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PRIVATL VAR n\mmx.m IN ASIh: - AR AMERICA, THE BROOK CLUB

AND THE KUOMINTANG -

by PETER DA SUTT Tok  Rir e (‘1/

It is common practice to speak of the U.S. Mvolvemn'o .o
Indochina as & chaotic muddle into which America stumbled 4B |
Richard Goo_dwip has put it, "almost by accident”. A chief source for
this soothing notion has beoen those who ﬁere once in the iWhite House

under rresident Kennedy, and who, understandably, bave been guick to-

. toll us that an Asian ground war was never vhat they intended. Yet

the pattefx’xs underlying the c?n:t‘usion are, when studled more closely,
all too prevalent: Ameriéa has not “blundered” erratically forwards
like one who is drunk or absent-minded, but has inched inexoradbly down
a road vhich meany observers could foroesee. Jit the end of that rond,.
of course, is an wtimate coni'rontation with either Cuima, the boULet
Union, or btoth countries together. »

To speak of a society 8 designs or intentions 18 1 think a false
mtaphor, but in owr pluralistio soolety. there have been for two decades
pov:erml individuals whose explicit dasi@'was' Just such an wivimate
confrontation. Many mbre have accepted it as a risk worth runnine; Tor
a U.S. mresence in Asia. Few of the former have held high office, and

some of ths most prominent have not held public office at all. Within

. the goverament, proposals for "rolling back" Coumunism on vhe Chinese

mainland have come okhiefly from dissident: minorities in the CIA -- men
1ike Chians Ching-kuo's ¢lose personal rriend RAy Cline, vho was in
effect "exiled" t0 @ quiet post in Germany arver proposins a Chirese

Bay of Pigs oreration in 1962, Yor years the cause of roliback has
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beon advocated moro enorgeti cally by Ueneral Cluire Chennault end
Admiral felix S‘tump, the Board Chairmen of the “private" airline
CAT Inc., éince Mareh 31, 1959, known aAs Aixj Amerioa.' These men, how-
ever', were probably less mrluentiél {han their ,’oackere',:tb.e owners of.‘
Air America. For tﬁo. decades ﬁhesp i);cﬁate act:.vists' have been workingz
$0 breuk down' governmental inertia. No one of their 'suodéé.;és.in'

this campaign has been Spectacular. Cumulatively, however, they mve

- Janded us in the third largest war of America's histcry.

One clear recurrent pattern in Southeast Asia has’ beeh- i;he con-
tinuous provoca.tions by the CIA and/or GA'I‘/A:Lr Amerioca, , Trom the £lying
of Kuomintang guerillas into Burma in 1951 to the ‘\tra}._ning of Khmer Serai
guerillas and the defoliation of Cambodian rub‘ber plantations, two major
factors in the ,.uccessfu.l overthrow of I‘rinoe bihanouk. Roger Hilsman,
citing the CIA's "fiascoes" in Indochina, Burma, end laos, admitted
“hat by 1961 there was a recurring "problem of GIA",,'a problem which ==
from the three examples he cited -- might eGually {veu. be. labelled "the
problem of Air America", Hils'man suggests that the rroblenm was one of
1nadet;uato'contro.l, just as Schlesinger .criticzllze'é the vaoitions 'm Laos
of irresponsible CIA agents "in the fisld". But the CIA continuss to
have as large a rgéponsibility &s ever for our dillion-dollaxr covert war
in Laos, Still more surprising, air support for this and other covert
activities in Asia continues to be supplied by Air Amerioca, @ "“wrivate”
end hence uncontrollable airline whose capital, S.s ve shal.i show, is
cerived in large part from Kuomintang sources on Taiwan. |

Worse still, tho,ugh it is commonly hinted in the U.S.. ress that'tha
OIA "uses™ the KaT-linked Air America, I shall argus that the truth is

at leas‘o as much the Opposite way around., Alr nmerioa is a powerful

- - Fyes b At e i oy oo
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agant for expanded war in Asia precisely vecause it is private, x-.nd Lenco

not responsive %o Congressional or even Presidential control. I{s -

‘power, at least until recently, has been 1;:.:4.:: derived from that of its

ﬂnancial backers. a strange coalition r XMT wealth 4in Taiwan and the

inherited hall Street wealth of Imnhattan ‘bankers to be found in the

. New Yorlk' Soclal Regisfiar.. Aii'. America is ,adm:i.'ttedly a marginal in=

.‘..Astrument :Ln the xmeeen‘ﬁ eipé.nded Indoonina war; Sret it'has beon rmi the"
.margins, the covert operations 1n 1nacoessible places like Laos und o
'cambodia that oooalations h«vo proven likely ‘o nrise. In Nixon's

.' pcrojeoted "low profile" fur U-o. actions in Asia the role or the -
:“private" airline will almost oertainly 1norease and today Air Amarioa

: ‘is 1n:1eed taking s teps to inoraase dts roster of pilots.

"The important point is that Alr America 5 "privateness" doos not

mke it remote fram the sources of power in this oapitalistic aociety,

-'it makes- it close to them. And’ \’ashington'a desiro for peace in Asia
will aot havo been demonstz-ated until suoh time as it ceases 1ts
’ 'contracts with an airline over which 1t is convenient %o have no control.-,

- For ax.:mple, it is true that, :Ln .Tanuary 1970, Nixon terminated the.

unmanned "drone" reconnaissance overflights whioh had been seoretly

 resumed in October 1969 by the 1ntelligenoe community, a rew days after -
' the return g&m’x‘sermany of Ray Clins, Yet this conatruotive step is

' more than nullified by the actions reported on April 13, 1970 in the

Dallas Morning News:

- American pilots working with the Central Intelligence
.~ Agenoy (CIA) are making lowslevel, night-time Zlights
"¢ over Communist Chins to furthér dissension and eventual
" revolution, the Dallas lews has been told by a formor
. government flier. "Our boys are doing quite a bit of
: '-tlying into Ghina," suid John Wiren in an interview,
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"Thoy fly upriver at night in old PEY's, They drop
(Chinese Nationulist) gusrillas and supplies put in thero
to stir things up.”" Viren...who spent much of tlie 1960's
" flying foxr the CIA-sponsored airline "Air America” in Laos...
said the c¢landestine flights are made into China a3 paxt
of a long-range stratezic plan., "The big plan is for
_revolution in China,” hs said.

Today the excesses of Indothina, and particularlj of Aherica's
recent Cambodian adventure, may well have we‘akened' the statns of those
in America who still harbor such fantasies: It ean however be shown.
tlt, in the genesis of the Second Indochima \iar, such individuals, even
thoug,h "private™ rather than "public" played a role that was oentral
cnrefully delibverate, _and recurrent . Take for example Joe Alsop,
the man who in the not wholly playful uords crr Townsend Hoopés, "geemed
at timss to have invented the ~Viotnam,lsar".l, "Unexpected" crises in
JIndochina are not infrequently preceded by Joe Alsop's ominous visits.
The last was to Vietnam in April of this year, when he wrote from .
Saigon to attack “"the possibiiity that havering and waver'ing 'in Vashington
can cause us to lose the golden Opportunity 4in Gambodia," to paoiry at
least half of South Vietnam.? | o

This timsly visit recalls others. Alsop visited Tajiwan and
Indochina in late 1953, as the French were making their fatetul
.buildup at Dienbienphu; he was the r_i:cst. to report USAF support for

Dienbi enphu before ennouncins his conversion to Oni‘ang's and NacArthur'e

ITownsend Hoopos The Limits of Intervention (Now York
Duvid MeKny, 1969), p.l49.

2.Mshinfz,ton Post, Apr. 24,.1970, A23, This column of Alsop's
appeared the day.that the National Security Counci) was scheduled to
discuss Cambodian proposals from the Special Action Group that had been
convened on April 22, and four days before the intervention was finally
. approved. A column by Bvans and KNovak on the same day, written from
Phnon Penh, also Spoxe of a "golden opportunity" '

i o e e st @ d ather oAt s e ime s o ab e wemomw s
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_view that "‘c'here wa§ no subdbstitute far viptbry" in Asia.,l He visited

Laos gnd Vietnam in Apz":l‘l 11961,. in time to witnesé "Operation Nool";

the first U.S.~advised pu:atrooé operation in 'In_dochina‘ (with trancports _

~ piloted by I-\Iatip_na:éist Chinese and/or American pilots of Air America)?

.and toWiscover" a colonel in Vietnam's Kien 'II;)a :Provinoe named Pham

:Iigoc' Thao, »ho ror the xienr.t tvo years vas primed by an activist CIh

faction as a candidate to daisplace the increasingly untrustworthy Ngo

Dinh Nhu. This Alsop visit preceded by one month the fateful tour in

May 1961 ot Vice-President .Tohnson, which led in turn to Kennedy 8 |

Vietnam camitments. In Iuay 1964, ﬁnally, Alsop remmed %o Indochina

and advocated the bombing of hor‘m Vietnam, on the eve of the June 1 |

Honolulu Gonferenéé which in turn precede'd‘the Tonkin Gulf .'Cnc:.'vs.dem;s.:_5 :
But the most produotive of Alsop's vlaits was undoubtodly that

of August-aeptember 1959, when, as we saw 1n an earlier issue of

- Ramparts’ (Febuary, 1970), Amgrica's covert war -in Indochina can be

" gaid to have begun, :On that"_occas'-ioAn twc;.cn'rgo planes of :bhe Taiwan

_commercial ai‘rli'ne Ci’éil Air Transport (1;9. two Air America planes)

" arrived in Vientinné on August 22, four dayé before an emergency aid

program to pay for them was signed inﬁ'iaa.h;nstoh on August 26, and a

- L¥ashington Post;, June , 1954, ; reprinted in Congressional
Record Appendix, June 14, 1954, A4366. Cf. Alsop's report (iaghipmton

- Post, Nov, 2, 1953, p.8) of an interview with Chiany Kai-shek: " 'If
. the United btates re.mains on the defensive in Asia for another tvio
yours, it will bs needless to talk abuut Free China being in danger, for
the U.S. and the whole free world will then be in deadly dengar.' It
. must be added that every fact of the situation in Asia appears to support
"and confirm this grim forecast by the Gensralissimo."

. 2waghington Post, Apr. 6, 1961, A9; Apr. 7, 1951 A8, Al'l.

' Eaashing'bon 15031: luay 22, 1964. Al9. _ A




C05267630

waeX before "proof" of an August 30 Noxth Viotnamoese invasion was

first brought forward. Written "in Route.to Vientiane", J’oe Alsop's
column of August 26 predicted "that the key oity of Sam Neua will soon
turn into anothex Dien‘bienphu", an absurd charge that was nonetheless
echoed almost immediately by the GI.A'a protege General Phoux_ui Nosavan ,
and by the UaS; press. Alsop..arrivé_d bareiy in jtinie to interview tle

- pretended survivors of a non-existen:b North Vietnasﬁese "invasion” on
August 30; his alarmist report of September 2 contributed to a secret
U.5. Executive Order of September 4, _um:ier which, among other things,
the first U.S. ground ti‘oops (an Axmy Signal u_niﬂ were appa.reﬁtly
dispatched %o "neutral" Laos,t

| Denis ‘.'Iamer, another onti-Oomnunist reporter, heard the same
"survivors" as Alsop and-was contemptuous. "General Amkha aocsepted as
foct what the most junior Vestern staff ’ofﬁ..cer would have rejected
as fiction,"? Bernard Fall goes further, ax;g suggests that the evidence
vias not ‘only false , but. deliberately sfased. But those‘ who swall_owed
the bait incluéled not only Joe .'Alsop, ‘who as Warner must have known had
been a U.S,. Astarr' officer under Chennault in China during the wvar,
but Alsop's willlipng believers in }lashf:mgton who despatch_ed tl.xe un~
disclosed secret order 6!‘ September_é;. Apparenfly the latter d;l.d _xidt

include Prosident Eisenhower, who on the crucigl day of September 4

liashington Post, Sept. 10, 1959, A9; London Times, Sept. 11,
1959, p. 12, An official DOD spokesman said only that a si@al corps
unit bhad been assigned to Admiral Felt, CINCPAC, for usc "in that area™
as he saw fit, However, the Bangkok Post reported the next day that the
unit "actually was en route %o ;0 Laos",
ZDenis Warner, The Last Confuoian (New Yorks:: Macmillan, 1963),

.pe 210,
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" Tigers. ,

o

was isolated on a one-day golfing holidey at the .;ecluded Cuwlzean

Castlo in acotland./\P’I'_he full contant of the secrot ordpr in unlm_own

(o later column by Alsop is our only source), but mﬁy viell have

) nuthorized tho immediate recruiting of pi lo..a by tho "American Fliors
. oror Laos" , @ "volunteer" group "8a1d to be negotiating with the Laotian

_uovernment tor a contraot to run an operation like that of the Flying

"l_ Such authorization was necessary to avoid proseculion

under Section 959 of the U.S. Criminal Code _,"_w'hioh penalizes anyone

wno hires or retains another within the Unifed States to enlist himself

' "in-any foreign militgryisorﬁco.' Congress '_should ask for .th'ek pub-

© lication of this secret order, to see what it eauthorized, whether

Alsop's misrepufe_séntgtions viere 1ncorporatod into it, and how and by

:-whonr it was signed, and why it was dated oxi the day of Zisenhower's

seclusion .in Scotland rather than awaiting his retura to Amsrica throe

days later. It is possibdle that talk of a high-level limited war

conSpirac.y in %i'éshington ’ perizaps even involving members of the present

,administration, 13 not as paranoid as writers like Schlesinger would

have us think. ’

- One fact is certain. Joe Alsop, along with his Washington friend

- Tormy . "the Cork" COrcoran. was m on the plannina for. an ‘earlier secret

Executive Order, that of April 15 1941 whioh authorized Chenmult'
American Volunteer Group or "Flying Tigors". -Nor was Alsop the oniy link
between ths two Executive Orders: behind both was the shadowy presence of

Pan Am, America's largest airline in the -J_?ér'Eaat and a frequent "private”

NYT, Sept. 25, l959; p.4. Nine of the fliers wore soon reported

" to be in in Laos 1nclud1ng one activa USAF orﬁoer (NYT Sept. 27,

1959 p.le)
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" cover for U.S. xniiitary preparations before World ¥ar II, Iﬁ. L!’"bl
a formor President of Pan Am's Chiheso subsidiary CNAC, %William Pawley,
vies Prosident of the. ."Cex_ltral Aviation !‘-’lanu:actu.r_ing Company" which‘
| . | "nired" reserve officers as Flying Tigers pilots. In 1959 as today the |
former Pan Am' Reglonal Directorvror the Middle 'East and ihdia Caorge
Arntzen Doole, was Chief Exccutive Ofﬁoer or Alr America, where he . o
' vas assisted by two other former Fan Am Exeeutivea (Amos Hiatt, |
4 Alr America's Treaeurer, and Hugh Grundy of CNAQ, now President of
Air America's Teiwan Opex;atioh Atr Asi‘a‘)\. - More ;.*.pecirically, the pilots
for 'the "American Fliers for ‘Laos" 'wai*é reéru;fed by a vetjeran‘ U&Ali‘ combat
pilot, Clifford L. Speer. Speer vas dés'oriiéd as a "major' in the Air Force
Reserve ahd oivilien employee at Fort Huaohuoa Arizona”.l where Pan Am ‘
has a contract to conduct highiy seoret "electronios weapons" rasearch
for the USAF, | _ | ' , ‘ o |
Pan An's links with the Flying Ti,éera and 'GA_'.t‘/;_'_tif America were
both intimate and pmri'éébie, sinéc; Pan Am has always piéked wp a
me jor share of the supporting charter airlift 'behind Chennault's
.waruime and postwar operations. During the war Pan Am's huge Ohinese f
_ subsidiary, China National Aviation Co. (ONAG) flew the dulk of what was
then the world's largest airlift " over the hump" into China, using many
former pilots with the Flying ‘I'igers. Madene Chennault_ identifies
Gordon Tweedy, & former lawyer with Sulli\fan' and C'romwell who served |
from 1941 to 1948 with CNAC, as a leading member of chennault'q
- "ashington Squadron", the group organized by Corcoran end A soprto

mount lend-ledge for China. Meanwhile Merian Cooper, one of the many '

Iny?, Sept. 27, 1959, p. 16.
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Pan Am directors who @t one time or anothor lLave belonged to e York's

| woal tliy and exclu#ivo Brook Club, flew out to China inA 1942 %o becone
" ohiof of staff of vhat was by then Chennault's China Air Task Yorce.

- Thus poriadoxicél_ly. .Chep.nault, & man born in Commerce, Texas, vho vas '
never popula*g with t.he h.ie'rarohies.. of the Viar and :.’i'bate‘Depnrtments,
maa persohafl‘ links o the Brook Club and to Pan Am, whose other

. .director's' in those d_ays included a Vanderbilt, a Mellon, and two

CR

‘Vnitmeys. . .. .

" In the 1950's and 1960's P.an Am again supplied a trans-Pacifioc

back-up to'various CAT/Air America operations. s«arting with the Xora;m '

‘War. Foi exanple, it was on May 5, 1953, that Civil Afr Transport,
.using planes and pilots "loaned" by the VUSAF,,_ arrived in Hanoi Yo

"begin its airlift to Dienbienphu. Seventeen days later, on hw 22, Pan

‘h’ “Q“\.!

- Am began 11;8 "oomnarcial serﬂce" ,\a service opened with tha assistance
B of the U.S. government "in the navional interest" aml-a- service which
- became a chief money-earner for Pan An during the aocelarated Vietnan.

_ ‘Uar buildup.

- The Wall Street 1n‘$eres1: in CAT, however, altogether transcendad

" the profiis 1o be reaped rrom military airli:tt contracts alone. CAT
‘was the logistical backbone for the new post-Korean formula to stop
coxzmumam in Asia., As Eisenhower put it, f'Ir there must be.a war

" there, let it be Asians against Asians, with our sﬁpport on the side of

fx_-eedom;” The wo#ld bad been simpler before the war. 4s the U.S.

'Novy recorded then in its pampblet, The Un.j.'bed States lavy as an
Industrial Asset -- lihat the Navy Has Do;ie for Indvstry and Commsyes,

: ;_..".'j'In the Asiatic area a foi'ce'pr gunboats is kept on
. constant patrol in the Yangtse Kiver. 'I'hese boats are

adble to patx ol from the mouth of tha river up nearly
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2,000 miles into the very ﬁeart ._of'China. American
' businésaman_ have freely sté‘ted that should the United
- States withdraw this patrol they would have to leave
| .l.'alt- the same time. .. | | S ;
. After:‘i’orid.;\‘.'ar II gunboat diplomacy vias no longer respeciable. ‘
Overt intervention Was giv't'angwa'y to cgv'er'l;,; Just as the warsl;ip was
being replaced by the 'airplane. In Ciina gbo've all there wore numerous
red4sons why. ti:e ﬁnited étates wished to avoid too conspicuous an a
“identification with the maridund regime of Chiang Kai;sh;k. | Yot
the dehagd's of ﬁQS._ 'busingssmen‘ror prot._ectio:.x.in;{}sial. werél as great
:_qg ever. | o |
ALl of these factors must have influenced the deoision of the U.S.
_ State Department indireotiy to subsidize General Chennault in the .
' establishment of bis post-war "private" Chinese airline, Civil Air
Transport (at £irst ocalled Ghenpault‘ Air Transport) .. Kuomintang
,._..capital was undﬁﬁbtedly _involved as well, reportedly that 6: T.V. Soong
and his éister Madame Chiang, and assuredly that of the Chinese
.induétrialiéts Wang Yuan-ling, ﬁsu Kuo-mo, and ":a’ang en-san (today's
QAT Ch.;ti_rman') ’ i;heh Manager of the Kinchang'Bgnk.wh;ch also invested
" in caml But CAT's 47 U.S. Army Air Force transports were supplied
by th'ev Ve :qel,ie: agéﬁoy m, ‘for less than 'a tenth of their oxiginal
cost, anci ..for no cash. UNRRA gave Chennaultlcont_ract.s for Chennault
and his men, inéluding former 0SS Officers under Chennault such as
',Malc_zoim Résﬁol‘b

to fly relief supplies into the interior. When his bill

INYT, Hov. 11, 1949, p.l4; Freo China Review (Nov. 1963),
P.3l. Air America pilots still repeat ths rumor that"¥adam Chiang
owns the planes and we leased them from her" (San Francisco Chronicls,
April 'z, 1970, p.3l).

V- . M s wne o b e No
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fo.r flﬁng the supplies at high emorgency rates ogualled
“UNRRA's low charge for u_xé surplus ‘planes, thay bocuse his.t
At first UIIRRA‘Diredtor LaGuardia turﬁed down this proposal, after’
he and &ll other responsible UNKRA officials opp§sed. it as wastoeiul aﬁd- '
UnNECOSSUTY . 'waeVer‘LaGuardia\\was called‘irlx for consultation by the
~State Uspariment aud told that both Soong and Madame chfanc; had in-
- sisted on the need for the airline. LaGuardia. reversed himself?? The
fKupmintangclear'ly wanfed Che_nn;ault' to étay' on to support its widely
) scat"cered‘armies; and indeed vhen Chemnault “got full :suppbxt of the
line, he used it in semi-uilitary suppord of the Kuomintang."d |
- "But the ﬁ.s; 'GQVernment ‘was also 'repi'esiented in GAT through
chexmault's partner ‘Whiting "Iillauer, a graduate of Exeter, Princaton
and . darvard. %5\:\3 had Lfirst been used as a trouble~-shooter to Iight
_ Communists in the Criminal Division of the U.S. J‘ust.:.oe Departmono in
the 1930's (when ne mrked with Benjamin Mandel of the Dies HUAC
COmmittee) and went on to help ovecrthrow Arbenz in Guatemzla in 1954
and to represent the State Department in the 1960 planning far the Bay
' of Pigse. ‘.'I;.l'lauer was until then a remesgntative ot 'n_ze Foreign
‘. Boononio Administrau_on‘engéged in "eocnamic intelligence" in the For
East; duriné the war hé had worked with Chennault as an smployee
- of the. Delaware corpora'bion China Defense aupplies Ino, Gand Special
Assistant to its President Tommy Corcoran 8 posiwar pertner WS

Youngman.ig ('Ihe Chairmen ol China Defense buppl;tes had been T.V. Soong

1Paul Frilluen and Srebanm Peck China: 'I'he Rpmembgred Lifo

(Boston: Houghton Mifflin, 1968), pp. 268-89,
, ), " “Charles uertenbaker, "The China Lobby," Reporter U&pril 18,
1862), p.9.
‘ 3Graham Peck Two K;nds of Time (Boston. Houghton Mi{flin, 1950), Pe
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‘aind Yrederic Delano, unqle of Pan Am director Lymnﬁ. Delano). -hnother
inmportant member of CAT'wés its treasurer James J,'Brennan, wartime memher.ér
Chennault's Washingtoﬁ squadron, who arter.tho,wgr.became a personul ‘
secretary to T.V. Soong in China.- .‘

CAT in other vords, like the Flying Tigers berore 1t. represontod
a covert alliance between Soong K'MT elenents and kpy elements around
Tozmy Corcoran in tﬁé.b‘emdcratic AQministrﬁtiqﬁ.. This. "private"
arrvangement left Chennault free in 194B;gnd 1949 to lobby against the‘
State Department in favor of greater aid e;nd airlirt to China --
4 : particularly to the Chi.ne'se Moslen azjmieé of Ceneral Ma Pu-fang in
the northwestern Chinghai Province which CA‘I‘ was then supplying
through lianchow. By 1949 Chennault's views and activities were visibly
‘much closer to Chiang's than to the State Department's. Yor ample
in November 1949, Chennault, shortly after a similar visit by Chiang,’ rlow
up to Synguman Khoe in Korea , “to give him a plan ror the Korean
military air force": at thi_s tine 1t'_wa's at;ll U.b._' official policy o
deny Rhee planes aﬁd L1 aﬁ his men with light defensive ﬁpa'pqns only,
to remove any temptation to invade North korea.l

. Yot, bogimning in this same month of November 1949, covert
VoS, .e;o'vernment links with Chennault's Chinese~backed airline began to
»o markedly inoreased. At 1‘”11"31: this néw U.S. support was for ad hoo
rather Athan long-tei:m strateglo purposes. The Sta;te' ﬁepé.rtment :eared
that China's civil air fleet, if it oontinued to serve under the new
Chinese People's Rerubiic. would soon bé ﬁ:séd to mount an invasion.

egainst Taiwan. Thus on Novenber 30, 1949, on the da'y.or the fall of

1U.S. Cong., House, Committes on Un-American ictivities,
International Communism: Congultation with Major General Claire Lee Chennault,
o Conz., 2nd Sess., Apr. 23, 1958, pp. 9-10; V.S. State Dept., U.3.
Poliey in the Korean Crisis (Washinston, 1950), pp. 81-22,
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Chungking, a dummy Eeluware Corporation, Civil uir.Trausport, Lic,e, vias
set up to "buy” over 70 planes of China's two government airlincs then
taking refuge.in Hong Kong, and t;ua deny them (by a process which )
Maduao Chonnault haé'éince-rrankly called a “legnl_kidnappina") to the
newly constituted Chinese Peoples' Republic; The Statb Department could
now oxert pressure upon the Yiong Xong and British auxhoritios on behalf
of "an American company'“ and it diad so energe'cically. Meanwhilo '
Lormer 035 Gh%er-nilliam 7. Donovan flew out %o Hong Kohg with Chennault's
old.law?erlTommy Corcoran, Who‘was noﬁ QAT Counsei as well, The U.S.
.Consulate in nong Kong (and its air roa:oe attaohe, Col. Leroy G. deston, ~
‘ who had served with Chennault in China) played 8 partioularly active
y .role on GAT's behalr.
One by-procuct of the deal was that Pan Am unlike the othc. U.S.
companies in Ch;na secured compensation for its 20% investmsnt in the
T.airline CNAG In fact Civil Alr 'l’ransport Inc.'s action in writing a
 check directly to Pan Am in New York, ‘rather than to the ONAC offices
in China, was one of the weakest links in its rather transparent case
.{or what Nadame Qhennaulf called "one last anti-Communist *miracle*” )l
: Lag#lly the new Delaware corporation, whﬁch suppliad $4.8 million
for the deal issued only tvwo of an authorized e 000 shares == not to
chennault, but to former T.V. Soong employees hillauer and Bremmen. It -
is possible thet the $4.8 million really came rrom the CIA; for when
the B:itiah P&ivy.coupcil finallf awarded the planes to Civil Air Transport,
Inc. (overruling the hong Kong courts), the seventy planes, which had
been "bought" for a fraction of thelr real value, came ‘home o the

" United States for repairs on the U.S. Navy aircraft carrier uindham Bay.

. lConzregsion&l Record Semato, Mar. 28, 1950 P 4226,
Siviation Wesk (Fe 1953) ». 84,

-8 e g e e
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“But the logal work o'n. the dummy corporation we;s handlegl by ‘Lommy

Corcoran's law firm, whose business address wus that reported over the
noxt seven years by all of Civil sair Transport Inc.'s Vashington |
diroctars: Tommy Corcoram, his law partnex W‘.S. Youngmean, ythom Willauer
had served as Specia}l assistunt in China Defense Supplies, Corcoran's
brother Howard ¥. Corcoran, Duncan C. Lee who had rlov.'n.out to China
for 0S5 during the war,® and Annetta M. Behan," the Nétary Public who
notarized the company's annual reports filled out by;hersel.f.'

Neither Corooran nor the CIA seems to ixair'e doxig anything at this
stage to'help CAT solv_e"its ovn financial and operating problems., In
oarly 1950 Chennault had to advise his filots that they would be put
on half-pay, and viere free to look for jobs elsevhere, The outbreak of
the Xoresn ¥ar on June 25, 19%0, _saved'cA‘I‘, which prcn{ptly began 'ro
£ly the bulk of the U.S. militery airlift inside Korea, On July 10
a second Delayare corporation was chartered: 'GQT,Inc., laf;ez_* renamed
Alx America Inc. (Thg older Civil Air Transport Inc., having served .
1t3 limited purpose of "kidna’pping", was quietly dis-sﬁlved in 1956).

Control of the new corporation remained with the officers of the
Chinese airline Civil Ai:r;" Transport, wh§ held four out of seven director-

ships. The remaining three went-to the officer-direotors of the holding

lIronically, Duncan Lee, who was 0SS hssistant General Counsel

~ and before that in General Donovan's Wall Street law firm, was denounced

by %)izabeth Bentley as & Communist Party member and informer in the
celebrated HUAC Hearings of 1948. Her testimony seems to have been
intended to discredit in that election year not only the Demooratic
Administration, but alsc the 0SS elements who were returning to it in
the infant CIA (despite the bitter opposition of FBI lirector J. Edgar
Eoover)iand the so-called “liberal" or "Rockefeller" faction of the
Iigpublican Party (opposed by the Chicago or "Taft" faction, who for a
while were able. to help Hoover block the formation of the CIA),
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company Airdale C‘ogp., also crartered on July 10, 1950, allegedly as

‘a pass~through for CIA funds. Airdale Corp. {in 1957 rensmed Pacific Coxp
has ever sinoe' 'held 100% of CAT Inc. /Air.:“:morica's stock, VWith fresh
"capital, upcclally-reoruited pilots, and its Korean cbaruor contracis,

: _GAT was. soon prospering, @%z\s“ots of some $o.$ million, and inccme
Jin the order of some #6 to $12 million a year.l - But CAT 's now American
.. -backing did nothing to change its status as’ the sole flog air carrier
~of Chiang' s Republic. On the contrary, from as early as October 1950
the Taiwan Yoreign Iuinistry exchanged notes with various Agian countries »
%0 cOnﬁm the land:.ng and’ J.oa.dﬁing. xfig‘ato of the burgeoning oommoroial
airline CAT, | | - | |
At so;no point in tho 1950's, at the 1nsistance of the Chiang
Goverament, a 60'}5 controlling interest in the ccumereisl airline (OAT
co., Ltd., or CATCL, & Taiwan company) was granted or returned to the
KUT interests who had origi.'nnll‘y invested in it. Thus Vang Wen-sen,
who had besn Chairman of CAT's i’olioy Bo’:’a‘rd in 1949, replaced Clhennault
as Chairman of cAr's Board_, a post he holds today. He was Joincd by
- Hmr& K,? Ynan,j a CAT employoe, iand' ;by Y.'cl'. Ghen_, ~oppao.jantly a former
; - section chier in the KMT Ministry of Inrormation ami Direstor or the
T KNT' s Overseas Affairs Division., A 40% interest was retained in the
’ name or the Airdale Corp., which in 195’7 was renamod the Pacd‘ic
Corporation. Legally spoaking, CAT Ino /Ai-r America Inc. (the Lelaware
Aoorporation) and CATCL (the Taiwan company) are separate entities. In
pra.otice it is dirﬁoult &6 distinguish betweon Air nxnerica's Taiwan
subsidiary Hir Asia and CATCL: the two operations share directora,

. officers, facilities,. pilots and above all planos.

1Colliers, Auge 11, 1951, p. 35.

S . e e . s et b e i e
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. In i i\w\'m\ yeo {963, for oxample, the Yorld Aviation Directory
-uttributud 4600 amployees and 300 pilots t;> Alr Asia, 4600 amploydos
and $00 pllots to CATCL ot tﬁe samo address. According tof\:former CAICL
.' publicist, Air Asia "hold'c?: a .service con’@ruct with CAT, which is the way
| -  the Americans o;perafe the 'Chinese-owned' airlj.n'e."'r CA'if's co;nmatcial x
"Mandarin Jet", which crashed in 1968, wds.lea_sed from the CIA-front

“"Southsrn Air Transport"” in Miami, which flew in the Caribbean at the

4imo of the Bay of Pigs.and also worked with Adr America in Loos aﬁd
Vietram. Southern #tir Transport's attorney, Alex E, Garlson, also

: reprosented the Double-Chek Corporat'xon ( seme address) which hired
Anerican pilots to ﬂy at the bay of Pigs.2 And hhiting Lillauer, who
in 1960 was the State .epartment's senior representative on the Bay or
Pigs Opera,tion,' later“teatified that CAT pilots trained the Cuban.

. pilots involved.® | . - | | ' '

Meanvhile 4t would appear ‘that, in Febuary-blarch 1952, the GIA

ended the enomaly oi"its'_direct subsidy to a prospering commeraial
Ta’wan airline, whosé officers were lpibying agaixist Stato Department
policy in the hopes or.ow'r.erthrbiving ra”‘t‘gi' for 1t seems to have sold ﬁ:a )
finencial interest in nirdale Corp. and GAT ihc'. to a closely ali:l.ed

© grovp of New York businessmen, of whom two .(J.ater thz;ee) 'weré Joe

_Alsop's olubmates in the Brook Club. .Jamuel -Sloan Jlalker and uilliaxn
A, Read, Jr., joined in 1958 by Robert Guestier Goelat. l'alker,._ Read o
‘and Goelet are sti:ll the controlling direct'ors of Pacifie Cor;p'. Snd‘

of Air America.

- Larnold Divble, "The Nine Lives or CAT-II," Ssturday Review
(May 18, 1968), p. 50.
2David Viise and Thomes il Ross, The Invisible Government (New York:
Bentam, 65), P. 156, B '
«3. Cong., enate, Cammittee on the Judiciary, Canmunist meat
to the United States throu:;h the Caribbean, Hearings, July 27, 1962, p. 875, -
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'lIt. is possible of courses ttxat the daw: in the oompanies' annual
reports is _misleadipg, that the Walkér~Brook Club group are merely a
~ front, amd that. the Airdale Corp; continued to ee vhat is technicully
g known as a "proprietary" directly owned by the CIA. But the aupport -
_given Yy the CIa to Air hmerica, such as the recruitment and security
olearance or pilots from the military for covert operations, seems overall
to retleot a contractual rather than a proprietary relationship, like L
'_: the links between ClA and Lockheed in tho development. of the U-2 Program.l
I"or Air nnerica, like CI\'ILL is clearly also enaaged in private business .
“for prorit, and is said to saake in the order of 610 million a year.
| -hccording to the New York Times, it - -
' . flies prospectors J.ooking ror copper and geologists
) searching Tor oil. in Indoohina and provides pilots for
._"commereial airlines such as Air V:i.etnsmn.and Thai Airways
| and for China Airlines Et‘aiwan'e new Chinese-owned Iflag
| airline which since ;968.hos _teken over CAT's passengoer
i ) servioes:l 2 R :

It is tne praot:l.oe of the GIA to disengage itselr from embarrass.n.ngj.y
'distasteful covert war enterprises it has helped to establish such as
Interarmco, the huge small-arms purchasing firm headed by formsr CIA
egent Samuel Cummihgs (which impertee iote; alja the Mannlicher-Carcano
said to have beecn used in the assassination of ;J'.F. Konnedy).3 In the
cagse of CAT Inc., the -divestment _secme to0 have beon handled by Walter

' Reid Wolr, the CIA's Deputy Director.for Adlninistretien between 1951
T L Air America pilots, like U-2 pilots', are mostly recruited from
. the WAF, and are said to have the same rights of return into the Usax
‘at the end of their "“ecivilian" tour.

‘*NYT Apr, 5, 1970, ppl,22.

3George 'I'hayer, Tne Viar Business (New York. Dimon and Schuster,
1969), »p. 43=112.
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and .3, Wolf wes a trustee of the small kmpire City Savings Lauk

. :
in o Yok, of which Samuel ®loar walker was Chairman and Arthur

Pore: Richardson a third_ trustea. (A fourth,trpstee, Samue) lieek, vas

a diractor of _‘_I_“_.i;_r_n_(_a_,A in those days strongly pro-Chiang,.'and later served
on the Cli-front "Cuban YFreedom Committes"). In carly 1952 VWalker and
Richuirdson became directors (und presumably owners) of Airdale (now
Pacific Corp.) and (c:g‘g Ix;o. (now Adr-Aperica) along with a third.

: director, William A. Read, who was Valker! s: wife's fomqribrother-iﬁ-
law., Woll was ~:a.:l.so a Vioe-i’reaident of tﬁeﬁgtional Gity Bank, and
Senior Vice—l’resident of 1ts investment affiliate City Bank Yarmers'
" 'Trust along with Walkér's cousin, Samuel Sloan Duryee, (In addition
liolf and Duryee .sat on the American boards of Zurich Insuzfanoe and |
| related Swiss companies). About the time-that "i‘c’oi:t 'became'QIA Deputy
Director, Desmond I;i'bzGerald, a member 'of Duryee's la;n 2irm, joined the
-CIA and became for years in cl;arge of its cbvert Indochina operations, .
'working in con'Junction vith 'Aif Aﬁerica. .(FitzBerald is said to
:iaav'o spent much of hié t,ime_'in Asia, yot he apparently never condes'oeﬁded.
. to become & lowly CIA desk §rrioer of station chief. .Instead h:!..s-c'mver
was that‘ of a privaﬁe laﬁyer with a downtown Washington address.) '

| The 1952 Airdgle changeovgr was, in short, a hand-over by V."ali
Street men iﬁside the CIA t0 Wall Street me;i outside of it, é convenient
arrangement in whicﬁ the profits afforded the‘ outside Sankers ;;robebly | T
- counted for less than £he non-acecountability drroraqd the CIA, As a .
marx of all Street's control oirer the CIA in 'this pezliod, one has only
%0 note that, of the six civilian Deputy Direotors known to have been
'na:ned by CIA Director Walter Bedell mith between'.J.QSO andb 1952, e;ll

six came from New York legal and financial cireles; no less than five
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of tlam wore (like woalthy inheritors '--’a;l:er, Read and Coelot) listed

in wew York's restrieted_ 2ocial Repister which indicated Neow York's

| hereditary upper class. ALY of them, rurti:erxno.re,. vere directly linked
. t0 the New Yo;'k financial interests which profited not enly fron‘..oil |

-and ether iniestmm:s abroad, .bu.t also fiom the new defence industries

' . vhich were being developed for their protection. )

liolt, foxr example., was a Vice-President of National City Zank,

. the New York bank with the oldest and largest Oriental businoess (it

had seventeen branches there before horld Var IX). It was also, ulon._;

‘with Chase Manhattan, perhape the leading vank behind the airc.caﬁ '

industry in general and Yan Am in parbicular. (James S% illmau
Rockefeller has been Ec.::y:;r; a director of both Pan Am and Nationmal
City, which voted  of Pan 4m's stock in 1967.)%

‘Behind the National City Bank stood its largest shareizolder, the

Giannini family's Transamerice Porporatien, vwhose more famous afliliate

" the Bank of America was at this.t'ime opening up new branches in the
- Far Zast én’;l pertieipating_ -activeiy :!;n. China 'Lobby activities, In
. 1948, for example, Tommy Gofcoran's law partne:e, D. Womth Clark,
' .ﬂew 'to China as part of a special lobbying mission with Russell Smith
‘a Bank of Amerioa viee-president, and rormer Time employee Edward B.
. . Lockett, a ,ghost-vl.rriter tor'Chenna\‘xlt. Clark is said to have reeelled '

- later that the idea for the mission, whidh was paid for in part by the

Nationalist 'deernm'ent, "popped up at a cocktail party ejb the Chin_'ese

lSoon' after he joined the board. of CAT, artnur Berry Richardson
was named a member of Chase Manhattan's Advisory Board. Fram 1955

. %o 1957 another CAT director was Harper Woodward, then an employeo
- of LaWtince Rockefc.lor who represented the interests of the Rockefeller

brothers (leading shareholders in Chase Manha’tan) in various dofemse

o -and CIA-linloed industries,

R . sty < ek raps- 2 L semies o e oo SR
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Mubagsy."l And ono diroctdr of Yransamerica, Jamos Y. cévagnaro.‘ had

already (thropgh the VWorld Co..meroe Corporation) .been involved in one

illegal rrivate war 'anterprise in support of Chiang (Cémerqe In"a:er-
ational China, or CIC). | .

In other: words it is misleading to doscribe oamuel I.alker 8

© Air America as (in the words of the New York Times) "the Gentral

Intelligence Agency 8 private air subsidiary".2 In fronting for ﬁhe

 CIA, Air America fronts even more significantly for the powers which

bright both agencies into being: the New York financial interests

into whose milieun Air :"s.merica's' 'controlling directors were born. Thus

'it is no accident that Walker, Read and Goelét are ‘all inherito . &holly

rosoectable but otherwise undistinguished, of significant nineteenth-
century fortunes; angi-thus more "reliable" than self-made entrep:aneurs.
“alker's uncles and first cousins, for example, included directors at

one time or another 6f Chase National (Gordon Auchincloss), National City

(Samuel sloan), City Bank Farmers' Trust (Samuel Sloan Duryee), Bankers'

Trust and Pan Am (Samuel Sloan Colt) : other cousins are married to a
d\. Pont, a Tiffany, two Milburns, &nd .iilliam Bundy's sister.

Thus the creetion of Air merica like that of the CIA itselt.
is an exercise in what ‘I have elsewhere called parapolitics - the

generation ot political results for vhich account‘ability- is consciously

"diminiched. Parapolitics has been Wall: Street's prererred mode of foreign

Antervention since Viorld War II Gunboats are no longer used to over-

_ throw roreign governmenta which thre’atgn the natiqnalization of oil

J'Ross Y. Koen The China Lobby in American Politics (New York.
chdillan, 1960), p. 103 Reporter, Apr. 15, 1952, p. 19. _ ,

ENYT, June 13, 1966, p. 4.
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companies, but until recently (with rare excopoions such as Cuba)
© gunboats have not been needed. l"Privato" axmngements, Wiuh or without A
g .CIA bacxing, have usually sutficed to do the Jo‘o.
_ Ihe first example or CIA parapolitics :i.n 1948, .48 a’ paradigm. i
‘illustrating the true relationship botueen "private" and "public" :
. powexr (the Brook Club and the hhite House) then prevailing in. Amorica.
'I‘mmn has since told us that wI never had any thought...wken Igat
‘up.the CIA that it wowld ba injected 1hto peaeetime oloak-and-dagges
o ' _ Operations"gll'hs intentions, unrortunately, counted ‘for less ‘than those
'o:t Allen Dulles, then & New York corpox:ati,on lawyer and Iresident |
of the Council on' Foreign Relntiona. The Administration became ¢on-
.cernad that the Communists might ..hortly win the Italian oclections:
- Forrestal felt that a secret counteraction was vi‘&al, but
"his initiel assessment was tlat the Italian operatioa would
have to be private, The wealthy industrialists in Milun
were hesitant to provide the money, fearing reprisals if
the Communists won, and so that hat was passed at the Brook
Club in New York. But Allen Dulles felt thé problem could
.not be bandled effectively in private hands. He wrged
strongly that the government establish a covert organization

- with unvouchered funds, the decision was made to oreate it.
~under the National Security Council.?

oy

~ This rateful essay in non~-accountability is instruotive: the Defenso '
Secretary felt the operation should be private,. but a private corporation
determined it should be public. By‘th.is érrangemnt, preSu:nably_.
‘tho men in the Brook Club oven got theijr monoy back; since then the

funds (unvouchered) have been ours. -

1&:a3hinwton Post, Dec. 22, 1965', quoted in Hilsman, p. 63.
. 2David Wise and T.aomas B, Ross, The Iss;gionage EFstablishuent
~ (New York. Random House, 1967) o 156. .
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It is interesting now to consider Alsop's phony “4nvasion”
of 1959 Irom the'pez‘spective, not of Laos, but of New York's Brook
Club, which Qlevelahd Amory described in iho Xilled Soclety as
"porkaps clubdom's richest from the point of view of inherited wealth."
The c¢lub hus oniy some 400 members in. éli, of whom. bnly a handful
condoscend to bec@e “{n-and-outers" in v'&ampordry_ governmsnt _service. »
or even to join thé ftoc'xéfeller-'spgnsbréd but more slite-oriented
Council on Foreign Relations.l Yet the Brook Club was well-represented
in the back@ound to Alsop's "invasion". Joe Alsop himself vwas a member
of the Brook Club, as wers two directars of Pen Am and_'thrée of the |
five directors of the ?gciﬁo Gorporatidn, whose wholly-owned subsidlary,
Air America, began in 1959 to yiolaté Léaotién neutrality (and the U.S. |
neutrality laws) more and more openly. | o
Alr America worke& closely with the CIA in this period. For
meny years the CIA operation in Laos had been controlled by Brook
Club member Deamo#& fif?gerald; a_lformer liaison offi?:er with the
Nationalist Chiﬁese Ngjw Sixfh Army who in 1951 went into the CIA rrom
the law firm of Samuel Sloan 'Ilalker'S cousin, Samuel Sloan Duryee, A
(Another rormer.'_member 61‘ Duryee's firm was Harper Woodward, a directar
of the Taiwan commercial airline Civil Air Transport from 1955 to '
‘ 1957 as an empldyae representiné the interests of Laurance Rockerellér -
_ the only Rockefeller to belong to the Brook Club.) And while Brook
" Club member Walter S.'Rober.tson, for six years a leading friend of
T 1Though my fig_;.rres undoubtedly fall short of the true éou.nt, I have
located only two Brook Club members in high government office during the
155G's, Undersecrstary of State Davida K.E. Bruce (1952), and Assistent
Secrotary of State for ¥ar Eastern ~ffairs Wialter 5. Robertson (1953-59),
Vut of a total Council on Foreign Helations membership of 1383 in 1960-61,
I hnve found eleven from the Zrook Club: Norman armour, Mobert iscods Bliss,
Davic i X, Bruce (who married a iellon), James bruce, . AM. Burden, Henxry
S, Morgan, Crayson M.P. Murphy, Williem H. Usborn (a Dodge heir), Paul

G. Penncyer (klorgan's bdbrother-in-law), ‘/arren Lee Pierson, and Robert

Stravsz-tupe. The information in the Now York Social Remister alone shows
a% !augt 97 UFx manoers from ine rockefeller brUIMETI™ UHIVCTFRity Clubd,

pyoLn o,
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Chiang Kai-shek a&s Assistant occretary of State for Fax mstorn aAffairs,

) - had just resi@ed (ns of J’uly 1, 1959) for reasons of illnoss, his place
C _had been taken b&' his good friend James Graham Parsons, anothor Ncw
) York socialite who had sarved for years as the porsonal SC‘QZ‘GU&I‘J of .

':.".}Brool. Club member and :tormer 'unbassador J’oaeph Grew (the cousin of

B " Tede Morgan). Gfrew had been best man at Parsons' wedding in 1936

"+ when one of the ushers vas J{inthrop Brown of the Browanrothe:cs

":Harriman family (mcjor inveétora in Pan Am), who became Ambassador

"0'Laos in 1960.

Finally, 1n 1959 the leading proponent of what he callod "A

'Forwnrd btratee;y Tor America™ in Asia - comronting China at its very

"borders ~~ was Viennese-born Brcolc Club member Robort Sirausz-Hups, a

former New York investment banker married to tho £irst wife of Sauucl

o vSloap \‘!alldor"s brother Josaph. Strausz-ﬂupe"é foroign Policy Rosoarch

. Institute , financed in part'by.OIA funds, was then 1o-the forefront

of a lxlghly-orgaoized campaign by right-wing xpilitary and businoss :
. .circlcs-cgainst the more limitcd policy of merely "oontaining" "cooumuni s

E ("This strategy allows the oommunists to devote full time to tho job

of aggression...derensive measm:es themselves can never assuro vic‘cory.")

'Jmese Iacts do not suggest a clu‘oroom or genealogical conspiracy,

They are symptonatic of a common right-wing lieu, not narrowly
' -'restrioted to the Brook Club, whose members no doubt differed in their

' opinions as much &8 othar human beings, but who collectively exercisad

far greater 1nrluence - becausa of their. participation in this

) ) privlloged milieu —— than the private{' status of some individuals might
" indlcate. The reality of this miliew belps us to understand the clle,;eﬁ

, ,-uncontrollabilityv. in Laos. of what Schlesinger called “CIA man in the fielé
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" Doawmond PFitzgorald vas ass\modly. in as good a position to mrlﬁenco
U.5. policy as U.S. policy was o influence Desmond Fit.zaeru'ld. (Mor
was such influence-confined to Lacs == for emple, 1% is recorded that
in 1960, Jom F, Kemiedy,» two days before his nomination, received 5’09 .

Alsop and his publishor Phil Graham, and agreed to their arguments that

' - be should accept Temmy Corcoran's old protege Lyndon J’ohnson as his -

_-running mate.;) .
The reality of the milieu further suggests thet 1t 1s wrong, to analyse'

Amorican militarimn a8 the consequence or rampent and unmenageable

' buroaucracies, On the’ eontrary, the determining decisions in our Far

Fastern policy have repeatedly been made, not by the career bureaucrate,
but by the "in-and-outers” who descend upon Washington from Wall Street
Lor brief energotic periods.and then retwurn. The sy:olloh and unmanageable
bureaxioracy itself appears, at least in the 1950's, more iike a passive
instrument to be aotivated by the concatennted efforts of . whatover
milieu can bring surricient energies to bear upon 1it, rrom ingide and
outside simultaneously. If any single group in America can be said to
have a particular responsibvility .tor the Indochina wayr, 11;. is that
. ooncert of political activists and publicists whose names are to be found
in the pages of the New York Social Remister. o

The existex;.we of a milieu is not in 1tseit culpable, nor is the
- natural consequence that men who possess 1n1'lqenoe wiil seek to uee it.
But the concentration of public pdﬂor in restricted eirclee ex'mouragee
¢ollusion outside of fomai c¢hannels and 'l:;-eview, a tendency‘reinroreed

by the prevailing listlessness of public 'a'gencies; and vhen this collusion

. , la1fred Steinberg, Sam Johnson's Boy (New Yo:ék: Mael'lilian, ‘1968).
p. 528, 4 T , -
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. Toaches aech extremos as the reporting of raisohoods or the timihg of
sutaicsions so as to preclude review, then this collusion my be s8id
- to be oonspiratorial. . Vhat is espec:!.ally culpable in ‘the proseat ‘v
instance is that Air Americd «- the Ins.trhment selected 'for covert
'intervention in Loos == was not oven securely Amsrican. Despite
Vo its nams and the recorded legal faots o:t 1te ownership.; 'bhe capi'bal,
plant, oi’fioers and pilots ‘of the Alrx Aznerica Operatioz; were in large.: :
- part Chinese. _ ‘ '
Tust both Brook Club meabers and the Kuoaintang should be behind
‘@ CIA-1linked airline may be sui'prising .t.e some. But there are many
instances of active voollaboration betwoon New York‘wealth and tho BUD,
“For- emmple, Brook Club member Richaxrd c Patterson, a former Ambassador
. to Guatemala who rounded the China-American (later the Far Eas b= ‘
American) Council of Gonmeroe and Industry, was also a diroctar (alon.g
 with Brook Clpb member Warren Lee Piers_on) of the Nationaliat Gh?.nese
}Li family' :s Wah Cheng Cborporation, & prominent U.5. tungsten fim wﬁ':h'
"Chinese shareholders.vﬂif:m had long enjoyed epecial politioel Yavors
'.:'.'rem Lyndon Johnson, and u‘.‘ﬁm owned an imporiant tradins subsidiaxy,
- tho Tai Wah Trading Company, in Thailand. (Patterson, mciden.,al.a.y,
wes aleo Q. director of another firm, the successful conglomerate Civy
'Investing co., with Afr America aireotor Ro‘bert G. Goslot.) o
Joe Alsop s own brother-in-law, Porcy chu'bb II (whose rmnily
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- insurance firm did business ‘in Cuba and the Philippines) became in
1947 Board Chairman of the newly-incorporated Cathay Insurance Company,
rmoat of whose capital was KMT money iﬁ‘rlight from China, One of Chubd's
fellow-directors was K. P. Chen (Chen Kuo~fu), a relativa of Chiang,
a koy flz;ure in the XMT "CC clique", and a ‘director of the Be.nk of
China along with Madams Chiang s brother T.V. Soong, her brothor—in-
. o fourth diceber wes
lav E.H. Kungg xx1 Reignson Chen from the Wah Chang ‘h-ading Corp. and
China Defense Supplies). From their residences in New xork, ,K.P. Chen,
.Sc‘wong and  the Kungs, 'werq at this tims channeling funds into dcmestic"
© VS "ChinaLobby": acti'vitiés s Such &s ~:C§.r;apc,ia} support for Richard .
‘Nixon's Senate campaiga of 1950,% A o | o |
. Suqh finencial \cp"llaborati.on ﬁeﬁeen the ka and Well Street was
\ paralloled by another that was ideological. . Archibald Roosevelt,
a cousin of, Jos Alsop's, joined the "soclal eirole" ‘(better known as

the "China Lobby") of Alfred Kohlberg, H.H. Kung, end Arohbishop Paul

Yuepin, at about the time his nephew Guentin Roosevelt of 0SS succeeded

-

Gordon Tweedy in China as a director of CNAC, - (Others in this sbcigl cirele
ranged from Senator.MéCaxthy, Vlalter J'udd,' ¥illianm F. Buckiey, and Louis

d
ve

Budenz, to Representative Clare Booth Luce and Roy Howai'd, Jater a
director of Pen Am). In fbhe same period three memﬁers of the Pan Am
1obby in Congress becams key figures in the emérging "China Lobby"

in Vashington: .Seﬂato'r McCa.ri'an (who had first be;:ome' famous as auth%ar
o the 1938 GiﬁlvAeronautios Act), Sonator Brewster (the so-called |
"Sonator from Pan Am”) and Clars Booth Luée, whose husband Henry Luce
was not oanly a leaﬁing publiéist for Ghiang but an old Yale schoolmate’

end Connecticut neighvor of Pan Am President _T:fippe.

l

1Ross Y. Xoen, The China Lobby in American Politios (lew York:
MacMillan, 1960), p.42; Reporter {Apr. 15, 1952}, p.10,
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In 1957 the pro-Chiang lobby in smerica was quietly but olfec vivelj
re-organized as the dmorio..n-Asian (later American Afro-Asian) Zaueational

Exchange, Inc., with Marvin Liebman asg Seoretary—General and Brook Clu‘o

"member Joseph Grew 88 Chairman. By 1959 Grew hag been succooded as

Ohairman by Brook Club membexr Charles Edison (son of Thoras Alva),

' former Vice-Ghairman with- Gonoral Donovan of tha Commititee to Defend

_Americn by Aiding Anti-Communist China.l Amone; the AAEE's S8 mambors- .

. viere membero ol the old Kohlbverg cirele {including Mrs. Kohlberg)

and the newer “American ¥riends of Vietnam" (Christopher Eunet) as

' well as the editor of the New Leader (Sol Levitas) and at least ono
. publicisig for the John Birch Society (George S. Schuyler).'z Tho 'Ezchaugo's
" name and avowed pu:cpoae ("ths exchanée of information, litorature and

U personnel for the purpos es of creating a broader understanding") wexo

!ktv\-w\ Ta-um “unc\s fo‘
dcoeptive. in pmactice the Dxchange vias used to subsidiwe tho publication =

. a

“of pro-Chiang yropaganda in the New “eader and elsewhere. Meanwhile

_4te Chairman and Secretary-Gemerel, Charles Edison and Marvin Litoman,’
.~ also served .,'as Chairman and Seoretary-éene&'al of a sooret Steeriug

'COmmittee, wholly unpublicizod in this coutry, to ereoct Chiang Kai-shok's

Asian Peoples' Anti-Cormunist League (APAGI.) in 8lliance with East E\mopoan
emigres and right-wing ingustrialists from Europe and Latin America, '

.into & “'orld Anti-Comunist Leaaue 5 The "Asian Advisory Board" of the

AAEE, which included the glo‘be-trotting APACL organizer Xu Cheng-kang,

'lEdison (along with three members of the Kohlberg circle) wes

“also one of the eight members of the American Camittee for the Liberation

of the Peoples of Russia, a group supporting the emigre NTS and AEN groups

" in west Gexmany.,

2For a complete list as of 1960 see Suzanne Labin, The Uprelonting

" Viar §Intro. by Charles Zdison) (New York: Americen-Asian Educational Ixchang:
"Inc.), 1960

SAsian Peoples' hnti—Gu*xm\mist League, APACL-~Its Growth and ;
Outlook (Taipeh. APACL 1960) TL& b(?‘t set'("al‘iﬂ'“‘fﬁ\ o‘ “th'y 5“(16\‘ ck’@fﬂ

Commilee  wut Tremis <. T}LIJ&MN& whe 5\] 1962 was docf clwrdw &

P

" s
~n\i; U & PR e I R R | E 'nm..s S




vas in fact composed almost exclusively of APACL delegutos and assqci&tes.
. ¥aison's and Lietman's efforts wore concexlied with those in Europe
of tho In tornational Committee for Information and Social fsctivita.es
(CIAS): the CIAS President, Fritz Gramer, had ‘been. a German counter=
intolligence officer during ‘.'Jorld Var IX , and its Se;;retary-Genoral,
" Alfred Glelen, had before the war writ Lan anti-Semitic propasanda
for Hitler's ﬁnti-kemintern under the imprint of & ewastila. A e VIACL,
which can in effect be called the Second Anti-komintern, vas 1.n' faot
- establish.ed in Taipeh on September 7, 1967 w=- énofher event ﬁb‘t , -
| . publicized in this count'rs'r.' . _ -
Personnel of the AAEE and AFACL appear to have played a role along

with CAT 1n the. phony Laos "invasion" conspiracy of 1959 == no'cably

¥Xu Cheng~kang, who was also 8, XMT Centrel Gommittee member of the Ghiang
Ching-kuo faction, and a former Minister of the Interior. (Hfe i3 now a -
member 02 the KT Central Standing Co;nmittee, or ‘Politm}ro). One has

to recall that early 1959 was the time of the great l’I‘ib;)tan uprising, en
uprising 'supported by a covert airlift :t‘rom Taiwan. This 'uprising'
involved not only Tibetans but other ethnic minorities to the east in
the- contiguons provinces of Chinghai, Siknng and Yunnan vwhioch during
the 1945-49 ‘war had béen supp_or%ed by Gi;e'snault and CAT, In la'l;;'e |
111858 China bYegan to complain that Ame_i'ibém ‘planes were flying over

Yunnen Province. ‘(which borders on Leos) a charge which the authoritative

Larcred Gielen, Das Potbuch ueber Spqnien (Berlin. Nibelungen—
Verlag, 1937). Another associate of the APACL and CIAS was Gen. Ferenc
Farkas, chief military sdviser to the AZN, who led the Hungarian
"Arrow Cross" troops of guisling rerenc bzalasi (executed aftexr the war)
with the Nazis against the Russians,

.-
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obgerver Arthur Dommen obliquely ooxicedes.l Thie was shorily eﬁ;‘er

" the XWT leader Pai Che-Jen had been driven with some 2,000 02.‘00}?3 from

"' Sanskyin Meuntain in Yunnan into B\xrma in 1958, J.oaving vhat the JLPAGL

’ .:epo:;ted as a “"growing" guerille resistance movement bohind hin.

2

. Y_By M_arch 1959, according-to Bernard ¥all, “Some_ of the Nationalist -

guerillas operating in"the Shen states of neighboring Burma had orossed .

[ ~inuo Laotian’ territory and were being supplied by an airlift of

. CAT
. Tunknown planes_’"? As was revealed in 1961 when one of i’y planes r:nom

'Taiwan. vias shot down by the uurmese Air Force,thesa guerillas viere

euppqrtsd by the Free China Relier Associa'bion (¥CRA), a m..mbor group

' or the Taiwan APACL with the same address and personnel. In May and -

Juno of 1959, FCRA 5ecretary-General Fang Chih, another member of 'bhe

KUT end APACL, visited XMT ca.mps in Luos, Burma, and Thailunu, as ha

. aid again in 1960. On August 18, 1959, £ive days before Limmiiathe arrival .
‘e CAT plants i an'he.s\f- and ‘twdvc dews  before chops '

"invasion" Xu Cheng-lmng, who was President of the FCR» as well as of :

the ‘I‘aiwen APACL, visited Vientiane and sav the mystarious dbut influential

'. '_Col. Oudone -Sexmnikone, a member of whnt,was then the ruling Leotian

. o 00
family and nephew of the Laotian Premier Phoui & ananikone.m') On Aug. 26

959,10 \Iashinston, J’ames uraham Parsons si@ed With Oudone's rather.

‘.""N'gon .Sananikone, an emergency aid agreement ‘which woild pay to éhartor

-

’

1961 po 10

“

. 3 ‘-"the OA'i‘ planes.  Thig was only-a few hours” after ~Eisenhower'had Lleft Tor -

lArbhur J. Doranen, Conflict in Laos (New Yark: Prager, 1934), pe 11

2pAPACL, Free China and asia (Jan. 1959), p. 10.

®Bernard Fall, snatemy of & Crisis (Carden City, New York:
Doubledav, 1969), p. 9. D ~

NYT, ueb. 16, 1901 Do 9; Singapore Straits-Times, Fed. 20,

SﬂAPAcL Free China snd Asia (Oct. 1959), po 14,

N i e e A bt St At +s § At o 418 B
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Mrops on the samo day, not having had time to study the aid request, for

¢on had only submitted it on August 25.

Oudone Sananikone headed a "Laot:.an" paramilitary airlino, Veha

Akhat., which in those days serviced the opium-growing areas north of the
Plaine. des J’érres e GAT had not yot begun its operations to the Meos
K this rogion, which oi'fei:ed such profi.tu.ble' opportunities ;tor smuggling
as a sidelim; for enterprising pilots.® In fact Veha Alhat was l:l."btie
more than a front for the Nationalist Oh.inese airlines from which

4 -c'hartered six planes end pilots: On Feb'uary.lQ, :1961, four days

after the CAT/FCRA plene was shot down by the Burmese, a Veha Alhat

047 leased from a Taiwan:company was shot down over Laos; four of ‘the
six persomnel aboard were said to be'Nationalist Chinese officers.?
' Co:.onei Oudone Sananikone aléo figured promiﬁentlif in the sec;ret three~
way talks between orfioers of Laos, South Vietnam, and Taiwan )which
preceded the ‘J’ientiane coup end resulting crisis of April 19, 1964 -~ |
& coup whs.ch was wgzmwsﬂ two deys in advance by Taiwan Radio.

The obJective stako of Taiwan, the KMT and the APAGL in a

Laotian confrontation was much more obvious than America 8. The Tibetan
and Yu:man guerilla movements of that time, like the Bay of Pigs Operation,' |
~ were not oapable of succeeding by themselves: their only hOpe lay in
their induoing & mssiVe UsS. intervention against China. laos between

1959 and 1961 :evived the hopss and olamor for such a confrontation,

1¥or a recent report linking Air America and the CIA to opium-
.,mugslingcin Laos, see the Christian Science MoniltoreJune 16,1970, p 8: " e Les A
) Bangkok Post, Feb., 22, 1961, p. L3 Singapore Stre;ts imes, 1 deep
- Feb, 22, 1961, p. 3. The same year Teiwan's eecond airline, Foshing, Y nency
reported a decrease in its air fleet from three C-47's to two,T Foshing I «

huwstae $h, 6

Alirlines was headed by Moon Chin, & former: Assista.nt Operating Menager .. ai

R.

of CilAC under William Pawvley. planes trenepe.l .';'.
. ' Some private ps\e\‘: say e Al
B-'_‘ﬁ(' ,,.-—“""\"w' Po st ' AP‘: _H{o 19 ¢4 ‘ Lt Fevee '\" spivm rang «f? mult

u'*k A 9ro'h chivat"
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*+ shortly after it had been narrowly averted ip the wwwamoy crisis of 1963,
In conjuaction wﬁth rigat-wing groupel inside. thg'U.S'.A. sugh as Amerilc‘anj :
.""4Secur.1ty Counoil (which included retired Admiral Felix Stump, & former
‘;‘.G‘DICPAG \'.'hql was now Board Chairman of air America and s strong Diem
B lobbyiét)Athe A.PACL lobbieﬂ‘ ror a "Volunteer E'i‘eeaom Corps" of refugees
-+ from Cnina Korea ‘and Vietnam, with U.S. organizational support.
" As well as Taiwan, Vietnam (the h..., of the APACL Secpotariat
un$il Dien's overthrow)’ prossured America %o consider such a path. | As
- -late a.s:‘J’c.ihua‘r:_r' 1963 Ngo dinh Nhu personally explained to Roger Hilsuan
:.'his R ' o ‘ o
| | '_'-t'j'j@énd strafegy %;o_ defeat w‘o:.r.-id Communism once and for all --
| by'having ‘the Uﬁited States- luré COnmunist Ohina into a war
" in Laos, which was 'en ideal theater and battleground." >
'Hilsman susgests further that tne CIA's basic assumption wes that Laocs
.: L_}_xlg}.become such a major battle'ground?' and as late as 1965, gxccording
to dernard Fall ‘there were those in Iaashington who believed |
.., ‘that the Vietnam affair could bdé transfomed into a
. Ygolden opportunity' to 'solve' the Red Chinese problem
a3 well, possibly by a pan-hsian ‘crusade' inwvolving
. .Chinese lNationalist, Korean and .Tgpanese troops, backed
by United States pover as needed.
(Tne language as well as the philosophy reminds us of Joe Alsop's |
doscrip’cion of Cambodia this st April, as a "golden opportunity” vo
" end the war in half of South Vietnam.") |
| Thgs it is no.,‘ surprising that'lxir America, and those associated

3 with it, have striven energetically to in.ize;nafbional;ze the Laotian

lHilsman. Pe 15,
o “Bernerd Fall, Viet-lram -litness ( Hew You:k. ?raeger, 1966),
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conflict. By 1961, according to Ytanley Kz}z;now, there ere sajor intor-
"¢ ventions in Laos by KT troops '

flown from Taiwan into bases in northern Thailand. An

‘oo men
TR v e

_&. .T.gstimated 4,000 Chine‘se {L%j,omlists wero repor-tedly
e oi:efating in western Laosmir'x‘ i961 déépite attempts by the

" Kennedy Administration to keep them out,t |

An estimated two to six 'bhouaa.nd K4T troops still supbort thamseivab' '
- (und possidbly the KMT) fmm the opiwm trai’fic "in the no-men's land vhers :
.Burma, Thailand, and Laos metai:."2 - '
| Following the restoration of a coalit:.on goverament in 1962,
>one of the first acts of Finance Minister FPhoumi Nosavan, the pro~Thai
.protega of the CIA and Air America, was to sign in Peking an agreemont
whereby the Chinese 'ﬁould build roads into northwestern Laos. Thesc
' two Chinese~built rpads, one 6: which ﬁpw hovks some f£ifty miles south
from the border befare turning northeast awasy from Thailand, are now
used by vt,he Tua;s as an -excuse for their own coveri intéwentions in Laos
with the support of Air Amerioa. In March, 1970, for éxample, Afr Ameriea
flew in several hundred Thai troops to help defend the CLits leo outpost
' . at Long Cheng against Comunists, as well as allee;edly putting U.S.
'-:-A:‘.‘Special Forces teams into Laos.3 ' .
The U.S. State Department under Wixon continues in the face of all
'.suoh evidence to maintain that "the basle U.S. policy toward laos

18 that of support for its independence and xieutraliw."“‘ If there is

l‘“tanley Xarnow, -‘:ashington Post, Mar, 16 1970, p.~l0,

ZBangkolk Post, Dec, 2, 1969, Pel.

OFlizht Internationul July 16, 1970; NYT, Apr. 5, 1970, p.22.

Former Ambassador Villien H. 'bullivan, in U.S. Cong., Senate,
Committee on Foreign Relationc, United States Security Agreasents und Con.m
Abroad: Kingdom of Laos, Hearings, Oct. 20, 1968, 9lst Cong., 1st Sess., P
" 'pe 367, s
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any sincerity to such claims, one would think that Vashington viould

" soek as a matier of priority to extricate from Laos not only Thui and

INT troops, but'also the CIA and Air America, all of wiich forces

. haVe clearly been working together against this policy. But one

- hardly e’cpects ‘o see their departure soon. '

In early 1964, at the time of a renewed .urench peace 1n4.1.ia‘uivo

" in Laos, the nev J ohnson Administra tion seems to have toyed briefly -
"with the .i.d.ea of withdrawing Air smerica from Laos, since P'athet
_ Lao objections to its prosence were amohg.the prihcipal obstacles to the

k 'resto:ation of  peace. In March both the United States and Souvenna

Phoums announced that Air America would terminate _i';bs opei'qtions in
Laos, and be succeeded by a new Ues. airline subsidiary, as yei unformed,
to be called Seaboard World Services,l s Pathet Lao at first

objec‘ced to the 1dea 'bhab a new U.D. company- viould simply continue

:-:Air Amerioa's work but later seams 10 have Seen the advantag,e in at
| ".,J.east getting rid of the airline vith KMT connections. As late as May
1964, after the neutralists had been ousted from Vientiane in a right-
: wing coup and .U.S. planes were now bcmbing 'bhe Pa't:he'b-Lao ares, Patbst
. Lao Prince Souphanouvong)ggggested that five U.S. prisoners could
-soon 'be released, after Air America hed departed the. country. Unfortunatel

' both he and Sea’boa.rd World Airlines underestimatad the temacity of the

KT,

On august 27 1964 ‘the New Yonc Tmes announced that the departure

of Alr nmerica had been “o.elayz.c by the death in an airplane orasn of

lIx‘YT I..az-. 19, 1964, p. 4; Banplfok Pogt, Mar 20, 1964. Air

.' Anerica oz:t‘:.cials confirmed the announ.cemant, saying thnt their
company intended to increase its cperations in South Vietnam (NYT,

Aug. 27, 1964, p.6.)
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“-the Seaboard oi'fioial vwho was t0 have handled" tho take-~ovor. ouppreosed
from this ter.so rooort was the interesting foot that the orrioitxl -

John Davidson, was killed June 20, 1964, in the notorioue orash of a

Civil Alr Transoort plane over Taiwan. Despite the bland conclusion .
of 2 Taiwan Governmment inouiry that the CAT pilot lost control oi‘ hie
' plane, the evidence’ presented to the Commission or Inguiry by a special
U.S. 1nvestigating.team ooni’irmed the press s guspicions that the pl..ano ,
had been sabotaged: most of the planes oiloxon control cables had
been recently cut. In the plane's wreckage were 'two pistols, o.onoealod
in the remains of two holloiried-ou‘t U.S. Nav-y 'I‘op Seoret radar menusls. |
FYor unexplained but not insorutable reasons. Seaboard seems in
the wake of this mysten'ious air crash to have lost all interest in
the profits to be made from CIA private war business in Laos. one
"acoidental”death was enough to dissuade them from pursuing the
contract further.t No _doubt someday Air America (whioh.at this moment is
planning to step up its scale of operations) may indeed withdraw fram ‘
Laos, but not before the 'Ihais and Chinese Nationalists are i‘ully
prepared to take its place. Already the KMT is v:ithdrawing its support
from the Civil Air 'h‘ansport/Air America complex, and has .transron'ed
its profitable oivil passenger operations to ohe new Taiwan tlaé
carrier China Air Linés. Perhaps soxnodny Qh,ina Air Lines will take ovex
froa Alr America in lLaos as well, just as the U.S. "'oivilian advisers"

from the Special Forces may someday be replaced by private European

1In 1965 their place was taken by the Johnson-linked airline

Continental Air Lines. The new subsidiary Continental .ir Services,:
vhich bought out the five-year-old covert air operations of Bird and
Son, has however merely suvplemenicd the activities of Air America in
Laos, not replaced them, ' '
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mexrconaries, like the G'onco veterans said' alreudy to0 ve coaverging

upon Cambodia, The war will no doubt than continue under U.S. sub.:i(hr,

.- -but 1% will oonform even more closely to the Nixon s»rateJy ot para-
. '_‘Imperiali.Sm for 1t w:l.ll then indeed be a war, in Prosident :iisenhmvor'

'_ 'words ’ of ".Asians ngainst usians." 3

- s o - e et




