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F5ORM-NO. INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFICE MEMORANDUM
TO: Mr. John H. Collier DATE: March 20, 1962

FROM: M. H. Wiehen W&9 ,

SUBJECT: Loan 237 AUA - Epple-Buxbaum Project

I have examined IVKts loan application for this project and

have no comments. I think we should approve the project.

cc: Messrs. Beede, van Saagsvelt



FORM No. 57 IFC INTERNATIONAL FINANCE CORPORATION(8- 56)

OFFICE MEMORANDUM
TO: Working Part, DATE: March 16, 1962

FROM: Alan F d

SUBJECT: AUSTRIA: IBRD Loan 237 AUA - Proposed Than to Epple-Buxaumn-erke

I have examined the IVK project appraisal of Epple-Buxbaumts
application for AS 5,5 million ($212,000) received on March 1h,
1962.

I see no reason for withholding approval. The principal factors
are

(1) The proposed loan plus a preceding loan (reduced from its
original total) of AS 3.9 million, will bring total company
borrowing from IVK to an amount less than the AS 10 million
total borrowing approved by the Bank on October 19, 1960.

(2) The projections of earnings and financial position, indicate
a satisfactory position as regards ability to service the
increased debt and to conduct the business without financial
strain.

(3) The debt equity ratio as projected is within acceptable
limits and the total cost of the project is projected to
be financad substantially by re-invested funds and from
short-term borrowings.

For therecord and taking into consideration loans recently
approved (Interplastic, Ganahl and Plansee) the approval of this loan
would leave a loanable balance available for 237 AUA of $ 342,000 or
AS 9 million. Interplastic ts financing program contemplates borrow-
ing AS 10 million ($3,85,000 equivalent) in the Swiss market or
alternatively, applying to IVK. It will be noted that IVK will not
be able to grant the full amount of this loan out of available
balances.

AFBeede:ar

X
cc. Mr. Collier "

Mr. Wiehen
Mr. van Saagsvelt
Mr. Paterson/Mr. Franco



ZPPLE-BUBAI--E. KE AKTIEINGEELLCTAFT

P r o j e c t R e p o r t

Osterreichische Investitionskredit Aktiengesellschaft
Credit Department
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I. Loan Appolication

The Epple Buxbaum--ierke Aktiengesollschaft, Yels, BuxbaumstraBe 2,

(the Borrower) in its letter of January 18, 1962 applies for an

additional loan Cf AS5.5 million (US-)212,000) for the financing

of further necessary investments within the frame of the preject

already submitted in Juno 1960.

Already in June 1960 the Borrower applied for an AS10,000,000,- loan

(US-:5385,000). The rospoctive Project Appraisal \-ras forwarded

to you in the fall of 1)60 and the Bank in its letter of October 19,

1960 accepted the Project for financing in the amount of US-4385,000.

As a result of further negotiations the Borrower wanted to reduce the

requested amount to AS5,900,000.- (US-2150,000). The Bank agreed to

this reduction and a U-S-150,O00 eredit was concluded in 1961. As a

result of the positivo market development and of the necessity to

provide additional oaaoiiy *h the assembly plant the Borrower plans to invest
another AS9 mio and

applies for an additional 1S5,500,000- credit, thus raising the loan

amount nearly to the originally applied total of AS10OOO,OOO.-. The

ropayment will be effected in sixteen semi-annual instalments beginning

on March 31, 1)64. The Borrower has agreed to pay 7 3/4 5/ of interest.

Another mortgage deed in the ,mount of AS6,050.000.- ranking equally

with the ERP-credit of kS4,500,000.- extended together with the first

TVK loan will be deposited. In case these mortgages will be registered,

old ERP debts amounting to AS1,800,000.- as of December 31, 1961 will

rank before the two iK loans.

II. The Borrower

The company was founded in 1875 and established as a joint stock

company in 19e2. The ohar capital of AS10,000,000.- is widely

distributed. .n asount of approx, 30 per cent is in the hands of the

Edlinger family, 11 other in linidual or group shareholders hold

participatiDn:; far Vlo0; 10 per cent each.

1) The shares ,re quoted at the Vienna Stock Exchange; the lowest
quotation in 1961 -as 20, the highest quotation 482, the last
quotation (0arch 2, 1'62) .as 486. Nominal value is a hundred.

OIK-C/425-7.5.1962
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The President of the company is Pr. Wolfgang Strohschneider (Versiche-

rungsanstalt der bsterreichischen Bundesidnder). Dr. Otto Edlinger

(commercial), and Dipl.Ing. Heinz Sch-inner (technical), are represented

on the Board of Lanagement (Vcrstand). The execution of the Project

and the developrent of the last two years have confirmed the original

positive izpression of the manaqement. is a result of the investments

started in 1960 (first project), the Production equipment is being sub-

stantially renewed. At the end of 1961 the labour force included 612

employees (497 rorkers).

III. ')resent Financ(l and EarningsRecor(See Annex la and 1b)

The financial situation of the past years is satisfactory. The liquidity

position which deteriorated to a cOrtain extent in 1960 as a result of

the project investments and the sharp increase in turnover has proved

sufficient. At the end of 1)61 current assets included AS4,000,000.- of

bank deposits. Short-term bank debts do net exist. The long-term

indebtedness is not substantial.1  A short summary of the financial

situation is given below:

197) 1960 1961 (prelim.)
1000AS% AS1000 _% AS 1000 %

Fixed Assets 21,625 35 28,545 34 30,400 26

Current Assets 39,968 65 54,29 66 85700 74
Balance Total 61.59 100 83,274 100 116,100 100

Equity 32,710 53 32,737 39 34,900 30

Long-term Debts 5,952 10 5,860 7 11,500 10

Short-term Debts 22,931 37 44,677 54 69,700 60

Balance Total 61,593 100 83,274 100 116,100 100

Ratios

Current Assets/short-
term Debts 174 : 100 122 100 123 : 100

Net Current Assets/Total
Net Operating Income 30.4 9 ).9 7 11.9 7

Equity/Long-tero Debts 85 15 85 15 75 : 25

1) The details on the long-term EJRP indebtedness of the Borrc'oer have
been forwarded to the Bank in IVKIs letter of 1Yay 30, 1961.

UIK-C/425-7 .3.1(62



The earnings situation which had boon rather modest until 1960 already

started to inorcase in 1961 as a first result of the project investments.

Total sales c7panded sharply since 1959,

1.9% 1960 1961 (prrlim.)
310)0 <L AS1000 S_1100 _

Operating Income 56, 004 100 102,05 100 155,262 100

Operating Profit after
Normal Depreciation 2,1S2 4 4,638 5 12,537 9
Taxed Annual Pr:fit 403 1 527 1 2,690 2

Taxed Annual Profit
incl. extraord. Deprec. 1,255 2 2,)31 6,690 5

Operating Incoro per
Employee 149,000 195,000 221,000

IV. Preject

Based on a market study the Berrowor in 1958 decided to reduce the

number of different models and products from 21 to 3 types (a mobile

harvester thresher, a Pickup press and a chopping machine). Thus, the

production had to be changed and an investment proeram was drafted.

This project, amounting to A9S23,400,000.-, was submitted to IVK and a

credit of AS3,900,000.- (US-2150,000) was granted in hay 1961. The

project investrcnts, apart from minor changes, were carried out accord-

ing to schedulf. Up to December 1961 115,500,000.- were spent so that

AS6,000,000.- remain to be inveistod in the years 1962 and 1963.

hile carrying out the first proj ot it iecare apearent that the

expanding market and a fully rationalized production demanded further

investments especially in the assembly plant and in the assembly storage.

The Borroer has therefor subritted an additional project amounting to

AS9,000,000.-.

Total investment costs are surmmarized in annex 2, li3t of goods. IVK's

technif-al experts have rcviewe<d the project planning and found it

adequate.

V. Financing the Projoct

The financing -f the first investmnt project was carried out in 1(61

without difficulties. Both from the IVK and the "RP credit approx.

AS2,700,000.- ,ach were drawn. The remainder, approx. AS4,000,000.-,

OIK-C/425-7.5.1962



uas supplied uithout difficulties through earned depreciations

and profits. Tho financing of )ld ,nd now pr-ject investments for

the period 1962/S6 is given helou:

SOURCE AS1000 ALLOC.TION A 1000

Depreciation 15,97 Idditiens to fixed assets
Projct I8,000

Profit before Project I 9,000
dividends 8,7r I

Current reno-eals and minor
investments 5,000

Jhort-term bank debts 2,400
Inereasr in stocks 13,000

Net increase in ether shert-Netinrcas_-,inoter h(r -Increase in receivables 8,300
term debts (dOwn payments) r n, 400

Decrease of bank -et deor ase of ERP loan 100

deposits 4.,00 Dividends 1,000

Availablc rOscrves 1, 449

4,5,A49 45,849

From the financial projoctien it can be taken that adequate sources

for the finan ing of investments and the increase in working capital

have been provided for. The tw-' projeots comprise 2S 3 2 ,000,000.- and

are financed to the amount of apprex. 45 1 by long-term credits

(total IVK loan of !S9,400,000 =30 ,, ZRP loan f 34,500,000 = 15

of total projict costs). Both prcjects shall be completed in 1963.

VI. Future__ arnings and Financial Record (Se annex la and 1b)

The future earnings and finanfcial _,recast was carefully evaluated.

The market dove lopment oF the past tue years supports the cautious

sales estimate*s. The follouin" tab lo gives a short outline of the

future sales pre pram cempareC ith ctua)I 1961 figurcs:

Harvester Thresher 1961 1962 1963 1964/65 rosP.

Domestie sales 60 800 )00 950
Export salE-s 104 1 0 200 200
Total 754 9)0 1.10C 1.180

Pickup Prescs_

Domestic sales 142 150 150 150
Export sales 28 - 200 350 350
Total /00 350 500 500

Chopping Machinos

Domstic sales 1.897 2.1,0 2.150 2.150
Exprt sales 68 80 80 80
Total 1.96) 2.2)0 2.230 2.230

01K-C/425-7. .1962



The future carnirgs account which includes substantial reserves for

contingonicis is givon belomr

1962 1963 1964 196c
031000 0AS1000 1 01000 131000

Operating Income 161,785 100 176,840 100 183,437 100 183,457 100

Operating Profit after
Normal 0opreciation 16,252 10 17,938 10 19,483 11 16,918 10

Taxed Annual Profit 3,792 2 5,000 3 7,200 4 6,600 4

Taxed Annual Profit
incl. extraord.
Depreciation 7,552 5 8,400 5 7,000 4 6,600 4

Operating Income pcr
Employee 226,000 241 ,000 250,00) 250,000

A certain r dustion of the Lornings por in the years 1964 and 1965
is duo to the 'act that piersonnel cost incrcases acre anticipated while

the sales are calculated on current prices.

The future financial situation continues to b, satisfactory. A short

outline is aiven abIlc:

1962 1963 1964 1965
_iS1000 _J A1000J A21000 AS1000

Fixed Assets 34,200 26 34,500 26 30,200 26 39,900 27

Current ssets 97,800 74 104,400 74 1 00_ _74 108,700 7
Balance Total 132,000 100 140,900 100 145,200 100 148,600 100

Equity 38,100 29 42,600 30 42,800 34 54,500 37

Long-term Liabilities 17,400 13 17,800 13 15,400 11 13,600

Short-term " 7IT00 5c 00Q_005 802500

Balance Total 132.000 100 140,900 100 145,200 100 148,600 100

Ratios

Current ratio 128 100 130 100 132 : 100 135 100

Net current assets/Total
net operating income 13.2 13.6 14.2 30 15.4 3

Equity/long-trm debts 69 :1 71 29 /6 : 24 00 20

The debt sqrvice coverage as given e':: is favorable and amply secures

the repayment of the loan:

1962 '.963 964 1965

7.2x 5.x 5. 1xx

CIK-C/425-7 .3.1962
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VII. 1darket')

The domestio and export mark.t situetion of the Borro'..'er's products

continues to bc favorablo. Tih 1962 preduction is almost entirLly

sold at the present date. Statistic data of the market development

during the period 1959 through 1561 support the eptiristic appraisal

of the future devlelpment.

The total number of mobile harvester threshers officially registered

in Austria she': the follot.ing fijures:

1i 1. - 11.30
195n 1960 1961

1,110 2,149 1,808

of uhich Epplo-Buxbaum products 125 544 471

other Austrian crafts 24 36 46

This survey only counts crafts ahich use' public roads so that the

actual total of ne' purchases por year is estiisated to be approx.

30 per cent above the stetistical figure.

The Borrower', endeavours to export a certain amount of his production

'oere already last year successful. It has to be stated, honever, that

the future development of the Borroer does not d(pond on th se export

sales.

VIII. Protective Arrangements

Protoctive arrangements cesmprise the dkposition of another mortgage

deed in the amount cf AS6,050,000.- ranking equally tith an S4,500,000.-

ERP lean gran-ed for the first project and ranking after mortgages

which, hoaever, are not regist -red for old ZRP credits amounting to

A31,800,000.- as -f Pecemb*r 31, 1961. :At present, the total real

estate of the Bcrrcecr is uninfringed. All oth r contractual stipula-

tions viiI be equal to theso of tho first IVK Can agreement, i.e.

the Borrower vill abstain from the payment of dividends if not current

assets should be below 20 por cent of total net op rating income.

The Borrower will, finally, not incur any long-term debts without IVK's

approval, if. as a result thereof, the debt/equity ratio would drop

below 50 5( in favor of long-term liabilities.

1) A detailed evaluatien ef the market situation has been submitted
as annox te the original prrje t report in September 1960.

OIK-C/425-7. 3.1962
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In shummrizi e Pro7jrct is s ,und in brct'- tkochnical and inancial

rcsp(c t sn thaAt the atpproval f hi lon is recormended. Aga in it

shall bu nct.od that the additiondI l. circdit 1f %3" ,5JOh.- raisJs

the Borroucr s Ind<.btodnss Lcuards I only to 1), 400,000.- .hilo

an AS10,000,00C.- Join hd already been aprovud by the B.nk in 1960.

O :-CL/425-7.3.1962
DrL/Pk



Borrower: 
Annex 1a

Epple-Buxbaum Werke AG., Wels Condensed Balaue Sheet
A. Balance Sheet

pre J~minary
Coutl 195g 1960 19.1 19 2 1963 196C 1965 19_ 19

AS 1000 0/0 AS 1000 0/0 AS 1000 AS 1000 % AS -000 / AS 1000 % -AS 1000 % AS 1000 % AS 1000 0/
I. Balance Sheet Figures

1. Fixed Assets 20.499 53 26.903 32 28.800 2 52.600 25 34.900 25 36.600 25 38.300 26
2. Investments 1.126 2 1.642 2 1.600 1 16_0 1 1_.6_ 1 1.600 1 1.600 1
3. Inventories 29.126 47 41.724 50 60.500 52 70.500 5_1 73-500 52 73.500 51 73.500 49
4. Delivery Claims 7.817 13 7.772 9 16.000 14 21.300 16 24.300 17 25.300 17 26.300 18
5. Sundry Current Assets 3.025 5 5.233 7 9.200 8 6.000 5 6.600 5 5.200 6 8.900 6
6. Balance Totai 61.593 100 83.274100 116.100 100 132.000 100 140.900 100 145.200 100 148.600 100 100 100
7. EquIty 32.710 53 32.737 39 34.900 3 38.100 29 42.600 30 48.800 34 54.500 37
8. Long-term Liablites 5.952 10 5.860 7 11.500 10 17.400 13 17.800 13 15.400 11 13.600 9 ~
9. Delivery Debts 6.959 11 17.582 21 22.500 1 _ 22._ _ _ _ 1 22500 _6 22.500 15 22.50 15

10. Short-term Bank Debts -3.648 4 - - - 2.400 2 - - -

11. Sundry Short-term Debts 15817 26 23.447 29 47.200 4 51900, 41 55.600 39 58.500 40 58.000 39
12. Balance Total 61.593 100 83.274 100 116.100 100 132.000 100 140.900 100 145.200 100 148.600 100 100 100
11. Reference Figures

13. Fixed Assets (1+2) 21.625 35 28.545 34 30.400 2 34.200 2( 36.500 26 38.200 26 39.900 27
14. Current Assets (3+4+5) __ 39.968 65 5.729 66 85.700 97.800 7 104.400 74 107.000 74 108.700 73
15. Equity + Long-term Liabilities (7+8) 38.662 63 38.597 46 46.400 4 55.500 4, 60.400 43 64.200 45 68.100 46
16. Short-term Liabilities (9+10+11) 22.931 37 44.67' 54 69.700 6 76.500 5E 80.500 57 81.000 55 80.500 54
17. Net Current Assets (14 ./. 16) 1 17.037 28 10.05' 12 16.000 1 21.30C 1 23.900 17 26.000 19 28.200 19
15. Balance Total 61.593 100 83.27 100 116.100 100 132.000 100 140.900100 145.20 100 148.600 100 00
19. Fixed Assets + Extraordinary Depreciations 1) 23.485 37 32-85E 38 38.713 3V 46.313 N 51*760 33 52.947 33 54.996 34
20. Equity + Extraordinary Depreciations 1) 34.570 54 37.05 42 43.213 3! 50.213 3 57.860 37 63.547 40 69.596 41
21. Equity + Extraordinary Depreciations :) + Long-term Debts 40.522 63 42.911 49 54.713 4, 67.615 4 75.660 48 78.947 49 83.196 51
22. Balance Total + ExtraordInary Depreciations 1) 63.453 100 87-58E 100 124.413 100 144.113 100 156.160 100 159.947 100 163.696 100 100 100
23. Total Net Operating Income 56.004 102.035 135.262 161.785 176.840 183.437 183.457
24. Employees 376 524 612 715 734 734 734
25. Wage Earners 291 427 497 595 609 609 609
26. Salaried Personnel 85 97 115 120 125 130 130
Mll. Ratios

27. Current Assets : Short4erm Liabilities (14:16) 174:100 122:100 123:100 128:100 130:100 132:100 135:100
28, Turnover of Stock (23: 3) 1,9X 2,4x 2,2x 2.,3x 2,4x 25x 2,5x
29. Turnover of Debtors (23: 4) 7,1x 13,1x 8,5x 7,6x 7, 3x 7,3x 7,Ox
30. Net Current Assets: Total Net Operating income (17: 23) 3 , 4_ 9,9% 11,9% 13 ,2 12,6! 14,2' 15t ,/4
31. Equity : Long-term Debts (7:8) 85:15 85:15 75:25 69:31 71:29 76:24 80:20
32. Equity+ExtraordinaryDepreciatlonst): Long-term Debts (20:8) 85:15 86:14 79:21 74: 26 76.24 80:20 84:16
33. Fixed Assets per Wage Earner (1: 25) 74.000 67.000 58.7.0 , 60.000 6 3.0=
34. Salary Earners : Wage Earners (26: 25) 23:77 19:81 19 : 8. 17 : 8 3 18:82 17:8 17:83
35. _________ ________ _

GIK-C/421 5.3.1962
1) As far as hidden reserves are represented Calculated:

OK Re 001 XI. 60 - 300 . BA 471 Checked:



Annex 1 b
Borrower:

Epple-Buxbaum Werke AG., Wels Condensed Belamice Sheet
I. Profff & Loss SfatemEM

1959 1960pre i 19-4 1965 19- 19

AS 1000100 AS 1 0 0 AS 1000 % AS 1000 / AS 1000 %_ S 1000 0/. 1000AS 1000 AS AS 1000 /o

. Profit and Loss Statement
1. Total N5t Operating Income -6._4100 102.035 100 135.262 le 161.785 100 176.840 100 183.437 100 183.4 7
2. Operating Expenditur, before Taxesi) and Normal Depreciaflon ) 50.832 904 93.585 94 7  119.327 8 141.136 154.602 159*674 - 160.639 f I____
3. Net Operating Profit before Taxesl) and Normal Depreciation 5.172 9,2 8.450 _ 15.935 f1 20.641_2 22.238 ,6 23.783 1, 22.818 2 4
4. Normal Depreciation 3.010 50, 3.812 3, 3.598 24.397 2,7 4.- 300 4300 2,3 4.300 2.3
5. Net Operating Profit before Taxesl) 2.162 39 4.638 4, 12337 16.22 17.38 19.483 LO, 6  18.518 -0 1
6. Interest on Long-term Capital 160 0,3 131 0,_ 270 0,2 800 .5 1.000 .000 0, 1.000 0, -
7. Interest on Short-term Capital 1.089 1,9 571 0, 1.440 ,j 1.500 0,9 1.500 ,8 1.500 0,8 1.500 0,8

Te Taes1) 520 0,9 1.389 , 4.414 56.00 42  7.4 2 10.383 6 9818 593

9. Other Non-operating and Extraordinary Results

a) income 968 1,7 501 0,l 527 i, 500 0,3 500 l,3 500 3 500 005
b) Expenditure 128 l,6L - 100 0,1 100 167__-_50_00_100_01 100 0, ____

l_ Extraordinary Depreciation 3454-2,!. .0-_.80023 3.400 _1 6
11. Taxed Annual Profit (Loss) 40 j 2 .5 1 .0 i 7.0001,8~ 6, 600 3

11. Reference Figures
12. Management Salary if not Included in Total Expenditures

13. Interest Payments as far as They Exceed Earned Interest 759 1 ,4  531 0 ,25 2,100 3 2.300 1,3 2.300 1,3 2.300 13
14. Annual Profit (Loss) + Extraordinary Depreciation (11 + 10) 1.233 2,2 2.981 2,S 6.690 9 7.552 4J7 8.400 4,8 7.000 3,8 6.600 3,6
15. Profits (Dividends) Withdrawn 400 0,7 5oo , o 4 500 0,3 590 0,3 800 0,4 900 1,5
16.(14 "trf (Loss) + Extraordinary Deprec*.tion + ietnrost on Long-term Capit. 1.393 2,5 3.112 3 ___ 8.352 5,2 9.400 5,3 8.000 4,4 7.600 :,1

17. Funds Available for Amortization (16 - 15) 993 1,8 2,612 2*( 6 .460 8 7.852 48 8.900 5,-- 7.200 3,9 6.700 __ _

18. Repayment of Long-term Liabilities 626 11 652 Owl 600 4 800 0,r 1.600 0,9 2.357 1,3 1.800 ,-

19. Repayment of Long-term Liablities+Interest on Long-term Capital (18+6) 786 1,4 783 0 E80 6? 1.600 1i,- 2.600, 5 3.357 ,8 .00 L5
20. Total Production in Units

1t. Ratios )
21. Net Yield from Equity (14 -12: A20) 36 81% 15,5% 15 0% 14,5% 11,0% 9,5%
22. Gross Yield from Equity (14 +8 - 12: A20) 5,1 11,8% 2 ,6 27,3% 27,4 2396%

23. Net Yield from Long-term Capital (16 - 12 : A 21) 4  12 12,4 12,4 10,2 9,1

24. Gross Yield from Long-term Capital (16 + 8 - 12: A 21) 10,5 20 , . 22,4 22,2 23,3 21, 2

25. Debt Service Coverage I (17: 19) 1,3X X 1 , 4 x 4x 2 ,1x _2,

26. Debt Service Coverage if (13 + 14 + 4 + 8 : 18+ 13 +) 4 ,7 ,7X 2x 5.8x _, - 6x
27. Total Net Operating Income per Employee (1 A24) _ _ 149000 _ i 000221.000 226.000 241.000 250.000 250.000

A1 TOW bi-,s r'snr - Aascmpioyee 376 524 612 715 734 734 734
Cost of Materials 64.514 3-2 82.313 9 E.54 , 06 . 10 Q i e Q,64
Wages and Salaries 13.663 P44 21.163 0,7 7.414 1 33-342 3_5_.067 M 1 8 _ A394D4
Sundry Expense 5.728 10 . 08 8 .60 - 4 6 6962.6 612.62 6 6 6 12

OIK-C/421 5.3.1962 DEFINITIONS
1flTaxgsg Trade Tax on Capital, Trade Tax on Income, Personal or Corporate income Tax, Property Tax, D"ta Servie. Cevesage is ToxeJ A nuel Profit + Extraordinary Depreciation + Interest on Calculated:
Real Estate Tax. Long-term Capital - Profits (Diliduw Is) Withdrawn : Annuel Repayments + Interest on Lonq-
3) YIeld from Equity: Taxed Annual Profit (Loss) if necessary - Management Salary + Extraordinary term Debts.
Depreciation : Equity + Extraordinary Depreciation. Debts Service Coverage It: Taoxi A ,nual Profit + Extraordinary and Normal Depreciation + Checked:
Gross Yield: Taxed Annual Profit (Loss) if necessary - Management Srla y + Extraordinary Depreciation + Interest Payments as far as They Exe ad Earned interest + Toy*s : Annual Renayments +
interest on Long-term Capital : Equiey + Extraordinary Depreclatio. + Long-:erm Debts. interest Payments as far as They Ere aed Interest.
Computing the gross yield taxes (8) have to be added to profit.
01K R. 006 - 1. f -300 - BA 672



,nnex 2

L i s t f G o o d s

ASO000

1. New construction of assembly plant 3,800

2. Light, power, air, and water installations
for assembly plant A 180

3. Heating (connection to existing remote-controlled
heating) 170

4. ilquiprient for assembly plant , control and
taking over of goods 250

5. 3 tiering taucks 22

6. 1 Jlectric :ork elevatina stacker with batteries 180

7. 1 passen!er and goods elevator for assembly plant A
(5 tons) 400

0. 'leadapt tion of assembly hall within the
assembly plant A 70

9. Irection of a soundproof inlet chamber 133

1O Shifting and renewal of the central welding
and suction nlants 211

11. Costs for the removal of the assembly plant, the
ball bearing as semb1, and the existing machinery
and equipment in the assembly hall 200

12. Expansion o" heating for the; ventilation of the
assembly we7,ding plant and the dashboards 120

13. Change and expansion for light and power installations
in the assembly hall 00

14. E'xtension of an open air storage on the original
barrack srounds, plant II 50

15. ReconstructIon of canteen 100

16. Completion of expanded north building including
equipment 240

17. Sheet-iron shears 400

18. Multiple spincdle drill 560

19. Unforeseen 2,034

9,000

0 2-C/424



OSTERREICHISCHE INVESTITIONSKREDIT
AKTIENG ES ELLSC HAFT

6ekr/ Sch
WIEN I, AM HOF 4

TELEPHON 63 46 31 SERIE

CABLE; INVESTORED

FERNSCHRIElBER!
KONTROLLBANK 01-1441

PETERSEN'S CODE 3. ED

March 8th, 1962

International Bank for
keconstruction and Development, _4A
10,18 H Street, i.a.
Aiashington 2), D.C.

Department of Operations, Europe, Africa and
Australasia

Gentlemen:

Epple-Buxhaum Werke Aktien,esellschaft

lease find enclosed 5 copies of the English version of our
project appraisal and the loan agreement to be concluded :ith
the borrower concerning a credit to

Epple-Buxbaumn derke wktiengesellschaft
aels, Buxbaumstrade 2 ,0.no

amounting to US- 212.000,-- for financing theerection of a
storage hall and additions to the investment programme which
has been executed in 1959. This programme was also partly
financed by world Bank funds.

The project was submitted to the forking Party of the Board
of Directors with letter of February 20th, 1962 and received
its unanimous a-proval.

In accordance with Article MII, Section 3.02, of the Loan
-greenent between us, No. 237 AUA, of September 25, 1959

we, therefore, submit this project to the Bank to be accepted
for Bank financing.

'ihould any further additional informations be deemed necessary,
we are, of course, glad to furnish then immediately.

Looking forward to your favorable decision, we remain,

fours truly,

I T K T
A-KTIEF 11 'T
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OSTERREICHISCHE iNVESTITIONSKREDIT
AK TIENG ES E L L SC H AFT

Sekr/Sch WIEN I, AM HOF 4
TELEPHON a 40 31 $ERI

CABLE: INVESTCRED

KONTROLLBANK 01.1441

June 15th,1961

International Bank for

Reconstruction and Developmentg
1818 H Street, N.W.y
Washington 25, D.C.

Attention: Mr. S.RCope, Director of Operations
Europe, Africa and Australasia

Gentlemen:

Loan No.257-AUA-Project No0 5 -
Epple-Buxbaum-Werke Aktiengesellschaft

Referring to your letter of June 6th, 1961 we thank you
for having approved above mentioned project and for having

credited the Loan Account in the amount of US-$150,OOO.
We have also noted that the interest rate is 5-3/4-1o per
annum,

Please find enclosed signed copy of the letter of approval.

We remain,

Yours truly,

USTLREICHISCHE IITE T NSKREDIT

S IAKTIENGE SELL

Encl,



C INTERNATIONAL BANK FOR

RECONSTRUCTION AND DEVELOPMENT
WASHINGTON 25. D. C.

June 6, 1961

Oesterreichische Investitionskredit
Aktienge sellschaft

Am Hof 4
Vienna, Austria

Gentlemen:

Loan No. 237-AUA - Project No. 5 -
Epple-Buxbaum-Werke Aktientresellschaft

Referring to the Loan Agreement (Second Industrial Credit
Project) dated Septembor 25, 1959 between us, and to our cable
of today, we hereby wish to confirm our approval, pursuant to
Section 3.02 of the Loan Agreement, of the Epple-Buxbaum proj-
ect referred to above for credit to the Loan Account. We have
therefore, today, pursuant to Section 2.02 of the Loan Agree-
ment, credited the Loan Account in the amount of $150,000 in
respect of this project. In accordance with Section 2.05 of
the Loan Agreement, the rate of interest on this part of the
Loan so credited to the Loan Account is 5-3/4% per annum.

In accordance with Section 2.07 of the Loan Agreement we
hereby enclose an amortization schedule and schedule of premiums
on prepayment and redemption in yespect of the part of the Loan
credited to the Loan Account for the above project. Please con-
firm your agreement therewith by signing the form of confirmation
on the enclosed copy of this letter and returning such copy to
us.

As a matter of record, the Bank considers this investment
project as Project No. 5 - Epple-Buxbaum-Werke Aktiengesell-
schaft.

Yours sino ly,

S. R. Cope
Director of Operation

Europe, Africa and Austr a

EnclosuresV

COFIRED:

0/STERREICHISCHE II 01' IT
C1

By ."7T

Date 6 h, 1961



INTERITATIONAL BAIYK FOR RECONSTRUCTION AND DEVE2LOPK2UT

Loan No. 237-AUA

(Epple-Buxbaum-Wcrke Aktiengesellschaft -
Prbject No. 5)

Ocsterreichischo Investitionskredit

Time of PRepayment
or Redeinmtion Premium

Not more than two years before maturity 1/2%

More than two years but not more than
four years before maturity 2%

lbre than four years but not more than
six years before maturity 3-1/2%

More than six years but not more than
eight years before maturity 4-3/4%

More than eight years before maturity 5-3/4%



ITN 1ATIONAL BAIK FORj ECOSTRUCOTION AND DEVELOFMENT

Loan No. 237-AUA

(Epple-Buxbaum-Werke Aktienese1lschaft -
Project No. 5)

Oesterroichische Investitionskredit

Amortization Schedule

Payment of Principal
Date Paynent Due (expressed in dollars)*

October 1, 1962 U.S. $ 7,000

April 1, 1963 7,000

October 1, 1963 8,000

April 1, 1964 8,000

October 1, 1964 8,000

April 1, 1965 8,000

October 1, 1965 9,000

April 1, 1966 9,000

October 1, 1966 9,000

April 1, 1967 10,000

October 1, 1967 10,000

April 1, 1968 11,000

October 1, 1968 11,000

April 1, 1969 11,000

October 1, 1969 12,000

April 1, 1970 12,000

U.S. $ 150,000

*To the extent that any part of the Loan is repayable in a
currency other than dollars (see Loan Regulations Section
3.02), the figures in this column represent dollar equiva-
lents determined as for purposes of withdrawal.
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Loan No, 237-AUA

(Epple-Buxbau-d rke Aktengesellechaft
Project No. 5)

Oeste reich 4h ~ inyetitionakei

Time of Pre payment
or Redemtion Preiiu

Not more than two e r before maturity 1/2

>bre tian two : ars but not more than
four yeare before maturity 2%

r tn four :car bt not more than
six yoar before maturity 3-1/24

More than aix years but not more than
ol t y ars before maturity 4-3/4%

Mo than etiht yars before maturity 5-3/4%



fl4TRNTIONiAL BAiNX POR RbCOISTIETION4 AND DflEVIWMN

LOn No. 237-AUA

(iEpple-Buxbawn-erke Aktingeaelleehaft -

Amortization Schedule

Paymien o~f Principal
Date Payvment Due (exnreazod in d llare)*

Ootober 1, 1962 U., 7,000

April 1, 1963 7,000

October 1, 1963 8,000

Aprill 1964 9,000

October 1, 1964 8,000

Apri 1, 1965 8,000

October 1, 1965 9,000

April 1, 1966 9,000

Uctober 1, 1966 9,000

April 1, 1967 10,000

October 1, 1967 10,000

April 1, 1968 11,000

October 1, 1968 11,000

April 1, 1969 1, 000

October 1, 1969 12,000

April 1, 3.970 12,000

U.S. $ 150,000

MTo the extent that any part of the Loan is repayable in a
currenoy othcr than doLLarg (a.. Lkan Regulationa Section
3.02), the C igres in thie column reprosent dollar equiva-
lents deter, ined as for purpose. of withdrawia1.



FORM . 2
(1 - 58)

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE

RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: INVESTCRED DATE: JUNE 6, 1961
VIENNA

CLASS OF
SERV[CE: LT

COUNTRY: AUSTRIA

TEXT:
Cable No.:

REUJiET MAY 30 GOIA BANK HAS TODAY APPROVED PROJECT NUBER FIVE

EPPLE-BUXBAUM PROJECT AND CREDITED YOUR LOAN ACCOUNT IN AMOUNT OF

US DOLLARS 150,000 STOP INTEREST RATE FIVE THREN QUARTERS PERCENT

STOP LETTER FOLLOWS v1 1' j -

COPE

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME SRcope cc and cleared: Er. Apcar
1Mr. Wiehen

DEPT. Operation -
Mr, Perram

cc: Treasurer's

SIGNATURE--
(SIONATURE OF INDIVIDUAL A THHOR ZED TO APPROVE)

For Use by Archive 'vision

ORIGINAL (File Copy)

(IMPORTANT: See back of yellow copy for guide in preparing form) Checked for Dispatch:-

JHCollier:vMc



0 HI.-

0

rn



OSTERREICHISCHE INVESTITIONSKREDIT
A K T I E N G E S E L L S C H A F T

Sekr/DrHa/Sch WIEN 1, AM HOF 4
TELEPHON 684631 S ERIE

CABLE: NVESTCRED

FERNSCHREIDER:

KONTROLLBANK 01-1441

May 30, 1961

International Bank for
Reconstruction and Development,

1818 H Street, NW0 ,
Washington 25, D.C.,
U.SeAa

Attention: S.R.Cope, Director of Operations Europe,
Africa and Australasia

Gentlemen:

Loan 237 AUA - Epple-Buxbaum Project

'Wdith reference to your letter of April 27, 1961 we like

to inform you on the funded debt situation of above

mentioned project. There is a preceding ERP loan of a

total of 4,450.000 AS, last repayment due on July 1, 1964
with an interest rate of 4-1/4a poa An additional ERP-

loan was granted amounting to 1,500O000 AS, interest rate

4-1/4o p.a*, full repayment due on January 1, 1965, Out
of these two loans an amount of 2,141.974 AS is still open

to be repaid. The third ERP-credit of 4,5OOoOO0 AS is granted,

however, not paid out and will have equal ranking with our

loan. The loan is repayable in 14 semi-annual instalments,
beginning on January 1, 1962, interest rate 5% p.a. There
is no change in the development of the project so that we

uphold our project appraisal.

Balance sheets for 1960 are not yet prepared, we will
forward them immediately after completio...

Thus, all requirements being fulfilled, we have declared
effective the loan agreement on May 25, 1961 and kindly
ask you to credit the respective Loan Account.

We remain,

Yours truly,

6STE LICHISCHE INV TI NSKREDIT
AKTIEINGESELL



April 27, 1961

Gentem~en

ith rafere-ce to your letter of pril 19, 191 we
are pleised to infori you that the Bsnk is reedy to rp-
prove the new, revised project on the ondition that the
emounts o the twi P loans re 3nscri bed i n Section
10.09 of the Loan Agreeaent.

According to your letter of (ctober 3, 1 0, the
con it ons nd ect emount of th, new E lov should
hrve been deterdined by now. We wo 1d like to rece ve
this Inorition, not only for the new Ei loEn but ilso
for the "old" one of "a proxi .tely 3 million" rwn-
tioned i your pro, ect appreisel

n agneeing to approve this project, w asim that
Tnvetitionskredit is stisfied thut t'he financial poi-
ton of i borroving firm has not deterioruted since our
exadtion last fell. To co plete our records, we would
apprec to t if yo would so us the finacl l state-

onta (unaudited, if neessary) of the cn for %.

ours sincerely,

S. L. Cope
Irector of &prations

Europe, Afria end Afustr e0a

.esterreichische
Investitlonskredilt A.,Gd aind oti Mr. Colier

of r. ApaerbVienne, Auetria Mr. Wiehen
cc: Mr. Lejeune

OM' rer iga ir.Perrem



USTERREICHISCHE INVESTITIONSKREDIT
AK TIE NG E S E L L S C H AFT

Sekr/Sch 
WIEN 1, AM HOF 4

TELEPHON 6846 81 SERIE
CABLE: INVESTCRED

FERN 8CHREIB ER:
KONTROLL8ANK 01.1441

April 19, 1961

International Bank for
Reconstruction and Development,
1818 H Street, N.W0 ,
Washingtton 25, D0 C.

Attention: Lr. S.R.Cope, Director of Department of
Operations, Europe, Africa and Australasia

Gentlemen:

Loan No.237 - AUA - Epple-Buxaum Herke AG.
Project No. 5

'ith reference to your letter of 1Ip proval of October 14,
1960 and our letter of Novembe 9, 1960 we like to inform
you that negotiations with the above mentioned Borrower
have finally been concluded, that the loan amount, how-
ever, has been reduced to US-$ 15-OOO,--o Besides the
Borrower asked for some minor changes of contractual
stipulations which our institute approved of. We wish
to draw the Bank's attention to the reduction of the
ratio net current assets/net sales to 20o in Section 1003.
Considering the fact, however, that in relation to the re-
duced loan amount this concession is of little importance
we assume that the Bank will uphold its approval of this
project. The loan agreement is envisaged to be signed
early next week and we shall inform you of its effective-
ness immediately.

We remain,

Yours truly,

US' hEEICHISChE IsV 'I :OsSKREDIT
AXTIEGESEL T

:3 'S 'I
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FORM No. 59
(2- 55)

CROSS REFERENCE SHEET

COMMUNI CATION: Letter

DATED: November 29, 1960

TO: Oesterreichische Investitionskredit AG, Am Hof 4, Vienna 1, Austria.

FROM: J. H. Collier

FILED UNDER: Austria - Loan 237 - Project 6

SUMMARY: Paragraph 2.

As we informed you by cable we have removed from the loan

account the $385,000 for the Epple-Buxbaum project with effect

fron October lh. so that no commitment charge is now payable by

you in respect of this project. We shall await further inform-

ation from you about the company's decision in this case.
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FoRM No. 27

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: INVESTCRED DATE: NOVEMBER 14, 1960
VIENNA

CLASS OF LT
SERV ICE:

COUNTRY: AUSTRIA

TEXT:
Cable No.:

YOUR CABLE DATED NOVEMBER ELEVEN AND LETTER RE EPPLE BUXBAUM ARRIVED TODAY

STOP LOAN ACCOUNT REDUCED BY $385,000 BEING AMOUNT PREVIOUSLY CREDITED IN

RESPECT OF EPPLE BUXBAUM4 PROJECT STOP REDUCTION EFFECTIVE OCTOBER FOURTEEN

HENCE NO COMMITMENT CHARGE PAYABLE BY YOU STOPiZYOUR CABLE GARBLED HENCE

POSITION RE LEIPNIK LUNDENBURGER NOT CLEAR PLEASE ADVISE STOP LETTER

FOLLO14S

COLLIER

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME JHollier eleared and oc Mr. Fontein
Mr. Apcar

DEPT. Operations - EAA Mr. Rutland
Mr. Perram

SIGNATURE JHCollier oIZ
(SIGNATURE OF INDIVIDUAL TO APPROVE) 1=

For Use by Archives Division

ORIGINAL (File Copy)

ORTANT: See back of yellow copy for guide in preparing form) Checked for Dispatch:
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XONTROLLBANY LM

FS NR 3377 11.11.196S

YO!R CABLE L IPNIK-L ND NBURG STOP REFER TO

OUR LETTER Pp EL-BJXBAJ A KING YOU TO CONSIDER

PROCEDURE AS PREVIO'KLY UNDERTAKE. THAT YOU CREDIT

0U SUBSIDIARY LOA AGREENT HAS 8EEN DECLARED

FFECTIV BY US STOP ANY DIF NT PROCEDURE WOULD

NECESSITAT A CHAN IN OUR NEGOTIATIONS WITH THE SUBSIDIARY

BORROWER

INVESTCRED

KO. TROLLBANK WN



OSTERREICHISCHE INVESTITIONSKREDIT
A K T I E N G E S E L L S C H A F T

WIEN 1, AM HOF 4
TELEPHON 08 46 81 SERIE

CABLE: INVESTCRED
FERNSCHREIBER:

KONTROLL A NK 01-1441

C 9, 1960
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October 14, 1960
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Mr. Apcar
Mr. Perram



T
INTi~R106OMI bANu FOR RECONSTRUOTION AoD DgLO;L T

Loan No. 237-AUA (Eppe-Bubai~iork - Project No. 5)

Oesterreichische Investitionskrodit

Artization Bchedile

Paymont oI. incipal
Datp Payegt Duc (exurefsed in olla)*

October 1, 1962 IUS $~ 18,000

oril 1, 1963 19,000

October 1, L963 20,000

April 1, 1964 20,000

October 1, 1964 21,000

April 1, 1965 ??, OCX

October 1, 1965 22,000

April. 1, 1966 23,000

October 1, 1966 24,000

April 1, 1967 25,000

October 1, 1967 26,000

April 1, 1968 27,000

October 1, 1968 28,000

April 1, 1969 29,000

October 1, 1969 30,000

April 1, 1970 3,0

US $ 385,000

Mo tho exteit that any part, o the Loun ia repayable in a curreney
oTner than dollars (see Lkan Regulations, Section 3.02), the figure5
in this column represent dollar equivalents determined as for
purpoa-s of wIth rxwal.



ITAT /Iu1i4L 4Ad. K OR $t1JL RUTiuL AD DEVYjA)PMENT

I-,an No. 237-AUA (Epple-Buxbatmtirke - Project No. 5)

Qeaterreichisehe Investitiona]redit

or hd ntion

Not wre than two years be f'oe mtur ty 1/2

1or t han two yoxs bJut not uaore t~han
-o cars bofor2 maturity 2>

re man our years but not mo-e than
ixyar's befho maturity3../

ire tiaan six rea -e ibut not morc than
c i tt y ears be fo-o mat~rity 134

~re tha eijit yoars before maturity 5--3/4%



FORM No. 27
(11 .58)

INTERNATIONAL BANK FOR OUTGOING WIRE INTERNATIONAL FINANCE
RECONSTRUCTION AND DEVELOPMENT CORPORATION

TO: INVESTCRED DATE: October 14, 1960
VIENNA

CLASS OF
SERVICE: LT

COUNIRY: AUSTRIA

TEXT:
Cable No.:

V/
REURLET OCTOBER 3 COMM4A BANK HAS TODAY APPROVED PROJECT NO. 5

EPPLE-BURAUM AND CREDITED YOUR LOAN ACCOUNT IN AMOUNT OF US

DOLLARS 385,000 STOP INTEREST RATE FIVE THREE QUARTERS PER CENT

STOP LETTER FOLLOWS

COPE

NOT TO BE TRANSMITTED

MESSAGE AUTHORIZED BY: CLEARANCES AND COPY DISTRIBUTION:

NAME S.R.Cope

DEPT. Director, Department ai Ope a cns, EAA :er fga eci Mr. Perram
Mr. Apear

SIGNATURE Mr. Fontein
(SIGNATURE OF INDIVIDUAL AUTHORIZED TO APPROVE)

For Use by Archives Division

ORIGINAL (File Copy)

(IMPORTANT: See back of yellow copy for guide in preparing form) Checked for Dispatch:
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FORM N. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT

OFFI MEMORANDUM
TO: Mr. S. R. Cope DATE: October 14, 1960

FROM: J. H. Collier

SUBJECT: AUSTRIA

Attached is a formal letter of approval of the Epple-Buxbaum project.

This project was approved in principle by our letter of September 22 but

formal approval was delayed pending receipt of the subsidiary loan agree-
ment.

Also attached is a letter concerning the latest project we have

received, the Leipnik-Lundenberger project, This project is quite accept-
able except that a substantial part of the equipment included in the

definition of the project appears to have been already installed. The

Working Party feels that we should know what the position is in more

detail before approving the project; we would be reluctant to turn the

project down but we do not wish Investitionskredit to think that our

principle against using our funds for re-financing is a dead letter.

This project concerns the modernization of a sugar factory. You

will remember that we looked into the economic situation of the Austrian

sugar industry in connection with a project for the first IVK loan (the

project was later withdrawn) and concluded that there was no good reason

for objecting to a loan for this purpose.

cc: Mr. Apear
Mr. Fontein

r. Perram



OSTERREICHISCHE INVESTITIONSKREDIT
A K T I E N G E S E L L S C H A F T

e kr/S ch WIEN 1, AM HOF 4
TELEPHON 68 4 831 SERIE

CABLE: INVESTCRED
FERNSCHREIBER:

KONTROLLBANK 01-1441

October 3, 1960

International bank for
econstruction and Devolopmient,

1818 1 Street, . .

as i-ngton r, .c.

Attention: Mr. .E. 2op, irector of Op'rations
Erope Africa and Austrplasia

4entlemen:
fpple-3uxbaum Project

e confirm rec;ipt of -cour letter of fepsember 22, 1960
and th.ank you for havin accepted the ipple-uxbaum
Project for Bank financing. In order to complete ,our
records we are Pleased to ive you the foll owing anisiers
to your iestions:

1. The confitions andl the exact amount of the
ERP-loan cill be fixe in a meetin of the

decisive body of the EP-authorities, which
iill take place earl, in October. .s soon
as we receive more detaied informations we
shall advise You accorc inhLr.

2. It is not possible to give an exact analysis
of the p-rofit befor: depreciation, interest
and taxes (line 25 of our balance analysis)
separate or eac> of the "orro-er's three main
'pronucts for the years 196>, 1961 naa 1962.
"Ili development of sales, expnsditures and
earn ings of the Financial Forecast was precisely
calculated and based on the recalculation of
series produced for eac> of the main products
of the year 1959, on a very accurate personnel
planing for the period 1960-1964, and on a
cautious -rojection of the development of
expenditures. Tor details as regards cost of
materials accordin7 to production branches in
the years 1960-1964 see Annex 1. A plan showing
the Borrower's prospective labor power in the
seane period is 7iven in Annex 2. The developrent
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of operating expenditures was calculated in
proportion to the income from p-rouction based
on the fitres of 105Q and, in adition, in-

cludes reserves not carried es assets in connec-
tion itl te exec-,tion of t project in 1Q61

A recalcleatioy for the year 15 shows te
folloring pro.it before taxes and after calculated
depreciation, interest and sa.les tax for each of
the Borrower's main products:

in 1000 AL

I-arvester thresher

(pple -ohil 27) about 10C,CC.--

ick-up press (Paladin) 1 ,9f.--

'Thop.inr machinie (Blasius) 1 ,100.--

te a jount of the orofits for eac,- of the main
products in 1359 7as due to the relatively modest
volume of series and that -roduction was hampered

Vy te binigtranrsform-.ation of thre planrt.
rofits are expected to increase substantialy on

accout o? the rationalization of production and
the rediction o2 costs, bhich will be achieved by
the project.

3. _nsnerin , this question we refer to A-nex 3 to this
letter.

Please fin? also enclosed five drafts each of the loan
-reererts cith Epple-Suxbaum and Leipnik'-Lundenburper.

e "one that above inforr-ations nill cover all points
r!fised in your letter a'nd remain,

Sincerely yours,

ncl1



FoRM No. 57 INTERNATIONAL BANK FOR RECONSTRUCTION AND DEVELOPMENT
(5-48)INENTOABAKFRRCNTUTO AN DEEOM T

OFFICE MEMORANDUM
TO: Mr. S. R. Cope DATE: September 22, 1960

FROM: 0. Itrhrer ,

SUBJECT: AUSTRIA - Loan 237-AUA - Epple-Buxbaum Project

1. Attache for your signature is a letter informing the IVK that we
have found this project technically and financially acceptable for Bank
financing. We have not yet received the text of the subsidiary loan
agreement.

2. The prospective beneficiary is Epple-Buxbaum-Werke, a producer of
agricultural machinery, founded in 1873 and established as a joint stock
company in 1922. The share capital of Sch. 10 million is reported to be
widely distributed. The company is located in the center of the agri-
cultural region of Upper Austria and is known to be well run, commercially
as well as technically.

3. The plant is in some respects outdated, and the project is to
renew the machinery within a framework of general rationalization and

expansion of production facilities. The project, which should result
in a threefold increase in production with a 50% addition to the labor
force, would be completed by 1962, and is estimated to cost altogether

Sch. 53 million, with Sch. 23 million invested in fixed assets.

4. The proposed loan amounts to Sch. 10 million, which would carry
7 1/4% interest, and be amortized over 12 years, including 2 years of

grace. To protect the loan, the company would deposit a mortgage deed

in the amount of Sch. 11 million on its total real estate. In addition

to this loan, there would be a loan out of ERP funds, the terms of

which we do not yet know.

5. The Working Party recommends that the attached letter be sent

to the TVK.
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The Working Party September 14, 1960

G.A. Apar

'The above mentioned project has been submitted by ITK for the
Bank's approval.

1. Proocoed Loan Credit

Loan of S.10.0 million required to finance the modernization
and to increase capacity of existine facilities. The company, after a
market study, decided to concentrate its production of farm equipment
to three models, n-Ayely a) mobile harvester thresbers, b) pick-up
pressure presse, anxd c) chopping machines.

2. TAL Borroker

The company, manufacturers of farm equipment, was founded in
1873 and turned into a joint stock coinpany in 1922. Its share capital,
S.1Q.0 million, is widely distributed. The president of the company
is Dr. W. Strohschneider; the management rests with Dr. Otto Edlinger
and Dipl. Ing. Heins Sohwinner. IVK is satisfied that the company is
well run froin both the technical anr commercial standpoint.

As at December 31, 1959 the company's long-term debts amounted
to 5.5.5 million, of which approximately 5.3.0 million was represented
by counterpart loan funds. Equity amounted to 6.32.7 million and the
debt/equity ratio was 14:86. Un the assumption that the project is
approved the debt/equity ratio will be approximately 32:68. The current
ratio is satisfactory; in 1958 and 1959 it was 173:100 and 176:100
respectively. A corparison of the cumpany's balanee sheet for the nast
four years is summarised below:

- -Tn Mill ions of Schillin's- -
Fixed Assets 24.693 22.018 19.987 20.380
Inventories 23.37/ 25.232 36.361 29.125
Current Assets 5 973 6.729 8.A11 12.08

Total Assets 7

Equity 36.339 3 5.587 32.983 32.710
Long-term debt 6.726 6. 334 5.875 5.534
Short-term debt . 15._06 L5.91 23348

Total Liabilities 4. 3(.9 -

Ra-tios
Current Assets/Current Liabilities 267,10C 2321 173:10X 176:100
Debt/Equity 16:84 15:85 15:85 14:86
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Operating results (ineluding agency profits) for 195- and
1959 were as follows (in millions of Sohillinga):

Profily before depreciation, taxes ani intsrest 6,768 6,102
Les interest and taxes dQ

Profits Lgfor depreoiation 4.342 4.243
Dopr Ciatlon 4 t

Net Profit i"

Debt 3ervice Coverage 3.8 3.3

4. ?Iinaine of the Project

It 1: proposed to finanee the project on the following linens

Sourea(Xo Mis. of SChIllings)

F~PLoanl 4,5
hrofits 14.496
Depreciation

Fixed Asseta - Machiery 18.1
- Buildngs 4.152
- Reserves 1.108

Current Asets - Inerease in inventories 26.969
- IMisoelaneots.gg

53. 026

The following is an estimate of oleratin (frwi pro-
duction only) for the years 1959 (actual) through 1962 (in millions of
Sohillings):

Aetual Estinated
1959 jg 2 Ag

Gross -perating Income 56.172 84.130 122.416 139.454
Less Operating Costs 9 7. .41f 1

Net Operating Income
before taxes, interest
aryd depreciation



F'orecasv3 of prangresu-lts (-ncldiA p~rofitq froii agencies)*
for 1961 through 1962 are sumnarized hereunder (in Millions of Schillings):

;95Lu A196M

Profits before Depreciation, Taxes, Interest 9.497 26.534 28.836
Less: Intarest and Taxes , 071 13a3 .23
Profits before Depreciation 7,426 13.198 13.933
Le , iDeprecaition 2522 &.5Q .

et Profit .7

Debt Service Coverage 4.5 7.2 5.7

The borrower's main foreign comptitor on the Austrian market

for WEbile-his Glass of Western Germany, whose pro-
duets are presently selling at 20 higher than the borrower's. There
is a 12}"% iport duty for this item. Hofherr and Sehrants, who are the
borrower's sole Austrian competitors, are not considered serious
challengers.

TheAutrian' Institute of raInTanIcha te8 ted and
endorsed t borrowers product as highly satisfactory.

The Austrian Ministry of Agriculture and Forestry estimates the
demand for mobile harvesters at 15,000 - 20,000 units over the next 4 - 8
years. It should, therefore, not be overoptimistic to assume a demand
of approximately 2,00 units p.a. The life of the rachine is estimated
at 10 years, and it is assumed that normal annual demlnd will continue
at approximately 2,000 units p*a.

The borrower's forecasts for 1960 through 1962 are based on
sales of approximately 900 units for local consumption, plus 1j units

ar sort, 'T is net considered overoptimistic.

The demand in Austria for kIsure presni is estimated
at between 20,000 - 30,000 units p.a. Foreign pick-up presses are ap-
proximately 25% more expensive than the borrower's product, there being
a 15% import duty on this item. Speiser of G81pingen, Germany iF the
distribution agent for the borrower's product in Germany. No indication
is given in the Appraisal Feport as to the borrower's eotinated pro-
duction capacity for this model, or the estimated sales.

-he tatiry Chopping chin was first introduced in
quantity in 1959, when the demand exceeded th. supply. Currently the
borrower enjoys a 60% share of the market. Geryran products are 30%
* It i estimated that profits from agencies wili=wwxunt tQ ppPOqimatt1f

a3iuuw-,-1 -qu income from other investments and -interest



higher than the domestic equivalent, there being an 1 import duty. The
Appraieal Report does not inlioate what the 6( share of the market

represents.

Assuming that during -ts first year of ful operation (1961)
total sales were to reach only 7 of the forecast ,the debt servioe
coverage (forcast, 7.2) would be satisfactory at 3.7 times,

6. TermL of the o n ln Proctitive, Cqvlr5pnntp

a) The horrower to pay interest on the IVK loan at 7-/%
p.a. The loan to be repaid within 10 years, inclnding
a two-year grace period. The first maturity will fall
due on September 30, 1962.

b) A mortgage deed amounting to S.11.0 million to rank
equally with th P loan of v.4.5 million.

c) r- tricti ons on payments of dividends (or -tbwr profits)
if as a result the net current assets fall below 25%L of
operating inome. The borrower ill not incur additional
long-term debt without IVK's approval, if as a result
thereof, the debt/equity ratio wold exced 50s50.

7. mr n ocuin

The project is considered sound, both technically and finan-
cially, and it is reo mended that IVK be informed of the ilank's ap-
'roval of its application subjeet to the Subsidiary Loan Agreement

being satisfactory. In this connection it should be mentioned that the
'bsidiary toan Agreement was not Inolded with the Appraisal Report.

So as to comlete our records we would appreciate the following
additional information2

1. Terms and conditions of the S.4.5 million FRP loan.

2. A breakdown of estimated profits from the three agencies
for the period 196()-1962.

3. In its market report the company indicates that it
expects to sell approximately 900 - 1,000 mobile
harvester treshers p.a. y we have a breakdown of
the estimated annual sales for the three models for
the period 1960 - 1964 together with information as
to the company's annual production capacity for these
models over the same perled.

4. Additional information on investrents in machinery to
support the company's assuwption that the proportion of
labor costs to operating income may be expected to be
reduced from 24- in 1959 to less than 137 in 1964.

G.A. Aposr~hmn.
ce Mesesrsi O.M. Myhrer, D.J. Fontein, A.R. Perram

and Operational Files.
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KONTROLLBANK 01-1441

August 31, 160

internaticnai Ban- for
,econstruction and Dev eopment,

31u1 H Street, .7.,

aP inton 23-, D .C.

ientin: Mr. 0.>. Co, iirector of De-_,rtcnt of

)e rat i ons , -- rope, IAfrica a nfl talsa

en tle en

leas e ir enoosed 5 co-ies of t)e n1Klh version
of otr Poj e ct a ppr ai . concerning a cr eDit to

1ple -Puxbaum- erke t leng e S eIIs ci 1 t

moun'ting to AS 10 million for financin ea rationaliza-
io'n an cnlarrement roject ir eyisting .nt in-

stallations.

oje a 3si'bmittcd to t eorkin party of the
TCoP of Pirectors on July, 28 I1 0, anc received its

lnani31u apr' ovl.

e, 1-ere fr, su-it this project to tle nk in
accor Ce cit Ir e 03, Section 3. 02, of the Loan

gre n between us, 'o. 2'37 -- A, of a tember 25,195
f rowal.

u an furte J L l d ol inorm T ons be deemed
nece scry, -"e a'9r, of course, -lad t- furnish them

orkin for- ord to :our "Fvorable dec ision in rue time,
ue re mi,

Yours truly,

T)
- ci. I 0r
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