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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

C(!I}'IDENTUL 

Secretary Yorgenthau 

Jobn c. Wile7 

DATa Jul7 15, 1941 

Three Japaneae naval officer• attached to the 
"Japanese Nav&l In.spector 'a Office•, New York Cicy, 
shipped their houaehold effects to Japan on the TOS!N 
IWW last Sundaf. (Fl'CII Cmmiuioner Johnson. ) 

),(r . Sh••hrt quoted the following 11easage fr<lll 
Shanghai: 

"Well infomed sources state that Japanese 
banks have sold over four million u. S. dol­
lara in the past few dafa and during the next 
ten daya would sell a further six million dol­
lara . • 

!lao, $2, 000, 000 were transferred on the books of 
the Chase Nation&! Bank from the account of t he Yokohama 
Specie Bank1 New York, for credit to the Bank of Brazil. 
(1£1' . Ker 1e ~;ochran.) 

I diaouned these i tse with C(gUDder W.oColl\111 of 
Olll who expreued the opinion that it certainl7 looks as 
if the Jape were up to a0118thing in the very near future • 

• 
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COUNCIL OF NATIONAL DEFENSE 
COORDINATOR OF CXliOIERCIAL A11D C\11.'1'\MAL RELATlOHS 

IETWEDI lHE AMEIIICI'N REP111UCS 

Jul:r lS, l94l 

Dear llr. A!orgenthau: 

Thank :you very web for your thought.rul 

letter of Jul;f eigllth. I aa deligllted to know of 

:your intenoet in Jt.ad.ue Tabouia' proposed trip to 

South America. This rill he helpful to ue in •orlc-

inC out the project which we haYe under diecueaion 

with her. She is eO!Iing in apin this llednesda:r, 

and I hope that we rill he able to l et you know 

definitely of the arrangements in the near future. 

Personal regards and heat wishes, 

St;l:, 
llelaon A. Roel<efellar 
Coordinator 

'the Honorable 
'nle Secnotary of the Treasury 
llaabington, D. c. 

; 

-
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pAidlli&JI r1l BLIIOUII IICI111D 

I'IOIIt .wars ... .._.~. lla4r14 

D&.Tit ~~ 9, lMl, a P.•· 
vo. ' aao. 

OU.n b&ft "-•• 1e.,..4 ._. \be lpaal.ah Ooftr-llt tor 

a S:pa11hh ftUel to pi'Oc••4 troa Oi'braltar aD4 41ocb&rc- i ta 

carp of 18,000 tou of :wriW. at a a,_sah ~· !IUa 

carp wu coul.pe4 to \he Uaita4 1\at••· !bb ahip, aD4 

othen, l ....W4 with auco or a-\ to "- loa4K, .. to "­

.... 4 tor o\ber JIVPO""' !be ._.,..... cb&rpo renlUq 

.• froa t ho ~-· 1a obta.1alac l1c.,. ... to paraS\ the trauter 

of Spallh b tw>4a aridq troa upon• troa lpo.1D or tro. 

cold reaer...a (noll u th• .... of the o\o_h1, Ow>•••o , 

aoor boiq 11&14 at a port 1a CV.ba, wllioh 1o l...U4 with npr 

\'&11014 at 110,100) baft loHa 00 _.,. \bat 1\ hu DO\ ....... 

pouibl• to aY014 th1a ..,uoa. 
OD lanr4o!J \ba !!aJ'gu1! 4e C01Ule! - pa,..Uta4 to 

pr-4 Oil ito 'OIIIJ' t o CV.ba aa4 the Ullita4 Sta\oa . It h 

bopo4 tb&t Mforo ito arriwal at Oa1\e4 l tatu porta the 

proullt 41tt1cv.lU" will M Oftrc-· 

!be - oftiolal• of Spa1a baft atat•4 \be\ tlw7 tMlt 

that poUU.oal ooui4ereUo• 1D \be Ua1\o4 Stat"" rather 

thaD a4aWotroUft 41tticv.1Uoa llaWO ....... theao ~llrir•• 

DIIIGL 
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•m••IHM&Y, 

•.a••-. D.c. 

PBRSONAL 
AND 

SBCRBT. 

Dear Mr. Secret ary, 

I enclose herein tor your 

personal and secret information a 

copy of the latest report received 

from london on the military situation. 

Believe me, 

Dear l!r. Secretary, 

Very a inoer ely yours , 

For the A=baaaador. 

!he Honourable 

l!enry Morgenthau, J r., 

Uni ted Statea Treasury, 

Waahi ns t on, D. c. 
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sa oo1U.S• wl\111 • s.-.., ta \llllak r., h ro\aralq 

\o boPNIII'o 

2. eua OOM1 1'01 ... _, os .. ren •1111\ or h17 1)\JV' 

JulJ 1,4\k. ... .. _ r.ala eloo... A\ ..... ,,_,_, 

Oeorlio 17, 7" ,_ hU ll-he4 ul wra\ old. 

,, -lou uftl taNoa arr1ft4 la JooluA (0) • ....... 
Ji , Doll'lq WMII •&lac ~~ f\h /7) ollllpa ID ,., .. 

1ao1u41q 117 o1Uo4 aD4 f .. a\ro1. laporh ln\o ctroo\ 

Jrl\ola la •-•r 41&rlq ... ~~, ollllaa .rur 5\h to \011 .. 

'~·'" '-· 
5, ov ehlpplaa 1ooooo 4,..laa lod •••II •• llphr 

\hu la _, -• alMo April, 19110. 

6 . Oar ....... , loooH 4url .. 1- ·-' :no,ooe 

looo \hall 1a IAJ •1...._ \o\al t• hM •r ro\ 1•-· 

to ..... a.k ..., .. _ .....n ........... lftll ........ 

•1- '*•"'. ~- u • ., ... ,_ QPruwaHll wr 

\llooeor~ ... ...,... 

7. '''''ICI• 
llooUUUH al ... 17.00 hlr U.\k. 

a. r?'••· ._, .. _ ••- ....... 1ABJ.qrl4• 

••-· (tta _1 .... ) un a11 .... .., .,...,..... ._.u. 
olJ' ntroo p'll'lll o_S..,.lllo troalllo \o .. .,. • .., Oe-

t-u-. 
'· a e1 t!r ....... ,or 111.6 ~-100 
alftftft ._,..._. • 1m •• (Mil ote\Sol) --

<r•• c.....-) ....... , • 7t1JU!ft ........ ...... 

...... ,_ ., -..- ...... , .......... - --Mil ., ... .., 
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p _ 'lSCllAL AllD 
s::CRET July 1 5th, 1941 

Denr ~. Secretary• 

I enclose berei.n for your 

personal and secre t in1'ar1:1ation a copy 

ot the latest report received t r o"' London 

on t he =~ 11tary s1 tua t1on. 

~er.r;o l:orgentbau , Jr . • 

nite:S Stat.a Treasury, 

Washington, D. C. 

Believe me , 

Doar Jlr . Secretary• 

Very sincerely yours, 

(For the Ambassador) 

Regraded Unclassified
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IPDIODQ 

K.I . ». , V, J), :uu 00 II, , J~ 1&, 11141. 

SI!QA.DCJI IIJIQp 

I, GI19WI-JlUBBIM ncm, 

~~ o..._.. ..obanhe4 WIUI r•cbed 011 J~ 13\b \be 
Uaol ~Il.Atn Lake, oo• oixt7 au .. oout.bweot ot Le!UIIIftd, !be 
J111111ob &J'IO"o rointorced 'b7 \he 163rd o......, Dtrtolon, tbe whole force 
11114or field Marobal llannerbeia, laWicbecl., on J~ 14\h, a larp-ecale 
atw.<>k on both eldeo or Lake Ladop, .1. o......, col.,.. acl.TIUIOlDC DOr\1>­
-.rd throU&I> J:e ton a troa !ar tu hu r•cbed \be Oult ot l'il>land \e \be 
v11t of J:arft, In coneequence ,. ooneicl.erable Ru"l"" force 1e holated 
In the •lclnl t7 of ?.'allln, l&r'la llaT oUll be in llueeian b&Dde. 

o......, colwmo are ad....,ClDC troa Yito'bok and Oroba 
OD Saolenok. Behind the tront Une, to \be oou\hveot ot n te'bok, a 
oouidera'ble Rueol&D force hao been ancircled ao a ruuH of \heoe 
O.nan acl.1'1Uicee. lopcheT, on \be Dnieper to \be oouth of Orobe, 1e 
held b7 tbe llueolano, benne been re\akm b7 cCWihraUack on J~ 14. 

South of tho Narobee, o.,.... \roopo are clooe to 
lin, but in th1e area the Ruollano ban laWichecl. a oerhe of cCUIIhr­

attaoko, 

... o.....,..Bo-..lan oca'bat croup beo oopturod ~ 

hoOT&\ 1D Beuara'bla, ,...., tvent7 au .. veot of Ch1e1nou. 

A!£: o......, otratectc -'biDC of \be Leuilllftd.-Moocov 
rallW¥ contlnu.•• 

II, BRI Tl SR-91!l!W! JI 011'1. 

!lJ:: Ottpp, Licht acUTltJ. 

Brl\loh. loraal 4&7 and uicJ>t operatlouo. fllht 
attaclo:o vera haorter than uoual anc1 centered on l!&llonr aD4 Jr-n, 

Ill, ICIDI''P'' rn' Jillll'!. 

Orol!pdt lo chan&e. 

Ml_l .l..xle raid Oil Tobrult. 
Brl\lob raid on llllolno , SicllJ, 

BJS!BIC!ID 

• 
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GROUP IIEETIIIG 

Present: 

H.!.'.Jr: 

Guton: 

H.IL. Jr: 

Gaston: 

H.!J.Jr: 

Gaston: 

H.II. Jr: 

J.lr . Cochran 
!.!r • Sulli V&n 
Mr. Blough 
llr. Viner 
l!r. Guton 
l!r. Kuhn 
lfr. Schwarz 
l.!r. Thompson 
J.{r . Graves 
Mr. Bell 
Mr. Foley 
Mr. Haas 

July 16, 1941 
9 :30 a .m. 

I thought we could do this thing on the phone. 
Do you know him? 

Yes. 

That is w~J1 I sent it to fOU· Just say you 
have got this and it will be all right to send 
it over. 

!11 right, I will do that. 

I thought you knew him. 

I do. 

I wouldn' t do it if it is commercial. 

255 
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Gaston: 

s.v.Jr: 

Gaston: 

H.li.Jr: 

ThOllpSOn! 

H.li.Jr: 

Gaston: 

H. ll,Jr: 

Thocpson: 

H.IE. Jr : 

Bell: 

Viner: 

Haas: 

H.!l.Jr: 

- 2-

No, of course not. 

You can - as long as it is the University o! 
Cornell, I don't hesitate to ask for it, but 
you might point that out. 

Yes. 

Norman? 

I have had a number ot inquiries in recent 
months about the Gallatin statue. We have had 
the base up for a year. I have been pressing 
the sculptor on it, and I have had his advice 
that he Will notify us very soon of the date 
for the final inspection. 

I will let you worry about that. 

You don't object if I get Ned Bruce to make a 
statue of Gallatin about a toot high and put 
it up on top of that pedestal, do you? 

I don' t care. We will lll&ke that Thompson's 
exclusive worry. 

He has been very tempermental and stubborn 
about getting it out . 

What else have you got that is important? 

Some people are in favor o! putting back the 
fountain. 

(Secretary handed glass bank to Viner.) 

256 

Who says it doesn't pay to work !or the Treasury? 

You have 1110re trouble than I do. 

What else? 

,. ... 
.. 
•. .:.J . . 

' ' " .... 
~ . 

• 
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Thompson: 

B.II. Jr: 

Bell: 

H.JI. Jr: 

Bell: 

H,li.Jr : 

Bell: 

H.!.!. Jr: 

Bell: 

H.M.Jr: 

- 3 -

I have nothing else, 

Daniel? 

A little over a billion dollar ' s worth of 
oblig&tiona were incurred under Lend-Lease 
in the last two weeks of June, making two and 
a half billion. 

How much has gone out? 

!bout twenty-six million in oash up to that 
time. !bout te.n million on our dall.Jr state-
ment has gone out since June 30. 

I saw that there is some del&T in the Lend­
Lease going up, and I also see that Hopkins 
left. 

I say that too. 

I imagine he is on the same ship that Coe i s. 
Coe left yesterday? 

Yes. 

J..n;rthing else? Are you coming along nicel.Jr 
with your savings certificates stuff? 

Bell: Yea, we are. We will be readf next week. 

H,J.!.Jr: 

Sell: 

H.L!. Jr: 

Good. 

We have had a conference wi th the represen­
tatives of the Federal Reserve Board and 
Henderson's office on t hat control of con­
sumer credit. I don't know whether you 
would like to have us tell you about it some­
time today or tomorrow. 

When are you readf? 
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Bell: 

H.l!.Jr: 

Bell: 

H.I!. Jr : 

Bell: 

H.IL.Jr : 

Bell: 

Viner: 

H.L!. Jr: 

Bell: 

Viner: 

H.ll. Jr: 

Bell: 

Viner: 

Bell: 
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We are ready now. We don't know just how you 
want to do it, whether you want to have a 
conference with Eccles and Henderson or--

Let ' s run around the room and we will see 
where we are at. Shall we? 

O.K. It will take a little time. 

Pardon? 

It will take a little time tor us to tell you 
about it . 

Will it? 

Yes. Ten or fifteen minutes, I would say, 
wouldn' t you? 

I think the only real issue is how the 
Treasurr feels as to the location of the poll~ 
power and the administration. 

I am available at three-fifteen. 

All right. 

I don't think on the question ot whether they 
should have it or not there is &Of real ques­
tion. 

I am available at three-fifteen. 

I don't know whether Harrr is. 

Ha.rry isn't well. I just heard he was sick. 

It Harry isn't here, then, we ought to call 
the British thing ott, I should think. I 
don ' t know what he has done with it. He 
said something yesterday about having a con­
ference with the British at three. 
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Viner: Kqbe he passed them down until later. 

Bell: 

H.Y. Jr: 

Bell: 

B.V.Jr: 

Schnrs: 

H.li.Jr: 

Schwarz: 

B.li.Jr: 

[uhn: 

B.li.Jr: 

[uhn: 

H.U.Jr: 

Kuhn: 

H.li.Jr: 

J:uhn: 

This ia at three-fifteen. We will call the 
other off. I don't know. Three-fifteen is 
all right for this. 

All right? 

That is &ll. 

Chlok? 

The J.rrq has sent TOU a T8'f7 nice looking 
book on plants, defense plants, and their own 
caps. I think 10u would like to look through 
it. lfr. Stilason might mention it. 

All right . 

How are rou getting along with getting the 
President to broadcast? 

Steve sars that he has taken it up with the 
President, and he will let us know as soon as 
there is a decision. 

I see . When are we going to announce this 
Tuesdq broadcast, Kuhn? 

I think it should go out todq. 

Yea. Can I see it in advance? 

The release? 

Yea. 

Yea, sir. 

Before it is mimeographed. 

I aent it over l ast night and aa.uaed it 
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H.!I.Jr: 

Kuhn: 

H.J.!.Jr: 

Illhn: 

H.ll. Jr : 

Schwarz: 

H.!.!.Jr: 

Haas: 

H.!.!. Jr: 

Haas: 

H.!.!.Jr: 

Haae : 

H.li.Jr: 

- 6 -

would go out last night, but it didn't 
seam to go. I will ?ind out about it . 

WillfOU? 

Yea. 

r 

Graves ill arrangj.llgfor a meeting of the stat! 
at ten-thirt7. You could tell me about it 
then. 

Good. 

AllTthing else, Chick? 

That is all. 

George? 

I have some of these reports. I do recall 
that you asked for that sometime ago. I am 
aorey to have to show fOU a carbon. Here is 
the E Bond, total o! banks and post offices. 
The1 are up thirt7- seven percent, Julf over 
June. 

Saf it out lou~ sc eveeybody can hear it. 

The E Bond sales frt111 Julf 1 to Julf 14 are 
up seventeen percent as compared to the com­
parable period in June. The F Series are 
down thirty- three percent , and the G Series 
down twenty-nine and six-tenths percent. 

And the net? 

The net of the three aeries, thef are dawn 
eleven and four-tenths percent . The banks are 
doing relatively better. 

The banks are up on the E forty-two percent 
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Haas : 

B.I.!.Jr: 

Haas : 

H.II.Jr: 

Haas: 

H.Y. Jr: 

Haas: 

H.!.!. Jr: 

Bell: 

H.l.!. Jr: 

liaas : 

H. I.!. Jr: 
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and the post offices on the E are up twenty­
nine, is that right? 

Yes, sir. 

So we sold sixty- five million as against forty­
seven? 

That is right. 

Look up, George, whether that was the first 
few days when t he people took it out of the 
savings banks after JUl,y 1. Do you see what 
I mean? They might have done it in the first 
couple of days. 

Here it is. 

,6-1 - .... 

\Yhe re is the E? It is keeping up. 

You get irre~arities, but it is keeping up. 
Here is the last . It was seventy- seven. 

I think it is very good, don't you? 

Yes. 

That is the one we want to sell, isn' t it? 

That i s right, that is the important one. 

And the banks are doing - do you get this every 
dq? 

Haas: We have a - one every day, yes, sir . Do you 
want to see it each day? 

H.JUr: 

Haas: 

Yea . And then you make a s=ary--

'Ne make a summary like that so you can get the 
comparison. 

• 
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H.l!.Jr: 

Haas: 

H.I~. Jr: 

Haas : 

H.!!.Jr: 

Haas: 

l!. J.!. Jr: 

Gaston: 

Each day? 

Yes. 

- 8 -

Well, when you see me, until further notice, 
I would like to see it . 

I will be glad to. 

And then I will give it back to you. I would 
like to see that. 

Anything else? 

That is all on that. 

Viner? 

I don't know whether I had a chance to thank 
you for the extra splendid work on Monday and 
Tuesday. I don't know whether it will bear 
any fruit. If Yr. Roosevelt won't use it, I 
I~ ill later on. Those of you - I don't know 
if I have told some. We went over there and 
Mr. Doughton was very, very much upset, who 
was running it, me or the President, and he 
took it very badly, so then the President -
he asked the President what he wanted to do 
or was the President going to tell him what 
to do, and the President said, "No," he 
wouldn' t tell him anything, so he left it 
up in the air, and then Doughton tried to get 
me to tell him what to do, and I said I 
wouldn' t , so we left it that he was to report 
to his committee as a whole, the conversation 
between the President and himself, but the 
conversation was solely on excess ~rofits. 
The President never used t he word infla­
tion" or "prices" once during the conference . 

He used that IIIB.terial !bout inflation in his 
press conference. 

'>6'> ... "" 
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H.li.Jr : 

Schwarz: 

II.I!.Jr: 

Bell: 

H.li.Jr: 

Kuhn: 

H.li. Jr: 

Kuhn: 

H.I.I.Jr : 

Kuhn: 

H.l.!. Jr : 

tuhn: 

H.l.!.Jr: 

Sullivan: 

H.ll. Jr: 
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I guess so. 

Yes, he did. 

Well, fOU see Henderson followed me and 
Henderson said he got what he wanted. · 

Apparently-. 

(Wr. Graves entered the conference. ) 

I just thought I would tell fOU. I thought 
the President was golnf to sand a message. 
Instead of that, I don t think he is going to 
do aDfthing. But from mr standpoint, those 
two da7s were well worth doing, because it 
certainly- cleared ~ thinking, and I have 
got a magnificent document that I can use 8Df 
time I want to. 

Ur. Seoretar,., I have more copies of that 
document. What should be done with them, 
deatro1 them or send them over to you? 

Send halt a dozen in to lliss Chaunce1 and 
destro1 the rest . 

Right . 

Unless somebodflike Dr. Viner wants a copf. 

I wonder about the people who worked on it. 

Give a coF,Y to each person who worked on it. 

Including Henderson? 

The1 all went out. 

Did fOU send one to Wallace? 

Yea. I sent one to the Vice President • 

.• 

, ·~• II . ·, ·, . : ., 
• i ~ ' ' . 

-~ 
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Blough: 

H.r.!. Jr: 

Viner: 

Kuhn: 

B.U.Jr: 

Kuhn: 

ii.l.!. Jr: 

Kuhn: 

H.L!.Jr: 

Kuhn: 
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Ror? 

William Green of the American Federation of 
Labor i s reported to have recommended a 
compulsory savings plan for defense worker s 
to be returned after the war, after the 
defense pe'riod. So far as I know, that is 
the first time any prominent labor leader 
has indicated a willingness to have any type 
of compulsory saving. It is pure~ a matter 
of interest for now, but i t might turn into 
something later. 

Did rou want to say something, Jake? 

No . 

I have nothing except that I spoke to Olin 
Downes yesterday in accordance with your sug­
gestion to see whether he would be an adviser 
in case of need on musical things . He would 
be delighted, Any time we want to ask what 
numbers ought to be played on a particular 
program, he will be available to make sug-
gestions . · 

Well, what is he doing? 

Dolne for us? 

What ia he doing now? 

He is music critic up at the Times, but he 
is always available to sit down with one or 
our people and look over projected programs 
and say, "Well, this is no good . I think you 
ought to have a different song. " 

Will he please l ook at Sunday's program? 

Next Sunday? 
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J(uhn: 

HJ!.Jr: 

Geston: 

B.ll. Jr : 

H.U.Jr: 

Geston: 

II.!I. Jr: 

Gaston: 

H.II. Jr: 

Kuhn: 

H.ll.Jr: 
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This coming Sunday. Will he do that? 

Yea . 

Herbert, you were grand on the radio Sunday. 
I meant to tell you. Your voice came over 
beautii'\lll,y. 

Thank you. 

There were onl,y two thillgs on the program 
I thought were 8Jrf good, and that ns you and 
this English actor who took ott Churchill. 

Yes, Claude Rains. It waa too heaT,y talk. 

It was terrific. You c ... over beautifull,y. 
I never had heard you on the radio before. 

Hadn't you? 

No. It was beautiful. I had a couple of 
fellows in the room there trying to sell me 
some apple boxes. They got so excit ed - they 
thought it ns Churchill. They thought he 
waa wonderful . 

Through one key word you could tell it wasn't 
Churchill. Rains says "Nat-r.i " and Churchill 
eaye "Nar.i". 

It was very good. 

i'llll you let him take a look at that program. 

Yes . I was thinkin.lt particularly of coming 
orchestral ones witli NBC. 

Yes, but let him look at t his. And if you 
could tell him how to use the Federal Reserve 
wire, he could call you 8Jrf time. 

i.. ·~- ••• 

~~.· . 
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[uhn: Yea. 

Bell: 

Kuhn: 

Bell: 

Kuhn: 

Bell: 

Grana: 

r::uhn: 

H.li.Jr: 

Kuhn: 

H.M,Jr: 

Kuhn: 

H. LI. Jr: 

Is the program down at the glass house broad­
out? 

No. 

It 1a not? 

No. 

There is a pretty good program down there 
tonight . 

The proFam from there last nigllt was broad-
cast. heard it. 

Tonignt it is in oompetitition with the other 
broa<l.cast. 

Anything else? 

No . 
I didn't know that you had decided that we 
were going to go ahead with Olin Downes,or did ,ou! 

It is very intormal. We don't have to use 
him, or we can use him a lot. 

I am delighted. 

Do you think you could get h.im to listen to 
tonight's program or even mAfbe go or mAYbe 
listen and have his cri tiohm on tonight' a? 
wey don't ;you phone him and uk him to give 
us hie ori ticiSllls !rom the musfc standpoint 
on tonight's program? 

Kuhn: He said to me yesterday that he is not much 
good on folk songs. He doe en' t know a great 
nwaber of them, 'but he thinks that he can be 
helpful to us on instrumental stuff of all kinde • 

• 
• 
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B.li.Jr: 

Kuhn: 
HJI.Jr : 

Cochran: 

!l.I.!.J r : 

Cochran: 

H.ll.Jr: 

Cochran: 

SUllivan: 

H.U.Jr: 

Bell: 

Sullivan: 

Bell: 

Sullivan: 
Bell: 

H.M.Jr: 

Sullivan: 

H.l!.Jr : 

~ivan: 

- 12-

Let's get his eri tieiam of tonignt ' s program. 

All right, sir. 

I got yol&'stuf!, and don ' t give me an exami­
nation in it, please. 

All right. 

Coyne was in yeaterda,--

Stay a minute behind, will you? I have vot 
all of your stuff here . You can tell me: 

I can tell you in one uil..nute. 

Will you? It is right here. Please. You 
gave me too 1111ch home work. 

All right. 

Capital stock returns are due on July 31 and 
nobody is going to li:now how to make a return 
until after they know what is going to happen 
to excess profits, and the Commissioner and I 
have discussed it . Everybody seems to feel 
that we will have to give everybody a sixty­
d&f extension. That fa not on excess profits, 
that is on capital stock taxes. 

All right. 

That is quite heavy, isn't it? 

I beg pardon. 

That is quite a sizeable sum of money. 

Yes, it is . 
That is a nice job on our monthlr estimates. 
Well, I hate to do it. Do you think you have 
got to do it? 
Yes, air, I do . It is going to be impossible 
for an,ybody to estimate. 
Ul right. 
ipparent}T the Speaker ia doing quite a bit 
ot lobbying against compulsory joint returns. 
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H.!.!. Jr: 

Sullivan: 

H.!.:.Jr: 

Sullivan: 

H.!!. Jr: 

Kuhn: 

H.LI .Jr: 

Foley: 

H.U.Jr: 

Kuhn: 

H.U.Jr: 

Schwarz: 

Kuhn: 
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It is out in the paper. It was on the ticker 
yesterday. 

I didn't see it. 

He and Wandell Willlde. Oh, \'lilllde, last 
week he was violent on it . Be came down 
here about seeing England and then out of a 
perfectly clear sky he let off a broadside 

on joint returns . 

Did you want me to do sane --

The next day Arthur Krock gave him a nice 
line . Have you sean Arthur Krock on joint 
returns? 

Yes . 

He practically names his salary and his wife's 
and he said it gets down to a question, is it 
worth being married. 

I talked to him about it yesterday. 

Did you see his stuff? 

I saw it last week and I laughed about it. 

But t he week before was even funnier . 

The Washington Post had t he best answer to 
him in their editoriall. 

I think Bishop lWuling was pretty funny 
yesterday, talking about America always 
having bean enlightened on - America always 
having bean enlightened on the subject of 
marria~e and now we are going back int? 
barbarlSm. England, whioh Bishop J.!aruu.ng 
adores, has had joint returns f or years 
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Foley: 

Sullivan: 

B.!J .Jr: 

Gaston: 

Sullivan: 

H.U.Jr: 

Foley: 

Sul livan: 

Fol ey: 

Sul linn: 

H.!.!.Jr: 

Foley: 

Gaston: 

H.l.l. Jr: 

Sullivan: 

- 14 -

and it hasn' t upset tho sanctity of the 
English hCDe. 

Monsignor Readf said he didn 't know much 
about it but from the character of tho 
attacha on it, he was inclined to be in favor 
of it. 

It is all on expensive stationery. 

lolqbe he would like to answer Bishop l~lmning. 

He is getting me wavering. 

269 

Do you want me to go to work on tho suggestion 
you made yestercle.y so t1e can be readf if 
it looks like a compromise? 

Yes. You might tell the crowd and give th11111 
twenty-four hours notice . 

That Bishop in Delaware wasn ' t a Catholic 
Bishop at all. 

No, Episcopal. I called up to find out. 

He told me you called to find out if that was 
a Catholic Bishop. 

No, I didn't know. 

lll right, Episcopal, O.K. (Laughter) 

The DuPont Bishop. 

There are Methodist Bishops, too, you know. 

Give the crowd twenty-four hours notice on 
this suggestion. 

The suggestion is thnt on joint returns 
that shall relate only to unearned inc011o, 
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Gaston: 

Sullivan: 

H.!.!.Jr : 

Sullivan: 

Gas ton: 

H.L!. Jr: 

Sullivan: 

H.JJ. Jr: 

Sullivan: 

H.M, Jr: 

Gaston: 
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and that earned income shall be exsmpt 
fr~ the. joint feature and shall be taxable 
on 1ndiv1dual rates, as though the person 
earning that salary had no mate. 

With the regular limitations, income tax 
limitations on earned income, anything 
up to three thousand and not more than 
fourteen? 

That is right. 

\'•hatever the regular rates would be, t hey 
would apply to earned income. 

What Herb ·is tal.ldng a bout now is how large 
a salary will be desmed to be earned income. 

Under the present law, anything up to three 
thousand dollars is assumed to be earned 
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and - but you can 1 t take oredi t for more than 
fourteen thousand dollars of earned income. 
If your salary is beyond four teen thousand, 
only fourteen thousand is assumed to be 
earned. 

I didn't know that . 

That is one of many angles we want to r.ork 
out , 

Vlhen it is above fourteen? 

The Government says nobody is worth more 
than fourteen thousand dollars a year. 

\Vhat happens when you are over fourteen? 

The balance is unearned income for t ax 
treatment. 
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H.l!.Jr: It would be a nifty. Congress would like 
that . Go to work on it and let the boys • 
cmne back at you. I will tell {ou why 
don't ~ou present it tomorroVI a tte 
nine- t irty group? 

Sullivan: I would be very, very happy to . 

H.ll.Jr: I didn ' t know about tho three to fourteen . 
Wba t happens - I mean, to the thousand 
dollilra salary? 

Sullivan: The Government says you are only worth four-
teen. 

n.:.:.Jr: \ 1ohat happens to rq fifteenth thousand? 

Sullivan : You don ' t get any credit. 

Gnston: Y0u get earned income credit on fourteen 
thousand, but not the extra thousand. • 

Blough: You are allowed to deduct .fran your incmne 
ten per cent of fourteen thousand dollars 
or one thousand four hundred dollars . 

H .~: . Jr: I see. Well, I didn't know that . 

Sullivan: Well, there are a lot of different angles. 

H.!.!.Jr: ·,;'ell, go to work on it. I think that would 
be very interesting. You would like that, 
wouldn't you, Ed~ 

Foley: It would take care of me all right. 
(Laughter) 

H.1.!.Jr: George would~ou still foam at the couth 
or do tou thi the sanctity of the home 
would e a little safer under that revision? 

Hse.s: No, that takes cere of the social aspect. 
(Laughter) 
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H.M.Jr: Do ~think that would be a 11 ttle bit better? 
I t we have got ec:met hing there . • 

Gaston: It is a lot better than tho straight --

Sulli VILli: I think it would be well to sit ve~ tight 
on it and see what happens . It mi. t be 
a solution of a problem when things get really 
tough. 

B.!1.Jr: I think Ire have fot something and I am in 
the ~etty ~sit on that I havan 1 t expressed 
J111se • I · dn ' t know about the three to 
fourteen . I like that , That takes care 
of sc:me of the people I read about who get 
from three h\Uldred to five h\Uldred thousand. 

Gaston: Well, it also takes care of the poor widow 
and so on who is getting - maybe getting 
two pensions or earnings from a amall capital. 

H .~: . Jr: How is a widow in a joint return? (Laughter) 

Gaston: I have t alked about - -

H.!:, Jr : She and God? 

Guton : Yes . They always use the widoTT when they talk 
about the small income on bonds and so on, 
(Laughter) 

H.!.:. Jr: You know, this thing real~ - evei'{bod1 fets 
excited about it, even Her ert. A 1 rig t, 
Herbert, I think we have got something on 
that. 

Sullivan: I do too. 

H.U. Jr: I think Herbert' s thinf about the three to 
four teen which I didn' know about makes 
it a natural. 
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Gaston: Yes. 

Sullivan: 

R.li. Jr: 

Sullivan: 

H.t:.Jr: 

Sullivan: 

H.J&. Jr: 

Foley: 

H.l!. .Jr: 

I think we oan get that through and that would 
take care of these property - what do you 
call th~, estates? It would be awfully 
hard to argue against the plan we are tailing 
about now. 

Yes. 

It would be awfully hard. 

True. 

I like that. Vfuat other good i deas have you 
got? 

Do you t hink I dreamed that one? 

No. I take credit for that. Ed? 

We have got a --

Oh, what Foley did to Mr. Shea of Justice 
yesterday was something. I knew something 
was wrong. It really was funny. At this 
meeting up at the Vice President's yesterday, 
they had Welles and Acheson and \',ickard 
and the two barons from Houston, Texas, 
"Baron• Jones and "Baron" Clayton. (Laughter) 
And wheni!Ver Jesse doe an' t get 1'1ha t he 'E.nts, 
the two corners of his mouth go down absolutelf 
like this. I didn't know what wss the matter 
with the suggestion, but there was something 
wrong because Jesse ' s was way down . You have 
seen him when he gets that war. All we did 
was, I got this fellow (Foley) out of bed 
at seven- thirty and at ni.ne o'olock in the 
morning our draft for an executive order 
was on Wallace's desk, and that was the 
one to the Budget. The only person who had 
a good time was me. I had a wonderful time . 
I paid ~ respects to the Budget and every­
body else . As a result of the thing, we 
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H.:.I.Jr: 

Foley: 

li .I.!. Jr: 

Foley: 

H. l.!. Jr: 

Gaston: 

H.::. Jr: 

Foley: 

H.:.!.Jr: 

Foley: 

R.J.!.Jr : 

Fol ey: 

I!.Ll.Jr : 

Fol ey: 
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ldoked the Arrq and tiny ott, I did, 
Ed kicked Justice off, The only reason 
we stayed on wee because we were there, 
They ere coming back Thur1day with a report , 
It realll was funny , l4y reoommendation was 
Wallace s to be Chairman and let 1 a get ' 
started. 

You are going to have a Board of 

About four . 

Five, 

State, Treaeury, Jones, Agriculture. 

And Wallace, five , He is Chairman , 

'1bat is right , 

You are to decide polioies 

They didn 1 t want --

I think we will have to put Justice back on, 

Do you? 

Yes, 

Rave you hea.rd about it? 
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Dean spoke to me in the office last night. 
H$ asked me how you f elt about it. I said both 
of us thought that they probably were supposed 
to be on. 

I think Justice should be on, definitely, 
I never carry my feuds beyond sticking a 
knife in a fellow. 

Well, you fellows got kidding me so there 
waan 1 t anything I could s&f • 

. . 
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H.IJ.Jr: 

Gaston: 

H.1!.Jr: 

Gaston: 

H.IJ.Jr: 

C'.aaton: 

H.!.l. Jr: 

Fcl er: 

' 

H.M. Jr: 

Foley: 
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I said, •Let' s get started and then they can 
worey about General Yaxwell and the other 
business later. • 

And leave Army and Navy off? 

Yes. All right, Herbert? 

Oh, yes . 

Coast Guard is represented. 

Yes. 

Folef'l 

I have here the proposed proclamation for 
the President to sign pursuant to which a 
list of Lati.n American firma will be consi d­
ered as blocked nationals under the freezing 
control order and also for purposes of export 
contr ol it will be necessary for any export 
to any one of the firma listed to be licensed. 
The order says the Secretary of State, acting 
in conjunction with the Secretaey of Treasuey, 
the Attorney General, the Secretaey of Caa­
merce, Administrator of Rxport Control, and 
the Coordinator of Commercial and Cultural 
Ralations betwe1111 the American Republics 
shall fr0111 time to time cause the list to be 
published. The President signa the proclllll&­
tlon and this is the i nl tial ed copy. EYeey­
bodJ' has initialed it. It will be sent over 
by Justice today to the Vlhlte House. 

Who gets out the release, the President? 

It wil l probably be the State Departnent. 
This h the thing that Welles was going 
to state to the Inter-American Financi al 
and Economic Committee. It ia a statement. 
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I am sending back t he original proposals 
that we got from Wallace yestercla7. lie 
were working on the order last night. I 
had photostats made and sent thsm around 
to Welles and Jones and Wickard. Here is 
a proposed tax convention between ourselves 
and Great Britain to take care of the taxing 
of British property by the States . 

All right with 7ou? 

Sure . 

Everybody has initialed i t . I want you to 
sign a letter to the Stat e Department. 

The1 can't sue me while I am Secretary of 
the Treasury, but God knows what they 11ill 
do to me once I am a civilian back on the farm. 

Well, this will save the British ten to thirty 
million dol lars, this convention, if the State 
Department will go through with it . 

And by the same token, under some circum­
stances it might save us something. 

Give me a little memorMdum for cy meeting 
with the British Treasury Frida7 on that. 

Yes . Here, fOU can have this . 

No, I won't remember it. Have it when the 
British come Frida7. 

Haven' t the British diecueeed that with the 
State Department? 

The1 never asked for it, Dan . They took 
it up with Halifax a couple of t~es and 
Halifax thought that he \',as asking too much 
of this Government, and for ~ to ask for 
tax inummity was going a little bit too far, 

• 
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but they would- it is something they would 
like very much and we are raising it now • 
because we are interested in preserving 
their dollars and there isn ' t any reason 
at all why they should have to pay a tax 
on personal property that they bUf that is 
moved from one State to another. They bUf 
an engine in New York and pay a tax there 
and send it out to Lockheed to have it 
assembled and they han to pay a tax on 
the ad valorem value to the State of Calitor­
nia . It isn't right. Every time the1 have 
to move the thing around they have to pay 
another tax. 

They question as to whether t hey want to 
bring suit out in California for some 
of those taxes. They had it in one of our 
meetings . I told them we didn't want to 
pass on that, that was a question for them 
to pass on, but I thought they ought to 
think of the publ ic psychology of suing 
for taxes when we were giving them so much 
under Lend-Lease . 

Up at Cabinet l est Friday it was decided, 
as I understand it, that we wouldn't par­
ticipate in the suit, but we suggested in 
lieu of that this tax convention which will 
take cere of it and it will be binding 
on the States . It is a very simple thing 
to draft. We can do it in an hour if the 
State Department approves, and I do~ 't think 
we have to have Senate approval on 1t . 
because I think you have to have Executlve 
agreement. 

Who told you i t came up Friday in Cabinet? 

Over in Justice they told me. 

Good. I forgot to tell you about it, 
Everything O.K. ? 
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Foley: O ~K. 

H.U. Jr : 

Foley: 

Gaston : 

H.t:.Jr: 

Gaston: 

H,:J, Jr: 

Gaston: 

Y~u will be ready Thursday? 

Thursday, 

You may have noticed on the ticker this 
morning the story about t he protest qy the 
Japanese for delaying certain .ships , T11o 
shi~s we delayed because the War Department, 
Mil~tary Intelligence, had a report that 
there were some explosives attached to then 
or in them, and they were to go through 
the Panama Canal. 1'/e searched them inside 
and out and had di vera examine the hulls 
and delayed them a day. The State Depart­
ment knows about it. 

O.K. 

VIe had anot her meeting over in Justice 
yest erday on this question of suppression 
of the German films that are in this country 
now, We told State - Mr. Fiedler attended 
the meeting and on my advice he told State 
that we didn't want to use the fund freezing 
device to su~preaa films, but Townsend 
sJ!fEkrted this by saying that he didn' t 
t it could be used for t hat purpose, so 
I think State was a good deal vexed, but -
Savage was, but they planned to ask the Pre­
sident what to do about it . Townsend' s 
advi ce was that it would require l egislation, 

Oh, no, 

To suppress them, There is a bunch of phono­
graph records down here, German propaganda 
phonograph records, addressed to the German 
Consulate, Of course, they can ' t be delivered 
but it is possible you mignt be interested 
in listening to them. They are rather funny, 

,_8 
-~ 
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How about that m«mo I gave ;rou? 

The memo that ;rou - on the --

On J . Edgar. 

The one ;rou gave me waan ' t on J , Edgflr. 
Perhaps ;rou gave me the wrong one, This is 
about a --

I am sorcy. 

• , • , organizing a group of economists, 

I gave ;rou the wrong one, 

279 

No, not ;ret , I found that the original stocy 
of what happened wasn' t quite correct, and I 
have asked the can to give me a memorandum 
of it - exactly what did happen, and I haven't 
got that yet, 

All right. All right, Herbert? 

That is ell. 

Thank ;rou. 
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Sumner 
Welles : 

HMJr: 

'il : 

HMJr: 

lt : 

HMJr : 

W: 

HMJr: 

11 : 

HMJr: 

11 : 

ID!Jr: 

Hl!Jr: 

11: 

HI!Jr: 

July 16, 1941 
10:25 a ••• 

Good morning, Henry. 

Hello, Sumner, bow are yout 

Fine. I hope JOU are. 

I'm ver1 well. Sumner, I Juat eaw on tbe 
U.P. Ticker that the Japaneee Cabinet 
resigned en bloo. 

Ob, real.l.y. 

And I wondered it you could i nterpret 
that tor me. I - I don't know what it 
mean e. 

Well, I'd li.ke to be able to i nterpret 1t, 
Henry. It meana one or t wo thinga. 

Yeah. 

Either t hat they're moving i llllediately to 
oocupy I ndo-Chi na •.... 

Yeah • 

•••• • and subeequentlY Siberia. 

Yeah. 

Or else the element in the C&binet that's 
been t avoring t hat bee been deteat ed, and 
a more reasonable Cabinet trom our stand­
point will be installed. 

I see. 

I can't yet tell. 

It •••. • 
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We' ve been anticipating t or two or three 
weeks that something ot this kind would 
happen. 

'oell , it you get a glim<ner on it, would 
you call me so tha t ••••• 

I'll call you immediately. 

And we continue to get advioea ot the 
Ja~anese getting out ot doll a r s wherever 
they can. 

Yee. 

287 

And eo- t or whatever that's worth. But 1t 
you get something on thie, I would apnrecia te 
a call. 

I'll be very glad to do 1t, Henr y. I'll 
let you know. 

Now while I've got you, I don't know wha t 
Jeeee Jones has in mind, but it seems that 
tor some reason he very much wants an 
administrator in thls thing. We were un 
at 'oallace' s yestercl.ay. 

Yeah. 

I don't know what it i&, but •..•• 

But I tully- I don't know how you feel, 
but I tullv agree with every indication 
that i s c:Ontained in the Pree1dent 1 e 
letter. 

Yeah. 

I think an administrator would be altogether 
wrong. 

Yeah. 

I think that all or our Departments are 

• 
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di r ectly interested, and I thi nk that ve 
ought to have an opportunity or serving ae 
an advi sory body to the Preeident in these 
mat ters with euch admi nistrative oovere ae 
may be neoeeear y. 

Then get started. 

That ' s right. 

Ie that right? 

I t hink it's alr eedy been delayed at least 
three mon ths too long. 

Yeah. Well, you and I eeem to l ook eye to 
eye on it. I think that Justice ought to 
be 1n on 1t , though. 

I t ul ly agree. 

Okay. 

That was lett in the air yesterday; but 
it it come• up again on Thursday, I shall 
eay tha t trom our standnoint , we reel the 
Attorney General must be incl uded. 

Right . •.;ell , thank you. 

Thank you very much, Renry . 

Good-bye. 

Good-bye. 

• 

.. 
• 
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Jul;y 16, 1941 
10:30 a.m. 

::;s9 ./ 

RE DEFENSE SAVINGS BONDS 

Present : 

Graves : 

H.LI . J r : 

Graves : 

H. t:. Jr : 

Gr&vea : 

H.M.Jr: 

Graves: 

J.!r , Duffus 
Urs. Kuhn 
Ur. lt!Ahan 
Ur. Sparks 
Ur. Buckle;y 
Kr. Sloan 
)(r, Graves 
Kr. Powel 
Yr • .llasters 
)(r , Paige 
)(r , Gilchrist 
Mr. Peters 

Would you like to have me attend to · the itelllB 
that you have asked me about? 

Would ;you, first, pleese? 

You sent word to me ;rester~ that you wanted 
the daily statement of se.les1 beginning Jul;y 1. 
That is through the fourteenth. 

Well now, ;you and I and George - ;you see, 
George didn ' t give it to me either . 

No, they all come to me and I am not giving 
them to anybod;y, for the reasons that I tol d 
you, t hat there i a e. change --

Would you and George Haas get together and 
see t hat I get something tomorrow ths t you 
agree on? 

'ile agree on that. 

' 

• 
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Graves: 

H.)(.Jr: 

Graves : 

B.ll. Jr: 

Grave a: 

B.ll. Jr: 

Graves : 

H.M.Jr: 

Graves : 

H.ll. Jr: 

Grnes: 

B.ll. Jr: 

Graves: 

H.li.Jr: 
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Then he has an anal.7aia on percentages. 

I haven't seen that. 

How muoh you are running over or under on 
each one. 

I will continue that, but you uay keep this. 

July over June, on totals we were eleven per 
cent behind. 

Yes. 

And then t he banks on the E's were running 
way ahead of the post offices. 

They always have. 

They were running a for ty- five per cent 
increase. 

That is because of the shift of balances 
from eaTings accounts, we think. 

It doesn •t show up because July 14 ia better 
than July 1. 

You see, their interest on the bonds here begins 
to run at the first of the 110nth, enn though 
they bought later. People didn't neceasaril.T 
make those shi.fta on the first daf of J~. 

But look at the way the E' s are holding up. 
You may be right. O.K. 

You asked for figures of sales at Treasur,y 
House, daily figures . 

That is grand. 

\ 

• 
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Also, here is a daily report on the requests 
for our song. I think those are the three 
items you asked me about yesterday. Getting 
back to your report on --

291. 

Three hundred twenty- eight cards? Wonderful. 

Yes, you will notice, .u I told you, you are 
getting a good many requests for large numbers. 

Where is our direct mail man? 

Right here, Ur. Secretary. 

How mu.ch longer - don ' t you think by next 
J.tnday we could decide whether this postal 
card was a success or not? 

Yes, I should think so . We will have eighty 
per cent of the results in by then, I should 
think. 

H~w many days do you figure from the day 
you go out - I mean, how soon do you get 
eighty per cent? 

Ordinarily, within two to three weeks . 

Harold, one minute while I have this Treas­
ury Bouse thing. Will somebody tell me what 
Eaao is going to do about having it in 
other places? 

I think Mr. Duffus can tell us . 

Esso is set to go on having permanent dia­
pla;ys in Phil adelphia, Boston, and New 
York. 

Philadelphia, Boston, and - -

Boston and New York, which are all in their 
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territory. VIe are going to contact people in 
Chicago and on the west coast in an attmapt 
to put permanent displays in Chicago and San 
Francisco and Seattle, if possible. 

Now, what are the Ann;y and Navy going 
to do about giving you the stuff~ 

We are preparing a letter for thma of exactly 
what we need for both permanent displays 
and also Jlli>bile units so we can work towns around 
New York at the same time we have a permanent 
display in New York. They are very much for 
the idea. The Air Corps is also working to 
supply us with a flying squadron that can go, 
for instance, into the Nn York State Fair 
and places of that kind to carry hostesses 
in to sell the stamps and speakers to speak 
about thma over P.A. systems which we will 
carry with us. All of the services are very 
much with us. 

Are you sure that the aar~icea are going to 
give you enough material? I mean, I don't 
know how many - as somebody said - well, I 
don 1 t know how many planes they can spa.re, 
for instance. 

That is what they are working on now. That 
is, their public relations departments are 
worldng on that. 

Do the Army and Navy like this show? 

Very much. We have contacted every one ?f 
tham and they are all very pleased with ~t . 

The sales are good. Is Eaao pleased? 

Yes . 

Would you call up llr. Dietz and tell hilll I 
got his letter? 

• 
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Duffus : Yea. 

H.ld.Jr: 

Duffus : 

l!.lJ. Jr: 

Duffus: 

B.J.!.Jr: 

M!us: 

H.JJ.Jr : 

Duffus: 

H.ll. Jr: 

Duffus : 

ll . l.I,Jr: 

Kuhn: 

Graves: 

Mfus : 

I am free tomorrow night, if he would care 
to came down and have supper with me. 

All right, I will certainly do that. 

Could you--

I will, and then I will l et you know. 

I am right, you are under Dietz? 

Yea. 

Would you? 

I certainly will. 

And tell him the invitation always holds 
good for his Krs . if she cares to come. 

Thank you. 

Tell him I am alone , I read his thing last -­
Rave you read it, Ferdie? 

I have read it, yea, air. 

\ihlle we have )[r . Duffus I think he can tell 
fOU something'. !oo, about the other distribution 

Any Bonds Toaa;r•. 

Yea, We have had one interesting thing happen, 
Ur. Secretary. Since the cards were sent out 
asking if they wanted any copies of the song, 
we have had sheet music publishers around 
the country write in asking for limited 
quantities of the song to give their regular 
cuatamera aa souvenir copies fr~ the Treas­
ury. We are a'llpplyin.g those in limited quan­
tities onl7. 

' 

• 
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Duffus : 
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Duffus: 
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Powel: 

Duffus: 

H.U. Jr: 
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I would go easy with that . 

We are. We are asking them to have their 
people write if possible. 

If this postal card thing works, I think it 
is the way to do it. 

Also on --

294 

When are fOU going to have my copy, my regular 
sheet mus1c with a nice cover? 

As I understand, that ia in the process of being 
made now in full color • 

Do you know about thnt, Harford? 

Yes . The design has just been made and approved 
and that will be out in a few days. 

Also
1 

l.!r. Secretary, on "America Preferred" 
the !ong version of the film, we have had 
prints made in sixteen millimeter sound which 
we are distributing through the Agriculture 
Department. They have seventy-five operators 
and projection machines around the countcy. 
They will use them in meetings in farming 
areas and we are sending tTro prints to each 
State Adlninistretor to use in his meetings. 

Well, the best job that has ever been done, 
as far as the Treasucy goes, on that, v1i th 
no organization, no t raining, was done by 
a man under Chief Wilson on Know your 
money. " And talk to him because the distri­
bution that they got on that film was simply 
amazing. High acliools and - I mean, the 
fellow is down there and he really ought to 
be taken out and put in rour division because 
the man has got imaginat on and - he is a 

• 
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Secret Service operator, but he had the thing • 
made and he got it into all the high schools 
and chambers of co111111e roe and did a peri'ec.tly 
amazing job on that. I don' t know how many 
millions of matches , for instance , have been 
printed and distributed with·"Know your money" . 
VIe have got this counterfeiting thin~ licked 
so it is down to zero through public1ty. You 
ought to find out who that fel l ow is and you 
might pick him up and bring him up into your 
group, because he is an amazing person. 

We will follow through on that. 

He really is an amazing person. You know hie. 

I don't know who it is . 

He just has an imagination. Vie might pick him 
up because the number of places that they 
showed that film, where they got it and every­
thing el se, really was quite amazing. 

You set 1!r. John A. Stevenson dov.n for ten­
thirty Tuesday. V.Ould it make any difference 
to vou if v;e could give him a lat er hour than 
that? I spent some t i me with him yesterday. 
He is a very busy person. It would press 
him a little hard to get down here for ten­
thirty. 

Vlill you tell Stephens at three o' clock? 

Yes. Three o'clock Tuesday? 

H. ·~. Jr: Yes. 

Graves: 

When am I going to see the script for Tueaday 
night ? 

Ur . Kuhn wants to talk t o you about that. 
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I would like to set aside tome time tomorrow 
to go over that soript. Mr. Gilchrist says 
it will be ready tomorrow morning, and a• o 
the script for your little N.B.C. introduction 
on Tuesday night is ready now. 

Would you have it tonight, Ferdie? 

The Round Table script, will that be ready 
tonight? 

It isn't completed yet. It is being done in 
New York. 

Ten o'clock tomorrow morning? 

I think t hat would be better. 

O.K. 

Have you any other things, Ferdie? 

No, I have nothing. 

Excuse me . And the publicity on that? 

Oh, 7es, the publicity on the Round Table . 

The story has been written and approved and 
is being written non for release. 

Can the Secr etary see it before it goes out? 

Certainly. 

Can somebody step out and get it now? 

Surel.7. 
N w I think unlesa ;you have some other thing 
ygu' would llie to bring up specially, we will 
ask ~. Powel to tell us --

• 
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I got a thrill out of that poster this morn­
ing. You haven't got a bigger copy than that? 

~ure . That is the one you know, that you 
JUdged when we had that dinner party one 
night. 

This? Oh, I like this but I meant the one 
in today' a New York Times . 

No. Jock Whitney gave those priz" yesterday. 

Is that who paid for them? 

At a big party at the MUseum. 

Were you there? 

No. I went down to judge them but I didn 't 
think I had to go ana see him hand out his 
prizes. 

I have seen those in the paper. 

You have seen both of these? 

I think they are wonderful. 

This one, I don't know whether you noticed 
the lipstick on the fac e of the soldier. It 
is a startling thing in the design, and that 
really is a knockout, though. They couldn't 
give it first pri!e. They have given it all 
kinds of honorable mention. There ar e about 
fifty more in the back room that aren't being 
shown. They are showing thirty or so because 
that is all the room they have in that main 
entrance where you go out on the patio , They 
are in there on the street floor . Aanission 
is free and the crowd yesterday was consider-
able. 

• 
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Now, what are rou going to do? Are we 
going to put this one to use? 

Oh, you bet. 

Vlhen? 

Absolutely. We are elther going to put it 
out ourselves or get somebod1 to sponsor it 
as l7ricler and the Firat National Bank, and 
eo forth have sponsored other things. 

I think we had better do it ourselves . 

I do too. 

Leon Henderson sa;rs that white cuff on that 
poster is terrible . He aa;ra there ought to 
be no cuff, or at least a workman's cuf!. 

All right, I will tell Henr;r Billings. 

I notice, for inatanoe, t he workman there 
has no ouff. 

Yee . 

I think if it isn't too la te --

Oh, no, rou oan do anrthing to it. Ten thou­
sand of those have been run off, ao we IJlA1 
see one now and then. 

There is no blue in there, is there? 

No blue. 

Could it be brown? 

Brown or that kind of gra;r that the map ia. 

I! it is not too dif!ioult. 
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Not a bit , No cha.rge , 

I like that one in the paper, 

Oh, it is marvelous. The oolor is the best 
part of i t . Now, that gives us a winner 
a second prize, five minor awards, t hirty that 
they think good enough to show1 and then 
in the back room some I like oetter, but 
then, I am not as esthetic as some of the 
curators so that we could shop around and 
for fifteen or twenty-five dollars we could 
buy any of those, and I am going to lug the 
doTm here . 

Put them up dormstairs . 

Sure I nill, I am going to lug them down 
here in the next r1eek or so and we will 
have a littl e show. 

Is that all? 

That is all, sir . 

llothing else? 

Industrial poster series, We have got thirty­
five thousand, That is the one where the 
Packard automobile ia giving us posters . 

Any finished? 

'ibey are just going through now, They have been 
very sl ow in printing them. 

Thirty- f ive thousand? 

Thirty-five, giving you a total circulation 
of more than two million, and the company . 
salesman will go to a hardware ~tore or ra~l­
road station or whatever, and p1n them up. 

' 
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Good, 

Is that all, Harford: 

I think so, yes, ai r . 

Now, Mr •• Vahan can bring us up to date, 
if you l1ke, on the re tail outlet situation, 

Mr. Secretary, there are between ten and 
fifteen thousand retailers selling stamps 
in Uichigan. I am indefinite about it because 
the independent retailers are being checked 
now, and we have no wa;y of determining until 
probabl;y Konda;y. That number should be 
doubled. We are sending additional material, 
have worked out a system wi th the Post Office 
whereby we drop a deli very of a certain num­
ber of posters as we have worked them out 
by formula for that territory to fill in 
chinks . The ones who are not furnished mater­
ial on the first distribution. We should 
have by Monday a very complete picture 
of 'lllhat has happened in Michigan. In the 
meantime, on Fr1day the Chain Drug Associa­
tion offered to go along and are sending JU.ter­
ial to their several hundred members . Some 
of those have al ready received material but a 
great maD¥ of them have not . There is - it 
hasn' t been announced yet, but there is a "Re­
tailers for Defense• week set for September 15, 
and all t he associat ions that we are dealing 
with will work together to put that week over 
and it should real ly be the very peak of 
the effort . We should by that time, using this 
Post Office system, which will also be worked 
out for all other States, because our big 
problem is to get the materi al distributed -
that shoul d - we should be able to deliver on 
September 15 material t o every one of the 
States whether there is a State organization 
there or not. 

' 
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By when? 

By September 15, so they would be up on Sep­
tember 15 , 

You are inching in on me, I thoucnt we 
were going to have it by Labor Day, 

Well, the retailers - the associ ations them­
selves have set their date, They can't be 
ready before that, However, t hat doesn't 
mean - that is merely the peak of it, By 
September first material nill be distributed 
in most --

"' ifty thousand? 

Oh, yes, easily. 

I think that your fifty thousand figure is - ­

The fifty thousand was to be a commitment 
by the 31st of July from the stores themselves, 

Yes, and the stores selling by the first of 
September, 

That is right, and we already have a comoit­
mant from the Institute of Distribution alone, 
fron tllenty-one members, for over eight thou­
sand stores, and those are the big stores like 
\"loohrorth and Kresge and so forth , 

But you won't have the stor es selling by 
the fi rst of September? 

A great many of those will be, !.!r , Secretary. 
I am sure that many of these stores that are 
indicating their intention to go along now 
will be selling by the fir st of August , 

Good, If you get ten thousand in l.lichigan 
alone, I mean, that "ould be enormous. 

\'/ell, it will go way over t hat, I an sure. 

' 
Regraded Unclassified



H.M.Jr: 

Graves: 

H.lJ. Jr: 

Graves : 

H.!J. Jr: 

Grnes: 

H.U. Jr: 

Graves : 

Mahan: 

H.M, Jr: 

Graves : 

u:.Jr: 

H,J.!, Jr: 

Mahan : 

H.ll.Jr: 

Graves : 

1.!ahan: 

- 14 -

We now have six thousand selling right now 
and the others are estimated on independent 
retailers . 

Anything else, Harold? 

You remember t hat you asked to read our 

302 

letters that we were addressing to these var­
ious associations through the legal departm.ent. 

Yea. 

They are there. 

\'ihere? 

In the legal department. 

Are they still there? 

Yes, sir. I have talked with Kiss KcGuire 
about it, 

It is very important we get those out while 
the bloam is on this thing. 

H
0
w long have they been there? 

Just a couple of dqs. I wouldn't bother. 
I will take care of i t, 

I will tell tham to give ;you twent;r- four hour 
service. 

(Unr ecorded t elephone conversation nith ~. 
Fole;r) 

'l'he;r are signed now. They are through. The;r 
are out, 

We have about twant;r-five --
I mean ever;ybody was tied up with me solid for 
two cla;ys, as Kr. Kuhn can testifY. 

Can you think of anythina further, Sid. 

No. I will have a report on l:onda1 or Tuesda;r 

' 
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on the whole Michigan situation. 

Where do we stand with the Post Office Depart ­
ment on our joint program with them? Are 
we aD7 further along? 

Ther are about readr to release. We have had 
one more meeting with them covering some 
things that - decisions that had to be made, 
and ther are releasing the material to us 
probablr the latter part of this week. We 
are waiting for them on ~~&terlal. 

Yr. Buckler, have rou a~inR new in the 
mall order business to tell tne Secretarr 
about. 

Well, to bring ron completelr up to date, we 
have received about fifteen thousand dollars 
in since I reported last week, which gives 
us practicallr ninetr thousand dollars eo 
far from the first test, and of course ther 
are still coming in. We have another test 
of almost ten thousand each going out this 
Saturdar. Until ther have been out a little 
longer, all of t hem, we still won't be able 
to arrive at SD1 definite conclusion. 

Have ther been out long enough for rou to pick 
one or two? 

Well, it ia more a 1111.tter of piok.ing groups 
than it is one or two, because the same letter 
went to three different groups, one featur­
ing E Bonds, one G, and one E, F, and G; so 
I am leaning more toward the eliDdnation of 
F Bonds, for instance , and deciding whether 
we can feature E to the exclusion of G or 
work E and G together. That ie probablr 
what ia going to happen next . The next 
thing I would like to test would be how far 
down in the income bracket we can go and still 

' 
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sell profitably. We are planning a test to 
sixty- four thousand people around the first 
of August to incomes of less t han twenty­
five hundred entirely. 

Does anybody know whether they have begun to 
cut those st encils? 

Mr. Sloan can tell you. 

On the Internal Revenue list? no, sir, we 
had a long meeting with Ed Kil~ about it, 
and they are putting it up to Ur. Bell, I 
understand, today. 

When are you going to be on that? When did we 
meet on it? 

I think i t was Monday or Tuesday. 

It was Thursday, wasn't it? 

It was When we were in on the tax notes, 
Friday morning. 

When is it going to be put up? 

Put up to Dan Bell tode.y. Ed said that he 
would have the memorandum all ready. We 
sat in on the meeting with them and gave 
them our comments. He was preparing it for 
Bell to bring to your attenti on today. 

All right. 

He is coming in at three to see me, so i f you 
would drop by and - he is down for three­
fifteen. I will give him a yes or no then, 
if he will bring it in to me at three-fifteen. 

~. Sparks can bring us up to date on the 
field situat ion. 

30!_1 

• 

Regraded Unclassified



Sparks: 

I 

H.IJ.Jr: 

Graves: 

H.J:.Jr : 

Graves: 

Kuhn: 

Powel: 

ll .li.Jr : 

Sparlcs : 

- 17 -

Since Kr. Johnston r eported last week, wr. 
Secretarr, two additional states have launched 
their organizations, their meetings . ,.o 
additional governor s have aooepted your 
appointment as honorarr chairmen. The State 
of New York, as you know, you appointed 
Colonel Patterson, and the staff - field 
staff is work.ing very closely with Colonel 
Patterson on seeing that he get s all of the 
material and assistance that he wishes, 

lir. Graves told me that Tuesday's newspaper s 
would carrr an announcement of lira. Hull in 
charge of women, but I didn' t see i t. 

Today. That was postponed one day. 

I didn't see it in todar's papers . 

I saw it in the Herald Tribune . Di d you see 
it in the Times, Ferdie? 

No, I didn ' t look very carefully. 

I think I can find it for you. Yes, right 
here, sir. 
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It didn't get as much play as I expected. O.K. 

In addition to the work in the field, we are 
reorganizing some of our internal structure 
across the street. l'le are reorganizing the 
probl1111 of handling the mail with a view to 
making it more effective, and with much more 
dispatch. We are drawing up an organization 
chart which will give a bird' s ere picture of 
the entire field organization. We are con­
centrating on the problem of obtaining several 
additional field representatives with th~ 
bigger and more impOrtant states coming 1n, 
New York and Pennqlvan.ia and Illinois and 
Ohio, particularlr· 

' 
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We antic~pate the need o~ - being shorthanded 
on our f1eld representatl ves . We are going • 
through ~he ~rowing pains now of analysing 
all appl1cat1?n~ and interviewing possibili ties 
for those pos1t1ons so thnt we wi ll have them 
in time to be of the greatest service. 

We are also reorganl zing our filing system so 
that we will have a minimum of file corres­
pondence in the field office end a maximum 
in the central files ; and , finally, we received 
a rather complete repo1•t from the National 
Association of Mutual Savings Banks bringing 
us up to date to Julr 10. The moat of tliat 
report sho~ed that e1ghty-eight per ce~t of 
all the mutual savings banks in the country 
have qualifi ed and that represents ninety­
seven per cent of the deposit liability in 
those banks . There was one big bank in 
Boston that had not come in, and if we could 
get that in we would have ninety-nine per cent . 

This morning I got a telephone call f r om 
Boston that that bank had decided to come in as 
a qualified agent. 

1he mutual savings banks are as good as Ivory 
Soap. (Laughter) 

That is the sum of it, Ur . Secretary. 

I think, Mr. Sparks , you might tell the 
Secretary of the division of labor that ~e have 
made between yourself and Mr. G8il Johnston, 
the Field Director. 

Oh yes . 1\r. Johnston is going to spend 
pr~ctically all of his time in the f1eld. He 
1s now traveling through New Jel'sey, New York, 
Connect icut ana Massachusetts . he has also 
planned a t~ip down into Florica where there 
has been some slight concern, nothing alarming, 
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about contuaJoa between the Defense Council 
and the Defense Savings Start. He also h 
planning to go to the - to Oregon to their 
organization meeting. 

I, under the direction of Ur. Graves am 
spending all of rrq time in the \Vash~ton office 
with a view to handling the field organization 
from headquarters. 

O.K. 

Do you mind signing these letters now? Ur. 
Odegard is not here, but the others have all 
seen them. 

O.K. 

Mr. Peters is one of Mr. Houghtaling's men 
and has been work.ing with trade associations, 
enlisting their support and cooperation and 
getting them into this. If you care, he 
could explain just what he is doing. 

Kr. Secretary, the moat important recent 
development in t he trade association field is 
a gratifYing response that we are receiving 
to your letier to trade aaaooiationa dated 
June 26. You probably recall that that letter 
was mailed to aoae fifteen hundred national 
and regional tracle associations. The list· 
was obtained from the Department of Com;urce 
and I am told it is the best and most recent 
and up-to-date list there is. In that letter, 
as you recall, we asked the trade associations 
to help us conv.ey information about Defense 
Savings Bonds and Stamps and also to warn 
their members and business concerns to use the 
parroll allotment plan in a democratic -.y 
ana not exert coercion on their employees. 
We have had about four hundred replies to 
70ur letter, all of which have been verT 
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favorable and all have offered their 
tion and facilitie s for distributing 
and other information. 

coopera­
li terature 

In that connection, the1•e was the possibility 
of a dist ribution problem, because the t rade 
associations don't have an av.ful lot of money 
for mailing purposes, and if we sent them a 
stack of a thousand bulletins, thev would 
have a difficult time gettin& them' out to 
their members in good shape, so r.e have 
developed a little pamphlet which is entitled 
"Six ,:ays for Ancrican Fusiness to Cooperate 
in the s~le of refense 3avin&s Bonos ana 
3tamps" , and it mentions six 3uz-csted r.ays , 
which are the usual su~&estions . ~ Attached 
to that pamphlet is a return order form 
addressed to l.:r . Sl oan so that business firms 
may order the unmber of 1, aflets they l':snt , 
the na~ber of posters they will need, the 
Stamp material that Mr . Mahan has been work­
in& up, and also a sample payroll al lotment 
plan that I believe L!r . Touchstone has 
ceveloped . The businessman can 2ct all these 
thin&s by filli ng out a return oroer for them 
and sending it back to us . •::e have hed al:out 
fifty requests so far for that folder. ?hose 
were replies to your letters . They arc comi ng 
in every cay, and I think 1\8 will have a larger 
response as soon a 3 some of these organizations 
have their boarc of cire~tors meeting anc can 
take it up as a unit . 

Trade association executives can' t like to 
act •~i thout the au tho1·i ty of their board, and 
that is the situation of the t1•ade a.;sociations 
at present. 

You see , what we are do inc in J.:r . Hou,:;hteline ' s 
group is curin& this period v:hon 1·.e have 
either no stale o•·: anizalion o: an imperfe~t 
state organizetion, we are trytng to funct1 on 
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through these national trade association 
groups and get down to the individual members. 
Mr. Peters has that . Do you have any idea 
Ur. Peter s, how many individual concerns a~e 
being reached in that way? 

i'lell , several trade associations have asked 
for up to four thousand copies of thLs little 
bulletin to be sent to the1r members. 

Each? 

Yes. 

~~at would be your estimate of the total num­
ber. 

"!ie are ordering a hundred thousand copies of 
this folder. 

It will give :rou so:ne idea of how 1vide dis­
tribution we ere getting in that r-aJ. I 
think ultimately we nill get - we can depend 
upon our state organi zations to do this kind 
of thing for us, but since we still aon't have 
all st ate or3anizations, ne are doin& it 
through the trade associations . 

Thi s little post card reply C87 co~e in awtl!lly 
handf because rm~n it ge back to Ur. Sloan's 
office it will be kept in a card file and the 
state administ rator or local or;anization will 
be notified right awa] thet that concern wants 
to cooperate . 

l!rs . Kuhn is Mr. Orville Poland' s rigllt hand 
man. He i s in California at this time trJing 
to make a start for us on the state organiza­
tion there . She is handline his work, if you 
would l ike t o have her say a word. 

If she "h.Jul<t. 

Regraded Unclassified



1/rS. Kuhn: 

H. !.!. Jr: 

!lrs. Kuhn: 

H.li.Jr: 

Peters: 

Grana: 

H.ll.Jr: 

Graves: 

- 22 -

llr. Secret&J'1, we tried to cover the national 
organisations in four fields, education, pl'O­
feeeional - like bar aeeooiationa - patriotic -
like .American Legion - and then the women • a. 

In the field of education, Mr. Poland has 
prepared a kit for the public schools, out­
lined a kit which llr, lfilton baa now got in 
hand and which Dr. Studebaker ia prepar ing 
the distribution of. Last Saturd&J we sent 
out a letter to ei~t hundred uniTersit,r 
summer schools; and on the firat a., which 
we could get a repl.T, which waa 1esterd&f, 
we had requests for more than fifty thousand 
pamphlets, so we are completel.T snowed under. 

Wonderful. 

Kr. Pol and goes around talking at national 
conventions and buHding up contacts that W&J, 
and then we feed them literature; and with the 
women's clubs and associations, we are trring 
to find out how we can work in with their 
studT groups and program.a ne:rt Septmber. 

Now, which one of fOU people are doing the work 
with the labor unions? 

llr. Boughteling ia. 

Mr. Houghtellng ia peraonallT handling that. 
Be is awa, for one week. Be left last Tburad&T 
and will be back the ·latter part of ~s week. 

Be doea that ? 

Be does that hlaself. He is in the process of 
e~~pl¢.ng an aasiatent for that, a Ur. ~att . 
Be is a fo~r officer of the A.F. of L., as 
I understand. 

' 
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He was head of the Union of Postal Clerks, 
I believe, and is a good man. 

Mrs. Kuhn, what are you doing with the women 
particularly? ' 

The women's organizations? 

Well, we are t l"Jing to find out first of all 
what their setup is so tho. t we can supl'ly the 
right literature to work in with the dif­
ferent kinds of organizations, so we sent 
them out a questionnaire so that we can get 
inlol'llllltion that will enable us to produce 
the right stuff. Then, of course, there is 
the question of getting the stuff across, 
and they are very, very helpful and coopera­
tive . They have asked for specific pamphlets 
which they will distribute. 

For instance, the University Vlomen, American 
Association of University Vfomen , wants to 
get seventy thousand pamphlets to send out in 
September t o each one of their members, and 
they are also sending out study material of 
ours to each one of their nine hundred local 
clubs. That is the way we are going at it. 

If you don't give the women something to do 
soon, they will be going nuts on nutrition. 
Everything is vitamins. You have got to give 
them something. 

We are trying to keep them out of the bucket 
brigades. 

Aren't they all anxious to do something? 

With one or two exceptions, they are wonderful. 
Some of them are a little bit sticky, but most 
of them are wonderful, 

\ 
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Aeything el se? 

We brought Mr. Paige along. llr. Paige is the 
boy who does your weekly news item. 

It is co.ming along very much better. Don' t 
get it too big now. 

It is our--

It is getting to be quite a volume. 

It will get bigger rather than smaller as we 
bring more states in. 

Our last issue did run twenty pages. That is 
rather large. I might say thst it is rather 
obvious - our effort is to report in the news 
letter the developments of interest to the 
field organizations, developments in Washing­
ton. I get t he reports from the Information 
Division, the ones that llr . Powel sends to 
Mr. Johnston, and I get, of course, reports 
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on the daily radio programs and other reports 
from lrlr . Houghtaling and l4r . Peters and try 
to keep our field organization up to date on 
what is being done here, and then I get reports 
from the state administrators and clippings 
thst they send in and clippings from the 
Division of Press Intelligence and from other 
sources, at t empt to report the definite activi­
ties that are taking place in the field , 
the selling stunts and--

It is a big improvement. The appearance of it 
is so much better. 

Yes, sir . 

Did you get the list that you asked for? 

Yes . 

' 
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Anything else? 

You might be interested in the distribution. 
At the present time we are - we mimeograph 
four t housand copies. About two thousand of 
them are distribUted immediately. All state 
administrators receive at least fiftr. 
Individual county- chairmen in many of t he 
states and in an increasing number of the 
states are being put on our mailing list. 
We added tlro hufulioed Texas countr Chairmen 
this week and about fiftr Ulssissippi count, 
chairmen this week, and we are adding other 
county- chairmen as the state administ.rator 
sends them in so that that news letter will 
reach them directlr; and we, of course, heve 
in mind that our circulation may eventuall7 
necessitate a change in the printing procedure, 
and we are studying that. 

Mr. Sloan usually wants to avoid being 
called on, but I think he might tell you what 
we will do about moving. 

I was down to the W. and J. Sloane building 
this morning, and I think that the top floor , 
which will be wr. Powel's organization, will 
be ready to move in e:J11 time from tomorrow on, 
probably the latter part of this week or over 
the week-end. Coming down each floor, I 
think probablf all of us can be in there 
between the fifth and tenth of August. 

We are all going into that building. 

I feel vecy badly t hat nobody asked me what 
song should be sung tonight or anything. 

That is Ferdie Kuhn ' s fault. He is the 
impresario in the song department. 

I don't know whether they are einging "Louise" 
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over again or- -

They are singing Scotch songs. 

Nobo~ asked whether I like ·~ Bonnie Lies 
Over the Ocean" or whatever it is. I had no 
chance on it. 

I think we talked about the script the other 
dq, and you said you thought it was all right. 

If it is not good, I ~ free to criticize you. 
(Laughter) Did you see the scr ipt ? 

I have it. I can show it to you any time. 
There is still time to change certain things. 

l'lell, we were a little busy yesterday. It 
is all right, is it? 

Yes. I made some comments to them in New 
York yesterday, things that I thought should 
be changed. They had a little crack about 
John L. Lewis' eyebrows, and I thought we had 
better not go into that subject . 

lir. Gilchrist is here for Mr. Callahan, if 
rou have any questions about the radio busi­
ness. 

Well , oul¥ 111V - that I was-­

You asked for this release--

Your Sundq program over llutual can only go 
one wq, and that is get better. It couldn't 
get any worse. It couldn't be any worse. 
That is m1 comment on it. 

I can report something on that, Jlr. Secretary. 
Callahan feels that wq also, and he has 
asked WOnroe, a professional who runs the 

' 
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Texaco Hour, to take a hand and see that 
this Sunday thing is llroduced well and • 
he thi~s that it is Just a matter' of getting 
a professional touch in there and making it 
ieee heavy, and I think it will be better 
next Sunday. 

Shall I read this now? Who is doing this, 
you, Ferdie? (Referring to announcement of 
Tuesday round table broadcast. ) 

That is .l.!r. Callahan' s shop, and they send 
these things over to me for 'll1l O. K. 

Would ;you stay behind a minute? 

I have e. wire this morning f r0111 Palmer White, 
Portland, Oregon, our state chairman in Ore­
gon, suggesting that ~e listen tonight to a 
national hookup on NBC, Blue Net1rork, on 
National Defense Bonds. In other words, the;y 
are doing a Callahan on us out at Portland, 
as near as I can tell. That will be broadcast 
at nine- thirty. That i s half an hour after 
ours. It will be on VnJAL, if you nould care 
to listen and see l'lbat some amateurs can do 
on Defense Bonds in Portland. 

l'nd!L at nine- thir ty? 

Yes. 

I may be sor~ that I suggested that you 
listen in. I am going to listen. 

All r i ght. 

I think there is nothing else. 

The thing that pleases me the most is the way 
the E Bonds are going up and also the fact t~t 
that they are the small denominations. I thi.nk 
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that i e just the right direction. the onlf 
thing missing toda;y ie - there is no report 
on how we are getting along on the payroll 
plane. 

Have ;you aeything new on that, Bob? 

I tried to get Mr. Touchstone in. He just 
arrived this morning from a trip in the field, 
and he told me that be had ver;y excellent 
results, and I told him to give me a detai.led 
report illimediatelf, but it did not reach me 
before I came to this office. 

If ;you could have for Mr. Graves next Konday 
a report on how JIIAll¥ concerns - if ;you 
haven't got them, it should be organized. 
How JIIAll¥ concerns have got the payroll plan, 
how maey empleyees have they got on their 
pa;y?olls, and what percentage of their 
employees are participating. If ;you haven't 
got it--

I think we will have a little dii'ficult;y, J.!r . 
Secretar;y, on that last one, but I don't 
anticipate 8D1 on the first two. 

Yea, but it is the last one that counts. 

We sent out, when ;you first began to ask about 
this, to all of our states where we are 
or~zed, blank forma calling for precisely 
that information. 

That is right. 

To what extent i t has come in, I am sorry t o 
&Sf, I don ' t know. 

Harold, we ware going to do it on Kichlgan to 
start with. 
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Well, I have a report on Michigan. 

On this? 

Yea, I have a report on lllohigan. 

Well, aee what 10u oan do &nfWIT• 

Yea. 

'!bank 10u all. 
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secretary ot the treaeur)' 
Benr>' w. llorcantbau 
Trt&lllrY Buildin& 
fubinlton, 
D. C. 

Dear llr. Secretary, 

1!80 Park Annue 
Jew York Ci tor . 
Jul.¥ 16, l9f.l . 

I wiab to tbanlr. rou ao 1111cb for tbe 

citation and alao tor the Ter'T beautitul corsage ot 

orchids which arrhed f'rom the Treaaur)' Department. 

I am hnin& the citation tramed to ban& among the 

treasured souvenirs ot ~ career. Both it and the lovely 

flonra adcled eo llUCh to tbe pleasure of our memorable 

program on Jul.¥ second. 

Grace Moore de Perera. 

\ 
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!iaol 2145 - 2155 P.M. 

Prorroa• Children Ar9 .Uoo People 
Talk b1 Mioo lathor ino Looroot Chief 
Childrono 1 !uronu, on Dofonoo Bonde •' stoapo 

Station! WJSV and Columbia Br oadoaoting Syotoa 

Time: 4115 - 41 30 P.M, 

Prorr .. : Portia Faces Lifo 

Statiool VBC and National Broadoaotiog Rod Notvork 

!ioo: 6100 - 6115 P.M. 

Prorr.,1 Prod Varin& !IL4 Rio Orcbootr& 

Station: VBC and H~tional Broadoaetinc Rod Notvork 

Timol 6116 - 6: 30 P.M. 

Progrnma Mr. Keen . Tracer of Loat Peraone 

St~t 1ool ~ and N~t1onal Broadoaoting Bluo Notyork 

Tice: ?aOO - ?:30 P,M, 

Prorr1101 ~· Ude 

Station: WK!L and NAtional Broadcnot1nc Bluo Notvork 

!iaol 7130 - 8100 P,M, 

Procram• Plant~tioo P~y 

StAtion: WRC and National BroftdcaotlDs Rod Notvork 

8100 - 9100 P,M, 

Procram: "'tlllli TRZASURY HOUR - MILLIONS fOR llEJ'%11Sil
0 

Statlool YJSV and ColumbiA Broadcaoti DC S7otCD 
The full hour broadcaot v111 include a opociall7 

prepared oklt b7 tho Aldrich fODil71 Waltor O'll:oofe; 
BurDo ADd .UlODI Llll7 Pooo: and Andr~ ll:oot olanoh. 

' 
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I 

Date 
!o\el 

.J''C&l.7 1941 

1 • 9.505 
2 11,612 
3 15,oll5 

5 22,900 

7 11,028 
II 11,226 
9 16,570 

10 ll,4JO 
11 16,311 
12 12,689 

111 13,1135 
15 10,0113 

fo\el . l61,SJ6 

.Lll :Boll4 laleo 

lerieo I leri eo r 

• 2,3117 
ll,o66 
11.903 

• ~ 
siiJ 

9.5119 2,1137 

6,315 1172 
11,1167 1,197 
6,277 sso 
6,018 6o5 
S ,~ll 1,197 
II, 2 s6o 

7.7511 
11.754 

1,oll6 
602 

• 69,916 • 11,911() 

Do.11T s~ •• - Jul.T 1911J. 
On »aelt ot I eaua Price 

(b. tho11NIA4a ot 4oll.aro) 

Pon Oftico 
:&oDd laloo 

lerleo G krieo I 

• 6,16o • m 
6,701 1,7J5 
9.299 2,077 

10,tf75 3.191 

11,2112 
5,162 

3,9011 
1,3116 

9,413 2,229 
4,1108 2,459 
6,610 2,4o5 
7.347 1,672 

4,6J6 
4,728 

3.o6o 
1,458 

• 79.980 • 26,135 

!o\al 

• 8,910 
9 .~ 12, 

19,709 

7.120 
~ ,11111 

1 ,Jill 
11,972 

13.905 
11,017 

10.m S, 

$135.700 

Office ot \ he h cre\U7 of the !r....,...,., Dh1o1on of Buearcb and 8\eUoUco • 

Juk :Boll4 laleo 

h r ieo I hrieo r lerleo ~ 

• 1,793 • ~ • 6,16o 
2,J31 6,701 
2,1127 A3 9.299 

6,J97 2,11J7 10,1175 

2,1107 ~72 ~.2~ 

~· 522 1,197 5,162 
.~ sso 9.~3 

3.559 605 ~.-6,098 1,197 6,610 
2,1110 s6o 7.~7 

II,~ 1,oll6 ~.636 
J , 602 II, 721 

• 43,781 • 11,9110 . 79.9110 

.J''C&l.7 16, 1~. 

lovoe t .Lll fipreo are Upc>oi h wi\1> \l>o !r....,...r ot \he VDi ted Stateo 011 ..,..,_t of prooee4a of oaleo ot 

'O'alt e4 ''-'-• hnnco Jo.a.o. 
lloht Jicveo l>on bee& I'OQII4e4 to MU'eo\ thouaa4 &114 will ""' uceooari}T e44 to \otale. 
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UIIU:O IUBS 8.t. Till Gil liOliDI 

Sal•• in JulT Oo~ with Juno, 1941 
On Baaia of Iaau. Pr1ca 

l'irot !wo1To lluainooo Dqa 
(June L-14, JulT L-15) 

(.laouto in thouae.Jido of dollaro) 

CONFIDENTIAL 

Incrauoo or DocrO&II (.) 
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Salle 
hill 

1n J!!l,r Ocii!!!U'od vi th Jnno 

JulT J ..... 

Suleo I - Poet otficu • 26,1}5 • 20,1S5 
S.rleo Z - :Banko 4}.781 ~ 

Serleo Jl - !otal 69 .916 50,140 

Serln 1 - llanko 11,940 17,843 

Serlu 0 - li!Ullra ~ 110,0115 

! otal $161 1s~ • 1zs,o6, 

O!!lee ot tho Soorotar7 of the heanrT, 
Dh1alon of lluearch and StaUotico. 

....,,..., I 
Pereut 

• 5.950 
1}.826 

29 .5~ 
46.2 

19.776 }9.4 
5.90} }}.1 

~ gu 

-· 16, 231 w 

SOU!'ce: 

l:oteJ 

JJ.1 ficur•• are dopooi to with tho '!.'roallU'or of tho llni ted Statu 
on accout of procoodo of oaleo of llni ted 8tatea &a 'fill&• llolldo. 
Jicuru han boon ro'Ollded to nearoat tbouoe.Jid Nld will not 

neceaaar1l7 add to totalo. 

' 
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HMJr: 

Jere 
Cooper: 

HMJr: 

0: 

lll!Jr: 

C: 

!iMJr : 

C: 

HMJr: 

0: 

IIMJr: 

c: 
HMJr: 

C: 

IIII.Jr : 

C: 

IIMJr: 

C: 

HMJr: 

Hello. 

Hello. 

Jeret 

Renr:rt 

Right. 

Jere Cooper. 

Good IDOJ'I11118• 

.Jul:r 16. 1941 
ll:)O •••• 

Well, hov' r e :rou tbie t1aet 

Well , I'a al1Te. 

Well, that'• good. Tbat'e eoae enoourage­
aent, 1en1 t 1t? 

And I got a clear ooneo1enoe. 

Well , I • • the a8JIIe abape. 

Yeah. What' e go1118 ont 

Well , I - I underetand Bob' e go1ng to call 
a aeet1ng ot the oo .. lttee at ten o'olook 
,1n the aorning. 

Yeah. 

And v1th the 1dea that be and I vlll tr:r 
to etate to the ooam1ttee vbat the Pree1dent 
etated to ue yeeterdaY. 

Yeah. 

And, tbat ' e all I know eo tar. 

I eee. 
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C: 
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Ot course, he got - thla ia Jua t between 
ue ••••. 

I understand. 

••••. but he got buey Juet ae eoon as be got 
back up here, and been contacting the members 
and talk1ng t o them. 

Yeah. 

So ••••• 

Well, what else could I do when he call ed 
me up? I mean - it he - I - it be vanta 
to tell 1t to the committee, I thlnk that 
that 1 s the thing t o do. 

Yeah. 

Don't you? 

Oh, sure. Ot course, the committee'd have 
to be told, naturally. 

Yeah. 

I had Just thought it m1ght be better tor 
you and John Sullivan t o come up and •... . 

I don't think 1t 1 d be - I don't think that 
I'd help 1t; it might only irritate the 
committee. 

Uh huh • 

But 1t Doughten aaye, "Well, nov th1e is 
what the Pree1dent aald," t hat might have 
eome ettect. 

Well, all right. I hope eo. 

That's the way I feel. 

Well , I hope eo, but •..•• 
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We've been uo - we've been uo ther e, and 
we tailed. Now maybe it Mr. Doughten 
tells them thla ie what the Pr esident 
wants, it might have eome etteot. 

•.~ell, maybe eo. I hope eo. 

But •••• . 

I Just want to help any way I oan. 

I know. You always do, and you were avell 
at the meeting yeeterday. But there'• no 
uae my goi ng up. I've had my aay, and 
John ' s had his say. 

Yeah. 

They 0a id no attention to ue. 

Yeah. So we'll try to eeA it they pay 
eome attention to the other man. 

That's right . 

I see. 

\>ell •• ... 

Listen, Henry. 

Yeah. 
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I'm avtul aorry to bother you again, but I -
I'm i ntensely i ntereated i n that Hies Colleen 
Rhea tha t I talked t o you about. 

Yeah. 

Oo you remembe r the name? 

Colleen ·Rhea. 

Colleen Rhea. R-h-e-a. 

Well , we gave her a nice 1noreaee. 

' 
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Well, I understood trom you at the time 
you called me about that, that abe waa 
given a Civil Service Statue as aenior 
stenographer, with a salary ot $1 , 620. 

Yeah. 

Well1 I underatand the Civil Serv1oe atatus 
didn t come through t or her. 
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Now, Just eo we understand. I t 'a- you want 
me to look up about her Civil Service etatuet 

Yea. I understand tha t it Wileen, the 
Director ot Personnel would g1•e her a1x 
months ' aervice aa ot July 1, ahe'd be 1n 
the clear all right. 

Well, let me inquire, and I'll call - I'll 
call you back myael t. 

And abe - you see, Charlie Bel l gave her 
the Job t or me •. . .• 

Yeah. 

• ••. . the latter part ot December. 

Yeah. 

And he said- i t waa a t Charlie' s auggestion 
that ahe come in atter the holidays, you see . 
She waa here in my ottice on the second ot 
January r eady t o go to work. 

Yeah. 

I called Charlie, and he sugges ted that I 
bring her down the next day. 

Yea h. 

Which I did. 

Yeah. 

• 
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It I' d taken her down the - January the 
eeoond, the day I wanted to, wby everything 
would have been in the olear. 

Yeah. 

But at hie suggestion, I waited until the 
next day to bring her down to hie ott1ce 
and introduoe her t o him. 

I eee. 

And it Wilson will Juet give her eix months' 
serv1oe as or July 1, I understand she'll 
be all right •.••• 

I'll send tor the boya and talk to them. 

•.•.. aa tar ae the olaaeitication 1s · con­
cer ned. 

Yeah. 

I'm awful sorry to trouble you with it. 

That's all right. 

It's a matter of greet impor tance to me. 
She ••.•• 

Well , that's enough. That's enough ee1d. 

Rer br other and brother-in-lev end peoole 
that a.re awful good f riende or m.1ne ...•• 

That ' s enough. 

All right. 

Enough tor me. 

All right, Renry. 

Thank you. 

Thank you so much. Good-bye. 

' 
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Harold 
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!!li.Jr: 

G: 

:C~Jr: 

G: 

Hl~Jr: 

G: 

Hl!Jr: 

() : 

IO!Jr: 

G: 

!!MJr: 

G: 

HMJr: 

G: 

Julr 16, 191t1 
2:15 O.ID. 

I just had the Undersecretary or Navy tor 
lunch. 

Yes, eir. 

He had never seen our ehow out here in the 
souare. 

Uh hub. 

Verr enthusiastic. 

Yea. 

Said t hat they a re Just starti ng on a big 
orogrBID or recruiting •••... 

Yea • 

•••... that they've got a lot or money •... . 

Yes . 
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•••... and they'd l i ke t o tie uo the Navy's 
recruiting pr ograM with the Treasury Defense 
Bonde. 

Yes. 

They - they've got all kinde or aoney, the 
Navy has. 

Yes. 

Crazy about our show. 

Well - I - I though t you had said he had 
never seen it. 

He'd never seen it. 

Well , you wean he's crazy about the idea. 

• 
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I walked him over there. 

Oh, I aee. I see what you mean. 

I Juet walked him over, made him buy a 
dollar' s worth or a tamoe •.•• . 

Good t or you. 

•...• and then he aaya , "The llavy has a 
l ot or money . • ... • 

Yes. 

•••.• to r ecru1 t,• and they want to tie uo 
the Navy's recrui t ing program with t he · 
Treasury Defense Savings Bonde. 

Tba t 1 s gr and. 

Now, I told him tha t you were the man, 
but I don't want t o - I' d like t o t ake 
the initiative. 

Yea , sir. liel l, why - woul dn't you like 
tor me to call on him. 

'«by don' t you call him up and ask hi m 
if you can come a nd see h im? 

Okay. Is t ha t Forreetal? 

James Forrestal. 

Yes. 

And he - he, by the way, i a a ?rinceton 
man, and I think a claeemat e or Gene Sloan, 
who knows him well . 

Well , why , i f he does , t ake Gene - why not 
let Gene contact him. 

I think I will, if you don' t mind. 

Let Gene contact him it he knova him, and 
that saves time. 
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I'• aura that Gene knowe him well. I belieYe 
they were claeamatea at Prinoeton. 

Well , anyway, one way or the other, do it 
today. 

I' ll take care ot it today. 

But it we could tie up with the Navy on 
their whole r ecruiting program, it would 
be something. 

Yea, it would. 

But what he l1kea 18 the bend and all ot 
the reet ot the etutt. 

llaa there a bend working "hUe he - while 
you were ther e? 

Yeah. Fine. Yeah. 

I' ll get at it right away. 

Yeah. Thank you. 

Yea, air. 

Good-bye. 

\ 
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nloG 1. 1JDc1ah4 letter !roa !he Pl'eaiclut to the lie• rr .. ia..t 
r• Pl'obl .. of lo011oaio Defeue. 

2. March 6, 1941 clraft of the aur.au of thl Ba4get ou 
· What 8houlc1 Be DoDe 1boat lo0110Jdo DefmH• 

S. Juoutin Ol"ier Jatablilhinl the O!tioe of loonOJdo 
DefuM In the Jxeoutin otl1o• of the Pl'edclut 
Ad. Defini.n& lh FlmotiOUI encl Duti ... 

' 

• 
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THE WHITE HOU8E 

W .... HIMOTOM 

II)' dear Benrya 

I have been civ1n& a creat deal vt eonaiderati~n 

1n tbe last r .. weeks to the •bole problea or ou.r 

economie defense. 

As you know, sneral or the &oYanaent departaente 

and 1nde~ent aceneies have 1aport&nt re•pona1bilities 

in this tield which are fixed by statute. 
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I have &iven aa.e consideration to appointing a 

airector or economic detense who would adainister certain 

phases or the procraa aDd aet aa coordinator. The 110ra 

1 think ot it, however, the more I believe there ia .uch 

t o be said 1n t avor ot a co.aittee civ1n& broad consider­

ation to the problea ot our eeoaaaic relationships 

rather than an adainiatrative unit. I bad 1n mind 

appoi ntin& tive or siX people troa various departaents 

concerned, wbo would consider the broad 1mplieat1ona or 

our economic relations!!£• in the li&ht or what is coin& 

on in tbe world tod&)' would consider turtber the 

potential ities 6t the tuture. 

I realize the comaittee would have to &ive con­

sideration to 1aaed1ate probleaa and that at · a later 

date that ca.aittee ai&ht wish to rec~nd to ae a 

~ore definite adainiatrative alicnaent within the 

goverruaent . 

I aa quite aura 1 aa ri&ht about not appo1nt1n& 

an adainiatrator ot econ0111ic defense at thia tiae, but 

1 do want the advice or a eoapatent cro~ sittin& 
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constantly in r egard to these matter a. 

I ba\'8 been wander ing U )'Oil .. oul.d take tba 
cna11'111anah1p ot sllCb a committee. I aa sure tnat 
yo11 know more abollt t hi s field than &llfbod)' in town 
and it ia essential that we have ao.eone as chairman 
in wnoa the Yariolla cabinet ot ticera ftill have 
confi dence . 

Will )'Oil let me know what )'Oil think about t his. 

Very sincer ely yo11ra, 

~~L.#b.L-
•he Horrorohl e 

l&llll'J A. Yallaoe, too ·. 
Vioe Preeideat ot the UD1ted Statea. 

• 
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In order to a14 Br1ta1n etteoU'N}T u wU u to protect oaz­

Ml,.l &£ainott a thorou&bcoins. Alt.houtl> IUIIIaolar.s, eooaomo ,...., ,.. 

..,.t clanlop • ooq>reben81.'N propa ot eoonc.io ~. ._.., 0 

cit!.,.• ccuilte ot tboee econam.c -....rea ba'r1DI ~ernaUCIIIAl. illl>li­

cat1ona exaro1Hcl tar tbe p.rpoea ot proteounc an4 oonMI'"f1l>l u. 

~· an4 the oo.....,. ot the hticn, a141nc .tr1lncllJ- Dftt.rall mol 

bollice.rentl, an4 ~ the I'NO\D'CM an4 ICWiro. ot .....n-11111117 

~~. 

'le lboulcl 'blc1D at one. to plm the cla!enae ot our po~ 

forlicn tracla, t<~r 1rreapect1:no ot the outc.,. ot the P...•- war, 

pi&Ct will be traucbt with w.nitolcl ICO~O probl_, in.lolllble witb-

cut a long period ot ·~· 
A nUJiber ot inlt.&Dc> .. , belecl en •liCCNUona b7 nrlou clapar't-

_,t• and acena1•• oontactecl' ~ tile oour•• ot tile nrYI7· 1U...tr'ltl 

•- ot tile r.1n.cat10111 ot ..,.._1o clat-~· RaDdaa 1D aatGre, 

they rt'Nal that the clilpoQticn ot m:r part1coalU F cbln .a'f Nq1drl 
~ 

r. tho cho1c. ot .,... ot 'liMIT potctial -- • the <!eCUion to telap 

nc acUcn wbat__.. 

Trt.na1t j'r!d! W ta. .,.., •• 

The Jitpe=• .. ba'N - ~ 1D Latin &Mrioa nw -~ 
for .....UUcnto 'fbe7 ban oecotUtecl a oontnct apir1DC JonoiAr tirlt 

cr thia ,..... to poarobeM the entire catpat ot ~ ~· an4 

334 
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• 
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tM7 ba ... bee b~ Bolinan taapta at a prtca· wu...,... u. 

..,.JA ll&l1al~ w .....,. ~ "FP''••· '1'ba .lap , are a1.-o 

purchUine Boli'rian ~. Braa1Hen qoat.rta CJ78tala, rubber, 

Idea, caator a..S, lla1A:u -lead -.! -rcur7, ArpD~w quet,Nebo ...s 

hii!AII, IDII C~ CIOPPII'• 

UaiJIC Jlp'-e• bo~~ to Vlad1-t.ok, q"""Ut.1•• or u. .. 

at.rillo it ia cbarp4 are than abippad b7 n.1l. to o.x-.,. The 

I taliana t.ren.aport bT a1rl1-. IICD-bullt 1~ 811Cb aa pl.at.t=a and 

1Dduotrial 4' -onda rz- Bruil to hropa. 

Pr!cluaift JllarM.e!1• ft£!91 AJ.t!F¥t1YM 

s-al Ooft~t apnciaa ba .. r.""""DC!ad praol.W.w pux­

c:bu1ac b7 tiM IIDit.d Stat.. or VIa .Lat.i!l AMric&D r• •tariala to 

~~ ~- rz- !n1wtcal 1Jxt.aT&'Ita. BatON auob a propsa 1a ~ 

surat.d, OCI>aid-t:ioD ~ be ,:~. ..... w v. ~ibl. ,... or altamr 

t1-.. •aaureaa d1pl-t1o preu-ara, leDdiac poorer, --cad a.challp, 

and ou.ra. 

lhldar VIa III'IIDC7 tor a etodcp1l.1Dc Pl'CIIl"''• • ba .. ...S. 

purcbaaea 1D .Lat.i!l AM rica 111 til iNa Uld U*cat.rollad dallar n=J.=p • 

Should ... Dot. ba.,. QMd oar barp1.D1ac poad.t.ia> •• a ~r aitller w 

g&iJ\ a4ftnt.ape tar _.Ml..,., ar w u..rt. 1liDtX"1aDdl;r JWt.iAlnat c-ld 

• • not haft r.atni1Mcl Bolirla tr<a Mlll.DI tuns•- w Japuf The 

latt.r cauld prC!ballq baft b.- ac~'"'*' b7 clipl-t.ic pra .. w-• 

or &I a coaci.UioD tor cnnt1Dc a loeD, aino• BolJ:fi&D ~.me.- 1a aold 

thrOQCb oa17 - oau.t, - ~. 
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1'\11'0.,._ ill tat.SD .-.n.oa 'bJ' Jape ._. a.- ... lupq 

wiUI ,._r1cen doll.ara. U oapatS.ble with State poliq, tM·~ 

rr.-linC or • ........,., ban~ baft u. ettect ot ~ ~ 

powore ot U.l.r -• ot P~• ~ .. , izlnQCae ocoald be Ullrted 

wcu&b a ••ria• or ape oi&l cs..lAo md bertoere 1 Jll'- oov.ld be vuec~ 

tbrO"'h print. e:q>ol"UDc md illport.iJIC ft.Jw. Tile ue or pr1wte: ~ 

to ....,uate tonlp t.r.de -u baw U. olm.ou actnat~p at: belq 

•11110tt1c1al.• Silloe 8JII1 ot U. Lat.ill Pw1--triM~ 

DMd lllipp1.DI 1MU1t.1N lid oerta1A -~ ...... al_._,-

could l"amieh U.- CID OCID.UtiCID th& Ule)' reha1zl tr• -~ -

wpc •t~ to car~ --s.-

Loan! and. hb!111 e 

Loan• ...te 'bJ' the B:lipor»-Iilprt. II-* to Sooat.h Pwtoa llicllt., 

1n ...,1 ~ .. , be OGDIUt.tcmed VpGD the Vn1W Stetee beiA1 created 

rHIOn&ble -•c~o~nu-. !bile, U. v.d.t.ed ~tee -..,t. baft ~ 

~ (un...l a1r t.nupcort.) npte rw u. -.rtcaD liDa .,..,.... 

llld ooopefttlcll ill eyolwtl"'l a.- r1&bU ae oolllll4eftt.1oo tor a lo. 

ro~ ...S. to Cll1l.e 'bJ' tM ...-~lJII>CII't. ..,. • .t.otoaalq part ot 

tho 1..., - uecl to till-• the plll'llbMe ot eqa'pelft. tar U. .,.,,_ 

ll&t.1CIDal .t.11'11M. 81me a.- ud It.lll.S.aA al.rlilln to 8oQt.h •rtoa 
are,_ -1111\erUc d1tftoalt.t• ill obt.a1IWII- ~t., Gill"~ 

and a1r nba.q ~ -- a - ud dtal illpl"-o 

• 
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poxcot.\ Ulll 7 p nw 

x-tanoM ~to,.._ ellll tbe Pb1Uo11P'-1ll.olftnte 

till rwoe .. it.T tor 0U"et1a1 etooq fit tbe -....m.o u ...U u JIQUUcal. 

otteot.e ot propoMd ........ !lnlol 1n o~lat.ina a ~\ ot 

JepcD"o om, o...-o~oen~Ua .at. be 11- t.o tbo ottoot. ot .,oh aoUOD 

upco -rio• .Sl' 4 et'll iDIIDRI'iM, Upcll ~ MWrSall aid 

oabot.itut .. , aid ...,oa tbe prioe .Uoot.o ot t.ba ,.. ot .-~ 

and N>.Utoataa Y1.awd both tJna t.bo ,'op 1 aid tho ...-s.o.. &1M 

ot till p1ctQn. ID ...Ucdpat.iaD ot Reb a boroott, JtlpUidcbt. • ••• 

lwr ~. tberob7 aoquiri'!l llddi.Uaal -"- ot •:ehmp. ·!be 

..treDtape ud cu .. h , •IN ot a bC~r•IC''" ..n t~~• be wiped ...san 
tboM ot a ourr~ .traH:1na or ..U.r ldiiCl ot F+•• 

The Jlh111pptnea oo..Utoaw m 1.lipoll'tiDt l1lllt 1n • -..r.o 
ot aat.er1ala to .JI!pao, tor \118 attoot. ot wob ....,... 1e llllll1t1.ecl 

1t 11tariala rooclftd 1n t.11e Jlh"'FP"•• OlD be roabtppltl to o1apa11. 

Caat!'Ql ot !!Mm!'Y 

!he om.oo ot Pl'otlllctiaD *'••-• ~ - ,_, t.o 

clirect. tbe roquSAU.UC ot ~ 1n.,.... to JMUJ.t.eto sr...,t lldpo 

Mnt ot et.ftt.aciO a\a"1.ala. ""PP''II bU !mild .. up~GW. C<IOt;N1 

Oftr 4b1pp4'11 lbol&ltl be uaros-4 1ft tbe uaa. at ar t~ -

:nercl.al PGUo7• &tt.Ucm ~ be 11.;., to tlw roqaie1UGG1Jia 1114 

d1reo\1na ot *Mpe tor t.bl piii']IOII ot 1ntorfii'1AI •iall• 'lll'lJ' 

with tbl -01 oi watri~ .. )] S.OI'IIIW ud aidi'll \bit ot 

tl"iontllJ' ~~au-. , 

• 
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Sldpplllc ratea attecrt t.ba \Jpea oL OU'&Oe• OUTiecl. tlbleu 

rat•• can b4l ~eel, boUl tile CIOE70Ut.1ea o&ft'i..S aJIIl t.ba parte 

conrecl 'a¥ b4l caa t of 11De w1 th .s.r- oeecle. Control ot Mip -

•nt. 1101\T b4l the k•7 to oontro1 o..r ntea. 

"->din& operet.ima 1IDISal' the "LID~Leue• Pl'<liNa .... tied 
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~P with the .. ecanoaio que.Uma. lhlle tt.. 1a of the •-• ill 

aidinC Bl'it&ill to t he hll.eet e:d.ct OODaiot«<t witb -'-'iCG> clef-, 
a veat oppc:rtlmit)" 'a¥ b4l loet it cu.1111 cODI14-ticm t. not pnn 

to the MilT ec....-ic rwtnca.tiaaa .....-. that bill. I a the United 

Statea once • .,... to win a._.. <Z117 to loee the peace? 01' w'..U abe 

now, while atill ... te'"''W her ~ bal'ca1Jd.nc poaition, teD 

advantage of the 1 .. -• of 1918-19? 

llln7 o01l1'8e& .... open .....-. the x..nd-Le&M pi'O...-. •• could 

•r•l.7 gift Bl'it&in -m. ouU'iabt aDil r .... co the u-• ot • 

iaportlnt poa1t.1m ill t.ba po- aett.a.Dt. 01' w ~t otter to 

the poe- pel'iod. , ... aa.ple, - .!. .. t 1D&ilt ... t.ba .., ..... u ... 

ot the atrecta of t.ba ott- c...t..ioa, wMftb)" the colcmia• ....S 

dolllinicna reoa." prefeNnt1al tre4e ti'Mtaont w1 th1D the Bllp1l'e • ....S 

in i ta pleoa oreato a wide t.l'ecl1nS ,...., a ld.nd ot -a.ic •unim ~ 

or s tat .. reoocn1a•,. the Wl'it ot 1!!!>!&1 ~· Here a1gllt b4l tile 

Opportun1t7 to ... tw'D to the objeCt.iYe& of the reciprocal trade PNCI•• 

an<l to ats.late foNlcn trecla ..S J.nYe&~ ill ... c~a- to -IWID t.ba 

etteot ot poa...._.. -me ~tact.. 

• 

Regraded Unclassified



- 6-

•• lliatlt. .......... ,_ tttr llr1t.e1A'• lkoat.h ~ ~ 

inC• and ut.11.1M t.he•• 1A • '1Vtat.7 ot • 7" t.o ooat.rol t.re<M (Brs.t.a in 

.... th• tttr t.ld.a JIUl'P-), t.o obt&iD .uJ.t.er:r b ... • , t.o lain the 

.triendAhip ot tJw Ut.S.n oount.r1N bJ ret.&mins t.ba inYNt.Mnt.• t.o 

t h• and their nat.!~, or t.o obt.a1n oonce .. iona boa Oreat Br1t.a1n 

b:r ret.lll'llinl theM hol..diAc• t.o her attar t.ba war. 

ao, " libou.J.4 pn ~<Nibt. t.o t.be eoC!DCP<o etteot.a ot w ~t. 

o! wch 1 ....... 

Da!1ciono1u 1n Pr!!!!!t f!!!111t.1u 
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ll&n7 qmoi .. or t.he aa. ...... nt. ban been t.h.inldnl about. 11~ 

latocl .. pent.• ot •_,.,.j,c clatenM, but no •l..nale focal point exiata 

where all Mpent.• oan be broupt. 1nt.o proper relat.1onah1p, coordinatocl, 

and adjueted t.o the .,.,......u de!- pol.1C>1 .. ot the Preaidmt. For 

exa~~~>l.e, .,.. apo07 urpe plll'Chuins lluican .. l'CNI'7 1n ordar t.o pre­

-t t.ba auppq n- JapaJ enother qm07 et.ata• t.bat th .... an ~ 

world euppliu OQt.&i.dlt t.be UDited St.et.a• and llaico. Flll"t.her, 11/Uq 

suueat.1ClDII tar 8Ct.1Cift ~ S....t.h AJoerioa haft bee ...s., but. no 

agenq ~· t.o be relat.ins tb ... aua•at.i.,.,. t.o a Far laat.am PJ'Oil'NI 

or to t.ba liat.ian'• plan 1n reprd t.o llr1t.ein and t.he Dcm.niClDII. 

The d1tt1CNJ.t1e • ot p~ and cl1reot.1Jll a PJ'OCI'UI ot ac....-ic 

de!en" lie 1n t.ha llllllbar ot the qmci .. 1Jm>lftd mel t.ba ftl'iaty ot 

cont rola 1n aao11 ~wall u 1n the ...,..,lez1t:r ot tlw aconomc probl...,: 
Tho appanclecl •chaciW.a ot cant.roJ.a and clrricU and Uat ot ~ 

• 

Regraded Unclassified



-7-

rrobl••· 
The job ot d..,.elop~ eowxl prccr ... ot a ct.l.on and the .t\111 

coord1n&tl.on ot ettort ot the ~ acenoi .. concerned with economic 

defonae cannot be a ccoq>liebed by &IQ" uietinc dept.rtMnt or acency tor 

the tolloodne ...aeonaa 

1. Indi'ridual acenciea are preocCiq)ied by ci&Uy routine 
and wl.tb their Min intar .. te, -.bicb in .,. • ..,. cue 
are tar n&rl'(liiiW than U. oo~on ot total acono.l.c 
det-. For eu.ple, the r..........,. Dep&r't.nt coo­
tribut.ee apprec:l.abl;r in U. tiecal role, .nicb 11, 
bow.,..., on1;r.,.,. ,..._nt ot tbll proble>o. 

2 . Any axl.atiCC ageacy becauee ot jealou.eiaa and lack 
ot central poaition .,ulcl t1nd it ditticult to -
cure the tborousb cooperation ot other depart.onto 
and acenoiea. 

3. Direction ot the aoon<llic detenee acti'riti .. require• 
aOMone ot v.nuav.al quali.t1cationa and broad-cauaed 
expvie.,.,.J tM director -t ot nacueity deYOte bia 
tull and undi'fided attant1on to tbia probl•. Ha 
'IIOUld b& ... ~ledce ot plana- on1;r to a r ... 
Such a taa1r: preclDdea cabinet ~· and acency 
he&de 1ll\c are alreadT o.,.rburdenedJ ncr lboulcl 
attention to pre .. q intamal co,.....,_ntal prob-
1- be a ll I~ to recede. 

4. 117 Jature, eeo 'dn dat.,.. 1a &II - i*"'7 tlmct1on 
1IIUc:lb 1a to be llqaid&ted - tba •ers-acy pu ... ; 
ooMeq• lltl;r, tbeH acti'fitiea abol&ld not be allowcl 
to ~ .. ~bed 111. tb pel'MMnt I O.,.,_ntal 
aoti'fitiea that tbq ~ a .,..ted 1ntereat or 
tb&t t.Mir ..... uon .,llld cauae diat.urbance ot 
aorwJ. co..........t&l tw>cu ..... 

s. The~ ot State, prob&bl;r tM ..,.t el1a1bl e 
&pi\CJ', &bould it be decided to antrllat eoon<llio 
dat.,.. actirltiaa to .., uiatiftl ~. would 
be p1.&C«<. at a di...tnntoce in c&r'7inl out 1 te Min 
dat- role u a b<lttar in our political releticm­
abipe wl.th o~r D&tiona. 
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It 1.8 ~to DOtA tba~ t.a.. Oltica ot ll:lpart 
Control • ...,m.trat.ar 1.8 ,_ npo..ttnc 1te -- a..s 
.Wt to CO'O'W tha whole ecanaic clet.,.. t1al4. 

Toll&~ U the So1»UOR1 

The preoedinc raD4ca Ul.uatrauon.e ot aoonc.io c»t-• acUn­

~ieo r.,.eal t.bat the c»tenoination ot arq part.icular ocuraa ot ~ion-

or i nao\1..,..._7 ra<plira tba ohoioa ot OJW ot _,7 poaoibla _. ....... 

Econcodo c cntrolo lhould be uuci.aad onl7 attar tha -~ cara1\ll 'pre­

~ awq. Here 1a t...._, a- ,..aN bUte -.Jcaa waata, aM 

where part.1al .. ......,.. a7 aDdo the ~ired t.otal al't~. :I,IIt.elmatlcaal 

~r..s. and n- 1a a h1&bl7 -Ucated tiald, wi~b iJ>nuencrlnc ~­

tors cCWt'ncunc 1"- nerr ansa. In M>ob a t1al4 th- i.e dancer 

~tla~ &n7 ooe acenc71 tocua1.nc 1lpcD - parUCillar pbUa ot clet-a , 

my r&U to -the al.t.<tnaU- or the tlllli.apl1oaUooa ot a ci­

meuura. It •7 - aotiCD ot ao• ,.tura, .. 7 natura, .,._ ~ 

1a tha -t 11DdN1rabla ooiarae 1n a parUcular aat ot oiJ'GUMWMM•. 

The ~ ott1oial.a ~ 1A the oouna of tbi.a ...:I'WT 

belian tlat U. wtab'' ' rt ot a ooor<lin&Unc ...wo' .., .. •o 

' 
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Office ot the iXport Ccmtrol A*iniat.rat.cr and the Treuu.17, which 

desire t.o be antl'\lat.ed with theaa napondbUit.iu, opinion wae nnan1_.a 

that the job wat be done b)' a ,_ aceno:r IUider the Praaidant. ~ 

1n thiS taehion can t.lw napaatiw parte 'llhioh &aftral acanaiea NT 

play 1n a particular oouraa ot action be aohaclulAcl and 11111n.c1. ~ 

t.hrough aueb an a&eft07 oan that all-iapartant, Uluaiw factor ot •t.iJ11!1c" 

be satel)' exarciaed. ~ by tbe craat.icn ot a e«nt.ral unl.t oan w 

be aosured that caret:Ull;r pl.anz>ad, claliberate otuq 1e be~ c1 ftl\ t.o 

problOIIS ot eeooc.ic det~~~ae 1n the poo}er order ~ illportance .nc1 with 

proper attent.icn to t.1w :Ltlherent ra.1!1cat.1cna ot alternat.i't'l -

Sl1d pal1ciea. 

Thia lllight be acccepl.18bed by the cleoisnat.icn ot o ... one with 

outstancUna ability .nd braod aparianae 1n thia t1eld t.o eaa1at tbe 

President and &olcb C&b1nat C~t.t .. aa -:r be deoirable 1n toraaJ.at1nc 

and ecorcll.natinC procr- tor ........to clet ..... It neoeaaar:r, th1a 

cculd be done quite 1ntorall;r. H .. eftJ', the .,.7 acanc1ea wbl.eb ciNl 

nth particular aac '"" ot the pr~ would need t.o \IDderat.ald the 

role ot thio adTU<W' ao that t~ oacooo...,. pJ..am1nc iDcl 'IID1tieot.1cn ot 

act1ona could I'Ulllt. 

Or pratar&bq parblpa a D1na1on ot Econc:aia o.r-• in tbo attica 

for """rganc:r llaNC-t ot the Bueut1't'l Ott1ae ot tba Praaidct -oould 

be es tabliahed b)' 1Daut1't'l erda' . 

Under either altarnet.iw, a _,.... taal< tar the eoonamo datanM 

•dviaor or di'ri.Aoc WOQl4 be to aaat. in a aacratar1al and acto1.lar7 

.. 
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Yll1 wllateftr cablDet ec-l.tt. tile Pru1..Met lll..cbt wieh to de.,..,.te 

on eeona.io .ser...... '!'be ,_ Cebi!let ec-l.tt. wtd.ch 18 ...,. belpinjr 

the President on Lend-Leue operat.1- .t.cht appropr1ateq oowr tMA 

related tial4. Suob Ul ~nt could be acOCIIIP11aW Wcnw.ll,r 

u a ncnul Mthod ttl ciDq blln-a. 

In 8117 nut, int iMte ralat.10D&~ WQuld be _....,. betoo.an 

the Bconc.lc ~-• IID1t &lid tile &&~~Dei .. ~ateriftl the Lend-IM.ea 

prosraa &lid tile otfice ttl Pi cdloctt.CD Men•s •t. z.uc.ri•, a cloM 

relationabip ~ -aarilT exiat betola111 tile Joo...tc ~- llld.t 

and IUfT pr1ce ad&n1atnt.1ce IIIIi co__. .,_,. that ll1ibt. be •tebU.hed 

u a oucce .. or to the Pl1.ce Stebil1sat.10D IIIIi ecm-r Protectt.on Din­

lion~ or t.ba .AdYiaca,. ec-s..a1on CD Jlatt.om.l Dar-. 'lba Ooordinator ot 

C...roial and CUltural Jlelat.1- betlrMII tba .u.r1can Republica 'IIOulcl 

haft in tba lcoDOaS.c ~an• IID1t a c:hannel tor •acuriJii.,... a!fecti,. 

action t'- he - poe•-· 
The Office ot the Ms!nhtrator ot E:xpart Control ehould also 

C<lCO under tba clu.ctt.CD ot tMA 11111t. 1lh1la that ottica 1a not 8Uit.d . 

to be tba central ........tc cle.tiiiM ~. tba fact that it laJI bean 

denlopinc a procz.a IIIIi apec1t1c pl'Ojecta fticb co tar beJOD4 aport 

control 1a fGII"tlaDate. n. lccatt.on of tbat ttlf1.ce in 1ba paopoead 

Eeonold.o Dare,.. ~mit will. cepiteliae 011 the ...noaa .-.cm.c def..,.• 

&cUv1tiea ~ la~ br tbat otfioe. and CD tba aperiance of ite 

start in c1Ml1nl with ncb •tter&• 

In ad. tiler pl.aD a ~ o...-tet ~ - in tba intc­

r.atiOD&l " mdoe tielll WDGlcl be •• hd to &Nd.at tile AdYiACII' or 

OU.ctor in~ CB tba •=•• 7 atadl.M IIIIi tile..._. contaete with 

• 
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!.he depar- nta .,4 aa->ciea &ttected.. n. atatt 1IOUl.c1 appzosai.ateq 

cons1ot J..arpq ot peracm.e borrarecl no- other depe.rt..Dta and A&BilCi.aa 

who have bean acti...al.;r enpaeci in worldnc oo the epec1tie problaa under 

cons1derat1CII'I, While theft lll.glrt. be ..,.. t;n>e or a ctions which tbe 

;;conoml.c Defense Ad'riaor or Director would naecl to c&rl'7 out tllroucb 

u• om racUitiea, 111011t or the actiona WOilld be executed t.hrou;:b tbe 

norr.al facill tie a of exiatinc 4epe"->ta and qellciea. Cle..-.cut and 

•;>eed..v channela of relatioiWlip 'IIi th ..,eb ~te Ulll qoncl.ea woal.4 

need to be eat&bllahecl. 

Since the Bcone.ic Def-• lhdt woal.4 be c!MHne with aattera 

which require cont:lruowo dea1.a1on tv the Preaidmt Ulll the ..SYioe or 

Cabinet members, ita head 1IOUl.c1 oeed reacl,r &coeaa to the President and 

his principal ottioera, '.!be unit would need to worl< a t all u- 1n 

elo•e coneultat1on with the Depu1a.,t of State, and I6J:f propoaecl actiOD 

should haYe the ~prow.l. of that Depart.nt. 
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BlHIBit .t. 

KxpOrtl 

Bo7COU (b7 OOIIDt.riea)J Ucena~ (8peCi.al ancl c-rel)J U c-sn, 
of i.apor'tera J q~J barter ancl apec1tJ. trade claelaJ t.aritta (apec1t.l 
incrauea ancl reclu.ct.i..,.)J •""1n1atraUft clacreUon b7 ~I 
pNseura on illport.ara auch aaz Black Uat, bcnuaaa ancl aubaicliaa, 
print • t r&cla 11000p017, indirect pl'llau.H b7 cona,_r bc7totta. 

Purohaaea ot aU.tl£1c uteriala wz Acquire naeclecl •tariala, 
help !r1encll7 oountrlaa, prenm acquio1Uon by Wl!:rilndlJ COWltriaa, 
preuure on prlYat e t1r• to purchaae uuriel.a. 

FreHinl ot t..-~ ... eta u tollcoraz Probib1Unc tl'OIIIIIct.i..,. 
1n torel.p uo~~~~np, u....r .... ot cndit, uan.lfera of aeeuriUII, 
e;q>ort. or wit.bclraal ot cold, .u ... r, coiD, ancl ...........,.,, ....s uanar .... 
ot other n1~ of ~ • ..- at -r~ 11m>l1'1l>& plopli t7 
o! spec1t1c OOIIDUiaa cr uUcaala. 

L1cena1nc ot to~ exa~>ane• tr-acticna u toll.,.., ClNriJII 
&,;"To-te, lUll at blocDcl -7 wU.ta. 

-pW.aticn at the Telua at curr.ncillz Price at wllicb boll.Uon 
i s bousht or aoldJ pv.rcbue b7 11D1tecl Stataa !I'IUUI")' ot ~old or aU'fW' 
or retlleel to purchaae 1t ••n or1c1D trca acoaptecl areu canoot be 
proYeciJ Uoanaine ot export at bull10DJ the purohaae ancl/or aela ot 
roreicn OUl'I'II\OI.II ~ tM Ra111ll .. t1on t\lnll, 

Foro1m k""rt t.a 

D1raot ~ w r~ ~ ( t..- 1'01141, a1rpcl'ta, no, )J 
c1iroot 1- w tordF aaticaala ( for trade xrosoJ•ea, epatl1al 

• 

Regraded Unclassified



346 

produeUw taoWtlea, no.)J ~ ott priftte ~ to toNiCD 
ccrro,_.,te 01' Mt.iaaal.aJ .....,..,,. llld ~ to _. ...Uaaal.a 1bl' tha 
benefit ot IOfticD ~ or tontcn tncM (u aba1d1aUOD ot 
t iJI -ltar 1n Pu'ica tor Boll'liaD ore)J c1ft.eJ ~ o191l aWftll\a 
iJ1 orph&fted co1oa1aa <••I•• in~ ooloNM)J oellr1ft1 ot 1-, • 
ro.tuaal to -~ ... 1e~ or tbnate t.IIJ'OQCII ~ IJD1Wcl 
State• capuiea <••I•• tM liii1W Pl'uU C"Mpa'Q' in c.t.nl ·-l'ioa). 

Cartala IOJ' IIIU'IIat1JII or J'elll].et1JII pl'OCbaoUODJ ~ OJ' 

wU.bclraal ot t.eobftical apert.a, 1ncll.ldi.ftlconzawJrt. Mil ci'l'i.Ua 
upiN -.4 11111tazT t-Wc:1aM1 to cMftlcp ....-rcae, ~t.iOD 
1J8tlu1 ateoJ tl'&iJWic ott upu1.e (.,benpe ot at.adlnte) o 

Fllrn18h1Jl& ott DMded MteJ'iale to tl'iaJIIIl7 CIOIUitl'1.NJ lllljlpiJ't. 
ot CUJ'l'eDCi .. ot tl'ien<ll.7 .. UODIIJ joint propepnda &114 cv.ltaral actJ:f1-
t1ee (p......,UOD ot t.J'awl) J joint asr'l rrt.a to probibU traoeact.ieae 
with llllt1'1111dl7 ~· aad tbeir D&tional.aJ aaialll'a ot pi'cp8J't7 ot 
untriandl.J' 00\IDtl'ie& -.4 their MtionaleJ Cocpal'ltiW trade policiM 
(wch u a joint Jll'O&na with Bl'it&in in HIIU'd. to Soutb ~..., tnde)J 
blaolcliltina: ot W>Cocpal'ltift -.tl'al t11wl. 

Shippinc IUid trwpart.atiCII 

.lcqlliaitiOD b7 piiJ'Cbua or 1-J ~ait.iOD (ebipa ot ~ 
ard baJ.ll&....t.a)J detcwlatiOD ot 1'011\UJ oootro1 ot &IICboi'epJ -
trol ct bolllken, baftOJ' tacWtiea, ....-..... taoWU••J HplaUOD 
ot ll&l'1DO 1navaDc>a J J'&CU).aUOD ot oteu au Mil Mil paroal poatJ -
trol ott ebippiac 111 WJ'i'iter1al -ten ( u t.brooiP cl....- piii)C'II, 

l.Jle~eUOD&1 etoo)J ta-.ble or 11Dfaftrebla tl'U-t 1D an-t.tOD 
ot ah1JIP1DI (u....S.. M1pp1ft1 oom.rol) J ott&J' ot C«ZnZT prot.ecti&m 
ot lhipa ot a -t.l'alJ bl.oclreM HiDtOI"'&&l b7 lllrt'ioert .,..._, .....-1 
or owet ... a1ru.a.a. 

Pateow Mil Ot.l!!r n..nr 
R .. tricUOD ott iDW .... t.iODIIl liO&Dc1'11 UDder ... p&t.lteJ ottel'i'll 

to t1'1a~ Dlt.iODII ot epac1•1 pa.t.eat riebWJ oGDtiecat.iOD ot ......, 
PIWDWJ llO&Dc1ftl ot torelcJl tuw doi'!l bllaiDeN in tbe VDit.clllt&t.MJ 
18111111'8 ol -...:J prcp&rt7o 

C doa\1,w 

~U. ~ .Sv•w a tel JliGf I'm'·, bl"ndttet ..S Gther-
wiu -scaw1 coollftC1Jlc ott _...c1a1 propapod& to~ 

' 
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~~&tia>aJ ooa\nll. - ..U ..S p&rOel ~\ ( - f or ..,,, \ ot -blllJt arUclea, plam, ..S ll111t.Az7 -.t.8J ...,..,.t1011 ot ..u. w 
traco Ulopl tnuf_.. ..S obtain 1Dt-t1011 011 lood8 ehipped w tho ......,, .w.). 

Politie&l II!!\! W 

1'tlrMW ..S ,.. .. .,... .. , or fa,..... &114 oaeoo•10118, 1A tba pollt.1ool 
(dipl.-Uo) t1ol4, for wb1ab tbe C01111W7 oone......s od.llrt noiprocaw 
b7 OCOIIo.lO -..ut'U that balp CNr fr1..sa or bara 0111' -..1 ... 

lliHt&rz mel Jlanl ~!It! 

~ ..S otb• attocka 011 objootiwa p1cltecl for t.ba1r ko7 
~ 1A a C"""P'' P' ot ocOMIII.c attrltiODJ bloc:lla<M, portoct.cl 
117 • n.nicert &JSt4a. 
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pmaW. OUt&' I I -~•JIIWIJ1311atBrll 0 • W W'l1ll m:.IIIC l&IW 

Ott1ce tor a.r.-,. ~ 
ottiAe ot J'l'odiaot.iCD ..._._.. 

Di.S.iCD ot Priorit.iea 
Din.iCD ~ PvoliuM 

Bureeu ~ tbe Budpt 
NatiCMol Rea......- Plann'nc Boar4 

Council ot J!atiogal· l!!!!!!!! 

Ad..UOI')' c-iHiCD to tbo COIU>Cil. ~ J!aticnal Det­
Prioe Stab1liaet1CD Di'lieiCD 

Det-• c •laatiOM Boar4 
ottica tor COCII"d.inatioa aC c-rc1a1 end CUltural RelatiCD& 
bataaen tbo .taencaa llepibl1oe 

ottiea aC &xport Control 

Interd!p!rt.nte), c_,ttea tor Coor<tl.natica ot ,..,,l.p! and o.-oUc 
llilltary !'l!rch!MI 

Pe...,.._t Jo1pt l!o!rcl CD Det!!!!f 

Joint A:rrq ...S Jla"7 lllim1ti..,. Boar4 
l!xaC1lt1n C.-it tea OD C: rcial Polic:" 
Nati ... l lll!m1ti..,. CODtrcl l!o!rcl 
Interclape.rt8atal ea-ittea on ~ter-.&Mricaa Atta1ra 

Depart.!t~Stata 

Di'I'UiOD ~ Ccatrola 
D1..Ui11D ot Iat-ticnal c-=icat.ic:ow 
Spaoial Di'liai CD 
L1a1eoa Ottioe 
D1YU1CD ot IUropMa Attain 
D1'11a1CD aC IIMr Baatal'll AtteJra 
D1'11a1ca ot ,.., autarD AtteJra 
D1'11a1oa ot taw .&Mr1caa RapablJ.cti 
Ottice ot PhUippi.DI AtteJra 
D1'11aioa ot c-rcial AtteJra 
Di..UiCD ot Jl~Wnaticnal CCDtarea-
D1 'lie1CD ot C I'Cdal. treet.1ee ...S .I&J I itl 
Cmw' •r s.nloe 
ha J t Jll'lidCII 
Otnae ~ t.ba ~CD ])lt.enlet1cnal Jc r:zdo AtteJr• 

348 

• 

Regraded Unclassified



~nt at"" f! •• , 
~111-aia 
sw-ot~ 
u. s. Clout Oaar4 
(Stab111.u\1CD had) 

v 
-2-

S.oreta17, u JIU'eoMl ~ ... Oil ~ PNAdent. 1n 
•ttera NlAUnc to tarMl pvallu1ac Oil war •terSAb 

Jar !l!p!rtM!!\ 

War ~ o.a.r.J. Statt 

Ant1-tr.a.t DlmiOil 
Iaf.Va\1• ...S llatoaraUaatiCD Senica 
FecleNl. JareD 01l r-t.ipU ... 

!'!let OWe• Pr"'W!!\ 

IntemaUOMJ. Pwtal s.nioe 
llurMU 01l tbe Chief lMpeotor 

l!opal"t.nt at !M llav 

Ottioe 01l tbe Ctdet at lla'ral ()peraticm 
BllrMil Oil 9Qppl.1.. aad AOCOII!!\a 

Burec ot IIII.Ma 
Oaolccioal llvw7 
P•~ c-= ••ti• 111m1 ... 

Bur-. Q( AcriCIIIlt..l"al a-l8tr7 aad ,_,_r1111 
1k1r.- t4 AcriCIIIlbral I a ;rt oa 
ottioa 01l Foralp .&criCIIIlt.ual llalati­
Surplu ~ ........ tratiCD 

Departwt ot 0 w 

aur.. ot rae •'II' ... ~etic a-oa 
Pat.t. ottioa 
Bur- Oil lfiaZ'1m IA&pedoi.Oil ..s ..... u ... 
c1•1 ,_ U.oa uUoar1t7 

• 

• 

, 
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yederll It?!ft 4rp 9! 

... 
-3-

R•oona~t1GD n- Clozporatioo 
Rubber R- ~IQ' 
l!.tel.i R- CCIIII'&IQ' 
Det..- SllJIPUa• Cclrporat1Cil 
Export.--I..,ort Bank or Wub1Jicton 

federll Trada C a at;1s 

United St.atM MU"' • Cf"' aa1C!J 

Ul>ited State& Tar1tf Cr-'•!1!!! 

T1M1 fedara1 R!!!m Swtw 
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KXHIBIT C 

All IXAIII'I& CJt SOOCB5SPUL IICa!CiaC WARPAHI 

Back 1A 1918, act1AC 11Dder ., acr-nt tor Joint intorYention 1n eaatam Siberia 'b7 tb1 11n1t..t Stataa .,d Japan, Japan Yiol&ted the 
teru ot tba' acr-ant. IDa~ of .. ndins 12,000 troopa into Siberia 
aa acre..t. ella dapat.cblod a torce ot 72,SOO tiibtins mn and ottieera. ' Tid• _. ..,... the the oc.bl .. d toreaa ot tha Allied intenantion 1n both ... t 8D:I -t Siberia. 

Preaidant •u-, diaappoiAted and diapl ... ed With Japan• a· 
tailure to cbHrft tbl acr• t, ...s. tba .. at Yi&oroua dipl..-tic protaet 8D:I ~oria..t tha •t.roaceat ld.nll ot a.......tc pruoure. ~ 
NoYMI>ar 18, tbl 1'ar Trade Board iaauad 1111 order ltoppins the .f'urth&r grantina ot all lioanMa tor the export ot cotton to Japan and the l.lllport ot silk trca Japan to tb1a COWitrT• II'Oil and ataal and their produeta ora conoidar..t tor .. _,,.,. action, but, aa it. a-.1 that Japan would 
be able to obtain theM product• elaftbera, cotton and aillc were choeen aa the ooiDOditi .. that WCQ ld •b the aconamc praasura 11101t effective. 

At that tiM n nra buJinc troa Japan about $3.5,0001 000 •ortb ot aillc par -.th all! nra Mlllnc tbat countr7 rGl&IUJ' 91), 000,000 worth ot cottcn par~. Th1a trllde waa 't'ital to Japan• a aconcc;y. 
The action tabn b)' tha UDited Stat .. , together With tha attect ot the 
collap .. ot OeranT1 broucbt 1111 <mediate reapcnaa trom the Japanese . Br the and ot Deo.ber, 1918, thaT bed rawmod our SO,OOO troops J"roa Siberia. Ha1'111C acll1eYed the daair..t ruult, the United States re•tored the srantin& ot u-, .,d trllde 1A cotton all! aillc wu reaw.d . 

In tb1a i .noid.Ot " haft a ccncrata ex&~~Ple ot the attective-neaa ot ..t.arican aocnc:aa1o praaaura. Thua 1A 1918 the Unit.ed Statea waa not atraid to ab ita clUplM.aura talt b)' maauraa 'llhich ware aaail:f undaratood 'b7 the ad.lltariata of Japan. Dipl..atic prctaata ware backed bJ eccnamc praMIU'e Nld the deair..t raoulta i.alllladia.tal:f achia'fed. Toda7 the iaauaa a t &tab ara ot ....., ,..... 't'i tal ialportllllca to tho 
United St&ta&J the aooD.-1o • IPOM at hand ara ot ....., graater e.rtect.-
1'f8naoa "'*'warba- a total attort. 
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•·•-m 1111 <n'D ,. m•n' w: 

D Bl II»Jiiflta ... ,. - I I 1 
MD WDDO Da iWllLW MD DU!mt 

. ., ""- ~ tM AUIGrillr' ....-.. Sa- ... 

c-ut~~aUa .- .._._ ~ * -.s.w "-'-• .­
s. .... to .a. rw ·t- tbe r..u- .- ..u. 

ot u. ota..e r. · a r ••--••-"' ~ * ....._ 
tift Cla1.ee ~ tM Jlr1 t' t. ia I jilt to Ule..,.. 

iWMu-1 • ftt1 edtlirU.Pr t' I • 

- 71, lMJ., ... r., U. pwj I ~ ... , ..... -

to J&O""'*' ... 8k' a+bm U. iaWMu...l 10 te 

rel&U.. ~ tM WW 8to'- Sa tbe iain•t ~ 

; au-1 .r-, U u ......_. ...... u t.u-a 

1. a. t.. !li!li•u-•'LII• Mit_. u _.. Sa 1lda 

ClNir - - I I '· Sa tM 1at _, f/6 --· 

ot 1atca '$-1 II zd• .niri"- ...tau.. W-

parte, lis to, -. a a '"11ia _. .. s 11'"- ot 

-~ ... I ll"- ,.._ tw 'p -'ria, 

~~ .... , •• as, t.'••••"IU-a.J.' •·· to, -MfP'• 

Uld 171 M of ....... I '""-• tbll iaw-JIW'-a 

M"-1 .. f/6 ;at_.,., Satu•M-
1 
--·-0 

u..nsa ,.-.o ••• te --"••• .... ....,.. r--. usnzz'• ....... 

• 

• 
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~F trw M p *• H • dee1 ,i,t,e, 1M 8h tcJ iO ·~ ••lfi 
,(/·. - (.. (_ 

hi~ drl &all •:: uta 1114, ill addiUoa, eball be -

U\W \o Mt.alllld •• ·e-r ta-parlo&Uoa, atm.~, 

Ull oUiu a; &II 1M1 ... tal \o Ule perf-- ot ld.a • 

cl'oiU ... 

l ... ~ \o .. - Jl!ll~ ·~u.oa.. u4 d1reo= 
~··'l 

\t.. .. tile .. hGii \o u.. pnear1be, 

tile Clttloe fit I 1 1 o Del- lballt 

clef-• ...a 1b~\e pJaDa w preca-='·"• 
~ . . .., r l '---' 

\MretoJ 1114 edYUa tile Jt 1 'at u \o • rlc 

clef- w• aw \o be \elite cr r-u- \o be 

jiiidea 1 -ua1 \o the ett.Un del- ot 

.... u.. 
b. u.. ell ..,.. +1&\e - \o uar• tile\ pol1o1w 

a1ll r G'• relatilDI t.o eozrc det ... •M o;e4 

_. ..., rrw~ .... OU'I'led iD\o etten bT t11e 

..... ; u aa4 ·.,_.s.. o_tned, Ullia U.. 

- fit polilllw ad - aw 1lll1ola are -' .­

prllll'ia\e tfllr -'* "' oUieJ' .. 1 \e .... 

55 1 W
1 

\.a. ell~ eUpe IIIII 7 \o _,-q 

u. 11M~·-~----....,..,..-------· 
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•aac "•t.ta o.t t.ba ~ ot •1 cl• =•r' 

1a the A'Oill-oal'la•U. -.4 eearrt' T ot 1Atana-

1a order to -- ... 

aUllv or nob w-u011...,.. data. 

(d) ...U. pnpDiecl _. a1a\1Dc l.,.SihUCIII. rel&t.e 

1a& to • atfeoUJic n ·• o clat- ad ,_ 

.-! nob add1t1~ lee1al&UCIII. .. ..., be 

D IU I %7 Cll' ~~ &n4 perf- 8111011 oUo1r 

~~-.r~u. ~~~: · _-<. 
4o !be ~ lbaU GR01al &n4 perfom all JIOIOil'l 

&n4 ~ti- beretat~ ......tad b7 aq ProolaaUOD, .......,_ 

u ... order, Cll' npla~ 1:A aq ornDC' 01'.......,. ot the 

~ (1) 1lllder HCU011 6 or the ao\ ot J'Al:r 2, 1940, 

.nu\led •a .a.n to apldlw the·~ or the 

D&u-l, clef-• ~lo. m , 76th CoDco ) , .. ~ 

1>7 joi:A\ ~ or lilT 28, 1941 (hbUo, 1o. 75, 'mil 

Coi>Co), aDd (2) 1IDISar tbe 110t ot O..toba' lD, 1940, • U t.lecl 

•AD .a.ot to aut.bar1ae the h 1 1dl"\ to reqaialUilll OG'ta1:A 

artlolel aDd aterial.a ror the- or the llldWd st.a-, 
&n4 ror othc' Jllll'llOeM • (fl>bUo, 1o. 829, 76th Coac• ) , 

UCipt the J1 U 1 aDd ta~~eu- noltecl 1:A tbe .Joi:A~ J.:r-:T 

and lla'7 lbaiu- Board b7 110tloD1 l aDd 2 ot IUOGUft 

Ordlr 1o. 8567 or OIJtober' 15, l940J ADil all nell Proo' ­
u-, J~Doutlw ...,....., ad repl&U- are 1-..., to 

the .n.t Ml II %7 t.o .U. W. ~ ettectJ.ft, 

but lbaU en· s.. ~ u run r- ADil .tteo\, ADil 
' 

., 
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altf ot the proriai.,.. thereof lleretoton opplicab~ to 

altf -b cltlcor or ac->7 obell be oppllcob~ to u.o 

s. !M Dlr.ctor, with U. llltdco ADd ulilt&aco ot 

t.ho ec-1\teo an lo<clcod.c Det-•, oboll 41ocbup ond 

portol'll tho •de!n1•t.rat.1n roopoa.ibl.l1t111 ADd <1Dt111 

required to oan'7 ""' tho tuat1.,.. ADd outhoritill 11t 

tort.b 1A w. OriMr. 

6. Ia the otai;J ot prob~- 1A tho .... u ... 

or procr-, U olall be tho pol..1.q ot tbo ot~ ot l c rdc 

Der .... to col.l.abaftto nu. .a..t1a1 a;u -t. ...s ._a. 

wllich port- tuou- IIIII ooU. .t t.111 por\I1A1"' to __. o 

dot-. sa ....,.....,'" - ..-111 .... .._.w to 

coopore\o wUh U. ott!.ce ot looacod.o Det- 1A orrucllll 

tor lrpiii'Oprlo\o c~or•ce ot F"S>>OId po11CilAo ADd __... 

355 

l.mloldDC ect....S.CI cW~ ~0}\l~t.i,..~!be at /1 
~.., .::-'-{..-. ~ "'--- _,, ;, , ........,_.(,._ .__ C ... _ 

I md CI Del- 87 ln'CII fer 1M to ot - t'[. ~ " ~ ' 111\ '- • ~ ot ..trt..,, .,...._u.,. Wo ar - l _ 

............... ....-1• .. u. - ~ ....,u., to oQIIr 

_,.. cl - n 11 'bat 111&11\ be + uiMd, 1M Mloor rol&W 

attore. 

'1. t. tutlitato '11111\J cl aotl• ... tbo '--

ot ed.nliC .-.1- _. rMw.u., _. c1 .. ten•,.• 
1 

6 -·- .. •• • ... ia lldditue ... ....,.....w ... .....__. .. _ .. -··u· , .. , ·- ....... -.. ~ ... - ·- _., 

-- u. cwu.- e6 ••• 1 -ll'la• ~·· .. ... 7 $c e6 

' 

,,,. 
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eo-oroe, the Federal IAan ~. tbe ~tecl State. 

ll&r1UM ~ai.oo, the ll'll1ted State. Taritt C<w-<uion , 
the F.cMral Trade C<--1MScc, the Board. ol <lo'Nruor. 

ot the J'.cMral Reaene Systaa, the ottice ot Prodwlt1cc 

llanag..,t, the ottice ot Price ~tration aDd 

Cirl.l.iaD Suppl;r, the ottice tor Coord.i.Dation or ec-rc1al 

and ~tv.ral Relatioaa Between the .&aer1can Republica, 

the Fer.&MDt Joint Board. on Dat ... e, the D1..U1CD ot 

Detenae A.14 Report.e, aDd eucb additiozlal depe.rlMnt.a aDd 

ageDCiM u the President M3 n- Uat to t1ae det.ani.ne. 

The ottice ol BcODO'd c Dat-• eball prorld.e tr»: the 

syat.atio coaduct or tJu,i.neea with tbe roreCOi.nc de­

putaent.a and agenciee. 

7. The D!.rector aq prcm.de tor the i.ntarnal 

orpnisaticm aDd -~tot tha ottice ot lc~c 

Det..... He aball. obtain tbe PreeideDt'a &pprOftJ. t or 

tha •t&blia"-t ol the pr1nc:Spo' aub41..U1ona ol tha 

Office aDd the appo<jD-t ol tbe IlNde tbereol. 

8. 111tbi.n the llalta ol aucb tlmd.t u M3 be 

apprapriatecl to the ottice ol Ec...a.ic Dat ... e, or u 

JDaT be ellooatecl to it b7 tha PNaident t.hnNCb the 

Bureau ol tbe Jlodcet, tbe D1rectcr M3 IIIPloT oeceoo....,. 

poraCilnel aDd ..n proriaion tr»: tbe -11&1'7 ouppliu, 

tao111tiee, ....s nrdoee· J~cMnW, ~ ottioo ol Ec.....wjc 

Dat- eball- euob otat.1ot1011, i.nt-ticaal, tiooal, 

per. 1, aD4 other ~ ba•h•• Mn1oee aDd tao111-

u.. u M3 be ..sa awU•hl• tm-.1> tile ottioo tor 
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9. ~ Cr~Mr 8ball. bee-. .rreou .. 1 '1.ateq, 

exc.pt that ~ 4 .au •- .rr ... u .. OD "'-

1941. 

Til! 1IIIft BOUD, 

.1I1M • 1941 
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11J ... , AU!Nll 

AI a takea at tk• cr-t Jl ...... tMt 
I aarhM t,.. 1117 trl, wltk , .. • tU 
u. s. s. 'was:tJ I u • ... lac 1" a llber 
rq lllal eb I " llke te J••••t• ~ 
Tf'l• taU. !UGUiti te M flna te "wu Ia 
tu apW• at ILb C ., :f. OttlMr ... 
e•trlbwtM -.t te tU .. it effleliMJ 
tt ta• o. a. s. AliiiRIIt&. 

l .... 8laMreq0 

111 .... ) 1. lor1nu.a. ~.; I 
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, ..... ,. .... ~. 
IB11M4) 1. loruatllaa, f•; I 

.w.t..l lrMet 1. 1bc. 
u. s. s. !D:HJIU, 
cu.. het.ute., ... ,.t, .... lilaat. 

I 
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THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

Dr !larry E. White 1 
Director of J.lonetary Research, 
u.s. Treasury, 
llashing ton , D.C. 

11y dear I'/ hi te, 

-HO 
ltouAMIN P'-.uau.AN S TAnCH 

w.-... NOTON. o. c. 

July 16th, l941 

In connection with the recent press criticisms about 

361 

our export policy, I have obtained the latest available 

by telegram from London. You may be interested to have 

figures ttf ~ 
"""--1 -a copy ~"":) 

of these . 

The figures a re not published in England and should, 

therefore, be regarded as strictly confidential. 

Very sorry to hear that you have been not quite well 

to-day. I am making a bold bid to l eave Washington for London 

l ate ne.xt Tuesday avenin&. 

Yours sincerely, 

.r 
I ~P.1 lUI. 
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VALUE A~ YQLOKE QF AGGRBGAIE ~RX!l§H EXPQBT§ 
J'2. (Monthlz .Avera&es) 

Value Yolllllle Index • 
J. million 19.35 = 100 

1937 4.3. 5 111.1 
1938 .39.2 98.6 

• 1939 .36 .6 92.9 
1940 (first six months) 41.7 90.4 
• {second six months) 27·4 54.1 

1941 (.Tan. Feb. Mar ch, Apr . , May) 27.9 53.2 
llay 24. 7 47 .0{?) 

II. Exports of 
Iron and Steel l.!achinery (Monthly Averages) Manufactures 

1000 tons 1000 tons 
1937 215 .36 . 5 
1938 160 .38 .3 
1939 132 .30. 5 

1940 (first six months) 115 26 . 5 

• (second six months) 65 15 .9 

1941 (Jan. Feb. March, Apr., !.!ay) 47 15.7 

llay .35 1.3.2 

III. 
Exports to 

North America South America & 
(Honthlz Averages) west Indies 

J. million J. mi llion 

1937 5.1 4.2 

1938 .3 .7 .3 .7 

1939 4 · .3 .3 .6 

1940 (fir st six months) 5. 5 4 ·7 

• (second six mont hs) s.8 J . J 

1941 (Jan. Feb. Uarch, Apr ., llay) 6 .1 2.9 

1111)' 4·7 2 • .3 
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The British representatives would appreciate adYice on tbe 

rollaoin& question, which raises a matter or principle possiblT 

applicable to other coa»odities. 

It i s understood tbat negotiations have juat been concluded 

between the Uetals Reserve Companr, and the Coneolidated Mining ~ 

S~elting Company ot Canada, for the prompt delivery of 35,000 short 

tons or lead , and in addition, a minimum or 5, 000 shor t tons, and 

. a maxic:um or 8, 000 tons a. month, during the period July to December 

1941, inclusive, the price being ) . 75 cents (O.S.) per pound r.o.b. 

Trail. It is believed that additional quantitiee will be required 

by U. S .A. The British Governme.nt own a stock or 60, 000 tons or 

lead 1n Canada surplus to their requirements a1Jo.l.larly placed in all 

respects to the above, which they would like to otter to the Metals 

Reserve Colllp&ny 1 and they may also bavo a turtbar small IJIIOUDt 

available troll! forthcoming supplies. The queetion tor decision is 

that of the price at which this lead shell be ottered. There are 

t hree possible alternatives: 

(l) The lead might be offered at the price or ) .75 r .o.b. 

agreed upon tor r ecent purchases by the lletala Reserve Company from 

Cinadian and also other producers. 

(2) The lead in questio.n bas, however, been acqu.ired by the 

British Government under a running contract, arranged imaediately 

after the outbreak of war, at a basic price only ali&htly 1n excess 

or J cents, with increments corresponding to any increased costs ot 

production. (The exact price i s on!T determinable eoQe time after 

the producti on period.) Carrying chorges bnve also bean incurred. 

The lead might be orrored at the contract price. 

• 

(J) In order to avoid a transaction between Governments at a 

profit, the lead mi&ht be released by the Bri tioh Government to the 

Canadian producers, leaving them t ree to sell i t to the Uetals ReserYe 

Co~p~ at ).75 t . o.b. Trail . 

(l) would prortde the British Treasury with tbe maximum a:oount 

ot dollara . (2) and ()) would preserve the princ1ple, that tbare 
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should be no question of profit in transactions between Governments . 

(3) would transfer the profit to the Canadian producers and furnish • 

the British Treasury with Canadian, not u.s. , dollars. 

A possible argument in f avour of (1) , which might provide a 

defensible precedent, is that Great Britain i n purchasing this lead 

a considerable t ime ago took the risks or the market and has incurred 

subsequent carrying charges. An a rgument agai nst (3) is that much 

or this lead was paid for in effect in gold, so that it is reasonable 

that the British Treasury should now be reimbu.rsed in U.S. dollars . 

If we depart from t he existing price, diffi culties may arise where 

the contract price is higher than the existing price. 

The above i s to be sharply distinguished from a subsequent lead 

transaction which the British authorities may wish to sugges t for the 

purchase of a stock pile of surplus lead (40, 000 t ons in Burma, end 

10~, 000 - 200, 000 tons in Australia) , which cannot be shipped . In 

tne case of a purchase of unshippable surplus lead the price would 

unquestionably be t he same as that paid by the Bri t i sh Government 

without any questi on of recovery in back carrying charges. The 

Briti sh Tr easury do not l ike t o sugges t a different basis for the 

Canadian lead without expl aining the full position. But i t might 

be held that the proper course is to make use of the existing price 

r.here raw ma t erials are supplied for immediate shipment and t he 

contract price in other cases. 

• 
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THE WHITE HOUSE 

WASHINGTON 

1'0117 16, lC)4l. 

JleU llr. lleozoHUTI 

tJU• la a OOPT ot taw ""er I apob 

w JOU ·-· I alloal4 appreold• U .....,. 

nolo lt 70• WGl4 _. - tovtll pa.racnpl 

wl~70lll'-~· 

SllloeNlT 70111'8, 

JIGeorabla ~ llorpiR!Iall, 1r. , 
S.oratvJ ot •• ~ • 
• ..,._, D. O. 
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WI> 400.3295 ( 6-13-41) KC-lli 

!lonort.b1e llr. Lauohl1D Cllrrie, 
A~1otrat11'e Aee1at&Dt to t he Pre~14eet , 

11Uh1~oa, D. C. 

111U 16, 1941· 

!be liar De~ot hea gina cu.t\11 oouidera\1011 
to JOW' letter of 1UDe 3, 1941, rela\1n to -UIIl.Uon, apue 
perto aD4 aooeuor1ee tor the 01101 bUJI<booecl. Cur\loe P-40 alrpl.aneo 
u4 their .-t to be ehippec!. to Cb.1De. 

!be ou~ of -un1t1on preaGtO OliO Of the 110ot 
cr1Uoal prohl_. 1D the mm1t1oae prop-a. A atll47 or the 
oaun1t1on requ1N~H~~h t o ••t the a1111&a ,..e4• or the Aza7 
aD4 llaTY, 1aolu41ng oerte111 epactal urseat requ1reaoate, 11141-
catea tbe 111ob1l1 ty or the liar Depart;a ... t to tultill JOW' 
request. 

Tbe oubjeot or epere perto all4 aooeaoor1eo tor araa­
unt aD4 a1rpl&Dea 1e a ow being cone14ere4 all4 you will be a4-
T1ae4 at u ....,1y 4de 011 thio u.uor. 

At tho t lao the decision wee .. a. to .....Uocete )00 
P- 40 a1rplaD .. , allott1ns 100 to Ch1u ud 200 to Brite1D, the 
llr1UIIa apoeed to 0\IPPll' the guu.e aD4 ~\1011 tor the 100 
alrplalloo allotted to Cbilla. I illtomed the Soorotel'7 of the 
'l'ree8\lr7 thet the Ulli ted Stat ea Aza7 110111.4 be -blo to turllilll 
..,.. ud ~t1011 t or the abon airplalleo. 

I l"eer&t t het e1rel&otanoea do 110t penoJ. t a taYorablo 
ropl;f at t b1o u-. 

hHhtUllT TQuro, 

(0. o. Karllaall - 81p4) 

Chief or Staff. 
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TREASURY DEPARTMENT 367 

INTtR OFFlCt COMMUNICATION 

DATI JUl7 16, 19~1 

to seor.tar7 llorcentnau 

llr . l:aa rolt 

A111)lane Del1nr1e • 

1. A t otal of 85 plane • eh1pped 11 repor ted 1n the late1t 
1tat .. ent reoe1Yed. 

2. two Bell A1raoobrae ar. reported a1 eb1pped to l ngllnd . 
nue 11 \he flr1t .. nt1on of a .oTeaent ot P-39'1 to lngland. 

3· Ou t of the total ot 1, 44o alrplanee eblpped 11noe 
Jenuar1, t wo t~e aalte up aore than halt (Curtlle Too:ehawlt1, 
•31, all t o \he Middl e Eaet: Looltheed Rudeone, 3~. all to 
England). 
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To \be UnHod lllldoa 

L1gllt and •dlua boaboro 
BeaY)' bollbero 
• ual patrol bollboro 
PurauH 

- 2 -

!otal to 11alto4 llngdoa 

1'o t he 111d4lo lao\ 

Light and aodlua boaboro 
PureuU 

Total t o M144lo laet 

'l'o the rar lao t 

Light and aodlua bollboro 
NaYal patrol boaboro 
Purault 
'fralnero 

!otal t o rar laot 

To tale 

Light and aodlua boaboro 
Reu7 boaboro 
llnal patrol boaboro 
Purault 
'l'ralnere 

368 

Dhhloa ot IID•'-!7 
R.ooarob 

La toot 
Woolt 

3~ 
0 

~ 
39 

0 
~ 

~ 

0 
0 
6 
0 

6 

,~ 

0 

~~ 
..2 

85 

!o~ 
Reported. 
!o Date 

5?1 
~1 
71 

_!! 

150 
~31 

581 

6 

1~ 
...52 

215 

6n 
dO 

587 
...52 

1,~ 

• 
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Table 8. - 5h1p•ente b7 !JPea 

Bell Alraoobra (P-)9) 

Boeing B-17 

Bre•ater Buttalo 

Conaol14ate4 Catal1D& 
L1bentor 

Curti" Touha•lr. 

Douglaa Boeton I 
Boeton II 
Boeton III 

Glenn llartln llarJlan4 

Grumman llartle \ II 

Lockheed Ru4eon I 
Hudaon III 
Hudaon I'l 
Budeon Y 

North .U.rloan H&rTard II 

Unlted Cbeaapealte 

Grand Total - All !TPe• 

369 

D1•1a1on ot Mone\arJ 
lleeearoh 

La hat 
Total 
~porte4 •••Jr. To Date 

2 2 

0 21 

6 1~ 

~ 110 
20 

4o '31 

0 1 
0 72 

14 83 

0 150 

0 9 

0 1 
0 57 
0 18 

16 266 

0 55 

4 ~ 

85 1,"<> 

• 
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- II - Dhiaion ot llone Q.I"J 
lleaearob 

Table 0. - Plane Del1nr1ee t o the Britl lh b7 Weelr.a 

feet 
£nde4 

Light 
and llediua 

Boabera 
HeaYJ 

Boabera 

•a•al 
Patrol 
Boabera Puraui t Trainera Total 

22 
39 

~i 
3 

5 
1 l 

2 

100 
27 
25 
10 

22 
18 

~~· 

25 
l~ 

37 
29 

lt 
116 

101 
52 

Feb. S • 
Feb. 15 • 
Feb. 22 • 
i~J!r. 1 • 
liar. S • 
liar. 15 • 
liar. 22 • 
liar. 29 • 
Apr. 5 • 
Apr . 12 • 
Apr. 19 • 
Apr. 26 • 
llay 3 • 
llay 10 • 
11&7 17 • 
llay 25 • 
June 1 • 
June S • 
June 15 • 
June 22 • 
June 29 • 
July 6 • 
Julr 13 • 

26 
17 
25 
21 
21 
20 
23 
61 

~ 
1 
1 

2 
3 
7 
2 
4 

~ 
5 

15 
10 
19 
25 
21 

28 ~ 
27 106 

~~ 
~ 
n 
28 
115 

~ 
677 

13 
10 

~ 
1 

s 
7 -
5 
~ 
II 
l 
3 

..l 
so 

20 

E 
~ 

587 55 

• The date g1Yen 1e t or eh1paente by air . 8b1paenta b7 
water etart three w .. ka earlier. That i e, the etateaent 
reporting the lhipaent ot planee b7 air t or the week end­
log July 13 would report the ehlpaent ot plane• b7 water 
tor the week ending J une 21. 

55 
100 

65 
a~ 
51 
84 

~ 
_!2 

l,IIJ!o 

• 
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TO 

prep&red b:r: llr. turner 
llr. ro:r 
llr. KurpbT 
llr. ~. 

Y DEPARTMENT 

:11: C01o41o4UNICATION 

3?1 

D4n: Jul y 16 , 1941 

,.o .. 
SubJect: 

lltDIIIARr 

(l) Pr1o .. ot Ullited Stat .. Oonrnaent 11our1Uea haYe obanl"d 
nr:r little on balance 4m'1ng the t1rat halt ot JulT 
( <llarte I and ifi · nt onl:r sroup ot 1uuea to p1.n 

(2) 

(J) 

(4) 

(5) 

IIW"iiltti were tuable bonde • 

.. ekl:r reportiJlg aellber ~ 1noreaaed their hol41nge 
ot guaranteed Hour1u .. b:r tl7~ 1111Uona 1n the week 
ended Jul.:r 9 ( <llart III). 'ftlia retleoh 11&1nl:r the 8l>­
aorpUon b:r ~.. &ili.a ot the oaah portion ot the new 
RJ'O note wbiah -.. il8ued on Jul:r J. 

!he new 000 note ottered on Jul:r 10 waa quoted at the 
oloae on that 4a:r at 100-19/32 to ;r1eld .96 percent. 
!he 118ue appears to be aelling about 1n line with the 
IIW"ket tor ooaparable guaranteed eeour1 u .. ( llh•rt IT). 

H1gb-grade corporate and .unioipal bonde ahowed little 
chana- 111 price 4\lrill.g the t1ret halt ot th1e aoath. 
Hew bond otter1JI8a 111 the t1ret two web ot JulT were 
relat1nl:r aaall. 

About 53 percent ot the t5.~ b11Uone illoreaee 4m'1ng 
the thoal. 7'8V 1911-1 in the ftlae ot direct aJI4 guar­
anteed CloYer-at eecrariU .. held b:r pl'1nte 1nY .. tore 
wae t1nanoe4 b:r t:he e:q~aDa1oa ot bank 4apodh. !he 
rell&11l1!11f ~7 percent (about f2. 7 b11Uone) •• t1D&IIoed 
out ot 1rea1 aan.ac•• or 14le bank balallo... I>ur1q 
the - period about ~ peroeat ot the 1aoreaee 111 
ae.,er bank depoe1 te oan be attributed to Oonr-nt 
t1nano1q operaUou. !he rell&iader •• pr1noipall:r 
due to the growth ot bank loan a . 

'l'he pr1oea ot Bl'1 Uah Oonrnaeat eeour1 Uea han reoentl:r 
rhen rather aharplJ ( ~H' J). .bong the reaeolll ot-
tered b;r the pre•• tor • riae are ruaor• ot a aew • tap• 
eeour1t;r to be 1a.ued on terae le•• attraot1Ye to 1n-
Y .. tore than the ourreat ;r1el4a on ouhtan41ng aeourU1ea • 

• 
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1 to 3 11al'l 
3 to 5 1ear• 

Bonde 

5 to 15 11are to oa11 
15 1eare and onr to oall 

lnraae prloe OlWig; 
~~----~J~UD~e~}O~~-~~J~WJYL~15~--­
: !az-u•pt I !axable I 
1 1eeuee 1 1eeuee : lll 1e1111ee 

. 
• 

0 
+ 1 

+ 2 
0 

I I 

0 
- 1 

+ 20 

0 
0 

+ 5 
0 

!be anrage 71e1d ot 1ons-hna part1all7 ta»-ueapt 
freuur)' bon4a ... 1.90 percent 7eeterda1, the eue ae oa 
June 30 (Chart II). 

Dur1na 'be week ead8d Jul7 9, weekl1 reporting aeal>er 
banke 1a lead1DC o1U" 1aozoeaeed their bo1d1Dge ot guaranteed 
seour1t1" b7 $174 a1lllone, ot wh1oh 196 a1111ou •• a­
oounted tor b7 baak.e in Jlew York Oi t7 aA4 t711 aillione b7 
banke in other oitiee (Obart III). !hie inoreaee preeuaab17 
retleote 'be i11uanoe on JU17 j ot the 1 peroent 111'0 nob 
due April 15 , 1944. !he -..ount ot tb1e n6te outetand1na ie 
$573 a1llione, ot wh1oh about t210 a1111one repreeented re­
fund1J\8 ot a aaturing ieeue aA4 1363 aillione new aoa•7• 
It appeare, therefore, tbet about one-balt ot the nn aone7 
PDrt1on ot the Une went to w .. kl1 reporting banD, at 
leaat in the tiret 1aetano .. 

• 

Regraded Unclassified



SeC)%'et&1'7 Morsent!teu - J 

II. OOC W1n•notnz 

'lbe new 1•1/8 PINen' oco nob clue rebl'llarJ 15 1945 
'lbJ.oh •• offered on J~ 101 ... quoted at the opeung • 
that 411;1 at 100-2J/J2 b14. t the o1oee U .. , quoted at 
10e>-19132 b14, equ1n.lent to a :r1e1d of .96 peroent. 81noe 
the offering aa,e the 'llhen•111ued quotatlone haYe ftl'1ed 
with the quotation• of o'her guaranteed eeour1t1ee. 

373 

Chart IT, bued on l&et 111pt1e oloe1ns b14 quotlt1one 
~aparee the 71e1d ot the new 000 note with the 71el41 ot • 
the other ou'e~4tng 'uall1e gual'aDteed eeour1Uee. !'he 
new note appeare to be eelling eilol&t 1D 11De with the •rket. 

ni. Rt....,.a4e. Oorpo~te Ul4 """'OlJ?!l hou.riUea 

Pr1oee 1n 'he h1~ oorpoN.te and III&D1o1p&l bond 
aarket han been et.!11e c1ur1Dg the put two ..... Our 
enrage ot 1:be J1e141 of f1Ye h1gb-poa4e corporate bon41 
IDOY1D8 1nYereel:r to pr1oee, hae 1noreaee4 one bae1e point 
Iince JI&De JO (Ohart II). 'l'he ... klJ &Yer&se pl'1oe of 
lllllll1o1pal bonde l'Uilne unohanged froe 1h h1(!h 1en1 of 
June 28. 

Hew bond offer1nge to the Pl&bl1o 1n the Hew York •rut 
in the f1ret two weelte of th1e 110nth totaled &bollt tJO e1l• 
l1one. 'l'h1e ooeparea with otfer1nge ot &bol&t tlOJ e1.111one 
1n the 1aet 'wo weelte of JI&Deo 

'lbe reg1etrat1on ot 'he n,. large 111111 of 12~ e1111one 
ot Aeer1oaa telephone and !e1egrepb. Coep&DJ oonnrt1b1e bondl 
be- effeot1n Jl&l:r 15. Abol&t 194 e1111one of the 12,. 
e1111one will probllbl:r be l&eed b7 the Coep&D¥ to oall an 
outatan41ng 1ee~&e. 'l'herefore, the nn 1eel&l will probab1:r 
absorb &bol&t 11110 e1111ona of tl&ndl eeek1ng bond 1DTeeteent. 

xv. Inore ... 1n the l'llbl1o Debt and 1D B.nk 
Depoe11ie .DI&r1y the fieoal Year 19lf1 

Dl&r1Dg the f1eoal :rear juet ended, the total 1ntareet­
bear1ng debt 1noreued b7 t~9 b11Uone. Of tb1e &IIOunt, 
t6.o b1111one oone1ete4 ot d1reot ob11f&t1one ot the United 

• 
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8tat .. U4 10·9 bllUo•ot Pai'U,N4 IICIIII'l\loo. Fo4eral 
QoTer-' apDcd.ol u4 ..,.,, tub u4 'U h41ra1 lle•on• 
BanD abl0l"'bl4 a'llo'd 11.1 bllUou Do,. (!be ro41ra1 Bolll"To 
llallkl 41Gil"OUo4 UM1l" bol.Uql ot Gnll"_,, '117 eo.' 'bllllOill 
4111'1Da 1:bo pll"l04o) !be l"-1 ., • ts.a 'bllllou ... uool11o4 
bJ priT&'I lll'l'lltol'l. 

u baa 'bon 1\:be - la oa-r rooeD' :roar•. oo-o1a1 banD Wll"l 1:bo lal"p•' olqlo pooap ln __ , of GoTw wa• 
880111'1 U .. abiOl"bo4, ~ .. Uo'Q' 53 pll"HD' Of 1:bo 1AGII"O&OI 
111. the p1'1T&h17 hol4 4obt. !be oaUaah4 UIOl"pUOD Of 1:bo 
.5.8 b1lllou &Ta11Ulo •o pr1Tah 1Dn•tor• h lllo• 1a 1:bo 
tabla below. 

ldlaa,e4 AbiOI"pUOil ot GoTOI"'IIllll' 8oCNl"U1 .. 
b7 Fl"lT&'o liiToltoro 

.ru. )0, 1,-o - .TallO ,0, 1911-1 

( B11Uoa• ot &>llal"•) 

teek1r roporUDC •abol" b&Jikl 
Other uev b.U. 
Non-aoabol" oo-ll"ola1 ~~ 

.Ul 00-ll"olU ~~ 

Mutual &aTlllCI buD 
lDilll"UH OO..,.alll 
.Ul otbll"11 

.2 .a 
llaru tablo obllptloDI 
8aT1ap 'boll48 - J\117 tlll"'a&tl jpoil 
8aT1ap 'boa41 - J1a7 aa4 J111lo 

j 
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raotoro Aoooaau.c tor t:lao Ia ...... 
1A MtR'hr lluk ~111u 

laae )0, l911o - .Jae )0, 1,a.1 

(111ll1oao ot 6Dlloro) 

InGreuo 1D &lpoll1 tea 

:O..U4 e.poouo 
'f1M &lpoll1 to 

Pr1no1'D&l taotero aouaauac 
tor \bo 1A-aua 

Gna ••' .. _.u~ llll''4'•p 
o~ 1uoo-.'• 
Louo 
Ouh a114 ro..,... llalaaooo 
0~ 

+ 5·3 
+ ·3 

3?5 

/ 

Regraded Unclassified



3?6 

Yo BriUIIh Gon.I'IIIUint Seouriti81 

After rr·e'n'ns fairlJ rtr&47 einor the beginll1ng of 
the 1ear, prioee of Bri tillh GoYeruent eeoiU'i t1ee ha•• 
reoentlJ rieen ebarP17· !he 2-1/2 peroent ooneo1e ban 
ga1ne4 al110et 4 po1Dte ill the two 11011tha e1noe tbe 111441• 
of 11aJ to a prioe of 82-1/4, eCJil1Yalent to a 71f14 of 3-05 
peroent, at 7eeter4PJ'• o1oee (Qb&rt Y). ~· riee oa.paree 
w1 th a riee of olll7 one point 1D t& lour .ontha betwec 
1110:-J allll&l'7 aD4 the 1114411 of llaJ. 

'rhe prioe beb&Yior of other Bri\11111 Oonruent eeouri­
the bae beeD ~-Uaro !be rl/2 peroellt 'far J.oaa if DOW 
qll0te4 at 1Q5-l6, to Jiel4 3-01 peroent, ae OOIIP&I'f4 Yith 
10rl/2 1n 1:be 11144le of Jlat• ~· Britillh t1nanoial preee 
ettributee thie ~Yf881lt 1n the prioee of OoYernment 
bon4e part17 to faygra))le war newe u4 partlJ to l'lmllrt 
that the ourreat •t&p• iNUe will eoon be replaoe4 b7 another 
1eeue on ten. 'lbiob wU1 .-Jte the ourrent 71114e on oull­
etan41ng ie nee faYOrallle b7 ooaparieon. 

• 
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TREASURY DEPARTMENT 382 

INT'alt.OI'l"'CK C0114NUNICATION 

DATil 

,,.0,.. )(r. Oochrazt. CO N FIDE N TIAL 

Ro,httred 1terl1DC t ru1act1on1 of tlul reportlnc 'bukl wro ao foUowoa 

Sold to o-erclal C0110er111 £39,000 
hrcballd fro. -rclal OOIICirDI £1.3 0000 

OpeA ll&l'bt 1torllllc clo1od at 4.03-3/ ... ao "CC"lDi t a f ll>al O'QOtatlon ot 
II.0}- 1/2 79ttor4aT, !bert~ WIJ'tl 110 reported t.......,Uon1, • 

lo. l ow Yol'k, cloolllc C[110tltlou fn tba forolp CIUTOaclu U 1tod 'below wro 
U lcllOWII 

C.....Uaa dollar 
Arc-t lllo p110 ( tr") 
Jrullt.A llil roil (mol 
V........,... pliO (~) 
Col•'blaa p110 

Kol<lcaa pliO 
Cu'baa pliO 
J~~p~A~II JID 

11-3/~ d11couat 
. 23110 
· 0505 
.43110 
. 51100 
. 2070 
1-5/1~ dl1coaat 
· 2351 

h &bucbal, tbo f1lU ro-.lDod at 5-5(1~. B\orllDC ,.. quoted at 3• 92-1/4, 
lll.e ol.ocllM of 2-1/'41 -•lllllc Jllterd.aT 1 p l a, 

fboro WJ'I llO COld tl'&ll&aCtiOU con-tod 'b7 U t.U,o 

!be l'odoral Booorn Jaall: ot IIW Tort< reported tbat tbo llalol< ot Caaada olllppocl 
$},185,000 ill cold tr.. c.....sa to tlle J'odoral tor aoc:oaat ot ta. ac;......-at ot 
C&Ao41. tor 1alo to tba IIW t ort< uoq Ottloo, 

h I.oadoa, epot aad t o..-.4 1Uwor w re "CCI1D tixod at 23-3/U.. oquhalnt to 

42.1141. 
!be Trw.111r7' 1 pvobaoo p rlce tor t orolp olh.., wa1 aachea(ed at 35#• ....., 

1.04 Bar-...•1 IUtl-at price tor torolp olh1r wao oloo 1111Cba11Cod at 34-3/'41• 

Yt .ado ac pvcbaooo ot ollYor todalo 

• 
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t'bt repon ot J'&17 9 nceh.,_ tta U.. htle~ ......... ._ ot •- Tol!k 
ctnac torolp oaollup poelUou ot 'MaD - 'bubra la U a thtnot, rww.lo4 
llal \hi total ~~~u .. ot all •-tnoo -. ahon tile t('Ahaloat ot $5,&110,000, 
,. boroo.H ot t(>ll9,000 1a U.. abon poalUoa alaoe ~~ 2, Wot .....,., "" aa 
toll""' I 

lhort Potl Uoa 
oo""'ll JW2 

bcldi'• • ~J,OOO Ji>ropl 2, 3,000 
Ouo4a lli•OOO (Lo-c) 
I.aUa '-Orloa ,000 
Japu 115, 000 . 
0\bor Aala 1,U7,000 
.Ill olbort 11.090 

!ol tl ~.997,000 

lhon PoalUoa 
JW9 

• 7bb, OOO 
2,~,000 

,000 (Lo"C) 
lif>9,000 
liz,OOO 

1,92].,000 
51·090 (LMc) 

$5. bllt>, 000 

+ $57) ,000 
- 21,000 
+ 151,000 

- 15,000 
3,000 

+ 311,000 
zo.ooo 

+ $6119,000 

"Plu olp (+) bUoatu laoroaao la abon poalUoa, or tleoroall la lo-c pooUloa. 
Xlauo olp(-) llo4loatoo tleoraaao 1a obort poolUoa, or laoroaoo la lo~~& poolUoa, 

la roc1ohro4 u4 opoll •mt otorll"Co 

CONFIDENTIAL 

• 

Regraded Unclassified
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~ 

.t.Uuloo •• ..., ... , •• e-.,., a8l • &117 pantet,.uu 1a .­
war oeau- •• 1..t la - .... ftoen.,. 10 uU ... cl•ed leu .... 
to ou pn ..., .... a8l ftt •' oulo 10, a\ lou\ 3 anaat eoaporauea 
vUII ..... lao 

OalT 1 loUor pono.UT allaolft •' \lot ... ,..,..,. loto •• la 
1a \ lie loa\ tea ..,.. It w.e ... .,_... ftoen an ..., •-ln of 
tile .t.4ala1otraUoa, ratlotr \lla &117 lllllhlaal, larplT oa tlot llaola 
of .,.,,.,...,.._, loa\ aloe lo-a of \lot 0Pr,..Uaa\ 1 o ualra to 4nlc 
ue ta\o war, e\o.•. 

!loan .,. a fw loUan pn\ .. Uac o\rllau '"-' vctac CIU'bo oa 
labor, '"' •»•• ...... falla an. 

!loa oaapatp aplao\ \lot propaoo4 au.tUaaal tauo •• arrl.o4 
C011PlOO OOaU-0 ftl'7 ae\lft, 

!lie - ratio llftr alteUo4 a peat ..., ...,..ntou, orlc1.al 
,._, 8Ula, ate. , loa oo ru u \M ... ratU7'• aU la __ ..,...., 
UUla Urae\ -•• al\llar of pnioo or erlUota. !lien "" 3 
laUon ahu \lot loot Moor arlUebtac \lot uo of :IIIC11• -· '"-' 
2 at\er \u tin\ »v ortUotatac \lot tao\ \lot\ u :laillall ae\or 
iaot ... of aa ..._rl_ •• notto4 \lot .. u,o-.a .t.U.rou. 

lrroral ... \\lo ol\1 .... wrote pralol111 \lot lacOM tax lDYootlca\loa 
tllaro. 

!lien eoau .... h '- - ...,..ouou u to •tbo4o ot ratotac 
tu.o - looroo raeoo, tee u-ooo. 'llult .. _,., raal .... ,. \rautor 
tu.o, ah. , an m.-atlT ....... ,... Protaoh ora acotut Jola\ ro­
t1U'IIo, \lot raoor& loooptac .. oooDI'J tor ooall 'buloooooo, '"-' \lot lloarUa 
•• tile a1Wo olaoooo. 
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lle .. raa4.,. tor tho loont•l'7· J'OlT 16. 1941. 

!Mn an allo lOUT ncceoUoao ao t o aotho4o of 1acnu1ac 
bon4 oal oo . !horo 1o .aDh ooat1 .... 4 or1t1o1 oa of cett iac to baako 
or Poot Ott1ooo 1a l'IIAoh ho'IU't or attor the ottioo. 11u7 with to 
han wqo 4o4v.oUoa or ...,.,.,oiac w1th1a pl&Dt or ott1co when the7 
vork. 

W, f. llanhall, tue.lo Pull:, Delaware, f1DU1th ia Pa. lla1l'ft7 Shop, 
hao bO"Cht t l ,400 worth of boa4o, WUl baT 80rto lao ..,.... .. od 
W1a1actoa obop aD4 ollt ot 73 UDUitho, 1o oal7 oao who hat bo"Cht. 
lloun 1t cow of AIQ' other baTer hl pl&Dt ot 2 , 000 e>:cept oelt allll bou . 
Oo t alk1ac with follow worlttn heau - w1oocraob allll 1t oftoa 

385 

ottoro4 a 41• with the otatoMat, 1 fh1a 1t ~ all-01lt-a14' . Belie,.., 
rtHat-t acaia ot ocala of wacao , rather thaD tJ, a., nopou1blo tor 
l ool:: of oa tlm.oiaoa. .lloo, b&nlto olooo4 before wori::M11 can nooh thn, 
ao4 Poot ottioo too t~ •WAf• It AIQ' reprooootat1To ot tho GoToro..at - ­
A21 of e-.plo7ere, otmrchee or labor union• - were \ o C&JlTall , beli e'f'll 
it woul4 ha,.. 1-41•to ronlt, 

J. 0. lv.ol<olloo, Littlo loclt, Ark,, aotoo wo aro oUll P811ac Seaator 
Whaoler 1 o oalaJ7, Doooa't lo7111t7 to cout17 appl7 noa to Seaatoro1 
Wh7 par oala17 to a ..,. worl<1ac tor Bitler an4 aot tJroU od Stohof 

AaoJIC tho U \tUO froa odi\oro of 001mt17 MVepaporo oa&TAI004 b7 
lleteaao :Boat otatf an a ..-or otroacl7 osprouo4 oo-ato on Gon ra­
aoot 4r1To tor tno a4Ton1ohc. !he wor4 1 ch1ooU DC" 1o troquatl7 
uood I ll41toro wr1to tbat the \'roa""1'7 oan attor4 to opoD4 a proponioa 
ot tho 80D07 t or lauohiac the boD4 ~ip 1D. t ho a4nr11o1ac wh1cll 
tha ••ll papor doopor.tol7 ,..odo to • 1ata1a ito ox1tUaco. !he co=t rr 
pruo c1Too l1berall7 of 1h apace to pr1at rol ooooo troa- GoToro.Mat 
Jlepanaoato, aa4 npporto tho 4r1To odUor1oll7 aa4 b7 p r i n to purchaoiac. 
Wh7 aolt t bat it allo ooatrilro.te ito ,..1'7 Unl1boo4f One o41tor 1a \'exao 
wrUoo, 1 1oToa ollt of toa l ottoro wo rot are fraall:o4, aa4 our pr1ftto 
oplaloa (aot ocUato4 1a our coluaao) lo thet 1t 1o h1Cb tiM • lit tlo 
ocono~ wao praoti co4 la Waohiactoa, aD4 tax.oatiac oopl o7oo o in tbo 
enti re a lphabet of GoToraaont aceaoioo atop oon41ac roloaaoa wltb tbo 
•uu.oUoa, 1publ1ob t h1o 1f U dooon't ooat uo OD7\h1DC'· Wo will co­
oparat o -- lro.t wo an pa71ac tuoo, tin4 tbo ooot ot paper allll other 
coao41 Uoo ooar1~ an4 tho h1cl<-t0Wil prou 1o ooaplotol7 poooo4 b7 

..... t • 
wban there 1o unnlolac 1fPPropr1oUon to paao .,. • 

• 

Regraded Unclassified



. -
- 3-

1. llorpll, .ba Arbor, M1oh. lo• wbo ......,, oouol .. uouq tab 
pan lll a 111\a1'7 Mn1oo, o1\bor ac U'1'ol 7 or thrnch pvcbooo of 
Doft DII Jolldo, wolll4 llloo to bolp carq pouoU• lnar4tlll of O..om­
Mat. Oolll.4 llO\ tho Go'l'lmatllt hov poaoo 'boll4o for llOD-alllto1'7 
purpouo, 'boarl111 llO 1atonoU Mall7 wolll4 'bo cla4 to lnl¥ at a 
aaorlfloo t o obow lo•• of oout17, 

J. . If, llocouon, llow Tort C1t7, •ucco•h wo prlDt opool al oar41 to 'bo 
uo4 1Det oa4 ot Chrllt .. cnou.,.. Colll4 'bo 4latr1bv.tH. throJIIh 
Poot ott1ou, &ll4 wolll4 coet ft1'7 llUlo oltbor to prlllt or 4lotrlbv.to, 
Cer41 wolll4 ba•• oo• nell l oco-' •• thlo - ' 17 pvebotlac thl o opooial 
Doftllll Ohrht•• Car4 I ~. """'-4 a.or t o "'" ~ro&R17 (or 1180 or 
other bout1ola17) tbo -=t I wo'lll4 or4illOI'1q bon tpfllt tor oar4o. • 

Y. I, Stalq , Loo J.acoloo. llr.7 I 4o llOt lna7 Dtffllll Jollb - tbo 80rt 
U1h J.4ala htratloll bat, tbo aoro 1t opolldo, ~ aOil07 h DOt 4eYoto4 
to II&Uollal DtfollM , l!Q\ ~· lD louo t o Ohla, t.Ua Aatrloa , t o crrop 
control, &ll4 othor pot proJoch. ~ Proo14ollt 11 4olllC all bo oaa 
to pro• oto war, ctnac &""7 our 4uti'<IJtro, oocut>TlllC leol&D4, etc. 

C. B. Craa4oa, a Oout7 Coaaluloaor, Dlrootor of tho :rtrot lfaUollal 
Balllt, aiUI lta4or 111 tbo 4ofollM wort of lllaal, n or141, wrlteo that tho 
too4 etup plOil wao aoro or lou f ol'<lo4 upall tho .Board of COUDt ;r Coa­
mt•alonere, vhiob now teele it 11 aot viae or neceeaar,r. !be vriter 
hao botll aolto4 t o bolp ycuoh tbo oalo of Dofollll Stupo aDd JoD4o, aiUI 
urcoo that a OUI"''OJ' 'bo a4o t o 'llllllorialoo to 4otoraillO whothor \bo foo4 
otup oho'lll4 'bo ol lalaatH.. Local woltan worton bon roporto4 tlat 
tho plaa boo ao\ oll!T ao\ 'booa bolptul, lnat boo a ct1>1tll7 wooto4 public 
tull41. Bo 'bollnu tbat tbo Oonraaoat Oil ollo boiUI lo coaiac lllto tbo 
eo-..1t7 &ll4 oDOcnaractJIC pllbllc otflclalo t o woo to 80""7, aiUI oil tbo 
ot hor baat, 1o utiac ,_ to o&'l'o aa4 lanot 11l O..oraaollt Stupo aDd 

BoD4e. 

I. bolato4 l oUor ot praho tor tho .t.abont opooob COM f..,. 11111 Ortba 
Yaaorotl'<la , loat\lo, Waob. , wbo road wbot woo prlllto4 ill tho ChrloUaa 
Sclolloo lloal\or Oil oTuo 24th. 0 H 1o a flllo thlac f or t ho crad•Uac 
claot t o hoar \bat •uOCf t .... OllO who lo llO\ Oil \ho foc'lll\7 o aiUI f l'<lll 
oao who bol4l noh &ll 1apor\Oilt poolUoll 1a tbo f o4orol Oonmaollt . 
I lllto4 tho ftT J OU boa4114 tbo oubJoct, fl'<lll tho flrot llao richt 40Wil 
to tho laet por1o4, 0 

---
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COIIFIIIIli/TI.t.L 

P .t. R.t.PHR.t.S li! 

.t. tel- (no. 867) of July 16, 19111 fro• the Alllr1oan 

Couul O...era1 at ""'"&"•1 reacl.e 111betact!.&ll7 •• tollow11 

Ther e are report. cunent to the effect that tho queet1on 

ot etab1Usat1on ~ effect f1nancl.&l act1'fit1eo of the J"*"eoo 

1a the ""'"Pi area ancl. that the 11111 teA StatiO ~ 71t 'tree••• 

Japaneoo anA/ or Chineoo ac<::owoto. '!'he ope.raUoa of tho e:oport 

l1coa" qeteae of the Philippine Iolellcl.o anA the Ull1te4 Stateo 

IIIlA of e1a1lar qot-• b7 the Uetherlan4o anA the l!ri tieh ter-

r1tor1ee 1Jl the eaotern heeio:phere recloce to a creat eneat 

J apen '• opportlllli t:r to cont1nwo the uee of Sh&Jl&ba1 ao a eupply 

baoo tor iaporteA coa.o41t1... It 11 beUenA that tho tore-

101"1 are teotor o ..,1c11 'a/¥ r .. ult b the &cl.optioa b7 the 

Uenk1nl rect- anA Japan ot now otrat117 CODCirnl.Jic the currtDC7 

prob1• 1n Jaot Central Ch1na ace!. Sb""P' · 

The teet that the To~ Specie llalllt at Sh-asM1 1o eo­

t iateA to llan eo1A c!Dri"' the two weolt:e c41"1 Ju.l7 1~ b 

the Shenp.•• toreip eJII:haale aarklt 11S $5,000,000 11 dgn1ti­

cant. !hio ~be, 1t 11 thOUf>t, port ot a plaa b;r aeano ot 

which the Ceat ral Reoern l!aal< 1e tore1p •=ba"'• rooorreo, 

•• 
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allAc-417 Wn>e4 onr r-uT \o the Tokobua lpeole lleok. ..,.. 

d11J1o eed of for tllol acqlllr-t of 1111cbt1T leu tllaa 

100,000,000 aaUODal Chiaeee TQaa wHb. wbiob. Jap&~> MT pvcllaae 

neoee&&rT Mt&rlale out of the etoolo:e r~alac at !Sbengbal ( t) 

or troa the coo4e ot the b.lat&rlaa4, 111101 Je.paa t 1 probl•• of 

t~WPllll are DO IID'IIllt growliiC 80re eerloue, llo• enr, 1t 1o po1-

dble that the aboY-ctloned 1&111 of VS ourriDC;r MT be repre­

autaUn at the ruenea abroa4 of tha m.lldiiC llallk. 

'1'111 qpoalUon 1e that 1111>c ~l'o rect- will be al­

lo"4 to 1111 the 300,000 ,.... loaD to &eCOIIIPliab. obJeou .... a 1 

tollowel (a) acqlllrillc tapl ~llT 111 •IIICII&IIC• tor the a111-

tar:r oorip :ran borro- troa J~~P&~~, 111 tb.h WIT 41Jlr•u1D& crad­

uall:y the •llllbanc• ftlue of tb.e oorlp 7111 to parlt:r with C111tral 

of t ho rae loll w1 tblll the ,.... curreao:r &llcl. the 100110117 bloc, &114 

('o) obtaloloc ln erhenp for the fa,p1 thu. acquired eerrlou ..,4 

coo4e wlth 'llbiah t o ielllro ... the adalllietrau ... poattloA of the 

1111>c raclu ln th1• .. •· n 1o t~t probable t'oat tblo pro­

cru, lt carried out, wlll atteot abera~lT the purcllaaillc 

powr of tllol fa,pl 111 thlo ar• anc1 lii!Pa1r the poo1Uon of tho 

fapl wlth relation to the c ... trallllaln• llaDit: ourr~~~a:r wbicll 1t 

1o lial7 will be 41oaoclated froa 1te arbUr&rJ tii!POr&r1 pari\7 

with tap!. at a later 4ate, .Uthouch ihlll ••.u•• would DDt 

atteot 41rectq the eli~Chaa.p Yalue of the fa,pl 011 the aarat at 

!Sbenpe• ( tlahn1oal1T ratu toa4 to be atr~J~Ctb.etcl. 'oT the car­

r•t oalu of Uaited Statu cnzrr-c7) t111cb _.,...,, WIT attect 
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.... ,. 110re a4Yer .. l7 tbe eG0J10117 ot tbe Sbnpt ..... u4 tbe 

pool iion ot tbe Cbille .. CIUTIII07. llo dou'bt til••• """'" *• 
ollllt otu\M will llaTI a hll~7 to atteot a4YtrlllT tbo 

eooDOIIT ot VAOOcapied Clll.M, e~c1a117 1f a back flow of fapi 

troa laet Central <;hina to 0111uoe-oontrclle4 ...... retnlto, 

1ncr Mo1D& tbe circu:..ticn ill t ile Clll.neoe-colltrollM ..... , , 

Umo rah111C pricee and., perbapo, -.1<111& it pcoolblt tor tbe 

-.z.c Clli~i reciM to 'bll7 with tapi coo4o troa WIOCCQP1M 

Cllina. 
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O.u Mr. S..C• 

!buk 7" t• ... uac .. tb• 

lateet telepa fr• lePU.. I 

ban torwarl .. it te tu Pr•lhat. 

Ynn alll•r•l7• 
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Dear ......... 

!lluk , .. t ..... be - tM 

latNt telecna tfta -.u.. I 

Uft ta .... lt te tM "-l ... t. 

t .... •beerelJ • 

... t. '· ..... 
1817 Mu Ueet fiP1n, 
~. o. c. 

391. 

• 

Regraded Unclassified



r 
392 

• 

llMr ......... 

... ,.,., .... t.c•• 
lat.et tel ..... f»>a ... u.. l 

Mft fw rhi lt t. tale Pnelt.t. 

y..,. eh ••ell• 

(Slped) a. l orauuu. ••; 

... '· '· .... . lllf •••• , ... nPl ... 
~. D. C. 
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TllL!XlRAII FROII BPii!LI!f 

Jy1y 9th, 19£ 

Staunch reststance of Soviet troopa entirely un­

exoecte<l by the General Staff, wMch had hoped to acMeve 

a break tiu'ou8h in a few ~ys, entrap and de a troy the min 

Red andes and destror their fishting atrenctt>, and secure 

tho crops and industrial areas intact. 

So far the Soviet line is unbroken, their e.rmioa 

are making orderly retirenent aocord1ng to plans, and des­

troying everything 1n the areas they are evo.ouating. 

If, in the scheduled time, the Germen any cannot 

achieve the collepse of the Soviet &rille a, 1 t will affect 

their entire ailitnry plana and the ait>JAtion of Gemany. 

After careful consideration 1 propo3e to - to the 

United S t.atea and report to you before returning to Switzerland. 
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~qa .. rMr.Pr .. iae~~h 

llr. T. V. S.OII( ha1 gb .... 

another .. IM&e lrhieh he ha1 r.­
ctina tr• hrlb. I aa eaol•1illc 

a cop1 her .. ltb. 

!ova aboer.l)', 

MtiPII) I, l or au tua, llo 

!'he Pr .. u.., t, 
The lhlte liou11. 
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., ... •· rr .. u.,, 
•· r. '· a.., 11u alY• • 

... the ......... lehta.M...-

••he4 tna a.u.. I • -*be 
• .., k••l~. 

t .... •lM ... t,, 

fltc-4) 1, l ora•• tllaa , ho 

• 
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... .,,...; 
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Ill ........ ,.. .. u.,. 
lfr. '· '· Seoac ... ,t •• -

IAOtMr ......... lQ Jle Ma ... 

oeh .. fJ'ta a.11a. I • OM:belJic 

• .., ll .... l~. 

Yoara a!ao ... q. 

IS1.tno4) 1. llorcatllaa . I•• 

Tho Proal4•t• 

The lblto ~MuM. 

~-
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IIJ deu llr • JUatAdtr I 

It 70u are !VIllehiJI& the Prtti• 

cltllt .,. 0\11' "'-1 ..... ., with allltar7 

iato,...tioa ea tho progro11 ot tho .,. 

botwoea lba"la &Ill Gt"-D,J, I Wftla a~ 

proolato lt lt 7ou woula &110 ltt .. 

han oopl11 whllh I woula treat eoatl­

cleatlalq. 

i la j ttlltD01 
The -f ...... ,. ot the Ualn •t 

StYlet Soolal let ltpabllee, 
laehlactoa, D. c. 
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Ill ....... ----··· 
It 1" .,.. hl'lllahiJI& tlie hell-

4eat II' IV An1J ... ·~ w1 tli aUl teq 

1Dteratl• • tU pPOgrt~e It tlie ar 

bet.eea .... la ... 0......,, I ...U ap­

preelate lt lt JM wouU alu let • 

han 11pl11 *lela I Wftla treat .. ot1-

4eat1d:cy. 

Joara alAoePdJ, 

(81.,...) 1, llor ucwu, Jr. 

I 

I 
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., ................... . 
It 1•.,.. twalahlq U.. Prool­

Wt _. ... AnQ ... laYJ w1 tal allltarJ 

w ..... u. - u.. '"'"" et u.. ., 
be~ a..ta ... Gw 'II• I ..U ap­

preelate it lt 1• W01IU aho l.t • 

ba't'O oopl .. 111llell I W01Ili treat 0011fl• 

4oDt1alq. 

Jlla """••I 
Die •••••• et U.. tal• ot 

S.lot Soolallot a.,uu .. , 
~tea, D. C. 

I 
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In reply refer to 
! u 

Ky dear Mr. Secretary: 

DEPARTMENT OF STATE 
WASHINGTON 

Jul,y 16. 1941 

401 v 

As you will recall, during the t all or 1940 we had 

under consideration an exchange or notee between the SoYiet 

Ambassador and ayselt in which it waa propoeed to giYe 

assurances to the Governaent or the Union or Soviet Socialist 

Republica that no prohibitive or restrictive measures would 

be applied by the Government or the United States to the 

expor t or impor t or Soviet gold or silver which would not 

be applied to all other countries. In view or certain con­

siderations or an international character t he contemplated 

exchange did not take place. 

The 8oY1et Ambassador has brougl£ up t his question again 

and deairea to effect an iiii!Ded1ate exchange or notes on 

this subj ect. He has fur thermore euggeeted that this exchange 

be 

The Honorable 

Henry Morgent hau, Jr., 

Secretary or the Treasury. 

' 

• 
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be connected with, or perhapa ! ora a part or , the co .. eroial 

agreement between the SoYiet Union and the Uni ted Statea 

which 18 t o be renewed in the iiiJiledia t e ruture. 

I aa enoloaing herewith drart oop1ea or the notes 

which we propoae t o exchange, eubJect or course to r our 

approYal, and I would appr eciate reoei•ing troa rou at r our 

earlieat con•enience anr couenta which r ou mar vt ah to aalte 

on theae dratt notes. 

SinoerelJ 10 

Enoloaurea: 

Draft copies ot notes. 

• 
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., ....... -~~-· 
ru • -~'~•• ., ,... z n ... -. -. ..._ ~ '"'" 

ru•·u~• • e n u .. a. -. II& ......... ~ -..u. -.. 

.... U, -·••elllt.l I $1 lc ,._ ......... II&• te .. 

~~&t.a ...... .- 1t u p a ue .. , •• eOIIIIlta.- wtu 

-•u.e .. .ad ,_ - u.. 1a new ., *• •n•ta.­

u.. .. ,., II et ... -- et leftet ... lalUt 11; IUet 

.., tut lt ltr&.Ule te u t • ,.U te tile ........... . 

., ...... &a .. -· .., ........ ..ult u .. ... 

"'"•"- ?F ...... "' - ........ ="• "' 
...u.- .. 0 7 ... .,..... .. ..w ... ...,... ..... ... 

elate .. ,. rr ,._ .. II•• •• fll * Ill ....... . .... 
!?It ....... . 

1tte •• ••ur f!l *"· 

• 
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*' * ..... .._ ., * ~ ., '""' ..... ,.._, .,, a 
• 

tJ2• l aUe£ ...... ,., a. ,..,, .. •ett"'"• *' ._. 
fl'eaiUJ fll Ull lal•eA ... , .. .Ul ,.. 'ue I'IIM celt, u6 

1a ,arUMlar Ulat tile k•w at fll * llllW ... , .. et 

Aeerlea wUl •• tab wiD ... ,.., te * 1111• et -..1et 

.. ,.n• •• '-""' et p1t er •U"" lllalo aM11 .. , -. 

applle& wiG .. .,.., .. all •*• .... Ulea. 

, ............ ..u ••• 

• .., ....... 11 ....... 

Regraded Unclassified
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.,, ................ . 

.... , ... 
Ia ··-~~~·--·-- ~ ~~ 11 ..a ,.._,., 1, liM, 

ne ..... tu7 of tlle beaiiU'7 ... , .. ,., , 1111Ul tlarUier 

...... , ....... ~ ...... floe tl'lq -··· l••• \lie 

ale bMU~ 

O.otuti.M A. 0 ""' 

s 'r•orh'P ~ -.1• ~ aonet 

loolall•' ~uoo. 
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-~· -·-· lll·h--- ... ·~ - -- ·- IM - ..._,..,.... ., - ,.n••• 

uAol' tiM leU ....... ._, of liM. 11A p14 ,...._,,, 

haYe -..a_.. ...... •ulf .. .....,... ut wtU..U\ tu-

Oo•er-at of •ll• Vane& ..... , ............ , are a lYea 

1ppl1e& •• Ule npert er bper\ et SoYlt\ ao14 ol' dlYel' 

wbloll will •• llo -.Plle& '' all e\blr .... ,n••· 

I •• _, teiP liP. 0 u~, 

..: : .... :U3 
7/l'V•·l 

·~ ..... Ill ...... 

• 
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{jOID.'T R. N. COUD&NHOVX.K AL&RO l 
-a10CWT 01" 'fHI ,.._ ll\IWIOP·• .., .. ,._ 
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.Julf 1&, 1~1 

ill 4Ml' Mr. hll14eata 

Ccnlllt a. •• CoKoahno-la1erc1 e~ello4 OD .. 
toa&7 aa4 pn •• 1a oontia.a .. , tht follo.bg 
••••tiona 

•to traufora Llborla lllto u 
Auricu Briqoh.U 1a Urioa . 

1. BJ u 11114trttan41D& with 
tho Liberian Gonr.ent ua1opt t o 
itt rtoont acro ... at with lotl&n4 
tho U.S,!. oon14 a••nr• a etrategloal 
br14(1hta4 ia !tl'ioa at the aarrowttt 
part of tho !tlantlc, without rhking 
aJil oonfllot wl th Fl'anot, Porhcal or 
other llll'opoaa ,. .. u. 

2. .b .a.r1oaa unl ucl alr­
batlt 1a Liberia woul4 taablt tho u.s.! . 
to toetro1 all o-ioatlou between 
l01t Urloa aa4 S..th !Mrioa. 

8. !hit '-trloan ttronlbol4 1n 
!tl'ioa wou14 book 4toiti••l7 tht reelet­
uto of tho Frnoh go-tti'IUMnt u4 of itt 
!trlou lllplro a~ia•t •n: GeNU atta.pt 
to 1nn4o lorth-!trioa or to et1ao or 
oontro1 Dakar. 

'· Llborla alfht nentuall7 bt 
oont14oi'04 •• wlthla ho lttttrn He.ia­
phoro if the Date-Lint 11 aooopto4 •• 
l h _: tval CIOII'apblo Ualt. • 

./ 
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Jul7 16, 1941 

Jq dear Mr. Pl't~ldentl 

Couut R. B. Cou4eDhoTt·Kalercl called on .. 
toda7 aad pn •• l.a ooll!idtnoe, the t ollowi111 
IUUtltlOnl 

•ro trautol'll Liberia luto an 
.Aatrlcu Brldgtbtad lu A!Pioa. 

1. 117 an llllderetandlnc with 
the Llbtriu Gonr-nt, aulocu• to 
lte recent acre ... nt with IcelAnd 
the u.s.A. could ateurt a etrateg!oal 
brldcehead la Atl'loa at the aarrowtet 
part ot the Atlantic, without rlekill( 
&Jl1 contllot with France, Portugal or 
other iuropeu powere. 

2. u wrio111 unl and alr­
t.de lu Liberia would eaablt the u.s.A. 
to control all c_..ioatlone bttw1111 
l'tlt !!Plea ud Senath A-.rioa. 

8. Thlt A-.rican tti'OnsJlold in 
Afri ca would back deolelTel7 the reelet­
anot ot the henoh goni'JUMnt and ot 1 te 
Ahloan iaplre apluet •ll1 GeN&D att .. pt 
to lnTadt korth-Atrloa or to eel ae or 
control Dakar. 

4, Liberia .Ifht eTentuall7 be 
oontidered •• within ht lttttrn He.Ie­
pbere it the Date-Lint it accepted •• 
lt. n:tunl c•ocr•pblo llalt.• 

4 10 
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~~ ..... etloa ,, ... ewttlel .. tlJ latereetl-c 

to pall al111 to Jft• 

!he Pr11li1St, 

!he au. Bcna11. 

P. s. Co•t eo.a.MoY• ldercl, u 7eu probablJ a., 
la Preel ... t et t~• Pas-Jar.,. 0.1 ... 

41.1 
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Julf 18. l~l 

W, 4ear Mr. Prt~14uta 

COUDt R. I. Coulloaho'r .. Xaltral oalle4 OD .. 
toda7 ua P"' •• 1a oollf14aoo. tho t ollowi111 1\IUtltlODI 

•ro truatora Ll'borla 1Dto &D 
Allerlcu Brlclcohoa4 1& UP1oa. 

l. 8J &D a4orat&D41.JI& wlth 
tho U'borlu Gonr .. at,_ &D&lopo t o 
lta roooat arro ... at wl~ Ioolia4 
tho U. S.A. ooul4 aaauro a atratecloal 
brlclcthoa4 1a Atrloa at tho IIIJ"rowt~t 
put ot tho Atlaatlo, without rllklJIC 
aDl ooatllot with Fraaoo. Portucal or 
other luropoaa powore. 

a. AD A-.rlo&D Daftl udal l"­
bull 1D Llborla woul4 o111blo the u.s .A. 
to oODtrol all o_.loatlou 'botnoa 
••t !hloa u4 So.tla A-.rloa. 

8. !'hie A-.rlo&D tti"ODp014 1D 
!hloa woul4 baok 4oola1••11 tho roalat­
uoo ot tho hnoh cOYol'llMDt &D4 ot l tt 
!hlou l'alplro aplaat •Ill GeNU att..pt 
to brraa. t orth·Ahloa or to ttllt or 
ooatrol Dakar. 

•· Ll'borla alfht nentuall1 bt 
oona14are4 aa wl thlD ho Wtatoi"D Hnla­
pbort lt tho Dlto•Llno la aooeptt4 aa 
lta a:tural &•ocrapblo llalt.• 

412 
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SUOGBS'l'I Cll 

1NI Mu1A01 •wuuc --= 
~-

' 

to tranatorm Liberia into an American Bridsehead 
1n Africa. 

I.) ~ an UZI4eretmdlng with the Liberian Goyerm.nt , 
analogue to ita recent aue•ent with Icelcd, the u . s . A. 

could aasure a strategical bridsehetd 1n Africa at the 

narrowest part ot the Atlantic ,without rield.ng en7 
eont11ot with France, Portusal or other -,. uropeaJl power e. 

2. ) An Allerican n&Yal end air-bae,ia 1n Liberia would 
enable the u . s . A. to contl'Ol all cOIIIIIUZiioat1one b etween 
west Africa and South America. 

:5. ) 'l'hia .blericc etrogbold in Africa would back deoh1 Yel7 

the reaiatence of the French goyernment end of ita African 

Empire againet any Gel'lllen attempt to inn.de llorth-Atrica 

or to eeize or oontrol Dakar. 

4. ) Liberia IDigbt nentual.ly be considered aa within 
the Western Hemisphere, it the Date-Line 1a accepted 
as ita natural geographic 111Dit.-

-

\ 
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llnllton Churchill (1930) 

The -.in iea1101 ot tbia ..ar 1e the Mure ot J:uropo• wbetber tbia 

artl.ticial comwn\ w1ll jo:IA the \llltet or the laet' M8rioa or .uia. 

It lurope J o:IAII the \llltet, Ul "Atlantic Uni on" ot \70lltem Ci'rill­

tion, cabre.oi111 ~rioa, fNloKW'Opo, and the Britiob c-nwaltb 11111 

bocOCA the ~ po-.rt111 ueooi&Uon on earth , oapo.ble ot aaiAII'iac a oea&llr)' 

ot pe&oe , pros,... &ad proeperU y. 

Bin it .llarope abould Jo:IA t he IUt , then a t otelltariul world -.14 

- rso • .Uraoq tiM ubclle ot lurope , Atria& CIDd Aai&· Tb& d-crttUo In 
a 

iorld would be oontromed by ~elltuiUI Old 11orlc1, o cabiiling ih eti'OIIC 

t orcee t o -ob lltetem CivUilaUon, &ad to repl&oe it by other anti...._raU.o 

tom• ot lite. 

Atter tbb -... tbe ;ttlantio •Ul either beoae a h..re briclae be-

t,..n .11arope ....s .uen.oa, Wliti.a& thea by a etre• ot- idNl• IUIIl We,.et• 

• or a dMp abyu, eepan$i.a& two hoetU. ltor ldo , oonU-'• • IUIIl oivillaS~• 

'I'M b- ot th1.o 'liP' therefore 1e deoi&iva oot oely tor &urope, 

but &l.o tor '-rioa &ad tor the world. 

\ 

• 
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Thie wr o~ M undomood u a •re ooatUot botwea -iou• 
!or i t i .l .. deoili'IO nrvcgll Mtnell t~tree vtterl:r 4i.fferell\ prizloi~· lit 

l i!o 1 rapru mlcl b:r tbrll nry clifferent -· by Cburohill, Hitler, allll at ... 

un. 
boll of theM three men 1e ~inc for a lurope allcl for a worlcl 

tollooi~ hi• proper oo110epti01111 

Cburohill u obampion of ll'IIRem Cidli mt.ion1 

Hitlur ae obacpion of NQ&iom; 

St&liD ae olu.cpio11 of Bolehenee. 

Churchill' e 'rictory would aftinl luropo as a pert of the grea.t world 

ot Western Chllhution, org:J.IIi&inj: it eta o. reliable o.llcl perw.nollt part111r ucl 

olly of t ho .-riou • 

Hitlor'o 'riotory would trane!orm Europe into tho oelltor of a now 

Nazi1orl d1 profoundly hocstllo t0'1'1llrd .arica, ito 1doa.h 1 ita 1nteroste1 ucl 

ite .priooi plOII ot life. 

Stalin' • 'tiotory vould ooad-. !urope t o booc.oo a pert of the 

S0'7iat Union , &Quc>llY honlle agei.llst everythillg .~~~>~~rioa no.llcls f or and li'IOI 

for, 

llitlor allll Sto.l111 are both f16)rti"6 for a ~Zion of Jurope, bvt tor a 

Onion t hat would tr~U~afo"' all !W'OpO&nl 1nto ela \'OO• 

!litloro'e Europe voulcl bo bue4 ou Oe\"twt douinc>tiou, Nad-diotatorlhip 

and hio personal tyi'OIIIlY• 

Stalin's lurope would bo baaed on Ruoeian dcainD.tion, Bolsbeviet 

dictatorehip all4 hie pereOIIal deapotiem• 

lJI berth oaoee Europe voulcl beocao o deadly •DOllY of ...,rica. 

ror both .... , allll their eyet_, a:la ncrt only at t ho dmt-ion of 

~rope , M ot tbl ell\irl pl.al>lt. Tri•npbent. in &\!rope, oont.roliDs 4frioa, ucl 

• 
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backed by .Ui&o thoy wollld , riti>M 4~ prepare tho dose, tho rnolvtion aD4 

oonquost ot .llaerioa ao the 4ooiebo stop t-..1 thair wor l4-4Gai.Dat1on. 

Therefore .&llerica ' • Muro ollly O&D be aoouro4 it (JIIurobill trillllpho • 

over tllio totaUtarian peril . Britain ' a viotcry alone oan eave Europe from bar": 

bariem1 and Amorioa trcra utter ioolation. 

To aoauro a bri&bt aD4 peaceful tuturo tor Allorica, tor Europe, tor 

Britain, and tor tbo 'rorlAl , an Allied 'fiotory 1a tho tirot 1 tho 1110at osaontial, 

but not tho ollly condition. The yearo that followed tho Allied rtctory o! 1918 

have proved that .. en tho 1101t brill1Ant lliUtary tril.apb r-.ine futile , it 

followed by a tro.gilo and stUpid peace. 

Victory alone c&llllot guarantee our !llturo, but ollly a 'fiotory cCD­

ploted by a oto.ble aD4 oonetruetive pea••• 

Our tiret tyk then ia to win the war p ou.r aeoo!!l taek to wiD tho poaoo. 

Juot ao war IDWJt bo \)repared 1n peace-t:l.lllo eo muot poaco be prepared in wor-time. 

No ono oan lmol7 vbon1 aDd by what ourpriaing ovonto, peace IMf bocomo posaibl•• 

It would than bo a diouter , it tho Ulioo bod to improvioo a peace-treaty, 

only to end tho war 1 aD4 neglect to prepare 1n ad'f&Dot a oolid aD4 laetillg 

poaco-ordor e.a a gnt-y tow.rd o n"" .. d bettor oro of hiatory. 

Hitler ODd Stalin lmol7 exactly 'Ohat kind ot a ~14 they wouU attaapt 

to create attor their o'fOntuol triWIJib• 

Hitler would orgonilo Europe under Goran domination, and Goi'IMIIY 

under Nasi diotatorahipo After ba'fing cruoho4 tho Soviete, and bortng trono­

foi'IIIOd Rueda into a Qermon colony, be would attlllq7t to oncirolo the United 

State a !rca tho Woot, &aot, and south, preparing her oollapoo, doaintogration 

4114 deotruot101,. J'inally he wollld preach a racial crullado against hie .Uiatic 

olly, ao a filial atop to conquer the Globe• 

at&UA worlte with diftoraDt _.. tonrcl a o1111lar ala• All bio 
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poUoieo a1MCI h Proloaac tile ...,.. 1a ~~&rope, u4 1a Aaia, IIIRU Hitler aa4 $be 

4_.rac1e1 u wU u Japaa aa4 Cb1aa wolll4 be utterly ex~~auM.ICI, nU'ftd, aa4 

l'llined• Then be hopecl to pioll: 1a tift oonUnenh tile ripe truih ot Ish re'IO- • 

l uUoJW'Y &s1tsUon, ua1ac a bolllbniet Oe~ u Ish -.1a 1Dit.-.n .pr tile 

o011quest or Jurope, and a bolllbniet Ob1Da tor the OOI>qltiR of Aaia. rrc. 

those t-wo pointe he hope4 to carry hie -ld•re..olution ao.- tile AtlanUe aa4 

t ho Paoitic , to uncl•l'llliDI and to oODquer tbe last etronc~Jol4 ot liberty• America. 

OCIII))Irecl with tbeoe w orl4-e.l)rac1ns war aw ot Hitler and lltalin, 

Brlt oin'• YiaiOD ot a Hlv lforl4 re=•ne rather 1111oertain. Yet tbe dealere4 

Britieb war-aiaa can be reo.-d in a tbreeto:W prosruu 

ls) To oyer\bm H!Uerifl, 

2.) To break torewr o.=rr•a 4p'•tion over lurol!! . 

s.) To omaud.ae m era ot yorld=?idt pew &DII poer!l, protprUz, 

n io obrloue tbe.t the Uquiclstion ot Hitlert.a 1e the keJ of tlda 

olltire prccrea. It Hitleri• 1e crnrthrown, Britain bee won tM ...,..., 

it Britain 11 obli&ed to eip aay ,._ *II Hitler, ebl will ~~a .. loet tile war. 

J'or &II)' peaoe-4reaty witls Hitler 'lfO<Ilcl be but a .. ,... .. to We bie pre• 

paro.tiono tor a eurprilins and tiDal. uecwlt ap1Mt Jnslancl• The experieDOI 

ot oore tlslll aob1111 •1one Ciob tnwted 1a Hitler •e pledsee 1111\U tiley wre 

au4denly 1nv.de4 and -Ibid, h&•• llhowl that no necoUstecl peaoe 1a cODOei.,.~ 

blo with 11111 'llbo ooaaidor pe.,e-~• calJ u inet.,..nh ot ogreNioDo 

lloitber cli_..t, nor ,.. coooU1Gio11, nOI' proeperity, ooul4 follow euob a 

M&otiat.ecl peoce with Hitler, or any ot hia Had auaceeaore. Britain taoee tile 

altol'llat.he of eltber -·M• Hitler, or ~o be -*14 bJ Ida. 

Britain can -• Hitler, lither by ol'll~ hie 6IWJ - or by prnoll:· 

iDs a .Uitii'J ..,aManl in Oe~}' tbe.t wul4 el'1181l Jlaa1a aa4 01*1 tM JI&UI to 

PMoo·negot1at1au. 
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A hoiaiw 11111t&rJ 'rictOII'J tor Brlt&U10 OYer Gol'lally, would oerlaiJilJ 

~ pouible o aft or the conqueet ot the lw'opoaa 11d.e1 with tho help ot M8ricaa 

pro4uoUon. But 111oh an ettorl wolll.4 110an & loac 'IMI' with inoalo~ oouo-

quenooo. 
~oretore , the IIOODd al.hm&Uve ot & a111t&l'J upbeaftl OQ8bt net to 

be noglootod . Todar the GeN&n l!.l'IIIY with ito n&tioll&l o.i.l:la, IUI4 the Nad P&rtr 

with ite p&rty-&ille, aro net trienclo, but all1ea. Thio alliance will be -.1nt&inl4 

•• long aa tho a~-ohieta hopo that Hitler will end tbo war by o. oruohing dctOII'J 

over Britain. But aa eoon aa tho anor-obieta bee.- aware that .. cit a mil1t&II'J 

docioion bo.e bocome :llllpoaoible 0 &ncl that Britain will novor DOgctiete with 

Hitler, thor will tate tbo aovo..,_nt into their OWll han4o to obtain an hCIIOIU'&• 

blo peo.oe , Glld to aayo Gonlllny tru. utter doetruct1on. 

Britain can prcaoto euob an evolution, by bo..rring dof initoly &ll pcel1-

bU1Uoo of poaoo-negotiationo with a Nasi-Germany, and by offering ei.mul.tanoouelro 

an honOW'ablo pco.ce to any Gel'lllt.n gow..,_nt thlt will overthrow ltld .. , 011 tho 

tollowl.ns tonu• 
1,) l!e-eetabl1~ ot tbe Bi!!l!t,e ot Uan and tho Rille ot Law in !l!=n• 

2.) Guaryt.eo ot hJ1!RJ'• pro?yo.eion tront.iop ot 1937 ~ 

3.) lOIWltioo ot & IU£0!!!1U1 l!doratiopllll1tW mt1onal ooveresprt.r 

ip $he f£9111PEk ot M Atlcntio Union •ith Drito.in nM America. 

It 1a e'l'idont that no victoriou1 aonoo.ny will bo rot:dy to c.oco~ 

ouch ttl"Do 1 'bui thor ~t bO wry wloomo to o. Gorco.n l1l"D)' c.Dd gowl'llD8nt 

cttor clooiabo ailUQJ")' rovo.-.oo. 

Tho ooooll4 BrlUoh wo.r~ia 1e to put an oDd torowr to Go=7' • doai• 

Mtiou ovor Jurope 0 Juet r .. Groc.t Britain put an ond to tho llpMiab hogoaooy 

ot PhUipp U . c.Dd to tho rronoh bogocooy ot Napoloon . Thie wo.r-aia ia not 

Only 4irootod c.gc.izln No.alllllo but o.loo c.gc.inet oyor)' cthor ton:1 ot Plln-Gol"DDU11ea, 

• 
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bee®"" D.II.Y tom ot Ool'D&II dooiJution over IUI'Opo could only be IJO.iDtained lot 

tore• and by (UC111Dente • th~t6nillg t.he po(lcc and tho lite ot Bl'ito.i.tl , 

Tha fii'B"t 8111\J'D.IIty ogainat eucb o. Oeroo.n hogoacny would Mve to bo the 

ro•olltabliahr.lont ot the Oeroan pro- invasion trontiore ot 1937, Should Germany 

r.Aintain oontrol ovor Auatl'ia., Hitler would ~ in Oal'l!l&l\ publie opinion 

tho creator 0£ Oroa.ter Oomany, and hio Ngicol l:lOUld be glorified in spite o£ 

.:u eaor11'1cee . It J.uatr1n romined in 001'C411 hD.IIdo , the independonce or tho 

C&echl 'IOulcl bo doocod - and with tboir indepondonco tho indepoucionce of the 

Polea. 

Controllill(! ;.ustria, and the SUdeten• ro&ion, Oel'tll.lly avon attor ita 

dofao.t '10ulcl r<ocll1n the 011.ater ot Centro.l and Eo.etorn Europe , and hence tho 

potentio.l loltlotor of Europo . 

Thorotoro the future del.il.lite.tione in li:uropo cD.rulot bo based on the 

principle of nationo.lit y , but on the prinoiplo of bulD.IIco . 

Should ovary lingu1etic group in li:urope bo rocognhod as a aill(!lo 

Mtiono.l etato, t.hen Ool'llally would conetituto in tho conter or !W'Opo a hugo 

otr.t o or 85 llilliona ot inhahl.tanta. Thia Pan~I"DD.llY would bo surroundod by 

a doun ot cuch ...Uler aJ¥1 weaker atatee, t he largeat ot 'IIIIich would be J'rQDce 

&nd Italy 'lith only 45 llillione each. 

It 1e ob~oue tbnt nothill(! could provont tho prodominance ot this 

Go= bloak Mel ito futuro "tt ""!>ta t o rulo tho continent. Thorofar e .i:uropo 

auat bo baaed on t ho principle , tbnt tho gonoral int•""at of tho Continont must 

Rtpv.Ul ovor o.ll r agiono.l or n<>tiona.l o.spirat iona ot its ooctiona • 

lluropo cuet loo.ru to consider itoolt "" o. eingle greo.t nation, lilt~ 

t ho Ohi ted Stutu or China, or India - in opito ot t ho diveraity of i t s ~·• 

teli;;iona Mel traditione. 

'!'hie luropoa.n No.tion o;'lO.$ unitec! t or conturio o by tho R<>aU> Snpiro , aNI 

• 
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apill for oeaturiea by the Jll- Cb\lroh , llow tbU o~tr 1e tot&lly ~ 

g..Uaecl, &ll4 rill ben to bo r-g&lliaed asaiD tmo a reclertJ. syn• at the 

ood of the .,.., , 

To prevent OeNUl Us8110JIJt •urope llllet break with 1h pr- et..,..,.. 

ture 1 whon threo or four great powere were eurrollllded by 10110 two doaen woalt 

little otatea. Tbil fatal eyet ... rill beve t o bl tranefol"Md iato a Dew eyet• 

of belanoe , oattine an &lld to Gel'lllllll predooal•N>e, &ll4 pavillg the way toward 

eque.Uty, ooUaboratioll, and recoocilietiOII • 

Tbie bal&N>e of power would d-....1 tba organiaatioll of federal groupo 

rlthill the truoworlt of a United Elll'ope . Sueh regiow groupe aight be fonoecl 

by uoh ot tho tour a1n ponilleulae ot Europe• Tllo Bal.ltan, Seandillarta, the 

Iborian1 and tho Italianl a tilth group could be orgeniaed by tbe four Weeterll 

Decooraciee• J'ranoe, Belgillllt Holland 1 Swi t aerland 1 a eixth group by the tour 

Catholic eta. tee ot EnetorD !uropeo Poland , Cuohoalovaltia, Auetria, HWII&rJ• 

Cenoany then would ooneti tuto a aevelltb group, without dominating ito neighbouro 

oor being dominated by thea. U ehe ewor ehould try to rea....., her policiee 

of ~Oraonillllt abo •ould '=,diately be otoppecl by her strong and united 

oelghboureo 

To OYercoae f!'"nr the t hreat ot Oeraan beg8110JIJ auob a eyet• of Elll'o­

poen bala"Oe would have to be ooabi>l8d vith the pr1noiple ot E\ll'opean Federall•• 

depriving Genll&ll)', &lld all tbe other oolltiDeatal n atoe, of thdr unlimited 

oovoroiprt)' 1 in order to prevent nOll' Eurcpo&ll ware • 

Sueb a Federation would han to organise ita Federal ()ovornmeat &lid 

Puliaaent 1 ito recleral Ara)' .,d Sup.- Court 1 ito Federal litoor>OIII)' and R011"1 

!c.llk1 ito F.edero.l Polloo &114 ito ~eralllill of iU.ghto , tor all citiaono ot tbo 

thlitocl statoo ot li:w'ope . 

li:w'ope cion not IIHCI anr artifi cial blueprint for ita FedaratioD, 

• 
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boCIIIIiO it hu worked out clurlng the lut thno eenoNtion.e an excellent uodel 

o! the Mure t/l>itocl statu ot Jrurope. Thi.e ElO<Iel 11 §witaerlend, Here 25 littlo 

8tt.tot or clitforoat tradition, origin , lansu"'l•• religion, llncl econocy, have 

conotitutod e. 1'9dorotion that he.s found icloe.l anc1 pre.otice.l aolutione for ell 

problo•lu confronting iuropean Fedore.li~t~. 1\iropo woulcl only havo to follow 

this very eucooaotul •=ple • to find tho 'ltl1)' to pon:anont ponce e.nd ganor&l 

?rosrerity. 

The r ...:orc.l oxocutive of Swiharl:u>d i a foi"QQd by o. i'edorcl councU of 

7 am , elootod 3lld &luo.ye reelootocl by tho Senate and tho Parli...,.at . &ach of 

those aovon con 11 t ho ohi..t of a oop11rnt o !'edam Dopartl:lallt: state, COI:EIIIrce, 

Finonco , Juetioo, Interior, :.:ray e.Dd Trnnaporto. Ev3ry yocr another Clllllbar not a 

~• ohai= of thia exocutivo bo:u-4, oith tho title of tho Prooidollt of the 

Sl'liao Confoderation. 

!coh of tho 25 3·wioo ecuton•Stutoa IIllo COI:lploto aoli'•govomoant , but 

tho cr~;~y , the oupr.,... Court , tho oonstary ayotou , tho foreign e.nd oconooio polioy 

&ro t odornl polioiao. 

lo 8oit&erl&Dd there ia DO Mtiolllll, relipouo, or r:>eicl oppn.aeion, 

bocouao t ho ll'oderation guara~~tooa to all Swiaa o1Uuna the 8llD8 huoo.n rigllt• • 

There 1e nleo DO ollade of national bogeoony ill apite of the tact 

that throo quartora ot the Swie• population 4N ot ~"""" brood nnd tongue . But 

thio Gurmtlll•epeo.ldf!B mnjority 1a not united to n oinglo c!OI:IiJlatillt; cnaton, but 

apJ.it up into a oyotem ot bnl.Nico, l.loroover tho Swiaa ConotitutioD stipulatoa 

t ha.t o.l.l oi' tho FOderoJ. cow1sollore originato t•-om diUorent OllntODa, • " very u1.ee 

ltipul,.tion illdaod , thnt Europe gould ha•to t o ndopt ill ita Mure J'&dor&l Co,... 

etitution. 

U Europe nccopte the prinoiplo ot Swiea J'eclernlie<>, ita dittoreut 

ltltoa ohould be able to adatain tbair trcditionnl politicu systeua as tar 118 

• 
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thoy aro nat in oontradiation t o luropean OOllllbOratiOII am oivili&Gion. 

This aeune that noither llaaiSD nor Bolabeviet~ 110uld be toleruted. within t he 

,;uropeM oyeteru 1 but that for instance 1 Holland oould maintain ita demoorCltio 

kingJor.,, 1uul th11t •' uatri 11 should be oJ.l owed t o re~at4bl1ah i ta trc.ditiono.l .,.,no,r­
chr to pro vent 4 no" :utaohluaa-movocent in the vory intoreat of Europoan boJ.o.noo 1 

?""-"" and or-Jor . Suoh daoocratic aonarchioa should ool.lo.bor:>to loyally vith 

thoi:· ropubl1co.n eiater-atatoa wtder the corrt.rol ot the "'der<Ll Govonli'Ont. 

nO tor tho linguistic probloo of lul'O!"J t it could find en euy ao­

lution, it the lo..Uing l4ngllll!;O oi the lieot , Inglish, -.ould be introduced ae a 

socond la~o in oJ.l achocla throughout tho oontinent. 

Although it io evident tho.t no 14ating poaoo nor r rooperity in Europe 

""' oonoaivo.blo 111thout o0<>8 k1.'1d of Foderution , tlllny .iluropoono oro oppoaed t o 

thlo idol> bocauou thOy decline to beoOI>W) oo- oi tilono o£ t hoir Gormru> opprea·1oro . 

i'My deoam oithor tho axoluaion of Gerlllii:IIY tror.1 tho European oyatom, or ita 

tNl'lafomotion into a kind of European "Ghat to" • 

They do nat Wlderatam, that no oolid SUroeellll Union c:>n be omaniaed 

without or OJ!Ilinllt tho qeroano. "ntoy do nat un<le rntam that any euch etiClpt 

IICuld or.ly drift Go""""y into the .,,..., o! Ruaa1:11 bocnuso thio ovorpopulatod 

eo~ry oa.nnnt livo in " nt:xto of iool..:!tion, but uuat chcooo bet'o'!oon Ea.at :1nd 

;, aomo.n-1\UBOilln block ' roaching rrou tho Rhino to tho Boring strait ' 

and OVI>ntual'ly o.lliod •ith .r.sia, would bu o. fotnidnblo :.nd pororu~ent throat 

o.gninut Woatum Europo , oven if ita dooooraoioo uoro bCJ:kOd by Brituin lllld 

To bro:.lt tho corc:>.n thrOat eGI.lO ar.o udVOCilting to oplit up the Ge.-n 

iloich into 4 aorloo ot little etatoe , inatoo.d of noutroJ.izin& Goroo.n prodorlin&­

tion by Cl Europollll rtldorCltiO!I • 
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torco I'IOUld rlak the oreo;Uon ot a new and t iaroo 1110\'o•Jrt tor national unity • 

and rovongo .,one ~he GoRa~~a, thus threo:tenine: IIII'Ope&ll peo.oe, 

Thoretore Jlurope 1DUA depril'O GeiMIII.Ily or all aoana ot rovenga , with• 

out orollt ing now elements or b.:ltrod , rellr, l:liaory and opproooion. 

Tho GoNallll will havo to be &aaiml.llltod by tho \Ill lit a.n4 not exoludod. 

!btrotore thoy will hu'IO to rooeivo equal acceoa to t ho ra.-torlala , a.ad equal 

aconcmio :>.lid individual opportunities ebared by all l"roJ)e"""• 

Tho pecuoo of t01110rrow abould not be baaed on hatred and rnengo 

like tho poaco of 1918 - but on reuon and ooopero;tion like tho peo.oa ot lBlS, 

'Ohlch pitt an end to tho long perlod of Napoleonic wart an4 invaaiona . 

J.ttor twenty yeo.ra of continental invuione, lltnrtod by tho Fronab 

2ovolltt1on om continued by Napoleon, tho Allioe conoludod a lallting P'""" with 

FrMco. Thio pea<>o ·•aa signed with an anti•Na.poloonio Fro ncb govert111111nt , attar 

?'rMoo M.d rolltitlltod all i ta oonqueate or 20 yeara, and w.a roady to partioi­

pat o on oqunl to.,.. in a ayateo or iure>poo.n reoonlltNotion. 

Tbia reconciliation becllllll poalibla , becauaa the Allioe bad thrown 

tho entire roapono~.)>ill~y ot tho French ora. of in ... ion on Napoleon and hie 

syr.ee~, withollt trying to p1111iab, to t.alo:ta, or t o hUIIiliate , tho i'roDOh nation 

1a opito of ita obwioua oomplicity. 

Tho lltrlkina auocoea of thia .,.,thod coiQP(Il'od with tho falluro of tho 

pllnitho peaoe of vereailloa , indicate a tho wo.y t o\'llll'CI l~>ropoa.n reoonstnaotion 

&nd roconoili:l.tion, Tb1o ia tho a111111 'lillY Lincoln ohoeo after victory in the 

Civil 'Jar, aaauring pe...........t peace by collaboration, and granting oql&l. riglli • 

t o t he n.nquiehod oitbin a .tr<lii'IS S.dor<ll ey.teu. 

Oaly web a •rwt- of IUropeaD ;.daraUon, balance, eolid3l'it:r and con-

t rOl CILD ellforoe tbe .. ooa4 Brit.ieb var-aia• to broat Genlll> bog......,J and to 
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usuro IIU'Opo ~ aliT futuro OOrnaa o.it_. at imaaloo. or dar:WiatiOD. 

Only -b o. tlniiod $tatGB ot ~. tollowias the lhd.ao aodol, oOQ14 

""urc J:uropo <~Gl>iAat hocecony, IUid opOQ an o"' ot Oontillental peooe a114 proa• • 

perity. Dirt it ooulcl , by iteeu, Dot ueure tho thircl Britiell 'I!U'-<\JJJ; worl4 

Thh I:IOrld-poa.oo ia il>oonceimle o.a long aa luropo l'Otlc.1l1a 111 ita pro­

tl!IJ' at"h ot o.nc.rchy, ocOMCiA cl1'11a111n aDcl aatiolllll ri'f'Dlry. Should auch a d.il­

~rod luropo ot~a.ill eur'lin tho ._.. ADerico. Gncl tho Britiab .11>p1ra would riot 

iuol'IOOnt onry t110aty yoc.re 111 " llllW luropoan contJ.can:xtion. 

But ovon c. llnitod Buropo could only provont intomntion:>l "c.ra by c. 

elooo alld pGI'tliiJ\Oat uaooiation wi.tb tho Br1t1oh Cocco...,oo.ltb nlld tbo Acorioan 

ROJlllblioo . 

kttor tho wr, tho world wi.ll prooucably bo divided in tivo hU&O groupaa 

Tho Br1t1oh Eopiro , Pan•i.na>rico., Ruoo111, Pon-Euror•o , and tho ro.r Eo.ot . ThO oino­

Jo.ponooo oor will probo.bly ond with a. todorutio11 botwoon t ho bolllgorante, juat 

as tho luropo~~n wo.r wi.ll probably cad. 

~ thooo ti'IO h'C" groupo throo o.re ueooio.tod by " cca:10n civUi• 

ration alld traditiOD• Pn&Curope, Plltl o\Dor1oo. o.ad Britcdn. 

Tho Muro of Ruaaia recnina Ulloort6in Olld tho Jar lo.at ropreooata o. 

very ditt eront 'IIIIJ ot lito Tlith ita oe idoo.la, iatoroete :uld 11Bp1rot1one. 

Tboroforo tho .\tlllatio I'!U:lily of Jllltiono a:wat ton:> n olooar asaooiation 

to aosuro 1111 or11 ot le.si1J16 pea.oO, to dofond ita t erritory, alld ito oCXDOn 

civUhation, and to uauro a rieiDg atalldo.rd of conoro.l prosperity. 

Such aft .;tlllatio ~on would bo atronc onougb to r:llliatnin 1111 c.ir· 

flooi o.ad n liii.YJ Ctlpllblo ot entoroing pe110e ill o•or tbo worl4 ngninsi any 

POtonHo.l oo..Ut1o11, aM. to n.oauro ponootul 1oluiio111 ot 1111 ovolltWll contliota 

in tho Paoitio Uld at tho ..-aru bordol'l of IUI'Ope• 
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count coudealu,.e-Kol.orgi 

'l'bil ~lanUo ~oa 1e not Obly a neoeaaary coaae'lueDCo ot tbe gro.. 

inc dovolo~nt ot tho Y&r laet , but al.o ot tbe mot , thai Britain 1e linked by 

inao~"rl\blo bondo with I:Ul'Opo e.o woll ao 'l'l.tb i.aorloo. , She lll't'Or oan eeparato 

hor fc.to troo th4t ot the J:uropoan Contine at, althOUSb the illtor-oontinental 

charnctor ot bor world-eabrcoing ll:lpiro prnonto hor trOD bocot.lina e. DOJJbor at e. 

Surcpo:m Todore.tion. But llbo e.l.o oan novor ooparc>to bor doetiny troa the.t ot 

tl>o Unitoll statu ot • .cerice.. 

Tberotoro bor Dioaion 1a t o tom e. 11vin(; brid{;e aoroaa tba 
6
tle.ntio 

oi\b £11Glt.nd e.nd CO)lllda e.o o:Un bri<J;>oboe.da. 

Thil aeoealllll'y Union bet"""" SUropo and Brite.ln in the Bast , ADorioa 

and Britain in tho 'io'oet , e.asur~llil e.n adoqullio Union bot110oa tho Kuropoe.a l1lld the 

.~.10r1o:m contl.JIOnta , er.>bro.cing .:trice. end Auetre.lie.. 

Tho oloeor and sooner ouch o.n ;,Ue.ntlo union betwoa all nationo ot 

'loetera OlvUi&Citioa develops, tbe better tor !Uropo , tor :.aerica o.nd tor Bri· 

tain. Such an auooie.tion would ba.vo to bo buod on ootoon ideals, l1lld intoroeta, 

on o. COCZ>OD pol.loy ot dotenes, on e. ooaJon aconoaio eyetoc, e.nd e. coaoon roepoat 

tor llltarne.tlonal Lo.w. 

&uoh e.a t,tlCifttic llnicn, ooorging tree e. Brltiab victory, would ti'QIIJJ• 

tore the ~tlcntlo OcoQB into tho lloditorroDOliD So:. ot our oro.1 ita coe.ste would 

bococo tho naturlll oontore ot o. ooa:>an oi..Ubation, lilto tho oo:>ate ot tho 

llodittorrcnoe.n during tho long o.nd prooporoue po rlod ot Roam '-0• 

Thio Atlcntio 1/nion, be.sod on tho grollt ooobinod idone of Pan• 

•lll&l'iCIUiiac, Po.n-IUJ'opo , Wid tho l/n1on ot J:ncliob·opoQJcing no.tiona , could e.lone 

aasuro tho tbir<l ot tho Britiob 'IQZ'-o.Jno: the oote.bliabtloat ot o.n om ot l.o.at• 

~ po-.co and ot gono re.l pro8p0rity. 

The world ot tCXJOI'TOW w1ll b!lvo t o dovolop t hroo dittore.ltt or.;o.niza• 

UQ>a, roplooing t bo Ul•tcd.od Looguo ot Natione ottor ita tciluro to or¢• 

• 
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Europe and the world to a ebgt. hdorol tiJft-

1, ) A IIDhoral, but 1111poUUad Loaaue ot llatlano, -roai~~~r 

tbo 'tlbole .,r ld , tor .. onollio , ooiolltitio , medical, 
1110

,_1, 

ucl t .. hnioal ieouea, and continuing tM ouoooaatul non­

pol1Uoal aothity or tbe to.-r Loaaue. 

2. ) An Atlantic Union, orpnhad 10 a 1 yotom or political , 

econolllic, lllilitery, and 80notary cooparotian botYeen a 

rero.-d Pa....,erico , a reorpni .. d Britiab Co-nnaltb 

and a n oruanired Pan·Europa .. lu&rdiana ot international 

peace end \le ator n CiYilhationo 

3o) A United states or J:uro pa, tronotoradng tho European 

Continollt Yitb ita co loni oo into a roderal State , organ­

hod art or tho domocrotic ax•u•pla of &wit urland , 

428 

Evtry reaoarch·work toward the futW'o paaoe will '-•• to follow th11e 

three outlineu , 

It would be nry yrong to conaidor the plena for e DOY Loogue ot 

Hoticna, tor a oloaer Union batnan AM r ica and Britain, a nd tor a Unit. ed 

statu ot Europa ao antagonietic aimo, rothar tha n coordirGti.ng them to a tingle 

syot10 ot poot-•r paaco and internationtll collaborotion. 

But wo auet dro.Y tbo looeone from the poet , and undoratend 'llby the 

sensrous but unpractioable idea ot a world-wide Lotague or Nationo hoe bean eucb 

• fdlure, 

Ill aleo .... t u.ndoratand that any Union Uaited to Britain and tho 

Unitod Stat .. 'WOUld proYoke tho organhation ot a contra- union ootoeen IW'opt 

and IAtin-Aaarioa , thue 1 plitting up tbo world ot Atlentic oidlbation into two 

bootilo groupo, inotoad ot unitiec it . 

Ill - Ulldoretand that the tuturo ot I W'opa , ot Aarica :and or Britaia, 

• 
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.,...., olo .. lJ llDtecl, thai Mitbn ot ~ ......... •to ~ c~..,u. ot tM 

othora 1n ita - wital iatorwt 1 &Del tll&t. ua. M- ot our - cinu­

Uon 4eJK>Dcll em ouob a liBiOD with Ill 1h •1'11 uc1 -.torial. .troactb• 

'ilhllo Zurop~~ 11 oll.llaw4, tul4 Br1t&1D ia'r0l'f04 1n 11 beroio .trugll 

tor itt lito Ulcl Mure • Al:!er1G& oan prepare tbio vo.t nooutruoUoo ot tbl 

Thio IJ'OU RaoOJlltl'\lC'tiOD 1101114 ba'N to JIUOW tbe ..tJ2 priDciplo of 

.wericG.II lito Mil politiCO I J'eclerali-. 1w tbio sreal principle Ullitoo 

llbori.J rith ooopora:Uoa, &Del peace with power. n 11 tbo 10111 of tbe a.ri­

connitution ancl tbo goal. of Palo-i ... ricaal.•• 

In th11 .&.ericaa opirit tile United Statu of ~rica. obould bocGM tho 

111turG1 opo1110r of thl Onitocl States of luropo, IUid 1n oloeoat a.eoool..atioD 

,1th Brit llin buUd up the Atlutio Union of poa.oo, prooperity and Uberty. 

Thill tho propbooy Y1U bo tulltUlod. , pronoW>cod lllmo.t a ooutury aao 

by tho ir&llt J'ro11ob poet Victor HU&o• 

"l'bo d&J will 00118 \1boll then two hU&I UII111D1• The United 

sttttoo ot AM rica anc1 the Onitod Statoo of Buropo, ~ taco aal 

srod oaoh other u roea the OcOil\, exCb•,.;iiiC their sooclo • their 

._...,., ~ir W...trJo Uleir arl, aal their golliuo - to oi'ri­

li&o tho plaut, to fortUbo tho clu orto, to ilopro•• cre.::tioa 

W'lcllr tho oyoa of tbe 01·oa.tor1 IUid to ao ouro tho gro:lioet 

be no fit for Ill by oombining tho eo t 'IIO Winih toroo11 

'rbe brotherhood ot ..,., IUI4 tbe ~ of Godl" 

• 
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Mr. Cochraa: 

Coloabla~~ abuN4or. 

I. G. Colla4• 

(WUale4) I.G,C, 

. . 
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lt7 w!llola an foralaW. oer\aia NllllaUo .. oooool'alac 

\be hD4 6Mlt wUh 111 Claue It ot u. oo11\no\ ot 

Oo\oMr 31, 19311, 8>l\llor1ae4 lt7 X.. 1 ot 193§. 

!Ill Plii81I8Jl! r:1' !iD JIIPUBLIO 0'1 COLOIIBU 

oarol e1a1 u. •nraorUMrp ~· ooDhrre4 '11110• !l1a 

lt7 Jrt1o1o 1 ot :r- 54 ot 1939, 

la:IIDSI 

JrU!lo 1 

Ill -·..._ wuh the powera cranw4 ltJ Puacrsph lt) 

ot Jrilolo 1 of :r- 5lt ot 1939, \be Qo,....,...,., 1o •t.ho~ 

ha4 \o ooao \o u acr-•nt wHh the Banco 4e 1a :&.publlca 

(llallll: ot \he llepllltllo) '1111011 a c1w1ce 111 \he 0011\nota bo 

toroe oooooratac \he .. \el>llahloellt, or...,U1aUon &114 tuoo­

Uolllac ot \he 1\el>UllaUoa hM, 4eaU Vi \h 111 Olale ~ 

ot \be ooa\raot ot Oo\ober 31, 19j4, &Dt.hor11e4 ltJ :r- 1 

ot 1935, uol w!llola (hll4) ahall llaft &II 1a4epea4ell\ lop.l 

~noaaUv. 

JrUolo 2 

Ia oontraob w!Uoh aN M4o acoor41q \o \he proTi­

alona ot \be altoft .A.rUolo, then ..., M aUpo>l&W.1 

a ) - All looroaoo la \be cep1 \&1 ot \he hD4 \bro-ach ..... 

\rlbv.Uoaa ot \be Gonr.o11t, the :so._ 4e lo ~Uca, 

or ltoth. 

lt) 
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'b) - !tie ;power of \be hll4 \o .U., 1a a fora \o 'be ~ 

upoa vi th the Ottioa of lu'"'IC" aD4 hpor\ Coalrol , 

ooa\raoh tor ~ par.:haea &114 aala of toralp •zolluca, 

oa a1 ther a alc;h\ or full>ra 'baab. 

o) - !!Ia power of \be hll4 \o ooa\rao\ loaaa la laPl 

CUI'I'&IIC)' or la foraip CGI'I'II11o01aa (41'f1aea) , a114 \o "'"&O­

Ua\a p1'0111uo1'7 ao\oa, cl.rath, 'billa of allllhaap lUll 

o\'bar oarWicalaa of 48'bt. 

4) - ... I"U'U- 'b7 ~ a., .. .._., aD4 \'be Buoo 48 la 

Rapul>Uoa of the eparatloaa of tile hiiOI.. 

a) - 'Die raorCUdaaUoa of ~ Menecneat of \'be hll4. 

f) - O~rcaaapo 1a the pra .. a\ or ...... r aUoa wbioll 1111T 

'be ,..o .. ..,. tor ~ proper tult111Ma\ of \'be fuaoUoaa 

&111p4 \o u . 

.li'Ucla 1 

!ba Qon.,..a t aa4 tile 11aacc 48 1a ~Uca are 

hera'b7 aut.bo1'1aa4 \o ..a 1- \o tile 5\a'bWra Uoa hll4 

1a laplmnoaaq or 1a foraica cvra1101 .. (41rteaa) , aa4 

\o laoraa.. their ccatrl'but.ioaa \o \'be ~~tal of tile .-14 

JuD4 la the _, oou14era4 Me&oM1'7 \o eaallla \'be 

.1.1'\iola II 

!be ottlca of •""""'""' aa4 :bport Coatrol h autllol'laat 

\o 
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!M Uoft oll&ll 'M "' ••oatet &114 pll)lloiiM, 

Oiw.a a\ llop\a oa llaroll 16, 1,9llo. 

COPJIIIM 

7/17/'tol. 

Cvlo 1 Ll•rae !leo tr!po ·-

111Dhwr ot t.11e ~ &114 POlio Ore4U 
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liiCliD IUaiQ ~ or 19l!O 
(.April 5 

l>T Which & OOilWao\ 1a apprond. all4 oe..Wil -IUHI U'l 

ol'Urod. ooDCernl¥ the Buoo d.o 1a ¥1>Uoa. 

-111111 PliiSl~ or 111111 IIIPUllLIO or COLOMBU., 

l:di'Oioiy the edraor41.Darz powro collferrod. !!poll h1o br 

Ar\ia1e 1 of t.w 5~ ct 1939, -

IIICliDSt 

AJ'Uc1e 1 •• !he followiq collttao\ 1a berol!J approft4: 

"!he ,..,..reicnet, -~~ Carloo Llerao lleotropo, 

Killiotor of the bo&OUJ'7 &Ill!. Public Crod.i \, ben~~& l>oell 

cl~ utborind. 1>7 IIJ.o E=elloDC7 the Proaid.oll\ ct the 

bpublio, llbo ill the ten ct thio colltraot will be c&l.lecl 

the Oo't'el'lllllllt, Oil the olll iwld, &lid. J1ol.io Caro , ill bio 

oapaci V ao llallacor ot the :Buco d.o la bpublioa, ba't'i~~& 

be.,. d.~ autborilocl 1>7 tile :Bo&M ot Diroctoro of tba eaid. 

'batlll:, Oil tile otller lwl4, llbo ia tba \1111 ot \bio aolltrac\ 

will 1>1 oallocl the llult. 1>1ariJ1c 1a a1D1 tho oUpula\iollo 

ill tba ..,.._llh ot Ootol>lr J1, 19311 &Ill!. IO't'llllllr l\3, 

1931, _... l>e-ll thl ao ......... ll, a u.. :aw * · ao 

autborilocl 1>7 ht.raord.ill&J'T De0r11 lo. 5~ of 19llo, ban 

d.r...,. up the OOil Wac t ao obovll below I 

Jirot •• the Stal>iliaaUoll l'wld. d.oal \ vi th ill Ololale II &lid. 

5, reopecu .... ~. ot tile aolltraoh ot Oatol>or 31, 19311 &lid. 

......... l\3. 1938, .... l>IWHil thl Go't'l..-llt &llll thl llult, 

ollal.l 

434 

• 

Regraded Unclassified



. . 

-5-

ohall e:uroioo, 1D accor4ace vlth t'"- pro~ 1 · ... •"-• Olla ot 

J.rtlclo 1 ~ lln....,M111ar7 Dear" lo, 5118 of 191M>, the 

rlchto &D4 prerocatlTeo ot an autoaoaouo lecal peroon. 

~.- I n accordance vltb the pro'f'1dono of Oleuoe 5 of 

the aboT~ntloned contract of loTeaber 23, 1938, tho 

Stablllaatlon JUD4 ahall be e4a1Diotered ~ on JAton ... ue 

lloar4 ooii})Ooed ~ tbe 111Diotll' ot ~ !reaelll')' &D4 Pv.bllc 

Ore41 t, t~ Xonacar of the Benco 41 1& llepu'blica 8104 a 

-bll' troo~ dl01~~~&to4 liT the Prea14ent of the X.publlc. 

'1'111 JUD4, ae a lecal poroon, ehall be repruontod ~ one of 

the -bare of the J4ain1otratlTI Board, dedpated b)' the 

:Board 1 halt. 

~.- !be Stablli1atlon J'w>d, beald11 the povero which 

lt nov poooeooeo 1n oontor.it7 vlth the proYiolono reculat-

lDC ito tunctlono, 11117 negotiate proeioool')' notoo, 4ratte, 

billa of ·~ an4 other cortitlcatoo ot 4e'bt, on4 UT 

contract loano, on abort or lone tonoo, 1n natloul curreliCT 

or ln toroip currencieo (41'f'1oae). 

!ho Bta'bllil&tlon hDd -.:r lllcevloe conclllde contract& 

tor ~ pur~ .. an4 oale ~ forelD> ex~. on a o1c)>t or 

futuro ball I, ~in,: to rul•• vbicb ....:! bo ioeutd 'b7 tbe 

Ottico ot Jxob•nco &D4 &xport Control on tho oubJeot. 

J'ourtb.- '1'ha Oonruent &D4 tbo l!&llk ~ auaranteo azq 

oporatlone ot the Stabllllatlon J'wl4 reforre4 to i n tho 

In or.!or t o eotablioh the Benl<' • prantee, 
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tho IIPPI'OYal o! tho :Board o! Dh·oct oro o! ·~-.... 1&14 lloAlt h 

roqu.1re4 1n aaoh caoe. !he CIIAJ'U\oe Of tho liaUollal GoYonment 

fla:t be Si'r&ll b)' tho Milliotor of tho 'l'rt&I\U7 &114 Public Cre41t, 

~ authorication of the Preoident of tho Republic. 

~-- The Banco de la llepublloa ohall be obll.catocl. oolo:cy 

to contribute to the Stabililation lund, ao ito total, an 

aiiOUllt oqu.1Yalont to l~ ot tho 1llitial Gonruent eontribution, 

accor41~~& to tho !trot (lot) Clauu of tho abo1'o• aont1oned con­

tract of llonaber 2J, 19.}1!. 

Tho l!eDk ohall aalto ih eontribuUono to t he J'IID<1 a t the 

timo fh:o4 b)' the l!oar4 of Director. o! tho oa14 Bank, nn4 thq 

(tho contributions) shall be DOt lou than one hal! percent 

( 1/2'/o) o! 1 to pa14 u:p capital and legal rourYO fund ancual:cy, 

until tho said 105' limit of tho initial contribution o! the 

GoYeruont io reached. 

Sixth. - I n cat& of liou.14ation of t ho Stabi lization ~. their - -
rup oct1n contributions shall bo roturno4 t o tho GoYorna:ent 

&114 tho l!eJik. In ouc:11. an nant, t ho contr ibutions l>ll.do b7 the 

J!&Dk shall han priority ot reoa'bo.r101110nt OYor thoao of tho 

lieti onal GoYornmont. 

It t ho :&.nco do le Republica should bo 11qulcl.r.ted before 

tho Stnbililation lUnd, ito contributi ons to the latter oh&ll 

subJec t t o demand from tho momont tho 11qu.1cl.ot1on bestno . 

S...onth.- 'lho :Board of l)lrectoro o! t he BaDco do l n Republica 

al t the Minister o! the '1rea oUI'Y 8lld 
shall, u:pon tho apPro,. o 

tor tho ~er of carr,rlng 
Public Cro41t, ootablioh r~tiono 
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oa \lie opnaUou ot \lie 1\aldll~aUoa lu4. !lie aa14 H&Qla­

tlo,.. .., ..,. •41tla4 OlllT liT \lie lloart 1 hel.f wl til tbe approftl 

ot tlul lllllbhr ot \lui !'r••VT. 

Jlptll.- !Ioera r-.lD 1ll foroa tboea aUpulaUoao ot the ooD­

traoh of Ooto-...r 31, 1934 aliA :ro.,.-...r 23, 1935 which are DOt 

OODti'Jlr7 to tha prao&Jlt acz-a-llt . 

!!!!!·- !Ilia ooatraot -at h&Ya, to 'Oa 'fal14, \lie appro'fal of 

Bh :bcalle!IQT tha Preal4•t of \lie Bapu'Ollo, afhr a f&'fOra'Ole 

report ot \lie Co\lll01l of Mllllatan all4 tbe :Board of Directors 

of tlul laJloo 4e la llap~>bllca, aliA 1t h 'OalJlC loou4 111 4u:pll-

cata, at :Bocota tha aacoll4 of .&prll, lll~~atap h\lll4re4 fort;r. 

(S!pe4) Car1oo Llarao l!eotrepo, 

(S1c:na4) J\lllo Oaro 

)Ap~>'Ollo of Ooloa'Oia.- CoUIICll of 111D1ataro, :Bocota, 

jprU 2, 19llo. 

X.. too!.a;r'a aaooioa the Bo11ora'Ola Coucll bou.e4 a faYOra'Ole 

report 011 the pnca4.1.1l& COiltraot. 

'!ha S.cretar:r. lllp.tl Tolall41a 

Bapv.'Ollo ot Ooloa'Ola.- l.ll8c\lUn Jralloh, :Bor;ota, jprll 2 ' l9llo. 

jppro'fM, 
(S!pe4) IDIWl1lO W!OI 

( S!pe4) Car1oo Llarao Rootr!}>O 
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DMIIOI OJ Dl ANIIIW IIIPUliLIOI 

NIII01&IDIII 

T .T\IlT 16, 19111 

!hera era at\ache4 .., llltor.al oODtl.4ellUal -Z'd411a 
briiiCiac up-to-4ato \be PrGC""• 011 U.. liAallclal .,..oUaUou 
with llazico raterre4 to 111 tho Dopar-a t'a •-razl4• ot 
laat tall aJI4 \be llu10aA Gne...aat '• aoto ot ra~ a4e 
&Ya1la'ble to tba locn\u7 a..,.ral aoatho -co, u4 oopioa of 

(ao• briat aoha oa tballo1al aapocta ot U.. llu1C&D note 10bich 
IUld vill (I aullm\ted to Ill'. Valloa ahon~ an or ita receipt. 

aiO"C •• 100 ( 
I llope tbat 7ou will 'bo a'blo to arraaco a ••tiDe with 

Ill'. PioroOil aa4 •••lt upca b1a ratura to Vaahl.Jictoa toaorrow, 
aJI4 tbat llr. Vbiie or ••- alae will 'bo abla to talk to 
Ill', lloateroa at ao11e leJI«\\I \bia weak. 

J:.<J.O. 
lal.Uo 0. Oolla4o 

... 
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1. 011 '?IJIP11.U1w 

Yo loan .-- \118 w.:a- Goft..-at t o - a 

4owa ,.,...., ot $9,000,000 oa _, ot co.pauaUoa \o 

• 
M pa14 to .a-rio& oll o..,.too. !loot ho Goft,_h 

wool4 11pp0la\ apeno \o ol.e\ol'al» \118 \ o\111 .,,~,7• 

!M lleld.- (loft....,.\ llu ...,.o\&4 a ...,_ 

,.,...., ot $5,000,000, a4 tool• Ua\ \ba &ow ,.,.. .. , 

_., 110\ M -•...a to pw &D.7 l841oaUoa ot _, 

ot rnanal oo\\1-\. 1\ 1o ltlool7 tb&\ &ow ,.,..,., 

will M -•blJic altOft $5,000,000 u4 pou11117 lou \baa 

$9,000,000. 

1. cz,tp 

439 

!Iooft a:lno a _.. ot p...,.rt7 o~ ot ~­

oUlMM ,.....UC '-'* - 700ft• !Moo 11101.S. ecnnu 
olalu (.,.tu\ 1ddollllesioo 11u ~ pa14 ta $J,QOO,OOO 

1dllola will " ....U\o& ..,.uot tb&t ~· -u...a '-low), 

ce•nl oW•, a4 oUIIII' propor\7 Ol&1U• w.:aoo 11a0 

..,.... \o .,., $110,000,000 -.tut all ot \baN, a .,.,. 

,.,_, ot $J,OOO,OOO plu ..-1 ,.,-•• ot $2,5()0,000 

'-ci"''IC ta 19'13· file~· 11u ropno& \bat 

._ u- ,., 
1 

to ot $5()0,000 a paz oa _, ot 
t;uSaJ 

• 
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lpMl&l (lnolal-..,) Olalaa IIMw -... OOIIpln.a 

ann tlft JMn, tbe ~ ,.,_ .. ..ur tbe '" ... ' 

ecre-a\ 11e laoruee4 h $3,000,000. 1\ h ""' on\ala 

tba' lle:lioo will ~· •o tbe laUer propoeal, u4 tile 

poln la aot of \be blpe' l11p0r\alloe 1a 'be 'llbole 

••aoUaUoa. 

!1111 ololl• .......,_.., WOI114 1le ealoo4114 1a a 

OollftaUoa. 

!be )(n1- Oow....,.t baa MID ba'flllc lato..-1 

41-elou win tbe ~~ O~U•• re.-uac a plao to 
• 

ee\\11 lh ov.hkll4lac t orelp publlo aa4 rallwq 41Ua, 

all ot pre-19U orlcla, wblch _, u \ o prbolpal to 

•- $500,000,000, *loll llaft 11e• 110ft or 1111 

ooa\~17 1• 41tali tor owr \hinT ,.are, which baw 

11e• qaote4 u low u 1{' oa \be..., Tortt Stock IJCbn•, 

aa4 ot *loll &kilt '-'' pei'OIIlt are bel4 ~ A.enona. 

!be pl.- ..Ur U-lloa nrl-.• tbe 11- ot an 

\cadi 41arlutl4 1a peace at ou peao •o oa• dollar 

orlciaal taoe ~- (a reUoUoa to -tlttll) , piJUc 

.. pei'Gill\ llltereet, aa4 to 1le -rUaed ow r a loac 

period. lle:lioo WIIQ14 ue4 ooM ... ,000,000 to $5,000,000 

u.allT tor tba pupo11. 

440 
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!be Dep.r\•llt 4.oeo act 'bell.,.. tllat tba ..tlolo 

plu obov.l4 'be 41r.ou~ conUJIC"nt "PPll the ccncluolon 

of the .. 4loouallolll a4 11 re~oouac the Mo:d.,... 

Oofti'IIMilt tO acl'll to 0 ... I"GCh otat-at U tho follow­

lac ln tba fom&l -•••t of "'"-"' 1n prlllclple: 

1V1tbollt preJ....Uce to the pr laclpl• tllat 
tba 41tflCillU•• arlolac 'betwlll 'boll4hol4oro aa4 
torelp pft.._,tl are pri-.ri~ MUort tor &4-
Jut•nt bet-n tho .. partl11 rather tllall 'bet­
Pft,_llh, tba :Deperiaeat l llpNIIII tho &"&tlflcaUoa 
with wblch 1t 11an 1....,..4 tllat tho Mo:dC&A ao ........ 
•nt 11 abou t to enter lllto upUaUou w1 t h 
roprotentatlfto of bol4oro of 'boll4o of tho rail..., 
Ao'bt all4 t ho ao-calll4 public Aobt w1 t h a rlow t o 
etteoUac a Httl-nt. .AMrlC&A clU&ono are 
Wl4.eretoo4 to hol4 approx1aah~ ~ of t ho boado 
la -.cb oatecor.r.• 

~. Stab111sation Mr!!!f!!!llt 

hiD& 4110U1114 with t ho \'reUU1'7. 

5• Sllftr P'a%'CheM J.rrup!!D\ 

:a.~ 4tacoaol4 with t bo 1'NUU1'7· 

b, 111mori-I!l)Ori l!aDlt Cre41to 

llelD& 4loouool4 wltb Mr. Plorooa, wbo11 1\ 11 

ouwo\14 the 'l're&l1117 oonnu. 'rba ~t•nt !lao 

ouwotl4 lllfo~ that tba llalllc ooDil4or a cro41t of 

~ 000 $15 000 000 t o a Mo:dcan boUtuU oa, .10, 000, or , , 

&'QoU'UtiM b7 t ho Me:dC&Il Oo ........... t . aldlnc the 

coaploU on 

441 
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~Uoa of o .. u.uoa of \lie tato~- lll&tnooir 

u4 porllllpo ~ otller aaJor b1......,.., ta ti441Uoa. 

Mollioo h MkliiC for u elo\aaoe ta a -'ber of :proJM\o 

noll u tile puoiiMo of frel&)l\ oaro v .. a\17 ..... 4 for 

truo:ponlJIC otra\ocio aahrhl• to tb. VaUed. Ita\ .. , 

O:q~&Uloa of o\Ml alll feolllUoo bJ ed.d.lJIC a 'blaot rar­

u4 rollliiC alll, oo\o'blliiiiMat of a ooll'O&looo 1Ddaot17, ..a 

\be oou\raoUoa of a •t- :plut to 1111pp17 ti441Uoll&l. 

oloo\rlo :power "ba4l7 •o«H la Mollioo Ol\7, Sl- tlllo .. 

:proJooh are 110\ all rM4T for tlllo :lui< to cooalur ta d.otall 

lt will :pro"b&bl7 ...a •- .... raJ. o~taoat la :prlaclplo, 

!be Departaoat oan .... o a total flpo for bport-Ispon 

Jalllt oporaUoao of $30,000,000 or 110ro. 

7, !ba Mos:ioaa Gon:r.oat 'bu Jaot olped. a coatract 

with t111o Motah laooJTO OO!IpiUQ' lObo re-o, tlllo latter will 

:prodd.o a aara\ for all of Mell1oo1 o pro4aaUoa of a -'bor 

of otratopc aatorlalo, 'llbllo Mollioo h probl'blUDC osport 

of \MM lt- omopt to \b. Val\04 Stat .. -'• for 

ooanopUoa DM4a oaJ.7, to otber A8erloaa repv.'blico. Mexico 

1o aJ.ao alloolt t o aolopt ..... raJ. osporl coa\rol parallel to 

Ooprarc 7/17/\1 
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!be w.&ioaa Aote requ .. ha 

a ) "!be a oolll'IIAOe, a t l•at tor a period of 
tour 7M!'I , ot the purobaee ot liber b7 the "-ari01.11 
! ra&I\U'7 at a r•ooAAble prio• . • 

b) 0A ~oAtract t or t he puroba11 ot 6,500,000 
OllllOII a ADilth tor t our TOAro. • 

!be llloretu)' ot the !na11U7 baa 1od1oated tbat he 

would be prepared at the apprupriato Ulll to enter l.llto 

ooAftr•UoAo with the 11ex101.11 Oonn~~~nt ro~ill& t hl 

p0111bil1t7 ot All a~nt for t hl purobaae ot ailTor. 

!be 'lft&IIU7 wovl4 problblT be villill& to oolll14tr olll7 u 

a~t oiaUar to tbat !.a force bet- 1936 u4 19)8, 

Ureotl7 tro. x.zioo up to 5,000,000 o111o011 por .... th 

at ih • wrl4• pr~ tiD4 da1l7. !be t.C"•IIIIlt ,.. on a 

.. llth to .... th blob u4 ,., .neaa.d .. llthlT dvill& tbat 

period. 8o loll& a 1 thl !nai\U'7 al.atal.ao ih P"""' 
pol1o7 ot lniT1Jic aU eilTer 4111ftred t o it at 1h worl4 

prioe , t bol ~"' 11 oAl7 a tao1l1t7 ol.ao• 1\ voal4 

,_... ... llllllh parclhMe olllT t or -•hlT l.atorTAll • 

It 

/ 
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I\ 1e p robable tbat tlw fna11U7 .....u4 "Cnl , Oil 

INCh tel'lllo, t o piU'Cllaoe tlw 6,5()0,000 ouacoo a 110ath 

requ.oh4 'b7 Maico, aa4 it 1o Ju.t pooo1ble that w ai&'bt 

porl\lll4e tlw fnao1>r7 to eater 1ato ol1&11U¥ loacer 

coatraoto th&A 110atbl¥ ouo. .t.o to price, it 1o ••17 
,...liJoolT that the freao1>r7 voul4 'be villiJI& to pq aoro 

th&A 35 oeato &A ouace &Ad ohoul4 thio 110rl4 price ~ 

ooq•nt}T 'be oheap4, tlw price to lla1co voul4 1a all 

proba'bUl\7 lUowbe 'be chaacl4· 
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!U lla:S•• aoto rec(Moh a .u-.ulaUoll oreUt ot 

~ to ·~.ooo.ooo, all4 flae a rate of llltere1t ot 1.-1/2'/o 

on illo "oalaaoo aot~ 'lllle4. '!hh ...,h ot the operatloll 

woulcl ~~PPV•U-7 ... C[Qiie f•et"o1o, &cl. ill fact 1o the 

operation lbloh the llepertMn\ llae ftCIPetecl. ucl. wbloh u 1a 

pro-..-.1e tho !reaar7 ~cl -.. willliiC to v.D4nteloe. 

wbloh clo aot - r•o..U1o, &Del. lbloh H 1a pro'bal>le 

the llo:dOMe clo aot aotv.all7 olq)ect to recoin. ~he 

Uret of the .. h that reoipr~ loteroet, pro_..l7 

llltere1t to ... peicl 'b7 the UaUocl Stat .. Oil lll:dOM 

'balaaoee, alec -.. peicl at tho rate of 1-1/2'{.. ~he 

hcleral. lle .. rn llaalt ot •- Tork eacl. -rclal 'bllllr» 

P8o7 1110 atereot oa thh tJpe ot Ulpotlh oll4 I -..u ... 

the\ then 1a ao po .. t\W\7 that Ule7 or !lr-.v.r7 wv.U 

eYev. ooaeia.r ~ iatereet. 

'!ho lla:S- Clo.,._t oleo 8IICCI•h that &ll7 

'balaDOo ouhtallAliiC IIC&ia•i lll:doo at tho .,.cl. of fiTo 

~~ -.. .... Joot to Uotd4atloll ill t,.....\7 ~· 3~ boacl.a, 

to-.. -tlMcl ~17, with tho opUoll ot ropqMilt ill 

eilnr, · !hh tJpe ot oporaUoa h aonoll7 poeel-.lo, I 

-.oUeYo, 1U04or tho tta"olUI&UOil J'lmcl 1ochleUoll, 'bv.t h 

TOr7 
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nrr 4Ut_, hGa aq openuoa *iola \u trea~ baa 

'liP \o DOW ea'-M, ~ aa \be .&rpaUu, 1\ h UV 'J 

4o'tall\hl ..,..a.er .aoa !rea~ 1IO"Cil4 ooaalur ..aah .., uorap­

Mat, al~ tu ..... ot a11YW eYaa •• oollataral or tor 

rapapaat 111&11\ poealllq 'be 41-•"· 

!'M lla:daaa DOW aleo ~•h that tu 4ollara ill 

aa;r llalaDOe 'be o...,.\•4 at the rate ot .35 per O'IIIICe ot 

col4. Ne a;r lie ot - 1""1101'\aao• 1t tile opora\loa 1a 

llaeet 1a pan ap1lle\ col4 or aUnr collateral, U tU 

oporaUoa 1a oarr1M ov.t oa \he - llaala •• .a.e ArpaUae 

opora\1011, \be JrOrtaloa baa DO Maalac a\ all alae• 4ollU'a 

w111 'be rQa14 ill aoll•• aa4 DOt ill - other au. 
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CO .. !IIDC~IOII ar DCIIILTI 

file ll.ezt.a 110\a 1A41•tee \l~at ~ llezioea Clot'li­

propoMe ta h- roa4 boD4a 1A ea •-• 11111oh h ...-uu7 

• lOO,OCO,OCO ead. *icb 1\ luopee to place nUrel7 w1\b1A . 

ll.ezioo, I\ requeh, bo-er. tb&t .... 1AeUtuUo11, 

pre--17 \be ~t-IIIpon Beak, ecree t o uD4arwr1\e 

II'Ob ea h.,.. to ~ ene11\ of ~ ta teb \be fora of )~ 

l>oD4a ta be ll~k\M. 1A tea t o f1t\ .. c ,_..,, 

AA operaUo11 of fiDucille ro&4a or other pul>llc 

worll:a 1A ll.ezioo, •• wall aa o~ .....,.1oea •terlW -clilcl 

d.outhl *'Uler \be hUr&l r-.. -'CIII07 woul4 wleb to co 

•• bleb •• t6o,OCO,OCO '"-ed.1at1l7 aa4 \be co1cc rate of 

111\ereet 1A the pal\ baa beaa ~ for a till JMI'I operaUo11, 

Jenr\bela11, \be llazi~' requet pre .. Dh a poel1b1l1t7 

t or 41-aloll, altboccb 1\ would. be 4aai.J'allla '"-ld.lateq 

t o ,._.. \be lJiprea~ o11 tbM 1117 -a. ,._....,_. cred.lt h 

lillllq. 

111111 ao requa\a \beHfor ara ao\116117 peii41DC 1\ h 

~11lble \bet ll.ezico a7 -~~ 4aa1ra 41rlot or 1D41rect 

f1ceao1al aaalatalloa 111 tba rab&bll1ta\1oa of \be ralla&T 

Cop71lc 7/17/~ 
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•t+P11 a. •11!1!1 oon~m••1oa 

Ia a441Uoa to couiwbc laUna.al.~ \ba 'fVlou 

pobh o1 the ..._.._. plaa tor -.a4UIIC iba lle:doaa 

aUutloa, 1\ ia aaeeatlal tll&t w cln aoM ooaaict.aUoa 

to the M\ ecoaoato affect ot \lla eaUre propoeal. 'l'hia 

u 1a onioa.~ nr7 41ttioa.l\ to 4o u a Wiattt ... -.T 

aiAao ao 8117 u- .... aUll cp1\o iaUf1a1to. l«ertbaloaa, 

1\ h poaeilllo to o:m81• the prollallle otteoh oa \lla 

loa'•"• ol ~ah ol lleztoo ol til& ti-lol it.. ol 

\lla plaa. 

It•• *ich wUl affect U.O llaluoo ot P81MDh ot 

II moo 1Jiob&4a a 

a) !!he clo.aa .. ,u-at. 
11) !ba potrolroa aottl-a\, 
o) fta toroip 4ellt. 
4) fto .ala ot eilnr. 
o) 8\aUUaUoa ara4U. 
t ) Cro41h tor pa!IUc woru u4 4-wa~. 
c) !n4o acro-u. 
h) 111U\ar7 upoao41tvaa . 

ot the .. ., au..,., wUl 11o ..U to lftlata U.O reaalh 

\ ; 1\ will M M.-4 iba\ 

\lla pa;rolloloe10al 'MIIIIti h ot a ataliUiaUoa are41\ wU1 

roaal\ 1A a .all t"'l:nbar iatloa ot oataor\ ,..,. capital aAA 

t ha ..-latac 1a lluico ot \lla ,........ •tell recoat~ ~· 

eat-4; u4 a1Utar7 a:opoa4itv .. will 1lo l ot\ oa\ ot 

coaaiUr&Uoa ataoo "" aaUatoa aro ~lalllo ot U.O 

_.h lPol..a aa4 w .... toroa4 \o ••- \ba\ \MIJ will 

M 
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1M ..a. o.re ot '117 Qe01.a1 t1-lal .,.,..uo... I\ o11oo114 

1M bpt 1a II1JIIl tllat tlle .. \Vee 1--.-., llaft a o•a1tlftllle 

etteot Oil tlw ... ,_ ol 1*lMJlh, at U..e h r- w 

b7 the etteoh of otbere. 1lth r..,peot to .ale of e11Ter, ae 

oppoee4 to the ..... of eilTer ae oollatel'al for uq opel'aUoa, 

U ou pro'llt.bl7 1M ea14 that no cbanp lltloh elll affect 

tlw llell1oea 'llalaace of pl.lMDh f or tlle 1Mtter h \o 1M 

eJ~Peotel, an4 tllat at 1Met the tr•~ -., acr .. to oo»1a­

purollae111c at the preeent worl4 price. 

n. llell1can note prapo .. e an ....-1 ~t oa claiae 

of $2, !):)0, 000 llt1ol> .-14 taD a'llo'O.t fit tea ~e. !he 

note Cine 110 4eta1le ae t o a po .. lble 4e'llt eett~t. lMt 

the lluloane llan ha4 1a a1a4 a flcare of a'llout ~. !):)0,000 

an=all7 for - fort7 ~e to OOTer 'both tlle fe4eral aD4 

railWoT 4e'llh. Ozll7 a'llout 3)~ of thh -=t will -

to .A.Mrloan 'llo...U.OlUI'e; the reet will 1M ..U &Tailallle 

to hropean 'llolldlloltlllre. 

1lth reqect t o petro~ the -- 110t• illpllee 

that all ~·· h to 1M ..u 1a petrol - .... , ~e 

ov ...,..etloa that - $9,000,000 or .10,000,000 do• 

~t aleo 1M ..u. 1t the .. u~at h to 1eola4e all 

of tlw oil oa.pealee aa4 not oal.J' tlw .ANrioan U h 

pro'ba'llle t'bat at l•et tg,ooo,ooo or •10,000,000 worth of 

oU, 
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oll, or of oil Mol GNil ....U M ~1..& ~q. • por­

Uoa of \Ida ..U of OCIOiraa •- ou ot tiM r••- *1oiL 

llollioo 1o - rMOl'rbc troa _. oil ·~h 00 o11e 1o a\lo 

h .U., la 19'1o U to pro'IIUlo \loa\ lluioo aqor\o4 a\ load 

tl-,000,000 wor\ll of oll, ll&Go 11117 arroac-at llhlGb wo..U 

\o •Uofao\ol'7 \o llozloo -u ~o\lo~~a'bq Um>ln ~ 

upor\ of ooaol4orab1T cr••• t.UU1oo ot povo:a..ao troa 

llollioo, 1\ io p-o'IIUq oato \o ~ \loa\ a amob lou Uw.a 

tlO,OOO,OOO a ,...., ~· oaq $5,000,000 a - · Mt of­

toot oa ~ .,._ ot :J.~~QM&h walt I'OIO>lt, 

u a ronlt ot al.l ~- :J.IIQMilh lluioo wolll4 aw­

toa a 'balalloo ot ~h dzoaill of at loao\ $12,000,000 

tor toa J'O&I'O 01' 1101'00 $7 0000 0000 t or ... &441\ioll&l tl ... 

;,earo or oo, &114 ~.50(),000 tor tba wbolo tort;r - porio4. 

!1'111o WOll14 ooaoU tuto a oor101lo loa4 ia tM tlrat por1o4, 

*ll• ~ oil oi\•U= •• \alae olarltlo4. Ia ~ oal>­

....,...at ,..... ~ dzoa1ll 1o ou *1Gb h witlllll tllo poool'biU-

Uoo ot ~ lloxioaa 'balaaeo ot ~h •• tor •• oaa 'bo t-- tr• a ella- ot tea -· or 1101'0. 

tM ottoct oil tlla Jlezloaa o:rc¥'11" ot tho atoMUaUoa 

01'041 t, lU'pq p QO!Iolocloal, will bal:il to alca poul'blo 

tllo ........,. 41'ai.ao ot ~ tlrat tu -·· 0114 tl-ial aa­

o1o\&11Go ~ \!Ia l~t-lllport llalll<, ill oo..,...Uoa wUII Pll>­

Uo erko u4 ll.wOloJ~M~&t proJooh lt • porUoa ot tlllo caa 

'bo 
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'be 4.wow4 to looal •lllMD41toano 1A llexioo, wUl &leo , ..... "' 

••• U.. .tt-uoa at tb'ot. It U.o b1p- :procna •"*•• 
onr eq tin ~·· \here Uoa14 'be a"'" 1Atlow ot t1u14a tor 

to11r or tlwo ,_..., tollowi-c *1cll e4AJ.Uo~ -nt.uoa 

~-· -•• 'be M4e4 \o \aiel .. -uoDN. a 'bon • 

.t.ll ot u.. .. ooa.lurauo,.. pola.\ to \he tao\ tbat. whllo 

1\ le pooollllo \bat noll a h•'f'7 .-1• of ou~h caa. "be 

baa.4lo4 ll;r llezloo, a OOIIl)leto Metia.c ot all U.eoo olllipUono 

will 'be pracUaulo oal;r it U. c-1 ooo""'"'lo oU.aUoa. ot 

\he 'llaite4 11\a\oo aa4 \he other .A.Mrloaa rqal>Uco h bp\ oa. 

a oaUotac\orll;r .... llaol eo \bat ..rllah for llozlco 1 o pre11a.t 

•l!POO't pro<la.oh aro ala.tala.e4 aa4 4.wolope4. 

Oop;ralc 7/17/41 
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Wff'N T ... oo.. ........ ._..,.. - ... 
MAitOl,.o lit. MOc ... c-._D -

9nz of Ld\et tJw B. Mtl1y Cltx. l\alx ll,lVtl 

--

no b1s aewo ot t he period under rnlew wae t bo anaouao•ent 

452 

in yoetordar'• ,.pore ot the ooaoluoloa ot oa agroeaent between tho 
united stat .. aad lle:d.oo r .. ard1DC oortola oxporto tram thh oouatrr. 

8o tar \bore laaTe boea no OOIBento r egarding t h1e «greeaent, 
exoeptlDC oae t~ Llo, Padilla{ Seoretary ot the Kzterl or, wbo 
applaudo tho aaawre 11114 oal.lo t tho tlnt otep t owe.r4e a real 
UDdBretaadlng between the two oouatrleo. Wo don't m ow at thie 
wr1t1DC 11bot the etteot ot thlo acro•ent h going to ba , altbougb 
we are mder the lllpre .. loa that llox1oo'• oxport ot ttbare •d 
aetalo to other t1aan llaerloaa oo\Ultrleo hao baa reo\rloted to the 
.. lao ot -• lead to lopaa, wllioh oouatrr wao aloo aboortllDC aoet 
or the soreurr p:rodueecl here, llaautaoturen bare, wbo depiD4 on 
t he United Stateo t o r aatoria.lo, ooatl nua t o worry o• or their ability 
to purohoeo troa t ho 8\atao, 1n new ot tho pr1or1t1ee , eto., oa4 
tile DIW qenoloo will probably be kept buor on t hn eldo or t ho 
agro•ent. 

Otharwtoe \hare hoe baaa nothing ot laportaaoe exoept1ng oorteln 
agl tetlon oaoasot tho o~leto, ~ora 11 alto ~ulte a bit ot 
a&itatlon ..onet tadoral omployeeo, baoauoe t he Preeldent wante t o 
aeke oerta.la re&dJuotaaate 1n Jedoral otf1oeo, Wb1oh are eurrerlna 
troa aa oxoooo of! paroonael and a notorioue 1nott1o1ency. 
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WITH THC co .. "'-IWC.,.,.. - .... 
HAIN)L.O ._ MOC.H. CHIY, 

-
.. 

4.53 

A taw minor obaagea have t aken place i n t he GoTernment whi ch 
g1Ta ao~e raya or nope, but t ha t ia all. 

I am i nformed t hat Callea t hinks t he President .,.,ll meani ng 
and t hat he expeota a la.r ge D ount of change a t o co:oe wi t hin Slm 
a rew montha. I hope he 1• right . 

Pleaae t reat th1a latter 1ntoraat1on aa stric t l y priva t e . 

Againat t bia the deoia ion ot t he Labor Depo~ent came out 
which oond~• \ he textile faotoriea i n Or izaba 10~. They bad 
won their oaae at t he SUpreme Court; t he labor did not conform 
with auoh daoiaion, and wanted t o a t r.ike. No egreemcnt we a 
reached and tb~ Labor Departaent wea made ar biter . The f i nal 
deo1 e1on ia oo.pletaly against t he deoi a ion or t he SUpreee Court. 
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IIILlTW nm:LLIGENCE DIVISIOII 
11AR DEPARrllEIIT 

~aahington, July 16, 1941 

NOTIC! 

TE!i'I'ATIVE LESSOIIS EUU.ETIII 
No, 133 

G-2/2657-235 

The information contained in this aerie• ot bulletins 
will be restricted to items troD ottici81 sources which are 
rouonab~ confirmed. Tiro leoaono neectooari~ are tentative 
and in DO sense mture studies. 

'!'his do-t 18 bel..ns given &D approved distributiOD, 
and DO additional copies are available in the Uillter; Intel­
lil!enect Division, For proviaiona coYarnins ite reproc1tlction, 
see letter TAG 350.05 (9-19-40) U-B-U. 

NOTES Oil TilE BALICA.N CAI!PAICN 

SOURCE 

454 

These notes ere b8.aed upon tho report of an American official 
oboervar in Berlin, The report, which was dated !Jay 26, 1941, coD­
te.ined information r eleased verbel~ to tbe oboorver by a big~ coe­
petent toreign militar,r attecho wbo bad visited the bettletieldo ot 
the Bt.llw1 Campaign. 

1 , BRITISH SECTOR 

2, GREEK SECTOR 

3, IIISCEIUNEOIIS 

CON'I'EI>o'l'S 

a, Croasina ot Streams 
b, aenailSuppli 
0 , 9""'!! "'llt&rl Batimats ot tbe Ce!p!ign 

4. COIJI!ENT BY AJIERIGAN OFFICIAL OBSERVER 
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IIOTES ON TilE BUm CA!fAIGII 

1 . 8RlTISH SECTOR* 

a . Forces Engaged 

No Greek forces at all wero in the British eector, and the 
British had practically no air force there; one South African division, 
"hich had been landed at Athena , had re-embarked ialnlediately after the 
tall or Salonika. On the other hand the Gorlllflna had at band as large 
an ai.r force as the ground troops could deaiJ:.., and large reserves or 
all &rillS . These reserves were never committed. 

The following rorces were actually engaged: 

(1) German 

) infantry diviaiona; Corpe ilartaaJul 

Corpe B8hllle 2 110untain d1v1aione - 5th and 6th; 

Corps Stllmme 

1 panzer division - the 2d; 

1 infantry division . 

2 panoor divieiono; 

1 motorized infantry division - this 
followed behind but was not com­
mitted . 

Leibetandarta Adolf Hitler 

(2) British 

1 Engll.sh mechanised Brigade equipped with Heavy carden 
Loyd - 2 men - tanka . 

2d New Zealand Infantry Division 

6th Australian Infantry Division 

b. Losses i ncurred 

(1) German 

In the corps which did the heavioet fighting the losses in 
one 11101111toin division Tlere 66 dead and 147 wounded, and in one penzer 

• No Greek forces were in the Bri tieh sector 
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divieion 97 dea4 and 16o wounded, 

(2) British 

456 

It was estimated that tho British losses were 5,000 dead or 
wounded, and 10,000 prisoners, The British took with them all or 
their dead and most of their wounded , 

o , German Coordination of Comb&t Tcama 

The German plan of attack was based on air superiority and 
the close coordination of three combat taamaa 

(1) Panzer division followed by 110torized infantry divi-
sions and normal infantry diviaiona ; 

(2) Nountain divisions followed by nor.al infantry unite; 

(3) Air a ttack unite principalJ.7 consisting or Stukas , 

Since the Gercan forces were superior in strength to the 
British, the British forces could be, and were, out-maneuvered, 
which accounts for the extremely law German losses, The heaviest 
British losses were suffered through air .attacks , 

In this campaign German panzer units were confined within 
comparatively narrow limits by the character of the terrain which 
extended aloll8 the few vi tal roads to southern Greece , The German 
commander advanced with his first team, the panzor troops, as the 
spearhead , llhen these units met detsrminod resistance, no serioua 
effort was made to break it, and the second team, the mountain troopa, 
were sent through the mountaina to ponotrata to a point in the roar 
which could threaten the defending terce , Since no continuous line 
was held, this ID8thod was usuall7 paesible, It, however, the 110110-
tein troops alae aet stiff resistance, the co-ooer could then put 
in hie third teu, the Stul<aa, to break it, Moreover, the Stulca 
tau could be used to help either the panaor teaa or the aountein 
troop tau, depending on which operation promised the greatest ad­
vantages, This t;ype of maneuver was followed throughout the c.­
peign, 

During the retreat of the Eritiah forces , the air force teaa 
had the addod mission of attsoking aloll8 the roeda , Dombs placed on 
both aides of the roads were effective in doatroying or disrupting 
transport and troop columna without damaging the road for a later ad­
vance of German panzer and motorizod unita, 

ffitile that was the general plan, natllrJlly it was varied by 
the use of teak teaioa developed for opecial operations , These task 
teama were organized from different arms and services tor the parti-
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culo.r operations, but in all casea they were built to sup!)Ort either 
p&IISer or 110untain troop teau • 

2, GREEK SECFOR 

A aix kilomoter sector ot the Stl'UID& Rivor pass a1 118 tho 
Motaxaa line , was defended by approximately ono regi.r.1ent 0r

0
oreek 

troops , This regiment also covored the terraced fortifications 
whioh in t urn were manned by normal garrisons , The Germans allotted 
the !allotting forces to attack on that sector1 

l infantry regiment ; 

l infantry battalion; 

1 light 105-mm. battalion; 

l beavy 210-am, battalion; 

2 ll1xed bat talions, each including 

l batt ery of 1o;.-. guns , 
1 battery of 150-mm. howitzers; 

2 batteries Sturm Goschutzo - four 75-mm, guns; 

1 batte:;y of 68-mm, antiair craft guns; 

2 Pioneer companies; 

Extra signal troops, 

.U additional support for tha main attack, the fol.loving 
forces .rero placed under a group coiiiiiiOI.ndar, 

2 mixed artillery battalion& 1 

2 ll1xed antitank bat talions , 

No reconnaissance was made prior to a t tack , This parti­
cular attack failed to brealc through during tha tirat 48 hours, 
although one battalion penetrated to a depth of six kilo~:~&ters , 
Tho Greek poaition was surrondarod only after the l4otaxas Line had 
boon pierced at another point and Salonlcia had f allen, 

.'.! . HLSCELLANEOIIS 

a, Croaaing of Streams 

The Genoan crossing of atreaaa t~aa acco11pliahed by lll8llllll of 
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the 118thods developed durin& previous .,..pdgna of this war, Rowever, 
the croselng of the Corinth Canal , near ito eoutboaatern end, was ot 
p&rticuler interest, The nearby terrain on the Corinth side was suit­
able for aircraft l&nding, and both banks of the Cenal were occ\lpied 
by parachute t roops , !t waa reported that 25 graves of German para­
chutists were seen on the north bank of the Canal, and 1t 1s believed 
that even stronger resistance was met on the oouth bonk , Immediate~ 
after both sides had been secured, Corman pioneers blew away enough 
of tho steep CB.lllll bank to form approaches for vohiclea , A previous­
~ prepared pontoon bridge in three sootions nas then put in place -
the middle section could bo removed to permit the passage of vessels , 

b , Gor'C1811 Supp],y 

The Germans fought the entire campdgn without field kitchens 
or traine , The first sup~ train arrived in Athens on April 2S -
attar the final capitulation, 

Troops depended upon supplies dropped fro• the air to supple­
IIIOnt captured supplies , The resulting scarcity of food, together 
11ith the tremelldous physical de~:~&nds placed u:>an troo:>S, had an in­
teresting effect , !Then the assault troops wore sent to rest csmpe 
after the capitulation of Athens, they ouffer~ from insomnia and 
from an inebility to keep cookec! food on their otomachs , !n some 
cases two weeks were required to bring those soldiers beck to normal 
mental and pey31cal condition , 

o, German Military Estimate of the Compaign 

The !Aetexas Line was extremely strong and >1ell defellded , 
The British positions had boon soleoted with care and were defended 
with skill and courage, but the British forces were too small, they 
arrivod too late, and they had no air liUpport, These positions wore 
not taken by direct assault, but they uero made untenable by threat• 
tram the rear , Tbe oeraans were able to accooplisb their successes 
throug)l air superiority and great~ superi or greulld strength. Tho 
entry of YUgoslavia into the war woo a real advantage to tbe Ge"""" 
conduct of operations; the Y11,1oslav &r~~ies uero in no position to 
otter effective r esistance, and were eas~ brushed aside, and tha 
t'reedom to move through Yugoslav territory permit ted the German 
torcoo to out-maneuver British and Greek forceo with a m1nimu= coot 
in casualties , 

The first British troops arrived in Oreece on llarch 2, al­
though tho British had brought in their heavy weapons , ammunition, 
food supplies , and t r ansport during the fall of 1940, Their prac­
tice of separate loading in troop transport probab~ caused them 
much trouble , The Germans foulld huee undamaged British stores at 
toriaoa1 one dump contained 100, 000 tins of corned beef and all other 
ouppUeo in proportionate amounts , 
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'!'he Eritiab intant17 diviaiona cUd not reaoh their poaitiona 
untU af'tar tbe Greek IIA1ll poaitiona had 'boen teken and they were 
tbus unable to eupport tba Greelta, British defeat ~ae inevitable 
and no great military operation was r&<~uiredJ the akill of tho Ger­
IDB.ll comanders in holding down tbe casualty list was especially 
COIIIII!Ondable , 

459 

.ll'ter the f&ll of tbe Epirua ~ tba Eri tisb had bvt one • 
thought, and that W&l to get back to tbair abipa , The:r occupied and 
bald positiona alJoost entiral;r along tba roada, and tbeae tbe;r bald 
onl;r long enougb to cover tbe retreat, which vas skUlfull:r carried 
out considering their relativel;r ueak forces anti the fact tbat tho:r 
bad no air support , 

England entered the Balkan Campaign with two objects in adnda 

(1) To establish a Balkan front primarily to prevent Geman 
occupation of Greek a.irporta whi ch could be used to 
threaten the I'ritish llediterranean neat and it.s 
baaesJ 

(2) To strengthen tba Gree!c and Yugoalav Govel'IIIOents in the 
hope tbat b;r mUitary operationa , c!uage could be 
done to tba GeriDB.ll economical and poll tical organiu­
tions , 

4 o COI.U.IEN'l' BY Al!ERICJIN OFFICIAL OBSERVER 

The Balkan 04nlpaign followed the soneral pattern of all Ger­
man campaigns during thia nar, It was characterized b;r neither new 
weapona nor new taotics , It could casil;r be said that no new lessono 
were to be learned, but it lllllllt be stated omphaticall;r tbat ot leaot 
one of tba old leaaona bu now asSlllll<>d tho ilaportence of a basic 
llilltery principle, That lesson ia that air supreCIIlcy is an eooo~>­
tial and vital factor in tba success ot all ailltary operationa, 

aer-n officers and soldiers never criticize the courage, 
&<~u1Jlii8Dt, or tactical akill of British unite, On the contra%'7, 
thoy ~ great admiration for the Bri tish soldier, and their es­
timate ot British skill in selection and defense of positions in 
this campaign ia no surprise, Cerman orficers have , however, orit­
ioized British atratogy tor arriving too late, with insufficient 
forces and 1l.l. tb inad&<~uate air support, or course the ::ri tish High 
Colllli&Dd 1a faced by tremendous ditticultiea, but the obvious leaaon, 
hued on cold facta , abould not be diaragarc!ed, 

The positive evidence in this callpaigtl ia tbat ee ....... panzer 
units and troop colume choked the lllaited roads ot approach for c!a;ra, 
Obvioual;r tbe;r were extremal;r vulnerable to air at tacka, and it 1a 
tboUilbt that if the B:ritiah bad had even local air supre•c:r in aup.. 
port of their greatl;r cut-numbered land rorcea in this favorable 
def'enae terrain, the German attack would have been far more eoatly 
in time, personnel, and •teriel. 
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U DO time in tbia war baa tho torco lackillg air supro•cy 
been aucceaarul, regardless of the relative superiority of the ground 
forces , Relatively sm&ll forcea having air aupr.,macy, ho11ever, bave 
at times been able to defeat much larger oppoaing forcea , 

The attacks on the Britiah Isles illustrate the lack of' auc­
cess of the air attacker llho baa overnhelming land forces and superior 
air f'orcos , but does not have air supremacy over the theater of' opera­
tions , It is not meant that the air force supersedes any other arm&l 
on tho ca:tracy, it i a believed that the 1'inal decision uill still be 
made by carefully balanced ground f'orcea, However, if these ground 
.for ce a lack air support they are in the 08.l:l8 <leapers te position of 
i!orld 11ar I ground forces which lacked artillery support and observa­
tion , In fact, their position is oven more precarious because tba 
on~ with air supremacy bas tho advantage of 110bWty in action, re­
lative security for his air beaea , clear lines of air co=unication, 
and the great advantage of unhaapered observation. Even a hi~ 
DObile ground defensive force ia vitally haodieapped in action a­
ga.inat an ene111 having air euprome.cy , 

Another old lesson 17hich should be emphasized is the import­
ance of coordination between attack groupa. In the German Arey, teak 
forces are the eeneral practise , Those forces are designed to ac­
complish the assigned mission ui th duo considerat i on to terrain and 
other obotecles , lines of communication availabl e , and opposillg forces, 
Each task force consists of a t eam of attack groupe , ilicle di fference 
in composition is to be expected , but clooe coordination is the invar­
iable rule, o.nd again it 111\lOt be pointod out tbat close coordination 
depends basically upon air supremacy, and secondarily upon liberal 
facilities for communication. 

groupe: 
In the BaJ.kaDs tho usual teak force con.sisted of three attack 

a, Panzer unite; 

b, llountain Units ; 

c , Air At tack unita , 

Tho Panzer un1 ts had to got through in an:t event in order to 
take over tho limited, but vital, linoe of' communication, In the con­
f1nina terrain of the Balkans a small defending force could eff ective­

ly hold up panzer troops , 

Tho mountain units wore omployod to llork their way around the 
flanks of tho defenders and to make the defenoe posit ion untanebla , 
If' both units were held up, tho commander of tho task force bad at hia 
disposal b;r virtue of air s upromaoy, air attack units capeble of 
breakillg' tho resistance a t eithor point, These air units preferably 
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would be used in support of IDOUlltain unit& in order to avoid des­
truction of roads , although tho choice r:aa al"aya in the banda or the 
task comander , In the Balkan Campaign this close coordl.Dation, and 
tho lilllited defense forces opposing, permittod unusual III!Deuver with 
minimum csaualties on the pert of tho attacker, 

The fact that the German troope 11ore able to operata witho­
out their trains in this campaign is proof of 11 very high ststa of 
training and sound di scipline, 

• 
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RESTRICTED 

No. 442 U.I.D. , W.O. 

SITUATION REPORT 

I. OERHAN-RUSSIAN FIOHT. 

12:00 ll . , July 16, 1941. 

Oround: Operations in l!unnanak Sector show definite 
gain by columns Mving ea.st fran Petsamo. Oel'lllAil-Finnish offensive 
baa driven Russians out of six former Finnish towns. The thrust 
east and south around Lake Ladoga is beinl: reinforced and is t>akinl: 
saw. 

Oe=a.n columns are advancinG botlleen Luga and 
Ilmen Lake on Leningrad . In the encounter at Orsha east of 
Borisov, the Russians were driven back, but Oe= colu::ms are 
driving east on bi!;h,-,ay to Soolensk, 

Russians continue to hold the Dnieper River at 
Rosachev while Oeman columns in nankin& maneuvers advance tonard 
Oanel. 

German advanced units have reached the vicinity 
of J(iev. Russians are counterattacking eouth\Tl!st of Kiev to check 
Oerman advance, 

Air: No change in the general situation. The Russians 
continue tOattack the Ploesti (Roumania) oil area, 

II, OERIIAN-BRITISH FIOIIT. 

~· Oe=a.n. Extrenaly ll.odted activity. 

British. Apparently no daylight attacks; subnomal 
nil:ht attacks on the Rubr. 

III, liEDITERIIANEAN FIOIIT. 

Oround: Nothing of importance, 

!!£: Axis raids on Tobruk and over the ·.:estern Desert, 
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