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--· 

GROUP »EffiNG 

Present: 

H.K.Jr: 

SUlll ftJI: 

H.II.Jr: 

SUlliTan: 

Kra. !Clotz 
)(r, Fole;y 
Kr. Odegarde 
)(r. Thapaon 
)(r. Bell 
Kr. Haas 
Kr. Gaston 
Kr. Sulli nn 
)(r, Grana 
)(r, Viner 
Vr. Coo hran 
)(r. Stewart 
Kr. Schwarz 
llr. White 

• 

JUDe 5, liU 
9:30 a.a. 

1. 

John, unleu you emphatically ask ae not 
to, I am going to tell ay preu conference 
at ten-thirty that I am Tery .uoh disappointed 
in the action that the Wa,a and Keane Co..Uttee 
took and I think that sooner or later as thia 
ahow goes on they will han to co11.e to the 
Treasury. 

I thi nk the last halt ot it i a all right. 

llhat 11 the •tter with the first half? 

Well, I •an they are folng t o take it u 
a apanking. We are a ong RJ troa reportlDI 
that bi ll out. It ia poaalble that aa.etbtac 
maht happen between now .a three ... u troa 
now een we report tbl bill O'llt --
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H.ll.Jrz 

Sohwal'l: 

H.lf.Jr: 

Sullhan: 

Bell: 

Sullhan: 

H.ll.Jr: 

Gutoa: 

- 2-

•11, U 1IOD •t 111lh•• I ezpre•• .r, 41•
plea~are. 

(111'1 0 nota aten4 the .. at ....... ) 

!bat h all ript.· I WU r: ooala 11.7 
7ft .... lbappobatea ua tba ... thiu tbat 
eTntualb • will hue to IGIM to it, bat I 
hope rou ~on' t do i t i n teras that aake it 
a personal tight between 70u and the Coal. ttee . 

Couldn't 70U 117, lfr. Secretary, 70u are 
diaappointed and rou thiu that a nuaber 
of bericans will be diaappointea? When it 
goea on t he floor, the7 .Ught hear troa --

Then I ca --

I haYen 't 7et heard how aaD7 Totes we had. 

The paper said fiye. 

I mow, but onl7 one p~p er aaid that and I 
don't know if it is true. None of us were 
thare, rou mow. The7 had ua out and the 
clerk of the eo-i ttee called • on ina true tiona 
tr .. the Chai raan and read • the aot ion, ao 
atternrcl I talked with Cooper and he didn't 
tell • bow JLiU17 ..ot11 we had. 

Herbert, what do rou think! Do rou thi nk i f 
I • aalted - what would rou •art 
Well, I .,uld •17 - I thilalt I prett7 .. u 
ICI'" with John. I thilalt I woUli 117 that 
7011 are dlaappobated at the nault and u 
tM n11cta i ncrea11 n thiu • will han to 
cae to a plan of that aort. I thiu it 11 
all ncJat. 
Juat lean out tu b1ttul7. 
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H.K,Jr: 

Sullinn: 

H.K.Jr: 

Gaston: 

H.M.Jr: 

Sullinn: 

H.K.Jr: 

Sullinn: 

H.V.Jr: 

Sullivan: 

H.V.Jr: 

Sullinn: 

H.K.Jr: 

- s-

The whof 

I underetood JOU to •&7 JOU wre f'ling to 
aa,, wy aa bitterl7 dleappointed. 

Wo, I didn't 1&7 ~itterl7." Did I? 

Wo, fOU u11d sou other qualifflug word. 

Deeply. 

Well ••. •• 

Well, John, I can't be ailk and toast on 
t his thing. 

Wo, I agree with rou there but --

I can't always be pulling rq punchu . 

• 

What I &Ill trylug to suggest to 70u ia thia, 
eir, that I think ;you can eti ll expr111 fOUl' 
diaappointaent without their taking it aa a 
personal public spanking. 

Well, I aa di aappolnted. I aa deepl7 db
appointed. I feel terrible about lt. 

Well, uJb• it waa the war 70U aaid it that 
uae u think ;you ueed the word ~itterl7. • 

Well, JOU know the old etor{ that I tell about 
the parent that got the let er troa hie eon 
at boardiug achool? Ble wife ciM in and 
f ound h1a pacing. He aaid, "Thla ie the laat 
tiM I aa going to atand for thh fi'OII JOur 
eon. • 

She ... , •• "ihat ia the utter, darlingf" 

He ear•• •took at thia letter. It •11•• 
fDaddJ. Please aend .. ten dollare as eoon 
aa pouible. '• 
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Sullinn: 

H.K. Jr: 

Foley: 

H.M.Jr: 

Foley: 

H.li.Jr: 

Foley: 

Bell : 

- 4 -

"What ie the matter w1. th that? It only 
aaya, 'Please, Daddy, aend ae ten dollar• 
aa aoon aa poaaible.•• (In different tone 
ot Toice.) 

You (D.oh) ban beard it about ten tiau 
but that erpreaaea it. It ia just JOUr llttle -
well, anyway, I will do the beat I can not to 
make it too ditticult tor you on the mll. 

Thank you. We are starting on income taxea 
thi a morning. 

Good. Who baa got something important instead 
ot rt1:f going around the room? We will do .:r 
check-up first. 

Foley was going to do something about Senator 
White and that organication of yours that 
reads the record eTery day and keeps it a 
great secret. 

It wasn't any secret. I don't know what 
White said to you, but be didn't say anything 
•ery glowing about you . 

Didn 1 t be'? 

No, he didn't. He made a speech for us on the 
floor, as did seTeral others when the Stabil
ication Bill was up, but here is the record 
and there is nothing to bring to your attention. 

Ian 't there? 

No. Here ia a letter to Cochran thanking hia 
for what he did on the floor in handling the 
bill, but I don't eTen think White deserves 
a letter. 

He called me up and asked me to read hie speech 
and I said I would' and I hne got the notation 
on ay desk to read it. 

4 
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Folera 

B.II • .Jr: 

Foler: 

B.M.Jr: 

Foler: 

B.li.Jr: 

Foley: 

H.K. Jr: 

Foley: 

B.li.Jr: 

- 5 -

It h there, mel I •rkeel the --

llu to MD, if I hiAba't ealleel 7011 1101114 
JOil haTe m tta thh lett.• to Coelana' 

5 

Ola lVI. I tolel LU'P7 Bll'llaN - I tolel l.aPPJ 
to pt up the letter ll'feral 4171 before. 

All right. 

Yee, the letter waa prepared. 

"ow, watch .. closely, Herbert, when I elo 
thie, eee. This ie froa the Presiclent -
thh h from Barolel Ickes to the President 
of the United States . 

•MT dear )(r. President : 

"I wonder it you remembered to gin a tip 
to Henry Morfenthau that you are interested 
in the elect on o! Lynden Johnson of Texas. 

"H.li.Jr: 

Sincerely, 

(signed) Harold Ickes• 

"Do what you can. 

(signed) F. D. R. " 

You are a softie . • 

Well, I woulel do it. 

All right. I aa a softie . 
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Fole7s 

B.Jf...Tl': 

SulllnD: 

H.li.Jr: 

Sullhan: 

B.li.Jr: 

Sullinn: 

H.ll. Jr: 

Sullivan: 

H.K.Jr: 

Sullivan: 

H.K.Jr: 

Haas: 

H.ll.Jr: 

Haas: 

H.M. Jl': 

- 6-

SuN. 

We han never dOlle that kind of thing. 

Do JOU thllllt 1 t woald be pi'Opv for • to 
uk Seoretai'J' .Ion• lf u lncreued tu on 

fuollDe woald be bdpM to h1a lD ba411JtC 
be problea'P 

In electing LJnden Johnson? 

No, he has another probl.a besides electing 
Lrnden Johnson. 

Well, it is too subtle for me. 

No, Henderson opposed an increase in gasoline. 

Opposed? 

Opposed it, 7ea. 

Now, it appears there is going to be a shortage 
and it might be helptul to Ioies in handling 
that ahortage if there were an increased tu 
on gasoline. 

There ie no hal'll in asking ~·· 

That ia what I thought. 

Geol'ge, JOU were to let me know toda, about 
whethel' we cculd make a surn7 of banks and 
inaul'ance companies, how much on invested 
bonde. 

Oh, I dldn' t know that was toda7. I am worldng 
on that. 

Jll right, he gets a bad mal'k. 

I have got something else that is due toda7, 
though. 
What ie that? 
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Haaa: 

H.M.Jr: 

H.V. Jr: 

Fole7: 

H.II.Jr: 

Grana: 

Iuhn: 

H.ll.Jr: 

Iuhn: 

H.ti. Jr: . 

JUotz: 

- 7 -

!bat letter on the ateel oapaol tJ. lli11 
Clla•oe7 baa lt. Slae h goi.JtC to briag it 
1D 1d.tla TfJIU' lettera thh .ol'lliag. 

au rtpt. !Malt ,_. 

•t ... • iolag about gett1Dg Irrlag Berlin 
OD the r.aJ. 0' 

Huntlncton haa been working on it . He worked 
oa lt ill clq 701hrcla7 ancl Imng Berlin'• 
l&WTer h fiT!ng 401111 here thia aornlng and 
arrang .. eata ha~e been aade with CBS and with 
IBC for th• to plug the eong not onl7 on 
the thirteen Texaco prograaa, bitt abo on 
their auatalning progr1a1. The7 like the eong 
Tei'J aoh. The7 want to be helpful. 

ASCJP ie going to release the automatic 
copJI'ight that the7 haTe. 

It i s under control? 

Bnr,.thlng ia UDder control. 

11hlle n &1'1 on that, I don ' t know - there la 
a letter ooaing t o .. to ask Paul Rob11on 
to go on the Texaco hour. 

I didn't know that. 

It has been stopped. 

I don't want to do it. I aean, that ia --

Tea. 

I decided I wouldn't do it. 

This thing here of 11hi tn --

He wants to talk to JOU about i t. 
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H.ll.Jr: 

White: 

H.K.Jr: 

Bell: 

H.K. Jr: 

Bell: 

H.li.Jr: 

Fole7: 

H.K.Jr: 

Fole7: 

H.K.Jr: 

- 8-

Well, llai'I'J, about thla Hat of people that 
&1'1 oo.iq, there h a 11 ttle mz-up ou the 
date beoaaae 1t ..... now that the racllo 
oorretpoa4enta 11'1 gotac to give a dianer 
for the Pl'laident oa tllit Bight. If he h 
going to go, all the people n waat to han 
illl be tiMI'I alao. I aa ti"Jing to find out 
whether the Preaident ia goiag to go, but 
will 70U aee me toda7 on it, Harrf? 

I will aee 70u toda7 on that. 

Please. 

Now, Dan, the most important thing is in the 
first place aee that talter Stewa.rt is brought 
up to date on the English treasUI'f matter, 
will 7ou, both the six fift7 and on the --

Three fift7, 7es, air. 

And then for this meeting - I thought I 
would like to aee 7ou people on that at 
elenn-thirt7 tod•7· 

ill r ight. 

Walter, will 70u bring TOUI'aelf up to date 
on that thing, please? Jnd, Ed, I want 70U 
to ait in here at eleven o'olock toda7. 

What ia it? 

Juat be here. 

What 1a it? 

Well, llorgan Stanle7 1a coai,. 1a long aa 
he 1a bringing soaebod7 - he e bringinf hi a 
partner - I want aoaeboq. I! it 1a go , 
to be two to one, I want two to two. If t 
were one to one, that would be all right; but 

8 
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H.K.Jr: 

White: 

H.K.Jr: 

Bell : 

H.K.Jr: 

Bell: 

H.K.Jr: 

Fole7: 

H.K.Jr: 

H.K.Jr: 

- 8-

Well, Barr7, about thla llat of people that 
al'l oo.lq, there h a ll ttle lllx-11p Oil tba 
iate b10aue it ae- DOW that the l'MiO 
eol'l'lap01114ata &1'1 go~ to cln a ilaer 
for the Prlllclent on tllit llJ.ilat. If lae h 
go1D1 to 10, all the people .. -t to laa•e 
illl be tiMl'l abo. I u t1'7lq to flncl out 
whetlaer tbe Preaident la foiq to go, but 
will fOU see me toda7 on t, Hari'T'l 

I will aee 70u today on that. 

Pleaee. 

Now, Dan, the most illl:portant thing is in the 
fi rst place aee that falter Stewart is brought 
up to elate on the Enfliah treaaury IIAtter, 
will fOU, both the a x fifty and on the --

Three fift7, yes, air. 

ind then for thia meeting - I thought I 
would like to aee you people on that at 
eleYen-thirt7 toda7. 

All right. 

Walter, will fOU bring fOuraelt up to date 
on that thing, pleaee? !nd, Ed, I want fOU 
to ait in here at ele•en o'clock toda7. 

What ie it? 

Juat be here. 

What 11 it? 

Well, Morgan Stanle7 1a ooaillg. AI long u 
he ia bringing soaebod7 - he I a bringlnf hi• 
partner - I want aoMboq. If it 1a go ng 
to be two to one , I want two to two. If it 
were one to one, that would be all right; but 

8 
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ft ;eoa: 

B.II.Jrz 

ThOIIpiODI 

Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

9 
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1 tJtn~, DaD, at elne~a-Wrt7 .. oapt 
~. p r that tb1J1c ••• ... , ..a I wo1114 
lUi tllot •- people. all •IPt? 
- JelUapP l1 tNDifeplq to tiM ~rteP
.. ter .a.inl' 1 ottbe la liM .. Dlpart.eat 
... ,.. .. •ol J)lNOtor. !bq lilan a oh1lla 
pereoaael of elghtr-flYe t.oaeana ..,lo,reea, 
larger than the Tre&eUI'f Departaent. I wu 
.... a to find that out. 

•t elae'l 

'l'hat 11 all. 

We had our conferance 7uterdq afternoon. 
It wu onr two houra. It waa with Dean 
.Ache eon on the agree•nt. I think 1 t na 
an excellent conference. 

Jothing 1• reall7 aet. Be haa hie diffioultiea 
in tbl state Departunt and he aald enn 
Ill'. Bull, while he apprond 1 t, probabl7 had 
10ae doubta about aoae of the proviaiona in 
that agreeaent. 

He agreed that there alght well be two agree
•nta, one on the quid pro quo and the other 
one on the eoona.lc proTialone. 

That would be excellent . 

Jnd he agreed to fo back and wri te a aeaorandua 
of the nrloue po nte in t he two agreeaente, or 
the two pointe, 10 that JOU and )(r, Bull could 
11 t 4own and talk wl th the Prealdent about 
aattera of polic7 and then the two ataffa 
can get together and draft the agreeaent. 

Who augguted I be put in a ncu- until thla 
gete around? 

I 4on't mow. 
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.... ,.. 
'ft.Ui'l 

1.11.1•• 

Bell: 

H.li.Jr: 

Bell: 

H.K.Ir: 

Bellt 

H.K.Jr: 

Bellt 

H.K.Jr: 

10 
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lt _. eltM• 'alto •• flu•• I a.•t .._ *loll • 

"-.......... tll .. t. 
Pe~v • I a 10 1aWui ..a uwr 
..- .,. aowr ao ~· .... flaP ._. 
,._ ..... ..a I -w to • to ._ • 
wa w., .a tMJ ... .., il .. •• lt, 
.. ~' ..,. "T• bop .. , et w. ... 
1111" 1t to •• • wbloll I 4111 .a an t11q 
Jaaw pt ruults. It h the. 

The other thing ia that the State Departaent, 
Jlr, Hull, haa aent ua a aratt of a preu 
releue regar41JI& tbe aounh clue t~ foreip 
goYeMiaenh on Juae 15. What tbe, ·woul.cl llke 
to do h to announce to the public that the7 
are not aending noticu to certain of the 

fo't'ei'JIMnh ad that the7 are eendiJI& notiou 
o GtraaD7 ad Ital7, lbiiiC&r71 acl ltnlensa, 

Da, 11hatenr lt 11, lf lt h all l'lght with 
JOU 1t h all right w1 th •, 

I would like to enner that letter and juat 
117 that we feel ln Yin of worlcl conclltlona 

· that there len' t uq a nee 1n ghlng out 
uq notlcu at all or eencllag 1111 aotlcea to 
the CO"•~en e, •relJ ••king publlo the 
taOIIDh au. f~ euh of the gonJ"DMntl. 

Woulcl ;rou alacl, u long u we han a group, 
the ,,. groap that h work!~ with 7011 on 
thh thiJI&, juet uk their acl'flce. 

0.1. 

W whatner that group• II!'••• m, I will 
tab lt. 

1ll •l&bt. 
Ia that all right' 
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Bell: 

H.lf.Jr: 

Bell: 

H.li. Jr: 

GraTes : 

H.li. Jr : 

Gravea : 

H.li.Jr: 

Gf.aves: 

H.K.Jr: 

Graves: 

H.li. Jr: 

Grave a: 

H.~.Jr: 

Graves: 

H.li.Jr: 

-ll-

Fine. 

You might have th111 aeet a fn lllinutea ahead 
of ele·W'In•WI't7 in 70111' I'OGa and jut pllt it 
up to the, but whatn'll' tU7 &CI'" to, I will 
tU:e it. 

Harold? 

I have nothing. 

Unless ;you want to do what that certain gentle
man asked ;you to do - ;you lmow what I mean, 
the letter. I mean, it ;you feel that ia 
something that ;you want to do, otherwise I 
am just a hundred percent opposed to it. 

~ would like, if I mAT• to talk with ;you about 
that. 

Reall;y? All right, that is your privilege. 

I don't mean soon, necessarily, but before 
long. 

Well, will you arrange it? 

Yea, air. 

You are going to have trouble with me. 

Well, I would like to talk it over with you. 

Sure, that ia your privilege. 

I would like to ask whether you signed our let
ter to this New York gentleman ;yesterday? 

Jew YoPk gentle.an? 
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H.ll. Jr: 

H.ll.Jr: 

White: 

H • .I{.Jr: 

White: 

H.ll.Jr: 

Bell: 

H.K.Jr: 

Cochran: 

H.K.Jr: 

Bell: 

H.K.Jr: 

Bell: 

-12-

DlmaYul. 

lo. I wJll hne it aent ln. 

You reoeiYed a l etter traa the state Depart
aent according to )(r . Collado who called up 
this 110rning sqing that ColCIIIbia wanted to 
take up the matter of Stabili&&tion Fund. 

Columbia Broadcasting? 

No, Colombia, c-o-1-o-~b-i-a. 

!he reaaon he called me na to sq the Jabaa
aador na around aDd raring to go, and he 
hoped that he would be able to see s0111ebod7 
in the Treaauey ney soon. The aaount the7 
are interested in is not Tery large. 

Well, again, as long as there is this group 
aeeting, let thea aeet t en ainutea earlier. 

Walt a ainute. 

I aa not interested, 

The letter oae q 7111terdq. 

fhq oan aeet at elnen-tltteen and settle 
the thing. 

nnen-anentem. 

ill right, llarr7, that is taken care ot. 

I think we ought to nit until after the 
Stabilisation lUnd is extended. 

/ 
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H.ll.Jr: 

11hite: 

H.Jl.Jr: 

White: 

H.M.Jr: 

Schnrz: 

H.K.Jr: 

Schwara: 

H.ll.Jr: 

Odegarde : 

H.K.Jr: 

Odegard\: 
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You alght nnt to wait unti~ rou go into it 
aeriouaq, but I th1llk 10111boq ought to ••• 
the .labauador and till w1 th hla. 

11h1ch .Aaba•l&dort 

Beoause 1t 1a probabl7 a l&rFtprogru, t.Dd 
the lxport-liiPort Bank 11 clo neJ7th1Dg bat 
that, and I think there ou.ll:ht o be some a:is
cuaaiona going forward it there a.re no colllllit
ments. Thef are only asking for two million 
pesos. 

!a I se;y, take it up with the Bell group. 

What else, Harr,r? That is settled. 

That 1a all. 

Chick? 

!a soon as it is copied, I will have .a draft 
ot the letter tram fOU to Mr. Elmer Twitchell. 
That is the Phillips character. 

Is it .tluu~T? 

I hope. (Laughter) I would like to let 
Herbert and Harold and Ferdie have a COPT• 

Make it .tluuiT. 

Viner? 

Odegarde? 

Several weeks ago 1ou aalted tor a BUrTeT bf 
Gallup on tax reactions. 

Yes. 

I have that here. It ha•n't been published 

13 
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H.ll.Jr: 

Odegarde : 

White: 

Odegarde: 
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ret. 

Would rou just state it for the group? 

The7 asked the following questions: 

"Do rou thlnlc Federal Gonrmaent spendillg, 
except for defense, should be reduced at this 
time? Yes, 66 percent . No, 26 percent.• 

"Do rou think Federal spending should be 
reduced on farm benefits. Yes, 35 percent . 
No, 5S percent.• 

'ihat distr ict? 

This is the nation-wide returns . 

•an public works not connected with defense? 
Yea, 6 percent . No, 27." 

•an WP!? Yes. 68. No, 32." 

•an CCC? Yes, 41. No. 52." 

•an NYU Yes, 38. No, 45.· 

8 Ban rou heard or read &IJTthing about the new 
taxes which are lielng discuaaed In Washington to 
~ for the increased coat of defense?" 

Seventr percent of the people said, •tea.• 
Thlrtr percent hadn't heard ot 1 t . 

•xt ' Yes', how should the Federal Government 
peT for the increased coat of defense, chiefl7 
b7 extra taxes or chiefl7 br borrowing more 
aoner? Chieflr br extra taxes, 72 percent. 
Chiefl7 b7 boJ"J''wiDg, 17~ 

•xn order to meet increased costa ot defenae, 
would rou be willing to par or have rour huablnd 
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H.lf.Jr: 

Belli 

H.ll.Jr: 

Odegar de: 

H.ll.Jr: 

Odegarde : 

H.ll.Jr: 

Bell: 

H.ll.Jr: 

Odegvde: 

H.ll.Jr: 

Odeg&l'dt: 

White: 

15 
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pq a tu of aboRt two wekl eal.u7 per 7MI' 
la addit1011 to the ta:rea 1ft hat-e \ea ~
lacf Yea, 59 peront. l'o, S8 pel"'OIlt. 

!hat h awtullT good. 

Im't that 1Dtereat1Dc? 

Would ;rou tW'Il it in? 

Yes, I will ~Te it to TOU• 

be the7 going to pahlllh that? 

'l'hne ia a note at the bottoa. 

•Theee reeulh are the properq of the 
.&Mrioan lnetltute of Pllbllo OpWon and 
not to be printed in &AT fora unti l after 
released~ the Inetitute.• 

Fine. 

That ia interesting on \YP.l aDd CCC and f&l"'l 
benefits. 

light. 

!he llll'Yey on OUl" bond prograa h now being 
.a •. 
Gnnd. 

Inoidentall:r. these SIU"Yeya, llP. Secret&r7, 
ooat us nothing. 

How •oh are they worth? (Laughter) So. 
ot those annere are dl ... tricalJT opposed 
to the deduction• one would .ake on a lot of 
other baeia. !bat h wb.T I aaktd. The •thode 
ot .-pli.Dg on 11810' of tUae probl ... need to 
be oarefull7 nutned before 7on place too 
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:I.K.Jr: 

Hau: 

H.II.Jr: 

Haaa : 

. H. ll. Jr: 

Haas : 

H.ll.Jr : 

Haas: 

H.K.Jr: 

Haa.a: 

H.ll.Jr: 

Blough: 

H.K.Jr: 

Cochran: 

H.ll.Jr: 
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aoh apbuh Oil their nacU•p. 

George? 

16 

I haYe this letter rou waatea to lee .. about. 

Well, do rou want to gin hla tho11 thlags? 

I han no objections. Phil Young oalled ae 
yesterday--

Three aircraft. lhat doee he want three tor? 

I think what he is asking for is the regular 
induatr;y report on aircraft and also the 
British repcrt. 

Ch, take oare of it. 

Phil asked for a oop,r ;yesterday, too. He 
said the oop;y 70u sent to Hopkins goes to 
Lubin. 

Well, 1! Cox wants a set and Young wants a 
set, let eaoh one haYe a set, a set a piece. 

!hat 1a all I bYe. 

RDT? 
Bothing this 110rnlng. 

lltrle? 

I apolte to Sir Edward Peaoocli laat night. He 
and 1lr. Jones are going to be in touch - Kr. 
Bell spoke to Jfr. Jones on that loan proposi
tion. I had this letter tr011 llr. Welles 
;yeaterdq that Harrr spoke of on ColOIIbia. 

Ed? 
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H.K.Jr: 

Folay: 

H.ll.Jr: 

Foley: 
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I aut to krol.a Ialtea the 1Dtoru.t1CIIl I 
hacl &boat the cwerlapplq atoak holc11.qa 
iJl tha two •l•t- o"!!()entea, and he aat 
• back a 419 ot the litter he wPOte to 
JeaN, wldala JaG lllpt be i.D.tereated iJl lbt•••r to. 

Go lhee4. 

"lCr dear J'eaae: 

"'hen 7Ga laid at CabiJlet uetlDg recentq 
that )'011 hacl baagbt a larp tonnage of al-.1.
nua froa the Cen14Uen lluai.D.UII Ccapa!l¥, I 
asked 7011 whether there •• _,. connection 
between that """P"V end the !luahn• Caapev 
of !aerie&. Since 7eJa annered 1.11. the nega
tiYe, I aa afraid that aa.e of 7our bo,ra 
heYe ahl.Dtoi'Md J'Oil• 

"lCr 1Dtoru.tlon is as follows: .l. I. DaYia, 
rounger brother of il'thur DaYia, president 
of .llcoa, has been president of the Canadien 
~;r aiJlce ita foi'Mtion iJl '28. rhe 
ho;;a of eighty-one point fifiT-three per-
cant of the t" m stock of .Ucoa hold 

1.7 

eigh'tf-three point ni.Jlet;r-three percent of the 
stock of the Ca!!•dien Coapan;r. 
8 ll'ca thia it would seem to me that ther are 
twin brothers 1.11. 110nopollatio iniquity. 

Harold I ckes.• 

Wonderful. (laughter) 
. 

In order to help •, couldn't Foler and ilh1 te 
get together with lira. note on what she baa, 
to see if there ia an;rthlDg--

I han theae files, end, Jfr. Seoret1.17, we han 
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B.IL.Jr: 

White: 

notra 

H. ll.Jr: 

Dots: 

B.ILJr: 

Dots: 

H.ILJr: 

nots: 

H.IL.Jr: 

Doh: 

H.ll.Jr: 

Dots: 

B.K.Jr: 
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UYIP ..U a etaQ Of the OGaMnatlca poRPI 
1.a 10 far u oU la 00110e...a. We 414 han 
p&piPI prlfU'~ 

Puaca -· ... n.t• ..,.. ~ .. tbl ltOI'f· U ~ ai -.alto IWJa talt- Jian JG11 an. 
~ - lt. Wllltllt 

.. 414 ... WDg ca lt, blat 1t •• a Te17 
aide iawe. ~e baa the main atu!t. 

'ftda baa liMa go!Dg on DOW--

Ban 7f111 got the sto17'1 

I thiDk ao. 

Did I do~ 

Well, there are nrioua anglu. I don't know 
1lha t 70'1--

Do 7f111 thiDk I had better look at it ~eelt? 

<11, def1.a1 te~. 

<11, wait atll I get a look at it. I will get 
to it. 

Beoauae I mow ezaot~ what you had in llind. 

I will get together - the tour of ua will get 
together. 

m richt. 

I c114 do -thing ca it, though, c11dn't I? 

Yea. 

Go .... -a. 

• 
• • 
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H.K • .Tr: 

Foley: 

H.K.J'r: 

Pole7: 

H.K.J'r: 

Gaston: 

H,)(.J'r: 
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-·-
I -.. a a ••• • a. atde iUau• 61 
till w ... aotlfl.tl••· · 

............... 1.,. ........... , ... 
¥a .,.:,J:: ubi u to 111 Ida. I Ia.,. W • 
l haft ~ """.., ..... 11 •ltMP u.a ., .. be 11 oat ot tc.a. I c1oa •t a. 
11betbeP tu IHatloa of the .,......, Clll. till 
oourt JUtes h1a len lntereeted 1n his Depart
.. nt or not, bat I h&Ten't been able to see 
hia • 

... w are not tv apart, lfr. S.OPet&rf. 
'fhere is no need ot carJ'7lng on this difference 
between ae and Bob. We are together. 'fhe 
ditterenoe h between OW"selns and the 1fv 
Depvbaent, and Bob aubstanti&l.l:r agrees with 
us, but there haan •t been a ol.arltication ot 
hlsposition and ours. 

What do TOR want to do? 

I thOUJtht for your intol'IIAtion you would like 
to re.a thli aaoraDdua which shon the two 
positions (dated .Tune •>· 
~else? 

Jo. 

llerbert'l 

Jill BDwe 1fl'Ote 7ou a letter aakiDg 70U to ..n
tion the -.tter to the Preaident. I don't 
ne 1lbT 70U should untion this atter to the 
President. 

I wu haDded this letter as I walked 1n to the 
Preaidat tor lunoh, and I Juat saw it n• not 
ti"Ga the PNiident, eo I ltuclt 1 t 1n rq pocket 
ud I didD't read it. 

Regraded Uclassified



H.ll. Jr : 

Gaston: 

H.M.Jr: 

Gaston: 

H. ll • .Tr: 

, 

20. 
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Tea. Well, the taote are that Eel P'11nn &Dd 
he tell .. the two Senatore, llerriDg and 
Gillette, and Wallaoe , they aq, are TVT 
auioua to get this old Ull, eildlt)- years old 
or aore, r..oTed as Collector of Internal 
lleTIJllle in Ion ao that the7 oan appoint the 
present state Chail'II&Jl, Bil'!ldn~•m, in hie 
plaoe, ao that they can get a f!erent kind 
ot a state chairman and Fl7nn spoke to me 
about iti and he bad Rowe call me up about it, 
&Dd I to d Rowe, •rt 1e so~~~ething they will 
han to tirat clear w1 th the Pl-eeident be tore 
we can do ~· • It the Pl-eaident eays, 
ttes,• he wants that man diemiased, then we 
can proceed to e:u.mine the mar l ts ot their 
candidate. 

Well, I 8m not going to get into it todq. 

Yea. 

All right. 

I don ' t see wh;y we should take any - here 1e 
a 11 ttle memorand\111 ot some Secret SeM'ice 
things. You mq know about them already. 

'l'hanlc 70U all. 

I 
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' 
CONGRESSIONAL :RECORD-BOUSE 

. -- It Ill) .. lllo Gold -

Act of US4 - ·--,...._ ... wbk.b tbl ................ ... .....,. 
oamtll. -tor u. pPIIIIII o1 ..... ,rt 1 

!he .-..n .U. ol \be - ·· I ...., .. of noUllnc 10 -lo til&& ..... . 
&Uiale dime or tbo to1a1 P.OOUGUOO 
comooot .. lbo etobtlllot.lon llmd-.... 
UJ<d lOT l.ble p...-. T1>e loct Ia lbot 
none of U wu eve' 10 Ulld and: ...,. 
oould ha•e bem 'n>l tokl·bu11nc pro
rram at u.. llxOCI hlfh price of PI 111 
o<>nce obvlaiOCI that -blllt7. T1>e 
hJ&h ftxtd premium on 10kS dend b1 
tho '%ToU\Ir1 qu1Ckl1 ....._bt on U.e 
aold ruob IDIO ljlO Onlled 8lllel. Ill.,. 
than • billion. dollon - llnporl.td Ill 
11134. The - ot lbo IIIOr7 oru.e IQ1d 
avalanche Ia t« well tnOWD to require 
t'f1)eUtion. 

The point Ia. tbo role Of IOid -
llnmedlot.t11 - tbo - of t.be 
cold·-_,...,., whlcb ll">'flded for 
U>e - or ,.._ Uld - cold 
•• • petlll--111 - p- ot 
$14..» Ul C~UnCe. fOM IWIIdm.UJ to re
s&ore tuD I'Oftftdtnoe lllDOGI fordiD C0UD
,_ In tbo ablllt7 ol lbo Ol>lled &olea 

10 f1lll1 -· 0111told·__.,l -
&hat mtc:bl hue bNo made uPOn ua. 
Tbls made lbo elobllllalloo nm4 wboll1 
usda. and UM~tY. eo tu ., lbe 
stllute whteb creat.t<l tt wu concerned. 

Tile lnrth II that lhe oletiObot1oD 
fund hal bttn uaed tor Wtntor purpoees 
and ut.terl1 tn Ylolt.Uon of lb6 act which 
created UU. fund. J.iut.ead of ualna lh1l 
fund tor lM 0011 pu,I1)0M the Jaw Pre
awnt.bb cureeta Jt ahall be Ultd., namelJ, 
"to atabl.liM \be achanp •aJue of tbe 
dollar, .. to clvt R.renat.h to our OWD 
etOQOI\\J, I C. hN been \lied t'ICIUitftly to 
bolster and IU.l'POrt torttsD paper cur
renclts. P'r'encb pa,pu franca, ~an 
paper belcu. Brll.llh peper -. M
aeniiJlePII>ti'-.BrullloD_c __ ,......Uldoo 

lorlb. to bo- Uld ~--
_or __ __ 

[O ~. c>lril. Uld lo<W, 'llle-
1111aUcl\- boa -- Ill-
.... -\loD ot tho law. T1>e ...._. -· 
.- for whlcb lh1l llmd hlo - -
ll.lllD11-DOWIOOnldoDIIobe 
coac:ealtd &a7 loDitr. Wt abaJl aee .. 
hiO Ilona what Chb ea. 
lid"" lhe ~. WtiiJ>Ia, Uld 

.,_ 0011\mltlol, lll&rd>l, lnt,the 
eecm.u, ot lbo ,.,_,.,., ..... -
....... - ..... Ule -.... .-... 
bribe ...,tleowl rr- - llloll'. 
At10lJft H. AlrDI-), member ol t.bll 
committee. 

In OODOICUOn Wlt.b \be ltabUftaUOD fUDd. 
hu aa:r 01 t.be lt.ab&lt.UOD fWid beaD t.Md 
tn t.n.t ........, ~ U..O. a fonlp Pftl'
l'Ditll~ lD U.. pw"'bue of ............ C. lliJ 
other wv wppu.tf 

NT. MOI'hftt.hou rolaed lila rilbt hand 
aa Ll drone to \&tine ao oMb IDd .S.d-

• Cla ura. *' ..... .a.. u.t ~ 
"Uoe: W6. ADd I Wlb ....... ....... M 
Jcq .. l .. ~ ..... n.-ury ADd 

....... oa.p.. ..... - *' ,..... 
tAIW'J, \be ............. . 

lfow OCIDIIId«r &hll M&eiMDt ID ec.---·---IJl Ule ,_ - · ,., •• 1-
•hkb l'Md'a ln part u toUOWI: 

OIIU&4d IUI\tlt aDd llrt' I HI 1!1Mk Pvll lD .. 
1'ahia\loo Of hUe: otW liOUu tiMII drnlled; 

.................... tlllla: .... .... .,......_, .......... .... - ................. _ .................................. .......... .. ........... .,......., 
or u.. ~ _, IlliG 1 ... a.... - ... ,._ cwrwww __,...,. ,._., W b.-
MCI Pr.cba.--... ... de k~U.. 
n.. .ftt:acb .................. biMUQc , .. 
a;c ··~&Dd .. ut.\arCM.MiclbeWN 
""Dot • lllOIMtu'f ~nkaao U4 am lb\11 
ws.blll to itft UM ell~... • added: "'I 
.. ODI:r • cUpiOIU\, "' w pt1Mip1e Of 
CtpaoaaloCJ, a1A~tp. aDd INII- .. 
r:r.alr;-.. Tb'- prlDC:'pa. dld ~fall ID OW' 
~\to~», 1 WMl W. 00&:1"7 Ul4 \bal\U 
<IC U.. rr.ou. ~ ~ U.. VW'*I l.._tM 
'tnMw7 &Dd Ill a$1 .....,, M't, IICir'em· 
t.bllu..'" ou-r~ ~ t!w aor.tffi\ 
tdlllblt.!ntiae I 1 2 44 \M _......,.DC _. 
.-att.al tor Cbrt ~ Of U.. IIAOO.OOO.ooo
r.r..Dc k*n 1M Prucb ~ wUI IO&t 

tor .sctit.lotl&l ~- ....,_ '" GdaiOI' ........... 
Alto DOte lllo1 I , IIIII, W

Pool -t.td - -l<b - . Pu1a doi.e liDo Ill wblch lbo Brll.llh 
Qt•,...lot of tbe 8:a:bequcr, 8lr Jotm 
-. II - u ha'f!IIC eold bolore 
lbe- Of COIIUDOIII Ule I~: 

A majOr tKtor LD UM I'Wth llt1&Wt. tUMl 
AD:IoericaD ~ Of .-.. ~ Of ~ 
to 4&-ftluate lUi C\ln'tDC7 .... \bot dMtn co 
pnillt'D~ a-~ ot --.to altp -..ot:~~ 
Ulot workl't \.bnll cr..mocnuo powwn ~ tbll 
cUcta~Pr'tml.er 8enUo uu.o&tDI ot 1\oalp 
aoc1 Cb&Dotlor mu. ot o.ra:...cs-n ,.. 
Rat.«< LD IAfonnM oeetaa q\W\tn ~,. 

Tbe crtUcal at:atw Of tbt PnMb traM c. 
IDddtcl Wltb tbt M~.IDI•HIUtr ecm .. r..• 
tJoM .b.Lcb tMp.a LNt 1\Mici•J 1.a aom .. 

u th611 oewa lt.tma are correct, aod 
tbtre Is no reuon to believe tha~ tbq ue 
ll04 Mr. Morlent.bau•a delli&J to Lbe COD· 
trur ootwl-. tbe otol>IU..tion 

-had alr...s:t ...... - b1 blm -· he made Ule ... alllom«<t-
To ~ a teftlp 10•• "Mt lD t.be 
~ ot &1'111M1UUi • ..., ou.. • .,. . ..,._ 

And-
• 1*1' 01 u. ....... policy 01 ~ 00.. 
.,._LWICb ,.,,.... to.,...,......, aup
pa. to &IIJ cna. ... ..,. . 

In tbio- Itt .. conoldt< lbo 
- ol Ule llo~lloo llmd ID 
Lalla A.mn1ea. '1"btnn eac bt no ~ 
Ilea t.hot tbe •100,0011,000 - anllablo 
&I Jo&a:a to the tt&tel IOUt.b CC IUo 
o..-lhrotlrh U.e lbPort-tmpon-
Ia -- epeclllcallf 10 ...... -ttatea. both ecooomtc:Alb and mUU.artl7. 
""lhe tlde ol the Oblled 8t&!.lo on4 ... . 
wid _. ... the AXIa Po-.; Ilk ...... . 
U.... eon bo no doUbt that lbo lleblllll· 
liOn flmd Ia ,.. .. - In U.ooe eountrlea 
tor Lbe aune purpOIIe. , 

Pltl1 milliOn dolllra ot Ule llobiU..Uon 
flmdwumadeonlle.bltDeootnblt:l'l, 
lHO, 10 Ule Arcenllfte OO...,..eal; OC
tol>er II, IHO, • 10,0011,0011 wu made 
oftllablo 10 llru:IJ. 

llla11.1Ml,lleereW7ol tbe n-ty, 
Mr. llor'CeatbaQ. ta hll •••.,.,., belen 
ll>o COalmkloe 011 Oo._, Wollbll. Uld 
-...otlhl-. wbcrohlwu 
adtoocatiDK &be cacUD.•Uc:m ot tbe -.. 
,.,.,.,., taad and lbe powr lio debue 
lbodOitu. - : 

Tbe ant ~t ._ wt\b CbJ.oa. Y<* 
.m rteaD u.at oe o.e-.w t . tMO. s apoo 
peared tieton a )Otat .,.._ ot \be 8tM te 
commJuet oa BaU.I.QI Ud ~ a04 ~ 

-0 ---~--- ... ..._.. ...... ....__, ....... ,.... 
.... .... ........, wt&al a..... 
,_ _ _., ... _lbo ,_.......,. ___ _ -lbot. ,..,. .,.. ....... - lhl 

flmdlo aid---hiiWihad Ill miDd. ..... ll ... IDtUI; to ID&trftre 

Ill !orella .... .. tbe - ot - Of lbo belllamnta u _.... lhe 0111tr. NT. ....,,_--, 
l bid ll"'kNd.J tta*l eo u.a. .... ,* 

that 1 WOUld. Dot coDMDt eo tbt UM 01 u.. 
.tabWatlcm 1\md to .... , any toni(D CIOUO· 
\17 tD J)C'OMCUunt • wv wttaou' ant ~
~UQI With tl:le ~ CIOIDIGIU. .... 

J'u11 l t. ta'T, 141,0011,0011 ... -
••aUabJe trom &he JtabOiaUoD fUnd to 
Cblna; Alllfl 21. IMJ, $60,000,0011 aiOl'O 
wu made a't'allabte loO Ol!n.a. Aa tnrr· 
.... - •be <JoTeruowot orlbO tlolo.d 
etor.eola-aod • • ........, 111-mill..., aid 10 China-JIPift. Theteo 
tore, tt .. &PP&!"mt Ul&t Uae .W:.W.Uoo 
lUnd .. bolnr .- to aid ChiJla Ill mokiDr ..... 

RececU, befon Ule ~ Wollbta. 
aDd Meaauze Comm.Utet Mr. MCII'Itft
ibau *ted tur'ttltr: 

Our U&bWauat. tu:od ... l*dt ....,. 
or det'U. lD our to.WUUOUII!liODOIIUt ,.,._ 
UIDI. "J:bM .. bard~)' l.be w.e 110 ~ 
t.be ~ 01 CIODtrol Wbk:b .. ba .. 
built \Q) to pt"Q'«'\ l.b• CIOu.t t.Od tbe l..tatr· 
kaD «<IDCCCQJ, 

Wbm all. tMM: tl't.DI&CUOo.l and clr
cumatonceo are conll<lertd toaetba'. ~ 
there be UU' question that. the ttabUlA
IIoo flmd bu been w.ca111 Ul<d and 11 
now bdnlto \lied u a meau ot tJctlD.I 
oerta.1n oatlODa lD tbelr war eaoru. 1D· 
eload "' tor the 1.-1 .......,.. tbello pro
vided Iii~ elltula, namt)J. 10 "eloblllao 
lbo e»:baap nlue or Ull dollll'," In tbe 
Jnttrell or ov own eotmomJt 

Dooo It--Ullt we bl .. -
rneaJed at ... Lbt tNt P~Wer to t.be 
.... ~ lbol ""' - -'OW><II.ot 
U>e - Notloa. -11. Whl' II Ule 
Cloftmmellt- all IIIII-Uld P11· 
lnoaxba-prlcotoriU lllblo 
~--the-ol -..,an lhl-"' lhl-ot 

- llllfDiclbla IUelt to - - '""" lA&? Did the alllllon ot IIIII-
tcbeiDt baft u &bttr tiCr« arid etn1ller 
~ ~~oe ~ or lhl -ld'l 
~-- ... ..,. ..... .._ .,,.., 

8o1d u.e llocrel&l7 or u.e 'nMIUr1 r~~r
ther rec::atU7 before &.be Commm ... on 
COIJloCe, W~bla, and M-: 

nwm. u- beJ&oc. fi'Oal NJ J. ..... \.0 
A,prU 10, au. tbe mbtll•ucm tw:ld pv
ebaMd epprcm:Lme.WlJ ea.w.ao.ooo.ooo 01 IOkl· 
'lhte JOI.d WN boU&ht h'OID 21 4tl'tnat OOUD• 
tn-. IDc:ide:Dc.lJJ, \bt .... "'*' 01 t.be 
.cablllatkiD nmcl made It polllbrk to 
OU\. Wl\.b tM .-ntU.I ..,.,e4 &ad ~'""f .... 
t.bft!lt lll.r:p .cqvillltkml Of ~CI hCIGl 
~ OUI:IdJJ' ;ountr1al. 

Wb.J' lfCrd t:ranacUoDI ln tbe pur
cbuo or 101c1 b1 u.e allblllDIIoo nm4 
apnc;y? U thtte ~ wt:rt CD 
Lbe ~ ..... teCf"fC7 nec::aaa.rrt
IIIICNC7· 10 cany out l.bnte IUp floOq~ 
or Fld tram bard~ tntoeJ .-&nea. 

wu .P'r'aJ)Qe oot o.r \bae b&rd· prtlltd 
COUD~.Prance. •hkh lft&7 DOW 100111 
be: our mona1 •nftDI'f b thll not addJ. 
Uooal n1ckace &.bat Lhe whole l old· 
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4562 11r . ............ D. '!'er; 1 Uloid 1M n&.t 
'WOIIM .. .... Tb&t .. JUII llli1 ~ 

eenatftt1 tbe • c don b1 tbl 14mJDulntiOn or 11>1 ~~ablllra- IIIP4 or 2,· 
000,000,000 I Oid dollan and l.he powt1' 10 
IUrt.htt cle- tile lOki dollar If a 1110" 
pawtrful me&DI tor holdinl lntt.rat. ratel 
down. But not lD tbe • &1 Mr. W:ortt.n· 
Ul.tu WO\lld have us beUeft. U I Inter"" 
pnl bu poolUoo CIOJTect.I.J, be means 10 
ID41<alo lbal lbl $3,000.000.000 be ol• 
read1 bal. an<! 1b1 addliJOQal U.OOO.DOO.· 
000 bo - ba,.. II 1b1 conunt ol tbo 
-....,.- 10 tbe umn a11on<1 
.., tbo -~"'"·COUld ... .-.., 111111 
10 - . .... ol lbo cldldt -Ofba ...... IO_Ibls_L 

ID Ibis-- It &bOuld be DOkd 
l.hal ... addJI;IOaal - ol ·-· tf,· 000,000,000 ol .....uecl prol1U II oftll• 
oblo to llle Tr<ulu1' lbrouah lbl UIO ol 
the poW'er of deba.5Inc the sUver dolJu. 
Were lhll powtr 10 reduce tllf content. or 
the Jllvtr doUar uerctsed, Mr. Mot~en· 
lbau would 1\&ve tn an about $11,000.000.· 
000 ol ell PllOlP. 

lf Lh1l amt~Unt. wue used to 1\nance \.be 
dtlldll-d ol rtzrtJnc to l>om>Wiaa. 
1J't • .._ MIPPOMd to bdin't, It would 10 
arut lbt moneJ awUt u to Coree m. 
w.t rata dOW'D. 

Ill lbl a... - · 11 tbo odmiDIJUaUOO -t ..,.,..Ibis pollUcal w!Dd· 
fall to ftnance the dtftcit, it 1JOU1d coWdt 
bftdooOn Wltb iLl da1m &hat tt 4oa DOC. 
lnttnd to u.e lbe I)OWtn of debutmeot 
to product lnft&Uon. Por (!\'f:r)' doll&r or 
thJJ •lndfall that 1a apent to pay Oovem· 
ment. coeu. current. or pa.st, a doiJar of 
tnflaUon Ll produced. 1bere la no e&eape 
from tbJs. 

lt 1.1, or cou:rae. the. $lra.niut and moat 
a nom1lous posit.lon for the admtnltlr&· 
Uon to take, lO Ill)' out of one corner of 
ILl mouth. "'You c.n uust mt rulb that 1 
wW not procha ...., tn.tlaUoo U 70U Set 
... - llle _.. to d•- tbo cloll&r." 
and OU\ of Lbt olber C01"DU 11A ""BUt I 
mu:n batt tbb pcnrer coat.IDUfd • t.bat 1 
ean UM It b a cNb OTt:r the had& of Lbe 
- · and 001 U> !h..., bQJ DlJ' bonda 1n the amouDt l tell )'OU. to bl.l7 a Dd on D1.1 
own t.tma. or I wlll lfft 10U a tq: dole of 
lnlbUon.· 

The lmport.ant cause tor low lnttreat 
rates II llcll of dem&nd by private ln
dwtey for loans and nl!w capital. w'hlc.h 
1.1 dtPtndtnt upon lh~ more bt.sJc uuse 
the dett:rucUon . of the standard unit oi 
watue and the tree contract. PfOCtiS 

&omt or tht oth~r Jtss l:mportant..fa.e· 
tora ~ boldlna intatst ntt.a a-t a &ow 
kvtl an the lal'lf YOI~:UDe of 0oYt.n:lmtol 
1oaDI: a t tow tnt.treu rates arblt.rartlJ 
- .., the <Joom>mm•· lor<M bood 
- ... lab<ly caliOd ~.: ~ 
.,. ....... .., tho -~lhe--
...... olin..,... -~:!.s~~ 
&dmlnJAnUoo. VI -

1btft.fott.lbe PfeltDL 1ow lnt.tre~t. nt.e 
ll lnOIU1a symptom, of a Cf&veiJ ClLiitJ.Ie4 
monoto,., P- No Ia lh I 
;:e~rll1 helprUJ to ~e O:ve'::m':n~ 

t:uuey Ll now &oslna more ln tun 
becau.e of t.he destrueuon or lbe t 
contrut PfOt'llll c.ban lt. ls lll .. r. ... .... ret 
dUetd lat.trt:R ra --. "' re· Wlll o1-•- ..,, 11 tho Olauclard ... ...., wm rtstortd 10 .. to 
Ptnnll tbo OPtniiOD ot the fno -= 
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1941 CONGRESSIONAL RECORD-HOUSE ·-
untt<d state& (JclomuaODt •utborluea 
condoned and actuallJ promoted tbe 
French cUpplnl of Lbe ooiD. to 1m. 
(l;ee Wuhlnrtoa - stu, JobS' I, 
1938 .. a Wulllnctoa Bertold, JobS' I, 
ma: u preY!...., QUOI<d.l 

1> 11 rlabt tbat the Amerlcoo middle 
and wortjn& cl&~~e~ tboutd be IUbJected 
to tven &be poaJbllltJ of such treetme:nt? 

'lbe testlmODY 11~ In ..apport of th1a 
bill bY Mr. llolOraenlh&u, _,.,. of the 
Treasury, and bJ Mr. Btll, uodet secre
tary of the TteNW7, u tbOwn tn tbe 
h,.rlnP, llllould In ltoell be -...t to 
convince t.n7 unblaatd l)eJ'80D of tbe need 
of r!.CUSinl the request for a CODtiDuaUOo 
of th1S power. Neitbq ol: tbele poUt
men aave the alta:b.tat . reucm for 1~ 
conttnuatioa. Both mado out the mOlt 
damll!inr caoe apiJllt 1'- contloualioo. 

on p(lge 5 of tbel beaJ'lnp, Nt. Mor· 
genthau sa)'l: 

Tbn-e bne been pen~~wn crtUcl Wbo .ald. 
lhat t.b• PrelldeD\:'1 power fO dn.lut tbe 
t;o1d OCIQ"Dt ot t.be dOJit.r WOUld be Uled t.O 
trrtng aboU~ JD&Uoa.. Tb .... no bUb fat 
beUe•Lcl that " .,.. to&:oa to ,. .. lrd!attor:L 
In Ulla OOUDtr7 'btca\lM ._ Prt$1dm~ polo
__. thll emercency poww, t am wn t.be 
PTH!du~ wm be u a.loue aa Cloa.p"eu 111 
ta.klng 1M: 1\ept \0 Pf"tM ~too.. 

Now, the reduction of the content ot 
the gold <loiJa.r b7 40-pe.roeot 11 the hD:Le 
uunr as ra..L&Ina the paper currency price 
of sold 159 ~.at. or of raJ.s1n.c tbe paper 
eurrtncr J)rice of ,Old trom ,20.87 an 
ounce to $35 U1 ounce. 

Since the Increase In the prfce of gold 
ts predicated on the clfpPlna of the gold 
coin. &tiJ' use which the Preltdent maRt 
Of hi$ power to purcbue told at the in
creased prtee necessarilY tnvol•es to the 
same degree the use ot the power to clJp 
the eoln. 

In other wor<!.s, IJle ...-na o1 tr<>ld 
at a premium Ia mete]y the ac:ttve proc.. 
ess whlc:b puts Into e«ect tbe co.ln<llP· 
Ping dteree of the Preaklent of January 
31, 19:U. Tbererore, tbe uee ot tbe power 
to Purc.bue a:oad at a premium U: the use 
of the powu to c:Hp tbe co1Jl. 

Already, U previoull7 atated. the gold• 
""robue P1'011'1U11 of the c:oiJ>-c:ll
PtOCt&s bas cnated ln the bt.Dklna ,,.. ... 
ttm $lt,ooo,ooo.ooo ot a.t cr«~tt; thotll. 
lnftatton. 

'I'bere1'ore, the POWer to rt11e deet to 
c:Up the eotn bu been uaed to brtna: 
about tn8atlon, and to an amount many 
Umes ll'eate.r tban our baoklnr UJtem 
b&4 e.er tzJ)erfenoed before.. Wb&t U: 
mote, t.IJSJ SlOWer Ls be1.na uaed DOW, 
'lbn>Uih Ita datl7 _...ucm • conlltaDt 
ltreaJ%1 of &d<IIUOD&J tna&Uoo ta betnt 

I>Unlped Into tbe - .. -
To t.be extont lh&t t.be content ol IJle 

cold dollar 1a turtber rect\lce(l, t.ddlt!oDIJ 
lnft&Ucm '11'111 be pumped Into tbe -
'"' ....., tbrouab hlrthor lold pur-mu.. . 

It (1, 1 tbiDk, 04-e •t this point 
to - call •Uentton to tbe f~ tbat 
there 11 no 1r&r'l'aDt tn Jaw for the PQ"
rnent wtt.b nat CU!'JmtY by t.be: Trn.a.-
111')' lor t.be told It llUft.bUeo, o1 ftnoflloa 
lbe coot of lbt lold to tbe blllll< depoo
ltoro, aocl creallllc • CIOIIor Of tna.UOD 
tn tbe babldnr ~ for eftJ'J doDar'• 
'">rt.ll ot aold ourehuecL 

No. QQ.-.2 

'lbe .-1<1·- Jli'OYioloo ID lbt 
Gold -..e Act o1 liM DOWI>ere pro
-!.bat !be~- !ldDt pr,por 
-to-for...,aaiCL-
• ol tbe ""' -·IJ -deo lbollbe 
p>Jd - bJ tbe ~ abolllie 
Plokll<ll'-
l'fth _, cureet OIIIJpUCIM. ootD, or CWTeDc:f 
Of U.. t7nlled SC.t.M, au&borlled bJ law, or 
wtLb aDJ tu:Ddtt tD lhe ~DO( oth...,.,. ........... 

B7 no m.teh oft.lle tmaa:ln4Uon <ott 
I>OIIIble to re&d IDto IJl1s - a.t 
01Ul'ell<:7 or !lot J)Ument of """IIIDCL 1 
bell ... the~ ol this ll'Mt. -· aDd men•c:1.,. board of cold. aDd. the 
I)&JIDent therefor Wldl 8at C\11'm1Cf to. 
dlrec* aoct a.cr.nt 'flololiOD olt.lle otal
uta. ud an.,tllia' the ICWal coot to t.lle 
bonk -- of tbe 'United Btatea, II 
..,. of the worsl breodlt& 01 public t.ruat 
of wblcb the world baa any record. 

Yet, 1tl vtew ot the 1larinl tact that the 
President bu already Pl'Oducecl t.be tnor
mouo amouDt Of flt,OOO,OOO.OOO !na.IJOD 
b7 the uae of the power to cUp the coin. 
and lbat be ll w:l.o8 ~ POWer now to 
produce more l.n1latlon, W:r. Morcutbau, 
lleeret.,. 01 the TreuUI7, mates uu. 
unbellevably t.Stoundlna ata«!ment: 

TJu,.. la no ~ ror btllevtna \hat we are 
J'OLDI to u .. l.datiOD ta. tb.lt COUl'ltl'J be,. 
ct.UN ~ PrelldeDt ~ ths. eatW1fDt'J ........ 

Wttb th1l Picture of debasement and 
tnnatlon. before ue. wttb a raph117 moun~ 
inl J)Ubllc debt that is alret.dJ' well out 
ot cootrol, and the TrealuJl' obecomtna 
tnc.-n1111 bard preaoed lor IUo<ll. 
abould Jt be expected or beUe.ed that the 
Preefdent will not, and in due time, use 
tbe power to further clip t.be coin, lf be 
11 J)tt'mltt.ed to retolD 1t? 

Obvtw.JJ-

Mr. Morcenthau aa.J'& ln the hearings 
on this btll- • 
~· admtnutr.lkm hU DO prettn\ lo\f'Dt 
Wb.ateontr to Bcftlue tbe JOI.d oontt:Dt ct 
Ule dollat. 

Obvfouai.J; I WOUld say, tt tbe power 
to clip the coin oowo to b&U olltoOI'I!IIDal 
'f&Jue LS conUnuect, It w1ll ~ almost cer· 
taJnly used ln the future. 

Tbe truth 11 that. unless the nature of 
tbe Qovenunent'a monet.a!'J and ftnanc
inl poUdes are, to the 'f'el'l' neu future. 
radlca.J.br alt.t.~;. roPUdl&Uon by tame 
meaDI or other will bo tnevttable. In 
that event. the admlnlSt:radon in pC>tl'er, 
reprdleas of parU label, wDl most likely 
pu:rsuo Ute coune ot least etron and 
mlnlmum lollS of potl.tlcal prettJ.ae and 
resort to d.ebuernmt to eaoc:el out tbe 
pubUe debe.. 

'I'I>o poUtlcal aulborllita o1 Ic.ly, 
PraDoe, Ruse3, artd other atate.s have. tn 
rteeOt years, taken th1s temJ)tbll courae 
to repU<Uote their I)ObUo debta. 

ID tb.LI connectJOO it abould bt J)Qlnted 
out uat the odmlnlltrtiUoo bu alread.Y 
UIOd tbe powtr of deboaommt 10 repudl
•te W&.OOO.OOO Of IJle public debt. Tblo 
..... CoDe bJ-. part ol tbe ciiJ)I>ID81 
rrom t.lle 40 ..,_t -t lh&t It 
bu·alrto41 produced. 

8o lh&t our potltbl ..,- b&•e a!· 
reod7 "'IDDtn the eM •pt>le." Would It 
not be • mlrocle If theY llbcQJd vohmlu· 

117 Hlllst the tem.ptaUon to ute tbe moun .. 
t&ln ot .014 now La tbtlr I)OeleGioo to 
lte&l UMt rematndet or ou.r a,pOiel? 

aut \be ~cS. lraqw bOW ~ Ule ftUd .. 
dlit tua abiiJ •• trom u. 1D1M ar ftiCdoo ....... 

SOme atudenl.l or our Cll.le&ae4 money 
aDd tlnaocee 865\lme lt would bfj neees
....,. to ..,..t .Cciii!OIW ~Uco to 
live the President the power t.bat would 
be reQU1red to dip tbe COlD sumdtnUy to 
wtpe the debt out comPletely. The taw 
now 1n operation, and wbJcb be Ja aek· 
tor to bue cooliouod. permit. him to 
deb&te only to the extent where DO J:Dore 
IIWl about f4.000,000.000 ol ciiJ>IIIorl 
trcm tbe &aid <lollllr t.Dd - f$ ,000,· 
000.000 lrom the 111.,... CIOIIu wiD ...wt. 

Tb1l, ol -· would be m.t • - In the-et. 
To proYide enoueh poUUcal wtndf.U to 

repudiate all of the praent and. uswntd 
nderal debt woUld reQUire su.tJStltnt de
buemmt to produce a tot.al rold s·toct of 
no Jess &ban 180,000,000,000 tnatead ot 
lbe twenty-two and. ftvt"'tenth& bUUona 
which our poUtJcal rti1t:ra now have. Tbe 
present PnDI1 .JOIC <lollor, conlolnlnl 
only 13.'71 rralni of sold. would have to 
at leaat be quartered and made lnto 
midget sold clolla.ra oontalnlog onlY 
about 3.5 IJ'I.lna of gold.. 

I do not belleve. new ltg~Sl&UOn would 
be ftQuired. 1 thJ.ok tbe PrHtdent etn, 
wUh tbe power wbfcb be bU under ate .. 
Uon 8 of tbe Gold Ruerve Act, to raJse 
the prtoe ot sold to any fllu:re he may de
termine, aclUeve prec1aely the aame tb.lns 
N be could wtt.h an amendmtnt that 
would live bJm speclftc authority kl r e
duce, without. llmJt, tbe content ot tbe 
IOld doUar. 

&etton 8 reads tn pe.rt u follow•: 
WILh tb• approftl ot tht Prtticknt, Lb• 

&ecrct:a.ry ot th.t "l"''N'UrJ ma, purcb.Nt lOad. 
lD MoN:h amount.. at bomt or abrofod. • • • 
at auch r at.toa and upon autb wm. Uld. coo· 
cUUOaa .. be m&J deem ~ •dvao\a&f!O'Ua 
t.o the publl.c totmlft.; t.DJ provUIOD of ta• 
rtlatlDI to tbe miJ.at4t)IDQO qf partl'1 
• • • to the cooti"U'1 notw1thltandll'll. 

Certainly tt we cons:Ldtr the common 
pn.cUce or our pollUc:&l rulett ln etreu;m .. 
veotlna and. twkt:lnl the lawa kl cult 
tbelr taneles and to atne t.bttr own po ... 
uuctJ rortune.s, ea;peclally with respee\ to 
t.llelr bt.Ddllna or lbe IO(d l<t.DiaclloDI, 
I know of nothlna: lD an:v law that. would 
pre.vent. the Preal4ent from Ul1na hll 
powers undtr acuon 8 or the Oold Re
eene Act to ngudfa~ a l*f't or an ot tbe 
Pederal debt.. 

Would thla rtQ.Ulre AnJtau.o. mor• 
than to raUe the pdoe ot gold &nd ebaole 
In lbe a.-. In t.lle -. of tbe Treu· 
ury? 

'l'be foUowtoa ICIUJoQUJ between t.be 
eenuemara rrosn Idaho, co~ 
Warn. and Under ~ ot the 
'l"reaaur7, Mr. BeD, u ,tven on Pl&e, 12 ot 
tbe bearlna:a oo lhl.s btU, abould be moet 
beiJ>lul tn ..,...ertna lhll queoUoo. 

Wr. Wtc:rn. In tba "ent of Ulat proceedizlc 
(NGueUoa of lobe oonttnt or the &Old ddlat 
fr01D ate pteee:Dt wel&ht ot 11.'11 &rUol to 
11.0.1 lf*J.DI), wbat happtoftl to OW' Cald t«
~* beld m tbe Pedfn.1 R.oMt'N BanD? 
• • • Bow bJ • atrc.ke ot t.bt Ptn ca.n w a 
t4..000.000,000 bJ deniUI!IC tb• doUIV lila 
a44td Wben Cft'U8catel .,.. out qt.i::l* U.. -· 
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ada Gille ,_ ..,. .....,.. lo ""' 
&bem btfOd u. dcte • ., ... 
..,...nouo ...... -~ IIMir-
1, ... ~~>e.-r....,...-ltbld
em &o le!l tba.o J ClltD&a. u " ... bl(ore 
114 nll1e.,.. wnPft'OII will>. n •ulbO 
.,.. ll'ID<. ll>oulb a - ror -
1be laltb!UI _.. .. ba4 ~PO: 
lddle<l lesllhall ... -- ll>e1 
clwll•lbtlr-· u Mr. 8dJ 11 co:rree~. l.hen no OM tn 
Otrmalll' ..... . burt wbtn hU I)Olltlcal 
rultn had cllpoecl U>e aarit CO a t.t1Uionlb 
...,., ct Ito orl&lnal coai<D~ AIII>Oillh 11 
toot a bukettul of paper ma.rU to bUJ a 
loll of bret.d where betore 1 mt.rk would 
bu7 ~everaJ toa vet. u. wu 1UU lobe aame 
marie. Nobo41 Jolt. and evertb0d7 wu 
~eeurtd. bect.uae "'UieJ ca.n ebanre Lhalr 
l>oots" ... Otrmall1. 100. 

11 1s blsbiJimportaatll>at we examine 
aomewbat tn dttall Wt . Btll't mac:tc 
formula. ror tt Ia tbt bat1. and «Jrt ol 
tftlY .,......., lallacf or lbe -. and 
II II pr<d5eb 1be ..,. - lbal tn<Y 
COf1"UPt sowmmmt • hkh hN dDUml 
will> 114m~ baa- CO- IU 
It&-. 

At the -· 11m& lbe laid dollar Is 
d-1D the low u bdal lUI ....... 
Oloold. 

At prestnt, accordlna to law, tvft7 atl· 
fl!r dollar, and IYttf tmd ot Dt.Ptr dollar. 
IDcludloa lilt lold·cortlllca14 dollar. Is 
IUJ)CIIC)Ied to have a value equal to Lbe 
value ol 13.?1 .,..... olllal &olol. 11010 I 
did not ay hu th1l value. but LIIUPPOiled 
to h&ve tt.. , 

Mr. While ,.,. a t!OCI&Oid certlllcale 
"'calls" for $100 ID 10ld when the ltral 
coot.ent or the rold dollar la U.'fl nne 
araJna of aoJd. He ...,. t.be Mm1 1100 
1old cert.tftcatt wm .uu "ca.ll .. ror •100 
ln rol4 lhoUld lbe l .. al cool4at or the 
rold dollar bt r!duotd &o 1 Ul ftne rratns 
Ollolol. 

n.tr. .. no QUO$tloD lbaUir.BtU .,..,,. 
111 "' -.., lballbe tiOCI 1olcl cenlcato 
would be lbe - Ia - - tho 
- 0( lbe rolcl dollar ... rtdueod co 
I Ul cralna N It - Ia wha> lbe rolcl 
-lloiUI.,-alnl. 

Wballolt. Bdl nall7 ....... lA) -
lllballl•l line..- ot lolclan-111..,.. co ts.n llt>o- ot ro~c~: lbot 
lUI - 0( rolcl wiU dO lbe -._.Uidtladoi....,.,,......,IUI 
ITalnl. He ..u 1.11 co beUeYe lhls be· 
ca1110 ot- - ot thaD~• lbe Socre
tarJ ol lbe 1"rea-.. ... mate In lbe 
TrMwrJ'l-. 

Bow Ia IL JIOIIIble t.o ot.btrw&ee coutNt 
bll t..umo., U>M lbal bt 11 &lklllS "' 
to beUm thllutoun4lna PI'OPOIIUont 

Rele1Tln8 eaatn co lht m.ooo.ooo.ooo 
or roJd certtck&tee whrch Mr. Whlt.e bad 
•1&104 lbe Pode"" Roteno banQ bot~ i:." ~~ 1n lhll connecuoci 

Mr. 'than. '""'- lbt teN CIW\I.Aca\48 baa· 
dMcl bJ UM ~ Aewnr, .,.. • _, la• :an ~ u " t. ,.. 00 tbt ..... wblcb 

..... '11M to • -... ..... "' u.. .... 
..... W'l\lll lha P"W ............ ..... .......... .,_......, __ ... .., .. , 
-a:~,._, OOIIW .,. .... \bllr a ..w....,. ....,. IIMWI'J 

.:0.~"':.~ ........ .. ; ...... 

MAy 2'1 
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... --- · -' 7 -J,lr. llll .. "--·--
_ .. _., ... _ .... 
to4ebU8 IIlilfiiW....,IDUO I PI 
a.nct ., u. ... .._. =· ...,. me ,.. cba<loc_., .. __ .. _ 
.. U>dr ,.,._. - · 01-.-··---collod --- ft ... -· e"tt oot • aew tl'tl:*. n 11 .. old .. 
coin ... I-. Olld ......... -· D II 
U>e tr1ct lbot bu - JlloJM .., dlo
bOneA .ad oorr1IPl .,..... ADd ..,..,U• mtntlo!noe_IIU __ _ ···-"'"" __ ... 11100r-. 111ottllctllloll.ro -----...... -- of _.. • ..,. - lo ... 
tbe peoote outriebt. t.bo IIOIItlool nllln ID __ .... ,cllpOIIrcoiDI...,... 
tbe111 .. u... clli>PI- llodl 1o,. ellber .,_, .. _,_ .. _ -----.... _ .. boGda ... ...,, b .,. t _, trca -"' ------ ... ,.,... DZ7b01--..,..... .. ., -_.,_ .. _ 
-· .......... t.bo - - -moodal7 pollct 01 UU -dOne., our,.._, WbOt boa lleeD Ita 

drect UPOO our 1 c n .,,,t 
It bu -td-- \IIIli "' value. Noilll,.lbot tbelt pollllcol nalen 

could vltll .._ lbom - be -re 
fata.l to the happt,_ and ftlt&re of &07 
peoplo, 

n ha~ det:Lr'OJ!td \be tree and voluntary 
cont-ract proceN and replaced u. Wit.b po.. 
lJLleaJ coerdon and r«etment&don. The 
obJecU~ eYICimce ot t.hla ta manJte,t 
nefTWbtre:. We aet 1l tn the mort.burid. 
eondiUOD of new kml-tenn c:ontract.a AQc1 
"" .... c&pjtol owiret. Lool&·tenn 
Pft'l&tt contract~ lD tbe Jaat 10 or 11 
JNII baTe ,..,..,. a.nn.ur leM than 
20 -· "' wbat ti>C)' ..... "' tbe 10 ..-....,..,.. 

Wt - it JD UM !nile fOtuiDe ot idle 

,_, too tbo ..._ -· tbe llt.e "' •bleb o.r OOUDU7 1M'ftf before ape. -n-... --. .... U>ot tbo -bulk cl tbe Idle ,._ ID tbe 

-...---~·a'llnp or mat.mal- bat ~ta 

U>e lnll&llon -toe! ... tbe --I>OIIc:r. 
Tho -- ., tbe ,__,_ 
~II tftD mOA muu• In tbe de
t<rioratlon of okl -1&1, capitol -
tn,..ted In lnduott'1. The N•t.IODII ln· 
aunrtaJ Oonfeft'J)C)t Boud abow• there: 
WU • ahrtntare 1n net capttal 111 manu. 
IO<:I"!nc lodUII.., ol•bout fU,OOO,OOO.OOO 
durliiJ the llOI'IDd lmn 18:111 1o l"7. 

We eee tt tn the Whole.ale tU::!4J over 
o1 Prt,..., lndllll:r7 .., our i>oi!Uc&l 
rWera. Wt Ht tt lD tbe nPidlr pro
lrutlte rti1D\ent&Uon o1 IJl pvu;~ 
buaio- labor, ob<l A$11eulturo. 

'nle tree onntnet - 11 tbe ...n
•- or humon end .._.u rllbta. 
It II tbe _,.. ot t.bo blcbeol - lor 
llbor end t1>o ,._ ..,....,..,__ n 11 -\--.. --.be -- .. --tbe-
_blo_.,_ ltlo 

tluvulb ..., ... - "' - -

u.. or ....... .._ ..... ...................... _ .. 
----~--u.. .... ..... -.- .... ....,. ftlt ..... _ .._.., .... - ......... .... _ ................... ...,_ ... 
..... orre..y ~. ""' .... 
.,.. .. Cia:t.. m.. ._ J:lilldlr • .. ~ - ., * ... ar u. _ _,.,., ._.. 
,.,... ~t:b ~ ~ ... Qle 
~ _._twd "' ................ . 
Ottr owa ldftor7 ._ ,_... fw our le· 
lll'UcUoll eiKIIIIIIa. .... ..._ .......... 01 
~, ''*'l~.u.~ .... 
u.. m~'"' larn oa. \bt Ylr1UOW 
ID4 ..u ~. ol • ~ Pl!l* flilt• 
NDCJ, a'Cdbor1111d" br law, or •ar .. , 
ooaa~ br eo•• .. ._ 

Prooi*Dt Clneland, •bo ... hll l>rii

IIOilt end - -· "' -Ina 
tbe - Purcbut Aet. ·- - • Ml'louldebuemeD\ Of tbt IDODC1. lD b.s. 
-lo~-~~~-
1014: 

"'"t'-. • .... PGI'Wl, ......-: ar u.. _... 
jed. wbkb ~ tboUid _,. tit ....,. 
100bd. .u u.. a. u. ,._~ .... \be 
.....a. ~ lm.aaDd la&Doe ........ .. 
C*~Jktar mq -~- • ....,... ........ n.... me aWtJrtaDe fJI odMn. ._ ~ 
.., Jli'OI«(.......U"' ........ fill_, ... 
4lld. ,.., ill tbe auca.u.. 01 nNe .. 
eM -- •trtr tbe .,. to ... ..,... .., ... ,.....w d.1lftDCJ &Dd tW ....... ,_,.,. 
1M ba:lell\ ot tc. Wikllea .. ~ 
...,.._, ....... ,. wed. .... u.. 
.. c.. fill CICIIlldnlt IUid c.tatlld ... \.tl. 
'Jbll t&W:Iilf lWil. -- OCIDdJtloD " wtU:Ioft .umauoa. tor a.. cao IMIU. ...., oa """ 
..,.~ ol OUMn,. 1)01' bON'O bAI ...... . 

... reltn1nl lo -\11 de-.. .. .. 
ot tbe onto, tbe llad ol L&odetdalt l&ld, 
In a •Peteh durtna the 4tbaU: ora raump. 
tlon In 1811: 

ll'm'7 WClll 101\Ulelt ol raciUCUOD wu a 
naud. oa \ble peoplt: t.D4 " ,.. f'fD)I.Jt;•bl• 
ln looki.PI back to UKJM pmOCit, .t:wn tudl 
dt't4rlontkml ,.,. -.biMhe<L \hilt tbt7 
.,.,.. uattorm pmocs. til f..III«)))"O' a.Dd 
t\li'OU.kDQt. 

8o14 Jooepb Bania, - ol t.bo -
- propbeto, lD 1>11 - ~ .,_ ODd OOina: 

'rbe ~ ill .. ~ oupt \o ... 
~c !t 111 u. j'IMI.ICit Ud ._. 01 Ole 
~ I« tr thlf be a.lW'td.. .. - . , ..... 
t!Jit.a.Dce a:re ~ tD. tbelt ,........ ~ 
~ ehJMr tor Jddl • -., . ...... 
I1QI -- tJ/1 aZt; tor 00......., ~ ......... 
etl.htr tttt..t tae llalh, - .... , - ....u... 

Tben. reltn1nl ., ............ -
had bem made br tome ID QutfD IUra· 
bell>~ dme 1o - tl>t OOID, ll&n1l 
l&ld lunller: 

'l'ba ~Dada Lord TI"'MW'et' »W1.tlb. lD 
1111, Wbo, toDM projtc:tOrl blcl Itt OD toot 
a maUM or UlJf oat"", '-0 ...u Uwm &ba' 
me,...,.. WCil'lbJ '-0 wirer d•t.b. tor aU.empc.. 
tJ!II; '-0 pu\ «1 .,...t a dJMJoDor OD lbt Qutm. 
aDd CleO'ttrltnt aD4 G*<IPW.n\ UJOO tb• ,.._ 
plt, Pot, to aJwr Ua.S. public .......,.. le '-0 
J•n aU W ma.rbC.e ot \bt Ill~ v.rdur• ........ 

- Elllabetb.ln- ... r&• 

fonbln$ of tbe de- .... "' -· men<e~ 1o 11 .. "'oo>Querrno o11 U>ot .......-.· 
Oil tbe -- of tbot -ClOel'la .,. t:M:r~btd. uw.. pr : r t ue _, 
....... ID.j.-- .............. 
M:IDif ~ to na ,._ fthllll. 
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Mr COCIIRAN. Mr. Chalnllan, t 
rld4 '11 miDUW to the itntJeiDI.D from 

c.Jll.- ' "'· v_,.J, 
Jl(r, VOORBI8 Ol c.JllomiL Jl(r, 

~It ...wd &aha lot .-..llwl s• llllnuta to "' to .,., Lhil ma~c.w 

....u. ...... _.tallr In - of -· 
or &he thJo.p t.bll ha" bem. lllcL 

ln the em plact. 1 wllh to ... , that 
lnftaUon don not ~.akt place Just. becl.\111 
e.o eape..n.&Jon of Lhe money tuPPIJ ot Lhe 
ooualJ'J t:ate1 place. You mJabL blve a 
ftt1 marked expt.nDon ol \be moen 
""11011 Ol ........ aA4, If lhe producUoft 
Olwallholilla<naUOD...,.-
M tuc. as uw te prCIPOf1.,kla. rou wouJd 
Itt DO ldaUon at alL 1bt atcn ot tnfta
UOG Ll whm JOU. btttn to rtl& abai'P rbe 
an tM lent:ral ovn· all prtc:e tenl Lot't us 
nau that down ftnt. 

In the aecond PJiOI, It outht to be made 
pl&in t.bat the .cabUiaUoo fu.nd is no~ 
Wfd to purcb.ul told. \.b&L what the 
t&abdtauoo rund. r'M4tfd rrom wu tbe 

- lllat II«<11Id to lbo -.. _,_ lboant andor1cW!deftiU· 

aUOn otlhe lOki conlfat of the doU&r, a 
mtt.autf wtddl at the Ume met with unJ
ftt'al approorat and whlc.h ctrtalnlJ 
added to the 1entrtl ovtr·aU economic 
htalltl ot the tl'nlttd 8tt.1.t1. 

Another t.hlnl 1 wlah to AJ La t.bat I. 
I or one. am tolnl to bt ap.La,s.t-1 am 
aplnat it DOW and J am l oina to ~ 
Oft bdn&: apJ.aat lt-.tdDC: tbls country 
at aQ pol.nt lD the PI'OCtdlilrt s-.1 tbl: -.nd or ratn ot tnarttt &bat b&d to be 
l)lld on~ ol lbt UbfrC,J ~ durtn& 
the World War. 1 llnow, aDd 10 dota 
tvtr7 oUter thouatnfulaenueman ln this 
House, that 110me of the monetl.rJ powel't 
that havt been Vttt.ecl ln the PusLdtnt 
ll't an dl'm.ln meana ol prrvmtlnc the 
8naocia1 lnttrtstl of \bll counlrJ tram 
ct.u.Ync a sutftdtnt re.trktklo ot a ft.U
..,_ c:t"fdit to tolllPtl lboM n:tes of to
knit co ria. Whtn we Ylnr tbt matur 
from the standpotnt. ot \he amtnl weU
bt:laJ of tbt Amtriean NaUon u a whole 
It IC!C':ms co me che e&M 11 very eltar and 
Pltlo u to where Lht national Interest. 
Utt. Of eourte. at Lhlt ¥frJ presmt mo
-~ the Ptderal ~~ttt ... Boat.~ ... lhe 
J)O'fo't:r to 10 lnto lbe opm 1IWt.tt &Dd 
IIW'Cbut Yltb the n&UOnal c:rtdl1 whleh 
II hal bt<m -pow-ft'td to ua. &nJ 

-·"' a-........ 041ilpdcm ..... tc wanta to. 
U IOU want to know what \he real J)OI· 

albUit.1 ot ln.ftaUon lt tn tb.ta eountrJ I 
could ten rou tn a lew wor4S. It b the 
PGMtblJJt.1 Of a.n lnllitlon of prln:te bank 
trfodlt oa tbt baJla of frt.t:Uonat rtltn'el 
U IOU 'ft.Dt to oontrollt, It ll YUJ atm:pat' 
to '" bow that e&D bt doot. It bas to ·-II>_,.. ., ,_........,., 
-~-, - l>d>locl lhoot -... A number ot ae.ntltmm bue Jotttn 
up here and oPI)Oied th.lt biU on Lhe 
ITOUnd Lh.at Conll"fJa OUiht. to rt'taln Ill 
oontUtu_Uonal powe11 ana that bJ Plll· 
Ina WI bill .,. II•• to the ~~ 
- _.,.. that boloao to the Coft. 
cr.. AI: a &aaUer ot fad. l lbiDt lbll 
.. &1111. but tbt tmUttnta • bo 1Mb thai. 
~t baft DO...,_ tot.tou. ot bay. 

bloJ ~ OXtr<llt ~ - lbaa =.:::. .. al .......... alii..,.. wllb lhe 

Wr. AUOUST R. ~. wr. 
C!>alrmaD. will 1110 l tnUt...., rlddl 

Jl(r, VOORIUS ot ()alltomiL YOL 

MIJ' I a1 tbat t am tba llrtt .... -
wbo .............. tl>lalllll. .. ,... .. t 

-·-hu "',..._, Mr. AUOUBr H. ANDREK!I. I ..., 
ftl7 llad 11101 lhe ............ hu Jleklecl. 
but I btHe.-e the ctntltman II very UD• 
kind In hll remarb ln lm.pulftinl the 
moUn• or the: Membe.rl who want t.o 
ha" t.h1l power retUrned t.o t.be conare~s 
.. that~ ... l<llalale. 

Mr. VOORIUS ot CaiUomiL U I a()o 

pe&mt"' '"'-lila -u ... ol- ..... 
L1itm1A. l a.m ftr7 ICIIIT7 aDd I a,pololtae. 
bfcawe Ulat. na DOl ~ lDU'DtkD at an. 

Wr. AUOUSTR. ANDJ\18J!N. tlbank 
the l tnt.llman. 

Mr. VOORBIS or CaliJomJa. Perhapa 
I ml&bt hal'e meant to que~tlon their 
undenL&Ddina of lbe atuauoo a UWe bit... 

Mr. DEWEY. Mr. Chairman. wUI tbe 
~n>lkman Jldd? 

Mr. VOORHIS ct c.Jlloml&. t lhoalJd 

Woe to mate.,."""' dar. !MD
It W'ID DOt be ao oec.at7. 

What I wa.nt. to m&ke dtu ll thls: It 
lheee powers are taken away from ~be 
Prtaldent tnd not. renewed, •·e have prra:
t:nU1 no macbtnery tn the hands of con
artu or tn Lbt b.&nda ot anJ qency of 
OO:oaresa wbereb)' an t4tcU't'e coo.Lrol 
ovtr &AJ or lbeM mau.tra can be exer
daltd. We could. It ll tn1t. Itt up 10th 
a eoot.rol; and n cou14. ll IS true. ~ .. -. ....,..., -7 allhe Coa· 
If•: ancl I lbOUkl Ute to '" lbat ~Jcme. 
but we do not have that under consld· 
ert.Uon tod&J ll'ld untU we do, DlJ post .. 
uon 11 that. 1 va..sUy prtfer to tee the POwer 
Oftr the cokJ content ot Lbe dollar or anr 
ot.htr &l.mflar POWer tn the buds of t.M 
Pre&ldtnt ol tbe U'nJt.ecl 8C&ta. wbo at 
- ,..,._,. lbo OOOolt (I( !be Na
Uoo. ratbtt than lO * tbt power 10 

- Into til< Oltt'e1 of lba manl"""'""" 
ot Pftnte aDd. In miJlT cues. tnterna
Uonal bantlna houatl, whJeh Is Predstl7 
where It would ao lt JOU \ake tbJJ power 
away from tnt Oovemmtn.t omclal 
~~· t Yltld to the aen~a.n trom nu. 

Wr. DEW!:Y, w.,, I aat lbo ltt>U.. 
IDilD U he doe& DOt btlleft that &be Coa· 
..... Ollhe Ualted &altJ a1ao .._ .. 

tho - · aA4, - · It lbo "'""" "" al llJIN. l old, b not Hable to rllllf: lntertn 
nhte.? IL alwa.n hu. lf 70U cheaJ)tned 
t e eurrenc:1. 
t.h Nr. VOORHIS of C&llfornla. Is not 

.e aenUem&a t.lt1n& me two QUestlonat 
M:t &nl'ft'tr to the ft:rtt one ta that. I be
beY< u.. Coaauwlloo ella- o..acr
W1th tho -IJ' Of..._ 
t.nd rtnlaU., , .. - · ·~:::: ... C'onlhoa ...,.... that ..,.,., 1>crt 
Ooncrtai Ia not eurc:illna IL uDw It 
t~~f'l tbt nepe I have out.Une<l brtdlJ l' 
: . . not be txertlslnl LhaL Powt r ,AI 

na AI Conuesa dOtt not pro • 
Ulat JOb, I wowd rather hive :e ~f:lld4 
d<nt Clo It lbaa haft It In tho •·-•- • 

·~ .. llo&ada] lnoU- - ot 
• WASoN. llr. CllaJnoan - ••• .... _ "'"" . -~ -11r v~-

Mr. _....., Ol c.lltomla, t Jltld, 
•boo ,:USON· t Jua ....,, to tnow 
Uta was ln c.be l tnuemao•, OPinlon 

I tho Conor ... rtall, rtUnqulsbod Ita 
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of tntematloaal-- .... -
... ..,. lo .. 10 lbo - - • 
Is ..,tnc 10 -UDIM 10 llo - ID 1111 ,.,_ . ., ... --

!Here lbo pnl foDJ 
afi, COCBJ<AN, Jlt, (:b<' n J Jlol4 lbe.,.._, ___ . 
Jllr. vi)()IIBJ8of~ Alt4orall, 

wbeD 'ft come lilbt·doWD. to·tt. \be ...a 
reason wbr io much ao&d bal CIOIDe t:Dto 
lbe Ulllted 8ta&el: II GDe aDd a ftl7 ldal
ple .-, ODd oaacr- Ill w.eiJ .,.. 
I])Ol1JII>Ie I<>< 1111 •- n 1o -we ba~ lDI5.st.ed upoo e3IPOZ'UDI ~ 
than we wanted. &o tmp0rt. I am DO& 
IOIDI IDIO lbo - of - tll&t 
... been.- ... -~- but I do 
.., wt the- o1 - ·-,..,..,. 
seated the exce~~ ot ~ mer tiQartl 
to a nry l:aTie d~ 'nle QUii!IIIUGo il 
wether )'OU wt.nt. to ttart lmporttna 
m.ore thaD you export Ol' whetber NU 
want &o lo·lll mone:t or lite more moneJ 
t.o the BttUib to ua:llt. Ulan. u our PGUe1 
tndJeata we waot to do. or wbttber JOU 
want to CODUDut to bur aold.. urue. we 
do ••• "' - lbree ·-aid 10 -Janel iS lmJ)OISible and ao are aey A.mfrf .. 
can exporta:. 

I could make a crttlciSm ot CObll.dttt.ble 
toree here on what. we ouabt to do with 
LhLS metal once we set tt into the ooUDt1'7, 
and I would ..., &bat J·belleTe lt JOU are 
80in8 to IJ)tl:l4 what rall:t Ia the wl>
&f.t.DCt ot Amertca-tbat 11. tbe Pl'Odue
Uon ot America-to PU for thl.l aold. 
once rou cet it here you Wlbt to uae it u 
a base tor Government ered!t Instead of 
ustna lnlereat·'bearlnl boadl tor thet 
...,...., bot I ILDl DOt Join& lniO !:bat 
today. 

So thiS whole ma.t.ttr bu to do wtlb 
Whe'-het YOU wtJ1t the CODtroJ of the 1D· 
t.ematton&l escbao.ae nlue of the Ameri· 
can doUar uncsu the cootrol ot a Govern· 
ment omct&l. like the President or th4 
United. states. or wbet.ber 10U waot It to 
be subJtet to t.he mantpUl&d.oo. ot pdYate 
flnandat tntuesta. 'Ibat ibey wW ll)ee
ulat.e 1n dollars lbe mlnute ibe:r believe It 
Is opportune to do ao 10M wtt.hout .,. .. 
tng. TO retuae a contLnuanoe of lbese 
po.,tn meau, In etrect to treese the cold 
content or the dollar where It 11, and 
one.! that h&a been done eftr7 DAtion to 
the workt wlll Jmow ihal b7 depredatinJ 
iu curreoey ll can the Amerlcan pro. 

In the ot .-ytq ibe1r 
mooer Of cra.c.er 
ez<hanle,l:b&tl&, 

Clear~ IUCb 
tn foreJen 

not onlY 
AmerlcaD 

IIDe if 1+sm•na. wttb ·I'IIU'd te tbl 
_., ___ _ 
u..--..r61be:Ps ,, a...s--. 
It &o Ute ~ ~ 1111 ht:m tllat·lbt --- .. •1111 ... ---~..-of-----IDibt -·--··~-lbt ~ . 

IIi', 'V'OORRJB of CollforaiL I lblnk 
I-- eloar 1D t11o ...,nnrnr of 
1117- Wu lbt ,.._ ~ _, 
, llr. Wtu.1AII T. PBGI..,._ I wu. 

Jlt, 'V'OOIUII8 of CollforaiL 'l'boll I 
~ _, It apln. 117 belief lo \bat 
Wo~oboald-a-GI 
om-...n ..... tioa wbJcb. WOU)d - up 
u ... - of lbt coa.n. ~ 
- - · - oflbt Ooarr-.. ...... ...,. - -- with oil "' UlOM- CODCOiltraled In the baadl 
Of that aaencr. and n.erdslna a
clllllveb' the rtaht 10 create .,..,.,., 
'lbat II "" -'tloa, ODd I woukl b
l:b&t _, .. .., of the a4vowe& of the 
preeent biU would WI)I)CII't auch a propo
llUOn. But J am b7 DO me&DJ convinced~ 
tbat tbe:r WOUld. I hue been a.ppet.llnl 
for auab lqWatlon recuW11 ever alnoe 
I came ben. 

Mr. W'UUAU T. PBEIPP&R. 'Ibn. 
do J un~ t.bt.t t.be centJemao 
f&VOI"l &be preeent bill? 

Mr. VOORHIS of callfomla, M1 pQOI
Uoa. 11 that tb:ll bSll 11: VMU7 better than 
what WOUI4 other'wiae reault 1D Ananclal 
dlaoo. ID other - It Ia ... tlr bet
ter. u I cao.n~ cet all I want, to al.leut 
ba.,. ao odlclll roopoDill>te to. the Amerl· 
cau people e&eldle t.beee powets, ratl:w!r 
t.ba.n ldYe t.be power of manipulation in 
the: bands Of pdva.te ftnaoclera. 
If f(lld lo 10 be uoed at oil ao4 uo

doubtedlJ It will be 10 aeiUe lntema
tlollal -..., theD the on11 .,., tn 
wbicb our domestic eurreocr can be pro
tecied ......,. lntematlODal roJd DW>ill
waUon ta b7 control over that rold to be 
exuclled b7 a repre&eotat.l•e of the peo
ple, reopoollble 10 them aod I would add 
to bave ownerebjp or it vett abeolutely 
La. tbe PtOP'e u .. •bole. 

Mr, 'rnOMA£ P. PORD. Wr. Chair· 
man. ww tbe rmtJeman J'leld for a lUI· 
cestklo? 

Mr. VOORHIS of C&UJom.l.t. I Jleld. 
to the &enUemao, m.r 100d c.oueaau.e 
trcm CallfomJa. 

Mr. 'rnOMAS P. PORD. h oot thAt 
ltlbllllr:llon IUDd, br-hldowD 10 bnua 
t&cb. Juat a lbo&cun lD the comert 

Mr. VOORIIJS ol Qollfomla. I think 
moR of ibe&e l.hlnr.a are that; Jes. 

Tbe CB.AIRJUN. Tbe t.tme ar Lbe 
cenueman from CtJltonUa. baa aaatn 
elqldr<d. 

Mr. COCBRAH. Mr. Cba.lrma.n. I 
Jie14 tbe eenueman 6 mlDutel more. 

Mr. VOORBIS of cautornla. I hope I 
lbalJ oot. uae all of C.b&l Ume. 1 wanl to 
mate a couple ot obeervaUona abOut aome 
lhlnO that ba•e been l&ld C><IDCOI'DlDa the 
purcb.ue of IOkL Pill& ot all let me •1 
thla: We beat a crtat deal about the 
do11fll/oil of-· I clo D9t _,..,. bow 
maay llelobon or tho a ..... - the 
fad. &.bat tbe BaDt of Prance WU COO• 

lrollecl b1 • board "'-· ..,._lhlld 
or • ..., bod 1<> c1o wllb the Oomumeot 

., ___ tbe_two-__ 

--The-of ...... 
... 1 a cr. uc1 ,.. lD a PQIIUoa to 
11t 1 a ,., tCII' l'lfaliDa eredlt to &be -----lboPrtmolllD-- of - .. ll>at -- Ill', Blum, --10-d>arrolbaftlloeD 

--·-... -lntbe ---bt>tlpOinl ... ,l_ 
'llll&tbl--·--oll(lld 
oat 01 PraDoe 10 ibM tt ... 120\ SIC*Ible 

lo ret tbat bill - · I do DOt WUII-I:JDIIOCI- len In ·-llblbaL 'lbotl& ___ _ 

- '11111 I am ID fa- ollhlllllll, 
1l'beD lbt n-r,: - - ...... ell-. u. --of ..... Wbeolbal 
--IIllO lbo _,..., "-Into -balllt--. -IOiaw, 
tt must be dtitlftfed to tbe Trea1UJ7. 1be 
n-r,: tabo the IOid, P"'''lor the f(lld 
wtth • check oo ttl balance wttb the hd-

eral -....bonk of the - •• -tton. then repJenJthet Ita account with 
that Pecleral 11eoeno .,.,.k 111 d<Um'lllJ 
I<> ll>at Pe<krol a-rve banlt 101<1 ...Uti· 
ct.l.el. tn m:r vtew, IUCb Pf.J1DtftY abould 
))e made In united statel euneoe:r and 
not lo eoJd cerUAcatet, for J btlle'Ve that 
told oucb.t. to ~ be tn t.be ba.ndl of 
the Amerlcan peoplt. 1! that. ftre true, 
I thl.ok we would be In a cleatu I)OIStlon 
and woUld uoderltand l.be whole thlnl 
bttter. But what we are pt,Jinc for t.be 
IQ]d. u I bue POCnted out alreadY. l& not 
the bonk _ .. of M>ertea. bot Amer· 
ic&'l powef\to produce ftaltb wbJeh we 
• nd out of the countr:r lo peater quan· 
tltr lb&n we Import. M lonr aa we want 
to do U::Lat you W11l have a .atuaUoa. where 
lOki wlll aow 1010 lbe I:Jnlled eta.... u 
JOU want to cb.a.Dit Uaat. JOU mtaht as 
weU undmLand t.bat.,lo Lbe lotte nm. the 
onJ..v wu we can do lt. La b:r l.l:nPOrtlnl 
more than we dJ)OZ'l. 

I could mate a aoDI speee.b about. how 
l:b&t ml&bt be ma& poa~ble aodltlU eco
nomically deatrt.b~ for &he Amencan peo
ple. but. I ahall DOt do lt. 
I~ b1 1"1hl.l thel, Nlla .. alrelciJ 

suaaeated,l tb:lnk we could Yutl:J lmprove 
the we to wbJdl we put 1bele meta" ooc:e 
we ba w: acqu.tted tllem.. I thlnk they be
Jonc to tbe Amtdcan. people. 1 t.bhlk lhe:r 
4hould be used u a but tor oonrnmeat 
credit. lmt.ead of lnt.tmt.•bNriD.I bcm<Ls. 
I tblnt we nHd to thlnk tb0rouabl7 about 
tome ot Ule6e mat.c.as. AI. a matter of 
fact. today we ba l'e 13,781,000,000 of eo
tlrelJ tree &Uver ettanJoraae and eotd LD 
tbe Tte&surJ wbfcb can bt Ultd for 1.07 
of these P\ll'P()IIel, If nec.t.Uary. U Ll a 
lood tdea that the American PfOPk ftnd 
Cbemldvet: 1o u hidependmt a pOCl Uoo 
u they do wit.h reprd to depmdcnce 
IJl)OD prlvat.e manutacturen of credit. I 
woUld W1lb t.beJ were to a tUJI more lndt 
peodent J)O&IUon. but I am aotnc: Co voLe 
for th.LS bW because I certalnly do not 
want them to be tn a more dependent po
siUon than they are now. 'lbJI ts no ttme 
fo rtmO\te ibeat powers. Jt Will be DO 
time. ~ abOuld tbb war come to 
a dole. fo4al Ulal ume tbe welfan of an:r 
Amet1eiD producer wbo hal aQJthlna to 
do with to,.,.. trade Ia &Oinl 1<> depend 
oo our Nation btlna In a pO&IUon to p:o
t.ect. Ita: CurreocJ qa.IM the dtvaJuaUoo 
or olbtr forti.ID euiTetld-. To m.r m.lod, 
lbtle powm lhoWd ool oul:r be bpt. in 
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Mt. COCHJW(. Jolt, Q>alrmall, I 
,ttlcl 11 alnu.ta to &be lftltlaD&D troaa 
CtJ11om'- IMr. VOOUIJI), . 1• ~ .. 

N.r. VOORH18 of californ"'. ~. 
CMirman, It would t.&ke a lOt mort than 
10 mlnut• to trr to mate thlt matter 
rtaJ11 elear, e.peetaU.J in vJew of aome 
ot Lht tbJnp tbll bart been aald. 

tn lht ft,.t place. 1 with to "' t.htt 
tnftaUon don not take pta« JUBt beelute 
an tx:Ptft,Non ot tht mooeriUPPb' ot the 
COI.lntl'7 cues paaoe. You mJaht have a 
..., mamd ~ o1 U>e """"" 
....... ol ... - tDd,ll U>e-
ol --.Jth 01 \bat na.UOD ntt t:J»aocl:tJ2C 
U taat U \.bat tn proportJoo. fOU WOWd ... 00--.. tiL Tt>t-oltn11a· 
tlon b •lim,...- to .... ~ r1oo 
In the ttntraJ Oftt•all prkt ltYtl. Ltt us 
naU lhat dOwn fttst. 

t'n UM IIC!Ond place. It ou&ht to be maclt 
plain that the alabiUzadon fund 1.1 no~ 
uwd to purthUC! tOld, that what. the 
Jllblll~o~Uon fund reauU.ed from wu the 
prot\t th.U acerued to the Amtrloan 
DtOPie from the 111'51 and ortatnal devalu~ 
nlon o1 UM aold contmt of lbe dollar. a 
mtNUre which at lbt time met wlll'l unJ
......a approY&l and whkb ctrtalnlJ 
added to LIM atntraJ orer -aD ecoraomic 
httllll ol .... IJoll<d -

AaoUMr llllnl I wllb to 1*7 b lbto I. 
for ont, am talna to be a;a:&ID:st-1 am 
qa,l.n.al It now and 1 a.m rotna to terp 
on tlldftl .,a~aat 1&.-«dna this eountry 
at W polnt ln the proceduJ"t Pf.1 lht 
tlocl of ratet ot Jattrest that had to be 
P&ld on 110me or the Ubet\.f loans du:rtna 
tbe World War. I know, and 10 dott 
tfti'J ot.htr thouahlCUI stntltman in t.hls 
Houat, tha\ tome or the monetarJ POWtJ'I 
that. hue been VKI.ed in the Pretldtn~ 
art an dl'ecUve metn.s of prevenUnc the 
ftnAACl&l lnttteJU of LbJs oountrJ trom 
at.Wna a 1Wkltat reslt1.:etloo of anu. 
abll r.redu t.o tom.Pti t.bolr rates o1 In· 
krat 1:0 rUt. Wbm wt t1ew lbt mat.ttr 
tro. &.bt ~' or tbt smrra~ wtU
_,olllltAmcrlcaGiitiiOoua
lt~~tm~ to a the cue 1a ft1Y dear ..ad 
l'k!D M to Wbrre tbt oaiJoaaJ IDt.nta& 
u.. Of C'OC&fW, at t.hla ftl7 Pl'f.ltDt mo
etnt, \be P'tderal ReKI'ft Bot.nS hu tbt 
poW'fr \0 10 toto ~be oPtn m.t.rkH and 
Pllrcblle With UM aaUOnal crtd.it. wbjob 
lt. has bttn empowtrf!d to use, anr 
amount ot OOvtmmta t obtlaaUona that. 
it want.e to. 

U JOU want t.o t now what the ml 1)01· 
olbUI11 ol lllllaUon b In lh1s <OUniJ'l' 1 
CCMdd t.tll J'OU ln a trw words. Jt ta ~ 
POMbUU,J ot an lnftatloa. o1 prtwat.e bank 
tttd:tt oa Uw .... or ttaetioaal ~ 
U 1'0U WID\ t.o CODtrol ft. it is my a:i.I:Qple 
to•-~~~at ... be-. n~~u 14 ... _..,_..,.,.""' ......... ., __ , _ _,__,_ 
...,... ... 

A Dumber ot tmllc::leo bue IOtltD 
\lp btrt l.tld OPP<lltd thb; bQ1 GQ &bt 
ll'OUIId lllto ~ Olllhl to !tWo Ita 
OOMUtUUM&l PQwtn ao4 tbat bJ Pill 
Ina UUa bdD .. , t he to the Presldtni 
et.rtaln PGwtra &hat belq to 1.be Con. 
ar-. At a mattu ot tact.. I U\tnt that. 

Ia ""'·but lllo It•-wt>omtto ""' 
&f'I\Uaen\ bayre Do more iatenuon at hn. 
Ina Coat- tttrdlo "- ........ tbtn 
~.!':' oi~~Wll>f 011-YIU. the 

Mt. A0008r B. ~. Mr. 
Chairman. Will !be --Jlt}llf 

Mr. VOORHIS or Ctllfamlt. Y-. 
11&11.., that I LID tll6 ftrt& ..... -
who hU IPOttD on t.hll btU, 10 tu- u I 
know, wbo baa Jet yielded. 

1 Mt. Al1008T H. ~. am 
vtrJ Slid lhal the ltDIIeman bU 1ielded. 
bu\ 1 btlleve tbe cenUana.n la vert \Ill· 
klnd In 1111 remub In lalr>Utnlna !.he 
moUn~~ of tbe Member~ who waa\ &.0 
havt t.bll powu returned &o the Co~ 
to that ~ c::t.D leablate. 

Mr. VOORHIS ol Cr.lllomla. U I ~p. 
Jlftltd to lm .... lhe --.,-...,, 
tltman, I &m yery aott1 and I a~. 
btcaUie t.bAt wu DOC my fntt:Dtkll al aD. 

Mr. A001l8T H. ANDR!SEN. I thal>t 
lht amlltman. 

Mr. VOORHIS ol Callloml&. hrht!>O 
I mJabt hue mtant to quesUon thttt 
undtrt&.andlna ot lbe auuauo.n a Ut.Ue bit., 

Mr. DEWEY. Mr. Chairman, wt11 the 
aen\tcman )'ldd? 

Mr, VOORHIS ot C&Uforn.la. I aboulld 
like t.o m1.ke nu point clear. then maybe 
ll wlU noc. be 10 Oect$$11"J, 

WhAt. J want. to mate eftr ll l.hil: U 
thete powen: are &aten: a"" from \he 
Pralcknt ao4 DOC. reDt'lred. ... ba ft £)N'I· 
mu, no lllloCblnm In lhe llandJ or eon. 
lrtll or to the bands ot 1n1 acmcJ or 
Cone- -..... "" d!l'CU .. <Oft<n>l 
OYtt IA7 or l.bne m.att.en can bt a:tr
dltd. W ~ could. IS ls U'Ut. te'\ U.D IUCb 
a tODtrol; and we COUld. tt 11 lrut, ~ 
U:P IUth a mootlt.ry aame1 of the Con
sreu: &Dd J abouklllte co tee t.hat -:tone, 
but we do not. have that. under constd
ert\lon locl&J and unt.U we do, my poa;~ .. 
lion lllhat. I vutly prefer to see t.he POWtr 
over l.ht aok! ccmt.ent or the doDar or an)' 
othtr almllar I)Oftf In the handl or the 
Prah1enL o1 &be OWt.ed St.at.el. Who a&. 
ltut rtPtt~enta Ute people of the Na· 
Uoa. tathtr r.ba.n co see tbe power 10 
- Into the merq ol the mtnlpulatlon 
., prlytto ..... In .._ - lntm>a
llontl l>anldoc bausa. wbJcb ta ........., 
wbtre lt. would 10 U JOU L&t.t U\b POWtr 
'""' ,_ lilt oo..r.u-t ollldtl 

Now 1 J1dd to the ataUnna.n. r- n• 
nota. ·-·· ..,.,. 

Mr. DIIWBY. ,.., I ut the IOntJe. 
man It ht dOet not beUeYe t.Mt.lhe eon .. 
lrt.U of lhe United States alao ftPrtaenta 
the people, and., also, u lbe wr iLina up of 
&.Nell. told, lt not Hable to ra.1.se lnt.erttt. 
talN? ll alwan hu. tt JOU ehtaPtned 
the OUITtncJ. 

Nr. VOORBlS at CaUromt.a. t. not 
the l tntlemtn ..... ... t"" _, 

::_ "::' 0:,=,::. l.hto 1 be· 
With tl>e ..._blll17 ot """""eo...... ::: ==- t1o -· 1-'il:!': ~ lo -- ""' - ... 1IUt 
~..:::~~ ..:=. :t 
tona 11 c or that PGWtr . AI 

onaraa does noc ProPOie to do 
t.bl t Job, r WoWd rather haYe the Prttt 
dtnt do It than hue It 1u the ban•- ...; 
private ftnandat m.tatutJone ... ~ 

Mr. MASON Mr Chtlnn ' 
ltnUtmtn Jltidt ' 011, YIU l.ho 

Mr. VOOIUIJB ol Colttoml&. I 
Mr. ~ I tua J1old. 

•lim It - ... the -u!:!~ 14 ~~ 
llltt tbt c.oo..--~~ 
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But acid II t:mv.:liabt It& ... W*' I. & 
ollnlm>&-.1--aad-
~-loiiOIOibe--1& 
Is 10101 10 OllltUINt lo llo - Ill lllo 

.. ·-"'"'--!Bore lbe pftl tell.! 
Wr. COCIIRAN· Mr. Ololrmul.1rtold 

lhe ... - 5---"'· vooiiBJ.8 or CO&IIIwola. - 011. when we come rllbt dOWD. CO"lt. tbe reel 
reason whf to moth IOid bu OCIIDe JD.&o 
the unned state~ ll me lmd • ftr7 lim
pie reuoo, and CODIJ'.- aa larlelr r&o 

..,.,oalble tor lbe ~~- It u
n have .IJ:I.Illt,ed vPOil GPCirUDI more 
than we wt.Dted to tm,part, I am DOC. 

- lnlo lbe ~ "' - lbat has been a t004 «a '-4 pollcJ. but I do 
..., ~~~at the-or P>ld'ha ........... 
senttd t.ht excees of p;port.l Oftl' ~ 
to a wry la.rwe ct.ea:ree. The Q\1eetloo 1t 
whether 100 want to ft&11. lmporUna 
more t.baD 100 e;xport or whetbe:r roo 
want to ldan monu or live more mooer 
to the Bt1Uib to Ull.et them, u our polic-Y 
lndica.tea we wt.Dt to do, ot wbetber 7VU 
want to coou.oue to buJ 1old. UDJea we 
do one of tbese UU'ee tb1.DP akt to Jto& .. 
land Is 1mJ)CIISU)te and to are aD.J' Amerf .. 
ean exPOrt.a. 

I could mate a crfUcllm. ot eotWdnabl6 
force here on what we outht to clo w11h 
tbl$ meta.! once we 1et It into the country, 
and I would w tbat 1 believe tf JOU are 
going to 1DtD<1 what reoll1 u lbe IUb
nanee or Amer1ca-tbat ll. tbe produc .. 
tloo of Amerl<&-to 1>&1 lor lbU 1014. 
once )'(IU aet.lt hne 70\1. ~t co UJt u. aa 
a bfM. Cor Oovtrnm.Hlt cred.lt instead of 
USSna tnterese..:bearlna bon4a for that 
purpose, but I am not 1otnc into tht.t 

'""""· so "tb.1a whole matter hu to do w1t.b 
whethtr you want the cicmtrol of Ule lD
ternatloniJ. exeh1.111e 'talue of the Amttt
can doUar under &he ccmtrol or a Oovtrn
mtnt omclal, Uke the Prtcldt.Dt of the 
Unfltd 8tatet. or whetbtr rou want lt to 
be subJect to Ute ma.nJpulatton ol private 
l!nanc:laJ IDtereetL That they will IIM!C• 
Ulate t.n dollars the minute they believe it 
11 opportune to do eo coa wtthout .., .. 
fng. To retuae a COI)Unuance ot tbtSe 
POwers -.to elf<Ct.lo "-Ute lOki 
content ot the tSoUar where 1t u, &nd 
once that baa been cSone t1'erJ natson fll 
Ult world WUl mow t.bat b7 dtPrl!datinc 
lt.s c.\1f1'en.e7 tt can put tM Amerlcan pro
ducet~ Jn the POIIUoa ot ~ tbelr 
COlt or J)r'Oduetton In mODel' ot' p-eater 
value to tntemaUoaaJ exeb&oae. that 11, 
\ban fOrfl&a eurtmcy. CJearlJ IUCb 
a.c:Uon would put the producers 1D foretcn 
counttlea tn a fatonhle J;IOGtioD no&. onlY 
tn tbe world m.arb:t. but m t.be Amerkan 
tnartet Itself. Should tb1l war come to 
• .-. lbere .. ......, - lbat real 
de•atuatloa or cum<ld .. w111 tate p1aoe 
J:t tnt.n7 Plrll of the world. an4 UJ per
aon tnt.e:rftt.ed 1U the welfare Ot Amertcao 
lanhera or bopetUJ that our t-rade cao be 
revtvect wm DOt. want our people to be 
cauabt Where Cbe:7 bate no prottc;Uoo 
•l&lolt - • lltuatiDo. 

Mr. WilLlAK T. fH&liP&R.. Kr. 
Cbalrm.o. Will &be ...,uemao Jleldt 

Mr. V0011BJ.8 of cauiOb>la. Yeo. 
Mr. WilLtAK T. PiiJWPPi:R.. 1 

- lite lo - Wbetber It .. lbe 
IODIIeman~ -·to lollowlnl oul bll 

liDo .., --.... wllb - lo lbe _ot ___ "-
tllo-"'the-· --ltlo UlemaolJIII)&IIoa"'-
lbal lbe -- - to 1111.,., .., 
u:.at. ~~oat - - .,.., or -- .......,. pmuaoeoiiJ-ID the 
-· aad lateD ...... - &be ~ 

11r. VOORBI8 or cawom~o. 1 lbloJr; 
1 ma4e 1111101t dear In lbe becttmiDa of 
107-'>. Wulbe ... uemao .,._., _, 
- Mr. WJLLLUI T. Pll&IHILk. t wu. 

Mr. 'V'OOIIlD8 ol ColllomJa, 'lbeD 1 
lba1l la7 II oplo. XI' bellof u -
lblo COcllnM--.-of o.u-aD ._.,tloa wtucb. wouJd Itt up 
.. .., ~ or the coo.,.. -.u.. 
---or lbe oa..az-, a 
_..,. - -- wllh all "' tbele powren.. coacentrated In the baodl 
of t.h&-t aaeoey, a.nd t:xe.rdsi.na ex
dllllvelf tM rt.abt to cre&te moon. 
'Jh&t 11 mJ' DOII.Lton. and I would bope 
lbat ...,. ....., ol &be ad-teo ol lbe 
preMDt. biU h1Jld .aupport IUCb a propo.. 
IIUon. But 1 am bJ DO me&DI COD\'tlu:ect' 
lbal lbe7 ""'U'd. I ba,. been aJ)I>eallna 
for tueb Jeaill&tJon retU)a.riY eYt't atnce 
I came bere. 

Mr. wn.t.IAir4 T. PB£lfP&R.. Then 
do l u.n4trAaDc1 that the aenUemao 
fa von tbe p.reeent. bill? 

Wr. VOORJDS of cauloi'Dla. 1o11 pool. 
Uoo 11 that t.b1l biD ll •a&t.b' better than 
what WOUld othenrile reault tn 1loanelal 
chaos.. In other wordl, lt. ll ...U1 bet
ter, U I cannot aet. alii wao.t, to at leu& 
have an o4kl&1 ree:poDiible to tbe Amer1-
C1:111people exerc11e Lbele poiren, rat.btr 
lhao leaYe lbe _.- of lllll>IJ)Uialloo to 
t.b.e banda or private Aoa.ncltrt. 

U aOld 11 to be uaed. at. &11 aDd un
doubtedll It wUJ be to aettle lntem.a
Uoo.ll bala.neet, t.ben lbe onlJ ftJ ln 
which our dome:sttc cumnc,y can be pro.. 
lecteclocalnollolemltlooalcold lllll>lp. 
ulatlon lJ by eontroJ over Ul&~ aokl iO be 
exerdaecl bJ a repreeeotatlve ot tbe peo... 
pie, .....,....ble to 111em and 1 WOUld 144 
to b&.e ownenJ:a.l:p of It tet~ ablsolutt)J 
1D t.be: people u a whoJe. 

Mr. THOMA.C P. PORD. loll". Chair· 
man. WW. the ae:nUeman Jield for a .ua-
lestfOD? • 

llr. VOORJDS of Calli~ 1 rleld 
to the ae.ouema.n. au aooct ooUeacue 
from Calli~ 

Mr. THOWAS P. PORD. 11 oot lbe 
mblllsalloo luod. brouaht <1cnm 1o 11n11 
tac~r~. tust • abotcun In \he comer? 

Kr. VOORBIS ot CII.Utomia. J think 
most ot tbeee thlnaa are t.bat; Jet. 

"'1le CB.AIRKAN. 'lbt ttme ot t.be 
aenUema.n from California b.u aaam -Kr. OOCB:RAN. Wr, C11a1rmaD. 1 
1le1d tho centteman l!li minutes more. 

Wr. VOOIIBJ.8 of Calltorola. 1 hope 1 
sb&1J not UM aU of that Ume. l W&Dt to 
make a COQpte or oblervatlootabou.t tome 
lhloPibal ..... - 1014 _.,~ng the 
purcbaae or 101d.. P'lrll o.t au Jet me ,.., 
thil: We bee a creat. e1ta1 abouJ. t.be 
tJowotall or Prao... 1 11o 09t -.. 110w ....., ..._...,. or 111e a ..... retliJU tbO 
feet *t Ule 8aDt ol Prance wu con
lr<>lletl bJ a .,_.., of t11rec10ro. ooe·tblrd 
ot wbom bad 10 do wltll the Qovmuneot 

ot - · ODdlbe otbe< lwo-lblnllJWivate tDclfYktuall. 'nle Bank of Prt..nee 
wu -ble aod wuto a pool- to 
llo • ; <"" lor ,.,_ ....m to till 
-· ODdllllleed. What 1be Prime MID· - ot ..._ at lbat Ume. Kr. Blum, --10 ...... -ba'IObeen 
-·-• ..,..., r- to &be -...1-def--ln IIM,1belleve 
'llbal ba_etJ,... • --or 1014 
out ot ftuoe 10 tba~ U wu DOt poll.ible 
lo ~ lballllll -

I do Dot wa.o' our Unl.ced Bt.atelleft ln 
a poolUOD- Ulat. Tbat u aoolber ..... 
lOll ,_ I liD li1 taW~~ 01 WI ti&U. 

Wbeo tllo TreaiUrJ - told -· caw. .... m&tter of ,.._ 'Wbeft tb&l 
load 001D1111ll0 &be couatrt It OCIXles Into 
lOme bank .ame Dl&ct. Aeoordtrlc to law, 
It mtllt be diUftred to tbe 'l'ndlr7. The 
~ t.allollbe told. '*" tor the oold 
With a c:beet on Its balance with \be Pec:J. 
eral Rtaerve bank of the dhtrtet In ques
tion, then repltnlabel Itt &CCOUnt with 
lbat PodeJal Rowve bank bJ tkU .. rina 
to lbat l'oderal-.... baok aokleertrft. 
catea. In D11 'flew, aueh P&JmeDLI ahould 
be made in trnlted State. c:urrtnCJ and 
not In 10ld certlfk:ates, tor J belleYt that 
IOld ouaht to ~tualt1 be In the banda of 
~be AmertcaD people. U t.hal were ~. 
J th.lnk we would be tD a clearer pociUon 
IJld WOUkl uDderatand the whole thtne 
better. But. what we are PQtna tor Lhe 
eold. u I bave pointed out t.lr8d7. ll not. 
lhe lltUlt _ .. or...,.,. .... buiAmer· 
tea's I)Oftl'to produce we&lth whlcb we 
tend out ot Lhe countr)' tn rreater Q\l&D
Utt tb&n we tmport. AI loa,a u we wan~ 
to do t.b.at J'OU wm ba•e a ll.tu&UOD where 
IOld wW ftow tnco the tJQJt.ed Stat.N. 11 
JOU want to chal:lae tbat, rou mllbt u 
wdl undmtalld t.b.aC·, tn t.he Jont nm, the 
onb wu we can do I& 11 bJ tmporUna 
mote than We uport, 

I could make a ~ .speech about bow 
lba• mJahl be ma4e PQNlble aod .un eoo· 
nomJC'&IlY dealtable tor tbe American peo
ple, b'U I &ball DO~ 6o lt. 

I c1o1e by~ tha.t. ul have alreadl 
IUQe-ted,I thJn.k we could Ya&tlr improft 
the u.se to wbJeb we put these metale once 
we h&Ye acqulred them. l UrlDk they be
lent to tbe American people:. t thlnk tber 
&bould be uee<l u a bale for Government 
crecut. tmtead ot lnterat-bf:arina bonds. 
1 tb111t we need to thJnt t.borouab.ly about 
aome ot tbeae matters. As a matter of 
fact, tod&7 we have t3.'l81.000.000 of en.t 
tlrelY tree .Siver eetplortae and soklin 
the "l'reNW7 which ean be URd for l.llY 
ot these purpote:t., lf aectssarY. It la a 
Cood tdea tb&& the Amtdcan people ftnd 
tbemldvea JA u tlidependalt & poltttoo 
u UJey do wl\h rep.rd to dependence 
upon prtvate mam.ataeturu1 o1 eredl~. J 
would W1Sb tbey n:re ta a 5WJ more tndc
peodeot po&IUOD, but 1 am I OU. to vote 
tor \b1s b1l1 because l cert&lalJ do aot. 
want. Lbem to be In a more dependent. 
II uon tb&D tbtJ are now. 'I"hhl ll no 
to remove the$e powert. It w1l1 be no 
~. tiDedl.ll1 &bould tbls wu come to 
*dole, tor at tbat ttme the wtltare ot aD7 
A.mtrkt.n prOducer wbo hu •fl71.hlna to 
do With totefiD trade ll aolna to depend 
on our Nat.ton bdna to a poaltlon to pro
tect Ita curtt.lW:f &aa.IM tbe devaluation 
of oUxr tortlan eurrendes. To In¥ m.ind, 
thMe powera lboUid. oot oDiv be kept in 
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n1uo llkewtlt. lbo .-a or -· \01'7 i..uuen ~d lbe poMl'billtJ of OOt· 
tmmtnt pnce AJ3nl ma.ttt an lot'Oi· 
mtnt tn rftl estate t<lllsllJ hal&rOo\ll. 
nw the poor W'idow kno'tt'a oot wbtre 
•he may a te1y tnvest. hf:r mitt. 

1 appeal to you, my fellow Membef'l. 
to eoruldet ca.rtfully your decLllon on 
t hJI l l.lbJtel.. f'ofltl. aboUt. the eenttt 
alllt and rtJ.Jia and • ·etab d1e come
qutnttt d your volt. Ltt Us restore to 
the CU~C:rts~ IU rlt b\tuJ prer(lftUYu and 
comtltuuonal eoatroJ ovu the montL.ar7 
Q'lkm of C1W CIC.UDltJ. And, for OM. I 
....,.,. the fGUDU7 &hat eonc.na wUI 
tu:rdle thole: prtf'OPUTts al'ld U.t COD· 
1101 ra~r~r and ...,.,dJ. rAJ>IIIaUJt.l 

1 Htte the cam teU.I 
N r. REED or Ill1nOIS. ldr. Cbalnnan. 

1 rttld 20 mJnut.ea t.o Lht rentkm&n rrom 
Mlnr~totaiM.r. AifDaESU I . 

Mr. AUGUST H. ANOR£SEN. Mr. 
Chatrma.n, I a.m not an nprrt on mont)'. 
J leave thal uue tor mr dU.Inaulahed 
friend the lltnlleman from MissOUri I Mr. 
COCNhWJ, who has rtetlvtd h is lnllfUC• 
uona from ht.s roUabOrators down ll the 
Olhtr tnd of the AvtOUt, I apprOtc.h 
thU P"lbltm and tht moot)' QUeStion 
rroa. the ntyPOtnt .ot a layman uytnc 
LO we 101)11. t«l'I...'Mn borJt' 1irnM In 
&fltl:r'z1nc wbat tbould be door for Uw 
~ant lntttfltf ol our country. 

N aAJ ot l.be f'Xptn.S who n~ Jn fafOr 
01 UUa Slft'Jft'l mantta17 teheale whkh 
tw opua~td for tht s-st 'I J't&tl and 4 
monuu are no kmetr for u. 1be onlr 
ttmalnlnl OM'I of the 10-calltd morw:tary 
tlt:PtHt • ho are t.uPPQrt.lna lhe procra m 
art tht ontl who Art> on the Oo\·trnmeM 
PI>' rClU. nltY could not \"fl')' \ll"'fll do 
Olllt l Witt and mamtatn tht lr posltlonJ. 
8o •<t t l\nnot ht'IP but appr,:dltt that 
thf'Y lire biutd In their oplnlon when 
lht)' h (Ommtnd that. COn.t.rtss c:ontlnut 
this author1ty tn ttl: PrHidt:nL or tbt 
UntU'd Stata; for another 2 nars. 1 am 
lOin& tO 11~ JOU Jl!'t a htUe tlilt(lfJ of 
lhlt ltc:Wt Ilion and •tu' and wtso ~a 1l 
on the •wUk botts 

In 1m C.nd:chtt PtanUin Dtlano 
Roott'tlt, ..-bo _.., t.htn nan.nfna for 
Prf!licl1'nt, ~ald he nmfd IOWld monn 
In thll eountrr. Ht' ran on tht famous 
Dtmotratlc platform and ~t of the 
Pf'Oi'ltf' IUbltnbf'd lO lhllt plaUonn. 11\t)' 
wanltd fOUnd monf'Y. Mr. ROO$t\'ta 
.,.., tltttrd anct took omee on Mnrch 4 
ltU . 1-1~ ano hb ~soelatr• bf11a1l tttrrhln& around for ldt'as 10 lht the 
PftOPie • •Uon. ln the M'flrch for ldHIJ 
thry diiC'Ovtrfd thtTt u.s a nottcl Enl· 
IWl f('Onomlst •ho had COmt to tht 
Unlk'd Statts and • bo had ~n bnl· 
Uant ldtu about JnOneor. Hts umt l.t 
JOhn t.b.rnard ~ a l'ft'OIJW:td au. 
thori11 1.n lnt.J.and cxa tbP moDo' CIUtJ.. 
UOD: and. b1 Uw wu. he ls now tn tbt 
UnUC'd Statft ad'I1N:nc 1M admJntatn. 
Uon on Whll tiD(I o1 a Lax bW Wt Oqht 
to put lhf'o&.alh. At that Um" he lhoQh'
lt WOUld be a I OOd Ide& U trt wou)d AdOPt 
• new monttat}' pollc1 in thll coun'r 
PlrUcuJ•rly whh tttt rtnct to the pu:: 
~~ot fOrt'fln BOld, for &ngland or the 

r Empire Products two-thirds r 
tht WOrld'• IUPPiy of COld. So he IOlOd 
hll Jdt&a to Prort.uor w 
othtr dJaH""-·'·'"- arrtn and •n· ••u..a~1~ monellrJ Pf'Ofi!MOt 
01 COmtU, who iD tum toad tbe ktta to 

lbo Prelldot>t or 11>t OniiA<I auaa. and 
&bat - .,. .,. bdnC utod bert IOCIU 
10 continue unt:U JUDe 30. ltu. 

Mr. WHIT& Mr. Chalrman. wiD lhe 
aenUe:man 7ltld tor a eorrec.Uont 

Mr. At!OOST H- ANDRESEN. I am 
torry: 1 cannot yltld. 

1 wW dllcuss a UtUe more of the poliCJ 
u r 10 aJon• · and wbat bu bet.D done. 

The hearlnl• btfore our committee 
wre 't'tJ'Y britt. 'Ttle ool1 one per
m.JtUd to ttsti1Y btfore the cocnmtnee 
wu &tcdal'7 Moraentba\L I wanted 
to haft Mr. Ec:de:a. tbe ~ 0( tbt -ral a.ww--ollho ....... .. _.wy ..,..,.. In tho UniiA!CI 
saus.u-I>J-.&o- bo
ron lbe .,...,-. ""' bo rduad. I 
uted that oc.btr wttnesses mtcbt appear, 
tMn 1 ma)Ortty ot the oommH.c.et deckkcl 
apt.rw. any conttnuaUon or t.he httrtnp. 
Thtrt!ore the only record you b &\'t be-
fore you t.oday u to the '4'ortlna OUI- or 
the monetary poUcy and what the ad
ministration t xpeet.s to do la fotlnd aolely 
tn tht usttmOil1 of &eereta ry Morce:n
t.hJu. The advisOry commltttt ot the 
P"ede:ral Reserve Boud recommended 
that the po•er oow lodged In t.he Prell
dtnt to furtbtt dt'tllue lbt dollar ahoukS 
be dbconUnued and aiiO'Iitd to laPJt on 
June so or thl$ rear. 

Mr. DI!WI:Y- Mr. Chalnlw>. wtlllbo 
atrnleauta :rltld' 

Mr. AUGUST H. ANDRESEN. 171tld 
to m1 eoUearut. 

Mr. DEWEY. Is it not true that tJI 
the monellrr gold In the United States 
b under t.he control of the Fedt:rl l Oov
t:rn.ment, and not being In clrculatJon 
thiJ I Uthortt.y mJtht. permJt. the TreMU17 
DtPtrlmt:nt. the Pre.slden'- or the peraon 
In power. to write up that u.tet to any 
amount he ml:&ht think wdl. •nd bavlnc 
ltarttd l nd barin& bad a tUIA Of IUCh 
wru.i.nc up ot an aSRt. mllht It not be 
PGI'IIble: for tba.t a.s:stt lo bt wrltun up 
wht~ it COUld eo«r tbe enUre pubUe 

- ol lho Unll<d S<alfs and - -· tltkata is:rutd aaainst t.be 10kt and the 
PUbtle debt paJd oer 1n that ... ,,., 

Mr. AUGUST H. ANDRESEN. II 
mlaht be 'POS5ible to do that 11 Concrna 
.-ou)d ctve the President the adCUUontJ 
author1t.J to reduce the number of araln• 
of told tn the dollar ~low 60 cent.a 
Under the exi.s:una law or the bill •• .; 
~ave before us. the Prtaklen t can dc
ulue the amount Of I Oid In the doll1r an 
additional 9 ctnt.s 10 u to tlve Ul 1 50_ 
CtDt dOllar ID$ttad Cf a 6i·ctnt dOllar 
whJeh we have t.od:a.J', • 

1 -r:::• " S2Ua.IMlO.OOO .... h or aold 
n O'll'nt'r1bip of lbe UftJted &t.at.et 
n...u,.,.. • larit - or wblcb 1o ~ lo tbo Ffdm.l -.,.. BF1<tm. 

ld lhe Pr$doot 1&U 14n.naate or 
lht IUthorttJ Chen fn lhlt bill to tur
thtt dtva.tue the dollar II\ addJUODII t 
«ntt, U •·ouJd mun that tht Tttuu 
OOO
WOUid be a~e to takt • Proftl of f.4 100 ~ 

.000 from tht American It ' • 
rold. Now. orlalnally Lhe ~u~: ~~~ 
• pront of $2,800.000.ooo on the f.-4 000 000,000 worth ot lold we had on PebNa ,. 
I. 1134. afte r dt:\'aluauon. A ry mater, ..aoo 000 000 pprox.l
.... · · · or tht proftt •tnt to 
'"~Ill:" l tnera.l revenue fund t.nd $1.000 
ooo.ooo .... rot&fn<d In 1110 '*&billa~ 

f\mcl whkb Ia: allo btlbt """'ddaiftS .._ 
c.oda.J for 1't"M'Wal. ~ 

lilt. VORY8 C11 Oblo. lilt. """'--
wllllbe -u.m ... tlokll ---

lilt. AUGUST H. ANDRIQN I 
to ~e l eDUeman from Ohio. · Jielt 

Jllr. VORYS ol Ohio. Tbe ltnlllaq 
UICI t.he J)hrue, ••mate a pront otr 01 .. IUlftl I Old atc:urlt.lts." ~ 

lllr. AUGUST H . ANDRE81!1 
that I m .. n lbat II ,... have 100 a>.: 
that coat .... $$0 ·-·and,.,. d<adei 
lbal "*" - .... - 1100 ... &lld-Ule-$$0. 111&1 .. ,.._ 
- up, lbollJCU ...w ba .. In-... 
mlncla- pr<>lll 011 _, OW1Iliocl>.r 
$$0 IO< eacb borN, and lballa a1>ooa a. 
.., this. bu bu~ tiKd. btcauawtc. 
- 1011 lbe COld to ...,_ In 1he ""li. 
andwean~alllboiOidC(II>o 
wortd. ID fact., we now haYe bet,.... 
IDd 85 l)rremtof tbe"aupply ot aold In !he 
world. 

Mr. VORYB 01 OhiO. 1 do not Ull4or. 
a:t.1nd Lhla monetaey theory vtey ftD. 
but when you mark 1\. U.P. when JOU 11ft 
younelt' a proG t, au JOU Clo b to kl&ce, 
I> II not? You llmPIJ 1uuo mort ...... 
for the same nlue t.b&n t.ht:re wu bdclt. 
10 that 11 everybocl7 WN &man IDCI u. 
thinr WO<tod POr1«117. Ptlceo -
ehanae ac:c:ordtnllr. becaUM lhtrt 11 • 
more 'Blue btbln4 the moot7lhi.D Ulat 
..... belore. 

Mr. AUGUST H. ANDIU!BEN. I til 
10 loco tbe det&lll ol Cbat lD • Jmlt 
while. and I bdlewe that I can ftJillla 
I'- to the satlsfa.eUoo of the ae.nUemq. 

Mr. JONB::MAN. Mr. Ch.ttrmln, Y!11 
t.he gentleman yleldt 

Mr. AUGUST H. ANDRESIJN. I WI 
yle.fd In a few moment.l. I am loll'lC ioO 
refer now to the U .OOO.OOO.OOO of pr<l8t 
taken ln lt34 and UJtd u a ttabUtzatfOa 
fund. Some of m1 coUt&IUtl batt al
rta.ir poiDI.ed out IIIII OlllJ 1200-
ol lbo $2.000.000.000 hal bf<n a.d " 
capital for lbf aLabWadon fUnd. 0. 
biJilon ~~ hUildrod miUioa CIOilaJsi>M 
bf<n IJinr clonll&lll. ounnc au doll 
tlme we have JOJd bWiona ot dol!t.n ~ 
lnwoat-beartnc boodJ 10 the An><fbll 
people, and eiCh ya.r we hiYt loA $45,• 
000.000 ottnt.trest on that dormant f'\lrJ;! 
tn the stabllizat.lon fUnd h eld bY the sec
retary or tbe Truaury. 111e S«.retAIJ 
or the Treasury d oes not. propose Ul use 
that 11,800,000.000 tor any other purpOit· 
He laYS IIIII 1200.000.000 .. sulD<f<CI 
cas:llt.aJ for au t.be operaUona or the tund. 
The lUnd ceaaed to opuate at the btCIC· 
l1ln& o1 World war No. 2. 10 ~...!.!!: 
II: no tn.50Q at all tor &.be ttl~ 
fund tn 1.D7 ma.nntr wbaliOt'ttf· "",.
lnall7 lbo 1111'- o1 lba ruod.:.: 
t<~UOlize toman -..,, 1n ~___...,. 
C.O the American dollar. We ann
our money co meet Lhe art U&b p:lW)ClaDd 
the Preach franc In JiS.....,.to med tbtir 
devalu•Uora, ao t.hat our money In A.mtr
lea WOUld be on a par •tth ttle rreodl 
fr&nc and the Bdtl&h pound and otiWr 
currenetes where &bey bad devalued til 
1033 a nd 1833. 

Mr. MAAB. Mr. Cbatnnan. •UI lllt 
cenueman mid? • 

Mr_ AUGUST H. AND~· .. ' 
M01:11enL SIJXe &hat Umt Lbdt -= 
<Wnlria - Blllll&lld &lld ,.... 
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tffi'7 o!Mr _,117 ID lbo _.. IIA" 

·pln-~--~ .,_,.II DOW out of- will> lbo -· 
c&n dO)l&t, Jl we an &o be dd"' 
ben! and mau OUt tbeOria WOI"k. .. 
ah<>Uid b&YO onotber den)uoljoD In lbO 
United 8taiH. but. otter 1111, ..,.., .. 
have anotbtt deY&IuaUoD JUit u we bad 
tM ArM one. we ue letUDf tbe buk
rupt countnet ot Lbe world dictate tbe 
mon$1'7 policy of lbe ODit.ecl at.&teo ....S 
IDth - II>OUiil a<ll be apiD tol• 

... :.'WM& And - - ll>o ...... 

...,. tear tb&t lbat wiD - to be lbe 
fort lbal U>ue wiD be • deft]UalklD to 
- <he ci<Jnd&t.ecl ...,._, of lbe 
othu countrllil? 

Mr. AOOOIIT B . ANDR&8&N. 'ftl&t 
bU alr8d1 tab~~ place. Take. for ID
•t• ntt. the C.nadla..a dolla.r. 'ltlere ll a 
ao,.pen:ent premJum OD the Amer1ean 
dollar ln cana.Cla. An ou:oce of aold ll 
now worth. u Axed b1 t.be Prestdent and 
the Trt-aaury, S3D ln t.he UnJt.ed Stat.el. 
and an ounce of cold to Caoa.d.a II worth 
puo. WbJ! Btcauoe $35 ID American 
moner wlll 1'u1 an..ao worth of CanJ41an 
moner. and 10 we have caused a booiL lD 

lilt - ID Qul&da and &!""' tb<m lbe 
l:lmfftt of ou.r moott&rJ poliC'J withoUt a 
mum bmtdt to lbt Amme&D people. 
If we want to att ntn wU.b C&.Dada. we 
should b& .. .-1><r ICHoerceot deftiUO· 
Uon on our COld. aDd ., 1\ would to oo. 

M·r. MAAS. What 1FOUld bappen lt we 
attempttd to m\Ote tbt orll1n&l l)rlce, 
1t this Government ever attempt. to do 
that? 

Mr. AUOOST H. ANDRESEN. U we 
would ao back to lbe orta:tnal amount or 
gold In the dolla.r, wbJcb was around 23 
cralnl, t.he price or &old would be broU~ht 
back to 120.1'1 an ounce.. u aaa.tnst. $35 a.n 
ounce at tbt prt,tHlt Urae. we bave 
8«.000.000 -- of &Old. Por OYOI'7 
Oo1Jar ""' - ll>o ..ru. of told .... 
lme Uf._.OOO, 8o JOU can 1!cun IL 
cut. -r.te 14.33 etnt.a aDd m\llUPlJ" that 

bJ 144,000,000-ODd .... -- tbe 
trtmtndoull~ Lbe Trealury WOUld baH 
to tate. 

Mr. OIPPORD. WUl the ceoUem&n 
y1tld? 

M.r. AUOOST H. ANDRZSEN. I rkJd. 
Mr. OI'PP'ORI). l"oolowiDg lllllh< read

Ina I could ftnd rrom the be81nntn1 of 
lhla atabiU~aUoo fund, Jt. wu to atabUI&e 
lhe turrtndet or t.he world. 

Mr. AOOOIIT B. ANDRI!SI!lN. 'ftl&l 
Is r18hl. 

Mr. OIPPORI). "'r tbe ant Ume al 
JOW' r«Jtnt. be&tt:au n fl:Dd tt. ll to be 
Uled mUrtlJ ror llDOtbtr pu2'JJ05e. u:or. 
cmwu an tbet tbts ll.*IO.OOO,OOO ts 
1011 ot • ncR f.U, -wbm ft .haft to 
llorrow .,..., and IIU too blehiD&enllt. 
I WID buyllondt w11b lt." Il Is eoUrel7 
•-rom the or!&ID&I tlloucln ....S It 
Is lltld u a - ... to lMU - u "" 
llaa tnouble bu1IDa 1.- 111o publlA: aDd 
lit hoe b&d tb&tfour Umeo alluQ. Doee 
lhe PUblic know be bu bad trouble tour 
thn8 a.lre•Q t 

1\(f, AOOOST B. ANDRBIIBN. No. 

Tbe llllblle- 9017 UWe ·-
or 1r11a1 the Treuur111 cl<lloc. In tact, 
.,.., of <he Membon of eonrr-, UD!or· 
"""'tcb. - fed ll>at lbe ......., 
- II ao -pllcated tbet 11><1 

---.. ·to--alrotbe 
..... 

0 Ina aa.aart lllf. COC:u.urJ 
&Dd - - In tbe on__,. to die· tato ___ be_ 

'ftl&t "'"' ... to wbk.b tbe -nftrred re..-11 atmW cllt>PIDI 11>e 
-.. llol4 bJ the Amerlcao - to 
tbe ...... of tuoo.ooo.ooo. Tbo - ·
tal'7 al4 be wu boldiDa tbet 1D tnllt 
for tbe AIDel1ean -· tb&t It- not dra- ID-. and lbat- day be 

- - IGiac to do IOIDt'thJDa wllh IL I oellod to bts attc>lklD tho dlra DOOd 
for mODeJ" &o J*J' for our aaUOnal defeDII 
and I ubd blm who thll DO-.! CS.. 
ttut wu for; if tbat wu DOt for all tbl 
Amtr1caD people; mel J IQQetted tob.tm 
tbet .. - thll t l.*IO.OOO.OOO to belp 
- for 11>o O.OUOD&l defmae Of 1111 11>e 
A..mertcan people. He uld we would DOl 
do t.bat: t.ba~ be wa.nt.ed to kft~t Lhte for 
a neat en. Ma.Jbe, later, tt will come in 
bandy eome dQ whm we fteure thl\ our 
nat.lonaJ debt wtU IOQn reach $100.000,· 
000,000, lf Jt 1& not there already. Ptr .. 
baPI It Js there toc1a7. But J ta.7 U we 
are in dancer tn this countrJ, oaruculartt 
wbm we t.re JPeodinJabout. $50.000,000,· 
ooo ror n~uonaJ defense to protect an lbe 
Amtrlca:o people. tMD we Jbould uae 
anllablt IIIOl>O. without cootiDUlOI 10 
P1o1 lDtt.rell aDd raise uortaiLint W8. 
lllf'Onl17 f&YOr C:OD:ll)&ete ddmae for our 
COUD\17, bul I want to Ce& tun ftlue for 
tTt1"7 dOUt.r rpent for this JIUf'POM, 

Mt. OIPPORD. Dfd the crntltm&D 
hta.r tbe cenUema.n trom TeD& whtn he 
ta!d thJ.I mtt.n~ that a,.llOU5ebolder could 
aave u.eoo an a •s·.OOO mortP&e In 20 
nan, and conneet.ed thl.s wtLh 1\.? Can 
)'OU connect It with tbts? 

Mr. AOOOST H. ANDRESEN. NOL al 
e.ll. becawe. tJter all, the 11enc:aea or 
tho Jl'!deral Oo.......,t duriDI tbe t>Ut 
"' Mt 7e&rl ba ve rd.lly taken onr L.he 
fW><IklD of loOJ1InJ moneY 10 <he people 
OD t..U lD\'t:ltmmta. U molt Ot J'OU knOW. 
10 that It 11 lmposllble for an mdit'ld\1&1 
or a bank or a.o lJl.$Ur'8..DCe campMJ to 10 
OUt ID the martel and <UDpele wllh the 
Qo't'tfQIDent. 

M r. CURTIS. Mr. Qlalnnan, W\U tho 
1entl<mao Jltld! 

Mr . AUOOBr B . ANDRBSI!lN. I J1eld. 
Mr. CURTI& Doe& thla bUI carr, t. 

conunuat.ton or t.he autbortt., for the 
purcbt&e or torelrn aold? 

Mr. AOOOST B. ANDRBSI!lN. II dots, 
•nd 1 am com.tnc to '-bat. In Juat a 
moment.. 

Mr. CURTI& wm lbe cent.Jema.o tdl 
ua what. &be t.fttCL of that. baa betn upoo 
t.be Ja.pa..oae-Chln..e auuauon. wben he 
-lh&t? 

Nr. AOOOST B. ANDRESEN. l bOpt 
W 4*'- that In J\IK a IDCII:I)fftt, 

Yr. PLOJI(UIY. Mr. Cb&lrm&D, will 
tho .. Dll<m&D J10)d7 

Mr. AOOOST B. ANDREIII!lN. Yeo: I 
:rltl4. 

Mr. PLUMLJ!:Y. I 'II'U aurprlle4 10 
!Incl. Mr. Cb&lrman. tb&t on the 11h d., 
ol QoiObU lMCI, I oald to lhll C0n1reae 
that a IUIIt<nlmt c:oo,_ lfODI.td lbe 
8ecret&l7 of A~rtculture the rllht to lm· 
- ...... 'Iballa UJ) ,ourlllltJ, "'1'1101 
PH to lba PmldODt outllor117 to 1111 
thtftll>eof-• • - .. .,..t .... 
Lbt ... ol mea. u Dl'ftl' bcrtCOiott &o 

IIA" - tiiJ01ed .,. bJ a --.· Ial41ttbeD.ODCil..,lt-. 
Mt. AOOOIIT B. AJCDRmiD, I thaDI< 

lbe I'Otleman tor bU eoa.U1buUOn. 
Mt, TOOHODABL. Mr. Cb&lrman, 

W\11 tbe --71tld' Yr. AOOOBr B . AND-. J 
1ltlcl. 

Mr. TOOMODABL. Wee II l>roufht 
out 1o ibe beanqt or ctots U'le eent.Je... 
man know bow much II kiiR each J'tV, 
tuecs upon c.be aftnte tntf'J"t« rata or 

.-. . .. a - Of lbO - - Of tbe 
tl.*IO.OOO-? 

Mr. AOOUST B. AKilRI:RN. l'lwtJ· 
ftl'e mDlico cSoDan a J':&r, c. • ~ Oft!' 
tile 1 nan of~ m'J,OOO,IOO, hu ll<a> 

loll to ll>o---bee ll<a> 
Jlll4 oat ID In- bJ tile llnlt.ecl Stal<t 

'l'r<uury OD -Now I want to dbeult the denluaUon 
propoaHJou, tA whltb JOU art aU tn&.e:r· 
tlt.td. 

IHtre tbe aavd ren.J 
Mr. REm of nUnolJ. M r. Chairman. 

1 7f,eld the balance ot mr tJme to tbe 
&t:nUtman rrot::a MIDDtiOtl Ul r . A•ou .. - I. 

'lbe CHAIRMAN. 'lbe -- Is l't'COJ!lir.ed for 11 adcllUonaJ m.tnuta. 
)fr, AOOUST B. ANDRI:SZN. Oo< of 

Lbe m.ala lftJOal for UM dnalultkm 
P1'Q1ram of the' dOllar waa to bttcc abOu' 
an t:nc::rn.a fn ~ price tewll ot farm 
producll In this COWII1'7, and 1114 Olber 
rtUOD wu to aUmulate tliPOru. 1be 
theOry bact ot a.D Of I& WU thl.l: "'bat U 
n would rt.1se: the prJce of tortiJn aold 
trom U0.81 an ounce to tlS an OUncf, 
the toret1ners would ldl Ul l httr cold 
and that. the money we I &Ye l.hrm would 
be used to buy our t1rm a.nd manulae· 
turtd produets. In Lb.lt. Wt1 we woUld 
aes. recovery 1D the United 8t.at.ea. We 
would ~ of our WTPIUI ft.rm prod. 
\ld.t., we would disi)Oif of ou.r manufaca 
turtd J)lrOdUet.l. start the \u.wmploful 
men back to wort. a.nd wt WO\M I&IJn 
ho.. rood old .o\mtr1caD -17. 
Tbat ..., the tbdlry on PJ.Ptr u ad\"0-
eated t11 1D0DeJ exPftU aDd the mm. In 
the &dmint.stratton who Q)OniOrtd the 
ldta In 1833. u d.Jd not wo~ lhtt wQ. 
We CO' the &old, res: we puretwtd 
net.rlt $1$.000.000.000 WOrth or told from 
torelan oountrJttat ""' an ounce. Wha\. 
d.ld they do wlUl It U.P to the Ume the 
war atart.m? 

14t. Keynea. the not.td Enalll:b eoona 
omia.t, wu, of COW'lit·, Jnteru:ttd In t.he 
Idea. Great Brtti.ta produ:ecl tWO·th1rda 
ot the cold of L'Mi workl. '!be BrtU.h 
zmp&re .aold us beureen • 10.000.000.000 
and 111,000.000,000 wortb of 1014 dW1ftC 
l.be Jut 1~ rara. And bow muth dl<l 
we JIIU tbfm a.a • prtaUumt nw dlf. 
rereoce betwtftl $20 n and PS &D OUDCt
We Pft. thml e prtmi'WD of aiOUDd 
••.a .ooo.ooo. n ..... a.o outrl.abt rU~ 
rrom tbe A.mrtttcan peoM. 'Ibe:r owed 
us from &be Jut Workl War 14.200.000.
ooo. wtt.boUt Jntue~l. So, In fact. we 
cancded tbt ckbt: nnt onJ1 canceled the 
debt. but 1ave them. on top ot tbat, 
_.,eoo,ooo.ooo. a CUt from tho Amorkan 
people. No wonckf Mr. Keynea ,.. owr 

btn to rt<IOIIUIIe'Dd 1.110 -· of thll 
tnotofltclllaWD. 

Ml'. RZED of - Torll. Mr. Cb&lt· 
mao. will l.be .... - Jld<ll 

Regraded Uclassified



CONGRESSIONAL RECORD-HOUSE MAy 27 
Mr RDD ol New YotL J bopo lbl ODd AmerlcOD -~lb I~ la-

wr.~:.,D![,!:_~·u!,~ ~R:!., 00:/::'U.::...:::".:: ::"'.!k ~- ..... ~ ': 
.::'i..-11--.~· TIW ~bfrpJJalll~ K t =-~::.~ "':.:O:..'"a: Mr. AOOU81'1L ' Mr. AOOUSTIL ' o. tor-.lbalua.-orlbe"-
lo.,~ . .... (:bainiW1. w1ll ... - .. ~- 11.2$0.000.000 leAn -..illea ._- ..........,j 

Mr. .-.., rlddl Rwlla bU tiDce .. w..,.......s lbla wllb lballlftiDium _, " .. ,.lbolo 
U.. ~OOUIIT II. AKDRESEH. 1 

""' =~~~c: 000.000. Mueb ollllound lor lbdr oold. we will PI'Oi>elli1 JIIJ 001 
..,.,. I ...,_ J1<1d. I ..... bUI t -- I 10 the Uolttd IIUI<I 't'rHIIU7· close 10 1300.000,000 worth ol Anler1 ... 

• Ita w&7 ° all of htr aold pro- cold u Interest and <Uvtcltoda. 
u':, k:C~n. 1 wiU name ICIDe or RU&Sia ~~ ::;. Treuurr Axed and We an &a:af.D plQtnl tbe .. Uncle Sap_ • 
the oibfr twnlrlft t.h.J..t ~Wd b1:;:: ::a~:ined the wortl't prtct at tS$ per u one of m.r oolleaauee tt&&ed a &bott a:enero1U.J'. At the t.lmt we uanf'd ounet time aco. 
New Dftl tehtmt. Japan wu not &rmtd So ;vm eountry Jn t.be world. lnelud- t ut. you to l'ot.e tor Lbe amendment, 
and d'd not h.l.-e an acleQu:~ 1tm1 =-~ 1nl Japan atrmany, lillY. and !!na'land, that wlU be offered to tM blll t arn 101'· 
nav7. TheJ had to Itt t t r ra~t have been' part.Jes to ttlllnt the UnJted ry 1 have not more tim• to ftn1&b 

101 mawrla.ll rrom othtr c:wnLrita. ort Stata tt5,000,000.000 worth of 1old, araument. (AppJauae.l 
World war Ho. 2 atarted we IOid Jap:: They hive enJoyed our bouncy and t.he I Hue the a••el feU.l 
&5 Pt:rc.nt of htt aul)plk:l or war m• bt. J)I'Oftt on c.betr gold. TbJI prollt •Jone Mr COCHRAN Ut Ch&lrmt.n, J 
rlall, l naland lOad Mr IS r:t of :. amounts to a aitt of ovtr M.OOO.OOO,OOO, Jleld inY$df 5 mln~tes. . 
;:u::,:: ':~ c!untrlfswa~ au the • ~ ~r:n ='w!::~·:f =:U, s. to Mr. Chalnnan. the ltnUeman from 
world' t!Ut aotr "''" •re attltnl Japan Y We ahOUid take MlnDeSOC:a c:ertalnl.r baa lll1 Q'mpa.tbJ, pnu; DCU11 10 prn'f'nt or l'ltr nr su~ !toP sucll : P~· Lbe Prelkleru. and I realize tbac. he ca.n.ooc. be an tXPtn • 
P.._ 1o c.bt 1u1 4 nan Jape.n tw lOki t.hl

5 powt!kt :!"~ trom blm u we ldoJK &oo maQJ qutsttona. Naturl.ll;J. wbto bt 
.. 110t 000.001 worth cl sold. a.nd • e ~tl tb&t ..Ul be o4tttd but clftS ao mueh Of bia Ume &o Lht fa.ra ..... .,..,. .....,. a .,_IWD o1 1280.000.- _....._ be IIU little time 1o ,_ 111 
ooo ,_ c.o taU &hat cold on tht:kr buds: CO::· oiONKMAH w.n &ht et-ntleman 11.\ICtJinc maoeta.J7 PI'Oblat&. I appn. 
and N bt LOda.Jihtf u e bU7ina loa"'· 11ddi • · daLe the renueman•a ftftrtoee to ., 
IDI -"""" ol - · JtHI producU. loll AOOUST 1L ANDR£81N, I J1<kl &bruiJ OD lba aub.l<cL Be I>..._ and acn.P &roD. aU th&nrt AM nf'tds 10 loa,; lttl.Utman from A(khl,pn., t!Dd In his l"eln8J'b. But I want &O aa 
carrr Ob ~ • ...., Mr JONIOr.IAN 1a tt not POitlbJe Lbat &be aentJeman 1rom 1.t1DDH0ta U k ll 

J ....-.t'bC'd to lbf radio tht otbf'r ru&ht 50mt.of th.ele wa; m&Ltr1ala tumllhed to not true wbm he baa IJ'H.t ft.r'lft J)rOb.. 
a.Dd he11d COl -wtld BI.D ... Donor•n. tbt Japan dW'Inc- &be lui. few 7tU1 mlaht lema before blm If be lOti to the f&nll 
man the a&ntn&auauon tmt ~tne':&~ 10 hne found lbtlr ""t.>' to eome of the othtt oraanttatlon.s to tlnd out bow Lbq IJ1 
tndUk thr YUIY" Oo\trnn'lent to Itt AJ:Js wers? cotna: to loot at the question. and tbe:D, 
Into tht' ,. .• , , &omtbodr uktd h.lm the MrpoAUOUST H ANDRESEN There wht1l he determlDes how the rreal fa.l'lll 
qunUon In the "'round tabtt,'" WhJ does ll no· uesUon aboUt that beci~Je once orpnll&UODI feel, u he doe. not foiJow 
the! Unl:lfd 8Utta ron~lnue '

0 •. jdo11 
"'ar lbost !aterlaJJiand In JaPan. the record the leadeJ'8• advice ln the lot.erelt of the 

m•ttl1ab to Japan? I r said, not shows they a re tlndlnt tbelr wa.f tnto f&rmerJ, 
~J•·'" lit aald. "I tannot Ul'ldt'l!lln<l Russia, Oermany, and t\'tn down to Italy, I can the amueman•e att.tnUon lllln 
~ . ua:rdMr. MorJ(nth.au thuameQuet- where they are now ualn.r thole mat.ertalt to the lttter the American Plum _Bureau 

uon wht n ht! •u btfore our (Ommltttt. against frlend.I.J democraclet. wrote to every Member of UW IIOUH-
HrN.Icl, " You W1U ha\t toast wr. Hun:· Mr. _Chltrman, for- the benetlt Of my and 1t bu never been rtc:&lltd or 
Ht'n •r ha,·r Jap&n. a rK'Ointzfd PO- gOOd friends from the SOuth, 1 wa.nt to c.hanr~-ln wbJch tbl.t orpnlaalkla 
uouaJ tmmy of the Unlttd SLata, and potnL out one more lhlna. I have Ita ted &.PI)t&led to us In the tnt.trut or \bt 
'Wtt an fOQPf:ratot~ 1n tbt pannrrVsfp to that we pu:rcha.sed between fourtHn llbd Canner~. and the merebant.a. to Pia lhll 
brlna *ttructkln co Amfrlta br rurr:bb· ftftttn biWon dollan• worth of fo-reitn YerJ lfCI.Slatloo 2 nara aco. teart.na rratt 
1n1 twr wtth tM ... r mac.malJ t.bac. m&J" aolcl. moa or whkh liH burttd dowa btre resul'- U we did DOt do to. 
bt Wfd lO 6hool doc'n our bQJl; and de· in tbt lrounc:l ln KtnlucQ. Do 70U The ltflUem&o ll ratbt:r trlucal tJl hb 
ac.roy out own INPL 1 A.pplaUif 1 U.O. bow mUlCh that .. , 1 am IOint lO rema.rb of me bee&uw be tald J to up to 

1 abauld tat to haYt ~man en the ttb JOU how Cluch It i1. the OChu t'Dd or the Aft:Dut co NCUI'IIIl1 
m&Jantr .SC an.wtr the QUeltkln Wb7 Allot the rtal ata~.lhc l)ti10nal prop.. lnfO!"maUOD OD tbla .ubjtd.. I coal• 
lJw UN«d Statts b ~ .J•PI-.ftltk aold ertT. lht' lll'lnl. &be IIUnn, t.be nltr.da. tbat Wbm 1 am led:Jnc lnfonn&UOD l 
at a PtftbiWD and wU:.na our esttntial tbt tundture ancl t\'tmhtna tl.ae or MJ 10 to the best ava:llable IOW"Ct~ aDd J fftl 
11'ar .uppbca to thnlt. I tihoWd UU '-0 n1ue m the followfnt 8outbt-m 8C.ates ln UW: lDst.a.oce c.M bert a"f't.llabk!: ICIURII 
know lht rtuan f ot htiPtnc Japan build dots not equa) t.M \'llut Of tbe IOld thl\. b the Secre&&r7 of tbe 't'rea1W7 and tbe 
up a M\'f ._, mou&h 10 IOil'lt d.JJ' at· we hnt JJUrehued trom \bet.t fortlcn TrH.su:ry DfPartmeo.t.. Ye~. 1 JO t.btrt: 
tat.k UL eoontrles unfl'lu ti'UI la.otUUc New Deal >'et... I aecure m, lnf'ormatloo lbtre: and 

Mr. WHITE. l.lr.ChaJnnan. W'ould Lbt monrt&ll' echeme: Alabam1, Oe1a.wa.re, the tnt ormation I MCUred liiOUDd tn thll 
rmtJrman rve to ant•·er a 4\lftlil>o? F1orida, Otortla., South C'a.rollna, North lDJt.ance. Fallow tbat. adrlce wltb mt 

Mr. AUOU8T u. M'DRESES. 1 tan· C'a.rollna, Lout.stana, Mlaailllppt, Vtratnla, and )'OU cannot eo wrona. 
not Tltld, Nr . Cbairman; 1. arn fOJ'I')'. and Wtat Vlra:Lnla. The total value of Tbe aentJema.n •pot.e ol Ja.pan. Are 
The &tntltma.n un ~•Yr 1n hu o•n tvemhl.ng In those State. amount~ t.o we at war wlt.b Japa.ot JlrOe. the 

1
enue .. 

Ume. a bout 112.981,000,000: n1. t.brOUKh our man want to create • .swauon that 
We 1Ut frltndl of Chlna, and Ood benditence we have PUrchued ai5.000... mllht force Japan to decJare war upoo tnoW"a we want htt to Wln. At lan we 000,000 worth ol fort:tan tOld lhlt now · rt 

In aolna to ah·e htr tome ertdU, S$0.· lies burled down tn the around In Jttn.. :& ftt lt~an J a&11 lh$! ~:.., 
000.000 out ot I he •tabtlwUoa fund bu' tutt,J. You ean auta 11 to Ita rtal , lll our 1 ~lb aJ_pan, abould wt we did oot ttll htr rar ma ttrta.ls or 11 w n.lut e are ac Deaee •' apan. thl 

!: ~~ =·~ ~ ~~ .,.::' :;'"~111:: IW&.J tbe t®1valtnt Ln ::!u':!.n ~ !:e '!::~,;::: wltb 
line end tubrir:lua, ot1a &ad JDOre lhlln Sta.tes. Wbo lOt 'f::* lD tbe UaJttct Jlpan) 
12<7.000.000 Worth ot wv .. _ 1bfy oalJ lnl.._ In lbe =:::: .. orr I do not mow wben lbe ..,Uemoa 
an ltUJ.nt 1't'a47 to 111t aca1DI& us •hac. tbtr could lilt out of btr: or Cell h1a tntormauoa., but 1 n.ot to tnoe 

II 1o bltil> Umt .. - lblo oollc:1 Old lblo .._ • botore I Will a4m1t w!Jal n an odiiDI 
.,.,....., aid 14 • -lai-r. lbeUal«d&alaor~ - In lo Ja- IOdaJ lo- tbt-"

Mr. IWm> 01 K<w T• t. 1<>. CboJr, did-., """-'> oold ,.-
111

_1,.21 &Dd!IDdJDa llaW&J Ink> o.r-AJ. l ... dO 
...,_ W1lllbe- Jtdd? 000-.~> -- --wbe ....... lbaliolniiO< DO<. 

Mr. AIIOWI' IL A.'CilltD!l<, 1 Jldd. 111 lbt ....: = ~ '"'' tbe- I _...,., tbe -uoa thai 110 - ... 
.._, war m&W1ala - POIIIIftl71ba~ II 1L 
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so tar u 1 liD (OOC)t.I"DIII1 t UD DOl a 

bit ...awont 1ft - lbe -that lilt lftlormaUoo I .,.,. 11- 10 lbo 
ROUM upon Ills. fl!r1 - ..-.,._ 
u-pon a llibJecC. tbal coocema eftr7 ~· 
woma.n. nd child 111--u:d.l eotmtr7-4 tub. 
Jeclwhleh lbe 110Ctelal'7 ollbe Trf<l11Ul'7 
toJd me aDd told 70\1 ta Just N eueout.l 
to our nnanc.ill Jdi1"ND u our NaYJ ., 
to our naUODal 4efeDU mm• trom 1.be 
soereC&rJ o1 lbe 'I>MIUrJ, ODd I- u.. 
8eC:ret&l7 of lbe 'I>'eaiW7 lllbe ...., 10 
tt< thiS b>.lormaUOO tr<lm. I - II 
-- 10 >GU ODd - &I Ills. crl~ 
pC'I'tod ,... will - It aod - lr7 10 
- a pOUUt&l football 0( tbll bGI. 

Ut. A00178T B. .ANDR.IISBM. WID 
lbeam.-..JWdl 

ur. OOCIIRAH. I 7leld 10 lbe -Ill
man trom N1nDelota. 

Ut. A1l008T R. ANDRESBN. I -
talnll would not cut anr retlec:tlon on 
the d.la:Un1ulahed. ae;ntlema.n from ....... 
10url, bec:aute 1 recop!r.e that. be 11 a 
stneert, ooMCknUous Member ot \be 
RoUM. and thai be u p<tformlna bll du"' 
and wotlclnl wllh lbe mo.JortQ'. Nat.
u:rall)r bt must 10 dOWD and bi.Yt & talk 
wtl.ll lbe IIOCtel&rJ of tile Treuur7 """ 
the otb<r ....... 1ft ·lbe Treuur7 De-.. .._, ... , .... -Una~--

Ur. OOCIIRAH. And l.be l"'tloman'l 
dU"' II 10 wort< ..,Ill l.be mlnortil'. Be II 
101n1 aJont wtUl U>e mlnori!7ltadtr. ODd 
t .-ollmmt 111m for - &1- w\111 
bll leadtr. At lbe OULsot lbe IOOt.ltm&n 
from New York made t.hll a poUucat S.. 
'ue. You tmow how rou a.re aol:nl to 
vote. "nle 100ner we vote Lbe: better. 
r Applause. ! 

Mt. Chalrman, J )lield \be balance ol' 
my time to the aentteman from Idaho 
rM:r. Wxrnl. 

Mr. WHlT1 Mr. Cbalnna.o. it. 111't:I'J 
ln"'ruUnr 10 Ulltll 10 lbe <llltlnrullbtd 
rmtleaw> who PI'OCt<kd me, the amlle
mao tJom N ln"esota t::Kr. Avcrcft H. 
A.Jnlt.aat). Jt .. abo ft%7 lnta'e:IUnc to 
btu 10 ID~ Ra&.r:meotl in 4J.IreCatd ol 
Lbt mec.haalc:a of moDeJ". We are &old 
tbaL •• mwl no do bultDela wttb 1oretro 
<OUnD10o --Ult.J ....., be ...... ua~ 
tneDUtt. 

I U1ed to ut. a qua:t1oo two or thrte 
tbntt but no ono woukl 71eld. ~nl 
ot mone1. when a nan b aoeuted of a 
robbei'J a.nd P&YI a l&WJet a tee c.o defend 
h.lm,lam wondertna lf tbat lhOMJ lhoukt 
be reU~ and 10 out of drculattoo be
eaute It bad been conneete4 wtt.b ICIIDM 
ntf&rlous operauon. We are dtlllna heft 
wtth tbt tuncuoa or mooq. the mOlt tm. 
.........,t tuneuon u.at 11 au>llll<d bJ the 

ao..n.a..nt 10 lbe - ol lbo 
COUDU7. 

l'or lilt -• of lbe - ot lba _, .. ..., I -like lo-.1 a f.., 
ltat.emmta that wtrt made at tbe Uml 
thll-loowul!mnndtr-.,. 
Uon. MaJ' I rtmlod t.be cmuemen wbo 
were IJiiet,kJ.na about 1okl tbat due to t.be 
lbort&lt ol rold at lbe time lbll -
Lion WN under contemplauoo man, or 
tbe currende• ol Europe were w:.able to 

I 
obtaln t.be nece111.r:1 &old .....-va. I 
read from a &talemtnl bJ Mt. BenJamin 
Andtroon. -.mJA of lbe National Cllr 
IIIDt of New Yortt: ' 

"nMn .... .., .. ..., .,. prac:Uot d 

-'"" .......... ~ .u.....,. 

............... olllddbl!l ... ta ... .... 
'flhlh&. '!'be ... , 1 1 .............. .. 
.wuoc aDd doUan, &Dd mt ...... ...... 
..... • .. 1 1M 110& • liii:Q. ....... Mel 

~ur:. _..,.. Cl MtrllAI tM a.u or 
......,.. kit\ .......a tbDM Jw ~tw. anct UM 
OO'ternmmi had \0 mau 1ooe1 tt.l capt\al. 
'nl• Jltetbtrlarldl BI.Dk 1• t~ ~pUal a.od 
1oM ()OHm:mt:ato D:laiH I'OCid biU Of lt. 

1'0 tbe uou.ba. \bat; tOUOftd Uw1 OCN14 
DOlvu.t........_. 

Wbm lbeJ are lalldD& aboUt Jterttnr 
11>or are ~ a1>out Ult .- ot lilt 
-of~ OOldWUIO
U a l"t!!Ult {#, tbe WV • Lbtre bad bee 
ouch a - placed .,_ &old. lba law ot-"""-bad- role! .. 
- bllh ll110rm1 ot -· u .. ar-- wltb wblcb,... mar 
.,....,... rold. Ulatl&a nJue bad,... "117 
- Ult orioo we ftnally ltpllltd. WI an 
ounce. l! 100 toUowtd \he Pl'NI report.l 
ot that dar. rou tnow \bat the l'rencb 
hf)&rdel'l were PtoYinl" 125 tor one or ou.r 
$20 aold plec:s. So t.be tact. l.hat. cold 
wu.tncreutnr in value a.nd evtr'Jtb1na 
.... wu fa!Unr. tbat de....-n aod dlo· 
cnu were Oft.f'\U2nt th1l oouotr7, wu 
one or the reuona t.Mt aom.e mootWJ 
lfCW.aUon aDd mme maneLiltJ plan bad 
IObewort<tdouL 

Ld. me &.tU 10U tomelhlnc a.boul. lbe 
_ .. &old""" bow Ult.J allecltd 
our lM1nea. Gold wu 10 lt&I"CC t.b&l 
baJ.\U ln otbU counl.l ita bad fti'J' lOw 
rofd ftMI'Tt!l covttfzC lhdr CWTf'JlO, 
U a.n aponer lD l.hi.J couni.TJ found a 
cuatomer In a.aotber eountl7, parUcuJarl)' 
tn centra.J BUrope, tor 1n1 or b.ta prod~ 

, uctaJ a.od made a aate, the customer wtLb 
the currency of h1l own count..rJ wen~ to 
hll banlt and uted for e:xaha.nae wiLb 
whleh to remtt. to America. for t.be r oode 
we wanted to export. and he wanted lo 
Import. '!be man at tba btnt IIUDJ)IJ 
tboot. hla bte4 aDd said.. "'No: ft..c:&DDOI. 

......... 1---Uielt 
wW ocme b&clt bt:re u a draft on our 
IOid -·· ODd we ue 10 ~ of lold we c:uDOL permh &llJ 1014 to ftow OUL .. 
'lbat -uoa. dUe 1o Ult """'- of 
1014. Juat-... _ - ..... 

Wt bate cane t.ct a lboUian4 ,..rt 
ln lnt.ef1)aUonal tnn.saeUOOI. We aw 
reduced to Ule expedient or b&ner. Wt 
ue ro1nc lhrouah the duma,. pret• • 
t.oc:1t.1 or l&lbmn& up ou.r cotton anct our 
wheat. aDd barterinr them tor t.ln and 
Nbbtr, wbereu U we bad the proper 
qstem or tntemat:lonll escba.D.Ie we 
would PU CUb and ellmln&te au ......., 
expead.lturtll and c.bi.Doel for profttter· 

""' U1at ala 1ft tbo berttr - I 
, ... - ..,. a=lkm of Ule .......... 
10 tb&l lltu&Uoa. aod "*for t.bla
latloll. 

t.t me rnd a awe twt.btr. "1b11 Sl 
ur. Vandtrllp ...uiJinr. Be wu for
mu M~~Aaot 8tc:rd&l'7 at tbe Treuuf')'. 
-d<~>t o1 lbe Naunnal cur Bank of 
NewYollt, a.nd ebiJrm&n or t.be New Yor1t 
aeanna Houee. t a.m apeaklnl now 
about. Ule JltuaUoo t.bat. made U\e tt&bUt· 
uuoo tuod a neceaallY 1n UU. count.r)': 

au\ f..btr-. came uo\btr Loautooe 01 \h1' 
la.wro.Uooal ca,pll&l I'DO'taDeD\ wbkb WM 
•ueb men ~ac \hall u... IDOf"t-((r..J
not'IMI ~ .. of ct.ptc.J.. W'bto D\l,lMCI 
...a\ 01' UM aokt ......... ft:r1l.u:M:1tol ll_. 
at ODoe ...,....Wd fliCIJXIO.I)CIO .. a~ 

IMIOD tad. Tbat tclillaDit luocat., Uld 

~ bed a ptrfKl fll!:lt to do ''- •· 
~- ll ... tor ......... IM'PI* 
at ... .,.tiDI 't'lialftt a.t•uoa.. or ~.tw 
powld lD !CJNtan. ~ IJOW «NJd 
u.., ~t lU Oal)' bJ maa.tpv.l.aUtlf tor· 
•'P Pthancea. bJ UIJ"OW101 Kroll ltoDlLft'l 
C:.p!tU w1tbout a.nJ rti1Uon \0 fortiiD trt.df. 
Oa. bWldrtct &n4 At~ muttoll pwncta " • 
1ooe111 wm, but \hlit ... 1100n toun4 not. co 
be eDO\llb. l\ wu qulcklJ lnert....ct bf 
.DOO.OOO.OOO, 110 tbat tht 1\tbUllauon fUOd. 
UDOW:I\11:1& to Clot aDd ~IOW'\bt btUion. 
dl:lll&ra. .. ~ bUO UM lorft&D • •Ch•..
\0 be lal..cldl..s b1 a p:uUemu lllUQI la U.. 
da&tr .. me ........,..aor 01 u.. ..u or ~ 
h ... IDOft:IDflll Gt c:a&~uJ a(ftllt ~ 
tbll.t COdll.7 .... ~ .... .....sa ot 
~ It " IIIOftd. ,. lba ... pwpow 
ot tbl -ave 01 bJll8 ......,., ~tow. 
J'IN ... , ., Chat Ia .... ,. tiM .. ,,.,. 01 
UM worl4. It ~ be or 11 .. , DOt be. It 
Clf'f'\&1G!J wu aot mo'ftd W1tb aD.J o.taD tor 
OUf Wtlfut. and bu dtCDOMtrt.tfd that I\ 11 
a torw tbat tha IC)Id aUnda rG mut\ be 
tultdtd ..,.lnat, 

Quotlnl turLbet from Mr . Vlnder·IJp: 
It wu t.O loOCOUJlt that pi~ In lhe ha_odl 

ot tbe IJO'tfDOI' 0( tbt Bull ot hti&Dd the 
llbUitJ to b\IJ rxcha.np In OOt «runltJ w 
ll'll dtbi..a,. to aaother •ncS \0 ' bl1nc an 
deawnt mco W tcntra·n(b•n,. attuauon 
b ntnc, .. I u-. rf'P'*tectiJ llll4. zao rda• 
uoa at aD 10 10rdpl ~ .cw.....at .. 

JifoW, u.en 11 aootber attaoc<.k • tiM .oae
&t.rJ pl4 ICoOdl: Ulat .. f4W \0 ll. It It .. 
Woui):lt ll1 ...,... t'DOQib "'011.11N . .. 1\ .... 
uuu onr • ,_.. aco. ......,.. .. , wtth~ 
4n• ro&cs. tt au cwnney 11 ,.on ... w. In 
plel. llDCI do that WIUioU\ UJ q'*-Uoo N CO 
UM purpciM lor wbkb tN ,Old II to be UMCI. 
HOU'df'r. maJ ltlftd• :rwr mon.n.ry tot4 
at.och lA • ••1 that would UW.•wo or 
mllh\ act\lallY put f'OU torclbl1 Olf \be lokt 
att.ncLarcS. H.oarcler. wUbdttw In the oellh• 
bor-boocS o:t at.x bund:rtcl miiUOD Of JoleS • ,.., .... 

fllow. mnember that t1,000.000,000 ol 1014 
m-.1 bt mutllpUH •a.·to 11 \lll* lbl\ Ckom~ 
on )'OW' a-nt lOAM. aoc1 ,au mu.~ reduct ,....., -.u klllll tordb1J, u JOU ..,. ~ 
w1Lb0Ut 1Jl7 WI'JII• ,...,..., 1ft tM . ,. 11 
u.o.. u mueh u \1M pN wttbdl'twa.l. A 
wttblllnwsl ot dl: b~ ..mre...., l!Oa.r4-
~ ~ all ~ lapGna.Ol f(III'Ct 
\lftdU INCb a altua.U•. 

8o lbat I bcltcft that U you M aoc wut 
to- vp IJl lmpmMJMOt ao'4 l ta.DII&rd, J'O'II 
...- I:GINlAta It aptatl. ttlfll two forct'l or 
bOu'd1JIII aH ot aa lrretpoM1~14 lotcma
uoaal GIO'ftmm\ of (lpltal \bat h&l DO nla• 
uoa to roretp \IN•. 

Now, '' bu Mn •Umll*l by u bltb an 
autborhy u '-b' London TlmM ttt.\. thf.nt 
Lt at the pl'dOnt Um.t ltn bUIIODt-41lt.ln 
lb&t would be on t.he Old 10tc1 t!iru:r.-~11 
bWlOI.UI of Uq\114 c:apltal lbal aowt att<* 

t.be ll«deta. .etVAt.ed ~-· b7 feu. 
IIOIDlUIDeil bf &llVt:f.tMM, IOirle\1lDII bJ OO'r• ............... 

That »-~ to liM AMDCW lbiP 
o1 ecau • a GlrJO or ,_ a..a.a. bt.Dt tbll.t 
can.DOt bt eoaUOIIfd. II JOU &Dow It _,. auadt 
pow ~ "'*' .... Taa\ ...u. ~ 
ekUOD d. tlw blD. I bttl4'ft. ll.D &IIIICJtvtdf 
~ual QDt, 

Kow, tlW IQid ataodU4 wor"fd tgr • <tA
twy, bu\ lD t.bat eiDt\117 .. bad DO N('.b 
aaonmtnt at liquid c:apltLI, It 4kl DOt ultL 
In tb• mo"'ment Gl liquid c.pU&l "' .UO 
rtftected u.e wort or ucbHip •pecul.atcn. 
we baft not In \hi& country an1 tart• epecv· 
ta\IOU In totf'~CD exeh•np 1n 'IUropt tba\ 
II 1 't'fl7 fa.Ored fOrm of' ll)tC.ulatiOO. 0\lJ' 
epecul_atora dO DO\ U-Oc1tNtM4 fort'P n
ciWlil" ftl'7 .u. e.od wt ba.,. ot•lf" de
ftloptd Ulat tona Gf •P«U~•uoa. avt lA 
rruot, lD lkliiUD:l. to 8w'IWI'ktl4. to IICI• 
1&Dd. &Dd to acae b\fll\ l8 JIII::ICl.t.04, UMn 
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~:r?T&::"m1 ........ _ .. _ ......... 
-- 1111...... _ .. ... _ ............ .. 
1110 ...... ... -. ... ,., ..... .... ___ ,... .. ...... 
·-

33 ==-....... l_bo_ 
-=== -·--· =-= ft-.... .: "" -·--· ... .... - -~~~--·-,..., -lin-,., .. !!!!--·---... -· .. ~!!!!'-· __ .,.. .... ------ --_____ ... ,. -
:: ....... ~ .................. . 

: t. ..::='::..~ !I'·--·-·- ...... - ·----·---...... - ......... ---·--·-.. -· --·- -..... .. ---- · -..Ibod-_,JCrw 
--... - U...IIIICI>~ ........ Jtl· r..-lao nomocn1o who.,..·- 10 1bo-aDd •PIIl<IIDa ollbll 04· 
--· r ... .,. -..,.a row or 
-llnaadi-UWibo---------_,.._.-ldoDOt-
- wiD be clooo '41'1111 &D lbo ""' Dool-
In tba1. blft ~ \bU: e4mtn ....... 
- Toa - l»ben alld ,... _to 
11ft Udt ~1M Pt , , ' 
tllo_to ....... - . ... _ 
..,_ 1---lbo-

- at Cbo- 1110141 Cillo -,.,.... ~----· u lbe pooole .., ..., - - - 1 ~.I. __ ...,,...,.eoa. 
..,... 1.,., .... ~-aol...,ll: 
~ ""'~ ......,._..,...,-

Kr. wB1TS. Will lbe sea-... 
rteldt 

Nt. mcs. No: 1 do aol11eld. 
.... WBJ'11 - do ,... - 10 

- 111 - u ,... do ""' J'loldt 
?Jfr. IUCB. 1 ...... co loll ,... -

lblzla. 1 do - ...... co bear ,.., -
-. ILoullllor..., ~ 

.... 'tr1llD. ~ .. ,.y
Kr. a:rca. n 11 rt:dlc- 'M: u lt Jldlc;o. 

1lbM aDd t rcd,. &be &bl.aCt ,_ -· Nt. WBJ'11 I - ll II a!- -
~ co • R.epubljaUI to llaft 7111 

- pollod QD blm. 
Nt. IUCB. You will lind ""'~ 1111 lle

pe•bl'"n• bate a11rt.11 been &bat lo taU 
canal - u I bad 10 lum loto ~ 
• ?few DoaPer to bop 11\J _.II> a-- " 
Iwouldlllltboben: IJultwouldaol 
""" 11>e JoP> .. lbal pdoa. IA.W·rl 

W•ftUktru:.&lt rtmJm& 
IBa'e Cbo •"" fell. ) 
.... (I?J'!POIU>. Nt. Cllallm&ll. 1 rill 

"' ..,...._ to lbo'"' ,_ --. 
llr. OOCBJIA?f, lilllr. - wt57 ct....,..,_ Jlddt 
.... QIHOW). 1 ,.,.. " 
lllllr. OOCBJI4• IIID'.-t ... 

II>Ma.-'1 _.., ... .-.. .. 
..... tz 4 IMIE•nee' ...-

- lllM all~ ... - -- 7 ODd .u _...., .. lliemo"C:: "' • - ' 'J'be CP'DM&ff, II Lbln obJICtkiD &o 

!:da;--.. ll>e .-, ... -_ ....... --. 
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oon , .' P'J .,_ • rn. C ... 
. ~ c ~~ 1 1. 
'l'llo_ ........... .. -----..... __ .,_, . ........,. __ ~ 

- lf __ .. ......,lbo 
-lolbo-llllt•·---
doJll••dl ... ....a;::~ ... 
~--- ' I I,~~ UnoiD•--·--.... . --·~~-. .... . --.............. ... 
rall>er ~ 0Ddi*8Dti!Do.i--··---.... __ ----...... ... __ .. -·~ -·-----.....; wb=' ua . ......... ..._ o1 ,_-. 

... ··'·--- ....... IDio e.tra MUaD, 0 'Ill..._.."* for......_ 
particular •c t I -

Alllloulh I tlaft - llnDdod u 10 
lnllat!Onlll ......, ll!noo, 1 am ctrl&lolJ 
not lhal tlnd crt aD lnllaUOCilo4, 1 ftnd 

.,..It """ - lo "- ...... ba .. 
- -1111bo- 'l'llo trulh"' tile 

--... ODdlbo --·u.. '-
11111111 - - - ·--"' - lilt ftdonl - ......... ._ i. .. 
lbo..._CIIhellll-ctlhla-117. Wbm--lbo-Ollila ... . 
-----lila ..... . lila ..... -~~~-R&Uoa. 'Dior 
--·lbo~-n-. 
'DiteF Wold Uda • 1 lat lD -: 
Wlu>? ..._ lbo ~ It " ... 
tbla ,,....,, __ wtll ..... - --
<nee Oft<lhe tll>lled lllalelllocd
'lbal II aclmllted. I Ul Iliad ot II. II 
baa • 100<1. •bol- 1118uonce, lllw 
-d.h!DJ lo do wllh 1111<1- ...... &lid 
r am Iliad tO< lbo n-u,. 1o ba,. 1~ Bul If tbla __ , .. adoplo4, lhal ll>e-- wUl ..... -111 IU:Ina •nl' ,,_ lbo n-, .. 
---lhe7.~U.,. 

lbe .... -"' lhe -""· - IGr --~-fa-lbollll-aplool lbo---, .. tbla
- - I - - obou< 1L 1-lbat---.. - .. lbelr-ur -butlamt<tWnr""" 
lho d!OCI of II; 1111C1 If JW fa'IOt blch In- aDd are .,......low loltml.,.. 
aboulc1 YOte tor thla emtndmto~ btot.ule 
II Will ba"' a lendtac7 1o brlna abOUI bleb··-NT. DBWZY. W111 1bo aeotleai&D 
71ektt 

NT. PA'I'IIAK. I )'lold 1o 1bo aeoU.. 
"""'f.-In-. 

Mr. lliiWBY. Mllbl Dot lbo ..... 
-- ... - lo lbo- tl --·-----lbo ____ bldl_ 

t&IDl)' wouJd DOt a. . ... 6oee'7t 
Mr. PATMAK. II - ba- ,.; 

but lboo lbo ~- .. clo¢flll ...... , __ 1_1101_ 
1o ~~es>mo u.e ~ "' ll. u r ,.. 
Ute ea 01 C'l lD u. ...,.. RMtn'l -...s-- DOOillo ..... r WOIIId"' wtlll"f lo olrlD lbo ~ ot all Ill 

-· - - - III1IIPlDI lhO ~-~.-~~--··--lllo ...... ---.-. ... -___ It_ .. __ 
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otii>&.,.. __ J _ _. .... 

'~u!. ..-.... , 
,. ca•!MI•• ...., a.lr _.. 

aJIN die p='! a ,_ 
(JoC.-1 .... -
(Kr.~fll ..... 7 

Ill& ()oiUII- Blo-.. -
htttl.t&e:r m uae ""s e 1 

- CJIAIIIIIAII'. ,. a..tr -
- .tbe -- ,_ Olllo !Kr. 
S>anll. . 

(Mt. - "' Olllo - - -,_ .. ----
-~~~--.~ Kt. - "' - Mr. ~~!"-lllodalmtbatil ___ ... _ 

publlcaDI an ' , ta• ID ....._ u.& 
tbl t? ___ * b'"M'kln ftiDd IbM 

II~-- bo -·· ODCI-Jt will I)I"Oduoo -- If 1L II -1. If 1$ II 
- to - tor ..,.....,, or - bOll. II 
.,.,.., foolllb. 

Mt. WHrlS. Mr. O>l1nMD. will lbe __ ,_, 
Mt. 8KITil ot Oblo. No; I -

fl<ICI. I ba"" aid It 10< lbo - ---Mt. WBITB. Mr. Cht.tnna.n-
Nt. 8MITR ot Obi<>. Mr. Cball"miUl, I 

rtl\JietoJield. 

- CJIAIIIIIAII'. 'lbl -,_ Oblo --to rlol4. 
Mt. 8KITil of Oblo. I ..,. ...... to 

.----~WW! .... 
- - to do wttb tbe ll-.11011-t 

wr. WID'J"&. Row am I IQIDI to •
ntr tt lf Ule pn*...,'" wtll aot J'kld' 

Mr. IDllTIIot Oblo. I Mit for ordor. 
Mr. CbaJ.rman. · ·, 

Tho · CIIAJ]UlAN. Tho •
!tam Oblo- to :rteld. 

Mt. SMlTBaiOblo. I Mk-.ll't--to do will> 11>11 11.800.1111.-
000? u 11 enotod. -or Ja«r,.... 
wlllbaftto-lc. nta ... oectbat 
Ll compld.ed. It 1.1 aot u \bouch we tn
I<D<Ied to enol< lbat tund; It Ia bore. 
'lbertlore. &II tb6 --. II JOU 
want to mw It l*li.l' -. .... OOidDI 
I> tbat II be - ODd -~ DOY, WileD It 

~~- Thot .. oD 11107 .... -
~...,.toll<-· ll-

OOO.IIOD~InJJ&Uoot -~
UM N1$.001AOI ot Lbe JOM"ed IJl'(lftt 

tbat bu .........,. - - to -oil 
boodo? Wbatba>eJOQto-al>out 
lba\1 What ba" ,... to _, about tba 
$1U,OOO.OOO lilt 'l'r8NI'J' Ia earrJ1Dr In 
lla IOnetal lUndt Talk olloOlt lnllaUOCI. 

Mt. WlllTB !'Ole. 

Mr. IINlTB ot Oblo. Mr. Cb&lnDaD, 
I-to.-. 

Mt. W1IJ'm. Mr. c:llalnDaQ. I - to ._ ... _ """'*-

- CIIAIRiolAH. ,. -

~--- ...... -- tbe ...,-. ,_ Olllo ... the a-. Tho ..,._, ..,_ to Jld4 
0114WIIIJ)I'C)COed. 

Mt. W1ll'm. Ill. a..trma.. •• poiDt 
Cl Ol'der. 

Tbe CR*JPMfM, '11M .-"n= " WID ........ 
.... WID'J1L ._-... ad· -._ .. __ , __ 

Co J1tld 10 J eao &OI'ftf IC.. 
~ ol Oblo. I baft not ads 

.... - to otll'boc17-

34411l 
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Mr. AOOuat' R. ~. llt 
a.a.Lrmu. Lht t.tntndtntol Whlcb 1 ba-.t" 
, ..... ...., ... p- "' !be COm-
11111 ..... ~- 'll'dtbto. &ad ~~-
----.... . -ll>ot --· ... ·-... -~ <lor. I ........ 'n>t-. ot tbe - -
- -.,q, ........... tbelr-
- ... U>o- <lor .... <&lied.--u.. .... ._ ............... . 
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locWCIIDio lila-... U .. on 1rJ1111 
to- IIIII -u.r. ll--·----.. tiiMIIIIIclo 'h'nlbU.~ 

-~-.. -- .. .... 
- "' lllo - - Olld .... --·---.. - .. ~~,,....-.tor &be A•e kwt PIGIIk ...._ 

lbo liDo "' - -· llon1on -lila-- .. --· ond t.bol ... -117 "'.......,...-
from our own oouatr7 at u. ~aZDe Ume wo ..__ ...,_ IDto 1t. '!bot II .......-to 'Dt ~ DC•eth'"C tow CUI' 
~ ..... -...... _ .. _ -lllo------"' lllo ~ lllo - ., - ... Olld lbot 
lllo - - ...-.. ...... lllo - lllo bolter oil ,.,. .... 1 lliiDt lbol ........ 

to - - · On tile Diller -· U we do not let other oount.rttttmd tbtlr 
J)rOdUc:C.. to th.Lt counlt1 to l)lJ tor what 
we JtDd out we hne aoc. to ha..-e 101ne m- 111 wbleb Ulf7 COD 1'07. OD<Ior 
~~--UlOOl>IWd 

Illata ... boca-of-......... -.... o ...,. llup QUODUI)' ot plOd&. 1bo 
malo coe of LbON: rtuoa~ 11 t.bM ft ..,. 
lltlltoa a trH-t quaott~ or wt.r COOdl
motu.r. ot course, to the BrtC:I.Ib. 'Ib• 
otbu 1.1 tbat we are U'Yl~a to hold on to 
tome matketl tor tome ot our PfOdUdl 
Wbkb. are J)I"'duoed ta real. aeiUJ IW'

plua. It - .... 10101 lo do UlO~ ond It - .... DOt..., lo Import.-·-
.... .._~,-- lalm-bl<, 
""' boft aot to iliOb It poolllolo lor tho 
-to 1'0110< lllo _ ,..., 
under tru:.e ctmun.tcaoon Ultft mw.t 
'bt tome mee.n.s Of PUmtnt., and 10 far It 
hu taratJr been cold. 1'\irlhermo~. we 
hAve aot to be able to proteet our lifO· 
duct:'~ aptnat monet.a17 mt.DJpWaUon 
from abroad. Thll nttd teem~ &o me to 
JIIIWt llie conUDootlon of lbll -
net oob-llie wulllrt atm lbo wu 
lt~ttoadiW. 

Wt. A00ll8T R. ANDR!:SZN. Wt. 
Cbolrmai!. will tho r enU.IIWI J1dd? 

Mr. VOORHIS of CI.Uiomta. J J'ltld. 
Mr. AUGUST H. ANDRBSEN. OOtl 

the eentlema.n btlleve theft would be any 
doilaer 01 monlpulollon of 101<1 llom 
a.bro&d ClUe to Lbt tttet we bate IUICh a 
Jott• - of tho told r1fbt litre 
to th1l countr71 

Yr. VOORHUI ot COlltomla. 1om
JPN.t1n1 ot tbe manJpulaUon or l oki 
tn:am al:lrO&d. I am t :IJ)ed.lnl &bat the 
Ume wtU come, U thilftr abouJd ceut, u 
I hope It 1000 may, that lhere wtJJ Prob· 
abb' be a tendency ln many naUona to 
dtYa.lue t.bttr eurrmcltt. 2t will be one 
eaq wa:r to 4ilc.ha.r'le t.bdr debU. 1 
W.olt U>o ....uh 'IIOUld - 1 -.e 
tho --wtll - &bat ll>o .-!1 

- -· ot - llie coot ot - to lllo Amtrtcon prodiar. 
We lhould be able to prnmt t.bat. Tbat 
ll the IJW'PCIM! ot lhJI power. 

I.Ht:re the pvel teii.J 
Tho CBAJRWA!f. 'Ibe Cbolr ,_. 

nJ• U>o aonu.mon from Olilo !Yr. 
lll<mrl lor t iiiiDuLel. 

Clolr. 8lll'nl ot Oblo - Olld -
11ft'D ..... • t co mw and atmd hil ,__, 

Yr. 8lll'nl of Olilo. Yr. Cbolrmai!. 
Ule ...._, ot UlO f"'tlai>aD tr .... 
COUiornJa who ,,., -"' -
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. .. 2 , .................. _ __ .. _.,.. ,._.,... . ... -"' -.... ---~~~~---·-ba.. ......... ___ ...,., _____ _ _ ,_ 

Tbe lm+' , ................ 
tew....-. -.Uidw111ab .. D ' ' 
... otlbo-IDllo--. 

wouldbaN - .. ---~~~~ p-eM!!•Hte ,..._ Jt .... bod-.-.·---1.\lal. ,. - "' - - .... _... ...,_ . 
.-~rJ~DC- ll .......... -_,)IIIR ____ , __ 
II mltbt - a _. _..,. JIIIR ID 
111t tutAm> 11 ceriaiD -u -
tbmod wbkh we Ill bOPI wW - hap
pta, 

TtM: ~ • on tn me " IJD:Ied._ so 
C&te • .., tbe aul.bol1itr 01 tbt Po , 1 • 
IOIID1ber-lbo 101d...,_GI 

u.. dollar ,. ~"' lbo-
- oiUU. -&loll ID taf- to 
protteL our economic antem. SbCI&Dd. 
had aone on: Lbe aold Nn4ard, ftanca 

bl4 100• of! thO aold -· ...s
oountrlel bad ,..,. of! U>e IDid -· 
but t.be thUted 8t&\.el bad r 'Md oo 

lba fOkl -nl. ,. - "' ---_,_ ....... u.e lOki 
- .... lbottbllr--
wetO lowen<l.lheJ..,.. a111e to
Amel1can maDolocluren IIDd ~ 
In the totdtln, matte.._ 104 - wm1 
a.ble to 1et over our t.arur PJ'Ot.efUOD ADd 
"nd U1dr prodUCU IDIO OO<Itfoe!!W 
Amtr1ca. 

117-of lbelr-.... Lo. Ql =,. ol &be actloo tibtJ 
bad -. wbat ... did - ... ba4 to 
do u • meuu:re to prO&ec&. oundftlf ,aDd 
&o _PtOCed om eccl'atrlc IJ'Item. J'ol .. 
- .. U>e- ollba .... '*~!De to 
tht cleftlutt.!Oil of the l<>ld -- "' 
the dOllar, lbo ~~ - a proc
lamation. BOJ: •u aul.borbld to dnalua 
10 bet-- 00 10410 -·aDd be tle

ftluecl 10 Ill -· phao, .. - baa 
that._,.. mtrtiiL Be-"""-.. _...... ____ _ 
lltl blm .. do 10. ~ .. - llllbo 
lotft'eat of oar cc:KmlrJ'Ia f " ht VDDD 
fftD&I thai DIU - abeoacl. Wt 
do llCK !mow Wbal daJ lzllbo--

oounlr7 abroad ID - -- wllb -00111111'7 IDQ IJriDI aboUI- IIIDd of t 

fW't.ller ~- wblcb DIU 
COID.Pil the llmlted ~. t 1M to tbl 
_, llr 11>o -... IIIII for lbo 
oat 2 ,_,. to be aa ' I 1D oar JD.• -T?lla IIIII ~ 011- U1e -
law, Jh 1814 lbo aotpaa~ act-
lomnalniD IIIOCi lor2,.....wllblbo 
IIO'nr ID &be _, 10 aleDd ll f or 

1 ,_, ·-be did, 'lbat - - ... 
- Tbe ~ Of Ule t!DIIod 
lila ... ID lit - l&ft 1o 1bo Pn!ol· 
deat two lddltlaaiJ "'edme '11:da 11 
DCIUdail bat aQ =' 5 

ol tbe ~ ..... ~..,_., __ _ ---llolbo--allbo--llf . ., __ 
AI I• lt. lblo loa .,.., ...... --

-"'--· lam-to -tbal•PIR7-Iomadto11L 1 

36 
'41185 
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-...s.u....-.alh<rtlo.
ta lt tnlDUleL 

Mr CAl& ol 8oU111 DUoiL w:. 
~I mablbl poiDt 0( order U>at 
\.ba.L IDOUOD tJ DIM. to onttr at Uds Ume 
or w\U lbtr« bu botD *'-toe· 

'!be CHAIRMAII. 11>o JICil•• ol ot<lu 
II~Wt&lnod· 

"'nU ._. 10 &..VMI • TO ...vlla"' 
Mr, CASE ot 8oULb DakOl.l. Mr • 

Cb.a1.r'm&n Lbll amendment. b rat.her a 
llmple ,hlnc. 11. lJ noL complex. 1t IL 
wtre compltJt, 1 would not be offerloa a. 
btUUM 1 do not pretend to be an exPtn 
In money mattert. l lis ten to the rtal 
1&uctenL1 ot the tubJett. wtlb lntertlt be· 
caUH 1 am eon-nnoect the qUe~tlon is 
tund.amtntal. l Ut&en a.nd rfl)el.t. wbat 
1 read or hear. 8o thb amradmr:ot 11 
tlmPit. IL llmPlJ 1111. u a P l't$1dent of 
u,. UD.ltfd &tatea onct aald. the way to 
rttWnt JPtCie P&tmtnt b to raume IL 

Tbll amtadm""nt tt:ICOI'tl the use ot 
ao&d eo1n anct lOW etrtlftd.ttt u ~ 
tmdtr. 1b&t ll U1e t«ect ot lt. ~ 
~.. ptO\'tdM tha.l w-btn lbe 
1'ttuW'J blip aold It IN.D ~ IOid to 
pay ror u"' aold. by the use ot t o1d eoln 
or told mtJftca-te.. A purdlut 11111 
wuh tUtlf. 1'bt 'TttuUtJ w-'lQ no looctr 
be oblllt'd d tM IO borrow &nOMY and 
PIJ' tntr:rhl on It or ~ co t.h.I'CQI-b 101M~ 
rl«mt.rott •1th 1 ht l'fdtral Rdtn't bank 
tmdn1 notH and one thln& and a.nothtr. 

tt pro\'ldtt for a clr.n-euL lftnu.cUon. 
1bc ml.ner or lhe owner of gold bullion 
o ften lht t o.ld to the Trt:lliUf'Y and the 
Tfeuury wiU pay tor Lhe cold either w1th 
10ld totn or gold certlt\catea bNec1 on 
the atandarct of ftncnou then exl.sUog 
under tht powen whlth the Prt$1dent is 
authorllfd. under thla aeneral act to ex. 
ettl.lr. '11\e ntlntr, ot nec:fltlty, PlYI hJs 
upen.tet with the ~:old eotn he rteelvu. 
and JOU h.ue atar'«< the clrdt of aold 
fJtCh&l\lf, Autom.atl(alb' UW: l Oki co1D 
and the t Old ctrUftt'lte m\W. ~ 
lct:aJ ttndtr ror tun and au oUwr obll~ 
p Uooa. Whatmr a6diUOnal itabl&Uon 
Is nttCttd to ptO'I'lde a ll.lftlt~t vctume
ot told COlO aOCI told Cllmft<J w1l! follow 
u a mal ter ot t'OUI1If. 

TWo 1tVt an. wtvn n ~ OebaUca 
lido ..... -llon,l-
tbe IINIU'aUoo of the boJ with U'le mar. 
bl8. aDd ubd the QUHC.ion Wha.l 11t"CJUld 
ba- f b<n ll>t bOI' C:OP<Ur«< all 0( ... 
m&l'bl& At t.ha.t time we were Inert&$· 
lrw our MlCiu.I&IIJon or told. We then had 
bttnen M and 70 percent o1 the world'a 
101d ln thlt country. Some ot you W'trt: 
worrted then. What do J'OU th!nt ot the 
&ltuauon now? 'ro617. 2 yeara later. wt 
have beur.·ttn 10 and 11 percent of the 
t~t•orld't &ok1-about.123.000,000,000 worth 
or 11. Wt have a u·tmeneloUa •take. tn 
other word.A, In the value ot the wor1d'a 
aold. 

'nib unend.mtnl tJ an at~mpt. ft.n;t. of 
aU, to undf:rwrtlt and ~ protect the n1ue 
OC the IOOd.l &nCI labor that we han In· 
Tttltd Ln Ulot cold that •• han ~ 
bouchL 'nit - II tlml)lt. It a 10 
diatribut.t tbt Owntrthlp. 

Tbt a.mtad~Dtot b: u atwmpe. tn t.bt 
ltCCOCI Jllact. co PrVridt a IDtdlum ot a;. 

-· ... -. lila< lllo .. - ol ... _ld_llodo_ ---

~· aplo. lo .... and ... cold ... 1
' - ~• l!nollll way b>lo IDia'OAehaDIIl'. It ww 

UoDal - brOOk 'tbe .- lor lbl ~ • 
_,. .. -.a .......... -- tQ __..... ... lock or...-..' cold tn 
!iOIDt COUDlrltt to ttn'l "• bul tor t.betr 
cu.mncJ' a,ad to de&r Lbdr IDt.em&t.kmal 
uc:h&nst. 'lbe:t wtre toroed. Lbea. to 
take two t>t.t:PI: l"'ln:t, to ctenJ\M: ~ 
to retOrt to btrtt:r. 8o common ll "'"' 
know~e or tboee ltePithat. one hlrdl1 
needs to menUoo &hem. The bretk~down 
of Europe can be t.raced lb the break· 
dOwn of tbe LOndon Economic Conter• 
enct. Other roroee enter t.n, or courae. 
otsa.st.er tee& on dlauter. Barttr a& a 
barplO. In turn ton:tt a.notber barter &L 
a lower rate or return. ln t.lmt tbe dt
scendtlll •P'ral aPtlll ruin. Diluter 
rttans unlll .ome way ll round to rtStore 
tn.de. 

Batter Umlu trade, orclinarll1. to two 
PtOPit. A medium or exct\anle. or a 
n.tue: aectPtabk to tvtr')"l:IOdJ. brOad· 
eo.s trada: to lhr~. tour. Ovt. or more 
pana aad _.. 11>t procl_.. or 
ooe tlDd ot soocSa to set a rt.tr mum 
1n aOOCb tbe)' want- 1'tle nlue of a 
tMdfum or uthanre ta that u re· 
cNtet torad. li&leL You no tonltr ht.we 
to tate JOn'lethtna )'OI.l dO DOt want tn es: · 
ch&.Dat ror ~emetNna JOU proctueed. 
You i t\. with a.n excha.nae medJwn, 
50Dlahfna yvu can u.ae to bU1 w'ha L )'OU 
reaDy want. Throu&h the llet cold has 
been found to be the belt mtdtum. And 
that Lt w~ many ot our mptett:d ltu
dmt.a of world J)t'Obtema lnsin t.hat. one 
ot the mOlt Important a«:DS to world 
order Is the rqt.oratlon of that medium 
tor tntemauooal exehante. 

1 hue IntrOduced other me:uurts to 
work ln that dJrtcUon-ror ln.st.anot, the 
bW to authOrize use of COld from tbe It&• 
bllJzaUon fund to pe.y tor Prtnch PQINQ• 
lions In UU. btmi.II)Mn, 0\~r atePI. 
s.uch u lbe PW'diUe ot ckftdtnc, met
~ mu.st be w-orttd out CO dbtrlbuLt tbe 
IO:Id by bu1tn1 what wt want or 1\ftd., U 
tbt world Is to acbJe'tt pteee aDd order 
apln. 

This amtodmmt P'OPGMI a Jlmple ....... u ...,_ to .... told to ... fO< 

11>t cold .. buJ aad a1&rl 11>t drde or 
exdw:lle to lba.t ottnL u rettone Ia. 
calitJ to the ownel'lhfp and ute ot ao14. 
u ll a 5W'P \bat. mUM be t.U:m IOmtUD:le. 
U wW create a wtdtr lnterttL In tbe cold In wbJth lh< Unlltd 81& ... hu lnvttted 
twmt)'•two or twenL.J·t.brtt biWona of 
dolla.n' worth of labor and: aOOd. 

Instead or N!&(hJna t.he point where 
U'ne1e Sam beaomtt the one boy who hu 
cornered au or the marble• and haa to 
Quit. pla1tn1 when the other boys retort 
to tracll.na Jaek.knlvet, we wlU be reettab~ 
ll.shlnc a ustrm In which the other boya 
and tht otbtr n.auon.a tn &ht work! can 
I tt &old. and lnternattonal tl'&de ean 
Dow ~ln.. '"Tbe: W&J to rtawnt 1.1 to rt~ 
tumt. l aU tor &he adoPt.lon ot the 
IJ:I:ltoclmmt. f APPIAUM.I 

l&r. COCHRAN. Mr. Ctlalrmao, t aa1t 
nNn''"'NI coaatnC &bat aU dtebat. UDOD 
IIIJs ... _, - oll - .. --In·-- CIIAIRKAN. ta lblrt _, n.- ...... ...,_ 

Kt. swrnr ot Oblo. Mr. ~ 
I aalt 1Dl&lllmoul -1 lo .. IOnd .. _.n. ID tile Reoou. 

"nle CBAlRKAN. IIU.... obloaooot 
'Ibere WU DO obJtcilan. 
wr. Sloll'l'B or Oblo. wr. Cbalr._ 

tam haPPJ 1o lllppon uu. ~ 
'tbere a ~ lllat u.e. Onltt<~ 111a1e 
or .A.mel't.ea need~ 10 m\Kib Cot!" aa &o 
returD lo opecle s-11Dmta. 1"tw -
l't'Allte what happened lo IIllo oounu, t., 
&he rold-prohtbltton law. The IOkl·r.ro. 
hJbttlon law bas done noth.loa a-." I 
said awhlle aao, than to dtrLr01 t.be r,. 
or t•oluntary contract PI'Ocell, the VftJ 
buLS or elvl.l.I.J&Uon tt.ae:Jr. The llllleM 
prote<:Uon the labortnr man haa to tetp 
what he produces., b to be paid ln Y~\al 
money, and tbe aucteet deVIce to dMI& 
him out of what he PI'Oduc:u ta W.: 
whteb we are on at. the prt~~tn\ Umt. 
poUUcal promtse to p&J mone:r. l.liU· 
ver.sal11 e:mdem.oed b7 alltound atudlm&a 
or -· Not ooly a the ,.. c:Uwla· Uon ot road &he bulc pr-otecUoa for Cbt 
labortna man to teep what be~ 
bul 10 be 0014 ID hard .,_,, ..W. ~ 
Lbe IJ'dtf.St protection oa tanh to IDJJD,. 
tafD the moe equitable dl&trlbu.Uoa o1 
..-Oil lb. 

Kt. WHITE. Mr. Cbalrnw>. wUIIht 
renUeman )'ield? 

Nr. SMITH of Ohio. No, I do DOt 
)'teJd. Mr. Cbalrma.n, I c:lo not cart co 
yield at thb time. 

11 J'OU wiD examine the Uteraturt on 
the question or debe.ae!Mn~ alnoe the 
colna.a:e or money Ant beean. about 700 
year• before Christ. Nld perh.aPI evtn 
before that, you will .Ond that all atudutl 
haft condemned the deba.stment or 
money. That Is aU you are uklna lor 
her~ eonUnue to debue mone1: 10 
clip the coin. 'nlat 11 all you an aailnt 
for. 

What cUd: D6D.lel Weblter a&1 abr..N' 
tbe sort. of money t.hat. we are no- en 
and the New Deal DArtY ub to have con· 
tlnuecn Be ald. u 11 Ule putlllt or ID· 
rec.Uons. to tutilbe Uw rleb man'J ftdd 
by the ..... ol lbe ..... OW>~ - · That i1 WbaC. Dt.nf.fl W t:t:.&a' I&Jd OD &be 
Goo< or lbo S<oa~ about 100 ,..,. -

What d1cl OroTer Clet-el&Dd .., a.boca 
this ll:lnd or moDQf GToTer CleftliOd 
Ctl"'ta1nly YDuld not auppor1. Ultllft0Df1 
Kbtme that now alJtl; Onwtf' Ck\'t
l&ncl wbo aavtd the DtmocraUc P&rt7 bJ 
aboUahlna or repeallnJ the SUvtr PU.r· 
cb.ue Aet. He und.er"'tood moner ptr• 
haJ)I aa wen u most Prellctenu ., .• have 
had. He polnt.ed. out that Utlt ttnd o! 
money hu tts most ln,Jurlou. ettec.~ upo .. 
the J)OOf and the worklnc·olut peopte. 
He expla.Jned, u au men who ttudy lhl.t 
que.tlon know. that the wacee ot the 
labortr alW111 laa- behJnd Lbe price in· 
creue. Ob. rt~: 70U aay you are 004 
roint t.o bave a.ny prlce II'IUtNt· You 
an tolna to have..,...boelylo bold J>C1.,. 
ClOwn. Tbo ....,. !ICI lbat "'" ha" "' 
up I.D acmcy to control prieel ~ 
that you tcarlnllallon. u _...no • 
f.._ whal you dO,- are Dol,..,. 
1o sornm• the e«edo or -~~ 
wi!Jcb lbo 1014 poiJQ bM .. --·
IApplauoo.J 

ra.... lbo p YOI ren.J 
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1941 CONGRESSIONAL RECORD-HOUSE 
wr. COCBRAH. ""· CbainDaG. 1 .ue 

ta OCII)OIItloD &.o &be UD $' m&.. 
Mr Cbolrm&D. ll>o -11 - ...... .,.wi.---and oWl It

!Dlu an -at ll>al ..W l'l'O"'de 
lnftaUCM>. 

'l1lll amtnd.mtftl .. toDtn.ry to tbe 
ootu. mO<IOW'1 polley ol tbJo Qo....,. 
mtiU now tn ~. U pnwtdes tor 
the coen..., ot told co1na 1n llle vtJue or 
110 and 120, and deiJVtl")' Of &a.me to ln
d!VId'Uall tor cold bWJJon. In other 
worcb-, the men who mine rold out In t.he 
BJ.t.ct Hlll.s where the aenUtman com.H 
from wW aet sold cob) tn rttum for thelr 
bullion rat.her than paper money they 
now aet. At the prt'IIII!D\. Ume lbe oov .. 
emment hoard.t rold. but U J'OU pus th1a 
amendment. rou Pill out cold and the 
lndJvJdua.LI who ret. It wUI Lhcn board 
the ,old. It thll wu done It would be 
neoeaarJ to call In lbU COld Ordered 
ooU>e<l W>dff thla t.mondm"'~ wblob the 
Prt:ddtnt hu power to do u.odtt t.b1l act. 
So whY coCn IOid and paa u. out a.od hue 
It broulht baet ac&tnt 
'11111-1- be dd•lecl. 
'!be CHAIRNAH. n>o GI*Uoo Is OD 

the ammdmmt otrtrtd br the amUtman 
!"""South Dotoc. INT. C.O.J. 

The Q11<t1Jon - takm: and on a clivi· 
lion <~andtd bJ Mr. CAll or SoU\b Da
kota) Lhere wen f.Ttl 14 and noa: 108. 

So the a~Undmmt wu ~Jec-ted. 
'nlf CHAXRMAN. t1ndtr the rule, the 

Cornmlu.ee rUH. 
AceordJnaly the comm.ltt.ee roee: and 

Mr. Coorn havlna Ulwned the chair u 
Speaker pro tempore, Mr. RAMancx, 
Chairman of the commntte or the Whole 
House on the atate of the Union, rePOrted 
that that COmmittee bad had under con .. 
SideraUon the b!U H. R. 4M8, and pur
suant. to t.he provtaiom or HOUM Resolu
tion 211, he r~pOrt.ed the tame bact to the 
a ...... 

Tho SPEAKER pro IUII)OTO CMT. 
CooPu>. Under 11>o Nlo. ll>o I)RYious 
questJon II ordered. 

'!be Q\H!II.Ioa ll oa tbe me:ro~~mmt 
•od UWd ... d.,. ot the biD. 

ThebUIWU-10 be
a.nd. rftd • UllnS LIJnt. aod .... rt:ld t.be 
lhlnl Ume. 

The SPBA.Ja:R pro tempor.. Tbe 

- Ia on U>o -· ot tho bill. llr, AOOU8T H. ANDREIIZN. Mr. 
Speater, I otrtr a IDOUoo to t"llQQDm.ll. 

Tbt SPE.A.Ia!R pro &empOR, b lbe 
rmueman OPDoRd to l.be bUn 

lir. AUOUST H. AN:DR&SEN. 1 am, 
Mr. Spet,ter. 

'Ibe SPEAKER oro t.tmpore. la tbe 
aenuema.n a member or the commltt.tet 

llr. AOOOST H. ANDRESIIN. 1 am. 
Mr. Speat~r. 

The SPBAICtl\ Pro U:mDOre. Tbe 
ltnUtman trom Mlonetot.a quaUJlts.. 
The CJert will rfPOrt. the mOUOD to re
COJnmJt.., 

Tbe Clert l'ft.d u tollowa: 
lit. A O!ftlft' II.. A---.~ 10 f'tltiC!mml\ 

lht bQ) 10 &.be Clllamtu.e - Co&Dap. "•Jib ... qd ....... .,~ -~ 10 
rtpOI1 -- .... a..tlt 10 ua. :aou. fOI'UlWit.b 
wt.lh ua. rooerwu. ~': OD,... 1. ., 
Ute nd ot bot • • '-' ""lCo ..... fOld llbaU 
.. ~ ~ ""' O'iiUMd .... .,_ u.. 
ca.w « ~' et uu. .n . , • pr~a lA 
..... 01 .,. ... OUftOt..-.... ..__. 
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,... '· lM1 · lla80 a.a • 
• 

RE liD TO BlliT1III 

Present: 

H.ll. Jr: 

Bell: 

H.M. Jr: 

Bells 

B.K.Jra 

• 
• 

)(r, Bell 
Jfr, Folt7 
Jfr, Stnart 
)(1'. Cochran 
Jll'. ViMI' 
)(r. White 
111". Bernstein 

Jell, Proteaaor Bell. 

I aia't get U7 help !1'011 thea OD U7 letter 
to the State Dep&l'~t at all. 

TOll aicba • t' 
I tiWit the Bell CI'OIIp• u JIM ~lei tkoe 
b lat .. teriac with .Uok eilblatraUw 
helllou ..a pro..ar.. (tapter.) 

lib ..a Walter teel tkat w ..Uia't ..a 
~ ._. at Wa tlM, w lll..U D ..... 
.. .... ut1o11 to all pni'IIMI&t1 -lid aot 
u.w•·••ete ap!ut .... • 

&11 ~· low tlall attoraooa • let • "' 
lt I lli1'e cot liiiODo .. are co1111 to 
toll ~ lae oh u I la&w 11 ftll 
..... • ot tile Pree14eat - .,.elt 
aat - -: to ...Uen tbl Brltllll -
.., ., Mt -· tOIU' hiiD4ro4 111111• 
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Bell: 

White: 

H.J.I. Jr: 

Bell: 

H.!f.Jr: 

• 

- 2 -

dollars worth of their contracts enter ed 
into prior to - was the date January 1 or 
the fifteenth of March? 

It is after Januar y 1. 

iller. There h no date. You are going to 
relieYe them of that .uch in contracta. 

And in order to do that he baa got to help 
ae out by aaklng it poaaible for them to 
postpone these contracta to the extent of 
two hundred aillion dollars and he will place 
orders for similar material with the same 
aanufacturers or with other manufacturers? 

Well, that ia Cox' proposal. You aee, we 
suggested that the United States GoYernment 
take oYer British contracts amounting to three 
ar four hundred million dollars that had been 
signed after JanuarJ 1, plus the investment 
in plant fac ilities , which would amount to 
about a hundred mllll.on, or including the 
innstaent in plant facill. ties. 

Oscar Cox said that in reading the testimony 
he didn' t think that the{ ought to do that 

39 

but what he would auggea that we do is to 
take the contracts that had been signed after 
March 11, the date of the act, and take those 
oYer in the amount of about aeYenty-eight 
million dollars and to aake up the difference, 
the War Department enter into contracts with 
the aaae aanufacturera who had contracts with 
the British for the aame identical material, or 
similar material, and then we postpone the 
cash liability of the British under their 
contracts for a later period, aay next year or 
1942. 
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Bell: 

R.li.Jr: 

Bell : 

R.Y.Jr: 

Foley: 

H.Y.Jr: 

Bell: 

Cochran: 

Foley: 

- s -

. SeTenty-eight million after Karch 11, and 
then in addition to that , l&f we will contract 
for two hundred aillion dollara worth of 
material, the saae kind of material with tbe 
aame manufacturers, as the British haTe con
traote for. 

Is there any disagreement? 

The only disafreemant there ia that we thought 
Lt waa soae f naglln~ in order to get around 
the thing, but I don t think we han got any 
better solution to the problem. 

40 

I f Hopkins after giTing it careful consideration 
wants to do it --

I think it is important, Mr. Secretary, that it be 
Mr. Hopkins', because it is his responsibility, 
and that he not be able to pin it on you as 
being your proposal . I think you ought to put 
it up to him for his consideration, and if he 
wants to do it , it will be Tery good. 

I hann ' t mastered all the details . I think 
when we meet at two, Dan, I will just raise 
the question and if Hopkins sa{s• ~ell, how 
do you think it could be done, so that we 
don't all talk, I will aak you to talk, do you 
see'? 

Yes. Do you want me to tell him what we had 
in mind and then Cox' counter proposal which 
is all right with us if it is all right with 
him? 

Or even let Cox put it up . 

Why put it on Oscar? We don't know how far 
Oscar may have gone with Harry and Harry may 
think Oscar ahouldn ' t han done it. Why not 
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Bell : 

Wbl te: 

Bell: 

1lh1 te: 

H.ll.Jr: 

Fole7: 

• 

- 4 -

I&J that - g1 Ye h1a oar propoaal md then aq 
tba objection wu uda that that would be 
relleYlDg the Brlthh of tho11 ooatncta and 
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1 t 111111ld be OOiltrai'J' to tbe teatt..oD7 before 
the c~tte11 when the appropriation aeuure 
waa up, md a counter augeatlon •• ude that 
a defer.ant on the t:!l' of the .._ricm ... u-
facturera of three red flft7 to four bundred 
ailllon dollara of Britiah contract• would ~iolate 
what had been said to Congreaa md would accomplish 
the - reault. 

What does he think about it' 

That is all r ight with • · I think Oscar baa 
alread7 talked to Harr7 and told biJl that he 
aade this kind of auggeation. I don't think ••••• 

· You doubtless re11111mber also that HOpkins in 
a subsequent visit reiterated hi a detel'llination 
to do it. 

The last tiM he waa here he admitted that tba 
coaadtaent had been aade and we had got to get 
out of i t. 

He definitel7 atated we had got t o do it . 

I .. goi.ng to take the a ttl twle that this 1a 
a follow-up Meting and tba7 hue been working 
OD thla thing m d t hi a aeeu to be the •1 t o 
do it. 

Here is )lafD&rd ICefDe• eltting here and wanting 
an mawer, and I would like to gin it to hia, 
with Hopkin a • help. If Hopkins thinks we will 
han thi a if he would a end for Ya,nard JCernu 
and just tell it to him. 

Tba t h right. 

I 
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low, ot oov••• 111 th Ben Cohen bact, Si'''• 
8tD ll YII"J •ch Oil 0111' 1U1 oa thll 1 10 
I tol4 Ja1a W 'llllnll.d 1111 Ja1a lf nHIIIU'J t 
hi la•t p~ to ge but Plf~ aq with 
~t 10 U w wnt to 1111 , he h bore. 

B• U. talba with Braaa Bnota, and he 
hu pt all that a batt aa l t .... al thoach 
Churchill h upaot with thla thiug, eo that 
la all - Cohen can tell that to Hopkins if 
neceuar;y. 

low, on tho all tltt;y, haYo rou got that ato1'J, 
too? 

Bell: Soae ot it. We went bact and had a aeetiug 
at to whether or not we ahould call leJDea 
and we deoldod that we ahould not call IIJDII 
until after thh Meting toda;y. 

We did call Cor last night, and he went OYer 
tho m.eiiOl'&Ddllll, the letter and ••orandua which 
](or.•• had ginn JOU, plus the liet that was 
at aobod. HI said that hi couldn't see lll)'thinf 
in that MIIOranda that presented ID1 difficult ea 
whatnor, bringing all tho11 purchuu under 
tho Loni-Leue, with the exception ot 0111 ltea, 
which h tho thlrt7 alllio11 dollars, tor thl 
o~analon of the oll well uchlner;y of the Shell 
plant ln South iaerloa, which had been dle
approYed b7 the President. 

Thirt;y alllion dollar• ian't going to make or 
break the British Gonl'DMnt. The onl;y other 
it .. that be could think of was the one that 
](eJUII Mntioned which 1e the expenaes of the 
traineu in this countr;y, and Oacar 1&78 eo 
tar as be can find out, that all their expense• 
11'1 going to be paid b;y our Army and the onl;y 
dollars they will need is what little aone;y that 
the British Gonrmaant g ina thea to spend and 
the;y will get the aoet of their pa;y, he aseuaee, 
in English currenc;y. 
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Viner: 

Bell: 

White: 

H.ll.Jr: 

Whi tet 

B.ll.Jr: 

Viner: 

H.ll.Jr: 

Bell : 

White: 

Bell: 

H.ll.Jr: 
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Be aa14 tlaat 0011lcla't poall'bb ooat ewer -
..u, at ••• t, ..... llllllCIIl aollan • 
,..., *loll •nlla 'bo • tllolaalll4 aou... • 
::'" • ..a . M W.ab lt will 'bo DOt laalt tlat 

•• .. w tw oat ~t tMtt TOll ... , tJae 
n ... paper atorlta aro not rauiDg that •1• 

!bout tbe expenaeat 

!be nnapqer atorl .. ...u.a 'be leaa than a 
thou.and dollars a 7ear. 

lhat do JOU ant to lmori 

A thousand dollara per 81D. 

1lba t do JOU want to lmori 

43 

What was the arl'lllgeaent 111 th the Britilh u to 
the financing of theae atudente? According 
to hla ator7, onl7 pocket aone7. According 
to the newspapers, e•el"T tlae the7 refer to it 
it •178 the tul tlon and the 11 nng expenatl of 
the etudenta are to 'be paid bJ the Brl tlah. 

1Jell, Cox would lmow. 

I thl.nk he doee lmow. He •er1 delini tel7 atated 
7t1terda7 that the Arm;y na going to feed thea. 

Feed them and house thea. 

He eald the onl7 other itea in that - it was 
onl7 a quarter of a million dollars - ie the 
purchase of the land. 

'fo ehow bow far the7 are going under the Lend
lAue, eoaebodJ told ae - thla 1e all in the 
roca - thla Englilh nanl naeel at Norfolk, 
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Bellt 

H.K.Jrt 

Cochran: 

H.M. Jr: 

"'hi te: 

H.\!, Jr: 

H.M.Jr: 

White: 

Bell : 

White: 

-' -
tile 11ilora w to 10 ulloro - • tola • 
till a! 

I p111 llerlo ..a I. You •• Plail.Ulplalaf 

llo, th11 11 ,.Utbll' 1t017. I pt th11 • t .. 
Ja1P IIU. 'fte .a of tld.a lhlp at lorfolk 
~ bouaed &D4 ftd 'atbOrl ln Jol'fOlk and pald 
tor by the UDi ted Statu Ia~ while they repair 
thia ahip, whioh will go on for -tha. 

Their p~ h lnolucled, toot 

Not their fa7, no, but t he7 ue hov.sed md fed 
and that b 11 le paid for b7 the United Statea 
Na...,.. 

They don't get paid lD dollar• in their aalar7 
an,..q. 

I tell 70u who told ae. The Commander of thla 
Atlantic deetroyer fleet who juat ca.e froa 
Norfolk told .. the7 are doi ng it . 

(Diseuaaion ott the record. ) 

I think we 11'1 in prett7 good ahape. Will ,ou 
all be back at two? 

There ia one --

Uter thia h onr, I should think that Ieyn11 
ought to ait down and go O't'er thla with Oecar 
Cox and a.neral Burne. 

Cox aee111111d to think that the;y juet didn't 
underetand what oan be done, what alght be 
done under the arrangeaent, and that ia wh7 
Dan thinks the7 first ought to clear that 
up, becauae Cox aee .. t o feel that aoat of 
that aix hundred would be taken care of. 

/ 
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H.'II.Jr: 

White: 

H.J.!.Jr: 

White: 

Bell: 

H.ll.Jr: 

Bell: 

H.ll.Jr: 

-I-

•r Nl..a ... u .. - leJM• -u..a •e 
t.t• ua Cox W a eaplaatl• to• l t, wldela 
lllitoat11 tbat appanDt~ • a ' t •• of t• 
thbc• that n•e-troallac • Mttlla n ... 
l•·• 8pi01al aa4 •e••aa&ble ezpl~a&tloa tor. 
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Bo .. ucmoa the eue of acricnaltval t.l ... h, 
wldoh tbe7 apparentl7 ue 1mable to get lhl'ough 
Lend.,.Leaae. Cox said the 1toq with respect 
to the agricultural Lapleaenta 1IU tbat theJ 
had iplclfiea the .. u and theJ tilt th•r could 
'ba7 othll' .Ue1 1101'1 cheaplJ tllrollgh the r 
I'OUtine channels. 

That i1 the Eagll1h? 

lhatf 

The English or Proour ... nt? 

Procureaent. The7 said if the English wanted 
this specific make, the7 would be glad to bUJ 
it !or tha; but then the Eaglhh would han 
to apeci!J wbJ thi1 1peoi al iake and not other 
1Uke1 nre needed ! or that particular purpo11. 

You see, JOU haYe got iaerican 1Dtere1t1 OYer 1D 
Loadon pushing their 01111 1&111. 

Well, I han no s7J1Path7 with thlt. 

The Jolm Deere COilp&DJ h onr there 11lling 
a Jolm Deere plow. 

It JOU can get the saae plow and the IIU 

1th:i!ication1 and one 11 cheaper than the 
o r, the7 ought to buJ the cheaper one. I 
think thia is prett7 good. Don't JOU think 
n are in prettJ good 1hlpe !or thh afternoon, 
Viner'? 

\ 
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Viner: 
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Viner: 

H.W.Jr: 

White : 
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I tblnk that lt la a queation there of whether 
Cox la correct when he sa71 that the aa.J.niltra
tiTe preble .. that concern Ierne• are not fcrai
dable. I aa a little nerTous aa to whether Cox 
doesn't think that we could easll7 aubstitute 
for all the elaborate English purchasing .. chiner, 
our own without inTOlTlng a Ter7 aerious dela7. 

~ ~~esa is that these things come in in thousands 
and thousands of items and that things aren't 
going nearl7 as saoothl7 here aa Cox indicates 
and that there a&7 be - we 1117 be nr, caauall7 
aa7ing, "We will take onr all the elaborate 
business of aelection and specification and so 
on." 

But fOU are on another subject. I have passed 
my word. I want to make good on it. 

You see, that is my immediate problem. 

Jell, Jake is talking about the --

I am SJB aking of the six hundred. 

Oh, that is something else. 

Cox mentioned something that aight be of passing 
interest. He thought that the British Purchasing 
Mission here had a larfe staff with nothinf to 
do now or relativel7 1 ttle to do, and he bought 
that their desire to handle their own purchaaea 
might be related to that in aoae W&f• that the7 
felt with thet staff the7 could handle a good 
deal of it. 

Well, again I have no SJmpath7 with that. You 
see, if I can just get this thing - after all, 
I haTe taken aorning after morning on this 
thing - and get this off my own desk and get 
it down to a leTel where Kernes can go to work 
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White : 

H.M.Jr: 

White: 

R.M.Jr: 

Stewart: 

H.ll. Jr: 

Stewart : 
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and knock this thing out and then I can get 
on s0111ething elae, that 1a what I would like 
to do, ha~ felt that I have aade a contri
bution towara what he has co.e OTer here for . 

He tella ae the Chancellor of the Exchequer 
has a little easier aind on his financial 
outlook. If I can get it launched in the right 
direction, he can go back and saT, "Well, thaT 
are sr:pathetic," and TOU have got a little 
more eewaT and things aren't quite so tight 
as theT seem to be, and the British Treasurr 
and Kr. Churchill will feel a little bit more 
easT about the f inance . Then I have done all 
I can do. 

He has alreadT told me t h.at. He said that he 
has changed his mind in the few weeks that he 
has been here. He hu got some new slants on 
the problema and realizes that the view that 
is held in London with respect to manT ot these 
matters is unwise. 

Did he? 

Yea. 

Well, I got it from a friend of mine - he saw 
hi m. Re seema to feel that he has got ten a 
verT srmpathetic hearing here after he got off 
to a bad start. He di dn ' t mention the bad 
start, but he mentioned -be was verr complimentarr, 
so I don't know how he talked up at Princeton. 

He confirmed that, but he mentioned the bad 
start and the cordial relationships which now 
exist. 

W.ll, it was a bad start. But also the cordial 
relationships? So he is feellng all right? 

Yea. 
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H.M.Jr : 

Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 
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Well, I think it ie i~~portant that he ebould . 

Oaoar thinka that one dittioult7 with the 
Britieh is th~l haTe got too a&DJ people ruDDing 
around in lfiaahlDgton and hann' t got a central 
aan UJ aore like if JOU dealt wi th so .. one, 
1 t wouldn' t be anJbodJ but Punh. 

That ia right. 

Now there are about aix all going in different 
directions . 

I know. I made Purvis . 

Cox aald that could be changed. 

I made PurTia in the sense that I would onl7 
deal with him and the7 knew that at home in 
England. I wouldn ' t deal with anrbody else. 

Well, thank fOU all. I will see you at two • 

.. 
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kliJeo\1 :lrUlu tl-cial. requlr-b la U.Ue4 a-.ua 
..a r•-• ot ut10UaUoaa r .. pectlac p&I"Ual. 
r!ll tf th£tfi"'OI 

J.. .Adal.alatration co-l taeah to Concnu with re!pect to exhtiy 
»rltlah o1111f!t1oae la thle ooua!rz 

1. '!h4 SecretarT tol4 Coacre .. 111 J-..z"~ that 

(a) O..eat BrHala l».e the 4ollar raeourc .. auttlciea! to 
aeet the llal.aacee 4ua oa co.atrach ea!ere4 lato pl"lor 
to J-..r"/ 1. 1941 (.Allo'Gt $l.llooll) 

(11) !be Brltllh ban ecree4 t o .. 11 4UI"liiC 19111 fiY81"7 dollar 
ot property !bat thq on la !he Uai ted Ita he la order 
to rahe !Wide tor thla JY<U"PO••· (s .. Jpp...Ux .l t or 
pertlaeat quotatloaa an4 ~2 tor exoerp! troa aaaoraa4ua 
handed rou '117 Peacock.) 

2 . hd4;et Director Sal th tol4 the llo'Cl11 Jppropl"laUoae Cooal t!M 
111 Karch that 

(a) lone ot the $7 111111011 approprlaUoa wo'414 lie uee4 to 
paJ tor u:t ot the &D04e ordered liT the :81"1 !l8h CloTei"D
aeat Wore !he L8114-L-• .lot (lla:rcll u. 19ln) 

(11) !be Brltleb Oonraa•t would Pa7 tor ~Hera plaoe4 
lletore the Lea4-Leue .&c\ out ot their dollar &allh• 

(Bee .Appaa4lx :a tor par!laea! qaotatloaa.) 
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!he loaro\U7 otate4 \hat tho h .. ttat, lloplc1u, u4 llta.U 
he4 acroe4 to reline \!Ia lr1 tia!l ot troa tJ00 - tltoo atlltoa of 
oo..ttiMtltt. (lo &ate ... -uoae4.) 

It it aot clear troa the reoor4 u to tho -.1a tor tho •300 -
tlloo atlltoa ttparo. Pht.Utpo 414, Jtoowner, oa ~~ 6, 191Ji, 
-uoa \!Ia uotralllltQ- ot aa!a\atlliJIC a r·-aa~o 110rti1JIC 
lialac. ot ~ atllioa. 

(loe -raat.. attacW (Jbt>nu B-2) prtac a ._, of 
SearotarT'• Pr"' ooatorence oa Karch 1), 1941, at '11111ela ho -
ttoao4 U5011· ftlh tti'U'o aloo appoaro4 ta a Ua1\o4 heoo u-Uch 
ot llarch 17 ta J o1lr1Uil ot Co•erce. !he llallo tor \hie f i curo 
prollabl7 caao out ot tho heo14eat 1 o a-raa411a ot llarch 10, 19~1, 
whtela it attacho4 (~'Itt\ 1-J). Soo aloo loorot&rT'• otat-t 
oa Karch 19 t.a 41&r7 wbaro tiiOOM it aeat1oae4 117 hU *lela waa 
take troa llcClo71 o h\tar ot Karch 17, lou.\ which 414 aot uacU7 
cour aituattoa looretar'J' ha4 ta atll4. ) 

C. lbat tho llrl ttah ban reg'Cl0eto4 

1 . .Utili-\ u oooa u pooot'ble ot a 110rldac caah 'balaaco ot 
$600 atllloa. 

!bio requoat wu ooatalao4 ta aa u4ato4 J14o 11_,1.ro forwar4e4 
to ua froa the lhtto llovAo oa !Ierch 19, llu.t n14oa~ 4ottac 
troa a prior 4ato. !be ... e requoot wu aa4e ta the letter 
troa 'lalo7 ot tba lr1Uah tr.......,. to Boa Oahoa u4 iacl'Cl4o4 
ia a ca'ltlo troa Lo114oa &ato4 Karch 18. (Soo Jppo1141x C.) 

2. !gnoo' ht\or to the loorot!UT of l!g 16 

!Ilia lo\tor u4 tho a.orea4ua acooapeDTtac U aa4o '"" poiah: 

(a) Rotoreace to tho Secret&rT'• oarltar oo.ttaeat to reline 
tbe Brt t lah of $)00 - tlloo atllioa of coatracte. 

(b) lloq'Cloo\ t or aa a441 Uoaal $650 atllloa ot roll at troa ooa
trach. rua to to aaablo tho llrtttah to place oi'Uro out
ot4o ot Le4-Lea .. fer tho f ollowlQ& catocorioe ct coo4or 

( 1) !hooo 41ft1CIIlt to o4atalot•, oo\1aato4 to _.,, 
to $1m atllioa for \110 7taro ($20011 a 7oar) 

(U) ftloao lirtac riao to hpJ. or poUUcal 41ft1coal.Uoa, 
oo\laato4 at $250 atllioa tor t-oo 7tara ($12511 a 7tar) 

(ftlo BrUloh aleo etato4 that tf t.a..t.eue axcl'Cl4o4 
all aht,....h to tho Doaiatoao, tho7 IIO'Cll4 require 
o44tttoaal reltot. ) 
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D. .., ,. " ., tv •tr 

1. •• , •••• " ..... - .., •"'" 

(a) ""' feel.lltln )r JrO 
~ ..... ...r ••. . ... . ••.••.•. • •. .••• • --. 
Cl.a '- '*- - (H\Wa\M 
l~et.eat ~ •• • •• •• •·••••• • •••• •• •• ~ • 100. 

(-) e.a.lJ' -\nete alr..q '*- - .. 
.., 1'11 7 at . . . . . . . . . . . . . •. . . . . .• . . . . . . . . .•• .•• ,. 

(o) e.a.lJ' -van1 •t..-.4 late -,. ..-sue~a .n.. 
.... u. lgln, 'llldoh - " ..... - .. 
-~ ~· . . .... ... ... . . . ... . . .... ........ .... ~ 

(4) .. u.r -. War ...,.__, •terlac t.ato -v.na 
for ta.Uoal •tertalo aow ..ur :arntelt 
ooatrach u4 tbu 4.terrhc :artUelt cull 
UaMUU11 ...,....., .-ell coa\rach to a later 4ah. 

••• 

(S.• Cos' • a.oi'&Ddaa, .tpp-'lz D. ) ••••• ••• •• ••• • Dl 

• l!U. -
'• han eoae 4ouU• a-.out a4optlac propoeal (4), 'llolt it 11 ........ 

here u a pol1C7 MUir for 411caletoa. I\ wu 411CN.II ... wUh S.ore\81'7 
oa .1\l.ae 3 aa4 U wu 4ee1414 to 411.,.11 \be MUer with 1Joplda1 to 111 
i f propoeal C01Il4 -. a4op\e4. 

2. IUh rl!pee\ to the f6'iO mlUoa 

(a) JoUiiac hae u 71\ "- 4ou, 'llol\ n 11 elaar \bat 7ft 
eo1114 Cin thea tvthar relief \llrou&tl Mr. Cox'• propoaal 
11\ out u41r (4) PoT•• l1 4o Mt r--•4 \btl• 

{11) !he pureha11 of 'fial h• plau• froa the :arnt ell to " 
eo14 to Chiaa pro'l1.'" for aa a44Utooal $25 mlltoa of 
oub to lie elY• to \be :lrUlelt. H __, N po11tllle to 
ellpM4 \1111 a lUUe ..,re _. tta4lac other l'-1· 

{e) Mr. ~~ ueer\alu4 that the t650 mlUoa r eUet ooal4 
N rltblc ... -. t50 mllloa '7 a z Ci ac to poll'dlu• eer\ala 
oo-'1U11 ....... r Lea4-Leaae. '!llrcracb .atatetraUYI 
arraac-ta, it wo1114 •- to '- po11lU1 \o r~ \be 
t650 mlltoa 1\lll hnhlr, eo \bet ..... the maor 4e\allet 
po.rc!lu11 oo1114 N broach\ 1DI4er Lee4~•· !11.11 41'1'1oe 
baa Mea oal7 \eataUY117 IXPllrMo 
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Clf'ICI - r .., ..-· m 11 

DIVISKIN <F m&I!E AID REPCitT5 
W' TIGIC. D. C. ....... 

,._ s, 1941 
'10• a.c:retc7 llor&&atbn 

FRCIIt Oecar Cox 

SUBJECT• DeterMnt. ot 8rit.ieh Cont.rect.e 

Yeet.erdq I epoa to llr. Jlopldne and Hnt. b1.a a 

-orandull on t.hie aubjeet.. I aa eUN that. be 1e quit.e 

t mHar wit.h t.he probl• llP tor deeieioo. 

He baa uk~ • t.o attend a -t.ine wit.h JOG at. 

the Treaeur.r at. 2s00 P·•· t.~. 
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(.) .............. lise tills 4e11 • Ul I IOU Slllftslat .. 
..... w ..... ... ........... ... ,, .... , .... 

(~ ., ___ ...... 7 .. - ..... .,.. --r ..u.. ............ _ ................. ..... 
.. ............... P!£111 (Iss '1=··-
e:~:- a 7 u .. - ... •• -.......... ., 

t. M .... H llle teU ....... IJS 4 Phil I I ........ ....... 
(c) ....... .,tiD .. 51 ....... ...u ........ .. ,_ .................. -.. -..- ., .. 

... Wise ... I a I I I ... b • "· l9IJU 

(~ ......... • ............... a 

Wise • 'r' 'IMI As1 ... el eun...u. • •••· 
(Iss W "a a,_ ..--1sre pleiiiJJo) 
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a. ]$ ' ..... •••••••.•••••••••••••••• • ·-· 
a it!•,•• •: .. •: ~ •. !:.~.~-~ ............. . 5 • ,., ..... ,1 ••••• 1 ........... .... ... ~~. .......... _ ...... __ 

W.. I 5 1 1 ••••••••••••••••••••••••••••••••••• .. ·-· IAitl 1IJ ... '1$ ' all:-:=. .... II _ .. ................... _ ..... . 
a •ccte _. ._ Wall .. lrltl* _. 
u..&Utl• _._ _. -·All t1 a~ W.. 
,... .... ... ssp .. , eeeeeeeeeueU -.... -

...... -1 "' ...... 
3 au .. , ;nd ce>.-.. " .. ...,. 

... LA a ,all ...... - Ml I IWo •• - Mra rl ... >ne•s 
•,.., _. u _ 3 1111 .. •- .,. 1 .. t&tll 1 as 'LA • -.,,..,....,_..._ •a•• 

•• ••• 3 M* MS., • 
(e) ......... -,.. .................... ,. 

........ ,. - ""''' ..Uti .I -.. -·· ..... .... ......... ca, ............. 1' .. .. 

(\) .. pu I 1 .t ... ._ ;I 1 ,._ till lrl ..... .. 
..U .. .._ ;reol'a fw w ........ ., AlULA .t ......... _ ......................... .. 

a 3 ttleaUM&•-•,. ..... ._,._.. 

(a) •• ... 1 1 I ' ... till .,. .. U&w NUtf ..U 

.. I 3 Ill 1lf tJD .. ,. •• 1lr &I .... " Jill 3 I -· 7• 

I ··- ..... I 
3 

I II I .. # w ....... ,. 
&I ......... _ .............. , lt?lll 

.,. .. , .... u. ...... - ..................... .. 
pu$ I~-- ....... 'a'll I ....... . 

... ... "" ....... .,., .. II .., 
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FEDERAL LOAN AGENVY 

W"A8HINOTON 
JcaacH.Jowu ............. _ .. _ 

Jloar HenJ7: 

. JUit ' .... ,., 

Reference 1a made to your letter of llay 2, 1941, raque~ 
the lAtest additional in.fonoation regardinc the progress ~ ude 
in tba negotiations f or the acquisition of Britiab~ed f'8c1litiea 
in this country. 

Bo raquosta ban been receind f'rca the War De~t tor 
acquisition of IU11 plants other than the fin aoentioned 1a rq letter 
to you of llarch 19, 1941. It is conteapleted that these five plants 
will be taken our ey Defense Plant Corporation, an RFC sub:sidiu7, 
but no p81m0nts have as yet been made on account of any of these five 
plants except that of the Tennessee Powder Compaey. 17e believe gen
erally this situation is due to the fact that since the p&s58ge of 
the Lend-Lease Bill the Br1 tish ban been slow to foll.olr tbrolll!b on 
their desire to realize on these assets &Del have not yet deliver ed 
the necessary c:ancell.&tion lettero w1 th respect to ordero thq bad 
fomerlY plAced, aa is 110re particularlY referred to below. 'Die tol
l~ is the status td.th reference to each pro ject. 

1 . Tenoe~s.,.. P9!!!1er Cqrp!opy. AlthoiCb the ~ta for 
e.cquisition of this plAnt and the le~ of the same to .!. I. du Pont 
de Ne~tours & Compaey lf8r& executed an llarch 19, 1941, the actual 
transfer of the 0\'11'\erahip of the plant was postponed tmtll its final 
compl etion, such transfer taking plAce on !lay 23, 1941· The cstilllated 
cost 1l'!l3 approxiJDatalY $26, 000,000 of which $25, 000,000 l'llll paid on 
the date of actual transfer end the balance will be p&id aa aooo u 
the RFC aulltora ban COIIJI].eted their coat survey. 

2. BuffaJ.o A%v CorporP.tion. !he ten:s of the leaSe betnell 
Defense Plant Corporation &Del a.tfalo Anus Corporation ban been e«recd 
\ll)OD ey the parties, but the lease 1a aw1 t1.nK exeeution pendi~ r.
ceipt of the necessary cancellatian letter troao the Britiab Purcba~ 
Coaoissioo with respect to British orders foraerlY plAced. It is coo
t eapleted that Defense Plant Corporation will tala! OYer this plant y;hen 

the construction work 1a completed in J- or JUlY and that the total 
coat will be approxiaatel7 $6, 0?0,000. 
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3. rel,t 't Ptttpt lke Alwa *PutMturiw Oq-prv. !he 
tenoe ot the leue -crena •t bet ID DefenM PlaDt Corporatioo all4 
Colt haTe beeD -creed upcll lv the partiea, but the 1- 1e ~tillc 
execnzUon penclt .. .-ipt of the ,D8UBIIU7 -u.uoa letter frc. 
the BriUIIb ~ ~aaioo. It 1a ~lded that the p:w.t 
w1.ll be tabD OY~ }V Def- PJ..a:nt. Corpor&tiOil upcll ita ~l.UOD 
a01>e tille a.t f.:U, at a purcb.ue pria. of approz1aatel:f t6,660,ooo. 

4· MH.t=!Jgep llheel Cs!oapanY. The te--. of the lease 
e&reement between Defense Plant Corporation and ICelsey~es haTe 
been agreed upon b7 the parties, but the l.oaae is a.aiU,. execution 
pend.blk - recei pt of the necessary cancellation letter f'ral tho lll"itieh 
Purchasing eo..taaion. It is cont.pl.&ted that this plant w1.ll be 
taken OYer ey Defense Plant Corporation 1n J'ul7, upon its COIIplation, 
at 8 purchase pria. of approxiJaateJJ $5,300,000. 

5. Hieh !ttMi'ard Mrnuf'acturing Cqprepy. me. llegotiatiOllll 
are now being conduotod with this CclepollT to work out 8 lease agree
ment with Defense PlaDt Corporation. .Uth<>~Cb the terms ot the lease 
have been agreed upon, it is sUll necesa&rT f or the Comp8D7 to obtain 
a cancellation letter from the British Purch&aing Commission. It is 
contemplated thet Defense Plant Corporation w1.ll take aver this plant 
..bon the construction work is completed 1n June or J'ul7, at a cost ot 
approxiaate).y $4,300, 000. 

Honorable 881117 llorsentheu. :rr. 
Secretary of the 'i're&S\II'T 
Wuhington, D. C. 

Sincenl,y yours, 

~(o-v-.o 
t., • 7 0 

' · ' t, 0 ~ 3o o 
f· ?; 0 0 
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0 
p 
T 

Vlllaft llotol, 
..... ..,. •• D.o., 

bl-1,911l. 

1, 1 uclo" a oop7 Of a "" Of p~ *loll we 4aw • -. Of tile 
-.lor lr1Uell plaa\ taoll1\Uo *loll baft at ..an- ,,_ ..,._ -*'-& ia 
ueouaal.oaa with tile L:r.c. tor oalo w tile ~-Plat Capoatt.-. 

ot \lie u ••• 1a tiiJ.o proc--. tile ~e .... _ Pnler ca..,.., - , .. 
four llachlae Owl Pluh -.:, 'oe re.-rdad •• .. ttle4. !be U~O"Gili w apoot to 
get fro. theee ealoe ll&e boon lnclud.ecl 1a the tiproa w han cinll 70U of O'Q1' 

••U•tad tiaall0$al poa1Uoa. 

Aa regarte the rea1a4.or of the lioi, toh1le all Of thell haft 'oeeD -
t1ou4 at ou t iM or a:tother, there h •• "' DO expreeaioll liT tha llJ',C , 
of their w1ll i.D&,DI11 to telae thell onr. It 1a ••rr 41tfioult to cift 70'4 OIQ"

tb1DC 110re tblfl rouc1t .. u.tea of the ..,.. w •lP' llopo to recoin lt the 
t rauact1ou ~ aaUetaotorU7 oo~~e1aU4, ·•• ll:ll.ow llbat w baft ••t or 
contrsctad t o .pell4, lrod ,.. 4o 110t blow 1111a\ the L:r.c. 1101114 'be w1111DC to 
tNce onr, o,g, the7 aiCilt u.ol114.o apea4.1tun Oil ta1a1DC nat!, •- of 
vbicll woal4 'be 1a our total oapltal flclln, the7 aiCil\ u:cl114.o upell41hre Oil 

epeolal Jige all4 toole, aDA oo oa. 

!be 'beet caae 1 caa .a of tile -.xta. - that w elloal4 'oe 1llaelJ 
to obta1a 1o • 

..... l•I'H7 
Paclrar4 
Vrlcltt Aarouv.Uoal 

Co~Uoa 
Geaeral lllltoro 
ball: coatrooh 
Veatera C&r\r~ 
Bntactoa Ana 

9.0 
~.o 
1·0 
3•0 
J,O 

6o.2 

lD the - of tll& te...a- Powd.er Plu\, w are aolaa4 to p&T natal of 2:l1f. 
of capital coat por ,.or ao loac ao tha plut h uo4 tor ov 'beaotU. Acoo..._ 
1DC1J, tile Mit - tll&t -u 'be recel.,.. it tiiJ.a ld.JI4 ot prualat wre 
followed 1101114 be 'Mlow $6o allUoao. 

~ . I aoloao a aocoll4 paper allowlac utailo of illoao e:dat1DC collirao\a 
wiiJ.oh w tlli.U: wov.l4 be aoat rutablo tor poaalblA tU:ia& onr -, the llu 
Depart_,_ 

Kr. B, llar1o Cocllraa, 
Vllitad Statea fre&WQr,J, 

Va~oa, D, C, 
CCip7: &lo 5-J-41 

liMorelJ )'0'41'0, 

I •/ :r. PII1Wpo 
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............. ..,... 
a..._ aruia a •• .-. t.etU .... 

.......... -......... •• ''lila 

• -,J.t. '• .a. .. u.o.•- u..- w... ••a Orr atll ...._ ... -'• .... fll .... ,. ..... 

-'-Jiil&'r*llttt*• ••' n •• 
... • fll 
JaolUUee 

...... ,.,... .. I' e' a • 

(iilffioaa) F.tllrt'· 

•••loreq 
Po.Ur Oo. 

1ac Oo. 
Co1to h .. , 

... , 
u., ,_, 

II.U.~} 

J'bouea Oo, 12.P 1 "'"'" ... pleah 
25-7 

1!1&11 ~-.} Co. IDo. 
6,J(Ielo.,..~o• 1bHl 

Co. 

Pt.clo:art llotOJ' 
Car Oo. 

lrl.ch\ .t.ero.. 
Ue&l eu,. 

Geaau llowa 

Plaa' tor .. u. 211-.9 ..:roe eadM• 

~· ..., ... plaal ~-~ 

7.1 

• w- Plat OeQorau-. a .allalUaq o~ \be -.r.o • 
•• IIIla ftcare laal .... ~ ·-·--le .... fll 008\ 

,..._,~.T•ntaaw. 

JII'D .. -u.nH 
M }liiii'OMM pla' 
.... OOOI,Ple\14 

(prol!Uq *' 1~1) 

•eco•tau ... alaon 
-~4, lr.le \o 

OOIIlllriM 1lb& 
OOII()lne4. *loll 
110\ 'N tor -W&l 
-\b .. 

Regraded Uclassified



l ( 
S&le ot Capital Fac111t1aa to a.Y.C, (cont,) 

PullMn Standard ) 
eo.r Mtc. > 

Pree1ed Steel Car ) 
Co. 

I>111a Locomot1Te 
Co , 

Feoubl1c Steel 
• Corp . 

Bl.l<v-Knox Co . 

Ve1tern CartridBe 
Co , 

) 
) 
) 
) 
) 
) 

~et18ate4 Batura ot 
Coal Fac111t1 .. 

(aUUou) 

Tank p l ant. 

.b:::rwU Uon 
planh 

M..ance 
P&JII8nh 
l>z :aru. 

(a1111one) 

4.8 

Statu e 

llo de,..lop•nt. 

, Realncton A~e Co. 4.2 llo dnelopMnt , 

( 

$122.0 

file II&XiJNII amount reco .. erable b7 t he Britllh upon aale 
or t he aboft planh it t he total ot Br1Uah advance P&JII8nh , 
le .. deductlone tor euch 1teoe ot oxpen11 which t he B.Y.O. 11 
unvillinc to bear. Yollo'lfiD8 the pattern of the Tenne .. ee 
Powder COJIIP&nT arrangement, w would rocelft no pa,.,..nta unt 11 
t he planto 1n (!ueetlon a.re completed. 
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0 
p 

T 

K1111ona of u.s. 4ollara. 

Br1Uah 
ad-• ~c• 

Contract o>n at.ucllnc 4u !rotal 
OR prof.upt • 

. us~ Curt l ee Vr1C)lt, .Air 23· 7 19. 3 ~3.0 
in&iDII 

.1.5103 Option axercioa4 on 
.1.194 

29.0 39· 6 68.6 

A. 196 General Wotoro, .Air 28.0 36·3 64.3 
eDgiua, 

A. 787 PaclaLr4' .Air ~t~&tn•• 21. 3 88. 7 110.0 

.1.1381 Pulaan, !anD ~.9 10.4 15· 3 

Al~5 Cont inental , Tanka s .o 1~.o 22.0 

.1.1795 Praooe4 Steel, Tanka 5· 5 11.3 16. 8 

.Al96o Bal4vill , !rank~ 5·7 15.5 21. 2 

.1.1962 Lia, !anD 4. 4 8.4 12.8 

.A2s69 llepublio StHl, !anD 1,8 14.2 16.0 

t otal 132.3 257.7 J90.0 

!m!· !beae t1cur••• vhicll are all eubJeot to rerteion, relate 
to pro4uat and. exclwl.e capital adftDCaa • 

ot the total balance 4.,. , about on ... thir4 falla 4.,. between 
IIAT and. .AQC~~at, o-tldr4 bat-n Septeabar u4 Docaabar, and. the 
reM.ill4a.r 1a 19~. 

Vaohillgton, 
2nd llq 1941. 

Copraala 5-3-41 

Regraded Uclassified



62 

... , ... 

__ ......... 
I .... .,._lat ... el- a ll'lo. •• , ....... a ..... 

' '' 
e1 .. iCC Ill n.,.h s • • "-'"• el tat 1 

_..., • .....,.... •--'"'- .. -.sw. .. ,, .. ..... 
........ ., ..... U. IMl. .&I I 1'·~ • 

no ,._ 1IIIUill I .._.will ...... ••--•11•11 U... 

.....-u-e • _ ......... .,_, I~ ..... 

(I~) I, •rsw.._, h i 

...... , _ ... ., 4 
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f 
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-
&IJ&iiiif& c:wnca tl ,_ ....... 

••111•,.• ,. ••••••cl!ar ••un•· .. ••IY* 
• • ... a. 

I 
1117 20, 1941. 

., ciMr llr. Seore\ar7t 

I • ....U n& 70'1 berw1 \II a dntt of 
t.be propoMCl re&'Ql.at.1ou en t.be ftlut.1Cft 
ot det- art.lcl .. tnn.!erred or NCOeiftd 
b7 t.be 11D1W Stat.. ..s.r t.be Act of llarob 
ll, 1941. 

I -u a:re&U7 appno1ate -.q o-te 
or ......-t.1ou which 70'1 -:r wiab to -a 
about ~. 

J, I. lUllS 

63 

IIIJor o..n1, u. a • .,.., 

The llonoral>le 
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OPPICI POll " • 'W7! •IN I 

!nluation of DefeDH ,lrt1cle8' and Detenee Intomatioll 

Pllrauant to the Act of llarch ll, 1941, E:ucutin Order Jo. lr7Sl, 

iulleCI by .., on 11&7 5, 1941, and tile Witary Order tawed b7 • on 

Ua y 6, 1941, 1 hereb7 pr .. cribe the folloorin& rulu and recuJ,.at101111 

for the n luation of defense articles and defenae 1ntomat1on trane

ferred or recei'fed b7 the United Statea1 

1. The Eu cuti•e Officer of the D1rte1on of Defenae 

Aid Report&, or his dea1cnee tro. that D1rta1on, in co

alllt&Uon with repreaent&Una of the TreulliT ~t 

and the Bureau of the Bucl&e t, ahall det&..tn. the -.lua of 

defense articles and defense infor.ation t ransferred or re

cei'fed by the United Stataa. 1be Euc:ut1Ye Officer i.e &lao 

ellpOireJ"ed to obtain the info...ation nec:eoaary to a proper 

valuation fr011 the 'Jar, NayY or Ap-iculture Dep&rtaenta, 

or the llar1 t1Joe C~111on, in the caae of &7 dafenae art1clea 

or information transferred or receiYed by such depart.enta 

or agencies. 
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2. n.r- art.iclu t.r-f•rrecl or r.cei .... d b7 

the Ou1t.d Statae llllder U.. Ad ot llarcb 11, 1941, ebel.l 

be n.l...S bJ U.. Eucuu .. otticer, inbject. t.o U.. pro

cedure .. t. forth in S.Ct.1on 1, b7 liYin& wach considera-

tion u he de- nee .. ...., t.o U.. ori&1D&l coat., the re

production coat., the ace, cb&zw:t.er and condi t.1on ot the 

¢etenee art.ic1aa, the decree o r depreciet.1on or obao1eacanca, 

the .,... or uaaa t.o which U.. art.iclea ..,.. t.o be or c.., be 

put, and AnJ other criteria wbic b he ~ .-.1nant t.o the 

proper Yaluation or auch articles. 

J . Oatanaa into.-tJ.on transferred or r ec ei'fed b7 

the United St.et.es under the Act or Karch 11, 1941, aball 

be Ya.lued by the ExecuUYe Officer, subject t.o the pro

cedure ae t f or th in Section 1, by &i'fing auch coJl$ideration 

•• he dee., necessary t.o the coat of d8'fe lopine such defense 

i nformation, the use •alue of such inforaation, and an~ plan, 

specification, design, pro t.ot.rpe or other data connyed in 

connec t~on "1 th o r 11a A part of auch infonoation, and &nJ 

o ther crl terla r el uant t.o the Yalue of aue h ¢e!ense in!oraa-

t ton . 
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WA,. DE .. AfltTMENT 

WA.eHtN.TON 

., U&r ... s.or.w.z,.. 

Bet- 1a ..... -., p:IIIJr 1ft-- ol- 2, 1~. 

s.a 1lldola Tcna "'~-" iat-Uooa wUia nepeo~ - tM $t. 

ot Wv ~ ~ tor talo:1.Jtc - llrit.iab -
meta. 

In llr. llcCl.OT' a letter to the lllld«r SacretarT of 

the !Nu!lrT, dated llaroll 17, 1941, 1t aa ateted tb&t 

arruc....ta thea ..tao o0Da1derat1ooa b)' tM Wv De~ 

aDd Raooa.tru.otillll J1•- CorporatiOD 11011ld Hllen tM 

Britiab Gonr..ut of contreote tor wppllee aDd plant 

taoWilia to the uteat ot 1427,560,000. 81ace tbat d&te 

tile coecr-hu appropriated t 7,000,000,000 (Detallle Aiel 

.lpprOJ&iat1on .lot, 1941) to CUT)' oat tM proorieiooaa or the 

Lead-lAue .t.ot, aDd &11 or the t427,56o,ooo procz-aa bea -

bMA tebll O'r«r 'DT tM 118e ot lelld- l.MM f'ullda, witb tile 

e:xcept1oa ot t97 ,900,000. ot tM t97,900,000, t49,6oO,ooo 
repreacta tbe aotU&l UIOIIIlt ot Wv DepartMnt f'ullda obl.ipted 

tor the purpoee of enterillg 11lto DeW oontreota to replace 

e«rteia Briilib euppq contreota, aDd $48,300,000 repreeeDta 

the face ....... t ot Britbh }U.allt f&Oil.1V coatraeta, *1cla are 

beillg replaoecl liT cODtrecte witb tbe Det1111e Pl&llt CorporatiOil. 

In coauotiaa with tbe plant t&Oil.1t;T procz-aa, 1t abould be 

Ulldert~tood tbat the f &ee -..oQJit 1a tbe obli&atiOil ot the or1C1a&l 
Britiah contreota, the ul.U..te obli&&tiOD of tbe Det811M Plant 

CCII'pOftti.on be1J1c a_.t leu thaA thia, clue to the tact tbat 

66 

t be Detellle Pl&llt CorporatiOD w1ll aot acquire &11 of the tacWU.. 

prorlclell uDder Britieb contreota. L1ltw1M, 1a the cue ot Br1tieb 

auppq ooatncta, nillbwra...W to the Briti.ah ao. .. wt 

w1ll be leaa tbu the actual ooat to the Br1 t1eb clue to the tact 
tbat Wv .DepartM!lt proo-ot ageno1 .. are able to oootre.ct oo 

a _.. tannl>l.e be.eia thaA tbe Briti.ab Plll'cllu1llg c-s•joa. 

In reterenoe to TOur illquir,r reprdi.Dc the actual pq

aenta that MT 'be expected \.o 'be ude to the Britiab Gon~nt . .., 

u a NAlt ot th1a ta1o:1.Jtc onr ot Britiah equ1~ oblipti-, 

1t 1a cl1tt1oul.t tor tbe W.Z. DepartMat to pn ..,- rellable 

f1&ure ae reillbvr-t to tM Britieb GoYv-t Ulld«r Britiah 

oonmctual acr• r .. with tb.•• -.autacturva s.. a attar to be 

aettlell b)' tM Britieb Pvrchaa1JIC c-ha1oe aDd the alllltect-. • 

• Regraded Uclassified



rar :rour illt~tiOD, tiM Br1u.b l'llrcllu1Dc c-ianoo 
baS elltered 1Dto oootraota tor ovt.&1a pl.&D\ taoll1t1ee uawaUDc 
to 185,600,000 1D edditi.ca to tiM tacll1t1ea NPN•eated b,r tile 
$48,)00,000 Nfcnd to abon. ~ b,r tiM War Depart;.eat iDdi
cetee tha\ 1D tile 1Dtenn of mti~ de!- u.. aoq111e1t1.oa 

67 

by tiM U!d.ted state• of tbeee edditioa&l. taollitiea 1a dedrable. 
Ace~, atepe are - beiDc t.&ken b.r tiM War Deja& Wallt llldoh 
it i8 hoped will lMd to tile turt.llc- aoqi&Ui t1on of th ... tacll1t1ea 
by the Detenae Plant Corporation. l11&111111Ch aa the 185, 600,000 
represents the face ..aunt of the additional Br itish t aollitiea, 
i t i a oot Jmown at tbia tae .mat the ultiaate coat t hereof will 
be, or bow IIWih reillburauent 1l'ill be due t he Briti.eb Gonr ,..nt 
under anat lng oontraota. 

'1'he foregoiJI& ccapriaea the extent to which War Departaeot 
arrangeaellts f or relierl.og the Bri tieh GO'rer ... ..t ot contracts placed 
in this couatr;r by the Bri t1.ab PurchaeiDg Coaaaiaaion baTe been Mde. 

Secretar:r of War 

The Honorable 
The Secretar:r of the Tr easury 

- 2-
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Analysi s of Drafts of Lend-Lease Agreement 

Treasury Draft 

Preamble . Recital of authority 
Ln the President under the Lend
Lease Act and his determination 
that defense of Great Britain is 
vital to our defense. 

Article I. The President trill 

[ furnlsh Lend-Lease aid to Britain 
as valued and listed in schedules 
attached to the Agreement . 

~~tlcle II. Britain agrees to 
redel1ver useful defense articles, 
equivalent amount of similar 
defense articles and amounts of 
tin, r ubber, jute and other 
products produced in the Br i tish 
~ire or elsewhere. To the 
extent t hat the foregoing does 
not constitute full reimburse-
1lent , Britain agrees to f urnish 
us other things , services, 
information, eto., accentable 
to the President. · 

Article III. By future agreement 
the parties may substitute any 
other.arran~snent for repayment 
by Br1tain ror Lend-Lease aid. 

State Department Draft 

Preamble. The President has deter
mlned the defense of the U.K. is 
vital to the defense of the U.S. 
and that therefore the U.S. is 
providing aid toward that defense. 
U.S. and U. K. declare that in doing 
this they are engaged in a cooper
ative undertakine open to all 
nations to establish a just world 
peace . The obligations of U. K. 
under the Agreement are to be dis
charged in such way as to make 
for the future establishment of 
international economic r elation
ships essenti al for maintenance of 
peace with freedom of opportunity. 

Article I . U. K. to supply similar 
a1d to U.S. should our defense 
at any time require it. 

Article II . U.K. will continue to 
ex8mlne with U.S. need for mili
tary, naval and air bases and 
give support and assistance in 
strengthening the defense of 
the U.S. 

Article III . (1) u.s. recognizes 
benefit to itself of use by U. K. 
of aid given under Lend-Lease Act 

(2) U. K. wi ll return to U.S. 
articles which shall not have been 
destroyed or consumed. This will 
constitute full dischar~e of the 
obligation for such articles . 
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irticle III - Continued. 

Article IV . The President is to 
determ1ne the fair value of any 
consideration or benefi t received 
by the United States from Bri tain 
and to ei ve Britain credit there
for . The status of the account 
under the Agreement is to be 
periodically reviewed. 

• 

(3) ill ooh tary material 
destroyed or used up in the war 
to be written off. 

(4) Against obligations for 
food and other non-military 
material, U.S. and U. K. will 
periodically review accounts and 
U. K. will receive credit in amounts 
determined by the President after 
consultation with U.K. for any 
benefi ts or other consideration 
acknowledged by the President. 

(5) Obligations remaining at 
end of emergency shall be liquidat 
so far as possible in such way as 
not to burden the international 
economic relations between the two 
countries or between either of them 
and other countries in the post-war 
period. 

Article IV . (1) To carry out the 
purposes of t he Agreement, U.K. 
undertaltes: 

(a) to eive full support 
to the U.S. in i ts program of 
international t rade and f1w<ncla.J'...:: 
policies which Pill r educe 
obstacles to t rade; 

(b) to aid U.S. in ~rov
ing trade and financial relations 
with Br itish Empire and other 
countri es, especially nhere dif• 
ficulty exists by reason of 
clearing agreements entered into 
by U.K. 

(c) to join U.S. and other 
countries in devising fair 
methods for dealing with surplus 
products and providing 
non-discriminatory access to raw 
materials . 

(2) u.s. and U. K. continue 
negotiations to relieve want 
caused by war, as soon as such 
relief W11l help the oppressed and 
not aid the agg~essor • 
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Art icle V. Britain agrees it will 
not, w1t hout consent of Presi
dent , transfer title or posses
sion of &JV defense articles, etc. 

Article VI . Provision re protecting 
uatent r1ehts of American 
citizens . 

~terial delivered by 
United States in pay

ment is to be delivered in the 
United States and such payments 
are to be exempt from restric
tions , r egulations , and taxes of 
Great Britain. 

::::..::-==n:VI:.;.:.I;I -~. United States may at 
e furni shing Lend

Lease aid to Bri tain but t his vdll 
not affect Bri tain's obligation 
to re'Pay. A:cy default by Britain 
shall-entitle t he United States 
to enforce its r ights . 

Formal vrovision re 
of exeeutlon of 

0 

• 

Article V. Records shall be kept 
of materials transferred under 
Agreement and of all credits and 
liquidationaand every ninety 
days such accounts shall be ex
changed and reviewed, 

Article VI , Same as Treasury 
Article V. 

Article VII . Same as Treasury 
Article VI. 

State draft has no equivalent 
provision. 

State draft has no equivalent 
provision. 

State draft has no equivalent 
pr ovision. 

State draft has no equivalent 
provision. 

Artiole VIII. 
Irhcle n . 
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r/~ TREASURY DEPARTMENT 

t' t' 
NTK".O~CE COMMUNICATION 

DATR 

To Socrotar:r llorcoBt!Ma 

~~~ow llr. Ooohraa 

STRIC TL Y CONFIDE NTIA l 
.U U : li5 TeShr<lq IIOraiac lfr. Jell .-4 I ra1M4 ~o q-Uoa wUil ~ ~ 

of a ropl;r to au Kwar4 P-Gk 1A ropr4 to ~ propooo4 t~"UMcttoa la9ol.UC a 
loaa of $16,000,000 ap1Aot tho Ooatoo-Clarlt ~ of tllreo4 u~loo. 

0.. Nq 28 Sir lclward lla4 a4droooo4 a loUor to illo Sooret....,. upon illlo ev.'bJooi, 
vhioh lla4 boen tvnod onr b:r tiM Sooroiary to llr. lloll . When Sir lclwar4 lla4 iolo
phoD04 illo 8oor1ia17 on 1'v.oe4q tor aa uproooioa ot lllo rt..,. on illo propoaal, tile 
SooroiU'7 oallo4 ao 1A u4 aoko4 that I cet 1A \noll wUil Sir lclwar4. tlpoa hle»bon
iDc lov Tork, I 10&1"Md that Sir lclwar4 wao 1A Va••-.toa. Ooaoo~tl;r, 1 pi 1a 
t o@ with h1A 1a Sir J'rodorlclt Phillip•' ottlco at 12:115 oa tv..o4q, .1- 3. 11o wu 
rot1ll'lllac to lov York at 3 p.a . I iol4 !WI illat tho 8oorota17 plaDod to otaq lob 
propoeal tile tollowi~ aoralac, bo.i that 1t u • Uato 4oo1oioa wao uooo0a17. tile 
SooroiU'7 wov.l4 ~ hlo oohodv.lo u4 4o tllo uoootar7. Blr lclward 0&14 tlloro waa 
ao 11>Ch vcenq u4 tbat a ropl;r on tllo tollowi~ 4aT wou14 bo oaUotachrr. 

Ia ov 4hcu.uloa 7ootor4aT. tllo 8oc:"otarr hl4 llr. :SOU u4 IIQ'Mlt illat 1M 
4ooiro4 to cln ao oplaloa to llr l4wu\\ on illlo propoaal utll llr. Joooo Joaoo all!llt 
look it onr. llr. lloll w.o iaotrv.otod to cet ia touoh with llr. Joaoo on tho ov.'bJoot. 
u4 I wao to phone Sir lclward ot\or Mr . lloll lla4 opolton with Mr. Joau. 

llr. loll ov.ccoo4o4 ia roach~ Mr . Jouo at 4:50 70ohl'4q nul~. Mr . Joaoo 
lr:aov aothiac ot ihio propoaal . llo we wi~ to loolt lato U , u4 ulto4 1t U ...,u14 
'bo &&naablo tor hila to &at 1A iouoh with Sir lclward PoaooGI< illaroon. Mr . :SOU 
...... rod 1a illo ottlnatbo • 

. U 5 o 'oloGI< I opo1to with llr :ltlward P-GI< 'b7 tolophou. llo ha4 loti hlo 
of fice, 1Nt I "towul h1A at aaothor a44Hoo (POJIA071'0Ula 6-ll2110). I tol4 h1a illat 
hio loUar lla4 11a4 tiM a\iaailoa of illo llooraia17, 1Nt tllot tho latter woul4 talco 
no 4ooh1oll uUl llr. Jouo lla4 u opportuU7 to look at U. llr. lloll ha4 tboroupoa 
tolophou4 Mr. Jouo u4 1t wu acr-.4 that tllo latter ohoul4 &at diroo\17 in iol10h 
with Sir lclward Poaeoolt tor tv.1l Wo..-Uon OCIICaraliiC tllo propooo4 arr...,..at aa4 
tho proporUoo la~ln4. llr lclward tol4 110 illat llo lloA lloA ao ooaucUoa wUh 
Mr . Jouo to 4ato on ihlo •tier, llv.t ...,u14 bo proparod to cln iha latter &117 Wor-

.. uoa which bo ~· roqMoi thlo IIOralac· 

) 
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W ... -· ,. JfJM Ia- ...... f 11J J'= 
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..u_,. 111 a lift 111 * 4lat z 1 RUo1M en t..ua 1a * 
11' .. ,. fre •• .Jct. r • c:.p. llO:J .. t.l~ .... fit C W 

HJM.,- W"''ld•, ttaM. 

I fiat ti!Ae 

(1) !M dat- Ill * alllW a 1' u 9lW w ..,. ~ 
,_., .... toed ...... . 

(2) INti- 4 ... ., Ill ... Air\ ot Jllll'da u. 1941 baw 

.... I 11ted .Ul "T \M MWII rt 111P II P~ W U. pan fit liU 

.._.,. Oo:ow q Sa ..a. 11111\ed n ah•J 

()) n ..u be 1a ..a. 1a0-.w ot _. .. u~ dat-

u v rw tile dat- lll'Uolea Mt tort.ll 1a tile •eel lain*,., 

I U&nt-~ r- w v-tw u.- arUolee w lila 
.._.,. Oo:ow a i.e tile 11111\ed ,,.,._ 

I ..U ifiC dda 1~ U 7W ..U arrup -~ tile Cbe1-.= 

Ill ..a. Jftt.illl lllpplJ' c-rt' 1a 111n1a .-.noa t• t~~e u.. Mtlwl4• 
............ , • ., ...... ,, lUAa. . 

·~ .. I~ ,_a. 

a. ••-·~· ·w· \ 

..... .., Ill ... II IE UJ• 

• 
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.70111 r. OAIIP 
. llOJ laUonal lult ot eo..I'Oe 114e. 

I&D ADton1o, !esae 

~ dear Ill". Pre11.S.ntt 

In th11 ... I'IIDOJ I du1re to Mke a g1tt ot 
•o•• ot IQ' o11 to tboae who aN t1gbt1118 to ,..,. deaoo
rao)'. In the laat few da)'l VI haYI hl4 DIVI wtU.oh 
ahould rou11 u1 to aoUon, and l haYI been oonoel'l\ed bJ 
\be oa.ual attitude vh1oh 10 aaDJ ot 1Q' fellow o1t1sena 
•••• to ba•• 1n thle or1111. Radio and nevepapere are 
tell1DS Ul that tbl 011 1uppl7 ot Br1ta1n 11 threatened, 
aJid da117 all ot Ul are beo-ins acre oon1o1ou1 ot tile 
taot that o11 11 the •J•bol and the kiJ t o th11 ourrent 
aeohaD1et1o war. Without oU, the •oh1n•• ot war and 
ot detenu -ould be etalled. 

Aooor411111T~ Ill". Prealdent, I •• lapelled to alk 
JOU to aooept tn11 g1tt •• a token ot deaoorao)'-1n
aot1on. !o be epeo1t1o, I otter ti•e tboui&Jid barrel• 
ot oru.s. o11 troa 1Q' VIlli to be dell•ered at tile port 
ot CUrpue Chr1et1, !esae, aUbJeot to )'our 1Datruotiona. 

laall •• 1Q' otter 11, U 11 IQ' hope that 1 t •1 1n 
10 .. ¥q belp to attraot &UIDtlOD to tbl Y&lt re10urou 
wtU.oh VI ban aYa1lable to deten4 deaoor&OJ. 

I ha•• told 1Q' tr1eDde about tllia plan to g1•e 
10 .. ot ., oU, end tbl1r enoourll(eaent lead• • to be
lien that ., otter v111 not be a11underatoo4. It 1t 11 
oona1atent with the polio)' ot the Oo•ernaent, 1t would 
be part1oularlJ grat1tJ1118 to •• 1t •o•• V&J could be 
tound to aakl ., oil a•a1lable to the t1ght1ng toroea ot 
Great Br1ta1n. Rovner, th11 11 not a oon41t1on ot IQ' 
f!!t• To pro•1de tor tbl 111t1onal detenae tbl people ot 

rioa ba•e 1DYoked JOUr lladerlh1p 1n a •••t procn.a. 
It ..... appropriate, therefore, that 1 Mke till• otter 
d1reotl)' to ., Prea14ent, e1noe IQ' pr1a&rJ 1ntereat 11 
to aid 1n the deten•• ot ., oountr)'. 

Reapeottull.7, 

.JOIIJI r. CAJCP 
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liii.Jr: 

Ste•e 
1ar17: 

ID!Jr: 

J:: 

liii.Jr: 

E: 

• 

Yee, ltne. 

.J1111e 5, 1941 
11158 •••• 

Aa tar •• I oan t1114 ou,, 'ba' '• 
all .. , tor We4nei4Q n1P'· 

Well , then I'• going to oall up 
Kre. RooeeYelt and tr7 to ohange 
1t. 

Yeah. All right. 

Tbanlt JOU 10 Wah. 

JU.ght. 
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June 5, 1941 
2:00 a.m. 

89 

RE AID TO BRITAIN 

Present: 

H. M.Jr: 

Bell: 

Yr. Hopkins 
J.lr. Stewart 
llr. Bernstein 
Ur. Foley 
Mr. Bell 
J.!r . Cox 
l.!r . Cochran 
llrs. Klotz 
Yr. Viner 

Well Dan, if you will state some of our 
troubles that we would like Mr. Hopkins ' 
help on. 

You know, Harry, the last time we met we 
discussed the commitment to the British 
amounting to three hundred fifty million dol
lars which we would try to relieve them of 
their burden in this country. Since then, 
we have been working on it some, and we have 
found that there has been forty- eight million 
already taken out by the RFC of investment 
facilities and there i s about eighty- five 
million investment left, of whi ch Jesse and 
~illips estimate that the value of it could 
only be between fifty and sixty because 
there are low amounts here and there that 
Jesse can't take . That would m&ke a total of 
a hundred million of plant investment facili
ties. There have been supply contracts already 
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Hopkins: 

Bell: 
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taken onr 'b:r the ._. Depvt.ent UIOIIDtlng 
to fifty llillion. The l&st tiM I thlllk we 
talked to 7ou we thoultht that we might get 
around to thh whole !blDg b7 t~ OTer all 
of the .Brltleh contract• entered into after 
J &llU&1'7 1. 

'lell, after golng OTer the teatlaJ!l' we found 
that that might be a little difficult, but we 
don' t find aey difficult,' i.n taking over the 
contr acts t hat han been signed since March 
11. That amounts t o about sevent.r-eight 1111-
lion. That makes a total of two hundred 
twenty-ei~ht million that there didn' t seem to 
be much d1fficult,' about. 

We to take over the contracts? 

'!hat is right, the War Department . 

Then i n a discussion there evolved the propo
sition of allowing t he War Department to enter 
into the contracts with ~he same con
tractors that are now under contract with 
the British and for the identical material 
and then l'ostponing or deferring the British 
cash liab1lit,r, leaving the British con
tracts in fUll force and effect, but no 
further deliveries on them. The deliveries 
would be made under our contract. The 
British cash liabilit,' wouldn't come until 
aometillle, ~be two 7ears, hence, and by 
that t U!e we may work out some other sche~~e 
to relieve t hem. We have put down for that 
catego1'7 two hundred million dollars, mak
ing a total of four hundred twent,r-eight 
million dollars, which is a little more 
than we promised them, but m41be the met hod 
of giving them the relief justifies a little 
sweetneu there. 
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Hopkina: 

Whi te: 

Hopkins: 

Whi te: 

Hopkins : 

White: 

Hopkins: 

Bell: 

Hopkins: 

- s-

That is the first matter that we discussed. 

Dan, could I aak TOU this? We are going to 
buy Dillety aillion dollars 110rth of oil for 
whlch thaT han been pqing dollars. How, 
I • under the illlpreuion that that is -•
thing that theT do not ezpeot us to do, and 
what I would like to find out is whether that 
ninet,' million could be included in this item 
because I never heard of it. They made no 
requests for oil until they sent a special 
man over here laat week--

I don 't think they expected to pay--

I fancy Phillips is going to sq, 8 0! course, 
we were planning on t hat all t .he tiD.e. • 

He mildlt say that, but I don' t think they 
expected they would have to pay all dollars 
for it . I think they thought they might make 
some deal in which they might pa,y hall in 
dollars and possibly half In sterling, so he 
might make that statement. 

We are not buying all the oil. We are 'I:RQ'ing 
a ratio of about five to twelve. They are 
pqing t he seven in sterling. They buy it 
through the Shell. 

<h, they are paying for the rema.inder all in 
sterling? 

The{ are pqlntt for all the oil they buy from 
Bri ish comparu.es in sterling. 

Does that involve the DiDetT? 

No, the ninety is oil that thaT have got to 
bUT fi'OIII dollar sources. For instance, they 
buy oil from Standard Oil of lew Jer••T down 

9:1 

) 
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H. U.Jr: 

Hopkins : 

H.l!.Jr: 

Hopkins: 

H.U. Jr: 

Cochran : 

H.ll.Jr: 

Hopkins : 
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in Aruba or somewhere down there, and they 
have to pq dollars to Standard 011. They 
b'V' !rom lllell in the I&IH plaoe and they 
pq sterling. 

You are sure thq pq all dollars to Stad&l'd, 
because I think there was 1011e dlacuaaion 
which you will ramember, Yr. Secretary, 110118-
time back? 

I remember it very well, and we had it in 
here . Jay Crane came in here. You (Cochran) 
check me. They told me at the time that it 
amounted to roughly fifty million dollars 
a year, didn' t it? 

Yea, air. 

And that i t was a great obligation, and I said 
to the English, "Now look, when you feel that 
you can' t pay the Standard Oil dollars ~ 
more, let's do the whole thing as one and not 
just single out one particular comp~. · 

Well, we are not . 

But the point was that standard Oil of New 
Jersey alone was receiving at the rate of 
fifty million dollars a year in dollars. Just 
that one comp~ alone. 

That is something because--

Is that right, llerle? 
• 

Yea, sir . 

Just that one company alone. 

They have been getting three million tons 
from around the - Africa, the Persian Gulf, 
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Bell: 
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Hopkins : 
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Hopkins : 

Bell: 

Hopkin.s: 

Cox: 
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- 5 -

and thq han lost 10 JUIIT tanker• that thq 
just can' t keep that aoTing that distance anr aore, so if that oil could be bought 
in !Jurica, the United statu. 

That wouldn't gin thea dollars, Harry, or 
relien thea in dollars, would it? 

Sure. 
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It would relieve them in dollars if they didn't 
think we were going to do it . After all 
they have got certain things they pq dohare 
for. If they had been planning on payi.ng 
that, this may be--

But I can't believe that oil na in their 
normal imports from the United States for 
which they would have to provide the dollars. 

From Central and South America. 

It is the dollar area. 

I am inclined to think that they were busy 
since that time in making arrangem.ents to 
pq par t sterling, but I don't know the factsL 
and Phillips will doubtleaa know, lut certainq 
ruou are relieving them of some dollars. 
•Vhether it is the full ninety or not. 

That wouldn' t make a111 difference with this 
memorandum. 

Not in this particular one. 

Oscar, do you want to talk now? 

I see no len! objection or no policy objection 
on thi a particular thing. The only two prac
tical problema are whether we are within the 
limits of funds in the allocation, and I think 
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Cox: 

Hopkins: 

Cox: 

Bell: 
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ofthand that the tunda are anilable. The 
aecond one ia the practical problea of pick
ing up one or two big contract• and working 
out a three-aided arrange•nt between the 
War Departunt, the Britllh and the Lend
Lea .. , and I would gueu that 70U could 
prob&bJ.T do that. It haa the adnntage--

That would be a atandard item, wouldn't it? 

Yea, and it has the advantage of backing up 
the orders so that 70u can keep 7our pro
duction gcin~ . For example, if we picked 
up a thousand plane order and 70u have a new 
order placed under Lend- Lease mone7 for a 
thousand plane:s plus the British order, 7ou 
would be cOilllllitted to that extent on a post
poned p&7Jaent. It is not hchnio~ bailing 
out . 

It will have to be the Ar'lq, won't it? 

Yes. The biggest item is for the Arrq. 

Unless we might pick up those sin, 11erchant 
ahips. We aight get aircy llilllon there 
b7 sillpl7 increasing the order !or sixcy 
more ship a. 

That is possible. 

How would that go? 

Cox: The7 have got dollar commitments to pq for 
the aixcy Ships . That would be one of the 
beat ..,. to do it. 

Bell: That is in the billion four, I take it? 

Cox: lea. 

. . 
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We after Jan1W7 1 '1 

Yea. 

You are--

Just one eeooDAl on that. I would lib t o 
check that. There h a peoullar oirogutanoe 
on that. Let me just check rq memo17. That 
ship order , the.y said they had money earmarked 
~speciall1 tor that. 

Phillips sqa, •I will p~~t it in this pocket 
over here.• 

Just re.f're ah 1111 11811017 on that. 

That waa the thing at the time he didn't 
understand what the word "earmarked" meant, 
and Phil tried to explain it five or six 
times and he still didn' t understand it, 
and Phil I&TS what it means, you take five 
bucks and put it in your pocket and say 
you won' t touch it tor anything else. 

I just wanted to bring out the .f'act that this 
money is the onl.¥ money that is earmarked. 

It i s all .f'UDdable. ill we want to make sure 
is we can' t back up the cOIIIIDitments. 

You think it was a veey mental earmark? 

Ch, sure. 

You are convinced about that stat ament from 
the - from Jones and the Arm1 that that is 
all there is in t hat part, a hundred million 
over-all. 

Well, Phillips agrees with that . He says 
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H.ll. Jr : 

Bell: 

H. lol. Jr : 

Hopkins: 

Vohite : 

Cox: 

• 
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that there 11111st be twent)--flTe or thirl7 
lllilllon dollarather e of ~1 ltutt that he 
didn 1 t think fOU Would ant • 

Since rou han been i n we han had a t oral 
let t er frca St buon md one froa Jonu on lt. 
Han rou (Cox) seen it? 

No. 
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Bell, would rou furnish Cox with a copr of those 
two letters? 

Yes, I will. 

And one other thing. I don' t think I ever 
gave it to rou. This i s, so to speak, ~ 
sailing orders . You might use it in rour 
tiles. I prOilised rou that . (Jlemorandum 
from the President dated M&rch 10, 1941.) 

Who could see Phillips about this ninet.y 
million dollars worth of oil, but not s~ 
to Phillips, "I assume rou were planning on 
this a'IIpfq, • but s~ to Fhillips, "Well, 
I han found ninet.y lllillion of the three 
fift.y•? 

We han got some informati on as to what he 
intended already on the record, as to what 
he intended to spend in his estimate of what 
dollars he would need during the coming 
rear which he gave the Secretarr along in 
December. 'l'her made certain statements 
about their needs, and oil was one of them. 
How specific the amount is, how specific the 
information is, I don' t know, but we can 
look that up. It mar answer your question. 

Can I put in two words on the general pollcr 
thing? 

• 

) 
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It you didn't I would be ver,r much surprised. 

When they .. ae the stat ... nt on the basis ot 
which fOU tutitied, they had things like 
oil and steel and other purchases at that 
end. !t this end they haTe got a lot ot 
fellows in the Purchasing COIIIiuion who 
haTin't got a U.. thing to do, and whether 
it is right or wrong, tlieir attitude is 
t he fact that t heir own men should have free 
play. I don't think it is essential~ a de
tailed queation ot whether t~{ are technical~ 
justified on this thing. I nk it is a 
question of how much relief we want to give 
them because there are a lot of those things 
that they planned in P81ing in their own 
dollars which they are not now pa;ying for . 

This four twenty-eight - if we could get them 
four hundred twentr-eight million, theoreti
cal~ that would g1ve Purvis seventy-five 
million dollars cash to do some purchasing on 
his o1111, assuming the three hundred fifty 
washed up your obligation. 

You are assuming that they get their advance 
payments back from the contractors? 

is~ we get four hundred twenty-eight 
million altogether or whatever figure you have 
got there. 

The cash would c01111 frCCI the purchase of the 
plants, Dan, wouldn't it , fr<D that portion 
of it? 

They would get a hundred million cash from 
Jesse Jones. They have already gotten forty
eight million from him. 

Well--
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Hopklne: 

Cox: 

Hopkins: 

Cox: 

Hopkins: 

Cox: 

H.14.Jr: 

Cox: 

Hopkins: 
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!ba thq aipt a-t -w.c floca the ..... 
traota. 

TOll ue pntt:T nn tlda 4oee•t Tlolate 
Salth'a teat~? 

lo. 

You han no doubt aboUt that? 

lfo. 

You hann't been onr here ganfing up with 
these Treas1117 people? (Laugh erJ 

Ko. 

Who pqa you now? Are you paid OTer here in 
Treasury? 

I onlY sern one ueter, and that is JJtT 
conaclenoe. 

Well, it we are going to do this, I aa for 
getting it done. 

low, can we get the cooperation of the War 
o.part.ent em thh? I th1nlt .. could. n 
11'0Ul.d take ua 1mtil tourrow to plot out 
fin or au big it .. 11hloh ue atanc1arcl. 

Bell: ilaYe JOil got this lilt here? 

Cox : Yea. 

Hopkins: 

• 

• 

I don • t bow. .lre 7ou aure the Br1 tiah will 
agree to thla? .ltter all, thle 11 a fano7 
deal here, 0.0&1'. b fu ae I can 111, 
Phillips h ooa1DJt llaot at you and eq, -.en, 
., Gocl, fOil u•'t nl11Y1Dg M of~· 
.lll fOil ue doing h poatpoJUng the nil dq 

• 

• • 

• 

• 
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when I han got to pq dollars . • 

It he is 8111&l"t, he won't aey that . 

It he is smart, he would. 

He won't sq that. 

I am not so sure . 

He probably will - well, 1.ou are not so 
sure he is so Sll&rt or-- {Laughter) 

That is the wq it begins to look. 

They will be left on rather weak groUllds it 
they protest that because their ~rgument n~ 
1a that they - they are shy of cash for t he 
next two years . Now, unless they feel that 
these contracts can't be deferred fer mere 
than a year, and there is no grounds for 
believing that, they would seem to be left 
with no basis for objecting. You have solved 
their problem for two years, giving them a 
hundred million dollars in cash, two hundred 
fifty in reduced obligations - or a hundred 
an.d fifq- in reduced obligations and the two 
hundred 1n deferred obligations and deferred 
until, I presume, the end of the war or even 
after that it necesaeey, and at that point 
I think Oscar thought that they could make 
a settlement with the maDU!acturers here at 
which their two hundred million dollar obli
gation might be liquidated for twenty-five 
or fifty million dollars. 

Well, if they win the war, I don' t suppose 
they need to worry about fifty or a hundred 
million dollars cash. If they don't win 
the war, the manufacturer will probably have 
to worry. 
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Another reason ther migbt accept it is, 
the Secretary haa sweetened this by virtue 
of thia faot . Wasn't that rour thought? 

I won' t aneten it . llr . Hopkins will 
sweeten it . 

I mean you are suggesting four fifty instead 
of three fifty br reason of this development. 

That is right. 

But still rou are cutting down on this six 
fifty. 

'!'hat is another problem. 

But ther add it altogether . 

No, this is different . 

I don't know if I am right about that . 

This is some~ where I gave rrq word wi th 
the belief that !he President understood me 
and was back of me so it is a question of 
rrq word with the understanding that the 
President tullf understood. 

Now, this other thing is an entirely new 
thing. Is that right , Harry? 

As far as I understand it. 

Yes, that is something entirelf new. 

Well, I think the next thing to do is to find 
out whether we can pick up the few contracts 
that this could be done with immediatelf. 

Now, how do rou want to proceed? 
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I think we ought to han so11ebo~ here, Dan, 
or somebo~ here at Treasury--

Dan has been handling this. 

1.01. 

Well, I think Oscar can handle this for &e, 
and we will let General Burns find out whether 
we can pick up the contracts, and I think the 
less we say to the British about this for a 
day or two the better. Let ' s find out where 
those contracts are and we have got to see 
Stimson and Bob Patterson and get them to 
agree to it. 

If it is agreeable to you at the right time, 
I would rather have you talk to them. 

To the British? 

Well, this part of it , yes . 

This part of it? 

Yes. 

Because they will have to put in some kind 
of an application, I think, under the Lend
Lease. Purvis will. But I t .hink we will 
scout around discussing with Purvis until 
we know we can do it. 

No one here will talk to the British. 

It is sort of discouraging to do these things 
unless you can really deliver the goods. 

Don' t you think, Dan, in view of Hopkins' 
position we had better not open up what I 
call t.he HKeynes memorandum" and try to get 
this thing cleaned up first? 
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I thillk that is sound. 

You mean not open it up here or not open it 
up to the Br iti sh? 
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'fell, I n.en•t nen going to bother now Wllua 
Hopkins wanted to. 

I don't think there is an,y real hur17 about 
the six fifty except Keynes wants to get hoae, 
he sqs. 

Well , do you want to go into the six fifey 
now or not? 

Not partioul.arlr, no. I tell rou, I am not -
I certain~ would not want to pick up any back 
contracts to pay that six fifty. 

The six fi!tr is really Mr. Hopkins' problem 
anyhow. The throe fittr was rour (Secretary's) 
commitment, but the six fiftr is a new thing 
that has been injected and the only war it 
can be worked out is through Lend- lease. 

What has happened on this six !ifey is that 
all of a sudden out of a clear sq this was 
dropped in our laps. PurTis had preYious~ 
talked to us about the !act that he needed 
cash. 11hen Keynes arriYed, the 1111ount of 
cash wu !our or fin times as 1111ch as Purvis 
enr talked about needing, and Keynes submitted 
the memorand11111 and put the amounts in without 
ever sqing a word to PurYia, who is chief 
ot the British Purchasing Commission. Keynes 
decided that the British Purchasing Commis
sion needed a lot of cash here for a varieey 
ot things, some of 'llb.ioh were purely our 
problam, namely, things that politically we 
couldn' t buy or that Keynes thought we could 
not politically buy under the Lend- Lease 
nen though we had the legal power to buy it, 

) 
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and there are a lot of odds and ends that 
Purvis needs, which he undoubtedly does. 
When I talked with Purvis the other day, he 
told me if he had twenty-five million dollars 
cash in the next three or !our months in IUs 
pocket to buy what he pleased with, he would 
be the happiest man in Washington. 

How much? 

Twenty-five million. 

Keynes ' figures don' t add up. 

Well, Harry, it is all the more reason that 
if we could get this thine cleaned up, then 
when it is signed, sealed, and delivered, 
then we can send for - you can send for 
Purvis and Keynes. 

I would like to see that Keynes memorandum. 

I have got a copy. 

But don't ;you think so? Then you can say, 
"Well let ' s take a look at t his thing after 
this is cleaned up," because this thing we 
are talking about here today would help out 
Purvis a lot . 

Ua;y I ask you thi s about the Keynes' thing? 
From the Treasury ~oint of view, have you 
fellows any major ~nterest in that? 

The only major ini;erest that we have is this. 
Jlr . Keynes' walks in here with a cable of 
introduction from - well, I have got to go 
back a little bit, you see. Some where along 
in the middle of March, in fact, we got a 
cable from Winant as a result of the fact 
that the Br i tish Treasury and Churchill and 
Br endan Bracken and the Chancel lor of the 
Exchequer talked t o him about same reports 

1.03 
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t hat Phillips had sent over, and they sent 
us this cable on the nineteenth which was 
marked "Urgent" for the President, Hull , and 
me, which was delivered to me on the twenty
seventh of Uarch bT the State Department. 
It was sent on the eighteenth or nineteenth. 

Eighteenth. 

Eighteenth from London and I got it on the 
twenty-seventh. 

1.04. 

Well, the nineteenth we met here with Phillips 
to go into his t roubles, and I went over his 
situ.ation and that was the time I told him, 
"Don't worry, I am going to take care of you. 
Some way, I don 't know liow, I am going to take 
care of you." Then he sent a message back 
that we would work it out some how, and then 
from that day on, the British Treasury, accord
ing to Ben Cohen, felt much better . 

But your commitment was only on the three 
hundred fifty. I don't know whether they got 
the i dea that you wer e talking about the 
billion or not, did they? 

Who? 

The Br itish Treasury . 

Oh, no, I don't think so . Then the next 
thing I know, I get a cable from V/inant, 
would I receive Keynes, and I said "Yes,• 
and they were sendinu him over here because 
the7 felt maybe Phil!ips wasn't getting everT
thing that he should. Keynes walks in here and 
dumps this thing on ~ desk. 

Mr . Secretary, don't you think that it might 
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be app:ropriate t o eq that we han an interest 
i n t he le71L11Jroposal to the extent that 
t heir !inanci position, it indicated as 
being inadequate, might justify sa.e att-.pte 
at giving thea a larger cash balance because 
r ight along Phi llips has been claiaing and 
hoping that - he haa been clat.dng that the7 
need a larger balance, and he has bean hoping 
that eome way would be found to increase 
their oaah balance and their gold balance 
which was down Teey low, so there is that 
int erest which antedatea the present discus
sion. 

Well I just--

You wouldn't expect that to be accomplished out 
of the Lend-Lease Bill, would you? 

Well , it is a point which interests the Treasury-

! can see that . 

To the extent that--

Just let me anner that, Harry. It I don ' t 
anner it r ight, 7ou eupplaent it. I! it is 
correct, and I haTe eTeey confidence in Ben 
Cohen, that Jir . Churehill and those people are 
worried, to the extent that we, here in the 
Treasury ease those worries a little bit, we 
are interested. That is our - on 11fT front, 
which 1s the financial one it I can ease 
~. Churchill's worries a iittle bit, then 
whateTer time I can put in is time well svent. 
But that is 11fT int ereat i n it . Is that r1ght? 

That is r ight. 

I think the financial stakes of the British 
are so grave onr here, particularly in the 
last 7ear - there is one appropriation of 
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lft'ID billlOD that 1a IUIU'lng itl ad. J. new 
.oYt baa got to be -.de of aa.e ldDd in Tt'l'f 
large proportlODa. I hate to get it oc.pll
cated on the 1111 Ql' _,......,. elM 117 a 
lliDor .,... at thb tiM 1ddoh doean 't &llftllr 
the total picture. lither •• an going to 
flDanoe the Britlah onr here or we are not, 
and that 1a all there 1a to it. 'le are going 
to PIT for eTe~ ther bu7 out of the 
United States tro. here on or we are not, 
but ICe1Jlea throws -.thillg into this thing 
at this TeFf di!fleult tiae OD the Hill aDd 
there are a lot o! differences of opinion 
about what ia the next aon that should be 
JUde re~ the Leau-Lend .Bill. 1faDT 
people bellne the Leue-Lend thing might 
better be waahed up entire~. Do the whole 
thing through the regular departaenta Tia 
appropriations. I don't like to get it 
COIIIpllcated. I aa willing to tallc to ICe1J1ea, 
and I would like t9 get sou caah into 
Punia' banda in order to help hila to do thia 
obligation of yonrs plus getting ac.e ia
DIIdiate cash for the nut few .antha until the 
new Lease-Lend Bill ia past Congress, and I 
would be glad to han l.e7Des or any other 
Britlsbera tell u.s 11bat their headaches are 
in the preaant bill and how ther would like 
to see the bill worked onilt but to t17 to 
find au hnndred fift7 llli ion cash or any
thing eTen approaching th•t 11111 of money, 
which would Man our bu,ring ac.etiliDg with 
dollar a out of Leaae-Leud aDd putting it in 
the Britlah Tnu1:1r7 - after all, we han o~ 
got two and a halt billlon left. 

Well, Barrr--

J.nd that 11 going to be all obligated in the 
next fn ... .u. !hellhole business ia going 
to be tied up in be. botl. 
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I f we can work this out , and I see now that we 
can with your hr;e• end I illlagine fairJT 
fast, than I th we could han another look-
see at the British Treasury procedure. 

lll r ight . 

In view of this, ~ guess is that once this 
is accomplished, they ought to be able to 
see daylight for a good many months . 

Now, could I caae back to the ninety million? 

Harry, I would like for Keynes, sometime along 
here, to see ~. Cox and you and General 
Burns on this memorandum, because I think that 
thq can show them where a lot of this six 
fifty can be take.n care of under the Lend
Lease and allay thei r fears . 

We will be glad to do that. 

What I fear there, is it proper for us t o 
have - there is no reason wcy Purvis shouldn't 
know &IIJ"thing that Keynes is saying to us, is 
there ? 

Purvis should? 

Purvis should know what Keynes is sqing. 

Now, do you 1~t us to handle the ninety 
million. 

I 110uld like to have somebody in the Treasur1 . 

Bell? 

Fi.nd out from Phillips--

Will you do it? Bell will do it. 

Regraded Uclassified



Hopkins: 

Cochran: 

H.ll.Jr: 

Hopkins : 

H.M.Jr: 

Hopkins: 

H. L!.Jr : 

Hopkins: 

H. ll.Jr: 

Hopkins: 

H. ll. Jr: 

Bell : 

• 

- 20-

I could vite a book on what the anner 1a 
going to be. 

Fhillipa oalled tbia noon, lfr. Secret1.17, and 
wanted to lmcnr who th17 oould aee aOM ot 
ua 011 this. ~'7 11011dered what the schedule 
na so one of ua could call aDd get hila onr, 
S&f, if •e want some more information. 

Bell can do it at his convenience, but with 
the exception of the ninety million we are 
not going to tell them aeything other than 
that we are working with llr. Hopkins on it. 

Is that right, Harey? 

Yes . 

And that we hope to have an answer early 
next week. 

Yes. 

We hope to have an answer earl¥ ne.xt week. 

Yes. 

Now, do you want to take five minutes of this 
thing and hear the Treasuey' a side of this 
quid pro quo, what is going on w1 th the 
State Department? Would you like to hear 
about it? 

Yes, I would like to veey much because we 
are going to be in it pr etty soon. 

Dan, tell them what happened in your office 
yesterday. 

Well, we got last Saturd&f a copy of the 
State Department draft and it has tied up 

1.08 
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with the rul es ot the gaae to be plqed 
after the war. In other words, it is an 
econcaic agreelll8nt. We didn't lilce that 
very well; some ot them said they didn 't 
think we could write those rul es now. So 

109 

we asked Dean 1cheeon it he woul d come over 
and give ua the background ot that agreeaent 
and what they were teying to do with that 
tTPe ot agreement. Dean gave a vecy full 
explanation ot the difficulties he had had 
in getting the t7Pe ot agreement drawn like 
that. Apparent]J' there had been a lot ot 
ditterences of opinion on that in the State 
Department . The upshot of the thing was 
after we discussed it for a long time and 
asked him whether or not the door was closed, 
whether we couldn't di scuss policy matters 
with the President and after we got those 
settled, the t wo Departments get together 
and. draft an a!P'eement, he said, "Yes, that 
could be done . He said that he would writ e 
a me.morandum of the differences involved 
and the policy matters for the Secretacy of 
State and the Secretary of the Treasury to 
take to the President and discuss . He 
has now done that and I have just received 
a copy of it. I haven't been over it yet. 
He sent it over here !or our criticisms, to 
change in any w~ we want to. He is hoping 
that that will be fini shed tamorrow morning 
and the two Secretaries can go see the Presi
dent tomorr ow and after that is done, then the 
two staffs can get together and draft an agree
ment. This now envieages two agreements, 
one on the quid pro quo and the other one on 
the economic side . It not on]J' involves the 
British nation on the economic side, but all 
the other nations that may want to join. 

On the quid pro quo end of it, have you any 
reservations about their proposals there? 

Regraded Uclassified



Bell: 

Hopkins: 

Foley: 

Hopkins: 

Foley: 

White: 

- 22- • 

Well, I would rather Ed would apeak on that. 
It ia a little different floaa the one we 
had. 

I know about that one itea in it. 

Well, the major dif!erence, aa rou know, 
Rarr.y, is whether or not the stu!! that is 
made available to them that i s used up tor 
the purpose for which it is made available 
under their draft is washed up and no account
ing ever has to be made for that. Under the 
draft that we prepared--

We five it to them. We gi ve them a shell 
tha is fired. 

1.10 

Yes, or a tank that is lost or destroyed or 
a ship that is sunk. It doesn't han to han 
any accounting for those items which are used 
up for the purpose for which they were turned 
over. In our draft, which was a little more 
commercial and which followed what we thought 
was the way it was to be prepared, the Presi
dent could take that into account and re
adjust the whole account that had been oade 
available to the British. In other words, 
it we wanted a return in kind or the equivalent, 
he could ask !or that, and it he wanted to 
fix a valuation on stu!! that had been used up 
that would be a nominal valuation, he could 
also do that. But it left the thing open to 
a later date for determination. Whereas 
their draft cuts it off right now and sqs, 
-wbatever rou use up doesn't have to ever 
be accounted for.-

Isn ' t t hat the distinction rather than call
ing it coJDercial? That is, ;your draft, the 
earl;y draft, rve the President complete 
flexibilit;y o decision, complete . He could 
give it awa;y, make an;y request at any time 
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along the line. The other draft--

The State Department draft wipes ott t roa 
arq further accounting the larrat itea 
which is the stuff that ia uae up. 

That is a major matter of policy. 

I just thought you would like to hear that . 

O.K.? 

ti1 

Hopkins: Yes. 

H.JJ.Jr : 

(Mr . Hopkins left ths conference . ) 

Hopkins said outside that he thought he would 
be able to l et me know not later than Saturday, 
and you can see that I didn't want to muddy" 
the water by bringing up this six fifty. I 
thought it was a mistake . J also thought 
that if we get this thing through - I have 
given my word Which I take very seriously. 
I think I can do this, brin~ing in the Presi
dent. I want to get off th~s hot spot . And 
if we give them this extra money, I really 
think the British Treasury will be in muc.h 
better shape than I had arq reason to hope 
for . 

Now, the thing that I wanted to say while I 
have got these people here, particularly 
Viner and Stewart , this has nothing to do 
with this, but looking forward I think it 
was Stewar i; who brought up the question -
I mean, I am looking six months ahead - of 
the pros and cons of our possibly buying 
sterling, taking sterling for some of it, 
you see. In other words, the point as to -
do you want to express your own opinion? 

Regraded Uclassified



Stewart: 

H. J.!. Jr: 

Bell: 

H.J.I.Jr: 

'Nhi te : 

Viner: 

White: 

- 24-

Go ahead, I will remember it a!ter 70u out
line it, probabJ.r. I r8MIIber we had a talk. 
I don' t know just what 1ou have in mind. 

112 

Well, the point is this . Supposing that six 
months from now or a 1ear from now th~ are 
really up against it. Are we better or worse 
oft if we begin to take some of their sterling? 

You are thinking now, Ur . Secretar7, of 
~t~dating their cont racts or tor a caah 

oe? 

A:eything? 

For providing them with cash, there is no~ 
that 70u would have of providing them with . 
that cash, assuming that all their Lend-Lease 
stuff is taken care of, except either u,r some 
Government loan or through a stabilization 
operation. 

Now, the question is, why would the7 need cash 
if the Lend Lease can extend its operations to 
areas which the7 are now talking about, namely, 
purchasing goods in a third countrr and send
ing it to England. It is a lit tle difficult 
to see why the7 would ever need cash. 

Well, this is assuming that 70u will get a 
new Lend-Lease. 

Yes, of course. 

Oh, if the7 don't - if 70U don't get a new 
Lend-Lease, 'here are so many other things 
that will happen that I don't - but if 1ou 
are going to lend the mone7, and I think 
posslbl7 this is the point , it might be a 
Tei7 much better thinf to have some sterling 
than to have just an .O.U. 
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'l'hat was the point that Stewart brought up. 

It is better securitT &lid it gins TOU 
better bugwining ponr u d aq also gin 
70u ~c.e control onr other attars 1hlch TOll 
otherwise would not han control ot. 

1.1.3 

And I also raised the question at this t!.e 
because it ~body- is going to work on u 
economic pl an for the post war period, I 
think we would bein a better position i f we 
had a billion or two bill ion of paper sterling 
than if we just had an I . O.U. 

Then that would be very definitelY a viola
tion ot the spirit of the use of the Stabili
zation Fund to use i t for that purpose. 

I wouldn' t do it without a mandate from 
Congress, and I ~ not &&fiDg - but I just 
wanted to t hrow it on the table. 

Did I refresh your memory. 

Yes, I remember it . I had it in mind chief}J' 
in the eyent a pinch arose in some way where 
you were not able to negotiate this with all 
the other departments and still wanted to make 
good on your cOIIIIIIitment, and you remember 
my illustration was that it was at least as 
good a risk as China was. 

Or if they found they couldn' t dispose of 
their dollar assets in this country as quick}J' 
as they need to meet these dollar contracts, 
you aight t811lp0rari}J' buy sterling until those 
assets were liquidated. 

Or they could use this new bill. They should 
no longer be in a posit ion during the next 
twelve months where they are stuck for immedi-
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ate cash i n view of the bill and assuming 
that Jones wants to cooperate with them. 

I am aaslllling that we still want them to 
sell them. 

114 

Well, as I say, I think this thing went 
along beautifully. I think you presented it 
very well, Bell, but I mean as long as I 
have got these consultants here - then the 
other thing which was a l i ttle out of the 
ordinary that I wanted to put before you 
was the thing that Viner sai d, and Viner 
says that we have got to watch our step if 
these Defense Savings Bonds continue to do 
so well, because I m~cy" find myself with 
four or five billion dollars demand obliga
tions out. 

You have got that now. 

More than four or five . Ten or twelve . 

You have got four billion three hundred mil
lion out now. 

That, J.:r . Secretary, I think should go on -
I think the conservative position that has been 
usually held here with respect to the amount 
of demand obligations that can be held out-

. standing needs to be carefully reexamined, but 
I think the whole question should be raised 
and reconsidered, and I don' t think we should 
assume that merely because there is an in
crease in demand obligations that per se 
that is bad, because I think there is some 
room for doubt that our whole attitude with 
respect to the proportion of demand obliga
tions needs some reevaluation, but I think it 
is very important it should be reconsidered. 
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I think it h a good point to bring up, 
eapeoiall7 on the idea of rq going out and 
u.71ng how wondertul n are on the aalea 
o{ Defense BoDda tonight. 

ti5 

Well, it doesn't worry me ao aaoh aa it did 
a year ago, I think in the firet SaYings 
Bonds we put out, proYisions require reasonable 
notice . What is reasonable notice is in 70ur 
hands. 'lith the new bonds we are putting out, 
it is thirt, da7s notice required, I think, 
and non after the thirt, d81s notice, IIJl1 
volume of them 70u could delay another two 
weeks or thirt, da:rs before you refund them. 
You have got to borrow the money and people 
haYe just got to wait until 70u borrow the 
llOn81• 

That may be just the reason for--

We could borl'Cif money on Treasury bills 
prett, fast to meet the demands on this. 

If there is IUl1 fear, that is an addition.al 
reason for holding on to these additional mone
tary powers. Probably there has been talk 
around here about giYing up. If there is any 
doubt in 70ur minds as to the possibilit, any 
tiae in the future of being unable to raise 
quick cash except at nry exhorbitant rates, 
I think that is an additional very strong 
argument for maintaining those exceptional 
monetary powers--

Who is talking about giving it up in the 
TreaiUl'T? 

Well, it isn' t in the TreaiiUJ'1, it is outside 
and there has been some talk inside . How
eYer i t is onl.7 talk so far . (Laughter) 

I hope 7ou are not talking about Thomas currenc1. 
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'nlat 11 ou of th•. 

'lell, •• got through with We thl.Ag, &lid I 
waa just bringing~ a fn of theae things 
that hid ben bi'OU t to -.q attention ad 
which uen't ~ ate pl"'bl~Lbut which 
should be stualed. Jfolr, the ouq th1Dg JVIl 
are going to clo, rou (Bell) 11"1 going to tali 
to Phillips &lid sound hia out on the order, 11 
that right? 

I have got to get the atoey first flo0111 Oscu 
Cox. 

And then we sit tight and hear from Ho~!ns, 
and I thoudlt it was ~od ball to S&f t he 
should tell them, don t 7ou think eo? 

Yes. 

That is what I would want. 

I did it because I knew that was what Ed 
wanted. I always do what Ed wants on Thursday 
afternoon. 

That is aoaeWng new. (Laughter) 

~ Thureday afternoons. 

I would lib to s11 that I am in co.plete 
agreeiiUIZlt with what Hopkins said about the 
six hundl"ed aillion. 1 think that is just 
the right line to tab with Ie;rnes. 

Oh, do 7w.? 

I think that Keynes would -.lte his own ap
praisal of OU1" American situation and he will 
relieTe •• of a IIUIIber of •barrae...nh, and 
I think his uthod is a TePf tactical thing. 
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It 11'1 oan deal with the three o! tour hundred 
!dllion, aq thla is a general thing, the 
Lease-Lend aoney 1a golnlt to e:r:pire, we are 
going to han to deal with thia in a larger 
'AT• I wouldn't JV'Selt deal with 1t in a 
ainor ftT• I would deal with it in a larger 
'AT JV'Ielt. I thought his general line was a 
very e!!eotive ans.er to a visiting eoono!dst. 
I don't think it solves the question ot whether 
or not the Briti&h Treasul'1 ought to have cash, 
and I think there is a question which the 
TreaSU1'7 here could easily ..,, there ~ be 
some~ ot dealing with lt, but I wouldn't 
mix it up with the Lease-Lend which is diffi
cult to administer and therefore that we ought 
to work out acti vel.T s011e arl'l.llgement tor it. 

I wonder it one of the things that is worl'1-
ing the British isn't that they are afraid 
that when this war ends, and it might end 
some day suddenly, that they will be absolutely 
broke and won't hive an1 cash in the till at 
all. 

Well, it would be amazing it it didn't worry 
them. 

And I am wondering it something couldn' t be 
done to make a commitment that as soon as the 
war is over we will loan them a halt billion 
dollars, two hundred and fifty million dollars 
gold and the other two hundred fifty million 
dollars in dollars . 

They will be just as broke today as they will 
be a year from today it it is a question o! to-
day. 

I aean aaldng the com.itment to make them f eel 
eaay that when this thing doea end, they have 
got a neat egg of five hundred million dollars 
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that they can draw and then can show their 
people that they have got two hundred fift,r 
million dollars in gold. 

I don't see what effect it would have since 
they alreadf are, in their terms, practicallY 
broke 80 far as f oreign exo~ ia concerned, 
so that the fact that they will have BODiething 
after t he end of the war won't make them feel 
any differently toward the war now, would ~ 

Except that when the war is over, everybodf 
begins to forget about their problems. 

They won't let you forget . 

Yes, but we will have a different situation. 
We will have a political situation which would 
make it rather difficult. 

Well, Dan, I think this. If we can get over 
this three or four hundred million dollars and 
give them four hundred million plus, I per
sonally will be very, very happy, and then 
after that , if I can direct Keynes, so that 
he will be going after Hopkins instead of 
after us and I can also get the British so 
they won' t ask me every time they want to 
sell a company, get that off ~ chest, I think 
that we have accomplished a lot and gotten rid 
of a lot of difficult and irritatin~ things. 
The fact that we have handled it this w~ a 
little differently - all the rehearsals Ln 
your r oom, made it very easy for me this week, 
and I appreni. r ~e it very much. It has worked 
better than it has ever worked before. Most 
of the week the Treasury haa spent on this 
stuff. 

We - take our t ax certificates. You and I 
haven't been able to sit down and do it be
because we have been doing the English stuff. 
If we hadn ' t had that we would have gott en to it . 

• 
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So we have r:st got to g.t thia outr get thla 
so the;r don t check 111 th ua eTft7 tae thq 
have got a COJIP&DT and then let it all fiow 
into the Lend-Lease thing, and then we ve 
prett.r well rid ot the Whole busineaa, doa't 
;you think so, walter? 

<!1, I would like to see 110at ot that out ot 
the Treaaurr and let the Treaaur;r concentalte 
on its Trea~ problema. 

But we have had to go through this--

I would hold it it ;you think other parta of 
the Govermaent wouldn't •Ice - 1IOUlan' t handle 
it prrerq, but 1t 7ou feel that their apirit 
is r i t and their oo~etenoe h all right, 
then would sa;r, •Get it out of the Trea.ur,r. • 

Wouldn' t you aar Hopkins' attitude was splendid? 

Oh, I have no reason to suppose that he wouldn' t 
handle it with expedition as well aa with coa
petence. 

Could we be trying on a draft of that acknowl
edgment of the Sir Edward Peacock letter to 
get it out of ;rour handa? 

Please. 

We are waiting on word tr011 Jouee. 

Yea. I got Peacock last night, and Jones waa 
tallcing with hia directq. 

ill I meant was, it shouldn't be 1118req pe.saing 
the buck. 

Bell: lfo, it will be handled. The;r will cc.e here 
first, ;rou see. 
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Iii '=·' 'l!~ll f' I J . . .. a· I '"'a'EI rf 
f .. •"'· I • ~ -. 
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H.M .Jr: 

Operator : 

llr. Hatoh: 

H.II. Jr: 

H: 

H.M. Jr: 

H: 

H. M.Jr: 

H: 

B. II.Jr: 

H: 

H.M.vr: 

H: 

R. II .Jr: 

Operator: 

~o. 

ao ......... ltMNI'• ..... ..., '101114 u.u .. epeM to ,... 

.... llo ..... tllllll. 

~inc. 

!bla 1a IIJ'. BUob 1D Ocn!Dea-
!hoa ' a ott1oa an4 ~~ I a a - b,r 
the naae ot B. X. Do;rle, ~o-J'-1-e, 
wilD waa a teaober 1n lfooater, Ohio, 
be ea1• he vae 1n Cornell at the aaae 
t1ae J'OII nra &114 be h br1nclnc a 
bunob ot the .. J'llture hNere ot 
Aller1oa bOJ'e here an4 •nte to know 1t 
be oan abake ban4a w1 th J'OU, 

When. 

'l'llee4aJ' or lfe4nii41J'. 

Well, a e tar ae I know it1 e all r11bt . 
I think I'•• beal'4 about U onoe before, 
I ' • not aura. 8oaebo4J, I think, wae -
aent1one4 u . 
Ub-bub. 

But 1t I oan awl toh J'OU o.,.r to 
Lieutenant Stepbena, wilD ban4lee .,. 
appo1ntaente, between the two ot J'OII 
J'OU oan wol'll 1 t out. 

All r1gh t . 

Bow'• that? 

!bat'll be awell . 

All right. 

Operator .• . . . ............. . 
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DWTOP ~ 
SECRET.lRY DGDrlllU'S WIO tli.I 

01 IUDS£ Sl'fiJIOS 

Good enning: 

Just onr a 110nth ago the Preliclot ot the tJnitecl 

States bought the first ot the new Detenae SaTinga Boncle 

and stmps. On that occasion he epolte ot the deteue 

sninga program as a priTilege and an opportuni tJ tor 

eTery American -- •an opportunit,- to ahare in the defense 

of all the things we cherish againat the threat that is 

made against them. • 

Tonight, from mf desk at the Treasury, I should like 

to report to the people of this country on the way they 

have answered the President's call. 

I now have complete figures showing that in the month 

of May, the first month of what ia to be a long and con-

tinuing effort, the laerican people Toluntarily bought 

in defense eaTings bonds and 
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ill defenae a&Ybgl atupa. fll11 11 IIOPe tbla 11a1t apia 

u IIUOh u &liT of ua in the frea11117 had darecl to expect. 

It ia, to 'fl1 lllilld, a great cle110utrat1on of faith ill 

Amer ica. 

In this first 1110nth the people han bought enough 

atupa and bonds to P&J for four of the giant battleabipe 

we &re now building, or enough to P&J for the building of 

twenty oruiaera, or a hundred deatro7ere to gU&rd the 

ocean l ane a. If this total could aoaehow talce illatant 

shape ill new fighting planea, we abould ban 110re than . 
" • 

4,000 of thea; aDd it it could be tranalated into long-

range bollbere it 110uld bUT 1,000 of thea, ~o· h bon / 
,..a degioive •tftt~ oa ti&t ont•••• el *h• a •} 

The aalea of the Seriu E Bond, the new Bab7 Bolld 

which ia within reach of aliiOet ne17 pocketbook, were • 
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more than twice aa aah 1D lllt,r of thil 7ear aa the aalea 

of the old Babf BoD.da a 7ear ago. I find it 'feJ'7 en

couraging aleo that total aalea in the third week were 

more than in the second, and that the sales in the fourth 

week were not only more than in the third but more than in 

any week in the entire month. This makes me feel that 

there is a steadily growing interest which will show itself 

in continuing success as the year rolla on. 

I don't want to say too much tonight, however, about 

figures alone. We decided long ago that our euccess should 

not be measured by the amount sold but rather by the nuaber 

of people who invest their savings in American freedom. We 

have found that more than a million individual bonds were 

sold in the first month and almost ten million savings 

stamps . Even allowing for duplication, these figures ahow 
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more than twice aa ~ch in ~ ot thie 7ear aa the aalea 

of the old Baby Bonde a 7ear ago. I find it ve~ en

couraging also that total aalea in the third week were 

~ore than in the second, and that the sales in the fourth 

week were not only more than in the third but more than in 

any week in the entire month. This makes me feel that 

there is a steadily growing interest which will show itaelt 

in continuing success as the year rolla on. 

I don't want to say too much tonight, however , about 

figures alone. We decided long ago that our euccess should 

not be measured by the amount sold but rather by the number 

of people who invest their savings in American freedom. We 

have found that more than a million indhldual bonds were 

sold in the first month and almost ten million aavinga 

stamps. ETen allowing tor duplication, these figures show 
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ners of thelr lloni'DM!lt durlq the .,nth of llaJ, 1'o 

those people I ·~ toD.i.ght, -rou haTe giTen dlrect help 

in the defense of TOW' co1mt~. You han done something 

worth-whlle to safeguard TOW' democrac7. You han fo1md 

a W1J for 7ourselTes and for mlllions of othere to be of 

real service in the future." 

It this record can be maintained and eTen improved 

in the comlng months, I for one will regard our Defenee 

Savings prograa &I a ahining IUCCUI, 
• 

But there i s something elae, quite irreapectiTe of .. 
&DJ figurea , which giTel ae the greateat pride aa I loot 

back over the firat month'• efforta. Thla l a the epontan-

eoua cooperation of .blericana in all walta of lUe, through 

their Tolunt&rT organi sation• , in all parte of the count~. 
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lett theil' f.,... u4 their 111Drklhop• to flpt for tJt .. a. 

at Lexi~~gtoa 1114 Blmk•r Hill. Tn ~ •• ·,.r tut 

aeTeral weeka ago the head.a of all the great labor organi-

sationa ia thia oouatr,r oa.e to ••• .. to pl.age their 

unqualified aupport 1114 help 1a the Defea1e Suillga pPO&ftll. 

Mr. Willlaa Green of the .1, F. of L., Jfr. Phlllp ... rq of 

the c. I. o., 1114 Jfr. J • .1. Phillip• of the BailPou 

• Brotherhoocll ooula aot po11ib}T un be• ., .. oooperatln 

or .,re 111Uleratanc1t ac ot the olljutl of nr proczoaa. 

'fhe11 offer• of oooperatloa uTI aow \epa to tab 

ta~~gible fol'll. I reaa with peat pleanre the other dq 

that Darta llllbluq, pHii4eat of the veat lllterutloaal 
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Ladies' Qanlllt Worll:era• 'Oialoa W talevaphl4 Pre•U•t 

RooaeYelt that the Ullion ..abera are illveattac t600,000 

of llllion fUilda ill 'Oialtecl Stat .. aet ... e 'bo.U. I.aat .. ek 

I had word fpqf Klohigan that 80,000 -.ben of the Teo-

. sters' Union in that atate had UD&Dimoualy endorsed our 

progr&m and had erpressed their wish to set aside & part 

of thei r earnlllga, regular}J- and ayate~~~aticall7, for 

Defense Bond purohaaea. 

Employers in .aD1 atatea, in big induatriea and a.all, 

hue reported to ua that they are ready to 11tabliah 

systematic aavinga pl&na -- in every oaae -- at the request 

of their ntployeea. Fro• all parte of the ooUiltPT w are 

getting reports of thia ll:lnd of apiri t among the •n ill 

our factories, the III&D whoae toil &nd sweat are furniahing 

the aaterials that will .Ue thia countq aafe and atrong. 
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The apil'l t of A.rlN& l&Mr al hljUq 11u .._ 

aatohed 'bJ. that of A.rloaa bubr1. • ,.UH ot 111M 

oan be too high tor the wlllU,, Wl,flll • ..,...uoa et 

bankers , great and nall, Eaat alii Weat, lorth and South, 

in getting behind the 'floeU11J'71 1 progna. Ten tho11HD4 

banka now act u OUI' aelliug agenta, without a117 co.U11ion 

or &111 induoe .. nt except patriotiaa, together with 16,000 

poet offioee; but the7 do .ach BOre thaD aell tor ua. 

The1 han helped to educate ua all 'b7 apreadiq WoPa&tlon 

about the uw bolide and a tapa. bePJ oae of the gnt.t 

banken • allooiatloaa that baa •t avu,- ••. without 

exception, palled a publlo reeolutloa pleqlq oo.plete 

endoruae~~.t and oooperatlon ill the Detenee Su1Dc• progna. 

I ahould like to tall tu butera of A.rioa here ua DOW 

that I appreciate what thq haYe ioae. !be tiret -th'e 
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ruulh could ut poalillq Mft .._ .. ... llllfd II U. 

bankera had not put theil' ebo11Uv1 to tile wlaaal. 

The Trn•UI'f hu aleo ooat.a oa a:r11t1q ._.,V 
groups of all kind• to 1proad 1Dfol'at1on about what tlio1o 

Detenae Snillg• Bond• uo, Uld what tli17 do. !ho Bq 

Soouta han dhtributed a llillion po1tor1 for u; tho 

women' a oluba han •de OUl' progru a p&l't of their•. !he 

response from foreign language group• hal been e~peoiallf 

encouraging. It pro~•• again that whate~er their origin, 

and whatner language tho7 ~ .,.ot, the OTorwhelaiDg 

•Jorit;r ot thea ue .berioan1, UDJ.tod boiWMl thei.r gonn

ment in detenlo ot hu.an troedoa. 

lll •eotione, all oraa4e, all ooonoaio groupe, all 

American partie• haYo done their 1h&l'o &D4 will oontiaal 

to do tholP lh&l'o. Wo han ha4 dUl'iq till• tirlt .,.th a 
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predn of that utliMl .UtJ wldtll WI ... u, _, 

ba•• it it i1 to rur.oaat ~ or1111 that ... tao•• lt. 

We oould, of oov1e, ha•• eoll4•ttl We M (lip 

in a diftertnt 111.1, and perhap1 we oould han 1old .,re 

bonda. We could han had pvdtl an4 'bra11 'buaa, U14 

all the dnicea of high preuure aelling. We could han 

compiled alacker liata, and we oould ha•e ootrced or 

frightened people into bUJing, whether they oould afford 

a bond or not. But democratic unity and morale are not 

built in that 'ftJ. Our reaul te pron that in &Jl1 oaae 

we do not need to employ auoh •thoda. 

Thh, after all, h a oontinuing effort. There are 

no quotaa tor the ooUDtry .or tor &JI1 oo..unity in it. 

Thera ia DO ti .. liait. The object of thia program ie 

131 

to gin the !Mrioan people the habit of qateatic ening 

Regraded Uclassified



papera, ra41o, .will OP 1a .., otMr tbl4. IY..,-t]Wic 

that we han had in the ~ of radio tiM u4 talent, or 

11t111paper epaoe, or •tloa plotve tiM u4 eklll, 1la1 

b .. n ooatr1bute4 tr .. q u4 geaerouaq b7 thl J.JI4utrile 

oOllotPlle4, or bf othlr adnrtll•••. At thil tiM I ehcral4 

lib to pq ., tr11Nte to tlao•• acaelt• whloh han gho 

u euoh williac Uli pat.lotlo eenloe1 to tile naJ.o ohalu 

tall, aa4 to all 6 llaft. 'H• a\le to 11rlac 0111' Mll8p 

to tho herlou people. ftq llan IU'bl.M u to U1'17 • 

ov progrq •r• eooaaa..U, Uaa .., ebdlar effort 1n 

• 

• 
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gooa and .... bette.. • atarW ala,....,. wltJa ..q 

au atate1 orpaisld, beeauu w pntenecl to atart alowl.J 

1114 IUI'Iq rather tlwl ..te lllftatel whleh W ld.pt later 

l'lgr'tt, We llOW ban tftatJ'-tllo . ate. tea OPpaliM with acta
• 

partil&ll eo..ttteea OCIIIpOiel et cnatatnlh1 o1t1uu. 'l'lda 

prooe11 of orpaisiq tlae ate.tea u4 litiea wUl oontlue 

thrcnapollt tJae s-r, ..a I .. ave that it wUl pi'OTI 

• 

We .. t, of OOUI"II, OOiltillUI 11011.th aftel' •nth, u4 

ao 11'tll better tball. in the til'lt .Oilth of Jla7. !he U0111ltl 

of .,ll'7 neecle4 for our defllllt progr .. are 10 't'Ut tbat 
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the JI1DI ea llaNq 1 z sehe U... 

. haa proolabll a aW.te ot _,·~tel aa'loul -••• ••· 

• 
Bow, u aenr 'betoN, I lMillne thaL all ot ua ue reaq 

to allow our putavshlp with the ao ........ t-. pvtu.ahlp, 

in the Pruiclent•a 1110rdl, "aterecl into to aatepari alllll 

perpetuate all tkoae preoioua !Pieclo.i whioh the GoYe~t 

guaranteu. • I know ot DO better ftJ tor ne17 .bleriou 

to etre~~gthen tho .. treedcma thaD b7 joiDiDg the ailliou 

0 

llho han alre&q bought Deteue SarlDga atupa and Bonda. 

Thi.Dk TOU all, and goocl Digllt. 
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Good evelliDg: 

. . . . 
Juat oTer a 110Dth ~ • Pl'I•Wat ot tU. '!JP.ltel 

States bought the tirat of the new Defense Savings Bonds 

and sturps. On that occasion he apoke of the defense sarlDg1 

program aa a privilege and an opportunity for eTeJ7 .Aurican--

•an opportunity to share in the defenae of all the things 

we cherish aga1Dit the threat that ia made against them. • 

Tonight I think the people of this count17 would likl 

me t o report to thea on the W&J the7 have anewered the 

Presi dent ' s call. 

I now han complete figures showing that in the month 

of May, the first month of a long and continuing effort, 

" 
the American people Tol11Dtariq boupt 1a 

defenae savinga honda and in defenae aarlap 

• 

Regraded Uclassified



• -·-
atUIP•• !h1a 11 1111" l.fA idl' .. M-* .. W d . . 

lli.Dd, a 41 wthU. ·Of taltb ~ ••ltia'. . . 
ID this tll'lt IIIOllth tM people han bought enough 

atampa aDd boDob to pq for all tin of the glut battle-

ahipa we are now building, or enough to pay for the builcli.Dg 

of twenty cruisers or a hundred destro1era to guard the 

ocean lanes. I! this total could aomehow take i.natant 

shape in new fighting planea, we should have 4,500 of tha; 

and if it could be translated into long-range bomber• it 

would bUJ 1,000 of tha, enough to han a decilin et!eot 

on the outooae of the war. 

The sales of the Seriea I Bon4, the new Ba'bJ BoD4 

• which 1a within reach of en17 pocketbook, nre llll'f'l than· 

twloe aa .ah 1a lfiJ of thle )'tU' u the 1&111 of thl oH 
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that total 1&111 1a tM, t1llb4 wet wn _,. tllla Ia the 

aeoond, aDd that the 1&111 1a tM tCIIIII'tllwet ._.. ..t 

onl1 more than in the third but •n thaD in UJ WHt . 

in the entire 1:10nth. This makes me feel that t here b a 

etead1l7 grcnriJig interest whioh will show ltsell 1ll ocm-

tinuing succeaa aa the 7ear rolla on. 

I don•t want to aq too llllloh tonight, honnr, about 

figures alone. We decided loug ago that our ~nM~osss 

should not be •aaured 'b7 the aount 10ld but rather b7 

treed0111. We ban 1'011114 that U.OatJ a :ail..llcm 1Ddi rlclual 

bonda nre 1olcl 1a the first 110nth 1.114 aliiOst tan llillicm 

saTings 1te.pa. !teD alla.ing tor clupl1oat1on, these 

figures sholr that sneral .Ul1cm men aDd -D 1.114 

• 
children bea • pvtaen o1' their Gon~nt clwillg the 
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lllOnth of )lq. To those people I aq tollight. -rena haft 

given direct help in the defense ot 70V oo1mtrr. TR 

heve done somethiDg worth-while to safeguard 70v daooft07• 

You have found a way for yourselves and for millions of 

others to be of real serTice in the future, even though 

you do not wear a uniform. • 

It this record can be maintained and even improved 

in the coming months, I for one will regard our Defense 

Savings progr~ as a shining success. 

But there ia aamethiDg else, quite irrespective of 

aDf figures, which gives ma the greate1t pride as I look 

back over the first 110nth • 1 eftort1. 'l'hil 1a the spontan

eous cooperation of berioan• in all walb of lite, throvch 

their vol1mtaey organia&Uou, in all part• of the oo1mtrr. 

Labor, for e:aaple, hu proved again what I U..,a 
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lalew to be the truth--Da~q, that the patriotia of the 

American workSurn 1a aa acnm4 toda1 aa when the llinute 

Yen left their f&rma and their workahopa to fight f or 

freed0111 at Lexington and Bunker Rill. You lllA1 remember 

that several weeb ago t he heads of all the great labor 

organizations in this countey came to see me to pledge 

their unqualified support and help. Wr. Williaa Green 

of the A. F. of L., Mr. Philip Yurray of the C. I. 0., 

and Ur. Phillips of the Railroad Brotherhoods could not 

poasibl7 have been more cooperative or more understanding 

of the objects of our program. 

139 

Now these offer s of cooperation have begun to take 

tangible form. I r ead wi th great pleasure the other day 

that the great Intei'D&tioD&l. Ladiu ' Garment Worker's Union 

had telegraphed President Roosevelt that it had invested 

Regraded Uclassified



140 • • 
- 8 -

$500, 000 of 'lmioa ta4a ill uteue 'boMa. laat ... :t I 

had word frca IL1oh1gan that 80, 000 lllllbera of the '1'e1111tera• 

Union in thet atate had •mn 1wouaq elldoraed our prograa 

and bad expressed t hei r wiah to aet aside a part of their 

earnings, regularly and ~stematicallf, for Defense Bond 

purchases. From all parts of the country we are getting 

reports of this kind of spirit among tne men in our factories, 

the men whose toil and sweat will fUJnish the mater ial s that 

will make this country safe and str ong. 

The spir it of Amer ican labor baa been matched by that 

of Amer ican bankers . No praise of mine can be t oo high 

for the wi lling, helpful cooperation of bankers , great and 

small, East and Weat, North and South, in getting behind 

the Treaa1117• a program. Ten thousand banks now aot aa 0111' , 
selling agenh, without U11 o.-iaalon or &JI1 indllc-nt 

except patr iotiem, together with 16,000 Post offices ; but 
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they do much more than sell tor ua. Thq han &lao 

helped to educate us all 'b7 spreading information about 

the new bonds and stamps. beey one ot the great bankers• 

associations that has met during llay has, without exception, 

passed a public resolution pledging complete endorsement 

and cooperation. I should like to t ell the bankers ot 

America here and now that I appreciate what t hey have done. 

The first month' s results could not possibly have been so 

successful if the bankers had not put their shoulders to 

the wheel. 

The Treasuey has also counted on existing community 

groups of all kinds to spread information about what these 

Defense Savings Bonds are and what they a.re for. The Boy 

Scouts have distributed a million posters for us; the 

wooen•s clubs have made our program a part ot t heirs. The 
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response fr0111 foreign language groupe baa been upeciallT 

encouraging. It proves again that whatever their origin, 

and rthatever language t hey may apeak, the ovel"'l'helming 

majority of them are Americana, united behind their 

governoent in defense of human f r eedom. 

All sections, all creeds, all economic groups, all 

American parties have done their part and will continue 

to do their part . We have had during this fir st month 

a previe\7 of that national unity which this country must 

have if it is to surmount the crisis that now faces it. 

\le could, of course, have conducted this caapaign 

in a different way, and perhaps Tte could have sold more 

bonds. \'/e could have engaged in high- pressure tactics. 

'.'/o could have had parades and brass bands, and all the 

devices of mass hysteria; we could have compiled slacker 

142 
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lieta, and we could han ooel"ced or frightened people 

into beying whether the7 could afford to or not. But 

democratic unity and 1110ral.e are DOt bv.ilt in this WIQ'• 

The results prove that in any case we do not need to 

employ such methods. 

This, after all, is a continuing effort . There are 

no quotas for the country or !or any community in it. 

lhcre is no time limit. The object of this progrmn is 

143 

to give the American people the habit of syst ematic saving 

for their country's sake and for their own. I believe that 

with our present methods we are on the right track. 

It may interest you to know that the Govermnent has 

not had to spend one penny on direct advertising in 

newspapers, radio, 1110vies or in any other field. Every-

thing that we han had in the wat of radio time, or 
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u npaper apace, or .,tlon p1otve tllle u4 ak1ll hu 

been contributed free}7 &lid generouaq J/1 the 1Dduatr111 

concerned, or b1 other advertisers. it t his t ime I should 

like to pay mf tribute to those citizens who have given 

us such wi lling and patriotic service : to t he radio chain4 

and independent st ations, t o t he newspapers, great and 

small, and to all who have been able to bring our message 

to the American people. They have enabled us to carry 

on our program more economically t han ~ similar program 

in the history of our country. 

\7e have now made a good start. I shall make no 

predictions as to what the future will bring, but I trulf 

believe that succeeding months will show records just as 

good, if not better. \7e started this program with on}7 

si x states organized, because we preferred to start slowlJ 
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eJid llll'elf ratbel' tJaaa -.b lliatabe whloh we lllgb.t 

later regret. 'fe DDW haTe twent)"·two atatea organized 

with non-partiaan oa.altteea oaapoaed of outat•ndfng 

citizens. This proceas of organizing the states and 

cities will conti.Jme throughout the s-r, and I aa 

sure that it will prove innluable. 

We must, of course, continue month after month and 

do even bet ter than in the first month of May. The amounts 

of money needed for our defense progr&m are so vast that 

the mind can hardlJ' conceive theL The threat ! rom abroad 

has come so close to every .lllerican hmM that the President 

has proclaimed a state of unlimited national emergency. Now, 

as never before, I believe that all of us are ready to show 

our partnership with the Government--a partnership, in the 

President's word~, •entered into to safeguard and perpetuate 
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all those preoioua freedou whloh the Oonr-.at 

guara.nteea. • I know of no better wq tor ne17 .&merioan 

to strengthen these !reed0111 tllan 'b7 jolniDg the ail.l.lona 

who ban already enlisted in the defense aavlnga &m.f• 

TbanJc fOU all, &Jid good night. 

• 
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bought the first of the Dn De!eue Sa1'1nge Bolide and staap1. 

On that ooouioa u •pob of the ufULN ••rlDp PI'OCNII u a 

prirtlege and an opportunJ.tr !or "''1'7 .&Mrioaa -- •an opportuzdtr 

G to ahara 1n the aeteue ot a11 the tbJ.Dr• .. oheriah agalut thl 

three.t the.t h me.ae againat thea.• 

Tonight, !rom~ aeak at the 'l'l'ea•IU'7• I ahoula lib to 

report to the people of thla ooat17 on the 'ft1 the7 han 

annerea the PNeldent•s oall. 

I DOIJ han oa.plete !i.gvea 1h01d.Dg that in the IIOJlth of 

llq, the first 110nth of what 1a to be a long &Jill ooathndDC 

effort, the .&.erlou. people TQ.latV117 bought \ .. 

in defense 8&Ting1 bcmila &DI1 

. . Regraded Uclassified
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aDd bo!llla to pq for f01D' of tM cimt 11attl18h1~ ... U'e .. 
• 

building, or enough to pq for the bullcllng of twenty cruisers, 

or a hUDdncl dutrqers to pal'4 tlw ooeu lu... If this 

total could 10111hGir tab lutut shape ill uw flghti.Dg planes, 

we should han 110re than 4,000 of thaJ aDd if it could be 

translated into loug-ruge 'bcUers 1t woul4 'b1IJ 1,000 of thea. 

'lb. aal18 of the Series I BoDa, the 11ft IallT Boll4 .Uoh 

1a within reaoh of aliiOst nwr poobtbook, wre 110re t1la 

twice aa 11110h ill 11q of this JMI' as the salea of tlw o14 l&1lr 

BoDila a 71ar ago. I find 1 t Ttrf euovagiDa alao that total 

Ialii ill the th1rc1 wU ftN .... tJia 1a the •• f, ... 

• 

• 
-. . . 

• • 
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the third but more than in ali\T welt in the entire JIOnth. Thle 

I:!Akes me feel that there is a steadil7 growing interut whioh 

will show itself in continuing suooese as the year r olla on. 

I don't want to say too much tonight, however, about 

figures alone. We decided long ago that our success should 

not be measured by t he amount sold but rather by the number 

of people who invest their savings in American freedom. We 

( 
have found that more than a million individual bonds were sold 

in the f irst month. Almost ten million ee.vings stamps were sold 

in the same period. Even allowing for duplication, these 

figures show that millions of men and women and children 

became partners of their Goverm~~ent during the month of )lay. 

To those people I say tonight : You have given direct help in 

the defense of your countey. You have done something dietinotl.T 

worth while to safeguard your de1110creoy. 

U this record can be •intailled in the cOIIing months, 

- B 

Regraded Uclassified



( 

150 

I I r· will Npft OV Del .... Sarizlca P"PW u a N&]. 

aUGOUio 

But there 1a 101111th1Dg elae, qllite lrreapeotin ot ur 

figuru, whi.oh giT•• • the greateat aathfaotien u I look 

"o.ck onr the !irat .onth' a efforh. This is the apontaneou 

cooperation of blericana in all walks of life, through their 

voluntacy organisations, in all parte of the oountcy. 

It has made 1111 Tl'!!'f hapPT ~hat labor, for example, haa 

proved again what I al~a lain to be tl'UI -- Dlllll,~, that the 

patriotism ot the Jaerioan worbr 11 aa aoUDd todq aa when 

the Ki.nute lien left their fU'IU ana th,eir workahopa to fight 

for tr .. aCIII at LeJd.Dcton aDi llu:Dbr Hill. You~ r_.ber 

that several weeki ago the heada of all the great labor organi

ze.tiona in thi.a oount'!!'f o._ to ••• • to pledge their 1111q11Al

ified support &Dil help in the Defeue _;&vingl progrua. 1flo. 

WUU1111 Green of the .1. F. of L., Jfr. Ph.illp )(worq o! the 
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c. Io 0., aDil lll'o lo A• Pb.UU,. f# till lalll'oM Jlrot'wtkala 

oould not po11lbq han 'beea 110ft ooopel'atln or _.. 'IIIIIUI'

atudl.De of tho objoota of 0111' pr..,_. 
Theao offers of ooop.ratlon haft DGW began to tab tucibh 

fol.'lll. I read with great ple&1111"0 tho other aq that JfJo. Dn1cl 

Dubinaq, president of the great International Ladies• Garllent 

17orkera 1 Union, had telegraplwd Preaident Rooaenlt that the 

union melllbera are innatlng $500,000 ot union funds in United 

Statu defense bonds. Last nek I had word fr011 lllchigan that 

30,000 lllelllbera of tha Tea:uters• Union in that state had unani

IIOU.Slf elldorsod ov progra &Jill had exproaaod theil" wish to aot 

aside a part of theil" oarnlDga, regul.arq md qataaticalq, for 

Defenae Bolld purohuee. 

• 

ElllplOJera in~ statee, in big lllduatrloa &Jill -.ll, han 

reported to ua that thq are ...q to oatabllah qstaatlo aaTlDgs 

plana -- in eTOI'J cue at tho request of their nplCIJ'OeSo Jroa all 

• 
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part• of th8 ooabf.• ... P~ et ~ l:1J!il fit 

spirit dODg th8 - 1a ... tuteriea, tM - ... toll ua 

• 
aa!e and st!'ODg• • 

The apirit of .buican labor &Dd iDdutl'J baa been •tohe4 

b;r that of .berlean bankers. No pn.iae o! mine can be too high 

for the wllling, helpful cooperation of bubra, Jft&t 1.114 • 

llllall, East and West, North &Dd South, in getting behilld the 

'l'reaauey's program. Ten thouaaDil bub now aot aa our aelling 

agents, without IUIT ccadaalon or &JIT iDduoalllt except 
7 

patrlcti .. ,~oge~r with 16,000 poat office~ but thq ao .0 

IIOI'e than aell for u. !hq haTe helped to educate u all lrJ 

spreading lntoration about th8 Dn bOJUla &Dd .tapa. 1Ye17 ou 

...&-..,t.,..;..y 
of the pilla't bubra • uao A tiona t:.t baa ut during llq baa, 

" 
without exception, puae4 a pallllc naolutlon plHgbg oa.plete 
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I ahoul4 lib to tell t!ll ""'bn e1 .a..t• -. aa1 ._ tllat 

I appreciate wbat t1lq Jrae a... 'llle tirit 21dll.1a "nlta 

could not po .. l~ haft liMa •• •• 111dlal lt tM \e•hl't W 

not put their ahouldera to the 'ldlell. 

The Treaslll7 baa alao co1Dlted on exiatillg c,_,Jt7 gl'OUpl 

of all kinds to spread 1Dfozwat1a &boat 11bat then DefiiiH 

( S&Tinga Bonds ue, IJI4 what thq do. !'he BoJ Soouta han 

distributed a m.illta poatera tor UJ the w..a•a oluba han 

ade our progra. a part of theira. !'he napoue fl'CIIIl t oreip 

la.nguage groupa hu been eapeoi&J.lT enooungillg. It prona 

again that whatenr thair or igin, and whatenr l.aDguage thq 

Ullited behind their gon~nt in defense of '"""" freedca. 

.ll1 11ot1ona, all on.a., all eoonoaio groups, all 

U.riou pariiea han done their ahan aDd will conti.DDe to do 

. 
• 
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tuu- share· • an W ~ as. tii'G ; 111 ' jea41• et 

tut D&tiOJI&l mv 1lldol& tlda os u· 1 ..t-. lf u u te 

llll'II0111Lt the orllll tllat- tue• lt. 

We coula, of covae, haft ocm4uW th11 oespdp h a 

dilferent wq, &D11 perhapa n oo'lll4 han aol4 1101'1 ~· W. 

could han had parades and bra111 bulla, aDd all the derlcea of 

higb-preaa\ll'e aell1Dg. 'l'e oo'lll4 han oapiled alao.br lists, 

and we could have coerced or frightened people into bu;rlDg, 

whether ther could afford a bo!ld or not. But democratic unitT 

and 1110rale are not built in that 111.1• Our results prOYe that 

... do not need to gplor such •thodl. 

'l'hia, after all, 1a a continn'ng effort. 'l'hare are DO 

quotas for the oountey or for &111 oomnrnn' tr in it. 'rhere 11 DO 

tilne lillit. The object of this progru 11 to gin the .beriou 

people the habit of qsteDtio aarlllg for theil' oollllbf'• aa.b 

aDd for their own. I belien that with 0111' pruent methoU • are 
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on the right tnok. 

It mq interut 7ou to bow that the Gonrmunt hae not 

had to spend one peiiJil on paid adnrtiaing in Dnlpapers, radio, 

moviee or in aq other field. Enr,thi.Jig tbet we han had in 

the 'fla'1 of rt.dio time e.nd talent, or nenpaper spt.ce, or motion 

picture time e.nd skill, has been contributed free)¥ e.nd gener ous}J' 

br the industries concerned, or bf other t.dvertisers. ~t this 

time I should like to pay my tribute to those t.gencies which 

have given us s~ch willing and patriotic service : to the rt.dio 

chaina e.nd independent stt.tiona, to the newapt.pers, gret.t and 

amt.l.l, t.nd to all who han helped to bring our messt.ge to the 

Amer ict.n people . They have enabled us to cucy on our progrlll 

more economicall¥ than 8D1 similt.r effort in the histocy of our 

country. 

Tile have just -.de .. good stut. I shall malce no prsdic

tiona u to what the future will bring, but I am hopeful that 

• • • Regraded Uclassified
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IUCC .. diDg Jlllllt:Jia will U. ....... J-t U cool ql ITIJl ""-• 

\Ve started thia progna with ouq au atatea orpnlael, 'beoa'IIH 

we prefened to atart al~ u4 aUHlT rather than ab aiataba 

whiGh we aight later regret. We 11.01r haTe twntJ-two stat .. 

organized with nonpart isan committees composed of outstanding 

citizens. This process of organizing the states and cities will 

co.ntinue until we haTe reached en17 oomnnmlty in the count17. 

We must, o! course, continue month after month, and do 

even better than in the first month of )fay. The amounts of 

D.Onef needed !or our defense program are so nat that the mind 

can hardlJ" ooncein them. The threat !rcz abroad haa ccae ao 

close to en17 American h0111e that the President haa proelaillled 

a stat e of unlimited national e~~~~rgenoy. Now, as never before, 

I belien that all of ua are rea~ to demonstrate, in a concrete 

fol'lll, our partnership w1 th tha Gonl'liiiiAint -- a partnership, in 

the President ' s words, •entered into to aaleguard 8lld perpetuate 
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all thoH preolou tHea- 'lddola tlle OoYo.-nt ganntooo. • 

I blow of 110 llottor 'ftl' for onrr .Aurloaa to otrouctJwn tbooo 

!retdOIIII than liT jo11l1Dg tJw m11110ill who UTI al.roaq boupt 

Defenae Savillga atu:pa aDd Bonda . 

TlwiJc fOU all aJid goo4 nipt 

• 

• 

Regraded Uclassified



• I 

( 

• • 

• 

158~ 

(., {l( of I ---
lu.t OTel' a .mth qo tU l'rll14ent of the lJilltea 

Statu bought the first of the 11ft Dtfenae SaTiDgs Bolllla 

and Stamps . On that oocas1011. he apob of the dtfenae a&TiDgs 

program aa & prirllege and &II. opportunitr tor neey .beriou --

•an opportunitJ to share ill the dtf'eue of' all the thiDgs n 

cherish against the threat that is JD&de agalnst them. • 

Tonight, from '11fT desk at the Treaeury, I ehould like 

to report to the people o! this oountey on the ~ ther han 

anewered the Preeident•e call. 

I now han o0111plete f'igur .. 1howring that in the 110nth 

of Way, the tirat 110nth of' what il to be a long and continuing 

effort, the .beriou people TO~.,llr bought ($428,000,000 ?) 

in detenae saTinga bonda and ($3, 428,000 ?) in defense eaTing• 

stamps. This b a wonderful start. It ill more th&ll &DJ ot 
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a great de-.out:ratloa of the ltalN to...,.~ 

&1111 bolld1 to pq tor f"CIV of the glaat battlulaipa n are DGW 

building, or enough to P«T for the buildillg of twenty cl"ui•er•, 

or a hundred destroyers to guard the ocean lanes. If tlaia 

total could aouhow tab i.natant 1bapt in new fightillg pl&Ma, 

c we should han more than 4,000 of them; and if it could be 

tranal&ted into long-raDge bombers it would b111 1,000 of them. 

The aalea of the Seriea E Bond, the new BahT Bond which 

ia within reach of &llloat neey pocketbook, nre more than 

twice aa muoh in 1lq of thia 7eu aa the aalea of the old BahT 

Bonde a 7ear ago. I find it Tel'7 encouraging &lao that total 

aalea haTe held up conaiatentl7 around $100,000,000 a week. 

This llllha • feel that there 1a a ate~ p dsr; interut 
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figure• alODio .. Uoia.a 1-c ... tllat ........ u ..... 14 ut 

people who inTeet their eaTi.Dga in Aaeriou freedca. 'l'e han 

found that more than a million indiTidual bonds were bought in 

the first 110nth. .llmost ten llillion eaTiDgs stmps were bought 

in the same period. EYen allowing for repeated purchasea bf 

the same individuals, these figures show that millions of 11111n 

and women and children became partners of their GoTel'DIIIInt duri.Dg 

the 110nth of KA7· To those people I sq tonight: You han ginn • 
direct help in the defense of 70ur count1'7• You han dODI •--

thing dhtinctq worth while to safegu&l"Cl 7our clnlooraq • 

... . 
But thin 1a s01111thing elM, quite irreepeotiTe of uq 

.tigurea, which Mba • Tll'7 haPPT u I look ~ot OTII' the fll'lt 

llonth•a efforts. ru. 1.a the epoatue ... ooopentiaa of Aaerioau 

• .. -.. • • Regraded Uclassified
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•- all wa1b ot w.. 0 n I' ...., w' rtrll' •t t-ts ...... ' . 
ill all put• of the o0111t.tr,. 

knew to be true -- -17, that the patr1ot1a of the .bel'lcan 

worker ia aa aoUDd todq aa when the Klmtte lien left their ta-

and dropped their toola to fight for freed011 at Lexington. You 

mq re11111mber that aenral weeka ago the hew of all tbe great 

labor organizations in this oountey OIIIIAI to aee 11111 to pledge 

their unqualified support and help in the Defense SaTing• 

progrm. l!r. Willlaa Green of the .a.. F. ot I.., Kr. Philip 

WllriV of the c. I. o., .m )(r. 1 • .a.. Phillips of the Baill'oe4 

Brotherhoods could not poaalbl7 ha~ been .are oooperatlTe or 

more understanding of the objeota ot our pro~ 

These otfera of cooperation ha~ IIGif began to tab 

tangible fora. I rel4 with gl"t&t pl.ealve tha other dq that 
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llr· DaYid J)llbwq, prealdent of the great Interuati-.1 La4111 • 

Ga!'lllent Worker•' Union, bad telegraphed Pl'eliclent Rooarnlt that 

the union members are investing $500, 000 of union fUDda in 

United States de!enae bonda. lAst week I had word frcm. lllohlgu 

that 30,000 members of the Teamsters • Union in that s tate had 

nnanlmouelf endor sed our pr ogram and had expressed their wish 

to set aside a part of their earnings, regularlf and qstemat

ically, for Defense Bond purchases. 

Employers in many states, in big industries and small, 

have reported to us that they are ready t o establish systematic 

savi ngs plans - - in eveey case at the r equest of their em:pl07ees. 

Yr 0111 all parts of the count ey we are getting reports of this 

kind of spirit among the men in our f aotor ies, the men whose 

toil and sweat are furnishing the materials that will make 

this oountey safe and strong. 

The spirit of .b.er ican labor aDd 1nduatey has been 

• 
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atoW liT tJaat of .a.rioan babra. • praiae of m.. oan 'bl 

too high for tlle willing, helpful ooopention of 'bubn, gnat 

&1111 1811, Bast aJU1 w .. t, ill gettiq 'blh1D4 the 'l'nUUPT'• progra. 

!en thov.nDd beDb now act aa our selHug agenta, without &ZIT oa.

ailslon or &II¥ 111duc81111nt except patrlotla; but the7 do aoh liON 

than sell for us. The7 han helped to educate us all b7 apreadlug 

inforation about the new bonds and a tampa, ITeey 0118 of the 

leading banbre • aaaociatione that has met durlug )(q hae, without 

exception, pt.aaed a public resolution pledgiDg. complete endora81118nt 

alld cooperation ill the Defe1111e SaviDga program. I a hould like to 

tell the banbra o! .berica here and now that I appreciate. what 

the7 have doDe. 'l'he .tirat 110nth'a reaulta could not pouib}7 han 

been so ancceuful if the bankers had not put their ehouldere to 

the wheel. 

• 

' 

I 
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!be ..- 11 tn. of the Po at Oftioe Depvtaent, which 

baa worked cheer~ aDd eftioient}T to lllll.lce the clefellle aaving1 

prograa a auoceaa. !he Peat Office haa been of truJ.T 1ndbpen

aable help, from Poatlaater General Frank Walker clown to the 

clerk behlnd the window in ne1'1 one of the 16,000 post offices 

that sell defense stamps an.cl bonds. 

The Treasuey has also counted on existing conmm:n1t,' 

groups of all kinds to spread information about what these 

Defense Savings Bonds are, an.cl what they do. The American Legion 

has called upon all ita posts to give ua eveJ7 possible help. 

The Boy Scouts have distributed 1,200,000 posters for us; the 

WOll8n' a clubs have lllll.de our progru a part of theirs. The 

response from foreign language poups has been eepeciall.T 

encouraging. It prove• again that whatever their origin, and 

ll'hatenr huguage the7 'a7 apeak, the overwhelaing •Jorit)' of 
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thell are .DerioaDI, 11111W hhtpa tMlr COft.-at ill uteDH ot 

!marioan .trudo. 

.Ul aeotiou, all oreecla, all eoOJUaio groupe, all JMriiU 

parties han done their ahara ua will continue to do their ahara. 

We hu e had during this first 11011th a prniew of that national 

unity which this countey lliWit han 1t it ia to surmount the 

crisis that now faces it. 

We could, of course, han oouduoted this cmpaign 1n a 

different~. and perhaps we could han aold 110re bouds. We 

could haTe complied alacbr llata, ua we could han coerced or 

frightened people illto bUTing, whether they could afford a bonA 

or not. But daooratic 'IIDitr aDd 110rale are not built 1n that 

llaf· Our results pron that we do not need to employ suc>l methode. 

This, after all, 11 a conttmdng effort. There are no 

quotas for the co'lllltr, or tor arrr oc.ennttr 1n it. There b no 

thle lillit. 'Da object of thia prograa 1e to gin the perican 
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people the habit o! systematic saTing !or their co'Dlltry• s aalce 

and for their own. I believe that with our present methoda we 

are on the right traok. 

Everything that we have had in the way of radio time and 

talent , or newspaper space, or 1110tion picture time and skill, 

hss been contributed f reeq and generouaq by the industries 

concerned, or by other advertisers, No paid advertising of any 

kind has been used, At this time I should like to pay rtr1 t r ibute 

to those agencies which have given us such willing and patriotic 

service : to the radio chains and independent stations, to the 

nel'lspapers and magazines, great and small, and to all who have 

hel ped to bring our message to the American people . They have 

enabled us to carry on our progrlllll more economicalq than any 

silllilar effor t in the history of our country. 

We started this progrlllll wi th only six states organized, 
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btoaue n pnfei'Ni to .tart llq ui AN~ nthu tJ11a 

make lliatalt .. which • lligbt later Ptgl'et. We DGIIr haft tw~Jltr

two .stattl orpnae4111th ~Mil oo.!ttet1 oa.po1ed ot 

outstanding oitlsena. !bi1 prooe11 of organising the state• 

and oitiea will continue 'IDltll • haTe reached enr'7 c• mltJ 

in the oount1'1• 

What has been done in the first month ie a fine beginning, 

but it is only a beginning. We must do even better, much better, 

!rom n01r on. 

Events aoroaa the seaa Ol7 out to us ne1'7 dq to speed 

up our effort in enry d.ireotion. The threat !rom abroad baa 

come so close to enry .berican hcae that the President baa 

proclaimed a state of 'IDlliai.ted D&tioll&l e1111rgency. 

So far our defense production prograa baa only begun to 

rouse the giant lJIIluatrial strength of this continent. In the 
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t;_ I 
tho hllllenat ""'WC oapaoltJ of the .Aall'loaa people. 

Now, a• UYel' btfol't, I btllen that all of ua ue l'eaq 

to de110natrate, ill a oononte fol'll, 01ll' putul'ehip with the 

. 
Govel'lliD8nt --a partnership, ill the President's WDl'da, •entered 

into to sa!e guard and perpetuate all thoae precious freedOJU 

which the Govel'DIII8nt guarantees. • 

Thank you all and good night. 
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Good nnlDg: 

Just onr a 110nth ago the President of the tlnlted 

Statea bought the firet of the new Defenee SaYing• Bonde 

and Staaps . On that occasion he spoke of the defenae 

anlngs program u a priYilege and an opportunit)' for 

ever7 imerican -- •an opportunit7 to share in the defense 

of all the things we cherish against the threat that is 

mde againat them. • 

Tonight, from Df desk at the TreasUJ"7, I should 

like to report to the people of thie country on the wa7 

the7 have anewered the President's call . 

I now haYe complete tiguree showing that in the 

=onth of Ma,, the firet 110nth of what is to be a long 

• 

' 
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and continuing effort, the 1 .. rioan people bought 

/¥•~~l• · oo• in defense savings bonds and $3,552,000 

in defense aavinga stamps. Tbia ia a wonderful start. 

It is more than anJ of us in the Treasury had dared to 

expect. It is, 1 ' 5 • , , a great demonstration of · 

the desire to serve America. 

In this first month the people have bought enough 

stamps and bonds to pay for four of the giant battleships 

we are now building, or enough to pay for the building of 

twenty cruisers , or a hundred destroyers to guard the 

ocean lanes. If this total could somehow take instant 

shape in new fighting planes, we should have more than 

4,000 of them; an~ if it could be translated into long

range bombers it would buy 1,000 of them. 
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I now have complete tlgures showtng that 1n the 

month of uay, the t1rst month or Wbat 1s to be a long 

and contilll1ing errort, the Allerican people M1gbt 
0('0.()00 p&..~ ........ .( .. ~ 

$4}8~, 000 in defense savings bonds an~$315521 990 

1n defense sav1nga stamps . This is a wondertul start • 
..p-

It i s more than any or us 1n the Treasury had d•P t 

-to-expect.t.{ It 1s a great demonstration or the desire 

to serve America. 

In thi s first month the people have bought enough 

' 

stamps and bonds to pay tor t our or the g1ant battleships 

we are now bu1ld1ng, or enough to pay t or the bu1ld1ng 

of twenty crui sers, or a hundred destroyers to guard 

the ocean lanes . 
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The aal11 of the Svba I ..... tM ... IallT 11oa1 

whioh 11 w1 th1Ja Naoh ot .-.t IYIPf pootetboot, wre 

aaoat twioe •• .aoh 1Ja 1111 of thll , ... aa the .. lea 

1.72 

of the old Babr Bonds a rear ago . I find it Tery encourag

ing alao that total sales haTe held up coneiatentlr around 

$100,000,000 a week. This maltea me feel that there h 

a ateadr interest which will show itaelf in continuing 

sal es, dar br dar, week by week, month br month, aa the 

rear rolla on. 

I don't want to say too .uch tonight , howeTer, about 

tigurea alone . We decided long ago that our aucceaa 

should be measured not onl7 b,r the 180unt sold but alao 

b7 the nuaber of people who inTeat their aaTinga in 

lmerioan freedoa. We han found that .,re than a lllllion 

• 
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1DdirlcJual bolllla •re bovcht 1D the tlrat 110ath, lliiOat 

ten alllion sniuga ata.pa were boupt 1D the ,._ 

period. inn allowing tor repeat.a pvchaaea bJ' the 

a&me individuals, these ligures show that great nu.bere 

of men and women and children bee~ partner• of their 

Government during the month of Ma7. To those people I 

•'1 tonight: You have given direct help in the de!enae 

of 7our countrr. You have done aomething cliatinotlf 

worthwhile to safeguard four demooraor. 

But there ia aoaething elae, quite irreapeotiv• o! 

'111 figurea, which J-ke• 1H vtf7 ht.pP7 as I loot back 

over the tirat 110nth' a e!!orta. fbi a il the apontueoua 

cooperation of t.erioana ln all walta ot ll!e, through 

• 

their •·h•hlf' orpahatiou, in all pt.J'h o! the oOUDtrr. 
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Labor, for euaple, hae prona agala wllat I a1_,1 

tnew to be ti'Ue -- DaMlJ, that the patriotia of the 

lmerican worker ia &I aoUD4 toa., 11 whea the llDDte 

Ken lett their fa~ and dl'opped their tools to fight for 

freedo11 at Lexington. You ~ rnellber that the heada 

of the thl'ee great labor organi&ations in this eountrr 

came to see 11t sneral weeks ago. lfr. Willi&ll O!oeen of 

the A. F. of L., lfr. Philip Murray of the C. I. 0., and 

lfr. J • .1. Phillipe of the Railroad Brotherhoods all 

promised me their unqualified support and help in the 

Defenae Suinga effort. 'l'hq could not .pouibl.J han 

been more cooperatiYe or .are underetanding of the object• 

of OW' prograa. 

• 

• 
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These offers of ooopeN tion ha•e now begu:a to take 

te.ngible fol'11. I read 1ri th great pleaaiiJ'e the other dq 

that lfr, D&Yid Dubinaq, president of the great Inter-

nationt.l Ladies' Garment Workers' Union, had telegraphed 

President Roose•elt that the union meabere are in•eeting 
• 

the union' s funds in United States defense bonds . Last 

week I bad word from lfiehig&n that 30,000 members of the 

Teamsters ' Union in that state had unanimoualr endorsed 

our program a.nd had erpreaaed their wish to set aside a 

part of their earnings, regular!r and srstematieallr, 

for Defense Bond purehaaea. 

Emplorera in m&DJ atatee, in big industries and 

small, baTe reported to ua that ther are readr to eat ab-

liah •T•te .. tio ea•inga plana -- in eYel'f case in 

cooperation •ith their .-ploT•••· Proa all parts of 
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the counti'J we are rettl~~g report. of thll kllld of 

apirit aaong the men in OUI' faotoriee, the .an Whoee 

toil and eweat are !UI'nllhlDg the •terlale that will 

ab this count..,. sate and strong. 

The spirit of lmerican labor and induat17 baa been 

matched by that of American bankers. No praiae of mine 

can be too high for the willing, helpful cooperation of 

bankers, great and small, East and West, in getting behind 

the Trea•UJ'1'• program. Ten thousand banking inatitutiona, 

including ooJIIlleroial banks, mutual suing a banks, and 

saYings and loan aseooiationa, now act aa our selling 

agents, without aUf commission or &Of inducement except 

patriotiaa; but the7 do wuch .ore than sell for ua. 

6......-- -' ~ "~ ..... ~ 
They ban ' z jr, • t r •• all \5 apreading infol'M-2 

tion about the new bond• and ata.pa. EYeJ'1 one of the 
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leading 'balltera' a11oelaU .. tllat 11u •t 4•1JII ., 

bae, without esoeptl•, JUM4 a Pllllle ••ehUa 
pledging OOJIIIlete e.aOPI..t ul lllllll'dha Ja tile 

Detenae Suinge prove. I ehoul4 like to tell the 

banker• of t.erica here aa4 BOW that I appreolate wbat 

they hen done . The fir at 11011th' • !'llulti could 110t 

poeeibl7 haTe been eo eucceaaful if the b&Dkera had not 

put their shoulders to the wheal. 

The lUll b t.rue of the Poet ottioe Depart.at, 

which baa worked cheerful~ aa4 efflcleDtlJ to ..te the 

defense eaTing• progl'&ll a 1uoce11. !he Po1t Office hat 

giYen trulJ indlapelllable help, froa Po1taa1ter Geae!'ll 

Frank Walter down to the clerk behind the willllow la 

eYery one of the 16,000 po1t offloea that aell 4ef&llle 

• tu,• &1111 bolllll. 

• 
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The 'frea•lii'J bu allo oGDtti • nlnbc ooe 'tr 

groupa of all tlJII4s to lpl , .. lat.._tla ahtat *t 

theat Defenae kTlJII8 .... ••• ui *t tUT ... tile 

lmerlcan Legion haa oalled upon all it• poah to ghe 

us enl'7 possible help. !he Bo7 Soont1 han clhtplbatoa 

1,200,000 posters f or ua; the 110Mn'• oluba han ade 

our progru a part of the ira. !he r11poue froa foreign 

language groups hae been e1p1oiall7 encouraging. It 

proTei agai n that WhateYer thei r ori gin, &Del WbateTer 

language the7 •1 tpeak, the onrwhellling MjoritJ of 

the• are true ~rioan~, united behind their goTern.ent 

in defente of t..rioan fretdoa. 

111 eectiona, all oretd1, all eoonoaio groups, all 

imerl ou partie• han done their •bar• ana will continue 

• 
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to do theil' ahare. We han ha4 lvbc Wa flnt •nth 

a prniew of that llltlollll llllltJ whioh Wa o0111ltr, _,t 

have if it la to aur.ouat the orlala that aow taoea it. 

We could, of courae, han collducted thia ca.palp 

in a dilfel'tnt -r, aDd ptl'hape n oould han aold .," 

bonds . We could have compiled slackel' lists, and we 

could have coel'ced ol' frightened people into bu,ing, 

whether the7 could afford a bolld Ol' not. But democratic 

unitr and mora.le are not built in that war. Our results 

prove that we do not need to emplo7 such methods . 

Thia, attn all, ia a continuing effol't. Thel'e ue 

no quotas fol' the countcy or for aD,T co..wrlt, ill it. 

There is no time li.tt. 1 majol' object of this progl'&m 

ia to give the laerican people the habit of SJstematic 

• 

/ 
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saTing for their ooatl'f'• lab 1114 fop thdP owa. I 

~lieTt that with ov preaeat •tW• w an oa tM 

right traok. 

180 

RYeqtbing th&t we h&n h&d in the _, of radio ti• 

and t&lent, or newapaper apaoe, or 110tion picture tl• 

and akill , h&a been contributed treelJ and generoual7 b7 

the industries concerned, or b,r other adYertiaers. lo 

paid adnrtialng of IJIT ldJid baa been und. 1t thia 

time I should like to pt1 a, tribute to thoae agenciea 

which h&Te giTen ua auch willing and patriotic aerYice: 

to the radio chaina and independent atationa, to the 

newspapers and magaaines, great and a.all, to the motion 

picture induat17 and to all who han helped to bring our 

meaaage to the lmerioan people. ThtJ h&Ye enabled us to 
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carq oil our prograa .,re eooaoaioalq than az~~ aillilar 

e!!ort ill the biatoi'J o! our coUDti'J. ~ 

We started thia prograa with onlJ aix atatea organised, 

because we preferred to start alowq 111d surely rather 

thaD make mistakes which we llight later regret.· We 11ow 

have twenty-two states organized or beginning to organize 

with nonpartisan committees composed o! outstanding citi

zens . This process of organi zi ng the states and cities 

will conti11ue until we baTe reached eTery community ill 

the COUDtry. 

What baa bee11 do11e in the ! i rat month ia a !ine 

beginning, but it is only a beginning. We muat keep up 

the good work from now on. 

• 

• 

/ 
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Ennta acro11 tha 1111 IJT oat to u ftiJT a., ~ 

1pe.a up oW' effort la "'1'7 cUrectloa. '!'he tbraat tJoo. 

abroad baa ooa 10 olo11 to IYIJ7 lalrlcu ho• tllat the 

President baa proclat.ed a atate of unlildted nationtl 

emergenc7. 

So far our defense production program baa onl7 begun 

to rouae the giant industrial strength of thia continent. 

In the same 1111 oUJ' defense aninga progr u baa barelf 

begun to reach the i..enee earning capacit7 of the American 

people . 

Now, ae never before, I believe that all of ua are 

ready to demonstrate, in a concrete form, our partnership 

with the Government -- a pe.rtnerahip, u the President 

said, entered into to safeguard and perpetuate all thoae 

• 

' 

• 
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precious treeao .. which the foUDder1 of our Republlo 

gaTe ua aa our heritage. 

Thank you all aDd goocl night. 

• 

183 
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precious !reedo .. which the !oUDder1 o! our Republic 

gaTe ua ae our heritage. 

Thank 70u all aDd good night. 
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Hli,JR'a READIIfG COPY 

OF RADIO T.lll lT 9:45 P • .ll., JUNE 5,1941, 

FROU HIS OFFICE IN 'll!E TRWURY 

I 
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RADIO ADLi\iS8 
Bf 

IIEIIrl II<JWDmW1, JR. 
SilCRETARY OJ' THE TREJSJRY 

Good enning: 

.rust over a aonth ago tbe President of tbe 

United States bought the first ot the new Defense 

Savings Bonds and Stamps . On that occasion he spoke 

ot the de!ense savings program as a privilege and an 

opportunity tor every .&merican - •an opportunit)' to 

share 1n the defense of all the things we cherisb 

against the threat that is made against th•· • 

Ton1gbt, trca rq dealt at the Treuury, I ebould 

like to report to the people of this countr7 on tbe 

1187 thq bave annered the PreeideDt's call • 

• 

/ 
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I now have CCIIPlete t1gure:.. showtng that 1n the 

month ot MaY, the Urst month ot what 1a to be a long 

and continuing effort, the .American people bougbt 

$4,8, 000 ,000 1n defense savings bonds and over three 

and one-hal! m1111on dollars in defense savings stamps. 

' This i s a wondertul start. It 1s more than any o! us 

1n the Treasury had expected. It i s a great demonstration 

ot the desire to serve America. 

In this first month the people have bought enough 

st811ij)s and bonds to pay tor tour ot the giant battleships 

we are now building, or enough to pay tor the building 

ot twenty cruisers, or a hundred destroyers to guard 

the ocean lanes. 
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It this total could ensbw tab 1D8taDt abape 1Jl 

new t1gbting planes, we l!bOI.ll.c1 ban aore than ~,000 

ot th811i and it it cOI.ll.c1 be tl'IDalatec1 1nto lODC-1'&111• 

bOmbers it wOI.ll.d buy 1,000 ot th•• 

The sales ot the series E Bond, the new .Baby Bonc1 

111lich 1s W1 thin reach ot almost eve7:7 pocketboOk, were 

....... 
almost twice as much in Yay ot this year as the sales 

ot the old Baby Bonc1e a year ago. I find 1t very 

encouraging also that total sales have held up 

consi stently around $100,000,000 a week. This .utes 

1118 feel that there 1s a steady interest Which will show 

1tselt in coot1Diling sales, day by day, week by week, 

JRonth by 110nth, as the year rolls on. 
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I don•t want to eq too •cb toJd&bt, howawer, 

abOUt tlgures alone. We 4eo14ed 10111 ago tb&t our 

success should be •aaurecl not oJ117 b7 tile •W'IIIIt 

sold but also by the number ot people wtlo invest 

their savings 1n American treeclom. We have touncl 

Ol'W 
that more than • 1 111111on 1nc1ividu&l. boncla were bougbt 

in the t irst month. .Al.JDost ten 1111111on savings stamps 

were bought in the same perloc1. EVen allowing tor 

repeated Ptt'chases by the same ind1V1dual.s, these 

figures show that gr\at DUIIIbers ot .en and WCIDell and 

ch1ldren becaae partDers ot their oovern..nt during 

the month ot ~. To those people I say ton1ght: 

You bave given direct help in the 4etenae ot your 

country. You have done SC*Ietbing d11t1nctl7 

•orttnlblle to sateparcl JWl' 4.-craq. -

• 

/ S 1 I 
t l.7 
1/ 9 ~ 
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Bllt there 1s so.athtng elae, QU1te 1rre&pect1n 

ot a.w figures, wh1ch lll&kes • nry happy as I lOOk 

back over t)le !1r.st JDOnth' s etr orts. Tb.1s 1s tbe 

spontaneous cooperation ot .Amer1c8ll8 1n all walks or 

Ute, through their organizati ons, in all parts or 

t he country . 

Labor, tor example, has proved again 1Jhat I 

always knew to be true - namely, that the patriot1• 

ot the .American worker is as sound toda.y as 11hen the 

_L-. 
lfinute Ken lett their !arms a.nc1 dropped thei.r tools 2> ""'""""~ 

to tight tor freedom at Lexington. You ay r..-ber 

that the heads ot the three great labor organizations 

in this country c1111e to see me several weeks ago. 
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Mr· Williaa CJreeD ot tbe A. r. ot L., llro Pll111p ~ 

ot the c. I. o., &Del llr. J. A. Pll1111pa ot the Ra1lroa4 

Brotherhoods all proal seeS • thetr UDQI1al1t1e4 euppor t 

and helP in the Defense Savings effort. They could 

not possibly have been 1110re cooperative or more 

understanding of the obJects ot our program . 

These otters ot cooperation have now begun to 

take tangible f orm. I read with great pleasure the 

other day that 11r. David DUbinsky, president of the 

great International Ladles• O&rment workers• Ulllon, 

bad telegraphe4 President Roosevelt that the union 

111811bers are investing the union • a tunc18 1n Ull1 ted States 

defense bonds • 

• 
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.-~>ere ot the Teautera• UblOD ln tb&t state bacl 

UMDJaQU&l.y eDclOreed our procraa &DI1 bad ...... 118111 

their wish to set as1cle a part of their eal'D111p, 

purchases. 

Employers in EDY' states, ln big inclwltries ancl 

small, have reported to us tbat they are read7 to 

establish syeteaatic savings planl - in ev!l'l case 

in cooperation with their employees. Froa all ---- --
parte ot the country we are getting reports ot this 

lt111d ot spirit a.oac tile .en ln our tactorlea. tile 

..... .... 
1118D WboM toll and nMt are turu111tl1ng tile •arlala -
that w111 -*• this countrr sate and strq. 
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Tbe spirit of .-.loa laber llld llldlaftl7 bu 

beeD •tchecl b7 that ot .a.rtou ........... 110 pniM 

cooperation of bankers, great and _...,,~1, Eut aDd 

nat, 1n gettins bMtnct the Treuur;y•a pr0g1u. ,_ 

thouaanc1 banlt1DS 1nst1tut1ons, 1ncluc11DS t" srclal 

banks, IIUtual savinsa bUika, and eaYiJIC8 aDd loan 

aaaoc1at1ons, now act as our selling agents, w,tthout 

11117 co.lsaton or any inducement except patrloti•; 

but the;y c1o .uch aore than sell for ua. 'ftle7 have 

been of real serrtce 1D ... ..,,. lnforatic. &beat 

bankers• aaaoclatiou tb&t ~ Mt •illl 1M¥ baa, 

W1 thout exception, paaeecl a IJI&bl1c reeolutic. P'*IC' Dl 

Savtngs progra. 
• 
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1 ehould like to tell the bankers of Alllerica h4P'e and 

now that I appreciate what they have done. The t1rst 

month ' s results could not possibly bave been so 

successtul 1t the bankers bad not put their shoulders 

to the Wheel. 

The same is true of the Post Office Department, 

r 'lll1ch has worked cheerfully and efficiently to llll.ke 

the defense savings program a success. The Post ottice 

has given truly indispensable help, trom Postmaster 

General Frank Walker down to the clerk beh1nd the 

1JlndO'If in every one of the 16,000 post oft1ces that 

sell aefense stamps and bonda. 

The Treasury has also counted on exist1ng 

COJIIIli.Ulity groups of all kinds to spread intormtion 

about What these Defense Savtngs Bonds are, and what 

they do. 

-
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The American Legion.has called upon all 1ts posts 

to give us every possible help. The Boy scouts 

have d.istributed 1,200,000 posters tor us; the women•s 

clubs have made our program a part ot theirs. The 

response from foreign language groups has been 

especially encouraging. It proves again that 'lhatever 

their orig1n, and whatever language they may speak, ~ -J 
the overwhelming majori ty ot t hem are true Americans, ct._; 

united behind thei r government in detense of American 

freedom. 

All sections, all creeds, all economic groups, 

all American parties have done their share and Will 

conti nue to do their share . 
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te have bad during th1e t11'8t .aatb a pr!!1W ot tbat 

national unity wblch th1e COUDtl7 -'et ~. 1t 1t 1e 
---------------------- - ' 

to au'IIOWlt the cr1e1e that now tacee 1 t. 

Je could, ot course, have conducted this campaign 

in a <11tterent way, ana perhaps we could have sold 

more bonds. Je could have compiled slacker lists, 

and we could have coerced or tr1ghtened people 1nto 

buying, Whether they could attord a bond or not. But 

democratic un1 t:r and morale are not built in that wa,y. 

' Our results prove that we do not need to emplo:r such 

This, atter all, 1s a c.Qnt1nu1ng ettort. There 

are no quotas tor the country or tor any CODIIM'"1 ty 

in 1t. There 1e no time 11m1t. 
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1. ajor object ot this procraa ia to stn the .a.rtcan 

people the habit ot qat-tic aaTlll£ tor tbe1r COWltrJ'• 

sake anc1 tor their 01111. I bel.ieTe that with oar 

present methods we are on the right track. 

Everything that we have haCl in the way or racUo 

tlme and talent, or newspaper space, or motion picture 

time and skill, has been contributed freely and 

generously by the industries concerned, or by other 

advertisers . No paid advertising or any kind has been 

used. At this t1me I should like to pay .,y tribUte to 

those agencies 11b1ch han given us such will1Dg and 

patriotic service: to the ra<11o chaine a.ncl iDdepeDI1ent 

stations, to the newspapers and •gazines, great and 

1111&11, to the motiOD picture industry and to all whO 

have helped to bring ~ Mssace to the AMrtcan people • 

.:t e ., 
I:J' 
-:.'f ~ 
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TbtY ba'ft 8D&blecl WI to C&r17 OD our progru 110re 

econ0111call.y thaD 8117 slml&r ettort in the h1stoey 

ot our country. 

we started th1s program with only s1X states 

organized, because we preterre<l to start slowly &DC1 

surelY rather thaD ma.ke lll1stakes whlch we lll1ght later 

regret. We now bave twenty-two states organized 

or beginning to organlze with nonpartisan committees 

composed ot outstand.lng citizens. This process ot 

organizing the states and cltles wlll continue until 

we ban reacbe<1 every C()W!!JDf t7 1n the countey. __/ 

lbat bas been clcme 1n tbe t1ret aonth i8 a tiDe 

beginning, but 1t i8 onl.7 a beclnnlDS• We met keep 

up the gOOd work troa DCIIIf em. 

• 

.. 
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EVents across the seas cry out to us every day 

to speed up our errort 1n every direction. The 

threat from abroacl has come so close to every American 

home that the Presictent has proclaimed a state of 

unlimi ted national emergency. 

so tar our defense production program has only 

begun to rouse the giant industrial strength of this 

continent . In the same way our defense savings program 

has barely begun to reach the immense earning capacity 

ot the American people. 
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Half, aa n&Yer betore, I believe tbat all ot ue 

are read)' to deaonstrate, ln a concrete tom, our 

partnerllhlp wlth the Goteu silt - a partnerlltllp, 

as the President sald, entered into to sateguard and 

perpetuate all those precious treedau Wblch the 

rounders or our Republlc gave us as our heritage. 

Thank you all and good nlght. 
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AP'MQI IMICI !IWQ "PI''' 

D'id!N'' .mg A 

'fl.llo: 9:45 - 10:00 P.M. 

St~t1ona: VJSV - WKAL - VOL 

Procr•= S.cret:\1'7 Morpntbau opeftka on Detent• 
Sarlnce Bcmdo aD4 StNOP•· 

The Secret Ill')" will r erlw the t1rot aonth 1 1 

ACUT1Ueo of the Defenoe Sartnco lloDda An4 StMpo 
CupalcD. S.ereti\J'7 llor&e~~theu will be h8AI'4 cout 
to co11ot OYer the three -.Jor aeborto, IAUoDAl 
Broo4cutillc COIIpM7 .Blue Wetvort, Colub1a Bro..&
c"otillc S,..tea, an4 llv.\Wil Broa4co\ltinc ST•t•. 
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'lillel 4 :45 - 5:00 P.ll, 

StaUon: 'IIJSY, 'llaohi.Dc\OD, D. C., 1184 Col ,..bill 
Bro84cAOUDC S,.ot• ••-rlt. 

Pro,rsa: ScAttergood B~••· 

'l'IIS PIIOOIWC P1IIJIC)'RS SALlS 01 JJiiAD BOJDS AJID S'f.AMPS 

• • 

• 
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.AJINOOJICIRs •• ••• !he .berlou people lD ~ 'bcnlpt 488 

lll.llion dollara 1D. Dlfeue S.Ybap lloD4a Ul4 three lllllloa 

dollua 1D Dttea .. S.Tbga St..,a, ....P to pq tor tov 

giant battltlhipa, Seoret&J7 of the TJoea11U7 HllU'f Morgenthau 

aaid tonight. 'ftds 1a a wonderful atart, he said, lD a 

netiomdde radio acldl'eas. It 11 110re than &liT of us in tha 

Treuurr had dared to expect. It ia, to rq aind, a great 

demonstration of the desire to serTe Aaerioa. Sales of 

Defense Bonde ..a Shmpe in JilT were su!tioient to build 

twenty cruisers or one hundred destroyers to guard the ocean 

lanes. I! thie total could somehow take instant shape in 

new fighting planes, we should have more than four thouaeaa 

ot thea, and it 1t could be translated into long-range bollbers, 

it would bUT one thousand of thea. More than one Jdlllon 

individual Bonds ..a almost ten llilllon Sartnea Staaps were 

bought in lit.7, ..a allowing tor repeated purchases b7 the 

11.11e individuals, the figures show that great nUIIbers of aen 

and wc:cen and ohildren beoame partners of their Gonrnmat 

during the 110nth ot J11Q'. Certain labor organisations are 

cooperating b7 iDYeatlng in the Bonds. J.plo7era haTe indi

cated the7 are readJ to establish qat-tlo I&Tlngl plana -• 
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ad there Jau HU •tJnael•ltl• .. .,...u .. b7 tu .a..l~~a 
Legion and tht 11o7 S...t1, "*•••• u4 oth••· • llan 

had dvlllg thia flPit -til • ,.m. of tht u.tlGIIIl. mv 
which thie oo1111tf7 .. t llaYt 1t it 1a to ftl'llllllat the oriaia 

that now taoea it. 

JUDI 6, 1941 

7:45 A.JL. 

ANNOUHCEih ••••• The Tl'easul'1 hae sold 438 million dollars 

worth of defense bonds, and that would build aeTeral battle

ships. 

• 
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W. u IOta u poo.S~, •• lC lt ua " 
litHer n.U ,_. ex: -•-, I.wlll lie 
11*1 to h&.,. .. et -r uala"CUU .U • 
,_ &t .,.. oUlee la ._ Jolt to eapl•'• 
1llb&t - haw 1a ...... 

llUa klllll " ..... • I • 
She e 1,., 
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........, fll. !Ill .,. 

Col 1 Willi= Je DD ... -.1 ... 11111 ...... 
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... e 5, 1,.1 

-.-.-.117 ot O..eNe 

•• "litlll'etiii'J ot Ap-1 oul are 
'!be looretar7 of Labor 

Tbe lleoreta.rJ of War 

'!be leoretarJ of la"7 

Tbe BeoretaJ')' o f the I nterior 

ftle looreta.rJ of State 

!be Attorne7 General 

!be Poa~eter General 

June 6, 1941 
(87 band fro• off1oe 
of the Be ore tar)') 

Tbe Pree1dent 

ftle Y1oe Pree1dent 

• 
• 
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'JS.ll CltS zlatla .._ ~· te 10 to tM t~ 
(Wlth Seo1' • oard, ma1l e4 6/51~1 froa Gra•e• ' offl oe ) 

... c ...... .......u. 
~ U.J ..... .t fu_,...IP1 1 t 
..... of IaterMl •• 1111·· 
~~~·c • 
... uam 1. lllt*ell, 
Prt•l ... tl C11'lllenltt C 1•el-. 
lubl..,ta, D. C. 

~~n . J ... n w. Swottora, 
Ch&J,raD, E::lpl0f1111 CCII:q)eMat1on COIRI111lon, 
Old Lud Oftlo• Bull~ 
f •eblnclOD1 D. C. 

-
r ' 
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a •. lkazluet a. leal••• 
C\••=· 1 Pshaid •a;;;; Sjitd 

BOll. llarrlnn S. Eool .. , 
Cb&l,...n1 Board ot Gonrnon of tb 
r•ru Be....,. s,et., 

r.a.n1 RN•n h114lq, 
JaulnctOD, D. c. 
HOllo Paul V • JloJutt, 
Adldnletntor, Federal S.our1 t, l&eDOJ, 
laablQ(tou, D. c. 
BOll, Che.rl11 H. K&roh1 · 
Chalran, fediPal. !1'&41 C~hllOD, 
f •ablncton, D. C. 

Boa. Jolla 11. Cvmoq, 
U•lnlttrator, F.a.ftl Vorb lgenq, 
lruhlllcton, D. c. 
Bon. Ull4nr C, Warren, 
C~~~~ptroller O.Mnl ot tbl Ulllhcl Stat .. , 
l&lhlacton, D. c. . 
Boa, Joae~ B. wt.u., 
~. Iutentate c-... ~1110D, 
luhlllcton, D. c. 
a.., !dalJoal ......,. s. Laal, Ql;tlll6' ... 
~~ U, s. l(uo1tbl Cc..ltdon, 
UhiDctOD, D. Co 

Bon, R. D. w. Coni*' 
~Ghhiat of the UlllW fb\el, 
'"' l&tlOZI&l .lPohbll •L14hc.. 
laehlnct1111, D. C • 

• 

20? 

' 
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HOD. Oeors;e J.. Cook1_ 
Ch&iruD, li&tiont.l u.d1at1on Board, 
Interior Bul~, 

.1uh!Dgton, D. c. 
HOllo B. F. Burdlok, 
Chief ot orr!::!i · 
!bt PIAIIIa c ' 
Jub!Qs;ton, 1), C. 

B-. Marn.r w. Lati-~, . 
Cllalran, kaU road Ret1r .. nt Board, 
\fuhlngton, D. c. 
Baa. ldw.ri c. 11cher, 
Ch&ln&ll, SeCUJ'ltlee &nd Exchange Ca.i11lon, 
\Ju hlncton, D. c. 
Dr. c. a. ib'bot1 

· 

Storetar,r, s.ltoaonl&n Inatltutlon, 
'lu~ton, D. c. 
HOil. llqaoll4 D. Shnne 
Cbaln&ll, U. S. TuUf ~o.-!11lon, 
l~on, D. c. 
::!f· Gen. Pl'llllt T. Blnet 

nit trator of Teteraaal itfalre, 
Ttterana1 AdmlnlttntlOD, 
l u hlncton, D. c. 

208 ._. .. 
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ESTIIIATZ 

INCCJlE TAX DEPOSITS 

JUt"Z 1941 

!)ate Estimate 
June 1941 

1 ;ur.day $ 
2 2,000 ,000 
3 !I ?3 ,CCO,OOO 
4 4, 0CO ,OOO 
~ 5,500,000 
0 9 ,500,000 
7 13,0CO,OOC 
e Sunday 
9 15,000,000 

10 17,000,000 
11 18,000,000 
12 23 ,000 ,000 
13 45 ,0{0 ,000 
14 70 ,0CO ,OOO 

1 to 14 295 ,000 ,000 
15 .3Wlday 
16 120,000 ,000 
17 170,000 ,000 
1£' 120,000,000 
19 eo ,ooo ,ooo 
20 45,000,000 
21 25,000 ,000 

1 to 21 855,000,000 
22 Sur.day 
23 20,000,000 
24 10,000,000 
25 5 , 000 , 000 
26 4 1 0CO , OOO 
27 2,000 ,000 
26 1 ,500,000 
29 Sunday 
30 1,500,000 

~99,000,000 

1'otol 1 to 5 114, 500,000 

!/,70 ,000,000 from Genarel t:otors 
Corp. • Detro! t, 111et.i""" i n pay
Mnt ot noar1y all ot -balance 
due In 1941. 

Actual De posita 
Juno 1941 

1 , !139 , &91.10 
72 , 101, 8!52. 90 
3, 64.0,6~2. 9:5 

6 , 169, 49:5, 25 

Actual Deposi t s 
Corresponding Day 

June 1940 

$ 
1,691" ,04? .19 
1,0?S ,Otl0, 93 
2 ,495 , 9~3.~ 
2,941",776. 68 
5 ,936,P26. 71 
9,057,02P.P4 

9 ,415,478. 77 
10,031,323.33 
e ,set,625.52 
13,77~ ,467 . 78 
22,407 , 130. 3~ 
23,760 ,813.03 

111,190, ?72. 18 

55,677 ,797.61 
92 ,845 ,057.81 
72 ,548,16o.es 
45,2?2,975.96 
33,220,~.46 
21 ,024,114.42 

431,?78,947.29 

12, 134,162. 11 
6 ,BOl , 051.10 
2,659 ,245. 23 
3,019 ,419 , 73 
1,265 ,110 .8:1 
1,702 ,893.82 

1 ,345,938,76 

~60 , 706 , 788,89 

8 ,2Zl ,87'7, e:s 

*Adjuated dally to !~elude 
""11 reporu trcm ceneral 
Deroal tor loa. 

• 
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zr rz..- Clsilil " rxls 111 • a , • ru n• • 
DWII'f, ~ r=•n•• *" •• • UJ. 3 I W ... u •iiill• 
,. amiiQIIT • tut Nl1' • 111 - • .. - Al N r•; 

UJ• Mt"' 
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nlll: • . IIAIIIW'I CllnOI 

fO: ''" SttretNJ 

In connection with Presidential 
protection it fllq interut JOU to know: 

(1) Packages addressed to the 
White House are now being exu.ined at 
the lhlte House garage where X-r&J 
equipaent baa been inatalled. • 

(2) Kerchenta no loDger •ke de
ll•eriea to the White Bouse but a truck, 
manned b7 Secret SerYice peraonnel, 
collects the orders. 

(3) The flow of letters for ln
•eatigation bJ Secret SerYice baa 
11Ultiplied. berage dailJ naainationa 
32 cluring ipril at cOIIpartd to 7.3 dur!Dg 

·ipril of laat JtUo 

• 

• 
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FOR THURBW llftSP.ARU 
June 5· l~ 

The 8eoretal'7 of Ulo fNUlii'J ua4 lll'o. •rpatMa 

will be at ho.. thlo anoN- to ott1o1alo ot -_

TreuUJ'1 Departaent all4 .t11o4 IIIIUeau• - tou WU1 

be ginn - ooe ho• 5 U 6 •'•1-' M4 t!ll oU.r ,_ 

6 t o 7 o1olooko 

Rece1Y1ng with t h e Secretarr and Mr e . Morgent bau 

v111 be Under hOl'ekJT ot the Treaoiii"J Daniel v, Bell 

and Kra . Bell, .luletant SecretaJ'7 or t he Treaeury 

Herbert £. Gsaton and lir a. Gast on , and Aaa1atant Secretarr 

or the TreaaiU')' Jotm L. 8ull1Yan and Mre. 8ull1Yan, 

Aae1at1ng at the tea table w111 be Kra. H. J . 

Anal1nger, Mra. Blair Ban11ter, Mr e . E. F. Bartelt, 

Mr s , Charles 8. Bell, Mre. Ro7 Blough, Mre, H. Merle 

Cochran, Mre. Pre1ton Delano, Miea l&therine 8, Foler, 

Mr~ . George c. He.aa, Mrs. A. v. Hall, Mr a. Ou7 '1' . RelYering, 

~ra . Jaaee L. Roucbtel1ng, Kra . &l .. r L. Irer, Mre. v. R. 

John eon, Kra . Fel'41Dand lubn, Jr. , Kra . Clifton E. Maolt, 

l!ra , Jobn w. Peblo, lira. Nell ie Tqloe Ro81, lira. Char l ee 

Schwera, lire. !boue !arlo"', llre. v. N. 'fbo~~peon, , a-a. R. R, 

Waeacbe, Kre . Ral'l'1 D. 1fh1 to and lire. Frank J. VUeon. 

Generall7 aee1at1DC ~11 bO lll'eo Rerun llota, 

M1a a Nell 11. Obauooer, M1aa Iaobolla s. D1aaon4, 

Mre. Arthur R. rorbueb an4 lire. Robert llollalbo 

- oOo-

• 
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1, llllm\ea ot the -uac ot Juae }. 

2, Price acba4>ale lo, 7, 

}o Price •~• lo, I , 

5, Oeunl Preter.aoe Orf.er aa4 
Oinliaa AllooaUoa Procr• tor 
Copper, 

• 
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IOIIIAit or ftiiiiOOii.U'UO !IAIIIGID't or w•• or 
Pllal .tJIIllli!MtlOII CX.U'-

1-. )o 19111 
UIOO ..... 

ClbaiNUII Jlr, .......... 

PHunt• S.crota1'7 Vtolrar4, w. .. ro, S'-o•••· Cl~o ... lolooa 
wbhl, loakhl, VlaUa..U, 0 1Cou.l1, .....,.,, VoiDer, 
Oalbl'al t.11o Olaobvc. a-, loonr, Pl-r, O&ooo1o, 
!bo ...... 

1, 1\ogk pllt of 1ta4 

IIJ', Voi .. l' npor\M \ba\ U.. O....Uu luo Metalo Coatrollll' 

!lao up« U».\ \ba tlat \e4 lto.'-oa pick \lp appi'Gxia\117 10,000 

WDI Of 1114 vial ala W ban tll11'11 bofOI'I \l'lllllpOI'MUOD faaiU tiel 

aH nballe\M, llr, Clq\oa rapor\14 \ba\ \ba oourooo ta Meld.co, 

Ptru..u4 lkiUYta baYI bolD oxplore4, \ba\ a pUI'alaatl DCI'III&D\ 

lt ol>ou\ t<> bo ...,rb4 out v1 \Ia Mellloo u4 \bat loa4 1e •• of \ba 

1\- 1aolu4e4. lo a44a4 \ba\ llftN aiMI lilne olla\ ..,_ boanM 

214 

of \llo1.r taabtU v \o elaip \o \ba tiDl \otl lte\11 a\ a profH oa aaooua\ 

of \lao '-riff, 1o atltlotl U..\ 100,000 \olll of loatl _, bo •""* pll" 

tlurtoc \lao balaaoo of u.. CIUI'I'ID\ TMI'• A brief 41•-•loa tollowtl 

II to \lao pottiblll\T Oil ........ tile \ba \lrlff Oil laa4 ut1 IIJ', GiDtllvC 

polnt.t out \ba\ a 'bill h bltac ooutdaretl \o a\llllrha brlllciJIC 1a 

••••\ocla •'-ortab cluv fl'oo, 
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llr ... ...,._ nfei'I'M \o tile ._.l•'-t of IMre'-7 o1 

taurlor taa. M htnl- Ooort1•ter u4 tile etree\ ot .. weta~ 

... , oa tile wort< of OP.&CII aD4 reported tilet a -uac h actae'lll• tv 

JW>e 7 vlU. Calltonta oll p~ra at lu lnMlaeo to u .... _, 

price lacreaeu oa cl"'l4e oil aD4 peoUae. le llllll•tecl t.bat lt tile nMat 

price laoreaoeo are tCIIUI4 'llllw.rraated u4 lt *"" ...., poeMt-tbe -

price do DOt vl\bclr&v it, OP#.CS vlll ..... •la .. ulac oraera. 

3. lallN rat•• op lpb!r frQI tb• ••• , CMt\ 

Mr. lea4tr110a - t.bat OP.t.CS "-4 beea baD4e4 a 4echloa 

b)' ICC ouotalalac ito reqllea\ tilet .. lacre,.ao of OM dollar DO\ .... craated 

on laUrc.,.atal l•ber ratea. Be ad4ed \bat OP#.CS repreaen\aUna are 

&""'-7 MeUac lD Cblct«<> vtU. the Ceatral Jrelcbt .f.01oclaUoa ill aa effort 

to ht.ve the rateo reduced to 78 oeato a bUJlclred. 

4. Ipduotty co .. lttaea 

Mr . Ron4eraon reported tbat Mr . 0 1Brhn of OPM aacl Mr. Glaoburc 

of OPACS ba•o beoa cloolcnated to wort< out a baoh for the oelectloa of 

loduo&17 co•lttno DDcl thelr t'UIIcUoalac toiU.lD the llalto set b7 the 

Attorae7 O.Mral'o letter (cow at\adled). le ...... ahed U.. Mceoolt7 of 

hiYlOC C-lt\UO eft up .etch could cooperate vlUi dofeue DC'DChl lD 

oocurtac DDcl dha-taauac tato..auoa Ul4 "oohUac couerall7 to upoclluac 

•artouo Jlbl<••• of * defeaoe procraa, DDcl cited Mr. lelaoa'• ncceootul uae 

ot tho 1114uot'7 co•ittoe tochnlqu. Sa dhtrllllUnc co•e.-.-at ordero oo 

tbat production facllitlea ban 11<>t been Wl4a17 bu.rdeaed. 

5. 4Y'Oit3!\lfll KlC!! 

Mr. "lleadereoa referred t o tile reoeat l..erea .. Ia prlceo ...........,. 

b7 the Porcl Motor C~ u4 to lJlto..-Uon troe Detro!\ tbr.t other 
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...,.SU .... -.t····~ IM lUll .. C" ..... , Ill ..U lUll to 

wHt a lt\\er to _. I 5 ar Mllbi tiiM Jr'-e -· W illl&eM WI .... 

prior coanl\&Uoa WIUI \M Ofttoa of 1'1-lee ~atNtloa _. Ohtllaa 

Svpp}T. Ia 11140'1N 'ltle\Mt', ta ..,.,.._ -* a leUer, it ....U 'lie 

t..Ucah4 \bat tile •Uer 11114 'liMa &1-M& WIUI Ule l'rtoe fMlllhtNUoa 

eo-it\Oa u4 \Mt 1\ - Ule fMllDI of \M o..ettM \M\ - '" t -

ll>oul4 "- -.Ao. Mr . lalllllartoa polatacl ""t Ule cllfflCIIIl t:r of llelllllll81 Ule 

problea llaco ........ la tbt qllallt;r of -\trial or tbt -r of IIPPl"-t· 

ute4 wwlcl •torlall;r affect the pro4..ct efta tboucb prlcto ~- tile 

~a~~e. Koooro. Lubla aD4 'lltltlol polato4 out tha\ thrOUj!b the ute of 

oubotituto •terlalo or aertl7 dlaQci81 the - of a ..,4tl ,...,. 4t lW<t 

to oapor clt lwro price chaac•• coulcl 1M! aftec ttcl aD4 tbtrtfora tba ....,... 

raeturero lboulcl "- JNt oa aouee Ulat ""'* ........ -..141M! coul4tro4 

chacce• In price, 

It appe&rtcl froa \bt clltCillolOD tO M tbt C"DUal feelt81 Of \bt 

Coomuea tbat OYOfT effort lboul4 "- - t o pre ... ,., price lncraaooo lo 

a"toaobll•o bv.t that a eoDfereoc• w1 tb the -acturaro ll>oul4 1M! bel4 

boforo tbt propoa•4 letter 1o ti'IOD&IIl tttcl. 

6. £2Uu 

Mr. Oelbraith reporttcl Ulat rqraaaa\atlftt of OPACS aD4 of 

Mr. lleloon• o offlc~ ba'OL -· worl<181 lD coQJwiOtloa oa \be cofftt 

llt..atloo aD4 that a ••tUc Will "- .,.14 wltbla tta U7e wltb \boat •o 

ba .. a larp ......,, of U.• oott~ atoolt to ••• If tbt prloe oaa w 

oteblllo•4. Mr. leltoa ...,....... Ulat blt cllYialoa bad ....,.,uatH for 

15 alllloa JIOQIIIIlt *lell u..:r pt at 10 a/1 -•• per poud, u4 Ulat 

u.o ,,.. ... , et_u.,. 1a ,....., ...,.. 

• 

• 
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1. &au 
llr. Oalllnl.,. alto reporW .at, wrtdllc la oallg' ......... 

Mr. JolooD1 t orn ... *lcll oD liar tn lla4 n~ecte4 aU MU tor Jt atUt• 

/l.rwt &114 CCC olloe o, OJ'.t.CI ot..&lteeo ... l.7 nz-t .,._ la\oa\t .. ot plaol.al 

a cdUac of 1& onto a pOOIII4 OD llUaa ot lstlat •Uw - _. .,._, .a1fta 

tbe \aDDiro Ul4 o.,.ora laol41ac l....,.tol'lea nl- \Ma f'artller ••• wtU 

e . 1111 &uthorh1M tht Prtt14ept \o rt5111tltloa -~w M\tritl 

Mr . Rn4oroon repor te4 \bat OP.t.CI laa4 parUclpate4 in 4ratUac 

the bill Juot oula1Ue4 to Concreoo mlcla wovl4 autlaorloe \lao Prui41Dt 

\o roqoioltloD ~ aatorlal Doo4o4 for 4ofODII or aecurlt7 aD4 \bat, If 

called upon, bit office voul4 otro~l7 wppor t 1\ ao a Docoo....,. .d,Juaet 

\0 prlce entore .. nt povert. 

9. Appear&nCf\ of Mr. ReA4.ereog btfort \ht' ltMtt Co•l\\et op Acrlcultuz:e 

ap4 l'oreatu • 
.. r.:-. 

Mr. Bu4oraon nporte4 \bat be ba4 ~ 'before tbo Soaate 

A«Jieoltura l Oo .. ltteo OD Ma7 29 an4 tbat tbe dlocuooiOD roao1Yo4 ltoelf 

t o tbo 'bode uoed 'b7 tb• Office of Price AdalnlatratloD an4 CIYlllan 

Suppl7 lD \lao tlxlDC of a celllac oD prlceo of cottoD 7&fD an4 Ito ~tborlt7 

to oota'blloll oucb a price colllQ4. Be roforred to tb• dlecuoolono OD 

labor, pipe u.,..,, prlor1t7 prlcu U14 OCJ'lcultural prlc•• ba4 vltb \lao 

Y&rlOI.II -bert Of \be C-lt\10 an4 "'""o\e4 \bat \lao -~rl Of \lao 

Price AdollnlotraUOD c-u··· .., villi to rea4 tbe proco~ ...... tbo:r 

are Pl'bll 111114, 

10. Prlee control of co804l t.ltl e.f!fllcte4 )y !blpply tb,ort.ara 

Mr. Clarton ral0'14 a qoautloD CODCtrnlQI .mat wolll4 be doDe to 

control th~ prlcea of co..adttlfl• ~cb •• cott'•· cocoa~ the lit~. 
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.-tell .,.. attoc\M b7 llllJIIIIIIC •r"'Ce•· Mr ...... .._ npU .. ta.a\ a 

ctlllac WOI!lcl 'be ft.xM ta 8DCII -·· leon\&17 Vtolllart ..s- 11u1 pro'lll• 

ot r•cuJ.•UD« lllllppiJII ratao aiOII .... n. lall4er- a1011 ._ NpOr\M Ula\ 

OFACS h parUotpattac ta. rate u-atou 11114 ta U.o clt-toa oo-ratac 

tbo craetion of an ONice of Det ... .- buiQIOr\aUon vtU.la IIUI 0.. *lelia 

VO\Ilcl coorcllu.to all foNo of ,,.....,..r\aUoa ......,. prtoe, priort\7 u4 

aupplJ are concarae4. 

11. eoorQIQAtioo of clo(onoe prlorttlo! . 

Kr. lsoltl.ol raloM tM probl .. ot a .-11 ......tacturer of u..., 

.tlo ,.., W>Able t o Rcure copper troa tba bllf copper c_..too acept b7 

pa:rlac a bllt>er price tbao tbaoo - coiiQ)aQho ba'fo tizM tor tbt tr OVII 

proc .. ooro &114 oubllclarioo tor bo\b 4oftll!O 11114 o\be.r noM!, Bo <~Qettlono4 

the pooolb111ty of tTiD« price control to prlorltloo oo tbat tba t nctntl'fo 

to boot1oe«lnc woul4 be a•otclo4 ancl aonopol7 control wou14 not be lncrtaotcl. 

Mr. Veloor pointed out tbat tbe cl'flltan allocation orclor on copper , houtcl 

M&7 31, vao worlto4 out on a 'baoh llhlcb woW.cl ctn tbe 1ntacrate4 c~ 

ancl tho ln4.opt114ont ·- pro rata obareo accorcltac to tbo ..ount of 

de!onoo &114 cl'fillan pro<luctloD aacb baa, but tbat proponlooatel7 tbo 

lntecrat•cl co- usuallJ bao • crutar .-at or cloton .. buolneoo . 

12. Pr•al4 .. n\1al JOVE t o !U!Jf'D4 t&r1Ut 

Kr. Stn•no reportecl \Mt bo b&4 looked IDto tbo Preolclent '• 

&l>tborlt,. to ouopell4 tariffo 11114 tOUD4 tbat In cao• ot an • ..,rpnq or 

war be ""7 ouepon4 ""7 clut7 on t oocl, clotblnc, ••dlu.l euppll .. or 

.. dl clno nocot!&l'lF tor relief. Be polntocl out that un4or tbe preoont 

unllaltocl oD.Orcency there are - """"' In •tell tbo Frooldont could 

act UDder thAt autborlt7. 
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l3 • .Al.plM !Crp 

Mr. wbla nt.a1e4 ._ -•Uoa ot tiM poeea.nu:r ot leatac a 

1 tat-ct cocUaulac 1D4et1DUe~ 'be70II4 ,_ 30 prloee oa alaal- eonp, 

prertoua17 4la.,..oeo4 at tiM ••Uac of *F 21. Ill'. llalbraUil ...,..., .. 

\bat .. · - .... ~- .... -. .............. wltll <I'll _......,. 

Ula rtU14raiO!al of al-1- fro. ch1llu ue acUoe 10hl4 be \Mea oo-n-

1"1: the al1111l- prloe aclledule. 

Mr. Becderaoc aac0Wica4 tlaat a report oe C&Da41aa War l'1cance 

wulcl be 11141 anllable to c~ttll ••bare ~ reqa .. t to Mr. ~aoa, 

Be aloo introduced Dr. Oal•ln Roo...,r >eo todq jolna4 tlla ataft •• Onaral 

ICODOaht. 

fba c-ttee a4,j01lrlle4 a\ 12:10 P·•· to ••t 1faclaaada7, Juae 11 

a\ 11:00 •·•· 

• 
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..... ~.,anal 
• II ......... ;; 

April 29. 1941 

lloo>orabla I;ooJo -raOD 
AdaiDl.e tra tor 
Ottioe or Prioa Mlli.DiatratiGD uc1 CinUc 8"PP17 
1/uhU.r;ton, D. C. 

Dear Loon• 

Tho aarehall..ns ot tha utiOD • e 1nduatr1al aueta tor a ,.,.., •• 

produoti'OO ettort 1A the ll&tioll&l det.,..e will dollbtlaae require the 

allooatioo ot orclera, tiM wrt&ia.t ot .... ll:1.llda ot prodllOtion ao 

u to inoru .. procbootiCIIl 1A dat-• tialda, 111101. tile ee tabUa'-ant 

or pr1oritiee ucl priM Mill..ns•· Plartba.._.•, MIQ' ot thaoe otapa 

.... t noceaoarU~ atteot tiM prodllOti.., ot poda uad to oatiat)' our 

nonul neado, ao -11 u the produotion ot Mtari&lo 8Jlcl illpla-to 

\lltd 41roctl:y ill our cletenae ettcrt. 

s-ot thea• acta it ..,.....,uohad b)' prhste oontraot ar arriUIC•

cent w1 thin en l.A4uotr:y ucl oarriad .., tor prhate o4Tutar;e - llld 

probabl:y oooetitllte nola tiona ot the -titnl.lt 1-. 011 the other 

hand, it h •'"ioua that ill the preoeJlt -rr;eOT aota pert-d b:y 

1nduotry \lllder the direotiOil ot Jl'lblio authorit:y, 1114 cleoipad to 

pr...,ta !"'blic illtar eat ucl not to achi..,. pri-ta ucla, clo not oon

etituta n olationa ot tiM entitruat la-. Ia thee• oir-tenoae, 

the Dapor-nt ot Juetioe reoopiaeo that blaainaae intereeta whioh 

ar• aakod to ~l:y with Jl'lblio plana tor inoreuinr; procl110ti0Jl encl 

prntntiltt: illtlatiOD are ctitlecl to the oooparatiOJl ot ar;encieo ot 

the Gonnaont ill eli&\Jlati.nt; ~ QDOerta1Jlt1eo wbioh JOJq exiet u to 

the applioation ot the cti truat 1- to the'lr actin ti••· 

Accordillgl:y, thio Depar-llt hu tOl'lllllatecl a polio:y which i t 

propooeo to tollow ill ita relatione with the ottioe of Prod·..ation 

llaDar;-t uc1 the ottioe ot PriM Mlli.Diatrati""' ucl CinUen S"PPl:r 

and with all illcluetriea or OCIIIltraotora aotiJlc ill c-u- with the 

crdero or requeoto ot either ot theta orccioationa. !1M iaportallt 

polnto ot thil poUc:y areo 
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-tia&· of tho ~ with - ons .. ot I'I'M..Uoa 111-.p-
-tODd tM ott1oo of Pri .. .AaWatrathll lllld Cb1U• hppq or 
tholr reprooon teti ... .,.. 1101: 1 llop.l . :r.lloetrlal -sttooe .q 
bl t o,...d at tho roq•et ot tbe ottt .. of Procluot i coa --t or tho 
otfioo of Prioe '""ln' atriO.tioa uod Chili• S.ppq, t;o -rt with 
ropnaontatiwa of euob ott1o11 OD pi'Obl- ilmllY1Df: dotllllo. Th.ro 
'11'111 be nothinr; Wllawt'lal ill t ho illduotey -porat iJI& ill tho oolootioa 
ot i t o ropr eaonteti no cr ill ••t.otillc -bora tor -tteoo, or ill 
tha oot1Y1tioa of ftob -stteoe pron41d they ue topt withill tho 
IOOpt of thh l etter , 

Quutiou u to whither there io need tor alAOb a -tteo, ODd 
it oo, bow it o~l be ohoeen, and b)' ""'- oonatituted , oball k tho 
oolo r.oponlibility ot the ottioe or ProduotiOD ~t or the 
ottioo of Price At!l:dJUatratiOD and ChiliaD Suppq, Thlo ~t 
'11'111 DOt putioipate ill thoae 4ocioiono beyond tho ouepotion -
udo that ~ ouch coaci ttee ohould be r;ot~erall)< reproomtatin ot tho 
ut1ro illduotry m d aatiafact ory to tho Ottioo of Production ~t 
or the Office of Price Adailliotration ODd C1Ylli&D Suppq. 

Each illduo try c-.1 tteo a hall oonti.no 1 t111t to colloot ill& ODd 
onalyal"' illtonu.tion all<! mald.n@; rocCOODeDC!a tiono to tho ottico of Pro
duction llana~ .. ont or tho Office ot Price Adldniotra tion ODd Civili&D 
Supply, 111d oha ll not undertake to dotanoino poUoiea tor tho illduotr)', 
nor oholl it attellpt to OOtlpel or to ooerco any one to OOIIIPlY with ""')' 
requoot or order M do b)' a public authority. 

All roquooto tor action on tho part oi' any un1 t of an illo!ustry 
ob&ll be aade t;o ouch unit b)' the ottice of Produot1011 IJan&r;_,t or 
tho Ot'tice ot Price Adldniatration aDd CiY1Uan Supply and not b)' tho 
illduotry -ttee, !bot h to oay, the .1\mction ot dote~ what 
otopo obould be taken ill the public illtereot ohould ill eaob caoo be 
u or cllod b)' tho pul>llc authority which ma:t oeet tho illdhidual or 
collootivo ..Svlco ot tho illduatry . But tho dotonoinati011 oball not be 
IW!o by the illduotry tt .. lt or by ito roprooentetboa . 

Roquooh tor action w1 thill a ~ivoc t1old, ouch u tho fie ld or 
allooat1011 ot ordoro, ohall be -de only at tor tho r;enorol character 
ot the ootion hao boon cleu ed nth tho Dopor-nt ot Juotico. U tho 
central plOD 11 approw d, ther eafter oaoh requeot for opocU"io o.otton 
111 cu ryln& out auch plen ehall be made in wri till& an4 oholl be opproncl 
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to tho ~t; <4 --· Ja. - ot ~ ..... Sa .... 
per-1 ot noll otn ... or U ..n- praoUeal am ... ltlM art••· 
tbh latWr U'l'aac-t _,be 101111111 ...- •U.. r.- •· .. 

Jate - 1a OOIIPU•o• with .. .,..mo ......... M4o ..., the 
ottiH ot Pl"o4•ttoe M 1 t; or tao. Clrt1oe ot l'riM .toaia1nnttoe 
..S Ci'llU& ..... l.J oad qpo, .. "' tlle1l' hMn1 eo-o1 1a ao......a
- nth ..,. ,.--.4•• .S..ortbeol 1a *to lot:iloJ" will DOt be n
Il)' the De~ o r Juot:too u -tt~iar; a 'tiolation ot the ont1-
trvt 1an ODd DO pro .. cutimu will be iaot:ttutod tor acte porto.--.! 
1n &ood taitb ODd wi tb1a the fair Urton> nt ot iaotnottono SiT• ..., 
the otrtoo ot l'rotlllottoe Manac-t or the otttoo ot Prioo .Ada1Dl.otrot101l 
md Ci'tiUon Sllpp~ pvo-t to tllio prooo<lure. 

Ilo tho oa .. ot all pl.,.. or prooo<luro, a.o-r, tho Depar-t 
reaarno OOIIPl•te troo<lca to iaotl~ oiTil acttOilO to aDjoin tho 
oont:f.DW.n& ot acto or pnoti- to- •t· to 1>o 1D tbe poabUo iatoreot 
and perol.ated 1a after not:toe to t .. lot. 
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