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Provisions ¢f the General Agreement ?elat ng_to the

nee I yuangitative Dayort fecuriccicnsg

It may be useful ts members of the Werking Party to have
set out in one document the provisiocne of the Ag.reement which
(as agreed at the firetn meeting of the Working Party on 3rd March)
relate to the use cf cuantitative e restriciions on expo orte,

1. General Elimirstion of Juantvitative FEixioort Restrictions

Article XT. wvarc. 1:

"No prohibitions or restricticns cther than du"es, taxes
or other charges, whether made effective throvgh quotas,
»ers €Xport licences or oibe* mvasu*es; shall be insti tuted
or maintained by any contraciing pariy .... cn the exporta-
tion or sale for export of aay product destined for the
territory of any cther contracting party®.

2. Circumstances in which Quanvitative Export Restrictions may
ke used
Article XI, para, 2:

"The provisions of paragraph 1 of this Article shall not
extend to the follcwing;

"(a) export prohibitions or restrictions temporarily
applied to prevent or relieve critical shoxcages of
foodstuffs or cther products essential to the exporting
contracting party;

"(D) se.: export prchibitions or resirictions necessary
to the application of standards »r reguiations for the

classification, grading or markeiing of commccéities in

international tra de; cocs "

Articie X7, nara 33

"Throughout Arvicles XI ,,,. XIII and XTIV the Term ¢...
'export restriclions! irncludec re;LLLquons made effective
through statc-trading cpercitiong
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Article XIV, para, 2s

"Whether or not its transitional period arrangements have
terminated pursuant to paragraph (l§ (f)s a contracting
party which is applyimg import restrictions under Article
XIT may, with the consent of %he CONTRACTING PARTIES
temporarily deviate from the provisions of Article XiII

in respect of a small part ¢f its external trade where the
benefits to the contracting party or contracting parties
concerned substantially outwelgh any injury which may
result to the trade of other contracting parties,”

Article XIV, para, 4:

"A contracting party applying import restrictions under
Article XII shall not be precluded by Articles XI to XV,
inclusive, of this Agreement from applylng measures to
direct its exports in such a manner as to increase its
earnings of currencies which it can use without deviation
from the provisions of Article XIII,"

Article XIV, para. 5: '
"A contracting party shall not be precluded by articles XI

to XV, inclusive; nf this Agreement from applying quanti-
tatlive restrictions '

"(a) having equivalent effect to exchange restrictions
~authorized under Section 3(b) of article VII of the :

Artieles of agreement of the Internavional Monetary Fund
or

"(b) under the preferential arrangements provided for in
Annex 4 of this agreement, pending the outcome of the
negotiations referred to therein,™

Arficle XVy para, 9:
"Nothing in thils agreement shall preclude:

S 2 o s @

"(b) the use by a contracting party of restrictions or
controls on ..... exports, the sole effect of which
additional to the effects permitted under .Articles Xi,

XIX, XIII and XIV, 1s to make effective ..,. eXchange
cqn%rols or exchange restrictions (used in accordance with
the Articles of Agreement of the International Monetary
Fund or with that contracting party's special exchange
agreement with the CONTRACTING PARTIES)." '

| Article XX:

"Subject to the requirement that such measures are nnt
applied in a manner which would constitute a means of arbi-
trary or unjustifi=ble discrimination between countries
where the same conditions prevall, or a disguised restriction
on international trade, nothing in thls Agreement shall be
construed to prevent the adoption or enforcement by any
contracting party of measures:
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"I.~-(a) necessary to protect pudblic morale;

"(b) necessary to protect human, animzl or plant life or
healthj

"(¢) relating to the iuportation or exportation of gold cr
silvers ‘ '

"(d) necessary to secure compliarce with laws or regula-
tions which are not inconsistent with the provisions
of this aAgreement, including those relating tv
customs enforcement,; the enforcement of mo:opolieg
operated under paragraph 4 uf article II and article

- XVII, the protection of patents, trade marks and copy-
righés, and the prevention of deceptive .practices; -

"(e) relating co the products of prisen labours

"(£) imposed for the rrotection of national “reasures uf
- artistic, hisvoric cr archseclogical values

"(g) relating to the conse; vaticn :f exhaustible natural
resources »f such measures are made effective in
conjunction with restrictions ¢n domestic production
or counsumptions

"(h) undertaken in puvsuance of obligations under. inter-
- governmental commudity agreements. coaforming to the
principles approved by the Economic and Social Council
of the United Nations in ite Resclution of March 28,
1947, establishing an Interim Co-ordinating Committee
for International Comucdity irrangements; or

"(1) involving restrictions on exports of domestic materials
necessary to assuare essential quantities of such
matesrials to a domestic processing industry during
reriods when the domestic price of such materials 1s
held below the world price as part of a governmental
stabllization plang Provided that such restri-tions
shall not operate to increase the exports of or the
protection afforded to such domestlc iadus'ry, and
shall not depart from the provisions of this agreement

- relating to non-discrimination:

"1, (a) essential to the acquisition or distribution of
groducts in general or lozal short supplys Provided
hat any such measures chall be consistent with any
multilateral arrang:ments dirvected to an equitable
international distiidution of such products or, in
the alsence of such arrangements; with the principle
that all contractinz partics 2re entitied to an equit~
able share of the international supply of such pruvdwts

- "(b) essential to the control of prices by a contiracting
_ party undergoing shortages subsequent to the warj; or

"(k) essential to the orderly liquidation of temporary sur-

. pluses of stccks wwrned or controlled »y the govern~
ment of any contraciing party or oi industrics deve-
lsped 1in the territary of any contracting party owing
to the exigencies of the war which :t would be un~
economic to maintaln in normal conditicns; Provided
that such measures sznall not be iastituted by any
contracting pasty except cfver consuliation with
other interested contracting nurtles with a view to
apprupriatc internai ol estiona
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"Measures instituted or maintained under Part II of this

. Article which are inconsistent with *he other provisions

of this Agreement shall be removed as soon as the conditions
glving rise to them have ceased, and in any event not later
than Jenvary 1, 1951: Proy.ded that this period may, with
the concurrence o tne CUNIRACTING PARTIES, be extended in
respect ¢f the application of any particular measure to any
particular product by any particular contracting party for
such further periods as thz CONTRACTING PARTIES may specify."

Rules for the Non-discriminatory Administration of Quanti-
tative BExport Restrictions

Article XITI. para,_ J.:

"No prohibition or restrictions shall be applied by any
contracting party ...» on the exportation of any product
destined for the territory of any cther contracting party,
unless ..,.. the exportation of the like product to all other
countries is similarly prohibited or restricted."

Article XITI, naragraphs 2 to 4

T e e - e - ey

(Note: According to paragraph 5 the principles of Article
XIIT shall extendz iveof'r as applicable, to export re-~
strictions as well as to Impor’ restricticns, Paragraphs 2
to 4 are written with reference to import restrictions only,
but for the assistance of the Working Party they may be
recast as set out below with reference to export re.-
strictions)

"2, In applying export restrictions to any product,
contracting parties shall aim at a distribution of trade 1n
such product approachirg ac c¢losely as possible the shares
which the various contracting parties might be expected to
ohtain in the absence of such restrictions; and to this end

‘shall observe the f llowing provisicns:

"(a) wherever practicable, quotas representing the total
amoung of permitted exports (whether allvcated among
purchasing countries or not) shall be fixed, and notice
given of their amcunt in accordance with paragraph 3(b)
of this Articley

"(b) in cases in which auotas are not practicable, the
restrictions may be appiled by means of export licences
or permlts without a quotaj

"(c) cortracting parties shall not, except for purposes of
operating quotas allocated in accordance with sub-paragraph
(d) of this paragraph, require that export licences or
permits be utiliced for the expuri-tlon of the product
concerned to a partical-i .ouantry or ccurce;

"(d) in cases in which a quota is allocated amorg pur-
chasing ccuntries,; the ceatra.ting party applying the
restrictions may ceek agreement with respect to the allo-
catlon =f shares iu the quota with alil other contracting
partles having a substantial infterest in purchasing the
product concerned, Ii: cases in which thls method 1s not
reascnably practicable; the contracting party concerned
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shall allut ts contracting parties having a substantial
interest in purchasing the product shares based upon the
prOportlons, purchased by such contracting parties during
a previous representative period, of the total quantity
or value of exports of the productn due account being
taken of any speclal factors which may have affected ur
may be affecting the trade 1n the product, No conditions
or formalitles shall be imposed which would prevent any
contracting party from utilising fully the share of any
such total quantity or value which has been alloted to it,
Sg?iggt towﬁ¢ %ﬁgiago giﬁgymadiaggfnln any prescribed
"3,~ (a) In cases in which export licences are issued in
connection with emport restrictions, the contracting party
applying the restrictlons shall provide, upon the request of
any contracting party having an interes% in the trade in the
product concerned, all relevant information concernlﬁg the
administration of the restrictions, the export licences
granted over a recent period and tne distributicn of such
llcences among purchasing countriesg Provided that there
shall be no obligation to supply informatloa as to the names
of exporting or purchasing enterprises.

"(») In the case of export restrictions involving the fixing
.of quotas, the ceontracting party applying the restrictlons
shall give publle notice of the total quantity or value of

the product or products which will be permitted to be exported
during a specifled future period and of any change in such
quantity or wvalue, tacoss

"(¢) In the case of quotas allocated among purchasing coun-
triesy the contracting party applying the restrictions shall
prompcly inform all other contracting parties having an
interest in purchasing the product concerned of the shares
in the quotas currently allocated by quantlty or value, t9
the various purchasing countries and shall glve puklic
notice thereof,

"y, With regard to restrictions spplied in accordance with
paragraph 2(d) of this Article o0y the selection of a
representative period for any product and the apprailsal of
any speclal factors affecting the trade in the product shall
be made initially by the contracting party applying the
restriction; Provided that such contracting party shall upon
the request of any other contracting party having a subs-
tantial Interest in purchasing that product or upon the
request of the CONTRACTING PARTIES; consult nlomptly with
the other contracting party or the CONTRACTING PARTIES
regarding the need for an adjustment of the pIOpOrtlon
determined or of the base period selected, or for the re-
appralsal of the speclal factors involved; or for the eliw
mination of conditions, formalities or any nther provisions
established unllateraliy relating to the all nf:tion of an
adequate quota or i1ts unrestricted utilisatiom.'



