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INDEPENDENT AUDITOR’S REPORT ON STANDALONE FINANCIAL STATEMENTS

To
The Members of
PSP Projects & Proactive Constructions Private Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone Ind AS financial statements of PSP Projects
& Proactive Constructions Private Limited (‘the Company’), which comprise the Balance
Sheet as at March 31, 2018, the Statement of Profit and Loss (including other
Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended and a summary of significant accounting policies and other
explanatory information (herein after referred to as ‘standalone Ind AS financial
statements’).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation and presentation of
these standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
Section 133 of the Act read with Companies (Indian Accounting Standard) Rules, 2015, as
amended and other accounting policies generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit.

In conducting our audit, we have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are required to be included in the
audit report under the provisions of the Act and the Rules made there under.
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We conducted our audit of the standalone Ind AS financial statements in accordance with
the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the standalone Ind AS financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the standalone Ind AS financial statements. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances.
An audit also includes evaluating the appropriateness of the accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained by us is sufficient and appropriate to
provide a basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Ind AS, of the state of affairs of
the Company as at March 31, 2018, and its profit, total comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by
the Central Government in terms of section 143 (11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the
order.

2. Asrequired by Section 143 (3) of the Act, based on our audit we report that:

(a) we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) the Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement
and the Statement of Changes in equity dealt with by this Report are in
agreement with the books of account;

(d) in our opinion, the aforesaid standalone Ind AS financial statements comply with
the Indian Accounting Standards prescribed under Section 133 of the Act.
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(e) on the basis of the written representations received from the directors as on
March 31, 2018 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2018 from being appointed as a director in terms
of Section 164 (2) of the Act;

(f) with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in Annexure B; Our report expresses an unmodified
opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

(g) with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

(i)  The Company do not have any pending litigations which would impact its
financial position.

(i) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

(i) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the company.

For, Prakash B. Sheth & Co
Chartered Accountants
Firm Registration No.: 108069W

Place: Ahmedabad Prakash B. Sheth

(Proprietor)

Date: May 10, 2018 Membership No.: 036831




ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under "Report on Other Legal and Regulatory Requirements”
section of our report the members of PSP Projects & Proactive Constructions Private Limited
of even date)

iil.

vi.

(a) The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

(b) According to the information and explanation given to us, the Fixed Assets have
been physically verified by the management once during the period and no material
discrepancies were noticed on such verification.

(c) The company does not own immovable properties as disclosed in Note 4 on fixed
assets to the Financial Statements; the question of title deeds in the name of the
Company does not arise.

As explained to us, inventories have been physically verified at reasonable intervals
by the management during the period. In our opinion, the frequency of such
verification is reasonable. No material discrepancies were noticed during such
verification.

The company has not granted any loans, secured or unsecured to companies, firm,
Limited Liability Partnership or other parties covered in the register maintained under
section 189 of the Companies Act.

The company has not granted any loans, the sub clause (a), (b) and (c) are not
applicable.

According to the information and explanations given to us and on the basis of
examination of the records of the company, the company has not given any loans,
guarantees and securities and made investments covered under section 185 and 186
of the Companies Act, 2013.

In our opinion, and according to the information and explanations given to us the
company has not accepted deposits as per the directives issued by the reserve bank
of India under the provision of section 73 to 76 or any other relevant provisions of
the Act and the rules framed there under. Accordingly, paragraph 3 (V) of the order
is not applicable to the company.

As informed to us and according to the explanations given to us The Central
Government has not prescribed the maintenance of cost records under sub section
(1) of section 148 of the Act, 2013 for any of the products manufactured/ services
rendered by the company.




vii.

viii.

xi.

Xii.

Xiii.

(a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in
depositing the undisputed statutory dues in respect of sales tax including value
added tax, goods and service tax, provident fund, employees’ state insurance,
income tax, service tax, duty of customs, duty of excise, cess and other material
statutory dues as applicable, though there has been a slight delay in few cases, with
the appropriate authorities. Further, No undisputed amount payable in respect
thereof were outstanding at the period end, for the period of more than six month
from the date they became payable.

(b) According to the information and explanations given to us and the records of the
Company examined by us, there are no disputed dues of income tax or sales tax or
service tax or duty of customs or duty of excise or value added tax as at 31 March,
2018 which have not been deposited with the appropriate authorities on account of
any dispute.

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not defaulted in repayment of loans or
borrowings to any financial institution or bank or Government as at the balance
sheet date. The company did not have any outstanding dues to debenture holders
during the period.

According to the records of the Company examined by us and the information and
explanation given to us, the company has not obtained any term loans during the
period hence this clause does not apply.

During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instance of material fraud by the Company or on the Company by its
officers or employees, noticed or reported during the period, nor have we been
informed of any such case by the Management.

Section 197 of the Act does not apply to the private limited companies hence
question of remuneration has paid in accordance with the requisite approvals
mandated by the provisions of Section 197 read with Schedule V to the Act does not
arise.

As the company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it, the provisions of clause 3(xii) of the Order are not applicable to the Company.

According to the records of the Company examined by us and the information and
explanation given to us, the Company has entered into transactions with related
parties in compliance with the provisions of Sections 177 and 188 of the Act. The
details of such related party transactions have been disclosed in the Financial
Statements as required by the applicable accounting standard.




Xiv.

XV.

XVi.

Place: Ahmedabad

Date: May 10, 2018

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the
period under review. Accordingly, the provisions of Clause 3(xiv) of the Order is not
applicable to the Company.

According to the records of the Company examined by us and the information and
explanation given to us, the Company has not entered into any non cash transactions
with its directors or persons connected to its directors and hence provisions of
section 192 of the Companies Act, 2013 are not applicable to the company.

According to the records of the Company examined by us and the information and
explanation given to us, the Company is not required to be registered under Section
45-IA of the Reserve Bank of India Act, 1934. Accordingly, the provisions of Clause
3(xvi) of the Order are not applicable to the Company.

For Prakash B.Sheth & Co.
Chartered Accountants
Firm Registration No. 036831

(Prafash B.Sheth)
Proprietor
Membership number: 036831




ANNEXURE - B
TO INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2(f) under "Report on Other Legal and Regulatory Requirements”
section of our report the members of PSP Projects & Proactive Constructions Private Limited
of even date)

Report on the Internal Financial Controls over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PSP Projects &
Proactive Constructions Private Limited (‘the Company’) as of March 31, 2018 in conjunction
with our audit of the standalone Ind AS financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Director of the Company is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing prescribed under section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of formation and according to explanations given to us the
Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Prakash B.Sheth & Co.

Chartered Accountants

Firm Registration No. 036831
2 2 B

Place: Ahmedabad (Prakash B.Sheth)

Proprietor

Membership number: 036831

Date: May 10, 2018



PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2018

(Rs. in Lakhs)

ppr—""

Prakash B. Sheth
Proprietor
Membership No.- 036831
Place : Ahmedabad
Date : May 10, 2018

“Pranaladbharts; Patel

Director

(DIN: 00037!533)
>

\Y

Shreya Shah
Company Secretary
Place : Ahmedabad

Date : May 10, 2018

Note As at As at As at
Particulars No. March 31, 2018 March 31, 2017 April 01, 2016
ASSETS
(1) Non-current Assets
(a) Property, Plant and Equipment 3 105.03 132.38 131.44
(b) Other Intangible Assets 4 0.25 0.32 0.39
(c) Financial Assets
(i) Other Financial Assets 5 516.91 362.50 127.28
(d) Deferred Tax Asset (Net) 6 95.65 132.66 158.63
(e) Other Non-current Assets 7 - - 0.83
Total Non-current Assets 717.84 627.86 418.57
(2) Current Assets
(a) Inventories 8 26.47 56.58 504.49
(b) Financial Assets
(i) Trade Receivables 9 851.52 607.74 978.09
(i) Cash and Cash Equivalents 10 2.43 8.52 16.69
(iii) Bank Balances other than (ii) above 10 454.54 454.64 455.38
(c) Other Current Assets 7 2.14 41.25 135.21
(d) Current Tax Assets (Net) 11 79.61 58.10 69.57
Total Current Assets 1,416.71 1,226.83 2,159.43
Total Assets 2,134.55 1,854.69 2,578.00
EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share capital 12 500.00 500.00 500.00
(b) Other Equity 13 (86.32) (268.94) (310.62)
Total Equity 413.68 231.06 189.38
LIABILITIES
(2) Current Liabilities
(a) Financial Liabilities
(i) Borrowings 14 860.88 724.87 151.49
(i) Trade Payables 15 708.51 606.78 1,238.14
(iii) Other Financial Liabilities 16 3.29 3.53 14.14
(b) Other Current Liabilities 17 148.19 288.45 984.85
Total Current Liabilities 1,720.87 1,623.63 2,388.62
Total Liabilities 1,720.87 1,623.63 2,388.62
Total Equity and Liabilities 25134.55 1,854.69 2,578.00
The Notes on Account form Integral part of the Financial Statements 1 (As per our report of even date)
For Prakash B. Sheth & Co. For half of the Board of Directors
Chartered Accountants
ICAI Firm Reg. No. -108069W S P fpe—

Shilpaben P. Patel

Director

(DIN: 02261534)




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

(Rs. in Lakhs)

Year ended Year ended
EI " NoteNo.  \tarch31,2018  March 31, 2017
I Revenue From Operations 18 3,491.12 5,167.39
Il Other Income 19 31.67 38.90
Il Total Income (I+ll) 3,522.79 5,206.29
IV EXPENSES
Cost of Construction Material Consumed 20 1,906.98 2,463.53
Changes in Inventories of Work-in-Progress 21 - 443.71
Sub-Contracting Expenses 116.78 154.84
Construction Expenses 22 1,090.21 1,890.08
Employee Benefits Expense 23 0.22 -
Finance Costs 24 59.55 41.42
Depreciation and Amortization Expense 25 30.36 36.22
Other Expenses 26 42.81 92.91
Total Expenses (IV) 3,246.91 5,122.71
V  Profit Before Tax (llI-1V) 275.88 83.58
VI Tax Expense:
(a) Current Tax 28 56.25 15.93
(b) MAT Credit Entitlement 28 (56.25) (15.93)
(c) Deferred Tax 28 93.26 41.90
Vil Profit for the year (V-Vi) 182.62 41.68
Vill Other Comprehensive Income
A Items that will not be reclassified to profit or loss
- Remeasurement expenses of Defined benefit plans - =
B (i) Items that will be reclassified to profit or loss
- Net fair value gain on investment in debt instruments
through OCI = i
(i) Income tax expenses relating to items that will be
reclassified to profit or loss 2 R
IX Total Other Comprehensive Income (VIII{A) + VIiI(B)) - -
X Total Comprehensive Income for the year (VII+IX) 182.62 41.68
Xl Earnings per equity share:
Basic and Diluted (Face value Rs. 10 per equity share) 27 3.65 0.83
The Notes on Account form Integral part of the Financial Statements 1 to 38 [AS per our report of even date)
For Prakash B. Sheth & Co. For half of the Board of Directors
Chartered Accountants
ICAI Firm Reg. No. -108069W - SR lpre—
b " Prahaladbhar s: Patel Shilpaben P. Patel
f@xy‘/ Director Director
(DIN: 000316{3\3) (DIN: 02261534)
W
Prakash B. Sheth \fﬂp\&j}“&
Proprietor Shreya Shah
Membership No.- 036831 Company Secretary

Place : Ahmedabad
: May 10, 2018

Place : Ahmedabad
Date : May 10, 2018




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018

(Rs. in Lakhs)
Pl Year ended Year ended
March 31, 2018 March 31, 2017
A Cash flow from operating activities
Profit before tax 275.88 83.58
Adjustments for :
Finance costs 59.17 38.97
Depreciation and amortisation expense 30.36 36.22
Interest Income (31.67) (35.69)
Profit on Sale of Asset - (0.04)
Operating Profit before working capital changes 333.74 123.04
Movements in working capital:
(Increase)/Decrease in Inventories 30.11 44791
(Increase)/Decrease in trade receivable (243.78) 370.35
(Increase)/Decrease in other assets (115.30) (140.43)
Increase/(Decrease) in trade payables 101.73 (631.36)
Increase /(decrease) in other liabilities (140.50) (707.01)
Cash generated from operations: (34.00) (537.50)
Direct taxes paid (net) (77.76) (4.46)
Net cash generated from operating activities (A) (111.76) (541.96)
B Cash flows from investing activities
Payment for property, plant and equipment (PPE) (2.94) (37.42)
Proceeds on sale of Fixed Asset - 0.37
Purchase of term deposits (net) 0.10 0.74
Interest received 31.67 35.69
Net cash (used) in Investing activities (B) 28.83 (0.62)
C Cash flow from financing activities :
Proceeds from current borrowings 136.01 573.38
Interest paid (59.17) (38.97)
Net cash (used) in Financing activities (C) 76.84 534.41
NET INCREASE IN CASH AND CASH EQUIVALENTS [(A) + (B) + (C)] (6.09) (8.17)
Add: Cash and cash equivalents as at beginning of the year 8.52 16.69
Cash and Cash Equivalents as at the end of the year 2.43 8.52




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2018
(Rs. in Lakhs)

Note to Cash Flow Statement:
1 The above Cash Flow Statement has been prepared under the 'Indirect method' as set out in the Ind AS - 7 Statement of Cash

Flow.

2 Cash And Cash Equivalents comprises of: (Rs. in Lakhs)
Paiticlars As at As at As at

March 31, 2018 March 31, 2017 April 01, 2016
Cash on hand 0.50 0.38 3.09
Balances with banks
In current accounts 193 8.14 13.60
In deposit accounts (Maturity less than 3 months) - - -

CASH AND CASH EQUIVALENTS AS PER NOTE 10 2.43 8.52 16.69
CASH AND CASH EQUIVALENTS AS PER CASH FLOW STATEMENT 2.43 8.52 16.69

3 Disclosure as required by Ind AS 7
Reconciliation of liabilities arising from financing activities
As at March 31, 2018 (Rs. in Lakhs)
Particulars Opening Balance Cash Flows Non Cash Closing Balance
Current Borrowings 724.87 136.01 - 860.88
Total liabilities from financing activities 724.87 136.01 - 860.88
As at March 31, 2017 (Rs. in Lakhs)
Particulars Opening Balance _ Cash Flows Non Cash Closing Balance
Current Borrowings 151.49 573.38 - 724.87
Total liabilities from financing activities 151.49 573.38 = 724.87

For Prakash B. Sheth & Co. For g pehalf of the Board of Directors

Chartered Accountants
SR

ICAI Firm Reg. No. -108069W
~Patel Shilpaben P. Patel

A Director Director
fé'/f’"J (DIN: 00037633) (DIN: 02261534)
15
Prakash B. Sheth ,&9 ;?rp}y
Proprietor Shreya Sha
Membership No.- 03683

Place : Ahmedabsd.®: 'Em \
Date : May 1

The Notes on Account form Integral part of the Financial Statements 1 to 38 (Asper our report of even date)
r Il‘ﬁ




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

a. Equity Share Capital: (Rs. in Lakhs)
As at As at
TRt March 31,2018 March 31, 2017
Balance at the beginning of the year 500.00 500.00
Changes in equity share capital during the year - -
Balance at the end of the year 500.00 500.00
b. Other Equity:
Secerves § Moo Debt instruments
P General Reserve i Retained Earnings through OCI !
Premium
Balance as at April 01, 2016 (A) : 2 (310.62) (310.62)
Additions during the year:
Profit for the year - - 41.68 - 41.68
Total Comprehensive Income for the year 2016-17 (B) - - 41.68 - 41.68
Balance as at March 31, 2017 (C) = (A) + (B) - - (268.94) - (268.94)
Additions during the year:
Profit for the year - - 182.62 - 182.62
Total Comprehensive Income for the year 2017-18 (D) - - 182.62 - 182.62
Balance as at March 31, 2018 (E) = (C) + (D) - = TN (86.32) - (86.32)

The Notes on Account form Integral part of the Financial Statements 1 to 38 (As per our rep
For Prakash B. Sheth & Co.

n date)
the Board of Directors

Chartered Accountants
ICAI Firm Reg. No. -108069W ._S‘P-F‘H’W
~—Prahaladbhai . Patel Shilpaben P. Patel
Director Director
PM (DIN: 00037633} (DIN: 02261534)
Prakash B. Sheth \0‘}’ :,f
Proprietor Shreya Shah

Membership No.- 036831
Place : Ahmedabad
Date : May 10, 2018

Company Secretary
Place : Ahmedabad
Date : May 10, 2018




PSP Projects & Proactive Constructions Private Limited
Notes to the Financial Statements

2.1

2.2

2.3

Company Overview:

PSP Projects & Proactive Constructions Private Limited (“the Company”) is a private limited
company domiciled in India and has its registered office in Ahmedabad, Gujarat, India. The
company has been incorporated under the provisions of Company’s act 2013.

The company is engaged in Construction of commercial Projects.

Significant Accounting Policies, Key Accounting Estimates & Judgement:
Basis of preparation of financial statements:

These financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (‘Ind AS’) as notified under Section 133 of the Companies Act, 2013, read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian
Accounting Standards) Amendment Rules, 2016.

These financial statements for the year ended March 31, 2018 are the Company's first Ind AS
financial statements.

The Company had prepared its financial statements for all periods up to and including the year
ended March 31, 2017, in accordance with Accounting Standards notified under the Section 133 of
the Companies Act, 2013, read together with Rule 7 of the Companies (Accounts) Rules, 2014
(‘Previous GAAP’). Detailed explanation on how the transition from previous GAAP to Ind AS has
affected the Company’s Balance Sheet, financial performance and cash flows is given under Note
29.

These financial statements have been prepared and presented under the historical cost
convention, on the accrual basis of accounting except for certain financial assets and financial
liabilities that are measured at fair values at the end of each reporting period, as stated in the
accounting policies set out below. The accounting policies have been applied consistently over all
the periods presented in these financial statements.

Functional and presentation currency:

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest lakhs, unless otherwise
stated.

Key accounting estimates and judgements:

The preparation of the Company’s financial statements requires the management to make
judgements, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.
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Critical accounting estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below:

a) Property, Plant and Equipment:

Property, Plant and Equipment represents a significant proportion of the asset base of the
Company. The charge in respect of periodic depreciation is derived after determining an
estimate of an asset’s expected useful life and the expected residual value at the end of its
life. The useful lives and residual values of Company’s assets are determined as per schedule
Il of Companies Act, 2013 at the time the asset is acquired and reviewed periodically,
including at each financial year end. The lives are based on historical experience with similar
assets as well as anticipation of future events, which may impact their life, such as changes
in technical or commercial obsolescence arising from changes or improvements in production
or from a change in market demand of the product or service output of the asset.

b) Income taxes:
The Company’s tax jurisdiction is India. Significant judgements are involved in estimating
budgeted profits for the purpose of paying advance tax, determining the provision for income
taxes, including amount expected to be paid/recovered for uncertain tax positions.

Current / Non-Current Classification:

Any asset or liability is classified as current if it satisfies any of the following conditions:

i. theasset/liability is expected to be realized/settled in the Company’s normal operating cycle;

ii. the assetisintended for sale or consumption;

iii. the asset/liability is expected to be realized/settled within twelve months after the reporting
period;

iv. the asset is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least twelve months after the reporting date;

v. In the case of a liability, the Company does not have an unconditional right to defer
settlement of the liability for at least twelve months after the reporting date.

All other assets and liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

For the purpose of current/non-current classification of assets and liabilities, the Company has
ascertained its normal operating cycle as twelve months. This is based on the nature of services
and the time between the acquisition of assets or inventories for processing and their realization
in cash and cash equivalents.

Property, Plant & Equipment:

a) Measurement at recognition:

Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount
and rebates less accumulated depreciation and impairment losses, if any. Such cost includes
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b)

c)

purchase price, borrowing cost and any cost directly attributable to bringing the assets to its
working condition for its intended use, net charges on foreign exchange contracts and
adjustments arising from exchange rate variations attributable to the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with
the item will flow to the entity and the cost can be measured reliably.

Depreciation:

Depreciation on each part of an item of property, plant and equipment is provided using the
Written down Value (WDV) Method based on the useful life of the asset as prescribed in
Schedule 1l of the Companies Act, 2013.

The useful lives, residual values of each part of an item of property, plant and equipment and
the depreciation methods are reviewed at the end of each financial year. If any of these
expectations differ from previous estimates, such change is accounted for as a change in an
accounting estimate.

Derecognition:

The carrying amount of an item of property, plant and equipment is derecognized on disposal
or when no future economic benefits are expected from its use or disposal. The gain or loss
arising from the Derecognition of an item of property, plant and equipment is measured as
the difference between the net disposal proceeds and the carrying amount of the item and
is recognized in the Statement of Profit and Loss when the item is derecognized.

Intangible Assets:

a)

b)

Measurement at recognition:
Intangible assets i.e. Software acquired separately are measured on initial recognition at cost.

Subsequently, intangible assets are carried at cost less accumulated amortization and
accumulated impairment loss, if any.

Amortization:
Intangible Assets are amortized on a Straight-Line basis over the estimated useful economic

life. The amortization expense on intangible assets is recognized in the Statement of Profit
and Loss. The estimated useful life of software is considered 6 years.

The amortization period and the amortization method for an intangible asset is reviewed at
the end of each financial year. If any of these expectations differ from previous estimates,
such change is accounted for as a change in an accounting estimate.

Derecognition:

The carrying amount of an intangible asset is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the
Derecognition of an intangible asset is measured as the difference between the net disposal
proceeds and the carrying amount of the intangible asset and is recognized in the Statement
of Profit and Loss when the asset is derecognized
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Borrowing Costs:

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings
to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs, if any, directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or sale
are capitalized. All other borrowing costs are expensed in the period in which they occur.

Impairment of non-financial assets:

Assets that are subject to depreciation and amortization are reviewed for impairment, whenever
events or changes in circumstances indicate that carrying amount may not be recoverable. Such
circumstances include, though are not limited to, significant or sustained decline in revenues or
earnings and material adverse changes in the economic environment.

The Company assesses at each reporting date as to whether there is any indication that any
property, plant and equipment and intangible assets or group of assets, called cash generating
units (CGU) may be impaired. If any such indication exists, the recoverable amount of an asset or
CGU is estimated to determine the extent of impairment, if any. When it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amount of the CGU to which the asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is higher of an asset’s fair value
less cost of disposal and value in use. Value in use is based on the estimated future cash flows,
discounted to their present value using pre-tax discount rate that reflects current market
assessments of the time value of money and risk specific to the assets.

The impairment loss recognised in prior accounting period is reversed if there has been a change
in the estimate of recoverable amount.

Inventory:

a) Construction Materials:
Construction materials are valued at lower of cost or net realizable value, on the basis of
weighted average method after providing for obsolescence and other losses, where
considered necessary. Cost of inventory comprises all costs of purchase, duties, taxes (other
than those subsequently recoverable from tax authorities) and all other costs incurred in
bringing the inventory to their present location and condition.

b) Work in Progress:

Work-in-progress represents cost incurred directly in respect of construction activity and
indirect construction cost to the extent to which the expenditure is related to the
construction or incidental thereto is valued at lower of cost or net realizable value.
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Financial Instrument:
A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial Assets:

a)

Initial recognition and measurement:

All financial assets are initially recognized at fair value. Transaction costs that are directly
attributable to the acquisition of financial assets, which are not at fair value through profit or
loss, are adjusted to the fair value on initial recognition. Purchase and sale of financial assets
are recognised using trade date accounting.

b) Subseguent measurement:

c)

i. Financial assets measured at amortized cost:
A financial asset is measured at amortised cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

ii. Financial assets measured at fair value through other comprehensive income (FVTOCI):
A financial asset is measured at FVTOC! if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets
and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

ii. Financial assets measured at fair value through profit & loss (FVTPL):
A financial asset which is not classified in any of the above categories are measured at

FVTPL.

Impairment of financial assets:

In accordance with Ind AS 109, the Company uses ‘Expected Credit Loss’ (ECL) model, for
evaluating impairment of financial assets other than those measured at fair value through
profit and loss (FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

1. The 12-months expected credit losses (expected credit losses that result from those
default events on the financial instrument that are possible within 12 months after the
reporting date); or

2. Full lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument)

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime
losses to be recognised from initial recognition of the receivables. The Company uses
historical default rates to determine impairment loss on the portfolio of trade receivables. At
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every reporting date these historical default rates are reviewed and changes in the forward
looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where there
is no significant increase in credit risk. If there is significant increase in credit risk full lifetime
ECL is used.

Financial Liabilities

a) |Initial recognition and measurement:
All financial liabilities are recognized at fair value and in case of loans, net of directly
attributable cost. Fees of recurring nature are directly recognised in the Statement of Profit
and Loss as finance cost.

b) Subsequent measurement:
Financial liabilities are carried at amortized cost using the effective interest method. For

trade and other payables maturing within one year from the balance sheet date, the
carrying amounts approximate fair value due to the short maturity of these instruments.

Derecognition of financial instruments

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the financial asset expire or it transfers the financial asset and the transfer qualifies for
derecognition under Ind AS 109. A financial liability (or a part of a financial liability) is
derecognized from the Company's Balance Sheet when the obligation specified in the contract is
discharged or cancelled or expires.

Fair Value:

The Company measures financial instruments at fair value in accordance with the accounting
policies mentioned above. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date. The fair value measurement is based on the presumption that the transaction to sell the
asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or

* Inthe absence of a principal market, in the most advantageous market for the asset or
liability

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy that categorizes into three levels, described as
follows, the inputs to valuation techniques used to measure value. The fair value hierarchy gives
the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1
inputs) and the lowest priority to unobservable inputs (Level 3 inputs).

Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly

Level 3 — inputs that are unobservable for the asset or liability
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Assets and liabilities that are recognized in the financial statements at fair value on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorization at the end of each reporting period and discloses the same.

Revenue Recognition:

Revenue is recognized when it is probable that economic benefits associated with a transaction
flows to the Company in the ordinary course of its activities and the amount of revenue can be
measured reliably. Revenue is measured at the fair value of the consideration received or
receivable.

Contract revenue:

Contract revenue includes the initial amount agreed in the contract plus any variations in contract
work, claims and incentive payments, to the extent that it is probable that they will result in
revenue and can be measured reliably.

When the outcome of a construction contract can be estimated reliably, contract revenue is
recognised in the statement of profit or loss in proportion to the stage of completion of the
contract. The stage of completion is assessed by reference to surveys of work performed. When
the outcome of a construction contract cannot be estimated reliably, contract revenue is
recognised only to the extent of contract costs incurred that are likely to be recoverable.

Full provision is made for any loss in the year in which it is first foreseen
Cost incurred towards future contract activity is classified as project work in progress.

Sale of goods:
Revenue from sale of goods is recognized when the Company transfers all significant risks and

rewards of ownership to the buyer, while the Company retains neither continuing managerial
involvement nor effective control over the goods sold.

Interest:
Interest income is recognized using effective interest method.

Income Taxes:
The tax expense for the period comprises current and deferred tax. Tax is recognised in Statement
of Profit and Loss, except to the extent that it relates to items recognised in the comprehensive
income or in equity. In which case, the tax is also recognised in other comprehensive income or
equity.
a) Current tax:
Current tax is the amount of income taxes payable in respect of taxable profit for a period.
Taxable profit differs from ‘profit before tax’ as reported in the Statement of Profit and Loss
because of items of income or expense that are taxable or deductible in other years and items
that are never taxable or deductible in accordance with applicable tax laws. Current tax is
measured using tax rates that have been enacted by the end of reporting period for the
amounts expected to be recovered from or paid to the taxation authorities.
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b)

MAT credit entitlement represents the amounts paid in a year under Section 115JB of the
Income-tax Act, 1961 (‘IT Act’) which is in excess of the tax payable, computed on the basis
of normal provisions of the IT Act. Such excess amount can be carried forward for set off in
future periods in accordance with the relevant provisions of the IT Act. Since such credit
represents are source controlled by the Company as a result of past events and there is
evidence as at the reporting date that the Company will pay normal income-tax during the
specified period, when such credit would be adjusted, the same has been disclosed as “MAT
Credit entitlement”, in the balance sheet with a corresponding credit to the Statement of
Profit and Loss, as a separate line item. Such assets are reviewed at each reporting date and
written down to reflect the amount that will not be available as a credit to be set off in future,
based on the applicable taxation law then in force.

Deferred tax:

Deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.
The carrying amount of deferred tax liabilities and assets are reviewed at the end of each
reporting period

Presentation of current and deferred tax:

Current and deferred tax are recognized as income or an expense in the Statement of Profit
and Loss, except when they relate to items that are recognized in Other Comprehensive
Income, in which case, the current and deferred tax income/ expense are recognized in Other
Comprehensive Income.

The Company offsets current tax assets and current tax liabilities, where it has a legally
enforceable right to set off the recognized amounts and where it intends either to settle on
a net basis, or to realize the asset and settle the liability simultaneously. In case of deferred
tax assets and deferred tax liabilities, the same are offset if the Company has a legally
enforceable right to set off corresponding current tax assets against current tax liabilities and
the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same
tax authority on the Company.

Provision & Contingencies:

The Company recognizes provisions when a present obligation (legal or constructive) as a result
of a past event exists and it is probable that an outflow of resources embodying economic benefits
will be required to settle such obligation and the amount of such obligation can be reliably
estimated.

If the effect of time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,

the increase in the provision due to the passage of time is recognized as a finance cost.
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2.17

2.18

2.19

2.20

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources embodying economic
benefits or the amount of such obligation cannot be measured reliably. When there is a possible
obligation or a present obligation in respect of which likelihood of outflow of resources
embodying economic benefits is remote, no provision or disclosure is made.

Lease Accounting:
Leases are classified as finance leases whenever the terms of the lease transfer substantially all
the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

In respect of assets taken on operating lease, lease rentals are recognized as an expense in the

Statement of Profit and Loss on straight line basis over the lease term unless

a) Another systematic basis is more representative of the time pattern in which the benefit is
derived from the leased asset; or

b) The payments to the lessor are structured to increase in the line with expected general
inflation to compensate for the lessor’s expected inflationary cost increases

Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to
the Chief Operating Decision Maker (CODM) of the Company. The CODM is responsible for
allocating resources and assessing performance of the operating segments of the Company.

Earnings per share:
Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to

equity shareholders by the weighted average number of equity shares outstanding during the
year.

Cash Flow Statement:

Cash Flow are reported using the indirect method, whereby profit for the period is adjusted for
the effects of transactions of a non- cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of income or expenses associated with investing
or financing cash flows. The cash flows from operating, investing and financing activities of the
company are segregated.

Cash and Cash Equivalents:

Cash and Cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques
in hand, bank balances, demand deposits with banks where the original maturity is three months
or less and other short term highly liquid investments.

Events after reporting date:

Where events occurring after the Balance Sheet date provide evidence of conditions that existed
at the end of the reporting period, the impact of such events is adjusted within the financial
statements. Otherwise, events after the Balance Sheet date of material size or nature are only
disclosed.




PSP Projects & Proactive Constructions Private Limited
Notes to the Financial Statements

2.21  First Time Adoption of Ind AS:
The Company has adopted Ind AS with effect from April 1, 2017 with comparatives being
restated. Accordingly, the impact of transition has been provided in the Opening Reserves as at
April 1, 2016. The figures for the previous period have been restated, regrouped and reclassified
wherever required to comply with the requirement of Ind AS and Division Il of Schedule 1l to
Companies Act, 2013.
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3 Property, Plant and Equipment

Furniture & Plant & Office
Total
Particulars Fieture Retilnentelt - Saiinownts Computers Vehicles

Gross Carrying amount

Cost / Deemed cost as at April 01, 2016 0.20 126.77 1.38 2.04 7.19 137.58
Additions - 37.04 0.39 - - 37.43
Deductions - 0.37 - - - 0.37
As at March 31, 2017 0.20 163.44 1.77 2.04 7.19 174.64
Additions - 2.94 - - - 294
Deductions B - - - - -
As at March 31, 2018 0.20 166.38 1.77 2.04 7.19 177.58

Accumulated depreciation

As at April 1, 2016 0.01 5.41 0.06 0.24 0.43 6.15
Depreciation for the year 0.05 32.43 0.40 115 2.12 36.15
Deductions - 0.04 B - - 0.04
As at March 31, 2017 0.06 37.80 0.46 1.39 2.55 42.26
Depreciation for the year 0.04 28.08 0.31 0.41 145 30.29
Deductions -
As at March 31, 2018 0.10 65.88 0.77 1.80 4.00 72.55
Net carrying amount

As at March 31, 2018 0.10 100.50 1.00 0.24 3.19 105.03
As at March 31, 2017 0.14 125.64 1.31 0.65 4.64 132.38
As at April 01, 2016 0.19 121.37 1.32 1.80 6.76 131.44
Note:

Carrying values of other items of property, plant and equipment are in accordance with the requirements of Ind
AS 16 - Property, Plant and Equipment. (Refer Note 29).

4 Other Intangible assets

Computer
Particulars S Total
Gross Carrying amount
Cost as at April 01, 2016 0.40 0.40
Additions - -
Deductions - -
As at March 31, 2017 0.40 0.40
Additions - -
Deductions - -
As at March 31, 2018 0.40 0.40
Accumulated depreciation
As at April 01, 2016 0.01 0.01
Depreciation for the year 0.07 0.07
Deductions - B
As at March 31, 2017 0.08 0.08
Depreciation for the year 0.07 0.07
Deductions - B
As at March 31, 2018 0.15 0.15
Net carrying amount
As at March 31, 2018 0.25 0.25
As at March 31, 2017 0.32 0.32
As at April 01, 2016 0.39 0.39
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(Rs. in Lakhs)
Other Financial Assets
Particulars As at As at As at
March 31,2018  March 31,2017  April 01, 2016
Non-current
Unsecured, considered good
Security deposits 24,04 24.04 24.19
Retention deposits and other deposits 492.87 338.46 103.09
Total 516.91 362.50 127.28
Deferred Tax Assets
As at As at As at
s March 31, 2018 March 31,2017  April 01, 2016
Deferred Tax Asset 95.65 132.66 158.63
Total 95.65 132.66 158.63
Deferred tax asset/(liabilities) in relation to:
Particulars by sy
March 31, 2018 March 31, 2017
Opening balance
Losses Brought Forward 113.30 160.27
Property, plant and equipment 3.43 (1.64)
MAT Credit Entitlement 15.93 -
Total 132.66 158.63
Recognised in Profit or loss
Losses Brought Forward (85.13) (46.97)
Property, plant and equipment (8.13) 5.07
Expenses allowable on actual payment - -
MAT Credit Entitlement 56.25 15.93
Total (37.01) (25.97)
Closing balance
Losses Brought Forward 28.17 113.30
Property, plant and equipment (4.70) 3.43
MAT Credit Entitlement 72.18 15.93
Total 95.65 132.66
Other assets
As at As at As at
o March 31,2018 March31,2017  April 01, 2016
Non-current
Unsecured, considered good
Capital Advances - - 0.83
Total - - 0.83
Current
Unsecured, considered good
Advances to vendors 0.28 8.15 81.49
Balance with Government authorities - 32.54 53.25
Prepaid Expenses 1.86 0.56 0.47
Total 2.14 41.25 135.21
Inventories
Particulars e AS ok
March 31, 2018  March 31,2017  April 01, 2016
Construction Materials 26.47 56.58 60.78
Work-in-Progress - - 443.71
Total 26.47 56.58 504.49

The cost of inventories recognised as an

is disclosed in Note 20 & 21
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10

10.1

11

(Rs. in Lakhs)
Trade Receivables
Particul As at As at As at
nTry March 31,2018 March 31,2017  April 01, 2016
a) Unsecured, considered good
From related parties (Refer Note 33) 44.45 4.99 -
From others 807.07 602.75 978.09
Total 851.52 607.74 978.09
Cash and Bank Balances
P As at As at As at
s March 31,2018 March 31,2017  April 01, 2016
Cash and Cash Equivalents
Cash on Hand 0.50 0.38 3.09
Balances with banks
In current accounts 1.93 8.14 13.60
In deposit accounts (Refer Note 10.1 below) 454.54 454.64 455.38
Sub Total 456.97 463.16 472.07
Less: Fixed deposits having maturity more than 3 months & 454.54 454.64 455.38
less than 12 months shown under other bank balances
Total 243 8.52 16.69
Other Bank Balances
In deposit accounts
(Maturity more than 3 months & less than 12 months) e 15408 S
Total 454.54 454.64 455.38
The details of Fixed deposits pledged with banks/clients as given below:
Sesticdar As at As at As at
March 31, 2018 March 31, 2017 April 01, 2016
Fixed deposits pledged with banks as security against credit facilities 454,54 454.64 455.38
Total 454.54 454.64 455.38
Current Tax Assets
As at As at As at
e March 31,2018 March 31,2017  April 01, 2016
Current Tax Assets (Net) 79.61 58.10 69.57
Total 79.61 58.10 69.57

FRN : 108063W
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12 Equity Share Capital
Bt As at As at As at
o March 31,2018 March 31,2017  April 01, 2016
Authorised Equity Share Capital
222?10,000 (previous year - 50,00,000 and April 01, 2016 - 50,00,000) Equity Shares of Rs. 10 500.00 500.00 500.00
500.00 500.00 500.00
Issued, Subscribed and Paid up capital
50,00,000 (p‘rewous year - 50,00,000 and April 01, 2016 - 50,00,000) Equity Shares of Rs. 10 500.00 500.00 500.00
each fully paid up
500.00 500.00 500.00
(a) Reconciliation of shares outstanding at the beginning and at the end of the year:
Rt As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
No. of Shares Rs. in Lakhs No. of Shares Rs. in Lakhs No. of Shares Rs. in Lakhs
At the beginning of the year 50,00,000 500.00 50,00,000 500.00 50,00,000 500.00
At the end of the year 50,00,000 500.00 50,00,000 500.00 50,00,000 500.00

(b) Terms & Rights attached to each class of shares;

- The Company has only one class of equity shares having par value of Rs. 10 per share.

- Each holder of equity shares is entitled to one vote per share.

- In the event of the liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets
of the Company. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Equity shares held by shareholders each holding more than 5 % of the shares

As at March 31, 2018 As at March 31, 2017 As at April 01, 2016
Pof tha Sharehatinr No. of shares % No. of shares % No. of shares %
PSP PROJECTS LIMITED 37,00,000 74.00% 37,00,000 74.00% 37,00,000 74.00%
PROACTIVE CONSTRUCTIONS PVT LTD 13,00,000 26.00% 13,00,000 26.00% 13,00,000 26.00%

13 Other equity
Reserves & Surplus Debt
Particulars Gonerat fiotren Securities Retained instruments Total
Premium Earnings through OCl

Balance as at April 01, 2016 (A) - - (310.62) . (310.62)
Additions during the year:
Profit for the year 41.68 41.68
Total Comprehensive income for the year 2016-17 (B) - - 41.68 - 41.68
Balance as at March 31, 2017 (C) = (A) + (B) - - (268.94) - (268.94)
Additions during the year:
Profit for the year - 182.62 182.62
Total Comprehensive Income for the year 2017-18 (D) - - 182.62 - 182.62

Balance as at March 31, 2018 (E) = (C) + (D) - - (86.32) - (86.32)
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14 Borrowings
Particulars AL o AR Sotes
March 31, 2018 March 31, 2017 April 01, 2016
Current
Secured (At Amortised Cost)
Working Capital Loans
From Banks 860.88 724.87 151.49
Total 860.88 724.87 151.49
Nature of Borrowing Yot o Interest Rate  Nature of Security
Repayment
- n r. in Repiiyatic on 7% to 9% Refer note below
Working Capital Loans Demand

Note:

Working Capital Loans repayable on demand from HDFC Bank is secured against Fixed Deposits held in the name of company
whereas loans repayable on demand from the Kalupur Bank secured against Fixed Deposit held in the name of PSP Projects Limited

(Holding Company).

15 Trade Payables

Particulars AR e o
March 31, 2018 March 31, 2017 April 01, 2016
Dues to Micro, Small and Medium enterprises (Refer Note 35) - - -
Due to Related Parties (Refer Note 33) 81.10 101.08 60.86
Dues to Others 627.41 505.70 1,177.28
Total 708.51 606.78 1,238.14
16 Other Financial Liabilities
Particulars i i i
March 31,2018 March 31, 2017 April 01, 2016
Payable for capital expenditures 0.25 - 12.93
Other Payables 3.04 3.53 1.21
Total 3.29 3.53 14.14
17 Other Current Liabilities
Pirticubess As at As at As at
March 31, 2018 March 31, 2017 April 01, 2016
Advance received from Customers 49,57 28.79 246.06
Mobilisation Advance 75.50 236.60 655.67
Others
Statutory Payables 23.12 23.06 83.12
Total 148.19 288.45 984.85

(s / M. No. 036834
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PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(Rs. in Lakhs)
Revenue from Operations
Burticuilars Year ended Year ended
March 31, 2018 March 31, 2017
Contract Revenue 2,633.02 5,162.59
Other Operating Revenue 858.10 4.80
Total 3,491.12 5,167.39
Other Income
e Year ended Year ended
March 31, 2018 March 31, 2017
a) Interest Income
On Fixed Deposits 31.67 35.69
Others - 3.17
31.67 38.86
b) Other gains and losses
Net Gain on sale of Property, Plant & Equipment - 0.04
- 0.04
Total {a+b) 31.67 38.90
Cost of Construction Material Consumed
Barticndars Year ended Year ended
March 31,2018 March 31, 2017
Opening Stock 56.58 60.78
Add: Purchases 1,876.87 2,459.33
1,933.45 2,520.11
Less: Closing Stock 26.47 56.58
Total 1,906.98 2,463.53
Changes in inventories of Work-in-Progress:
i Year ended Year ended
March 31, 2018 March 31, 2017
Inventories at the end of the year:
Work-in-Progress - -
Inventories at the beginning of the year:
Work-in-Progress - 443.71
- 443.71
Net (increase) / decrease in Inventories - 443.71
Construction expenses
Particulars Year ended Year ended

March 31, 2018 March 31, 2017

Labour Expenses 614.59 1,161.32
Power & Fuel 127.61 142.35
Site Expenses 5.83 7.26
Machinery Rent 302.77 540.44
Insurance 8.78 11.89
Repairs & Maintenance:
Machineries 15.16 0.94
}rlehicles . m"gg H Ef,y 0.94 0.47
ransportation Expenses ;:f & 0.52 4.83
Security Expenses i< m% 14.01 2058
Total (=] con (0806 ] 2 1,090.21 1,890.08
r———
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PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

23

24

25

26

26.1

Employee benefits expense

(Rs. in Lakhs)

Particulars

Year ended Year ended
March 31, 2018 March 31, 2017

Salaries and Wages 0.22 -
Total 0.22 -
Finance costs
e Year ended Year ended
March 31, 2018 March 31, 2017
Interest costs:
Working Capital Loan 59.17 38.97
Others 0.37 2.39
Other Borrowing costs 0.01 0.06
Total 59.55 41.42
Depreciation and Amortization Expense
biibidacs Year ended Year ended
March 31, 2018 March 31, 2017
Depreciation Expenses 30.29 36.15
Amortization Expenses 0.07 0.07
Total 30.36 36.22
Other Expenses
PR, Year ended Year ended
March 31, 2018 March 31, 2017
Rates & Taxes 7.60 37.51
Insurance - 0.22
Repairs & Maintenance:
Vehicle 031 0.28
Computers 0.03 0.25
Building 0.27 -
Printing & Stationery Expenses 1.06 1.81
Communication Expenses 1.09 1.54
Auditor's Remuneration (Refer Note 26.1 below) 0.25 0.25
Legal & Professional Expenses 31.14 49.99
Travelling & Conveyance 0.64 0.61
Advertisement Expenses 0.25 -
Miscellaneous Expenses 0.17 0.45
Total 42,81 92.91
Remuneration to Auditors:
Year ended Year ended

Particulars

March 31, 2018 March 31, 2017

Payment to Statutory Auditors
For Audit Fees

0.25 0.25

Total

0.25 0.25




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(Rs. in Lakhs)
27 Earnings per share (EPS)
Year Ended Year Ended
Particul it
s - March 31,2018 March 31, 2017
(i) Net Profit after Tax attributable to equity In Rs. 182.62 41.68
holders of the Company

(i) Weighted average number of shares In Nos. 50,00,000 50,00,000

outstanding during the year

(iii) Basic and Diluted Earnings Per Share ({i)/(ii)) In Rs. 3.65 0.83




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(Rs. in Lakhs)
28 Tax Expense
(a) Amounts recognised In profit and loss
Year ended Year ended
. March 31, 2018 March 31, 2017
Current tax expense (A)
Current year 56.25 15.93
Changes in estimates relating to prior years = -
56.25 15.93
Deferred tax expense (B)
Origination and reversal of temporary differences 93.26 41.90
MAT Credit Entitlement (56.25) (15.93)
Tax expense recognised in the income statement 93.26 41.90
(b) Reconciliation of effective tax rate
Year ended Year ended
Particulars March 31, 2018 March 31, 2017
% Amount % Amount

Profit Before Tax 275.88 83.58
Tax using the Company’s domestic tax rate 33.06% 91.21 33.06% 27.63
Tax effect of:
Effect of Expenses that are not deductible in determining taxable profit 3.64% 10.04 14.36% 12.00
Effect of income that is exempt from taxation -2.77% (7.63) -10.58% (8.84)
Effect of Expenses that are deductible in determining taxable profit 0.00% - 0.00% -
Others -0.13% (0.36) 13.29% 11.11
Effective income tax rate 33.80% 93.26 50.13% 41.90

Adjustments recognised in current year in relation to the current tax of prior years - -
Income tax expense 93.26 41.90




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

29 First time adoption of Ind AS
These are the Company’s first financial statements prepared in accordance with Ind AS.
The Company has adopted Indian Accounting Standards (Ind AS) notified by the Ministry of Corporate Affairs with effect from April 01,
2017, with a transition date of April 01, 2016. Set out below are the Ind AS 101 optional exemptions availed as applicable and mandatory
exceptions applied in the transition from previous GAAP to Ind AS.

A. Applicable Mandatory Exceptions
(a) Estimates
Estimates in accordance with Ind AS at the transition date will be consistent with estimates made for the same date in accordance with
IGAAP (after adjustments to reflect any difference in Accounting Policies) unless there is objective evidence that those estimates were in
error.

(b) Derecognition of financial assets and financial liabilities
Derecognition of financial assets and liabilities as required by Ind AS 109 shall be applied prospectively i.e. after the transition date.

( ¢ ) Classification and measurement of financial instrument
As required under Ind AS 101 the Company has assessed the classification and measurement of financial assets on the basis of the facts
and circumstances that exist at the date of transition to Ind AS except where practicable, measurement of financial assets accounted at
amortised cost has been done retrospectively.

B. T tion to Ind AS - iliations

Ind AS 101 requires an entity to reconcile equity, total comprehensive income and cash flows for prior periods. The following tables
represent the reconciliations from IGAAP to Ind AS:

(i) Reconciliation of Balance sheet as at April 01, 2016 (Transition Date);

(ii) Reconciliation of Balance sheet as at March 31, 2017;

(iii) Reconciliation of Total Comprehensive Income for the year ended March 31, 2017;

(iv) Reconciliation of Equity as at April 1, 2016 and as at March 31, 2017;

{v) Reconciliation Summary of Total Comprehensive Income for the year ended March 31, 2017

(vi) Adjustments to Statement of Cash Flows.

The presentation requirements under Previous GAAP differs from Ind AS, and hence, Previous GAAP information has been regrouped for
ease of reconciliation with Ind AS. The re-grouped Previous GAAP information is derived from the Financial Statements of the Company

prepared in accordance with Previous GAAP,
o
/ B. SHE)-&
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PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

29 First time adoption of Ind AS

i) Reconciliation of Balance sheet as at April 01, 2016 (Transition Date): (Rs. in Lakhs)
As at April 01, 2016
Particulars Effects of transition
Regrouped IGAAP to Ind AS Ind AS

ASSETS
Non-current Assets
(a) Property, Plant and Equipment 131.44 - 131.44
(b) Other Intangible Assets 0.39 - 0.39
(c) Financial Assets %

(i) Other Financial Assets 127.28 - 127.28
(d) Deferred Tax Asset (Net) 158.63 - 158.63
(e) Other Non-current Assets 0.83 - 0.83
Total Non-current Assets 418.57 - 418.57
Current Assets
(a) Inventories 504.49 - 504.49
(b) Financial Assets

(i) Trade Receivables 978.09 - 978.09

{ii) Cash and Cash Equivalents 16.69 - 16.69

(iii) Bank Balances other than (ii) above 455.38 - 455.38
(c) Other Current Assets 135.21 - 135.21
(d) Current Tax Assets (Net) 69.57 - 69.57
Total Current Assets 2,159.43 - 2,159.43
Total Assets 2,578.00 - 2,578.00
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 500.00 - 500.00
(b) Other Equity (310.62) - (310.62)
Total Equity 189.38 - 189.38
LIABILITIES
Current Liabilities
(a) Financial Liabilities

(i) Borrowings 151.49 - 151.49

(ii) Trade Payables 1,238.14 - 1,238.14

(iii) Other Financial Liabilities 14.14 - 14.14
(b) Other Current Liabilities 984.85 - 984.85

Total Current liabilities 2,388.62 - 2,388.62
Total Liabilities 2,388.62 - 2,388.62
TOTAL EQUITY AND LIABILITIES 2,578.00 - 2,578.00




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

29 First time adoption of Ind AS

ii)

Reconciliation of Balance sheet as at March 31, 2017: (Rs. in Lakhs)
As at March 31, 2017
Particulars Effects of transition
Regrouped IGAAP to Ind AS Ind AS

ASSETS
Non-current Assets
(a) Property, Plant and Equipment 132.38 - 132.38
(b) Other Intangible Assets 0.32 = 0.32
(c) Einancial Assets

(i) Other Financial Assets 362.50 - 362.50
(d) Deferred Tax Asset (Net) 132.66 - 132.66
(e) Other Non-current Assets - = =
Total Non-current Assets 627.86 - 627.86
Current Assets
(a) Inventories 56.58 - 56.58
(b) Einancial Assets

(i) Trade Receivables 607.74 - 607.74

(ii) Cash and Cash Equivalents 8.52 - 8.52

(iii) Bank Balances other than (ii) above 454.64 - 454.64
(c) Other Current Assets 41.25 - 41.25
(d) Current Tax Assets (Net) 58.10 - 58.10
Total Current Assets 1,226.83 - 1,226.83
Total Assets 1,854.69 - 1,854.69
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 500.00 - 500.00
(b) Other Equity (268.94) - (268.94)
Total Equity 231.06 - 231.06
LIABILITIES
Current Liabilities
(a) Financial Liabilities

(i) Borrowings 724.87 - 724.87

(ii) Trade Payables 606.78 - 606.78

(iii) Other Financial Liabilities 3.53 - 3.53
(b) Other Current Liabilities 288.45 - 288.45
Total Current liabilities 1,623.63 B 1,623.63
Total Liabilities 1,623.63 - 1,623.63
TOTAL EQUITY AND LIABILITIES 1,854.69 - 1,854.69
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PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

29 First time adoption of Ind AS
iif) Reconciliation of Total Comprehensive Income for the year ended March 31, 2017:

(Rs. in Lakhs)
Effects of transition
Particulars rouped IGAAP Ind AS
g Ry tond AS

Revenue From Operations 5,167.39 - 5,167.39
Other Income 38.90 - 38.90
Total Income 5,206.29 - 5,206.29
EXPENSES
Cost of Construction Material Consumed 2,463.53 - 2,463.53
Changes in Inventories of Work-in-Progress 443.71 - 443.71
Sub-Contracting Work Expenses 154.84 - 154.84
Construction Expenses 1,890.08 - 1,890.08
Finance Costs 41.42 - 41.42
Depreciation and Amortization Expense 36.22 - 36.22
Other Expenses 92.91 - 92.91
Total Expenses 5,122.71 - 5,122.71
Profit Before Tax 83.58 - 83.58
Tax expense:
(a) Current Tax 15.93 - 15.93
(b) MAT Credit Entitlement (15.93) - (15.93)
(c) Deferred Tax 41.90 - 41.90
Profit for the year 41.68 - 41.68
Other Comprehensive Income
(A) ltems that will not be reclassified to profit or loss

- Remeasurement expenses of Defined benefit plans - - -
(B) (i) Items that will be reclassified to profit or loss - - -

- Net fair value gain on investment in debt instruments

through OCI
(ii) Income tax expenses relating to items that will be ) } i’
reclassified to profit or loss

Total Other Comprehensive Income - - -
Total Comprehensive Income for the year 41.68 - 41.68

Earnings per equity share:
Basic and Diluted (Face value Rs. 10 per equity share) 0.83 - 0.83




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

29
iv)

vi)

First time adoption of Ind AS
Reconciliation of Equity as at April 01, 2016 and March 31, 2017

(Rs. in Lakhs)

Particulars

March 31, 2017

April 01, 2016

Total Equity as per Previous GAAP

Effect of measuring financial instrument at fair value

Fair Valuation as deemed cost for Property, Plant & Equipment
Deferred tax on above

Total Impact

231.06

189.38

Total Equity as per Ind AS

Reconciliation of Total Comprehensive Income for the year ended March 31, 2017

Particulars

Year Ended
March 31, 2017

Net Profit as per previous GAAP

Remeasurement Cost of net defined benefit liability

Effect of measuring financial instrument at fair value

Fair Valuation as deemed cost for Property, Plant & Equipment
Deferred tax on above

Net Profit as per Ind AS

Other Comprehensive Income (Net of Taxes)

41.68

Total Comprehensive Income as per Ind AS

Adjustments to Statement of Cash Flows.

On account of transition to Ind AS, there is no material adjustment to the Statement of Cash Flows for the year ended March 31, 2017




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

(Rs. in Lakhs)
30 Fairvalue measurement hierarchy:
As at March 31, 2018
Particulars Amortised Level of input used In
perying Srmount Cost i s Level 1 Level 2 Level 3
Financial assets
Trade receivables 851.52 851.52 = = = = =
Cash and cash equivalents and Other Bank 456.97 456.97 ) R . . "
Balances
Other financial assets 516.91 516.91 - - & - =
1,825.40 1,825.40 - - & = s
Financial liabilities
Borrowings 860.88 860.88 - - 860.88 -
Trade payables 708.51 708.51 - - - N
Other Financlal liabilities 3.29 3.29 - - - 3.29 -
1,572.68 1,572.68 - - - 864.17 -
As at March 31, 2017
Particulars Amortised Level of input used in
POy bonnt Cost i i Level1 LevelZ Level3
Financlal assets
Trade receivables 607.74 607.74 - - - * -
Cash and cash equivalents and Other Bank 463.16 46316 N . . ) R
Balances
Other financial assets 362.50 362.50 - = 5 = %
1,433.40 1,433.40 - - - = -
Financial liabilities
Borrowings 724.87 724.87 - - - 724.87 -
Trade payables 606.78 606.78 - - - - -
Other Financial liabilities 3,53 3.53 - - - 3.53 -
1,335.18 1,335.18 - - - 728.40 -
As at April 01, 2016
Particulars Amortised Level of input used in
RO S Cost e e level1 Level2 Level 3
Financial assets
Trade receivables 978.09 978.09 - - - - -
Cash and cash equivalents and Other Bank 472.07 472.07 R ; ) R A
Balances
Other financial assets 127.28 127.28 - - - - -
1,577.44 1,577.44 - - - - -
Financial labilities
Borrowings 151.49 151.49 - - - 151.49 -
Trade payables 1,238.14 1,238.14 - - - - -
Other Financial liabilities 14.14 14.14 - - - 14.14 -
1,403.77 1,403.77 - - - 165.63 -
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PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

i)

iii)

31

32

The financial instruments are categorised into three levels based on the inputs used to arrive at fair value
measurements as described below:

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes Mutual Fund
and Debt instruments that have quoted on exchanges. The same are valued at that Market Value only.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation
techniques which maximise the use of observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in
level 2. In the case of Derivative contracts, the Company has valued the same using the forward exchange rate as at
the reporting date.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in
level 3. This is the case for unlisted equity securities included in level 3. The Company owns unlisted equity shares in
companies, which are non-profit companies providing facilities for treating effluents generated during its
manufacturing process. In the absence of any observable market data in relation to the said companies, the same
have been categorised as Level 3. Considering the objective of investment and materiality, its fair value have been
determined based on its book value as at the reporting date.

Capital Management:

The primary objective of capital management of the Company is to maximise Shareholder value. The Company
monitors capital using Debt-Equity ratio which is total debt divided by total equity. For the purposes of capital
management, the Company considers the following components of its Balance Sheet to manage capital:

Total equity includes General reserve, Retained earnings, Share capital and Security premium. Total debt includes
current debt plus non-current debt.

The gearing ratio at the end of the reporting period are as under:

(Rs. in Lakhs)
As at As at As at

Spnos March 31, 2018 March 31,2017 | April 01,2016
Non-current borrowing - - -
Current borrowing 860.88 724.87 151.49
Total Debt 860.88 724.87 151.49
Total equity 413.68 231.06 189.38
Adjusted net debt to adjusted equity ratio 2.08 3.14 0.80

Financial risk management

Risk management framework

The Company’s Board of Directors has overall responsibility for the establishment and oversight of the Company’s
risk management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the Company, to
set appropriate risk limits and controls and to monitor risks. Risk management policies and systems are reviewed
regularly to reflect changes in market condition Company’s activities.




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

A.

The Company has exposure to the following risks arising from financial instruments:
A) Credit risk;

B) Liquidity risk;

C) Market risk; and

D) Interest rate risk

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty fails to meet its contractual
obligations.

Trade receivables
Concentrations of credit risk with respect to trade receivables are limited, due to the customer base being large,
diverse and across sectors. All trade receivables are reviewed and assessed for default on a quarterly basis.

Historical experience of collecting receivables of the Company is supported by low level of past default and hence
the credit risk is perceived to be low.

Financial Assets are considered to be of good quality and there is no significant increase in credit risk.

Other financial assets
The Company maintains exposure in cash and cash equivalents and term deposits with banks. Credit limits and
concentration of exposures are actively monitored by the finance department of the Company.




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018
(Rs. in Lakhs)
B. Liquidity risk

The principal sources of liquidity of the Company are cash and cash equivalents, borrowings and the cash flow that is generated
from operations. The Company believes that current cash and cash equivalents, tied up borrowing lines and cash flow that is
generated from operations is sufficient to meet requirements. Accordingly, liquidity risk is perceived to be low. The following
table shows the maturity analysis of financial liabilities of the Company based on contractually agreed undiscounted cash flows as
at the Balance Sheet date:

As at March 31, 2018
: Note Carrying Less than More than
Total
i No. Amount 12 months 12 months -
Current Borrowings 14 860.88 860.88 - 860.88
Trade Payables 15 708.51 708.51 - 708.51
Other Financial Liabilities 16 3.29 3.29 - 3.29
Total 1,572.68 1,572.68 - 1,572.68
As at March 31, 2017
Note Carrying Less than More than
Particulars
ot e No. Amount 12 months 12 months Youe
Current Borrowings 14 724.87 724.87 = 724.87
Trade Payables 15 606.78 606.78 - 606.78
Other Financial Liabilities 16 3.53 3.53 - 3.53
Total 1,335.18 1,335.18 - 1,335.18
As at April 01, 2016
Note Carrying Less than More than
Particulars
No. Amount 12 months 12 months b
Current Borrowings 14 151.49 151.49 - 151.49
Trade Payables 15 1,238.14 1,238.14 - 1,238.14
Other Financial Liabilities 16 14.14 14.14 - 14.14
Total 1,403.77 1,403.77 - 1,403.77
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PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

C Market risk

Market risk is the risk that changes in market prices — such as foreign exchange rates, interest rates and
equity prices — will affect the Company’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return. '

D Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The Company seeks to mitigate such risk by maintaining an
adequate proportion of floating and fixed interest rate borrowings. Summary of financial assets and
financial liabilities has been provided below:

Exposure to interest rate risk
The interest rate profile of the Company's interest - bearing financial instrument as reported to
management is as follows:
(Rs. in Lakhs)
As at As at As at
March 31, 2018 March 31, 2017 April 01, 2016

Particulars

Fixed-rate instruments

Financial Assets - " -
Financial Liabilities = = -
Variable-rate instruments

Financial Assets " « -
Financial Liabilities 860.88 724.87 151.49

Interest rate sensitivity

Profit or loss is sensitive to higher/lower interest expense from borrowings as a result of change in
interest rates. The following table demonstrates the sensitivity of floating rate financial instruments to
a reasonably possible change in interest rates. The risk estimates provided assume a parallel shift of 100
basis points interest rate across all yield curves. This calculation also assumes that the change occurs at
the balance sheet date and has been calculated based on risk exposures outstanding as at that date.
The period end balances are not necessarily representative of the average debt outstanding during the

period.
Impact on Profit / (loss) after t: (Rs. in Lakhs)
Sabstiatass Year ended Year ended
March 31, 2018 March 31, 2017
Increase in 100 basis points (5.76) (4.85)
Decrease in 100 basis points _mm— 5.76 4.85
//\;\ B Hf';i\\
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PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

33 Related party transactions
Related Party Disclosures:

U

(i)

(i)

(iv)

Names of the related parties and description of relationship

As per the Indian Accounting Standard-24 on “Related Party Disclosures”, list of related parties identified of the
Company are as follows.

(a) Related parties where control exists

Name of the entity Type

PSP Projects Limited
Proactive Construction Private Limited

Holding Company
Having Substantial Interest

(b) Key Management Personnel

Name of the Key Management Personnel Status
Prahaladbhai S. Patel Director
Shilpaben P. Patel Director

Shreya Shah Company Secretary (From December 15, 2017)

(c) Entities controlled by Holding Company / Directors / Relatives of Directors:

Name of the Entities

PSP Products Private Limited M/s. SIM Developers M/s. A P Constructions Sprybit Softlabs LLF

PSP Projects INC M/s. GDCL & PSP Joint Venture P&J Builders LLC

Transactions with related parties: (Rs. in Lakhs)

Particulars 2017-18 2016-17

Purchase of Material

PSP Products Private Limited - 10.26

Sale of Concrete Mix

PSP Projects Limited 857.67 4.81

Receipt of Services / Interest Expenses

PSP Projects Limited 451.79 760.50

Prahaladbhai S. Patel - 1.79

Loan Received from Director

Prahaladbhai S. Patel - 165.00

Loan Repaid to Director

Prahaladbhai S. Patel - 165.00

Reimbursements of Expenses

PSP Projects Limited - 2.22

Remuneration

Shreya Shah 0.22 -

Outstanding balances arising from sales/purchases of goods/services with related Parties: (Rs. in Lakhs)
As at As at

Particu
A - March 31, 2018 March 31, 2017

Trade Receivables

PSP Projects Limited 44.45 499
Trade Payables

PSP Projects Limited 81.10 101.08
Remuneration Payable

Shreya Shah 0.21 -
Terms and conditions

Transactions with related parties are made on terms equivalent to those that prevail in arm's length transactions. All
outstanding balances are unsecured / Secured.




PSP PROJECTS & PROACTIVE CONSTRUCTIONS PRIVATE LIMITED
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2018

34 Disclosure in respect of Construction Contract

35

37

Revenue from fixed price construction contracts are recognized on the percentage completion method, measured by reference to the percentage
of the cost incurred up to the year end to estimated total cost of each contract.

(Rs. in Lakhs)
As at As at
Particul
s March 31,2018 March 31, 2017
I. Contract revenue recognised for the financial year 2,633.02 5,162.59
Il._For contracts that are in progress: -
a. Aggregate amount of contract costs incurred and recognized profits (less
recognized losses) up-to the Balance Sheet date for all contracts in progress 9,857.44 7,224.42
as at that date
b. Gross amount due from customers for contract work 806.51 602.75
c. Gross amount due to customers for contract work (advance from customers) 125.07 265.38
d. Retention amount due from customers for contracts in progress 492.87 338.46

Percentage completion method for income recognition on long term contracts involves technical estimates by engineers / technical officials of
percentage completion and costs to completion of each project / contract on the basis of which profit / loss is allocated.

Disclosure of Creditors outstanding under MSMED Act, 2006

Disclosure of sundry creditors under current liabilities is based on the information available with the Company regarding the status of the suppliers
as defined under the “Micro, Small and Medium Enterprises Development Act, 2006" (the Act). There are no delays in payment made to such
suppliers and there is no overdue amount outstanding as at the Balance sheet date.

Segment Information
There are no separate reportable segments as per Ind AS 108 as the entire operations of the company relate to single segment, viz Constructions
/ Project activities.

Standards Issued but not yet effective:

On March 28, 2018, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) Amendment Rules, 2018, which has
notified Ind AS 115, ‘Revenue from Contracts with Customers’. The standard is applicable to the Company from April 01, 2018.

Issue of Ind AS - 115 - Revenue Contracts with Customers

Ind AS - 115 will replace the current revenue recognition related standards viz. Ind AS - 11 Construction Contracts and Ind AS - 18 Revenue and
the related interpretations. Ind AS 115 provides a single model of accounting for revenue arising from contracts with customers based on
identification and satisfaction of performance obligations. The standard can be applied either retrospectively to each prior reporting period
presented or can be applied retrospectively with recognition of cumulative effect of contracts that are not completed contracts at the date of
initial application of standard.

The Company is in the process of evaluating and identifying the key impacts along with transition options to be considered while transiting to Ind
AS 115.

Approval of Financial Statements:
The financial statements are approved for issue by Board of Directors at their meetings held on May 10, 2018.

In terms of our report attached

For Prakash B. Sheth & Co. of the Board of Directors

Chartered Accountants
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PSP PROJECTS INC
REGISTERED ADDRESS: 2257 PARK PLACE CIR ROUND
ROCK TEXAS - 78681

UNAUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2018




PSP Projects INC

Balance Sheet as at 31st March 2018

As At 31st March 18

Particulars Note No. USD INR*
1 [EQUITY AND LIABILITIES
1 |Shareholders’ funds
Share capital 1 10,000 6,50,441
Reserves and surplus 2 (93;721) (60,95,980)
. {83,721) (54,45,539)
2 |Non-current liabilities
Long term borrowings 3 28,50,000 18,53,75,685
3 |Current liabilities
Other current liabilities 4 50,242 32,67,945
Total 28,16,521 18,31,98,091
Il |ASSETS
1 |Non current assets
Non current investments 5 (10,150) (6,60,131)
Long term loans and advances 8 27,59,500 17,94,89,194
27,49,350 17,88,29,013
2 |Current assets
Cash and cash equivalent 7 21,659 14,08,791
Other current assets 8 45,512 29,60,287
67,171 43,69,078
Total 28,16,621 18,31,98,091

* Exchange Rate as at 31st March 2018 1 USD = INR 65.0441
For, PSP Projects INC




PSP Projects INC

Statement of Profit and Loss for the year ended 31st March 2018

For the year ended 31st March 2018

Particulars Note No. USD INR*
| |Other income 9 1,72,381 1,12,12,366
Total Revenue 4, 72,38H—4.12.-12.366
I} |Expenses
Finance cost 10 1,83,544 1,19,38,454
Other expenses 11 21,084 13,71,371
Total expenses 2,04,628 1,33,09,825
HI \Profit/(Loss) before taxes (i - )] (32,247) (20,97,459)
IV |Tax expenses
Current tax - -
Deferred tax - -
Net Tax Expenses - -
V |Profit / (Loss) for the year (il - V) (32,247 (20,97,459)

* Exchange Rate as at 31st March 2017 1 USD = INR 65.0441

For, bets INC

Authorised ignatory




PSP PROJECTS INC

NOTES TO THE FINANCIAL STATEMENTS

NOTE : 1 SHARE CAPITAL
Particulars . :Ds at 31st March 20"1 :R
10,000 {Previous Year : 10,000) Shares of USD 1/- Eag 10,000 6,50,441
Total 10,000 6,50,441

NOTE : 2 RESERVES AND SURPLUS

As at 31st March 2018

Particulars
usn INR
Surplus / (Deficit)
Opening Balance {61,474) (39,98,521)
Profit / (Loss) for the year (32,247) (20,97,459)
Closing Balance (93,721) (60,95,980)
NOTE : 3 LONG TERM BORROWINGS
Particulars As at 31st March 2018
UsD INR
Loan from Holding Company 28,50,000 18,53,75,685
Total 28,50,000 18,53,75,685
NOTE : 4 OTHER CURRENT LIABILITIES
Particulars As at 31st March 2018
USD INR
Duties & Taxes Payable 7,379 4,79,960
Unpaid Expenses 1,050 68,206
Interest Payabla on Loan 41,813 27,19,689
Total 50,242 32,67,945
NOTE : 5§ NON CURRENT INVESTMENTS
Particulars As at 31st March 2018
usb INR
investment in P & J Buiiders LLC {10,150) (6,60,181)
Total 10,1501\ (6,60,181)




PSP PROJECTS INC

NOTES TO THE FINANCIAL STATEMENTS

NOTE : 6 LONG TERM LOANS AND ADVANCES

As at 31st March 2018

Particulars USD R
Loanto P & J Builders LLC 27,59,500 17,94,89,194
Total 27,59,500 17,94,89,194
NOTE: 7 CASH AND CASH EQUIVALENTS
Parficulars Asat 3tstVarch 2018
usb INR
Balances with banks 21,659 14,08,791
Total 21,65¢ 14,08,791

NOTE : 8 OTHER CURRENT ASSETS

As at 31st March 2018

Particulars
UsD INR
Interest Accrued but not due 45,512 29,60,287
Total 45,512 29,60,287

NOTE : 9 OTHER INCOME

For the year ended 31st March 2018

Particulars
usp INR
Interest income 1,72,381 1,12,12,366
Total 1,72,381 1,12,12,366

NOTE : 10 FINANCE COST

For the year ended 31st March 2018

Particulars
usp INR
Interest Expenses 1,83,406 1,19,29,478
Bank Charges 138 8,976
Total 1,83,544 1,19,38,454

NOTE : 11 OTHER EXPENSES

For the year ended 31st March 2018

Particulars
usD INR
Legal & Professional Charges 8,055 5,23,930
Penalty 119 7,722
Loss on Investment 12,910 8,39,719
Total 21,084 13,71,371




