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February 15, 1996 

Hr. Walter D' Haeseleer 
Executive Director 

m PO';. IT mr A:. lift or· 1 

Florida Public Service Commission 
2450 Shumard Oak Boulevard 
Ger4ld L. Gunter Building, Room 270 
Tallahassee, FL 32399-0850 

Re : Application of National Telecommunications of 
Florida, Inc . d/b/a NationalTel for ~uthority to Provide Alternative Local Exc hange Service 

Dear Hr. D' Haeseleor: 

Enc l osed io the original and six (6) copies of the appl ication of National Tel ecommunic ations of Florida, Inc . d/b/a HationalTel fo r authority to provide 
alternative local exchange sorvice. Also enelo sed ~s a 
check f or the application fee of $250. 

Ploa se r e turn a da~e s t amped tho copy of this cover letter in the self-addressed s tamped envelope which has boon provided f or this purpose. 

Any questions pertaining to this f iling may bo addressed to me at ( 407) 740-8575 . 

Yours truly, 

~~ 
Nanci Adler 
Consultant to National Telecommunications 

cc : Hark Mansour, National Telecom 

Filo: National Telcom-FL LEC 
THS/: FL96000 WOOt-1 1 1'1 1~ 
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FLORIDA PUBLIC SERVICE COMMISSION 
Dlvlalon of Communlcatlona, Certification & Compliance Section 

2450 SHUMARD OAK BOULEVARD 
TALLAHASSEE, FLORIDA 32381.01$0 

(104) 413-'1100 

APPLICATION FORM 

for 

AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERVICE 
WITHIN THE STATE OF FLORIDA 

INSTRUCTIONS 

1. This form Is used for an origlnlll appllcetlon for a oertiflcete end for approval of sale. 

assignment, or transfer of an existing altematava 1oc:a1 exchange oertifacate. In ease of a sale. 

assignment or transfer, the lnformaUon provided shall be for the purchaser, 111lgr ee or 

transferee. 

2. Respond to each item requested In the applicatlon and appendices If an item Is not 

applicable, please explain wtly. 

3. Usa a ae~rate sheet for each answer which will not fit the alloHed space. 

4. Any questions regarding completion. contact above. 

5. Once completed, submit the original and abc (8) copln of thl1 form along with a non­

refundable application fee of $250 made payable to the Florida Public Sennee Commission at 

the above address. 



APPUCAnON FORM FOR AUTHORITY TO PROVIDE 
ALTERNATIVE LOCAl. EXC!iAN(i(: SERVICE 

WITHIN THE STATE OF FLORIDA 

Page 1 

1. This Ia an applleatl<'n for (check one): 

( X ) Original authority (new company) 

( ) Approval of transfer (to another r.ertlflcated company) 
Examolo: a certificated company purchase~ an exl~ting company and desires to retaln 
the original certificate authority. 

( ) Approval for transfer of control (to another certificated company) 
E!Samole: a company purchases 51% of a certificated company. The Commission 
must approve the new controlling entity. 

2. Nama of applicant: 

3. A. 

National Telecommunications of Florida, Inc. 

National Mailing Addreu: 

Street: 
PO Box 
Ci1y: 
State: 
Zip 
Phone: 

6363 N.W . 6th Way, Suite 1000 

Fl. Lauderdale 
Flonda 
33309 
(305) 491-9300 

B. Florida Mailing Addreu: 

Street: 
PO Box: 
Ctty: 
State: 
Zip : 
Phone: 

6363 N.W. 6th Way, Suite 1000 

Ft. Lauderdale 
Florida 
33309 
(305) 491-9300 

C. Physical Addreu of altamatlva local exchange aarvlca In Flor1da: 

Name: 
Street: 
PO 6ox: 
Ctty: 
State: 
Zip : 
Phooe: 

National Telecommunications of Florida, Inc. 
6363 N.W. 6th Way, Suite 1000 

Fl. Lauderdale 
Florida 
33309 
(305) 491-9300 



4 . Structure of organization: 

) lnd!Vldua! 
) Foreign C<Hporation 
) General Partnership 
) Joint Venture 

( X ) Corporation 
( ) Foreign Partnership 
( ) Um1ted Partnership 
( ) Other. Please e.xplaln _______ _ 

5. If Incorporated, plena provide proof from the Florida Secretary of State that the 
appllcan1 haa authortty to ope rete In Florida. 

Corporate charter number _ _,.Su2.,.04:nc05,._ _ _ _____ _ 

•3 Nama under which the applicant will do bualnaaa (d/b/a): 

NationafTel 

7. If applicable, plana provlda proof of flctltloua nama: (d/b/a) reglatntlon. 

Fictitious name reglatratlon number: __ _,G'"'9""5 ... 222...., .. 0002...., .. 29...__ 

Page 2 

8. If applicant Ia an Individual, partnerehlp, or Joint venture, pluaa give name and addren 
of uch legal entity. 

Not applicable 

II. State whether any of the omcera, dlrectora, or any of the tan large at atockholdera have 
prevloualy bean adjudged bankrupt, r:tentally Incompetent, or found guilty of any felony 
or of any crime, or whether auch actlona may reault f rom pending procaadlnga. If ao, 
pluu explain. 

No officer, director ex any of the tan largeat stodtholders have been adjudged ba.nkrupt, 
mentally incompetent or found guilty of any felony ex c:rime, nor are 1uch actions pending 

10. Plena provide the following Information for the pareon aarvlng u ongoing llalaon with 
the Commlaalon, and If dltfarent, the llalaon reaponalbla for tt:!a application: 

Name: 
nue· 
Street. 
Crty. 
State· 
Zip. 
Phone 
Fax: 
Internet Address: 

Mark A Mansour 
Vice President of OperatJona 
6363 N W. 6th Way, Suite 1000 
FL Lauderdale 
Florida 
33309 
(305) <191-9300 
(305) -491·9526 



Page 3 

11 . Pleaae flat other at.tt .. In which the applicant Ia currently providing or haa applied to 
provide local exchange or altemattve local exchange aervlce. 

12. 

None 

Has the applicant been dented certlncatlon In any other atate? 
If ao, pie••• flat the atata and reaaon for denial. 

v .. ( I No( X I 

13. Have penaltJea been lmpoaed agalnat the applicant In any othor atate:Y .. ( I No( X l 
If ao, pluae flat the atate and r .. aon for penalty. 

14. Pleaae Indicate how a cuatomer can file a aervlce complaint with your company. 

Customers can file complaints either by telephone or letter. The oomparny'a toll-froe 800 
number for complaints Is 8()0.881·9300. Nationarrers customer service department is open 
from 7:30AM to 8:00 PM Monday through Friday. Off·hour coverage fa, prvvkled :.o that on. 
call personnel may be contacted for emergendes. In addition, complaints may be filed to the 
col'npAI'Iy AI 8383 N.W. 8th Way, Suite 1000, FL Lauderdale, FL 33309. 

15. Pleaae complete and file 1 tarfff In accordance with draft Commlaalon Rule 25·24.830 
and rulea 25·11.001 through 25·11.010. 

See Exhibit I 

18. Pleaae provide all avaltable documentation demonatratlng that the applicant has the 
following copabllltlea to provide altemallve local exchange aervlce In Florida. 

A. Financial capability (Exhibit II) 

B. Managerial capability (Exhibit Ill) 

C. Technical capability (Exhibit IV) 



AFFIDAVIT 

By my slgru~ture below, I, the undersigned otr10er, attest to the accuracy of the mfonnauon 

contained in this application and attached documents and that tho applicant has the techn1cal 

expertise, managerial ability, and llnanclal capability to provide aflemati•e local exchange service m 

the State of Florida. I have read the foregoing and declare that to the best of my knowteogo and 

belief, the Information is true and correct. 

I attest that I have the authority to sign on benalf of my company and agree to comply. now 

and in tho futuro, with all applicable Commission rules and orders. Further, I am aware that pursuant 

to Chapter 837.08, Florida Statutes, whoever knowingly ma.kos a false atatemont tn wnttng wtth the 

intent to mislead a pubhc servant In the performar10e or his otrlcial duty shall be guilty of 11 

misdemeanor or the second degree. 

Addns11: 

Phone: 

6363 N.W. 6th Way, Suite 1000 

Ft Lauderdale, FL 33309 

(305) 491-9300 

National Telocommul\icatlons of FL. Inc 

Mark A. Mansour 

Vice President of Operations 

Data: 2 /;'1/clt 
I ; ---



NATIONAL TELECOMMUNICATIONS OF FL, INC. 

EXHIBIT I 

TARIFF 



Nationa l Telec~unicatiooe o f PloridA, Inc. 
d/b/a wat ionalTel 

TITLE PACE 

Ploride Price Liet No. 2 
Original Shoot 1 

FLORIDA LOCAL EXCHANGE 
TELECOMMUNICATIONS PRICE LIST 

OP' 

NATIONAL TELECOMMUNICATIONS OF FLORIDA, INC. 
D/B/A NATIONALTEL 

This Price List contains the descriptions, regulations, and rates 
applicable to the furnishing of resold telecomaunication services 
provided by Natic.nal Telecommunications of Florida, Inc . d/b/a 
NationalTol ("NationalTol") with principal officos located at 6363 
N.W. 6th Way, Suito 1000, Ft. Lauderdale, FL 33309 . Thio Price 
Liot is applicable to local exchange s ervices furnished within the 
State of Florida. This Price List is on file with tho Flo rida 
Public Service Commission, and copies may 1.e inspected, during 
normal business hours, at the Compa ny's principal place o f 
business . 

ISSUED: February 1~, 1996 EP'P'ECTIVE : 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th Way, Suite 1000 
Ft. Lauderdale, rlorida 33309 



•atiooal relacoeaunicatiooe ol Florida, t oe. 
d/b/a •atiooalTel 

Florida Price Llet llo . 2 
Orlqinal Shao~ 2 

Thin Price List containv the sheets listed below, each of which is 
effective as of the date shown on oach sheet. Original and rovisGd 
pages as named below comprise all changes from t he or iginal Price 
List. 

SBEI!T RBVlSIOJI 
1 Original • 
2 Original • 
3 Original • 
4 Original • 
5 Original • 
6 Original • 
7 Original • 
8 Original • 
9 Original • 

10 Original * 
11 Original • 
12 Original • 
13 original • 
14 Original • 
15 original • 
16 Origi nal • 
17 Original • 
18 Original • 
19 Original • 
20 Original • 
21 Original • 
22 Original • 

• Indicates now or rovicod sheet with this filing 

ISSUED: February 15, 1996 EFFECTIVE: 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th Way, Suite 1000 
Ft. Lauderdale, Florida 33309 



National %Wl~o.aUAicat1ooa of Flori da, Joe. 
d/b/a Nat1ooa1Tel 

TABLE OF COI'TEJITS 

Florida Price Llat No. 2 
Orl9inal Sh .. t l 

Title Sheet ...... . .............................. ..... ... 1 

Check Sheet . ...... ... . .... . . . .................... , ....... 2 

Table of Contents .......... . . ....... . .......... . ....... 3 

Symbol s . ......... . ............ . ........................ 4 

Pr ice L1ot Form.at . .... ..... ... . ......... . ........... . .. 5 

Section 1 . 0- Technical Terms and Abbreviations ...•.... 6 

Sectio n 2.0 - Rules and Regulationo .. ...•• • • ..• •••.... . 9 

Suctio n 3 . 0 - Basic Service Description & Rates .•••... 20 

• 

ISSUED : February 15, 1996 EFFECTIVE: 

ISSUED BY: John Mansour, Vico Preoident 
6363 N. W. 6th Way, Suite 1000 
Ft. Lauderdale, Florida 3J309 



NatioGal Tel~c:atioae of P'lor1CS., Lac. 
d/b/a lfatio..,.lTel 

sncBOLS 

FloridA Price Liet No. 2 
Orl1JU..l ShMC 4 

Tho following are the only oymbolR used for the purposes indicated 
below: 

0 - Delete or Discontinue 

I - Change Resulting in an rncrease to a Customer's Bill 

H - Moved f r om another Price List Location 

N - New 

R - Change Resulting in a Reduction to a Customo r •e Bill 

T - Change in Text or Regulation but no Chango i n Rate or 
Charge. 

When changes are made in any Price List sheet, a revised sheet wil l 
be issued canceling the Price List sheet affected. Changes will be 
i dentified on the revised s heet (&) through the use o f the above 
mentioned symbols. 

ISSUED: February 15, 1996 EPPBCTIVE: 

ISSUED B'i: John Mansour, Vice President 
6363 N.W. 6th Way, Suite 1000 
Pt. Lauderdal e, Florida 33309 



lCatioDAl h lee-=J.ea tiOAa of P'lori<!a, I.ne, 
d/b/a watioDAlTe l 

Price Llat JPORKAT 

Florida Price Llat "o. 2 
Oriqlnal Sh .. t 5 

A . Sheet •uabering - Sheet nWilbers appear in the upper right 
corner of the page . Sheets are nWilbered sequentially. However, 
new sheet s are occasionally added to the Pri ce List. When a new 
sheet is added betwean sheets already in effect, a decimal is 
added . For example, a new s heet added between sheets 14 and 15 
would be 14 .1. 

B. Sheet Reviaion •uabera - Revision numbers also appear in thu 
upper right corner of each page. These numbers are used to 
determine the most current sheet version on file with the FPSC. 
For example, tho 4th revised Sheet 14 cancels the 3rd revised Shoot 
14. Because of various suspension periods, deferrals, etc. the 
FPSC follovs in their Price List approval process, the most current 
sheet number on file with the Commission is not always the Price 
List pages in effect. Consult the check sheet for sheet currently 
in effect. 

c. Paragraph •uabe ring Sequence - There are nine l evels of 
paragraph coding. Each l evel of coding is subservient to its no~t 
higher level: 

2. 
2 .1. 
2.1.1. 
2 . l.l.A. 
2.l.l.A.l. 
2 . l.l.A.l. (a). 

D. Check Sheets - When a Price List filing is made with the FPSC, 
l!ln updated check sheet accompanies the Price List filing. Tho 
c heck sheet lists the sheets contained in the Price List, with o 
cross reference to the current revision number. When new pages are 
added, the check sheet is changed to reflect tho revision. All 
revisions nado in a given filing are designated by an asterisk ( • ). 
There will be no other symbols used on the check sheet if those are 
the only changes made t o it (i.e., the format, etc. remains tho 
same, just revised revision levels on some pages). The Pr ice List 
user should refer to the latest check she.et to find out if a 
particular sheet is the most current on file with the FPSC. 

ISSUED: February 15, 1996 Err!:CTIVE: 

ISSUED BY: John Mansour, Vice Preside~t 
6363 N.W. 6th way, Suice 1000 
Ft. Lauderdale, Florida 33309 



Matiooal ~leco..uoicat~ooa of Plori da , J oe. 
4/b/ a WatiouaiTel 

Plorida Price Liet No. 2 
Orl9lnal Sheet 6 

S!CTIO. 1.0 - TB~ICAL TERMS ~D ABBRBVXATIORS 

1.1 Abbreviation• 

The following abbreviations are used herein only for tho 
purposes indicated below: 

c.o. 
FCC 
FPSC 
IXC 
LATA 
LEC 
MTS 
PBX 

Central Office 
Federal Communications Commission 
Florida Public Service Commission 
Interexcbange Carrier 
Local Access and Transport Area 
Local Exchange Carrier 
Message Telecommunications Service 
Private Branch Fxchange 

I SSUED: February 15, 1996 EFFECTIVE: 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th Way, Suite lOQO 
Pt. Lauderdole, Florida 33309 



l!!ational Telec.,..unicationa of Flor i cla, Inc. 
d/b/a Mat ional 1'el 

Florida Prico Liat No . 2 
Ori;inal s~eot 7 

SBCTIO• 1. 0 - TEODIICAL TERMS .IIJID ABBRBVIATIOBS, (Cont 1 d.) 

1. 2 Dof.initiona 

Anavor Supervision - The transmission of the switch ~runk equipment 
supervisory signal (off-hook or on-hook) t o tho Customer's point of 
termination as an indication that the called party hao answered or 
disconnected. 

Authorized User - A person, firm, corporation or other entity who 
is authorized by the Customer to be connected to the service of tho 
Subscriber undor the t erms and regulations of this tariff. 

Carrier or Co.pany - Used throughout t his 
t~ational Telecommunications, Inc. d/b/a 
otherwise clearly indicated by the context. 

tariff to refer to 
NationalTol unlosa 

Ca.pany - Used throughout this tariff to refer to National 
Tolocommunicationa, Inc. d/b/a National Tel unless otherwise clearly 
indicated by tho context. 

Cuata.er - Any person, {irm, partnership, corporation, or othor 
cntlty which uses telecommunications services under the provisions 
and regulations of ~his tariff and is responsible for pa~ent of 
char-ges . 

Custc.aer Designated Preaiaoa - The premises specified by the 
Customer for termination of services. 

Day Rate Period - After 8:00 am to, but not including, 5:00 pm 

Monday through Friday. 

ISSU~O: rabr uory 15, 199G EFFECTIVE: 

ISSUED BV : John Hanoour, Vice President 
6363 N.W. 6th Way, Suite 1000 
Ft. Lauderdale, rlorida 33309 



Natiooal T~leco..unicatiooa of Flori4a, roo. 
d/b/a NationalTel 

Flo rida Price Liet No. 2 
Ori9inal Shoat 8 

SECTIOM 1.0- TECHXICAL T!RKS ~ ABBREVIATIO•s, (Cont 14 . ) 

1.2 Defin1tio.na (cont'd.) 

End Office Switch - A switching system where 
Customer otation loops are terminated for 
interconnection to each other an to trunks. 

exc:-.ange aerv ice 
the purposes of 

End User - Any person, firm, corpor3tion, partnership or other 
en~ity which uses the services of t he Carrier under the provisions 
an i regulations of this tariff. The End User is responsible for 
payment unless the charges for the services utilized are accepted 
and paid by another customer. 

Exchange - A group of lines in a unit generally smaller than a LATA 
established by the Company for the ad.m.inistration of co111o1unications 
servico in a specified area. An Exchange may consist of oce or 
more central offices together with the associated facilities used 
in furnishing communications service withi n that area. 

Local Access and Transport ANa (LATA) A geoqraphic area 
established by the 0. S. Distt·ict Court for t he District of Columbia 
in Civil Action No . 82-0192 for the provi sion of administration of 
communJcation services. A LATA encompasses designated exchanges, 
which are grouped to servo common social, economic and other 
purposes . 

Local Calling Area - A geographical area in which an End User may 
complete a call without incurring toll chargeo. 

Serving Wire Center - A specified geographic point froc which the 
vertical and horlzontal coordinate is used in calculation of 
airline mileage. 

ISSUED: February 1r., 1996 EFFECTIVE: 

ISSUED BY: John Mansour, Vice President 
6363 H.W. 6th Way, Suite 1000 
Ft. Lauderdale, Florida 33309 



llational Tehc-.sicatioaa of FloridA, lac. 
d/b/• llat ioaalTel 

2.1 Applicability of Tariff 

Florida Price Llat No. 2 
Orl9lnal Sh .. t 9 

This tariff is applicable to local exchange teleco111111unications 
services provided by NationalTel within the state of Florida. 

2.2 Obligation of the Coapany 

In fumishing facilities and service, the Company does not 
undertake to transmit IDessages, but furnishes the use of its 
facilities to its cust oiDers for coa~Dunications. 

Tho CoiDpany•s obligation to furnish facilities and service is 
dependent upon its ability (a) to secure and retain, without 
unreasonable expense, suitable facilities.; (b) to secure and 
retain, without unreasonable expense, suitable space !or its 
plant and facilities in the building whore service ir or will 

be provided t o the customer; or (c) to secure reimbursement o f 
all costs where the owner or operator of a building demands 
relocation or rearrangement of plant and facilities used in 
providing service therein. 

Tho Company shall not be required to furnish, or continuo t o 
furnish, facilities or service where the circwastances are 
such that tho proposed use of tho facilities or service would 
tend to adversely affect the Company's plant, property cr 
service . 

The Company reserves the right to refuse an application for 
service made by a present or former customer who is indebted 
to the Company for service previously rendered pursuant to 
this Tariff until tho indebtedness is satisfied. 

I SSUED : February 15, 1996 I'!FFECTIVE: 

ISSUED BY: John Mansour , Vice President 
6363 N. W. 6th Way , Suite 1000 
Ft. Lauderdale, Florida 33309 



Mational Teleco.aunioatiooa of Florida , Inc. 
d/b/a MatioualTel 

Florida Price Llot Ho. 2 
Orl9inal sheo~ 10 

SBCTIO• 2.0- RUL&S a.D REQ~IO.S , (Cont•d.) 

2.3 Pa)'JDent and Credit Regulation• 

2.3 . 1 

2.3. 2 

2.3.3 

2.3.4 

The Customer is responsible for paYlllent of all 
chargee for services and equipment furnished to the 
Customer or to an Authorized User of the Customer 
by National Tel . PaYlllent reoponsiblli ty includes 
all local and toll calls originating from tho 
Cust omers' premiaoo and for all calls charged t o 
the Customor •s lino where any person answering tho 
Cust omer's line agroeo to accept such c~~rges. 

All charges due by the Cuatoruor are payable t o tho 
Company or to the Company' a author! zed billing 
agent. Any objections to billed charges must bo 
reported to the COmpany or its billing ~gont within 
two months after receipt of bill . Ad just ments to 
Customer's btlls shall be made to the extdnt that 
circumstances exist which reasonably ind ... cate t iaat 
such changes ar e appropriate. 

Cust omer bills for telephone service are due upon 
receipt, unless otherwise specified by this tat!ff 
or bf contract. 

In the event that the Company incurs fees or 
expenses, including attorney ' s fees, collecting, or 
attempting to col teet, any charges owned to the 
Company, tho Company may cbarg~ the Cucto~r all 
such fees and expenoeo reaoonably incurred. 

The Company reserves the right to assess a return­
check c harge of $ 15.00 whenever a check or draft 
presented for payment of service is not accepted by 
the institution on which it is written. This 
charge applieo each time a check is returned t o 
NationalTol by a bank for insufficient funds. 

ISSU~U: February 15 1 1996 EI'!"BCTIVE: 

ISSUED BY: John Manoour, Vice President 
6363 N.W. 6th way, Suite 1000 
Ft. Lauderdale, rlorlda 33309 



llat:lo.oal Teleco aalcat.l..on a o f f'lo rida , Jac. 
cS/b/• ll•tionalTel 

Plorlda Price Liat: Mo. 2 
or l9 illal sheet: 11 

SECTIOT. 2.0- RULSS ~ REOULATIO.S , (CODt 1 4.) 

2.3 Pay.ent and credit Regulat ions, (cont 'd.) 

2.3.5 

2.3.6 

2.3.7 

2. 3. 8 

Deposits 
The Company may require a Customer t o deposit a sum 
equal to the total estilnated local service and 
intra.LATA toll c harges f or up t o tw\) month • s of 
service. The fact that a deposit has been made 
shall in no way relieve the applJca nt o r Cust om9r 
from its obligations for prontpt payment of the 
bill. Deposits will be collected and maintained 
in a ccordance with the rules of the FPSC. 

AdYance Pay.ents 
For Customers whom the Company determines an 
advance payment is necessary , t he Company reserves 
the right to collect an amount not to exceed one 
( 1 ) month's ootimated charges a s an advance payment 
for service. This will bo applied agai nst t he next 
month ' s charges and a new advance payment may be 
collected for the next month . 

Taxes 
All stato and l ocal taxes, including but not 
limited t o groos receipts t axes, sales taxes, and 
municipal utilities taxes, or associated 
surcharges, are listed as separate line items and 
are not Jncluded in the rates lioted in this 
tariff. 

Disputed Charges 
The Company will provide credit on charges d i sputed 
by Customer in writing that are verified as 
incorrect by Company. If objection in writing is 
not received by Company within a reasonable period 
of t ime after bill is rendered (as determined by 
curr ent law and regulatory policy ), tho account 
shall bo deemed correct and bi nding upon the 
CustomPr. 

ISSUED: February 15, 1996 EFFECTIV!:: 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th way, s uite 1000 
Ft. Lauderdale, Florida 33309 



National Xeleco .. unicatioa• of Florid•, lac. 
d/b/a NatioaalXel 

Flor i da Price Liot No. 2 
Original Sheet 12 

SECTIO. 2.0- RULES AMn REQULATIO.S, (Cont'd.) 

2.4 Refunds or Credits for Service Outages or Defic iencies 

2.4.1 

2.4.2 

Cre dit Allowance for Interruptions of Service 

Credit allowances for interruptions of service 
which are not due t o the Carrier' e t osting or 
adjusti ng , to the negligence of the Customer, or to 
the failure o f channels, equipment o r 
communications syst ems provided by the Customer, 
are subject to the general liability provisions set 
f orth i n Section 2.5 hdrein. No c r edit is i ssued 
for outages less than 1/2 hour in duration . Credit 
for outages greater than 1/2 in duration is issued 
for fixed recurring monthly charges only. No 
credit is given fo~ usage-sensitive char ges . 
Outage credite are calculated i n thirty minute 
i ntervals. The amount of the credit is determined 
by pro-rating the monthly recurring charge f or the 
time of the outage (in thirty-minute interva.~os) . 
It shall be the obl t gation of the Customdr to 
notify Carrier i~~mediately of any interruption in 
servi ce for which a credit allowance is desired by 
Customer. Before giving such notice, Customer 
shall a&certain that the trouble is not within his 
or her control, or is not i n wiring or equipment, 
i f any, furni s hed by Customer and connected to 
Carrier's terminal. 

Inspection , Testing and Adjustaent 

Upon reasonable notice, the facilities provided by 
the Company s hall be made available to the Company 
for s uch tests and adjustments as may be deemed 
necessary for maintenance in a condition 
satisfactory to the Company . No interruption 
allowance will be granted for the time during which 
such tests and adjustments are made. 

rssueo: February 15, 1996 EFFECTIVE : 

ISSUED BY : John ¥ansour, Vice President 
6363 N.W. 6th Way, Suite 1000 
Ft. Lauderdale, Florida 33309 



Nat ioaal Telec~UA!catiooa o f Florida, Ioc. 
d/b/a Nati onalTel 

Florida Price Lla~ Ho. 2 
Original Sh .. t 13 

SECTIO. 2.0- RULBS ~ ~TIOWS, (Coot•d.) 

2. 5 Liability 

(A) The liability of the Comp41ly for 411Y clain or loss, 
expense or damage (including indirect, speciol, or 
consequential dammge) for any interruption, dolay, error, 
omission, or defect in 411Y service, facility or 
transmission provided under this tariff shall not exceed 
an amount equivalent t o the proportionate cb~rges to the 
Customer for the period of service or tho facility 
provided during which such interruption, delay, error, 
omission, or defect occurs. 

(B) Tho Company shall not be liable for any claim or Loos, 
expense, or damage (including indirect, special, or 
consequential damage), for 411Y interruption, delay, 
error, omission, or other defect in any service facility, 
or transmission provided under this tariff, if cauPed by 
any person or enti ty other than tbe Company, by any 
malfunction of any service or facility provided by any 
other carrier, by 411Y act of God, fire, war, civil 
disturbance, or act of government, or by a.ny other rause 
beyond the r.ompany•s direct control. 

ISSUED: February 15, 1996 EI'I'ECTIVl!!: 

I SSUED BY: John Mansour, Vice Preoideot 
6363 N.W. 6th Way, Suite 1000 
Pt. Lauderdale, Florida 33309 

• 



Xat~onal Telaco..~catiooa of rlo rida , loc, 
d/b/a Xat i o nalTel 

Florida Price Llat No. 2 
Orl9lnal Sh .. t 14 

SECT IOW 2. 0 - RULES UD REOUI..ATIOWS, (Cont 'd. ) 

2. 5 Liability (con •t.) 

(C) Tho Co~pany shall not be liable for, and shall be fully 
indemnified and held harmless by Customer or other users 
of its service against any cla~ or loss, 4xponse, or 
damage, (i) for defamation, invasion of privacy, 
infr ingement of copyr ight or patent, unauthorized uso of 
any trademark , trade namo, or service mark, unfair 
competition, interf erence with or misappropriation or 
violation of any contract, proprietary or creative r ight, 
or any other injury to any person, property, or entity 
arising from the material data, information, or content 
revealed to, transmitted, processed, handled, or used by 
Company under this tariff, or ( ii) f or connecting, 
combining, or adapting Company • s facilities with 
Custo~er•s apparat~s or systems, or (iii) for any act or 
omission of the Customer, or (iv) for any personal inj ury 
or death of any person , or for any loss of or dama~e t o 
Cuutomer ' s promises or any other property, whethet owned 
by Customer or others, caused directly or indirectly by 
the installation, maintenance, location, condition, 
operation, failure or removal of oqulpment or wiring 
provided by t ho Company if not directly caused by 
negligence o! tho Company. 

(D) When the facilit ies of other companies aro used in 
establishing a connec tion , the Company is not liable for 
any act, error, omission, or interruption caused by tho 
other company or their agents or employees. This 
includes the provision o f a signaling system database by 
another company. 

ISSUED: February 15, l996 EFFECTIVE: 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th way, Suite 1000 
Ft. Lauderdale, Florirja 33309 



National Teloeo..unicationo of Florida, Inc. 
d/b/ a MationolTel 

2 .6 Ninimwa Service Period 

Florida Prlca Liet No . 2 
OriQLnal Shuet 1~ 

The minimum service poriod is one month (30 days). 

2.7 Cancel lation by Cuatoaer 

No chargo applies when the applicant cancels an applicaticm 
for service prior to the start of i nstallation or special 
construction. 

When an applicant cancels an application for service after the 
otart of installation or special construction, t he applicant 
shall pay a cancellation foe which is tho lesser of 1) tho 
costa incurred by the Carrier, or 2) the char:qo for tho 
minimum period of t he service ordered, plus applicable 
i nstallation charqes. 

Cust omers of NationalTel may cancel service by p-ovidin'J 
thirty (30) days written notice to NationalTel. Customers are 
responsible for all charges, including f i xed feen , vhich 
a ccrue up to the e aneollatio n dato . 

ISSUED : February 1~, 1996 I!:I'"P'I!:CTIVI!:: 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th Way, Juitu 1000 
Pt. Lauderdale, Florida 33309 



Hatiooa l To leco..woicatiooa o f r lor ida, loc. 
d/b/a WatiooalTel 

2.8 Refu•al or Discontinuance by eo.pany 

rlorlda Pdc:o Llet llo. 2 
Origina l ShoaL 16 

NationalTel may refuse or discontinue sorvico under the 
following conditions provided that, unless otherwise stated, 
the Customer shall be given 15 days notice to comply with any 
rule or remedy any deficiency: 

(a) For failure of a Customer to make a deposits as required 
under this tariff; 

(b) For impersonation of another with fraudulent intent; 

(c) For nonpayment of any sum due; 

(d) For use of service in a mannor reasonably to be expected 
to f r ighten, abuse, torme~t or haraes another; 

(e) For any other viola tion of tho Company 1 s rules and 
regulations applying to Cust omer 1 s contr4cto oc the 
furnishi ng of service; 

(f) Without notice for abandonment of serv1ce; 

(g) Without notice for uso of service in such a way a s t o 
i mpair or 1ntorfere with the oorvico provi ded to other 
Customers; 

(h) Without notice for abuse or fraudulent use of service. 

I SSUED: February 15, l99b I:';YYECTIVE: 

ISSUED BY: John Mansour, Vice President 
63f3 N.W. 6th Way, Suite 1000 
Ft. Lauderdale, Floricla 33309 



Na~iooal r.l.co..UAica~ioua o f Florida, lee. 
d/b/a NatiODAlr.l 

Florida Price Liat No. 2 
ori9inal sh .. t 17 

SBCTIOK 2.0- RULES~ REOULATIO.S , (Cont•d.) 

2 . 9 Use of Service 

Service may be used for any lawful purpose for which ie is 
eechnically suited. 

2. 10 Employee Con.cessio ns 

(Reserved for Futuro Use) 

2.11 Ter.inal Bquipaent 

Company's facilieiee and eervice may be u~ed with or 
eenn.inated in CUstomer-provided terminal equipment o r systems, 
such as PBXs, key systems, mul tiple.xers, repeaters, signaling 
sets, teleprinters, handsets, or data set s. Such eerminal 
equipment shall bo furnished and maintained at the expense of 
the Cuutomer, except as otherwise provided. Customer is 
responsible for all costs at his or her promises, including 
personnel, wiring, olectrical power, and the like, i ncurred in 
the use of Company's service . 

2.12 Applic able Law 

This tariff shall be subject to and construed in accordance 
with Florida law. 

ISSUED: February 15, 1996 P:P'P'P:CTIVE; 

ISSUED BY: John Mansour , Vice President 
6363 N.W. 6th Way, BULtO 1000 
Ft. Lauderdale, rlorida 33309 



NationAl Teleco.auoieatLooa of Ploride , lno. 
4/b/a WatiooalTel 

Plorlda Price Lie~ Ho. 2 
Orl9lnal Shen 18 

SECTIO. ~.0 - RULES ~D REGULATIO.S, (CQnt 1 4 .) 

2.13 Cost o f Collection and Repair 

Customer is responsible for any and all costs incurred in the 
collection of monies due the Company including legal and 
accounting expenses . The Customer is also r esponsible for 
recovery costs of Company-pr ovided equipment and ony expenses 
required for repair or replacement of damaged equipaent. 

2 14 Restoration of Service 

Restoration of service shall be accompliobed in accordance 
with Florida PSC rules and r egulations. 

~.15 Tests, Pilots, Pro.otioaal C..paigns and Contes t s 

The Company may conduct special tests or pilot programs and 
promotiono at its discretion to demons trate the ease of use, 
quality of service and to promote the sale ?f ito services. 
The Company may also waive a portion or all procecoing feeo or 
installation fees for winner of cont ests and other occasional 
promotional events sponsored or endorsed by the Company. From 
time to time the Company may waive all procesoing foes for a 
Customer. 

2.16 Access to Custoeer•s Preaiaes 

The customer shall be responsible for making arrangements or 
obtaining permission safe and reasonable access for Company 
employees or agents of the Company to enter the promises o! 
the c ustomer or any joint user or customer of tho customer at 
any reasonable hour for the purpose of i nspecting, repairi ng, 
testing or removi ng any part of the Company ' s facilities. 

I SSUED: February 15, 1996 EFFECTIVE: 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th Way, Suite 1000 
Ft. Lauderdale, Florida 33309 



National Taleco.a~ieatLooa o f Plorida, Inc. 
d/b/a Nat iooa lTal 

,.17 Credit Require•eota 

Plorlda ?rice Lla~ No. 2 
Origina l Sheet 19 

The Company reserves t he right to deny o r cancel service to 
ent i t ies which do not meet the Cogpany•s credit requir8Qents 
or for whom c r ed it inforaation is not available. 

ISSUED: February 15, 1996 EFFECTIVE: 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th way, Suite 1000 
Pt. Lauderdale , Florida 33309 



Rational Telec cweuotca tiooe of Ploricla , I nc. 
d/b/a MatiooalTol 

F lorida Price Liet No . 2 
Orig inal Shout 20 

SBcri OW 3 . 0 - BASIC SERVICE DES~~Io• £ RATES 

3 .1 Quality o f Service Standard• 

NationalTel will offer l ocal exchange services, including dial 
tone and l ocal calling services, on a t wenty- four hours a day, 
seven days a week basis . 

NationalTel 's services will provide service t o meet t he 
folloving sta.ndards: 

(a) At least 95\ of all calls wi ll rece i ve dlal tone wi~hin 
three (3) seconds; 

(b) At least 97\ of all calls offered to any t r unk group will 
not encounter an all-trunks busy condition; 

(c) Call completion rate f or intra-o ffice calls, inter-office 
calls, extended area calls and intraLATA tol l calls will 
be at least 95\. 

(d ) Overall transmission l osses within each inter-toll trunk 
group wil l not vary more than plus oc minus two (2) db. 

ISSUED: rebruary 15, 1996 EFFECTIVE· 

I !::SU£0 BY : John Mansou r, Vice President 
6363 N.W. 6th Way, Suite 1000 
Ft. Lauderda le, ~ lorida 33309 



Jfational Telec:._,nlcatioaa of Ploricla , lac. 
d/b/ a lfat ioaalTal 

Plor1da Pr ica L1et lfo. 2 
Ori9lnal Sheet 21 

SECTlO~ J.Q- BASIC SERVICB DESCRIPTIO• 6 RATES (Cont'd . ) 

3. 2 Baaic Flat Rate LoQel Service 

A one -time nonrecurr ing c harge applies for installation of 
service . A flat-rate monthly recurring c harge applies for 
each line established . 

Nonrecurring connect ion charge: sxx.xx 

Mont hly recurr i ng charge, per line: $xx.xx 

3.3 Directory Aaaiatance 

Customers may obtain assistance, for a cbargo , in detPrmini ng 
a t elephone number by dialing local direc t o ry a s sistance . A 
directory assistance charge applies f or each telephone number 
requested f r om tho Directory Assistance Oporator. 

Per r eque&t: $x.xx 

{actual rates t o be provide after interconnection negotiations 
are completed and prior to the provision of service} 

ISSUED: February 15, 1996 !P'FECTIVE: 

ISSUED BY: John Mansour , Vice President 
6363 N.W. 6th Way , Suite 1000 
Ft . Lauderdale, Flor i da 33309 



National Tela~uoicatiooa o f rlo r i 4a , l ao . 
4 /b/• NatiooalTel 

3 .4 Cuato. Calling Featuroa 

rlor14 a Pr1ce L1aL NO. 2 
OrlQlnal Sheet 22 

Custom Calling Featurus are offered on on optional basis where 
technically available. A monthly nonrecurring charge applies 
t o each feature subscribed to by the Customer. 

Monthly Recurring Charges: 

3- Way Calling: 
Ca ll Forwarding: 
Ca ll Waiting: 
Speed Calling: 
Dist inctive Ringing: 

sx.xx 
$x.xx 
sx.xx 
sx.xx 
sx. xx 

( Jctual rates to be provide utter interconnection negotiations 
are completed and prior to tho provision ot serv1co] 

ISSUED : February 15, 1996 EFFECTIVE: 

ISSUED BY: John Mansour, Vice President 
6363 N.W. 6th way, 3ui te 1000 
Ft. Lauderdale, Florida 33309 



NATIONAL TELECOMMUNICATIONS OF FL. I ~C . 

EXHIBIT II 

FINANCIAL CAPABILITY 



ARTHUR ANDERSEN & Co 

K.EPORT OF INDEPENDENT PUBUC ACCOUNT ANTS 

To the Board ol DlrKtors and Shareholders ol 
Ndtion~l Telteommunications of Florida, Inc., and NTC, Inc: 

We h.we audtted tlu: liCComp&n)'itlg combined bal11tu:e s~ts o( National Telt«lmmu~tions of F1ond4. l11c, 
and NTC, Inc. (Florida S<orpo~tions), as ol Man:h 31, 1994 and 1993. and the related combined statcmtnts ur 
income, shareholders' equity and ca5h flows lor the )'<'AI'S then ended. TheR finand~l sta~ments ~rc the 
r~ponsobllity of the Companies' m311agem~nt. Our r~ponsibllit)•ls to express an optNOn on lh~ flnanc141 
~tatemcnt.s based on our auditS. 

We conducted our audits In accordance wolh genenlly accepted ;audthng st.lndard.s. lnosc stilrldard.s reqwrc 
rhat we f'liUI and perform the audit to obtllln rusonable a56ur.tnec about whether the fiMnCial )~ttmenl• au fn·c 
of nureriol rrussmrement. An audit lncludl'S u~ning. on a test ba.sls. evidence supporting the .unounts And 
dtSCiosurrs in the ftnanet;tl statement$ An audn also Includes assrnlng the accounting priuetples used a.'ld 
stgnifteant ..snmati'S made by management, u well a.s evalua ting the overall r·n.mcl~l statemMt pr~ruahon 
We ~Heve that our •udiiS provode a reason.•blc 1>4~1• for o ur opinion 

In OU < opU\Ion, th< fi.nlUlCial $tatemenb referted to •bo•·r present fairly, In all material respects. the ftnanc~ 
posnton of Natiooal Telecommunications o( Flonda, Inc ,, and NTC, lrte., as ol Mucl1 31. 199~ and 1993. o.nd w,c 
resu lts of 1he1r operations ru1d thetr cash flows lor the yean then ended In confortnity with generally accepted 
accounnng pnnciples. 

S.1n Antonio, T cxas 
June 15. 19'1-1 



NATIONAL IE! ECOMMUNICADONS OF aQRJDA INC. AND NTC INC 

COMBINED BALANCE SHEETS- · MARCH 31 1994 AND !<193 

1994 1993 
ASSETS 

CURRENT ASSETS: 
(~h and lO!Itlponry cash lnVt'StmC.niS 
Custom~r accounts recdvabl.:, n~ o( allow•nct o( $248,642 

(1994) and $119,550 (1993) 
Other 

Total cu ITC!nt a.sscts 

PROPERTY AND EQUIPMENT: 
Furniture and fuctures 
Mac~ry .and equipment 
~iUt'hold Jmprov~ents 
~ Accumulat~ depRci•tton 

Net pro~rty and equipment 

OTHER ASSETS, net 

LIABILITIES AND SHAR£HOLDERS" EQUITY 

CURRENT UABILITIES: 
Accounts payabl~ 
Accru~ 1Jabilltit'5 
CurHnl portion of long-term debt 

Tol41 curr~nt 1Ll.bllitlt'5 

LONG-TEAAI DEBT, lbScurrent portion 

CCMMJTMENTS AND CONTINGENCIES 

SHAREHOLDERS' EQUITY: 
Common slulres, S1 pill' value. 20.000 sha~ authorit.l'd, 400 ah.ar~ 

issued and outstAnding 
Additional pald-ln apital 
Retained ~amings 

Total lharehold~' equity 

$ 1.372.7.!0 

6.318.699 
&Sill 

z.m1oz 

32,001 
l,371,103 

43,439 
{2:J ~ 61!1!) 

1.503.855 

m.m 
~2~~ 

$5,847,271 
2.60,060 
304.219 

6 411.550 

8.35.218 

400 
1,300.325 
1.2161!87 

2.517,612 

U2M.J80 

The accomp•nylng noteJ n~ on integral pan ol these: firumclalatutC!Il'lents. 

s l.<l52.llJ 

3,153,618 
az zz1 

4,288 624 

24.3S? 
1,913,986 

43,439 
1~2 228) 

I 43? 486 

~J.ZlZ 

~ lt.l §6Z 

$2,823,526 
703,220 
2.50000 

3n6N6 

89'1 531 

400 
1.300.325 

187.8U 

1.4811 5~ 

§6t6:fap 



NATIONAl. TELECOMMUNICATIONS OF A.OR!DA INC. AND NIC. INC 

COMBINED STATEMENTS OF INCOME 

FOR THE YEARS ENQEPMARCH 31. 1994 AND I~ 

OPERATING REVENUES 

OPERATING EXPENSES: 
Cost o f services 
S.•lling. 8""•ral and ndmlnislrative 
O.:pre<:lation and amorti7.Mion 

Income from Op.!tations 

OTHER INCOME (EXPENSE): 
Interest Income 
Interest expense 
Other 

NetiiiCOme 

1994 

5.15.299.494 

24,~.576 
7.00.905 

523.879 

JZ ZS:2.W 
_J.OiO.J.Ji 

24,334 
(80,630) 
m2~2 

!3~.l:IZ> 

~ ~~zaz 

The aa:ompanylng notes are an. illtegnl put of these lin&ndllflitanetlta. 

1993 -
$20 395.430 

13,929,908 
4.109.155 

iQZ6Z2 

IIU:II ~2 

_l..ill.Z.'ld 

14,601 
(105,!65) 

612l2 

CZ2.liZl 

~ l.tai~~2~ 



NADQNAL IE! ECOMMUN!CAI!ONS OF Fl.ORIPA INC AND NTc...J:t.lC. 

COMBINED STATEMENTS Of S}iAREHO! DERS' EOUrry 

FOR THE YEARS ENQ£0 MARCH 31 . 1994 AND 1993 

Additional Rei &Intel Toul 

C:'unmgn Slw= Paod·ln EAmlnp Sluortholders' 

~ AnJOUDI Cap ira! -'.Dc.f.id.IL EquitY 

BALANCE. March31 , !992 400 s-100 51.300.325 S( l .o86.571) s 214,1~ 

Do}tnbuuons to sh.areholdtrs (650.000) (650.000) 
;o.;cttncome - -- 1 2~j~.6 I 22i :!!!6 

BALASCF~ M.arth 31. 1993 400 400 1,300.325 187.825 1.488.530 
0..5ttobutoons to shanholdtn (1.97S.7l5) (1.975.725) 

Ntt on.:ome - -- , mY Z8Z J&n!ZJZ 

BALANCE. M;uch 31. 199-1 ~ UfQ ~poo,~~ ~ I.IA.§§Z ~51ZIIl~ 

The accompAnyong not" are an integral p:u1 o f these linanclllsultnun~ 



NATIONAL TELECOMMUNICATIONS OF FLORIDA INC, ANI) N'[C INC. 

CQMB!NEQSTATEMENTSOFCASH FlOWS 

FOR THE YEARS ENDED MARCH 31 1994 AND 199:3 

<ASH FLOWS FROM OPERATING AClWCTIES: 
Nrt lllComr 
AdJustmmts to reconcile awt Income to net c015h provided by 
o~ratrng activitles­

P.,prrdiltion and amortization 
Loss on disposition of property and equ•pment 
<.:hilnges In operotlng assets and Opolratingliobihties 

Net ash provided by o~raung activitii!:S 

CASH FLOWS PROM INV~iiNG ACfiVITIES 
lnst;~llat•on costs and othrr 
Purchase of tquipmmt 

Ntt cash used In Investing ach\'tties 

CASH FLOWS FROM FINANCING AcrtVlTIES. 
Long· term borrowing$ 
Long·term. debt payment.s 
Pnnc•pal payments on c~pitalleASe oblil!"llon 
D.stnbutions to shllreholders 

Net couh used In lln.mdng DCth••tic:s 

INCREASE IN CASH DURING THE PERJOD 

<.ASH AND CASH t:QUIV ALENT'S, beguvung of period 

CASH AND CASH E(IUIVALENTS, end of period 

1924 

S3)J04.787 

S23,879 

!.5aZ~I) 

2 94(26~ 

(170,189) 
_{4fd...ZS2) 

{634,2~1 

258,717 
(268,812) 

!UZ~.ml 

(I 28~ ll~l 

320,497 

I 052 UJ 

~ l,:j~~ 

Th<' accompanymg notes an an int~l part of thew! llnanc:W statements 

';> 

1923 -
s 1,924.396 

402,629 
1,250 

{1~2 218) 

_ J .. ii'U!SZ 

(224,693) 
-LU!..m> 

1459 611!) 

1.250,000 
(125.000) 

(1.325.527) 
_i65Q.tml 

185.0.:i2Z) 
~.912 

JUJU 

~~g~zm 



NATIONAl TELEC0~1MlJNICATIONS OF FLORIDA U..'C Al\.'0 NTC INC 

NOTES TO ~lNANC(6L STATEM ENTS 

MARC H 31 1991 AND 1993 

1. BASIS OF PRFSENU TION AND ORGANIZATION: 

Thl! <Krompanylng fLIW\CiAl stattmmts combine tht! IC'Counts o( Nat ~anal Teh:onununJC~tions of non.t~. 
Inc , and NTC, Inc (rollec1tvcly r"!errl'<l to u the Compa.nies). The Comp4f'JC11 arc 100 perc:nt ownrd h)· the 
$4me sh<lrrholders AJI slgrultcant lntcrcomp•ny a«ounts and !~Ions h.lve bftn ehmlnatrd tn 
combtnatton. 

Nallon&J Telecommunications ol Aonda, Inc. (!IITF), was lnrorpur.atl'<l on Dec~r 19, 1990 NTF IJ"'·ut~ 
u • non!aahtlt'S-b~ ont.truch<lngt amcr mg•Ard m ruelhnjltnterJI<~Lt and tntruutr tntert•changr l<>ng 
d~t.u1ee krYtCf't to •pproxtmatrly 8,000 custOmers prlmanly loc;atrt.lln the Statr ol Aonda 

NTC, Inc. (NT C), wa.• lncorporatl'<l on December 27, 1990. N1 C, ~ non!aclihi&b~ lntere.-ch.lnge urncr, 
u engagl'<lln who!~hng tnterst.lte tnd lr.truute 11\tr rexch.angr long d.st.lnce service to •PP•O~UMtrl} 
20 customrrs rompnwd ollocal rxchange and mternch<!nge carriers In .ddttoon. N1C provtdrs 
tr.ln>mJS5ion lin<' servta to t-"lT whiCh en.ablrs NTF to process tiS ruJtomrrs· long dutAnLe calls 

2 SUMMARY OF SIGNIFICANT ACCOUNT!tiG PQL!CJfS 

Property <>nd equtpmem ••r stat<J .at (OSt O...prcctahon and amontauon are computl'<l on • stratght·hr • 
b~s•s over the est•m•u cd ~lui It' cs ollh<' rellltrd as~ or lhe appltable lu.~ term. tl I~ 

ll.c I.'SitiThltcd lives and pnmary lease tcrm.s used tn computmg deprcciltion lUid amontUtlon ott as foiiO\'·s 

EquJpmtnt and uuui!.Uton 'osts 
Funuturt and filtturrs 
LuKhold lmpro\tmrnta 

~-7 
3 

3-7 

Ex("t'ndlrurrs lor malntmance, m!nor InstallatioN and rep.1irs are ch.l rgo:l to expenst as U1CUrTI'<I MJ,Or 
<nst•llallon costs and Improvements arc apt•o~!Jnd 

(\pcQhng Rcvs:nur:, 

Tht Companies recognlu revenue basi'<! on custum<r usage of communication ~rviceo. during the rcpomng 
period a!teJ dl!ductlng IIJnQunts lor volume d<SCOunts &nd unbti!Jble calls Abo lncludl'<l in operAting 
rt\'tnues are monthly ch<lrgcs bllll'<lto cush>mel"' for the lnciUJlon o( additlorul phone Krvkes other ~n 
"'"!: d"tAnCe us.~se 

Th• CompJnles have el«11'<1 S Corporation statUI undtr lht Internal Rr.•en'"' Code ,t.,• such, tncomr o.nJ 
'"f't'~ ol the Companies a.re lnclud~ In thr w. rttums o f 1M L-..!tvldual llh.t.rtholden for (c:dtra.i lncorM 
••• purposes Accord1t1gly, no rccopuuon h<>~ M-.-n g•ven to fl'<lrrallnC'Ome t.ucs In the ..cxompanymg 
ltn.~nc.al swnnents 



• 2- . \ 

Qtbs:r A <$Ck 

Other ousets Include circuli installation CO$tll wluch u c slotted at co.t 1\4:1 of accumul~tt:d amontutton These 

c~l$ are being amortl.u'CI on 3 Slralght·llne ba.•ls &~nerally O\•rr li<'VCn years and consls~ of tilt followm& at 

Much 31, 1994 and 1993 

1994 1993 

Carcuat mst.allahon.•. at cott s 722.131 s ss-4,447 
l~ Aa:un u~tcd a.monlutton (JOf 6§91 1!71 7p2) 

Circuli inst:alLltion costs, Mt s.•tztti2 s m m 

Statements of C;ub Flows 

For purp<>Se of dctennlnlng c:uh flowa,tht Compames consider all temporary cuh lnvotmmts purchased 

wtth a m.atunty of thrte months or le--\ to be c.uh rqulv<&.tmtt. 

In orJu to determine net cub provadt:d by opentang ~1\'tbes, net InCOme: hAs be-rn adjusted by, &IJIOn,; 
other tlungs, ch.tnges In oper.atins ~and OJ't'Rhng habwhes, .. ~cludong changes 111 cuh And ttmpor.tr) 

cash 111vestmcnts and cur~t portaons of long ttnn debt. 1nose dunges, shown .u .an (incn!olSt') d«rt.U.: 111 

cper3hng .wets ..nd .an lllCT'eaJe (dtcnase) II\ Of"'rahng hAbilitaes, are u folio~; 

Ym Eo<lcd March 31 
199:1 !993 

Customer ~counts rtc<'l\ mtr 
Othu 
Account~ p•yablt 
Accrue-' lo•boltoes 

Tol.ll 

S{3,16S.o81) 
(2,905) 

3,023,7~5 

'*~' !60) 

s 1587 .WI) 

S(I.3S7 .500) 
(41 ,915) 
858..557 
181 6iO 

~ (359.2!8\ 

lntC',e~t p~1d (ortht yurs ended March 31, 1994 and 1993, was $74.303 and 591.210, respe:uv<ly 

(~an rtciASSifte.Jtl ns h.Jve been m.ade tO pnor ytar baLlnces to COI'fOrm to ~nt yur fUW>Oal J~ltml'tlt 

ptsent.Jllon. 

j LO:-:C. TERM DEBT AND 
CAPfTAI LEAC:EQBL!GATIONS 

~. !< r•1 Ablr du< • b.anl., lntrrest rate It prime (as defined) plus .5 p~rC!'nl, 

fJ'·wl~ Ln monthlv lnlt&llments of S20.833 pl1151ntucst through 
~r 18. 1997, wcured by subst.JntW!y &tl the assets of NTF 
s!-.a.ehcldc pr.antea and kytnl.n hfe u,.ur.tn« pobocs 

"t •t p.>yllbt.. to 1 bW undu .a 5250,000 hnt ol Cffduln 1993 and 
a:>nHT1cd mto 1 tnm note 111 1994; lruert'ft r.~te .at prune (as defined) 
rlu• .5 prrttnt p.>y.able in monthly 11\StAtlm~ntS of $:),135 plus Inter~ I 
thr."'~ ~tcmber 18, 1997, secure.J by subst•nllal'y all-of NTF. 
t~rrhold~r r,uar..Uet'S and byman life it\~ur.uocr policies 

!994 1993 

S 875.000 S 1,12.S.t00 

131,687 2UJI 
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Note payable to a bank under a S250,000 line or crtdil; inter~t rote at 
prime (a.s defined) pluJI l percent, monthly lnt~n.st p•ymrnt.o on the 

outstanding prindpal through October 29, 1994, a t which time NTP Is 
to btgin making monthly insullments of !/48th of the the!\ prlndp~l 
Nl..nct ou~111g. secu:ed by aubs1Anti411ly all~ of NTF, 

sharehol&r guarAntees ~ ~ t.re 11\Sunnce poliCies. 

Total lol\g·term debt 

Less- Curr~nt portion 

Scheduled mMunht$ of cutTcnt &nJ lona-tenn debt are as follows 

~ 1 EASES 

1995 
1996 
1997 
1996 
1999 

s 3;).1,219 
320.816 
320.816 
177,006 
lb 580 

~I!J943? 

s 

~ 

' ' 

1991 -L":U_ 

mz:;q s__ -
1,139,137 1.119,531 

:l0i.219 2'iQ Q;),) 

§3~.2!1 W22.!iJ.! 

,.._'TF leoucs off~ee apace under nonc~ncel.able oper~tLOg I~ Fururc rruru.mwn I~ ~yments under t~ 

!rues u of Motrch 31, 1994, are u follo••tt 

1995 
1996 
1997 
1998 
1999 

Total 

$335,419 
21>3,781 
142,683 
100,()!16 
25.402 

SW3M 

Toul rental ex~ on operating leases w~• •ppro\un.Jtl'ly SJ.IO.a:xl ~ $200,000 in 1991 and 199J, 
~ecrivtly, and ts a componatt of ~liang. gttwnl ~ adminbt.,hvr expenses in w KX'Oinp.t.nytng ancome 

st.ltemenl5. 

S. COMMON STOCK; 

NTF has authoriud 10.000 &hues of$1 par value common stcxk of which 200 alum'S 4re Issued and 
Qut::<tanding NTC hu aulhonud IO.(XX)ahar~ o f Sl par value common atod: of whlc:h 200 aharn are >.»utd 

and ouiSWlding 



6 ISANSAO!QNS WITH SEI.ATIQ PAR.TlfS. 

In fbcAI Y~'"' 1994 and 1993, NTF pa1J ~ no.uhardlolde.r employ~. who IS also~ relahve of NTF"s 
sllilreholden~, ~pproK!mately 5100,000 and S.SO,OOO, ~p«tively, ~nd hu treated auc.h pi)'JMnts u ~ 
diJcretionMy 6hnl't'holder dlstn"butionln the accomp:tnylng combln~ fiMoc.laiJ>t:atements 

7. SIQCK OPTIONS: 

' ., 

In f~l yur 1994 and tlfechvt M.atch 31, 1993, NTF granted atock options to an tmployte under a 

nonquallfled •toclo. opUon plan (tht Plan) Accordlllg to the Plan. ophons to purcha.t 50 •lures of NTr\ 
common atock we~ l!nlnttd to tM employee at an uercise price o( $400 p~r shue wh>ch wu de lined by th .. 

Plan to~ the f.alr market value of NTrs common stock at the date of grant. The l'mployte shall vestln such 

options over an eight·yeu penod ending M.larch 31, 2:001. A5 of "lArch 31, 199(. no ophons h4ve ~n 

e.xerc~ by the employ~. 

8. fM!'!.OYEE BENEFITS 

EJf«tlve April!, 1993, NTF adopted a 401(k) tmplo)~ pension plan for Its ellgtb~ mtploy~ Arlllual 

contnbuhons Wlder tlus defmed contnbutlon pl.tn are made at the diSCretlon c! NTF NTF expensed 

.appnH•m.,tdy $54,000 for contnbuhons patd 1n 199~ 

Tht Comp.amtt" procnt bentftt structure dOH not pro,·ide for any postretirement ~nents or 

po5temploymcnt ~nelliS other than I~ dncribtd above. 

9 COM MOMENTS AND CQNUNGENCIES, 

The Comp.tnltt art subj«t to cerutn mln•mum usage ln·els over the terms of lint agrrm~enb wuh thrte 

lmere>ehAngt camers If such levels are not mtt. the Comparues would 1:~ obligated to p.ty a fte N.~ on 

he dofftrtnct bttwtt'n the min ~mum u'lolg~ level and llctu~ltuag~ Stn« M.ay 1Y93, lh~ Comp--.>t'S h.ave 

'-" ullhnng Ktvl(ft under IWO or such .ag,..,..tnen~ wluch t~pore on NovC"mber 30, 199S, and tnanai!C'ment 

..nh•lp•tn co~Cftdlng them '\lrnUM w.~ge lc1Vtl und~ thes<! II!TftmC'nts In ftscAI1995. However, under t!Y> 

o ther litlt' Ol!rtt'mont. thc Comp;lllot'S h.ave not mrt the muumwn usage IC'vC"Is •!nee ~by 1m. and 
mAnag~mrnt of the Cumpnnlts believe thnt :.uch agreC"mcnt hAs btt'n termlsuted by the p.tnles, although no 

lorm~l termlnotlon nouce hAs bftn govrn by 'either pany. If such Agreement is ultlmatrly found to~ In dfc.:t 

.ubo<t-quent to M•y 1993. tht Comp41Ueo could bC' 5ubjC'C1 to an underuttllution chilrge by the earner of 

appro,hn~trly $450.000 as of t-Urch 31, 199~. FurthC"t, tf such underutillutlon continues, such charge could 

mcrC"ASe ovtr the orlgwlterm of the •grrtment by s:;.&O,OOO per yeu. The origin.al term of the agmrment 

,, . .,,for II\ e yrat$, trrmlNUng In DKembN 1996. Man..gemC"nt btliC'VC'S th.lt such utillution dwsu wiU 

never~ btlled to, or p.tod, by thC" Comparue.. 



NATIONAL TElECOMMUNICATIONS OP FLORIDA. INC . AND NTC. INC. 

COMBINED BALANCE SHEEJS· ·MARCH 31. !995 AND 1994 

ASSETS 

CURRENT ASSETS: 
Cash and temporary cash investments 
Customer accounts te(eiVable, net oi allowance of ~20.916 (1995) 

.md 5248.642 (1994) 
Accoun!S recetvable, other 
Prtpaid expenses 

PROPERTY AND EQUIPMENT': 
Furniture and fbctures 
Machinery and equipment 
l.ea~ho!d improvement$ 
I ess· Accumulated depreciation 

Net property and equipment 

OTHER ASSETS, net 

LIABILITIES AND SHAREtiOLDERS' EQUITY 

CURRENT UABfLmF.S: 
Current portton of long·tenn debt 
Accounts payable 
Accrued li.lblllll~ 
Customer deposits 

Total current !iab!lules 

LONG-TERM DEBT, leu current portion 

COMMITMENTS AND CONTINGENCIES 

SHAREtiOLDERS EQUITY: 
Common shares, Sl par value, 20,000 shares ~ulhorized, SOO sharct 

(1995) and 400 sh&res (1.994) Issued and outstanding 
Additional paid-in capital 
Rct~ined earnings 

Total shareholders' equity 

The accompMylng notes are an Integral p•rt 
o( these- cnmbtN!d financialst~tements. 

lH<~~ ftN."t:: .._~ Sl/\IEM!:Nl!> HAVE B~.N , !!EM' i D 
'<tC~I •i ·~ Cv .•;Nrl ~ 6-?0~ S AND ltECORiJ~ J'.FT(R 
1./ ._t .. :;. .·.~- t'i.C'~ .. SA~Y 1\!J.IL.i:iiMf;NTS TH!:IlCTO J' NO 

Tr!:'' ,·:; ;..:.!>~~H itt. i':NAL Sl,.,TEMENTS FO~ THE f-iii\rco 
UNuiR E:.V.MIIl'\lJON. 

s 2.99-1,939 

6,91 !.W. 
10,387 
Zl.9~ 

10.050,9?4 

65,162 
3.202,995 

44,118 
IU22(JW 
1.212,808 

:m?~J 

mmm 

s 320,819 
6,383,635 

180.29~ 

_uun 
6.997.120 

508,129 

500" 
1,815.625 

....J.lw.il 
5.012.266 

512517 SIS 

s l.3n.1JO 

6.4G-1.3n 

l2J2~ 

7,8!o . .}99 

32.001 
2.311,103 

43,-139 
12~l.~) 

1.503,855 

i:l~.m 

~.!zi.l50 

s 30-1.219 
5,136,669 

260,060 
110.6()2 

M!I.SSO 

835,2!8 

4(Yl 

1.300.325 
!.216.!!57 

2.5!1.6n 

w~ 



NATIONAL TELECOMMUNICATIONS OF FLORIDA. INC. ANQ NIC.(NC 

COMB!NEO STATEMENT'S Of INCOME 

fQR THFYEARS ENDED MARCH 31. !925 AND !99f 

OI'I:.RA T!NG REVENUES 

orER;\T!NG EXPENSES 
Cost of servkes 
Sdhng, general and admlnlstratJVe 
Depredation and amortlZO>tion 

Income from openuons 

OTriER INCOME (EXPENSE)· 
Interest LnCOme 
!nten$t expe~ 
OtMr 

Net Income 

The accompanying notes are ill\ integral part 
of these combir~ flnanct~ St~ttmmts. 

1995 

sSt .023,390 

38,251.002 
9,457,.()67 
6Z6.84~ 

i§.Z~.21~ 

5,288,476 

ol,499 
(aJ,SZO) 

il.Zl2 
6.m 

s s 225 12~ 

, 

19'li 

S35.i!99.49i 

21.692.576 
7,00,905 

:!Z,1,§7'1 

~!~.~ 

J.()M), ll:! 

24,3}1 
(80,6;\ I 
20,9:1~ 

!~2.J:IV 

s H'!l:l z~z 



NATIONAL TELECQMMVNJCAIJONS Of FLORJOA. INC, AN1) WC. lNC 

COMB !NED STATEMENT'S OF SHARE-HOLDERS' EOUID 

fOR THE YEARS ENDED MARCH 31. 1995 ANP 199:! 

BALANCE. M.uch 31, 1993 
Distributions tO sharrholdrl'$ 
1'~1 UlCome 

BALANCE. March 31, 1994 
Common stock LSSul'd for 

opuonsucn:isl'd 
Dastnbullons to shueholdcrs 
NctlDComc 

BALANCE. March 31, 1995 

•' 

AdditioN I 
~szrnmgo Sb•ra P.tld·ln 
~ Amoynt Ctpcta! 

400 SolO() SI,J00.32S 

- -
400 400 1,300.325 

100 100 515,300 

- -
!iW ~ SJ !U~6l" 

The acrompo;nylng notes are an mtegr•l p~rt 
of these combined fma.ncw statcmmts. 

Rcwoed 
Etmlnas 

s 187,825 
(1.975.725) 
J.ilQ!,Z§Z 
1.216.887 

(3.315,9ol0) 
~.~~.12~ 

Sll21i HI 

Tot11l 
51\.rtholdcrs' 

Eguny 

s 1,488.550 
( 1.975,725) 
J,£2i,7117 

2 .. 517.612 

515,400 
(3,31S,9ol0) 
U22.l2~ 

s ~aJz ~rm 



NATIONAL IELECOMMU.>.:!CADONS OF FLORIDA. INC. :\NO NTC.INC 

COMBINED STATEMENTS OF CASH FLOWS 

fOR THE TEARS ENQED Mr\RCH 31. 1995 AND 19'1=1 

CAS!! FLOWS FROM OPERATING ACTIVITIES 
Netancome 
AdJUStments to re.:oncile net tnc:ome to net cash prov1ded by 

operaung acuviries-
Pro•·•sion for al!dlt I055e5 
~precl.arlon and amortllation 
Deferred compei\S;ltlon 
Chllnges U'l oper01ting ;usets lltld opemtng liabtlities 

Net cash provided by operating acuvthes 

CASH FLOWS FROM INVESTING ACTIVITIES: 
lnst~llatlon costs .u\d other 
rurchase of equipment 
Ac.lu•sttion of customer llst 

Net cash used In investmg awvities 

CA~H FLOWS FROM FINANCING ACTlVITIES. 
l'roc~ds !rom long·term borrowmgs 
Long·term debt payments 
Procteds from exen:ise of stocl< options 
Dlstrtbutlons to shareholders 

Net ca_,h usl!d ln financing acttvlties 

I:-ICR£ASE IN CASH DURING THE YEAR 

CASH ANDThMPORARY CASH INVES'Thi:ENTS. ~g of yur 

CASH AND TEMPORARY CASH INVESIMEm-5, end of yur 

The Accomp.mying notes are 411 lntegntl pan 
of thc:se combtned f~nanci.tl $t.\lements 

199~ 

s 5,295,19<1 

1,103.617 
626.M5 
~q3.4CO 

!I,B7,QI))• 

6,3n.()43 

(179,673) 
(865.732) 
II Qll,!K!l) 

_1! .!45,i25) 

(310.489) 
22.000 

~~.m.~' 
!J.~.~29) 

1.622,209 

IJZl,?JQ 
s ~ 22:12J2 

199j 

s 3~.787 

627.575 
523.879 

!IJI4,2Z~l 

2.2il.lli 

(170.189) 
(46-1.759) 

!6,34 94§) 

258.717 
(2oU1Zl 

11.m.m> 
II .2~.6;:QJ 

320.~97 

l.ll~~.1Jl 

5 llZ2 U!l 



NATIONAL TELECOMMUNICATIONS OF ft.ORJQA. INC. ANQ NIC. INC 

NOTES I ¢ ANANC!Al STATEMENTS 

MARCH 31. 1995 ANQ 1991 

I BA5IS Of PRESENTATION ANt) ORGANIZATION: 

The accompanying fin.lno41 statemrn~;~ combine the ..:·coHnls of N~tional Telecommunlcattons 01 Flond•. 
Inc., ~nd NTC, Inc. (colledillely relernd 10 ..s the CompAnl~). The Companirll are 100 perc~t owned by the 
>a me sharl!holders. AllsigrulicMt Intercompany accounts and ttans.lction.s ha11e b«n ehmwted tn 
combtnatton. 

National Telecommunications of Aorida, Inc. (NTF), was lncorporatl!d on D«~r 19, 1990 1\'TF operatrs 
u a nonfiCllities-b~ interexch.tnge camer engaged In ~lllng interstAte and lntr.utate lnterexclw1ge long 
distanCe servi~ to approximately 12,000 customers primarily located In the State vf Flotida. 

NTC, Inc. (NTQ, wu incorponated on D«ernber 27, 1990. NTC. • nonJacilities-based inte.n!li'Change carrier, 
is engaged in wholesaling tnterstate and lntr.utate lnterexchange long distllnCe M!tvlcr to approximately 
20 customers comprised of local exchange and intuexchange carriers. In addition. NTC provides 
tnnsnusston Une service to NTF "'hlch enables NTf to process its custome.rs' long distance ellis. 

:l SUMMARY OF S!GN!ACANT ACCOUNTING POLICIES; 

Propgrty and Egulpmcm 

Property and equipment is alated at cost Depredation and amonlutlon is computed on a Str~ight·line butS 
over the esumated useful hves of the rtlated ..__IS or the •pplicablt !use term, tf !ess. 

The estimated Uves Md pnmary lease terms used tn computing depr«ialion and amonlzatton Arc .u follows· 

Machinery, equipment and instllllatlon cost.s 
fu mlture "--d fix tu :-es 
l.e~hold improvements 

3 - 7 
3 

3-7 

years 
years 
yurs 

Expendotures lor m~inteni>nce, minor Installations ilnd repairs are charged to expense u Incurred Major 
onstallauon cos~ and lll'lprovements are capi talized. 

Qpu~ting Revenyes 

The Comranies recognize revenue b.ued on customer us.1ge of cnmmunlcatlon servkes during the repo1'1tng 
penod after deductmg All\oYnlS lor volume dl5oounts and unbllloble c.>lls Also tncluded tn operating 
re,enues are monthly charges billed to customers lo r the lnclus•on of additional phor.e ~rvu:es other tlun 
long distance usage. 

[edml Income Tans 

The Comparues hAve elected S Corpo1<1tlon status undtr the InternAl Revenue Code. AJ such. tncome and 
expenses of the Companies are included In the tax returns of the tndovldual shoreholdm for federalln<"ome 
tu purposes. Accordin&ly, no recognition has bern given to federal income taxes m the • ccompanytng 
loNnd i>l st:atem~nts. 
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Other Msets 

O•her •ssets include cirC\ut installation costs wluch art' st.:att'd a t cost ntt o f accumul.tttd amonlLulon. Th­
costs ""'being amomztd on a str.ught·bne bASIS generally o ver live yeArs u\d consosttd of the followrng lt 
MMch 31, 1995 and 1994: 

Clraut lrultallatJons. at <OSt 
L~ Accumulattd amo nlution 

Ci rcutt installation ccsts. net 

1995 1994 

s 87!,767 
{452.260) 

s 722,131 
{301.6891 

$417 442 

Also mcludtd ln other~ Is an lntangtble asset o f SIOO,OOO established by NTF for the acquisition of a 
customer h.st from a thlrd·party a.rriu tn October 199C. Thl! ~is being arooniU'd on • straight·llne buos 
over tlul!t' years. Arnortlution experue as of M.Arc:h 31, 1995, WAS 516,667. 

~ ombmed St3temeots ol Casb Flows 

For purpo.es of detennimng cuh liows, the Companies consider all temporary cub rnvr:stmcnts purcltastd 
'-'llh a mai\Jntv o f thrl!l! months or lw to b~ rash equivalents. 

In o rder to determine net cash providtd by operating activities, nl'l tn.:ome has btm adju.sttd by • .unong 
o ther thiilgs. du.nges In operating assets and opennmg liabili ties, excluding chAnges ln cuh lll .d tempora.y 
cMh tnvestments and cunent portioi"'S of !ong·term debt. lnose changes, shown as an (tneteue} decrr.ue II\ 
opc-ratmg assets and an lncre.ue (decrease) m opcranng lia.bttilles, arr u follows. 

Customer accounts rrcelvablc 
Accounts recdvable. other 
Prepaid rxpe.nses 
Accounts p•yablc 
Accrutd liabilities and o thcr 

Total 

Xm End£<! March 31 
1995 1994 

S(I.610,229) 
(70,387) 
(34,667) 
646,966 
!77.996} 

so 147 0!31 

$(3.762.005} 

(33.556} 
3,023,745 
(443.1 60) 

so 214 976) 

Interest p••d for the yean endtd March 31, 1995 and 199<1, was S83,520 and $74,303, respectl\'ely. 

CcrtalS\ rn:luslllallons hive ~n made to prior year balances to conform to current year luwu:tal sl<ltement 
presentation. " 

3. I.QNC·TERM PE!lT: 

Notr p•yable to a bank; intorfSt rate at prime (as deftned} minus .S per«nt, 
p~yabl~ m rnonthly installments of $20,833 pluJ lnteres\ through 
S.•pttmber 18, 1997, SCC\lrtd by substantiAlly •II the UKtS o f NTF, 
sh•ueholder guarantees and lceynwt life insurance policies. 

Mil reb 31 
1995 1Cffl 

s 625,000 s 875,000 



Note payable to a bank; tnterest r~te at prime (u defm~) minus 5 percent, 
p•)·able ln monthly in514Jimencs of 5.3,135 plu.slntertst through july 18, 
1997, S«Urcd by substantially all a55ets of NrF, shareholder gvaranteH 
and ~eyman Ule 11\Sur.mce polictes. 

Note papble to a bank; mteres1 rate at pnme (u def~) minus .S perant, 
p>yahl~ in mnnthly lnst>llmt'n~ of 52.766. plus intr-t through 
September 24, 1998, S«Urtd by substantially ali assets o f NTF, shareholdt'r 
guaranlees and keyman life insurance policies 

Total long·lenn debt 

Less· Cu~nt oortion 

Schedu ed maturities of currrnt and long·tenn dtbt are a.s foUows: 

4. OPERATING LEASES, 

1996 
1997 
1998 
1999 
2000 
Therotaftrr 

5320,819 
320.819 
!70,739 
!6,57! 

5828 918 

... 

1995 199:! 

s 87,791 s 131,687 

!16.1S{ l;.l1,1:iQ 

828.943 1,139,437 

~~&12 ~.m 

s~ 1~2 SIIJ5218 

NTF leases olf·,e space under nonca"'elable operating leases. Future minimum leur paymeniS under these 
leues •s of March 31. 1995, are as follows: 

1996 
1997 
1998 
1999 
2000 
Therufter 

5345,329 
238.459 
194.368 
101,155 
63.606 

$9:12 917 

Total rental expense for operacing leues was approxima~ely $410,000 iltld $340,000 in 1995 and 1994, 
respectwely • .tnd is 4 componmt of selling. 6ent'tal and adrnlnlstn tlve expenses ln tht .ccomp.111ying income 
statementS. 

5. COMMON SHARES: 

NTF has authorized 10.000 shares of S1 par v~lue common s tock of which 250 $hans are issued and 
outsland.ng NTC hAS authoriud 10.000 sha res of Sl par value common stock o f which 2SO lhiltb .ue Issued 
•n<l <lUt&~anr.hns 



' 

6. SfOC!S OIT!ONS; 

Effectwe March 31, 1993, the Companoes granted stock opciOO$ to ;an employee under 1 n.lnqu.tHfled stock 
option plan (the Plan). Ncordlng to the Plan. options to purcll&se 50 shuet of NTF's anc! NiC's common 
soock wrr~ grantf'd to the Qmploy.,.. ~• an ~•em:.., price of S400 M1d $40 ~r share, respcc-~vely 

In 1995, the Plan was amended bv the bo.nd of directors of NTF and NTC ~o accelerate~ Vt'Sting 
requirements defined by the Plan. As such, the ftnployee became vested in all SO shares per comp.1ny as of 
June 30. 1994, and concurrently elterc~Sed his options to purchase •II SO sh.ares per compllly for 522.000 The 
•ggregarc compens.ttlon expense n:l•tecl to thoc options WIIS S493,<100 based on the doffe:ence btrwt't'n the 
lili market value of the stock at the e•erc15e d &te and the eurdse pnce of the ophons. w IS tnCiudrd In 
selhng. general oand adrrunistrauve cxpen.se5 m the accomp.>nylng combaned ctatemcnt of InCome for tht: 
fool yur March 31. 1995. 

7. EMPLOYEE BENEflTS; 

Elfecttve April!. 1993. NTF Ado pted ;a 401Ck) employee pmslon plan for its eligible employ- Annual 
contributio ns under this deraned contnburion pl•r• ue =de at the dl.saet!on of NTF. NTF expensed 
1pproxiuutcly 573.000 and »1.000 lor contributions pald in 1995 and 1994, rcsp«tively 

The Companies' present benefot structure doe~ not provide for any postretirement benefia or 
rostcmployment benefits other thiln those describe.:~ .WOve. 

8 COMMITMENTS AND CONTINGENCIES; 

Th<' CompOinles ue subject to certain minimum usage levels over the temu or line •grear.A!nts wlth t~.tce 
ont~re.chang" eam"rs. If such lcvoU. uo not mt't. th~ Comp•nl~s would be obligated t{) FlY t i"" baud on 
the difference b~cen the mlnomurn wage le1·tl And acruml usage. Since May 1993. the ()mp&nlt'S have 
heo.'n unhnng servJCes under two of such agrfflncnts which expire on Novtmber 30, 199! • .r.d INI\agement 
.nhctpates exceeding the mll\imum USOige levrl under these agrcementJ In flscal1996. Hcwe-·er. undrr the 
ohord line agr~ent, the Companies nave not met the mlnlmum usage levels slnct Moy ~193. ;and 
management of the Comparu~ believe that such ~grecmr11t has been terrrun~ted by the f!Utoes. &Jthoush no 
formal termln.otion not!cc: h.u been given by e ither parry. If such agreement is ultunetely iound to be lll effect 
1ub~urnt to I. by 1993. the Companies could be subject to .tn underutillz.ation ch.arge b) th• earner of 
•ppro~lm.ately $990.000 u of Much 31, 1995. Further. If such underutihunon conMueJ. wch ch.rge could 
oncrease over the original term of the Agreement by S$40,000 ~r year. The origiN! term c f the: •srcemt:nt 
was for hve yearJ, terminating in Oec"mber 1996. MAnagement believes thAt such utill.z.a:on chorges will 
nt'Ver br btlled to. or paid. by the Companlt'S. 

9. SUBSEOUEt{T E\'ENT; 
In May 1995, NTF purchased a telephone switch for $2.214,000. The purchAse wu flnanccd through a term 
note p;ayable to a financ;lal services company. The amount financed will be p41d over a 6C· month period woth 
monthly payments of principal of $36,900 and inte~UI to begin on or about August I, 199~. a.nd p;ayable on 
the flrst day or uch month thcrealter through July I, 2000. lllf note be<~n inte.rcst at 2.70 pt~ntnt plus a 
JO.<!ay coinmerdal pa~r rate and is secured by the telephone switch and a g>.oarantce from 1\IC, Inc. 
Scheduled 1M turltirs of the term note .uc as foUows· 

1996 
1991 
1998 
1999 
2000 
The re.l Iter 

s 295.200 
442.800 
442.800 
442.800 
442.800 
!47,600 

52 2 14 JX11 
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Managerial Capability 

NotlonaiTel employs a team of experienced managerial personnel who have successfully operated 

lono distance telecommunications companies for over a decade. The company's key managerial 

personnel have considerable expenenoe and a proven track record 

James Mansour. President 

James Mansour has operated NatoonaiTel since its Inception In 1990. Pl).)r to the foundong of 

National Telecommunic.tlons of Florida, Inc , James ManSOYr successfully operated National 

Teleeommunteahons of AustJn for six years bef~ the company was sold to another tntetrexehange 

carrier (LOOS). Mr. Mansour oversees tho day-to-day operations of the company whiCh currently 

employs 105 people 1n eight cities. Mr Mansour was Instrumental In tho company's growth from a 

start·up reseller to Its current posrtlon as the 17th largest long dtstanoe company In tho natoon 

James Mansour tamed a Juris Doctorate Dtg'" from the Tulane Law SChool and a 9 B A Degree 

In accounting from Mdsaps College 

John Mon1our. VIet Protldoot 

John Mansour Is a co-lou1.der and co-principal of NatlonaiTel whore he is currently responsible lor all 

aspects of networlt operations tndudong the supeMslon of technical personnel. nego1111oon of earner 

contracts, anotyals of acces1 costs, and establishment of ralt structures for tho company's products 

John Mansour previously held positions With National Tolecommunicatlons of Austin, Inc. as the 

company's Dtrector of Network OperatiOns, Director of Rogula\o!y Atfalrs and Otredor of Camer 

Soles. His lwelve years of tolecommunlcatlons experience provides tho company wilh sol:d 

management and strategic planning capabilities Mr. Mansour holds a B.A Deg'" from tho 

UniVersity of Artc.ansas 

Mpr!s Mansour. \lice President of Operations 

MArk Mansour joined NatlonaiTol tn Mlreh 1991 as the Director or MIS end BllliflV Prior to jolnong 

tho company, he served as Director of Operations for Della Toxtole where he directed all aspects of 

menufacturing, dlstnbu1Jon, sales and mar1t11ing for this small textile menufacturing eompeny Marit 



Mansour's expenence also Includes posiLons wtt/1 Burlington lndustr1os and Wai-Man Stores. Inc. 

Mr Mansour was responSible fOt the development and mstallation of NatJonarrers complete 

iutegratecl billinglcustomer seMCe/netwolt management system. In his current posrtJOn, he 1s 

responsible for billing, payroll, human resources. customer service, Ctecl•t and collecti()(IS, MIS. 

product development, marketing and solos 



NATIONAL TELECOMMUNICATIONS OF FL, INC. 

EXHIBIT IV 

TECHNICAL CAPABILITY 



Tac:hnlc:at Capab!lltJ .. 

The c:ompany initially Intends II) proVIde local exchange services by reselling the transmlu 1on 

facilities of the incumbent local exchange carrier or other facilities-based providers. NationarTel has a 

grewt deal of resale experience and has the technical c:apabllites provide local exchange services on 

a resold basis. Calls will be swi1ched at the company's central~ed ewitchlng and c:ontrol center in 

Orlando using a OMS 500 Northern Telec:om switch Remote switching (line side trunklng) will be 

used in key metropolitan areas. 

NahcnarTel has provided lnterexchange long diStance serviCeS In Florida since 1991 Tho c:ompany 

has • proven track rec:ord of provid1ng high-qualrty telecommunications servlcea to Florida 

c:onsumers NalionarTel's switching system Is a fully redundant digital swn.ch with battery back-up for 

power outages. The company employs ind1vK1ual1 with considerable technlc:al expenise es descnbed 

below 

Jeanette Pryes. Network Director 

Jeanette Prues has twenty-eight years of tochnlc:al telec:ommunicahons expenance, Including fifteen 

years wtth Southern Bell and thh .een year~ lnterexchange carrier experience. A a Network Director. 

Ms Prue'\ •s responsible for the destgn and lnstallabon coordllllhon o! the c:ompany's network 

mclud1ng traffae analysis and database administrallorl Pnor lo joining NallonarTal ln 1991 , Ms Prues 

was employed by South Tel, a Flonda based long d~tance c:arrier as SouthTer a Network Manager In 

her poSitions with Southam Bell from 1968 to 19&4, Ms. Prues was em;>loyad aa a Network M'lnager 

and Traffic Manager. Her acc:omplishmants include the installation and maintenance of DSC DEX 

400 and DEX SCP. In addttion to network management, she has c:onalderable ~raffic engineering, 

foreC£ostlng and cost analysis experience. Teennicaltralnlng classes Include: Bell System Traffic 

Engineering, 01mension PBX Maintenance and Administration, and DSC Communications DEX 200, 

DFX 400. DEX SCP maintenance, administration Jnd data base. 



Bruce Johanson 

Bruce Johanson is responsible for technical matntenance of Natlonarrera lwttctung aystem Pnor to 

JO•n•ng Nalionarrel, Mr. Johanson was employed by Northern Telecom as a field techniCian 

responsible for Installing, ruling and commissioning netwo11t switches, including OMS 250 and OMS 

100 switches. Mr. Johanson's experience lnclu<laa working with local exchange carriers such as 

Southern Bell, South Central Bell, General Telephone and Centel providing technical assistance for 

OMS 1001200 ond ralated cross-connect systems. signal transfer points and ISON/887 applications 

In addition to his work at Northorr Telecom, Mr. Johanson has hold technical positions with US 

Spnnt, Stamet Corporation, General Electric, ITI and Southern Bell Technicel trai,llng classes 

include NTl OMS 1001200 Mainten•nce, Systems Translations. Loguttl Reponing System, I'>ON 

Techrkal Overview, STP Operations 1nd Mamtenance, OMS 250 Ma.lntenance, Siemens 192·232 

EPABX. Southern Bell lnstall• tlon & Repelr Mr Johanson holds an FCC General RadiOtelephone 

ucense from the FCC. 
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February 15, 1996 

Mr. Walter D'Baeseleer 
Executive Director 
Florida PUblic Service C~asion 
2450 shwaard oak aoul•v~·· 
Gerald L. Gunter Build!Dq; Room 270 
Tallahassee, FL 3239~-0850 

q~o tct? - ry_ 
Re: Application ot National Telecommunication• ot 

Florida, Inc . d/b/a HationalTel tor Authority to 
Provide Alternative Local Exc hange Service 

Dear Hr. D'Haeaeleer: 

Enc losed is the original and eix (6) copiee of the 
application of National Tfleco.aunicationa of Floriaa, 
Inc . d f b/ o Hotioool.Tel for outhority to provide 
a l ternative local exc hange .. rvice. Alao enclosed ia u 
c heck for the applicetion tee of $250. ...., g 
Please retur n a date stamped the copy of this cover let~r~ ~ 
i n the self-addressed stamped envelope which baa been • -- ,, 
provided f or t hie purpose. ::-; El ::. 

I u.. ~ 
V> 

Any question• pertaining to this fi l ing may be address•~ r- ~ 

t o me at ( 407) 740-8575. If> U 
... # 0" • 

Your s trul y, 

~-~ 
I: ':' 
B a ~ 
0 ... c:. .._ 
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