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The following Co.-iaaionera participated ln the diaposition 
of this matter: 

MICHAEL Mel. WILIQI, Chalr•an 
THOMAS II. RAID 

BETTY IAILIY 
GERALD L. GUIT!I 
JOHII T. HIIJIDOII 

ORDER DE~!G l'tiSCI'~!flv OF FLORIDA_ I ____ •S 
0 t L 8ACKOUT CQST IECOVIIJ rACTQl 

BY THE COMMISSION: 

In connection with the February, ltlt hearing in Docket No. 
890001-EI, the Florid• Industrill Power Users Group (FIPUG) 
raised issues relatint to dlacontlnu1nce of rtorich Power • 
Light Company•• (FPL•a) Oil llckout Cost Recovery F1ctor 
(OBCRF). FlPUG also filed 1 .sep1r1te petition in this docket 
on January 27, 1989, which C'hlllented fPL •s past 1nd present 
collect ion of oi 1 backout co ... t recovery revenues pursuant to 
Rule 25-17.016, Floridl Adminia t rltive Code. FIPUG 1lso sought 
con sol idat ion of the two docke• by 1 Motion to Consolidate 
Dockets or Hold Certlin Isaues in Docket llo. 190001-ll in 
Abeyance. 

The parties agreed to defer f'JPUG•s issues in Docket llo. 
890001-EI until the August, 1911 helring in order to allow for 
discovery. Thereafter, the C~lssion ordered consolidation of 
Dockets No. 890148-EI 1nd 890001-El for bearing purposes only, 
with Docket Ro. 890148-!1 to be he1rd by the full Co~isaion on 
the last dey of the scheduled he1rings in Docket No. 
890001-EI. Docket llo. 890141-EI VII later rescheduled to the 
first day of the he1rin9, Auguat 22, 1919, so th•t all 
Commissioners could be present. 

""'"'' .. , ........... - -
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On February lS, 1919, PPL .oved to dlamlla r;~uG·s 
petition. FPL'a Motion waa denied in Order 110. 21361 on the 
9rounda that fJPUG had atated 1 cauae of action upon which it 
was poatible to trant relief. 

At the hearint in thla Ntter, rPL reurted itt Motion to 
Dismiat. The Com.iatlon tranted the ~tlon la part, dia•isain9 
th1t portion of FJPUG'a petltloa retardlnt the continued 
qualificttion of FPL'I Oil lackout Project and the continuation 
of FPL•a Oil lackout Coat aecoverr ractor. 

In its petition, f'IPUG requeated that tbe Coanission 9r1nt 
seveul forma of relief: deter•lne that rPL' a oi 1 btck.out 
tunsmilaion project baa failed to achieve the •prlmtry 
purpose• which led the Co.allaloa to qu11ify it under Rule 
25-17 . 016, florida Ad•lnlatratlve Code: dlstllow prospective 
1pplicat ion of the oil backout ch1r9e for recovery of costs 
usocilted with rPL ' a SOO kV trana•laalon linea tnd order FPL 
to refund to cuato•r• all accelerated depreciation revenues 
ISSOCilted with the inclualon Of fPL'a deferred Mlrtin COil 
uni t1 in cllculltlon of net aavlnta pur au tnt to the oi 1 btckou t 
rule; or der f'PL to teralntte ita oil backout chtrte; direct FPL 
to reflect the invest .. nt an1 revenues associated with ita ~00 
kV lines in its surveillance report a and flnallr, instruct FPL 
that recovery of costa ass~i1ted with the SOO kV trtnsmission 
line 11ust henceforth be ace: ~~pllabed tbrouth its b1se r1tes . 
Some of these cltlu were di a Jaaed, 11 discussed tbove. For 
t he re1sons d i scussed below, ve decl ine to trent the remainin9 
re lief reque sted by rJPUG, but flftd tbat rPL ia not justified 
i n ch1r9int a 15 . 6\ return on tbe equitr portion of its c1pit1l 
i nvested In ita SOO kV t rana• iaslon linea. 

Ctptcltr Ptferral 

FIPUG 1r9ues t h1t all accelerated deprecittlon col lected 
thr0u9h the OICRr IIUit be refunded bec1uae tbe Clpaclty 
deferral benefits fro. whlc~ t be ac:celertted depreciation 
derives were not realized. 'l'be Actual Net StvlniJ aa defined 
in Rule 2S-17.016 , ( t wo thi r4a of which 1re recovered 11 
1cceler1ted deprecilt l on ) are overstated, PlPUG 1 l le9es , 
because : (1) tbe construction coat eatiutes used by fPL fo r 
the Martin Unita are t oo ble b ; (2) the deferred units · 
in-service 4atea (1917 a nd l fll) ahould be deferred even 
further ia time; (3) the Mart in 700 * Co1l Unlta 1re not 
present in f'PL ' a current tenet•t lon eapanalon pl1n: and (4) the 
deferred unlta 1re •phantoa p l ant a• and thus don't exist 1t all. 
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we are compelled to note the contradictory nature of these 
arguments, particularly in 1l9ht of the adntission of FIPUG' s 
witness, Mr. Jeffrey Pollock, tblt •the Project has enabled 
rP•L to import fir• coal·br-wlre capacity and to defer 
construction of the Martin Unit 101. l and 4.• •onetheless, we 
will addre11 each of theae artumenta below. 

(1) Mfrtin Coat 'Jtlmattl. PPL'I coat eatl11atea for the 
Martin Un ta are baae on t~ • paraNtere of a lt79 Bechtel 
contract, updated for actual lnfletlon and co1t of capital. 
Thea• fi9ure1 were used in the orl9inal oil backout 
qualification proceedin9 precisely because they represented the 
contr1ct coat of Mart i n Unitt 3 and 4 to rPL. 

In three previout oil backout proceedin91 (be9innin9 with 
the April-September, lt17 period), FPL applied those cost 
estim1tes in calculatin9 the actual net 1avin91 as allowed by 
the Oil eackout lute. riPUG and Public Counsel, both part lea 
to the proceedin91, did not conteat their use. The Co~iaaion 
1pproved the 01Clf, thereby It llllt tacitly approvin9 the COlt 
estimates. There i1 no evidence in the recoc~ upon which to 
base any adjuat•nt to the esti .. tea. We believe that the 
Martin Unit 3 and 4 colt eati11ate1 are reflective of the 
construction coati FPL would hJve incurred had the units been 
built durin9 the 1911•ltl7 tiN period, and are appropriately 
applied in calculatift9 t he oacar . 

(2) Deferre ni s • In-S • Had rPL not built 
the soo kV line pro ect, t us e nab in9 the purchase of 
equivllent capacity froa the Southern Co• plllJ, construction of 
the Martin un1t1 would have be9un in ltiO and 1912 to •et a 
Mutin Un it 3 i n-service date of June, lt17 and Martin Unit 4 
in- se rvice date of Decellber, ltll. 

FIPUG ' a witness , Mr. Pollock, au99e1tl that rPL should h1ve 
revisi t ed i t l decision to construct (or not cons~ ruct) the 
Mutin Units and move out ward i n t l • thel r in-service dates. 
We are wholly unperauaded by hit speculative ar9ument. 

The record shows that, abs ent the project and UPS 
purchases: (a) fro• 1912 throu9b ltll the Martla units were the 
moat economic cho ice for FPL t o .. et ita trojected c1p1c i ty 
needs; (b) the unit1 would have been needed to ... t load and 
reserve requi retMnta in 1917 e ve n in the face of lower load 
forecasts; 1nd (c) it would have been uneconomic for FPL to 
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"•fer those units rather than finiab construction by the time 
the load forecasts were lowere4. We believe that 9iven the 
economic and technical circumstance• 4urln9 the 1910-1982 time 
pe riod, rPL would have be9un construction of the Martin Units 
absent the Oil lackout Project. 

(l) 
eneratl n • 

the Mart n Un t 1101. I an4 4, botl• '700 ,., pulverized coal 
plants, are absent fro. FPL't .oat current 9eneration expansion 
plan. However, FPL'I wltneaa, Mr. 1.1. Watera, confirmed that 
the utility's deter•lnation of need for electrical power phnt 
pen"in9 before this Co.laaion abowa two units labelled Martin 
No . l and 4 . These unlta utlliae cOI\bined cycle technolo9y 
(liS MW each) rather than pulverized coal. Mr. Waters 
explained the reasons for that chant• and affirmed that both 
the •otd• and •new• Martin units were and are planned to run at 
very hi9h capacity factors . 

The only effective chan9e to Martin Units l and 4 which has 
occu r red in the current eapanslon plan 11 a technolo9y 
substitution. In l19ht of this, ve find that Mr. Pollock ' s 
a r9ument that the •otct• unl ta • absence t ro• the current plan 
means they were not deferred 1 incorrect. 

( 4) •phantom Plants•. Mr. Pollock states that •[t)h• 
Mar t i n units have not been, ar.4 aay never be, built.• However , 
Mr . Waters explained that the eferral of the units: 

is t he premise upon which capacity 
defer r al benef i ts are baaed: the Martin 
Coal Uni ta were not built due to the 
conw~i tMnt to pu rchase power from the 
Southern Coapanies and rPL•a ability to 
move that power over the Project. 

(Tr. l94-l9S.) 

FIPUG ar9ues that capacity defe r ra l benefits cannot be 
derived from plants which do not exist or are • illusory . • The 
fact that the units were not built i s the ve ry benefi t 
intended. This •avoided unit• concept is the same rationale we 
use to set firm capacity pricin9 for co9enerators. 
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In summary, we find thlt the Martin Coal Unitl l and 4 have 
been deferred 11 a result of the project and the ori9inal 
Southern Company purch1aea1 1nd thlt PPL hal appropriately 
included capacity deferrll beneflta in the calculation of 
Actual Met lav lnt• 1 2/J of whlch la recovered 11 eddi tlonal 
depreciation on the !00 kY linea. 

Return on !gultr 

Rule 25-11 . 016(4)(e)l Plorldl Admlniatrative Code, requires 
the utility to uae ita 1ctu1l coat of Clpital for the recovery 
period of the oil backout project. PPL haa interpreted •the 
actua l cost of capital• with reapect to the return on equity to 
mean the 1!.6\ return on equity authorized in ita last rate 
case. (Docket llo. 130465-!1). However 1 the oi 1 backout rule 
clearly states that only the actual coats asaociated with a 
project are subject to recovery throu9h the OICRr. Mr. Pollock 
contends thlt 1 15.6\ ROE doea not represent the actual cost 
associated with the oil b1ckout project. 

We 19ree with PIPUG on thil iaaue. PPL r ecovers all other 
costs under t~e oil backout project baaed on current rates . 
For example, PPL uses ita current coat of debt in its oil 
backout filing whenever the coat of debt ch1n9e1. There is no 
economic reason to recognize c angel in the cost of debt, one 
capi tal structure component, bu ignore the chan9e in the cost 
of equ i ty, another capitll atru : ture co•ponent. 

While cost of equity teat i~~e.. ny WII not presented in thi 1 
docket , Mr . Pollock • 1 uncontrove c t eeS teatliDOny indicates that 
FPL's act ua l coat of coawnon equity .ia lover thin 15 . 6\ . Mr. 
Pollock s ta t ed t h1t he Ia unaw1re of 1ny regu lltory conwDi sa i on 
wh ich has author i &ed 1 15\ or ,.i9her RO! since 1987. In 
addi ti on, he Stat ed that the .. dilll IUthorhed ao! hal r1n9ed 
from 12 .1\ t o 13.0\, 1nd that .oat 1varda have been in the 
12 . 0\ to 14.49\ r ange. Finally, Mr . Pollock testified that the 
current Federal Energy Re gulatory Connhalon benchmark ROE is 
12 . 44\. 

Perhaps the moat convincing e v i dence that FPL'a actual coat 
of equity ia 1i9nificantly lower than 15. 6\ 11 PPL's voluntary 
reduction of RO! in 1918 ( Order No. 11340) and 1989 (Order No . 
20451). FPL was entitled t o uae lta 1uthorlzed equity return 
of 1S . 6\ for purpoae of the t1s aavi nga rule (Rule 25-14.003 . 
Florida Adrainiatratlve Code), calc ula t l nt AFOOC rates, and C!l 
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an equltJ ceilln9 for surveillance purposes, but voluntarily 
reduced thi 1 ROI to ll. 6\. Me verr much doubt that FPL would 
stipulate to an ROE of 13.6\ for its non-oil backout rate base 
if 13.6\ were less than the conapany'l actual cost of equity 
capl tal. 

Given current market conditions, we believe th1t FPL't 
actual coat of equity cepital is lower than 13.6\. However , in 
the absence of cost of equity testimony in this docket, we note 
that the 13.6\ offered by this utility in the 1917, 1988 and 
1919 tas savings dockets il closer to its actuel cost of equity 
t han the 1S.6\ JOE authorized in Docket No . 830465-EI . 
Therefore, we fi nd that rPL is not justified in chu9in9 a 
1S.6\ return on the equity portion of its capital lnv~sted in 
the soo kV tranamission lines. 

We find that the 13 . 6\ JOE used for this utility in the tax 
savin9s docket more closelr approslmates FPL ' 1 actual cost of 
equity capital, and that esce11 revenues collected from April 
1, 1988 throu9h September 30, 1989 usin9 the 15.6\ ROE should 
be refunded to custoMrl, with interest . This tirne!rame 
reflects the stipulation between FIPUG and FPL in Docket No . 
890001-EI. (Attachment A to Order Mo. 20784): 

c . f'PL a9rees t h t if any ldjustment 
is made t o f'PL • 1 oacar 11 1 resu 1t of 
t he proceedln91 D 1 later scheduled 
hearin9 in Docket •o. 190001-!1 and/or 
Docket Mo. 190148-~1. •• a result of 
consideration of t ia •tssues, • any 
amount1 ordered to be refunded shall be 
aubject to refund 11 thou9h the 
Commiss ion had considered and reached a 
decision on the •tasue• • in the hearin9 
held on February 22 i n Docket Ro. 
890001-!1 •.• 

The hearin9 ref erenced in t h i s st i pu l at ion cove red f uel 
adjustment period1 be9 i nn in9 Apr il 1, 1981. That i s, the oi l 
backout cost recovery amounts for t he periods be9inn in9 Ap r il 
1, 1988 were never finally approved. I n keep l n9 with the 
intent and spirit of this st ipulat i on, we f ind that 1 13 . 6\ ROE 
should be used to calculate the o l l backout revenue 
requirements be9innln9 April 1, 1981 . Be9i nnin9 Octobe r 1, 
1989, the OBCRF was calculated us i n9 1 1l .i\ ROE ; there fo re , 
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the calculltion of the revenue• to be refunded should end 
September 30, ltlt. The a.ount to be refunded will be 
determined at tbe Pebruarr, lttO bearint iD Docket No. 
900001-EJ for inclualon Ia the Aprll-lepte~r . lttO oacar. 

Accelerated depreciatloa Ia the drivint factor for 
investment taa credit (lTC) a110rtlaation. We find that 
additional lTC INOrtiaatioa ahould be refunded to FPL's 
customer• 11 a retult of the accelerated depreciation recovered 
by FPL. 

FPL amortize• Ita JTC'I ~enerated br the oil backout 
investment• by ualnt a co.poalte a.ortl&atton rate. The 
composite amorti&ttloa rate Ia developed on 1 comp1ny-wide 
basis by divtdint tbe book depreehtlon eapente by the 
depreciable aaaeta that tenerated tbe JTC'a. The current 
amortization rate 11 4\, vblcb t.,llea 1 llfe of JS years on ~ 
composite basi a. If onl~ tbe oil backout as seta were 
considered, the deprechble life would have been considerably 
shorter alnce tbe oil backo•t aaaet1 were recovered over a 
seven year period, and rateparera parlat for oll backout assets 
would have received the ben fit of the a.ortlzation. 

The Internal levenue C..,de (lac) and appllceble letuhtions 
require that lTC'a for a~ Option 2 utility such es FPL's 
project earn 1 wei9hted rat of return for rat .. aklnt purposes 
and be a.ortizecS above-the-llrt• . The lTC 1110rthation .,st be 
no .ore rapid than rateble (over tbe depreciable book life). 
Tbe letuletiona allow the uae of a coaposlte rate. FPL's 
current approach does not vlolat• tbe Jac or the letulatlons. 

CustoMrs wM paid for recovery of tbe accelerated 
depreciation of the oll backout aaaeta should receive the 
benefits of the associated J1C ltiOrtlaetlon. The a.aorthetion 
method used by rPL vlll not acc~llab this 9011, •• adaitted 
by FPL's witness, Mr. Donald labka, oa cross-eaa.inetion. 

Thus, there la a •ismatcla of the ratepayers who paid for 
the recovery of the otl back~t aaaeta end the retepeyers who 
will receive the benefit of the lTC •~rtlaatloa. In addition, 
the ratepeyers are required to par a return on the una.ortlzed 
balence of ITC's. 
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As of Au9u1t ltlt, 117,710,000 of ITC'a r..-ln una~rtlzed 
due to FPL'I .. thod of lTC a.ortl&atlon, evea thouth the plant 
9enecatln9 the ITC'I (the SOO kY line) ~•• been fully 
recovered. Tbla a-ount ahou14 have been a.ortlaed at the aame 
ute the oil backout a-aaeta were recovered. Therefore, the 
una110rtized balance aboulcl be returned to ratepayeu aa aoon aa 
11 practicable, which we flacl to be throuth t~e OICitl to be 
establiahed for the April, litO through Septellber, 1990 time 
period. Thia period waa cboaen to account for the lTC 
amortization currently included in the calculation of the OICRF 
for October 1, ltlt throug~ March 31, 1990. If thia 
amortization ia not conalclere4, it la poasible that too MUch 
amortization could be paaaed to the ratepayera, result int in a 
normalization violation. 

Mr. Babka repeatedly atat .. bla concern that the utility•• 
entire una110rtlzed J!'C balance of •453 ail lion could be placed 
at risk U an amortization rate apecific to tbe oil oackout 
c huse vas uaed. He further r·equeate4 that rPL be allowed to 
9et a letter rullnt froa the 1a1 retarding use of an 
amortization rate apeciflc to tbe oil backout chuse. This 
conservative approach would enaure that the ratepayers are not 
harmed in the lont run by 1011 of the JTC'a. 

we believe that our rul1n9 would not cause a vlolaticn -of 
normalization require .. nta. However, to ensure that the 
ratepayer• are not har .. 4 la the long run by the remote 
possibility of loaa of •453 llllon of ltC'a, ve will allow FPL 
to request a letter ruling o thia laaue, with 110nles placed 
subject to refund, with intereat, while the letter ruling is 
pending. Tbe •subject to refund• proviaions should beti~ April 
1, 1990, when the HW OICaJP il put into effect. Me will 
require that FPL au~it a draft of the rullDt request to 
CoiM\ilsion Staff and the partlea to this docket within 60 days 
of the date of the vote in tbla docket. All partie• and Staff 
wi 11 be allowed to participate la drafting the final version of 
the request to be presented to the C~issioa for approval. 
If tbe parties cannot agree upoa the language to be included in 
the letter ruling requeat, our Staff will addre11 tbe 
alternatives ln a reco ... ndatloa to the Commisaioa, 1nd ve will 
address it at an agenda conference. tile parties should be 
allowed · to participate in all phasea of the letter ruling 
process, includint any conference• of right. FPL shall notify 
Commission Staff and the partlea of any communication with the 
IRS on this matter, and upon receipt of the final letter 
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rulin9, ahall file 1 copy thereof in thla docket. 

Cattcltr Chart• eolltctlop 

riPUG trtuea thet rPL abould be re,ulre4 to collect 
capacl ty chart•• for tbe loutiMtra lyat• UPI cbtrt•• throuth 
baae rate .. chant.... Me dlaatr ... 

Rule 25-17.016(4)(d) Florida ~lnlatratlve Code atatea: 

Once approved br tbe c,_laalon, tM 
coata of • •utllfled oll-backout 
pro,ect ahall contlnu• to be recovered 
throu9h the 011-ltckout Coat aecovery 
ractor until aucb tl.. •• they are 
ineludet ill the btae rates of the 
utility. 

Thua, rPL .aat contlftue to recover the Southerft Syat .. UPS 
ch1r9e1 throuth tbe oacar until auch tt .. 11 they are included 
in baae ratea, wblcb would norully be at the ti .. of the 
utility•• neat rate caae. 

Oil I ekout ta1 laylnas 

FI PUG queationet whether tbere were any oil backout Project 
ta:a s av in91 due to the c h ftt• in tbe federal corporate incoM 
taa rate. We find that t \ere are no taa aavint• associated 
v i th the oU blckout pro .ct . However, aa previously 
d iscussed , use of 1 n.,\ return oa equity oventatea rPL•a 
coat of equity capital aad is tMrefore iftapproprlate at thia 
t i M. 

r or 1917 and ltll, FPL wtl retulret to refuat taa aavint• 
in accordance vitb aule 2S-14.00J, Florida Adaiftiatrative 
Code. Ill that nale, •taa aavl .. a• are defined aa the 
• difference bet wee n the taa eapenaes for a utility calculated 
under the prevlouly e ffective corporate incOM taa rate• and 
those calculated unde~ tbe newly effective, reduced corporate 
income taa ratea.• r or oi l backout purpoaea , the utility haa 
included cur rent taa rate a l a ita factor ud baa been 
recoverir•9 tncoM taaea r e l ated to oll backout at the current 
income taa ratea. Therefore, t aa aavi n91 related to oil 
backout do not eaiat. 
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Ditcontlnutnct of tbt Oil ltckoyt eoat !tcovtrr Ftctor 

FIPUG furthtr trtutd t•at lult JS-17.0la(a), rlorldt 
Adlllniatrttlvt Co4t, rtcrutrtl the cUaeontlnutnct of tht 011 
ltckout Coat !teovtrr Ftctor ·wbta rtL•a tranamlaaton lint cotta 
trt fullr rtcovtred. We fl., tlaat It doll not. Whllt FIPUG 
corrtctlr atttta thtt tht OICIP ••t ttrmlnatt whtn cotta of 
tht proitc:t havt bttn recover.,, tM Uftt ttatlf ta only one 
cPt~pontnt of tht tntlrt project. AltiWHatta the trana•haion 
lint ahould now bt fully dtpreetatecl, t.., Ot l lackout !ult 
requlrea that coat recoverr CHttD111 until all proitct cotta 
are fullr recovered or art included ln rate batt. 

we further find that fiPUG • a· trtu.tnt that tht recovery of 
oi 1 backout project coata throutb aa tnertr-baaed chart• ia 
unfair and unduly diacri•iftatoQ ia Mrrtd by the doctrines of 
ret judicata and adminlatratlvt fiAtllty. Me have consistently 
rejected thlt claia la tM past. The doctrine of 
administrative finality aaftdat .. tlaat ve reject it once -.ore. 
At FPL pointed out la Ap,...la A of ita brief, entitled 
•riPUG't lia Prior Art\aMnta ftat Aft lotrty lased Oil lackout 
Chartt 11 Unfair or lntqulttblt•, PIPUG aadt this aa., trtu.,nt 
in five previoua docktta: Docl&tt lo. 110241 (the tdoptlon of 
the oil btckout rule); f)ocket llo. 1201SS-IU (FPL ~nd Ttltpt 
Electric C~pany•a oil ba kout proitct •uallflcttion); Docket 
No. 120001-IU (FPL'I initial oll blckout coat recovery in the 
fuel docket); Docket Jk), 120011-al (PPL"I 1912 rate case); i:ld 
Docket Jo. 110465-!t (FPL• 1114 rate case). We reject rtPUG'a 
atte11pt to rah• tbt ••- artu.eata ia this docket. Ne note 
that, absent iaclusion of ta.e pro,ect in rate base, rtPUG• • 
requested relief to dlacontiaue rtCOYery of oil backout project 
costa in tn enerty-baat4 oil blckout chart• la lnconalatent 
with lult 25-U.Olt and thtrefore DOt peraltted by Section 
120.,8(12)(b), Flor ida ltatutta. 

lule 25-11.01' (4)(t), Florida A&alntstrative Code, 
requires that •n.e 011-lackout Coat ltcoverr factor applicable 
to 1 qualified oil-backout project shall bt eatlaated every ala 
mont hi in conjunct ion vi tb t.., Fuel and Jlurchaae Power Cost 
Recovery Clauae .••• • and that laJ true-up adjuat .. nt, with 
intereat , ahall be aade at tbt en4 of each ala-~nth period to 
reconcile differences between eatl .. ttd tnd actual data.• 
Thus. fiPUG"t claia that thla rult dots not specify how project 
costs be rtco•ered la confvalnt. Althouth the ru!• does not 
specify that the oil btckout cost reco•err factor be applied on 
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an enertr ba111, an enerty-baaed chart• la conslatent with the 
rule. Indeed, it la difficult to conceive of anr non-ener9y 
based recovery acbe• vhlOia would be conalatent with thia 
aectlon of the rule. .. belleq tlaat rtPUG•a poaitlon on thla 
lsaue ia lncon1iatent wltla tlae r•le. 

rurther, 'lPUG ••r not bow cballent• tbe uae of the Martin 
Coal unita ln calculatlet deferred capacltJ aavlnt• to be ~•ed 
in the calculation of Actual .. ~ lavlntl alnce It haa, ln three 
prior proceedln91 in whlcla FIIIUI VII a party, failed to ralae 
the lasue, DOt ob,ected to atlpulated ractora and fat led to 
requeat reconalderatlon. However, laad flPUG ob,ected in any of 
the thr .. prior proceedlnt• lft which deferred capacity savin91 
were calculated ualat tbe deferred llartln Coal unita, the rule 
would have required tbe ••• ~••ult: once approved, recovery 
of the project contlnuea. Altboutb flPUG Ia not precluded from 
contestint calculatlona derived ualnt the ~rtin Unit cost 
estilaates ift upcoaint perloda, we will not allow FIPUG to 
contest the fact of approval. In fact, FJPUG'a requested 
refund of oll backout revenue• would conatl tute i lletal 
retroacthft rate..akiD9 at t•l• polat, vith the eaception of 
project eapenses collected after .. rch ltll, which are still 
properly subject to Commisaloa acrutlny. 

we dilatree vith Fl~'l poaltloa that all oil b•ckout 
revenues aay be properly ref unded. fJPUG poifttl to the Florid• 
SupreM Court decision ln ~If rfTtr Co. v. Florida f..u~ 
Service C~laalon, 411 lo. lOl ria. ltl') aa support for 
the podton that funds col .. ected tbrouth tile fuel adjustment 
clluae .. , be refunded. JICMw , that case dealt ·with the 
refund of fuel eapenaea l.,ruclently Incurred. The Supre., 
Court upheld the Co.alealon•a order of a 12,200,000 refund of 
eaceadve fuel coata, polntlDt out that tbe •autborl&ation to 
collect fuel costa cloae to tu tl• they are Incurred should 
not be used to dlveat the c~laelon of the jurisdiction and 
power to reviev the prudence of t .... coats. • (J.ta. at 37) 
Thus, the decision waa predicated on the CO..iaslon•a abi llty 
to review the prudence of the utility•• fuel eapenditures, 
which 11 not analotoua to. the ~eltef requested by FIPUG: 
retroactive disapproval of tbe project for cost recovery 
purpoaes. FIPUG baa presented ao ••ldence that fPL !•prudently 
incurred eapenaea. aatber, flPUG'a claiM a110unt to an attack 
on the application of tbe Oil aackout aule rather than a 
request for scrutiny of project eapenaea. 

lased on the foretoint, it Is 

ORD!R!D that, e.acept insofar aa relief ls tranted hereia, 
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the Petition of ttie Florida laduatrial Power Uaera Group to 
Oi lcontinue Florida Power ' Lltht CC*pany•a Oil lackout Cost 
Recovery Factor la denied. It Ia f~rtber 

ORDIAID b7 the Florida Public lervlce Commiaalon that 
Florida Power • Lltht C~••r recalculate its Oil 11ckout 
revenue r"ulr ... nts and Oll lackOut Coat aecovery r1ctor for 
the period April 1, ltll t-.r-outh lepteaber JO, ltlt, usint • 
13.6\ return on .. ultr retber than lS.,\ aa prev ioualy 
calcul1ted. It 11 further 

ORDERID that rlor ld1 Power • Lltht Colap1ay aublli t teat lm!'ny 
in support of ita ree1leulated Oil lackout revenue requlre~nts 
and Oil 11ckout Cost lecover~ Factor la conaection with the 
February, 1990 he1rin9 ln Docket 10. tOOOOl-11. It 11 further 

ORDERED thlt the 1110unt to be refunded to Flor id1 Power ' 
Litht COmplny•a r1tep1yera due to the rae1lculatad revenue 
requi ra•nta 1nd factor wi 11 be .. ter•ined at the February, 
1990 he1rin9 ln Docket lo. tOOOOl•ll, and 1h1ll be included in 
the utillty•a April - Septe~r lttO Oil lackout Coat Recovery 
Factor . It 11 further 

ORDERID thlt, betinni r 1 April 1, 1990, Florid~ Power ' 
Light Ca p1ny 1h1ll pl1ee aubject to refund 1 aUJD of .aoney 
equal to the revenue eff ct of the una~rtl&ed b1l1nce of 
Inves tment Tla Credlta aa ~ atlnt at thlt date, plua interest 
f rom th1t d1te forward. It ! 1 further 

ORDER!O that Floridl Power ' Lltbt Company request a letter 
ruling fr011 the Jnt ern11 aevenue Service r•t•rdint use of an 
•mortillt l on r•t• apeciflc to Rule 25·17 . 016, Florid• 
Admlnlatrl tive Code, iD accordaDCe witb the ter•a and 
provlslona of thll Order . It ls further 

OROER!O thlt t bla docket ahall retaa i n open for further 
proeeedint• pendlnt Flori d• Power • Litht CCMapany• 1 recei pt of 
the letter ruling fro. t he Internal aevenue Servi ce 11 ordered 
herein. 

BY ORDER of the rJor l da Public Service COIMllaaion, 
thi s Stb d1y of 

. - - ... - . 
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potiC! OF FURTHER P!OC££pi!QI 01 JyPICIAL REVIEW 

The Florida Public Ser•ice C~ission is required by 
Section 120.St(4), Plorida ltatutes, to notify parties of any 
administrative hetrlftt or judlcltl review of Coaaission orders 
that is available under lectlone 120.57 or 120.61, Florida 
Statutes, as well as the procedure• tnd ti.. li•lts that 
apply. thil notl~e should not be construed to -.an all 
requests for an adMlniatratlve hetrint or judlcitl review will 
be 9unted or result ln the re,llef aoutht. ' 

Any party adversely affected by the co ... ission•s final 
act ion in this •atter .. Y refluest ·: 1) reconslderat ion of the 
decision by filint a ~tion for reconsideration with the 
Director, Division of lecorda and aeportint vithln fifteen (1~) 
days of the issuance of thi• order in the for• prescribed by 
lule 25-22.060, Florida Ad•inlatrative Code; or 2) judicial 
review by the Florida Supre .. Court in the case of an electric. 
911 or telephone utility or the First District Court of Appeal 
in the case of a water or aewer utility by fllint a notice of 
appeal wit~ the Director, Division of Jecords and leportint and 
filint a copy of the notice of appeal and the fillnt fee with 
the appropriate court . Thia fillnt IIUit be completed within 
thirty (30) days after the issuance of this order, pursuant to 
Rule 9. 110, FlorlcSa Ru lea f Appellate Procedure. The not ice 
of appeal must be in the for• apecifie~ in Rule 9.900(a). 
Florida lules of Appellate Procedure. 
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SH~ 
TAL!.Ai-\AS-;f£ 

tn re: Fuel tnd Purchtaed P~r Coat 
ateovery Cltuae tnd Gentrttiftf 
P9rfor~anee Incent i ve Ftctor . 

) DOC~lT .0 . ltOOOl·Et 
) OaDU ..0 . 20fM 
) IISUtD: J•Jt·lt 

----------------------------------------..... ) 
The follcvint Co~iaaionera participated in the dliPOiltlon 

of this lllttter: 

Purautnt to Jotlco, .. trifttl wert IC~led Ia t~ll docket 
on rebruarr 22·24, ltlt. la Ttl •~••• ... Fltrldt • 

APPEAMI!CJI : .JNal A. MCCU, '''""•· Office or tho OoMral Countol, rlotidt Power 
Cor,.rttltt, P.O. loa 14042, lt . 
Potortbvrt, rlorldt JJ7JJ 
On .. btlf tf florldt Ptvtc Cortprttioo . 

M 1"'11IV an I.DI, ''"' Sro, JOMII IVTI.D • 
la,viro. ltool, llector ,,_. Devil. UO 
w. Collttl Avo., Ttllthtsaoo, florida 
USOl•Uot 
On "btlf of rtorldt Power t Llo~t. 

Jlrran A. 11'011&, '''""•· ••tt• • l.tao, P.O. loa . UUI, Penucoh, 
rloridt ,,,, •• , ... 
On Mbtlf tf Gulf r....r CO!!pnr. 

JAMS •· I&AS&.n, ra,ulro, Au a lor, 
Mc-.Uoa, JlcGehtt. Cuotbera • Proctor. 
P.O. loa )tl, Ttllthtasee, rloridt JJJOJ 
9ft b!htlC tf Ta!ft lltctrlc Coeptnr . 

VICKI ~ a..ur'*lt, ra,ulro, Lavsoa, 
MeMblrt r, Ortft4toff ' lteves, UJ Ptrk 
Avenue, a.ito Jtt, Ttllahasaoo, florida 
UJOl 

IOal t . HUll, la,ul ro, lvtlllerhad, 
At~lll • troaaea, l27S Penaaylvanlt 
Avenue, I.W. , Wathlftttoa, D.C. 
20004•2404 
~ ~~f~ of Oscl dtpSt 1 Cbpl ct l 

[tp • 

JtOaarT 1 . ~. ra,ulre, l utherltnd. 
At-ill • lreaftta, ll7S Peftntylvtnlt 
Avenue, • ·• ·• WaabS.,toa, D.C. 20004 
l:vetr.tij,,•f the ettUUon of lroctl 

........ ~ . .. ....... _ .. . -: 
,~.... . .... . .... -. .. .. 
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JOH .. JIIOGU HOW!. hqllll! . Oftlct ot t~t 
P~bliC Co11r.ttl. C/0 r;~rldl H01111 of 
.. tprtttntttl•tt. ~~! C1p1t~~ . 
Ttlllhltlt! , Flor1d1 lllOl gl J!QNJ/' tht Ct u ur.a of ttlt St ttt 

~SMA I. lUl.l, h.llil!, rloridt ~bllC 
S.r•ict COIIIIII i Uion, 101 len Gtlnu 
l~rttt . Ttllthttttt. Floridt J2)tt-OI6l 
On bfbtlC tC tbt CO!Pittlon lttff . 

PUWTICI P. PaUJTT, Offict of 
Counsel, rlor i4t P\lblic 
Co~ittioa, 101 ltlt Gtinet 
Ttllthtttet, FlorSdt J2ltt·OI61 
Coynttl to tbt Coe!!StiOEtrt. 

Cenertl 
StlVlC! 
Street, 

AI ptrt of thil ComMislioa ' t contin~i•t fwtl cost rtcovery. 
oil btc~owt colt recovery, conltf¥t~1oa coat rtcovery. end 
purct:ued tU cost recovery proett~inta. t llttrint vu lltld on 
rebrwarr U. ltlt 111 tllh docket tftd b Dx~ttl ao1. ltOOOl·I:C 
• .,, ltOOOl•GU . The followint t ubjec:U .,.,. &e>t iced for ttle 
htu int: 

1 . C.ttrainttion of the Pro~ec:ttd Ltvtli&ed Futl Colt ltc~ve:y 
r.c~ors tor tll lnvutor-ovntd electric ut i lltiel for the 
period April, ltlt throuth ltpttabtr, ltlt; 

l . C.ter•lnttion of tbe lstiu •• rvtl Colt l!c:wery TrYt•\IP 
Mlounts for all invutor•O\o.Md tlectric util ! ties for the 
period October, ltlt throu'"b 1Carclll1, ltlt. wbidl ue to be 
tued oa tctutl dttt for t " • per1o4 October, lUI throuth 
Jovtlllber, ltll tftd rtvlat tttlBU!I for tht period 
Dteenber, ltll, throutb ICtrcb, \ttt; 

) . Dtter•S~atiOD of the FSntl Pull Cost lt~overy True-wp 
Mlounts for all trwutor-ovnH electric a~tilltSes for tbe 
perit'd April. ltll tbrowtb SepteMber. Ull, wllic:b tre to be 
btsed OD ec:tutl date for tbet pttlod; 

4 . Dettr•inttSon of the Pro,ect., Conaervetioa Colt aecoverr 
r.c:tora for certlle invtator-owned e:ectrSc end 911 
utilltlu for the ,.rio4 AprU, ltlt throwtb Stpteaber, 
ltlt; 

s . Dete r•inetton of tbe latlut., Coftttr•atloa Trwe-up ~unts 
for cuttln investor-owned electric tnd eu vuUtiu for 
tbe period October. l tlt tbroutb Narcb, ltlt, vtlicb ere to 
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:. bud Oft •~tutl dttl for tho perlod October. ltll 
:!:~~9h Jovomber , Jtll tnd ro•iaod oati~etoa for the peraod 
:•:ember, ltll thro~th Mtrch, ltlt. 

=•~•rminttion of tho ''"'1 Conaorvttion Trwe•up AMownta for 
=•=~tin inveltor-cwned electric end vu utilities for the 
;e:~od Apnl, ltll thtOIItll Septelf.ber, ltll vllicll ue to be 
:es•d on tct111l deta for thet ,.rtods 

)e~er.-inatloft of .,,f Projo~te4 Oi 1 ltcllout coat .. ~overy 
h~ora for tM ,., CHI April, ltlt Uuouth lopt.-ber, ltlt 
!cr tho coat of tppro•od oil blckout projects to be 
:~ver .. pvuutnt to tM pro•IIJoaa of tvlo U•U.OU, 
rlcridt AdMinlatretlvo C .... 

le~orMinttiOft of tho latl .. t .. Oll lackout Coat .. ~overy 
:':~-up hctou for tho ,.rlod OCtober, ltll tluovth Much. 
:ut for tho coat of .,,, .... on btckout projects to be 
:e::vorod pvriUiftt to tM pro•ialona of tulo JS-17.16. 
~6crldt Adalftlltrttl•o Code, which 1ro to be ~•••d on 
.c~~•l deU for tM porlocJ OCtober, lUI throuth llovelabor. 
au tnd ro•ta•• .. u .. t .. for tl\o ,., loci Decoat>er. 1111 
:):~ugh Mtrch, ltlt1 

leter•lntt ion of tlllo final OU leckovt True-up Aao~nu for 
~be period April, ltll throuth SepteMber, ltll vblch ere to ,. ~·••d oa 1ctutl dtta for thtt ,.,,.,, 

10. ~~•r•lnetloa of Ge~rttlat Perforaenco Jacefttlvo rector 
:'•ra•t• end ltntea for tlllo perlod April, ltlt tbrowtb 
Sei~eabor, ltlt; 

11. )e~or•inttloa Of GenoUtlftt PorforNnce J..ceftthe ftctor 
lewuda and Peneltlea for tbo ,.riod April. ltll Uuouth 
Ser~•~r. ltll; ... 

U. )e~er•inttlOft of tbo Pvrchuod Gu Adjwlt .. ftt True-up 
Mc·~nt• for the period April. lUI Uuoutll S.ptelaber. ltll 
:o be recovered dur l ftt tbo period April. Ult throuth 
S.ftembor, ltlt. 

TN 11tllltl .. aubalttH ~••tl••r and oahl•tu h aupport 
of :Mir propoaed fuel adjun~ar truo•up eaovata, bol coat 
ree""f7 hctora, tonoutlftt ,.rtor .. Ke lactfttho hctora, and 
oil Mc:kout tr~·up eaouau ... coot recovorr fKtou . Ttae 
pertiea •treed to defer •••oral ...... •• aot.. borola, aDd 
DOM of tbo reulalftt luuol woro coatoated. nerotoro. tho 
toa~r and eahiblta of 111 wStaoaaoa aot fort• l• Prohearlat 
Ork ao. 20714, P•to• 4•1, were laaortod lato the record 
vl Uuwt objectloa, wsn tbo at rood oacopUoft of tbo t .. u .. ay 
end ukibit• of rrPUO•a wit .... , Jotrror Pollock. Tbo pertloa 
ehr .. ,.,d to defer prtaoatoUoa of certlia apecUl .. hauoa 
untll • htor acbtdul .. hurt .. h Docket lo. .,0001·11 ud/o r 
Doclet •o. 110141-11. 

Gtnerttlpt P!rforatpct Jncontl•t r•ctor <GPill 

~re wu no cofttroverar ... .,. tho putloa tt thla betrint 
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u to either tl'le tpproprittt GPJr rtwuda or tile propoud CPlr 
urteutuntu for the period April. 1111 tflrc-vtl\ leptelllber. 
ltU. lUff. OPC end tN utll l tlu aUpwl lttd UIU t ~e 
followint t ii\Ounta ahould be the CPIF rewuda for tl'le per 10d 
April . 1911 tl'lrouth Septelllter, 1911 : 

S l.U~.tU 
1. 101.040 

76.007 
JU,414 

hvud 
ltvud 
ltvud .. .,.,. 

n. putiea tho etlpuhtH to tutttl ud rlltt•• for the 
period April. 1919 throutb .. ,t.-.r, ltlt. A co.,ltte Bat of 
the vtllltlu · tartttl end nnttl 11 Itt fort• oa Attectwatnt A 
to thil order. 

Rtvlnt reviewed tht OPIF r~erda •• vtll ea the terttta eftd 
r•ntea dlacuaaed tbovt, vo find thtt the ltlpulatlona ahould bt 
•pprovtd. 

Oil ltckoyt Coat ltcovtrr restor 

Steff , OPC and the ut1Utlea reacbtd 1 ltipuhtlon u to 
tbt trut·up ai!IOunu for the ,.dod April. lUI throvth 
S.ptetllbtr, ltll : the eatlaated trve-up t-.uat for the perio<S 
October, 1911 tllrovth Much, ltlt; Utt tr~~t-up t-.vntl to be 
lnclv~Sed durint the period April throvth ltptelaber, Ult: end 
tilt eppropritte recovery ftctor to be tpplied duriat that 
period. we find, thtreforo, thtt t'- oil backout trve·up 
t.ounta and coat recovery factor ahould be approved as Itt 
tortb on Attec~nt I to this order . 

Fytl Adivlt!tlt ftstorl 

Oalr tvo utillt iu, rn aftd nco, vert conceroed with the 
oil backout coat recovtrJ la the .. proctedi .. a . Steff , OPC and 
tile vtilitiea reached 1 ltipvhtioa 11 to tN final trve·vp 
a.ounu for the period April. ltll throvth ltfteaber, lUI; t'
tlt laated fuel adjuat .. at trv•·•P 1110uau for the period 
October. ltll throvth Much, ltlt; aad tlilt fuel djuat .. at 
true-vp a11110unta and levellaed fMI coat recoverr hctou for 
the ,.riod Apr I 1. lUt throut ll ltft ..... r, ltlt. f'- trut•vp 
a-ouata end adjuat .. nt factor• art .. t fort• .. Attac~at C to 
ttlh order. The put lee hrtb.r atl,..ht., to tlilt aevenue Taa 
raetor to be used 1ft deter•lala-. t.._ odjuat., fuel tdjult .. •t 
and oil backout con recovorr cJ<•r~• to .. l.OlUJ for tN 
perl~ April, Ult throutb lept .... r, ltat. It h 111Uclptt .. 
that ttle vtlUty uuu .. nt '" wtU lacret .. fr• liU to 111 
of OM percent trou opentl8f reveaue, effocthe Januarr l, 
uu. whtcll will Sncreuo t.._ cvrreat r••••• tn hctor of 
l.tlUt to l.OUU. Tbe ptrtltl tho ttlpvht .. the efftcthe 
date of the nev fuel adjuat .. nt chart•• oil .. c,out etlarte . e&d 
con .. nat ion coat recovery ctltrtt for bll Hat purpoaea bet in 
vl ttl the spec lf ltd fuel cycle a., tblreafttr for the period 
April, ltlt throuth lepte~r. ltlt. n. putlea atrttd that 
bllltot cyclee .,, attrt before Apr il J, ltlt a&d tbl hat 
cycle .,, bt read after ltpte_..r )t, ltlt , 11 tbat eacb 
cvat ... r la billed for tla -.atba retardleaa of vhoa tbt 
adjust .. nt factor beca.. offoctlvo. Tae parties also 
atipultted that t he ComMlatlon a~ld approve tho .. thodol ot l ta 
tor calculatlnt aa·av a l lablo enertr pa,.enta to Coteneratora aa 
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reviaed by ,PC, ,L, and T!Co) to reflect the f1nd1n91 conuined 
in Order No. lt~•• · 

Crydt Oil ~ttc~artt !tfvnda 

Occidental Cllerncal Corpontion COCC) uiatd tht iuue u 
to whether FPC 11ust refund to Utlpayera. waUl inUrtat. the 
full aaovnt of any refunda for crude oil owerchar911 obtained 
by FPC lad, at prtheulat. OCC lad FPC atipuhttd 11 follows, 
wi thout obitetion b.r Staff or OPCs 

Purauant to on90ift9 proce"'"'' a.tfore tbe u.s. Depart~~ent 
of EnertJ, Florida Power Cor,oretloa (FPC) ha1 recelwed and 
ant icipatel further '"''" ef ''""''• i~telvcll"' 1 rtfuftd 
a110uat of tl, uo.u' .,r .... Ia c ....... ar 171·U4, 11 
1.1. rlorlde Power Cor,.rot IN (Orcter ••tM •• .,..._, r. 
Ifll). Tbeat refuftda ltl late~ to COIIflftlate ratepayers 
for o•trdiUfll incurr .. w vUUU11 durlftt the perlod of 
federal oll controla, whtc• ver1 pa11ed oe to their 
Ut!pa)'trl la the COlt Of hel. FPC atlpuhtet thlt the 
full aaount of eny sue• r1fv~ recti•.CS bJ FPC, plus 
inttrtat ealeulat., froe t., ti., of receipt, will M 
returned to ita uteparen tluoutll 1 er.CSlt to lU fuel 
coati recovared ln this proceedlftt. FPC 6ot1 not object to 
retvrnlnt the refund 1110unt aiMS latereat over 1 U·80ntb 
period, II 1u99e1ted 'f 0cCldentll tl ICCOUftt for tbl 
S!Uonalitr of electric con1~UH. pro•lcted aucll period 
ia found to be •ppropriate b.r the C...ltlioa. 

N! Uftd, thellfore, that tb! refunds for crude oi 1 o•erchlr9e1 
obtaia.d by fPC should bl appr•vld 11 atipulat ... 

Ptfrrrall: 

AI aoted h Prehearlat Or.,r llo. 20114, the partltl •treed 
to defer the foJlowlnt taauea uatU a future hearint h Doc.,et 
•o. UOOOl•IU I 

Should Gulf row.r h '"""" te Chpltcb 
Ita 171t,. on tbe iac : ..,atal price of fuel. 
at dlflat4 la Order -. . ltt•lt 

Are profits ft .. t .. tale of coal ~r tbe 
CAIOCOL contract eat er" Sate for aad 
co.alttt4 to rre pro,., , ,. reul.., bJ uc: 
for ltt aharebolderat 

Under tN coet-pl.. erra~tt._at bltweea 
Electric ruels Cor,or•U ... ., rte, are tbe 
coati Included aa IPC ..,., .... Ia •coat• and 
the iD•IIt .. Dt bill tO .. ,C. &re•a tetura 08 
•cavity h appli,. la tM •pl•s• c0t11poneat 
roaaonable and pro,.rlF lacJu,.. ia the coat 
of coal charted to FfC•a cuat..,rat 

riPUO raiaed the followS .. laauea r,.ardtot r~: 

Should rrL M allowect to coUect ead apply 
•• ecceleuted depreclaU.. ,., •net 
uvit~tt• clli .. cS l a Ita petlttoa eM! 
uMbita? 
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Should rPt. be tllowe4 to rettill •net 
uv I 119a • u tr i but eble to u-.e 4ehtred of the 
now defunct 700 MW Mut&ll c:oel un 1t1 .. ~.&C:h 
were c:olleete4 in pr&or per&o4t7 

Shou14 ''1. be euthoraae4 to c:ontanue 
recover:r of c:osta rehted to the 
trant~iaaioa line oil btckout project 
throuth the Oil laekovt Coat aecovery Clauso7 

rrt. objoc:te4 to tho l~luaioa of auc• issues la this docket on 
the troun4a thlt ther ahould be lM'lucSed la Doc:ht Jlo . 
UOlU-11. and th1t tueb iM'lulloa ..ould contt Hute 1ft ettempt 
to revise C~laaion ru1oa . FJPUG fllod • aeperete petition in 
Docket Mo . ltOltt-!1 asklnt the C~lsaio• to diaco11tlnue rrt.·s 
oil btckout c:hart• tnd to refund all •net savlnta• 1ttrlbut1ble 
to the chlNd 4eterul of Nutl• 700 * c:oal units . On 
Jtnuu:r J1, ltU, FJPUG tho tiled 1 Notion to Consolldtte 
Dockets or Mold Certlla Juve1 ia Docut llo. atOOOl-U in 
Abeytnce pendint resolution of FIPUG'a potltlOfL Oft Februuy 
10. lttt. It the prehearint c:onference l• Dc<ket llo. ttOOOl-tl. 
ruHnt on the 110tion vu deferred. ThO 110tioo wi 11 be decided 
by the Collftluion It en lteftdl confereoce . The CoiMiiuion'a 
ruli .. on tbe Motion to ContoU4tte. tMufore . would occ'u 
titer tho seheduled rebruur 12, lttt ktrlftt in Docket lo . 
atOOOl-lt . FJPUG and FPL. ltreelnt tlllt inauffic:ient tiN 
re••inod for discovery tnd llouint prep111tion oa the tbove 
issues. entered into a ltipvhtion dated r.t~rvuy 14, ltlt by 
wtllcll ttaey 19reed to defer preaentttioa of the 1bove laaues lft 
1 liter sctle4uled hurint ill Docket 110. ltOOOl-U and/or Docket 
110 . lt0148-IJ . FPL ttreod therele tlltt if 1ny tdjvat~~~ent h 
-.ese to fPL'I 08<:11 It '"ell helriftt 11 1 reault of 
conaiderttion of the iaauel. IIIJ •-ounts ordered refunded shtll 
be subject to refund 11 thouth the C~iluoo btd eonaiderod 
and retched a docisSoo on tM luuea It tho Febru1ry JJ. ltlt 
hurint on Dc<kot llo . UOOOl•EJ. FlPUC ani ''L. apecafically 
provided thlt tbo atSpu h i oa shall ftOt M constrved 11 a 
... tver of '"' putioa • pos tiona or ritllt• Ia retud to anr 
luuea uialnt lr~ FJPUG' a po1itiOftl h Dc<llet llo . 190001-tJ 
of Dc<ket lo . UOHI•II. I eon of tbo ltlP"htion ll Sncl116ed 
11 Atttc,_.nt D. 

Ia con1lderatSon of tho t bowo. It Ia 

OaDtaCD thlt tile tindlntl lOt fort• h tho bocJy of th l a 
Order •r• taeroby approved. It 11 furtller 

OltDUt~ tbat tbo ltlpuhtlofta aet out Ia tho bocJy of thla 
Order aro approved. It Sa furt ... r 

ORDUtD by tbe florldl Pvblie Service Co-iaaion thlt the 
iftveator-ownod electric utilities subiect to our jurladlc:tlon 
1re hereby a vthorl&od to tppl:r the fuel coat recovery fact o ra 
aet forth on Attactwlent C chulnt thO period o f Apr i 1. ltlt 
throu9b S.ptelllber. lUt, and until sue:• flc:tora 1re OIOdi f leO by 
subsequent Order . Jt 11 further 

ORDER~ t ha t the eatla1toO true-up 1-ounta c:ont1ined In the 
above fvel coat recovery f•cto ra tre hereby author i &ed 111b) ect 
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to ftnal .rue-up . and furtt1er sub)ect to proof of the 
reuonablenesa and prudence of the eapend1ture1 ~o~pon which the 
a~~o~nta are baaed . It ia further 

OlO£RtD that the Ceneratint Perfor~r.ance Incentive ractor 
rewards l t lted in the body of tills Order aflall be appl i ed to 
the pro j ected level i &ed fuel adjustment factors for the pen od 
of Aprt 1. 1919 throuvh S.pteN>er, ltlt . Jt u further 

OaDlltEO that the tarvet1 and rent•• for the Ceneratin9 
PerforJNnco Incentive ractou let forth 011 Attactulent A au 
hereby adopted for the period of April, ltlt thro~o~th Septe~ber. 
1 tat. Jt h fur thor 

OlDUID tbtt inveator-ow,... eJetrlc uti uu.. aubjeet to 
our i•rladietlon ere berebJ authoriae4 to epply the OIJ-Ieckout 
Coat Jec:ovur rec:tou Mt fort• oa AthcNNnt I durlnt the 
period April, Ult throutb leptel'lber, ltlt, end untiJ auc:b 
factora ere ~dified by aubae,uoat Or6er . Jt 11 further 

OltDUED that the esthuted true-up •~unu iMluded In the 
above ·osl-lackout Coat lec:overr factors ue hereby euthor iud 
subject to f 1 nal true-up, and further subject to proof of the 
reuoaableneu and prudence of the eapenditurea upoa which the 
a~unU ue buod . Jt h further 

OID£li:D that the refunds for crvde oil overc:hartes ohtelnod 
by Florida Power CorporetSoa ero hereby euthoriaod to be 
refunded pursuent to the ter .. Mt forth hi the Stipuhtlon 
included 11 Attec:haent D. 

ly OlD£l of the 
this 2ttll dey of 

( S I A L ) 

..... 

rloricll Public Service co ... tnion 

-~ 
,ivlslon of ec:ords end leportlnt 

I!OTJCI or M]l!tl PPOCUplpc;l 01 JYPJCit.J, !J!Ip! 

Tbe Florida Pvbllc lerwlce eo..llaioa Ia re,uirod by 
Soc:tloe uo . St(4), rloricla atatutee, to aotlfr parUo1 of anr 
acSiahhtutlve hurint or ju,.chl rovlow of Co.alnlon ordou 
tbat ls evailable under lectloa1 l2t.S1 or 120. 61, florida 
Statutes, 11 well •• the •rocedurea aad tl.. ll•lta that 
applr . Thl1 not i ce should eot be construe4 to ... n all 
requeatl for en edal nlltutlwe heer l nt Of 'udlchl review will 
be trent ed o r resu lt iD tbo relief aouv~t. 

Aoy pa r t y edverselr affoete4 b7 the C~iaalon'a finel 
ac:tioD i n thil ••tter .. , request : 1) r•conalderation of tho 
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dec i s 1on by fill n9 • MOt i on for recons 1dertt1on ~ ~th the 
Duect or. Div i s i on of aecords and leportill9 w1tl'l 1n f1fteen (U) 
dtya of t he i u ~o~ tnce of this orCS.r in the for"' prescribed by 
l ul e B -22. 060 , Flor i da Adlflin i atutive Code ; or l) j~o~dic1al 
revi ew by the rlor i da Sup t e~ Court in tht case of an electric . 
911 or telephone 11til i ty or the First Distr i ct Court of Appeal 
i n the cue of a weter or sewer wti Uty 81)' ft lin9 a notice of 
appetl wi th the Di rector, Di•lsion of Jecords and leportin9 and 
f i 1 i n9 • copy of the not iee of app .. l and the Ill in9 r .. with 
the appropriate court . TMI flllftt •at be c~leted with i n 
th irty ()0) dtys after the I nuance of thh order. purauant to 
lule t.llO , Florida l11lea of Appelhte Pr0<ed11re . The notlce 
of tppul IIIUSt be Ia the for• apeclfled ill lule t . toO(t) , 
Florida 1111e1 of Appelltte Procedwre. 
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cr1 r tuc:ns 
Arl • stPT 

AYilla~lllCJ .............. , ............. 
FPl. &AF POF ruor Hut htt ....... . ... , ... . . . . . . . . .......... 

Cape Can.veral l 71 .1 u.s ).7 U76 
Cape Canavnal 2 ts.s 0 .0 '·' t47l 
Fort "y•n 2 12., U.l '·' t2tt 
~anaue 1 7t.7 1.7 u., tU2 
Manatee 2 t4.) 0 .0 5.7 t700 
"anln 1 t2.1 0.0 7.1 t321 
"•rein 2 "·' 2t.O '·' t70) 
Port her&ladu 1 10.) U.l '·' ttOl 
rorc tver,ladu 2 17.0 $.S '·' t7U 
Port Ever,hdu , 10.6 0.0 19.4 tUJ 
Port tver&ladea 4 "·' 12.0 11.4 tUl 
llvhra ) 10.7 ,,0 1).) tUO 
ll\·hra 4 U . 7 t.l '·' tUt 
T"'rke7 Polnc 1 10.0 u.s J.S t641 
T"'rkey Polnc 2 ll.t 0.0 11.1 tns 
T"':key Polnc ) 65.7 7.7 "·' 11042 
Turkey Polnc 4 76 . 1 0.0 n.t non 
S: . L»de 1 t1.1 0.0 1.2 10122 
St . L»ch 2 77.6 u .s 7.1 10141 

nc EA1 POf IVOF Meat lace ....... . ....... ....... . .......... 
Anclo:u 1 ,l . 21a 7 . 65 t . U tnt 
Anclottt 2 n .n 0 . 00 6 . 2S ,.,. 
Crystal Uver 1 to.u 00 '·" 1004t6 
Cryt :al lSve~ 2 U .lt 1911 11.00 lOUt 
Crya:al liver , "·" ~ . H 2) .16 10716 
Cryatal live~ 4o 7l.U 24 , 5. 72 hll 
Cryaul Uver S '"." 0.~ 5.64 tUI 

TtCO EA1 POF IUOF Meat bte ....... . ...... ....... ........... 
Cannol\ S 57.7 )0.6 11.7 10lfa2 
Ca:-lnoft 6 76.) 12 .6 U . l 10Ua2 
11& len4 1 "·' 0 .0 U.6 9104 
as1 lend 2 60 .2 )0.1 t.7 ta06 
111 t.end ) .... 2 o.o . U . l 9106 
as, Send • t2.7 0 7.) 100U 

C\iU' EA1 POF EUOf Hue late 
. . . . . . . ........ ....... ··•·•·•···· 

Crist 6 U. t ••• U.2 104U 
Crht 7 7S . I 12 .6 11 . 6 1049) 
Sal~h 1 17 . t 1 . 7 ).4 10)10 
Sal. th 2 12 . t 1 . 7 ••• 10)4.0 
Daniel 1 tl .O ••• 4.1 1072) 
Daniel 2 97 .6 0 .0 2 . 4 106t7 
Crist 4 tS . l 0 . 0 4 . 7 110U 
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Jn rt : r~tl tnd PwrchtstO 'owtr ) 
Cost ltco•tr7 C1t wst tnf lt~t r tti•tl 
'•rforaanct Jncent1•e Ftcter, J 

OOCClT WO . ltOOOl· ll 

Sv~e1tttf ftr f11,nt: 
'•~rver, sa, ltlt 

Tilt Floriclt hclvstrhl Powtr lura Croup ('rlPUC') and 

nor1dt Power I lit~t C08PUJ (•fPL•) ft hrt~J enter hto tht 

followht st1p~1ttiu anf rtcauut nat cua1hrttiu of lu~u 

15·17 uf FJPUI't pos1tha •• luna U·U (the •tuvu•) h 

dtftrrtcl fro• the ''~~uar7 II httrtat ia tll1t cloc••t: 

1. Fl'UC uf HI. art part1U 1a hcket h. lt0001·l1. 

Ju 11 u 11•14 h that locht, 11 hlhuhf h tht 'rtllurht 

Ordtr, 1fl•tht the uahg uf t"lhtttta tf tht 011 lachwt 

Cost ltco•trJ Ftctor ("Ottar•) ~, FPL fer the t1at fraats co• trtf 

~1 tht hurht . 

2. 1SS11tl 11•17. 11 ft11ntt\tf 1a the Prthtar1~t Orftr, set 

forth 1111111 rt1stf ~~ Fl,UC 1a rttlrf tt t•e lpp11ctt1oa of tht 

OHH . Fl'VI 111•1 1 rehaf tf car lh IUhl ul 1tc ttf ~~ "" 

p11rsuut h tilt OltlF uf fhcut •vttha tf "" ' 1 ttl hchwt 

co1t rtco•trJ aechtaiaa. '"rt•tr, w1 II rtsptct tt Jss11t1 11•1a, 

flPUC has uurttl that el1 ruuuu uuchttf w1tll ch1as of 

dtftrrtl ~tatf1ts shoulf •• r tfvncltf te cvstoaera. 

J . Doc•et lo. ltOOOl•IJ 1t Itt for •••r1nt btg1nn1nt 

Ftbr111 t7 22, 1tlt . 
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OJtDU NO. ~ot .. 
DOCXET NO. lt0001•11 
PAC£ 21 

( . . 
• •• 

•· FIPU5 cvrrtllt1t IIU PI"""' h Doc .. \ Jt. UOlU•lJ t 

Petltiu u Ohcor.tl""' ''"'' ncar. Thh pttHioll 11u ut ,,, 

bttfl stt for lltart"t· 

5. On JtnvtrJ 21, ltlt, FJPU5 ft\tf 1 •otttA to consolteett 

tilt twt ••ckttl 11 thtJ rtltlt lt ''~'1 OICif tr, t1ttrAtltYtlJ, 

to hoU tilt OICIF tUtti h hcktl lt. ltOOGl•U h thyuet 

pt11~t111 rtattvt1tA tf ,,,,,., ptttttta. 

&. oa "''""' u, Stat at nt ,,, ... ,._, cuftrtllct ta 

Oocktt It, UOOOS•II, c ... tnttltr lttalll lthrrtl rw1t111 •• 

FJPU5'a llotfu tt Cuu11•eu. It nat tilt •tUtl \t tht hll 

Couh 1 ttl ftr 1 rwH•t tt t•t litre• 7, Ult Atu•a Ctllftttllct, 

Thus. tilt Ctuhatu' 1 ,.,, bt •• th flot ha tt Ctllst11111tt will 

occur tf!tr th ,,,,..,, U, stlt a.urtat ta Dtc.,t ••· UOOOl· 

lJ. 

7. rJPU5 "'' "" ttrtt tiiU hawffhtut tlat uhtl hr 

dlsco~trJ uf htrht pttJirttffl •• lilt •Ja~tu• n '""'"''' 

IIIC1vCtf ta tilt ''~'~'"7 II haartat fl Dtcktt ~ •• 110001•11. 

I. h '''" h alltw swfftctut tiat ,., •~sc•••'J ••• 
~,,~.,., ....... h ,, .... , '" "' ,.,,, ,. tht Ct .. hShll, 

fJ,u; '"' FPL sttpvlett: 

a. "" ahl\ procttf wit tilt prtuatattu tf t•Ut•" at 

tilt F•trvar, II, lilt heart•t 1 ~ rtttrf tt tssvtl 11•11 11 tlloae 

1111111 rtlttt ,. tilt lttt1•t tf , • • o• ~,, 
•· JJ'UI •trtu tt lthr pruutatitl ef tts ,uutoa ea 

tilt ' Jsavea• vt~lil awe• •3savea• Itt ltctltf •• 1 ltttr schtfu\tf 

ll tar111f or rvl1ftt ia Docktt lt. ltOOOl•IJ lAd/or Dtcktt h. 

UOlU• U; : 
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c. ri~L agrus that H UJ aiiJus!•tllt h aact tt "L's OICH 

11 a ruvlt tf tilt ~ucttfi~l ta a httr ullthhf lluri"t h 

Dtcttt lt. ltOOOl•IJ '"'''' ttclt& It, ttOlCt•ll, II t rtsu,t tf 

ct~ltftrttita tf t~t •Jttvta,• ••1 ••••••• trftrtf t• •• rtfut~ftf 

sllt1 1 •• lw.Jtd h rthef ~~~ Utvt• t•t CtHhl tta htf 

ut~sUtrtf uf ruchf • fteh1tt •• ,., •tsuu• ta tht "''''"' 

htlf tt ,,.,.,,,, ZZ tt Dtcltt lt. ltOOOl•EJ; aaf 

f. F J'VI llf "L atrtt '''' Uh Stipvht 1ta h "' "'' 
than •• ctlll\rutf u t , wetur tf UJ ~arttu• puHttfll tr 

dtlltl h ttfltf tt lftJ •Jssvea• trht .. frta FJPUI'I ,osH1oftt 

ta Docktt lo . ttOOOt•lf aaf/tr Dtcttt lt. ltOlCt•lt. 

t. Tilt Wllhra•tuf art "tlltthd U ruruut that tt.t 

Offtct tf •••11c Couastl Jtias ta '''' Stt,w\attta. 

Ltwso11, Mc~•tr!tr, lrtll.tff 
& htus 

llZ I . Ptrl &wtllut, Suitt lOO 
Tt11t ~tsatt 1 Fltr1Ca lZlOl 
toHZU•Uh 



BEFORE THE flORIDA PUBLIC SERYlCE COMMISSION 

In re : Fuel and Purchased Povtr ) 
Cost Recovery Clause and Genereting) 
Performanct Incentive Factor. ) _____________________________ ) 

DOCK~T NO. 890001-EJ 

Subaitted for filing: 
February 14, 1989 

JOINT NOTIOI FOR APPIOVAL OF STIPULATIOI 

The Florida Jndustriel Povtr Users lroup (•fJPU&•) end 

Florida Power & Light Coapeny (•fpL•) Jointly request that, for 

the reasons stated in the attechtd St1puletion, the Stipulation 

be approved and the issues delineated in the Stipulation be 

deferred for hearing or resolution It 1 leter t1•t. 

4~~.? 
Steel, Hector & Davis 
310 W. College Avenue 
Tallahassee, Florida 32301 
904/222-4192 

Attorney for Florida Power 
& li ght Company 

~~/J. ~riWW·' itTl~llco n 
Vicki Gordon Kauf•an 
Lavson, McWhirter, 6randoff 

& Reeves 
522 E. Park Avenue, Su i tt 200 
Tallahassee, Florida 32301 
904/222·2525 

Attorneys for the Florida 
Industrial Power Users 5roup 



CERTIFICATE OF SERVJCE 

HEREBY CERTIFY that a true and correct copy of the Jo~nt 

Hotion for Approval of Stipulation has been furnished by hand 

delivery* or by U.S. "•11 to tht followin; parties of r.-cord, 

t h i s _.:..,1 4,;_t~h;....._ day of February, 1989. 

Harsha Rule and Jeffry W1;;s* 
Division of Le;al Services 
Florida Public Service Coaa1ss1on 
101 E. Gaines Street 
Tallahassee, Fl 32399·0850 

G. Edison Holland 
Jeffrey A. Stone 
Begos & lane 
Post Office Box 12950 
Pensacola, Fl 32576 

Robert S. &oldman 
Hesser, Vickers, Caparello, 

French l t1adsen 
Post Office Drawer 1876 
Tallahassee, FL 32302·1876 

Robert R. "orrow 
Sutherland, Asbill l Brennan 
1275 Pennsylvania Avenue, N.W. 
Washington, D.C. 20004·2404 

Gail P. Fels 
Ass i sta~t County Attorney 
"etro-Dade Center 
111 N.W . First Street 
Suite 2810 
"iall i . Fl 33128·1993 

2 

Prentice P. Pruitt 
Florida Public Service 

Comahsion 
101 East Caines Street 
Tallahassee, FL 32399 

Jack Shreve, Publ1c Counsel* 
John Ro;er Howe 
Office of the Public Counsel 
c/o Florida House of 

Representatives 
The Cap ito 1 
Tallahassee, FL 32399 

Lee L. V1111s 
Jaaes D. leas lty 
Ausley, Mc"ullen, McGehee, 

Carothers and Proctor 
Post Office lox 391 
Tallahassee, Fl 32302 

Jaaes A. McCee 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg, fL 33733 

Zor1 C. ferkin 
~u 1th A. Center 
Sutherland, Asbill I Brennan 
1275 Pennsylvania Avenue, N~ 
Suite 1000 
Washington, D.C. 20004-2404 



Ben E. Girtman 
1020 E. Lafayette Street 
Suite 207 
Tallahassee, FL 32301 

Timt!r Powers 
Post Office Box 8 
India ntown, Fl 34956 

Joseph Herrmann 
607 South Evers Street 
Plant City, Fl 33566 

John T. Butler 
Steel, Hector and Davis 
4000 S. E. Financial Centtr 
Miami, FL 33131-2398 

Charles A. Costin 
413 Williams Avenue 
Post Off i ce Box 98 
Port St . Joe, FL 32456 

George E. Roberts 
10180 Riverside Drive 
Pa lm Beach Gardens, Fl 33410 

Major Gary A. Enders, USAF 
Hurburt Field 
Pensacola Naval Air Station 

and Naval Costal Systeas Ctr. 
HQ USA/ULT, STOP 21 
Tyndall AFB, FL 32403-6001 

H . G. Wells 
Coalition of Local Governments 
Po s t Off i ce Box 4748 
Clearwater, FL 33518 

3 

Jaau Stanfield 
Florida Power Corporation 
301 34th Stre~t. South 
Post Office Box ~4042 
St. PetersburQ, Fl 33711 

Stuart Shoaf 
RtQulatory Affairs 
Post Office Box S49l 
Port St. Joe, FL 32456 

Karcelle S. "asters 
Secretary-Treasurer 
Post Office Box 69-J 
"iaai, Fl 33169 

Ansley Watson, Jr. 
"acFarlane, Fervuson, Allison 

I Kelly 
Post Office Box 1531 
Taapa, FL 33601 

Richard M. Fleisher 
9301 S.W. 56th Street 
Mia•i, FL 33165 

Ms. Josephine H. Stafford 
Assistant City Attorney 
315 East Kennedy Boulevard 
Tampa, FL 33615 

Lee G. Schmudde 
Reedy Creek Utilities, Inc . 
Post Office Box 40 
Lake Buena Vist1, FL 32830 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Futl and Purchased Powtr ) 
Cost Recovery Clause and 6tntreting) 
Performance Inctntht Fector. ) ____________________________ ) 

STIPULATIOI 

DOCK£1 NO. 890001·£1 

Subaitttd for filing : 
Ftbrutry 14, 1989 

I ~ 

The Floride Jndustriel Power Users 6roup (•FIPuc·} and 

Florida Power I Light Coapeny (•fpL•) do htrtby tnttr into tht 

following stipulation end requt'lt thet consideretion of Issues 

15·17 and FIPUG's position on Issues 11·14 (tht •tssuu•) bt 

deferred froa the February 22 heering in this docket: 

1. FIPU6 end FPL ert pert1ts 1n Docket No. 890001-F.I. 

Issues 11·14 in that docket, as de11netted in the Prehear1ng 

Order, involve the setting artd applicetfon of the 011 8ackout 

Cost Recovery Fector (•oaCRf•) by FPL for the tf•t fra•es covered 

by t he he a rf ng • 

2. Issues 15·17, as delfneettd in the Preheering Order, ~et 

forth issues raised by FJPUC in r gard to the eppl1cet1on of the 

OBCRF. FIPUC seeks a refund of ··ertlin aonits collected by FPL 

pursuant to tht OBCRF and discont ~ '\uetton of FPL 's oil blckout 

cost recovery aechan1sa. Further, with respect to Issues 11-14, 

FIPUG has asserted thet all revenues assochted with claf•s of 

deferral benefits should bt refunded to custoaers. 

3. Docket No. 890001-EI 1s set for hearing beginning 

february 22, 1989. 



4 . f J P U & current 1 y has pend in Q 1 n Doc k e t No • 8 9 0 14 8- E J a 

Petition to Discontin~e FPL's OICRF . This ~etition has not yet 

been set for hearing. 

S. On January 27, 1989, FIPU& filed 1 ~otion to consolidate 

the two dockets as they relate to FPL's OBCRF or, alternatively, 

~ to hold the OBCRF issues in Docket No. 890001-EI in abeyance 

· pending resolution of FIPU6's petition. 

6. On February 10, 1989 It the prehear1ng conference in 

Docket No. 890001-EI, Coaa1ss1oner Herndon deferred ruling on 

F IPUG • s "ot ion to Consolidate. He unt the •ot ion to the fu 11 

Commission for a ruling at the "arch 7, 1989 Agenda Conference. 

Thus, the Co11•hs ion • s ruling on the "ot ion to Consolidate will 

occur after the February 22, 1989 hearing in Docket No. 890001-

EI. 

7. FlPU& and FPL agree that insufficient ti•t exists for 

~ discovery and hearing prepa!"ation on tht •tssues• as currently 

included in the February 22 hearing 1n Docket No. 890001-EI . 

8 . In order to allow suffic1tnt t1ae for discovery ~!'ld 

preparation so as to present a " l the facts to the Com•hsion, 

FIPUG and FPL stipulate: 

a. FPL shall proceed with t he p_resentation of evidence at 

the february 22, 1989 hearing in regard to issues 11-14 as those 

issues relate to the setting of the OBCRF; 

b. F1PU6 agrees to defer presentation of 1ts position on 

the •Issues• until such •tssues• are decided in a la t e r scheduled 

hearing or ruling in Docket llo. 890001-EI and/or Docket No. 

890148-EI; 

2 



c. FPL agrees that if any adjustment is made to FPL's OBCRF 

as a result of the proceedings in a hter scheduled hearing in 

Docket No. 890001-EI and/or Docktt No. 8901U·EI, 11 a ruult of 

consideration of the •tssues,• any amounts ordtrtd to bt refunded 

shell be subject to refund u thouoh tht Com111ission had 

considered end reached a dechion on the •tssuu• in the hearino 

held on February 22 in Docket No. 890001-EI; and 

d. FIPUG and fPL aoret thet this Stipuht1on in no way 
• 

shall be construed u a wahtr of any ptrtiu' positions or 

r iohts in reoa:"d to any •tssuts• tr1s1ng fro• flPUG's positions 

in Docket No. 890001-EI and/or Docktt No. 890141-EI. 

9. The u!'ldersioned are authorized to represent that the 

Office of Public Counsel joins in this Stipulation. 

set~A. Mcon 
lawson, McWhirter, 6randoff 

& Reeves 
522 E. Park Avenue, Suite 200 
Tallahassee, Florida 32301 
904/222-2525 
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Steel, Hector & Davis 
310 W. Colleoe Avenue 
Tailahassee, Flor1d6 32301 
904/222·4192 



~a;~· ... 

lEFORt THE FLORIDA PUILJC I!JVICE COKMJSSJO. 

ln re : Fuel and Purchued P~wer 
Cost Rec~very c:ause tnd Genecttiftt 
Perfor~ance Incent1ve Factor . 

DOCXE~ NO . ltOOOl•tl 
oa~u ~ - .... ,.L 
J .. s~··~ : .... -• _.. 2·21-lt 

P~o~a.oar.-: to :~:o:ict. a Prthearin9 C:r.h~t:-:ctt ... ,, r~e:d :.n 
r•t>rv ary !0 . !Jt~. 1ft Ta! l lhlllet . oe~:re C:·:~111 ~: r.er .;o,..n T. 
~· rnd~r. . F:e~ear1~; OfflCttt. 

JMU A. MCGU, laq11i rt . C! bet of ":r.e 
General Countel. tlorida ,:wer Corporaticn . 
•. o. loa 14044. lt. ft-:euburt. rlor ~ ~· 
3J1U 
On b!htlf of florida PpVfr Cprporttipn . 

MA1'TICIW CHU.DI, Esquire, Steel. Hector ar:d 
Davis. 110 ~. Colle9e Ave . • Ttllahts••• · 
rlotidt 12JO)•l40t 
OA bthtlf p( 1Jpth2t P:'ftr t Litts . 

JOIIJT 1. GOL~N. tt~~lre. Messer . V1c•era . 
Ctptrtllo. rreneh • Mtdaen. P. A . • P. c . lea 
lt1t, TtlJ•~••••e . Floradt J:JOl 
~ J~lltlf CC Plpr14t PcQ : lC VH lIt ;u 
PeRL~ · 

JErfJEY A. STONE. Esquire . le;;a • Lane. 
P. O. lea llt~O . Pensacola . r:,rl~a 

JU16·2UO 
On b!htl( pf Gylf P2Wft C:~pa~y. 

JANIS D. lt.ULEY. hquire , Ausley. McMullen 
MCGehee. Carothers • Pr~ct~r. P. 0. lo• lt; . 
Ttllahaaa ... Florida J2l0l 
Qn Ct~a!f o; I tppt E1tstras Cy~ptnr. 

VJCJCl GO~N U.~'nVdl. Eaqu ue. Lawson. 
Mcwttir<:er. Grandoff • Jeevea. U2 Park 
Avenue. lu1te 200. Ttllthaaaee. Florida l2l01 

Hilli.·~~tY..fA''tifF:::z~~m~ 
ZOit G. Fl;'ltt•. '''""re, Sutherland . As&Hll 
• lrennen, 1.'75 Pennayhanh Avenue. • . w . • 
Vaahintton. D. C. 20004•2404 on blhtlf oC OC%1?#ptt1 Che•ictl eorporttion . 

aoatiT a. IIOaiiOW, laquire, Sutberland. 
Albi 11 • ltennen, UlS Penna:r lvanit Avenue . 
If , V : , VublattOD, D. C., 20004 
On blhtlf of tb! Cotlit l on oc Local 
GovtrD!Intt . 

FEB 14 1989 
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.;ot!to JtC'GEJt ttowt • 
PJ~: 1c c-.~.~~atl . 
Jlt~:esent •~ ~ .,,,. 

Eaqu~ c t . C~!1ct ~t t~t 
e1o f : : :~ ~• ":~o~st :! 

Tht C1~ 1 ~::. :1 :1 1n111tt . 
r ;.,n dl UlOl 
t:':-l .:rt-.al; ;! tht 
[ , jjjdl . 

Cuiltr.s !I! i!':t Sjlit ~: 

e•~·.;;; .:n~ 

I'~SHA £ . IIU:.t , tlq~o~ ue . rl :.: ~ :SI 
Strviet Ccrm i u; :r . . J:): tu~ C.1.:1e1 
~llllhllltt . Flc :~ ~a. !419~-~163 
On pthf1f ef ~Ill ·::-:--aa ! ;~. Stt!!. 

Pur~;~et Pr\li~t. .: t !l:t !: ~e:-.t: ) ! 

flouda Pve~1e 'tt vaet ';:-.-as ; :m. 
Gai~tl Strttt. t1::e ~tasee . 
l.UU•OIU 
Cpynat l to sht c;~.;aa i ,~t;s . 

PBlMlAftJ!Q Oftpl8 

i' ' "' I • • .... ... 
5~ TU~. 

C~ur:•• . . 
l C.l tu: 
f !c.ra~a. 

}.s pu; ct the contir.:.;~~~ f'Jel c.,tt rtc:vt:y ;>::>cetd ~ n;s . 
1 near:n~; 1S Itt f~: Ft~f'.:UY 22•24 in t~a c~c•tt a:~d H . 
:>:cio.e :s :-.:. B'Ou2·EG 1:1c I ~O~Ol•<:it: . Tt:t to ; low an; '"~ :eca 
~•=• ~=:~ce~ !:r ne1ri~t 2~ •~en dockets : 

1. Dt:trnunat 1on c~ ;he Pr~poatcS 1.tvelutcS 
r .:el 1\~ ) ~o~a;·e~.t t1ct:ra for a! 1 
1n·,euor-cwne~ o;ulatUI for the penod 
A~ :1l. lUi u::~o~;r. se;;e::~r. an: 

2 . tle~tr!:ll ftl": :.c:n ct tht £au~.eted F;,tl 
A~ ,~.~at~•r.t T: ~~-~~ 4~~vnta fer a!l 
ln~••:,r-=~~•! e :tc~:~c utilitltl !~r 
tilt ,.raod C>et:btr , lUI tbrOU9!1 ~e:cfl . 
191t. Vft;Ch Ut ~Q 0t btltd On ICt-..al 
d1t1 for tht peuod OCtober . 1 Ul 
th:outt Novt:t.Otr. 1911. end r• ·11 1td 
tatillllttl for tbt Ptrtod Dtcr.:-Dt: . .~11 
throuth March . 111~ : 

J. Dtttr•iftation o• tbe F1nal r ... e 1 
Ad'uatMnt True· •• ~unu for all 
invtator-ovned tl• tric uti!iuu for 
tbt ,.riod April ltU throuth ~pte:r.t>er. 
1 Ill, which ut to tMt b!lstd on act o~1l 
data for that Ptriod: 

•· Dtttr•inetion of the Projected 
Conservation Coat aecovery flctors for 
certain invtstor-owntd tltc:t oc and 911 
~o~tilititl for tht ptriod Apol. lUI 
thr0119h Stpteabtr. lilt: 
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! . O.~e~- ~:1 ·~ ~ ~n or the [s : 1:'" l:e~ 
C~ r:seP J ~~.)n 7r:Jt•Up J.-o~n~• f.)r ce : :t~n 
~~~e•~ o r-~w~e~ t l tctr1e •~ ' ;at 
~: . 1 ~ ~ 1 e 1 for the Ftr 1 ~d Oc ~-: :e r . . i u 
:~. : :~;r. Ma:ct: . Ult . wr.: c :"l ut • · :e 
ease~ :~r. act~al data ! H ~!'It re: : ::! 
Oc: ::e: . •;aa tiH~~9t: Nc ·~e.-.De: .• • :: . 
· ~~ re~ :aed :a: : ~atet t:: : ~• ;' : ::; 
:>.ct~:>er . Ull t l\t :>11~n /'tar e~ .. ~H; : 

6 . ~-~er:~~1nat10n Of t~t f::-:a : C~~lt:•, t : : .:>n 
!'rue-·;p At::~unu t: r :t:: un 
i nvett~r-ovned e:ee~r1c •~t ~~· 
ut ili ties for the per i od A~ril. 1911 
throuqh Septemuer. 1911. vt:ich are to be 
baaed on actual data f~r that p2r1cd: 

7 . O.~ermination of any Pro)te~ed Oil 
!ae~ou~ Colt Recovery rectors fc: :~e 
Ftflod April. lUI thr:>u9h hp~e~.otr . 
lf4i . f~r tnt COlt Of approve~ C11 
backo~t pro ) tCtl to be rec=vered 
rv: S~Int to ~!'It provuions Of R1.:lt 
2~·17 . 16. rlorlda Adei r.istratlYt Code ; 

I . De!er:o:~ i nauon cf the Estimated 011 
lec~o~~ C:a: Rec,~ery True•Up Fac:~rl 
for the per lGj Oct:-ber. Ull tl'l:ouc;r. 
:·~e :ch. ! rH , ! :: tM COl :I Of aprr :>ve~ 
011 Dackout Fr:~ectt to be rec:~vered 
;:u:a·.un~ ~;, t!".e pr~vuions cf R-.: le 
2~·17.16 . r :or1 d1 A~inlttrat1Yt Code. 
~~ ~ch are :: ce bate~ on actual da:a tor 
the penod October . ltll th : o..,qn 
l'ove:-~r. au . ar.e revued eat 1::- e:ea 
for tl'le FtC 1:1d :>ec~r. Ull t!'a:o ... qh 
l':t::~ . 1911 : 

9 . Det er::~;na!lOn of the F1nal 011 tack:ut 
True-up 4'!10untt for the peuod Apn l . 
1911 thr0119h Sepu:-.ter, lUI . vt::ct: er• 
to be bated on ICtual diU for tl'ltt 
~riod; 

10 . Deter•inet i on of Cen. reti~9 Pertor~ance 
Incentive rector Te · 9ett and aanteJ for 
tile ~r iod Apo • 1919 th~011Qh 
Septeabtr. ltlt : 

11. Deter•i nat i on of Cenera\ : ,... hrfor:-.er.ce 
Incentive rector Rev1rda and Pe~el~ l ea 
for the peuod Apul. 1911 th~ou~ra 
Septe~r. 1911; end 

12. Determi netton of the Purchased Cea 
Ad)uat:nent True-Up At:leur.u for tile 
p•r i od Apri 1. ltU throuc;~tl S.pte~r. 
1981. to be recovered du11n9 the peood 
April. ltU throuvh Stpteraber . ltlt. 
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Al : teat.·:-r.y .... n:cl'l nu t>een prt~ :. e~ 1r. ~ ~. :1 c ut ·-·:.: :t 
:r.serte~ 1r.~:- tl'lt rtc: : ~ 11 t !'\C11qn r••' t!~e : ~..,, -::'leSI ~. u 
te"e:~ :ne s ~ ar.~ enC: a!fl:-e~ tl'lt cc.rrtc~r.eaa :! :~t : ta::· :ry 
e:-~d tlt~- ~~ ~ ~s . ;.~:~ 1 ess :r.ert u • sus·ur.lt.t :: : e:~1 :n . ~. ; 
t"9• t~ - cr:y :e:-e ~ n• s;.~:~ect to appropra~e ~: : ec:. ~r. s . !1: :-l 
... : ~:~tss · ... : L ~ . • . , , ~r.• "PPO t ~11n1~)' tc- ora.:v •-=-.-~ :: zt n . s 
~tstl .· c-r. y • : :tit uu r.e or al'lt t •~•• tnt •~ar.j 

1f ~r. y party desues to use 1ny por~1on of • depos 1t~:>n o: 
1n in: trr c.~ltcry . It the t11M the puty '''"' to I ntroduce tta: 
dtP?Ilt :~r. :r 1 por~ 1on ~hereof. the re!lueat w1ll be su:1ec: ~: 
proper ot·ec~1cns and the 1ppr.>poue e ·n::er.~1ary ru l es •... 
q?vern. ~l'lt pert1e1 will t>e free to utilize 1ny ta :'llt.:s 
rec;'Ju~e:= 1: ~r.e time of the :Sep?u~ ::~. l I.J ~) ec t : o ~~~ u- . 
::'r:l1t:: · .s . 

7~t ~::r.tiJ ICht~'Jlt l l Itt (Ortn :e.:~ I~ 

·~~··=•net :y tl'lt Wl~neaa · a ne~. aut~ ect ~ • :t tr. 
:ss..1ts .... ~:en .,.. 1~1 be c :..-e: ed er r:u :.r ner ttlt l.-c'l'/ . 

c: r!t: 
t nd t:.t 

7~t ~1: t1 e1 ~eve 1::~u~ 1:e' that :es: • .-:~y ;! ~: :~•s~ts . . 
tnt ~1 1: t>t:.::~ ~r.:1e r. t :rta Itt p : ec:eeded t>y e n llttr:a~ s n t d 
te l~s•r~•= 1n~e t~• rec:r~ It t.ear1n; 11 :~:u~n ret: 
crcsa-taa-:~.ltl:n ant !! tt ... ,~ ·;ed. 1:-~d tt.l~ w1:ness ua :: be 
tac~ st:= fr ::- t:ter.~tnc:e It t ~t ~••r~nq . 

W1tnu1 

(01 tt£~) 

l. Karl A. W1e l 1nd 
<FPC) 

•2 . D1v1~ T . lwtll 
( TJ>C ) 

3 . D. L . llbkl 
<rP:.> 

4 . W. H. Sn11 th 
( FPL) 

Fuel Ad,vlt~nt . true-up 
and pro)tCt1ont 

GPlF . r~ardtpen1lty and 
tar qet stunqes 

Levt iae4 fuel COlt recovery 
finl . true-up Apol 1988 t hr ?u;r 
Septe&.,.r ltll; leve li&ed Oll·bac:ko~;t 
co1t · ecovery true-up . Apr1l 1~6! 

throu9h t...r t. ltll; levelued fue l 
recovery factor April 1919 throuqn Sept . 
1919; ltveliaed oll-blckout COlt recovery 
flctor , Apri 1 1919 throvqh SeF:. l989 

Levtliatd 01l·b1Ckout cost recovery 
true-up. April ltll throuqh Sept . 
1988 ; levelllld 011-biC:kOU t COlt 
recovery f lcto r Apr1l 1989 throuqh 
Sept . 1918 

- ----- ----------..... -_ - - -
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~o~~ Jt~Eit HOWE. 
PJ~:1 c C~ unst1 . 
lie;::esantt~: ·,ts. 

tsq~ ~r • . C~!1ce ~! t~' 
( / 0 F. ::~ ~~ H:uae ' 1 

The Ca; 1 ~:~ . ~a .l tn••••• · 
r • .:.r .da l2l01 
( :1 if~. a l ; r! t!lr CH i U~I 

r . ;: • ~• · 

,..A?.SHA t . Jt\l~£ . Esqu 1r t . rl :.: ~ ~~ 
Serv1ct CC!!':!'UI ;:-r . . 1~: Eu: G.a.:-:es 
':'tlhhautt. tlc :: ~t. 243H-1)16J 
On pthtlf ef ~~• ;:-~las:;~ Stt!!. 

Prtn: ~e• Prui~o:. '!!1:t : : ~e:o:e:t l 
I io r 1d1 Puc: 1C Serv l ct .::-.- aa~~r . . 
C11~tl Strttt . Tt: : a ~tlltt . 
32299 ·0861 
C:>ynu l ~o ttlf C:~. ; II I Vta . 

• I 
!' 

C~ ~o~:-: 1<t •. 
•c1 tu : 
r :c. n~t . 

!.s put ct tht contu::.; ~:o:; t ·Jtl C?tt rec: ·,t:y ?::>cttd :n;s . 
• htar : nc; 11 set t:>: re: r-.;a ry 22-24 1n t!':;s e ::-c -.e~ t :'ld 1r. 
::>:-::l<t:l :.: . ~~ ~Ou1•£G In~ i :lO()C:i-ljl.: . Tl':t to :1o'•1 n; s ... t ; tc : s 
~•=• ~: : :eej !: r httr1~; ~~ s~c~ d~cketa: 

l. Ot:erm1n1t10n c ! :he Pr:>pose~ Ltvtlutd 
r~e i A~)~o~1:·e ~: Fae::ra f:>r • ~l 
1 /'! 'ltltCr•t<Jnt~ ~~11 1 : 1tl f ::a t ~e Pt! lOd 
;.~:1 !. ae ; tr.r~..a;r. S•~~·~~r. ~; a;; 

2 . De:er~• n•o: ;en :! t!':t Eat .!"'.attd f:.~e l 
Ad ' "'st:r•:a T::.;e- '.'F A.-our.tt f;r a: 1 
ln·:eso;,r·:·if:e! • ~ •c~ :~ c 1.1t1llt1ts !:r 
the penod Oc t: ~r . 1911 throuv!l ~a:en . 
1919. ;.~n;ch .are ~:> be btstCS on ac:.u l 
da t i foe tnt per 10d October, l UB 
ttl~ouQt. Nove:r.ce:. 1911. an~ re n u~ 
est lllllttl for the per 10d Dee~~ :. , U& 
thrOU9h MitCh . 1919 : 

J . Detttmlnttion of t Ae F1n11 f ·; e ; 
Ad)uttment True-Up ~untt for t ll 
investor-owned e l ect , · e ut i! tues fo: 
the peuod Apr il 1911 t"'trou91'1 S.pte:r.ce r. 
l 911, which art to be bated on tct .J i l 
data for that p-eriod; 

4 . Determination of the Pro)ected 
Conaerv1~1on Cos t Recovery F1c:or s fo r 
cert11n 1nveator-ovne:S electric and 911 
utilities for the per1od Apr1l . 1919 
throu9h September . 1919 : 
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.. De: e:- ~ :'lJ': : ?n of the !:t~l ~ e : ee! 
C ~:-. se r ·, a: • .;,n :-r:.~ e- !Jp A.-oun:s !:~r ce ~: 1 1n 
ln~es:~r-~w~ed e!ectr1c •~3 ;as 
1. : : 1 ~ : 1 e 1 for the s:e n -:d Oc: -: ;.e r . ; ; e e 
:!". ::~.o1r. Ha~c:t. . aU, -.Jr. :c:~ U9 :e 
~~ .. ~ )r. ICtUil diU f:r o:!le re : : : ~ 
Oc:::e:. •aa tl'lr)UCJI'l Hpe-,:,e: . • . •. 
~~~ re~: sed :s:1~ate1 !:: -: ne ~) ::: ; 
::>.c:e~~r . 1911 trH;:,Ii;n 1'\uc: ~ .. ) S!; : 

t . ~9':er:!unation of t ~e F: :: t : C:r.se : ·, a: :.:on 
-:'rue-·;p AIT.~~ntl {: r :• : :un 
irwestor-owned e:ee:nc 1:-.C! ;u 
uti li ties for the per i od ~pr1l. 1911 
th rouvfl lepteii\Uec. 1911 . wt.ictl are to be 
btsed on ICtual dati f)r thlt F)rlcd: 

., . Deterlllinttioft of 1ny Projec:~ed Oi 1 
!ac:~out Coat Recovery ~actors tc: :~e 
F•nod April . ltU thrOuCJtl 5ep:e~.Der . 
ltai . f)r t~e c:cst of appro~ej c:1l 
btc:kout pro) eC:tl to be rec::ve:ed 
F'u:sutnt to t!'le provuions of Jl~oile 
2~·17.16. Flor1d1 Adr..ir.i strat1ve Co~e: 

1. Deter::~inttion ot the htim•ted 011 
ltc:Aout Cos: Jlec;:,~e:y True-Up rac:;:,rs 
for the pen c.~ Oct:-ber. ltll tl'l::>u~r. 
:~a:c:h. !PU. !:: t:o~e eoaa of t;~rr:>vec 
011 Dlckout pr::ectl to be rec:)vered 
Fua~ant to t~• p"visions of l-.;~e 
25-17.16. Flor1d1 A~~ift1str1t1ve Code . 
~r.:ch are :; te bate~ on actutl dtta tor 
the peood October. lUI ttl:::>v911 
,.ove:-~r . U!l . t!':C: revued es~ l~-t!es 
t~r ttle peood :>ec~r. ltll t~:ov~l'l 
Y.t::r:. ltll: 

9 . Deter:':!: nati on of ttle F1ntl 01 1 eec:k:ut 
True•uP Amounts tor the per1od Apr11 . 
lUI tflroutfl Sept~Ur. lUI . 'lll:!c:t. are 
to be bttecS Oft tetual dau for tflet 
period: 

10. Deter~ inltioa of Gefterttir.t Perfor~ance 
lncen i ve rector Tlrtetl 1nd Jlantes f~r 
tbe period Apr1l . ltlt ttl:ou;tl 
S.pt~r. ltlt; 

11. Deten inltion of Geneutint Perfor:-.ar.ce 
Jncent i •e Flctor Jlewards 1nd Per.e1~1e1 
for t he r e riod Apul. lUI th:ou-;1'1 
S.ptr.:lber. 1911 ; end 

12. Determination of ttle PYrch11ed Cts 
Adjustment True-Up AooYr.ts for the 
periocS April, ltU tiHOY9tl S.ptert.ber. 
1911. to be recovered cSynn9 the peood 
April . 1tlt ttlrouCJI'I Septeaber. 1919. 
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use of Prt! i ltd Tts;;~onx 

Al: t tu: :-:-r.y ,..n: c: l'l nu betn prt!:.t:S 1n :!'Ia c:ut ·~ i i : :t 
: r. sertt~ 1n::l tht rte: : :S u t !'loutfl rtt:S t!:t: :~t ··· i ~:'ltlll ~.u 
t ht:l ~nt sttr.~ an~ •!fl:~-•~ tht c~rr•c~r.tll :! :r.t ~t1: 1:r :r.y 
t:'ld ex~. 1:>1 ~s . :.o:'l l tss ~ ntrt 11 • aua•ur.ae:t :: : •e~1:n . ,._:1 
e.•t J:"'C· tlY =•=-•~n• ,..,:,tct to tppropril:t ~=:ec::~~r.s . !l c:~ 
<~ l t:'ltsS ~:1 ; ~ •• . , , : nt t"pponunHy to ore: ;y a.;r.· .uut r~:s 
~U tl."'Or. y H :ht tl :tA nt Of lht tiAtl tnt I!II'I:S 

~~· ?t ~t£211ti~ns tnd :nttrrooeserita 

If t ny ptrty dttlrta to uat tny porsion ot • depoa1ti~n ~r 
t n in~trr c;ttcry, at tbt ti., tbt party steAl to introduce t~a: 
dtP~I l t•~r. ~r a por:ion !htrtof. the request will bt au:>) tC:t !: 
proper ot • tC!lCfts end tht tppr~prutt e·, i~tntitry ru l es ·<~: :: 
q?vtrn. Tht part i es will bt frtt to utt1i&t any tantt:: s 
uc;'Ju~e:: a: ~ n• time of tht :Stpoait ~:~. s IJ=>)tCt -:o tnt u·t 
: ) r.dl t; =~·•· 

) :itr ?! ~;tr.ttltl 

:'!'It ·.~~:r.tas ac:ht:S:.olt u Itt forsn :>t ! ~·., 1:1 er:=tr .. 
l?fUrtnct cy tl'lt wtt:~taa·a nt~. aub:tec:t ~.a:ttr. and t~.t 
:ssJtS '-':". : en ~t !l bt c:vt:ecS ~h is 'r ntr stut:rc:~y. 

7~t ~t:tttl ~ave s:~;u l l:t:S thiS :ea: ~~~~Y :! ~;~~•ssts :~ 
tnt :u: bt :c~ .,r.:::se na:rts ttt preceeded Dy an llttrall sne ll 
tt l~ltr:t:= tn:o tt.t rtc:r~ It ~t1:1n1 11 ~~:u9n rtt~ . 
crcss-tlU:"' l r.ttl~n ana !! t:t Wl!'ltd , and tt.at wt:ntas sna!l bt 
txc ~ st:= tr:~ a:ttr.~anct at sht r.tlrint . 

Wltft!!l 

( Q.!.!.!n) 

1. Karl A. Wttland 
<F PC) 

•2 . Dlv i d T. 8utll 
(fPC) 

). 0 . 1.. hDkl 
( FP:.) 

4 . W. H . Snuth 
(FPL) 

S,!t't;t I'!Uttt 

rut1 Ad)ult .. nt , true•up 
and pro)tc:tiona 

GPIF . r~ · rdlpent1ty and 
t 119!SIIU '19!1 

Leveli&e~ fuel coat recovery 
final ~·ue•up April 1911 tht~u; r. 
Stptellbtr ltll: leveli&ed o t 1-Dackout 
coat rtc:overy true-up , Aprtl 1~11 
throutb lep'. l t ll: levt l ued fuel 
recovery hc:tor April 1U9 throu9t1 Stps . 
ltlt: levell&td oil•bac:kous coat recovery 
factor. April ltlt throuth SeF: . 1919 

Ltveli&ed oi l·blc:kout c:oat recovery 
true-up . April ltll throuth Stps. 
1911: leveliaed oil•btckout coat 
recovery factor Apr i l 1919 throuth 
Stpt. 1911 
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wnnru 

CQ.u.W> 

· ~. II .M. ler.er.r& 
: f P:. > 

0 . lt . 5. 1'11 
CrPI.) 

'7 . G. L. WI'IHint 
(fP:.) 

•• "·"· Orta ly 
(rPI.) 

., . Jtck lrown 
Cfi"JC) 

• .o . : .L. Hes~;r.s 

'~" it) 

•:1 . ~ . L . Gil e~r iat 
cc:.~ : o 

• 12 .c.o. For.~a i ne 
(CY 1 f) 

• l J .G. A. K!S!~owa•y 
(!£CO) 

• 14 . J . r . Jh: l ~er 
C~tCO) 

·1~ . 11.r. Tor.ezek 
cnco> 

• l6 . ... . 0 . ••::wr.e u 
CT£CO) 

1'7 . Jef fry Pollock 
C rl PUG) 

S!!R"t£j P!tsttr 

~PlF. AJtil : lfl t~f,~Jr. 
Se~-:t•.:.r lUI tnd Ap:d ~ ~~• '!n::~o~tl'l 
Up~ . ~iU 

:.eve~u~~ fuf' l ree: ·, ery ! •c'!e r 
~prll ltlt threutl'l lep~ . ~ Jit 

Lt'lt ~ iatd fu.l rtccvery ! 1c:or 
~prtl ltlt carcutl'l le;~ . : fit 

~vtliat• fwtl recovery !actor 
A•rS1 ltlt t~routl'l lep'!. ~••• 

P\lrcbuH power cost rec : ·,ery: 
t rue•up (MtritAftl tr.d re:r.tr.d l r.t 
leach). Att~W-Jnt r.c ctje:~~on . 
'!bt ut i l i ty •ropoaea t: ;r.a• : ~ ~~; a 
~tatamony into tbt rec:r~ •• !f r!ed. 

rue! A4 1 ua:~Ant True-Up er.d 
Pr,;eeted Ftc:~r• 

r~rl ~djus:~•~t True-Up t r.d 
P:,jee:ed raccora 

GPJF Awtrdl tad Ttr.etl 
ar.~ hn;es 

G1!F re~•rdlper.tlty 1r.d '!a:;e'! ' 
t1nce 

rut: tdjua~~nt tr~·up end 
pt:>)!Ct i Oftt 

011 btckout coat recovery 

Oil btckout coat recovery 

FJPUG ' a Pet tion to requ1re FPL to 
diseontinue ita Oll ~c-.ut eoat 
recovery e •r .. 

UHIIII Ll.i' 
The putiea beve atipult t td tb•t tiM ,.tli biu oD tht lht 

below wflicll tre preceedtd bJ tn tateru- ab•ll be adllitted tnd 
1naerted into tbe reeord vitllout objectioD. 
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Wi ~~lll 

FPC M.t.S up; AU l y!!Ep UHiiiT ! '.'MIIJtl i01· i H 

1 ~1 

10: 

201 

203 

2 0S 

• )02 

Wle : and i: yt•cp 
var ~ •~e• Anl:ya ~ • 
s~n·~~-•• ,.~ ~ ~=~~;~ ~: 1 

F ; ''''~j)'i! 
orecaa: A••~~~:•cns 

lPartl A•C th:'Yi~ 1 : 1. 
le~~~les £11. M! an~ 
COG. Ap:il thrOYth 
lept. lUI 

-· . r .If •• 

lat~J . S~i t~ 01 sc~•~~ :ea 

S ~ ! · ·a . Wt. ! ": i nt Apper:!u A. A Sctle~;.~:ea . 
fat~a . Orea:y Oct . ' II - Nov. 'II 

S i l·:a . Wt:! Uftt AFpendu I . t Sehe~..,:.a . 
h:oe.a . Orea ; y J.p:l l ·Sept . :.ut 

St~e~ea Doc~~nt 1 

tPVC HAS Itt! AiSiC~tj EJMIIIT !YJIE!S JlO•l!t 

lrovn 

lro"n 

khedulea u. ·~: ~n 
nuc,..nt . 
t11.12,1C , tl. lev:a•! 
llO.Ill,Ml and M' ' 
ala~. ca:cy:ata~A :! 
True-u, krclla: ~· 
(lat.!~at 'A') (Marlar:r.a l 

Sche~Ylea Ell and t ! . 
lew1aed Schedv les 
l, tl~.t2 .t4 . EIA , £10 

and Ml: also Calcula
tioe of TrYe-up 
krcbar .. <tatuth 'J.' > 
(te rnandl n• ••~ch) 
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'"" , 
Wltnfll 2'1Ef1Fj j 2D 

G~cF HA$ lllp AIIIGIJR JIMliJ~ Mi1s11!1 4i:•;tt 

1 40J 

·~02 

ca lchrht 

Gilchriat 

r-,r.t•~n• 

ca:c~:a~1:~ c! T:~•·~F 
Ar:::-Jtpt. !til (;~K-:l 

~ : •• ~- • • J ! . t !'. = : .. ': ~. 
! . ; ; "! ; ~~(' : 
S:~e~·..;: eJ A~ :!'\::'J;r . 
.t.; ; f" Jvne . 
.ll~i"•t. Sept.. .:c~ . • · : 
tJ~v . ltll S.;rt~or~ 
lchedultl for rvtl 
Ad,VI\~tnt (J~M-1) 

LUt tf Cot~ lup~Utrs 
April, Sept . 1911 
CM:.G•l) 

C:~~•o.,n ot Pr:!tc~•~ 
1n0 Actual rutl Cc s t 
ltFt . ! flO ••~t . 
!tit; CO~flfliOft ot 
;.c:o; ~,; al lUI fta::~·l 
C:ntrac:t 1nd P: ant 

· '•n:tl C~•l P·.ac:t.nn 
t: ·b~utt.t out· 
c:~:: ac:t pr:ees ( ~~~ ·:> 

CiPtr 
Proposd 
Support 
aevu~s 
':trtttl 
CGM•l) 

les:..as end 
':arttu 

ICI':t~·.olts ! r :~ 
CGOF•l) end 
enc! a. :-.qes 

7!C2 KCS Itt~ ASIJQ!&p EJN!IIT !UMIIlS IRl•)!t 

leaelovaky 

llulCS.r 

Jhllder 

Trut•up hhibit cc~~l) 
to ttati~ony t&ltd 
11·21·11 

Pro~tc:tion ta~abit 
CGAX~) to t .. uxny 
fi ltd ,_,_., 

Trut•Up ruel Costa for 
Ptraod April•ltpt. 
u u: hili bit c JUil) to 
ttltlReDf filed 11-21-11 

Pro~ection Schedules 
1•1, 1·1·1·11. A-2 1nd 
aeviatd Taraff Sheets: 
hhibit (JEIU) tO 
ttsti~ny faled 1-t-lt 
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601 

60.2 

,;. ;r.tll· 

T:r.-.cuk, 
··~ ..... ,. 
PC llOCk 

Pollock 

~:we•'.:; !:·.t~.;ea !:r 
~h• ~·-~• : • 1t:;:: 
~~: a: : ~ : : . ;~ 5•~: . 
:;!~. tx~~ =~: 
! aF~.·A:J •• J ~:: t~ 
:: - ;~-!! 

P:: ,t:~ ;:~ l:~t~. : ts 
!: : t~ •• ~•-!"'•:• re: 1~ ~ 
Apr1~ ::::;.; r. '•;~•~=• : 
:••• : r.~; :~~ 
car11Ali•J) ~, 
tet:;!"':r.y t1:e4 l•t•r; 

c,~;aria:n :! ~r:>•~~~~ 
Pay~ t f ...,,'! ~ • Oc :;!!'SI : 
Ea-:: .·ao:e ~:: -4• :;::~~ 
C:~~• :a ~:~ P:: : et~ : 
!a~:=~~ , ,,~ A;~.j) 

-:es-; ~~~-~· ~~••~ !·i·t; 

• J .:e!! ry 
P: ll::•. WI~~ 
su:~:r~~~• s:~•~~:•• 

ltec:~e:y '! CtFtC;ty 
Ce!t::a: S1~: ~;• 
~~== ~'~ c:: ltc~=~~ C~lt 
••:: ·:t:)' .:.1.1f 



ORDU NO. 20714 
DOCKET NO. 1~0001·£1 
PAGE t 

St;t!! ·~:••• ~~~~- -:~• ·)1: 11-: ~ :w~ :• :c.::a~ ~ =~· ::: ·,~ !•~ ::1 
f':cn~l i: ·.oe : ; :. ~l!": ~ ·: :•.:a!".y I!'. ~ T1:-;u Ltc-: :. : ::•;a~.:,. :;: 
b1!l1~~ ~.:1~; ':~t A; : ~i • Je~-:e·:e•. ;'e i ;er:::. 

tut ~ s;: .. l •·::~ ': !':• ~~•: ;..~i ·.;s:::-tr. ': : : t.u :J.: ·.~ : a':.:r.s 
p:"vide~ :;· t~:r:~· ; : ·.:·: c: : ;..:.:a:lo~. r::ri:a ;::..e:. :.,;;~.: 
Co~p1ny . !'!:.:1~• ; ·.;: . :c 'jtili '!:•a e:-;:a:o:y rte::-;tn~ :r. l ltiCt: ) . 
~uH P: ·.-e: (:-:o;tr.y tr.:: Tl~~, I:•:~uc .::.:-;:I:O:)' !:t o:l l::-:; 
~un!'lq -:t.e ;..;:::: - h;-:t:":":cer. l iU pe:: >~ . s~a!t •~so a;uu 
w1t~ the re~! st4 calculations of Flori~• PuOlic ~t!lt'::ta 
Comp1ny (Mtrll!'ll'll) t or the A!'ril • ltF'!t~.ber, UU :u:iut; 
penoc. 

'taf! ' J positions are furtfter snowr. i n Attach:-•nt A. 

fr..: · a !.;e: c~n rec:,·e:y Uc~< ra !:: :·t :t: : o~ A~r:: -
StP~•::-.:u .~!1 t11ve teen p t:,e~ly c:a.c· • • a':t~ oued :J~.r. 
r••s:r.a::t f;e: e,at pr: ~•ctlj~• ~~~ ':r~•·~P a~:~nta . =~ 
add:~lc:-:. FPC t:.u cale;; ~ tte:S ~'!I '.iP!f :e·o~a:' !:: ~"• ~r~~= 
Apol - itf:e:"'.:e: lHI ar.~ 10:1 GP!F ca:;e:s ar.:: a::;ea tc: t!'lt 
~•noc A;:r: 1 Se;o:trru: ltfJ ir. a.:c::::a:::t vitr. t:o:e 
~.eth:C:~ l ~;y I!'~ ;: :ee ::.: .. es:at:l~•~•d t-; o::-.t C::-.-:u ~:n . tf...: 
therefore IJ:~:': I thl': ltl f~tl cost fte::rs. w~:c:: •~el~~• ::s 
~;:r :e•a:~. a:-:: 1a .;;:r ':.trtets and ra::;es a:-. :-.. : ~ ~• a;; ::·:e:~ 
for ap;>llc:ao;~:r. en c:~::e ~l~l!.nta duon4 tn• :"":::':!':1 o! J.;:ll 
thro:.;!': St~o:e:-:e: . ;;.:;. 

Tnt ;r,~:secS hel C:s: Recevery a!".:: O;: h:•:.:: ~r.t·:J~ 
tii'.OII:"l~ J ar.~ !acou au rtu:natl• tr.: a:::u l ~ t• a;;::·,tc: . ~~.• 
Genera~1n9 Per!:r::-.1nce ;r.c:•n'!~v• fletor 1:: j pr:p~at:: 
ava1 htdl ":y tn:! hear ra-:t ':a:;ttl a:t reu:r.at:e ar.~ t:"l:lll~ 
be approved . 

Florida P~pl1e ytllitr C:~e•~r '~rJCli 

l> The Co~iu1or. ahou:" approve tne uta!lty's end of 
period '!ota l ne': tn••··.;~ a::-.::.: a for :!:e pe:1:0 ~;ail 1. ltll 
throuqll Sep:etr.oer lO . lUI cf J~4~.1U underrec~·,ery for tf)t 
Marunnt Divuien and •~••. Ul o •errec:overy for the fernandina 
leach Division. (lrown) 

2) Tnt CoNu ui on should approve tfle uti4it y ' s .. uautd 
fuel a~j~n~n-: tr'..lt• up al':IOunu for tt:e ~:~~d Oc t~t•r 1. uu 
thro~qh ~•rch ll . lt!9 of l$64,11$ un~e:reccve:y tor the 
Mar1ar.n1 Oav1sicn an~ S:.l1.SlS overrec:~·:e:y fer t~t rtrn•nc!lna 
eeach D1v i s1on. blltd upon two •ntha ac:-:uel 1n :S four :r.ontt11 
estl~•t•~ data . (Brown) 



OROU NO . Z0714 
DOCKET NO. 190001-El 
PAGE 10 

)) Tht C~~ill~)ft IPI01odd approve tb! 11~;: ~y · a : tvt.;re~ 
!'Jt l ad: ua~·•n~ !a:~:~ra ~l !.40S cents ~· '- · :'1 C:e i: :t 
t~)ui~~A:o:: !" llnt l:utal tc.r t!'.e Marunnt O; ·t a : ::-. t:-.~ .: . H ; 
:ena j)•r .,.,,., !~r ~:':! Ft::-.a:-.c!H.t a.t~!'\ twd a;:r .. :: :. a;; ::t: 
:o cua ~:.:-tr c : ::s ::! ·o~rH.; !t'.t per;~~ Apol • . • i! ~ :~. ::.;~. 
S•~-:e:-:t: ;: . !Hi. (!r :.-.·:-:: . 
q_:f P)wt: ~;-;ttY t9; ! !) ' 

7':":! ~rc;r:uj r:.:e: fl~:::a prtl! tr.t -:t.e ~·: !l':!::lt:t ct 
Gu:t·a Fye : ••~t:":lt !:r -:~• pt:a~~ ~a::~ 1919 :n::u;~ Stptt-ee r 
: iU . ar.ci .. ~ i r.; ::-.e :r'.lt•:.~; cale,.,;ul:r.s ar.:S c:r.t: ld ~ Yat-er.:• 
•l:~wtd cy tnt C::-~ : 111011 . 

Tt"P' !ltctrac Cv~ftnY (TECO}j 

:a:-F• E!e:~r1c Corrpuy to~tr.'.Ht ~!\to: ' · r.u pr : :tr . ·,· 
c:a leu!att~ iu trut•vp •~ovnu tftd pro:ec:td e:s: ree~vtr y 
cac: ::s !:: bti a~:o~at:-tn-: tr.d oil bar":vt c~•: :e· ··:•ry .. .. 
~~~;:;,r .. t:-.t c:-;:a:-.y has prcptrly ~·~•r~. antd -::-.e -;::~ u·..,•:' 
:; ··•t.; :t. •t :1 tr. ::: l t~. 11 weil u the l.iP!F tl:;e:s •:-. ~ :a:-. ~u 
t o r ~t:• !cr -: ~e~ ::-.:r. c;~ F!fi?d (April•ltpte~.oer lH i l . Tneu 
p::p~st!s ~~~~~ ~ ;e a; pr:ve~ as ~~~lttt~ . 

r 1: r ~ i'a 1 n~yu; u i Pp.•tr yuu G;;e p (f :l'JG ) : 

I•CIUI! tPI! t!lftl::l111iOn l1ne Ft:~t:: ~~~en C:O~Ft:ltS 
r?L's oil c•e~~ut prc:ect t:as net ac~~•~•~ :ht tcon~~~c: 
j; sp :a.:e~.en: of c! 1 wrucr. !•4 :t.e r~er : ~• P~::~ae Ser·nct 
C;:-:-. 1u;.~r. (•Cor:r..uaio n•) to c; ·.a~ ! fy lt v::~t: tl':e 011 laeko1.t 
~~ : • . ~~ al!~w fP~ to reccver :~• re~• !~;~' c:a~• of tte 
1 :- vest:r•n: tluou9h the speeul e:-:e:;y enu;e wo~o~ld bt 
:.~ :-. rt• :: r. a.::t . tlrteully t~ :0:<1t. : :ad fl:::: c·o~st:~e:s . 
r .. r~!':.er . FF;. atlc~o~U te req~.:iltd t~ re~ ·.;r.d certa!r. ::1; ttek;o.t 
: e ·:e· . • u c; : le:a~ •~nee Oeto~r. ~u·. bt:t:ae :r.t ·dett:ra: 
oer.e:;.:a· ~:-: wr.:cn re:o~e:y "''' otae~ ere r.:r.ta 1 s:e:o~t . 

r:P'JC tlu !1~•~ a "'uo11 to Cor.s:h~ta ~c·•~• or tt:.~ 
ce::a:!': lu ... u an i>cc~t•t U0001•11 ifl ADeyar.ce . :e~.ut1nq an 
o:dtr c:r.s:hdtt!nt \PUS ~ :>Ck!t Wlth 00Ci&et .:>. a; ·il4f•tl . =~ 
tr:e al:e:::to:Pe. f!P'.JG rt~~o~eated tfte Co~.aslon t: ne~~ : :'1 
1etyanee any dte ! saen on ilsu•s 1\!rein pero:un!n; t-:. FPL ' I 0:: 
ltecov: Coso: ••e:>·:tr'f ftete r pencUnt dapesaa':l:-. c.! ~:• 
pet 1 ~~on 1 n Dcocktt 110 . eto 141-£1 . The:eetter. "1. and r I p·:c 
retcr.e~ • stipu l ation. attach•cl 1\ereto 11 ~tttch.-en: D. wn;en 
defers conudttttion of Jaaut 1'6•11. tltrtln. FII'UG 1111 not 
va1vtd 1ta pout i ons : n lsa ·o~ts "•-a. 

Occ:i~enttl Cbtffiietl C?recr•:•rn t~~ 

Tbt Co~itaion ahou!d dtcl1re tbtt FPC's fvel costs 
incurred De9innin9 October UU will be ld,vlttd punuant to 
tht llltrket pncin9 stenchrd for FPC ' s afUhttt trtnuet i or.s 
vh1et1 w1l1 be adopted in l>oc:ktt Ito. UOOOl-ti•G . Thu w1 l! 
e nsure that fPC i s a llowed to reeover, tDd tlltt tlttFIYtts w1 i.l 
P•Y · only just end reasonable fuel c;,tts ar.cvrr•d 1:"1 

tr•nsaetions w1tl'l tff l litt•• · 
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Prof i ts dtllved ty rPC · a fW41 p:;c• rt~4~ ~ 1 ! ~ ~: ~ . ~ • . 
t lec:r1c rue : s Cocporlti on CtFC). fro~ :~• sa : e : ! c: ,, 
FUtC'~···~ fro~ C.UIXGL .,~uld be , •••• ~ t~.r:u; ~ ~ !' r;: 
:•:•r•Y•r• i n t~t f4t l ld : ~•t~ent tl1~1e. ~~ ~• c : 1. · •J 
or. t : 1c:e~ f ~ : cy trc for the ::e:-~etit of FPC :a-:e;eye:s . .· 1: 
:~; s c:t i n:: :tt~ 1~: ~ •~ 1 ~f)~lt . ! t w:u : ~ ~l>t ttt~ : ~ • =~• : 
t:) f' ?C rate;>ayeu . ?rotaa :e:svtO ty EP'C :y p\o: tl~; f i : 
: a t t ~ IYtfl I ': r 1 1~ r i;ht!~l ly ~· ~ ~n; ~o tP~ :t: t ; t yt:t . 

•~• ~ . s . O.F t r t~ent of lntr tY· Of!1ce ~••: ; nqs •~: 
ApFta l l COMA ) by c. r:St: 111 .. e~ Ncve~r ) . • He a ;: ;;: : ·: t ~ -r ;~ 
c le1111 fc:r 1 retun~ f ~r cndt ) ;~ o·,erc~.u;u ~~ :· • ~·; .. ~. : :: 
Sl.l l0 . 6n . ly Ult ":tr~l o~ -:t:t 0HA Otdtr, ':l'lt ! J • • • :- : ._~. ": :! 
the refund . tiHhout deduct ion for lilY ••Fen.. . :"\lilt be 
dh tot>11ted to rattptyen . Trlu rtfuM (II weu u 1ny t11~ure 
re!und 11110unca u:n !"l'f M IFFUVtd) •lua ; nterea: . a:~:u l C: t>t 
re: urntd to rJ-C rat•~•yeu t :Houta a reowcu: ~ ~ r. n: · .. !:.~e : 
ed) ust t~~ent cli'Jie . The refur.d la:IUtt tad ~ nttrttt st.·) t,; !d t>t 
= t t ;.~: r.td : ~ :.:tpt)'t:a ) \'tr 1 ;l :-:ntb ;•:~:~ ~.: te:: •.;r.: t: = 
t ~t seas: ~1 i 1 ~ y of t ltc~ r tc cena~~: 1 on . 

I f tht consttVI": l Oft COlt ftC)~ery Chlr9t ~~ t : I~ ; ~J":td i: = 
ln t t : r ..,p: it l t c.;a~ : -e:s of -=-•·;e t:ectne C:r;c:a~ ; ;r. c'!'!C:· l . 
tnen t nt Com>uuc n s ~ould t . l~~nete uus rtc: ·:e r y c: ::arqt r c:= 
FPC ' s l ntt ftiO Ft l tll t c~s:~eera I t -:~• ••~• ~ i ~t . 

~:"!ln;y cr:@'nec rJl'.ictn Cnr:t~id C¥ptnx •n: A;r i»p1i1Cil ~ 
C .. f .·•iSf__l -~-IA _ _l~) . 

Thtlt pt : t ~ •• f1!e~ no prehe1:ia9 ltltt~tnt . 

T~11 p1r:y f i led nc prthtlr ;ao l':lte-e~: tn~ ~ : ~ r. : ~ 
p •r ti c 1 pat~ i n tht Prt~tJrant Conference an tn~ a doc••~ · 

Ci t r of I1met <Tt~pl) : 

Th11 p1rty f i led no prthw r ant lta:tDtnt •n~ d • ~ nc : 
part i c i pat e an tht Prtht1r 1n9 Coni rrtnct an th at ~c~• ~ · 

Off i £! of tybli c Coyntt l <Opel : 

This ptr ty •s pr thttranv sttt• ~nt cont1laed no sttte:~~er.t 
of bas ic posi t i on. 

ITAT£"'!! Of JiSUt f A~p POfiiJQ!I 

St i pulated 1UIItl are i n~ i ctttd by 1n llttris k prec eed1n9 
tht i iiYt number. 
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c•~•r•e fyt! A#:wa;:ent Iaayrs 

~ Wt.H If! 
t: ., •• . J; a::-.:~r. -:a 

S•~t~~~•r . :~li? 

e;tpr~priete 
: r:t F«: sod 

fin11 ~.J!: I~) :.ISt:'"'!~":. 
AFti :. !J~I :~:~u;~ 

GULF : 
TlCO: 

"'~~·· ., :~1'1 ·.:~ :: ~-:·:· 1!6 . : · ! . · : . . "!: . t:: : t:·: . 
.:..;:tt ·· ~·r. u:~l:-:j·: Soi! . :;!.~.;.; :. :e : :e:· ·t : 
A.;:tt 01;:n u:1i1:y '"•ru::r.• • · = .•~ .. ,~ 
ur. :Str nc:c .,, : y . 
Aqrtt .,lth Ytili:y <Ftrr.anc:~• •••=~1 : 
s:i•.lt2 overrec~very. 
Aft!! ~itn utility: 11,920. 411 C'l!tt!C:Gvt:y . 
Aqrtt Vltb utility: 12.21t , 71t yn~trrec:e verv . 

rPirj Cr.·t:rte~very: I.U.lU.)U. 

FP': : :.·:9rrtc!)'ltty: la.lU."Oi . 

~ ~~~t::!COYttY S:4! . l!l ( ~tt ~ ln~a) . 
c~•rrtccvery S:t4.11l Cft:na~~:na ltacr >. 

~ c ·,t:ueo·,e:y •• ·•=~.411. 

atC9: Un~ttrtcovery ll.llt.71t . 

~ ~lc psit ~~n at t!lh U!!l! . 

~ ~: ~~s1:1on ec tn11 ca~ . 

~ r?C : N: pos i ticn It tbil u~. 
n ·:. : .:..;ret wah C~lllptny . 
r?~C: A.;rtt W1UI Cape.ay. 
r. ··· t' . -Jtw • •• ..:..;:•• 41l~h ,~, ... ,. 
!tCO: A~n• ..,~';:\ ,~ ... ,. 

2. ~ Wt.at a:t -:.r.t tsti~tt~ fuel a'!: .s :~en: ~: -•·.;~ 
l~:.:.~tnl fer tl'lt per ~Cd Oc:~ter, lfll tftrCw11'1 I".UC:II . a1~ ~ 

~ 
fPC : 
fPL: 
fPI.'C: 

GU~F : 
T!CO: 

A;rtt w1t~ ~t11ity: 112 . ~ll.t!' ~ve:recc ~•ry . 
Aqrtt w1th ut1 . ty: ll4 , 4~l . l~J overrtc:cvery . 
Aqret w1ch utl• ty (~erienr.a): ~~•• · '"' 
undt rrec:•,ery. 
Aqree w1th ut i . ity crernen~1na leach): 
I617,SJ~ overr• ~very. 
Aqr., with utili . y: IJ . 2l4,l0l overrtcovery . 
,.,,., Wlth utility : 12J . tSl overrecovery. 

~ Overrecovery llC ,412. 1St . 

~ Ovtrrtc:overy ll2 . Sll.tS4. baaed upon tvo months 
actua l an~ four ~ntba rt~lltd •atimetes. 

UncSer recovery 

Overr•covery 

UU.l16 . 
(Man anna) 
Ul7 . SlS . 
(Fernandina 
ltiC:h) 
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~ Ov•rreCQvecy ll.2l~ . JOJ . 

~ Overrecovtry 12l.t~~. 

~ No poaitio~ It t~~• t ~~. 

~: 
FP':: "' pol it 1 :r. ·~ u .a u~·•· 
FP:.: A9r" w~ :I\ CC:"Fit:y. 
fP'..'C : A~: .. ·..-; ": r. c~:-; ar.·t 
~1:!.1' : A;: .. ·..;; !~ C.:~;,~y. 
TlCCI: ,.,, .. va!l Co~ar.y . 

) . aJJt1.i. -tilt ut tne ~u•l ht1 tdjuu~n~ Hl.t•up a:"~lol :":': l 
to oe colltcttcS c!~o~rint tM ,.uod Arr ~ ~. ~u tn::..,,:o: 
S.;t•-:.r . 6tU7 

tu..t.:.l 
r P<: : At:et ~~u: utlhty: I:I.U!.Ut ~·,t:rtc'''e:'( . 

n:•;c : 

q:.r : 

!~~= Atr•• w~~n Y~i!i:y: lll.t17.!0J c ~trt•~~~• : ~ . 
fP~C: A;:et ~~':r. utl~ity ("l: i anna) : l~l9 , 1~t 

ur.~e:rec:.ve:y. 
A;:ee ~~tr. ~tality crernandan• leacn): 
ll l l,711 cverrt:~very . 

<i~Lr : Atr•• vath ~o~tilaty: 1~.1!4 .1)4 overrtc~very . 
:ICO: ACJt" '"'1th ~o~tiHty: 12,36!,UI u~trrecc·Jt:y. 

OYe:rtc~very 

Ovtrttc~vtry 

Undtrrtcovery 

J:t.IH . Uo. 

1.: . H! . • u . 
~ No position at thai ti~ . 

~: FPC: 
FP:.: 
FP\iC : 
GULF: 
TlCO: 

No position at tbla t i~. 
... ,, •• vitb co.,any. 
Atrte vatb Coepany . 
Atrtt vatb Coepany. 
Atrtt with C~any. 

c . ~ What art tht appropriate leveliaed fuel coat 
recQvery factors fQr the period April tbrou._b S.ptttftbtr. 
19U1 

lllll1. 
FPC: 
FPL : 

Atr•• w1th utility: 2.06' cents per kwh . 
Agree v1th utility: 1.111 cents per kvh . 
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•s . 

FP~C : A9ttt Witb Ut1lity (~a:~~~~a) : ! . ~:~ Ct~ :J 
;:tr kwh . 
~; ~•• witb utillty (Ftr~•~~1~1 ltl:r.l : 
' · ~~l cen:a pe: ~~n. 

~~~t ; Ay~tf W1tb Ut1li~y : : . 07• Ct~~~ ;:t: ~.~ . 
~E:O: A;:tt ~:tb ut1:1:y: : . !!i Ct~':l ;e: ~;~ . 

fr;, j : . .,. : ct~. ':I I Y.'..n! :1 ':fit !t••tJ ; U': !4 ·:e~ ·; :~. H:t · · • 
r. ·· -:~:-• ~: ~ ~t : •':~•:tc :a:ta t:o:~ • . ?!1 .:t~:, ,, . . -
:. "~:C '•~. :s,s:::- ~~• ':ht l t\' t!1&t:S ! ·Jtl : ; :;\·t:y c:11qes 
i~r :~.• :n·;>tH s:-:~ )it·;:uk peu:es. res~tcu •Jt.y . 
:~~ e ::te:t:';::,:e~ :s:ea . 

~ 2.0~6 ct~tl Ftr ~n f~r •~an~ard rate tcntcJ~••· and 
2 . 61~ cen:t per k~n ~n-Pttk end 1.714 ce~t• ;:er ~wn 
Otf -Puk for ~ ::"t :>t '.lit ra-:e acnedules. a ~ ! :et ;.:e 
ejjua:~n: fer la~t lcatta . 

r : ~• ! !~t . e . s~ !ac~:: :1 ::~; :s : ~• -~ :~-~·~ ~ , ~ 
c~t·FtJit. :ac:;,a ·.;a:t: c::o:s~o:-p::'r. i.l.':'\ ;,~-;ltak er.: -:: . H 
:! !·~tJA, ~~~ ;: : .; ::J .1~• : :eat& : (Stt A'::tc ~:-•~: P·. i 

( . : ~' • ~ . : ~ ~ • . ! : J ll ~ . ., '. l • 1 . c ·' ~ ~ • • . ; ! ; c.' !(: .'}1 

r?;,;C : ~ . •:~ ct~:• ;e: A'•n !:r t!':t ~•~unnt D1 ·: :s1:n . •~= 
' · f'l ct~:s ;:er kwn t:: :~• F•rna~~:n• teac~ DlvJs:~~ 
(~t!::t s:· ·~s::-•~: !:: 1::-.e ::asea). 

lj ·:~r : • . . . ~ ce:'.:J re: ;;:·.1( :.e!crt ~~~llcl:;?r. o~ ~!':• 

fact;:s ~!'::en •~ : -•: t:: ve: ~ 1::~ns an ~ane l:sses. 

7!:CQ : : . SB ce:-.:& Ftr l(:4ft Ot!::e IPF ! lCI:::~ :! :t.e 
f ac::cs ~~:=~ •~:~•: t~: ~ •=~•~:)nl an :;~t ~=•••• · 

Q.b;: r~ : 
FP:.: 
Fi>:JC: 
G::Lt : 
TECO : 

No pol1~l0~ It th11 ti~ .. 
A;ret w1tb C~peny . 
A;ree v1tb Cowpany. 
A;ret with Comptny. 
A;rtt watb Coepeny. 

STlPVI..A1tQ lSS~ : Whit h the appr:pruu hvt:'lut 1u 
FICtOr tor \:It n dtUrllinia; the tdjulte~ f"el l~)lllt::.tnt 
•nd oal be~kovt ~oat ce~overy chert• ' 

Jt is lntic:ipate~ tbtt the uti Uty llltiiMnt fee wall 
:ncruu !ro:T 1112 to 111 of 1\ troas opeutinq reve:;~• 
e fftcuve Jtn11try 1. 1919 . This vill increase tl'lt reven11t 
taa ftctor tro:>r.. 1.01609 to l.Ol6S2 for tbe period A~r:l 
throu~n Septer.~:. 1919 . $inc:e tl'lt cur rent factor of 
1. 01609 will ~ used January thrcuqn "arch. 1919 . it wo"~d 
be 1pproprittt to true-up any differencu at the .t.uqust. 
1919 near i nq . 
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•6 . 

. .,, 

•a . 

F : P'.' l."':'[!> 1 ssut: WPIU I!'O:u ld be the t!!. ::~; ., , :. ~. 
~:'It r.t..., !ut! a!;u1:::-.ent chu9e. 01! :a: ... :.;: c~a:;t a·: 
c ~~ servttltn c olt :ec:ve:y cntrte for t1ll :~ ; p~ :p: s•1~ 

7t.e f•c:cu 1!'. :-!~ te e!tec: : ·,, tt= ::-. ~ : :-; -· •. : · t 
srtc:f:e~ f.:tl cy::e ar.! :::treat:er !;r :~t rt:: :.c ,;.p :l :. 
!iH thr.,:..;n StF :e-:t: . :ru . J;!llr.; cy:.u -,, s:•: : 
ct :' .,rt .a.;>r: l 1. ::!r ar.~ :r.t l as: c)c:e -·~· :t :u~ a !~t ~ 
S•y~e:-be: lO. !7 47 . s: ~~•-: eacr. c:,s:or.e: :1 : . ::.'j 4

"• 

1:1 :nont!-.s requ ~less :f ·•:.tn :~• •~;ua::-.e :-:: t tc:: r :t:l·t 
t!!ective. 

s~te••vn~ UIUti Whu ue the appropriate r ·.o•! 
Re,~very •ctora hr eac:-. ua ;r~~o~p tc!:~flttc! f:r 
:, .... ~ C;s~ 

:I ~.t 

r?C : See A~-:tct::-en: 1-1 for the 1ppropr1•~• lev•::z•~ 1: 
::::1 )f .at !01e; ::t: :e::·:e:y t •:tori 1t:tr . : =-: t . . •=· :.. J : ·tr.: ! :: tic:-. :tl : ·:e:y !e·:e: ;::~.~~ . 11 t: ; r :·,t: ., 
: ~ ... .:::-:-:u::r. t-:: r1c. 

~ 
Mar 1 ar.r. 1 : 
h~• c:us 

Jtu1 :Sent i 1 1 
c:~:-::-trci 11 
o:r.er 

RS':'. JtS. ·:l:. 
CiS . GS;) 
s:.-!.SL-2 

: .o:H 
~.;;t£] 

CLU~: 

!> . ,-) 
~ . H! 
~ . ).; : 

F '.l~ ft~nu;! ~:~• ltach. t~e fuel c:1t recc ·:e~y tactc~ 
a .. elutes '-:her :!':a:~ r.si.O . af:e: •~:-•~=-•r~ ::r . . • 
::sses. 11 4.643 cents .;e: kwt. . F:>r ljS:.;). ~~·• :!t :- ~: 
~4tc!':llt! ;::·.o~et Cac::: ae:..,ste~ f:>r :tses :s Sl . l~ ·:; !: ... 
::'It :'ltn-de:-ar.~ ftc:': 11 4 . • 94 cen:atkwh. 

ISS!,.'I TO ~& Dtru•ti>: Sh:-ulG Gulf Pcwe: be requue~ ·~ 
d iss:atcnta ayate::. on the anc . e:~~tntal p:1ce of fuel. 11 
defined in Order Mo. 19~~•' (Sta• f) 

STAFF : Yea . howe'ler. tt.as issue anou ld be deferred to tt.e 
Auq~o~st. 1919 Fuel Recovery Hear i n91. 

GUL1 : Mo . Thl l issue lh~u ; d be ~eferred . 

OPC: NO pOSlt l On I t tPill t1me . 
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•9 . FIP·;:,;.;tp !SSy£ : S !". : ·.Jl~ : ~ .• ·: : -.·:u . :!'l ·~~ . : . t " " 
:: .. ::-:c:S:-lo;lf& f :- r ca i.::.: a~:r:; u·a : L : t: .t t t:; y ~ . .. ·t"! 
t:l c:;~e r.e r t tor a u re .·: ae~ ~y : r · • . :;. :. . a•. J · -~ - .. 
:efl•.:t :!".e fl r.c :!'l1& c:r:•: ~ t:: •=-· .: :t : .. . . . ;!.;: 

'i ff . ~ !'I! ~ f 'II ! t ~ • of·. · . : ! : : : : : t ~ ) : : • : l : t . ~· : t ! . ~ : ·. 
=~~ ~t::s :: r. c:~:1 1 ~e: :r. ~=~•= ~= - -~~ -: 

C!:'lt :;: lje·.e;!i l 9 ;r;! ; :·t:-:s : :-.;e~;: ·: c !'t :· .. : : p. t...f 

• :J. F;;r; :...-:-t; jU!,' E: ioi!". l':. a ::.e a;;~ :; ~ :t:t ~f:: : i •== 
;.e :-.a. t y ~ " : pe r ! : r ~ 1 r.:! •: !". : t ·: • ~ :. r : ~- ; : :. " ;: • : : : :! ;. ; : : • 
H U th& 'u ~t. hptt:-.ber lO. HU1 

~ s: . t~! . t96 Atwlrd . 

• 11. 57IP·;:,;.::-~;. :u·;t : ioi!'llt a:-:c::: : :r.t ·:,;;: : ~ : a:a .· rtr.;u :t 
tot t:":! t:!t!'d April. !919 -: !'l ::~;r. ie;:-:e·:. :. : ;. s~? 

~!'I! a;:~ !:~ r : t:f ~•rv•~• 1nd r ar.~•• •=• s ~ :~r. cr. A:~acr.·e~~ 
C ~.f r !':;) . 

011 ••c•rut ia•w•• 
12 . !Si;,:; : wn1: a t!'lf f1nt! c:il Dlca,·.: :r:.e-1.~ •·· = ~~. : t; : 

: ~. « ~; r : : . : ; a ! t ~ r::...; ~. ~-;-; -~ ..ce f • : J : i ;; t : : :. ~: 

Aoree ~;t!'l u::~1ty : IJ . •ot . ! l l eve r: •: : . c:y. 
A;ree ~~t~ ~:::: :y : S i ~( . ~ : ! :ve::•' =~• rf . 

~ c·:e : recc~·•ry u.ec ;. lJ) . 

nco: s.;.a. c 11 over rec:: \· t:y 

~ ':'he l l':'e>unt su~n•n•c! oy TP:. :"YI": 1 nc l'.tde • n 
td)ust~er.t to refl•ct 1 ret~n~ for those •~ounta wh1ch FPL 
hu tttn~o:•d to the -~efe: ra . •••tnqa• on tt.e twc 700 MW 
coil-fired Martln unit• bee•~•• •ucla •deferral• •nd hence 
any s1v1n91 are noneaiattnt. 

~ •o poa i tion It this time. 

~ fP:. : No poaltion It tbil t1=e. 
TtCO : Atr•• with Company. 

ll. JSSt.'£ : Whit ta the !ltlllllt•~ o il blckcwt tr·Je-up •~.our:t 
f e r the per i od October, ltll throuqt. Mire~. ltl~? 
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r; ; ·; 'j : "::.e &!f.Our:: I'H;qe•:•~ :Y H:. !':"VI ': ~~. : :-~~~ 
•=:~•:~•~: t~ :e!ltc~ a rtfu~' f:r tbcae a· ~~:1 ~~left FF~ 
nu •~: : lt"J':t' t' the ·csete:nl II"Ji r. ;a• c:n tnt-:-.·~ 1c: · 
c:tl·:' ~rt~ /llt:t~n :.~rti:a oeeu;ae t~tcn •i!tftrn:• a:.: "·•: : . 
tny ••v ~ n:s art n'r.ta ! a~en: . 

~ ~o pcaation et tftil time. 

~ FP~: Nc P'lit!~rt It t~ia ~!:e . 
T£CO : Aqree vitn C~~perty. 

!4 . fiS i,"! : ;.;t-,1': U ':!\t t?ta: o : ttc4)Ut t :Ut-~p a~:ur. t t : :• 
c: : ~e:-:ec dur;ru; tt:e ;.: ~ ~d A~r: : :.,:::..;:. Stpte!:".:>e:. He;? 

S;t:! : 
Fi~ : Aqree w!:ft U': 111ty : t~:.t62.l7S overrtC)Y•:y . 
T!CO : Atrtt with u:11a:y : l!tO.OS7 overrec~very. 

tlJr..;. C'ltUtCOYtfY 

~ Ovtrrecovery 

IU,tU,J'S . 

suo.on. 
fjP~i ; Tt:t •~un: •~ttta:ed Dr FPL euat 1nc : u~e an 
a: 7:..a:·er.t :~ retleet a retune fer these ~~~unta wn1c~ r~~ 
r.u t::nou:td to t:\e •cse!erra: aa·,~n;a• on Ult two 100 ~ 
:::a:-~::e:t ll!trun uruta :M.:auae •~cr. •c!t!trul• a:o:d ne:.ce 
• ~Y ••~ ; ~;• •re nor:tallttnt. 

"o poaltion at tn•• t:~ . 
Aqree Wlth C;~~any . 

l ~ . ~ What i t tfte project I(. oa l baeko~o~t cost recover)' 
tactor for the per1od April tftr .utl .. ,t .. ber. ltllf 

i1J..t(j, 
FPJ. : 
nco: 

Atrte vitll uuluy: 
A9ret vltb ut i 11tr: 

~ .110 centttiMM. 

~ 0 . 126 centl per KWH. 

0.110 ~entl per kwh. 
O.lJ6 ceeta pe: kVft . 

~ r PL' a application of tbe 011 11ckou: Cost aecovery 
flct~r s~ould be discontinued btcJ:~at U1e pr~~ec: hu not 
act. a·,•~ t he econo~ic d h place!f.ent of ~l !. All 
t c ce le r ued depreciation ar.ountl should be refunded ar.d 
1ny rtc=.,e ry related to the co1: of the lines shouh1 be 
cH u llowed for the project i on peuod pril 1. ltU throuth 
Septe~~r J O. ltll . 
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~CO: Atree wit~ Co~pany 
F?L : Me position a! th11 tt~•· 

•.; . ts :-:t ;o f! <CUP!Pi 1:-.:~ :: fP:. te a.lc· .. ~ :c . ... 
ano apply u acct.ttttt~ :tt~rteu:~:n '!~t ·~•~ u ·,u:u · 
e~aa~t :r. ita pttltton ~~~ •&r.•D;:•' ' 1:P.v : 

~ 
•• • I ' ll' 'f ..... , • .. ..._ .. _,.' :1..,.. I • ,. • • • t• • • •.. '•I' • • •.. • . • ··~·-- ,. a. •• ·- . ..... . ... ···- ·· • . .. 

1 petiti;n ;~ D~c-.t •~· lt0l41·£: . 

£l.M..i.. •~ · FJP'JG hu r.:-: vuve1S 1':1 .-~•;~!~n -;or: !t.i a 
~tv~ ar.al; uaer: :te foll.:.w!nt p:s~:~=~ p·.us10tt:t ~= . 
1:1 'th\llltiOD vath FPI. ttUCMd htrtl' U A!UC:u:"tnt D. 
~~• c:a1=•~ aa ~!ft;t 11 •~t!rely ·~~:::~~•:1• :: :~• 
ccn:tn!:or: !t:at tnt :ur.s:-:uai:tA 11:-:ea c::-::au:f :~• :~. 
:a:~:J: p:~)tC: t :": tCit:l FP:. ':) dtfe: :~: ·~~ ~N c-•··t~rt~ 
... n:tl at fPt. ' l ,.u::.n aite: toaen: :n:ae ·~t!t::t J 
u vu:91. • t!':e:t 11:11U oe no net lt•dn'' a:-.: ne acce:trta~ 
rec~ve:y . 1:-~ rea:uy. t.cvever. the 100 Yo~ c:a: ~o~:'. ~:• art 
:-.Gt ~·r~ :! !J:.. ·a ter.e:etiQn eaptftl~cn J:•r. and !'\1·:e ••• 
:>etr• part of tftl'! plan for yean. .U U:e plan-:s a:e 
C;c~::~a !. ~h• aav•nta a:e no~aistent . (Pe:l:ckl 

·~7 . tSSyt ~ U ounu;; Sh.:~o~:d FPI. M el:~d to rett~r. 
·ne-: ••v~::;s· e:u~:o~:u:e •• :he deter:•: -,! :~.. .. . .. 
c5ef~o~r:ct 700 ,.. Mlrun c:a! unas wtnca vert ::.: l e: : e~ :~ 
pr~cr re::~~a? (F:PUG) 

~ ':'~. :.1 iss~• tr.:-.ld t• d•c~~•d ~ r. c:~.~•=~; : ~. ··~~ ~ 
FlPUG ' I pe~stion 1r. Decke! N:, . 110141•E: . 

~ •~· FIPUG hal not vaheCS iu p:11: :en ;,n tl'la 
111ut. but shall assert -:he f:llow:::t Jc••~scn F·r•~•::: t;) 
ltl Stipulatloa with rP:.. •-=~acne~ !\ertto u ~::ac:::-e:a o. 
rP1. hut be''" to collec: t .. e re·ttnwea ua:::ate4 w::r. 
the ·cs.rerul• of the Jlanla ~••l units an '-Ct:oer ot 
ltl1. Ia reelity. tbe Jlerti r-co•• units oc vftacn the 
chilli u bn.CS uve DOt appe • rtct in u fft. 10-yur l!tt 
Plan s i ace ltU . :'be put c -. ' lectiorll vert ~n)\lltifitd . 
The C:Mr.tiasioD shoYlCS eaercilt 1ts ewtbOU!y to require a 
eo~:~~lttt rehncS of ell past 011 oacuut rtvtn~o~tl 
attrib~o~teble to tbe deftrrel of ~- Jlarta~·coal units. 
(PollOCk) 

~ No posi tion at this t1~. 
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• U . JSS!,jE T;' f! '£fU!tD : Shc~ald rPL ~t 1;;:!-:oc !U~ • • 
c::'l::n:.ot re::·:e:y of coati rt!lttd :: -::.e ~ra~a-aa:::'l 
lint oil tac•:ut pcc;ec:: thr~~a9t1 ttle :: : tae,.:.o: C:c~ 
••c~ ·,ery ClJoo~u ? (1'%P'.'G) 

Sj~r; : ;na ltiOit "':?uU t:• ft~" 1:\e~ : ~ ::~ :-.ee:;:r. ·oo~::~ 
r: """' · 1 ~:; oon u D<:c .. et No . no~a-t: . 

Ul!.&.i, tlo. rlPU<i tau not vahu i '! t ;:s:t1:n o~ ~!' :1 
!IIJt, ~Itt lhlll atttrt tht follOV!ft9 JOI!':!Cft pu:»ut~': : : 
lU StipuhU~ft wUtl rP%. ltttclaed fttrttO II A:tacn:o:tr:': :;. . 
The pro;eet hit not acco•plia••• a:a pri"-try pur;:ae . 
"fUCh wU tflt tCOfiOtliCil fhplact"flt c.t Oll•f i :t~ 
ttl'ltUtiOfl . To COfttitlllt ttlt tHftr•blttd ttC:ovtry O! I 
aajor invut .. nt ift t r ut~r.inlon rtlhti!~:y ar.C: ct;11c:::y 
1n ttt eosenet of the ttvlntt on vtnen t::a: rtc::·,e:y ·oo~u 
prtmia.t voulcS bt to ,.rpttuHt 1 e!'ll:ft :hat h ur.tt1r 
end unrtttoneblt to 111 ratt~aytrt. pert:cu!lrly lli9~ •~·~ 
!actor c:ut t o::-era. Tbt Cc:-,..uuor: s :: :• l ~ -:r~•r r;:. . . 
d1sc:ont1nve tr:t oil biC:"out c::a: rtc::very r e:~a~:l~ . 
<Pc! lee"> 

• U . ISS','[ TO It OtrtU!:? UNjl:. Nti(i t•fZ':WS !'J!&lj:jiC ptT<!Cr : 

Art profatl f:o~ tht salt cf cc:al un~tr tnt CAIIOC~L 
c::o:: uc:t •~ttre~ in:; for and c:~~att~ to FPC p::Ft: !y 
rttlllltd by lFC fer itl l~lrtll~ldttl' (0CC) 

~ •o poait~on a: tn i s ti~ . 

~ This hawt 11 •n•·PFtoprint fer tr:nt p::>cttC: ~nu 
anc: ahowld be dt!t:td. Tht n.t~ed cy wr. 1c11 r;c · s 
effiluttd fwe: '"~plitr. UC. c:~r:d~:c:u a::~ ecc:our:u for 
'rtpllc:t::.t:'\t c:a1· trar.sac:tiona. incb~H.; :ht rep!ac•~•r.t 
of Car bOC:)Il COil. is t:tt IUI>,tct Of per.~ : nt pt OCttdl tllil 
an Phest 11 of Doc:kt! Nc . 160001-t%-G. 

~ •o pos ition at th is time 

OCC~AL; llo. lfC tnctrd into 1 c:or.tuc:t w~ :r. 
CAJ~. 1 Coloabian coal co~ panr. to oDtain coe1 for t~• 
utt aDd btntUt of Florida P?Vtr Corp-:>uuon . ~r., 
UC-CUIOCOl. c:ontuct, 1i9nef J ne 11. ltU. provadtt ~" 
c:oel 6t11vtrita froa Jenuary 1 . ltiS tftr~uqh Jv~• lO. 
ltlt. Tht contract cor.-niu U'C 4. purcftau a a1ni~:: 
coo .ooo • 440 , 000 tona per yur princ:t~ally tor use an 
FPC ' s Crystal liver plent . (tre-CAIIOCOL contract S.c:. 
2. 01). 

Docu~nta reviewed to date by Oc:~~e:'\tll 1n4!c:ate 
that stnct late ltl7 UC and CAaJOCOL have 19rted to allow 
trc to sell vol~amet up the tile ent i re rt!'!lunanq c~ncract 
tonn19t tO buytrt other than rPC . A Otc:t:t.IM I lf, 1 til 
erticle in Cotl N!•b 'ndicattt thet trc aold around 
450,000 tons of CAa&oCOL cotl to SSM Wortb ~rict in ltll 
at a profit. Approaiaattly 400,000 tons of dc>Natic co11 
vert purc:haatd by UC for uat by fPC to rtpltc:t the 
CARIOCOL coal sold to SSM. 
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J! ~till coal c : 11ld net ::e sold t~ tt.H~ pu: ~ •• tt • 
po! i t. lrC "' =' 'Jl~ 11 :':~; .., ~~-~ ! y c:cr.-:er.:t tna~ :taFIYt:l :1! 
rPC are c : ":':'ll : t t:! ': : PlY for coa! ,,..,.,,!:tly tc~.u:t:! oy 
[!'C f :r Fi'Cs :-e:-.e!a ur.C!t: tnt tlitt or Pll' pr: ·: :s1:ns :~! 
~ n:1 .:: :-.::~et. :! ETC :1:':1~n1 c::1: fer r: : :1~1 P:·.,e: · J 
rt:cpa ye : s ~~~ ':~t~ pr: t · ~• ty lt ! :~nq I'JC~ c:1 : : : ~ ~ ::~ 
pa:: · t' . ; ;:,; aa;•"''" · r.o: rrc s :-.aa~:: :!trs . • ~. : ~:.: 
te ·.t{~: ! : ~!r. tnt p: : L :1 rtal}t~ thr:.:· .. · ~ ~ :1 :-. ue-::·, . 
; ~ • ee~e :'1 t1 :>! tht t:anuc:taon an~:.~ :~ t~ ;., t: 
:.: epaytra ttct·.;st it it tftty ""0 .,.,, t • : : t • wner UC 
t r.: tctd into I lont•Ur" C:OftUICt "!;fl ~,.A tJXC.l. 1 ~.e. 
tnt c o1 1 covl:! not protiaDly De teo• t: :r. ~ :: ;u':u& . 
HC woul3 tSFtCt FPC to F"tc:haae tfle coa : 1: t r.e c,ntuc: 
flU l '.'tft if C:htlptf COil VII IVIillble . 

• 20 . S~lPVLA!!? JSS~t : Must FPC refund to reteplytrl. ~:t~ 
1ntett1t. theull at10unt of any rtfur.da for crude Cll 
cvercn1rqt1 oot11ned by FPC? COCC) 

~~1 1 ~u:.~e vu uue~ by Oc:c l ~tnu l Ct.tT~o ; 
C' :p,uu :-n . ~t the prt!':eU1ftf , \X:C anc! rPC lnr.: ur.ct: 
: r.1: ~r. t : u ;.;t vou ~d bt lt19ulatt:l. anc ~ :ut tr.t tta : :~ 
• ~en st: p•. : • ~ : :n w~uld be I:.IPFHe~ t ') : : -:-as : on '~ • !! . 
:~.cru! ~ t : . t :'.t ! :1 ! :o ... 1nq ..,,. aupp~:ej oy T1C : 

P~ rSJtr.~ t~ ~:':;c 1~: pr~cte~1 n~1 ~!~r• t~• ~ . 5 . 
o.~art :!e:: ~ ef Enerqy. rl:ndl Pcwtt Cor~'a-:1on trPO t'.u 
=•=•1 ·:•~ 1r:!1 •~~: :.c:.;•~•• turtfte: re:e:.pt :Jt t.: ~~~
u :c l ud • n; a refund l~:~r.t of IL1 ~0.6Z9 lpprovt~ 1n (Ut 
t::s . for ~ 7 ; -;:o, , t~ t : , t:cr i ch ,,..,er C':peu~1cn C ·j: ~9 : 
dated N~·•e::~ttr l. !UI I . Tntae refur.da art u :ttndtj -:: 
' '~F•~s•~• ra-:e~tye ~ • !:r ove:eftar9e1 1 r.c~:re~ ~v 
uulaaa ~ur:n• u :e penod of fedt:al o:l controls . ·.,r. ~ c :-. 
wt : e Flllt! en tc u.tl: u:e;ayeu an o:r.e celt 't ! .,~., : . 
rPC 1t1p:..! ates uut tt.e h:ll a:"~Cwnt of any s..,c:n re! .. nc 
rt C:tl Vt~ :y FPC . F: us lntt:tl': Cl :c~~lte~ froe tnt ~1 -e ~ : 
rece i pt . w:ll be ret~rr.e~ to i tl ratepayer• tn:,11;r. • 
cud1-: : : HI fue: C)ltl recover•~ ir. una pr,cttd~r. ~ . 
FPC dou not object to rt-:urftiftt tbe rt!ur.d a:t~eunt 1n:: 
1ntere1t over • 12-r:.or.tft ,.uod, 11 au;~uted :,y 
occ: i dentel to account for the ae1sonalaty of e l ectr1c 
consu11pt1on . prov~Otd such period 11 found to D9 
approprlltt by the Comm1SSlon . 

2l . !.Ulll..i. Under tht COit•plul I Ulftt ... nt between Electr i C: 
rutll Cor pout i on end Flor i da ~t Corpontioc. trt tnt 
costs inc l uded aa uc overn ud ia •coat• and t!lt 
l nYtltmtnt base to _,.ich EFC ' a t e urn oa .. uity ts 1ppl1td 
111 u.e •plua• coaponent reuonabl •nO properly included 
1n t he cost of coal chtr9ed to FPC' S cuato-ers? COPC) 

STAFF: This i ssue shou l d bt defer red unt i l Autuat. ltlt . 

~ Thil iuue hu not been properly u i ud for 
con11dtrttion a t t he upcom1n' tlelr i nta. nor u 1 ~ 
appropr11tt f or t hese procttd lnta i n view of the tatensave 
c onsideration bti nt 91•t n t o t ht COitl 1nd inveatr~nt bast 
of fPC ' s tff 1l i1ted fut l s upplier . trc . in the cu rr ent 
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"COS~·F !us• p;)CU~ln~s Of Docket IIC. UOOO!•t J •G . It :a 
~ ncur-~ct~t or. • t:Hty lttk i nt to uae ar. laso~e a.c~. u 
thu t:> enaol utl a ~1n1111l. 1 . e . • pnu fac:e . cue 
prcv1d1 n; a t : eut 10111e tactual cuu wnlel'l ca!.s • 0 0, 

qooo~es: 1c:n t:":t reaa~naolenesa of tnt 110C: ect e~•~• . :::e 
pt:\tar : r.; ; r:::ee!Su:et ~t.,ulo~~rly fo ll cwe~ 1r. ~~otst 
pr:ceec::~;• a:t deu~necs to t i ·,e rU ~l·•• ~!'It =~F~=t 0.~0 :~ .. 
~' tlta~ :un such a ;n:a !te1t : · u : :o: :. 77o : a · : : . ~ 
t :.::-::1 ot d l acovery en~ Fft! 1 • •~ .,1 r•~~ tr.C: rt:~o 0

0 · 0 . 

uaueony. None of these proet~ .. re1 !'Ia ·• ::et :~ ~~~~::n~ 
•nth reapee: tc: thu iuue . AI a :es•l: .. rK ~~~ 7 ~: :et 
t i ven t1.1tt1c:t:-:: r.c:ice ~o ~tte::-. ~r.e ·..-~. 1-::.. )l:t 
l lterelly ~J~~r•~• cf a;teatic: ~:a: cr 1n~ea:·e:: ~ 
C:O&POMftU, U mitl'lt M eaptcted to I IOFFOrt 11'1 ~ :VI': 1 :y o 
llor l'lu r PC lite! the opportunity tc pov~ oe aver: a 
' "atihet~ 1 ot1. t 'ttn lf lc kMw wnu r.tt'td to c:e 
addrtued . ltl~re:ver, tt\t proper Jr;cee:hnt 1n wr.1cn ~ c. 
ra ! at tnu us\le 11 Ull •c:cat•Pl-..11" dec:~~oet . "'ntre 
•? l 11m1r.~~~ ~~sc:~e:y tel teer. ~a!e an~ :ta::~~r.y Frtsc:::t~ 

::~:: • .,.,1dt " II a~y of Ire · 1 "'!' ar. ~ :r.·:eso:.::-er. ~• re. •~ecs 
t:' :.oo;• r~ c:a ~ su~pl)' c:.:s:r.eaa . :-~.a as~.;t sno11 ~d :e 
de ; eoo;e~ tr~~ t~••• pr~••cs~nt• · 

~ No pc s : c1cn at tr. i a tiwe. 

~ T!'le s~tc::.fic co:.poneno:.a of ETC ' s cve:r.ea!S 1r.~:..::t~ 
as a pa: : ot tr.e c:cat of coel t~ FPC ere not •~er.oo; ~r le: 1r. 
t:\t cor.tracts bttvee~ lTC end rPC and ~ave ncoo; :te:: 
s~c•f:c:t l: y •PFr:ved by the l'l.lb!ic h:·:1ce C;-:"'oaJ : :~ .. 
All these eoa:s r.t\aat oe i"entihed ~ rK wah s;:e:: flc.~y 
•~«! utabl il~td U pr :.: ~t::t Mfore FPC cer. ~· a :: :·.e~ 
rtc:)vtry for tht!'ll . Addlttonally, the iaves::r.enoo; tau :: 
wh~ ch UC IFP 1 its i u re::.lrc on eqw uy It'.& I":. oe s~ : ·•· : y 
fPC to be prucsenoo; encs svpporunt uaets eet:~ally ~ou: ": ? 
prcv 10t serv1ce t: Ffo:, A:)stnt avcn a a:~:wl:\9 . rPC :a!".~. :oo; 
de~onstrete tnlt 1ts c:csta of coal are reaaor.acle 

SjlPYLAilQ ISletS 

The part ltl hereto have scipulatec! to lss:.:ea Ito . ~ . 6. '· 
9 . 10. 11. and lO, vhlCh ere &nd•-n•d vutun tht t:'Cody of t h ll 
order . 

,,. parties heve furtt\tr sur lllltd Uta: luuea 110 . I aniS 
19 shall be deferred, end sba ' 1 be addreued 1n future 
proctedints . 

rli'UG raued Jaswes 16-11 C•rev i~ o~~o 1 ) n...::.treO 11 Juwei'1 
1~·1'7) retardint fPL. fPL obj ected to the iaclvaioft of such 1 
1uuea in this docket on the trounda thet tbey should be o 
inc lvded 1n Docket Mo . 110141-EI. aDd oa tbe trovnds thlt the ·~ 
1nc: l usion of auc:b isaves conatitvtes an atte=pt to rev11e , 
Co~ission rules. FlPUG and rPL heve reeched • vrttttn 
st i pv l et i on. tttached hereto 11 Attachftlent D. in whic:ll they 
19ne thet such issue1 (referred to t he re in •• luuea U·l'7) I 
sha l l be deferred and shall not be cons i dered It the Ftbtuary ..J 
1989 hear i nt i n this docket. 
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W,)IJO,.I 

riPCG hU ! ~i e~ I let:Hitt Pets:~-;n lft 0;)C:ket ~-:. 
890!41•El IIA. ; n~ t !'\t Cc:-~~lllOft tc c!11t:r.'! 1ft·.-t FPL ' a !'~ : 
bec:keut che:;t enc= :; refund all •net U 'IH.;s• • ~ ~ ~& !: :.: ':lblt ~ , 
t!'le cla~ :-e~ ~efer:el :! Mar:in 700 liiW c:oe : 1:!':~":1 . r;P';<; ~.u 
als;- f• i •~ • ~=:~:~n o Consolidate D~"c:ke-:1 •• H:l~ Ce:~a. :-. 
! ssues ar. Occ~te': b900~!-!:t !:. A~~J!':Ct. tiCS ':!':J: • •. t 
Cc~.~us;;,n e 1: t.e: <~) c'naclldue ~tl pet~':1C:"I ·~-:~. ~~:s ~: ~ · .. 
for purposu ot t:eannt and reaoluuon ot us.t · ~n .:::.c:~ cue 
• conunultlon o! tl\t portion of tl\t ttu~:-.; sc:r.e~. -•~ f . 
february 22 relate: :c FPL'a oll ~tc:k:n:t ch:~e · ... :;; i~ct!y : . 
nec:uury) or C.2l !'~old al! •a:urs tt~etint t~ :r.e e:l biC:~t:ut 
cnar;t in abeyance and IYbjtct to IYtlt,utr.: d&spoaition 
pendi.t; the outc:or.~e ~f ptOCHdlnta on Ult .. ,,,.,. Ptution. 

Sucseq~ent to :he filant of ita Motaon, FJ~ entered in:' • 
1 Supullt1;)ft wall FPl., ltUChtd hereto II AtUC:h!'!ltnt D. ty 
wnac:r. tile pa:-::u a;ret to dtftr conuderatlon :~f :lie iu-..e:s 
FtCp~se~ ~y F!PU~ an tll!l dOCktt . 

OR:E ~!) c:y ':tt Florida 
tnese pr~c:ee~a!':;a lhlll bt 
··«~ :!: •~ ~Y t!'le Cc::-r..iui on. 

Pvblie lervac:e C:~ a111~n t~lt 
;o·Jttr.td by ttus or:5er "Jn:eu 

lly cR:·!R cf Cor.r.iuiene: Jol\n ! . Her::cScn. •• Pren•t: ~:-:; 
Of! ac:u . th i s 2ltt. day of naan•n "II 

( S E A L l 

J:nn . Httn~:~. C:."'~: aa ; ;.nu 

end Prt~••r~nq 0!!1cer 
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FPl. 

Cape Canaveral 1 
Cape Canaveral 2 
for: Hyers 2 
l'bnatee 1 
Manatee 2 
~aH1n 1 
Martin 2 
Port Ev•r&lades 1 
Fort Everclades 2 
Port [\'tr,ladu l 
Port Iver,lades ' 
R1,·1era ) 
~b·iera ' 
Tu:-'key Poin~ 1 
T\;:-key Po1nt 2 
T\;:-key Po1n: 3 
Tu:-key Poin: 4 
S: . Lucie 1 
S: . Lude 2 

T?C 

A~:lo::e l 
A:"::lo:te 2 
C:~·sal liver 1 
Cr~·s:al l i ver 2 
C:-::s:al ~iva: 3 
C :-~· s:d ~h·er ' 
Cr;· s:.a1 liver S 

!~CO 

G.a=mon S 
G.a!'\non 6 
Bi& knd 1 
!i& &end 2 
IH£ &end 3 
6 i& 6end l. 

Cr i st 6 
Cr ist 7 
Stti th 1 
Saith 2 
Daniel l 
D.anlel 2 
Crist 4 

Cr! F ': ARC:tTS 
Ar~ . stn 

.. ........................ . 

71.1 
9S.S 
82.6 
19 . 7 

''·' 92.1 
66 .6 
10.) 
17 .0 
10.6 

"·' 10 . 7 
U . 7 
ao .o .... 
6S .7 
76 . 1 
91 .1 
77 . 6 

fZ . 2' 
tl . 7S 
tO .lo) 
62 .19 
69 .61 
71 . 35 
94 . 36 

S7 . 7 
71. . ) 

"·' 60 .2 
,, . 2 
9:!.7 

EAF 

13 .9 
75 .1 
17 . 9 
12 . 9 
91.0 
97 .6 
9S . 3 

POF 

li . S 
0.0 

13 . 7 
8.7 
0 .0 
0 .0 

29 .0 
U . l 
! . 5 
0 .0 

12 .0 
6.0 
9 .8 

17 . S 
0.0 
7 . 7 
0 .0 
0.0 

lS . ) 

POF 

7 .65 
0.00 
0 .00 

19 . 11 
6 . ~6 

22 . 93 
0 .00 

POF 

30 . 6 
12 . 6 
0.0 

30 . 1 
0 . 0 

0 

POF 

4 . 9 
12 .6 

1 . 7 
1.7 
4 . 9 
0 .0 
0 . 0 

AftACIIMDft' C 

) . 7 
4.S 
) . 7 

11 .6 
5. 7 
7.2 

' ·' '·' 7.5 
19 ... 
11.• 
U.l 
6.5 
2.S 

11 . 1 
26.6 
2).9 
1.2 
7.1 

E'.;or 

9 .!1 
6.25 
t.S7 

15.00 
23. 76 
5.~2 
5.64 

EUOF 

11 . 7 
U .l 
U.6 
9.7 

u .a 
7.3 

11 . 2 
11 .6 

) . 4 

1 .4 
4 .1 
2.' 
lt . 7 

9S76 
h71 
9:19 
9S32 
9700 
9321 
970) 
9901 
9762 

"" 9631 
9UO 
9929 
9441 
90U 

11062 
llOSl 
101:!2 
10141 

95~9 
9170 

l00'-6 
1Cil69 
10716 

90.17 
t.:.u 

10142 
10142 
9606 
9106 
9106 

1001~ 

1041) 
1049) 
10310 
103lo0 
1072) 
10697 
1109S 
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tn rt : Fut1 e:. ~ Purctlut~ P'!'"ftr ) 
Cost ltcov,ry C~tutt tnd ltntrttint) 
~trfor~enct tnctn t ivt fec:or. ) __________________________ , 

STIPULITIOI 

DOCKET 10. ltOOOI·El 

'"~. ~ ~:t~ 'or f ~ llnt : 
Ft~rutrt 1:, ltlt 

Tht florida lndultria1 Power Ultra lroup ( 0 flPU5") end 

Florida Power & Littlt Ct•PUJ ("FP&.•) •• lltrt~J tfl\tr 1flto ttlt 

following atipuhtiofl IIICI "'""t tht COfllidtrltiOII of tuuu 

15·11 end FlPU5's pui!ioft 011 huts U·U (tht •tuuu") lit 

dtftrrtd fro• t ht Ftllruary 22 httriftt ta thil docket: 

1. FJPUC at1d "L art part1u t11 Docttt lo. ltOOOl·El. 

hsuu 11•14 in that csocttt. 11 eltltfltattd hi tht Prthurho 

Ordtr, inwoht tht ~~~~iftt llld app11cati .. of tt:t 011 hctout 

Cost Rtco•try Factor (•oa~l'") lly FPL for tbt ti•t fre•ts covered 

by tht huring. 

2 . Issuu U·17, u Clt11nuttd ia Ut Prthttrillt Ordt . , ut 

forth 1ssutl rtiltd lly FJPU5 111 regard tt tbt application of tht 

OltRF. F'JPUC sttks 1 rthlld of etrtata autu col ltcttd by "L 

pursuant to tht OICU 111d Clhcoflt111ultita tf "L '1 oil ~eckout 

cost rtco•try atchtllita. 'urtbtr. wtt• rtsptct to lssutl 11·14, 

FJPUC has uurttd that a11 rntftutl usochttCS witt. clt1u of 

dtftrrel btntf1ts shoulel lit rtfuflelt4 to cvstoetrl. 

J. Docttt lo. ltOOOl•IJ 11 ' 't for btar1flt beginning 

February 22 , ltlt. 

A'l'TACIDCEII"f D 
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ATTACH~NT D 

• · FlPU5 currtn ~ lJ IIU PUICiiiiO i11 Docket No . 1901U•E! 1 

PttHiOII to Dhcontiftut "L'I oat.,, ThiS pttHiOft .... ftOt )'tt 

bttn stt for httriftg. 

5. On JanutrJ 27, ltlv, FJPU5 f1\tC 1 ~ot 1 'n to con,ol l~! 't 

tht tw~ docktts IS thtJ rtlttt to FPL'I oe:aF or, elttrftttivt1v. 

to hold tht OICRF iuuu t11 Docket · lo. UOOOl•U in lbtJin_, 

pending resolution of FoPU5't ptt1t1oft. 

6. Oft Ftbruery JD, UU tt tilt prtlltlr hit COfthrtnct 111 

Docket No. ltOOOl•(J, toM1u1olltr lltrfteloft dtftrrtd ru11ftO on 

FJPU,'s Kotioft to Conu\idltt. Mt ltllt tht •otiOII to tht full 

Cua1uioll for t ruliftO It Ult lttrcll 7, ltlt Agtfldl tonftrtnct. 

Thus, tht Coaaiuion's ruHno Oft tt•t llotton to Cofts,liGatt will 

occur afttr tht FtbrutrJ 22, ltlt huriftg tft Doclltt lo . 190001· 

El. 

7. FJPUC lfiCI FPL egrtt tlllt tuufficiut ti•t tahts for 

Ghcovtr)' end httr1ftg prtparatioll Oft Ult •tstuts• u cyrrutl)' 

included in tht Ftbrutr)' 22 Plttrilll '" Docktt lo. ltOOOl·£1. 

I. Jn orCitr to t1low sufficitllt t1•t for CI~ICOYI'J lftel 

prtparet1on so IS to pruent 111 tht hcts to tht Coaaluion, 

FIPU' and FPL stipulate: 

a . FPL sht11 procttll wittl tht pruutetioft of t•ICitntt at 

the Februtr)' 22, ltlt httriiiO 1ft rtgtrd to 1ssutl 11·1• 11 tllost 

Is s ues rtlttt to tht stttiftO of tht OIClF> 

b. FJPUS egrttt to Clthr pr e tntattoa of its p011t ion on 

the "Issues• uftt11 sucll • t ssuts• ar t ftctftd tft 1 lattr schtllultf 

hur1ng or ruling 1ft Oocktt lo . .. tOOOl•U llldlor Docktt llo. 

1901U·EJ: 
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c. FPL ag rttl that i f any aojust•tnt •s ~• :t to : pL · , O!CQf 

u a ruw1t of tht procttfiftOI 111 a httr Hh •:11ltO httr l no '" 

Doclttt lo. ltt1001•lJ uo/or Ooclttt lo . ttOlU·ll, as a r u11 lt · ' 

consideration of tht "Jsluts,• lftJ ••ownts orotrto to bt rtf11nCtC 

she11 bt swbjte\ to rtfuao u \llou;h tht Co••l ulon h&C 

considtrtd a110 rtachtd a Otciaioft oa tilt "lssuta• in tht htar , no 

ht1d on ftbruar1 22 in Doclttt No . ltOOOl•ll; and 

d. FJ'U' lftO fPL agrtt tllat tll1a Stipulation In no we y 

she11 bt construed u a wahtr of an7 partha ' posl~ l o ns or 

ri;hta ill regard to lftJ •tuuu• tri~iftt fro• fl'U''' pos l t;on s 

In Doclttt lo . ltnDOl·ll end/or Doct t t 10. ltOl•t·El . 

t . Tilt unCitrsigntd art lllthorhtd to rtprtun t ~hat ~"' 

Offict of 'ublic Counsel joins 1n this $~ipu,ation. 

Ltwson, RcWhirter, 5randoff 
I luna 

Sl2 f. '''' lwtnut, Switt 200 
Tallahasstt, FloriCt JZJOl 
t04 12U•IU' 

~~p~ 
Stttl, Mtctor I Davis 
JlO W. Col l tGI Awenut 
Tallahasatt, ,,orloa lZlOl 
tU JU 2•'lt2 



s=:ORE t"E FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petition of the Florida ) ~KET NO. 890 148-EI 
Industrial Power Utera Group to ) 
Discontinue Florida Power t Li9ht ) ORDER NO. 217~~ 
Company•• Oil Backout Coat Recovery ) 
Factor. ) ISSUED: 8/21/89 

) 

Pursuant to Motice, a Prehearin9 Conference waa held on 
August 3, 1989, in Tallahaaaee, before Committioner John T. 
Herndon, Prehearin; Officer. 

APPEARANCES: CHARLES GUYTON, l•qulre, and MATTHEW CHILDS, 
Esquire, lteel, Hector and Davia, 110 w. 
Colle9e Avenue, Tlllahaaae•, florida 
32301-1406 
Qn. blhtlf of florid• Powtr • Liah\. 

JOSEPH A. McGLOTHLIN, !tquire, Lawson. 
McWhirter, Grandoff t Reeves, ~22 Park 
Avenue, Suite 200, Tallabaaaee, florida 32301 
On b!half of the florida Industrial Power 
Uter:a Group. 

JOHN ROGER HOW!, ltquire, and Avia Payne. 
Le;islative Analyst, Office of the Public 
Counael, c/o florida Houte of 
Representativea, The Capitol, Tallahassee, 
Florida 32301 
On behalf of the Citlaens of the State of 
Floridt. 

MARSHA !. RUL!, !tquirt, Florida Public 
Service Committion, 101 Eaat Gainea Street, 
Tallahaasee, Florida, 32399-0863 
On b!half of the CO!ftltaion Staff. 

PRENTICE P. PRUITT, !squire, Office of 
General Coun .el, Florida Public Service 
Commiaaion, "01 Eaat Gainea Street, 
Tallahaasee, Fl~rida, 32399-0861 
Counsel to the Co.~Jt~ ~ sionert . 
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Background 

PREHEARipG ORDER 

In connection with the February, 1989 hearinv in Docket 
No. 890001-EI, the Florida Industrial Power U1er1 Group (FIPUG) 
raised issue• relatln9 to discontinuance of Florida Power • 
Light Company'• (PPL'I) oil beckout coat recovery factor. 
FIPUG al1o filed a 1eparate petition in thll docket on January 
21, 1989, and sought consolidation of the two docket• by a 
Motion to Consolidate Dockets or Hold Certain t11ues in Docket 
No. 890001-EI in abeyance. 

The parties agreed to defer FlPUG' s i11ue1 in Docket No. 
890001-EI until the August, 1919 bearinv in order to allow for 
discovery . Thereafter, the Co .. iaaion ordered COniOlidation of 
Dockets Nos. 890148-EI and 190001•!1 for hearin9 purposes only, 
with Docket No. 890141-!1 to be heard by the full Co~m~ission on 
the last day of the scheduled hearin91 in Docket No . 
890001-EI. Docket No. 890148-El was later rescheduled to the 
first day of the hearin9, Au9u1t 22, 1989, so that all 
Commissioners could be present. 

On February 15, 1989, FPL .oved to dismiss FlPUG's 
petition . FPL's Motion was denied in Order No . 21361 on the 
grounds that FIPUG had stated a cause of action upon which it 
was possible to grant relief. 

Use of Prefiled Testimony 

All test i mony which has been prefiled in this case will be 
inserted into the record as thou9h read after the witness »las 
taken the stand and affirmed the correctnes1 of the testimony 
and exhibits , unless there is a sustainable objection . All 
testimony remains subject to ppropriate objections. Each 
witness will have the opportu ity to orally summarize his 
testimony at the time he or she l ~kes the stand. 

Use of Depositions and Interroaator 1•! 

I f any part y des ires to use any portion of a deposition or 
an i nterrogatory, at the t ime the party seeks to introduce that 
deposition or a port ion thereof , the request will be subject to 
prope r objecti ons and the appropriate evidentiary rules wi 11 
govern . The par ti es will be free to utiliae any exhibits 
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requestec5 at the time of the depoaltlont aubject to the same 
conditions. 

Order of Witnettel 

The witness achedule ia set fortb below ln order of 
appearance by the witnesa•a ..... subject -.tter, •nd the 
issues which will be covered br bia or her teati.ony. 

Witnest 

1 . Jeffrey Pollock 
(FlPUG) 
(Direct 1nd 
Rebuttal) 

2 . s .s. Waters 
(FPL) 
(Direct and 
Rebuttal) 

Subiect flttter 

Support of PIPUG'I 
Petitloa for Discon
tlnu•nc• of FPL'I OICRF 

(Direct) - Capacity 
lenefits of f'PL"a Oil 
aackout Project. 
( .. buttll) - l•butt•l of 
Pollock testi.ony. 

EXHIBIT LIST 

Issues 

1-11 

1-16 

EXHIBIT NUMBERS 601 - 699 bave been llsi;nec5 to FIPUG 

Exhibit Number 

601 

602 

!!,it nett 

Pollock 

Pollock 

Ptacrietion 

JP-1, Schec5ule 1: 
Cumulative cost ••vings 
of project ori;inll pro
jection v1. actu•l 

JP-2, Schedule 2: 
Comp1rison: FPL's actual 
load 9rowth anc5 kwh con
J umption with 1982 
forecast 
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Exhibit Number 

603 

604 

60~ 

606 

607 

608 

609 

Pollock 

Pollock 

Pollock 

Pollock 

Pollock 

Pollock 

Pollock 

Ptscription 

JP-1, Schedule l: 
C~arison: coal·by-wire 
enertr purchaaes, o•·itintl 
forecast vs. actual/ 
current forecaat 

JP-1, Schedule 4: 
Ca-parison: oil pricea, 
oritl"al forectat vs. 
actutllcurrent forec11t 

JP·l, Schedule S: 
Coaptriaon: cost of oil· 
fired tenerttion with cost 
of coal-by-wire ener9y 
purchaaea 

JP-l, Schedule 6: 
Actual au ... r pe1k res~lve 
caar9iftl 

JP·l, Schedule 7: 
Projected reserve mar9ins 
witb and without coil-by
wire capacity 

JP-1, Schedule 1: 
Co.parison of return• on 
equity 

JP-1, Schedule t: 
Analyaia of recently 
authorized returns on 
equity 
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Exhibit Numbtr 

610 

611 

612 

613 

Pollock 

Pollock 

Pollock 

Pollock 

Otsctiption 

JP•l, Schedule 10: 
CO.parlson: production/ 
trans•lstloft 1nd enervy 
allocation factors, GILD 
and Cl rate clauses 

JP•l, Schedule 11: 
lecovery of c1p1city 
deferred 11vin~~ throu9h 
the OICRF 

JP-1, SChedule 12: 
!stla.tes of direct cost 
of 700 MW coal 1t1tion 

JP-1, Schedule 13: 
levenue requirement effect 
of the inco-. t1x 11vin9 
rule 

EXHIBIT NUMBERS 201·299 HAVE BEEN ASSIGNED TO FPL 
Exhibits numbered 201•207 were identified in Dockets 

890001-EI 1nd 890002-IG 

Exhibit Number 

208 

WitnetJ 

W1tera 

Description 

(Co.poaite) 
Docu .. nt 1: <••P> 
FPL'I SOO kV Oil lacko~t 
Proiect 

Document 2: FPL Oil 
11ckout Project Scheduled 
Versus Actull In-Service 
Date a 
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• 

201 

209 

Document 3: ( 2 PICJe 
document of exhibits from 
Docket No. 120155-EU) 
lit p19e: Ia. I 15(j). 
lnd pa9e: supportin9 
exhibit, Hov1rd testimony 

Docu .. nt 4: (2 p19e 
docu.-nt upd1tin9 
1n1lysia in Document l) 
lat p19e: upd1te of Ea . 
11(j). 2nd paCJe: 
aupportin9 document 

(COIIpoaite) 
Docu .. nt 1: Projected 
and C1lculated Projected 
leaerve M1r9ina At Time of 
l~r Pe1k With 1nd 
Without Coal-ly-Wire 
C1pacity 

Document 2: Coap1rison 
of Co•l-ay-Wire 1ner9y 
and Avoided Ener9y Coat 

Document 3: Comp1rison of 
~rtin Unit No. l Life 
Cycle Coats To New 
Combined Cycle Unita 

EXHIBIT NUMBERS 1201-1299 HAYI B£11 ASSIGNED TO OPC 
At thic tine, no eahibita have been identified. 

EXHIBIT NUMBERS 1301- 1399 HAVI 8££1 ASSIGNED TO STAFF 
At this tt ... no exhibit~ have been identified. 
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PARTIES' STAT!ftE!I Of IASIC PQSJIION 

Florida Induatrl al Power U1er'1 Crowp't Statement of lltic 
Position: 

seven ye1r1 of experience h1ve demonstrated that the oi 1 
backout project doe1 not economic11ly dltpl1ce oi 1. At the 
present 08CRF ute, ln ltlt P'PL will collect in excess of 
$500,000,000 from itt customer1, while the net ener9y 11vin9s 
are only $214,515,000 . 

The project does provide sitnificant c1pacity and 
r e liability functions. Recoverin9 the full cost of 1 30-year 
caplcity/reliabi li ty project throuth a seven ye1r ener9y 
surch1r9e causes present cuato .. ra to aub1idize future 
customecs, providet unrettonable 1nd unrestricted eace11 c11h 
flows to FPL and penalizes hi9h load factor customers. To 
perpetu1te the ch1r9e after radically ch1n9ed circumstances 
have occurred, which render the ch1r9e inappropriate, would be 
unjust and unreasonable. 

P•st collections of •net savints• for an acceler1ted 
write-off were b1sed on improper clliu of capacity deferral 
benet its and ahou ld be refunded. The chi•s were based upon 
1982 assumptions that h1ve been outdated by chant•• in lo1d 
growth 1nd demand 1nd supply options. Tbe oi 1 b1ckout charge 
should be terminated . •Accelerated depreciltion• should be 
reversed, and the revenues returned to customers. The 
remaining cost of the transmitlion lines 1nd other project 
costs should be recovered throu9h FPL'I btlt rates . 

Florida Power ' Light Company•s State!fnt of Jasic Position: 

FIPUG•a Petition should be denied in lt• entirety. 
FIPUG• s Petit ion, supportin9 affidtvit and testimony are full 
of inaccu rate and mialeadin alletations. They i9nore or 
misstate prior Co.mission de er•lnatlons, invoke irrelev1nt 
facto rs, ra i se issues previo Jsly settled by the Commission. 
argue circumstances have cha, 9td when chanted circumstances 
cannot justify discont i nu1nce ~f recovery or a ~•fund, and 
wholly fail to provide a substant • basis for the relief they 
request . The re l ief requested eannot be 9ranted as a m1tter of 
law. FIPUG 's • case• is a d l reet atttck on the Oil Backout 
Rule, a belated and untime ly attempt to seek reconsiderati6n in 
numerous dockets , 1ncS an expensi ve and inappropr l ate chlllenge 
to the Commiss~ on · s management of the Oi l Backout Rule. 
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FIPUG's Count 1, that the Project has not achieved its 
primary purpose, the economic displacement of oil fired 
gene rat ion, is wholly premised on a test manufactured by Mr. 
Pollock which is at odds with t~e Commission's prescribed 
test. The Commi ssion haa prescribed the test to determine 
whether the primary purpose of a Project is economic oil 
displacement. FPL's Project passed the teat ha 1982 when it 
qualified, and even with lower then projected oil prices, 
passes the teat now. FPL'I Project sti 11 economically 
displace• oil fired generation. 

F J PUG· 1 Count I I, that recovery of Project coats throu9h 
an eneun baaed cherve il t.nfeir end unduly discriminatory, 
should not be conaidered. Firat, en energy charve for oi 1 
backout recovery il preacribed by the Oil Backout Rule. 
Second, the Commission haa heard and rejected this same FIPUC 
argument on numerous diffe·rent occasions; FPL should not have 
to respond to it again. 

FIPUG's Count III, that the Martin Units are fictional and 
have not been deferred so they should not be used to calculate 
Actual Net =savings, is unfounded. The Martin Coal Units were 
deferred by the Project. Without the Project they would have 
been in service by now and FPL'I custoaaers would be payin9 • 
ret urn on them. This avoided revenue requirement is clearly a 
Project benefit properly included, along with other aavinvs and 
project costs, in the calculation of Actual New Savings for the 
Project. However, FPL's recovery of 2/l of Actual Net Savings 
as additional depreciation of the SOO kV Project in no way 
represents FPL earning 1 return on units not built; it is the 
approved method of accelerating the recovery of the SOO kV 
Project. 

FIPUG's Count IV, that FPL evades regulatory scrutiny 
through the Oil Backout Coat lecovery Factor, is a vross 
misstatement of fact. FPL's Oil Backout Project has regularly 
been reviewed by the Commiasio. every ala months since approval 
in 1982. There have been other reviews 11 well. FPL 
separate ly accounts for the I ro;iect as required by Commission 
rule. Consistent with the Oi i lackout Rule, the Coarnission·s 
treatment of Oil Backout Project revenue requirements in FPL · s 
last rate case And the Commis~1on' s Rule 2S-6.024 (l)(b) 
regarding Rate of Return Reports, FPL has excluded the 
Project's ute base, revenues and expenses from its Rate of 
Return Reports. Fin1lly, because FPL recovers actual tax 
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expense for the Project through the Factor It the current 
income tax rate, there are no Project t1x s1vings; therefore, 
no additional tax s1vings refund 11 w1rr1nted. 

As 1 matter of law, FIPUG'I relief cannot be granted. 
Periodic revisi t1tion of qualification under the rule il not 
permissible. Cess1tion of oil backout recovery ls inconsistent 
with Section (4)(d) of Rule 25-11.016 as well IS a clelrly 
articulated Commission intent that lower than projected oil 
prices would not be the ball I for di 1qual Uying 1 Project. A 
redetermination of 1 Project • 1 elt9i bili ty for recovery seven 
years after the initial qualification determination it barred 
by the doctrine of Adminiltratlve Finality. It is also 1 
pr c·scribed exercise of hind1i9ht. flPUG'I 1ttack on the energy 
b1sed oi 1 b1ekout ch1r9e il 1110 b1rre&S by the &Soctrine of 
Administrative Finality, and it it inconsistent with Section 
(4)(e) of Rule 25-17.016. FlPUG has waived its right to 
contest the use of the Martin units to calcul1te capacity 
deferul benefits to be used in c:omputin9 Actual M@t Savin9s. 
This issue was rlised by FPL te.st imony in no less thin three 
Oi 1 Backout proceedings to which FlPUG vas 1 party without 
F I PUG contesting it. Their belated protest ls untimely, and 
under Rule 2S-22(5)(b) they have waived the issue oue to their 
lack of diligence. It is 1110 an untimely request for 
reconsideration precluded by Rule 25·22 . 060. Moreover, the 
refund req··ested would constitute unlawful, retroactive 
ratemakin9. Finally, the Oil lackout Project has sep1rat~ 
accountin9 by rule; because the factor only recovers actual tax 
expense on the Project at current tax rates, there are no oi 1 
backout tax savings to bt refunded. 

Staff's Statement of Basic Potition; 

Because FPL's transmission line oil backout project was 
approved by the Connission in Order •o. 11210, it should no t 
now be retroactively disapprov • Therefore, FIPUG's reques c 
for refund of all oil backout C.)l t recovery ch1r9e1 collected 
to date should be denied . Further, Staff does not 19 ree with 
FIPUG 's allegation that capac1 · y 1nd deferral benefits are 
illusory. 

Office of fublic Counsel ' s Statement of ltsic Position: 

The justification accepted by the Floridl Public Service 
Commission when it first approved f'PL's SOO KV transmission 
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l i nes as an oil backout project pursuant to Rule 25-17.016, 
Florida Administrat i ve Code, ia no lonver valid. Circumstances 
have chanQed such that the facta aurrouncUnt the transmission 
project are now out aide the scope of the rule . The i ili till 
determination of qualification under the rule waa nQt , and 
could not be, bindi nt for all future periods with~ut re9ard to 
changed circumst1ncea any .or• than 1 baae rate proceeding 
conducted pursuant to relevant rules and statutes could be. 

STATEMENT OF ISSUES AMp POSITIONS 

ISSUES OF LAN 

1. ISSUE: Are the SOO KV tranamilaion lines presently bein9 
used primarily to d i splace oil-fired 9eneration? (fiPUG) 

FIPUG : No . Without the capacity imported over the 
transmi ssion line, FPL could not adequately meet its 
present load requi rementa. It does not have sufficient 
oil-fired 9eneratin9 capacity to meet present system 
demand. Electricity purch1aed from Southern Company is 
the same as 1 new 9eneratin9 unit and i~ no lon9er 
j ust i tied under the prohi bi tiona of Rule 2S-17 . 016 ( 2 )(b). 
F.A . C. 

FPL : Yes . This fact u•l issue is irrelevant to this 
proceedin9 . The Commission has previously determined that 
t he primary purpose of FPL' a SOO kV Tunsmission Project 
over the first ten ye1rs of the Project is the economic 
displacement of oil. The Commission has previously 
rejected FIPUG •a request to reconsider th1t fi ndin9, and 
the Supreme Court of Flo r ida has affirmed the Commiss ion•s 
deci sion to qualify the Project. Consequently , the 
Project •s qual i fication for recovery under the Oil Backout 
Cos t Recove ry Factor ( •factor•) ia a settled issue. and 
t he current prim1ry use of the Project is irrelevant to 
conti nued recove ry thr ou9h t ~e Factor . 

Irrelevance as ide, und'! r the Commission' s presc r i bed 
test of determi ni n9 whett. ~ r economic d i spllcement of 
oil-fired 9eneration i s u . pr imary purpo•e of the 
Project , the •primary Purpoae Te~ • • the pr i mary use of the 
Project presently i 1 and conti nues to be o i 1-fi red 
generation disp lacement. Unde r that t est ne t fuel 
sav i ngs cont inue to exceed Pro j ect revenue requ i rements 
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durino the fi rat ten years of the Project, even updat inq 
for lower than projected oil prices. 

As FPL has always acknowledoed, in addition to this 
primary purpose of econc.ic: oil displacement, there are 
other sionificant benefits froa the Project includino 
capacity deferral benefits and enhanced system 
reliability. These benefits were anticipated and 
forecasted at Project quelific:etion. For instence, it was 
recoonized in 1982 thet after 1917 the Project would not 
only economically displace oil but also be used to meet 
load requirements. The current eaistence of additional 
benefits does not chanoe the determination that the 
primary purpose of the Project is economic oil 
displacement now any more than it did in the oriqinal 
qualification proceedino when these benefits were merely 
projected . (Waters) 

STAFF: Yes. 

OPC: Public Counsel adopts and supports FJPUG's position 
Onthis issue. 

2. ISSUE : Should FPL be required to refund past collected 
backout revenues associated with accelerated 
depreciation? (FlPUG) 

FIPUG: Yes. Supposedly, the Southern contract capacity 
allowed FPL to defer its own capacity; but coliectino both 
capacity charqes and costa of the deferred unit is 
tantamount to collectino for the same capacity twice. FP'· 
is also collectinq for capacity vhich has not been built 
and has been removed fro• the planninq horizon because of 
more economical alternatives; thus, the hypothetical 
Martin units are not •u d and useful . • Finally, FPL 
testified in 1912 that de 'errll vas justified to enable 
FPL to realize lower capi ta l costa, construction costs , 
and more economical technt loqies. Those chanoes occurred, 
affectino all parameters o t •deferral benefits,• includinq 
in-service date, constructie>n coats, and supply options; 
but FPL improperly cluno to tne outdated 1982 assumptions 
for the purpose of quantifyinq •deferral benefits.· In 
Order No. 11217, the Commission reserved the abi 1 i ty to 
review the cost parameters. The cornr.~ission should reject 
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FPL's static approach and recovnize the changes in 
c i rcumstances that require a refund of revenues tied to 
the Martin assumptions. 

FPL: No. FIPUG has intentionally misrepresented the 
iiit"Ure of the revenues FPL 11 recover in9 through the Oi 1 
lackout Coat Recovery Factor and takin9 11 acceleratad 
depreciation. The only cost FPL i1 recoverin9 through 
accelerated depreciation i1 FPL'I investment in the 500 kV 
Project. FPL hal not and i1 not •collectin9 .. . costs of 
the deferred unit• nor 11 it •collectinv for capacity 
which has not been built• and il •not 'used and useful·• . 

The Project hal produced actual net savings since 
1987 , so cons i stent with the Oil lackout Rule and pursuant 
to Commission approval, FPL has been collecting revenues 
throuqh the Factor anCS takin9 as acceleuted depreciation 
an amount equal to two-thirds of the Project's actual net 
savings. I n calculatin9 actual net savin91, FPL has 
recognized, as one benefit of several, the Project's 
capacity deferral benefits associated with the Project 
deferr in9 the construct ion of Mart in Coal Unit Nos . 3 and 
4. Wi thout the Project these units would have been 
in-service in June, 1987 and December, 1988, 
respect i vely . Consequently, it is ent i rely appropriate to 
recognize the savin9s associated with not having to build 
these units in calculatin9 the Project•s actual net 
savings. 

FPL's c11lculation of the capacity deferral benefits 
for t he Mart i n units is reasonable. FPL updated its 
ori gi na l Mart i n unit cost projections with lower actua l 
capita 1 cos t s and lower act,ual eacal at ion rates. It used 
the or i gi nal in-service dates because FPL's 1982 
forecasted load for 1917 and 1988 was accurate , and 
without t he coa l by wire purchases this capacity wo"'ld 
have been needed 1 1 projec t ed. 

FIPUG's attempt to question FPL's capacity de ferral 
benefits is untime ly End wholly speculat i ve . Th i s 
Commission, in Orde r 11 5~ ~ . held open the i ssue of the 
proper cost paramete r s. Jto"'~ver , t he issue was held ope n 
until •such time 11 the defe t ~J uni t s would have come on 
li ne , absent the oi l backout pro ject, i.e ., 1987• . FPL 
addressed the issue in it s test i mony t hen as i nstructed , 
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and the Commission approved P'PL'I coat parameters. FIUG 
chose to waive the issue an4 ahould not be allowed to 
resurrect it . 

FPL's recovery of accelerated depreciation on the 
Project is conaistent with the Oil Backout Rule and prior 
Commission ordera. It reflecta that the Project has 
produced substantial actual net aavinga, all of which will 
flow to customer• once the Project ia fully depreciated in 
August, 1989. No refund ia warranted. (Waters) 

STAFF : No. 

OPC: Public Counsel adopts and supports FIPUG's position 
onthi s issue . 

3. ISSUE: Should FPL be required to terminate the oil 
backout cost recovery factor? (FIPUG) 

FIPUG: Yes . The claimed deferral benefits have been 
improperly included, and the changea in fuel costs have 
resulted in greatly diminished fuel savings, so tht'" the 
project is not achieving net fuel benefits. It does 
provide capacity and reliability benefits; therefore, the 
continued collection through an energy charge is 
unwarranted and discriminatory. 

FPL: No . In adopting the Oil 8ackout Rule and approv ing 
FPL • s Project for qualification, the Commission had no 
intent i on of discontinuing recovery through the Factor if 
actual experience did not track projections. Thus , even 
if the Project had not achieved net fuel savings or 
economi c oil displacement, the Commission intended to 
continue to allow recovery through the Factor because the 
Commission, in qualifying the Project, had decided the 
Project was prudent and should be pursued. 

However, even with lO\ er than projected oi 1 prices. 
this Project has economica ~ ly displaced oi 1 and provided 
net fuel savings gre, ~er than Project revenue 
requirements. In additi on , the capacity and rel i abi lit y 
benefits of the Projec t are nc ~ ~ow or anticipated . FIPUG 
and Public Counsel argued at the qualification proceeding 
that these benef i ts made oil backou t recovery of the 
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Project unwarranted or discriminAtory. Jnd the Commission 
rejected their ar9uments. There is nothin9 new in this 
case that warrants revisitinc; those issues. Therefore. 
there is no basis to terminate the oil bJckou t cost 
recovery factor. (Waters) 

STAFF: Termination of the OBCRF should be done in 
conjunction with the utility•s next r1te case, pursuant to 
Rul ~ 2S-17 . 016(4)(d) . 

OPC: Public Counsel adopta and supports FIPUG's position 
on this issue. 

4 . ISSUE: When will investment in transmission l1nes be 
fully recovered if FPL is allowed to use two-th i rds of the 
•annual net savin9s• 11 accelerated depreciation? (FIPUG) 

FIPUG : October, 1989. 

FPL: Au9ust, 1989. (Waters) 

STAFF: Agree with FPL. 

OPC: Public Counsel adopts 1nd supports FIPUG ' s position 
on this issue. 

s. ISSUE: Has the time come to require FPL to collect the 
capacity char9es for the Southern System UPS charljJes 
throuCiJh base rate mechanisms? (FIPUG) 

FIPUG: Yes. FPL is usin9 9eneratin9 capacity on the 
Southern System to meet its b1sic load requirements . The 
cost of this capacity far exceeds the net enervy savings . 
It is improper to recover it throu9h the fue l clause 
because the cap1city costa exceed the fuel savin9s . 

fPL: No. FI PUG has fa il~d to establish why ~he cur rent 
treatment of UPS capacity char9es is improper. fPL is 
usin9 the Project and UPS purchases exactly in the fashio~ 
ori9inally envisioned. The Com::~ission opted in the 
orig ina 1 oi 1 backout cost r ecovery proceed i n9 to recover 
those char9es throuqh the F tlctor . and f'IPUG has prov ided 
no baslS for t he Commission to reconsider that decis ion . 
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In addition, continued recovery of UPS capacity char9e1 
through the Factor assures an 1ccurate cost recovery 
subject to true-up. (Waters) 

STAff: The inclusion of capacity char9e1 in fPL's base 
rate should be done at the time of the utility's next rate 
case, pursuant to Rule 25-17.016(4)(d). 

OPC: Public Counsel adopts and supports FIPUG' a position 
onthis issue. 

6 . ISSUE: Is FPL justified ln ch1r9ing 1 15.6\ return on 
the equity portion of its capital invested in the 500 KW 
transmission lines? (FlPUG) 

fiPUG: No. Rule 17.016(4)(e), F.A.C., requires the 
utility to use its actual cost of capital for the recovery 
period. Use of 15.6\ is unjustified. 

fPL: Yes. The Conwnission has the lon9 standing practice 
of authorizing f'PL to earn on its oil backout investment 
at the rate of return on equity authorized by the 
Commission in FPL's most recent rate case. This puctice 
was initiated in FPL's first oil backo~t cost recovery 
proceeding and continues today. It avoids the Conwnission 
having to determine FPL's cost of equity in the limited 
scope of a Fuel proceeding. This long star1inq 
application of the Oil aackout Rule warrants FPL earninq 
15.6\ on the equity portion of its capita invested in the 
500 kV Project since the midpoint of the equity rate of 
return range authorized in FPL's last rate case was 15.6\ . 

STAff: Rule 25-17. 016( 4 )(e) requires the uti 11 ty to use 
its actual cost of capital for the recovery period. In 
Staff· s opinion, use of a 15.6\ returll on equity 
overstate• FPL 'I cost of eq~i ty capital and is therefore 
inappropriate at this time. In the absence of testimony. 
Staff believes that the redu~ed equity return of 13.6\. 
used for this utility in the tax 11vin91 ~ocket, is 
appropriate and more clOS\: ly approxim•tes the utility· s 
actual cost of capital. 

OPC: Public Counsel adopts \ nd supports FIPUG's position 
onthis issue. 
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7 . ISSUE: What test did the Commission prescribe in Order 
No. 11217 to determine, pursuant to Rule ZS-17.16(3)(1)1 
(the Oil Backout au le), 1 t the primary purpose of the 
project was the economic dhphcement of oil fired 
generation? (FPL ) 

FIPUG: Due to dramatic changes in the circumstances which 
were projected at the time of FPL's application, the test 
which the Convnission applied ln 1982 has no relevancy to 
today's conditions . The changed conditions include the 
significant reduction ln actual oil prices from those 
projected in 1982; a dramatic narrowing in the 
differential between the cost of oil and coal; FPL ' s 
extention of firm purchases of Southern capacity beyond 
the 1992 time frame; current projections of load growth by 
FPL that indicate that the Southern purchase• will be 
needed to serve new load growth; indications that fPL will 
need additional capacity of its own beyond the extended 
Southern P" rchases (which means that, since all capacity 
is needed to serve load growth, there can be no oil 
displacement on FPL's system); and changes in factors 
influencing the in-service date and cost of the ~nits 
which would have been built absent the Southern purchue . 
Under these changed conditio ns, the Commission--in order 
to assure that rates are reasonable--must reject FPL's 
static, backward-looking approach and recognize the 
primary capac i ty/celi abi 1i ty function the project 
presently provides and will continue to provide. (Pollock) 

FPL: The Commission prescribed the ·Primary Purpose Test• 
~the means of applying Section (3)(a) (1) of the Oi 1 
Bac.kout Rule and detecminin9 whether the primary purpose 
of the Project was the econo.ic displacement of oil, fired 
gene rat ion. The test was articulated in Order No . 11217 
as follows: •tn our mind, the issue is best resolved by 
allocating the fuel costs of tbe project against the fuel 
savings and the capacity costs of the Project aglinst the 
capacity savings. We think 1 t proper to allocate costs 
and benefits in this case because the Company could have 
purchased the co1l by wi l 't on a non-firm b1sis, thereby 
avoiding the capacity costs due Southern but also 
foregoing the capacity de"ercal benefits . If the net fuel 
savings exceed the cost " f the project, the Company has 
met its burden of proof o.1 this issue and demonstrated 
that the primary purpos o the project is oi 1 
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displ~cement. The Comp~ny h~s done this in Exhibit 
15(j).• (Emph~sis ~dded) (Waters) 

STAff: The •Primary Purpose Test• 11 outlined in Order 
No. 11217. 

OPC : Public Counsel adopta and supports FJPUG 's posit ion 
Oiithit issue. 

8. ISSUE: Does the Project atill past the Primary Purpose 
Test Today, updating for actual oil prices? (FPL) 

fiPUG: For the reasons atated tn responae to Issue 7, the 
original exercise is irrelevant. Even if it were 
applicable, however, the project would not now pass . FPL 
has understated the transmission 1 ine 's revenue 
requirements (by using the project value net of 
accelerated depreciation) and hat overstated savings (by 
continuing the 1912 assumption thlt Martin 3 would have 
been needed in 1917), 

FPL: Yes, and this is uncontested. Mr. Waters• Document 
No. 4 shows that the Project still passes the Primary 
Purpose Test after accountin9 for much lower actual oi 1 
prices than orioin~lly projected. Thus, the primary 
purpose of the Project it .ati 11 the economic disphcement 
of oil . Even Mr. Pollock acknowledges in his direct 
testimony that the Project still passes the Primary 
Purpose Test. (Waters) 

STAFF: Yes. 

OPC: Public Counsel adopts and supports FIPUG's position 
on this issue. 

9 . lSSUE: Under the Oil 8ackout Rule is 1 post qualification 
change in oil prices gro~ ndt for •disqualifying• 1 project 
or ceas i no recovery of a project throuo~ the Oi 1 Backout 
Cost Recovery Factor? ( f PL) 

f'IPUG: The Conrnission has an overriding statutory 
obli ga ti on t o assure that 1: ~tc remain reasonable, and a 
demonstrated ability to revisit actions when warranted by 
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changes in ci rcumstancea which affect the reason1blenesa 
of rates or the propriety of perpetuating past decisions. 
The b1ckout rule i1 not an exception to these 
requ i cements: instead, lt must be interpreted and applied 
in light of them. Further, the difference in oil prices 
is but one of the changea in ci rcumst1nces which w1r rant 
termin1tion of the oil backout charge . Others include 
changes in load growth and in the duration and function of 
the Southern purchasea. 

FPL: No. It ia .clear from st1tements by Staff, other 
parties and Commissioners that once a project qualified 
under the Rule, the Company is to be allowed to co~tinue 
to recover costa through the Factor re9ardless of 1 ch1nge 
in future oil prices. This intention is 1110 reflected in 
the Oil Backout Rule. (Waters) 

STAFF: No. 

OPC: Public Counsel adopts and supports FIPUG's position 
onthis issue. 

10. ISSUE: Are there chan9ed circumstances that warrant 
discontinuing recovery of the Project and 1ssociated power 
purchases through the Oil 8ackout Coat Recovery? (FPL) 

FIPUG : Yes. The oil backout mechanism was an 
extraordinary response to extraordinary conditions--the 
high and rising coat of oil relative to coal. FPL invites 
the Conrnission to take the •ostrich approach· to 
regulation; that is , focus on the expec:t•tiona of 1982, 
and hide from the events, developtMnts and realities of 
seven years. The circumstances envisioned in 1982 simply 
have not bee!\ realized. To suggest that radically 
different factors bearing on relative fuel prices, the 
in-service date of deferred capacity, and load growth do 
not constitute a scenario fundamentally different from the 
one envisioned when the ~ ~rcharge was approved is not 
credible. (Pollock) 

fPL : No . FlPUG's alleged ~,ange circumstances are either 
ir relevant or inconsi stent w. th the Conwnission·s original 
qua lification determi nation. ~ .. 1: actual oi 1 prices have 
been l ower tha n projected, the Project will economically 
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11. 

displlces oil and passes the Primary Purpose Test. In 
addition, it has always been recognized that beginning in 
1987 the Project would have capacity deferral benefits and 
the Unit Power Sales (•ups•) purchases would be used to 
meet some load trowth. This is not 1 changed 
circumstance, this is simply 1 realization of FPL's 
original projections. The important fact, that the net 
fuel savings of the Project exceed Project revenue 
requirement• over the initial ten years, remains 
unchanged. There are no chanted circumstances that warrant 
discontinuing recovery of the Project ·and asaocilted power 
purchases through the Factor. (Waters) 

STAff: No. 

OPC : Public Counsel adopts and supports FIPUG's position 
on this issue. 

ISSUE: 
result 
( FPL) 

Were the Martin Coal Units 3 and 4 deferred 1s 1 
of the Project and the oritinal UPS purchases? 

FIPUG : The issue, 11 framed, mentions both the project 
and the original UPS purchases. The project was committed 
and would have been built retardless of whether it 
qualified under the oil backout rule. It is true tna~ 
Martin 3 and 4 were planned at the time the contract was 
entered; howe .. ·er, changes in circumstances occu:red \.lhich 
would have deferred the need for Martin 3 (the first unit) 
until at least 1991 even if the oritinal purchase had not 
been made. The in-service date was lffected to the extent 
that FPL could have pursued lower costs and could have 
assessed emerging technologies (II its witness expressly 
hoped in 1982). ror these re1sons. the 1982 assumptions 
as to timing and cost c1nnot be 1pplled. 

fPL: Yes. The remov11 of the Martin units from FPL's 
generation expansion plans from lite 1985 onward is 
irrelevant to this issue. The Mlrtin Coal Units 
i ndisputably were deferred by the Project and the UPS 
purchases . Without the Project and the UPS purchases, the 
Martin Coal Units would h1v~ been built . irom 1982 
through 1988 they were the most conomical choice to meet 
capacity needs if the Project hao not been bu i 1 t and the 
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UPS purchases had not been ude. The deferral of the 
Martin Unita by the Project and •ubaequent lower oil 1.-;d 
gas pricea have allowed PPL to plan to employ advanced 
technologies to meet load trowth in the mid 1990s. This 
is an additional benefit from the Project originally 
anticipated but not quantified ln Expected Net Savings. 
Nonetheless, these additional Project benefits are real. 
(Waters) 

STAFF: Yes. 

OPC: Public Counsel adopts and supports FIPUG's position 
onthil issue. 

12. ISSUE: Are the capacity deferral benefits of the Martin 
Coal Units approphately included in the calculation of 
Actual Net Savings of which two thirds are recovered as 
additional depreciation on the SOO kV line? (FPL) 

FIPUG: No. As Jeffrey Pollock has established, the 
capacity would not have been needed prior to 1991. With 
that timing shift, FPL would have had the opportunity to 
realize lower cost parameters or better technologies-
which, said FPL witness Scalf in 1982, were the very 
objectives which justified 4eferral in the fi rat place. 
The use of the 1987 and ltll in-service date for Mart in 
Units 3 and 4 is the moat injurious example of FPL·~ 
static, 1982-based approach to the illplementation of the 
Commission•s original decision. (Pollock) 

fPL: Yes. The Martin Coal Units were clearly deferred by 
the Project . Without the Project and UPS purchases, they 
would have been built and in service by 1917 and 1988. 
Because they were deferred FPL•s custo .. rs have not had to 
pay the units' revenue requtr ... nts, only UPS capacity 
payments. In calculating Actual .. t Savings, 2/3 of which 
are recovered throu9h the Factor, as additional 
depreciation on ~he 500 kV 1 ~e. it is proper to recognize 
a 11 Project savin9s (net : uel savings and capacity 
deferral savin9s) and all p~ oject costs (UPS ener9y and 
capacity costa as well as fo . • gone Martin fuel savin9s). 
Any resultin9 net savings Ill recovered as additional 
deprechtion on the 500 kV 1 ine f PL 1• not recoverin9 
through the Factor any return on units it has not built . 
~Waters). 
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STAFF: Yes. 

OPC: Public Counsel adopt a and supports flPUG • 1 position 
Orithis issue. 

13. ISSUE: Are there any oil backout Project taa savin91 due 
to the chan9e in the federal corporate income tax rate? 
(FPL) 

FIPUG: As framec5, this issue •isatatea the issue uisec5 
by FIPUG•s petition. The injury occurs--not in the tax 
rate appliec5 by fPL in developin9 project revenue 
requ i rementa--but by tbe use of 15.6\ as the return on 
equity. FPL has Lefuaed to apply ita taa aavin91 •offer• 
of 13.6\ ROE to the oil backout project, thereby lowerin9 
customers• tax savint• refunds and 9ivin9 aisleadin9, 
understated indications of its overall earned rate of 
return. FPL has acknowled9ed that, if it had incorporated 
the oil backout investment, revenues, and expenses in the 
derivation of the 1987 taa savin9s refund, the refund 
would have been hi9her by $5.1 •illion. (Pollock) 

FPL: No. Consistent with the Oil Backout Rule, FP:. has 
only collected •actual taa expense• throu9h the Factor. 
When the corporate income tax rate w1s lowered. f'PL 
reflected this in its oil backout fi 1in91. There are no 
oil backout Project tax ••vint•· 

STAFF : There • re no tax ••vints associ 1ted with the oil 
backout project. However, aule 25-17.016(4)(e) requires 
the utility to use its actual cost of capital for the 
recovery period. In Staff•• opinion, use of a 15.6\ 
return on equity overstates FPL•a cost of equity capital 
and is therefore inappropriate at this time. In the 
absence of testimony, Staff believes that the reduced 
equity return of 13.6\, .-... for this utility in the tax 
savin9s docket, is appropriate and .ore clo~ely 
approximates the utility•a •~tual coat of capital. 

OPC: Public Counsel adopt! and supports FIPUG's position 
on this issue. 
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14. ISSUE: Haa FPL kept the Commiaaion apprised of FPL'a oil 
backout Project? (FPL) 

FIPUG: Aa framed, thia •iasue ia irrelevant to the 
matters raised by FIPUG'I petition. PIPUG maintains that 
the issue is not the o•iasion of reporta, but the 
appropriate reaponae to the reporta submitted. 
Continuation of the oil backout factor and the allowance 
of accelerated depreciation under the evident 
circumstances is unjuat and unreasonable. 

FPL : Yea. Since oil backout recovery of the Project was 
ori9inally approved, the Co~iaaion haa reviewed the 
Project'• recovery every ala .onthl at an evidentiary 
hearin9. In addition, the Commiasion Staff has audited 
fPL's oil backout filino every aia .ontha aince April 
1985. In the August 1984 oil backout hearino, extensivt. 
l1te filed exhibits were filed 1upplementing FPL's regular 
reporting. Also in 1984, 1 roll in of oi 1 backout cost 
recovery into baae rates wa_1 considered and denied by the 
CoiMiission in FPL'I rate caae. tn 1986 and 1917 sunrnary 
reports of the Project were aubmitted to the Commission. 
In addition, when FPL began reflecting Actual Net Savinos 
for the Project and beoan recovering additional 
depreciation in 1917, thia vas clearly reflected in FPL'a 
filin9s. (Waters) 

STAff: Yes . 

OPC : Public Counsel adopta and supports FIPUG'a position 
on this issue. 

15. ISSUE: Did FPL consider 010 revenue in calculating income 
tax refunds to ita customer• in 1911 and 1918? (FIPUG) 

fiPUG: No . 

~ As the Commission waa made aware in the 1917 tax 
sav i ngs refund proceedi r g, PPL did not consider oil 
backout revenues in calculating ita 1987 and 1981 tax 
savi ngs refunds t o cus t omers. This is consistent with 
Commi ss ion po licy and Co~ilsion rules . Mor• importantly, 
because fPL only recove rs actual income tax expense 
ref l ec t i ng cu rrent income rates through the Oil 
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Backout Cost Recovery F1ctor, there 1re no oil backout tax 
savings to refund due to the chanve in the federal 
corporate income tax rate. 

STAFF: No. 

OPC: Public Counsel adopts end supports FIPUG • 1 posit ion 
onthis issue. 

16. ISSUE: Should FPL be required to refund these ta~ savin9s 
to customers? (FIPUG) 

FIPUG: FPL hiS utilized the oil b1ckout mechanism 11 a 
device to diminish the t1x aavin91 refund received by 
customers. By f 1i lin9 to apply the •offered• 13.6\ ROE to 
this component of ita operations, fPL hiS also understated 
its actual realized rate of return. FPL·s rationale for 
withholding the application of the lower ROE is thlt the 
project is not 1 part of the company• 1 rate base. FIPUG 
disagrees that this is a le9itimete basis for excluding 
the oil backout investment and revenues from the t1x 
savings calcu lit ion and revarda the practice 11 nothing 
more than a •partial offer.• In 9r1ntin9 FIPUG's petition 
to require base r1te recovery of the costs of the project, 
the Convnission would remove any basis for exclusion. In 
its order , the Commission should direct FPL to include the 
oi l backout investment, revenues and expenses in any 
pending and future tax savings refund determinations . 

FPL: What tax s1vin91? Since FPL has only recover~d 
through the Oi 1 81ckout Cost aecovery Factor 1ctual t1x 
expense reflectin9 current income tax rites, there are no 
oil backout tax 11vings to refund. 

STAFF: There are no tax savin9s from oil backout to 
refund. H~wever, if 13.6\ is determined to be the 
appropriate ROE, as Staff has proposed herein, additional 
fu nds will be due to ratepayers. 

OPC : Publ i c Counsel adopts • nd supports FIPuc·s position 
on t hi s i ssue. 
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ISSUES OF LAW 

17. ISSUE: Once the Florich Public Service Co~m~ission has 
approved a project aa an oil oackout project is it 
required to continue to collect 111 costa 1saoci 1ted with 
the project throu9h an oil backout aurchar9e if 
ci rcumatancea ch1n9e and the ori9inally proiected savings 
do not materialize? (FIPUG) 

FIPUG: No. The Co~m~iasion reserved the opportunity to 
review FPL'a oil backout project every six months and Rule 
25-l4 . 016(4)(d), F.A .C., contemplates that •normally the 
remainin9 unrecovered co•t of the qualified oil backout 
project shall be rolled into the utilities base rates 
without a1terin9 the depreciation period It the utility ' s 
next rate base filin9 and co•t recovered for the qualified 
oil backout project throu9h the Oil Backout Cost Recovery 
Factor shall terminate • At the time FPL's oil backout 
project was approved and the rule was adopted, all 
utilities were havin9 frequent base rate increases. It 
would appeu th1t the rule did not contemplate long term 
application of the Oil Backout Cost Recovery F1ctor. This 
is especially unwarr1nted now that facts h1ve materially 
changed. 

FPL: Yes. This approach is consistent with the Oil 
Backout Rule, 25-17.016, F . A.C. The Commission's original 
intent. articulated throu9hout FPL's qualification 
proceeding, the oil backout rule amendment proceeding, and 
FPL's initial oil backout cost recovery proceeding, was 
that once a project w1s qualified, it would continue to be 
recove red throu9h the Oi 1 leckout Cost Recovery Factor 
unless and unti 1 the rem1inin9 unrecovered cost of the 
Project was rolled into the utility ' s base rates in 1 
utility • s base r1te f ilin9. This is specifically stated 
in Subsection ( 4 )(d) of the Oil Jackout Rule . In 
add i tion, under that same subsection, even if the recovery 
of project costs is rolled into base r1tes, two-thirds of 
the Project • s actual net savin9s • re to continue to be 
recove red as revenues thro~ 1h the F1ctor and taken as 
add i tiona l dep recilt i on un• il the Project is fully 
depreci ated . 

I n establish i ng this po l.cy and coc:Ufying i t in the 
Oil Backout Ru le . the Commi s-i~~ was aware that th~ 
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projections on which the qualification decilion wu made 
mi9ht deviate from actual experience. Nonetheless, even 
with thh knowled9e that the circumstances mi9ht chan9~ 
and sav in9s mi9ht not IUterial i ze, the Convni ss ion adopted 
the Oil Backout Rule and approved projects. it would be 
inconsistent with the Oil aackout Rule and prior 
Commission pronouncements to discontinue recovery throu9h 
the Factor of Project coats due ~o chan9ed circumstances. 

Jt would be particularly unfair to FPL for the Commiasior. 
to make such 1 policy ch1n9e now since FPL request~d the 
roll over of Project cost recovery into base rates in its 
1984 rate case, and the Conwftiasion denied the request, 
optin9 for continuin9 recovery throu9h the Factor. 

STAfF: Yes. Rule 25-17.016(4)(d) provides that once an 
oil backout project is approved , the utility's costs 
• sha 11 continue to be recovered throu9h the Oi 1-Backout 
Cost Recovery factor until such time as they are included 
in the base rates of the utility.• Thus, althou9h the 
rule allows for 1 chan9e in the type of recovery dur i n9 
the course of the used and : useful life of the project 
{from oi 1 backout coat recovery to rate base recovery), 
the rule does not provide for discontinuance of the 
p rojec t . 

OPC : Public Counsel adopts end supports FlPUG's position 
on this issue. 

18. ISSUE: As 1 ma tter of lew, cen the Flo r ida Publ i c Service 
commission place an eccelented depreci eti on surch1r9e on 
present customers to require them to pay the full cost of 
transmission fac ilities which are be in9 used to provide 
reliability and capacity in t hree or four years when the 
facilities will be in use end useful service for more than 
25 years? (FIPUG) 

FIPUG: Section 366.07, F.S., provides that whenever the 
Commission finds rates to - e unreasonably d iscriminatory 
or preferential, it shall r .Jvise the rates . In l i9ht o f 
diminished fuel savinqa wh 4ch are inedequate to justify 
the present extraordi ne ' 1 ener9y charQe, it is 
d i sc r imina tory to ask presen . customers to pay the fu 11 
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cost of 1 pl1nt that will have 1 useful life for the next 
generation of r1tepayera. 

The i ncome tax normalization procedure utilized by 
the Conwni sa ion requires present customers to pay income 
t1xes in excess of the utility's present t1x li1bility to 
ensure thlt tod1y • 1 customer a do not get the benet it of 
1cceleuted depreciation to the detriment of future 
customers. A logical corollary to this procedure would be 
to prohibit 1 utility from charging today•s customers the 
full cost of facilities which will be used for 25 year~. 

FPL: This issue il 1 direct attack on the Oi 1 Btckout 
Rule. FIPUG has waived its right to raise this issue by 
fa i ling to challenge the Rule or appeal the Convnission's 
adoption of the Rule. This iaaue should not be addressed 
in this proceeding. There ia nothing unfair, unreasonably 
discrimin1tory or unduly preferential regarding th• Oil 
B1ckout Rule or its application to FPL. The customers 
p1yin9 revenues which have been taken 11 accelerated 
depreciation on the Project have enjoyed significant 
savings as 1 result of the Project. The Oil Blckout Rule 
simply 1uthorizes the 1h1ring of those s1vings unt i 1 the 
Project is fully depreciated. In fact, even with lllowing 
FPL to recovery revenues and t1ke acceler1ted deprecittion 
equal to two-thirds of the Project's actu1l s1vings, 
current 1nd p1st customers have benefited from 
construction of t he Project and are better off thin they 
wou ld hive been if the Project had not been built . Now 
that the Pro ject is fully depreciated, customers will 
benefit even more. 

STAFF: Yes, pursuant to Rule 25-17.016 . 

OPC : Public Counsel adopts and supports FIPUG's position 
on this issue. 

19. ISSUE: Is there 1ny lega l basis f or charging customers 
costs associ a ted with ut il h y gene rating p lint s that have 
not been built, are not under construction and are not 
presently projected to be bl ilt? (FIPUG) 

FIPUG: Charging present cus ~ orners costs associated with 
phantom pltnts is expressly prec! uded by the provisions of 
Sectio~ 366.06, F.S . 
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21. 

FPL: This so-called issue i1 totally irrelevant . The 
factual premise i ncluded in this issue is erroneous and 
cannot be established. There is no recovery ot costs of 
unbuilt 9eneratin9 plants throu9h the Oil Backout Cost 
Recovery Factor . FPL does recover and take as accelerated 
depreciation costs associated with its 500 kV Project. 
The Project is undeniably used and useful and properly 
subject to recovery under Section 366 . 06, Florida Statutes . 

STAfF: Agree with FPL. In addition, 
rationale is the same 11 that used 
capacity payments for co9enerators . 

the •avoided unit• 
in setting avoided 

OPC : Public Counsel adopta and supports FIPUG's position 
on th is issue. 

ISSUE: Does 
fuel savings 
with the law? 

collection of capacity charges in exces s of 
through a fue 1 cost recovery cha r ge comp 1 y 

(FIPUG) 

FIPUG : No . 

FPL : Yes. Recovery of purchased power ca ;:> acity charges 
through 1 fuel cost recovery chuc;e is perm i ssib l e and 
within the Commission's re9ulltory discretion regardless 
of t he level of fuel savin9s. It is certainly c onsi stent 
with long standing Commi ssion practice. 

STAFF : Yes. 

OPC: Public Counsel adopts and supports fiPUG's position 
on this issue. 

ISSUE: Does Rule 25-17.016(6), 
discontinuance of the OBCRF when 
costs are fully recovered? (FIPUG) 

F . A.C. , require 
the transmission 

the 
1 i ne 

FIPUG: Yes. Apparently th1s will be October, 1989 . 
unless the Commissi o n gran~.s FIPUG 's petition that 
accelerated depreciation char ~ es be refunded . 

fPL: Yes . However, the cost s of fPL's Pr oject wi ll no t 
befully recovered when the Pr o;c:~o. is fully deprec1ated 
in Aug).lst. 1989 . There will continue to be Project c o st s 
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such as operating and m1inten1nce expenses, property taxes 
and a return requirement on nondepreciable land and 
prepaid Project income taxes. 

STAFF: No. The tr1namlaalon line itaelt is only one 
component of the entire project. ln 1ny event, oil 
backout cost recovery of project coats should not be 
discontinued until such time 11 they 1re included in rate 
base. 

OPC: Public Counsel adopts 1nd supports FIPUG's positie>n 
on this issue. 

22. ISSUE: Whether the doctrines of rea judiclta 1nd 
administrative fin1lity preclude FIPUG's challen9e to 
continued recovery of the Project and 1ssociated purchased 
power costs through the Factor? (FPL) 

FIPUG: No. Where changes in circumstances render the 
continuation of the Commission's earlier ratemakin9 
decision unreasonable and unwarranted. the CoiMii ss ion has 
the ability and the oblig1tion to modify its e1rlier 
•ction. In its original order the PSC reserved 
jurisdiction to adjust the oil blckout r1te based on 
current evidence. 

FPL : Yes . 

STAFF: Yes, insofar as FIPUG attempts to discontinue such 
recovery without substitution of rate base recovery. 

OPC: Public Counsel adopts and supports FIPUG's position 
on this issue. 

23. ISSUE : Whether FIPUG's r•quested relief of ce1sin9 
recovery of the Project and associated purchased power 
costs through the Factor • 1 inconsistent with Rule 
25-17.016 and therefore net permitted by Section 
120 . 68(12)(b), Flo rida Statute ? (FPL) 

ri PUG: No . FIPuG ·s action is not inconsistent with he 
rule . Even i f the rule did '' ccntempllt• periodic 
revi ew of t he oi 1 backout r1te, Rule 25-17.016 must be 
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construed and interpreted in li9ht of the Le9ialature' 1 
requirement that r ates be reasonable, and that the 
Commission prospectively fix reasonable rates when 
ex i stin9 rates are demonstrated to be unreasonable. 
Because the Convnission has no authority to adopt a rule 
which would contravene this mandate, there ia no 
inconsistency and Section 120.61(12)(0), Fl~rida Statutes, 
is inapplicable . 

f'PL: Yes . 

STAff : Yes. 

OPC: Public Counsel adopts ll)d supports FlPUG'1 position 
onthis issue. 

24 . ISSUE: Whether FIPUG's requested relief of ceasin9 
recovery of the Project and aasociated purchased power 
costs thcou9h the factor is premised on an impermissible 
test employin9 hindsight rather than jud9in9 circumstances 
as they existed at the time recovery was authorized? (fPL) 

FIPUG: No. With respect to recovery of the revenue 
requirements of the line, f'lPUG requests only that th~ oil 
backout 1urchar9e be eliminated prospect ively and the 
requirements recovered throu9h base rate mechanisms 
prospectively, as is appropriate when modifyin9 a decision 
to reflect chan9e1 in circumstances. With respect to the 
claim of ·deferral benefita• which led to an improper 
collection of revenue• for accelerated depreciati=n, the 
commission specifically deferred and reserved the issue of 
the appropriate quanti fication of deferral benefits when 
it decided to allow them in the for.ula. With respect to 
both , the Convnission hat advanced--and the Supreme Court 
of Florida has upheld-- the proposition tha t continuin9 
jurisdiction to review and adjuat collections ia a le91l 
quid pr o quo for the utility's ability to employ on9oin9 
cost recovery clauses. 

fPL : Yes. 

STAFF: Yes. 

OPC : Public Counsel adopts and s ... .,,-v rts FIPVG' s pos it i on 
on this issue . 
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25. ISSUE: May the Commission revisit project quali fic:at ion 
under the Oi 1 l ackout Rule and cease recovery of an oi 1 
bac:kout project? (f'PL) 

FIPUG: FIPUG does not contest the oritinal qualification 
of the o i 1 bac:kout project in this proceedint. Because 
c:h1n9e1 in c:i rc:umstances render the oil bac:kout component 
of the rate struc ture presently unreasonable and unjust to 
customers, it ahou ld be ter•lnated in a unner that wi 11 
not be prejudicial to the utility. 

rf.k!. No. 

STAFF: No. Absent fr1ud or a similar 
would void the initill proceedin9, 
substitution of r1te b1se recovery, 
recovery must continue. 

occur renee which 
and 1baent the 

oil bac:kout cost 

OPC: Public Counsel 1dopts 1nd supports FIPUG's position 
on this issue. 

2 6. ISSUE : Whether FIPUG's 1r9u .. nt thlt the recovery of oil 
bac:kout project costa throuob 1n ener9y baaed c:har9e is 
unfair and unduly discriminatory is barred by the 
doctrines of res judicltl 1nd administrative finality? 
(FPL) 

FIPUG: No. 

FPL: Yes. 

STAFF: Yes. 

OPC: Public Counsel 1dopt1 1nd supports FIPUG's position 
onthis issue. 

27. ISSUE : Whether FIPUG ' a r equested relief to discontinue 
recovery of oi 1 backout pr" iect coats in an ener9y based 
oil backout char9e is inc:on~ i atent with Ru le 25-17.016 and 
therefore not permi tted by Section 120.68(12)(b), Florida 
Statutes? (FPL) 

FIPUG : No. 
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lli.l Yea. 

STArr: Yea, absent inclusion of the project in rate base. 

OPC: Public: Counsel adopt a and support a FIPUG'a position 
on thia hsue. 

28. ISSUE: Whether FIPUG haa va·ived ita ability to c:h1llenge 
or is estopped from ch•lleng1"9 the uae of the M•rtin Coal 
units in calculating deferred capacity aavinga to be used 
in the c:alc:ulltion of Actual Net Savinga since they have 
1 n three prior proceed inti, in which they were a party, 
failed to raise th• iaaue, not objected to atipullted 
Factors and failed to requeat reconalderatlon? (PPL) 

FIPUG: No. A corollary to the COIMllaslon•a establhhed 
authority to re •lev paat collec:tiona of revenues under 
on9oin9 adjustment clauaea 11 the ritht and ability of an 
affected party to invoke that authority through an 
appropriate showing. 

f:fk.t Yes. 

STAFF: Yes. FIPUG waived any objection for those 
periods. However, thia isaue 11 l rrelevant. Had FIPUG 
objected in any of the thrH prior proceedings in which 
deferred c:ap1city savings were calculated using the 
deferred Martin Coal units, the Rule would have required 
the same resu 1 t: once approved, recovery of the prt'jec:t 
continues. 

OPC: Public Counsel adopts and aupports FIPUG'a position 
on this issue. 

29. ISSUE : Whether the requeated refund of oil backout 
revenues would constitute illeval retroactive ratemaking? 
(FPL) 

FIPUG: No . The Supreme Court of Floridl has upheld the 
authority o f the Commits on to adjust or cUsallow past 
revenues co llected thro1•gh the IMC:haniaa of an on9oin9 
ad j ustJT.ent c lause. rurt "e r , the refund sought by FlPUG 
wou l d not deny recovery of any of the revenue requirements 
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associated with the project. If accelerated depreciition 
is reversed and those monies are refunded, the 
undepreciated value of the investment will be built back 
up accordin9ly, and recovered over a proper period of time. 

[lli Yes. 

STAFF: Yes. 

OPC: Public Counsel adopt a and supports FIPUG' a posit ion 
on this issue. 

3 0. ISSUE: Whether FIPUG' 1 1t9ument that FPL cost estimates 
!or the Martin Coal units are overstated should be heard? 
(FPL) 

FIPUG: The issue of the Martin coal unit cost estimates 
is appropriately raised in this docket because: 

1. FPL assumes, without support that 
these units would have been bui 1 t and 
in operation in 1987 and 1988, 
respectively. 

2. Had the units been defer red subsequent 
to 1982 because of declinin9 peak load 
forecasts, the cost of constructin9 
these units mi9ht have been 
substantially affected due to 
refinements in the cost eat imatea and 
chan9es in the construction. 

3. FPL has not shown that construction of 
these units for 1987 and 1981 
in-service date would have been 
necessary and that these units would 
have been the least coat alternatives 
had FPL had entered into the UPS 
a9reements in 1988. 

4. FIPUG's peti t ion a lle9ed that the use 
of the Martin plant' as the basil for 
unit deferral was nappropriate and 
the cl aimed def r ral benefits 
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illusory. Mr. Pollock's observations 
concerning timing of the need for 
capacity and appropriateness of cost 
parameters constitute further aspects 
of this fundamental contention. 

fPL: No. This argument appears for the first 
itme in Mr. Pollock's testimony. It wu not 
raised in FIPUG's Petition, 10 it is not within 
the scope of the hearing. In addition, FIPUG 
has previously waived this issue due to its lack 
of di 1 igence in raisin; this issue in at least 
three proceedings where FIPUG was a party and 
chose not to raise the issue. As a defensive 
measu re, FPL hal responded to this new 
allegation in its rebuttal testimony. but its 
doing so should not be construed 11 a waiver of 
its position that this issue is improper. 

STAff: No . 

OPC : Public Counsel adopts and supports FIPUG ' s 
position on this issue. 

STIPULATED ISSUES 

There are no known stipulations. 

MOTIONS 

There are no known motions. 

Based on the foregoing, it is 

ORDERED by the florida Public Service Commission 
t hat these preceedinqs shall be governed by this 
or der unless modified by the Commission. 
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associ a ted with the project. If accelerated depreciation 
is reversed and those monies are refunded, the 
undeprec i a ted value of the investment vi 11 be built back 
up accordin9ly, and recovered over a proper period of time. 

FPL: Yes. 

STAFF: Yes . 

OPC : Public Counsel adopts and supports FIPUG ' s posit ion 
on th i s i ssue. 

30 . ISSUE : Whether FIPUG's ar9ument that FPL COlt estimates 
for the Martin Coal units are overstated should be heard? 
( fPL) 

fi PUG: The issue of the Mart in coal unit cost estimttea 
is appropriately raised in this docket because: 

1. FPL assumes, wi thout aupport that 
these units would have been built and 
in operation in 1917 and 1988, 
respectively. 

2 . Had the units been deferred subsequent 
to 1982 because of declinin9 peak load 
forecasts, the coat of conatructin9 
these unit s mi ght have been 
s ubstantially affected due to 
r e fi nements in the cost eat imates and 
changes i n the const ruction . 

3. FPL has not ahown that conatruction of 
thes e uni ta for 1917 and 1988 
in-service date would have been 
nec ess ary and that these uni ta would 
have been the least coat l lternativea 
had FPL hid e ntered into the UPS 
agreements in 1988. 

4 . FIPUG's petition alle9et\ t ha t the us e 
of the Mart in plants a the bi dS fo r 
unit deferral was inapt- ropriate and 
the chimed deferral benefita 
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illusory. Mr. Pollock's observetiona 
concernin9 timin9 of the need for 
capacity and appropriateness of cost 
parameters constitute further aspects 
of this fundamental contention. 

fPL: No. This argument appears for the first 
itme in Mr. Pollock's testimony. It was not 
raised .n f'IPUG's Petition, 10 it is not within 
the scope of the hearing. In addition, FIPUG 
has previously waived this issue due to ita lack 
of dili9ence in raising this issue in at least 
three proceedin91 where FIPUG Wll 1 p1rty and 
chose not to u i se the i a sue. AI a defensive 
measure, f'PL hal responded to this new 
allegation in its rebuttal testimony, but its 
doing so should not be construed as a waiver of 
its position that this issue is improper. 

STAff: No. 

OPC : Public Couns~l adopts and supports f'IPUG's 
position on this issue. 

STIPULATED ISSUES 

There are no known stipulations. 

MOTIONS 

There are no known motions . 

Based on the foregoin9, it is 

ORDERED by the florida Public Service Commission 
that these preceedings shall be 90verned by this 
o rder unless modified by the Commis-ion . 
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By ORDER of Commissioner John T. Herndon, •• Prehearin9 
Of ficer, this day of 

j eJ,.-r-. t\a. , p ... 

( S E A L ) 

MER 


