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Dear Chairman Elhott

G sz 0 -

I'his letter 1s a complaint against the Al Salvi for US Senate Committee
(“committee” ). Albert J. Salvi ("Salvi”). and undisclosed contributors.

Salvi funneled $1.2 million into his own campaign treasury. but tried to hide this
by failing to disclose over $600,000 in loans. The committee and the candidate violated
the provisions of the Federal Election Campaign Act of 1974 and Federal Election
Commission regulations by fatling to umely disclose $607.234 in loans by the candidate
to the committee.

< More importantly. based on Salvi's financial disclosures and other statements, it
does not appear that Salvi had sufficient personal resources to loan the committee $1.2
million. Even under a scenario where Salvi liquidated all of his personal assets. Salvi
cannot account for between $287.000 and $544.000 of funds lent to the campaign. The
failure to disclose the source of these funds is a serious FEC violation. Furthermore,
without a full disclosure on Salvi’s part, one cannot sav with any degree of certainty that
the money was legally contributed to the committee. The likely receipt of illegal and
undisclosed moneys by a candidate for the United States Senate deserves immediate
investigation by the Federal Election Commission

Background

\lbert 1. Salvi (*Salvi™) 15 a candidate for the office of United States Senator for
the State of [llinois at the election to be held on November 3, 1996, On July 21, 1995,
Salvi formed the “Al Salvi for US Senate Committee ™ Its address 1s 800 E. Northwest
Highway. Suite 220, Palatne. lllinois 60067

A\t the time the committee was tormed. 1ts treasurer was Torrie Mark Newsome
(“Newsome™ ). Subseguently, Jim Thacker (" Thacker™) became treasurer. Thacker

resigned as treasurer on June 10, 1996 the current treasurer 18 Dana Gnigoroft
(( rrl!_'nri‘lli" /
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Upon information and beliet. certain contributors to the commuttee have been
undisclosed. Therefore, complainant is unable to provide the names and addresses of
such contributors

I'he primary election for nominations as candidates of major political parties in
the State of Hhinois occurred on March 19, 1996 Salvi was nominated to be the GOP
indidate tor US Senate at this election

close loans

During the primary election campaign. Salvt had publicly stated on numerous
ecasions that he would finance his campaign through personal assets. Exhibit 1.
According to amended reports filed with the Federal Election Commussion (“FEC™),
Salvi loaned his campaign in excess of $1.2 million for the primary election cycle.
According to documents filed with the FEC. Salvi lent his campaign the following

amounts

Date of loan. Amount. Date loan first reported:

Aug. 1, 1995 $226.100.0¢ Jan. 31, 1996

Jan. 26, 1996 $177.557.00 Apr. 12. 1996 (after pnimary )
Jan. 30, 1996 $236.192.00 March 6, 1996

Feb. 1. 1996 $137.990.( March 6, 1996

Feb. 23, 1996 $53,000.00 Apr. 12, 1996 (after pnmary)
Feb. 29, 1996 $137.000.00 Apr. 12, 1996 (after primary)
Mar. 8. 1996 $183.737.00 Apr 12, 1996 (after pnmary)
Mar. 15,1996 $33.960.00 Apr. 12. 1996 (after primary)

Of the eight loans listed above. five loans totaling $607.234 were not reported
until after the March 19, 1996, election. FEC regulations require that loans to a
committee be reported in the report covering the period in which the committee received
the loan. 11 CFR.§ 1045 (d) In all cases. the regulations require that the loan be

reported prior to the election

I'he regulations require that a report be filed twelve dayvs prior to a primany
election, disclosing all receipts and disbursements as of the twentieth dayv before the
primary. 11T CFR § 104 5aplwAyand (B) In this case. a report was required to be
filed by March 6. 1996, covering all receipts and disbursements through February 29,

1993, Salvi’s March 6, 1996, report does not include the following loans

Date of loan Amount of loan: ¢ tirstreported.

lan. 26. 19964 €177.537 12. 1996, on amended report
Feb. 2 QG $33.000.01 r. 12, 1996, on amended report
Feb. 29, 190¢ $137.00 2. 1996, on amended report



According to FEC regulations, contributions (including loans) over $1,000
received after the twentieth day (but before 48 hours) before the election must be
disclosed within 48 hours of receipt by the campaign. Salvi did not report the following
loans within 48 hours, as required by law:

Date of loan: Amount, Date first reported:
Mar. 8, 1996 $183.737.00 Apr. 12, 1996, on amended report
Mar 15, 1996 $55.960.00 Apr. 12, 1996, on amended report

Upon information and belief, the loans were reported only because of newspaper
articles on the financing of Salvi’s campaign first appearing on March 25, 1996. Exhibit

v 3

Hlegal contributions

The fundamental principle of the Federal Election Campaign Act of 1974 is that
contributions from individuals are limited to $1,000. The only exception to this
fundamental principle is use of personal funds. Buckley v. Valeo. 424 US. 1 (1976).
Candidates for the United States Senate may make unlimited expenditures from personal
funds. 11 C.F.R. § 110.1((a)

“Personal funds™ are strictly defined by FEC regulations. Personal funds are
either assets to which, under applicable state law, the candidate had a legal or equitable
right at the time he became a candidate. 11 C.F.R. § 110.10(b)(1): or salary and other
earmed income from bona fide employment: various investment income: lottery proceeds:
and gifts of a personal nature which had been customarily received prior to the candidacy
I1CFR. §110.10(b)2). A candidate may use a portion of assets jointly owned with his
or her spouse as personal assets. but only the candidate’s share of the assets as disclosed
by the instruments of ownership or, it not disclosed. one half of the value of the assets
11 C.F.R. § 110.10(b)}3)

On or about September 1. 1993, Salvi filed a Personal Finance Disclosure Report
(“PFDR™) with the Secretary of the Senate. Exhibit 3. The PFDR. which was signed by
Salvi under penalty of perjury. listed no significant assets, such as a checking account.
savings account or stock. The PFDR. which covers the period January 1994 w0
September 1995, discloses $305.320 in income from Albert 1. Salvi & Associates. a law
practice which. on information and belief. is a partnership consisting of Albert 1. Salvi
and Kathleen Keller (Salvi). and $33.405 from legislative salary. Exhibit 4.

Salvi filed an amended PFDR afrer newspaper articles appeared questioning the
source of his prnimary campaign financing. Exhibit 8. The amended PFDR showed, as of
September 1. 1995, between $65.002 and $165.000 in checking and savings accounts and
between $331.003 and $765.000 in mutual funds. The PFDR did not disclose specifically
the ownership of the assets. with the exception of $1.000-815.000 in a mutual fund
owned by Kathy Salvi. However. Salvi has indicated that his assets are owned jointly



Salvi assers

Exhibit 6. According to FEC regulations, half of these assets qualify as personal funds.
11T CFR SO 10(b)3). As of September 1. 1995, Salvi had between $208,002.50 and
$465.000 legally available for campaign expenditures. The PFDR filed for the entire
calendar vear 1993 lists the same assets. Exhibit 7.

T'he total amount loaned to the campaign after September 13, 1995, was
§797.679. Salvi explained that the remamnder of the funds used to finance his campaign
were the result of the settlement of two or three large personal injury lawsuits by his law
partnership. Exhibit 8. Subsequently. Salvi’s counsel told the FEC that the money was
from the settlement of only one lawsuit, the € hristiansen case. Exhibits 9 and 10.
Court records show the fee from this settlement was $1.083.333.33, and was eamned by
Albert 1. Salvi & Associates. Salvi’s law partnership. Exhibit 11.

Real estate records show that Salvi paid a $203.000 mortgage on Salvi’s residence
on February 14, 1996, Exhibit 12. Upon information and belief. the mortgage had a
present value of approximately $178.000." In addition. Salvi was also paid $247,971 in
taxes owed tor 1995 on April 15, 1996, Exhibit 13: and he was required to make an
estimated quarterly tax pavment for the settlement on April 15, 1996. Upon information
and belief. Salvi has no other significant source of income for the first quarter of 1996.°
Even assuming Salvi was entitled to the entire $1,083,333 33 legal fee earned by the
partnership. his disclosures do not add up

Max. assets Min. assets

Assets available
Christiansen settlement
Subtotal available
January 26. 1996, loan

January 30, 1996_ loan

S465.000.00

18236192 00,

$208.002.50

$1.083.333.33

$1.29].335.83
($177,537.00)
($236.192.00)

Februany 1. 1996, loan ($137.990.00) ($137.990.00)
February 23. 1996, loan ($53,000.00) ($53.000.00)
February 29, 1996, loan (S137.000.00) ($137.000.00)

March 8. 1996, loan
March 15, 1996 Joan
Estimated mortgage payvment

1995 Tax pavment (41596}

5
2/14/96)

Estimated tax payment (4 1396)

Net UNACCOUNTEA TOT7 cnnnieeereeeecesneeeenrssnsssssaneessasasasennes (S287.053.67)

(K53 960 00
(S177.000.00)
'g:_;"u"; (M

(S429 000 00)

($183.737.00)

{$55,960.00)
1$177.000.00)
(£247.971.00)
($426.000.00)

(5544,051.17)

The S203.000 mongage was given on September 20, 1993, and was for a fifteen vear term. Assuming

pavments over 40 months at 8 5 nterest. the present value (or pav-out value) of the mortgage

e been $177.158 44
Saivi's vear-end PFDR fails to disclose any significant new income from his law practice for the last
quarter of 1995, as required

Ihis 1s based on the applicable tax hability . For marmied couples filing yointly, the effective tax rate at
The estimated hability 1s $428 999 87 Theoretically, Salvi may avoid

his income level 18 39 .61

penalties for underwithholding if he paid one quarter of | 10% of his previous vear's tax hability, which 15

equal 10 $121.000. It 1s unlikelv that Salvi would under-withhold income to this extent. particularly since
e 18 contemplatng receiving a U S, Senate salarv, wi ¢ch 15 much less than his income ;lerL'h[I_\
Moreover, even with the lower amount withheld, it appears clear that Salvi did not have sufficient funds o

tor monies received as loans by his ¢



U'pon information and belief, the net amount of loans unaccounted by Salvi's
financial disclosures are the result of an illegal and undisclosed contribution or
contributions.  This contnbution ranges from $288.053.67 10 $545.051.17, assuming that
Salvi was entitled to the entire fee eamed by the law partnership. This scenario presumes

that Salvi hquidated afl of his assets

Moreover, the Christiansen sertlement was not approved by the probate court
until February 2. 1996, Exhibit 14, According to the lilinois Rules of Professional
Conduct, an attorney may not recelve a legal fee in a contingent fee case until all amounts
are accounted for. Rule 1.5(c). I1l. Rules of Professional Conduct. Thus, Salvi was not
entitled to any portion of the Christiansen settlement as his own until February 2, 1996.
However, between January 26. 1996, and February 2, 1996, Salvi loaned his campaign

374.182.00. Ina July 10, 1996, letter to the FEC, Salvi’s attorney explicitly stated that
the source of the loans to the committee was the Chrisriansen settlement. Money which
1s required to be kept in a client trust account and cannot be spent by an attorney does not
meet the definition of personal funds. and could not have been loaned to the committee.

T'he serious nature of these violations warrants immediate investigation by the
Federal Election Commission. Moreover, because of Salvi’s past history of filing
amended disclosures which differ signficantly from original reports. the Commission
~annot ignore the possibility that Salvi and his committee will vielate disclosure rules
again. This possibility is heightened by the exceptionally lax nature of disclosures in the

committee's latest report. w h:.'e *» of contnbutors” occupation was not disclosed. and
W h.rc approximately $100.000 of cc-.".'_r:buuons were required to be re-designated.

le
Garv LaPaille, have read the foregoing complaint, and ceriifv under penalty of
law that the st ‘1L““-"I‘.'=:& made therein are true: or. in the case of statements made on
formation and belief, a pood faith basis exists for these statements
&
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Primary battles more likely
as Senate seat mterest grows

By BERNARD 1st '-\"”e\rr ..a\c.
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doesn’t take into account votes on
amendments where policy dif-
ferences would be apparent
Jim Bray, Kustra's chief of
J ."'-w"nasc':""
rd. makinga’
mparison with

Former Illinois Treasurer Pat-
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Salw. Time right for couservative challenge

By PAUL KRAWZAK

COPLEY NEWS SERVICE

CHICAGO — Stale Rep. Al Salvi,
R-Wauconda, [igures he could be
the [irst conservallve Republican
in recenl history o win an Ilinols
U.S. Senale seal.

“H It Is ever lo be possible for a
conservalive o win a seal like this
and (o change the face of the party
In Illinols, now Is Llhe time,” sald
Lhe ounty resident, who is
servi second lerm In the sinle

Ho
Is the mnln threal (o the
favoltd GOP candldale, LI Gov

Beb Kustra, s slale governmenl
veleran who has won endorse
ments from Gov. Jim Fdgar and
mosl of the stale’s GOI” hiernrchy

Three other Republicans are vy
Ing lor their party’'s March 18
nomlination In the contesl to suc-
ceed the retiring UJ.S. Sen. Pnul Si-
mon, a8 Democral. Simon took of-
fice In 1985 after beating the stale’s
last GOP senator, moderate
Charles Percy.

While he can'l clalm much GOP
establishmen!l support, Salvl, 35,
feels thal the conservalive tide that

hel epublicans caplure con
trol ngress in |#64 Is warking

B More U.S. Senate candi-
dates/page 6

In his lavor.

During his short time In the Gen-
eral Assembly, Salvl has bulll a re-
speclable record bul nol one lhnt
generaled much publicity oulside
his Lake County district.

However, as a wenllhy, sell-
made persannl injury atlorney, he
tan altord to wage a serlous cam-
paipgn. Salvl has used ngpressive
television edvertising to dramall-
cully Increase his stnlewlde pro
e, He pians to pump $750,000 of
his own money Into his $2 million
campnign

Salviand his wife, Knthy, also an
altorney, established thelr lucra-
live law praclice in 1981, afler
Salvi had spenl several years work-
Ing for private law firms, Including
one owned by a brother.

In the race agninst Kustra, Sal-
vi'sstralegy (s based on (he gnmble
thal he can convince volers thal
Kustra, who calls himsell a conser-
vallve, was a regular supporter of
tax ond spending Increases during
the decade he was a leglslator,

"His averatl record 1s profound-

RS

ly bad.,"” snld Saivl, who compares
Kuslra's voles lo Lhose of liberal
Democrals llke then siale legisia-
tors Carol
Dawn Clark Nelsch,

In a second line of atlack, Salvi
conlends he Is more likely lo stick
with his convicllons than Kusira,
who swiiched from being antl-
abortion lo procholce six years
ago.

"My hope Is that people will
wnant o have someone who bhe-
lleves In whal they are dolng,” he
sald

Salvl’s political philosophy calls
for minimizing the Influence of the
lederal governmenl on individunls
and the economy while preserving
traditlonal soclnl values and paren-
tnl rights.

Along with supparting mosl of
the GOP congressional agenda lo
cul inxes nnd spending and spin off
federal responsiblillies 1o the
stales, Salvl Is adamantly opposed
to abortlon and gun control.

As a legislator, he hns demon-
straled bolh Independence and
flexibllity.

While asltrong backer of the free
markel, he supporis lough environ-
menlal laws and has a voling re-
cord that the Iilinols Environmen-

daa e ot NG

Spf o STR 3/14 /16
Specra( Clection Inser+—

Moseley-Braun  and

tal Councll, a statewlde coallllon of
environmental groups, ranks as
one of the best In recent years

Lynne Padovan, legisiative dl
reclor for the councll, credits Salvl
with belng a "good listener who
Isn't afrald to vole agalnst the
lide.”

Simliarly, while he Is clearly (he
mosl antl-abortion candidate In the
race, Salvl refuses lo condemn
women who undergo the proce-
dure and he has sought lo expand
nlternatives lo abortion

Last yenr, he sponsored nconlro
versial bul successtul bill prohibit
Ing soclal workers from discriml
nating during ndoplions. Many, he
sald, opposed (he adoplion of binck
orphans by while couples.

“We have thousands of beauliful
children, most of whom are binck,
In the (slote’s soclal service) sys
lem,” Salvl explaloed. “We have
hundreds of families who want lo
adopl these children ™

Salvl Is also proud of leglslation
he spmu.mrd lnst year that estab
lished a “protocol” lo moke It easl
er for slale soclnl workers lo refer
mothers with drug addictions to
the lllinols Department of Alcohol
and Substance Abuse

That's the kind of Inw,

he sald,
LR | P pro

that can prevent the birth ol addl
lional “cocalne bables” Injured by
their mother’s drug abuse

Salvl’s appronch may owe some-
thing to the facl he wasn'l nlways o
Republican.

Ralsed In Lake Zurich, he grew
up the middle child among nine
siblings whose parenls were and
remaln “John . Kennedy Demo
crals.”

A "political Junkle™ from an ear-
ly age, Salvl had stumped lor hls
father In unsuccessful bids for il
nals senator and congressman be
fore his ninth birthday

The GOP won Salvl aver In 19RO,
when Ronald Rengnn was vlecled
president. Rengnn “mnde me a Re
publican,” he recalled. 1 remem
ber being profoundly Impressed by
Honald Reagan - his optimism
and his smlie and, | thought, hls
ellective lendership sklils ™

Snlvl grnduated  from
Dinme before earning his Inw de
gree from the Unlversity of THinols
ut Champnign In 1685 The next
year, he unsuccessfully challenged
then US. Rep. Terry Bruce, n Demn
ocral, In a downstate disteict

I'he defeatl taught Salvl that in

Mulre
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“Taxes, baby,” Roskam says.’
Salvi, an attorney from Wau-
sonca and a staunch abortion
foe, knows he needs to branch
out bevond a base of Uke-mind-
ei conservatives ta win the Sen-
gte seat being vacated by retir-
lr'.g Democrat Paul Simon
'.‘.-e‘.l!:‘.g Rustra in receat
allg, and with most of the state
'—"“" ublican hierarehy — Includ.
ing G Gov. Jim Edgar - supporting
Kustra, Saivi hopes to make an
impaet with a profecied $2 mil.
'fon campaign budget — includ.
ing abcut 8750,000 of kis own
morey, Kustra basg budgeted §1.5

Salvi, 38, hopes to build broad-
er support by promoting his anti-
tex stance. He's blitzed televi.
sion eirwaves with an ad cam.
paign costing sbout $550,000
cver two weeks — tapping a bar-
tender to sizm home the antl-fax
theme,

Barney the bariander repre-
santy the pvarage puyout thers ™
Seivi says

Szivi wan‘s o connest with the
avergge volar, But ke alswo is
meking tha right mmes to galva-
nize a stong votl ing bloe, sald
Jack Roessr, a conservative
:‘_. '--u.-.-,z: u.‘*o unsuccessiu!
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“Abortlon !s the greatest mor-
al -:w.:c of our time,” Salvi
recently told about 50 gathered
Ina ﬂ-ea*er st the University of
Illinofs Bt Springfleld.

Last :p’mg. Salvl provoked'

ontroversy in 1 fajled bid to .

pass & Bl to block Medieald-
funded abortlons except. for
those needed L0 save a woman's
life

On other jssues, Salvl backs a
18 percent flat rate {neccme tax
afterthe first $36,000 for a family
of four, ;

Over time, Saivi wants to con.

vert Socie] Security to a private -

svsterm. Berefllls should be pre-

sarved for current reciplents but

eventually phased out for future

generations in favor of a privats

system that improves benefits,
he says.

For years, Saivi's sights have

been loffy

When his father unsuccessful-
lyran as a Democrat forthe U.S.
House, B-vear-old Al decided to

run for Congress as 300n As he .

reached the minimum age of 25

In 1886, shorly afler he fine -

ished the Unl!versity of Iilinols
Cellege of Law, Saivi ran as a

Republican and lost by a 2.1

margin. But he learned a valu-
ehle lesson: It tekes money to
win ;
I went about trying to make
s2me money, and that's what |

¢.2," Saelvi says. He practices

law with his wife and four other,
lawyers in Lake County and with
Reskam, s Wheaton Republican,
in '*J?age County.

With polls sho wing publle
spinion of lawvers is low, Kustra
nessly enzery every Ume he tellg

digrce that Salvl is &n

= Cw's -
gtiorne Salvi, in fturm, calls
Kusira a “cereer politeian.”

if my Tessege can overcome
this "trigl lawver, trial lsawyer,
trial lawyer *\"‘p“""q of Beb
Kustre," Ssivl savs, “1 think 1
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acknowledging that he‘ his campaign $750,0 uring the primary. "I do
me, but I don't want . 1 mortgage on my home

*a wma N

>t have a mortgage o
n [f I'm able

av

don't think I nee

r the

do !




a list of his clients‘ Salvi tallied more th 50 settlements, ranging
from more than $800,0 .n to two for §31.88 e .th most well under

20,000.
70 get his campaign goin ast year, . Salvi now says, he tapped the equity
ine on 86 S~ cause & s is largest asset at the time.

aats <

ome equity loan," he said. "I was

end of the year," after campaign

A checking
as an asset

nearned income




"This is a probl

a home
e Washingto

consider
in th

“d

The FEC could impose a fine equal
report the original source, but su
range, if the FEC pursues the matt

em,
equit

e

"
‘.

though 1t's a very comm
to be personal funds,
law firm Perkins

Coie,

which speci

ize of the
typically
£t i8 et

S

T1Zes

iloan

are

likely

istake"
Judy Corley,

for failing to

-

-

for a candidate to
a partner

in political

law.

the 15%-to-25%

> unless it

receives a complain
At cone point the Kustra campalgn was debating whether ¢ write a letter to
tha FEC pointina the sums that Mr. Salvi was putting into the race after
reporting ynif int asset g financial disclosure form.
I do know the complaint was drat 1," said Kustra campa manager Don
T+ an
But it was never filed by Mr. Kustra. The guestion of whether to pursue the
matter ime up late in the race and, besides, it "isn't the candidate's
jemeancr to do something like that insists Mr. Totten
What aught the Kustra campalgn's eve was that Rep. Salvi checked "no" where
N I 2 Y E
the form asks: "Did you, your spouse or dependent child receive unearned oz
investment income of more than SZ2 in the reporting periocd or hold any
reportable asset worth more than 51,000 at the end of the period?"*
&t this point, however, it's unclear what Rep. Salvi meant to report
Asked last week why he listed no assets, Mr. Salvi said, "If I said noc, that
g :
was a mistake
Maybe not. Although Mr. Salvi said his "mistake" was that his house should
have been listed as an a y Se rules do not require the ownership of a
personal residence to be reported
What 1s clear is that last year's home equity loan and the January settlemen
were the source ©of the money he loaned his campaign "NC I did not" liquida
any assets = =a1d.
While he was reached in mid-air en route to Springfield last week, Mr. Sal
sxplanations were cut short when the cellular connection was lost during ¢
interview, and he i not be reached again for comment. A campaign offi
later said ¢t jidare was 3 post-primary vacation.
18-19 B e Siia o T S o Page 4
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UNITED STATES SENATE PUBLIC FINANCIAL DISCLOSURE REPORT
FOR NEW EMPLOYEE AND CANDIDATE REPORTS

f yes. Compiele and Attach PART VI
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YOu O YOur 50us@ have 8arned iNCome (6 § salanes of lees| or (id you hold any reportable positions during thes reporting perod”?
#nvesiment income of more than $200 fom any reporiable source  YES NO It yes, Complete and Attach PAHT Vill YES NO | D
in the reportng penod?
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"D you, your spouse. o dependent child recerve uneamed of investment h
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asset worth more than $1.000 at the end of the penod? YES o | X lyes PO p— YES NO
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Dadyou, your spousa. or dependant chéd have any reporable habikty (more
than $10,000) during the reporing penod? b o 7( Did you receive compensation ol more than $5,000 from a single Source in the twg - )
- || prior years? /4

A

If yes, Complele and Attach PART X

Each question must be answered and the appropriate PART attached for each "Yes" response.

criminal sanctions (SeeSUSC app 6. 104 and 18 U.S.C 1001.)

the Otfice of the Secratary of the Senate to any requesting person upon written application and will be reviewed by the Select Committae
on Ethics. Any individual who knowingly and willlully falsifies. or who knowingly and willlully lails 10 file this report may be subject 1o civil and

File this report and any amendments with the Secretary of the Senate, Office of Public Records, Room 232, Hart Senate
ffice Building, U.S. Senate, Washington, D.C. 20510. $200 Penalty for filing more than 30 days after due date.
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PART ll. EARNED AND NON-INVESTMENT INCOME

Regoring ina  Nare

b Sy

Report the source (name and address). fype. and amount of earned income 1o you from any source aggregating $200 or more during the reporting period. For
your spouse. report the source (name and address) and type of earned income which aggregates $1000 or more during the reporting penod. No amount needs

1o be specilied lor your spouse. Do nol report income from employment by the U.S. Government lor you or your spouse
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o®

* = MONEY HAS BEEN RECEIVED

SETTLEMENTS

JANUARY, 1334

.“CKT‘

288. * Ptak, David, January 7, 1994, $3,125.00
289. * Gutierrez, Daniel, January 10, 1994 $1,350.00
300. * Tracy, Ilona, January 13, 1994 $4,745.15
301. * Rasmussen, Diane, January 18, 1994 $§ 450.00
i02. * Basham, Nora, January 28, 1994 £2,222.22
F 1994
303. * Navarro, Roberto, February 4, 1954 $2,127.15
304. * Vasquez, Ramon, February 4, 1994 $1,200.00
305. * Myers, Calvin, February 17, 1994 $ 530.32
306. * Graham, Wanda, February 17, 1994 $ 509.25
307. * Harris, Katie, February 22, 1994 $3,000.00
308. * Rubin, Mariann, February 23, 1994 57,750 .00
309. * Harris, Michael, February 24, 19%4 $249,333.33
310. * Grampo, Ginette, February 24, 1994 $§ 5,000.00
March, 1994
311. * Hickman, Ruth, March 3, 1994 $5,300.81
312. * Hyde, Donna, March 14, 1994 $6,300.00
313. * Hyde, Donna, March 14, 1994 $4,500.00
314. * Raiden, Mary Ann, March 15, 1994 $ 333.33
315. * Doro, Patricia, March 15, 1995 $4,000.00
316. * Rich, Shelly, March 17, 1994 $2,666,66
17. * Kincaid, Otis, March 17, 1994 $1,796.25
318. * Guzman, Alicia, March 21, 1994 $1,050.00
21%. * Swopes, Randy, March 22, 19%4 S5 666.66
2 * Rivera, Maria, March 24, 1994 $6,500.00

Sa.’t/[




321. * Maze, Bessie, March 24, 1994
322. * Kennedy, Maxine, March 24, 1994

323. * Hyde, Terri, March 31, 1994

April, 1534

324. * Perz, Linda, April 6, 1994

325. * Schlarbaum, Nancy, April 12, 1994
326. * Holden, Joseph, April 14, 1994
327. * Young, Anita, April 13, 1994

328. * Moore, Michael, April 18, 1994
329. * Malmstedt, Ryan, April 19, 19%4
330. * Ryan, William, April 20, 1954
331. * Gonzales, Gil, April 28, 1994
332. * Harmon, Lori, April 28, 1994

333. * Harmon, Sebastian, April 28, 19%4
May, 1994

334. * Werner, Geralyn, May 4, 1994

335. * Schlarbaum, Zackary, May 5, 1994
336. * Bell, Betty, May 6, 1994

337. * McCaffery, James, May 11, 1934
338. * Lee, Brenda, May 16, 1994

33%. * Dziekan, Ronnica, May 19, 1994
14 * Templeton, Sharon, May 24, 1994
341. * Kuerste Jolene, May 25, 1994
342. * Glass, Stephanie, May 27, 1994
342, * Wiatrowsk David, May 27, 19%4
344, * Wiatrowksi, Therese, May 27, 19924
14 * Lower lurtise, May 2 1994
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346. * Taylor, Angela, May 27, 1994
347. * Marshall, Idella, May 27, 1994
348, * Romero, Angel, May 31, 1994
JUNE, 1934

349 Schmidt, Martha, June 3, 1994
350 Pinkston, Patricia, June 3, 1994
351 Pinkston, Lawrence, June 3, 1994
352 Pinkston, Marques, June 3, 1994
353, Anderson, Bill, June 7, 1994

354 . Kuceravy, Vlado, June 8, 1994
355 Sarkan, Cherie, June 13, 1994
356 ¥owalski, Denise, June 15, 1%%4
357. Clark, Patricia, June 17, 1994
358. Cottcn, Vannie, June 20, 1994
359. Watkins, Luetisha, June 20, 1994
360. Smith, Melvin, June 22, 19%4

361 Truitt, Sheryl, June 24, 1994
362 Cohn, Dennis, June 24, 1994

363. Montejo, America, June 27, 1994
1e4 . 2sew, Charles, June 28, 1594
JULY, 1994

365 Lein, Andrea, July 13, 19%4

366 Duda, Dawn, July 19, 1994

36 Ellis, Tina, July 19, 1994

368 Lazansky, Susan, July 2 1694
369 McKimmy, Mary, July 29, 1994

3 MCK 1mm Mega Tul 29 1554

*®

e

$1,020.00
§ 870.00

$ 6,666.66
$16,000.00
$ 2,333.33
$ 500.00
$ 500.00
$ 2,333.33
$ 8,333.33
$ 2,500.00
$ 7,350.00
$ 6,666.66
$ 1,500.00
$ 2,000.00
$ 5,000.00
S  833.33
S  400.00
S §,666.66
 1,111.11
S 7,500.00
S 2.500.00
$ 1,500.00

pe

........



371. * McKimmy, Vanessa, July 29, 1994

Augqupt, 1994

372. * Lindberg, Sandra, August 2, 1994

373. * Allen, Sharon, August 5, 1994
374. * Hernandez, Nora, August 8, 1994
375. * Franz, Hannelore, August 16, 1994
376. * Franz, Hannelore, August 16, 1994
377 * Gentry, James, August 18, 1994
378. * Torres, Gilberto, August 20, 1994

2. * Boyes, James, August 23, 1994

Lad
m

(&)

* Pepper, Phillip, August 24, 1994

381. * Sadikoff, Hasan, August 25, 1994
382. * Rossman, Joanne, August 29, 1994

SEPTEMBER, 1994

383. * Pusch, Cindy, September 6, 1994
384. * Slay, Sandra, September 7, 1994
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385, * Persscn, Raymond, September 14
387. * Ingalz, Penny, September 16, 1994
388. * Curtis, Marlene, September 20, 19
389. * Gray, Shikeitha, September 23, 19
3¢0. * Gra Alfreidia, September 23, 19
S1. * Moore, Louise, September 29, 1994
October, 1994
392. * Andersoc Jonathan, October 7, 18
393. * Cobur Joseph, Octocber 10, 1594
ics * Doughert lee ctober 11 1
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e

395, * Cordova, Delfino, October 18, 15994 §2,550.00

November, 1994
396. * Graham, Willie, November 2, 1994 S 1,841.66
397. * Hoth, Constance, November 2, 1994 822.222 .22

398. * Gonzal.es, Edward, November 7 1994 S 833.32

i

395. * Seppala, Eino, November 14, 1564 $ 168,898.97

400. * Imrichova, Edita, November 15 15964 S 4,000.00
401. * Dzikowski, Wanda, November 15, 1994 $ §5,823.92
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403. * Scott, Lue, November 21, 1994 S 4,250.00
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410. * Forster, Janet, December 12, 185354 S 5,000.00
411, * Watscn, Amber, December 21 19594 S 1,141.56
JANUARY, 1985

412 .* Pogvara, Judith, January 9, 1985 S 5,000.00
413.+ Mullet, William, January 2, 19885 S 10,000.00
414.* Graves, Eugene, January 1 1995 S 2,833.33
415.* Garcia, Antonio, January 11 1995 S 453.33
415.* Doerr Jenniferx January 18 1385 $ 1,500 i
417.* Ruzek, Edward, Janua: 13 1885 $833 3.25
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MARCH,

Otis

Linder, January 19,

Sophia Melendez, January 19

Destiny Atkins, January 19,

Ada Melendez, January 19,

Johnny Dedesus, January 23,
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Mary Perko,
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Lori Clark, February 18, 19
Nereida Hart, February 21,
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Molly McKimmy, March 1, 188
Anne Salgado, March 1, 1585
Alvaro Rodrigquez, March 1
Patricia Rodriquez, March 1
Leah Weidner, March 2 1995
Michael McMah March ¢ 1
Lori Geober, March 198E
Teresa Powers, March 10, 18
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Ellis Davis,

Michael Spears,

Larissa Peppler,
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470.* Jason Frese, April 19, 1995

471.* Stephen Frese, April 19, 1995
472 .* James Frese, April 19, 1985
MAY, 1995
Wendi Parker, May 4, 1995
Meifa L. Crozier, May, 1995
Odilon Tellez, May 8, 1995
Belinda Herrera, May 8, 1995
Julio Martinez, May 8, 1995
478.* Jon Gillmer, May 9, 1995
478 .* Alice Hofmaster, May 9, 1995
480.* Patricia Atkins, May 9, 1955
481 .+ Vishnu Mahant, May 9, 1995
482.* David Johnscn, May 15, 1995
483 .* Robert Williams, May 18, 1995

484 .* Mary Bittner, May 19, 1995

485.* Mitchell Szydlowski, May 24, 18S5
486 .+ Diane Voights, May 24, 1885

487 .* Robert Maddock, May 31, 1955
488.+* Katie Jackson, May 31, 1895

489.* Brian Chandler, May 31, 1985
S = SRR 3 . g S ERT
460.* Jerald Branc M3y 1 1995

- - - " e e —
4374 .% Laroly r=Y ray, June y 4393
G 3 4714 oo T - 1995
493 .+ Matilida d June 2 19985
. e e i
434 .* oteve IUTuUS 2 1333

11

L2

1,000.00

633.33

1,416.67
2,500.00
1,500.00
3,171.16
755.99

6,666.67

$62,500.00

$48,000.00
° 2,833.33

1,000.0 0
875 00

n _ Bgg g

_______
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495.* Paul Schultz, Jr., June 5, 1995

375.00
@ 496 .* Juan Jose Salgado, June B8, 1995 3,500.00
497 .* Steven Dietmeyer, June 10, 1995 2,550.00

498. Gamaliel Santana, June 12, 1995 400.00

v o n 4 W

o 459 .* Juanita Barnes, June 20, 1995 150.00

n
5

Lorna Garbett, June 20, 1995
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,408.33

01.* Jenaro Alvarez, June 2 0e66.67
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o £02. Dwight Graves, June 21, 1985 S 100.00

$03.* Marjorie Biddlecom, June 22, 1995 § 600.00

(a

4.* David Sarqgis, June z2s, 1995 $ 2,493.33
® 505.* Norman Goldman, June 2%, 19§5 S 3,400.00

JULY, 1995
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Jeanne Zajac, July 7, 1995 $ 2,975.00
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Kevin Kanoon, July 10, 1995 S 1,062.50
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509.* Richard Ramos, July 10, 19895 5 1,

& 510.* John Jackson, July 11, 1985 S

-
~

Lad
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511.* MIchael Savage, July 12, 1895 $ 1,166.87
512 .* Janet Johnson July 17, 1895 $ 10,000.00
s 513.* Omar Rosa, July 18, 1995 § 1,222.22
S14.+* Judy May, July 18, 1885 $ 5,516.67
515.* Eleanor Ehlers, July 19, 1985 5 323.20
® 51 Robin Guerrero, July 19, 198¢ S 323.€0
17.* Melvin Smit July 27 1995 S 3,16 67
518.* Jacqueline Jones, July 2 1955 $ 1,550.0
. AUGUST, 1995
< * Jeanne Zajac, August 199¢E S 1,50 0



o®

520.* Lecnard Petruska, August 1, 1995

v
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@ 521.+* Gerald Savage, August 2, 1995 $ 1,000.00

un
(38}

2.* Leo Syler, August 3, 1995 $ 5,000.00

un
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indy Campos, August 3, 1985 $ 6,375.00
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Wendy Campos, August 3, 1985 $ 212.50

§25.* Jaccb Campos, August 3, 1985 $§ 5,666.867
5§26.* Elba Hernandez, August 3, 1995 S EE6.67

1

Al

wn
N
~
-
1%
ur
' a
M
m
o)
~J

© Hernandez, August 3, 1885

§28.* Dennis Selof, August 4, 1985 $ 10,000.00
529.* Ilona Tracy, August 7, 1995 $ 7,631.71
® 530.* Ruthie McMillon, August 8, 19S5 S 1,841.87
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533.* Jchn Smilie, Isabel Gonzalez,
: August 9, 1985 S 3,500.00
534.* wWilliam L. Poteet, August 11, 1885 $§ 1,000.00
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5,000.00

536.* Dennis Frechette, August 17, 1985 S 1,250.00
537.* Douglas Stelter, August 17, 1885 $ 625.00
» 538.* Shane McDonald, August 18, 18955 $ 1,500.00
$39.* Tara Camm, August 23, 19985 $ 3,000.00
540.* Angel Campos, August 28, 185895 $ 100.00
i 541.*Jeffery Cato, August 2%, 1885 S 1,833.33
542.* Corina A. Cato, August 29, 1995 S 1,166.87
543.* Quanda Mordica, August : 1985 S 2.,575.00
® 544.* Valeka Lewis, August 30, 1995 $ 2,652.00
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Maria Troxel, Sept. 7, 1995
Stacy Crane, September 13, 1995
Steven Woodward, Sept. 14, 1995
Donna Batteau, Sept 99,1955
Scott Grendl, Sept 21, 1985
Matthew P. Stroik, Sept. 2 19
Charles Gillette, Sept. 21, 199
Marcus Gray, Sept. 25, 195
Ralph Gray, Sept. 25, 1995

Joel Guadarrama, Sept. 26, 1585
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ALBERT J. SALVI & ASSOCIATES
ATTORNEYS AT LAW

IS PLEASED TO ANNCUACE
THAT

KATHLEEN R. KFLLER

HAS BECONME A PARTINER IN THE F RM
WHICHWILL CONTINUE TO CONCENTRATE
SAFLY NFLAINTIFF'S PERSCNAL
NIJURY LITIGATICN

ALSD

b |

YWE ARE PLEASED TO ANNCLNCE THE
CPENNG CF CUR WAUCCNDA BRANCH QOFFICE
LCCATED AT

124-A East Liberty Street
Wauconda, ling s 60084
Phene (708) 4870042

Fax {708) 487-0221

Abert J. Salvi 111 North County Street
<athieen R Kehar Suite s

‘‘‘‘‘‘ ———— Waukegan, lilinois 600385
Czavid H. Harrs, Jr Phone: (708) 662-3303

Fax: (708) 662-3453

EXHIBIT




AMUNDIED

UNITED STATES SENATE PUBLIC FINANCIAL DISCLOSURE REPORT
FOR NEW EMPLOYEE AND CANDIDATE REPORTS

T o= Plarr mowt Mickle trito Diate of ¥ gy e Sarrumte Ciftco Mgy -~

T

e —

-+

[ New Employse
| Aeport

Dus within 30 days of emp date

[ Woteng aciress (Number. Strwer oy Seare_art 7 Lont ot oo (vt Avea Coniey Wl Comewersment o Gandiiacy
P. 0. Box 459 i47) 526-8460 Candidale Approx.

Wauconda, IL 60084 | H47) 662-3303 Report 9/01/95 [llinois

‘ See p 2 of insiructions for due date

AFTER READING THE INSTRUCTIONS - ANSWER EACH OF THESE QUESTIONS

Sk E——.
your spouse have earmned income (e g . salanes of lees) o Did you hold any reportable positions during the reporting perod?
meni income of more than $200 from any reportable source YES| X NO If yos, Complete and Attach PART VIl YES |% NO
eporting penod? L -
i yes. Complele and Attach PART I

ncome of m:xe |rm'goo n the ?Lm";ﬁpf::;dﬂ::;;:r';'u::;:;’;‘,','kﬂ Did you have any reponable agreement or arrangement with an vutside enlity of

il ) = 9 ‘
assel worth more than $1,000 at the end of the penod? YES| X | NO ::m lumgodalo Attach PART | YES NO|
if yes. Complete and Attach PART IliA and/or l1IE yes, Complete and Aftach X

Dnd you. your spouse. or dependent child have any reporable kabwity {more HEW ENP.OVERS OnLY _
than $10,000} dunng the reporing penod” YES No| X Did you receive compensation of mora than $5,000 trom a single soucce in he wg

if yes, e and Attach PART Vil pnor years?
ves. Comple If yes, Complele and Attach PART X

YES NO

Each question must be answered and the appropriate PART éttached for each “Yes" response.

File this report and any amendments with the Secretary of the Senate, Office of Public Records, Room 232, Hart Senate
Office Building, U.S. Senate, Washington, D.C. 20510. $200 Penalty for filing more than 30 days after due date.

= For OMicinl Use Onty - Do Nob lMe Bejow 1t
inancial Disclosure Statement s required by the Ethics in Government Act of 1978, as amended. The statement will be made avalable fe————— oy Thia Line
Otice of the Secretary ol Ihe Senate 1o any requesting person upon wntten apphcation and will be reviewed by the Select Committee =
on Ethics Any individual who knowingly and wilitully lalsiies, or who knowingly and willtully lails to hile this report may be subject to civil and B
cominal sanchions. (See 5 USC app 6 104 18U SC 1621, and 2B U S C. 1746)
il
arsde gt » G e . dor | Aden (hay You '
. — - el S—— 2
stalemenis | have made oo Whis form aind / _ & !
il attached schedwes are lrue compiele {/ } A 1{ o f‘ / 5 / 6 "
and correct lo the bes! of my knowiedge ( o l ie
1 o~
For Official Use Only - Do Not Write Below This Line
1t is the opworn of the reviewer that the state- | Sanalise of Fevewing [isl It (Mwsh [ay Yeuitd
ments mage « Mus Iim ge W Comphiance
walht [itie | of the £1hus it Government Act P
* f N W 2 0 L ~ L =
———e——TY [ SR = | A .
Prewaas | w u
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AMIENDIE D

Heprsrtivig boet Pane ] ne tim
— ‘ PART Il. EARNEu AND NON-INVESTMENT INCOME
VLB ," 1 vl |
' i ik L 7 )
Report the source (name and address), type, and amount of earned income fo you lrom any source aggregating $200 or more during the reporting period. For your
spouse, report the source (name and address) and type of earned income which aggregate $1,000 or more during the reporting period. No amount neads to be
specified for your spouse. Do not report income from employment by the U.S. Government for you or your spouse.
Individuals not covered by the Honoraria Ban:
For you and/or your spouse, report honorana income received which aggregates $200 or more by exact amount, give the date of, and describe the activity (speech,
appearance or arlicle) generating such honoraria payment. Do not include payments in lieu ol honoraria reported on Part |
S — e —— e ! ; ; i 4
Name of income Source Address (City, Slate) Type of iIncome Amount
JP Computers . _ Wash, DC - ' " Salary $15000
ies: MCIi (Spouse) Arlington, VA Salary Ovor $1,000
WiLaw Office of Albert J. Salwvi Waukegan, I1llinois Proprieton $1,500,022
255',df" of Illinois Springfield, I1llinois Salary ‘ 57,982
il - = : i it ' 5 ] Woliacli=
3| [
-+ - . — - 1
ol NOTE: The income from each of these :
£ - - - . |
-‘* entities represents income cearned dari ng |
61 the 19-month period from 1/01/94 to .
+
ol 8/31/95. .
9|
|——+- t
10| | '
| |
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1 |
- - . ! ]
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13 , |
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14 | ] |
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Raparting nan Name s
Page Numbier
B d wone PART lllA. PUBLICLY TRADEL ASSETS AND UNEARNED INCOME SOURCE>
Al Ll ) . 'I’__L,, _ ) - o 7 - i
BLOCK A MoK B [M(K,;.AL—, -
identity of Publicly Traded Assets Valuation of Assets Type and Amount of Income
and Unearned Income Sources ﬁ‘nﬂ"“ 0"""00":""0 spIIIIII(I It "None (or less than $201)" is checked, no other entry is needed in Block G tor that ttem
ne, or less than $1.001,
Report the complete name of each publicly sl s Yot otk This includes income received or accrued 1o the benefit of the individal
fraded asse! held by you, your spouse, or your r— —— i
dependent child. for production of income or Invest- Type of income Amount of Income
ment which { f =
(1) had a value exceoding $1,000 at the close ' 4 a;
of the reporting penod. and/or '% ! § b § B .
(2) generated aver $200 in “unearnod” income I § I g = : : § (5 Other § A A.I.I”'III
dunng the reporting penod § 3 3 1B 1 & " | § ! ‘ g b [ Qun
da on this Par [HHA a compiete wontitca! of | ut g § o | §_ : I 3 } (Spocity - '. a Hoquired if
pubhc bond, mutual lund. publicly traded pan L bl b " § ] =4 Typer) “" ' Other
g intoras!, axcopted invasimont funds Larnk . MY ‘L g = 8 - b é pecilie
. acepted and qualifiod Dl iy andd = 8 8 ‘: g 8 3 g
publicly vadod assels of a mlirmme 8 | a § g : = §
wlh “ KA @ @
s mf o =
sampis 1 Co. ok e -
& e - = ey ) - — .

-
~
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r
x

I
I
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I
I
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I
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gz |
1

I

|

|

x| | B S P A
.anlil i i L
4 S5 9. W S — S_— — f——oo | x-— - S W v— — _— e —
3t Phoenix Fund
| (Widely diversified) e . o e e e R » G N S (N O N O O
Fidelity Funds

_lincome earned during the
3

1 19-month period [rom 1-(1]

14 il — et - o - ol il B

Widely diversitied) AT (e T A e B . | X X ] |
vationwide Life lnsurance
(SEP-Widely diversilied) PO ) — X I‘L ]
 Lake Land mmunity Bank
IGEE - CIEED o) — vl Jun -y I._..| L X ] - | X S (S, . B S S =
o [ abha . L
({Lhese entiftles represceils S - L — L - = o= —
-

47
1
I
]
I
]

10 0 G=31-72«

B S S B S AR !
I
|
I
|
I

EXEMPTION TEST. ! you ormilled any assel because it meats tha three -part test for exemption described in the Instructions, please check hero [:

*** This category apphes only il the assel is/was hald indepandantly by the spouse or dependent child If the assel is/was either haid by the filer or jointly held. use he oiher categones of valua. as approprate
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AMENDIED

-
Reponing Indisidua -

ALBERT J. SALVI

BLOCK C

Type and Amount of Income
If "None (or less than $201)" is checked, no other entry is needed in Block C for that item
This includes income received or accrued to the benefit of the individal

PART 1lIB. NON-PUBLICLY TRADED ASSETS AND UNEARNED INCOME SOURCESJ

Amount of Income

Jr Haed

BLOCK & BLOCK B
identity of Non-Publicly Traded Assets Valuation of Assets
and Al close of reporting period
So It ngne, or less than $1,001,
Unearned Income Sources check the 1st column.
Report the name. address (city, slale), and : 3 Type of Income
descnpbon o! each interest hald by you, your v L
spouse. or your dependent chiid for the produchon : ,
ol ncome o mnvestment in a non public trade or _ N g
business which 5
(1) had a valuo exceoding $1,0040 al the ;| § i § g Othior
close ol the reporting penod, and/or =3 w § ) .
genarated over $200 i income durning the § 8 a 'y 5 (Specify
raponing penod M IS - e - g = Typa)
e the above repon for anch undatying asset 2 .| — P b=4 a’ 3
h s not ingidental 1o the trado or business - b1 8 1 g 3 g
Pubiicly traded assels held by a non-g C enlity : §' 163t : g o
may be hsted on Part IHA ‘ i a 1 i a w
b — - » h—J Joinsn s
- t
X
it p— . — i — —1 }—| — —t
el d ! Earned
! el X [ e come
|
- - p— - —_ ——| —| -—— — f——
b — — ~ | —_— — b —— 1 f——— == — F——1 },——1
i et e -1 - — _— = _— —— -
f
el 1 L L e e R e e L

$201 - $1.000

=

$2.501 - $5,000

$15.001 - $50,000

|

$100,001 - $1,000,000

[owerst,

T

gy

$1.000,001 - $5,000,000

Aclunl
Arnount
M f !
Ot

SgrecCilind

EXEMPTION TEST 1! you omilled any assel because it meals the throe part tas! o axemplion described in the Instruclions, please check here

T

" This category applies only it e assel w'was hold indopandantly by the spouse or dopandent civid if the assel in'was sithar halkd by the liler or jointly held, use the other calagonas of value as appropoaato

7 v On ot

(
[

0012565 7




AMENDED

Reparting in s Name Page Numiber
PART VIil. POSITIONS HELD OUTSIDE U.S. GOVERNMENT
Sepor any posihons held by you dunng the applicable reporting period whelher compensated or not. Positions include, but are no! imited 1o those of
an officer, director, frustee, general partner, proprietor, representative, employee, or consultant of any corporation, firm, parinership, or other businoss
enterprise of any non-profit organization or educational institution.
Exclude: Positions with lederal government, religious, social, fraternal, or political entities, and those solely of an honorary nature
Name of Organization Address of Organization Type of Organization Position Held From (Mo, Yr) | To (Mo, Yr)
l Natl Assn ol Rock Colleciors NY NY Non-prolit aducation Prasdent /90 Prasant
. Jones A Smith Homalown LISA Law firm Partno /8% 11/9X
Qlfice ol - D ' .
rt alvi 4 Naukegan, 111linois Law Fiee jBroprieton 9% _ jPvenent
lvi & Roskam | Wheaton, Illinois  [lLaw Firm __ [Partne: {1794 | Preseny
4
5
S e ——— I S W
6
== s R
g
§
1?2
1
14
15
Compensation In excess of $200 from any position must be reported in Part I.

Foawmman | ditess Canvnd (o Linod _!j -',l "s _‘_ D :U | f 2 S _b H ) Heresnd 176
® ® ® ® &
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Bluff put
Salviin .

Fortune less thanhe
led opponent to thjnk}f
., Ksa Armstrong = {

Trang Lical Ajrams Wt

_q
If a wrongful death lawsuit g |
invoiving a 1393 traffic accident < |
had not been settied early this |
year, had negotations continued
two months longer or had the
case gone to trial and the plain:
tiffs lost, then Al Salvi might S
not be the Republican nominee
for the US Senate

Salvi’s six-lawyer Waukegan

law firm earned $1 08 milllon

from the $3 25 million settle-
ment!, according to court
records, and Savi used the fee
o prop nis teetering campaign
At the time pols showed Salvi's
support at about 10 percent
ameng lkely veters

Salvi's firm received the set
tiement mcoey Jan. 26. That
jame day. according to cam-
pa.;x [inance reports, Salvl lent

18 cash-strapped campaign
.'*.5’1."1_\' $178 0. And [n the next
several davs, be lent his cam-
paign $574.182 more AL tcid, he
,_.ts g.u more than §1 ml.-

lion into his Senate bid

*h

ihe overwhealiming c:a,c:‘.t'y af
the money wen! to pay fer
advertising most of 1t TV com
mercials, that the two-term slate
representative from near Wau
conda desperately needed to
ra.se his nzme recocgnition o

his first statewide race

%

=

= .The money put Savi onblg;

» fngncial footing, with .

i aung-l'i\ﬁwq opponecnt, w :

* Bob Kustrs, and e ads 'l'bt":

}‘lcany ra[scd his profile.
‘idn K.um h‘g-

31 i l?‘?t;::%&
Salvl's hedvy re

5 iKhw.rsuit settlement reflectd

'nfy persdoal rortuni m‘é

nedrly w0
early stntem;::r;. sugged -~

U.8. Senats and the !‘tdcﬁ. :
Election Commlsﬂon L]

t financial bluff, a3
ﬁdo;m bluﬁla?{m ‘:?n ::: j
ks of the
pallmarks

primary caTipaign., - i -
"~ Although Salvi ll far from
Burting Anancially, bls early

{ticus talk about how
::rn!;“ cwn money he couid-

Sex SaLvy, Pace ID

EXHIBIT

l?'

Ty

|-




=20, & Szv (R-Wauconda) gives nis T-vear-

egisiature from the Ho

)
08T e

585

L R

gy o
)




™ / ”
4 AP 03-27-96 06: PET

83 LINES .

AM-IL--Senate Money, Bjt 660
Senate Campaign Might Cost $8 Million
tsstffonsflsdocuef

By TOM STRONG=

Associated Press Writer=

WASHINGTON (AP) For starters, the national parties each plan
to kick in about $1.1 million, the legal limit for Illinois’ Senate
election.

After that, Democrat Dick Durbin and Republican Al Salvi will
crisscross T)llinois and make trips to Washingron to ralse the rest
of the estimated $6 million to $8 million they'll need for the
campalgn.

Durbin, a Springfield congressman, took in more tham §1.5
million for the primary and fund-raisers say they can meet the
general election goal.

Salvl, a state representative and lavyer from Mundelein, poured
in an estimated $750,000 of his own money for the primary perhaps
75 percent of total receipts but he will not underwrite the fall
race.

'‘I'm not able to put anything slse in '' Salvl said in an
interviev Wednesday, between election strategy meetings with
Republican lawmakers on Capitol Hill.

**Acy amount that I could put inte the general would be a spit
in the ocean. I can't afford to make a dent in this race. I'm not
that wealthy.'’

Salvi estimactes his family's net worch at slightly under §l
zillion, including a house valued at cleose te $700,000 and without
a mortgage. The remainder is mcney from legal fees that is held in
stocks and checking accounts.

His wife, Kathleen, is & partner in Albert J. Salvi & Associates
in Waukegan. Salvi could not put a value on the law practice.

Durbin's major asset is a Springfield hoae valued at $200,000,
wicth a $75,000 mortgage.

Documents filed with the Senate and the Federal Election
Commission seem to raise gquestions about Salvi's income and assets,
and the source of his personal contributions to the primary upset
of Lt. Gov, Bob Kustza on March 19

For example, he listed no investsent income of more than $200
from September 1954 through August 13%5, or any reportable asset
worth mere than $1,000 as of last Se

nt
e
-

~

-

Further, Salvi did not report that $175,000 of his personal
contribdutions was crasm on & home eguity account with Comerica
3ank's Waukegan branch

And campaign reports through February account for only $600,000
in Salvi’'s own meney. Any denaticn cf 51,000 or more including a
candidate loan or contribution received afrer Feb. 28 had to be
reported within 48 hours to the FEC

Salvi said he would review with experts the personal finance
¢isclosure report and campaign reporcs
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Yy %

He said he will file amendments if necessary to correct what he
termed ‘‘technical errors'' or '‘minor mistakes’’ due possibly to
unfamillarity with the federal forms or sloppy preparation. He also
pledged to release his tax return this year, and from earlfier

© years, after April 15.

"'I'm going to lay everythirng con the table,’'’ Salvi said.

Durbin has {ncluded his returns with the annual financial
disclosure forms required every spring by the Houss.

*'1 think it’s time that he steps forwvard and says he's going to
make s full disclosure,'' Durbin said {n an interview. ‘'‘He has

[ ] been dancing around this and he shouldn'z.”’

Salvi did explsein that he got more than $1 million in legal fees
from cases that settled {n December, and used that money for late
ads {n the primary. ''I've had a very good 1996,'" he sald.

For the fall campalgn, Salv! must seek more dollars from specisal
{nterest groups and expand his base of individual contributors.
Political action committees gave him just $25,000 and individuals

& $208,000, according to totals through February,

Salvi, who opposes abortion and gun control, got $5,000 from the
conservative Eagle Forum in Alton, Ill., $4,950 from the National
Rifle Association and $4,500 from the Republican National Coalition
for Life, also in Alton.

‘"I expect him to be able to capitalize on the very lucrative

o I conservative fund-raising network, the pro-life network, the
term-l{xits network, the pro-gun netwcrk ... all are likely to
mobilize for him nationally,'' sald Steve Jost, Durbin’'s Washington
fund-raiser.

L Durbin took in at least S$1 z=illicn from about 13,000 individuals

) and $360,000 from PACs.
. '‘He can begin with rerewing that tase and doing $3 million or
L $4 millfon rather comfortably,k ' Jost predicted. He hopes to double
the PAC dollars and get $1 million frecm pecple who did not
e contribute to either Durbin cr his primary foe, Patrick Quinnm.



criminal sanctions. (See5USC app & 104 and 18 U.S.C 1001 )

Financial Disclosure Statement is required by the Ethics in Government Act ol 1978, as amended. The statement will be made available
the Office of the Secretary of the Senate to any requesting person upon writlen application and will be reviewed by the Select Committee
Ethics Any individual who knowingly and willlully falsihes. or who knowingly and willlully fails 10 lile this report may be subject to civil and O

UNITED STATES SENATE PUBLIC FINANCIAL DISCLOSURE REPORT
FOR NEW EMPLOYEE AND CANDIDATE REPORTS
o S 4 Meara ant Makdie nda [atw ot Employment Senats (ffce  Agency » ehies | mpioyeo
Mew . o E
ALV i ALBERT J. E:::;::. ; Y\;r._
sy Aavass (Numbe: Sieel Ly Siam asd 2 Code | Twephone Mo [mese WreaToder Commencemaniol Canaoesy | Sime. w |
P. O. Box 459 (B47) 526-8B460 Candidate Annual
Waucona, IL 60084 | (847) 662-3303 Repont 1995 [1linois b
AFTER READING THE INSTRUCTIONS - ANSWER EACH OF THESE QUESTIONS
Ou Of YOur 5p0use Nave Barmed INCOMe (& G salanes o lees) of Dud you hold any reportable positions during the reporting penod?
4nvestment income of more than $200 lrom any reportabie source YES| X NO It yes, Complele and Anach PART VIli YES | % NO |
the reporbing penod?
I yes Compiete and Attach PART il - I B - - o ]
D Vw'm?umsﬁ';m&uéﬁ;j:mﬂ;?eﬂm:; Did you have any reporiable agreement or arrangement with an outside entity on
hoome ' oporia e the fiing date? ..
assel worth more than §1.000 at the end of the period” YES| X| MO YES NO | X
Il yesCompiete and Anach PART IIIA andior 111B IS SO S A pAmi_ R
NEW EMPLOYEES ONLY
xmg%m: :,m,m r\;;n:ﬁveany reponabie habiity (more - ol [Did you recewve compensation of more than $5,000 trom a single saurca in the twg i -
i priof years?
IR, Coomplt: Sttt RART It yes, Completa and Attach PART X N /A
Each question must be answered and the appropriate PART attached for each "Yes" response.
File this report and any amendments with the Secretary of the Senate, Office of Public Records, Room 232, Hart Senate
ffice Building, U.S. Senate, Washington, D.C. 20510. $200 Penalty for filing more than 30 days after due date.
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Reporting inar eare : wye Mo e
: . PART Il. EARNED AnND NON-INVESTMENT INCOME |
143 ¥ | . NTAN Y f
S el —————————— | St
Repon the source (name and address). type. and amount ol earned income to you from any source aggregating $200 or more duning the reporting period  For
your spouse. report the source (name and address) and lype of earned income which aggregates $1000 or more during the reporting perod. No amount needs
1o be specitied for your spouse. Do not report income from employment by the U.S. Government for you or your spouse
Individuals not covered by the Honorarla Ban:
For you and/or your spouse, report honorarna income received which aggregates $200 or more by exact amount, give the date of. and describe the activity
(speech. appearance, or article) generating such honorarna payment. Do not include payments in lieu of honorana reported on Part |
Name of Income Source Address (City, State) Type of income Amount
JP Computers o S Wash . DC - Salary A 5". ‘._0(»0-
e MC1 (Spouse) Arlington, VA h.u.-uy__ e _ Ovar sl_m..
Law Office of Albert J. Salv Waukegan, 11linois | Proprictor 151,086,986 |
2/ State of I1llinois Springfield, Illinois - Salary 1 36,886 |
3
4
- > e e —————————— ——— ——— — = _qrf -
. ) NOTE: Farned income reported on this IEEE———— ]
. _|schedule includes 7 months of carned - ~ e —
¥ o income also included on Amended Financial . -
|Disclosure Report oriqginally filed on ]
. September 18, 1995, S I— ] -
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1
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ALBERT

BLOCK A

identity of Publicly Traded Assets
and Uneamed Income Sources

Report the complete name ol each publicly
traded asse! held by you, your Spouse. or your
dependent child, lor production of income or inves!-
ment which
(1) had a value exceeding $1,000 al the close
ol the reporting penod. and/or
(2) generated over $200 in “uneameod ncome
dunng the reporting penocd

Lheat

n ol

cly traded pan

o on this Part I1A a complelo o
ublic bona

ship interast

mutual tund. put

oxceplod invostment lunds Dank

ounls, excoplog and qualithed bhndg trusts, and
pubiicly tradod assels G a retyemaoent pla
fusa o
:l.l ¢ .
o "N 1] ”~
"
ume
i
14 Phoenix it
| (P.'.l]l]_. ilversiiive
Fidelity Funds
(Widely diversilicd)
ationwide Lile Insurance 3

iJLr'hidCA; dlxklhmliﬁﬁ.

Lakeland mmunity Bans

TE: Earned income rveported

schedule includes

eariea AR Ome sl GO

Anecluded on Amended Financial

Disclosure Report originally

iled on G- LlH_95

PART IlIA. PUBLICLY TRA

E

$1,001 - $15000

ey

Valuation of Assets

Al close of reporting period

If none, or less than $1,001,
check the 1st column.
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BLOCK C
Type and Amount of Income

DEL ASSETS AND UNEARNED INCOME SOURCE.

Cage Number

It "None (or less than $201)" is checked, no other entry is needed in Block € for that item
This includes income received or accrued to the benefit of the individal

Type of Income

i
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EXEMPTION TEST.

Il you omilted any asse! because it meets the three- part test for exemplion described in the Instructions, please check hero

]

*** This category apples only il the assal i$/'was hald indepandantly by the spouse or dependent child |f the asset is/was sither held by tha filer or jointly held. use the other categonas ol value, a
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Rapring 'nedie & Narw Paye Number
e o | PART IlIB. NON-PUBLICLY TRADED ASSETS AND UNEARNED INCOME SOURCES |
ALDLER - ALV I 1
“
moce A T BLOCK B ' T omoosee S
identity of Non-Publicly Traded Assets and Valuation of Assets Type and amount of Income
Unearned Income Sources at close of reporting penod It "None (or less than $201)° s checked no other enlry is needed in Block C for that ten
Report the name. address (cily, state). and descrip- | It none. or less than $1001. 11 1hs includes income received or accrued 1o the benelt of the individual
tion of each interest held by you, your spouse. or check the 1st column
- A e . C -
your dependent child for the production ol income or . bl 3 T o y
y e of Income
investment in a non PUBIC trade or business which L ype Amiount of incoms
5 U [ i v
1) had a value exceeding $1.000 a! the close of - ' : . !1?, e
the reporting penod. and/or § e § o ' 3 (54 8 . § -
2) generated aver $200 in income during the l : 2 § o ! Cthe l *y Q § § Mippt
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P PART VIill. POSITIONS HELD OUTSIDE U.S. GOVERNMENT ,
Report any positions held by you during the applicable reporting period whether compensated or not. Positions include, but are not imited to those of an
officer. director. trustee, general pariner, proprietor, representative, employee, or consultant of any corparation, firm, partnershup, or other business enter
prise or any non-profit orgamization or educational institution
Exclude: Positions with lederal government. religious, social, fraternal, or political entities, and those solely of an honorary nature

Nama of Organization J Address of Organization Type ol Organizstion Posttion Held From (Mo Yr ) To (Mo, ¥r)
Nat1 Assn of Rock Collectors | NY.NY Non proft_education Prasigent 690 Prasant
e Jones & Sman | Hometown LIGA Law Arm Pariner 7/85 119X
-t ——— ——— —_— ——— _— - _1 S—— — ﬁaL— e ———
, | haw Office of | .
Albert J. Salvi waukegan, 1llinois Law Mirm Propricton 2/91 'resent
——— . — - _—— _ e ——_—— e ———— e . SS— - — 4 —
~
alvi & Roskan wheaton, lllinois Law Firm Partner i 4 resent
? - _— = ——_——— ———— —_ — ————1;———— —_— - - - 1 - 4 ——-ﬁ
|
4 ~4 —_—— — —— — —— —4- ——
4 |
_ | - — e — - _ — —-—— — o —
5
6
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7
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9
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12 '
13
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Compensation in excess of $200 from any position must be reported in Part Il
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Salvi’s Tax Returns

Show 19885 Earnings

Neared S1.1 Million

BY 5COTT FORNEK
BALITIAL REFORTER

Rapublican Senste candidate Al
Saivi kept kis promise Toesday to
relense coupies. of hic income tax
returns, revealing that he and his
azfe reporied ‘ncome last year of
=early §1.1 million

The renrms show that the Mun.
delein souple puid €440,544 in fed-
aral tazes.

The disciosure came ons dsy
efzer Salvi's Democratic opponent,
Richard J. Dmroin, released copies
of zis returng and challeoged Salvi
tc do the same %0 belp clear up
qaertions about Salwm's personal
end campeign fipances

Eut Salvi, 35, a state represesta-
rive and pe-sozal ipjury iewyer,
szid his returns were evidence cf
2 Aifferent problem.

“The rzein thing they show is
1=5% the tay rete i3 toc Righ' Salvi
sed

Salvi 2id aot release supporting
dorirmerts for the joimt 1898 re-
tum that he fllad wth his wife,
Katrleen Buot Salvi and his ac-
coirtan(, Jeffrey S McDopald,
premerec questicns abeout the Sl

-

&

[ne return shows the couple
repo=ed $LO3701YY in adiusted
groae income of which fuat $38 586
cr—g from Salti's lepnlative sala-

viceh of the rest was income
com the six-lewver Waukegan
= owoed by Seivi and aus wfe
“plvlosnd they meceived large fees
i85t vesr tor winning btwa traffic
sczident casss. Tha fees were
cased on the size of the AWATGS —
325 millon for cne ciient and
$500,72 for the other
Fre couple alsc reported $3 508
3 imterest 2T0E In drvidends, 327R
in caprisl gaing and $1.244 in traet

*:nd income for cne of tlieir
They pad 8404 231 in fedemi
omée tases snd RIg 317 In erld

@ Editorial; Page 45 '

ermploymsent taxes Salvi said be
bad cigned a check for $247971 |
Monday 1o cover the amount they |
anil owed. The cocple also peid '
$3%.730 in atate incore taxes,
Sulvi's income decame on issue
after questiors were raised ubout
Wow he had documented loany hs |
made to his campalgn. i
Reports he released Mondey
ghowed that Salvi lent his cam-
paign $1 2 million. Salvi bas called ‘

any errost in earliar repurts “tech. |
ricai"” mistakes ‘
But he went back and forth on |
whether he would relesse copies of ‘
Lig tax returos to reporters, finally
pledging late Monday to do so. l
Durbin bad seized on the issu‘
earher Manday, challezging Saiwn I
to release the information t0 re-
poive “serious queations” about his |
fnances. !
Durbin’s 1865 juint retarn, !
which ke said he had prrparid!
bimeef ahowed that he and hus
wie, Lorewtu, had adiusted gross |
iceome of §154 485 and paid }
§32,273 in federal taxes and $4.575 |
s state tAxed
The bulk =of theur income—
228919 3%—came from Durbin's
salary as & member of the US. |
Heouse Hom Springfield. His wife
carmed $29 69950 gc 2 :esearch |
associate for the state Commission
¢a Interpovernmentai Coopera- |
The Durbins earned $769.65 in
mtevest and reporied a 82,000 cap-
iial loss frcm 1he sale of stocie
They wall get o $1.067 68 refund
from the federal government and
£41.5% back frcm the Ktate.
Durhin spokeswoman Hellis
Friedman gave Saivi credit for
reseasing ths docurserts but insist-
~3d that “by no meaps does this
-iosa the hoalkt on *he fizancing of
‘ke Sglvi compoign.

[

@oo1

EXHIBIT
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Salvi changes his stor

& AUCUST 5 10

By PAUL MERRION

WASHINGTON
a new round of gquestrons by the Fed
s

Responding 1o

eral Flecnion Commission
Rep. Al Sulvi has again Changed the
story of how he Timanced s $1.4

Moving target: GOP Senate can-
didate Al Salvi has changed his
story of how he financed his
come-from-behind primary vic-
tory. Again

million U S
,l.il‘)'ll

he Wanconda Republican, o per
somal mjpury aiomey, now siys that
only one Tarpe legal settlement — not
three settlements, as he cited several
months ago——provided the bulk ol
more than $1 nulhon he loaned his
campaign in the last weeks ol the po
mary race,

Since he became the GO Senate
nonunee, s become  clear that
Rep Salve dud not have the deep

| TS IRETR |

Senate primary  cani

&

Narrows money source as fed quiz grows

Hab

favorie of mmost party

when he challenved Ty oy
Kustra, the
alhicals

s now known that he tapped o
S175.000 hounw copnty Toan to Lo
hes campangn, and victory prvoted on
a Lst-ounume barrape of television
advertising that he Dinanced warl fo
tuttonsty tmed lepal fees

While he amd a totally revamped
campaign stall poed for the battle
rival, UUS
Rep Rchard Durbin, documents on
fele wtly the Poderal 1)

apmannst s Democratic

i o

rssaon (RO show thin Rep
s st struggehing 1o clear upe vy
e n Livang e problems trome the
[Ty

o Todeal wath the FLO S ingquimes
hiredd Bobby Burchlield, a

lawyer

he has
Ieh-powered  Washington
whior servest as eenera) counsel 1o the

Bt Quravle Carapungn i 1992

o In parcular, the FEC s review
ng Rep. Salvi's Apnl quanterly re
oaTe | which be disclosed his Tl
Ure e report &t i} IPS FYMM
than S2 39 000 in last-munute e

mide to the campaign to buy 1
VIO cdvertising

o lThe FEU alse
oo Salvion Pave 34

Wotnls Lie KITHOW
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3
4

e b -lﬂl.‘v “

T

Contimeed froom Pave d
the sonrce of Tunds Tor nearly 1 )
hon i other pronvary-season foan

and Mro Rorchtweld
that matter ditfers Trom what the cm

FESPONSE (]

dhiddate was saving atler the primary
The Aprl ceport hacd already correct
ed earhier hlings thar Loled to dis
close the home equity loan

e The Salvi campargn has abont
$100.000 less avarlable tor the 1all
than ]lll‘\i!“l\h thoueht. erven that o
large number of contributors have
piven as much as twice the fegal lim
itof $1,000 per personand $5, 000 per
pohtical action commuttee (PAC)
Any excessive contributions must be
used solely to pay oft Mr. Salwv
loans to the primary campaign

The most senous immediate prob
lem may be the Ladure o ile A8 -how
reports on two loans

“Histoneally, the FEC ha

tent pros o 1 it

o faarly

In terms of current Tund-rinsimyg,
the Salve campargn was thought to be
withan steck g distance ol the Durbin
campatgn alter iy June ) report 1o
the 1A shosweed 3603, 506 m cash on
hand, va Y762 ARG Lor the Spong
tield Dhemocrat

Ihat was a poodd showinge, consid
ering thit the Salve campaaen pot ofl
tov i slow start and didn’t lare a pro
tessional tund-rmser unnl late May

Hut SOK RO of the Salw
e s wate chest came frome indh
wid PACS that contributed
more than the legal maximum tor the

Cam
v HIII‘I‘ \

elechion
FHO docament
Fhat"s notallegal, as long as the ex
cess contributions don’t exceed the
tofal debt left over from the primary
And those excess funds cannot be
used tor the general election
1 not used 1o repay the debt

peneril accordimg 1o the

and
no repayments were reported to the
1 s ol June 30
b reserved Tor any ature prmy

Those funds munst

spsnen Reps Salve might hive

was that his loans to the campagen
came from a home equty foan and
fees from three Lurpe settlements
which he says e recerved in Linoary
(€ rarvs, March 25)

Towas fortumate becanse the thm
g wis preat. [ wounldn’t have been
able 1o do ™" withomt those settle
ments, Rep, Salve sad then 1 b
three very pood lepal tees ™

Farlure to report o bank loan as the
souree of o loan to a campaign s an
apparent violabon of FEC reporting
reguirements

Wihile  he  previously  diw Towendd
facty one ol settle
ments—in a 3325 million wronglul
death case ~Rep. Salvi has refused
to provade any detmls about the oth
er two, despite an initial promise (o
do so. He has cited attorney-client
privilege and the desire to shield s
chents from publieity

I« letter to the FEC st month,
Mr. Buechbield sid that besides the
home couty loan, the money b the

about those

(ISR NRTIARIATY |||‘||‘ " fvan

Ihat case was
in December, but the procecd
ol distothuted until Tanuary

court recornds

The source of tunds were Trom
ihat case, N Borcheld sand
rerview last week . "We by

back and traced 1

Additional cash flow

Fhe ST 1 nullion fee wou
the amount of Rep Salvi's Y050 44

o oy o logons tathe compuy o o

1A

ETTRTY ETEY

I s [

Fanmsary, bt ot ddoesn it foar sl

ol has cash How

Foaest, ot doesn™t allow Tor taxes an
the by 199 e T addihition, e
his wile, Kathy
payment on Apodl 15 ol S247 977 for

and

miade o federal ray

an adpasted  priss 1995 mcomie of
nearly $1.1 nulhon

[ake many lawyers, Rep
eshimated tax payments on a quarter

5N vt

Iy basis
" He does wot pay withholdimg out
ol every lee hw pels Ny AN

Burchheld, o pantner wath Covingion
& B hn A NI J I

w e — —
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BY HAND

Mr. John D. Gibson

Ms. Kenya Tyndle o
Reports Analysis Divisicn
Federal Election Commission
359 E Street, N.W.
washington, D.C. 20463

&S Ha L
THGG T

Re: JYdentification Number: C00304436

Dear Mr. Gibson and Ms. Tyndle:

This firm has been retained to respond on behalf of the
Al Salvi for Senate Committee (*the Committee”) to two letters
frcm the Federal Election Commission ("the Commissicn”): (1) Ms.
Tyndle‘s letter of May 21, 13996, on behalf of the Reports
Analyeis Divisicn ("the RAD letter"); and (2) Mr. Gibscn's
follow-up letter of June 13, 1595. (Attached at Tabs A and B,

respectively.) A3 we have previcusly advised you, thig firm was

retained only recently by the Committee, and we have prepared
this response as promptly as prudence wculd allow. We a2pologize
for any incenvenience this delay may have caused.
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Mr. John D. Gibson
Ma. Kenya Tyndle
July 10, 1996
Page 2
I. FACTUAL BACKGROUND

The Candidate, Al Salvi, has never before run for
federal office. Faced with substantial opposition in the
Republican primary from the sitting Illinois lieutenant governor,
Mr. Salvi was given little chance of success. Relying upon
campaign guides and other materials available from the
Commission, his inexperienced staff made a good faith, vigorcus
effort to comply with the complex and often confusing
requirements of those governing laws and regulations.

After winning the Illinois Republican Senatorial
Primary, and before any notification from the Commission,
Mr. Salvi sought assistance from experienced election auditors
and attorneys, including the staff of the National Republican
Senatorial Committee. This assistance allcwed the Committee to
identify certain inadvertent errors in its pre-primary reporting
cf loans from the Candidate to the Committee. The most
complicated lcan was made to the Committee by the Candidate from

s drawn from an existing home equity line of credit secured

vl alldlidl

Cae=C.00
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Page 3

Further, from the date Mr. Salvi announced his
candidacy, he made clear that much of his campaign for the
nemination would be financed out of his personal funds. gSee News
article attached at Tab C. That, in fact, was true. Errors in
the accounting treatment of such loans certainly do not evidence
any intent and could not have had the effect of misleading the
voting public or Mr. Salvi‘'s opponent about the source of the
Committee’s financing.

Finally, it is important for the Commission to bear in
mind that the ongoing general election campaign has the benefit
of experienced campaign accounting and legal advice. While
Mr. Salvi places a very high pricrity on correcting any errcrs of
the past, he places an even higher priority on avoiding errors
during the general election campaign. Given the absence of any
suggested compliance problems on the part of the Committee’'s
reporting for the upcoming general election, Mr. Salvi urges the
Commission to take account cf his voluntary corrective action, to
ecognize his commitment to full compliance with the laws and

regulations, and to take no ac

i
Pt

cns that would interfere with the

separate general election ef

L)
']

"
it

IX1. CONCERNS RAISKED EY TES RXPORTS ANALYSIS DIVISICN
he RAD letter raised gquestions concerning

11 0-'-.’-1

- —— - y - - - - . ' - %
ittee’'s compliance with rule

rules reguiring "48 hour reports™;
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Page 4

(2) its compliance with rules requiring itemization of

® contributions; and (3) the source of a loan from the Candidate to
the Committee. The Committee will respond to these questions in
turn.

® 1s 48 Hour Reports

The RAD letter raised a concern regarding the

=
Committee’'s compliance with its 48 hour reporting obligations.
o
® : Those obligations are governed by 11 C.F.R. § 104.5(f), which
o provides in part:
- "If any contribution of §1,000 or more is received
< by any authorized committee or any candidate after
® — the 20th day, but more than 48 hours, before 12:01
a.m. of the day of the election, the principal
- campaign committee of that candidate shall notify
~t the Commission, . . . [and) the Secretary of the
' Senate . . . within 48 hours of receipt of the
O contribution."
. <
g *“Contribution* is defined to include "locans.®" 11 C.F.R.
—
= § 100.7(a) (1).
. Upon receiving the Commission’s RAD letter, the
o
Committee reviewed its reports to cetermine whether it had fully
complied with its 48 hour reporting cobligations. This review
confirmed that the Committee made a concerted and conscientious
& & . .
effort to file 48 hour reports. in total, the Committee filed
seven separate 48 hour reports disclosing 46 different
contributions (These reports are attached at Tab D.)
&
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Ms. Kenya Tyndle
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Page 5

reports.4 Both of these were lcans from the Candidate’s
personal funds to the Committee: one on March 8, 1996, in the
amount of $183,737.00, and the other on March 15, 1996, in the
amount of $55,960. All but $5,960.00 of these lcans financed
expenditures made directly by the Candidate. Since the funds
were not expended by the Committee, these loans were
inadvertently not shown on the Committee’s books until the
Committee prepared its April Quarterly Repert, at which point
they were fully reported. (Excerpts from the April Quarterly
Report disclosing these loans are attached at Tab E.)

Although it is perfectly proper for a candidate to

spend his personal funds in support of his campaign for the

Senate, reporting of such amounts is macde difficult if the funds

"

do not first go through the candidate’'s authorized committee.

The Committee’s failure to include these it its 48 hour reports

was the direct, but inadvertent, result cof the Candidate’s

e

ec

P

no present intenticn cof making further lcans to the Committee,

the Candidate and the Committee have been informed that, if any

such lcans are macde, the funds must be processed through the

» The Committee also has identified an additional four
contributicns of §1,000 or more that were received between the
closing date of the Pre-Primary Report and the date of the
primary. These contributions, hcwever, were received the day
tefore and thae day cf the primary. Thus, they were received 1
than 48 hours before "12:01 a.m. of the day of the election" an
were rnot subiect t: the 48 hour reporting obligation.

sicn to spend the money directly. Although the Candidate has

e
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Committee 8o they can be recorded i{immediately on the Committee’s
books. Further, the Candidate and the Committee have been

informed that all future, non-incidental expenditures should be

made through the Committee. Any such future lcans and

expenditures will be reported to the Commission pursuant to the

pertinent regulations.

Given the unintentional nature of the failure to submit

® O 48 hour reports for two loans by the Candidate and the remedial
measures voluntarily undertaken by the Committee to prevent such
failures from recurring, we do not believe any further acticn
o with respect to this issue is warranted.
- Itemization of Contributions
The RAD letter also called to the Committee‘s attention
o the fact that "2 U.S.C. § 434(b) (3) requires itemization of
contributions from individuals and persons other than political
committees, where the aggregate total from the ceontributor
o exceeds $200 in a calendar year.* RAD letter (Tab A) at 2
(emphasis in original). Under Commission regulations, if a
ttee elects to itemize centributions for additiocnal

.
et &

gomm

PY centributors, {t must separate those

r

itemization is required from these for whom itemiz
-equired, but nevertheless elected.
® The Committee has reviewed its accounting systems and

disccvered that the c¢

0

mputer acccunting software used to identify

3
- - & b 4
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contributors whose contributions are required to be itemized

selected not only contributors whose contributicns exceeded $200,

but also contributors whese contributions equaled $200. This
mistake was a completely unintenticonal and understandable mistake
for a committee grappling with complex federal election laws for
the first time and relying on pre-packaged accounting software.
Further, the mistake resulted in an over-disclosure of
informaticn. While the Committee was required to itemize only
contributors whose aggregate contribution exceeded $200, tie
Committee itemized both those contributors plus contribucors
whese contributions equalled $200. Thus, more, not less,
information was disclosed. In addition, the Committee disclosed
the aggregate amount of each contributor’s contributions. Thus,
it would have been apparent to the Commission at a glance which
contributors had contributed only $200 and which had contributed

in excess of $200.

contributors whose contributions exceed 5200, even though the
effect will te somewhat reduced disclosure The Committ e
respectfully suggests that further action with respect to this
is5ue 19 reguired
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. Sourcs of Loacs
The RAD letter also stated that *"(wlhen a committee
reports receiving a lcan from the candidate, it is necessary to

clarify whether or nct the candidate used personal funds or

borrcwed the money from a lending institution or some other

[

source." RAD letter (Tab A) at 1. With cne exception, all of
the loans reported cn the Candidate’s April Quarterly reports
came from the Candidate’s perscnal funds. The sole exception is
the $175,000 locan of August 11, 1895. As the April Quarterly
Report already discloses, the ultimate source of this loan was
ComericaBank. The Committee already has submitted an FEC Form C-
1 for this lcan. [(Attached at Tab F.) Accordingly, there is no
need for the Committee to execute any additicnal FEC FORM C-1s.
Further, there is no doubt that the source of the loans
identified in the April Quarterly Repcrt, other than the lecan

from ComericaBank, meets the regulatory definition of "personal

funds.” Mr. Salvi is an immensely successful attorney. The

source of the lcans was attorneys fees earned by Mr. Salvi as a
e ~AF s rrasefyl oy BrE oty ~= ~F —_ . N

result cf hig successgful representation cf a rlaintiff in a

wrongful-death case ¥r. Salv: liticgated this case to an

extremeliyv Favue R AP . [T LT g - - -

exXLIENR.lY LlaviJabple geltieme wandaly £06, 13306 :at

settlement -- cne of the largest in Lake County history --

produced substantial attcrneys fees fcr the Candidate

Ny Cal 2 R - - - =y - - 3

Mr. Salvi, as his client’s a rney, put a substantial amcunt of
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time and effort into the case. Further, the fees were
distributable to Mr. Salvi pursuant to his client’s written
authorization, and no one else at his law firm had any claim to
them. In short, the attorneys fees are "earned income from bona
fide employment® under 11 C.F.R. § 110.11 and meet the
Commigssion’s definition of "perscnal funds."

In sum, the sources of the lcans disclosed in the April

o Quarterly are accurately disclesed. Further, because this
response clarifies that the source of all but cne of these loans
- was the Candidate’s personal funds and because this response is

PY on the public record, the public record is complete and no

amendment is necessary.

>
I1I. CONCLUSICN
o :
The Candidate and the Committee recognize that the
Committee failed to include two locans by the Candidate in the
° ; Committee’'s 43 hour reports and that the Committee made a one

cent mistake that resulted in cover-disclosure of itemized
contributions. These mistakes were unintentional. Further, the

lcsed shortly af

r

- = . - - s
er the primary in the

f~ - = - & - v e Toe e - - - -
Commiitee’'s Aprii Quarterly Rej t and the itemizaticn mistake
resulted 1n ocver not under-, disclosure Finally, the

Te—y = - = — - B 1 € - - - -

Committee has made remedial efforts to prevent the mistakes fronm
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recurring. 1In light of these circumstances, the Candidate and
o the Committee respectfully submic that no furcther action of any

sort is warranted.
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STATE OF ILLINOIS

)
COUNTY OF LAKE ; g “ k E- m
ERNTH 7

IN THE CIRCUIT COURT OF THE NINET _—
JUDICIAL CIRCUIT, LAKE COUNTY, ILLINOISggg 1 1:%2

DEBORAH L. CHRISTIANSEN, Independant
Executrix of the Estate of BRIAN

C. CHRISTIANSEN, deceased, and
DEBORAH L. CHRISTIANSEN, Individually,

£ e CLERK

Plaintiffs,

Gen. No.: 93 L 1144

LI

EL ALFARO and ILT COMPANY INC.,
Illinois Corporation,

B
n

v 1

)
)
)
)
)
)
)
)
)
)
)
)
)

Defendants.

AMENDED ORDER AUTHORIZING SETTLEMENT
OF ACTION FOR WRONGFUL DEATH

This cause coming to be heard on behalf of DEBORAH
THRISTIANSEN, the duly gqualified and now acting personal

epresentative of the Estate of BRIAN CHRISTIANSEN, deceased; and

resulting in the wrongful death of the decedent.

irther appearing to the Court that heirship has been

proven in this Court showing that the decedent left surviving as

EXHIBIT



e %o

It further appearing to the Court an offer of settlement of

the claim for damages for wrongful death has been made in the
amount of $3,250,000 in exchange for a properly executed settlement
release and that the petitioner has recommended that the offer be
accepted

It further appearing to the Court are no other charges now
outstanding against the estate of the decedent and that the net
distribution is agreed upon by all cf the next of kin.

IT IS THEREFORE ORDERED that the Petitioner is authorized to
accept the offer of $3,250,000 in full and final settlement of the
claim for damages for wrongful death of BRIAN CHRISTIANSEN,
deceased, and that the petitioner execute a settlement release.

IT IS FURTHER ORDERED that the proceeds of the settlement
received by the petitioner 1less the hereinafter-mentioned

attorney’s fees and ccsts be distributed to the next of kin as

Wife, DEBORAH CHRISTIANSEN, $726,211.72 in cash plus an
nnuity with a present cash value of $526,000.00

Daughter, KYLIE CHRIST I;NSEH, SICO,COO.CD in cash plus an

annuity with a present cash valuve of $237,000.00

Son, BRETT C—~-ST"”CV\, $100,000.00 in cash plus an annuity

ith a present cash value of $237,000.00

IT IS FURTHER ORDERED that the Petitioner pay to ALBERT J
SALVI & ASSOCIATES the sum of $1,083,333.33 as and for attorney’s
fees, i the sum of $14,647.38 to reimburse him for costs advanced
for investigation and payment of cutstanding medical liens

The settlement order c¢f January 18, 1996 is acated and
replaced @ this order Unc pro t -



e B

The decedent widow and children have agreed to the
distribution of the settlement as set forth herein.

The guardian ad litem Mr. Jim Hermann, Jr., appointed on
behalf of the minor Kylie Christiansen, approves the above
settlement.

The Court approves the settlement as to the minor, Kylie

= % <

Christiansen.

The proceeds for the minor are to be deposited into the NBD

Bank of Lake Z:rich4and a certificate of deposit is Tto be filed

with the Probate Court.eT sa M Wé =z

T ] 1+ =« “f Talkvriya s T
DATED this 1lst day of February, 19896
ENTER: /.
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AFTER RECORDING MAIL TO: PEC o
COMERICA MORTGAGE CORPORATION LAKS Coinie o

P O. BOX 64005 S T
CETROIT, M1 £808£.2005 ‘-;;--

[Space Abcws This Line For Recording De'a ] - S —

MORTGAGE

THIS MORTGAGE (S Instrment) Is on September 30, 1593 . The mongagar is
Ccmmw%lm to Masulachurery ted Trest Co_as trusiee U/T/A daicd .
10-1.92 and st 11740 .

whose address is

P Na C@, Al (el te g (-BC”: ”-".
Ths Sﬂ:utylm::ruwihdwmm COMERICA MORTGAGE CORPORATION

Is organkzed an ! edsting urx,"-':awd Michigan . and whosa address i3
m“_‘-";&na;_m.ﬁgm&mﬂ- {Lender)
Borrower owes Lender the principal sum of AWHM’JRNWDDMMWHM -
Dofars (U.S. $ 28,000.00 ). Thisdebt is
:‘.h |ndnd¢-dhn~nd¢.urh5nm1m§ﬂdﬂ Mmhmwfy

the full dett,’ T not pald earlier, dus and payabie on _November
'r'snmml.ou'do-(a)hmdﬂudﬂmﬁ-mdbymwathhuﬁ.mddm_;
ecensions and modiications of the Note; (5) the paryment of all other surmns, with ingerest, advanced under paragraph 7
1o protect the securlty of this Securty Instiment; and () the performance of Bormower's coverarts and agreements
wummmmﬁhﬂdaFumﬁm Wdouhombyvam.gwurﬁcorm 3
Lender the folowing described propenty located ourTy, Wnoks:

12 IN LAKE FAIRFIELD ESTATES UNIT 2 BEING A SUBDIVISION OF PART OF TH
'—'\ST[ OF THE SOUTHWEST 1/ C?SEC’TIO\K TOWNSHIP 4 NOR RANGE Q EAF\'

OF TH7D PRICIPAL MERIDIAN lC"‘C 7O THE PLAT THERECF RECCR‘DE D JUNE
;‘IMMD()CLME‘\TIC’ 4 INBOOK 4 OFPLAT‘S.?AGET!,DH.AJCECOL'\IY
11 INOIS.
PIN 4: L300 %y
wtuch s the address of 24058 Fa-t et ' =
.
ot S - - ¥ | ~Frecery AACress”
s Cooe |
TOGETHER WITH 2% the Fnovove w2 ™ el g e 2ITams
opeoremances, and MauesTow oF emate a LA » A% repazceT e s snall 250 Ts
soverad by this Secur®y Instrumet A2 of Ua repoing & referac ' i this Securty Instru—ent as tha "Property
4 SORROWER COVERANTS tha! Sovrvasr |} atdy seme o « eredy rveyved and has 1he nig
o . oriGage, GFant and € onvey T Frocesy and 1hal e Froery = . = encumbrances of re
.. Borower warams and will dedend ezl N0 T8 10 the Frocesy 2gains ~s and dermancs sublect 10
mbrances of record
WS- SImSLE FAMILY-FANN F WA - £ wIFOR NESTRLWENT MO A F WD

EXHIBIT

12




Ater Recordang Mad To:

COMERICA MORTGAGE
MC-7110
PO BOX 659

DETROIT, MI 483)1-

Dratied By

AMY SCMORRAK
TOMERICA MORTGAGE
MC-7110

PO BOX 659
DETROIT, MT 49211

3457942
AIBERT J
21/3i/9%6

THIS CERTIFIES that a

CORPOFAT !
2791867

LAKE COUNTY

Flled for Record in:
FRANK J. S

s 12066
Pe RE
D'vu!r - Cashier #4 o

RELEASE OF MORTGAGE
COrLan MOMSa0e executed by COPERICA BANK-JLLINOIS, SOCCESSOR TO

MANTTACTCRERS AFFILIATID TROST OO0

-]

COMERICA MORTGASE CORPORATION

and thereaher assgned 12

COERICA MOFCADE CORPORAT] OM

cated _C3/30,/9)

calfng

for the ongenal prncipal sum of 1w MDORED TOUNE TOCSAO DOUIARS AND 00100

dofars [ S

2C6),0c80.¢0

). and recorded n Morrgage Record .page

and of Ingtrument F_ J4CE284

County, ILILINOIS

. of the records n the offics of the Recorder of LAKER
More parbcularty descrbed as follows, 10 will

TAX PARCEL

- —
—_

THME
30,
EECORTSED JUxE
b |

12

D
IM LAXE FAIRFIELD ESTATES.
EAST 1/2 CF TME SOCTHWEST 1/4 OF SECTIOH
EAST OF THE THIRD PRINCIPAL MERIDIAN,

LAXE COONTY

10-18-30)-C12

ONIT 2., BEINS A SUBDIVISION OF PART OF
18, TOWRSHIP 44 NMORTM, RANGE
ACCOSDING TO THME PLAT THEREOF

26, 1969 AS DOCTMENT 1426666, IN BOOK 47 OF PLATS, PAGRE 71,

3 herely 'uly released 202 sansfe

IN WITNESS WHEREDQF, tha undersigned has hereunto set @
they bewng thereio duly suthonzed

otices

orporate hand and seal by ity proper
this l4ch 19 56
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FOR PRCTECTION OF CWNER, THIS RELEASE SHALL BE [MED WITH THE RECORDER OR THE
REGISTRAR OF TITLES IN WHOSE CFFICE THE MORTGAGE OR DEED OF TRUST WAS FILED.

Y EAN
M LI ¥

CAFLAND COUNTY

me, the undersigned, a Notary Public in and for said County and State this 14th day of February
. persorally appeared ELIZASETH A. MCRTON and
“VICE FRESICERT —

respectively, of

SRTGAGE CORPOSATION
c*cers for and on its Dehalf acknowledged the execution of the Toregoing nstrument.

Witness ™y Rand and Notwnal Seal
My commission expres:  O04/13/00

\."T%QJJJ‘L&?\

Notary Pubhc
FETER W, MILLAR

OAKLAND COUNTY




STATE OF n.uno:” “

) v
COUNTY OF L A K E ) °>°
IN THE CIRCUIT COURT OF THE NINETEENTH
JUDICIAL CIRCUIT, LAKE COUNTY, ILLINOIS
ESTATE OF < r 5 (o I~
— rEf (i | |

BRIAN C. CHRISTIANSEN,
- deceased

: -
vs. GEN. NO. 9 P 67FEB !

Nl it N St it
.
N
-
[

ORDER

ON ORAL MOTION OF THE PARTIES TO FILE THE AMENDED ORDER
AUTHORIZING SETTLEMENT OF ACTION FOR WRONGFUL DEATH ENTERED BY
THE COURT IN THE MATTER OF DEBORAH CHRISTIANSEN, INDEPENDENT
EXECUTRIX OF THE ESTATE OF BRIAN C. CHRISTIANSEN, et al. vs. ABEL
ALFORO and I.L.T. CORPORATION, NO. 93 L 1144 IN THE PLACE AND
STEAD OF A FIRST AND FINAL ACCOUNT, A COPY OF WHICH IS ATTACHED
HERETO;

IT IS ORDERED THAT THE ORDER ENTERED BY THE COURT IN 93 L
1144 CIRCUIT COURT OF LAKE COUNTY, SHALL BE FILED IN LIEU OF A

FIRST AND FINAL ACCOUNT IN THE SUBJECT ESTATE.

- e § o ENTER: \
LDated at naukegan L11l1nOo15S TAlS —\\ 4_‘6 “‘ .
z day of February _ 19328 . J/i[—(/" : C/‘(/é’é‘(&— -
N Judge
(DER PREPARED BY: SALVI, SALVI & WIFLER, F.C.
(Please Print Name and Address) - EXHIBIT

P 0O Box 399
71-%4 Rev £/ 8E
ak Zurich L 60047
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STATE OF TLLINOIS )
)
COUNTY OF LAKE )

IN THE CIRCUIT COURT OF THE NIKETEE
JUDICIAL CIRCUIT, LAKE C :v.“ ILB;TN s @
DEBORAHE L. CHRISTIANSEN, Independant )
Fxecutrix of the Estate of BRIAN )

C. CHRISTIANSEN, deceased, and ) FEB 11936
DEBORAH L. CHRISTIANSEN, Individually, )

I

v. ) Gen. No.: 93 L 1144

ABEL ALFARO and ILT COMPANY INC.,
an Illinois Corporation, }

Defendants. )

AMENDED ORDER AUTHORIZING SETTLEMENT
DOF ACTION FOR WRONGFUL DEATH

This cause coming to be hezard on behalf of DEBORAH
CHRISTIANSEN, the duly gqualified and now acting personal
representative of the Estate of BRIAN CHRISTIANSEN, deceased; and

It appearing to the court that the cetitioner has made a claim
for damages for the wrongful death cf the decedent arising out cf
an occurrence which took place &s described In the complaint at law
resulting in the wrongful death of the deczedent.

It further appearing to the Court that heirship has been
proven in this Court showing that the decedent left surviving as
heirs and next of kin the fcllowing:

Yiite, DEBORAH

M
'
J1
v
i
1
-
-

Daughter, KYLIE CHRISTIANSEN

Son, BRETT CHRISTIANSEN



= o

It furthor appearing to the Court an offer of settlement of
the claim for damages for wrongful death has been made in the
amount of $3,25%0,000 in exchance for a properly executed settlement
release and that the petitiorer has reccmmended that thes offer be
accepted.

It further appearing to the Court are nc other charges now
outstanding against the estate of the decedent and that the net
distributicn is agreed upon by all cof the next of kin.

IT IS THEREFORE ORDERED that the Petiticner is authorized to
accept the offer of $3,250,000 in full and final settlement of the
claim for damages for wrongful death of BRIAN CHRISTIANSEN,
deceased, and that the petitioner execute a settlement release.

IT IS FURTHER ORDERED that the proceeds of the settlement
received by the petitioner less the hereinafter-mentioned
attorney’'s fees and costs be distributed to the next of kin as
follows:

wife, CEBORAH CHRISTIANSEIN, §726,211.72 in cash plus an
annuity with a present cash value of $525,000.00

Daughter, KYLIE CHRISTIANSEN, $100,000.C0 in cash plus an
annuity with a present cash value of $237,000.00

Scn
Wit

, BRETT CHRISTIANSEN, %2100
7ith a of

.00 in cash plus an annuity
present cash value 7,0

523 00.00
IT IS FURTHER ORDERED that the Petiticner pay to ALBERT J.

SALVI & ASSOCIATES the sum oI $1,083,333.33 as and for attorney’'s

fees, and the sum of $£14,647.28 t0o reirburse him for costs advanced

L

ox investigation and payment cf cutstanding medical liens.

1

D

The settlement corder of January 18, 1996 is vacated and

replaced by this order, Nunc pro tunc.
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'd WICY
O
The decedent widow and children have agreed to the
P distribution of the settlement as set forth herein.

The guardian ad litem Mr. Jim Hermann, Jr., appointed on
behalf of the mincr Kylie Christiansen, approves the above
settlement.

O

The Court approves the settlement as to the minor, Rylia

hristiansen,

The proceeds f = the :nrfg‘ are 00520?’0 F":t?’tl‘e NB% &7 ot
we o 74
o Rank of Lake Zurich and ac poslt is to be file
with the Probate Ccurt K aj OMMLJ(JQ 5‘/\

Lo Tk VPrekbalc Comt:

® DATED this lst day of February, 1966.
WIIAM D BlOcK
ENTER:
JUDGE

David H. Harris, Jr.,
RALBERT J. SALVI & ASSOCIATE
Attorneys at Law

111 North Ceunty Strect
waukegan, Illinois &5C085
847-662-3303

u
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STATE OF ILLINOIS

IN THE CIRCUIT COURT OF THE _Nineteenth  JUDICIAL CIRCUIT

Lake - COUNTY — IN PROBATE

In the Matter of the Estate of ﬁ /? o

< =~
__BRIAN C. CHRISTIANSEN No..34 P 67 -

Deccnrd' ’-EB 0 2

P

ORDER OF DISCHARGE

On presentation of the fina! account of __ SZ30RAH L. CHERISTIANSEN _
Independent Taecatiix , due notice having been given or waived, and a guardian ad litem
(Office)
for KYLIE A. C’.‘.RLSTIA..\S minor having
(Nnme} {Minor) (Disabied Person)
_been waived , the cournt finds that;

(appeared) (been waived)
1. All assets have been collected;

2.*All claims have been paid or dismissed;

3.*No claims have been presented; _ 2=~ personal property taxes
(all) (nc)
have been provided for

(have been paid) (have been provided for) (are due)

4.__7° ______ Tllinois inheritance tax is due :
(The) (No) (has been paid) (has been provided for) (s due)

5. no Federal estate tax i5 due -
(The) (No) (has been paid) (has been provided for) (is due)

-gdA
6. All court costs have been paic

rpur_‘l "e‘:l.:c") &
- ey e o - P x - v -
7. (Additional ﬁndmgs) distributicon has been made pursuant to Order of court entered

3 n . 11

(Ve
L

-

8. The remaining estate has been distnbuted to the person entitled thereto as shown by the final account.

It is ordered that the final account is approvedand === """ =+ =W i

Independent Executrix

e s . 1§ discharged and his bond canceled, and the estate is closed

{Office)
*Stnike if inapplicable

Dated

—_—
O

A{{M %LZ @Cﬁ/

(Judge)

ENTE

~—r 171p-22 1/82



Final Report of Ind=pendent ch”we “

| UNITED STATES OF AMERICA .‘
‘l STATE OF ILLINOIS COUNTY OF LAKE ;
IN THE CIRCUIT COURT OF THE NINETEENTH JUDICIAL CIRCUIT {
o
PROBATE DIVISION
/A

. 2 - Ff/‘j :r' o

| ESTATE OF Mo, 202 O "V Tegg

By i
BRIAN C. CHRISTIANSEN T Cizs,.
. Deceased FILESTame MENE
FINAL REPORT
OF INDEPENDENT REPRESENTATIVE

® REDORAR L. CHRICTIANCER . independent representative

of this estate, on oath states that the administration of the estate has been completed and in accordance with Sec. 28-11 of the Probate Act
of 1975 (IIL Rev. State., Ch 110~ 4, Section 28-11) further states as follows:
1. Notice of probate has been given in compliance with Section 6-10 or Subsection 28-2 (c) of the Probate Act
2. The netice to creditors required by Section [8-3 has been published, and the first publication occurred more than 6 months ,
~before the date of this report.
® 3. Each claim filed has been allowed, disallowed, compromised, dismissed or is barred.
4. All estate and inheritance taxes have been determined and paid. |
*S. (a) All claims allowed have been paid in full l
(b) The estate was not sufficient to pay all of the claims in full, and all claims allowed have besn paid according to therr |
respective priorities.
6. All administration expenases and other liabilities of the estate have been paid. the remaining assets of the estate have besn
.distributed to the persons entitled thereto, copies of the inveatory and final account have been mailed to all interested persons
and their receipts therefor have been obtained and are attached, and the independent representative has fully accounted to all
“interested persons for all acts of administration and distnbuuon.
7. The fees paid or payabie 10 the independent representative and his artorney ___12Ve been approved by all
‘iMerested persons. (have been)  (have not been)
N 8. Approvals of this report, or receipts, have been obtained from all interested persons and are filed with this report except
PS for the following.

<

Name Post Office Address
A ‘-f':- /'f +
22 B </ ‘C%‘:‘LQLQL\LI/‘ et
QATUT  CATVUT & WIFILED. 1 Independent Representative
0 same  SAWVL, SALVE B N LA ToC- DEBORAR L. CHRISTIANSEN

Address 335 Chancery Lane

Lake Zurich
Civ et Signed and sworn to before me

ry /

fu

r8 £ 8

E v iy -
) = 4 = 717
r( e Ay { f‘M?f/\/A";

Nouary Publie—Curcuit Court Clerk

Telephone _(B847) 43

»

*Sinke (a) or (b) lfﬂbllp_p&:l:‘bie""“. et f

3

SALLY D COFFELT, Clerk af the Nineteenth Judicial Circuit
LAKE COUNTY, LLINOIS




- e

FEDERAL ELECTION COMMISSION

WASHINGTON. D C 204610

September 26, 1996

Gary J. LaPaille
489 Merchandise Mart
Chicago, IL 60654

MUR 4474

Dear Mr. LaPaille:

This letter acknowledges receipt on September 20, 1996, of your complaint alleging
possible violations of the Federal Election Campaign Act of 1971, as amended ("the Act").
The respondent(s) will be notified of this complaint within five days.

You will be notified as soon as the Federal Election Commission takes final action
on your complaint. Should you receive any additional information in this matter, please
forward it to the Office of the General Counsel. Such information must be sworn to in the
same manner as the original complaint. We have numbered this matter MUR 4474. Please
refer to this number in all future communications. For your information, we have attached
a brief description of the Commission's procedures for handling complaints.

Colleen T. Sealander, Attorney
Central Enforcement Docket

Fnclosure
Procedures

Celebratng the Commescon s J%h Anniversan

YESTERDAY TODAY AND TOMORROW
EIHCATED TO KEEPING THE PUBLIC INFORMED
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FEDERAL ELECTION COMMISSION

WASHINGTON. DC 204610

September 26, 1996

Dana M. GrigorofT, Treasurer

Al Salvi for Senate Committee

800 E. Northwest Highway, Suite 220
Palatine, IL 60067

RE: MUR 4474

Dear Mr. GrigorofT:

The Federal Election Commission received a complaint which indicates that Al
Salvi for Senate ("Committee™) and you, as treasurer, may have violated the Federal
Election Campaign Act of 1971, as amended ("the Act"). A copy of the complaint is
enclosed. We have numbered this matter MUR 4474. Please refer to this number in all
future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action
should be taken against the Committee and you, as treasurer, in this matter. Please submit
any factual or legal materials which you believe are relevant to the Commission's analysis
of this matter. Where appropriate, statements should be submitted under oath. Your
response, which should be addressed to the General Counsel's Office, must be submitted
within 15 days of receipt of this letter. If no response is received within 15 days, the
Commission may take further action based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a)(4XB)
and § 437g(a)(12)XA) unless you notify the Commission in writing that you wish the matter
to be made public. If you intend to be represented by counsel in this matter, please advise
the Commission by completing the enclosed form stating the name, address and telephone
number of such counsel, and authorizing such counsel to receive any notifications and
other communications from the Commuission.

DAY AND TOMORROW
O REEPING THE PUBLIC INFORMED
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If you have any questions, please contact Alva E. Smith at (202) 219-3400. For
vour information, we have enclosed a brief description of the Commission's procedures for
handling complaints.

Sipgerely,

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures
1. Complaint
2. Procedures
- 3. Designation of Counsel Statement
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FEDERAL ELECTION COMMISSION

WASHINGTON, D C 20451

September 26, 1996

Al Salvi
24558 West Lake Fairfield Lane
Mundelein, IL 60084

RE: MUR 4474

Dear Mr. Salvi:

The Federal Election Commission received a complaint which indicates that you
may have violated the Federal Election Campaign Act of 1971, as amended ("the Act"). A
copy of the complaint is enclosed. We have numbered this matter MUR 4474, Please refer
to this number in all future correspondence.

Under the Act, you have the opportunity to demonstrate in writing that no action
should be taken against you in this matter. Please submit any factual or legal materials
which you believe are relevant to the Commission's analysis of this matter. Where
appropriate, statements should be submitted under oath. Your response, which should be
addressed to the General Counsel's Office, must be submitted within 15 days of receipt of
this letter. If no response is received within 15 days, the Commission may take further
action based on the available information.

This matter will remain confidential in accordance with 2 U.S.C. § 437g(a4XB)
and § 437g(a)(12)(A) unless you notify the Commission in writing that you wish the matter
to be made public. If you intend to be represented by counsel in this matter, please advise
the Commission by completing the enclosed form stating the naine, address and telephone
number of such counsel, and authorizing such counsel to receive any notifications and
other communications from the Commission.

Celebrating the Commussion s 20th Anniversary

YESTERDAY TODAY AND TOMORRONN
DEDICATED TO KEEFING THE PUBLIC INFORMED
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If you have any questions, please contact Alva E. Smith at (202) 219-3400. For
your information, we have enclosed a brief description of the Commission's procedures for
handling complaints.

Si ly,

Colleen T. Sealander, Attorney
Central Enforcement Docket

Enclosures

1. Complaint

2. Procedures

3. Designation of Counsel Statement
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BY FACSIMILE

Ms. Alva Smith

Central Enforcement Docket
Federal Election Commission
999 E Street, N.W.
Washington, D.C. 20463

Dear Ms. Smith:

Per ycur request, please find attached atatements of
ieszignation of counsel for the Al Salvi for Senate Committee
and cthe Committee's Treasurer.

Thank ycu very much for your help.
Sincerely,
| Il
¢
~ Michael A. Dawson

Attachments
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Washington, OC 20004
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TELEPHONEA{ 202 )_662-5350 (dirgct dlal)
PAX(302) 1788380 000

The sddve-named indiidual is hereby designated a8 my counsel snd
suthorized lo recalve any notifloations N“M‘ from the .

Commission and Lo aot on my behaif befare he Commission.
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Date
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FEDERAL FLECTHON COMMISSION

WASHING TON, D (

October 17, 1996

Michael A Dawson, Esq
Bobby R Burchfield, Esq
COVINGTON & BURLING
1201 Pennsylvama Avenue
Washington, D C. 20004

MU'Rs: 4474 and 4475
Al Salvi
Al Salvi for Senate Committee
Dana M. Gnigoroff, as treasurer

Dear Messrs Dawson and Burchfield

= This 1s 1n response to vour letters dated October 11 and October 15, 1996, requesting a
30 dav extension to respond to the complaint filed in the above-noted matter After
considering the circumstances presented in vour letter, the Office of the General Counsel has
granted the requested extension. Accordingly, vour response is due by the close of business on
- November 14, 1996

If vou have any questions, please contact me at (202) 219-3400
Sincerels

’ \lva E Smith, Paralegal
Central Enforcement Docket
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COVINGTON & BURLING

Colleen T. Sealander, Esq.
November 14, 1996
Page 4
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State Demo-
cratic Chalrman
Qary J. Lafaiile
discusaes the
Democrats’
somplaint
against Republi-
cen Benate
nominee Al
Seivi. LaPalile
accuwed Dalvi
of praviding
conllicting sto-
tles shout loans
worth $1.2 mil-
llorn Balvi made
to his own prie
mary sampaion.

Dems hit Salvi over

By BcoTT Formix
; TOALUTWALALIOOTTER
Democrats launched anairer s
' sault on Republican Senaie pum.
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Camrpaign
—

loans to campalgn

Saly' as "too extreme for Mliaoin™
LePulle said the tming was
saipzidental: “1 had a free day.”
The complaint details the sight
swpncaie Wars Salvi nede m’m
camzalgn betweea Aug. 1, 1
ard March 18, 1996, Saivi has sal
much of the money came from
egnl fres resuiting from a large
cour settlemont he won.
But the Demcerats
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explan che losn, Salvi's
imended reports wsti-
mate that the aseets he
i could legally liquidate
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w«orth batween $208,002
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[{ Sa.vi took the entire
$1 08 mill on legal fee for himself.
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Democrats file complaint
on Salvi’s primary spending’

By Down TroMPeon
Daily Heruiq §5500 Gavirneant Writer

Monthe alter questions first
urvew, filinols Democrade Party
Chalrman Gary LaPaille on Thurs-
day fllad a complaint with the Fed.
eral Elections Commlsgion over
GOP Senate candidate Al Salvi's
spcodiag polor 10 the Mareh pruma-
election.

sald the bong dolay,
long delay, cougdel

Democrats are running scarec In
the recs. Dut a Durbin spokes-
wormnan said the delay was Decause
it‘z‘gmtﬂ through SaM's

ative, who (lves in ununcorporated
Fremont Tewnshlp ncar Waucon-
?" n:stﬁn?u the Last ?‘mm'
over
géum .dr.o hls two amn&mu
(] the -pﬂm. prob-
lema on alafl m;’:.tm o 5
Meanwhile Th , Durbin in-
troduced federal legislation to
aliow statas to keap a third of the
federal portion of any damages col-
le<ted frem lawsuils againel tobar
oo comparues. in addibon to tha
entire stats pertion His bill would
do;iﬂrlu one third 8¢ the state’s
Medicald program, one third to
fecearal retaarch on g -relat.
ed lUnesses and the final to
reduce the fed:‘r:l deficit
The 5Pl|-|'l¢ COUgrsIamAan .
said the bill would encourage
mare suits a t&:fm com-
anies over the costs of ymekdng-
gdmd Uinesses ke thoone
announced U wesk by lllinols
Attorney General Jim e
Durdin, whe has a lang history of
fighting tobacco nies, bas '
made an (ssue of Lhe
duslry's support of Salvi In tha
race to replace retlring Democrat-
ic Sen. Paul Siman.

Daily Herald §taff Writer Robis
Mubr cuatributed 10 this repeart.
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HEADLIN WELL-KNOWN QUINN NOT SO WELL-FUNDED

BYLINE: By Rick Pearson, Tribune Staff Writer

DATELINE: SPRINGFIELD

BCDY

Patrick Quinn has amassed plenty of name recogniticn in a career of campaigns
for county and statewide office, making him the early front-runner for th
Democratic U.S. Senate nomination.

But when i1t comes to fundraising, reports filed Wednesday show Quin oo
significantly trailing his March 19 primary opponents. In fact, he began the
1996 alecticon year with only 59,201 in the bank and had nearly $27,000 in debts

On the Republican side of the Senate primary ballot, Lt. Gov. Bob Kustra
raised $793,764 during the last six months of 1995, while state Rep. Al Salwvi of
Mundelein lent his campaign $226,100 to go with $142,797 in contributions

Kustra spent 5335,057 and had $547,234 in cash on hand tc fermally begin the
yvear. Salwvi, a trial lawyer who 1s counting on conservative grass-roots Supporec,
e

spent $264,935 and had $103,961 to launch the campaign year, though he is
expected to continue supplementing his campaign with his own money.

Quinn raised only $55,€52 in the last half of 1995, compared with the
$735,904 raised by challenging Democratic U.S. Rep. Richard Durbin cf
Springfield. Meanwhile, a third Democrat, Wilmette lawyer Clinton Krislov,
reported raising $178,265, more than 70 percent of which came cut of his own
pocket

2uinn, a former state treasurer, reported loans totaling $37,000, including a
512 0 ;ezsonal loan to his campaign. He repaid $11,189 of that lcan but had a
$25 . locan outstanding from a Chicago bank

gniticn i1s "money in the bank" and
the 556,000 raised during all cf
commercials

887 and had $705,063 in cash con
2

airwaves in Chicagoc, wher

21 and had only $2,543 in his campaign bank
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Chicago Tribune, February 1, 1996

But aides said Krislov, who spent , 20 >f his own
of 1995, will continue providing abou 0 percent of his

campaign for m 1 £ rhe General Assembly, Republican
much easier to r mone that thear parcty holds
House and Senat he tockpiled war chests excee
candidates.

-

campaign yeail

- S2%D - . - = - - - - 1
raised $23 during the reporting per $1 mi n

afrter raising 5102,87S
LANGUAGE: ENGLISH
ILOAD-DATE: February 1, 1986
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Robert Marshall,
52 1550 campaigns for
- derives his
politic which ogcupies the

about 80 percent of the ote in 19%4 for re-slection to the House
@ represents from a home i1n Wauconda. He practices law in Waukegan

As I considered running, I was prepared to run into brick walls and

ficulties,” Salvi sa:d Wednesday a ph interview But that hasn't
happened. I know I'm going to wan race

He favors lowering federal taxes to energize the economy and cutting
government spending to reduce the naticnal debt. He would disband and
the Energy and Commerce departments

Salvi advocates a palanced budget and welfare reform, and 15 the only major
randidate in the Senate primary on either side to oppcecse aborticn rights

He chose to announce his campaign ir hicage on Frida T nor the first
anniversary of the GOP's Contract with America

i' LEXIS-NEXIS a LEXIS-NEXIS a LEXIS*NEXIS
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St. Louis Post-Dispatch. September 28, |

predicted that
- the Senate,
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AGE: English
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DECLARATION OF ALBERT J.
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6. My cliant in cthe Christiansen case =xecuced a

distribution agreement on January 26, 1996. That agreement

authorized the discributicn of legal fees to my law firm as of

that date

I declare under penalty of perjury that tih:

foregoing is true and correct to the best of my knowledge,

(7

rt J. Salv

information, and beliaf.

~ A
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"J ' For An Authorized Committes
J, (Summary Page)

1. NAME OF COMMITTEE (in futh

Al Salvi for Senate Committee a5 AUR I3
- ]
ADDRESS (nuner and street) D Chack it ditferent than prgviously reponec A 1D

800 E. Northwest Highway, Ste. 220 123
PO Box 94103 ) i 2 FEC aDENTIFiCATI*NBiaEﬁ“*—?_‘.—‘ ie

CITY, STATE wd 2P CODE STATEDISTRICT C00304436
3 1€ THIS REFPORT AN AMENDMENT?
Palatine, IL 60067 KL, (X &S L nO
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™ Apni 15 Qua ety Repon X, Twemn gey reccniz szeding Primary
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More information. Fwnﬁ%
on distributions (Including eligible

distributions) from and taxation of qualified
retiremeant plans and annuitiea, s8¢ Chap-
ter 11, For information on IRAs, see Chap-
ter 18. For more information on withholding
on pensions and annuites, ncluding a dis-
cussion of Form W-4P, Withhoiding Certrf-
cate for Penseon or Anrusly Payments, see
Withhoiding on Pensions and Anmuibes in
Chapter 1 of Publication 505.

Withholding on
Gambling Winnings

Income tax s withheid from certan unds of
gambling winnungs. The amount withheid
from proceeds (the amount of your win-
rengs manus the amount of your bet) pasd s
28%

Gambling winnings of more than
$5.000 from the following sources are sub-
ject 1o ncome Lax withholkding:

1) Any sweepsiakes, wagenng pool. or
loftery, and

2) Any other wager, if the proceeds are
at least 300 imes the amount of the
bet

It does not matter whether your winmnngs
are pasd n cash, I property, Of B8 &N annu-
ty. Winrungs not in money are taken nto
account gt thew far market value.

Gambiing winnings from bingo, keno,
and siot machines are not subject to in-
come tax withholding. if you recerve gam-
bling winnings not subect to withholding,
you may need to make estimated tax pay-
ments. (See Estimated Tax, later.)

it you do not pay encugh tax through
withholding or estimated lax payments,
you may be subject 10 a penalty. (See Un-
derpayment Penafty, \ater )

Form W-2G. If a payer withhoids income
tax from your gambling winnings, you
should receive a Form W-2G, Certain

yOuUr winrengs on kne 21 of Form 1040 and
report the tax withheid on line 55 of Form
1040 Gambiing losses are deductible onty
1o the extent that they offset gambiing win-
mings. You must use Schedule A of Form
1040 10 deduct your losses and to deduct
state tax withhoiding.

Backup Withhoiding

Sanks and other businesses thal pay you
certan kinds of ncome must file an nfor-
mation return (Form 1098) with the IRS
The information return shows how much
you were paxd dunng the year. it also in-
cludes your name and taxpayer identfica-
bon number (TIN). Your TIN is either a so-
cial security number or an employer
dentfication number.

These payments generally are not sub-
@ct 10 withholding. However, “‘backup”
withhoicing 8 required n Cortan stuabtons
And, backup withhoiding Can apply to most

kinds of paymants that are r»~
Form 1099,

Payments made to you are subject to
backup withhoiding at a flat 31% rate n the
following situations.

1) You do not grve the payer your TIN in
the required manner

2) The IRS notfies the payer that the TIN
you gave i incormect.

3) You are required, but fad, to certify
that you are not subject to backup
withholding

The IRS notifies the payer 10 starn
withholding on interest or dividends
because you have underreported in-
terest of dendends on your INCOME Lax
returm. Tha IRS will do thes only after 1t
has mased you four nobces Over at
laast a 120-day penod.

4

—_—

See Backup Withholding in Chapter 1
of Publcation 505 for more informabon.

Penaities. There are cvil and criminal
penaities for giving faise information to

ton, 18 a fine of up 10 $1,000, or iImpnson-
ment of up 1o one year, or both.

Estimated Tax

Estimated tax is the method used to pay
tax on income that is not subject to with-
holding. Thus inciudes income from seif-
empigyment, unemployment compensa-
tion, interest, dividends, alimony, rent,
gans from the sale of assets, prizes, and
awards. You also may have t0 pay esti-
mated tax if the amount of mcome tax be-
ing withheld from your salary, pension, or
other ncome s not enough. To figure and
pay estimated tax. use Form 1040-ES, £s-
bmated Tax for indivduals.

Estimated tax is used to pay both in-
come tax and self-empioyment tax, as weil
as other taxes and amounts reported on
Form 1040. If you do not pay enough tax
through withholding or by making esti-
mated tax payments, you may be charged
a penaity. if you do not pay enough by the
due date of each payment period (see
When To Pay Estmated Tax, later), you
may be charged a penalty even if you are
due a refund when you file your tax retumn
For information on when the penalty ap-
phes, see Unoderpayment Penally. later

Who Must Make

Estimated Tax Payments
If you had a tax habirty for 1895, you may
have to pay esbmated tax for 1996,

General rule. You must make estmated
tax payments for 1996 # you expect 10 owe
at least $500 in tax for 1906 atter sub-
tracting your withholding and credis, and
you expact your withholding and credits to
be less than the smalker of
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1) 90%. of the tax to be shown on your
1998 tax retumn, or

2) 100% of the tax shown on your 1995
tax retumn Your 1995 tax return must
cover all 12 months

Note. ! all your 1998 income will be
subjact to income tax withholding, you
probably do not need to make estimated
tax payments

Exceptions. There are exceptions o
the general rule if yOu are a farmer or frah-
erman or your 1995 adjusied gross ncome
was more than $150.000 ($75,000 i you
were mamad fling separately) See Figure
5-8 and Chapter 2 of Publication 505 for
more nformahon

To whom the rules apply. The estmated
tax rules apoty ‘o

* US cizens and resdents,

* Remdents of Puerto Rico. the Virgn Is-
lanas. Guam. the Commonweaith of the
Northem Manana Isiands, and Amencan
Samoa, ang

* Nonresident ahens (use Form 1040-
ES(NR))

Avoiding estimated tax. |f n addmon o
NCOME NOY suyect 10 withhokhng, you 8is0
receve salanes or wages, you Can avosd
having 0 make estmated tax pgyments Dy
asking your empioyer 10 take more tax out
of your earnings. To do this, file a new
Form W—4 wath your empioyer

No tax Habiiity last year. You do not have
o pay esbmated tax for 1996 if you meet
all three of the followang condrbons

1) You had no tax kabsdity for your 1995
tax year

2) Youwere a U S crizen or resident for
the whole year and

3) Your 1995 tax year covered a 12-
MONth penod

You had no tax habsity for 1995 f your
total tax (defined later under Reguered an-
nual payment) was zero or you did not
have 10 file an NCoOMe tax retum

Married taxpayers. To figure whather you
must make estimated tax payments ‘or
'998 apply the rules discussed here !0
your 1996 separale estimaled income |
yOu can make (oint estimated tax pay-
ments. you CaN Apply these rules on a ot
bass

YOou and your spouse can make joint
payments of esbtmated lax even i you are
not Inng together

YOou aNd yOur SpOUSE CANNOL Make ot
astimated tax payments if you are sepa-
raled under a decree of divorce or sepa-
rate mantenance AisoO. you cannol make
jcint estimated 'ax payments «f aither
SpOUSE s & noNrendent ahen or f you have
drfferent tax years
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Whether you and your spouse make
joint estimated tax payments or separate
paymants will not affect your choice of fil-
iIng 8 joint tax retum or separate retums for
1908

Chenge from 1985 separate refurns
to 1998 joint retun. H you plan to file a
joint retum with your spouse for 1998, but
you fiked separate retumns for 1995, your
1995 tax s the total of the tax shown on
your separe'es retums You filed a separate
retumn for 1995 i you fiied as single, head
of housshold o mamed feng separately

Change from 1995 joint return to
1898 paparate refumn. H you pian to file a
separate returm for 1996 but you filed a
jomt retum we your spouse for 1995, your
1995 tax » your share of the tax on the jont
return You fe a separate retum for 1966 o
you file as mngle head of household, or
mamed fiing separately To figure your
share, first figure the tax both you and your
spouse would have Daid had you fled sep-
arate returms for 1995 usng the same fllng
status as for 199€ Then multiply your jomnt
tax kability by ™e followang frechon

Yo sepersts Wmx kabdey
Bot- spouses  se0e T W labilves

Exampis. Joe and Phylis fied a jornt re-
turn for 1895 showing taxabie income of
$48,000 and a tax of $8 377 Of the $48,000
taxable income. $40 000 was Joe's and
Phyllis was responsible for the rest. For
1996, they plar 10 file mamed fikng sepa-
ratety Joe figures hes share of the tax on the
1995 jort returm a8 foliows

Tax on $4C 000 basec Or & SEDAMES

rotum s 8E72
Tax on §8 00C Dasec or & peparste

retT 1204
Totei $ oe7e
Jog's porsor of e (38 €72 - SR ATE) BEN
Jog § share o o™ "™ W2

8377 » BEN § 737

Alens. Res:den! and nonresident ahens
have 10 Make estrmated lax payments Ress-
dent alens should folilow the rules in this
chapter uniess noted otherwise Nonres.-
dent akens should get Form 1040-ES(NR),
U S Estmatec Tax for Nonresident Aben
IndivvaciLa s

How To Figure

Estimated Tax

To figure your estmated tax. you must igure
your expecied adwsied gross iNCoMe, taxa-
ble income and taxes and credits for the
yea/

When figunng your 1996 estrmated tax. 1
may be heipfu 10 use your nCoMme, Gecduc-
Sons. and Credits for 1995 as a starting point
Use your 1995 feceral tax retum as a guoe
You will aiso Need Form 1040-ES 10 figure
and pay your estimaled Lax You must be
careful 10 make adjustments both for
Changes in yOur Own uabon and for recent
changes n the tax law For 1996, there wre
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several important changes in the law. These
changes are discussed under Tax Law
Changes at the beginrung of this chapter

Form 1040-ES inciudes a workshee! to
heip you figure your estrmated tax. Keep the
worksheet for your records

For complete mformabon and exampies
on how to figure your estmated tax for 1996
see Chapter 2 of Publicabon 505

Expected adjusted gross income. Your
expected adsted gross income for 1996
your expected 10ta! INCOMe MINUS your ex
pected adjustments to income. Include all
the INCOMe you expect to receve dunng the
year, even income that is subject to with
holding However do not include income
that is tax exempt Be sure to subtract all the
adustments t MCoMe you expect 10 take on
your 1098 tax retum. These are the adjust-
ments shown on the 1895 Form 1040, that
you included in the totai on ine 30. On the
1095 Form 1040A, these are the adjus!-
ments ncluded In the total on ine 15¢

H you expect to recerve social secunty
benefits, you can use Workshee! 2. 1 in
Chapter 2 of Pubbkcabon 505 1o figure your
expectad taxabie benefits

If you are seff-employed, you can use
Workshee! 2 2 in Chapter 2 of Pubhcation
505 to higure your deduction for one-half
your expectad self-empioyment tax

Expected taxable income. Reduce your
expected adjusted pross INCOMa by either
your expected temzed deductions Or your
standard deducton and by a §2.550 deduc-
bon for each exempbon. For informaton on
the 1996 standard deduchon amounts and a
possible it on your temzed deduchons
see Pubhcation 505 or the mnstructions for
Form 1040-ES

Expected taxes and credits. After you
have figured your expected taxabie ncome
figure your expected income tax Use the
1996 Tax Rate Schedules near the end of
Publicaton 505 or in the Form 1040-ES in-
structbons See Chapter 2 of Pubbcaton 505
for the special tax computation 10 use for b
child under age 14 who has more than
$1.300 of mvestment ncome

Add your expected addmonal taxes from
Form 4670, Tax on Accumuiation Drstnby-
bon of Trusts, and Form 4872, Tax on Lump-
Sum Drstnbutions Subtract your expecied
credits These are the credits shown on the
1995 Form 1040 that you included in the 1o-
tal on line 45 On the 1885 Form 1040A
these are the total credits on ne 24C. ¥ your
Ccredns are more than vour taxes use -O-
as the resuft

Aod your sxpecied self-employment tax
and other taxes (see Chapter 2 of Pubica-
bon 505) Other taxes are those shown or
lines 48 49 (other than from Form 8828
and 51 of the 1995 Form 1040, plus advance
earned income credit payments on ne 52
and any write-n amounts on ne 54 Do no!
inciude uncoliected social secunty, Med:-
care, of rairoad retrement tax. On the 1995
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Form 1040A, inciude as “other tax"” any ad-
vance earned incoma credit payments on
ne 26

Finally, subtract your expecied aamed in-
coma credit and fuel tax credit (from Form
4136) The result is your expected total tax
for 1996

Required annual payment. You figure the
total amourtt you must pay for 1998 through
withhoiding and estimated tax payments on
Wnes 14a through 14¢ of the 1998 Estimated
Tax Worksheet. The resull s your required
annual payment. It 8 the amaller of:

1} 90% of your iotal expected tax for 1986,
or

2) 100% of the tolal tax shown On your
1995 retum. (Your 1995 tax retum must
cover all 12 months )

Exceptions. If you are a farmer or figher-
man, or your 1895 adjusted gross income
was more than $150 000 ($75,000 # your fil-
ng status for 1696 @ mamed filsng a sepa-
rate return). your required annual payment
may be different. See Reguired Annual Pay-
meant in Chapter 2 of Publcation 505.

Total tax for 1995. Your 1995 total tax
on Form 1040 s the amount on ling 54 re-
duced by the total of the amounts on lines
50 53 and 57, any credi from Form 4138 in-
cluded on ne 60 any uncoliectsd social se-
curtty, Medicare, or raiiroad retrement tax in-
cluded on kne 54, any tax from Form 5329
(other than the tax on earty distributions) in-
cluded on line 51, and any tax from Form
8828 included on kne 49 On Form 1040A, it
= ne 28 reduced by the total of the amounts
on knes 27 and 28¢c On Form 1040EZ. it is
ne 10 reduced by ne 8

Total estimated tax payments. Figure the
total amount you must pay for 1998 through
estmated tax payments on kines 15 and 18
of the 1998 Estmated Tax Worksheet. Sub-
ract your expecied withhoiding from your re-
qured annual payment. You usually must
pay thes difference n four equal instaliments.
{See When To Pay Estmated Tax and How
To Figure Each Payment. later )

H your total expected tax on ne 13¢, ms-
nus your expected withholkding on ne 15, is
less than $500 you do not nead to make es-
brmated tax payments

Withholding. Y our expected withhoiding for
1996 nciuces the ncome tax you expect to
be withneid from all sources (wages, pen-
®=oNs AN aANNUbes. etc ) I also INCludes ax-
cess social securty and railroad retirement
tax you expect to be withheld from your
waQes

For nformabon on excess SOCKl SeCurtty
or e’ 1 reiroad rebrement tax withholding
for 1096, see Publcaton 505

When To Pay
Estimated Tax

For esbhmated tax purposes, the year is d-
vided o fowr payment pariods. Each period




*110% N jsss than two-thirds of your
more than $150,000 M.mlyul:

has a specific payment due date. If you do
not pay enough tax by the due date of each
of the payment penods, you may be charged
8 penalty gven if you are due a refund when
you file your ncome tax retum. The followsng
chart gives the payment periods and due

dates for estimated tax payments.
For the penod Dus date:
Jan. 1° Swough Mar

2 Apri 15

April | Bwough May 31 June 15
June 1 fwough Aug. 31 September 15
Sept 1 Pwough Dec
n Janusry 15 next year™*

*M your tax year does not began on January 1,
soe Fiscel year Mapayers, iater.
“* Ses Janusry peyment, ialer.

Ssturday, Sundey, hellllay rule. If the due
date for making an estimaled tax payment
falis on a Saturdsy, Sunday, or legal holiday,
the payment will be on time il you make it on
the next day that s not a Saturday, Sunday,
or legal holidey. For example, a payment dus
Saturday, June 15, 1996, will be on time o
you make it by Monday, June 17, 1998.

January payment. i you file your 1998 re-
tum by January 31, 1997, and pay the rest of
the tax you owe, you do not need (0 make
your estimated tax payment that would be
due on January 15, 1897

Flscal year taxpayers. If your tax year does
not start on January 1, your payment due
dates are:

The 15th day of the 4th month of your fis-
cal year,

The 15th day of the 6th month of your fis-
cal yoar,

The 15th day of the 9th month of your fis-
cal yoar, and

The 15th day of the 1st month after the
ond of your fiscal year.

You do not have to make the last pay-
ment listed above # you file your income tax
retum by the last day of the first month afer
the end of your fiscal year and pay all the tax
YOu Owe with your retum.

When To Start

You do not have 10 make esbmated tax pay-
ments until you have incoma on which you
will owe the tax. If you have ncome subiect
o estmated tax durng the first payment pe-
nod, you must make your first payment by
the due date for the first payment penod
You can pay ail your estimated tax at that
bme, of you Can pay i in four mstaliments. |f
you choose 10 pay in nstaliments, make your
first payment by the due date for the first
payment penod. Make your remaining in-
staliments by the due dates for the later
penods.

If you first have income subect to esti-
mated tax dunng & later payment panod, you
must make your first payment by the due
date for that penod. You can pay yous entre
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income for 1995 or 1996 is from farming or fishing and your 1985 adusted gross INCOMe was
statun for 1998 s married fling a seperate retum)

estmated tax by the due date for that penod,
of you can pay it n mstaliments by the due
date tor that penod and the due dates for the
remaining periods. The following chart
shows when 10 make nstaliment payments:

" you frst

Ve eome

2N whech you

st Day Make 8 Makp s \er

esomated tax paymentby  netaliments by

Betore

Apry 1 Apri 15 Jung 15
September 15
Jaruary 15
! yoar*

Afer March 31

anc

defore

June June 15 September 15
January 15
e ol ©

Afer May 31

and Detore

Sept. * September 15  January 15
nax! yoar®

A‘hfl.qm

3 January 15

! yous " None)

‘See Januery payment, and Saturdey. Sunaay,
hoidgy e under When To Pay Esemated Tax,
e

After making your first esbmated tax pay-

ment. Changes N your iNCome, adjustments,
deductions, credits, or exemptions may
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make it necessary for you to refigure your es-
timated tax. Pay the unpaid balance of your
amended estimated tax by the next payment
due date after the change or in instaliments
by that date and the due dates for the re-
maireng payment panods

To determmne how much you should pay
by each payment due date, see How To Fig-
ure Each Payment, next

How To Figure
Each Payment

You should pay enough estimated tax by the
due date of each paymen! penod to avoxd a
penalty for that period. If you do not pay
enough each payment penod, you may be
charged a penalty even if you are due a re-
tund when you file your tax return. See Un-
derpaymen! Penally, later in this chapter

Regular Instaliment Method

i you must pay estmated tax beginning with
the payment due April 15, 1996, you can fig-
ure your required payment for each penod by
dmwiding your total estmated tax payments
(ina 16 of the 1896 Estimated Tax Work-
sheet) by 4 Use thus method only if your re-
quired annual payment stays the same
throughout the year. (Under certan circum-
stances. your required payment may be less
See Annualzed income instaliment Method,
later )

Amended estimated tax. H you refigure
your estmated tax dunng the year, or if your
first payment s due after Apnil 15, 1996, fig-
ure your required payment for each remain-
ing payment period using the following
worksheet

Amanded 10la' estmated tax
payments
Muttipty e ! Dy

50 o next payment B oue

June 17 1996

75 ff next payment s oue

September 16, 1996

1 00 f next payment s due

January 15 1997
Estmatec wax payments for al
pPrevious Denoas
Next required payment Subtrac’
ke 3 from ane 2 and enter the resu’
(but nOt wess than zero) here and O
your payment-voucher for your nax!
requwred payment

H the payment on kne 4 s due January 15
stop here. Otherwise, Qo on 10 Ne 5

5 Addwnes 3 and 4

6 Subtract bne 5 from bne 1 and enter
the resuft (but nOt iees than zero
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7  Esch tollowing reguired payment:
H the payment on line 4 is due June
17, 1996, anter one-half of the
amount on line 6 here and on the
paymant-vouchers for your
payments due Seplember 16, 1996,
and January 15, 1097, If the amount
on ina 4 8 due Seplember 16, 1996,
entar the full amount on line 8 here
and on the payment-voucher for your
payment due January 15, 1997

Exampie. Earty in 1996, you figure your
estimated tax is $1,800 You make est:-
mated tax payments on April 15 and June 17
of $450 each (31,800 - 4)

On July 10, you sell investment property
at a gain. Your refigured estimated tax is
$3,600. Your required estimated tax pay-
ment for the third payment perod is $1.800,
figured as foliows

1 Amendad total sstmated tax
payments
Multiply ine 1 by
50 of naxt payment s dus
June 17, 1986
75 f next paymant 8 due
September 16, 1986
1.00 if next payment is due
January 15, 1997
Estrmated tax payments for all
previous penods

Mext required psyment Subtract

ne 3 from ine 2 and enter the resun

(but NOt kess than 2ero) here and on

YOUT DEyMent-voucher for your next
requred PEymMent 31,

N the payment on ine 4 & due January 15 1867
stop here. Otherews, go On 10 Ine 5

S Addhnesdand4 2.7

6 Subtract ine 5 from ine 1 and enter
the result (but not less than zero) 20C

Each following required payment:
ff the payment on ine 4 & due June
17, 1996, anter one-half of the
amourt on ine 6 here and on the
payment-vouchens for your
payments dus September 18 1996
and January 15 1997 M the amount
on ne 4 18 due September 18, 199€
ener the full amount on ne € here
and on the payment-voucher for your
payment due January 15 1997 $90C

It your estmated lax does not change aga:r
your required esbmated tax payment for the
fourth pgyment penod will be $900

Note. If your esbmated tax payment for a
previous peniod is less than one-fourth of
your amended estimated tax, you may be
charged a penalty for underpayment of est-
mated tax for that penod when you file your
1ax return. To avoid the penalty. you must
show that the total of your withholtkng anc
estmated tax payment for the penod was a!
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least as much as your annualized InCome in-
staliment. Complete Form 2210 and Sched-
ule Al — Annualized Income Instailment
Method, and attach the form and Schedule
Al 10 your tax retun. See Form 2210, later.
under Underpayment Penalty, tor more
informabon

Annualized Income
Instaliment Method
If you do not receive your income avenly
throughout the year (for example, your in-
come from a repair shop you operate is
much larger in the summer than it is dunng
the rest of the year), your required estimated
tax payment for oné or more penods may be
less than the amount figured using the regu-
lar mstafiment method

To see i you can pay less for any penod,
complete the 1996 Annualized Estimated
Tax Worksheet (Workshee! 2.12) in Chapter
2 of Pubkcabon 505

Note. H you use the annuahzed ncome
nstaliment method to figure your estimated
tax payments, you must attach to your tax
return a compieted Form 2210 and Schedule
Al (Form 2210) See Form 2210 under Un-
derpayment Penalty. \ater

Estimated Tax Payments
Not Required

Y ou do not have 10 make estmated tax pay-
ments it your withholding in each payment
penod & at least one-fourth of your required
annual payment or at least your required an-
nuaized ncome nstaliment for that panod
You also do not have to make estmated tax
payments if you will pay enough through
withhoiding 10 keep the amount you owe with
your 1996 retumn under $500.

How To Pay Estimated Tax
There are two ways 10 make estimated tax
payments
1) By credsting an overpayment on your
1995 returmn 10 your 1996 estmated tax,
and

2] By sending in your payment wath a pay-
meant-voucher from Form 1040-ES.

Crediting an Overpayment
When you file your Form 1040 or Form
1040A for 1995 and you have an overpay-
mant of tax, you can apply part or all of it to
your estmated tax for 1986. On ine 64 of
Form 1040, or ine 32 of Form 1040A, write
the amount you want credited to your esti-
mated tax rather than refunded The amount
you have credited should be taken into ac-
count when figunng your estmated tax pay-
ments You can use all the credied amoun!
toward your first payment, or you can spread
it out In ANy waty yOou choO$e among any or all
of your payments

If you ask that an overpayment be
credited to your estimated tax for the next
year the paymen! is considered to have




been made on the dus date of
mated tax nstaliment (Apnl 15 for
yoar txpayers). You cannot have any of that
amount refunded to you after that due date.
You also cannol use that overpayment in
any other way after that date.

Using the Payment-Vouchers
Each payment of estmated tax must be ac-
companied by a paymant-voucher from
Form 1040-ES If you made estimated tax
paymaents last yvear, you should recewve a
copy of the 1996 Form 1040-ES n the mail.
11 wnll have payment.vouchers prepnnted
with your name. address and soCal securtty
number L'sing tha prapnnted vouchers will
speed processing. reduce the chance of er-
ror. and help Save Drocessing costs

I you chd nOt pay estmated lax last year,
you wll harve to get a copy of Form 1040-ES
trom the IRS. Do 30 by calling 1-800-TAX-
FORAM (1-800-829-3676) After you make
your first payment, a Form 1040-ES pack-
age with the preprinted vouchers will be
mased 10 you. Follow the instruchons n the
package to make sure you use the vouchers
correctly

Use the addressed envelopes that came
with your Form 1040-ES package. if you use
your own envelope, make sure you mad your
payment-vouchers to the address shown in
the Form *040-£S instruchons for the place
where you live. Do not use the address
shown in the Form 1040 or Form 1040A
nsruchons

Change of address. You must notity the
RS f you are making estimated tax pay-
ments and you changed your address dunng
the yesr You must send a clear and concise
written statemnent 10 the IRS Service Center
where you filed your last return and provide
all of the faliowing

1) Your full name (and your spouse’s hull
“ame )

2] Your signature (and spouse s
sgnature),

3) Youwr o«d address (and spouse’s old ad-
aress 1 afterent)

4} Your new address, and

5) ¥Your social secunty number (and
spouse s social securty number)

¥ou zan use Form 8822, Change of AC-
gress for 1S DUMDOSA.

¥ou can continue to use your old pre-
printed payment-vouchers until the IRS
serds you new onaes However, DO NOT
correct the address on the old voucher or
the address on the envelope

Credit for Withholding
and Estimated Tax

when you Sle your 1995 income tax return,
take credd tor all the income tax and axcess
soCal secunty of rairoad retiremant tax with-
heid from your salary, wages, pensions, etc

.

Algo, take credit for the estimated
paid for 1998. These credits are
from your tax. You shouid file a return and
claim these credits even if you do not owe
tax.

i you had two or more employers and
were paxd wages of more than $81,200 dur-
ing 1995, too much social security or railroad
rebrement tax may have been withheld from
your wages. See Credit for Excess Social
Secunty Tax or Railroad Retirement Tax
Withhaeid n Chapter 38.

Withhoiding

f you had incoma tax withheid dunng 1995,
you should recernve a statement by January
31, 1996, showing your mcome and the tax
withheld. Depending on the source of your
NCOMe, you will recenve:

Form W-2, Wage and Tax Statement,

Form W-2Q, Certain Gambiing Win-
rings, or

A form n the 1099 senes.

Forms W-2 and W-24. You file these
forms with your income tax return. You
shouid get at least two copées of each form
you recerve. Attach Copy B to the front of
your federal mcome tax retumn. Copy C s for
your records. You should also receive Copes
to file with your state and local retumns.

Form W-2

Your empioyer should give you a Form W-2
for 1995 by Jarnuary 31, 19986, You should re-
cenve a separate Form W-2 from each em-
ployer you worked for.

f you stop working before the end of the
yoar, yOur empioyer can give you your Form
W-2 at any time after you leave your job.
However, your empioyer must give i 1o you
by January 31 of the following yesr (or the
next day that is not a Saturday, Sunday, or
holiday if Jenuary 31 is a Saturday, Sunday,
or holiday). If you ask for the form, your em-
pioyer must give it 10 you withen 30 days after
recennng your written request or within 30
days after your final wage payment, which-
ever ig later

If you have not recerved your Form W-2
by January 31, 1998, you should ask your
employer for 1. If you do not receive it by
February 15, call the IRS toli-free telephone
number for your area. The number @ ksted in
the Form 1040, Form 1040A, and Form
1040EZ instructions. You will be asked to
give your employer's name, address, and
telephone number, and, i known, your em-
ployer's wentficabon number. You will also
be asked for your address, social secunty
number, daytime telephons number, dates
of empioyment, and your best estimate of
your total wages and federal income tax
withhesd

Form W-2 shows your total pay and
other compensabon and the income tax, so-
cual secunty tax, and Medicare tax that was
withheld dunng the year. Take credrt for the
federal ncome tax withheid on:

Chapter 5 TAX WITHHOLDING AND ESTIMATED TAX

Lina 55 if you fle Form 1040,
Line 29a if you file Form 1040A, or
Line 7 if you fi@ Form 1040E2.

Form W-2 is aiso used to report any taxa-
ble sick pay you received and any income
tax withheld from your sick pay

Form W-2G

't you had gambling winnings, the payer may
have withheid 28% as ncome tax. If tax was
withheid, the payer will give you a Form W-
2G showing the amount you won and the
amount of tax withheid. Report the amounts
you won on ling 21 of Form 1040. Take credit
for the tax withheld on hne 55 of Form 1040,
if you had gambling winnings, you must use
Form 1040; you cannot use Form 1040A or
Form 1040E2. See Deduchons Not Subyect
To the 2% Limit in Chapter 30 for informaton
on how to deduct gambling losses.

The 1099 Series

Most forms in the 1099 senes are not filed
with your return. You should recewe these
forms by January 31, 1996. Keep these
forma for your records. There are several dil-
ferent forms in this senes, including:

Form 1099-8, Proceeds From Broker
and Barter Exchange Transactons.

Form 1099-DIV, Daadends and
Distrnbutions,

Form 1099-G, Certan Govermnment
Payments,

Form 1099-INT, interast Income,

Form 1099-MISC, Miscellanecus
Income,

Form 1098-01D, Ongenal /ssue Discount,

Form 1099-R, Distnbutions From Pen-
sions, Anmusbes, Retirement or Profit-
Sharing Piana, IRAS, insurance Con-
tracts, elc.,

Form SSA-1009, Socwl Secunty Benefit
Staternent, and

Form RRB-1099, Payments by the Ras
road Retrement Board.

For some types of incoma reported on
forms in the 1099 senes, you may not be
able to use Form 1040A or Form 1040E2
See the instructions 1o these forms for
detais

Form 1099-R. Attach Form 1099-R to your
return if box 4 shows federal income tax
withholding. Include the amount withheid n
the total on ne 55 of Form 1040 or ine 20a
ot Form 1040A. Check the box next to the
total

Backup withholding. |f you were subyect 10
backup withhoithng on INCOM® you recerved
dunng 1995, inciude the amount withheld, as
shown on your Form 1099, in the total on line
55 of Form 1040, or kne 29a of Form 1040A
Check the box next o ths total
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GENERAL COUNSEL'’S REPORT

INTRODUCTION,

The cases listed below have been identified as either stale or of low priority
based upon evaluation under the Enforcement Priority System (EPS). This report is

submitted to recommend that the Commission no longer pursue these cases.

This is the first Enforcement Priority Report that reflects the impact of the
1996 election cycle cases on the Commission’s enforcement workload. We have
identified cases that are stale which are
recommended for dismissal at this time. This is the highest number of cases
identified as stale in a single report, and the highest number of stale cases

recommended for closure at one time, since the inception of EPS in 1993,
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II. CASES RECOMMENDED FOR CLOSURE,

A.  Cases Not Warranting Further Action Relative to Other Cases Pending
Before the Commissioa
EPS was created to identify pending cases which, due to the lower priority of the
issues raised in the matters relative to others presently pending before the Commission, do
not warrant further expenditure of resources. Central Enforcement Docket (CED) evaluates
each incoming matter using Commission-approved criteria, resulting in a numerical rating
for each case.
Closing such cases permits the Commission to focus its limited resources on more important
cases presently pending before it. Based upon this review, we have identified  cases that
do not warrant further action relative to other pending matters.” Attachment 1 to this report
contains summaries of each case, the EPS rating, and the factors leading to assignment of a
low priority and recommendation not to further pursue the matter.
B. Stale Cases
Effective enforcement relies upon the timely pursuit of complaints and referrals to
ensure compliance with the law. Investigations concerning activity more remote in time
usually require a greater commitment of resources, primarily due to the fact that the evidence
of such activity becomes more difficult to develop as it ages. Focusing investigative efforts
on more recent and more significant activity also has a more positive effect on the electoral
process and the regulated community. In recognition of this fact, EPS provides us with the

3 These cases are RAD 97L-10 (Citizens for Randy Borow),

RAD 971-16 (Republican State Central Commutice of South Dakota). Pre-MUR 347 (Producers Lloyds Insurance

Company); Pre-MUR M8 (Peoples Natonal Bank of Commerce); Pre-MUR 349 (Trump Plaza), Pre-MUR 330
(Citihank. N A ). PreeMUR 355 (Fangold Senate Commutter), MUR $4HM (Georgranna Lincoin);

MUR 4586 (Friends of Zack Wamp) MUR 4590 (Oklzhoma Education Assocation), MUR 4600 (San

Diego Police Officers Assac ). MUR 4612 {Terzsa Doggett for Congress). MUR 4615 (Catholic Demacrats for

nstian Values) MUR 4616 (Amencan Legrslatine Exchange Counal). MUR 4620 (Eastern Connechout Chamber

5f Commerce) MUR 4622 (Telles for Mayor) MUR 4628 (Cutinecht for Congress), MUR 4629 (Janice Schakowsky)

VUR 4636 ([BEW Local 505); MUR 4837 (Dettman for Congress); MUR 4639 (Larson for Congress); MUR 4641

{Becker for Congress). MUR 4644 (Detrmt City Counal), MUR 4651 (Mike Ryan). MUR 4653 (Pntzker for

Congress), MUR 4656 (H Carrall for Congress). and MUR 4657 (Buchanan for President)
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means to identify those cases which, though eaming a higher rating when received, remained

unassigned for a significant period due to a lack of staff resources for effective investigation.

The utility of commencing an investigation declines as these cases age, until they reach a

point when activation of a case would not be an efficient use of the Commission's resources.

We have identified  cases that have remained on the Central Enforcement Docket
for a sufficient period of time to render them stale. We are recommending the closure of

é
cases based on staleness.

s -n'nue ases are: MUR 4283 (Chencuweth for Congress), MUR 4341 (Juan Soliz for Congress); MUR 4402 (U S
Representative Helen Chencueth), MUR $435 (Linceln for Congress). MUR 4439 (LAY MUR 4442 (Leprnsk for

“omgress), MUR 4444 (Roberts for Congress) MUR 4445 (Ramdy Tate for Congress). MUR #4440 (Clinton/Gore ‘96
Primary) 1 ‘R 4447 (Random Howse, [nc ), MUR 3449 (Clinton Admumustration); MUR $453 (AMike ';\'er_for
Congr ress) \'LR 4454 (Raiph Nader), MUR 4459 (Clinton/Gore "38); NMUR 4474 (Saitn for Serate), MUR 4477
(BEDO-New York), MUR 4481 (Diamond Bar Caucus), MUR 4485 (Perot 92 Petiton Commutiee); MUR 4486
Bunda for .; ngress MUR #495 (Pennsylvamia PACE for Federal

fioms), MUR 4496 (Norm: wd for Congress), MUR $H97 (Pease for Congress). MUR 4510 (Stabenow for
“ongress); MUR 4511 (Bob Coffin or Congress), MUR 4514 (Friends for Franks); MUR 4515 (Clinton [n!!sfls.l-‘ e

y en) MUR 4521 OWMAL 630 AMD, MUR 4525 (Senater Larry
Presslery. MUR 4527 (Brenvan for Senat LR 4536 (Signaticre Properties, [nc ), MUR 4540 (Tim Johnson for
SOy MUR 3542 (Dan Frisa for Congr \‘_‘_F‘-t 32 (Charles 1Y Nersood), MUR 4554 (Joh» Byron for

MUR 4556 (Jum WNiggins Or Congress), MUR 4561 (Jay Hoffman '.r\."g'h

R 4564 (Natonal Republican Congressional Committee), MUR 4567 (DNC
Senvices Corp ) MUR 4509 (McGovern Commuttee); RAD 96L-11 (New
York Republican County Commuttee). Pre-MUR 343 (NRSC), and Pre-MUR 312 (Joseph Demic). The Dermuo case
involves fundraising related to former Congresswoman Mary Rose Oakar's 1992 congressional campaign.
It was held as a courtesy to the Department of Justice pending resolution of a parallel criminal matter in the
District Court for the Distnct of Columbia. Mr Demio recently entered into a plea agreement with the
Department of lustice (on which we were not consulted) in which he agreed. among other things, to waive
'h statute of limitations regarding <ivil violations of the FECA Considenng the age of the case and
activity | the fact that DOJ has not formally referred thus matter to us, and the Comnussion’s continuing
resource constraints, dismissal s the appropnate disposition of this matter
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We recommend that the Commission exercise its prosecutorial discretion and direct
closure of the cases listed below, effective November 17, 1997. Closing these cases as of
this date will permit CED and the Legal Review Team the necessary time to prepare closing

letters and case files for the public record.

Il. RECOMMENDATIONS,
A. Decline to open a MUR, close the file effective November 17, 1997, and approve

the appropriate letters in the following matters:

RAD 96L-11 Pre-MUR 312 Pre-MUR 349
Pre-MUR 343 Pre-MUR 350
RAD 97L-10 Pre-MUR 347 Pre-MUR 355

RAD 97L-16 Pre-MUR 348




MUR 4283
MUR 4341
MUR 4402
MUR 4435
MUR 4439
MUR 4442
MUR 4444
MUR 4445
MUR 4446
MUR 4447
MUR 4449
MUR 4453
MUR 4454
MUR 4459
MUR #4474
MUR 4477
MUR 4481
MUR 4485
MUR 4486

MUR 4494

B Take no action, close the file effective November 17, 1997, and approve the appropriate

letters in the following matters

MUR 4495
MUR 4496
MUR 4497
MUR 4510
MUR 4511
MUR 4514
MUR 4515

MUR 4521
MUR 4525
MUR 4527
MUR 4536
MUR 4540
MUR 4542
MUR 4552
MUR 4554
MUR 4556
MUR 4561

MUR 4564
MUR 4567

MUR 4569
MUR 4586
MUR 4590
MUR 4600
MUR 4612
MUR 4615
MUR 4616
MUR 4620
MUR 4622
MUR 4628
MUR 4629
MUR 4636
MUR 4637
MUR 4639
MUR 4641
MLUR 464
MUR 4651
MUR 4653
MUR 4656
MUR 4657

"“4///«4 /

“ Lawrence M Noble

General Counsel



BEFORE THE FEDERAL ELECTION COMMISSION

In the Matter of )
) Agenda Document No. X97-77
Enforcement Priority )
CERTIFICATION

I, Marjorie W. Emmons, recording secretary for the
Federal Election Commission executive session on December 2,
1997, do hereby certify that the Commission took the follow-

ing actions with respect to Agenda Document No. X97-77:

s I Decided by a vote of 5-0 to

A. Decline to open a MUR, close the
file effective December 15, 1997,
and approve the appropriate letters
in the following matters:

A RAD 96L-11 b Pre-MUR 347
8. Pre-MUR 348
3. RAD 97L-10 9. Pre-MUR 349
4. RAD 97L-16 10. Pre-MUR 350
5. Pre-MUR 312 11. Pre-MUR 355
6. Pre-MUR 343
B. Take no action, close the file effective

December 15, 1597, and approve the
appropriate letters in the following

matters:

1. MUR 4283 5 MUR 4442
2. MUR 4341 e MUR 4444
3. MUR 4402 B. MUR 4445
4., MUR 4435 9. MUR 4446
5. MUR 4439 10. MUR 4447

(continued)




Federal Election Commission
Certification: Agenda Document

'O- 197'77
December 2, 1997

11.
12.
13.
14.
15.
16.
17.
i8.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28,
9.
30.
31.
32,
33.
34.
35.

39959959955995385838853338

Commissioners

44459
4453
4454
4459
4474
4477
4481
4485
4486
4494
4495
4496
4497
4510
4511
4514
4515
4521
4525
4527
4536
4540
4542
4552
4554

Aikens,

Attest:

36.
a7l.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
495.
50.
21.
52.
53.
54.
55.
56.
57.
58,
59.

Elliott, McDonald, McGarry,
and Thomas voted affirmatively for the decision.

Marjorie W. Emmons
Selretary of the Commission
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4556
4561
4564
4567
4569
4586
4550
4600
4612
4615
4616
4620
4622
4628
4629
4636
4637
4639
4641
4644
4651
4653
4656
4657



FEDERAL ELECTION COMMISSION

WASHINGTON DC 20451

December 15, 1997

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Gary J LaPaille
489 Merchandise Mart
Chicago, 1. 60654

RE MUR 4474

Dear Mr. LaPaille

On September 20, 1996, the Federal Election Commussion received your complaint
alleging certain violations of the Federal Election Campaign Act of 1971, as amended ("the
Act”).

After considening the circumstances of this matter, the Commission exercised its
prosecutorial discretion to take no action in the matter  This case was evaluated objectively
relative to other matters on the Commuission's docket In light of the information on the record,
the relative significance of the case, and the amount of time that has elapsed, the Commission
determined to close its file in this matter on December 15, 1997 This matter will become part
of the public record within 30 days

The Act allows a complainant to seek judicial review of the Commission's dismissal of
this action. See 2 USC §437igKan8)

Sincerely.

®
r
-~
i
£~
.

/

Andrew Turlgh
Supenisory Aftorney
Central Enforcement Docket



FEDERAL ELECTION COMMISSION

WASHINGTON DO 204410

December 15, 1997

Michael A Dawson, Fsquire
Bobby R Burchfield, Fsquire
COVINGTON & BURLING
1201 Pennsylvania Avenue
Washington. D C 20004

RE MUR 4474
Al Salvi, Al Salwv1 for Senate Commuttee, Stephanie Mustell, as treasurer

Dear Messrs Dawson and Burchfield

On September 26, 1996, the Federal Election Commission notified your clients of a
complaint alleging certain violations of the Federal Flection Campaign Act of 1971, as
amended A copy of the complaint was enclosed with that notification

After considenng the circumstances of this matter, the Commission exercised its
prosecutonal discretion to take no action against your chents. This case was evaluated
objectinvely relative to other matters on the Commission’s docket. In light of the information
on the record, the relative significance of the case, and the amount of time that has elapsed, the
Commission determined to close its file in the matter on December 15, 1997

T'he confidentiality provisions of 2 US C § 437g(aX 12) no longer apply and this matter
1s now public  In addition. although the complete tile must be placed on the public record
within 30 days. this could occur at any time following certification of the Commission's vote
If vou wish to submit any factual or legal matenals to appear on the public record. please do so
as spon as possible. While the file may be placed on the public record prior to receipt of vour
additional matenals. any permissible submissions will be added to the public record when

received

It vou have any questions, please contact Alva E Smith on our toll-free telephone
number. 8007 424-9530  Our local welephone number 15 (202 219-3400

Sincerely

F Andrew Turlgg
Supenisory Aftorney
Central b nfarcement Docket
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