
D22 ATX SGP Draft Q&A  

 

Question 1  

  

You should assume that today’s date is 1 December 2022. 

  

Your manager has just had a meeting with Aaron Chan, the managing director of Accounting Legal 

Holding Pte Ltd (ALHPL), a potential new client, in relation to its corporate tax matters. Extracts from 

the memorandum prepared by your manager following the meeting, a group structure diagram, a note 

of the group financial results, and an email from your manager detailing the work you are required to 

do are included in the exhibits. 

  

The following exhibits, available on the left-hand side of the screen, provide information relevant to 

the question: 

  

1. Memorandum extract from your manager – dated 1 December 2022. 

2. Group structure diagram. 

3. Financial results of the group. 

4. Email extract from your manager – dated 1 December 2022. 

  

This information should be used to answer the question requirements within your chosen response 

option(s). 
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Exhibit 3 

 

 

 

 

 

 

 

 

 



Exhibit 4 

 

  

   



 

Requirements 

  

You should assume that today’s date is 1 December 2022. 

  

Prepare the letter as requested in the email from your manager. The following marks are 

available: 

  

(a) Restructuring Exercise on 1 October 2020 

  

(i) Individual income tax implications for Aaron and Louis 

(2 marks) 

  

(ii) Stamp duty implications and any penalties for non-compliance 

(2 marks) 

  

(b) Tax liability of Accounting Legal Holding Pte Ltd (ALHPL) 

  

(i) Basis of assessment for the year of assessment 2022 

(4 marks) 

  

(ii) Compliance with the transfer pricing regulations 

(3 marks) 

  

(c) Utilisation of loss items of Accounting Services Pte Ltd (ASPL) 

(11 marks) 

  

(d) Legal Services Pte Ltd (LSPL)’s investment in Foreign Legal Services Limited (FLSL) 

  

(i) Tax implications for LSPL upon receipt of the dividend from FLSL in Singapore 

(3 marks) 

  

(ii) Corporate tax, goods and services tax (GST) and stamp duty implications arising from the 

potential purchase of the additional 15% stake in FLSL 

(6 marks) 

  

Professional marks will be awarded in question 1 for the appropriateness of the format, presentation 

and structure of the letter, the effectiveness with which the information is communicated and its logical 

flow. 

(4 marks) 

  

 

 

 

 

 

 

 



Question 2 

  

You should assume that today’s date is 1 December 2021. 

  

Your manager has had a meeting with Sharon Lopez, the marketing director of Basic Trading Private 

Limited (BTPL), a company tax resident in Singapore. Background information, extracts from an email 

from Sharon and extracts from an email from your manager detailing the work you are required to do 

are included in the exhibits. 

  

The following exhibits, available on the left-hand side of the screen, provide information relevant to 

the question: 

  

1. Background information. 

2. Email extract from Sharon Lopez – dated 1 December 2021. 

3. Email extract from your manager – dated 1 December 2021. 

  

This information should be used to answer the question requirements within your chosen response 

option(s). 

 
 

 

Exhibit 1 

  

 

 

 

 

 

 

 

 

 

 

 

 



Exhibit 2 

 

 

  

 

 

 

 



Exhibit 3 

 

 

  

  

Requirements 

  

You should assume that today's date is 1 December 2021. 

  

Carry out the work as requested in the email from your manager. The following marks are 

available: 

  

(a) Corporate tax issues relevant to Basic Trading Private Limited (BTPL) 

(7 marks) 

  

(b) Tax computation of Sharon for years of assessment (YAs) 2022 and 2023 

(12 marks) 

  

(c) Tax planning for Sharon 

(6 marks) 

  

  

 

 

 

 

 

 

 

 

 



Question 3 

  

Melanie Wong, the finance manager of First Chance Properties Pte Ltd (FCPPL), requires advice on 

the goods and services tax (GST) treatment for certain transactions. 

  

The following exhibit, available on the left-hand side of the screen, provides information relevant to 

the question: 

  

1. First Chance Properties Pte Ltd. 

  

This information should be used to answer the question requirements within your chosen response 

option(s). 

 
Exhibit 1 

  



 Requirements 

  

(a) Determine the value of standard-rated, zero-rated and exempt supplies made by First 

Chance Properties Pte Ltd (FCPPL) during the quarter ended 30 September 2021, from the six 

GST supplies noted in the exhibit. 

(4 marks) 

  

(b) Explain the input tax general rules when determining the amount of input tax claimable. For 

input tax incurred in respect of each of the six expenses by FCPPL during the quarter ended 

30 September 2021, explain whether they are claimable. 

(8 marks) 

  

(c) Compute the total input tax claimable by FCPPL during the quarter ended 30 September 

2021. 

(4 marks) 

  

(d) Explain whether FCPPL will be subject to reverse charge in respect of the design services 

in December 2021. 

  

(4 marks) 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Question 4 

  

Sophie Lilian, the chief accountant of Universal Trading Pte Ltd (UTPL) requires advice on the 

Singapore tax implications arising from the receipt of foreign-sourced income from its overseas 

related companies and its overseas branch. 

  

The following exhibit, available on the left-hand side of the screen, provides information relevant to 

the question: 

  

1. Universal Trading Pte Ltd. 

  

This information should be used to answer the question requirements within your chosen response 

option(s). 

 
 

Exhibit 1 

  

  

Requirements 

  

(a) Discuss whether the foreign-sourced income remitted from the three countries qualifies for 

tax exemption under the foreign-sourced income exemption regime in Singapore. 

(6 marks) 

  

(b) Compute UTPL’s minimum income tax liability for the year of assessment (YA) 2022, 

assuming it makes the most tax-efficient election for foreign tax credit pooling, if applicable. 

(10 marks) 

  

(c) Briefly discuss how your answer to part (b) will differ if UTPL is not regarded as a tax 

resident of Singapore for YA 2022. 

(4 marks) 

 


