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Bela hIsmaft

The enased paw mw be et interest to you. It ms prepared
for a Confrene at Ccr 13.Univwsit in April 1966, and win bo
PW4l ftad w4rl next year.

awel*
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Wr. Chawle Fricke
Hayden & Stone
on' Wall Street
Now York City, N. X.

DOWr ** Pries

I received todqW the enclosed statimnts concerning
m IBM stock. I am not quite se what tbay mesn. At the sMe
timx, you will recall that I asked you to a em 60ths,
IBM In order to round omt m holdings to e . I have not yt
received aWW notification of this pvrchase.

Tors very tru3',

Bela Bassa
Adviser

S1noica Department



I IONpAL DEVL r-) CNT INTERNATIONAL BANK FOR INTERNA-ILlNAL
ASSOCIATION RECONSTRUCTION AND DEVELOPMENT I CORPORATItN

OFFICE MEMORANDUM
TO: Ar. Jan de Weille DATE: July 24, 1967

FROM: Bela Balasba

SUBJECT: Comments on chlomo Reutlinger's, "Techniques for

Project Appraisal under Uncertainty"

1. Mr. Reutlinger gives a generally fair review of the
literature on decision-making under uncertainty. He is less successful
in attaining his objective "to present workable procedures of analysis

to practicing project appraisers, within and without the Bank." (p. 1).
There are also problems with the presentation of the material. At some

points the discussion is overly detailed while elsewhere technical

terms introduced without explanation will baffle the non-initiated

reader. The following statement may serve as an example: "However,

in practice, one may find that exact mathematical solutions for non-

linear, non-additive functional relationships are extremely difficult

and not worthwhile to calculate, and instead can be adequately approximated

by using the capacity of high-speed electronic computers." (p. 22)

The Nature and Appraisal of Uncertainty

2. The reasons for the use of the probabilistic method are

correctly stated in Section II of the paper. In places, however, the
clarity of the discussion could be improved. Further, I do not find

it appropriate to use the example of repeating a simple game for

"the aggregation problem"; nor do references to the choices made by
a "conservative person" have much appeal to me. One should introduce

the problem of decision-making under uncertainty by discussing first the

probability distribution of possible outcomes and providing references

to individuals' utility functions at a later point.

3. As regards the actual estimation of the probability distribution,
Reutlinger expresses the view that if the appraiser finds it impossible

to assign probability values to each possible outcome, "he so implies that

the outcome of this variable to the best of his knowledge is equally
likely to fall into each subclass." (p. 14). I do not agree with this

statement, since the described selection of the subclasses is entirely

arbitrary. Instead, subclasses should be selected in such a way that

they have approximately equal probabilities.

h. The author examines the danger of overestimating the potential

outcome if "most likely" values are taken. (pp. 17-18). Clearly, we
have an equal degree of danger of underestimating it. (Assume in the

example that revenue from both sources is estimated to be either 10 or 5
with respective probabilities of 0.4 and 0.6). Also, for the sake of

symmetry, the "conservative" appraisal should be contrasted to an "optimistic"

evaluation of the possible outcome.
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Calculation of Project Returns under Uncertainty

5. The introduction to Section III is repetitive. It would
be useful to concentrate all discussion of the need for probabilistic
judgment in Section II and the practical problems of calculation in
Section III. Accordingly, questions relating to the estimation of
probability distribution (pp. 13-15) may also come into the latter
section. In turn, the last part of Section II should include a discussion
of the need for considering the mean as well as the variance of possible
outcomes in the decision-making process.

6. In Section III the author provides a learned discussion of
probability concepts. However, the inclusion of the detailed mathematical
argument in the text is neither necessary nor desirable for the present
purposes. Readers without previous background in probability calculus
will be bewildered by the complications of the analysis and may not be
able to follow the argument. I suggest a complete revision of the section,
the text of which should provide a careful "build-up" of the argument
by the use of simple examples while the mathematical presentation could be
relegated to an appendix.

Project Decisions under Uncertainty

7. The discussion of the individual's utility function is un-
necessarily fuzzy and, at places, misleading. According to Reutlinger,
unless he is an "all out gambler" the individual will choose among the
three options open to him, either a sure chance of receiving 10 dollars
or a 50-50 chance of getting 6 or 16 dollars and he would discard option C
that would yield him 0 or 24 dollars, each with a 50-50 chance. One can
hardly accept this judgment. The mathematical expectations of the three
options are 10, 11, and 12 dollars respectively, with risks increasing
pari-passu. The outcome will depend on the individual's evaluation of the
marginal utility of money (wealth) and he may choose option C even if his
utility function is concave to the horizontal axis. (This will be the
case if the utility of receiving 0, 6, 10, 16, and 24 dollars is evaluated
at 0, 6, 9, 14, and 21 units).

8. Further, it is incorrect to say that in the third case
described by Reutlinger, "the endowment and the variability relative
to the average of the respective outcomes in this situation are approx-
imately the same as in the first and the second cases." (p. 66). The
individual's endowment is zero in the third case and the range of the
outcomes is considerably larger than in the previous instances. Finally,
in the fourth situation, Reutlinger re-introduces the mythical conservative
individual whose assessment of the game is clearly unrealistic.

9. These defects of the exposition can be remedied by introducing
the concept of the marginal utility of money (wealth) and by using simple
geometry a la Friedman-Savage and Markovits. In my teaching I have found
that undergraduates without any previous preparation easily understand
the arguments of these writers. In fact, geometrical techniques appear
to me the only way to get the point across.
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10. In the discussion of public investment decision, Reutlinger
expresses the view that "fortunately for those having to advise on the
selection of government financed projects ... the kind of uncertainty
decisions most frequently encountered by governments are those described
by the second and fourth cases of the hypothetical example" (p. 68):
investment plans consisting of many diverse projects with uncorrelated
risks and plans entailing only small net additions to total revenue.
Should this be the case, the uncertainty issue could be neglected. But
in developing countries the number of projects under consideration is
usually small and most of these represent an important addition to the
nation's present endowments. Hence, as subsequent examples given by
the author also indicate, a consideration of uncertainty is of importance
for these countries.

11. The above objection can be met by rephrasing the introduction
to the discussion of public investment decisions. But this entire sub-
section should come at a later point after the discussion of utility
theory. In this way, the relationship between individual and collective
utility can be introduced before getting to public investment decisions.
In this connection, considerable attention should be given to negative
outcomes while the statement concerning "the slow disappearance of risk
takers and its consequences for the growth potential of the capitalistic
system" (p. 76) should be deleted. This statement is not substantiated;
neither is it necessary for the argument.

12. In conclusion, it appears that despite its obvious merits,
Reutlinger's paper would have to be substantially revised to be useful
to the Bank. Emphasis should be put on explaining the theoretical basis
for decision-making under uncertainty in simple terms while the calculation
of expected returns and their variance should be illuninated by examples,
moving from relatively simple to more complicated cases.

BBalassa/pam

cc: Mr. A. M. Kamarck
All recipients of study
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Wor Donald K. Chaffee, Jr.O
thiversity of Californias Davis
Department of sml s*am
Davis, CalitfOrna 9616

Door WOr Chatfool

Tn response to yaw request r a reporint of m
artile *Trade Croatian and trade Diversion in the Bwopem
Como 1arket" which ape'med in the March 1967 ism of Th

I am meM to hve. to advise you t I
t ve -W owe ooplm* May I xvggost that you writ

to M rs. Joan *eallign Ennamic a rowth Center, 52 Ri11lb-.-
Ave=, New av, Conmacticut for a eap.

Your$ s1inm3,

AdviweIslwwea Dsepaaie
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JOT7 21, 1967

r. Peater Jakob Bj3r e
Sttistisk Sntralbyra
Central Bureau of Statastic et worw
rucl.ane GsOt 16
Oslo, Nowa

Daar W. RJerves

%WW thks for sendig so ymr Arands In Quantitatve
,comnic Plauming in swqy". I have rea" with groat intrast
abeut thg recent deeapin.ts Uxt have takau ple. ia NVWeg Ia
piaming. shouUd I vdertake a *tuty Of nAti nAl ..i.
plaM in Zwopean countri* at fem Ut date, I vmld lk. te

can on you again to disews the qpli4atIQD Of Mdis II an&
htw matter.

With beat regardS,

sincale yeurs,

Be*a k.Soa0a
Adisw

kamlom Dsertmat



Phod and AgriauLa ranizati0%
of the Mitod Nations

Via del I Tnrm di Carmallg3
Rme#, Italy

Dow Sir s

I bave used in the pwto d&Ua an fiber consumption
p -a in y.w 4. B-n.U e.tu S .. N.. 33. a
the JAuAmry, 1962 iaowe of the 4outhly D&11Uti of Agricultwral
Wami mA Statiatic. In our w k *n the trade and paymaU
of devvlqplng countries wo need comparable data far the Ualted
State,$ Canada, countries of Wontem n oe* Japan Auotralla,

%w 'aland and South Africa, for the Year 1 . would
apprecia it if ymev oAJA wuply us with thbU Weramtic at

OW10*4 00rlmst eimme.

Th&nkWn you In advmep I rin

ramr. siwwae,

Adviewr
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ir. T. Siribeft
230 Drris SUrts, Apt.. 7
KI1sbou, Oatar*

flwr 1. Ulwls*m

in oma" to Y na r pw t* I "nd Y a

artale Ga tar- I protection In Uuttr~a contri".

r- r fzaawsds,

BAm DBUM.
Advlsar



july 20,t 196

AvIt Jant Director
DnOlap It DpWtust

qwiz s+.a4t te Ibou aIs

2, rue A -acl
Paris 16 , Froc

a *r . P urer t

Pnease aoopt agr sitwere thankim tar vending wa the
OMD repwt% an technical asssawo for tho year 1965. 1

asswre ymu that Uhw matearial maou-ained in thw report will be,
kespt In strict semfidews.

It wos a ploswe awsift yva in Paris and I vwyr
wacmh sfgrooiated the h*4p 1 received timea ymu I expect to

*ond yma a draft at xV p~apen traft and passns in ftwelopift
cowd*Uw eaowtima in Septesmer.

lath6 best **gSdrV,

BOUa Balasa
AIvaw -

bemmss pata



Jutv 20, 1961

aofessor AntlW gSeporlavnda
DepartIent of Ecnomics
Im.ithern T1 s aa ivenitt
DIkab . 3031is - 1. W

Dear ProfesawSor eperlavis

Data an SMC tqports from the axnaciat"d **=trios

and from other devaloping nations no* given In Appendix I

of my E|onomic MFounal artiole. I have also ade somn oft

detailed comprisons but then we not .vaila in a feru

I a=14d aoA to 1.

Towse sinearoly#

Doua Weas"a
Adviser

awmanaaa Deprtoil



Jar 20, 1967

Richard D. Irwin, Inc.
1818 Ridge Hoad
Hormood,* Iinoin

Dow Sitre

I " to order a copy of Caves wA. Johnsmo

"neadings in International &onaice- PUease send this

to vy home address and bll iw at yor prtfessional

discount. I sa a mem of th. Amwican Enomic AssAmition.

Yoas stweara,

BOa Balassa
Advimw

ftenomics Departmmnt



44y 19, 1967

)Mhattan Notracar
326 s~t 48th Street
New York City, N. Y.

DeWi Sinst

This is to confirm ow telepho .omversation *on-
oozning te rental of a Mao"an convartiblo for te pari-od
Augst 7th to September 1th. I vndorstand tat yvw wwkly
rate in $0.65 and there in no mileage charge. Pll liality
and collision insurance is an additional $8.00 a wSk plus

mi~tle.

The car will be for a Frenh friend, *. Erio Bernrdl
who will arrive in the United States shortly before Agust 6th.
Mr* Bernard has an American Express credit card; the, mber is
4920.7-360-3.

I ww.14 appreciate roceiving your confirmation f this
reservation at xV home addreas, 2500 Que Streets N.W, aashingta,
D.C. I an enclosing an exta opy of this lotter for this
purpos".

Tow*s wsicrelyg

Bela BLUAM
Advisor

lbo.onies Popmrtmank
PeOa Sslae



Mr JA, 196

1a= - RUe 40 Jeeow as
APO Now Tork 0676

lb vtth o m ma" .w, Fe"Oftel blutew
Ot 00 $auks I aa uom*UWte yawe uWe at Mnr ?t& a&dMMsd %0 his.

I SI Aut %br i VMU be -IMeUm te w to Q
the 19 uesabw Irsleb"d Owrli wi MA ta CM 3 we Caukor. TMa
winl recou %t a awseuw to wds mgrewmaath Uw0s t your Owe 1A
hreeil Oar37 MAs raw WMe pmsi 40 IU the DvslpxwmA
Conbw ywe700 81"0 IWAe tu l esk a em*svw 7f for "Ma trsa
axoss As"Wmins a 04M aom d" ix to *lot6 weekw. %j total .wow"se

imml by se* -- Ilan w-d * diffw tO an qvpwiable ac- qp
aim* the trav*1 4eNo m pMA by Ow U* l=Ubf the u04 at *Nw.

parst~im as wan 8s dim ra t w pUart 7w Owr t in &At #6
,%Mir-. Acedilg so r* et pw am is PO an t4

t- u at sem e 1i *waw (A49 MOUS Ou.).

X vW7 bMk bpe bat it VIU bo pouINU for %w to w to
44 -b Ma aim* I bit" *b IV the beftS t m4 jee6

MoMWaqr "ed I 04009t a ath p11 AWL* adtIo e qMrWItUA

A. s w lb yewsV

bees ~ ~ BLW UU4a*t4 .. l
~ lbs 330 er ~te ir nw s

PAO.

As regarde yowr commmts on the stoodwrdised tvloututs
table, the tO&estri"s tO mIWAh you refer woe minsing. athwo, the =AMebr

you list hmv be=n wed to combine d&U for swimmal indttries IA the aw
Oft MOSS IMC M046Wr COUntriON WlAirO Ap"CrOpVab~ 4441Wa StatiebtM We

ntt vasllbe.* Thor osbmA siup~y be diangarded La aki .IM1 4
Gtteet 1e tsveUI t



Jl 18, 31967

it. 0 . Raymond Platig,
Director
Office of Ehtarnal bwhoarch
Dspartmnt of StaUe
Washingtos, D. C.

Dear Wt. Platigi

Eclosed are the complatod applicatiom fas and
fingorprint charts as requested.

You may wish to note that the address givin for
the state Department fingerprinting office is inarect.
This was especially annoying in nVrcase since, after having
gone to the yodgral Offie Building on 3 Strt, I had to
roturn to a building noxt to the one in vSih I an wwking.

Baia 2a1aa
MAIstw

encl, Somi Departmont



2%00 Qu S weet, N.M.
Y..hdugten, D.C. 2000?

JUI 16, 196T

Gfv nmet at t01 Disltwit of Colubia
Fimmos OfUisp Rovenno Division
41naipal C*Mter

300 Iidana Avon=, N.W.
W&Wxiogton, D.C. 200W.

Dw Sirs

On My 25th r at ym a .ttw expiaining the
dodutim I had mAd in o' D. C. ine tax retwn, I
have nw mooivod a statmsst en the ammt of prepa-ty
tax paid to the City of Now Nave In GIC~ tiuut an
bvua Io 1,966. A 0gPY Of this fbatumwt is 0=1000L

You"e simses

B5A Blaa
Mvieaw

. aenmta ~Dpwmt



25W0 Quo ftreta N~.
Vadhing , D.c. 20007

July 180 196T

Colecta of T*X"
NEw HaveA
connecticut

ca June 5th I sent you a letter wplaina the
deductionw I had mad. in V D. C. income tz rot=%. I
have now recelved a statement an the am t of propwty
tax p- to the City of Now Haven In Cevmctiat on
Februmry 1, 1966. A copy of this oatUmw* is enlosed.

?mw siuweely

Bela Balasa

Banwuami Depatwmant



July 18j. 1967

a. hiip . ose3,y
Colmbia Uhiavesity in the City of New York
622 Ibet 113th Street
New lork, N. y. 10025

Daw P1hil

Your letter of June 9th reached me pom mV retwu from
a five weks trip in Erope; hence the delay in answeri.

I am grateful for your interest in the book and also
for sending me one of the two copies you received from the Council.
May ae indeed very akiupy with inthor's copies and I received
on3 ten of them.

I regret that it has been a long time sinc* we last wt,
I wonder if I could invite you for *u*wh whenever you are in
Rwhington. I an an Adviser with the World Bank an L full time
basis until September and will contime as a part tins Ronsultaat
afterwards. During the academic year I will be here an andays,
Tuee" and ThurdWs. *i telephone nwabw is DU 1-2781.

With simre regards,

BOA Bala".a
Adviser

Raumi. 3 a t



JWLY 18, 1967

Aa1 ndes R*:A-*-Car
405 Buat 65th street
Now York City, N. Y.

Doar Sirs

I would like to reserve a Plymuth snvertible with
buket seat. for th period Aupst 8th to Septenber 21t. I
unds~tau that yvw =mhly rate is $279,00 and at there is
a mileage charge of 20 a mile after 2,000 mil, IThe car will
be for a French friend, M. Eric Beraard who arrive in
the thited States shortly befow August 6th. *. Bernard has
an Amrican xWess credt card the waber is 492-87-360-3. J

Pleass lot as kIw the aunat ot the deposit you
require. Ales, I wvoud like te knw th insurance coverage
yms offer. Towr reply should to sent to me at-

2500 Quo Street NXt.
Wathington, D.C. 20007

Tames snerelyq

Advise
Icanamics Department



Ju3y 18, 1967

W. Peter d. Janosi
The Ford Foundatiao
477 Mdison Avenue

New York, N. 1.

Dear Peter,

Sih e car last converetim, I talked to Professer Jean
Benard of the University d Poitier who is also Direter of CVERL
(a Freah Institute doing research on plaming and forecasting).
Benard plans to apply for a Ford Foundation research grant to
finance a stay of one year in the United States. His first choices
w# Berkeley and Harvard since at these two universities he can find

people working on problo* et pablia goods and educational planning
in *hich he is present3y interested.

I also talked to Benard concerning toaching and researeh
in semooniss in France. 'Whil agreeing with my diagnosis he indicated
that a promising new avenu* has opened u in the tfrn of the Boole
Pratique des kites Studes which provides seminars for advansed students
and also serves as a clearing howe for research funds. The Rool4
Pratique includes professors from the Vaiversity of Paris, the hEole
des Mines and other institutions so that some of lrance's outstanding
mathematical economists also participate in its work. The President
of Section VI dealing with sosiAl sciences is M. Braudel, a Professor
of History at the College do Frame. You might wish to talk to Brandel
in the event that the Foundationts operations will be aitended to Frne.

I also tried to contact Pasoal Salin, who is the main
organiser of the Semineire Jean-Baptiste Say about which I talked to
you earlier. kile I was not able to speak to kelin during vy sta in
Paris, he sent me a paper n the development and activities of the seimar.
I am enclosing this paper with the request that it be returned to me.
Let me add here that I find the lines of research carried out and planned
by the semAinar very promising and I believe that they would deserve
sapport in some form.

Tours sinoere3y

Nela Balassa
Adviser

Bomu..is Department



July 18, 1967

*r8. Joan Mulligan
Economic Growth Center
52 Hillhous Avenue
New Havea, Conn.

Daw Joan

I hAv aeb noteived reprints 96 t4 102 f the

Growth Oter pRint 5w1U.# ! I ask yes to seW these

to n pleas.

Town s incft4,

Sola Balassa
Adviser

Eonomiass Departmsot



Jar 17* 1967

Profeso John H, Pwwe
vaiversitr of the Philppines
Uaiversity of Aseconsa
P.O. Bso 776
MRWIAV PhLIApits

DOW J~a.

II baotdvsn mmw sprt a htwo I=R studies ymu roquestod in yaw latter of JWXy 7th.
The IM stacly by P. D. Ojha, eRax afama in Mktarsiam Is
mm, howvwr ava iai.

Witht kUid rogares,
vI*n simawiwi

BO~A Salma
IAsuvi

klsanDeuhas



?wdye l7p 1967

Primsuae adiversity
I %taqatiowa finnse eetion
Department of Scnamics
P. 0. Bf(. )
Prinme 3, aw J.r*Wr 085f0

Meer Sir* i

I would appwitae Your *eudivg no thos fallosiims

NO. 59 N. T. Wats Now Pr, al for the Iatws--%-*W1

Finamce of D 4vlesaww. (AWUi 1967)

No. 3.2 abert Triffi, The Nvolutm ofe a Inbrnotlonwl
manmtw7 AYetmts RistW104e W upril Iand
Future eerapectives. (jone 9)

X*. IS qendmIn J. Cohen, J=w A a Ca ands tha
D~isnbtn of Saw aasewv. (Ort. 1W6)

t *a 6=1ima a obwpae tar $2 0 0 to pwr fr %be
litter tVO.

row*s Oiwes448

3" Baum
EM O~aa



1775 mJ6Aveme
washingt D. nC. 20036

Dasr Sir#

I bave, bown an yw& r mtlt list for Nwgmnts aad
ft"ah RapWUt but the last 1ragt I reeieda is No. 122.

1 vovld liUM to conm reoeLvifg the" publi"Mouas sad
vw3Al aso Like to have the mne I miaWe.

row* simerNeprt

Advise
Economics agrmb



10 nMWt IL Xamvk Jayg36 24*U7

OMs IXam Mr gthgsed UCsAD jgMeesMO

19eaamter0IAt $0 ISNOWRaaiin Att"ml la Ahe D.A.C.,
iwldIld In D.A.C. (67) 220

th# t tIIa4 detivea SIN
thM Boedn =CTAD Cemteesme*. I will GONWI&W ber thM pmetibsmf&
tar the ft* at prgesg pqpi an thwe, twpm for pse st %be
Caer01.

(b) Vg ji Ald- It 400 Wb4VsWWO& th Ow Mo S ah
commme it"wtbQ datumn et A"a twgseu sa Ow mrs"It vanwta4t t5 e d.

(A ) Umf- f4 to Ow ReqM

Ceefrese.*Me Aaletima is gtvmi4 = 0 eseffl UO "Ppers
PgVW" oft -tAp br VWTAD or IW. s U* hae 14% beC t omM "

IX war OR *0 bs qat eaitess at A, ad bes I wedA be
fffp b It Us PmeNON a P0qs d0611f Utth dWMW IA AW %WM.
Askte trmex mstu ahaesn s ths e m d eseauew ot aid in Xieft
temost tba, pvpe OW pawsma ~en 04"s OVAUdie Wsteif to Andivilae"

tbe se.ee
(Ls) Nasa and Othes we delft I"" Lk an t w

p"6240 enahb br e Safte StW is at6 wra-tod.

(W 2) Acstila to the Aupwto ftaftU boit a a ama br Us
WlTADW&W" sau, avtg a d*epe mnayate tb* gqati ot ats

a=-1 thrm OdditieI 118"s on the recs me -tim ab ofde
imlieb A1 - .t Never e be iw of mw Swier vwi*U e the

=toD poper satn a "im aiunb" imo is mother I"s (tis is &.Uw
It ui e vim ofe 0"If aSm at") Old is Imadruin vbhteb

0L-ta 4Sbb O4-b g e sow tie' IwU is

240k be adteated a pape em 11 e W"b a1run* ie t

bv wark dSo" ensar the -- tm& w2 U qwmU"*
It at*% to woeful so Imee a PVpe sament atim tamso past cbhem

ft do"6 mod 4"a werview ft wo de"IMetg eammarise as w1 s eg Qw

to~ 9=0 tom -s of ~epc - wus eb beIl esas aha .faadAgsbawt



(vi) meTt ReAww polta to tbo lqw"A anct a*e
qIA 10 *VeOpQd WO"-. AW- I V04a

n a ges Qht the UAnk shoulA praparo a Ppor "a thIS UPPie Uh
ongbass given to it Wy tWCIAID and 3AC fastbe waomrmr the nood fim

intwmal djanwmua a parqpommd by *. Maedm*1.

(Vil) myt, , Dnw fr, thUs tapio Was wt roseiyed 44ch
cools o & w Sad for the prolent the Pr*parati"m cd A pape

do"s not MPPWa VseMan~wd

TM Igsmes rotnrvsd to in ti &Ueans l pft-taia to the ti*IA
at develapmoa timmon. aw&jhmejmmf Sehoasaer %nasig saa *I"e boloqg
bwoa in aS&Iten %* the ortilul prqomag, iAL has been tAo Osbjut at
several pW"e propwoed by Ubw* S UM set The *"We ldrg* wre Ot
dmmsat o tba-. 100UD amnervace is imameut* ta&. Pope"e br

do Vrim adt lov*Wy, Ws W01 a my V pe P S tb* at**%$ Of th* tadWUstIa
cosri-t tqjX *twe ca the **am*at proce d Comb fro* Is"

4mmap sw bolW , w a hlea the RW is P"VpWralie 44 tb* tr&de
ond bls-0jMwM Ot tb* dtvslWUWn 06Vntriss is thm pero 2960-65 Per-
tat=s to both tim~pensrn" &ad i.mtmt tro"e.



W. Adre w , amark Juy l1k 1967

lela %DanAa

PapM on tn abn and Resource Ae u

I am enclosing a papeir X "eared an the above subject
lawt April far & CmnfdrOA'C at Cornell 9Mversity. It Will be

WA1shha4 in early 1968.

The diseumicn. at the Nowwmbc Cimitt mnting on
CiOntral America iz at. that there is considerable interest in the

Bank in poblems of regional integration. iven this intwrst, it
might be useful to eand copies of the paper to people in the Western
-erisphe D rtmeut as won s to other Area Dprtments. I would
like to ask for yow approval fLr an iLatrmal distribution of the
pqpew.



Joly 14, 1967

-arvard Vniversity Piro
Cambriftes MM*s 02138
U.S.A.

Dow Slim

ple.s. s om4 oltgag 8ft*Ier,

"Pawtg withbt Faes and bill no at the

faSlty Wate.

Yours very umly,

B3ela BIlaA
Professer of Political ftovmW



Mr. P. 5. Sahe
The Dcdverfity at KOWA#Altl*

Y"Utv of &W---a- and CAere
Xeaete Sm 3oth WAS
AuvtraIJA

me mit. stnbe

I fIA thi sta*jr yva pam to WiUnwM 4 "*aIqUm
ftes ar emew at Inteset, I wnder, honvss, it ra W*

Nob uiftan to do too n. fsttion 5 fa a cagmative study of
rexoi ptinm.me Iakmrgk Smp aid aWW ATrlaa wam

Inyolve redmift smack at the sa mmiseese for tafte Cwee
and co14 be deluted. Thwe also see to be a 1o at descripti"
bmter IA tb thOSID a 0 YMs PV*Msf4 Ia niSMS It.

You could perbleo camstrate inxt4"am e a Zsw Isems
adina the eff- t ot css and prim and at the bWA Ot

aweres nark*U e a Aetseale awports. These two teptes My*
bown examined IA a nembe *C wtmialss In Mmatn yese. A pe

byw Helm Amns mnd &Will Mwmbwg in thoe JOLY9 965 issam of the
Dw Saff Popa -- en-- th two. You WA t Vis to S.wllt as
esptia" an msdeg as vm wel fm mfrrerawne on the swrIew

ilb best ,egarap

s co p e s - - I

asnee aetsa



Ju1-T Us, 967

am hwy R. B1.1
Dirwtuerp Romearch Divisiou
Mitet Nations Cmfmmc* mgt and 

Pa3at dos Nationa
1211 GsnvO 10
Switswrlsnd

Dw Srmyt

I romived a coy of te draft 1tr to tbe 2wn
Mho in Vim=. !t tewt iS pwactly fine wit so and I
rut that the request will rmoeiv* WYMNaboetio OwfidSraIMU

at the BWA"i

I an ==m1*win an svalga+im of fta Jowet Pw-k.
Z4t as add hwo that I comidw her a extremely Wbt girl

Nho 114 wrbta2r be a fsudal 4adio to yaw DivisiRl.

Usla Ula
Advime

OWL Ea.sa aarmn



a128 CMroh, Virginia 22044

I have soft all the habgel roqmmow by Yf With
tw* fst*PtLc. On the last G&Uey I hme nmt includod the

neldy addWd pm-agrq* an negottatim ons tasn particular
ind tries beoavme this ww in comajet with sa dimmmief
we had .lswuhse in t volan, ymrhwmwo, I have not re,
ibw4*.d -O PWW m 1 a fe ease e th dIA not

qpPOWsee"- r. rsident&yU , sMh - hae be= ma
by the Hpkins Prms editr with the Ijatwtim of -soming

uItwamty ef style by uambinifg ~IT *hvt p% ,Ag.

Om f1l point, IA the su-to.--, 'AJmtouh thw*
I 0 n 1 0s -m N ... ," I ddd the refftewo

to ym that the s O "h. se te advtaagest I N
MWy Outwmilb US advamtage" to yawr own. I wm%1A be glad to
Chang* tbM faen=AtiG in page pres but wish to aveid tho
b"Puitesif that VdA vould be generally woesptod.

Adview
&Onimt~a Avarupmat



Jay~ 14 ?

-- tm5% at matwa- aso
stato ia et sat sU Yor at, "h aw

b if bo - uobwk at IA s Affaim-

W7 ?mrm tle hpqn e

IA4bu s v nwk UM m~I h

Do , procomw ipaa t

mmk you for yr UVOWe at jar 11 hve am*
mh- ar Un ar I--os i yw moon* prUp f l md lUn

*Mwe mdoot IV ine*MsontU* to pwtsaWn~ Aosed tersor I
an swimose a pvper I propomea an the mbjws for OCTAD.

As wa iUf ow fm lS rpqp, %we QdF 9*30
ltoladed in pwa rwowche prqpoftl and wot oowW"e by a* Is tb*
hot a t pro M twift ratm. I masq 1 it V ble U&W.
to meam c INOiW vita this porw for a 4093"o S" at twim.
OAS MWr VWay semtft a the twrin sagsa prqpas," by Rwryr 344t
aseem4* Dirwtwe it OCTAD. 341a jussafs to We tble twrif
swjxUa tor ssees boenlmssk y*neo Imesl a pee4ATM YWr.

Withea be^ no..

Del Bass"
sAyowsapren



JAr 14, 1967

Review oftonom--s amA tatistics
,l32 Littauer Center
Cambridges Mass. 02138

Dear Sirs8

On FobrAry tM I seat you a abeque fee $9.00
to ronmw I smbeaription to the ftyisw or Saftewdcs am Rtatix-
tic* for the year 196T. To date I have a" received aqy issm
of the perlodioal for this yew. MW I ask yw to ead a the
lamma that have qppeard so far.

Yours aiere2r,

Bela Balassa
Adviser

Ecoamics Departmont



Ju -iA, 3967

John L. Scab, sq. 9
Richard D. Irwis Inc.,
1818 Ridge Road,

owwood, Illnais

Doa *. kobt

I have now received additional cqpi of both
t Portuguese edition of r "
and the Spanish edition of or D l

MuW thank,

Yours stwawsy

Bela BalAssa
Adviser

Eranoisio Dapartment



Ju3v 13, 3$67

M. Vmtli B. U24y, Jr.
./O Begnowie
6056 mbero R Road

mUh maCrih, virgIntA 220k

Dear Bills

I hav MR" all the hoge indi*ted by yn with
tw 4 Ptim1. Ol the lat pfte I have not IMI*W the
newly addad parap& mn mgotjatjiom e nirg partOsjAr
inftstrios bomams this ms In omfuct with sawa dismusion
we had esoidn" in the volum. 2wQm1 AMI W, I have net zw1*sbat4

nmw par4graphs In a tow *s" ihfe tbIs appeared lagina. in.
cidentAlly, wuch chsftem have been mads by tba lepking Pres
editou wIth the inteuticft aSWIfg uniformity of style by
combining ~1y shwt pugphb.

One f1l3 pI, In the sonbe *, 'Alt & the to
ne 0OM 536M am.a s*ommists ... " I add the r"Wence to ycf

sime th'e Is, i, Ano Sgreemot ca the is s aet ia thb
ocand pwt of the I wold be glad to chm the

furee tioua in ~ proofs but wish to Iicat that the statement
&Gording to whiah %the .-.---. Odygtugs Of dMsivg KV OUPIg

the It in YVW ovn

hlm, Bslamp
Advisw

ambanuom esmtu



1uy3. 1967

Protesme D. S. Sum&
DMpMWtoumb of 3
D. A. C x Ii
Iqpdal, Ta-i a

Dsar PXV90sasr ss

I sm iAnfRtv to bow of yua P an 5vpmcts
of & Regloaa Trade rwaeent in AsIA and teFar Burt.* 0MW

qppmvr to be a w*Aau project atuoI hm sm e do*"st
canonssin the fWaibilntY of re in swq &Min

tho eu U-* sovqth Ami& awd the Fwr Mat. am* wwed be 2ta
poInt In I=muift JaPaU "e a ftU41*4at0 "Obwa In Owch =
ezraftemeal at the mmn timp, nDWA d40 wtb ohmw OR"h 1mll4n-$rA%

to ps-tiaip"O,.

I voa be intweSt" to 00e OWy MUaIUW Yms T
War aggrosah. hatl hM, I rOWaIA

Advismw

Tneam Deetmn



JID13,, W?

Venm+t ano Carrmna 25
Nexio lj, D.P. Hmaxo

Dvwt O2ardo2

I " am plami% z1 trip to Chile and Maxic.
?I""s let im knaw at the oarlie"t if it will b6 canvenient
for me to amw for the week starttAg Swebr 25th. I
tbink that it vill be uo*Wa it wo had sevemal dAws to
ftwu"e avV pm~ilnwi that might arise in oaawetion IdLA
the *til .

With kWd rogairds,

SOUr al""irhr

viewt

A6btge



Misw Nerom Jeanwwror
Vniversidad do Chilb
bwstitvfto do leanoedU
Cawtia 3861
SantlAg*# Mhile

mw thank$ for e-ding no a Oo ethe mhlsm
inpaU " tbU. PION* be as4med Uat I u4iU nt se it

in =W iw tat vvWA Infrimge vpma off ial sarqT.

I anm a AV trip to Chi] A Ibd1o.
Plselot as kanrm at the oarliest if it vml be ooens"e

.r 0 to e af for tho Vek staftag 18U. I t l
Uth it wI be u ift w hmd *~*Ids to dimum =W
prob m tat might ari ia coneetoAn i thU stur.

With kW rgmombs

boa BalA,
Urvi~e



JW, 1967

thw 1958 Argentina impeo/utput taba- yom rotor
ta is praentI7a iA the posmsien of Dro ale I - 1 ,dlomk,
lho is me of r laeitbrses a spsjet an the stmetwo
of Praetumte in DOVOIeia Oronrle.

Scbrdlsaw is = Ass-s-mb rotomew at Hmrvesd
Umiveroiiq md winl retamn there in saptembop. You MVr tkwm
wish to writs to blx directIr. He also ham Mr coff of the
Argeatift tal2 t

Tour alwwosa

Adviawr

Hr. DwrIA B. Bw#WWr
fart scensud

a itsey at O"aue
BorkourA, C"lierul9172



iWsv 13, 396

W. T. A. Oven, M. A.
Registrar
Coleg Prifygol Uiversity College Of *18s
QYWU
Abersyetth

Dear W. henp

Having recently returnwd from nwcations I found yotw
letter coneerniN Mr. Jame L. Ford's appliestion for the post
of Professor of Hmonomis at your College. I t-rb that nqanser do"t not con too late.

I am famiiar with . Ford's writing and also saw
hism a wa ber of ooaionv during his s*y at Yale Mdversity

several years ago. I have a high regard fw his asbil.itas
and I am amfident tat he will contimm to publish iu the fi*id
of interational traide. In his major book he Ww synbthsieda
various onteibtiens to the Heakeher-Mlin theory, vhile othw
papers show a owniderable aptitude in wing thowetial tools.
I am wet tamilia with his teahing ability.

On the basis of zW knowlefte of him# I warmly
recommend W. Jaew L. Ford for a Profesarsh4 at ymwr
inotitation.

Towrs sinwere27,

Sols Bala$"
Adviser

Semnamne



J. NOW#te ae-

SW .ndc .. c.

5E s ba s4e

UesJ mpR Mumas

IbW %banks Sw sending m t fepwon cm O
*&mWpom uwWagt *Uas amd Z&s tOr O yewr I945 The

intrnsianpovided by yma mm4 be OCsm~as~
UVimpote in Ow mark.

Reping to Oft ywa W"nt 14 ahs ath too dista"

mesVon 01000003r

30a 3-1esr

Adviow=



W. 1. 19nama67

Verlft Haer
7800 Fftibrg, OernmW
Herm=4%-0rdvr-sre*M 4

Dear NO. PAckhan

Th* ym Lr your letter of Jwea . ft wi l
ind d be haW to wit* the artile an of Thoory of
fanonmic Integaticanl ad the Jaay 1W6 cloo14l appears

feas3bla.

yourb incerely

Advimer



Julj 23, 3,967

W. J. N. Christenson
silver Store
venter voidgad 8
Kobenhavn V.
Unmrk

DOW *. Christnuso

Thank you tr your letter of Jon 1* vhiah
rhind as upon my return frtc N spe.

The solution you Wuggeat is perfet3 fi with
as a-d I an enosing a Ohes ft $31.00 to per for the
rem1nd4i of the shipment. Plowse smnd this in several
pwels marksd, "Gift. Valued under $10.00" to

Mr. Bela Beas#a
2500 "Q" street N.W.
Wahingt", D.C. 20007

yowrs s.ac.oly,

Adviser
Scamnsa Dowpantsm

I ha $v6 remtv. the fivt psoka sntaiag
two knivs



Mr. Andrew M. taxeark AIr 13, 1967

s.la salaa

Ikonomi Seminam Luncheon
July 20. 1967 - for M, Alan . jqout

This is to advie you that the following people have bw
invited and will attend the luncheo to be hol on Tshwda, JU4
20th, at 1,00 p.m. in Dining Room As

Nbrn. Kmrck
Sachetti
de Vries
Dabey

dSenheftereu

StroutDbaass



July 121 1967

Professor Mardechat Kfinin
ILehigan State 1tiversity

Departntat of bAOamics
last Lalwing, Wthugan

Dw li

I rtooived your note of July 6th vpon aW return to
Washiftrkf yestardAy. There wa a cotnusion an ls part of the

pda1sho 4 and this aocawts for the fast that the Appendix was
Wt sent to you. I am now onling a @W o of the )btooog

ia h include yas. As yu will see, no changto
have been mods as .orod to the last vwsion. The Gall
proofs have to be inso4ted, bhwevw%, to ppgrde the title of
each Appendix and to add the names of the mthws Wah wewo

inadvtently amittd. Plasm retun the entire #4 as soon as
fti eaa.

Betre the book want to the print, the Johns Hopkin
Prss decided not to make ow reference to the m qnop-apbs by

yo slf snd by Sid b3 WIU that ha&V been pmqw'ud by SJng
wterials pertaining to the Atlasti Trade Project. This decision

has been resahed became ow vol=* reprfnsm the ppers prepared
for the ,.0 il Whil the monographs we derived frnm this and
also cstain additional material. At the so* time, Hopkins Pres
is, in a sonse, the "depositoryu ot the Costil's 4rigingi copy.
right, whl the monographs be a "derived" cooright. I an
afr44A, therefore, that I *annat add a note concerning the pb ic~af

of YvN NPgP*ph.

lath bout r"84d,

Simaeely yOs,

Bola Bala
Adviser

Amemicsm Dqprtmant



.7*L 12, 1967

Mre. Am Ambrose
The Johns H i fivesitv r ?we"
The Johns Hopkins University
5820 ork Red
Baltimore,*ayln

Dorw*$, A~siie I

We have nt fiaihed prootf-reading the Galleys of

iti The printer has dow a good job
were oya or t one to be made. With the waption of
Chapter o neither did the anthors make mny changes. A few sgatas follos

1. On Galley 1, the headings fr Tables 1.1 and 1.2 we indicated.
This is an error since the table headings in gaostion were an a
separate page and do not correspond to &W tables in the text# They
should be deleted.

2. The Appendix tables to Chapter I are amed togetla. vith the
text an Galys 3, 4 and 5. They should we after the text of the
chapter, starting an a ae page. The sa. proced e #heo)d be tfllcmd
in regard t teher ckspters,

3. on Galley 18 and on several telloing pages the title of W.
Wonnacott's book has changed. The now title is rather lang and I
wonder if it can be replased by I . s henever it is cited sga".

4. on Galleys 109, 110 and 115 the Greek letter (eta) is nissing.
Moaver, in ases 'bare it d4es Wear in the text (Galley 115) it to
sot shon In the asual w. In the sleesd paper, fTariff Protection in
Indstrial Countries An WRe&ationO on page 587 the ewwr et ay ot
printing this letter is shan. Pliase rotwu this paper to me ventually.

5. On Galley 107 1 have changed IxMthingical Apedix" to "MNathdolfgical
Appenices. This has b aoom neceary to eaphasise the ndems

of eash AppeMni. Per the same reason I wish to ask yon to *ugtdea
the main vubtitles Appendix to Chapter I (Galley 107), p# i to
Chapter II (Galley 112) and Appendix to Chapter III (Galley 115). Also,
as indiated n the ceerected proat, the ame at te authes to the
Appendices sheald be added.

yours *iLSersT,

Bela Balaw

mAlonicsm Departmeint



J3 $, 3967

Nr. Potter Jakob Bjerve
Statistisk Sentralbyra,
Contral Bureau of Dttistis of Nu'vwq
Dronningens Gate 26
0010j NWVW

Doar W. Bjerves

Wr. Bala" is expected back in tho ofte oa
ftsdayj July 11t, at vsih tins I shl bring to his

attsetica yOW letter of Jus. 30%h together With the

Secretary to )r. a*aosa



Jar 5, 5967

Jean J. A. 8sabM
Professor a tes Law Acu1ty
Avesus F.D. Rose"v3t, 39

rwaLl %, 5Belgium

Dor IM, Sal w s

In W. alawasas absnc in r.op., I wish t
ackmemOdge yow letter of Ji 3rd ihish I shall bring to
his attutan n4aoia2*1 spa his rftmw to the otieS On
Tus"Wy, Jaly Ith.

Two* sinerely,

boretdry t4. * DIsassa



Amse9, )$67

Da. id 9. 1wqhrey
Dnprtamnt of loAs--- -
univerity O1a tui

U , Cllfwla 94720

aw W, nmifroys

*. ela*& is a from the offic util J07 U.
He 1VM1 repd to YOWr Uerm at essa 2, 3.967, Vgf his

Vorir tmear Yeme

Vinifrod R1tS4ld
(?wr 3cr to Mr. &a1s"a



JAi 5, 1967

Miss 0. 3. Chubb
HO, samnal Inc. ,

430 Park Avenuo,
New York, N. Y. 10022

Dear YAsw Chub

In Mr. BaLata's absomo in Mro I wish to aohnwlodge

"eiptp of 50 copies of the Spring 1967 ise of "Ybwgate and W&U

Yaws slzawey,

Pbyl1is unda
mretagy to W, Bassaa



J* 5, 1967

Political bience Q0urt3ly
321M Fayerweather Hall
Columbia Vaiversity
Now York, $.1. 10027

Daw SWs#

Mr. Balara Is at prwwnt out of the awmtrr but
immediately vpon his return to the offie an Ta dy, JvLy
11th, I shall britg yw rwqt to "view "ff al IgnIsat

i Cg - NAr tj by Carl S. wup (od) to his attentio.

Yours sin#1roy,

ftaretary to Mr, Uslas..



Jul1r 3D 1.967

Professor John G. Owley
American Eonomi Review
Room 220
Stauford itiversity
Stantord, Calif a, 94.3O

Dowr Profesnor Gurley#

Mr. Wawa hw asked no to atdyif you that
be will submit tho review of Amwriha I Ut rt P e
b Paul Jq&a by Agugt I p

Towrs Oincerelyl

Pbylliy Ao UX a
Secretary to *~. Balam"



%aUB 300 1967

Mies lapid Cii13r
Becretary to W. Scott
Organisation do Cooperation

et do Drvelopsnt UEonomiqnes
91p boulovard Iyelas
Paris,, 16*

Dowisr O6aullys

In *, Bama*'s absence, I wish to akowldge

y7- letter at June 26th *hich I shall bring to his attention

psW his rwa to the office on ThxdAr, Ju2y Uth.

5eos Very trIt e

PkjLlis Muddman
Semretary to NO'. Salso"a



e w , 167

m1. Urr L. 3a4ch
fta voluntarios da trIa 374/702
Rio do Janeiro
Bral

Dear . Bsoha s

in ). Salats ab*e.., wlh t t

yawr lattw of Je. 26th *hih I shmll Ulmg to his abtmtion

-rpo his rwsta to te offaicean Tumadr, Jy 1th.

Tows v y U'Dlr,

Phyllis hdiman
Secretary to W. Balasa



Jamn 30,967

J. Savfge, a Fq.
Unilever idmited
thilOmr House
Lodon, E. C. 4
Unglnd

Bear M. Savegol

ta . a am sts amses, I wish to aOrlm eft

yo letter of Jum 26th tiuh I sh&J brng to his atention

umwdat*lr upon his return to th. otice an as v JOIY 11th.

Xows wr uvlyp

36"tary to Mr. Sl""U



&s. S. N. Arnstrwg 4=0 27, 1967

Pb7r111 )bd4AImn

lath roferemes to your me datod Jume 12th on the abov.
subjet, the followiUg IS a list of as issing fr. my Operatinal

2.o2 y 2, 1966
2.04 Aug. 24, 1966

5.04 Jan. 28, 1966

6.08 Sept. , 1965

7.02 Aug. 22, 1966
7.07 Aug. 1, 1966



June 27, 1967

W. H. . Lisnw
1amaty of Eemmics and PAtiAc
tni2yUity of Cambifte

Sidgrik Aveum
Cwnbridge, Eng3AnA

hma M. Liemtwr

Wr. Balam is at presenb ot of the contry and
is not cpacted back in the oftics ui3l TU.d6 , J3 3X1th.

tediately vpmn his *aurn I shall brbq y*W lette to his
atteatm.

Mr. WellVis adress ies

Mr. Wi111am B. E13r, it*
U. S. Delegatim
KR Delegation
80 rue do Zaus---
OaEnwa, SwitsOerl

Yours salmesw.e

Secetary to Mr. Ba4ass



JiM 22, 1967

Professor Dail M. Sbyhpalovy
*/o Banno GwAmral d* Rswv* del Peru
tillAlta y Carrara
Lta, Pama

Daar Professor S0%by410mekrs

13closed herewith is th revised version of the

With k1t rogxrd,

Sincerely,



uen. 21, 1967

*. John 0. Gurley
Amorican 3conowic Review
Room 220, Stanfad Utivwsity
Stauford, Califwmmia 94305

Dow r. Gurleyt

*. lasia is at present in bmrope and is nmt
expected back in the office until Tuesday, Ju1y l1th.
Uuover, I an today fmvadIg your latter an to him.

Yours sinwerely,

smrsw1 to *10 Ralssa



n 20 , 1967

Professor Daniel M. 8dluwiW
c/o Banao Central do Romma del Pam
Villalta y Carrera
Lima, Psrm

Doar Profesmar Schymdlwkrys

In Mfr. Balasa'e abencs in Europe, Z a

ow1wing one copy of two different u1w of te

ppw vhich ym regwsqto.

With kind regards,

Secretary to Mr. atasm



JWW 27, 1967

An. Arwm Pi an'
Room 2601
ZSA/CDPPP
thited Nattis
Now York 10017

Dea Mfr. Plantms

I hav just roelved y= letter and an tdai

Sanding the complted ta to the UnversitAy of Pea ilva

and IA.o lattewu ot mmovAttdo to the @aivfrot of

liasAi, Iovma Rats Uivwt. and C- aU.*

1indzg ym tho beat of luck, I am

Since"17y,

Boua Ba&SA
Advi-w

umanminDqpwtymnt



Jum 20, 196T

Yr. Andrew Pianla
Room 2601

EA/CDPPP
Mited 13aticn

Ytv Yak, W. T. 10017

Dear Mr. Plandmt

Mnk* you for y=w leter of gIma 1M. I hae

forwarded your letter to D. Balwav tod, a ismail sPP.ia

delivary# and you will no doubt be hearing from hIm ah1s'y

seorstary to W. Bala"*



JW*a. l9, 1967

Dean of Graduate School
CEarll Uiversity
Ithaca, Em York

Dow SirI

This is to "command r. Pea. i for a ftllovswhp at
yow graftate school.

*. Piani participated in Tales graduate course in
eonomic theory in the InternationO Foreign Moinuia AdMuistra-
tion Program. He gave an wollent perforince in the course, and
showed himself to be one of the outstand g students in this prograa
I recomlende him for amissio iato the P.. prqm at the time
but he decided to interrupt his stuis.

I am hpp to know that W. Pianim plans to resume
grodpAte studies in ecnomics. I believe that he is an exaellet
caniAat who will do above average work and will be able to
utilise the knowledge he acquires to the benefit of his home

Tours Very trn37,

Bela Bale-sa
Adviser

Waoramla Department



June 19, 1967

Dean of ra4duate School
University of WiUm-Wia
Baseen Hal
500 Linoela Drive
W6ison, Wis. 53706

Dear Sir.

This Is to recnomnd W. Pianla far a felliwmhip at
yew graduate scheol.

Xr. Pianim participated in Yale's graduate curse In
eanemi"* theary in the Internatioml Foreign coamois Adminsta-
tion Program. He gave an exoellent performane in the co.rse, and
ohomd himself to be me of the outstanding students in this prograp.
I reoemaded him for admi uion into the Ph.D. program at the tins
but he decided to intwrpt his studies.

I am happy to knw that *. ftanin plans to resume
graduate studies in econoies. I believe that he is an ox**Uw*
canidate *h will de above average ark and will be able to
utilise the kuowlege he acquires to the benefit of his hems
country.

raur very truly,

Bela Balana
Advimw

Boomis Departnent



Jim* 19, 1967

D6a Of GOrduatO SCho0l
Iwa State Vnivorsity

Amoe, Iow

Dow Sirs

This is to termm W. Pianiu fo a fell hep at
yw gradate school.

*. Plania particiatod in Mas's graduate course in
oconesi theory in the International Ubr*I so t mic Admii tra-

tien Program. He gave an excellent pertrame in the course, ad
showed himeif to be om o the outstanding atg.nts in this program
I rwen-snded him tor admisasin int the Ph.D. program at the time
but he decided to interrupt his studies.

I am happy to kno that Mr. Planim plans to resum
graduate studies in eom ics. I belive that he is an wollent
candidate who will do above average work and will be able to
utilse the knowledge he acquires to the benefit or his homs

Taws Very truly,

USla Balassa
Advisor

Zonoxicst Depsa-tawnt



J4le 9 v 1967

W, Dona&W j. lktsmj, "-oa1+*3

The General 1XLectric Compa"y
Crot.nville P.O. D" 151
Owining, Now York 10563

bw It. watasm

ri It. 3.elm'a abs.. from tki fcaues I
*cbwWL!!fte wit mk aharceipt of yowr letter d"*ed Mwuch,
1967, with vhic ymU e.losed ma.swials Which my be of
wvea in tawhin or reowarch. Lw.Adately vpwn m. Bailaas
retuwn to the office ca Tuesday, Ju4y Uth, I shAll brin
yow letter to his atteation.

Se-retary to W. BalAwsa



.w* Ig, 1967

Departmat d'bEnomis Applique
do L'Uhiversite Libre do Bruxelle
49p z-as da ChatsiaiA
Brum3es, h3tgi

DOW Dr. Kirchuso

*0 l~a is at pmm iA Maq but 'mdixtel
Wom his "turn to t ffice a Ts4edw A4 U~th, I ohal

brimg yaw letter to his attention.

rws ineesly,

BSKm t@7 to . BOamA



JUS 19, 1967

lt.John t. DO*b
Ymseign Department
Richard D. Irwin, 2k.
1818 Ridge Road

Dmar *. scabs

Thank you fr your Utw of JuSe 16th in whiab
you adviise Dr. Balassa that ymu we sendifg another wopy of
the Portugues Witis of his books THE 4M W O ZCOMMC
lxmATum.

Dr. aasa io at prommt out of the country but
is OVOCt4d back IA the Off:is on Tuesday, ftl3 1h, at
mbch tim I shasl brit your Utter to his attR tion.

TONS Onowely,

-earetary to *. slum



Jw" 19, 1967

Wn. Carl H. MawMla Jr.*
Harvd UnivWfty
Phussimn Rseseh center
1737 C&Amridg* 3troet
Camr1idge, I bsau t 02138

I an vwy semy to bave to advise you tha t'.
Ul"64,= is at Presmnt vW&UMI-0in ft Eroe and in wtb

spsted back in the offie anil Tuwsd, Jay 1th, at
vlhich time I sholl bring yowr lettwr to hUs attention.

Yowse uinaerely,

Secgtg.y to *, Baisaa



JuW 19, 1967

Mis Teresa Jeaanwaet
Universidad do Chile
Dntituto de Eeonamia
Castilla 3861
Santifgo, Chile

Da Misse Jenenret

Mr. alssa is at present out of the country but
inmdiately upon his return to the office an Tusday, Juy 11th,
I ahan bring yomr lttr and enclosures to his attention.

Tours sinesely,

Seovetwy Uo *, Bissm,



Jm 19, 1967

The ?Machester School of Saon" and Scial Studies
The Departmut of bwnomio
The aiversity of Maneter
Oxford Road
fnashester 13, 21gand

Beer Sir

This is to roquest peralasion to use material from
my articl., "Trade Liberalsation and 'Revsalmd' Comparative
Advantage" that appeared in the Aw 1965 isss of The anchestAw
School, to be used in vW two fortheoming books TRADE LIBRAL-
ZATION AM= INDUSRIAL COMTI33, publisheres YMbGraw-HUll Co.,
and STmIO IN TRADE LIBERAZATIA , publisherss The Joae
Hopkins University Pros.

I preoase that this is a formality sinc, am Judi ated
in the footsoU to the article, the statistical material used
in it was prepared in the frawmawk of the Atlantio Trade Projset,
the reeilts of %hich will be pulished in the two books farred
to above.

Sincerely yous,

Bela Balamea
Adviser

Sconomi Dmpeat



Ja 19, 1967

Professor D. 8. Sam
Depwts at ommiuaus
D. I, Colleg.,
q1041, aInda

Dow r i

Wr. Ralawa is at present out of the conter
but inmwdiately spon his return an Tweday, Juhr 11th,
I shall brig your letter to Is attattion.

Yours s inaerely

8.wvtarr to *. Balssa



June 150 196?

r.Andrew. Piexna
United Nat ionu
Room 2601, LA/CDFPP
New York, 10017
M. 1.

Doar Wr. Pian1ls

Are Bulasa is at present out of tbe country
but will be back in the office on Tmwday, July l1th,
at which time I hiall brirg your letter to his attention.

Tours very trUiy,

Secretary to Itr. Bmaassa



a Juno 15$ 1967

Mr. W. Fickenscher
Verlag Herder
7800 Freiburg, GrmawW
Hermann -Herder -Strasse 4a

Dear Ar. Fickeesoher

Mr. Balassa is at present out of the contry
and is not expected to return util Tuesday, July Uth,
at which time I shall bring your letter to his attention.

Yours sincerely,

Secretary to Mr. Balassa



June 15, 1967

Mr. T. A. OwSen, M.A.
Registrar
Colog Prifyegol University College of Was
Cyou
Aberystwyth
ales

Dear 81rt

Re: . James 1 2M Ard

Thank you for your letter of June 8th regarding the
MbWeonamd applicant for the post of Professor of sconomie
at yew College.

r. Balassa is at present out of the country but
will be back in the office on Tesday, July l1th, at whi
time I shall bring your letter to his attention.

Yours sincerely.,

Seoretary to Mr. Balawwa



J~, , 3*67

*a. Am Am no m

sno id=k nlwm

Mw aoo. ASok A "beton M8= ~ a -~=
SO*k yma tw soemin Im %be @eu~ ~ae OC the

ok v in m amk . sJe"
vaWy *Uwj, aned I eme we tbs6 Qh be*k vsiU be a tAm J46.

VUti mmse Se6,at the pefm t a 0 book an bo
es to hw at 0s4 W.

fto ma a

ansa Wwgreen



Camibridg,, Mamzachvso3s 02138

Doar *4. Ovaksif1t

m. Balasa Is In Ewnpog md y*W 1*ttw
vLUbe bUght to hiU attoftion wh he rew=.

Very truly ymnri,

Wiaif-ed B3 on fio1



AIL. I ibllf~ m t3

-I So as" i es"ot 40 anm . A

toI VAU be MWl tmsis~sa 11..............m m awli u.



June 7, 1967

Wr. John 8. deBeers
Associate Director
Eonomic and Social Development

Division
Inter-American Development Bank
Washington, D. C 20577

Dear *. deBeers:

The possibility has arisen to include Brazil in our
project on protection. In your absence, I discussed this with
Mr. Gonzalez, who has agreed to our adding Brazil to the list
of countries under consideration. The Brazilian study was
carried out by a young econo-nist, Mr. Joel Bergsman, who has
been working on Brazilian industrialization policy over the
past two years.

The inclusion of the paper in the project will be
financed from our reserve funds and does not necessitate an
additional contribution from the IDB.

Sincerely yours,

Bela Balassa
Adviser

Economics Department

cc# Mr. Joaquin Gonzales
IDB



Js0 7, 1967

N, Jeon Bnard
Professeur Agrego
Directour du Centre dfZ*d do la

Proopeettonl Renaique a Moyon
ot Long Tono

16 rue Berthelet, Arowil
Pares, Franse

Cer An&#

s raison do retards maIhowavooment inewtables il ntetait

pas meow* possible a Ia Nv4w do mt sreu mr pIed Is projet

dont vou at parle dam nao precedents lotres. Je quiett Wasbh

ington pour quolques toMs itAs J3eqore bin qu'an wamnt do'

son retor ditai six saalmues lea chose, urWt prog'ser. In

tout oas jo vous tiendrat au courain des developments do Itaffaire

des q" JSn &=-Ate Connassaes.

Je vs prie do croitn, cher Amt, a aes sentimenta asiaza.

Belo Balassa
Adviser

E&onomics Dspartment



d1m ?, 1967

Jam Walbra"It
Protesser a 1VI~twersito Libro do Dnxoln.
29, rue d'Howval
Larechb-in BRvbant

Ober Ants

ft vais. do ratards malhurvassvamt inevitablo 1 ataet

psweere pstb*1e a Us Ueagu de mttr* am pied U* projt

4o=t vous at perle dam precdento lattw, e quVtt Wasb.

1ugtm pew uawss t lm s J *w'e en bifWa p'm mm do

am rto~ dt1 si eumlass ** shoess sWromt pogesver. In

tout a" ja vmws tiamraa e .. sat des dem aits do I'lfalrs

des quW $' Surat. 0

Jo vous VA* d. erero, ear Awl, a wu smtimate amuax.

Dla salsa
Adviser

Usmmsila Depswtinmt

walassasvm



N.T07, 1967

OImanwti Sam.l da n4a d90gidpomsu
0% doa prodmtivtte

18 was do lbrIPsA
?avta VU, Vwm.c

Obwu Aut i

la Setod . rtas -!"bsm t seitablm 1 s'stal t

pas mmrs Os 0est a 3a Bills 4. mItII do pIed 3I w'.et

dust vow at PeW20 dea s pveiumeit m Ia s. Je iktte Weob-

S*aten PW ua"S tps ast SJonp"l mmus wo'M inemt is

on ru' ilat sf* ass. Iaa ebees ewpust prbp'.swb. hm

tes .ea Jo wues tmiwat es nwuatn s 4.eIains sesd 1'eftsaiz

its "s 9'0A esota .. am i0n*.

Js vws Wit do eort", *w A4, a w e utianate adteaw

Advise
m.. D2pAsz

RBaiasaaiyin
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3k, anrw 3.Rs
ftea"Ive Secretar

3,36 comweticut Axomwp, N.V.
Wasmugetm, D. C.

Dux IV, Ries

&r. J. Burk* Enmpp, in his lotter of IWa IB, asked
s xdbmt to yemr YW nta-lbutim to the reamnt4 he3A

ca wworne ca "Regional lutegpatimn and Dmvlapmmta" In

pubUW3&ed tea,* by Ju3,v 1, for Inclu4 ia the g!ajgm
a~uomtR ,I M"v not, however, receid "s yet h

tmMW~i4Yb OCAVSPI6h. Gla=O I Wmsad nOed A U-mmmeriPt tWr

pr"Parift xg poper, I hawm mt been able to do this betwoe

sdeparavef t ve an JW3* k.

I vill be retvrLing to Wahimgtou an Jm4y ns and
vin caqpleto the pqmer b.T Jdar 15. 1 hmms that this d4&eW

VMry trUly yu

Bela PSAlSS&
Mv'iser

ftcnwttc3 Dopatmont

gagm.J46OW&' ammtimam C400
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Mir. *rblA 1463AW
s1n&Tr mt w

,475 rFLMn AVWa
Nsrak V. I. 30UI?

1M ). T, 1004

It seamn thAb I vm2 a"6 *00 sbu to &&"itn the
waUe an U.S. roomen with the Com Y0&9o by endg 35.

I veirif I ceml do this In the tirvt pa4 t Avgvat, so
kAa yma "mna 104en the atial in tho nat iss"s of

V"7 tmlr YO.

SoUy VOL, yar

Aftow
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Pfrofear Robert 1!WU I
Hotel Beam-Rivage
Geneva, 9witserand

Door B*as

Thank you for your note and xpnwe acoat. I have
forwed thse to te tresurer.

I w11l be arriving in Geneva an the evening of
Jumm 16, for a stay of a de or two wit i'CTAD. I would be
glad if 1e could have di toger, and I wede it you

l 4uld be free an Sunday evening. Ple let as- m about
this at the Bxnkta address in Paris

International Bank for Reostuction
and Develpmant

4, Avenue d' Imm
Pwis 16*, France

I will be stqing at the Hoel Cel i trwia and eold
eS over to yew hotel to piak ym 1p areaud eight.

Following . te reeived from Carden and others,,
we have gone trovgh amar revision of te pqr iwitten
jointly with aniel Schydloyiiy. I aubmitod tis per to
the Journal of Political hEcoom todmy, An additional cc"
of the papr is encloeCd

B3A Balem4,
Adviser

2001414WODpabian
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P~itf at Yaw "us.

*s. Jnok vmW s taou it a graenuaU eawns an
latox"mal traft m* Bwk&Wa~ Ja the acadstdo ywr3932

As y " cammUed as a )u dimseft mw ama n
see scs$""4= I dig""a *sa%$"* W&14008t i* hr At
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emif r ftoea optiin of how esami+tio Amid" fram

bel" =a w-=11==" eamod" sko shoe" prmiad t bmmUi a
saamer. I Miba ""Mmase ber f t"e "",bun st,

..-. bleat

ftutaa a amw
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er. John H. Power
niversity of the PhilpPins

P. 0. Box 776
Mil.a, Philippines

Dear Johnt

many thanks far your letter of May 31, and the encloure.
I an glad to see that you will be able to use the 1965 input-outPnt
table for the Philippines. I understand that in the case of

Malaysia, you will prepare two sets of calculatios.

The paper you sent to me is fine but, as I earlier
indicated at the meeting, we expect to put all material on
methodology that is comwa to every study in a separate
chapter. (I am sending you tomorrow the revised outline and
methodology *hich eentains the relevant material.) Correspond-
ingly, your chapter should include only a distawsion of aq
special problems that have arisen in connectim with the
Philippines.

With best regards,

Sinarely yours,

Bela Balassa
Adviser

Iconomics Department
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Ths Sditor
Te Jsuna of polititt SM-

326 a" 59%h s* S
h goOp 131- 60637

&M SM03Asift 8 POPe Wittsi Jstlay Vit DRAnIa
a n "M ti6e TrftsO The omol tic cot ao

EnrotgV Ritxtunigp and the oinsi-im Hopkis U ate," tar yaw
emnsideration fwr pWUblcatiau in Use .ym I %U&h to a&e
that I have snt Mn OMdaOUma Ow dga to Pra"Wore
inM04O In Gonewa.

Vwr tro y 7"Mos

Professof of Political Economy
The Johns Hopkins University
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Mhe lMuaging BMWse

&ad Poltm~a Sstase

Tefeaus 51V COM

At the et An john I m# I VI to adis
tii" Onlw pop, Ta w proatio In M tra "tbift

at its 1"Oects an the bupero e of Political Eo"d tMn ome
Comtri"M for Y eaw Johns Hk ni sit In Um

M a&d th"b in cans yma esnId ftW the tdMe~w
j*Wlral mex**n+vo 40pe0dix Uable 2 "iud be &34"ad fxex Qh

VeSX t"eAY Y4are

Adviser

Professor of Political Economy
The Johns Hopkins University



FORM No. 57 INTERNATIONAL DEVELO _NT INTERNATIONAL BANK FOR INTERNATIONAL FINANCE

ASSOCIATION RECONSTRUCTION AND DEVELOPMENT CORPORATION

OFFICE MEMORANDUM
TO: Mr. A. M. Kamarck DATE: June 7, 1967

FROM: Bela Balass )

SUBJECT: Proposal for Economic Working Parties

1. I welcome 11r. Collier's proposal to move the discussion of the

economic content of country reports from the Economic Subcommittee to

Econom-ic Working Parties. Indeed, by the time a report gets to a Subcommittee,
it is "frozen" and Area De-)art-ments often regard Subcommittee dis.cussions

a nuisance. On the other hand, Economic aorking Parties could usefully review

the report while it is still in the production process, and the suggestions

of the Economics Department's representatives can more easily find

acceptance.

2. But what should be the role of the Economic Working Party? In

my view, the validity of the analysis rather than questions of internal

consistency and intelligibility should receive emphasis. Instead of being

"a fairly low level discussion group," as Collier suggests, the Working

Party may serve as a forum where questions of general applicability are
"thrashed out" among representatives of the Area and the Economics
Departments.

3. This discussion raises the more general question as to the role

the Economics Department should play in the preparation of country reports.

It seems to me that, with the increasing importance of the Bank's advisory

function on the member countries' economic policies, the Economics

Department's responsibilities also become greater. To begin with, some

reports still look at individual sectors in isolation without considering

the interaction of decision-making in the national economy. One of the

functions of the Economics Department should be to emphasize this inter-

dependence. Further, on questions such as the choice between import

substitution and export promotion, or the use of national economic planning,

there are noticeable differences among the Area Departments. The Economics

Department should endeavor to develop a general policy on these questions

and should represent this at meetings of the Economic Working Parties.

h. The Economics Department should also consider the implications
of recommendations made on a particular problem in one region for other

areas and try to seek an understanding among the Area Departments. The

questions of fiscality and resource allocation arising out of the

International Coffee Agreement provide an example for the need of develop-

ing a commnon position. Finally, the Economics Department should apply

recent advances in the developrmcnt literature to practical and policy issues,

and should play the role o f an innovator to develop and test new ideas.



2-

5. These tasks are likely to necessitate a certain reorientation of
research carried out by the Economics Department. Aside from project-
oriented research, the major areas of investigation should include growth
strategies, regional integration, planning techniques and methodology,
and the implications of commodity agreements for trade and development.
It would further be desirable if the Economics Department prepared
position papers on thes2 issues for discussion by the Economic Committee.
Upon approval, these papers could serve y guidelines for the preparation
of country reports.

BBalassa/wb

cc: Tessrs. Friedman
Stevenson
Adler
deVries
King
Sacchetti
Collier
Kalmanoff
van der Tak

~ A*, Tor
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Mr. Joel Bwrgsman
USAD - Rio de Janeiro MB
APO !ev York 09676

Dw 0 Jflt

I an happy to ray that the Bank Wa approved the
arragemwnt we discussed at the UED Davelcpaent Center
-etings early last =ith. We are nor vriting an oficial

letter to Ian Little mO this.

I have just finished the revised v ion of the
Ot+in 4ad Ibthodlogy, a cop of uhich is ewlosd.

I wn ltaving for Avpe tomorrow and vM return
to Washington cn July 10. hould yvu wish to oentact me
befms that date, Yr ecretary vill forward the letter.

-imere3,v Yours.,

Bela Beaa

&nanomtas Departmant
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Mr. J. C. beamy Jun. 6, 1967
(through Mr. A. Stevenson)
Bela Balassa

PanM t of Consultant Fe to Profesor Rober t w"iel

Professor Madall. worked as a consultant on the Structure
of Protection in DOveloping Countries project. His work included

participation in the April 17-18 meeting of the project (two days)
and the reading of papers for the meeting (two dEas), altogeter
four days. His consultant fee shoul be charged against the budget
of the Structure of Protection in Developing Countries project.

Professor Mandell also reports two days spent on
consultation and reading of papers on the Import Substitution
study, Mr. deVr~is will provide an acknowledgement of this work.

BBelassa/Wb
Edclosire

cag Mr. deVries
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5750 M 14a Avelm
mlafss, ni .ou 4637

Dow aims

I apparemiUX nograedat es g iasd6a
to thw jou"n of t litima RIma. I =M am eslsn o
g eek gar 10 vitb a re" at yam mand =s @-U

swmbe bkgisva imtho Dwhe 1966 Isseo.

BOa bma.
AdviowP

admmte Doetan



25W0 Qkw ftret, R.W.
Wangtaft, D. C. MW00

im. 5, 1967

Mr. Harry ft"g6l
2446 18th Stret NW
Washirgton, D. G.

Dowr *- Stegall

Mnlawa in chbeque in the amont of $a.415 to
caver a cos of Hoowe's 1937 Pwrt to be sent to

We. Luais de Azowrate
6225 - 32nd Pace
Washingtb4, D. C.

Plase o&l partyr befe delivery. The telephwne
amber is 363-6830

wIfth best regardo,

Sincerely yoso

Achriser



Junu 5, 1967

Wes. Angelo Lavar*Ulo
Tha Jobnu Hopkins VniVWSitY
Department Of Political Rscoow

Baltimwo, Maryland 21218

Dow at Lavareeellos

Ruloved is the report an the final exam at or

graduating cowese in internatioma trade. YAW I ask ymu to

foirard it to the registrar's office.

I am *Uo en osifg *. Strants examinatn. He
vMl caim to pick It up.

I will be in Ba-c" for about five we and will
return to Wahhigto an Ja37 10. Since I do not expoct to

coe to Baltimore durift the suwws, I voul4 like you to
forward all first olamm =tl to rW home address. Aftw
JUJI 10, 1 oa be contaoted " the InternAtIonal Bank durn
the day*

To" very tru 1 ,

Scaunme Departmnt

E1olopu



2500 Qms Strest, S.W.
wasIdNgon, D.C. 20007

A1ms 5, 1967

Collector of Taxes
NOw H5V1t
Connecticut

Dmar Sir i

Ou MV 25, 1 asked far a receipt of the yreparty
Um of $29.54 which I paW en Jaary 28, 1966, for the year

of 1965. I have since rwmivvd a receipt for the tax I paOA
In J-UUWY 1967, an the June 1, 2966, grand list. May I ak

ym to send o - 3so the receipt relating to the Wrevio

Xaws very truly,

Adviser
30amomasaDpran



Jmo 5, 1$67

Dr. ie. S. KIeeeMA
nepartsd' Be-.-d. Aggaiques

Ws tbiverwite Libre do Brwmfls
49p rue ft Meataaa

Drlss B*341=
Dow RIUMS

I road w p , O Aid fr CapitaliA o,
wit cousierale inebrm t. It Is ineed a isaI IMeS tO ty tO a84P

IMMIeta values to the ofivtene the inavidmi seosfrios to sAwed
foreign aid. Wm te ts 1al1ns adartod gA w& a Iae e e

wbiwy ,h as tgwe uned for the port"d ,962-! seim to be quite
to- n* S. m, I vaider it am a ape at a t14 tradition

In Gersawl also, it ti not clear to ms - by yw& hwn separated the wultral
froa the -olitial motivaton atid-ivin in the Frwc ase ince, thee
wre ammloads ehaveo

F*Ur estions wrin in commo+ion wit the projetiw. To
bgU vish, you do not j=UJr the innamn in aid d e to aritIan

atives frem 25 pareeas to .50 persae t f m*ma- inesa. IA fwt, in
reag yew d asion *f the major f t at inax level ot
sid, owe might osaad that a doolins eee than a increase wad be

farhseaI # Tis in not to way that I vwld espee a dw"4 In the point
o that y7W bam to J ti3 A saampti that a do& in v14 tal
plado- pLcair Am*c taU affects ywAr repults to a eaidwWa ke t-

At x I do rat as how am am arrive at an Ancresse In
th sh* o at .a - Isc deoted te aid in Ow Mb1d &btin a the
bea= eaof a fs t Vn W* "se sold th )$Za -A
used IW Van Idteig-"d Mdopted br e do"s no take
ae -a of the d win* in this dure Ust has taksa pU" *s" 1962. A
r-ISW=1Ajon includias obowrvutions for receaf t r wWMl Is," to rxthbr

dlttwer .

Tik yea spin fer asding no sh ppe. I il be interested
to -m a revised , ion* Ckwld y3 pow &U let me hae hdetile
osy- Ut's+m- in ubleb you have adjvAMed for Interwt, pqasWm and for
POUNIOns of ex.SO1N=ia1 eival survwse.

W*th beet mqowdp

Adviser
ISMI-- O- I,
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m. Heald T.. vY JsW to 1f@7
(threug& *. A nA $ease

a kwawasa

aimar et P e*h jn lam Ia i

. At t fir ftetW of tA 010 1tpemt Combir
ia emr~r Kay, I rsabohd a vurbal agmesomtn vitA &.a P. M. uitao,
the Vice President oft te Dvvelqpment Center, coommrning the LWMIM
of partt e rosalts Om d 7 I. Joel Borgomm in his *wk iMOW
coatra-t with th- D'Vq-psA CtAh - in OW projoe, m the sttumv
of Pratectiom ia Dw&IVelftn Comtbrims. Aceardift to the agroommnt,

Bmergs a work OA &IfOetiV* WUAbeM IU BMaI10 that fWWm part at
th he ie Ar te Ono Dayesmat Cutk , SMed
be 4-- -in an s pr& yrovioad form, as mse of the ccuxtry

ftmWie in our proapmtive vahamv deelti with yroteatims in deveOUPifg
ecnmes. Bergamsm is carin uz thbU part of his romearth &ccovd-

ting to t, Q'W And OMU M I ba" pamd for te OOMUr
studies ", home, Uls mm fom so integrI pabt of W

2. it VMl be necesary howw..r fw Berges to *W27y o4
rooearch ou prie V smeisn ftAUi hIb i ne "t r v t cte

WriRIWa Ofis rgetva"s of the OMM stt* W ain voma tslve
hig raturn to frsail towwrds the and oft he yowr. Acritt the

,~eat we would amw Ua Go wt at thi trip (Dn*Om7,-p4e"mn
Rio Wmoira) and par dimn eosoma dwIfr thm -- ;-e I -- IW two

Omaho BWVVsekn Will Spa"e in 6ail. Bergamw a aler tar this
parted vin 'be paid by the OWD Ps"14pgavAt CsntWr.

3. Ibe expqmmw to be paid by the Bwnk winl womat to saoxi-4bO=1
QW50-2000 and vil be avanAa trem Us resex-ve fw&ni &Y&Ualae for %ho

U WStrer Of PrVogtM in bnvelegdt Constries W0.440t for WO 19678
tisua yew*.

0"s W. 4eAlm=Wkw Obsimmil
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Jw 1, 1967

r. idner L. Bvsb&
299 Townad Avue
New Haven, Connoctiout

Dw r. Bwha I

Thwnk y for your letter of March 27 , ad for sanding

as your dissortwtion and pr08pOstim. YOumr Oheis P4KU**e
to be en inter0ting contribution to te coffee problea. My

only .M6+ is that y"a donIt gea t take care of t1w p?*
2AK of interdependence between Ooffo* Prices wnd the 4"Vt

imported in the %tod States.

I jreom that yo have bow in contact with Gwa 31W,
vhM dircts the World COffeW Study. hft yOU rwt dnes SO, I

suggest th*t "m send her a epy of yO. p OctIq .

As rerds the posibilitY Of Your jOWAag t41 Bank YOU
d pt in tough djrqly jU the Asisxtmt Director of

pqrsmanl, Acdnistration DOPartment her". As a relo, they

Wrsppg Unorwies with intwoesod dopartmtsa.

Very truly years#

1A.1iser
Adviser

B~lasai*b



Jaaw Is 1967

Mr. Goran Oblia
Federation of Swedish Industries
Artillrigatan 34
Stockholm 5, bmden

Dear Goran :

Thank you for yw letter of May 29. I am gWaI
that you found something *f interest in my lectures on
"Enomic Development and Integration"I it in really a
rather simple piece of vark.

I will get a few copies of the book by next
Monday and I will send you one iwdiately, air mail
Printed matter.

Sinserelv yours,

Bela alaza
Adviser

Boonomics Department



Jeas 1, 1967

Mr. Hal 3. Lary
xatss BWMMa of loonowds Rspareh, In$.
261 Mkhlaen Avem
New Xegk, N. X. 10016

Dear Hall

MuW thanks or yaw letter ot &y 26, &nd for
soudlng as your monogrph cm "Thports of Labor-Tntensivo
liuwftaftfrrs by Developed r ?a Lse Developed COstrie."
I look forward to reading it uhan r rvtur frnm &rpw
In late JOIT.

It is perfatr rin with OW to ilidi the
tabl an nimima and ettotive tariffs taing 11W
wftimtes 1n your study. I &% glad that ymu could make
uto of the material.

Sinceray yours,

Bela Ba3assa
Adviser

loonamIG& Departuent



June , 1967

W. ph. Carr((
Director
TrOAd Intelligence Dvision
Uaited Hations
General 1greement on Tarifan and Trade
VSlla le Bocage - Palais d4 f Nations
1211 Geneve 10, Swritoland,

Vaar Mr. carri:

I read y r msmaranib on "b nds in Sources of 3$60pes
2ports Since the Creatim of the EC and vA" vith considerable

interest. Apparentof ,v we have Oe to vA1 similr m4thods in eval-
uating the effeust f Eropea intagration on trade fow. The major
differene is that you neglect the trade-creating effects of Burapean
integration schemes. This qweation cannot be decided an the basis at

a cwsary examination of graphs, but a calculatin has to be mad* in
tmawarical terms.

At the same tima, yaw choice of 1960 as the hmark y0 R
distb ts the results. T ff redwtiow began in the Comon X2. t in
1959 and these redutiafs, an U ellG an the anticipation of the of
elimiaio n of duties under the Rom treaty, have led to a very large
sapanes n of intra-IE trade batwen 2,959 and 1960. in ft, the in-
crosse in this trade beteen the to yes vas larger than in =W

sifsfquent pairs of yss, and the results of 1w -g
article n the existene of trade arein it peri
1959-1965.

Yr moglect of the tirade-creating effects of the Caoan
Marktmn that you cnsier the adial deviation" as the
prefutnatial effect of the MpC vhile this is in fact a mixtwre of
trade ceation and trads, diviorsion. Alao, you semn to uindeestimate
the imgsartanco of the res'd=a3 ftt. Ew e thing, yma consider
this in aboola+e tirms rather than looking at the d inee betisn
the pare-integration and post-intogration periods. Fwr anakher, b7
ce-cantrating the disewmsion on the oambined figorms for the Commsa
*eret and EMOA you de-empihasize the vwry apgpreciAbla Comona Nuitr
offects. DWWdtd as Table C iniaa the eI dual (Preferential)
effect far outweighed in import,&=* the oedy ani commodity



eamposition en**Ut in the trade of the Coaman Market. The opposite
concluion pertai=s, hownwo to VU. What is Of it* r*Xt, then, is to
*plan the ditmfras'e in the results PartainIfg to the tvo areas*

The major "mon for thin differeme W lie 1A the ass 4ad
peammee of the E and the lack of permanene of VA. Comoon Market

producers base their investment plans on the suppositin that the estab
lished Comma Market is not reversible. On the other hand , MA is

regarded as a tempMrwy wMdient and, epecially in Britain, prodwwo
make plans by taking accsmt of a possible marger with the ZSC. It
might be of interest to lo4k at yawr data in a year-to-7ear breakdown to
indicate te extet to which trade 91mu might have been influenced b7
changes in anticipation as regards the poosibillty of British eau-7 into
tUs Comoa lxrket. let me add here that the stiapatio fastor should
also be considered in regard to trade in agrisaltaral products miuf the
Commn Market conries.

It was good to he from you and I hope that we may have the
occasion to talk about your asino , as wUl a an other subjects, on
the occasion of z nve visit to Gwwva. I plau to be in Geneva on
June 19 and 20, and will give you a call then to arrazge a meeting.

Sincealy you

Bela Balama

Bonomics Department



JAMi 1, 1967

R.tel aismin rlsabeth AV
I., Weihburggas. 3

Vlona, Austri^

Daw Sirst

I would like to reserve a double room with Shmwer
for y wife and yeelf, as el as a sifgle room with bath

for a relative, Mrs. Bela alasap or the period Jay 2 - 7,
1967. Please infafuno if I shou4 send a deposit upon
confirmation of this reservation.

Please send your an-wer at you' ewlist ecnveiintfe
to the tollowing aresas

International Bank for Rosustrutisu
and Deve*ipmunt

4, Avon=i d'Iena
Paris 160, Frane

Y2our vor7 troer

Adviser
sin~.e Deprtmsst



June l 1967

Hotel Capricorno
I., Schredenplatz
Vie=&a, Austri&

Dear Sirst

I would like to reserve a double room with shower
for n7 wife and myself, as well as a single room with bath
for a relative, Mrs. Bela Balasaa, for the period July 2 - 7,
1967. Please inform me if I should send a deposit upon
confirmation of this reservation.

Please send your answer at yomr earliest coenaiene
to the following address

International Bank for
Reonotruction &Wd Developwent

40 Avemn d I Ina
Paris 16e, France

Xwea very truy,

Bela Balasa
Adviser

tonomios Department



june I, 1967

Hotel Reginm
IU., boesevItplatS 15
VTaina, &u tria

Dear Sires

I would like to reserve a double room with shover
for zW wife and myself, as wall as a single room with bath
for a reltive, Ifrs. Bela Bala 9a, for the period July 2 - 7,
1967. Pleass inform a if I shoul semd a deposit qpon
confirmation of this roservation.

Please send your anser at yo4 earliest covenieane
to the following addres

Internatioaal Bank tor RoRnstruction
and Development

4, Avenue d'Iena
Paris 16', Franse

Tows very truly,

Bela Balassa
Adviser

Esonomics Department



Jae 1, 1967

DAw Mr. Taukvdai

I ws interested to see the eesparisons made for the NBC betwwi
nominal and effective tariffs showi in my JP article and those de-
rived from MSTAgs tariff sample. Since I used poet-Di11n Round
tariffs, the relevant comparison is with your sesond &At of figures
and the similarity in nminal tariffe is indeed strikIg,

Differences between effective tariffs we larger, however,
chiefly because you used a lawer figure for duties en other material
inputs: 7.2 percent instead of my 9.5 percent. In order to assure
the somperability of the resIts, it weuld be necessary to recsalum.
late effective rates by using my tariff figure en ether material
inputs. At any rate, my figure pertains to these material inputs
(ceal, refined petrelema, paper, ehical pruduots, non-motallic
products, and metal manufacture) which mest frequsatly awe into
this eategory while ywu used an average for all industries. Let
as *Ad here that the relevant figures for the other countries in.
eluded in my calculations ars United States 5.8%, United Kingdom
8.6%, S3edon 2.2% and Japan 1.4%.

I have since revised estimates of effective tariffs an paper
and paper products that we" in error, The corrested figures are;
United States 5.6%, United Kingdow 13.5% comm Market 19.0o,
sweden .2%, Japan 1.5% Further, the effective tariff en railmay
equipment in the Commn Market i 14.4%, rather then -0.2%. On the
other hand, the Commes Market figure for pig tien is correctg the
result is due te the high tariff (16.8%) en eking ceal,

Very truly yours,

Adviser
Econmics Depatnt

Wr. C. Tukuda
WCTAD
Palais des Nations
1211 GinTe 10,, Sritserland

do, I*. IRUY 3el
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Mr. Joseph C. Reamy (through Mr. Stevenson) Mey 31. 1967

Bel. "I&sa

Hr. ,Schydlowele Trip to Washingto

At the time when Mr. Schydlowsky participated in the Meetings
on the Structure of Protection in Developing Countries project,
Mr. de Vries suggested to his that he come to Washington to discuss
the need for ertain materials from Mr. Walstedt's group. While
Schydlowsky informed as of his pending trip I have neglected to
fill out a travel request for him. The travel request form is now
enclosed.

On his Statement of Expenses, Mr. Sghydlowsky indicated that
he could not obtain tourist aecosodation on a Washington/Uoeton
flight. I request approval of his purchase of a first-les.
ticket.

I wish to add that on the yellow sheet "Analysis of Advances"
an advance for Schydlowsky's subsequent trip to Latin America has
also been included. Sines he will report separately an the Latin
Amrican trip, I wish to ask that on the present Statement of
EUpenses only the $120 advance received in connection with the trip
he reported on be included.
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NOV 31, 1967

Professor P. Mmnthe
Dapartment of Economia

0s81 baiversity
.rederiksgae 3
0810m, Normw

Sam aeetsser Mabhst

As I incated t yos In earlier carroppondenco, t
will be arriving in Oslo on Stday nght4 , Js 11, for & star
ot three day. I wer if I culd see you en budaq mornigj
perhqp you ould cam to the Grand Hoel vhere I am staying,
or call as there arvand nine o'clock.

I an looking fariard to oweing yma and ywar
assectatos mho vork en the pro0stMM piblem in W qavn.

With best regards,

simaelya1 yous

Sela Wslassa
Adviser

RLbomosn. Departmt



XIby 31, 1967

Profoomw Tibor Sitovs)W
Organization for ftenomi.

Co-operation and Development
918 boulevard fceams
Paris 1610, Frsao

Dew Tiber

As I entiomed to yc at the ti of the Broekiqs
m.ting, I will be in Paris on Jw, 15 Ad 16. I wo4U like

t com to the Dh olqpwnt Center an Jww 15 (Thersay)
beftre noom, and I wvnder if ys would be free to have 3un&h
with us en that doV. I wsld be glad if Ian 14ittl4 eul

ae Join U.

Mwold ym mt be free, plesm " as a line at
the folloing adres e that wv ewald ib other a -nemintAI

World Bask n1ats
39 3M Street
Awfvair
London, S.W. 1, ftlsand

sincer*401 yeawn,

Adviser

unmma eedna



)by 31s 1967

Mr. 'Vmiw D. Kelly, Jr.,
Mr.s. Ruwsiou
Kit Da14gation
0438va
Departsont of State
lWaahUgtmm, D. C 2%521

Dcar BUmt

Thank yvu for ymw letter of MW 23. I bave no
doubt that w wIl rswch an greemeut on law matter of

earreotion at the tias of zyv1Y t to Geneva. Tis will
not be too late, simse the gal3ey prcafs viU not arrive
bet=*e the 9Wd of Juno.

ftwAr*37 yeas

Adyipe



or31, 1967

Hotel Arestral
Brela
JqVavia

Jbw Sirse

Thank you for yaw lettar of April 6, confirming
W rweavton at yur hotel. r wife and I will arrive oa
June 24 for a stv of ow wek, as Indicated in my earlier
letter to yom.

Yours very truy,

Bela Balassa
Mviser

ftonAt ps tmeat
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MW29, 1967

Prof. Dr. H. Beaters
Seminar fdr wirischatsa -, ud 1ftwoun16t

der Ruhr aivervitAt h
463 Bohu4-Quanedkg

wbysah trass, Gobft" 3

Dowr Professor Bsterist

I am afraid that I do not h =W mare copies of or
contributiam to your emeyclqpedia, Pftlhmps you cou3A send a,
Xerox copy to Prof. Fritsch.

aSuourely yoets

Adviser

BBalassa:ya
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W 29# W76

k.J DJhn L. Ecob
bichwd D. Irw:b # I=*
1818 Ridge ftad
Haawood, mi sa

Thmk yma for your I~ta ot MWy 19 and Imr tho 44Wy
of %he Vpsxdmh sdutimof vV VyTADI PRcSPfM" F(2 Dgr=rPM~

CCMIU$38 imbich arrived 1a"t veek.

I wandar if I cot4 puum a seend cafy of this
book; I try tb ap two *saU at &Ul av publMatims. Ycm =qy
als recanl that I wroue ymu swrlir conoernIM a macand ccpy
of thm pwrugueee editica at xi TnwR w Mmc ZITEIRATIc.

With 19"tMM r1gW4A

AdwAw

BBalassa:ya



a, 29, 1967

I hbm not Witten ssW0thu lot on the scomoe Rtwa
ft HWngt7# bUt I =Wbo deuf piso an <* p1 *Uw thIs

With bot rWOS,

Adviowr
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The Xroms RqFgRta Inw.
20"/20 XobW IMO
Victoria Steet

Snda, n.ss

Thu ig to .PfMi= to wo msuww tEm 3E
wtUe *Us M A" a ad 'Aeessad CeM ui Adrz
that appewoed l* ** mir 2W In isent no mwbt S ebwl# to be
vwed 1A 3w t"e fo dwad boom utan asegg ALAM ) n 7"1STAL
COMMOgPutm M-4 wl MV4o** amd STMM is no ubgtnmna

Ow 900knoue to the alulso the 103ish woeia sd In t "m
VMW"re in UWe &MWWsek Ot tb tA43mi UW~ Pwocrts tim VesOltw
eg hick wilU bie pdttdwd I% Uo tm wo bw ratmeed to dbweo.

els s

BBta sa tya



AIMMIQI or 23$67

W. Aas? NW-

Smpo.t 62s M.X, 133
Hmpgry

&ore AndmeI

Flow* a""*s a Umn dewa In aseeif yewr lotor
-t mb 1.d* I* the N t YM MAm
tusis~fronm Jdbes Naqonm tvuesuy mbich yms ba" Simbd abo"*.

AS rotor& Uadtl wbQ.gNUt10, -6" Stl 1o ba"
induwg"e to Y"a th"e "ol like yma to teaOh &a" =re e s
Problsm s er Rwiotg. lostruesma is an quite * bigh le*el hea*
jpd stwimute bmn a good esmo a temrm MW-- a cw, tbetwoo
*047~ wse - 4- toda t yow locturmo otbwwuwpe thw Cheinw
49 tpw topes to vp to Y0-.

We wo & alooif fwvwed to woasg yma We& Mans dO
go$ Wesitgue to 1wrto m if ym home mny Awrthw gesutie commorni

0 "ehowt or mn hoebw po".alitA" 14 Bam-uw I VLn h 1A
Smrg * ao11 Joly 10 and vM be back ia Wahn~mtheaetor*
Dwrift to aMsia pert of jW U-1p ys am reoch mp at the -wl

Sm4A B8140"
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s. aU 0. Abroy
camn a rwsesv ft-eto UAN
The Hwrold meft Houft
56 aSwt 66th Btmet
X"m r5 , w York 20=n

Vow awny I

tosww Fie lnna at the Buea 8Ma -r 0 =Uwa omhiAL tiveratw.
Sti goinmasbis a MUM1 tri*Ao to yown vwk and I am wee

thb" yowa zmm pwsila sUn gOve mbwlam bowt to C*2xeld" m
to 7916

Dw bo pr s"t at "I, ?* WI-M has laft" m* witef
the powe awrislly paamd flor mW osmad volows. Be asa be
baok in AN. am. VU apw w let

IL Jaegmn aeusism
ba*wow a aa A aatte do

vrost do SLUMP"e -- 4-ko- VOWase

2)ne, Qum -
Tes Jobes Hqsm wiveet be" Ida pdauftth m um

0 Namd vaaams Ins~aeho *A* *owft7r WkdAwe and the spoaial pqwor

=br Dmwe and Z&W. I bo n==*17 wita sA saxWesso
WSa VOWen eSbo .$be" be mts in Nesmber.

-smod Div -, %I -- at'

1ma enama



Box*$ 2500 Qo Street, W.
W10eingtfs, D.C 20007

L an, 196?

S1UW Stere
Vester Voldgade
COPenhagen

a m. a

BMW 3M. ChristWas

,se,,! 0 kaAgSVt lo 29aj, we bmugt eight (8) place ettings
aned RUG"apice of josa" lowps", potatre &M yo. I W"Id
amw 11k* to bVg soni addiiol pioses and I vsaftr it It vedd be
possibla for ymu to dvaivWr them to %he Aiwrpo4W LUe n jUMe 14*
1 Vill be swriTIMg fram ORIG *A M~ 45t 3#40 p.a. and wiLU
be 10"ving for ftris an AF.794 at. t45 P**. I win# therefwre, ast
hv tim to emS to yva #twa I aud Iu to hm the Silver
sot U10 aurpo.

I wuv d like to ardw Us following items

12 DiaW Ar 2
14 MAW KIt * . Jg hasae, 2
31 Tasapaad - IW"g 2
41 a"a Fork 2
46 fttuw ftreader 1
72 Ffti ftif* - atee bLkw 9

2146 loo PWk I
196 COO .W t - St 2l W1ed

Oft the b*Aix of yetv oarllew pricolixt I have ated.** th
asnt tr te" iem, vit a 5% diss *sa hich you gave aw owlin o to

be sppraximate4 $U5. A check for tis axpaut is -ana---d - ewdi ths
not be mxtficisat I vill *9W you a aheck for the differsee

har PUrPoses of V.S. Custaws I vwad like to a"k yma to
spat* the UMM LO two xrovo of q*tar . a"O t and

prepno two bls, a- In vw now and the othr in the =uw of Pw *ift.

8i"alr YMO*s



W . its ae:
coat" do Uehsha winm. 2B
reI. No Vm - vtE
zomw alsam

-su W. Z *.qsirt. ttPUeSMea jqr doWs in MXNsWIX4a yor ]Anr 4t
krut 95. 1 4m easAs " =OC AV ftruA.Ul WbVIUt Pest*UM
to IVetra fostaetr In year esu of as 0

&SU a "s -n1 s

do wob ham owv oqpus Uaft at ths e"th WnAMe imt ts LAW
Comdsr.Uwf Twriff ftvwrtvm o ai bvU at Ms - -0 &MLMs

Adv:a r

,.8. Z he sifysue
it arau IN

04t a fflpw.

BasYA..



aw 9. 3067

ca atal Acwr
405 fet 650 Strw"

Dow $Uvm Ie a

I woul low to Lavsro a11 ts romba of a - Wh.u"

Ieb e w rSwl t0w = OMMmd us* wenI comb.

I adw it a" *on wm mw ow at his to and
*hr on )em md ps lbqdv m mW e m be W" tw mkb*
pwomtbo

ftwe I an WAS t A w . 0* I I U
Wso esa n osser .w

P#SoIt a mwbmgo IA 0s
*20 w. pl'w :m s Iwa

otbw OW resstl rma ba#.



M 29s WT?

Car ea ASO
20 PIA.
SW -w -k* New W-k

I weui Ulm to ns"I" amt v "S a a t a ftsi ng
caswertible tar %e south of Amgpst, Mowaa Ia st me a &

shbthe rmntl for an addiaWe woek vseld amst.

I wander it a* au'vesew" te sw st 3 tim and
stather an Ameican Aqgmwe Cr*Ut Cnrd *Aa be uWe for aWkn

Itso a N aA emove .

unaaewy yewa

^vwa*u,p PUN"s infora at lbas
other copw sIb~ew youhes.
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MMa Jawte Reothoulwg Pek
10w Livingstea Stre"t

I havo mrittmn a lottmr to tm Southwa commsat
tat. Ollogs as ym roquavo4.

I wisha yo god4 Ank ith yeer nt job.

$'wwmQe7 rowrs

soua Balm"n
AdBaaay

BBalassa:ya



Mr. Alxne Stvsoan OWr 29, 1967

Sola Balsa

1967/68 b t L hf L* ewe ELjfo ot M tigg Ig ftfi~a"t 2gMUhrNg

In the 1967/68 budget of the abe" projet I haw reery"
IWAS wons wt.2t. to $6,50. th brokt of thIs bmt is " X*U1-n

Research $2095D
Travel 4,600

.4S. .fr600

The am kept in ressrm sewanA amply over the *Vpon"*s
wo w*WAd iwwe in cosoatiao ith the Brazilian stoV ($1#5W to $2,000)s
*xtra expews rolted te tbe Argemtins stoey (*400) &Wd the possible
cost of caa Wb - fm the Xerwagimn #tW ($300 to *500), s voUl 0
prosortay Wntersom wspees for the W*Jojet as AL "a*t



N 2, 967

Ministry oa Orezans Davelqpm"
Bland HeIs
W4eg 1la..,
LoAdom S.W.lp Ibgland

DpOW ftter I

w thanks fwr yev Utter of iA 23. 1 an looking
formed to mesting with the looncamde Plowning ftaff an Junw 9.

I winl spet to roete vard from ymu regarding yvwr coe
between the two topics I suggested for My talk.

I waI4 be how to eme to dinmer m jw 9 if thUI
to 44nadnt- I would Cortinly 1110 to mme SiWWl Wader

hvpefully he dam't carry a srodge, mginst me for *n. eavir'
we hed h*A.

Sincerayi yourvo

Bela Bean as

Imommicsn Dspurtam*



u"W. t- an&, &WWeA"t Djmtwo, sw YWa 29, 396T

sBem"e=

9990M9 t aam -o mhicsgo INSe

I an ONSAift A OWp of Wy srvsd comaU a ywtr

"eSoft pe -o Oemle.1 U YAMtry UfWgtLQU Of DrwslQPivg

c W* whiu. I will b ear~ng f qE. in a wook o s,

I vwr amh h"p Umt ve oma go togetbw fo amawb tonowift IV

rtwm - Jr 10.



j)bv 29* 196

375 Paft AV*=*
Nw irek, Now York 1=2

*UWg th&WWs fe YOr 1"%We of NWy 23 and ter "WUI$
s Q op raw o arti4LU. I remd it ith groat labmbet,

us~~~ -A .4t

BBalassa:ya



Hoots 2500 QtW ftrat, N.W.
1"Amigema D.c. 20001

MWg 29s 2$67

Matea Mempiul leatwr
UO Irvit ftwIt s.w
veshingtou, D.C. 20010

I have rombozd two regmatta GONOWNtg 6 UUMOOs Ot
$32,88 to be pA i sa wi- Vtah m* %.:ikl OW betOOMe

as2$ and 24s 1966

1 anmt a', "le 1t the"s Ohrg A"r feim*e at uhs
tift ot Uwerifg theboIU festel p A1 the Pft-t ot tho MUl
1Iblab is wt ewer"d b7 &IVe RWI*IUb- I VWena it
possibly you hae mb Odttoed the W 40 lIdsev*07 GhWVWe
$0 Orems Howitnall - FjRe %be aftawkne I rov""id frem
them it Seeme tht ym a d ter ofsguammb $35.o fwe X-Im
b"6 the item Of 392.50 wos "te IM-vd"

TWO0 vw8 90%01o

BOUa WaAS"



Ibo. Asew 1. gwwvk O 04 SAT

Uwat &%pvber I potUdplfted at a 04tWW 40 UMOV-

Muasyma sme " pr aw JAtes ass e fite ao n w dngs"An sa prom .
19 a"Ods tos the *"Iowta e st dev*1wift MOMW10

j otwe to* te t iat a cm on 9.ex tew I s ,

OWMAM a "Pr at - WeeAstoma that WM be
*oposeb-Ot -Q- Cwtmm,

a raetg o eOn
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as am e des.e
pr" su a* m- -i_ 9S1b wSU ##wm pwado ow Wexodo t w so a m i

tenis4est24 - nc. 'e a=t

AVUgtto ftse 1"es 0oa eaet se

aen dwew ftesi 4006 oWAmet daita Awtpmo aee~ge
bwse o"W spms 06 onst WMWA so* steen 37.

06 4" sne m INN" r Inmn e a e .

at u bo apuwdom WA e* .

ams "Not= ' #0a am&mam srob04iwroip
ago*A 1 ila m c v w "AMI

s a d awa"1 a ** om

U-asesadv 0g 0 ""sw



gtto Ia a Ui

!etmm s, mu nmmage Bssammm- Am nme~

eiae yew lutwwt I A" "gia"I gt
oomriuss ym ow vuh to 1k R a ow o *Sooksm"

M amd tb"geen Ws psroddm ua twb Of five
:lasere & duexrd at cmu in *ndue Ciwy In W93.

A mro vpw-mepsUia ,1M t Wg visme ft thbsm
qwwtuno is givm In & yewr OM6*WAd l~aantegrai'm

MW mag Reeu0sa in latis Ansal, to be publidbet
SbWstl JA * VekbW* tW this Ceem31 MAtees:LI Pr*ss.

*aaassaF



~wOr 26# 30?

Amwew -so.owU JRoiM
loo* 220

- 1a*t ta&. h*.

lowe Preef6"e Onurws

iee Ift A h soaugsa to mge ea thoPSIMS. I*
propenif the nontwra 2"t6 ot or agutue th e Diremdw

*t the fteu-des Dopolar tipe iW smsAw7 imane ts oma
I wa n nsobmtt pqwor got a* amd be tha6 at Qw tims I
bad no kmome~ole of the ft 0 S*WBeatt w vl* Vh Bw* h

Rlaw elsya



as sesseestor as-N- etmmo a -med ae"m the

-TW tb 2&lf OWAMV *&fWI I d7

* La tam u s La Isenov. At th presam tim, aw sm
* stye. a ymy tentetive and p. m M asumv to t qmwtlin-
sum am to" at tho ap 0 &k b is mob lot wmabs. it, is wsssme

t"a me *UUnd . - idU be pasol~o es mnd

mM es to s b s

.- a.. 504a.,--. op.....n te....ex-40M .94.

Su4 Ut "ta an. trfotf aw it
%W ea s .i e arte Aat to sz;

m Ua mmmes iIU W 6m te Amogoot %O . re mm et a .m l 3-5pe So ds3wt im
wwU oteeans t bouste fve tha i Ao swerAm"r to tbm vaderg

**am"-i ml Vw-a- sota tos umm uraf.

In a pw 4 th isbr at pi In uaw 14*Ao
oowowuwjp, I bms dwma %W* Unsitte wa ---eo-- eft ft" we at
inkmAese to Va 4OV634046 OMAMe we ea I bl a tf

A. - itp pa lw th -gf v3A.3 Pareaut In Um ftst eaf w esw to 11.6 proot In %be
sNOWN. a tsom w ee Ovft MssO -Abftemoal IS Vp 001"Utsb
Uw rate at probaotican Vau sam" e ta tho MI& ate hu Ift ]PC Don,

hs IUlt 94INS 32.4 and 2$.1 parosb.alse 2mm-*-
mrawel it - VO* sale 0 twft la tkodettlasmae
tend *00 inuvoms WMAh VIS ertaes n tub 047 we eap"
Uwwe m imutsamotb WIMd V ---~da SMOCAMe we a*e able
to- wes6

als sesierbl* twftt a as pradmast e edvms
smdlm ousmost b osm & swe-*-gvns wedemwm in Asss vmlAd

"Musa SA a u"W"A-wwnmago Imm""es ia us anwpat e 2" t wao
OU aO s Uadd the newalt Obamae I& the dw pmper, sswdt to

*1il a 50 pw embe terat ou ei be oseene 0g 11 ORen4-
3A parseut rift I& the Amowstax 000*plese towlt lappau st mm-
fwwbwres lbis Mwsr Impors o afe tm i seokds tme uss.
do-aqwI d -WW V0 W i ; 7 --d-O



D"b the VIUn geni w m no arbmt, in axparts at
-- *--- oedfr"e the *"1pl *0=ter140 that A"e 1Rssef

to "Dtw*s h"on tb*M, 4*tMa U3Are WO t*Met i1Mpaftt*
eeaa"- fbV Wat OW40SPat th e 63 esrts at .Mndotnned
soods &ra Uns developed aw. TwAffs roemetdamm wed who no

disserbn o #eein"s VO ------ ana Cottm extiasm Agreeawls
ef"T W7ura Usedte WU tna. A us Otbar hMMd, wm-At-k bfwmoe

teaf UWate that MmVUAMen to the 50 Perceseent mmmat mat
rslats mast27 to saybirtianted prodamts aud low0 oo to, prodwcto at
int ost to the de pus1 "Mm-ios.

The devOlspiV "tuaries win1 dbaa fwrmb gainis &Me
Ualffr radmatime ca sami-pr-a.ossed Ass a 4w meat md tem4

yppaio=, presmrmd fmait and ,~d~ oes prodnwts
vegetba OU&, ammao4 md unervvgit motalU. In te cane of
ani at the wresats Offbou" rat ty-a- is rltvl
hift bama t th e * w t rit &m raw awbsa s to

thSo preessd stage. a e agaiso Us Ot paw ibub
ga&m ilU bavo to &wlto the POmsatam of the =we tmlr=t scbedslas*

I cae tiaay to thpehe Pora Offw et ae graiA agm-e
meat for the &"3Alog aakgIbs spmaisaeaimm"sa r&Uth aldmftm
prie of bard-mater %bA fmmat iia awesta 21 prie of $1.50 We
busbal to $U.73 mnd yemwides far Zest &Uate 4.5 adsan toos of
VrAiA a ywwa. It is diffie to OTLMlAOb two eow" aim* We
do zwt Jaww ibat =old bh agpos in Unir absam.e aw the
ata prims of %boat esoe 4 Wweiand 1 the agvem*n =ndo
gi'te wqmo asetd aaYsiy Imbalamse In the assA fe yewrs,

the am w r price mWr --- ar bms no effect. 0na e oth.
han&, it am be amnd that the 1 .5 i I a tows et feed *id w1Ui

exedet aw=%ee that Would bavs been xm&e -- ava otborgim.

do Vries
tift

Conlier
I&SAWamt



-go at M at CdLta
mwe* o s, a -teocm RIKVS*o

30 uivo V sNW.

D, 0. 2041OU.

in roftmoms to YOW "o ot m w ,19 I vubt to Intein
yS hat Va p41 -I $W hila I do*2 td In Lim 7 at tho tm

Pseaboro tammpsd t th olwn m:t

__OC UM -' A b

Sta" at -- $29.54

-an-twskut o saw t-x pAt to
th Cty (3 )N 190. 2

*39.54

SO propareoe ta I the ts ofcseete roasted to 00e
p----- ate a smtaftenu at am* isn IW ff6.in" o "I ote

km tv" to 1wabn I pawd tbud tm, #ame "t reg"Wr oea t m
rwocft tw reltivoenr wrmWedo snst e tax pad, I M"s MWn afted
for vuch a recwopb. A *Wp r 3at e &OWto 00100.

Aseard,1g to It=u lae~*&e ul Btim" citr, I an 3 3 03
so a ne-rsa. to Per a pmromms ome tax a Ue* sw"', In
tba 011W. S tem awemte to ow o wop at $2000 reostvod ftft
the jebwn K"*Im aiestr A- atesss vo muvrea"se Vo a
um 46 Wtsms not Issas

vi wr ye



16 25, 1967

The City of Now Ram
PftpPrt6 TOM DiTvifAe
D4W R&VW4 C51w; st

Dowr ftrs

o Jamuy 28, 106, I paJA p*4pwt7 tax of S".54
so an ateabs %M6 Wks In mr CA e Jme 1, 1965.
1 as now a resident of the Distriat at Cotem61A, vhch re-
quires the prosentattea of a receipt an prvperby tames pald
in athwr ftatev and eddoted frms Qe Diatric at Cxcmeia
ima tAx. I would qmp ato It it you amlL snd ra
mab a receipt.

plemse acot vat AV Saw Ees dom1 ila, iNO 4
300 York troat.

ver trvar yewrs

set Insemn of tho Metrict
of Cabbia

Y1ase OfIu*
ft smis Diviloas
%&-_aais ,.. USC



216 9$0 3As n

n* M o 00 Z.ur A

-wi loood z M O IstAW gte6m e r m

I Ims dimmoe to I" S tha r a bs gtw" vw isaw"
*0 am at ow &sum* %bo W - 4 rod for the AIR At Vw
es* Mus I an at 0 lowe to a" sbmas A" 1bud bes 36"Steal
01 - we ) Aet to ym a t 4c
SIW 'i -- teo to b"s *ir "I*e safresi L*a3mh
bou% t o S14sa U31 40 I howe gold ts a jowsado wte

Ales Asntgw -am I.... r=s 1s 6=4" d MU) %033A 10 th
he 4w vw eo. umso I as 4 Ww W0m #0 I ad OW&

ywdmnworsse *0:3 I as p~east to loo Us060 am$e "tA
3aaeseA& whe - - Ies I am% Wae ONes omwsae to a*
asessst " ar"" Unesseniesa to Qw pop ye S" to ms

tew n a a Uw UWA est the, ft Se VMen ad ss wOW
AJ6d&Abtam m V414141mm"s JLesg16. same mabtt ases

@e IW tbm ar #e wos kardy Not sar & "AmatuAa e i

wea 94AMsn
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My ts 1967

MR. HUy H. Ban1
0/0 CTAD - Mr..twr
beserc Dvisim
Palate 4w Ikuin
Gonava* rteln

Upon my return to Wahington, I received yvwr t*IWgrn at
Xw 19. *r. Trukuda's cawe sasmehat owrlisr.

I am afraid that I do s have & crreted coff of the paper
bu, viah makes it dittia)lt, so tat I was not able to *book an the

text of Paragraph 70. Homsvw, from an earlier draft, it appews that
there in a typing arror in one at the asue+-s The correct wording is,
Oftt thie owld be acaiaw by wot replacing the natural attrition
of the lab fme in the texta iadwU7 revalting fro retiremut,

dea, or change of acvapstiei.* In this wV there is no centradiatimn,
I blisve.

Y qastim ean tba arpn ymant of the labor farte st tbo
*ae site wes raised also by Hv d . In vW amm to Jdbwar4 I

indicsteed that In present-dW inifttrial a mbiss thbrO we alternative
opportunities for emplayLna in the oome region (an oxwV3 is the

a*wmian of elactranis indastrie In Aew fgland following Us declime
in tqxtile production); =ere~#er there is plenty of evidenme of
sigatioa In these .cotries.

As regards Tamrada's qviestious, the paragraph dealifg with
p3ywod should be rewitten by indl ativg that the pmterenial tro mt

recoolwA by Philipping eaprts mala part of V.S. iqmrts of pl;wood.
naeli, SITC &a1.3 Apparel and elotldng accessories of leatber baw bumn

mamAte with Clothing rather an with Lther goods ohw than shos.
rou will recall that I have used the C1Wtif~iatin WUte Of th COMeN
Market qmt-out tabme and I a hardly change this without desteI
tho Meaning of the input-output figures.



Duo to w1ut wr'k at th Banhk# xtiU bave wt rMa tbh varims
ogr 0 to me frm yaw aftao. X wiU hm 1 rsd thb4 bmvwvr, by ths

tim I m to Gamwa.

sk1wdd t to owmg 70Re I rem"a

SAtmw*7 yos,

Bela Balama
Advier

Suanomics Depwtiaut



mwe no w967

mative Dimestor
Csa ft Ybeeign R*AUstema Mus.

SW OW44d Pfttt RWAMe
08 sut a*% Street

New Toaim e Twk 10=2

DOW *. Frn1bas

I bM t hat IAO S f Of 90 fM PrOSO 3W
prablas mit the book mn odo mWO O'. I I" m- sa.

I be jut "ad * b m o hQ jmkft sa me boak (I d"Lud a g in
boktr is siint ngae Vwm OWoNe me mbt yA sat ms CMLU) and I
an esaa s Imw imwptly witwo ifs basmb is.

Appassmu27, the taft at wtum wee es"UNd to* aultarato
In msose ad pdolic polsy. WIUs be *Untmed son pat es ofte ON~te

Aftw the Jsskst* I Owt6 to ths COMOUn A JaSWM7 2004e 1* 4uftg t* WUAt &
"pWgedv * a d4Csse the Ueek, be *ttd amw Ixtrvdwtm7 amtem at
hbos s wi e ips ml tnehe eft at U& boek and we seadgt talnts

*Tede, the reasawe fr aw bI& twtt we s lI*W
MMIWAALL mwaaed of pueetaf aw umbmmsrA, $howe

berism wee begaott to %* ei~ swNS bN. Deate
Cutawa Oat Of ash i'M= ad4-em to

mstag Ow e~e PGUOL" *win t
proteetivo borlsier =1Impe hwesn Uads with

wp It Is an exaggameis. to mW that V., turites tisd be
top"sa~ hIgh and the cited aemma do"s wt do jwtbie to the efforts at
"m Setedg sbs mda a Other taftmeriAl eamdsr" th" Mma sawooedd ta
avdwlfng tar:UUs to a Atota of iOwIr level at tbirty yeams ape And uhat
Is =% b ar the pbmres th" twWi barrims we bmgtivsg to &trmgUa ae

katedste & ar*4 VIO 0601AeNdt Or p4LM *W 040m &000 00hsp SAe 60OWeUMO.

A bbwb of this *art amn as~ be oomtsspreeue wxwwV" Asn h
intradftaty sbeames the boo* editer at & muspaper or malmana wh bwdy
be Imalned to asigp the boAk to & Y*Yiswwo Softber vauUd the editor of a

pream JOM61 WWsa , b* h Mte ftWAVe Mith AW U Wierstt%$g. At 0
$am 68e, the b1m=6 to"' to mais the mat6 tqwetauat seLling pointi no

nressew is givva WtM Ke amoenr ramat WIN 3-10-M--104.9Ateo

I Vubh to add tha AV plaftift end Is OVIN e wtuae we 4"e
*mwntat an the Jacket. Whilo ia *9 book mUel the text I perrjed wos

oanmru ep~ agekss 4m the jats it "ms ""eNo" in a rathser eswimm
fashimn. ftao It is A"6 OtAted that I ms PV00fe0= at Pbliuftl temega



r&Mmet 3W tMqwwy positima *banaiUw to the noD is givvm. And
IftUVW tho IntQ*UsMw Ot tho sztbar at Ohw b2Ms4 to "%We to a bUsios
ANAUeMmat is is beamug wofetabw to NJg~ a"b the nuvvsed Boise"= aeriaer

.1.A

as & Jaul I etwibsd to. A aektrdUmt to the MR is wb---- Mossr Ar

an me a n tradb poliwr mde asre sam* Pft idw en snaers ngmei
prate--w box* besin -aastsb in Mingta #ad onwee.

If ~O--1-O-. I OOMVproteft tbG OPPOarmeW O Of s tb* s UVN
its pesemb fwenaa md sh to s th O bo eplaued bty am tbah serroctly

rP"IMO W VW COntet of tho book and wW pmo-- ectivitsts.

in ' anerey
Adviwv

ve lro XWOM v" so B.caoelsnt
Vi"e PrwJiA@"
nart sab"a08l city Bank
3"9 mIWr Avemwe



Ms 3ala 5. atema aw 22, 1967

sia maa1e

rave read r popwr a Um *uow mtjo" vith emA-mb
In[rest. It is a fae piai t witnt4 ad I bom so doift tAt it vLU

qppftl to 7OWu aft="s. UWg no"e bove hard movoca g m es
, S ab'Am. NOS, I mdgk bo mmusu bat " am ca

i thme m us atide of the faw- in the esalmd24 I Iu1
a fm I ua'wOf a aWU402ar puts

POP I# It if Aot etaew ba p3 andg tOWN14Sa us reiatod to Ucelmsag.
At sW mate Ohft ae to be too es auk hst *bA" on %he 6.

PNgP Mn),# OM ad UWAD dwo]A1 be add*d t* MW IJAK Of IMON26a-

a pqsta 3 - to h ko 1"W h Vt tof rM

ge m Omase at at -a o Mal .

PVe Th M d0db@fem bito us tabdLUy and mm balaWmi is not aft

a.. mm a. I ~ ~ n t s

F"Ws I vudmr it a AmmI s ofer XI W ftt"Mai
Ul.%U f~aii AMU1 *Nog $a 0"e psato6 if mu-Mh be botter to

POOVOM It fa pp 17-1 WIts t e Iitatta IS tqAly"A
JA Smtm dogmU. a -s-es-a n ratomm mmwt*W
a pwg 10 esem aAen Ru tolno v 44sor TA V't a p
2.

Saed you vAseese evd to imawsd tka pwrt dwsin kath
tho Dir rsgnserna aauclv at te peam, YM mWy
14A U ARIM *At mt endo ft "g U1 thats nrpWtUvg
aud Vw I&sa tim in Qw Ss parages* ttot deemo t bolmag
ler*. Tb* 3atWW OetOst staft best eom ats a ftbw pofta,

Mdt u WOUs~ bo IUal" iq iAtA a ftemadime et VO =a--mroel"i
mAtmr Of tme - -- l 11 d 613 fims" cews.

Paes Es dT seoa at VWm mehckg Modl t of tatneger ob
3k~g *"Orly 40"MLna

fP 15 Th* &Ue aof CVOS OWage als be womatede at U&* pubAt.

Reg 36It Is esmmat of M 6=48ft'stic to sr t "mooiat p"eJoatmsn
&"e mew 4me ter &Ul -a s-ea s mm ue11 j.-dL-'*L- l*pedl
"Wave ame stm a fem 00tt fr vbjeh 00MON&Ot r"Ports ame
not pm*para4 *le" m6 WU1 "port* emat4" n v*-pe 4qpert V"-



ripm s. - TKOO 4- at* 2igN 967

hoag t 17 ThV qusa e PoswoA i 1iM c at 35* wo m4au"Aw
r*4 Bed a ~ag 2, to 60t *0413-7 ansemuvd.

Pp 20 fm or r eloctbonr It owy be nwta to i*S~Ato b thou fseorE
the d ~fms te4 $ .
fte *300-4 VIsIU INKO"W b1o-

Yago f7 I sones6b repaaoig the wgpi s !on *givs groAwe ensgst U thme
fttu"eaa tme w GsvwA 1w nefor littue Loassato resw".1

P04P S u mle I ACMe Itth %in outwou..m tAwt Q gnobbh ot OW sh"uld
not be VOW an Vs envr s la*auw I Wak Uat ym

ownt pw e l w 14. At the saw tbwp I fnd the
IDa -amle rambw * pto -. a gm aTeW of ow
sl1irur ="Wbwin 3 Owles Nor lo fte to a 51 Pwqwa ivemvjmw
emar a PesIeW of tIkLriem low*-, vidle w"Msse at thes IndLeatwoe
lifted la %m pAMe &he 402A dMWe as.

ho 99 iss#w

Wa

a.. MR. Mak



Mr. Dertil aletedt my 20, 19

Bola Ias"

Wfteral fo Mr. Denal IehWIse!k

In Onmforetty with Mr. de Vries' note to as en the above
subject, I vivU like to ask that Xerox sepato of the tables
listed an the oncl...d sheet be eat to as for ow %e ia the
Argwetao Study of the Struture of Prottectien ia Dlepta
Countries project. I wish, spin, to msoure y" that the
seefidemtial nature of the material will be pesered.

cc Mr. da Vtria



mi83, 2$?7

-mw 60637

uelw d twe to * *r wr oommen an Uft's
PVpe* SM7r far QW d3AWO.

Whaa -a asham sae - &Q aW Qs vaa
JA Wob h e somatLv aspw. Ales the nmw at the
oditw*, Me yst4Adwu esa" te p"*d 408a at pd"O"ft

Wito best r1gars

Sul* ~Boosmi DIPUasma



i* 18, 1967

Profsse Rcbw t MAVWI
The thiveroity Of Odesge

maafto,, nmis &3y

Ua av 14ktiwwo fr ai 28*h 1 "led yft to 20t No basM
uhw moabwr tdo" yms omts mn ow p"ost 0a l s as yewr
trmvl eve=* ammmat h baas am aft
roquaftod tbosm g =W ask yms to OWn thew to s IW "ee

MALk musoos in & owp of the tesaea 43pomo repart in
*ane ymu l the prvi" a*#.

Tmarl vey uar0b,

At laet I bmv WAt th* dums to revisw mwr *amen%$ 4w
JAW Tjat Pow,,. I =s Mail i %how todir to aSweA.A%



1M A3ba h

84 -0 a SOW *40w a p t"Ail.a z N"i

*mob" Pi so *a m -.a "pow

ANA~ffg S - UL. ~

ai ~ a --- (of -- I.- boo *Ww

e*u~ V0 4rw (O)b toa6A40

wmm w ewdu -mo



Ifr. #N6. U6
Uunb7 9- S"Director

Roftarvh D:LYUsia
bAted N&UinM Coersaf 4
2rawds and D 4leat
?ala28 de ese

ow ar-yt

prjebl Ta m eu IWe yeor *sse at Aseil 25th apad )&r 100.4
*Nw w vw U o -'. A U

I " W"I" to us .th awmarok Divistipm pem to
do vwrk an the starstes of Uo in devolqpi"g ocaris. I an
owndifg yma tAwe# Uj xt" f rk Odio*,, the 4ommutaima
Ot Owa U esig WI W 7th and I1tla lith the essaptimof e the
INWawasissr PAPerS sIbo yva roosiv"d emall",. I Winl 01.40 SOW yma
JA tan Or 2fUeNO 6"#s te rovined "utlf &An mtheda t owr p4ra369U
We amn disoe tbeuo r*UU4e qrdhtoms dwlvg my viSjt.

As I indito1 to 3r_ pnr&IW, I vil be in Omwm 0%
Afe, IM and 20th. I -b hAW itf . Problsck oWA also m a
Am at tk da I ANO a iAte it If ym v A + be

ORinbesabe 4N tDi first dayr M waralft e 0

As regard* tho QrcmhuJees= *ae tbwo A A* oft sh"
It JA esMr* , to &djje% & aidimost %4=0"e We e *IJW owjtau hi a
oir projo," 04 the *Wstwvr Of Xpection. At tb* SOMe tM, the Gr'&W1
Jolosme 40"er d reftt_ __ thesis an onesuve tarwa. It OatwF
20" -a s hm bwm OU SIMS &= dits"tM eM t tm
I& tho Comm morbe 10- Qwt vagt 007y tsc but alme LudiT04% taes

Alstw*r Bb Ut %w ne10SOeS" teriffS fivt a-ad got to indiroot taus latwr
$Awt " Us COOK"n MAntas lu dems.

SIMM627l yew$#e

Adw~pw
_.aska Dwparboaft



'iv 16, 1g67

Mr. VIula 3. 9Rolu, Jr.
U.S. D- atift

Deprtment of State
Wahingten, D.C. 20521

kuer aMii

Thmk r tor yom letter at April 30th. I wM lok
at the suggosted ahanoes rfuU7 and we 1a disew the at
th* tim of x visit to Geneva an Je I9M and 20tho I trust
that we vin be oble to reach an agroent In linm with OW
rpensibilities as author and odita'.

May I ask you to get In tomh with Nrvy IU at
WMCTAD to U e an spproiabe tim for car mating. Hsr:y
is setting vp vW cade&le of engogop nts tr m star in Geneva.

lew Try trw ,

Isia 3
*viso

umai.-.* 3Dwtpart



MIh 16, 1967

Phre*$W Bernard F. Isli
DIpatmat ot kimtames
Uaivewry of CauariA

SaUta CUs, Ceu1armia 95060

Dear Ptaess' Haloey

I wwmly rooommoud Pr.Cssr A6. Pmr tr a
posito ith y rm Untvwei. Prtow sa N Per is vark vith

as a a project dealing vith e stm two ot probtet In
d.v3oping eamtries *1 is preparing coustiy studios on

MAqla sa the Pbiippines 112 trwarkof this pro'es.

I timd hiM a very pasant parson to v with. gS
is higb37 int.igSof and has a good grw ang in eco
thwey. The qua.ty of his research is high amd I am tA
that he is a able th .

sinOW47l pe4rOO

sla Balas"
Adviser



MWy 16, 1967

Prtesswer John R. Posr
Visitiug Professor of Usanexe
Uiversity ot the philplins

P.O. BOX 776
*3a1aU, Ph- pInsw

Dow Johns

Thank ye for y letter ot Mky 8th and or the
accounting ot Yaw travel epes. I have set tke latter to
ow reaswy Departms"t.

Ny secretery talked to the Travel Department coernuIn
your trip to tuala Luqper. fhe was told that the Travel Dwpwart
will issue an authrisation for your trwavel from Zsila to Kvala
tompur and returns eemu elas., and you an use this authbrisatoa
to reUsst the spesWil 0ea431d fore from the Mklasian/8ingVpW
airlines paying the difference yourself. 'is is ossible with an
enoa oas ticket but a Whufe ouAld not be aried out with a

first-elass tisketj this is vy an .cnew class ticket is inswd.
Bhould ye want a first-class ticket imtead, pleas sable .,

The ticket amtharisation Use bem seat to the airlba
bt eable today.

Yers very tray,

Bela Balassa
Adviser

bmemi c Do partmnt



low 26w V$
-am 0fm

nemtal, Stoa as"nga

kes Waers

pawma o akur" a~ to y ar m at
t-,* 23th b I """ t- Vmif ____ W__ __" A b eW
. 'I wM be -rivin ft Zooda a b* 4 t Om evadn
iUM be 4"dA13bU 9Wr -- nA& - Vo uet dy. I sId be

deo.44wt d o gva otilko e ODIMmd ea "Up 06amm i m

e sesa b as em ofeue essee pess in
o"O Ar" -u *a -ort 49 po go M m 1- 0 -1 6

As vew ftt esonmoo bow** vW a S -t Us
*Atfte $OURssa JeAs "" V"s do" a*s e st"n wo esmw to
wo %%4sa e tm altorneslv* % esh"Abn be I$"d io No PUNe
It sa. I *u dS M -'

p rotA to be in "a% 4a *0 wt of The S .W A ft
Afries, At Us esm Ums , so- atlw vA* mam o er ft*
MtSm to -tfs A" S WA W. ftm OWN1 *0 a
r dat a go *90007 r OU pao ow be ab
teAt f sessti M, alle V"d ft"e so Paut %" * *ae 4t

gins neft~eim 144M bov to smeum Noe ssMUVMS gesemmen
nUt se W ;6; Im * I a - s - sn.

I =s soda ftEw to "Me y" "ou . k t*

mr ukss hop p e. 1t apt m I mtreawm*ftw a - S,

a vae
AItr

amena- sp Baa-aa



Mr. Aatbr 4'rs
nRD
Doputy -Vela It woReep
40 Avm0p dS 
psris es, Frwes

ftwr Arthwt

vms1 be In ftrUs on J 2thM fA&in4A t

Ostwostr at PrOOGsUM In doe1 ng as OWrle perosa I an
ftsolft.

m* yir mlest I YAU &I" bm tolke wit
.uuiatan a uo ox I n AIostT and pAf to Met 000
awof mn oesdouia *h0 awr PwstcipA* In vh Dwaes vwk 4
puen" *a de vtopig o"Oiruo a a shbr6 tomn %wU*

VMSe slam"Ars,

VIAa ldn-S&

Assava spswen



3hw 16, 1967

We. JOWL V. Brain
Advertising & PrcUsta *04gW
The Joh H5p1id Pro"
5820 York Roe
Watime # rYsuand

owt Mr. Braing

RM14eed is a 1ft% of jowrAlm and perimials
to which review eapies af xV bek mW be am. It rug also
be useful to put an odverW1eAmb in the Amemica tanowtic
aevtw.e

ot m. add heve that the apparet sese ot the
aNedy Rond and the British apleatim f m *,ry iAte the

Cesm arit gives Mitlm. interest to mW book whih m
wvl be pointed out in pvinIg It.

YOWrS very QUM27

BeO BQIlaN
Adviser

WWI*, 16asset.. Dwpwtwm



Lat -f 'a nd ftriodicles to *ibh Ravye, Copies sh*Ud be sent

Jius. of N tiwai aSm" The mitor
jo4ma of NtUiStaa s5gq
1126 mot "th Street
Oliaag*, ml. 60637

Am.,. . c.e... Review ob. 0. .. w
VARAgifg Bdtt of

The Amarisa monouls Review
0otrd universuty

f gntar audr.,ia 94305

OWUMPenga Hlitwrial (ffie
475 FiMt Averm

ewa Yrk, N. Y. 10017

*lbd PNtitAe Corwin Hall
Princetonp N.J., 08540

Rqmtwe

tim

Bslans Week

The New York Timmn

lutesumbiomil Organization Wditar,:a a Imative Offices
40 mu. Vernon Street
Borton, itkss. 0210

WasUA o maity Qwrbwlrt Iditcrial end Busiums Offices
The Atlunti commity Qurtear
166 H Street, W.V.

VadIngto, D.C. 20006

cabmio joTsul The Mit
RcKa1 b04ait SOCi.tv
Ths IAihMU MUM
Sidgmick Aven
cmbrise, i6s.



2M Mum(Cctd)

Tho Zndw School at Mavew =d
political ftlso"e

Aldmqoh, Lomn
&W iand

IT w Oearver

Joa)l Of CO as* fhW d #hi*s JouXal at Commas Aw-t 3Mtpio
Assirtaot ditor, taWAV Honig

Depsmftem of Poitica
Mhiveivy of LAD"~te

2MAt

COA~Tad..an- EngmaOf Gnnd

and Politi1a Sciewo ereeytese-n
1wD ft. Ger" Strt

Toronto 5$ Oaturio

ftoftwis Appli". In8.itAd f tiews &M.M..O A.s pp4
35 bd des Qapwirae
Paris 3,4 Fr"un

Smertariat do Rodactims
54, rw* di nas
Paris vII , fRMe

R*w P bo1. Politiqe Rim Dbouns Pmlitt
Honri Cdttn
Rodactewr *a Chet
Pft4W b a Amato do Droit et

dus wsias" asst do Paris
Parso t.0

LO MMge

kki" yies-edaktimn
bastitut fur a.sn al 14an

CR4DBasel
fti"WIrACVA/ft"e



1A. u W twaw tiirtschan eihe Archiv
Hfam & Cops V*449g

Ina

UmAt usslnalSe L.& I(Wa, Qmwtru, B.vwa B.w., X.iat* &I arevw
mnaio stna
Via Vittoria wm1ODW4 1

0.me, ?te1
piss" R. Do ftaris IL/

ewva, Italy



M10 On". Darling
cuncil on Fbreiga Reuatiase in.

The Harold Pratt House
58 But 68th Street
New York, N. Y. 3M0I1

Der Mias Dar1igs

hmwao e4 w twee lixte ot people to Won spies ot iW beek,

inter anatoa cmists ineatng soe people In. Govemoant,6 IT, would
bheful if copies at te book werf sent to 431 othese as 1vO as to

high officials ot intermatIonal end foreign sargnisstleft Aosme ws
are given en the amend list.

The hird list antaims the mmse ot saw foreign seh .lars
wh wr* helpWl at the tim I carried ut, research an the projest.

Should the Council w MaGraw Hill have a s Lustcient n sr of qopiesp
I wwld otrain3y qpp isate it it %aem peuplk coAld also receive
the bookj shul4 this not be possIbl, please let me Www*

Let me id, finay, that at the request ot MaGraw Hill Book
C., I earlier @Wplide a list of --- I ding personalities to uhm

pm puliatin review epies nwW be swit. I an anlewifg a owf of
this lixtj in can these peoplo do not receive pro p*lication .pies,
thy shou2A be pit en List I.

I uwld like te taks this apportuAiti t akshe a saggetion on-
-rning the review espies that a" being swnt to neopers ed priodicals*

The e wrienewth the books ot Geir and Pineus Isiiat s at the
daily and weely amopapers we dsi4ncli a to review a book witheut

qeeWal n"an* as " an amuunme be prowided if the receive
a pims release indicating the aft ntrits ot the book and its relevanos
fer poliay-mking. X b seem to at th .v book shoeld be especiay
inaeresting to then eI= it disse qoestalew mlSing to the palk
I- Anu oround pwrio.4 I wander if the Conseil am) prepare a pro*
reles. utilising the Oeggested nates for Jacket which I sat a few weeks

ago. In the prese roleas, emphasis should further be given to the situatiem
facing the United Sbates folloing the Isin4o nwid end the possible

eiofgmint f the B pean Cao bn rlt. f yu3A yem not have a eopy at
the notes Warred to &bps# I will be g2AM te send yow of#.

DO"a B&laMMa
Advisr

h-Is'-4. Deaam
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Qr, Isaiah 1knk ' U, 1967

Sela ha~asa

Insbtatieam Os' Ap .eb4m to AM.

Il .4 Is t e st s v l. of th . at p ... *
Mn te 'Icoralftoo kmm t 9.diss Cmttrn. Please let m km

if ym find thnis Ywaim .eptable I win wt sond it to AID wbil
I hewrom y Am I Iwwder if wly Jun 4ould be usgv*O
to you for havifg l* wb with AID xes atiw. 3d Ms gevgsted

Jhe 1, 2 =d 5 s altftatives.

Aftw dissi. at Batius, we have dsidd ths we
aeuld nat at this point bces =W roamatie serning posible

.acu.. for AID offisials. It seem bettr it wh a epeas
tAnw tm*n Coewepoxag~y, I did note tbo ustlm y# gae' a

to owlier training prtghin.

Us2.aa/s



)~r no 106?

ftOfeIsa Hry o. JobM=,*
Tho Lt" de ol of B9aseiQ* MAn poltical Baia"*
H. Zom4c sRuOe s Aub8tz4010 . W. C2, sia

Dow Nmwrjr

How tha w or e lettm Nw4t. In the mentim
vV pqpw# "Tbe Impaat of Us Indstrial Comrbas' TariU
Stmutwre cu Umir Impuof *t mdeastmm ronm Zanw Dovelqwd

Arwopma vw amWeted for publia tb A yowift
Y ougpssti=, I wvM ma tb o$w po toh

I a am revising t o a *m..tiv Taritfs,
the Dms.tis ot of-4ogu and te Rquilibrim 9whap
Rate'f Ataw revisio , I wi odmit it to t

Dest r*94ANOs

3.Z Risin
BOU.WeS.



C dmm 1svmaDepartmen6 t Politlool SOOMW
The johme Hopi ad hva"rs
k1a1uwae, Haris

Moloood Is a *qg of the owb recent versi
of taw &ran6 P-.W for the stim s) Smomomc Stu
Couter. Plooe Is me m if this is seohbeto yms

Adviser



2929 North Calvert ftrev"
Dow~ Mr. 396

eam h e, 1rfi~
Other Ouligatiolo bane M* peirmitted me to

look at yowr dieerttion epowa as 7*t. I vMl do so
nowstime nmmt vook mnd suggest that, ya es" to rW Office
an BaturdW, MAW 20th, at It3D p.m.

WItA beat regaris

Trs eincer*4,

14a 31epsart



MIS 114 1967

UweiosA AirlIAM& Tn.,~
633 Third Avow*
Now York, N, Y. 10017

Atteatieos beseMMM &Z.Ad Ba

Dw Sir* o

Rep Tikt o 001-04 '9-

On April 7th I vat mod to y 4a mood first-clas
rowtrip ticket, o~ot N Tork, for reinbwosnta

Mayr I ok you to givo hi mobtw yawr ~ atttntMm.

Bea Was"nn
Aq9viow

Boos Depomta



MW lio 1967

Hotel Sandnavia
28 rUe ds TourAMa
Paris 6e, Frame

Cho"e Madames

Vexilts me remm =s chamtre avws un gssed
lits prefarwooant a un *upg NWJLa pour tra's Jawrsa partr dtu44 Ja n. che s do ain--an- fraws ost

BhO Bslssa
Adwisw



Nr.Sea SatnaMW 90 1967

Term of RW2M

Y"s ane toaheie uetli to feMdOL. ON"$ Parts An
cons"a durl the pgr1d Jvns 9 - 20 = tficialB4ik bmamw
followes

,e 9. Fri4m -

Saminar n the BeWka project an the Strortun of
Pr-Otectimn in Dmvbwi Camntriem at tkie UK "aintary for Oereae

the mmuitry.

me.*4"e Matsga sar p th e Cotmt a Prtsem

?MS 12 Jmg - 36.gf -; 2h~
Disc5 <asini ofn lamgin a as VeStwm a ttwim

Ropoib = the oteco Proect at th O= T@ O t.
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Finally, the conclusions of the paper are very tentative and will
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DEVELOPING COUNTRIES: ECONO{IC GRaITH, TRADE

AND BALANCE OF PATHENTi IN 1960-1965

Economic Growth

1. United Nations declarations on the Development Decade called for

an annual rate of economic growth of 5 percent in the developing 
countries

to be reached in the course of the nineteen-sixties. This target was

not attained in the first half of the decade; in fact, the estimated average

annual rate of increase of gross domestic product in the developing 
countries

did not exceed the 4.h percent growth rate experienced during the fifties.

(Table 1). Nonetheless, there appears to be a tendency towards a reversal

of the decline in growth rates that took place between 1950-55 (4.6 percent)

and 1955-60 (4.3 percent).

2. But estimates for the developing nations, taken together, conceal

considerable variations among the individual areas and countries. Among

the major regions, the Middle East leads with a growth rate of 7.2 
percent,

followed by Latin America (4.8 percent), while the corresponding 
figures for

Asia and Africa are 3.8 and 3.7 percent, respectively. In the former two

areas, the results represent a decided reversal of the decline in growth

rates between the first half and the second half of the fifties 
and both

areas surpassed their average growth rates for the nineteen-fifties. 
In the

Middle East, Israel and the oil countries did equally well, while 
the rate

of growth of GDP for the whole of Latin America was held back somewhat by

1/ The United Nations regards the countries of North Aerica and Western Europe,

as well as Japan, Australia, New Zealand and South Africa, as "developed" and

all other countries outside the Sino-Soviet area as "developing" or "less developed".

This definition will be adopted in the following, and we will further classify

developing countries according to geographical groupings: Latin America (the

countries of the Western Hemisphere less the United States and Canada), Africa

(the continent of Africa less South Africa), Middle East (the countries of the

Asian continent west of Iran), Asia (the continent of Asia other 
than the countries

of the' Middle East, the Communist countries, and Japan, plus the islands of Oceania).

Within the latter, we will separate the countries of South Asia (Afghanistan, Burma,

Ceylon, India, and Pakistan) from those of the Far 
East.
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the relatively slow expansion of Argentina (3.4 percent) and Brazil (h.4

percent).

3. By contrast, the decline in the average annual 
growth rate of GDP

continued in Asia: it was 4.3 percent in 1950-55, 3.9 percent in 1955-60,

and 3.7 percent in 1960-65. These results are largely due to the poor

performance of India and Indonesia that account for one-half and one-tenth,

respectively, of the total GDP of the area. Thus, the gross domestic product

of India grew at an annual rate of 2.7 percent in the years 1960-65, that of

Indonesia at a rate of 1.6 percent, while the average for all other countries,

in the area, taken together, was 6.0 percent. If we separate South Asia and

the Far East, the corresponding figures a-e 3.2 and 5.O percent a year, and

for the Far East without Indonesia 6.5 percent.

4. Just as in Asia, the rate of growth of GDP continued to decline

in Africa also. It was only 3.7 percent in 1960-65, as against 4.3 percent

in 1950-55 and 3.9 percent in 1955-60. Here again the poor performance of

two large countries greatly affected the outcome. Available information

indicates a decline in Algeria's GDP of 4.2 percent a year and an increase of only

2.6 percent in the former Belgian Congo. By contrast, all other countries,

taken together, averaged a mate of growth of about 
4.5 percent.

5. The rate of increase of GDP is customarily used to evaluate a

country's growth performance. However, for gauging increases in living

standards, data on per capita rather than total gross domestic product are

relevant. In this respect, the situation in the developing countries is much

less favorable than GDP figures would indicate. The growth of population

accelerated to a considerable extent in the years 1960-65, leading to a decline in

the rate of increase of per capita incomes as compared to the -nineteen-fifties. In the
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developing countries, taken together, population rose 
at an annual rate of

2.2 percent in 1950-60 and 2.6 percent 2n 1960-65. Correspondingly, the

rate of growth of per capita income fell from 2.2 to 1.8 percent. It is

small consolation that the latter figure shows no deterioration as compared

to the second half of the fifties, especially since the growth rate of per

capita incomes in the developed nations accelerated:' 
it was 2.2 percent in

1955-60 and 3.6 percent in 1960-65. Thus, income differences between the

two groups of countries have increased in absolute as well as in relative

terms.

The Import Capacity

6. In discussions preceding and following the first UNCTAD 
conference,

the sluggish growth of demand on the part of developed countries has been

said to be the most important single obstacle to economic growth in less

developed areas. It has further been noted that capital imports are a

substitute for exports in the sense that the resulting increase in foreign

exchange permits the importation of commodities required for the continuing

growth of the national economy. In the following, we shall employ the concept

import capacity to refer to the availability of foreign exchange through

exportation and capital inflow. In turn, the uses of import capacity include

merchandise imports, invisibles, reverse capital flows, and net transactions

in the monetary sector (mainly changes in reserves). -

7. The inflow of capital -- public and private -- is shown on a net

1/ Although invisibles, especially spending by foreign governments and tourist

income, assumed some importance in the postwar period, merchandise exports have

remained the major source of foreign exchange in the developing countries,

accounting for over four-fifths of their receipts on the current account. At

the same time, for the year 1965, the breakdown of invisibles for a number of

developing countries is not available and the reliability of existing data is

also open to question. Correspondingly, we have regarded net payments on

invisibles as a use of foreign exchange available for the developing countries.



basis while, following customary usage, we have included interest on public

debt among invisibles. This is not an entirely satisfactory procedure and,

for some purposes, import capacity may be expressed by deducting contractual

interest payments from the sum of exports and net capital inflow. Correspond-.

ingly, the amount of interest payments on the public debt will be indicated

separately.

8. According to the data of Table 2, in 1965 exports contributed

$36.4 billion (83 percent), net official capital flows $5.8 billion (14 percent)

and net private flows $1.4 billion (3 percent) to the import capacity of the

developing countries. The export figure is identical to that reported in UN

statistics; in the few cases where differences were shown, exports and imports

were adjusted by the same amount. In turn, DAC reports net official bilateral
2/

capital flows of $5.1 billion,- to which should be added $0.8 billion provided

by mltilateral institutions and $0.7 billion received from non-DAC countries.

1/ There are, however, differences on the import side. The UN estimates imports
into developing countries on the basis of the export statistics of all nations of
the world at $37.5 billion while our figure, derived chiefly from the balance-of-
payments statistics of the developing countries, is $34.4 billion (both figures
are expressed on an f.o.b. basis). There are three possible explanations for this
discrepancy: shipments reported as exports to developing countries in UN statistics
might have been redirected en route; the amount of freight deducted from the c.i.f.
price for countries that report imports on a c.i.f. basis might have been over-
estimated; and, imports into developing countries might have been underreported in
the balance-of-payments of these countries. In the second eventuality, imports
and freight would have to be adjusted by equal amounts without affecting the trade
balance while the third would necessitate an adjustment in the import figure as
vel, as in the errors and omissions item.

2/ The figure excludes net official capital flows of $0.5 billion to Southern
European countries and $0.2 billion of unallocated aid.

/ DAC estimates this outflow to have amounted to $675 million in 1965, the bulk
of which came from the Sino-Soviet area (OECD, Development Assistance Efforts and

Policies, 1966 Review, Paris, 1967, pp. 29-30). By comparison, UN trade statistics
show an export surplus of $590 million in the trade of the Sino-Soviet area with
the developing countries, of which about $100 million is with Cuba.



Finally, DAC estimates net private capital flows from developed to developing

countries at $2.9 billion, and guaranteed export crediLts at $0.5 billion.

9. There are several reasons for the differences between net official

capital flows reported by the donors and by the recipients. First, official

transfers are shown on a net basis in Table 2, after d-eductions for transfers

originating in developing countries that amounted to $0.2 billion in 1965.

Second, the DAC figures include technical assistance of $1.0 billion in 1965

which is not fully reported by some of- the developing countries. Finally,

the lack of geographical breakdown of data on UN assistance, amounting to

$0.2 billion in 1965, did not permit its inclusion in the balance-of-payments

figures of some of the developing countries.

10. Differences in the reported figures on private capital flows are

considerably larger. At the same time, a region-by-region comparison of

the figures is not possible since the geographical breakdown of over one-fifth

of the $2.9 billion DAC figure is not available. Nevertheless, it can safely

be said that the major cause of these differences is the reverse flow of

capital from developing to developed countries. This flow appears especially

large in Latin America but it has some importance in other areas also.

11. Further interest attaches to changes in the total amount -- and in

the sources -- of import capacity in the period 1960-65. For the sake of

comparability, we will consider four major developing regions -- Latin America,

Africa, the Middle East, and Asia -- and will exclude intraregional trade from

the calculations. In the case of private flows, the LA:C figures have been

used by roughly estimating the geographical distribution of the unallocated

$0.8 billion (Table 3).

l/ The figure excludes private investment in Southern Europe of $159 million
as well as guaranteed export credits to Southern Europe of $175 million and
unallocated of $13 million.

2] Adjustment for an understatement of technical assistance would involve raising the
amount of public transfers and payments on the service account by the same amount.
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EIport Expansion

12. According to the final version of the UN projections for the

Development Decade, published in the 1963 World Economic Survey, the total

exports of the developing countries would rise during the 1960-70 period at

a rate of 4.0 percent a year. Prospective annual increases in the exports

of these countries to the developed nations were estimated at 3.7 percent, and

to the Sino-Soviet area at 8.7 percent. The actual expansion in exports in

the first half of the sixties greatly exceeded these expectations. Sales of

developing countries to the developed nations rose at an annual rate of 6.0

percent; the rate of increase of exports to the Sino-Soviet area was 13.6

percent and in trade among developing areas 5.7 percent. As a result, the

total exports of the developing countries (excluding intra-area trade) grew

at a rate of 6.4 percent a year. During the same period, the prices of exports

originating in developing countries remained unchanged.

13. Developed nations continue to provide markets for the bulk of the

exports originating in less developed areas (84 percent in 1965),hence it is

of especial interest to indicate changes in this trade. The rapid expansion

of the imports of developed nations from developing countries is partly explained

by the high rate of growth of GDP in the former. Whereas the United Nations

calculated with a growth rate of 3.7 percent in the 1960-70 period, the actual

figure for the years 1960-65 was 5.0 percent. But an improvement is indicated

even if we adjust for differences between actual and projected growth rates

since a one percent increase in GDP in the developed countries was associated

with a 1.2 percent increase in their imports from less developed areas while

the United Nations calculated with a one-to-one relationship. These differences

are explained by the faster than expected rise in imports of fuels and manu-

factured goods from developing nations: while the UN assumed that a one percent
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increase in the gross domestic product of developed countries would lead 
to

a 1.4 percent increase in these imports, the actual figures for 1960-65 were

2.0 and 2.2 percent, respectiely.

14. Among the developing regions, exports rose the most rapidly in the

Middle East (9.4 percent), followed by Africa (8.2 percent); the corresponding

figures were 5.5 percent in Asia and 4.5 percent in Latin America. The Middle

East benefited from the rapid expansion of demand for fuels while Africa

increased its market share in fuels and, to a lesser extent, manufactured goods

(chiefly metals). By contrast, Asia and Latin Aerica experienced an erosion

in their market shares in most major commodity groups.

Public and Private Capital

15. According to the data of Table 3, the net amount of official capital

obtained by developing countries increased from $4.0 billion in 1960 to $5.8

billion in 1965. But 1965 data include aid from non-DAC countries while

excluding some other items. If we consider the DAC countries only, the increase

is from $4.0 billion to $5.1 billion, i.e. 28 percent. In terms of annual

rates of change, this increase is identical to that of the gross 
domestic

product of the DAC countries although it is less than the rise 
in their imports

from less developed areas.

16. Increases were larger in the case of private investment and guaranteed

export credits that rose at a rate of 5.8 percent a 
year in this period. At

the same time, 1965 was a peak year in private foreign investment and preliminary

indications point to some decline in 1966. The increase in guaranteed export

credits, however, can be expected to continue.

17. As regards the geographical composition of the flow of capital, we

find that the countries of Asia and Latin America were the principal beneficiaries



of the increased inflow of official funds; there was little change in the

amounts received by Africa and the Middle East. In turn, the rise in guaranteed

export credits benefited Asia and Africa, while Latin America and the Middle

East experienced a decline. Finally, there is evidence of an increase in

private capital flows to the Middle East but the uncertainties related to the

geographical breakdown of private capital flows do not permit us to derive

any conclusions in regard to the other regions.

Import Capacity and Economic Growth

18. All in all, the import capacity of the developing countries, taken

together, rose at an annual rate of 6.6 percent between 1960 and 1965, far

exceeding the annual increase of 4 percent implicit in the UN projections. The

results need to be adjusted, however, for changes in the terms-of-trade. While

the average prices of the exports of developing nations to developed countries

did not change during this period, the prices of their imports were reported

to have risen by 5 percent. But the latter figure tends to overestimate

increases in prices since it takes no account of improvements in the quality of

machines imported from industrial countries. A smaller price change is indicated

if we consider instead the export price indices of the latter group of countries.

Finally, it should be noted that in 1965 slightly over one percent of the import

capacity of the developing nations was used for interest payments on their

public debt.

19. Among individual regions, increases in import capacity (in current

prices) were the most pronounced in the Middle East (9.7 percent), followed by

Asia (6.9 percent), Africa (6.8 percent), and Latin America (4.7 percent). It

appears, then, that import capacity was much less of a bottleneck to economic

growth in developing regions than UN projections would have led us to expect.

17 United Nations, Monthly Bulletin of Statistics, November, 1966



At the same time, the rate of growth of GDP exceeded that of import capacity

only in Latin America.

20. But to indicate the relationship between import capacity and

economic growth, country-by-country comparisons need to be made. Using the

40 country sample used elsewhere in this report, we find a positive correlation

between exports and economic growth. Aside from Argentina, only some

relatively small countries, such as Bolivia, Cyprus, Honduras, Paraguay,

Malawi and Tunisia do not fit the pattern. By contrast, there is no correlation

between the inflow of official capital and guaranteed export credits, on the

one hand, and economic growth, on the other. Correspondingly, the relationship

between import capacity and economic growth appears to be weaker than between

exports and growth.

21. It also appears that the rate of growth of GDP was higher in areas

where exports account for the bulk of foreign exchange earnings. The relevant

ratio approaches 90 percent in the Middle East and Latin America, it is three-

fourths in Africa and slightly above two-thirds in Asia. At the same time, in

the countries of South Asia that had the poorest growth performance, exports

accounted for only slightly more than one-half of import capacity.

22. These considerations indicate the importance of exports in the growth

process. They should not lead us to belittle the contribution of capital

inflow to economic growth, since aid is often given to countries that face

difficulties in increasing, or maintaining, their growth rate due to the slow

expansion of their exports. At the same time, the data point to the conclusion

that a combination of exports and capital inflow may provide the best solution

for many of the developing countries.



Table 1

ECO'NOIC GRCWTH IN LE5S DEVELOPED AREAS

1950-60 1950-55 1955-60 1960-65

Annual rate of growth

Latin America (a)

GDP 4.6 4.8 4.5 4.8

Population 2.8 2.8 2.8 2.9

GDP per head 1.8 1.9 1.6 1.8

Africa

GDP 4.1 1.3 3.9 3.7

Population 2.2 2.1 2.3 2.4

GDP per head 1.9 2..2 1.6 1.3

Middle East

GDP 5.2 5.6 4.7 7.2

Population 2 .4 2.7 2.3 3.2

GDP per head 2.7 3.0 2.4 3.9

Asia

GDP 4.2 4.3 4.1. 3.8

Population 2.1 1.8 2.3 2.5

GDP per head 2.1 2.4 1.8 1.3

Developing Countries
Total

GDP 4.4 4.6 4.3 h.

Population 2.2 2.1 2.4 2.6

GDP per head 2.2 2.5 1.8 1.8

Sources: 1950-60: United Nations, World Economic Survey, 1963, Part II

1960-65: IBRD

Note: (a) Data for 1950-60 includes Lating American republics only.



Preliminary

Table 2

The Balance -of-Payments of Developing Countries, 1965

($ million)

Current Capital
Trade Private Account Official Private Account Monetary Errors

Exports Imports Balance Services Transfers Balance Capital Capital Balance Sector 0missioi

Latin America 12700 J128 +1572 -2316 2 -742 1011 305 1316 -846
Latin American
Republics 10415 832k +2091 -2k25 -10 - 3kk 7k% 138 883 - 73k 195

Cuba 685 785 - 100 - - - 100 100 - 100 - -

Other Western Hem. 1600 2019 - .19 109 12 - 298 166 167 333 - 112 77

Africa 7670 7418 + 252 -1959 1k -1693 1583 430 2013 - 47 -273

Middle East 6490 4322 +2168 -2589 215 - 206 328 365 693 - 248 -239

Asia 9540 31570 -2030 -1035 194 -2871 2880 255 3135 - 252 - 12

South Asia 2910 4096 -u86 - 867 102 -1951 2012 49 2061 95 -205

Far East 6400 7218 - 818 - 151 92 - 877 836 195 1031 - 347 3

Oceania 230 256 -26 - 17 - - 3 32 U k3 - -

Developing countries,
Total 36400 34438 +1962 -7899 425 -5512 5802 1355 7157 -1393 -252

Source: Exports and Imports: UN, Monthly Bulletin of Statistics, March 1967 and special communication.

Other items -- IMF, Balance of Payments Statistics and estimates



Table 3

Import Capacity in Developing Regions, 1960 and 1965

($ billion)

Official Private Guaranteed Import
Exports Capital Investment Exort Credit Capacity

1960-1965 1990 19 5 1960 1965 1960 1 U6| 6

Latin America 8.49 10.58 0.33 1.01 0.91 1.00 0.25 -0.03 9.98 12.56

Africa 4.86 7.19 1.43 1.58 0.70 0.80 0.06 0.25 7.05 9.82

Middle East 3.81 5.96 0.29 0.33 0.20 0.60 0.04 0 4.34 6.89

Asia 5 7.26 _1.9 2.88 _0.32 0.50 -0.02 9 70 10.93

22.73 .30.99 4.00 5.80 2.13 2.90 0.33 0.51 29.17 40.20

Source: 1960 -- Bela Balassa, Trade Prospects for Developing Countries, Homewood, Ill., Richard D. Irwin, 1964, pp. 94, 10

Notes: )./ Excludes intraregional trade.
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