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9rnTi CoNontss IHOUSE OF REPRESENTATIVES R em{
1s! ,5½esVon J No. ---

PARTICIPATION OF THE UNITED STATES IN THE INTERNATIONAL
MONETARY FIND AND TIlE INTERNATIONAL BANK FOlR R-
CONSTRUCTION AND DEVELOPMENT

IIAY 29, 1945.-Ordcrcd to be printed

Mr. SrEC.c, from the Committee on Banking and Currency,
submitted the following

R EP01 T

ITo aeeoompany . II. 3314]

The Committee on Banking and Currency, to whom wsa referred
the bill (HI. It. 3314) to provide for Ihe partfi pation of thi United
States in the Iliternatio al Molietary Fuund and tie Ilnt lltjti onal
Bank for Rlconistruclion and Devxlcopnlnt, haviang considered the
sanie, report favorably thereon %i ihout amendment and rtecommend
that the bill do pass.

I. ENERAL I. S'TICTEMEVT

Thie full hearings wichll is commilit liehid onil tie Bretton Woods

roptcldOS or anoll l A ) tia F1Intl.. I All l'll 1IrTolllll

ot !) ;'ecks, ucr(, based on II. R. 22I . fter the dtw of the hearings

on by tbhe (comnittc. Rather tha repori 11. R. 2211 o titl House
witll aneu1lmnttls it was ihcided to introdice, a nlw, bill nit x hiclh
tel Ain..uItleuts Io)V ref('fered o l i4 Lu ico pooratd,. Tie tlew
bill wits accoldingly intll.l.odwall .iiti is tlite oni lrc being rj·porled by
the (Ollllllit tl.

A large ninlni,(, of wit nloSS(eS hae h(Il hliad aln l addilioual material
has b(cn pIrl II tt ed pi tiI e hea.Iwing forlt th onlsidelti~tt oo of
tlit. oltrniiltc' slril thi ('ollgi(ss. NNealh all witnesses w~,elre agr .. d
thait Ih objctivs of li,, .. d tnd batik loi (ss()1I mlo o ldely Intrel-
national I(netarv antd fillhIca[l rethlaionts ill tle post'xar pnod. A
few wiltnesses 'xir('sstl'd Ie view tlult soini, e 'lhllgis shoi(I b)e illide
it btl art i'es of ngrc'emtitl for the finll and batnlk. I'ieov.rwlelniing
weight of lih t esiraimonv, homv.r, . as for I/ applov, l o the IItttoil
Wfoo{)d(s algreelellnts as St' folth it) thc final Alt of tio, I nlilrd Nations
Moneta'y and Fiiamial Conference, dated July 22, 1944.
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IN IERNATIONAL MONEtARyI FIND AND BANK

It was tihe git.tial view of he witnossesR aid it is ti s view of sli4
rcommittee, that hilauges in tie art itls of agreement for the fund or

Lthe bank would hlaidgr tll, establishtIreIt of both institutions and
wouldi delay. if iinot delrstIoy the opportllnint for internatlonalI mnoe-
tary a8ndi fillincii]IOpal oo'ltiOIL A ,iurmbihI of ornp)et/tIlt witllnsses
Suggestol changes in the hill, as originally intr 'uceil whihl would
not iipalilr the agrli'llents for LIlte fuiid ad tihe banllk, Sntl eertain of
these IIhaniges wlihll, in UI Op illion, imllprove the legislation have
been ihdlettit in the bill helig reported.

Tile articles of aglemilnlt of tile fund an ba k requi re posit of
doiumelllnts sowi ng tint the United Staltes is in a positioxn to carry
Out tile ohtigatimonn under tile a, r(.lnnts. The legislation lre( pro-
posed will .ake it Possible to fift, othese its 'rll bil ro-
mended by tile commiittee, whichi is expNtilted ill detail hereinafter
il this por't, authlorize s the Presidcnt to ne ept Membership on
behalf of ti Unit ned Stlates in the fumnl an the batink, in aceordlaeco
with the articlhs of iagrelmenrL, conitains thi provisio nis of law 1ise-
sary to miake such imtnmhihip, effectiv, and etabfish, s Certain
plielpits to guide t his tountryv's participation i tilhe conduct of the
affairs of theseg institutions.

BRETTON WOODIS CONFIERENCE

Thire Bretton Woods Confernce was preceded by more than 3 years
of careful preparation. Ini 1941 tile techiucil staff of tIe Treasury ·
prIel)ared It a Inento(rr'iLIm1 oim postwar mnonetary and fin acial p h iber s,
reoomnmending tihe establishment of anll Intart oio al Fundl Rn Ia
Intl'natlmlo Bank. In 1942, at tillhe directlionll of Pr'esi lint Rooseveit,
a CoinmtILtee repr resenlti ig a numhtir of Governa1ntl dlepartmntll s and
agencies is feormer to Work on these proposals. In 1943 a tentative
proposal for a fund was submitted to the finautoe iii istmer of the

nrile[d Nations a [ bilat oral dIiscussims were }ield with the techniial
represenitatiVe s of some 3(1 cOutlltrie. TIhI ese discVussiotlIs lld to 1th
publication in April 1944 of a joint staltenent of pi i .. pipes oi tile
establishment of atI lntrnation .a I Monetary Fu id. T e joint state-

lell-t provided tI.i'ii ilt biliSis for i I aglp ieirmut oil ilntrlnl tOi iioll lonle-
tary coopilration Io warrantl tine alingri by Presld nit Roosevelt of tile
Un;ted Nationis Mlonatry anlld Financial ('onferenii e in Juily 1944.
(See pt. 11 of this report.)

RTELATION TO TIHE PROIGRAM FOl PEACE

Tile Bittoln ioodts program is all nesseeii part of a largrc program
for the Iestll lish minlt of ar.t llthllling peace. Unless we provide ti a
sount econormnic foui i lation for peace, tlhere is danger Lthat Ihe politica
Olrraltltgclne! for nmainahaing ll peati e ai/t oay not work w ll or alybreak Tdowe enttiitrely. l-li, i p'tate of illnternational ecilomnic rela-
tionls was recognized in tile I)Dubnllrti Oaks plah wich(l ptovid,, for
tihe est,1blisitient of anll E oninjc nmid Soeial Couorie thirough which
COUnitrles (all cooperate ill se'curing sounild ecoioliP andI social coniii-
Itiona iocdlllcivy to illh niailltlltelice of peae. The estahblisimien t of
tile fund tanl batik are esential to the propel funetioni ng of the
Economic and Social Council. (See pt. III of this report.)
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INTERNATIONAL MONETARY FUND AND BANK 3

EXPERIENCE OF TIHE 1920'8 AND lS0SS

to t anThe Bretton Woods program for tile International Monetary Fund
and the International Bank for Reconstruction mlid Development is
based on the UAintectimmfl currncy ald HAveStmnelt experieIce of the
1920's and 1930's. Immediately following the last war there were
eriouts lonetary disorders iI many countlies with sharp fuctuatioll

hi the values of maIny cmrencies, some of which were completely de-
stroyed. Even when most countrics were able to stabilize their cur-
renlkcs in the latter part of the 1920's, remny of them adopted rates
which tended to overvalue or mUdervalue their cinrencies. This was
an inevitable coseqnenee of unilateral action and the absence of an
effective nulalm of international coolaperation.

When the depression came in the early 1930's, one country after
an6ther was forced off the gold standard and the international exchange
mechanism which was reestablished in the 1920's again broke down.
Countries employed competitive curreney d4preciation and some of
them resorted to tile use of other discrimninatory monetary devices.
Germany, for example, Wade effective use of monetary weapons as
instrumets of economic warfare which she waged yqars before sithe
began her political conquests. The result of these monetary disorders
was a drastic decline in both world trade and international investment.
The low level of international trade and hivestment in the 1930's un-
doubtedly helped to make our own depression more severe and had a
retarding effect upon our recovery after 1933.

Unless steps are taken to assure international cooperation, these
same practices are likely to reappear after this war in even more
extreme form, (See pts. IV and Viof this report.>

POLICy OF THE VNITED STATES

For more than 10 years it has been tile policy of the United States
to promote international cooperation for the maintenance of exclhango
sta ility and the elimination of restrictive and discriminatory exchange
practices. Following the establishment of our exchange stabilia.
tion fund, the United States Treasury nmade bilateral stabilization
agreemenlts with a nlmber of countris. These agreements provide
for financial assistance to countries in stabilizing their exthange rates
and for oolsultation on common economic problems. In 1936 our
Governent took the lead in the formulation of the Tripartite Declara-
tion with GreaBt'ritain and France, to which Belgium, the Netiher-
lands, and Switzerland subsequently adhered. Although these
arrangeiments were valuable in maintaining some degree of order
and stability m international monetary relations, they proved to be)
inadequate to achieve their objective.s. On the basis of this experience
the Treasury came to the meTanChlionI that interntional monetary
problems can only he solyed by oeasi of truly multilateral agreement
such as is provided by the fund and bank.

The Bieton %eoods program is directly related to our domestic
objective of providing jobs for our workelrs il inaustry and assuringN
fair plrs¢ and markets for our farmers. Althrough exports account
for a relatively small part of the total market for our produlcts, hey
nevertheless can mnean the difference between prosperity and depres-
sion for both agriculture and industry. If we are to xpand and
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stailbize til txpolrt i(nllldlll for ouril pliodlhiqtz %,,, llslst citolelo (lo

tiade in tihet pas( 1;tiI( ll , tl'a ilt mibIi [ It l... o f jintv ia.tion.l
ilnvtmlttitl Only by workint for i xpti.ns.oi of orhl a II'lhe s a
Xwbole (!lW WO (!xpevt to Itai~ISe oir 0 Ko ,XI.ois. Brefi'e hIiatiy
eomtiris caln resum O itttllatlotnl trade heir p(eOIlfl& i, lh
I'(leis['t(,'q 'ii.vd Fin this Iteasoni the spqldy [ilotguratotllli'ol lt' bl k
is esslnlial To a high hlvel of Aineriani trade. (See pts. V anit[ VII of
this report.)

TII; FIUND IND liiNK

'The Inteuretional NMootal [Iiirtll i1s prlnmirilv i mnians for inter-
nllational cLI oliti4ii and collabolation on ilirlliltiO lltl I.l.lntIary
pl'olem. It, provides fort a g[oetil atoHlIIiie oin uitol[lltitonll Ciii-
rLiiv polios Ill [idImtirs Anioltg tie ilnpoit Ijttivs of
tin flnld lre Li[e itlinttillwhel of !xchillsit' stiliIit., thile 4inin....tio/r
of til' utst of oxchatlLI'e r'stli n l Ois i cu(l''m t iluternationn[l rlansac-
tiolis, fill outlawilig thell it of suTlh %ttlli oil" of Oilolutni. warfare
aIs Imtltiple cirtleiv dlevicegs and othe (lisril' l/ltaoriy e(chatILe
practices. Thie futId w, ill halvea nIi]soi i o f 88 iillin uIolDlos which)
it vall Uso( to hel) rirllIer, that need sm-ll InIp ill Iililiit4i mlitollti
to mtlillitali stable aii orldtly e!xluiniis. Tl Unllited States sub-
stri ion to tiht' fund will be 2.750 billon. dollars.

IlI It eiitiifio i Ba kfi ( I{(o n sottnltiCoII aid D)vvlopnlitlt has
for its pill lpose e till olllotiont of sOurld itllIqItI illloi I oss to couniltries
ill ti(ed of oreiglr (apil ii lfor Iteile reconstitioill of uilnist ries evasta t ed
by tie war and for the dcvtlopmetiil of tbeir E,. lums. ile i)alink's
opiratiolls will consist cbhell y of guaalliteing inteinatiional loans for
SOiltid produellv! piojects indti, thitough the usual ptivale hlvestinlt
clhanliias Ii exceptioliat casts th li lalrk will ..intke loans ollt of its
own resouresll anld ouit if funiids Faid by s8ilt o(f its owll sluirities.
Fhe blank will have tapitl] aloulnting to 9If billion dollars subiscrilied

Iby 44 counities. , of whicih th e Ui liiti States will suibscrbib e 3. 175 billion
dollars. (Sie pts. VIII and IX of tins report.)

TESTIMONY TEFORE THE COMMITTEE

In the COIIrSe Of the coluntittee's Ixtenisive lieaniniigs on 11. R. 2211,
a ag, lonulxnItr of witloss~es w.,e examiletd ilipisenlog ill shades Of
opiloio ilii ih spect to thle Bretton Wo .ls pis glain . i' T witnesses
examin'ed inlii.itdd represiitativos If the Tr'l aswrt, State, an I ( om-
1Inet-c't l);ept D l'trftsl and of othe/r ( ovtlrou'llnlt agenciets Iii lidlitionl
lite i4>ien ttee beard the T'stimoniv of btilkeis, l.tsilless Bll. lIid

ollnomistls nd reIr e..l's.ntaties of g.iult iIIlabor, ltill otlter
groiups iustoltd in intertnational affairs. More tin 101 ogtiiza-
tionls haY1' adoptel ' rio Hll ilsnd 4tatdrIl(, ts r( ,oimlltliiiigg sijppova
of thie litrlt[on Wooids piogl'ai. Ti'Phi, Btttonl Woodis pioplsas ailave
nlais had wide support fllolt the press, aI thii uppol has iomle froilmn
all sit Iions Of thet (#)liitit t, [lon s811up)p)oo,['s of both )ll'litS II anil inde-
pelnd.ii ts, fromi conserlvative as wIll as liberal II(wsp)aprs.

Oil hle( whole, twhe testimonyol was ovecrwlhehtingly ill favor of Unhited
Stales partici1pation in the fullnd and tie bank, Ii some instan'es
tlitnesses indicated to tIe conltnittn, he desirability of making
chlang.s in the bl its originally iannoiloted, allrd itlw desiiablo clanges
ale inorporated in thile presenlt legislation. (Se, pts. X and XI of
this report.)
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INTERNATIONAL MONETARY FUND AND BANX 5
CRITICISM OF THE FUND NND BlANK

Little testimony was given before the onmmitte1 in opposition to
the bank, the bulk of the opposition beingl dilec ed at IbIc Lnoinat ional
Monetary Fund. The criticisnms of the fund welie of two general
types: First, it was said that the fuli will not eally stabilize cuirencies
and will not abolish exclhange conIrols because tihe plorisions of the
agreement are not sufficiently rigidl; second it was said that our sub-
seriiption to lthe fund will be lost because there are not suflicieint safe-
guards on the use of the fund's resources.

Regarding the first criticism, the comimittee believes that absolutely
rigid exchange rates, even iif desirable, wontid be conpleiely unaccept-
able to other countries. The fun plrovid es a large mnllcasui of ex-
change stability, while permit. I ing necessary (lhanglig in excliangc rates
through anll onlerly process which avoids competitive exchange depre-
ciation. Likewise, this country cannot inlsist upon the immediate
removal by other countries of all exchange restrictions on current
transactions. Some contemls will be lneeessarv in the transition period
until countries adjust their economies to the great changes caused by
tile War.

The colmmlittee is of tile opinion that the funld greollen t contains
all of tile safeguards on the Use of its resources. which are necessary.
Tbe management of the fined clearly has thie pqer to see that the
fund's resources re used ijl aeconrdlwe with its pulposes. However,
as a imeasure of caution. the bill provides for securing further assur-
tamc that the resources of tihe fund will be iused o0llV for cnren t stlla-
bilization opoatiois arising out of seasonal, cyclical, and emeilgency
fluctuations in tile balance of pnymetnts. (See pt. XII of this report.)

ALTERNATIVES TO BRETTON WOODS

In the eocnae of the ]iu'inigs, it was suggested by ysome witnesses
that no int'eriat iooal stabilizatiorn tiecluamisin is ne, led either because
currency stabiliztion is regarde d as a nmatter for each country by
itself or because tile A loption of the gold sitalndanrd by all coun tries
Wouldl remOYe til ne essity t for Sutch nk ulch iin;. Tile xom inihtee
ca.nnot agree that inter'national e'ilrencv stabilizatlion is possibte
wit hot close internatio al cooperation. 'It believes, iflo'ovCtI, that
tie reeslablisihlcent of tile gold stolasiid by a substantial Ihustber of
countries is muos unlikely in tIh. flar futrnie.

Anoth'r suggestion wonl il substit nte fo:r the inukilaterl agreement
in11hr tilhe funi, bilateral agrelnile ts with inilividutal coullitries for the

stabilization of exchlange ritels for key currencies. It is the view of
the Conllniuitlee tlat hagr·eelllenls on exchange ratles rand exchange prac-
tices mnust be imultilat eCal iln tClattert and IntlSh intlCide nmany couln-
tries if tiley i r to st hraed,

lihe commi tee is of the opinion that t he alternativ es presentI d by
the witinessies during tile er .. se of the bearings do lot offler a practical
basis for intelrnational moneta'y policy after the war. (See pt. XIII
of this report.)

AMENDMENTS AND RESERVATIONS

In the light of the testimony and suggestions presented by witnesses,
the committee has considered the possibility of lmending the articles



6INTERNATIONAL MONETARY FUND AND BANK

of agreement or ayecpting themn with reservations as to hel interpret.tiont of certain plrvisions,
The committee believn that there is serious risk involved in pro-

posilt aludelldmeo to tile present wording of the articles of agl'eemnt
and tat tey should beavoided. An adequate aneidnlend prFcedure
ja provitel i the articles of agleemeit and chang.s of a Slpecl firchareuter that appar advisable in tihe light of experiene can be made with-

out great Ihly. Witlh regard to the proposals Whic have been
made for reservations as to the proper interpretatio, of the artilees ofagreement, the conaittee afterl careful eonsideration hI con clued
that the supposed dange to wi they are directed do not warrantitlurting the risk of other reservations on thile part of the 43w nationswhich hilave not yet passed upon the Bretton Woods agreements. (Se
pt. XIV of this report.)

]ECOMMENDATION$

Tha committee believes that any safeguards, in additiin to those in
thle reeaents, nece9aary for the protection of our intersts have been
pniaed in ti legislation in a manner that will prove acceptable toother coontres and will aveud tbenecessity for a new c onference. Tie
committee, tberefore, rectumhead s tile pfasage of the billH (Se ts.XV and XVI of this report.)

4L. Tar BazEroN Wooos CoNFERENCE
The articles of agrexment for the international Monetary Fund and

the International Bank for Reconstruction aMd Development (whichare set forth in full in the appcilix to this re'ort) wer prepared by
a Conferncae of the niLted Nations, ealled by Pr!esident Roosevelt
which met at Bretton Woods N. H., front July i to 22, 1944 and wereasubmittedl to the governments of the participating countries for their

Th Confenence was the outgrowth of a long period of consultationamong the United Nations for the purpose of finding lpractical means
of assuring {intoenaiiajll monetai and finaneila cooperation after thewar. The articles of agreement for the fund and bank represent aharmonization of the views of the delegates of all countries. Ofneessity thoes documents cannot embody all of the ppeferees of
any one eolmtlr. In brict they are a conmpromise designed to estab-lish a practical basis for tle cooperation of all the Unitrd Nations in
dealing with postwar monetary and financial problems.

OIGIIN OF UNITED STATES PROPOSAls
The proposals for the hind and the bank grew out of a long period ofcareful preparation In 1941, Seretary Morgenthau asked theTrousury staff to study the international monetary and investmentproblems that would be faced after the war and to suggest a practical

means of dealing with them. As a result, a memorandum was pre-pared recommending the establishment of an International FBund andan Intenational Bank. In December 1941 it was agreed by theState and Treasury Departments that one of the recommendations ofthis memorandum--that for all International Stabilization Fundl*should be presented to the Conference of Ministers of Foreign Affairsof the American Republics which was to meet at Rio do Janeiro in

6



7INTERNATIONAL MONETARY 1iND AND BANK

January 1942 A resolution was adopted hy that Conference calling
for the parl i il iat on of tile A ,nrican rep)ublics in a conference( of
finaiile Inisteris to consider the establishmenti of all international
Stabilization Food,

iti the meantime. tile Treasury staff continued iLs work on the

ne loran dim iregardinig tie fund and banlk In the spring of 1942,
tihe, iermo randlo was rev isetd ad expaindled and then preso(lited by
Secrtary NM orgenti .LI to President il Roosevelt. The President

requiistll thel Tr1eiasi y to Ionihine studsy of thIe problems in consuilta-
lion with thl, i)nplirutmltn of State, ie Ohepartment of Commierce, tile
Boarld of (m velnols of lie F'edeInI Rese've System, the Forign
Economic Admiiistration, and other inderested departmenits anid
agem ies of the (Jo'vriiitilt. Accordingly, a tecihnjeal committle
reiresentinLg a unlbr of agencies was formedI to work on these
poposals The m ber'ship of this committec was not colnfined
exclusively to teethimal advselrs. Al Assistant Secretary of State, al
Assistant SecLretal of Comnlerce, at that time Mr. W. L. Clayton,
adll oceasiona ll, a member of the 1 Board of (}oyernor9 of the Federal
Reserve Systerim, as well as ollther policy-making officials met directly
will ithe tel chnical conmnittte. A committee of Cabinet officers and
agency heads met from tine to time with Secretary Mlorgenthau !to
review the work of the technial corllit tee an d ) girve it firther
inst Vll t oill s ion intiers of m icy.

III t spring or 1943 the ,work of the techmitcal commit/tee had
progriesdci so far that a te nt ive proposal for a fumnd was submitted
to tleC (Cabinet cormmittee. Wit I the approval of President Roosevelt

and 8 eS '"tarv II iil. Seciretary v NIoi-genlitha,, sen'it ~Ih tenta}tive proposal
fo- anl lntern altional Stabiliz;ation Flit, to tie fi naelcl nillisltesI of the

Unitid Nations for studl bv their tec r ical advisers. Secretary
' orge tliail, a p plpea-d Ibefore tre, , ommittCes of the IHouse (inchluing

this commit tle') and thiree connjiittves of the Seinate to explain to
them thle funidramental P-ilvt phis of the D'roposal fin' ar Internalt ional

IFund. TIhe tnfilatLive proposal as ao so iii p ished in tile press.
About the sarule time. in April 1943, a t enative proposal for an Inter-
nation.al Cl(arinrg ]I Lion, pirepared iv the iU ited Kingolni Treatsury,
was also subillitted to titn finance ministers of the Uniited Natiois.

DISCUSSIONS PREC'IEDING THIE CONFEIRI:ENCE

Tihre folokm e a period of exteinded bilatral discussions in WVa¥sh-
ington which lastedl for about a year to which i mle 30 oounitries sent
techniical represetlaties. (i oas , repleseniltatives of 3 or 4
conttities met togethecr; andii ini June 1943, represenltatives of about

18 countltei. I..t Itas n inmfoinal group to exchange views oni thile pro-

posed International Fulnd.
Whie tvse· dis ' ssio wr gng o, work was in progress by

members of Il e 'Treasury staff and biy the technical committee or the
'obliem of interinational irv es nient A revised draft of a proposal for

a Bank for Rerotstrultion arid I)tvelopment was completed by the
tecluhi al comimittee and submitted to tihe Calbinelt comnmittoe. in
Octolber 1943 Secreta ' Morgenthba appealted before tihe interested
commln Ittees of tile 1 lous aril Seratte and explained to them the guid-

ing prin:ciples cf til tentative proposal for all International Bank.
Ti e next onthl, it II the approval of President Roosevelt anrd Seerle-
tary Ilull, this tentative proposal was submitted to the finance
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ministers of the United Nations. It was also published in the press.
Bilateral diswussiols on tkis proposal werel hvld with tile techilical
experts of other countrits.

it thei meantime, extendedi discussions onil thle lents atye proposals
for the fuin alnd hank were going (,on itli in t erest d groupst ill this
counltry with rtpresplltatives of bookin ig, bubule. agrie g icubite, andll
labor, and with orga.dzatious interested il l inte'rnstiet'd problems-
wiboh iesulted it ievisions of the tentative propos is.

In thle spri ng of 1944, aft;r long and careful stully, the techinical
rpi)reetatati vs of various couin/tries a1pprovrd the pllublicationl of a
joilt statement of principies oil tile establishmenrit of all International

ohictuary Fund.- Prior to tie pubtieation of this joint statement,
Se!(etetry Nlorgelnthau appeared before the interestld commiutees of
the House and Sei ate to infrmm tiht of ii the sitat f thI ploposals foir
a findl and bank. lonsider.bt8 e )Or ess iadii also [beei nlade in tic
dscussiors onil alln International Baltk. although Io joi t StteIeniot
was issued on this p rpoosal Because th ele was sufiiiitent agree-
ment on prriniplths, it apprared lmai h thati dlfinitive prol sals
could be prepared by a (n'ollifenre te whhicil wol lI prove acreptable to
the parti:ilpatiig coulntriess. Proesitdiit Roosevolt, itheref't, invited
tile 44 niitdi Nations to an hitoiitteLotio l i. I Nontetarv and Fil nanial
Coinferece, to coisiider tfile estabiishin t of an interiational Monr-
tary F it j td, atnd if possible art International Batik.

In preparation for tLie foni f al conference iiin July 1944, ' prdeliminl'y
meeting was held in Atlantic City. attended by representati.ves of
about 15 Countries At this meeting, tiie pnci p/es of the joint
statement were expanded anlid alterlnativ plo ovisolis submitted by
a unuber of countries were discussed infornally. It was agreed at
the preliminary meeting to present all ailtetiltive proposals on the
fund and bank to the Conference for its cldecisiol. An agenda for
the work of the Bretton Woods Conference was also prepared.

UNITED STATES DELEGATION

As was expected, the United States delegation toolk a leading part
in the work of the Conlfetence. In the American delegation, Presiment
Roosevelt ilncluded four congressional delegaltes tile chairmen an id
tie ranking minorit members of tihe Hlouse and Senate Committe, s
on Banking and Curremncy In addition. the chairman and the
ranking minority member of the House Committee on Coinaget,
Weights, and Measures assisted in the work of the Conference as
advisers to the Aierh:an delegation. It is worth lnoting that this
was the first of the United Nations conferences dealing with the
problems growing out of this war in which congressional Members
were nciu ed in the Americani delegation.

All the work of thle Conferencee was made currently availalle to the
revresentatives of tile press so that they .ani the pubie could be fully
informed on what was done at Bretton Woods. No proposal of
consequence thtat was considered by the Conference was kept from
the members of the press, Every alternative provision was available
to them in the same form in which it was submitted to the Conference.
Members of the United States delegation saw the press daily, as
spokesmen for the Conference, to discuss the progress of the work.

At Atdantic City. the agenda conniittee had recommende d that the
Conferenc be organized with three commissionsm, one on the fund, one
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on the bank, an, d one on other q estions. Each col lmbisison had four
Comlmit Lees- on ipr poses aid potiiies, On opaltions. l)i orgarizatiLon
said lanagemtenr t, and on legal status. The Coli dfrenc| approved this
form of organization. Secretarv Nforgettlhti;u the ihairnna of tile
United States delgation, was dccted presideno of the (onfe erce.
M r. I a rrv I. White, Assistant Secretarv of thile Treasuiv, w'as elected'
cilrnn n of tte (oiiission oil tLh Pu' Id, RI d Lord K it s, lie
chairman of Ihe Uniled Kingdonm delegation, was t sloted chairmap of
tIe Commissioni oil tie Ban1k.

The detailed work of the Con;,rrm e was don!, of course, in the
commlissions aind in tile connittees; The AneriRatt delegation all
served on thei corlnissi ns atd tiht com1nit tees ,hillgt! FIred 5.
Vinsoo, I)irector of War Mobilizathio and R4(covls;ion, was te

leader of thie Amelican delcegation on Commnissi.... I. Dean Acheson,
Assistan, Secretarv of StLate, wns thle leader of tie Aere iian delega-
tion on t o.i iissiol 1I. The resti of Lthe dalelegatlion, iniluiig the
congrossional iepirsentatiivts, assisted with the w ik if these tomi-

in l ',ssoIs. Senators Wagner andI roey, and Congressmen1([I Sp)er (
Wolcott Soer nes, a id Reed took an active atll important part in the
deliberati ois of tie Coonference and lhe discussions of tire delegation.

The Unitedil States dlegation opeiallted as a trai. It met i, Wmash-
irgton a inumber of linmes before the ('onferience to study the dE..(1-
nmenIs and to consider the iproblems to he worked out. At the Con-
ferente, the United States delegation met very day aiii oiln numeol)us
occasions two anrd thOee tiliers a d ay if il imlpoorttl. it llASr Icflulr i
flrther considerati ion. Scretrv ary Iiglltahall, its chailiimail of the
dele gation, insisted that there inmst be oppoitunlity for everiy ilelb l rr
of the delegation to express his views On everyu ist, al all times.
And ew vI importat i qllestion was discussed ill the ifullest possibleS way. A plointt ikssr tas agreed, and agreed u animoosly, onlfy aAter

ithe fullest discussion.

ATITITUDE OF THn CONFERENCE

In every conference tihre re bound dto ie dilfTreinces of opinion and
thesle diffrence Iil mist be reoiicit.d. ThereI' cin be io i[benenfit to any-
body fronim a plolokgeid iaI bitter d(lbate anlong the i hited States,
kEngIIand, 1sai, ('ICina, France, aRd olther countlies ot issues that
could be setthld by discussion aitl negottiation. 'Plie [Titied Sltates
dtelegation took the iead in itriomg out sonne o th,'se 1)10bhInlls. II
fact, ik considerable part th 1 su..es. s of tin (-o llftrnice was u dui to
this carefuil ireoncif iation of minor iffrerenees without petnitting
then, to ,become tie ,basis for division and opposition withiin tire Conll-

lelytree.
- he (Coiferencee worked in a spirit of complete cooperation ard

hartovy. All the inations reprosercted at lPet ton Woods were ill-
trestrd in finding the best imentis for coopleationi i Titalinig withll in-

. irnational i)monetary anld Ii ancial problelns, iwvtr coirntry rel-
iRwd tnhat tih ffleeitvenless of its own ecttoomicn polvives di peldcd to a
cos dera ble extenrt up io removing Lilit mone tI ry disooers utnd ob-
situ t||io s that stilt'ed worl trade in t he 1930 s. A tlhe same tuille,
every con ntry reprcsenhid at Bretton Woods was cotceriefd with pro-
teeting its own interests. tihe American deleationtt no lss tliar the
others. his this atmosphere of enliightened self-interest the 1TUited
Nations found the basisfor working together to their mutoal advantage.
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Judge Vinason, the vice chairman of the American delegation, stated to
the committee that the work of the Coniference was anr inspiration to
all free people who believe that international problenms can be solved
by the met hod of discussion a l t agrement.

Alter extended consideration by the comn itttees of tile Conference,
hby the commissions of the Conference, and by tile Conferejce meeting
in plenary session, the lrtiles of agreerner t for the fund and bank wer:e
embod ild in, a final act of the Conference and later submittedl to all
participating governments for their pproval. The bill now reported
by this committee provides for the acceptance of these agretements by
the United States.

III. BnRTTON WQQPS ANo TE STrUICtURE or PEACE

The Bretton Woods Xooam for the International Monetary Fund
and the lnternational Bal fog Reconstruction and Development can
be best understood by consiffeving it in relation to tile complete plan
for securing international cooperation to establish a prosperous and
peaceful world.

ECONM*IC BASIS MR PEACE

There is widespread 'vnognition of the principle that the establish-
ment of all enduring pete, %equires more than thile setting up of
political machillnery or dealing with tlneatenetdl aggression. It is
necessary to provide a sound eoidfic foundation for peace. The
most continuous and t extesive relatilons between colntlies are throulgh
their internatiolnal economic trunsaetions. The spirit manifested ill
these economic relations is carried over to the political field. That is
why in the inlerest of peace it is *ssentlial to seqe that internalitonal
econromic relations contribute to tbhe well-being of all countlries and
that they do not become poinits of conflict that endanger peace.

It is iiow accepted as a fundamental axiom that peace is ossible
only if countries work together and prosper together. For this
reason, the economic aspects of the postwar peace are equally as
important as its political aspects. This view wase expressed most
emphatically by Seretary of State Stettinius in a speech to the
Chicago Ctinecd onil Foreign Rrlations prior to the convefning of the
San Franeisco Conference, lie said:

T le cooperatiol of the united Natiosr i a pgramror economi en-
stntio s and expaAioo * * * is fodamental to tlhe s..ee.ss of the world
organiatlon. itholl I it tle world will e able n.either to reover from tlhe
effects of this war nor to prevenlt the next war.

RELATION TO INTERNATIONAL SECURITY ORAGNIZATION

The plan for an International Security Organization drafted in
preliminary form at Dumbarton Oaks and now under conslideration
at San Frlancisco takes co nizance of this important aspect of peace.
The Dumbarton Oaks plan provides for the etabhlishment of an
Economic and Social Couincil through which countries call cooperate
in establishing sound ecooumnc and social conditions that will con-
tribute to the well-being of all people• and thereby facilitate thile main-
tenance of peace. Developments at the San Francisco Conference,
while the cormnittee hearings were going on, have indicated the
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ibcreased stress that is being placed by many countries on the im-
portante of the Economic and Social Council in the maintenance of

The establishment of the fund and bank, in which this country
would participate inuder this bill, are essential to the functioning of
the Econ omic and Social Council. In many respects, they are the
very heart of the pro)gram for international economic cooperation.

The rejection of the fuld or the bank would make impossible any
fribher progress on international economic cooperation; and, as many
*itnessrs testilied,failnure to etablish the fund and bank would buanper
the efforts now beinLg made by the United Nations to establish an
enduring peace strmture. Since the immediate and uirgenrt problems
of, the postwar periodl are likely to be e:onomia, failure to deal with
them thlurough international cooperation will have important political
as well as economic and social consequences.

IV. THE ExPERIENcE or Tfe 1920's AND THE 1930'S

The Bretton V oods program for the International Monetary Fund
and the International Bank for Reconstruction and Development
grows out of the experience of the 1920's and tile 1930's and is based
on policies leveloped by this country to deal with international
uonetary prolerns through intenatiolal cooperation.

CUIRENCY STARILIZATION IN 'TIHE 1929'S

After the First World War, thnre were seriouas monetary disorders,
with many currencies disrupted and somne eunnvies completel
destroyed. Atfonsiderable sacrifice c'rreicies were finally stabilized,
anle ati the prewar parity others at a new parity, and still others

throuIgh tIe establishment of a new monetan' system. By 1929, all
ma or eurrnekis were back on the gold standard. This process of
stain ilizalion was udertaken unilalerallv, each country determinig
its policy for itsdf. In some cases ther/wwere stabilization loans, and
in otbers there were informal discussions among tbe leads of central
baniks. But tile fact remains that ealch country regarded currency
stabilization as its own exclusive busirnxs and proceeded to establish
tle parity of its currency without regard to the effect of its action on
other countries.

As a consequence of this method of dealing with international cur-
reny problemns, some currencies that were stabilized with such great
diffcuFltv soon proved to be overvalued, while others were undervalued.
In countries with overvalued currencies, exchange rates were under
constant pressurn. The effect was to increase (lie difficulty of main-
taining exports and employment in these countries. In a vain effort
to maintain the established value of these curreniejes, cointries put?ressure on their domestic wages and prices, inducing depression at
ome alnd reducing the demand in these countries for domestic and

import goods. 'The depression in the countries with overvalued cur-
relncies affected to some extent business conditions in all countries.
As experience later proved, the weakness of a major currency is a
source of danger to all currencies.

XVh1eU the great depression came, the whole pattern of exchange
rates became untenable; The raw-material countries like Argentina,

11
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Australia sald &ea.il wer compelled to depreciate in 1929. In 1931
Great Britaisald the r.st of the British, Empire, nearly all of Eum ,
most of South America, aln Jpan were forced off gold. In 1934, tre

United States and the rest of thle Latip AmericaM Replices devalued
their currencies And finally, in 193 and 1930, the zounttri con-

atitnting the gold bloc were compelled to ahandon gold.
If countries that departed from the gold standard had coorperated

with each othlrto adjist the foreign exchange value of their eurretncies
to the roper level, the world might have been saved from economic

disaster. Unfortunately, again acih eountry revalued its curreney to

suit its imm iate intererts, and there was a strong tendency toward

conmpetitive depreiation of currencies. in prt, this was relection
of an eagerness to avoid tte mistakes of the I 20s, ,when ilmportat
currencies were overvalued. In part, etxcnsve dtpretiatifn was used

to brin about a forced exPansion of exports in m att-tpt to pull out

of the depression. A number of countrie resorted tothe use of dis-
crimiuntmoi currency deviees-exthage control, multiple currenciese
bilateral elearing and other curreIcy tricks-to secure a larger share
of a shrinking volume of world trade. The overall effle was to
intensify monetary disorder and to spread depression from country
t1 country.

CURRENCIy WARFARE USED UIT GERMANY

When Germany in 1931, established esChange ontrol, shte blocked.

the free transfer of funimds by foreig?',s who wished to repatriate their

holdings. To realize anytlUing on their block funds, theyl ad to sell
their marks at a discount, a rp tiee encouragel by Germaniy becauseait afforded a bounty to foreign Importerm of Cernan goods. WWhereas

the offici* rate of the mark was 40 cents, some bkked ms. repro
W~ senting the repatriation of loans tGermnany, were sold for as little as

15 or 20 cents. Buyers in other countries that used these marks se-

cured a disount of 50 percent or more on their purchases in Germany.
This device of multiple rates of exehange for the samne currency

rov( soa useful in securing unfair trade advantagel that Gennany
nstituted the system on a wide scale. New types of marks were d-e

vyloped to exploit every possible ermaand; selling at different exchange
rates, depending on who held them, to whom they were transferred,
and to what uses they were put.

Multiple exchange rates are a device for exploiting reditrs and

competitors through the use of discriminamtory monopoly prices in in-

termational transaetions. Those whol had to buy essential German

oIs were compelled to use high-priced marks. But in the sale of

ern~ul goods for which the demand was not very great, for the traMs-
fer of remittances to Germany including funds transferred by er-

minn abrad in anticipation of their return to Germany, marks were
offered at bargain prices.

BILA.TEAL CLEARING AGREUMENTS

Another device developed by Germany was the bilateral clearing
rmont.e Because Germany did not generally mit te paent

of} external debts in the 4930's, some countries with a laro ripor
- from fermany threatened to withhold the Cul due t:

exBporters and to use thse funds, pay their own natiotak

As a result of this sr uy agreed thatsome of the p
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of German ?paorts could be used to pay foreign rerditors. This was
done throuehll (learilg a rperllnlnt.

Tile Nazi master of (jermanvy oon rerogntize the great potentiali-
ties of tlhis device. In mans cases, the German exexhnge authorities

refil to permit German 1importerst to buy g)os from some countries
unless these countries undelrtook to accept payment in German goods.
In other ca.se, particularly in southealLstrn Eerope, thle t German
(Govertnment enltered into a'greelnents for the bulk purchase of staple.
commnnodities for a period of years at apparently generous prices in
marks. With tills policy, Iernmany's imports; frnm the Balkan
coIntries illcreased pllormously. Il turn, (ermany forced on theIe
countries through bilateral elearing agreements the prcohase at exces-
sire prices of such goods as Germany was willing to export. Durin
the period of German moniuont, tile hiltera clearing arrangements
were extended to all the ocepied countries of Europe and became the
basis for compulsory multilateral clearing through erlin. This
clearing hemne enabled (iermanlly to exploit occupied Enrope throughle aecumulation of unpail elarllg balances amounting to 100
billion marks.

There can be no doubt that after Hitler came to power Germaslhy
dehlerately used these devices as.instruments of ecoaomic warfare,
inJ preparation for the war to comine. The multiple currencies, which
began with the discount on blocked marks held by American and
other creditors, were expanded until in 1938 there were more than 30
different kinds of marks. German clearing agreements, which num-
bered only 4 in 1932 and were largely concerned with repayment of
debts, expanded until in 1938 there were more than 35 blilatera elearing
agreements, designed to assure Germanyv acacss to the resources ot
Europe. Some of thile German clearing agreements.e were made with
countries ill thile Western ffemisphere, with the deliberate intention of
destroying the clokse economic relations of the United States and other
democratic countries with Latin America.

ZFPEC' ON WORLD TRADE AND INVESTMENT

Against this background of destruetive currency tactics, it is little
wonlder thlnat between 1929 and 1932 tile value of world trade fell by
nearly 70 paerent. And even after considerable industrial recovery
hbd taken place in nearly all countries the dollar value of world trade
in tje 1930's remaoined 40 pelent L4ow the level of the 1920's. In
Lthe deline in world trade, the Unitej States suffered relatively more
than did any other oluntry. Ollr ashare of total world experts fell by
more tilth 310 prcrent between 1928 and 1934

Pihe .xperien ceof the 1920's and tile 1930's with iternational invest-
menta is eutlly disbearttening. Tlhroughout the 1920's this country
invested fnely abroad. In too Imany instances loans were made
without cossil ratimoi of tlheir conmice soulndinss or thile ability of
the borrower to epay. Whlel tihe gre t dpression came, we stolpped
lenlding almost complen tely although we ha all e xport surplus. And
when tile political and social disorders in Europe becamie a threat to
peace, the eapital flight to this country Iput addedI pressure oil some
curreocies. Tihe resulting currency disorders in turn were one factor
in discouraging international investmlent after recovery began in 1933;

7313~41 2
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There can he no doubt that the failure to restore intrnational trade
anid irvestmlent in the 1930's delayed and bhampered tile process of
recovery. Tile widespread use of the devices of currency warfart
prolonged aod intrnsified the depression. This counmtry, the United
Kingdom, and other countri.hes which made no use of such currency
tactics, were their principal victim.

V. MONETARYv POLICY OF THEY UNITED STATES AFTER 1934

In this country there was all acute awareness of the dalgelrs to
world peace asnd ,roserity arising from these disorderly currency
pratics. it was recogi zel that exc hange problems art intArnational
it ch/racter analtd that no anilateral policy can, itn fact, succeed. For
this reason, the policy of the IUnited States since 1934 has been directed
toward securing inlternationlm cooperation for 01e maintenance of
stable allnd ordely exchange rates and the elimination of restrictive
and discriminatory exchauge practices.

IlLATERAL STAIBLIZ.JTION AOREEMENTS

Through its Exchange Stabilization Fund, established in 1934, the
United States Treasury has made bilateral agreenmentL with a nuimber
of countries to help mainltain exchange stability. Thme agreemtents
provide for the purclhase of tihe other country's ncurrency with dollars,
up to astatedi amoullnt, for the pu pose of stalillizilng is rate of ex-
chaluge. The T'Ireasry can t luminate such agrneClOTIs at any time,

iand after titice can rer iun'e the other coulntrv to replurelase its cur-
rency within aet esoajrbie period at a dollar rate wi chi safeguards the
Treasury against loss The bilateral stabilization agreement. also
provide for consultation oil common economic problems, and provide
speiftiically that ino change in tile exchange rate will be made by the
other coulntry exce)t after consultation with the Treasury. Tlhis
sane type of bilateral lrurency agreement has s'ice been used by a
number of other countries.

THfI TRIPARTITE DECLARATION

An attempt at multilateral cooperation was made by the United
States, En lead, and France in the tripartite declaration of 1936.
The iinme liate purpose of the declaration was to prevent further
excbange ldepme iatio[I as a consequence of the contemplated devalua-
tion of the French franc. III tihe dcliaration, the three governmenlts
stated their intelntioll to consult on exchange po)liey in order to avoid
new exclhange distu['bantc that might result from the proposed

ladjustment. The declaration also called for the expansion of inter-
national trade auid the relaxation and ultimate abolition of the quota
system oni imports and of controls or exchange transactions. Later
the (Govtnlnments of Belgium, the Netherlands, and Switzerhmand
aliirmed tiein adherenlce to the declarlation.

While our bilateral stabilization arrangements and the tripartite
declaration ihelped maintain a degree of order anid stability in inter-
national molntalr relations, they were inadequate. In the first
place, tlhe political and economic insecurity of the 1930's resulted in
steady pressure upon the currencies 6f some countries. In the second
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place, tile aggressive German currency policy forced other countries
ill self-defense to adlopt restrictions of the very type that the tripartite.deelaratioi was designed to eliminate. Moreover, tile bilateral ar-

rau.ements and the tripartite declaration were far too limited toachieve their objectives.

MULTILATIERAL AGREEMENT NCFSSARY

On the basis of this experience, the Treasury had come to the eon-
elusion, even before thie war, that international monetary problems
cGuld b solyed only if a truly multilattal arragement could be
devisd. Tlhe proposal for the International Monetary Fund and
tJe International Bank for Reconstruction and Development, now
Bleing (onsidered by 43 other members of thle United Nations, offers
a unique opportanity to se re, approval of the sort of international
cooperation that the UniterStates bhs urged upon the world for a
decade. The action of thile Bretton Woods Conference indicates that
the United Nations are prepared to adopt suchl a policy.

VI. THREATs TO POST-WAR PEACE AND SEcvRTY

The world cannot afford to repeat the errors that were made in
dealing with international currency and invtestient problems in the
1920's and the 1930's. If it should,i tihe eonsequences would be far
more disastorus that, ever before since restrictive and discriminatory
practices would be employed in many countries with greater ingenuity
and increased efficiency. It is necessary, tlherefore, to take steps now
to see that monetary and financial problems aire dealt with through the
cooperatlion of tilhe United Nations. Otherwise, because of the dis-
organized anrd precarious condition of tile world econonny after the
war, reany countries may under the pressure of necessity deal with
intenliational nmonitarv and investment problems on a unilateral basis.
They will seem forctd to employ direct controls over all international
transactionmsHs a means of r tori g their balance of payments posi-tion. hley ywll fId compelled to Iente' into bilatera-l political arrange-
merits to secure the help they need, Tile inevitable result will be a
world trading system dominated by goveniments.

POSTWAR RECONSTRUCTION PnOBLEM

The destruction resulting from this war is without parallel in magni-
mude. In many countries, transportation systems, roades. ad bridges

nave been completely destroyed; fartories have beei bombedn and
stripped of their productive equipment; harbors and public utilities
and public works have been wrerkld and disorganizedl. Unexploded
mines litter tile fields. While such conditions persist, normal produc-
tion calot be resumed. In mllany colutlries, evenl the raw materials
for production are complnt'lyochi-hg.

or 6 years world trade has been practically cut off from the Euro-
pecan Coutinceit and from parts of Asia. In the esz of England.long-held iernational invtstments have been liquifated and large foreign
obligations hayve bn incurred to carry on the war. In all countries
productive failities and labor hlar been sbifter away from the export
industries to war production. Whatever internatio.nal trade has gone
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oi d ring the war has been largelv intelded, to contriibute to tbe pro-
secution of the war. In some of t},e greatest trading couitrie, tihese
policies have been adopted rigorously with thile sole purpose of facili-
tating victory.

The task of reconstructing the world economy will be difficult. As
a first step, it will he neaessary to restore to many countries their
producilg alid trading power They miust be givenL the oppoItiunity
to seI.re equipment awl materials as a means, o opening the channels
of trade. Nor ecn iciterntiollal trade a.d investment be restored
until orderly eurrency arrangemenlts have been established and the
wartnime restrictions that prevent or haromper the mnovement of goods
ad capital across natiolna boundaries have been removed.

PO$TWAIt CURRlENCY PUROBLEMS

In setting exchanlge rates after the war, some eountries may be
temptel to undervalue their currencies in order to facilitaite the
restoration of their position in thile export markets. Othelrs may be
tempted to overvalue, their currencies. I1, many coulntries tile conl-
tinualce of some wartime controls over exchange teatrsactions is to be
expelted. The danger is that tihese controls will be mjade a part of
the permanenlt exchange policy of tile coutur'y. All if soie countries
utilize tihe devices of currency warfare to secure llfair ai lvantages,
other countries will feel compel dl to itdo so in self-protection. The
ed result cok!d ,nly be a resm ption of the disastrous uelfrrelly war-
fare of the 1930's, though more vricious in calracter ait.. mIno extensive
In s.ope.

The enormity of tile task of postwar adj ist mel ib as led important
sectors of oprluoll iI Somle !obnl [it is to advotate bte ilse of dfire.ct (Oln-

tiol of international transactions by Lite Stat4. TrIe proponentIs o
direcot control urge itmt govect ti in I mus1 at! t dii[e'tlv to0 assure it large
and stalble voliime of world trade ion udvantageous tlers, 'I'ley illge
that governments enter into bilateral clearing arrangements for the

purpose. it this way it is saild, a large Importinrg counrittov CO id make
advanitageou s agrecmelrs wiith raw-.a.terliiil-prlodi lllg coullil-res,

eager for assured markets and air price.s, anti willing to accept payment,
In te indutrial irgoods of tile importing tounitry.

Some of the advocates of solch a policy also recommen, d the main-
tenance of freely fluctuating exc itage atles to permit a country to
adjust its balance of payments promptly wiIth countries with which it
has to bilateral clearing arrangemenet . Moreover, they would use
exaLange controls to s i that imports ale confllinei to Coninodlities of a
character eonifoning to this general policy. Even in some of the
cou.t.ies that bitterly opposed thle dis'iinistory oi and irstirtive
currency practices of the i930's, an influential part of thie public would
apparently not object now to thie use of these devices.

STATE CONTROL OF INTERLNATIONAIl TRANSACTLONS

Some of tile adlvocates of this policy ,o donbL believe thtat direct
control of the balance of payments by the state is ideally suited under
any condition to secture the greatest advantages from international
trade. But they are few in number. The majlority of the people in
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S these coulttries would prefer a solution along freer lines. If some
of them seeni prepared to sup port such a policy, it is because thee fear
that rno other )hey call deal wit the elnormous plarobiems of thle post-
war period. Ihe establishment of tile fund awl a, nk will offer en-
lightened public opinion in thlie United Nations thile opportunrrity to
support a policy of intOlnational e)ooperation for the benefit of all
com]ntries.

There is another danger to fr-e enterprise in the reconstruction
problem that will be faced by many colunltries. It is essential thlat
war-torn countries restore promptly their industrry and agriculture.
Although to a considerable extent this will be done by domestic
iidiistry, some imports of capit i qu fralom other coiuntries
will be ni.cessary. if this et uipmntwt can be securred on reasonablde
ternis, t Ihre is every Iiollon to iope( that illtel'inldtiolla ilrvestment on
theilt basis of private tnterririse aid private loans will be restored and.
will contillue. ()O tie otlher bUIand, if some volltrlies should llnd it
difficnlt to secure tIhrough privnit! investmlenti the iniiinlimm capital
needed from abroad, they will be tempted to seek this caplta ill other
ways. Foreign loans muay bL arranged oil a politeal rather than an
e'orlonlic basis. Such a policy wol ld e 1most uin fort nate . e, for it
could only mean a resumptiion of the use of power politics in inter-
inational economic Ielations.s.

The dangers of the postwar period mlust not be underestinmtated.
What is at stalike is thile p,'iniple of fice eilterpise in it(ernaitional
trudh ald ilnvemtnllt. n Din)irec ontrol o tilf t Ilancet of payments
re.quires extraordina.ry extensioi of state control. These dan gers are
widely recognized ill anly rollllutries allt arte freely admitted. They
wouhi he .wce ~ed only if no alten-ntive Jiogamil were avalafbhl. As
eonl pred with iinternaltioral cooperation on ioll letary and filnancial
problelus, it is arltain that nearly all countries would prefer the latter.

THRiAT OF ECONOMIJC LOCS

Apart from its ectonoinc asp(ects, diret control of international
trade ml.(1 investinlitt by tlh state through bilateral ugreenents would
have unforitllait polithaf l eollsqllelles in a WOl'ld of communities
that mnist work together. Even if sir. bilateral arrangemntls were
made in tle fri.n.iliest spi·it, the participating countries mnighit be
brought into shLrL) conlitet withi coilrlutte outside tie agreemient.
Inevitably, therefore, such arrarngemlents would result in a systemrn of
ecmlrini , blocs. (:oun1tries that were unable or ilwillin to organi)ze
their interniational trade along sucl lines would he comrnpeled to revert
to etolnomi isolation.

'Tie kind of world economic systeni we seek dpe n Clds upon inter-
national arrangements to assure stable and orderly exchanges. It
depends upoe i .ter at.l.ol. nl arrangenln'it to elrourage sound and
productive international investment. The people of this canmtry
have the reatest it in maintaiitning a world in which interna-
tional trade and investment are goverind by ecolonlic rathir than
political considerations. We ean have such a world only if we can
secure the cooperation of other countries in matters of monetary and
finatcial policy.

17
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VII. THE BRETTON WOODns PRoclRAM AND DOMESTIC POLICY

The Bretton Woods program for the International Monetary Fund
and the International Bank for Reconstruction and Development
nmust be considered in relation to our domestic economic policies.
There is general agreement that the priiary objective of our economic
policy after the war mlust be to provide jobs for workers i industry
and to assure fair prices and steady markets for far:ers. We can
achieve this objective only if we iind markets at home and abroad to
match the miraculous producing power of our factories and farnms.

Our main dependence must always be on the home market. We
have in this couitry the greatest Concentration, of consunliug and
investing power in all the world. h'Ll 140,000,000 American peopl,
buy most of the world's production of automobiles, refrigerators, and
radios, and of macbinery equipment, and appliances. These are
the goods typical of Anmeriean mnas production, symbolic of the l high
American standard of living.

IMPORTANCE OF FOREIGN MARKETS

While fully recognizing the predominant importance of the demand
for our output by our own clsulmers and producers, we must not
overlook the significance of foreign markets. )uring the 1920's
about one-tenth of our agricultural and industrial production was
sold abroad. Our exports declined dristically from 1929 to 1932,
from more than 5 billion dolldrs to slightly more t i5 billion dd-
Lars. Our expoIrsI may .,seem to be only osmatl part of our total pro~
duction. They nevertelesh mrean tie difference between nosperity
and depresusion for both griculture and industry. This is evidentwhlen we look at foreigln markets in terms of particular industries.

In 1938, exports accounted for 27 percent of our production of air-
rat pr 22 petent of our office machinery anld apphances; 18 per-

cent of o pintig a bookbinding machinery; 17 percent of our
farm machinery and appliances; 15 pcrcen, of our pharmaceuticals ;
14 pereent of our imdusttial machi nery; 4 percent of our automobiles
and trucks; 12 percent of our radio equipment; ad 1 percent of our
refined-oil products. It is no less true that export markets are essen-
tial to our agriculture. In 1938, our exports aceouted for 30 percentof our production of tobacco; 30 percent of our rotton; 19 percent
of our rice; 16 percunt of our pears; 13 percent of our apples; 12 per-
cent of our whnat; 12 percent of our lard; and 11 percent of our hops.

To retain and expand our foreign markets we must bear in mind
that our imports are the principal means other countries have forpaying obligations to Americanes. When countries stop huying our
exports, one reason may be ttat tlhey do not b ave enough dollar
exclantge. Our imports provide other countries with dollars theyCall use to buy our goods and to meet service reuirenents on our
investmlents. At the same time, imports are essential to provide our
industries with raw materials and our consumers with nnny basic
articles of consumption.

Only through imports are we able to consume a large variety of
goods no 11 roduced in the United States or produced here i small
amount. This is true of coffee andti tea, silk, sugawr, tropical fruits,aid a score of other commodities of daily consounption. Further-
more, our industries depend upon imports for many indispensable
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raw materials. For example, to make thihigh-sped specialty steels
which modern industry and transport require, we imported 40 differ-
ent eommodities from more than 50 counmtries. We depend on
Bolivia for our tin, on Canida for nickel, and on a number of countries
for our Cabiral rubber. We must supplement our domestic supplies
of bauxite for the production of aluminumn, our suplies of manganese,
copper, chromanium, and other essential metals. The war has shown
us the serious difficulties which develop when anything aSrises to
interfere with these mcustomary imports. Without these imports, our
production would be seriously handicapped and our standard of living
would be lowered.

The 44 nations that participated in the Bretton Woods Conference
recognized that the expansion of intenational trade and the resump-
tioi of international investment are essential to the realization of our
hopes for a prosperous and peaceful world. It will not be possible to,
secure the expansion and the steady growth of international trade
unless we establish an environment of stability and order in exchange

practices, free from the currency warfare and the restrictions of the
1930's, until the Countries devastated by war have had an opportunity
to reconstruct and restore their producing and trading power. Once
the appropriate environment is created, international trade can be
expalnded far beyond the levels of the 1930's, aid all countries can
participate profitably in this trade.

If our exports of goods and services could reach $10,000,000,000 a
year during the postwar decade, it would moane the employment of
millions of our workers and farmers in the production of goods for
foreign demand. To attain such a level of exports, it would be
necessary for this country to buy imports mad to make foreign invest-
merits il suffieient volume to provide other countries enough dollar
exchange to pay for our exports. Our imports would provide us with
raw materials for industry and a more varied collection of goods amid
services for consumeis. At the sme time, our international invest-
ment would facilitate reconstruction and development in countries
wlich cannot lrovide for all of their urgent investment needs out of
their own current saviths.

If international investment is to be of continuing importance in
the world economy, there must be asifiranee that creditor cointris.
will import, that they will maintain a balance of ayments that will
make it possible fordebtor conintric to meet their obligations. These
observations do not in aly way conflict with the conclusion that an
expansion of international trade and a resumption of international
investment 'are desirable. They indicate that international trade
and investment must be of a balanced character both among countries
and from one period to another.

CUIRRENCY ARRANGEMENTS NECESSARY FOR TRADE

The expansion of international tradeand th resumption of inter- ·
national investment will be facilitated if the great trading countries
adopt a cormnon international monetar, policy. Such a policy must
be dliected toward securing and maintaining orderly and stable
exchange arrangements and freedom in exchange trausactions. The
experience of the 1930's shows clearly that the use of exchange de-
preciation and discriminatory currency practices to secure trade ad-
vantages inevitably encourage retaliatory measures that diminil
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the volume of international Itade aEl investment, andl distort ti.
pat IteCrn Of irite'ilot(l pavinrits OIv I .toigh internaloonal ,o-
op'lallion, 'ill it I, mssihle to avoid s'b res ilijetie nnasure wichit) e% itnt bhl. air,.(.t nil ou d I ti s Is s A

Atl,r the expeipetne or the 1930's, it is quite obvious that orderly
itlvi-nat'o .... { ,Ijol (v ai'lng mlts, its w'vi vII national jprospi ly v
ill tilte ltiitedlltiot/t ill othllrl.w lIJnellsie Cllillo be bas(l] oi theo

tires jir le take. Raioa .. iW lind irila"I at oin. 10 itU, ilti te Ival volumep of
ilrleI'lltioala trlade by l Iviast 50 pegienl Llloye(o teil ' CII( llVO],diriet cii'ol of di' fldalnvo of })lyllllltl II SOnll (coIlilltii, will beodillicult to avoid. With $S8o,008M4 00) oif I'terationial trade atyear d1llring th( lpstwar dtcahe, it will be possible for the L.tl...tries
that n inusi l-eaIse Itheir J>Iiar lvel of exporl, it or.lrl- o EoDai){ALll
e sse·'Sial imports I(, 'll (, ex o .
d(pl])rSinlg theit livhing statditaiis od wthoul ill i Ill( use of cutlllhiroattio-tis in inter"naional markekots Witlh such t level of iterlIaLional
Itradet, iltW cOul1's10 mHIRl [tsve sliffewd severep CtlonIolic disloeatioll(an pnss from 0 the posltwar Irntstito iloio a period of stability, order,
and freedom iii ex(lIlElage irlatiolis.

BECONSIICTITO ON WIL,, FACILITATE TRADE

Until til world hias Iet 1 l' resio'ed tO enollfic h.alth, it will liediflicult to seirtllr adeqlate expaImin of iitternrttiol anIde and
il¥ivOsli'lt. Tlie. oCCp.l.)ild agree of KIiioe ard Asia are ilmportant
factors in tir wodi erhoolnomy; tiLey Ilrls be restore!d alnd treollitlostrueted
pron i t otlry

Sirilllivy countrie t all ve ia vt lihd ti opportullity foreconomic
da(tv"lOp]Itu:lr shouild l]11i DeEc°$s to hte fOreign l(a)itaI dowy need, one'a[sojluble te'ns. Thi. voli]..ie of iltluiat (iolial irtlt( is ctill toris a.s p.i )odluctiitv is i.re'r. aseri iii all clnt liesl. The tohl of thile

IniteId Stales h}Is alwtatv Ier, hiu'gst ' x tth RilCh o',lrtoll'ieS Is CalooaRd Enhgland, ;' hirl ar highl1y idiihistrializEl aidlohav high staidaris
of living.

[tt.e.'is R oagn Wh thisshould uot qall true in oterareasIls hwe)1 lie (evlop The IitrSllrFe tlht isi[t beI takten iI eavh.
collllry for I'tS[titil l)on of OIL lrtiOil ll (coloonx aie prhllllriV o aIdomestlic hlmlp(r,' . Blut somUld iittiatioiall ie'tml]ent for prIl(h!i-
tiVe le11posts! will fi(iil lfttae co llrlistrii(to ad iiA velopfllnt, arId iDE-
D'rllatioIll, I nol'tt Ilrv (rOI1ratnion x ill eiveiv (( C>oltllfvr the tofi-

ideitet i. it.es to pr'oed witlh }wi task of ee...tOlit# restoration.
Tihe iflod fiifd Ilek io l make an Imtat (ottlribuiion t eo -

tlulislpttr Of I blal, rd groXjn R. pIltI t .. Il TlT flitep elli i . ll..Im. ll.nge those coUIttyio8 alhose OIClIOlI1irs ] itO beeilB dis-
Tupt {' d by WI and which millt go It xghli a period of tnmsitiout or
r'(t ii{rs t l ilto> tanki Il' learills itr,essriv to tl.L.1ie Itllr ositiol
in the wo'ld Oilolly. ThFie unld and bnk ca'.ll set Rtandlrds for il-t'imttioniinILo lnoritIrtv tI a] iltvestlmenttt pI"AyI. Toget h r thiey canl pro-
Vid' ithe lt10111S to, (O'ilStiltlt faid .l... I!O]1ooi atioI Oil it...ilatiorri
ionetary arid financial t i h... In a, wold . oopoirJig i.i this
'IlIlA]uie], hie tlultInationl .. td Rod invStnrrtrrt of tie united Stateswill mna!e a substantial cont~ribt iI to our industril and tgric ultural
prospe r] 1y.
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VIII. ANALYiSI OF TIlE INTERNATIONA.L MONETAIIY FUND

Despite the terlnialtI nature of (lie proolens with ich the Ilter-
l1ltiomI N[Oltpt$ I" lltd 1li (1(81, its emissentia l ttoinei pleg are, (ite

simple iand (til btsutln nlmlmI"l' inI four, stateleihis. Filst, the niel/pl/l
Of tilte filld mroe'lllz, that inltl"ltimOlluid InoI".al/y Iorobl"llell al l al
international lerlsmsihility aiid aist be dealt witli through inter-
ttonsd coopp(ationa Scoopde tile litiibers of 11. f.lnd Ail] establish

the initiai paries of their eurlrlecits in agreemnt with te fund coad
will not linige these paiili fie l..rafttir exept aftIer consultation with
ilil funlld, ald i tlo ii ordllii, witlh tih i lr(pllt. Thiriid, ithe ilnlel)Iqs
olf Ihe fillll agree, afltCr the p(Iswil tlrilinsitio, niol 4o impose i tes lie-
tive cillie'I'v devices ainl to remove the n~strictions thly now hmue as
soon as coiditims pro'it. Fourth, ountties that aide bv tlhse
standairds of fair xcxhange pllniec illi be gien limited Ihilp, underl
andlqutlel saftJglorD(s, to uppl);)nqT1(ilt lit ,ise (if th14ir ot I. Io.i.t.ary
resetes in rilnninaiiin, ;tlabll il. and (.erv A ichnge all'anogeloiits.

Tllealt tle 'ssten'I of' s f tiae a tfor te fund. 'The
t(itiuai l fvisjins 'Il Ih lrii[(l, of agrenenit fire dlarlat(I il
great detin ini oider to salt exp licitly the safguari(Is l t have been
estnblislhd to fissure Lth ptojir operiois iof dli, fund. .itt iltese
teelcitcal delails do not mtodiify in aiy ,ly tht fundamental princ(iples
upoin whichl we Illit pass jiuidgment

A summary of tile ..sse ni ai P..tures of ti fiund follows:

COOPIRATION AND COLLABO noRl.TION

Tite fiunil agienl'nrit pr o. idis a mnceas l, Iroigh which coulnties ;cal
(oop(o'lt alid (oll ll.or ilo il, li- solutlioll of iiiterlttioialll illoietiyll
probns leiilisr ottlis will i Ie fund a COInVi
place to dtiglss iiliitialtiola]ll molitary lrotlrms. excavirge vi(ws,S aid work oiit p'aniieal progralmis. Mo'or lt( fun rd will establish
stanhulds of fair eixchtng, piastle thfat will ass.re all minitries til
their int,rjlmtitioial eonomli posit ion will lot in impaired by arbitrary
alil destriutive neasuim' taken .bv oLters. Cooperition t.hro.ugh tite
fuiind will fiatilitaie for inn- couilrpies tie diifficult task of adjustnsmnt
from xavrtine to peacetiiCe Iowl t. ils.

STABLE AND ORDEILY EXCHANGESI

One of thle more important flnnctions of the fund Mill he to prOide
orderly and staDble exc rling ates. T fuind ageeen"ili provides
that lio initial par vi-lie of '1it'l1 ineollrl'os {'ilre, ellly e ..xpr'c.ssed in
terms If gold or tihe ['nhed Stales dollar, sill be based on exhiange
rates lievtiling 2 mionthrs before the fund coiles ihto Coice. If the
mIenl/)[ orf o Ih fulnld blivSu I his par value is iiaistlstrtorl and fln-

llot be mintilnleil Wittl.oili (wito tXISsiv(I Iso 1fI the f/lnldts I'(esolrs14) Iiy
must agi-,e on a sutable Ia lte. For oom ris occupied by the
iin(,tv, i r pihId dluring wihich ali initial Ir value is to, hle dettrlinied

mayv ie xh,i'id,dI by ligrl(Illnlit betven tire filr ainld tcie Hmenlblr
rolmtry. in the meanI htimn , the find may engoage in limited exchlingo
transactions with siuch outries at a tentative partityi unler sui
contitionis anid in su ainouitis as Lthie fund may apresCribe. The bill
before this committee requires the par value of ihe dollar to remain
at its presen t golI coitent.r
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After initiial pa iites Ihave Ien establiished, member cou intries must
Maintain their currencies stable withini a ra nge I percent al)ve or
below ipinty. A change in oIrlty can be malde only oil tile proposal
of a mnlelhr after consultation P with tie filld andl only for tile purpose
of correctinlg a fmdanental d iseq u ilriibr i. The present bill provides
that no change in LI e par vahlie of the dollar 'nay lii proposed without
the antulhorizaion of Congress. A iiifom, chanlge in thli par values of
all ornirenacihg Brnay he iiale by a majority vote of tle fiuid, with tii
approval of eachi countivry haying 10 perent or more of the total
quotas; that is, thile Inited States, the United Kingdom, and the
Soviet i nion. Tile United Statcs, therefore, retains a veto over any
,lniform change in pal values, andi such a chanlge can be made only
willth the express approval of Congress. Any country that does not
wish to ihave tle parityl of its curii-en chiangedi as at result of such
action may notify the hinid of its decision to retain the same parity.

Because the w'ar has brought great econonic changes to which
adjustnult Call ibe malde only graduallyv ill the postwar period, a
nmth.l Illllt be PrOv(id tI to colrect promptly any errors in iniitiald
parit is. Sulch con·ection is clea rly preferable it allowing a persistent
overvaluntomn or llrldeiviullllion of a currenrcy, as happelled in tile
1920's. To assulre pllolpt adj ust ient of minor errocs in initial
parities, ti e funi talllliot otjject to a prop sedl change whilh, together
withi all previoy s ili leases or decreases, does not !xceedJ 10 percent
of llthe initial par Value. 1 On ll othtr chlianges in parity a member
limut itluest the conllcurnlee of lite ftll ti.

While tIlh fooid ins every rieason to objeet to exchange depreciation
where equilibriumn could be betete restoted in other ways, it is not
desiralle to force upon a membrnler countury a rigid iexchange tihat can
be mainstained only by n sharp reduction of wage rates and domesti
prices. Exchange stability is for tie purpose of encouraging inter-
natiolnltm trade an, inivesttient. To insist on exchalge g rigidity at the
cost of a severe deflation ouild idefent these purposes tand spredUL
depression from colllluntry to counlltry. Nor canll it he expected that
countries will cit their social-stcurity programns or forego other social
mneasures because they might affect exchange rates. For these
reasons, the flad agreement provi es trat if a ce ange inl arity is
neessrv 0o cerrect funciamental disequilibriim, tie fund cannot
obiject because of the domestic social or pplitical policies of the
CounLtry.

'IwI h ifd agreement forbids multiple currency practices, except as
appflivedby Ire ful ,and thie coulntrit thatnow followsuch practices
illst conlsult with the tintl a' to iheir lpr'gre'.ivt renlovol. nll a anm-

he of Amtiricanl republics such Inultipe exchangellg rates are alln npor-
tatit part of tilh, tax st I·ult urc. Th spread betlweeli buying and selling
rstes hasa been a substalltisl source of Ic v nlle ill miany cases, aind their
remnoval imust be Iundertakren gradually as other measures can be
adopted to raise tilhe eIdled lev'lenue. There iny be occasions when
temporary urse of mnultiple iexlhallen rtemi may be necessary itn connec-
timn iith violent fluctuatiolns in tio balance of payments. The fjnd
would have to pass onl jhe teed for multiple exclainge rates at such
times.

Under these provisions, thile funmd in practice will provide greater
assurane of orderly anid stabl exchange arranngemets than could be
achieved under a precarious gold standard, with each country in a
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risis clunging thile parity of its currel y at will. If any change, be-yond the minor chmanges aggregating 10 percent, is made in the parity
of a culmenc aftelr the fund has expressed its objection, the memberbecomes ineligible to use the resources of the fund, and if the difference
between the member mid the fund continues, the country may be comr-
pelled to withdraw from membership in the fiud.

FREEDOM IN EXCIANGE TRANSACTION 4

In general, exclhange controls restrict and divert international tradb
and investment into uneconomi c hannels by limiting the amount of
foreign exIumtnge made available to pay for imports anld to meet service
requirements oil foreign investments. To eliminate such practices,the fInd agreement established thlu prineiplk that no restriction may be
imposed aO payments and transfers for current international tramns-tions, including inttresl and divilends on foreign investment and
moderate amortization and depreciation payments.

To avoid capital flights, member countries are authorized to control
intemrational capital movements, and the fluid may require a memrber
b t. fxelrise (cotlols to prevent use of ttw, fund's resources for large or
sustained outflows of capilal. None of these provisions is intended
to interfere with capital tranlsactibis required in the ordinary course
of trade, banking, or other bIsitnes, or to prevent capital ilvestnent
for productive purposes when they are made out of a member s own
resources. W1hen capital controls ore imposed, they may not be usedto restrict payments for cllurrent transactions o' to delay unduly the
transfer of funds in settlement of commitments. Their sole purpose
is to prevent internlational mionetay instability orignating in capital
outflows.

Countries like the United States, with large reomurme, would 1aperfectly free to allow all ontwar4 capital movements, and no country
could be required to introduce controrls to pravent snalli and inter-
minttent tnovenents of capital. In cases where controls are nectssary,
supervision or reports night e sufficient for this purpose. Experi-enace with foreign ftuds control in this eountry has slhown that banks
can,4'ithout detailed controls, be relied upon to see that traiisactions
alr riot (carried out contrary to regulations. Supervision of a similar
character would probably or adequate in countries like England and
Cainda. There a. comuntries in which conpirehenlaive control of pay-
flnts mnn be needed to prevent anll ulnaulthorized outflow of capital1
But lhe fund would, im any case, tend to minimize capital flights and
tbtus reduce the nreclgity for controls.

Countries that now hLave exchanllge controls on current transactions
must consullt with the flnd as to their progressive removal and could
retain thmin only with the approval of the fund. Crountries whose
intenlational payments must cover relief and reconstruction arepermittd to continue exchange controls during thile postvwar transi-
tion ; but they must withdrew sucb restrictions as soon as they areable to balance their intermrnational payments without excessive use of
thle flund. In all other eases, ex¢change controls on cunent transactions
require the approval of the fud. The fund would authorize a country
to impose such controls temporarily if a serious adverse balance of
payments could not be corrected promptly by other measures. Oh-
viously, when a country finds that it calmot export enough to meeoot
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its cirreTnt i I ii ii tiOnll plymItilts, id ithert tit'her Ihae hlp feonm Ilie.
fuiidl or bec permnitt.d to limlit tie. obligations it in'tiet to 1make pay-
niilts ill foreign ctxlimhag, hiI spln inseill.l.c.s, the terlporary use of
tsclitig, coatls.c; While collectiie ales tit t put loto feet. eould
be ad'anliltageols to b .. th , tci (iulltly tilployillg hie controls and other
nilwlbelrs of the fuid.

SCAR(E (i RIiU:NCIE

If nl, ciounitiv sllould Iln, a peiistst yv ]arg, favorable b1lahce
of >avinrits its curreniiv frxoe tire poilt of vie hI oher onllll'ips,

'oul0 i tend 10 I oteiosl 5'(e c,. IHowever, it Iqppali unlikely diolt a
scareity of cirienllv will devloIp. But if thli siihould occur(, the lfuid
will plovidici a Intans of dealing withl llp1 riholihhnl without a geleral
revisioii o panlities.

Firt, the fill wouldl reporl on tlhl caiises of ilie scarcitYr aiid lthe
nmtastg· i e ite.'(SS1,v to (OlT(l(l It. I 'Ito nhe it, itV , f it'l i I'lltril S. (eII['II.1ICY
coulf Ie Itite To ioadquiatc iliijoliI b lthat p[ 'trY orF to ..x.....ssive

illliI)OItS IV olIi, ioneits. rl'Pil plolIa) [ I.'..... 11tnls Would d'piend

ont 1*i fntets ini th*' itirticiikal'case. Thioi if its OwAIt hoihiilTh~ IWetflie
inadequat4 tete tmnolie~ 1dtiiiditl, tiht' fuiniid (coul apporlion its siles of
tlu' s$(al'(t eUijTtnty¥ with duJ ilr' IOgni to it relative reds of nlelililelr

a ~ oritlie pertinelt (rsid~lertiOisl.S he fundS wldk, of .. uri. uit. ter
(iitir(I ex t its s v of 0 niy (qtli for it vol-(id l~acquire ghold

filtd ti, s(LetI- ~ (scaeurleltIy fiNi)Ill its oibr1 hta'ISatl.Itinsl . 'Ilhe flint d is also
perillt I ,i to iTotrow a Mair*(( t'rtllT(qli'V it Jit li I aplproval of th llliicinl}(r

o Ic .... ThI'Ii& rlresti IPi, ltoMrr, phwv,'ioles titi no loan shall be

'llah b;' tin' lnitc d Slates to thre olled .ithl ou t lih exilt'(sI fit ltlloriza-
tion of Congress,

When tir (' rltPTy of a Count V is generillv ,'ll'e, other,[ olintrii.,
must tIake steps t(o ritail llelelmld Without lie flu., there ould

e o liit. o ilt' fietriciti(.ns that could Ito itoslJt. Under tihe luid
agi(elin.hi, tfi limitat}ions opi iarI ' IrlttiOllS Wiltl resjlect to a
Seane' c[:tr111,t'1VIV IllmaY b}e impoj)tYsedt onll¥ aftlr 0olsuiultiollnit w illt[ fult(J;

tl-y ralyv e lbe n 110 flio estli(ci tvli thj'II , isi(.....llrVo ('ellitllil ite tie-
Inoull for tihe scal nrel tnlT v anid tilt lianitlttiins 1/sl 1)is be*IIVtOP d Ias

rapidly as 'roiditimoil pertit, In the rilatrtinl., tit, fuitd ill use its
resourevs to relieve the sor(ity aiti it ;ii i]etp,ninitd ceittctive

nltsItu's. While a con(tir is Istland Io give t'olSid'ratiion to tire
rcpOlninlut LaOtIo Isof tilit filrd, it i'lstilis fIre to take lhn toy ,' mr IactiO l l

it deems dsitiralt il coiiit(tioll with the lt(IitlllNlitdtltiOIlS.
A IlIO. .P d'etailed idiscussion of sceci c i Ctll'rnciy with relation to the

United Staltes is presented iii pirt - elow.

HiELP FIROM TlEI FIND

Exchange stabilly aid a freeloied on(f xchlango Itran sictions are pos0
siIle olily if Collltrios ilYve ['rouirIces olht Of Whoi'h to linte all advirllse

blhalane of paynellts. Otl eri , ise, they are compelleP d to lO<t!, f t prompt
adjustmiet I, their t eonnis thrlouigh &,xhiNitge, d)reviatloll r tex-

(changet (0o1hir., Ei Itefr policy ighi t iestrlictl thi tl nIItl l , of t de aulld,
have a deprelssing eftct oln bu)siness ii all coulltrites. If otherudijurst-
ments are preferable, a cotlltry should have help) iin avoiding extreme
III'1s l roB.
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Tihe fund will iane resources of 8.8 billion dollars in gold and in
matio nn, I currenlit, subCs ai beld by 44 (<oli t lies Otl t be basis of a pro-Eprife quiotas, to i]cip nmenbhers lilain" tle exchange poliies of tlhe
fiiI. Of t-his anion it, hie United states would subscrib l 2.750billion dollars andll otber (onlitries 6. 050 bililon dollars. The sub-
scrip'tion in gold for ealh OILtsry will amlount to 25 percent of its

Uotaor 1( percent of its gold and dollar lioldinJgs, whichever is liss.e godl Iport ion of the su bsecr ptiot of the UTnited Stat..s will be687.5 nillion dollars; ther total for ot her countr i s r, 8 oxJ>)!mnultt I
billion dollars. hlnde this bill. no llatgiae il tie sit Criptioli of the
United States may be lna dt wuithou t prio thiZti f Cot gess.

Although tile fund ' resoaules are iot exctptionally large i lea Rle
extrmelyn important. Aft,, urgent postwar needs at'e met gml and
dollarl reserves of foreign ll oHtrles niay s noi to about (100-
000,000. It cannot be assumed, howe/ver, iiat thlese reserves will all
be availbble for use in milintaini ilqg fro, nlo sisllh, i hanges. Mauy
courtries will iavyea u fur snall ,r rstrveS tiban Ii lCx, 31.1 to eet large
1fu1ctuatios in their hal]an-ce of pamrents. Eve n if tbes; resrolues
were better distributed. foreign (cut, tries as ia grou p would eitsitate
to dIraw down their cxi hange reserves l ow $11 ,000000,00 t to inal-
tail tile ft l s xcitarlnge p olic es. By mlking its rsouirees available
to m1ember couintries, tie fiund will give ttihem conlidence to use their
own reserlves, ldL th i e aggregate rtson ' cs tilit cat be iused to main-
tain, stable anid free excluinges will Ibe consideably increased.

CONDITIONS FOR USE OI Ti{ FUND

A inrleler counitrv nlnmay purcase forign rxhlleige in ilaitedamomunts fr-in tbe fund forl its own ciurtenicy without s l ecial action
by tile fund It sholtld be ilot(dt that tie fitids ldoh ings if c.l.ey.
aS e gt itc'l ted aginist depeciaitiot in trlns of pild. ilj't to
qunllntitatlive iiil qtlialitative limiatistat i the luid gilves ,each llenlber
a Constitutiondl right to pur'c'ltse foreilg excNhlnge for loval c'r enllybIut tie find cn, tetinto this tight for ony contry tit is not

Vi g ot III. pU rpvse of tII(h fund. This is substL alltinall v tie l sameyc'blnirte Ilsid in out own stabilization age-,ni,lns.
On tlhe quanmlitativ s idi, liunitss tit, fulll x'presly waives these

,itsir o aulig ly lot aRqulite foreign exIaungr Iroay tihe fund for
is OW t (lretll(y in 1 I'I anlollott ii1 excess of 25 pj ce! t of its IiuOta
tinJ[ 2-nontb h plioltl ; nor (an It pl}1thllas P foreign Exchange from

tlie find;1 for its O1 i 1u Ifeeis i ay if Iiie fuill ', holdiings of its culln cy
ipiiex! ts of its b 00 elr'cent. If 8 it elllit i- is iO i'atyv lrese rv esIl [xlrl$ () Its qlnlota it IllnSt 1s1 its owlw I'pl;, 'esI to I11 Sall(e 1 xtexllt

that it d r-aws upoln the irsotiles of tie ll lid- and .lihen its reserves
exceel its quota , a coint l in ust iuse o]]e-lia of the increause in its
noll(tealy eSeirv-s to itpt lrrl l uase its (uiI'(tllcy fltlin the fuood

Oi thi qualita tive side. tie fund does nol 'perlinit use of its resoumees
to Su )port an llt iltnal, ,xebange u-ate. liThe fund wouhl not acept
all initial parity that on , s /use excessiv e us' of iIs resources; ilor
would it begin excbange triansactions wilith a (on lrtl V tilat is not in a
positioi to nainta ill bultane( ill its pivlie qts w itUourt excessive use oftihe fund. A country usirng the fundrl is ox per ted to take Satps to rOT-
ret any continuing mladjustments in itsinternaIional accountsr
For violation of the purposes or provisions of ithe fund, a Country may

9q
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ie stisptdd fomn using the ftimlis iesoireem; and if the violation
persists, it fmay Ie requireld to witlhdlaw f loi milembelrlSlhip

TPl, flendli res(,i.i(..S il Itr i.i'oliviig fuio. od xaivilLabll to mimlber
coiut lrwSi to riCopt an tladvlers balla{.e of pavillellts wilek theyw adopt

slr('st's to iadjList their internatlional accouts. qlit,' effcitiveiwss of
the fund would obviously be limited if its iroi.'..c.s wen not in readiliy
Iisabl, fOI'm. l O dlis'oulrrag( tlllll[c'sllrv lise of Ill( funid, Ia charge Of

ih[',e-foutliisA of I perceit is niposd on ill xclhallgl, Irilrnsactions withli

the( fund. To encourage i'sto[atioin of the (dils assets to their ideal

{obioiiatioii2 (25 . ..Cl.llI ill gold id 75 p'eltit iii n[iTll el cll'rreiltieS,
in propltiton to quiots') ihargs il' lt'Ivid (ill ntI/ ib e rs' whlloste c1r-
r·nil iS atre lii by tie fcil. Whenll ally clarge reaces 4 percent, the
fuinI and tfie mmler must consider neans of 'educing the fund's
hoilinigs of that Inlobr's c...rrency. If aneeimeilt is not reached. the
eta1l ge !ontitI ues to rise to 5 perent. anC d thenrafter thi filld may
levy such cialgres as it deems appropiiate.

ASSRItANCE OF RESPONSIBLE MANAGEMENT

Stmne cii' is H av, expressed doubit it in piac ic e dtiese safeguards
will b. adeqiiuate. it is quiteclear to all coitris that s of the fund'is
rtso1rics is i'ollitiolledl upon llintaining policies ill rod withlli tile
piurposes of Ith find. Al nti 'swill aie anI erS Will Ve iteSt ill tile sound
aiid (O cl.ttlictiVt 11use of {1tI fllld.

Pt1rivisbn0 is llmade to Itssill't responsibi h n manlagnlet t for tihe fuod.
Tiiie Uniidti Stiltes ani Ih otiehr four coiuntris with thei largest quotas
will appoinl x.c.utiv. dirctors. The remaini ng ...ilmblvrs will elect.sex en s ,Itlvi. uii. torts b)y i tbe iitetho I of propOrtil ate representa-
tio/. The x oting poweor of membhrs is dclsely r elated toa their quotas.
Sp,cial colnsiderai.. is gil to the position of rditor countries.
the two largest of which will be entithei to Enam exlcutivt directors,
if thyv do Iot already I , so n Ii Ler other prov ision of the a greelmen t.
And in voting on nuse of thi fuild's resouilrcs, thite voting power of
credior erioitries is inleaIsed while that of diebtor couitriis is de-
cr1eas4ii Timu I l, vote of tte i nit d St nts mighlit be increased from
28 pcrcent to as muelh as 35 percoat of tile total vote.

IX. ANALYSIS OF TilHE BANK FOil RECONSTRUCTION AND DEVELOPMENT

'fee. Bjttt Wos Co. .. erenee [,ceogqliz&'d thfit it will not be pos-

sihi t, assureI orderly t itrnational economic relations I a devas ta d
ai i nndev poehd orl-. B1efore tihe war. Eui)roe did one-half of tile
world's trade. More than half tle people of tli world still lack the
mod cii men s of produiction. Unti Europe has been reconstLrreted,
until itih Far East and the Americ:an republics haie bulilt l) tleir
e-onromiie,, the postwar readjustmciit must be protiacted and
illwom ph'tf

Tile ip.oess of 1reco structltoIt and developlmenlt milst ia und]ertlaken

Iv vla coulitv largely willh its wi lesoulres, using local labor and
I c.. r at ijals' . Theis will be eeed for some foreign capital, par-
ticullhiv fi r l nachliirey an et uipment. Foreign capital provided
oil reasnable te, rms forsoul ii piojects ill be benefitia to tle bMrrow-
ing corniitries alie tle ]eiding eountllieiCs. Souild intferniatlonal invest-
mFent will contriibte to the expaRnsiOn of world trade and will facilitate
the intamLenance of orderly exchange wrrangemeeits.
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PRINCIPLES OF THE BANKSI ~ The Bietton W\oods Conferelnce recognizedl that int ationl
tnvestnmeit is aln international probletm and, therefore, proposed the
es ltablishment of all lnternationall Batik for Reconstruction and
Developiment. The essential principles of tihe bank are simple.
lPrivate intornational investment for sound p1duetivo projects will
be encouragel.d If private investors are itlt preplared to make worth-
while foreign loalns, hie Interlnationali Bank will guarantee the loans
ort mlie the loans directly out of funds raised through the sale of its
dcbelturres. In exceptiomal cases, the bank will make the loans out of
its own resurces.

It is almnost certain that in the period immediately after the war,
whell iou/s for reconLstrlction will be nmost ur-gentlyv eeded, investors
will Ilhesitate to make foreign loans. The bank will facilitate foreign
minvestment by assumning much of the risk. Fo' this purpose the ankk
will have a u tld ianlo rtling to 9.1 billion dollars s bsc ribed by 44
contlries. lie snbscrip io ln of the UnLited States will be 3.175 billion
dcluas. IUnder this bil, no incrlease in the capital of tbe bank or it
the subs.riptioff of the UnitedI States mav be mn e without the
authorization of Congress. Because the enelits of international
investmentl are world-wide, the risks should be shared by all countries,.
and this would be done throughi the batik.

GCEARANInES OF 8ECfltITIEZ

T'le bank is designed to encourage private international investment
by gniaraltteeilng securities sold t6 private investors for approved
projels of reeonstrlwtio n and developnic t. Whore the market is
not prepared to make a loan on reasonable termis, even with the
bank's guara ty, lle bank might make the loan directly from fnodsraise I byi issuing its o;n se .ii ties, or out of its oDan capital. LoLans
will be made or guaranteed byv the bank only after a committee
investigatles the Ipoposed projetct aid reports thdat it will contriblito
to tbe m cetivtiyty of tib country alnd thra it is with in the capacity
of thlt tlorrlin ig counliry to serv ie. Each loan must be gaarai teed
by thle govrmenm t of thle crntiry in bichb tlie projert is located, or
hy that.n (m)tty s centr l] bank. Provision is made to assure thie use
o loansti for the a' rpos forb w inch t tIiey are made.

TIe. haik wlI /guarantee lonms for approved projet s in return for
a omm nissio n of I to Ik per int of the outstanding principal. A
similtar cornrii 0sion will be cli rged on divr't loans, as the bank will
offer d se v·urities to thbe piulic if tbe market becomes favorable.
TIhe com(mnisionus tolleetdd by thle bank must be h el as a special
reserwve to ne ic t li~gatim al's, gl out of defaults. ni the, basis of
loans Iiq ridated in 30 equal anua/l pavnlentis, percent or more inter-
elto t he narket, I perelnt corema ision o the ank, and I percent
eartilhia o(i reserves, the special reserve of the bonik would be more
tlia'enough to restore any capital ised to nneet losses evetn if one
issue out of four were completely defaulted. Nevertheless, if the
aecuimrlated reserves are inadequate to meet defaults, the batik ma
call upon its capital, of whichll 80 perrent is set aside as a surety fund
for this plurpose. Calls on capital are payable in gold or United States
dollars or in the currency needed to linMnet the bank's obligations:
To bive added security to investors, outstanding loans made or
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gUaranteed by the bank may n]ot extc(I tie uinimlpaired capital and

reserves of tie bank.

EFFECT ON INVESTMIENT POLI$CY

The bank can In a, inpoi tant factor ill pacing internationl

investnlent I on a moist urtlive b),is, Wilt fuIll kno,]hdge of the int r-

natioinl econoirle position of A lionowing i(.nly, the bank could

e·v..,.t fron, unierTu.akingeX ,sivoligations 1 ser.vice o

phin' C the ILrr.n tI e p0Fu ,il moral obilig tion on borrowers. in

period{s of emlantnge ciiis, tI]I balnik Coild ,lo utilze its nssoltCes to

perfnot for a time tie sricing of intvema .,,. al investment in local
currene~c under a gaialty of( repurmcise, tlius avoiding defaults
because of tnllpoaly conditiorns.

'. TIlE RECiORD ON iTHE IBlilEON WOODS PROGRAM

The coinnmitt c' s hearings on 11 .112211 wreo hlioroughi and cx-
teans,,,. e Th1 e hr mns contilm t e I tlr oi0ghl n Pperio I of 9 wpks. with

a nieo f ,intr iiti lmg tin l oetlL. Te inesses

exa·tnw ] it tdmd pp' e"sentalves of tie T'esm.vy, SlIt , anld (on,-
1elee( 1])iva¥Imln ts, And of ol¢her Ciovrnm/ni Iaglicils, In lad{({I-

lion, ihere was testimnnlyv folionkirs, tis1gintsne'n, land (Ieconomlits,

and frron rmpl'esenotvs of agtiiultlro. labo,, and organizations
inteirested( in ltnatuti aflisfis. There iiwere alsoA a lrge nuiambier of

satcntlicnts anl various xbilits submitted for the record.
It is significaftl ihat Aliost all wil esses amied acepted lie

O ' c¥ YiN If t it' f ,dal, t ,, 1anik as dtsra lhle a'll iagred to alie
nOed for i,,tm'ationsaOllJ eoolwrgin to altilln thes t idjotis S S°ome

of tII olj c ions rppRenod to I1. a.ly n aatlC r of wos, a way of

phrai. ng II some insta u.es. ti lt iion of itsses i td to
the jommitnlhle the desirability of making a s in t bill as origi-

nall; introlucuid, Andi I es i l gs(. have he madihi. On

tile WhoIe tlile testimony was ov rnh elniigly iif of prtiil l
in thle fuind and bank.

POSITION TAKEN iBT PAESIDI'NT ROOSEVELT AND PRESIODNT TV'MAN

1, mA n ssage to Congss Trror to tih introduction of this bill. the
late Prsilident Rloosreiut epressde hIs strong suipport for the Bre tou,

Woods hleislation. Hlt said:
If w air t, Tto no5l Ir II to l), task of pee ii tle ~anP - iOre as w }.ave

qt, 'lire l tol, task iof wllar, y~e il,, ,1e aill isjlfnl titj/ns of pine, rest

finll, i li iO e , olid f..llgllatil.ti. of it, lltrratioa illililital nrld ucon llic .... perr-

lion 'Iiir eor gpri(} for intrtiatil a l i c P )al c tr'opt l l is f ly )tllll}l~rtofl

Oaks proxs fora ,cmreniitni. t . lleraill litial nnit ns
,illllll/tllIllt'll "Il'{qThe l i
~ill h fiendl and "o,.strnlhix', howe; er, otIly if sItjlis are faitrei "otl( dim-
cullt eCUohlliL[ pOiriCrT

e s
I we' fit tday. qhe corerstolie for iiter lnaitiflal !eo-

noTire eoopruiion i is he lretlto Words pr'pwsl for an Ititrnattio.al M onetaIry

Flurd and ian intern\aionhl 1Tank for ]{(eo'(ll~lllcti4ll an;d l)c*elopeiCt.

Ts tlii Irsa 1 hre rem .I ended or flir lM idicrati he im.e iImediate
Toi,.p oI, of ie bretot ,, ... Ids areene,,, ts and sg.gestei other bIneasurs iinch

ill have tob dalt with ri The ear Non ir TlIA, ate all ,artt of a cIltiQlt
'hole. Thlat who1le io ope for a seerme and fritfIl world, a ,orld i. ,lik

plailt peopie in all ounltries ean w ork at taskl hichT the3 do well, exchange in



INTERNATIONAL MOXEUR FI:NDi A'jD BANKS peae the pro~ducts of their labor, alid ;pork ot Ie lir severa.l I et in its in .e..irity

fltil, *elfave, are & ld Ir aIid ,,ltcliv el r(s l -ed t[, o I I I.r , .rae. cat
allrt, andto guihii .allh t.ir atiolns i} hek Lir" Idge tha ni, foiicr or act liat
has effcc~ abro'ad ...... t I... . ti... lcridY( ill 'le light Of tholn dfi,'(''.

Tht pfifoil ill toty 'I alu hith 4 iatal]d is hIdI of I....lisi. anl of danger. Tl'het
w(irl will eiltelir ovll' e tlo"B iartlillt td i idl]) shard jironperit or it "ill iInoC

loart hillt "ecs saril nrtl, eelonohiC ltit. , rve ll eli a ic.. e .. tit(.'i
of tI e t itled Stalts, to utile onr ill, eeill l a firn of .a ilol I I Ini d aG i el ... rat ili
I ld No thlhleIr IMe do Ml . ilI d(tltrl.liliie, s far i I. is i ollr poll Ile kaind
livea our graidc ldil dme', ei live.

President Tr ,inalii has miad it lar At and enqil tlie that Ihe favtors the
Oenmsutl st of Ile legislation for paritlliation in li fuind and bank in
orler to establish a somrl foundilatio fornl pealtful Itrade among nation s.
In a imessage to Collngress onl Apil Ii, Pr ,s dLr ITruman slaid:

IeN hare learned to t ilht wIith toli.,er ali .I in ..on..Ion def( ne of ollr fre.doll.
e rntet I11 J.. arni to lIte i i h other rations fol ...r illmutul getA. 1e ,oi:

ta oTI] trad allur inl t ter I:T tI :4 :-( hat th.ere IIn, ]- for our ealit ad-
'atae iD,, ncrta-C d r1{}deollii, iirtl a ill)i i..tlln, tI belttr , iantardls of

living tihr'hoghIoll lhe id,'k

At his first press conferenee, tifll ext dIa~' April 17 P'resid{nt Tru-
Dilran expressly ei loorsd Ihle Bt atori W ioolds hlgila ion. ItI stated
that lie is for tie, fund and bank piropostals all ie , y, riand Ih at he
would have done evwrytlinig possible ais Vice P esidet to Ihell P'resti-
dent 1 oosevelt get the 'rctton Woods proposals thiough litre Striate.

POSITION TAI.rN BlY SECCRETARY l]lULL AND SECRE;TARY STETTINltS

Tire Ilonorale Cordell Hull, wit. Se, 'retairy of State strongly
tirgedi the mtioptio of the propsalls for (iwehnv stabiliz, tim atilrd in-
ternoatiolial invesltntert. In, April 1944, at the I Fal the joint statemnent

on tire In(i rnat iomn ii Mi oneta ry Fu rid was pubit ished, tie fon,, i Seelinef -
tarv of State said:SIf .sIch prlgrl Call he pt ll ilnlto ois ra ion Nifol tir , the cIll <if the war we will
Oave imuh iltie l the ta.k if britilng about dnlstie arli ,rld-.ide prnmsptity
,ahei i htiltit is cease and inme araly streugthultL the prospect fr san cIdli ig

In 1in/ estaillahi(. . orld sltliaof ablit. ..f VItreit' n ll prcmoitni of frtlitul
hioIra it'loal iiiiestmetwhichl, klt am basic to all erla soi Utl, of ettialv lceial
trade, are of first order of TIlIrX4...'.t for the ia stwar pAriod.

In a speech before the Cucii'l o in Foreign Rdllmions, in Chicago, the
Sito retary of S tate, NI r. Stettinills, expr.essed h is ehimphna tit aprAproval of
the Brettor Wioods agr,', lsalfll. After (Iiscuissing the need for reton-
strultioil felln for stabilization of curreaine ig, S. retry Setctinins said:

We have thie lterlmlitortal Bantk and oither financial to asres p irke poi.tible
the ffirallierg of thi econlomi r.. taI.strlejlil aild tif flrther tsCo I.... develop-
rient ill the iflliatA wayr And le have the sMonetary Fid .I -
iiliiig for stabdlirati.t. of eirtencies orn a basis of gold azMl for endting ecoion i

wa1rfae i 4 the for. of clrve,. i'allnir/latior and e nehaige retroHtieors.
Th-c .are the founldations for lliUthig iiI thie extenive and pmrfitluile inte-

latjo. at tradl wlhih is eeltial to olgi leves of prodlction and eploy iylteti itt
the United State.

73134 45--a
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STATEMENT Ty SECRIETAIRY MORGENTH.ATU

In testimony giwf,n before this ommrniltee, Secretfaiy Morgen t au,.
who was hai mar i of the United a States dlega ion and president of the
BRllett Ila, Woodsofr, r lepasized the great economicbentfi that
Il U nitelI States will realize hfrom the fund and bank. Secretary
Morgoithar said:

The legkilattir uhich ; ou hat, }e leelngood .elnilgh to, k me ti, diacjss with ou
todsy is ls* rlalw the m.qa inpliortar nteasur e for pot ar iliter&at olal coopera-
tion te to oes it, .o Coarttss,.

Hight at tlhe attt Ithereforn 1 wou ii ikie voL to knlow that 1 have exam ind it
ist ns eat .lli .a . know how, andi an col vinted of ote loe lamtl I fat:

the plne on Woids agrietlnen .. gooi foi er Ae rica e itin,,
I ]lave Jl elo in cites [ COIiAlac, witlh every step of Ihelir development. I ]ave

'alehed hl! irlla lotl ih of arrIlrort .e.jlitirar-v waork. I have taken ,art in
the dillherat iois of the pmlferene e at Itreton Woods N. . I tare stiudid tfie
diae.io n thai has take, p]laen in tle Ino wlthiree t tOlLl Anld I ial liSUre
Yo·U that tLh program we are advocatiilg i/ dr.iuitelv good'busmoss, for the Unitedates.

Tile IreItllO Wtods remet ae a firim te[p twan the so),lgtionl of tfwo
problems whleh nIe01ern the Aietrican h peopl e nIl,d ,hlli antrthi i. g et e'pt o ldy

ithe It gres"d our figh'tilie DlJ . v.,cra. Thes e }lrhien are tIw orga,,d ir ton
of world ,#cllrily a nd tie levrloptnwr of ihe ior}ld's rYouorcs for the ionefi ofaii iits pXepe. Of .ourtse, lhe two objiectires are as iilt£rdclpndenIt as the bladea
of a pinr of lcirsors One o ii not work rery well witarout the ote sr

lgLii Jion to carry oult he Bal telon Wondiq phrare, is the first prarlieal toss
Of our ,i liitg ess tto ,copterate in thle work of w .rld re.nllstrIlc io aid st*hbl aa-
tion It is a, , olle very. illorta't t step Iwr the ordiler l, expanding foreign

·trade tn whiehl tie futIure prosperit of our alri rltlre asd our industry

In eallini attention to the bioad implieations of action on the
petling higilat ion for the canse of peace, Sleretary Morgethan aid!S We cam .i a. v iiat we w ll oIn the other natloes ll ait, organia tiot to main-
lail peae, hu I will trot help to remove one of lhe 111ost dailgtrilu calues* of War-

Ieorlonlic dils calilt ni. ,e alnti av wd e Ileve inl Iooperati n to beat fascisfm
bill ,ill rnt ecier, ill tlhe rrn al of one of fasim's ehllf wespenfle-Cn tmio C
a...re.iln. tWe gainnot sad te want rquial0ty of arl natiodn slid leave mte of
theli at tIe filaridei llmere of others

We are co111nuied h. all that twe have aid anrd done ic these last 4 years t a
cOS"Urnitl of t x~e!r in the w'r-id, not to the irrcealxni ibe, i n ilaral wielding of
bfor. c il[e Coet tepm Woods agreeaentla offer IS the fachiehne y o bringing he
ntrel li Of 44 niat olin to ithe task of stabilizinrig lhe mdias by which peoples
Wordhase theii guods, etndoct lbinisfls witIt each other, a*nd provide for a mutual
rise it shalndards of ivinrg.

ST'ATtMENT [ly MR. DEAN ACTIESO0

Thle Assstannt Secretary of St ate Mr. Dean Achleson, ave vigorous
suipport to te1. esmatt legislation. In the ourse of an able statemenItbe fore t i is cmmitte, he called atytianion to thI fac t ts t t it Bretton
Woods ploposals have been designed to prevent a repetition of the
dangerous economic warfare of the htterwar period, Mr. Acheson
said:

It it l],!*!S t4 talk about the International Bank and Fund out of the ontxtt
of ithe conditions idh l hici tihe, will haIIe to dIal and the defeeCts which they seek
to corrnec

Perhaps tlie firgt fact t bear in ti md is that great areas of the world have b]tl
devastated bi, lhe war. i\ilitary sat oh bet weed coinelldiYg armies or ! aireraft
has left a wake of tnexanqled destruction in . Ialy couIt..ries. I lany counitrie
will have their econolie asd lonetary systems so weakened or disrupted that
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In the absence of mutual help they o mut fight for su..ival with all Uie seonomHIc

wepton the u, of which they have so well learned during the war and the years
preeding it.

lpoit nota retrietio4)- o crrent tranation" involving foreign exhnged
·tiple cthrreici in a single on.nty. each of which lad it own value and could

be ls oll ot cerai pur es, are the obvious weapon Thre ,ork only

nti other overnnentS iegin to utlize them. Then they become conowmi

,,wfe Tu net re,4uLt ishiing international trade, lower levels of vitig,

aigd lhostl;itv betwee! natlolUJ.
The rettoil Voods proposal prenl, s wilth a ehlale to avoid this disater-

batii in om with the or naio o te world to t ide the imple-
bment of economic warfare and mAakeposible at cx asion vof prod cti on and

Sonlsumpteio aniid trade. The prolH include anor a ln illel .
Monentry Fund and ai lntenratioutS Bank for Recotruction ad Devetopment.

In response to a qietion calling attention to the sugestioo that

the United StateS selodd delay signiog the Bretton oods agree-

ments as a threat to dbcr countries, Mr. Achesoa pointed out that

no country is orre vulnerable to currec warfare than the United

States. Our own interests require the plrompt establishment of tIe

fund and bank.
STATEMENT BY MR- H D. WHIlTE

The Asistaot SecPrtai' of the Treasury Mr. P arr D. Whie,

offered eomprehesib'e testigmny on both the conomic background

of tie Bretton W{oods prposals ansd on their dgtaile d ethracrter. le

emphsizedu the ixgportrned of the agreements in establishing fair-

exItwnge ipracikon, enai the redi ua mli usearllethe of iotrcationel agret

R ould like to call youtr atteu~ioti to te fact tIt thae Rttqti Woxst proale

ar no d oike the uMual intorationl agrecinents whieni hve he, proped o,, tde

past, dealing wit eeco omic matters. They do not cootain ert' aepti Of t

ordherice PI a bod of pious geeierzat ton., They are not a statrent of

ro heutiol which wreelet merety te h ope of mdy nations but which contaii no

powers, amd no relure, and no teeth. It is tht d of a dmen
The proposals drafted &t Bretton Woolds consist of nstitutiit wlh powerful

resores. Theyo coltiet powen which are great and specific and eorlve, which
a inflmenoe te well- bel g of each conl try.

UMder those ialupt-lesee ito s tm o pssible for the repreent ret of 44

countrIea to gep together afd agree oie that document? e e t hv
t posible only euse o ftU e thtaes , that a the people iwho hav

knowledge of the sitition that will olnfrot us, all the experts ott inteni.t..onl

money and credit, on foreign exchlnge1 re totidc sita c onething mot Ue done
tiong tose ablest if we were to prrvt te oti tali crtain to oeUr during

the pIar ysa'r if we do ot ing ,abowt i t now.

preoas er pt forward rtration of heg world to aIe;wt and adthre to,

we ould Ilot laveI eonmomic poperity in t illlerieio tial l irtiona
nera o tioasl economic prosperilpY- ithout what we might call international

econo ' peace- inltertiOnal politiwsl peace would be much mom diflictlt to

Mr. White alo presented testhimon shoewing how the restrictive

currency practies of the intmrwar period affected adversely the co-
nomic position of thie United Staes:

Ecnom warfarat e elp dminish wordd trade and the decline in world trIe

helped icoenonile ceonontir warfare. Countries ecam.e desperate aod took every

step p*ible to increans their trade.

Now, let us sehow we fnrd in lhis. We did not want to take part in

economic warfre, Our policy inthe foreign field was simlar to that which we

~amed at im dhe doresrle field, a 1.olicy of free enterprie of rta1onabl trat
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* u i e$,nte exorl markets. ,r er legr it iceree O llu rexor(l,

* it W, wanted to do it k, pi,'eig goo, at ..t Lo.. r ir)hs or l effIit'g billter

g..ds for ithe esi't PIce. Tbat sl wat we 1 l &Oni inerea,.t "'JOldU Ign

trade and that iL what we woiuod like to dlepi id upot il orei la

in the fquture.
OTEIIR GOVnRNMENT l TESTlIlONY

The Board of (lov.e.or of thle F,,litl Iev.e System preSetl

a slate rel i~ to ile ' 'lllitt te .trt)llo li )ppo ( ti nIg tile M eitto lo W oods

Iagnlenlelts. I, the sl alL(ltllt Tile 3o£atl slnd.
witi... IlI the ilutitlhti ....\,H p~l(1 te , iv th agraletmthe tIt we w.u.. he I oI nfrorte, d

y~t1 h 'tenlo is a uilh iltd and vcbangr poli'io5 II..

liildiitg tile ,alliilmr V of ijntlrualtiotlfl fnaInce Aftlr iN,. ear it kill be vital to

andl tol linhi t e absl eswhirl w en prep aeit ill o iter'atiorIhr klicihll.g. EIftrtee
taion in, tie Iield would fo rI ..Ol .. terpart to pra xal >ropflS I of dlo

rrIt itl The grextet .ouAtriItioi to iif aill grOSiiitv arId sft-

Wiat that h'e Ucited State, can mak l O I neajtuttiti full .niiov ( i fd a

rising tiawlad of iiiug at to oblih ,atia trresave o ft

oitd a,, .ettrieg fo lflaii. abiusts In i p a I l l tat e of
goo'd ath(I srvices .oi suc f o ar tO an )r itl'l ] t(ft( b
giniitr ." to llr olitln o erl a e i 'lIu[a, IY.

44 iti(ll'jI~ idl las1c inot eIinlulaer itt 11rttotl it, 0d rs in agnctirtt f

cln~tiril of 2 i", itlumrltktioLkel ..nancial iil it u lt etts the Jitern " atiolial MonetAry
yu l til a I t... for anI he tota ' and 1 (,I>medit The

Iit uifi tl g atit ul .... I (.. j ee O l NI auI tability

and tltut..z. ... r(Iuje t.. tiriiatti for.jol tre~l., ... jgi ) S.dII eulld fle'Iul

,nenwr1t eohitflt tot,, n'itielahlL ItI lisl Id .i....i.. rin. ard vIglle% proide

..... tit v .fr ...making in a', rriderlv "Ii ur I; mutualdl.mk, ar in h iC' sIIatgsI

m e prtstble II , tiltat v l ie, ra r lt i erfer e wItl. .... ... .t 
oeltd tUrad e bel file

e t, t" I ltl la, tral etli 
te Il5 h talr, uc a11d 2 dl rille f Ittd B oI tg tr it ..., ,u i p,, cIren y arra;ge-;

purchase oli~f gaK'olniN in ly ut ",r ol itrv

g )d s an s vrvl ceS O n sli h h asl iit P&*[ *
As ~ a .... alot, I ihe~i illa I Z.t lldthe ..u ii I"Rrl, IHB f Ut i alit ] Do {1 T

plal .ti ... ..tId lr aIt ln et1Iiigi u m i tlalrti h I.i.l..t)tI I lie- { tiigt llat. il. oW Oa, f Ilon -

erm .rpital., It ,i nthd lmlleake i for lc onsI) liWr al nd ,.,A llllPlitlla ttritl

I'ull Iof itso'l capial r ,,outid of l cItI rro r ii, Itltutirkl ant i iil t' i g l ltt'

. II I.t.lo.ns. .lf rirI t Fiat ,lli i ir. . . It b, i r(I .ia ir i iar a Ii I.i.I

l]{itiOta)lq
I ..i 'ts w hel t r t cr ita es l r r tehd

rthep rtilursof J-denetllUpt l ltuit te.

Fsioss tle it tlP of ' iew i I, f Ir l erard if the oerior te tllf l t oI f thIe ,flo a

lied ii", bteik .. Inuld prI. d {iraS'l lutili strli,'wlonls eemlibute t . rld. re&[erY

undl s rioun tlt tof l s r tiepIls oi saie , Ioi5 I C.l ila l ii....Ii4ti fron. fo

rg ok iurg The a, , ititl f tea Itoposr 1
( iht lh( ] ioru PTIto

AS d{neIl jolt eilt,'I a Ill Board suggestid tChe add it ion

o ita orlofio I o ab ot eislto onvle tile tItssA ry guih . lne to the

reprfl(~esotetiv Isl of thel United Stakes on the ft d a te l ut Ths

Suggestion has been ieorplorated ill th bill.e I
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Judge Fred M. Viison, Dinect or of Wilr Mobilization and Recln-
version, vigorously supported the liretton Woodsk legislation in testia
moyv before t his conrai ltee. As vi-ei chabirmalm of the Americantidtle-
gaiolln at thel Bretton Woods (onuelnce, lihe is iln an excellent position
to evaluate til spirit and accomplisil In its of that Corference, ie
stated:

One of te .ln...i et eoiraging feat res of the Trbt en * Wo odsI CotV, ference wa
lie liae spirit b ilh whic h (.}ii.n.r aiorpled togt her. We had a nlhller of prolb-
elel on ai> of which irr. .e.mocilal, differeltnes iight haI, developed This did

not hlappen >leatl atl eoiiii le, sihowed a .lihlngttss to. aIon l dtoda t, theimelVe
to ti, general e's" of the Chonfherrw.

IztI ite illustrate. Thi uetulit, of (,iemas . as .. lie of tlse difficult prmblhhs.
The Ameria.l. delegsk ion fdi*ils¢ amlil ajpro'i'd a leimtalive Ilis of qlujts for
th,e llld. Tlires, otas xre rlie di*d Di/orlally wilh ,hi cy l ..ili tr to get its
· ews, Finally, { he .t..ta eoImmite, clt, Io i I 'oaselm, rtiln-, 11 ...tited a reon-

elldwiidzii oil qt ,0a t wIich V.as aJpIriId Il, tIl Colinkliol. Ther, wrewr some
covlltlies th1I IxrI tjo sltisfild i eir l 1,itaas it tilhi Coli feie fitlsaled
the rport of 1[t quot a niiitee as germrally fair ti all alik.

After discussing the bilcnnistanees unlder whlic the Soviet Union
increased its subseciption ,o tlh lIand filial $900,O000,0 to
$1,200,0(100,000,i Judge Vinsol said:

This ionire dramatic iestan c thai rlev ls lhe Ih, hrTlolVii] n the Spirit of C'ooJ a-
II.,,l til as nallliretd it.roighout the C(lnferenle This is .tn .. f the mnly
reasos ,ihv I fel tiM he il rt Wll iRisd C> cir r! e i a, ii sptral ion fret
PX''*pi in all .A...lrir. s ;Xho ilieve } i the d,,cm lh process of dise'siotn andId
lagrentriI , ,who tibhev! I lat inlernli on1at nltrhkn.x can i, dnenlt with tihntmgh
iliternat ittial coo];rai ion

TIh MelMomar) FI..i ald he nlernaliona Ilank rareusent our firs efforts in
the li(ld oi id'ttrnatiimoal egpmqmcoi ..p.r.ti'm. If A* 'iiv- e ii, , eo .o..i. coo per
ailm, qd ilt neit 1lllo] theill , t al. If .canln gt, ir ¥ ch il Oldet e44 pffor
aS ttheN,, Jtl, Itwonls xill have little faith iii out aill tP coope)0'e M{ all.

Mr. V. L. (Clayton, Asistant Secre tary of State in charge of
econeolei nitum e, stated Itniat I tboroug{ly; appmvd{ of dle Bretton
WVoods gisl re lie smsel tio Ie B{t e,{ten Woods ploposads frlar1,
tilt point of view of his long expeiieclle ill internlationial trade and
piesen tLed valuable itstimony sltoxv in thile test ret iv{ efle 't of furrency

mnipulatoio oil the exports of hII t I nitcl Siatles. Ii stated:
Sonne ha1, afVo r i tier caB n into power iai (ernmr y, Nhey adopted what thbey

called the ariter syst[m of trade, w hih ITey e>nrised li'arougIh eellag, coilsre.
They started tat s.. enll and we had a,, o.p1).lit ity iI, thil, ( itd Stntle to bnake
a deal ,itl theIll oi tlhat ba,,s ait decled to dIo so& ,[o,,er, drrliail, y did
make tsIe( t Ibilateral agrenm oi is y, hbarte(r preemIelnts, iih illl a IintllIm ihr of the prii palm
otlO.-] ..lhl.rillg ',Otrll-ti! It tile aorld, Brazil }iug the pricipal one, and by

1938 Branil v as fun ish' ilg Ccraaly 29 prclut of GcrrnIyr'i iln{orts of (oitolt
alnd thie Uilte ;t fatoui I, rim isjisi 28 per i !Ti, So thmat I i etpn 1929 and
1938, about 9 years, we weInt dlown, fil 70 1 24 evnee il thi, German Cotton
tradie, alid lmral i-llt ip front a ( uartir of 1 to 29 )rcril.

No, Il dno it elaim t tl thatai ,.l.l.. treli due t I ils bilal i erelmi rrange r
Iel

t
, btil ii was largetly di i. ii, anlii I had Ocnatiul p wrsoiallv to obs rnI e tile

workiags of it. They won ld nake thse deals iithat for all ie ,xp)orls ftrom
ri(tinany to Bra*il, they W.l.id have the rel'a'age pul as.id ar.Id pat iIl a hind

to pay for the ox ports of olC>I, r.e(dii- i. i ton and o04e or Iw o itlier COl[1onlit+IO
frmI Brazil to Gertla iy. So they had s.t i', a ,,arra u.n.l.i there v hiech ll -
ieleid $hese Brazilian cotton exports to Ith (I e rmall e coton Imuills almost regard-
less of prie, alIitay, or aythmlng el]e. It aas a bilateral rrar genment which
brought that al lout.

Mr. Wayne C. Taylor, President of tie Export-Import Bank.
strongly supported the bill. On the basis of his extensrive experience
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in in tlernfjioiaI i hanking, Mir. Taylor replied to the criticsns of the
funtd whsich have Ibt.. mad, 'stated:

Th, varimos po'ssihle a..er..ntivet to Brettoi Woodbs lhich I have uewritied
atr a]] l "tl "A Iy InegatVios al her Ilan j mell i yei eharnoI i Tb ivat at
lion of ille Io ioed f..n. lni In dno. ... er nIhic,, tangible in its p lae .I ho-
ever fol dsposd h. . ritics of Br.t.mI Woods Tim Dlye toward . hr genIs ral
Sltli('ie nrtli.rn With tlie loni-to-rat l iproblem of WOrkinig o.t anT altnrnive
,,t of prficll+, Uld I r......irs.

Xnot Iher 0olgest inn Iiat hfl lv11n Iak ies tat wet revi¥ Ith inrntioal'
rilld st aldlaL This ha, the vit tf is. g a more positiv ..roposal that, any oftite otIllIr alternatives llt w a11 know bha. ti. i ii fi. wolt d b( iltterly ituS-

silh, to obtain anvtinsig ap )r.ae.iiig setrnl ..ee .. Laer of a rigid gold andard,
IHolver, lhr lreI ton Wooc, pln con oil ljia the b.!t and mos practical eatiure
of tlhe itetiat al gold lardiirl.

REPORT or THE COLMER COMMQITTEE

The Spechia Cormmit te of thle Ilouse on Postwar Economic Policy
an1 Mlanniing, in its Sixit e rllists. ,ofmmn ded principls for inter-
naltional lmonet1arv cooperation similar to those established by the
pioposedi fund, tie comirnittee said:

The eOlltiitl t *eebieves that .ie .o.. lntar. prosa mde in this re rt will
p,'.rve iost of the ad3valnlage of the gol sanilard wh eile eliinatJig is rlis-
ad'vantIagt. It is hioprd ty the iuans Ilwlined, *to etablLh a moletarv system
whih is stahl lithioli. being cong pltteyy rigid The .roposalg of the conmmlittei
Bill he simynparlzJ iin the following poi.li:

(i) An ag-eenn.it siouldis rr..eached itween ll the idlig nations ol ithe world
for Sta ifi,2isg sxlajege rat8e at levls w e,. ' o far ah possible. waii create a
balancItd cdijimiJ l~xei snpplPI and dtic.l.I in the foreign ,xihllige market of

a.ch lijitr Per2haps thIise [st Ia to *Cenipish his ijetily is relate all of
the cltreeieij iumvolv.Nl Io gold

(05 TO i+bl}/e? [e participatirig nlatio~ns tO maintain the(e exehalge rates inS 1t 'i face (of tllsrar 3 tIisrreliarlei(,s lelwll n slpl)Jl and denland it) their mdivid-
Iual foreJinl excal~ngen arketsi.c ail i{n(erlt joall re~erve oif foreigill e1rrinlmi

should ito ,lhalished andi iemlh rrulmrr should he lperniitted, suibjet to proper
saft'guards, to porch ase f~rlgn i¢ iiren es fix,' ti this v(!.er

(3) To eorrct miori fimldaonrtai anl a iersisltnt dismpaniries i iithe exchange
iliRrklts~ occaSioali Cilhanges ilili the par value o e rtain, e mrwsieies war ices-Say3 TI IlcrOitDittle }lbie. ~ l ieie s tht pe clhanige Shlo ild lw' Ide it, an orderly
1aRnilier, tlhrollugh al 'z I[u(rntiom orgati/zation elsalilihed for the purpose.

This sane, comrniitte SOe as pressed gen ia] approvaI of the pro-
posdl Bank for Reconstruction and Devoelopment. The committee
sid:

Th( prineipat atd von Iage or tim proms'd Iitk is its ah it v to deal With loing-
ra ge nI j'on s ma de h omig t , ba k a in t end d o Fh e

,alimks leadership, i is therfhm, lely Ilhat munch'l iltveslltn111 canli]e ,d[rtakten
vhiiih ioulld 0[herwelLl havet beenl ummiproduluive TitilS tie bank will ..serv a
dual pl[ilos. First hiy gniaraniteein. private loans it will increase the flow of
foreign ilivestnlet; second, Il) participatinmg in broad programi of indmslrial
develholnen t, it Iiv i aiM iii iucrasinrig 4tnatdards of it; ing throuhout the ;vorld.

GROUPS FAVORlING RET1TON WOOI)

The commilttee e riid Lestimomn, from irpressita lies of a argo
nurmber of grou ps fiavoring tihe ilttton Woods roposas. These
grolls include banking, busiel(ss, a tot, agroul tt-e,. economic, civtle,
tnd peace orgallizations. In addition, manv re isolutions and stare
menit erndorsing il, Bre ltonX Woods proposals lhave been presented
to the eonmiittee for inclusion in the record.

34
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Whi, i he pfiaripal witnesses in opposition to the Bretton Woods
algreeenIt t's represented the Amn/crian Bankers Association, the com-
mittee heard testimony from other batnkers in favor of the fund and
the batik .. Mr E . Brown. o iwl .i.ian o fthe board of directors of
the FirlI National Bank of Chicago, and a delegate to the Bretton
Woods Cotlferene. gave able Ltestimony in support of the fund and
the bank. In stres.sing i the ied for the fund, lie stated:

The .·d i. i is Mar s; nwot only goiIg leave niot Earrop al, eontrie which
haxe Ibo'h deastatecd 1i th lw war 'ari I cirreneis w'iihi it till he almost in-
possible to alstetin, wUl[lbt. some nittital ass'isit4M. bllt it is aiso likely to leave
ol her C.ol. riIes nol dl' atald by bthe .ar. but whIse eonom.i..es have beeI
dioltiptd ib thie war. ith sitilar ziisiable .. L.rrt.ees.

vl74 .o s1 lithng iS dOLe to brlilg ao.u )lat least el ative stability of cuerrtices,
two lnihog are going to happYn: In the firt plece, you are gin oIg to have verry
lit e or tio ilnatraional trade in hle so.eoud pilae. vol are going to have a
niltnatiol iht lite varioull cUtrite, whiose Urllrncy Is tinstable whieb is apt to pro-

dur ct eouliot.t. chaol.

In his teslin:ony, Mr. Brown stated tha t he fund should be estab-
lished pron ptly il not be put off mntil after the period of transition.

Mr. Brown also stressed tihe fact that many bankers in the United
States have strongly supported the Bretton Woods proposals. In
reply to a question, he stated:

Well, a gr.eat n o& f ur large ainks favor th. is pilan. It is true that moat of
the bianka ill New York d, ot .l but tie bariks of the ;i!riean Ban kers Asocia-
ion are hy no in gusl a Inilt. Ve\ reany of le large and prminellwI banks have

tnot joined in lce ropplnn tit,il to these agreements. * * I lave bn told,
for inslane, i al mlost of thlie Philadeilph a slrks have agretd to send a memorial;
1 do mit k i, betw her thir c.,onitttira· tie reived it or not, rxpreMitg their
bt.ef that the pa, sho .. ld bI a opt d. I kow a greal, many large banks in the
M iddle West; thelir ,nseides ad oiffcers lav.e told .,e Iheir ba lks are in favor of
adotieng the Tlnmton WIoods agernrltts.

Evidence was resented to show that the Pennsylvania Bankers
Association and ltel Independent Bankers Assuciation have approved
the Bretton Woods lgreeurnents. In a report submitted to the corn-
crittec endoring the fund andl bank, the independent Bankers Asso-
cition urged ( onmgrss to act favorably on the B3retton Woods legis-
latioti at the earliest possible date and without cripplin reservations.

iThe commiittee received a Imomni i cation in favor of the fund ani

thel ih k signed by the presidents of I I of the lagest banking institu-
tions i P hiladclphia representing approximatly $3,QO00,c000,000 of
resources. The nmemorandunm submitted by the Phiad;1phia bankers
states:

tWe hloievs the agreeents do provide a fair binis for effective finalciae collab-
orltriot, amolg the liritwd Nstions as a counterpart of colletire trcurity in th,
political sphLre.

In view tIf tbe iod priwipes and oh bjeties of the Bretton Woods agreeraents,
the r, .ersi.gned join ill ,eomnendilg thal lite Congress. after full and free dis-
1e sioto give faorale enosideratin to t peasage of legislat on ttward these
e01ds. silce the glrmen Is in our. ji.ldgm llp I L give roasnliable plroaiie of avoiding
the major frllleias error onimitted after the last ,ar, and seem exiblk e eiough
to be iodifcd in the light of experienCC.
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TnSTIMONY OF BUSINESS GcOu'sP

Tile Bretton VWoods proas h nave h verei ved wlidsproiad support
from 'illUsS Ind indlstry. ' oltuiiiIii'Iil>I, ntsiness groups IlVi' ex-

( 1,1 theSiiir (coml litp4t .... aI of ilt noI)osals fior tIT find land thC
bankilred ihve aIdopte resoiltions1 ti to illiis efeet. ' lie n v11sis below

covers only n small part of tlhe fro 'illi ti es ioily of tiIsinc ss glou is.
The Cnoininitte, for Ecooniome I)c v lopnyIPt. a groui p of loutstandingiig

lbusiness ha ilers, nlod d Ii' the pm)osilI Mr, Rtl pitl 1Fi hI r3,

p'rsi den of LI e Federal RI sirve Bank of BlosIon oiati eairtnamIn of
lieh Research Co mmintee of the (omllimi tee tfor Elononlic Develop-

mriot, acvlopantd ba y M r. Ilairy S&hertman of the RIt~etachl Coinm-
min itto testified before this commlttee. MIr, Flander said:

Ounr studyd oI tlL g.reeL ..... n xtI,, d] . d.. r ,s vr,, al T..l t.n.,it l ulit'ld d IIell t-
igsboth i p rop nents ad l hol, I... tolho Sin' duIelts si l a ilt Itl ert akitlig.

Il I.. f .i . ,'lr , of Si 1d1; 1y' l aihl" ,L""Vi,,d o[ the . p .. for ttinernfi onalf

,,cto. fo,,r ijaeling r.c..r..tiu ,,,I dvellel{ ,1 h aos oA the
eartlb,, inpcluding our own~, ha( a partic n lar mntere, iil l thifs mmter, hiall hav a1t , 8
ei,(fn~iDOTI interet a8 %~ell. t ]ehio /of,- the If lterl Nattios will profit mole
flo, a gie .eral ad.anll.. i ii....leI.io and li'ing standards ... t orld over, thai
,oi1id he ieR pose if Itl, ir...ll'¥e}4 Ih.'..I ~n CUI iitd Ii ihV ( . .rr{lt.r'.

We fltrth(,ml.lore 11ecae o'iilluicd of tihr aidl,ta, Of .il..l..t.tioqip ctlionl
for lhe deenlniittio ad tlzain of fiil e an, ras a praclicl
Ir t ]. Ilies,~ a prawil..l imeasltm of stablwlmtl io iatlaied anld iilaiutluhllcd,
tihe desirable mlo of internaliona[ trade ,ill iW blprltsI iatudieali/td adI tlhe
w(orld 'ii irae tile dang .r of c{h iEiive exchangej dcvai.tion l. ulItleh, i tilhe
jOtl I't , will IJItLt' I all an l pro'll Ihot

Tile Comimi ttee onil Eonomicn Deoivilfmliint niad a helpfuil stgges-

tion o the Blretto Wo, s lg ii'slitionli v naposinu Im jijetio Of o one
of theI provisions in the ag·minlIt fir bhnk 'heyr jlcmi)ti Ihat
t the rxve' of tie bank to imke tabilizdtilo liarles 'h'cwadv impliit;
shouldl be madle expluit. lhis suggestion s relucei ed sippott fromn
(iverilmvuit , buiniiess ad ... Iikirg rmps ant s hns hflen very xfavor-
ably iceived Iy the !comm¥ittee. x it (btis l'oilili Ic Inl

be maide wIitlhouit oit Iy invmg tII ar ticles of agreilnent, tdie Committee
oil Economrn1[ic l)DlVpmOllllt ['p]otlid:

I¥o r....l..tl.i.. .Ie apirdialv of lb(, Ilierinatio.ial Blani for liporuelion and
fl]ilt it all[ I so r1c(pmiull thl tat 1{all oriae tine, which'l ;; o 1d i ot
delp. 5 il appro al, its 4o[ etI~ I'i Ibradened I, ilj,('iIt the exttiei'ioi of gteieral loag-

After fi hank is slrielilh n Pd 1< u' ; fit'(' that The Tnahntlginttln (of the
flud sol.l.d t ii aIlde vtl use l( fn r ic ... [r rvh'ey Ira sa..iOl, A..Tr

g, tll clhlglr ilinlrlt ill I, hindl a~ it o ts wold b ssaialy
reladed a.nd ,,e ,ould nro,(lillt' ila the find ll.d aipl)rovi(d.

The sugrIstionl of the Commllnittee oiln Icoonoic i)evelopmcnt has
been intihwd ill thie I.rcs.lt bill.

l·r ('all M. WVviii n mean agii dig 'lpwm of Ov()eseas T diuslries

Ilis w o! eliiniled aptproval f the pieding legislation. lie als spoke
for tile Cliiago Export ?imlajgers ('tiNi. gicil represelis some 250
fo ign soles 1 1allgelm: of iniidustia i anill mel IantSiltig toites IA
(hicago O their behalf, he ofleredl for the re(ord a re.oihtit)l
supporting tie Birettoll Woods 1)mnposns.

In a r sol0 )uto, the Nationl To I te ig T'rade Counicil emphasized
Ht e himpolialoce of acce tig tile iBrettoln WXokn proposals sublstaiti-
a] ir as ira fled. The resol ution stated, in part:

Rejection of the a'l would piinVolve In.o l ged lats ii r p )Iit of tihe broad
ohiectivts touwght, and would lay the United Slateo oen t. thet d e of failhig
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to eooperatl inetrnltionalIly a i ln " he stuclh t cn.l.erii.otn i's of vital imiporl.nce, titt e.IIV I0 'lle Wvrld It large Np al.} 4,h tll Iji]fol Stare itself. Any nodifira-
tir'n Of th act rwhi.leh oild t r i .i.i.h ren.gotiatioi if thie te.rms of te l Brtton
Weods agYCretP ias at lhis late1 diate woiild ilraee rk a rcad y eceedlilg waie-
e'r risks may be invlh, et in adopting thenl pjmirlljtly awl subitanially as
drafted in the prop.opd legislation.

The connnittee recivedl a statemnr t ftrom Oscanr Johnsoton, president
of the National Cotton Counmdcil . vigomusly suppoo iig ithe lgislation.
Part of NIMr. Johlnstop's 'tat lent l follhs:

At th, annua l ie n of t .e ntinl Cottoni Con ll.ei], wlhich colnv'ed in
enpihis, TTen., Jammr; 24, 1945. the Iclegate Ioitnlhe's of Lite eI'tnL] uinlt,-

of the coti' ii, am anthiorine< to i leat for the crooIill in sppoort of the Brtton

Ti, delegate melni.rlliip of the .l.unil. is eilpoa.ed .oT X.pre.S. natt"i r froin
eatch of the N iraw co t... i''t re."ts; tunel',. colt,,' 'iotincersi gi]]llt',frs *an-" .
iO ...... N, .. (.ehants, spilhrs, ald cottoned cru,,hers. Thie delegates to Ivp-

remsl aclh if ltreat are selected bi their rrs!eptiye interes t ortganwiati os within
each of thil I8 States ill ,lich cotton i. prodmeii. I .lnak, therefore, with
nI)e(t iW this lll,)ject IinatPr, Its ti haerlt ar ld aithorited re. re.,dtati 'de of
tin' iptire ra, I ot.ito illduIstr

Tl'ie Soth anl the Cotton Bellt shiiould urge thi Congre. to approe.. ti.e irtton
'A o.... monetary 'act ant 'ilte Ir',oisaI forN tihe I nternatioial ip.k for R .eestru,-
tal all l velopncrt 'ithou sqitl l htagrgc I. ... olpim.ion, both rojire.
sent sk'l s f"ra api to,"art ti, nIttlrtilii of a tal are nd !jla,.(.Id international
ta eit aftr tilh, war Tihe oAtt, I ..ill Jrt' h a grea,4ter stke i tih resoraioll
of torade than [Me ... , other i....ti"strioevTi l ai trnatie to . loakrlllhiig intrr-
Iatioail ... trI aft-r the war is a rturn to ntc adii aliS'" a ....ore .e'll1 I..Oi'
(;rie} tllalllt 'itlrl}s ti1 the cottto. islid;atry alnl v.r. othevr inutr if wt
arle ii$? vat thIe spre ad of Iotalilariain and lth {NlalholiI of I..reaeracy.

iie shlmili wlrkl ki enbnt 11 fonre., wieh callus thtnl by ioing all in ou.r ploler

The Ntionni Phrininr Association con aposd of leaders of busi-
ness, agrieulhure, and lab~or (xerienee ill n foreign tinIhir, hlas also
ttiongly supportedi Iht, B3'IIt ol Woods propoll s. 'llre statemeit

WhSchh it suir itled t to this io/ol/il tee Irelds, in pnrt, as follows:
'14rw [lati of the lietiOn W (04)5 p [ropsals for all I11tial [oaloBak and an

Ineniaiionial fund ; ill be large! dlern, I I ine t rllerlry's atitan.e. if tile
lprooaals are galnerall' adopted, ILe itj o.ii. oi the wor"ld aolald qiall[ .o.tni.iteld

the prirciple of iii.l.lateral Itrade sin fr,, vxclmng¢,1, a 1nd all( a1uild be
aflorted i lstiinte8 ith "hieh, o piut ifti paearlt pragrr eh itllo efeet.
{...rr..i.s woll.d be it fiuild in tInrs o gtld: ad Ili, trxtoeel 1 i [io, tald the
nlieri'lsi b3 ahieih paritre ilitine, establisied could ib lhanged anr so cireuscibLiied i
that hi danger , i a ner' jiod of tiiilpetil ire eiirrelte' tlnpria..iol. and InlhiuihO

welnts do Itot eionltelnq)Ja accalill1 lieh,,,~ the illasl O , ivIriight. The; rceog-
,lllew � ll' tha after thae "ari, illhe ear;Ix trariioalla Iriod .. e oiliillfmlitm , Of

itrtaill r:eM ricA iv lnear> Ii~st be eOu'1teareAd i tlh eLI ato thlirr gradull
Helimination is etear, luinitdl

l'ailrte to Iljl'ro'e tihd agrtltsel lts tI fri attended i. ilh ihe b ras el ,oiise-
qlqE It ,Oll inltl alt i itr ler east prologellg deal; i rall leig any agl're-

lit Iris fiedt Tollis, w( xol[id Titilter tile potws Iar riod Ieflra ed of two
cxtnr,elll. ittlportanl Mearnis o] tlh elornonie frot.t I mlder suleh eircut..ant.es.
~ i1~ u;pSrge of ec{Ilallie aliotli~i1.11 il all die .. sr..ptiv e features irleobxl'dt
i o~ld alpl ear o I a almost inevitabitld the lope o ala epalcliIl[ rorld ceconlomy
wight be lost Ovl'miight.

VIEWS OF ECONOMISTS

Almost all of the ceonoinists of Ihe coriutry have been united in their
sutmort of til BiettIon Woods ploposals

Dr. 0. M. W,. Spr"are. tmtiitlus pnofessor of eoionomies, I arrllNd
University, drew upon his long expe'iecn.e as all adviser and consultant
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to the Unitled States Treasury, tie Federal Reserve Board, and theBank i of Epgland, fnd his oll neetonil with, pri vate lirs enaged inintornatlioat blusinss, to emphasize his belief thliat the IntnrnationalBank would bhe seriously weakened if the fund were not also estab-lis'ld. On this point, hle said:
Now, if we are going to have dl)rdered exc.ange a.d bi.aterl clerin. g arange-

mle',s I think thele, are veryo very few so-cald produtive foreign loans whichare in any certaisn wlise really- secre.

That is part lv n reate, for feeling tio a I would not like to rssent to or favorthe adopott oI tle baink without at tlhe samoe time fairineg or securiog the adop.tUe of tihil fund proposal as well.

Dr. Sprague also emplasjzed that the fund will be well proteetedagainst the danger of extWsaive use of its resources by member coun-tries. On this point, he said:
I do nol thlik Itlisat there is any esond rason or allpo, that ontri in

gellra, i Ib ixcaie of i lefund, adopt a more recklel s poiicy than they would intie absence of hlie fill.

That i, I think, the most important point that I have one hbere to omphaize,fial I mply do nIt bleve veryn e man conlntrles'ii use thidr quotas frely andiniprovlidently.

Twentv-one ectnomistits f1'o tie Uiniversfly of North Carolina andfluke IIniversitv have writtenll to the commlttee urgifig full supportfor tit agreneimeiss . Their letter states:

abolit b the changed eirelgamnsltaee of Tder tenrnsljonl trade. The roendesigned to facilitate the nmaxi un, rartleabl) fredon o if ernationl trade
but at thle samel ie inln ide P ade(late latitude to eaeh mlember nation in the
control of its own domeartic eitoye .

It im iOr cotnidend Jrdgnroilt trat the propoed internation nane ialu t instit-
otirsl roside the fa iliths )v andI through which intor natiun l fina ci al problerstan [) worked otit in coeerrt and to tile itnmal advantage of all partiP
SeveIn e01conoiss fronm Stanfordi Li vt'sitv have placed ithemselveson recortt as supporting the Bretton Woods proposals. They state!
With thile oerw"I i ng najoryitv ogr ... letie-eeoiost n ,lleaes ho

have Ien pol led, t i our cob, vietio that the Bretto*} Woodi agreemenls shouldbe arg(l u(II favmrabl by Congresrs a it], tile least posible delay.

TI. cln .i. ll .tee received a letter front Prof. Seym our I iais, of
l irv llrd ( I "it'Ielty, epi.e uti ng theI E oir: oium sts' NConmitLee on ttrr citen Xe dis lprogram, wit h which was su1mituld stt lt n
support of Bir etto woods signed by 224 of te inien hers of tileAncrlea ii a. ono ic Assoaintion spe cializing il money; intiernationaltintde, antid trelated fieds. Their satement reads in part as follows:

We, thie iIn"idlsin"id eokonists, irge the Cogres,,s to ace.. t the Bretton Wtorosgrn'el l l' tte i pov;idlng for an Iiterrnat oanl Monletary ]Znd and i ntenational

If exlpa~ndi i lg rlonato ilal i'ae is to iake n is mleh-re.ded ont ribht on totbe trorit oi ~the I[ ted Stat es and of tr world exheange relations betweenl rrnlieies musris 1u eishtablishd on a stahl[P and orderly basis arid heI~r milst b&apteado fIow of international [livest linet to il r'cias t [hit productive efficiency ofthe cotl itrips of [he world Ae ion is> of o irse, reqllired in other no less imupr-tam fields s*ch as tlrde barriers and corn no' lt [s in world surplbs. Alt ftihethe Mionetary Fund and the interiatlioniel Bank do not furnish a corn plee solu-t[i to the simternational eeoonomi p1roblens, lhey will contribute substantiallytoward solving the exchauge and investment problems.
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The committee is informod that a subsequent poll by.the Econo-
mists' Comnmittee, covering all members of the American Economic
Association, sbowod that 90) percnt of those who replied favored
approval of. thle Bretton Woods proposals.

VIEWS OF LABOR ORIGANIZATIONS

The comnittee heard the testimony of the lagser labor organizations.
The testimony wan uniformldy favorable to the Bretton Woods pro-posids.

Mr. Willian Green, prlsident of the American Federation of Lab6r,
testified that his orgartiation recommends the adoption of the Bretton
Woods projpcails M. Greeu said:

The Amcriean Fdmramion 4 labor in accordance wilh its stated policy of
supprting a world organizaion to aid in resi lig differ/encs betwe;, nations
alln ril brhlgig about a lsttilng pese, reloum1end, that the Collgres adopt tha
IBreitOr[ ~1wod aCgreeant. with 1ne1oeery clkrifieation and safeguards sa of
vital imlprtatee in ilatfrmenilrg the fmuntions of slWh a world oarnitioh. We,take tbhis pesftitio btais we experienCee aftar thlie First World War the' alkna-
tivnes 1otoorrative aetolk in this field and we knowu tthey would bring even more
dirru eful CDsC(tiec huOwl *O *b *

The policy followed heteni the wars of national self-interest in compeitivornfretcy depntiation, fostere4 depressions, discriminatory control of foreign
oehange, bilatersl aereneiets for barter, high tariff, cotrolread reduction of
n Burts, Iluml1inb and nimilar lormn of eeonomie warfare did in some otn aidtemporarily in solviog domestic problems for individual coluntres but in the long
unt conbtracted in teCnational trade and lowered the standard of living in all eoun-trie slad strengthene d trends toward isolation.

The propnsad fund provides a plan for the eliination of such practices and
toe gaulual restoration of the orderly and stable change relationhips oeenia
to expandhitg international trade. ht la bben reeugnizsd that eqluital, e nEchange
rates caillmot I.e detlrmined lizuiliately bec.aule of the presenlt disruption of in-ternational trade. Prvisioan for flexblfity Iars therefore been made in thcagret-
ulents. pertitiog gradual relaxain of wartime change and c rrency outrols,a- well as limiited e"rrncy devaluation. The ferd shuod aid nations in relaxing
these contmls.

Mr. Philip Murray has written to thle lommittee that the Congress
of Industrial Organinations strongly snpports the Bretton Woods pro-
posals in their present form. His letter states:

The Congress of bhdustrial Orgalizatiots, following the mandgte of its mm.
bets eprcqed at thei 1944 toivcnttl is in support of the bill to ratify the Bretton
Wood, agr/eeienl t a it low 1Lef 'oor. e.on...lius.

This support isFive, ill the firm elief that the agreement of the 44 United
NationS worked outl at Brettou Woods laut suimmier is the best guantity of agreatly expaneal and stabilized world trade that will afford protection to Amreri-
all bfuhiassulenr, mnrkets to Aimeri,.i farlmers anld job for' Anri, n workers.The agrarient S also a concrete demolstratio, of the fact that the United

Natitias, even hefore final victriy over the Axis, can work out suiessful Solutionsto their litital problems in unity and a.ord. As such. the agreement is a tribute
to the leaders of ltia Nation amd of all the Unlited 'Nationa. It is a long step in
the direction of tle collaboration of the free nations which i tile keyatone of
world jwaee and security.

Supplementing the letter of Mr. Murray, the committee heard the
testimony pf Mr. James B. Carey, secreMtary-treasurer of the Congress
of Industrial Organizations. Mr. Carey said:

The Cuongres of Iuduotrial (Wgniations stands s narely behind the Internas-
tional Monetary Fund and the International Ba for ieons.lruction and
Doevlopn t prolped gt the ULited Nations Monetary and Financial Cto-

enc h.ld It s uImr at Bdreatn Woods and now before uour committee IH. H.2211. It is our wosidmd opon ihatbotl the fund and the bank should
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I11itloi Wl¥ioo , r.P.r(.(..ts ioo of le moFist imp[lrlib eol.i..l.sIi .l. O. l liihch
flli iltitertiatorlal 0}14,ratior [ I, eSslniall to inlning anId nai." a[1tilg lhi peiae

u1ts hi lujilt> IThrI .g..uIt .. ,nerisa anid in the ('.ngress f Industrial (rglaid
zatio,. rrtton .W.oods iioalis job s al! d oirit; Our presidrmt Ptlit Mltrra.
has ,stioil I ltt sine 50000 b} joils for AN eiien, erl a l 1I flo ildI iptRllr

tr1e.s a.ftr t , Itr,. if the 1,tton Wodc, s propkVa.. a le &Iopll[d.

Tie con mitt I, nlso ilard tIt timony fronm B A- Whitney diRector
of Ilutnltinln mll rseaqrch, of tlh Brotherlhood of Raih'ota1i Trinnlien.
Mr. Whitmv said:

f'ldls> Ihilli iuit*riattiel 2aI ool.e.t.tiTol VC Call d°velop fair rule"'s (If the gamel
Aiid dtlurag all ,he [i al1 ...uliri I I ' r l t t'Irlib t'o Ih in . e.
sha in a1l 1 rDia} il I,~ fat'a d again Ixill b e i, p .... ..e i ...ltiul r

devices, barter anit li, ullllr. u hlpillg, ilporl qu iOas, att.I restritlvi iclhalellge
Ce, it ool

Ia;y [pini Al tbalt iH dlots not requlmit cnatt deal tIf mnight into te tlchlilcal
dtlais of isliinntiol finfanllc. to ft", ore,ie Iha', a ,rldO plu.ged ijut il.iv.rsal
tr(11F(1i (ouillli(ct is a xorlt headed fhr ptivrir, 51lY4D liI h/tred. t Aold (tni-
iutitlDU t. livt atd to }1' bI tie sv orl.

AS] 1t(J} the It'd oill \¥noc prolNsal' I flu iin...re I 1 i 1p I hei tha)t they
suiitilitu e (!op[)q ra .It for (.oi.fiit, aid thex promvild a ]l ]'eai hirh llie rik
of r.i..s .ini..j. tih d.(!itatl coullitries n lid d.ve1loplill he lacL'a* toui tica
all be pi-fil]lv 1hared bLiv erv ciyi}lized er ioi

In nddiion, a lare. I number of local, State, and National lhbor
unions have writtll to llt cpoinmittees to eXpress thUeir support of the
Bretton ooxis proposals.

VIIIWS OF FPIRM OITOINUIZ *IiONs

Il ,i's.ni a yvcs of Ill ina or ,it ian ] farum orgniilo11 ions nllppanred
before tIlis Tomm lice andi testir,id ii fahvor of the Brv l[o Woods
prol'o..lS.. The eomnmiltte, it*L inilroisid by theiri eholt'ieartr'd
support oIf tile proglam for inteinational monetary tud fillncaial
Cooprlrt iot a

Mr. Ed]wil, A OA Neal, ] lrisicdilti of tilte Anliwrian Faim Burneau
F'd*rauron, ilTrgid Ihe ljpprva1 of htl fu}niand the lbnk as at, aid to

apee,(itI war. I piolur rite v MeeIratO.i'N.lai e an spen o( Niir pnq:O OW a { ,i .th t fih a .. .. t il s,.ri ...e si {~l or jh g ....s Of , it
bit3 0111 Inlwe ld illngto r rl i Ioto k.IiIuou

000 mm' hlait till olpeled ink arlid ive proposed luli ar] ua Tiee·nnsr part

miotio A[ i i! . d.lprsl}i{l it, litigtif itI hlrna 1 1 lrij, i+l of t'le ra ..lfn l

utile ' dtpreiatu Ii .. aj .xc ,(, this (I, iir t ..- } ir 1,frli If i, ... i $i t .r000.0 l Oi

petti' 1txl"ictlit ilt i'I. propose k a hd lete p itratiA fond Iin f.. E,,r rti-

trlil('tii i anttI 1)lrlori.n.ll t mill facilitlt intielraiollal aitls Co lit* pflsl'. r re-
co,,iti-ietit aid *l(h {Je]( oirur[ln detdl omltiei.t ol .oundilLeopjmi rea iad titIS
faciliftate a lar1ger uo e of trOwle*

_ �__
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Sr. RIosqell Smjithl, legislhtive seert ar i of the Nitionnl Farmners'
Union, irgedl tile (ollnl ittee to iapproe14 tiIhe B retton Wooflds aglree-
mIllntS it!hou nn {dllinlt. -II is ilat il il" h{e sill:

Farmers al ways havl the IhV rdi ona si llplporis of aO.l .. da1 ,t I) prod( til ,

of Ihl d iltrliItili, of tlhe feerst ~sribei barrlil rs Ilh frt! low of g'ods allRi
err;ices' . IWe l]eve fi...ily l l ilt rieinti o VIIods g .reen.eIt offers pratli

cale Ia' of tiiLt.a. iig demand fIIr Alerlicn ,riltirs, thtereby aisling ii

iIaiItaliiig fNill t, 1 tlOVllielll in ill sitldr ad iii tI rn providieg al expandedd
RodIxpalitR ,arko fr agriitllu~ IrIoxdlls *

Wthat il un[ro, li aS IF vof lfiotl i .... ,qy i.sta i, lhe Il llel.atioal }laik for

R.eeo strilc iit w s u .I tha tle l taiua] \ItIrtary F It startoper-

itlilg, . Iotl as soo n aS losible. AhIgbide th e ltrfll henficent tioral eimet

fohr IIh I rl of Ai..r
(

.ai I adhrnict.e II he objectivrb If if h agreCiell'tts, differ-

ence as to de1il inil Ik ll ivnsignifitaice.

Alllbert S. Godd. master of the Naioiinal G.lange lso testifiled in

sup port of tl½, B rd ton W(oos proposais 'Tlie Naional ige
originally supported the 1 btthia il b rec nrmended 4ho] ping tI' fulnd.
After fu¥thel iovetigt g iiO, hoi evel, thOe Nenitive cel liite( bearole

c)Ivin((I v Ibt it woulI II' ;cssibl, to stirlglt ll('II Ips( tIh]e fw {Id

tfor the. peorlal~c of inmpor ant stabiliz tio, aoti vitts. Tice,

thetefore, adcpted the following resolution anthorizing sulpp:olt of tle
Bretloll Woods proposals:

Rifrn,,, ' Ih th.e Ih miii ,gto.. oI.i f I. aiil hir iZd t·lo sppolt ti le creation of

an Ilntrlmrio.al M. I)t Iar .. I;'t ii CO
ll in..iO. 

l ,tilih Rt llItVnitONal 1Toilk,

)I )dtqt 1li CIOdelntat sagllml ar an, 1 p'[rii'idtl I prri4{'t II, tlld froml
,,M!Se I, il rdi g li asset. ; ji b i " ,.k . Illrrti , aid p'roviiltOM l Fi.ll . w b la(]de

for tl.l.irijimig IhI-Jtcttl invovihg I le u. if refitf
l hrot l gh bI et. latk.

If t O ilatiiti {'th cal Cl bi claed as · siIillatiull o xr lAlli? earl I.. sI,-paratdlr
frOlt littI,' ativitis I' hij'h righffulltv 1beollg Ill [lb fiek of Crdit, v e htlile thalt

'li le o· XvIoI.od, propll{al heldb very SI- llsalll atir o'ise( for prolwi0flg SOilid

trade. nWe I'lier this calrl by .h.Iw

aMr. Goss stiid tihat if the fund's stabiiza tion operations were con-

fined to p-orviding assist anc to meet slr -per.iod nerids for foreign
exchaige. t ll siuggv'tsot of til (eCatnge wo1ld be fully ragt Other
witiesis have SIl[rggest {I that tie fund should not be usei for relief
or rel'o strcim t I pll oSar ses, and thatl it shouhl be concorrnel with
seasorll, cvlica. l a d clervellncv ineeds.

In th, oiriniol of til, c"I o.. ittic, tie attcl~s I.f agreemniti already
pvile for [lie use (f i h, i/l'd .ISles.1ices it) this wlY. Tll (olnlmittee

has, r' "vCrlhelvhss, ill, orpo'r alod iii teli bill I Set i . calling for suclh an
ijt erlprItatior from thile ftl. Ilnell iluse of tilh, vrying dolration of

bllSilnests cY(ls, it is not possilol I (idesirable to Irestrit IIre opeationlsO,
of tiLe ftlrd frtllrli thall to stlte that tiht fund's resources are to be

used only for seasonlal, {vlio'1[ anrod emlrgezry needs fo forreign Cx-
change in connection wiitl cmnrrent transactions.

VIEWS OP CIVIC ORG XNIZATIONS

Rnprsellntativw of a flU nibti' of 0 ganizations ilnterested in public
afaimir appeared before tile conmittIee anl olffered statements in favor
of the BIretoll WI oo Is Ipro)osi als.

Americans U 'lni lt fr VoWld figan'irZaior n sent the committee a
stalmellnt suportingr tihe funl[ and hank. Their statement reads in
part, as follows:

Tle tuIlpt liol is very great for vai cotiilriltri to Ie wiar IS an lltitoini to

depression. Often thei isnIt done conscious lY, Yo xreee l sitart with the ktoind



INTERNATIONAL MONETARY FUND AND BANKI of cler t arfsre ~hat I'lve bi", d is i ssig. On it heels ineiltal come
dipJ loniair "slare. arntd the grollh o1f sprit..iont .. bai ltljIcness aolnolig naioi
aind finaly I ml spar~k tin ittcilelti anI 'tar is lgan 1 ith us.

The itrpo'i of the Blretoth X'....ds C .. f ...rec in New l]ampshlire Wa to
pr",vtl I t haI ,ppelnng : gain. It, a p[lanet tiled f ii H hlotiiL, of ltieqllia strellgth
and .I.srI. l wealth id Irosritv tIe o.l. baic cure N an agree..n..t not to
engage in currele, "a.fre, that's the real Iaeaing of irrenrv sta]hiliation.

The CwoJ, r.... .a t lbtl.(. W...oods ,Sl, tihL let of ill, l)ee tefeie,'ces of
W\orld \War [ If it Wil' t Ie accepid h) ie tInitd Stoas the peace itself
has been deadlo'ked. ,ierv on d. b attlelds ill i solve hese stios.
It Will lake a ni ir- intrieate stii diffllllt victry iii oir NatioIl's Capilal.

Mis Amnna Lord St-nuss, pr-esihlint of the National Liagle of
Women Volers, informed tI e cormnnitlt of th ile t orsl of tl] menm-
biers of her {iganization in tll Bretton Woods proposals. She
I)odlt .d ii th at no one (m .. try coilII or shoulId be solely responsible
or (detliing iith international monetarv problems and that other

comtiIIIIS are tager o coopal.e... Miss klanlss said:
Nois bitt al i rations, ar. cotie(*rld ititlt monetary prtob....lem The bllrdell

rof soling lihem, theirefr ,. .oii rest on ery c.i..liitr>, aid i..t just oi the Ulited
State,,. It i too illll'i to ask is to charr so heayI a rg,poIsihbility.

I do not think all the goodis .IillI .. .. on r Ad. I thilAk 1ehe Will Be plenty of it
oi tie} other side if we show thue Wa, alid I tin lk it is iii.niubentt pl " I. " toi sIIlt
thOe Wayp invlqls we a ir tI)e tostl .l..l.l.t..hd co.li.ntry. tb case of the Wri, anld thie
richest, and IIthe one to whli.eh c.iui.dtrie are looking andt I think, ulcther ou like
it or n.t, it v(o1 are big and strWoeg ant ri,'h. o. , carry rt'sl] iitlii "y toward a
coln. tir of a mailr Miz · lid I li iik] that is oIa if the inl,,rtl, t ei.lets we ha..ve
to rerembr ill all our inltniationtl dai'ugh thlt whether e llike it or not we
ar Io1,ed to as leaden, and We ·a rsO we t a out that rrsporsibility

The commlit Iee las recived a lietter from the National Col gress of
IParents anl Teachers lirging the committe to approve the t retton
Woods proposals,. Theyx write:

We Irve*, with (Illr Prsident and C¢lnlmatdrr in Chlief. that "the f..id
agwn[l l't peiiW the differetCe lel ti,(nl a world calught aairn ill tih maelstrom
If paic aid .col...ie uxarfan r-lminating . il war as iiW tbe 1930's, or a world
iw hich M uet Ilehrs stri, for, a etater life thlirough tut aIsl trust, ooperation, and
a8,sistita

D)r. Ieohln Dwight Reed, representing the American Association of
Uni-v]'sih v Wonin lnophasized tie importance of international
nagrtevmeiit on eI'nley anid linancial problems. She said:

The stnhililv of itl,uornhtiralI finl.lnce is Ill if the eornern.e.s; and the nni-
'erstl relzlgitiin li these nadtio that thei, is Ihal eoi)Tl.o.. intcerat of all of.

inl e.rrrne. stl.ilizalotn.. iir finhialMi sabilily,. and. o theI other hand, in the
rec4ist ni eioI, {if dviutl atei are.as nrlld th. biilding up of the nr .r..s oif tIhe world,
for the 4ake If the whole world, that that cnlld Ix done I hoIugb international
piroesse .il , utll pvting .all Ibe nsljiolrtbilv on selfish ati/onal iliteroel,;
lhai is Ie, groat alivele..t and that is the thlig tiat we omust not block at this

Tilhe parti ipantils of the National Pece Confierence also informed
the tomn,,ittee of tleir sp porlt of tile Breton \Woods proposals.
Thleir resolution reads as folows:

As reenlis Ie ...o a, d Ve1 .. i... pro.wr .. v a I e nlinl to world order, and as
tle MonlIlar. TtFled anid l It ltCr.iatiuial Iank prPo)osd in ilhe Ilriotn Woods
gl-r~'ne'iit will cmitribliite tI hlir altaillnlt, thi Confe.r.ee Of ith, Nationalla

PTre Co(n. I lr. ... volb g as ildi',idual$, i-rge the adopt.ion by the II nted States
e(,*lgms of lot-slxs in su1pport oIf h, isewo it . r latloial irsititllitlN.
Thiu , tiliid Natiol, M o.e.Ir. all. Finalwn.i Cnf] .eren.e reached ael'mtleet

on th llsr"tailiati... of eurrency and the provisiodn of cap iM ita fconolmi
development. In such highly eclinical fields we are dependen ilpon expert
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kiliwledige \Ve. ou.l.. do ....4 prfess is ktowIdg, Bitt comn., eon-

'IN, uiLII filhd f .in I ) iegal rot 14 nalkiLS alWsen lnlien at Bfrttou% VWoods
N. , rctd 0 TIiCI iO ilie iroposals l.re adopted uhIhill O l;y..
The I Miild Sota.es dlgle.tio.ll Was. [)ipartir]AI.

X( rcllotoil]e(,r .h ,e i Aie i ..d nloiietr lSii, c olur uf the ,ost T..o. liento(us in
inierti isod y HIr', is ar illitil llitt]re int iLttrltatietlal ...'colnic eColier-
aalien \. nisi timake a bygmiiitilg if llie ,oolriTil chaus tIhal ha, repate1 dvy
ftillierd "at is to NI .e.....ted, l{retfopr, the lack of orgauizalion in thi$
fiei has I, iel a aliajort faetr leadig to wa.

The [ nilted (Cristian (C onocil for Dinmocracy, representing six
c{li i'h t asoci.otionlls, WIote to 1the c11ommnltet as follows;:

We offer ror ouir 0O1 ifnleraion 1 SI('1 Cos/d sct atI..eT.I On [he r, ll ton I'oods
iltrrla. ioalI lnoliiar\ agrlII Oi. r .. sir poliNi it' as liberal !hIurelill(nl iJs (11
of fIll s fe port P ' lile pl.- h.ol .i tl fili nd ithi ir k W Fivor its ratifi-
eation bIV thie Congrss t ielle xitltiOl crippling soLI.ildli,.r..s or reslq'aloil,.

XX, trutl thia it is dilgr jl.dgtl.elt, also, lhat thi, plait fur ( llective scuri , in
norleal;' lilatrts (elLktiitesa tllndneelItall anld nee.ssary partl (If tle total
rorldl eeu icy Ijrtgralil shich the Sal francisco Conference i6 tiill further to
ad' atce.

PUBLIC SUPPORT FOn B 'IrTfON WOODS IPROGRAM

This 'lief analysis indicates. but dloes not full' coEver the wide pub-
lit su iport of fhie Betton Woods pi posals bv lhe public. Support
Ires c(ne fIn' u11 sd ,ions of the. ourtty and front people in all walks
of life. .5{)'{ than 100 organiz 0tons. i ding n dg nearly all large organ-
izatos (-llcllld willh publiu affsaits, have adopted resohlutions and
isild t statut ts reolmmnndiig approval of tie Bretton Woods
prograim. l 11' ]' inititee ihas receired thousiands of coimnnlnications
urging f..v...abhl, aItion. 11 tI(he lght of this evidence, tlie committee
cannoi doil I) i tit tiihe Am eri ri peoph, a re ovw rwhclmingly iln favor
of thle paltiipalo ioll of this countvr ii the proposed organizations for
international monectary aid financial cooperation.

XI. SupoIrO OF TIHE PRESS

Tit Brettol W.oods ipropiosals hIave iha d widesprienad support from
th prless. It is iltrscting to not, that tills suplpnit bas come finom
all sctills of I he eolmiry supltr l r s of both parties and idependenits,
coIestqvati* Ias well as Iiheral] 1esplpers.

TIhe al'giiunleits plesetnt ,d by lb(h pless (it)do not dIiffvr substantially
fron those giveni to lie, ctIllllietl iv by thIhl witlimssts thani were heard.
Emiphasis is given, 1o lhi poin liht e(qllhtTic ii s ,all Bs political
cooerl.l...ton is esseintial to il( Illl illla ilsNlle of peace. Thec impoitance
of all i'\pnfsiun of nit reiatiltnl Itiat aim a Ro , IImIIpt ionl of itcli'Na-
tilonnl investlnenl to ltih plrosltitvof this co/n1itv i ssresstd. Finally,
thce preIss tIgs the iiilitnlilin of tiIe legislltom fr' th. Briettoll Woods
proposals wtliout t/inl li nill's or reselali0ois to tile agreetiitts.

Sonl, of thli]e iiol, intpor llt of the Imany editorial Istatements Sup-
porting Iha B ri3tmoll WNoods proposals art given below.

A tlati i Con stlit tnim, MI rcli 12, 1 945:
Thi Betltot Woods plan is an pssi iat jiart of the po pgwar progrDali for the

cabisithih eiiiit of Iltter cluiiliohis i.ii the t con e( set I... of tw rorld and for tlhe
ereat ioB on g Iorld ill ul]ich latI'L Itae l ila h r achired.

It bohis ill for I pla ins e 'ol..l. make fur a [brave and secure new world if
SlCiak interests ,lceed in silking ti. first piractical 1oes to ereate tllat security
through .cod. prativ organ ialionl betwren the nations.
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the Sun, Baltimore, March 1I, 1945:
Tlhough tlee hearins noay feer to la Ik drana for tile pereon tllmed in the

jargo/ of eeonomis, it is not an ..xagerltiut to uy that th, ey eof the rsvoslaibl
.thorities of evry mrnmler of tile Unitd Natiot(. are np, n them. Conmideration

of tile Bretton itoods drop ls.a, I i in a en.s a tnt cae. TIng ir tle firt of the

serie of intcnrtiolaI arenelmes hb , hich the ithns seek to patwh ip the
raa;es of war and reatore atnblity in their drealins with each other. The fate

of the, prloails in (C,,gr*e is Iwootd to he taken abroa al an indication of
olr coullntv' trlttl wilinnres to ollahottt with other nations.

If Conaress en.lormes the, prol nd. dievhed with o mIch lalbor, the case of

claornation wll be immenselv trrntlhennrl. The frmal adherenue of the

United trat*s will, by a kind of Mravit., attract the ldheorw,. o.f olher anid the

propo.ails ill at leoa have a stf. If Coigrs rejects then. thel the fate of this
Ipanier [ilerlpriumeAt i, attleid. Sneht atll nmetlt withont Amnrican parti{i;

atI'woul' " e a" farce. Farther. if Cnegs r jrctr the prodisaL, the outlok
for4 other forns of toillhdrati ..l .e.n.s. e. s proiuntai g. Thle akeptics will say

"'I told y on so and their fillger Will . ,roed it fture, nrgotiations.

Evening Sutn, Baltnimore, Mareh 9, 1945:

The Itertatnonal Bant tpopaled at Brmetion Woos, tnelher with the Expert-
I=rrt B~ank, wll, If the Johnon Act is r"nled, provide mebinry for arnging

cle redais. eit can thley b al.r"antI by )a y inhLitutiot n in la world not con.
mitted to the rnainttnanex of niotularv stability? And what effect would Aierr-
eat, rVefuap o oinl in the Brtton Woods plan ?or mloztary stability/ }ae on our
econoni p osition i general? Would it invite other .O..lrli.a to think nuor
lavorab, v of thAs, bilateral trade ande rrAeny weasuntre which were the plague
of te ierwar prIt Would such a refusal hve an unfortunate effet pli, alt
plans for intenai onal eoWrA1hion, olitcal a well as ePeonoe? 1iThetare
oes iollsor Congw s o conlsider wlth jlslt ;s luCh Ecre as it Weighs the ednIjeal.
obiections to the M.onetary Furod Itglf.

·

Birmingham (Ala.) 4ge i erald, lcbrnary 14 1945:

The attfitde of Congas towadi thei Br(tt. Wmoods ag.rnIents will Indieate
the degre. of eiarnestne and willingriss with which ii will approael tile various
ph,,e, of United States partiipat.ol in world lratio. It is imprtant,

tlhereor, that (Cot,gre.s ris shole t he ,eveIl of a plt 3artIsanll4p..
As the Prident's message to Congre.s said. political oop rfi tiOl will not be

.no~igh 0 s .reO an enldulring peae. 1there ... st aso be I C ~onoic eoortiofln.
In a way, therefore Cone, is eamled pn now, i regard toihe Breton Woods

,aemient to eerei, the same high trfri ot st at 1mlsl,Hlp, of eompromise on
the intrftional le el, as will be neessar .in ilte ea of the pece trewtaWto cflme.

Bismarck (N. Dak.i Tribmne, March 26. 1945:

Te e os t imrportant asplett of Bnrtto .Wlods is *ot the 'eonomi° ore. Its

important aspr t is its mring o Iri O I fa tint tie San Frani!so

Confernce will meet on April 25. If Congns rs s the ill before that, a gant
Impnrts will have -en given to the scess of ,,mbaot Oak. phropSal or
any other pl for world eclrity. If (onss fals to pa te hill the United
Bitagt will rain. s I" 1920, aplT"r in the eye of the world to Ie. withdwlwing
froI intInnational responsiility.

All who Irl ive in t'e ause of a world organitilon, wheter it he DuIln tofn
Oaks or gaeo other varty should ,,ui I, their i.r.. ee tp urge the paage of

Bretton Woods withlout cange. Tihey hoad ire thlir Congreas en and their
enators, denllmndhg plassge of lirtton Wooda s it stands.

Boston Globe, February 14, 1945:
Tie Preaident's mnsage to CoWlgress, urging ratfiction ot tine Bretton Woods

,greemnta, w in be0aoe an hiist'rki doesninte not oy for the importanuce of the
isse. it presents but aldo for tile lear tenrs in wilell its states tile uhoiee be'twn

ooopemrit]ii and chao hi the postwarw~rld. * * * Pe other proposals that
the Pnaident sa ar: stil to he s$tbmitted extenid the area of eeotrmic cooper.-

on. * * * They will not be aehieved witlout eost, aid his Natioft muit

Leat a largo part of t4 e cz, t. flt the eost of pea isa mall part of th~ e ost of
war., We l learnd ias time that political peace without eoenoiC pe ace isU l
house built on Zho sands. The purpoe of these propoaals is to put

IuOdWt)O under the coz~ g peace, thMU it may last.

IT
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Christian Science ,Monitor, Boston, April 20, 1945:
To keep, the liine of the ,t.t r.vers e. ar, Islui .l..oi oT ITt it l t i i file

stalbtlizat Iu facis. l f tLh lint Bret WIoods iro, ...... ..nt te folk, i hich aril
...ider fill va Tihpe fir irities ilo eoIc, leil lle 'tluie... ( lla iS in.
Iork.abe, that tlhe T ifted Slates l lei itiilioIj t te flIld ,ill be I .l. aRl¢ i hat a
bilalerai agreIitiezit I-txttL the inited States and lrittln is hIat is neeldd now
to lit 1. oItll rrnll d t, eT lrrel[(. ..L hIilitv

*'here are, h t 'l d ,ilite aT. T...in.ll ii, ifn nie, f 1it fals in th( kll.r.1.1 ll5 pr eh
tO eIitrit 5 stntiiatioiz aSl ille l )s / iojsrd at lireilt Wod Mor..e -

bvel5 lja!ral ii)ares Colld lardIx ..... tr.il}ie to tIeI, d e xpanisiOri Of world
trade as effeeetiyi as a, 1i ...roujid agrcnwt n .. ig the U tiied Nai..... toI keep
their eurrezwiu ill ,a orier ] reilln ilship Tin ritics of Illtton WIn.., htave
gieltI seaIllnt att, ll tjtto hie satguards 'It up hi Trotet Atleritar irll.reII ill tlie
fllld, la i ts adlvoceat es feel thile h s btrt' a distjet tendeny to exaggerate the
dlerT.

Ch'icago )Daily News, September 5, 1944:
Tin Boret.r.i VXlns agrernet i8 oi e o il, i oef ti ay te)p tllat must be taken if

tile lasltr ,orid is to differ fro.i I,,e prewar world if we ae to vcoovpra with
other natio.ls Il axiIg lh (tImltic fou.ldations ok f a Iatilg peae. The rA m-
flint lt41 Ill} '1olJiative TIIaIidilrr for tll e tarpoie of Iiailtnl tlg a sta le a)si
£( IxrC r fr tw T , (i grims ' w T fund( 0 is/oil t a . ati. tfw t is a
wllchisln for emnTplihig ill g.grr: ...ni I.th l ht. . ill to Ie acndiibihed iy he
niltomt i gold Itii A.anl AI I that sLtu e f La,h ge, , aeer a y,, bodby Iay
thik of it, it dead, if o.ily teinll.c oni. .aou (our of) u) ha crlncrud imot of the
world' goId

Chicago Sun, March l3, 1945:
In vki(; If (hi, lahrdl base of pTli i. slipjort for ft ilhr ~enral priilcple of world

c(loItie e'olaratiin, ({}nigrr, It... tla e .ar tll't i ladopl tlh Brlt 01/ Xo)dl s
hugmistion] TIhe d(anger ... I `il irit.r. .s.. I persuade C ongress to
tinker vith the 11naeli.lg so labor.ior.i. pI.. logieller l fiscal (J llsl'. * *

At liHOlt. thitl t,,ht issu I I.. iSt T ibe eii6 i It bad l.ii.lli of Tlhlx[ter
our ?c natioalt inr est jstifies awl in..ei. Ilenl of $6 00,0 000 000) ill cooli.i;e
1i11tit411II8tjou intended to ex epard Iopid trade. h diher words sholld A.iieriea
ep.r.i and 111 t i nol... Ilon gaIod afrter tiiQ lar thill iron<

'h illsc "", r a ar l t i rId x or eports, and wan
mlipt eIhl)}iO 'vI(Ih ]lit yll prililig i ilk itid: other uut tines likeixwise ~cat to

prodi U e, anid 'x xa nt their hi, n i t {iier. ourxx ili (h) r slake in eXpandedlld

isP 1I Slitll/tat! (xpilasiout i k is tI his baqs Ihat ('olgrc-. should adopt the

Ci ni:ati Enqu iro, July 13, 1944:
Onf of t il Iiglsi hols an e.. .o. .llleillg peace after hIs wa has been the

lliaitr~ il %x {Ilio tille Jilited n.1 tls .. lx. aiipr(Lhrl,, thloe /o'I ir filnanial andll
e*('f){ lltlLt {troh~letli. it I [h i.. ltrerice tl,]r ,tAIi .... -. A......hrdiltg {ill iT diea-

lion the i t o $, alii ''jutk1 (lil( tlt, ae ,it lii$41){{ hari, i1llx tIII It' T )ricie
of a it.ii I attol , O atik 'd11 i FIll Mietar~ SFabilzalit fiiiid.

(it CItIliof {iq ILna II i:krtijlt 4tnld. ]iIait(, tolr wIII, L ii, nd ildu(Jtriail
ea;neitv, iti b gra I' l ,, our dcll i if it i, llt o tlirighl dset ii ollx th
vorids rut[]]1~{Ia (,t ic l l a",.aN e lat of iiniiTiL, 'A. d io us it .~(!t]H? ell!
tnildal ihal tibi s <hit, be a ithife'd ]ililih biter .i.r..Ighi TI uld Ntilt,> Btailk

1ations, thatlla if ue go balk to ll IIt l "I ko.kk j.iuie .I..e .¢Ut, e hieuiexel
%veilid lie k[, Alld thi, ( uligftr of troIl.lke (itlld LW tll iles.I%

If li e r 0 i , a ll iilqiiiioal l.lLI.t. i >tttiil;ttuw iI td1 he..e. ..... is ITe
tilne t Atrnlig% it, so it CalL grappl, "iII,, aid if possibf e a iilt, "otkl-'irh [filtaI,-
cial I laos at ihe cI(d Of lie t lar

(orpuIs Christi (Tex.) Callhr, July 1IT, 1944:
Th, st.abililiztkii fliri lagr!lwtt raclT d (I) hi eI I rt s'Inis to ..s .. nsiible,

eqtilh e, art ys- (Ihristiat I bider ... pila, ITltihiosl- who mIua, xl ill help
ations ; hio iave lot. By so doig tie "haves' ifil] help t lei[eh y Itn their

73134. h4
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people Th UVniled Statss 'oll inves aout o$2,70,000,000 in the $8,QO-
0(,000 x olrld-stailattin fund, It ould not have a rollitrl iig rvoie, blut it
olholddl Ave d .o.ii.it vi, hr 'iiill! of it large ivestilenl T'ber is little
chnlee ihat 1tallthe natisriaid gang p againt , s in opcIsmiTi the fund to thedisd vat'le a of I h, Ililbed taies, * * The I aited Stat le has been
oprrating it, o n $,2.000,0O.00) slabiliration funid sibIce 1934 at a prollt. There
is Io noreao to rivea lthai a u(rld*stanbilizatio., fund operaled by and for atiolnS
that os liLti t ousy are tryig to put their domestic economie houses in order

Des Moines (Iowa) Register, March 10, 1945:
At r1ettol, Woods 44 natil en Caile together ,ia d said. ihi effect: "look, this

arbitrary juggling garon i. o. ou e.er ( cire is hurt ug all of is. hA by dlut we
gree ;o talk it over. before anly an of is naiter the value of his moarey? Why

don't e agree oi certain detlinite valleS a- a start arn pro.. se not to mIake
total hClharges Iheaftrl r of lwOre ian 0 pe.ren.t il our urrrency valu e without
ajproval by the nia oritv? Since we all do ocasionallv r.un into hard times
let all chip in and create a fund, fint I[ich, anybody can draw temrporarily i
he get i a tighit spRt, anld thereby avoid tblae tenplat ion to j/Iggt his money.
AnT finally, Il sagree talk all these problem over, and qlll oulr log-eat-dog

olicies' oes it not make enter It is up to our Congress whether we oin
I atl n..eO ii WOrk.

DetroLit News, March 11,1945:
Thbe;e ijlas ca be pertfm ied ltalr, in fact. hey almosh t i.evitably vill bel

becase, hey are all e perile i gr ater or lts dgree.
If thty are sufficiently- experihlttal to offer hoe of a future safer nId better

thian lie pat t has been, tihe Ill is rvolhYe expedients I tA are new and un tried
andi cnri al. to be rykied mniore t ban ote in the light of suibeqnent experience.

These are times in ' hi ll oldoness of spirit in the interniatioial field ;ill be fou)nd
lore profit able than caIol,.

i is a IlIe for rikkig, la rt for hld]ing hack. Ii is a lime for rnihing to the
fiifthst poti',le vextent on ihr ,e, SCTlI of iLlr!deprnidle abroad iii the world.
Antd the oppl}oI'ity thus of.ere.d is a fleiting one.

Jacksonville (Fa.) Journal, Mlarch 26, 1945t
The Breltl n Woods tr'emt ni is le fir.t test f sg.l..s.lfi inl ernatoral coope.rS .tion, If llat fals, the possibilities for suI.e.s sinilier ar.as I. f Uniled Nation

aeli ily ar ipi/led irmiote. Iie Tna iiFr I.)eparl lnent is qluite eorrec i alleg1ing
lhat ti!i tels of th. l.ank plan de p)ends on1 x, hedirb the plan is p . e )tred in its
einirty. For if thid co[(nMtri nIlu.ltats an inlporlanl etnlnIent, anlottir world-
Wid. ..lc .rllcne, , ould .. v. h eo it cori'.i'ed aic l vote IlL the aI.t.I.,dcI a9ge.etilt

or draw u ) an ehtirely rewh fortlnla. Th b( hsIhogiucal tfitc{ up)oTi the San
]*Francio i onferene xould most csrtlrirlv a bl i ,llhirable one,. the lrtton
%fiecd accori is vital st att s stou, of mrer io is iiut cu-ationai nl atitmo ips and
te........... tta .I of the prct d jid(ertational bank isvital to th formenr.

N( ws, IMs Anigeles, Februa ry 15, 1945:
A .. eri. a aepltanice or rejection of ethoiiou isliation nk is tle iinjor baftli

whiti t]i s inti (...'s{, ito Cong s it il ext fy dMa5 *, lt bills tO canrr I o1 tbe itreMtot
V.,ood. agreelheits. The Aneriean people's ui.t. stliolid ditrmirnlation for a

durl"i! [, plae baled o ilt flerwatoitil collaboration huigs ii thfe balon.e. 1 hat
will 3oli do all .. t it?

The otllkoo is tough The emogrrsshnal road down whieh Blmtton Wood
Dust jrns holds pIaOli' perils. This ie le Iargel beesaint Sthe people hare tot
aeql a, ... d t;ell setlves with what Brett.on Woods nIea..s in ,read-atid-n ter

The ('ourier-,Joural, luuisville, Ky.. March 11, 1945:
The ImOt fatefl of i ts i. itvehd b fatefI we ,IlIa see inol light

of the aplprachbig cattilnlretef th I ited Nations in Sanl Francisco, when tihe
fpalteri of irid or-galatiIon il I silajrl or dicared. Wha we do or
refrain fmin, toing at, to ile B Inttlo .oods pro posal, thl natre ,,d stpport
of r l-rat oions tlat ar I alr. ild to ie offerai, ri sreervatiotls to te It, Laguo of
Nations' toiipaft uere offered ithli itenit o destro in 1919- these things will
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,how ohit we ma5 bi dpenudcd to do in the entire area of eoop.ration for peaea

T*he plan developd ato Dumlarto n Oaks, th tullijeet of the Sain Francisco
(0l fenucr!i, is a Iai for ending Othe arfare of ans and physical destruction.
]1e pha, dIe eloped a irelt oul Woods is a plan of pnding the no h* larnerou
ef.oloil)i. coni, liclt th, arfare of dollrs*couitctirive eombinatios,, siistr
Ipro.ocalotio l of Ia>km 'lplc~ for a profit, itlter trade rivaries.

Milwaukee Journal, March 27, 1945:
Sinllf Ji ra o liti Woods proposlls gere ,y blofp>d hy reprsloefdtlives of many

Imt i.ll., i I, (lld ilis pi [)Oiqor {u; nli roijltiir lo get I/[ pis n arted by aC-
elptin it as ii i,. If e bein to isist oi liodifiraitioilll. as a basis for ace'ptance.
.italy of itle otltir fat iollS l'y ilSrt l Ot tier elhaiges -ald Ie 'nay ,iot grt
tarild it ,all.

*{[le millr jl biel.ions that lhayI b.hl rai.-d to ilte htlernatiobal lBank, and ihe
sOrtl&1 l t rnHelr nlji e'tio{i to tih, It... i'liotia, ]lFld, d, o i ot cent, ilijtftoalo d
enolug in risk losing tih enlire progran n, let's acel pt hoth ii lt bank and fuind --
anid IiPn ork for .. o ifieratiol laer, if they appear deiable or necesary as
expericntee ildieat os.

lMinleapolis Trlbun,, March 14, 1945:
his se ),c here Mo nda l I ght ,t at, Mi ' jforgenthapll rem-eIted the monetary

greletl.lt.. ilnade at d Rtolii ood(, I o M iuirnpoif aind tLe Nor thest II tirms
thaitt rican gn1115thiitg very df(littit to them]l ,haLg( sabily and foreign

eurrt ncym iiaitlpu¶at~iOi re niaL, hlirt rlhii see. flai r..moved fo l' t he everyday
life of th e Miuan.ota fareir or lilliile*&ltila. .h.il lhose ionetar,, l.e..i..Pe
ar, traltlcated itiO falllng ,{la, prices aind dclliilg eports , as ecretiar Mar-
gehr"ti transla, d tli or his aiii]ulie''e Mondl.ly. ,ig. gl oev... e, h; beneo

t niat or of v ital oIcHi i I.0 [ ,tt
( is i I'e cqlt rii OrbV lx hiCh I test'l n¢,o ar reeni ciiifr (an ipake ill prrVctt-

ijug a 'uerile( of tie oradte dl aci ir tht it N\Irtb , st agricultire and buSires
aftIr ttlh ilas M r lira{ n ,kes ri-ll ti io{xis a lie issue for the Nort Inestt. I-
o(l.r as it can re {1e*t r2-ent e. 23-r id 3-cl nt hogs, or lad off

$.20C0,0I0 dieclilne ill the vale o. xx [at ex ports Brtl l.. s Wo(& and it, pro-
lwais*,t .sol..t. l.ng in v , iIIh the N elhrtst ls a i{)atiali striake, ObriOuly,
fItctuaioi ... i iill fsriez echng a is, , are onily secondary to dpression it exlplain-S jg a price collapse of tiNs magnituide.

Tinlnesstnn, Nashville, Tentn., iarcl 12, 1945:
It is to Ibe regreltted th1at ti 2 illN 20 LatilI.. . hih b ill be .o..p.ilied to fall

barck oni li r-.trieti.e controls of i h, I lhirtis if ,le fail to aetqli tihe agreements
eanhlI() lie hlart as Qill!sss 'I itore aS ] othe(!r cloise 0o Pettoii X* oods xaia
these vwiio.ts tools of ecooimic rlati lolii11 If ]liC iar Ihas diiiled ouI r eIMo iry
of their iparab gill}h ect . a i{i"r reiai of a partial isJt of ill ' hol shud be uf{i eient
to Imake Ithvi fr-l taliii-xchahg e eolnOilS, IJn ilie toariffs, imlport tikelnSe
exicallg tiuot a&s- eli, argole., excainC dllllpui ig pilire IdministratiVe Controls,
aski Ilark, Ilarirt, cartel.

11 i, ,o to t assun'd that. other ntions will forego these controls which In-
plOverish lis as A lI ah I liel' { illAt rie,, irercon eH elir skepticism by acecpt-
illn fillaP lreosisil Iplac iP a:s stel'p of eol(]i' , e ecoomic .curity.

Newark (N. J.) News, March III, 1945:
(omlnedain ien amr riks--tIhere ar risks all Alon.g the route to al 1lndtlring

peac- tie (act rmitils hat tlh( Moltiary lFund agreeent. , as with lb batik
apir 0, la., t( Ilnl, p[roduct, Of 44 natioRs. .Naturalll, c. iJ])fltni$s had {o
1] iianl,,, hili tiep reslt was acreptli] as ie ( I.. tiails toaard maitaitning stable
awd holr rly rreangiate. so essnHtial tot p/asilio 0 f foreign tra.(, n view of
ulr pist failires in thpa sphere Tite ilmove is elntled Wa fair trial. The price is
Tot too great

The Journal of Comn;l'rwe, New York. May 4, 1945:

Atlially, the Brett on Woodi Igprel.e.lIt rprmitnl t a rudimentary and quite
liittled approah Ioxail iiltrnn.tionaiu economie .olla{oration. lBecause eeooo.o m

olicies of partlcilar coilitries which lsal to iliterliatiowi,1 maoli istllm i ts first
b¢o, e cl al. y app]al' in nonetary instabiity , there is logic i i makiig a
Monetary Fund a central ageicy for eonomic cooperation beuwoII liolf[la,
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l'hritarti other yn~lIT np'IivitIipp Sti ' II r Io e taiirifft o in lthH4 1) PI. iowev It ilhis \IorIetar; ["I d IS Illpphrtbtetlted I g Pi ih IItbl/e tari5 illva4.
1blanc of nternaitioal laynmets, it ill Ireloh, do as It r iti,, la , rr"1 3prt'lielI d

I'[he Intirnar jotal \[onfta; I '1 I t Ie lateled'f Mit I a""y &xlwfta ionI,,
Tnhat it i I' ' ll d . ael r r i ii o lr no iight for fr 1l jit .l.i. If piehl

·l"I t cl, fl;I, \I If , H IId ........... t...Ilex hr~oo 'd. ei t il, ti yi ll ad It, d il eig rtdi a, nId £ l ap I eit. O I hlelr h a d t o t h e li o n I a II Ld~tC ,I a . a i t e d t ,ritLti v e, fl ltdtr , f ,r t o " o bi ti t , e

hislr eg oril~lr, I il//, Ih ...... a t0&

PMI, New York, Marcih Il. 1945:
ir IS riot til l I'a I .I....'.. y tal er lq- i be Isex, to ei lade of it ha makes,

ravages I[ warii bildl l[ h l' k l{" IIaitig , lakl. elOt lllt¥rs fiurl IptRl ,esetlat" islll arid .1 l'n'elq I hr Il l tlraL( of ee'otolijl lai. Whi{h ,k illd lad ru ,letliabl to
IT. ES k<ep t"a" , aii f&.t {i ndlt dat wt illl to Wooids.d I.. iballritoOaks will fail The faillre tff citllmr . lle Al 1art us dotln lh e road to W.ldWar Ill and the rmlwti'.tl.. (if ri ilizati l Thlue Iholl]e American ill ItO peea.luslt If iit bNhliiad themI I..h 'They ... l tot fail.
New York 'ost, April 27, 19l:
NeIver Ilts lit llnpOrilila ie ..f (OCfllI l qtlPll ] appIoval ol le SItel Woodshl illlsolrtnite Iluttith °o IVfi l ,d Itul i Ientldvy, Ilr itl 11a 1t Ills IjiI"d Natiolns (Con-ftr'itre- for ir uil-i]{- d kr a gelgti.... hLtS .. at .int ltimo 01 it l lllIt dlriiit 11th

To tfielegaltl o the 4'lehr ... nl ri. gatlqond at thit parley Ioto (ill lrrsaXtll! f ll PIth }faltt I ipt Hilo it tie i 'oi W, tior baik a.ti filui di Iill e tlie k, tolo, it will ct oI I.t ilt ll il d S ilt , p ri(ip iolt i a world IlelaIII anlld psL"ec i It

lhihl'adlpiia ftiBulletin March 24. 1945:
:peilar ,and poIii'lal ob "ionll o e, phdln .o... take, the v-ew that A .rei.sIS-n siit uke satr for theIl t.le . t i( f abyiohs "al]r siste r ill the

T iof I I f fNaii , S'treI II ,I histovII fli I hIl I Ir a'. iIntry i l hallsI v 1i1

atl Illt; Itld-rahl e tuu ier lui , 'hr l rIeIia t ; t £ teglobe i ll hil g t.... IIr rlisrif d t liit .l.So A i S,'loll.. oltmrfpl ·. h
o1 1iutl.i. W ls i l'I 1, ra li To p l' IOF Itr....l ll] itld for fir h11t fii lof all, [IS oi jete ,as, "itselocl fider. ift ilna.l I0 ,, is ili It!,op 1i llmore Ilied lmid coop( erlatir e.orhl. ']iue hi ker who lake tlhi hlol <jli e lt'hp the ,ountry to ptll the enilir

r°Pllr dxamnyle l t tile l it
h 11tll ii' } itil io .... lian iha s rge o T4Iq, all (!eaII[I( to olllp~ IH Il]~pl i, aI 'i i , b, i, li iig O, lo ria li

to reahia- that tl is hIrml as hi colun ryI hi, pn w re't of Jlhe ,oId.
Philadelphia Record, ,March 23, 1945:
V, are gratified Tiriced to em II proile.It Pltilad.plia tankers taking na-iotal leader ip jut thle r ieht for tho ]rB-lton Wool program t for p..t.ar efoitonOC

sNalilit V.
i1 a IIn...ra....... to ( S, the lew s o f II of Ih ('f th, ity's biggest baiks d-

'Illotlr to be 11odlie' d i.. the high t of tIxll(,ril te*. '

Philiadelphita blaukrs e, lxpet it "Ill lie lifi ileg ligt f Cxptriee.
Butt ]ayitg sPult Ilot' than 200 oiiiont,, to wai, tthis tar, America at, allo a
siO<),0 {t),(0 it) l rt ll .... lit I Ieac ,

Portlantd (Oreg.) L)aiilv Jjotitil I, Marh 23, 1945:
Both proposals ae, in their detail, hard rla to ttindn n, aId ome

lying itrur- trade, xebage arid Irterr;,a <I s.. taility ls ic t albilila-
tion Irl war, revival of etterpris, oppiorl ,!it) i{ Lte itarkets arid iincentive

4S INTPRI111111", 1 " " _. ___ -_ ___
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tloi'g I}he ]iine of tIade. This means ererif s. staJite by. aI I [itea pa Jll iigalong
of hauds It I1T I1s up laoh ir! 7r [ It i ... s .. ri ar. aga'At tie juggling
of xehang. iii the seach for ohld (n{t speirhlatit profits It rt teilis th cliti-

That hi fb.ar- li, Bre tni Woods jircpotl for air inerhntiiinonah stahlli aiol, find
ill ¢-m*s the iltedW StaPs agail Dr Ih branded Ias "1 el. th lck." (k · testiliel

byl ire Of ttuhe Bankers Assciation. tir a. a.. it (ooks a¢ if
tihe 1nitt'l It.... s N rAm.grn. ill snae Ithe .i..iitcaillig and autlilt the L[tilrd
States tt oiltllill! a SaTIle, sel' c ] jptiach iliit &tigi tihe A rrgbllgti..r. .e .la. e

... l.. .lI ill "Oild iadership.

St. lmts (iiole-Dtnoerat, Flumiar ; 16, 1945:
(Congress shrohrli e r.Iore blnt th'e INr..irlllatii Ii oll lnary lind ald ITlier-

tia\tinnlnal BzLlk for ]ollxntrtI Dion a.i. Ik}(lb rnnli. ] eitluldicd ill thre B1 rittou
¥tO(( ag .t.t.. tit I lrlid oI sIt ) itiroid I il... h It dt Ig Ol ( a

Cerltaily t(4 jairio affordI to do lothim4g Irr h an e ho, fuill hih}llugn'11t
flr i ' i. .li.r.t fteigi tra(hl, for J Il "t' 10 ir ler.... . Ilailio of Iih tiadt de])tlldri
nor high standard of wages. Ard there {'l be nil foIign .rd.. ititiot world
m11r.ltar ltability. hi, fndlll] mrpoMl .. 1 till itht Ii b aliihtl , hil, hl bhan1k',
ptrpose· Nii to stse itq1 ntri atiolls get.tir. l'r i, whichalon teh,)v. carn rbimld
their alait t.,at y li , is.

1% can hold ] ,mnbartlm O)aks peaee clmf'nnees until doonnsday, but thre will
not I)rMVt'ii 5har rI I xSs lllt/t 1l(ltlnie foru rillit is accliptid by allrudr ll inrch ah

Iati o. irb. a [air oportt.lll.i.y to .ri.l. ntalii Yr04 1r.

St. Louis Post-Dislit, l, r\Ich , Iq45:

h.eon. D( 'oigr,-;. is iN ('11hll{;M hat 1 t linh rmt ·a as tLie (..i ....a i ..rIXiirl)l. Perhaps
l o likeks ii10 4 ii )I i rtli ill iis ~.1 tt) i Al *1iii I i ilrlrTllliIri: ,

r~ooilprntirrEo that ,. .an.ot a..Illbor'1 . o II b , ito ,nislrcetd jrretririivtir
iTh, h ..ellrti haiill'dl \loe llr Jiri ]'ld Mill T..llijt ,rltrl el.ii.shi] .alllring

tIw ni'el{v for iar, It ;vill also aiuse )rogresslxe It11hiliOitr o[ Ili alarrrlilg
nlrict .i.. tat ea n tie Iltdeid Nilim n.... .. . I Issry i.. I.rl..ilg a.i....g.tIf'irirll' A lpo¢)t of lire A trlea im, ]alker' Ak rc io n, It, he s.. WO.. ieN
I...au.. tlil .r..losed IlahililaI ion.. ....lrl g.). K "bP irll ; hat ha, lf(' t N 11riloft rr
at ' Ill [ 'd I'balT iN }Iltr,, lnit thr oldr oir i d. failerd in ar ..... % o'f lhtir.atl-clt . il. g
and . onipelilve iI',terfvr(! M H Ia lim.t N.o, lia Im gloirn t a, el dol,
illoivd itl ihlrlilnlsi, life of l hilr woirrpi hr i¥tlelp Illrl kijlutl [ tabl
b ait o" f iol'nril... '.it. s or i ol at Atll.

St. Paul Pioneer Press, March 13, 1945:
Balking opinio.n o. tIn fundI i.. far froil .U ..anh ..horrS Thor, banke- in oppost-

tior. it fial allrsis.. are against lire fund a, it i'lds b lausp it doe rol ptroide
for i ti nary hmnrlirrg ])'Iflril,{]... rfltarv Xlorglrnr[11rt Ilalies , tery forr(e[f1
Jtilml 5,r ill de.lares thrat tll .i Iit. l4ief atak is bat'I oir a I ulijioi.. pti.. r, and

milv a " Irliko nat. al onIM il thins pei.,; Tilt lI~aikles 11t T i .. e .11lia s filln ithe
rail I rirtw llilo nrlt wl I hal is not the l ilarv e(nrie iormnt oin aT all. 'T[i1l, ] fund Niot

all iriVslIIIII, irtmil rlilot. T'l' esselrit l 14u o(lf the fUid -its rui' siou of
sta..(dards for fair d(aling il, .....e. ral{! altLTig ]1w ih atI(ol. i(Iing ie'lp l { iom
cIrirEutrin,. It, TiIiI i thre,, s.t atsrd I rfler t h.' ,,n baee, se it irllcd...ta.I(, I Ihe

.liarillhjitmiv I1 is I.oIt a namtlr o[f iwrakuig log termItliizatiori .l.. (i% btit
Of nsibl litrbig corIstani coo{ eratIoi in tl llulig i..tr..l.iu...l {r .irre y I.ro.lerns.

[{anIkin}g i[pin11) iS ..r.ltr... cOtrsrygttiv' t.ovardI in.ivaluiot, it the field of
tia'e; if this !&e. it is bellg Orrlr'r alt' e.

Seattle Star, Marih 22, 1/945:
Thi ,rtoll oirds propt'als.. esllbliihinig aa ,ld ....rreire stahbilizing fu1(d

~h-tith iticIf is .xperIed to go a long ,a o lnnrd r..crea..ig world trade al[d,
doing so, lake away ,¢oTre Of thle rais T of n'ars, has kei A ginn Ia formtr] ( [ by

This iirgaiiizalioln for.lned of iTIOII'tIrah 2,000 big business firms, sees lhe place
in. our economic structure that the ~orld fud will till, Ard it is imrtcer'ted e nouigh
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ii i he flit ir oIf t hi, world ilii willil to overlook certaini ecounomie ridesl prvidedItIt il the ro erlooking they lead to peace.

Spi ngftie d (Mass.) Repibhican, MNarch 23. 1945:
I, 1tlh . i....h intervening betfor tile San Francisco Clnferen. e on the Dim-

lrnrton Oaks propsalsn for a w.lid , s rir tv Oary nizalion. Congras will have
tinlir pl rtitnitr . o plc tlhT e stamp o it .l.royal I ie ifiernlatnl fi..nacial
JIrD posalI, ltirdh are scarcel less tie rs.ar. tot tihe sail ifto thpost. war worl d
than orgsnitpti ii for nte'rniional curitv,. Thle oplirt iiitv shol ot be
wwlle or fi.l..iled.

The weiglLt of x port Amerian opi )ion ilhiwml fvor. 'lite Bretton Woods
]"it liL ILal"fid allsl . lnrto thet (]tilfittigree fior .e..oijije Ievrh o nWlit Ontir
basl a one Congress mnay eli aplpro'e tile lrtl .. W oo.e i >ill, as ill, draftod.

Tile Washington (D. C) Iost, Mareh 8, 1945:
The lnternairona \lhetarv Flnld ald alnlk agreed .pon at Ih e Brrtto. Xoodla
lmfnl ferIee are. ong-erm propI.s.il pl ini a..illl I he estabiisl ,.ienit of nldirind order

i iih eOtil le er, }lt. jutc as thl I)iDibarton Oaks 1rostls ,ir aiiild at th
estdl~isfnietlt/!l of perman!lt liltical ]aeinery to i, gr. a ..gressn. They i, pre-
ent. tlerctore. I lie Ari concret e t.st of rongr.e .sionai williigne, to endorse th,

practical tsliir0 f.t. itertatiol..aI cootesaion agreed ol loI r.pr:st'taives of
tle [ aliteI Nations.

Sere'tary i*orgeflin l preI.sented Ilie aegl..rriilt for e,..rlo.rns.l.t If the I lirton
W.ood{ r,, g.r... .ith admirahle elariti, dighit' arId era In his fsti..t.ony
vetrrd(s a Nea fore thie liriie Banking andsi (' rrrncv (!o.ltriltt. he iv o Iroanz
"Ouglit It lide .. .... a.,l of the fiid and it[e balk o. their ,erits. 'ut he
oitiiihaltimd yen properly hi our jitldgmerit thilat favorable action Iy (ingreos
vill i e takeIllI a. s.ig thai ",e in the Ilnited Staie are thoroighliy sliret in olrl
die..tion t o I hl Trinciples of international ruperatn.'' I f there are imep¢ erfetions
i, thin saehin,lr, lropo ed they cane he crrctI (irice tIlheuseliljry is set in
moin .. cItan be .el in .nielion. however. olly if ,e, along with otIher lations,
r! roadl to waie P 5or',i rial differe..e.s for the sake of 'asie $ gr,,telot.

Wilston-SteRnm (N, C.) .omtrnal, MIarth 31. 1945:
('orgr\ssi so¢nw ellattri a hill the passage of iich vil i e a vitally ino rtalnt

first step to lstibnl ,ace We refer of irnre to theO II .a.ire irootvih ltg for
¢om grt's (al rat iflei {o tf Brel .In oo rs agre tents.

* (f 1hr.tt.e .ood. Is noIt p'rfrt ,(Iha Ws st,iilrI. ..r.i ht niI ther "wd,
the ..oiit.tion of the [iuted Stnris hMl it as first lacceted the,. Sates.
Tltt jls as II. t ohslit.&Itir [roide. d T. Iahie;i for ai en Imnt. o¢ toes lir,.tto

If ('(o)Tgre al t.s to trik, a 0e e blow fr lashie, peace it .se..s to is
tlhat le hin for i il to i, I t aI tile bill riatifitn hr lrtetlo n Woods aree-
1I]nts I ith lithe i.td..estan.]iig I at tlet, car, ...meded ltr

So ne p ,art of lt' press has , of cor opposed] the Bretton Woods
roposiIs. In getreftI'tt. ill rginlt llnet of opposing newspoap Its hlye

{nv i of fIolS ame n imrt elr as t hose heard Iby the comniittLee. These
al gi ll i lets arSI!' considelred in thie next section,

XI1. ARGUMENTs AGAINST TIVE IIIND AND THYE BAI3A

Liltl IIt t iRimv Is givetn ltfor' t Iho cowrtnrto i n oppositi on 1 o
tlie pN oalI fril il, balink. (lne or two witnoesstes ole cied o(n the
Igmold tha1 tlhre &a Do Fr'cd for an international organtizatiol to
elnollrage intelrnlion] itlvostlnt. O(i ie r whole, ahntost all the
wittjses favored i(e, lima]I without qualificll it'.

Tie o>pospition to ibhis ,gklation is pipparentlv direeted at the Inter-
oat i.l..d Mlneciv Fittarud. Sonic if the opposition wititrisscs repiO-
sentd thle Anotie['kn Bankers Associatjolt: others representelid business
organtizatiois. Stveri] eeonomists appeared in opposition. in gen-
eral, the colitit tee had ttle testintony or exhibits, except f rom some
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mlcleirs of ilt s. goulps, in opposiioi toL tilte proposal for tile Inter-
Irni o , onFtary FIund.

Th'i . sen 'it, is ogIf zant of tllhe l arnest desire of the witnesses

tlhat opposed tLit tUnd or Lank to be hlpfiul if ir citietiiss. Many
of IhctS wittU,)sss eprNjssed Liheir Iagreel llllt Witll I ie O bjelt IVeS of Ithe
Breotetll V os proposals. TIIhei p)positin was b)ased upon a fr

thla iunder i tl, provisio nlls of the 'agr..lif'll thite rsolreces of the fund
might gIto used withoout adequate si*fvgnatds, andl they proposled various

nlldoll, tIn o thID , tagrconis tlld ch/llgegC i I f . It 2211, The

committee b iiv .s Lint tile ns em ss'av sa ,gfgarid are provided in the

agrine tit Irlf addition the la·ngt ag of tIe hill ,stnbishes other

safeguards. For this reason, tilh conmitotee is of the opinion that no
ctag silg Ile agretmelits f s (' ,cssary.

The tcstilltioly of tile oppolenLts s reviwed ibriefly bllow.

THE FUND IS COMPIEX

One ariglnen i against the hilnl is tl lat the articles of agreement of
ale fund orte c(.1ntptnX,

Adnitt'.Iv, tih ri' d apgtmeient statesca III gwS detai thl )rillCiPI es,
drc s Iret I teItitI ItS for tie 'p 11itiolt of the fund. That is

w hdolly r lto h i [ ted nq lnic t i slititi tWO Wo organ-

otiltilns with large ir'olir(s fl nid i lolt pow0ers. Il oler to

safilegurid Iiose assets d j t ua ely aill to sS rei a ploper USsp or I i$e

iowirs,. a <Ottsiiltbles
I C llnle . r of CarefII'lly dri ( i pIOvisions deailng

wAit] tehical .I aspecs 1of lti filund' optrtimos are essenitial
As Ias often ;poilintl out, the essentitl prieiniples of tile futni, are

,h·o· and simpil . Tcll providel for iiiillational consultation oil
jinltlatiOlnl nnlleit v p/oblins. for thle tiniltcallCle of slblae and

orderlyl ixd igt aolll t'it, fol IIIr L it'p'aial eliminationl of exchlango
0 ehg tou ttteinternatiolml trade, an!d

thev r, 'tie le i p to T[undl is 'a,( al ile Dy tIese prii'iples.

It't was hlu flDIl tIle telistimo n¥ ofl tit deLailehd plolskioios o[ the

finllt tgr-evLetqlll that it Wal lwIC4S11v' to Iltv 'i t,[I provisionIS stated in

great de1tail in order to providr the im,ceOssal safeguardas that, would

assu the proper operati(I of Lie fd. I fL, te tolllnmitte
lial Dlo i estilloly thiiat wul Ili indicate that there was tony deircot in

the ichmnicl I pros isions for tile Ifind

THIE FIND IS NOVEL

lt Iins been st ted llh tile phi a for the Monettar vFund introdue's
Da nlciicd of funding which is novel and contrary to aceepted credit

In t;el, v;, of te ct n(iiitte. ntiot mu ch wight call bhe given to the

igunht Film tue fund is uar'cy. lry there sholld be hou ohbjec-
timi to UsiIng new TetIa.I. to tdeal witl ,tu Tlpt' vctelltetd iitrllatliollal
sitlatiolt . ENVui [ pa1> 1xeiOnts of thte fIII adlmlt thllt tIhe peColnoml ic mnd

niloTl'ttiY stiitat ioll alfer Itiis wAr is likelv to be of a character re'qulling

l]('11 losiits till d(ait iq'c elitd actilo .
}The It S' Z1¥y iitrtodu)ce doI il It IrfcoId sihloys tillt ill ifact the

fund's I:ietlcd of optitotion xSilI not bIe no'el. The lnittd Statis
Slls V thI l lug O.'..it oa ltt, ,n Itbiliozati o iitl I bIas Illii . Iahtltit 15

bilatera i stabilizatiorn ireenenos ,ilb 12 count lies sictb aggregate

co,,mitmeits of stra- iThundred nmitlion dollars. After 8 yearS of
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operation under these agreements, this country has not lost one dollar;
It appears that the international Monetary Fund would undertake
exchange operations in much the same way and with muchl tle same
safegruards as the United States stabilizasliin fund. The only signifi-
cant dliffernce is that the fuxjd would derate on a multilateral rather
than on a bilaterol basis.

A good deal was made of the point that the fiund makes credit
available to m ienblbrs foIr stabilization purposes in a manner contrary
to accepted credit principles.

In the opinion of the commnnittee, this point was not sustained. The
fund will not, of course, conduct its operations inthe same way that a
bank makes loans to a local merchant. 'The fund will sell' foreign
exchange in limited amounts, for Ia nipinbhers elrronev, to a country
tliat ineds such help to maintnin stable exchange rates and freedom
in exclange transactions. Such help will give a ounttry time to take
the nctessary cornective measures ithoeut resorting to restrictions and
di.scriminations that nsyY cause and spreand depression. When a
country in goo d faith abides by the principles of the fund and0meeta
the tests specified in tihe fund .grq nment, it is reasnsahble to say that
the aid extendetd will be iln Record with the credit principles that should
govern stabilization operations,.

This point is further discussed below.

· nz FUND PEOVIDEJS AtTOMATIC CnrEIT

Tile clarge ra hbeen mnade in the testinony of certain witnesses
that the fndo provides autornatil credits for ·ountries rgardless of
their credit worthiness or the purposes fot hchli Ihf endits are to be
used. It is said ithat ith n malgement1n of tihe fuind Aill have no real
power over the isr of te fla d's nfso(prse leeause ahli rmember hasan absoliute right to Cnrdits tip to tih limit of its quota.

'he eomnmittee has been asned, lothli by the l1el'gants partfiepat-
ing in tire Bretton Woods (Confercne, and by Inktrs and experts in
international finance who have studied the documents of the Con-
ferenee, that le fund's management will have anmple power to con-
trol the uso of its esourtes and that tihen is ano untaIlified rigiht to
credits hfrom the fud. There anre both qualiutive and qu$antitatiYe
linmitations on the ability of a country to purchase foreigi exc1,ange
from the fund with its own cuirrrncv. In the words of a promineMnt
banker who testified before the comnmittee, the quotas are in the natuire
of a line of crendit externded bv a hank to its custoners;, h 11Ise of which
is circumscribedl by safegr rds and subjectr to (contim ul sentinty.

Those who state that access to the fund is aSn automatic right to
everv menlber overlook certain very important safeguanrdls found in
the tfirn ngretemenit. These safeguards ina be summarized as follows:

* (a) Tie fund would not begin exchange transactions with countries
until those countries are in a position to keep excldange rates stable
without exceissive use of the fund.

(b) No country could purchase exchange from the fund'except to
help it to nke payments for imports and other current transactions.
The fund onal not be used to finance I!ighths of capital.

(c) Tlihe executive directors of the fund could stop a country at,
any time from purchasing exchlnge if in tihe opinion of the directors
the country was acting contrary to the purposes ofDtI fund, including
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the fund's oljletive of promnotig excltilge stability ndl maintaining
ordel-y I'm llltg(, arralpTi-telllillt.

(di) All Of im l uIr['era ldoillngs of ilihe fund are gniel'anlutd against
d{Ittetialion in lerits oif gold A courtryi using tih fund's resourceS
vIoISt ise ii S OWl] :,,iiotarv I(SrrvtsyI r(li ii'fl io1ti. if its monuwtary
it'serves alt i tiX(ekss of ikt quota tind it illtl"l irrlr us* its tit I't(oy
will gol"d als soon as its balance if palrl,1t1 4ilatn its Irserve position
peril. If tihe ruris iidayd undulv, ilh fund ctant im-
post 8sch (.hltges as it deotis apjpropriatt, to bring Ii]..t piriomipt
'eppudnk I as I

If a imllller countlry igres nolt to imlpose esrhtgin ,cs rlrit,1ioni on
(CTItet IDvI Irallo itlisll 8ill I not to lt]lowI a direplntitllnon of its ,iilrtonly, it

Jirist bIt giVr~i as..iII1C. I O assis$atw, il periodl.s of n.lveiilty, provided
it abides by lhe pioiinciples of Ihe fund anld hkes ... Il 'tor InoeasuLens Lae
Ilte..sstil.y to orre. li silttitioll. Jlst ID, i iusii ts[11, who
untdelrla]s a Ibusiness c.OiitnlnIt lids to be ale Iolunt on a lile

of trndit from lhis ,bank so 111g as Ie uses tin credits exin..dwl to him
in iccordilncr e wiith .ertinid prerib I prposes, so Illust a nation he
aissurcl that it canll coni oil obtaining stabiliatioin help in time of
need.

Til FINtD IS PIREMATIIIE

It has ieen saidl iby some of the critics of thl fn il lihat to establish
tlh f.. dtming thl iivxt ytaT eof. So, *oill w IlS plntliure; Clinta it would
be Ibtter to wait several yents jutil nltiomis lnkvt uianined a1 gloater
deget of eoniomic stablility boffe atetenlpting to s hiilize folrign
xltinglFl a rills.
ThPitt omnultt.c bdelitves that so.,me of tie most tggt r, iobhrns in

theo postwar tirsitiont period will h intqir-llationali InollIutIill pttbAil$es
and thatL til lonimpt etstblislhinent of tiht fund is ,ssential to their

'The iimu daltl probhlm awill be the establishml nt iof the initial
a ttIrFIl (iof evxhal geg rut Os U 1e'1 et'l,1ii , -o Coltl .t] I Ioal t'S k IF

dI'tr nil I illI r itioi n 14 (It!llh ( qtitl 'ic alid tll itg .. ghll r[ ('o lll o
sultithtii, we nay have It rplitio t of th, emincl thait folloaed
tin File-t Wol-id Win. Tihleie woul be dianger of ovevllstutioi of
soilot ,Irlrr ieies in llllilti , Ijtlatioet of otillis, arid uItlseqt(illi ti-
latenral tiust lmllent that miight lgeiigeritt inllto Oil)etitire 'NCtlillm
tlpretil ion. The funi is rt'iIyto p'l'roVl I, Ir l Iu les of. i.IF th

ilwg a, initial patttlri of ext'iairge rates, thrlugh g on{ulttatimn, lhlat
will be suited to the eI.. (fligcd tonditiolis after lie, -t.

>Doring the tiansilion petiod, o tris will estatli Ish their postwar
ex-lthrnge policies. It is oif in litlimostI ilpolintlI(f to see thata t[iese
Wiolies include the ltaiinIlhlmt, of stable utd orderly excloogo
alil'ng,ntns ' ndl tel Iiji/ilioti (if mIlt ipit cutlrltrty) [ tt('Ild
other dx'ces of currency WIHfIit. IS some!(' c(iiIllitiS. it will be
lleSl r y fiori ie a e(nli riue Walil tol mhe (Imti onS ithllge IvInt is-
act ions Th're can im Iie obje'ct ion to tw hlpli ary roN, t ioe of such
contiols, ploviid 'd t eoujttios thut use Floimi accept flow thethobligt-
tion 1o [amove ,, h LI, tsenootr Its thenir itlpiiil'imI pa]nutits ]{,$tn be
bIou ght into cquiibritim. 'T'hits is precisely hlita they do trader the

T'biE prlomipt iestOrtlion of interuaiioal trade ard investmentlft er
the war requires tie esta4blishinerlt oh the fund. Solie couritries will
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n t .a ( p tirning the transit ion to in eet a t enluorary adv rse bla nece of
p a nt o. h rwis, they will fi'4 comphlled to maintain restrictions

t sDo, be aba rioll I If ti ev call get such help frmn the in d
witlh l rty need it lhev will be ii a position to olcopt t1hi o bligations,
with rlspl}vt to fair exhanlge praetices specified in tiht hindi agreeme nt.

To p01t)olle the establksinnent of the lu ad is to ii sk he restn iipt ion
of currency warrn,. Ar nd if &plotrities sho 0 dd estabhlish olicies con-
trarv to tiie principes of tihe Pfmtd theiir el!of Cs woult become
atjust ds to suh tbr'es'tlct ions and it n iglrl bI·eemao impssiible to
abandon then later on. Th e period immnediat ely afte r thie war the
transit ion perioCd--is lthe tiime when futiiLure exehal.n polieies will take
final sihape The fundw is is ulessrys to set tihat tlhse policies are in
accord with , the p'rinciples for whiclh the iUnited States stands.

THE FUND WILL BE CONTROLLED Bly DIBTOIRS

The ritcism n as bee, l made tint a lie funld will he maniaged by its
dMbtors, Iecause the United Stltes alone does not harve a nmajority of
the vot es.

Thi s cl-tii sm ste ms to ina pl tyhat thIe iund is i*ner I a fiini lela
instittiiill whIse srole furnetion is to nd nirpolltv and it selis to ldi-
(ate tiht 1t1i I'laitd Sttles is pilting up more itan 1bll of thile assets
of the fuiid. Neither view is correct.

The find is dcsiglled primarily to deril with internatlhnl urrncy
prol,ImsrI. It enbodies il a greemcnt. onil the nart. einea ee of fair
ex lBllig se nidlarls. Policis on x ig t, ' ilt exulititge re-
strictions, and o imuiltiple curr'ls. ii awill hll be 'ubject to the fiunds

suekilsi. I, such a institulion, it wonhil be entirely unireason-
a/)e a u ,ver unwise to gnive aro ntry · tilthe dItICllg Vot III ItF

ni a agen t. EL h 1 ou 7try s oidd have i.l. inee based in its
posion. It is On this 1asi, that suibsrlptiolls to tht

werede e nermined L tire vot lg powe r was apporili l/. I-
S oUnited Stoics, as tht( largeit scilrth, will i a tie largest

nunher 1f vot s it, the fned A ppr~xi nil. elyv 28 percent of tile total
nunlmber of vot - , ill be 'ast by the governor a]d the texeiulive director
reesnI inF tre g, ltnit I State.s With1 so large a vole, there ('an be
no doublt t oti he IUnited Stateis will have a substantial vo'e in tilhe
determination of its )olieilN.

'he a",g a te sl'acriporn eif countriii(s oier the an the. Ulited
States ill be sliglh' ieore foanr $6,010000000, if all theti touintlris
represented at IhI l ret on Woods Conflerelnce be('omle nlmnll,brs of
the fin d , Of this minllunt, lt approximately .v I illion idollars will be
sbserlibeld in gold and ther ipniioinder iII 4<cal ci(ren'ii t berillng a
gould valc giaianty. lThlose whlo hold that I hise otlier clturrencits
subscribd to tlie fiund lare wortlhlss or thaIt they would ntot bie used
are ntisinforlmeld. These elirr,,qch ar Ire in demn.id ,every rdiay ie
world over nti re vaijabshule for the silfle teason tillht otlhir tllre,,iieS
are valuable,, namely, their ability to plrlase goods andl services in
tit cormttries of isuCe

Nor is there arv basis for the assulnption that initedll Stales dollars
will be the orly crencliy whi i the fund wll u bhe callhd I poll to sell.
No one eanl tell just how long and by how nltch the UTnituld Statls or
any other country will onilinlle to have a fa'ol·rlall or ail unfalvolable
halance of payments. It is to be expected that for several years
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after the war tie United StatUs will Ie oh0O of several conrtries-
and doubtless the hief countiy- thalUt will lhave aRI export surp lus of
Foods and sqices. Bilut how large that excess will be nal how long
it will continue depends upon f umlber of factors none of whi can
lie l:ellltltlv forecasts It depe/nds upon ilo ilevel of busimss n livity
ienr Ild abroad, upon the tariff iha nges we make. lponl tiIP tLlll nt
of our toui ist expeIn (S, t li v .t ) cxi lage rat es thit willI
firally emlerge, aRid how . ..nch of the .. 'l..lls irade olher leadinllr

ourllll ics will he able to regain. anl finallyh low nuch shrt-levitl a11nd
long-hcr i rldit Americans are willing to extend dluring tile postwar
years. Altogeether, ii is cormplet&ely unwarranted to asisune that all
or most countries will wish to plitslrase a s m ilh doll]ars froil thle
fund [I.s Wlhy [iD.

In Iniv etase lhe argument that ld fund will he controlled by
Countties whith are not purchnser, of exchanige lron, III' frllnd scrns
to impl]y that a mionspirivy iii Somle..how estabih polislclies olttarv
to the interests of the 'lrnitted States and other cotlitrics. This is an
al tit uide that cann0ol be recontilhd with thie ill r'ests alind teh objectives
of thle 44 countries that woild be ni~nulars of the fund. No country
has ary reison to wish to see thle fiid's nsoiirces misused. It is
difficilt to bellove that a fund in wlhih the :United States its 28
l'ernit of tit, voting power. rihe tl'ited Ringldom and the rest of tihe
rilslh ('omiton, wealth of Natioins 25 percent, ti Sot Ui Ion,

Chi.a,. and Frane togethier 2 percent Ithe American repiublics 10
pi'rcenLt, and tlh Ncthce,lands and Belgiunil 5 percent.: would uriitl
a rontbilalion that would inlipair hie iusefllness o( tolf, flund. The
folud's ¥resouIrce (constituitll he se(,olld line of riscrVYs for all eountries,
atid few counit ries will approve tli dissipation of these resour'ces.

It should Hot be inhrrl'd tlhat Ie, illlui,,)c,' of the ttnited States
will be linited simply to the proportion of its formal voIlgllg strength.ll
Thile power and ifllenIce of the iated Sitates over deisions of Lie
fund, if directed toward reason..bhl, tsc of the fund's resoulrces. will
inl all p)voblability ib' far griaor thanh its voting strengill wohit idil ca *te.
Fi]ulla thi, rigit to witlithdraw fml t lie fuild will prove a powerful
detirrenIt against any. ronspiracv aime'd at any one country or group

ofeollie ~THE FUND WILL NOT STABILIZE

Tt(h argullmrnt ]ins been nRIdo thaot thle idoption if the fund will tnot
result in the sltabilzatiotlmi of cuirrencis, beause of ith' provisions which
pirnlit challl gs irn (Ithe par vlue of a currenr'v fiter conllsultation with
th( fund alnd generally Hith its coliiirnuert .'

TheI fund IaglrnlienLt providc1s thst the valti of /![hl ]1111berP's;
irclelrcy must e dlefindti in terisofgold orthe 1'ttitd States dollar'

Mlclmbees agree not to pcrilt thicir echange rates to vary by more
t:hanl ii I percent aibove or below par. Clihnges in tile par I .. iit of a
mellhber'sL currity may be I il, I oly when a (chalge is irccessaly to
eorcr(t a hfndamelntll disetquilibriiun and thelln oly afteir consultatIion
wii tilhe flud. If tihe (lialgC propo'.. I by a meinmber comtrty pils all

previous :hanes, v hether iiir:as,, o, {dterais, is less tiall 10
pelcentl of tlle original parity, thie nlemner country leto]l only conusuilt
with the fundl before making h clange iin the par value of its rrr lncy.
If the suni of the proposed change plis till previous cl.anges is more
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tah A10 percent, the fund by a majority of the member vots will'

concur or object to the proposed chaine,
Stability and order in exeltAMo..rat( oe s not mean absolut

dditr' ~No one pretends that the nitial pattern of exwhange rates

a bted when ie fund begins operations is going to he perfect or that

the appropriate rate will behsn inch ase Clearly me ages

~will b~ nt.ft ..y and should be made in an Orderly nannc Thee

wainlebence of stability and order in exhange rates does moan,

however, the avoidance of mnnecesary changes; and when changes

becsmC necessary, they arm to be maae only after eonsultation and

with full eonsideration of their effects on other contri.s,

Unless psitiye step are taken to establish fair exchange pretices,

the postwar period wil inevitably be charatterized by unstable ex-
the~~~~~~~~~ posta eesw e['~: e oatics C ormtos under an

change rataes and chaotic exchange .praextib t in ext ange rattn

agreement which rovides for limid flexibilit in cane rates

must be compared with conditios wtich would prevail in the ouabsntie

of the fund. Except for a few years in te late 120's, mos.t...nt

wm os the gold stnhdard during the r finteor ar perod and.er

rt duing toni periodn in masy indtanets i leunt-ed widely Wit wee

to week, while m other cases thy were fixe, by means of rigid ea chnthip

,controls he stability offered Y the fund will be fwlgrtate tan te

worldn has seen since o l4,; and it will ie ar getri than we can pos-

aihly expet in the potsr world without internatioal monetary
Aooperation.

ttE mIuD SANCT1OtW XntoAN
G E CONITI OL.S

Some witnesses have crticizd the fund on the grond that it per-

ome caitalse MO

foits the use of exange eortrols for crtla hurpos and under

etis conditions It i o e said that inttod of eliminatg exchange

controls, the fund will actually eneofrahe their use.a

In the view i i, th is essen tially an arguent for

abolish all exchannge corols woe should nt try to r aiinistte any.

An iternational aeicmonmel tat is to srcceed mst pe realistic, and

it must not commta countrie to more stringent policies than they

can in fact carry out. toro'ae, withws gnert lle y rch nized ey

financial experts who appeared as witnesses that eschaoge contur ls

on capital movements are absalutely necessary For some countriec,

for some time at least, if they are to maintain order in their u
systems .... of the fund to eliminate the use of

-ct is afundame contral purpsof wt current trafs ations It is

e. xtlltlge corttrols u}
d all cunmtries that exhange entroa oon urrent trade and

~th blckin of the income frm i~ntnational Lonsl and intgstlhefla

can only discourage international trade and nuvesttent· There is
arm that such practices must be eliminated as t4 er a

6"Upoiblew anrthis principle is recognized in the fund. tinder thle

article of agreement. a country will be permitted to rstrict the traa'S-

in of funds involving larg~e exports of capital. ThisB is the only way

in which a capital fight can be prevented. on the othaer hand except

during the transition period, restrictions on the tr*sf~r of the pr

etds of exports and other turren~t paynruts n be mani OnL
with the approval of the fun&.
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Since tie fund is not designed to nect the enormous immediate

U denid for foreign exc hange oin 1le part of war.devastated countries,

and since thei. gold and foreig n cehaige resources are limited, it is

to bse ehpectd that some of lthe Iexisting restrictionus on demamns of

their nationals for. foreign exchange will have to be rmaitaned by

smine countries until they are otlhenrise able to madnttii an appro-

priate Ialance in tleir foreign exbtmlige position. For this rea(sTn,

the fund agrceniit tprovid' thtat dringr tilhe transition period ncmilibet

Countries may retain and adapt some of their cxclmie estrctions

that I ave beeil in opelation durig the war. I aeor ante with tle

agreement, these restrictions will be withdrawn as soon as it is clear

that a country will be able to settle its balance of payln'ts, in tlhe

abstncle of such restlictioIns, without excslv use o te n.

There is only one other provisio n mder waie h the find pernlrts

exchange control on current transacttiO Whei e rey of a5

country becortes gelnerally scarce, it is neclasiary for ountries to

restrict the obligations theyir i the scarce u y. T'er is no

other way by i llc.h they Iall meet their obligationS uless additional

foreibil xclhange resotirrOs are placed at their disposal. This ques-foreibm exchange resources are place at.

tion is discussed below.gx
III the opinion of this cmnit tee, these plrovisions regarding x-

change control provide the max imulm hatictal assuraLet COf fr eed(Aom

in echnge transactions for cillltclt iIttteratiolu tr ,' wherever
eeand wj'aver this is possiblei No country is inl a positi l to ,iiler-

and Unilever reolova--l'"' of excl angfe restrictiolls.

take greater obligations on the ,movl of lehage estrict

EFFECT OF A BCARCITY OF DOLLARB

Objection lias been made to art ike VII of thile fund agreement

because, when dollas become scarce, tile fund may permit nmebers

to limit the sale of dollam. Tis argument seems to imply that

soeo e fun will be responsible fr a arit, and tlat it will
g emotins the powe d . ...to do solmethilg will they could not

ave done in the absicme of the fund.
II a scarcity of dollars develops, it will be iotistaning tle

efforts of the fund to prevlet it. Tie fund neither creates nor is

responsible or trhe appearance of the srctreiy. On thle Rontrary, it
r~ ~~~~P:-~ amd solnetilne's prevent thel develololoItt

serves to postpone, diminisit and so.n.....s pr.even the devlopment
of a scarcity When the fund authorizes its tlit to liit the
sale of dolls, th eile lbers i ill be doing what tiey would be com-

plled to do in any evnt. Tie eChief dilereice would be that limi-

tations under the Inlad wotld be no n¢ore restrictive iand of no longer

drmtion than ecetssli in te light of each memIr's exis tilg anlld

accruing supply of dollars. Furtheriore other countries world be

reqcired to give svmpattic consideration to the vills of the United

States on the admmlistrati4n of limitatiloIs on thile sale of dollars

The-cmonmitet tee was i. n;pressed witl the testimon of osveral wit-
nses rearding the probable sly of gold and dollar that will be-

nesses rcgardimg the prooamvll solpp!oa 0 f r ['t)o ts frcom tlie Ultitled
come availfable to olther Countries to payfor xp(tS from the United

Salets. Except for abrif priodl during thle 1930'8, tlere hs ben tio

Scareity of dollars ill time of peaie. Andl Y in l lilt *3 's te SeaCS

Scity of the I oll1wa lms rt1 rellly due to thie perverstI IIbOVteloC1td of

CR)tI othe dollar anulutkt I',fot lptiialui

Cn eit 0i toi the U nit te Stat ' s king re f gd rovi' the lit vd Sftlaid

4imjxic disorders that gripped the world. provided the UniAtedSae
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maitail is a reasonably 1igh levoel of 'mploymentt anl Provilded further
athen is reaonab volume. of foreign hiveslmell the supply of

la i likePlv to he a,,lpie to n,eet dit ne dIs of tilt world ltaken as a

. Tmpora" C~.rys ageS of dollars adll othear Currencies re

to a.is' il elotiao ll tOries, And it will he the t netiol" of the

Ibnd to hllp Imeet Ilt n'rdit. The provision of ternporarvx exlange

issistanet' by the furnd to a few countries will prevenI tbI.1 from pro-

ipittir a wave ofircy depreciation and n xlilaing restrictions,
PI is die view of t iis conmitiritee that te Scarce ctureiI Provaisions

of the fund wouhl not be harmful to the it u'rts of thle utnited States.

Rather they are a fraIkr reoga tlon of a j ss ild, although not highly

probble, dervlopmine itn the postwar peri d, nd th e provide an

orderly means of dealing with the scarcity of a lcurrency if that should

happenl.

XIII. ALTEItNATIVES TO TflE BRnTTON WOODS PnROCnAM

In tillhe Couse of thi hetarlilns on }. R, 2211, severli altornatives to

the BIttol Wmols proposals were suiggested by witnesss, The

conmmitlie is of the opinlon that th sc alt-int v% s do ,ot offer a

practicl lasis for internmational monetarY polic after tel war.

The most important of Othlis alterniativestal discussd in the follow-

ing pJaragraphs.
LET EACH COUlNTRY STABILIZE BY ITSELF

One rlal teiatuiv wolul be to trej o bot t ie fuid fidl fllh ploposails

on tile gronid that no Iuteational s ai zn oh arran l emntaoe r itcnd-

ing fagency is needed. Acc ordi ng to this vi,[if o Uw [II' Y stliili[ptio
is wholly a ,attPr of a eountry's iternal policies. Any t ttertnp to

help other countries to stabilize their errencritcS would b futile, anld

in any event other Cmntitri's could not be coututed on to, aIide by their

abrrerelflits. So far as international loalns are conicernled all necessArY

1asto credit-worthy lat n tOii a' wil be mahde by private iostitmitiois

Itimt hon Ie help of thea fiu id or the blank.
· CThe com~mitteer rejrets the, view thlatinhtrrujatioflal moi,Iart (P'`OP-

· pl~~~~~~~~~~ ~oner ,HPration land finci nei alassistance to oilier courin tries 'stsbilizinig their

(urreneles is eithe~·r Cutile or wst fIIi.(1$. Past Cx Pe (thene Comites nhat

in generanl othier nations arel wulli ru to abidle i~v t her omm eoit~nwit s,

provided theyr et do so o tib oout erious damaexrn to thii ci ono.Tuf th(

Maott cr, there is nothinga in on r,- past experienceP to indicate that the
stbrlia ior op;ratl is of the find will ble iisucessf'ul oIr aciompanied

by large losses.

In otlls'deri'g the view that pialt financial instltutOins will 1,e

able to hrandle all worthy for(jig INuals, it sho ii h b ro pore n miind

that the rapidl recoiStructioi of the war-tfri areas of Elurie I

Asia is vitalto the pea a and prosprity o' f t ,e world. In ian Iy cases,
the credit stuanlig of these cowattriej Bindltely a ftrr thet wri will
not b.e sulctently Well est iablished or such loauis to be at ra iirvt to

private lendis txl('·jt at xc(ssivelv hligh and Iratrdalrsome ilterest
rates. Also many cot' t r:s. will nIedI foreign cajpital for tohe (levlSop-

flent of their rso lres Ilpital whih ('annot al, way h otin at

reasonable interest rates from the usual privaite tnt nestre i,, sour.es

It is a mistake to assume that because a loan is not attractive to
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private financial institutions at reasonabl e interest rates, it is, there-fore, unwise to make the loan. If Houtde in mnotelrate amounits atid forproductive purposes, these loalns in the aggregate should prove asound anid profitable investnient. l3y sharing the risk of loss among alarge number of corlties, the hbank will make productive loanspossible that couhl not be naade by private financial institutions bythlernslves, but that will nevertlheess prove to be of general benefit
to the whole world.

HAVE ALL COIUNTRIES ADOPT TIIE GOLD 8STANDARD

This approach takes llthe position that the only workable initer-national monetarv standard is the automatic gold sllmdard and that
all other sysht shlead inevitably to currency iristability nand inflation.It is suggested that the United States nig t get te world back on
gold by calling another world conflrernc spe)ilficlly for this pu pose.

Tlhe assumlption that coltries will sooner or llter Breturn to the
traditional gold standardl after the war is unrealistic. The fa;t isthat tihe Uni rted States is perhaps the only major countlry in the wor:ldthat is iprepared to maintain tlhe gpld srniard as t e.Xst~dr in thew
late 1J20's. Mfost counlltries blle hihat gul rigiadhie re ce to tie gold
standarld wouhlh for'ce upon thIeni asLj uteints La IIntfu I to donliest iemployment, and that thivy wo id k~orne saubjert to aIt, rtnlte inl (a-to and r deltation with movnmtets of gohil fi ami owt of till touniry.
We in this country are im the folrtiunate jitl of Iha vg an abutndance
of~ olI, so tlhat golI ovemen t[red nit W terfere wit Iour domesticpWl. e must face t ha, ,ov , te at ilealy every otlher
impor'tant country has gmon on record opposiig god. C onsequetiy,
a poicy bastI on inposing ilt gol st lin larI on other con trie isdoomed to failwre. I we sjlou j sist oil su proga, an in iter-natiollnal hgrent on nonetry policy of an kind woni b/ extrinelydifficult ajld would prola*ly be imipssihle of attainment at this time,

The fund agremenrit nnboiies ttlcl fullamllell advantages of sta-bility and o]t r t hat can be serind fmn I, gold shtandard without
forcing ilt rigidities on countries which ati tmwiallin and noable toacceapt themI All cu n, dcs ae defitned ii terms of gold, and withgohl it will be poible to iuv the currenyv of any member counttry at aIleaLrly fixl pice for Lle p llrposl of settling internlrational paymerrnts.Also, ilt oWnctEio with cutrrmt trasacti ll tIlln currency of ev rymein b[r woUIi bhe frnely on vertible by expoters and foreign iwvestors
into their own currenles.

The c'll(ttt e is impressed by the fat tat nti rcly too mutch
emphasis is put on ti II/11e to Ibe give?, to the x Ixhanie provisio isof tile fnod agrteemnit. Bea use sril pe ople in this coiutlry have
called llese arraigenot nts a form of tlc gold si andard and othies in.T dn l ]v call Iv ollh t1ei the op osite of it goli staraard thierc is
sard to be a insulldersl a, ll Ig onI t lite mnlailg of ithest exchlallge pro-visios. In fncl, tlhe provisionus ri e car eniough Thev provide forrdefliing currencies 11 thrims of gold, for mailnillailng exchanlges sla )lewithin I percent of pa 'ty and for making clanges in parity oily afterconsulttionl with tile uilnd. It is ot of great O llseqit¢liC what Ilnieis given to these arvrnpiellgen s. II is significant that they provide
for stability ailnd order ill exchange rates.

59;



60 INTERNATIONAL MONETARY FUND AND BDANK

KEy CUIRIRENCY APPROACH

' Advocates of th key currency approach oppose an agreement for
re general salhilization of the enurrencies of tie Unitied Nations.

ofstead ihey propose tlhat we seek to sltailize only the so- ailled key
1 uorrencies, or tile currlencies ii terms of wic the 1 ulk of lie worId's

trade is canrild on. For tie time being, it is suggested that stabiliza-
tion efforts be lirnitel to stabilizing the d*ollar-sterlgin . l, byv mReans
of a lage stabilizalion loan or a grant-in-aid to Great Britain.f Even-
tuinlv it is inteIedl thal all othier cliurrenrits will be tied more or less
filrmlr to one or the otlher of the key currennies. Tie Liew is vexpnssed
by some of tle advocates of this approach that the vale, of many
othe rtl k okev elReies sl 0hotld tbe pernmittied to fletulatc free ly.

Stnbilizltion of tI e rates of exchange of Lte so-vall I d kv c(rr ven Eie es
Would not provide the world witll the kind of intm'ational mnioetarry
policy necessarv for a high level of world lrade. Whili theI dollar and
sterling are the most imnportant currencies for puoposes of in raatjoio nal
trade, it is not possible to neglect the other eurrenitje. Only a very
small proportion of I lie Iimle of the eittire world is i eprslintedi by
tlrade between (reat Britain and the United States. It would ap .. Ear
to be excessively optim isti(. to t hink of exchlange stability ecluIsively
in terms of tie doollar-sterling rate. The uirrencies of all countries
are important to tihe extent that they affect internaltional trade and
investment.

In fact, if other currencils are permitted to ijte lIal e, even the
stailization of the dollar-strlling rate will bcomre nmore difiicult and
may become inpossible. It sdlr. il be, noteid that a considerable

ilUrnber of eirrencies were delpreciated before tie sterliSng tiepiciation
of 1931, and that thbe undervhluation of other jeurrelcies contributed
to tile weakness of sterliig. CurierIy stabilizaltion cannot be re-
re! ld as the special problem of thie Unidii Staites and (Great Britain.' t is lI init rntional problem that (an 1e dealt with only through
irternational cooperation alioig all coountries.

IUndeCr the key-currency aplpflach other currencies would be eP-
S petted to alteah themselves to the lldollar or sterling arid to pursuelo

exchange policies conforming to those set for theri by the Unitedil
Statres or by tie Unitedi Kingdom. S.uch a system based onil key
currene:es wo6uld inevitably diVid. tIhe world into econonic blocs.
It would hare all the econoirle disadvanltages of bilateralism, iandl all
the mElitical ldalgers of a world divided into co{nlt inag groups. Tile
fInI is based on the principle thiat all .ountrlies have a common in-
terest in international monetary problems, slid all shoulid cooperlte
in dealing with such problems.

Those who erpli lasize thile stabilization of xrlnAnge rates between
a few key eurrot .tcs overlook what will be a significna t postwar
currency problemn nlamely, thie rtentoit of xchanige restrictiiol and
clearing anangcments wich played suchli ait large part in stidling world
trale since the great depression ald the blreak-down of tile gold
standard in the 1930's. formnlly, at lensl, cuirrenils t t very well
be st abili ed after tle wai r wit I referelee to slbvIi rg, tie lolur, or gol d,
billt in mulhI tile salr Wi y isi th elelrnlll in ark wlas stabilized dlulti g
the 1930's. Such stability has littlc nearning whyen trade is carried on
in terms of special curlrenei s withi a wide variety of rates inder
bilateral clearing arrangements, and with rigid control of foreign
exchange transactions.
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Agreements on exchange rates uand ex(hatlge practices nrmst be
multilateral in character. NatioIs Canlot agree to give up exchlange
controls and other restrictive devices Itdtl's all nations Center i itl an
agreement not to emplov them. likewise,. nations cannot ntake
comtnttmenh with regard ) o tiheir exchlange rattes until simila conm-
mitmentds treN made by other counltrits. II is a mistake to thinkI tInt
we ian begin i a small way with anl agreelel twitl oit (Oilly 11 lland.
iltimately get all other countries to sibscribe to the kindt of exc hange

policies that we have advocated. No important nation woulnd he
prepared to enter in to a lon g-period agreement witl us for tile fileing
of its exshIanges al i ti stabilization of its exc hiange rIate unless mnost
other countries co l li it themselves to the Same principles.

IEJECT TIE FUND AND AMEND THE BANK

The alternative that has perlhaps reiceived lthe widest attleition is
thalint the Yreemint for the fund he injcted aotd tIke agireeme. foI tile
bank She atliged to perniit it to make stab ilizatn j oansl a a, lo inter
into agrenemnts withi In ib rers regardig exchange poliices. It is said
by tie propotllnts of tlhis alternative tiat in this way the bantik could
perrmotn Il e functiolns of bothl tlhe fund and the, banlk more efficiently
and wih only half the capitia.

If the qi stwion ywere merely one of whellt Cr the ifunctions of tilhe
banlk an ther futnd were Dto be peroitornid by tao i st. ituitions or by one,
ilte proposal would not be of muncl cot i. quitme one K ey or tile other.
Conceivbl y, som n minor advuiantages in ithe Ioordination of policy
inglht be gailed from I having one institution instelad of two. Oi tile
otheir itaid, it should be recognized that thie finctions of ItheI hind
and t he hank will be distinct and specialized, equirillig the services of
specialists in ac'h field.

Thle funetioljs of thle two ilstitutions are so dirfferent tlat in the

opnon of ie committee a separation of their operatioins is cionsidered
IgLYv desiralt.h The fu d is on(Oilerned with brod d1 eltotlo i coDl-t si d'rat )ions li at affect exc till e policy andl flit htions ill t e exhliallge

markets. It is colcerlned willtt ile seasolnal and cyvlical de lopitlents
that alter the balalnce of payvnell s of tcO uit ry and puti pr5Sure Oil
its exch auge rates. TIese are hI ighly specializedI pIOblemns Ts e
bank oil the other ha d is coinered wit t iiolo ig-Ialge prolblem of

loats for retolstril t o ldi d develo eoitnt. It is eoncel l llld with the
qestwion whether eoiit ris catl protiably Ilse forei gn loans to develop
their econory alnd to expand thei i- I if-national trat c, and whlether
thleir balance-of-payments position over two or three decades will bo
adequate for servicing and replaying the loturs.

In this country we have recogized the essential distinction lbe-
tween thest fin tioris in our domiesti legislalion Under thi Bank-

Fle Act of 1933, coinhlrcial ..and inviestment balnkikg were separated.

The fund, whose fuln tions rcorniwis' stahilizalion opserat iis and the
determination of exchange standards, is so far Specializa e id its work
as to be evenl more elnmote from the work of the bantk than is ordinary
commnercial bainking.

Tile alternative inder discu.ion, however, involves fa more thitn
merely conmbin ing il e r nilt ions urn tih' re-so ers o if fit Il and t he
bank. If the fund is eliminated, iunder the proposal which has &een

7313 -A45-ti



62 INTXRNATIONAL MONETARY FUND AND BANW

aade, we would automatically lose the basic agrement on eschmg
oliey · ~which was drawn up at the BrettOn Woods Conference. The
lowig are some of the important provisions of the fund agreement

would bo dropped if the fund were not established:
l~a) The fund provides a means for determining thile initial pattern

of exchaung rates after the war. If emmtries are left to fix their own
exchange rates without consultation with other countries, an apia- ,
prifle pattern of exchange rates would be almost unattainable. me
curreneit would be overvalued, others underv.alued, without any
basis for adjustment through consultation. Suess~aful trade and
financial relations in the future will degend in ensilerable measure
upon conunon action in setting exchange iratas after this wer.

(6) The fund agr.eement provides for the stabilization of eletatie
rates, snid a method for making necessary changes in exclhage rates
after consultation and with considrastion of the effects on the economy
of other countries, In this way, the fund pestablishes orderly excihalge
arrangements and elijninate ompetitive exchange depreelakion.

(e) Members of the fund agree not to impose restrictions after the
transition peariod on the making of payments or the transfer of such
paylments so lonlg as the trarsatlions arise out of current business.

(4) The hind agreement provides for the elimination of other eur
reney devices of eonomic warfare which interfere with internationI
trade and which in the past have often been directed taga inst the exports
of this country.

The propsal to give the bank power to make stabilization ioans
cannot be regarddl as an adequate sulbtitute for the fund. Without
an agreement on exhanlge standards, stabilization loans Woulh become
meaningless. In fact, a number of witnesses tstified that without
the fund it would not be possible for the bank to operate suecessfuln.

It is quite evident from the developments at the Bretton Woo d
Conference that the vast majority of thile United Nations firmly believe

*hat the best and most desirable solution is interntiofnal cooperation
through the fund in the working out of international ntonetary po)b-

tems. It was fully recognized also that the objective of the bank for
encouraging adequate international investment would be jeoptadiaed
without an internationul agreement onl currency stalilization and
exchange policy.

A final difficulty with the proposal to amend the bank and abolish
the fund is that it would require another intenational coherence.
This would entail much delay, and there is little reason to believe that
a satisfactory agreement could be reached on exchange polic es if we
rjeted the basic structure of te Bretton Woods proposas. The
reection of the fundo agrtment by th s scountry would crush the
hopes of the vast majority of people in other eontris wiho want to
see a world in which internftinal trade a4dinvestment can be carried
on by businessmen, free from the stiing effect of diserimifltor
eurreney practices and complete government control of exchago

Ther is nevertheess much that can be done to secure coordination
of the activities of the fund and bank. Clearly what is needed is the
coordination of broad policies whfle recogmizinm and retaining the
spixdo ation and separation of the two institutions in their opert-
taons. In the opinion of theeomnittee this has heen accomplished by
provisimns in the bill.
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XIV. AMENDMENTS AND RESEIRVATIONS TO T1E' AGREEMENTS

The collhitttee bas conside i'd tile possi hi ty of oaending thc

artlihs of agriettintq or aeepljting them, witl irservatrons as to the
iiterl..tat ao o certain p)ovlSions. This poblenm has bieon examiined

i thl light of the testimony and the suggestions presented to the
committee.

sonae of the suggestiois to inmprov the Bretton Woods proposals
mre not biased o il the a;llendmcint of any spleific provsions of tile

artichls of aglc/Imnmett of tie fund and aiunk. in some instances thi

modiications solghlt can be madt aiiqumaily in tie legislatjion that

Congress el rta ts since they relate to Lh I inner in which tile United
States will Irtici pat, in the operation of tie instlittiols rather than
the colntent of theic articles of uigreemnent. The Committee for

Economic I)cvllopmoit has suggested that the bank's authority to

make long-term stabilization loas he cl rifled. Although the pro-
visions of the ag' ement itself are iivolved in this suggestion, tlhe

commintte hbelices a . satisfactory soluiotion has been fou ml without the

nIcessitv of (ailing another conf ernci Thre same consideration
applies to tile siectioni of tile egislation dealing with thIle currency

transaCttiis of the fund. This solution will be discussed in thle next
section of this report.

Soes Iritics of the Intlerniational Moinetary Fumnd, whose pIn inipal

spokesmen are the committees of tihe American Bankites Association,
have proposed a n'ilnflll ts to the art ides of agreement The

pivotal suggestiol is that lthe fnd be not app)rovedI and that a depart-
ment be set u inll the bank to make stabilization loans. As slated

a*ove,the fnd alnd Ian k operate for fiift ornt purpos's: the fundi in
the fiihi of mionetary stalbilization; the bank in the field of economic
stabilization. rtio.lstructionl, aid vlo bnlt.

Tite co lni ttce has concluded that the devi' c of alnm din g tihe arti-

cehs of agreemlentlt for the ur illd and bIan uk i Ivol es serioI i-is k If the
[ nited States should propose arimndncintis to thilt agreernments, otherionlies wouId undou tedly do tis too. A whole new set of pri-
ciples would Irave It bhe exanilitio, and ile diffierilt piocedure of n,io-

ia ion a nd (omIomnmisc would have to begin ill over again I he
prospect of reac ing a h satisfactoryv lglyetltt a seclond t inme would be

dim indeed \,oreover, oil adequate anhieidnie t pldoedure is pro-
id ed in the artivies of ag"lg ert. (hariges of a spcific nuri ic tllhat

appear iadvisabl in the light of cpper.lence can Ib n lldle witihot great

dillity. Th e inersts of the lmUted States, moreover, are ull
protectdl rsincv rio amieddlllit (a, go ilnto effecrit iliout our aplp oa,
ond the bill requires that 'Congress ias tillpon any proposed amnllitdeiit
before thits contry acepts it -

There II ave bee sveral proposals for reservations as to lthe proper

interpretiioll of tilt rt ii's of a gr-ne',t t of the rdllrd- Tilh colili t-
tee, after considcriing these e aitfully, las conlhrided Iihat the siupposed
dangers to which t Iey are di Leo tdI are iotl sert ios. If accepted, these

reseiv ttlns woluld open ilie way for Ieservatilons on th!e part of tile
4:3 inltios iit t IsLNve ilt oet passed upoin the IBretton WXoods agree-

nmcrts . We beli eve that it wouln be uinwise for thti United States to
jeopabdiz/ the stalilishrenct of I.b' funl and the hlmnk by atiernpti

to fominulate modifications in the artiies of agreemenit by unilateria
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action. Nor do we sae any possibility of postwar ionetalr and finan-

cial cooperation if other nations shorld follow such practices, thus

requiring a reexalinlation of the whole problem anew,

XV. ANALySIS OF THE BILL By S9rlYIONS

Because o[ its conviction that the fund and bank ore esentidal to

,,suceeuIl politiall as well as ecolomil oope·'ationS and that thev will

play all im pottait part in thel . Stabl lsmillt of a just and Ilsting pe'ce,

thle eo~nmiltt has dcsignedl this legislation to give tlhe American

representatives ever opportuity to ake tese mstlituio s n out-

standig emple o what a bt acom plisted by rigght-minded no-

tions acting in concrt. The bill imakes c enr to t ile orll that

the United States will he gui led by a u tiied polCY in its partieiionto

in the fund and bank. The Congress, the adminisration ofteials

concerned and tle Amer~iena represenitativ(s will he FlnbleeL under

the provisions of the bill, to work Itogelthr in bringing about tile kind
of international moetr nd fiaial relatios toward wich thle

Bretton Woods agreements are dilrected. - "

The bill recommended by the omintttc has 4I sections. on

13 and 14 of the bill did not appear in 11 I. 2211.' Sections 3, 4, and

O of the bill contain substantial tnodnicatioi of the cotlespon ding

sections of H. R. 2211.
Spaor TITLE

Section I provides a short title: "Bretton Woods Agreerrments Act,"'

ACCEPTANCt OF MEMBERSHIP

Srction 2 authorizes the Presidenit to accept membrship for the

United States in the fund and tile bank. This section, in Oeff Oct con-

stilutes approval by the CoallgrOss of the articles of agrellemcnt formu-

lated at the Bretton Woods Confereace.

AInIOINTMENT OF GOVYERNOR AND EXECUTIVE DIREICTORS

Section 3 plovides for thile aptointlrt of United States repre-

sntatives on the ifnd and bank. H. R. 2211 as originally introduced

authorized the President, by and with thhe advice ad consent of the

Slnate, to appoint one Governor and one alternate for tile fund and

another Governor andil another alternate for ile bank. The corn-

nitte has nmended this provision by ,requiring that the 5,11, pPrsOn

be namsed to serve as Governor of bolt tile fim and nk A siilr

provision ,hs been inserted with rspe.t to the a iltertnates of the

Govrnors, so that there willbe ollly one allil rete
The comnlttee believes that a single idbvNdnl representing the

United State¢s as Governor on both institutions will be in a better

osition to ¢oordinate the policies and in wLicasl of the fund andi te

ank. T e grat differece betwecn their tsns, te iffei'lized

training that wil be rquired for tbeir persola,, and te diffrce

in teir nmethods of operatiofl make it essential that the fhnd and bank
be ovliiued and opraed separately. It is ory on basic questions

bof policy thH t coorin.tion is r itl, nd his can be lleed hby

placing the ultinate respousibiity fo their activitis in e ame
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ihdividuals. In this way effective cooperation between the two
institutions can be arbieved at tie highest level of res ponsibility
without destroying their independenece of their separate orlniuzatlionls.
It is believed that llany other eountries will follow tle exmampie
of the United States and appoint one Governor to serve the two
institutions.

The President, by amd with the advice and consent of the Semiate,
is also authorized to appoint an executive director of the fulnd and IAI
executive director of thile bank. Under H. R. 2211 the executive
directors, once appointed, would have selected altd appointed their
own alternates, with the approval of the P'resident. The present bill
provides that the President shall appoint the alternates, subject to
coafirmation by the Senate. The prilciple of hlaving the executive
director participate in the selection of his alternate is preserved by
haviyg the President appoint an alternate from among those persons
recommended to him by the exe(utive director.

The Governor ald ahis alternate will Solve for 5 years. Executive
directors and their alternates will serve for 2 years, but executive
directors will hold office until their sun cessors are appointed in onrder
that tile fund and the bank may be able to function without inter-
ruption at all times.

While the fund and the bank are being organized, the executiva
directors are considered to be piovisional in lcharacter. This disline,.
tion is made in the articles of agreemen;t i order to preserve a voice
in the management for all commities accepting nmemnbeship befgre
Jallnary 1, 1946, but at somne date subsequlent to thile organization of
the fund mad the hank. Since the UlitNed States is entitled to appoint
its own executive director, tie provisioul status of the first executive
directors has Io real sigfificlance so far as this country is concerned.

lin view of the fact that thile positions of (overnor and alternate
for the Governor will not require the full-time services of these officials,
and in view of the fact that executive directors and their alternates
will be paid by the fuird and the bank, tlhe bill provides that nlone of
these persons shall receive any salary or other comlpenlsation from the
United States for their servikes as Governor, executive director, or
alternate.

NATIONAL ADVISiORY COUNCIL ON INTERNATIONAL MONETARY AND
FINANCIAL PROBLEMS

In addition to the need for harmony in thle formulation of policies
by the two institutions, it is important that the policies to be followed
by thile American representatives be worked out by the officials re-
sponsible for Americaan activities that will affect and be affected by
the operations of the fund and bank. It is equally important to co-
onlinate the activities of those (Govt.irnemrt agencies making or par-
ticipating in foreign loans or engaging in foreign finaanial, exchange,
or monetary transactions.

Tie comnmittee believes tlat thlrse purposes can be aceon plished
through ensettment of section 4 of the bill, which establishes a Council
conasisting of tie Secretary of the Treasury, as Chairmnan, tile Scrlt
tary of State, the Secretary of Commerce,, tile Chnairman of the Board
of Governors of the Federal Reserve SvstemL, and Ihe Chairman of
the Board of Trustees of the Export-linport Baunk of Washington.

65
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Ptlenc of li'iajs will le faniliar with tilhe olijtlivwis of tel U it [d States
in tihe Ildl!I wIre!¥ the fulie ind the h nk lhk iplat e aintdii will, tlherefore,
be i in a position to se w I Iv.. h. reistaties oft he ni d States
oi the flloId aId bank exerc is their iaut ior tV in accord ince will thie
)Ett iit4rests of the Uinited States,

I'i,(e (Io )liil's chief fullnti mll w h e to provide colltioniing contact
between the ,eprestntairves if tit' I'itid States onil the fulld and tle

bank ald (I the appropriate oflCialIs of tilt' init d States Gov!erunmentt
and sIle"ially the Congress. It will reiotnntm'ndil Io the President

general policy directives for tthe gii of Itili , ti e liid States repre-
sontativcs on h lie funt mliid thle tali; 1drier arlidd onslt with the
Presid I ti thii Anlleican represieltatives oll the iiajor problellls

arisitg DE in the aIiiniitriilion of the finid aid hbank: cooldinatte tie

pil ices a d operations of tii ivie..s.tnatiais of hile United States on
til flund anld baik, the POliCi ITid1 operantiolns of tie Exp ort-lmiport
Banik anI other C (ovYnmlill t agenites to the exltent litthat t ev Disake or

part ci palte ill foreign loans or erange iol foreign fillTalnil,, cxalligt, or
ino-nItarv trallsactions; alid tralnsoit, at least $1111 iinllll 1y reports
to tll, l'rcsidlint and the CImgriss.

Under tIlh glecral direetioni of the President, lite Coreiil will also

give oT 'eTile t ' , pprplo Cll cosent. or agit'tlnelt of tihe Ulnit ed States
to proposdl aci io nsof S ll, Ifood ml II ii i wh mn such ti pproal, consicnt
or agreemernlt is requi red. buit DE 'xereISi ill's power ti,', Council will

he! lnuited 1w the roiolnlitin. s . CO.laii.l. II -i secliOi 5. In addition,.

tIle Aumerhan ri'prsentnitives nimat obt anitlhe C jouncils app.oval
1)ofor c thvv vote in fIa vor of a .aaivxr of lie lom1i iolns iliner Iwl llh (h li a

memrner '¥an inrnehse er xClipllg from t hi' fleid or b efo!r thie'V vwte in
favor of a declaration of the t il- l Sinatis (, dollar as a a ' e, Clnrency.

Flit conmmitte tin as rcognidl le possibility tihat hite exipreilce

we will have wit), the fund ani id the Iank may ree,al aldjstmenltsI that
cl, ble made in, this Nat ion's , ooperatition with other countries oil
no tarv aniid £fitlal prob le Iitherfore, is requirTi
to I ansli t to tl,t P'tsid eni il the (Congress evryv 2 vyeas a spcr ial

report oi · Ie operatiots i polities tif the fruln ail bank. The

report will iclulI theC outivil'4 viwes on tie extiet to hlilli, the fund

and lanllk hav ahie v thilr plurposes; the Nxtet Io which they haxe
followed general policy directi ivs jsued for the gulidanclle of tilhe
Alericanlt i'presetalltivts oil tihe Ilfli. anld halIq the i xtlit to wich

thicil potlinie arid oplatio. s haive een coordliiiated thll adequllacy or

imide*quacy of tlheir ,.o.,',l.t's thli mnantti i,, ,Iilii'i they can Ie,: m!nde
Morn effdective; lcaniges thit miy be desilable i1 tilt EIlells of agree-

nlent or the hlgisation.
Facl report will cover ali include: The Ix l to whil, the fund

nod tile balk i,m't nlt h'ved iI tlh p't p'1e for 'hlci~ tye, were' Ecstab-
lished: the extent to ehijhi te operatiots lan poliies of t t{' fil4 and
llthe nk have adhered to, or deprted fromIl, tel( general policy

directirvs fornlmulted byiv tlhe col.n.u.ii anull the countcil's recommllndlla-
tions in connection thercwith; tihe exhit to a licll ile operations anlid
policies of the funid an till e 1ita Itiik vc ba e l eoordhtilittl , and tile

couuitil'S ieiofllniiliuiti),iiS in tore i CtniiouO t herwil hu: rl'Comiiellltlatiolls
on whether the resources of he funllll intld thi ianik shuld hbe increUased
or dEectrlse d ; recolmmllenlidatiolTS as to how tile hflod alii thle bank Iutiy

)e t iade mole effective; rtOoliellatttiolls oT i anly other riecessoriv or

deirable chalnges ill the articles of agreemeont of tie funld and of tile
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bnk or ill uli at; andt aft over-ai appraisal of tile xtcnt to which

in hlle hi Iurr re in av he expe, li to serve, a he in . . r est of sIII d U ited

S korS 1( di world ii proot ig Sn iltlttolral eLt otoicO
RPTl"llcOtq'iO l4l Illd Ile Hls UofIellfd and tht . .

It orsder tihat tell Iiouneil mli properlyJ carry oit its esponsilbilitiesa

ti I pl 5&BI tlX tin Iliet lnit d Statan on tehe ftuin id lie ta k, t l t

t ohperios I llote 
req red to' cpro ..

, th no i · v l ainormrt oL iceiIII tB i( ,plaLy itiiCS tlts

the Counc i reqili rs.

ALTS NOT TO BE TAK2 N WITHOUT AUTIHORIZATION

Section 5 Poi is ie ma king ofll da liiL' tl

or unki, or il thile paltiil
t iO of tte titd Stis il I

tiols it ,e$s (OIgrel' s a }pleioVeS stilih (chailiLgs Exitpl upon approval

by ('o[gi-S$ . a, it ii prohiblit
by (Chamlgliis it e p ioal of ie Al Iiteu(i States in tile fulld.

2. (changingl the qpal ofl ic of twe inite I Stlates dollar.

4. I tn',{silng the sti ,sriptiol (h t l, I llie. te n.

4. la tP g wa s to the rino
i ttiht bauk by aiiy age ny of the ii ted

S5a (Makingloans to thf

{A C( O t llul [U V .n .,tft to cit i.r tlt, fhi,,l or In u ii gree-

to 114' agictfpiltS a itl ouwt theapp vi of Congress since lited
SW Vs ~iacpt atile is essl til ii ttat of ) v. i g IlI.I. 111

q'lns Hiit IOn xv I Is estiao course pplv ti the a umo'11 ltjs, if any,

necessitated by sections 13 and 14 of the bill.

pARi VATE OF TlIE DOLLAIt

Sec oi~ 6 of thile iiii provides that when the I ited States is 1r-

W 4 vtvsted L lihe fSi d to rmlcoall .a , do ,

atF ',alItie shiall ilot [l (OlhlllIficLttt aS othliv LIhiii gaiu ¢ of

gpld Nl-it no i is ti prest w ght the gold dollar.

gold ~·i: 1IIt sneLteis of W'll·

,n icanti ti w i ' e thle par vaina u, tin dollar f' i t i ptp. ,o the
fud untthiltixee 

arl es of agee-

nll. UldeI .rd i sctioni 5 of thus d] no onj{ll OF t Iiitd

S atlt is dt nilltted to urOPoI"' '1 agre to mty s t ngre il tir allti eo

of ..e .dolar u less expeleas lltirtil by Cogii aid under the

art li cs (f al.rtIlleftit tli t'e ,,o te l Sts i id to

any challge i the I"r value of tPe dollar.

E POSITO<iItS

Si ion 7 di('ect tilhe Federal utsery c IIniks to1(1 act a1s dC'IOsitOles or

fiscal i agents Of 1I funlld td bank wIe ]i lieuested to do so n
CartyiIgOU'I fuch m ois if iy gill ib' s perviscd I a, if directed by

the'o d of Governors of the dra srv Sy}tm.
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PAYMENT OF SUBSCRIPTIONS

S~ction 8 se s forth the procedure Ito be followed in paying tilhe

United States subsucriptions to thlie f id aid the b ink. the sIb-
seription of the Tilited Slates to the filtd is 2.750 1bil io dollar,. and to
the hank, 3.175 billion dellacs. The total siehscription to the two
institutions is therefore 5.925 billion dollars.

¥,hile the entlire subseriplion to the find must he paid when the
thud has announc(ed its intcntion of beginning exchang, transactions,
the subscription to ile th·e hank (except for 63.5 million dollars, which
must be pai i, mi i ately) is payable only as called by the bank from
time to time. Eigh li cn percent of the suibscriplion to tllae bnk, or

571 5 in llio, dollars can be called for the purpose of manidng loans; all
at least $254,000000 of this amonuit will iBe alled in the first year of

the bank's operations. The balanr e of te ilnitedl States subscription
to the bank, or 2540 billion leollars, eoi he Claletd onvly when veded to
nmeet losses suffered by tte ?i ink ia lie couse of its opkrhliaons. ti
view of the fart talt tile United States must certlfy, when it Sign the
a'tile s of agreement of the bank that it is then prepared to carry out

all it* obligations tader those artiles, the balance must be readily
vailafble.

Partly because the entire awoliunt of 5.925 hillion dollars inmustb:,

made available at onc even tihoughl n sul st antol portiolln, if nieded tL
all may not be used for a consid erabl onl er of y'ars, and partly

berause tile payment s which Inust Ib tnha by tie t lit(d States are
investments and not x pmii t tore s, ee m 8 roeides thx the sutah il-
izat ion fund created by Congress it, 1934 for th e ipo[se of stabilizing
the exchange vawue of the dollar, will be iiused to mt part l our tb-

sript ion. The rermainder will be met by sing e i proeeds oflititld
States Government bonds issued in the fuirire as hs been coinmolly

done with investeiiLts in other (ovelrnment orporations in the
United Ststes.

Section 8 (a) directs the Secretary of the TreasIIury to ise 1.8 hillion
dollarsXof the preset stbshiliznlion funld to pyv part of tile subscriptiol
to the IUnited States to the find Tile stabilization fluind was origi-
nally ereated with 2 billion dIllars of the profit whlized by the I ; ted
States when Lit e gold conteil (if the dollar owas ididus i ' 1934.

lu rini the II years of the st al lization fund's operl ation, ain additional
80 nlihion dollars has been aceumulalted, so that its total assets now
amount to 2.080 billion dollars. Section 10 of thle Gold Reserve Act

of 1934, as amended, provides tih, the powers it con ect ioi ' with tilhe
stabilization lund shall expire onl Junie lO, 1945. Since the subset IT-

tiot to thle international MonetaryF, tid will r tdc the Sitabiliztioa

fund to tbaot $280.000,000, thie time limit is omitted and the redifued
stabilization fund will become permanent. Th sler stalbizatihon
funl will otntinue to be extremely useful i supplementing the work
of the eternatlintl Mone urid wi rspct theose coutties

that have close economic ties ith the, United States, nd paitiiularl
those with which we now have bilateral stabilizalion alrr elelts. I

the I Uited States wNtbhiaws frmn the Iind or tlh fnin is lhquxdated,
and the moncey for the st1iseiption paid out of the stabilization fI nd
is returned to the United SLutates; it will not go back inlto hi sta/iliza-
tion fund but will hbe credited to IIe general uitnd 0 f the Treasuy and
made available for use only in accordance with subsequent approprif-
tions made by Congress.
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Section 8 (bh authorize, the Secretary of the Treasury to issueUnited States Government bonds and to use the roceeds to pay Ihat
part of the United States subscription to the fumN that is not covered
by the transfer of money from the existing stabilization fund. He is
authorized to raise the fundis subscribed by the UnitN States to the
bank in the same way, but paymentls to the }bank will he made from
time to time as called in accordance with the articles of agreenelet.
This method of financing has been used a number of times in the past.
beginnin in 1932, said is particularly appropriate when money must
be raisojto make investmnents as contrasted to cxpenditures. The
saute finaneing procedure is authorized by acts of Congress relating to
the Reconstruetion Finalnee Corporation, the Federal Farlm Mortgage
Corporation, the Federal Deposit Insurlnce (orp1,oation, tbe Borome
Owners Loan Corporation, the United Stales Hiousing Authority, the
Tennessee Valley Authority, and the Commodity Credit Corporation.

Section 8 (c) will serve to reduce the cost to the United States of
participation in the fund atd bank. Both institutions will have large
dollar balances on deposit in the Federal Reserve banks and these
balances will frequently he greater tban needed for inmmedite operat-
ing purposesi Thearticles of agreement permit tj/e United States to
su stitute for such dollar balun.es nonnegot iable, mnon-interest-bearfl
notes payable on demrnand. With these notes, the fund and han k wil
be in a position to obtain dollars when neeIed, and the United States
will be relieved of the interest cost that would be involved if the full
amount of the subscriptions to the fund and hank were provided in the
form of cash. The amount of non-interest-bearing notes is.ued to the
fund and outstanding is limaited to the subscription of the United
States, which is $2,750,000,000. The amount of such notes issued to
the bank and outstanding is limited to the amonnt of the subseription
of the United States to the bank actually paid in for the purpose of
making loans, which will not exceed $635,000,000.

Section 8 (dI) provides that any money received by the United StaIt
through the distribution of net income of the fund or the bank will be
paid into tlhe general fund of the Treasury, so that it can be used only
in accordance with appropriations made by Congress.

OBTAINING AND FURNISHING INFORMATION

Section 9 of I. R. 22H authorized the President to collect informa-
tion requested by the fund in accordaice with the articles of agree-
meat, and information essential for the guidance of the United States
in its partieipation in the fund and bank. The procedure and penal-
ties to be applied were those contained in section 5 (b) of the Trading
With the Enemy Act. The committee has rewritten this section to
purovide that the President may, by order or regulation, require the

~rnishing of information he determlnnes to be nescssary to analle the
United States to complybWith requests of the fund for information.
The informaltion is to be colleced only in such detail as is ntcssary
to comply with. the requests of the fund and is not to be furnished to
the fund hi such marrr as to disclose tin affairs of any person. If
thlre is a refusal to furnish information, a court order can be obtained
and disobedience will-e punishable as contempt.

The committee has also adthd a provision making it unlawfnl for
any officer, employee, adviser, or consultant of tihe Government to
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disclose illforrnation obCla ned iiid 4er sct. ion 9t, ex.i pt i ill, fIe ur of
his aoficial duitit) or to us suhll ifolimatioll for h is f i)(l'sonli bel'ofit.
Violation of thlis provision will sll bje t ie guilty person ilo 5 vears

himprismlmleut; ($5,000 fine, 0J both .
TIlE JOHNSON ACT

Sclion I0 sI spend ls with resptc' i t o lnionbhel or Ilie fn (knd bnd Ink
ti 0l)iq'ati mi of thI so,-callled Johnson Act of April 13, 1934. Under
thit alt, no perm l l ('li pui rc( hase the nIIew ge(5'u1itv issues of, or hind
nlonPy to, a gOvrlInvelrt that is in default on its obligations lo tile
(Govcrnn·Il t of Lilt [nitrd Skates. Sijcek the fund and bank are to
supph(llen t prinate agtllriost, it will be 1 (C.(safrv for nimbelr r oul tries
to use commercial ant investment anklntg fari'ilitit, t s nnimuch as pos-
sille. SictionI IO provides the minilntron hlng nieeess ar to onablo

ite find iland bank to opete pIpr I ) , OlIsrlon
Act restri(tions ill r(!ispe(t to [chose routirwies i ll. .l 1arle enambl- s of
the fund and hank.

JlRISDCIT NO AND VENUE OF ACTIONS

Settion 11 co ofers oitpl) iie district eourts of tlhe 'nited States
ju isd irtIion to tryv nyv ease to which the find or bank i is a partyv It
also ai thorizes tle rie movaI of cases fm no a Slate (Corlti to a Federal
Court wien ltie fund or tie batik is a dIfendant.

STATrS,1,MM,'sNIrIEs, AND ITVIEIoFGES

Set-lion 12 gives full force ainrd effclt in ie U[ hited States, its Tr-
ri(oris adl[ possessions, to tie ]rovisiollns of ile articles of atgl'PemLent
that confer Ip)oll tile tilll( anld te bhak a iegal staturs, ild CLertainill
imnhunilities aidI privileges as follows:

1I. TIhy 1ill haive hgal p)Cnolalily tlrd Ill( ability to ointract,
tO tqulireR alii Ls ){ost of 1)peIrty, arnd to silL it o/[ Otuilts,V2. T hle fIiC it bw e i/inntmln froInl sllit uIless it {)ollsilsl to he

allsd, a"IId aill not b(. subject -t0 i'iig is 'proper)(ty alltahed
rxel to exotUIre a ju1IgnnIt.

3. T'la, ks.is and l(. arobil(,s of th(et frid iand the batik will be
frlee flon, ill tI Ypes of ioterbfTlce.

4. Thc comonirriiaations of Il he fnl anid hbank will he trealcd
"itli tOlu.sallo r{spel~ Ils tllose of fore.ignl govYrinlmnts.

5 TheCl flicials nod i piovl,,s of tilo fai, ..l ll thcIlm nk will hie
giv n I'reatmnti si bstiathlly sinlilarl. to that acmonled to pronsO
in lile dliploratiu sorvi'r.

6. The fund anid1 haiik vill Ihe inuijll front taxation and ratb
oliiicial aud employee will he, iluninlel from taxation oi his salary
or enoI oII IIIts by t Coutnrv oither Ihan Ilis own. Ii addi ion
sCllr'ltlts isu.nCI or guallat.ll..d by ei(htle I iltiiluton will be Iro-
tleted against diserimninator.¢ La-ation, but will lolve no speiall
tax privilege,

Set ion 12 gives cffccl to tIat poltion of ith bank agreemrnlt which
Providtes ha t thl, bank should 4inii ti p it, afairs ari d(litribtet its
assets to the rnl'nlCboi ('ouIIIivs, twhe r(cilieiis would b, entitled to
tlie sanl porivleges and inm luites il ' s '4 i 'pt to thos, assets that
the bank had prior to dislribution. it also gives effect to that

N
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portin of the fund agreement which proti'es that Wien othler

nliP tr ouitlit·s S lhave extialoge to u r"Ob x hinch art' iisjt tent with

the articles of agreemelntn. IU nItd Stts ol ill o eforce
exchlinge contractis tllhat violate suelh controls.

STABILIZATION LOANS BY THE UIBANK

f, ' i ht ur t lhpose of ·( ryin lut .a sug.gestiOiIn origiInally

ni·at by theweo o .. Ivelopi. 'Ti ' (

tioni x; hdh met witiip the appoV al of mnty other jI{t!estt orgai taza-

tiot i am i With a .ou sidjuah sgm ' it of publ, o pi ion. Was ti t the

bank sollhl have l,,r ow ' c Ito iiok, h ng-eroll sttabilizatio l oaons

lhen ilSc h 10tlIS taie nv'lIid alnd alpplrop [l)te.- It is ti le vi of te

Colon ittcc Ilha tih bl k a r'reallt, as d· rldit at IBretion N oods,
s e1uthority. 'he c1inflte agir'eS withIt tiet Con.-

[' ite" for Ecos n, ic 1 tXelopii.i~ht o oxU er, ig ti., ,,l 4 that the

nit atit agehlot of tile in niln W il b iii a 1 eri posilton to coi ifn tc isits

of thle fnd's rtesources to (,illrt tabilzation opera iOh i it afl

that appi ation s for ssl lot [og-t trin stalilization loanb SbIou properly

be matde to the bunk raiLrc tji ttilu fid.
Tli co n ittee ao. s d eteriil ' tax t att il nlnl dinel t or Isr r vntion

is illxic ealy bI..ai.f the artitlis of agretIletllt Of ti' bank already
, S h11i n, SIelt ts, r, s at tiq'sind tan l e

empower Ithe bank to make s
actitiw~ throghr ano ofirtil intverp tation by tile ibank tht it so

constr ,is the. articles of agrleImtnt- A .c.rdngly. Section 13 requires
tlc· Oniiid 9(NIIt e tsiltia a UIT ,s o p ,jj titan inwrpretation
tie United Stan's r'eprtSIntat"Yes to set li pi.oleei l Sipprt all

aml, if tie bank takes a col itary pos tloti, tI rOL as,,1 support an
andrOPial an rd lt to th , rtilek of , ' cemenit of the i bank.

If it s ouitd ro n essary tI ia the geen in thi ay-

.and tim' (.0 i t,)1 s that tii is (ii1 ot w nec's1aly thi

'residlent is authoize a ,nd directd to accept such an axfnltnilimt ol

ibealf of thle United States.

ST\iITIZATION OPV;RATIONS OF THIE FUND

Section 14 is the ruesult of thLIe (o'1 nit te's itact lio l to doubits

raitd bly, of tohe interste"d go iPs that Imve st iled twin flni

,,uosl D s to tli, s I . "p i that i ttitit ti )s ope'altoi g u t ci It as

{len ex pesse i that i Ie finl's a(ti'iti s i notl 'e lmniti to 4t it-
itiorietaysetolati o Iots Iii oit'(tl~) with seasonua,

Ii I ant[i p/tgnlocy lutitii lltliols ill ti lih tlulti of payrenI Is Of

aNo nifltlber ,for eiltrltl tI tranii I ols. 'el, Ibas also bierPt xpressed

tiat tihe fl l's o ' rriie11 ·C xW ill be listi for relief or rconIIstclLruio"I o1 to

Lioot large or stist iioied calli tiil outlows.

Ti e o ntni ttee believes f it atlan amendment to he gree I mreit vill
,,i~t be reirrtl to nake it c-Im ithlt Lbo, ITIOUI A Lille fondt ae to

b ~used i only iin Wiord llnre i i ll t principles st ted iI seti([[ 14

of ~i; Iill.l It is the undelstantdiig of ti.he conlli[tt e that thi, is

tfe i blll.tton In der tie final agreenlent anit d tlat it is so regaeried

by other chlTlAiRs. To cavoid ARty dlolt oil this point the bill

reflitiit tic, United States rc ' aet titiNtS to SeCtle So otliial iiter-

pratitonl frome tile fuit... If ii, intlttll ol si iil e oiter

C.omIItsill ihlk it Ijnfiifest tht't L' s e otlelnp otatilf tie fuid

ce£'slItuates, an alledildneit to tie a rttiles of agree'll' t of tie fund·
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1 iins!h a ase , t Au c repr0soitii s ar 1 ' to In >

and supplit i ll ,propliate a dntt and II he liot t i

17(d ml
il ld

1 ]tl 'v s IC fludl1 1 Oil ntlutll 
d

1 pfOf OIOi

jmnt (( c i t S ~ cs. Uxv VitIIW of Ithe repoltting p o Cis eoction 4 Of

(,ill ig, ('o esls eill be kept ifollrnwd of thie opcititillSitt policies

~hfitb~l·tl ePi'a mi x ill ll ii be poiPtion to take si oh act ioD as it maly

deem 11 1)1 )ioprite ii tiP' pi SlII ioli(I4' ilt"' oll ttaii t ds o not

onlformn to the spirit of section 14 of lhv bill.

XVI,. CONCi.1SION

The comm1ittee believes Ihat hit ilatetionall miaip' v ,and fitnrini

coorlj n tio l is e-.4 li tI i t cr ti l t a I' i ll'%j sintktent ail t0

hb reSuled aloof 1( war Il its opinion. he nst priactital M ay to

seell p such ((0 perat in is throoll the siatl s ot f t(he iltell a-

ttolml Moetltry FiUnd od al the Ihterntonal Bn uk or IRI eolisllt ruiopl°

and DeveloInnc, i I If tIe ljelt to'n .Ao.Ls Isp) si s a1 i' not adoNtholt,

there is real da llger thatt he nrreITy arll atae II a.t I ploed idP svar

will 1* resi mlletd in I v el mre xt 5 fri i Ii aev dop je it

wouId lbe a cot ist an t threat to II,, etbein I pel iToseperic voI tlihe Woli(

WI~ [ te ilei ation will strng then flid la5 ik

efoetive. Tll tilN) t Ie eale aIN L· o Id a l i will

v, it bout opel"" di the atrermegltp to ofen deits M or rhesruatls jofts

hin is do,,ie i ae I e (V tat sioi rti i t ieaovl of the

Ti' aoinbackitete s rein ials tater the b ill i Cc 1 It4SCl to aiithe

parIi ci eio' of tre U i sled a I ii I/ het giiation'M Motiet aUg Fn

and the ti t r Fimtiolhl BdSatk for ieransrciohi n tlha itit)eutonpintor

a In compliane with paTesgah 2a of rule XTIII of lo' n rJi the of theHousec of eprs ntative , changes in exihting law m tde b oo th bille

i, black brakets ne t atter is printed i italics istig a in

which no change is proposed is sowrn in ·oman):

strox tohr o4o3t nrstfovs ACT Oret IUM AS IEltD

eirreof ,lnittml to the P[ s idelt

ctin there is hereby approrated ou.t of th re.eipts ohich ae jsrted to be

coVered inlto the Trsry under section 7 heref, e sunm of $2OVOOOOOOO.

Stants id a stabiliratiut1 fund (hereinaftercalled the [fun'') under the eoliivO

contrl of tie Secretary of the Traeealt, titb the approval of the President

whese deision shall be final and not b· subject to rbiCW by any otheir olieder

of the U~nited ntate. The find shall be availale for expeiditircm td'er the

direction of the Sehretary of the Teresrand in hii djretjofl for any purpC

I
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In connection with carrying out the provisions of this section. including the in-
est ment and reinvest n. ent in direct obligations of tile I nied States of any pa-

tionis of the fund which tile ecrtary ofI the Treasury, with the approval of lhe
President, nay from time to time delermine are h.,a clilrrt lly (llired for stabiliz-
ing the exchange value of the dollar. The proceeds of aWI sales aid ih':,vtlx'Lnts
and all earnings and inderesI aceruing tider tile operation of this section ball
be aid inlo the fund and siall be available for the piirpose of the fnLid.

e() All the powers conferred by this snetion s all expire I l le 30, 1945, 11less
the President shall sooner declare the existing eergency ended and hle operation
of the slabilization fund terminated.]

(c) The Seretary of the Treasury is directed to use $1.80,O0.0It(0 of th, find
istablOhed is thi sectiorn to pay part of the sbesrription of the U;nited States to the
laterational Mot, ary Filed; and any repaymlent th.ereof shall be .ve.rcd ilto the
Treasury as a miscel lancous receipt.

ACT OF APf. IS, ]OI4 ($OlhNSON Art)

AN ACT To ,Othnit fnatelsl tramteloIil lth .I tlyorefl gnernrllnt tnt (tarllt on its ob9tImIJ t1o
the UniitlM Stales

Be it eacted by the Senate and Jlonse of PRUepreserrzti, e lb. F,ied Staled of
Alenrica in Coligress . s.emdbld. That hereater it shall lic un a, ftl Wiithili the
United State or an, pLace subjlr to lie j ur'sdcle in of the i'telDd Stahs fur any

rsorL Io pirchase or si1 the bonrd r1 , crii es, or orher obligatilnis of, ally
=oreig g ernment or piolitieal subdivision ¶hlrof or any organ izalim or as.so-

ciation acting for or o1 b.half of fa ilrignI gov.r..n .lc.. or poliieal silbrdi sdinn
tbeDrof. issued after the ;,a.sage of this Act or to Lnlsak aiy loan o L,1ch for-
Oigl goern..... it, political sbdi iiioli, or...i ig a li,or , ssoeiatiilt, except a
irvesal or aditisLtn nil of inttini..g indeLbtedn ss , hile lclhI govu raniait, political

uldlinmsiOn organization, or associal.io, i ln defallt iln ile pavylinwl of ils
obligatio,,, or any part thereof. o the Coe. i[... i If the United Slats. Aly
peo,,,, vidig the poiv,,isiL of thisn Act hail ipoi Convilctio l thereof bt flned
not non' than I$ OeO or inprisoned for nLot, Il Ibai five' yars, or hoti.

brc. 2. As ued in thi ALct ile ,cn l prero ... inloide" iindividual, parlnership,
corp(ration, or aI ociation otther thean a plihic orpiratiol created by or pursuant
to special aut horitio of Congress. or a corjlratlion i i which the }overnluent
of dthe nilld StatPl has or xeri:es a contollig ierest throug stockouershlip
or ot hexr, ise

SC, 3. While n fdeign gotcrn. len. it o amember both of ther iertnotina I Mrne-
tary Fnd a of th International Bank for Rrrvnstreiion and Drvelopm nt, this
A shalli not aiply to the siae or plrchase of bondsI seu rii es, or ther obligations of
such oerle""enl or any political uddi,,ion thereof or of any orgaalTotion or associa-
tion adlin for or on behalf f such go.erIme.. t or political Ibivisioln . or to he
rnskin of any loan L o s.c.h L0ovcrnmeit, politicial nbdirition, ogriitit O
aaaoettioa.
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APPENDIX

ARTICLES OF AGREEMENT

INTERNATIONAL MONETARY FUND

The (Governemm, on whose behalf the present Agreement i signed agree as
foilows:

IN ...O ..CTO ATCLE

The International lonetary lnd is established and shall operate in acord-
ante ithll the following proisiiou:

ARTCLe I. PuRoses

The ilrpo ra of tihe International Monetary Flnd are:
ri) to mifoe iterni oria nmnoiiar> eoojwration through a permanent

intlililion wich plrovides tile lmachiner for consultation aid eollabortion
o interlnationl iot eary phroblens

(ii) To facilitate the exdansio and balanced growth of international trade,
and to contriiute therel, to the promnlotion and laintenanle of high levels
of enllo3,nlnt and real in.o.ue anId to the developniet of tile productive
resotrees of all n,en.hers a primln ohjectives of economic policy.

(iii) To )roneote echIange etabilit, to maiitsin QrderIs exchange arrange-
nit .anmong nm brs, and to aoid competitive exchange depreeiation.

(ii )To assist in the estaiishient of a mniltilater a l ss ter of paI mnts
in repeet of current tralsactions betwten Ineulbrs and itl the eltinination
Of flrigln exhange restrictilonsa hich hamper thie grth of world trade.

(vI To give confidlne to qendwrs byh nlahikg thie FInd's resources avail-
ale to Iheni' under cltruate hsa. glarIh t his prosvidng thetn i iti oI ) )or-
tnnity to correct nlalIdj utetnt in their balane of paymlentst without
resorting to ieasirts destrnitis e of national or in ternatiota prIsperity.

(i) Inaccordance .it. tile abve, to shorten i the duratio and .. e. the
degree of disequilibrium iii the interlitiolal balances° of payments of hueli'

The Funid shamil be gnidel in all its de&,ision by the pirpost set forth in this
Article.

A.nicLtt I. . i, MMBERSlIP

SERTION I Oriqinal mmber-,.-The original meubers of tihe Fund shall be
those of the coiltrlies represent ed at te I[ nited Natin, Mi\onelarly anid Financial
Gncermnce %lhose goverllliCeits a.ceel iinl).ership b efore the date pe1 i1ied in
Article XX, Section 2 (e).

Si., 2 Olhit, ,mmbHrg- Meulbbrsiip sllall be open to the governllnets of
olier I.ounLtries at ,,ch tinie and in acecrdance a ith such terms as may be pre-
,cribed by the F.und.

ARi'TeL IiL Qu.rrrAS ann NSrscaiurI's

S};(rl~ox I QtosM--Fach nienmber shall ix amtigncd a quota The quotas
of tihe iunerl s represented at the Inited Nations mn etary and Fihmnci8
ConfeIrene s hich acce t teners l I bflor e the date s)ecified in Article XX,
St etion 2 ) shalnl be Athoe set forth in Schedule A. The quotas of other melii-
br hall he da trIli,,m by the MIeAd.

8he . 2. AldjbO r f Uoi.d -Thebyth Fund ll shall at int:ryals of five years review,
and if it deenls it appropriate propose an adjutmwent of, the quotas of the nlen-
herS. Iii lay also, if it thmkh fit c doiider at any other tinme the adjI stuinnt of
any tarintuelar (,uIta at tile reqest of the nienuber concerned A four-fifths
Injorlity of the total voting power shall be requed for any change in qlotat and
no quota sal,l be changed without the consent of the menlber concerned.

74

�



75
INTERNATIONAL MIONETARY FUND AND BANK

fir. 3. S,,civhpuoolc Time, pia.., and form of paYre.'e.(O) The subscription

of each member shall he equal to ie quota and shall be paid in full to te Fnd at

the aippropriate d epoitory on or before the date whoe the inebher bemnoes
enligible under A(r XX etioli 4 (d or od). to buy curre cies from the Fund.

(b) Each ineUeir sharll pay in Gold. a a mlinimun, tlhe maller of-
(i) twenty-fi perceznt of its qtuta; or

(ii) ten perenIt of itap net opricial holdinp of gold and U-nitd States dolls

Each n1enilwr sha~ll furnish to tthe Fusin the data neeessar to determine its net

of icial hldings o gol ad i:iltd Sta dolla H own crrey.
(c) Each nien,,ibr dm11l pay the balanee of it, d auota te te to If ' Irae t

d) If the et ofIC ficial holdiig~ of gold anf t nihed & Stile goldard of ais e mber

a, t the date referred to in (l (iin) aboe are not ao ,rtaialc.. hbecaus ils teail-

tories have lieri occupied by the e~irn,, the Fundt all fi' at appropriate aelntedl,

tyve date for dlet(rnlintrtg such holdings. i C such date is later than that on which

the coulntry b~eomes eigihble under Article XX. Section 4 e) or (d), to buy cur-

renties fromi bhe F'und, the Funid and the meI~eii shall agree on a provisional

gd payment to be nuade under (b} abhoxei ann trey balnce of the naenbtrsi
gibseri/ti>lo shall b paid in the membe's cu~rrency subweC thin holpdi&aha

adjlistflewit b¢tfweeli the member and the Fund when the net ofiil holdg v
been ascertained

SEC 4. Potujmfts wher q wiss oe changd - (--a)) Eac. ,nnilxr which !(OtF

to all iease in it qota shalat itin thirty days after the (late of its eovneit,

pay to the Flnd twenty-fie percent of theincrEs in Cod and the alance in

it , orew urrincy. if, otwener, onl he late lien tlie v her C{1flts to[ al

increa-e its niolnetary reserys are less taian itls mxe quiota, the Fund mlay reduceL

the 14oitiol of th icrase to be paid in got Itheio
(1b If a neluiir conte nl s to a reduction in its quota, the und shall, wth

thirty days after the date of the consent, pay to te neirir an amlolunt equal:

toheedt.The p nt hal be iib in the teteber s c Irency and Pi

such anixount of gold as nmay bnec- onecssary to prevet rdjhig the nFuneld' o ,lingo
of th e curreney welo~ seventy-fi~%Ipercent of the ny-Thew quotne a.erverto

any nmemaber in plac of any partg 0 f .thr eesch nem rs u r whichi l theijudg-

nient of the Fund is not needed for itsoperations note or similar obligations

isued by the ete or e depository desi gnated by the n.ibet under Atile

XIII, Section 2, which n sial be onegial noninteres bearing and paYal

at teir pa vaue on denshll d by crditin. the account of the Fund in thoe idig-

nated depositor. Tlhis 'eetion shall apply .ot oly to e ;,rreneN subsnhed by

members but also to and y currec othcr ise due to. or acqupired by, the lund.

ATllhicL IV, PaR VALtES OV CIYeSNCIES

c. ho 1. EzpS remion of Par ,alhe.-. (ol The par value of tdheo cirrent of
each, mtlerhl e i l of ld a a colio denominator or

in teanch of tee United State dollar of the ~eight and fineness in effect on July

ill Aell1 computations reltiaf to currenieS of muenber for the purpose of

.p ]y~lng the p"rovisions of this Agrmnt shall be on the basis 0 their pa

s ·. 2. G'old purchraselased an par rnlteis-ThC. Fund shall prescribe a margin

above~ atid below par value or transactions in gold by nembers, and no lember

shall buy gold at a oria abe~ pa r value r plu the pr·scribed m1anrgin or sell gold

at aprice wIhow par vahle niralus the prcsrnbt d marLTn.
' 3Foreign ezhan deafings based la parily-ThC narnfl and the

miniflink rat.ah for exchaiue transattions betwen the culrtInci of monibrs

ta*king pla8.withinl their territories shal not differ from parity
in the case of spot exehailgetralsatiiir u by more than one pFlt

(iii in the ease of other exchange trn}tions, by a mahgn which exceeds

the margin for spo excharnge tranactiofl by )om than the Fund thamidrr

Szc. 4. Obttt toas rraariirq exrchange 'abihiit -(a) Each member undertakes

to collaborate with the Fund to promote exhaige stabiitY. t nlantarn orderly

exchange arrangemenlts with other iendere, and to avoid competitive exehatige
tl/erat ilon.
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(Tb Eah member undertakes, through appropriate mesir. consistent with
this Agreement, to pemnnit within its territories exchange transactions htween its
currency and the crnneies of oter niembers only within the limits prescribed
inder w ,ction 3 of this Article. A member whose monetary authoritis, for the
settlement of international transactions, in fact freely Iaiy and sell gold within
the linits preacribed by the Ford tnder Soction 2 of ilthi ArtiIe shall e deemed
to be fufiling this undertaklng.

8Fc. h Chnnqes in par ,laue.--(a) A member siall not proose a change in
the pr vahle of its currency except to correct a fundamental disequilibrium.

(h)A change in the par value of a mnehnes ecrrency may he nia(I only on the
proposal of the member and only after cnsultation with the Fund.

(r) When a change s proposed thie Fund shall first ake iito account the
changesa, if ny, which have already taken place in tihe inilial par value of the

member's curre,cy as detennined under Article XX, Scttion 4. If the proposed
change, together with all previous changes, rwhether increases or dca-rases,

(i) does not exceed ten percefit of the initial par value, the Fund shall

(i does not exeed a further,, ten percemt ofhe , i,itil par value. the Fund
mav either concur or oh jeert, but sall declare its attitude wi-thi, seventy-two
hotrs if the nemher so renueats;

(iii is not within (i) or. (ii) above, the Fund may either concur or object. .
bt shall he entitled to a longer period in which to declare its attitude.

(d) Uniform changes in par values made under Section 7 of this Article shall
not he taken into account in determining whbther a proplxed change falls within
(i), (ii), or (iii) of (C) above.

(e) A mcmher may change the par value of its currency withouit the concurrence
of the IFond if tile change does not affect the international transactions of umerilr
of the Fund.

(f) The. Fnd shall concur in a proposed change which is within the terms of
(c) (il or (- 0iiit above if it is satisfied that the change is necessary to correct a
furndaniental disequilibrium in particular, provided it is so atisfied, it shall not
object to aproposeI change because of the domestic social or p itioal policies of
the ,ember Dropesing the ra. ge.

Sec. 8. EI•J olf imne Lbried rchanes.--lf a nmenber changes tile par value of its
currency despite thie objection of the Fund, il esPs v. here the Flii d is entitled to
object, the mremher hall b~ md ilgible to use the reseouroes of the Fund iileS8 the
Fund ot hern ise determines; and if, after the expiralion of a reasonable perikI, the
difference hetieen thie member and the fund continues, the matter shall be
subject to the provisions of Articl XV. Section 2 (l

S.c. 7 Unitform chnses in p0r alunes-Notwithstanding the provisions of
sketkio 5 (hib) of this Artile, the Fund by a majority of the total voting onwer may
make niform proportionate changes in the Iar vales of the currtnclies of ail
mJembers. provided eah such change is approved by every neniber whieh has
ten percent or more of the total of the qnutas. The par value of a members
currncy shall, howeover, not he changed tinder this provisio, if. ithin seventy-
two hoirs of the Fund's action, the membr ifm the ftlnd talt it does not
wish the par value of its currency to be charngd by scl aetion.

See. 8. Moisnaneot of gold ,neu of Ibg und' assels.--(a) The gold value of
the Funds assets shall be maintained notwithstanding changes in the par or
foreign exchange vale of the currency of any member.

(b) Whenever (i) the ar value of a member's crrency is reduced, or (ii) the
foreign exchange value Iofa member s cmrrncy has, in Ihe opinion of the Fund,
depreciated to a signifi.cant tent within that members territories, the member
shalI pay to the Fund within a reason: hi time an anlount of it, OWn currency
equal tothe reduction in the gold idvalue of its rrency held by the Fund.

(c) I .enever the par value, of Ia l mebers urrency is increased, the Fund shall
retar to stch menter witlin a reasonable lime an amount in its eurrency eql al
to the inrease in the gold value of it, currency held by the Fund.

T e llr prvisions of this Section hall apply to a ,niform proportionate change
/ in the liar value.s of the currencies of all members, unless at the time when sueh

a change is proposed the Fund decides otherwise.
SEe. 9. Separate currencnies wilhP a inenber's territore.-- A member proposing

o change iT the par value of its culrrncy hal be deemed. uniess it declares other-
wise, to be proposing a cnrresponding change in the par ashiu of the Separate
currencies of all territories in n spect of which it has accepted this Agreement uinder
Article XX, Setion 2 (g). It s/alL however, he open to a member to declare that
its proposal relates either to lhe metrlolditan currency alone, or only to one or
more speilfed leparate currencices, or to the metropolitan currency and one or
mone 8speifed eeparato cuirreniesia.
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AwncLA V. Tauaitarnns Wrrn nr Fut,

Startio I. Agc~ies dealing tvih the Fund.-F-ch member shall deal with the
Fund only throouh its Truty, cntral bank, eabilistionn fund or other simelar
fisclseney and the Fund shall deal only with or throub th same agencies.

, o.2. Litiohon on the Fund', operaPioE.-Exeejt as otherwise provided in.
hisb A t ~Boprations on the uacount of the Fund shall be limited to trans-

for the pwpo. of supplying a nemnber, on the initiative of such ,memter,
the currneny of another member in echange for gold or for the currency of

d ember ierzingl to makethe purmhase,
Se. 3. Cndiuflns gotnil uae of ihc Fund's resource.-- (a) A member shall

e entitled to Bui the e{r'rrey of aiother member frman the Ftd in exhange for
It. aon currency suble¢t to the foll win tonditions:

(I) The meamber desiring to puro ase the currmey represnts that it ii
presently needed for making in that c y payments which are consistent
with the provisions of this rment

(II) The Fund ha not 'yen notice under Article VII. &Sction 3, that its
hodings of the currency t'd have be e ca.re;

(iii) The proped purehase would not cause the Fund's holdings of the
purchusing mnmters currency to incree by more than twenty-ve percent
of it quota during the period of twelve months ending on the date of the
purhase nor to exeed two hundred percent of its quota, but the twenty-five

rcent limitarimn shall apply only to the etent that the Fulds holdings of
Mr member's curarncy have been brought above eenty-five percent of its
quota if they had been below that amount;

(iv) The Fund has not previously declred under Section 5 of this Article,.
Article IV, Section 6, Article VI, Sction I or Article XV, ection 2 (a) that
the member desiring to purchase is leligibli to use the resoursw of the uind.

(b) A member shall not he entitled without the p ision of the Fund to use
the Fund's resourme to acquire ~urrey to hold aaiSt forward exchange
transactions.

SrC. 4. Waier of oadilios.-The Fund may in its discretion, and on terms
which safeguard its interests, waive any of the conditions rescribed in Section 3
(a) of this Artic, especially In the cse of members with a record of avoidilng
lare or continuous use o4 the Fund's resourees. In ,~ing a waiver it shall tak.
Into consIderation periodis or exeptionl requirements o t he member requesting
the waiver. The und shall so take irto ansideration a members willingness
to pledge as collaterl securit gold milver Waiti, other aceptable assetsa
having avalue sufficient in the opinion of the Find to prowet its mterets and
may require at a condition of wgiver the pledge of sueh Collateral seeurity.

fltrc~.5l'nbifi{hj~ to use the Feuf raraa--Whenever the Fund is of the
opinion that any member is un the resources of the Fund in a manner ontr

the views of the Fund and prescribing a suitable time for reply. After presenting
such a report to a member, the Fund may limit the use of its resources by the
smemer. If no reply to the report is received from the member within the pre
scribed tlme, or If the reply received is unsatisiaetory, the Fund may continue to
limit the merber's use of the Fund's rnonne or may, after 'iving reasonable
notice to the member, declare it ineligihe to -u the reouree@ ofthe Fund.

8.g 6. Psrchosnofr rrrscaiesfrom the Fd P ford d.-(o) AnymAemberdesr
Ing to obtain, directly or indiretly, the urrency of another member for gold shat,provided that it can do so with equal advantage, aquire it by the sale of gold to
the Fund.

(b) Nothing In thIs eetion shall be deemed to reeude an. member from selling
in any market gold newly pr uduce from mines ocrted wit in its territories.

Sr:. 7. Repusekane ra meiMher of ifs CnrreNeY hed b the PFnd.--(a) A member
m ~yy repumlum from the Fund and the Fund shall sell for gold any part of the

Flund' h oldings o o i ir mornei r iin exess of its quota.
(b) At the end of ecEh financidl rear of the und a mer shall repurchase

fmo the Fund with gold or convertible eurrenoels, as determined in accordance
with Schedule B, pet of the Pund'a holdhigs of its currency under the following
eonditlons:

(I) Each member shall use in repurchsscs of its own eurren from the
Fund an amount of it. monetatry reserves equal in value to one-half of any
Increase that has occurred during the year in the Fund's holdings of its
currency plu one-half of rany irease, or miuts one-half of any d*creo,,
that has oourred duining the year in the nmerbes monetary reserveas.

!



78 FINTERNTIONAL MONETARAY FIND AND BAN1K

This, rIe shall not apply when a lienirhr' nnittf a reserves hav' derera.ed
d'ring the year by nolr, thai tilhe Fild's hollings of iD curreney have
incIased

(iif) If after the r1epurchase dcribed in 6) above (if required) hes beernS ade. , a mlders holding s of alit her.- il...l.r's e. rrncy (or of gold eq ired
frmn that member) are loId to ilave increasd Iy rb aon of transations in
ternms of that curren.cy w iltther hinl liJ{r5 or iper,,s i their territonriest
the memeher whose holdings of sucth .L.rr.... (Ior gail) haIr thus incrased
a uali .e. the inerease to reIrilalsp Iits oIwn curtcy from the Filid.

(c) None of the sdjustments d.esriled in (hi above shall ie carried to a point
at which--

i) te member's monetary re"rves are bel'o its qota, or..
(ii) tile Fund's hoiags of its ,.Irr .l.c ar. below seerty-five percent of

its quota, or
(i'ii the Fund's hoedings of any e..rrmc. rIcq lred to be used are above

sevent-fi ep enernt of tie Iot ofI thc i iber concerned.
S,,(. S. (h,,rocs (B AlIy mlen lth il . i. ti h erreAer of a othr nIembehr

from tice Fildi i exchanige for its on currcny shlall [lay a servic arge uniform
for aIIll nnierh of thell-for-thi ..rc-. t in raddtiJi.. to the parity irice. The
Fundl. in its dilscrtilon lar incream, this serit charge to inot nore than oer
pecenrt or rmduce it to ,iot less thall one-hlf perrentt

(i) Tile Filli nay ] iv a rIasoll Ie h all.l.lng charge on any member lining
gold from the FiiuId or sllin gohl to the F.itld

it) The F.und shall [eYx charges u'iifonin for all nm emernles xrih shall be lay-
alt Ill anll nelnmber o t he averalre dailh balances of its ( rrmtb, ihld by the
Fulid in exc,, of it, olAa. Them. clilr s shal he at till following rntes:

(i1) O. ... Inis III ,,rc Ihn tC, .'i,-ficp in rc of tc qto'ta, ,IO
tharge for thie firt three . o tlt hs; one-htl ercenrt ier apll! iht for the n,,t

ir, mionlths; aidh t hereafter an iertake ill iht li!harge of oneil-alf percnit for

iiil On aIortds .r..ore un. tIpl ldyrfe percent ,id nt .more than fifty Ierr.l.
n crress oisf the qtnl: an adihiti..all oi.e-hl.f percent for the iirm sear; and

an llitlitioll o-hal l""'er t for .a.h ibser~liuput ear.
(iii) On each udditional brackr of tuentI-fire p. rent in erce, f 4the qul:

ar addiional one-half percent flr fire prt ear; and an additimo l onre-half
;qrcri~t i for cad-;f sultl(he..If -ear,

(d) Whenewr the Fillds holdilgs of a nlembr's cu.rrencv are such that the
charge applileable to any brackt for an pi .. I has reahed the rate of follr
percent per al.ilUn., the Fund and the ,nnillbe* shali consider means vby ,hieh
the F .i..dis holding of the eurrency ,an be redued 'ihrafter, the charges
shall ri, in aceordanc with t, prvisions i (rl above unti] they reach five
percent and failigg agreement, the Fund ( a hen impose such charges as it
dems ap propriate.

(e 'lhe rates referred to ir (c) and (d) above may ie chage by a three-forts
majority of the total votitig power.

(f) All charges shall be paid in gold. It. hoever, the nemnber's monetary
reserves are less than on!e half of it, quota. it shall pay in gold oinly that propor-
tonr of the charges die, hich such reserves bear to one-half of its quota, and
shall pay the balance iI its own currerny.

AInrncl V. C-rnrl. .r....Vn

..UT.O. .. fse of the Fund'r s irs. fo. r e..pitat transfrs--(a) A m,,ember
may not iake net Iue of the Fnds . resouir'es to meet a lare or sustained out-
flow of capital, and the F'und may request a nienier to exercise controls to p'e-
verl such lSe of the resources of the l] 'id If, after reedivlng such a reqlest, a
member fails to exercise approproiate ,ontrls, the Fuild nmay declare the member
ineligihlet, to ilus th rsourcs of the Fl lrId.

() Nothing in this, Section shall be deemed--
(i) to prevrl. t the ue i f it .. o .. ci-s. of Ithe Fund for capital transactions

of rm~ollable armoltni rleiIre] for tI i CpxISion of exports or in the ordinary
coure of trade, banking or othe,r bisim es, or

(ii) to affect capital non-, iii w lieh I are' met oI. I of a ..nln h rl oI n ,, ]
oulrces of gold and foreig, cexhanige, bilt mentt Idrs Im hrake that such

capital movements will be in arcorid anc ith the i urposes of the Fund.
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C 2. Spe~ia~ poi ions for capitl trsfers.--i[ tile I nd',s holdings of the

2.r ..rer of a S ember haPveoo Jflia lieI tw l rvenv-i pret of its I uota for

arof not ,,, than jis niouths. .s.h memerI, if it

hes not becr~ dcclared neligibe to IUse the rrsouirrt of the Futnd .i.der Section I

of this Arlie, Article I 
i .Sc.tion , Artile Vc4 :eion 5 or Article XV Section

2 (a) shall be entitledl· (;otwjthstandiitg the I111 pmrois of Section 1 (0) of this

Artiloe to buy the currncy of another member from the Fund ith it owm cur-

rrticy for any puirpos, includingp capitalI transfers. PF relas.s for capital trans-

f~rs ander this Srct ion alnl l not. howee, hr berinitte if thed y have the effct

of rais ig the Fund's holdings of the Flrrenev of he rnetnlw! esring to pdlorhe

bnv'e .evenitv-five prcent of its rnta, or O rd ticiii th E nd's hldings of the

et1rrelcy desired belown slventy-five peteEll
t Of t "le qlitita of the memb hi os

cuerell c iys dlsired.
S,~(. 3. Controls of ca pun! ~tmaYde t$P .. Ih C ior .... at

ant jecessar" toe regift e in terutlat t onl ca"it.Imi.ttfl ltF but no rntfllW nty

at ll (I ('khe D a [ rlt ebll r ntt tll

n oeuits, ,cpta oide inA i IIt Se"ction 3 (h), annd in A ticle XIV
&ctioli 2.

Sr:W4,> 1. Gonerol vcarrit of ,oraencs.- If the F nd fi Id that a general

scarcity oft a pat l ular curreNcy it is dcx ci "i t·e Fund una so inform menmbers

and maiy ~siit a irti)( selt ri',Y fu r itr thle cause of Irhe searcil v nel contain l

Swt. 2. Alens,,ros to rr~rninh the lrmda & dh.lino eof gwre lrn rr sThC

,nienilwi~ oniE take eithr or b ftefloigsFs

.. he Fund ...id othe nir tlia iIr id

wfith the approval nif ien nuenutmiw. the PiinI boRrIr siinkt eirrieie fron tome
... I other r I~,d Is, im' heIr o t ie .'teitorie of the meerI , it no

,nernlt shall uetmr any orligatiudh i toI ree. j uch ioa to te eimid or tao

aipr"ve thel. bo(i]y (If it1 cu)rrernc bp the Fined firoh n [ t lditr sotary.

(iia , P fte,4 ire the rn-nrber #1i its etioslol' t thL Fund for tgotd

t i plly that curencY t he rl l4the o... it ha isaled a reh/port snder

Sectioni I of thie IV, shetid allAoflornulls lelate such (tmrrlie V arce and I hall

thecefrorth apj ortintn is existing aii( accri ig supply of the sIarce r.rrwlie'I lith

due rgarnd to te rnela tile ,te of .. mtbere. tahr nrl nteV..r .at..io..fl etOntnoit

sittifltii)T, antd ally otheri ;timent cousidmi mions. The Fund shall also ixsse a
report colcrilng its ar trion t t ai d .rt)i ttxh

(N)A formal decaration under (a) ae shall operate as an aer i t

ant nienihnr, after eolistion "ith th s iFlniporrir4 to in Fnde ithitat , ini

r.esXictive than is wesuary to lilmlit thie deand bor thie scurce c TUrncY to the

supply held' by, or aceruill to tie IIcTUt ip erqurtion oad they IshalcI e elased

,ai to... ved toriapilli iRemitv-eII the und to ltormi
(c Thene athoriration tinder (b) abov' C1isha lpo r d

declares the currncyr in question to nr no ouitgr a narct.

sd ,4 Aregardi irlatialxn of irrstirlrct.o 
he n hnbe r iipuhiflg $ restrictlOs in

rspiact of the elrrln)' of any other uinuer pursuant t the ppro'rihi SlOf Sletion

3 (n) Of tllib article ah tl gih e ;,n
l

pheti
ndconsidratioun to yr th

So , 5 Effet of othr inili 'i qreemni r l M b °s 4rmlae

not to involke $ he bligatioes of any engsg, itsil cutortd into itt otheyr naehotor

rri to tlhis Aganres eenm.elOiit i hner
d e s will pr~ evnt thor perl tiony of the

p¢v i'ofs of thio Arclueo.
ri" *

Awrci, VIII. GtNtnAIL OIIAGATOs oN CL*' dh

SsCVION I. I vdrmli s ion.n I," anlditioi to bite ol~igations aasuInrd I..der other W
,Si,~ or mi iU hrnsuals II ti .... to the e ubiigat s utl eo

arttels of thisl Agre,,elit, eaCh . tt ujItllertakes tile obbigatloa aet Iut In

tis Article.

S

A
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ier. 2 A.lridanrr of restricions an crrrd p ,min .s. (o n Snbject to 1he pro.
visions of Article VII, Section 3 (-) , and Art i, XIV, Sction 2, no menm her shall.
withoot the approval of the Ftid, impose t reslridions on the n akiti of pa;k ment
and transfers for e lltrent internatiOnal ransactiOn is.

(6) Exehalnge coi ntracts whi involve the eurrency of any .e mbeer and which
arW contrary to the exchange entrol reguilatinns of that member l maintained or
impoed tollstnlv Itth ris AgrRoerea t shall e ini ,if.ea..c ii tlhe territor ijs
of any member In addition. menlberx mar, ihr Itll ac.cord. o..-orate in
measures for the pIJrpEa of making tlie exchangp coroitii retlgiations of either
member nore effective. provinled that suh1 nmleasures and regulations are COlt-
,aimsnt with this Agreement

SEC. 3. A'o~l:acc of discrirniniorty ¢,rrcn cv pr....c...-No nienh..r shall
engage in. or perilit any of its fiscal agen,,is rferrerid to in Artile V Sect ioni I, to
engage in. any dis.rimni at.r .cl.rreice arran.ge'meLnls or multiple I.rrec.y rac-
tines except as santiherired inder this Agreement or appro bOed h Oe uh d. If
nliob ar.rangements and practies are elgagrel ill at Ot date hlie, this Agreement
entersi nto force .he men ..ir .o/neIrned shall con,1lt, with the Funl as to I heir

regressive reloval uitnl.s they are maintained or imposed indoer Artichl XIV,
9etion 2. in which case tie pro; isions of Seetion 4 of that Article shall appl'.

Se. 4. Cnlvriibdiy a forei-hl d lm ..nnrs. (a) Each ncmhrr shll I .uY
hbalanes of its eurreancy Jlid by anothr memer if r e latter, in rquestiiing the
purchase. represerns

(i) that the baianes to hboIe l }a bOht .ve bee recenty aequired as a result
of enrrent t rTscrtl ..I or

(iii that their eonversion is ateded for ninakiig payinetsr for eurrelt
transact ions.

The blling mrembhr shal lhaie the option to pay either inl the hrrneiy of the
memler making thte requrt or in gold.

(b) The obligation in (na) abonre hall not apply
(ie) hen the ceoIrntebilitit of thie balsiace hIs beern trtrieted eonsistentiy

ilth Seti .l 2 of this Aride,] or Atile l VI, Sectinn 3; r
(ii) hel the balalnes h ,ave aceulue aold as a reslt of transat tie s effected

before tile renoval by a niebar of restrietio..s natained or imposed uilder
Artiie XIV, ect'on 2: or

(iii) MhrI thi bIlances . a. e been equin id coniirary to lhe exctaige regu-
lations of the ,ctiber It lih is as.ked to buy t.he. : or

(iV) en hn cuthe rr of tho Tiqni r re esting thl purchase- has heen
decamd ldscare rider I rri VI11. Sec iol 3 (la; or

(,) Ihel the ninthrbr nquinested o inmake he pncha i for any reason
not enlitled to buy ,urrelicie, of other rceinbirs from tle Fuunl for itF oin

S:e 5. Fninishing of informa ion.--(o) The F.i.d .n.y reqlire .Ie.bers to
furish, it uith such infornialitn as it dec ilT .Tlers. fo. r i pe aerst ills illEtlding,
a thle iulin iIln Inecessari for i the erect i¥e tlt' arge of the F iLids i ltitl eIa-
tinal data on thie follo'n ig niatiers

(0Q Oficial hlodings at howe anid abroad, of (I dl, (25 foreign e cha nLg.
(ii) ifoldini, at ho alllnd ,,alir.. br bldi .arnlng .i financal agenciese other

than iofiat agenciesi , of (1) gold (2 foreia g exchiaige.
(iii) Prutioin of gold
im) Gold export ard imports according to ountrri es of deshinatiot and

(v) Total eNports and import of inerrhalndj.,, in $fiell of local turreucy
ValesU, ao(rdhing to .o'lnricg of dt'tiari..lo. Anlid origin

(vi Intternationa al halce of I' l.....it, includhing (i) trale il gonds aid
'rvieC, (2) gold transactions,. (3) known capial transactions, and (4) other

itemn.
(vii) Internatl ions! enwt positin i. e., ivesuntments itIdi tile

territories of the nlbnllr I t rod arod and invyst ents ahroad or .ed by
perimn, inls terr ltori*, so far as it is possitie to furnish this iiformnmtion.

(viii) National income.
(ix) Prier inditesr. ., inridices of comniiIdity prices in wlIalee and retail

markets and of export and iniport prics
(>) Bling anlid selling rates for foreign c rrences.
(xi) Echsnge conitroh,, i. e.. a eonl,plnine sttentmilt of exchange

controls in effect at t1te tire of astllni lg nlertlibrship in thie lond slid details
of sIbac'iment changmes a. they o.c.tr.

(xii) Whlere offeal clearilng arrange.ent.s exist, details of nmounlt await-
ing leoarance in rspeet of comlercial and financial transaelions, and of tihe
Iengtl of time 4uring which suh arr¢ar have . been outstalnding.
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(b In requesting information the Fond shall take into eonslIeratioeD the vary-

ing ability of nenihes to furih fil e data reqnesl1d. lm eonlers shall be under

no obligation Io furiiish information in su, ch dela il hat the affain of indwiidiala

~or co orjtiof are i Ud lselod n*ers ulodertake, h .oeer, io fluti sh the

desird informstion in as d'tailed and acclradc a nanner as is raticabk. andI o far as po8[ib le to avoid metr sriitates.

(r)The ud may arrag to obtain (tuher information 1Y agreement with

inmeber. II shall act as a centre for the colletionm and exchange of infdnoation

on niouetrv and Inamnial prblems. thus faeilitatiig the preparation of stidies

di d on s&rist members in ?~onevrynd 
policies whieb further the purposes o(

tbte Funmd..
Stc. 6. Gnuglaiion beul'rc membhrs regnrditJ g 'resing iUcrfllriond agrtee-

m'ntla- \\here unlder this Agrnenlent a lbter is anu1t rilcd in tr esib orth

ltenimporary cireu ll l sitafl specified in the Ag m n ltll to aints amh r llest l

reltir isolrn · I¢hang tansolatI ndhr, ae t olier engage I'Ilit blweeti

reI.sTe Pntere into pifr to this AgreMnt thich conic t withl the asplicatkin of

uelli rreruotlnera, the partieo to siuh I n gagete W i I consul with one agnt her

with aview to making suc n 1it allyh ac able i t tjS iii ty qw e'esarY.

Th'e pov j~:isis of this Article shal be wit tout, preju(Iiee to the opelatiol of

Artiel VII, SEction 5.

ARTI(Il~e IX, Bri~lllrs I[bM~,ITIE$ AND O IPImI ,Cos

SECTION; e j~yrpo, of Ar c e--To enalAe t he Fund to filifi the funetionls with

w hinh itis 'aeuntIst' te, I ahe 4I u. nollo s and privileges sel forth in this

Article shall be accorded to tile Fudnd in tl e t eriltories of eachi l ero.n Y,

SC. 2, Stas,, of the hn d--The Fund shlr l p e fl jidial erodalitY.

and, in particular the capaeity

(ii) to acqutire at disose of Al and ova..ble property;

(it) to Isecrtillet a g'
(fii) to Dinstirtute Ilreca yroein. -- Fund, its property and its asstrs,

Src. 3. Imlmnliy from -j, lla h lt nj raniraty fro1 n ever}' for,

wherever loca te amnd by I housoeerhld , stallenjoY iiuity ftoo evry flnl

of judieial )ro'sv except to the extent thnt it exreay is its iiui for

the puurpose' of any prueEdiligs or by thee Fans of a[ny Ion.lint
Skc. 4,p Im rtunity fom, Other artro.-JfrOpr' hrt nd assets of the Fund, wlerever

IneatMd t ll by wlhIn oVoevr held, shall bIi iirtntlll fro, arch, Cqii iilil d-rl

i.alion, ex.propriation olr any other form of seizure by xcctlive or Iegislative

Sae. 5 ,mh ... frj arc ives.- The Drb i"', of tie Fu u s'all Ve ia; iolat >Ir

St,, 6. Frrdf ... Is fr.. .Iirtl . To tia (rto.ptneCrdssrs to cnrty

out tie op eratill poiidei fur in this A grtileet all Drols I a d alerit of the

Vaund shall be free from retrictlionU, rcgulatiI. oto ai otoa of air

ntre. 7 Frivilege fr ¢omrnunitcions-- The ofiieial eo/niufiCations 'If tihe Fund

safall 7be acordedl b} nenlbers tbsie saittreatlenit as the cith.oal .o.i..llliicatir o

of other nemnbers .e
eec .;I I, d ptnIlee of 4jIr All go [ors,

xcur. ive drlectorS, teriuic otici a"nt! `mtloY C of the Foft

(i) shall be li lllnlie fromin legal I .e ... ,ithi resp'it to acts Ierfore by

thell in their olie a "I'll e it, exee t , ii.h the I onl r ain v Ie his in..lltit;

{i) not being local natioifnls, shall fi granted ti aint I1i 1l.i..ititi oiol

imnioigraltihestriUtiuii, aolien regi tratic req U llremlits All I natiotnal srv ice

olirgation alld the ane sAc fa ' i li ties as regaIrs .exanlg, rtitioiils as

aaeorded bI members to the representatives, officris and ile poy.te. of

codn 1 arable ranlk of other in3/rK; ·berslieflt
iii all be granted he 'ame treatient in rc l ee of tr ng facites

as is ac'ordlel Iv mend .. fr. re tati*. liis ai llo ucs of

an 9. 1mmo rlie fror axonfŽn- (a) Th, FoeIrI, ,its sattt prol c I ina o'

anl its olwrstiuiW and transac~tionsi a,,Uttoirciz by [ thei AgqrciLult sailil ble ibe

n9rie( fronm all taxation and fronm all cuistoiLtm s turle. The Fundi dill als be
nthe c toicetuon or ,ailm[t of any tax or ity

(b) o taxr salln be a ived onor in rftsl( of calaries ari Cifliflcfl pattI 
1'

the ullnd 0to eecuti ce i rhrtyeors, alternates, offieers or emilt)> res of the Ituril who

are rot local eitizetur, loc drjts orosrua e(ll

(c) No taxation of any kind s, al be lviled oil ally otiga ion or &onsrufe isrh ued

by the Fiued, including say dividend or inttrest tihetee b, 5roixrsr uld

11Rc
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<ii if I]1 A sl] imhrvlitti oltilfi bolsi f"or s Iiuch a iIl .l . h r ..... lrrmne'
inl ij i"Rh i i nnI(l .ii.tAlc ii lil, Ir ill ,r tl4 IeIat) n 'f In .... I orplace of E nttain..d s 1 tae F unri

nec&*athey in its o. nht errioris fior lel simrp'' 'If intaking IretvI iIll IftIlS of ifs
oillft Iae lie [irhwplH s Met forthl in ils AtNlire and shall ifornl the Fund of the'leillrI actionll 'ahinh it has f eii.

ATInrTr N REIfATiONs, T [Ii (XT, t'RI 4110:I NT ̂L O(iOA -itZAlrioN
q'h) ....i d snll "IilIll .Ip t.... i ..tof tO illb ,ar....tl... 1t withi ati, ......rIiterriaitial elr~alilJpa/iiq, anid 1[t;il ..ll. iL[ t .r..l... ni R "gaflnlllations having

m n>lhAr IX Irt ak 11illn

NW ot 0 engag it, n Ior tio Ill iti ait o ilt fisal anl rti rlerrd I, iniArtil, N 1V0 tioz I;l ,er ig aj(r In, all tr I eiatr w.n it ll rh ir-,nemror ortitl Per"lIl a [)l LtnIrIh I... rterritori. which ;oulld be contrahry o thopr1ovisi'ols if thlis 'imerlrgnt or ill prpoe oft) the FiI in:(i Nol to li[ae ill a oli-u fember or ... thl ])OrsOils 'il a [1onl-mpmelll}r'
tfrrit Ir('tt in pril j w jic i1 uIId he Inurar to thte plrov si on s of titiAgre nt,,II f ,, or ti. Ipirpose of t]he EIt rI. st[d

'lid Too pra ¢ ailth ie lTuld l;;lh a viewa to the application in it,prrit.(rirs If app[rrilate n ..M.p.s to [,nvt tra 4action. ill nnn-nemlpr sor with )rr n i...uteir, territor,,, whieh .IoulId }1 co1,Ai.tr.. * I the [,.isOf thlis Agr,!nelet f or ithe lhllrrll)Srt f i e h( FPrilflSgv· 2. (CtnxtritIn trnjlteroie -rtItin8 in thisAgreenwnlllt ,Iul aliret the rirt uf an nem~""'ber ito im.por rfO tritions on exchangetihrasnetinnslull 1 nonn(temlirsr or wt · ·lieIinirt~tristl4 , Fnd

S i I ., of te sh .... I.- .I.llrnd st h1a[ ...... Roanrd (If .(......{ Ennak,

fieru i ygdnIi-co> a \lt g r J )ri It or, aS a I IMt ' i

SE(,. 2. hon rd j Cor( in rn-s-- (np l piN rt of the ll ... I a'Ii in the

Bo d f Th vr or eiuuitig f 1 10 o;c at al na at} Enjlu t erd y

li2n awl fl~y Iii rvapp~ijnttd No) alternater. liar vote e t r~it thl aliffl Of
h 'i)°ninis p IealTe *lichr t r th F intl Y l"lll shalt hlarept on ,ofr t governorsia

( 2a llg >o r a til l t.ba ,Aebl l .... c... n.... i eal(to exeris an) poi crr if the Boarsd r~erpt Mel, powr{ t](i) Admit) Ot ilethenlti a. dcterrnns t' e oen diti, o f th, f h rI. nission.(ii) App'rove a rcvinom of qiotaj.
(}i)APii- a ifoni nge ir the parr val.e of ... Cu.ri re ci oflhal
cpo) .r... .rrang([l>tIs t, coor.x e p itll othe r Frendini,, niz-
(i} 1 [111 Il'V. il(0' LnllKl[ llt { I (nlllioll O I hl. gdlllJ..knilt

ions (ohlm, lhan ziGforallt.j arlra-ldgent{,a.ts of a temnplora.r. or aidlliistrativeC(luarrit r)
(v} flDtrlulnl I he Ji.lrih..ticn of bhe nutyi iIl((0...Ic of the I"iutd.
(M i) li(., i ri a lei(Tl..I r to itiitir au

(1iii) tecide aplt cisal .frou I ilicrlpr etati otl, of illis agree(me ntgll ive n g I the

fi eet i n g s o f h e. I ll o a d . .. al l b e ae, l ed I n t h· Di r e c o r I lhl, - er fit' eI~ l ! t e d b y
Ite m r elr F o(r by llell )ers having o e-quarter of tlihe lotal volin g po ller.



INTERNATIONAL MONETAURY I FND AND BANK 83

(d) A quorum for lily meoting ofI the Board of Govrnor&m shall be a majority
of the giov r o.. exerei. ng ot ,,s thla, tlo-thirds of the total ol ist pox.er.

e) tath governor rha.l ih en ithld to ast the nubl i er of vote allotted Under
Section 5 of tdis Artieck to the o ptllmir ap)oit lug hinm.

f) ['the tBoard of (;olvn o~ n!a& by rglulat lin esiiablis a proeedurre herby
* 'xec u Pe D)n.irr,, e ,,h en t, l d'len i. cuh action Io }: ill the bet inerDs!ts

1the FBnd 'Ia' olitali a vote of th e governors on a six'itie question ditoot
iing a .neetbilt tDf thl Bard.

g he oa]rd of Co .rnior, anid he Xci .. I Deiretelors to thle exli bm gl tho-
irzeX. fli ardopt such rules and rgultioa s ad s li.a. be ifetsear) or nppropriate
to conduuet ,the husirs of the DindI.

(hOo ver nrs ad a rrnaTp, shall erve as such '...iiut I co pi nI ation from
the Ftullud [ the t " l d shall pag theml ma Isa'ls epllene llIc tlrrd in atlteding

(i) the Boardr of core r1orsst ha terit jut lte nu111laetdo tolt e pid l o t1 1 e
l*xeeutixe f)iureeto i anld ... salar 3 and t..rni.s o tile coid ra t of ,zrvicg of thim
Managinig D ireet or

Src. 3. E;ret i re i're dors-. (i '1 e hr xel live D)ircetors shall Ic resp}onsil}e
for the onduct of t11' genral[ oIeraslimB of the 1 u i d. alnd for hiw p urolme shall
exIrcie al the poIl er delegated to thn'l oD the Board of (Coerlnor.

(6) 'here shlll be jot est thai, lclA dirtetors 'wo eIed miut '1 Rgovernors,
Iald Oilf .t lw,

( fiv, e Sil a > appm f itd I A th, ie hnc n m r, Ihlitrg t ie larget quolts;
W> Do oI ore tll&aI tX o shall L d appointed Whenl tihe proision o.(.() below

(iii) fthe shall he &lvted by lie ln t.ber s not entitled to apoint .. Lreferoe,
otier than b t Anierica,, lRepil1 ies: and

(ivf) ato hAlIl i eiletied by tle Allnliealnf d I) dlie not cnt it tled it) al point
dlirctors.

For the tit poses of ili I aragraph, mere i: nItnsl gtiverlnaretI s of coiint rie
tO83IIRnlts are set forth im Sited lie A, whither h e; lweuiei oulxlrSi In

accord ne v, itlh ArtelPF -X or i accordance wilh Arlielc Ii etliton 2. V/hen
¥o rnw tst o f other Cteuia* 4'c(l *ruelli irs, tlwl Bolard of {ovriors lay,

a a funr-fifthIs nmajority of Ihi Lo %tin ig po' er, ijlxicase thl inlnltber of dlire 'C
tor to he elected.

(c) If, at the *wmod regular eleCtioll of alineloitrs Ilad thermafter, the InIhendra
entitled to aplloilt d(irerton4 under (bI) (i) above do Wii ititchde the tWo l itmbers
the hi'things of ,4 uhose enmti(r e[ f)l¢ t Pi nl d isaxe been, o0 ile ah'erage over the
prred toge two wears redunad bilo. heir quotas by she largest Al blh it ailO totlin

t1 lerts ( gol 'd as a eorIuklhoii de'HIiloalxo' either one or both of suieh e11lmbers,
as he ca.; ny abe, shall be esiitld o appoint a rltrei (r.

() Sulbj ect to Article XX, ection 3 (] elections o(if elE'tiIe directot shall

8oh d ei !. hani peurle rted by sueh reg ra lioiis as the Furlt dn*(!1mS ap irot)rmc.
W iever he !aoa f itv rso iieres th e itunber of dirctros to dbe elcted
unerh (e, a.live, it shll s'W rieglar ln [ak g app oriate ellhanes if the
pr quqtrior of voties rmrrinri to elect director=irr Met {hi )roviss fl,1O So[Pt' hILIh C(-

) l:ahm directoror hlla sppniri t (i al'u*at e with full power to act for hlll
when ie, is not nh l~l~lt. When thle di re'lcrs appoxinting thezul are pres' nt, alter-
nates na rarttieiatel inertti jogs ).t i,&y uiot vote.

"I t )"itt$r rhall olcitIllje i liict tuntil tlhir S IeCOs-qrS are aploinlted or
elecled. If the oflice of an, electle director h..o..!s vacal nt ore ]atL ninety
da before the end of his tlr, tlt holer dr ector shall he elertte for the remainder
of the itrl, y ... elldmerl who lected ihe ornier di reltr. A majorit of the
v¥ots cAsI shall be requirit for election. While the ofliee reltlaths vatcant, the
alternate of tie former diretor shall e: rcise his ip wera, excep that t of ip timnt tg
an altcemnte.

(}) .Ie xeputive irettor, sail inctioB i ilh ati, lll ,ISI SeSilL at* the prin-
cial l ice of tShe }id ,l4d hllehi AIIit a often as the . tlb' ° eipietf the .unld 'nay

th) A quon tt for anI mIeet Jiol of tile lxeeit ire I)irectrs shall be a majority
of the directors replrlelt.iilg no~t less lihtuiI nteItAlf of Ithe vot lng power.

(i) La(ck a 'poirterl director shall 1)e eid¶l(i to eiai th. nunlluer of votes
allottedi tinder Se'tiotn 5 of thls Article to the /enller ap{Pointing him, Each
electi directnr [al]al 1 Intitli. to cat the niulelwr of vOte8 whici erIltic to-
wards his ehetio. Wienl the prvisionsI of Seetion 5 (B) ° f thil Article am
ap)plmcable the votes which a diro<tor wotn d othrwise e entittled to eat, shall be
i,creased or dc..AaM .. corr.spondin gly. A llhe votes which a diretor is en-
titled to Ealt shall 1b cat As a trait.
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() Th oanrd of Gcernors shall adopt rtalations ilnder which a mmer notentetkd to nplaint a diretor ,nder (b) above may .oid rrrrecnta.ie to attend·any rntweth of the I:<c tive Direlors whn a , ruest made haY or a niatterptarticlarlv affecting tlhat .iinBr is under eonsikrdytinm
(k) Thi Esecutre ive l)ireet, "nln alpoiilt tieh iommittr ees as they den,,,adviable. Membership of committees need not be limit todiretom onr their alternates.
re 4. lonagl'ng Dircrtor and aff-. o(a) The seletuH,e Direton4 hall "l't,

to Voteexeept a decidling ote in enseofan nual divnrion He ma laiipate in

bd *hall cnduct tinder the dirertion of the exeEtitie Diireto,. the t ·rvbeeiness of the fundt Subljct to the }rtoeral cn'ta of the reut hir te DoIairtshall bge Djnirlet s h for the e orhanition, ppoilntnlent eand dimeulth of thestafft of the Fundh(b) The 5fanaging Director and t'he otaf of the Fund in the diafharg of theirdunctionl rshnalt oe thinr dth yletirels to the F iund and to no other athoritaryEh mmbr of the F rhall rprt the internAti l, character of this dutYaod ? hall refrain~ fr oall attmnpt to inflence anY of the tafr in the dischelare ofhis efuctions.(if I appoirtitng the staff the Managingp Directr Thai. ubject to the pasra-mt in r rtnan c e of s urin g th e h ig st stan d ar d of ef cien a w l of t ihrh i iclC.'nrn;tenre Paro due regard d:" the hnpotan of reerurigd ero nnel onh as hritd* georap'hieal basis as Inaible.Src. 5. Iring.-,}n Earl, "membr dt'all bar·e tw-o luniidre.! Gftv voter plu o,,e
addition~l otet for each part of its quota equivale nt to one hundred tOllu tandU nited staeis dollatm.

(14 WI~h rene r vo ting is rr Qdrvd t io ndr A rtiet r S eet il,n , 4 r 5. carl, m *,ubrhall Fal e the nUnier of votes to whi ch ii is entihtl d under (a al ve-,1 adjusted
iit by the nddibion of one vofte for the eJivaujn, t of ea.h four hundredthousand TViitod States dollars or net salt of its Currenty up140 the daterane is tWon, orthe sbtlraetikn of one roIt for he e ,iitaernt of each four hundredtthal Ulnitied l States dollar of its net urIha.. of the ,urrenoie of othermember u ll to the date when the vot is taken;

Provided, that neither net PtirIchass nor net ,, les sabll be d"med at any time to(,d an amount ehual tof the flaro of the alntber invererbd.'c For the npirpe eoftalhet ionsthaio' under t his Section United tath dollar-hrll ae deemed to hde of the 'ight sad b finei in efrtp on ulll 1, 1944, adjusted
For any uniform I hange A ander Article, IV, SEction 7, if a waiver is made underSee, onl 8 dn of that Artirce.

beO Feepl ae otherwi se seCifiecait Providedl all deisionl s of the Fund shallbe msde b a majority, of th9 vota aet.
min¥ annou;lly what part of the F.rnu sd nt inhcoe shal be placid to re*rvhe and

w n nuL l a paO h H ad o o e a r d d d at nd

shat rart, if any, shall he distributbdm
(b) If are d(itrilbtimn ia made, there shall first be dirtribnltod a two percentr i',euemieiiv i ipa llen to each member on the noAntll hr lie Vvens 6epercent of its quota e icn ed e the Fund', aver age hoding, of it, curr en cy dulin gthat year The alhanaCe shl fr paid to all nenatm in ,proprtion to their uotas.

I'a in 7ts to *ea h m e fm er shall e m a de in its o wn (trr rnov.Erc. 7. Pyblhrqi~mli, of rres..-(a) The Fund shall ubfdi 1 an ann1ul reportContaining *s au Idited statenent of its acounu~ts and shall bvue, at initervasl ofthree ionths or lau.s a summary tatEcment of its (~tranraetjOnd its holdin1 of~~~~gold j~~~jand rme, eoieas oitf nm Imhe
ie unrd may publish such othrarinportn as ter de sirable for carryingout its pu to}r04s.

thhrs 8. Con~*,nnirai0,n of nirtv to rsrrnCt-.-ne Ethed dalll at all timoe havebright to hommuniate its r'er tinformal e slytohny ndemeronl any mattyrt a osIra under this Agnetnnt. The Fund nty by a h~o-tiors meajorit 1f the totalVotiu po~wr decide to pulih, rpn made to ae eregrdlt on.ra ted itrates moletaryor eonomi, condition and developmet whelIc¥ directly tendto produwe a eerious

V
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diseg tlibiriun, ill the irternlational balanlce of Pay myeit Tr fli wi-s I? the Them-b is ot ndentitled to appotl l t exeeutile director it ThaiI be eemitted reIIp.
lentarl°i1 in al"eoiarree "itl, 8 gftion 3 (j) of thi- Artil]e The FJuhl. Ihall otpuliisl a report irvol g elialge in tlie flildraleiial i . ttl. Tir of the iec¢ioinicorganization of ljitI'her.

ARIUCI.E XIII. OQFFriE AN l)rposrlrir,
iSECTION i Location of rI. '..i.e-'i prinei plh ofiie (i the 'u id ihal be locatedII tile territor' of I he n'lirdher lhavrig I , largest l ot.. a. ard agencies or bIrallih

offices £Iay 1* e'tablisl.d li i tihe terrtll ries of other iillr.8 1x'. 2 ')rpsi .rirn. -(a) Eaih nen]Ia r tnt-r slil dijrgadt its e I, ral,
basnk as ai d(! msitorv kr 8i trbarkL ne a desiTory for all tie F..ds holuigs If its l.irrenci, or if it has li, ojr,ral banlk it ~tall desighra suc ler itiiioa nra cetle to the!Fwa UUd liIlhtlo 'ills[ ioln o" nla%1 fe accel/fal], to the

(l) Tlhe Fund nay hold ottor asti inchidring gold, in iOe depositloris desig-nal"ei] [?v tietive rnrrl[lrS ha bi"'' ,g Ite largest q.i.oit. ard in Isch oilter desigihateddeer ittoCs as the Fund maini ; ~r*](t iniliallt lit eit (rrlie half of ithe hohdlirg
of i, a rue~~~i *,lail ,ir liridae jo ,ImIof t} e uIr1 d stall Ill] held ill tile de]p° sitor;- d*' Siig ial l h/ tIht' n nei* tbe inl % hoelterritoiiers lie Flnd his its irireiplal offihe and at eal folt . rcent sa i b heldIn tire depoit or-UIirs deirra~scl ed h tielenrai r~1ig fo, ilrlei runr ei~rs reerdo aim ye.Howeer,. all ransfeors of gold byv te]tiell{ s iihai It' Inra(t ;gi ], dil regard o the

cosir of trans port a t at lcipa e reqii're~pdt f the u ii an, cli[t,the xeut xe Ibreo lirie airan ll o Inri he ld old hii

SE, T }Eeret t1' l et ] ] , .... l I ... If Iga~d h ° ("',

toa· iIWW , ltre they can Ire adleuatclV Irol eel led .

the Fiurd agnlt los; resulting teroll fnni]li'r or (leaiji rlo t) e pI'art of thl depoesity
dearguatd by it.

Anrjictr X]JV. Ti;n\SI*iON tiL Pieion
S ~c~rrox I. ?nrdraIcton-- The F'un rd is inn inhmd~ ved to Iprovide facilities for

I t{dlt fariig aidl ()1
telle orremwstrai 'tir or to deal it Ii' ii, terntiaolial I Iti rlitcdntss a riring ort ofLthe ,Iar.Stqe 2. E'.rcino¢ -restriciiori.- In tihe post-'var I ranrsitinnial pieriod i memiuibers
[Ia5, t IIlhthrstatding the pro; isions if air; otler artiles( of biss Agreer ntellth
Aiitaini arid ndart tl, acanging ci' rillstarr&e (ahil, in tilr cas f njeiitr-ahiosl (rritnrilhs ave )e r flecupir'd Ki the uutItilrt i flolrrle ' lfiI'r Irlltc'Oskoa)restriotlions ol p" ln and transfr r Ciril jt al t rail rtlil]1.
OSibn 4 hal, iu w , h' c o rIiniirU regard l thir - onrn elxer hange th i.i esto tire pinrlishls- (if lire Fliid: alid, as soone as ctrrifirl,ri prr-niit thi Ma a
all possiIh, Isrei u-e lIo tlDcWhrA such' onrnrer i arid iitiut ei t arraR r i -Ior ,rt ithiOther atnri rrl l wilt lncilrtati irt Rtiinai Iae 'lilrits turd ii O liaurt of thar Of

ilexni Ihat sl hlii in artiar lnlr al ila r.rie mai-tailltl or ionp Oi " d r1l1irr thlis Se'tirri as sotiIs }t tlhe ar· uati flid tat tire will b e

1,~ ~ ~ ~ ~ ~ ~ ~~~~l fe~, i

allir "tllir · t l,·ir i Rin ilr , if ,I,$ al ,i anlsnnr rii.~. uil (lf [~H{~ ill 1'- ~ t il lilllil~e~f~{lt/l
at i Weii i Cnt ] a lu pc of hwi ii"i -4 rr tId:li l uh . [l( [.t ,eti , hi r i'l arrce of a1 iii ru t in

"hi. IIr(D fi1 i. ll

Nfrich t l(h FriT Ear-hr tlhh(rll~r htr saIt rnotify the },rid lip0¥ itMelniros eligible, iunler Articlh N N Sec-loin 4 (c) or (d, to it; eirrenre- frr'nur hlt,Find, ht ' her it inteld to aad t thu trarritIunnl r-au riretlts inSwction 2 i tirs Artie, or hi icr it · irt par. d lt arcejl tel arr 'ig tiones of
ararlgtluh(li(It salrl] )nOlfy tii(. I llllird a ri(Oli lhthi-tafter U1 it i prelpared it, acceptthi a FtlVP~-tt CII if:lied I yign It'o s.%

ir-. 4 Affirm of i [quO rrbloin§ Po rrlsritr4,ir-- X Not later ithan thlree~ 'eanrafter tih dat on lhu il ire urmd begins oleratisIred w Ila il r art
Pi~~~~~~~~~c i~~~~~~~~rea ft($ the

lF*lld shall rrpthrt on tire( Restrietiruns still int fortei unrder Seer ion 2 of this Article.Five years after thu ab emi oMc hitI I ]t-Irid Ibegrill nuhrc-sri¢,r andi in eachi year
thereft¢er any nihillier still rairiN : reslr rVI[I, I~q(tlintr 2, 8. or 4. allall errisu~l tihe I;q1i~l its t0 their furthLer retetti/otl.
Tie irrud nitty, if it dec-ns sic -o nee.~Cthr; iln *xchit,]iornlal iciclluanees, -
liiake rirelrselntatils to ant lilti lerr Cr tha1 eonidilonrs are a 'orale for fher w ith-drawaal 4,inan Iartirular restriction or forIhg tire geral BIannl lti,.t of resrict is es,infllortiistei~t' ith tire ipro" isits lf a&O other ttrintl-, of tlhi AgreirOerlt. The'nltiTrl)Ir shall be given a suitable tilit to rldv to sllh relilr·etianlitliS If tie
L'u l/d fl]i8d that Ii, niul lhher t Pin rs l s ill Ir l ilt~[iliIr r sttr i ihmr ; hl art ui rernsistenut lilil tie pirpot'es of tire I:nid, the nlr,?lbtr shall be ohl joerl tu Articl X V,Section 2 [u),
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SrE. N5.Aeat of trngUoni0it pinhodTn its relatnsk with nwmberp the Fiendll retognize that the postwarn trsn itinitl priad will be one of change and
rmnet and In aniking deisio,. a on eq n te oeratid thereby which arer by any nernber it salhi give the member the benfi of any r easonable

ARtICLE XV. t'ITHlRAWAL FROM EM/ngBnsrip
cXtoI 1. Right of members to withmdr,.-Anv member mar withdraw fromthe Fund at any time byh tranmltting a notice in writing tl the Fund at itD

princk i p al o f c . ith d r a w al slDe l b e co m e effetiv e o n th e d at e .u ch n oti ce isnweved,
SC. 2. C., ,norly sIithdral--(n) If a memhber fail, to fulfill anr of itsobIlIation nIdnlr this Agrepnmn, the Find mae declare the member insollileto 'le the reoureks of the Fund Nothing in si 1Section ahell be deemed to limitthe provisions of Anrke ITV e eion 6, Ariclh V, Sei ion 5, or Artile eI Setnm I.k) If, after ihe exiralion of a ooiable period the eimber Iorfis. in it,farerto fulfiRll ny of it obligation, ulnder tlhi lAgroe t, or a difference be-tween a metmnr and tie Fumnl under Article IV Setinm 6, enhtTiif, than nemaher may he re wireod to lidraw fro mnebnship in the F b a d in of~the ~ar,! of oenuoi srriedN by a majority othe oXfon repr'sning amrjOirit o(f the total vnting p wIe.(ri fltrulaq i rns halll hr aslop~ted a" ent'In that before pt ton ti aklin1 aginstan ne,* u, r undem r Co) or l ab ve, the trwrne r ~shal be i foro eii in rca, nahlb

-Aan, banl

thn of the eroul)aint againsl it and geivr an adeauate Prti forme d in steaing
its ca% b)oth orally atd iin writin.. iV. . &'trnete, of aecra~,ts with wpbna wthdrnjna-. n m-m- erw~it rlma , front ohe Fnd no tts eIrl'el shall
~ a s * a rid s et l] e m l' t of al l a c crue n til ts b et w en it a md th e F "il m s h a ll i .e m ad e w ithteasosalAh drsXpatei by *grectnm nt hot~ ee it and the F vnd It a~ree e Irat nchrt prm pty theprri~in f Sch edul e I shell apl to the nettlement
oftaccounts, ess ffatbedt e.shailappyto haset emen

ARTICLE XVI. EMxomtNey PlovisioN
SeC!oN- 1. Tme orf susnsntein.-- (a) In he event of aT emergencv 01 the

dev Tore"oj .me ... CjI, " tms s th ,netenin. t u.. o ,ratilons o If he F end,mrthe r li )Die e h lt , n ni mo us o..te may susp pd for a i er ,i ] of notmor than , one h rndrdd twenty lays the oP ratin of any o t e following pro-

)i "ArtIe IVy, 8ctIons 3 and 4 T,).
ii) Artiele . Sections 2, 3 7,8 a) and (f.. ~ ii)Artile V¥1 *rclion 2.

Artricie XI, iretltin 1.
()) S ult Ipe'niIsly witI anyV decision to s u nd lihe er dmio n of any of theforcegoing provi's' the I~ec,, ie D)ir OohssMll call a neti ig of (lie Board0of fovermts for hie earliest MaY licablie da.e.c Til Ex*rutei e I )rn ors ma not . end alhy suspwnxso, bevonr, one lo liy-

dirui ntays. fitch wnxoe"loonr ay beexterenIrdk howevr, for nl anlditfonal
-rao. Io,. t m o.n lsnt oi 1i p"l d dfrte day if $ he oardy of Gover nmor s b anajriy of the total voling Unrit o dieidel, bet it yn, a t 'furthnercxteld pd e ept by id ment of {? is Agrieem entI .. rs ua, to Artic X V II.( · The Exccuvi; e Directors m"ay, hr a maiw t y of the total voking pow ert.rninate such Sllscrntion at any ti}he.an,~~~ YotingpwrF,?d ~ ~ lulilm~ ....o pta.Srcr 2. Li qtd co n cf th n d.--() The Fund Exay not he io ~liila trd excp tby decision of the onard of oveer.or In an emergency, it he E xeeiliv o~irectonrs e~c~id e ~ thatllq lid torL of tlhe Fun1d inta v e iec sra v they may In .-I>Ollrf *ukl~;id aU ltrans]clieons P{nding dtlrsio,i by th! Jloartl.a riy the. ,osar of Goveriors decid es to liquidate the pFund the Find a lf~rthv'/th crane to en # *, in,.the Fend shatfolneitl ease to enmsg in any aetivitites exm( ihose incidental to the orderlycoble tion and liq hai on of its asa cts and the sri thruenlt of Ita lialiitir s, and allohli gatons of nwtrmlwr tander tbis Agrrnnnt shall n.a-e except thoe set out in.set not InthiArtc, in Aricl ~XVIpa rp (6), n Schedule D, paragraph 7, and inSchedule ]E,
(S iuidation sh1ll be administered in accordanea with the provisions ofSchedule i,

ARUcLE XVII. AzsruDnaS
(a) Any promsal to introduce modifications in this Agreement, whether emamating fro1 m er a a governor or the Exceutive Directors shall be Ionruni-ettid to the ehairman of the Board Govemrnors who hall bring the propoal)

V
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before the Board. If tlhe proposed armelnt..lt. i approved by Ih, Boaid tlhe
F'undl ·Isa1!, 1r ciircular iletter or ilgraim, ask all [.i'llIwrs ~ll lb/hfr hlhy apet th!e

propod acwnihneiict. Hiel thlree-fifths of thi isel tr, lha Ilog foltr-fifthIs of
thpr total 'olin. smoier, liae ne aCCIILl hol prolamed ans sslnlsnt, the Fukund alt1

of anyl tlIte(ldntelsle iundif ing

Gi) 1lht proxisios thlat no change in a ni{enlb~r's' qluOt sisal! ; i le Iade with-
out iits ('otsltS1 (Arl[ii'e Ill, eetioan 2):

her's CrllrvnCy exept on hile pror)smaI of that nivnlei (Art ie I,, Section
5 (fi))

(e) Aendel.nIentI hsall enler mta force for all iinelber thre(e nion..th fiter she
dat of ft hl forimal imll .... icatio'll inle. s a shorter period i specified ill the circu-
lar hLter or elegra.si-I

ARTICLE X II1 IN.IEIURPEIIlk,

(a) An, qls tiie. of intirpretn t ion of thIe mnisions of this A gr*,e'nti I arising
bt ,ee ay a ter andiie FTI th, FnI rbte ally 11tler1 of tIIl meh O .nd i l }

} .iihail be
Sllitjit]I tn ite EI, xective 1)irDkctns, for their docision. If the question par-

1itularl affects ant nii.ntxr not entiithld to aIppoint an etc'slive d irector it siall
be en1itled It rell rl ..a.tiOl is, alilordate 'h Artidlo .Nil Seetiii 3 ($)

Ib) n iny Iase whelre he Ext/ , tixe Dir(elort h1ave given a d,(isAio, irlldr
(a) a! .' *ti aiF en bher nmay require thal thie qillleiot, I., s'flrrd to tlih Board
Of (:,ir$, .. ot..... decision shall be final. pPllipltig (h rll oIf Ilit refrrc
t, lie Boird thle ilnd Invn far I it deni 1ece'sary, a t l tilo.e b - i.s of the
decitionh of tlh E .ecu.. e 1iis ctors,

(r) AItl-mnnx.r A disagllenn,,l ariss tlween the Flnd and a nel l b r whlich
has wirhlr-n. or Itiet the I l..1d an d aii nenlr during It uidalnlinn of the
Fuld.I, sih (lsagnnllnlI shalD i II , )lluitied to r"hitra it1 b· a lribtllnal of three
arbitraii ors, o nlspint(d Iv It. Pilntnd, another in the yh l ll sr o r wilhdrawing
nmenml r and an sssspi r wi o. Lsr cl( parlies othbrawise agre.' lal ht appointed
hby th President of II, lrilrailllit (CosI of Internalnal Jlusti t. or s.tl other
atitflrity a, .tay have e h r emscriltd by rgullation adaopt l d bn tih l'iFlld.
The un.psn rshalll hat' fill power Ito sttl all I"esti..s. of procedur ill any I.,,
whi re ilt pearlia ar, il dLiagrevj mknt ,itil rh slwe tleret 0.

AnTIn.E NIX. EXPAIiATTONl TEor L

In illit erprting it I pMrisions of this Ag......ee .it the Fuk d aid its nier'r,,

a) A irenl nr's nute alry n.erves nlnnlTs its ni t official holdlilg ' of gold, of
i rertibIe (urrenricls of otlhIer ember.,, nd of tlh cul.'.lcin$ of s.l.h flOfl

n Iss p- thi Fund ma ¢ speiv
(b) Tit official hsolhil. s of a li.n..r h nt, tmns entral teiriings (Ohat is, the

old /si o its Ttawi lrl t'li iral batsk. stlllilIld, r slar fund riscjr al agresny)
(c) TIhr holdings of nther official instil ,tions or other Iauiks within its territories

mnay in an. particular vase. e beter.e. by th, FIund, after co.s.tlatii, n with tihe
jmrlntit In { if(icial hldings to the exe ti tat they are sst atil in ~xc fe's
of . iorkujn balncesl: ipm1r' d ta fit for the( purlpoet of determining i[t tikher, in &
part iular case, hioliilrgs are in excess of ,orki, g blaliane, tlhere s hah be d eduIed
frS,,,,Isuh holdings arrt illitS of currien due to oflictial instittins litd tintaLs in
tl. erri tories of l lculllbr or ioil-tn.imibe. specified ucider (d) b0i W.

(d) A mwlllbprWs holdings of eo....r r ib curlreci.. es mIarns its hlsidings of the
currynmies of other Ilystl,!,eiir ihieh are Ilat atailint thnlen f I e traisit io/l
arrar ngen-its tnder Article XIV. Seeion, 2. togetlher wi h its hlwIdilings of tlle lr-
recescl of suhI Iot-lll'lbn e, as )he F... nd ay fr tom tine" ti e specify' 'IT
ts .. .r.l.i.. ft r .. i. s pDrlosnil incldes without linitationl . e.tis, papir IlIacy,
balLk iatlCks. batik aepl{ lts and govtti....en ohligatins issued lit l a
nlltir not e,..nxeeffdi' itllVi m.onIths.

() A Ilrn ..rr's io ,tary n'serieA shall be eaulalt Iby derditilg from its
enltral hodi ngk he currncv liabiliies to bhe Treasurie, eentral bantk, salnilli-
malijl fuinds. or similar fisn!l agoeluei i of oiher nlhll,,rs f Ion-f a i lels rs specified
utndr (W} aboe,, tgtlglher 'ith similar liabilities to other otisjllh bstilut.ios a..d

other at,,,k, i, the territories of cunlIx r ir nlin-tluklllliberprr ifi ed I lider (4)
ftbort *lo Ihut ne holdings sall ah i.dled ld ssill deemI.ed .. to ie "fficiatl hlvd-

ing& of i thr oilie.l iistit utit`h~ aid other Iamsks under k,) albu1.,
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{/) The Fund, holdinpg of the eurremnc of membnher hall inlude any securities
accpted by tile Fllnd under Articl III, Stcin 5.

(o) Th F, d, after .ons. latioi I ill a Iemlwr hch, is availing itself of the
traniti *a4 l arrangmnetsu under Artile XIV, Se ioh 2, may deem holdings of
the currencr of hati member , liteii, carry specfied rights of co vetsio into
another currncIy or into gold to I oli I of convertible currency for the
p '

lIrT 17 of Lthe cahe.latior of .ne.tary roserves.
)l B}r tho pur pos of calculating gold subsriptions under Aricle III, Sec-

tion 3. a niendxrr net offiieia holdn gs of gold and Unite States dollars shall
cOSlist of its ofiieial hoIlingW of old and Unted States rtiracy after dedeting
clntral h i.hlings of its elrr .ne ly o.her .ol.ntries and holdigsm of its curren y

by oilher officiaul institutios and other hanks if these holdings carry specified
rights of eol version into gold or i tiled "talts curreuev.

) Deavr ..ts foir arrm tran illsaction.il means aymrnnis which are not for the
purpos'e of ransferin capital, and inclides. wihoit liiul Mioti:

(i All paYrelt q due in eolnneLtio,, ith foreign trade, other current
bhisirss, inhlditg services, aind nornal short-term. bankilng and credit
facilitio:

(2) PaYintts due as inrest on loans and as tie inconie from other
hii .est.nen Is;

(3 Pay ) eilts of oledrete amoint for amortizatioll of loans or for depre-
diat io of dirrect i'e¢tullnll

(4) I oderato relin f itlees for fami]Vy ivirig e'peI ses
The Find 'nay, after Iemultation with the .n'mer e n concerned, determine
whetlher certai specifir traci ar tato be considered currnt transactions
or capital tra uactionis.

ARTicvz XX. FIlSA Fao{miSOsn

SCTox I flEt,,, intoo frce.- Th is Agree.i. stall eter iIIo forc, when it
hbas heen -ign d on l,el ialIf of igoveruitel I haviug sixty-fie permiet of thle total
of file quotaA set forth inl Schedule A aid whd , the instruInies referred to in
Sfction 2 (a of this Artile have ib:an deposited oi their belWaf, butin no event
shalal liti AReemeint c etr in toi fircr bifore Mlay 1, 1945.

SiEc 2 i.lnaivre--( l) Earh {overn ni0, t on twhose hidlalf this agreement is
sigtiil sllall deposit with the Government of the Inited States of America an
ili ninll it setiihA fort l that it has accepted thisi Al greeml, in aecordanee with
its law ald has Itake, all ateps ileccary to enable it to carry ouit all of its obliga-
tiors iunler . this Agreement

(b) Each gov rnin(e*nt shall b .eoo a .eml.er of the ],und as from the date of
the deposit o ils belaIf of the istrtitent referreld tI ill () abovle. excel)t that
Io governmlent shall hecome a ,itemelr before this Agreement enlter itO ftloe
ultdler ecti I 4f this Article.

(el The G]o rlemeI of he i niited $lates of Ameria shall ilorm the govern,-
}reIns of all countries wfhose .mes are set fortlh in Schedule A, and all govern-
lintll' 1i ..oSe enul erlh ip s approved in accrdace with Article II Section 2,
of all sigsalires of this Agreument alnd of thle deposit ,f all iInstrumenIt referred
to iI (a) aJve.

(d) At tilhe luteI this Agreeenol is signe.d o. its ehahlf, each governmin t shall
trats tnI. t lite Govermunir of the United States of Anierca one one-hIuidredth
of cio [>erelet of it s ti tat sui}seriiiion ii gold ti iLited States dollar for lthe
P"'u)poe of ,leti, I .dl liiiiit ratmi~ xplnlrs of the Flld. The GovernlmTlnt of

ll I- i] Dit SIte of Am erica shall hiild ,nt fi idrs ill a special delpsit aeeoun
and shall tramlsit thei t ttoie Boani of (overniors of tlhe Fll.ld hen {he initial
imeetig has been . alled il.der, Sect,lo 3 of tBis Artile If this Ag ,re!Ielnt has
iaot IIeite itlo fore iv ) lecenlber 31 1945, tli Govriilct of ithe nlited Satles
of America shall rturn stlueh, ful.lds t,~ the go ..erl...its that transmitted tilhem.

!e) 'Fids Agreem.e..t shall r1aiui op. fo r ~igiatlre a{ Washingto oni behalf
of the goveril. llsdi tIf tle countries i, hosei lainS are set forth in Schedule A untill
DeeenlbItr 3II. t945.

if) Afllr Dlecenher 31, 1945, tis Agree.r... shaltbe op[eni for signatumr on
bolhaf of th le .. rr .. llln of aly CO l lit, rIlose h ll I bersLhip halS been alpro ved in
acordar iicxii ,It) Aricew II, e 1ci, L 2.

(q) II ticir signature of igbis Atgremehnti all government. nicept it both on
their ou' I ehalf arid in rtspecl or al eir eOolLies ora trritories, all trri-
tores un.ldr l.t.ir I preteritii, nz eraity, or autlority a d all terr.itories n rspect
of which tllhe) exerce a Wandate.
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(h) In the case of governnments whoe metropolitan territories have been under

elemy orae)patioji. the deposit of the ilnstrument referred to in (a) above may be
delayed uIntil one hu.ndried eighty da's after the date on which these territories

have been liberated. If, however, it is not deposited by any such govern ment
before the expiration of this period the signature affixed 6 hbeialf of that govern-
mrnnt shall abeome void and the portion of its subscription paid under (d) above
shall be returned to it.

() Paragraphs (d) and (A) shal come into force with regard to each signatory
goverlment as from the date of its signature.

Sioc. 3. Juionrafht. of the Fund.--(a) As soon sA this Agreement enters
into force under etion I of this Article, each member shall appoint a governor
aid the member having the largest quota Ishal el the frst meeting of the Board
Of Governors.

(b) At the first meeting of tie Boardpf Governors, arrangements shal be made
for the selection of lrovisional executivqdirectors. The governments of the five
countries for which the largest quotas are set forth in Schedule A shall appoint
trovisional exeehtive directors. If une or more of swch governmeits have not

become members, the executive directorshps they would be entitled to fill shall
renmiln vacat until they become me nti, or until Jasrv 1, 1946, whichever is
the earlier. Seven pro'isi onal exeutive diretor shall bI elected in accordance
with the provisios of ishedele C and shall remain ill office until the date of the

first reA'dareleetion of executive direeoors whi shall be held as soon as practicnble
after Janlary I 1946.

(e) The oard of Govenors may delegate to the rovisional eective dircors
ano pI"ers except those ahich may not lye delegsted to the Executive Directors.

rr. 4. Initial deter~r fatmn .f par alue.--(a) When the Fluld is of the
oinion that it Ill shortlh e in a mposition to begin e.change transactions, it
hall1 so "oIif, the .ne. .ers and shabell request eacrn Wlejllier to o7ijinmnicate
al.thin fhirt dams the ar vahe of its rrnc sed on the rates of rexehane
prevailing on the sixtieth da, before the entry into force of this Agreement. No
mIenmber whoge Inetroj~olitar territory has beeon occupied bh tile enem* sall& be
required Lo take tuch a rommnllnuiation while that territorv is a theater of major
hostilities or for such period theriafter as the Find i.ai determine. When such
a menmber ommunicates the par value of itl currency the provisions of (d) below
shall apply,

b) The par lalde omtnminieate hV a menber .1oe netropolitan teritor
has not been occupid by the enrm shall be the par vale of that member's
clurreney for tile purposes of shis Ag mnient ,nles, *thill i]netlt das after
the jue~t referrerd to in (a) aove hias been reaived, (ii the member notifies
sthe Fund that it regards the prr value as unsatisfactory or (iiy the Fund notifies
the medber that in its opinion the par 'ame cannot be maintained without
cas~ing re~ourae to the Find on the part of that melmber or others on ascale
prej udici to the Fund and to nten'rers. W¥hen notification is gien tinder i)
or ii above, the Fund and the nenlder shall, within a period determined by the
Fund iq tile light ofafl relevant circlmstanc t, agree upon a suitable par value
for that currency. If the Feund and the member do not agree wishil the period
so determined. the member shall be deemed to have ihdrn from the Fund
on the date when the period expires,

re) When the par value of a nmember's ctrency has been established under
(b) above, either u y the expiration; of binety das without otification, or by
arement after notification, dhe member shall he eligible to buy from the Fund
le,,rwncix s of other mielbers to the fil extent permitted in tshs Agreement,

pmvidod that the Fund has begun exchange transactions.
Cd) In the ease of a lember whose metropolitan territory has been oeeupied

by the enemy, the provisions of () above shall apply, subject to the following
rodif eation '

(i) The period of ninety days shall be extended so s to end on a date to be
fixed ht a tireenet be twen the Fund mad the mlemnber.

(ii) Within the extended period the member may, if the Fund has begun
exchange transactions buy from the Fund with its eurrenmy the currenciee
of other meterls, but o)y under such conditions and in hueh amounts as
"Ia 'be beyitd by the Fund.

(iii) n~ny time uefore tile date fixed under (i) above, chalnges may be
made by agreement with the Fund in the par vahl[e conminiecated under
(a) above,

() If a member whose metropolitan territory has been occupied by the enemy
adopta a new monetary unit before the date to be fixed under (d) (i) above, the par
value rafixed by that member for the rew unit shall be ommnwnicsted to the Fund
And the provisions of (d) aboveshall apply.



g0 INTEIRNATIONAL MONETARY FrrND AND BANKS !1) p Chlaiesc in par %-lshq agrepil with the Fnlud tilder ihN .% etion shalB not be
akiln tn accounl in idieernfining whether a proposedi change falls witldi (i), (ii),

t r iii of Article IV, Section 3 (el. 1
(oi A e ellreF Ielwtcll al[till ' i t g F n t aid a pa i value o-r he 'urrenry of its

IImetrojpliball terrip~ry slial] simuiI altan asly ci, ijnwljlit te a vtlu, il tt'rlls of that
eutrrelclv, for elar!h separa~te rulrrelih) ]lv, re sich eixists, ii li h territiries Li respect
of which it nhas accelpte thlis Agreemsi, under Seciton 2 (g) o<f this Article, but no
memlber sIaill be rertired to make a ronniititimin for the s repr gate ciltFeity of a
territory X hi ell has beent mCii ied by the Ci1 ei y hii l I lint territory is a ti heater of
major hostillitls or for sich jeritl,rl thlreafter as the I'il m11a1 1iy (letermine. Oti
the basis of the nat vahue so cotnniieatcl, the hind Sisli eomnmni itee the par 'alse
of eah se8 rater tlurrency. A cotnttivlilattioln or ilOtiltiCitnll trl thie f'nllld nillder
(0,) () tr (4) al ove regardi njg the par value of a erlinetr svhaill als.i ie ht~i*ned,
tinless the cointraery is staindl to~ be a. ()!oLtLrctlllic~lol Or noification regarding Ithe

iar value if all the separate ciurrencies referred to above. Anly neitier ma5y,
how~evl, tlake* a clitlltBli',jjianoI or nmtifiafi oni relating pm tile etropoli 1tan or
ant of lh1 separate ttkrrilnles alonee If the menlber does so, the provisio ns of
the iLpreedin g i aragrajhits (Jltlhiinllg (d) .1 t Ye, if a territory where a separate
crtqrrl/ exist s hasml~gee u[en ped , iby Ihe enemy) sItall apply to each of these

(h) Thie I'Fd salml Ictin xclihange transc ti ,ms at mtilh date as it may deter-
mine afteyr nliltsfll)Bus 11$; mn sixty-five percint of thle l.Ifi! of the rquotas set forth in

,r lule A have brie eigibilt ill ~aclmlrtamnre "ib the }redini .aragr. i"' lls of
this Si(tlllr t "int.base tle CImyL.ies oIf other umIeInlmlD[rs, }>l ill 1/o evOlemit ultil
after mafjor Ioswlihift*is i, Cutopt hav/(eeqtgqI.

·ii The Flundi mlaV postipope exc raige (ransactions with any mnemmrr if its
eirrntllalees are suh that, in the Opitioni of the Fund, the;' wold lea] tom tse

of hlie rrso u revs of ihe F llll in a rtalrlTi cr eontrary to the purposes of tis Agree-
mlclll or I~rcju icial to rate Finrd or the rmt, brs.

3) T'he m'h rar val~es olf. the culirrenies of goernments hieh indiicate tiheir dr.sire

to .CO ln*! nmlenlberS afier Dleer,, her 31, /Pt5, shall be ~leterni ed ill accordance
with thfe prnovisj(ions oi Artile I[. Section 2.

I ).m at Washingtn, im a single copY which shall reaini dep isited ii] t he
archives of ilhe (overnmennet rf the U mitel Sta rs of A.m.ri... which sh ll tranmi t
eLrtilhedl bopies to all go erumlerts h/sxe nanm, are set fiirli in StcheduIe A ap d
to all governlnentl whose lellbership is appr ove d ill ai, ,prdaice ilth Artic le II,

a ecioli 2.
a CIIlEdJLE A, QtOTA

Ift" "l 'I ... i Itlw iion S nited tst, fdollars]

Australia........
- ------~t - --

c hJil' -l ------ . - . -- -....
Ch xi a ..... . . . . . . . -- - -Cril ..........

('Idle niri.~........
(Clnmu iar .......
(',,st. R ius .. .. . . . . . .

Czeehrnsloakia.
D-enm-ark - -.

lomini( an Repu . e
fedlor -- ---........

Egypt ....... 'E KL I S m va - --r - --- -
1,] I is x'almr ....... . . . ---
Ithiaqpi. -......
.-rae . ......

( 3] re(Mi.........

H ooatr m ---- - - - - - -
ltaiti. .........

Iceland .........

20D
225

I0
150
300

55(
50
5

50
125
(I)
C1
55

45
2. 5
6

450
40
5
5
2.5
1

Ildia . ...

Iaq

Neu& alasrld

Nm rl~gtv --- - - - - - - -Pan E~an ia n
Pa~iraglay -

ellti .......IUag ....... ......

I' ..li ir - - -- e t-

U L i t f S t A -i bria .. .. .. ..Llixeii'btllir ~ ....... cltl.

Iniion of Sirniet Socialist Re-

(ti e h olaate-... . ..

Ni(aragia ........

Vene la ... . .

Yugmo f uvet,%ciis t ll

tI a , ti, f q i of emll ark shall k detcrmiiid h, I ii Fund alttr e fat miP Oovr G n umw' ho. dlecie liti
r~s~ n no to wim h1 s A. r W I it teo n iguotutr' i k m a

400
25
8

5
10
90

275
50
2

50
5

2
25
15

125
10I

1. 200
1. 300
2. 750

15
15
60
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SlRDILrt B. pRO¥1s$ONs WITH sI'pECT TO REPVRThOHT- BY A MEMfBl OF ITS

CUaRENCy IIELF BY 'll/ FUND

I. In determinilng the extent to which rpurpehase of a me. ber. s eurrencY frlom

ierve, that iS, with gold and it e ,,h conertible r y l o ig rule,

sulbect to 2 belon, shall apply:
(,) If the iei ullbr'. motertary reserves have not inrea.ed dluring the year,

the an un pa;y able to tle Fund sall le distriluted among all tv pe of re-

sereVn i° propo ti; on the oenmberts hodings tihereof at the end oft ie year.

) if t. lt en..lers onl.etar reyrve have increk..d during the year, a

shat) be distlultted among tio se tv is of reservo , h1ich have increased in
oportion to the arnount bY5 ich each of them has increard The re-

~nandet of the sun pay abe te Fund shal I be dstributdl among all types

of irev iii proj~ortiolI to the memhber' re~lnainilig hn.i igs thereof.

of) If after all the repures aegs required tuder Ar. t rcle , ction,? 7b), had

ion 7 tir. the Fund rsall require s e reh asrelaes to be made tby ihe

mrudwrsn prom rtio nael in Sm m: Tb i that eI iii i ls lu notle exceded.

2. The Fund shall not acquire tin curency of any nonierubot under Atecle V,

Section 7 (b and (c).
3. e1,n llcilatint monlitary reserve;s and tle imrpea/c ill monetary reserves dur-

ing a.. .ear for the purpouk of Art ide Setin 7 (b,) and m no ccolunt shall b

taken, Dnlmse deductioln have otlertihlt btit mare by the mebe i for sh

holdings, of any increa.e in thoe onetary reservre which i' d/te to currency
bpre' dulv iuicoil vetihe 'iig becoe onvrirble dring tie year or to holdilgs

reh are the procelds of a vorg-trmi or nediun-tetl loan contractd during the

year or to holdings whih have be tranferred or t aside for r n of a

loan dlring the sumlstlent year.
4. Ia the Cas of .e..bers whose nmetropolit'n territor is h.are he le oej licdd

by the eemy, gold new.y, produed diiiig lh five years aft r te et ri itto

tforce of this 8Arer
(

Ilt from cii tl located Ij 1ihll thiir nwtolit alt teriorioses

halPl ilot De inliude Id i, eonpltatlollS of their loiltely) resr .. or of inrelasS

in thetr nilojetary Iresrvs,

SrNont ,.N C. ECTWXION OF EacImI'E Dn....Ttons

1. The ehtetion of 1he. elective execlutiv dirlctors shall e lr b iallot of the

goverrors eligib le to vote utder Artle Ip Xil Setion 3 (N (iu) .d a i. ,

2. In bllaot lug for the five directors to be elcted i.d.. r Ar ide XI , Section 3

2 0 (iii[ entac of the governor eligible TO vote haUll east for one eolne all of Ihe
(b) (Of),..oh of hegIvrde... Rua :ht-,,, fi,~e jl......R

votes to which he is entitled under Article X.. Sectn 5 (es

reeiving th greatest Inlbmer of votes shall e directors. , provided that n° person

who received lessN that Tiine e preent of he total nli bmer of olt that I caI, b

esut (eliglble votea) shal be considered elected.
3. When five persons are not eleeted on the frst lllo, a second allot shall e

held in which the perso who rceived thile lowest nute.r of votes shall Ie ineligihie

h hfor 
¢elcion and in ich there shall vote olya (i mIfose gowlrclbor who rvoed in

the firstImlo o r for a rolhn Iot eleted, and (6) theon getroro U lmh vt for a

1person eleted are dee!med under 4 blow to have rieid the vote cast for that

petson abovb Iewev perenlt of the eligible vo

4In dcternnhiing wheherl the votescast by a goefpOr art to be deemed to have

raised the total of any person a ,boe fiwet P/rcnt of the ligible Vo iS the

twenty trieit. shall e deme to ilwde, fi, e vo of th I o caig

the larf et an r of votes for c persoll, hen the vote f the govrnorcasting

the next largels numlbr .and so on until iwentY perele is rea c ,. &

. Any govTernor part of whose votesust be counted in order to rai he total

of anY person above nineteen percent shall hu considered a: castinig all of his votes

for $ttch fersO even it the total votes for suc¢ perso thereby {eeed tweny

d. If, after the seeond ballot, five praons have not been e lcted hfrther ballots

shall be held on the sme iprieniples .iritil five per.ion have be,, slctild parovidry

that after four peraons are eklted, tht ffth n my be elcted by a .inple majorty

of thle roelainllng votes and shall be deermed to have been elected b3 all .uch Voteis
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7 The directors to be elected by the Amelrian Reptbics uinder Articic XII.Section 3 (b) (iv) shall be eleted as folio, s:
(a) Each of the directors shall b eleeted separsaely.(bh) In the election of the firs director, each goernor repreenting anAnmerica Repllic ligible to participat in the ,lctl shall cat for ogtperso all tie voes to hi he is en led Tshe pcron ai.vi ghe reastWUnmlber of votes shall Ie elected provided that he has received not leel thanforty-five peree of 'he I otal v Ori.
(e) If no pe0re i is enteald o tile firs" balil. fmirher ballots shall be held,in each of thilh the pmerson i i he to est nu Itub r of vots Salidli be elilidOaften, Itil one je,:o, receives a nullbller of voles ufeicie for election uIder

(d) o°verlors hose votes (odntrii)ited to the eletion of the first diretorshall take no part in the lc tion of Ithe eond director(C) Person 8 ho did not scCeed in the first evlction shall not be ineligibla
for ellction as the second direclor.

(f) A majority of the votes v lhl can be cast shall be req uird for electionof the Itolnd director If at thte first alt no persoeol rcives a majorithurfther ballots shall be held ii each of ,hidII the peron reeivig the pon temethe, of vote shall be elimaisted, until seone rson obtains a nmajorityB) Th e seond director shall be demed to have been eletewd by al thevotes , hiah could have been cast in the ballot securing his election.
ScnDItLI: D. rTTmlEMENT OF ACorNI Weln Mi n"m'RA WrlTffRWIO
I. The Fund shall e obligated to pay to a "Iemlr withdraling an amno.untequial to its qnotal, plus afn other amouants de to it from the Fld lriess anyIoullnts due to the Fiund ineiding charges aeenlig after the date of its ith-drawal bitl nio ipaylet shall ie ltade nt il Si llolnhs- arP the date of ith-drawal Payment shall y made i the urrency o, he aithdrawing ofn br2. If he F'und's holdigs of` the eirrtrtcv of the ithdrwtrg Tnorlearem not

SgtliCieU! to0 pay tle et aam l itdue from he Foi, the balance shall b paid ingold or in uch other manner as main ae agreed if the Fun and the withhdrawirtgmeml he r o not each agrermeant ' itbil six months of the date tof withdrawal theeurreny in question hled b, the Fund saill beraid forthith o the willdrawingmornhe, r Anyy baance due siall] be paid ini te l-early nastaimen s dulring heensuing five ),eas. ehah iuch intallmet lsall be jnidl at the oPtion of tlie Fund
"either in ilt'l etirren of the Iithedrwing nmember acquired after its nithdrawalor by the deliverv of gold.

If hle tFund fel asto meet anv ilailemet ricli is I e in aecordanlce aith ilhe* roeeding p aragraphs the withdrawing nwrfr shall be entitled to requsire theFurd ,o ,ar tlh intall ,...ent it an e' rt ncyi hel d by the Fd ith the eeptionOf any lrrency wclh h.as ben declared scce under Article VII. ecion &4. If the Fund's holdings of the currec of a if thdrain, menellr exced theamount dlle to it, and if agrerett n t nth of setling acconts is notreached vtlltii Siii onithL 0of tlt. date of ithd rawal the forlc.re llnh r shall beobligted It edo redeem suEh excess eulrrden in gold or, at il otion In the ctrrelucie8of mrmletrs i aillol at the inie of edfemt Pt ion are con verth(l/h. i cdemt or shallbe mlade at the prlity existing at the time of withdraxal from the Fuld. lTheaitlhdraxing imieirmr shall to)niPte red imption ithih five yearn of the date ofWithldraaal, or a' thi sleh longer period as nay he fixed as the Fund, imit ahall
Fot h' exees.rd ho rdofmn ins army hlfi- yearl y priod ~more than one-tenth of theFund' ; cr4 eI I gU of it~ curren e' at Ih (late of ithd rawal plnh fhrther ac-u iti jot of0 te en.rrercy dring such e alf- earl 'eriod. If the withdrawing

dItt[lldat 11 } market Ie anlloilllt of EcurdnUCy which ishould have lieen re-
'. Any ienldher desiring to oibtain the currelec of a mlemher whih hs w ith-drart shal{ ae uire it iv purehae from the Fllid, to the exteit that uc eer

has adcce to the rshoures cI the Fund and that uh currncy is available under4 albOv, e
6. The itfhdralaing mrmboer g(aralees h, nrestricted Use at all times of thec'urrerev dilsoed of ndlller 4 an .I a ove for the lierehae of goods or for pay-rieit of suen dIe to it or to Isoms rithin its territories. It shall colrlensatethe Fuid for any loss rllntinag froIIu the differrce bltween the par vane of itscurnPze on tile date of iithdrawal and the aue reaized by te Fund on dis-posal wIder 4 and 5 above.
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7. In the event of the Fund going ianto liquidation under Artilee XVI, Section

a 'within six months of the date on which the nrinber withdraws, the account be-
tween the Fund andl that governlment shall be settled in accordance with Article
XVI, Section 2, and Schedule E.

UI &MXCII!DLE E,. AXMIsIKTrnAnON Or LIQUMIATION

I. In the event of liquidation the liabilities of the Fund other that theI Yoro

meat of subscriptions saall have priority in the distribution of the assts the

Fund. In meting each such liability the Fund shall use its assets in the following

(a) the currency in which the liability is payable;

gold;
() all other Currencies in proportion, so far as may be practicable, to the

quo.ta of the mambors.
2. After the discharge of the Fund's liabilities in aordanme with I above,

the balance of the F..d's assets shall be distributed and apportioned as followst

(,) The Fund hal distribute its holdinegs of gold among the members
wreo eaoneges are held be the Fund in amounts less than their quotas.

Three aftuers shall dhne fhe aold so distributed in the pro riodh of the

amunots y which their quotas cred the Fund's holdin gs of their currencies.

e ) The Fund shael distribut2 to eich member one-halw the Fund's holdinhs
of it. currey', hut such distlibution shall not eeed fifty pereonft of ie.

a The Fund hall apportion the remainder of its holdings of ean h :vu-

reny among ad the membrsr in proporton to the amounts due to eash
member after the distributions nIder (a) aid (I) above.

. acha mrib aper Ia dem the holdi of ts crrenc appor1tiond to other

3membR uler h 2 (rch ) above, n shll agree with the Fud within toree months

after a derisn to hiyuidate un an ordel procedlh e for such emademtion.
4. If a member h not reached agreement witb the Fund nithin the three-

month period rfrr to in above, the eurd shll use the emencas of other
unrnlwr elapporianud to that nember under 2 (c) above to redee the currenmney
of that "Imellr Apporioned to other e r Eh currency apportiond to
a rnernlr which hiss not h rahed agreement shall be use, s ar as posible, to
oredemo its clnnh haprtioned to the members which have made agreements
with the Fund nd~u 3 alx~ve.

5, If a member has rached agrement with the Find in accordance with SS aboe, the Fund shall ua the currenes of other members apportioned to that
mnembe under 2 Ic) above to redeem the currency of that member apportiond
to other memndrs whiIh have made ameme tI with the Fund under 3 above.
Taeh anmount so redeemed shall be redeemed in the crreney of the member to
which it was apportioned.

6. After carrying out the peceding pmagraphs, the Fund shall pay to each
member the remaining currencies held for its aeoudnt.

7. Each membher whose currency has been distributed to other menmlrs under

6 above shall redeem such currency in gold or, at its option, in the errency of

the member requesting redemption, or in such other naner as may be agreed
between them. It tie members involved do not oltherwise agree, the member

obligated to redeem shall complete redemption withn five years of the date of

distribution, but shall not be required to redeem in any halt-yearl period monr
than one-tenth of the amount distributed to each other m.ember. If the member
does not fufill8 this obiiation. the amro'utt of clurreny which should have been

redeemed may be liquidated in an orderly manlner in any market.
. Each member whose eurreney has been ditributed to other members under

6 above guarantees the unrestricted use of such currency at all times for the pua-

chase of goods or for payment of sunl/ due to it or to persone s in its territories.

Each member so obligated agrees to cornpentoae other members for any loss
resnitin. from the diflererce betwell the par value of its currncuy on the date of

the decilou to [iquidate the Fund and thevlue reaied by such members on

disposal of its currency.
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ARTICLES OF AGREEMENT

INTERNATIONAL BANK FOR R1CONSTR1CTION AND

The Governments on wbose behalf the pr.mt Aggrerrnm't is signcd agree as
,ficnov.s:

Th, nornational B.rk for Recotst rue inn ind i)evelopment is established
alnd slmu operate in accordance ' ithl the folo ring pro vsioi ns:

AWICt 1. P ItLOSE$

The pirton of the Bank are:
i s) sslst in the molnttl 0inn and devellopndnt of territories of merm-

bers Ifa failitatiig lthe irvt,nt of capi atl for Pirdueti v e Purpoie il.cil.-

ii th rnstoraioi o 01OTIl ltrod or Iirl 1 yar neon-
versilt of protitctiv preiliti.tl to e ign iI V needsIP aIld tin .. rn'Fraginnit" of
the dev1.lo..e. of prtindtivy faci<ities andreso rt' in lesm, itvloPod

partiri atiot in osad tr j) or ~ isr made hr prialle inestrors;

1itlb pri'ate im"s(IniOClb by Providirigi 0*l suit .bli r nd'iliO.... ntaiee for
produc.iew prl"'J Mt out of iit o"i mapitale fnds raisucd b it a,4I it, opter

I'o TIrFnflt e the lt,,ill raI .... } 1llaeId gromil of iniert,,io..aI tra, and

hi* Ibt ,f[r*Lutpi~tl('e Of rjq..i'llnrilqmt ill [ tflflhiU(5 Of ba,*IIi' I[iY lW ',cIhlra"nn Intoer-

nLltlnltt te}rn' tsistil hi raiihg iriitiv, te o

a1i] {'O ijtin IIi, Iof kLt)(Ir in their hI e 'rllq)ri

i Tll arrI'lll {zie Ioawll ntItdrl , r gl..a..lh(.(,(d ]I1 it in relati.. to ilIlhrI l-

ioinal lons tlitroligh othir hii lii Is I °
[ t tine Ire iOfI afi i {lld nlgi it pro]-

ee,, ]arge and ,ndtl alik, wilt b, deal{t iitli lint.
.v . . .oit.nctt its op{.rati 'iili d... regaind to I,,- effect if international5 it, ilt f lL btsiil: ' n*..'idl l lIt, the t,, trit,,,n , (If tillto t, -alI'd, inl th

iTlinundAie [io, l ;i $r xlars io assIst in ll h il ab Out a' s tiotolo ransition

'reoIIIn a 14r{llb[t to a arm ti. i(eCoIiOlli
The Bank hAnd e g~:idd ii till ithelilniI> ii t p rposes .. e t fi,>r above.

A.Rr .. ... NMllsnntII' TN ANT) (1pIrL, or "IF, BANK

S... ... I A ieftrship (u) The originhl Inlirs If thi Bank shall be those

mlieLnnbr tI, f I neihtitim N[taIr [nd w h anql. ii.e.I hnihi[lp in the

Batk iifor he (h 1( ipcHd ib \rtice Xi, SL etli 2 IF}.
(H)) \¢etn lr¢hiji shall n ('pet Io oiiher nietnrlb

(l ON
r Fundli ia l itch timie(!s anTi

iii : a Rdaaltr M jit n such teriLh rn, i ntt prnatih l meI " th, 11ank,
;. . I. ,pi (.) - lie " ah i.... idal .. slek 0f thl laiik siall

be'$i$I,¾iOaitfOl{)On in lnc/ni of i'nteid SIMIts dollars if th %l th d Iiarid hita... int,

Ofi delIJ.llv] 19)I'1. The eIalital sttrk sbhtill Iwiv{i[ded into IOtISX)O shiare '< lt aViitg

a par vtalu of $10)0,00} each, whOich shIll .. avirilatbl, for sIibscripli.ll oly by

(b) Ie cailital stllck Ia¥ X ibencrerad het, dth Ba,/k dem it 1advwl ile by a

tIlle-fli:[llN nitajorlit' of tihe ti(al v).int , pf, rIer
. N s ptin of h res F (ti) t itiil shall "Il-r share s of t

cpiia{ stock of tl e [ank. T'he.uininti.l. .ibtIiii.. ok'f shares ) ... butcibed by

the origJil nneItnl *[r shall it tltos set (ilnt'i ill etliedid, 'A. Th{m tIinhiIin 11Inn-
bfer 4)f Thames to }In sllbhis]ri[ld by nit[ier mlt blwr[t , ll III ,e der.i.i.. ud )y ith h a.bk,

* ]rich sl{ r.~erve a suicisnllt portin of its capita] lock fOr sul scril)ki b)y such

95
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(b} The Bank shall precrih reles laying dow" the conditions under which'
mefl maM subscribe stares of the authorized capital stock of the Bank i.

additio to tIn ir minlumm subscriptiolrls.0 t) If the uthoried Capital stock of the Bank ir incr :. each member hall
have a reasonable opportunity to subscribe, under such ondition as the Bank

hsal decide, a proportion of the inrese of stok equivalnt to the pportion
whaich its so, thertofore subcribed bears to the total Capital stock of the Bank,

but no member shall he obligated to subribe an art of the increased capil.
San. 4. lasu Prit ohre s.--Shzres Inclded in Ie minimum subscriptions of

oriinal menben, shall e ssued ,t a. Other she shaU be isued at pr uns
the Bank ba mnjoriodty of the totvaloting pomer decides in special eimeu=tmafn
to isie them on other teruy.

am 5. Div and rlla of subscribed eapital.--lThe subscription of each merm-
her shall be divided into two as follos:.

(i) twenty peresnt shae lpaid or subiect to scall u de Seettin ? (I) of this
Artile as eeded by the Bank for its tion.s

Qi) the nremnaIng eiagty perntsh behsibie t to t0 y the Bank only

,hen reuired to meet oblatibflVa ot the Hank crated under Ankle it
Section I (a) (ii) and (ih),

dCalls on unpaid o nit shall be unlform on all shares

S.c. 6. Ltmria*,en nit iahitIiy-LWbilitY on shares shal behlited to the upaldl

portion of the iu price of the shares.
hic. 7. Method of mn mlM of .uscriptiot for ,hart.*-P*yment of subsrip-

tions for sheres shal be made in gold or United States dollars and in the currencies
of the nuerber, as follows:

(i) undsr Section 5 (I) of this Artcle, tra percent of the prim of each aliav
shall he Py.able In gold or United Staes dollaris and, when cals R- made,

the remainuing eihteen pCo t shall be paid In t curency of the member;
(ii) hen ar afl is made under Sectlin I (i) of this Arttle., payment mqv

be .ade at the option of the nembr either in old, In United st te dollars
or in the current required to discharge the obligatons of the Bank for the

purpose for which the all is mde;
(iii) !hes * me mbeh r makes payment. in any .rreney under (I) and (it)

above sch payments shall be made in unounts etual in value to the 'em-
ber'h liAsitv, under the call. This liability shallt he a proportlon W
of the iuh&ribed capital stol of the Back - a uthorized wasi
Section 2 of this ArieI

SEC. . Time f parmn ofrt f,b.CriCns.--() The two pereemzW -p le oH
eah share in gold or utedl Sttes eisUm under Section 7 (I) of this Artile, sian

(i)an, original member of the Baik whose metopoplit territory has
seffrred Iron eimmy omupation or hostilities dun the preient war shall be

granted the right toM-10posopymft, Mae-bal! pecnt until ive years

afteat origlna lmtLr who canot minke such a payment beause it has
not .reaovertdlposselon of its gold renrmes which ar stll seitede or im-

mobilized as. result of the war may postpoE al payment until such date.
the Bank sball deMcie.

(b) The remainder of the prim ni eah share vayablt nuder Section 7 (i) of this
Artie shall 'be d d and when Called by the kan, provided that

(I) the Banl shall, itha one year of its beginning operations, Ma not
heas than eght pret o the re ofthe ahbrmn addition to the payment Of

two, perent rfserrdto in (a) shove;
(ii) uot more thaze five Prevent of th pies uine sart aba be Called In

any period of thre months.
SEC. 9. Maitiwnro.e d r.4e io m , ry mm hAd ng of Ihs Bok-(,) When-

cWe, (i) the pr value, of. membr's cureny is reded, or (If the foreign fx-

ehange value of rember's cnrreucy has, in the opinion 6f the Bank, deprecLated

to a sdgerficnt extent Within that member's territories, the member shall pay to
the Bank within a rM shae time an additional .mountorfits own merrenty sut-

the currieny of such member, which is held by the Bank and de v (,d frot curreY

turnished wtder a. provisions o Una preset Prr and twlh has not bP,-

. - � � .1 I
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rpurchaudl by the imeener for gold or for the currency of any member which is.
acreptsble to tile Bank.

(b) Whenever tile par value of a nendher% eurmtley is inereased, the Bank
lall ret urn to sule h mlelbrC with in a reasonable time an aonnnt otf that menber',

ctroreny tual to the ineacm, in the value of the saouit of uech currencly decribed
in (a) above.(r) The ;rovisions of the prcadig pragraphs may ie waived by the Bank
when a nuooni f )to ,ortit e i chalcge in the far valhe, of thie curriene of all its

ienrlq ers is illade y tle I nt.rtnalna Monetrty FI.d.
S*it. Ho. kmctrit/ion andisposlof hares.--$hares shall nt be pledgd orenlcum-

bered in alny) nlaer whatlever and they Malla be tramleable only to tl. Bani.,

AInicu III. GENR.L. PtO.. IC.S .n L*ATINO 1'0 [ ,JAS ASo lA 'R

s I. 4'r of rIso,,rc ,-(a) The mretmlrces and the facilities of the BanJ
hall w isrK uexclusi el for Ihe lbenefit of ntenlbtrs with cluitabsle 1 nnsrdmtbn
to mrects for deve ao[ieltt and prnjects for rncstno n alike.

(bi or tie }1u4rs of faciititotlg ti resoration ard reeonstrction, of the
eonoin, of n1enibs wihne lnretropditet ttrrl<ries la,,e slffered great devst.a-
ton froil alienty ooouatfn or hostlitie, tte Bank, in determining the conditionl
and terlsi of katos nmade tM such ... eler, alall pay sfpecyial regard to lightening
tile financial burden and expediting Se completion of such restoration and
ree,trtletlion.

Set. 2. Dealings betweea snlbesr l d Ie Bank.--Each nmber shl deal with
the Baink only through its Trresury, ntral tank, stabilimatin fund or other
simlar fiscal agney, and the lankt shall deal with members only by or through tlle

S,. 3. jLioniahons on rlarakes ald bcroving of tIhe Balk.-The total amount
o.tsaliding of gta'antees, IlrtlwiptMloTl in loans and direct ,oas made by the
Bank shall not be increased at ny time, if by such inereae the total would e..eed,
one hundred iercent of the unidpluaired sub.ribed capital, reserves and surplus.
of the Bank.

8e. 4. Condition, on whMr f Bank may garonee or make Ins.--The Bank
may guar.aoee. partioipate hi. or nmke loans to anuly meber or any politial sub-
division theruof and ly busiarne, ildultrial sd agricultural enterprise in the
territoriea of a mnlber, subject to the Ilot Ing conoditions:

(i) When the memher in whose trritories the project i. located is not
itefl the borrower, the member or the central bank or soae comparable
agency of the memlnr whicl is aeptable to the Bank, filly uarannees the
repayment of the principal and the payment of interest and other charges on
the loan.

(ii) The Bank is watified that in the prvailing market conditions the
borrower would he unable otherwire to obtain the Joa under condition
which in thile opinion of the Bank are reasonable for the borrower.

(i) A competent ommittee as provided for in Article V, Section 7, ha
nbmitted a written report reoommending the project after a careful study

of tile merits of the prOlsal.
(iv) In the opinion of the Bank the rate of interest and other charges am

reasonable and such rate, charges and the shedhule for repayment of principal
are ppropriae to the project.

(v) In making or garal'teing a loan, the Bank sall pay due regard to the
prospects that the borrower, and, if the borrower is not amember, that the

.ara.tor. will be in position to meet its obligations under the loan; and the
lank shal act prodenrt, in the internets both of the particular member in

whose territorie the projnt is located and of the members as hole.
(vi) In guaranteeing a loan made by other invators, the Bank receives

suitable ompensation for its risk.
(vii) Loans made or guaranteed by the Bank shall, exeept I, special ei-

crumstance. be for the purlpoe of speific projects of reconstructilon or
derelopmont.

sir,. 5, Me of loan.. artn..ed, pariUpof: d in or mode by bh Bak.--(a) The
Bank shall itllpse no conditions that tile proceeds of a loan shal be spent in the
territorie, of any nartiular member or members.

(Ib) The Bank shall make arrangements to ensure that the procere of any loan
are used only for the purpoes for Which the loan was anted. with due attention
to considerations of economy and effic.ie ncy and without regard to political or
rther non-conomic infiteno or onsideratioos.



s98 INTERNATIONAL MONWETARY FINV AND BANK

(f In the a of loans made by the Bank. it shall ope n an count in the name
r) be the Ogle, 01 IIIan had~ hIe ereditad In this account in the

of the borrower and the amount of tile Lonhal e crdited to this all benti thpe-
curref~f~ncyv or currcefliin whach the loI is made, e bh epe-

I .,,,,,,or .,neho "um,, amited by the Bank to draw oi tlhs aount only to meet eX in COectOn

with the prjeet as they are actually incurred.

ancL, IV. OpERrI*ON8

Szc~rIO'( Ai drhod of rnakiQ orfiliMn~iflb, ?~n.-() The Rank may make or

facilitate loans which satisy the general cnditions of Article III ih any of the

following ways:
(i) By making o- r ptfip'ting in direct loans out of its own fnd cor-

()Bv making or Pert
resnding to Its uIlpsired paid-up capital and surplus and subjec to

Sactrin 8 of this Article, to its rfserves.
(ii) By making or Iarticjpting in direct loanshuOt of funds raised in t he

market of member or othere borrowed by the ank.
(iii) By guaranteeing in whole or i yn p anr s made by private ihvestors

thruugh the usuaM investmet c a oanels. nder

(b) '1lle liaek may b.orrow funds under ( (i) a(ove or garantee loan Inder

(a) (iii) above oild ,i I the aipproa o thme member in whose markets the funcd
ar raiied ahvd thel mw e r e in wova crrtncy the loan is denominated, and only

if those irenibeRrr ge that the proecedo may te nctangtd for the murrency af

am, mt erd andtlx'r without rhstmrict iony
c.~ 2. Arnlobily and &lonleabsh of ecinC) Curecie, paid into

t Baik under Articl 1, ction 7 (i). hall bex loaned on r with the pprol

each ese of tl imber whos ennety is iolved; prvded, howeverl, that i

,,r kal hI" been ectirely called e cur-
rends shadlld without restrition by the nr.e: ne whose acurreieje are offered, beI

used or exchanged for "te dcuref'o is requtred 1. ieet 'ormtnretS payment oft

interest, oter char7ge or alrlttlleti0 onl the BapIp n rrovarig orlto met

the itksnl lialrlittes ,ith respect to such contrctual jPyments on loans guaflf

teed by the Bank.
(6) ('urt-ces eciedrP byhe Bank from borowers or guarantors in payment

o.t ofprincipal of diareot oans made wih ol re referred hto in )

aboVe slidl be etctanged for thie crrencies of otller members or relorioed only,

eith te r tahmemb ie each case of then yilmnun whoe. currnciie s av involveds

ridnecessary after tlhe enait 
subscribed capital haos been

enttrelr calld. sult rurrofeiets shall, without restrictiit boy the member whos
S ctirriti are ffered, be ut or exchmaged for the ,currenieso required to me

ow~ ~ ~ ~~~~~~~t~BdkSon ]Worowllg, orago fsra coentrtti snos oftiheret ele chages oraor
t z nortifl]tooa on theo Ruanks,

ohn Iorrowiiig$, or tmt the ltnke liabilities with radpeot to such cdntnrapytal

pei t on haun gaRanted by the Ban.

~~~~~~~orrwr rgaate makmen

(C ('urrenei( mties ? d by the Flank from borrowes oT goiatraitT in fleft

on .eetitint of princlpal of direct loans tiue by the Bank under Sret ion on)(li)

of this Article. shll be held and used, ,ith~oblTCtisntion by the mifbflICt. to makes

am(,rtirtioti ppvimCilt, or to atitkipte payment of" oRtep"h5$ e Pr1 all of the

Banks owr n fIlgal ohis

t, All other cutreneie n aiale to the Bank. including tpase raised in the
oaret A otherl* borowed aumd i ii) if th le the obtained

bI the sle of gold, thoe tnreived as pvaymns of I nterst and other chargees for

own borrow~~~~Wings,00 of towD' ietieBall s 
k b ht

diret l·ass made under Seetiolls I (o) (i) and i). and thelea ttIeead as Bauirent.

of wtflhuiiin4 i and othe, r cthargl' udlar pyetion I In) kier aeball he III or ox,

ca ed for other eeiC or gold retired i, tlhe oan intg of he Banlk without

estriction by the member rheo currencies are nr d '

(e) Currenies eraised in the mar&ket of flqqbel by buterrW on loans guald -
teed Il ie Bank tnder Scti I (a) (iii) of this Articl, shall also e used or

xchaed or other cur~nies ¥ dwithout rition nl such renble rs

Six. 3. Pronsion of cirrerit fin- Ureair I s-'1hC followin. roiyions Shall.

apy to drelans uder SCtion 1 (a) (i) and ( htii) e of tios lote nkth

( The Bank shall frnmish the bomrrwer wxith such ,lunnoi of nmembers other

than the member in whose territories the prjoret i locatest as e needed by the

provide the bo er s pat of the lan with e proppri amount of that

currency.
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(C) The Bank, if the project gives rise indirectly to an increased need for
foreign exchange by the member in whose territories the project is located, may
In exceptial circumstances provide the borrower as part of the loan, with an
appropriate amount of gold or foreign exchange not in excess of the borrower's
loral expenditure In comnection with the ,uiiosesf of the loan.3 (d) Thie Bank may, in exceptional eircuimsta:nee, at the rewiqest of a member
In whose territories , portids of the loan is spent, repurchase with gold or foreigr
exchange a part of that member's currency thus sln t but in no case shall the
part so repurehased exceed the amount by which tie expenditure of the loan in
ti ose territories gives rise to the increasead need for foreign exchange.

Sse. 4. Payel~ prtmisons for direcl 1oms.--Loan contracts under Section I
(a) (i) or o(ii) f this Article shall be made in accordane with tie following pay-
ment provisions:

( ) The term and conditions of interest and amortization payments, ma-
turity and date of payment of each loan shall be determined by the Hank. The,
Bank shall also deternine the rate and any other teas and conditions of com-n-
mission to ne harged in connection with such loan.

In the ease of loans made under Sretion I (a) (ii) of this Artisle during the
first ten years of the Bank's operations, this rate of commidsion shall he olt leS
thant one perent per annum and not greater than nie and one-h.lf percent per

,nm, and shall be charged on the ot.standing portiol of any such loan. At
the end of this period of ten yean, the rate of commission mav be reduced by the
Bank with respect both to the outstading portions of loans aready made and
to future losrs, if the reerve acnmuinlated by the Bank under Section 6 of this
Article and out of other earnifis are onsidered b, it sufficient to juslify a reduc-
tion. In the case of future loans the Bank shall also have disretion to ilncreas
the rate of commission beyond the albve limit. if experilce indicates that an

lcrea.se is adviJdble.
(b) All loan contracts shall stipulate thecurrency or currencies in which pay-

ments under the contraet shall be made to sir Bank. At the option o the
borrower, however, such payment, may be made in gold, or rnujet to the agWrw
ment of the Bank, in the currency ofI a ember other than that prerhibed in the
Contract.

(i) In the ea of loans made under Seatiohn ' ) (i) of this Article, the
loan contracts shoas provide that payntents t the Bank of interest, other
charge, and amortlation shall be made in the lirrenry looned, mless the
nuenuber whose currency is loaned agre that such paymenta shall be made
in some other specified currency or currencit. These payments, subjeet to
the provisions of Article II, Section 9 (), shall be equivalet to the value
of such contractual paynients at the tihle tihe loans were made, in terms of
* currency pecffied for the purpose by the Bank by a three-fourths mnority
of the total voting power.

(ii) in the ease of loans made under Section 1 (i) iii) of this Article, the
total anwunt outstanding and payable to the Bank in an one currency
shall at no time exceed the total amIount of the outstanding borrowings
made by the Bank under Sectihn I (I) (ii) and payable in the same currency;

(r) If a member suffers from an acute exchange stringeny, so that thle service
of an loan contracted by that memhsr or guaranted by it or by one &f its
agencies cannot be provided in the stipulated nianner, the member co,,.erned
may apply to the Bank for a rel ation of the ceditions of payments. If the
Bank is satisfiAd that some rel.xation is in the irtertz of the particular member
and of the Olrations of the Bank and of it meml.rs as a whole. it may take
action under either, or both, of the following paragraphs ithl respect to the
whole, or part, of 0he arIll ln serrice: .

(i) The Bank ay, in its discretion, mak e arrangemiente with the member
conerried to accept service oayinoett Os the atl, it tlie ilen

ll itt', eCUrmTfy
for periods not to eeed tnoe y}ears lpon appropriate teris regarding the
use of such erreney and the inainten&,ce of its foreign exchange value; and
for time reptretlim of such currency on appropriate terI ns.

(ii) The Bank may modify the teris of amortilation or extend the life of
the loan, or both.

SEc 5. Guaratses.--(a) In uarmnteilhig a loan plated through the usual in-
vestment channels, the Bank shall charge a guaranitee onnis',4sion patyableperi-
odiealy on the amount of the loan outstanding at a rate deternined or the lBank.
Diurng the first ten years of the Bauk's operations, this rate shall be not [es
than one percent per amnum and not greater than one id onie-lAf percent per
alnulm. At thile end of this period of ten yearn, the rate of eonllnIoln Inay e
reduced by the Bank with respect both to the outstanding portions of loaua

I
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.]ready guaranteed and to future loans if the reserves accumulated by the Bank
under Section 6 of tis Article and out of other earnings are considered by it.
sufficient to justify a reduction. In the case of future loans the Bank shall also
have discretion to increase the rate of cormmnsion beyond the above limit, if
experience indicates that an increase is advinble.

(b) Gumrantee commissions shall be aimd directly to the Bank by the borrower.
c) Guaranten by the Bank shall provide that the Bank may terDinate its

lability with respect to interest if, upon default by the borrower and by the
uarantor, if any. the Bank offers to purchase, at par and interest accrued to a,
ate designated in the offer, the bonds or other obligations guaranteed.

(d) Tile Bank shall have power to determine any other terms and condition
of the guarantgee

S~c. 6. Special rreerve. The amount of commihions received by the* Bank
under Sectio*s 4 aid 5 of this Article shall he set aside ms a speial reserve, whielh
shall be e It a0vailadle for meeting liabilities of the Bank in aordane with
Section 7 o} this Article. The peial renerve shall be held in uch liquid form,,
permiitted under this Agreement, as tie Exective Directors aily decide.

8gc. 7. Mdhods of neeting laolite. of ihe Bank in case o demaotu.--l cean
of default on loans made, participated in, or guaranteed by te Bnk:.

(a) The Banik shall nmke such .arra iienetlts a.s may be egsrolle to adjust the
obligations under the loans, ileludinz arraungements under or analogous to thci
provided in oc.tion 4 (c) of this Artole.

(b) lhe payments in discharge of tie Bank's liabilities on borrowings or guaan-
toes under Section 1 a)s ii) and iii) of this Article shall be charged:

first. against the speial r.ferve provided hi Section 6 of this Article;
(ilthen, to the extent necesary and st tlhe discretion of the Bank, aganst

tile other reeryes. surl ua and capital available to the Bank.
(¢)l Theiever necsapry to meet contractu i paymrents of interest, other

ehargea or amnortization n thle Bankts own borrowings, or to rieet the Bank 's
iabilities ith e pect to silihr payments on loans guaranteed by it. the Bank
may call an appropriate a,nount of the unpaid snibciptions of memobers in
accordance with Article I Sections 5 and 7. Mioreover, if it believes that a
default may be of long dfuration. the Bank may call an additional amount of suchi
unpad suhbcriptions not to eireed in any one yer one percent of the total sb-
ciptions of the members for tihe following p npro

U) To redeem pnror to maturity or ot erwise discharge ts liability on,.
all or part of the outtan din7 principal of any loan guaranteed by it in respe~t
of which the debtor isd i deta lt.

(ib To repur..hwse, or otherwise ducharge its liability on, all or part of its
o5ii otttstanding borrowings.

Src. s. MIserellaneos oeratlron.--In addkon to the operations specifed else-
where in this Agreemnt, the Bank shall have the power:

(I) To uly and sell staristies i has 4sd and to buy and sell seeuritia
wich it. garanteed or ih rhi'h ;t has finvested, provided that the Batk
shall lals the aapprovld of the member in whose territories the securities re
to be boghlt or sold.

(it) To guriantee securities in which it has invested for the purpose of

(iii) To borrow the ctIrreay of say member with the approval of that

(iv) To buy and sell ateh other seelrities as the Directors by a three-
fourths nmaiorit of the total voting power may deem proper for the invest-
tuetit of all or part of the special reserve under Section 6 of this Article.

In exrerisihng ih powers conferred hy this Smetion, tle Bank may deal with any
person, artnership, asoisalion, ,croroatilo or other leal entity in the territories

S.,. 9, Warni n to be pliced on, rriies.-- .very seturity guaranteed or issued
by Ihe Bank shall bear 6n its face a conspicuous staernelnt to the effect that it is
not an obligation of ally government unless ex pressly stated on the security.

,c. h. Pai iral a.dieii prohibibed-l-The ank and ita officers shall not inter-
fere in the politicl affairs of any member; nor shall they be influened in their der
eisiois by the positical character of the member or members cncerned, Only
eonominc considerationn hall he relevant to their decisions, and these cosiders-
tiot.s shall be weighed imnpartlly in order to achieve the purp9aes stated i
Article 1.
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Aari V. OsornAzAo, AN a MAnAoMNtr

ilearos i. Sfrclhre of the &nk.--The Bank shl halve Board of Goveramora,
Executive DireMtors, a Preident and such other officers and staff to pform suchi

* duties as the Baik may determine.
Ssc. 2. Board of Cobeenors,-(a) All the powers of the Blnk shall be vested in

th Board of Governors consisting of one governor and one alternate appointedb eaeh manber in suh manner s it may determine. Each governor and each
srdtntse shall serve for five years, subije to the p//mure of the member appoiut
log him, and may be nppohhted. No .iteras4 ay vote e exeypt in the absenm
Of his ceip.I. The Bird hal}l sele on e of gornors - Clairmmn.

( )u, n of Governors mn deiate to the Executive Direttrs authorityt o exoeae rl~s e rs of the r ,o~o t e the power to:
ll~ Ad~lw Ieril and~ d~teit the coditions of ltheir admiio;:

(ii) lncrelae or decrease tao cspita toc;
il]Susponded a member

ltv" Decde appels from ti irs on of Agremnt ghven by the-
Exeeutive Dimretor~

(v) Make ran nt to ooperme with other international organizr
tUns (other thabs iorml argements of s temporary and admiistratuve,
chaater);

(vi) Decide to suspend permanently the operations of the Bank and toi
diStribute its assets;

vii) Dtermie the distribution of the net ioncome of the Bfan.
T () he Board of CGovemrnors shal hold an annual meehtiandavoch other mueftinas may be prIovided for by the Bguad or called by thle Executive Drectonr

Ketmgs of the Boad shyll{ be caled by the Directors whenever requemted by five
meamler~ or by nMobelra having omn-qarter of the otal voting power.( ) A qiortnu for anv meting of the Board of Governors shall be amajorwi
o;/the CoveenIo$ xerclslng ndt I than tw6thirds of Ue. +oI roting powet

(e) The Board of overnors may by reglaitmon estsiah a proedure whereby
he Exectlve Diretors, when they deem suh action to he in the hest interest,

of t.he Hank, may ohbtn a vote di tliCtoveon on. slache question withot
tlln ig ofet*n the Boared.

o(mf lle Board of Governors, ad the Execuve Df t ti e mt·ntrho-
L may) ~lopt suih nrles tadc redlation s- fsly be necena4ry or appropriate ,

eonuc$t tie hbsiness of the Bank. (
(g) Governors and sjtemies shall serve as slch without compenation from

Ithe &k, buthehe n shall Pay th rsne n s rned in ttendlg

sh)_h Board of Oovernor shall determnine the remuSration to be paid to
re50tlwe Dimdtm andIthe salsry and terms of the coitNra of service of the

~c ..? Vt/.--(a) Each member shalu hsve two hundred fifty votes plus one
ndditi l vote or, eaeh share of stock held.

(b) Evoet ts /othnw ise c rally provided, all matters before the Bank sh&1
be decided y majority the votes cast.

8Sc. 4. /ce,'/e Dirdoa.-(a) The Eeutive Directors shall be nsponsible
for the conduct of the generi o=rtions of the Blak, and for this purpose, shal
exercise al the powerD delehated to them by the Board of Goveraors

(b) There shall be twelve Exeutive Direetor, who tIeed not be governors, and
of whom:

(i) fivre shall be appointed one by eah of the five embets having the
lar t number of shares;) seme shoall be elected according to eSchedule B by all the Govermren
other than those appointed by the five membe, referred to iC ( above.

For th1 plrpof* this paragra h, "mrelnbei" reas gor ts of countris
whoe names No set forth in Shedule A, whether they tre atn members or
become mnmLers in accordance with Artile 11, Section I (b). When gov ma
of other aountrie becom e members, the Board of Govenor r.y, b folur
fifth, maj.rity of the totl voting power icrease the total dmnbua t d/t
by meireasing the number of diretor, to be elected.

Exeutive dire shall be a&pM ted or eleated every two year.
{). Each ,expive director sA appoint wn alternate with full power to aot

,or him when he i' not: present. When the eecie directors pItlg tha
ae present, altermtesmty artl.ae lnonetin but ,hlll not to

_�___��_�
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(d) Diretor,, shall conti... in offife itil their sI.es.sors are appointed or
elected ift ee office of an elect d uliree.tlr i!cotueg vacant mowr tlla Ip fiede ,ly
before the end of his tern, another director shall he eleted for the re ainder of
the term, by the goernors who elected the fonner director. A majority of the
votes cast shall be rvquired for elect h., Whil te toffice nmains varlt, the
alternate of the former director shall exercise his pwers. except that of appointing3 an alternate.

(e) The Executive Direetors shall fulqnion in continmous session at the principal
office of the Bank and shall meet as oflten a the Iusiriesa of the TBank may rqaire.

(f A qoruni for any nieting of the ].xecuti s e Director , hall 1 a majority of
the DiretoR, exercising 11o le thian one-half of the total roing pofer.

(9) E. ach appointed dirfeto r shall ih tnt it lhd to east the iuinlar of votes allotted
derl SetAot 3 of this Article to the menlwr appointing bim. Each elected

director shall be entitled to cat the number of vot4es which ..ounled toward his
election. All the votes which a diretor is entitled to east shall hbe cast aa & unit.

(A/ The Board of Goverlors shall adopt r.gulations aider which a member not
entitled to appoint a dlirctor inder (h) abore may send a rnpreuntative to attend
any ineeti,'g of the dxeimllive Directors when a reqllest ilade by, or a matter
partlictarlv afetting. that menmblr is under eontderation.

(i) The tieulltie Directors mlay aploint slch committes as tlhe h deem advis-
able. MenmlFia) ip of such committees need niot be lindled I? governors or diee-
tore or their alternates.

R:c. 5. President ond salff.-(a) The Fxeeutive flinetnrs shall select, a Presi-
dent .ho shall not be a governor or an esreurt e director or an alternate for
either, The President shall lie (Cairnan of lhe Executive Directors, hit shall
have no vote exwept a de idinig vote in ease of an equl division. He lay plar-
ticiplaw in ceteings of the IBoard of (covermar bit sllhall not vote at such meetings.
The Prsnident shlall eease to hold office Wbher the Exeeutive Directors so dcide.

(b) The President shall be chief of the operating taff of the Bank and shall
ornduct, under the directi n of tile Brejitive l)ireetors. the ordinary bullshns

of the Bank. Sllbiet to the geleral control of the Executive Director, he shall
be responsible for the organiatimi, appointineit and dlisnlesl of the Ioeers and
staff.

(c) The President, offier and staff of the Baik, in the discharge of their
offices, oe their duty etirev to the 1l3ak and to no other athoritv. Each

embler of the Bank sall respect the intrnationlal . harater of this dt and shall
refrain fromt all attenmpt to iJnuentre any of them in the discharge of their duties.

(d) In applinting thle offieenq and staff the President shall, subject to the
pararlotIt iiniortlle of securing the highest stavlards of efficielncy and o
technical eillmmtpcee, pay diue reganI to he iniport-nce of mrerliting persnmnel
on as wice a geographical basis a- pu~-ibe

Se,. 6. Adisory I o il.--(a) There shall tie an Advisory Coilll6 of not ler
than seven perions seleted IOy tIe Board of (overnors including rrpresentativ

e s
of banking, emnnereial I.ndustrial labor, and agricult hral iterests, and with
as wide a national representation a, posisle. In those ieldis where apeeialized
intera ,toal organizat.i.s x ist, the meillhr of tlie (Clcunil 1prrsenttlive of
those fields shall be .selcted in agrmeelent with such organizations. The Council
shall advise the Bank ton matiter of general policy. The Council shall meet

nnalOl y 81 on a. o thr ocmcaions as tin Banke lay lrequest.
(U) h('0 culor shall e,,,r for to , yean,~r1s an tay )b r.plniiiitd, They shall

be jmii their rrasn&able 9M '5x i s ie red on i bhalf of tile B artk.
o 7, e .xI .' .. The1onlnitll.t , r nilqined to rexi( rto loants ulder

Artaie III lectio, 4 sahll be ap eind bOy the Raik kEach1 snch comnlitten
shalI imEhclde al exjerlt s!ltcld ht Ite goIernor n'prsenititg llte nrcullar h in] e
territorihs the project is located and uIle or or n ie m.nl trrs of thle cl hteal staff of
the Blank,.

S:e;c 8. rdlationsip to (ther interniont nrganiioens.-- (a) The Bank. ,ithln
t e tes of this AjrXimeit, shall ,coo ra , it I anl' general internationmal or-
alima ion aiad witrh pu lie ilterat ot a rganiseoa a riyag S.ecialir ed rsponsi-

ilt i isrelated filds A., amgirlrang ..llleis for Siuch coopert, ion which woud
inl olhe a nIodifleation of any prvoiion of this Agrmment may be effected only
after aneiedotenlt to this Agree l ment Inder Article VIII.

Pb In raking eiouta mo appliationi for loans or g
luarante l relating to

,atten, diretly w ithin I ti eeolte tee of any international orgaaniation of thi
typ~ specified in the precdlilg paragraph nld partieipated in primaril by
membwers of the Bank. the Bank shall give onsideration to, the views and reeom-
-mendatiols of suck organization.
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S:c. 9, Loeesin of offies- (a) Thle principal office of the Bank shall he located

i, the tirritory of the cImlnr holding the giratest number of shros.S l Tile Bank may establlish agencies or branch offices in the territories of any

member of the Bank.
SiE. 10 Rgiona of es and canis.- (a) The Bank ry estabhlish regaknal

offies and determine te location of, and tile Mare to be covered by, each regional

,fb. Each regional offic shall hr advised by a regionalcuncil repre.entative of

tbe eitirr area anid selectedl i I sue, maller as the Bank iat decidie.

S,. 11. Drpositoner< a() Eanll ne nl.r shall de1signa its tentral d rank as a

deploitory for all tlh e Ba,,k holdings of its eurrncyv or, if it has no aentral bank.
it hlli deie aw h ,her jnstitltn , Do nIav be aeCeptable to the Blank.

(b) The tlLk may hold other .asto, iholnling gold, in depositories. designated

bvythe fve nml*nen Waving the largest mn,,ler of shares and in such other desmig-

nand Lrdepotories a' the Bank wlav ne~l.. Initalla, at lnast one-half of the

gold holdings of thelBati kshall beheld in the depository ignated by the member
in whose territory the Bankl has its principal office, and at least forty percent hall

be held in the depoasitorites desi ated by tle remaining four membr referred to

abore, each of such depositories to hold, initially, not lea than the amount of
gold 'mid on the share of the memlber detignatig It. towever, all transfers of
gold by the Bank shall be miadt with due regard to the ce¢t of trnsp*ort and
antticipated reqiores n l l ° f the Bank. In an eergency the Exscutin Directors
may transfer all or any part of the Bank's goald holdings to any place where they

Van be d~na'ly irttd. r -le, Bank hall ae"pt from Mv member,
Sc. 12. Fern, of holding of rolt

in·place of a plart of tile membe r s o'e,ncy, paid in to tile Bank cna Article

I1,PSction 7 (i). or to mnee amortization payments on loans,made with such cur-

fldne and not beedl hy tile Bank in its operations, no te or simlilar oblgations
ised by the oven of the omrmy p ilth Imr ort the deosi tory desin td by such

nTmibed{r, whi c shall 1w ,unInegotiable, n1onDi-trest)lftritlR ad payable at their
par vale on demand by credit to thie acclut of the B utk in the designated

Deio '1 Pibletfon of retlrt and proii oon of Infrmairro- (n) The Batik shall

plulish an aiual repor eonl~.ini al a1ldited ste.t*h iel t of its geeeonl s arid shal
circulat, to tnenlaerl at intr vals of three ilont I s or les a imiln nlary skta letlt of
it frnancial psiti.on aid a profit and lofss gatrmerit showilg the results of it-
operationso

(h) The B.nk may publils such other reports a it deels desirable to carry out
Its p~i ises.

a c) cojies of all reports, statements and publications made under this section
shall be ditrilNlted to nleniemrn.

S'T. 14. Anoation of ne inADm,.-r-(al The Blrd of Govemnars shall determine
W annuallv hat part of the Ban k's et income&, aftr makinlg praision for reserves.

slall be'allocated to surplus and haqt part, if any, shell be distribttt.d,
bif any part is distributed. up to t~o percent oneiurngative shall be aid, as

the aerage mountl of theloans oitstardng durig the oear niate nnder Artice
IV, .ection I (a) (i) out of currency eorrespaudndmR to its ubserlptipin. If two
toec s pid an a t rst charge any Ibalance renlaiing to IM dlstribUted shall be
aid to all ] ulelne rs in pnol>°rtion to their shares. PVnWTli r to each nelnlT

shall be lade il it own c rrency or i that currency is not aailale in other

cre2lery aeseptab ne to the lsemier rif such ly ntl aftre mIade ill cRurrgIueDs
othcr tian the member'ks own currencyt, the transfer of the currency and it use
by the reeairing ..member ateri piyment sh1ll be wtl hout W tre ction by the

AftlwLs VI. WiTHDsAWAL W AN SlSPSNtJON or Msvusuir, : Sv rmssmotD 0

Scrmoo N Riglh of members to cithdroaw-- Any mnmber may withdraw from

the Bank at any tine by transmittilg a notice in V riti'g 1k tle Baink at its

principal offie. .iVhdrawal shall become effetive on the date such noticem is
ieceived.

gations to the Bank, the Bank min suspend iLt sinmbership by Aecli¥i of
rnntjrity of the Governors exerising & majority of the total voting power. The
member so suspended shall autouticalyv -eas to-be an m · ber one yean from
the date of it suspenimon unles a decisaion taken by the same majorty to itotF
the member to good ,aUdaa$.
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While under suspension a member shall not be entitled to exercise any right.
under this Agrement, enept the right of withdrawal, but shall remain subject to
$tail ohiigatio.s.

tc4 3. Cessaion of meinrbshtp in Internatlonal Moneiart Fun d-Any mem-her which ceases obe a member of the international Monetary Fnd shall auto-maticaIly ten after three mnths to be a member of the Bank unless the BankebS treeourths of the total votinag power has agreed to allow it to remain amember
Se. 4. Setle rntn of accounts with Boarnmets ceasing to be members.--ia),F When a government eases tx be a meztber, it shall reain liable for its directObhiigathne to the hlank and for its ontingent liabilities o the Bak so long as

any part of the loans or Uarantees conLtraeted before it eased to be a memberare outstanding; tit it shal cease to ilncur liabhiitis with respect to loans andguarantees entered ilnt thereafter by the lank and to share either in the incom.~
or the exnense, of the Bank.

(?4 At tile Lime a governmen t ceases to be a member. tie Bank shall arrange for
the repmrhase of its sharles as a part of the settlement of amounts with such gor-ernmet in aeeordaiee with thle provisions of {¢ and (4) below. For this purpee
the repurchae price of the shares shall be the value sown by the bok of the
Bank ol tlhe day the goveniment ceases to be a menberrt

() The payment for sllares repurehaed by the Bank nndkrthis setion shall be
governed by the following conditions:

(Di Aiv aount due to the government for its shares allall be withheld so'long as tie government, its central batnk or any of its agencies remains liable
as borrower or guarantor, to the Bank and suot amount may. at the option cthe Bank, be applied on an such limbility as it matures.n No amount shahbe withheld o0 account of oe liability of the government resulting from its

subscription for ahares InIder Article II, Section 5 (ii). In any event, nfotnouunt due to a member for its shares shall be paid until six months after
the date .pol, wnidh the government eases to be a member.

(ii) P.yme*ntIs for allures may be made from time to time, upon their.surrender by the governlment to the extent by which the amount due as therepairchase prie in (b) above exceedoithe aggregate of liabilitiea on loans andguarantees it {¢) (i) above until the former member haa received the full
repurchasi price.

(iii) Payments shah be made ill the curreney of the country receiving
payment or at the option of the Bank in gold.

iv/) If losss are sustainedl bY the Bank on any guarantees,. participations
In loans, or loans which were nilttatntliny on the date when, the government
Cleasel tO i a inthllher, a/l the almonlt of such losaese.eesads the amountOf silie reserve provided against losse on thil date whien tile giwemiment eeased
to hbe a 1cnnnber, stlbh governllment shall be obligated to relry upon (lerand the
amount hy whic, ithe repurchase pri c of its shares would have been reduced4f the losses had ieen taken iltol acronit when tile Ire1lrhat price was
detertobit', Itn auditid , the forr lulumbr government shall remainliable on an alI for ntmpail s bsclrpions under Article II, Section 5 (ii,to the extelt that it wuld have been reqiretl to respond if the ipainmentof eapital hal occurred and the call had been made at the time the repurchase
prie of its shares was determined.

(r If the iB..iLk suslendsi permanently its operations mder Section 5 (b) ofthis Artil., a iti slx mionth of the date Iptm which an y governnent ceases tobe .member, all rights of such government shall be determined by the provisions
of Section , ,[ the Article.

o ri .spension of oprations ad settlement of oblignatlions.--(o) In am emer-
g(lln tile Exttikive U)iro ers may 1useInd te mporaeri operations in res pct ofnl/l oatns and giarane c tenditng al olpportunity for further conaideration and
actio<n i , the dtoarl of Governors,(6) The flank mnay 8i spei p ermanentlv its olerationn In respect of new loansand guarantees iby v:ote of a maority of the overn rst, eterlsing a majority ofthe total voting power. After such slspension of operations the Bank shallforthwith cease all arti'iles, exep t those iieident to the orderv realization,eonrvatiot, ankd preservation of its a~sets and set tlercmnt of its o bliations.

(c) The liabilit' of all ntmbersn for n,,ealled MSbscriptions to the capitl Stock
of the ank lind in rpect of the depreciation of their on Curreces shall con-
Litlue until all ,jairis of reditors inludillg all contingent claidsi, shall have been
discharged.

(d) All creditors halding direct clains shall be paid out of the aasets of thefank,
amid then out of payme lnt to the Baik on calls on tipaid subscriptions. Before
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makting any payvments to creditors holding direct claims the Executive Diretors
shall nkee sue.. arrangementas as are nSessary, inl their judgment, to insure a
dlstril,ution to holders of contingent elaim rat bly with creditors holding direct

(.) No distribution shall be made to members on account of their subseriptina
to the capital stock of the Bank until

SI) all lilabities to reditors have been dihiarged or provided for, and
( a majority of the Governors, exrciing a najority of the total voting

powCer, have decided to nake a distribltion.
O0 After a decision to make a distribution has been taken under (e) above, the

Excutive I)irectons ilay by a two-thirds majority vote make successive distrib,
tions f the asets of the Bank to members until all of the assmets have been dis-
tribulted. This distrilnltion shall bi shdjet to the rior settleme,,t of all out-
standing claims of the Bank against .aeb member.

(g) Before any distribulion of assets is made. thle Executive Directors shall
fix the proportionalte share of each member according to the ratio of it shA,-
holding totie total outstanding shares of the Bank:

(h) The Executive Directors shall value the seer to be distributed as at the
date of distribulion and then proceed to distribute in tile fllowing manner:

(i) Ther shall be Intid to each nm.,hmer in its on obligations or those of
its official agniesa or legal entitbes ithin it territories, insofar as they are
available for distribution. al amount equialsent in value to its proportionate
share of the total amount to he dittlibuted.

(ii) Any balance due to a member after payment has been made under
(i) above shall be laid. il its own curreney, ilsofar as it is held by the Bank,
tip to an amount eq ui alent ill valie to alll balance.

(iii) Any balane due to a ,emldr alter pymnmt has been made under
(i) and (ii above shall ie paid in gold or currncy acceptable to the mem-
ber, insofar as they are held by the Bank, up to an amount equivalent i'
,alhe to such balance.

(iv) Any remalnin.g asets held by the Bank after payments have been
made to mTel..rs under (i), (ii), and (iii) above shll be distrfibuted pro rat
among the members.

(i) Any member receiving assets distributed hy the Bank in acoardance with
(A) above. shall enjoy the same rights with respect to such sets as the Banl
enjoyed prior to their distribution.

A,,kmr VII. SvTraV, IMMUrNnES, AI" PIVYILEGES

KsCION I. Ptrpoae of Anrie.-To enable the Bank to fulfill the fnetions
with which it is entrusted, the status. inmmunities and privileges set forth in
tifsi Article shall ie aecorded to the Bank n tile territories of each member.

Sec. 2. S;ate of the Bank -The Bank shall possess full juridical personality,
and, in pIarticular. the capcity;

(i) to contract;
(ii) to aequire and dispose of immovable and movable property;
(iii) to institute legal proceedings.

SEC. 3. Position of the Bank with regard to judieinl prooeas.--Actions may be
bmught against the Bank onl in a court of competent jurisdiction in the terri-
tories of a member in which the Bank ilao an office, has appointed an agent for
the purpose of accepting service or notice of process, or has issued or guaranteed
securities. No actions shall, however, be brought by members or prsons acting
for or deriving claims frtm members. The property and assets of te Bank shall
wheresoever located and by whomsoever held, be im.mune from all forms oa
seisure, attachment or execution before the delivery of fiial judgment aglinst
the Bank.

Srz. 4. Immuniy of assets from seizure.--Property and assets of the Bank,
herever located and by whomsoever held, shall be immnnune from search, requisi-

tion, confiscation. exprpriation or any other forem o seizure by executive or
legislati e action

S:c. 5. Immunity of arhives,--T'he archives of the Bank shall be inviolable.
s8C. 6. Fredo, of asets from resrietions.--To the extent necessary to carry

out the operatiolns provided for in this Agreement and subjeet to the provisions of
this Agrement, all proerty atd asets of the Bank shall be free fron an ry esrc-
tiOfl, reglatOS, eontrol sand moratoria of any nature.

S1¢. 7. Parroee for omlnicaio n-- fle olffieial communications of the Bank
shalt be aceo.rded b each inenber the same treatment that it accords to the
official commudications of other members.

105;
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S'r 8. Im,,iuniies end privileges of oICers and emptoyee -- AII governors.
...executive diretors, alternatesl, ofiers ai enlployees of the Bank

(i) shall be immn from legal process with rmes t to acls performed by
theml In th~r oficlal capacity exept when the Bankee waives this immunity;

(ii) not being local nationals slall be acordied the same immnnities from
p i mmigration r estricts. alien ?gkitration requirements and national service

obligations and the same faci'ities as regards exchange resiricions as are
accorded by members to the representativeS, officials, anid emnployees of com-
parable rsnr of other members;

iii) shall be gtnhted the same treatment jjj reapeet of travelling facilities as
is accorded by membenr to reprrsellttla.ivebficil ]s and employees of com-
palrabh rank of other m embers.

S,w. 9. lmmrutiesr from, fozatian,-(a) iPhe Bank,. ifs assets, property, income
and its operations and transactions arithorized by thLs agreement, shail I~e immun
from all tasatian and from all custons duties. The Bankl shall also be ilnmune
from liability for the collection or payment of any tax or duty.

(b) No tax shall be levied on or in respect of salaries and emolnments paid by
the h ank to executive dlrectors alternates. officials or employees of the Bank who
are not loeel eititens local subwcts. or other loca natioals.

(c) No taxation of anx kind shall be levied on any obligation or senurity isrued'
by the Rank (including any dividend or interest thereon) hy whomsoever held

(I] which discrinlamtes .pinst such obligation or security solely beeause
it is ssued by the l'ank or

(ii) if the sole jlrisdietional basis for such taxation is the place of currency
in which it hi issued, made payahbl or paid, or thle location of an~y olfice or

saver ilcld ~ ~ ~ ~ ~ ~ ~ ~ ~ 1,,b ilmVp late of lntsiness aintaine bythe Babk

(vl No taxation of anyv khnd shall be levied on any obliga.tion or security
aranteed by the Batk ~includieg any dividend or intere~st thereon) byV withom

bbeve, held
(i} which disriminaltes against seuh obligation or security solely beeausae

It is guaranteed by tlhe I"nk; or
(ii) iat the sole riditionl asi for h tation is t location of any

office or plae of busineses maintained hy the Bank.
sc., I. Aphci- i ce of Arlict.--Each membe.r shall fake such action as is

necessary n its own territoris for te prpe of making effective in terml of
its own law the priciples set forth in tis AriDe nd shall ilform the Bank of
the detailed action which it hiaa taken.

Aanarwm VIII. Anurntflar

(a) Any pirposal to intoduce modifications in this Agreement, whether em.-
athi fron mt a I ir, r,,vern,,r or. the xeeutive Direr tor ts, shall be commun
e t ito the (w jnian othe bard of o.venors who shall ring the proposanl

before the oardof the prn osed amendun nt is Barnlkrw by the Iaardl te
lsnk shall by circular letter or teegranl. ask all M ebbemurs whether they acept
tile ropod anitdnle ett When three-fifthp of the ainglefers. aving four-fifths
of te total voting power, have accepted the proposed tl&edlftort the lUako
sh all certifv the Ifact hy a formal l omklunation addresed to al members.

(b) Notitii standintg j) above. acceptance ity all temlberg is rnuired in the
em of any aniendinieit miodifying o

t It the riht o itra m te Bank provided in Article VI, Section 1;
he right seured by Ar iele II, Seclio n 3 ();

I~ i) the hlmtation on Iialiftymprovided in Article II. botio n 6.
) Almnedments shall enter into force for all memblrer three months after the

date of the formal communication unless a shorter perid is specifiedin the oirfeulr
letter or tlegranu.

Aafcwt IX. INTEWlRMr ATON

(a) Any questilon of ilterpretation of tile prvihaons of this A eement arising
between any oember and the Bank or between, aIny Mnenib of the Iani, shall be
submittd to the ExeCtlve Directors fr their decsion. If thle qetion pt artio-
arlv1 affects any member not entitled to appoilnt ian executiv director, it shall be
entitled to rpreentation in accordaice with Article V, Setmtie 4 (h).

(b) Iu any ease where the Fxeculive Directors have given a decision under
(ao) bve, a. men mber maye require that the qnestion be erred to tile Board df

Overnors, whose deeison shall be tinal. Pending the resuldof the reference to
the Board, tlle Rank may, so far as it den, neaessary, ae on the basis of the
decision of the Executive Dirctors.
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(e) Whenteer a disagrment arises between the Rink and a country whichhs ceased to he a nmemler orbetween the Bank aid & member dering theperrouent suspension of the lacnk, such di,"r-m-nt al l be subiitted torbitration by a tribnl of three arbitrmoe one appointed by the fank anotherIsv the country involved and i umpire *whi Inless the parties otherwise tle.JuIl be appointed by the Preide,,t of the Pernlanent ('ourt Of ,lnternatioS Juieor suI'h other authorinty a may have been Presribeld by regulation adoptedbyt he Bl kiby theiHa The .upire shall have ?lu power toettle all questlons of proeuroIn any case where the parties are in disagreemnt with respeet thereto.

ARTrir: X. AVpROVAL Dnnjam Gri,,,
Whenever the approval of any member is uid bfore any aet nay he donehr the Bank, except in Article VllI, approval s all be deemed io have teen given

unless the member presents an oh CiCon within selh reasonable period ao theBank may fx in notifying M t he pmroposd act

Auirtrv XI. FINIL PROI.Yios
StboE N U IIP, into" foree.-Tlhs Agrm.etn.i shall enter into force when ithias been signed on bhaif of governments w hoe siutilum suibhriptiqns Comprisenot lens than sirty-fve perent of the total suhcription, set forth in Schrdule Aand who the instruments reflrred to in Swetion 2 (a) of this Article eave beendepsited on their behalf, but In to evntl this Agemet entr into forvbe eDrOm M y , 1l45.
ScE. 2. ~ima itr.-(a Each government on whose behalf this Agreement insigned shad deposit wtI the Government of the United States of America anInsrtument setin forth that it has aecepted this Agreement in aceordance withIts law and has t all step necessary to enable it to carry out all of its otbiga-tionIa inder this Agrennent.
(P) Each gverment hall become a nunher of the Bank as fron the date ofthe deposit on Its behalf of the instmNrent referred to in (a) ahove exeopt that no.oenVrment shall become , member before this Agreement enters into iroreunder ction I of this Article.(¢) The G.ovmrme of the United Staes of America shall infonrm the govern-ments of "1 countri" woseW names aM set forth in Shedules A, and all gonrn-?rat. whose mmberehi is approved in accordance with Article I, etiom I ()o ,ll signatures of this Agre and of the deposit of alls hrueuts oferto in (a) abmove.
(d) At the time this Agrnnent is signed on its behalf, each government shas&.transmt to the Government of the United States of America one one-hundredth ofone percent of the price of each share in gold or Unitqd States dollars ftr theof meeting administrative expenses of the . This aym t shall he_ ?uredi on account of the payment t be made i-n acordanhe wit Article II-ctio ( a). The Cover n ent f the United States of America shall hold aihlegulus in Ia spleel depoft aeo~nt and shall transmit themr to the (loard of oy-eerors of the Bmak when the initial meeting him been called under ction of torhiArtiloe. If this Agreement has not :ome into force by Demmmber 31, 1945, theGovernment of the United Stuat of Americ shall return such fuds to tho

government. that trantmitted thbA.N, n s eIe This Agreement se.i remain open for signature at Washington on behaIfof the Boveumenta of the eountri~ whese armM are set forth in Schedule A until
Decom aar 3li 194r,f) After teeejnber 81. 1945, this Agreement shall be open for signature onbehalf of the go vernyaent of ai- tary whose membership 4re been approvedhi acrdoIman witht Artle Ul. whg!ltoni I (b).(i By their signutar of this Agivent, al governments accept it both ontheir own h'ehaf and in respe of al their colitS, ovrsera territories, al terni-torsa under their pUteetlon, suxerinty, or authorlty and all territories in respetof which tey exeree a nmandate(b) in the ease of govenrlments whoe metropolitan territories have been tinderenemy ooupatiop, the deposit of the instruuent referred to in (a) above may bedelayed untl Oba lwndn~ and ,,htv das Ofer the date on which theme terri-torie have been lib ,te If, owever, t is rot deposited by anyn such govenm-ment before the epitraton of this lk d, the sinatue affixed on beheif of thatgovernment shall beto~ne void tnd the portion of its subscription paid under (d)above sall benreturned o it.(i) P gragphs (dy and (A) shall me inbo forte with regard to each signatorygovernuent -s from the St of it. slgnhture.

a
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Sec. 3. Ina1unraion f the Bk.- (a) As soon as this Agreement entes into.

* force tinder Sectio, I of this Article, each member shalil appoint a governor aid'

the ether to wh.om the lar e, mmdber of shaeresi i allocated in Schedule A shall

call tile firt meetig of thile oard of Governors.
(6) At the first meeting of the Board of Governors, arrangements shall be

nmade for the sioetilon of Proisiona exect,,ive directors The governments of

the five cowntries, to which the largest nlmber of haos are allocated in Schtedlt

A, shall a>ppoilt roviioeral exeitive directors. If one or more of such govera-

ments Ime no beomIe menembrrs, tile executive direetorshps which they would

e etititled to fill shall reMnain vacnt ntil tIhey. becon members or Intil Janlary

1. 194l. rhirhcteer is tile earlier. Seven Proisional exeultlve diretors shall be

eletedi in acor1dance Iith the provisions of Sehedule B and shall remain in office

until thde ate of the first regular election of execuive directors which shalIl be

held as soon as practialdle after Janlary 1, 46r.c.

(I) The Board of Governors may delegate t, the provisional executive direltas

An, powers except thoe which may nt bedel eted to the Exeutive Diretor.

(d) The Blank shall notify members when it is mady to commence operstion.

1)ol at Wankshaiton, in a single copy which shall remain dejosited in the AI'

chives of the Govenrm llet of the United States of America, whih shall tranamit

certified copies to all governments hose names are aset forth in Schedule A atd

t, al governmnente whos ne mebership is approved in acordane with Artile

11, eotion I (b).
s{cnttut A. SnscmirlONS

IM U11 Jol of doIsiu

Australia...---------------
Begil-- ….....---- -- -
Bolivia.....
Brazil -

al-ada-. .. ---
(hile....
(bin .-.................
('ooiidt-ia…..------
Costa IBt ie-a -------

C~ ---- - - - - - - -
Cnh ... ),.I.............-----Czeeholovakia ...
L)enTItla rL - - - - - - -
Dominienti Repuhll..
Eenador -.........
Egypt -------
El Salvador --.-.........
Ethiopia . --.....

France ..-.......
Greece ma ..---------

Haiti .......
Ilot .ra. s .... ----
IClaind ---
India .--- ....

200 Fra - ---- 24
225 Lraq.

7 ~iberia .5
105 Luxembourg - - - -- 10
325 Mexico-...-..... 65

35 Netherlands- 275
600 New Zealand - 50

35 Nicaragua s 8

2 Norway ....... . 2
35 Panama...

125 Paraguay - 1..........
Q) Peml......... 17. 5

2 Philp ine Commonwealth .--. 15
125

2r~ncmn·an ..............

40 Union of South Africa .- 100
I Union of Soviet Socialast Re-
3 publis . -- 1,200

450 United Kingdom. 1, 300
25 United States....-- , 175

2 Uruguay ------------ - -- 10. 5
Veto euela …405
1 Yugoslavia ...---------- .I .. gg 40
1

400I Total --------------- 9, I00

·,h b.,Sst.. ,n OhO m Inmh khllbdsermi, II ythe lcka·ler Del'mararIa meul"xel

actorttauoe with thea AlrItO, ot ARreeifllt.

S(ctnrcLI B. Eitrio , OF E]XE'TIIVe DTIRCTOfR

The electiou of the electire exeeutive direetors shall be by ballot of tha

overnors e hlgible to vote under Article V. Setion 4 (b).
2. I balloting for the eecetive excuItive directors. each governor eligible to

vote shall east for oe person all of the votes to which the member appointing LWm

is eitAed uder Seetonm 3 of Article V. The seven peraoln reeiving the greatest

nuder of vot es shall be exe. utie diretoa rs, except that no perSon who receives

Il*e hetta fourten percent of the total of thile vote which can he cast (eligible votes)
alith be considered elrctd.

3 r l see p ats are not elected on the fint ballot, A second ballot shall

be helid ill Which t¢he pero i who received the lowest nulmber of vots shall be in-

eligible for election and in, wbklh there shall vote oly (a) thoae governeors who

voted iii the first ballot for a perso nuo, elected and () those governors whose votes

for a perso elFeted are deenmed uinder 4 below to have raised the votes cast for that

person above ftoen percent of the eigible votes.
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4. In determining whether the votes cast by a governor are to be deemed toI

hare raid the total of any person above fifteen eree/t of the eligblae votes, the
fifteen percent shall be deemed to include first, te votes of the governor casting
the largest uniber of votes for such wperon, then the votes of the governor casting
the next larget number, and so on until fifteen ircent is reached.

5. Any govefrnr, art of whe vot mun bte counrted in order to rase the total
of any person above foorteel percent salal be collidered as casting all of his votes
for such person even if the total votes for suchpenon thereby exeed fifteenr per-

6. if, after the second ballot, seven persos have not been elected, further
ballots slall be beld on the sanie prilniples until seven pmerons have been elctod,
provided that after six .pons, are eleted, the seventh may be eleoted by a simple
majority of the reainhig votes and shall be deemed to have been elaeted by all
such votes.

Covxnur R.rn.s. r nn iAN" CHa~mrN or DeLonoho.s
ASrBA^LI,--.s.I. e C. Melvile, Economnie Adviser to the Commonwealth Bank

of Australia.
BEoluu.-C-i(nulle Gatt, Minister of Fiance and Femonomtic Affairs
BorvA.--Rene Ballivian, Financial Counselor, Bolivian Emnlbsy, Washington.
Baz..-Arthdur deSouza Cot,, Minister of Financ.
CANADA.-J. L. Ilsley, Minister of Finance.
Cwnm.--Luis AlsmoI Barrs Director, Central Bank of Chile.
Cnrax.--isin -l/si K'ung, Vice Presidenl of Exeutive Yan, and concurrently

Minister of Phlisne; Governor of the Central Bank of China.
CoLoMU. A.-Carlo Lieras IDe.tretpo, former Minister of Firnnce and Comptroller

General.
Cos,, R... Francisco de P. Gutierre Boss, Anmbaeador to the United

States' former Minister of Finace and Comrnerce.
CUBA.-- i. M.ontonileul, Minister of Finanre.
Cl4cHosnoavKI,.-Ladita l Feierabend, Minister of Finance.
Doe lscA RILMULC.-n-Anselhno CoPllo, Amnbasador to the United tates.
EcrAnoa,.--Eteban F. Carbo, Financial Counselor, Ecuadoran Embassy,

'ashintnn.
Ea:. -- ty' Lacksa Bay.
ELA 8,LvAO.-AguIta, AlIaro Morn.
E...o...-Bltta Ephrem TewOlde Medben, Minister to he United States.
Fneac. De..o.o..-Pinrre Mendes-Prane, Commssioner of Fioane,
GnrcE---lKyriakos Varvare o, Governor of the Bank of Oreeoe; Ambassadora Etrordihnar for E.onomic and Financial Matter.
GV~ma,,.-,IlxsIanuel Noriega Morales.
fAlTL--Andre Liautaud, Ambalsador tI the United StateM .
loNI Bs.. -Juhin R, Cacers, Ambssad.or to the IUnited States.

*L~n..-- --MigniUs Sigurdsson Mamnager, National Bank of Iceland.
INDIA.-ir Jeremy Raisman. kfember for Fiunae, Government of India.
R*AN.-Abol Ils.san Ebteha], Governor of National Rank of iran.
IAq,--lbmahim Kanmal, enator and former Minister of FiAsmnce.
IlAnlD..--UWihijrn E. Dennis, 8ecretary of the Treallrs.
I...x..ot/o.-Htlgoes LCa Galst Minister to the United SBUs.
Msxio.--Eduaro Ruarem, Minister of Finane.
NxTvnAzss ns.-J. W. He en, Finanial Advier to the Netherlands Government.
Nw ZNaars.--Walter h, Minister of Finance; Minister to the United States.
NIcAaaOVA.-GIoilkrmo Sevilla Sacasa, Ambassador to the Uinited States.,
Noswar.-BWilheil Keijhau, Direetor, Bank of Norway, p. t, London.
P.*...-Cuillermo Arango, President, Investors 8ervie orpration of Panama.
PARsoxAr.--Celso R. Volatquez, Ambsaador to the United atest.
Pau.-Pedro Itltrain. Ambadorr-dIgate to the United Statea.
PHILIPIINE COI{ONWIEALTH.--Colo.l Ardres 8Sorino, Secretary of Finance.
Pot.Ao.--Ludwiek Groeld. Minister of Finance.
UnION oP Soumr Anw,.-8. F. N. Oie, Minister to the Ulnited States.

LNION or SovrT 8octALvsr RI;Bcs.--M. 8. Stepsov, Deputy People's
Commissar of Foreign Trade.

tUNJrr KIoooM.--Lord Keynes.
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UNInTD STrTA or AhaRoA.--Henry Mot nthm. Jr., Seetary of the Trepsury.
UR.u.rA--Mario Le Gamma Aevedo. prt, Ministry of Finance.
V¥ lcus.Rodol Rdof Rjas, Minister of the Treasurv.
YUOOSaLAvA.-Vladimir }lybr, Counselor of the Yugokiav Embassy. Washington.

Henrik de Kauffrmaan, Danish Minister to the United States, in his personal
capacity.

UNITED STAzS DELOArTgs

fEfr oAoFrN .... T., Jr.* Secretary of the Treaury--Chairman.
FnED M. Vianos, Director Office of Elconomi Stbiiiztion ---Vice Chairman.
D.AN Ac rESON AAi8st.nt keCOtary of State.
Elowsl P, BowN. President, Fint National Bank of Chicago.
Lo T. C.RoWL,:¥ Adnlisratort, Foreign Edonomic Administration.
MnarNI: 8. ECLE,, Chairman, lBoard of Covernor, of the Federal Reserve

System.
NIAI¢. NEwog,,n. Professor of Economies, Varss C ,oleg.
BaENT 8PENrCE Hou.e of lReprsentatives; ChairNla, Committee on Banking

and Currencv.
CnAl...a W. toast, United States Senate; Member, Committee on Banking

and Currency.
Ronea, F. WAREa, United States Senate; Chairman, Committee on Banking

and Currency.
INAluy D. WRIrT, Asslstant to the Secrtary of the Trasury.

Jass P. Woian,. Houwe of ltepresentatives; Memer. Committee on Bankin
and Curr Y.
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