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PLATINUM EXPLORATION INC. 
550 W. TEXA A E., ITE 200 

~IID LANO, TX 7970 1 
Office (9 15) 687-1664 Fax (915)687-2853 

February 26 1998 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Commissioner of the Texas General Land Office 
1700 North Congress A venue, Rm. 640 
Austin, TX 7870 1 

Attn: Minerals and Leasing Department - Drew Reid \ '7 () .-
Re: RELINQUISHMENT ACT LEASE 

SE/8 of Section 4 
Block 1, W&NW Survey, containing 80.0 acres 
Ward County, Texas 

Dear Mr. Reid: 38 032433 

Enclosed is an oil and gas lease that we have negotiated with J. Charles Lowry and Jack 
C. Lowry, Jr. They own 100% of the captioned tract. 

The terms that were negotiated on this tract were $150.00/acre bonus, a 3 year term and 
ll51

h royalty. 

Enclosed is a check in the amount of $ 100 to cover the processing fee for this lease. We 
would like to get this lease and the terms Pre-Approved, ASAP. 

If you have any further questions, please contact me at the number above or on my Cell 
Phone at 528-2805 . / 

Sincerely, \-\ D- h.. -r . 'R..o ~ Y\)LL':,))~ '\ 
~?:-~ 

John T. Echols 
Landman 

JTE:s 
., • • I • I .... 

<... I I 
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M. F . Acres 

New ~() 
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Mineral Classified Land 
Lease Consideration Comparison 

Lease 
Date 

'h_c./yg 
~/7/?s-

Term 

5 
3 

Tota l 
Bonus 

/l,noD 

1 ~..?. ()(){) 

County IAJ A K D 
Area C:c-c 'f/ 8LK ~ W fiii'IU 

B/ Ac Re ntal Compar ison 

fZ.co 
/.M;- It Ysk 

.f,;oo I; P~IDVP 3M,'S tjg 

Rema r ks : KCV'vt\) #:lou+ '/tf/ 
4 ''L 9s=z-· 

o7- 12 4 /,.2- { 

Cons ideration "';::)( ~ 
Re commended (1 \,) 3{/9/Jf. 
Not Recommended ------



GENERAL LAND OFFICE 

GARRY MAURO 
COMMISSIONER 

DATE: 

TO: 

FROM: 

SUBJECT: 

Garry Mauro, Commissioner 
Spencer Reid, Senior Deputy 

Robert Hatter, Director, Mineral Leasing 
Peter Boone, Chief Mineral Evaluator 

MEMORANDUM 

Co~cy: ______ ~?v~A~R~D~--------~----------------
Descri ption: _ _,S......=e:_,_l .... x=_ ..... $"_,.E.....,c ___ tf-'-+-, _,8=-=L'-'K:.=--<;?f-· =t..J=-rf....:..AI.:......:..::w'---------
Appl ican t: __ _.p7(=-:....:A....:..T_I...;.II.I..::..=U....:.Y¥1...;,:_1_~'--"-'X'-'fl-'L7"D:<,;~=IJ-'T.-t....:o'-'-A/.::.__ _______ _ 

Consideration: I_; 5' o. 3 Y t<. . L _ 'IS" 
~~~,~~~,~~-~----------------

Consideration 
Recommended: ~t\ 

Not Recommend: -------
Comments: 

Form 
Recommended: =--tt(3 3/19/70 
Not Recommend: ----- --
Recommended, after technical changes: ___________ _ 
Comments: 

Spencer Reid, Senior Deputy Date: / ----------------

Recommended: ___ 2&-....::....JI:~--------
Not Recommend: --------

Garry Mauro, Commissioner Date: / ----------------

Approved: -----~-"---~....:...,__ _ _ __ 
Not Approved: __________ _ 
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MIDLAND, TX 79701 

Invoice # 
Lease Bonus 

• • • • • • 

•• • • • •• • • • • • • • 

VENDOR : COMMTG COMM . TEXAS GENERAL LAND OFC 

• •• • • • • • • 

05/18/98 

••• • • • • • • • • •• • • • • ••• 

TOTAL : 

10166 

U.lU.loo 

Net Amount 
8 , 000 . 00 

..;80483 )_ 9 

X s,ooo .oo 
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MIDLAND, TX 79701 

Invo ice # 
Filing Fee 

. 
• 
• 

• • • • • • 

•• • •• • • • • . • 

VENDOR : COMMTG COMM . TEXAS GENERAL LAND OFC ...._ 

• •• • • • • • • 

05/18/98 

••• • • • • • • • • •• • . • • ••• 

TOTAL : 

10167 

UlUlb f 

Net Amount 
25 . 00 
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.. PLATINUM EXPLORATION INC. 

550 W. TEXA AVE., Ul TE 200 
MLDLf D, TX 79701 

Office (9 15) 687-1 664 Fax (915)687-2853 

May 15, 1998 

CERTIFIED MAIL 
RETURN RECEJl>T REQUESTED 

Commissioner of the Texas General Land Office 
1700 North Congress Avenue, Rm. 640 
Austin, TX 78701 

Attn: Minerals and Leasing Department - Drew Reid 

Re: RELINQUISHMENT ACT LEASE 
SE/8 of Section 4 
Block 1, W&NW Survey 
Ward County, Texas 

D ear Mr. Reid: 

Enclosed are certified copies of a Mineral Classified oil and gas lease that we have 
negotiated w ith J. Charles Lowry and Jack C. Lowry, J r. covering 100% interest in the 
captioned tract. 

We are also enclosing copies of a letter dated February 26, 1998, that we sent to you 
requesting pre-approval of this lease. On this offer, you dectined the terms. At your 
direction, we re-negotiated the terms to be $200.00/acre bonus, a 3-year term and 1/4th 
royalty. 

Enclosed are 2 checks. The first check represents the bonus consideration of $8,000.00. 
Also enclosed is a check in the amount of $25.00, to cover the filing fee for the leases. 

If you have any further questions, please contact me at the number above or on my Cell 
Phone at 528-2805. 
Sincerely, 

//__/~ 
~~T~~bol s 

Landman 



l • • fl 
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Cene·al Land Office 
RdiD'JUtShmnt A.CI Lease Form 
Revised, September 1997 

1359 

0 11.. AND CAS LEASE 

THIS AGREEMENT is made and entered into lhisJ.L_day of__.l1..,a~r,..c"'h.___l9_2ll, between lhe State ofTexu, acting by and through its 
agen~·----~-~~~~~C~h~a~r~l~e~s~J~.Ou»DCY~~ga~n~d~.Tua~c~k~~Cu_~I~.o~w~ry~~~·Iur~----------------------------------------------
--------~l~~;l~S~D~o~u~g~l~a~s~·--~.n,.-..v.,.---------of ________________________________________ ~-----
________ r.~-2a~r~l~a~n~dw.~Tue~x~a~s~-Lz~s~o~4~l~-~4u9~0u0~~=-~------~--~------------------------------'s~dqent 

(Give Permanent Address) 
herein referred 10 as !he owner oflhe soil (whelher one or more), and Platinum Petroleum Inc. 

------~~~~~~----~~~~~~~To.~--~~----~~~------------------------------~of 
SSO West Texas . Syite 200 ~idland. Texas 79701 

(Give Permanent Address) 
hereinafter called l..cssee . 

I. GRANTING CLAUSE. For and in consideration oflhe amounts sated below and oflhe covenants and agreements 10 be paid. kepi and performed by 
l..essec under lhis lease. lhe Sa~ of Texas acting by and lhrough lhe owner oflhe soli. hereby gnnu. leases and leu unto l..essec, for lhe sole and only purpose of 
prospecting and drilling for and producing oil and gas, laying pipe lines. building tanks, storins oil and building power stations, telephone lines and olher suuetures 
!hereon, 10 produce, save, talce care of, treat and tnruport said products oflhe lease, lhe following lands siiUIIed in Ward Counry, SIA~ 
of Texas, to-wn~ 

The Southeast One-Eighth (SE/8) of Section 4, Block l, H & N 1-7 Rv. Co . Survey • 

Also known as the Southwest Half of the South 0uarter (SW/2 S/4) 

contaonm,.c __ _.a"'O""'-J.OL-__ acres. more or less The bonus consideration paid for lhis lease is as follows· 

To lhe State ofTcxas: ____ .::E.,i.,g.:;h:..:t'--'t"'h.:..:o:..:U::.;S::.:a::;n:.:,d:_:a.:..:nc:d:._:;n:..:O:.</...:l:..:O:..:O:_ ____________________________________ _ 
Dollllll (S_ 8, 000 00 ) 

Tolheowncroflhesool: E1~ht thousand and no /!QQ 
Dollllll cs a non no > 

Total bonusconsiderauon: Sixteen thousand and no/100 
Dollllll (S I 6 000 . 00 ) 

The total bonus consideration paid represents a bonus of=_TJ..w>oU;a';;lb~I}~D~d:;!:l=;'e"'d"-"'au.nud.l..-,p~a'-'/..JiuO.r:Ou.._~l'r?r-------------
----------------------------Dollllll (S 200 , 00 ) per acre, on SO. 0 nctacres. 

2. TERM. ,Subject to lhe olher provisions in lhis lease, lhis lease shall be for a ~rm of three ( 3) from !hiS dale 
(hereon called "primary letm") and as long lhercaller as oil and gas, or eilher oflhcm, is produced in paying quantities from said land. 
As used in lhis lease. lhc term "produced in paying quantities" means !hat lhe receipts from lhe sale or olher aulhoriud commercial usc of lhe subsance(s) co>ered 
cxeced out of pocket operational expenses for lhe six monlhs last pasL 

OELA Y RENTALS. If no well is commenecd on !he leased pn:moses on or before one (I) year from lhis date. !his lease shalllermonale, unless 
on or befo.-e such anniversary dale l..cssee shall pay or tender to lhe owner oflhe soil or IG his credit in 
lhe Bank. 
a1 or its succcnors (which shall continue as lhe depository recardless of changes in lhe o"ncrshop of 
said land), lhe amount specified below; in addition, l..esscc shall pay or tender 10 lhe COMMISSIONER OF TilE GENERAL LAND OFFICE OF TilE STATE OF 
TEXAS, AT AUSTIN, TEXAS, •li~e s•m on or before said d>!e. Payments under lhls paragraph shall opcrale as a rental and shall cover lhe privilege of deferring 
lhe commencemen1 of a well for one (1) year from said date. PaymeniS under lhis paragraph shall be in lhe following amounts: 

To lhe owner oflhe soil:--n;;:-'F"n..o.rL..Lt~y'--'a"-nLUJd-lDuO.J.J-I..o.l.LOuO.._ ______ -:-_____________________ __ 
Dollars (S 40 . 00 

To lhe State ofTcxu: P or tv and no/tOO 
Dollllll(S ';"4::;-0-0::;-0~---'------------;---------------

TotaiRental :~~~n;;~~-F~i~g~b~t~v~~aun~d~~n~o~/~J.LO~OL-__________ ~-------------------------------------
Dollars (s __ .Jl.s:~oto .... :~tO:~tO ____________________________ _) 

In alike manner and upon like paymcnLS or lcndcr1 annually. the. commcnc .. :mcnt of a well nuy be further dcfci'T'ed for successive pcnod.s of one (I) year each dunn& 
the pnmary 1erm. All payments or ~ndcrs of rcnsal to lhe owner of lhe soil may be made by check or sight draft of l..cssee, or any assiance oflhis lease, and may be 
delivered on or before lhe rental paying date. lflhe bank desicnated in lhis parwpph (or its successor bank) should cease to cxiJ1. suspend business,liquodl!e, fatl or 
be suceceded by anolher bank, or for any reason fall or refuse to acecpt rental, Lessee shall not be held in default for failure to make such payments or lenders of 
rental untillhirry (30) days after lhe owner oflhe soil shall deliver to l..cssee a proper recordable insuument naming anolher bank as qcnl to rcecive such payments 
or tenders 

VOL. 6 l~ ~!. P AGE 518 

A CERTIFED Cf:RY: PG_j_QF 2_ 
FIT 0EAM nE ~ ~ ntr c::Qifn c:a..t( ..... trtll 

~ "-'F\,f N< Alfl!IT 5 - j 2. .. J :X: 
'-'f v I'N.EY . CIOlM'Y a.a 

.,., CltUfn. ,f'l 
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4 PRODUCTION ROYAL TIES. Upon producuon of ool and/or cas. Lcuu ocrces 10 pay or cause 10 be pa1d onc·half (112) of the royal!)" 
provrded for 111 thiS lease 10 tile Comnmsioner of the General Land Office of the Swc of Texas. at Austin. Texas, and one·half(l/2) of such royalcy tO the owner o( 

lhc soil 

(A) OIL RoyaJcy payable on oil. which IS defined as mcludrn& oil hydrocarbons produced in a llqurd form at the mouth of the "ell and also as all 
condensate, duullale, "J'd Jth<r llqurd hydrocarbons recovered from ool or au run lhrou&t. a S<parau>r or ocher equlpmcnl as hcn:ma.llcr provrde<l. shall be 

one- forth \ l 4) pan of the aros.s producuon or the nwkct value thereof, at the option of the owner of the sorl or the Commrssroncr of the 
General Land Office, such value 10 be derermrned by I) the hr&)>csl posled price, phiS prcmrurn. lf any, off<red or paid for ool, condcnsat<. disulla~e. or other hqurd 
hydrocarbons. respecuvcly, of al ike cype and &nvicy in the ccncral area where produced and when run. or 2) the hl&flest marlcet pnce thereof ofren:d or pa1d rn the 
general area "her< produced and when run. or 3) the cros.s proceeds of the sale thereof. whichever is the &n:alef· LesKe acrccs IIW before any &as produced from the 
leased prcmrses IS sold. uS<d or processed in a plant. it wrll be run free of cost 10 the royalcy owncn lhrou&h an adcqUale oil and &as S<parau>r of convcnuonal cypc. or 
other equipment at least as efficient. so that all liquid hydrocarbons recoverable from the cas by such means will be recovered. The n:quuancnrthat such cas be run 
throu&fl a S<parator or other equipment may be waived in wnunc by the royalcy owners upon such tunu and conditions as they prcscnbe 

(B) NON PROCESSED GAS. Royalcy on any gas (lncludin& Oared &as). which IS dcfmed as all hydrocarbons and &lS<OUS substances nor defined 
as or I rn subpara&nph (A) above, produced from any well on sard land (except u yrovrdcd herein wrth rcspca 10 cas p<OCCSS<d 111 a plant for the cxuacuon of 
gasoline. liquid hydrocarbons or other products) shall be one- forth ( 1 4) pan of the cros.s production or the market value thereof. at the opuon of the 
owner of the sool or the Commrnloner of the General Land Office, such value tO be based on the hi&flcst market price paid or offered for cas of companblc qualrcy rn 
the general uca where produced and when run. or the cron price paid or offered tO the producer, whichever is the &n:ll<r. provrded that the max unum pressure base 
rn measunn& the au under this lease shall not at any time exceed 14.6S pounds per square inch absolute, and the standard base temperaturc shal l be srxcy (60) 
degrees Fahrenheit. correction 10 be made for prcssun: according 10 Boyle's Law, and Cor specific &nvi[)' accordin& 10 tests made by the Balance Method or by the 
most approved method of tc.stlng be in& used by the indusll)latthc rime of resting . 

(C) PROCESSED GAS. Royalcy on any sas proces.scd in a &asollnc plant or other plant for the recovery of &asollne or other liquid hydrocarbons 
shall be o n e - forth (I /4) pan of the res idue cas and the liquid hydrocarbons cXU11Ct<d or the nwker value lhcrcof. arlhc option of the 
owner of the soil or the Commissioner of the General Land Office. All royalties due hcrcrn shall be based on one hundred percent (100%) of the rota! plant 
production of rcsidue gas attributable 10 cas produced from this lease. and on fifty percent (S0".4), or that percenraccruln& 10 Lessee, whichever is the &realer, of the 
10141 plant production of liquid hydrocubons attributable 10 the cas produced from this lease: provided thl\ If liquid hydrocarbons arc rccovercd from cas proces.scd 
in a plant rn which Lessee (or its parcnt. subsldiuy or lffiliate) owns an inu:rest. then the perccnra&e applicable 10 hqurd hydrocarbons shall be fifty pcrcc.nt (SO"/o) or 
the hrghcsr percent accruin& 10 a third pany process in& cas lhrou&fl such plant under a process in& agreement nc&Otill<d at urn's length (or if there is no such thrrd 
pany. the hi&flcst percent then berng specrfied In proccssin& l&f<Cm<nts or conrracts rn the industry), whichever is the &realer. The rcspectJvc royalties on residue cas 
and on liquid hydrocarbons shall be determined by I) the hi chest nwket price paid or ofTercd for any gas (or liquid hydrocarbons) of companblc quahcy in the 
general 11/CI. or 2) the gross price paid or offered for such rcsrdue gas (or the wei &fired avcrace cros.s S<llin& price for the respective grades of llqurd hydrocarbons), 
whrchcvcr IS the crnrer In no event. however, shall the royalties payable under this paB&RPh be less than the royaJucs which would ha•e been due had the cas nor 
been processed 

(D) OTHER PRODUCTS Royalcy on carbon black, sulphur or any other product:~ produe<:d or manufactured from &as (excepung hqurd hydrocarbons) 
"hellier slid gas be "curn&flead," "dry," or any other cas. by fractronatm&. bummcor any other proccssin& shall be one- forth ( l /4) pan of the 
cross producuon of such products. or the marlcct value thereof. at :he oprron of the owner of the soil or the Commissioner of the General Land Office, such market 
•aluc 10 be determrncd as follows I' on the burs of the hr&flcst marlcct price of each product for the same month In which such product rs produced. or 2) on the 
basiS of the ave race cross sale pncc of each product for the sunc month in which such products arc produced; whrehcver rs the cn:at<r 

S MINIMUM ROYALTY Durin& any yell after the cxprratton of the pnmary r.crm of this lease. ifthrs lease is matntained by produeuon. the royalues 
pard under this lease rn no event shall be less than an unounr equal 10 the tOtal annual delay rental hen: in proVIded; othe,..isc, there shall be due and payable on or 
before the last day of the month succccdinc the anniversuy date of this leaseasum equal 10 the tOtal annual rental less the amount of royalties paid during the 
prce<:din& year lfPan&nph 3 of this IC&S< docs not specify a delay rcntal amount. then for the purpoS<S of this~ the delay rental unouru shall be one 
dollu (SI .OO) per acre 

6 ROYALTY IN KIND. Notwithstanding any other provrsroo rn thiS lease, at any time or from time 10 time., the O"''liU of the soil or the Commwroncr 
of the Gcnenil Land Office may, at the option of either, upon nor less than slxcy (60) days notice 10 the bolder of the lease. requrrc IIW the payment of any royalues 
accrurng 10 such royalty owner under thiS IC&S< be made in kind The owner of the soil's or the Commissioner of the General Land Office's ri&Jrt 10 take rts royal[)' tn 
krnd shall not dimrniSh or negate the owner of the soil's or the Commls.sloner of the General Land Office's ri&flts or Lcuu's obli&IIJOnS, whether express or rmpl1cd, 
under thrs lease 

7. 1'0 DEDUCTIONS. LesKe agrees that all royalties accruin& under this IC&S< (includins those paid In kind) shall be wtthour dcduelron for the cost of 
producrnc, gathcnn&, stonn&, upantin&, trc3lina. dehydratin&, comprcssin&, proccssrn&, tnruportina. and otherwise maldn& the oil, cas and other producu 
hereunder ready for sale or usc. Lcsuc acrees 10 com pule and pay royalties on the cross value received, including any n:tmburscments for scve0111ce raxes and 
produc:ucn r:larcd cosu 

8. PLANT FUEL AND RECYCLED GAS. No royal[)' shall be payable on any cas as may n:presentthis lease's proportronare shue of any fuel uud to 
process gas produced hereunder In any processing plant. Norwrthsrandin& any other provision of this lease, and subject 10 the written consent of the owner of the sod 
and the Commlnioner of the General Land Office, Lessee may recyelc gas for gas Ill\ purposes on the leased premises or for iqjcction intO any oil or gas producroc 
formation underlying the leased premises allcr the liquid hydrocarbons contained in the au have been removed; no royalties shall be payable on the recycled &IS 
until it is produced and sold or used by Lcs.sce in a manner which entitles the royalcy owners 10 a royalcy under this lease. 

9 ROYALTY PAYMENTS AND REPORTS. All royalties not taken In kind shall be plld to the Commissroncr of the General Land Office at Ausun. 
Tcxa.s. in the following manner: 

Payment ofroyalcy on production of oil and gas shall be as provided In the rules sci forth In the Texas Rc&ist<r. Rules cum:ntly provide that royal[)' on oil IS due 
and must be received in the General Land Office on or before the Sth day of the second month suc:cccdin& the month of production. and royalcy on gas is due and 
must be recervcd In the General Land Office on or before the I Sth day of the S<cond month succeed in& the month of production. accompanied by the lffidavu of the 
owner, manager or other authorized agent. completed in the form and manner prescribed by the General Land Office and showrnc the cross unounr and disposuion of 
all orland au produced and the mlllkct value of the oil and cas. IO&cther with a copy of all documents, rccords or reports confirmin& the cros.s production. dispo11110n 

YOL. 519 
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and mad:ct value indudin& JU meta readings, pipeline r=:ipts. au line recoipts and Olhcr cllcda or mcmorancla of amount produced and pill in10 pipelines. tanks. 
or pools and au lines or au SIOri&C. and any otbcr reporu or records v.1tlch llle Gcnc:rall.and Office may requite 10 verify llle cross production. disposition and 
mu1o:ct value. In Ill casc.s the authority of a manqer or &~alliO act for the Lcucc herein must be filed In the General Land Office:. Each royalty payment shall be 
occ:ompanied by a cheek swb, schedule, summary or oilier remittance: advice: showing by the assigned General Land Office: I cue number llle amount of royalty be on& 
pald on e.i:.~ lease. If Lessee pays his royalty on or before thltty (30) days aftir the royalty payment was due, then Lessee owes a penalty of S% on llle royalty or 
ru.oo. whiehevo:r Is areatu. A royalty payment which Is over thltty (30) days I& shall acaue a penalty or 10% ofllle royalty due or ru.oo whichever Is crcaur 
In addition 10 a penalty, royalties shall acaue intuestll a r11t of 12% per ye.v; such intucst will begin accruin& when the royalty is sixty (60) days overdue 
AJJidults and supportin& documents which arc not filed when due shill incur a penalty In an amount set by the Gcncral Land Office administrollve rule which IS 
etl'ective on the dale when the aJJidavits or supportin& documents were due. The Lcucc shall bear Ill responsibility for payin& or causing royalties 10 be paid u 
prescribed by the due dale provided herein. Payment of the delinquency penoJty shall in no way OporiiC 10 prohibit the Swe's ri&ht offorfeirun: as provided by law 
nor actiO postpone the dale on which royoJties were oriclnoJiy due. The above penalty provisions shoJI not apply In cues ofti~c dispute as 10 the Stile's ponlon of 
the royoJty or tO thll ponion of the royoJty in dispute u 10 fair mu1o:ct value. 

10. (A) RESERVES, COmRACTS AND OTHER RECORDS. Lessee shall annually tlunlsh the Commissioner of the General Land Office woth 
its best possible cstlma~e of oil and au rcscrves unckrtyln& this leue or Illocable 10 this lease and shall furnish said Commissioner with copies of Ill eontrw:ts under 
which gas ts sold or processed and Ill subsequentiii'C<mCIIU and amendments 10 such contractS within thiny (30) days aile entering iniO or making such contrw:ts. 
agreements or amendments. Such eontncts and agreements when received by the General Land Office: shall be held In confidence by the General Land Office unless 
otherwise authorized by Lessee. All otbcr eontroc:U and records peru.inin&IO the production. tnn.sporutlon. sale and mu1o:etln& of the oil and gas produced on said 
premises. includlnJ llle boola and ICCOUDIS, receipts and dischar&es of Ill wells. Wiles. pools, meters. and pipelines shall IIIli times be subject tO inspection and 
examination by the Commissionct ofllle General Land Office, the Aaomcy Gcncral. llle Governor, or the reprcsenlllivo of any of them. 

(B) PERMITS, DIUU.ING RECORDS. Wriacn notice of Ill operations on this lease shall be submiacd 10 the Commissioner ofllle General 
Land Office by Lessee or oporiiOr five (S) days before spud date, wortcover, re<ntty, temporary abandonment or plu& and aban:lorunent of any well or wells. Such 
wriacn notice tO the General Land Office shall Include copies of Railroad Commission forms for application 10 drill. Copies of well tests. completion repons and 
pluiJin& repons shall be supplied 10 llle General Land Office lillie time they arc filed with llle Texas R.allroad Commission. All appliellions. permou, reporu or 
other filinp thll reference: this lease or any specific .. -.11 on the leased premises and thll arc submiacd 10 the Texas R.allrood Commission 0< any Olhcr covernmenlll 
&~eney shall include w wnnl ·swe· in llle title. Additionally, in occordance with Ra;lroad Commission Nics. any siV"a• oro llle t ... ed premises fO< llle puposr. of 
ldentlfyln& we Ill. tank biiUtics or Olhcr UJOCilled lmprovcmenu 10 tho land tnustllJO Include the word ·swe. • Lcucc shall 1upply tbc Generll Land Oftice wnh 
any records. memoranda. occ:ounts, rcporu. cuulnp and cores. or other Information rellllve to llle opcrllion of the above~ bed premises, which may be 
requested by the General Land Office. In addition 10 those herein expressly provided for. Lcucc shall have an clcarlell and/or radioactivity survey made on llle 
bore-hole section, from llle base of the swfocc cuinc 10 llle 10111 depth of well. of Ill wells drilled on llle above dcsaibed premises and shill tnn.smit aiNe copy of 
the log of cac:h survey on each well10 llle General Land Office within fift.ccn (IS) days aile llle makin& of said swvey . 

(C) PENAL TIES. Lessee shall incur a penalty whenever rcporu. documents or oilier m&rills arc not filed in the General Land Office when 
due. The penalty for late filin& shall be set by llle General Land Office admlnlstrlllvo Nle which Is etl'ective on the dale when the materials .. -.re due In llle General 
Land Office. 

II. DRY HOLE/CESSATION OF PROOUcnON DURINO PRIMARY TERM. I( during~ .. primary term hereof and prior 10 discovery and produttoon 
of oil or &IS on said land. Lessee should drill a dty hole or holes thereon, or If durin& the primary term hereof and allu the discovery t.od aauaJ production of oil or 
gas from the leased premises such production thereof should cease from any cause, this lease shall not termln~~e If on or before the expirllion of sixty (60) days from 
date of completion of said dty hole or CCSSIIion of production Lessee commences additional drilling or rework in& operations thereon, or pays or tenders the next 
annual delay rental In the same manner u provided In this I cue. If. durin& the last year of the primary term or within sixty (60) days prior theretO, a dly hole be 
completed and abandoned. or the production of oil or cas should cease for any cause, Lessee's rights shall remain In full force and etl'eet without further operations 
until the expiration of the primary term; and If Lessee has not resumed production in paying quantities at the expiration ofllle primary term. Lessee may maintain th is 
lease by conduetln& additional drlllin& or rcworldn& oporllions pursuant tO Pltllflph 13. usin& the expiration of the primary term as llle dale of ccssauon of 
production under ParacraPh 13. Should llle forst well or any subsequent well drilled on llle above ckseribed land be complet.cd u a shut-in oil or JU -11 withon the 
pnmary term hereof, Lessee may resume payment of the annual rental In llle same manner u provided herein on or before the rental payin& dale followtn& tbc 
expo ration of sixty (60) days from llle dale of completion of such shut·ln oil or cu well and upon the failure ID make such paymen~ this lease shall ipso fac:to 
terminate. If 11 the expiration of the primary term or any time thcrealler a shut-In oil or cas well Is IOCIItd on the leased premises. paymcnu may be made in 
r.cordanc< with the shut-in provisions hereof. 

12 DRJ:..u?lG Ar·"C REWCAAING AT EXPIRATION OF PRIMARY TERM If. II the expiration ofllle pnmz:y term, ncitha oil nor IU IS bem' 
prod•ocd on wd land. but Lessee Is lllen enS~&ed in drill ina or rcv.orlo:in& operations thereon. this lease shill remain in force so lone as operations on wd "'ell or for 
drilling or rework on& of any additional well arc prosecuted in &ood faith and in worlcmanlike manner wothout mterrupuon.s lOIII one more than suny (60) days dunn& 
any one such operation. and if they result in the production of oil and/or cas. so long the~r IS oil and/or cas is produced in payin& quantities from s11d land. or 
payment of shut-in oil or cas well royalties or compensatOry royalties Is mack u provided in this lease. 

13. CESSATION. DIUU.ING. AND REWORKING. I( allu the expiration of the primary term, production of oil or &IS from the leased prcmucs, Iller 
once ob!alncd. should cease from any cause. this leue shall not terminllc If Lessee c:ommcnecs additional drill in& or rcworlclnJ opcralions within sixty (60) days 
>llcr <uch cessation. and this lease shall remain in full force and etl'ect for so ion& as such opcntlons contonuc on &ood faith and in worlcmanlike manner wothout 
int.crruptions tOtal in& more than sixty (60) days. If such drlllin& or rcworitin& opcntlons result in llle production of oil or fiS,Ille lease shall remain in full force and 
etl'ect for so lon& u oil or gas Is produced from the leased premises In payln& quantities or payment of shut-In oil or cas well royalties or payment of compensatory 
royalties b made u provided herein or as provided by law. If the drillinJ or reworicing operations result In tho completion of a well u a dty hole. llle lease will not 
terminate of the Lessee commences additional drlllin& or reworldn& opcntlons within sixty (60) days aftu the completion ofllle well IS a dty hole, and this lease 
shill remain in effect so ion& IS Lessee continues drtllin& or rcwortcin& operations in &ood faith and in a worlcmanll.lce manner without interruptions tOtal in& more 
than sixty (60) days. Lessee shill cive written notice 10 the General Land Office within thltty (30) days of any ccss11ion of production. 

14 . S HUT-IN ROYAL TIES. For ptuposcs of this paraaraJlh, •well" means any well thll has been assicned a well number by the state &~eney havin& 
jurisdiction over the production of oil and cu. I( 11 any time aile the expiration of the primary term of a leue thll. un~l be in& shut ln. wu bein& maintained in 
force and etl'ect. a well capable of producing oil or au In payin& quantities Is locat.cd on the leased premises, but oil or JU Is not being produced for lade of suitable 
production facilities or ladt of a suitable mu1o:e~ lllen Lessee may pay u a shut·in oil or cu royalty an amount equal tO double the annual rental provided in tbc 
lease. but nut less than $ 1.200 a year for each well capable ofproducin& oil or gas in paying quantities. lfParapaph 3 of this lease docs not specify • delay rental 
arnoun~ then for the purposes of this ParacraPh. the delay rcnlll amount shall be one dollar ($1.00) per acre. To be etl'ective, each initial shut-in oil or gos royalty 
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must be paid on or before: (I) the expu.tion of the primary tum. (2) 60 days allu the Lessee ccascs to produce oil or ps from the leased premises, or (3) 60 days 
allu Leucc compleu. a drilling or reworldng opendon in accordance with the lease provisions; whichever~ Is luest. Sucb payment shall be made one-half (112) 
to the Commissioner of the Genen.l Land Office and one-half(l/2) to the owner ufthe soil. If the shut-in oil or ps royalty is paid. the lease shall be considered to be 
a producmg lease: and the payment shall exta~d the tum of the lease for a period clone year from the end of the primary tam. or from the fin! day of the month 
following the month in which production cased. and. a&r that. if no suitable production ' vllities or suitable nwUI tor the oil or gas exists, Lessee may extcnJ the 
lease for four more suucssive periods of one (I) year by paying the same amount each year 'on or before the expu.tion of each shut-in year. 

15. COMPENSATORY ROYALTIES. I( during the period the lease is kept in efl'c:ct by payment of the shut-in oil or &as royalty, oil or gas is sold and 
delivered in paying quantities from a welllocat.ed within one thousand ( 1,000) feet of the leased premises and completed In the same producing resuvoir, or In any 
case in which drainage is occ:urring. the right to continue to maintain the lease by paying tbc shut-in oU or gas royalty shall cease. but the lease shall remain effective 
for the remainder of the year tor which the royalty bas been paid. The Lessee may maintain the lease for four more sucecs.sive years by Lessee paying compensatory 
royalty at the royalty rate provided In the lease oftbc maricet value of production from the well c:ausint the drainage or which Is completed in the same producing 
reservoir and within one thousand (1,000) feet of the leased premises. 'The compensatory royalty is to be paid monthly, onc-half(l/2) to the Commissioner of the 
General Land Office and one-half (l/2) to tbc owner oftbc soil, begiMlng on or before the last day of the month following the month In which the oil or gas Is 
produced from the well causing the dtllnage or that is completed in the same producing reservoir and locat.ed within one thousand (1.000) feel of the leased premoses. 
If the compensatOry royalty paid in any 12-roonth period is in an amount less than the annual shut-In oU or gas royalty, Lessee shall pay an amount equal to the 
difference within thirty (30) days from the end of the 12-roontb period. Compensatory royalty paymenu which are DOl timely paid wiU accnK penalty and lnlercSl in 
accordance with Paragraph 9 of this lease. None of these provisions will rel ieve Lessee of the obligation of reasonable development nor the obligation to drill offset 
wells as provided in Texas NllUial R<sowccs Code 52.113; bowcvc:, at tbc detcnnlnation of the Commissioner, and wltb the Commissioners wrillCO approval, the 
payment of compensatOry royalties can satisfy the obligation to drill offset wells . 

16. RET AlNED ACREAGE. Notwithstanding any provision of this lease to the conll'al)l, after a well producing or capable of producing oil or gas has 
been completed on the leased premises, Lessee shall exerc:isc tbc diligence of a reasonably prudent OperatOr In drilling sucb additional well or wells as may be 
reasonably necessary for the propu development of the leased preruiscs and in nwtcllna tbc produc:ti;>n thtrcO!I. 

(A) VERTICAL. In the event this lease is in foree and efl'c:ct IWO (2) yc&/S after the expiration date of the primary or exta~ded term h shall then terminate 
as to all of the leased premises, EXCEPT (I) 40 acres swrounding each oil well capable of producing in paying quantities and 320 aaes sunoundlng each gas well 
capable oi producing in paying quantities (including a shuc-in uii or~ .. well u provnicd in ?aragraph I~ i~Crt<>l), or • "•il Upcl• which Lessee 1> lilen engaged in 
continuous drilling or reworking opendons, or (2) the number of acres included in a producing pooled unit pursuant to Texas NllUial Resources Code 52.151· 
52.153. or (3) such greater or lesser number of~ as may then be aiiOC&led for production purposes to a proration unit for each such producing well under the rules 
and regulations of the Railroad Commission of Texas, or any successor q ency, or other governmental authority having jurisdiction. I fat any time a&r the effective 
date of the panialtcnnination provisions hereof, the applicable field rules are changed or the well or wells located thereon are reclassified so that less aucage is 
therea&r allocated to said well or wells for production purposes, this le,asc: shall thereupon tenninate as to all aucage not thtrea&r allocat.ed to said well or wells for 
production purposes. Notwithstanding the tcrmination of this lease as to a portion of the lands covered hereby, Lessee sh:\11 nevertheless continue to have the right of 
ingress to and egress from the lands still subject to this lease for all purposes deJ(:rlbed In Paragraph I hereof, together with easemenlJ and rightJ-of-way for existing 
roads, existing pipelines and other exuting facilities on, over and across al l the lands describe~ In Paragraph I hereof ("the n:taincd lands•), for access to and from the 
retained lands and for the gathering or transportation of oil, gas and othe r ntinerals produced from the retained lands. 

(B) HORJZOI'-ITAL. In the event this lease u in for<:<: and effect two (2) years a&r the expiration date of the primary or eXtended tenn It shall further 
tcrminate as to all depths below I 00 lt"Cl below tbc total depth drilled (hereina&r •deeper depths") In each well located on aacagc retained in Paragraph 16 (A) 
above. unless on or before two (2) years after the primary or extended tenn Lessee pays an amount equal to one-half(l/2) of the bonus originally paid as 
consideration for this lease (as specified on pqe I hereof) . If such amount is paid, this lease shal l be In foree and effect as to such deeper depths. and said 
tennination shall be delayed for an additional period of two (2) years and so long thcrea&r as oil or gas is produced in paying quantities from such deeper depths 
covered by this lease. 

(C) IDENTIFlCA TION AND FlUNG. The surface acreage retained hereunder as to each well shall. as nearly as practical. be in the Conn of a square with 
the well located in the center thereof, or such other shape as may be approved by the Commissioner of the Gcnen.l Land Office. Within thirty (30) days after panial 
tenninatcon ofthu lease as provided herein. Lessee shall execute and record a release or releases containing a satisfactOry legal deJ(:riptlon oftbc aacage and/or 
depths not retained hcreundc.r. 1l\c recorded release. or a certified copy of same. shall be filed In the General Land Office, accompanied by the filing fee prescribed 
by the General Land Office rules In effect on the~ the release is filed!. If Lessee fails or refuses to execute and record such release: or releases within ninety (90) 
days all<r being requested to do so by the General Land Office, then the Commissi'!ncr at his sole discretion may designate by wriacn Instrument the acreqe and/or 
depths to be released hereunder and record such Instrument at lessee's expense In the county or counties whuc the lease is locat.ed and In the official n:cords of the 
General Land Office and such designation shall be binding upon Lessee for all pw)IOJCS. 

17. OFFSET WEU.S. Neither the bonus. delay rentals. nor :royalties paid. or to be paid. under this lease shall rel ieve Lessee of his obligation to protect 
the ool and gas under the above-<!cscribed land from being drained. Lessee, sublessee, receiver or otbet agent in control oftbc leased premises shall drill as many 
wells as the facu may j ustify and shall use appropriate mans and drill to a depth ncecssary to prevent unrlue dtllnage of nil and gas from tl>e le...-.t prcrrlses. In 
addition. of oil and/or gas should be produced in commercial quantllles within 1,000 feel of the leased premises, or In any case whuc the leased premises is being 
drained by production of oil or gas. the Lessee. sublessee, receive: or other agent in control of the leased premises shall In good faith begin the drilling of a well or 
wells upon the leased premises within 100 days after the draining well o r wells or the well or wells completed within 1,000 feet of the leased premises stan producn.g 
in commercial quantities and shall prosecute such drilling with diligence. Failure to satisfy the sl&WlOry ofl'sel obligation may subjc:ct this lease and the owner of the 
soil's qency righlJ to forfeiture. Only upon the detennination of the Commissionu of the General Land Office and with hu wriacn approval may the payment of 
compensatoty royalty under applicable statuto!)' par&mctel$ satisfy the obligation ((' drill an offset well or wells required under this paragnph. 

18. FORCE MAJEURE. U: after a good faith effort. Lessee is prevented from complying with any express or implied covenant of this I case, from 
conducting drilling operations on the leased premises, or from producln11 oU or gas from the leased premises by reason of war, rebellion. riOts. suilccs. acu of God, or 
any valid order, rule or regulation of government authority, then while so prevented. Lessee's obligation to comply with such covenant shall be suspended and Lcssc.. 
shall not be liable for damages for failure to comply with such covcnanlJ; addillonaily, this lease shall be extended while Lessee is prevented. by any such cause, 
from conducting drilling and reworking opuatioiU or from producing oil or gas from the leased premises. However, nolhlng in this paragraph shall suspend the 
payment of delay rentals in order to maintain this lease In effect during the primary term In the absence or sucb drilling or rcworlcing operations or production of oil 
or gas. 
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19. WARRANTY CLAUSE. ll>e owner of !be soU wornnts and acrccs 10 defend tltle 10 the leased premises. If !be own« of !be soli defaults in 
payments owed on the leased premises, then Lessee may redeem the ri&hts of !be owner of !be soil In !be leased prcmlst.s by paying any monaage. W<es or oilier liens 
on !be leased prcmbcs. If Lessee makes payments on behalf of !be owner of !be soU under this p"""""'h, Lessee may reoover the oott of these payments from !be 
rental and .royalties due the owner of !be soU. 

20. (A) PROPORTIONATE REOUcnON CLAUSE. If !be owner of the soil owns less than !be entlre undivided sun- eswc In !be above 
described land, whether or not Lessee's lntaeSt Is specified herein, then the royalties and rental herein provided 10 be paid 10 the owner of the soli shall be paid 10 hom 
In the proponlon which his Interest bears 10 the entire undivided surface cstaU and the royalties and rental herein provided 10 be paid 10 the Commissioner of !be 
General Land Office of the State ofTexas shall be likewise proportionai.Ciy reduced. However, before Lessee adjusts the royalty or rental due 10 the Commissioner or 
the General Land Office. Lessee or hls authoriz.cd rcprcscnwlve must sub.mlt 10 the Commissioner of the General Land Office a written swcment which explains the 
discrepancy between the lntaeSt purponeclly leased under this lease and the acruaJ Interest owned by !be owner of !be soli. ll>e Commissioner of the General Land 
Office shall be paid the value of !be whole production allocableiO any undivided Interest not covered by a lease. less !be proportlonau: development and producuon 
cost allocable 10 such undivided Interest. However, in no event shall !be Commissioner of !be General Land Office receive as a royalty on !be aross production 
allocable 10 !be undivided intucst not leased an amount less than !be value ofone-slxlunth (1/16) ofsuch gross productlon. 

(B) REOUcnON OF PAYMENTS. It durin& the primary tum. a portion of the land oovercd by this lease Is included within !be boundanes 
of a pooled unit that has been approved by the School Land Board and the owner of the soil In accordance with Nlllllral R.csoun:cs Code Sections 52.UI·52. 1S-4. or 
If, at any time after the expiration of !be primary term or the exu:nded tum. this lease oovert a lesser number of -=s than !be total amount described !Krein, 
payments that arc made on a per acn: basis hereunder shall be reduced aooordlnc 10 the number of acn:s pooled. released. surrendered. or olbetwise severed. so that 
payments determined on a per acn: basis under !be terms of this lease during the primary term shall be calculai.Cd based upon !be number of -=s outside the 
boundaries of a pooled uniL or. If after the cxpiratlon of the primary u:rm. the number of acres acrually retained and oovercd by this lease. 

21 . USE OF WATER. Lessee shall have the ri&ht 10 usc water produced on said land necessary for opetlliOIU under this le1>e except Water from wells or 
tanks or the owner or !be soil: provided. however, Lessee shall not usc potable Wai.Cr or water suitable for llvcstocl< or irri&ation purposes for Wai.Crllood operations 
without !be prior oonscnt of !be owner of the soil. 

22. AUll!ORIZED DAMAGES. lessee shall pay !be owner of !be soli for damues caused by lu opcrationJ 10 all personal propcny, Improvements, 
livestoclc and ernps on said land. 

23. PIPEUNE DEPTii. When requested by the owner of the soil, Lessee shall bury iu pipelines below plow depth. 

.!4. WELL LOCATION UMJT. No well shall be drilled nearer than rwo hundred (200) feet 10 any house or bam now on said pn:mbcs without the 
written consent of the owner of the soil . 

25. POLLUTION. In develop in& this area. Lessee shall usc the hie/lest dearce of care and all proper safecuards 10 prevent pollution. Without limiting the 
forecolnc, pollution of coastal wetlands, natunJ Wai.CrWiys. rivert and lmpowodcd Wai.Ct shall be pm-enu:d by !be usc of containment facilities sufficlen110 prevent 
spillage, seepage or cround Wai.Ct oontaminatlon. In !be event of pollution. Lessee shall usc alltneans at Its disposal 10 recapture all escaped hydrocatt>ons or olber 
pollutant and shall be responsible for all damage 10 public and privai.C properties. Lessee shall build and maintain fcnoes around its slush, sump, and drainage pots 
and tank baa.ries so as 10 protect llvcstocl< against IOSJ. damage or Injury; and upon oompletlon or abandonment of any well or welts, l.asee shall fill and level all 
slush pits and cellars and completely clean up !be drill in& sit< of all Nbblsh thereon. Lessee shall, while oonduetln& opctlliOIU on the leased prcmbcs, keep said 
premises free of all Nbbish, cans. boalcs, paper cups or cart>age, and upon completion of opctllloru shall restore the surface of the land 10 as ncar Its oriclnaJ 
condition and ooniOUrtas Is practlcablc. Tanks and equipment will be kepc palnu:d and presentable. 

26. R.EMOV AL OF EQUIPMENT. Subject 10 limitations In this paragnph. Lessee shall have !be ri&ht 10 remove machinery and fiXtures placed by 
Lessee on the leased premises, includins the ri&ht 10 draw and remove cas inc. within one hundn:d twenty (120) days allcr the expitlllon or the u:rmlnatlon of thiS 
lease unless the owner of the soil aranu Lessee an extension ofthls 120-day period. However, Lessee may not remove casinc from any well capable ofprodueonc oil 
and gas in paying quantities. Additionally, Lessee may not draw and remowe cas in& until after thiny (30) days wria.n notice 10 the Commissioner of the General 
Land Office and to the owner of the soil. The owner of the soil shall become the owner of any machinery, fixtures, or casin& which arc not tlmely removed by Lessee 
under the terms of this p~h. 

27. (A) ASSIGNMEJ'on'S. Under the conditions contained In this patqnph""d P~ 29 of this lease, !be ri&)lu and cswcs of either pany 10 this 
lease onay be asslg.~ed. lr. ·~:.o:: er In pa."1, and !1:: provisions ofthls lease shall ext.cnd 10 and be bindin& upon !heir hcln, devisees, lecaJ rcprcscntallves, sueccSSOrt 
:lnd &>SI&IIJ. However, a change or division in ownership of the land. n:nt.als, or royalties will not enlarge the obligations of lessee, diminish the n&)lts, pnvilcacs 
and estates of lessee, impair the ef!'ectlvcness of any payment made by Lessee or Impair the ef!'caivencss of any act performed by Lessee. And no chan&• or 
division In ownerthip of !be land. rentals. or royalties shall bind Lessee for any purpose until thiny (30) days after !be owner of !be soil (or his !Kin. devisees, legal 
n:prcscnwives or assicns) furnishes the lessee with salisfaaol)' written evidence of the change In ownership, includin& the ori&inaJ rcoordcd munimenu of title (or a 
cenlfied copy of such originaii when !be ownership chanaed beCIU>C of a conveyance. A 10:&1 or partial assipment ofthls lease shall, 10 !be a.tcnt of the interest 
assigned, rclieve and discharge Lessee of all subsequent obligations under this lease. lfthls !easels asslaned In Its entirety as10 only part of the acn:age, the ri&ht and 
option to pay n:ntals shall be apportioned as between the several ownert ratably, according to !be area of cech, and failure by one or more of them 10 pay his share of 
lhe n:ntil shall not a/feet this lease on the part of the land upon which pro raiAI rentals arc timely paid or tendered: however, If the assl1110f or assignee docs not file a 
ccnlfied copy of such assignment in the General Land Office before the next rental paylna date, !be entire lease shall u:rminai.C for failure 10 pay the entire rental due 
under P"""""'h 3. Every assianee shall succeed 10 all ri&hu and be subject 10 all obliaations. liabilities, and penalties owed 10 !be Swc by the oriainaJ lessee or any 
pnor assocncc of !be lease, includin& any liabilities 10 !be Swc for unpaid royalties. 

(B) ASSIGNMENT UMITATION. Notwithstanding any provision In PlfiiJ"&Ph 27(a),lflbe owner of !be soU -.quires thu lease In whole or In pan by 
assognment without the prior writt.en approval of !be Commissioner of !be General land Office, this lease Is void as of !be tlmc of assignment and !be agency power 
of !be owner may be forfe ited by !be Commisslon<:r. An assignment will be lreai.Cd as I fit were made 10 !be owner of !be soil if the assoanee is: 

YOL. 

( I) a nominee of !be owner of !be soU; 
(2) a corporation or subsidiary In which !be owner of the soUls a principal stocltholder or Is an employee of such a oolj)Otlllion or subsodiary; 
(3) a partnerthip In which the owner of the soUls a partner or Is an employee of such a partner$hip; 
(4) a principal S10Cldtolder or employee of the oorpotlllon which is the owner of !be soil: 
(S) a partner or employee ln a partnership which Is the owner of the soil; 
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(6) a fiduciary for the owner of the soU; including but not limiled to a parc!ian, INSI.CC, e><UUID(, adminislnlor, rccctvcr, or c:onscrva10r for the 
owner of the soU; or 
(7) a family manbcrofthe owner of the soU or relaled to the owner of the soU by marriaac. blood. or adoption. 

28. R.El..EASES. Under the cooditions contalned in this paB&nph an<! Parqraph 29, Lascc may 01 any time cxc:c:we and deliver to the owner of the '"'" 
and plauofrccord a rel<AK or relc:asd covering any portion or ponlons of the l<OKd prc"!!i..S. and thereby sun<ndcrthis leaK as to such portion or poruons. lolld be 
relieved of all subsequent obllgalloos as to acreage swrcndcrc4. lf any part of this leaK Is properly surt'CDdcred, the delay rental due under this leaK shall be reduced 
by the proportion thai the SWT<IIdered acreage beats to the acreage whlch was covered by Ibis leaK imrnedialely prior to such surrender; however, such release will 
not relieve Lessee of any liabilities which may have acaucd under this lease prior to the surrender of such acreage. 

29. FlUNG OF ASSIGNMENTS AND R.El..EASES. If al l or any pan of this leaK Is usianed or released. such assianmc:nt or rei UK must be recorded in 
the county where the land Is sltuaUd, and the recorded insuumen~ or a copy of the recorded insuument certi6ed by the County Clerk of the county In which the 
lnsuument is recorded. must be filed in the General Land Office within 90 days of the last execution dal.c accompaltied by lite presaibed filing fee. If any such 
assignment is not so filed, the ri&hts acqu!Rd under this lease shall be subject to forfeiture 01 the optlon of the Commissioner of the General Land Office. 

30. DISCLOSURE CLAUSE. All provisions perwninaa> the leaK of the above-described land have been included in this insuumen~ anc:ludina the 
stau:mcnt of the true considua1ion to be pald for the exccution of this lease and the righu and duties of the parties. 1\zJy collalcraJ qrum<nts concerning the 
development of oil and gas from the l<OKd promises which are 1101 contained in this lease render this leaK invalid. 

31. FIDUCIARY DUTY. The owner of the soU owes lite Stat< a fiduciary dUty and mUSI fully disclose any facu affectin& the Stain interest in the IUKd 
premlSCS. When the intucsu of the owner of the soil conll ia with those of the Swc., the owner of the soU is obll&aled to put the Stat<'s interests befO<C his personal 
interests 

32. FORFEITURE. If l.csscc shall fall or re!Usc: to make the payment of any sum within thirty days allu It becomes due, or if Lascc or an authorucd 
fl&cnt should lcnowingly make any false retwn or false report concerning production or drilling. or ifl.ascc shall fail or re!Usc: to drill any offset well c.. wells in goo.! 
faith as required by law and the Nics and re&U]alions adopled by the Commissioner of the General Land Office, or ifl.ascc should fall to file reports in the manner 
requtred by law or fall to comply with Nics and reculalions promul&aled by the General Land Office, the School Land Board. or the Railroad Commtssoon. or if 
Lessee should re!Usc: the proper authority acccuto the rcoords pcruinina to opcralions. or ifl.ascc or an autboriud fiiCDt should lcnowinaJy fail or re!Usc: to c•ve 
corrce1 miormauon to the proper au1noruy, or lcnowmcly fail or reNs< to fwmsh the IJcncraJ Land Olfice a correct 101 of any well or if Lascc shalllcnowin&ly 
viola~< any of the malerial provisions of this lease, or if this leaK is assigned and the assignment is not filed in the General Land Office as requtred by law, the nchts 
acqutrcd under this lease shall be subject to forfeiture by the Commissioner, and he shall fOrfeit same when sWllcicnUy Informed of the facts which authoruc o 
forfeiture. and when forfeited the area shall "'ain be subject to leaK Wider the t.crmS of the Rtlinquishmcnt ACL However, nothing herein shall be construed as 
waivina the automatic tcrmlnalion of this leaK by opcBilon oflaw or by reason ofany special limiwlon arisin& hereunder. ForfciiWCS may be set aside and thi• 
lease and all ri&hts thereunder reinswed before the ri&hts of aroother Intervene upon satisfactory evidence to the Commissioner of the General Land Office of future 
compliance with the provisions of the law and of this lease and the Nics and resulalions thai moy be adopted relative hereto. 

33. LIEN. In accordance with Texas Na!Ural Rtsources Code S2.136. the Stat< stall h•ve a flnt lien upon all oil and cas produced from the area covered 
by this leaK to secure payment of all unpald royalty and other swrs ofmon:y thai may beconu: due under this lease. Dy acceptance of litis lease, Lascc gronts the 
State, in addition to the lien provided by Texas Na1uraJ Rtsourccs ~e S2. 136 and any other applicable swutory lien. an express contnctual lien on and sccunty 
Interest In alii<AKd minerals in and cxuacled from the IUKd premises, all proceeds which may aceruc to Lascc from the sale of such IUKd minerals. whether such 
proceeds are held by Lascc or by a t'lird party, and all fucwrcs on and improvements to the I<OKd premises used in conncctlon with the production or process in& of 
such leased minerals In order to sccwe the payment of all royaltlcs or other amounts due or to become due under this leaK and to sccun: payment of any dama&cs or 
loss thai Lessor may sutTer by reason ofl.ascc's breach of any coveiWlt or condition of this lase, whether express or implied. This lien and sccunty interest may be 
foreclosed wnh or wnhout eowt procecdinp in the marmcr provided in the TIUe I. Chapter 9 of the Texas Business and Cornmcn:c Code. Lascc fiii'<U thai the 
Comm•ss•oncr may requtrc Lascc to ex= and record such UISII'IIIII<nts as may be reasonably necessary to ldcnowled&e. aaach or perfect this lien. l.<:ss« hereby 
represents thai there arc no proor or superior liens arismg from and relaltn&to Lessee's actJvitics upon the above-described property or from Lascc's a<qUlSttlon of 
thiS lease Should the Commissioner 01 any umc detenninc thai thiS n:prescnwoon is not true, then the Commissioner may declare this lease fOrfeited as provtdcd 
herein 

34 POOLING. Lessee is hereby gronted the n&ht to pool or unitiu the royalty interest of the owner of the sool under this leaK with any other leasehold 
or mmeral interest for the explorauon, development and production of oil or aas or either of them upon the same tenns as shall be approved by the School Land 
Board and the Commissioner of the General Land Office for the poolln& or unitWnP of the mtcrcst of the Stat< under this leaK pursuant to Texas Na!Ural Resources 
Code S2.1S 1-S2.1S3. The owner of the soil agrees thai the inclusion of this provision in this lease satisfies the exec:uUon requirement< staled in T•.xas Nanni 
Resources Code S2.1 S2. 

3S. INDEMNITY. Lascc hereby relc:asd and discharccs the Stat< of Texas aEd the owner of the so1l, thetr offiCer$, employees, partners. aaents, 
contnetors, subcontnctors. aucsts. invitees, and their respcctlve suc:c:c.ssors and assips. of and from all and any actions and causes of action of every natw<, or other 
harm, tneludtng envoronmental harm. for which recovery of damaccs is souch~ lneludin&. bu• not limited to, all losses L•d cxp<ns.s which = c:.used by the 
acttv1Ucs of Lascc. 1ts otllcers, employees, and aacnts ansinc out of, incidental to, or resulting from, the opcBilons of or for Lascc on the I<AKd premlSCS 
hereunder, or thot may ansc out of or be occasioned by Lascc's breach of any of the terms or provisions of litis A&recmcn~ or by any other ncaJI&ent or strictly liable 
act or omiss1on of Lessee. Further, Lascc hereby agrees to be liable for. exonerale, indemnify, defend and hold harmless the Stat< ofTcxas and the owner of the sou, 
their officers. employees and aacnts. their suc:ccssors or ass1pts, aaainst any and all claims, liabilities, losses, daml&cs. actions, personal injury (intludin& dcalh), 
cosu and expenses. or other harm for which recovery of dama&cs is souch~ under 1..11y dtcory includin&to~ contnct. or stria liability, includina anomcys ' fees and . 
other legal expenses. including those rela1ed to environmental hu.ards, on the leased premises or in any way rela~ed to Lessee's failure to comply with any and all 
envtronmental laws: those arising from or in any way relaled to Lascc's openllons or any ~ti-er of Lessee's activities on the leased premises; those aruin& from 
Lessee's usc of the surfau of the I<AKd premises; and those thai may arise out of or be occasioned by Lascc's breach of any of the t.crmS or provisions of this 
A&recmcnt or any other act or omwlon of Lessee, its d!Raors, officers. employees, partners, fl&<nts. contract.ors. subcontractors, &UCSU. invitees, and their respcctJ• e 
successors and ass ips. Each assianee of this Agrccmcn~ or an interest therein. acrccs to be liable for, cxoncntc, mdcmnify. defend and hold harmless the Stat< of 
Texas and the owner of the soil, their officers, employees, and aacnts in the same manner provided above in c:onnccuon Wllh the actlvitlcs ofl.<:ss«. lts otfiCCtS, 
employees, and fll<nts as described above. EXCEPT AS OTHERWISE EXPR£SSL Y U:MJTED HDU:IN, ALL OF 1li£ JNDE.>,fNITY OBUGA TIONS 
ANDIOR L1ABIUTI£S ASSUMED UNDER THE TERMS OF TillS AGREEMENT S HALL BE wrrnour U:lltiTS AND WTrnOur RECARD TO 
THE CAUSE OR CAUSES TIIEJU:OF (EXCLUDING PR£-EXlSTING CONDmONS). STRICT LIABIUTY, OR TIU: NEGU GENCE OF ANY PARTY 
OR PARTIES (INCLUDING 1li£ NEGUG£NCE OF THE INDEMNIFrED PARTY). WH£111ER SUCH NEGUG£NCE BE SOLE. JOINT, 
CONCURRENT, ACTIVE. OR PASSIVE. 
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36. ENVIRONMENTAL HAZARDS. Lcsscc shall usc lbc hiJhcs! decree of care and all reasonable uf<JUAlds 10 p=t contaminalioo or polluuon of 
any envuonmcntal medium. lncludin& soil. sutfoce Wll<tS, croundwa~U, sediments. and sutfacc or subsutfaoe S11'&l&. ambient air or any olhct cnvlronmcnw medium 
on. on. or under, tbc leased premises. by any wutc. pollutan~ or contamlnanL Lcsscc shall not brin& or permit 10 remain on tbc leased pre.miscs any asbcsiOs 
CO>r.tiJnon& oi)&ICnals. explosives, toxic mat.crlals, or substances recuJatcd as ba=$ous W1IStCS, hl:urdous mal<rlab. hl:urdous substances (as tbc tum "Haunlous 
Substance" is deftncd in the Comprehensive Environmental Response, Compcnsalion and Ulbility Act (CERCLA). 42 U.S.C. Sections 9601, et seq.). or IOXIC 

substances under any federal, swc. or local law or reJU.latlon ("Haunlous MateriaiJ"). except ordinary prodiiCIS commonly used In coMCction with oil and &as 
cxplorasion and development opcntions and 110r<d in the UJual manner and quantities. LESSEE'S VIOLATION OF mE FOREGOING PROHIBmON 
SHALL CONSTITUTE A MAT£RIAL BREAOJ AND DEFAULT HEREUNDER AND LESSEE SHALL INDEMNIFY, HOLD HARMLESS AND 
DEFEND TilE STATE OF TEXAS AND TilE OWNER OF TilE SOIL FROM AND AGAINST ANY CLAIMS. DAMAGES. JUDGMENTS. PENAL TIES. 
LIABILmES. AND COSTS (INCLUDING REASONA.BLE ATTORNEYS' FEES AND COURT COSTS) CAUSED BY OR ARISING OUT OF (I) A 
VIOLATION OF TilE FOREGOING PROH1BmON OR (11) Tll£ PRESENCE, REL£ASE. OR DISPOSAL OF ANY HAZ.A.RJ)()US MATERIALS ON. 
UNDER. OR ABOUT TilE LEASED PREMISES DURING LESSEE'S OCCUPANCY OR COl'n'ROL OF TilE LEASED PR£MISES. LESSEE SHALL 
CL£AJII UP, REMOVE, REMEDY AND REPAlR ANY SOIL OR GROUND WATER CONTAMINATION AND DAMAGE CAUSED BY TilE 
PRESENC.E OR REL£ASE OF ANY liAZ.ARDOUS MATERIALS IN, ON, UNDER. OR ABOUT TilE L£ASED PREMISES DURING LESSEE'S 
OCCUPANCY OF TilE LEASED PREMISES IN CONFORMANCE WITH TilE REQliiREMENTS OF A.PPUCA.BLE LAW. TmS 
INDEMNIFlCA TION AND ASSUMPTION StiALL APPLY, BUT IS NOT Ullf1TED TO, UA.BILITY FOR RESPONSE ACTIONS UNDERTAKEN 
PURSUANT TO CERCLA OR ANY OTliER ENVIRONMENTAL LAW OR REGULATION. LESSEE SHA.LL lllfMEDIA TELY GIVE THE STATE OF 
TEXAS AND THE OWNER OF THE SOIL WRITTEN NOTICE OF ANY BREAOI OR SUSPECTED BREAOI OF rnJS PARAGRAPH, UPON 
LEARNING OF TilE PRESENCE OF ANY HAZARDOUS MATERIALS, OR UPON RECEIVING A NOTICE FROM ANY GOVERNI\fEI\TAL 
AGENCY PERTAINING TO HAZARDOUS MATERIALS WH]Of MAY AFFECT TH£ LEASED PREMISES. TilE OBLIGATIONS OF LESSEE 
HEREUNDER SHALL SURVJVE TiiE EXPIRATION OR EARUER TERMINATION. FOR ANY REASON. OF THIS AGREEMENT • 

37. A.PPUCABLE LAW. This lease is luucd under the provisions of Texas Narunl llcsowus Code $2.171 throu&h 52.190, commonly known as the 
Relinquishment Act. and other applicable swutu and amendments thereto, and lf any provl.s lon In thl.s lease does not conform 10 these swuteS, the swutu will 
prevail over any nonconformin& lease provisions. 

38. EX.tiCU1JUN. Thl.s oil and cas lease mUJt be slcned and ac:lcnowledged by the Lessee before itls filed of record in the county records and In the 
General Land Office of the Stat< ofTexas. Once the fllinc requirements found In Paragraph 39 ofthlslease have been satisfied, the effective date ofthl.s lease shall 
be the date found on Page I . 

J9. LEASE FILING. Pursuant to Chapter9 of the Texas BUJlncss and Commerce Code, this lease mUJt be filed of record In the office of the County 
Cieri< in any county in which all or any part of the leased premtsc. l.s located. and certified copies thereof must be filed ln the General Land Office. This lease is not 
elf•ctive until a certified copy ofthl.s lease (which l.s made and cenlfied by the County Cieri< &om hl.s records) Is filed In the General Land Office in accordance woth 
Texas Natural Resources Code 52.113. Additionally, this lease shall not be bind in& upon the Stat< unless it recitu the ICI\Jal and true conslder.tion paid or promoscd 
for execution of this lease. The bonUJ due the State and the prescribed fllin& fcc shall accompany such certified copy 10 the General Land Office. 
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STATEOF __ ~T~E~XA~S~----------- (CORPORATION ACKNOWLEDGMENll 

COumY OF mDI.AND 

DEFORE ME.lhc undenigncd wthority, on lhls day penonally appean:\J~I~~;,!,C:!!h!.!!a!!;e'-:!lo......!:P...:·~J~o:.!:b~e;__ __________________ _ 

I 'own to me: to be the person whose name is subscriU!o;d to the forcaoin& i.nsuume.nt. as. __ _:VI(.iJ..JCt:.JPO!_JP~r[JPt:;S::;.1J..Jdweo:.JDLl.tL-_______________ ,of 

Platinum Exploration Inc . ando<knowlc:d&c:diOmclllllhccxec:ulc4thesamc 
for lhe pWJ>OSeS and c:onsidcnllon thucin cxpruscd. In the cxpacity Staled. and as the ICI and dcc:d ofsald eorporalioa. 

Given under my hand and seal of office: lhls the--.bJ:h__clay of ____ _..t~.IU.----.,...--~~/ ~ 

® 
JOHNTECHOLS ~ 

MY COt.MSSION EXPIRES Nowy Public in and for -----------------
DECEMBER 5. 2001 

STATE OF ______ ~~~§:==~~:=~~~--~ (CORPORA 110N ACKNOWLEDGMENll 

COumYOF ________________ __ 

BEFORE ME,lhc undersigned authority, on lhls day penonally appeared ______________________________________ _ 

known to me to be lhc person whose- name: is subscribed to the forcaoina iruU'UmcnL. as _________________________________ cof 

::--:--------:----:-----:----------:-:--:-----,,-----:---:----cc-----:-:--,..-,:--:-:-'and o<knowlc:dac:d 10 me IIIII he cxeeulc:d the same: 
for the pWJ>OSeS and cons•clcB~Jon lhe~m cxpruscd. in the capacity staled. and as the ICIIlld clccd of sold c:orpoB!Ion. 

G•ven unclcr my hand and seal of office lhls the~day of __________________ J 19 ___ . 

Nowy Public In and for-----------------

STATE OF ____ _,:.T.:.:E::.:XA=£ __________ ___ (INDMOUAI. ACKNOWLEDGMENll 

COUNTY OF___;/,,_()Ao.M.;t:o::::~<k)~-------
Before me. lhe undeniJne~ authority, on lhls day personally appean:do _ _:.:..T.:.. _::::C:.:h.:::a~r:::l.:::e:::s_::::L.:::o'::.•~r.:_" ____________________ _ 

known 10 me 10 be lhe pe.rsons whose names an: subscribed 10 the fo~&oin& lnstrurncn~ and o<knowledced 10 me IIIII \hey execul<d the same for the pWJ>OSeS 11nd 
COOJidcra.tion therein expressed . 

J.t.~!IS i{EEL 
r:ctuy ?u~:J:. ~t:t;, ol Trus 

r;, Cc::tm;s.:o.:~ Uplre> 6-1~98 (INDIVIDUAL ACKNOWLEDVMENll STATE OF ____ ~~~-------{}~:.6-g; 

COumYOF __ ~~~~~--~~~~~~~~~~~umnc~ 
Before mc. lhe undeniJned authoricy. on lhls day penonally appearcd~ck C ._!:owry • Jr..:.. ___ __ -··- ____ • 

known 10 me tO be lhe persons whose names arc subscribed tO lhe ro~&.oin& insuumen~ and o<knowled&ed 10 me lha!lhcy exceul<d the same for lhe purpo>es 11nd 
consideration lhcrcin c.xprc.sscd. 

Given under my hand and seal of office lhls the __ ~..J'""--------' 

No. - 1359 
FILED 

AT //.'00 O'CL'?} . M 
ON~c:21.DAYOF ~'./ 
19...:t.!. 

I hereby certify that thla lnatrument waa FILED on the date and at the 
time atamped he,.on by me and waa duly RECORDED In the Recorda of 
Ward County, Texaa, In the Volume end Page u noted hereon by me. 

a /kPIVe~~-W.a.... _ . ~atd County. T~tyx!;•ll< r 
By Cf~ Patricia Oyerbides Deputy 
RECORDED April _____...:._!! · 00 AM 
________ JDne:..e:.<d..__RECOROS, Volume 668 Page 380-387 

FI LED FOR RECORD ON THE_8 _ _ DAY OF __ ~M~a::.;Y~__:A . D. 19~AT ll :00 O ' CLOCK_A_M . 

DULY RECORDED THIS THE 11 

INSTRUMENT NO.__;l;...;4;.:;5..=2 __ _ 

DAY OF ___ Ma~Y~__:A.D. 19~AT 8 : 00 O'CLOCK A M. 
PAT V. FINLEY, COUNTY CLERK 

WARD COUNTY, TEXAS 

BY~~~ J~cGrew, Deputy 

VOL. 6 ~) 8 PAGE 

A CERTIFIED WJV: PG~Of ~ 
CERTIFIED TRUE AND CORRECT COPY CERTIFICATE 
STATE OF TEXAS 
COUNTY OF WARD 

, aT eEAR$ nil! SIW.. OF Tl« OCUfTY a..~~'( ......,rm 

~ P\H'l.f H< ATT!ST <?' ~ ) ;).._ .. ~ ~ 
fAT V FMEf · CCUfT'Y ~ 

By 

The above and foregoing is a full, true and correct photograpl';c copy of the 
ongtnal record n(!N In m1lawfu! custody and posseSSion. as the same is 
II led/recorded in the Ve ed records of my offiCe, found in 

VOL. 668 PAGE 518 , NO. _.::.1....:.4 ::<..:52=----· 

1 hereby certify on ...:5:..-_1::...::.2_- .::..9..=8 ____ _ __ 

PAT V. FINLEY, COUNTY CLERK 
WARD COUNTY, TEXAS J 
BY ~~~~ DEPUTY 

~dy l1cGrew 
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Texas General 
Land Office 

David Dewhurst 
Commissioner 

Stephen F. Aust1n Bu1lding 

1700 North 
Congress Avenue 

Austin, Texas 
78701-1495 

512-463-5001 

May 12, 1999 

Attn: John T. Echols 
Platinwn Exploration, Inc. 
550 W. Texas Ave. Suite 200 
Mid land, Texas 79701 

Re: RELINQUISHMENT ACT LEASE No. M-1 00267 
J. Charles & Jack C. Lowry, Jr. , Lessor, 
80.0 acres out ofSE/8 of Sec. 4, Blk. I . W&NW RY. CO. Survey 
Ward County, Texas 

Dear Mr. Echols : 

The cettified copy of the Relinquishment Act lease covering the above 
referenced tract has been approved and filed in our records under mineral fi le 
nwnber M-1 00267. Please refer to this nwnber in all future correspondence 
concerning the lease. 

Your remittance of$8,125.00 has been applied as the state's por6on of the 
bonus, the processing fee and the fi ling fee. Please let me know if you should 
have any questions. 

~j~~J 
Drew Reid 
Minerals Leasing 
Energy Resources 
(512) 475-1534 

MS/DR 





/ 

PLATINUM EXPLORATION INC. 

Commissioner of the General Land 
Office of the State of Texas 
1700 North Congress Ave. 
Austin, TX 78701 

Re: Rental Payment 
SE/8 of Section 4 

550 W. TEXAS AVE.., SUITE 200 
MIDLAND, TX 79701 

Office (9 I 5) 687- I 664 Fax (9 15)687-2853 

March 15, 1999 

Block 1, W&NW RR. Co. Survey 
Ward County, Texas 

Platinum Exploration Inc., encloses herewith check in the amount of$40.00 made payable to 
Commissioner of the General Land Office of the State of Texas. 

Said check is payment of delay rentals due under that certain Oil and Gas Lease Agreement dated 
3/31/98, between The State of Texas, acting by and through its agent, J. Charles Lowry and Jack C. 
Lowry, Jr., and Platinum Petroleum Inc., as Lessee and covering the following described tract of land 
located in Ward County, Texas, to-wit: 

SE/8 of Section 4, Block 1, W&NW RR. Co. Survey, containing 40 acres, more or less. 

PLEASE SIGN IN THE SPACE PROVIDED BELOW AND RETURN THIS RENTAL RECEIPT 
TO MY ATTENTION TO THE ADDRESS LISTED ABOVE. 

Thank you. 

~~ p!o. ·h'c11u l11t ~~ oro.:h'M. 

J~hn T. Echols 
Land Manager 

Receipt is hereby acknowledged ofthe above amount and the same has been credited according to your 
instructions. 

Dated: - ------

Commissioner of the General Land Office 
of the State of Texas 

By: ______________________ _ 

Printed Name: ---------
Title: ------------

'"I."'c . 





RAL REVIEW SHEET 

Transaction# 2997 Goolll(jst: R. Widmayer 

Lowry, J. Charles and Jack C . Lowry, Jr. LBaso Data: 3/31 /98 ll: 0 
Platinum Petroleum, Inc. Acres: 80 

LIASE DESCRfTION t 
County 
WARD 

Baso fllo No Part Sec. Block Twp SlJ'vey 
~ 
1 
I 

124704 SE/8 4 00 W & N W RYCO 

TERMS DFFERm TERMS RECOMMENDED 

Prinary Term: 3 years Prinary T arm 

Booos/ Acre: $200.00 Bums/Aero $0.00 

Rental/ Aero: $1.00 Rental/ Aero $0.00 

Royalty: 1/4 Royalty 

Abst# 
1087 

COMPARISONS 

MF# Date Term Bonus/ A c. Rental/ A c. Royalty Distance 
Last 1.9388 

Commonts: 

Approved: _____ _ 

Tuesday, May 18, 1999 




