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I!! PRECIPITATION ,2! !!! ..-.CRI=-SI .... s 
u.s. banta rapidly increased their 

leading by nearly fiYe-fold in South 
Africa betw ... the fourth quarter of 1980 
an4 the third quarter of 1985. Boweyer. 
the increase w~ precloaiUautly ahort-teta 
lending with a aaturity of one year or 
less. One reason for this is that only 
three u.s. banks haye offices in South 
Africa. aad therefore auch of the 
interbank leading went on between the 
London offices of u.s. and South African 
beaks. 1'bis interbank lending aade up 

Wbere the money went in_South Africa: 
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roughly two-thirds of the total u.s. bank 
leading in South Africa as shown in Figure 
2. The short-tara nature of the lending 
eashled a quick retreat in the case of 
adverse econoaic or political events. 
'l'bis sbort-ta:r:a landing repr•ented 85% of 
all u.s. bank l.ending in South Africa in 
June 1985. (For the sources of all the 
c:quntt:y data :i.n this report.· see the notes 
at the end of the report.) 

Iu contrast. the percentage of 
lending which was short-tara for U.K. and 
Geraan banks was 57% and 31%. 

Which U.s. banks lent the money: 

1984 1985 

Figure 2. Lendinq by u.s. banks in South Africa. Lending by sector of the south African 
economy as well as by sector of u.s. banks. 



INTRODUCTION 

This report ••:i:aa• the foreip debt 
of the South African aeon~ at arourad the 
tiae of the Sept:aaber 1985 pri)claation 'by 
South Africa of the aoratoriwa on abort
term debt. Of the total. debt of $23.9 
billion., at least $18 'billion ia hel.d 'by 
over 180 baDka iu 25 col11ltties axound the
world. This distribution is sh01r11 in 
Fiaure 1 ou a country-by-country baais. -· 
This repott pro'Vides eatiaates for 
individual b8Dktl iu seven countries (U.S.., 
U.K.,. Federal Repob~ic of Geraany., 
Switzerland., l'rance., Belaiua. anc1 Caaada). 
In the reaaiuiua countries., the banks 
are listed without iDdividual estimates~ 
but with a total exposure for all the 
banks in that: country. Perhaps the aost 
interesting anc1 CODtroveraial estiu.te ia 
the report is that for the Ja~se baaks. 
Their exposure is betweea $2 aad $3 
billion,. dependina upon which of three 
estilu.t:ing procedures ia used. 

The r•aiDi.Da $6 billion of the South 
African debt largely consists of $3.8 
billion froa bonds. half of which are 
deutschemark bonds principally held by 
investors in Genaany and Switzerland. 

OTJIER 

16% 

28% 

$6.7 

Debt to the IJIF aaounta to $750 aillion. 
and the reaaining billioa aad a half of 
the debt is in suppliers• credits and 
official credits froe foreip goverDileJlts 
a1lll their instt:UIIelltalit:ies. 

About oae-fourth of the South African 
debt is knowa in specific teras., i.e. ·the 
borrowers., the specific aaounts. and to 
soae eJtt:ent., the lenders and. undenrrit:ers. 
This one-fourth ia aade up of bond issues 
and a saall nuaber of ayudieated loans 
that were "Publicly" reported. 'the list 
of bonds ia bi.ghly aec:;urate,. and the list 
of out:standiug syudicated loans is 
probably the aost extensive to date. The 
aaount:s of these bonds and loans are 
apportioaed to each of the managers and 
underwriters and are included with the 

·b&Dk exposure esti.aates i.a Chapters 3-5. 
While this "tudy identifying the lenders 
a1lll undenrriters is valuable. it may give 
a soaewhat Skewed picture because aany 
baaks in the u.s. and U.K. with larae 
outst:andings in South Africa are not 
represented in thea• bonds and 
aynd.ica tion.s. 

14% 

$3.3 

BANKS 

U.K. BANKS 

GERMAN BANKS 

Figure 1. Distribution of the foreign debt of the South African economy at about the third 
quarter of 1985. The dollar amounts are in billions and the total debt is $23.9 billion. 
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respectively. For the banks of the 
fifteen induatrialiced countries. which 
include the u.s •• the u.tt •• and Gemany 
and which are surveyed seai-annually by 
the Bank for International Settleaeuts 
(BIS). the percentaae of ahort-tera 
lending was still only 66%. These banks 
represent about 701 of the total South 
African debt end alaost all of the short
tent debt. Thus the U.S;. ballke by far had 
proportionally more short-tent lending. 
representing 301 of all the short-term 
lending of the banks. of these 15 
industrialized countries. Because of 
this. the liquidity of the South African 
economy was very sensitive to the 
decisions of u.s. banks regarding the 
roll-over of this debt. 

~ far back as the last quarter of 
1984. u.s. banks started to reduce their 
exposure as a result of the unrest that 
began in the SUDIIIIer of 1984 and continued 
into the fall. This process of reduction 
continued for almost a year. OD Augnst 1. 
1985. a report appeared i.n the newspapers 
(New York Times. 8/1/85) that Chase 
Manbattail.' the second largest u.s. lender. 
had ceased extending credit in South 
Africa. '-'his report precipitated • rapid 
withdrawal by other u.s. ballke during 
August of about $400 million. as can be 
estimated froa Figure 2. 

What were the other major 
international banks doing during August'l 
Figure 3 compares the drop in u.s. b&Dk 
lending during this period with the 
lending of banks frt:lll a laqer gtoup of 18 
industrialised countries plus offshore 
centers. which are surveyed by the BIS 
quarterly. A second comparison is made 
with the total for all banks and bank 
branches in the U.K. Almost all lendiag 
by u.s. banks is included in the BIS 
survey. and as much as one-third of the 
u.s. bank lending could have been booked 
in u.tt. offices ud included in this U.K. 
survey. Thus additional lending from 
banks in other countries lltlst: have offset: 
the U.S. bank withdrawals. Thia 
phen€11Denon was C<llldllent:ed upon 1:Jy a British 
hanker who said. "Whatever pressure 
American banks put on South Africa. the 
Japanese lumb take off ·- South Africa's 
a good investment for people who c::aa atend 
the political heat.• (lilev York Tiaea. 
8/1/85) ---

Pinally. oa September 1. 1985. as 
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Figure 3. Internationa1 bank lending in 
SOuth Africa during 1984 and 1985. Compar
ison of u.s. bank lending with lending of 
banks in 18 industrialized countries !n 
the BIS quarterly survey and with the lend· 
ing of bank offices in the U.K. Some of 
the U.K. lending represents lending by u.s. 
operations in London. 

these other foreign banks presuaably 
iruli.cate4 that they could no't continue to 
eounterbalace the U.S. bank withllrawals, 
South Africa unilaterally proclaiaed a 
aoratoriua 011 payaent of the principal of 
the shor't-tena debt. The aoratorium was 



initially t.:o last only until the end of 
1985 but was later extended through the 
first quarcer of 1986. This short-tara 
debt amoun:ed to about $11.3 billion of 
the $17.2 billion debt. held by banks in 
the 15 countries surveyed by the BIS at 
the end of June 1985. 

The crisis was also partially 
precipitated by unsound practices of at 
least two of South Afriea•s major banks. 
'I'he big South African banks had been 
borrowing heavily. as is implied by the 
larse Mount of u.s., interbank lencling. 
Charles Grant in Eurom.oney (12/85) &ives 
the following foreig1:1 currenc:y exposures 
for the South African banks: Standard 
Bank - $2.5 to $3 billion. Barclays 
National - $2 billion. and Nedbank - $1.6 
billion. 

Accordins to Burom.oney ~ Report 
(10/85). of the big five South African 
banks. Nedbank as a wholly-owned South 
African bank "vas freer, to expand 
overseas. in contrast to its hisser 
rivals. Barclays National Bank and 
Standard Bank of South Africa. whose 
British controlling parents took charge of 
their overseas operations. Nedbank has 
sorae 27% of its total liabilities owing to 
offshore creditors.• The Yinancial Mail 
(9/13/85) put the problem. this ~ 
"Nedbank. which has been borrowing short
term in New York at lower inter-bank 
rates. and turning these credits into 
long-term higher interest loans in South 
Africa. had been thought by U.S. banks to 
be traveling in ciangerous fil'lancial waters 
for some time.• The interbank borrowiqs 
were at about 9%. whlle long-tam domestic 
rates were in the mid to high teens. Tbe 
same issue of the Financial Mail also 
reported that so•e SO% of Nedbank's 
foreign borrowinga had been re-lent to the 
South African public sector and parastatal 
corporations. 

When the value of the rand dropped 
precipitously in August and the 4epayment 
of large amounts of short-term debt was 
demanded. the_ South African banks could 
not repay. 

AGRBEMSNT !2! PARTIAL PAYMENT 

Because of the pressure on banks. 
especially in the u.s.. and the U.K.. to 
cease lendins in South Africa. the banks 

did cot want to appear to be reschedulina 
the South African debt. Thus the Swiss 
banker. Yritz Leutwiler. was chosen as a 
mediator between the banks and South 
Africa to develop proposals on resolving· 
the debt crisis. 

Leutwiler presented proposals to a 
group· of bankers in London on October 20. 
The proposals were basically those favored 
by South Africa suggesting a revolving 
credit facility for the full aount of the 
short-term debt to continue into 1990. 
The banks rejected the proposals: a 
NOvember meeting vas cancelled because of 
lack of progress. and a February 20. 1986 
meeting vas set up for new proposals. 

On February 20th. Leutwiler proposed 
to the group of about 30 banks an exten
sion of the moratorium. for a year with 5% 
of the principal to be paid. The final 
•c~nsus" vas that the moratorium would 
be extended until the end of June 1987 
with 5% of the principal or about $500 
million beiDa paid by that date. However. 
rather than paying this amount in equal 
quarterly installments. a large portion of 
t.he payment would be made on 15 April 1986 
in the beginning of the agreeraent preiod. 
Indeed a payment of $430 ail.lion was taade 
on 15 April after the South African Reser
ve Bank swapped an undisclosed amount of 
gold for foreign currencies in late March 
(~inancial Tiaes. 29 March 1986). The 
reaaining small unpaid amount will be 
repaid by 30 June 1987. This schedule 
will be re-evaluated by a technical com:
mittee of the group in Septerabver 1986 and 
April 1987 on the basis of economic (and 
policical) progress. The technical com
mittee consists of Barclays. National 
Westminster. Standard Chartered. Credit 
Suisse. Union Bank of Switzerland. Swiss 
bank Corporation. Commerzbank. Deutsche 
Bank. Dresdaer Bank. Citibank. Manufac
tureres Hanover. and Morgan Guaranty. 
Other banks in tbe February 20th consul ta
tion included Chase Manhattan. Bankers 
Trust. Bank of Tokyo and Sumitomo. 



Chapter 2 

•PUBLICLY" REPORTED DEBT 

About one-fourth of tile total South 
African debt is. in scae seaae. llpublicly• 
reported with the naae of tile borrower. 
tbe emount borrowed. and sometimes the 
naaes of tile lenders or uude:rvriters. 
This portion of the debt cousists of about 
$3.8 billion iu bonds and another $2.0 
billion in syndicated loans. These will 
be describe4 and analyzed iu t:hia chapter. 
The •ounts are assiped to the individual 
leaders or unde:rvriters in tables in tile 
following chapters. While this analysis 
identifying the lenders is valuable. it 
aay give a skewed picture. because aany 
u.s •• U.K •• and Japanese banks with large 
outstanding& in South Africa are not 
represented in these bonds and 
syndications. 

The list of known S)'bCli.eated loans is 
given in Appenclix A. along with tbe 11ethod 
for estiaating the outstanding Ulo~nt of 
each loan at the tiae of the debt crisis. 
The total outstanding iu this survey is 
about $2.0 billion. which is a rather 
small fraction. leas than one-ei.ghth. of 
all bank lending to the South African 
economy. 

In this survey of fiYUdicated loans. 
one-half of the outstandings are to the 
Electricity Supply Coaaission (BSCOH). a 
governaent-owned corporatio~ ADother 
quarter is to the South Afriean goveraaent 
and other parastatal corporations. with 
tile remaining quarter in the private 
sector an.d larsely to South African bults 
and finance COIIlp811ies. 

In tams of the lenders. only abot.tt 
$1 billion can be assigned because no 
tombstones are available and only the 
manag•ent group or: lead manaser ia known. 
7hus only SO% of 'this syndicated borrcnring 
ean be assiped by len4er. figure 4 shows 
tbe distribution of the ll8.tionalities of 
the banks that p•rt:icipated ia these 
ayodieat:ions. ec.paring this distribution 
with the distribution -ong banks in the 
BIS seai-annual survey. the U.K •• Gex.an. 
and Swiss banks are overrepresented in 
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Swiss 
6% 

U.K. Bank! 
29\ 

Figure 4. Amount of syndicated lending 
booked by nationality of the banks par
ticipating in the $2 billion of publicly 
reported syndicated loans. 

this syndication survey. and the u.s. 
banks are about the saae. The caveat is 
that in teras of lenders. we are looking 
at ODl.y a little more than 5% of the total 
debt: to baaks. 

Bote that: some of the intern(ltional 
onlending by South African banks is seen 
because they represent: about one-eighth of 
the er•dit:ors. 

A bond. unlike a s.JUdicatecl loan. is 
a very liquid inst:ruaent because it can be 
bougllt: ancl solcl in an acti:ve secondary 
aarltet:. Tbus. the total -ount of a bond 
issue is usually higher and the tera is 
lonaer than those of a syndicated loan. 



Bonds are different £roD ~icated loaaa 
because. although partic:ipatina banks 
initially take a risk in underwritin& a 
bond issue. they eventually sell their 
quota to investors who aay be individuals. 
institutional investors (e.g. pension 
funds. insurance COIIlpanies). or governaent 
investors (e.a. central banks). 
Ultimately. therefore. it is the investors 
who hold the debt. not the banks. It is 
virtually impossible to trace the 
investors for ,a specific bond issue. 
especially if it is a Eurobond since these 
are generally bearer bonds and therefore 
the owner is not registered with the 
issuer. Participating banks are often 
from many different countries and do not 
necessarily sell their quota in their own 
country. In addition. there is a very 
ac::tive secondary market for Eurobonds. so 
they may chance hands over a period of 
years. Of special interest are the 
secondary maiket listings of deatschemaik 
bonds in a paper like tbe Bandelsblatt. 

For their part. participating banks 
are usually divided into three groups -
the managers. the underwriters. and the 
sellers. As seen from the tombstone in 
Exhibit A. t!le managers and underwriters 
are usually listed first. followed by a 
long list of sellers. The managers 
guarantee the issues 1001 and. because of 
this. are often hi& banks able to 
guarantee large amounts. About half of 
the underwriting commitment is taken by 
the managers. and the rest is taken by the 
underwriters. Sometimes 5-10~ of the 
underwriting commitment is held by the 
sellers. 

Bonds are either public: offerings or 
private placements. A public: offering 
involves anywhere from a few to over 100 
participating banks and is officially 
listed and quoted on the stock exchange. 
A private placement. on the other hand. 
affords minilllal publicity. and the number 
of participating banks and investors is 
usually very small. aa can be seen from 
Jb:hibit B. Because a private placement 
can be arranged more quickly and 
discreetly than a public offering. it may 
be used for a bond issue which mi&ht be 
politically controversial. 

Appendix B documents 93 bond issues 
aountina to $3.8 billion which would have 
been outstanding at the tiae of the 

6 

September 1985 debt moratorium. This 
survey does not take into account 
redeemable bonds which may have been 
called in before the moratoriua. so the 
$3.8 billion in 'bonds documented here 
represents the upper limit on the total 
amount outstanding. This is in accord 
with Bewswe@'s estiaate of $3.2 billion 
outstandina in bonds (Newsweek. 1/27/86). 

In this survey. the Electricity 
Supply Commission (BSCOM) is responsible 
for over 301 of the bond issues. OVerall. 
ESCOM makes up 90% of public sector 
borrowing abroad. The Republic: of South 
Africa is also a big borrower on the 
capital markets and accounts for almost 
20~ of the isaues in this survey. Other 
parastatals which are active in bond 
issues are the South African Transport 
Servic:ea (SATS) • the Departaent of Posts 
aud Teleco-unications. and the Iron and 
Steel. Corporation of South Africa (ISCOR). 
South African entities have been regular 
bond issuers. especially in the Geman and 
Swiss capital markets. Aa seen from 
~igure s. S~ of South African bonds in 
this survey are denominated in 
deutschemarks. 2~ in Swiss francs. and 
20% in u.s. dollars. German banks are by 
far the most involved as managers and/or 
underwriters in South African bond issues. 
followed by Swiss and ~renc:h banks~ In 
the past. South African bonds have been 
considered a aood invest.ent and have been 
particularly fa~ored ~ Ge~an and SWiss 
investors (GBM. p.66). 

SWiss 
Francs 
19\ 

Deutsche Marks SOt 

Dollars 
19% 

Figure 5. Bonds outstanding at the end of 
1985 by currency. 



Exhibit A. 'l'ombstone for a public bond issue. 

ESCOM 
Electricity Supply Commission 

Sencfton (llw•llllll 

DM 200000000 
8~% Bearer Bonds of 1985/1993 

irrevocably and unconditionallt guaranteed by the 

Republic of SOuth Aflica 

Dretlclner Bank 
Aktieellli•••"•L'I*' 

- S1ock lndft No. 415436-· 

Ol'rerfngpdce: •%% 

~ 
Mtieng allcblft 

~~UNIWecfiHfa.* 
mte11 a•••hlm.tt 

AID s-.tiiN ColpOnllan ......_H.,...,... 
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............................. lifT 
......... I'UIIIIIft .......... ............. .. .....,..t ....... ......... 
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............ Offw; ................ . 
c.--a c.. 
Cr6cll .............. ._ ........... 

Cddlt·..,._.. 
Cnldlt .... RIIt ..... UIIIIrrd 
~ ...... ... 
~·c:o .,........ ........ .................. ·....... ~ ............ 
~lldJf n 

DG81Mo.ubctla..,tlll._....lllnll 
~ .................... .. 
............. s.pA. ........,..._.....Colpoc ...... 
~ ......... ~ ....... 
...... Jnlllm .......... . 

-~••IIM:f'olftlclle.......,.AG ........ ·-··-........ dlr.......,..IUlrafl.,llll·••·•-,...... ........ 
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lfatllbul-- LMidl 1&wtr ............ 
.... flllu::tt .... ........ ._,..., ........ ... 
............... ft ·----....... Co. ....... ........................ ,..,.. 
....................... ~'LIIIIIIIIIII ....................... 
............ &a ....... . 

.....,_,.._&.-.. 
ICiaiYIY 1'111 liP ;IFill 

IMIIIIIII111klllrllil&ldPf111: .............. 
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..... ...... Co. 
.. ............. eo.· .... ...,tntwnullloMI 
........ utlet•L&>lhlrllllikGIIozlllllllll 
Ollar ....... ~ 

Miff• an ... :r.P 
.... "'' nfletllt Jr.. Cia. ......... eo. 
..... ,..,. • tl ....... t.llltiiMI 
................. Qt. ......... 
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Private Placement Man:h 7. 1985 

Local Aothoritie$ Loans Fund Board 
Pretoria 

DM 75,000,000 
8Ya% Bearer Bonds of 1985/1990 

guaranteed by ~e 

, Republic of Sooth Africa 

Bayerische Vereinsbank 
Altlienaesellscbali 

Commenbank I Berliner Handels- ud Frankfurter Bank 

Vereias• und Westbank _: 
Aktien&e'iell..chali 

Dresdner Baak 
Aktie,..esellschaft 

Aktienges..:;· >.:hafi 'I' 

Banca della Sviuera ltaliana Banque Populaire Suisse S.A. Luxembourg m

1 Wirtschafts- ud Privatbank 

The 'liust Baak of Afdca Limited Volkskas Me~:. Ba~:-L::~~J 

Exhibit B. Tombstone for a private bond placement. 

The willingness of banks to 
underwrite South African bond issues in 
the past indicates a c:onfidenc:e that 
bankers placed in South Africa's politic:al 
and economic: future. As late as February 
1985. the South African Transport Services 
(SATS) issued an BCU 50 million bond at 
10.38% with a 15-year maturity (less than 
a year before. the Kingdom of Denmark 
tapped the ECU market with an ECU 7 S 
million bond at 10.751 for 7 years. 
Citicorp Overseas finance made an BCU 30 
million issue at 10.631 for 6 years [EM., 
6/84] ). In this survey. the average tera 
for South Afric:aa bonds in 1984 and 1985 
waa 7 years. 

In an ~nterview with Euromonel 
magazine in June 1984. then South African 
Finance Minister Owen Horwood predic:ted 
that public: sec:tor eatitiea would iuerease 
their presence in the capital aarketa. 
The market waa provina to 'be a aood source 
of fun4a. with teras and aaturitiea 
favorable to South Afric:a and with foreip 

bankers encouraging their South African 
c:lients to diversify currencies and 
instruments. Some South Afric:an issues,. 
such as a DM 50 million boud -.nd a DM 150 
million bond issued by ESCOM in early 
1984,. were even oversubscribed. 

According to Horwood. "'''he banks tell 
us. without exception. that if they were 
to look at it simply on an economic: and 
financial basis. we would be right uong 
the top. But then,. they say: 'How do we 
assess the political fac:tor? We can't.'" 
In the year before the debt moratorium,. 
however. South African borrowers were 
greatly encouraged by their succ:ess in 
significantly reducing the "political 
praiua" they were paying to the banks for 
politic:al risk. As the deputy general 
mat~ager of SATS,. Giel Holz. said. 
-rolitic:al riSk bas never been a problem 
for u• in the bond aarket.11 (BM 6/84) 
Obviously the perceived political risk 
fac:tor cbanaed abruptly in 1985. 



atapter 3 

'101. 
'"UN'D'l"l:'""'ED"" STATES 
lJNl'lED J[DfGDOM 

RDElW. UPIJJSLIC 01' GBIUfANY 
SWIUBRLAHD 

'!'he overall exposures of the banks in 
the u.s •• U.K •• Germany. and Switzerland 
are known. and thus the exposure of each 
of the major banks can be estiaated with 
reasonable accuracy. This estimating 
procedure will be described in detail 
below. The basic approach. h011ever. is to 
scale the South African exposure aaong 
each eountxy's baDks in proportion to the 
"batik's total assets. A country-by-country 
eoaparison is aade of the average bank 
exposure as a percentage of the average 
bank assets. 'l'his proves helpful later on 
in Chapters 4 and 5 which disc:usses banks 
froa countries that do not publish totals 
for their banks. 

The exposure for the nine money 
center u.s. banks at the end of 1984 
averaged 0.461 of assets. while the 
exposure of the •other 15• banks. which 
includes regional and smaller 
international banks., averaged 0.191 of 
assets. This was just after u.s. baa 
lending in South Africa hacl peaked. By 
the end of Septeaber 1985 with the debt 
aoratoriua in place., these percentaaes 
dropped to 0.371 and 0.201., reapectively. 
For the British-owned banks., the average 
exposure is lllQCh hisher. being about 1S of 
asseta. However., when the knOirll exposures 
of Barclaya aad Standard Chartered are 
subtracted out., the exposure of the 
remaining U.L-owned bUlks is only 0.371 
of assets. This ia comparable to the 
exposure of the nine U.S. baDlts as of 
Septeaber 1985 and ia thus reasonably 
coDsistent. 

Aaain., dividi.na the Gcmaan balaks into 
two croups. the larae banks have an 
averaae exposure of 0.44% and the ... 11 
ones 0.201. !base averases are in line 
with the V.S. baa1t exposure. '!he Swiss 
banks., however., ••- to have a very hi~h 

0 

average exposure of almost 1% of their 
assets in South Africa. 

Thus., except for Switzerland and the 
two U.L baf.!]ts that: have major associated 
banks in South Africa. it seems that. on 
1:he average. an exposure of 0.40% to 0.50% 
is reasonable for aajor banks. while 
smaller banks would have about half that 
exposure. 

For each group of banks for which a 
total exposure is known fr0111 a monetary 
authority. the general procedure is as 
follows: first. tJubtract from. that total 
the knCJifll exposures of 419' of the baults in 
that group. ""These are marked with an 
asterisk in the tables. Then the 
difference is sealed •ong the r•ainiu.g 
banks in proportion to their assets. 
usually their total assets. If this 
nuaber is leas than the aaount attributed 
to that b8bk by the syndicated loan survey 
in Chapter 2. then the latter is assigned 
as the estiaate., and the remainder of the 
baa1ts are resealed. Should the sealed 
figure exceed 0.75% of total assets for a 
u.s.. basalt and ·a nwaber is not reported in 
the anDual report of that bank. then a 
fipre of 0.75% of assets is pven for the 
est:iaate., and the rest of the banks are 
rescaled. This rule of thuab arises out 
of the Securities and Exchange 
Ccwei saion'a requir-.nt that a benlt auat 
list: in ita annual report countries in 
which it has ~.75% or aore of assets. The 
eat:iaates for .. jor banks rill cenerally 
be •~curate to within plus or ainua 20-
301. 'l'lte eat:iaates for -.ller banks will 
only be correct to an order of aagnitude 
with auc:h araater atat:iatic:al variation. 



u.s. BANKS REVISED JUNE 1986 

Ba."'lk Information SURVEY Estimate 
BANK 1984 Debt Offices syn~ Bonds of s.A. Source for Exp. 

Assets Meeting' in SOuth LOans E!PC>sure Infomation 
US$ bn. 20 Feb. Africa US$ aillions 

Citicorp 
BanlcAmerica 

142.7 Tech.com. Subsid. 66 
113.7 

Chase Manhattan 
Manufacturers Hanover 

86.9 Particip. Rep.Of. 32 
73.1 Tecb.com. 32 

Morgan 61.2 Tech.eom.. 19 
Chemical New York 48 .. 8 P~ticip. 
Bankers Trust 42.7 Particip. 
First chicago 38.7 
Continental Illinois 29.9 

Table ~tal 637.7 149 
Country EXposure Lending survey (9/30/85): Total 

Adj. for Guarantees 
Ad~. as " of Assets 

amER 15 BiWI<S; 

Security Pacific 
First Interstate 
Wells Fargo 
Mellon National 
crocker National 

44.8 
43.2 
27.8 
21.9 
22.3 (Now with Midland 38) 

Marine Midland 
Interfirst 
Bank of Boston 
RepublicBank TX 
Texas COllm'l.erce 

22.9 
2'1.5 
21.0 
20.5 
20.5 

Irving 19.0 
First City 17.1 
Bank of New York 14.5 
NOB (Detroit) 14.0 
Republic New York ..1:!:.!. 

Table Total 347.8 
country Exposure Lending Survey (9/30/85) : Total 

Adj. for Guarantees 

ALL "OTHER JilNKS" :. 
Adj. as % of Assets 

14.5 
13.2 

Rep.,Of. 
American Express 

(Subsid. :Trade Dev. Bk. SWitzerland) 
Other Banks 

Table Total 
·Country Exposure Lending survey (9/30/85) : Total 

ALL 0 .s. BAN1<S IN SURVEY: 
Adj for Guarantees 

4 

4 

10 

3 

IT 

18 

5 

..§. 
29 

0 

0 

800* IRRC'86 
150* comments-scaled 
350 
230 

260 
160 
200 

0* Letter~ IRRC' 86 
_1!Q_ Ann.Rpt'84-scaled 
2,350 
2,413.8 
2,340.1 

0.37\ 

200 Letter 150 million 
10* NY Times 8/29/85 

O* Letter 
1 * Phone Call 
0* tetter 

40* 1RRC'86 
O* IRRC'84 
4* Est.~No lending 3/E 

120 
33* IRRC'84 

19~* IRRC'86 
16* IRRC'B6 

5* IRRC'86 
0* IRRC'86 

_..§.Q 
680 
738.8 
683.3 
0.29% 

90 Ann.Rpt.$79ml-12/8! 
85 IRRC'86 

ill 
282 
288.5 
282.4 

Tallle Total 166 29 3, 312 
Country Exposure Lending survey (9/30/85): Total 3,441.1 

Adj for Guarantees . 3,315.8 , 
IRRC'96 - c. Bowers & A. Cooper, u.s. and Canadian Investment in South Africa and Namibia, 

IRRC, Washington DC, May 1986. . 
IRRC'B4 - A. Newman and C. Bowers, Foreign Investment in South African and Namibia, IRRC, 

Washill9'ton DC, Dec. 1984. · 



!!!!. TABLES 

The following tables include the 
overall estiut• of eac:h baalt's ezpo81Jre 
together with the results of the bond ad 
syndicated 1 oan surveys in Chapter 2. 
Also listed are the bank's total assets at 
the end of 1984. alona with iaformation on 
whether the biUlk has operations in South 
Africa and whether it has been involved in 
the debt meetings with Fritz Leutwiler. 
The latter information,. while not 
quantitative,. suggests larae relative 
uposure. 

The assets at the end of 1984 were 
used because there are extensive lists of 
bank data in Euromoney and the standard 
bank directories available for that date 
at the time of this writing. Consistency 
is more impo:rtant for the seal ina than up
to-date data. The estimates always refer 
to. the bank,. its branches,. and its 
majority-owned subsidiaries which 
constitute the consolidated assets of the 
bank holding company. 

UNITED STATES 

Fortunately,. the Count!l Exposu:re 
Lending !!£~!Z gives totals of the 
exposure of the nine aoney center banks,. 
the "other 15" banks. an& the rest of 
approximately 200 banks surveyed. This 
breakdown considerably iaproves the 
accuracy of our estimates. The scaling 
was done on the basis of international 
assets rather than total assets; this also 
increases the accuracy. 

A small number of banks account for 
most of the lending. Eight of the nine 
money center banks account for 70% of the 
lendi:ng,. and 14 banks account for 90% of 
the lending to South Africa. 

US. BOND UNDERWRITERS 

Company 

Goldman Sachs 
Morgan Stanley 

Amount 
Underwritten 
US$ millions 

4 
4 
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At the end of 1984,. the nine aoney 
center bank• had an average exposure of· 
0.461 of their total assets,. C:Oilpal'able. 
as we shall see. to the large Geraan 
b81lks. All expeeted. the "othel' 15" banks. 
which includes both large regional 'beaks 
and saaller international banks. baa a 
lower average exposure of 0.291 of total 
assets. By Septeaber 1985. the date for 
which the estiu tes are made in the table. 
the average exposure of each group had 
dropped by 0.09% to 0.371 and 0.20%. 
respectively. This dec:rease was the 
l'esult of the continuous withdrawal of 
funds by U.S. banks over the nine 
intervening aonths. 

COmpany 

NON-FINANCIAL CORPORATIONS 

Loan Exposure 
US$ Millions 

Dow Chemical Co: 100 
DoW Financial services Corp. 
(Including Dow Bank-SWitz. ) 

SOurce; Financial Times (4/24/86) 
Dow will sel.l Financial Services 
but wi.ll retain South African loans. 

The estiaation of the exposure of 
British-owned banks in South Africa is 
complicated by the large nuaber of 
branc:hes ad subsidiaries of foreign b8Dks 
operating in the U.L The Bank of England 
publishes two numbers. The one froa Table 
14 of t:he guart:erly Bulletin is for the 
U.JC. aouetery sector and other financial 
institutions and includes branches of 
fol'eign banks. It yields a figure of 
aboui $8 billion. Table 15 is for U.JC.
registeredaonetary sector institutions. 
their 'branches. and subsidiaries. This 
includes the foreign branches and 
subsicliaries of U.JC. banks. which is what 
the authors focus on in this sectiou. 
llolfever. '!'able 15 also includes couortiUil 



UNITED KINGDOM 

Bank Information SURVEY Estimate 
BANK 1984 Debt Offices Syn. Bonds of S.A. So~ce Exposure 

Assets Meeting in South Loans E!POsure Information 
US$ bn. 20 Feb. Africa US$ millions 

BRITISH GiNED BANKS: 

Barclays Plc. 
National Westminster 
Midland Plc. 

$ 85.1 Tech.Com.Assoc.Bk. $55 $25 
82.7 Tech.Com. 45 
71.1 Rep.Of. 

38 Transferred from crocker 
Lloyds 50.9 19 
Standard Chartered 39.9 Tech.OOm.Assoc.Bk. 25 16 

Kleinwort Benson 
J.H. Schroder Wagg 
Morgan Grenfel 
Hill Samuel 
Guinness Mahon 

5.4 
4.2 
4.0 
3.7 
1..0 

Robert Fleming o. 9 
Hambros 0.5 

Table Total 3ii'9.5 
Bank of.England: 75% of Table 15(6/30/85) 

Subsid. 

9 4 
6 

69 1.8 
49 

6 
15 

ill 50 

.. 75% of Table 1.5 as \ of Assets 
CONSORTitl'1 & REG, FOREIGN BANKS: 

International commercial 1.6 
European Bank Ltd. 
Soditic 
Orion (Royal Bank of canada) 
BBL International 
Banque Belge Ltd. 

Others 

Bank ~f Eniland: 25\ of Table 15 (6/30/85) 

Rep.Of. 
3 7 

2 
1 29 

7 
5 

8 

OK-Registered Monetary Sector Institutions, Branches 
and Subsidiaries World Wide - Bank of England, Table 15: 

Notes on Subsidiaries ~d Associated Companies in South Africa: 

U.K. Parent 
Barclays Plc. 
Standard Chartered 
Hill Samuel 

Ownership 
40.4\ 
41.9\ 

100.0\ 

Assets of S.A. Co;p. 
R19.4 million 1.984 
Rl2.9 " 1984 
a 0.3 " 1980 

12 

$1,050• Fin.Timesl0/7/85 
>270 

230 

160 
1,540* Fin.Timesl0/7/85 

15 
13 
13 
68* Syn.T..oan survey 
48* Syn.Loan Survey 

6* Syn. Loan Survey 
2 

3;'415 
3,400 

0.98\ 

1,129 

4,529 



banks and subsidiaries of foreian banks 
that are reaistered in the V.lt. These 
institut:ioas are listed in the April issue 
of EurOIIIOtley 81Ul the Nov•ber issue of 'lhe 
Btmker along with their status.- Accorcl:ina 
to the notes to Table 15. about three
quarters of the exposure listed in the 
table can be attributed to V.lC.-ovned 
batiks. 1'b.us the exposure for South Africa 
Jiveu. in Table 15 for June 1985 is $4.52.9 
million. and three-quarters of that aaount 
is about $3.400 a:illion.. Because the 
exposures of Barclay& and Standard 
Chartered are known and are very large. 
the latter beina almost 4% of total 
assets. the amount left attributable to 
the other major clearina banks seems a 
little low. Tbus in the case of South 
Africa. the percentage of the aaount in 
Table 15 attributable to British-owned 
banks miaht be soaewhat hi&her than the 
averaae value of three-quarters. ltolfever. 
such a change would not increase the 
exposure of the larger banks by aore dlan 
10% or lSI. 

Because National Westminster is on 
the technical coJIIIlittee for the debt 
arrangements along with Barclays and 
Standard Chartered. its exposure is 
probably underestimated coapared to 
Midland and Ll oyds. Gu~nness Mahotl and 
Bill Samuel have large upoaurea eoapared 
with their assets. as indicated by the 
larae estimates of participation in 
syndicated loans froa the survey in 
Chapter 2.. Ia fact. that survey ausseats 
that Guinuess Mabon's exposure is about 5I 
of assets. coaparable with Standard 
Chartered's exposure. Boltever. the assets 
of these two banks are saall compared to 
the major dearin& banlts. GuiDDeSs Mahon 
is known to have a particularly close 
relationship with BSCOM in South Africa by 
providina finanei:ag for capital equipaeat 
exports to BSCOM. 

The eonsorti• ancl foreign banks are 
large in number,. and thus only those which 
appear in the survey in Chapter 2 are 
listed. They are listed without esdutee 
of their exposure. Soae of the eonsortiUII 
banka can be aaeigned a nationality,. like 
the Associated Japanese Bank or Japan 
IntenatiODSl Baaks. but MDT are owned h7 
larse groups of baaka of various 
bati.onalities. 

Bet:urning to the British-owned b&Dka,. 
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if the two banks with major interest in 
South Africa are oaitted. the reaainin& 
banks have an exposure of only 0.37% of 
assets as of June 1985. If Standard 
Chartered ancl lSarclays are :i.ncluclecl. the 
average exposure increases to nearly 1% of 
assets. As we shall see. this aaount ia 
close to the average for Swiss banks. 

The Royal Bank of Scotland. TSB 
Group,. and Bank of Scotland. all of 
aoderate size vi th assets between $8 
billion and $16 billion,. have been 
excluded frail the list because they do not 
appear in the survey in Chapter 2. If 
they were included. they would not 
significantly change the present 
estiaatea. 

FBDERAL REPUBLIC 9! GBR.MANY 

Only in late 1985 did the Deutsche 
Bundesbank start reporting the exposure of 
foreign auhsidiaries of Geh1811 blmks. In 
Septeaber 1985. these foreian sUbsidiaries 
held SS% of the exposure of German banks 
in South Africa. Foreign branches held 
141 of the exposure. with the remaining 
311 booked in domestic German bank 
offices. 

Host German banks' subsidiaries are 
in Luxembourg while their branch offices 
are in London. The fact that 55% of 
Gexaan bank lending is booked out of their 
foreign subsidiaries sugsests a useful 
screen: in order to appear in the 
analysis. a bank must have a Luxeabourg 
subsidiary. '1'bis requirement screens out 
smaller banks. lilldting the analysis only 
to the Genum bats with aaj or lending in 
South Africa. Thus all the bankf;t in the 
accompanying table have subsidiaries in 
Luxellbourg except: Conrad Donner. which is 
known to haiFa an office in South Africa 
itself. !his screen excludes none of the 
aaj or banks. 

1'he three aaj or Geraan banks. 
Deutsche. Dresdner. and COIIIIlerzbaak,. are 
on the technical coaaittee of the debt 
aoratoriu. group. In addition to these 
three. Berliner Bandels und i'rankfurter 
Bank (BU) has a relatively lona history 
of lending in South Africa. Thus while 
BBP i8 a relatively ••all bank. it has 
been arotaped with the aajor benks in tenas 
of the fraction of ita assets which aay be 



in South Africa. i'our laraer banks. 
mostly iu the Landesbauk cateaory. 
c01tplet:e the aroup of banks which have 
uncle:r:writt;,~ a laqe ulDiher of ho1lcl issues 
in the boD.i survey of Chapter 2. I1l fact. 
the u1lder~ritina of these eiaht: bauks 
represents about: $1 billi011 in addition to 
their estiaat:ed exposure of about $1.5 
bill ion. This aaauaes that these banks 
are not holdiD.a laqe stocks of the bonds 
that they have underwritten and thus the 
bonds are not inc,luded in the $1.5 billion 
exposure. 

The exposures of the three aajor 
baaks were given in !.!! ~9el (9/16/85) 
and ~ey total 0.54% of e banks' assets. 
The sua of these three exposures were 
within 11 of an estimate the authors of 
this report had made before findina the 
reference in !!!! Spiesel. The exposures 
for the r•ainina banks were aade by first 
askina what percentage of the total 
lendins reported by the Bundesbank the 
banks in the aecom.pauyins table represent: .. 
lor u.s. bank lending, the aajor 24 banks 
represent over 90S of the total exposure. 
Havins less specific data for the Geraan 
banks. a fiaure of aox. rather than 901. 
was ehosen for the 25 Gel'IISil baDka. 

In an initial calculation. the eight 
aajor banks were giveu a weiahti.na factor 
of unity. while the other baDks received a 
weightins factor of 0 • .5%.. The weightina 
factor of O.SX was c::hosen f~ the aaaller 
banks by assuaina that the Geraan bank. 
exposure was analogous to the u.s. bank 
81q)Osure. where the nine u.s. aoney center 
banks had almost 0.41 of their assets 
exposed in South Afric-. but the •other 
ts• banks h•d only 0,.2% of their assets 
exposed. The South African exposure of 
th~ Geraan banks was then calculated in 
proportion to their total asaet:s. usina 
the weightina factors. '!'his calculation 
yielded an exposure for Westdeutsche 
Landesbank greater than that for 
Cotaerzbank.. ·i~his seeaed uureasonable 
be~se Colllll8rzbank. aad not Westdeutsche 
LB. is ou the technical coaittee.· To 
correct this inconsistency. the four 
latecoaers to the South African lendi.na 
scene (Westdeutsche LB. Bayerische 
Vereinabank. lfnlobank. aad Ba.yeriacbe LB) 
were weiptecl at 0.75% of the aajor batiks 
in the acali•a. ••d the reaulti•a 
eatiaatea are aive1l in the acc:oapauyiug 
tabla. 

14 

The re.sulti.Ds average exposure of the 
aaj or i.nt:erna ti.onal banks is 0.441 of 
total assets. which is quite close to the 
0.461 of the u.s. money center banks -at 
the encl of 1984 before the u.s. banks 
started to reduce their etposure. Th~ 
average exposure of the other Get'JD.&D banks 
is thea 0.201 of assets. ccmpareble to the 
•other ts• u.s. banks in Septe•ber 1985 
an4 to two-thirdS of their ezpoaure at the 
eud of 1984. 

Independent of how the weighting is 
set up and where the line between major 
barika and other ba.uks is dratrn. estiaa ted 
ezposures of individual banks could not be 
altered by more than 20-301 .. Obviously 
the actu&l exposures of individual banks 
aay fluctuate by large amounts around 
these estiaates. For exuple., before it 
was known to the authors of this report 
that Bank fur Gaaeinwirtshaft hacl a policy 
ou lendina to South Africa., its exposure 
was estimated at $40 million., but now it 
is set at zero. 

Thus the 25 Gexaan banks listed here 
represent about $1.8 billion of the German 
bank 1 ending in South Africa as well as 
over $1 billion in bonds which were 
uaderwritten by them.. A small amount of 
these bonds may still be held by the 
uuclerwriters and countecl in the $1.8 
billion exposure of the banks. However. 
this overlap is probably miniaal. See 
Chapter 2 for a d~seussion of the bond 
issues. - -

A few words should be said about 
official guarantees and lending by the 
governaent of the federal R.epubl.ic of 
Germany. Beainning in Hovenber 1977. the 
aovernaent set a lilllit of DM SO million as 
the upper limit of official guarantees for 
any one trade credit. and this was 
continued into 1983 (J. Andrew Spindler. 
The Politics of International Credit., 
kookinas Institution. Washinston D.c •• 
1984. p. 46f). This limit was 
sufficieutly hiah so as not to provide 
au.ch interference with trade. Exceptions 
were aade in 1979 for the very larae 
financing of the export equipment for the 
SASOL coal liquifaction plants. 
Presumably. the aovernment-owned 
Krecli ta.nstal t fur Wiederaufbau has also 
partid.pated in some export credits for 
South Africa. 



FEDERAL REPUBL.I C OF GERMANY 

Bank Information SURVEY Estimate 
BANK 1984 Debt Offices Syn. Bonds of S.A. Source-EXposure 

Assets Meeting in SOUth Loans Exposure Information 
US$ bn. 20 Feb. Africa US$ millions 

MAJOR INTERNATIONAL BANKS: 

Group A (Scaling 1.0) 
Deutsche Bank $ 73.4 Tech.Com. 
Dresdner Bank 55.3 Tech.Com. 
Commerzbank 38.9 1'ech.Com. 
Berliner Handels u.F.rankfurter 7.6 

Group B (Scaling 0.75) 
Westdeutsche Landesbank 
Bayerische vereinsbank 
Hypo bank 
Bayerische Landesbank 

Table Subtotal 

44.9 
39.4 
33.4 
29.7 

'322.5 
Table Subtotal as % of Assets 

OTHER INTERNATIONAL BANKS~ 
(Scaling 0.5) 

Norddeutsche Landesbank 
DG 
Hessische Landesbank 
Bank fur Gemeinwirtshaft 
LB Rheinland-Pfalz 

28.0 
26.3 
21.3 
17.1 
10.8 

LB Stuttgart 9.1 
LB Schleswig-Holstein 8.6 
Deutsche Girozentral 8.4 
Badische Ebmmunale LB-Giro. 8.0 
Berliner Rank 7.8 

Vereins und Westbank 4.7 
Trinkhaus und Burkhardt 2.0 
WestFalenbank 1.7 
Bankhaus Hermann Lampe o. 9 
Bank WArhurg-Brinckmann Wirtz 0.8 

·Georg Hauck und Sohn 0.1 
Table Subtotal 155.6 
Table Subtotal as % of assets 

OTHER BANKS: 

Conrad H. Donner 0.2 

Table Total 478.3 

Rep.o:t;. 
llep.Of. 
Rep.Of. 
Rep. Of. 

Rep.Of. 

Rep. Of. 

Rep.Of. 

Bundesbank-Statistische Beihefte, Series 3 (30 IX 85) 

15 

$51 $165 
39 207 
25 226 

3 155 

34 76 
11 96 

4 59 
48 

1681032 

3 

3 
5 

3 

3 11 

171 1043 

290*} 
440* 
170* 

35 

160 
130 
120 
100 

1,445 
0.44% 

65 
60 
45 

16IX85 

0* Statentent 
25 

20 
20 
20 
20 
20 

10 
5 
5 
2 
2 

_Q_ 
319 
0.20% 

0 

1,764 - 80% of Bundes-
1,969 Statistik 



SWITZERLAND 

The three large ba.Dka. Uaion Bank. of 
Switaerland. Swiss .Banking Corpor: ,. • on. 
and Credit Suisse. are on the tec.:.':'.:.·.!td 
comaittee for the clebt. They obviously 
have large exposures in Soudl Africa. '1'he 
table of banks for Switzerland includes 
all banks which appear in the surveys of 
bonds and syndications in Chapter 2. 
Willia Dullforce stated in the fi.naneial 
Tilles (10/13/851 that the uet position of 
the bi.::; five baDka was SWFr 3..24 billion. 
which is 82% of the total net position of 

Swl'r 3.95 billion for all Swiss banks. 
Thus we set the ezposure of the bia five 
at 801 of the Swiss bank total exposure of 
SW!'r 4.55 billion for the end of 1984. · 

Usina this aethod. we see that Union 
Bank of Switzerland has aa exposure of 
$510 alliou. ancl this cannot be altered 
by aore than 101 by any c:hange in sealing,. 
!hus the es:posure of the three major banks 
is well defined. This ezposure is very 
hi&h at 11 of total assets. coaparahl e to 
Barclay& BaDk in the U.K. 

Bank Information SURVEY Estimate 
BANK 1984 Debt Offices Syn. Bonds of S.A. SOurce Exposure 

Assets Meetinq in South Loans :Exposure Information 
US$ bn. 20 Feb. Africa US$ millions 

MAJOR INTERNATIONAL BANKS: 

Union Bank of Switzerland 
Swiss Bank Corporation 
Credit Suisse 
Swiss Volksbank 
Bank Leu 

Table Subtotal 

$ 50.7 
46.0 
32.5 
8.7 
4.5 

142.4 

Tech.COtn. Rep.of .. 
Tech.com. Rep.of. 
Tech.Com. Rep.of. 

$36 $213 
2 138 

13 
8 

8 
46 372 

National Bank-82% end 1984 exposure (only net position known as 
82% of total) 

National Bank-82% end 1984 exposure as t of Assets 

FOREIGN OWNED & CONSORTitM BANKS: 

Banca della SVizzera Italiana 3.0 
Trade Development Bank-Am.Exp. 3.0 
Banca del Gattardo 1.7 
HandelsBank 1.4 
Nordfinance 1.0 

Dow Bank (Dow Finance u.s.} 1.0 
Wirtschaft und Privatbank 0.2 

Table Subtotal 'ii:3 

OTI£R SWISS BANKS: 

Bank J·" .. ius Baer 
Banca ~.r:ion di CrE!!dito 
Banque de Depots 
Sarasin 
OTHERS 

Table Subtotal 

0.9 
0.3 
0.2 

Rep.Of. 

4 3 
3 

4 
3 

4 
3 ---15 f 

3 
3 

6 

6 6 

Table Total 67 384 
Banking Commission:(31XII84) Reported Financial Times 9/13/85 

SECURITIES HOUSES: 
credit Suisse First Boston 

16 

..1!. 
405 

510 
460 
320 

90 
45 

1,425 
1,469 Fin.Times9/13/85 

30 
30 
15 
15 
10 

10 
2 

112 

9 
3* 
3* 
2 

226 
m 

1,780 
1,780 



Chapter 4 

· ~ EXPOSURES 

FOR 
CANADA 
ADS'l'lUA 
BELGIUM 
DENMARK 
FRANCE 
IRELAND 

ITALY 
JAPAN 
LUXBHBmRG 
NETHERLANDS 
SWEDEN 

The BIS semi-annual survey of bank 
exposure in South Africa covers fifteen 
countries. which consist of the eleven 
listed above and the four discussed in the 
previous c:hapter. 7beir total exposure in 
June 1985 was $17.176 billion. When the 
exposures of the four countries aentioned 
in Chapter 3 are subtracted. the exposure 
of the banks of the eleven remaining 
colintries is $6.711 billion. 

In all countries except Canada. the 
banks were screened by requiring thea to 
have offices or subsidiaries in London. 
Luxembourg. or South Africa. 'J.'bis screen 
insures that the lists here include only 
banks with significant international 
dealings. Only banks which are 
•registered• in the U.K. are included in 
order to eliminate small London offices 
with only one or two staff members. This 
is a reasonable screen because. aside fro. 
France. banks in aost of these countries 
are likely to lend to South Africa through 
one of these t:vo European financial 
centers if they do not have an office in 
South Africa itself. The type of office 
or subsidiaxy each bank has in one or 110re 
of these locations is specified in the 
accompanying tables. and the abbreviations 
are explained in the notes at the end of 
the chapter. 

The total exposure of French banks at 
the end of 1984 vas given in Africa Bow 
{p. 51. 9/85) as lfr21.14 billion or $2.2 
billion. This amount represents 9% of 
South Africa's total deb't of $23.9 billion 
and is shown in Figure 6 as part of the 
pie chart illustrating total debt. The 
accompanying table lists the individual 
French banks vi th thai r estiaated 
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exposures. The banks were screened as 
described above. although four small banks 
were oaitted with total assets of 2% of 
those listed in t he table. They were 
either regional or Arab-owned banks. As 
in the case of German banks. 80% of the 
total exposure vas attributed to these 14 
banks in the list. assuming that many 
smaller banks held the remaining 20% of 
the exposure. The individual exposures 
were reached by scaling proportionally to 
the total assets of each bank. Credit 
Agricola and Credit du Bord were sealed 
with a factor of 0.5% because the former 
only recently opened up its London office 
and the latter has no indication of 
involvement through the survey in Qlapter 
2 or through a South African offic~ 

BANKS OF 
OTHER 9 
COUNTRIES 

JAPANESE 
BANKS 

FRENCH 
BANKS 

Figure 6. Sector of figure 1 showing the 
debt held by banks in the 11 countries dis
cussed in this chapter. Dollar amounts are 
in billions. 'l'he shaded sector of Japanese 
banks represents the difference between 
case 1 and Case 2 estimates. 



'1'he twelve banks wit:h a u:aity scaling 
fac:t:or have an avera.ae exposure of 0.361 
of a.saets. This is lover than their 
Ceraan anct Swiss counterparts but 1hout 
the same u the u.s. money center ba4ka at 
the tiae of the aoratoriua after these 
u.s. banks had· been reclucins their 
exposure for a year. Thus the screen for 
<letetminina wbieh bankil to include in this 
analysis yields reasonable results. 

'1\ro banks., Credit Lyonnsis and. Credit 
CoiiUilerc:ial d.e !'ra.nee. have had 1 ons
stancling relations with South Africa. 
Because of this. their exposures aay be 
underestimated in the table. 

FRANCE 

Bank Info.nnation 
Total Foreign Offices 
Assets Lon- Lux. South 
US$ bn. dc:1 Africa 

Scaling 1. o: 
Credit Lyonnaise $90.4 B-RB B Rep.of. 
Banque National de Paris 89.0 s-RB s 
Societe Generale 87.1 E-?..3 Branch 
Banque Paribas 56.3 B-RB s 
Credit Industrie1 et commercl 27.9 B 

Banque In4osuez 25 .. 9 
Banque Francaise du C~erce 

Exterieur 18.5 B-RB Rep.Of. 
credit Commercial de France 16.8 B-!. 
Al UBAP Group (Consortium) 11.2 
Banque Worms 4.9 .Rep. Of. 

Banque x.• Union Europeene 4.0 B-RB A Rep. Of. 
Banque Soc. Finance Europeene .-!.:..§. 

Table Subtotal 433.7 
Table Subtotal a$ t of Assets 

scaling o.s: 
Credit Agricole 
Credit du Nord 

92.4 B-L 
10.0 B-L 

Table Subtotal 

Table Total 
Country Total (12/84) 
COuntry Total (12/84} 

- 80% 
100% 

102.4 

536.1 

1A 

SU~VEY Estimate 
syr.:-· :Bonds of S.A. 
Loans ~sure 

US$ lllillions 

$4 $27 
4 3 
4 22 
8 90 

8 

10 141 

!Q. 
40 291 

40 291 

$330 
320 
320 
200 
100 

90 

70 
60 
40 
15 

15 
10* -1,570 

0.36\ 

170 
20 

190 

1,760 

Sources 
Comments 

1, 760 Africa Now 
2,200 Sept. 1985 



CANADA 

In the case of Canada. an unconfimed 
report indicates that the total exposure 
of Canadian banks lii&Y be only about US$150 
aillion. There are only six major 
Canadian banks. and the approximate 
exposure of two of thea is known. The 
exposure of the r.aining four is obtained 
by scaling in proportion to their assets 

b. the Middle East tnd Africa as given in 
their 1985 annual ' 1ports. This process 
yields exposures ·_: :!t"een $10 Dlillion ~d 
$SO million fo:t: c_: •• ividual banks.. The 
average exposure oi the assets of these 
siz Canadian banks is only 0.07%. which is 
one-fifth of the u.s. money center banks 
or about one-seventh of the saj or German 
baoks' exposure of assets. 

1984 
TOtal 
ASsets 
US$ bn. 

1985 Assets 
Middle East ;;;.Af~rl.~. c-a-

SURVEY Estimate 
Syn. Bonds of S .A. 
Loans J?tp?sure 

US$ millions 

Source-Exposure 
Information & Africa Only 

C$ millions 

Royal Bank of Canada 64.4 
Bank of Montreal 55.4 254 
Can. Imperial Bk.Commerce 49.5 213 121 

10* Unconfirmed rpt. 
40* 1985 statement 
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Bank of Nova Scotia 43.6 466 50 
Toronto Dominion 33. 6 114 54 15 
National Bank of canada 14.1 106 

Table TOtal 2'6o':7 
10 

Unconfirmed Report of Canadian :Sank Exposure: TOtal amount 
150 
150 

0.06% 

BELGIUM 

Two major Belgian banks have been 
long-standing lenders in South Africa. 
They are Kredietbank and Banque Bruxelles 
Lambert. These banks. together with 
Societe Generale de Banque and European 
Bank Co •• have South African offices and 
therefore pass the screen described above. 
These banks are all intimately connected 
with South Africa. so their exposure is 
assumed to be as great as that of the 
major German 1 enders. Thus in the 

% of Bank AsSets 

accompanying table. their exposure is 
listed as 0.5% of assets. al thougb 
Kredietbank's exposure might be doubled to 
become comparable to the major Swiss 
b&Dks. 

In order to estimate the total 
exposure of all Belgian batiks., these major 
banks are assumed. as in the case ·: '. 
Germany and France. to have lent 80% .-.;; 
the total Belgian bank exposure. Tue 
resulting total country bank exposure is 
at least $440 mUlion. 

Bank Information SURVEY Estimate 
BANK 

Societe General de Banque 
Banque Belge Ltd. (U.K.) 
Banque Belg:io-Zairoise 

Banque Bruxelles Lambert 
Kredietbank 
European Bank Co. 

Table Total 

1984 Foreign ~- ,~_:~ 

Assets Lon- Lux. South 
-US$ bn. don Africa. 

30.3 Branch 
S-RB 
:&oRB 

21.2 B-RB Rep.Of. 
15.9 s Rep.Of. 

2.7 Rep.Of. 
70:1 

Syn. Bonds of S.A. Sources 
Loans · ExE<;>sure Comments 

US$ millions 

15 
a 

29 124 
2 

37 ill 

150 Assume Exposure 
is 0.5% of asset 

110 
> 80 

15 
3s5 

country 'l'Otal assuming these 4 banks represnt SOt of total 440 

'" 



UMAIBING COUNTR.IIS .Q! !!!! GROUP 1 
ESPECIALLY JAPAN -

Of tbe remaiuina ~ountries. uone 
report the exposures of their banks ou a 
consolidated basis., if at all. The 
Netherlands report cla.ta but asgregate 
South Africa with the "rest of the world." 
The only approach. therefore. is to 
appropriate the bank exposure on a 
country-by-country basis proportional to 
the total assets of the international 
banks in each country. A total of $3.92 
billion of lendins from the BIS survey 
re•aina unaccounted for and will be 
apportioned among the banks of these eight 
countries. 

A quick look at the assets of the 
banks of these eiaht countries shows that 
the major lenders are the Japanese banks. 
Keepins this in mind. the exposures 
allocated to the other countries will be 
fairly sensitive to the as~ptions about 
the Japanese bank lendins. and two 
different ass'timpticms will be made about 
Japanese bank lending to teat this 
sensitivity. 

JAPANESE BANKS: It is known that 
Japanese banks are lending. because Bank 
of Tokyo and Sumitamo were present at the 
debt resc~dulina discussions on February 
20. 1986. There is also the statem.ent of 
the anonymous British banker in the New 
York Times (8/1/85) indicatins that tbe 
JaPanese were counterbalancing the 
withdrawals from South Africa by u.s. 
banks in August 1985. Beyond these facts. 
their lending is an anigma., for the 
surveys of Japanese medium- and lons-te~ 
bank exposure published in the ~j2a) 
Economic Journal (11/30/82 and 1/2 83 
for March 1981 and June end Sept•ber 1982 
show no entry for South Africa. 
Presumably. at those dates. all lendins 
was short-term. and any lons-tem leuc!iq 
occurred after that time. In 1981. the 
Japanese Ministry of Internationa1 ~ade 
and Industry limited ita insurance for 
Japanese exports to South Africa to a 
figure 11bisaer than Y6 billion.• or 
roushly $30 mill ion. per transaction (J. 
Andrew Spindler. loc. cit • ., p. 124). ft.ia 
liaitation is simd•r to the liait impo.-4 
by Germany for its own guarantee proar~ 

The following two cases will help 
braCket the J•panese bank lending: 

easel: Asauae all 23 Japanese banks 
vhieh pass the screen are lending 
ancl allocate the $3.92 billio~ of 
assets wh:i.ch reains frOID. the BIS 
total to the remaining eight 

- countries in proportion to the 
assets of the baDks that pass the 
aereenfromeach country. 

Case2: Sine~ the Japanese lending is 
probably primarily short-term. 
assume that only the 13 Japanese 
City Banks are lending. and 
exclude the long-term banks and 
trust banks. Recalculate the 
exposures of the banks in each of 
the eight countries in proportion 
to the assets of their banks 
which pass the screen. 

The results of these two calculations 
are sive in the table below: 

BANK ALL CITY BANKS 
ASSETS eASEl CASE 2 

COUNTRY US$ bil US$ mil US$ mil 

Atu!ltria 51.7 100 140 
Dewnark 29.7 60 80 
Ireland 15.1 30 40 
Italy 271 .. 5 530 72.0 
Japan: 

All Banks '1.,457 .2 2,860 
City Banks 932.4 2.470 

Luxembourg 22.4 40 60 
Netherlands 95.9 190 250 
SWeden 58 .. 2 110 150 

Table Totals; 
All Banks 2.001.7 3.92.0 
citz Banks 1.476.9 3.910 

The difference between Case 1 and 
Case 2 for most of the countries is an 
inet'eese in ·exposure of 3o-4cn:. while for 
Japanese banks it represents a decrease of 
161. These two cases present reasonable 
bounds on Japanese lending. Even with a 
sizeable increase in the estimated 
exposure of Belgium or Canada., it is 
unlikely that the Japanese bank exposure 
is much less then $2 billion. The authors 
feel confident in estiaatina the Japanese 
b.U. exposure in South Africa to be in the 
ra:11ge of $2-3 billion. 

The avet'age percentage o,f bank assets 



exposed in South Africa is ve'!J' reasoaable 
in both cases: o.aos for Case 1 and 0.261 
for case 2. '.l'hia is rouahly c•parable to 
the exposure of the •other 15• u.s. banks. 
These lower exposure ratd are reaaoua.ble 
since many of the Scandinaviaa ancl Dutch 
banks would probably have low exposures. 
whUe the Japanese City BaDke would have 
higher ones. 

liaa1ly. in the bank. tables. a few 
estt.&tea of individual bank exposures . 
are ode for banks with offices in South · 
Africa. These estiaatee a1;e based on an 

·exposure of 0.51 of assets. which is 
coaparabl e to the aaj or German 
iateraati.onal banks or the U.S. aoaey 
center banks at the beiaht of their 
lencliaa. 

Bank Infor.mation SURVEY Estimate 
BANK 

AUSTRIA: 

Credi tans tal t Bank.Verein 
Girozentral u. Bank Oster-

:. : ~ .::h 5 schen Sparkassen 
G;;,tarreichische Landerbank 
Zentral Sparkasse u. 

Komerzialbank 
Genossenschaftliche-Vienna 
Allegmeine Sparkasse 

Table Total 

I:lANEW\RK: 

Den Danske Bank 
Copenhagen Handelsbank 
Privatbanken 
Sparkassen sos 
Den Oanske Provinsbank 

Table Total 

IRELAND: 

Allied Irish Banks 
Bank of Ireland 

ITALY: 

Banca Nazionale del Lavoro 
Banca Commerciale :rtaliana 
Istituto Bancario San Paolo 

di Turino 
Cassa di Risparmio delle 
~incie Lombarde 

Credito Italiano 

Monte dei Paschi di Siena 

1984 Foreign Offices Syn. Bonds of S.A. 
Assets Lon- Lux. south Loans E>:_JOsure 
US$ bn. don Africa US$ millicns 

17.7 B-RB 6 

10.1 .B-L 5 
9.5 4 11 

7.4 3 
6.2 5 
o.a 4 

51.7 

a.a B-L s 
8.0 B-L s 
5.6 s-R.B s 
4.5 s-RB 
2.5 s 

29.7 

$ 8.4 BS-RB 
7.7 a-RB -15.1 

45.9 B-RB s $ 21 
38.7 B-RB $4 11 

31.2 B-L 11 

31.0 B-L 3 
30.4 s-L 

B-RB 
30.3 s-RB 

21 

sources 
Comments 



Bank Information 
1984 Forei9f1 Offices 

Assets Lon- Lux. South 
US$ bn. don Africa 

ITALY (continued) : 

Banco di Roma 
Banco di Sicilia 
Banca Nazionale dell'Agricol. 
Banco di santo Spirito 

Table Total 

JAPAN: 

Dai-Ichi Kangyo {CB) 
Fuji Bank (CB) 
Sumitomo Bank {CB) 

27.6 
15.0 
12.6 
a.a 

271.5 

119.1 
115.1 
ll2.7 

Sanwa Bank (CB) 
Industrial Bank of Japan 

99.2 
(LT) 77.8 

Tokai Bank (CB) 
Mi tsubishi Bank (CB) 
!l'..itsui Trust and Banking (TR) 
Bank of Tokyo (CB) 
Long-Term Credit Bank (LT) 

76.1 
73.6 
73.6 
71.4 
65.4 

Yasuda Trust & Banking Co(TR) 65.1 
Mitsubishi Trust & Banking(TR)61.7 
Taiyo Kobe Bank (CB) 58.7 
Sumitomo Trust & Banking(TR) 58.0 
Mitsui Bank (CB) 54.7 

Daiwa Bank (CB) 
Nippon Credit Bank (LT) 
Kyowa Bank (CB) 
Saitama Bank (CB) 
Toyo Trust & Banking (TR) 

51.9 
40.7 
36.9 
34.9 
33.9 

Hokkaido Takushoku Bank (CB) 
Bank of Yokohama (RBK) 

28.1 
27.9 
20.7 Chu Trust & Banking (TR) 

Table Totals: 
All Banks 
City Banks Only 

1,457.2 
932.4 

B-RB S 
B-L 
B-L 
B-L S 

B-RB 
B-RB R 
B-RB 
B-RB 
S-L S 
B-RB 
B-RB 
B-RB 
B-RB 

SB-RB S 
B-RB 

B-RB 
B-RB 
B-RB s 
B-RB 
B-RB 

B-RB 
1;3-RB 
B-RB 
B-RB 
B-:RB 

B-RB 
B-RB 
B-RB 

Branch 

Rep. Of. 

SURVEY Esitmate 
£!YP.• Bonds of S.A. Sources 
Loans E?Cposure Comments 

US$ tnillions 

).40 
11 

7 54 

7 At Debt Meeting 

0* 

360 At Debt Meeting 

0 

(CB)City Bank1 (L'l')Long-Ten'n Credit Bank; (TR)Trust Bank; (RBK)Regiona1 Bank 

LUXEMBOURG: 

Bank of Credit & ·comm. Int'l 
Banque Internationale a Lux. 
Banque Generale du Lux. 
Banque Populaire Suisse Lux 
SOciete Financiere Europeene 

$14.4 
3.9 
3.7 
0.4 

'2'2:4 

B-L 

s-RB 
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$ 2 $15 
24 8 $24* 

3 8 

- 21 29 



BANK 

NETHERLANDS: 

Bank :rnfo.rmation 
1984 Foreign Offices 

ASsets Lon- Lux. South 
US$ bn. don Africa 

Alqemeine Bank Nederland. 41.4 B-RB 
B-RB 
B-RB 

~p.Of 

Branch Amsterdam-Rotterdam Bank 35.2 
Nederlandsch Middenstandsbank 19.3 

9'5.9 

SWEDEN: 

5kandinaviska Enskilda Banken 20.3 5-L 5 
Svenska Handelsbanken 17.5 S-L s 
Post..Och Kreditbanken 16.0 

PK Bank~ 5 
Gotabanken ~ S-L s 

Table Total 58.2 

Notes to Tables: 

Bank Information: 

SURVEY Estimate 
Syn. Bonds of S.A. Sources 
Loans !!fOsu:re Comments 

US$ millions 

20 

0 20 

1984 ASsets :refer to total assets of the bank holding company 
Foreign offices in London, Luxembourg, and South Africa: 

R-reprssentative office; B-branch office; S-subsidiary; A-associated Company 
which is less than 50% owned by parent. 

Status of London office: RB-:recognized bank; Ir-licensed deposit-taking institution 

SURVEY: 
Syn. Loans refers to the estimated exposure in publicly reported syndicated loans 

as discussed in Chapter 2 and Appendix A. 
Bonds refers to the estimated amount of :mderw:riting of bonds discussed in Chapter 2 

and Appendix B 

Es~fmate of S.A. Exposure: 
Refers to the authors estimate of the exposure of the bank in South African 
economy. See the text for the details of the estimating' technique for each country. 
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Chapter 5 

~ UPOSURBS !!m 2m!! <;otJRTlliBSr 
BILAftlW. ottiCIAL t.mmiNG. AND 

~CHDITS -

The $2.2 to $3 bi.U ion of •other• 
debt represents suppliers' credits and 
official bUateral lendin& frc:a around the 
world. as well as lending from bauks in 
countries other than the 15 countries 
exaained so far in this report. The 
amount may be greater than the $2.2 
bill ion shown in Figure 1 in the· 
Introduction for two reasons. both of 
which deal with the bonds that have been 
issued. First. the $3.8 billion of bonds 
may be overestimated. because some of the 
bond issues were subject to call prior to 
maturity and may have already been 
redeemed. Second. a small percentage of 

·those bonds may be held by banks in their 
own portfolios and would therefore be 
double-counted in the bank lending 
estimates from the BIS and from the 
central banks of the various countries. 

The amount of official lending to 
South Africa is not kn~ However. there 
is no lauding by the u.s. gover1llllent 
itself or throuah such u.s. 
instrumentalities as the Export-Import 
Bank. Sueb credi t• may have been extended 
by other countries like the U.K.. Japan. 
and Germany. 

O'l'HER BANl{S --
The accompanyina tables include the 

banks. selected by the screenina process 
described in Chapter 4. whose headquarters 
are located outside the 15 countries 
covered by the BIS semi-annual report. 
Three of them. however. are covered by the 
BIS quarterly report: Finland. Norway. 
and Spain. · The total exposure for the 
banks of these three countries cannot be 
c:al.culated by the difference between the 
two BIS reports because of the si.pificant 
differences of the ct.ta bases for the two 
reports. In fact. the total exposure of 

:the banks in the 18 countries listed in 
the quarterly report is slightly less than 
the exposure of the banks in the 15 
countries pvell in the semi-annual report. 

In this table. banks of another 10 
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"countries are listed in the same form as 
those in qbapter 4. If the average assets 
exposed in South Africa for the remaining 
8 countries in Chapter 4 are used to 
calculate the exposure of the banks in 
these 10 countries. the results are as 
follows: 

BANK ASSETS ESTIMATED 
1984 BANK UPOSUlB 

COUNTlY US$ BILLIONS US$ MILLIONS 

Finland 44.0 90 
Norway 18.2 40 
Spain 68.0 140 

Australia 111.3 220 
Ch:'eece 15.1 30 
Bona Kong 59 •• 7 120 
Israel 47.1 90 
New Zealand 4.5 10 
Portugal 10.0 20 
Singapore 10.8 20 

'l'able Total 388.7 780 

The banks of these ten couutries 
represent about one-third of the $2.2 
billion in this •other• cateaory. Other 
countries l\Ot mentioned in Asia and Latin 
America could probably push this total 
bank lendina up to over a billion dollars 
or half of the amount in this cateaory. 
Thus the official debt and suppliers' 
credits way •ount to $1-2 billion. 

Certain inconsistencies appear in the 
above table of _.tiNtes. These inclucle 
the fact that over the years. South Africa 
has been a supplier of credit to Israel. 



... 

ancl therefore the $90 aillioll exposure of 
the Iar•eli b•nka is probably high or at 
least balaaced by greater liabilities to 
South Africa. 

Accordiua to tbe Sbippina Research Bureau 
u Aasterclaa (1/86). the aagnitude of thrs 
tracle was reveale4 to the Presiding Bishop. 
Andreas Aarflot of Oslo by the Norweaiau 
Shipowuers Aasociat.iou when tbe Bishop 

The exposure of the Norwegian banks criticised thea for not implementiua_ the 
may be unclerestiaated. Norwegian ships oil b07cot.t. The ship owners estiaate 
are known to be t.ransportiu& aaterials. that a boycott of oil traD.aport would cost 
especially oil. to South Afric•• th• $1So-200 aUliou per year. 

COUNTRIES IN THE B:IS QUARTERLY REPORT BUT NOT IN 'l'HE SEMI-ANNUAL REPORT: 

F INLA."'D: 

Kansallis-Osake Pankki 
Union Bank of Finalnd 
Postipankki 

NORWAY: 

Den Norske Creditbank 
Christiania Bank og Kredit 
Bergen Bank 

SPAIN: 

Banco de Bilbao 
Banco de Vizcaya 
Banco ~terior de Espana 
Banco Central 
Banco de Santander 

OTHER COUNTRIES: 

AUSlRALIA: 

Westpac Banking Corp 
Australia & New Zealand Bk. 

Grindlays Bank Plc.(U.K.) 

· Bank Info:tmation · survey Estimate 
Total l!'oreign Offices Syn. :Bonds of S.A. 
Assets Lon- Lux. South Loans Exposure 
US$ bn. don Africa US$ millions 

30.2 B-L S 
9.3 R S 
4.5 So-L 

4'4.'0 

8.3 S-RB s 
6.2 s 
3.7 s 

I8.2 

14.7 B-RB 
14.1 B-RB 
13.4 S-RB 
12.9 B-RB 
12.9 'B'-RB 
68.0 

$30.4 B-RB 
26.7 B-RB 

S-RB 

Branch $30 
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Commonwealth Dank Of Australia23.7 B-RB 
Nat'l Australia Bank 17.4 B-RB 

State Bank of Victoria 6.4 B-L. 
State Bank of New South Wales 4.0 B-L 
State Bank of South Australia 2.7 B-L 

liT:"J 
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Bank Information SURVEY Estimate 
Total Foreign Offices syn. Bonds of S·~&. 
Assets Lon- Lwt. South Loans E:x;posure 
US$ bn. don Africa US$ millions 

GREECE: 

National .. Bank .of .. Greece. .15 .... 1. .B~RB .. 

t-DNG KONG: 

Hong Kong & Shanghai Banking 59.7 SB-RB 

ISRAEL: 

Bank Leumi 
Bank Hapoalim 
United Mizrahi Bank 
First Int'l Bank of Israel 

Table Total 

NEW ZEALAND: 

Bank of.New Zealand 

PORTUGAL: 

Banco Portugues de Atla.ntico 
Banco Espirito Santo e Com-

mercial de Lisb6a 
Banco Totta & Acores 
Banco Pinto & Sotto Mayor 

Table Total 

SINGAPORE: 

20.6 
19.2 
4.8 
2.5 

47.1 

S-RB 
B-RB 
B-L 
S-L 

4.5 B-RB 

4.0 B-RB 

2.8 B-RB 
2.6 B-RB 
0.6 

10.0 

United OVerseas Bank 4.9 B-RB 
OVerseas Union Bank 3.0 B-RB 
Overseas-Chinese Banking Corp 2.9 B-RB 

Table Total iOJB 

B 

26 

Rep.Of. 
Branch 
Rep.Of. 



"' ..;a 

SYNDICATED ~ 

OUTSTANDIOO M 2! sUTIMBEl !2!! 

lSSUI tmr OUT- OIJ'l'-
!!!I! aoaaown ~ W.NAOBR(II) IATB 1'BNt S'I'ANDIHG STANDING ill 
1979 

11 IS COM lntenmion Bque** $ 5 1.501 '1/86 0,89 0.89 

!2!2 
SNlS Crocker*' $ 95 - 4/84 aaneaotiattcl 
BSCOM Dreadner** Dlt 80 .sa 7/87 45.71 16.60 
AB.Ill Citicorp $ 100 - 5/86 42,86 42.86 

X Soucb Africa Berclaya lntl**l Citicorp Intl& Cia $ 250 t::SUJ 7/87 77.14 77.14 
Lux Dr~~dnerAwCrtdit CoiC e• franca; Union of its& Coa.erz i; 
tcredietbk Inth Standard Ch 

I BSCOM Sodi1:ic** $ " :ffnl 5/85 0,80 o.eo 

X BSCOM tcredietbk Int1**1 Credit Co.. de $ 
fraDCe 

50 • 75f3J ,88 2. 
5/85 1.60 1.60 

1981 

African Bxtloaivea 6 
ChD Indus ry 

Cbalea Citicorp lntl; Han Hen $ 100 .as 7188 42,86 42.86 

Volkakll Chaaa; Citicorp lntl; Dow BkiGJl $ so ,75 7/88 21.43 21.43 
fint Natl Ilk of Boatoa; Han 11. 

xu SA RILl 6 Harbours BHi'** Dlt 65 • u. 5/86. 7.54 . 2.74 
III Standard Bk Eaport-

kport fin Co 
aqua lntl a Lux** t.u¥fr300 ·" 7/88 110.57 2.07• 

VI Vol.kakaa ltndietbk** $ 50 .75 5/86 8.30 8,30 
vn BSC'l.>M Deuucbs Bk Lux; Cie Lux Dreadner& 1»1 100 .75(5) 7/88 41.71 15.15 

Colllaersbk lnd 
Vll Scendard Bk Iaporc- ~~~· Soc financier• luropeenna; $ 50 .75 7/88 20.86 20.86 

l&pon fill Co Standard Ch 

!!!! 
I Dep of Pasta & Telecoa Bvi11 Bank Corp** swrr eo - 4/86 8.40 3.72 
II BSCOH Hill Sllllul ** $ 120 - - 36.00 36.00 
II ABCI Ltd, Cbaee Merch**& Citicor' lntl; $ 100. - 7/89 50.02 50,02 

Man Han; 1J.oy 1 Inclt atileat 

**Lt.: .. : :1anager. or AgentJ RATE-expressed as \ above LIBORJ TERM-Term c·f loau in y~ars I 
year in which the loan is paid off1 OUTSTANDING in millions of original currency as of 
September 1985 as calculated by the linearly declining balance method; OUTSTANDING ($) 
as of September 1985 converted to millions of dollars. 

li 
I .... 

tl ~ 

II lJ::' 



SYNDlCAftD LOAHS 

OUTSTANDING !! Q! SBPTI!HiiR ,!2!2. 

lSSU£ . AMOUtfl' OOT- WT--
~ BOIROV!l ~ ~EI(a) (mil) ~ !!!!! STAHDING STANDIRl ill 

Ill Dep of Posta 6 Telecoa Trade Developme11t lk** $ 10 - - 3.16 3.16 

Ill Malti•PI'Oj (Pty) Jin 
for MrS 

lque lll&e Ltd** L 25 - - 7.!10 11.07 

Ill ISCOH lque cJe 1' Illclochiaa et de SUes** $ 250 - - 79.00 79.00 

IV Dep of Posta& 'l'elecoa Collllersbllllk** $ 40 - - 13.28 t:L. 28 

v BSCDH Waatdeutacbe LB** $ 100 -- - 35.00 35.00 

v Volkakaa Klei1111oz:t Benacm** $ so - - 17.50 17.50 

VI Greeter Soveto Council Deut"he Cia Jill Lux} Cie Lux 
Ore.UU; Union Bk o Swha; NatWaat 

$ 160 .sa 7/M 81.54 87.54 

VII BSCDH Welltcleutache LB** DH 223.8 -- - 85.94 31.11 

VII BSeoM WeatcJeutacba tl** DH 26.2 - ·- 10.06 3.65 

vn: SoUth Afri« Na61111k** $ 200 .75 5/87 76.80 76.80 

VIII .SA Breweries Ltd awa Baa; ~an ouaa Cittcorp 
Iatll Na ; CNBt see 

$ 100 :am 7/89 57.14 57.14 

Il IS COM Barclay• Natl Bk** $ 40 -- - 16.64 16.64 

I. IS COM Bay. Varaina. ** DH 250 .7~~5~ .8 2 
7/89 148.57 53.96 

1\.) I. ISeoM Volkaba** $ 100 - - 43.20 43.20 
()) 

I. IICDH W.,t4eutacha LB** Dll 30 - - 12.96 4.71 
II Dep of Posta & 'l'alacoa Robert llamiD& 6 Co,** L 10 - 5/87 4.50 6.30 

XII Dep of Poata & Taleco. lque Gall du Lux** Blr 500 - 6/88 277.50 4.98 

!!!! 
lal'claya Natl lk Citicorp atG** $ 50 :igfJJ 5/88 30,00 30.00 

28I SSc:otl Hill laD; Barclay• Iatl $ 200 =am 10/93 
148.40 148.40 

1. 2 

.28 I IS COM Hill S•u Barclaya Intl $ 350 8.50 20/03 304.85 304.85 

22 li Hedical University Crocker** $ 16 ·'lPJ ,75 3 
4/87 6.00 6.00 

31 III Dep of Posta • Telecoa Stallclard Ch** $ 10 .75 5/88 5.16 5.16 

SIV Dap of Posta 6 '1'eleco. Kradietbk NV** f 20 .63 3/86 4.40 4.40 

1 VIII BSCOM Deutsche Cia Fin Luz** DM 150 -- 1190 107.14 38.91 

12 I BSCOH Hedbak** $ 100 -- 5/88 63.20 63.20 

17 I B8COM Weltdeutacbs LB** Dll so - 7190 36.8& 13.39 

XI SA'fl HatWe•t** L 30 - 3/86 12.50 17.51 

29 XI Barclay• Natl lk Citicorp Qll; Morgan ~ar $ litO - - 91.00 91.00 

XII SATS Lloyds Int'l (aole provider) L 10 - -- 6.66 9.33 



SYNDICATED~ 

OUTSTANDlNl !,! 2! SIPTBHBEA 1985 

ISSUE t:W 001'- (IJT-
~ BORIIOWIR ~ KANAGSR(a) M!! !!!!! STAND INC STANDING ill 

~ 
20 I lwtb Africa Union Ilk ?' SWf.tf; SWba Yo£kal*J swrr 70 6.00 5/89 49.89 22.11 

s:vtac h1> Slli.ll! 1 rande1ab 1 Baa 
ella ::,aull&'a tal ana 

Ill SA'l'S CJ:'ockc:.••• $ 45 - S/89 32.2> 32.25 

19 UI BICOH Barc1aya Hatl Bk (sole provider) DM 40 - 10/94 34.32 12.46 
20 III BSCOM CouenbankU DM 37 :~Iii 7/91 29.49 10.71 

21 III UC!)K CuiDneaa Kahont* f so .63 3/87 26.33 26.33 

VI Dap of l'oata & felecoa Cuineaa Ma~an**l Bill \Jnione de Crr f 50 :•~m 4188 3.5.38 35.38 
ditoa lea acta !!:cor .. , Ifill Be aaJ 
~va de Pa~taJ a PapUla ra !:;'L Lu11 Ca~p ala Ds'eadnap lnd 1 Sc eaw Role~ n lntl; 
Nor finanaJ Truat lk of Af cas 
Volkikaa I~ Zentralaparkaaaa UR4 
ltoueni.al 

VI Gov of Bopbutbatawana Standard Bk of 1M StaiKiard Bk of $ 50 -- 7/91 41.64 41.64 • 
aoreucbatlllta:f1 larclaya llatlJ 
'l' t Bk of A rica 

N VIl Dap of hate & 'l'eleaOlll Standud Bk of SAt SWba V:lklbank;' $ 42 :tim S/89 32,93 32.93 
1.0 Oaterre:i.cbi~be LB· A11aea ne 

Spa:eaan; radit Lc:"aia; = 
ftt de Pada' So•J Ci Bc:a 

iana; Bay. Rypot , 

n SA'l'S CuiDIIIII Mabon** L 30 :nm 5/89 24.48 34.30 

X llan4 Water Bo•d Bqua Paribaau f 10 ,50~3~ .63 2 
5/89 8.32 a.n 

Jil BSCOM Hill Sa** $ ItO - 4/88 33.30 33.30 

1985 

v Volkakaa lntl fin Pty Bque Cen du Lux** $ 20 - - 19.00 19.00 
IX · GaY of Bopbutbatswana ltradietbk** $ 10 1.00 3/88 10.26 10.26 

n Libarty Rolllioa• Ltd, Standard Bk of SA** L 30 .63 3}88 30,80 43.15 



Notes to Appendiz A 

SYNDICATED LOANS 

SOURCES 

Appendix A includes all identifiable 
medium- and long-term. syndicated loan'B 
which were issued from 1979-1985 and which 
would have been outstanding at the time of 
the debt moratorium. It does not include 
short-term loans or 1 oens from bilateral 

· ··< ... or mul tiiateral sources. In adclition. 
Appenclix A does ~ot include loans which 
may have been renegotiated unl&ss 
specifically indicated in our sources. 
Therefore it is not by any means an 
e:xhaustiV'e list of all syndicated loans 
made during that period. The authors 
belie••• however. that it is a useful and 
illustrat·ive sample of the most active 
South African borroWers. the general terms 
and conditions of loans t:o South Africa. 
and the banks involved in international 
lending to South Africa. 

Various financial publications were 
used as sources. It is worth noting that 
this list of syndicated loans is inclusive 
of and more comprehensive than those 
~dicated loans listed in the Euromarket 
£!!•.£!~!.l. put out by E!uromoney 
Publ1cations and Commerab~ Sources for 
syndicated loans included in this survey 
are listed below: 

!uromonez:. monthly with a special 
supplement. in 6/84 
luromonez:·:Ba.nk Report. 10/85 
Euromonej'Iiiternational Buronote and 
Loan Annual 1984 and 1985 -
!~!.~~!k!! D!r!~~~%· Buromoney 
Publications and commerzbank. 
Bricks .!_! !!!..! !!.!.!!:.. 2 Upd-ate 2 
Foreizn ~ Involvement in South Africa 
by Beste Klein. Worl~ Council of 
Churches. 
Bank Loans to South Africa Hid-1982 to - - -EDd-1984 l:iy Bva Militz. World Council 
of Churches. · 

ESTIMATES 0!' OUTSTANDINGS A't A GIVEN DAD ........ ..,...... - ...-....-. 

In estiJIISting the aount outstandins 
at the tiae of the September 1985 debt 
moratorium. it is assuaed that the loans 
were imme.diately drawn upon and that tbe 

principal bas been paid back at a unifor: 
rate. We call this the linearly decfinin 
balance (LDB) method. Estimate 
outstanding& may be low since the x.n: 
method does not take into account grac 
periods or reschedulings. On the othe 
hand, loans in this survey represent 
commitment to lend and. in reality, th 
whole or part of a loan may yet b 
undisbursed. The LDB method assumes tota 
disbursement of the loan. Where length o 
maturity was not given. we used tb 
average of all the known maturities: 
years. Exchange rates used fo 
calculation purposes are from the Wal, 
Street Journal. 8/22/85. 

;;;.;ES.T;.;;I.;;;;;M.t;;;;;TE;o;;;,;;.S .Q! !,!!!! PARTICIPATION 

A bank's commitment in a loan i 
usually alloted according to its place :i 
the syndicate. e.g. lead manager. manage1 
co-manager. participant. In this surva, 
however, it was difficult to apportion tb 
outstanding amount of a loan in this wa 
because of the lack of tombstones. Ofte 
only a lead manager was identified. Whet 
more than one bank was identified. it we 
often difficult to establish tb 
hierarchy. Because of thes 
uncertainties. we used a method based c 
the assumption that a baak.'s commitment :i 
a loan would usually fall between $to-$3 
aillion. a range suggested in Robert J 
McD011ald's International ~icated Loat 
published by Buromoney PUlicatione 
Therefore the estimates of ban 
participation were reached as followE 
where more than one bank was listed, tb 
outstanding amount was divided equall 
among thea. Where only one bank wa 
identified, however, we used the followill 
method: where the a:ount of the loan wt 
less than·or equal to $25 million, w 
assigned 1001 to the bank; less than o 
equal to $50 million. 50%; less than o 
equal to $150 million. 20%: -greater tha 
$150 million. 10%. 

The amounts attributed to each baD 
are shown in Chapters 3-5. The author 
urge the reader to view these amounts s 
rough estimates and to use the informatic 
accordingly. · 



SOUTH APRICAN ~.!.!!!!! 

OUTSTIJfllNG !§ .21 SSPTBIGU. 1985 

DAD IIORIOWII\ LIWl tWIACilVAGENT AHOUV1' IIATB 'l'DM WBRIHCB 

1970 
' BSCOH Dreadner** J)H 100 a.so 15/85 GBM 

South Af ri.ca Dauucbe** J)H 100 a. so 15/115 JrAZ 17/8/fB lef 

BSCOM COilllllenbank** DM 100 a.oo 15/85 Gltl 

l!ll 
19 v lSCOil Westdeutacbe tB** llM 100 7.75 15/86 CIIM 

7 Vl JISCOK • - 8CU 20 8.25 15/86 1M 7/71 

2IX Johanneabura BHf**; Draagrcr*; Credit eo. 4e Jr;nce; llM 
lleutaCbel V te, Weld i Co, 

flO a.oo 15/86 11M 9/71 '1' 

9 II South Africa Deutecbe** JlK 100 7.75 15/86 JAZ 17/8/83 Ref 

31U BSCOH - $ 20 8.50 15/86 11M 2172 

1972 

I~ ~ 261 South Africa - $ 25 a.oo 15181 1M 3/72 

w 8 II An&lo Allari.can Corp f'"i Jl.oth'ihil;_& Sons Ltd**l Je• Com $ 50 7.50 lS/87 1M 3/7'1. 't 

~ .... ta tans; que Pari• at de• •r•·B•J•• 
Deueachal Unioa Bk of SWf.ta; Bare aya ntl H 

(/) tx! 16 Ill IS COil Weatdttac~Jt tB**I eo.enbank*; Ala-ne Bk DK 100 7.00 15/87 1M 4/12 T til 
Reder llftd 1 lea Madonale del Lavoro; Credit: ~ Cola cia Jra110ea l.Crediatlik SA Lu (/) b1 

16 VUl BSCOK Dreedaer** DH 100 6.25 15/87 JAZ 16/6/83 laf 

5 IX Johatlr&Hbura BHJ** llM 100 6.25 15/87 'BK11/72 

4lU South Africa :Deut:Kha** DK 100 7.00 15/87 CIIM 

15 xu South Afri.ea - $ 25 - 15/87 IK12172 

1973 
16 Ill ISCOR Veet4euucbe**l COIIIIIIIInbanlr.*; Alaaee Jlr. lllt 100 7,00 15/88 1M 4/72 1' 

Nederland; Bee Na~lonal~del Lavoroa Credit 
Coma de Prance1 Krediet SA Lux 

19 lV iS COM Comaerabenk**l Dresdner*l Credit Colm de DH 
P-raneea ltn4iatblt SA Lux; IJllion llk of Swiu 

100 7 .oo 15/88 BH 5/73 '1' 

23 v SA lail & Harboura Deuucha** 1lH 100 7.50 15/88 OBM 

26X lSCOl ~tdeutacbe**a eo..erabank*l Alaaaena Blr. 1lH 100 8.50 15/88 OBM T 
erland; Cre it Coma de France; Kredietbk 
Luxl Lavoro Ilk rinance Co NV 

**Lead Manager; *Agent; RATE in Ill; 'l'ERM-Term in years/year of redemption, REFERENCE-
see notes on page 36. 



!2!!!!! .!!!!.£!!'! ,!2!! ISSUES 

OU'l'STAHDitiG!! 2! S£PTBHBII 1985 

DATB BORROWER LIAD IWIACIR/NJINT NllUM'1' RA'l'B '1'ERH JW'IIRDICZ 

1974 

15ll BBCOH Citibatlk** $ 15 9.25 15/89 BK 4/74 lef 

ill! 
lt Dep of Pa.JU & Telecn BHf**l Deuuche* Dtt so 8.25 6/85 • Pl' 

1980 

19 VI Bwtb Africa Deutache**J ~ de Pari& et dee Paya Baa: Dtt 120 9.00 71~ BK 7/5 T 
BHf; Dreed11erJ Uni011 Bk of SW:I.tll · 

VII ISCOH Horddeutacba LB** DM 50 9.00 1/ffl GBM pp 

28 v1n Sbll4m lk lllport- Citicorp Intl**t Standard Cb Kerch: Bco de $ so I!'RN 5/85 EM 10/5 
kport Fin Co B:l.lbao; Bft: Paribu; lntl Collll Blr.; Orion; 

Sua:l.to.o Intl • 

5 ll ISCOH Drudllal'**l eo..enbank*; ftrclaye; BHf; DM 100 9.25 7181 BK 12/5 T 
Cr!d:l.t ~ de l!'raneet Crt it LfOftllaiiJ Credit 
Su aae J rat !flton& red etbk ntl 

A!!! 
SATS Blll'** DM- so 10.50 4/85 08K Pl' 

IA'l'S BRf** DH 20 10.25 4/8S 08K PP 

1982 

27 Ill BSCOII -- SWfr 30 8.25 3/BS HZ 25/3/112 Pl' 
v ISCOH DrouJ •• , .. "•t.•: C0111111erabankl Jerclaxa Kerch I DH 100 9.50 8/90 BK 7182 T 

Bey, Vereirura BHI!'f. Cred t Co111111 ae Pr~11cel 
O.Uteche; Kritdiet lnt ; Uaion. Bk o Sw tz 

VII Dep of Peate & Te1ecn Deutlche** DH 75 10.50 5/81 GBM l'l' 

VIII Standard Bk Iaport• Bay. llypothek. ** DM 50 10.75 4/M GBM pp 
kl'flt fin Co 

II Johalmeaburs BHF**l Bey. ~P!!thekl B~.Vereina1, Colllllerzbk; DM 50 10.00 4/M 1!''1' 2819/frl T 
Crtdit Coam de rrance1 Deutsche: readner; 
Ua on Acceptances 

lSX BSCOH Credit SUiaae•• SvFr 60 7.63 4/M HZ 30/9/SZ Pl' 
2 XII SA'l'S Dautache**a BHP*ikBact,Varain•s Coamerzbank; Dlt 

Dreadner; Swi•• rp Intl; Vaion Bk of Switz 
100 9.25 S/87 liB 2/12/82 '1' 

9ltii IS COR Union Bk of SVita** SvFr so 7.13 3/85 HZ 9/12/82 pp 

!!!! 
14 I SA'l'S - SvFr 100 6,50 3/86 NZ 13/1/83 pp 

24 u ISCOP. Weatdwtsche**; Bay. Verelna; C0111111erzbank; DH 100 9.00 S/88 FT 24/2/83 T 
Cndit COIIIIII de '"Ice; Deutacbel or.sdner; 
Gi.rozentrale und der Osterre ch schen 
Sparkaasen; Kredietblc. lntl; Union Bit of Switz 



SOU'111 ~ .!2!:! ISSUES . 

OUTSTAJI)lNG !! .!!f §EP'J'£HIIBR 1985 

DAtt BOIUUlWEil LEAD IWI40BR/AGIN'I' Alt)UN'f liA'l'l TBRM BBFIRIHCB 

S lU ESCOK Swiss Bk Corp.** Swfr 50 6.50 4187 NZ 17/2/83 pp 

28 Ill ESCOK C:Mnbank**' Dreoclner*; Bay, VereinaJ BJii't DH 150 8.so 7/90 1M 5/83 T 
Cra lt Lyonnalsl Deutsche; Krecliatbk Intl; 
Swiss Bk Corp tnt1 

20 IV BATS - swrr 50 6.38 4/87 HZ3l/:tl83 PP 
31 v BSCOM Collllaarabank**t Bay. Hy~tbelr.; Bey. t.Jh BHl; $ 75 11.50 Sl 88 11M 6/ 83 T 

Crscl!t Com11 de h1nce; Credit Lyonnaia; 
Draa ner; Krecl{atbk lnt1; Kaclbk; Swiaa Blr. Corp; 
Union Ilk of SW u 

31' BATS BIIF**t Devtacbe*hi~.Versinu Collll8nbenlu DK 100 8.25 7/90 lM'I' 1/6/83 T 
Drasduer; Swiss orJ lntl; U1ion Bk of 
Switz; Credit CO.. cle renee; Krediatbk Int1 

14 VI Dep of Posts ~ Telecom Swi1e Bk Corp.** Swrr 50 6.38 5/88 liZ 5/5/83 pp 

VII Industrial Dev Corp Union Bk of Swita** Mr 30 6.50 5/88 1M 6/&11 pp 

12 VIII ESCOM Union 1lk of Swits•• SwL'r 50 6.25 5/88 NZ 28/7183 PP 

9 ll Dep of fo•ts & Tel1com lfll'**l C111111enbk; Dtutecbe; ltre4iett Inch DK 100 9.00 7/90 Mil:l.tr. T 
swin 1lk Corp lntll lily, ~pothlkl y.LB; 
lly.Verelllll Creel! CoM e i're~ca1 Hedblr. 

6 X BATS -- SwFr so 6.13 7/90 NZ 6/10/83 pp 

lli Standard Bk. lm~rt- Stanclerd Bk Invest Corp (UK)** Mr 40 
iltporc lin Co cd 

6.38 5/88 11M 6/&11 pp 

ll XII Sovth Afdc• Deutacha**J Dre•dnar; Union Bk of SWitsL llfl 200 8.50 8/91 11M 1184 T 
~ue Paril:lasa Jay.Vereinaa BHf; COllUra ank; ... 

!!!! 
BSQlM Dr.,ciner** DM 50 8.38 7/91 OBK fP 

17 I South Africa Union Bk of Switz** awrr 70 6.00 5/89 HZ S/1184 1'P 

Il Standard lk Import• Iodide lnt1** swrr 
!:&port Fin Co 

40 6.25 4/88 BM 61 &It pp 

Ill Tranaka! (Vo1kJas & Soditicl Int1** swrr 
Bk of Trenlkei 

9,5 6.25 3/87 MUles PP 

15 Ill t:SOCII Bk Leu** swrr 100 6.25 5/89 HZ 1/3/84 pp 

28 III s.mth Africa Credit Coaa de France**: Bque Int1e a Lux*: !ell 40 11.25 15/99 IH'l' 11/4/84 T 
Kredietbk. SA Lux*; Bque Gen clu Lux SA• &que 
Indosuez; ~ue Nationale de Paris• BHF; 
Geno11ena~ftlic:bo Zentrolbk~ Hill Sam; Nedbk; 
Soc Gena 111 llank Corp lut1 

30 Ill South Africa Dresdnar**l Bq~ Paribas; Soditic (Jersey) $ 75 +.19 5/89 BM 5/84 T 

IV SATS llHf** rm 50 8.00 7/91 01\M pp 

9 IV BSCOH Dresdnet**; Coamarzbsnk*; Bay, Hrpothek; BHf: i )I) 8,00 8/92 tl11' 10/4/84 T 
Credit Coaa de Francea Credit Su see firur 
Boeto~ Deutac:he; Kre ietbk NV; Westdeutacll~: 
Nadba 

10 lV Dep of Posta ' Teleco11 Swiaa Bk Corp** Swi'r 70 6.38 6/00 NZ 10/4/84 pp 

21 lV SATS Union Bk of Swita** Swi'r 75 6.13 5/89 NZ 29/3/84 PP 



!2!1!!! ~ .!!!! .!!!!!! 
OUTSTA.NDIHC AS Of SBP'J'BHBD 1985 -- -

DAft IOJIRGJD LEAD IWWJD/ AGENT N«<UHT RATE TEIIK REl'IERDICE 

v Standard Bk ~port- Standard Cb Hercb**oA Citieorp lntl~ Continental L so +.25 8/92 BK 6/84 pp 
!sport Fia Co Ill& J, HeMy Scbr er Waaai Squa adb_.; 

Ha roa; Sanala Intl Sec i oc Cea! Sviu !k 
Corp Inttl Vnioa Bk of Sw ta; Weat eutaebe La; 
leo de a bao 

4 v hellier Croup Citicorp lAd**; Br.; IndoSUIII Barclall Hatl; $ 50 +.38 5/89 BK 7/84 T ft2 ftRl Nedbkiw N •• Rotbaehild 6 Sont tel. 1 
I of~ iat Bk Corp; Unioa Bk of 

Bvitaa Vo u 
VI IDduttrial Dev Corp Drudftert; COMer&ltk; Bay, Ll DM 50 &.38 7/91 Milit1 pp 

VI IDduttrlel Dev Corp lkli.oD Bk of Svita**; Ndbank &'in Swfr 50 6.38 6/90 Milit& pp 

29 VI South Africa Swiat Bk C&wp**; Nadbank ria SwPr 100 6.38 6/90 NZ 21/6/&4 pp 

lSVI Dep of Poate • Ttalacoa W'**l Bayi vnetu; CoMenbk; Peutacbei DM 150 8.38 7/91 IHT 18/6/ &4 T 
udnera reel etbk Intl; SWiat Bk CoR lltlt . 

ft:lb~tbek; hy.LB; Cr84it:: eo. de ance; 

VII South Africa HabroP*; Hill aa.; N,M, lot:bnhild i :o2•1 L 40 12.50 5/89 iHf 6/7/84 T hu• IA113:u t ~· Paribaa; Credit eo... e 
aace; re4i svu.. llrat Bottona s;t.. Bk 

Corp Int1& Truat Bk of Africa (Loll on 

Ill 12IX BSCOH 8::ftrablll'lk*:i Dreadner; 11. leri"f1 ~~ DM 100 8.25 8/92. II'AZ 12/9/84 T 
::. :s=tt L~ 11 Deutache; red et Int L 

He 111 1& Vaicm Bk of Std.tzt Weatdeutac e 
1311 IS(X)M Credit SUiaae** Swi'r 100 6.38 6/90 NZ 16/8/84 pp 

41 Dep of Poata & Telecoa Cre4it eo.. de France**& BJ:& lntle e Lua*; leu 40 11.63 15/99 I'M 2/11/84 T 
treilletbk jntl*; !'que n: Lux SA; ~ue 

IUUI IL tilt (Ult ; Bill'; Couen 
c:2tteaeta1t•B:lvere 1 Dr:aadntr; Hili Sea; 
soc G•c soc Gen de ~· ftt Swif• Bk Corlk 
Irll iti'uat lk of Af a 'London l Union 
o Sir ta 

II Standard Bk Iaport- Soc Geft**l leo de Bilbao; Beo di Sicilia; Blue $ 75 +.25 7/91 BK 1/BS pp 
Export fin Co tatla e LUx; tnatituto ~arlo San Paolo d 

Torino a ,rteneiehiecba Landerbk; Soc Gell de 
Baaque · 

16 XI BATS Deutacbt**i.t='*itB~,Vereinat ~rzbank• 
Dr:eadner: 1 orp Intla Un on Bk of iwitz 

DM 100 7.63 8/92 liB 16/11/84 '1' 

12 XII BATS Union lk of Svita•• Swfr 90 6.38 6/90 NZ 22/11/84 PP 
14 III South Africa Deutafbe**l Coaaerztank; Dreadneri Union lk DM 

of Sv ta; que Pad ••1 Bay. Lll HI'; 
WeatdeutnbeJ Nedbank 

250 7.75 8192 BM 2/85 'l' 

ill! 
II COM Draadner• DH 150 8.25 8/93 GBM 

16 I South Africa Unioa Bk of Switz** SwFr 55 6.25 6/91 NZ 10/1/85 pp 

31 I Genbel Finance IV D~dner**L Bati,Vereina: Cocmerzbank: DH 100 8,00 6/91 PAZ 1/2/85 'l' 
~t3JUt~ e

1 
~ue Incloauez; Bque Intle a 

N K I red t de France; Kredietbk Intl; 
• • Rotllechild & Sona1 Union Bk of Swits 

22 II Dep of Posta & 'l'e1ecoe Swite lk Corp SwFr 100 6.13 6/91 NZ 17/1/85 pp 
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DAft IOIUIOWER t.IAD IWWlll/AGI!NT AMOU!ft' RAft TB1U4 llf8RIIICI 

tsn BSCOK C:O...nbWH; ·U11ion Jk of SwiU.*I Bgue !:'tt $ 75 12.25 6/91 MUt.1:11 T 
f&"' ftua8Inclu Lux StJ aaue Part.liaa p tal 

tal y.~t 1 Bat ~ •t•Verailltll Cr cann -illllkvar red 1: Cola dtl franc:e; 
cr:l t Lyonaaill Credft Au aaa 'i"'t Boatoni 
iree4111tl'i aol.;cr f:~ A:tl& Hi 1 f:' Kla IIVol't 

eaaonJ red t nt ' "len Stan~ Intl; Nedbklnt1J N.H. Rotbsc 114 Sou; 11 Jk Corp 

28 n SA'l'S Credit Coma de France**J Kredietbk J:ntl*l Bca leu 50 10.38 15/00 1K 4185 T 
fi- Itfiiaaa£ Bque Gen ~~we; Bque I11f&auu; ue lnt e we J a Pa aa C. tal ca; 
Bl lntl tVKh slra'~Beutac ; DraUnera lurope-
an laakiaa Co Ltd; Genoele111tbaft11chaa Baabroaa 
Hill Sa; SOc Gan de :2:' Swia1 Bk Ccri:p Iotll 
Ttuat lk of Africa; Vn lk of SVita 

1 UI Local Autb ~- Bay. Vareina**l I'' Clouanbkbtlraadnel'l 11M 75 8.13 5/90 HI 26/3/85 R/'f 
hllcl Boet4 Pretoria) Vuef.oe-und W.n ; Bee della i.f.&al'a ItaUr•• 

Jhue Pgrulai.Te s;t•:t ~ tu; W rtathafta-un ••t 1 'l'I'UIIt o r c:a; Volkau Merchant 

IV Indultrtal Dev Corp Coaunballk** PH so 8.25 7192 GBH pp 
of South Africa 

lliV ISCOM Dre~daar**!i*rabk*l Baret;• Merchant&, DH 200 8.25 8/93 IK 5/85 T 
hY Hy t ; Ba • Veraioe1 r; redi 111 
de ira~; tec,ea lrediet~ Incfa Halban& 
lntl; Lei Corp Intlt Weetdevtlcbe LB 

30 IV South Africa Couerabank**l UniOil Jk of Bwita*l BJ:e Indo• $ 75 12.50 6191 liB 30/4/85 T 
l"ut ~va 'OU!i•i!e ftil&:' ~~ y. LIJ ay. ar in&\ A. re c cle rencea 
DeutteheJ Bk ut1ehe f2no•aanecbaftibkik 
Nedbk Intl; N.M. Rotb1chil & SODil SWl11 
Corp Zntl; Weecdautechl LB 

' ~~~ Cre4it CoD de l'rtoce** leu 50 10,75 SI'¥J HZ 29/4/85 pp 

v IBCOK Credit ColD de france** leu 50 +.25 5/90 HZ 29/4185 pp 

28 v SAn Swiae lk CorP** Svrr so 6,38 5/90 HZ 25/4/85 " 
14 VI SitTS Brttcbe**; BHl*l ~arabk; DrHdnerlt, Swiu 11M 150 a.oo 8/93 lilt 7/85 ' Corp IntlJ Un on of SWitaa Bay. lt!hgta 

Bay.Venioea Credit eo. de rraDCe; ltra c IIV 

VII ISCCH Swiae lk Corp Intl t. 40 12.25 5/90 BK t/85 

11 VII Dep of Po1t1 & !Wlecoa Dauttehe**~HF*& BalvVIreinl;~erabkl llH 100 7,75 5/90 BH 8/85 't 
Drell'' redietbk 1 SVH• ~P Intll B•Jr, P!t 1 Bay.LBr Cre it Coaa. • Prance& 
Nt Intl 

\8/93 11 VII Dap of Poate & Telec:oa Dautacbe**i IKf*J BalvVeraina& CoaaerabkJ llH 100 8.00 IK 8/85 T 
DrudR:r: ~clietbk 1 svift Bk Co'i Intll 
hl!• :roth : Jay. LB; red t CoiUI e rs-ance1 
Neaba Intl , 

12 VII ISCOK Union lk of Switz**l Ca.aerabank* s 100 11.50 6/91 11M 8/85 T 

19 VII A&CI Ltd. Dr=cble~i ~zhank*t Bali, Hypothek; Xr iet nt 1 Union Bk of itz 
DM 80 8.13 6/9l &H 8/85 PP/T" 



Notes to Appendix B 

~ ISSUBS 

SOURCES 

Appendix B includes all identifiable 
bond" which were issued from 197Q-1985 and 
which would have been outstanding at the 
time of the September 1985 debt 
moratorium. It is not by any means att 
ezhaustive list of all bonds issued during 
that period. For example. i-n Appendix B 
there are no bonds listed between 1975-
197 8. There were. in fact. bonds issued 
during this period. but they were few in 
number largely due to a urket weakened by 
the oil crisis and to a loss of confidence 
ia South Africa following the 1976 Soweto 
riots. In addition, the South African 
b~:nds that were issued in this period had 
maturities of 3-5 years and were assumed 
to be DO longer outstanding at the time of 
the debt moratorium. 

Where a tombstone is available 
(indicated by ttp). it is usually found in 
the reference listed for that particular 
bond issue. Private placements (indicated 
by 8 PP") are seldom publicized through 
tombstones. Various financial 
publications were uaed as sources. It is 
worth noting that our listina of bond 
issues here is inclusive of and more 
comprehensive than the listings in the 
Euromarket Directo& put out by Buromoney 
Publications Sources for 
bond issues included in this survey are 
listed bel ow: 

EM - Buromoney, aonthly with 
special supplement in 6/84 issue 
Euromarket Directory. Buro
money Publications and Couun:z-
bank. · 

FAZ - Frankfurter Allsemeine Zeituns 
FM - Financial Mail 
!'T - Financial Tiill'es 
GBM - German ~o!~ !,!arkets by Uta 

. lCempf. BurOIIloney Publications. 
HB - Handelsblatt 
IHT- InternationalBeraldTribune 

Militz - Bank Loans to South Africa 
'i'ld-1982 ~-znd-1§84byiva 
Hili tz. World Council of 
Churches. 

HZ - !!!!.!. ZueJ:cher Zeituns 
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BSTIMA'l'BS or BANK PARTICIPATION --------
Because of the placement of bonds 

with investor•• it cannot safely be said 
that the banks. th-.selves hold any part of 
the debt. In this table. estimates were 
made only of the extent to which banks 
participated in a bond issue thJ:ough their 
underwriting commitment. Estimates of 
bank participation were reached by 
dividina the total amount among the banks 
in the aanagement sroup. Where only the 
lead aanager is aiven. the total amount 
vas divided by 6 (the average number of 
managers listed on the available 
tombstones). with the proportionate amount 
attributed to the . one known lead manager. 
lxchange rates used for calculation 
purposes are from The Wall Street Journal. 
12/31/8.5. --



APPENDIX C 

SOURCES 

BANK EXPOSURE DATA BY REGION OR COUNTRY: - -- __ ........ ...= 

Bank for International Settlements: 
International Banking Developments. 

quarterlysurveyofbanksaggregated 
for Austria. Belgium.Lu~embourg. 
Finland. France. Fed. Rep. Germany • 
Ireland.Italy.Netherlands.No~ay. 
Spain. Sweden.Switzerland.United 
Kingdom. Canada., Japan. and u.s .• 
plus offshore centers: Bahamas. 
Bahrain. Cayman Islands. Netherland 
Antilles. and Singapore. Reporting 
is based on geographic area and not 
on where bead office is located. 
Includes cross-border data to bank's 
own offices outside reporting areL 

.!!!!. !!!!!!!ll ~!.!!!.!!?.!! iO_!! ~! 
International ~ Lendina. Semi-annual 

survey of banks headquartered 
together with their foreign :>ffices 
and subsidiaries world-wi~~ on a 
consolidated basi, plus banks with 
head offices outside the reporting 
area have their exposure reported 
for offices inside the reporting 
area. Reporting area is Austria. 
Belgium. Luxembourg. France. Fed. 
Rep. Germany. Ireland. Italy. 
Netherlands. Sweden. Switzerland. 
United ~ingdom. Canada. Japan. and 
u.s. 

UNITED STATES: 

Country ~xposure Lendina !!!.!!Z• 
Statistical Release E.16 (126) of 
the Federal Financial Institutions 
Examinations Council. Published 
quarterly giving aggregate data for 
nine aoney eenter banks. "other 15" 
and rest of surveyed banks on a 
consolidated basis with foreign 
branches and affiliates. 

Federal Reserve Bulletin, 'l'able 3.18 
gives dollar exposures of banks in 
the u.s. only. not their foreign 
branches or affiliates. 

UNITED KINGDOM: 

Ba~k of England. Qparterlz !!,!latin: 
37 

Table 14: Exposure of U.K. monetary 
sector and other financial 
institutions. Includes foreig~ 
banks and banks branches in the u~ 

Table 15: U.K.-registered monetary 
sector institutions and tbeix 
branches and subsidiaries world
wide. Includes British-owned baDks. 
consortium banks. and overseas banks 
registered in the U.K. 

FEDERAL REPUBLIC OF GERMANY: 

StatistiscbeBeiheftezu den Monats
bericht;en der Duetschen Bundesbank: 
Series 3: -z-ablungsbilanzstatistik. 

Table 7d: Exposure of domestic 
offices of German banks • 

Table Sb: Ex:posure of foreign 
offices of German banks. 

Table 9b: Exposure of foreign sub
sidiaries of German 
banks. 

NETHERLANDS: 

De Nederlandsche Bank N. v •• Quarterly 
Bulletin. aggregates South Africa with 
rest of world. 

IRELAND: 

Central Bank of Ireland. quarterly 
Bulletin. Table C5: Exposure booked on 
domestic offices within Ireland only. 

OFFICIAL SOURCES ,!.2! ~ ISSUES: 

Federal Republic of Germany: Statistiche 
Beihefte zu den Honatsberichten der 
DeutsehenBnndesbank. Series 2: 
Wertpapierstatistik. Lists all bond 
issues by foreign institutions both 
public and private placements in Table 
12. or 12b. 

Switzerland: Schweizerische Nationalbank. 
Hc>nthl:y Bulletin. Table 29 lists public 
bond issues of foreign institutions. 
Doesnotreportprivate placements. 
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