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assistance only through 
the Caribbean Regional Program. 

2-1 Bolivia, Colombia and Peru are 
eligible for ESF assistance through 
the Andean Narcotics Initiative. 

I x :  $374.6 million I - - -~ 

( ESF: $651.9 million* I 

P/ 1991 Development Assistance 

FY 1991 Economic Support Fund 

'includes $175 million for the 
Andean Narcotics Initiative. 1 



Annex I11 

Annex 111 presents to  the Congress a l l  Develolpent Assistance (DA), 
Economic Support funds (ESF) and P.L. 480 food aid programs i n  Latin 
America and the Caribbean (LAC) for  which A.I.D. is requesting funds 
for  FY 1991. 

The Presentation begins with a region-wide summary table  which 
provides a breakout by country and appropriat.lon account of the 
funding requirements for  the Latin American and Caribbean countries 
from FY 1988 to  FY 1991. Programs a r e  grouped by subregion (Central 
America, the Caribbean, and South America), and subtotals a r e  shown 
for  each subregion. There i s  also a table  of economic and social  
data for  countries tha t  receive A.I.D. assistance.  

The  Overview of Latin America and Caribbean which follows provides a 
regional summary of the Agency's programs i n  Latin America and the 
Caribbean. Country and regional narratives describe the t o t a l  
A.I.D. program, including FY 1991. Fach narrative i s  followed by 
planned project summary sheets which present :in d e t a i l  the proposed 
new projects f o r  FY 1991. A summary of active and proposed projects 
is a l so  presented for  each country i n  the region. Note that  the 
regional projects presented i n  t h i s  annex are  dif ferent  from the 
central ly  funded programs described i n  the Ma:Ln Volume. 

Annex 111 concludes with tables on terminating programs. 
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SUMMARY O F  PROGRAMS 8 1  C O U N T R I  AN0  A V P R O P R I A T I O N  
( I N  T H O U S A N D S  O F  D O L L A R S )  

C P - 9 1  
R E G I C N :  B U R E L U  FCR L A T I N  A M E R I C A  I N 0  C A R I B B E I N  

R O C A P  

C E N T R A L  I H E < I C E  R E G I C h b L  

N I C A R A G U A  ( h E D >  

11 Central America Regional programs are funded under the LAC Regional program starting in IT 1990. See LAC Regional. - 



SLP.14ASI  C F  P R C ~ R P P S  8 1  C O U h T R Y  ANC A P P R C P K I A T I O N  
(IN T H C U S A L C S  O F  O G L L A R S )  

A 6 5 1 C l J L l U f i E 1  E O U C P T I C h  P R I V L T E  
P L J A L  ANO B U U A h  S E C T O R ,  E C C N O V I C  

D E V E L L P X S N T  P I P U L 1 T I O N  C C I L C  R E S C U R C E S  E N V I R C N M E N T ,  S U P P O R T  O T H E R  
C , , L N T R I  T C T A L  P N J  h L T R I T I 0 h  P L A X N I N G  h E 4 L T P  S L R V I V P L  A I C S  C E V E L O P U E N T  E h E P G Y  F U N D  P R O G R A M S  

C U I P N A  



SUMMARY O F  PROGRAMS I Y  COUNTRY PNC A P P R O P R I A T I O N  
( I N  THCUSAAOS OF DCLLkRS)  

CP-91  
R E G I C N :  8LREAU FCR L A T I N  AMERICA /NO C A R I 8 3 E I N  

PYCEAN N4SCCTICS I A I T I A T I V E  



SUMMARY OF PROGRAPS 8 1  COUNTRY ANC APPROPRIATION 
( I N  THCbSAhCS OF DCLLAKS) 

CP-91 

PEGICU: BEREAU FCR L I T I N  AMERICA AND CARIBSEAN 

AGRICULlUKE, EOUCATICL PRIVATE 
RURAL AND HUMAN SECTOR, ECCNOMIC 

DEVELOPMENT POPULATION CHILD RESCURCES ENVIRONMENT# SUPPORT OTHER 
COLNTRI IOTAL 4NO NUTQIT IOL  PLANNING HEALTH SURVIVAL AIOS CEVELCPMELT ENERGY FUNC PROGRAMS 

CTHEP 

LAC REGI3NAL 

1 9 8 8  46,645 
1 9 8 9  43.5OE 
1 9 9 0  21  75,716 
1 9 9 1  ZI 75,436 

DEbELCPMENl POLICY REFCSV 

1 9 8 8  --- 
1 9 8 9  --- 
1 9 9 0  --- 
1 9 9 1  25.00C 

SUBIOlAL OTkER 
1 1 8 8  4C#o45 
1 9 8 9  43,608 

o) 1 9 9 0  75,716 
1991 i o c 1 6 a t  

GRAYC TOTAL 

6 5 0  151946 6,608 7,605 --- 
7CC 15.275 6,847 l C c 6 7 6  --- 
7 2 6  3 1 r 5 1 C  12,785 lC.924 --- 
EGO 32121P 6 r 9 C 1  23rOCO --- 

21 ~"cludes 32,100 i n  PY 1990 and 30.500 in FY 1991 for programs i n  Central America. - 
3 1  Includes 4@71 i n  reobl igat ions  of prior year M funds and 2.692 in reobligation of prior  year ESP funds. - 
41 Includes 30.080 i n  reobl igat ions  af prior year M funds, 1.125 reobl igat ions  of prior year ESP funds. and 26.143 in PY 1988 ESF carryover. - 
51 Includes 578 i n  no gear DA funds and 100.564 in FY 1989 ESP carryover. - 





REGION: LATIN AMERICA 
PRESENTATION COUNTRIES 

SELECTED SOCIAL INDICATORS 
REGIONAL SUMMARY. FY91 

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

% POP. INFANT MALE 

4LE FORCE ---.---.--------.--.--- 

BELIZE 212 ( 8 9 )  3.8% ( 9 0 )  69 (89 )  . 6 8 % ( 8 4 )  36 ( 8 9 )  . . . 
145 (79)  1.6% ( 7 9 )  

BOLIVIA I 6.405 ( 8 8 )  2.2% ( 8 8 )  53 (89)  2.002 (811  43% (831 102 (88 )  65% (85; 48% (85 )  
5.273 ( 7 9 )  2.2% ( 7 9 )  5 0  (79 )  . . . 143 ( 7 9 )  . 

COSTA RICA 2,954 ( 8 9 )  2.6% (90) 76 ( 8 9 )  , 88% (83 )  16 ( 8 9 )  93% (85; 54% (85; 
2.266 ( 7 9 )  3.9% ( 7 9 )  . . i ,438 ( 7 9 )  . 

DOMINICAN REPUBLIC 7.097 ( 8 9 )  2.0% (90) 6 6  (89 )  1.401 ( 8 1 )  62% (83; 64 (89 )  77% (85; 5;% ( 8 5 )  
5.613 ( 7 9 )  2.5% ( 7 9 )  58 (79)  86 (79)  . 

ECUADOR 10.263 ( 8 9 )  2.3% (90)  6 6  (89)  : 59% (83; 63 (89)  80% (85; 49% (85)  
7.893 ( 7 9 )  2.9% ( 7 9 )  76 ( 7 9 )  . 

EL SALVADOR 5.203 ( 8 9 )  2.0% (90) 65 (89 )  2.555 ( 8 1 )  5 ; ~  (87)  51 ( 8 s )  62% (85; 49% ( 8 s )  
4.593 ( 7 9 )  2.6% (79)  56 (79)  . . 86 ( 7 9 )  . 

GUATEMALA 8.857 ( 8 9 )  2.8% (88)  62 (89)  . 51% ( 8 3 j  79 ( 8 8 )  47% ( 8 5 )  48% (85; 
6.901 ( 7 9 )  3.2% (79)  . 8 .221 ( 7 9 )  

GUYANA 765 (89 )  -0. i x  (90) 6; (89)  . a& (83)  4; (89)  95% (8s; 53% (85) 
757 ( 7 9 )  0.2% ( 7 9 )  . 

HAITI 5.900 ( 8 9 )  1.4% ( 9 0 )  56 (89; 9.195 ( 8 1 )  3;% (83; 10; ( 8 8 )  35% ( 8 5 j  56% ( 8 5 )  
5.398 (79 )  1 .7% ( 7 9 )  52 (79)  109 ( 7 9 )  . 

HONDURAS 5.103 ( 8 9 )  3.0% ( 9 0 )  65  (89)  3.098 (81;  70% (88)  64 ( 8 9 )  51% (86 )  49% ( 8 5 )  
3.640 ( 7 9 )  3.4% ( 7 9 )  58 (79)  3.099 ( 7 9 )  . 90 ( 7 9 )  . 

JAMAICA 2.485 (89 )  1.1% (90)  76 (89)  2.831 ( 8 1 )  73% ( 8 3 )  17 (89 )  78% (81; 51% (85; 
2,207 (79 )  1.3% ( 7 9 )  . 2.833 ( 7 9 )  

PANAMA 2.373 (89 )  2.1% (90) 73 (89)  1.009 ( 8 1 )  62% ( 8 3 )  23 (89 )  88% (8s;  50% (85; 
1.915 ( 7 9 )  2.4% ( 7 9 )  

PERU 21.449 (89)  2.1% (90) 63 (89) : 63% ( 8 4 )  69 ( 8 9 )  78% (85; 47% (85; 
16.849 ( 7 9 )  2 .6% ( 7 9 )  . 1.444 ( 7 9 )  . . . 

SURINAME 401 (89 )  1.6% (90) 68 (89) . 89% (83)  40 ( 8 9 )  . : 45% (85)  
364 (79 )  -0.7% ( 7 9 )  

URUGUAY 2.989 ( 8 9 )  0.4% (90) 71  (89)  50; (81; 83% (83)  35 (89 )  : : 55% ( 8 5 )  
2.880 (79)  0.3% (79 )  7 0  ( 7 9 )  . . . 42 ( 7 9 )  . . . 

SUMMARY (MRV) ' 82.458 * 2.1% # 64 X 3.117 # 59% X 66 X 69% X 49% I 
(1979) 66.694 * 2.5% # 56 N 3.196 X . Y 9 3 X  Y . N 

= SUM. O ; ARITHMETIC MEAN. a = WEIGHTED MEAN (BY POPULATION). . =  MISSING OATA 
REFER TO "EXPLANATION OF ECONOMIC AN0 SOCIAL OATA" FOR INDICATOR AND SUMMARY DEFINITIONS 



SELECTED S O C I A L  I N D I C A T O R S  

REGION:  L A T I N  AMERICA 
SELECTED OTHER COUNTRIES 

REGIONAL SUMMARY. F Y 9 1  
(DATA FOR MOST RECENT YEAR AND C O M P A R I S I O N  YEAR) 

-- - . - - - 
POPULATION H E A L T H  EDUCATION 

-~ - - - - - - - -~~. . - -~ -~~~.~~- - -~~~-  --..-..---.--......-----.. .----.-.. 

% POP I N F A N T  MALE - - P O P U L A T I O N  D E N S I T Y - -  
L I F E  W I T H  DEATHS LABOR (PERSONS PER SQUARE K M )  

TOTAL ANNUAL EXPECT- PEOPLE ACCESS PER FEMALE FORCE --.--.---------..---.-- 
POPULATION GROWTH ANCY PER TO SAFE 1 0 0 0  L I T E R A C Y  P A R T I C I -  POP/AGRICUL-  POP/TOTAL 
(THOUSANDS) RATE ( Y E A R S )  DOCTOR WATER B I R T H S  RATE P A T I O N  TURAL LAND LAND 

ARGENTINA 

BARBADOS 

..-.-.. 
rn"'4L.L 

C H I L E  

COLOMBIA 

GRENADA 

(D MEXICO 

NICARAGUA 

PARAGUAY 

VENEZUELA 

SUMMARY 

REGION SUMMARY (MRY) 4 2 2 . 7 2 4  2 . 0 %  Y 6 7  Y 1 . 5 0 2  1 7 2 %  X 53 Y 8 0 % S  5 1 % Y  1 5 8  Q 87 Q 
( 1 9 7 9 )  3 4 0 . 0 7 4  * 2 . 4 %  Y 6 1  Y 2 . 7 9 5  Y 8 2 %  X 7 7 X  Y IY 138 Q 7 1  Q 

' = SUM. 0 = A R I T H M E T I C  MEAN. X = WEIGHTED MEAN (BY P O P U L A T I O N ) .  . =  M I S S I N G  DATA 
REFER TO 'EXPLANATION OF ECONOMIC AND SOCIAL  D A T A "  FOR I N D I C A T O R  AN0 SUMMARY D E F I N I T I O N S  



REGION: L A T I N  AMERICA 

SELECTED ECONOMIC INDICATORS,  PART 1 
REGIONAL SUMMARY. F Y 9 1  

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 
PRESENTATION COUNTRIES 

B E L I Z E  

B O L I V I A  

COSTA R I C A  

D O M I N I C A N  R E P U B L I C  

ECUADOR 

E L  SALVAOOR 

a GUATEMALA 

GUYANA 

H A I T I  

HONDURAS 

J A M A I C A  

PANAMA 

PERU 

SURINAME 

URUGUAY 

SUMMARY (MRY)  1 . 0 8 5  H 6 2 . 5 %  & 4 5 4 . 1 %  & 1 7 . 3 %  & 1 2 4 0 . 9  * 3 . 0 0 %  & 
( 1 9 7 9 )  9 2 1  Y 4 5 . 1 %  & 2 5 3 . 5 %  & 1 7 . 5 %  & 3 5 0 . 9  . % &  

* ;  SUM, 8 = WEIGHTED MEAN ( B Y  GNP PER C A P I T A ) .  R = WEIGHTED MEAN ( B Y  POPULATION) .  . = M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



REGION:  L A T I N  AMERICA 
SELECTED OTHER COUNTRIES 

ARGENTINA 

BARBADOS 

B R A Z I L  

C H I L E  

COLOMBIA 

GRENADA 

a 
a M E X I C O  

NICARAGUA 

PARAGUAY 

VENEZUELA 

GNP PER 
C A P I T A  
$US 

SELECTED ECONOMIC I N D I C A T O R S .  PART 1 
REGIONAL SUMMARY. F Y 9 1  

(DATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

- - --- -- - - - - 
DEBT F O R E I G N  ASSISTANCE 

.~..~....~~....~.~-.~~~~---~---------- .................................................. 

GOVERNMENT DEBT OUTSTANDING TOTAL US O B L I G A T I O N S  N E T  ECON DISBURSEMENTS-001  
.-.....-.........---------- DEBT --------.......--... AS A % OF GNP 
AS % OF AS % OF S E R V I C E  US A I D  U S  A I D  ----------........--------- 

GNP EXPORTS R A T I O  $ M I L L I O N  AS % GNP TOTAL U S  A L L  SOURCES 

SUMMARY (MRY) 1 . 9 4 4  # 2 6 5  1 . 4 %  & 2 7 1 . 3 %  B 2 1 . 3 %  8 4 2 . 0  * 0 . 0 1 %  & - 0 . 0 3 %  B 0 . 5 %  B 
( 1 9 7 9 )  1,850 # 22.577 & 1 4 6 . 8 %  B 1 9 . 9 %  & 8 0 . 0  * . % &  . % &  . % a  

R E G I O N  SUMMARY (MRY) 1 . 7 7 7  X 1 6 6 4 . 3 %  & 3 4 0 . 3 %  8 1 9 . 6 %  B 1 2 8 2 . 9  * 1 . 6 3 %  & 1 . 3 4 %  & 1 . 8 %  8 
( 1 9 7 9 )  1 . 6 6 8  # 2 8 . 2 %  & 1 5 4 . 6 %  & 1 8 . 9 %  & 4 3 0 . 9  * . % &  % 8 % B 

= SUM. 8 = WEIGHTED MEAN ( B Y  GNP P E R  C A P I T A ) .  # = WEIGHTED MEAN (BY P O P U L A T I O N ) .  . = M I S S I N G  DATA 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND SOCIAL D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



R E G I O N :  L A T I N  AMERICA 
PRESENTATION COUNTRIES 

SELECTED ECONOMIC INDICATORS.  PART 2 
REGIONAL SUMMARY. F Y 9 1  

(OATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

AVERAGE AVERAGE AVERAGE 
ANNUAL ANNUAL ANNUAL GOVERNMENT 
GROWTH GNP GROWTH RATE OF EXPENOI-  
PER CAP % I N  GOP I N F L A T I O N  TURES 
1 9 6 5 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) AS % GNP 

B E L I Z E  

B O L I V I A  

COSTA R I C A  

O O M I N I C A N  R E P U B L I C  

ECUADOR 

E L  SALVADOR 

GUATEMALA 

GUYANA 

H A I T I  

HONDURAS ' 
J A M A I C A  

PANAMA 

PERU 

SURINAME 

URUGUAY 

GOVT. DEBT GOVERNMENT CURRENT 
TRADE F I N A N C I N G  DEFENSE ACCOUNT 
BALANCE AS % GOVT SPENDING BALANCE 
$US M I L L I O N  EXPENSES AS % GOP SUS M I L L I O N  
--------..--------...-------------------.--.-.--.--.. 

SUMMARY (MRY) 1 .1% r 0 . 5 %  r 6 1 . 0 %  3 4 . 0 %  8 6 4  8 2 2 . 9 %  8 1 . 9 %  8 - 1 3 3  8 
( 1 9 7 9 )  . % r  . % r  . % Q  3 4 . 2 %  8 - 6 7  8 1 9 . 8 %  8 1 . 7 %  8 -208 8 

O = A R I T H M E T I C  MEAN. 8 = WEIGHTED MEAN (BY GNP PER C A P I T A ) .  , = M I S S I N G  OATA 
REFER TO "EXPLANATION OF ECONOMIC AND S O C I A L  OATA' FOR I N D I C A T O R  AN0 SUMMARY D E F I N I T I O N S  



REGION: L A T I N  AMERICA 
SELECTED OTHER COUNTRIES 

SELECTED ECONOMIC INDICATORS.  PART 2 
REGIONAL SUMMARY. F Y 9 1  

(DATA FOR MOST RECENT YEAR AND COMPARI$ IDN YEAR) 

AVERAGE AVERAGE AVERAGE 
ANNUAL ANNUAL ANNUAL GOVERNMENT 
GROWTH GNP GROWTH RATE OF E X P E N D I -  
PER CAP % I N  GDP I N F L A T I O N  TURES 
1 9 6 5 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) 1 9 8 0 - 1 9 (  ) 4 S  % GNP 

ARGENTINA 

BARBADOS 

B R A Z I L  

C H I L E  

COLOMBIA 

GRENADA 

4 w MEXICO 

NICARAGUA 

PARAGUAY 

GOVT. DEBT GOVERNMENT CURRENT 
TRADE F I N A N C I N G  DEFENSE ACCOUNT 
BAL4NCE AS % GOVT SPENDING BALANCE 
$US MILLION EXPENSES AS % GDP $US M I L L I O N  
. . . .~~~~- - - - - - - - - - - -~- -~~~~~~.~ .~~- - - - - - -~~~-  -- - - - - - -  

SUMMARY (WRY) 1 . 3 %  0 1 . 1 %  Q 7 0 . 8 %  Q 4 0 . 5 %  8 1 . 8 6 1  8 1 4 . 8 %  8 9 4 . 5 %  8 - 1 . 3 7 3  B 
( 1 9 7 9 )  . % O  % Q % S 1 8 . 8 %  8 - 7 6 0  8 0 . 7 %  8 8 8 . 2 %  8 - 1 , 9 1 0  8 

-- 
REGION SUMMARY (MRY) 1 . 2 %  0 0 . 7 %  Q 6 5 . 0 %  Q 3 5 . 5 %  8 1 . 0 3 1  8 1 8 . 3 %  8 6 1 . 3 %  8 -800 8 

( 1 9 7 9 )  . % Q  . % Q  . % Q  3 0 . 4 %  8 - 4 1 6  8 9 . 5 %  8 6 0 . 9 %  8 - 1 , 0 8 3  B 

= A R I T H M E T I C  MEAN. B = WEIGHTED MEAN (BY GNP PER C A P I T A ) .  . = M I S S I N G  DATA 
REFER TO "EXPLANATION OF ECONOMIC AND SOCIAL D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  
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LATIN AMERICA AND THE CARIBBEAN 

Economic Support Fund 
Loan 
Grant 

Och+r' 

T O T A L S  

P.L 480** 
Title I 
Title 11 

T O T A L S  

*International Disaster Assistance 

(Estimated) 

349,331 21 
-- 

349,331 

**See Main Volume P.L. 480 Tables for program breakout and emergency assistance 
11 Includes 30,080 in reobligation of prior year funds - 
21 Includes 1,125 in reobligations of prior year funds and 26,143 in fiscal year 1988 - 

carryover 
31 Includes 578 in no year funds - 
41 Includes 100,564 in FY 1989 carryover - 



LATIN AMERICA AND THE CARIBEXAN 

Regional Highlights 

As the Latin American and Caribbean (LAC) countries enter the 19908, the 
stage is being s e t  f o r  more rapid, sustained economic growth and a 
widespread improvement i n  l iv ing standards. Many of the countries have 
made great s t r i des  i n  overcoming the economic problems of the 1980s. They 
have adopted economic policy reforms leading t o  more market-oriented 
economies, with greater  opportunities for  private--sector a c t i v i t i e s  and 
f o r  export growth and diversification.  Unfortunat:ely, some countries 
still face serious d i f f i c u l t i e s  that  stem both from policy shortcomings 
and from unfavorable events i n  the world economy. The debt problem has 
been a pers is tent  obstacle, but the Brady i n i t i a t i v e ,  which encourages new 
foreign investment while cal l ing for  canmercial bimks t o  negotiate debt 
reductions, provides hope that a broadly accepted solution has been 
found. The recent agreements between Mexico and Costa Rica and the i r  
comnercial-bank credi tors  a r e  especially encouragFng i n  t h i s  regard and 
offer hope tha t  debt burdens w i l l  soon be relieved elsewhere i n  the region. 

Economic growth i n  the A.1.D.-assisted LAC countries other than Peru 
averaged 4.8% in 1988 and an estimated 2.4% in 1989, s ign i f ican t ly  above 
the en t i r e  LAC average of 0.6% and 1.1%, respectively, i n  these same 
years. Per capi ta  gross domestic product (GDP) i n  the A.1.D.-assisted 
countries rose by 2.2% i n  1988 before leveling off' i n  1989, whereas for  
the e n t i r e  LAC region i t  declined in  both years a f t e r  having increased 
from 1984 through 1987. The lower GDP growth ra tes  i n  the e n t i r e  LAC 
region a re  a t t r ibu tab le  t o  very low o r  negative growth i n  the three 
la rges t  countries -- Argentina, Brazil, and Mexico (1988 only i n  the last 
two cases) -- a s  well a s  t o  very sharp declines i n  Nicaragua, Panama, 
Peru, and Trinidad and Tobago. 

I n  Central America, the GDP growth r a t e  i n  1989 wa.s 3.0% i n  the 
A.1.D.-assisted countries. Posit ive r e su l t s  a r e  being achieved under the 
frameworks of the Caribbean :Basin I n i t i a t i v e  (CBI), a 12-year trade 
enhancement program, and the Central America I n i t i a t i v e  (CAI), a program 
begun i n  PY 1984 t o  provide addit ional resources t o  the region t o  address 
fundamental economic, social  and po l i t i ca l  problems identified by the 
National Bipartisan Commission on Central America. Nontraditional 
manufactured exports t o  the 1J.S. market have risen, rapidly, from $258 
million i n  1983 t o  an estimated $950 million i n  1989. With the i n i t i a t i o n  
of a major policy reform program by the new government i n  E l  Salvador, a l l  
A.1.D.-assisted countries except Honduras have made s ignif icant  economic 
policy reforms laying the groundwork for  broad-based, sustainable 
development. Although Honduras has made dramatic progress i n  the soc ia l  
sectors  ( infant  mortality fe:Ll from 125 per 1,000 i n  the 1970s to  60 per 
1,000 i n  1988, and contraceptive prevalence among women i n  union rose from 
9% to  41%), the capacity of the governmen+. to  susta in  soc ia l  programs over 
the long run cannot be austatned unless major economic policy reforms a r e  
undertaken. 

The Caribbean presents a mixed picture.  The new government i n  Jamaica has 
continued the major policy reform e f fo r t  begun by its predecessor, and the 
economy grew by 4.0% in 1989., Policy reform i n  the Dominican Republic and 



H a i t i ,  however, h a s  been uneven and economic performance i n  the  l a s t  two 
years  has been poor. The Eas tern  Caribbean coun t r i e s  continued t h e i r  
s t rong economic performance of recent  years ,  although i n  September 
Hurricane Hugo d e a l t  a  severe  blow t o  S t .  Kitts-Nevis,  Montserrat ,  
Dominica and, t o  a l e s s e r  degree, Antigua. - 
Trends i n  the  Andean region a r e  a l s o  mixed. Bolivia continues t o  fol low 
the  sound economic p o l i c i e s  adopted i n  1985, which ab rup t ly  ended 
hyper in f l a t ion  and economic decl ine .  The r e s u l t  has been modest economic 
growth. Ecuador has implemented s i g n i f i c a n t  s t a b i l i z a t i o n  and s t r u c t u r a l  
adjustment measures over the  past  year,  and the  annual i n f l a t i o n  r a t e ,  
which had reached c lose  t o  loo%, has  been reduced by more than h a l f .  I n  
Peru, on the  o ther  hand, misguided economic p o l i c i e s  continue i n  e f f e c t ;  
the economy contracted i n  1989 by an estimated 15.0% (fol lowing an 8.9% 
dec l ine  i n  1988), and consumer p r i ces  rose  by approximately 2,500% from 
December 1988 t o  December 1989. 

Progress toward democracy continues t o  f l o u r i s h  i n  the  LAC region. I n  the  
pas t  year ,  f r e e ,  open e l e c t i o n s  were held i n  Belize,  E l  Salvador, Honduras, 
Jamaica, Antigua, St .  Vincent and the Grenadines , St .  Kitts-Nevis,  G r e ~ d a ,  
Bol iv ia ,  Argentina, Paraguay, Braz i l ,  Uruguay, and Chile.  I n  many of 
these  count r ies  the  r e i n s  of government were t r ans fe r red  peaceful ly  t o  an 
opposi t ion p o l i t i c a l  party.  In Panama, democracy returned where it  had 
su f fe red  under more than two decades of a u t h o r i t a r i a n  r u l e ,  wi th  the  
winner of the  1989 p r e s i d e n t i a l  e l e c t i o n  i f  o f f i c e .  However, i n  H a i t i  and 
Nicaragua, where e l e c t i o n s  a re  scheduled fo r  1990, there  i s  s t i l l  much 
unce r t a in ty  abou the democratic process. 

U.S. I n t e r e s t s  and A. I.D.'s Role i n  Supporting Those I n t e r e s t s  

The major i n t e r e s t s  of the United S ta t e s  i n  Lat in  America and the  
Caribbean range from s e c u r i t y  t o  economic t o  humanitarian. Geographic 
proximity makes a  p o l i t i c a l l y  and economically s t a b l e  environment i n  the  
region e s p e c i a l l y  c r i t i c a l  t o  our na t iona l  secur i ty .  The flow of cocaine 
i n t o  the  United S t a t e s  d e b i l i t a t e s  our  s o c i e t y ,  i n t e r n a t i o n a l  t e r r o r i s t  
groups t h r e a t e n  peace, and i l l e g a l  migration imposes burdens on us. 

Economically, the  LAC coun t r i e s  c o n s t i t u t e  a  major market f o r  our 
exports .  As a  r e s u l t  of the  economic problems i n  the  e a r l y  19809, LAC 
purchases of U.S. goods f e l l  sharply from $42 b i l l i o n  i n  1981 t o  $26 
b i l l i o n  i n  1983. This  cost  the United S t a t e s  an est imated 400,000 jobs i n  
export  i n d u s t r i e s .  As many of the  economies began t o  recover,  U.S. 
exports  t o  the region rose  t o  $44 b i l l i o n  i n  1988, although s t i l l  below 
the 1981 peak a f t e r  ad jus t ing  f o r  i n f l a t i o n .  More rapid , . sus ta ined  
economic growth i n  the region w i l l  increase  oppor tuni t ies  f o r  U.S. exports  
and f a c i l i t a t e  f u r t h e r  progress toward reducing the U.S. t r ade  d e f i c i t .  

The United S t a t e s  has  major investments in the  region,  amounting i n  1988 
t o  $49.3 b i l l i o n ,  o r  64% of a l l  U.S. d i r e c t  investment i n  developing 
coun t r i e s .  Economic d i f f i c u l t i e s  have lowered re tu rns  on t h i s  investment. 
I n  addi t ion ,  debt-servicing problems have made U.S. banks r e l u c t a n t  t o  
make new loans anywhere i n  the  hemisphere. 



U.S. in te res t s  a l so  include seeing poverty and misery reduced i n  the 
region. Many people i n  the IAC countries lack productive employment 
opportunities and adequate access to health care, education, and other 
social  services. 

Our in t e re s t s  i n  the LAC region w i l l  best be protected by promoting 
broad-based, sustainable economic growth i n  an environment that  encourages 
both economic and p o l i t i c a l  pluralism. Specific U.S. i n t e re s t s  vary among 
the d i f fe ren t  par t s  of Latin America and the Caribbean receiving U.S. 
economic assistance: 

In  Central America, the United States has been par t icular ly  concerned with 
the threat posed by the presence in  Nicaragua of a government hos t i le  t o  
U.S. in te res t s .  That government continues t o  support armed insurrections 
aimed a t  ins ta l l ing  similar governments elsewhere in  Central America, 
par t icular ly  i n  E l  Salvador. The C B I  and the CAI have been important 
components of the overall  U.S. Government response t o  t h i s  threat. I n  
addition t o  strengthening the forces of democracy, U.S. assistance t o  
Central America helps stem the flow of i l l e g a l  immigrants t o  the United 
States. Another major U.S. concern is  the security of the Panama Canal, 
which had been threatened by General Noriega's d i c t a to r i a l  ~ l e  i n  
Panama. The transshipment and trafficking of i l l e g a l  drugs a r e  a l so  of 
concern, although not of the same magnitude a s  i n  the Andean countries. 

In the Caribbean, democracy is  well-rooted except in Haiti.  Threats t o  
democracy and U.S. securi ty  have not been a s  great a s  i n  Central America. 
Events i n  Grenada not long ago, however, remind us tha t  we must always be 
a l e r t  to  the poss ib i l i ty  that hos t i le  forces could take advantage of 
opportunities t o  threaten the large volume of U.S. trade -- part icular ly  
i n  petroleum -- that  passes through Caribbean sea lanes. Adverse economic 
conditions i n  the Caribbean i n  the ear ly  1980s gave r i s e  t o  considerable 
i l l e g a l  migration to  the United States. The CBI  and the subsequent 
expansion of U.S. economic assistance to  the region have addressed t h i s  
concern effectively.  

In the Andean region, the greatest  threat  t o  our security is the 
production and t raff icking of i l l e g a l  drugs. Bolivia, Peru, and Colombia 
produce nearly 100% of the world's coca-leaf and cocaine. Not only have 
the i l l e g a l  drugs had a devastating e f fec t  on U.S. society, but they a l so  
have weakened the fabr ic  of the Andean nations themselves. The U.S. 
response to  the problems of the Andes d i f f e r  from those for  Central 
America and the Caribbean. President Bush's Andean Narcotics In i t i a t ive  
c a l l s  f o r  substant ia l  additional mili tary and economic assis tance for  
Bolivia, Peru, and Colombia t o  help those countriel3 counter the production 
of cocaine. 

A.I.D.'s Strategy 

A. I .D . ' s  s t ra tegy for  addressing development problems i n  Latin America and 
the Caribbean, and for  making the 1990s a decade of strong economic growth 
and r i s ing  l iving standards, focuses on the following interrelated 
objectives: (1) promoting more rapid, broad-based economic growth that is  
sustainable in  both economic and environmental terms; ( 2 )  f ac i l i t a t i ng  
human capacity development, to  increase people's ab i l i t y  t o  par t ic ipate  in  



the development process; and (3) strengthening p o l i t i c a l  and economic 
pluralism by supporting democratic processes a t  a l l  l eve ls  (e lec tora l ,  
l eg is la t ive ,  and judicia l ) ,  opening markets t o  increased competition, and 
expanding opportunit ies f o r  small and micro-level enterpr ises  operated by 
both men and women. A broad array of assistance instruments - including 
Economic Support Fund (ESF), Development Assistance (DA), food a id ,  and 
housing guaranties -- supports these objectives. Host government-owned 
loca l  currencies associated with FSF and food a id  a l so  contribute 
s ignif icant ly .  

A.I.D.'s development s t ra tegy emphasizes productive employment 
opportunities f o r  a l l ,  a s  w e l l  a s  g rea te r  access to health care,  education, 
and other soc ia l  services. A cross-cutting theme i n  A.I.D. programming is  
the need fo r  new job creat ion i n  the region. Only when individual incomes 
r i s e  w i l l  poverty and human misery decline. Because jobs can best be 
provided by the private sector ,  countries must c rea te  the appropriate 
climates t o  encourage new investment by adopting the r i g h t  economic 
pol ic ies  and maintaining responsive, democratic governments. Therefore, 
A.I.D. a l s o  seeks, through policy dialogue and s ignif icant  ESF assis tance,  
t o  promote economic policy reforms. 

A s ignif icant  portion of A.I.D.'s a c t i v i t i e s  i n  the  LAC region - 
approximately 27% of the  Development Assistance port fol io  - i s  carr ied 
out through pr ivate  and voluntary organizations (PVOs), both U.S. and 
local.  During FY 1987-1989 LAC funding f o r  PVO a c t i v i t i e s  averaged $119 
million, and approximately 60% was channeled through loca l  PVOs. 

Women a r e  more f u l l y  incorporated in to  A.I .D. ' s  development ass is tance 
programs a s  beneficiaries and par t ic ipants  through t ra ining,  technical  
ass is tance,  research, and evaluation. A high proportion of the 
benef ic iar ies  of A.I .D. 's  microenterprise programs a r e  women. Last year, - 
workshops were held i n  Guatemala and Peru to  t r a i n  A.I.D. s t a f f ,  selected 
contractors and WO personnel on how t o  carry out the Agency's women i n  
development mandate. Other in-country seminars a r e  planned i n  El 
Salvador, Hai t i ,  the Dominican Republic, and by the Regional Office fo r  
Central America. Significant new employment opportunit ies fo r  women have 
been created i n  countries where nontradit ional exports a r e  growing rapidly 
under programs strongly supported by A.I.D. Between 35% and 40% of 
A.I .D1s  part icipant t ra inees  i n  the LAC region a r e  women. 

The paragraphs below out l ine  the ra t ionale  for  A.I.D. 's  objectives i n  the 
LAC region and summarize the progress made toward achieving them. 

1. Promoting Rapid, Broad-Based, and Sustainable Economic Growth. Most 
Latin Americans undoubtedly are relieved t o  leave the 1980s behind. They 
enter the 1990s with a sense of cautious optimism based on lessons learned 
during the past  decade. The LAC debt c r i s i s  has made i t  c lear  t ha t  the 
kinds of economic po l ic ies  which produced rapid economic growth during the 
1960s and 1970s were incapable of doing so during the fundamentally 
changed internat ional  economic environment of the 1980s. Moreover, the  
LAC countries have learned t h a t  the s t r a t eg i e s  and pol ic ies  of economic 
growth followed during the 1960s and 1970s did not  r e su l t  i n  growth that  
was a s  broad-based a s  had been desired. Notwithstanding gains i n  
education, health, and family planning, those s t ra teg ies  and pol ic ies  



often had e f fec t s  tha t  were precisely the opposite of what had been 
intended. Middle- and high-income groups receive~d most of the benefits  of 
subsidies and protectionist  policies. The emergence of serious 
environmental problems demonstrated a l so  that  some of the economic growth 
that  had occurred was unsustainable frcin an ecolo.gica1 standpoint. 

Although the 1980s has not been a growth decade for  most LAC countries, it 
would be a mistake t o  assume tha t  the en t i r e  erpeicience of the 1980s was 
negative. A number of A.1.D.-assisted countries, beginning with Costa 
Rica i n  1982, began t o  implement a se r ies  of major reforms t o  s t ab i l i ze  
the i r  economies and introduce s t ructural  reforms to adjust  t o  the 
radical ly  changed internat ianal  economic environment. In  the  l a s t  few 
years, aggregate GDP has r isen i n  a l l  A.1.D.-assisted LAC countries except 
i n  Peru, Hait i ,  and St.  Vincent and the Grenadines, and i n  many of those 
countries per capita GDP has r isen a s  well (see Table 1) .  

Table 1 

Growth of GDP and Per Capita GDP i n  the A.1.D.-Assisted LAC 
Countries, 1988 and 1989 

(percent) 

Aggregate GDP Per Capita GDP 
1988 - 1989 - 1988 1989 - - 

Central America 
Belize 
Costa Rica 
El Salvador 
Guatemala 
Honduras 

Caribbean 
Dominican Republic 
Haiti 
Jamaica 

Antigua and Barbuda 5.5 5.0 4.3 3.8 
Dominica 3.7 3.5 2.4 2.2 
Grenada 5.0 3.9 3.0 1.9 
St .  Kitts-Nevis 5.1 5.3 4.1 4.3 
St. Lucia 5.9 4.2 3.8 2.1 
St .  Vincent & the Grenadines -4.4 1.8 -5.7 0.5 

South America 
Bolivia 
Ecuador 
Peru 

A l l  A.1.D.-Assisted Countries -0.6 -4.4 -3.1 -6.8 

A l l  A.1.D.-Assisted 
Countries exc. Peru 

A l l  LAC Countries 0.6 1.1 -1.7 -2.0 



A.I.D., working in  cooperation with the internat ional  f inancial  
i n r t i t u t i o m ,  har rtrongly encouraged policy reform8 and f a c i l i t a t e d  their 
adoption by providing ESP resourcea t o  help cushion t h e i r  impact. A.I.D. 
has eupported reduction or elimination of price controls, reduction of 
f i s c a l  de f i c i t s ,  movement toward market-determined exchange ra tes ,  lower 
t a r i f f s  and quantitative r e s t r i c t ions  on imports, t ransfer  of economic 
a c t i v i t y  from the public to  the private sector,  and a var ie ty  of programs 
t o  encourage export expansion and divers i f icat ion.  These msrket-oriented 
reforms a r e  central  t o  sustainable, productive employment generation and 
human capacity development. 

The countries of the Caribbean Basin which have adopted these reforms have 
taken advantage of the opportunities offered by the CBI and, for  Central 
America, the CAI. The graph below shows tha t ,  f o r  the A.1.D.-assisted 
Caribbean Basin countries a s  a group, nontraditional exports of 
manufactured goods t o  the United States have r i sen  from $963 million i n  
1983 t o  $2,839 million i n  1989, an annual ra te  of growth of 20%. Over the 
same period, U.S. imports of nontradit ional f r u i t s ,  vegetables, and plants  
from these countries rose from $81 mill ion to  $225 million. 

U.S. exports t o  these countries increased a s  well, r i s ing  from $3.6 
b i l l i o n  i n  1983 to $5.1 b i l l i on  i n  1988. A s  a resu l t  of the export 
growth, the United States moved from a trade de f i c i t  with the region 
during 1983-1986 t o  a trade surplus i n  1987-1988. 

U.S. Imports of Manufactures from 
A.I.0.-Assisted CBI Countries, 1983-1989 

Mllllonr of Dollare 
3000 r I 

TOTAL 0 Cmrlbbemn 

Cenlral her lo l l  E u b r n  Carlbkmn 



cooperation with other donors i n  promoting broad-based, sustainable growth 
has been inet i tut ional ized i n  the Caribbean since 1978 under the World 
Bank-led Caribbean Group fo r  Cooperation i n  Economic Development. In  
Central America, consultative groups, strongly r~upported by A.I.D., were 
formed i n  1988 f o r  Costa Rica and Honduras and i n  1989 fo r  Guatemala. One 
fo r  E l  Salvador is expected to be formed this spring. Japan is becoming a 
major donor i n  the region .and has entered in to  t~evera l  co-financing 
arrangements with the World Bank. A.I.D. i s  exploring opportunities f o r  
similar types of cooperation with Japan. 

2. Human Capacity Developnent. - Widespread malnutrition, i l l i t e r a c y ,  
def ic ient  educational and training opportunities;, poor health conditions, 
and inadequate housing threaten t o  erode the foundations of the region's 
f r a g i l e  democratic ins t i tu t ions  and limit prospects f o r  economic growth 
over the long term. Stroqger economic growth i n  the short  run w i l l  
f a c i l i t a t e  improvements i n  human and in s t i t u t i ona l  resources, thus 
strengthening long-run growth prospects. 

An effect ively implemented export-oriented growth s t ra tegy promotes more 
equitable participation,  enpecially of women, an improved environment, and 
broad-based income gains by creating jobs, encouraging small businesses, 
and generating revenues t o  finance health, education, and other soc ia l  
services. Services a l so  ccm be extended through greater efficiency and 
the use of cost-recovery measures. A s  incomes increase, more soc ia l  
services can be provided by the private sector. 

Expanding basic education, par t icular ly  fo r  women, i s  essen t ia l  f o r  
providing the poor the ski:Lls they need t o  par t ic ipate  i n  development. 
Training fo r  business managers i s  a l so  important f o r  helping to  prepare a 
cadre of entrepreneurs t o  :Lead a revi ta l ized private sector  during the 
1990s. Microenterprises, I n  a growth environmeot, can a l so  be important 
fo r  sustainable growth and employment generation. 

3. Pluralism. Economic growth w i l l  best benefit the c i t i zens  of the LAC 
region and support U.S. i n t e r e s t s  i f  i t  occurs i n  an environment i n  which 
people can par t ic ipate  f reely and make informed decisions i n  local  and 
national po l i t i ca l  processes; have equal access t o  economic opportunity; 
form labor unions, cooperat:ives, and other voluntary organizations; and 
have recourse t o  a f a i r  and speedy judicia l  system. A key element i n  U.S. 
assis tance decisions i s  the degree of each country's commitment and 
adherence to  democratic p r h c i p l e e  such ae  periodic, f r ee  elections;  an 
independent judiciary and e capable legiala tura;  freedom of information 
and expression, including a f r ee  and responsible prees; freedom of 
association; and respect f er individdal r ights.  

A.I.D. is providing d i r ec t  assistance t o  LAC countries t o  develop and 
strengthen democratic values, practices, and ins t i tu t ions .  A.I.D. supports 
projects wNch modernize national jus t ice  sys tem,  provide t ra ining t o  
judges and other professionals worklng i n  the just ice  systems, strengthen 
electoral  processes, develop the in s t i t u t i ona l  capacity of legis la tures ,  
professionalize the media, build organizational and managerial s k i l l s  i n  
community groups and loca l  government, ident i fy  development opportunities 
for  Indian communities, and encourage more constructive influence and 



p a r t i c i p a t i o n  by p o l i t i c a l  p a r t i e s  and the  m i l i t a r y  i n  achieving and 
sus ta in ing  democratic government. 

Plural ism a l s o  i s  being supported through economic and regula tory  
l i b e r a l i z a t i o n .  Removing subs id ies  and o ther  s p e c i a l  b e n e f i t s  t o  
pr iv i leged individuals  and groups c rea tes  p o s s i b i l i t i e s  f o r  o thers  who 
previously lacked equal economic opportunity. The pioneering work of the - 
I n s t i t u t e  f o r  Liberty and Democracy (ILD) i n  Peru, headed by Hernando de 
Soto, has shown t h a t  government regula tory  obs tac les  have imposed high 
operat ing c o s t s  on l e g a l l y  r eg i s t e red  businesses, d i s t o r t e d  resource 
a l l o c a t i o n ,  created o ther  economic i n e f f i c i e n c i e s ,  and driven a  high 
percentage of Peru ' s  economic a c t i v i t y  underground. The I L D ' s  e f f o r t s  -- 
an outstanding example of pr iva te-sec tor  c r e a t i v i t y  which A . I . D .  has been 
proud t o  support -- have led  the  Government of Peru t o  introduce 
regula tory  reforms t h a t  encourage economic pluralism. The views of o the r s  
i n  t h e  LAC region a l s o  a r e  being influenced by the I L D ' s  work. 

F ina l ly ,  A.I.D. is promoting plural ism by encouraging and support ing 
pr iva te-sec tor  a c t i v i t i e s  which complement, supplement, and i n  some cases  
replace  government programs i n  many s e c t o r s  of the  economy. These 
a c t i v i t i e s  bring t o  bear on development problems t h e  c r e a t i v e  energies of 
the  p r iva te  sec to r ,  including numerous l o c a l  and U.S. PVOs. They a l s o  
provide a  competitive stimulus t h a t  should he lp  motivate government 
agencies t o  improve the e f f i c i ency  of t h e i r  programs. 

Central  America 

The January 1984 repor t  of the National Bipar t i san  Commission on Central  
America (NBCCA) c a l l e d  f o r  a  major increase  i n  U.S. a s s i s t ance  t o  the 
region. The NBCCA recommendations were accepted v i r t u a l l y  i n t a c t  by the  
Administration and l e g i s l a t i o n  was passed by the  Congress the  following 
month f o r  a  multi-year Central  America I n i t i a t i v e  (CAI) t o  implement the  - 
program. The Congress has s t rongly  supported the C A I ;  but the timeframe 
has had t o  be extended through FY 1992 because the  i n t e r n a t i o n a l  economic 
environment has been l e s s  favorable than expected, armed c o n f l i c t s  have 
pe r s i s t ed ,  and funding has f a l l e n  shor t  of requirements. However, 
progress t o  da te  provides s o l i d  evidence t h a t  the C A I  s t r a t e g y  is sound. 
I f  we s t a y  the  course with the  Central  American countr ies ,  the  C A I  goals  
can be achieved. 

1. Broad-Based, Sustainable Growth. The most s i g n i f i c a n t  progress toward 
broad-based, sus ta inab le  growth has been i n  Costa Rica, which was the 
f i r s t  country i n  Central  America t o  begin implementing major economic 
po l i cy  reforms. Those reforms have focused on improved economic e f f i c i ency  
and on the  development of nontradi t ional  exports  t o  world markets a s  the  
main engine of economic recovery. Table 1 and the  graph show t h a t  Costa 
Rica ' s  e f f o r t s  have been q u i t e  successful .  Exports of manufactures t o  the  
United S t a t e s  have grown five-fold s ince  1987. GDP grew by an  average of 
4.0% i n  1988 and 1989 (and by an average of 4.3% over the l a s t  seven 
years) .  Costa R ica ' s  growth had been af fec ted  by i t s  heavy debt burden. 
However, the  Government's recent  agreement i n  p r i n c i p l e  t o  buy back 60% of 
i t s  commercial-bank debt a t  a  major discount should s i g n i f i c a n t l y  ease  
t h i s  burden. Moreover, the need f o r  ex te rna l  f inancing is diminishing a s  



progress i n  export d i v e r s i f i c a t i o n  i s  becoming se l f -sus ta in ing .  Costa 
Rica has done more than any o the r  country i n  the  region t o  address 
environmental c o n s t r a i n t s  to  the  long-run s u s t a i n a b i l i t y  of i ts  economic 
growth. 

Elsewhere i n  Central  America, Guatemala began t c  undertake major economic 
reforms i n  mid-1986. Its GDP has grown by an average of 3.4% a year  ( o r  
0.7% annually i n  per  c a p i t a  terms) over the  l a s t  t h ree  years ,  compared 
with an average of -0.9% (-3.9% per  c a p i t a )  i n  the  preceding s i x  years .  
Exchange-rate reform and export-promotion measures, inc luding new measures 
i n  1989, have helped Guatemala's expor ts  of manufactures t o  the  United 
S t a t e s  grow from $40 mi l l ion  i n  1986 t o  an est imated $194 mi l l ion  i n  1989. 

Progress toward economic po l i cy  reforms has been slower i n  E l  Salvador and 
Honduras. I n  El Salvador, the  Duarte adminis t ra t ion  had t o  give high 
p r i o r i t y  t o  defea t ing  the g u e r r i l l a  insurgency and t o  s t rengthening 
democratic processes. The new C r i s t i a n i  government has r ecen t ly  announced 
s i g n i f i c a n t  economic po l i cy  reforms which should g ive  g r e a t e r  impetus t o  
domestic production, exportz,  investment,  and new job crea t ion .  

Honduras has ye t  t o  implement a major economic reform program. It has 
accumulated s u b s t a n t i a l  a r r e a r s  t o  the  i n t e r n a t i o n a l  f i n a n c i a l  
i n s t i t u t i o n s .  Its f i s c a l  d e f i c i t  remains l a r g e ,  and i t s  exchange-rate 
regime causes s i g n i f i c a n t  economic d i s t o r t i o n s  which penal ize  expor ts  and 
subs id ize  imports. A.I .D.  d id  not  d i sbur se  ESF resources  i n  FY 1989, 
because the  Honduran goverrunent was unwil l ing t o  address widely recognized 
pol icy  reform needs. This  was unfortunate because i t  followed t h r e e  years  
of modest improvements. A . I .D .  is now encouraging the  newly e l ec ted  
government t o  adopt an economic s t a b i l i z a t i o n  and s t r u c t u r a l  adjustment 
program t h a t  w i l l  l ay  the  bas i s  f o r  sus t a inab le  growth, r e s t o r e  the  
coun t ry ' s  credi tworthiness,  and make Honduras l e s s  dependent on ex te rna l  
a s s i s t a n c e  and more r e l i a n t  on i t s  own resources over the  medium term. 
The FY 1989 ESF a s s i s t a n c e  plays a major r o l e  i n  t h i s  dialogue. 

Now t h a t  a new, e l ec ted  government is i n  place,  Panama, with U.S. 
a s s i s t a n c e ,  is s t r i v i n g  t o  s t a b i l i z e  i ts  economy and rebui ld  a bas i s  f o r  
renewed, sus t a inab le  growth. 

2. Human Capacity Developn&. I n  primary educ.stion, the  regional  g ross  
primary school enrollment r a t i o  has increased from 89% i n  1984 t o  an 
estimated 92% i n  1989. Primary education e f f i c i ency  a l s o  has improved, 
although not a s  r ap id ly  a s  we had expected. Between 1984 and 1989 the  
regional  primary completion r a t e  rose  from 57% t o  58% and the  number of  
years  needed t o  produce a s ixth-grade graduate f e l l  from 9.8 t o  9.5. 

Under the  Cent ra l  American Peace Scholarships (CAPS) p r o j e c t ,  11,200 Peace 
Scholars  were t ra ined  i n  the  United S t a t e s  through FY 1989 i n  response t o  
a recommendation of the  NBCCA, exceeding the  o r i g i n a l  t a r g e t  of  81500. 
The program is having a h ighly  s i g n i f i c a n t  impact on t h i s  group, of which 
84% a r e  disadvantaged and 39% a r e  women. The scho la r s  w i l l  play key r o l e s  
i n  the  f u t u r e  of t h e i r  l o c a l  communities and countr ies .  The Regional 
Technical Aids Center program (RTAC 11) has a l rec~dy provided 770,000 



textbooks t o  university students, exceeding its target by 50%. A mid-term 
evaluation found the project t o  be an excellent vehicle f o r  promoting 
posit ive views of the United States  on Central American campuses. 

A.I .D. ' s  chi ld  survival s t ra tegy seeks improved health s t a t u s  through o r a l  
rehydration therapy, immunization, improved nutr i t ion,  water supply and - 
sani ta t ion,  and other programs. The infant mortality r a t e  i n  Central 
America has f a l l en  from 62 per 1,000 i n  1980-85 t o  49 per 1,000 in  
1985-1990. The 1990 ta rge t  of 58 per 1,000 (excluding Panama) has been 
surpassed. A.I .D. 's  support for  the voluntary family planning programs of 
Central Americans has been key t o  ra is ing contraceptive prevalence i n  
Central America from 19% i n  the 1970s t o  46% i n  1988. 

In E l  Salvador, displaced persons a re  ass is ted through health services,  
educational opportunities, and productive employment. Thousands of 
displaced families have voluntarily returned t o  t h e i r  home communities, or 
have se t t l ed  elsewhere i n  the country. A.I.D. a lso  i s  financing a c t i v i t i e s  
designed t o  a s s i s t  families re integrate  i n t o  the i r  previous o r  new 
communities by providing agricul tural  supplies, home and community repair  
assistance,  and vocational t ra ining,  and by helping to  obtain land parcels. 

3. Pluralism. The prospects f o r  sustaining democratic government in  
Central America remain strong despite recent events i n  E l  Salvador. Free 
and f a i r  elections in  Belize and E l  Salvador i n  1989 brought about the 
peaceful t ransfer  of power from one p o l i t i c a l  party t o  another. In 
November 1989, Honduras carr ied out successful nat ional  e lect ions f o r  the 
th i rd  time since 1983. Preparations a r e  under way f o r  presidential  and 
leg is la t ive  elect ions i n  Guatemala, scheduled f o r  November 1990. Costa 
Rica recently celebrated 100 years of democracy i n  Panama, the democratic 
process has been restored with the winner of l a s t  year's e lect ion i n  
off ice .  A l l  of Latin America is  observing with great i n t e re s t  the 
e lec tora l  process i n  Nicaragua, which culminates i n  February 1990. 

Administration of Just ice  (AOJ) programs throughout the region a r e  being 
strongly supported by the judiciary and the local  bar associations. 
Career judiciary laws a r e  in  d r a f t  or i n  place i n  Costa Rica, El Salvador, 
Honduras, and Guatemala. Model courts i n  Guatemala, designed t o  improve 
administrative efficiency, are  operational. The operating budget of 
E l  Salvador's Supreme Court has been increased by 37%. The U.S.-trained 
Special Investigation Unit is applying i ts  investigative skill t o  the 
resolution of human r igh ts  crimes which s t i l l  plague E l  Salvador's 
democratic government. A public defenders program i n  Honduras, the f i r s t  
of its kind, is gett ing under way. In Costa Rica, a l l  laws and regulations 
are  being indexed and computerized t o  improve access by the judiciary. 
Closely related a r e  e f f o r t s  t o  increase the respect f o r  human r ights .  A 
project focusing on civil-mili tary relat ions has created a network of 
scholars, mili tary off icers ,  and p o l i t i c a l  leaders who together a r e  
rethinking the i r  respective roles  i n  a democracy. A June 1989 conference 
i n  Guatemala focused on these issues i n  the Central American context. 
Work with the leg is la tures  of the region i s  i n  the incipient stage but 
w i l l  be a primary focus i n  the year ahead i n  E l  Salvador, Honduras, 
Guatemala, and Panama a s  newly elected leg is la tures  a r e  seated. 



Economic pluralism has been promoted by price and marketing l ibera l iza t ion  
measures - part icular ly  i n  Costa Rica and Guat~emala -- which have 
stimulated greater competition i n  the provision of goods and senrices. 
The government monopoly on coffee exporting has been ended i n  E l  Salvador, 
and private-sector firms a r e  now act ively engaged i n  coffee marketing. 

A.I.D. seeks t o  improve the access of poor rura.1 families t o  land and 
other resources through support f o r  settlement :programs, legal  reforms t o  
provide secure land t i t l e s ,  and land-purchase fhance  programs. A.I.D. 
has provided major financial  support for El Salvador's agrarian reform 
program, which i s  increasingly s t ress ing stronger beneficiary tenure 
r ights .  Nearly 28,000 small farmers have received t i t l e s  to  t h e i r  land 
through a land t i t l i n g  project i n  Honduras, and more than 1,700 families 
a r e  purchasing farms through a land market project i n  Guatemala. 

To a s s i s t  microenterprises and small business operators, A.I.D. finances 
both technical assistance and c red i t  programs. An innovative e f fo r t  
focused on making very small loans has been working f o r  the l a s t  two years 
i n  E l  Salvador. Over 1,700 loans averaging between $100 and $300 were 
provided for  very lorincome individuals through loca l  vi l lage banks. Por 
most i t  was the i r  f i r s t  formal loan. 

The Caribbean 

The A.1.D.-assisted countries i n  the Caribbean a r e  diverse, with language 
differences symbolic of br'oader d i s t inc t ive  t radi t ions in  economics, 
po l i t i cs ,  and culture. A l l  of them are  small countries, highly dependent 
on foreign trade and thus very vulnerable t o  chmges i n  the external 
economic environment. Significant changes i n  the world markets for  
bauxite, sugar, and coffee have emphasized the importance of s t ruc tura l  
adjustment and export divers i f icat ion i n  the region. 

1. Broad-Based, Sustainable Growth. The most ~ ~ i g n i f i c a n t  e f fo r t  i n  the 
region t o  cane t o  grips with a deteriorating economic s i tuat ion has 
occurred i n  Jamaica. The country had been plagued by a long economic 
decline, induced by inappropriate economic pol ic ies ,  even before the 
1980s. The Jamaican economy has been strengthened by an exchange-rate 
reform, a major tax reform, s ignif icant  divest i tures  of state-owned 
enterprises,  and export promotion pol ic ies  and programs. Its GDP growth 
r a t e  averaged 3.7% (2.5% in per capita terms) over the l a s t  four years. 
Its exports of  manufacture,^ to  the United States rose from $20 mill ion i n  
1983 t o  $229 million i n  1988 before fa l l ing  in  1989 because of damage from 
Hurricane Gilbert. 

Progress i n  the Dominican Republic has been er ra t ic .  The country was slow 
t o  respond t o  the world economic downturn i n  the ear ly  1980s and in  
par t icular  t o  the adverse trends i n  the world sugar markets. Nevertheless, 
i ts GDP performance i n  the 1980s has exceeded the LAC average. Exports of 
manufactures t o  the United States rose from $374 million i n  1983 t o  an 
estimated $1,293 million i n  1989. Foreign exchange earnings from tourism 
have increased significant1.y. Export development, which A.I.D. has 
supported, has helped increase employment by a t  l eas t  68,000 between 1983 
and 1989. S t i l l ,  a firm base for  sustainable, broad-based development has 
not been established. 



In  Hai t i ,  too, economic reforms have not progressed s teadi ly ,  a re f lec t ion  
i n  par t  of the highly unstable p o l i t i c a l  s i tua t ion  i n  the country. Per 
capita GDP i n  Hai t i  f e l l  by 19% between 1980 and 1989, and exports of 
manufactures t o  the United S ta tes  have essen t ia l ly  leveled off since 1984. 
Nevertheless, there  have been spurts  of s ignif icant  policy reform. I n  
September 1989 the country concluded a stand-by arrangement with the - 
Internat ional  Monetary Fund. 

2. Human Capacity Development. To p a r t i a l l y  o f f se t  Hai t i ' s  19% decline 
i n  per cap i ta  income since 1980, A.I.D. has worked through PVOs which 
implement programs f o r  adul t  basic l i t e r acy  and numeracy, employment 
generation, health and chi ld  survival, primary education, and small farmer 
development. These programs have helped cut infant mortali ty from 130 per 
1,000 i n  1985 to  105 i n  1988, and r a i s e  primary school enrollment r a t e s  
from 89% t o  91% over the same period. However, unemployment has increased 
s ign i f ican t ly  and per cap i ta  food production has been f a l l i n g  about 1% a 
year. 

In  Jamaica, A.I.D. is supporting basic education a c t i v i t i e s ,  technical  and 
vocational i n s t i t u t i o n a l  developnent, and private and public-sector 
management education programs. Health programs focus on improving the 
efficiency of basic health care  delivery and encouraging collaboration 
with pr ivate  health providers. 

In  the Dominican Republic, A.I.D. has helped build human capacity with 
projects  i n  chi ld  survival, health management systems, malaria and dengue 
control ,  family planning, r u r a l  water supply, private primary education, 
and vocational and technical  education. These e f f o r t s  have contributed t o  
a f a l l  i n  infant  mortali ty from 75 per 1,000 i n  1980-85 t o  65 per 1,000 i n  
1985-90. 

Under the President ia l  Training I n i t i a t i v e  f o r  the Island Caribbean, an 
estimated 1,167 students -- 72% of them disadvantaged and 51% women -- 
have received short- and long-term tra ining i n  the United States ,  where 
they have seen first-hand the strengths of our democratic system. 

3. Pluralism. Jamaica and the i s lands  of the Eastern Caribbean a r e  model 
democratic, parliamentary systems of government. The Dominican Republic 
has had f ree ly  elected governments f o r  the be t te r  part  of 25 years. The 
Haitian government of General Avril has scheduled president ia l  e lect ions  
f o r  November 1990, but t he i r  success has been ca l led  in to  question a s  a 
r e s u l t  of recent events i n  Haiti.  U.S. Government ass is tance t o  help 
organize and carry out the e lect ion calendar w i l l  be forthcaaing. The 
Caribbean Jus t ice  Improvement project i n  Jamaica and the Eastern Caribbean 
focuses on improving the physical infras t ructure  worn down through neglect 
or  natural  d i sas te r ,  a s  well  a s  the upgrading of judicia l  s k i l l s ,  law 
l i b ra ry  development, and law revision. 

In  the area of microenterprise development, some 9,000 new jobs have been 
created i n  the  Dominican Republic since 1985 i n  programs financed by A.I.D. 
A t o t a l  of 821 loans have been made t o  micro and small enterprises.  I n  
the Eastern Caribbean, 1,533 microenterprise loans have been made, 
sustaining 3,924 jobs. 



The Andean Region 

The serious economic d i f f i c u l t i e s  faced by the Andean countries i n  the 
1980s have been compounded. by the host of problems posed by narcotics 
production and trafficking:, and in  the case of Peru by the added factor  of 
a major guer r i l l a  insurgertcy. Our primary s t ra teg ic  i n t e r e s t  i n  the 
region i s  the preservatiov of democracy, which Ls threatened by a l l  of 
these forces. President Flush's new Andean Narcotics I n i t i a t i v e  seeks to  
help the countries of the region w i n  t h e i r  b a t t l e  against  drug producers 
and t ra f f ickers .  A.I.D. h a s  an important ro le  Ln this e f fo r t ,  a s  well a s  
a key ro le  i n  encouraging and ass i s t ing  the countries of the region t o  
undertake the economic policy reforms needed f o r  a strong economic 
recovery i n  the 1990s. Rapid, broad-based, and sustainable economic 
growth, by providing greater  access to  income-earning opportunities, w i l l  
strengthen the a b i l i t y  of the region's governments t o  combat insurgency 
and narcotics problems. 

1. Broad-Based, Sustainable Growth. Since 198.5 Bolivia has tackled i ts  
economic problems resolutely through a comprehensive s t ab i l i za t ion  and 
adjustment program tha t  has-had posit ive result13 even i n  the face of 
unfavorable pr ices  f o r  i ts  principal l i c i t  exports, natural  gas and t i n .  
The f i s c a l  d e f i c i t  has been sharply reduced, hyperflation brought t o  a 
quick h a l t ,  and the exchange-rate regime s tabi l ized.  The long, steep 
decline i n  per capita GDP was halted i n  1987, and per capi ta  income rose 
i n  1989. Over half of Bolivia's debt t o  commercial banks has been r e t i r ed  
through an innovative debt buy-back program. 

Ecuadorean economic policy has returned t o  the r igh t  track following 
f i s c a l  overexpansion i n  the l a s t  year of the previous government. The new 
government has sharply reduced in f l a t i on  through t i g h t  f i s c a l  and monetary 
pol ic ies  and has eliminated or  reduced subsidiefi on a number of goods and 
services. This economic program is being supported by the major 
internat ional  f inancial  ins t i tu t ions .  Ecuador is negotiating with i t s  
comercia1 bank c red i tors  to  reduce i t s  heavy external debt burden. 

Peru presents a very different  picture. By boosting in te rna l  demand 
through expansionary f i s c a l  and wage pol ic ies ,  and through the 
accumulation of arrears  on i t s  external debt, Peru experienced rapid 
economic growth i n  1986 a d  1987. But this growth spurt  exhausted the 
country's foreign-exchange reserves. Export expansion was discouraged by 
inappropriate exchange-rat(e and other pol ic ies ,  a s  well  a s  by an overal l  
economic and p o l i t i c a l  envlronment tha t  fa i led  t o  insp i re  confidence. A s  
a r e su l t ,  Peru's per capita GDP f e l l  by a t o t a l  of 26% between 1987 and 
1989. Inf la t ion reached 668% in 1988 and probably more than 2,500X between 
December 1988 and December 1989. Arrears t o  the interaat ional  f inanc ia l  
i n s t i t u t i ons  alone now excteed $1 bil l ion.  A new government w i l l  take 
of f ice  a f t e r  e lect ions  t h i s  May and w i l l  face a formidable task  i n  trying 
to  h a l t  the severe economic deter iorat ion while coping with guer r i l l a  
insurgencies and the coca '2nd cocaine problem. 

2. Human Capacity Development. - Bolivia, Ecuadclr, and Peru a l l  s t i l l  face 
some problems of poverty and limited human resoumce development, which 



were aggravated by the economic problems of the 1980s. In Bolivia, A.I.D. 
has been supporting programs t o  provide ora l  rehydration therapy, potable 
water, and other heal th  benef i t s  targeted f o r  poor in fen ts  and children. 
Preliminary data  indicate  that infant mortali ty i n  Bolivia has  declined 
from 124 per 1,000 i n  1980-85 t o  110 per 1,000 i n  1985-90. In  FY 1990, 
A.I.D. plans to  assess  women's training-for-employment needs and w i l l  - 
follow up with appropriate project  design ac t iv i ty .  

I n  Ecuador, A.I .D. 's  programs have focused on reducing infant  and chi ld  
mortality, lowering the incidence of malaria, improving access t o  potable 
water, expanding family planning a c t i v i t i e s ,  and providing resources f o r  
an adul t  radio learning project .  I n  Peru, the government's posture 
regarding debt and i t s  unsustainable economic pol ic ies  have l imited the 
ass is tance tha t  A.I.D. can provide. However, A.I.D. has been able t o  
support some a c t i v i t i e s  such a s  chi ld  immunization. A s  a r e su l t ,  the 
protection from polio f o r  children under one year of age has r i sen  from 
28% i n  1984 t o  6 E  i n  1989. Measles coverage has increased from 35% i n  
1984 t o  57% in 1989. 

Under the Andean Peace Scholarship program, 701 of a projected t o t a l  of 
1,740 students had completed or  were i n  t ra ining i n  the United S ta tes  a s  
of September 30, 1989. Of these students, 79% were disadvantaged and 57% 
were women. 

3. Pluralism. The ongoing AOJ program i n  Peru w i l l  be evaluated i n  
FY 1990 i n  order t o  measure progress i n  the establishment of the  public 
defenders program, the general upgrading of s k i l l s  of judicia l  personnel 
and the introduction of computers t o  the jus t ice  system. A.I.D. continues 
t o  support economic and regulatory reform through de Soto's I n s t i t u t e  fo r  
Liberty and Democracy. In  Ecuador, an agreement was signed between the  
Supreme Court and the Latin American I n s t i t u t e  f o r  Crime Prevention and - 
Treatment of Offenders (ILANUD) t o  carry out a judicia l  sector  
assessment - an important f i r s t  s tep i n  the development of a b i l a t e r a l  
AOJ program. The r e su l t s  of t'm Bolivian just ice  sector  assessment, now 
under way, may lead t o  new project ac t iv i t i e s .  An A.1.D.-supported 
program of e lec tora l  assistance and t ra ining f a c i l i t a t e d  Bolivia's f r ee  
and f a i r  elections i n  May 1989. Work with the nat ional  e lect ion court is 
continuing. Colombia, facing a breakdown of i t s  just ice  system because of 
narcotic terrorism, has implemented a judicia l  protection program which 
includes t ra ining fo r  judicia l  personnel i n  personal securi ty;  threat  
assessment and invest igat ive t ra ining f o r  appropriate police and 
protective units;  and procurement of courtroom and building securi ty  
equipment. 

A.I.D. Economic Support f o r  Counternarcotics Programs i n  the  Andean Region 

This year, the Administration w i l l  begin implementing President Bush's 
Andean Narcotics In i t i a t i ve ,  a comprehensive attempt t o  reduce the 
production of cocaine i n  Colombia, Peru, and Bolivia. It combines mi l i t a ry  
assistance t o  strengthen host-country law enforcement and interdict ion 
capacity, with substant ia l  addit ional narcotics-related economic 
ass is tance t o  becane available s tgar t ing i n  FY 1991. The l a t t e r ,  in  the 
amount of $175 mill ion,  w i l l  be used t o  cushion the macroeconomic e f f ec t  



on Peru, Bolivia, and Co:Lombia of reduced foreign exchange inflows, t o  
finance a l t e rna t ive  &ve:Lopment a c t i v i t i e s  i n  r u r a l  areas ,  and t o  increase 
jobs, income and foreign exchange earnings throughout the  economy. 
Sustained law enforcement and interdic t ion programs a r e  key t o  driving 
down the pr ice  paid t o  farmers f o r  coca-leaf. Unless this happens, 
a l t e rna t ive  development c a d  income-substitution programs w i l l  have l i t t l e  
appeal f o r  the small coca-leaf producer. Under the  President 's  Andean 
i n i t i a t i v e ,  Peru, Bolivin, and Colombia a r e  e l i g i b l e  t o  receive addi t ional  
assistance i f  these countries can demonstrate adequate ant i -narcot ics  
performance and have sound economic po l ic ies  f o r  use of t h i s  assistance.  

A.I.D.'s ant i -narcot ics  !Financing w i l l  a l so  include support f o r  drug 
awareness and prevention programs. Narcotics addiction is increasingly a 
domestic problem i n  Peru, Colombia, and Bolivia. Working with pr ivate  and 
public agencies, A.I.D. l u s  created a greater  public awareness of the  
dimensions of the domest:lc problem and the harmful e f f e c t s  of drug 
production, t raff ic ldng,  and addiction on these countries'  own societ ies .  
I n  addit ion,  A.I.D. w i l l  support administration of jus t ice  improvementa. 
For example, i n  Colombia,, ass is tance w i l l  include court administration, 
t ra ining and commodities which w i l l  d i r ec t l y  impact on a more rapid process 
of narcotics cases. 

Advanced Developing Country Programs 

LAC'S advanced developing countries (ADCs) program includes Mexico, Brazi l ,  
Uruguay, Paraguay, Colombia, Chile, and Argentina - most of which were 
once major b i l a t e r a l  aid recipients.  Under the ADC program, A.I.D. focuses 
a l imited amount of resources on the challenges which continue t o  face 
these countries,  such a s  strengthening democratic values and in s t i t u t i ons ,  
pr ivat izat ion,  narcotics prevention, environmental and natural  resource 
protection, population, child survival ,  acquired immune deficiency 
syndrome (AIDS) awarenese, microenterprise promotion, and human resource 
development. The ADC program promotes mature t i e s  by leveraging 
complementary pr ivate  funding, influencing host country program 
effectiveness,  strengthening in s t i t u t i ona l  relat ionships,  and reinforcing 
a " fu l l  partnership" approach t o  economic, p o l i t i c a l ,  and soc ia l  problems. 

knagement Challenges and Responsibil i t ies 

While policy reform has h e n  an in tegra l  par t  of the LAC program fo r  many 
years, A.I.D. is proposi~lg a new Development Policy Reform Program of $50 
million. Of tha t  amount,, $25 million has been d i s t r ibu ted  among the top 
performing countries (Be:Liee, Bolivia, Caribbean Regional, Costa Rica, 
Ecuador, Guatemala, and .lamica) as an increase i n  t h e i r  funding levels .  
The remaining $25 million w i l l  be retained under the fund and d i s t r ibu ted  
on the basis  of competirq~ proposals. The performance fund provides f o r  a 
more systematic, quantif iable analysis t h a t  measures performance i n  four 
policy areas:  macroeconcm.fc policy, access to basic soc ia l  services,  
aound environmental management, and democracy and human r ights .  

The LAC programs recognis:e tha t  economic growth i n  the  region requires 
sustained indigenous programs rather than short-term, donor-assisted 
pal l ia t ives .  Therefore, A.1.D.-assisted a c t i v i t i e s  i n  the  region typical ly  



a re  designed t o  i n s t i t u t i ona l i ze  and insure the continuation of programs. 
Susta inabi l i ty ,  however, i s  not of ten eas i ly  achieved and requires  close 
a t ten t ion  thoughout the assistance cycle, from i n i t i a l  project  design 
through complete implementation. A.I.D. requires  that i n i t i a l  design 
address sus ta inab i l i ty  and considers measures t o  provide enhanced 
l ikelihood of sus ta inab i l i ty  a t  each stage of the  project  review process. - 
For example, innovative program design involving pr iva te  sector  resources 
has helped i n  underwriting the  sus ta inab i l i ty  of several  educational and 
health programs. In Jamaica, A.I.D. has leveraged i t s  annual contribution 
t o  the  primary school textbook program by requiring a similar amount 
donated by the i s l and ' s  vigorous pr ivate  sector,  a s  well  a s  th ree  other 
donors. The program provides, f o r  the  f i r s t  time, 10-15 textbooks t o  a l l  
the  country's 350,000 primary school students i n  the  f i r s t  through s i x t h  
grades. In  Bolivia, sustainable health programs a r e  being achieved 
through pr ivate  pre-paid health schemes which have reached 95% 
self-sufficiency. 

A.I.D. a l s o  rea l izes  t h a t  a sustainable resource base i s  important t o  help 
f o s t e r  long-term economic growth i n  the  LAC region. A.I.D. has i n i t i a t e d  
several  new a c t i v i t i e s  which address sustaining the na tura l  resource base, 
including: (1) the  design and i n i t i a l  implementation of a s t ra tegy  f o r  
environmental and natural  resources management of the Central American 
region, and a similar, country-specific s t ra tegy  f o r  Costa Rica; 
( 2 )  projects  t o  address integrated pest  management and coffee-pest control  
i ssues  i n  the Central American region; (3) a land-use productivity 
enhancement project  i n  Honduras; (4) a highlands ag r i cu l tu r a l  development 
project  i n  Guatemala; (5) fo res t ry  and watershed development projects  i n  
Costa Rica; ( 6 )  a fores t ry  sector  development project  i n  Ecuador; and 
(7)  watershed and inland i r r i ga t i on  projects  i n  the  Dominican Republic. 

* 
Program evaluation a l s o  is  an important dimension of A.I.D.'s development 
assistance a c t i v i t i e s .  Nearly 50 evaluations of individual programs were 
completed i n  the  LAC region during FY 1989. Guatemala carr ied out a major 
study of A.I.D.'s extensive program i n  the  highlands of t ha t  country, 
covering almost 40 years of assistance.  Several missions i n  the  LAC 
region -- Bolivia, Guatemala, Honduras -- conducted P.L. 480 food 
ass is tance evaluations t o  assess  program effectiveness. Evaluations of 
severa l  democracy i n i t i a t i v e s  projects  a l so  were completed. 

A.I.D. has in tens i f ied  e f f o r t s  i n  the  region t o  safeguard A.I.D. funds and 
A.1.D.-generated, host government-owned, l o c a l  currency from l o s s  or misuse 
by host  governments. A regionwide program t o  improve f inanc ia l  management 
and accountabil i ty has led t o  the  development of f inanc ia l  management 
guidelines. Booklets have been prepared which ou t l ine  f o r  host  government 
o f f i c i a l s ,  PVOs, contractors,  and others  who handle A.1.D.-generated funds 
exact ly  what is expected regarding sound f inanc ia l  management, in te rna l  
con t ro l  and independent audi t .  Also, the  LAC Regional Financial Management 
Improvement project  was established i n  June 1989 t o  help host governments 
improve t h e i r  own f inanc ia l  management over a l l  funds, whether i n  do l la r s ,  
l oca l  currency generated by A.I.D. programs, o r  l o c a l  currency counterpart. 
A s  a r e s u l t ,  resources w i l l  be be t te r  managed t o  fo s t e r  economic growth 
and development. 



Several conferences for  key f inancial  o f f icers  from throughout the LAC 
region have already been held to  determine needs and to  motivate concerns 
fo r  accountability. Perhaps most important, A..I.D. took the lead i n  
organizing the f i r s t  Intc?ramericau Conference on the Problems of Fraud and 
Corruption i n  Government,, cosponsored by more than 15  professional 
organizations from throughout the Western Hemisphere. In  Central America, 
A.I.D. projects have recently helped establish government auditor t ra ining 
schools i n  E l  Salvador, Honduras, and Costa Rica, and technical  ass is tance 
has been given f o r  reorgtmizing and improving the public audit  function. 
Approximately 400 Central. American government auditors have received 
t ra ining i n  t h e i r  own countries through these programs o r  i n  the United 
S ta tes  through the CAPS program. 

FY 1991 Highlights 

A program leve l  of $1.278 b i l l i on  i n  ESP, DA, and P.L. 480 resources is  
proposed for  FY 1991 to  support a strategy f o r  achieving sustainable 
economic, soc ia l ,  and p o l i t i c a l  progress i n  the LAC region. Of t h i s  t o t a l ,  
$628.8 mill ion (49.2%) i ~ ;  for  Central America i n  continuing support of the 
Central America In i t i a t i ve ,  $214.3 million (16 .8X) for  the Caribbean, 
$334.3 million (26.1%) for  South America, of which $175.0 mil l ion i s  f o r  
the President 's  Andean Narcotics In i t i a t i ve ,  and $75.5 million (5.9%) for  
LAC Regional programs, of' which $30.5 mill ion i s  f o r  regional programs i n  
Central America. The balance of $25.0 million i s  the unallocated 
Development Policy Reform Program. These levels  r e f l e c t  the r e s u l t s  of 
performance-based budgeting reviews f o r  DA. They a l so  r e f l e c t  a gradual 
sh i f t ing  of resources from Central America, where other donors a r e  
becoming more engaged and some country s i tuat ions  a r e  improving, t o  
improved performers i n  the Caribbean and Andean regions. 

A.I.D. is requesting $476.9 million i n  ESP primarily f o r  policy reform t o  
support economic recovery and growth, and $175 mill ion i n  ESP f o r  the 
President 's  Andean Narcotics In i t i a t i ve .  This leve l  is essen t ia l  f o r  
achieving minimum accepta.ble progress toward sustainable economic growth. 
For most of t h i s  decade A.I.D. has been using a significant proportion of 
ESF to  reduce balance-of-payments de f i c i t s ,  bring in f l a t i on  under control ,  
and reverse cap i t a l  f l i g h t  i n  the LAC region. We have shif ted from a 
major focus on s tab i l iza t ion  to  an emphasis on sustained economic growth. 
As a resu l t ,  we have adjusted the emphasis of our policy dialogue 
associated with ESF cash transfers.  For FY 1991, we w i l l  be supporting 
addit ional measures aimed a t  reducing price d i ~ t o r t i o n s ,  privatizing the 
public sector ,  encouraging export expansion and divers i f icat ion,  and 
promoting labor-intensive growth. In  the Andean countries, ESP w i l l  
support appropriate a c t i c m  t o  improve narcotics control. We a l so  w i l l  be 
programming ESP-generated loca l  currency t o  support productive c r ed i t  
requirements of private enterprises,  t o  finance key public services and 
infras t ructure  projects,  and t o  support e f f o r t s  of PVOs and other groups 
t o  meet basic needs. 

ESF a l so  w i l l  finance continuing democratic development i n i t i a t i v e s  i n  
such areas  a s  e lect ion assistance,  l eg i s l a t i ve  management, journalism and 
leadership development. Country-specific Administration of Jus t ice  
programs, including a c t i v i t i e s  being in i t i a t ed  i n  Argentina and Chile, a r e  
planned f o r  nine LAC countries. 



The PY 1991 W budget request f o r  Latin America and the  Caribbean is  
$374.6 million. Of this amount, $50 mil l ion is  f o r  performance based 
programming within the  region. Country-level a l loca t ions  of $25 mill ion 
have already been made, and the  remaining $25 mil l ion is requested a s  a 
fund t o  be allocated l a t e r  on the  basis  of performance. - 
These funds w i l l  support A.I.D. objectives wi thin  the  LAC region t o  
divers i fy  exports, t o  develop po l ic ies  and adapt technologies fo r  
environmentally sustainable agr icul ture ,  t o  emphasize pr ivate  and 
commercial mechanisms i n  expanding family planning programs, t o  focus on 
improved heal th  delivery systems, t o  continue a major emphasis on the  
peace scholarship program, t o  expand programs i n  biodiversi ty and natural  
resources management, and t o  push f o r  greater  microenterprise and small 
business development i n  the  pr iva te  sector.  

For P.L. 480, A.I.D. is requesting $251.4 mill ion f o r  the  LAC region, 
consisting of $184.0 mill ion i n  T i t l e  I/III and $67.4 mil l ion i n  T i t l e  11. 
The leve ls  r e f l e c t  projected shortages i n  domestic grain production, 
ant ic ipated increases i n  the  pr ice  of wheat, and foreign exchange 
l imita t ions .  

A.I.D. requests reauthorization of the Trade Credit Insurance Program 
through F'Y 1991, with a commitment l e v e l  i n  F'Y 1991 of $225 million. 
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BELIZE 

Introduction 

Belize i s  a small, democratic country i n  Central America, with abundant 
natural  resources, the lowest population density in  the hemisphere, and one 
of the highest ra tes  of l i t e racy .  Independent since 1981, the Government of 
Belize (GOB) has implemented major economic and f i s c a l  reforms, and taken 
s ignif icant  steps to  encourage private investment. The Belizean economy has 
performed well i n  recent years, with a par t icular ly  vibrant private sector.  

The United States and Belize enjoy close and cordial  relations.  It i s  i n  
the U.S. nat ional  in te res t  to  support a s table  and democratic Belize, i n  an 
otherwise turbulent region, by reinforcing i t s  democratic ins t i tu t ions ,  
strengthening i ts  economy as an instrument f o r  maintenance of po l i t i ca l  
s t a b i l i t y ,  and supporting its e f fo r t  t o  suppress narcotics t raff icking i n  
and through the country. 

Despite Belize's natural  advantages and excellent policy performance, the 
underpinnings which support recent economic gains remain f rag i le .  Sustained 
economic growth is limited by a small domestic market, a narrow productive 
base, insuff ic ient  budgetary resources, and inadequate infrastructure .  
Refugee migration from its Central American neighbors has overtaxed Belize's 
health,  education and social  services,  challenged i ts  cu l tura l  balance, 
and threatened its environment, a s  s lash and bum farmers move in to  the 
country's t ropical  forests .  Although the GOB is holding firm i n  i t s  war 
anainst narcotics ac t iv i t i e s .  limited economic oonortunities threaten to  . . 
diaw many Belizeans into the'drug culture,  par t icular ly  indigent, 
undocumented refugees. 

A.I .D.  Development Strategy and Accomplishments t o  Date 

Since the inception of U.S. b i l a t e r a l  assistance to  Belize in  1983, 
A.I .D. 's  s t ra tegy has been based on the goals s e t  fo r th  by the National 
Bipartisan Commission on Central America (NBCCA) through a program focused 
on economic s tab i l iza t ion ,  agr icu l tura l  divers i f icat ion,  export promotion, 
infrastructure  development, and selected human resources development. The 
i n i t i a l  objectives of t h i s  program have been achieved. 

As a d i rec t  resul t  of A.I.D.'s b i l a t e r a l  assistance,  the GOB has instituted 
important economic reforms. Many subsidies and controls on prices and 
trade have been eliminated, and major parastatals  have been privatized or 
restructured. With International Monetary Fund and A.I.D. assistance,  
annual rea l  gross domestic product (GDP) growth has r isen from 2.2% in  1985 
t o  5.7% in  1989. Surpluses i n  the balance of payments since 1985 and 
increased public sector revenues have improved the GOB'S external and f i s c a l  
accounts. 

A.1.D.-assisted e f fo r t s  continue to  produce promising resu l t s  i n  
agriculture,  private enterprise,  training, and education. Agriculture 
has experienced substant ia l  growth, with expansion of non-traditional export 
crops, such as t ropical  f r u i t s  and cocoa. To improve farmers' access t o  
markets, A.I.D. ass is ted in  developing a long-term maintenance program f o r  
rura l  access roads. A.I.D. a lso has helped develop s ignif icant  private 
capacity to  promote exports and investment, including credi t  f o r  small 



e n t e r p r i s e s  through a s s i s t a n c e  t o  l o c a l  p r i v a t e  and voluntary  o rgan iza t ions  
(PVOs). A . I . D . ' s  insti tu1:ion-building and t r a i n i n g  p r o j e c t s  have 
s t rengthened  management and t e c h n i c a l  s k i l l s  of bo th  the  pub l i c  and p r i v a t e  
s e c t o r s ,  l ay ing  a  foundatl.on f o r  sus ta ined  growth and o rgan iza t iona l  
e f f i c i e n c y .  F ina l ly ,  t h e  A. I .D .  Cent ra l  America Peace Scholarships  (CAPS) 
program cont inues t o  promote democracy by providing U.S. t r a i n i n g  t o  
disadvantaged Bel izeans with l eade r sh ip  p o t e n t i a l .  

Major s e c t o r a l  assesamentrl i n  FY 1989 l e d  t o  a  new a s s i s t a n c e  s t r a t e g y  f o r  
Bel ize  f o r  t h e  1990s. The program w i l l  focus on two s e c t o r s ,  a g r i c u l t u r e  
and tourism, i n  a s s i s t i n g  Bel ize t o  achieve  s u s t a i n a b l e ,  p r i v a t e  sec tor - led ,  
economic growth. The s t r a t e g y  is designed t o  h e l p  t h e  GOB plan and manage 
its resources more effect:Lvely, while  cont inuing  t o  address  t h e  c o n s t r a i n t s  
of inadequate  i n f  r a s t r u c t n r e ,  l ack  of managerial  and t e c h n i c a l  s k i l l s ,  and a  
narrow expor t  product base. 

Recognized a s  t h e  top  fo re ign  exchange ea rne r s ,  a g r i c u l t u r e  and tourism a r e  
t he  a r e a s  wi th  g r e a t e s t  growth p o t e n t i a l .  With.out planning and management, 
however, t he  development of t hese  s e c t o r s  poses a  t h r e a t  t o  t h e  t r o p i c a l  
f o r e s t s ,  t he  b a r r i e r  r e e f ,  and an ecosystem which has some of t h e  g r e a t e s t  
b i o l o g i c a l  d i v e r s i t y  i n  Cent ra l  America. Providing s u s t a i n a b l e  development 
by p r o t e c t i o n  of t he  n a t u r a l  environment is emflhaeized throughout t h e  
program. 

Other Donors 

The United S t a t e s  i s  the  Leading donor t o  Bel ize.  Other major donors a r e  
t he  World Bank, t he  Caribbean Development Bank, t h e  European Economic 
Community, t h e  United Kin,3dom, and Canada. The I n t e r n a t i o n a l  Fund f o r  
A g r i c u l t u r a l  Development <and o the r  United Nations agencies  a l s o  provide 
a s s i s t a n c e .  The United Notions High Commissioner f o r  Refugees has  t h e  major 
r o l e  i n  d i r e c t l y  a s s i s t i n s  t h e  refugees.  Other coun t r i e s ,  such a s  Mexico 
and China, provide modest a d d i t i o n a l  a s s i s t ance .  Although few donors have 
permanent r ep re sen ta t ives  i n  Bel ize,  coord ina t ion  is improving. The 
A.1.D.-assisted Minis t ry  of Economic Development has  improved its capac i ty  
t o  t r ack  donor a s s i s t a n c e  and b r i n g  donors t oge the r .  

PY 1991 Program 

A.I.D. propomer b7.3 m i l l i o n  i n  Development Aeuir tance f o r  Bel ize  i n  
FY 1991, inc luding  f o u r  new p r o j e c t s .  The Natura l  R ~ S O U ~ C ~ E  Management 
and Pro tec t ion  p r o j e c t  w i l l  support  b e t t e r  mantrgement of t r o p i c a l  f o r e s t s  
and marine resources ,  a s s i s t  i n  land-use plannllng, and provide o t h e r  
a s s i s t a n c e  t o  ensure t h a t  continued growth i n  a g r i c u l t u r e  production i s  
s u s t a i n a b l e .  The Tourism Management p r o j e c t  w i l l  s t r eng then  Be l i ze ' s  
capac i ty  t o  manage r ap id  growth i n  tourism, while  ensur ing  t h a t  p o t e n t i a l  
economic b e n e f i t s  a r e  r ea l i zed  without  degradat ion of t he  n a t u r a l  and 
c u l t u r a l  environment. The Bridges Support p r o j e c t  w i l l  d i r e c t l y  address  
Be l i ze ' s  s e r i o u s  t r a n s p o r t a t i o n  c o n s t r a i n t  by :reimbursing p a r t  of t he  c o s t  
of cons t ruc t ing  needed b r idges ,  while  a f fo rd ing  an oppor tuni ty  f o r  po l i cy  
d ia logue ,  e s p e c i a l l y  i n  t he  a r e a  of environmental planning. The Vector 
Control p ro j ec t  w i l l  support  e f f o r t s  t o  contro:l malar ia  and dengue f e v e r ,  
which would otherwise th rea t en  progress  i n  both a g r i c u l t u r e  and tourism. 

A.I .D.  Representat ive:  Mosina Jordan 
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! GRANT LOAN I 0 CONTINUING 1 I I 
Purpose: To const ruct  needed stream cross ings  t o  complement 
and complete an a l l r e a t h e r  r u r a l  access road system in  Belize. 

naow; B e l i z e  P U N N E D  PROGRAM SUMMARY SHEET 

Project  Description: The project  w i l l  make funds avai lable  f o r  
construction of up t o  30 bridges located i n  the r u r a l  roads 
system. The bridge s e t s  have been previously procured under 
the  Rural Access Roads and Bridges p ro jec t ,  in which the 
Ministry of Works has gained experience in  the  design,  
const ruct ion and supervision of i n s t a l l i n g  eleveo bridges.  A 
bridge plan has a l s o  been prepared iden t i fy ing  the locat ion of 
the  bridges s t i l l  needed. Using Fixed Amount Reimbursable 
(FAR) procedures, the project  w i l l  t r a n s f e r  funds t o  the 
Government of Belize (GOB) t o  const ruct  needed stream crossings 
t o  coaplement and complete an a l l v e a t h e r  r u r a l  access road 
system. 

Tik 

B r i d g e s  S u p p o r t  Program 

- -  

Sus ta inab i l i ty :  The ongoing Rural Access Roads and Bridges 
p ro jec t  has provided the  GOB with technical  ass is tance and 
t r a i n i n g  t o  bu i ld  its capacity t o  manage the  r e h a b i l i t a t i o n  and 
maintenance of the  r u r a l  roads and br idges  system. The Bridges 
project  w i l l  complement t h i s  capacity by making the  f i n a n c i a l  
resources ava i l ab le  t o  the  GOB t o  complete the  r u r a l  bridge 
system. The r e s u l t i n g  a l l r e a t h e r  access w i l l  he lp  increase 
economic a c t i v i t y  and revenues from agr icu l tu re  production and 
tourism. The planned Development Policy Planning and 
Management project  u i l l  he lp  improve the  GOB'S f i s c a l  planning 
and management c a p a b i l i t i e s  by improving economic e f f i c i ency  
and d i r e c t i n g  adequate resources t o  e s s e n t i a l  in f ras t ruc tu re .  
A s  pa r t  of A . I . D . ' s  ove ra l l  focus on n a t u r a l  resources planning 
and management, t h e  new Bridges p ro jec t  w i l l  emphasize 
environmentally sound planning and a t t e n t i o n  t o  the  
environmental impact of c o n s t ~ c t i o n ,  and w i l l  promote 
construction techniques t h a t  minimize environmental degradation. 

Funding 
Sour.2. 

DA 

Relationship t o  A. I.D. Country Strategy: A.I .D. 's 1991-1995 
s t ra tegy f o r  Belize focuses on azr iculcure  and tourism a s  the 
sectors-wi th  the  g rea tes t  econoo~c  growth po ten t i a l .  The 
s t r a t egy  emphasizes the  r a t i o n a l  development of these s e c t o r s  

Number 505-0042 mNm 

through souid resource planning, management and protect ion,  
including conscious use of roada and br idges  t o  t a rge t  a reas  

AG. R D 5 N  

900 
-lation 

f o r  development. The o ro lec t  w i l l  comDlement both t o u r i s t  and 

Hsdth 

ED. & HR 

PROPOSED OBLIGATION 
(In - oldolM 

agricultur;  development b j  providing a i l r e a t h e r  acceas t o  
potent ia l  a reas  of economic growth while addressing 

YI .  An 

FY 
1991  900 

environmental protect ion i s sues .  

Life of P r o m  Fundma 
4 , 8 0 0  

Ertimatnd Completion 
Date of P r o m  

Initial Obligatiwn 

Host Country and Other Donors: The GOB l acks  the  f i n a n c i a l  
resources t o  carry out a br idee  construction oroeram. A. I .D .  

Enimted Final Obligation 

- - . - 
has  been the  only donor providing ass i s t ance  f o r  improving the  
r u r a l  roads system. Other donors a r e  funding some major 
highway construction and work on the  primary road system. 
A.I.D. continues t o  encourage the  GOB t o  seek funds from o the r  
donors f o r  bridge construction.  

Beneficiaries:  The p ro jec t  w i l l  benef i t  a l l  users  of the  r u r a l  
roads system (an estimated 100,000 people) by reducing the  cos t  
of t ravel .  Io pa r t i cu la r ,  a g r i c u l t u r e  producers w i l l  be ab le  
t o  move t h e i r  equipment and produce quickly and e f f i c i e n t l v .  
and res taurants-and ho te l s  wil l  expand with greater  touris;. 
a c c e s s i b i l i t y .  

Major Outputs 

- Construction of 30 br idges  in  the r u r a l  road system 

A.1.D.-Financed Inputs: 
Technical Assistance 
Construction (FAR) 

($000) LOP 
200 

4,600 
4,800 

AID 3707 (1 1-05) 

1 

I 
Principal Contractors or Awncia 

T o  b e  d e t e r m i n e d  

U. S. FINANCING (In thoumnds of dollan) 

Through September 30, 1 9  8 9 
Estimated Fiscal Year 1 9 9 0 
Estimated Through September 30, 19 90 

Propared F i ra l  Year 1 9  9 1 

Obligstiom 

000  

Expsnditura 1 UnliquaaQd 

Future Year Obligations 
3,sIJU 

. . . . . . . . . . . . . . . . . . . .  .,.:.:;.... ;:. :: . :: .:: :;::: ........... -..:. ...:... - 
Enimaled Told Cost 

4 , 8 0 0  



B e l i z e  PUNNED PRf f iRUl  U l Y I R V  S H E E T  

based on t h e  human and p h y s i c a l  r e s o u r c e s  p r e s e n t ,  whi le  p r o t e c t i n g  
t h e  n a t u r a l  r e s o u r c e s  needed t o  s u s t a i n  product ion.  

e~l- n - 1  O-NUIW~ 

P r o j e c t  D e s c r i p t i o n :  The op t imal  uae of  n a t u r a l  r e s o u r c e s  w i l l  b e  
ach ieved  by t a r g e t i n g  those  a r e a s  b e s t  s u i t e d  f o r  development based 
on t h e i r  p h y s i c a l  c a p a b i l i t i e s .  The Land Use, T r o p i c a l  P o r e s t r y  
Act ion ,  Reef Management and S e l e c t  Resource,  p l a n s  w i l l  p rov ide  t h e  
c r i t e r i a  f o r  s e l e c t i n g  t h e  b e s t  development o??nrT l ln i t i ea  i n  

s u s t a i n i n g  a g r i c u l t u r e  p roduc t ion .  T h i s  p r o j e c t  w i l l  b u i l d  on c r o p  
d i v e r s i f i c a t i o n  and m a k e t  development i n i t i a t e d  th rough  t h e  pr iva tg  
s e c t o r  under  t h e  Commercialization of A l t e r n a t i v e  Crops p r o j e c t ,  an< 
on improved market ing,  s t a b i l i z a t i o n  of s o i l s ,  r e d u c t i o n  of s l a s h  
and burn methods, and markets  r a t i o n a l i z a t i o n  developed under t h e  
Toledo A g r i c u l t u r e  Market ing p r o j e c t .  I n c r e a s i n g  farmer 
p r o d u c t i v i t y  i n  c r o p s ,  f o r e s t r y  and and f i a h e r y ,  and s t r e n g t h e n i n g  

" p r i v a t e  s e c t o r  market ing w i l l  be  major e f f o r t s .  Expanding t h e  
p u b l i c  s e c t o r  c a p a b i l i t y  t o  implement conserva t ion  p o l i c i e s  and 
compliance i n  t h e  l a n d  and wate r  based s e c t o r s  w i l l  l e a d  t o  n a t u r a l  
r e s o u r c e s  managed on a renewable b a s i s .  

Tit* 

N a t u r a l  R e s o u r c e  M a n a g e m e n t  
a n d  P r o t e c t i o n  

1 

S u s t a i n a b i l i t y :  Implementation of a p o l i c y  t h a t  oromotes 
c o n s e r v a t i o n  and p r o t e c t i o n  of n a t u r a l  resources  w i l l  be a  major 
focus  of t h i s  p r o j e c t .  The p r o j e c t  w i l l  address  u s e  and management 
of r e s o u r c e s  i n  a g r i c u l t u r e ,  f o r e s t r y  and f i s h e r i e s .  P r i v a t e  sec t01  
s t r e n g t h e n i n g  w i l l  p rov ide  f o r  i n c r e a s e d  employment o p p o r t u n i t i e s  i r  
a g r i c u l t u r e  and r e l a t e d  secondary and t e r t i a r y  e n t e r p r i s e s ,  and 
i n c r e a s e d  e a r n i n g s  w i l l  r e s u l t  i n  h i g h e r  t a x  revenues. 

Wth 

5.1. An 

Purpose: To expand t h e  p r o d u c t i v e  c a p a b i l i t i e s  of B e l i z e ' s  r u r a l  
s e c t o r  by deve lop ing  those  a r e a s  b e s t  s u i t e d  t o  o p t i m a l  p roduc t ion  

R e l a t i o n s h i p  t o  A.I.D. Country S t r a t e u :  The p r o j e c t  a d d r e s s e s  t h e  
major theme of  A . I . D . ' s  1991-1995 s t r a t e g y  f o r  B e l i z e ,  which is 

Fmding 
sows 

DA 

IFY 1 9 9 1  IFY 1 9 9 4  IFY 1 9 9 5  I 
r e s o u r c e s  p l a n n i n g  and management, focused on a g r i c u l t u r e  and 
tour i sm,  t h e  major employment and e a r n i n g s  s e c t o r s  i n  B e l i z e .  
R a t i o n a l  p l a n n i n g  and management of t h e  a g r i c u l t u r e  s e c t o r ,  and 
p r o t e c t i o n  of t h e  r e s o u r c e s ,  w i l l  enhance s u s t a i n a b l e  economic 
growth i n  B e l i z e .  

AG, R D & N  

9 2 0  

r n a o s ~ o  OBLIGATION 
/ l n - o f w  

Host Country and Other  Donors: The COB h a s  prepared a  T r o p i c a l  
F o r e s t r y  Action Plan and management p l a n s  f o r  Clovers  Reef, a  major 
a t o l l  on t h e  B a r r i e r  Reef. The United Nat ions  Development Programs 

ED. & HR 

FY 
1 9 9 1 :  9 2 0  

Nvnbn 5 0 5 - 0 0 4 3  1 mum 

has c o ~ l e t n d  a  l a ~ d  Ese p12.2 For b z h e z g r i s  Cay=. 5 . c  L'nitcd 
Kingdom is  f i n a n c i n g  s i x  d i s t r i c t  l a n d  use  p l a n s  t h a t  w i l l  p rov ide  
t h e  b a s i s  f o r  l a n d  use  p lanning .  The A.I.D. p r o j e c t  w i l l  h e l p  t o  
i n t e g r a t e  a l l  t h e s e  r e s o u r c e  use p lanning  e f f o r t s .  

Lih of hiat Funding 
7 , 6 0 0  

Powtation 

B e n e f i c i a r i e s :  The primary b e n e f i c i a r i e s  w i l l  be  t h e  s m a l l  p roducer  
involved i n  c rop ,  f i s h e r y  and f o r e s t r y  p roduc t ion .  Secondary 
s e r v i c e s  and t e r t i a r y  e n t e r p r i s e s  w i l l  a l s o  b e n e f i t  from t h i s  
p r o j e c t .  A l l  t h e  people of B e l i z e  w i l l  b e n e f i t  from b e t t e r  
p r o t e c t i o n  of t h e i r  n a t u r a l  r e s o u r c e s .  

Initid DUi i ion E n i ~ t e d  Find Obliatim Estimated C o m p * t i  - 
D m  of R o b 3  

Xajor  Outputs: - Land use plan based on p h y s i c a l  and human c a p a b i l i t i e s  
- St rengthened  eovernment s e c t o r  t o  imolement ~nvirnnmental 
p r o t e c t i o n  p o l i c i e s  
- Increased  a g r i c u l t u r e  ( c r o p ,  f o r e s t r y ,  f i s h e r y )  p roduc t ioo  on a  
s u s t a i n a b l e  b a s i s  and minimized envi ronmenta l  d e g r a d a t i o n  
- St rengthened  p r i v a t e  s e c t o r  c a p a b i l i t y  t o  produce and market  
a g r i c u l t u r e  p roduc ts  

A.I.2.-Financed Inputs :  
Technical  A s s i s t a n c e  
T r a i n i n g  
Equipment lmate r ia l s  
Other  Cos t s  

($000) LOP 
2.000 

AID 3707 (11-851 

1 
Rincipd Conurmn w Apndm 

To b e  d e t e r m i n e d  

U. S FINANCING (In thmumdsot ddlvrl 

nmu&Sapmnbu37. 1 9 8 9  
Encmaad Fiull Year 1 9 9  0  
Gtimatsd Thmu* Sapt.mbsr 30, 1 9  9  0 

, R q m d F i u l Y u  1 9 9 1  

O b l i i h  

9 2 0  

E x p n d i . ~  

Futun Y u  Oblj0.tbm 
6 , 6 8 0  

Unliquid.(.d 
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EnbnmuJ T o m  C u t  
7 , 6 0 0  



1 on- o LON 1 m ~ w m  1 I 3 0 0  

Pur se The s t rengthen Bel ize ' s  capaci ty  t o  plan and manage -F tour  s m  growth, enabling p o t e n t i a l  ecooonic bene f i t s  of 
increased employment and fore ign exchange earnings without 
degradation of t h e  n a t u r a l  and c u l t u r a l  environrent.  

- B e l i z e  PLANNED PROGRAM L U I Y I R V  SHEET 

Project  Description: Tourism i n  Belize has g r a p  dramat ica l ly ,  
with p o t e n t i a l  f o r  continued growth i f  t h e  country's na tu ra l  
and c u l t u r a l  a t t r a c t i o n s  a r e  preserved. The lack of capaci ty  
i n  Belize t o  manage and regula te  t h i s  growth is resu l t ing  i n  
increas ing environmental degradation.  Reco@izing the problem 
the  Government of Belize (GOB) created a new Kinintry of 
Tourism and Environment. However, the Belize Tourism Bureau 
and Department of Archaeology i o  the new Hinisrry,  the p r iva te  
s e c t o r  Belize Tour is t  lndustry Association,  and the 
pub l i c lp r iva te  National Tourism Council lack wcessa ry  
resources.  The p ro jec t  w i l l  provide technical  a s s i s t ance ,  
t r a i n i n g ,  and equipmeot t o  help  bu i ld  t h e  capacity v i th in  these  

8 e n t i t i e s  t o  ensure t h a t  indust ry  growth conform with 
appropr ia te  land-use, zoning and environmentlresource 
conservation plans,  by upgrading s tandards  f o r  f a c i l i t i e s  and 
i n f r a a t r u t u r e ,  and encouraging p r iva te  investment in a r e a s  
targeted  as p r i o r i t i e s  f o r  tourism development. 

Sus ta inab i l i ty :  The p ro jec t  promotes s u s t a i n a b i l i t y  of touxism 
grovfh through management t o  p ro tec t  t h e  resources on which i t  
depends. A t  t h e  same time, the GOB'S a b i l i t y  t o  f inance t h e  
cos t s  of management is an issue  which a f f e c t s  not  ju s t  tourism, 
but management and protec t ion of the  country's n a t u r a l  and 
c u l t u r a l  resources i n  general. Supported by r e l a t e d  A.I.D. 
e f f o r t s ,  t h e  p ro jec t  w i l l  d i r e c t l y  address the i s sue  of how t o  
mobilize and a l l o c a t e  resources needed t o  sus t a in  the 
management e f f o r t .  Tax reform, and r e l a t e d  earmarking of 
revenues o r  user  f ees ,  a r e  high on A.I.D. 's policy agenda f o r  
r e so lu t ion  of Bel ize ' s  resource problems. 

T i  

T o u r i s m  Management 

Relationship t o  A. I .D .  Country St ra tegy:  A.I.D.'s 1991-1995 
s t r a t eav  f o r  Belize s t r e s s e s  resource vlanninn and Raoanement. 

mwc6ED OBUWTWII 
I l " d b U l l L d . a y n )  

-. - - 
It focuses on a g r i c u l t u r e  and tourism, top  fore ign exchange 
earners  t h a t  have the  g r e a t e s t  economic growth po ten t i a l .  Lack 
of adequate planning and management i n  these  s e c t o r s ,  pose the  
g rea te s t  t h r e a t  t o  Be l i ze ' s  t r o p i c a l  f o r e s t s ,  b a r r i e r  reef and 
b io log ica l  d i v e r s i t y .  

FunanJ - 
D A FY 

1991 :  300  

Host Country and Other mnors :  The GOB'S lack  of f i n a n c i a l  and 
human resources make its new Hin i s t rv  of Tourism and 

Life of R o j  Funding 
2.000 

Enviroomeot ine f fec t ive .  The European Economic Community (EEC) 
provides a Tourism Advisor, funds f o r  promotional a c t i v i t i e s ,  
and some s p e c i f i c  t echn ica l  a s s i s t ance .  This p ro jec t  w i l l  be 
coordinated wi th  the  EEC and o t h e r  i n t e r e s t e d  donors, and w i l l  
d i r e c t l y  address  t h e  i s s u e  of inc reas ing  GOB resources f o r  
tourism management. 

ffi. RD&N 

~*.nbn 505-0044 I BNEW 

Beneficiaries:  The p ro jec t  w i l l  b e n e f i t  a l l  Belizeans and 
foreign t o u r i s t s  who c o w  t o  enjoy the  country 's  n a t u r a l  
a t t r a c t i o n s .  It w i l l  a l s o  b e n e f i t  owners and employees of 
t o u r i s t  f a c i l i t i e s  (some 3000 persons, about 6% of Belize 's  
workforce) and inves tors .  

H J l h  

ED. HR ~opllmbn Initid ~i 

Major OutDuts: 
- Strengthened i n s t i t u t i o n a l  capaci ty  i n  the Ministry of 
Tourism and Environment, supported by adequate budgets. 
- Zoning and bui ld ing codes i n  accord wi th  environmentally 
sound n a t i o n a l  physica l  plans e s t ab l i shed  and i n  force.  

W. ~ c t  

A.1.D.-Financed Inputs: 
Technical Assistance 
Training 
EquipmentlXaterials 
Contingency 
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D m  of Roim 

P r o j e c t  D e s c r i p t i o n :  S ince  1985, A . I . D . ' s  Increased P r o d u c t i v i t y  f o r  t h e  v e c t o r  c o n t r o l  program. T h i s  p r o j e c t  promotes management 
th rough  B e t t e r  Hea l th  p r o j e c t  has  a s s i s t e d  the Government of s u s t a i n a b i l i t y  th rough  t r a i n i n g  and shor t - t e rm t e c h n i c a l  
B e l i z e ' s  (GOB) v e c t o r  c o n t r o l  program t o  reduce t h e  Inc idence  of  a s s i s t a n c e .  With c u r r e n t  A.I.D. a s s i s t a n c e ,  t h e  GOB h a s  a l r e a d y  
~ m l a r i a  and dengue fever .  T h i s  new Vector  Control p r o j e c t  w i l l  i n i t i a t e d  o r g a n i z a t i o n a l  changes l n  i t s  v e c t o r  c o n t r o l  ?rugram 
c o n t i n u e  s e l e c t i v e  s u p p o r t  t o  t h e  m i n i s t r y ,  a s s u r i n g  t h a t  an r e s u l t i n g  i n  a  more s o l i d  i n s t i t u t i o n a l  framework. 
e f f e c t i v e  v e c t o r  c o n t r o l  program promotes t h e  genera l  h e a l t h  of t h e  

arid tour i sm.  The GOB h a s  made major p rogress  Lo v e c t o r  c o n t r o l  b u t ,  
f o r  bo th  i n t e r o a l  and external r e a s o o s ,  t h e  progress  is  tenuous. 
The e f f e c t i v e n e s s  of t h e  program is  threa teoed  as l and  is  c l e a z e d  
f o r  a g r i c u l t u r e ,  as r e f u g e e s  from ne ighbor ing  s t r i f e - t o r n  c o u n t r i e s  
s t r e a m  i n t o  B e l i z e ,  and a s  t h e  n a t u r a l  populat ion growth r a t e  
c o n t i n u e s  a t  3.81. The p r o j e c t  w i l l  f o c u s  on t r a i n i n g ,  p lann ing ,  
e p i d e m i o l o g i c a l  d a t a  i n t e r p r e t a t i o n  and eva lua t ion ,  and r e s e a r c h  * 

-1 t r i a l s  i n  s o u r c e  r e d u c t i o n  and n a t u r a l  c o n t r o l  methods. T r a i n i n g  
v i l l  emphasize e f f e c t i v e  corumunication of p revent ive  measures, t h e  
t r a i n i n g  of t r a i n e r s ,  and new c o n t r o l  technologies .  Short- term 
t e c h n i c a l  a s s i s t a o c e  and t r a i n i n g  w i l l  be  provided in p r e v e n t i o n  and 
response  p lanning  and i n  c o l l e c t i n g ,  i n t e r p r e t i n g  and e v a l u a t i n g  
d a t a  t o  e n a b l e  t h e  GOB t o  determine t r e n d s  aod respond e f f e c t i v e l y  
b e f o r e  s i t u a t i o n s  become c r l t l c a l .  Kesearch triais w i i i  be 
undertake0 in s o u r c e  reduc t ion  (e .g .  d ra inage)  and n a t u r a l  c o n t r o l  
measures (e .g .  l a r v i v o r a u s  f i s h ) .  T r a i n i n g  m a t e r i a l s ,  d a t a  
p r o c e s s i n g / a n a l y s i s  equipment, and r e s e a r c h  equipment w i l l  be 
p rov ided ,  b u t  v e c t o r  c o n t r o l  com~aodit ies  w i l l  be procured under t h i s  
p r o j e c t  o n l y  i n  t h e  even t  of s e v e r e  s h o r t a g e s  a n d l o r  d i s e a s e  
o u t b r e a k s .  

S u s t u i n a h i l i t y :  I n  FY 90 ,  A.I.D. w i l l  i o i t i a t e  a nev Development 
P o l i c y  P lanning  and :Innagerueat p r o j e c t ,  aimed a t  improving economic 
p o l i c i e s  and r e s o u r c e  p lanning  and imnagement. A component of t h a t  

- 95 s t r a t e g y  f o c u s e s  on s u s t a i n a b l e  economic growth i n  a g r i c u l t u r e  
and tourism. O u t b r e A s  of m a l a r i a  and dengue f e v e r  would be a  
s e r i o u s  o b s t a c l e  t o  i n c r e a s i n g  and d i v e r s i f y i n g  a g r i c u l t u r e  
p roduc t ion ,  as  w e l l  as t o  t o u r i s m  growth. T h i s  p r o j e c t  w i l l  
s a feguard  t h e  h e a l t h  o f  t h e  Be l izean  people and p r o t e c t  A.I.D.'s 
inves tments  i n  t h o s e  key s e c t o r s .  

Host CountryIOther  Donors: The Pan-American Hea l th  Organiza t ion  
(PAHO) is  expec ted  t o  p rov ide  shor t - t e rm c o o s u l t a n c i e s  i n  v e c t o r  
c a o t r o l .  Mexico h a s  provided commodities. The PA110 and A . J . D .  
programs w i l l  be c l o s e l y  coord ina ted .  

B e n e f i c i a r i e s :  M a l a r i a  and dengue f e v e r  c o n t i n u e  t o  h e  endemic i n  
Be i ize .  Ao e f f e c r i v e  vector c o n r r o i  program w i i i  L e i r c i i i  tile e n t i r e  
popula t ion ,  approximate ly  212,000 people.  

Major Outputs  A.1.D.-Financed I n p u t s  
($000 LOP) 

- 20 shor t - t e rm p a r t i c i p a n t s  - U.S.  t e c h n i c a l  t r a i n i n g  140  
- 2 long-term U.S. p a r t i c i p a n t s  (MS) 100 
- 20 t r a i n e r s  t r a i n e d  ( in -count ry)  60 
- Short- term t e c h n i c a l  c o n s u l t a n e i e s  250 
- Commodities 80 
- Research trials 70 - 
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BOLIVIA 

Introduction 

Per capi ta  income i n  Bolivia i s  the lowest i n  South America. Infant 
mortality and unemployment a r e  high, while l i t e r acy  ra tes  and productivity 
a re  low. The country has s ignif icant  mineral resources and considerable 
agr icul tural  potential ,  but poor transportation l inks  over rugged 
topography have been a serious barr ier  t o  the i r  exploitation. Bolivia's 
largest  export i s  natural  gas, followed by coca and cocaine products, and 
minerals. Non-traditional agr icu l tura l  exports show promise f o r  the 
future. Unfavorable world economic conditions, natural  d i sas te rs ,  and 
inept economic policies caused a severe economic downturn i n  the f i r s t  
half of the 1980s. Hyperinflation and an overvalued exchange r a t e  
compounded resource allocation problems. Since 1985, however, th+ 
government's basic economic pol ic ies  and programs have been fu l ly  i n  l i n e  
with the recommendations of the internat ional  f inancial  community. 

The commitment to economic policy reform is  a consequence of cooperation 
among p o l i t i c a l  par t ies ,  which continued through the president ia l  and 
congressional e lect ions of May 1989. The new coal i t ion government of 
President Jaime Paz Zamora has declared its intention t o  re ta in  the 
present l i b e r a l  economic model and adopt fur ther  measures t o  improve the 
investment climate. Obstacles t o  greater economic growth which the Paz 
Zamora government faces include t i gh t  c red i t ,  high in t e re s t  ra tes ,  low 
mineral prices,  and poor infrastructure.  New investment codes a re  being 
drafted which could boost private sector confidence. 

Through an innovative debt buy-back program, Bolivia re t i red  more than 
$400 mill ion of i ts  debt to  conmercial banks, but it sti l l  has external 
long-term debt of nearly $3.5 b i l l ion ,  four times the annual value of 
exports. Debt service reached 51% of export rece ip ts  i n  1988. Real gross 
domestic product (GDP) did grow by 2.8% in 1988, and A.I.D. estimates tha t  
i n  1989 GDP growth a l so  w i l l  be 2%-3%, barely keeping up with Bolivia's 
2.7% population growth rate.  

Bolivia a l so  i s  on the front l ines  of the joint  U.S.-Andean i n i t i a t i v e  t o  
eliminate cocaine production and trafficking. About 35% of the world's 
coca leaf is produced in  Bolivia. 

A.I.D. Development Strategy and Accomplishments to  Date 

A.I.D. is a key contributor t o  the attainment of the United States '  three 
interdependent policy objectives in  Bolivia: (1) economic reform and 
broad-based development; (2) the eradication and substi tution of i l l i c i t  
coca; and (3) strengthening democratic systems. Within this framework, 
the A.I.D. program contributes t o  economic and soc ia l  development and t o  
sound economic and environmental policies.  

A.I.D. Economic Support Fund (ESP) balance of payments ass is tance and P.L. 
480 T i t l e  I11 programs help to  a l lev ia te  Bolivia's foreign exchange 
shortage and t o  s t ab i l i ze  the national currency. The programs have been 
an impetus t o  economic policy reforms and coca eradication. Local 
currencies generated by the P.L. 480 program provide funding f o r  projects 
i n  agriculture,  r u r a l  development, public health, child spacing, and basic 

\ 



education. A.I.D. Development Assistance supports broad-based development 
through projects  t o  divers i fy  exports, t o  c rea te  the  jobs necessary t o  
a t t r a c t  people away from coca production, and t o  meet basic health needs. 

A.I.D. i s  a s s i s t i ng  the Bolivian private sector t o  play a lead ro l e  i n  
economic recovery, par t icular ly  i n  agr icul ture ,  manufacturing, and micro 
and small enterprise,  which employ the la rges t  percentage of the Bolivian 
work force. The Export Promotion, Micro and Small Enterprise Promotion, 
Handicraft Export, and Management Training projects  a l l  work exclusively 
through pr ivate  sector organizations t o  provide .technical ass is tance and 
c red i t .  In  agriculture,  t h e  Private Agricultural Producers Association 
project  improves private sector  agro-business capacity t o  manage crop 
input supply, production and marketing. It has arranged joint  ventures 
between Bolivian businessmen and foreign investors. In the  health sector,  
A.I.D. is a s s i s t i ng  the government with a major public sector  child 
survival program. It a l so  is  a s s i s t i ng  privately owned c l i n i c s  t o  provide 
high-quality health care f o r  a small fee  t o  thousands of poor pa t ien ts  
under the Self-Financing Primary Health Care pro;\ect. Over 90% of 
operating costs  a r e  being r'ecovered, ensuring a high probabili ty of fu ture  
susta inabi l i ty .  An Acquired Immune Deficiency Syndrome (AIDS) Prevention 
project increases public awreness  about t h i s  deadly disease. 

A . I . D . ' s  urban Food f o r  Work program cushions the e f f ec t  of necessary but 
painful aus te r i ty  measures by providing temporaw work f o r  13,000 workers 
per month. Paved s t r ee t s ,  water and sewer systems, heal th  posts  and 
schools have improved the qual i ty  of l i f e .  Seven cooperating municipal 
governments a l so  have received technical ass is tance i n  upgrading public 
management and the execution of community projects. 

A.I.D. contributes t o  joint  U.S.-Bolivian anti-narcotics objectives 
through a narcotics awareness program and by providing cropping 
a l te rna t ives  t o  farmers i n  the coca-growing Chapare and associated high 
valleys. I n  the associated high valleys,  A.I.D. i s  developing improved 
agr icu l tura l  and s o i l  conse~vat ion techniques and t rying to  improve l iv ing  
conditions through health, chi ld  survival and basic education services. 
An important complement t o  joint  U.S.-Bolivian counternarcotics e f f o r t s  is 
the Just ice  Sector project ,  which uses technical  .sssistance and t ra in ing  
t o  improve the effectiveness of the jud ic ia l  syst,em. To strengthen 
democracy, the Democratic Ins t i tu t ions  project is  modernizing the 
l eg i s l a t i ve  process and helping t o  strengthen e lec tora l  systems. 

Other Major Donors 

A t  the October 1989 Bolivia Consultative Aid Group meeting i n  Paris, the  
donor community, including the United States ,  pledged nearly $700 million 
for  Bolivia i n  aid annually fo r  the period 1990-1092. In Bolivia the  
mul t i l a te ra l  development banks have funded resource t ransfers  f o r  c r ed i t  
programs, infras t ructure  development and mineral and hydrocarbon 
developnent . The Inter-American Development Bank has provided about $90 
million per year i n  disbursanents since 1985. The World Bank provides an 
annual average of $85 mill ion i n  disbursements. I t s  Export Corridors 
project i s  designed t o  remove transportation bottlenecks f o r  Bolivian 
exporters. The United Nations Fund f o r  Drug Abuse' Control and the United 
Kingdom are  financing r u r a l  Lnfrastructure projects  i n  the coca-growing 



Chapare Valley. Other b i l a t e r a l  donors t o  Bolivia include West Germany, 
I t a l y  and Japan. 

FY 1991 Program - 
In  FY 1991, A.1.D requests $30.8 million i n  Economic Support Funds; $23.5 
mill ion i n  Development Assistance, and $32.1 mill ion i n  P.L. 480 food 
aid.  

As part of President Bush's Andean Counternarcotics Strategy, Bolivia i s  
e l ig ib l e  f o r  substant ia l  addit ional ESF assistance,  i f  it demonstrates 
adequate progress i n  counternarcotics a c t i v i t i e s .  This addi t ional  ESP 
w i l l  be used: (1) t o  augment balance of payments a id ,  and ( 2 )  fo r  
a l te rna t ive  development projects. Balance-of-payments ass is tance w i l l  
allow the Government of Bolivia (GOB) to  maintain a strong f i s c a l  and 
monetary program and t o  service e l i g ib l e  U.S. and mul t i l a te ra l  bank debt. 
With t h i s  assistance,  Bolivia w i l l  he i n  a be t te r  posi t ion to a t t r a c t  
other donor assistance and pr ivate  investment. A.I.D. believes t h a t  
a l te rna t ive  develoment i s  most e f fec t ive  when host-country law 
enforcement and interdict ion have disrupted cocaine production enough to  
drive down prof i t  margins fo r  the om11 producer, making a l te rna t ive  crops 
more a t t rac t ive .  To provide bet ter  a l te rna t ive  cropping opportunities 
f o r  small coca-leaf producers, A.I.D. intends t o  expand ass is tance to  
agr icu l tura l  experiment and extension programs of the GOB i n  the  Chapare 
and the associated high valleys. The High Valleys a r e  among the poorest 
areas  i n  Bolivia and supply much of the seasonal labor f o r  the cocaine 
industry i n  the Chapare. Native Indian vi l lages  r e ly  on agr icul ture  but 
need roads, i r r iga t ion ,  improved seeds, extension and marketing services,  
a s  well a s  c red i t .  Basic health, sani ta t ion and elementary school systems * 

a lso  need improvement. Looking ahead, A.I .D.  is exploring ways t o  help 
Bolivian public and private sector  agencies prepare f o r  the  possible 
inf lux of migrant workers from the Chapare Valley when law enforcement and 
in te rd ic t ion  measures take hold. 

Development Assistance w i l l  be used t o  (1) strengthen private sector  
i n s t i t u t i ons  i n  agr icul ture  and ru ra l  banking. The new Rural Financial 
b r k e t s  project, f o r  example, is an attempt t o  c rea te  a sustainable r u r a l  
f inanc ia l  system which can provide ru ra l  banking and c red i t  services t o  
small entrepreneurs. Development Assistance w i l l  a l so  be used to: (2) 
promote non-traditional exports through the Export Promotion project;  ( 3 )  
expand the pool of trained Bolivians and expose them t o  American 
democratic values through the Andean Peace Scholarship program; (4) reduce 
childhood mortality and morbidity; and ( 5 )  expand pr ivate  voluntary 
a c t i v i t i e s  i n  r u r a l  development, small business, and health services  
delivery. 

A.I.D.'s P.L. 480 T i t l e  I11 food aid program w i l l  continue t o  fund the 
importation of c r i t i c a l l y  needed food commodities and to generate local  
currencies required fo r  funding of health,  child survival  and small 
producer projects.  T i t l e  I1 supplementary feeding and Food f o r  Work 
programs w i l l  continue to  provide resources t o  improve the health and 
nu t r i t i ona l  status of Bolivia's poor and to  provide the opportunity for 
employment. 

Mission Director: G. Reginald van Raalte 
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SUMMART OF A C T I V E  I N 0  PROPCSEC PROJECTS 
( I N  THCUSLNOS OF OCLLARS)  

PROJECT TOTAL: --- --- 

PROJECT TOTAL: --- 3.617 

PROJECT TOTAL: 4,000 4 r C C O  

I C S I C U L T U R A L  SECTOR I1 
F Y  L 78  7 8  l l r 3 0 O  l l r ? C O  

PROJECT TOTAL: l l r 3 O C  l l r 3 O O  

PROJECT TOTAL: 1,734 3.734 

b G I I 8 L S I N E S S  AM0 A R T I S A N R T  
F Y  6 77 86 2,150 2,150 
F Y I .  7 7  1 6  S r 2 0 C  9,200 

PROJECT T O I b L :  11.350 l l r ' 5 0  

RURAL EOUCATIOY I1 
EM L 77 8 6  lC,OOO ~0.CCO 

PROJECT TOTAL: lC,COC l 0 1 C 0 0  

PROJECT TOTAL: 1C1000 9,306 



SUMMARY O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I h  T H O U S A N C S  O F  D C L L A R S )  

B U R E A U  F O R  L A T I N  A M E R I C A  A N D  C A R I B B E I N  

C O U N T R Y :  B O L I V I A  C P  91 

PROJECT T O T A L :  3 0 C  3 C O  --- 
C H A P A R E  R E G I O N P L  C E V E L C P M E N T  

E S  G 8 3  94 --- 6 3 1 5 C O  --- 
F N  G 8 3  9 4  1 4 r 0 0 C  2 0 1 8 9 t  5 r 8 3 C  
F N  L  8 3  9 4  12,SOC 1 2 1 5 C C  l2 ,SOC 

P R O J E C T  T O T A L :  2 C 1 5 C i  9 t r e 9 6  2 i r 3 3 G  

L C U - C C S T  S N E L T E R  T H R O L G H  P R I V A T E  S E C T O R  
5 0  i 8 3  9 1  2,38C 2,530 l r 6 5 C  

F R O J t C T  T O T A L :  2 r 3 3 C  2,530 l r 6 5 C  

P R O J E C T  T O T A L :  --- 8 , 3 0 0  --- 
S E L F  F I N l h C I N G  P ? I Y A Q I  H E A L T H  C A R E  

C S  G  3 3  3 9  1 r J O C  l r C C 0  8 0 C  
H E  G 8 3  2 9  l r 3 C C  l r ? O C  l r 3 G C  

P R O J E C T  T O T A L :  i r 3 O O  2 ,  J C O  2 r l O C  

R b R K E T  T O U N  C L P I T A L  F C R R A T I O N  
F N  6 ? 6  5 1  6 ,497  6 , 4 9 7  3 ,157  
F N  L 8 6  9 1  l i r , l O ?  12.CC3 1 2 , 0 3 3  

P R O J E C T  T O T A L :  1 C 1 5 0 C  1Br :CO 1 5 r 1 6 C  

P R O J E C T  T O T A L :  ?:,SO0 1 7 r t 2 5  --- 
E C O N O U I C  S T A B I L I Z A T I C H  A t i O  R E C O V E R Y  

E S  G  5 0  9  a --- 1 9 r C 3 3  --- 



s L r m A n v  OF ACTIVE AND P R O P C S E C  PROJECTS 
( I N  THCUSAWCS OF O C L L A R S )  

B I Q E A U  F C R  L A T I N  A M E R I C A  A N 0  C A R I E B E b N  

L  F Y  3 F  F Y  O F  - 1 H R O L G H  F I  8 8  - 6 C T U A L  F Y  8 9  - E S T I M A T E D  FV 9 C  - P R O P C S E D  F Y  9 1  
P R O J E C T N O .  I I N I T I I L  F I N A L  - L I F E  O F F I O J E C T -  O B L I G L -  EXPEW-  O B L X G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G l -  E X P E N -  

P R O J E C T  T I T L E  G  C B L I G  C B L I G  P U T H O  P L A N L E D  T I O N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 
P R O J E C T  T O T A L :  --- 1 8 r C J 3  

P R O J E C T  I O T A L :  l C 1 0 0 C  

P L A N N I N G  A S S I S T A N C E  
C S  G  8 2  

* "  
9  D - - 7 0 C  

iii s 0 3  7 "  .53i: 

F R O J E C T  T O T A L :  l r 3 X  

P R O J E C T  T O T A L :  IIOOC 

H A h O I C R I F T  E X E C R T  C E V E L 3 P M E N T  
SD G 2 5  5 0  4 r i O C  

P R O J E C T  T O T A L :  4 r C O C  

T R A I N I N G  FOR C E V E L C P N l N T  
E M  G fii 0 4  Z;5OC 

F R O J E C T  T O T A L :  i r 5 O C  

e x ? o a T  PZCMJTICN 
E S G  8 9  F J  --- 
F N  G 8 9  9 3 5 ,OOi  
S D  G 8 9  9 3  C 1 5 3 C  

P R O J E C T  T O T A L :  I l r S O C  

S T R E Y G T H < h I N S  C E R C C R A C Y  
ii  G Si 9  4 --- 

P R C J E C T  1 C T A L :  --- 
P R I V A T E  16 .  O R G A h I Z A T I C N S  

F N  G 8 6  5 2  4 r 2 O C  

F R O J E C T  T O T A L :  4 r Z O C  



S L W P k I  OF A C T I V E  PND PROPCSEC PROJECTS 
( I h  T H C b S l h C S  CF D C L L A I S )  

BUREAU FOR L A T I N  P q E T I C A  A V 3  C 4 i I 3 e E l h  

C C U N T R Y :  E O L i V I A  

OET ALE C b I L d  GKOHTH P C % I T O P I L G  - CPG 
CS G 35 * .  . . .- 1,236 1,234 

PROJECT TOTAL:  l r Z 3 t  1,236 

2 M E Q G i N i Y  A S Q I S U L T L R A L  C R E C I T  
FI 6 e b  e s  c i o , c c c  

PROJECT TOTPL :  l r Y O C  3 r 4 C O  

;GCMULITY 3 C h I L O  H E A L T H  
C S  G  8 d  9 3  l 4 r 5 1 C  1 4 r S C O  
H E  G d 3  9 3  i A 1 C  2,CZO 

P R J J E C T  T C T A L :  1 t , 5 3 5  1515CC 

F P O J E t T  TOTAL :  7,322 7 ,320 

M;CRO E N T E R P R I S E  CEYELOPMENT 
FN G  8 3  F 3  3 rOOC 3,038 
SO G 38  9 3 7 r C C C  7,CCC 

PROJECT TOTAL:  lC,OOC l i r C 3 8  

R A D I O  L E A R N I N G  OPG 
CS G  8 3  9 2  20C  2CO 
EH G 88  9  2 l r 7 O C  l r 7 C C  

PROJECT TOTAL:  l r 9 O C  1,500 

STRENGTHEh ING F I N P h C I I L  HPRKETS 
SO G a d  9 1  t r Z J G  6 r 2 C O  

PROJECT TOTAL :  6,202 6 r 2 C 3  

*ATE; d H F P L T P  S E R V I C E S  - OPG 
CS G $6 54 2,SCC ? ,E l4  
HE G  96 9 0 i r 2 C C  2,136 

4 1  4 

6 1 4  

4 7  

4  7  

3 9 2  

3 9 8  

4 3 8  
1  

4 3 9  

7,320 

7,120 

5 9  --- 
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ZCC 
2 2 3  

4 2 3  

4 1 6  

4 5 6  

l r S f 4  
3 1 6  



S L P M A R l  O F  A C T I V E  # N O  P R D P C S E C  P R O J E C T S  
( I h  T H C U S b h C S  OF O C L L A R S )  

B U 7 E b U  FOR L L T i N  A l 4 E R I C A  A N D  C b l I a B E A h  

L  F I O F  F I D F  - T H R O L G n  F I  8 6  - L C T U A L  F Y  5 5  - E S T I M A T E D  F 1  PC - P R O P C S E D  F l  5 1  
P R O d E C T  NO. I I h I T I P L  F I N A L  - L I F E O F P R O J E C T -  O B L I G P -  E X P E N -  O B L I G A -  E X P E L -  O Q L I G I -  E X P E h -  O B L I G I -  E X P E L -  

P R O J E C T  TITLE . G CBLIC . CILIG L ~ ~ T H C  P L A N ~ E D  TIONZ DITURES T I O ~ S  CITURES TION: DITURES TIONS GITURES .................................................................................................................................... 
P R O J E C T  T O T A L :  4 , 5 0 0  S r C C O  e 4 9  

3 5 1  

3 5 1  

9 0 1  

5 6 1  

--- 
--- 
COO 
2 0 3  

CCO 

5 c o  

5 G C  

6 0  
1 5 0  

2 1 0  

3 2 0  

3 2 0  

2 C @  

2 0 0  

--- 

O R S  P A C K E T S  
c s  G e7 2 7  4 5 c  4 5 c  

P R O J E C T  T O T A L :  4 5 C  4 5 0  

+ E C O N O K I C  R E C O V E R Y  
E S  G  9 1  5 1  --- 15,SCC 

P R O J E C T  T O T A L :  --- 1 5 , 5 0 0  

F K O J E C T  T O T A L :  3 r 7 5 C  3,750 

SELF-F1NANC:HG P Q I P L R Y  H E A L T H  C A R E  I1 
C S  G 5 6  5 4  --- 4 r C C O  

F E O J E C T  T O T A L :  --- 4."C 

A I O S  P R E V E N T I C N  
at G 8 1  9  o lac. 2 0 s  
h i  G e~ 5  o 5 c c  s c c  

F K O J E C T  T O T A L :  60C 7 C O  

J L S T I C L  SECTOR 
C i  G 8 8  e 8 5 0 C  5 C O  

P P O J E C T  T O T A L :  5 0 C  5 C 0  

D i N O C R A T i C  I N S T I T L T I O L S  GRANT 
St G  !3 8 8 4 S C  4 5 0  

P R O J E C T  T O T A L :  4 5 C  4 5 0  



SLF 'MAPI  O F  A C T I V E  1 N 0  P R O P C S E C  P R O J E C l S  
( I h  T H C U S I k C S  O F  O C L L A O S )  

B U R E I U  F O R  L A T I N  A M E R I C A  AN0 C A R I B B E L N  

COONTRY:  B O L I V I A  

L  F Y  OF F Y  O F  - T H R O U G H  F Y  88 - A C T C A L  F Y  8 5  - E S T I M A T E 0  F Y  9 0  - P R O P C S E D  F Y  91 
P R O J E C T  NO. I I h I T I L L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G L -  E X P E Y -  O B L I G A -  E X P E L -  0 8 L I G b -  E X P E N -  O B L I G L -  E X P E N -  

P R O J E C T  TITLE G CBLIC C ~ L I G  A C T ~ C  P L A N L E O  T I O N S  C I T U R E S  T I O N S  D I T U R E S  T I O N S  C I T U R E S  T I O N I  O I T U R E S  

C C U N T R Y  T C T A L S :  231,671: 3 6 7 , 6 4 2  1 4 3 , 1 6 4  8 3 1 5 2 8  36,361 4 3 , 9 3 0  54 ,513  6 4 , 5 3 7  54 ,341  I 1  46,045  
G R A N T S :  1 6 2 , 6 6 7  2 9 9 , 3 3 3  8 7 , 2 3 2  4 4 , 5 8 9  56,361 3 5 r C e 3  5 4 , 5 1 3  5 8 , 2 6 7  5 4 , 3 4 1 -  45 ,957  

L O A N S :  6 5 , 0 0 3  6 8 , 3 0 9  55 ,932  3 9 , 2 3 9  --- e,e47 --- 6.270  --- e e 

11 Eligible for additional ESF assistance under the Andean Narcotics Initiative. - 



! 113 auwr 0 tour1 0oam~uull 1 I 
P r o j e c t  Purpose: To provide balance-of-payments a s s i  stance i n  
support  of the Goverrnent of Bol iv ia ' s  economic s t a b i l i z a t i o n  and 
r e a c t i v a t i o n  program. 

p ~ l ~ :  Bolivia W E D  -V WEE1 

Pro jec t  Description: From 1982 t o  1985, economic conditiona i n  
Bolivia worsered considerably. By 1985, when the government of.Paz 
Esternssoro  took o f f i c e ,  i n f l a t i o n  exceeded 11,0002 per annum, the  
p r i c e  of the  country 's  major expor t  ( t i n )  collapeed, debt se rv ic ing  
was a growing problem, the  budget d e f i c i t  was increaaing,  and r e a l  
GDP had decl ined every year s ince  1981. Soon s f t e r  be ess~zzed 
power, Paz issued a Nev Economic Policy decree announcing d r a s t i c  
s t a b i l i z a t i o n  measurea which helped a r r e s t  hyper inf la t ion  and end 
economic chaos. I n  1987, the  GOB issued the Wonomic Reactivation 
decree aimed a t  ending the country ' s  prolonged recession.  The 
major components of the decree were: increased resource  
a v a i l a b i l i t y ,  s e c t o r a l  r e s t r u c t u r i n g  i n  t h e  area of housing and 
expor ts ,  banking system reforms, and, f i s c a l  and monetary reforms. 

9 

Ti& 

Economic Recovery 

A.I,D.'a economic ana lys i s  i n d i c a t e s  t h a t  these measures have 
succeeded i n  s t a b i l i z i n g  Bol iv ia ' s  ecmomy and inducing a aodest  
recovery. Real GDP g r ~ ,  by 2.2% i n  1987 and 2.82 i n  1988, s t i l l  
too low t o  permit recovery of per capi ta  GDP, which i s  s t i l l  about 
25% belov the 1981 level .  Much remains t o  be done to  r e a c t i v a t e  
the  economy and achieve  the GOB 'a 4-5% annual GOP growth t a r g e t .  
The dec l ine  i n  oet  in t e rna t iona l  reserves  n s  $44 m i l l i o n  i n  1988 
and i s  projec ted  a t  $145 m i l l i m  f o r  1989. 

This  program w i l l  provide u r y n t l y  aeeded support i n  the form of a 
cash t r a n s f e r .  The d o l l a r  funds v i l l  aupply scarce fore ign a c h a n g ~  
resources  t o  s e r v i c e  e l i g i b l e  D.S. and m l t i l a t e r a l  debt,  thus 
c m t r i b u t i n g  t o  the WB'a economic r e a c t i v a t i m  e f f o r t s .  I n  
add i t ion ,  t he  GOB w i l l  deposi t  an equivalent  amount i n  local  
currency (bo l ivmos)  i n t o  a s p e c i a l  account in the Cen t ra l  Bank. 
Release of funds under the  program v i l l  be t ied  i n  pa r t  t o  econmic  
performance and to  meeting coca e rad ica t ion  targets  a s  one of 

Funding - 
ESF 
15,500 

IFY 91 IFY 91 IFY 91 
seve ra l  an t i -na rco t i c s  perfomance c r i t e r i a .  

~ ~ n b r  511-0602 I  NEW ~opllaion 

Sus ta inab i l i ty :  These funds v i l l  be j o i n t l y  programed by A.I.D. 
and the GOB f o r  the  development a c t i v i t i e s  of A.I.D. and o the r  
m u l t i l a t e r a l  donora and t o  fu r the r  support implementation of the  
GOB'S s t a b i l i z a t i o n  and recovery propam leading t o  se l f - sus t a in ing  
development and economic growth. 

ffi .  RD LN 

ED. a HR 

Relat ionship  t o  A.I.D. Country s t r a t e u :  The program suppor ts  the  
s ~ e r i ? :  V.S. o b j i . ; i i v e ~  of: ( i j  aupport f o r  a s t a b l e  and democratic 

Hr)th 

government and i n s t i t u t i o n a l i z a t i o n  of the  democratic proceas. 
( 2 )  promotion of se l f - sus t a in ing  economic g r w t h ,  and ( 3 )  narco t i c s  
control .  

-LIcmUaArLOll 
IhakurrLdLL..) 

FY 91 15,500 15,500 
Uk d hoke Fundhp 

S. ~n 

- 
U. S FINANCING (In hDwndt of dollml 

Bere f i c i a r i ea :  The population a s  a whole b e r e f i t e  from a n  improved 
economy. Local cu r renc ies  programed under t h i s  p ro jec t  d i r e c t l y  
b e l e f i t  the t a r g e t  populations of A.1.D.'. and o the r  donors' 
development project. i n  high p r i o r i t y  sec to r s .  

81 

Host Country and Other Donors: The UIB negotiated a three-year 
Enhanced S t ruc tu ra l  Adjustment F a c i l i t y  (ESAF) wi th  the IMP which 
was approved i n  mid 1988 and i s  c u r r e n t l y  under i m p l w e n t a t i m .  A 

Initid ~ b l m  

Unliqubud 

. . . . . . . . , . . . ..'.:.'.'.,., ,; ...:,.: ::'..:.::..:::. . .. .. . . .:;: . . .  . _  .... .... 
E- Total Cat 

15,500 

E x p n d i r r  

F w n  Yew 0blip.tiom 

mmgh September 30. 
-mated Firol Year 
Eaimatd Throuph Septrmber 30. 

, Ropmd F i u l  Y w  1991 

new abreanrrr fnr t he  seccnd :!s; of :bz ZB&- P a r  junk been 
negot ia ted  with t h e  Government of Jaime Par Umora, and w i l l  be  
presented to  the  IMP Board i n  November of 1989. Apprwal i s  
expected. Debt rescheduling took place  under P a r i s  I ,  i n  1986, and 
Par i s  I1 during November 1988. 

bcimad F i d  ~ b m m n  ~nimpd ~9rp*tion 
D.aofhum 

Ribmrmnu*g.ne*, 
0Wig . t fon  

15.500 

Major Out pu t s  
Economic Recovery 
Economic Pol icy  Refoms 
E r d i c t i o n  of Coca Acreage 

A l l  Years 
X 

A.I.D. Financed Inputs  Life  of P ro jec t  ($000) 
Balance of Payments Support 15.500 

AID 3707 I1 1-05) 
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CARIBBEAN REGIONAL 
PROGRAM SUN 
FY 1 9 8 9  Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other. 

T O T A L S  

P.L. 480 D/ 
Title I - 
Title II 

T O T A L S  

~. 
(Actual) 
1 8 , 9 1 3  

(Estimated) 

1 8 , 6 0 2  

- - 

Fr l991  
(Request) 

1 7 , 6 6 4  

A/ F Y  9 0  ESF f o r  Guyana .  
E/ FY 9 1  ESF f o r  Guyana  i s  $2  m i l l i o n .  
?/ I n c l u d e s  $ 1 2 5 , 0 0 0  ESF a n d  $ 3 6 6 , 0 0 0  DA r e o b l i g a t i o n s  o f  p r i o r  - 

year f u n d s .  
D/ PL 480  T i t l e  I fo r  Guyana ;  See M a i n  V o l u m e  P . L .  480 T a b l e  - 

f o r  p r o g r a m  b r e a k o u t  a n d  e m e r g e n c y  a s s i s t a n c e .  

* I n c l u d e s  1 part t ime i n  F Y  1 9 8 9 ;  2  p a r t t i m e  i n  F Y  1 9 9 0 ;  
a n d  2 I D I s  a n d  2 part t ime i n  FY 1 9 9 1 .  

- 
PERSONNEL D A T A  - MISSION D I R E C T  H I R E a  

U.S. National 
Foreign National 

T O T A L S  

P A R T I C I P A N ~  

Category 
FY 1 9 8 9  
(Actual) 

A b I -I-C I -r...*t 

Category 

- -  
TRAINING D A T A ~  I 

' 

'Total full time equivalent workyeaidf 'iriiployment. Include HG;x&property, and IG pe&&1e2 
 exclude^ TDP. One workvem = 2,087 hours. 

21.23* 
2 9 . 4 6  
c n  c n  

- 

Bilateral d 
Regionale 

Third Country Participar 
Bilateral d 
Regionale 

Fy 1 9 9 1  
(Request) 

Fy 1 9 8 9  
(Actual) 

24 .22*  
3 1 . 5 8  
c c  a n  

I r. , .,,.. 
i 

T O T A L S  

Fy1990 
(Estimated) 

2 6 . 6 *  
3 3 . 0  
c o  r 

i J , L _ I V ,  L , & . L , a " T :  1 , d d V  , L V 4 1 , d > . ,  -L,"_I,  

new atarts cTechnical: non-degree seeking. 
from the dparticipntafunded under b&terol progr.mr 

prior FY. 
under regio~lprograma (e.~., 

6~cademic: degree reeking. 

AID 370-2 (886)  
64 

- 

FY1990 
(Estimated) 

A I T I Total 

FY 1281 
(Requ s 

A I T I Total 



CARIBBEAN REGIONAL 

In t roduc t ion  

The English-speaking c o u a t r i e s  of t h e  Organization of Eas t e rn  Caribbean S t a t e s  
(OECS) which r e c e i v e  the  preponderance of Caribbean Regional funds a r e  
democracies with mul t ipa r ty  systems and f r e e l y  and openly e l ec t ed  
parl iamentary governments. It i s  i n  t he  U.S. i n t e r e s t  t h a t  these  c l o s e  and 
f r i e n d l y  neighbors  contioue t o  s u s t a i n  t h e i r  p o l i t i c a l ,  economic and s o c i a l  
equi l ibr ium. 

The s i x  major A. I .D .  ben (? f i c i a r i e s  a r e  Antigua and Barbuda. Dominica, Grenada, 
S t .  K i t t s  and Nevis, St .  Lucia,  and S t .  Vincent and the  Grenadines. A . I . D .  
a l s o  provides P.L. 480 food a s s i s t a n c e  t o  Guyama, managed through the  
Caribbean Regional Off ice.  Lesser  participants i n  a few of t h e  r eg iona l  
p r o j e c t s  include:  AnguiLla, Barbados, Bel ize ,  Montserrat ,  t h e  B r i t i s h  Virgin 
I s l ands ,  t h e  Cayman I s l a i ~ d s ,  the  Turks and Caicos, and Trinidad and Tobago. 

A review of OECS count r ies '  growth r a t e s  f o r  t he  1978-87 period shows gross  
n a t i o n a l  product (GNP) growth of 4.9% per year ,  o r  about 3.5% i n  pe r  c a p i t a  
terms. Despite t hese  c o ~ i n t r i e s '  success  i n  maintaining moderate-to-strong 
growth r a t e s ,  t h e r e  a r e  .always p o t e n t i a l  d i s r u p t i o n s  t o  these  smal l ,  open 
economies. Internationa.1 market f l u c t u a t i o n s  and n a t u r a l  d i s a s t e r s ,  
p a r t i c u l a r l y ,  can r e s u l t  i n  short-term d i s l o c a t i o n s .  In 1989, Hurricane Hugo 
caused s e r i o u s  damage t o  t he  economies of Dominica, S t .  K i t t s  and Nevis, and 
klontserrat . 
The p a t t e r n  of economic )growth among t h e  Eastern Caribbean s t a t e s  is l a r g e l y  
d i c t a t e d  by the  phys ica l  environment of each. Long-term economic growth w i l l  
be l a r g e l y  determined by p r o t e c t i n g  and managing the  n a t u r a l  resource  base. 
A.I.D. a t t a c h e s  importance t o  its environmental and b i o d i v e r s i t y  programs i n  
t h e  region.  For t h e  d r i e r  Leeward I s l ands  of Antigua and Barbuda and S t .  
K i t t s  and Nevis,  growth w i l l  l i k e l y  emanate from tour i sm and, secondly, from 
l i g h t  manufacturing. In t he  we t t e r ,  more f e r t i l e  Windward I s l ands  of S t .  
Lucia,  Dominica, Grenada, and S t .  Vincent and the  Grenadines, employment and 
income w i l l  l a r g e l y  de r ive  from a g r i c u l t u r e ,  wi th  l i g h t  manufacturing and 
tourism playing important support ing ro l e s .  

A. I .D .  Development Stratc?gy and Accomplishments t o  Date 

A . I . D . ' s  development s t r a t e g y  has t h r e e  goals:  ( 1 )  b a s i c  s t r u c t u r a l  reforms 
l ead ing  t o  rap id  and sus t a inab le  economic growth; (2 )  human capac i ty  
development; and (3 )  s t rengthening  of democracy. A . I .D . ' s  s t r a t e g y  t o  
con t r ibu te  t o  achievement of these  goa ls  is t o  address  f i v e  key problem 
areas :  economic growth, a g r i c u l t u r a l  s e c t o r  d e f i c i e n c i e s ,  obs t ac l e s  t o  
p r i v a t e  s e c t o r  development, access  t o  s k i l l s  and p ro fe s s iona l  educat ion,  and 
democratic t r a d i t i o n s  and i n s t i t u t i o n s .  Economic s t a b i l i z a t i o n  is one of t h e  
p r e r e q u i s i t e s  t o  economic growth i n  t he  a r ea .  A.I.D. works c l o s e l y  wi th  t h e  



World Bank-led Caribbean Group f o r  Cooperation i n  Economic Development t o  h e l p  
ind iv idua l  governments s t rengthen  t h e i r  economic development programs. 
Dominica, f o r  example, cont inues t o  implement an e f f e c t i v e  economic reform 
program, which, a s  a r e s u l t ,  has  received broad donor support .  

In Grenada, A.I.D. cont inues t o  a s s i s t  t he  publ ic  and p r i v a t e  s e c t o r s  i n  
f o s t e r i n g  economic growth by development of a market-oriented economy. With 
s i g n i f i c a n t  A.I.D. a s s i s t a n c e  and t h a t  of o t h e r  donors,  Grenada's 
i n f r a s t r u c t u r e  has  been v i r t u a l l y  r e b u i l t .  I n f r a s t r u c t u r e  improvements have 
a l s o  been aimed a t  developing Grenada's e x c e l l e n t  p o t e n t i a l  i n  tourism. These 
have included development of h i s t o r i c ,  c u l t u r a l ,  and n a t u r a l  a t t r a c t i o n s  and 
improvements t o  t h e  e l e c t r i c i t y ,  sewer, and water  u t i l i t i e s .  In  h e a l t h  and 
educat ion,  A.I .D.  ha s  financed t r a i n i n g  f o r  over 100 t eache r s  and school  
a d m i n i s t r a t o r s ,  370 h e a l t h  workers, and 161 ind iv idua l s  i n  o t h e r  d i s c i p l i n e s .  
An inc rease  i n  l i g h t  manufacturing, with c o r o l l a r y  employment expansion, h a s  
occurred wi th  the  establ ishment  of i n d u s t r i a l  parks f inanced by A.I.D. and 
o the r  donors. 

The A.1.D.-supported p r i v a t e  s e c t o r  development s t r a t e g y  has a t t r a c t e d  both  
l o c a l  and f o r e i g n  investment.  Over t he  p a s t  two yea r s ,  the  Investment 
Promotion and Export Development p ro j ec t  has r e s u l t e d  i n  30 new investments 
and production c o n t r a c t s  with Caribbean bus inesses .  Under another  p r o j e c t ,  
High Impact A g r i c u l t u r a l  Marketing Production, an e q u i t y  f i nanc ing  mechanism 
was e s t a b l i s h e d  t o  support  small-to-medium s i zed  bus inesses  and has r e s u l t e d  
i n  13 investments  with an aggregate value of over $32 mi l l ion .  The Small 
En te rp r i s e  Ass is tance  p ro j ec t  provided t e c h n i c a l  a s s i s t a n c e  and c r e d i t  t o  over  
700 micro-businesses and 400 small-to-medium s i zed  f i rms .  These p r o j e c t s  
d i r e c t l y  complement U.S. t r a d e  l e g i s l a t i o n  under t h e  Caribbean Basin 
I n i t i a t i v e  and c o n t r i b u t e  t o  t he  r e a l i z a t i o n  of A . I . D . ' s  goa l  of s u s t a i n a b l e  
and broad-based economic growth. . 
The goals  of human capac i ty  development and s t r eng then ing  of democracy a r e  
being advanced by A . I . D . ' s  r eg iona l  programs i n  educat ion.  Under ongoing 
programs, A.I .D.  has  financed t r a i n i n g  f o r  522 people.  Of t h a t  t o t a l ,  53% 
were women, 95% were disadvantaged, and 73% have a t tended  h i s t o r i c a l l y  black 
co l l eges  o r  u n i v e r s i t i e s .  Through t h e  Caribbean J u s t i c e  Improvement and 
Caribbean Law I n s t i t u t e  p r o j e c t s ,  A.I.D. f inanced the  t r a i n i n g  of over 450 
j u s t i c e  system personnel.  The J u s t i c e  Improvement p r o j e c t  i s  be ing  
implemented by the  Univers i ty  of t he  West Indies  and F lo r ida  S t a t e  
Univers i ty .  A major t h r u s t  of t h i s  p ro j ec t  i s  t o  enhance r eg iona l  cooperat ion.  

In FY 90, A.I .D.  i n t ends  t o  begin a S t r u c t u r a l  Adjustment Program i n  Guyana t o  
r e a c t i v a t e  t he  economy. 

Other Donors 

In add i t i on  t o  t h e  United S t a t e s ,  o t h e r  p r i n c i p a l  b i l a t e r a l  donors a r e  Canada 
and the  United Kingdom. Canadian a s s i s t a n c e  focuses on sc ience  and 
technology, t r a i n i n g  g ran t s ,  major water and sewerage i n f r a s t r u c t u r e ,  and 
f o r e s t r y  development. The United Kingdom adminis te rs  a long-standing program 
of g r a n t s ,  w i th  emphasis on the t r a d i t i o n a l  a g r i c u l t u r a l  s ec to r .  Japan and 
West Germany have begun t o  play s t ronge r  r o l e s  in  t he  region.  France (and t o  
a l e s s e r  ex t en t  I t a l y )  have increased t h e i r  programs. 



The Caribbean Development Bank, i n  cooperat ion with t h e  World Bank, t akes  t h e  
l ead  i n  donor coordinat:lon. The World Bank c h a i r s  t he  Caribbean Group f o r  
Cooperation i n  Economic Development, with annual  meetings t o  coord ina te  
donors,  r eg iona l  and n a t i o n a l  government planning. The United Nations 
Development Program and t h e  Organization of American S t a t e s  provide modest 
g ran t  resources  f o r  t r a i n i n g  and t e c h n i a l  a s s i s t a n c e .  

The Inter-American Development Bank (IDB) funds road des igns ,  po r t  s t u d i e s ,  
and road t r a f f i c  s t u d i e s ,  o f f e r s  p r o j e c t  prepara t ion  and implementation 
t r a i n i n g ,  suppor ts  enviironmental impact assessments of c a p i t a l  p r o j e c t s ,  
provides c r e d i t  t o  sma1:L inves to r s ,  and is cons ider ing  provis ion  of s p e c i a l  
a s s i s t a n c e  t o  micro-enterprises .  The I D B  a l s o  works wi th  the  Caribbean 
Assoc ia t ion  of Indus t ry  and Commerce on a  t r a d e  and development program f o r  
t he  small i s l a n d s  i n  those  product ive s e c t o r s  wi th  t h e  most p o t e n t i a l  f o r  
growth: a g r i c u l t u r e ,  f u r n i t u r e ,  and appare l .  

FY 1991 Program 

In FY 1991, A. I .D .  i s  reques t ing  $17,664,000 i n  Development Assis tance (DA) 
and $12 mi l l i on  i n  Economic Support Funds (ESP) f o r  t he  Eas te rn  Caribbean and 
Guyana, and $7 mi l l i on  :ln P.L. 480 T i t l e  I food a s s i s t a n c e  f o r  Guyana. 

The DA program w i l l  cont inue t o  a s s i s t  the  region i n  developing i ts  human 
resources  through educat ion p r o j e c t s  b e n e f i t i n g  both  t h e  p r i v a t e  and pub l i c  
s ec to r s .  The Regional Management I n s t i t u t e  p ro j ec t  w i l l  suppor t  development 
of p r i v a t e  s e c t o r  management e x p e r t i s e  requi red  f o r  growth of t h e  tourism 
s e c t o r  and t h e  expansiou of t r a d e  oppor tun i t i e s .  Complementing t h e  human 
resources  program, A.I.D. w i l l  support  p r i v a t e  e n t e r p r i s e ,  wi th  emphasis on 
non- t r ad i t i ona l  agricu1t:ure and small  bus iness .  

Financing w i l l  cont inue f o r  h e a l t h ,  populat ion,  and Acquired Immune Deficiency 
Syndrome (AIDS) a s s i s t ance .  Preserv ing  the  reg ion ' s  n a t u r a l  resources is 
v i t a l  t o  tourism and long-term economic growth and w i l l  a l s o  be supported. 

The West Ind ie s  Tropical. Produce Support p r o j e c t  f i nances  research  and 
marketing f o r  non- t r ad i t i ona l  crops wi th  t h e  o b j e c t i v e  of i n c r e a s i n g  
in t e r - r eg iona l  and i n t e r n a t i o n a l  expor t s .  This  a c t i v i t y  is complemented by a  
United Nations Development Program and Caribbean Community p r o j e c t  f o r  
developing a  marketing information system, inc lud ing  information on 
ex t ra - reg ional  t r ade  oppor tun i t i e s ,  and a  Canadian p r o j e c t  f o r  developing and 
upgavling the  t r a n s p o r t a t i o n  i n f r a s t r u c t u r e  i n  t h e  region.  

E S P w i l l  f inance  i n f r a s t r u c t u r e  development, a  c r i t i c a l  ad junc t  i n  t h e  
tourism, a g r i c u l t u r e ,  and l i g h t  manufacturing s e c t o r s ,  and, a s  circumstances 
r equ i r e ,  s t a b i l i z a t i o n  and s t r u c t u r a l  adjustment .  The Basic Needs Trus t  Fund. 
administered by t h e  Caribbean Development Bank, w i l l  cont inue t o  f i nance  smal l  
i n f r a s t r u c t u r e  works. 

Mission Direc tor :  Aaron Williams 



S C N M A P l  O F  A C T I V E  A N 0  P R O P G S E O  P R O J E C T S  
( I N  T H C U S A h C S  C F  D O L L A R S )  

B U R E A U  F C R  L A T I B  A M E R I C A  4 N 0  C P R I B 3 E I N  

C O U N T R Y :  C A R I B B E A N  R E G I 3 h P L  C P  5 1  

S P E C I A L  O E V E L C P H E N T  A C T I V I T I E S  
E S  G  7 5  C  --- --- 
S O  G  75  C  --- --- 

R E G I O I A L  I G R I E U S I N E S S  C E V E L O P M E N T  
F N  L  7 7  7  7 t r 5 0 G  6 r S C "  

P R O J E C T  T O T A L :  C150C 6 r S C O  

C A R I B B E l N  R E G I C N A L  OEV T R A I l I N G  
E H  G 7 9  e s ? , 7 a 3  3 , 7 e 3  

P R O J E C T  T D T A L :  z r 7 8 3  3 , 7 e 3  

P C P U L A T I O h  ANC S E V E L 3 F M E N T  
P N  G  8 2  9 1  7,666 9 , 1 3 7  

P R O J E C T  T O T A L :  7 r 6 6 t  9 , 1 3 7  

A G R I B U S I N E S S  E X P A N S I l h  
F N  L d o  e o t r c o c  6 , c o o  

P R O J E C T  T O T P L :  trCOC 6 r C O C  

i A ? I S B E P N  A G P I C U L T C R A L  E X T E N S I C N  I 1  
F N  G a 2  e a  i l , ooc  1 0 , 1 4 4  

F P O J E C T  T O T A L :  I l r 9 O C  1 0 , 1 4 4  

R E G I O N A L  L O N - F O R M A L  S K I L L S  T R A I N I N G  
E H  G  32 5 0  € 1 2 1 4  8 , 2 1 4  

F R O J E C T  T O T A L :  8 , 2 1 4  8 , 2 1 4  

C A R I B B E A N  A G R I C U L T C R A L  T R A D I N G  CO. 



S U M A R Y  OF A C l l V E  AND PROPOSE0 P R O J E C T S  
(IN T n o u s A m  OF DOLLARS) 

BUREAU FOR L I T I N  A M E R I C A  A N D  C A R I B B E L N  

C O U Y I R Y :  C A R I B B E A N  R E G I O N A L  

F N  L  0 2  8  8 4,000 1,250 

PROJECT TOTAL:  4,000 1,250 

C L R I B B E A N  F I N A N C I A L  S E R V I C E S  
E S  L  63 e s  4 r O O C  41C00 
F N  L 8 3  8 5  2 1  3 0 0  213C0 
SO L  23 8 5  11,035 l l r C 3 5  

FROJECT TOTAL:  17,335 17,335 

C L P B E P L A N O  MICRO E L E C l R I C  
ES G 8 4  5 4 5OC 5 0 0  
E S L  8 4  e 4  7,SOC 7,SCO 

P R O J E C T  T O T A L :  erooc 8 r C O 0  

2 0 C  --- 
ZOC P R O J E C T  TOTAL:  8 r 5 0 C  8.2CO 

E  C A R I B B E A N  FLRM SYSTEMS RESCn & DEV 
F N  G  8 3  8 8  i r 5 5 C  7,550 

FROJECT 1 0 T 4 L :  7 r 5 5 C  7,550 

S T  V I h C E N T  A G R I C U L T U R P L  O E V E L  P R O G R l M  
ES C E 4  8 4  i r O O C  2,CCC 

P I O J E C T  TOTPL:  i r D O C  ZICCO 

B A S I C  NEECS TRUST FUNC 
E S  6 8 4  9 1  1 4 r 7 D C  1 7 r 7 C 0  
SO C 8 4  9 1  ? r O O C  3 r C C D  

PROJECT T O T A L :  1 7 r 7 0 C  2 0 1 7 C C  

ST K I l T i l h E V I S  R E S C E R C E  HPNACENENT 
E S  G  8 4  8 7 1 , j J C  1 , 3 5 7  

I h V E S T K E N T  P?CV P L C  EXPORT CEYELOFYENT 
E S  G a4 5 1 i r 9 5 c  2,550 
SO G ? 4  9 1  1 4 r 2 5 C  1 4 , 4 5 9  



S C P L A P I  O F  M C T I V E  L Y O  P R O P C S E C  P R O J E C T S  
( I h  T H C b S A L C S  C F  D C L L A R S )  

B U i l E L U  F O R  L b T I : :  L Y E F I C A  A N 3  C U 9 1 3 E E d h  

C l J N I Q Y :  L A P 1 9 5 E P 4  # 7 E S I O h A L  CP 91 

L F 1  OF F I  O F  - 1 H P C L G H  F V  88  - l C T L A L  F T  8 5  - E S T I M A T E D  F Y  90 - P R O P C S E O  F T  91 
P R O J E C T  NO. 1 I L I T I L L  F I N A L  - L I F E  O F  P R S J E C T -  O B L I G I -  E X P E h -  O B L I G I -  E X P E L -  O B L I G 1 -  E X P E h -  O B L I G L -  E X P E N -  

P R 9 J F C T  T I T L E  G  2 9 L I G  C T L I G  l L T H C  F L A N h E C  T I C N S  C I T U P E S  T I O N S  C I T U E E S  T I O Y S  Z I T U R E S  T I O N S  O I T U R E S  

F a J J E C T  T O T A L :  l 7 r i O :  17,4C? 

i r A L L  E N T E R P Q I S E  C L V E L C P R E h T  
E S  6 t 5  4.63C 4,tCC 
5 G 3 5  5 J  5  3 i . 25C 7.512 

F R O J T C T  I C T A L :  1 1 2 ~ 1 1 2  

Y E G I 3 h l L  F H A P P A C E U T I C L L S  V b Y A i E l t h T  
n t  G 3 5  E t Z ,  52: L 5 C C  

F P O J E C T  T O T A L :  2 r 5 0 i  3 1 5 ~ 0  

F R O J E C T  T O T l L :  I 4 , C J S  3 9 , 5 3 2  

H 1 5 H  I M P A C T  A G ? I C  W A 7 R E T I N S  A h 0  P P C O  
F h  C ! 5  5 1  2 5 1 7 0 C  2 5 1 7 8 3  

S T R U C T U R A L  R E F O l Y  S U P F C R T  - B C P  
E S  i :7 $ 1  5 r 5 4 ?  2 0 , 5 7 8  

F F G J E C T  T C T P L :  5 . 5 4 1  23 ,573  

:NTE:QATEC A G  CP; 
F N  C 3 5  I+ i e l 5 C  2 ~ 1 5 r i  

P R O J E C T  T O T A L :  i . 1SC 2,15C 

P E G I O N P L  P A N A G E M E h T  1 6 5  P I L O T  P R C J E C T  
E H  j 2 3  8 > i.73; 2 1 7 C 5  

P R O J E C T  T O T A L :  i r 7 0 C  2 1 7 C 0  

P K C J t C T  HCPE - OPG 
EE G 3 5  Z 5  2.75C 2.75C 

P R O J E C T  T C T A L :  i r 7 X  2.750 



S U I I A R Y  O F  b C T l V E  A N D  P R O P C S E D  P R O J E C T S  
( I N  T H C U S b K D S  O F  O C L L A R S )  

B U R E A U  F O R  L I T I h  b M E f i I C A  & N O  C A R I 8 8 E l h  

C O U N T R K :  C A R I B a E I N  R E G X O L A L  

L F Y  OF F I  O F  - 1 H R O L G H  F Y  8 8  - A C T L A L  F Y  8 S  - E S T I M b T E O  F Y  90 - P R O P C S E O  F Y  9 1  
P R O J E C T  NO. I I h I T I A L  F I N A L  - L I F E  O F  VRCJECT- O B L I G A -  E X P C Y -  O a L I G b -  E X P E N -  O B L I G A -  E X P E N -  O B L I G b -  E X P E N -  

P P O J F P T  T r T L E  t G C B L I G  O B L I G  l U T H O  V L A Y M E O  T I O N S  O I T U l E S  T I C Y S  OTTLIUFS T I O N S  O I T U R E S  T I O N S  O l T U f l E S  

C A R I S B E A Y  T R A I N I N G  - C P G  
en G  3 6  E 6 1,600 1.600 1.60C 

P R O J E C T  T O T A L :  l r 6 0 C  l r t C O  1.60C 

A I O S I C O M I L N X C L T I O I S  I h O  T E C H N I C A L  A S S I S T  
O G  G B e  9 2 I . ~ E  L ~ O S  3 c c  
H E  G  8 8  5 2  3,592 3.592 2 2 4  

*." .".., 
r-u.,~cm ir.-.: 7 . C X  7,:CO 

* E S T  I N D I E S  T R C P I C A L  F R O D L C E  
F N  G 89 9  4  e r Z O C  6 r 2 C O  

P R O J E C T  T O T A L :  t r 2 0 2  6,200 

AC. R E S E A R C H I E X T E N S I O ~ . ~ & C  3 E Y E L O F P E N T  
F Y  G L P  C 4 5.00C 5 r C C O  

F E C J L C T  T O T A L :  5.JJC 5,COO 

P R O J E C T  T O T A L :  :rOOC 4.5C0 

E E V I E C h M E h T 4 L  P R O F I L E S  
i N  i 29 2 9 4 O C  4 0 0  

F P O J E C T  T O T A L :  b I C  4 C O  

P E O J E C T  T O T A L :  ' --- 5 r C C 0  

F P O J E C T  T O T A L :  --- 5 r C C ( I  

; - 2 I a 0 E A h  L E P C E ? S h I >  i E V E L 3 P L E Y T  T C N G  



SLHRIRY OF ACTIVE I N 0  PROPCSEC PROJECTS 
( I h  T ~ C L S A ~ C S  OF OCLLARS) 

B U R E ~ U  FCR L A T I t i  PNEIICA A Y O  C P R I ~ B E A L  

COUNTRY: CARIBBEAN REGIOhAL 

EM G  YO 9 5  --- 4,875 
ES G 9 0  9  5  --- 4,165 
PN G 9 0  9 5  --- 1,108 

PROJECT TOTAL: --- 13,148 

HURPICANE HUGC 
E H  G  9 0  FO 9  C  9 0  
F N  G 9 0  9 0  5 5 2  5 5 2  
H E  G 9 0  9 0  3 3 2  2 3 2  
PN G 9 0  9 0  2 2 t  2 2 6  

PROJECT TOTAL: 1,200 I r 2 C O  

*SMALL ENTERPRISE ASSISTANCE I 1  
ES t 9 1  9 3  --- 3rSCO 
SO G 9 1  9 3  --- 4rCCO 

PROJECT I O I A L :  --- 7.500 

P T I I C  
EH G e7 9 2  15,960 15.960 
ES G 8 7  9 2  2,105 2,105 
FN G 8 7  9  2  5 3 5  5 5 5  

PROJECT TOTAL: l e r 6 0 0  l e r t c O  

CLRXBBEAN JUSTICE IMPROVEMENT 
ES G 8 9  9 1  2.30C 2,300 
SO G 8 9  9  1 --- 9 0 0  

FROJECT TOTAL: 2,300 3,200 

CCUNTRY TCTALS: 2 b 4 r 5 0 6  318,432 
GRANTS: 205.671 266,347 

LOANS: 54.835 52,CBS 



SUMMART OF A C T I V E  AND PROQCSEO PROJECTS 
( I N  THOUSANOS OF DOLLARS)  
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COUYZPI :  GRENADA 
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PPOJECT T I T L E  4 G O B L I G  C B L I G  AUTHC PLANhEO T I O N S  O I T U R E S  T I O N S  C I T U R E S  1 ------------------------------------------------------------------------------------------------. 
PROG CEYELOP AND SUPPCRT 

E S G  8 4  8  5  1,596 1,463 

PROJECT TOTAL: 1,596 1,463 

AGRICCLTURE SECTOR R E Y I T A L I 2 4 T I O N  
es G 8 s  e 4  1,964 l r 9 c 4  

PROJECT TOTAL:  1,964 l r 9 C 4  

P O I N T  S A L I N E S  A I R P C R T  
E S  G  8 4  8 4  1 5 r O O C  l 91C0O 

PROJECT TOTAL:  l 5 r 0 0 C  l 9 1 C 0 0  

I P F R A S I R U C T U R E  EXPANSION 
ES 6 8 4  2 5  t r 4 O C  6,352 

PROJECT TOTAL:  t 140C  6,152 

R E L I E F  ANC RECONSTRUCTION 
E S  G  84 8 6  11,206 l l r 2 C 6  

PROJECT TOTAL:  11,206 l l r 2 C 6  

CCUNTRT TCTALS: 4 C e 1 6 6  39,525 
GRANTS: 4 C s 1 6 t  39,925 

LOANS: --- --- 

;T I I 11  
i L I G 1  
' I O N S  .---- 



SUPMARY O F  A C T I V E  I N 0  P R O P C S E C  P R O J E C T S  
( I h  T H C U S A h C S  O F  O C L L A R S I  

B U R E A U  F C R  L I T I N  I M E P I C P  A N 0  C A 4 1 3 3 E b h  

P R G J E C T  
P R O J E C T  

L  F V  OF F Y  'IF - T H R O L G H  F Y  88 - 1 C T U A L  F Y  8 9  - E S T I M A T E D  F Y  90 - P R O P C S E O  F Y  91 
NO. I I h I T I A L  F I N A L  - L I F E  O F P R O J E C T -  O P L I G A -  E X P E L -  O B L I G A -  E X P E h '  O B L I G A -  E X P E N -  O B L I G I -  E X P E N -  

--.. T I T L E  G i 3 L I S  C B L I ;  L U T H C  P L A N h E O  T I O N S  D I T U R E S  T I C N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  O I T U R E S  .................................................................................................................................... 
504-Cob6 R L R A L  H E A L T H  S V S T E M S  

H E  L  7 9  7 9 i rPCC 2,SCC 2rPOC 2,378 --- --- --- --- --- --- 

504-COP9 E C C N  S T A B I L I Z I T I O h l S T R U C T b R A L  A J J L S T M E N T  
E S  G 9 0  91 --- 21596 --- --- --- --- --- 9 9 e  2100C --- 



m mANT 0 MI Omwnrucl 1 I 
pose: +he purpose of. the project 1s to lncrease the eapablllty 

of Bastern Caribbean public and private sectors to manage 
development of the tourism industry for mximun sustainable 
economic and social benefit. 

CARIBBEAN REGIONAL ILUD-mmT 

Project Description: This project will eapitallze on the 
comparative advantage of the Eastern Caribbean islands in tourism, 
and the potential for development of this sector to generate jobs, 
economic grouth, and national income. Eastern Caribbean islands 
have substantial natural and other resources to support tourism 
development, but lack the level of management expertlee needed to 
effectively mobilize these resources. The project vill consist of 

ional Tourism Management 

four m i n  components: (1) Tourism Development Policy, Planning~ 
and Legislation, to create a policy environment in vhich private 
sector initiatives in tourism vill flourish; (2) Strengthening 
Private Sector Institutions and Management, especially Baetern 
Caribbean hotel associations, to provide the technical assistance 
and marketing support needed for a strong, locally-ovned a accommodations sector. the backbone of the tourism sector: (3)  

hndirr - 
ESF 
2,000 

Developing Backward ~ k a g e s  to Agribusiness and Rural ~cinolies, 
to belp svrll feners, rural artisans, and small business owners 
to benefit from nrowi& tourist markets in urban centers: and 

AG,RDkN 

* 538-0172 

needed by both public and private-sector managers to Improve 
decision-aaking. 

ED. k HR mrrar mWaUm 

Sustainability: Policy reform, technical assistance in 
development planning, and database development vill create an 
environment for private initiative to take hold over the long 
term, reducing the need for future donor support. Strengthening 
hotel associations will enable these institutions to sustain 
themselves through revenue from providing member hotels with 
technical assistance, training, and marketing, thereby enabling 

H.lh 

IFY g1 2,000 1, 95 IFY 96 I 
continuing updatlng and maintenance of databases vill be 

-0 O.WITIOII 
1k-H- 

FY 9 1  2,000 
lukdholrC- 6.000 

S*. kl. 

addressed. Developing backvard linkapes vill ensure that the 

Wt*lObllClla I-FinlW- I-- Drolho*Q 

. - 
benefits of development accrue througiiout society. 

Relationship of Project to A.I.D. Country Stratem: A.I.D. has 
adopted a focus on tourism as one of the leading economic sectors 
likely to generate additional new jobs and economic groarh in the 
Eastern Caribbean. The project also supports A.1.D.'. goal of 
strengthening the private sector. 

nost muutry and =her Donors: virtually all eastern Caribbean 
governments have identified tourism as a sector for priority 
development. Governments vill formulate policies, develop 
and implement plans, and adopt legislation needed for tourism 
development with broad community input. Rivate sectors vill 
support these activities and the development of their ovn 
institutions. They are expected to respond with increaaed 
investment. Other donors, particularly the EBC, CIDA, and CDB, 
are providing resources for complementary tourism development. 

Beoeficiaries: Beneficiaries of this project vill be those vho 
take advantage of expansion of tourist-related markets, including 
hotels and restaurants and their employees; small businesses, such 
as gi"liild t"ui -: ier "wiatorsi iaiir ...- L... , U " C " L Y ~  

designers, boutique ovners, artisans and vendors; small farmers. 

Major Outputs: All Years 
Improved tourism policies, plane, and incentives X 
Improved manasement of hotels and hotel associations X 
wider dietribition of the benefits of tourism development X 
Improved databaaes for public and private management X 

A. 1.D.-Pinenced Inputs 
Technical Assistance 

AH) 3707 (11-851 



! PO- n-l o-~~r*il I I l , a c  

-: The purpose of the project  i s  t o  increase the a b i l i t y  
of l o c a l  entrepreneurs t o  es tab l i sh ,  expand, or increase t h e  
e f f i c iency  of t h e i r  u icro ,  small ,  and mediuu-scale en te rp r i ses  
which produce and s e l l  t h e i r  goods and services  in  the l o c a l ,  
regional,  and extra-regional parkets.  

CARIBBWIN REGIONAL PLANNED PRWRAU m Y  SHEET 

Project Description: The project  bui lds  on the  achievements 
of the  cur ren t  Small Enterprise Assistance Project (SEbP). 
A June 1989 evaluation of SUP confirmed a posi t ive  impact 
on employuent and productivity r e s u l t i n g  from the provision 
of technical  asmistance and c r e d i t  t o  small, medium, and micro 
enterpr ises .  

This project  w i l l  provide: (1) granta t o  National Development 
Foundations (NDFs) f o r  the  provision of c r e d i t  and business 
guidance t o  small ,  medium, and uicro-businesses; (2) technical  

3 ass i s t ance  and t r a i n i n g  t o  s d l  and medium en te rp r i ses  using 
consulting f i m  and pr ivate  consul tants ;  and support t o  t h e  
Caribbean Association of Industry and Couuerce and nat ional  
pr ivate  sec to r  institutions such a s  NDFs. Chambers of Coumerce, 
and oanufacturers' associations.  

Small Enterprise Assistance I1 

S u a t a i n a b i l i t F  The project  is expected t o  uake the  National 
Development Foundations susta inable  a s  f a r  a s  t h e i r  loan 
operations a r e  concerned by continuing t o  build t h e i r  c a p i t a l  
bame. CAIC's  r o l e  a s  impleun t ing  agent w i l l  enhance its inage 
a s  a p r iva te  sec to r  organization leading t o  increased 
membership and improved prospects f o r  sus ta inab i l i ty .  

AG, RD IAN 

ED. HR 

Flndinp 
SDM 
ESF 
1 . a o o  

Relationship of Project  t o  A.I.D. Country S t r a t e c .  A.I.D. 's 
Private Sector Strategy is a M  a t  g rea te r  equity through 
widespread par t i c ipa t ion  in the region'a economic growth. 

Hulh moms~o ~~LIOATIOII 
Iln - d M  

~y 91 (ESF) 1,000 Uh of Ro'F Furding 

Il.k 538-0178 E I ~ r r r  mwhtjm 

It recognizes t h a t  increased productivity,  antrepreneur ia l  
and managerial s k i l l s ,  a s  wel l  as viab le  p r iva te  mector 

~ F Y  91 2 , 0 0 0  (FY 93 ~ F Y  93 I 
i n s t i t u t i o n s  a re  v i t a l  f o r  a vigorous p r iva te  sector.  The 
project  d i r e c t l y  t a r g e t s  these s t ra tegy  objectives.  

Host Country and Other Donors: Most of the  governments i n  the 
region have enacted regulat ions  favorable t o  pr ivate  sec to r  
development i n  recent years. Over the past  f i v e  years, the  
Canadian Internat ional  Development Agency (CIDA) and the  
Inter-American Development Bank (IDB) have supplemented 
A.I.D.'s lead r o l e  of a ss i s t ance  t o  the  small, medium, and 
micro sectors.  Their a ss i s t ance  is expected t o  continue. 

Beneficiaries: The project  w i l l  benef i t  businesses of a l l  
s i z e s ,  but p a r t i c u l a r l y  small, medium, and micro businesses and 
nat ional  i n s t i t u t i o n s  providing c r e d i t  and technical  a ss i s t ance  
t o  them. 

Ha jo r  Outputs: 

Loans t o  micro en te rp r i ses  750 
Loans t o  small and mediuu enterpr ises  (SHES) 50 
Small and mediuu enterpr ises  (SMBs) receiving 

technical a ss i s t ance  300 
Strengthened pr ivate  sec to r  i n s t i t u t i o n s  12 

A.1.D.-Pinanced Inputs: 
??&a?'= 

M n i n i s t r a t i v e  cos t s  
Technical Anmistance and Training 
Credit 
I n s t i t u t i o n a l  Developuent 

Caribbean Association of Industry and 
Connnerce (CAIC) 

#0373V 
AID 3707 (1 1461 





COSTA RfCA 

Tot.1 0.8. N d  I 1,408 Million 11946-881 

R.cIo 01 (1,s. ~ l d  TO Total ODA 69.11 (1914-81) 

r..rly U.S. A I ~  Par cepltm 3 68.43 (1984-811 

~ A T I W A L  IN- ANU WWIDITVRES 

P.I ~.plr. EW? ......................... 119811 1.550 

1*1EVJlAYIONAL RESERVES ANU EXTERNU DEBT 
Of...... 1nt.m.tlon.l R... .... Eq"I".l."t .. 

O.~IE. ~.y..ntm on Entarnal ~ublls mbt, 

11 nllllon., US) .................... 119871 182 

h I of Total Export hrnlnqs ....... 119811 12.11 

Populatlon 119191 By Aq. Croups 

l0-14y~~l 36.51 115-64yt"l 59.0) 165+ ynl 4.51 

Total Xmports(1 nllllon., US) (19861 1,3431871 1,6251881 1,665 

Of mlsh 1 P r a  U.S. ......................... 119881 521 

AGRICULTURE 

~rlcut~ur.1 Production a# 1 of DDP...119871 181 

Aq. riporr~:ll987l~ff..,qr..n 6 1  Prult 6 v.q.1 m a t  product. 

Aq. Inport.t(19811 V.q.tabl. 011.1 Oilcrop. L prod) m a t  productl 

NUTRITION MD HEUTH 

C.10.1.1nt.k. p r  ....on p r  Day...(19861 21.8 

Infant hathe In P1r.t Yr of Llf. par 1000 Llv. Birch. 119891 16 

1 Of Population Llvinq mlor Ab.oluti'Pov.rty L.v.1 EDUCATION ANU LITERACY 

I .I Total . 1 Urban . # Rural . 1 Total School Enrollmmf a. mrlo of Population in ~ q .  Group: 

Pzlm.zy 119821 Total 103.8 -1. 104.9 Female 102.5 

?.~.i?t.q. of T0C.I Adult Population hpl0y.d Full Tlm. S.60ndAIY (19821 T0t.l 39.8 K.1. 46.6 P m d e  34.1 

I .I .I P0.t S.cond.ry (19801 Total 20.2 -1. . I-1. . 



ARY ($0001 
)sea n i c a  

PR:OGRAM SUMM 

Category 

Developnient Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 11 
Title I 
Title I I 

T O T A L S  

(Actual) 
9,784 

11 I n c l u d e s  788 DA reobs  o f  p r i o r  yea r  funds. - 
2/ See Main  Volume P.L. 480 Tab le  f o r  program b reakou t  and emergency - 

a s s i s t a n c e .  
31 I n t e r n a t i o n a l  D i s a s t e r  Ass is tance .  - 

FY L990 
(Estimated) 

4/ I n c l u d e s  luU f o r  Costa  R i c a  F a c t  F i n d i n g  M i s s i o n .  - 

FY 1991 
(Request) 

PERSON~IEL  DATA - MISSION DIRECT HIRE' 

;"TALS 1 382 575 957 420 416 .a36 321 376 697 

oh-tmining referr to the rum of participant new rtartr CTechnieal: nowdegree reeking. 
dun' the FY & cnrryover8 a t i l l  in milringfrom the dPwticipntr funded under bihfemlprogr.m~. 
prior Y. 

ePwtici ntJ unded under regional programs b g . ,  
bdcndemic: d e p e  ~eeking. - CLA$A&, 

AID 3702 (888) 
79 

PARTICIPANT TRAINING DATA' 

FY 1991 
(Request) 
23.6* 
18.0 

Category 

US. National 
Foreign National 

T O T A L S  
'Total full time equnwbnt and ICper~onnel. 

41.6 

Exclude; TDP. One workysclr - 2,08" hour#. 

* I n c l u d e s  2 I D 1  and 2 p a r t - t i m e .  

FY 1989 

FY 1990 
Estimat~edl 

FY 1991 
(Request) 

Bilateral d 
Regional e 

Third Country Participants 
Bilateral d 

Total 

617 
2 14 

5 
0 

Total 

527 
165 

5 
0 - 

A 

171 
150 

0 
0 

T 

356 
15 

5 
0 



COSTA RICA 

In t roduc t ion  

P r i o r  t o  t he  1981 economic c r i s i s ,  Costa Rica, one of t he  wor ld ' s  most 
v i b r a n t  democracies,  was a  model developing count ry ,  w i th  an  ou t s t and ing  
record  of economic growth and progress  i n  improving the q u a l i t y  of l i f e  
f o r  its poor populat ion.  This  progress ,  based on a  p r o t e c t i o n i s t ,  
impor t - subs t i tu t ion  model and heavy e x t e r n a l  borrowing, was h a l t e d  by a  
s e r i e s  of e x t e r n a l  shocks i n  t h e  l a t e  1970s which brought t h e  country t o  
a severe  economic c r i s i s  in e a r l y  1981. 

A.I.D., i n  response t o  t h a t  c r i s i s  and t h e  e f f e c t s  t h a t  i t  was having on 
U.S. i n t e r e s t s  in t h e  reg ion ,  joined with the  I n t e r n a t i o n a l  Monetary Fund 
(IMF) and t h e  World Bank i n  support ing the  Government of Costa R ica ' s  
(GOCR) pol icy  reform program aimed a t  s t a b i l i z i n g  the  economy. With 
improvements i n  f o r e i g n  exchange management, f i s c a l  d i s c i p l i n e  and 
r e a l i s t i c  c r e d i t  p o l i c i e s ,  s t a b i l i t y  h a s  r e tu rned  t o  the  Costa Rican 
economy. Product ion,  non- t r ad i t i ona l  expor t s  and income a r e  r i s i n g .  
Moreover, t h i s  yea r  Costa Rica has  completed a  rescheduling of i t s  
o f f i c i a l  debt ,  reached agreement i n  p r i n c i p l e  w i th  i ts  commercial deb to r s  
on t h e  terms of a  debt  r educ t ion  under t he  Brady Plan ,  and c e l e b r a t e d  its 
100th year a s  a  c o n s t i t u t i o n a l  democracy. To cont inue on t h i s  p o s i t i v e  
pa th ,  Costa Rica must look t o  expor t s  and investment f o r  the  f o r e i g n  
exchange necessary t o  f i nance  t h e  imports requi red  f o r  economic growth, 
deepen the  p o l i c y  reform program and conso l ida t e  the measures taken  t o  
a l l e v i a t e  p a r t  of i ts e x t e r n a l  debt  problem. 

With i t s  s t rong  t r a d i t i o n  of democracy and s o c i a l  j u s t i c e ,  Costa Rica is 
important  t o  the  U.S. g o a l  of helping t o  e s t a b l i s h  s t a b l e ,  prosperous, 
and democrat ic  na t ions  throughout L a t i n  America. The coun t ry ' s  
d e d i c a t i o n  t o  democracy has remained f i rm i n  s p i t e  of reduced l i v i n g  
s t anda rds  i n  the  e a r l y  1980s and the  double t h r e a t  of neighboring 
Nicaragua and Panama. Costa Rica w i l l  cont inue t o  r e q u i r e  economic 
a s s i s t a n c e  over t he  n e x t  s eve ra l  years  t o  cont inue t o  make economic 
growth sus t a inab le .  

A.I.D. Development S t r a t e g y  and Accomplishments t o  Date 

The program s t r a t e g y  cont inues  t o  func t ion  w i t h i n  t h e  framework of t h e  
C e n t r a l  America I n i t i a t i v e  (CAI), which was begun i n  1984 t o  provide 
expanded r e sources  t o  t he  r eg ion  to  address  fundamental economic, s o c i a l  
and p o l i t i c a l  problems i d e n t i f i e d  by the Nat iona l  B i p a r t i s a n  Commission 
on C e n t r a l  America. Given t h e  s t rong  r e l a t i o n s h i p  i n  Costa Rica between 
economic growth, s o c i a l  well-being, and economic s t a b i l i t y ,  A.I.D. 's 
primary program emphasis i s  to  h e l p  Costa Rica complete t he  d i f f i c u l t  
t r a n s i t i o n  from economic s t a b i l i z a t i o n  t o  economic growth by focusing on 
i n i t i a t i v e s  i n  expor t  development, n a t u r a l  resources ,  and pub l i c  s e c t o r  
e f f i c i ency .  Costa Rica ' s  non- t r ad i t i ona l  e x p o r t s  t o  n o w c e n t r a l  American 
Common Market (CACM) coun t r i e s  have increased  from $142 m i l l i o n  i n  1983 
t o  $500 mi l l i on  i n  1988. These r e s u l t s  a r e  l a r g e l y  a t t r i b u t a b l e  t o  
expor t  p o l i c y  improvements, supported by t h e  Economic Support Fund (ESF) 
program. A cont inuing A.1.D.-supported expor t  and investment promotion 
program, Costa Rican C o a l i t i o n  f o r  Development I n i t i a t i v e s  (CINDE) a l s o  



h a s  had dramat ic  r e s u l t s .  Between 1986 and 1'988, CINDE a t t r a c t e d  some 96 
investments whose annual expor t s  a t  f u l l  production a r e  pro jec ted  a t  $334 
mi l l ion .  A.I.D. a l s o  i s  working through CIND:E on production and 
marketing t o  support  f u r t h e r  d i v e r s i f i c a t i o n  :into i n t e n s i v e l y  produced 
export crops and t o  i n t roduce  i n d u s t r i a l  companies t o  the  world market 
through product subcontract ing.  

To s t i m u l a t e  investment,  A.I.D. h a s  successfuLly promoted improvements i n  
t he  f i n a n c i a l  s e c t o r ,  which inc lude  l i b e r a l i z e d  c r e d i t  p o l i c i e s  and 
improved e f f i c i e n c y  of t he  banking system. A..I.D. w i l l  cont inue  t o  seek 
oppor tun i t i e s  t o  broaden and improve banking s e r v i c e s  t o  c u r r e n t  and 
p o t e n t i a l  users .  

I n  t h e  process  of recover ing  economic s t a b i l i i : ~ ,  Costa Rica brought i ts  
pub l i c  s e c t o r / s o c i a l  s e c t o r  expenditures  under c o n t r o l  a t  t h e  expense of 
c a p i t a l  investments.  Now A.I.D. i s  working wi th  the  GOCR t o  develop 
pol icy  and admin i s t r a t i ve  reforms aimed a t  i nc reas ing  e f f i c i e n c y  and 
lowering r e c u r r e n t  c o s t s  i n  t he  a r e a s ,  f o r  example, of pensions and 
customs so t h a t  t h e  publ ic  s e c t o r  investment program can be increased.  

A.I.D. h a s  sought t o  spread the  b e n e f i t s  of growth through widening 
p a r t i c i p a t i o n  i n  t he  marketplace and h a s  helped t o  f i l l  gaps i n  t he  
provis ion  of b a s i c  s o c i a l  s e rv i ces .  Widened p a r t i c i p a t i o n  i n  t he  economy 
has  been f o s t e r e d  pr imar i ly  through the  c r e a t i o n  of some 36,000 jobs 
under A. I.D. 's  expor t ,  housing and mic roen te rp r i s e  programs, and through 
support  f o r  r u r a l  development a c t i v i t i e s  w i t h i n  t h e  Northern Zone. The 
FY 1990 Support f o r  P r i v a t e  and Voluntary Organizat ions (PVOs) p r o j e c t  
w i l l  f u r t h e r  focus  on pr3duct ive employment-generating a c t i v i t i e s  f o r  t he  
urban and r u r a l  poor. 

I n  t h e  p rov i s ion  of s o c i s l  s e r v i c e s ,  A.I.D. i s  improving the  
con t r acep t ive  d e l i v e r y  program and implementixlg a p r i v a t e  r e t a i l  
con t r acep t ive  s a l e s  program under the  Family Planning Self-Reliance 
pro jec t .  I n  t h e  educa t ion  s e c t o r ,  t h e  R e g i o m l  A g r i c u l t u r a l  College f o r  
t h e  Humid Tropics  (EARM), f inanced i n  p a r t  with l o c a l  currency 
a s soc i a t ed  wi th  ESF programs, w i l l  open i n  March 1990. Other a c t i v i t i e s  
i nc lude  a n  FY 1990 p r o j e c t  on Drug Education which w i l l  respond t o  
increased  Costa Rican concerns about a l c o h o l  and drug abuse, and an  
ongoing r u r a l  classroom 'refurbishment program f inanced wi th  ESF-related 
l o c a l  currency. A.I.D.':a major a c t i v i t y  i n  housing i s  t h e  es tab l i shment  
of t he  Nat iona l  Housing Mortgage Bank wi th  secd c a p i t a l  from ESF-related 
l o c a l  currency t o  b o l s t e r  f i n a n c i a l  se l f - suf  f i  c iency i n  the  housing 
f inance  market. 

On another  f r o n t ,  a new awareness of t he  f r a g i l i t y  of Costa Rica ' s  
n a t u r a l  r e sou rces  has l e d  A.I.D. t o  support  ti-ree p r o j e c t s  t h a t  seek t o  
p r o t e c t  w i l d l i f e  and t o  :Lntroduce p r a c t i c e s  of sus t a inab le  u t i l i z a t i o n .  
I f  succes s fu l ,  t he  concepts w i l l  be app l i ed  nationwide. 

A.I.D. a l s o  has  supported the  a c t i v i t i e s  of t he  United Nations L a t i n  
American I n s t i t u t e  f o r  t h e  Prevent ion of Crime and t h e  Treatment of t he  
Offender (ILANLID) and the  Interamerican I n s t i t u t e  of Human R igh t s  (IIDH) , 
which work t o  propagate and s t r eng then  democratic i n s t i t u t i o n s  and 
p r a c t i c e s  throughout the  region. A b i l a t e r a l  J u s t i c e  Sec tor  Improvement 



project i s  strengthening coordination, planning and professional judicial 
training i n  the criminal just ice  sector and putting i n  place an 
information system on current legis la t ion.  In  addition, the Central 
America Peace Scholarships (CAPS) program has provided more than 1,500 
leaders with training and a first-hand view of the United States. 

Other Donors 

A.I.D., the IMF and the World Bank continue t o  be the major internat ional  
donors act ive i n  Costa Rica. However, Japan came i n  strongly i n  1989 by 
adding $100 million cofinancing t o  the $100 million World Bank Structural  
Adjustment Loan (SAL) 11, and the European Economic Community (EEC) i s  
expressing increased in te res t  i n  the en t i re  region. The recent 
development of the Consultative Group mechanism to coordinate among 
donors and agree on p r io r i t i e s  holds strong promise for  the increased 
entrance and a c t i v i t y  of other donors. In th i s  regard, the Netherlands, 
Sweden, and Canada are making s ignif icant  contributions, par t icular ly  i n  
the area of natural  resources--one of the four areas of pr ior i ty  tha t  the 
GOCR presented i n  the November 1989 Consultative Group meeting i n  Paris. 
The other three areas i n  which the GOCR i s  seeking donor support 
assistance are export promotion, public sector efficiency, and education. 

F'Y 1991 Program 

I n  FY 1991, A.I.D. i s  requesting $40 million of ESF, $9.7 million of 
Development Assistance and $15 million of P.L. 480 resources for  Costa 
Rica. The ESF request represents a continuing decline from a peak of 
$160 mill ion i n  FY 1985, ref lect ing Costa Rica's steady progress i n  
moving toward sustainable growth. A.I.D. w i l l  continue t o  require modest 
amounts of Development Assistance to  address pr ior i ty  needs i n  the f i e l d s  
of public sector efficiency and natural  resources. 

ESF assistance w i l l  be targetted to the export sector  to  help the GOCR 
resolve remaining bottlenecks t o  export development and to  provide 
continuing support to  successful ongoing programs. For natural  
resources, the N 1991 program includes the Municipal Watershed 
Management project , which w i l l  extend the sustainable u t i l i za t ion  concept 
to  municipal protection of feeder watersheds. 

P.L. 480 Ti t le  I commodities w i l l  be used to provide an assured supply of 
wheat i n  support of the balance-of-payments program and A.I.D.'s policy 
dialogue on the elimination of food subsidies. Local currency 
generations from P.L. 480 sa les  support export promotion, private sector  
development and agricul tural  d ivers i f ica t ion  a c t i v i t i e s .  In addition, 
one third of the loca l  currency generations from the N 1989 P.L. 480 
program i s  used f o r  Section 108 private enterpr ise  and development credi t  
ac t iv i t ies .  

A.I.D. w i l l  continue the implementation of the present education, family 
planning, housing, PVO, regional democracy and jus t ice  portfol io ,  and 
w i l l  carry out a follow-on project to  the successful CAPS scholarship 
program (CLASP 11). 

Mission Director: Carl H. Leonard 



SUVMARI OF A C T I V E  I N 0  PROPCSEO PROJECTS 
(IN T n o u s A N o s  OF D C L L A R S )  

B U R E I U  FOR L I T I N  AMECICL AND C A R I B B E b N  

C G d U I R I :  C O S l A  R I C A  

L  F T O F  F I O F  -THSOLGH F 1  0 0  - b C T U A L  F T  8 5  - E S T I M I T E O  F I  9 0  -PROPCSED F I  9 1  
PRJJECT ho. I I L I T I A L  F I N A L  - L I F E  OF PROJECT- O B L I G L -  EXPEN- O B L I G I -  EXPEN- O 8 L I t I -  E x P E N -  O B L I G I -  EXPEN- 

P R O J E C T  TITLE G GELIG CBLIG L U T ~ G  P L A N ~ E O  T I O N S  O l T U R E S  T I C M S  C I T U C E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  ----------------------------------------------------------------------------------------------------------------------------.------- 
5 1  5 -GO00  PCOGRAN JEVELOPMELT  b h 3  SLPPORT 

F N  L 5 2  C  --- --- 7,616 --- --- 7,689 2 5 C  7 3  2 7 5  1 2 0  2 0 C  3 0 0  --- HE G 5 2  C  --- --- --- --- 2 --- --- 
s o  G  5 2  c  --- --- 3.225 3.191 4 4 5  1 6 5  2 5 7  3 5 6  ZSC 3 0 0  

FPOJECT T O T A L :  --- --- 1 ~ 1 ~ 1 1  ~ O I B B O  6 9 5  2 3 8  5 3 2  4 e 6  4 5 c  b e c  

5 1 5 - ( 1 6 8  F A L I L T  P L A N N I N G  S E L F - R E L I A N C E  
P N  G 8 3  9 0  E,SDC a r 4 q 8  6,24@ 2,338 1,250 1.467 I,ODC 7 2 0  --- 1.198 

FRCJECT TOTAL :  l L 1 0 O i  l6,CCO 16,OOC 6,316 --- 8 r C 4 6  --- 5 7 6  --- --- 
5 1 5 - 6 2 1 2  TEG FCR P F I V A T E  SECTJF  OEVELCPFENT 

EH G 35 E  7 5 r 0 0 C  5 r C C O  SrCOC 1,154 --- 1 ,133  --- 1,545 --- l r 0 5 C  

PROJECT TOTAL:  5,C3C S,CC3 5,OCC 1,154 --- 1,133 --- 1.545 --- 1,050 



SUMMARY O F  A C T I V E  I N 0  P R O P C S E C  P R O J E C T S  
( I N  T H C U S A N C S  O F  D C L L A R S )  

B U R E A U  F O R  L A T I N  l H i R I C A  A N 0  C A P I B B E L N  

C O U N I R Y :  C O S T A  RIGA C P  91 

L  F Y  O F  F Y  C F  - 1 H R O L G H  F Y  8 8  - 6 C T L A L  F Y  8 5  - E S T I M I T E O  F Y  P C  - P R O P C S E D  F Y  9 1  
P R O J E C T N O .  I I L I T I P L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G L -  E X P E h -  O B L I G A -  E X P E N -  O B L I G A -  E X P E h -  O I L I G L -  E X P E N -  

P R O J E C T  TITLE * G CBLIG C ~ L I G  UTHC P L A N ~ E D  T I O N S  O I T U I E S  T I C h S  C I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

5 1 5 - C 2 2 6  A G R I C .  S E C V I C E S  ANC U h I O N  DEV.  ( P V C - U - R )  
F M  G  8 5  8  8 i r O D C  2,CCQ 2.00C 1 ,026  --- 5 8 3  --- 3 C 0  --- --- 

P R O J E C T  T O T A L :  2 1 0 0 a  2,CCO 2 r O O C  1,026 --- 5 8 3  --- ? C O  --- --- 
5 1 5 - C 2 2 7  A G R I C .  OEY. C C C P  I L T E R N A T ' L  ( P V O - L - R )  

F N  G 8 5  8 6  3 0 0  ~ C O  8 0 0  7 3 8  --- 6 2  --- --- --- --- 
P R O J E C T  T O T A L :  8 0 0  8 C O  8 0 0  7 3 8  --- 6 2  --- --- --- --- 

5 1 5 - C 2 1 2  P R I Y A l E  I G E N C I E S  C O L L L e O R I T I N G  T O G E T H E R  
E S  G 86 8 7  2 8 6 0 C  2 1 t 0 0  2160C 6 1 9  --- 4 9 --- 9 3 2  --- --- 1,000 
S O  G  8 6  8 7 2,30C 2,3CO 2,30C 1 , 3 2 5  --- $ 4 3  --- 3 2  --- 

P R O J E C T  T O T A L :  4 r 9 O C  4 t 5 C O  4 ,900  1 , 9 4 4  --- 9 9 2  --- 9 6 4  --- 1.000  

5 1 5 - C 2 3 5  N O R T H E R N  Z O N E S  C O N S O L I O A T I O N  
F N  G  8 3  2 8  5.15C 5 , 1 5 0  5,15C --- --- --- re1 l r 2 C O  --- l .0CO 

F R O J E C T  T O T A L :  5 r l 5 C  5 ,150  5 r 1 5 C  --- --- 1 8 1  --- l r 2 0 O  --- 1 r O O O  

5 1 5 - G 2 3 7  N O N - T R A D I T I O N A L  E X P O R T S - T E C H  S U P P O R T  
E S  G  87  8 8  5 8 5  5 8 5  5 8 5  l C 2  --- 8 8  --- 3 9 5  --- --- 
F N  G  8 7  E8 Z s 9 1 5  2 , 5 1 5  2 , 9 1 5  3 0  --- 2 4 8  --- 7 C G  --- 8 0 0  

P R O J E C T  T O T A L :  3 ,500  3 , 5 0 0  3 ,500  1 3 2  --- 3 3 6  --- 1,095 --- BOO 

5 1 5 - C 2 3 8  P R O J E C T  H O P E  E M E R G E N C Y  S E R V I C E S  
E S  G e7  8  7 2 5 c  2 5 0  2 s c  1 2 0  --- --- --- --- 1 3 0  --- 
H E  G  8 7  8 7 2 5 C  2 5 0  2 5 C  1 5 1  --- 9 9 --- --- --- --- 

P R O J E C T  T O T A L :  5 O C  5 0 0  5 0 0  2 7 1  --- 9 9 --- 1 3 0  --- --- 

5 1 5 - C 2 4 1  P C L I C l  ANC T R l I N I N G  S L P P O R T  
E S  G  8 9  9 1  2 5 C  2 , 9 6 1  --- --- --- 2 5 C  2,437 1,250 --- 1.000 
S O  G  8 9  9 1  4,750 4 , 7 5 0  --- --- 7 8 5  --- --- --- S 5 C  2 5 0  

P R O J E C T  T O T A L :  5 r O O C  7,711 --- --- --- 1,039  2,437 l r 2 5 0  8 5 C  1 .250  



S L I M I O I  OF I C I I Y E  AND PROPOSE0 PROJECTS 
( I N  TMOUSIWOS OF O C L L I I S )  

B U P E I U  FOR L I T I N  A M E R I C A  A N 0  C I R I B B E I N  

C O U Y I R I :  COSTA R I C A  C P  9 1  

L F l  OF F l  O F  -THROUGH FV 88 - I C T U A L  FY 89 - E S T I M A T E D  F l  90 -PROPCSED F l  9 1  
PROJECT NO, I I I I I T I I L  F l N b L  - L I F E  OF PROJECT- O 8 L I G b -  EXPEN-  O E L I G I -  EXPEN-  O I L I C I -  EXPEN-  O 8 L I C I -  E X P E I -  

PROJECT TITLE . G OBLIG CBLIC b u T n n  PLANLEO 

PROJECT TOTAL:  ZC,362 20,361 18 ,261 1,324 2,100 4 r C 7 1  --- 6,CSO --- 5,042 

5 1 5 - G 2 4 3  FCREST UALAGEMENT 
FN G 3 9  9 1  7,500 7,SCO --- --- 5  , 5 0 0  --- 1,112 1 ,500 8 8 8  1 .000 

5 1 5 - C 2 4 4  J L S T I C E  SECTOX I N P R O V E H E N T  
E S  6 8 9  e 9 2190G 2,500 l r S O C  --- 1.40C 1 0 3  --- 1.300 --- 1,497 

P R O J E C T  TOTAL: 2,900 2,900 1.50C --- 1.400 103 --- 1.3GO --- 1,697 

5 1 5 - 0 2 4 5  ECCNONIC S T A B I L I Z A T I O L  ANC RECOVERY I X  
ES G  PO 9  0  601CC0 --- --- --- --- --- 6 0 r 0 0 C  t O l C C O  --- --- 

8 F R O J E C T  TOTAL:  --- 6 0 r C C O  --- --- --- 60,COC 60,COO --- --- --- 

5 1 5 - C 2 4 7  F I k A N C I A L  S E R V I C E S  
F N  G 9 0  9  2  21C00 --- --- --- --- --- 2,OOC 5 0  --- --- --- --- --- --- --- --- S O 0  
SO 6 9 0  9 2  1,650 1.65C ZOO 

5 1 5 - C 2 4 6  A C E 1  - OPG 
F N  G  8 9  E 9  I r O O 0  l r O C 0  --- --- 1 r COC 1 5 0  --- 3 5 0  --- 3 5 0  

P R O J E C T  TOTAL:  l r O 0 C  l r C O C  --- --- 1 ,COO 1 5 0  --- 3 5 0  --- 3 5 0  

5 1 5 - C 2 4 9  C I R I B I E A N  C O N S E R V A T I O h  C O R P O R A T I O h  - OPG 
F N  G 5 9  e 9 5 5 C  5 5 0  --- --- 5 5 6  6  0  --- 1 8 0  --- 2 4 0  

P R O J E C T  TOTAL:  5 5 C  5 5 0  --- --- 5 5 0  6 0  --- 1 8 0  --- 2 4 0  



SEHMARY OF L C T I W E  I N 0  PROPCSEC PROJECTS 
( I K  TnCUSAhCS OF OCLLARS)  

BUREAU FOR L A T X N  AMERICA  A N D  C A R I B B C b h  

PROJECT TOTAL: --- 3 5 r C O C  

PROJECT TOTAL:  --- 1,650 

PRCJECT TOTAL: --- 5CO 

CLASP I 1  
ES G 5 3  9 2  --- --- 1 2 r a C O  
F N  G 9 0  9 2  2,200 

PRCJECT TOTAL:  --- lS,CCO 

PROJECT TOTAL: --- l r O O C  

I h T 5 R N I T I C N A L  L X E C U T I b E  S E R V I C E  CCRPS-CP 
E S  E 9 3  9 1 --- l r l C 7  
SO G 9 3  5 1 --- 1 9 3  

PROJECT TOTAL:  --- 1,ZCO 

CCCPERLT IVE  H C U S I h G  F C C N 0 1 T I 0 6 - O P C  
F N  G $0 9J --- l . t O 0  

PROJECT TOTAL:  --- 1 r t O O  

I F r n  L A N J  FILLS 
F N  G 9 0  9 0  --- 1.563 

FROJECT TOTAL:  --- 1,563 

CE FACT F I N O I L C  U I S S I C h  
E S  G e r  a ?  l o o  i o c  

PROJECT TOT4L:  1 OC 1CO 

C.A. ENERGY S E L F - S U F F I C I E N C I  



SUIMIRT OF ACTIVE AND PROPCSEO PROJECTS 
(IN T n c u s f i u c s  OF OCLLIRS) 

BUPEIU FOR LATIN AMERICA AND CIRIBBEAL 

C0uY:Rf: COSTA I I C A  

L F V O F  F V O F  -THROUGH FI 8 8  -ACTUAL F T  8 9  -ESTIMATED F l  90 -PROPCSEO F l  9 1  
PROJECT NO. I I L I T I A L  F I N A L  - L I F E  OF PROJECT- OBLIGA- EXPEL- OBLIGA- EXPEN- OBLICA- EXPEN- OBLIGA- EXPEN- 

PROJECT T I T L E  + G C B L I 6  C B L I G  AUTIIO PLANhEO TIONS DITURES T I O N S  DITURES TlONS DITURES TIOMS DXTUReS ................................................................................................................................... 

CCUNTRV TOTALS: 1 2 t r 4 1 7  259,588 1 0 4 1 8 7 5  44,253 991884 106,261 75,394 88,094 49,705 58,551 
GRANTS: 7 5 r 5 6 i  212.733 68.020 21,576 99,884 PSI~SZ 75,395 ~ 2 , 2 1 6  49.705 S ~ , S ~ I  

LOINS: 46,855 46,655 36.855 19,277 --- 10,409 --- 5,878 --- --- 



I I 
PDWOSE. To increase the imrolvment of l oca l  cmmunities in 
-g, dec i s i on -mnk i~ .  and implaen ta t ion  of a c t i v i t i e s  t o  
protect-and enhance managLent of-watersheds. 

PKUECI D g ~ O N :  Increasingly, lack of c lean water is  
l imit ing the economic progress of the tmna of Costa Rica. 
Improper land use, contr ibutes  t o  water scarc i ty  during the dry 
season. Unfortunately. public e n t i t i e s  have concentrated on 
hydropower and i r r i ga t i on  s t ructures ,  but not  on the  need t o  
c n s e r v e  and manage the watersheds which supply theae faci l -  
i t i e a .  Likewise, l imited investments have been made i n  local  
sani ta t ion infrastructure  for  l iqu id  and so l id  waste management. 
An a r e su l t ,  loca l  communities a r e  increasingly confronted with 
se r ious  heal th  hazards. 

A recent evaluation of 13 out of the 47 municipalit ies which 
manage t he i r  o m  water supplies recamended actions t h a t  can be 

g inplmented bg the municipalit ies d i r ec t l y  or  by contact. These 
include: the preparation of management plans fo r  the watersheds; 
the construction of water control  s t ructures;  land purchase; f i r e  
control;  monitoring or water qual i ty  and quantity; and d e v e l o p  
ment plans and programing fo r  l iqu id  and so l id  waste management. 
I n  a pa r a l l e l  procedure, funding f o r  local ly  selected infra- 
s t ructure  projects  w i l l  be avai lable  t o  municipalit ies tha t  
successfully develop and implement waterahd plans which address 
both upstream and domatream environmental managaent issues. 

Management a c t i v i t i e s  w i l l  emphasize proper land use and 
environmentally sound management of so l id  and l iqu id  waste. 
Watershed management plana w i l l  include t ra ining fo r  c i t i zens ,  
camunity leaders ,  farmers and others in agr icu l tu ra l  and 
agroforeatry practices t ha t  conserve land and water, such as: 
management a d  expansion of f o r e s t s  and t r e e  crops; s o i l  
conservation, and bet ter  cropping practices.  

IFY 91 IFY 92  IFY 97 
SUSTUWBUITl: lbnicipe.1 governments w i l l  b e c a e  the 

I 
exscutora of the  pogram in  land use nanagment. A user fees  
syatem w i l l  be impleiented t o  provide t he i  the meana f o r  
continLed nnnagment of water resources. 

-ONSUP OF PPOJBCT l'U A D  COUE5tT S m :  The project  
supports the sustainable use of land, f o r e s t  and water resources. 
which is a major element of the Missions's s t ra tegy fo r  long-term 
growth and spreading the benefits of growth. For the expansion 
of fo res t ry  a s  an appropriate land use i n  par t s  of the 
watersheds, t he  project w i l l  draw on the Forest Managment 
p r o j s  t 615-0243). 

HOST C O m W Y  M D  W.OIS: The GOCR w i l l  provide ESP or PL 
480 l oca l  currency counterpart funding f o r  project costs  equal t o  
at. l e a s t  25% of t o t a l  p r o j s t  costs. If  feasible, the pro jec t  
w i l l  be designed i n  collaboration with the  IDB, with the 
expectation of eventual I D B  participation. 

~ I C ~ S :  The project  w i l l  benefit  approximately 22,500 
persons who l i v e  i n  the upper watersheds and approximately 80,000 
urban and ru r a l  beneficiaries who l i v e  i n  the Gtershed lowlands. 

0mPUTs: ALLmAlls 
=d watershed land use 5.600 ha 
~ a i e r s h e d  ref orestat ion 1;300 ha 
Water 6 sani ta t ion infrastructure  26 un 

A D - P m m  IAPIRS: 
Technical A s d  stance 

LOP ($om) 
2,000 
1.000 

cdntingency 
Total 

Ministry of Natural Resources 
Energy 6 Mines and the Municipal 
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1 Export Sector Development I I FY 91 

11" -.I- 
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! rn - n uunl ~ m r m n u m l  I I 
PUBPOSE: To support  continued s e c t o r a l  and s t r u c t u r a l  changes 
aimedt re-es tabl ishing dynamic growth i n  the economy t h r o u ~ h  

I I I I 35.000 1 35.000 

- 
increased exports.  

- 515-0250 12s NEW 

PIltXMU D E X U P T I O N :  I n  1983, Costa Rica began t o  impleoent 
s t a b i l i z a t i o n  and s t r u c t u r a l  ad juatment programs with t h e  support  
of the  IMP, the  World Bank  and USAID, These programs re su l t ed  i n  
r e l a t i v e  f i n a n c i a l  s t a b i l i t y  and renewed econmic growth. 
Continued growth depends on maintaining the  high r a t e  of expor t  
growth, p a r t i c u l a r l y  of non- t radi t ional  exports. To achieve  
this, C c s t p  Rica x s t  dccpcn the s t r u i i v ~ a i  arijustment process by 
reducing remaining d i s t o r t l o r n  i n  t h e  export  and f i n a n c i a l  
s e c t o r s  and by increas ing publ ic  s e c t o r  ef f ic iency.  

S U S ~ I L I T Z :  The p r inc ipa l  challenge of s t r u c t u r a l  
adjustment remains t h e  r eo r i en ta t ion  af t h e  economy toward 
w n - t r a d i t i o n a l  expor ts  (NTE's) t o  markets outside Centra l  ' America. Pol icy  reforms already undertaken have r e s u l t e d  i n  
phenmenal WE growth (32% per year since 1983). Nevertheless,  
subs tanc ia l  pol icy  and i n s t i t u t i o n a l  cons t r a in t s  remain. 
inc luding import t a r i f f s  which a r e  still f a i r l y  high even a f t e r  
t h e  World Bank's second S t ruc tu ra l  Adjustment Loan, loaning 
shor tages  i n  energy and s k i l l e d  manpower, customs i ~ f f i c i e n c y ,  
and t r anspor t a t ion  h o t t l e ~ c k a ;  U r g e ~ t  s t t c n t k n  ;;us: t e  gtveir 
t o  measures t o  improve the regional  d i s t r i b u t i o n  of new export  
investment t o  avoid an unhealthy concentration of development i n  
t h e  Cen t ra l  Valley. The country is not y e t  well organized t o  
c a p i t a l i z e  on oppor tuni t ies  in tourism and other expor t s  of 
services .  

poP.lion 

The Export Sector Deve lopen t  Program w i l l  provide d o l l a r s  under 
a cash d i s h r s e m e n t  program. Diskrsement  w i l l  be conditioned on 
pol icy  and opera t ional  improvements designed to  enhance i n t e r -  
na t iona l  expor t  canpet i t iveness .  The s p ~ i f i c  content of t h a t  
w n d i t i o n a l i t y  w i l l  depend on the  r e s u l t s  of ongoing ana lys i s  and 

FY 91 FY 91 FY 91 1 
dia log= with GOCR a f t e r  the February 1990 e lec t ions .  Local 

ED. & HR 

currencies  provided under t h e  program w i l l  support  a c t i v i t i e s  
aimed a t  export  growth, p a r t i c u l a r l y  through support t o  a n  export  
s ec to r  t r u s t  e s t ab l i shed  by the GOCR t o  a s s l s t  export  and 
investment promotion by both public and pr ivate  sec to r s .  

R E U R O N S B I P S  OF PBOGBUl TO N D  COQNmY S U I A ~ Y :  The Export 
Sector Developent  P rosam contr ibutes  d i r e c t l y  to  the economic 

S.I. Act. 

growth element of the  s t r a t e g y  by supporting e i p o r t  development. 
The balance of payments e f f e c t  of t h e  a s s i s t a n c e ,  t he  pol icy  
leverage ,  and the  l o c a l  currency por t ion w i l l ,  i n  t u r n ,  a f f e c t  
every phase of t h e  program s t ra tegy.  

Initid W i  Gtinumd Find Oblipltm Eninumd CompMian 
D.u Of R0i.a 

BOST C O m W Y  AND OlXER DONOR!i: This  program would d i r e c t l y  
support  t he  GOCR c a l l  f o r  m u l t i l a t e r a l  a s s i s t ance  to  the  export  
s e c t o r  through the IBRD-sponsored Consul ta t ive  Group. I n  
addi t ion ,  i t  is cons i s t en t  with and supportive of an IMF Standby 
and IBRD S t r u c t u r a l  Adjustment Loan (11) c u r r e n t l y  i n  e f f e c t .  

BEHEPICJSIES: Direc t  bene f i c i a r i e s  of the program are  the 
pr ivate  expor ters  t h a t  ga in  access  t o  fore ign exchange f o r  impart 
requirements. However, given t h a t  the  Costa Rican p r iva te  
economv does an exce l l en t  lob i n  ~ r o v i d i n e  lobs and i n c m e  t o  . - - 
poorer i n c m e  groups and maintaining the tax  base fo r  a range of 
in t e rna t iona l ly  recognized s o c i a l  programs, i t  is assumed t h a t  
most Costa ~ i c &  w i l l  b e r e f i t  by the s e c t o r  program. 

t ride ar;d f i n a n c i a l  pol icy  reform 
Export and investment promotion 
Employment genera t ion 

AID FINANCED INPOTS: 
Export s~ to r  support 

AID 37&7 (1 la51 

A 

U. FINANCING iln houvndr d d d l m )  Rincb.lCmVntmaAomda 

~ S s p D m b . r J O .  1989 
Wm& Fiscal Yur 1990 
€dm& m d  Sspmbar JO. 1990 

I Ropa" Fiu'  y u  1991 

o b l i  

35.000 

E r p n d i M  1 U d i i i d M  

F a n  Y r  OUiC.tions 

. . ...:...'.y~,':~~:. . . . ..:::::::::::. . . . . . . .  .._... .... , . . . . . . . 

Estimmd Totd Cat 
35.000 
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Total U.S. Aid # 1.328 lullion 11946-881 

ReLIe of U.S. Aid TO Tot.1 OOA 63.61 11984-811 

Y..rly U.S. Ald Per C.plta 1 15.46 11984-81) 

NATIONU INCCM: AND EXPENDITURES 
Per  pit. CNP ......................... 11981) 130 

1Ls.r.q. annu~nnu.1 b.1 Per Uplt. CHP Ororth Ret..(1965-811 2.31 

co.~rm.nt Budg.t.ry up.ndItur.# .I a 4 of CNP...Il9861 14.21 

rota1 upndltur.. and net mnding I: lulllon., Us), 

~~dg.tary D ~ ~ I C I L  or SYIPIU. 18 nillion., us): 

119841 -38 119851 -44 119861 

lMIlWATI0NU RESERVIS AND CXlCPNAf 0181 ......................................... 
2.4 -nth. of Import. 11981) 

0 Wllllons, Us) .................... 119861 352 

U 4 of Total Export Earnings.... ... 11986) 27.94 

POPWTION 

Total Population. ..IThou.an&, Wid 19891 1,091 

Populatlon Crorth R.r~...11910~ 3.04 119181 2.61 (1990) 2.04 

Populatlon (19891 By Aq. Croupr 

lo-l4yr.I 37.01 (15-64yr.l 59.01 165, yr.1 4.04 

EXTEPNU TMDE 

'Ired. Bal.nc.(s Wllllon., Us1 119861 -2051871 -2611881 -215 

self-.ufflcl.ncy Patio 

rood: 1041 (1985) 

hgrlsultur.: 741 11985) 

Aq. Czports1119BlISuqari Cocoa b a n a t  Coffe.,green r 
W .  Iap~r~s:Il9871 Ollcraps L prod; vegetable oil.; Dairy product. 

NUTRITION LND H W T H  

Calorie 1nL.k. par P.rmon per Day...119861 2321 

Llfo Expectanc~ at Blrth, In Year* (Bureau of the C.n.u.) 

(1989) Total 66.4 m l a  61.4 Fu.1. 68.6 

(19701 Total 53.8 Hale 52.1 Female 55.6 

Infant Death. In First Y r  of Llfe p.r 1000 L l w  Blrths (19891 64 

Mrrled * o w n  Aged 15-44 yr.. Uling Contraceptlon...f19861 50.54 

Percent Of Chlldren 12-23 Month. Old Fully Imunlzed Aqa1n.t 

Total Pertlllry Rete...119101 6.7 11989) 3.3 T L ~ ~ s Y ~ o s I ~ ( B C G I  311 119881 +aslea 264 119881 

DlphLh.rlalDPT31 394 119881 Pollo(3) 634 119881 

4 of Population living blow k.solut. ~0v.c~~ ~ v r l  EDUCATION AND LITERACY 

1 .I Total . 1 Urbsn . 4 Rural . 4 Total Sch-1 Pnrolh.nt as Retlo of Population in Aqe Group: 

Prhary 119811 Total 63.8 MI. 62.3 remale 65.6 

Percentaq. of Total Adult ~opularlon 0.ploy.d rull Tll. Sec~n&ry 119811 Total 13.8 M 1 e  13.0 F-1. 74.8 

1 .I .a P O ~ C  acondary 119811 ~ot.1 44.8 45.3 r.a.1. 45.2 

Proportion of labor rorc. In Agrlcultur. ... 119811 454 Mulc Llferasy Pate 119851 m l e  784 11985) 1 171 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 * * 
Title I 
Title I I 

T O T A L S  

A R Y  ($000) 

1 FY  1 9 9 0  
(Estimated) 

1 4 , 5 1 2  2/  - - 
1 4 ,  '512 

FY  1 9 9 1  
(Request) 

1/ I n c l u d e s  3 , 4 9 5  i n  r e o b l i g a t i o n  o f  p r i o r  y e a r  f u n d s .  - 
2 /  I n c l u d e s  27 i n  n o - y e a r  f u n d s ,  - 
**See Main Volume P . L .  480 Tab le  f o r  program b r e a k o u t  a n d  

emergency a s s i s t a n c e .  

PERSONNEL D A T A  - MISSION D IRECT  H I R E a  

FY 1 9 9 1  
(Request) 

US. National 

* I n c l u d e s  1 I D 1  

US. Participants 
Bilateral 
Regionale 

Third Country Participants 
Bilateral d 

PART IC IPANT  T R A I N I N G   DATA^ 

1 p"oz:ALs 1246 1 6 7  413 76  3:!0 386  3 5  256 2 9 1  1 
aln-training referr to the rum ofparticijmnt new starts CTechnicd: non-degree reek iw  

dun the F Y  & corryouers still in iminingfrom the dPwricipants funded under birclterd progrcrmr. 
ePartici ntr unded under r e g i o ~ l  program (e.g., 

bdmdemic: degree reekins. CLA&&P,. 
AID 370-2 (8-881 93 

Category 
F?-; o F y  1 9 7 1  
(Actual Estimated) - (Request 

nb 1 I Total I A 1 T I Total 



DOMINICAN REPUBLIC 

In t roduct ion  

As a funct ioning  democracy with a f r e e  t rade-oriented economy, t h e  
Dominican Republic 's s t a b i l i t y  and development is important t o  t h e  United 
S t a t e s .  The country is the  l ead ing  Caribbean importer of U.S. goods and 
a growing s u p p l i e r  of goods t o  the  United S t a t e s .  The Government of t h e  
Dominican Republic (GODR) has c o n s i s t e n t l y  supported t h e  United S t a t e s  i n  
r eg iona l  and i n t e r n a t i o n a l  f o r a  and is a s t rong  a l l y  i n  t h e  a r e a  of 
n a r c o t i c s  i n t e r d i c t i o n .  The two coun t r i e s  share  s t r o n g  c u l t u r a l  and 
i n d i v i d u a l  t i e s .  Human r i g h t s  a r e  respected.  The U.S. n a t i o n a l  i n t e r e s t  
is promoted and supported by a s t rong and s t a b l e  Dominican Republic. 

The Dominican Republic is  a r e l a t i v e l y  poor country,  with a per  c a p i t a  
income of approximately $680. Although income d i s t r i b u t i o n  is not  
markedly skewed, the  incidence of poverty i s  high.  An est imated 25% of 
a l l  f a m i l i e s  and 40% of a l l  ch i ldren  a r e  not  consuming t h e  c a l o r i e s  and 
p ro te ins  needed t o  meet s tandard minimal n u t r i t i o n a l  requirements.  More 
than two t h i r d s  of a l l  dwell ings a r e  n o t  connected t o  water and 40% have 
no d i r e c t  o r  i n d i r e c t  access  t o  piped water.  The country s u f f e r s  a high 
(179/10,000) morbidity r a t e  f o r  endemic d i s e a s e s  and 70% of t h a t  is 
caused by water-borne d i seases .  In add i t ion ,  the  country has  experienced 
an a c c e l e r a t i o n  of d e f i c i e n c i e s  i n  b a s i c  s e r v i c e s  such a s  potable  water ,  
h e a l t h ,  e l e c t r i c i t y ,  education and housing. 

Growth was r ap id  during t h e  ten-year period ending 1980, averaging 
7% a year.  Since then,  however, the  i n a b i l i t y  t o  a d j u s t  t o  e x t e r n a l  
shocks brought on by s t e e p  d e t e r i o r a t i o n  i n  t h e  terms of t r a d e  and 
seve re ly  l i m i t e d  e x t e r n a l  f inancing  has transformed t h e  Dominican 
Republic from an emerging middle-income country t o  r e l a t i v e  
impoverishment. Gross National  Product (GNP) per  c a p i t a  dec l ined  from a 
peak of $1,170 i n  1982 t o  $710 i n  1986 and $680 i n  1988. Unemployment, 
est imated a t  l e s s  than 21% of t h e  l abor  f o r c e  i n  1981, rose  t o  29% i n  
1986. Pub l i c  works p r o j e c t s  absorbed a l a r g e  number of unemployed i n  
1987, bu t  by 1989, unemployment was  again a t  1986 l e v e l s .  

S t r u c t u r a l  impediments t o  development inc lude  an i n e f f i c i e n t  t a x  system; 
poor performance by l a r g e  publ ic  e n t e r p r i s e s  such as t h e  state-owned 
e l e c t r i c  company; t h e  government's l i m i t e d  a b i l i t y  t o  a l l o c a t e  resources  
t o  product ive i n f r a s t r u c t u r e  and b a s i c  s e r v i c e s ;  s t agna t ing  a g r i c u l t u r a l  
production due t o  product p r i c e  c o n t r o l s ;  poor management of l a r g e  
government support  programs f o r  smal l  farmers; and a severe  shor tage  of 
t r a i n e d  managers and t echn ica l  personnel.  

A.I.D. Development S t ra tegy  and Accomplishments t o  Date 

A . I . D . ' s  s t r a t e g y  i n  t h e  Dominican Republic is d i r e c t e d  a t  t h e  underlying 
causes of t h e  country 's  recent  rap id  dec l ine  i n t o  poverty. It aims t o  
reverse  t h e  unfavorable t r ends  of recent  years  and f a c i l i t a t e  a r e tu rn  t o  
sus ta ined  economic growth and development. 



A.I .D. ' s  goal  i s  t o  a s s i s t  t h e  Dominican Republic i n  developing sus ta ined  
and equi tab ly  d i s t r i b u t e d  p r iva te  sector- led (~rowth and s o c i a l  advancement 
i n  a democratic environmlsnt. A.I.D. supports  spec i f i ed  s t r u c t u r a l  and 
s e c t o r  reforms along with d i v e r s i f i c a t i o n  and modernization of t h e  
country 's  economic base. The ob jec t ive  is t o  improve the  a b i l i t y  of t h e  
country 's  p r i v a t e  s e c t o r  t o  take the  lead i n  achieving  development 
through export-led growth. 

To accomplish the above, A.I.D. works with the GODR t o  secure v i a b l e ,  
sus t a inab le  macroeconomic pol icy  implementation, supported by progress  on 
s e c t o r a l  and long-term s t r u c t u r a l  adjustment ob jec t ives .  

The GODR has  r ecen t ly  taken measures t o  s t a b i l i z e  and r e s t r u c t u r e  t h e  
economy. I n  1989, t h e  exchange r a t e  was unif led ;  important but  
p o l i t i c a l l y  s e n s i t i v e  s u l ~ s i d i e s  were reduced on petroleum, e l e c t r i c i t y  
and b a s i c  food s t u f f s  and i n t e r e s t  r a t e s ;  and moves were made t o  d i v e s t  
unproductive o r  non-performing, state-owned a s s e t s .  However, much 
remains t o  be done t o  r e tu rn  the  country t o  its s t rong  growth path of t h e  
1970s and f u l f i l l  i ts considerable p o t e n t i a l .  

Key elements of A . I . D . ' s  program i n  t h e  Dominican Republic f a c i l i t a t e  
increased p r i v a t e  sec to r  investment i n  agro-industry and f r ee - t r ade  
zones. Since 1985, 47,000 jobs have been crea ted  a s  a d i r e c t  r e s u l t  of 
A . I . D . ' s  p r i v a t e  s e c t o r  a c t i v i t i e s .  These jobs c r e a t e  approximately $4 
mi l l ion  i n  monthly wages and b e n e f i t  some 150,000 members of poor 
f ami l i e s .  In  a g r i c u l t u r e ,  A.I.D. i s  support ing d i v e r s i f i c a t i o n  i n t o  
non- t rad i t ional  crops with export p o t e n t i a l .  'These a c t i v i t i e s  serve  t o  
maximize employment and income oppor tun i t i e s  of many Dominican households 
and enable them t o  r e a l i z e  improved s tandards  of l i v i n g .  The 
export-oriented emphasis w i l l  increase  domestic incomes and fo re ign  
exchange earnings. 

Other Donors 

Severa l  m u l t i l a t e r a l  and b i l a t e r a l  donors have major programs i n  t h e  
Dominican Republic which complement A. I .D. ' s  e i f o r t .  The World Bank is 
implementing a $105 mil l ion e l e c t r i c  power s e c t o r  loan t o  r e h a b i l i t a t e  
t he  e l e c t r i c  company's p lan t  and equipment. The Inter-American 
Development Bank is  expected t o  s ign  a $120 mi l l i on  loan i n  FY 1990 f o r  
t he  cons t ruc t ion  of an e l e c t r i c i t y  d i s t r i b u t i o n  syatem throughout t h e  
country. The major b i l a t e r a l  donors a r e  I t a l y  and Japan, with the  former 
providing a s s i s t a n c e  t o  the  e l e c t r i c  power s e c t o r  and the  l a t t e r  
providing t echn ica l  a s s i s t a n c e  and t r a i n i n g  i n  var ious  t echn ica l  f i e l d s .  

PY 1991 Program 

For PY 1991, A.I.D. is reques t ing  $12 mi l l ion  i n  Economic Support Funds 
(ESP), $11.33 mi l l ion  i n  Development Assis tance (DA) and $23.82 mi l l ion  
i n  P.L. 480 commodities. ESP w i l l  support  marb.et-based, p r i v a t e  s e c t o r  
s o l u t i o n s  t o  c r i t i c a l  development bot t lenecks ,  such a s  e f f i c i e n t  
e l e c t r i c i t y  generat ion.  In add i t ion ,  ESP w i l l  provide 
balance-of-payments and lmocal currency support  f o r  increased involvement 
by the  p r i v a t e  s e c t o r  i n  state-owned en te rp r i se s .  



The P.L. 480 T i t l e  I program w i l l  complement t h e  ESF program by reducing 
pressure  on t h e  balance of payments and assure  a supply of food 
commodities a t  s t a b l e  p r i ces .  Local currency genera t ions  w i l l  support  
investments i n  a g r i c u l t u r e  and promote non- t rad i t ional  exports .  P.L. 480 
T i t l e  I1 commodities w i l l  support  t h e  Cooperative f o r  American Rel ie f  
Everywhere (CARE) - Dominicans programs designed t o  reduce i n f a n t  
mor t a l i t y  and c h i l d  dea th  r a t e s .  The programs provide food t o  low-income 
fami l i e s  wi th  young chi ldren  and pregnant and l a c t a t i n g  mothers. 

The F'Y 1991 reques t  w i l l  provide continued funding t o  t h e  P r i v a t e  
En te rp r i se  Fund t o  support  micro and small-scale e n t e r p r i s e s  i n  t h e  
informal  s e c t o r ,  and f o r  t h e  Council f o r  Investment Promotion f o r  t h e  
I n d u s t r i a l  Linkages p ro jec t  which w i l l  i nc rease  t h e  p a r t i c i p a t i o n  of 
Dominican e n t e r p r i s e s  i n  Free Trade Zone production. Financing a l s o  w i l l  
be provided t o  the  Action f o r  Basic Education (EDUCA), a p r i v a t e  
Dominican organiza t ion ,  t o  improve t h e  q u a l i t y  of education i n  p r i v a t e  
and pub l i c  schools .  

Financing f o r  the  Univers i ty  Agribusiness Pa r tne r sh ip  p ro jec t  w i l l  be 
continued, providing f o r  expansion of the  ag ro - indus t r i a l  and 
ag r ibus iness  community through i n s t i t u t i o n a l  s t rengthening  of t h e  
non-governmental Dominican Agr icul ture  I n s t i t u t e .  Funding i n  FY 1991 
w i l l  support  work under t h e  P r iva te  Voluntary Organization Co-Financing 
p r o j e c t ,  long and short-term scho la r sh ips  under Development Tra in ing  and 
AIDS prevention. 

Mission Director:  Thomas W. S tukel  



SLRIARY OF A C T I V E  AN0 PROPOSEC PROJECTS 
( I N  TUCUSANCS Of DCLLARS)  

BUREAU FOR L A T I N  AMERICA A N 0  C A ? I B B E L N  

COUY lRY :  O O N I N I C A h  R E P U B L I C  CP 9 1  

PPOGRI *  OEYELCPHELT ALD SUPPORT 
EH G 6 2  C  --- --- 1,311 1,256 
F N  G 6 2  C  --- --- 1c13Ob 10,020 
I E  G  6 2  C  --- --- 1,607 --- 1,540 
PN  G  6 2  C  --- --- --- 5 2 3  4 9 5  
SO G  6 2  C  2,807 2,495 

FROJECT T3TAL :  --- --- 
S F E C I P L  OEVELCFHENT A C T I V I T I E S  

S S G  6 2  C --- --- 
PROJECT I O T A L :  --- --- 

NATURAL RESOURCES MANIGEMENT 
F N  L BI 8  4  e.oaa arcen 

PROJECT TOTAL:  8,080 8 r C 8 O  

PROJECT TOTAL :  5,400 5,400 

ENERG1 C 0 N S E R V A T I O L  A h 0  RESOURCES CEV 
P N G  8 2  26 3 , 1 1 4  3,114 
F N  L 8 2  ? 6  5 r 2 6 C  5,268 
SO G  8 2  8  6  i r 6 O C  2,600 
SD L  8 2  86 f e 5 S C  6,550 

PROJECT TOTAL:  17,532 17,531 

APEC Y O C I T I O N A L  T R I I N I h G  - OPG 
en G EO e r 4 0 7  4 c 6  

PROJECT TOTAL:  4 0 7  4 0 6  

PROJECT TOTAL:  5,850 5,850 

H E A L T I  SYSTEMS M A N A G W E N T  



SUMWART O F  A C T I V E  A N 0  P R O P G S E O  P R O J E C T S  
[IN T n o u s A N o s  OF OCLLARS) 

B U R E A U  F O R  L A T I N  A M E R l C A  A N D  C A R I B B E A N  

C O U Y I R Y :  O O M I N I C A N  R E P U B L I C  CP 91 

M E  G  8 2  88 2,769 2,769 

P R O J E C T  T O T A L :  2,769 2,769 

A G R I C U L T U R E  P O L I C Y  A W A L T S I S  
F N  G  84 8 8  1,250 1 , 2 5 0  

P R O J E C T  T O T A L :  1 ,250  1 ,250  

G R A O U A T E  P.ANAGEWENT T R A I N I N G  
E l i  G  8 3  8 6  e,50c 6 ,500  

P R O J E C T  T O T A L :  6 ,500  6,500 

ON - F A R M  Y A T E R  M A N A G E M E N T  
F N  L 83 a 3  ~ Z I O O C  IZIOOO 

P R O J E C T  T O T A L :  12,OOG l 2 1 C O O  

A G R I C U L T U R A L  S E C T O R  T f i l I N I N i  
E N  L 8 3  8 3  1,550 1 ,550  
F N  L 8 3  8 3 3,456 3 . 4 5 0  

P R O J E C T  T O T A L :  5,OOC 5 r C 0 0  

R U R A L  R O A C S  M l I N T E N A N C E  I 1  - ( P V O )  
l 5 1 C O 0  F N  L 8 3  3 6  15,OOC 

P R O J E C T  T O T A L :  1 5 r 0 0 C  

S A Y I N G S  W C B I L I I A T I C N  1 
F N  G  8 3  8 5  9 5 C  

F R O J E C T  T O T A L :  9 5 C  

F R O J E C T  T O T A L :  21.3OC 

E X P O R T  I Y V E S T I E N T  P R O N O T I C N  
En G  8 6  9 2 2 1 5 0 C  
SO G  8 6  9  2  4 r l C C  



SUMMARY O F  A C T I V E  A N D  P R O P C S E G  P R O J E C T S  
( I N  T H C U S A h C S  O F  D O L L A R S )  

B U R E l U  F C R  L ~ T I N  A M E R I C A  4 N J  C A R I B B E L N  

C O U Y T R V :  O O M I h I C b N  R E P U B L I C  

L F Y  O F  F Y  O F  - T H R O L G H  F Y  8 8  - b C T U A L  F Y  8 5  - E S T I N L T E D  F Y  5 C  - P R O P C S E O  F Y  91 
P R O J E C T  NO. I X L I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G L -  E X P E N -  O B L I G L -  E X P E L -  O B L I G L -  E X P E N -  O E L I G I -  E X P E N -  

P R O J E C T  T I T L E  G  C B L I G  O B L I G  b U T H C  P L A N h E O  T I O N S  D I T U R E S  T I O h S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 
P R 3 J E C T  T O T A L :  t 1 6 0 C  

C C M H E P C I A L  F A R M I N G  S Y S T E M S  
F N  G  57 ? 9 7,17C 
F N  L 8 7  a s  7 , s ~ ~  

F R O J E C T  T O T A L :  1 4 r 7 5 C  

2 E l i L i i n E l i  T P A i N i l G  
EH G  &6 9 3  S.95C 
F N  G  86  9 3  !,OOC 
P N  G e 6  9 3 5 5 C  
S J  C  36 9 3 1, SOC 

P R O J E C T  T O T A L :  l5,COC 

C C E  R E V E N U E  C C L L E C T I O h  
S C  G 36 E6 5 0 0  
5 0  L C6 6 6 i e 5 0 C  

P R O J E C T  T O T A L :  3,000 

F b N I L 1  P L A N N I h G  S E R V I C E S  
P N  G ?6 0 0 5 ; X C  

P R O J E C T  T O T A L :  5 r O 0 0  

C L R E  - R U F A L  h l T E R  O P E  
HE G 3 5  e s  4 3 c  

P R D J E C T  T O T A L :  4 3 6  

V E C T O R  C O h T R O L  
h E  E a6 8 7  l r S O C  

F R O J E C T  T O T A L :  l r S O C  

S L G A R  O X V E R S I F I C A T I O N  
F N  G 2 7  e a  ? , s a c  

P R O J E C T  T O T A L :  ? r 5 0 C  

3 E B T  C O N V E R S I C N  
S D  G 88 e a  3 . 5 0 ~  



SUMMAR1 OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF OCLLARS)  

BUREAU FOR LATIN AMERICA ANO CARIBBEAN 

COUNIRY;  0 0 M I h I C A N  R E P U B L I C  

L F Y O F  F Y O F  -THROb&H F I  88 -ACTUAL  F I  89  - E S T I M A T E 0  F I  9 C  -PROPCSEO F I  91 
PROJECT "0.  I I L I T I A L  F I N A L  - L I F E  OF PROJECT- O B L I G A -  EXPEN- O 8 L l G A -  EXPEN- O I L I G A -  EXPEN- O B L I G A -  EXPEN- 

PROJECT TITLE G OBLIG OILIG A U T ~ O  PLANNED 7 I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  G I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 
PROJECT TOTAL: 3,500 3.500 2.900 

C H I L O  S U R V I V A L  
c s  c e7 8  9  1,142 1,142 5OC 
ME G  87 8 9  3 r 5 1 C  l l r 5 1 0  3,510 

PROJECT TOTAL:  4,652 12,652 4 r C l C  

ACCELERATE3 I I C U N I Z A T I C N  
HE G  87 8 7  7 0 5  701 7 0 5  

PROJECT T O T I L :  7 0 5  7 0  5  7 0 5  

U h I V E R S I T Y  A G R I B U S I N E S S  PARTNERSHIP  
* 4 ~  G 8 9  9 2  1 2 1 0 0 0  l 2 1 C C 0  --- 

PROJECT TOTAL: l i r O O C  l 2 1 C O 0  --- 
PVO C O - F I h A N C I k G  

F N  G  8 9  9  2  4,000 4 r C 0 0  --- 
H E  6 8 9  9  2 4 OOC 4eCOO --- 
SO G  8 9  9 2  1,SOC l .SC0 --- 

PROJECT TOTAL: 5,SOC 915C0  --- 
P R I M A T E  P R I H A R Y  ECUCATION 

E H  C 9 0  9  4  --- SeCCO --- 
PROJECT TOTAL:  --- 5 r C C O  --- 

I L O U S T R I A L  L I L L A S E S  
S O  G e 9  9  2  S,OOG S,CCO --- 

FROJECT T . O l A l :  5 1 0 3 C  5 r C 0 0  --- 
MICROENTERPRISE  OEVELCPYEhT  

SD G 90  9 2  --- 4 r 5 C O  --- 
PROJECT TOTAL:  --- 4 r 5 C O  --- 

P R I V A T E  SECTOE E N T E R P R I S E  SUPPORT - BOP 
E S  G 88 $ 1  i 3 , a s ~  2 s r e 3 5  17,035 

PROJECT 1 0 1 4 1 :  13,335 25,135 13.035 

A I J S  SUPPCRT 



SUIMIRV OF ICIIVE IND PrtoPcsec PROJECTS 
( I N  TMCLSILOS Of OCLLARS) 

BUREAU FOR L A T I N  AMERICA AND CARIBBElN 

COUNIRX: DOMINICAN REPUBLIC CP 9 1  

PROJECT TOTAL: l,OOC 218C0 30C --- 700  1 5 3  9 5 0  9 0 0  85C 9 0 0  

517-C640 P T I I C  
E l i  G e7 9 1 4,450 5,449 1,125 5 6 0  2,249 1,156 --- 1,250 l tOOC 4CO 

PROJECT TOTAL: 4 r 4 5 C  51449 1,125 5 6 0  2,249 1,156 --- 1,250 1,000 4 0 0  

CCUNTIYTCTALS: 2 0 t r 4 6 C  261,936 171,088 78,410 20,128 22,243 14,512 45,170 2 3  31,341 
GRANTS: 117,932 15514OR 86,46C 35.967 201128 12,829 14,512 21,148 23,315 51,228 

LOANS: 86,528 88,528 84,628 42,443 --- 9,414 --- 26,022 --- 1 1 3  
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ECUADOR 

Introduction 

The democratically elected Government of Ecuador (GOE) continues t o  face 
a severe f inanc ia l  c r i s i s .  Per capi ta  income has fa l l en  s ign i f ican t ly  i n  
recent years. New employment opportunities have slowed a s  petroleum 
revenues declined, i n f l a t i on  accelerated, and overal l  economic growth 
decreased from an average annual r a t e  of 9% during the 1970s t o  an 
average of 2.6% between 1980 and 1988. The population growth ra te ,  a t  
2.9% per a m ,  outpaced the economic growth r a t e  during t h i s  decade. 

While important e f f o r t s  have been made t o  expand soc ia l  services,  
re la t ive ly  large segments of the population remain uncovered. Many poor 
urban families do not have access t o  water, sewage disposal or  
e l ec t r i c i t y .  For ru ra l  families, only about 30% have access t o  potable 
water and 40% to  basic health services  f o r  women and children. 
Malnourishment is common among infan ts  and the infant mortali ty r a t e  i s  
about seven times higher than that  i n  the United States. More than 
two-thirds of r u r a l  children leave school by the end of the fourth grade. 

The emergency economic s t ab i l i za t ion  measures adopted by the GOE over the 
past year have achieved several  posit ive resu l t s :  unprecedented leve ls  
of i n f l a t i on  have apparently been brought under control ,  the f i s c a l  
d e f i c i t  has been more than halved, the foreign exchange s t ruc ture  has 
been s tabi l ized and the sharp d e f i c i t  i n  net  foreign exchange reserves 
has turned posit ive.  These encouraging r e su l t s ,  with the GOE's 
commitment t o  f u l l y  implement a comprehensive economic program, have led 
to  the approval of an 18-month. Internat ional  Monetary Fund (IMP) 
stand-by agreement. 

This progress i n  achieving economic s tab i l iza t ion  cannot ignore a barely 
posi t ive  gross domestic product (GDP) growth r a t e  f o r  1989 and modest 
prospects over the medium term. The a b i l i t y  of the agr icu l tura l  and 
indus t r i a l  sectors  t o  respond to  the c r i s i s  of the 1980s has been l imited 
by economic policies beginning i n  the 19606, which have favored import 
subst i tut ing industr ia l izat ion.  Ecuador's democratic processes and 
in s t i t u t i ons  a r e  r e l a t i ve ly  weak. Many of Ecuador's leaders,  in both the 
public and private sectors ,  apparently have a low l eve l  of commitment t o  
changes needed t o  advance national -- a s  opposed t o  more parochial -- 
i n t e r e s t s  . These fac tors  pose serious constra ints  t o  development 
progress. 

The primary in t e r e s t s  of the United States  i n  Ecuador a r e  t o  help 
strengthen pluralism and democracy and to  support the government's 
cmmitment t o  combat the production, consumption and t raff icking of 
i l l i c i t  drugs. These i n t e r e s t s  can best  be achieved by supporting 
sustainable economic growth with equity. 

A.I.D. Strategy and Accomplishments to Date 

The United States '  major development assistance goal is t o  achieve the 
reforms necessary fo r  broad-based, sustainable economic growth and human 
capacity development needed f o r  wider sharing of the benef i ts  of growth. 



A.I.D. supports GOE e f fo r t s  to  address fundamental development problems 
i n  the macroeconomic and sector policy formulation, technology t ransfer  
and in s t i t u t i ona l  restructuring necessary f o r  broad-based, sustainable 
growth i n  the nonpetroleum sectors  of the economy. To achieve 
sustainable growth, Ecuador must consolidate its economic s tab i l iza t ion  
program over the short term. Accordingly, A.I.D.'s policy dialogue 
e f f o r t s  w i l l  continue t o  focus on key macroeconomic issues  such a s  
reduction of in f la t ion  and the f i s c a l  d e f i c i t ,  mintaining a f lex ib le  
exchange r a t e  s t ructure  a d  negotiations with thfe internat ional  banking 
community on Ecuador's debt service s i tuat ion.  'There are  strong 
indications that  s tab i l iza t ion  can be achieved over the short term. 

A.I.D. policy dialogue a t  hoth the macroeconomic and sector  l eve l s  w i l l  
a l so  promote f inancial  sector reform, the adoption of an outward-oriented 
growth model, reduction i n  government interventiton i n  the  economy and 
revised labor pol ic ies  which w i l l  f o s t e r  l e s s  capital-intensive 
investment s t ra teg ies  than i n  the past .  A.I.D. technology t ransfer  and 
insti tution-building a c t i v i t i e s  a r e  contributing t o  improved agr icu l tura l  
productivity, employment and incomes; more sustafnable management of 
Ecuador's environment, focusing on biodiversity,  t rop ica l  fo re s t s  and 
coastal  resources; and reduced underemployment through small and 
microenterprise development and non-traditional .agricultural  export 
promotion. A.I.D. a l so  emphasizes strengthening both private producer 
and exporter associations and small and microenterprise assistance 
organizations t o  expand services on a continuing, sustainable basis. 

To fos t e r  wider sharing of the benef i ts  of growth, A.I.D. w i l l  continue 
t o  a s s i s t  programs i n  health,  she l te r  and re la ted services,  urban growth 
management, human resource development and drug awareness. I n  the health 
sector ,  emphasis w i l l  be placed on reducing infant and chi ld  mortality; 
decreasing the high b i r th  ra te ;  and ensuring self -susta inabi l i ty  of 
service delivery. The A.I.D. program is stimulating greater 
par t ic ipat ion by private builders and f inancial  ins t i tu t ions  i n  l o r c o s t  
housing and shel ter  c red i t  and improving municipal capabi l i ty  t o  furnish 
water and sewer services t o ,  the fast-growing population of lorincome 
urban families. A modest level  of resources w i l l  be used t o  introduce 
low-cost, e f f i c i en t  technologies which address the c r i t i c a l  efficiency 
and qual i ty  needs of basic education. Finally, research, l ega l  reform 
and public awareness e f fo r t s  a r e  helping t o  so l id i fy  commitment among 
private sector and government ins t i tu t ions  f o r  fLnding solutions t o  the 
country's growing drug abuse, t raff icking and money-laundering problems. 

The A.I.D. program a l so  seeks t o  ensure the sus ta inabi l i ty  of social  
services,  based on sound f i s c a l  and monetary policy, by improving 
in s t i t u t i ona l  capabi l i t i es  t o  manage e f f ic ien t  programs, introducing 
measures for  meeting recurrent costs  and increasing par t ic ipat ion by the 
private sector i n  soc ia l  service delivery. Act ivi t ies  i n  t h i s  area 
include studying the susta inabi l i ty  of soc ia l  an'3 economic development 
e f f o r t s  through public and private organizations; a s s i s t i ng  soc ia l  
service organizations t o  develop cost recovery models; implementing 
market-oriented, l o r c o s t  housing and urban development programs through 
the private sector ;  and increasing the ro l e  of private organizations i n  
the delivery of family planning services. 



Other Donors 

A.I.D. ass is tance,  while modest i n  comparison t o  the  l eve l s  provided by 
the  major mul t i l a te ra l  organizations -- Internat ional  Monetary Fund 
(IMP), World Bank (IBRD) and the Inter-American Development Bank (IDB) -- 
has been highly complementary of and consistent  with other donor 
programs. This is par t icular ly  t rue  with respect t o  support f o r  the  
GOE's emergency s tab i l i za t ion  program and f o r  s t ruc tura l  reform i n  the 
f inanc ia l  sector.  Over the short  t o  medium term, A.I.D. policy dialogue 
and sector programs w i l l  complement an IBRD industry and t rade sector  
loan a s  wel l  a s  jo int  IBRDIIDB assistance i n  basic education, municipal 
development and small and microenterprise support. 

PY 1991 Program 

The FY 1991 A.I.D. program i n  Ecuador w i l l  r e f l e c t  an increasing emphasis 
on s t ruc tura l  reform and sector po l ic ies  which a r e  key t o  accomplishing 
the goals discussed above. There w i l l  be a new i n i t i a t i v e  i n  population 
and family planning. 

I n  FY 1991, A.I.D. i s  requesting $9.0 mill ion i n  Economic Support Funds 
(ESP) and $14.75 mil l ion i n  Development Assistance. 

To a s s i s t  the  Ecuadorean government t o  consolidate i t s  economic 
s t ab i l i z a t i on  program and t o  pursue s t ruc tura l  reforms necessary f o r  
self-sustaining growth, A.I.D. is proposing ESP balance of payments 
support together with a var ie ty  of project  and non-project ass is tance 
a c t i v i t i e s  designed t o  f a c i l i t a t e  public and pr iva te  sector  consensus on 
needed reform. 

To help broaden the  base f o r  growth, A.I.D. w i l l  continue t o  provide 
ass is tance aimed a t  increasing production and productivity. The 
principal  elements of t h i s  assistance a re  ag r i cu l tu r a l  policy analysis  
and formulation; modern agr icu l tu ra l  technology t ransfe r  i n  the  r u r a l  
sector;  protection and management of the na tura l  resource base fo r  
sustainable economic developent  and growth; d ive r s i f i ca t i on  of 
ag r i cu l tu r a l  exports; and employment and informal sector  strengthening. 

To f o s t e r  wider sharing of the benef i ts  of growth and improving the  
qua l i ty  of l i f e  fo r  Ecuador's poor majority, A.I.D.'s ass is tance programs 
w i l l  focus on improving access t o  she l t e r  and re la ted  urban 
infras t ructure  by lower-income groups; reducing infant and ch i ld  
mortali ty and morbidity through the  provision of basic ch i ld  survival  
services; improving access t o  potable water and san i ta t ion  i n  the  r u r a l  
sector;  providing family planning services;  developing and implementing a 
radio learning program; providing drug awareness and education services;  
and continuing to  provide increased t ra ining opportunit ies through the  
Andean Peace Scholarship Program. 

Mission Director: Prank Almaguer 



SUMMARY OF L C T I V E  1NO PROPOSEC PROJECTS 
( I N  THOUSLNOS OF DOLLARS) 

BUREAU FOR L A T I N  4MEf i ICb AND CARIBBEAN 

COJYIRY: ECU#DOR CP 9 1  

PBOGRAM PEVELCPMENT Ah0 SUPPORT 
CS G 7 8  C --- --- --- --- 83 
E U  G 7 8  C 1,798 
FN G 7 8  C --- --- 14,254 
HE G 7 8  C --- --- 1,139 
PN G 7 9  C --- --- 2 4 9  
SO G 7 8  C --- --- 3,983 

PROJECT TOTAL: --- --- 21,SOt 

SPECIAL OEVELCPYENT P C T I V I T I F S  
SO G 7 9  C --- --- l r 1 6 ?  

FROJECT TOTAL: --- --- 1,163 

IhTEGRATEC RURAL DEVELOP.. AGRICULTURE 
FN L  8 0  8 4  5 r 8 0 C  9 r 8 O C  9,734 

PROJECT TOT1L: 5 r 8 0 C  9,SCO 5,734 

I h I i G R b T E C  RURAL HEALTH OELIVERY IYSTEV 

FZOJECT TOTAL: 14,186 14,186 1 4 r 1 8 t  

T a A I N I N G  FOR OEVELOPMENT 
E l i  G 8 3  0 6  l r 3 0 C  I r 3 C O  --- 

PROJECT TOTAL: l r 3 O C  l r 3 C O  --- 
NONTRAOITIONAL AG EXPGRTS 

FN G 8 4  9  1 4.40C 5,258 2,709 
FN L  8 4  9  1 CIOOC 7 r 5 C O  7,50C 
SO G 84 9  1 2 r 0 0 C  4 r l C O  --- 

PROJECT TOTAL: 14,400 16,858 1C1209 

FCRESTRY SECTOR DEVELCPMENT 
FN 6 8 2  8 5  1,457 1,487 1,487 
FN L  8 2  8 5 6 r 5 X  6 r 5 C C  6 r 5 0 C  

PROJECT TOTAL: 7,987 7,987 7,987 

PCPULATlOh ANC F A L I L Y  PLAhNING 
PN G 8 1  9 0  14,000 1 2 1 7 C 5  e r 8 0 3  



SLI ' <  3F P C T I V '  GPCSEG P R O J E C T S  
( I h  T H C U S C h C S  C F  O C L L & E S )  

B U R E I U  F O R  L A T I N  A H E S I C A  A N 0  C A P I B 8 E l h  

P R O J E C T  T O T A L :  1 4 , a ~  1 2 ~ 7 ~ 5  e ,em 6.194 2 ,352  5 0 4  1,40c 2,018 --- 2,321  

A L T E R h A T I V E  E h E R G Y  S O L R C E S  
S O  L 3 1  8 4 

P R O J E C T  T O T A L :  

R L R A L  T E C k N O L C G Y  
F N  G a~ e 7  
F N  L 2 0  e7  

P R O J E C T  T O T A L :  

G R A D U A T E  F A N A G E X E N 1  T R I I N I N G  
E H  c 3 6  e7 4 r 7 0 C  4 r 7 C C  4.70C 

P R O J E C T  T O T A L :  4 r 7 0 C  4 r 7 C O  4 r 7 O C  

P K C P E I S I O h A L  C E V E L C P M E N T  I N S T I T U T E  - OPG 
E H  G 8 4  8 5  3 8 6  3 8 8  3 8 8  

F R O J E C T  T O T A L :  3 8 8  3 8 8  3 8 8  

F I S C A L  A D ~ I h I S T R A T I O N  D E V E L O P M E N T  
E K  G 8 5  e 7 2,20c 2,200 2 ,20c  
5 5  G 8 5  P 7  2 1 6 0 C  2, tCO 2 r 6 0 C  
S O  L 5 5  a 7 i r z s c  2,250 2,2sc 

P R S J E C T  T O T A L :  7 r O S C  7 r C 5 O  7 r C S C  

T E C H N I C A L  T R A I N I N G  - CPG 
E n  G  3 4  8 9  T r l O O  1.1C0 8 2 1  

P R O J E C T  T O T A L :  1,lOC l r l 0 0  8 2 1  

P P I V A T E  SECTOR O E V E L O F H E N T  (OPG) 
FN G  8 4  8 7 3 5 C  5 5 0  3 %  

F R O J E C T  T O T A L :  3 5 C  ? S O  3 5 C  

T E C H  T R A I N I N G  F O R  F I N I N C I I L  SECTOR-OPG 
50 G  8 6  8 7  4 3 7  4 3 7  4 3 7  

P R O J E C T  T C T A L :  4 3 7  4 3 7  4 3 7  

N L L A R I A  C C H T R C L  



S U I I A I I  O F  A C T I V E  A N D  P R O P O S E D  P I D J E C I S  
(IN T n o u s A N D s  OF OCLLARS) 

B U R E A U  F O R  L I T I N  b M E R I C A  A N 0  C A R I B B E A N  

L F 1  O F  F I  O F  - 1 P R O L G H  F 1  88 - A C T U A L  F V  89 - E S T I M A T E D  f l  9 0  - P R O P C S E O  F V  91 
PROJECT NO. I I k I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  O I L I G A -  E X P E L -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  O I L I G A -  E X P E N -  

P R O J E C T  T I T L E  t G C 8 L I G  C B L I G  A U T H O  P L A N h E O  T I O N S  O l T U R E S  T I O N S  C I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

P R O J E C T  T O T A L :  5,500 9,500 

A6  S E C T O R  R E O R I E N T A T I C h  PROGRAM 
F N  G  8 5  9  1 8 ,600  91100 
F N  L  8 5  9 1  l # l O C  l r 4 C O  

F R O J E C T  T O T A L :  1 C 1 0 0 0  lO.5CO 

T E C H N I C A L  S K I L L S  D E Y E L C P M E N T  - OPG 
~n G 8 6  e 3  5 9 7  5 9 6  

P R O J E C T  T O T A L :  5 9 7  5 9 6  

i t A L L  B U S I N E S S  D E Y E L O F H E N T  
SJ 6 e 5  8  9 5100C 4,293 

P a J J E C T  T O T A L :  :,OOC 4,293 

P R O J E C T  T O T A L :  8 1  1 e l  1 

t C C N O H I C  S T A 8 I L I I A T I O h  P R C G R A F  
i S  G 8 5  E 7  4 ? r D 3 1  43.C31 

F E O J E C T  T O T A L :  4 3 , 9 3 1  4 3 r C 3 l  

L A N 0  I I T L I N t  
F N G  3 5  93  t r S O C  6 r e C O  
FN L  8 5  9 3 3 r S O J  JISGC 

F R O J E C T  T O T 1 L :  1 C 1 3 O C  I l r ? G O  

P R I V A T E  S E C T O R  H E A L T H  C E L I V E R T - O P G  
H E  G  !5 e 6 6 4 5  6 4 5  

P R O J E C T  T O T A L :  6 4 5  6 4 5  

C b I L O ,  F A r I L Y r  B C C H % N I T I  JEV-OPG 
in G 3 5  e7  64: 6 4 5  
5 0  G 2 5  8 7 7 7 4  7 7 4  



SUlMARV OF A C T I V E  AN0 PROPOSEC PROJECTS 
( I N  THOUSANDS OF DCLLARS)  

BURELU FOR L A T I N  ARERICA  AND C A R I B d E l N  

COUYJRV: ECUAOOR CP 9 1  

L  F V  OF FY OF -THROLGH F Y  8 8  -ACTUAL FY 8 9  - E S T I M A T E 0  F V  9 0  -PROPCSEO F 1  9 1  
PROJECT NO. I I L I T I A L  F I N A L  - L I F E  OF PROJECT-  O E L I G I -  E X P E L -  OBL IGA-  EXPEL-  O B L I G A -  E X P E k -  O 8 L I G I -  EXPEN- 

PROJECT T I T L E  G  C B L I G  C B L I G  AUTHC PLANhEO T I O N S  D I T U R E S  T I O N S  S I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  ................................................................................................................................... 
P l O J E C T  TOTAL:  1,414 1,414 1,414 7 9 3  --- 1 6 7  --- 1 4 8  --- --- 

5 1 8 - C 0 6 2  A G R I C U L T U R A L  EOUCATIOL-OPG 
FN G  5 5  8 7  7 9 5  7 9 5  7 9 5  4 5 3  --- 2 1 1  --- 1 2 2  --- --- 

PROJECT TOTAL: 7 9 5  7 9 5  7 9 5  4 5 3  --- 2 1  1 --- 1 2 2  --- --- 
5 1 8 - C O 6 4  N l R C O T I i S  E D U C A T I O N  - OPG 

EH G  8 7  9  1 1,600 2 r L 1 1  9 6 C  5 1 2  6 4 0  4 7 3  8 1 1  6 6 8  4 0 C  3CO 

PROJECT TOTAL: 1,600 2,811 9 6 C  5 1 2  66C  4 7 3  8 1  1 6 6 8  40C  3CO 

5 1 8 - C O 6 7  ALCEAN PEACE S C H O L A R S k I P  PROGRAM 
E H  G  8 7  8 9  3.50C 3.500 1.433 4 C 8  2,067 e 8 4  1,177 2 7 8  

PROJECT TOTAL:  6,879 6,879 3,477 4 8 0  3,402 1,634 --- 2,310 --- 
A 

5 2 0  
- 
A 

5 1 6 - ~ 0 6 8  AGRICULTUTAL RESEARCH,  EXTENSION s ~ o u c  
F N  G  8 8  9  2  7 r 0 0 C  7 r C C O  2,907 1,557 6 4 8  8 5 C  1,039 1,247 1,463 --- 

PROJECT TOTAL: 7 r O O C  7 r C O O  2,907 --- 1,557 6 4 8  85C  l r C 3 9  1,247 1,463 

5 1 8 - C o b 9  S U S T A I N A B L E  USES FOR B I O L O G I C A L  RESOURCE 
F N  G  9 0  9 3  --- 9,CCO --- --- --- --- --- 90C 1,152 3 c o  

5 1 8 - 0 0 7 1  C H I L O  S U R V I V A L  
CS  G  8 9  9 4  4,978 7,916 --- --- 1,778 --- 3,138 P C 0  3 r O O C  3 r 2 C O  
HE G  8 9  9  4  9 0 C  l r ? 2 1  --- --- --- --- 9 9 9  ZCO 3 2 2  2CO 

PROJECT TOTAL:  1,878 9,237 --- --- 1.778 4,137 l r l O O  31 3 2 2  3.400 --- 
5 1 8 - 0 0 7 4  SMALL FAR?  I R R I G A T I O N  - OPG 
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PROJECT TOTAL: l r 5 0 C  l r 5 C O  5 6 3  1 7 3  937  1 4 8  --- 8 5 0  --- 3 2 9  
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W 

1 6  EDUCATION 11 - OPG 
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LOPNS: 45,435 48,296 4C123C 33,132 --- 9 2 7  --- 4,449 --- 2,281 



PURPOSE: To increase the knowledge, availability, and use of 
contraceptive services on a self sustaining basis and to 
strengthen the implementation of population policy. 
PROJECT DESCRIPTION: The project will build upon previous 
assistance for population and family planning. Principal 
project activities will include: (1) strengthening long-term 
selfsufficiency of private non-profit organizations through 
long-term planning, marketing of services, increasing 
for-profit services, improved cost-effectiveness, and other 
innovations; (2 )  strengthening communications and public 
relations to increase awareness of population issues and demand 
for family planning services; (3)  increase and strengthen 
private-for-profit service delivery programs with private 
health practitioners and commercial marketing programs; ( 4 )  
strengthen population policy implementation through support to 
innovative outreach programs, youth centers, and the rural 

A social security program. 
A 

e SUSTAINABILITY: The project will be designed to directly 
address issues of sustainability as follows: 
FINANCIAL SUSTAINABILITY: Revenue generation will be increased 
for non-profit organizations through increasing services, 
improving cost-effectiveness, economic price setting, 
contracting services, and increased demand generation. 
MANAGEMENT SUSTAINABILITY: Technical assistance and training 
will be provided on pricing, marketing, long-term planning, and 
cost analysis. 
INSTITUTIONAL SUSTAINABILITY: Efforts will be made to increase 
the considerable demand for services that already exists and 
support will be provided to strengthen policy implementation to 
ensure improved Government policy environment. 

RELATIONSHIP TO AID COUNTRY STRATEGY: The project directly 
relates to the new CDSS supporting the strategic goal of a 
wider sharing of the benefits of growth. Continued support for 
building self-sustained family planning Droprams and increasinn 

-.Ecuador PUNNED PRffiRUI -Y MEET 

- .  - - 
access to these services is one of the major components of the 
Mission's strategy. 
HOST COUNTRY AM) OTHW DONORS: In 1987, Ecuador adopted a 
National Population Policy which called for improved quality 
and increased availability of family planning services from 
public and private service providers. Project support, which 
will be mostly for the private sector, coordinates well with 
UNFPA assistance which is primarily for the Ministry of Health. 
BENEFICIARIES: The beneficiaries of the project will be those 
2.0 million couples of reproductive age who may desire family 
planning services and information. 
MAJOR OUTPUTS: 

- m i  

D o ~ u l a t i n n  and F a m i l v  P lann ina  

Communications and Education TV, radio, print messages 
Training Doctors, administrators, 

pharmacists, nurses, community 
workers 

Policy development Studies, training, information, 
self-sustainability 

Local su~~ort/contraceptives Service delivery centers 

F d i w  
SDum 
O A 

AID FINANCED INPUTS LIFE OF PROJECT ($000) 
Comnications and Education 550 
Raining 550 
Technical assistance 300 
Policy development 800 
Contraceptives 650 
Local support 1,150 
Total - 

4,000 
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518-11084 
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Total U.S. Aid I 2,548 nillion 11946-881 

Patio of U.S. N d  To Total ODA 11.6) (1984-871 

Y.arly U.S. Aid Per Capita I 14.01 (1984-811 

NATIONAL I K W  SXD EXPFNDITURES 

Per Capita CNP ......................... 119811 850 

INTERNATIONAL KCSERVES SXD EXTERNAL DEB1 

OffIcia1 Xnl.mationa1 ROs..... Eq"lval.nf .o 

External Public Debt as 8 of CNP...I19871 29.04 

S.rvice Payments on External Public Debt, 

IS Milllonl, US1 .................... 119871 111 

A. 4 of lots1 Exporr earning........ I19871 19.08 

POPULATION 

Total Popula~l~n...lThou.snd., Hid 1989) 5,201 

Population Growth L.f....(19701 3.88 119781 2.8) 119901 2.04 

~opulation I19891 BY ~g. Group: 

IO-llyr.1 41.0) 115-64yr.I 52.0 165. yr.1 3.44 

Total Exprr#(s nillion., us1 (1985) 1.2801861 1.0091811 881 

Of Which 8 t o  U.S. ........................... 119861 498 

AGRlCULmRE 

Agricultural Production a. 8 of CDF. ..ll98ll 148 

Aq. Exporls:(1981ICOrPEE1 PAW SUGIR; 

Ag. laport.:(19871 W W T ,  OIL SEED8 CORN 

NUTRITION h?W HEALTH 

... Calorie fnfska per person per Day 119861 2406 

Llfe Erp.ctansy at Blrch. In Year. Iwsreau of the C.n.us1 

119891 Total 61.5 W l e  62.0 remala 61.2 

I19701 Total 51.3 Male 52.1 F-le 56.1 

Infant Deaths In First rr of Llfs par 1000 Liva Blrchs I19891 51 

Married Ymen *ad 15-44 yr,. Using Contras.prlon ... 119851 48.58 
Pmcenf Of Children 12-23 nonrhs Old Fully fmunlrad Aga1n.t 

Total Fmrtility Rat....119701 6.5 119891 4.2 Tuberculo.l.IBCC1 658 119881 MeaBlem 63) I19881 

Diphth.~ialDPTll 614 119881 PolloI31 624 119881 

Proportlm of Labor Pols. in Aqriwlrure ... 119801 434 M u l t  Litmra~y  ate (1985) -1. 688 119851 F-1. 628 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title I I  

T O T A L S  

r*See Main Volume I 

PROGRAM SUN -- 
FY 1989 
(Actual) 
62,288 - 
62,288 

A R Y  ($000) 
FY 1990 

(Estimated) 
FY 1991 
(Request) 

-- . 480 Table for program breakout and emergency assistance 
L 
'.I 

./Includes 19,627 in FY 1'988 ESF carryover. 
r/~ncludes 13,740 in FY 1989 ESF carryover. 
il~nternational Disaster Assistance. 

US. National 
Foreign National 1 T O T A L S  1 83.0 
'Total full time eguivolent w o r k y e a ~ e m p l o y m e n t .  Include HlG, erc'mproperty, and IGperronneL 

E~elvder TUP. One workyeor = 2,087 hours. - 
Includes two 1nternationa:L Development Interns (IDIS) and two part-time in FY 1991. 

Regional e 
Third Country Participants 

Bilateral d 183 201 

I T O T A L S  1 254 596 850 336 866 1.202 300 911 1.205 1 
CTechnicol: n.on-degree reek& 

the dPwticipantr,funded under bibteml p r o p m r  
ePwtici ntr funded under regionalpropmr (e.8.. 

b ~ m d e m i c :  degree reeking. - CLASFAMDP). 
AID 3702  18-86) 

117 



EL SALVADOR 

In t roduc t ion  

The ten-year-old Marxist-Leninist  insurgency which has  devastated El 
Salvador 's  economic and s o c i a l  f a b r i c  continues. G u e r r i l l a  a t t a c k s ,  
te r ror i sm and sabotage t o  the  country's i n f r a s t r u c t u r e  were taking place 
even a s  nego t i a t ions  f o r  a p o l i t i c a l  s e t t l emen t  between the  Government of E l  
Salvador (GOES) and r e b e l  fo rces  were being held.  

Since 1979, an est imated 70,000 Salvadorans have been k i l l e d ,  some 500,000 
people have been d isp laced ,  and perhaps a mi l l i on  persons have migrated t o  
o ther  coun t r i e s .  Because of the c o n f l i c t ,  f o r e i g n  i n v e s t o r s  f l e d ,  f o r e i g n  
and domestic h s i n e s s e s  closed,  and massive c a p i t a l  f l i g h t  occurred. The 
est imated c o s t  of destroyed i n f r a s t r u c t u r e  and l o s t  production t o  d a t e  i s  
c l o s e  t o  $2.6 b i l l i o n .  The adverse impacts of t e r r o r i s t  damage t o  the  
economy have been compounded by t h e  devast ing 1986 San Salvador earthquake 
and by dec l in ing  p r i ces  f o r  the  country's major expor ts ,  e s p e c i a l l y  coffee. 

U.S. i n t e r e s t s  i n  E l  Salvador a r e  t o  a s s i s t  the  GOES defend a g a i n s t  t h e  
insurgency;  consol ida te  democratic ga ins ;  s t o p  the  s o c i a l ,  p o l i t i c a l ,  and 
econanic d e t e r i o r a t i o n  brought on by t h e  war; and address  t h e  r o o t  causes of 
the  insurgency. These a r e  poverty and l a c k  of popular p a r t i c i p a t i o n  i n  t h e  
n a t i o n ' s  p o l i t i c a l ,  econmic ,  and s o c i a l  i n s t i t u t i o n s  and se rv ices .  

There has been progress.  A major s t e p  was t h e  peacefu l  t r a n s f e r  of power i n  
June 1989 t o  the  oppos i t ion  party.  The new Pres iden t  quickly i n i t i a t e d  a n  
ambitious, far-reaching economic reform program, r e i t e r a t e d  suppor t  f o r  an 
improved ag ra r i an  reform, and entered  i n t o  t a l k s  with in su rgen t  groups. 
However, the  November 11 r e b e l  of fens ive  has caused readjustment  i n  some 
GOES program t a r g e t s  and i n t e r r u p t i a m  i n  normal A.I.D. a c t i v i t i e s .  

A.I.D. Development S t r a t egy  and Accomplishments t o  Date 

A.I.D.'s a s s i s t a n c e  s t r a t e g y  i s  cons i s t en t  w i th  t h e  primary goals  of t h e  
Cen t ra l  America I n i t i a t i v e ,  which was begun i n  1984 t o  provide expanded 
resources  t o  address  fundamental economic, s o c i a l ,  and p o l i t i c a l  problems 
i d e n t i f i e d  by the  National  B ipa r t i s an  Commission on Cent ra l  America: combine 
pol icy  dialogue with p ro jec t  and program a s s l s t a n c e  t o  h e l p  l a y  t h e  b a s i s  
f o r  long-term growth, t o  broaden p a r t i c i p a t i o n  i n  the  development process,  
and t o  s t r eng then  democratic processes and i n s t i t u t i o n s .  

I n  r e c e n t  years  t h e  Salvadoran economy, bole tered  by U.S. a s s i s t a n c e ,  enjoyed 
a slow, f r a g i l e  recovery from the c r i s i s  of 1979-82. Real  Gross Domestic 
Product  (GDP) r o s e  a t  r a t e  of 1% t o  2% annual ly through 1988; i n f l a t i o n  
decreased from 32% i n  1986 t o  20% by year-end 1988; and the c e n t r a l  Govern- 
ment d e f i c i t  was reduced from 11% of GDP i n  1981 t o  3% of GDP i n  1988. 
P r i v a t e  investment,  only 7% of GDP during 1980-83, exceeded 10% i n  1987. 

The new GOES h a s  been faced with t h e  r e s u l t s  of se l f -defea t ing  a t t empt s  i n  
r ecen t  years  to  pro tec t  s o c i a l  s t a b i l i t y  a t  the c o s t  of responding t o  
growing economic s t r u c t u r a l  problems, and with an economy beginning t o  show 
s tagnat ion .  They have, w i th  A.I.D. suppor t ,  begun applying s t rong and 
d i f f i c u l t  economic remedies. These have included the  a r e a s  of exchange-rate 
management, i n t e r e s t  r a t e s ,  fore ign- t rade  l i b e r a l i z a t i o n ,  cof fee  marketing. 
banking (movement toward p r i v a t i z a t i o n ) ,  and government revenues. The GOES 
a l s o  has announced an accompanying s o c i a l  program t o  h e l p  cushion t h e  
economic program's short-term adverse impact on t h e  poor. 



A.I.D. programs a l s o  a r e  he lp ing  t o  s t imu la t e  growth i n  non- t rad i t ional  
exports .  Over t h e  l a s t  t h ree  years ,  A.I.D. programs have been respons ib le  
f o r  an est imated $120 mil. l ion i n  fo re ign  exchange earn ings  from nontradi-  
t i o n a l  a g r i c u l t u r a l  exports .  A.I.D. a l s o  has helped cooperat ives under the  
ag ra r i an  reform program t o  :Lncrease production of non t rad i t iona l  expor ts  by 
20%. With A.I.D. a s s i s t a n c e ,  some 46 a g r a r i a n  reform cooperat ives have 
signed production con t rac t s  with agr ibus iness  export  f i rms  t o  a s su re  a 
market f o r  t h e i r  crops. I n d u s t r i a l  expor t s  a t t r i b u t a b l e  t o  A.I.D. programs 
earned over $35 m i l l i o n  i n  11 three-year period.  Since 1986, non t rad i t iona l  
expor t  a c t i v i t i e s  have gellerated over 9,000 sus t a inab le  jobs. 

A.I.D. programs place heavy emphasis on t h e  well-being of lower-income 
groups. With A.I.D. and o ther  donor a s s i s t a n c e ,  some 375,000 of the  500,000 
persons d isp laced  by t h e  war have e i t h e r  gone back to  t h e i r  homes or  have 
been absorbed i n t o  the a r e a s  where they were relocated.  I n  s p i t e  of the  
war, A.I.D. h e a l t h  programs have cont r ibuted  t o  increased l i f e  expectancy a t  
b i r t h ,  decreased incidence of malaria ,  and dec l in ing  i n f a n t  and ch i ld  
m o r t a l i t y  r a t e s .  S t i l l ,  i n  many a r e a s ,  malnut r i t ion  remains a problem. 
Each month supplemental foods a re  provided t o  about 24,000 r u r a l  poor 
f ami l i e s  i n  c o n f l i c t i v e  a r e a s  under t h e  P.L. 480 T i t l e  I1 program. Although 
the re  is progress  i n  the  h e a l t h  a rea ,  remaining problems among low-incane 
people a r e  st i l l  ser ious, .  1i.I.D. populat ion programs have increased  
cont racept ive  prevalence s o  that 47% of women of f e r t i l e  age now p r a c t i c e  
sane form of contracept ion.  This  has cont r ibuted  t o  a decrease i n  t h e  
na tu ra l  populat ion growth r a t e  ( con t ro l l i ng  f o r  outmigrat ion)  from the 3% of 
t e n  years ago t o  2.5%. 1.n educat ion,  A.I.D. has helped t o  r econs t ruc t  o r  
bu i ld  877 classrooms s i n c e  11988, and t o  upgrade the  s k i l l s  of 8,600 
primary-school teachers .  

The r ecen t  months' increased v io lence  i n  El Salvador i s  a po la r i z ing  occur- 
rence t h a t  has d i s tu rbed  a more p o s i t i v e  t rend toward democrat izat ion and a 
more p l u r a l i s t i c  soc ie ty  being r e a l i z e d  with U.S. support.  The e l e c t o r a l  
process has been the  a r e a  of the  most s u b s t a n t i a l  improvement. The March 
1989 p res iden t i a l  e l e c t i o n  and the  t r a n s i t i o n  t o  a new adminis t ra t ion  of the 
oppos i t ion  pa r ty  i n  June took p lace  smoothly d e s p i t e  v i o l e n t  i n t imida t ion  by 
the  insurgents .  Real progress  has  been made toward developing c o l l e c t i v e  
bargaining dialogue between management and labor .  A r ecen t  eva lua t ion  
pra ised  the  l o c a l  currency-funded Munic ipa l i t ies  i n  Action programs i n  which 
pro jec t  s e l e c t i o n s  a r e  made a t  town meetings. Reforms a r e  under way i n  t h e  
j u d i c i a l  system, an a r e a  of s i g n i f i c a n t  A.I.D. a t t e n t i o n .  The cour t s  a re  
now ope ra t ing  on a ful l - t ima b a s i s ,  t h e  opera t ing  budget f o r  the cour t s  has 
been increased dramatical.ly, and the  process f o r  e s t a b l i s h i n g  a career  
judic iary  has been establ.ished. 

I n  support  of economic pl.uralism, A.I;D. programs have extended some 35,000 
loans  t o  small  and micro-entrepreneurs  and about 30,000 business  people have 
received A. 1.D.-financed t r a i n i n g  and t echn ica l  a s s i  s t ance  s i n c e  1986. 

Other Donors 

B i l a t e r a l  and m u l t i l a t e r a l  donors,  most notably  the  Inter-American Develop- 
ment Bank, a r e  a c t i v e  i n  El Salvador,  but they c u r r e n t l y  provide r e l a t i v e l y  
low amounts of development a s s i s t a n c e  canpared with t h e  A.I.D. program. 
However, a s  a r e s u l t  of t:he GOES econanic program supported by A.I.D., t h e r e  
a re  s i g n i f i c a n t l y  improved ~ x o s p e c t s  f o r  an I n t e r n a t i o n a l  Monetary Fund 
standby agreement i n  the  f i r s t  ha l f  of 1990. Moreover, the  World Bank i s  
s e r i o u s l y  contemplating economic and s o c i a l  a s s i s t a n c e  programs. 



FY 1991 Program 

U.S. economic assistance is c r i t i c a l  to  E l  Salvador's success in  achieving 
social  and econanic reforms i n  the face of the insurgency. A.I.D. i s  
requesting $180.0 million i n  Economic Support Funds (ESF), $64.118 mill ion 
i n  Development Asststance (DA), and $39.886 mil l ion i n  P.L. 480 food aid 
($35.0 million T i t l e  I and $4.886 million T i t l e  11). 

ESF w i l l  finance balance-of-payments assistance ($135.0 mil l ion)  to  continue 
the major economic reforms recently begun by the GOES. The balance w i l l  
fund projectized assistance to provide potable water i n  ru ra l  areas;  
r ehab i l i t a t e  and res tore  basic infras t ructure  damaged by the insurgents, 
(i.e., roads, bridges, and e l e c t r i c a l  systems); upgrade Salvadoran planning 
capacity for  development programs; t r a i n  more Central American Peace 
Scholars (CAPS) i n  the United States ;  enhance the qual i ty  of education being 
received i n  Salvadoran elementary schools; and improve the effectiveness of 
the Salvadoran Legislative Assembly and Judiciary. Evaluation r e su l t s  of 
e a r l i e r  projects  w i l l  help define the new tra ining and education programs. 

The $64.118 mil l ion i n  DA funds w i l l  support two new projects. The f i r s t  
w i l l  help small-scale coffee producers improve the level  and quali ty of 
t he i r  coffee production. The second w i l l  help farmers i n  increasing 
productivity while a t  the same time bet ter  managing and conserving natural  
resources: s o i l ,  f o re s t s ,  and watersheds. 

DA funding w i l l  continue to  support ongoing ac t iv i t i e s .  I n  support of the 
private sector and export growth, the  program includes: a c t i v i t i e s  i n  
support of small and micro-enterprises; a project  t o  stimulate growth i n  the 
nontraditional export sector ;  and vocational and technical training aimed a t  
upgrading E l  Salvador's human resources and improving private-sector 
productivity. 

Major heal th  projects w i l l  provide family planning and child survival 
assistance and expand the provision of privately provided health services to  
ru ra l  and urban lowincome groups. Funding a l so  w i l l  continue for  the ru ra l  
potable water program begun in  1989. In  education, a quality-enhancement 
project  begun i n  FY 1990 w i l l  strengthen elementary-school ins t ruc t ion  
through such a c t i v i t i e s  a s  teacher training,  improved curr icula ,  community 
involvement, and interact ive radio. Cutting across sectors ,  the program 
w i l l  a l so  continue support to  Save the Children's community-based integrated 
ru ra l  development ac t iv i t i e s .  

I n  support of democratic i n s t i t u t i ons ,  the N 1991 program a lso  w i l l  a s s i s t  
the American I n s t i t u t e  f o r  Free Labor Development (AIFLD) to  expand the i r  
work with t rade unions. 

The GOES, with A.I.D. ass is tance,  is developing programs t o  cushion the 
expected short-run negative impact of the economic reform program on the 
poor. The cornerstones of t h i s  s e t  of a c t i v i t i e s  are a temporary employment 
generation program and the establishment of a s t r a t eg i c  reserve of basic 
food commodities. The $35 mill ion P.L.480 T i t l e  I program w i l l  a s s i s t  i n  
t h i s  e f f o r t  through the provision of food commodities and through the genera- 
t ion of loca l  currencies t o  be used i n  employment generation programs. The 
$4.886 mil l ion T i t l e  I1 program w i l l  be targeted to productive development 
a c t i v i t i e s ,  and for maternal and child feeding programs. 

Mission Director: Henry H. Bassf ord 
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SEPMbRT OF A C T I V E  AND PROPCSEC PROJECTS 
( I N  THCUSbhCS OF O C L L b R S )  

B U R E I U  FOP L L T I N  AMEPICA  4 Y D  C b Q I S 3 E B N  

COUNfRY: E L  SALVADOR 

L  FV OF FV CF -1PECLGH F i  8 8  - 1 C T L I L  FY 8 5  - E S T I M A T E D  FY 9 0  -PROPOSED F Y  91 
PROJECT NO. 1 I h I T I I L  F I N A L  - L I F E  OF PROJECT- O I L I G I -  EXPEN- O B L I G I -  EXPEN- O B L I G L -  E X P E I -  O B L I G I -  EXPEN- 

PRQJECT T I T L E  G C B L I G  C e L f G  ALTHC PLLNhED T I O N S  D I T U R E S  T I O N S  G I T U R E S  T I O M S  D I T U R E S  T I O N S  O I T U R E S  .................................................................................................................................... 
PECGRPF DEVELOPMELT A h i  SUPPOET 

EH G  7 4  C  --- --- 2.965 
F N  G  7 4  C  --- --- 3,207 
H E  G  7 4  C  --- --- 2,845 
P N  G  7 4  C  --- --- --- --- 7 2 7  
SO G  7 4  C  9 ~ 2 1 C  

FROJECT TOTAL: --- --- 3,192 

PROJECT TOTAL: l C 1 0 0 C  l O t C C 0  lC,COC 

REFORV ANC P O L I C Y  P L A h h I N G  
S O G  60 8 7  P s 1 5 5  7 ,773 7,773 

PROJECT TOTAL: & , I 55  7,773 7 r 7 7 ?  

A G 4 b Q I b H  fiEF0F.l C R E D I T  
F N  G  80 8 5  4,325 4,210 4 r 2 l C  
F N  L 81 er si,soc ai,sca sr,soc 

FROJECT TOTPL: 3 ! r a 2 5  d S r 7 l G  8 5 r 7 1 C  

AGRLRIAN REFORM SECTOR SUPPORT 
F N  G e 3  e 7  it1011 i 6 , c i i  it.011 
F N  L es 8 7  3CrOOC JO.CCC 3 c . c ~ ~  

PROJECT TOTAL: 46,311 4 6 r C 1 1  46,011 

SbLVAPORbh  3 i V C G R A P H I C  L S S O C I L T I O N  - CPG 
FN 6 6 3  8  9  2 0 0  ZCC --- 
P N  G 6 3  s v ~ ~ 8 7 3  9,873 8.073 

PROJECT TOTAL:  1C,073 101C7.3  8.073 

P L B L I C  S E R V I C E  RESTORATION 
CS G 82 e 9  94,234 94,234 88,234 
ES L  8 2  8 9  l ? r 4 0 C  1314CO 13,332 
HE G  8 2  t 9  4,000 4 r C O O  4 r O O C  



S U R M D R I  O F  A C T I V E  A N 0  P R O P C S E D  P R O J E C T S  
( I N  T H O U S A N O S  O F  O C L L A R S J  

B U R E A U  F O R  L D T I N  D N E R I C I  D N O  C A R I B B E b N  

C O U N T R Y :  E L  S A L V A D O R  

P R O J E C T  T O T A L :  1 1 1 , 6 3 4  1 1 1 , 6 3 4  

H E l L T H l J O B S  F C R  D I S P L A C E D  F A M I L I E S  
E S  G 8 3  88 2 t r 0 4 5  2 6 a C 4 5  
H E  G 8 3  88  4 , 0 2 5  4 r C 2 5  
SO G  8 3  t 8  2 6 r 3 1 C  2 6 r 3 l C  

P R O J E C T  T O T A L :  5 t r 3 8 C  

F f i O J E C T  T O T A L :  2 S r 4 6 C  

a E P L T H  S Y S T E M S  V I T A L I Z A T I O N  
n E  G a 3  a s  1 2 , 2 2 5  
H E  L  5 3  5 5  2 3 r 4 0 C  

P d D J E C T  T O T A L :  3 5 , 6 2 5  

E i L C A T I 3 N A L  S Y S T E M S  R E V I T D L I L b T I O N  
5 H  G  € 5  8 9  3 5 r 0 4 C  3 5 1 C C 0  
E S  G  3 5  8 9  i r 5 6 C  2 , 5 6 0  

J L Z I C I A L  R E F O R M  
E S  G  8 4  5 0  1 C 1 7 3 4  1 3 , 7 3 4  

F R O J E C T  T O T A L :  1 C t 7 3 4  1 3 , 7 3 4  

S D Y E  T H E  C H I L C k E l  - OPG 
c s  i a 5  e a  2 , 5 5 7  2 , 5 5 7  
FN G  8 5  2% l r 9 i C  --- 
H E  G  3 5  e 4  3 6 8  --- 

~ f i 9 J l C T  T O T A L :  4 . d Z 5  2 , 5 5 7  

T E C H  j U P P C R T  T C  3 U S I N E S S  
5 2  G  3 5  8 5  5 0 C  5CC 

P R J J E C T  T O T A L :  5OC 5CO 

u P T E R  P A V P G E H E N T  
e s  8 s  8 7  2 , 7 2 4  2 , 7 2 4  



S C R M A R I  O F  A C T I V E  AND P R O P C S E C  P R O J E C T S  
[ I N  T H C U S A N C S  O F  O C L L A R S )  

3 U P E P U  F O R  L l T f N  A M E R I C A  A N D  C A R I B B E l N  

C O d N I U I :  E L  S A L V A D O R  

L  FY OF F Y  O F  - T H R O L G H  F 1  8 8  - A C T U A L  F 7  8 5  
P R O J E C T  NO. I I h I T I P L  F I N A L  - L I F E  OF P R O J E C T -  O B L I G l -  E X P E Y -  O B L I G I -  E X P E L -  

P R O J E C T  T I T L E  * G  C B L I G  C B L I G  A L T H C  P L A N h E O  T I O N S  O I T U R E S  T I C N S  C I T U R E S  

- E S T I M l T E D  F I  9 0  - F R O P C S E O  F 7  91 
O E L I G I -  E X P E L -  O B L I G L -  E X P E N -  

T I O N S  D I T U R E S  T I O N S  D I T U R E S  .--------------------------------------- --- 5,533 --- --- FN G 6 5  e7 IC,OZC I ~ , C Z O  1 6 ~ 0 2 ~  3,332 

P E O J E C T  T O T A L :  1 E # 7 ' + 4  1 8 , 7 4 4  18 ,744  3,332 

5 1 9 - C 3 0 4  S H A L L  A N 0  M I C f i O E N T E R P E I S E  PROGR4M O P G  
53 G  5 5  8 9  6,000 6 r C O O  ? r O O C  2 .861  

F R O J E C T  T O T A L :  6 r J O C  6 r C C O  3.00C 2,861 

P R O J E C T  T O T A L :  SCIOOC 5 0 1 C 0 0  4 C 1 2 6 4  1 1 , 1 3 4  

5 1 9 - C 3 0 8  b E A L T b  S V S T E M S  S U P P O R T  

PROJECT T O T A L :  ~ E , O O C  4 8 , o c o  k c 1 t 4 e  8,743 
A 

5 1 9 - C 3 l l  I C U T H  E N T R E P R E N E U R  O E b E L C F  OPG 
E H  G 8 5  8 7  3,000 S r C C O  3,OOC 770 
so G 3 5  e7 6 5 0  t S O  6 4 5  5 9 0  

F R O J E C T  T O T A L :  3.65C 3 1 6 5 0  3.649 1 ,360  

5 1 9 - C 3 1 2  T E C H N O S E R Y E  OPG 
FN G  8 5  9 0 5,32C 9,520 4 r 3 7 C  3.082 

F R O J E C T  T O T A L :  5 r 3 2 C  9 ,520  4 r 3 7 C  

5 1 9 - C 3 1 5  T R G  F C R  P P O D U C T I V I T Y  C C W P E T I T I V E N E S S  
E H  G  3 7  9 2  l C r 0 0 C  1 6 r C 0 0  2 r 0 0 C  
E S  G 8 7  9  2 4 r O O C  C l C C O  4 r O O C  

P R O J E C T  T O T A L :  1 4 r C O C  2 C r C C O  6,COC 

P R O J E C T  T O T A L :  1,945 1 , 5 4 5  1,456 

5 1 9 - C S 1 8  M I C R O E N T E R P P I S E  D E V E L C P M E L T  
S O  G  9 0  9 1  B r C 6 2  --- --- --- 



SLMMARV OF A C T I V E  AND PROPOSED PROJECTS 
( I N  T k O U S I l C S  OF D C L L I R S )  

BUREAU FOR L I T I N  A l E f i I C A  A N 0  C A R I B B E A N  

C O U N X P I 2  E L  SALVADOR 

PROJECT TOTAL: --- 8 r C 6 2  

P U B L I C  S E R V I C E S  IMPROVEMENT 
E l  G  8 9  9 2  --- 43,370 
F N  G  8 9  9 2 --- 9,400 
HE G 8 9  9  2  --- S0,COO 

PROJECT TOTAL: --- 79,770 

AMERICAN I N S T  FREE LABOR OEV OPG 
FN G a6  e 9 7,050 7,CSO 
SO G 8 6  8  9  4 r 6 5 C  4 ,  t 5 0  

PROJECT TOTAL:  1 1 r 7 0 C  l l r 7 C O  

S F A L L  E N T E R P R I S E  OEVELCPNENT O P G  
SO G 8 6  e 7  l r O O C  C 5 8  

P R O J E C T  T O T A L :  l r o o c  e s a  

FREE LONE DEVELOPMENT 
E S  G 8 8  9 0  11,545 16.545 
SO G 8 8  9  0  6100G 6 r C 0 0  

PROJECT TOTAL:  17,545 22,545 

A G R I B U S I N E S S  CEVELCPRENT 
ES G 8 7  9 0 7,466 7,466 
F N  G e 7  9 0  21,436 35,306 

PROJECT TOTAL:  2E190C 42,772 

PROJECT TOTAL: 22C  2 2 0  

EARTHCUAKE R E C O N i T R U C l I O N  
ES G 8 7  e 6  ~ O C , O C C  F ~ , C O O  

PROJECT TOTAL:  ~OCIOOC P I , C C C  

C E N I T i C  OPG 
EH G 6 7  e 7  375 3 7 5  
$0 G t 7  8 7  2 2 5  2 2 5  



S L ~ U ~ R Y  OF ACTIVE  NO P R O P C S E C  P R O J E C T S  
( I N  T H C U S A k C S  C F  D C L L A R S )  

8 U d E P U  F C R  L b l I h  A S E R I C A  AY; t A 2 I G f E b N  

L F Y  O F  F 1  CF - 1 H R O C G H  F 1  8 8  - 6 C T U A L  F Y  8 5  - E S T I U b T E O  F V  90  - P R O P C S E D  FY 9 1  
P R O J E C T  NU. I I ~ I T I ~ L  FINAL -LIFE OF P R O J E C T -  OBLIGL- E X P E N -  a a L I c r -  E X P E N -  OBLIGI- EXPEN-  OBLIGI- EXPEN- 

P R O J E C T  T11i.i * G CZLIG CTLIS ~ U T H C  P L A N ~ E O  T I C N S  O I T U R E S  T I C h S  C I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  

F R O J E C T  T O T A L :  6 0 C  C C C  6 0 C  

P R I V A T E  SECTOR : h l T I A 1 : V E S  
j J  C 8 7  E P  4 ,7JC 4 r 7 O C  4 r 2 5 C  

F R O J E C T  1 3 T A L :  4 r 7 0 C  4.7GO 4 r 2 5 C  

P R O J E C T  T O T A L :  2 4 , 2 0 0  l J 1 i 0 O  1 0 , 0 7 3  

S H C E T - T I R I  A S S T  T O  C I b I L .  P U P E T E E S - O P G  
M E  G  8 7  E 3 7 2 C  7 2 0  71e 

P R O J E C T  T O T A L :  7 2 C  7 2 0  71 8 

U.S. X E O I C A L  R E F E R R P L S  ( H C P E )  OPG 
H E  G 6 7  e7 6  5 6 5  --- 

P R S J E C T  T O T A L :  6 5  6  5  --- 
I L S T I I U T O  R I C A L O O N E  R C C O N S T R U C T I O L  OPG 

E H  G 8 7  e 7  t r l o c  I , ~ C O  

F R J J i C T  T O T A L :  1,100 1 , l C O  

S T R E N G T H E h  OF R E H A B .  S E R V I C E S  - OPG 
H E  G  8 7  5 9  ? r 3 5 C  3 r ? 5 O  

F R O J E C T  T O T A L :  5 r 1 5 C  3 r l S O  

T E C H  SUPFCRT,  P O L I C Y  P N A L Y S I S  PND T R A I L 1  
E S  G a s  9 1  I ~ , C O C  ZSICCC 

P R O J E C T  T O T A L :  1 7 r C O C  2 5 1 C C 0  

E A S T E R N  R E G I O h  E N T E R P R I S E  D E V  CPG 
F N  6 8 3  e 8  2 8 3  2 1 3  

F i O J E C T  T O T A L :  2 8 3  2 8 3  

N b T I O k P L  COOP B U S I N E S S  4 S S O C  OPG 
F N  G 6 b  e J l a 9 O C  1 r S C O  

1 6 8  

7 3 8  

7 3 8  

6 5 
? ? ?  

1 7  

7 9 7  

6 3 3  

6 3 3  

--- 
--- 

8 2 2  

8 2 2  

6 7 0  

4 7 0  

--- 
--- 
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S U M I A R I  OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF D O L L A R S )  

BUREAU FOR LATIN AWERICA AND CARXIBEAM 

C O U U l R I :  E L  SALVADOR CP 91 

L F I  OF F 1  Of -THROUGH F I  8 8  -ACTUAL  F I  8 9  - E S T I M A T E D  F Y  90 -PROPCSED F I  9 1  
PROJECTNO.  I I N I T I A L  F I N A L  - L I F E  OF PROJECT-  O B L I G A -  EXPEh-  0 8 L I G A -  EXPEN- O B L I C A -  EXPEN- O B L I G A -  EXPEW- 

PROJECT II~LE * G OBLIG G E L 1 6  AUTUO P L A N ~ E O  T I O N S  D I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  T I O N S  O I T U R E S  

PROJECT TOTAL:  1.900 1,900 

BALANCE OF P A Y I E M T S  S U P P O I T  -BOP 
ES G 8 8  8 9  1 6 ? r 5 O O  1 4 3 r S C O  

PROJECT TOTAL: 1 C l r S O C  143 ,500  

ESF BALANCE OF P A I I E M T S  SUPPORT - eOP 
E S  G 8 9  89 13Ln500 138 ,500  

PROJECT TOTAL:  1 3 E r S O C  13815CO 

ESF  BALANCE OF P A I C E M I S  SCPPORT 
E S  G 90 91 --- 232 ,960  

PROJECT TOTAL: --- 252 ,560  

E D U C A T I O N  P U A L I T I  EYUANCECENT 
E N  G 9 0  93 --- 2 3 r C 0 0  
E S  G 9 0  93 --- 8 r S C O  

PROJECT TOTAL: --- J l r S C O  

C L  a U 3 A L  E L E C T R I F I C A T I O N  SUPPORT 
SO G 8s e9 ic.ooo IOICCO 

PROJECT TOTAL: IC.OOC l 01CC0  

L E G I S L A T I V E  A S S E l a L I  S T I E L G T H E N I N E  
E S  G 9 C  9 2  --- 1,500 

PROJECT TOTAL: --- 1,500 

CARIB. L d T I N  4 P E l I C A  SCHOL. PROG. 
E S  G 9 0  95 --- 25,CCO 

PROJECT 1 0 T A L :  --- 2 S r C C O  

*CCFFEE TECHNOLCGI  E I U l k C E I E I T  
F N  G 9 1  5 3  --- l2,CCC 

PROJECT TOTAL: --- 1210CO 



SLMUARV OF P C T I V E  I N 0  PROPCSEC PROJECTS 
( I N  THOLSAhOS OF OCLLAPS)  

BUREAU FOR L A T I N  AMERICA  A N 0  C A R I l l E l N  

COUMIR I :  E L  SALYPCOR CP 9 1  

L  F Y  OF F Y  O F  -1HROLGH FV 8 8  - A C T L A L  F Y  8 5  - E S T I M A T E D  F V  PC -PROPCSEO F V  91 
PROJECT NO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT- O B L I G L -  E X P E h -  O B L I G I -  EXPEN- O B L I G L -  EXPEN- O B L I G L -  EXPEN- 

PROJECT T I T L E  * G  O B L I 6  C B L I 6  L L T H C  PLANhEO T I O N S  O I T U R E S  T I O N S  C I T U I E S  T I O N S  G I T U R E S  T I O N S  D I T U R E S  ................................................................................................................................... 

5 1 9 - C 3 6 4  CCMUUPITY  BASED I N T E G  RURAL O E Y i L C P  
E l i  G  8 9  91 --- e c o  --- --- --- --- --- --- 80C --- 
F N  G  8 9  91 21000 4 s C 2 5  --- --- 2,COC 2 3 2  21025 2 1 C 2 5  --- 2 6 8  
HE G  8 9  9 1  4 8 C  3,230 --- --- 4 8 0  8 2  5 0 C  4 0 0  2 ~ 2 5 C  l r 2 C O  

5 1 9 - C 3 7 2  O C C U P P T I O h A L  S L F E T I  F I P R O  OPG 
SO G 8 9  9 0  4 0 C  9 0 0  --- --- 4CC --- 3 0 C  4 0 0  --- 3 0 0  

PROJECT TOTAL: 4 0 0  5 0 0  --- 3OC 4 0 0  --- 4 0 C  --- --- 3 0 0  

5 1 9 - C 3 7 3  J L O I C I A L  I N F O R P A T I O N  SERVICES-OPG 
E S G  9 0  9 0  --- 5 0 0  --- --- --- --- 5 0 6  2 0 0  --- 3CO 

5 1 9 - C 3 7 4  * S U S T A I h A B L E  AGRICULTURAL PROOUCTICN 
F N  G 91 9 6  --- 301C00 --- --- --- --- --- --- 5 r 0 0 C  2,000 



SUNWARY OF ACTIVE 1ND PROPGSEO PROJECTS 
(IN T n o u s A N o s  OF DOLLIIS) 

BUREAU FOR L I T I N  AMERICA AND C A R I B B E I N  

COUNIRY: E L  SALVADOR CP 9 1  

L FY OF FY OF -THROUGH C l  88 -1CTUAL FY 8 9  - E S T l l I T E O  FY 9 0  -PROPCSED FY 9 1  
PROJECT NO. I I h I T I A L  F I N A L  - L I F E  OF PROJECT- O I L I C I -  EXPEN- W L I C A -  EXPEN- O B L I C I -  EXPEN- O B L I G I -  EXPEN- 
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5 1 9 - 0 9 9 8  CA ENERGY SELF-SUFFICIENCY 
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CCUNTRY TOTALS: 1,104,864 l r 6 3 2 r 1 7 6  8 5 8 1 2 0 6  397,889 253,175 356,558 203,173 346,461 244,118 3 1 1 ~ 4 9 0  
GIANTS: 956,564 1,484,196 709,994 256,172 253,175 351,256 203,173 345,268 244,118 311.490 

LOANS: 148rSOC 1 4 8 r Z S O  148,212 141,717 --- 513C2 --- 1,193 --- --- 
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Coffee Technology Enhancement 6,000 FY 91 Uh of Row Funding 
6,000 12,000 - 519-0362 Ssl. An Initid Wip.tim Eainuted F i d  Obligation Eairrutd GmvMi 

D.0 of Row 

Project  Purpose: To Incre3se farmer productlv:ty and nationa 
cu t fee  production,  and to improve the  quality of m i f e e  produced 
by proj& t benef i c i a r i e s .  

P ro jec t  Description: Coffee is  El Salvador 's  predaninant 
a g r i c u l t u r a l  crop and the nat ion 's  basic economic a c t i v i t y .  I t  
r ep resen t s  65% of the  nat ion 's  exports and i s  the country ' s  
primary source of employment, fo re ign  exchange, f i s c a l  revenues 
and natura l  resource conservation. In  r ecen t  years co f fee  produr- 
t i o n  has decl ined i n  terms of share of Central  American production 
as we11 3s abscls?te y 2 2 l t i t i e s  prcC'-zed. The COES has  zzdc zigpl-  
f i c a o t  improvements i n  t h e  policy env i roment  which had contr ibute ,  
t o  the decreases ,  e s p e z i a l l y  through improved exchange-rate manage 
ment and the  abo l i t ion  of the  s t a t e  monopoly of coffee marketing. 
I t  i s  now appropriate t o  address technological  improvements and 
enhance the coffee  production i n s t i t u t i o n a l  network. 

The projec t  w i l l  seek to improve the  technology employed by small- 
s c a l e  producers through technical  a s s i s t ance  and dissemination of 
technology packages. I t  w i l l  improve the organizational ,  manage- 
ment, and f i n a n c i a l  s t r u c t u r e  of the organizations t h a t  w i l l  be 
t h e  primary vehic les  f o r  technnology improvement and dissemination 
the  new Salvadoran Coffee Council (CSC) which w i l l  provide ove ra l l  
policy nuidance and market research f o r  pr ivate  and publ ic  
e n t i t i e s ;  t h e  Salvadoran Coffee Research I n s t i t u t e  (ISIC) , which 
w i l l  be p r iva t i zed  under t h e  p ro jec t ;  coffee  federa t ions ;  and 
other  intermediary groups. 

Sus ta inab i l i ty :  The p ro jec t  w i l l  a s s i s t  i n  developing a 
sus t a inab le  p r i v a t e  sec to r  coffee network. It w i l l  f a c i l i t a t e  the 
crea t ion of f inanc ia l  mechanisms t o  assure t h a t  the  CSC, ISIC, and 
the in termediar ies  are  ab le  t o  endure during and a f t e r  the l i f e  of 
the  project .  

FY 91 FY 93 FY 96 I 
Rela t ionship  t o  A.I.D. Country Strategy: Stimulating export  
production t o  support  econanic growth and increase  employment is  a 
c e n t r a l  component of the A.I.D. program s t ra tegy.  The s t r a t e g y  
a l s o  i d e n t i f i e s  small f a m e r s  a s  a s p e c i f i c  t a r g e t  group f o r  
ag r i cu l tu re  programs. Improvements i n  the  coffee s e c t o r  w i l l  
s i g n i f i c a n t l y  increase  foreign-exchange earnings,  incane f o r  small 
farmers,  and employment oppor tuni t ies .  

c-.' rs&;s ga.j+r-aEn: :G.<;jo:vizeG: :fi pi:ratt. ret"j~ &ciiviiira, 
p a r t i c u l a r l y  coffee.  Severa l  coffee f ede ra t ions  have taken 
i n i t i a l  s t e p s  t o  provide i n s t i t u t i o n a l  support  t o  medium and small  
farmers. No other donor is ac t ive  i n  the coffee sec tor .  

Benef ic iar ies :  The p r o j e c t  w i l l  d i r e c t l y  bene f i t  approximately 
27,000 s m a l l  and medium farmers. Hundreds of employees with the  
p a r t i c i p a t i n g  i n s t i t u t i o m  w i l l  rece ive  t ra in ing.  Thousands of 
l abore r s  b e r e f i t  from add i t iona l  employment oppor tuni t ies .  

Major Outputs: 
Farmers r e c e i v i m  ass i s t ance  

- 

U. S. FINANCING (In thwvnhof dd ld  

A l l  Years 
27,000 

RiiiplCMb.SmnorA4mdn 

- 
Pecentage increase  i n  coffee  production 
Percenta@e I n c l ~ a s ~  in cgffee  planr irgs  
Percentage inc rease  i n  farmer income 
Pr iva t i zed  ISIC 

ExpmdiW.8 - 
- 

Futun Yur Obl i i t io t~  

6.000 

Thmugh Ssptsmwr 30. 1989 
Ertimatcd Fircll Year 1990 
Estimated Throtqh Ypnmber M. 199 0 

[ RDpaad Fiscal Y u  1991 

. . . . . . .... .:.: ... :.. .. . : .;:;:::-\.:. :. . .. .. :.:.:.::;:;::> 
- 

E r t L M d  Tom Cat 
12,000 

A.1.D.-Financed Inputs  L i f e  q f s o ~ y j e c t  

wtiwr - 
- 
. 

6.000 

Salvadoran Coffee Research I n s t i t u t e  (ISIC) 

Technical Assistance 
Training 
Administrat ive Support 
Commodities 

2;ooo 
3,000 

Tota l  12,000 

AID 3707 (1  1-86] 



mrur: E l  Salvador PUNNED PROGRAM S V Y I R Y  WEE1 

Pro jec t  Purpose: To improve small  farmer a g r i c u l t u r a l  production 
and product iv i ty  on a  sus ta inable  b a s i s ,  and improve t h e  na tu ra l  

T I  
Sustainable Agr icul tura l  
Production --,--" 

r e so i rce  framework within the  country. 

P ro jec t  Description: The na tu ra l  resource base i n  El Salvador 
had de te r io ra t ed  dramat ica l ly  over the l a s t  s eve ra l  decades. 
The r ap id ly  growing population has  laced extreme pressures on 
the l imi ted  land resources and eliminated the  f o r e s t .  Tradi- 
t i o n a l  a g r i c u l t u r a l  p rac t i ces  by hundreds of thousands of small  
land owners and r e n t e r s  have depleted s o i l  qua l i ty .  P r iva te  an  
publ ic  leaders ,  and the general population,  have lacked awareness 
of the  in t eg ra ted  nature of na tu ra l  resource management. 
Therefore, es tuary  systems, upland watersheds and the resource 
base i n  general  have suffered extreme problems. 

Funding 
Sourm 

ARDN 

Nunb.r 519-0374 I  NEW 

The P r o j e c t  w i l l  concentrate on two components: macro natural-  
resource a c t i v i t i e s  and sus ta inable  a g r i c u l t u r a l  systems. The 
macro a c t i v i t i e s  w i l l  focus on p o l i c i e s  and ac t ions  designed t o  
dea l  with oublic consciousness r a i s i m .  e s tua r i an  ecosystem 

D m  of R0i.n 
ED. & HR Y I .  An Initid Oblipnion Popll.tian 

protection'and b iod ive r s i ty  maintenance, including the-s t rength-  
ening of f o r e s t  reserves.  The sus t a inab le  a g r i c u l t u r a l  component 
will-focus on improving and d ive r s i fy ing  production of small 
farmers through the  in t roduct ion of various cropping systems and 
conseryation techniques. The component w i l l  explore other 
a c t i v i t i e s  such a s  r e f o r e s t a t i o n  and the in t roduct ion of 
in tegra ted  p e s t  management p rac t i ces  t o  a g r i c u l t u r a l  production. 

AG. RD & N 

5,000 

Estimated Find Oblipltion 

Sus ta inab i l i ty :  The most important s u s t a i n a b i l i t y  f ea tu re  t o  be 
reached under t h i s  e f f o r t  w i l l  be the  n a t u r a l  resource base. 
The i n s t i t u t i o n a l  c a p a b i l i t y  of both govermenta l  and 
non-governmental na tu ra l  resource management organizations w i l l  
be strengthened t o  s u s t a i n  t h e i r  a c t i v i t i e s  over the long term. 

Hedth PROIOSEO OBLIGATION 
Iln -d&W 

Estimated Compbtion 

]FY 91 IFY 96 IFY 98 I 
Relat ionship  of P ro jec t  t o  A.I.D. Country Strategy: The Mission 
s t r a t e g i c  goal f o r  the  env i roment  and natura l resources  i s  t o  

FY 91  5,000 

help  El Salvador conserve and p ro tec t  i ts  resources,  and t o  
promote long-term econanic growth by managing exploi ted  
resources f o r  sus t a inab le  yields.  

Uh of Rojm Funding 
7n nnn 

Hostxountry  and Donors: The host  government and seve ra l  l o c a l  
PVOs have embarked on t r e e  p lant ing campaigns. Current ly ,  the 
Ministry of Agriculture (MAG) and the  UNDP are  implementing 
p i l o t  e f f o r t s  t o  t e s t  var ious  sus t a inab le  ag r i cu l tu re  tech- 
niques, a s  well a s  small  farmer responses t o  these techniques. 

Beneficiaries:  The p r o j e c t  w i l l  d i r e c t l y  bene f i t  approximately 
40.000 f a m e r s .  of which about 30% a r e  female-headed households. 
Thousands of other farmers,  industry,  publ ic  u t i l i t i e s  and the 
general  population w i l l  i n d i r e c t l y  benef i t  frm the  improved 
environmental and na tu ra l  resource base of the country. 

Major Outputs Al l  Years 
Percentage increase Food Grain Production 35 
Hectares under improved pract ices  100,000 
No. of farmers n rac t i c inz  d i v e r s i f i c a t i o n  10,000 
Forest  ~ e s e r v e s '  lmprovedProtec t ion  15 
Improved Estuarine System X 
Improved Nutr i t ional  S ta tus  of Rural  Families X 

A.1.D.-Financed Inputs  L i fe&oro  j e c t  

Technical Assistance 
Training 
Administrative Support 
Commodities 
PVO /NGO Grants 

Tota l  

AID 3707 (1 1861 
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mt.1 0.5. N d  8 1,066 llllion (1946-88) 

Wtlo of U.S. Aid To Total ODA 60.51 (1984-871 

Y-arly U.S. Aid Par Capita I 12.95 11984-87) 
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Guatemala 

-KIDGRAM SUMMARY ($000) 
I 

Category 

Development Assistance 

Grant 

Economic Support Fund 

Grant 
Other. 

I T O T A L S  I 
P.L. 480 21 

Title I 
Title II I T O T A L S  I 

FY 1991 
(Request) 

34,295 

1/ Inc ludes  379 i n  r e o b l i g a t i o n  oh  p r i o r  year  furtds. 
21 I nc l udes  524 in  r e o b l i g a t i o n  o f  p rdo r  year  furtds. 
3/ See Main Volume P.L. 480 Table f o r  program breakout  and emergency 

ass is tance .  

1 Fareion National I 48.0 I 43.0 I 43.0 1 

PERSONNEL DATA - MISSION DIF~ECT HIREa 

I 71.0 I 71.0 
Include HIC, exceu property, and IG personnel. 

Ercluder T I P .  One workvear = 2.087 hours. 

Estimate~d 

U.S. Participants 
Bilateral d 
Regional e 

FY 1991 
(Request) 

Third Country participants1 I I 1 4: 1 4; 1 8: 
B i l y l d  
Re ionale 

T O T A L S  462 1,014 1,476 

US. National 

Estimated +* 
28.0 

'RAINING  DATA^ I 

C FY 1991 
(Request1 

Total 

537 537 

119 

- 
oIn-training refera to the rum ofp! ic ipmt new ttarta cTechnieol: 
during the F Y  & omyouera s t i l l  in tmin.ingfrom the 
prior FY. 

b~cademic: degree teekiqq. - 
UD 3742 18881 

133 



GUATEMALA 

In t roduct ion  

Guatemala's geographic proximity, l a r g e  popula t ion  of n e a r l y  n i n e  
m i l l i o n ,  and r e g i o n a l l y  s t rong  economy make its s t a b i l i t y  and development 
important t o  the  United S t a t e s .  The r e t u r n  t o  democracy i n  Guatemala has  
brought w i t h  it a r ea f f i rma t ion  of many common i n t e r e s t s  w i th  t h e  United 
S t a t e s ,  among them commitment t o  democracy, p r i v a t e  i n i t i a t i v e ,  g r e a t e r  
e q u a l i t y  of oppor tuni ty  and p a r t i c i p a t i o n  i n  development. Since 1986, 
under t h e  Cerezo admin i s t r a t i on  cons iderable  progress  h a s  been made i n  
s t rengthening  Guatemala's f r a g i l e  democratic i n s t i t u t i o n s  and its 
economy. The g r o s s  domestic product (GDP) growth r a t e  increased  from 
0.1% i n  1986 t o  3.1% i n  1987 and 3.7% i n  1988. A s i m i l a r  r a t e  i s  
p ro j ec t ed  f o r  1989. The i n f l a t i o n  r a t e ,  which surged t o  n e a r  40% i n  
1986, has been reduced t o  10%-12%. P r i c e  s t a b i l i t y  has  been r e s t o r e d ,  
and the  f i s c a l  d e f i c i t  h a s  been he ld  below 3% of GDP. 

The primary U.S. goa l  i s  t o  s u s t a i n  Guatemala's democrat ic  process  by 
con t r ibu t ing  t o  the achievement of economic and s o c i a l  s t a b i l i t y  so t h a t  
peacefu l  and democratic t r a n s f e r s  of power can t ake  place.  A second 
important  U.S. p r i o r i t y  is  t o  he lp  Guatemala t o  r e a l i z e  r a p i d  and 
broad-based economic growth inc luding  g r e a t e r  p a r t i c i p a t i o n  by t h e  
s o c i a l l y  and economically disadvantaged. Another p r i o r i t y  goa l  i s  t h e  
maintenance of b e n e f i c i a l  t r a d e  r e l a t i o n s  s ince  the  United S t a t e s  is  
Guatemala's l a r g e s t  t r ad ing  p a r t n e r  ( i n  1988 approximately 38% of i ts  
expor t s  and 28% of its impor ts ) ,  and because Guatemala r e p r e s e n t s  an  
important  market f o r  U.S. expor t s  and d i r e c t  investment.  

A.I.D. Development S t r a t egy  and Accomplishments t o  Date 

The A.I.D. s t r a t e g y  i s  c o n s i s t e n t  w i th  the  o b j e c t i v e s  of the  C e n t r a l  
America I n i t i a t i v e  (CAI), which was begun i n  1984 to provide expanded 
r e sources  t o  the reg ion  t o  address  fundamental economic s o c i a l  and 
p o l i t i c a l  problems i d e n t i f i e d  by t h e  National  B i p a r t i s a n  Commission on 
C e n t r a l  America (NBCCA). A.I.D. programs suppor t  a  Guatemalan 
development s t r a t e g y  which focuses  on s t rengthening  democrat ic  
i n s t i t u t i o n s ,  r e a l i z i n g  r a p i d  and s u s t a i n e d  economic growth, and 
achiev ing  g r e a t e r  p a r t i c i p a t i o n  of a l l  Guatemalans -- pr imar i ly  t h e  
h i s t o r i c a l l y  disadvantaged -- i n  t h e  genera t ion  and b e n e f i t s  of t h a t  
growth. The es tab l i shment  of t he  crucial connect ion between p r i v a t e  
s e c t o r  investment i n  product ive capac i ty  and p u b l i c  s e c t o r  investment i n  
human and phys i ca l  c a p i t a l  i s  sought i n  a l l  program a c t i v i t i e s .  

Since the  democrat ic  government took o f f i c e  i n  1986, Development 
Ass is tance  (DA) and Economic Support Fund (ESF) r e sou rces  have been 
provided t o  he lp  s t r eng then  t h e  n a t i o n ' s  j ud ic i a ry  system wi th  emphasis 
on the  improvement of the  cour t s .  I n  add i t i on ,  A.I.D. ha s  a s s i s t e d  
Guatemala's Supreme E l e c t o r a l  Tr ibunal  t o  f u r t h e r  modernize i t s  system t o  
ensure f r e e  and f a i r  n a t i o n a l  e l e c t i o n s  i n  1990, and has a s s i s t e d  the  
r e c e n t l y  e s t a b l i s h e d  Of f i ce  of the  Human R igh t s  Omhdsman. A.1.D has  
provided t r a i n i n g  under t h e  C e n t r a l  American Peace Scho la r sh ip  program t o  
over 4,000 economically disadvantaged Guatemalans. 



ESF and P.L. 480 T i t l ~  I re sources  have provided c r i t i c a l l y  needed 
balance-of-payments a , s s i s t ance  t o  he lp  the  Government of Guatemala (GOG) 
c a r r y  ou t  a comprehensive macroeconomic po l i cy  reform program t o  keep 
Guatemala's economy szab le  and achieve  p o s i t i v e  growth. P o l i c y  reforms 
adopted i n  1989 included preserving the  compe1:itiveness of Guatemalan 
e x p o r t s  by s h i f t i n g  from a f i x e d  t o  a f r e e l y  f l o a t i n g  exchange r a t e  
system and l i b e r a l i z i n g  domestic i n t e r e s t  ra t t?s .  The r e c e n t l y  approved 
F i s c a l  Administrat ion p r o j e c t  w i l l  complement t h e s e  e f f o r t s  by 
s t rengthening  the  G O G ' s  capac i ty  t o  manage and f inance  i ts  h d g e t  more 
e f f i c i e n t l y .  

Also DA and P.L. 480 :resources have been used t o  promote p r i v a t e  
sec tor - led  sus t a ined  economic growth, w i th  major emphasis on f a c i l i t a t i n g  
the  movement from subs i s t ence  farming t o  commercial a g r i c u l t u r e  through 
crop  d i v e r s i f i c a t i o n ,  increased  a c c e s s  t o  land ,  c r e d i t ,  improved r u r a l  
i n f r a s t r u c t u r e ,  technology t r a n s f e r  and marketing. To address  problems 
of land  d i s t r i b u t i o n ,  A..I.D. has supported a h igh ly  innovat ive  p r i v a t e  
and voluntary  organiz i t t i (m (PVO) land purchase and s a l e  program, under 
which 28 farms have been purchased and s o l d  t o  1,700 l a n d l e s s  o r  
land-poor sma l l  farm I'amilies. Also A.I.D. i r ;  he lp ing  d e c e n t r a l i z e  t he  
Nat iona l  Agr i cu l tu ra l  Bank (BANDESA) and r a t i o n a l i z e  t he  f i n a n c i a l  
p o l i c i e s  of c r e d i t  unions,  thereby making more! c r e d i t  a v a i l a b l e  t o  those 
most i n  need, while  moving these  f i n a n c i a l  i n r ; t i t u t i o n s  towards 
s e l f - s u s t a i n a b i l i t y .  I n  r u r a l  i n f r a s t r u c t u r e  a n  est imated 9,000 
small-farm f a m i l i e s  have benef i ted  from i r r i g a t i o n ;  10,000 h e c t a r e s  of 
s o i l  conserva t ion  improvements a r e  bene f i t i ng  an est imated 20,000 
f a m i l i e s ;  and 4,200 k:iloraeters of farm-to-market acces s  roads  have been 
cons t ruc ted  o r  mainta:.ned, se rv ing  around 600,000 bene f i c i a r i e s .  
F ina l ly ,  a new Resource Management and Conservation p r o j e c t  i s  being 
introduced i n  FY 1990 t o  improve the  management of renewable n a t u r a l  
r e sou rces  and to  p r o t ~ r t  b i o l o g i c a l  d i v e r s i t y .  

To s t r eng then  the  p r i v a t e  s e c t o r .  A.I.D. i s  promoting improved 
c o l l a b o r a t i o n  between t h e  p u b l i c  and p r i v a t e  s ec to r s .  The GOG has 
enacted ww l e g i s l a t i t m  lxomoting p r i v a t e  expor t  a c t i v i t y ,  and o t h e r  
l e g i s l a t i o n  (e.g. law13 fi ivoring f r e e  t r a d e  zones) is i n  t h e  process  of 
approval .  The p r i v a t i z a t i o n  process  cont inues t o  ga the r  momentum a s  t h e  
GOG r e c e n t l y  p r iva t i zed  :Lts a i r l i n e ,  Aviateca. PVOs have c a r r i e d  o u t  
grass - roots ,  se l f -he lp  a c t i v i t i e s ,  such a s  smal l  and medium e n t e r p r i s e  
p r o j e c t s  (many of which a r e  owned by o r  provide employment t o  women). 
U.S. a s s i s t a n c e  h a s  helped t o  s t r eng then  coopera t ives ,  t o  i n s t a l l  
e l e c t  r i c a l  d i s t r i b u t i o n  networks i n  437 r u r a l  communities, and t o  extend 
loans  t o  approximately 30 a g r i c u l t u r a l  e n t e r p r i s e s  r e s u l t i n g  i n  t h e  
genera t ion  of 7,000 jobs and expor ts  w i th  an  approximate va lue  of $52 
mi l l ion .  A.I.D. programs have helped t o  provide market information and 
o t h e r  support  t o  loca l  and i n t e r n a t i o n a l  i nves to r s ,  and t o  both 
t r a d i t i o n a l  and non-tr'ad:ltional expor t  bus inesses  which expor t  
a g r i c u l t u r a l  and l i g h t  manufacturing products.  Th i s  h a s  cont r ibu ted  t o  
s t rong  non-tradi t ional .  expor t  growth (34% in 1987, 13% in 1988, and an  
es t imated  25% i n  1989:. The A.1.D.-assisted and r e c e n t l y  e s t ab l i shed  
Entrepreneur Development Center h a s  s u c c e s s f u l l y  begun t o  t r a i n  bus iness  
persons,  and t h e  Chamber of Entrepreneurs  has r e c e n t l y  launched a n  
Inves to r  Serv ice  Center.  



Guatemala h i s t o r i c a l l y  h a s  exper ienced a  s e r i o u s  under investment  i n  t h e  
s o c i a l  s e c t o r s .  S e r i o u s  pover ty  a f f e c t s  over 60% o f  t h e  p o p u l a t i o n .  
These ~ r o b l e m s  a r e  compounded by a n  a n n u a l  p o p u l a t i o n  growth r a t e  o f  
2.9%. A.I .D.  i s  c o l l a b o r a t i n g  w i t h  a  number of p u b l i c  and p r i v a t e  s e c t o r  
agenc ies  t o  a d d r e s s  t h e s e  problems and improve f a m i l y  h e a l t h .  An 
e s t i m a t e d  800,000 c h i l d r e n  under t h e  age of f i v e  have been immunized 
a g a i n s t  one o r  more of s i x  immuno-preventable d i s e a s e s ;  some 240,000 
c h i l d r e n  under f i v e  have been t r e a t e d  w i t h  o r a l  r e h y d r a t i o n  the rapy ;  over  
20,000 persons  have  rece ived  t r a i n i n g  i n  c h i l d  s u r v i v a l  o r  pr imary h e a l t h  
c a r e ;  p o t a b l e  water  connec t ions  and s a n i t a t i o n  s e r v i c e s  have been 
e s t a b l i s h e d ;  and o v e r  330,000 c h i l d r e n  and t h e i r  mothers have  b e m f i t e d  
from T i t l e  I1 supplementary  feed ing  programs o f  Care  and cRS/CAR~TAS. 
I n c r e a s i n g l y ,  Guatemalans a r e  a c c e p t i n g  f a m i l y  planning s e r v i c e s ,  
a l though  f e r t i l i t y  remains h i g h  and t h e  u s e  of c o n t r a c e p t i v e  s e r v i c e s  
remains low. I n  educa t ion ,  800 s c h o o l s  wi th  o v e r  80,000 Ind ian  s t u d e n t s  
a r e  p a r t i c i p a t i n g  i n  a  b i l i n g u a l  e d u c a t i o n  program. A. I . D .  h a s  r e c e n t l y  
a u t h o r i z e d  a  long-term p r o j e c t  t o  a s s i s t  t h e  GOG improve t h e  e f f i c i e n c y ,  
coverage  and management o f  pr imary educa t ion .  

Other  Donors 

The Uni ted S t a t e s  i s  c o l l a b o r a t i n g  c l o s e l y  wi th  t h e  major m u l t i l a t e r a l  
(World Bank, 1nter-American Development Bank and European Economic 
Community) and b i l a t e r a l  donors  ( ~ t a l y ,  Japan and West Germany) t o  
s t r e n g t h e n  p u b l i c  s e c t o r  management, t o  improve p r o d u c t i v e  and s o c i a l  
i n f r a s t r u c t u r e  and s e r v i c e s ,  and t o  expand non-trad i t i o n a l  e x p o r t s  and 
env i ronmenta l  p r o t t x  t i o n .  A t  t h e  f i r s t  C o n s u l t a t i v e  Group meet ing f o r  
Guatemala i n  March 1989, t h e  GOG and major donors agreed t o  s t r i v e  f o r  a  
more ba lanced ,  e q u i t a b l e  and s u s t a i n a b l e  growth w i t h  emphasis o n  t h e  
s o c i a l  s e c t o r s .  A S o c i a l  Investment  lbnd i s  under  d e s i g n  and a  b a s i c  
e d u c a t i o n  program i s  under way. 

FI 1991 Program 

The FY 1991 program w i l l  o c c u r  dur ing  t h e  c r i t i c a l  t r a n s i t i o n  p e r i o d  when 
Guatemala e l e c t s  a  s u c c e s s o r  t o  t h e  Cerezo a d m i n i s t r a t i o n .  A t o t a l  o f  
$60 m i l l i o n  i n  Economic Support  Funds is r e q u e s t e d  t o  s u p p o r t  
s u s t a i n a b l e ,  broad-based economic growth w i t h  a  f o c u s  on a g r i c u l t u r a l  
d i v e r s i f i c a t i o n  l e d  by t h e  p r i v a t e  s e c t o r  and t o  s u p p o r t  t h e  democra t i c  
p r o c e s s  th rough  t h e  c o n t i n u a t i o n  of Guatemalan Peace S c h o l a r s h i p  programs 
and t h e  s t r e r g t h e n i n g  of j u d i c i a l ,  l e g i s l a t i v e  and e l e c t o r a l  p r o c e s s e s .  
Also $34.3 m i l l i o n  i n  Development A s s i s t a n c e  and $25.5 m i l l i o n  i n  P.L. 
480 a s s i s t a n c e  i s  r e q u e s t e d  t o  a c c e l e r a t e  p e r  c a p i t a  income growth and t o  
improve o u t r e a c h  of s o c i a l  s e r v i c e s  and i n f r a s t r u c t u r e ,  e s p e c i a l l y  f o r  
t h e  r u r a l  i n d i g e m u s  p o p u l a t i o n .  S p e c i f i c a l l y ,  a  more i n t e g r a t e d  
approach t o  fami ly  p lann ing  and c h i l d  s u r v i v a l  w i l l  be s u p p o r t e d ,  
r e f l e c t i n g  c o n c l u s i o n s  of r e c e n t  e v a l u a t i o n s  i n d i c a t i n g  t h a t  such an 
approach i s  l i k e l y  t o  be more v i a b l e  t h a n  s e p a r a t e  i n t e r v e n t i o n s .  I n  
a d d i t i o n ,  t h e  r e q u e s t e d  r e s o u r c e  l e v e l s  w i l l  pe rmi t  c o n t i n u a t i o n  o f  
e f f o r t s  i n  c r o p  d i v e r s i f i c a t i o n ,  l and  markets  , c o o p e r a t i v e  s t r e n g t h e n i n g ,  
pr imary e d u c a t i o n  and o t h e r  forms of human r e s o u r c e s  development, r u r a l  
i n f r a s t r u c t u r e ,  f i s c a l  a d m i n i s t r a t i o n ,  m i c r o e n t e r p r i s e  development and 
n a t u r a l  r e s o u r c e s  management. 

Miss ion D i r e c t o r :  Anthony Caute rucc i  



S U U * A R l  O F  A C T I V E  I N 0  P R O P C S E C  P R O J E C T S  
( I N  T H C U S b h C S  C F  D G L L A R S )  

B U R E P U  FOR L A T I N  A M i R I C &  A N 0  C A R I a B E I N  

C O U N I R I :  G U A T E M A L A  C P  9 1  

L  F Y  OF F Y  i F  - 1 P R O L G H  F Y  8 1  - L C T U I L  F Y  85  - E S T I M I T E O  F Y  9 C  - P R O P C S E O  F Y  91 
P S O J E C T  NO. I I h I T I I L  F I N A L  - L I F E  O F  P R O J E C T -  O B L I G I -  E X P E N -  O B L I G I -  E X P E N -  0 8 L I G P -  E X P E N -  O B L I G I -  E X P E N -  

P R O J E C T  T I T L E  9 G  C d L I G  G L L I G  MUTHC P L A N h E 3  T I O N S  C I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 
PROGRAM D E V h L C P M E h T  A h 0  S L P P O R T  

C S  G  8 6  C  --- --- 2 0 1  

P R O J E C T  T O T & L :  --- --- l 6 r 2 2 C  

i ? E i I A L  O E V E L O P N E N T  F L h O  
S O  G  6 3  C  --- --- 1,767 

P R O J E C T  T O T A L :  --- --- 1,767 

R L R A L  E L E C T 2 I F I C A T I O N  
FN L  79 8 3  1 C 1 6 0 C  1 0 1 6 C O  1 C s 6 0 C  

F Q O J E C T  T O T A L :  1 C 1 6 0 0  lO .CC0 1C,60C 

C C M N U N I T Y - B A S E C  H E A L T C  ANC NUTR S Y S T E M S  
H E  G 8 0  er 1 . 3 0 ~  I,~CO 1.274 
H E  L  8 0  5 5  9 , 5 0 0  P f 5 0 0  5.50C 

S V P L L  F A R P E R  C I V E R S I F I C A T I O N  S l S T E C S  
F N  G  I 1  1 5  3,696 ] s t 9 6  3,696 
FN L  (I1 8 5  5,500 5,503 4 r 3 5 C  

P R O J E C T  T O T b l :  5 ,196 3,156 8 r 0 4 t  

L C *  C C S T  P O U S I I G  
5 3  G  8 8  e9  6 0 C  f C O  3 0 0  

P R O J E C T  T O T A L :  6 0 C  6 0 0  3 0 C  

H I i H L A k S i  A G R I C U L T C R l L  D E V E L O P M E N T  
FN G a3 9 2  I~ ,TOC 2 4 ~ 1 ~ 0  5 r 9 O C  
F N  L  8 3  9 2  1315OC 1 3 , 5 0 0  1 3 , 5 0 0  

P R O J E C T  T O T A L :  3 C 1 6 0 C  3 7 1 t C C  1 9 r 4 O C  



SUMHART OF ACTIVE AND PnaPcsEo PROJECTS 
( I N  THGUSANOS OF DOLLARS) 

BUREAU FOR L A T I N  AMERICA AND CARIBBEAN 

COUNIRI: GUATEHALA CP 9 1  

L  F 1  OF F 1  OF -1ltROhEH F 1  8 8  -ACTUAL FY 8 9  -ESTIMITEO FY 90 -PROPCSED FY 9 1  
PROJECT NO. I I N I T I A L  F INAL  - L I F E  OF PROJECT- OEL IG I -  EXPEN- OBLIGA- EXPEN- OBLIGA- EXPEN- OBLICA- EXPEN- 

PPOJECT TITLE * t OBLIG OBLIG A U T ~ O  P L A N ~ E O  TIONS DITURES TXONS CITURES TIONS OITURES TXONS DITURES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
FN G 35 8  9  1.000 l rOOO --- --- 1,000 662  --- 338  --- --- 

PROJECT TOTAL: 13,500 13,500 121500 9.457 1,000 SrC4O --- 1rCO2 --- --- 
520-0281 INTEGPATEG NOk-FORMAL EDUCATION 

Eli 6 8 2  85  360  8 6 0  
EH L 82 3 5 3,OOC 3,CCO 

520-C282 RURAL EOUCATICN IMPROYEHEkT 
E l i  G 1 5  3 6  ?,SO0 3r?OO 3,300 1,761 --- 4 0 8  --- l r C l O  --- --- --- --- 1 2 1  
E l i  L  85  2 6  1 C ~ 2 0 4  10,204 lC.204 2 ~ 6 C 2  1.668 2,639 21000 

PROJECT TOTAL: l ? r 5 0 4  1385C4 13,504 4,363 --- l r  8 7 6  --- 3,649 --- 2,121 

COCPEPATIYE STRENGTHEhING 
FN G 86 9 3  11,CCC 

PROJECT 10TAL: l l r 0 0 C  16rCOO 1 l r O O C  1,526 --- 2,823 7SC 3,268 2,295 S r 3 8 3  - 
520-CZ88 EXPANSION OF FAHILY PLANNING SERVICES 

CS G 82  9 1  C193C 6,930 2 r 7 6 C  --- 1887C 1,476 2120C 1,366 --- 2.755 
P N  G 82  $1 2 e r 4 0 i  za,sci 17,657 91495 3.694 3,338 3 ~ 1 6 ~  6,160 4rOOC 3,265 

PROJECT TOTAL: 35,331 35,431 2C1407 91495  5,564 &,el4 5 r36C  7,526 4rOOC 6,000 

520-(304 ALTIPLANO HIGHER ECUCPTION 
EH G ' t6 ? 6 5rOJC 51C00 5,000 950  --- 752  --- 8 2 1  --- 8 9 7  

P R O J E C T  T O T A L :  S , ~ D C  s,cco S,OOC 9 5 0  --- 752  --- e z i  --- 8 9 7  

520-C32G PRIMARY EDUCATIDN MANPGEHENT INPRCVEMENT 
EH G 87  8 7  5UC 5CO SOC 8 2  --- 2 4 3  --- 1 7 4  --- --- 

FROJECT TOTAL: 59C 5 0 0  5OC 8  2  --- 243 --- 1 7 4  --- --- 
523 -C331  FARR-IO-MARKET ROADS 

E S  G a7 P. 9 ~ , O O G  t ,cco I,OOC 5  9  --- 127 --- l c o  --- --- --- --- --- 1 0 0  
e s ~  87  a P 5 r S j C  5,SCO 5rSOC l r C 2 l  l r C C O  1,CCO 
F N  G 35 a 9  I ~ I O C  I , ~ C O  l r l o c  1 7 2  --- 248 --- 1co --- 1 5 0  
F N  L as  e 9  zi,4oc zz,4co 22,czc 4,911 379 31 ZIP --- 3rCCO --- 3rOGO 

PROJtCT TOTAL: 3C100C 30,COO 29 r62C  5,142 379 4,715 --- 4,200 --- 4,250 



SLYMARY O F  A C T I V E  A N 0  P R O P C S E C  P R O J E C T S  
( I N  T H O U S A h C S  C F  O C L L A R S )  

B U R E A U  F O R  L A T I N  A M E S I C A  A N 0  C d R I B B E b X  

C O U N I P Y :  G U A T E M A L A  CP 9 1  

P R O J E C T  T O T A L :  l r O O C  l r C O O  

R U R A L  UATER,  C P G  
UE 6 B 5  9  0 9 0 C  S C 3  
S D  c 8 5  9  3 60': c cn  

P R O J E C T  T O T A L :  I r S O C  I r S C ' J  

P f i I V A T E  SECTOR O E V E L  C O O R C I N A T ~ O N I  OPG 
S J  G 8 s  a ?  1,702 1 . 7 ~ ~  

P R O J E C T  T O T A L :  l r 7 0 C  l r 7 C O  

I C V U N I Z A T I O N I C H I L O  S U L V I V I L  
C S  G 8 5  9 1 7 r S 7 C  7 , 5 7 0  
E S  G  8 5  9 1 2,SOC 2,500 
H E G  8 5  9 1 e g 3 4 8  8,348 

P R O J E C T  T O T A L :  l E r 4 1 6  1 3 , 4 1 3  

P R I V A T E  E h T E R P R I S E  D E V E L O P U E N T  
FN G  8 7  5 1  2,350 ZICSC 
S O  t 57 9 1 7 r 9 5 C  7 ,952  

P R O J E C T  T O T A L :  lC,OOC lO,GC2 

P I L O T  C O M P E 7 C I A L  L 4 N O  M A R K E T S  I1 ( C P G )  
F N  G 8 5  P O  1 C a 5 0 C  1 3 r 5 C O  

P R O J E C T  T O T A L :  1 C t S O C  1 3 1 5 0 0  

E L E C T R I C A L  POWER R E S E R V E  
S J  G 8 s  a s  7 . 0 0 ~  7 . ~ ~ 0  

P R O J E C T  T O T A L :  7 r 0 0 C  7,CCC 

A S S I N O E S  P V O  C E V E L C P N E N T  PROGRAM 
S O  G  8 6  2 9 i s 3 3 C  2 r I C O  

P R O J E C T  T O T A L :  2 r 3 O C  2,300 

F A M I L ?  F I S H  PCNO D E V  I1  - OPG 
F U  G  8 6  e 6 SOC S C C  

P R O J E C T  T O T A L :  SOC 5 0 0  

l r O 0 C  

5 0 c  
SOC 

1,OOG 

l r 5 0 C  

1 r S O C  

5 1 5 7 C  
2 r S O C  
e r 3 4 e  

1 6 r 4 1 G  

2 r 0 5 C  
6.39e 

e , u e  

lC,SOC 

10,soc 

7 r O O C  

7 r O O C  

i,aoc 

l e 8 O C  

5 0 C  

5 0 C  



SUMMART O F  A C T I V E  A N 0  P R O P C S E C  P R O J E C T S  
(IN T n o u s A u o s  OF OOLLARS)  

B U R E A U  F O R  L b T I N  A M E R I C A  A V O  C A R I a B E b N  

P R O J E C T  T O T A L :  l C 1 0 0 0  1 0 e C O O  

G U A T E C A L A  O A I P Y  J E Y E L C P M E h T  
F N  G  9 6  t? 6 l r Z O C  1 , 2 0 0  

P R O J E C T  T O T A L :  1 , 2 0 0  l r i C 0  

G L L T E I A L A  P E A C E  S C H C L A R S H I P S  
E M  G  8 7  8  9 5 r 0 0 6  S.CC6 
E S  G 8 7  8 9  2 C t S 6 2  2 0 , 5 6 2  
F N  G 87  8  9 4 2 4  4 2 4  
P N  G 8 7  e9  2 0 8  2 0 8  

P R O J E C T  T O T A L :  Z t r Z O O  2 6 r Z C O  

AG P R C G  L M A R K E T  S E R V I C E S  P V O  - OPG 
F N  G  8 7  8 9  1 , lOC l n l C 0  

P R O J E C T  T O T A L :  l r l O C  1 , lCO 

P R I V A T E  SECTOR E O U C A T I O N  I N I T I A T I V E S  
E H  G  87 8  7 1 r S O C  1 ,500  

P R O J E C T  T O T A L :  l r S O C  l r 5 C 0  

A C M I N I S T R A T I O L  O F  J U S T I C E  I M P R C V E M E N T  
E S  G 8 8  9 4  5 r O O C  1 3 1 2 C 6  

P R O J E C T  T O T A L :  5 r O O C  l J 1 2 C 6  

F I S C A L  A O P I N I S T R A T I O N  I M P R O V E M E N T  
E H  G 8 9  3 1  4 0 C  4 0 C  
E S  G  8 9  9 1 Z r O O C  2,COO 
S O  G 8 9  9 1 t r 6 0 C  6 , tCO 

P R O J E C T  T O T A L :  S r O O C  9,CCO 

E C C N O I I C  S T A B I L I Z P T I O L  P R O G R A P  - E O P  
E S  G  8 9  8 9  6 5 r S O C  6 9 , 5 0 0  

P R O J E C T  T O T A L :  6 5 r 5 0 C  t 9 r 5 0 0  

B A S I C  E J U C A T I C R  S T R E N G T H E L I N S  
E H  G $ 9  9 5  3 C 1 0 0 C  3 0 r C E 0  



S L M H A P l  O F  A C T I V E  b N O  P R O P C S E C  P R O J E C T S  
( I h  T H C U S A h C S  C F  O O L L A R S )  

B U R E A U  F C P  L b T I h  A M E R I C P  P V D  C A 2 : S n E P h  

C O U N T S I :  G U A T E M A L I  C P  91 

L  F I  OF F l  O F  - 1 H R O L E H  F 1  8 8  - b C T L b L  F Y  8 5  - E S T I M b T E D  F Y  5 0  - P R O P C S E O  F l  9 1  
P R O J E C T  NO. I I h I T I P L  F I N A L  - L I F E  O F  P R C J C C T -  O B L I G L -  E X P E h -  O B L I G b -  E X P E N -  O e L I G P -  E X P E N -  O B L I G A -  E X P E N -  

P R O J E C T  T I T L E  6 C 3 L I G  C e L I G  A L T H C  P L A N I E O  I I C N S  O I T U R E S  T I C N S  O I T U f i E S  T I C N S  D I T U R E S  T I O N I  C f l U R E S  

P R O J E C T  T O T A L :  1 ,653  2 , 2 8 3  1 , 4 8 7  3 5 7  

5 i O - C I 7 7  M I C E 0  B U S I N E S S  P R C Y C T I C N  (JPG)  
S J  G  B 7  2 9  l r t 5 C  1 , @ 5 ~  5 O C  3 2 2  

P R O J E C T  T O T A L :  l r 6 5 i  1 ~ E 5 0  5 0 C  3 2 2  

P R O J E C T  T O T A L :  1 r b O i  I r 4 C C  6 C C  3 0 4  

F Q O J E C T  T O T A L :  S S C  3 3 3  3 3 e  171 

P R O J E C T  T O T A L :  l r 2 5 C  l r 2 5 C  --- --- 

F R O J E C T  T O T L L :  l l r 5 O C  l l r C C C  --- --- 
5 2 0 - C 3 d 3  S ? E C I A L  P R O J E C T  A S S I S T A N C E  FUNC ( P C )  

F Y  G  8 3  C  1 8 C  --- 8C 1 8  

P R O J t C T  T O T A L :  1 6 C  --- 8C 18 

5 2 0 - 6 3 8 4  J E V E L C P * E h T  P L A N N I N G  1 R A I h I N G  A N 0  S U P P C R  
EH G a a  9 1 5,ooc S,CCC 45c 2 
E S  G  8 8  9 1 2 . 5 0 0  ZISCC 2.50C --- 



S U R M A R I  O f  A C T I V E  A N D  P R O P C S E C  P R O J E C T S  
(IN T n c L s A r c s  CF DOLLARS)  

B E P E A U  F O R  L A T I N  A M E R I C A  A N 0  C A R I B B E A N  

C O U N I R V :  G U A T E M A L A  

L F Y  O F  F Y  O F  - 1 U R O L C H  F Y  8 8  - A C T U A L  F Y  8 5  - E S T I M A T E D  F Y  P C  - P R O P O S E D  F Y  91 
P P O J E C T  NO. I I N I T I I L  F I N A L  - L I F E  O F  PROJECT-  O B L I C A -  E X P E N -  O B L I C A -  E X P E N -  O B L I G L -  E X P E N -  O O L I G A -  E X P E N -  

P R O J E C T  T I T L E  + G  O B L I G  O B L I G  L U T H D  P L A N N E D  T I D N S  D I T U R E S  T I G N S  C I T U R E S  T l O N S  D I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................................................................................................. 
SO G 8 3  9  1 SOC 5 C O  

P R O J E C T  T O T A L :  e .00~ 8,coo 

E C C N O C I C  S T A B I L I Z A T I O L  PRGGRAR 
E S  C 90 9  0 --- 50,CCC 

P R O J E C T  T O T A L :  --- S O r C C C  

; L A T E M A L A  S T R E h G T H E I I h G  O F  DEMOCRACY 
i s  i 8 8  e 9  5 0 c  5 c o  
SO G d 8  e 9 7 0 C  700 

P R O J E C T  T O T A L :  l r 2 O C  l r Z C 0  

r I R 4 I G A T E O  4G S U P P O R T  
F N  G 9 1  9 4  --- 7,500 

PROJECT T O T A L :  --- 7,500 

i C A T E # A L A  P E A C E  S C H O L I R S H I P S  11 
E S  G 9 0  5  4  --- l 8 r 5 C O  
F N  G  59 5 4  --- 1 8 , 5 0 0  

P R O J E C T  T D T A L :  --- 37,CCO 

P R O J E C T  T O T A L :  --- 50,COC 

P R O J E C T  T O T A L :  --- 1 0 , 5 3 0  

P R O J E C T  T C T A L :  --- 3 r t 0 0  

* H I G H L b h O S  U A T t 2  A h 3  S P N I T L T I O N  
n r  G 5 1  9 5  --- l5 ,CCO 

P B C J E C T  T O T A L :  --- l 5 1 C C 0  



S U N l A l l  OF A C T I V E  I N 0  P R O P C S E C  P R O J E C T S  
( I N  T H C O S I h O S  O F  O C L L A P S I  

B U R E A U  F C R  L A T I N  A M E S I C A  A N 0  C A R I Z B E P N  

523-C406 MORTGAGE G U P R P N l E E I S U G I R  F I L L  YORUERS 
FN G  9 5  9 0 --- --- 2,500 --- --- 

5 2 0 - C 9 9 8  C E N T P A L  A H E R I C 4  E N E R G l  S E L F - S U F F I C I E N C Y  
E S  G  8 9  8 9  l r O O C  1rCOC --- --- 1 .00C 

P R O J E C T  T O T A L :  1 ,000 l.CC0 --- --- 1 ,COG 

CCUNTCY T C T A L S :  4 o t r a 2 2  6 i ~ , t 3 a  2 3 e r 9 2 9  1 0 1 . ~ 1 0  1 1 3 ~ 8 5 3  
G P A N T S :  315 ,118  5 2 3 r S 3 4  153 ,755  6 3 , 4 9 0  113 ,476  

L O A N S :  5 5 , 7 0 4  89,704 85.174 3 8 r O i 0  3 7 9  
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I r r i g a t e d  Agriculture Support 

P ro jec t  mrposes  To s t rengthen pub l i c  and p r i v a t e  s e c t o r  
i n s t i t u t i o n a l  capaci ty  t o  increase  t h e  a r e a  of coverage and 
s u s t a i n a b i l i t y  of i r r i g a t e d  ag r i cu l tu re  f o r  smal l  farmers. 

P ro jec t  Description,  A s  a major focus of the  Mission's 
a g r i c u l t u r a l  s t r a t egy ,  the  p r o j e c t  w i l l  s t rengthen t h e  
i n s t i t u t i o n a l  capaci ty  of the  GCG and increase  p r i v a t e  s e c t o r  
p a r t i c i p a t i o n  in r e h a b i l i t a t i n g  e x i s t i n g  systems and expanding 
land a rea  under i r r i g a t i o n .  Its p r i n c i p a l  cmponents include 
t h e   following^ (1) I n s t i t u t i o n a l  Strengthening* as s i s t ance  t o  
t h e  Ministry of Agr icul ture  t o  develop a po l i cy  f o r  sus t a inab le  
i r r i g a t e d  ag r i cu l tu re ,  inc luding a new water management law. 
a l s o ,  TA, t r a i n i n g  and equipment w i l l  be provided t o  the 
National I r r i g a t i o n  Directora te  ( D I R Y A )  t o  develop and ca r ry  o u t  
GOG i r r i g a t i o n  s t r a t e g y ,  undertake f e a s i b i l i t y  s t u d i e s  and/or 
supervise  t h e i r  execution by p r i v a t e  s e c t o r  organizat ions  f o r  
const ruct ion of medium-to-large i r r i g a t i o n  systems f o r  small  
farmers,  (2) Production/Narketing Support, t r a i n i n g  of farmers 
i n  e f f e c t i v e  production techniques, and providing them with 
access  t o  market information systems and mechanisms, (31 Water 
Users Associations Organizationi promotion of s e l f - s u f f i c i e n t  
system of opera t ion and maintenance. 

Sus ta inab i l i ty i  An a rea  of p a r t i c u l a r  a t t e n t i o n  w i l l  be t h e  
s u s t a i n a b i l i t y  of programmed, f inanced and/or approved 
i r r i g a t i o n  systems. A s  indica ted  above, t echn ica l  a s s i s t ance ,  
t r a i n i n g  and r e l a t e d  support  w i l l  focus on t h e  management, 
f i n a n c i a l  and o v e r a l l  i n s t i t u t i o n a l  s u s t a i n a b i l i t y  of t h e  
i r r i g a t i o n  system through t h e  use of pub l i c  and p r i v a t e  s e c t o r  
sources. 

Relationship of P ro jec t  t o  A.I.D. Country St ra tegy* The p r o j e c t  
d i r e c t l y  supports t h e  Mission CDSS goal of b a s i c  s t r u c t u r a l  
reforms f o r  r ap id  and sus ta ined emncmic growth. The 1988 
Mission a g r i c u l t u r a l  s t r a t e g y  i d e n t i f i e d  i r r i g a t i o n  a s  a primary 

PROPOSED OI)LIGATWN 
1 l l - d ~  

means f o r  e f f ec t ing  t h e  t r a n s i t i o n  from t r a d i t i o n a l  t o  
c m e r c i a l  agr icul ture .  P r iva te  sec to r  p a r t i c i p a t i o n  i n  
i r r i g a t i o n  development, and t h e  protec t ion of t h e  environment 
throu* the incorporation of environmental c r i t e r i a  i n t o  s i t e  
se l ec t ion  and system opera t ions  w i l l  a l s o  be promoted. 

Host Country and Other Wnorsi  The GCG has i d e n t i f i e d  t h e  
expansion and improved management of i r r i g a t e d  land a s  one of 
the  top p r i o r i t i e s  under i t s  1989-1992 Agricul tura l  Development 
Plan. Other donors such a s  t h e  IDB,  I t a l y  and Japan a r e  
f inancing investments t o t a l l i n g  over $88 mil l ion ,  f o r  
const ruct ion of genera l ly  medium-size i r r i g a t i o n  systems. 

Benef ic iar ies ,  The primary bene f i c i a r i e s  w i l l  be small  t o  
medium s i z e  farmers who w i l l  b e n e f i t  d i r e c t l y  a s  p a r t i c i p a n t s  i n  
publ ic  sec tor  systems. In  add i t ion ,  sector-wide bene f i t s  w i l l  
accrue due t o  improved water law, i r r i g a t i o n  programing and 
implementation of sus ta inable  water r e l a t e d  p rac t i ces .  

Major Outputs ~ l l  years 
- New hectares placed under i r r i g a t i o n  X 
- Exis t ing systems r e h a b i l i t a t e d  X 
- Water users a s soc ia t ions  formed X 
- Increased number of small farmers i r r i g a t i n g  X 

t h e i r  land 
- Increased production from i r r i g a t e d  ag r i cu l tu re  X 
- Pol icy  development a c t i v i t i e s  c a r r i e d  ou t  X 

A.1.D.-Financed Inputs Life  of P ro jec t  
( $ 0 0 0 ~ 1  

Technical Assistance 4,000 
Training 2,500 
C m o d i t i e s  1.000 

7,500 

Fudino 
sourr 
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P r o i e c t  P u r m s e r  Support  i n c r e a s e s  i n  p roduc t ion ,  employment 
and i n m m e s ,  and the achievement o f  e x t e r n a l  and i n t e r n a l  
ba lance  m n s i s t e n t  with p r o g r e s s  towards r e a l  GDP growth t a r g e t  
o f  4.5% by 1991. 

- Guatemala rlAmNED .R00111Y SUmIAnV WEE1 

P r o i e c t  D e s c r i p t i o n ,  The p r o j e c t  c o n t i n u e s  balance-of-payments 
s u p p o r t  Lor the  Government o f  Guatemala during a p e r i o d  of  
c o n s o l i d a t i o n  o f  macro-economic and s e c t o r a l  a s  w e l l  as 
9 t r 1 1 c t ~ u r z l  p l i c y  CL:I:CZ -.^aisrzd 'G iiilpl~crr rcurlurnic growth. 
R e m g n i z i n g  the  importance o f  the a g r i c u l t u r a l  s e c t o r  to 
i.ci.i,.mii y r u w t i l ,  the Kiss ion  h a s  suppor ted  a p o l i c y  reform 
agenda d e s i g n e d  to r e d r e s s  the  p o l i c y  b i a s  i n  f a n r  o f  
manufac tur ing ,  which h a s  r e s u l t e d  i n  inadequate investment  and 
s o c i a l  overhead  c a p i t a l  and i n  i n f r a s t r u c t u r e  f o r  the  
a g r i c u l t u r a l  s e c t o r .  W i t h  the bulk o f  Guatemala's p o p u l a t i o n  
dependent  o n  a g r i c u l t u r e ,  t h i s  underinvestment  had a d v e r s e l y  

A 
a f f e c t e d  t h e  incomes and q u a l i t y  o f  l i f e  of  r u r a l  r e s i d e n t s  a s  
w e l l  a s  t h e  c o n t r i b u t i o n  o f  a g r i c u l t u r e  to n a t i o n a l  p roduc t ion ,  
inmme and exports-and m n s e q u e n t l y  to fore ign  exchange 
e a r n i n g s .  The d o l l a r s  w i l l  s u p p o r t  balance-f-payments needs 
For t h e  p r i v a t e  sector t o  f inance  the  impor ta t ion  o f  c r i t i c a l  
p roduc t ion  i n p u t s  f o r  the  economy. The Government o f  
Guatemala, th rough  its Core Developnent m d g e t ,  w i l l  p rov ide  
l o c a l  c u r r e n c y  fl lnding t o  re . l rass  thc -nc?e;inwstreirt iir 
a g r i c u l t u r e ,  i n f r a s t r u c t u r e  and i n s t i t u t i o n a l  deve lopnent  
c r i t i c a l  to a b r o a d l y  based economic growth. 

S u s t a i n a b i l i t y :  T h i s  d o l l a r  c a s h  a s s i s t a n c e  w i l l  s t i m u l a t e  
long-term improvements i n  t h e  i n s t i t u t i o n a l  and f i n a n c i a l  
c a p a c i t y  o f  the  GOG to p lan ,  e x e c u t e  and finance i t s  p u b l i c  
inves tment  program. The a s s o c i a t e d  p o l i c y  reforms w i l l  a l s o  
a c c e l e r a t e  the a t t a i n m e n t  o f  a  growth p a t h  t h a t  c a n  be 
S u s t a i n e d  independent ly  o f  e x t e r n a l  m n c e s s i o n a r y  a s s i s t a n c e .  

Tit* 

Economic S t a b i l i z a t i o n  and Growth 
Program 

I F Y  91 IFY 91 IFY 91 I 
Proposed ESF program c o n t i n u e s  to be the m r e  o f  the  
U.S./Guatemala b i l a t e r a l  deve lopoent  a s s i s t a n c e  s t r a t e g y  i n  
Guatemala. S ince  1988 the  Government o f  Guatemala has  pursued 
P r o g r e s s i v e  mult i -year  developnent  programs aimed a t  g e t t i n g  
the  economy o n t o  a  smooth and  sus ta inaDle  growth path.  The 
Path s o u g h t ,  hovever, i m p l i e s  s i g n i f i c a n t  changes i n  the 
s t r u c t u r e  as w e l l  a s  t h e  total va lue  o f  productron.  T h i s  is 
r e q u i r e d  to assure r e a l i z a t i o n  o f  the  f o l l o w i n g  medium term 
o b l e c t l v e s r  (1) more e q u i t a b l e  s h a r i n g  o f  the  f r u i t s  o f  
economic growths ( 2 )  improved economic e f f i r i ~ n r y  anri inmme 
per c a p i t a l  and ( 3 )  a r o b u s t ,  p r i v a t e  9 e c t o r - l e d  economy 
capable  of  wmpet ing  e f f e c t i v e l y  i n  i n t e r n a t i o n a l  markets.  The 
ESP program s u p p l i e s  r e s o u r c e s  t o  i n c r e a s e  a g g r e g a t e  
p roduc t ion ,  and mmplements t h e  DA and P.L. 480 a c t i v i t i e s  
which f o c u s  on opening d o o r s  o f  economic o p p o r t u n i t y ,  t o  
Fmpulation s e g u e n t s  t h a t  t r a d i t i o n a l l y  have been l e f t  behind. 

Fvdirq - 
EsF 
50.000 

AG,RD&N 

ED. & HR 

Host Country and Other Donors* ESP i n  r e c e n t  p a r s  h a s  
r e p r e s e n t e d  o n l y  about  one p e r c e n t  o f  Guatemala GDP. Since GDP 
growth i s  t h e  c o r e  o b j e c t i v e ,  h o s t  c o u n t r y  r e s o u r c e s  a r e  of  
dominant importance.  IMF and W r l d  Bank a s s i s t a n c e  a r e  
expec ted  to be e q u a l  i n  s i z e  to the  proposed ESP program. 

W m b ~  5 2 0 ~ 0 ~ ~ -  (~opllat ion 

-Geneficiar iesr  ESP programs a r e  des igned  to  b e n e f i t  the  e n t i r e  
p o p u l a t i o n  through t h e i r  m n t r i b u t i o n  to r e a l  emnomic  growth. 

Hu14 

81. A z t  

Never the less ,  the s t r u c t u r a l  changes encompassed i n  the  GOG 
developnent  s t r a t e g y  should prov i& b a s i s  f o r  programs which 
b e n e f i t  the r u r a l  F o r  i n  t h e  h igh lands .  

Major O u t p u t s  
Eccnomic S t a b i l i z a t i o n  and growth 

~OPOSED O~LIGZION 
11" - d m  

A.  1.D.-Financed Inputs 

Cash Ass i s tance  

FY 
9 1 50,000 
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X 
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R e l a t i o n s h i p  o f  P r o j e c t  to A. I .D .  Country S t r a t e g ~ i  The 
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Guatemala 's  M i n i s t r y  of P u b l i c  Finance 
and Bank of Guatemala 
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P r o j e c t  P u r w s e $  Provide water supply  s e r v i c e ,  e x c r e t a  
d i s p o s a l  f a c i l i t i e s  and h e a l t h  educa t i on  to r u r a l  communities. 

--: Guatemala PUNNED PROGRAM S-RV SHEET 

Pco i ec t  DescriDtions The p r o j e c t  w i l l  c o n s t r u c t  po t ab l e  water 
systems and l a t r i n e s  i n  t h e  Western Highlands. I n  a d d i t i o n ,  i t  
w i l l  i nc lude  a b a s i c  h e a l t h  e d u c a t i o n  program which w i l l  be 
implemented i n  each o f  the  500 p a r t i c i p a t i n g  communities. The 
communities w i l l  provide unsk i l l ed  labor  f o r  the water  systems 
and w i l l  pay a sma l l  monthly f e e  to cover approximately 30% of 
the sy s t em ' s  t o t a l  c o s t .  A wmmunity water  c o r n i t t e e  w i l l  be 
i n  charge o f  the maintenance o f  t h e  system and f e e  c o l l e c t i o n .  
The new p r o j e c t  w i l l  use the suppo r t ,  i n f r a s t r u c t u r e  and 
a d n i n i s t r a t i v e  c a p a c i t y  c r e a t e d  under P r o j e c t  520-0251, which 
i n c l u & s  a r e g i o n a l  c en t e r  i n  the  department  o f  Totonicapan,  a 
l a t r i n e  f a c t o r y ,  l a b r a t o r y  and de s ign  equipment ,  warehouses 
and v e h i c l e  maintenance f a c i l i t i e s .  

Highlands Water and S a n i t a t i o n  

' S u s t a i n a b i l i t y i  The community water  c o r n i t t e e s  c r e a t e d  under 
the p r o j e c t  w i l l  ope r a t e  and main ta in  the  po tab le  water 
systems,  c o l l e c t i n g  a monthly Lee to provide funding f o r  the  
system maintenan-. The Gffi's implementing u n i t  is f u l l y  
e s t a b l i s h e d  and ha s  been o p e r a t i o n a l  f o r  more than  f i v e  yea r s  
wi th  G f f i  funding  of  a lmos t  a l l  i t  pe r sonne l  a s s u r i n g  
c o n t i n u i t y  o f  p r o j e c t  a c t i v i t i e s .  

Re l a t i onsh ip  o f  P r o j e c t  to A.I.D. Country S t r a t e g y ,  The 
p r o j e c t  suppo r t s  the  LPC and Mission o b j e c t i v e  o f  reducing 
i n f a n t  and c h i l d  m o r t a l i t y  through the improvement of  
envi ronmenta l  s a n i t a t i o n  cond i t i ons  and the c o n s e q w n t  decrease  
i n  water- torne d i s e a s e s  i n  t h e  r u r a l  a r e a s  o f  Guatemala. 

Funding 
Swm 

DA 

Xost Country and Other Donors: The Government o f  Guatemala has 
ass igned  t op  p r i o r i t y  to the  p rov i s i on  of  water and s a n i t a t i o n  
s e r v i c e s  t o  t h e  r u r a l  a r e a s  and h a s  s e t  a s  one o f  i ts p r i o r i t y  

AG, RD & N  

Powlation 
520-0399 

kdth 

2.000 

FY 1991 IFY 1995 IFY 1996 I 
goa l s  a 50% i n c r e a s e  i n  the  number o f  r u r a l  water systems and 
l a t r i n e s .  The I D B  f i nances  l a r g e r  systems and UNICEF and o t h e r  
PvO's have s p e c i f i c  geographic a r e a s  o f  a c t i v i t y .  

ED. & HR W. Act 

Bene f i c i a r i ep i  The d i r e c t  b e n e f i c i a r i e s  w i l l  be approximately 
220,000 r u r a l  Guatemalans ( p a r t i c u l a r l y  c h i l d r e n )  l i v i n g  i n  
smal l  communities i n  t h e  Western Highlands,  who w i l l  exper ience  
l e s s  morbidi ty and m o r t a l i t y  r e l a t e d  to wster - torne  d i s e a s e s .  
Women w i l l  be d i r e c t l y  b e n e f i t e d  by the  improved h e a l t h  s t a t u s  
and improved a c c e s s  to s a f e  water .  

PROPDJED OBLlGATlON 
Iln -of d o l l 4  

Major Outputs A 1 1  y e a r s  

FY 
1991 2,000 

Communities provided with po t ab l e  water system 500 
museho ld s  provided wi th  app rop i a t e  water supply  40,000 
L a t r i n e s  i n s t a l l e d  50,000 
Communities provided wi th  b a s i c  h e a l t h  educa t i on  

500 

Uh of R o j m  Funding 
15,000 

Estimated CompWin 
D m  of Pr0i.n 

Initial O W @ !  

L i f e  o f  P r o j e c t  
(Sooo's) 

Estimated Final Obligation 

program 

A.1.D.-Financed Inpu t s  

Real th Education 2,000 
T ra in ing  and Technica l  Ass i s t an r e  400 
Commodities ( cons t ruc t i on  m a t e r i a l s ,  pumping 12.250 

equipnent ,  l a t r i n e  m a t e r i a l s ,  v e h i c l e s )  
Personnel  250 
Maintenanre and Operat ion o f  Veh i c l e s  100 

TOTAL 15,000 

1 

Principal Contrrmn a Aemcia 

Environmental S a n i t a t i o n  Div. 
Min i s t r y  of Pub l i c  Heal th  

u. 5. FINANCING (In h v n d s  of dollwrl 
Unliiuid.m 
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Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 
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P.L. 480 ** 
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Title I I  
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FYI990 FY 1 9 7 1  
(Estimated) (Request 

/ I n c l u d e s  1 , 9 5 1  i n  r e o b l i g a t i o n s  o f  p r i o r  y e a r  f u n d s  

/ I n c l u d e s  20 i n  n o - y e a r  f u n d s .  
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HAITI 

In t roduc t ion  

H a i t i  f a c e s  s t agge r ing  economic and s o c i a l  problems a s  it prepares  f o r  a 
s e r i e s  of e l e c t i o n s  throughout 1990. H a i t i  is the  l e a s t  developed 
country i n  t h e  Western Hemisphere. With a per c a p i t a  income of $360 a 
yea r ,  t h e  v a s t  major i ty  of the  6.3 mi l l i on  Ha i t i ans  l i v e  i n  poverty.  Per 
c a p i t a  income has ' dec l ined  20% s i n c e  1980. The i n f a n t  m o r t a l i t y  r a t e  is 
92 per  1,000 b i r t h s ,  and only about 37% of t he  populat ion is l i t e r a t e .  
The United S t a t e s  has  s t r o n g  humanitarian and s o c i a l  i n t e r e s t s  i n  Haiti, 
and s t r o n g l y  suppor ts  t h e  count ry ' s  move toward i n s t a l l i n g  a popular ly  
e l e c t e d  c i v i l i a n  p re s iden t  i n  February 1991. H a i t i ' s  c l o s e  proximity t o  
t he  United S t a t e s ,  t r a d e  and bus iness  t i e s ,  and mutual i n t e r e s t  i n  
c o n t r o l l i n g  i l l e g a l  n a r c o t i c s  a l s o  a r e  important  t o  t h e  United S t a t e s .  

Haiti's economy dec l ined  i n  1989. Export earn ings  f e l l ,  p a r t i c u l a r l y  
from co f fee  and the  assembly s e c t o r .  Publ ic  s e c t o r  c r e d i t  expansion l e d  
t o  a r e k i n d l i n g  of i n f l a t i o n  a t  a 12% r a t e  i n  1989. In response, t h e  
Government of H a i t i  (GOH) i n  September 1989 reached a standby agreement 
w i th  the  I n t e r n a t i o n a l  Monetary Fund which c a l l s  f o r  revenue and 
expendi ture  measures t o  reduce i n f l a t i o n a r y  p re s su res ,  a r r e s t  t h e  
d e t e r i o r a t i o n  of t he  balance of payments, and promote p r i v a t e  s e c t o r  
confidence and investment.  

Immediately a f t e r  t h e  Ha i t i an  e l e c t i o n s  were abo r t ed  i n  1987, United 
S t a t e s  a s s i s t a n c e  t o  t he  GOH was suspended while  a s s i s t a n c e  through 
p r i v a t e  and voluntary  o rgan iza t ions  (PVOs) was continued. This  p o l i c y  
was confirmed by l e g i s l a t i o n  enacted i n  December, 1987. In 1989, 
Congress au thor ized  a P.L. 480 T i t l e  I1 program f o r  t he  t h e  Avr i l  
Government i n  r ecogn i t i on  of progress  made toward democrat izat ion.  
A.I.D. s igned a $10 mi l l i on  emergency P.L. 480 T i t l e  I1 program f o r  wheat 
i n  August 1989. FY 1990 l e g i s l a t i o n  cont inues t o  p r o h i b i t  a i d  t o  t h e  
GOH, un l e s s  c e r t a i n  cond i t i ons  a r e  met. For FY 1991, A.I.D. would renew 
a s s i s t a n c e  t o  t he  GOH, only i f  a democra t ica l ly  e l e c t e d  c i v i l i a n  
government i s  i n s t a l l e d ,  fo l lowing  t h e  completion of a j u s t ,  unhindered 
e l e c t o r a l  process .  U.S. a s s i s t a n c e  t o  H a i t i  through p r i v a t e  and 
non-governmental o rgan iza t ions  w i l l  cont inue i n  any case. 

A.I.D. Development S t r a t egy  and Accomplishments t o  Date 

A.I.D.'e development goal  is t o  bu i ld  a prosperous, s t a b l e ,  and 
democrat ic  H a i t i .  The United S t a t e s  w i l l  cont inue i t s  core  development 
assistance s t r a t e g y  in H a i t i  p r imar i ly  through p r i v a t e  voluntary  and 
non-governmental organiza t ions .  The core  program concent ra tes  on f o u r  
a r eas :  s u s t a i n a b l e  h i l l a i d e  a g r i c u l t u r e ;  h e a l t h ,  c h i l d  s u r v i v a l  and 
fami ly  planning; t h e  p r i v a t e  s e c t o r ;  and b a s i c  educat ion.  

A.I.D. is p lay ing  an a c t i v e  r o l e  i n  he lp ing  H a i t i  move toward democracy. 
For t h e  1990 e l e c t i o n s ,  A.I.D. has  programmed $500,000 from l o c a l  
currency. To h e l p  s t rengthen  democratic i n s t i t u t i o n s ,  A.I.D. committed 
$750,000 i n  1988 and 1989 t o  promote t h e  r u l e  of law, improve the  
a d m i n i s t r a t i o n  of j u s t i c e ,  and monitor human r i g h t s .  A s e p a r a t e  $700,000 
l o c a l  currency grant  i s  being made i n  FY 1990 t o  t h e  Human Resources 
Development Center f o r  c i v i c  educat ion a c t i v i t i e s .  



Agricul ture employe 70% of t h e  work fo rce  and :Lo t h e  most important s e c t o r  
of the  Hait ian economy. A.I.D.'. e t r a t egy  focusee on two main a c t i v i t i e e :  
promotion of sus t a inab le  production on h i l l s idam,  and expansion of market 
oppor tuni t ies  f o r  small farmers. A.I.D.'s major a g r i c u l t u r a l  program is the  
Agroforestry I1 pro jec t  which i s  bui ld ing  on the  h ighly  successfu l  
Agroforestry Outreach project .  Almost 50 mil l ion t r e e  seedl ings  have been 
produced and d i s t r i b u t e d  to  230,000 farmers. To address  t o  t h e  continuing 
decl ine  i n  coffee  productlon, A.I .D. 's  FY 1990 Coffee Rev i t a l i za t ion  projec t  
w i l l  he lp  adapt and extend improved technologies t o  small  producers. Local 
currency has been programed f o r  n a t u r a l  resource management t o  support s o i l  
conservat ion,  watershed management, i r r i g a t i o n  r e h a b i l i t a t i o n ,  coffee  r u s t  
c o n t r o l  and improved food crop production. 

The h e a l t h  program concentrates  on ch i ld  su rv iva l  s e r v i c e s ,  with an emphasis 
on increas ing  immunization coverage. Through two l a r g e  PVO pro jec t s  t h a t  
reach almost one mi l l ion  people i n  under-served r u r a l  a r e a s  and urban slums, 
and with c lose  donor cc~orclination i n  the  na t iona l  vaccinat ion program, 
immunization coverage of chi ldren  under two years o ld  has doubled i n  t h e  
pas t  t h ree  years.  Pollo 1.8 now on t h e  verge of e rad ica t ion  i n  Ha i t i .  A 
model cos t  recovery element of the  Expanded Urban Health p r o j e c t  w i l l  reduce 
r ecur ren t  c o s t s  of the  p ro jec t  by 20%. A v a r i e t y  of acquired immune 
def ic iency syndrome (AIDS) prevention and con t ro l  a c t i v i t i e s  a r e  be ing  
implemented by PVOs i n  t h e  l a r g e s t  cen te r s  i n  H n i t i .  A Drug Awareness and 
Prevention program i s  as sess ing  the  ex ten t  and seve r i ty  of drug abuse i n  
Hait ian c i t i e s  and is developing educat ion programs t o  c u r t a i l  the growing 
problem. Under an i n i t i a t i v e  financed by the  P r iva te  Sector  Family Planning 
p r o j e c t ,  government a t t e n t i o n  has been focused on population i s s u e s ,  and a 
n a t i o n a l  population policy is  now being developed. Under the same p ro jec t .  
a cont racept ives  marketing component is being expanded and is expected t o  be 
sus t a inab le  when A.I.D. a s s i s t ance  t o  t h e  p ro jec t  ends. 

H a i t i  cannot achieve broad-based, sus t a inab le  economic growth without a 
s t rong  p r i v a t e  sec tor .  A.I.D. i s  supporting tho p r i v a t e  s e c t o r  through an 
in t eg ra ted  program of pol icy dialogue,  export promotion, c r e d i t  i n s t i t u t i o n  
development and managem(snt t r a in ing .  The program encompasses t h e  
i n d u s t r i a l ,  a g o - i n d u s t r i a l ,  f i n a n c i a l  and informal s e c t o r s  and focuses on 
t h e  generat ion of fore ign  exchange, income and employment. A. I .D.  a l s o  has  
provided t echn ica l  a s s i e t ance  t o  the  Consultat ive Mixed Committee f o r  
I n d u s t r i a l  Development, whlch conducts pol icy dialogue t o  improve government 
p o l i c i e s  and c rea te  a more favorable environment f o r  investment. This  
committee has helped i n  t h e  development of a new investment code and t r a d e  
l i b e r a l i z a t i o n ,  including the e l iminat ion  of export  taxes,  r reduction i n  
t h e  number of item8 reqrrir:lng import l i c e n s e r ,  and t h e  r e v i r i o n  of t h e  
customs duty r t r u c t u r r .  

A.I.D. eupportr  t h e  provision of c r e d i t  t o  small and micro-entrepreneurs 
through the  Hait ian Devfdopment Foundation, t h e  expansion of s h e l t e r  lending 
through the  Hai t ian  Mortgage Bank, and development f inancing  f o r  i n d u s t r i a l  
and agro- indus t r ia l  pro:iects through the  Development Finance Corporation. 
These th ree  i n s t i t u t i o n s ,  with A.I.D. a s s i s t ance ,  have crea ted  more than 
15,000 jobs. A.I.D. a s s i s t s  Haiti's Management and Product iv i ty  Center a s  
well.  This  Center provide8 managerial, f i n a n c i a l ,  marketing and 
en t rep reneur i a l  t ra in ing ,  f o r  the  Hait ian p r i v a t e  sec to r ,  inc luding 
micro-entrepreneurs. mid-managers, and entrepreneurs.  



To h e l p  improve b a s i c  educat ion,  A.I.D. provides support  t o  a new p r i v a t e  
foundat ion  which he lps  improve the  q u a l i t y  of educat ion f o r  H a i t i ' s  primary 
school  s tuden t s .  This  p r o j e c t  has a s s i s t e d  more than 60,000 primary 
s tuden t s .  Through t h e  use  of l o c a l  currency funds,  A.I.D. is c o l l a b o r a t i n g  
wi th  Mission Alpha, a l o c a l  PVO, t o  provide non-formal l i t e r a c y  t r a i n i n g  t o  
t h e  disadvantaged i n  urban and r u r a l  a r eas .  The p r o j e c t  expec ts  t o  reach  
more than 40,000 Ha i t i ans  i n  t h e  next  t h r e e  years .  A.I.D. provides t r a i n i n g  
i n  t h e  United S t a t e s  and t h i r d  coun t r i e s  f o r  economically and s o c i a l l y  
disadvantaged Hai t ians .  More than 250 p a r t i c i p a n t s  w i l l  r e ce ive  t r a i n i n g  i n  
1989 and 1990. Almost h a l f  of t hese  t r a i n e e s  have been women. 

Other Donors 

T o t a l  economic a s s i s t a n c e  commitments t o  H a i t i  from o t h e r  donors dur ing  
FY 1989 w a s  about $206 mi l l i on ,  i nc lud ing  $72.6 m i l l i o n  i n  b i l a t e r a l  and 
$133.4 mi l l i on  i n  m u l t i l a t e r a l  a i d .  About 75% of t h e  b i l a t e r a l  a i d  is 
channeled through t h e  GOH, and about 25% through PVOs. A number of donors 
i nc lud ing  France, Canada, Germany, t h e  European Economic Community (EEC) and 
the  United Nations Development Program a r e  suppor t ing  a c t i v i t i e s  which 
d i r e c t l y  complement A . I . D . ' s  core program. The n a t i o n a l  vacc ina t ion  program 
i s  j o i n t l y  supported by United Nations Children 's  Fund, Pan American Heal th 
Organizat ion (PAHO), Rotary I n t e r n a t i o n a l  and A.I.D. A donors '  conference 
t o  suppor t  t h e  n a t i o n a l  AIDS program r e s u l t e d  i n  pledges by PAHO, Canada, 
EEC, A.I.D., and o t h e r s  t h a t  w i l l  t o t a l l y  fund the  Hai t ian  In t e r im  AIDS Plan 
of Action. The World Bank is n e g o t i a t i n g  t o  provide $45 mi l l i on  t o  t h e  GOH 
f o r  t h e  improvement of pub l i c  primary educat ion.  In s e c t o r s  where A.I.D. i s  
no t  an a c t i v e  p layer ,  such a s  t r a n s p o r t a t i o n ,  mining, tourism, energy, and 
communications, o the r  donors a r e  t ak ing  t h e  lead .  

FY 1991 Program 

In FY 1991, A.I.D. is r eques t ing  $29.5 mi l l i on  i n  Development Ass is tance ,  
$10.0 m i l l i o n  i n  Economic Support Funds (ESF), $12.0 mi l l i on  i n  P.L. 480 
T i t l e  I and $12.7 mi l l ion  i n  P.L. 480 T i t l e  11 food t o  s u s t a i n  t h e  core  
programs and h e l p  s t a b i l i z e  t h e  Hai t ian  economy. 

In FY 1991 A.I.D. w i l l  develop a new p r o j e c t  t o  h e l p  c o n t r o l  t h e  spread of 
AIDS i n  H a i t i .  The Population and Family Health p r o j e c t  w i l l  b u i l d  upon t h e  
success  of t h e  P r i v a t e  Sec to r  Family Planning p r o j e c t  and w i l l  s i g n i f i c a n t l y  
expand t h e  coverage of PVO populat ion programs. A new f i v e y e a r  
$6.0 mi l l i on  Pol icy  and Administrat ive Reform p r o j e c t  w i l l  be  i n i t i a t e d  t o  
improve t h e  po l i cy  environment a f f e c t i n g  p r i v a t e  s e c t o r  growth and e f f i c i e n t  
admin i s t r a t i on  of n a t i o n a l  resources.  The $10 mi l l i on  ESF balance-of- 
payments program w i l l  support  t he  economic reform program of a newly e l e c t e d  
c i v i l i a n  government and f a c i l i t a t e  t h e  e f f o r t s  t o  achieve  economic growth. 
The $12.0 mi l l i on  P.L. 480 T i t l e  I Program f o r  t h e  purchase of wheat w i l l  
suppor t  t he  government's s t a b i l i z a t i o n  program. T i t l e  I1 resources  w i l l  
cont inue t o  be concentrated on school  feeding ,  maternal  and c h i l d  h e a l t h  and 
community development a c t i v i t i e s .  AII innovat ive  commodity s to rage  and 
t r ack ing  system is being developed t o  improve program e f f i c i e n c y  and 
e f f e c t i v e n e s s .  Approximately $3.0 mi l l i on  of bulk r e f ined  vegetab le  o i l  
w i l l  be monetized i n  N 1991 t o  support  t h e  food d i s t r i b u t i o n  programs of 
Cooperative f o r  American Rel ief  Everywhere (CARE) and t h e  Adventis t  
Development and Rel ie f  Agency (ADRA) . 
Hission Director :  Gerald Zar r  



SUMMARY O F  A C T I V E  A N D  P R O P O S E 0  P R O J E C T S  
( I N  T H O U S A N D S  O F  O O L L A R S )  

B U R E A U  F O R  L A T I N  A M E R I C A  A N D  C A R I 8 8 E A N  

C O U N I R Y :  H A I T I  C P  9 1  

P R O G R A M  O E V E L C P N E N T  A h 0  S U P P O R T  
E H  G  7 3  t --- --- 
F N  G  7 3  C  --- --- 
H E  G 7 3  C  --- --- 
P N  G  7 3  C  --- --- 
S O  G 7 3  C  --- --- 

P R O J E C T  T O T A L :  --- --- 
S P E C I P L  O E V E L O P H E N T  A C T f V I T I E S  

S O  G  6 8  C  --- --- 
P R O J E C T  T O T A L :  ..-- --- 

RERLL H E A L T H  CELIVERT ~ ~ S T E W  
H E  G  7 9  8 7  15,756 151551 

P R O J E C T  T O T A L :  l ( r 7 5 f  15 ,551  

b G R I C b L T U R 4 L  C E Y E L O P M E N T  S U P P O R T  11 
3,718 F N  G 7 8  8 7 3,808 

P R O J E C T  T O T A L :  2,808 

R E S O U R C E S  T R I I h I N G  C E h T E R  
E n  G 30 8 4 1.600 

P R O J E C T  T O T A L :  l r 6 0 C  

A G a O F C R E S T R Y  C L T R E A C H  - P V O  
F N  i 8 1  e 9  2 7 r O O C  

P R O J E C T  T O T A L :  27,OOC 

F A C I L Y  P L I N N i h G  O U T R E b C H  
P N  G  3 1  8 7  13,948 

P R O J E C T  T O T A L :  13,948 

C I h E C  - OPG 
E n  G  85 8 5  i s 2 9 7  

P R O J E C T  T O T A L :  2.207 

M A N A G E U E N T  O F  C A L A R I A  
H E  G 8 2  8 7  11.40C 



S r ' M A E Y  3 F  A C T I V E  1 N O  P R O P C S E C  P R O J E C T S  
( I h  T k C L S A h C S  O F  O C L L A R S )  

8 L R E l U  F O R  L A T I N  A M E R I C A  A t 4 0  C A ? I 3 8 5 B N  

C O U N I R Y :  H A I T I  C P  91 

L F Y  I F  F Y  O F  - 1 W R O L G H  F 1  8 8  - A C T U 4 L  F Y  8 5  - E S T I H b T E O  F Y  90 - P R O P C S E D  F Y  91 
P R O J E C T  NO. I I A I T I A L  F I N A L  - L I F E  O F  P R C J t C T -  C E L I G I -  E X P E Y -  O B L I G A -  E X P E h -  0 8 L I G 4 -  E X P E N -  O I L I G A -  E X P E M -  

P R O J E C T  T I T L E  * G C 5 L I G  C B L I G  4 U T H C  P L A N h E D  T I O M S  O I T U R E S  T I O h S  O I T U R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 
P R O J E C T  T O T A L :  1 3 r 4 0 C  P I P ~ ~  

S E C O N C A R Y  R O A C S  J E V E L C P H E N T  
F N  G 8 3  e7  l i , s o ~  a r 4 9 i  

P R O J E C T  T O T A L :  l i r S C C  a 8 4 9 l  

2 E V E L C F M E h T  F I N A N C E  C C R P O R A T I O h  
:S G e~ 9 1  t r 3 3 c  t r e c o  
SO G 8 5  91 3 r 2 3 C  3 1 4 5 5  

P R O J E C T  T O T A L :  lC,COC 1 5 , 2 5 6  

C C L H U h I T Y  W A T E R  S Y S T E Y  O E V Z L O P M E N T  
F N G  8 4  8 9  t r c a o  6 r C C O  
HE G ec  E P  ;,OOC ZICCO 

P R O J E C T  T O T A L :  E,OOC e.ccc 

L C C A L  R E S O U R C E  1 E V E L O F M E N T  
F N  G 3 5  P 6  l r C O C  l r C O O  

F R l J E C T  T O T A L :  1,OOZ 1,CCO 

U i B A N  L I E P L T H  B C O M V J U I T Y  C E V  I 1  3 F G  
CG G  36 b 0  2 9 0  2 C O  
h i  G 3 4  e 3 ~ , S G C  4 . 3 ~ ~  

F R O J i C T  T O T A L :  l r 5 0 C  &,5CO 

H b I T I A N  N A T I O L A L  K C R T G A t E  B A N K  
E S  G @ 4  9 1  l r 7 5 C  l r l C 0  
s o  G a 4  9  1 6 s c  1 . c 7 e  

F R O J E C T  T O T A L :  2 ,400  2 ,178  

T E C H N I C A L  C O N S L L T A h C I E S  A N 0  T R A I N I N G  
E S  G  8 3  9 2  5 r O O C  3 r 9 t 0  
F N  G 8 3  9 2  ?,7CS 3,709 

F C O J E C T  T O T A L :  6 ,709  7 r t t 9  

NGO S L P P J R T  I 
E S  G 8 3  e 3  3 ,969  3 , 5 6 9  



SCIMARY O F  A C T I V E  1 N O  PROPCSED P R O J E C T S  
( I N  THCUSAYDS OF D C L L A R S )  

B U R E A U  FGR L A T I N  b M E R I C A  A N 0  C A R I B B E b h  

COUNTRY: H A I T I  CP 9 1  

L  F V  OF F Y  O F  -1HROSGH F Y  88 - b C T U A L  F V  8 9  - E S T I M b T E O  F Y  9 0  -PROPOSED F V  91 
P R O J E C T  NO. I I k I T I l L  F I N A L  - L I F E  OF PROJECT- O B L I G I -  E X P E Y -  O B L I G b -  E X P E N -  O B L I G A -  E X P E N -  O B L I t I -  E X P E N -  

PROJECT IITLE G O B L I C  C ~ L Z G  b u l n c  PLANLED TICNS DITURES TIOWS CITURES TIONS DITURES T I O N S  DITURES 

P R O J E C T  T O T A L :  Z r 9 6 9  3,969 

I Y T E R I M  S b I N E  R E P O P U L b T l O h  
FLI i 8 3  e 7 7,938 7 r t 1 7  

P R O J E C T  T O T A L :  7,93a 7.e17 

C R A F T S  EXPORT CENTER 
SO G  8 5  9 1 I r 4 O C  3,400 

P R O J E C T  T O T A L :  2 r 4 O C  3 r 4 C O  

NGO SUPPORT I 1  
ES G 8 4  9 1 4,596 4.600 
S 1  G  8 4  9 1 2.053 3,412 

PROJECT T O T A L :  7,549 8 r C 1 2  

NGC SUPPORT I11 
ES G 8 5  € 7  2,561 2,758 

P R O J E C T  T O T A L :  ? r 5 6 1  2,758 

MANAGEHENT 4NC P P C C U C T I Y I T Y  CENTER 
E h  C 8 5  9  0 4 r l C C  4.1C0 

PROJECT T O T A L :  4 r l O C  4,lCO 

I N V E S T Y E Y T  ANC EXPCRT F R i P O T I C N  
S D  G 3 6  5 1 7 r 7 0 i  7,268 

F 2 O J E C T  TOTAL:  i r 7 O C  7 r 2 t 8  

PROJECT I O T P L :  2,402 2 ~ C 7 2  

P R I V A T E  SECTOR F A V I L I  P L A h N I N G  
2 %  G ?5 5 0  i r 2 5 C  10,?79 

F R O J E C T  T O T A L :  e . 2 5 ~  l;,Z79 

I h C E N T I V E S  TO I S P R C V E  P P I M A I I  EOUC 



SUMMARY OF ACTIVE AND PROPCSEC PROJECTS 
( I N  THCUSAYCS OF OCLLARS) 

BUPElU FOR L A T I N  AWElICA AN0 CARIBBEPN 

COUNTRY: H A I T I  

L  FY OF FY OF -1rROLGH FY 8 8  - I C T L I L  FY 8 5  
PROJECT NO. I I h I T I A L  F INAL - L I F E  OF PROJECT- OELIGP- EXPEh- OBLIGA- EXPEL- 

PROJECT T I T L i  * G CBLIG CBLIG IUTHC PLLNhEO TIONS DITURES TlONS OITURES ----------------*---------------------------------------------------------------------------. 
EH G 46 9 2  15rCOC l 6 r t 8 7  7 r C 4 1  4.112 4,703 1,538 

-ESlIMATEO FY 9C 
OBLIGA- EXPEN- 

TIONS DITURES .--------------------. 
1.083 S e c t 0  

1,083 5,000 

-PROPOSED FY 9 1  
OBLIGL- EXPEN- 

TIONS DITURES .------------------ 
2 r40C  4,000 

PROJECT TOTAL: lS,OOC l 6 r C 8 7  7,041 4.112 4,703 1.938 

521 -0191  TARGETEO hATERSHEC WAhAGEYENT 
FN C 86 51 lS100C 15,CCO 6,637 2,595 3,498 3,846 

PROJECT TOTAL: lSrOOC 15,000 6,637 2,595 3,498 3,846 

521 -G I92  LCCAL RESCURCES OEVELCPWENT I1 
F N G  8 6  € 9  1,OOC 5 6 8  7 4 9  4 9 9  219 99  

PROJECT TOTAL: l rOOC 5 6 8  7 4 9  4 9 9  215 9  9  

521 -G I93  SlRENG7HEIING COFFEE COOP. I1  (CLDSA) 
FN G 9 5  e a i r a o o  1,800 1,779 9 7 9  --- 228 

PROJECT TOTAL: 1,800 1rBOO 1,779 9 7 9  --- 228 
A 

% 521-C194 W C B I L I I I N G  MOlUERS FOR CHILD SURVIVAL 
CS G 8 5  8  6  5 r 4 0 C  5,400 5140C 3,913 --- 761 

PROJECT TOTAL: 5 r 4 0 C  5 r 4 C 0  5140'2 3,913 --- 7 6 1  

521-C206 VOL AGS FCR CUILO SURVIVAL 
CS G 87 9 2  131000 13,000 4 r 0 0 0  1,008 2,125 1,129 
FY G 8 7  9  2 ZOC 2 0 0  --- --- 200 200 
HE G 8 7  9 2  Er8OC 8,800 31044 544 99  2  --- 

PROJECT TOTAL: 2 i rOOO ZZ,COO 7,044 1,008 2,869 2 r J 2 1  

521-G211 0 1 s  SPECIAL FUN0 
SO G 8 7  8 7 1 0 0  1 0 0  10C --- --- 1 0 0  

PROJECT TOTAL: tOC 1 0 0  1 OC --- --- 1 0 0  

521-G216 CCFFEE REVITALIZATION 
FN G 9 0  9 4  --- 5,210 --- --- --- --- 



SURIAR1  Of A C T I V E  AND PROPCSEO PROJECTS 
( I N  TVCUSAMOS OF O C L L A I S )  

BUREAU FOR L A T I Y  A M E f i I C l  A N 0  C A R I B I E I N  

C O U N I R I :  H A 1 1 1  

PROJECT TOTAL:  6,OOC 9 , 6 9 0  --- --- 
5 2 1 - C 2 1 9  * F A M I L I  HEALTH AN0 P O P L L I T I O N  

mu r. 0 3  . .. o z !?.pnn --- --- --- 

5 2 1 - C 2 2 1  AUIREPESS I H O  P R E V E N T I O N  C F  DRUG I t U S E  
H E  c as e s  4 8 6  619  4 8 6  --- 

PROJECT TOTAL: 486 6 4 9  4 8 6  --- 
5 2 1 - C 2 2 2  + P C L I C I  ANC A O l I N  REFOfiM 

F N  G 9 1  9  5  --- 1rCCO --- --- 
d SO G 9 1  9  5 --- SrCCO --- --- 
3 



S L P M I R I  O F  A C T I V E  LUO P R O P C S E C  P R O J E C T S  
( I h  T M C b S A h C S  O F  J C L L I R S )  

B U R E b U  F O R  L A T I k  A M E R I C A  A N 0  C l P I 8 8 E I N  

C O k J h l R I :  h A I T I  

C C b N T P Y T C T P L S :  24E.126 3 C 9 r 7 1 6  1 7 2 , 4 3 4  1 3 2 , 0 3 8  27.9aC 2 9 r C 0 5  27 ,301  43 ,190  39 ,471  4 3 , 9 3 6  
GRANTS:  248.126 5C91716 172 .434  1 3 2 ~ C 3 8  27tS8C 29rCC5 2 7 , 3 0 1  4 3 , 1 9 0  35 ,471  53.936 

L O A N S :  --- --- --- --- --- --- --- --- --- --- 
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1- ED. & HR Ssl. Am. Initid O b l i  E u i d  F idOblbtbn ErtiMadCrmpHm 
DR.0tRDi.a 

I m: To inc rease  access  t o  voluntary family planning services .  

Projec t  Description: The projec t  w i l l  build on its successful  
predecessor, Pr ivate  Sector Family Planning (521-0189) and w i l l  
seek t o  i o s t i t u t i a n a l i z e  two important elements of t h a t  p ro jec t ,  
contracept ive  s o c i a l  marketing (CSM) and voluntary s u r g i c a l  
contracept ion ('iSC). 'iSC se rv ices  w i l l  be expanded, and j o i n t  
a c t i v i t i e s  wi th  the  public sec to r  such a s  contracting by p r iva te  
voluntary organizat ions  (PVOs) f o r  VSC se rv ices  provided by 
surgeons i n  publ ic  h o s p i t a l s  w i l l  be explored. A major component 
of t h e  p ro jec t  w i l l  be information, education and communication 
(IEC), t o  address  the  problem of abandonment of contracept ive  
methods due t o  myths and rumors, inadequate education about 
methods, s i d e  e f f e c t s ,  e t c .  Coomunity networks to channel 
acceptors  t o  se rv ices  w i l l  a l s o  be es tabl ished,  and jo in t  e f f o r t s  
with the  publ ic  s e c t o r  w i l l  be considered i n  areas not  served by 
PVOs. E f f o r t s  t o  galvanize pr ivate  sec to r  population i n t e r e s t  
groups, and t o  continue population policy dialogue with concerned 
Governlaent o f f i c i a l s  w i l l  a l s o  be major elements of the  p ro jec t .  

S u s t a i o a b i l i t p  The contraceptive s o c i a l  marketing a c t i v i t y  w i l l  
achieve s e l f - s u s t a i n a b i l i t y ,  following prototypes i n  o the r  
countr ies  of the  Caribbean and Africa. The VSC a c t i v i t y ,  which 
involver a s u r g i c a l  procedure, w i l l  not be se l f -sus ta in ing,  hut  i s  
a h ighly  cos t -ef fec t ive  method of contraception when couple-years 
of protec t ion a r e  considered. The projec t  w i l l  e s t a b l i s h  nominal 
f ees  f o r  VSC procedures t o  deEray cos t s  and t o  assure t h e  voluntary 
nature  of t h e  se rv ices .  

Rela t ionship  of P ro jec t  t o  AID Country Strategy: The p r o j e c t  
supports A . I .D . ' s  healthlpopulation sector  objective of 
e s t a b l i s h i n g  a v iab le ,  pri~nary heal th  care system t o  expand family 
planning access and reduce in fan t  morta l i ty ,  and is  cons i s t en t  with 
A. I .D . ' s  pol icy  of maximizing use of pr ivate  sector resources and 
i n s t i t u t i o n s .  

IFY 9 1  Fy 9 5  I 
Host Country and Other Donors: The World Bank and t h e  
Inter-American Develoment Bank a r e  ~ l a n n i n e  h e a l t h  sec to r  n ro iec t s  - . - 
with family planning components which complement A. I .Dqs  projec t  
a c t i v i t i e s .  The Government of H a i t i  w i l l  con t r ibu te  $700,000 i n  
l o c a l  currency counterpar t  funds t o  support  the  projec t .  

Benef ic iar ies :  The primary b e n e f i c i a r i e s  of t h e  p ro jec t  w i l l  be 
members of economically a c t i v e  f ami l i e s  f o r  whom contracept ives  
w i l l  be made ava i l ab le ,  and the  family planning acceptors  reached 
i n  t h e  VSC and CSM por t ions  of t h e  projec t .  Disadvantaged fami l i e s  
w i l l  bene f i t  from decreased l e v e l s  of f e r t i l i t y .  longer b i r t h  
i n t e r v a l s  and decreases  i n  i n f a n t  morta l i ty .  

MA j o r  Outputs: 

- A nationwide contracept ive  s o c i a l  marketing system 
- Readily access ib le  c l i n i c a l  and non-cl in ica l  family planning 

se rv ices ,  inc luding VSC 
- Widely ava i l ab le  IEC mate r i a l s  f o r  f i e l d  workers 
- Pr iva te  population i n t e r e s t  groups p a r t i c i p a t i n g  i n  

population dia logue 

AID-Financed inpu t s  Life-?f;;;;ject 

Technical  Ass is tance  2,500 
Training and Education 1,000 
Equipment and Suppl ies  1,000 
Contraceptive Commodities 2,000 
Local institution Costs 3,000 
Evaluation 300 
Construction/Renovation 200 
Total:  10,000 

AID 3707 11 1-851 



--.. H a i t i  PLANNED PROGRAM SUMMARY SHEET 

Project  Description: This f i v e  year p ro jec t  w i l l  provide 
support  f o r  pol icy  ana lys i s  as a  bas i s  of pal icy  reform aimed 
a t  promotion p r iva te  sec to r  development. An improved 
macroeconomic and regula tory  environment in H a i t i  is  the s i n g l e  
most important f a c t o r  i n  the  promotion of broad-based economic 
growth. Po l i c i e s  enacted i n  l a t e  1989 have been developed 
without adequate underlying ana lys i s  and have been 
counterproductive t o  economic growth; p o l i c i e s  p r i o r  t o  t h i s  
time were d e f i c i e n t  i n  seve ra l  a reas  r e l a t ed  t investment 
enhancement. Through pol icy  ana lys i s ,  t h i s  projec t  complements 
the  a c t i v i t i e s  of m u l t i l a t e r a l  development agencies by 
providing economic ana lys i s  t o  support sound economic decis ion 
making. It i s  an t i c ipa ted  t h a t  through pol icy  ana lys i s ,  a  
whole range of macroeconomic and regula tory  po l i c i e s  which 
const ra in  p r iva te  e n t e r p r i s e  growth w i l l  be influenced t o  
support streamlined l e g a l  and regula tory  procedures f o r  
business and more e f f i c i e n t  use of resources.  

M e  

P o l i c y  a n d  A d m i n i s t r a t i v e  
Refo rm 

GRANT 17 LOAN 1 0 CONTlNVlNG 1 

Sus ta inab i l i ty :  Since t h i s  projec t  w i l l  be implemented through 
e x i s t i n g  i n s t i t u t i o n s  t o  enhance t h e i r  pol icy  ana lys i s  
a c t i v i t i e s ,  t h e r e  w i l l  be no requirement f o r  add i t iona l  funding 
beyond the  l ife-of-project  funding. Capacity w i l l  be developed 
i n  these i n s t i t u t i o n s  and can be used i n  the fu tu re  by A.I.D. 
o r  o the r  donors t o  support  add i t iona l  pol icy  ana lys i s  
i n i t i a t i v e s .  Since macroeconomic and regula tory  decision 
making, t h e  p ro jec t  outputs  w i l l ,  by t h e i r  very nature ,  lead t o  
savings by GOH revenues, as wel l  a s  broad-based economic growth. 

2 ,  o(  

Rela t ionship  of P ro jec t  t o  A I D  Country St ra tegy:  The projec t  
supports A. I .D ' s  p r iva te  sec to r  ob jec t ives  of p r iva te  s e c t o r  

Purpose: To improve the  pol icy  environment a f f e c t i n g  p r iva te  
sec to r  growth and e f f i c i e n t  adminis t ra t ion  of na t iona l  
resources.  

IFY 9 1  ( F y  IFY 96 
growth and increased exports;  it w i l l  a l s o  work toward 
broad-based economic growth and job creat ion.  

Funding 
Sours 

D A 

Host Country and Other Donors: The projec t  w i l l  bui ld  upon and 
complement macroecaoomic policy e f f o r t s  of the PIP'S Enhanced 
S t ruc tu ra l  Adjustment F a c i l i t y  and World Bank i n i t i a t i v e s  i n  

PROPOSE0 OBLIGATION 
11" Mou& of dOnm1 

pr iva t i za t ion ,  t r ade  l i b e r a l i z a i t i o n  and adminis t ra t ive  reform. 

AG, RD L N 

400 F Y  
9 1  2 , 4 0 0  

521-0222 ( m ~ "  Initial Obligation 

Beneficiaries:  Benef ic iar ies  of the projec t  would include 
those receiving job a s  a  r e s u l t  of economic growth, e spec ia l ly  
unski l led  and semi-skilled labor ;  t h e  poor who w i l l  bear l e s s  
of ao in f l a t iona ry  burden on t h e i r  l imi ted  incomes; inves tors  
who w i l l  face an improved investment cl imate;  and, r ec ip ien t s  
of improved se rv ice  del ivery  by p a r a s t a t a l s  and government 
min i s t r i e s .  

Health 

ED. & HR 

Life of Pmjm Funding 
6 , 0 0 0  

Powlaion 

Major Outputs: 

YI. AcL Estimated Final Obligation 

- Empirical modelling of major macroeconomic policy 
a l t e r n a t i v e s  showing impact on the consumer, GOH expenditures 
and revenues; 
- New po l i c i e s  r egu la t ing  t rade  and investment, conducive t o  
enhance economic growth; 
- Streamlined systems f o r  customs processing,tax co l l ec t ion  and 
administrat ion of GOH regula t ions  governing pr ivate  business.  

Estimated Camplnion 
Date of Proied 

AID-Financed Inputs: LOP TOTAL ($000) 

Technical Assistance 
Training and Education 
Quipment and Supplies 
Local I n s t i t u t i o n  Costs 
Evaluation1 Audit 

TOTAL 

AID 3707 (1 1-85) 

, 

I 
Principal Conbrton or Agencim 

To be d e t e r m i n e d  

U. S. FINANCING iln thousands of ddlanl 

Through Septemkr 30, 1 9  8 9  
Estimated Fiscal Year 1 9  9  0  
Enimatcd Through September 30. 1 9  90 

Ropored Fiscal Year 1 9 9 1  

r 
Obligations 

2 , 4 0 0  

Expenditures 1 Unliquidmd 

. . 1 :  .:-:;:_.::::! ..... . . . . . :.:..; ..,+;: . 
1 

Future Year Obligations 1 Enimaad Toul Con 

3 . 6 0 0  1 6 . 0 0 0  



L m  GRANT 0 LOAN 1 0 -1NLIING 1 & 
Purpose: To support the e f f o r t s  of p r i v a t e w l u n t a r y  organizations 
(PVOs), the  National AIDS Connission, and t h e  Government of Ha i t i  
(GOH) t o  reduce the  r a t e  of transmission of the AIDS virus  in  Hai t i .  

-,:HAITI PUNNED PROGRAM S U Y I R Y  W E E 1  

Project  Description: The project  w i l l  provide support t o  Haitian 
organizat ions  involved in a c t i v i t i e s  t o  prevent the transmission of 
H I V .  A.I.D. w i l l  a s s i s t  various pr ivate  groups whose a c t i v i t i e s  
include protect ion of the blood supply, IEC, condom provision,  and 
AIDS survei l lance .  The project  w i l l  expand successful a c t i v i t i e s  
begun under the  Expanded Urban Health p ro jec t  and begin other  
a c t i v i t i e s  where A.I.D. has comparative advantage. While mnst nf 
t he  p ro jec t  a c t i v i t i e s  w i l l  a s s i s t  p r iva te  organizations, p i l o t  
a c t i v i t i e s  w i l l  be s t a r t e d  t o  support  se lec ted  GOH AIDS con t ro l  
a c t i v i t i e s .  The major components of the  project  w i l l  be: 

- small  g r a n t s  t o  PVOs; 
- support f o r  se lected a c t i v i t i e s  of the National AIDS Commission 

and the  GOH; 
2 - provision of condoms through commercial and non-commercial 

channels ; 
- operation research; and 
- su rve i l l ance  and monitoring systems. 

- 
T i  Fundinp 

Sarna 

AIDS Control- D A 
Number - 

321-0224 El NEW 
Popllation 

Sus ta inah i l i ty :  PVOs w i l l  carry out the  majority of AIDS prevention 
and c o n t r o l  e f f o r t s  of t h i s  project .  It is expected t h a t  research 
and development a c t i v i t i e s  associated with t h e  development of 
messages and educational materials w i l l  be financed by the  project .  
Recurrent c o s t s  associated with the implementatioo of prevention 
and c o n t r o l  programs w i l l  be low c o s t ,  and affordable t o  PVOs such 
t h a t  PVOs w i l l  assume a l l  program implementation costs  by the  
p ro jec t  completion date.  

AG, RD & N  

ED. & HR 

bdth 

AIDS 

1 . 0 0 0  
Y I .  Act. 

Host Country and Other Donors: This project  is complementary t o  
o the r  donor and host  government programs. A t  the  recent  WHO 
donors' conference on AIDS i n  Ha i t i ,  t h e  donor community pledged 
$11 mill ion i n  support of AIDS prevention and control  e f f o r t s  in  
the  country. A donor coordination council  meets on a regular  
bas i s  t o  coordinate resources pledged t o  support AIDS prevention 
and con t ro l  e f f o r t s .  

. 
mOPOSED OBLIGATION 
Il"lhoundr.+&wd 

Beneficiaries:  The primary henrfiriaries will be t h e  people st 
high r i s k  who w i l l  be targeted by t h i s  p ro jec t ' s  prevention and 
con t ro l  zcfivitic:. Th: c n t i r e  U s i t i a  ppop~laiiuu v i i i  benefic 
from t h i s  project  i f  t he  AIDS epidemic can be s i g n i f i e a o t l y  
slowed o r  hal ted .  

FY 
9 1 1 , 0 0 0  

Major Outputs: A l l  Years 

l i fe of Pm* Funding 
5 , 0 0 0  

Grants t o  PVOs 6 
People receiving AIDS prevention education 500,000 
Condoms d i s t r ibu ted l so ld  10,000.000 
National AIDS monitoring system eatablished X 
Operations research a c t i v i t i e s  completed 1 0  

AID-Financed Inputs: LOP ($000) 

Initid OUWHYI 

Technical Aasistaace 
Training and Education 
Contraceptives 
I n s t i t u t i o n a l  Support 
Operations Research 

Enimmd Find Oblipltion Estimated Canplation 
D m  of Pmim 

~ " ~ e i l l a n c e  and Monitoring 
Evaluation/Audit 

TOTAL 

AID 370.7 (1 1-85) 

I 
Rimipsl Conarm" or 

To be determined 

U. S. FINANCING (In thouundt of ddlanl 

Through September 30, 1 9 8  9 
Estimated Firol Year 1 9  90 
Enimsted Through September 30. 1990 

Propared F i ra l  Year 1 9 9 1  

Expenditurn Olrl i t ioln 

1 . 0 0 0  

UnliquidmM 

:j:,..:::: ,.;.;.::.: ,.,.,.,. ;..:~,.;::.:::.. : . .  1, .'..,........ : ......; 
Future Y u r  Obl'itions I Enimaad Toul Con 

4 , 0 0 0  1 5 , 0 0 0  



I ~ 2 1  o R m  0 tour1 O ~ ~ T I N W N G ~  

Purpose: To s u p p o r t  t h e  Government of H a i t i ' s  (GOH) economic 
reform program and f a c i l i t a t e  t h e  e f f o r t s  of a  newly e l e c t e d  

-ruu: H A I T I  P U N N E D  PROGRAM L-RY M E E T  

c i v i l i a n  government toward economic growth. 

Tnh 

E c o n o m i c  R e c o v e r y  A s s i s t a n c e  

P r o j e c t  D e s c r i p t i o n :  A.I.D. ba lance  of payments (BOP) a s s i s t a n c e  
t o  H a i t i  t o t a l l e d  $51 m i l l i o o  i n  N U86 and FY U87. S i n c e  t h e  
f a i l e d  e l e c t i o n s  of November U87, when our  BOP a s s i s t a n c e  was 
te rmina ted  and o v e r a l l  a s s i s t a n c e  l e v e l s  were c u r t a i l e d ,  t h e  
economy h a s  d e t e r i o r a t e d  d r a m a t i c a l l y .  The l o s s  of f o r e i g n  
a s s i s t a n c e  and t h e  d e c l i n e  of e x p o r t s  a r e  a l s o  p a r t i a l l y  
r e s p o n s i b l e  f a r  a  s i g n i f i c a n t  worsening i n  t h e  BOP and f o r e i g n  
exchange a v a i l a b i l i t y .  

In September U83, i n  response t o  t h e  d e t e r i o r a t i n g  s i t u a t i o n ,  t h e  
GOH agreed t o  a  15-month LYP Stand-by F a c i l i t y  which c a l l s  f o r  
revenue and e x p e n d i t u r e  measures and should  h e l p  reduce 
i n f l a t i o n a r y  p r e s s u r e s ,  a r r e s t  t h e  d e t e r i o r a t i o n  of t h e  ba lance  of  - payments, and promote p r i v a t e  s e c t o r  conf idence  and investment .  

m 

Funding 
SouPa 

ESF 
1 0 , 0 0 0  

.. 
N 

P r e s i d e n t i a l  e l e c t i o n s  a r e  scheduled f o r  l a t e  U 3 0 ,  w i t h  t h e  
d e m o c r a t i c a l l y  e l e c t e d  government t o  b e  i n s t a l l e d  i n  February of 
1))l. The new p r e s i d e n t  is  l i k e l y  t o  i n h e r i t  an economic s i t u a t i o n  
which, even i f  s t a b l e ,  w i l l  no t  be v e r y  s t r o n g .  Rapidly d i s b u r s i n g  
BOP a s s i s t a n c e  w i l l  be  needed t o  f u e l  t h e  e f f o r t s  of t h e  new 
government t o  promote economic growth. 

Compliance w i t h  monetary and f i s c a l  t a r g e t s ,  s t e p s  toward f u r t h e r  
t r a d e  l i b e r a l i z a t i o n ,  and reforms t o  encourage p r i v a t e  investment  
a r e  l i k e l y  t o  be p a r t  of t h e  program. The C e n t r a l  Bank w i l l  
d e p o s i t  an e q u i v a l e n t  amount of l o c a l  cur rency  i n t o  a s p e c i a l  
account .  

- 5 2 1 - 0 2 2 6  @NEW 

A s s i s t a n c e  w i l l  depend on COB compliance w i t h  t h e  Stand-by and 
follow-up s t e p s  w i t h  t h e  LMF toward an Enhanced S t r u c t u r a l  
Adjustment F a c i l i t y  (ESAF) and w i t h  t h e  World Bank f o r  t h e  

AG. RD & N 

Population 

]FY 9 1  ( ~ ~ 9 1  IFY 9 1  1 
resumption of c o n c e s s i o n a r y  macroeconomic program lending .  

bdth 

ED. & HR 

PRWD~ED OBLIGATION 
/in mound. 01 oWM 

Local  c u r r e n c i e s  w i l l  be used p r i m a r i l y  f o r  budget  suppor t  and f o r  
mutua l ly  agreed p r o j e c t  a c t i v i t i e s ,  i n c l u d i n g  c o u n t e r p a r t  c o s t s  f o r  
a t h e r d o n o r  p r o j e c t s .  P r o j e c t  a c t i v i t i e s  w i l l  emphasize l a b o r  
i n t e n s i v e  development, s m a l l  e n t e r p r i s e  and d e m o c r a t i z a t i o n .  

*I. Ah 

FY 
9 1 1 0 , 0 0 0  

Initid Oblipnion 

S u s t a i n a b i l i t y :  Balance of  payments s u p p o r t  w i l l  be provided t o  
t h e  GOH t o  s u p p o r t  t h e  c o u n t r y ' s  economic recovery  i n  FY 1931. The 
funds  w i l l  be d e p o s i t e d  i n  a  s p e c i a l  account  and w i l l  be used t o  
f i n a n c e  import of petroleum produc ts  and e x t e r n a l  deb t  s e r v i c e .  
C o n d i t i o n a l i t y  w i l l  s u p p o r t  f i n a n c i a l  s t a b i l i z a t i o n  and t h e  
resumption of expor t - led  growth. These a c t i o n s  w i l l  a s s i s t  COH's 
e f f o r t s  a t  s e l f - s u s t a i n i n g  development. 

Ufs of Pro* Funding 
1 0 , 0 0 0  

R e l a t i o n  of P r o j e c t  t o  A.I.D. Country S t r a t e g y :  The program 
d i r e c t l y  s u p p o r t s  A.I.D.'s broad and o v e r a r c h i n g  o b j e c t i v e  of 

Enimmd Final Obligation 

b u i l d i n g  a  p rosperous ,  s t a b l e  and democra t ic  ~ a i t i .  

Enimmd Completion 
Date of R6.n 

Host Country and Other  Donors: The program w i l l  complement t h e  
September U89 IMF Stand-by agreement and t h e  a n t i c i p a t e d  
resumption of l e n d i n g  by t h e  IMP and World Bank. Counte rpar t  l o c a l  
cur rency  w i l l  a l s o  h e l p  improve u t i l i z a t i o n  of o t h e r d o n o ;  p r o j e c t  
a s s i s t a n c e .  

B e n e f i c i a r i e s :  A l l  H a i t i a n s  w i l l  b e n e f i t  from an  improved economy 
and a democrat ic  government. Local  cur rency  a c t i v i t i e s  w i l l  
b e n e f i t  t a r g e t  popula t ions  of A . I . D .  and o t h e r  donor p r o j e c t s .  

Major Outputs: 
Economic S t a b i l i z a t i o n / G r o w t h  

All Years 
X 

A.1.D.-Financed I n p u t s :  Life;;;;;o j e c t  
.. . 

Balance of Payments/Budget Support  10,000 
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HONDURAS 

ARY ($000) , 
Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 41 
Title I 
Title II 

T O T A L S  

F y  1989 
{Actual) 

37,716 - 11 - 

FY 1990 
(Estimated) 

34,370 31 - - 
34,370 

FY 1991 
(Request) 

11 I n c l u d e s  90 r e  , l i g a t i o n s  o f  p r i o r  yea r  funds. - :o l  
21 I n c l u d e s  70,000 i n  F Y  1989 ESF c a r r y o v e r .  - 
31 I n c l u d e s  160 i n  No-year funds. - 
41 See Ma in  Volume P.L. 480 Tab le  f o r  program b reakou t  and emergency - 

ass is tance .  

I n c l u d e s  2 1  I G  ~ e r s o n n e l .  

PERSC~NNEL DATA - MISSION DIIRECT  HIRE^ 

- ~ 

** I n c l u d e s  9 I G  e e ~ l g ~  

I 
xmi- 

PARTICIPANT TRAINING  DATA^ - 1 

Category 

US. National 
Foreign National 

T O T A l  S 

Regional e 
Third Country Participants 

Bilateral d 
Re ionale 2 1 23 10 10 

T O T A L S  1 407-430 837 350 303 653 387 339 726 
- 

aln-mining refers to the rum of partic~pnnt new rtartr CTechnicnl: non-degree reeking. 
dun the F Y  & carryover8 s t i l l  ih trainingfrom the dPartieipnt8 funded under bi&temlprogmmr 
p,io%. 

eP,tici nded under re&nal p r o p n u  (e.g., 
b~cademic: degree reeking, CLA$%~P). 

AID 3702  18-1 
165 

aToal full time equtwlent and IC personnel. 
Excludes TDP. One workyear = :!.08 7 hours. 
* I n c l u d e s  4 RHUDO, 3 z s ,  and 1 p a r t - t i m e .  

61.35 
4 6 

FY 1991 
(Request) - 
66.8* ** 
147.8 



HONDURAS 

Int roduct ion  

But t ress ing  Honduras' f l edg l ing  democracy and promoting i ts  economic 
development have been an important p a r t  of the U.S. e f f o r t  t o  bring 
l a s t i n g  peace t o  the Central  American region. The t h i r d  successive f r e e  
and democratic e l e c t i o n  of a c i v i l i a n  government i n  November 1989 was an 
unprecedented, momentous event  i n  the h i s t o r y  of Honduras. 

During the l a s t  s eve ra l  years ,  many p o s i t i v e  socioeconomic changes have 
brought s i g n i f i c a n t  b e n e f i t s  t o  the people of Honduras. The Government 
of Honduras (GOH) has u t i l i z e d  U.S. economic a s s i s t a n c e  t o  dramat ica l ly  
improve l i f e  expectancy, reduce i n f a n t  m o r t a l i t y ,  increase  primary school 
enrollment,  c r e a t e  jobs, expand the a v a i l a b i l i t y  of t r a ined  manpower, and 
s t rengthen democratic i n s t i t u t i o n s .  Despite these achievements, Honduras 
i s  s t i l l  one of t h e  poorest coun t r i e s  i n  the  hemisphere. 

Although t h e  Honduran economy reg i s t e red  4% r e a l  growth i n  1988, the re  
were c l e a r  s igns  of s teady d e t e r i o r a t i o n  i n  1989. Serious problems 
remain, including a l a r g e  f i s c a l  d e f i c i t ,  an overvalued exchange r a t e ,  
increas ing  i n f l a t i o n ,  lack  of f o r e i g n  exchange and decreasing p r i v a t e  
s e c t o r  confidence. 

The promise of the  r e tu rn  of s i g n i f i c a n t  a s s i s t a n c e  flows from the  major 
donors, including the  World Bank and the  I n t e r n a t i o n a l  Monetary Fund 
(IMF), did not ma te r i a l i ze  i n  1989 when t h e  GOH f a i l e d  t o  reach agreement 
with donors on continuing i ts  econanic adjustment program. Given the 
pressures of a h o t l y  contested e l e c t i o n  year ,  the GOH lacked the 
p o l i t i c a l  w i l l  t o  undertake needed meaeures. Meanwhile, Honduras has 
accumulated l a r g e  a r r e a r s  t o  the major i n t e r n a t i o n a l  f i n a n c i a l  
i n s t i t u t i o n s  and t o  some b i l a t e r a l  donors. For l a c k  of a sound GOH 
economic reform program, A. I .D .  did not move forward with $70 m i l l i o n  i n  
FY 1989 Economic Support Fund (ESF) resources to  support  Honduraa' 
balance of payments. Those resources,  however, remain ava i l ab le  t o  
support a meaningful s t a b i l i z a t i o n  and adjustment program of the new 
government taking o f f i c e  i n  January 1990. 

A.I.D. Development St ra tegy and Accomplishments t o  Date 

A . I . D ' s  a s s i s t ance  s t r a t e g y  continues t o  be based on the p r i n c i p a l  goa l s  
of the Central  America I n i t i a t i v e  which was begun i n  1984 t o  provide 
expanded resources t o  the region t o  address fundamental economic, s o c i a l  
and p o l i t i c a l  problems i d e n t i f i e d  by the National B ipa r t i san  Commission 
on Cent ra l  America. This s t r a t e g y  supports  t h e  Agency-wide ob jec t ives  of 
broad based, sus t a inab le  growth, human capaci ty  development, and 
p o l i t i c a l  and economic plural ism. A. I .D .  continues t o  use Development 
Assistance (DA), ESF, and P.L. 480 resources to: 

(1) s t a b i l i z e  Honduras' economy and t o  encourage s t r u c t u r a l  
adjustments.  The publ ic  s e c t o r  budget d e f i c i t  was brought down 



from 6.2% of gross  domestic product (GDP) i n  1987 t o  5.4% i n  
1988, a l though t h i s  progress  was un fo r tuna te ly  reversed i n  1989. 
On the  o t h e r  hand, the  imbalanced exchange regime was f u r t h e r  
l i b e r a l i z e d  i n  1.989 t o  t h e  poin t  t h a t  more than  60% of t r ade  now 
occurs  ou t s ide  t h e  overvalued o f f i c i a l  r a t e  of 2 lempiras  t o  the  
d o l l a r ;  

( 2 )  cont inue the  p rov i s ion  and improvement of b a s i c  s o c i a l  s e r v i c e s .  
The r e s u l t s  of Honduras' su s t a ined ,  good performance i n  t he  
s o c i a l  s e c t o r s  lare noteworthy. I n f a n t  m o r t a l i t y  h a s  dropped t o  
62 dea ths  p e r  1 , 0 0 0  l i v e  b i r t h s ,  down from 87/1,000 i n  1984. 
Measles,  DPT:, and p o l i o  immunization coverage f o r  c h i l d r e n  l e s s  
than  f i v e  yeztrs of age maintained impressive l e v e l s  of ove r  72%, 
73%, and 82% ., r e spec t ive ly  i n  1989. A.1.D.-f inanced o r a l  
rehydra t ion  ~ i a l c s  a r e  a v a i l a b l e  i n  over  95% of t he  h e a l t h  c l i n i c s  
of t he  Minis t ry  of Heal th.  L i f e  expectancy increased  from 53 
yea r s  i n  197:! t o  62 years  by 1988. Clontraceptive u s e r s  increased  
from 27% of couples i n  1981 t o  42% i n  1988. Primary school  
enrol lment  has  reached 85%, a 20% enrollment i nc rease  i n  t he  l a s t  
f o u r  years ;  

( 3 )  provide accews to  technology and s e r v i c e s  t o  over  16,000 small  
and medium-s:leed a g r i c u l t u r a l  and i n d u s t r i a l  producers.  The r e a l  
value added .:hr(zmgh A.1.D.-assisted a g r i c u l t u r a l  programs showed 
a marked i rcrealse  f rm $15 m i l l i o n  i n  1987 t o  ove r  $39 m i l l i o n  i n  
1988. Much of t h i s  i nc rease  d i r e c t l y  r e f l e c t s  i nc reases  i n  
farmers '  incomes; 

( 4 )  p r i v a t i z e  strte-owned e n t e r p r i s e s .  Since A.I.D. a s s i s t a n c e  i n  
t h i s  a r e a  s t a r t e d  i n  1986, 11 major d i v e s t i t u r e s  have been 
completed. .4s a r e s u l t  of these  p r i v a t i z a t i o n s ,  investment has  
increased by $3 mil l ion ,  employment increased  by 900, and 
Honduras' f o r e i g n  debt  has  been decreased by $27 m i l l i o n ;  and 

(5) s t r eng then  t'he i n s t i t u t i o n s  whose func t ions  a r e  v i t a l  t o  a 
aus ta ined  democratic aystem of government. Th i s  included 
s i g n i f i c a n t  support  f o r  Honduras' 19139 p r e s i d e n t i a l  e l e c t i o n  
process .  

Other  Donors 

A. I .D .  cont inues t o  work with the  GOH t o  b r ing  about t he  r e t u r n  of 
a s s i s t a n c e  flows from the  o t h e r  major donors,  i .e . ,  t he  World Bank, the  
IMP and the  Government of Japan t o  support  m.scroeconomic reforms 
necessary t o  achieve a s t a b l e ,  growing econo~ny. I n  focusing our  f u t u r e  
ESF cash t r a n s f e r  resources on s e c t o r a l  po l i cy  r e f o m s ,  we w i l l  
coord ina te  very c lose ly  with the  World Bank i n  i t s  s e c t o r a l  development 
program plans  . 



FY 1991 Program 

For  FY 1991 A.I .D.  is  reques t ing  $80.0 m i l l i o n  i n  Economic Support Funds, 
$36.9 m i l l i o n  i n  Development Ass is tance ,  and $15.6 m i l l i o n  i n  P.L. 480 
resources i n  suppor t  of the  program o u ~ l i n e d  below. 

The new government's commitment t o  sounder macroeconomic p o l i c i e s  i s  
expected t o  lead  t o  r e a c t i v a t i o n  of IMF and World Bank suppor t  and t o  
a t t r a c t  o t h e r  important donors. Beginning i n  FY 1991, i t  is envisioned 
t h a t  t he  IMF w i l l  assume l eade r sh ip  f o r  s t a b i l i z a t i o n ,  permi t t ing  A.I .D.  
t o  focus  i n c r e a s i n g l y  i t s  ESF cash t r a n s f e r  a s s i s t a n c e  on suppor t ing  
po l i cy  reforms i n  t h ree  sec to r s :  ( 1 )  a g r i c u l t u r e ,  ( 2 )  t r a d e  and 
investment ,  and (3) f inance .  Support f o r  a g r i c u l t u r e  w i l l  f o s t e r  t he  
growth of t h e  s e c t o r  by a r r e s t i n g  the  d e c l i n e  i n  r e a l  p r i c e s ,  enhancing 
the  e f f i c i e n t  and environmentally sound use of a g r i c u l t u r a l  and f o r e s t e d  
l ands ,  and improving access  t o  and the  func t ion ing  of c r e d i t ,  marketing, 
and o t h e r  i n s t i t u t i o n a l  mechanisms. Support f o r  t r a d e  and investment 
w i l l  l e ad  t o  more vigorous and e f f e c t i v e  p a r t i c i p a t i o n  i n  t he  economy by 
t h e  p r i v a t e  s e c t o r ,  i nc rease  expor ts  ( e s p e c i a l l y  of n o n t r a d i t i o n a l  
products ) ,  and c r e a t e  g r e a t e r  employment oppor tun i t i e s .  Ass is tance  t o  
t he  f i n a n c i a l  s e c t o r  w i l l  f u e l  the  growth of t he  economy by r a t i o n a l i z i n g  
the  ope ra t ion  of the  c r e d i t  system, thereby encouraging sav ings  and 
making more c r e d i t  a v a i l a b l e  t o  e f f i c i e n t  p r i v a t e  a c t i v i t i e s .  

Severa l  new p r o j e c t  a c t i v i t i e s  w i l l  be i n i t i a t e d .  The A g r i c u l t u r a l  
Development Program w i l l  h e l p  Honduras t o  a s s e s s ,  p lan ,  and implement 
programs which i n c r e a s e  investment and product ion,  expand p r i v a t e  
ownership of l a n d ,  and s t r eng then  a g r i c u l t u r a l  s e c t o r  s e r v i c e s .  The 
P r i v a t i z a t i o n  I1 p r o j e c t  w i l l  cont inue a s s i s t a n c e  t o  he lp  reduce t h e  
d r a i n  on resources  caused by state-owned e n t e r p r i s e s  which pe renn ia l ly  
ope ra t e  a t  a  l o s s .  The Investment and Export Promotion p r o j e c t  w i l l  
b u i l d  upon the  l e s s o n s  and successes  of a  p r i o r  A. I .D .  p r o j e c t  t o  
i nc rease  investments and expor ts  i n  Honduras. 

Ass is tance  f o r  Honduran primary h e a l t h  and educa t ion  programs w i l l  
cont inue ,  a s  w i l l  suppor t  f o r  democracy through a s s i s t a n c e  t o  t he  
jud ic i a ry ,  the  congress,  municipal  governments, and the  Peace 
Scholarsh ips  program. The $12.0 m i l l i o n  P.L. 480 T i t l e  I program w i l l  
provide c r i t i c a l l y  needed food imports ,  and through se l f -he lp  measures, 
i t  w i l l  suppor t  po l icy  reforms t o  i nc rease  a g r i c u l t u r a l  product ion.  The 
T i t l e  I1 Maternal  and Child Heal th  and School Feeding programs w i l l  
cont inue t o  h e l p  meet the  n u t r i t i o n a l  needs of e s p e c i a l l y  vulnerable  
segments of t h e  populat ion.  

Mission Direc tor :  John A. Sanbra i lo  



SUMMARY O f  A C T I V E  AND P R O P C S E C  P R O J E C T S  
(IN T H O U S A N D S  a F  OCLLARS)  

B U R E A U  F O R  L A T I N  A M E R I C A  A N 0  C A R I S B E A N  

C O U Y l R r :  H O N O u R A S  

PROGRAM D E V E L C P M E Y T  A W O  S U P P O R T  
E H  G 7 3  C --- --- 
FN C 73 c --- --- 
H E  G 7 3  C --- --- 
P* G 73 C  --- --- 
5 3  6 7 3  C  --- --- 

F R O J E C T  T O T A L :  l t . 152  10.152 

% A L L  F A R L E R  T I T L I N G  L N C  S E R V I C E S  
F N  t e z  a 7 ? , ~ z s  3,125 
FN L 82 17 ~ C I O O C  lo1000 

F R O J E C T  T O T A L :  1?.125 13.125 

S P I L L  F A Q R C R  C C F F E E  I I P R O V E I E N T  
F N  G a1 9 0  4.750 6.750 
FN L 8 1  9 0  l t .000 16,CCO 

F R O J E C T  T O T A L :  ZC175C 20,750 

E X P O P T  9 E V E L O P C E h T  ANC S E R V I C E S  
E S  G 8 4  8 9  1 r S S C  1,550 

8 9 2,4CO 

P R O J E C T  I O T P L :  2 l r 8 S i  23rSCC 

P R O J E C T  T J T I L :  1 l r O O C  1 3 r C C O  

R U R A L  T R 4 I L S I P C C E S S  R C A C S  I1 
F N G  9j ? :  1,315 l r I l 5  
F N  L 2 5  8 3  l E r b 3 5  18,6P5 



SUMMARY OF ACTIVE I N 0  PROPCSEC PROJECTS 
( I N  THCUSAkCS OF OCLLARS) 

BUREAU FOR L A T I N  AMERICA AND CARIaBEDN 

COUMIRY: HOUCURAS 

PROJECT TOTAL: 2C100C 201C00 

HEALTH SECTOR 11 
CS G 8 8  5 4  3C127C 30,770 
HE G  88  9 4  24,000 20,900 
PN G  8 8  5  4  3 r 0 3 C  3,C30 

PROJECT TOTAL: 57.30C 5417CO 

M A L L  BUSINESS DEVELOPMENT I 1  
FN G 8 6  9  2  5 rOO0 5,OCO 
so G a 8  5 2  lc,ooo l o l cco  

PROJECT TOTAL: l 5 r O O C  151C0O 

FCRESTRY OEVELCPHENT 
FN G 8 8  9 3  15,959 15,959 
FN L  8 8  9 3  4,041 4.C41 

PROJECT TOTAL: 2C100C 20,000 

AGRICULATERE RESEARCH FOUNOATION 
E S  G  8 4  9 3  2,650 2,650 
FN G  8 4  9 3  1 7 r 3 5 C  17,350 

PROJECT TOTAL: 2C,OOO 20,COO 

S P I L L  FARPER CRGANIZATIONS STRENGTHENING 
ES G  8 5  9 1 4 r 2 O C  4,200 4 r2OC 
FN G  8 5  9 1  & r 8 0 G  9,925 3,300 
FN L 8 5  9  1 3,000 3,COO 3100C 

PROJECT TOTAL: 161000 17,125 1C150C 

HUMAN RESCURCE OEV COUNCIL (CA0ERH)-OPG 
EH G  8 4  9  0  6,325 6,325 3,203 

PROJECT TOTAL: t r 3 2 5  6,325 3,203 

FOPSICEH I N S T I T U T I C N A L  STRENGTHENING 
SO G 9 5  e 6 5OC 5 0 0  50C 

PROJECT TOTAL: 5 0 0  5CO 50C 

I R R I G A T I O N  DEVELOP 
ES G  8 6  9 2  t ,000 6,000 6rOOC 



S u N I A n V  O F  A C T I V E  A N D  P R O P C S E O  P R O J E C T S  
( I N  T H O U S A Y D S  O F  D O L L A R S )  

B U R E A U  F O P  L A T I N  A M E R I C A  A N D  C A R I B 8 E I N  

P R O J E C T  T O T A L :  2 i . 5 O C  2 2 , 5 0 0  1 2 r 0 0 C  

S T R A T E G I C  P L A N N I N G  A N C  T E C H N I C L L  S U P P O R T  
F N  G  85 8  6  i . 5 0 0  2 ,500  2.50C 
S D  5 8 5  2 6  1,500 l . 5 C O  1.50C 

P R O J E C T  T O T A L :  4,OJC 4,000 4 r O O C  

P R I M A R V  E C U C A T I O N  E F F I C I E N C Y  
EH G 8 6  9 2  2 1 , 3 1 6  2 1 , 3 1 6  9,211 
F H  L 86 9  2 3.534 3,534 I r 5 S 4  

P R O J E C T  T O T A L :  2 7 r S O C  2 7 1 5 C 0  1 5 , 3 9 5  

P R I V A T E  S E C T O R  P O P U L A T I O N  PROGRAM 
P N  G 8 5  8 8  5 1 8 l C  9 ,810  9 ,810  

P R O J E C T  T O T A L :  5 t 8 1 C  9 . e i o  9 r 8 1 C  

P R I V A T I Z L T I O M  C F  S T A T E - O W N E D  E N T E R P R I S E S  
E S  G  8 6  8  7 1 .900  1,PCO l r 9 O C  
Sn 6 36 3 7 2 - 1 0 0  2 a l C O  2, lOC 

F a O J E C T  T O T A L :  6,OOC 4 r C O O  4 ,000  

LIND L S E  P R O O U C T I V I T V  E N H A N C E Y E N T F E N T  
F N  G  8'3 95 3 t r O O C  3 6 r C C O  --- 

P R O J E C T  T O T A L :  3 t r O O C  3 6 r C C O  --- 
S T R E N G T H E N I N G  C E M O C R A T I C  I N S T I T U T I C N S  

E S  G 8 7  5 0  l 4 r 3 O C  1 4 , 3 0 0  3 r 9 3 C  
S O  G 8 7  9 0 1.70C 1.700 l r 7 0 C  

P R O J E C T  T O T A L :  l t r O O C  1 6 r C C C  5 r 6 3 C  

I I U V E S T P E N T  i N t  E X P O R T  P R C M O T I C N  
F N  5 91 9  6 --- 6,000  --- 
S D  5 9 1  9  6 --- 1 4 r C O O  --- 

P R O J E C T  T O T A L :  --- 20,CCO --- 
S h E L T E R  S E C T O R  P R O G R A l  



S C l M A R Y  O F  A C T I V E  AND P R O P C S E O  P R O J E C T S  
( I N  T l i C L S A h C S  O F  D C L L A R S )  

B U R E A U  F C Q  L A T I N  A M E R I C A  A N D  C A R I I B E A N  

C O U Y I R Y :  H O N D L R A S  

S O  G  & 7  9  4  l r 6 C C  4 r C C C  

PR3JEC.T T O T A L :  1,60C 4 r C C C  

P C L I C l  A N A L Y S I S  8 I M P L E M E N T A T I O N  
i s  t 87 5 2  i r O O C  1 0 1 C O o  
F N  O 8 7  9 2  1,CSC 6,CCT: 
so  G e7 9.2 e r o o i  ~ , C C O  

P R O J E C T  T O T A L :  l i r O O C  20,GOO 

H C h J U R A S  P E A C E  S C H O L A I S H I P S  
E l i  G  $ 7  53  9 4 t  9 4 6  
E S  C. 8 7  9 0  2 7 r 5 5 C  1 9 , 6 9 1  
F N  G  e7 5  0 1,01C l r C l 0  
P N  G 57 9  C 1 8 3  l ? 3  

P R O J E C T  T O T A L :  2 5 , 6 8 9  2 1 r t 3 C  

E C C N O M I C  S U P P C R T  P R O G R A M  
E S  G 8 7  8 7  2 C r 0 d 2  ZCICCO 

P R O J E C T  T O T A L :  ZCIOOC 2 0 1 C C 0  

l L R A L  T R A I L S  I h D  A C C E S S  R C A O S  I11 
F N  G  9 0  5  5  --- 2 0 l C C 0  

P R O J E C T  T O T A L :  --- 20,COO 

+ A G R I C U L T U R A L  C E Y E L C P M E N T  P R O G R I M S  
F N  G  9 1  S 5  --- l l . C C 0  

P R O J E C T  T O T A L :  --- l l r C O C  

i S S I S T  T O  T H E  C O N T R O L L i R  G E N  O F  W E  R t P  
E H  i a 9  1.3 4 9 5  4 9 5  4 9 5  

P R O J E C T  T O T A L :  4 9 5  4 9 5  4 9 5  

M L N I C I P A L  D E V E L O P M E N T  
F N  G  9 0  9 6  5 r C C O  --- --- 
S O  G  9 0  5  6 --- S r t C 0  --- 

P R O J E C T  T O T A L :  --- 10,CCO --- 
E C O N O I I C  S T A B I L I Z A T I O h  ANC R E C C V E R Y  X I 1  

E S  G 9 0  5 0  --- 120,CCO --- 

'PROF 
I B L I 6  
T I O h  

379 

379 

1,500 
1 ,200  
1 , 0 5 0  

3,750 

--- 
3,385 --- 

10 

3,395 

--- 
--- 

b o l l  

& r o l l  

2 5 0  

2 5 0  

--- 
--- 
--- 

1 . 2 0 0  

1 ,200  

--- 



S U I I I R V  OF A C T I V E  b N O  F R O P C S E D  P R O J E C T S  
( I N  T H C U S A N E S  O F  O C L L I I S I  

B U P E I U  FOR L A T I N  A M E R I C A  A N 0  C A R I B B E I N  

L  F v  OF F v  O F  - T H R O U G H  F K  88 - I C T U I L  F V  8 5  - E S l I M b T E O  F V  9 C  - P R O P C S E O  F V  9 1  
P R O J E C T  NO. I I Y I T I I L  F I N A L  - L I F E  O F  PROJECT-  O I L I G b -  E X P E I -  O B L I G I -  E X P E N -  O B L I G I -  E X P E N -  O B L I G l -  E X P E N -  

P R O J E C T  TITLE G  O B L I G  OBLIG b u T H C  P L b N k E D  T I O H S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

P R O J E C T  T O T A L :  --- 1 2 0 ~ ~ ~ 0  

I k T ' L  E X E C U T I V E  S E R V I C E  CORPS-OPG 
SD G  8 9  9  0  9 5 0  ' I 5 0  

PROJECT T O T A L :  9 5 C  9 5 0  

I N T E G R A T E C  P E S T  MGT 
F N  G 8 9  e 9  7 5 c  7 5 c  

F R O J E C T  T O T A L :  7 5 C  1 5 U  

i H h M B E R  OF COMMERCE - C O R T E S ( 0 P G )  
5 3  G  89 9  0  6 7 5  6 7 5  

F C J J E C T  T O T A L :  6 7 5  6 7 5  

n c h D U P A S  P E A C E  S C H O L A I S H I P S  I1 
€ 5  G PO 9 4  --- 1 5 r C O O  

PROJECT T O T A L :  --- l 5 r C C O  

t S T R U C I U R 4 L  P O J L S T l 4 E N T  P R O G 2 L I  
€5 G 9 1  9 4  --- ZCD,COO 

P R O J E C T  i v i u :  _ _ _  - "n  m""  
'>.,,b.. 

~ ? E I V A T I Z 4 T I O N  F H 4 S E  11 
S J  G  9 1  5 5  --- 6 r C O C  

PROJECT TOTb,L: --- 6,CCC 

P R I V A T E  S E C T 0 6  POP PRCGRAC I1  
P N  C 89 9 4  l t # C O C  16,CCO 

P R O J E C T  T O T A L :  l t 1 0 0 i  1 6 r C O C  

C A  E h E Z G K  C O L S E R V I T I C N  
E S  t d V  E 9  l r O O 0  l r C C 0  

F R O J E C T  T O T A L :  l r C O C  1 r C C O  



SURIIARY OF A C T I V E  I N 0  PROPCSEC PROJECTS 
( I N  T H C U S b l O S  CF D O L L I R S )  

B U R E l U  FOR L l T I N  AMERICA I N 0  C A R I B B E L h  

C o u r R i :  HONCUPAS 

L  F Y  OF F Y  OF -TvRObGn  F l  8 8  - 6 C T U A L  F Y  8 5  - E S T I M A T E D  F l  9C -PROPCSEO FV P I  
PROJECT NO- I I L I T I A L  F I N A L  - L I F E  OF PROJCCT- O I C 1 6 1 -  E X P E W  OBLIGA-  EXPEN- O B L I G L -  EXPEN- OEL IGB-  EXPEN- 

PROJECT TITLE r G C ~ L I G  OBLIG LUTHO P L A N ~ ~ O  TIONS OITURES TIONS DITURES TIONS DITURES T I O N I  D I T U R E S  
--------------------------------------------------------------------------------------------------------*-------------------------- 

CCUNTCY TOTALS:  442,971 C47rC87 2 5 a r e 1 5  123 .859  52.716 6 6 r S e S  164 ,387  2101889  116,933 103,188 
GRANTS: 347,109 751rC25  162,957 62 ,923  52,716 49.830 164,387 1'98,590 116.933 101 ,702  

LOANS: 95,862 95 ,862 95,862 60 ,936  --- 17rCSS -- - 12 ,299  --- 1,486 



thereby- increas ing sus ta inable  nontradi t ional  export earnings and 
re la t ed  employment. I 

llOOUL HONDURAS FU#NEO L U l U Y  WEET 

Pro jec t  Description: The project  builds upan the lessons and 
successes of a p r io r  A. I .D. p roject  (522-0207) i n  Honduras. The 
--ni-*r r - - d - - -  - 3 1 7  r n n t f n w  .. ~ ~ CF C ~ ~ " P P  and  s t l m l a t e  an econan"? which 
had been p r inc ipa l ly  based on import subst i tu t ion and dependence 

a Cr* cip"ri iroya, - 2- " ---a '.""..-'C."" 
LYIsIYI L-rv-- l ed  

economy. The Foundation f o r  the Development of Exports and 

I 
I 

Investment (FIDE) w i l l  expand its investment prmotion network t o  
a t t r a c t  new investment i n  apparel, agro-processing, f u r n i t u r e ,  
etc. ,  and a s d s t  local  exporters to improve thei r  e f f i c i ency  and 
market responsivemss.  The Honduran Federation of Agricul tura l  
Exporters (FPX) w i l l  work t o  expand nontradit ional ag r i cu l tu ra l  
production i n  s p e c i f i c  a reas  of g rea tes t  potential ,  and pranote 
the  s a l e  of Honduran products overseas. The Minlstry of Economy 

;;1 (WE) w i l l  help resolve policy i s sues  affecting the export  
sec to r .  ilromote new e m o r t  moduction and sumart  the one stou 
e x p o r t ~ d o c m e n t a t i o n  center '  (CENTREX). The ibnduran Bankers and 
Insurers  Association (AHIBA) and the Central  Bank of Honduras I 

Investment and Export Promotion 

-. -- 

(CSq)   ill :revide hank + r a i ~ i n z  r"d irnpmve hank fiupervision t o  
f a c i l i t a t e  the growth of domestic c a p i t a l  required f o r  export  
growth. i 

F m  - 
DA 

*t .RD&N 

1,500 

ED. 

I n i t i a t i v e ' s  goa l s  of s t r u c t u r a l  reforms and sustaillpd economic 
grwth.  It is key t o  A.I.D.'s export promotion and employment 
objectives.  

Purpose: A s s i s t  Honduras t o  increase investment i n  d i v e r s i f i e d  
export  production and improve the e f f i c i ency  of the  sec to r ,  

Host CounLry and OtherDonor Par t ic ipat ion:  The pro)= t huilds 
on the M H ' a  invesmuot and developmeor 2nd d i v r r s i f l c a t l o u  

&&d! 

Y. Aa 

1,500 

)*nbr aNEW 
522-0312 

Rela t inrahip  t o  A.I.D. Country Strategy: The pro jec t  support 
p r iva te  sec to r  e f f o r t s  t o  contr ibute  t o  the  Centra l  America 

plans. The host  country contr ibut ion w i l l  f inance l o c a l  technical  
= s d a t = c e  EM i n r ~ e a c *  nnn-rradti tonal export  c r e d i t  l ines .  The 
p r o j e t  complemeots the  United Nation's In te rna t iona l  Trade 
Commission's (IK) export  promotion programs and the export 
development programs of the  Interamerican Development Bank. 

i'ommkn 

Beneficiaries:  Export promotion and ass i s t ance  t o  apparel  and 
ago-processing s e c t o r s  should provide subs tan t i a l  oppor tuni t ies  
f o r  new emplojment f o r  women and semi-skilled labor. 
Approximately 22,500 new jobs w i l l  b created.  

CRIOIEDO.LIGATKW 
I k - d l M  

& G ~ A N ~  0 o ~ m n w f f i  

Major Outputs: 
Increase i n  export  earnings  
Export-oriented investment 

3,000 FY 91 

J O ~ S  Created 

Lih of R o j  Fuding 
20,000 

Companies s h i f t i n g  t o  export  markets 
Viable Investment and Export I n s t i t u t i o n s  

S s s t a i n a b a :  Of the interventions described above, investment A.I.D. Financed Inputs: 
and export  promotion w i l l  be permanent a c t i v i t i e s  which w i l l  I 

W W i  

FY 91 

AID 3707 (1 1451 

bfirnmd Find Wipltim 

M 96 

r e w i r e  support t o  &mtinue a f t e r  the l i f e  of t h i s  
project .  While export promotion a c t i v i t i e s  shauld generate user 
f ees .  investment promotion w i l l ,  i n  a l l  l i ke l ihwd,  not operate 
on a cos t  recovery basis.  I n  most countries,  investnent 
promotion is  usual ly  funded under the auspices of the 
goverment.  The project  w i l l  explore means to secure this 
funding. - 

E s t i m W ~ i  
Lhte of Ro*n 

FY 97 

Training 2,400 
C-odities 2,600 
Technical Assistance 4,500 
Cred i t  10,000 
Evaluations/Audits 500 

Total  20,000 

hkiplcoa"cmmw- 

To be de 

U. S. FINANCING (18 - of -4 
E y n G U I  I u n l i s y l w  

: . : : : : : : : :  
I 

F-Y-Obliethn I u i . . d T d C o a  
17,000 1 20,000 

I o b l i  
r n ~ S s p h r 3 0 .  1989 
W m d  Firul Year 1990 
~ n i m m d  ~ h m  WJO. 1990 

Ropmd F i u l  Y u  1991 3.000 



FnOCRAM: HONDURAS PLANNED PROGRAM W U Y I R Y  SHEET 
l T i i  IFwdim IAG. R D k N  b d *  I mo~ce~0 O~LIGATION I 

AGRICULTURAL DEVELOPMENT PROGRAM SMI.. I DA 1 2.000 
I I I I 2,000 I 11.000 

N u m b  522-0336 I QNW Popllnion ED. & HR YI. ACL Initial Obliiion Eninuted Find Obligation EstinuW Compleion 
D m  of Rojm ! a GRW LO-( o e ~ m l ~ l n m  1 I I 

Pur ose: To improve Honduran capability in the analysis and 
mp ementation of technical programs, including those initiated as a rP- 
result of reform of sectoral and macroeconomic policies. 

Project Description: The project will carry out investment, 
marketing and targeted food assistance programs. Short and 
long-term technical assistance and limited commodities (such as 
computers and vehicles) will be provided to institutions charged 
with administering technical programs and expected policy reforms. 
Particular emphasis will be placed on providing long-term technical 
assistance: to the Honduran Coffee Institute for its export 
promotion, diversification, quality control, and producer services 
programs (such as research and feeder roads); to the National 
Agrarian Institute, Cadaster and Registry agencies for land titling 
and transfer programs; to the Honduran Uarketing Institute for food 
security planning, development of a commodity exchange, and 
privatization of state storage facilities. Short-term technical 
assistance and training resources will be channeled to improve the 
administration and management of agricultural credit, land financing 
and taxation, agricultural extension and other programs. 

Sustainability: The technical assistance and training provided 
under this project vill enable Honduran agricultural sector agencies 
to improve their orientation toward increasing rural investment and 
the market responsiveness of private sector agricultural producers. 
The technical programs will reduce expenditures and the development 
of user supported, sustainable implementation mechanisms. 

Relationship to A.I.D. Country Strategz: The project is consistent 
with the Central America Initiative goals of structural reform for 
rapid and sustained economic growth and broader sharing in the 
benefits of that grovth, as well as the objectives of increasing 
agricultural production and exports. 

Improving producer oriented services, and the access to factor, 
input and output markets are all components of the sector and 
country development strategies. The project will complement the 
policy reforms formulated and su~oorted under the Policv Analvsis 

- >  -, .-. 
and ~mplementation Project (522-bj25) and the Structural Adjustment 
Program (522-0365). 

Host Country and Other Donors: Honduran and donor institutions are 
committed to the reactivation of the national economy and the rural 
economy in particular. The World Bank is providing short and 
long-term technical assistance to Honduran agricultural ir~stitutions 
for the purpose of formulating strategies for greater program 
efficiency. The Inter-American Development Bank, the Inter-American 
Institute for Cooperation in Agriculture, and the Government of 
Canada all are supporting improvements in agricultural sector 
program planning and implementation. 

Beneficiaries: The principal beneficiaries of this project will be 
rural Hondurans engaged in the agricultural production, processing 
and marketing chain. Other beneficiaries will be the extremely poor 
urban population. An estimated 100,000 beneficiaries will be 
assisted over the life of the project. 

Major Outputs: - Improved agricultural sector services; - Increased agricultural investment and production; - Expanded private land ownership; 
- Privatized government agricultural enterprises 

A. 1.D.-Financed Inputs: 

Technical Assistance 
Traininp. - 
Commodities 2.500 
Total 11.000 

Principal Conurnon or Apencilr U. S FINANCING lln thousands of dollanl 

- 
Through September 30. 
Gcimated Fiscal Year 
Enmated Thmugh Septsmbr 30, 

Prapovd Fiscal Y e n  1991 

Oblitionr ExpndiNrn Unliqvidmd 

. ......... ... . . .  ...... 
,: ;:.. :.:. :::, . .,.. .;:..:.:::..:.,.:: . . . . , . . . . . . . , . , . . . . . 

(FUN,. Year 0bligati-m~ 

2,000 I 9,000 
ERimaud Toal Con 
11.000 
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Purpose: To support substantive Honduran policy 
initiatives or reforms in sectors offering ample potential 

STRUCTURAL ADJUSTMENT PROGRAM 

for increased productivity, exports, and employment. 

Project Description: The Structural Adjustment Program 
(SAP) will support policy reforms in three sectors: (1) 
agriculture and rural development; (2) trade and 
investment; and (3) finance as stabilization goals are 
achieved, Through improving the perfomance of these 
........ ..,.. c . ~ - ~ -  
DCLLYL a, W A L L  r u a ~ r ~  i u ~ ~ ~ r ~ s r d  i ~ ~ v e s i u ~ e u i ,  
employment, production, exports, and economic growth. The 
agricultural component will support better pricing, land 
use, credit, marketing, and institutional policies with 
the objective of raising the sectoral growth rate. By 
supporting lowering effective protection, by making 
protection more uniform accrose sectors, and by supporting 
privatization, the trade and investment component will 
improve productive efficiency and encourage private 
investment. The financial component will channel more 
credit to efficient private activities through 
rationalizing and scaling down public sector operations 
and through fostering more efficient resource mbilization 
and credit allocat~on according to market principles. 

s a w -  

ESF 
75.000 

c . . .  -. --" J ~ r t i s  dvilar c a s i ~  i r m b i r i  viii siimuiare 
long-term improvements in the institutional and financial 
capacity of the Government of Honduras to plan and execute 

.................. 
Iln -mfdDW 

'- 522-0365 I d w s  

I 

policy initiatives or reforms in order to increase productivity, 
exports, and employment. The associated refoms will accelerate 
the attainment of growth that can be sustained independently of 
external concessionary assistance. 

D.t. of Rocst 
ED. & HR 

~y 1991 
75,000 

Poprl.fion 

Lih of Rojat Funding 
200,000 

U. S. FINANCING (In thwunds of dollan1 

production, employment, and export earnings thus advancing 
the Central America Initiative's goal of structural reform 
for rapid and sustained economic growth. 

!a. An 

~ F Y  1991 

Unliquidatld 

. . . .  . . . . . . . . . . . .  ..: ..:..:... . . . . . . . . . . . . . . .  

Enimatsd Toul b n  
200,000 

Through Sotember M. 
Giimsred Fiscal Year 
Enmared Through September 30, 

, Prownd Fiscal Y e n  1991 

Host Country and Other Donors: Honduran authorities have 
indicated an understanding of and commitment to 
rationalizing the structural policies inhibiting increased 
productivity, exports, and employment. This activity will 
directly support their initiatives in this area. The 
design and implementation of the SAP will he coordinated 
with programs supported by International Monetary Fund, 
World Bank, Interamerican Development Bank. Japan and 
other multilateral and bilateral donors. 

Initial ObliOnion &innad Find Oblivtim Gtinnmd Cmnpkion 

Princip.1 Contr r ton or Aqencia 

1 

Beneficiaries: Project beneficiaries will be widespread 
as the SAP will serve to expand the economy, and increase 
incomes and the availability of goods throughout 
Honduras. The project will inirially benefit those who 
work in the agricultural and export sectors. 

Aelatlonsbip to A.I.D. Country Strategy: The project is a 
I 

critical element of A.I.D.'s strategy to support increased 

FY 1994 

Obligations 

75,000 

Major Outputs: 

FY 1994 

Expenditures 

Future Year Obligations 

125,000 

Average annuai growth rate of GDP of at least 4 percent. 
Average annual growth rate of agricultural GDP of at least 

3.5 percent. 
Average annual growth rate of nontraditional exports of at 

least 10 percent. 

A. I.D. Financed Inputs: 

Cash grant: $200,000,000 

AID 37C-7 (1  1-85] 
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] PRIVATIZATION I1 

Purpose: To continue supporting Honduran initiatives to 
broaden privatization of state-owned enterprises. 

Project Description: This project will build upon the lessons 
l e a r n e d  and successes of the Privatization of State-hed 

I 

-.- -~ ~ 

Enterp-ises Project (522-0289). It will continue this process 
and streamline procedures for privatizations and debt swaps 
that were established under that pilot project. The project 
will provide technical assistance to Honduras to privatize 
selected companies and other parastatal organizations or state 
controlled monopolies. In accordance with political 
consideration surrounding each enterprise, some companies will 
be divested, and management of others shifted to management 
contracts, leasing or private contracts. The project will also 
work with the Government to limit the growth of new state-owned 
enterprises. By shifting activities that can be performed 
more efficiently by the private sector away from the public 
sector, and discouraging the growth of the state-owned 

2 enterprise sector the project will encourage economic grovth " and employment generation and help decrease the drain of these 
enterprises on the public sector budget. 

ED. & HR N u m t a  522-0367 

. a GnAm LOAN 

Sustainability: The project will support an activity that is 
finite i.e., the privatization of companies or services. Thus, 
the project itself does not have to leave an institution in 
place that is self-sustaining and instead will focus on 
carrying out privatization as effectively and efficiently as 
possible. 

Relarimship to A.I.D. Country Strategy: The proposed project 
supports the Mission's efforts to privatize government owned 
industry and services thus advancing the Central America 
InitiaLive's goal of basic structural reforms for rapid and 
sustained economic growth. If also will provide a vehicle for 
decreasing the budget deficit and increasing employment. 

SI. Acr 

800 

nm 

WNnNlnNG 

Host Country and Other Donor Participation: This project is 
consistent with the GOH'e priorities and development plans. It is 
expected that the Host Country will provide $10 million in local 

Powlation 

currency equivalent to support the project. These funds will 
finance locally available technical assistance, legal services and 
a fund established to make severance payments to workers whose 
companies have been privatized. To date, no other major donors 
are involved in privatization efforts. 

. . 
800 

Beneficiaries: Immediate project beneficiaries will be those 
workers who obtain jobs due to increased production from companies 
that have been turned over to the private sector and existing 
workers who might have lost their job had the companies not been 
made private. The economy in general also will benefit from a 
substantial reduction in the foreign debt with commercial banks 
and companies that are better managed and have sustained growth. 

6,000 

Projected Major Outputs: All Years 
Net reduction foreign debt ($million) 100 
Overall ~roduction increase ($millions) 80 
New Foreign Exchange Generation ($millions) 50 
Number of divestitures 25 
Number of leases 5 
Management contracts 10 
Direct employment generation (person-years) 2,500 

I A.I.D. financed inputs 

Initid Obli i ion 

~y 1991 

Technical Assistance 
Commodities 
Training 

I TOTAL 

Ertimtsd Find Obliption 

FY 1995 

LOP 
(SoO0) 
4,800 

600 
600 

6,000 

Estimated Completion 
D m  of Pm*n 
~y 1996 

I 
Rinsip.1 Contramen or Agencies 

To be determined. 

U. S FINANCING (In thouvndrof dollan1 

Through September 30. 
Gtirnated Fiscal Year 
Emmated Through September 30. 

P r o p e d  Firal  Y e n  1991 

Obligations 

ROO -. 

Expndimra 

Future Year Obligations 
5,200 

Unliquidaud 

. : . . .  .. ..,.:.., , ; . .  .;..:;. ... .-. . ::... . . . . . . . . ..,:::'::: .:..: .... 

ERirnat* Total Cost 
6,000 





J M I C A  

Total U.S. Ald 3 1.080 ~llllan 11956-88) 

h f l o  ef U.S. Aid To Toral ODA 56.8) 11984-871 

Y.arly 0.5. N d  Per Caplta 5 50.73 11984-871 

NATION- I N C W  UR) EXPWDlTURES 

Per CaplLa CNP ......................... 11987) 960 

Total Exp.ndirur.. and N.t Undlnq ( 8  Mllllon., USIS 

11980) 1,191 (19811 1.343 (1982) 1,467 

INTERNATIONM RESERVES AND EXTEPNIIL DEBT .. Of...... Inl.rn.tion.1 R... .... Eq"l".l."t 

SVIVIS~ ~.yn.nr. on Ext.rn.1 ~ublls o-bt, 

.................... I$ Million., US1 119871 431 

A. ) of Total Export Earnlnq. ....... 119871 26.6) 

POPULATION 

Total Popul.clon...Ilhou.and.. Mld 19891 2,485 

Populatlon Crorrh Rat....I19101 1.3) 119781 1.0) 119901 1.1) 

Population 119891 By Aq. Croup: 

IO-l4yr.l 35.5) 115-64yr.I 51.8) 165, yr.1 6.7) 

EXTEPNAL TRIOE 

Trade Balsnc.15 Mllllon., us1 119851 -2071861 531811 8 

Tote1 Import.(S Mllllon., US1 11985l 1,380186) 1,2781871 1,563 

Of m l s h  ) Froa U.S. ......................... 119811 644 

M j o r  m~rL~11987lPETRoLEm;HhCHINCRY:lOOD 

Total ElpOlt.($ Milllon*, US1 119851 1,1731861 1.3321871 1,571 

Of m i c h  t o  U.S. ........................... (19871 48) 

Tradlng Partners: WITED STATES; W l T W  KINGDOM; CANADA 

AGRICULTURE 

Aqrlcultural Production as ) of GDDP..l19871 6) 

Self-.ufflclen~y Ratlo 

Food: 77) 119851 

Aqrlculcure: 69% 119851 

Aq. Eiports:l19811S~qart Fruit L vqs; Tobacco 

aq. Imports:119871 Meat producCsl Dairy produsfs~ Ollcrops L prod 

NUTRITION AND HEALTH 

Calorh 1nt.k. per Person per Day ... (19861 2555 

Llfe Expectancy a t  Blrfh, In Years IBureau of the Cen.u.1 

119891 Total 76.5 ~ l r  74.6 Femle 78.3 

119101 Toral 66.5 M l e  64.8 Female 68.3 

Infant Daarh. In F1r.c i r  of Llfa psr 1000 Llva Birth. 119891 17 

wrr1.d *anan *q.d 15-44 yr.. uslnq contraseptlon ... 119831 51.4) 
Percent Of Children 12-23 mnths Old Fully lrununlred Aqalnst 

Total Ferflllty Fut....Il9701 5.3 11989) 3.1 Tuberculosl.IBCC1 96) (19881 Measles 68) (19881 

DlphtharlalOPT31 82) 119881 PolIo(31 834 (19881 

HOUSEHOLC 1 N C W  AND WLOYX?NT Population rlth Realonable Access fo safe Water Supply 

Natlon.1 Incoa. Rec.1v.d by lar 20) of Populatlon..l .I . 119831 73) 

) of Population Llvinq Below M.oluta Poverty Leva1 EDUCATION AND LITERACY 

( .I Total . I Urban . I ~ u r a l  . I T O C ~  School Enrollment as Ratlo of ~opularlon in we Croup: 

Prhary 11982) Total 104.7 M 1 e  100.2 Female 101.3 

Percentage of Total Adult Population Up1oy.d lull secondary (19821 Total 88.1 Mi. . Female . 
( .I .I Post Secondary 119801 Total 1.7 M 1 e  . Female . 



Economic Support Fund 1 2 5 , 0 0 0  
- I 

- . . . . . . - - . . 
=GRAM S U M M A R Y  ($00~01 

Category 

Development Assistance 
Loan 
Grant 

P.L. 480 ** 
Title I 
Title I I 

Estimated) 

5 1 , 6 2 0  1/ 1 4 , 0 1 1  1 5 , 6 4 2  

5 1 , 6 2 0  1 4 , 0 1 1  1 5 , 6 4 2  

Grant 
Other* 

T O T A L S  

I T O T A L S  1 1 2 0 ! . 1 4 7  1 5 3 , 1 7 4  1 6 6 , 2 4 2  

l / I n c l u d e s  1 , 3 2 0  i n  r e o b l i g a t i o n s  o f  p r i o r  y e a r  f u n d s .  - 
**See  M a i n  V o l u m e  P . L .  4 8 0  T a b l e  f o r  p r o g r a m  b r e a k o u t  a n d  

e m e r g e n c y  a s s i s t a n c e .  

2 5 , 0 0 0  

7 6 , 6 2 0  

FY 1 9 9 1  
(Request) 

U.S. Natconal 2 5 . 8 *  
Foreign Nat~onal 1:. 8  

and IGpersonneL 

" I n c l u d e s  3  H I G ,  1 I 0 1  a n d  1 p a r t t i m e .  

P A R T I C I P A N T  T R A I N I N G  I D A T A ~  
~y I 9 9 0  ~y 1 9 9 1  

4 , 9 7 8  

1 8 , 9 8 9  

Estimated 

Regionale 
Third Country Participantrl 

&lateral d 
Re  ona ale 

1 7 , 0 0 0  

3 2 , 6 4 2  

I T O T A L S  1 8 9  1 0 6  1 9 5  1 1 3  1 5 4  2 6 7  9 0  1 5 7  2 4 7  1 
new starts cTechnicol: 

during the FY & carryovers still in hiningfrom the dPwti+antr funded under bihterd p r o p n u .  
prior FY. 

b ~ m d e m i c :  degree seeking. - 
AID 3702 10861 181 



JAMAICA 

In t roduc t ion  

Independent s i n c e  1962, Jamaica i s  a v ib ran t  parl iamentary democracy and 
is a member of t h e  B r i t i s h  Commonwealth. The United S t a t e s  has a s t r o n g  
i n t e r e s t  i n  t h e  economic h e a l t h  and p o l i t i c a l  we l l  being of Jamaica based 
on geographic proximity, s i g n i f i c a n t  t r a d e  and investment r e l a t i o n s h i p s ,  
shared r eg iona l  s e c u r i t y  concerns, and a common commitment t o  democracy. 
The Government of Jamaica (GOJ) has fos t e red  broad-based economic 
development, and pol icy  reforms i n  recent  years  have provided t h e  b a s i s  
f o r  a market-oriented economy wi th  emphasis on exports .  

The United S t a t e s  is a major t r a d i n g  pa r tne r  of Jamaica. Nearly 
two-thirds of t h e  i s l a n d ' s  imports come from t h e  United S t a t e s  and almost 
h a l f  of i ts  expor ts  go t o  U.S. markets. The GOJ suppor ts  e f f o r t s  t o  
e l iminate  i l l i c i t  drug t r a f f i c k i n g  and t o  curb domestic marijuana 
production. These a c t i o n s  a r e  i n  l i n e  with U.S. concerns and a r e  
important t o  Jamaica's development. 

Pol icy  reforms i n  t h e  areas of t a x a t i o n ,  exchange r a t e s  and p r i v a t e  
s e c t o r  a c t i v i t i e s  l e d  t o  gross  domestic product (GDP) annual growth rates 
averaging near  4% i n  t h e  l a t e  1980s. However, i n  September 1988, t h e  
devas t a t ing  e f f e c t s  of Hurricane G i l b e r t  c u r t a i l e d  growth and Jamaica's 
f i s c a l  d e f i c i t  a s  a percentage of GDP increased from 5.4% i n  1987-1988 t o  
over 13% i n  1988-1989. Expansion of money aggregates  has continued, and 
a l though monetary pol icy  has  t ightened ,  i n t e r e s t  r a t e s  have r i s e n  
sharp ly .  I n f l a t i o n  f o r  1989 i s  expected t o  exceed 10%. 

The main c o n s t r a i n t  t o  an improved f i s c a l  and monetary s i t u a t i o n  is 
Jamaica 's  $4 b i l l i o n  e x t e r n a l  debt.  Even a f t e r  rescheduling,  debt  
payments r e q u i r e  over 40% of the  value of expor ts .  

Jamaica's economic out look,  al though f r a g i l e ,  remains b r igh t .  Exports of 
non- t r ad i t iona l  products ,  i n  add i t ion  t o  bauxi te  and alumina, a r e  
expected t o  continue t o  grow. Tourism, an important source of fo re ign  
exchange, is rebounding from hurr icane  damage, and rapid  progress  is 
evident  i n  t h e  recovery of t h e  a g r i c u l t u r a l  s e c t o r .  A devaluat ion of t h e  
Jamaican d o l l a r ,  i n  tandem with o t h e r  s t a b i l i z a t i o n  measures c u r r e n t l y  
under way, w i l l  f u r t h e r  Jamaica's socio-economic development e f f o r t s .  

A.I .D.  Development S t r a t egy  and Accomplishments t o  Date 

The o v e r a l l  t h r u s t  of t h e  A.I.D. s t r a t e g y  is  t o  h e l p  Jamaica bu i ld  on i ts  
success fu l  economic s t a b i l i z a t i o n  e f f o r t s  i n  o rde r  t o  put  t h e  economy 
back on a path of sus t a ined ,  balanced growth. To do t h i s ,  t h e  program 
emphasizes increased p roduc t iv i ty ,  export  promotion, expansion of fore ign  
and domestic investment,  development of the  t o u r i s t  i ndus t ry ,  
a g r i c u l t u r a l  production, and s t r u c t u r a l  reforms necessary f o r  broad-based 
growth. To he lp  t h e  GOJ  develop human capac i ty ,  A.I.D. sponsors programs 
i n  primary educat ion,  s k i l l s  t r a i n i n g ,  b a s i c  h e a l t h  s e r v i c e s ,  family 
planning,  drug educat ion,  and low-cost housing. A . I . D .  a s s i s t a n c e  f o r  
hurr icane  r e l i e f  and recons t ruc t ion  w i l l  be completed i n  FY 1990. 

Pol icy  dialogue assoc ia ted  with A.I.D. balance of payments and p ro jec t  
support  has  focused on t a x  reform, t h e  broadening of c a p i t a l  markets, and 



p r i v a t i z a t i o n .  Resul t s  have been impressive. For example, A.I.D. 
a s s i s t a n c e  helped t h e  G(U develop a r a t i o n a l  genera l  consumption t a x  
pol icy  which is expected t o  be implemented i n  1990. Divestment of n ine  
government-owned h o t e l s  l e d  t o  increased investm.ents i n  t h e  tourism 
s e c t o r .  Poorly targettctd food subsides have been reduced. 

I n  t h e  a g r i c u l t u r e  s e c t o r ,  A. I .D. ' s  s t r a t e g y  focuses on inc reas ing  
product iv i ty  i n  order  t o  inc rease  production of crops f o r  domestic 
consumption and exports . .  r b s i s t a n c e  t o  small  farmers seeks t o  r a i s e  
incomes of one of t h e  poorest  segments of Jamaican s o c i e t y  and t o  
preserve f r a g i l e  watershed13 through increased p l an t ing  and b e t t e r  
management of pe renn ia l  t r e e  crops. A.I .D.  i s  a l s o  providing a s s i s t a n c e  
t o  p ro tec t  and preserve n a t u r a l  resources through t h e  development of a 
n a t i o n a l  park system i n  Jamaica. Examples of t h e  impact of A.I.D. 
a s s i s t a n c e  i n  t h e  a g r i c u l t u r a l  s e c t o r  include some 2,000 small  farmers 
who a r e  being served by an i r r i g a t i o n  system r e h a b i l i t a t e d  with A.I.D. 
resources ,  and over 800 fa:cmers who a r e  using improved c u l t i v a t i o n  
p rac t i ces .  In a d d i t i o n ,  over 100 miles  of r u r a l  roads have been 
r e h a b i l i t a t e d ,  and thouaands of jobs have been crea ted  d i r e c t l y  and 
i n d i r e c t l y  through A.1.D.-eponsored p ro jec t s .  

A.I .D. 's  p r i v a t e  s e c t o r  s t r a t e g y  i s  designed t o  inc rease  expor ts ,  
d i v e r s i f y  bus inesses ,  and d i v e s t  state-owned e n t e r p r i s e s ,  p a r t i c u l a r l y  i n  
the  tourism, export-feeder i n d u s t r i e s  and f i n a n c i a l  markets s e c t o r s .  
Assis tance t o  micro-entl?rprises focuses on employment c rea t ion  and t h e i r  
expansion i n t o  formal en te rp r i se s .  Since 1986, over 2,500 small  
e n t e r p r i s e s  have received (credi t  under A.1.D.-financed programs. Also, 
t h e  A.1.D.-assisted GQJ Economic Development Agency has  promoted 
117 p r o j e c t s  t o t a l l i n g  ove:c $150 mi l l ion  i n  investments.  

I n  h e a l t h ,  A.I .D.  a s s i s t s  lthe GQJ i n  improving t h e  f inancing  of t h e  
h e a l t h  care  system and tievsloping a system t o  t ~ a c k  and con t ro l  acquired 
immune de f i c i ency  syndrome (AIDS) and o the r  s exua l ly  t ransmi t ted  
d iseases .  A.I .D.  a l s o  13upports the  divestment c~f h o s p i t a l  support 
s e r v i c e s ,  p r iva t i zed  management arrangements, t h e  in t roduc t ion  of 
h o s p i t a l  u se r  f e e s ,  and improved pharmaceutical procurement and 
u t i l i z a t i o n  i n  order  t o  use scarce  publ ic  sec to r  resources more 
e f f e c t i v e l y .  In add i t ion ,  A.I.D. sponsors populat ion and family planning 
a c t i v i t i e s  t o  improve acceas t o  and q u a l i t y  of voluntary  family planning 
se rv ices .  

In  t h e  education s e c t o r ,  A.I .D.  seeks t o  provide s k i l l s  t r a i n i n g  and 
improve t h e  q u a l i t y  of primary and management education. A.I.D. a s s i s t s  
t h e  GW i n  pol icy analy13is t o  optimize the  a l l o c a t i o n  of s ca rce  c a p i t a l  
resources  and has been ins t rumenta l  i n  a s s i s t ing ,  cornunity groups 
p a r t i c i p a t e  i n  improving t h e  educat ional  f a c i l i t i e s  a t  t h e  l o c a l  l e v e l .  
With A.I.D. a s s i s t a n c e ,  over 300,000 primary school  a tudents  and teachers  
have received textbooks and teaching ma te r i a l s ,  108 teachers  have been 
t r a i n e d ,  and 150 c l a s s r o o m  have been b u i l t  o r  refurbished.  A.I.D. a l s o  
f inances  drug abuse prevenltion a c t i v i t i e s  t o  a s s i s t  community groups 
inc rease  t h e  awareness of 'the dangers of drug abuse among Jamaican youth 
and t o  expand t h e  informatlon base on the  abuse of i l l i c i t  drugs. 

A . I .D . ' s  Housing Guaranty Hector lending progranls seek t o  develop a 
se l f - sus t a in ing  system f o r  s h e l t e r  and r e l a t e d  ~ ~ e r v i c e s  d e l i v e r y  f o r  
low-income groups. In lrec~snt years ,  A.1.D.-assisted housing programs 
have benef i ted  over 19,700 Jamaicans. 



To s t r eng then  democratic i n s t i t u t i o n s ,  A.I .D.  ha s  focused on t h e  
improvement of the  human and phys ica l  resources  of the  j u d i c i a l  system. 
Over 15 courthouses have been renovated, and n e a r l y  400 judges, 
prosecutors  and o t h e r  cour t  personnel have been t r a ined .  

Other Donors 

A.I .D.  is t h e  l a r g e s t  b i l a t e r a l  donor of economic a s s i s t a n c e  t o  Jamaica. 
The I n t e r n a t i o n a l  Monetary Fund and t h e  World Bank a r e  t h e  l a r g e s t  
m u l t i l a t e r a l  donors and provide s i g n i f i c a n t  balance of payments and 
i n f r a s t r u c t u r e  improvement a s s i s t ance .  A.I .D. coordina tes  c l o s e l y  with 
r e p r e s e n t a t i v e s  of these  organiza t ions  i n  pursuing i ts  po l i cy  dialogue 
agenda. The Federal  Republic of Germany and t h e  Canadian I n t e r n a t i o n a l  
Development Agency have a s s i s t e d  i n  developing t h e  small  and 
micro-enterprise  s e c t o r ,  p r imar i ly  through t h e  provis ion  of c r e d i t  t o  
A.1.D.-created organiza t ions .  

FY 1991 Program 

A.I.D. i s  proposing $15.6 m i l l i o n  i n  development a s s i s t a n c e  (DA), 
$17.0 m i l l i o n  i n  Economic Support Funds (ESF), $33.6 m i l l i o n  i n  
P.L. 480 T i t l e  I and I1 food a s s i s t ance .  The ESF program w i l l  support 
macroeconomic po l i cy  reforms, inc luding  those requi red  t o  ensure 
s t a b i l i z a t i o n ,  reduced f i s c a l  d e f i c i t s ,  l e s s  d i s t o r t i n g  t ax  systems and 
an improved environment f o r  p r i v a t e  s e c t o r  a c t i v i t y .  

P.L. 480 T i t l e  I a s s i s t a n c e  w i l l  a s s u r e  a  supply of  e s s e n t i a l  food 
commodities a t  s t a b l e  p r i ces .  It complements t h e  ESF program by reducing 
p res su res  on Jamaica's s ca rce  fo re ign  exchange resources  while  
encouraging po l i cy  reforms through appropr i a t e  se l f -he lp  measures. The 
P.L. 480 T i t l e  I1 program w i l l  cont inue t o  be c a r r i e d  out  through t h e  
Jamaican Agr i cu l tu ra l  Development Foundation. The proceeds which t h e  
program genera tes  a r e  used t o  improve the  food s i t u a t i o n  i n  Jamaica 
through g r a n t s ,  loans  and r e l a t e d  a s s i s t a n c e  ko t h e  p r i v a t e  sec to r .  

A . I . D . ' s  DA program w i l l  inc lude  a  new i n i t i a t i v e  t o  improve t h e  
a l l o c a t i o n  of land resources.  The program a l s o  w i l l  promote t h e  
e f f i c i e n t  use of water  resources and support increased a g r i c u l t u r a l  
research  and improved pre- and post-harvest  export s e rv ices .  I n  h e a l t h  
and family planning,  A.I.D. proposes a  Populat ion and Family Planning 
Serv ices  I1 p r o j e c t  t o  focus on s u s t a i n a b i l i t y  of fami ly  planning 
programs. I n  t h e  educat ion s e c t o r ,  A.I.D. w i l l  support  primary educat ion 
a s s i s t a n c e  and improvement of  s e l ec t ed  secondary l e v e l  i n s t i t u t i o n s  which 
provide s k i l l s  t r a i n i n g  and in-p lant  t r a i n i n g  programs. To continue 
s t imula t ing  p r i v a t e  s e c t o r  expansion i n  t h e  inne r  c i t y ,  A.I .D.  proposes 
t h e  Inner  Kingston I1 p r o j e c t  i n  FY 1991, t h e  des ign  of which b u i l d s  upon 
eva lua t ions  of t h e  predecessor p ro jec t .  The Cent ra l  America Scholarsh ip  
Program I1 w i l l  continue t o  t a r g e t  s p e c i a l  groups such a s  low-income 
s k i l l e d  workers, women, r u r a l  youth with l eade r sh ip  p o t e n t i a l ,  and 
managers f o r  p a r t i c i p a n t  t r a in ing .  

Mission Direc tor :  W i l l i a m  R. J o s l i n  



SUVMIRV OF A C T I V E  A N 0  PROPCSEC P R O J E C T S  
(IN T n o u s m o s  OF DOLLARS) 

B U R E A U  FOR L A T I N  A M E R I C A  A N D  C A R I 8 8 E I N  

C O U Y I R Y :  J A M A I C A  C P  91 

PROGRAU DEVELCPMENT Ah: SUPPORT 
E H  G 5 5  P 5 5,101 3 r C 5 4  
F N  G 5 5  B I i r s 9 e  1,493 

P R 5 J E C T  TOTAL:  4.699 4,517 

5 P E C I I L  OEVELCPMENT A C T i V I T I E S  
SO G 66 C --- --- 

.$C"C-ULT::LL ":RKET:NC 
FN G 5 1  a a  6.847 2,700 
F N L  5 1  8 :  1 3 r e O C  13,tCO 

H E A L T H  YAhAGEPENT I M P R C V E M E N T  
he G 8 1  5 6 3,017 S r C l 7  
h E  L 3 1  C 6  e r 5 5 4  5,554 

PROJECT TOTAL:  11,571 11,571 

E N i E i l  SECTOR P S S I S T A h C E  
SO G 2 1  e 5  3 0 0  2 C 1  
S O  L 8 1  9 5  e r 4 0 c  a r b c o  

P R O J E C T  TOTAL:  8,700 a r t 6 1  

LC*-CCST S H E L T E 2  D E V E L C P M E N T  
h i  G 82 1 9  5 0  5 0  
SD G e z  d 9  2,531 2,531 

F R O J E C T  T O T A L :  i r S a 1  ~ , S e i  

P C P U L A T I O h  4 F A U I i Y  P L P N N I N G  S E R V I C E S  
PN $ 3 2  9 1  1 C a 7 1 1  10 ,710 

F R O J E C T  TOTAL:  1C,711 10 ,710 

T t C H N I C 4 L  C O N S b L T A T i J L S  A h D  T R A I N I N G  
E S  t 7 9  e 9  1 4 ~ 7 2 ~  15,720 
S J  G 7 9  e ~  1 4 , s ~ ~  9.500 

F S O J E C T  TOTAL:  2 5 r Z Z C  25,220 

A G S I C O L T U R A L  E S U C A T I O h  

--- --- 
--- 
zoo 

ZCO 

l.OC0 
5 9 7  

1 ,597 

--- 
2 9 4  

2 9 1  

--- --- 
--- 
--- 
1 9 7  

1 9 7  

1,122 

1 ,122 

5 6 0  
3 1 7  

8 7 7  



SL 'KN4RY O F  A C T I V E  BNO P R O P G S E C  P R O J E C T S  
( I N  T H O U S b h O S  OF O C L L P R S )  

B;?EAlJ FOR L A T I '  AM19:CP 4'43 C A q I 3 3 E A N  

F ~ S J I C T  T O T A L :  l ? r 4 0 C  

V:L',YTA?Y S E C T C ?  C I V E L C F Y E N T  
1. : ;H i T J  l r ' I 2 1  

i N  : 3 3  T  3 7 7 5  
H E  G 3 3  0 3  7 7 4  
P . J G  9 3  3 9  1 2 C  

P a j J E C T  T I T A L :  J r j 7 C  

? i ; 4 A T E  ' l E V Z L C P Y E S T  3 A h K  
F N  L 2 4  3 3  ? r S O C  
5 1  C 3 4  2 9 l r 1 3 C  
Si L 2 4  3 :  1 7 r S O C  

F a Z J E C T  T O T A L :  2 i r l O C  

d C A - 9  CF 2 E V E h L E  A S S I S T A N C E  
E H  i 1 3  e g  :,CJC 
e m  L 2 s  3 9  4,522 
E i  G :? E o  l r l J C  
S J  i ? 3  ? P ! r O i l i  

3,561) 
5 , 5 0 3  

l Q e L 6 C  

4 r e 5 0  
j ,5CC 

1 J , ? 5 0  

2,CZl  
7 7 5  
7 7 4  
100  

3 r t 7 ' ;  

3 r Z C ' )  
e c o  

lC,COO 

1 4 r 3 C O  

1 , 5 3 5  
4 ,522  
1 , 1 0 0  
1 , 9 6 5  

9,122 

S V A L L  F A R P  o ? C C J C T I O N  A Y C  M P R K E T I L C  ( O P G  
i N  G L 3  ? I  1 ~ 3 6 :  l r C 6 C  l r 0 6 C  

P R I J E C T  T O T A L :  l r C 6 C  l r C 6 0  l r 0 6 C  

H I L L S I C E  A j Q I C U L f L d E  
F h  C 8 7  E l  l C 1 0 0 C  1 0 , C 3 0  2120C 

F a J J E C T  T O T A L :  I C r O O C  l0 ,CCO 2120C 

J i Z F  T E C H L I C A L  S U P P O R T  PNC I N V E S T M E N T  
F N  G 5 5  e 5 l r S X  1 , 0 0 3  l r O O C  



SUMMARY O F  A C T I V E  I N 0  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A h O S  O F  D O L L A R S )  

B U R E A U  F C R  L b T I N  A H E l I C A  A N 0  C A R I B B E A N  

C O U N I R Y :  j A M A I C A  

L F Y  O F  F Y  OF - T H R O L G H  F Y  88 - A C T U A L  F Y  8 5  - E S T I M A T E D  F Y  9 0  - P R O P O S E D  F Y  91 
P R O J E C T  NO. I I L I T I A L  F I N P L  - L I F E  O F  P S O J E C T -  O B L I G I -  E X P E N -  O B L I G 1 -  E X P E N -  O B L I G I -  E X P E N -  O B L I G I -  E X P E N -  

P R O J E C T  T I T L E  G C I L I G  O B L I G  b U T H C  P L A N h E O  T I O N S  D I T U R E S  T I O N S  C I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

P R O J E C T  T O T A L :  1.000 l r C O O  I r O O C  

AGRICLLTURAL C O O P E R A T I V E  D E V E L .  
F N  G 3 4  e 5 5 0 C  S O D  3 2 3  

F f i 5 J E C T  T O T A L :  SOC S C O  2 2 3  

: ,AIL C E V  F O J N C P T I C N  E X P A N S I O N  CPG 
F N  G 8 4  8 2  2 O i  3 0 0  3 0 C  
5 3  i 24 E 9 6 7 C  5 7 9  --- 

F I O J E C T  T O T A L :  3 7 C  3 7 0  3 0 C  

n I L L S I C E  A S S E S U E N T  
i N  C 3 5  8 5  6 0 0  COO 6 0 C  

P 2 O J C S T  T O T A L :  5 0 C  6 C 0  6 0 C  

!j iBA!i S E C l O S  1 E C k h I C P L  A S S I S T A N C E  
5 0  C 5 5  e 5  9 3 C  5 C O  9 0 C  

P I C J F C T  T O T A L :  9 O C  5 C O  9oc 

i h ' 4 E K  K I Y G S T O A  I M P R O V E M E N T  
8 3  G  3 5  9'1 l C , O O t  1 3 r C C O  - 7,231 
i s  . > > 7 "  , , " d U  5,CZS 5,OOC . .",. 

F E G J E C T  T O T A L :  1 5 r 0 0 C  1 5 r C C C  1 2 , 2 3 1  

P R I V A T E  SECTOR PRCM 3 F  F A M I L Y  ? L A L -  OPG 
? i d  s B 5 r 7  4 4 8  4 4 s  4 4 e  

P R O J E C T  T O T A L :  4 4 e  4 4 8  4 4 e  

" i I I : 4 R 1  ECLICA710 '4  A S S I S T A h C E  
E n  11 Z 5  :? l l r 3 O C  6 r 9 5 C  C 1 5 5 C  

F P O J E C T  T O T A L :  1 1 , 5 3 2  6 ,550  C s 5 5 C  

A G ~ I L U L T L T A L  4 E S t B V C H  



SUMMARY O F  A C T I V E  AND P R O P C S E C  P R O J E C T S  
( I N  T H O U S A K C S  O F  D O L L A R S )  

8 U 2 E A U  F C R  L A T I N  A M E Q I C A  & Y O  C A R I B 5 E A N  

C G d N l R Y :  J A M A I C A  

L  F Y  O F  F Y  3 F  - T H R O L G U  F Y  8 8  - L C T U A L  F Y  8 9  - E S T I H L T E O  F Y  9 C  - P R O P C S E O  F Y  91 
P a O J E C T  NO. I I L I T I b L  F I N A L  - L I F E  O F  F R O J E C T -  O B L I G L -  E X P E N -  O B L I G A -  E X P E N -  0 3 L I G L -  E X P E N -  O B L I G I -  E X P E N -  

P R O J E C T  T I T L E  G C B L I G  C B L I G  A U T H C  P L b N h E O  T I O N S  C I T U R E S  T I C N S  C I T U R E S  T I O N S  C I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 
F N  G  8 5  1 2  7 r 6 0 C  7 r C C O  2 1 3 S C  

P R J J E C T  T O T A L :  7 r 6 0 C  7,CCO 2 1 3 5 C  

U h I  H A N A G E M E N 1  E O G C A T I O N  
E H  G  3 7  5 3 i r 4 5 C  5 ,850  1,ZOC 

P R O J E C T  T O T A L :  ; r c S C  3 ~ E 5 0  1 r 2 O C  

E X P O R T  O E V E L O P H E H T  2 I N V E S T M E N T  P R C M O T X O  
F N  G 9 0  9  3 --- 4 r C O C  --- 
SO G 9 0  9 I --- 3 r C C C  --- 

P R O J E C T  T O T A L :  --- 7,CCO --- 
P f i O J U C T I O h  P E n P L C I H E h T  I X  - B O P  

E S  G  89  8 1  2 i r l O C  2 2 r l C O  --- 
P R O J E C T  T O T A L :  2 i r l O C  2 2 1 1 C O  --- 

PEOJ 'CT  T O T A L :  5 r 3 O C  5 1 3 0 0  1, lOC 

P K C T E C T E J  A R E A S  R E S O U C C E  C O N S E R V A T I O N  
FN G a 9  9 1  --- 1 , 7 5 1  --- 

P R O J E C T  T O T A L :  --- 1,751 --- 
T E C H k I C P L  S U P P C Q T  F O R  S H E L T E R  8 U R B A N  S E  

s o  ii 8 9  5: ? r o o 0  3 r 4 C S  --- 
P R O J E C T  T O T A L :  3 r O O C  3.4CO --- 

' T E C H N I C A L  V O C A T I O N A L  T R A I N I U S  
E M  G  9 1  9 5  --- 3,500  --- 

P a O J E C T  T O T A L :  --- 1 , 5 0 0  --- 
* I N N E R  K I N G S T O N  D E V E L O P M E N T  I 1  

S O  G  91 5 i --- 5 r C C O  --- 
P R O J E C T  T O T A L :  --- 5 , c c o  --- 

H E A L T H  S E C T O R  I N I T I A T I V E  

8 0 C  

8 0 C  

SOC 

5 0 C  

SOC 
I r 3 5 C  

l r 8 5 C  

--- 
--- 

--- --- 
--- 

6 0 C  

6 0 C  

7 0 C  

7 0 C  

7 0 C  

7 0 C  

l r O O C  

l r O O C  

8 C O  

BOO 

1.000 

1 r C C O  

1 ,000  
1 r C C O  

2,000 

--- 
--- 

9 5 4  --- 
9 5 4  

500 

S C O  

1,000 

l r O C 0  

2 0 0  

zco  

ZOO 

2 C O  



SUMMARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS)  

BURELU FOR L A T I N  ANERICA  A N 0  C A R I 8 B E b N  

COUNIRY: J A M A I C A  CP 91 

L  F Y  OF FV OF - T ~ R O U ~ H  F Y  8 8  - A C T U A L  F l  8 9  - E S T I M A T E D  F Y  9 0  -PROPCSED F Y  91 
PROJECT NO. / I L I T I A L  F I N A L  - L I F E  OF PROJECT- 0 8 L I G A -  EXPEY-  O I L I G A -  EXPEN- O I L I G l -  EXPEN- O 0 L I G A -  EXPEY-  

PROJECT T I T L E  * G O B L I G  O 0 L I G  LUTHP PLANNED T I O N S  D I T U R E S  T I O N S  O I T U R E S  TIONS OITURES T I O N S  D I T U R E S  

HE G  8 9  9 5  --- 5,000 

PROJECT TOTAL: --- 5,000 

A I O S I S T D  P R E V E N T I O N  L CONTROL 
OG G 8 9  5 3  i r 2 1 C  2,210 
H E  G 83 9  3 2 9 0  7 3 5  

n p *  .,,T,, . .-".,.., . -  .".. ? 6 5 ? E  ? ; ? 4 5  

PROJECT TOTPL:  --- 4,578 

P E I ! 4 A k l  ECUCPTION A S S I S T A L C E  I 1  
EN i 9 1  9 5  --- b C C 0  

FRDJFCT  T O T I L :  --- 4 r C C O  

PROJECT TOTAL:  --- 2 s c c o  

F C C 3  P I 3  SUPPGRT L N C  P O h I T O R I N G  
F N  G 89 9 4 --- 2,550 

FkJJECT  TOTAL:  --- 2,550 

FROJECT TOTAL:  iC100C  f0,CCO 

P I O J E C T  TOTAL:  1 5 4  4 0 0  

. . C P l I B S E E N  J U S T I C .  I M P L C V E P E N T  
: G :? 4 9  83C 8CO 

2 0 C  

ZOO 

soc 
4 4 5  

7&5 

4,978 

4 r 9 7 e  

6 0 C  

6 0 C  

2 2 C  
SOC 

52C  

5 0 0  

5 0 0  
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Purpose: To increase the capacity of skill training 
institutions to effectively and efficiently meet the skilled 
labor requirements of the economy. 

-IWI: JAMAICA P U N N E D  PROGRAM SUMMARY SHEET 

Project Description: This Project will consist of three 
components: a) continuing assistance to G W  formal technical 
high schools and non-formal institutions to include training, 
equipment and instructional material; b) assistance to the 
Ministry of Education so that it may better plan, monitor and 
evaluate the overall performance of Jamaica's educational 
system; and c) policy incentives to increase the role of the 
private sector in skills training. Experience with the Basic 
Skills Training Project (532-0083) and its evaluation confirm 
the continued need for skills training and increased private 
sector involvement in such training. The primary constraint is 
the absence of an incentive system to encourage the private 
sector to participate. To do this, the project will build an 

A tax and employment regulations currently under revision. It 
19 will also assist private sector organizations to get 

effectively involved in skills training activities. 

Sustainability: Sustainability will be assured through: a 
system of payroll taxes levied an the private sector in support 
of skills training, a new incentive program for private sector 
involvement in skills training, and GOJ budget revenues, if 
necessary. Management sustainabilitv is being develmed under 

Tile 

Technical/Vocatlonal Education 

current projects-and will continue tb receive-support: 
Institutional sustainability will be enhanced through policy 

Health 

Scl. Act. 

reform and coordination of GOJ &ills training effoks-by the 
Ministry of Education. 

Funding 
Swroe 

D A 

Relationship of Project to A.I.D. Country Strategy: A.I.D. 
aims to imprave educational opportunities and to assure that 
education meets skills training needs in Jamaica. AID strategy 
also encourages private sector growth. The project nil1 assist 

AG. RD & N PROPOSED OBLIGATION 
Iln lhourndr of M I J  

ED. & HR 

FY  
9 1 700 

532-0150 [ ~ N M  

and to enhance private sector participation in ski11 training 
programs. The Interamerican Development Bank and the Canadian 

Lifa of Proj.n Fundina 

3,500 
Population 

FY  91 

and Dutch governments have supported skills training programs 
in Jamaica and are expected to continue to do so. 

FY 95 IFY q 6  1 

Beneficiaries: Approximately 5,000 youths (60% of whom will be 
women) will have marketable skills as a result of the project. 
The project will also benefit 200 private sector firms with 
better trained workers and 100 private and public sector staff 
who will be able to better plan, operate and evaluate training 
programs. The economy as a whole will benefit from an improved 
labor supply. 

the COJ to meet labor force requirements, provide more and 
better avenues of upward social and economical mobility and 
increase the real and monetary resource base for skills 
training by increasing the role of the private sector. 

Host Country and Other Donors: The GOJ is carrying out policy 
studies to rationalize €0-1 and non-formal skills training 

Major Outputs: All Years 
Number of skills training centers 
providing cast effective programs 18 
Number of private sector firm. 
participating in skills training programs 50 
Number of Persons trained to monitor programs 100 
Increase in private sector contributions for 
skills training programs 10% 

Estimated Completion 
Due of P m W  

Initial Obligation 

A. I. D. -Financed Inputs: 
Technical Assistance 

Estimated Find 0Mip.tion 

Training 
Commodities 

Life of Project(S000) 
900 

- . . 
Local Costs 600 
Total 3,500 

Priwipl  Con11 .~~"  or Apencia U. S. FINANCING 11" thousands of dollan1 
Unliquidatad 

.:.... . . .  ...-....;. "........ ....:.. ;;:. .................................... :.:" :... 

Estimated Total Cost 
3 ,500  

Expenditwar 

Future Yeat OMigationr 
2,800 

Through Sptember 30. 
Estimated Fiscal Year 
Estimated Through September 30. 

Proposed Fiscal Year 199 1 

Obligstiom 

700 



naoruu: JAMAICA PUNNED PROGRAM S-RV W E E 1  
PROPOSED OBLIGATION 

11" m o u d  of dolM 
Inner Kinqston Development Life of;;~~Fundinq 

P r o j e c t  Phase I1 
- 

1.000 
Estimated Find Obliwtion Estirnatad Completion 

Dne of Proian 
I r L o c  

PURPOSE: To promote investments in the inner city of Kingston 
and expand the generation of jobs by the private sector. 

PROJECT DESCRIPTION: This project is a follow on to the Inner 
Kingston Development project. The FY 1989 evaluation of the 
latter recommended an expansion of the scale and level of 
investment of initial activities based an a strategic plan of 
the project area. This plan, which encompasses a complete 
anaiysls of cbanging marrer circuma~dncra *mi uppuriuuiiirb iu 
Inner Kingston, is being developed by the principal 
implementing agency for the Project - the Kingston Restoration 
Company (KRC) . 
In this Phase I1 project, KRC will focus on rehabilitating 
vacant and deteriorated structures for industrial and 
commercial development with lease or sale at market rates to 
private companies interested in expanding their operations. 
The project will expand KRC efforts to encourage private owners 
to invest in and improve their properties and to encourage 
public entities to lease or sell properties for private sector 
develo~ment. Communitv develovment and restoration nrant 
programs initiated by kc will-be continued.  ina all;, RRC's 
street improvement program will he extended to cover other key - - 

acceaa routes in tne downtown area. 

Sustainability: KRC is preparing a five-year strategic plan 
which will lay out its investment and operating plans based on 
expected inflows of capital. KRC plans to raise funds from 
develo~ment fees. net income DroDertv overations income, sales - .  . .  
of property, and'capital contributions. The projected income 
flow should enable KRC to play an aggressive development role 
downtown over the next five years but will require a reduction 
in KRC's capital base. This strategy is appropriate given 

FY 95 
KRC's objectives and the timeframe aver which it is projected 
KRC could achieve its objectives. 

Relationship of Project to  A . I . D .  Country Strategy: A . I . D . ' a  
countrv strateav emhasizes the exDanuion of exports to -. . 
generate jobs and the development of the private sector through 
increased privatization. The project is consistent with the 
latter part of this strategy. 

Host Country and Other Donors: The initial Inner Kingston 
oroiect was nlanned in coardlnatlon witn tiw efforts in the r . -  - . - - 

area and other donor projects in downtom Kingston such as the 
West Kingston Markets Project being supported by the 
Interamerican Development Bank (IDB). 

Beneficiaries: The project will benefit directly about 7,500 
persons, including persons who will obtain new jobs and their 
families. 

Major Outputs: 
Net Additional Permanent Jobs created 

All Years 
1,000-1,500 

Number of Sq. Ft. built or rehabilitated 75 - 100,000 

h.i .D.-Fiuil iad inputs: . a = -  -'% n-"4"..*r&"nn, 
Y L S  UL I ."JSCL\."YY, 

Grants to KRC for purchase, 
lease, and property development 4,000 
Technical Assistance and T;aioing 
Other Local Costs 
TO tal 

AID 3707 H 1.851 

U. S. FINANCING (In thmnndr of doll.nl 
Unliquidamd 

.:,::':.:, .; :..,... .::. :::::::.. . . . . : :. :: :.. :::. ...... 

Estirnamd Total Cost 
5,000 

Principal Contrrtors or Awncia 
Expdira 

Future Vem Oblipathns 
4,000 

Thmugh September 30. 
Estimated Fireal Year 
Enimated Through September 30, 

Propored Firal Year 19 91 

Obligations 

1,000 



Purpose: The Project purpose is twofold: to increase the 
quantity and quality of family planning services in Jamaica; 
and to assist the GOJ in developing self-financing, sustainable 
family planning services. 

-- JAMAICA PUNNED PROGRUl SUMMARY W E E 1  

Project Description: The Project builds on the successful 
activities and the FY 90 evaluation of the Population and 
Family Planning Services I. The Project will-continue to 
provide contraceptive supplies while emphasizing the critical 
areas of sustainabilitv and financine. The seven-vear Proiect 

Title 

Population and Family Planning 
Project Services I1 

- - 
will include the following components: (i) Sustainability of 
Family Planning Program, to assist the GOJ in developing and 
implementing self-financing family programs. This will he done 

PROPOSED OBLIGATION 
fln l ( ~ ~ d l o l r m W  

by introducing new products in the Contraceptive Retail Sales 

Funding 
S u m  

D A FY 
9 1 1,000 

Program, revising pricing policies, incraducing fees for 
services provided and developing private/public partnership in 
financing and providing family planning services; (ii) Program - Planning and Monitoring, which will asaist the National Family 

(D 
a Planning Board (NFPB) to develop and implement a management 

information system and special demoaraphic surveys: (iii) 

Lib of P m w  Funding 

7,000 

Family ~lannih~ services-~x~ansion,-uhich will ihciease the 
number of family planning services by the GOJ and private 

AG. RD & N 

Number 532-0163 

, a GRANT 0 LOAN 

sector araanization~ through strengthened outreach~and service 

Health 

ED. & HR 

- - - 
capacity; and (iv) Institutional Strengthening, to improve the 
capability of the NFPB in managing, coordinating, and 

%I. Act Estimetd Com~letion 
Dme of Pmien 

FY 98 

Initial Obligation 

FY91 

~ N W  

0 CONTINUING 

sustaining the national family planning program: through policy 
analysis, decentralization of the program to the parish level, 

Enimated Find OMigatim 

FY 97 

P~pulation 

1 r 000 

and strengthened management systems. 

Relationship of Project to A.I.D. Country Strategy: A.I.D.'s 
Countrv Development Strateay Statement (CDSS) emphasizes the -. 
objective of improving access to voluntary family planning 
services as an essential component of assistance to Jamaica. 
The project is consistent with this objective. 

I Host Country and Other Donors: The GW's population policy 
seeks to achieve replacement level fertilitv bv 1990 and to --- . , 
stabilize the population at 3.0 million by the year 2,000. The 
World Bank and the United Nations Fund for Population 
Activities are other donors in the sector.   he Planning 
Institute of Jamaica coordinates overall donor activities. 

Beneficiaries: Direct beneficiaries include the estimated 
320,000 men and women of reproductive age of low to middle 
socioeconomic status uho voluntarily practice family planning 
and utilize public and private services. 

Major Output.: All Years 
Strategy for financing family planning services 
in place. X 
NFPB management information system in place. X 
Demograpbiclknowledge, attitude, and practice 
(KAP) surveys completed. 3 
New private sector family planning service 
delivery points. 20 
Percent increase in sales revenue generated 
from contraceptive retail sales program. 20% 
Strengthened decentralized NFPB program capacity 
in place. X 

A.1.D.-Financed Inputs: 
Technical Assistance 
Training 
Commodities 
Local Costs 
Total 

Life of ~roject(S000) 
750 
750 

i 

AID 37L27 (1 1-85] 

U. S. FINANCING (In thouundr of dollmnl 

1 Obligations I Expenditures I Unliquidmd 

Estimated Fireal Year 
Estimated Through September 30, 

Propord Fiscal Year 19 91 

Principal Canwrtors or Agencies 

1.000 
Future Year Obligations 

6,000 

.....::~. . . .  .......,...;...... . .... ..:... ........ . .  . . , . . .  . 

Estimated Toul Cost 

7,000 



Purpose: To prov ide  immediate ba lance  of payments a s s i s t a n c e  
t o  s u p p o r t  con t inued  economic growth and s t r u c t u r a l  
a d j u s t m e n t s ,  p o l i c y  reforms,  and s t a b i l i z a t i o n  measures 
under take0  by t h e  Government of Jamaica (COJ). 

P r o j e c t  D e s c r i p t i o n :  The Economic Support Fund (ESF) g r a n t  of 
$25.0 k l i l l i a n  w i l l  h e l p  t h e  GOJ i n  meet ing i t s  f o r e i g n  exchange 
requi rements .  The g a i n s  made toward expanding the i n d u s t r i a l  .___ _ _ A  .._^_...I.." 
u-=c a"U t ~ ~ r i z l  -:d z ~ ~ - f r = d i f i o 2 = 1  expor t s  
c o n t i n u e ,  and  have boosted f o r e i g n  exchange earnings.  Jamaica 
nas made good progress  i n  removing currbi ia iuia  to ulilri r a p i d  
and more wide ly  s h a r e d  economic development. P r i v a t i z a t i o n  
e f f o r t s  have  a c c e l e r a t e d  fo l lowing  the  February U83 e l e c t i o n ,  
and n e a r l y  a l l  governmeot-owned h o t e l s  now have been so ld .  
Yet ,  t h e  need f o r  s u s t a i n e d  g r a n t  funding  i n  support of  t h e s e  
e f f o r t s  c o n t i n u e s .  Recovery from t h e  damage of t h e  U88 
h u r r i c a n e  is  s t i l l  incomplete ,  and e f f o r t s  t o  r e t u r n  t o  t h e  
pce-hur r icane  growth p a t h  have r e q u i r e d  major economic 
s a c r i f i c e s ,  i n c l u d i n g  s t r i n g e n t  f i s c a l  p o l i c i e s .  Cont inua t ion  
of t h e s e  p o l i c i e s ,  s imul taneous  w i t h  a  d e c l i n i n g  Jamaican 
d o l l a r  and r i s i n g  i n t e r e s t  r a t e s ,  is p l a c i n g  a d d i t i o n a l  
p r e s s u r e  on t h e  government t o  i n t e r v e n e  more a c t i v e l y  than  i n  
t h e  p a s t .  U.S. ba lance  of payments g r a n t s  a r e  c r i t i c a l  t o  t h e  ----- -- --....A a -  ,.- ----- --?,... ""I ,,.,, s?zn..e. 
"""SLYLYCUL LU L - A u L - r u  --.-.. rr +--, 

A s  i n  t h e  p a s t ,  funds w i l l  be used t o  s e r v i c e  debt .  The GOJ 
w i l l  a l s o  d e p o s i t  an  e q u i v a l e n t  amount of Jamaican d o l l a r s  i n  a  
s p e c i a l  account  l o c a l l y  a s  g e n e r a l  b u d g e t a r y  support f a r  u s e  i n  
h i g h  p r i o r i t y  development s e c t o r s .  

S u s t a i n a b i l i t y :  The c u r r e n t  eeaoomic p o l i c y  d ia logue  s t r e s s e s  
t h e  need f o r  cont inued f i s c a l  a c t i o n s ,  i n c l u d i n g  a  smooth 
t r a n s i t i o n  t o  t h e  new g e n e r a l  consumption t a x ,  improved c o n t r o l  
over  e x p e n d i t u r e s ,  f u r t h e r  r e d u c t i o n s  i n  poor ly  t a r g e t e d  food 
s u b s i d i e s ,  and a  cont inued l e s s e n i n g  of government's d i r e c t  

p o l i c i e s  w i l l  r e c e i v e  g r e a t e r  emphasis i n  upcoming d i a l o g u e  i n  
t h e  f a c e  of t h e  d e c l i n i n g  v a l u e  of t h e  Jamaican d o l l a r .  
The $17 m i l l i o n  c a s h  t r a n s f e r  w i l l  s t r e n g t h e n  and f u r t h e r  
c o n s o l i d a t e  ongoing and p a s t  reforms i n  t h e  a r e a s  of 
p r i v a t i z a t i o n ,  c a p i t a l  marke ts ,  f o r e i g n  exchange, and tar, 
t a r i f f ,  and customs p o l i c i e s .  These a c t i o n s  w i l l  improve 
Jamaica 's  p r o s p e c t s  f o r  s e l f - s u s t a i n i n g  development. 

R e l a t i o n s h i p  of P r o j e c t  t o  A.I.D. Country S t r a t e g y :  To prov ide  
ec;-,as:c - t z b i l i t j .  znd el;coe r-ge ruc..'ral refc?rn., P..  I . n  . 's 
s t r a t e g y  i n  Jamaica r e c o g n i z e s  t h e  need f o r  c o n t i o u i n g  
grant-funded b a l a n c e  of payments a s s i s t a n c e  i n  s u b s t a n t i a l  
amounts. 

l iost Country and Other  Donors: The p r i n c i p a l  donors  p r o v i d i n g  
b a l a n c e  of payments s u p p o r t  t o  Jamaica - A.I.D., t h e  
I n t e r n a t i o n a l  Monetary Fund and t h e  World Bank - a g r e e  t h a t  
t h e  GOJ w i l l  r e q u i r e  a d d i t i o n a l  S U D D O K t  i f  i t  is t o  meet i t s  . . 
d e b t  o b l i g a t i o n s  w h i l e  m a i n t a i n i n g  a moderate r a t e  of growth. 
A . I . D .  w i l l  c o n t i n u e  t o  c o o r d i n a t e  c l o s e l y  w i t h  thene  donors  i n  
implementing ba lance  of payments suppor t  programs. 

E e n e f i c i a r i e s :  As the prngram a p r k r  to h e l p  t h e  CO.1 i n  
s t a b i l i z i n g  t h e  economy. it w i l l  b e n e f i t  t h e  e n t i r e  p o p u l a t i o n ,  
i n c l u d i n g  t h e  unemployed, consumers and s m a l l  producers .  

Major ou tpu ts :  
P o l i c i e s  encourag ing  f i s c a l  c o n s t r a i n t  

A l l  Years 
X 

Reduct ion of t h e  r o l e  of p u b l i c  s e c t o r  i n  economy X 
Improved economic s t a b i l i t y  X 

A.1.D.-Financed I n p u t s :  L i f e  of ~ r a j e c t ( $ 0 0 0 )  
Balance of paymentstbudget s u p p o r t  17,000 



Purpose: To s t i m u l a t e  c a p i t a l  fo rmat ion  i n  a g r i c u l t u r e  and 
i n c r e a s e  economic i o c e n t i v e a  t o  expand a g r i c u l t u r a l  
p r o d u c t i v i t y .  

- JAMAICA PUNNED PROGRAM U l Y l W t V  SHEET 

P r o j e c t  Descr ip t ion :  The P r o j e c t  w i l l  have t h r e e  components. 
The f i r s t  w i l l  aim a t  improving t h e  e f f e c t i v e n e s s  of t h e  
c u r r e n t  l a n d  market system. A b a a e l i n e  survey  w i l l  b e  
conducted t o  f u l l y  d e f i n e  t h e  problems i n  t h e  e x i s t i n g  system 
and t o  i d e n t i f y  c o o s t r a i n t s  t h a t  have t h e  g r e a t e s t  impact on 
a g r i c u l t u r e  p roduc t ion .  The r e l a t i o n s h i p  between t h e  land  
marke t ' s  e f f e c t i v e n e s s  and the  economics of a g r i c u l t u r a l  
p roduc t ion  and r u r a l  development w i l l  bc examined i n  o r d e r  t o  
i d e n t i f y  t h o s e  c o o s t r a i n t s  t h a t  can b e s t  b e  d e a l t  wi th  under 
t h e  o t h e r  comDaoents of t h e  P r o i e c t .  The f i r s t  ou tnu t  of t h i s  - 
component w i l l  be a  p r i o r i t y  list of p o l i c y ,  l e g a l ,  
i n s t i t u t i o n a l  and t e c h n i c a l  c o n s t r a i n t s  upoo which t h e  COJ and 

T i  

A g r i c u l t u r a l  L a n d  M a r k e t s  

A.I.D. can then focus  t h e i r  r e s o u r c e s .  1t is  a n t i c i p a t e d  t h a t  - t h i s  w i l l  i n c l u d e  new l e g i s l a t i o n ,  i n s t i t u t i o n a l  s t r e n g t h e n i n g ,  
%? and i n t r o d u c t i o n  of new t e c h n o l o n i e s  r e l a t e d  t o  l a n d  market 

AG, R D & N  

5 0 0  
ED. & HR 

Furding 
SMol 

D A 

-. - 
t r a n s a c t i o o s .  The second component w i l l  expand upon on-going 
a c t i v i t i e s  wi th  t h e  GOJ i n  s t r e a m l i n i n g  p o l i c i e s  and systems 
f a r  i n c r e a s i n g  p r i v a t e  a c c e s s  t o  l and  by d i v e s t i n g  Government 
l a n d s .  The p r o j e c t  w i l l  f i n a n c e  a n a l y s e s  and p i l o t  e f f o r t s  t o  
a d d r e s s  gome of t h e  most d i f f i c u l t  land i s s u e s  i n  Jamaica,  
i n c l u d i n g  s q u a t t e r s  and d i s p u t e d  f a m i l y  ho ld ings .  The t h i r d  
component w i l l  c o n c e n t r a t e  on b e t t e r  a g r i c u l t u r a l  l a n d  use 
management. 

S u s t a i n a b i l i t y :  The s u p p o r t  f o r  d ives tment  and new, c o s t  
e f f e c t i v e  t e c h o o l o g i e s  and s t r e a m l i n e d  systems w i l l  r e s u l t  i n  a  
more e f f i c i e n t  and s u s t a i n a b l e  p r i v a t e  l and  market based on 
f e e s - f a r - s e r v i c e s .  

kdth 
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R e l a t i o n s h i p  of P r o j e c t  t o  A.I.D. Country S t r a t e g y :  A . I . D . ' s  
a g r i c u l t u r e  s t r a t e g y  in Jamaica focuses  on i n c r e a s i n g  

Popl1.ti.m 

IFY 91 IFY 95 ~ F Y  9 6  
product ion and p r o d u c t i v i t y  of c r o p s  produced f o r  domes t ic  
consumption and e x p o r t s .  Two of t h e  c o n s t r a i n t s  t o  increas inp .  

PR-D OBLIGATION 
11" -or'Wk.l 

product ion sod r a i s i n g  a g r i c u l t u r e  p r o d u c t i v i t y  a r e  t h e  l a r g e -  
amounts of unused o r  u n d e r u t i l i z e d  l a n d s  and t h e  i n e f f i c i e n t  

FY 
91 500 

management a t  b a t h  t h e  i n s t i t u t i o n a l  and farm l e v e l s  of t h i s  

Lih of F ~ o ~ ~ p ~ i n g  

v i t a l  a e r i c u l t u r a l  resource .  B e t t e r  a c c e s s  t o  l and  is  a  
c r i t i c a l  i s s u e  i n  improving s h e l t e r  and t h e  d e l i v e r y  of urban 
s e r v i c e s ,  and t h i s  P r o j e c t  w i l l  be c l o s e l y  coord ina ted  w i t h  
o t h e r  A.I.D. p r o j e c t s .  

Host Country and Other  Danors: The GOJ h a s  placed i n c r e a s e d  
emphasis on t r a n s f e r i n g  unused l a n d s  t o  p r i v a t e  p roducers ,  and 
h a s  i n i t i a t e d  d i s c u s s i o n s  w i t h  USAID and o t h e r  donors  on t h i s  
t o p i c .  The In te ramer ican  Development Bank is c u r r e n t l y  
a s s i s t i n g  i n  t h e  p r o v i s i o n  of l a n d  t i t l e s  t o  s m a l l  f a r m e r s ,  b u t  
it is  only d e a l i n g  w i t h  a  s m a l l  p a r t  of t h e  s e c t o r .  

E R i m M  CDmvkion 
D.a of him 

Initid obligation E l t imid  Find Obliition 

B e n e f i c i a r i e s :  The primary b e n e f i c i a r i e s  w i l l  be t h e  150,000 
s m a l l  and medium s i z e  fa rmers  i n  Jamaica who w i l l  be a b l e  t o  
a c c e s s  land and o t h e r  p roduc t ive  r e s o u r c e s  a s  a  r e s u l t  of t h i s  
P r o j e c t .  

Major Outputs: All Years 
An e f f i c i e n t  and e q u i t a b l e  p r i v a t e  l a n d  market 

U. S FINANCING lln thouumh of d d m l  

e s t a b l i s h e d .  X 
Divestment of u n u s e d l u n d e r u t i l i z e d  GaT l a n d s  
t o  p r i v a t e  producers .  X 
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T O T A L S  

P.L. 480 
Title I 
Title I I  

T O T A L S  

- 
(Actual) 

52,669 21 
Estimated 

64,792 - 

/ Includes 19,737 DA and 8,625 ESF for Central American Regional programs. 
/ Includes 1,506 in reobligation of prior year funds. 
/ Includes 3,992 in FY 1988 ESF carryover and 100 in reobligation of prior 

year funds. 
I Includes 27,600 DA and 4,500 ESF for programs in Central America. 
/ Includes 190 in no year funds. 
/ Includes 1,441 in FY 1989 ESF carryover. 
/ Includes 22,500 D.4 and 8,000 ZSF for programs in Central America. 



LAC REGIONAL 

In t roduct ion  

The Lat in  America and Caribbean (LAC) Regional program d i f f e r s  from t h e  
A.I .D.  b i l a t e r a l  progrtlms i n  the  LAC region  i n  t h a t  management and 
funding a r e  a t  t h e  Washington l eve l .  The overr id ing  focus of t h e  
regional  program is  support f o r  A.I .D.  f i e l d  mjssion s t r a t e g i e s  and 
programs, with a l l  p r o j e c t s  designed t o  s t rengthen A . I . D . ' s  development 
e f f o r t s  throughout the  region. P ro jec t s  included i n  t h e  LAC Regional 
program have one o r  more of the  following c h a r a c t e r i s t i c s :  they a r e  
implemented i n  more than one country; they may s t rengthen regional  
i n s t i t u t i o n s ;  they may t e s t  and t r a n s f e r  on a p i l o t  b a s i s  innovat ive  
technologies,  which, i f  proven successfu l ,  can be introduced t o  b i l a t e r a l  
programs; they may be aanaged more e f f e c t i v e l y  and e f f i c i e n t l y  from 
Washington than t h e  f i e l d ;  they enable A.I.D. f o  support programs i n  t h e  
advanced developing count r ies  i n  which A.I .D.  does not  maintain a  r egu la r  
b i l a t e r a l  program; they provide A.I.D. the  mechanisms t o  implement, on a 
regionwide b a s i s ,  a c t i v i t i e s  of  s p e c i a l  concern o r  high p r i o r i t y .  

To achieve more e f f e c t i v e  management, A.I.D. has  decided t o  combine the  
Cent ra l  America (CA) Regional program with t h e  LAC Regional Program. 
While a l l  C A  and LAC Regional p r o j e c t s  w i l l  be managed and implemented a s  
one program, the  merger does not  i n  any way d i ~ n i n i s h  t h e  importance of 
t h e  Central  American count r ies  t o  the  United S t a t e s .  

A.I.D. Development St ra tegy - and Accomplishments t o  Date 

The regional  program eupports t h e  th ree  A.I.D. development goals  i n  the  
LAC region: (1) basic  reforms leading t o  rapid broad-based and 
sus ta inab le  economic growth, ( 2 )  human capaci ty  development and ( 7 )  
promotion of democracy, freedom and respect  f o r  human r i g h t s .  

Several  programs i n  a g r i c u l t u r e ,  t h e  p r i v a t e  s e c t o r  and environmental 
management a r e  designed t o  ensure sus ta ined  economic growth. Important 
problem i d e n t i f i c a t i o n  and a n a l y s i s  work has been c a r r i e d  out  i n  seve ra l  
f i e l d  missions. Of p a r t i c u l a r  note  i s  t h e  a s s i s t a n c e  t o  H a i t i ,  Costa 
Rice and Bol iv ia  on t h e i r  a g r i c u l t u r a l  s e c t o r  s t r a t e g y  and support f o r  
the  regional  n a t u r a l  resource conservat ion and management s t r a t e g y  f o r  
t h e  Regional Of f i ce  f o r  (Central America Progr8.m~ ( R O C A P ) ;  the  regional  
stock-taking of non- t radl t lonal  export programs f o r  10  count r iee ;  the  
environmental s t u d i e s  of acrewworm f l y  eradice.tion i n  Belize and 
Guatemala; and t h e  land tenure markets s t u d i e s  i n  Guatemala and Ecuador. 

The regional  program :supports p r i v a t e  s e c t o r  a c t i v i t i e s  i n  th ree  bas ic  
a reas :  pol icy  and progr.sm development and monitoring; p r i v a t e  s e c t o r  
outreach and publ ic  s e c t s r  information and l i a i s o n ;  and f i e l d  mission 
support f o r  var ious  a c t i v i t i e s  inc luding p r o j e c t  design and evaluat ion.  
I n  1989, t h i s  program has provided t echn ica l  r lss is tance t o  10 coun t r i e s ,  
including debt r e s t ru , ? tu r ing  i n  Paraguay, i n d u s t r i a l  l inkages  i n  
Guatemala, p r i v a t e  s e c t o r  planning i n  Honduras, tourism assessment i n  
Belize,  and import an3 export assessment i n  Guatemala. I n  order  t o  
f o s t e r  long-term economic growth, A.I.D. is extending the Caribbean 



Pro jec t  Development Fund (cPDF) i n t o  Central  America i n  FY 1990. The 
CPDF advises  and a s s i s t s  small and medium-sized entrepreneurs seeking 
investment f inancing by evaluat ing and appra is ing  p o t e n t i a l  p r o j e c t s  and 
then iden t i fy ing  f i n a n c i a l  resources. 

Two new t r a i n i n g  programs began i n  FY 1989: Financia l  Management 
Improvement and Advanced Training i n  Economics. The uneven q u a l i t y  of 
publ ic  s e c t o r  f i n a n c i a l  management c a p a b i l i t y  i s  being addressed by the  
f i n a n c i a l  management projec t .  The second p ro jec t  w i l l  t r a i n  economists 
t o  the Masters and PhD l e v e l ,  enhancing the  capaci ty  of the LAC na t ions  
t o  design and implement coherent economic po l i c i e s .  During the  f i r s t  
year  of t h i s  p ro jec t ,  s i x  s tudents  began t r a i n i n g ,  with an  add i t iona l  24 
t r a i n i n g  programs planned f o r  the  second year. 

Environmental d e t e r i o r a t i o n  and l o s s  of b i o d i v e r s i t y  a r e  important a r e a s  
of concern t o  the  regional  program. Extensive support has been provided 
t o  f i e l d  missions. There a r e  c u r r e n t l y  seven b iod ive r s i ty  p r o j e c t s  being 
implemented, with f i v e  add i t iona l  a c t i v i t i e s  i n  t h e  design stage.  A 
major accomplishment involves t h e  development and implementation of 
management plans f o r  c o a s t a l  and marine re se rves  i n  Bel ize ,  H a i t i  and 
Costa Rica. I n  addi t ion ,  s t a r t i n g  i n  FY 1990, A.I.D. has  s e t  a s ide  $3.0 
mi l l ion  f o r  an environmental c l imate  change i n i t i a t i v e .  The i n i t i a t i v e  
w i l l  focus on pol icy  dialogue, t r a i n i n g ,  leveraging o the r  donor support ,  
and developing g rass roo t s  support.  Braz i l  and Mexico a r e  key coun t r i e s  
where a s s i s t ance  w i l l  concent ra te  on de fo res ta t ion .  Another program, 
Parks i n  P e r i l ,  w i l l  begin i n  FY 1990 with $2.0 m i l l i o n  devoted t o  
e s t ab l i sh ing  on-s i te  p ro tec t ion  and implementing management plans f o r  20 
high p r i o r i t y  parks to p ro tec t  c r i t i c a l l y  threatened ecosystems i n  Lat in  
America and the  Caribbean. 

A key focus of t h e  regional  program is t o  ensure t h a t  A. I .D. ' s  a s s i s t a n c e  
has d i r e c t  impact on improving the  well-being of t h e  population 
throughout the  LAC region. For example, i n  t h e  hea l th  s e c t o r  t h e  prime 
ob jec t ive  is  t o  support mission b i l a t e r a l  programs through p r o j e c t s  and 
a c t i v i t i e s  which con t r ibu te  t o  achievement of b e t t e r  primary hea l th  c a r e  
se rv ice  de l ive ry  and improved ch i ld  survival .  Accomplishments include 
providing t echn ica l  a s s i s t ance  t o  missions f o r  the  development of h e a l t h  
management and adminis t ra t ion  programs. Seven country hea l th  care  
f inancing s t u d i e s  have been completed and e i g h t  c l i n i c a l  t r a i n i n g  
programs designed. Regional programs i n  Centra l  America have contr ibuted 
t o  the  reduction i n  the  incidence of malaria by 30% from 1985 t o  1987 and 
t o  the drop i n  in fan t  mor ta l i ty  r a t e s  from 66 per  1000 i n  1982 t o  55 i n  
1987. 

An inc reas ing ly  important dimension of A . I . D . ' s  reg ional  program is 
support f o r  improving the adminis t ra t ion  of j u s t i c e  (AOJ) and democracy 
i n i t i a t i v e s .  Speci f ic  ob jec t ives  inc lude  strengthening j u d i c i a l  systems 
and l e g i s l a t u r e s ,  improving e l e c t o r a l  processes and human r i g h t s ,  
developing and strengthening regional  i n s t i t u t i o n s  t o  improve the  
adminis t ra t ion  of j u s t i c e ,  f o s t e r i n g  broader c i t i z e n  p a r t i c i p a t i o n ,  
encouraging a more profess ional  f r e e  p ress ,  and improving 
c iv i l i an -mi l i t a ry  r e l a t ions .  Over the pas t  year ,  support  was provided t o  



the Costa Rican-based Latin American I n s t i t u t e  for  the Prevention of 
C r i m e  and Treatment of the Offender (ILANUD) which trained nearly 900 
par t ic ipants  in democ.catic principles,  human r i g h t s  and judicia l  e thics .  
Two U.S. private and voluntary organizations (rPVOs), OEF International 
and the Partners of t'he Americas, trained over 6,300 community-level 
participants i n  democratic processes and orgar~izational s k i l l s .  In AOJ, 
a new technical requirements contract respond13 t o  increased demand from 
Missions and the Regional Administration of Jus t ice  Office i n  Costa Rica 
f o r  ass is tance i n  designing, managing, and evaluating AOJ projects. 

In  Central America, an important project aimed a t  strengthening the 
competence and independence of the media, is gaining wide acceptance and 
par t ic ipat ion by Central American pr int  and broadcast media professionals 
and owners. Its a c t i v i t i e s  include skills t ra ining;  production of 
Spanish language textbooks, a professional journal and a media directory; 
creation of a regional professional association; and a master's degree 
program a t  Florida International University, primarily f o r  journalism 
educators. Another important program i n  Central America has provided a t  
a reduced cost  t o  university students over 770,000 Spanish-language 
textbooks through the Regional Technical Aids Center i n  Mexico City. The 
project  is an excellent vehicle fo r  promoting posit ive views of the 
United States,  and of private enterprise,  f r ee  markets and democratic 
pluralism on campuseli where exposure t o  such views has become somewhat 
l imited i n  recent times ,. 

Two new projects  i n  I'Y :L990 w i l l  provide support t o  strengthen 
leg is la t ive  capacity i n  the region and t o  promote broader c i t i zen  
participation i n  democratic processes. The former w i l l  include extensive 
t ra ining,  some comotlity support, and technical ass is tance fo r  the 
region's legislature13. The second project  w j l l  focus on democracy 
education f o r  children and youth. 

A major thrust  of A.C.D.'s e f f o r t s  t o  fos te r  democracy i n  the  LAC region 
i s  t h e  peace scholarship i n i t i a t i v e .  This program sends LAC leaders  t o  
the United States for  varying periods of time fo r  both training and for  
exposure t o  U.S. values and way of l i f e .  Over the l a s t  12  months under 
this program nearly ,400 participants have been sent t o  the United States  
fo r  both long-term and short-term programs. By September 30, 1989, over 
11,200 students had in i t i a t ed  t ra ining under the Central American 
American Peace SchoZarship program, exceediq: the 8,500 target s e t  fo r  
tha t  date. 

An important regional program, which supports d i r ec t ly  the goal of 
strengthening democratic ins t i tu t ions ,  i s  the American I n s t i t u t e  f o r  Free 
Labor Development (AIFID). AIFLD's objective is t o  strengthen LAC 
democratic trade union organizations through enlightened and responsible 
f ree  trade union leadership. Between 200 and 300 labor leaders a r e  
trained every year, b0t.h i n  the United States  and i n  the  f ie ld .  

A v i t a l  aspect of t h o  regional program i s  making resources avai lable  fo r  
A.I.D. '8 developent programs i n  the advanced developing countries (ADC) 
i n  the  region, currently Colombia, Mexico, Brazil ,  Chile, Argentina, 



Paraguay and Uruguay. The goal  of the ADC programs i s  t o  f a c i l i t a t e  t h e  
advanced developing count ry ' s  own development e f f o r t s  cons i s t en t  with 
o the r  key U.S. fore ign  po l i cy  objec t ives .  A s i g n i f i c a n t  percentage of 
these  programs i s  c a r r i e d  out  through PVOs. 

Other Donors 

The major h e a l t h  p r o j e c t s  a r e  implemented through the  Pan American Health 
Organization i n  a  multi-donor context .  Otherwise, other-donor 
coordinat ion and co l l abora t ion  t akes  place pr imar i ly  through the  
b i l a t e r a l  A.I.D. missions and the  advanced developing country programs. 

FY 1991 Program 

The FY 1991 program under t h e  LAC Regional w i l l  cont inue t o  support 
country programs and t o  emphasize i n s t i t u t i o n  strengthening,  human 
resource development and s u s t a i n a b i l i t y .  A.I.D. r eques t s  both 
Development Assistance (DA) and Economic Support Funds (ESF), t o t a l l i n g  
$52.5 m i l l i o n  and $23.0 mi l l ion ,  r e spec t ive ly ,  t o  f inance  t h e  program. 
Of t h i s  t o t a l ,  $30.5 w i l l  be devoted t o  programs i n  Central  America, 
$22.5 under DA and $8.0 i n  ESF. 

DA funds w i l l  continue t o  support var ious  ca tegor i e s  of t r a i n i n g  - peace 
scholarship  r e c i p i e n t s ,  l a b o r  l eade r s ,  f i n a n c i a l  management s t a f f ,  
economists, workers i n  the  n a r c o t i c s  awareness f i e l d ,  and l e a d e r s  i n  t h e  
advanced developing count r ies .  Support w i l l  cont inue f o r  sus ta ined  
a g r i c u l t u r a l  production programs, b i o d i v e r s i t y  a c t i v i t i e s ,  n a t u r a l  
resources  and environmental management, environmental c l imate  change, t h e  
p r i v a t e  s e c t o r ,  program evaluat ions ,  family planning a s s i s t a n c e ,  acquired 
immune def ic iency syndrome (AIDS) programs, PVOs, human r i g h t s  
i n i t i a t i v e s ,  l abor  a c t i v i t i e s ,  and ADC programs. A s i g n i f i c a n t  por t ion  
of the  funds a r e  f o r  t h e  Caribbean and Lat in  America Scholarship Program 
I1 (CLASP I I ) ,  the  follow-on t o  t h e  popular and successfu l  Peace 
Scholarships program ($18.3 m i l l i o n ) ,  f o r  democracy s t rengthening 
a c t i v i t i e s  ($1.0 m i l l i o n ) ,  and f o r  AIFLD ($8.0 mi l l ion ) .  For CLASP 11, 
reg iona l  funding is  f o r  program monitoring and evalua t ion ,  the  
Cooperative Association of S t a t e s  f o r  Scholarships component of  t h e  
program administered by Georgetown Universi ty,  and the Leadership Center 
f o r  t h e  Americas. One new pro jec t  i s  proposed f o r  FY 1991, 
Socio-Economic Data Improvement. This p r o j e c t  w i l l  a s s i s t  missions t o  
c o l l e c t  and improve the  q u a l i t y  of c r i t i c a l  da ta  needed t o  measure s o c i a l  
and economic progress of LAC count r ies .  

Under t h e  ESF program, emphasis w i l l  be on democratic i n i t i a t i v e s  
($20.8 mi l l ion ) ,  p a r t i c u l a r l y  t r a i n i n g ,  adminis t ra t ion  of j u s t i c e ,  and 
s t rengthening democratic i n s t i t u t i o n s .  These a c t i v i t i e s  w i l l  focus on 
s t rengthening j u d i c i a r i e s ,  l e g i s l a t u r e s ,  e l e c t o r a l  processes,  and 
improving t h e  human r i g h t s  c l imate  i n  t h e  region. ESF resources  f o r  the  
ADC t r a i n i n g  program ($1.1 mi l l ion )  w i l l  emphasize technology t r a n s f e r  
and i n s t i t u t i o n a l  networks. The ESF program inc ludes  $900,000 f o r  AIFLD. 



S U R I A R ?  O F  A C T I V E  A N 0  P R O P C S E O  P R O J E C T S  
(IN T H C U S A N O S  O F  D C L L A R S )  

B U B E A U  F O R  L A T I N  A M E R I C A  A Y D  C A R I B B E l h  

C O d N T R I :  C E N T R A L  A M E R I C A  R E G I C N A L  

C L R I B E E A N  A N D  L A  S C H O L A R S H I P  PROGRAM I 1  
EH 5 8 s  e s  st.ooc 69 ,563  5 6 . 2 3 7  
€ 5  G 8 5  8 9  3 5 , 3 7 5  29 ,427  2 9 , 3 4 4  
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P R O J E C T  T O T A L :  2 C r O O C  2 0 1 C 0 0  ZCICCC 

FPOJECT TOTAL :  1.51e 1.548 7 , l l l C  

T E C H  C E V E L D P R E N T I T R A N S F E R  I N  H E A L T H  
HE G 8 6  e 8  i,OOC 2,COO 21oOc 

F R O J E C T  T O T A L :  2 1 0 0 C  2 r C C O  2100C 

E S S E N T I A L  D R U G S  6 M A L A R I A  
HE G 8 6  8 8  6 ,627  i r e 6 0  5 r 8 6 C  



SUMMARY OF ACTIVE rnn PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS)  

BUREdU FOR L l I I N  AMERICA  AND C A R I B I I E A N  

COUNTRY: C E Y I P A L  A l E R I C A  R E G I O N A L  

L F I  OF F Y  OF -1HROLGM F l  88 -ACTUAL  F Y  8 9  - E S T I M A T E D  F Y  90 -PROPCSED F Y  91 
PROJECTNO.  1 I N I T I A L  F I N A L  - L I F E  OF PROJECT-  O I L I C A -  EXPEN- O I L I G l -  EXPEN- O I I L I G l -  EXPEN- O B L I t l -  EXPEN- 

PROJECT TITLE G 0 8 L I C  OBLIG LUTMO PLANLED TIONS DITURES TIONS DITURES TIOMS CITURES T I O ~ S  DITURES .................................................................................................................................. 
PROJECT TOTAL: 6,627 5,860 5 r 8 6 C  2,106 --- 1.925 --- 1,754 --- 7 5  

5 9 7 - 0 0 0 8  FREE LABOR OEYELOPMENI  ( A I F L O J  
En G  8 6  8  9 --- --- 5,685 3,134 2130C 3,309 --- 1,000 --- --- 
E S  G  8 6  8  9 --- --- 5 1  5 1  --- --- --- --- --- --- 
SO G 8 6  8 9  --- --- YOC 3  0 --- 2 7 0  --- --- --- --- 

PROJECT TOTAL: --- 6,036 3,215 2 r 3 C C  3,579 --- --- --- --- 1,000 

5 9 7 - C O I 2  COOPERATIVE  COMMUNITY IMPROVEMENT 
so G a t  a 8  2,475 2,475 2,475 ZICSO --- 2 6 7  --- 1 5 8  --- --- 

PROJECT TOTAL:  2,475 2,475 2,475 21050 --- 2 6 7  --- 1 5 8  --- --- 
5 9 7 - G O 1 4  MANAGEMENT L O G I S T I C S  SYSTEM CENTEP 

PN G  8 6  3 t 2 5 C  2 5 0  2 5 0  3 0  --- 2 2 0  --- --- --- --- 

5 9 7 - C 0 1 5  P O P U L L T I O h  I N F C R M A T I O L  CENTER OPG 
PN G  9 6  8  8  I r 3 6 C  1,360 1.360 3 5 1  --- 4 8 4  --- 5 2 5  --- --- 

FROJECT TOTAL: lr36C 1.360 l r 3 6 C  3 5 1  --- 4 8 4  --- 5 2 5  --- --- 
5 9 7 - C 0 1 6  A S S I S T A N C E  TO NDFS I N  C E N T R I L  AMERICA 

S D  G e 6  aa 1 5 c  I SO --- --- --- --- --- --- --- --- 

5 9 7 - C o l d  i l T L  I N V E S T I G A T I V E  TRG A S S I S T A N C E  PROG 
E S  G  8 7  9 9  7 r C O C  5.571 3,471 4 4 0  2150C 5 0  --- 3 r C C O  --- 21000 

PROJECT TOTAL:  7 r 0 0 C  5,571 3,471 4 6 0  2 r 5 C C  5 0  --- 3 r C C O  --- 21000 

5 9 7 - C O I Y  P C P U L A T I O N  MAL IGEMENT CENTER OPG 
PN G  9 7  4 9 6 1  3  6 1 3  6 1 3  2 0  --- 2 2 6  --- 2 5 9  --- --- 

PROJECT TOTAL:  6 1  3  6 1 3  6 1 3  2  0 --- 2 2 6  --- 2 5 9  --- --- 
5 9 7 - G O 2 2  RURAL OEVELOPVENT T E C H N I C A L  S E R V I C E S  

F N  6 8 3  8  9  1,780 1,790 7 9 6  9 8 4  2 1 9  --- --- 6 5 0  --- 6 5 0  

PROJECT TOTAL:  1,780 1,790 7 9 t  --- 9 6 4  2 1 9  --- 6 5 0  --- 6 5 0  

5 9 7 - G O 2 7  HEALTH T E C H N I C A L  S E R V I C E S  SUPPORT 
CS  G RV 8 9  8 C  8  0  --- --- 8G 8  --- 5  0  --- 2  2  



S U M M I R Y  O F  A C T I V E  A N D  P R O P C S E C  P R O J E C T S  
( I h  T H C U S A h O S  O F  D C L L I R S )  

8 U S E I U  F O R  L e T I N  A M E R I C A  A N 9  C A R I S B E I N  

COJNTRT: C E N T R 1 L  A I I E L I C I  R i G l C N A L  

L  F I  JF F Y  O F  - T H R O U G H  F Y  8 1  - 1 C T U A L  F Y  8S 
P R O J E C T  NO. I I h I T i A L  F I N A L  - L I F E  OF P R O J E C T -  O B L I G A -  E X P E h -  O B L I G I -  E X P E N -  

P R O J E C T  TITLE 6 CBLIG CBLIG A L T H C  PL IN~EO TIONS DITURES T I O ~ S  DITURES --------------------------------------------------------------------------------------------. 
HE G  e9 1 9  5 O C  S C O  --- --- 5 0 C  4  9 

P R O J E C T  T O T A L :  5 3C Z 3 0  --- --- 5 B C  5  7 

5 9 7 - C O 2 9  I S R A E L :  T E C H N I C A L  L S S i S T A N C E  
F N  G 1 7  e 7 a 2 7  e z 7  8 2 7  2 7 5  --- 2 3 5  

F R O J E C T  T O T A L :  8 2 7  F ? ?  (I Z? -. 7 7 <  - --- 2 3 5  

5 9 7 - C O I O  T R U J I L L O  P R O P E R T Y  L S S E S S I I E N T  
E S  i 67 a s  2 O C  1 9 6  19.5 --- --- 1 9 6  

P R O J E C T  T O T A L :  2 0 0  1 9 6  1 9 6  --- --- 1 9 6  

5 9 7 - C O 3 2  E H R  T E C H N I C A L  S E T V I C E S  
in G  S3 8 9 5 7 8  5 7 8  2 6 8  3 1 6  111 --- 

P R O J E C T  T O T A L :  5 7 e  5 7 8  26C --- 3 1 C  111 

597-c035 
J E V E L C P * E h T  O F  E N V I R O L P E N T A L  MGT S T S T E P S  

F N  6 d ?  P 9  1,227 1,227 1 ,154  7 3  7 6 9  --- 
P R O J E C T  T O T A L :  1,227 1,227 1 ,154  --- 7 3  7 t 9  

5 9 7 - ( 6 3 7  F l h 4 ~ c : A L  M A N A G E M E ~ T  
t n  ti a s  8 9 9 9 4  l , e 5 4  101 BOG 2 3 3  --- 

P R O J E C T  T O T A L :  9 0 4  l r E 5 4  101 --- BOC 2 3 3  

5 9 7 - C 0 3 8  L I N J  S E C U K I T Y  
F N  G  8 )  t 9  1 3 C  1 C O  --- --- 1 0 C  10  

P R O J E C T  T O T A L :  1 J C  1 C O  --- --- 1 0 6  10 

5 9 7 - C O 4 i  I C V A N C E O  1 R b i h I H G  I N  E C O H C N I C S  
E H  G 89 e 9 sac s c o  --- --- 5 0 0  (1 1 

P R O J E C T  T O T A L :  SOC 5 C O  --- --- 5 0 0  8 1  

5 9 7 - G O 4 7  U S  F C R f I G N  T R b O i  I N F C R n A T l O U  C E N T E R  
S O  G 5 9  1 9  --- --- --- --- 1 7 5  17  

F R O J E C T  T O T I L :  --- --- --- --- 1 7 5  17  

5 9 7 - G J 5 i  C A R I B B E A N  P P O J E C T  C E V E L O P M E N T  F A C I L I T Y  
SO G  8 9  C  9 4 O C  4 C 0  --- --- 4 0 0  4 0  

.R*.nlltr-pDO'm-"..r,M 
cuna*n-n 
n a n n d m w a d u n n . u l - t n a . . * u n n d m n w w . r ~ u . . . . n h * r n . m . n r a . n n  &md.l. 
~ d ~ ~ m n i n i l * d b l * . * a U m * - C I 1 . I l n W . ~ d ~ l p . l o o b ~ n . * m I U .  



SUMMARY OF ACTIVE AN0 PROPOSED PROJECTS 
( I N  THCUSAIOS OF DOLLARS) 

BUPEAU FOR L I T I N  AMERICA AN0 CARIBBEIN 

COUNIRI: CEYTPAL AMERICA REGIONAL CP 9 1  

L F Y  OF FY  OF -TMPOBCU FI 88 -ICIUAL rr 8 9  -ESTIIATCO P Y  90 -PROPCSEO F I  9 1  
PPOJECT NO. I I h I T I A L  F I N A L  - L I F E  OF PROJECT- OOLIGA- EXPEN- OOLICA- EXPEW- O O L I G l -  EXPEY- O I I L I G I -  EXPEY- 

PROJECT TITLE + G OBLIG OBLIG IUTUC PLANNED TIONS OITURES TIOMS OITURES TIONS O ~ T U R C S  T r a n s  o r l u a E s  ................................................................................................................................... 
PROJECT TOTAL: 4 0 b  4 0 0  --- 4CO 4 0  --- --- 2 0 0  --- 1 4 0  

COUNTfiY TCTALS: 1921135 186,258 167,164 94,705 28,362 34,750 7 5  25,939 --- --- 17,999 
GfiANTS: 192,155 186,258 167,164 94,705 28,362 34,750 --- 7 5  25,939 --- --- 17,999 

LOANS: --- --- --- --- --- --- --- 



S U M A R T  Of  A C T I V E  A h 0  P R O P C S E C  P R O J E C l S  
( I N  T H C C S A h O S  O F  O C L L A I S )  

B U R E A U  F O R  L A T I N  A M E R I C A  A N D  C A R I B B E A N  

C O U N T R I :  L A C  R E G I O N A L  C P  9 1  

P E G I O L A L  T E C H  A I G S  C E h T E R  / 
E l l  G  8 6  9 1  1 2 1 0 0 C  1 0 1 6 3 2  5,489 3 ,247  1 ,805  2 1 2 0 0  1 ,628  2 ,700  l r 4 l C  7 7 5  

P R O J E C T  T O T A L :  l 2 1 0 O C  1 0 1 6 3 2  5,485 3.247 1, 6 0 5  2 1 2 0 0  1 .628  2 ~ 7 C 0  l r 4 l C  7 7 5  

P R O J E C T  T O T A L :  2.607 1 0 , 5 0 8  2 , 1 0 7  5 0 C  t 4 3  l r 3 O C  1 . 2 1 4  1 r S O C  1 .450  --- 

P R O J E C T  T O T A L :  --- -- - 
P R O G R A U  D E V E L C P M E N T  A k C  S U P P O E T Y  

C S  G 6 9  C  -- --- 
E H  G 6 9  C  --- --- 
F N  G 6 9  C  --- --- 
HE G 6 9  t --- --- 
P N  G 6 9  C  --- --- 
S D  G 6 9  C --- --- 

P R O J E C T  T O T A L :  --- --- 

P R O J E C T  T O T A L :  --- --- 

P R O J E C T  T O T A L :  --- --- 
H U M A N  R I G h T S  I N I T I A T I I E S  I 

E S  G  78 C  --- --- 
S O  G  7 8  C  --- --- 

P R O J E C T  T O T A L :  --- --- 
O E V  O F  E M Y I R O N C E N T A L  P I M A G E R E I T  S Y S  

FN G 79 8  9 --- --- 



S C M M A R I  O F  A C T I V E  A N D  P R O P O S E 0  P R O J E C T S  
( I N  T H O U S A N O S  O F  D O L L A R S >  

B U R E A U  F O R  L A T I N  A M E R I C I  A N 0  C A R I B l E A N  

C O U N T R I :  L A C  R E G I O N A L  C P  9 1  

P R O J E C T  T O T A L :  --- --- 

P R O J E C T  T O T A L :  --- --- 
P R I V A T E  S E C T O R  I N I T I A T I V E S  

S O  G  8 2  C  --- --- 
P R O J E C T  1 0 T A L :  --- --- 

L A C  T R I I N I N G  I N I T I A T I Y E S  I 
i H  G 8 2  8 5  1 C 1 5 1 1  10,227 
F N  G  82 8 5  4,719 4,525 

P R O J E C T  T O T A L :  1 5 1 2 3 C  1 4 , 7 5 2  

S M A L L  P R O J E C T  A S S I S T A h C E  P R O G R A M  
F N  G  8 3  C  --- --- 
SO G 8 3  C  --- --- 

P R O J E C T  T O T A L :  --- --- 
C A R I B B E A N  B & S I N  S C H O L L R S H I P  F U N D  

E S  G 83 e 3  7,500 7,476 

P R O J E C T  T O T A L :  7 , 5 0 0  7,476 

T E C H N O L O G l  OEY ANC T R L N S F E R  I N  H E l L T H  
H E  G  85  3 8 3,243 3,212 

P R O J E C T  T O T A L :  3 , 2 4 0  3 r 2 1  2  

P V O  S E C T O R  P O L I C Y  A N 0  P R O G R A M  D E S I G N  
S O  G 8 5  8 P  4 5 0  3 C 8  

P R O J E C T  T O T A L :  4 5 C  3 C 8  



SUUMARY O F  A C T I V E  A N D  P R O P C S E C  P R O J E C T S  
( I N  T H C L S A h C S  O F  D C L L A R S )  

B U R E A U  FCR L A T I N  A M E P I C A  A H 3  C A R I F B E A N  

C O L l N l I Y :  L A C  R E G I C N A L  

L F Y  2F F Y  O F  - 1 H R O L G H  F Y  8 C  - A C T L A L  F Y  8 5  - E S T I U L T E O  F T  9 0  - P R O P C S E O  F Y  91 
P R O J E C T  NO. 1 I h I T I A L  F I N A L  - L I F E  O F  P I I J E C T -  O e L I G L -  E X P E h -  O B L I G A -  E X P E h -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  

P R O J E C T  T I T L E  r G  C B L I i  C S L I i  L L T U C  P L A N h E D  T I O N S  C I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N 5  D I T U R E S  

L A C  E C J C l T I O N  I N F C 2 M A T I O N  N E T Y C I K  
E H  G  3 5  C 3 9 3 3  C 6 7  8 6 7  

F R O J E C T  T O T A L :  1 8 3  2 6 7  6 6 7  

L P C  S T A T I S T I C S  T R A I N I h G  C T R  
S D  C; 35 8 8  l r O O C  7 C 1  701 

T E N U R E  S E C U I I I T Y  A h C  L A N D  Y 4 R I E T  Q E S E A R C H l - I  
F N  G  ? n  5  1 l r C 7 C  1 ,793  8 6 5  

F R O J L C T  T O T A L :  l r 0 7 C  1,793 

L I C  T K A I N I N G  I L I T I A T I \ E S  I 1  
E n  G 8 5  5 9  41 ,511  2 9 1 4 ' 2 2  
E S  G  $ 5  : 9 2 0 4  3 r C 4 9  
F N  G  ? I  9 9 2,446 l r t ? 6  

F R O J E C T  T O T A L :  44,761 34 ,137  

R E G I J h A L  A D Y I h I S T R P T I C N  O F  J U S T I C E  1/ 
E S  G ? 5  9 5  l i r i 0 C  25,ECC 
S O  G 3 5  9 5  --- J,cca 

P R O J E C T  T O T A L :  l i r Z O C  2 3 r 8 C C  

P R O J E C T  T C T A L :  35,14C l l r C 6 7  

I h T L  I N Y E S T I G L T I V E  TRC; A S S I S T P I I C E  P P O G  1/ 
i s  i 9 6  9 1  1 3 r 3 5 L  2 1 r t 4 3  5,628 

F R O J E C T  T O T A L :  1 3 r 3 5 C  2 1 , 6 4 8  5 ,628  

C b R I B B E A N  J U S T I C E  I+!PFCVEUENT 
E S  G  5 6  8 3  lC,COC 8 . ~ 0 0  8,CCC 

P R O J E C T  T O T A L :  ICIDOC $,CCC E,OOC 

P h C E A I .  P E L C E  S C H C L A R S b I P  F R O G R A P  
E n  G 8 7  P 0 2, LOC 2 1 2 9 8  2 ~ 1 9 C  
E S G  ? 7  9  0 3,333 2 ,933  3 3 2  



SUMMARY OF ACTIVE AND PROPCSED PROJECTS 
( I N  THCUSANDS OF DOLLARS) 

BUREAU FOR L A T I h  AMERICA AND CARIBBEAN 

COUNTRY: LAC REGIONAL 

L  FY OF FY OF -THROb6tI FV 8 8  -bCTUAL FY 8 9  -ESTIMITED FY 9 0  -FROPOSED FY 9 1  
PROJECT NO. I I h I T I b L  F I N A L  - L I F E  OF PROJECT- O B L I G l -  EXPEN- OBLIGb-' EXPEN- OBLlGA- EXPEN- OBLIGA- EXPEN- 

PROJECT TITLE * G OBLIG C~LIG ~ U T U D  PLANNED TIONS DITURES TIONS OITULES TIONS OITURES TIONS DITURES . . . .......................................................................................................................... 

PROJECT TOTAL: 6,793 7 r C 9 7  3 r 1 9 C  8 6 7  

REG NARCOTICS OEMANO REDUCTION 
E H  G 87  9 1  4 7 0  8 2 0  30C 1 4 9  

PROJECT TOTAL: 47C 2 2 0  3OC 1 4 9  

COLOMBIA EARCCTICS OEVAND REOUCTION 
EH G 8 7  9  1 5 0 3  1 rCCO 5 0 0  2C0 

PROJECT TOTAL: 5 0 0  1rCOO 50C 2 0 0  

MLXICC NARCOTICS CEMALC REJUCTICN 
Ed G 8 7  9 1  8 0 ~  1,900 80C 5 3  

PROJECT TOTAL: 80C l r 9 C O  8OC 5  3  

TROPICAL 80NT T I C K  P I L C T  ERAOICATICN 
FN G 8 7  8 7  3,495 3,499 1,924 ZOO 

PROJECT 10TAL:  ? r 4 9 5  3 1 4 9 9  1,924 2 0 0  

P R O J E C T  T O T A L :  4 . 5 2 ~  4,e20 3 5 5  --- 

PROJECT TOTAL: lC,JOC 10,200 --- --- 
F I N A N C I A L  YANAGEUENT I/  

~n G as F 1 7 , 0 7 5  2,e39 --- --- 
PROJECT TOTAL: 1,075 2,839 --- --- 

EkR TECH SERVICES I/  
EH G  Sd 5 2  - 525 1,661 1 2 5  --- 



SUMMARY O F  A C T I V E  A N 0  P R O P C S E C  P R O J E C T S  
( I N  T H C U S A h C S  OF O C L L A R S )  

B U R E A U  F O R  L A T I N  P N E R I C I  A N D  C A R I a B E P N  

C O U N T R I :  L A C  P E G I O N A L  

P R O J E C T  T O T A L :  5 2 5  l r t t l  1 2 9  

r C C  T R A I N I N G  
E H  G 90 9  4 --- 2 1 5 0 0  --- 
E S  6 PO 9  4 6 r 8 C O  --- --- 
FN G PO 9  4  --- 779 --- 
SO 6 5 0  9 4 --- L O O  --- 

C A R I J B E A N  AVO L A  Z C Y O L I Q $ C I D  D D C G O I L  I: 
E H  G 9 9  9 4  --- 91 ,650  --- 
E S  G 90 P C  --- 2 3 0  --- 

F R O J E C T  T O T A L :  --- P l r 8 8 O  --- 
N A T I Q ~ A L  E ~ c o b r E h T  FOR J E C O C R P C t  ( N E O I C H  

E S  G  8 9  8 8  1,000 I a C C O  l r O O C  

P R O J E C T  T O T A L :  1 r G O O  1,CCO 1 r O O C  

R E G I J h A L  C I V I C  PARTICIPITION / 
E S  G  9 1  S C  --- 7 r C C O  --- 
S O  G 90 9 4  --- l r C C 3  --- 

F R O J E C T  T O T A L :  --- 8 r C C O  --- 
C H I L E  C I V I C  P P R T I C I P A T I O N  

S O  G 70 9  1 --- 9 0 0  --- 
P R O J E C T  T O T P L :  --- $00 --- 

R E G I O h A L  L E G I S L A T I V E  R A N I C E M E N T  T R L I N I N G ~ I  
E S  6 90  9  3 --- 2 1 1 C C 0  --- 
S O  G 90 5 3 --- l r C C 0  --- 

F R O J E C T  T O T A L :  --- 22,CCO --- 
P R I V A T E  S E C T O R  I N S T I T U T I O N f l L  R E F O R L  

S O  G 8 9  9 3 l r 8 3 C  4 ,730  --- 
P Y O J E C T  T O T A L :  l .80C 4,730 --- 



SUMMARY O F  A C T I V E  A N D  P R O P O S E 0  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

B U R E b U  F O R  L I T I h  I H E R I C A  A N 0  C A R I B B E L U  

C O U N I R I ;  L A C  R E G I C N A L  

P R O J E C T  T O T A L :  --- 3 , 5 0 0  

0 A S  F O R E I G N  1 R A D E  I N F C R M A I I O N  S E R V I C E  
S O  G 89  9 0 2 7 5  4 5 9  

P R O J E C T  T O T A L :  2 7 5  4 5 9  

C H I L E  L E G I S L A T I V E  A S S I S T D N C E  C E N T E R  
S O  G 89 9 1  --- 1,200 

P R O J E C T  T O T A L :  --- l r 2 C O  

C b R I 3 B E P N  P R O J E C T  D E V E L O P M E N T  F I C I L I T Y  
SO G  3 9  9 1  1 0 C  9 0 0  

F R O J E C T  T O T a L :  1 OC F C C  

F R O J E C T  T O T A L :  l i 1 3 0 C  1 2 1 t C O  

P R O J E C T  T O T A L :  --- 2 , 5 7 5  

P P 4 1 S  13 P E S I L  
F N G  9 0  9 0  --- 1,978  

P R O J E C T  T O T A L :  --- 1.97B 

C E U T R l L  A  OEV C O C R i j I h A T I C N  CCHUISSIO~ I 
E S  G  90 9 3 --- 4 9 8  

P R O J E C T  10Tb.L: --- 4 9 3  

E N V I R i N H E h T l G L O B I L  C L I M I T E  C H A N G E  
F N  G  9 0  5 1  --- 6.7CO 
s o  G 9 0  F  1 --- z o o  

P R O J E C T  T O T I L :  --- 7 r C C O  

CP 91 

F Y  89 - E S T I U b T E O  F l  9 0  - P R O P O S E D  P I  91 
E X P E N -  O B L I G A -  E X P E Y -  O B L I G 1 -  E X P E W -  

D I T U R E S  T I O M S  O I T U R E S  T I O N S  O I T U R E S  



SLVMAIY OF I C I I V E  #NO PROPCSEC PROJECTS 
( I h  1 ~ c L S l h C s  CF O C L L I R S )  

BUREAU FCR L b T I h  A q E R I C A  A N 0  C A ? I S B E b N  

C0 ,JN lRY:  LAC REGIJNAL CP 9 1  

11 For FY 1990 and N 1991. these projects inc lude  funding for Central America. - 
2-1 Inc ludes  27.600 DA and 4.500 ESF for programs in Central America. 
3 : :r.i:4,s 27.5OG Li.i and ir.uu0 ESF for programs in Central America. - 



c o l l e c t i n g ,  e n a l y z i n g ,  r e c o n c i l i n g  and u t i l i z i n g  d a t a  on t h e  
economic and s o c i a l  w e l f a r e  o f  low income groups. 

-: LAC Regional  PLANNED PROGRAM SUMMARY SHEET 

P r o j e c t  D e s c r i p t i o n :  Recent s t u d i e s  commissioned by t h e  LAC Bureau 
show t h a t  much o f  t h e  economic and s o c i a l  d a t a  now b e i n g  compiled 
is i n c o n s i s t e n t  w i t h i n  t h e  c o u n t r i e s  and is d i f f i c u l t  t o  compare 
between c o u n t r i e s .  I t  is o f t e n  ou tda ted  by s e v e r a l  y e a r s  and f a i l s  
t o  r e f l e c t  a h i s t o r i c a l  p e r s p e c t i v e  necessary  t o  c a r r y  o u t  
e f f e c t i v e  t r e n d  a n a l y s e s .  Also, t h e r e  i s  an  absence of impor tan t  
d a t a  v a r i a b l e s  f o r  most c o u n t r i e s  i n  t h e  reg ion .  Some of t h e s e  
v a r i a b l e s  p e r t a i n  t o  t h e  environment ,  wage l e v e l s  f o r  low-income 
workers ,  t h e  e x t e n t  of p o v e r t y ,  income and weal th d i s t r i b u t i o n .  snd 
gender  i s s u e s .  These o v e r a l l  shortcomings i n  d a t a  p revent  r o b u s t  
and comprehensive a n a l y s i s ,  and thus  p rec lude  w e l l  informed and 
e f f e c t i v e  p o l i c y  and program d e c i s i o n s .  

T h i s  D r o j e c t  a t t e m ~ t s  t o  a d d r e s s  t h e s e  d e f i c i e n c i e s  through 
A " 

p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e  t o  h o s t  count ry  i n s t i t u t i o n s  t o  
improve t h e i r  d a t a  c o l l e c t i o n ,  a n a l ~ s i s  and u t i l i z a t i o n  process .  

H..lth 

9 1 .  Act 
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and t o  s u p p o r t  s u b j e c t  s p e c i f i c  s t u d i e s  on socio-economic 
phenomena. P o l i c y  d i a l o g u e  on socio-economic t r e n d s  w i l l  a l s o  be a  
key component o f  t h e  p r o j e c t .  

B GRANT LOAN COWnNUlNG 

AG, R D & N  

ED. & HR 

Tttk 

S o c i o e c o n ~ m i c  Data Improvement 
P r o j e c t  FY 

1991 500 

S u s t a i n a b i l i t y :  A s  i n s t i t u t i o n s  a r e  s t reng thened  through t h i s  
p r o j e c t ,  t h e  p r o s p e c t s  f o r  t h e  c o n t i n u a t i o n  of improved d a t a  
sys tems  a r e  i n c r e a s e d .  With t h e  accompanying p o l i c y  d i a l o g u e ,  and 
a s  t h e  r e t u r n s  t o  improved d a t a  c o l l e c t i o n  and a n a l y s i s  a r e  made 
more v i s i b l e ,  i t  is a n t i c i p a t e d  t h a t  t h e  h o s t  c o u n t r i e s  w i l l  
s u s t a i n  and improve upon t h e  p r o j e c t  e f f o r t .  

500 

hndii 
sour4 

DA 
Uk ot R0'1.a F d i w  

2.975 

R e l a t i o n s h i p  t o  A. I .D .  S t r a t e g y :  The promotion of broad-hnsed 
economic growth is c e n t r n l  ra A . l . 1 1 . ' ~  d e v e l o ~ m n n t  e t r a t e g y .  

Initid W i  E n i d  Find Wipltim Edrmtd  CuWMion 
D.a of ROW 

"spread ing  t h e  b e n e f i t s  o f  growth" is  a  e p e c i f i c  g o a l  of the  LAC 
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rpose:  To a s s i s t  c o u n t r i e s  i n  t h e  L a t i n  American and Caribbean 
=to deve lop  and implement e f f e c t i v e  methodologies  f o r  

~y 1991 ~y 1994 FY 1995 1 
3ureau and of t h e  Aeencv. Because t h i s  ~ r o i e c t  is focused on 
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I rack ing  t h e  economic and s o c i a l  w e l f a r e  o f  low income groups ,  i t  
i s  c o n s i s t e n t  w i t h  A.I.D. s t r a t e g y  o b j e c t i v e s .  

l o s t  Country and Other  Donors: S i n c e  t h i s  i s  a  r e g i o n a l  p r o j e c t ,  
: o u n t e r u a r t  funds  a r e  n o t  r e a u i r e d .  A.I.D. w i l l  b e  t h e  s o l e  source  
)f funds  f o r  t h i s  p r o j e c t .  

b n e f i c i m r i e s :  The p r o j e c t  i n t e n d -  t h a t  t h e  u l t i m a t e  b e n e f i c i a r i e s  
I r e  people  among t h e  l o w e s t  income groups  l i v i n g  i n  t h e  LAC 
legion.  The immediate b e n e f i c i a r i @ s  w i l l  be  h o s t  c o u n t r y  p o l i c y  
makers and mid-level  managers and t e c h n i c i a n s  who c o l l e c t .  
- econc i le ,  ana lyze ,  u t i l i z e  and d i s s e m i n a t e  s o c i a l  and economic 
l a t a  f o r  t r a c k i n g  and measuring development p rogress .  

I a j o r  Program Outputs  from 
A 1 1  Count r ies  
A b s t r a c t s  o f  socioeconomic d a t a  
Completed s t u d i e s ,  a n a l y s e s  

and economic models  

A l l  Years  
($oooT 

\.I.D. Financed I n p u t s  L i f e  of P r o j e c t  
($000) 

A.I.D./Y Funding 
Technica l  S e r v i c e s  
C o n s u l t a n t s  
Trave l  and p e r  diem 
Evalua t ions  and A u d i t s  

S u b t o t a l  2,475 

nl iss ion Buy-Ins 500 

GRAND TOTAL 2,975 
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e # N m  
Total U.S. N d  I 605 Ullllon (1946-881 

Patlo Of U.S. Ald 20 Tote1 ODA 56.1I 11984-81) 

Imarly U.S. N d  Per Caplta S 14.98 (1984-871 

Population (1989) By .LO. Croup: 

IO-l4yr.l 35.11 (15-64yr.l 59.4) (65t yr.1 4.9a 

1 of Populrtl*" LIvIng B d o w  Ab.0lut. po".rty uv.1 

I .I Total . 4 urban . ) Rural . 1 

Total Ilport.O nlllion., US1 11985) 1.711(861 1.599(81) 1,649 

Of mlch 1 IXO. U.S. ......................... (19881 511 

S.lf-."ffisl.ncy Far10 

Fwd: 109) 11985) 

Agriculture: liar (19851 

Ag. E~port~:(l981lrruit L -9.i Coff..,grm 61  sugar 

Ag. Imporr,:(l9871 Fruit 6 veqs; Dairy productst M a r  product. 

NUTRITION AND H U T H  

Calorl. Intaka per Person per Day...(l986) 2444 

Infant Math. In ~1r.t II of ~ l f s  Per 1000 Llre Blrths 11989) 23 

EWCATION AND LITEQACI 

Total S c h ~ 1  Lnrollront as Rat10 of Population In Aqe Group: 

Prhary (19851 Total 89.2 1 . i-1. . 
s.con&ry I19851 Total 56.5 Wl. 54.8 Female 58.2 

~0.t 8.s.nd.r~ 119851 T O ~ ~ I  22.1 m1. 18.5 r.n.1. 27.0 
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Grant 
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Grant 
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Title I 
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dun the F Y  & mrryovers rtill in lminijlgfiom the dp,ti,.ipants funded under bihteml program "E prior Y. 
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PANAMA 

Introduction 

Significant but temporary external  assistance from the United States  
and other donors w i l l  be required to  rebuild Panama's economy. 
Furthermore, the new, elected government faces an enormous challenge 
t o  res t ruc ture  an oversized public sector corrupted by mi l i t a ry  
regimes. Also the country's basic in f ras t ruc ture  is  i n  a s t a t e  of 
extreme deterioration.  

- Panama's economy declined by 16% in 1988 and experienced no 
growth i n  1989. 

-- Total  external a r rears  a t  the end of 1989 amounted t o  about $2.4 
b i l l i on ,  of which some $1.8 b i l l i o n  is owed t o  comnercial banks 
and $540 m i l l i o n  t o  mul t i l a te ra l  f inanc ia l  ins t i tu t ions .  

-- Massive borrowing by the Noriega regime against the  Panamanian 
banking system and lo s s  of confidence of depositors led t o  
r e s t r i c t i on  on cash withdrawals and lending on domestic 
accounts. Leading internat ional  banks and businesses shif ted 
t h e i r  a s s e t s  t o  other countries. 

- An estimated $1.7 b i l l i o n  have been pulled out of the Panamanian 
banking system over the  nearly 30 months of p o l i t i c a l  c r i s i s ,  
creating a c red i t  shortage which adversely a f f ec t s  a l l  
productive sectors  of the economy. Bank c red i t  t o  Panama's 
private sector  is  20% below the 1986 leve l .  

-- Limited resources and increased public sector  payrol ls  have 
caused serious f i s c a l  d e f i c i t s  and the deter iorat ion of 
essen t ia l  public infras t ructure  (roads, u t i l i t i e s ,  schools, and 
health centers).  

-- The public sector ballooned with extraordinary numbers of 
po l i t i ca l ly  motivated appointments, toward the end including 
members of Noriega's paramilitary "dignity battalions." 

-- Unemployment has more than doubled since 1987, now i n  the 25-30% 
range i n  urban areas. 

In  s p i t e  of these present d i f f i c u l t i e s ,  Panama has excellent 
po ten t ia l  fo r  economic recovery and long-term growth. The Endara 
Government has a reservoir  of support which i t  can draw on t o  clean 
up the economic chaos l e f t  behind by the Noriega regime. The 
Government has completed a i n i s t e r i a l  and sub-cabinet l eve l  
appointments, and announced a r e a l i s t i c  economic program which 
emphasizes: ( a )  reconstruction of housing and the res torat ion of 
essen t ia l  services;  (b) implementation of a short-term jobs program 
t o  reduce unemployment and repa i r  public infras t ructure;  (c) 
increasing the l i qu id i ty  of the banking system and renewing the 
productivity of Panama's private sector;  (dl  concluding new 
f inancial  arrangements with internat ional  credi tors ;  ( e )  rebuilding 



a weak judicial  system;; and ( f )  improving public efficiency of and 
public confidence i n  governmental ins t i tu t ions .  With the 
implementation of t h i s  program, the Government is  confident that  
internat ional  capitz.1 flows and banking/financial services w i l l  
return t o  Panama. 

A.I.D. w i l l  be a key contributor t o  the overall  U.S. Government 
strategy to help the: Endara Government s t ab i l i ze  the economy and 
rebuild a basis f o r  renewed, sustainable growth. The focus of the 
U.S. Government strategy i s  t o  support the 'ndara Government's 
economic program by reinforcing the confidence of the pr ivate  sector  
and creating trade and investment opportunities f o r  Panama. 

A. I .D. ' s  immediate ro l e  involves providing urgent humanitarian and 
economic recovery a ~ s i s t a n c e .  This assistance w i l l  help rebuild 
housing, provide an emergency public works program, support public 
sector efficiency and honesty, strengthen the administration of 
justice,  and rehabi l i ta te  small businesses. 

To follow up t h i s  inanedliate assistance,  the Administration has 
requested additional o f f se t  funds for  N 1990. A s  part of t h i s  
broad assis tance packag:e, A.I.D. plans to  provide economic 
assistance focusing on encouraging economic policy reform, economic 
reactivation, employment generation, private sector investment, 
democratic ins t i tu t ion  strengthening, normalizing re la t ions  with 
internat ional  financial ins t i tu t ions ,  infrastructure  repair ,  human 
capi ta l  development, public sector restructuring, and other 
important development needs. 

PY 1991 Program 

While A.I.D. i s  not requesting any additional assistance for  FY 
1991, A.I .D.  expects t o  continue t o  implement the economic recovery 
program begun t h i s  year. 



SUMMARY O F  h C T I V E  1 N O  P R O P C S E C  P R O J E C T S  
( I N  T H C U S A N C S  O F  D C L L A R S )  

B U R E A U  F O R  L A T I N  4M:RICA A N 0  C A R I B B E l N  

C O U N T R Y :  P A N A M A  

F R O J E C T  T O T A L :  --- --- 

F R O J E C T  T O T A L :  6.2OC 2 , 5 0 4  

A G R I C U L T U R A L  T E C H N C L O G Y  T R A N S F E R  
~ l r  G e 2  5 5  1 . 5 0 ~  1,170 
F N  L  8 2  8 5 t r U O O  4 r C 5 1  

P R O J E C T  T O T A L :  7 r 5 0 C  5 1 2 2 1  

4 6  P O L I C Y  F O R P U L A T I O N  A N 0  ! ibNlGEMENT 
FN  G 8 4  9 1  5 5 r 0 0 C  3 ,366  

F 2 O J E C T  T O T A L :  5 S r O O C  3,?66 

C E V E L C P N E L T  D C L I C Y  S T L O I E S  
S O  G 3 5  ? 6 1,533 1 , 5 3 3  

P R O J E C T  T O T A L :  1,583 l r 5 3 ?  

P f i I V A T E  S E C T O R  S C H C L A L S H I P  F G L N 0 . r  OPG 
EH G 8 4  S 9 1 , 7 5 3  l r 7 5 Q  
5 5  G  84 S 7 l r Z 5 C  l r 2 5 C  

P R O J E C T  T O T A L :  JIOJC 3.CCO 

P R I V A T E  E X P O R T  F I h I h C E  
S O  G 8 6  9 2  23C 2 C O  

F P I J E C T  T O T A L :  2 C C  Z C C  

I h l U S T 1 I A L  R E L l T I G h S  S E R V I C E S  
E M  G ;5 3 0  646 t 4 6  

P R O J E C T  T O T A L :  6 4 6  6 4 6  



SURRARI  OF A C T I V E  AND PROPCSEC PROJECTS 
( I N  THCUSAhCS CF O C L L A R S I  

B U a E I U  FOR L l T I k  AMERICA  AND C A R I B B E A N  

C O U N I R I :  PANAMA CP 9 1  

L F 1  OF F I  JF -THROLGH F Y  8 8  - 4 C T C A L  F I  8 9  - E S T I M A T E D  FV 9 0  -PROPtSEO FV 9 1  
P R O J E C T  NO. I 1uITf.u. FINAL -LIFE OF P R O J E C T -  OCLIGA- E X P E L -  OBLIGA- EXPEN- OBLIGL- E X P E N -  OBLIGA- EXPEN-  

PROJECT T I T L E  G  C e L I G  C E L I C  AUTHG PLANhEO O N  D I T U R E S  T I O N S  C I T U R E S  T I O N S  G I T U R E S  T I O N S  D I T U R E S  

5 2 5 - C Z S S  PANAJLRU - ZAUORANO SCHOOL - CPG 
F N  6 Eb 6 7  l r o 2 e  l r C 2 8  7 5 C  3 0 0  --- 1 5 0  --- 3 0 0  --- --- 

' 5 2 5 - ( 2 9 6  ECONOMIC RECOVERY 
E S  G  9 0  9  0  --- 5c0,ccc  --- --- --- --- 5 0 c . 0 0 c y  ZC0,COO --- 300,CCO 

COUNTRV TCTALS:  l l t r O 2 9  5 5 6 r S C O  4 3 r 6 9 e  33,327 --- 4,355 530.125 230 ,425  --- 3 0 0 , 0 0 0  
GRANTS: 104,125 551,271 3 5 1 6 4 7  29,446 --- 4,355 530,125 2 3 0 1 4 2 5  --- 30G,COO 

LOANS: 11,90C 5,629 4 ,051 3,881 --- --- --- --- --- --- 

11 S u b j e t  t o  approval by Congress. - 
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PERU 

Total U.S. N d  S 1,366 nillion 11946-88) 

Pat10 of U.S. Ald TO Total OOA 35.11 11984-87) 

Yaarly U.S. Aid Per Capita $ 4.61 11984-87) 

INTEIIIIATIONAL RESERMS AND EXTERNAL DEBT 

Off1cl.l Int.m.tion.1 U.. rv.. Ppul".l."t to 

8.1 month. of Imports 119881 

External Public M b t  as 4 of CNP...l1981) 28.01 

SeNlS. Paym.nc. on Est.rn.1 Public Mbt, 

1S nllllons, UII .................... 119811 418 

M 4 of Totel Export Urnlnqs ....... 119871 12.51 
POPUUTION 

Total Population ... (Thoumand.. Mld 19891 21,419 

Population Growth Pat....(19101 2.81 11918) 2.61 11990) 2.11 

EXTERNAL TRADE 

Trsd. 8.lans.13 Illllion., US) 13983) 391841 181185) 986 

Total -zL.(I nllllon., US1 119831 3,7281841 3.0551851 2,110 

......................... Of Which 4 Fro. U.S. 119881 261 

Total Export.lS ~ill10n~. Us) (1983) 3,167(80 3.8361851 3,696 

Of Which 1 to U.S. ........................... (1988) 291 

Trading Partner,: VLlITED STATES; JAPAN' D E W Y ,  FEDER 

salt-sufficiancy Patio 

road: 864 119851 

Agriculturei 901 119851 

Ag. Ex~ort~:I1987lcoffee,q~een 6 1  Fibern1 Cotton lint 

Ag. Inport.:l19811 Sugars neat product.; Dairy products 

NUTRITION AND HFALTR 

calorls Intake par Parson per Day ... 11987) 2243 

Llfe Ezpectancy at Birth, In Years (Bureau of the Census) 

11989) Total 63.5 m 1 e  61.4 F-le 65.6 

119701 Total 51.7 m 1 e  53.0 F-le 56.3 

Infant Death. In First Yr of Llf. per 1000 Live Births 11989L 69 

Purrled W e n  Aged 15-44 yrs. Uninq Contras~ption...l1986~ 48.41 

PerEenT Of Children 12-23 MnthS Old Fully Imnun1z.d Aga1n.t 

Total P.rtillty ~at....I1970) 6.5 11989) 3.8 T U ~ . ~ S Y ~ O ~ I ~ I B C G ~  721 119881 Ilaa.1.. 571 119881 

Diphth~riaIDPT3~ 651 (19881 Poliol3) 664 119881 

HOUSEHOLD I N C m  AND WLO- Pop~lacion with R.aso~abla Access to Safe water Supply 

National Ins-. Pac.1v.d by Lor 204 of Populatlan..l . I  , 1 (19811 631 

4 Of Popul.Lion Living 8.10~ asolut. Povrrty L.v.1 EDUCATION AND LITERICY 

119811 Total 35.01 Urban 25.01 Rural 75.01 Total Sshwl Enrolhem as Patio of Population in Aqe Group: 

~rlmary 119821 Total 116.1 Male 121.6 F-1. 111.8 

Parc.ncap of Total Adult Populallon Op1oy.d Pull T h e  Sesondory 119801 Total 51.4 -1. 56.0 F.nal. 46.1 

I . I  .1 post .%con&ry 119801 mt.1 15.8 wl. . r-1. . 

Proportion of Labor Force In Agrlcultur. ... 11985) 361 Adult Literacy Pate (1985) Male 914 11985) F-Ie 181 



PROGRAM SUMMARY ($000) 

Estimated) 
Development Assistance 

Loan 
Grant 

15,525 26,602 

T O T A L S  50,391 51,891 

**See Main Volume P.L. 480 Table for program breakout and em€ 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

1/ Includes 3,226 in reobl:,gation of prior year funds - 
2/ Includes 3 in no-year funds - 
3/  International Disaster Assistance - 

17,725 1/ - -- 
1.7,725 

34,193 
l5,OOO 
19.193 

49,168 

xgency assistance 

12,003 - 2/ -- 
12,003 

2,000 -- 
2,000 
141 31 

19,866 

1 category 1 1; 1:;9 1 ( 
~ ~ . ~ ~ 9 0  

FY 1991 
A r c t u  I Estimated) (Request) 

U.S. National 1 20.6* 

3,286 -- 
3,286 

15,289 

*Includes 2 part time in F!: 1990 and FY 1991 

TC Total 
U.S. Participants 214 

Bilateral CI 16 22 
Regional e 

Third Country Participants I /  1 1  

- 
PARTICIPANT TRAINING  DATA^ 
1989 

( E s t i m i s  

T O T A L S  1 71 201 272 66 244 

FY 1990 FY 1991 

A 
51 
2 

Bilateral d 27 

- 
ah-training refers to the rum of ptriicipant new starts cTechnical: non-degree reeking; 

during the FY & wrryovera still In truiningfrom the dp,iiciparIta funded under b i~te~pro8rom. 
prior FY. 

ePartici n ts unded under r e g i o ~ l  progmmr (e.g., 
b~wdemic: degree reeking. - CLA&"AA~PI. 

4ID37fH (866) 
225 

(Request) 
Total Total 

3 3 10 10 

1- 
16 3 
31 

- 
13 
0 

2 4 
26 



PERU 

Introduction 

Important U.S. national i n t e r e s t s  a r e  a t  stake i n  Peru. These i n t e r e s t s  
include controll ing i l l i c i t  narcotics,  maintenance of a democratic 
government, achieving economic s t a b i l i t y  and growth, and countering 
gue r r i l l a  and narco-terrorist  th rea t s  t o  the country's democratic 
ins t i tu t ions .  A major reorientation of Peru's misdirected economic 
pol ic ies  i s  urgently needed, along with the country's re integrat ion in to  
the in te rna t iona l  f inancial  community, t o  reduce severe deter iorat ion i n  
the standard of l i v ing  of most Peruvians. More aggressive act ion a l so  is  
required t o  counter the growing influence of narcot ics  within the economy 
and to  address the deter iorat ing securi ty  s i tuat ion.  

Peru's p o l i t i c a l  and economic c r i s i s  is worsening although nat ional  
e lect ions  i n  1990 could produce a consensus on the  policy changes needed 
t o  address the most severe constra ints  t o  recovery and growth. Current 
Government of Peru (GOP) pol ic ies  have resulted i n  hyperinflation,  
declining productivity, r i s ing  unemployment, declining internat ional  
reserves and sca rc i t i e s  i n  basic commodities. Per cap i ta  gross domestic 
product (GDP), which already i s  lower than i n  1965, is expected t o  
decrease by 15% i n  1989. &lnut r i t ion  is on the increase, and 
preliminary estimates indicate  that  many urban families can only afford 
some 80% of t h e i r  ca lor ic  requirements. Ter ror i s t s  and narcot ics  
t ra f f ickers  have taken advantage of the economic deter iorat ion,  
increasing the i r  threat  to  p o l i t i c a l  s t a b i l i t y  and democracy. 

The current GOP pol ic ies  have precluded mobilizing the external  resources 
needed t o  reac t iva te  the economy. The GOP's f a i l u r e  t o  achieve an 
accommodation with the World Bank, Internat ional  Monetary Fund and other 
potent ia l  public and private donors, due t o  i ts  policy of l imit ing debt 
payments, has  halted most new economic assistance.  GOP insis tence on 
only repaying debt t o  net  posi t ive  donors jeopardizes A.I.D.'s a b i l i t y  to  
influence Peruvian policy, a s  the country is  regularly i n  a r r ea r s  on 
payment of U.S. debt. 

Peru i s  a l so  on the f ron t  l i ne s  of the joint  U.S. Government-Andean 
i n i t i a t i v e  to  reduce cocaine production and t raff icking.  Nearly 60% of 
the world's coca leaf  is produced i n  Peru. 

A.I.D. Developnent Strategy and Accomplishments t o  Date 

Operating within the framework of U.S. foreign policy, A.I.D.'s primary 
ro l e  i s  t o  contribute t o  Peru's economic and soc i a l  development. 
Proposed programs aim t o  achieve three goals: economic growth, human 
capacity development, and strengthening democratic ins t i tu t ions .  A.I.D. 
a l s o  i s  contributing subs tan t ia l ly  t o  a fourth U.S. goal of eliminating 
cocaine production and t ra f f ick ing  i n  Peru. 

Until such time a s  relationships a r e  normalized with internat ional  
f inanc ia l  i n s t i t u t i ons ,  A.I.D. a c t i v i t i e s  to  support the goal of economic 
s t ab i l i za t ion  w i l l  be l imited t o  helping define policy options and 
s t r a t eg i e s  to achieve them, and t o  promoting a private and public sector  
dialogue on responsible economic policies.  



The A.I.D. program contributes t o  important sec tora l  policy developments 
i n  health,  agriculture an.d family planning, and has helped t o  prepare the 
policy framework and tectmology required f o r  sustainable economic 
growth. A.I.D. a c t i v i t i e s  contribute t o  narcotics control  objectives by 
providing lega l  income-ea.rning opportunities t o  farmers sh i f t ing  out of 
coca production, and by building a constituency supporting more 
aggressive drug control  programs through A.I.D.'s narcotics awareness 
project. CEDRO, a Peruvian organization ass i s ted  by A.I.D., has helped 
educate and inform Peruvf.ans of the dangers and problems of narcotics 
production and abuse on the i r  society. Recent surveys indicate tha t  the 
e f f ec t s  of the narcotics industry i n  Peru is now a major concern of the 
Peruvian public. CEDR.O1st growing linkage with thousands of grass-roots 
community organizations f.s a key fac tor  i n  this change i n  a t t i tude .  

Support f o r  the Peruvian National Immunization Program is  one of the 
pr incipal  components c f  the Child Survival Action project ,  which A.I.D. 
supports along with the Pan American Health Organization, United Nations 
Children's Fund, and Rotary Foundation International.  The program has 
achieved remarkable success over the l a s t  f ive  years, with protection from 
polio f o r  children under one year of age r i s ing  from 28% i n  1984 to  61% i n  
1989. For measles, the chief cause of mortality among vaccine preventable 
diseases,  coverage has increased from 35% i n  1984 to  57% i n  1989. 

Under the Agricultural Technology Transformation project ,  A.I.D. i s  
supporting the participat.ion of the  private sector  i n  generating and 
extending agricultural  technologies tha t  heretofore had been the domain 
of the  public sector.  Bfodiversity and t rop ica l  fores t  management 
assistance i s  being pursued under the Central Selva Resource Management 
project. A s  agricultural. pol ic ies  improve, these long-term technology 
a c t i v i t i e s  involving the pr ivate  sector w i l l  r esu l t  i n  increased 
productivity and i n  lower costs per un i t  of production. 

The Central Selva Resuurc:e Management project  also developed technologies 
f o r  sustainable natural  resource management and income generation. A 
grant t o  the Nature Conservancy Foundation w i l l  expand the concept of 
sustainable resource management and promote job creation among local  
population adjacent t o  the targeted areas i n  Peru's eastern jungle. 

The National Confedera.tion of Private Enterprises i n  Peru, which A.I.D. 
has supported since 1986, has became a leading voice and source of 
support of the Peruvia.n private sector .  The Confederation has led an 
act ive policy dialogue wLth the Peruvian Government, opposing e f f o r t s  t o  
nationalize private conmc!rcial banks. Para l le l  e f fo r t s  with the Central 
Bank have helped it attempt t o  hold the l i n e  on monetary expansion. 
Also, a p i lo t  ac t iv i ty  u ~ ~ d e r  the Administration of Jus t ice  project is 
under way i n  ten Lima criminal courts  t o  implement an improved court 
management system. The project  has a number of a c t i v i t i e s  t o  provide 
basic counsel t o  poorer rtegments of the population, improve narcotics 
prosecutions, t r a i n  court: personnel, and develop a lega l  database. These 
e f fo r t s  help strengthen democratic i n s t i t u t i ons  by building confidence i n  
the equitable administ.ral:ion of justice.  

Other Donors 

Because of Peru's posture regarding debt and i ts  unsustainable economic 
pol ic ies ,  a l l  internat.iona1 f inancial  ins t i tu t ions  and most large 



b i l a t e r a l  donors have suspended or  sharply reduced ass is tance t o  Peru. A 
number of donors continue small programs, carr ied out primarily by 
pr ivate  and voluntary organizations (PVOs), in  heal th ,  r u r a l  development, 
water and sanitat ion.  A new A.I.D. program, t o  be i n i t i a t e d  i n  FY 1990, 
w i l l  enable the GOP t o  develop sec tora l  programs, mobilize external  
support and coordinate donor resources. 

FY 1991 Program 

I n  FY 1991, A.I.D. is requesting $11.9 mill ion i n  Development Assistance, 
$3.1 mil l ion i n  Economic Support Funds (ESF) and $34.1 mil l ion i n  P.L. 
480 ($15.0 mill ion f o r  T i t l e  I and $19.1 mill ion f o r  T i t l e  11). 

I f  Peru's program i n  counternarcotics a c t i v i t i e s  i s  adequate, it is 
e l i g i b l e  f o r  a subs tan t ia l  increase i n  ESF ass is tance i n  FY 1991 a s  par t  
of President Bush's Andean Counternarcotics Strategy. A.I.D. is prepared 
t o  help the  new Peruvian government, t o  be elected i n  1990, move away 
from coca dependence while achieving soc io-pol i t i ca l  s t a b i l i t y .  ESF w i l l  
be used f o r  short-term economic s tab i l i za t ion  measures; programs t o  
promote sustained economic growth throughout t he  productive sec tors  of 
the economy; continued assistance f o r  the cu l t iva t ion  of legit imate crops 
i n  areas where GOP agencies, supported by the United States ,  a r e  ac t ive  
i n  drug in te rd ic t ion  and eradication e f fo r t s ;  a s  wel l  a s  support f o r  a 
pa ra l l e l  program of drug education and information. 

Development Assistance w i l l  maintain sec tora l  a c t i v i t i e s  t h a t  strengthen 
Peru's i n s t i t u t i ons  and human resource base t o  carry  out programs that 
more widely share the benefits  of economic growth. A program t o  provide 
policy analysis  and planning assistance w i l l  be i n i t i a t e d  with the new 
government a s  it is expected t o  undertake an economic adjustment program 
consis tent  with Peru's needs. Programs i n  agr icul ture ,  r u r a l  development 
and nu t r i t ion  w i l l  continue t o  improve productivity and a l l e v i a t e  
hunger. A new a c t i v i t y  i s  designed t o  strengthen the  capacity of PVOs t o  
use P.L. 480 food t o  promote longer-term commodity development. In  the  
a reas  of health,  ch i ld  survival ,  population and acquired immune 
deficiency syndrome (AIDS) prevention, A.I.D. w i l l  work with both pr iva te  
and public sec tors  t o  prevent disease and ea r ly  death, with an emphasis 
on ch i ld  survival ,  and w i l l  expand the family planning program. Funding 
of the Andean Peace Scholarship Program and the  Pr ivate  Sector Management 
t ra ining w i l l  be completed. In  addition, A.I.D. w i l l  support a 
constructive dialogue on appropriate economic po l ic ies  between the  
pr ivate  and public sectors. 

The P.L. 480 program is a key component of the overal l  A.I.D. program. 
Malnutrition i s  increasing rapidly and reduced incomes a r e  lowering many 
Peruvians' a b i l i t y  t o  procure adequate food. T i t l e  I programs w i l l  
support needed agr icu l tu ra l  sector  reforms, and l o c a l  currency w i l l  
a s s i s t  GOP e f f o r t s  t o  implement self-help measures and t o  support 
p r io r i t y  agr icul ture ,  health and nu t r i t ion  projects.  Owing to  the 
disastrous economic decline and growing food shortage, T i t l e  I1 resources 
w i l l  be increased substant ia l ly .  T i t l e  I1 commodities w i l l  help meet 
exis t ing spot food shortages and a l l e v i a t e  malnutrition through PVOs 
which a r e  providing services  t o  Peru's most nu t r i t iona l ly  and 
economically vulnerable population. 

Mission Director: Craig G. Buck 
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SUMMARY OF ACTIVE &NO PROPCSED PROJECTS 
(IN T n o u s m o s  OF OCLLARS) 

8UPEAU FOR L A T I N  AMERICA AN0 CARIBBEAN 

COUWIRV: PERU CP 9 1  

L F l  OF FV OF -TWROLCH fV  8 8  -ACTUAL F l  8 9  - E S T I I A T E O  f l  9 0  -PROPCSEO fV  9 1  
PROJECT YO. I I h I T I A L  F I N A L  - L I F E  OF PROJECT- OBLIG1- EXPEW- OBLICA- EXPEW- O I L I C A -  EXPEY- O B L I G I -  EXPEY- 

PROJECT TITLE . G OBLIG OBLIG ~ U T ~ D  PLANLED TIOMS DITURES TIOIS DITURES TIOMS OITURES TIONS DITURES 

PROGRAM OEVELCPMEWT AbO SUPPORT 
EH G 7 4  C --- --- 1,247 
FW G 7 4  C --- --- 7.566 
H E G  7 4  C --- --- 4,037 
PN G 7 4  C --- --- 7 3 8  
SO G 7 4  C --- --- 3,451 

PROJECT TOTAL: --- --- 17,039 

$ P E C I b L  DEVELCPMENT A C T I V I T I E S  
5 s  t 6 3  C --- --- ?re?*  

PROJECT TOTAL: --- --- 1,878 

IRTEGPITEC REGIONAL OEVELCPMENT 
FN G 7 9  8 3 I r 6 0 C  1,600 --- 
F N  L 7 9  8 3  14rOOC 14 tCOO 13,863 

FROJECT TOTAL: 15160C 151600 13,863 

AG RESEARCH, EXTENSIOh ANC EDUCATION 
FN G 8 0  8 7  lC165C 10 , t50  10,643 
FN L 8 0  8 7 5,000 9,CCO 81968 

PROJECT TOTAL: 15,65C 1 9 1 t 5 0  19,611 

RLRAL WATER SYSTEMS Ah0 ENV SANITATION 
H E  G 80 e 5 1 . 0 0 ~  I,CCO 554  
HE L 8 0  8 5  lC100C 101000 9,663 

PIOJECT TOTAL: l l r O O C  1 l r C C C  1 C 1 6 1 7  

FPOJECT TOTAL: SrZ5O 9,250 9,074 

PROJECT TOTAL: 1 4 r 9 0 C  1 3 r S 2 5  9,841 

AGRICLLTURAL PLANhING AN0 I N S T  OEV 
FN G ? 3  8 9 6,656 6,650 6,057 
i N  L 83  89 1 l r O O C  11rCOO 1 l r O O C  



SUMMARY O F  4 C T I V E  I N 0  F R O P C S E C  P R O J E C T S  
( ~ h  T H C ~ S A L C S  CF O C L L P R S )  

B l i R E A U  F O R  L A T I < i  4 M E f i I C 4  A N 0  C 4 9 1 3 B E A h  

C O u N I R Y :  P E R U  C P  9 1  

F R D J E C T  T O T A L :  l 7 r 6 5 C  1 7 , 6 5 0  

C E h T R A L  S E L V A  Z E S C L R C E  H A h A G E M E N T  
F N  G e z  € 7  4 r 8 O C  4 r 8 C C  
F N  L 8 2  e 7 BIDPC 8 A 9 C  

P P O J E C T  T O T I L :  1 2 r 8 9 C  1 2 , 8 9 0  

U P P E R  H U P L L A C L  AREA D E V E L C P M E E T  
E S  G 8 1  5 1  S r Z O C  1 1 r 3 C 0  

P R D J E C T  T O T P L :  2 7 ~ 9 0 ~  2 9 . e c o  

C A Q I T P S  F E E 3 I h G  F R O G 3 I M  - OPG 
F N  G  94 8 7 5 2 5  5 2 5  
h E G  8 4  C7 1 2 5  1 2 1  

F P O J E C T  T O T A L :  6 5 C  6 5 0  

P R I V P T E  S E C T O R  AG I N V E i T M E N T  P R O M C T I O N  
F N  L e 3  a 3  ic,nac io.cao 

F R C J E C T  T O T P L :  l C 1 0 0 C  1 0 1 C 0 0  

F K I V A T E  S E C T O R  F A W I L Y  P L A h h I N G  
PN G  8 6  9 1  l l r O C C  4,937 

F P C J E C T  T 9 T A L :  l f r 3 0 t  4 ,537  

P R I V A T E  i t C T O R  ~ ~ A N A ' ; E P C N T  I l 4 P R O V E C E I T  
E H  G  3 5  9 1  7 r O O C  7,CCO 

F R 3 J E C T  T O T A L :  7 r : X  7,CCO 

A G R l C L L T U f i A L  T E C H  T R 4 h S  
E S  G G I  9  2 i r 7 C C  2,700 
F N  G e l  9 2  2 i r 3 0 C  2 2 1 1 C O  

F R O J E C T  T O T A L :  25,OOC 25,CCO 

C h I L O  S U R V I V A L  A C T I O N  
C S  G 8 7  9 1  1 8 , 1 0 7  1 8 . 1 0 7  
hE G 3 7  9  1 8 9 3  8 9 3  



SUMMARY O F  A C T I V E  1 N D  P R O P G S E C  P R O J E C T S  
( I N  T H C U S A L C S  O F  D C L L b I S l  

B U R E A U  F O R  L A T I N  A M E R I C A  A N 0  C A R I B B E I N  

C O ~ N I R V :  P E R L  C P  91 

P R O J E C T  T O T A L :  1 5 r 0 0 C  1 9 1 0 0 0  

N A R C O T I C S  E D U C P T I O h  A h 0  P U B L I C  A U b R E N E S S  
E H  G 8 5  91 2 1 4 0 C  2,430 
ES G 8 5  9 1  l r 6 0 C  2 r S C O  

P R O J E C T  T O T A L :  4.000 5 .250  

P R O J E C T  T O T A L :  7 r 3 5 C  7 , 3 5 0  

A O L I N I S T R A T I O L  O F  J U S T I C E  
E S  G e6 9 2  z 1 8 5 c  S,CSO 

P R O J E C T  T O T A L :  2185C 3 ,850  

P R I V A T E  S E C T O R  N U T R I T I O N I C H I L C  S U P V I V b L  
n i  G 96 e 6  91 4  5 1 4  

P R O J E C T  T O T A L :  9 1 4  914  

C U I L D  S U R V I V A L  
hF G Rb C 7 9 9 C  5 @ 0  

F P O J E C T  T O T A L :  9 8 0  '?go 

A h C E b h  P E A C E  S C H O L A R S k I P  PROGRAM 
i H  G e7 5 0 4.878 4,847 
E S  G 8 7  9 0 l r 2 8 C  t C 6  
H E  G e7 5  o 2 0 1  z c 1  

F R O J E C T  I O T A L :  6,359 5,654 

N I N O S  C H I 1 3  S L a V I V A L  J C U R h b L  CPG 
H E  G e7 e 7  21 3  213  

P R O J i C T  T O T A L :  2 1  3 2 1 3  

M I C R O  E N T . R P R I S E  P E C M C T i G h  OPG 
SO G 9 7  a7  1 7 9  179 

P R O J E C T  T O T A L :  1 7 5  179 

P E F O R E S T R P T I O L  C A R E  - CPG 



SUMMARY O F  A C T I V E  A N 0  P R O P C S E O  P R O J E C T S  
( I N  T H C U S A N C S  O F  O C L L A R S )  

BUREAU F C R  L A T I h  A M E f i I C A  AND C 4 9 I B B E b N  

C O u H l R Y :  P E R U  C P  9 1  

FN G  88 8 9  23C 2 3 0  

P R O J E C T  T O T 4 L :  Z3C 2 3 0  

C E Y T R P L  S E L V I  R E S O U R C E  HGT P H A S E  11 
F N  G 8a  8 8 2.230 2,230 
F N  L 8 8  a 8  l r 6 8 C  1 , 6 8 0  

P R O J E C T  T O T A L :  3,91C 3,910 

P u I s n l  SUPPLEMENTAL F E E D I ~ G  OPG 
C S  G  8 8  9  1 3 0 0  4 5 7  
F N  G 8 5  9 1 3 8  3 8  
H i  C 8 8  9 1 35C 3 5 0  

P R O J E C T  T O T A L :  6 8 8  8 8 5  

P R I V A T E  C C N N E R C I A L  F A V I L Y  P L A N N I N G  
P N  G  8 9  9 3  --- l r 9 C 3  

P R O J E C T  T O T 1 L :  

A I O S  P R E V E N T I O N  
0 6  G  8 3  8 8  

P R O J E C T  T O T A L :  

P R O J E C T  1 0 T A L :  

0 F F Y  
7 1 8  
7 8 2  

6 8  

1,568 

C a S - S T R E N G T n E h I N G  O F  C A R I T A S I P E R U  
C S  G  8 9  8 9  187 1 8 7  
F N  G 8 9  8 9 31C 31  0 

P R O J E C T  T O T A L :  1 9 7  4 9 7  

F C O O  A S S I S T E D  I N T E G R A l E D  C E V  - OPG 
C S  G 8 8  9 2  2 9 7  3 4 9  
F N  6 8 8  9 2 3 6 8  4 6 8  
HE 6 8 8  9 2 6 3  6 3 

P R O J E C T  T O T A L :  7 2 8  8 6 0  



SUMARV OF ACTIVE AN0 PROPOSED PROJECTS 
( I N  THCUSAhOS OF DOLLARS) 

BUREAU FOR L A T I N  AMERICA AN0 CARIBBELN 

COUNIRI:  PERU CP 9 1  

527-C333 H I V l A I G S  EDUCATIOL ANC PREVENTION 
OG G 8 9  9 1 40C 4CO --- --- 1 0 0  --- --- --- --- 10C 7 5  2OC --- 1 5 0  
HE G 8 9  9 1 1 0 0  1 0 0  5C 5C SO 5 0 

PROJECT TOTAL: 5OC 5 0 0  --- --- I S G  --- 1 SC 1 2 5  20C 2CO 

527-C335 P R I V  VOL SECTOR FAM PLAN SERV EXPAN 
PN G 8 9  9 2 7,755 7,755 --- --- 2,217 --- l r P O C  2,217 2100C 1,850 

FROJECT TOTAL: 7,755 7,755 --- --- 2,217 --- 1 r 9 0 C  2,217 2100C 1,850 

C C U N T k I T C T A L S :  2 4 i r 1 9 3  251,488 195,068 140,514 19,725 2 4 r C 5 7  15,289 30,664 1 4 . 9 7 5 1 1  21,725 
GkANTS: l5C,76C 1 6 0 r C 5 5  1 1 C 1 6 6 9  66.5C9 19,725 22,105 15,285 28,355 14,975-  21,244 

LOANS: 91,435 91,433 84,399 74,005 --- 1,952 --- 2,309 --- 4 8 1  

11 Eligible for additional ESF assistance vnder the Andean Narcotics Initiative - 



Previous Page Blank 



Development Assistance 
Loan 

,Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

PROGRAM SUk 
FY 1989 . . 
(Actual) 
33,178 

A R Y  0 0 0 0 )  
FY 1990 I FY 1991 

1/ Includes 12,206 in reobligation of prior year funds. - 

21 Includes '48 - in FY 1990 no-year funds. 

(Estimated) (Request) 

PERSONNEL D A T A  -MISSION DIRECT HIRE' 

21,354 

Category 

US. National 
Foreign National 

T O T A I  S 

20,430 

PARTICIPANT TRAIN ING  DATA^ 

prrvr r I. 
ePartic' tr nded under regional propnu fq-., 

b~ocrdernic: degree reeking. 

AID 370-2 (846) 
CLA$?.~~PI.  

236 

FY 1989 
(Actual l 
12.0 

'TotalfuU time eguiwknt workymn of employment. Include HIG, ercear property, ond IGpersonnel. 
Excluder TP. One workyw = 2,087 hours. 

* Includes one part-time in FY 1990 and FY 1991. 

5.0 
17.0 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regional e 

I 

T O T A L S  14 146 160 17 68 85 22 43 65 

FY 1990 
(Estimated) 
11.8* 
5.0 
16.8 

aln-training refera to the rum of participnt new rtortr cTechnid: non-degree reek& 
during the FY & cnnyovera still in tminingfrom the dprnticipnts funded b i h t e d  propnu. Dl7 

FY 1991 
(Request) 
11.8* 
5.0 
16.8 

FY 1989 
(Actual) 

A~ 

- 
14 

- 
- 

FY 1990 
(Estimated) 

- 
146 

- 
- 

A 

- 
17 

- 
- 

FY 1991 
(Request) 

Total 

- 
160 

- 
- 

A 

- 
22 

- 
- 

T 

- 
68 

- 
- 

Toul  

- 
85 

- - 

T 

- 
43 

- 
- 

Total 

- 
65 

- 
- 



REGIONAL OFFICE FOR CEKPRAL AMERICA 

I n t r o d u c t i o n  

The n a t i o n s  of C e n t r a l  America have long sought  c l o s e  economic and p o l i t i c a l  
bonds. Towards t h i s  e n d ,  t h e  T r e a t y  f o r  C e n t r a l  American S o c i a l  and 
Economic I n t e g r a t i o n  was s i g n e d  i n  1960, l ead ing  t o  t h e  c r e a t i o n  of r e g i o n a l  
development i n s t i t u t i o n s  i n  such a r e a s  a s  f i n a n c e ,  a g r i c u l t u r a l  r e s e a r c h ,  
h e a l t h  and n u t r i t i o n ,  management t r a i n i n g ,  and i n d u s t r i a l  technology.  
These i n s t i t u t i o n s  s t r (eng then  C e n t r a l  American c o o p e r a t i o n ,  and f a c i l i t a t e  
economies of s c a l e  a c r o s s  a  wide range  of economic and s o c i a l  a c t i v i t i e s .  

Regional  c o l l a b o r a t i o n  d imin i shed  d u r i n g  r e c e n t  y e a r s  a s  t h e  a r e a ' s  
p o l i t i c a l l y  and economica l ly  bes ieged  governments focused  inwards.  The 
Esqu ipu las  mee t ing  o f  t h e  C e n t r a l  American p r e n i d e n t s  i n  1986 s i g n a l e d  a  
rerewed i n t e r e s t  i n  r e ; < i o ~ ? a l  c o o p e r a t i o n .  The r e g i o n ' s  v i c e  p r e s i d e n t s  a r e  
l e a d i n g  ongoing e f f o r t s  i n  t h i s  d i r e c t i o n .  Meitningful m i n i s t e r i a l - l e v e l ,  
in ter-governmental  c o o r d i n a t i o n  a c r o s s  a  broad range  of a r e a s  and i s s u e s  
h a s  resumed. C o o r d i n a ~ ~ i o ~ a  i n  t h e  economic a r e a s  i s  p a r t i c u l a r l y  improved, 
and a  region-wide p l a n  f o r  reduc ing  i n t r a - r e g i o n a l  t r a d e  b a r r i e r s  i s  now 
under development. The p r i v a t e  s e c t o r  i s  i n c r e a s i n g l y  a c t i v e  a t  t h e  
r e g i o n a l  l e v e l ,  w i t h  t h e  Federa t ion  of P r i v a t e  S e c t o r  E n t i t i e s  and t h e  
C e n t r a l  American I n s t i L u t s  f o r  Bus iness  A d m i n i f ~ t r a t i o n  promoting p r i v a t e  
and p u b l i c  s e c t o r  dialoglua on key r e g i o n a l  economic and s o c i a l  p o l i c y  
i s s u e s .  Re inforc ing  t h e s e  e f f o r t s  i s  t h e  i n c r e a s i n g  i n t e r e s t  o f  t h e  
Japanese ,  t h e  European Ec~momic Community, t h e  United Nat ions ,  t h e  World 
Bank, and o t h e r  donors i n  r e g i o n a l  programs f o r  C e n t r a l  America. 

The United S t a t e s  h a s  mcouraged  c o o p e r a t i o n  among t h e  C e n t r a l  American 
n a t i o n s .  The Regional  O f f i c e  f o r  C e n t r a l  America and Panama (ROCAP) was 
e s t a b l i s h e d  by j o i n t  t r e a t y  wi th  a l l  t h e  C e n t r a l  American governments i n  
t h e  e a r l y  1960s. S ince  t h a t  t i m e ,  ROCAP h a s  been t h e  U.S. Government's 
p r i n c i p a l  v e h i c l e  f o r  s u p p o r t i n g  development a c t i v i t i e s  a t  a  r e g i o n a l  l e v e l .  

A . I .D .  Development S t r a 9 y  and Accomplishments t o  Date 

A . I . D . ' s  r e g i o n a l  g o a l s  and p r i o r i t i e s  r e f l e c t  t h o s e  of t h e  C e n t r a l  America 
I n i t i a t i v e ,  which was begun i n  1980 t o  p rov ide  expanded r e s o u r c e s  t o  t h e  
r e g i o n  t o  a d d r e s s  fundamental  economic, s o c i a l  and p o l i t i c a l  problems 
i d e n t i f i e d  by t h e  Nat ional  B i p a r t i s a n  Commision o n  C e n t r a l  America. 
Concur ren t ly ,  t h e s e  g o a l s  a r e  s u p p o r t i v e  of t h e  C e n t r a l  Americans' own 
p r i o r i t i e s .  ROCAP works c l o s e l y  w i t h  A.I .D.  m i s s i o n s  i n  C e n t r a l  America t o  
ensure  t h a t  a l l  U.S. a i d  programs a r e  complementary and mutua l ly  
r e i n f o r c i n g .  Within  t h e  o v e r a l l  panoply of U.S. government programs, ROCAP 
a c t i v i t i e s  focus  on development problems which: ( 1 )  a f f e c t  a l l  t h e  C e n t r a l  
American c o u n t r i e s ;  ( 2 )  r e q u i r e  c o o p e r a t i v e  mul t i - coun t ry  s o l u t i o n s ;  o r  (3)  
a r e  more c o s t - e f f e c t i v e  on a  r e g i o n a l  l e v e l .  ROCAP p r o j e c t s  d i r e c t l y  
a t t a c k  development problems w h i l e  s t r e n g t h e n i n g  r e g i o n a l  and n a t i o n a l  
o r g a n i z a t i o n s  t o  d e a l  w i t h  t h e s e  problems over  the long term. The 
p o r t f o l i o  addresses  bo th  growth and e q u i t y  concerns  i n  t h e  f o l l o w i n g  a r e a s .  

S u s t a i n a b i l i t y  i s  c r i t i c a l  f o r  t h e  i n s t i t u t i o n s  which s e r v e  a s  r e g i o n a l  
c e n t e r s  o f  e x c e l l e n c e  and produce t h e  bulk  of r e s e a r c h  f o r  C e n t r a l  
America's p u b l i c  and p r i v a t e  s e c t o r s .  A l l  must compete wi th  n a t i o n a l  
funding p r i o r i t i e s  i n  t imes  of f i s c a l  a u s t e r i t y .  A . I . D .  i s  working w i t h  
t h e s e  i n s t i t u t i o n s  t o  broaden t h e i r  r e s o u r c e  b a s e s ,  c o n t a i n  c o s t s ,  and 



design appropr ia te  fee  s t ruc tu res .  I n  add i t ion ,  A.I.D. i s  (planning a  p i l o t  
debt-equity exchange t o  endow a  regional  i n s t i t u t i o n  t o  provide long-term 
i n s t i t u t i o n a l  growth and s t a b i l i t y .  

Effec t ive  n a t u r a l  resource management i s  a  p re requ i s i t e  fo r  sus t a inab le  
growth i n  Central  America. Environmental degradat ion problems have grown t o  
the poin t  where they c l e a r l y  th rea ten  the  s u s t a i n a b i l i t y  of development. 
The rapid de fo res t a t ion  of the region f o r  farming and fuelwood causes 
erosion of a g r i c u l t u r a l  land and leads t o  f loods  and droughts  and t o  the 
s i l t a t i o n  of h y d r o e l e c t r i c  and drinking water r e se rvo i r s .  The Regional 
Environmental and Natural Resources Management p r o j e c t  consol ida tes  seve ra l  
a reas  of a c t i v i t y .  These include the development of multi-country 
pro tec t ion  plans and coordinat ing mechanisms f o r  v i t a l  regional  watersheds 
and appropr i a t e  p e s t  management techniques which reduce p e s t i c i d e  
pol lu t ion .  This  p r o j e c t  a l s o  w i l l  support environmental p r i v a t e  and 
voluntary organiza t ions ,  improve land use,  and provide technica l  e x p e r t i s e  
t o  b i l a t e r a l  A. I . D .  missions,  governments, and o the r  concerned p a r t i e s .  

Agricul ture i s  the  most important s e c t o r  i n  t h e  Cent ra l  American economy. 
Moreover, a g r i c u l t u r a l  and agr ibus iness  expor ts  present  some of the most 
promi sing p o s s i b i l i t i e s  f o r  rapid export  growth. Unless Central  American 
a g r i c u l t u r a l  p rac t i ces  a r e  put on an environmentally sus ta inable  b a s i s ,  
however, progress i n  ag r i cu l tu re  (and d e r i v a t i v e l y  i n  ag r ibus iness ,  
expor ts ,  and o the r  economic a c t i v i t i e s )  w i l l  be tenuous. A.1.D.-funded 
research a c t i v i t i e s  a r e  increas ing  both o v e r a l l  export  earn ings  and the  
income of small farmers by improving crop s t r a i n s ,  introducing 
environmentally sound (and l e s s  expensive) p e s t i c i d e  use,  and providing 
t r a in ing  i n  n a t u r a l  resource management. Fur ther ,  A.I .D.  makes t echn ica l  
and marketing exper t i se  ava i l ab le  t o  n a t i o n a l  a g r i c u l t u r a l  export  
a s soc ia t ions  and provides export-oriented agr ibus iness  c r e d i t .  

Sound economic p o l i c i e s  designed to  promote p r i v a t e  sec tor - led  growth a r e  a  
common ob jec t ive  of both A . I . D . ' s  r eg ional  and b i l a t e r a l  programs. A ROCAP 
p ro jec t  i s  sponsoring economic pol icy  research  and disseminat ion on key 
i ssues .  The p r o j e c t  a l s o  includes workshops t o  s t r eng then  research  and 
analy t i c a  1 s k i l l s  and to  upgrade research capaci ty  throughout the  region.  
A p a r t i c u l a r  i n t e r e s t  here i s  f o s t e r i n g  r eg iona l  economic cooperat ion.  

A.I.D. works wi th  the  National Rural E l e c t r i f i c a t i o n  Cooperative 
Association t o  provide e l e c t r i c i t y  fo r  productive uses i n  r u r a l  a reas .  A 
companion p ro jec t  through Lo8 Alamos National Laboratories  a s s i s t s  na t iona l  
organizat ions t o  a s sess  geothermal p o t e n t i a l  throughout Cent ra l  America. 
A. I .D .  a l s o  supports ongoing e f f o r t s  by t h e  Cent ra l  American Research 
I n s t i t u t e  for  Industry t o  increase  the e f f i c i e n c y  of e m r g y  use. 

Diar rheal  d i sease ,  acute  r e s p i r a t o r y  in fec t ions ,  and low b i r t h  weight a r e  
major cont r ibutors  t o  the unacceptable l e v e l  of in fan t  m o r t a l i t y  i n  Cent ra l  
America. A major underlying cause is endemic malnut r i t ion .  A.1.D.-funded 
t echn ica l  a s s i s t a n c e  from the regional  n u t r i t i o n  i n s t i t u t e ,  INCAP, i s  
helping the count r ies  of Central  America t o  develop, implement, and monitor 
c h i l d  su rv iva l  plans which address a l l  a spec t s  of maternal,  c h i l d  and 
i n f a n t  hea l th ,  and t o  improve the  e f f i c i e n c y  of food a s s i s t a n c e  programs. 

By the end of FY 1990, over 600 Centra l  Americans w i l l  have been t r a i n e d  i n  
the United Sta tes  i n  cooperat ive management, small business development, 
public  f i s c a l  management, and a g r i c u l t u r a l  s p e c i a l t i e s  under the  ROCAP 



por t ion  of t h e  Central  American Peace Scholarship (CAPS) Program. CAPS has 
helped improve s k i l l s  while i n s t i l l i n g  i n  technic ians  from a  wide v a r i e t y  
of d i s c i p l i n e s  an apprec ia t ion  f o r  democratic processer .  

Under the Export Management Training p r o j e c t ,  t:he Cen t ra l  American 
I n s t i t u t e  f o r  Business Administration (INCAE) has t r a ined  more than 3,000 
a c t u a l  or  p o t e n t i a l  expor!:ers. The I n s t i t u t e  has he ld  export-oriented 
promotion seminars involving high-level  government o f f i c i a l s  and 
private-sec to r  leaders . ,  and it has  upgraded bur:iness admin i s t r a t ion  
c u r r i c u l a  i n  Central  h e r i c a n  u n i v e r s i t i e s .  The Regional Agr i cu l tu ra l  
Higher Education p ro jec t  i s  expanding the capaci ty and improving the q u a l i t y  
of masters-level educat ion a t  the  Tropical Agr icul tura l  Research and 
Training Center. This  p r o j e c t  a l s o  has c rea ted  a  new Agr icu l tu ra l  College 
f o r  the Hmid Tropics l:EARTH) i n  Costa Rica. 

Other Donors 

Prospects  f o r  increased l e v e l s  of co l labora t ion  with o t h e r  donors on 
economic and technica l  a s s i s t a n c e  appear to  be improving a t  the reg ional  
leve l .  I n  September 1989 EEC r ep resen ta t ives  signed an accord with the  
f i v e  Cent ra l  American governments promising sonie $125 m i l l i o n  to he lp  
r e v i t a l i z e  in t r a - r eg iona l  t rade.  The United Nations "Special Plan f o r  
Central  America" seeks  t o  channel a id  flows t o  Cent ra l  America's reg ional  
i n s t i t u t i o n s  a s  wel l  at! ind iv idual  count r ies .  Two major new Japanese loans 
a r e  under negot ia t ion  rr i th  t h e  Cent ra l  American Bank f o r  Economic 
In t eg ra t ion  and the Japanese government i s  looking s e r i o u s l y  a t  o t h e r  
r eg iona l  program p o s s i b i l i t i e s .  

FY 1991 Program 

A.I.D. i s  reques t ing  $:!0.4 mi l l ion  i n  development a s s i s t a n c e  for  FY 1991 t o  
continue t h e  present  programmatic t h r u s t  through p o r t f o l i o  consol ida t ion  
and a  sharpening of foc:us.. A . I . D .  w i l l  cont inue a c t i v i t i e s  a t  r eg iona l  and 
n a t i o n a l  l eve l s  i n  support: of publ ic  p o l i c i e s  which encourage p r iva te  
sec tor - led  growth, improve equ i ty ,  and maintain the  r eg ion ' s  resource  base. 

ROCAP's a c t i v i t i e s  i n  ilupport of  t r a d i t i o n a l  and non- t r ad i t iona l  
a g r i c u l t u r e  and ag r ibus iness  export s ,  energy, and n a t u r a l  resources 
management w i l l  i nc reas ing ly  i n t e r r e l a t e  wi th  the c e n t r a l  theme of 
sus t a inab le  a g r i c u l t u r e .  To t h i s  end, ROCAP w i l l  continue t o  provide 
resources ,  inc luding  technica l  a s  s i s t ance  t o  s t rengthen  research ,  t r a i n i n g ,  
i n s t i t u t  i ona l  development, and r eg iona l  coordina t ion .  

Projected energy s h o r t f ' a l l s  t h rea t en  continued growth i n  much of  the  
region.  A new p r o j e c t  i s  proposed t o  a l l e v i a t e  these  s h o r t f a l l s  and 
achieve g r e a t e r  energy e f f i c i e n c y  through improved, p r i v a t e  
sec tor-oriented,  e w r g y  pol icy  and planning. 

Strong programs a l s o  w i l l  continue i n  h e a l t h  and education. A new Maternal 
and Child Health p ro jec t  will be i n i t i a t e d ,  bui ld ing  on and superseding 
the two e x i s t i n g  p ro jec t s  wi th  the  Cent ra l  American I n s t i t u t e  f o r  
Nutr i t ion .  An In t ra- regional  Higher Education p ro jec t  w i l l  begin i n  FY 
1991 to  he lp  Cent ra l  h e r i  can reg ional  i n s t i t u t i o n s  s t rengthen  t h e i r  
c u r r i c u l a ,  t r a i n  f a c u l t y ,  and fund scholarsh ips  f o r  low-income youth. 

Mis s ion Direc tor :  Nadine Hogan 
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P r o j e c t  Purpose: To improve higher education i n  the  c e n t r a l  
American region and t o  provide access  f o r  t a l en ted  but 

_PUmur: ROCAP PUNNED PROORAM S-RY MEET 

economically l imi ted  individuals .  

T i  
Intra-Regional Higher 
Education Projec t  

P ro jec t  Description: The projec t  w i l l  have three components: 
1. Strengthening Higher Education a t  Centra l  American Regional 
I n s t i t u t i o n s  through ex te rna l  technical  a s s i s t ance  t o  upgrade 
teaching methods and curriculum, advanced facu l ty  t r a i n i n g  and 
s p e c i a l  remedial programs t o  he lp  lo r income  scholars  meet 
ent rance  requirements. Regional i n s t i t u t i o n s  which do not  
a l readv have U.S. eauivalencv a c c r e d i t a t i o n  w i l l  rece ive  h e l ~  
i n  obta in ing it. 2. Low Income Scholarships f o r  disadvantaged 
youth. 3. Specialized Technical Training t h e  projec t  w i l l  be 
designed t o  include poss ib le  p a r t i c i p a t i o n  of b i l a t e r a l  USAID 

Funding 
Swms 

DA 

Mission buy-ins. 

Seven i n s t i t u t i o n s  w i l l  be e l i g i b l e  to p a r t i c i p a t e .  Tney a r e  
the Centra l  American School of Business Administrat ion (INCAE), 
t h e  Tropical  Agr icul tura l  Research and Training Center (CATIE), 
the Pan American Agr icu l tu ra l  School (Zamorano), the Nutr i t ion  
I n s t i t u t e  f o r  Centra l  America and Panama (INCAP). the  Centra l  

AG. RD &N 

1 , O C O  

l Y u n b a  596-0151 

American I n s t i t u t e  of I n d u s t r i a l  Research and ~echno logy  
(ICAITI), the  National School of Forestry (ESNACIFOR) and the  

ED. & nfl a NEW Population 

~ e ~ i o n a l ~ ~ r i c u l t u r a l  School f o r  the numid Tropics (EAR'IH). 

Hadth 

250 

Sus ta inab i l i ty :  P r o j e c t  a c t i v i t i e s  w i l l  equip the i n s t i t u t i o n s  
with t h e  necessary s k i l l s  and/or c reden t i a l s  t o  b e t t e r  a t t r a c t  
s tudents  and funding. 

%I. An 

Relat ionship  t o  A.I.D. Country Strategy/Objectives:  Consistent  
with ROCAP's s t r a t eny ,  t h i s  p ro jec t  w i l l  provide t r a in ing  

PROPOSED OBLIGATION 
Iln -of MM 

r e l a t e d  t o  i n c r e a s i G g  agricuitu;al  production and 
- 

non- t radi t ional  expor ts ,  improving h e a l t h ,  and preserving and 
managing na tu ra l  resources.  It w i l l  a l s o  respond to the  
Congressional mandate t o  increase  oppor tuni t ies  f o r  U.S. 

FY 9 l  3,225 

Initial Obliprtin 

Ufa of Row Fundinq 
6,000 

Relationship t o  Host Countries and Other Donors: The p ro jec t  
w i l l  h e l p  develop educational  i n f r a s t r u c t u r e  and provide 

Estimtd Find Obligation 

FY 91 

t r a i n i n g  i n  a r e a s  of high p r i o r i t y  i n  the region.  These 
a c t i v i t i e s  complement other donor a s s i s t ance  t o  the regional 
i n s t i t u t i o n s  by a t  l e a s t  8 f o r e i g n  goverwents ,  a s  well  a s  
p r iva te  foundations and U.N. organizations.  A s  a g r i c u l t u r a l  
production, export promotion, and na tu ra l  resources a r e  
s i g n i f i c a n t  p r i o r i t i e s  f o r  USAIDs i n  Central  America, t h i s  
projec t  w i l l  provide a mechanism f o r  them t o  support qua l i ty  
t r a i n i n g  in these  program a reas  a t  a reasonable cost. 

Estimtd Completion 
D m  of F'mii 

Beneficiaries:  D i rec t  bene f i c i a r i e s  a re  pr imar i ly  scholarship  
r ec ip ien t s  and f a c u l t y  members of regional  i n s t i t u t i o n s  whose 
knowledge and s k i l l s  w i l l  be s u b s t a n t i a l l y  enhanced. 

equivalency accredi ted  higher education i n  the  region. 
FY 93 

Major Outputs (Al l  Years): 

FY 96 

-- 270 Central Americans scholars  of low income background 
w i l l  f i n i s h  undergraduate or graduate programs. 

-- 30 facul ty  members of regional  i n s t i t u t i o n s  w i l l  complete 
advanced t r a i n i n g  prograw i n  the U.S. 

-- The educational  oromams a t  s i x  renional  i n s t i t u t i o n s  w i l l  . - - 
have been upgraded. 

-- 350 s t a f f  members of regional  i n s t i t u t i o n s  w i l l  have 
received short-term technical  t ra in ing.  

A.I.D. - Financed Inputs: IQP 

Scholarships 
Facultv t r a in ine  - 
Improved educational  programs l ;000 
Key technical  t r a i n i n g  1,000 - 

TOTK : 6,000 

AID 3707 111-851 

mmw September 30. 
Estimated Firul Year 
€Rimmed Thmugh Spumber 30, 

RopDad Firul Y e a  1991 3,225 
Futun V u  Oblipltiola 

2 , 7 7 5  

.::::::;,:;.,:,:,::;: ..,.., ,...:,. . . . . ::<:>::::;;:: . . . . . . , 
E.liMOd Totd b.1 

6,000 



Susta inabi l i ty :  ROCAP w i l l  work c losely  with A.I.D. Hiss iom i n  
the region and with other donors t o  broaden INCAP's funding base 
(including increased nat ional  goverwents ' support), and t o  
introduce cost-recovery plans i n  other a c t i v i t i e s .  I n s t i t u t i o n a l  
management capab i l i ty ,  s p e c i f i c a l l y  including f inancia l  
management, w i l l  be addressed through the project .  

7 ROCAP PUNNED PROORAN -Y SHEET 

Relationship t o  A.I.D. Country Strategylobjectives:  This project  
responds t o  A.I.D. 's  hea l th  s t r a t egy  which c a l l s  f o r  a sustained 

* Maternal ChildlHealth and Food 
Nutr i t ion Technical Support 

A.I.D. - Financed Inputs: 

Technical Assistance 
Training 
Analysi s/Research 
Information Dissemination 
Policy Development/Analysis 

TOTAL : 

zw 
DA 

L 

Central  Amer 
(INCAP) 

AG'RDLN 

Hmbr 
596-0153 

. EJ u u w ~  n LOU 

ED. & HR 

' 

4,000 

0 NEW 

omm~uffi 
Pro jec t  Purpose: To support a coherent hea l th /nu t r i t ion  s t r a t e g y  
i n  Centra l  America t h a t  responds t o  regional  p r i o r i t i e s  and both 
complements and extends ex i s t ing  programs in  the publ ic  and 
pr ivate  sec to r .  

P ro jec t  Description: ROCAP's regional  heal th  program i s  =king 
s i g n i f i c a n t  contributions t o  e s t ab l i sh ing  child su rv iva l /  
maternal and chi ld  heal th  and management of food ass i s t ance  a s  
permanent components of Centra l  American heal th  and n u t r i t i o n  .. p r u & ~ d u s .  u ~ d e r  Chis new i ive-year program, KULA? w l i l  build 
upon t h i s  progress,  broadeaing it t o  include addi t ional  
i n i t i a t i v e s  tha t  involve a range of publ ic  and pr ivate  sector  
e n t i t i e s  and t h a t  a re  p a r t i c u l a r l y  appropriate t o  regional  
approaches (e.g. urban and environmental heal th ,  n u t r i t i o n ,  
hea l th  administration t ra ining) .  Collaboration w i l l  continue 
with the  Central  American I n s t i t u t e  for  Nutr i t ion (INCAP) t o  
consolidate the gains made i n  the  hea l th  of the region 's  most 

,P vulnerable groups, poor mothers and malnourished chi ldren under 
f ive .  Key t a r g e t s  of the  project  w i l l  be increased regional  
c a p a b i l i t i e s  in (1) applied and operations research. (2 )  ana lys i s  
of biomedical, c u l t u r a l  and economic fac to r s  a f fec t ing  hea l th  
programming and implementation, (3) public heal th  administration 
and ( 4 )  technical  a s s i s t ance  and analys is  i n  program and policy 
develo6ment. planning, implementation and evaluation. 

Ssl. M PDpll* 

e f f o r t  t o  reduce in fan t ,  c h i l d  and other vulnerable group 
morta l i ty  and undernutri t ion.  

Host Country and Other Donors: The Central  American Health 
Ministers have iden t i f i ed  improvements i n  ch i ld  su rv iva l  and 
undernutr i t ion a s  heal th  sec to r  p r io r i t e s .  Because Centra l  
America w i l l  not  have reached i t s  child su rv iva l  goals by 1990, a 
continuation of the cu r ren t  multidonor e f f o r t  w i l l  be needed. 
Original donor projections were f o r  a sus ta ined ten- year  e f f o r t  
s t a r t i n g  i n  1985-86. The proposed project  w i l l  both he lp  continue 

( a v i t a l  technical  ro le  i n  t h i s  multidonor e f f o r t  and support  
addi t ional  i n i t i a t i v e s  wi thin  the region. 

Beneficiaries:  Children under f i v e ,  pregnant and l a c t a t i n g  women, 
and poor f ami l i e s  throughout Central  America, and private  and 
publ ic  h e a l t h ,  n u t r i t i o n ,  and food secur i ty  organizations.  

Ma jar Outputs: 

-- Technical ass is tance and t r a in ing  t o  na t iona l  hea l th /  
n u t r i t i o n  programs. 

-- Improved dissemination of re levant  technical  data.  
-- Applied and operat ions  research and policy analys is .  
-- Policy development and analysis.  

I -- Imoroved efficiencvlcoveraee of or ivate  heal th  care.  

-D OBLIGATKWI 
I1n-d- 

FY 
9 1 4.080 

Initid W i  

FY 91 

Uh cd Rojm Fudinp 

12.000 
Estinumd Find 0btip.tion 

FY 94 

Enimud Cap*li 
D.ta of Rojm 

FY 95 



RelaLionship t o  A.I.D. Country StrategylObjec-: This p ro jec t  
responds d i r e c t l y  t o  A.I.D. 's  straterr" f o r  t h e  momotion of 

1110.Y ROCAP PUNNED CROGRAU L U Y I R Y  SHEET 

sector-okented,  energy policy and planning. 

li* 
Energy Policy Planning avd 
Ef f ie iency 

Pro jec t  Description: By 1991 projected energy s h o r t f a l l s  w i l l  
s e r ious ly  i n h i b i t  growth i n  much of the region. This, desp i t e  the 
f a c t  t h a t  Centra l  American countries a r e  now spending sane 25% of 
t h e i r  development budgets on augmenting e l e c t r i c  power generation 
and d i s t r i b u t i o n .  Additional capacity i s  needed. A t  the  same 
time e x i s t i n g  capacity can be more e f f i c i e n t l y  u t i l i z e d  through 
inter-country power sharing/purchasing arrangements, demand 
management and other conservation measures with ac t ive  leadership  
and p a r t i c i p a t i o n  of indust ry  and tusiness.  Towards t h i s  end, 
appropr ia te  nat ional / regional  po l i c i e s  and programs a re  needed. 
Tar i f f  regimes must be r a t iona l i zed  with support of tus iness  
srouvs. The pr ivate  sec to r  i s  not mw formallv involved i n  the 

h) 
deveiopment o i  nat ional  o r  regional energy nor i n  the  

g generation of e l e c t r i c  power. The p ro jec t  would help increase  

F u d i i  
SM. 

DA 

"2 - 
private  s e c t o r  input  i n t o  the  decision-process,  thus- including a  
voice e s s e n t i a l  t o  sound planning. 

This project  w i l l ,  through t r a in ing ,  seminars and other f o r a  
a s s i s t  the p r iva te  sec to r  i n  educating i t s e l f  on energy i s sues  and 
f a c i l i t a t e  public-private sec to r  dialagues on energy. O f f i c i a l s  
with policy respons ib i l i ty  w i l l  be given technical  t r a in ing  and 
a s d s t a n c e  to he lp  c a r r y  out a  f u l l e r  exploration of the  technical  
and policy p o s s i b i l i t i e s  f o r  -ea ter  intra-regional cooperation. 
The project  w i l l  a l s o  seek t o  b e t t e r  or ient  publ ic  u t i l i t i e s  t o  
market r e a l i t i e s ,  s t imula te  the development of private power 
suppl ies  i n  the  region by ident i fy ing the  po ten t i a l  f o r ,  and the 
impediments t o ,  pr ivate  power development, and provide technical  
a s s i s t ance  i n  demand management. Resulting improvements i n  pol icy  
and end-use e f f i c i ency ,  along with oew private sec to r  power 
suppl ies ,  a r e  t o  redlrce s ign i f i can t ly .  publ ic  funding requirements 
f o r  new e l e c t r i c  p lan t s  and ra t iona l i ze  e l e c t r i c  usage. 

AG. R D 5 N  

Wvnbr 
596-0161 

~ r n u n 0  - W M  

e f f i c i e n t  e = r g Y - u t i l i z a t i o n ,  and th;-increased-involvement of the 
p r iva te  sector  f o r  the  development of energy resources. A 
regional  approach is proposed because of the  s i m i l a r i t y  of the  
s i t u a t i o n  i n  s e v e r a l  coun t r i e s ,  and the  necess i ty  t o  manage and 
t rade e l e c t r i c i t y  regional ly .  

ED. 5 UR 

B e l ~ f i c i a r i e s :  Di rec t ly ,  p r iva te  s e c t o r  users ,  and l a t e r  a l l  
users of e l e c t r i c i t y  w i l l  benef i t  from improved a v a i l a b i l i t y  and 
r e l i a b i l i t y  of supplies.  

WUI 

fm*EW 

o a r m w u m  
Pro jec t  Purpose: To a l l e v i a t e  projected eoergy s h o r t f a l l s  and 
achieve g rea te r  e f f i c i ency  of use through improved, pr ivate  

Host Country and Other Donors: The host countr ies  w i l l  provide - 
in-kind support. The proposed p ro jec t  w i l l  complenent e f f o r t s  of 
other donors who a r e  l a r g e l y  concentrating on in f ras t ruc tu re  
development and technical  a s d s t a n c e  t o  the  publ ic  sector.  

W. Acr 

1,000 

l'Dpltmbn 

Susta inabi l i ty :  The P r o j e c t  seeks t o  i n i t i a t e  an  ongoing 
public-private par tnership  f o r  energy e f f i c i ency  i n  the  region. 

Major Outputs: 

-0 ~ I G A T I O W  
I1m-d- 

-- Policy dialogue and s tud ies .  
-- Pol icy and i n s t i t u t i o n a l  change i n  power a u t h o r i t i e s .  
-- Training workshops and seminars. -- Demand management models and demonstrations. 
-- I n s t i t u t i o n a l i z e d  pr ivate  sec to r  involvement i n  eoergy policy. 

FY 
91 1,000 

Initial W e  

FY 91 

A.I.D. - Financed Inputs: 

Uh ot Pro* Fud* 
5,000 

Technical Assistance 
Trainine. 

~ F i l u l W i i  

FY 9lL 

l c ~ t i t ~ i o n a l  S t reng then iw 
Equipment and Dmoostra t ions  

EmMOdCompklii 
-of Rojm 

FY 95 

TOTAL : 

Rinrp.lcDlrrmnor*I*dr U. 8. FINANCING On h a v d s  otdo1l.n) 

AID 3707 (1 1451 

Thm& S r p m b r  30. 
W m d  F i l  Y u r  
Ertimmd Th* Spfnnber 30. 

- R o s a d F i d Y u  1991 

O b l i  

1,000 

ExpndiNra Unliiid.md 

. .  ....................... ...: ..::: ;::::.:;;., .,.. :..:::.::::: ...... r " 
FulunV..rOblIp.tiom I Eltimn*l Tot.ICat 

4,000 1 5.p)e‘ 
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ANDEAN NARCOTICS INITIATIVE 

T h i s  year ,  the Administration w i l l  begin implementing President  
Bush's Andean Narcotics  I n i t i a t i v e ,  a  comprehensive attempt t o  
reduce the  production of cocaine i n  Colombia, Peru, and Bolivia. It 
combines m i l i t a r y  a s s i s t ance  t o  s trengthen host-country law 
enforcement and i n t e r d i c t i o n  capaci ty ,  with s u b s t a n t i a l  add i t iona l  
narcot ics- re la ted  economic ass i s t ance  t o  become a v a i l a b l e  s t a r t i n g  
i n  FY 1991. The l a t t e r ,  i n  t h e  amount of $175 mi l l ion ,  w i l l  be used 
t o  cushion the macroeconomic e f f e c t  on Peru, Bolivia,  and Colombia 
of reduced fore ign exchange inflows, t o  f inance a l t e r n a t i v e  
development a c t i v i t i e s  i n  r u r a l  a reas ,  and t o  increase  jobs, income 
and fo re ign  exchange earnings throughout the  economy. Sustained law 
enforcement and i n t e r d i c t i o n  programs a r e  key t o  d r iv ing  down the  
p r i ce  paid t o  farmers f o r  coca-leaf.  Unless t h i s  happens, 
a l t e r n a t i v e  development and income-substitution programs w i l l  have 
l i t t l e  appeal f o r  the  small  coca-leaf producer. Under the  
P res iden t ' s  Andean i n i t i a t i v e ,  Peru, Bolivia,  and Colombia a r e  
e l i g i b l e  t o  receive add i t iona l  a s s i s t ance  i f  these  coun t r i e s  can 
demonstrate adequate ant i -narcot ics  performance and have sound 
economic p o l i c i e s  f o r  use  of t h i s  a s s i s t ance .  

A . I . D . ' s  an t i -na rco t i c s  f inancing w i l l  a l s o  inc ludes  support  f o r  
drug awareness and prevention programs. Narcotics  add ic t ion  i s  
increas ingly  a  domestic problem i n  Peru, Colombia, and Bolivia. 
Working with p r i v a t e  and public  agencies, A.I.D. has  created a  
g r e a t e r  publ ic  awareness of the  dimensions of the  domestic problem 
and t h e  harmful e f f e c t s  of drug production, t r a f f i c k i n g ,  and 
add ic t ion  on these countr ies '  own s o c i e t i e s .  I n  add i t ion ,  A . 1  .D. 
w i l l  support adminis t ra t ion  of j u s t i c e  improvements. For example, 
i n  Colombia, a s s i s t ance  w i l l  include court  adminis t ra t ion ,  t r a i n i n g ,  
and commodities which w i l l  d i r e c t l y  impact on a  more rapid 
processing of na rco t i c s  cases through the  j u d i c i a l  system. 



SURMAf iY O F  A C T I V E  # N O  P R O P O S E C  P R O J E C T S  
( I h  T H C C S A h C S  O F  O C L L A R S )  

B L R E A U  F C P  L A T I h  b M E k I C P  A N D  C A R I J B E P A  

L  F Y  OF F Y  O F  - 7 H R O L G n  F Y  88 - A C T U A L  F Y  8 5  - E S T L M L T E D  F Y  9C - P R O P C S E O  F Y  91 
P R O J E C T  LO. 1 I h I T I b L  F I N A L  - L I F E  OF F E C J E C T -  O E L I G P -  E X P E h -  O B L I G A -  E X P E L -  O C L I G A -  E X P E N -  O B L I G L -  E X P E N -  

P R O J E C T  ~ I T L C  i C ~ L I G  C ~ L I G  T H C  P L ~ N ~ E C  TIONS DITURES T I C h S  C I T U R E S  T I O N S  C I T U R E S  T I O N S  O I T U R E S  

555-to01 *AhCEAh N A E C O T I C  I h I T I P T I V E  
E S  G  9 1  9 1  171,CCO --- --- --- --- --- --- --- 175r00C --- 
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SUMMART OF ACTIVE AN0 PROPCSEO PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

UUPEAU FOR L A T I N  AMERICA AN0 CARIBBEAN 

L FY OF F 1  OF -THROUGH FT 8 8  -ACTUAL FY 1 9  -ESTIMATED FT 9 0  -PROCCSED FY 9 1  
PPOJECTNO. / I L I T I A L  F I N A L  - L I F E  OFPROJECT- O B L I G I -  EXPEN- OIL IGA-  EXPEN- O8LICA-  EXPEY- O I L I G A -  EXPEN- 

PROJECT TITLE G OBLIG CBLIG A U T ~ O  PLANNED TIONS DITURES TIONS DITURES TIONS DITURES TIOMS DITURES ...................................................................................................................... 
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DEVELOPMENT POLICY REFORM PROGRAM 

Int roduct ion  

Pol icy  reform has been an  i n t e g r a l  p a r t  of the  LAC program f o r  many 
years.  I n  r ecen t  years ,  A.I.D. has been evaluat ing  individual  
programs i n  r e l a t i o n s h i p  t o  t h e i r  macroeconomic p o l i c i e s  and 
performance and t h e i r  commitment t o  broad based development. 
democracy and human r i g h t s ,  and environmental po l i c i e s .  

Beginning i n  FY 1991, A.I.D. i s  planning t o  s e t  a s i d e  some 
development a s s i s t ance  f o r  a new Development Pol icy  Reform Program. 
The performance program i s  designed t o  accentuate A . I . D . ' s  cu r ren t  
emphasis on po l i cy  ass i s t ance  and performance based budgeting. It 
provides f o r  a more systematic a n a l y s i s  of performance i n  four  
pol icy  areas :  macroeconomic pol icy ,  access t o  bas ic  s o c i a l  
se rv ices ,  sound environmental management, and democracy and human 
r i g h t s .  

FY 1991 Program 

For FY 1991 A.I.D. i s  proposing $50 mi l l ion  f o r  t h i s  new Development 
Pol icy  Reform Program. Of t h a t  amount, $25 m i l l i o n  has been 
d i s t r i b u t e d  among the  top  performing countr ies  (Belize,  Bolivia,  
Caribbean Regional, Costa Rica, Ecuador, Guatemala, and ~ a m a i c a )  a s  
an  increase  i n  t h e i r  funding levels .  This a l l o c a t i o n  was based on 
t h e  coun t r i e s '  demonstrated commitments t o  performance. The 
remaining $25 mi l l ion  w i l l  be r e t a ined  under the  fund t o  c r e a t e  an  
incen t ive  f o r  f u t u r e  performance. It w i l l  be d i s t r i b u t e d  on the  
b a s i s  of competing proposals.  
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BUREAU FOR L A T I N  AMERICA A N 0  CARIBMEIN 

COUYIRY: NICARAGUA (NED) 

A C T I V E  1ND PROPOSE0 PROJECTS 
THOUSANDS O f  DOLLARS) 

5 2 4 - 5 0 0 0  PRC!IOTlNG OEUCCRACI 
E S  C 89 e 9 5,000 s.COC --- --- 5 r 0 0 C  694 1 ,500  --- --- --- 
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EXPLANATION OF ECONOMIC AND SOCIAL DATA 

The Agency for International Development's mandate and the basic human 
needs strategy have directed increased attention to the world's poor 
people. It is thus important that A.I.D. assemble social and economic 
data on recipient countries--especially in the key sectors of population, 
agriculture, rural development and nutrition, health, education, and 
human resources. 

The Agency also monitors information and carries out.programs of special 
concern to the Congress, such as women in development, energy, and the 
environment. Over time, we expect to develop comparable statistics which 
will allow us not only to design projects more effectively but also to 
evaluate the progress of countries in meeting basic human needs. 

The process of accumulating reliable statistics for the developing world, 
particularly in the social sectors, is far from complete. Many programs 
still suffer from a lack of current information. However A.I.D.'s own 
data collection efforts and those of national and international 
organizations are improving. The Agency is also expanding its data 
storage and retrieval facilities to meet this demand. 

Before discussing economic and social indicators in the country 
narratives, several caveats are in order. In most cases, there is no 
attempt to disaggregate statistics by region or subpopulation (e.g., 
urban, rural or ethnic group) within the countries. Thus, interregional 
disparities and variations among important subgroups within a country do 
not appear on the Economic and Social Data sheets. To the extent that 
such information is available and relevant, it is incorporated in the 
country narrative. 

Developing countries' statistics are subject to numerous qualifications. 
Their reliability is often questionable and thus, the values shown should 
be interpreted as being indicative rather than precise. 

NOTES ON SOURCES. A.I.D. data are derived from a variety of sources, 
including international and U.S. Government Agencies. The major sources 
are the International Bank for Reconstruction and Development (World 
Bank) for key economic and social indicators; the U.S. Department of 
Agriculture for agricultural data; the International Monetary Fund for 
central government finances and foreign trade statistics; United Nations 
specialized agencies for some social indicators; World Health 
Organization for immunization data; and the U.S. Bureau of the Census for 
demographic data. These data are also reviewed by AID Missions and 
Bureaus and their revisions may supersede other sources. 



ECONOMIC & SOCIAL DATA - 

1:NDICATOR DEFINITIONS 

TOTAL U.S. AID is proviced by A.I.D. and is equivalent to gross U.S. 
economic assistance obligat.ions (total new obligations entered into 
during a given year) for the period 1946 through 1988. It is the sum of 
Development Assistance, Economic Support Fund, Peace Corps, Narcotics, 
PL480 and Other Economic Assistance. 

RATIO OF US AID TO TOTAL ODA represents U.S. economic assistance 
obligated in the period 1984-1987 as a percentage of total commitments of 
official development assistance (ODA) from members of the Development 
Assistance Committee (DAC) of the Organization for Economic Cooperation 
and Development (OECD), multilateral organizations, members of the 
Organization of Petroleiim Exporting Countries (OPEC) and members of the 
Council for Mutual Economic. Assistance (CMEA). The ODA data are 
published in OECD, Geographical Distribution of Financial Flows to 
Developing Countries, 1984-1987. The U.S. economic assistance data are 
provided by A.I.D. 

YEARLY U.S. AID PER CAPITA is computed by dividing the sum of total U.S. 
economic assistance obligations for 1984-87 provided by A.I.D. by the sum 
of total population figures provided by the U.S. Bureau of the Census for 
the same period. Total U.S. economic assistance is the sum of 
Development Assistance, Economic Support Fund, Peace Corps, Narcotics, 
PL480, and Other Economic Assistance. 

NATIONAL INCOME AND MPIXD::TURES 

PER CAPITA GNP FIGURES are estimates reported in the IBRD, WORLD TABLES, 
database. Current GNP is o measure of the total domestic and foreign 
output claimed by the residents of a country at current purchaser values 
(calculations are completed without making deductions for depreciation). 
GNP data have been converted from current values of national currencies 
to U.S. dollars in order to facilitate international comparisons.* The 
conversion process utilize!; a three year weighted average of exchange 
rates and makes adjustments for variations in the rates of inflation 
between the U.S. and the relevant country (see the World Bank Atlas for a 
complete technical description). Per capita GNP is calculated by the 
World Bank by dividing CNP, at constant market prices in U.S. dollars, by 
estimates of total mid-year population based on data from the UN 
Population Division or World Bank sources. 

*There is a wide range in the reliability of data collection methods used 
to obtain information for -international databases. It is important to 
recognize this caveat when engaged in analysis of such data, particularly 
when involved in cross-country analysis. 



AVERAGE ANNUAL PER CAPITA REAL GNP GROWTH RATE i s  t h e  a n n u a l  growth r a t e  
i n  r e a l  t e rms  t h a t  h a s  been computed by f i t t i n g  t r e n d  l i n e s  t o  t h e  
l o g a r i t h m i c  v a l u e s  of GNP p e r  c a p i t a  a t  c o n s t a n t  market  p r i c e s  f o r  e a c h  
y e a r  o f  t h e  t ime  p e r i o d .  With t h i s  method, a l l  a v a i l a b l e  o b s e r v a t i o n s  
w i t h i n  t h e  r e l e v a n t  t ime  p e r i o d  a r e  c o n s i d e r e d ,  and t h e  growth r a t e s  
o b t a i n e d  r e f l e c t  g e n e r a l  t r e n d s  r a t h e r  t h a n  c y c l i c a l  f a c t o r s  o r  i r r e g u l a r  
v a r i a t i o n s  i n  any p a r t i c u l a r  y e a r .  The s o u r c e  of  d a t a  i s  t h e  I B R D ,  - World 
Development Repor t ,  1988.  

GOVERNMENT BUDGETARY EXPENDITURES AS A X OF GNP i s  taken  from t h e  IMF's 
INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  I t  i s  c a l c u l a t e d  by 
d i v i d i n g  t o t a l  government e x p e n d i t u r e s  by GNP. T o t a l  e x p e n d i t u r e s  
i n c l u d e  a l l  nonrepayab le  payments by t h e  government,  whether  r e q u i t e d  o r  
u n r e q u i t e d ,  f o r  c u r r e n t  o r  c a p i t a l  purposes .  GNP i s  c a l c u l a t e d  as g r o s s  
n a t i o n a l  e x p e n d i t u r e s  by t h e  IMF ( f o r  a  complete  t e c h n i c a l  d e s c r i p t i o n  
s e e  IMF, I n t e r n a t i o n a l  F i n a n c i a l  S t a t i s t i c s ,  I n t r o d u c t i o n  S e c t i o n ,  
N a t i o n a l  Accounts and P o p u l a t i o n ) .  

TOTAL EXPENDITURES & NET LENDING i n  m i l l i o n s  of  U.S. d o l l a r s  a r e  
c a l c u l a t e d  u s i n g  t h e  IMF's GOVERNMENT FINANCE STATISTICS d a t a b a s e  and 
r e f e r s  t o  c e n t r a l  c o n s o l i d a t e d  government f i n a n c e s  on ly .  Data i n  l o c a l  
c u r r e n c y  a r e  c o n v e r t e d  i n t o  U.S. d o l l a r s  u s i n g  t h e  average  a n n u a l  
exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e )  f o r  e a c h  y e a r  found i n  IMF, 
INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  Expend i tu res  i n c l u d e  a l l  
nonrepayab le  payments by t h e  government,  whether  r e q u i t e d  o r  u n r e q u i t e d ,  
f o r  c u r r e n t  o r  c a p i t a l  purposes .  Lending minus repayment i n c l u d e s  both  
l o a n s  and e q u i t i e s .  

BUDGETARY DEFICIT OR SURPLUS i n  m i l l i o n s  of U.S. d o l l a r s  i s  d e r i v e d  from 
t h e  IMF's GOVERNMENT FINANCE STATISTICS d a t a b a s e  and i s  c a l c u l a t e d  by 
s u b t r a c t i n g  t h e  t o t a l  of e x p e n d i t u r e s  and l e n d i n g  minus repayments from 
t o t a l  revenue and g r a n t s .  The d a t a  i n  l o c a l  c u r r e n c y  a r e  t h e n  c o n v e r t e d  
i n t o  U.S. d o l l a r s  f o r  e a c h  y e a r  by u s i n g  t h e  a v e r a g e  annua l  exchange r a t e  
( p e r i o d  a v e r a g e ,  p a r  r a t e )  from t h e  IMF's INTERNATIONAL FINANCIAL 
STATISTICS. The d a t a  r e f e r  t o  c o n s o l i d a t e d  c e n t r a l  government f i n a n c e s  
o n l y .  

INTERNATIONAL RESERVES AND EXTERNAL DEBT 

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS AT END OF PERIOD i n  
m i l l i o n s  of U.S. d o l l a r s  a r e  t aken  from t h e  IMF's INTFRNATIONAL FINANCIAL 
STATISTICS d a t a b a s e .  O f f i c i a l  r e s e r v e s  r e p r e s e n t  t h e  sum of t o t a l  
r e s e r v e s ,  i n c l u s i v e  of SDRs, f o r e i g n  exchange and r e s e r v e  p o s i t i o n  w i t h  
t h e  IMF, and monetary g o l d  h o l d i n g s  a t  n a t i o n a l  v a l u a t i o n .  The v a r i a b l e  
" EQUIVALENT TO - MONTHS OF IMPORTS" i s  c a l c u l a t e d  by d i v i d i n g  one y e a r  
of  i m p o r t s  F.O.B., conver ted  from SDRs t o  U.S. d o l l a r s  ( f rom t h e  IMF's 
BALANCE OF PAYMENTS STATISTICS d a t a b a s e )  by 1 2  and t h e n  d i v i d i n g  t o t a l  
r e s e r v e s  by t h e  r e s u l t .  

MTFRNAL PUBLIC DEBT AS % OF GNP is  drawn from t h e  IBRD, WORLD DEBT 
TABLES, d a t a b a s e .  E x t e r n a l  p u b l i c  d e b t ,  i n c l u d i n g  d e b t  d i s b u r s e d  and 
o u t s t a n d i n g ,  i s  d e f i n e d  a s  t h e  d e b t  owed t o  n o n - r e s i d e n t s  and r e p a y a b l e  
i n  f o r e i g n  c u r r e n c y ,  goods,  o r  s e r v i c e s  t h a t  have a n  o r i g i n a l  o r  extended 
m a t u r i t y  of  o v e r  one y e a r .  E x t e r n a l  p u b l i c  d e b t  i n c l u d e s  p u b l i c  d e b t  



which i s  a n  e x t e r n a l  o b l i g a t i o n  of  a  p u b l i c  d e b t o r ,  and p u b l i c l y  
guaran teed  d e b t ,  which i s  a n  e x t e r n a l  o b l i g a t i o n  of a  p r i v a t e  d e b t o r  t h a t  
i s  guaran teed  f o r  repayment by a  p u b l i c  e n t i t y .  These f i g u r e s  do n o t  
i n c l u d e  d a t a  f o r :  t r a n s a c t i o n s  w i t h  t h e  IMF - excep t  f o r  t r u s t  fund 
l o a n s ,  d e b t  r e p a y a b l e  i n  l o c a l  cu r rency ,  d i r e c t  Lnvestment, and 
shor t - t e rm d e b t  ( d e b t  w i t h  o r i g i n a l  m a t u r i t y  of a y e a r  o r  l e s s ) .  GNP 
f i g u r e s  from t h e  WORLD DEBT TABLES a r e  conver ted  from l o c a l  c u r r e n c y  i n t o  
U.S. d o l l a r s .  

SERVICE PAYMFNTS ON MTERNAL PUBLIC DEBT AS 46 OF MPORT FARNINGS (DEBT 
SERVICE RATIO) i s  c a l c u l a t e d  from t h e  I B R D ,  WORLD DEBT TABLES d a t a b a s e .  
T h i s  r a t i o  r e p r e s e n t s  t o t a l  deb t  s e r v i c e  payments a s  a  p e r c e n t a g e  of 
t o t a l  e x p o r t s  of  goods and non-factor  s e r v i c e s ,  conver ted  i n t o  U.S. 
d o l l a r s  from l o c a l  cu r rency .  

MTERNAL TRADE 

TRADE BALANCE i s  drawn from IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e .  Trade ba lance  r e p r e s e n t s  t h e  d i f f e r e n c e  of t o t a l  e x p o r t s  and 
impor t s  ( d e s c r i b e d  below) conver ted  from l o c a l  c u r r e n c y  i n t o  U.S. d o l l a r s  
u s i n g  t h e  average  a n n u a l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  

TOTAL IMPORTS a r e  t aken  From t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e  and comprise  t h e  c u r r e n t  U.S. d o l l a r  v a l u e  of i m p o r t s  of goods 
and non-factor  s e r v i c e s  purchased from t h e  r e s t  of t h e  world .  Import  
d a t a  a re  t h o s e  of  t h e  Uni ted  Na t ions  System of  N a t i o n a l  Accounts and a r e ,  
i n  g e n e r a l ,  a s  g iven  i n  1J.N. s o u r c e s .  I n  many c a s e s  c u r r e n t  annua l  d a t a  
a r e  d e r i v e d  from n a t i o n a l  s o u r c e s .  T o t a l  impor t s  a r e  conver ted  i n t o  U.S. 
d o l l a r s  u s i n g  t h e  a v e r a g ?  annua l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  

TOTAL MPORTS a r e  t a k e n  From t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e  and comprise  t h e  v.slue of e x p o r t s  of goods and non- fac to r  
s e r v i c e s  s o l d  t o  t h e  r e s t  of  t h e  world.  Export clata a r e  t h o s e  of t h e  
United Na t ions  System of N a t i o n a l  Accounts and a r e ,  i n  g e n e r a l ,  a s  g iven  
i n  U.N.  s o u r c e s .  I n  many c a s e s  c u r r e n t  annua l  d a t a  a r e  d e r i v e d  from 
n a t i o n a l  s o u r c e s .  T o t a l  e x p o r t s  a r e  conver ted  i n t o  U.S. d o l l a r s  u s i n g  
t h e  a v e r a g e  annua l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  

EXPORTS AND IMPORTS TO THE O . S .  a s  a  p e r c e n t a g e  of t o t a l  e x p o r t s  and 
impor t s  a r e  t aken  from t h e  IMF's DIRECTION OF TRADE STATISTICS d a t a b a s e .  
Expor ts  a r e  valued f . 0 . b .  ( F r e e  on board)  f o r  a l l  c o u n t r i e s  and impor t s  
a r e  valued c . i . f .  ( c o s t ,  invurance  and f r e i g h t )  f o r  most c o u n t r i e s  and 
i n c l u d e  goods on ly .  Reliability and t iming  d i f f e r e n c e s  i n  r e p o r t i n g  make 
t h e  coverage l e s s  t h a n  complete.  

MAJOR MPORTS AND IMPORTS a r e  t aken  from t h e  C . I . A . ,  WORLD FACTBOOK, 
1989. Up t o  t h r e e  e x p o r t s  and t h r e e  impor t s  - determined by v a l u e  - a r e  - 
inc luded .  

M A I N  TRADING PARTNERS a r e  de r ived  from t h e  IMF, DIRECTION OF TRADE 
STATISTICS d a t a b a s e  and a r e  based on t h e  v a l u e  of i m p o r t s  p l u s  e x p o r t s  
(goods o n l y )  between t h e  c o ~ l n t r y  i n  q u e s t i o n  and a l l  of i t s  t r a d i n g  
p a r t n e r s .  The t h r e e  p a r t n e r s  w i t h  t h e  h i g h e s t  t o t a l  f o r  t h e  l a t e s t  t e n  
y e a r s  a r e  r e p o r t e d .  



AGRICULTURE 

AGRICULTURAL PRODUCTION AS % OF GDP i s  t a k e n  from t h e  I B R D ,  WORLD TABLES 
d a t a b a s e .  The a g r i c u l t u r a l  s e c t o r  i s  b r o a d l y  d e f i n e d  a s  a g r i c u l t u r e  and 
l i v e s t o c k ,  h u n t i n g ,  f i s h i n g ,  l o g g i n g ,  and f o r e s t r y .  GDP i s  d e f i n e d  a s  
t h e  t o t a l  f i n a l  o u t p u t  of goods and s e r v i c e s  produced by a n  economy, 
i n c l u s i v e  of n e t  i n d i r e c t  t a x e s  ( i . e . ,  market p r i c e  v a l u a t i o n ) ,  
r e g a r d l e s s  of t h e  a l l o c a t i o n  t o  domes t ic  and f o r e i g n  c l a i m s .  

SELF-SUFFICIENCY RATIO - FOOD is  t h e  r a t i o  of ind igenous  p r o d u c t i o n  of 
food d i v i d e d  bv domes t ic  c o n s u m ~ t i o n  of food.  Food i s  weighted i n  food - 
e n e r g y  ( c a l o r i e )  terms. The source  of t h e  d a t a  i s  USDA's World - 
A g r i c u l t u r a l  Trends and I n d i c a t o r s ,  1970-88 

SELF-SUFFICIENCY RATIO - AGRICULTURE i s  t h e  r a t i o  of t h e  v a l u e  of 
ind igenous  p r o d u c t i o n  d i v i d e d  by domes t ic  consumption p u b l i s h e d  i n  t h e  
USDA's World A g r i c u l t u r a l  Trends  and I n d i c a t o r s ,  1970-88. 

AGRICUTURAL IMPORTS AND EXPORTS a r e  c a l c u l a t e d  u s i n g  d a t a  from t h e  USDA's 
World A g r i c u l t u r a l  Trends  and I n d i c a t o r s ,  1970-88. Up t o  t h r e e  i m p o r t s  
and t h r e e  e x p o r t s  a r e  i n c l u d e d .  

POPULATION 

TOTAL POPULATION d a t a  a r e  Bureau of t h e  Census mid-year p r o j e c t i o n s  based 
on t h e  most r e c e n t  c e n s u s e s  and subsequent  f e r t i l i t y  and m o r t a l i t y  t r e n d s  
p repared  by agreement w i t h  S&T/POP. The t o t a l  p o p u l a t i o n  f i g u r e  sometimes 
d i f f e r s  from p o p u l a t i o n  e s t i m a t e s  used by o t h e r  s o u r c e s  i n  some of t h e  
d a t a  e lements  shown (eg .  by t h e  I B R D  i m  computing p e r  c a p i t a  GNP). 

POPULATION GROWTH RATE i s  t h e  a v e r a g e  annua l  growth r a t e  from midyear of 
t h e  p r e v i o u s  y e a r ,  i n c l u d i n g  n e t  m i g r a t i o n .  The summary mesures  a r e  
computed u s i n g  t h e  e x p o n e n t i a l  formula .  These d a t a  a r e  provided by t h e  
Bureau of t h e  Census. 

POPULATION I N  A G I V F N  AGE GROUP i s  taken  from t h e  Bureau of t h e  Census. 
These d a t a  i n d i c a t e  t h e  p r o p o r t i o n  of t h e  p o p u l a t i o n  i n  a  g i v e n  age  group 
and a r e  h e l p f u l  i n  a n a l y z i n g  t h e  age  s t r u c t u r e  of a  p o p u l a t i o n  and 
c a l c u l a t i n g  dependency r a t i o s .  

MARRIED WOMEN AGED 15-44 YEARS OF AGE USING CONTRACEPTION i s  t h e  p e r c e n t  
of mar r ied  women of r e p r o d u c t i v e  age  who a r e  c u r r e n t l y  u s i n g  
c o n t r a c e p t i o n .  These d a t a  a r e  from a  v a r i e t y  of AID-funded p r o j e c t s  and 
a r e  compiled by t h e  Bureau of t h e  Census. 

TOTAL FERTILITY RATE i s  from t h e  Bureau of t h e  Census. I t  i s  d e f i n e d  a s  
t h e  number of c h i l d r e n  born  p e r  woman, i f  she  were t o  l i v e  t o  t h e  end of 
h e r  c h i l d b e a r i n g  y e a r s  and b e a r  c h i l d r e n  a t  each  age  i n  accordance w i t h  
p r e v a i l i n g  age  s p e c i f i c  f e r t i l i t y  r a t e s .  Most of t h e  d a t a  come from 
surveys ,  c i v i l  r e g i s t e r s  and census  d a t a .  



HOUSEHOLD INCOME AND MPLOYMENT 

NATIONAL INCOME RECEIVED BY LOW 20% OF THE POPULATION i s  r e p o r t e d  i n  t h e  
IBRD, World Development -- Report ,  1989. The d a t a  r e f e r  t o  t h e  p e r c e n t a g e  
d i s t r i b u t i o n  of disposable household income ( b o t h  c a s h  and i n  k i n d )  
a c c r u i n g  t o  t h e  lowes t  q u i r ~ t i l e  of households .  Due t o  a  f r e q u e n t  l a c k  of 
s y s t e m a t i c  o r g a n i z a t i o n  and c o n s i s t e n c y  i n  t h e  c o l l e c t i o n  and c o l l a t i o n  
of t h e s e  d a t a ,  income d i s t r i b u t i o n  f i g u r e s  should be i n t e r p r e t e d  w i t h  
c a u t i o n .  

% OF POPULATION OF HOUSEHOLDS LIVING BELOW ABSOLUTE POVERTY LEVEL i s  
t a k e n  from t h e  IBRD, SOCIAL INDICATORS d a t a b a s e .  I t  i s  t h e  p e r c e n t a g e  of 
t o t a l ,  urban,  and r u r a l  p o p u l a t i o n s  who l i v e  i n  " a b s o l u t e  pover ty . "  
Absolute  p o v e r t y  income l e v e l  i s  d e f i n e d  a s  t h a t  below which a  minimal 
n u t r i t i o n a l l y  adequa te  d i e t  p l u s  e s s e n t i a l  nonfood requ i rements  a r e  n o t  
a f f o r d a b l e .  

TOTAL LABOR FORCE i s  the  pe rcen tage  of t h e  t o t a l  a d u l t  p o p u l a t i o n  
employed f u l l  t ime.  The source  of t h e  d a t a  i s  t h e  USDA's World 
A g r i c u l t u r a l  Trends  and - I n d i c a t o r s ,  1970-88. 

PROPORTION OF LABOR FORCE IN AGRICULTURE i s  t h e  p e r c e n t a g e  of t h e  t o t a l  
p o p u l a t i o n  t h a t  a r e  economjcal ly  a c t i v e  and engaged p r i n c i p a l l y  i n  
a g r i c u l t u r e ,  f o r e s t r y ,  h u n t i n g  o r  f i s h i n g .  Economically a c t i v e  p e r s o n s  
a r e  t h o s e  pe rsons  engaged o r  seek ing  employment i n  an economic a c t i v i t y ,  
whether  a s  employers ,  own-account workers ,  s a l a r i e d  employees, o r  unpaid  
workers a s s i s t i n g  i n  the  o p e r a t i o n  of a  f a m i l y  farm o r  b u s i n e s s .  The 
source  of t h e  d a t a  i s  t h e  IISDA's World A g r i c u l t u r a l  Trends  and 
I n d i c a t o r s ,  1970-88. 

NUTRITION AND HEALTH 

CALORIE INTAKE i s  t h e  average  c a l o r i e  i n t a k e  Der Derson Der dav. The - 
s o u r c e  o f  t h e  d a t a  i s  t h e  USDA's World ~ ~ r i c u i t u r a l  ~ r e n h s  and' 
I n d i c a t o r s ,  1970-88. 

LIFE EXPECTANCY AT BIRTH I N  YEARS i s  from t h e  Bureau of Census.  It 
r e p r e s e n t s  t h e  e s t i m a t e d  average  number of y e a r s  a newborn i n f a n t  would 
be expected t o  l i v e  i f  p r e v a i l i n g  p a t t e r n s  of m o r t a l i t y  a t  t h e  t ime of 
b i r t h  were t o  remain t h e  same throughout  i t s  l i f e .  

INFANT DEATHS PER 1000 LIVE BIRTHS ( I n f a n t  M o r t a l i t y  R a t e )  f i g u r e s  a r e  
provided by t h e  Bureau of t h e  Census. The r a t e  r e f e r s  t o  t h e  number of 
i n f a n t s  who d i e  i n  t h e i r  f i r s t  yea r  of l i f e  p e r  thousand l i v e  b i r t h s  i n  
t h a t  same y e a r .  

CHILDREN 12-23 MOS. I M M U N I Z E D  AGAINST MAJOR CHILDHOOD DISEASES i s  t a k e n  
from d a t a  provided by t h e  I n t e r n a t i o n a l  S c i e n c e  and Technology I n s t i t u t e  
( ISTI ) .  These d a t a  a r e  de r ived  from t h e  World H e a l t h  O r g a n i z a t i o n ' s  
r e p o r t ,  Expanded Program on Immunization,  January  1989,  and e a r l i e r  
v e r s i o n s ,  and a r e  based t h e  r e p o r t e d  coverage r a t e s  a p p l i e d  t o  t h e  
e s t i m a t e d  number of infant : ;  s u r v i v i n g  t h e  f i r s t  y e a r  of l i f e .  O f t e n ,  
r e p o r t e d  coverage r a t e s  a r e  based on c h i l d r e n  who have h e a l t h  c a r d s ,  
r e s u l t i n g  i n  h i g h e r  l e v e l s  of coverage t h a n  a c t u a l l y  occur  among t h e  



general child population. Estimates do not include the effects of child 
mortality. DPT3, Polio3, Measles and BCG immunization coverage rates 
refer to the proportion of children 12-23 mos. immunized, using children 
surviving to age one as the denominator. 

POPULATION WITH REASONABLE ACCESS TO SAFE WATER SUPPLY(%) is taken from 
the IBRD, SOCIAL INDICATORS database. It is the percentage of the 
population with reasonable access to a safe water supply (includes 
treated surface water or untreated but uncontaminated water such as that 
from protected boreholes, springs, and sanitary wells). In an urban area 
a public fountain or standpost located not more than 200 meters from a 
house may be considered as being within reasonable access of that house. 
In rural areas, reasonable access would imply that members of the 
household do not have to spend a disproportionate share of the day 
fetching the family's water. 

EDUCATION AND LITFRACY 

TOTAL SCHOOL ENROLWENT AS % OF POPULATION IN AGE GROUP is taken from the 
IBRD, SOCIAL INDICATORS database. It is the enrollment of all ages at a 
given level as percentages of respective level school-age populations 
normally including children aged 6-11 as primary, 12-17 as secondary, and 
18-23 as post secondary. For countries with universal education, 
enrollment may exceed 100 percent since some pupils are below or above 
the official school age. The data are compiled by The U.N. Educational, 
Scientific, and Cultural Organization (UNESCO). 

ADULT LITERACY RATES are taken from the Institute for Resource 
Development/Westinghouse, Child Survival Report, 1987. The data 
represent the percent of persons aged 15 and older who can read and 
write. The orignal source-of the data is the UNESCO Statistical Yearbook, 
1985. Definitions of ability can differ greatly from country to country. - 



REGIONAL SUMMARY 

DEF:INIPIONS OF SOCIAL INDICATORS 

TOTAL POPULATION d a t a  a r e  Bureau of t h e  Census mid-year p r o j e c t i o n s  based 
on t h e  most r e c e n t  n a t i o n a l  censuses  and subsequsn t  f e r t i l i t y  and 
m o r t a l i t y  t r e n d s  p repared  by agreement w i t h  S&T/POP. The t o t a l  
p o p u l a t i o n  f i g u r e  sometimes d i f f e r s  from p o p u l a t i o n  e s t i m a t e s  used by 
o t h e r  s o u r c e s  i n  some of t h e  d a t a  e l ements  shown ( e g .  by t h e  I B R D  i n  
computing p e r  c a p i t a  GNP). 

POPULATION GROWTH RATE i s  t h e  average  annua l  growth r a t e  from midyear  of 
t h e  p r e v i o u s  y e a r ,  i n c l u d i n g  n e t  m i g r a t i o n .  The summary mesures a r e  
computed u s i n g  t h e  e x p o n e n t i a l  formula .  These d a t a  a r e  provided by t h e  
Bureau of  t h e  Census. 

LIFE EXPECTANCY AT BIRTH I N  YEARS i s  from t h e  Bureau of Census. It  
r e p r e s e n t s  t h e  e s t i m a t e d  average  number of  y e a r s  a newborn i n f a n t  would 
be expec ted  t o  l i v e  i f  p r e v a i l i n g  p a t t e r n s  of mo: r t a l i ty  a t  t h e  t i m e  of  
b i r t h  were  t o  remain t h e  same throughout  i t s  l i f e .  

NUMBER OF PERSONS PER PHYSICIAN i s  taken  from t h e  IBRD, SOCIAL INDICATORS 
d a t a b a s e  and r e p r e s e n t s  t o t a l  p o p u l a t i o n  d i v i d e d  by t h e  number of 
p r a c t i c i n g  physc ians  q u a l i f i e d  from a u n i v e r s i t y  l e v e l  med ica l  s c h o o l .  

% POPULATION WITH REASONABLE ACESS TO SAFE WATER SUPPLY i s  drawn from t h e  
I B R D ,  SOCIAL INDICATORS da tabase .  It r e p r e s e n t s  t h e  p e r c e n t a g e  of t h e  
t o t a l  p o p u l a t i o n  w i t h  r e a s o n a b l e  a c c e s s  t o  a s a f e  w a t e r  s u p p l y  ( i n c l u d e s  
t r e a t e d  s u r f a c e  w a t e r  o r  u n t r e a t e d  bu t  uncontaminated w a t e r  such a s  t h a t  
from p r o t e c t e d  b o r e h o l e s ,  s p r i n g s ,  and s a n i t a r y  w e l l s ) .  I n  a n  u rban  
a r e a ,  a  p u b l i c  f o u n t a i n  o r  s t a n d p o s t  l o c a t e d  n o t  more than  200 m e t e r s  
from a house  may be cons ide red  a s  be ing  w i t h i n  r e a s o n a b l e  a c c e s s  of t h a t  
house.  I n  r u r a l  a r e a s ,  r e a s o n a b l e  a c c e s s  implie:, t h a t  members of  t h e  
household d o  n o t  have t o  spend a d i s p r o p o r t i o n a t e  s h a r e  of t h e  day 
f e t c h i n g  t h e  f a m i l y ' s  wa te r .  

INFANTS DEATH PER 1000 LIVE BIRTHS ( I n f a n t  M o r t a l i t y  R a t e )  f i g u r e s  a r e  . 
provided by t h e  Bureau of  t h e  Census. The r a t e  r e f e r s  t o  t h e  number of 
i n f a n t s  who d i e  i n  t h e i r  f i r s t  y e a r  of l i f e ,  p e r  one thousand l i v e  b i r t h s  
i n  t h a t  same y e a r .  

FEMALE LITERACY RATES a r e  t aken  from t h e  I n s t i t u t e  f o r  Resource 
Development/Westinghouse, C h i l d  S u r v i v a l  Repor t ,  1987.  The d a t a  
r e p r e s e n t  t h e  p e r c e n t a g e  of t h e  t o t a l  f emale  p o p u l a t i o n ,  aged 1 5  and 
o l d e r ,  who c a n  read  and ,wr i t e .  The o r i g i n a l  s o u r c e  of  t h e  d a t a  i s  UNESCO 
S t a t i s t i c a l  Yearbook, 1985. An impor tan t  cavea t : ;  d e f i n i t i o n s  of a b i l i t y  
can  d i f f e r  g r e a t l y  from zoun t ry  t o  c o u n t r y .  

MALE LABOR FORCE PARTICIPATION RATE i s  drawn from t h e  I B R D ,  SOCIAL 
INDICATORS d a t a b a s e .  It i s  t h e  p e r c e n t a g e  of t h e  t o t a l  male p o p u l a t i o n  
t h a t  is economica l ly  a c t i v e  ( i n c l u d i n g  armed f o r c e s  and unemployed bu t  
e x c l u d i n g  housewives and s t u d e n t s ) .  



POPULATION DENSITY P E R  SQUARE KILOMETER OF AGRICULTURAL LAND is t a k e n  
from t h e  I B R D ,  SOCIAL INDICATORS d a t a b a s e .  It  is d e f i n e d  a s  I B R D  
e s t i m a t e d  mid-year p o p u l a t i o n ,  d i v i d e d  by t h e  t o t a l  a g r i c u l t u r a l  l a n d  i n  
a  coun t ry .  A g r i c u l t u r a l  l and  c o n s i s t s  of a r a b l e  l a n d ,  l a n d  under  
permanent c r o p s  ( t r e e  c r o p s ) ,  and permanent p a s t u r e s  and meadows. 

POPULATION DENSITY P E R  SQUARE KILOMETER is drawn from t h e  I B R D ,  S O C I A L  
INDICATORS d a t a b a s e .  It is d e f i n e d  a s  t h e  I B R D  e s t i m a t e d  mid-year 
p o p u l a t i o n  d i v i d e d  by t h e  t o t a l  l a n d  a r e a .  



DEFINITIONS OF ECONOMIC INDICATORS 

PER CAPITA GNP f i g u r e s  a r e  e t ; t imates  r e p o r t e d  i n  t h e  IBRD, WORLD TABLES 
d a t a b a s e .  Cur ren t  GNP i s  a  measure of  t h e  t o t a l  domes t i c  and f o r e i g n  
ou tpu t  c la imed by t h e  residents of a  c o u n t r y  a t  c u r r r e n t  p u r c h a s e r  v a l u e s  
( c a l c u l a t i o n s  a r e  completed wi thou t  making d e d u c t i o n s  f o r  d e p r e c i a t i o n ) .  
GNP d a t a  have been conver ted  from c u r r e n t  v a l u e s  of n a t i o n a l  c u r r e n c i e s  
t o  U.S. d o l l a r s  i n  o r d e r  t:o F a c i l i t a t e  i n t e r n a t i o n a l  comparisons.* The 
c o n v e r s i o n  p r o c e s s  u t i l i z e s  a t h r e e  y e a r  weighted average  of  exchange 
r a t e s  and makes a d j u s t m e n t s  f o r  v a r i a t i o n s  i n  t h e  r a t e s  of  i n f l a t i o n  
between t h e  U.S. and t h e  r e l e v a n t  c o u n t r y  ( s e e  The World Bank A t l a s  f o r  a  
complete  t e c h n i c a l  d e s c r i p t i o n ) .  P e r  c a p i t a  GNES c a l c u l a t e d  by t h e  
World Bank by d i v i d i n g  GNl', a t  market  p r i c e s  i n  U.S. d o l l a r s ,  by 
e s t i m a t e s  o f  t o t a l  mid-year p o p u l a t i o n  based on d a t a  from t h e  UN 
P o p u l a t i o n  D i v i s i o n  o r  World Bank s o u r c e s .  

*There i s  a  wide range i n  t h e  r e l i a b i l i t y  of  d a t a  c o l l e c t i o n  methods used 
t o  o b t a i n  i n f o r m a t i o n  f o r  i n t e r n a t i o n a l  d a t a b a s e s .  It i s  impor tan t  t o  
r e c o g n i z e  t h i s  c a v e a t  when engaged i n  a n a l y s i s  of  such d a t a ,  p a r t i c u l a r l y  
when invo lved  i n  c ross -coun t ry  a n a l y s i s .  

GOVERNMENT DEBT OUTSTANDING AS A % OF GNP i s  d e r i v e d  by d i v i d i n g  t h e  
v a l u e  of t o t a l  government deb t  o u t s t a n d i n g  - drawn from t h e  IMF, 
GOVERNMENT FINANCE STATIS:IIC!3 d a t a b a s e  - by t h e  GNP f i g u r e s  l i s t e d  i n  t h e  
IMF, INTFRNATIONAL FINANCE SPATISTICS d a t a b a s e .  Government d e b t  
o u t s t a n d i n g  i n c l u d e s  both  domest ic  and f o r e i g n  d e b t  i n  t h e  form of 
f i n a n c i a l  o b l i g a t i o n s  of t h e  government which a r e  s e r v i c e d  through 
i n t e r e s t  payments a n d / o r  redemption.  GNP i s  c a l u c u l a t e d  by t h e  IMF a s  
g r o s s  n a t i o n a l  e x p e n d i t u r e s  { ( f o r  a  complete  t e c h n i c a l  d e s c r i p t i o n  s e e  
IMF, I n t e r n a t i o n a l  Financ:ial  S t a t i s t i c s  Yearbook, I n t r o d u c t i o n  s e c t i o n ,  
N a t i o n a l  Accounts and popl=tion). 

GOVERNMENT DEBT OUTSTANDING .4S A % OF EXPORTS i s  d e r i v e d  by d i v i d i n g  
t o t a l  government d e b t  o u t s t a n d i n g  ( s e e  t h e  above d e f i n i t i o n )  - drawn from 
t h e  IMF, GOVERNMENT FINANCE STATISTICS d a t a b a s e  - by t o t a l  e x p o r t s  of 
goods l i s t e d  i n  t h e  IMF, [NTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  
Expor ts  f . 0 . b .  a r e  m e r c h a n d h e  t r a n s a c t i o n s  and a r e  g e n e r a l l y  e q u i v a l e n t  
t o  customs s t a t i s t i c s  reportted i n  accordance  w i t h  t h e  g e n e r a l  t r a d e  
sys tem and based on recommendations of t h e  UN, I n t e r n a t i o n a l  Trade  
S t a t i s t i c s :  Concepts and - D e f i n i t i o n s ,  1982. b T r t s  are  l i s t e d  i n  l o c a l  
c u r r e n c y  a t  c u r r e n t  market  p r i c e s .  

DEBT SERVICE RATIO i s  d e r l v e d  from d a t a  i n  t h e  IBP:D, WOLD DEBT TABLES 
d a t a b a s e .  T h i s  r a t i o  r e p r e s e n t s  t o t a l  d e b t  s e r v i c e  payments a s  a  
p e r c e n t a g e  of t o t a l  e x p o r t s  3f goods and non- fac to r  s e r v i c e s ,  conver ted  
i n t o  U.S. d o l l a r s  from l o c a l  cu r rency .  

TOTAL U.S. A I D  i n  m i l l i o n s  of U.S. d o l l a r s  i n c l u d e s  t o t a l  b i l a t e r a l  
o b l i g a t i o n s  from t h e  Uni ted  S t a t e s .  It  i s  t h e  sum of f u n d s  from 
Development A s s i s t a n c e ,  t h e  Economic Suppor t  Fund, t h e  Peace Corps ,  
N a r c o t i c s ,  PL480, t h e  M i l t t a r y  A s s i s t a n c e  Program, Fore ign  M i l i t a r y  
S a l e s ,  t h e  I n t e r n a t i o n a l  M i l i t a r y  Educat ion and T r a i n i n g  Program, and 
o t h e r  economic and m i l i t a r y  . a s s i s t a n c e .  Data a r e  provided by A . 1 . I ) .  



U.S. A I D  AS A % OF GNP i s  c a l c u l a t e d  by d i v i d i n g  t o t a l  U.S. b i l a t e r a l  
o b l i g a t i o n s  by GNP f i g u r e s  from IBRD, The World Bank A t l a s ,  1988.  

TOTAL U.S. NET ECONOMIC DISBURSEMENTS AS A % OF GNP r e f e r s  t o  n e t  
d i sbursements  of O f f i c i a l  Development A s s i s t a n c e  (ODA) from t h e  Uni ted  
S t a t e s  t o  r e c i o i e n t  c o u n t r i e s  d i v i d e d  bv t h e i r  r e s o e c t i v e  GNP f i g u r e s  f o r  - 
t h e  same year .  ODA d a t a  is from t h e  OECD, Geograph ica l  D i s t r i b u t i o n  of  
F i n a n c i a l  Flows t o  Developing C o u n t r i e s ,  1983/1986 and t h e  GNP d a t a  a r e  
from t h e  IBRD, WORLD TABLES d a t a b a s e .  

ALL SOURCE NET ECONOMIC DISBURSEMENTS AS A % OF GNP r e f e r s  t o  n e t  
d i sbursements  of O f f i c i a l  Development A s s i s t a n c e  CODA), from a l l  s o u r c e s ,  
i n c l u d i n g  members of  t h e  Development A s s i s t a n c e  Committee (DAC) of t h e  
O r g a n i z a t i o n  f o r  Economic Coopera t ion  and Development, m u l t i l a t e r a l  
o r g a n i z a t i o n s ,  members of t h e  O r g a n i z a t i o n  of  Pet roleum Expor t ing  
C o u n t r i e s  (OPEC), and members of t h e  Counci l  f o r  Mutual  Economic 
A s s i s t a n c e  (CMEA). The ODA f i g u r e s  a r e  d i v i d e d  by t h e  GNP f o r  each  
c o u n t r y .  The source  of t h e  d a t a  i s  I B R D ,  World Development R e p o r t ,  1988. 

AVERAGE ANNUAL PER CAPITA REAL GNP GROWTH RATE i s  t h e  a n n u a l  growth rate 
i n  r e a l  terms t h a t  h a s  been computed by f i t t i n g  t r e n d  l i n e s  t o  t h e  
l o g a r i t h m i c  v a l u e s  of GNP p e r  c a p i t a  a t  c o n s t a n t  market  p r i c e s  f o r  each  
y e a r  of t h e  time p e r i o d .  With t h i s  method, a l l  a v a i l a b l e  o b s e r v a t i o n s  
w i t h i n  t h e  r e l e v a n t  t ime  p e r i o d  a r e  c o n s i d e r e d ,  and t h e  growth r a t e s  
o b t a i n e d  r e f l e c t  g e n e r a l  t r e n d s  r a t h e r  than  c y c l i c a l  f a c t o r s  of i r r e g u l a r  
v a r i a t i o n s  i n  any  p a r t i c u l a r  y e a r .  The s o u r c e  of t h e  d a t a  i s  t h e  IBRD, 
World Development Repor t ,  1988. 

AVERAGE ANNUAL RATE OF GDP GROWTH i s  drawn from t h e  IBRD World - 
Developement R e p o r t ,  1988 and r e p r e s e n t s  a  measure of  t h e  growth of  t o t a l  
domest ic  o u t p u t ,  r e g a r d l e s s  of i t s  a l l o c a t i o n  t o  f o r e i g n  o r  domes t i c  
c l a i m a n t s .  It r e p r e s e n t s  t h e  sum of  v a l u e  added by f a c t o r s  of  
p r o d u c t i o n ,  measured a t  t h e i r  f a c t o r  c o s t ,  and i s  c a l c u l a t e d  w i t h o u t  
making d e d u c t i o n s  f o r  d e p r e c i a t i o n .  The f i g u r e s  f o r  GDP a r e  d o l l a r  
v a l u e s  conver ted  from domes t i c  c u r r e n c y  by u s i n g  t h e  s i n g l e - y e a r  o f f i c i a l  
exchange r a t e .  Growth r a t e s  a r e  e x p r e s s e d  a s  p e r c e n t a g e s  and a r e  
c a l c u l a t e d  u s i n g  c o n s t a n t  p r i c e  s e r i e s  o v e r  t h e  t ime p e r i o d  covered .  The 
l e a s t - s q u a r e s  growth r a t e  method is t h e n  a p p l i e d  t o  compute t h e  summary 
measure.  

ANNUAL RATE OF INFLATION r e p r e s e n t s  t h e  a n n u a l  growth r a t e  of  t h e  GDP 
i m p l i c i t  d e f l a t o r .  The GDP d e f l a t o r  i s  d e f i n e d  a s  t h e  r a t i o  of  t h e  v a l u e  
of GDP a t  c u r r e n t  v a l u e s ,  t o  t h e  v a l u e  of GDP a t  c o n s t a n t  v a l u e s ,  bo th  i n  
l o c a l  c u r r e n c y .  The l e a s t - s q u a r e s  growth r a t e  method i s  t h e n  used t o  
c a l u c u l a t e  t h e  summary measure f o r  t h e  p e r i o d .  The source  of t h e  d a t a  i s  
t h e  IBRD, World Developement R e p o r t ,  1988.  

GOVERNMENT EXPFNDITURES AS A % OF GNP i s  t h e  r a t i o  of c e n t r a l  government 
e x p e n d i t u r e s  t o  GNP. T o t a l  e x p e n d i t u r e s  i n c l u d e  a l l  nonrepayab le  
payments by t h e  government,  whether  r e q u i t e d  o r  u n r e q u i t e d ,  f o r  c u r r e n t  
o r  c a p i t a l  purposes .  GNP i s  c a l u c u l a t e d  a s  g r o s s  n a t i o n a l  e x p e n d i t u r e s  
by t h e  IMF. Government e x p e n d i t u r e  d a t a  come from t h e  IMF, GOVERNMENT 
FINANCE STATISTISC d a t a b a s e  and GNP f i g u r e s  a r e  t a k e n  from t h e  IMF, 
INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  



TRADE BALANCE i s  drawn from t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e .  Trade b a l a n c e  r e p r e s e n t s  t h e  d i f f e r e n c e  of  t o t a l  e x p o r t s  and 
t o t a l  i m p o r t s  c o n v e r t e d  from l o c a l  c u r r e n c y  i n t o  U.S. d o l l a r s  u s i n g  t h e  
a v e r a g e  a n n u a l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  T o t a l  i m p o r t s  
a r e  d e f i n e d  a s  t h e  c u r r ~ e n t  U.S. d o l l a r  v a l u e  of i m p o r t s  of goods and 
non- fac to r  s e r v i c e s  purchased from t h e  r e s t  of t:he world .  T o t a l  e x p o r t s  
a r e  d e f i n e d  a s  t h e  v a l u e  of e x p o r t s  of goods and non- fac to r  s e r v i c e s  s o l d  
t o  t h e  r e s t  o f  t h e  worl,3. Import  and e x p o r t  d a t a  a r e  t h o s e  of t h e  Uni ted  
N a t i o n s  System of N a t i o n a l  Accounts and a r e ,  i n  g e n e r a l ,  a s  g i v e n  i n  U . N .  
s o u r c e s .  I n  many c a s e s  c u r r e n t  a n n u a l  d a t a  a r e  d e r i v e d  from n a t i o n a l  
s o u r c e s .  Import  and e x p o r t  d a t a  come from t h e  IMF, INTERNATIONAL 
FINANCIAL STATISTICS d a t a b a s e .  

GOVERNMENT DEBT FINANCIYG AS A % OF GOVERNMENT EXPENSES i s  c a l c u l a t e d  
from d a t a  i n  t h e  IMF, GOVERNMENT FINANCE STATISTICS d a t a b a s e .  Government 
d e b t  f i n a n c i n g  i n c l u d e s  domest ic  f i n a n c i n g  and f i n a n c i n g  from abroad and 
i s  d i v i d e d  by t o t a l  government e x p e n d i t u r e s  t o  clerive t h i s  r a t i o .  

GOVERNMENT DEFENSE SPEN3ING AS A % OF GDP is  t h e  r a t i o  of t o t a l  d e f e n s e  
e x p e n d i t u r e s  - drawn from t h e  IMF, INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e  - t o  t h e  GDP f i g u r e s  l i s t e d  i n  t h e  IMF, INTERNATIONAL FINANCIAL 
STATISTICS d a t a b a s e .  Defense  e x p e n d i t u r e s  i n c l u d e  a l l  e x p e n d i t u r e s  f o r  
t h e  maintenance of m i l i t a r y  and p a r a m i l i t a r y  f o r c e s  and e x p e n d i t u r e s  f o r  
f o r e i g n  m i l i t a r y  a i d .  GDP i s  i n  l o c a l  c u r r e n c y  a t  c u r r e n t  market  p r i c e s .  

CURRENT ACCOUNT BALANCE r e p r e s e n t s  t h e  p o r t i o n  of t h e  b a l a n c e  of payments 
which i n c l u d e s  e x p o r t s  and i m p o r t s  of goods and s e r v i c e s ,  income on 
f o r e i g n  a s s e t s ,  p r i v a t e  u n r e q u i t e d  t r a n s f e r s  ( i n c l u d i n g  worker 
r e m i t t a n c e s ) ,  and o f f i c l a l  u n r e q u i t e d  t r a n s f e r s .  These f i g u r e s  a r e  t a k e n  
from t h e  IMF, BALANCE 017 PAWENTS STATISTICS d a t a b a s e  and a r e  conver ted  
from SDRs t o  U.S. d o l l a r s  u s i n g  t h e  a v e r a g e  a n n u a l  exchange r a t e  ( p e r i o d  
a v e r a g e )  from t h e  IMF, [NTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  
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LATIN AMERICA AND THE CARIBBEAN 
ABBREVIATIONS AND ACRONYMS 

ADC 
AIDS 
AIFLD 
AOJ 
BANDESA 
CA 
CABEI 
CACM 
CAI 
CAPEL 

CAPS 
CARE 
C B I  
CEDRO 
CINDE 
CLASP 
DA 
EARTH 
EEC 
ESP 
GDP 
GNP 
GOB 
GOB 
GOCR 
GODR 
GOE 
GOES 
GOG 
GOH 
GOH 
GOJ  
GOP 
IBRD 

I D B  
I I D H  
ILANUD 

ILD 
IMF 
INCAE 
INCAP 
LAC 
NBCCA 
OECS 
PAHO 
PTIIC 

Advanced Developing Country 
Acquired immune def ic iency syndrome 
American I n s t i t u t e  f o r  Free Labor Development 
Administration of J u s t i c e  
National Agr icu l tu ra l  Bank of Guatemala 
Cent ra l  America 
Cent ra l  American Bank f o r  Economic I n t e g r a t i o n  
Cent ra l  American Common Market 
Cen t ra l  American I n i t i a t i v e  
Center f o r  E l e c t o r a l  Promotion and Assistance,  of the  

Inter-American I n s t i t u t e  of Human Rights  
Cent ra l  American Peace Scholarships 
Cooperative f o r  American Relief  Everywhere 
Caribbean Basin I n i t i a t i v e  
Center f o r  Education and f o r  Drug Abuse (Peruvian org.) 
Costa Rican Coal i t ion  f o r  Development I n i t i a t i v e s  
Caribbean-Latin American Scholarship Program 
Development Assistance 
Regional Agr icu l tu ra l  College f o r  the Humid Tropics 
European Economic Community 
Economic Support Fund 
Gross domestic product 
Gross n a t i o n a l  product 
Goverwent of Belize 
Government of Bolivia 
Goverwent of Costa Rica 
Government of Dominican Republic 
Government of Ecuador 
Government of E l  Salvador 
Goverwent of Guatemala 
Government of Ha i t i  
Goverwent of Honduras 
Government of Jamaica 
Government of Peru 
I n t e r n a t i o n a l  Bank f o r  Reconstruction and Development 

(World Bank) 
Inter-American Development Bank 
Interamerican I n s t i t u t e  of Human Rights 
United Nations Lat in  American I n s t i t u t e  f o r  the  

Prevention of Crime and the Treatment of the  Offender 
I n s t i t u t e  f o r  Liber ty  and Democracy ( i n  Peru) 
In te rna t iona l  Monetary Fund 
Centra l  American I n s t i t u t e  f o r  Business Administration 
Nut r i t ion  I n s t i t u t e  f o r  Cent ra l  America and Panama 
Latin America and the Caribbean 
National Bipar t i san  Commission on Cent ra l  America 
Organization of Eastern Caribbean S t a t e s  
Pan American Health Organization 
P r e s i d e n t i a l  Training I n i t i a t i v e  f o r  the  Is lands  

Caribbean 



PVO - Private and voluntary organization 
ROCAP - Regional. Ofifice for Central America Programs 
RTAC - Regional. Technical Aids Center 
SAC - Structural Adjustment Loan (World Bank) 




