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Court File No. CV-17-11726-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(COMMERCIAL LIST)

BETWEEN:

HARBOUREDGE MORTGAGE INVESTMENT CORPORATION

Applicant

~~

2177427 ONTARIO LIMITED

Respondent

NOTICE OF MOTION
(Returnable July 21, 2017)

The Fuller Landau Group Inc., the court-appointed receiver (the "Receiver") of

the properties, assets and undertakings of 2177427 Ontario Limited ("217"), will make a motion

to the Court on Friday, July 21, 2017 at 10:00 a.m., or as soon after that time as the motion can

be heard at 330 University Avenue, 8th Floor, Toronto, Ontario.

THE PROPOSED METHOD OF HEARING:

The motion is to be heard orally.

THE MOTION IS FOR an order:

1. if necessary, validating the service of this Notice of Motion, the Motion Record and the

Fourth Report of the Receiver dated July 14, 2017 (the "Fourth Report") so that this

Motion is properly returnable July 21, 2017 and dispensing with further service thereof;

2. approving the Fourth Report and the activities of the Receiver as described therein;
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3. approving the Receiver's Interim Statement of Receipts and Disbursements included in

the Fourth Report;

4. approving the interim fees and disbursements of the Receiver and its counsel as set out

in the Fourth Report;

5. subject to the payment of certain remaining items and potential priority claims, and

appropriate reserves being maintained by the Receiver, authorizing and directing the

Receiver to make an interim distribution to the third mortgagee, Elie Khouri; and

6. such further relief as is just.

THE GROUNDS FOR THE MOTION ARE:

1. On April 7, 2017, the Receiver was appointed as court-appointed Receiver over the

assets, property and undertaking of 217, including the property municipally known or

commonly known as 500 Brisebois Crescent, Ottawa, Ontario K1 E OA6, which is used

in connection with the business operating the hotel known as Holiday Inn Express &

Suites-Orleans (the "Hotel") (collectively, the "Property") pursuant to the Order of Mr.

Justice Myers of the Ontario Superior Court of Justice (the "Appointment Order");

Sale of the Hotel

2. The Appointment Order authorizes the Receiver to, inter alia, market any or all of the

Property, including advertising and soliciting offers in respect of the Property or any part

or parts thereof and negotiating such terms and conditions of sale as the Receiver in its

discretion may deem appropriate (s. 3(k));

3. The Receiver was approached by interested parties who wished to purchase the Hotel.

As a result, the Receiver entered into a sale agreement with the Stalking Horse Bidder.

In light of the interest in the Hotel, the sale agreement was in the form of the Stalking

Horse APS. The offer or Stalking Horse APS was conditional upon court approval and a

stalking horse sale process being conducted by the Receiver;

4. Pursuant to the Order of Justice Cavanagh dated May 17, 2017 (the "Sale Process

Order"), the Court approved the Stalking Horse APS and approved the Receiver's

proposed stalking horse sale process (the "Sale Process");
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5. Pursuant to the Sale Process Order, the Receiver or Receiver's broker or agent

(together, the "Receiver") commenced the Sale Process, including notifying potential

buyers, distributing a confidential information memorandum and establishing an

electronic data room;

6. The deadline for the submission of bids under the Sale Process was June 7, 2017;

7. On or before the Bid Deadline under the Sale Process, no Qualified Bid (other than the

Stalking Horse APS) was received by the Receiver;

8. The Sale Process provides that if the Receiver does not receive any Qualified Bids other

than the Stalking Horse APS, it will not hold an Auction, in which case the Stalking Horse

APS will be deemed the Successful Bid and the Stalking Horse Bidder will be named the

Successful Bidder and the Receiver will proceed towards completion of the Stalking

Horse Transaction;

9. The sale of the Purchased Assets under the Stalking Horse APS was subject to an

approval and vesting order being issued by the Court. Pursuant to the Sale Process, the

Receiver shall report to the Court and provide its recommendations to the Court

regarding the sale of the Purchased Assets by June 23, 2017 or as soon thereafter as

the Court may permit;

10. On June 23, 2017, pursuant to the Order of Justice Hainey, the Court granted an

approval and vesting order (the "Approval and Vesting Order") in favour of the

purchaser, 2583831 Ontario Inc., with respect to the Hotel. The sale transaction closed

on June 30, 2017 and on that date, the Receiver filed its Certificate of completion with

the Court;

Interim Distributions

1 1. Under the Approval and Vesting Order, the Receiver was also authorized to pay off the

first and second mortgages on the Hotel, namely Romspen Investment Corporation

("Romspen") and HarbourEdge Mortgage Investment Corporation ("HarbourEdge"),

from the net sale proceeds arising from the Stalking Horse Transaction up to the amount

of the indebtedness owing to Romspen (the "Romspen Debt") and the amount of the

indebtedness owing to HarbourEdge (the "HarbourEdge Debt"). The Receiver has



paid the Romspen Debt and HarbourEdge Debt from the net sale proceeds from the sale

of the Purchased Assets or Hotel, extinguishing the first and second mortgages or the

Romspen Debt and the HarbourEdge Debt;

12. Subject to the payment of certain remaining items and potential priority claims by the

Receiver as set out in the Fourth Report and a reserve proposed by the Receiver for the

completion of the administration of the receivership, there will be estimated net funds

available for further distribution;

13. In addition to the proposed interim distribution to the third mortgagee, Elie Khouri, the

Receiver seeks court approval of the Fourth Report including approval of its interim

statement of receipts and disbursements and its interim fees and disbursements

including those of its counsel; and

14. Such further grounds as are just.

THE FOLLOWING DOCUMENTARY EVIDENCE will be used at the hearing of the Motion:

1. the Fourth Report of the Receiver; and

2. such further and other materials as counsel may advise and this Honourable Court may

permit.

Date: July 14, 2017 FOGLER, RUBINOFF LLP
Lawyers
77 King Street West
Suite 3000, P.O. Box 95
TD Centre
Toronto, Ontario M5K 1 G8

Vern W. Dane (LSUC# 32591 E)
Tel: 416-941-8842
Fax: 416-941-8
Lawyers for The Fuller Landau Group Inc.,
in its capacity as court appointed receiver
of the property of the Respondent

TO: Service List
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I. INTRODUCTION AND BACKGROUND

1. 2177427 Ontario Limited ("217" or the "Debtor'') is an Ontario company incorporated on

June 25, 2008. 217 owned and operated a 5 storey Holiday Inn Express hotel located on

approximately 1 acre of land at 500 Brisebois Crescent, Ottawa, Ontario (the "Motel

Property"). The Hotel Property has approximately 100 rooms, including 51 suites, an

indoor pool, fitness centre, meeting rooms, and a parking lot with approximately 100

spaces.

2. By an order of the Ontario Superior Court of Justice (the "Court") dated April 7, 2017 (the

'̀Receivership Date"), The Fuller Landau Group Inc. was appointed receiver (the

"Receiver") of the assets, undertaking and property of 217.

3. The First Report of the Receiver dated May 10, 2017 (the ̀`First Report") provided the Court

with information on the:

(a) activities of the Receiver since the Receivership Date;

(b) details of the Hotel Property;

(c) the Receiver's plans to offer the Hotel Property for sale, including:

(i) the terms of the stalking horse asset purchase agreement (the "Stalking

Horse APA") entered into by the Receiver with the Purchaser (as defined

in the Stalking Horse APA) for the sale of the Hotel Property including the

Break Fee (as defined in the Stalking Horse APA); and

(ii) the details of the proposed marketing process and proposed bidding

procedures;

(d} the funds paid to Canada Revenue Agency ("CRA") from 217's bank account prior

to CRA cancelling the Requirement to Pay notice sent by CRA to the Toronto

Dominion Bank (217's operating bank) on April 10, 2017 (the ̀ `Requirement to

Pay") related to HST arrears of 217 (the ̀ 'HST Arrears");

(e} the issues regarding priority to the Security Funds (as defined in the First Report)

paid into Court by 217, as part of the Wildwood Litigation (as defined in the First

Report);

(~ the Receiver's statement of receipts and disbursements to May 9, 2017; and

1



(g) the fees and disbursements of the Receiver and its independent legal counsel, Fogler

Rubinoff LLP ("Fogler"), billed to date.

4. On May 17, 2017, the Court issued an order (the '`May 17th Order"):

(a) approving the First Report and the conduct and activities of the Receiver described

therein;

(b) approving the Stalking Horse APA, and the Break Fee;

(c) approving the Sale Process and the Bidding Procedures;

(d) setting a return date of July 7, 2017 regarding the determination of priority to the

Security Funds paid into Court by 217 as part of the Wildwood Litigation;

(e) sealing the Confidential Appendices to the First Report until the completion of a

sale of the Hotel Property, or until further Order of this Court;

(~ approving the Receiver's statement of receipts and disbursements to May 9, 2017;

and

(g) approving the fees and disbursements of both the Receiver and Fogler as set out

therein.

5. The Second Report of the Receiver dated June 15, 2017 (the ̀ 'Second Report"), provided the

Court with information on:

(a) the Receiver's activities since the First Report;

(b) the results of the Sale Process;

(c) the terms and conditions of the Accepted APA (as defined in the Second Report),

which had been accepted by the Receiver for the sale of the Hotel Property (the

"Sale Transaction"), subject to approval by the Court;

(d) estimated potential priority claims against 217;

(e) the review completed by Fogler regarding the validity and priority of the First

Mortgage and the Second Mortgage;

(fl the Receiver" s statement of receipts and disbursements to June 13, 2017; and

(g) the fees and disbursements of the Receiver and Fogler.

6. On June 23, 2017, the Court issued an order (the "June 23rd Order"):



(a) approving the Second Report and the conduct and activities of the Receiver

described therein;

(b) approving the Sale Transaction in accordance with the teens and conditions set out

in the Accepted APA;

(c) on a successful closing of the Sale Transaction, vesting in the Purchaser (as defined

in the Accepted APA) all of the Debtor's right, title and interest in the Purchased

Assets (as defined in the Accepted APA), free and clear of all liens, claims and

encumbrances except as provided for in the Accepted APA or the said court order;

(d) sealing the Confidential Appendices to the Second Report, in order to preserve the

integrity of the Sale Process, until the completion of the Sale Transaction, or until

further Order of the Court;

(e) authorizing the payout of the First Mortgage and Second Mortgage indebtedness

following completion of the Sale Transaction; and

(fl approving the fees and disbursements of the Receiver and Fogler as set out therein.

7. The Third Report of the Receiver dated June 27, 2017 (the ̀ `Third Report"), provided the

Court with information on the results of the Receiver's efforts to settle the priority issues

regarding the Security Funds paid into Court by 217, as part of the Wildwood Litigation.

8. On July 7, 2017, the Court issued an order:

(a) approving the Third Report and the conduct and activities of the Receiver described

therein; and

(b) approving the minutes of settlement (the "Settlement") entered into by the

Receiver, Wildwood, Bhupinder Sandhu, and the Debtor to settle the priority issues

and allowing for a motion to be filed directing the Court or Accountant of the

Superior Court of Justice in the Wildwood Action (as defined in the Third Report)

to release the Security Funds to the Receiver to be paid pursuant to the Settlement,

and dismissing the Wildwood Action without costs.

II. PURPOSE OF THIS REPORT

9. The purpose of this fourth report of the Receiver (the "Fourth Report") is to:

(a) provide the Court with information on the:

(i) Receiver's activities since the Second Report;

3



(ii) the closing of the Sale Transaction;

(iii) status of potential priority claims against 217;

(iv) the validity of the third mortgage held by Elie Khouri (the "Khouri Mortgage")

and the priority between the Khouri Mortgage and the deemed trust claim of the

Canada Revenue Agency for the HST Arrears;

(v) Receiver's statement of receipts and disbursements to July 10, 2017 and the

Receiver's estimate of funds available for distribution at completion of the

receivership administration;

(vi) remaining issues in the receivership administration; and

(vii) fees and disbursements of the Receiver and Fogler.

(b) recommend to the Court that it issue an order:

(i) approving the Fourth Report and the conduct and activities of the Receiver

described herein;

(ii) approving the statement of receipts and disbursements to July 10, 2017;

(iii) authorizing paying remaining receivership funds, net of and subject to a reserve or

holdback for final receivership costs, priority claims, and approved professional

fees and disbursements towards the Khouri Mortgage Indebtedness (as defined

below); and

(iv) approving the fees and disbursements of the Receiver and Fogler as set out herein.

10. For reference purposes, any capitalized terms not otherwise defined in the Fourth Report shall

have the meanings ascribed to them in the First Report, the Second Report and/or the Third

Report.

1 1. All amounts referred to in the Report are in Canadian dollars unless otherwise noted.

III. NOTICE TO READER

12. This report is prepared solely for the use of the Court, for the purpose of assisting the Court in

making a determination whether to approve the relief being sought. It is based on the

Receiver's analysis of information provided to it by the management and the officers and

director of the Debtor, which includes unaudited financial statements and internal financial
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reporting. The Receiver's procedures did not constitute an audit or review engagement of the

Debtor's financial reporting. The Receiver has relied upon the financial statements and

financial and other records of the Debtor in reaching the conclusions set out in this report.

IV. ACTIVITIES OF THE RECEIVER SINCE THE SECOND REPORT

13. The activities of the Receiver since the Second Report include:

(a) dealing with the Purchaser and its legal counsel and the Receiver's legal counsel

regarding closing deliveries and signing of the closing documents to complete the

Sale Transaction;

(b) reconciling and receiving the closing proceeds on June 30, ?017;

(c) authorizing the payout of the First Mortgage and Second Mortgage indebtedness

following completion of the Sale Transaction;

(d) processing of the final payroll and termination letters, and arranging for records of

employment to be issued to all employees effective on closing of the Sale

Transaction;

(e) requesting and reviewing final operating invoices for payment and cancelling and/or

transferring certain of the Debtor's supply, utility and telecommunications accounts,

and lease contracts to the Purchaser;

(~ receiving the balance of the Security Funds in the Wildwood Action in the amount of

$239,598.37 on July 13, 2017from the Ministry of the Attorney General Office of the

Public Guardian and Trustee Accountant of the Superior Court of Justice;

(g) arranging for updating of accounting records of 217 to the Receivership Date;

(h) responding to inquiries from creditors of 217; and

(i) updating and maintaining of accounting records and all other administrative duties

related to the receivership administration.

V. COMPLETION OF THE SALES TRANSACTION

14. On June 30, 2017, the Receiver and the Purchaser executed all of the closing documents related

to the Sale Transaction, the closing payment was received by the Receiver and the Sale
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Transaction was completed. The Receiver's Certificate was filed with the Court on June 30,

2017.

15. Pursuant to the terms of the Accepted APA, the Purchaser is entitled to the net operating profits

of the Debtor's hotel business for the month of June 2017 (the "June 2017 Operating Profit")

as an adjustment to the Purchase Price to be paid within sixty days of the Closing Date, unless

a further extension is required (the "Adjustment'). The Receiver has been requesting,

reviewing, and paying the final operating invoices for June 2017 so that the Receiver can

determine the amount of the Adjustment.

16. Pursuant to the June 23'~d Order, the First Mortgage and the Second Mortgage balances totaling

X15,245,227 were paid out following the closing of the Sale Transaction.

VI. HST DEEMED TRUST AND PRESCRIBED SECURITY INTERESTS

17. As reported above, CRA issued the Requirement to Pay to the Toronto Dominion Bank due to

the HST Arrears. Following the issuing of the Receivership Order, the Receiver contacted the

Toronto Dominion Bank and CRA to inform theirs of the Receivership Order, and as a result,

CRA cancelled the Requirement to Pay.

18. CRA sent a letter to the Receiver dated June 16, 2017 (the '`June 16th CRA Letter") advising

that the outstanding HST Arrears, which had arisen since February 1, 2016 (the "Deemed

Trust Commencement Date"), totaled approximately $281,000 including penalties and

interest by the Receivership Date, and that $272,455 of that total were deemed to be held in

trust (the '`Deemed Trust'') pursuant to subsection 222(3) of the Excise Tax Act (Canada). A

copy of the June 16t1i CRA Letter is attached hereto as Appendix "A".

19. A search of the land titles registry shows, among other things, that the First Mortgage, the

Second Mortgage and the Khouri Mortgage were registered against title to the Hotel Property

prior to the dates when the HST Arrears arose. The Receiver's initial view is that each of the

First Mortgage, the Second Mortgage and the Khouri Mortgage appear to be "Prescribed

Security Interests", which pursuant to the regulations of the Excise Tax Act (Canada) (the

"ETA") may have priority over the Deemed Trust.

20. The Receiver contacted the CRA representative who signed the June 16t1i CRA Letter regarding

the Receiver's position. The CRA representative requested copies of the search of the Land

Title Registry as well as a summary of the mortgages registered. On June 27, 2016, the

Receiver sent the requested information to the CRA representative. A copy of the information

sent to CRA is attached hereto as Appendix "B".



21. During the afternoon of July 13, 2017, the CRA representative contacted the Receiver

regarding the status of the Deemed Trust and the calculation to determine the potential

deduction for Prescribed Security Interests. Following the discussion, CRA sent a letter (the

"July 13the CRA Letter") to the Receiver requesting information to assist CRA with the

determination of the amount of the Prescribed Security Interests. A copy of the July 13t1i CRA

Letter is attached hereto as Appendix "C".

2'Z. The Receiver reviewed the relevant regulations of the ETA regarding the calculation of

Prescribed Security Interests. A copy of the Security Interest (GST/HST) Regulations

Interpretation SOR/2011-SSdated iVlarch 3, 2011, which discusses the calculation ofPrescribed

Security Interests is attached hereto as Appendix "D" and is summarized as follows:

(a) the amount of the mortgage obligation outstanding at the time the Deemed Trust arose;

less:

(b) the total of:

i. the value of all other security interests held by the mortgagee (including

guarantees) calculated at the time the Deemed Trust arose; and

ii. all payments received by the mortgagee on the obligation after the time the

Deemed Trust arose.

23. HarbourEdge held unlimited guarantees from Bhupinder Sandhu, Jasmeet Sandhu and

2171052 Ontario Limited (collectively the `'First and Second Mortgage Guarantees")

against the mortgage amounts owing by 217 at the Deemed Trust Commencement Date.

Copies of the First and Second Mortgage Guarantees are attached hereto as Appendix "E".

24. The Receiver understands that Elie Khouri also holds unlimited guarantees against the Khouri

Mortgage Indebtedness owing by 217.

25. The mortgage balances of the First Mortgage, the Second Mortgage and the Khouri Mortgages

at the Deemed Trust Commencement date totaled approximately $15,770,000 consisting of:

(a) First Mortgage - $10,848,000

(b) Second Mortgage — 3,249,000

(c) Khouri Mortgage - $1,673,000

26. The Receiver has been advised by HarbourEdge that the payments made on the First Mortgage

and the Second Mortgage since the Deemed Trust Commencement Date total approximately

$1,391,000. The Receiver understands that no payments were made on the Khouri Mortgage

since the Deemed Trust Commencement Date.
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27. Fogler advised the Receiver that it has completed an independent review of the Khouri

Mortgage security, and that subject to certain standard assumptions and qualifications, Fogler's

independent review concluded that the Khouri Mortgage is valid and enforceable priority

security over the Hotel Property.

28. The Receiver requested and received a payout statement for the Khouri Mortgage. The

Receiver reviewed the amounts and supporting documents and is satisfied that the amounts are

properly supported. The total indebtedness is approximately X2.2 million (the "Khouri

Mortgage Indebtedness''), which exceeds the Receiver's estimated funds available for

distribution (as discussed below) and leaves nothing or no funds in the estate for the alleged

fourth mortgage on title of the Hotel Property in favour of Giuseppe Mozzone.

Based on the formula discussed above, the amount of the Prescribed Security Interests would

be $14,379,000 (the amount of the mortgages at the Deemed Trust Commencement Date of

~ 15,770,000 less payments received of $1,391,000) less the value of the unlimited guarantees.

The Receiver is unable to determine the value of the unlimited guarantees at the Deemed Trust

Commencement Date and the priority between the Deemed Trust and the Prescribed Security

Interests will need to be determined between Mr. Khouri and CRA.

VII. FUNDS ON HAND AND ESTIMATED FUNDS AVAILABLE FOR DISTRIBUTION

29. The Receiver has prepared a Statement of Receipts and Disbursements for 217 to July 10, 2017

(the "Statement of Receipts and Disbursements to July 10, 2017") which shows net funds

on hand of $2,532,264, and is summarized as follows:
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Receipts

Sale proceeds 18,000,000

Hotel revenues, net of credit card commissions 1,140,913

Miscellaneous refunds 667

19,141, 579

Disbursements

Property taxes 619,049

Hotel operating costs 307,860

J une Operating Profits advanced to Purchaser 100,000

HST 99,627

Holiday Inn royalties 82,066

Real estate commission 15,000

Accounting services 12,000

Professional Fees 128,485

1, 364, 088

17, 777, 492

Less: Distributions to First and Second Mortgagees 15,245,227

Cash on Hand 2,532,264

30. A copy of the Statement of Receipts and Disbursements to July 10, 2017 is attached hereto as

Exhibit "F"

31. As reported in the Second Report, the Receiver identified potential priority claims. The current

status of the potential priority claims is summarized as follows:

(a) property tax arrears since 2014 totaling approximately $619,000 to June 30, 2017

were paid on closing of the Sale Transaction;

(b) HST arrears of approximately $?72,500 (as discussed above);

(c) water arrears owing to the City of Ottawa to the Receivership Date totaling

approximately $50,000; the Receiver contacted the City of Ottawa and requested

statutory support for the priority of the arrears; and

(d) eligible amounts owing for vacation pay arrears, pursuant to section 81.4 of the BIA

and the Employ~zent Standaf~c~s Act (Ontario) (the "ESA") totaling approximately

$15,000.

32. The Receiver has also prepared a statement of .estimated funds available for distribution, net

of estimated final costs and potential priority claims, which show funds available for

distribution of approximately $1.8 million (the "Estimated Funds Available for

Distribution"), which is summarized as follows:



Estimated Funds Available for Distribution $

Cash on Hand -July 10, 2017 2,532,264

Estimated recovery - Wildwood Settlement 100,000 2,632,264

Less:

Balance of June operating profits payable to the Purchaser 175,000

Final estimated operating and receivership costs 300,000

Potential Priority claims 337,500 812,500

Estimated Funds Available for Distribution 1,819,764

VIII. PROFESSIONAL FEES

33. The Receivership Order directs and empowers the Receiver to pass its accounts from tune to

time, and to include any necessary fees and disbursements of its legal counsel in the passing

of its accounts.

34. Pursuant to paragraph 18 of the Receivership Order, the fees and disbursements of the Receiver

and its legal counsel form a first charge on the Property in priority to all security interests,

trusts, liens, charges and encumbrances, statutory or otherwise, in favour of any person, but

subject to sections 14.06(7), 81.4(4), and 81.6(2) of the BIA.

35. The fees and disbursements of the Receiver invoiced for the period ending May 31, 2017 were

approved by the June 23rd Order. The fees and disbursement of the Receiver for the period

ending June 30, 2017 total X41,806.13 (excluding HST). Full particulars of the fees and

disbursements of the Receiver are set out in the Affidavit of Ken Pearl sworn on July 13, 2017,

which is attached hereto as Appendix "G".

36. The fees and disbursements incurred for services provided by Fogler invoiced for the period

ending May 17, 2017 were approved by the June 23rd Order. The fees and disbursements of

Fogler for the period ending June 25, 2017 total $ 38,656.51 (excluding HST). Full particulars

of the fees and disbursements of Fogler are set out in the Affidavit of Jared Schwartz sworn on

July 11, 2017, which is attached hereto as Appendix "H".

Ik. COMPLETION OF THE RECEIVERSHIP ADMINISTRATION

37. The remaining administrative duties of the Receiver include:

(a) requesting, reviewing, and paying final operating invoices to June 30, 2017;

(b) distributing the Security Funds received pursuant to the terms of the Settlement;
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(c) reviewing the potential priority claim of the City of Ottawa for water arrears;

(d) completing and filing of final HST, income tax, and payroll tax returns for 217;

(e) determining the Adjustment and paying any amounts owing to the Purchaser;

(~ processing WEPPA claims;

(g) payment of remaining:

(i) costs of the receivership administration

(ii) priority claims

(iii) approved professional fees and disbursements

(h) paying the net funds available for distribution towards the Khouri Mortgage

Indebtedness; and

(i) filing the Receiver's final reports pursuant to section 246 of the BIA.

X. SUMMARY AND RECOMMENDATIONS

38. The realization of the assets of the Debtor is essentially complete.

39. The First Mortgage, the Second Mortgage and the Khouri Mortgage are Prescribed Security

Interests, however the Receiver is unable to determine the value of the Prescribed Security

Interests and therefore the priority between the Deemed Trust and the Prescribed Security

Interests will need to be determined between Mr. Khouri and CRA. The Receiver estimates

that the Estimated Funds Available for Distribution will be approximately $1.8 million, which

is less than the Khouri Mortgage Indebtedness and leaves no funds in the estate for other

creditors.

40. The Receiver concludes that subject to appropriate holdbacks for costs, potential priority

claims and approved professional fees, the Estimated Funds Available for Distribution should

be paid towards the Khouri Mortgage Indebtedness.

41. The Receiver respectfully requests that this Honourable Court grant an Order:

(a) approving the Fourth Report and the conduct and activities of the Receiver described

herein;

(b) approving the statement of receipts and disbursements to July 10, 2017;

(c) authorizing the payment of remaining funds, net of and subject to a reserve or

holdback for final receivership costs, potential priority claims, and approved

professional fees and disbursements towards the Khouri Mortgage Indebtedness; and
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(d} approving the fees a~~d disbursements of the Receiver and Fogler as set aut herein.

This Report is respectfizily st~bnlitted to this Couz-t as of this I4th day of July 2017.

TIDE FULLER LAND?~IJ GROUP INC.,
solely in its capacity as Court-appointed Receiver of
2177427 Ontario Limited
and not in its pe~-so~1a1 or corporate capacity
Per:

Ken Pearl, MBA, CPA, CA•CIRP, IT
Senior Vice President
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JUN. i6. 2011 1 1 ; ~J9~,P1

~+~,~ Canada Revenue Agence du rev~nu
'~'~ Agency du Canada

Tax Getttre
Toronto OR! M5J 2X6

TFiE k'[TLL~TZ LANDAU G~ZOY3P ZNC.
~/O KE?~T LA.Wk~EN'CE P~~1R~
x.51 BLC701~ ST. GVES`Z', 12Tf? FLOUR
TOk24NTC~ ON M5S 1S4

Dear fir:

Rc ; ~~77427 ON'T'ARIO L~MI~'~:D

hi0, 1586 P. L

~un~ 16, 2 J~,7

W~ und~~stand ~.ha~ you have been ~ppoin~.~d (Rec~iv~r ~~ Receivex-

and Manager) for t~k~~ ~.bov~ GS`~'/T~sT regi~tr~n~. Cur~~n~~~l , the

r~gzstran~ owes us goads and services tax J harmcani~ed.
s~~ ~s ta.~ (Cx~T/HST) of ~~8~., 027.07.

Period ~ ~ Pena7.ty & TataJ.

out~~anding ~S'~~~ST payab~~ Interest gayabl~

2Q~.~-D3-31 $34,952.03 $ 9.58 ~3$,560.6~.

203.7-0~-28 $~2,592.~5 ~ 6 .08 X22,657.73

207--01-3~. $7.$,$06.21 $ 9B_].5 $1.8,9~~.36

2016-1~-~1 ~26,394,6~. $ 5176,03 $Z~.904.54

201 -~.~.-3Q ~~~, X93.52 ~ 43a.6Q $32, 52.x.12

X016--1Q-3I. $ O.Od $ 72.45 ~ X2.45

20~.6~07-3~. $ D_00 $ X7.46 $ 47.4

~0~5m06-3(l $36,398. 7 ~~,265.B4 $37,~~4.2~

20~5~05-31 ~39.5~9.58 "~1j960.11 $41,5Q9.6~

2pi5-04-~C1 $26,51~.z~. $1f497,~~ $28r D1~..60

2016-03-31 $~6,$69.~5 $ 7~3_~1. $27,5$3.36

~Q16-02-2~ $ 8,18b'.~2 ~'~,9a~.52 $~.a,~90.~4

Under subsect~zon 222 (3) o~ the °~xcis~ Tax Act, ~~ $~72,n~ 5 .8~ w'hi~h

is in.cludad in the above ~o~~1s, is held in tx-~.~st and ~c~rms n4

dart of the prapet~~, business, or estate of 2~.77~~'~ aDt':'Z~RIC~

LIMZTE}7 is~ receiversl~~p, This ~~ the case ~rheti~~~ ar n~o~_ thr~se

funds haves in ~ac~, been kept Se~ara~e and apa~~ frc~zn t'~ie pe?-~dT2'S

own. mon~~ ar fx~m ~~~ assets Qt the estate_

Thy Receiver General should b~ paid 4he total aznaunt o~ thzs

tr~st~ n~m~l~ ~272,455.85r out or` the realiza~ian of an'; property

.../2

N banal insolvency ~f~ica L g

~~...~.l.~.ici.~C~. T tl nta ~NUM5 ~X6 Web site : wvjrnv cra gc~ca



JUP~. i6. 201? 1 1 .QyAP~1

2

~JU, i58h P.

subject to these st~~u~ary truss. Tk~i~ should take pxa.~~~ity over
a~.^ other credi~o~s. Pease forward your payment Jay re~u-Wn mail as
sa~~i as possi~la. zf ~h~ s is nod ~os~i7ale, p~ea~~ indz~a~,e wh~r~
payme~i~ will be ~orthcomin~,

PJ.~ase ind.a.cate w~!en you can pay the remaining k~~lan.~e o
$8,571.22, ~1.us penalty aFa.d interest ~,ccru~d eo the d~~~ a~
~aym~z!~., We draw your attention ~-c~ sectzons 266 and X70 ~f she
r~~~CZSE. ̀ I'c~s~ A_t.'~_ it

This letter will also serve to notify yov that as a (~~c~~iv~z or
~t~~e~~rer az~d Manager} yQu are required ~o collect. and ~c~it

GST/HST accc~rdi.z~g ~a para.gr~.~h 256 (2} (d) and to file any
app~.icabl~ x~t~srr~s as provided ~n ~axagraphs 265 (~} {f) a;.~c1 {g} of
the °Excise tì ax ,Act _ "

zf you knave oily questions, pl.eas~ contact Pat Confaloz~~ (~.2~.~) of

the R~~renu~ Calle~tiQn Diviszrn at one ~f the telePh~ne ~zumbers
Prnsrid.~d ~.n phis l~t~er,

Yaurs t~.1y.

fat Ca~fa1one ( 213)
Tnsr~lven~y Off~.cer
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2177427 pntario Limited

Summary of Land Titles Registrations

As at March 2, 2017

Date

of

Registration Registered Party Parcels Amount' Comments

Feb 19/14 HardourEdge Mortgage Investment Corporation/Romspen Investment Corporakion 14508-026]. 7.45D8-0273 9,520,000 partial assignment of mortgage to Romspen •Dec 23/16

June 3/14 Elie Khouri ],450$-0261 145D8-0273 478,791 mortgage

Aug 22/14 Elie Khouri 14508-026A ].4508-0273 693,791 increase of mortgage amount

Sept 1S/lA Elie Khouri 14508-0267. 14508-0273 1,126,489 increase of morkgage amount

6ec 17/A4 HarbourEdge Mortgage Investmenx Corporation 14508-0261 14508.0273 3,240,000 new mortgage

Feb 22/16 Canada Revenue Agency 14508-b273 2G7,242 lien discharged on April 13, 2017

Nov 23/16 Guiseppe Mozzone 14508-0261 14508-0273 844,000 mortgage
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OC1527 X08 2013 /'AO/11 DIS CON51`fYUCT LI F.N "k'+' COMPLETGLY OELETI:D ***

FORTRAN STGLL CON1'0.gC'CYNG IiT P.
RG~fARK,S; oC]46 005.

OC1528394 2013/10/15 OTS CONSTftOCT I,ICN ~• COMPLT'iELY UCLCTGD ~^~

CRS CONTRnCTORu^ RCNR'TfI, SUP{~LY LTI9T'i'GD P~ftTN ERSH (p
R ARKS; OC1 A 91 07. '

oC153606'L 2013/11/72 NOTSCG 51 CI°'S oP o'C :•AWA FORUM INVESTMEN^ ANb DGVELOPMEN7' WRPORA9`T0~ G
2177A2% ONT/~RTO LLMITCD

O'CTA41A YOUNG MGN'S ANP YOUNG WOMCN'S CIiRISTTAN ASSOL'SA'fTON

OTCP AR1`S L'CNTAE G.P. TtJC~

UC153b063 2013/11/12 NOTICE $1 CITY oG oT~PgWA CORUId INVES'PMCNY' AN17 D¢viiLOpM6NT CORPURA'MON C

NVB'IG: AUJ V AC11IVci etto Y~:t'rALs SIiUVLD sE TNVF,STSGATGD TO ASCERTAIN pRSCRSPTSVG INCataSiSTCNCI USA XG ANY WITH DGSCRT L'4'TON RCPRGSCNTED ioR THIS PR026RTY.
aoa~s: .ensvtis 2~HAm YOU2 PRI\~^. otl4' S'IATEs THE TOTAL NUMBPR OF PAGES IilJC TItAT YOU IlAVG PICR¢U 'AHEM ALL UP.



r~ PARCEL REG IS'PER (AB6AEVIATFp~ FOR PRO PEItTY IDGNTIPIER 

y/l y-- I ~ ~ I,AN❑ PAGE 5 OF D

{j/ ant~f"~Q ` • REGSSTRY PRGPAAEO COR Debot afil

OF£TCE M4 14506-0261 (L'I') ON 2017/03/0? h'P OB:A9:3B

~ C£RTI FTED IN ACCOADnNCF. WITH THE LRNO TSTLE5 AC'P " SUBJLiC1' TO RESGRVATXONS SN C[2047N GRANT

REG. NUta. DnTE INSTRUN1iNT TYPE AMO(JN2 PnRTXGS FROt4 PARTIES TO
CF,2'P/
Cifl<~

2177927 ONTARIO LIMITED

OC15399]7 ~~ 2013/11/22 CkIARGE ~* COMPGETCLX P~LGTI:D "*"

2177 A27 ONTARIO LIMT1'ED VSNCFN'C~ JUAN-N.ARC

OC75A9693 2013/12/0 fi CIiT~RGP "`~ COMPLETELY DELET6A *~*

7.177A27 OnTARSO LTHITBb 2773918 ONTA2S0 Y.1'p,

OC1545795 2013/12/11 DISCH OF CEIARGB "" COMPLETELY bELETED a*"

VIhC~NT, ~k:AN-MRRc:

NE IRKS: oC153 9J7.

OC1556719 2011/Ol/7? CIIARGP *+ CO:IPLGTCLY OELG1'Cb *a*

2177427 ONTARIO LIMIiC~ NEILSON~ TIIOMAS

i UC15586~1 2019/92/11 AYL (GEY£RI~I,) +'"' COMPf~E?CLY DELCT6D k*^

OTcp HOTeL INC. 2177A2~ O;iTAftSo LIMITED

AE :AR!(S: DELFT ~ OC12.9951

OC156007A 2074/ 2/19 CHARGE S9, SZO~OOU 217742'7 ONTARIO LIMITED NARBOVRS~GE MOA'PCAGE INVESTMGNT CORPORATION C

OC1560075 2019/02/19 NO ASSGN flF.NT GE2: 7.177127 OTITARSO LIMITED ISAR~OUREDGE MORTGAGE I1:VE.STN£NT CORPORATION C
RE AiLi'S: UC7.56 072 ~

CC LS 60A26 201n /02 /21 PDSi Po;:EMIsNT ' +~~* COMPLE9`6LY DSLL'iED +"+

N uILSON~ THOMAS f9AA80(IREDGG MORTGAGC IPIV 6STMEN'P CORPORe1TSON
RS fAAXS: OC255 719 TO OC1560074

OC1560A28 2014/02/21 POS'1'PONEM£NT "' COMPLETELY DELE2Ep ̀ ••

2327918 oNTART.O LTD, I~IAR60URGDGE MOATGTGF. INVCSTMGNT CORPoI'i?,TYOtd
Hi>. ~iNXS: OC154 G9.1 4'O OC3560074

OC 156'1011 2014/03/21 No1`TCE ' "* COMPLETELY D~LETB➢ `*»
KNOU RIB ELIE

OC15fi'lNS4 2015/03/26 NO'~IC~ *~ COMPLI:TSLY DELCTEO k~x

2177427 ~NTA R2o LSMTTGO NES LION, TN07RAS
RE ARKS: OC255 719

AR2702G 2014/Oq/02 PLAN {iC CERE~C6 C

OCIS QOSLG 2014/05/]fi DISCHARGE SNTERESR ~~ COMPLETELY DELETED *k•

KHOUAS~ ELSE

tiOTE: ADJOINING PROPERTY ES SHOULD 8E SNVES2IGATED 1'O 715C£RTRIN PESCRIY^aTVE INCONSSSTENCIES~ IE ANY WITH DCSCRIPTION AE PRESENTED FOR THiS PROPERTY.
NOT¢: F.NSURG THAm YOUR PRIN'POVT s~rnzrs THG TOTAL NOMBER OF PAGES qN0 THAT XOU }LAVE PICKED THEM ALL UP.



PARCEL A~GX5TER (hflRREVTATCD) POR FROBCRTX IDENTT FSCR

~~' I I LAND PAGE G oP a

~̀ " Qnfiario ~ ~ ~GISTRY PREPARED FOR ~L+hoYahl

~~.. oFeZCL•' §9 14508-0261 !LT} ~ oN 2017/03/02 AT 08:A 9:~H

~ r~o m+v-ran ry or n ne .. rmU mUr'. i.n Nh TTTi.PC At`T ~ CI1R.'IIZCT '['O 0.C.SF RVAT LONS TN CI20VlN GRANT ^

ttEG. NUH, SATE INS'RRUM6NT TYPE AMOUNT PARTIL^S FROM PAli1'SES TO
CERT/
CN1cD

.JARRS: oCZS6 ,011.

OC15~05G7 2ULA/05 /16
i
YOS"i PDNliM~N'f ^• COMPT.I3TELY A2LE'PED *~'•

2325 Y16 ONTf1RS0 LTb_ NAR~OUAEDGE MORTGAGE LNVGSTM~N1' COftPOEili'L`TON

RC dRXS: pC159 693 TO OC1560094

i

OC15£10565 2014/D5/1G POSTPONEMPNY' '*~ COMPLETELY DGLF.TED ~"^^

NCTLSON~ TlIOMAS NAR90I1R£DGG MORTGAGE INVESTMENT COAYORARION

RE, ARKS: oC155 719 TO OC1560075

OC1581193 20 Lq/05/21 CERTS FICATE I *x COMPLGTBLY ~GLETED "'

V7ILUW000 CAkITAL TNC,

RE; AXS: CEN'PIF SCATE OF PENDING LI7J'GAT.ION

OC1581933 201A/OS/22 nPL (GL•'NGRI~G) "' COMPLCT6 LY ~GLI;TED '**

CT^Y OC OTTl~WR

R6.ARXS: DELG1'• CC713809

oC15S§6S2 2014/OG/U3 CHFlRGE o"448,791 2177A'7 oNTARTo ].IMIT6~ KNOURSr ELIB C

OC1587777 203 A/OE/L1 tlOTICE 217'IA27 ONTARIO 1.IMTTED finRBO.0 RZOGE MORTGAGE I1VV F.STidENT COR P.O;:ATSON C

RG~ ARX:i: OC756 07.4

OC15S'77'lE 20:6/0 G/11 POSTPONEtdEh^A` "• COMPLET;:LX OL:GB'CCD •**

NGI GSON, 'i'HOMAs HAR60U RCDGL MOR7'GAGG INVESTMENT CORPORl1̂ .ION

P.E~ARKS: oC155 719 1'O OC1587%7

UG15677'/9 ?,014/06/11 FOS`1'PONGMECI't " COMPLETe:LY ~ET.ETL'D •'"

232391Q ON'PARIO VPU. HAR80UREOGE MOR7'GAGC SNVESPI~6NT CORPORATION

RS.ARKS: OC]5d 497 TO OC]5D7777

oC}yp7 y18 '1014/06/12 PO STFON~:MENT KI?OUAI~ 67.I~ HnABDUR60GF. MORTGAGE INVE:iTM6NT CORPORf1iI0IV C

R& RXS: OC158..652 To oC1587J7%

OC1612642 7.019/08/22 1:0'i'ICF: 5693,791 2177A27 04ITARTO LIML^ED ICHOURI, BLSc: C

R6 fiS: aC15 B~G52

OC1620555 2014/09/18 r~oTSCF, $,1~]2 G~~89 2177427 ONTARIO LTI-0TTE~ ICNOVAI, ELIE C

9828297 2014/'.0/15 PLAN R6FERG\CE C

OC1643778 2014 /i.2 /08 'L'RANSF¢ft EASBNCN`P $5 2177 27 ONTf1RI0 LSNI^ED NYDRO 0,7E NE'PWoRK5 INC. C

NOTE: A~SOINING PROPERTTL+S SHOULD DC LNVESTTGhTGO TO ASCERTAXN OF~SCRIPTSVE TNCONS75TeNCxCS, TF ANY, 47ITN OEa`CRIPT ION RBPRESRNTED GOR TBT5~pROPERTY.

NOTE: ENSURE 'fNAR' YOUA PATNTOUT STA'P65 THB 'PO'PAL NUM6ER OP PAGES AND xNAT XOU HnVE PICKED THEM ALL UP.



r~7 PARCEU REGI5TOR (AB6RBVIATED) FOR PROQERTY IOENTIflIBR

LANd EAGG 7 OF 8

~r" ~n~ario ~ 1 RF.GTS7'RY BRCYAAB~ Port Ueboeahl

;~~;. OCFICC #4 1,1508-0263 h(T.T) ON 2017/03/02 AT OB:A9:38

* CPRTI CIGD TN ACCORDANCE WSTJi TlIE LANp TITLES ACT SUBJECT TO RESERVATIONS IN CROWN GRANT

REG, NUM. DATE INSTRUMENT 'FYPE ~OVNT RARTZES FROM pARTS1tS TO
CGRT/
CHKD

0::1646871 2010./12/17 CHARGE 53~2A 0~, 000 2177427 ONTAttTO LIMTTEO HAH90UR80GE MORTGPGE TNVE5TN,ENT CORPORATSON C

OC16969:i5 2014/12/17 POST20NEMGNT XHOUAT~ ELSE HARBOVREDGC lSORTGAGE INVESTMENT CORPORATTON C
RE FlRKS: OCZ58 652, OC1612692~ OC1 2tl555 TO OC1696871

OCA657138 2019/12/17 DSSCI; OF CNAAGB *+ COMPLCI'ELY DPLCTED """

2323910 ONTARIO I~Tn.

RE R(CS: OC354 693.

OC16972Q2 201 /12/18 DISCH OF CHAR~G "" COMPL3^F.LY DGI~CTP•,A *""

NEILSo17~ T7IOMAS

RE ,ARKS: OC755 719.

OCZ650929 2015 /01/08 CONSTRUCTSOtJ J.SGN "" COMPLEiEGY ~ELETF.D '~~~

~F~9TC DRYWAI,G INC.

OC16v09 G] 'LOL5/01/08 !CONSTRUCTION LS GN "'* CONPLETELY DGLGTBD "`*

CfiAMBGRIAIIJ CONS'lRUCTSON SERVICES LTMIT6D

OC1650972 2015/01/08 CONS'CRUCfIQN UIF.N "* COMPLBTGLY DELETED `"•

S KY GUARS NIGH AISE WLNOOWS L UOORS XNC.

OC1G58930 ?.015/02/11 UIS CON STF.UCT LIEN ~^ COMPL'c'YE LY UELET£D `*'v

CHAM6BRLA TN CORSTRUCTI o4 SERVICES LIMITED
RE; flRXS: OC165 563,

OC1E58931 2P 15 /02/11 ~~DIS CONS;`RUC1' GLEN as COIdPLRT6 LY DELETE➢ "~+
SKYGUARD HIGH RISE 'A IN ~o4;S G UOORS SNC,

HE ,ARfi S! OCl ti5 9'72.

OC1,658932 2C 15/0:/11 DIS COClSTRVC'l LILY "** COMPLCTCLY OEGGPC~ "i+

I tlAS1C URY4IALL TNC.

R~1FlRK5; OC.265 g929.

oC169203A ~ 2015/OG/18 I T}2AtJ5 FEA CASI;uEtJ4 $7. 2177927 ONTARIO LTMT1'ED CORUM INVES'PMGN7' AND REV&LOP[4ENT CORL'ORATION C

OC177B515 2016/OA /12 TPL ~EN~ ORD~(t +a COIdPLETELY DCL~TCD +k"

OK`PARLO SU PPR IOR COl1RT OC JUS'LICE 2177 q27 ONTARSO LIMIT EP

OC X848284 201G/11/23 CI{T~RGE $B44~000 1.177927 ONTARIO lSMST~O MD7.ZONE~ GIUSCFPE C

oC1P57041 tot 6/12 /23 TRAt75 FER OF CHARGE HA RBOUREDGE MORTGAGE ]NVESTM6NT COFPORATION ROMSpEN LNVSSTMENT CORPO[iH'CION C
RE fA R((S: OC1SG 074.

NOTE: AD~pIY ItdG PROPERTIES SEIOULO BL•' INVESTZGAx'ED TO ASCGP.TnTN DESCRIPTTVC ZNCONSTSTBNCIC9~ TF F~NY, WITH DCSC&S FTYOY REI'RESFNT6D GOR THIS PROPLRTY.
NCh'E: ENSURE 'THAT YOUR PRINToO'Y STATES THE TOTAL NUM6~R UE BAG 'S AND T[iAT YOU HAVE PTCICED 'fHFM ALL UP,



r~ PARCEL REGISTER (ABBAGVIt~'A`CPj COR PROPERTY IDCNTTFIER

~} LANtJ PAGE D OF 8

r" Ontario '~~~~ ~GSSTRY ~ PREBAREP FOR Debo%phl

OCrxce ,kA 1A500 :0261 (LT} ON 2017/03/b2 A'.t 08;49;38

* CGRTI FIED TN ACCORbnNC6 WITH TIiC LAND TITLCS ACT • SUBJGCC TO RGSERVATSONS LN C1tOWN GRl~NT '+

CBRT/
REG. 17UM. Df1TE INSTRUMENT TYPE N:OU27T PARTXG5 FROM PItRTIES TO CNKU

OC1057050 2016/12/23 NO ASSGN RGNT GEN NAReOURE~GE MORTGAGE INVESTMEtVT CORPORATION RO4SR~N INVESTMEN!P CORBORATIDN C

RE JAIiKS: OCS56 074.

NGTF: AbJ'OTN TNG PRO C•ERTTCS SNDUI~D 6E S2JVESTIGA'lEo TO ASCSRTATH pESC2T PTTVE TNCONSS5'PCNCIES~ TP ANY, WS'LH PESCRSPTION REPRESENTEfJ FOA THSS YROpERTY.
NC'PEc CNSU0.6 'L'NA'!' YOUR BRINTOUI` STATCS THE TOTI~L [JUNOE(i OF ?AGES AND THAT YOU HAVF. PICXED THEM ALG UP.



r , PARCEL RGGTSTER (An6RCVInTED) COR PROkGRTY DENTS GIGR

~~7 ~ LAND PAGG ] CF 7

r O n~a ri o ~ ~ ~ RPGSSTftY PRLPAftF,p POR Debolnhl
O PPICC kA zn5os•o27a (1T)~ ON 2017/03/D2 AT no:5o:nc
° CERTI FSGD SN ACCORlldNL'C WITH TIIE BAND TTTLC9 AC'L " SO~~~CT 7'0 itES ERVATIONS IP7 CRONM GRANT '~

.~:AOPI'RTY ~CSCRI?T701J: ppRT OP LOT 37 C04CESSION 1 (OLD SURVGY) CUMRGRLRN D~ OG SNG PART 7 ON DLAN hR-21938, 0?TAWA, S/T AN GAS6MBNT IN GROSS OVER PART 1 PLAN 7ft?,9190 RS TN
OC915909.; SU6.7GCT TO AN EASEIdBNT IN GROSS OVL'R PhR'1'S 1 ANA 2 ON PA~RN 4R28297 AS IN oC1G93778; TOGBTFlff~R WLTII AN EASEMCNT OVGR BT 7.T 36 CON 1. oS CUpt YT
~ P4 482762 ̀u AS IY OCI 692026; '1'OGG'tI',GR WITH 1+N BA5EIdGN7` OVL•'R PT 81.1( 2 ANO T AND BT of CpMt1F.RCSAL bftLVE (C LOSGD pX BY-URN 90-92 YNST~ N0. Vp789196 L'L
S OM~1G5 P'PS 3 AIaU 7 PL 4r.7.762G RS TN OC1G92028; SUHtlGCT ^'U AN BAs GHENT OV$R BT 1 BG 9R2787.G TN TAVOUR of Pa BLRS 2, 6 ANO 7 AND FT OF C01!MIiRCEAL DhTVt
(AS CLOSCO BY HY-GAf4 90-92 TNST, N0. LT70919G)PL SU~t-1 G5 PTS i~ 12, 13, 15, 20, 21 ANA 36 PL AR2.1938 AND 84' LT 7G CON 3 (OS) CUM LET H PL M1R21970 AS IN
oC1 G9T034

PRO PER,TY RGM IRKS• 5U[iJRCT 'f'0 CY.0002IOy NUTAGE.R 15-0000770 - 217'1A27 ON7'AXIO LIN LTLD ~ TG nY PLI CA➢LL, AS I14 OC169203~, YLIINN TNG .ACT CDNSCNA' IN DDCUM6NT OC1692039.

J~,S'~'A'CI:/OUALT PTI'sit• RECENTLY_, PAN L'REF~T70N DA1'G~
PfC SIMPLE DIV=SIGN CRold 14508-0195 200'7/0 S/09
LT CONVERSION QUALIFI P;D

OWWGRS'_7~pM~S C$ppCTTy SNARE
2177A27 ONTIRTO LIDISTEP

RAG. NUM. DATL~ SNST[i0M&Ni TXHG AMOUNT PRRTIt79 GROM PIlRTIES To
CGftT/
CIiHD

"' YAIN7'OU9 SNCL UUGS AL, OOCIIMGNI' '!'YPE,S AND PELC7'CD I'NSTRUl4ENT ~ 57NCL 2007/05/09 *~'

""SUB~IECT~ N FIRST RGG STn^ATION UNDER TliE .IfNU T37'Lf:~S 11C'l~ TO

" SUBSGCl'ZON 9 (A) D'u' T1fG' LlINO T7'f ~f:5 ACT, GXC6PT PFl GRA Pff SY, pl~AAGRAP// .14, PROVTNCZ/IL SUCCESSION PU7'IGS "

" ND GSCIIG'ATS OR FOn^Ff]'TIJAF. TO Tr!; CROWN.

F 7'HG RIGliTS O ` ~N!' PLkSON HHo WO(/ D~ BUT F1~R THQ LAN 9`ST~LS ACT, BG EN1'77'LGD TO TffG LAND OA ANY PA R9' OF

" T^' THRO[!Gll 1,.'~'GTl7 OF ADVI^R.S(; YOS!~GSS7nN~ PgCSCRIBTY N, MISOESCRFPA`ION aR 90UNpRti!'{•;5 SL7'7'lhD BY

r CONv~:NTION.

R 7NY LGfiSL' 'PO WfISCIt THE SOBSF.CTIo 70 (2) OC TIlG RGG(,7TltY AC7' ).PPLSGS,

^ ~'Dn TG OF CONVGRSION TO I.R ND TICL('S; .1799/0 /7q ~^

12R13U453 1990/U8/20 CY W41 ~

9ft21938 2007/04/27 PLAN f.EFF.RCMC^

DC']J.3705 'L007/OS/0] HYLl.W CITY OP OT1'nWA C
RG fARt<S: GY-LAr N0. 7007-199

OC7137 G7 2oo'!/OS/~1 T;tANS FCR R* uE;LGCGU AGASNS'C TH Ifi PROPERTY *'~x
CITX OC OTTnWA UTCY HOTEL xNC,

OC7137S6 2007/05/01 W01'xCw OTCP AR'P.9 CFNTRC G. P, SNC. ~

O'PCP CLSCNT SPRVSOE CEtVT2G G. P. INC.
O'iCP HOTEL II:C,

OTTR~'A YOUNG Ml.~;N~S AND YOUNG WaMEN~S CFIRIST IAN ASSOCTA4'TOtJ
OR'CP SEPIIORS' IfOUS ZNG G.l'. INC.

_'__._. .._~__.. _..~ ,..~. .....« .... ........ .... .... ......~.~a~.i~u✓ a.. i~.a~u~~~~Ary vu~~nariivu +~Y~v~v>~a't'ulv~A4Ji lA" /1lY Si 1Y 1'1'tt Uli>I:Y.A V'l'lUN Illi t•tt L:SGIV'1'C I> N'O;i '1'H IS PROPGATY,
NOiG; i;N SURE '1'HA7' YOUR PRTNTOU'C STATES THS TOTA[. NUP76GR OP PPGGS AND THAT YOU f1AVE PICKED 7'IIFM ALTS UP.



~r~~r Ontario
PARCCI, RBGS STLR (AI?SII6VTATF.D) GOIL PRO G+ERTY TDGN'lS CIIiR

L~,n~u e,1cc z or• ~
REGIs'PRY PIiEPAAEb COR Deborahl
OFI~ICL~ G7 1A508-0277 (L'C) ON 2017/03/02 AT 08:50;g6

'" (:CRTTFLGU IN ACL•ORf])n11(:R WITH THR. Y.ri1J 11 TTTf.F:; Ac`m + cI1R.7 c.t'.~P non aRcnR VnmT nNR TN r`vnuw r +

REG. MUM, ~AT1: INSTRO[~NT TYPE AMOUNP PARTIES GROM PARTIES TO
CERT/
CHKD

01`CP RETSRGMENT RESS PTNCC G,P, INC.

O'PCP OI^FI CL SNC.

CITX 4P aT'Pf1R'A

OL'117797 ?.00't/OS/Dl ', ISOTTCF. O'PCP HO'PGL INC.

o'PCP RC'PIREMENT RGSIGGNCE G.Y. TNC.

OTCP SI:N IORS' HOl1SING G. P, IWC.

oTCP RR'LS CGNTRC G,L'. INC.

OTCP OCPTCE SNC.

CTTX OG OTTAWA

OC713809 2001/05/01 NO OPTION PUliCHt.SC ~ "' pCLE'1'ED nGAINS'f TIiTS PRtl kERTY ~"+

OTCL H07'EL 7NC. CITY OC OTTAWA

9A23_9t1 2008/10/07 PLAN AliFGRPNCG ~ ~

oC91590'/ 2008/10/17 TRANS CClI EAStiMF.NT $2 o'CCP HOTEL INC. EIY DRo oNi3 NLTWORI<S INC. ~

OCIOA9%OA 2009/11/12 CHRNGG +M+ COMPLGTPLX DBLGT6D w+^'

OTCP Ho1'EJ. INC, FORUM EQUITX PARY'NLNS HOLDINGS INC.

oC1051288 2009/SY/1G CohI ;TftUC'RION LI6P1 ++* COMPLGTE(.Y oELETeo *~•^ ,

C:inM➢uRLnSN ARCHSR'GCi SERVICES LTMFTP•.P

OCIO G58A1 2009/12/30 C8R'A'I CTCATf: *+ CODIP LETG LY ~EGETP•,D ""'^

CNAMBE1vLnZN ARCf1I'1'~CT SGRVTCf•.S LIAfTTLU
RG.ARKS; OC1 C5128H bELETGO H1' OC72~9304 .T~7J Z;/I2 .TN,

4[i7.9336 7010/07/07 PLP,P1 REC5RGNCC ~

oC]2A 930 20]1/04/29 DIS CCNS TRllC'P 1,ICN "^ Cq+fP1,67'ELY UELE7`GD ~**

CIIAMbfsRGAIN AACH'C7LCP SFR4LCGS LSMITED
RG .ARKS; UC105128II.

OC1219A31 2011/0 G/2A 'fIiANSFER $90 C, 000 O'CCl' H0~`yL INC, 2177427 OWCAIiIO i,TMSTGD ~
FG ;FIifiS; i~LflNt!]A'G ACT 'S'."n7'E7dEN'1`i

OC1205~51 2011/UG/24 NC OPTION PURCN ASE ~*+ COI~iPLE'PGLY ~~LGTCD '*~

21'77 ~2% ON1`nRSO LIMST£fl O'PC? HO'fGL TNC.

OC12~9d53 ~~31/OG/2S DITCH OC CfIA[iGG w"w CO b1PI.L~.^GLY OP:L2TED •'~•

I CO2Upi CQUITY PARTNCRS HOLGIWGS JNC.
kEiARKS; OC10q 9,704,

~~~~~. „~+~~+~ -~•~ ~ „ .. ~ 'cu qa~i; K•rn l[a iJliSCA3 P'A'IYe SNCONSIS'A`LNCIES~ IC nNY~ fiT Tll DPSCAI PTION R~PRESuIv'CED FOR THIS': PROPEkt7'X.
NOTE; CNSURG Tf1A7' YOUR PRI?VTDUT STATCS 7'HP•. 'COTAL NUM6[~:R OP PRG4S5 AND 'CIIA^ 'f0U FIAVG ~ICKF.D 1'HliM ALL UP,



r~ PARC;6L RGGIBY'GR (A66RGVTATF,D7 [~OR PROp6R1'Y IDBNTT PS E2

LAND PAGE 3 OF 7

~r" Onfiario ~ ~ tYGGiS'PRY PREPARED WOR DeUor.Th1
UrE'ICt= k, 3A 500-0273 (LT)~ O;: X017/OJ/02 l,7' 00;5 :46

" CL•'R'CXCSEA IN nL'CORDANCC WSTH THD LAND T2TLE5 ACT ~ ,4U~J~CT TO R@SEAVATLONS XN CROY7N GItAN7'

REG, hUM. DA^E INSTZU.'gNT TXPE AMOUNT
'~

FAATTES PROM PARTTGS To
CCRT/
C7iK~

OC1419025 2012/10/12 hOT SCG S1 CTA'Y or o~rz~ni3n 2177 A27 ONTARIO LIM ITGD C

OC195727A 2073/03/01 GONSM1'ROC'PICN LIEN ^"' COI9PLGT~LY DG4CTED •^`

COLACGM CANADA LNC.

OCIA FJ.45u 2013/03/21 CONST7UC1'I ON LI GN "i' COMPL£'PL LY OF,L67'ED •"*

CORG9LA0 SYRUCTUNLS (oN'fl IWC.

OC l~b~6~% 2013/3 /28 COhS'CRt7CT SON LI El4 `"' COM Pt,L'L`GLY DGLETISP ~'~'

CI~II~iBLRLA IN COkSTROCTLOIV SERVICES LZMITGD

OC1465717 ?.013/04/05 CONSTRUCTION LI L•'[J •* COMPLf7'~LY pLLL+T(:D u'B+

MCGONSGhL CON51'RUCTION LTD.

OC1~G6005 2~13/05/OE CONSTRUCTION LI CN ** COt:PLC'PELY ULLETCD "*`

FORTRAN STLBL CON1'ftACTING LTp.

oC1~68231 2013/04 /1G CLR'PI CICA'fE 4° COMPLETG LY IIELE~fED "x"

COLACEM CANADA INC.

RE dARt(S 1 DELk'A'f D BY OC7527545i Q M V 17. MW

oC1A79gJ~ 2013/05(02 CLRTI PSCATC "t COMPL01'E:.Y U4LCmCp *i*

CORESLAD BTRUC'1URCS (ONT1 INC,

RG!ARKS: UL',146,1459 OCGGTCD DY OC15f7129 8 NOV 13, MW

oC1973 G12 2013/05/02 l`CRTX P'TCn'fL' '* COMPI~EMB uY DGLRTGD *'~~

P02TRAN 91'GEu CONTAACI'SNfi LTD.

Rl;fAFKS: UCGG'1`•U BY oCZ927BOR NOV 2033 Gs

ac1477205 2013/OS/ih CER'PT CXCAI'C •+ COI~PLGY'G1~Y OLLC9'LD *~*

ONTARxO SUR~RIOR COURT OF JUSTICE f/,C~ONIGAL CaNSTRUCTTOtJ L1'D.
RE~fAAXS: RFC OC14G5717

OC 1977693 2013/05/14 CLA'1'IYICI~TE *• COMPL~7'ELY Dp,Lf~TRp "*"~

CHAMBG RL7IIN CONSTRUCTION SGRVICSS GTMITED
RL AAKS: OC1 hG"G97

OC14912C7 2013/06/27 CONSTRU Cl'S ON LLGN +~'*+" CO;AHLf•.TELY 6uL~T&U ""'

C[YS CONThACTD25 RENTAL SUPPLY LTMT'PGO PAIi4'NERSHIP

OC1505(117 2013/09/06 CP2TI CICTTL, k~"~ COIdPLCTELY DGLCTED <xn

ON1'ARIo SU P£RIOR COURT OC JUSTICC CRS CONTRACTORS REN 4'AL 5UL PLY 4ItgSTGD 'PAft'PNERS}:IP

N07'L': ADJOINSIvG BROHGRTE E.S SVIOULb DE SNVC57'IGATGD ^i3O ASCGRTAIId DCSCRI P'fIVG INCONSSS4'ENCIfS~ IP ANY, WITN D~SCRT PTION R1i BRGSE~TL•'p GO}i TN IS PROpE(i'CY.
\O'fli; F.NSURG THAT YOL`R PRINTOUT S'P ,'PISS 'CIIC TOTAL NU?i~8(i OF PAGGS AND 'PRAT YOU HA VC PZCKEU TfiLN ALL UP.
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r~ PAf2CEL R~GI5TCR (AUUREVTAI'ED) f'oR PROBCItTY SDL~NTI4"I L:R

~ M LANp rr,ce n or i

O~~~r~Q " ~ accxsmar PRCPAR6D GOR Daboeghl
OECTCG H~ J.-0SOU-0271 (LT) D4 20 L7/03/02 h7' OII: 50:dG

CEATTI?TGD Tt] nC~OA~ANCF: 41T7'H 'tHE I,ANb TTTLCS ACL'~ SU0.7L~LC To RGSLRVA'PSONS IN CR041N (30.n NT 1

2F.G, NUM, pATC TNSTRU;40HT TYPE AP:OUNR' PAR'fICS FROM
~~

PARTI65 TO
CF.ftY"/
CNi:D

AE ,ARKS: OC1497207

UC7.527129 2Dt ~i 10/10 DCS CON57'RUC'P i.TGW t~ COAIPLG'fI;~LY UELC'iED "`*

CORGSLAI3 S2RUCTUftGS (ONT) INC,

ltfi,'/IRFS: OCl ~ F1455.

OC1527A 35 2x7.]/10/10 OSS CO~STFUG'T LICtJ *'• (:0,'9PLGTELY f7Cl.ETED yx*

C:Hh1;UL'P,LTIIJ CON 57`RVCTTON SGl2V TOES LSIdI7'CD

NE fA.4K5': OC14G_ 5q~.

0~J.5275g5 2013/10/11 D1:S CONSS:RUG:1' LI G1V ~"' COMPLETELY DL•'I,G1'6D

COLACcM CANADA TWC.

RG IgRKS: GC14.'i'299,

OC1527D 02 201}/10/11 oSs CONSTRUCT LTGN **+ COMPLE'PL'LY DELC'PCb "+^

MC3o1JTGAL Co~STRUC'fION LTU.
RC fAR{g; OC746,`'71 %.

oc157.7808 7013/10/17 CIS CONSTRUCT LI CN wR COPIPLG7'ELY D~LC'1`LD k~*

L OR'fRfiN STEEL CON7MC7SNG LTD.

Rli~ ARKS: OC14GC005.

OCt 520J 9A 2013/10/1.5 ~3: CONSTRUCT LIEN '*+ Co1~SPf.¢'fGLY gLLETl4~ •a'~

C[YS CUNTItACTDRS RCNTAL SUPPLX LTMTT~D pARTN~RSIdIP

FGi+ff,RKS; OCS?97207.

OC15350 G2 1.013/11/J.2 NUTTC~ $1 CITY O~' OTTAWA GOR(1D1 INVCSTMENT ANU bLVELOPMPNT CORPORATION C
2177927 o.ITAR20 I.SMITCD

O'I'TAWR YOUNG D7GN'S AND XUUNG WOpfEN'S (:}IRI eTIAN 1,SSOL'TA'PTON
O'PCP hRTS CG1dTRE G.P. I1JC.

oC153G063 ?013/11/12 WOT:CE 91 CYTY oc o~rrnwr, CORUbI INVESThIGN7` RNU DEVCLpPIM1i;M4' CORPORATION C'
2177 k27 OYTARTo LIMITED

OC7539937 ~ 2013/71/22 CHARGE +t COpIPT~E l'C LY OGLG'Pf:D t"'~

~', ~ 2.19'1927 ONTARIO LII4ITED V1NC5NT, JEAN-MARL

OC15~4693 2013/12/OG CHnkiGE x~' COMFLETCLY DELETED *"+

2177427 ONTARIO LIMTaEO 7.323910 ONTARIO LTO,

OC15q 5749 I2C 13/12/11 tlTaCl: OI:' CHARGE *n COD(PLGTELY DL'LLTED ^'k•

VSNCGNT, JEAN-MARC
RLIIARKS; OCX 53 937.

+~ r ~ . u H~a:4tt'1'HAIJ Uk:Jl:R1 V1'1VE 1NGVNS ZSTENC{liS~ FF flNY~ WITFI DESCRTPTTON RF.PAESCNTB~ COR TlIIS PRUP6RTY.
NOTE: LNSUItE 'PHA'L' YOUR PRINTD[I'(' STATES 'PNG To7'AL NUtd6ER OG kAGLS hND 'THAT YOU NAVE PTCHCD 'PIICM ALG UP.



r~ PARCEL AEGSSTLft (A6~n~VIhT4D) BOR PROkGATX SDGNTIFSEIi
~J' I LAND PAGE 5 oN '!

0 nfiario ~ RGGI9TRY ~~ p2GEARfD P0;< peborahl
oCCIC6 U9 14508-0273 ~L1'j ON 2017/03/02 AT 48:50;9(
1 cramrrrrn TN nr!rna nnunn u~rn~u m~~c r.nun m~mr.cc n m x e . c , nc r..nvnmr~u~ .0 ~~o~..,.~ ..~r..m .

REG. NAM. llATE TNSTRUN.EN'P TYPE AbiCUNT pAR22E$ FROM P7IRTIG9 TO
CERT/
CHHD

aC1556715 201n/O1/31 Cl4ARGG "-• CaMPL6TLLY O~I,F,TGU "`x

217'1927 ONTARSO LIM I7`CD NCIt.SON, T}IOMAS

OC: 558641 2014 /02/J.': APL (G6WGRAL) ~` COtQPLCPGLX b9LGTGD ""•

OTC(' N07EL ThC. 2'7'7427 ON1`ARIO LIM71`F.11
RF, fARGS: UPteT OC~2~19951

OC15 G0079 2J'.4 /02/19 (:HnRGB $9,520,000 217'142% ONTAATO LIMITGO N~RHOUItEDGE htOR'A'GAG F. YNVC5TMC!JT CORPO!iATS O;d C

OC3560075 20i A/0'7./19 NO ASSGU RP14T GF.N ~177A27 :.~N'1'nR]'.0 LSM I4'L:D })q RROUREDGG MUftPGAGL INVESTIdEN'f' CoIYPORA'PSON C ~!
fiE lAltKS; OCISG 0%9 '~.

UC7.5604'L6 20x4/02/21 POST PO;lE~MY197' i< CUMPLC'PF;LY ~CLTTED +*~

NESLSON~ 'THOMAS FIAft~OURG~GG MOR'fGnGE INVGfii`MLNT CORPORATION
RG EARNS: OC175 7.19 TO pC196007J

OC35 G0~28 2014/02/21 PU.iTPO~GNiEN'I' ** <:OMPLETL7,Y D1iLCT6D "~*
232X918 ONTAttIO LTD. !(nhOOURGDGG MOR7'GAGS ZNVGSI'MGN7' CORPORATION

R1. IAHH.S: OC754~693 TO OC15GD071

UC]567 SSA 2030/O:i/2G NO'fI CG ^'' COMR LC'CELY DCL"cTGO +xx

2177427 ONThRIO Y,TMT'fF0 NCILSON~ TIlOMAS
RG ,/~RXS: oC255 %T9

A R1.782G 2D14/OA/02 PLAN RL1'EREhCG ~

0(:1580567 201A/05/16 POSTYOpICMC;NT ''~" COMPLLA'LLS OGL~3TGD *~^
2323918 ONPARIO L'.Cp, HRRBOUREDGL MOii'1'GAGF INVCSTl1GNT CORPORATXON

Re. RKS: oC154~693 TO UC10 G0074

OC1580568 201 /VS/1G hOSTPONHMENT ~~ COME L~C:1'EL: DET,E?'EU *"x

N GS LSON~ THOMI~S HARBO!lRGDG6 pfOttTGAGE SNVGSTMCN'P WRPOBATION
tEL J~RXS: OC355 779 To OC1500079

OC15B 1193 ~201~/05 /21 CP•.RTiFLCA'I'P•, +*~+ COVPLL•'I'GLY DE4~'tEU ~""

W LLO'AOOD CnPTTnL INC.
RC„ARKS: CCRTYE KATE Of~' l~6NOSNG 419SCATSON

oC1581n33 2014 /O S/22 ARL (GCN E}Lp(,~ *+ COMI'LBTLLY PGLE'?IiU +~°
:.'I'PY OF O'fTAW71

RS,rAltf:S: DGL5i"E OC713809

,•-•~, „~~~~,•••,~ ~ •~_~, ~+ ,~ 'v ~i~~~tt't'n tiv uLSLKA A"1'1 VI•] I~COhSFSTCNCIES~ IF dNy~ t9TTH D6fiC12I P'i'ION RCPR6Sf;NTRP POA Tf{IS PAOPGR'CY.
IJOTF,: GIJSU R£ 'PkIH' YOUR PRS N1`011'f STA7`.^,5 THE To'~AI, NU(dBER OC PAGES A4D 4'NAT YOL' EIAVC PTCMED THfsM ALL UP.



~r YARI"EL REG75TCA (ABBRP:VIATCDj I'OR PRO $~i[yTY 306MTSCICR

~1}~ RANG G oc 7L1ldD

1/~~Or JL,~r~O ~ ~ • ~ tt6GISTRY PRG PACt£P POR Deboi nhl
ORFSCG N4 19508-0273 (U'~) pN 2017/03/02 AT OB: SO;g6
* (:I~: R'!'1'Rl'1?It TN Tl'Cf1HnPi:(~I~. NTTN 'FIAC. t.Ll~llt ~nYm~.mc o ~ m o ..o ~~n nr.ie rni nnn.rn~ rnna~m r

REG. NUM.
i

DATE INSTRVMENT TYRE AMOO~T pAAT26S CROM pARTIGS TO
C6RT/
CHICD

OC]565 G52 201q/OG/Dv CI{;~~Ge~ 5478, 91 2177 27 ONTARIO LIMITED KHaURI~ ELIC ~

UC15877~7 207,4/OG/11 NO'i iCG ~ 217~A27 ONTARSa LIt1ITCD 11ARIIOUREDGE 2dORTGAGP•, ItJVGSTMF,NT CORPORAi`S ON C
Ris' AriXS) OCISGp074

UC158777fl 7.019/OG/L] YOSPFONEh;6N9' ~+ COPiPLETPLY DBL67`LD xes

NGSLSON~ THaNAS fIARBOUREUGG MOC.TGriGC TNVIsSTD;ENT ~q[ipO.M"iSON
Rli/!ARKS: OC3 a5 7.9 1'D OC15A 777

OC15877'79 ZO IA/OG/1I COST 20UL~gCN'P +~* COMPL2TE1.!' PELP•,TEp *~*

2323914 OIJTARTO I,TD. IInR60UREUGF. HOR7'GkCG TNVBS'SMf•,N7' CORPORATION
R5~RRR,S: OC75~,693 7b pC1 SR7%77 i

OC1567918 207.A /O G/J,2 Pos'1'?ONftdCNT KHOURI, fLIG HNt6WRC~GF. MOR1'GnGU INVCSTMGNT COAPORhT701: ~C
R ~ itKS; oCS 5D,.652 1'0 OC15II7777 i

OC1612G92 20 ~4/~B/22 ~NOT]C~ $G93~%91 217 A27 ON1'nRIO LIMI'RE~ KHOURT~ $ak Y, ~~
FE .A RK.S: OCl iU ~6.~i2 ~

OC1620555 '.t01q/09/18 AO'tZCG $1~124~7B9 2177927 ONTnRIO LiM7 TBD KHOURI~ GLIE

~R2029% 1014/10/15 YLAn RGPf•,RENC~ ~

oC1 G937'7B 2019/12/08 'i'AANSFCLl BF561dEt4'P $5 27,77427 ONTnR LO I,±hISTEp HYDRO ONC NETWORKS Ttr'C_ C

OC1.G9G071 2014/1.7/77 CIIARG6 $3,290,000 2[77A27 ON'PAHIO LIMITLU HnR130URGDG~ h10RTGAGE INVC•,STMGN'P CORYOliATION C

OC7.646935 2014/12/17 POSTPONEMENT KHOU1tI~ ELIE HARBOUAG~CC MORTGAGE INVESTMENT CORpORA'1'ION C
RE!ARKS; UC158..G52~ UC]612692~ OCT C20u55 TV OC1646872

OC76q%19fl 2019/12/1.7 ~I SCH OP Ct1ARGL ~w* COMBLG'P~LY pP•.LfiTED '""'✓
23?J9L8 ONTARTD L'1'~.

7dL fnR85: OC15~1 ~G93.

OC1G4'1202 201A/12/18 DISGI OE CHf~RGC R+' COfdPLCTELI' DELliT6p 'x"

NL'ILSOt7~ TII6MA4
RL~ ARKS: OC7 ti5 7]9,

OC]6509?.J 20J.5/O7,/011 CONSTRUL'T2oN LTGN ^r COMPLG'P£LY ~GL6TGD "~~
BASIC DRY4IAGL INC.

cCl&509 G3 20].5/O1/OB CONSTRUL'TION 4IGN ~* CO[4PLETLLY DELC'CP;D ***

CHPMB6RLATN CONSTRU4'1'ION SL"RV TCLS LSMITFb

~•~•~• ~~~~.~. ~~.v c vcun iva anv~ u nu invun~a~Aunx~u✓ •C•u A3'c:Y.li'1'A1N oCSCRZPI'ZV~ TriCQNS IfiTiNCIGS~ IF ANY iQTT}I DGSCRI C^.'TON REPRESCNTEU I~OR TN3S r]IOpLR'PY.
I~oTE: CNSURG 'PHA'P YOUR P2IN'POUY` 51'ATES 'P HC TOTAL t1UMURR oG' pAFLS AND TIIAT YOU HAVE $ICKE~ THEM ALL UP,



r~j PAHCL'L NEGL STGR (A&DRGVXATF.~) GOR PftOPF.FtTY XDI~iJTIt•'TCR

LAND PAGE 7 OC 7

~r" Ontario ~ ' ~ ~ ~~GISTRY PREPARED GOR OeUorAhl

O[^PICG i19 X4509-D275 (LT) ON 2017/03/02 AT OB:SO:A6

x ~~i~o mrni rn rn~ nrrnn ~n gy m. ~ n TT~~1.1?C ~f:'h CIIhJ~C'1' TO AESCRVI~TTQ!)S TN CROWN GFtAN'P

ftEG. NUF1. DATE INS?ALIMENT TYPE Ah:OUNT 8AR`PSES Fl20M

~~
8AR'CIG9 TO

CERT/
CHKD

oC1 650971 7.015/01/08 CaNS'PRUCTION 1,I BV "" COIAPLETEI,Y A6i.~TGO "*•

51<YGUARD NIGH RI50 V7SN~OWS fi DOURS TNC,

OC1,65893C 2015/02/11 DI:i CONSTRUCT'' T.TGN "~ COMPLE'CI:I,Y O~LE7'C~ g'a'b

C17A14C5RLAIN CONS7'IiUC'PTON SCftVTCGS LIMITED

RC!ARKS: OC'1 G5 967.

OC165II 931 'LO?5/02/x,1 DIS CONSTRUCT LIG!J ** GOD7PLL'1'GLY DELG4'EU rya

51(Y~ONRD HIGH RTS6 WSNPOWS & BOORS INC.

HS fA121<S: OC165 972.

OC1 658932 'LO).5/0"J./]1 UTS CDYS'IRUCT LIGN ** CO;fPLfixGLY DLLL'CLU *#x

9ASIC; UIiYY1AGL INC.

liE ARi<S: aCl G5 929.

oL'1692034 2015/)6/18 TRlNS FGR EAS EMlitaT 57. 21.77X27 o41TARIo LCP1FTEb C'OROM TNVBSTMPNT hHD DBVf;LOEM&R'f Co0.PORATIo~ C

OC17 G595G 2016/02/22 LIEN $267,242 fiEli I~IAJCSTY Tli6 QUCGH IN Ai GNT O? GnNAD71 PS RG4RG.5~NT6D AY G'

THG FIIN75TeR aP NATIONAL RBVGNUE

RL,.ARXS: TFlA' I.ACN

OC1770515 707.6/04 /12 ACi. F~MC'~ND ui~Gti ^" CD[aPLR'A'L:.Y UCLE'1'G~ •^"

Ofr'TRfiIO 9UPERSOR COURT aK' J(13TTC~ 21.~7A27 ONTARIO I,TMTTF,p

GC164E2B9 261 G/i 1/23 CI;nRGL 50A7~000 ?.17~A27 OHTAFtYO LTMI7'BD MO'LZON6'~ GIUSGPPG ~ C

OC185"70C% 2016/12/27 'L`RA~~SPL,R Oi~ CfIARCi~ HRR[30UP~pGP fSOR1'GAGti SNVLSTIdGh'i CORPOAA'1'SON ROMSPE!V INVCSTIAEpiT CORPOR7~1'TUN C

RF,1A N!(S': GC.l .~i 6C074.

OC'1857050 2016/12/23 ~~O ASSGy REI:'C GF.N [1AR60URCpGE MORTGAGE ItVVES'fD1L'NT CORPORAT SQN R9t45 PEN LNVCS'1'I~CIJ1` GottPORA'1'ION C

fi5 ARXS: OC,I5 GL 074.

No'CL: AllTOTNING 2ROYGRTTSS SHOULD DE TIJVGSTtGA7"aD TO nSCCRTASN DGSCRIPTIVG INCONSYSTENl:IG9~ SC AN1'~ IP3TH DF.SG'RI PTT.ON RGkRCS~N'CED COR THIS PROPERTY.

NOTG; £NSU0.E THAT YOUR PRINTOUT STA'PCs '1`He 'COTAL NUMJ3CR of PAGCS AND 'PRAT YOV HAVC p1CHGD THCM ALL UY.
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`'` INBOUND NOTIFICATION FAX RECEIVED SUCCESSFULLY '"'"

TINtE RECEIVED REMOTE CSID DURATION PAGES STATUS
Duly 13, 2017 4:19:36 PM EDT 4169546411 73 3 rteceivec~

~ ~ Canada Revenue Agency
Agenco du Revenu du Cac~ada

~̀ a~ Cover Shee~/Feui~le de t~an~miss~o~1 p~~ ~~~~x
URGENT

Date: Jul 13 2[11?

T'o/A.: Fu11e~ Landau
Attention: Eden FearX

Phone Nur~lber/No de telephone:

Fax Nus~lberlNa de fay: X41 C}~45-65~~

Pat Confalone
Resouxce Officer

Toronto Cen~te Tax Ser~rices f;:)~fice

Phone Number/~To de telephone: (~1G~ x'73-943 .

Fax Numt~er/No d~ fay: 0X61-X54-~4X~.

Number of p~,~es traz~sinitted including Dover sheetl
Nombre de ~~,ges t~ans~nis~s y compiis 1a page cou~er~ture {3}

Remarks/Renlarques:

Hi I~en,

I will b~ .way fiam the office until Tuesday. The extensive list in t,l~ ~
attached ~ettcr is not required at this time only if necessary later, A.t ,::his
time only the mortgage balanoe and subsequent payments aye t~~ ire
~•eviet~ved. Please discuss with me #i~rtlzer on Tuesday. Have a g;aod
weekend.

Canada Revenue Agency 1 front Street West,
Toronto, ON M5S 2X6



Canada f2evenue Agence du revQn~a
Agency ~u Ganada

Tax Centre
Toronto ~N M5J 2X6

FiJT~LER ~.,Z~NI)A,U
C/O I~~N PEr~RL
15 ~. ~~00~ STR~E'Z' VdES'T
1.2TEi FLO(7R
'T'ORON'~0 ON M5 ~ ~ S 4

Dear Sir:

fie: 2~.774~'7 On~.ar~o Limited.
Z~ccoun.~ numberr 85795 18 7. RT0401

~~.i~ 1.3, ~o~.~r

As ~.~.seussed, p7.ea~e provide t:~e informata.on 1.i~ted b~l~~~~ ~.~ it
per~ain~ ~o Harbvu~Edge Inv~~trnent C~rporatian./Romps~en ~~.ves~ment
Corporation.

2177427 Ontario Limited owes CFS'~/HST' amounts that wk~re c~~ll.e~ted
but nt~~ ~p~id to the Canada Etevenue ~genc~r (CRS) .

As sta~.ed in, subsec~.iozx~ 222(7.) and {3} of the "~xc:Lae ~'ax pct,"
~.he £ollawi~g amounts are deemed. to bc~ he~.d in truss; u~xi it they
are pa~.d to the GR~ .

Total deemed trust. ~'laim: $272,455.85

When an ~mau~.t that ~~ deemed to be ~e1d in trust i,~ n~~: laid,
the CRA becam~s the ben.e~i~~al owner of, and has a~3ri~5_ity
interest c~v~r, all Qf the ~ra~er~y o~ the business. xk~ir-~ is the
case x~~g'ardless of tae int~x~~~s of any ot~ier credi~tor~; whether
reg~.ster~d or not. Th~x~e i~ nc~ leg'~.1. rcquiremen.t fa:r ~~~~.~ CRT to
r~giste~ a deemed trust debt a~.gains~. the ~rap~xty o~E ~h~
business.

'~Y~.e CRA Elsa has ~ prYority C:~aim over the prae~ed~ the :. xe~ult
from the sale, ~.ic~uidat~c~n, d,ispt~sal, or da.~tribu~.ian r~~~~ any of
the property of ~h.~ business . Th~.s is the case ~ve~ if ~,~ou
re~~ived pro~eed~ as a result of a volunta~'y sale o~ ~h~~ prop~r~~r
bar the bu~~.~xess, or if your ~:~.~erests in the prQperLy t~~= the
business o~cu.rred be~t~xe the r~~em~d trust ~~.te.

A volur~~.ar~ mortgage ghat is registered o~ .and or on a bui~.dinq

..J2

National Insoiv cy Office
1 Fr4~t Str et 1~'st ocal : 4'1 i~" 7g-949

~...~C~ j~,~~j ~"nti Floor ~uEte ~0~ ~~x : 41 ~i-'~54-6411
+u, oranto ON M5J ~ 6 Web site ~ WW4L°,~ra.gc,ca



T ~

i.,:. oit 1 ', r. .,

owned by the ~u~iness }aefore a deemed trust debt arose rray have
pric~rz~y aver the deemed ~ru~t debt. 'the amount o~ the ~r~:~rtgag~
that has priority' over a deemed tzust debt is ~~.11ed. a v~:esc~ibe~
security interest and is defined in the "Security Tn,ter~~~3't
(GS'TfHST} Regu~a~ions~~ of t1z4 °~xc~ae Tax A~~..,'

Tca heap the CRA determine the amount of the mortgag~ts t3~~,~.~ may
have priari~y over the deemed txus~ debt; please prc~vid~w me v~ri~h
~.k~~ foll.owfrsg informatipn and clocumez~ta~ion:

- ~'he amount Qf the mortgage as o£ Februar~~ 1, ~01G.
- 'the ~~`an,aaction h~.s~ary of the mortgage. Inc7.~.~de
inf orma~ion about a.l l paym~n~~ rec~iv~d ~~nd ~ ~.y
add.i~ional advances made {refinancing).

- Copy of the regist~r~d mortgage clocum~r~~ i,s} .
- Copy of and quaran~,ees that were signed.

Tnfo~ma~.ion and transaction de~a~ls regax-di~~.~~ ar~y
collateral ox additional security .hat tiva« ~~l~dg~d to
the mor~gac~e .
Cop~r of and collateral or additioz~~.~ sect~r~.t~-
doCumen.tation.

- The net realizable value of all security h~1C. as o~
February a., 201.6.
Estimafi.ed ar actual dollar amount an.~. d~t:a~lE~~.
d~scripti~n of G~.Q~~.nc~ casts if you iz~~.eiid, ~ryr have
acted, to ~n~arce r.ecov~ry.

For more zn~ormation on deemed trust and pr~~c~'ibed ~e~:~a:~ity
interest, qo ~o ~~'a-~.rc.gc.~~.lg~cy/~1~.~'~n~/dmd~rs~-Eeng.~~tm~.

If you want m~xe informa~.ion car clari~i~ation akaot~t the CFA's

deemed ~ru~~ claim, p~,ease ca11 m~ at 416-973-9439.

Yours truly,
~i

1 '~i~'~

P~~ Confalo~.~ {1213?
Insolvency Offic~r
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OFFICIAL STATUS

OF CONSOLIDATIONS

Subsections 31(1) and (3) of the Legislation Revision and
Consolidation Act, in force on June 1, 2009, provide as
follows:

Published consolidation is evidence

31 (1) Even' cop}- of a consolidated statute or consolidated
reb lation published b}' the Minister under this Act in either
print or electronic form is e~~idence of that statute or regula-
tion and of its contents and every copy purporting to be pub-
lished by the Minister is deemed to Ue so published, unless
the contrary is shown.

Inconsistencies in regulations

(3) In the event of an inconsistency between a consolidated
regulation published by the iVlinister under this Act and the
original regulation or a subsequent amendment as registered
by the Clerk of the Privy Council under the Statutory Instru-
ments Act, the original regulation or amendment pre~~ails to
the extent of the inconsistency.

NOTE

This consolidation is current to June 19, 2017. Any
amendments that were not in force as of June 19, 2017
are set out at the end of this document under the heading
"Amendments Not in Force".

CARACTERE OFFICIEL

DES CODIFICATIONS

Les paragraphes 31(1) et (3) de la Loi sur la revision et (a

codification des textes legislatifs, en vigueur le ter juin
2009, prevoient ce qui suit

Codifications comme element de preuve

31 (1) Tout exemplaire dune loi codifiee ou d'un reglement
codifie, publie par le ministre en vertu de la presente loi sur
support papier ou sur support electronique, fait foi de cette
loi ou de ce reglement et de son contenu. Tout exemplaire
donne comme publie par le ministre est repute avoir ete ainsi
publie, sauf preu~~e contraire.

Incompatibilite — reglements

(3) Les dispositions du reglement d'origine avec ses modifica-
tions subsequentes enregistrees par le greffier du Conseil pri-
ee en vertu de la Loz sur ies textes reglementazres 1'emportent
sur les dispositions incompatibles du reglement codifie publie
par le ministre en vertu de la presente loi.

NOTE

Cette codification est a jour au 19 juin 2017. Toutes modi-
fications qui n'etaient pas en vigueur au 19 juin 2017 sont
enoncees a la fin de ce document sous le titre « Modifica-
tions non en vigueur ».
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Security Interest (GST/HST) Regulations

Interpretation

1 In these Regulations, Act means the Excise Tcu Act.

Prescribed Security Interest

2 (1} For the purpose of subsection 222(4) of the Act, a
prescribed security interest, in relation to an amount
deemed under subsection 222(1) of the Act to be held in
trust by a person, is that part of a mortgage or hypothec
securing the performance of an obligation of the person
that encumbers land or a building, but only if the mort-
gage or hypothec is registered pursuant to the appropri-
ate land registration system before the time the amount
is deemed under subsection 222(1) of the Act to be held
intrust by the person.

(2) For the purpose of subsection (]), if, at a particular
time, an amount deemed to be held in trust by the person
referred to in that subsection is not remitted to the Re-
ceiver General or withdrawn in the manner and at the
time provided under Part IX of the Act, the amount of the
prescribed security interest referred to in that subsection
may not exceed the amount determined by the following
formula until such time as all amounts deemed under
subsection 222(1) of the Act to be held in trust by the per-
son are withdrawn in accordance with subsection 222(2)
of the Act or are remitted to the Receiver General:

A —B

where

A is the amount of the obligation secured by the mort-
gage or hy-pothec that is outstanding at the particular
time; and

B ,s the total of

(a) all amounts, each of which is the value deter-
mined at the particular time, having regard to all
the circumstances including tl~e existence of any
deemed trust for the benefit of Her Majesty pur-
suant to subsection 222(1) of the Act, of all the
rights of the secured creditor securing the obliga-
tion, whether granted by the person or not, in-
cluding guarantees or rights of set-off or of com-
pensation but not including the mortgage or
hypothec referred to in subsection (1), and

Reglement sur les droits en garantie (TPS/
TVH)

Definition

1 Dans le present reglement, Loi s'entend de la Loi sur
la taxe d'accise.

Droits en garantie vises

2 (1) Pour 1'application du paragraphe 222(4) de la Loi,
est un droit en garantie vise, quant a un montant qui est
repute en vertu du paragraphe 222(1) de la Loi etre dete-
nu en fiducie par une personne, la partie dune hypo-
theque garantissant 1'execution dune obligation de la
personne qui Breve un fonds ou un batiment, mais seule-
ment si 1'hypotheque est enregistree conformement au
regime d'enregistrement foncier applicable avant le mo-
ment ou le montant est ainsi repute etre detenu en fidu-
cie.

(2) Pour 1'application du paragraphe (1), si, a un mo-
ment donne, un montant repute etre detenu en fiducie
par la personne mentionnee a ce paragraphe nest pas
verse au receveur general ou retire selon les modalites et
dans le delai prevus par la partie IX de la Loi, le montant
du droit en garantie mentionne a ce paragraphe ne peut
exceder la Somme obtenue par la formule ci-apres tant
que tous les montants reputes en vertu du paragraphe
222(1) de la Loi etre detenus en fiducie par la personne
ne sont pas retires conformement au paragraphe 222(2)
de la Loi ou verses au receveur general

A —B

ou

A represente le montant de 1'obli~ation garautie par
1'hypotheque qui est impaye au moment donne;

B la somme des montants suivants

a) le total des montants dont chacun represente la
valeur determinee au moment donne, compte te-
nu des circonstances, y compris 1'existence dune
fiducie reputee etablie au profit de Sa Majeste
conformement au paragraphe 222(1) de la Loi, des
droits du creancier ~aranti garantissant 1'obliga-
tion, consentis par la personne ou non, y compris
les garanties et droits de compensation mais non
I'hypotheque visee au paragraphe (1),

b) les montants appliques en reduction de 1'obli-
~ation apres le moment donne.

Current to June 19, 2017 ~ .4 jour au 19 juin 2017



Securiry Inreresr (GST/HST) Regularions
PrescrGed Securry 6~~t2rest
Sections 2-3

(b) all amounts applied after the particular time
on account of the obligation.

(3) A prescribed security interest under subsection (1)
includes the amount of any insurance or expropriation
proceeds relating to land or a buildin; that is the subject
of a registered mortgage interest or registered hypothe-
caiy right, adjusted in accordance with subsection (2),
but does not include a lien, a priority or any other securi-
ty interest created Uy statute, an assignment or hypothec
of rents or leases, or a mortgage interest or hypothecary
right in any equipment or fixtures that a mortgagee, hy-
pothecary creditor or any other person has the right ab-
solutely or conditionally to remove or dispose of sepa-
rately from the land or building.

Coming into Force

3 These Regulations are deemed to have come into force
on October 20. ?000.

Reglemert sur les droits en garantie (TPS/TVHI
Droits en garentie vises
Articles 2-3

(3) Le droit en garantie vise au paragraphe (1) comprend
le produit de 1'assurance ou de 1'expropriation lie a un
fonds ou a un batiinent qui fait 1'objet d'un droit hypo-
thecaire enregistre, rajuste conformement au paragraphe
(2), mais non les privileges, priorites ou autres garanties
crees par une loi, les cessions ou hypotheques de lovers
ou de baux ou les droits hypothecaires sur les biens d'e-
quipement ou les accessoires fixes que le creancier h~po-
thecaire ou une autre personae a le droit absolu ou
conditionnel d'enlever du fonds ou du batiment ou dont
it a le droit absolu ou conditionnei de disposer separe-
ment.

Entree en vigueur

3 Le present reglement est repute etre entre en ~rigueur
le 20 octobre 2000.

Current to June 19, 2017 Z A jour au 19 juin 2017
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6UARAN7~E

- TEiiS GUARANTEE date! as of th~~S~ay of May, 2054

WHEREAS:

A, BHUP[NDER SINGH SANDHU (herefnafter referred #a as the "Guarantor" has
agreed to provide HARBOURE~GE MORTGAGE INVESTMENT CORPORATIQN
(hereinafter referred to as the "Lender") witi~ a guarantee of fihe Ob{igations (as
hereinafter defined} of 2~.7742'~ ONTARIO LIM3TED {hereinafter referred to as the
"Borrower"); ,~-'

"" g. The Guarantor has agreed that if this guarantee is not enforceable, the
Guarantor will indemnify the Lender or be fiabl~ as prlrr~ary borrower;

Ntlltit THEREFORE in consideration of the premises and the covenants and agreements
herein contained, and the payment of the sutra of TEN DOLLARS j$lO.QD) by the Lender
to the Guarantor (the receipt and sufficiency of which are hereby acknowledged), the
Guarantor covenants with the tender as faltows:

1. tnterpretat:an.

The recitals contained herein are true and the terms defined therein are hereby
adopted.

2. Guarantee.

(a} The Guarantor hereby uncanditionaiiy and irrevocably guarantees, as a
continuing obligation, due and punctual payment to the Lender farthw'rth after demand

._ therefore of aii debts and liabilities, present ar future, direct or indirect, absolute ar
contingent, matured or not, at any tithe owing by the Borrower to the tender or
remaining unpaid by the Borrower #a the Lender in relation to Eoan facilities between

__. the Borrower and t€~e Lender (hereinafter collectively referred to as the "Obligations"}.
with interest at the rate herein expressed. AiE amounts payable by the guarantor
hereunder shall be paid to the Lender at its address as aforesaid or as otherwise
directed 6y the Lender. Far greater certainty, this shall be a continuing,guarantee and. _ _...
s.h~.11.co~er a!2 of the obligations now or here.afte.r existin..g and shall a,pply..to.and secure ~"`pw~
any ultimate balance due or rema'sning due t~ the Lender.

(b~ If any or at( of the Obligations are not duly paid or performed by the Borrower
and are not recoverable under section 2{a) hereof far any reason whatsoever, the

Guarantor will, as a separate and distinct obflga~ion, Endemnify and save harmless the
;`



Lender from and against a(i lasses resulting from the failure of the Borrower to pay ar
perform such Obligations.

Dealings With borrower.

-- - The Lender may make advances, grant accommodations, make payments, grant

extensions of tirrie, renewals or indulgences, take and give up securities including other
guarantees, atastain from taking secur'sties or from perfecting securities, cease or refrain

from giving credit or making loans or advances, accept compositions, grant releases and

discharges and otherwise deal with the Borrower and with ocher parties and secur'sties

as the Lender sees fit, and apply all monies received from the Borrower or others or

-- from security upon such part of the obligations as it, in its absolute discretion, may think

best, without the consett~ ofi, ar notice #o, the Guarantor and without prejudice to, or in

any way limiting ar lessening, the liability of the Guarantor hereunder. Without Iimiting

-~ the generality of the foregoing, the Guarantor hereby attthor3zas and empowers the

Lender, in its sale and unfettered discretion, without any notice to the Guarantor or any

other person, to exercise any right or rerr~edy which fine Lender may have against the

Borrower or with respect to any security, whether real, personal ar intangible, for the

obligations, including judicial and non-Judicfa! #oreclosure, without af#ecting in any way

the Liability of the Guarantor hereunder and the Guarantor shall be liabte to the Under

for any deficiency resuleing from the exorcise by the I.encter of any such right or remedy,

even though any rights ar remedies which the Guarantor may have against the

Borrower ar any other p~rsQn may have been altered or diminished 4~y the exercise of

any such right ar remedy.

4. Recourse Against Borrower.

The Lender shat! not be bound to exeresse all or any of its rights and remedies or to

exhaust its recourse against the Borrower ar others or any security before being entitled

to payment from the Guarantor under tihis Guarantee.

S. Loss of Securit[es.

Any loss of, ar neglect or omission with respect to any security held by the lender,

_, whether occastaned through the fault of the Lender ar otherwise, shall not discharge fn

whoEe or in part, ~r lPmit ar Eessen the liability of the Guarantor hereunder.

__ 6. Settlement of Accounts.

Any account sett3ed ar stated between the Lender and the Borrower car admitted by or

on beha4f of the borrower shall be accepted by the Guarantor as conclusive ev(dence

that tl~e amount thereby appearing due by the Borrower to the Lender is so due.

7. Charge fn Composition of Borrower.



Rleither a change in the name, objects, capital structure or canstitutson, membership,
ownership ar control of the Borrower nor any other circumstance including, without
limitation, the amalgamation of the Borrower with another corporation, any defect in,
amissian from, failurQ to file ar register or defective filings or registrations of any
instrument under which the Lender has taken any security or collateral fir payment of
any of the obligations or the perFormance or observance of any obligation of the
Guarantor to the fender or any circumstance affecting the Borrower or the Guarantor,
which might otherwise afford a legal or equitable defence to the Guarantor or a
discharge of the Guarantee shalt affect or in any way limit or Eesser~ the fia~ility of the

Guarantor hereunder.

8. Waiver.

No delay on the part of the Lender in exercising any of its options, powers or rights, or
partial or single exercise thereof, shall constitute a waiver thereof. No waiver of any of

its rights hereunder, and no modification or amendment of this Guarantee, sha{I ire
deemed to be made by tf~e Lender unless the same shall be.in wrating, duty signed on

behalf of the Lender, anci each such waiver, if any, sl~aii apply with resgect tv the

specific instance involved, and shall in no way impair the rights of the Lender or the

obligations of the Guarantorta the Lender in any other respect at any other time.

9. Guarantee of All Monies Borrowed.

A[f monies, advances, renewals and credits ~in fact borrower or obtained by the

Borrower from the Lender under or 3n connection wi#h the loan shaEl be deemed to

form part of the obligations notwithstanding any incapacity, disability ar lack of

limitation of status or power of the Borrower or of the directors, officers, employees,

partners yr agents thereof, ar that the Borrower may not be a legal or suable entity, or

any irregu#arity, defect or informality in the borrowing ar obtaining of such monies,

advances, renewals ar credits, whether known to the Lender or not. The Lender shall

no# be obliged to enquire into the dowers of the Borrower ar its directors, partners, ar

_. agents act'sng or pur{~orting to act on its behal#, and monies, advances, renewaEs or

credits in #act borrowed ar obtained from the Lender in the professed exercise of any

power of the Borrower or its directors, partners, or agents shall be deemed to form part

_. of the obligations hereby guaranteed evert though the incurring of such monies,

advances, rer►ewais or credits was irregular, fraudulent, defective or informally effected
or exceeded the powers of tie Borrower or its directors, partners, or agents. Any pert

- _ of the obligations which may not be recoverable from the Guarantor by the fender on
the basis of a guarantee shall be recoverable by the Lender from the Guarantor as
principal debtor in respect thereof and shah be paid to the Lender forthwith after
demand therefore as herein provided.

Z0. Assignment by Lender.



The Lender may from time to time and without notice to, or the consent of the
guarantor assign or transfer all or any of the obligations or any interest therein to any
person and, notwithstanding any such assignment or transfer or any subsequent
assignment or transfer thereof, any such oblige#ion or part thereof sa transferred or
assigned shall be and sttal) remain an "obligat'son" far the purpose of this Guarantee and
any Immediate and successive assignee or trans#eree of any obt[gation ar any interest
therein shall, to the extent of the interest sa assigned or transferred, be entitiec3 #a the
bene~"it af, and the right to enforce this Guarantee to the same event as if such person
were the Lender. (n the event of any such assignment or transfer, the fender shall
retain the right to enforce th(s Guarantee for its own benefit as to any obligation which
has not been sa assigned or transferred.

Z2. Revival of indebtedness.

Tie Guarantor agrees that, if at any time all or any part of any payment previously
applied by the Lender to any obligation is or must be rescinded or returned by the
Lender for any reason whatsoever (including, without limitation, the insolvency,
bankruptcy or reorganization of the Borrower}, such ob{igation shall, for the purpose of
this Guarantee, to the extent that such payment is or must be rescinded or returned, be
deemed to have continued in existence, notw{thstanding such application by the
Lender, and this Guararstee shall continue to be effective or be reinstated, as the case
maybe, as to such Obiigatfon, all as though such application by the Lender has not been
made.

12. Aostponement.

If the lender receives from the Guarantor a payment or payments in #uli or on account
of the liability of the 6u~rantor hereunder, then the Guarantor steal( nc~t be entitled to

claim repayment agasnst fihe Borrower ar the Borrower's estate untfl the Lender's claims

against the Borrower have been paid in full. in case of Iiquidatian, winding-up or

bankruptcy of the Borrower (whether voluntary or involuntary] or if the Borrower shall

_. make a bulk sale of any of its assets within the bulk transfer prav'ssia~s of any agplicab(e

legislation or any composition with creditors or scheme of arrangement, the Len~#er

shall f~ave the rig~►t to rank for i~.s fu!! claim and receive all dividends or other payments
in respect thereof in priority to the Guarantor until the Lender's c~afm has been paid in
#ui(, and the Guarantor shall continue to be liable hereunder up to the amount
guaranteed, less any payments made by the Guarantor, for any balance which may be

- owing the Lender by the Borrower. !n the event of the value#ion by the Lender of any of
its security andJar the retention thereof by the Gender, such valuation and/or retention
shall not as between the Lender and the Guarantor, be considered as a purchase of such

-~ security or as payment or satisfaction or reduction of the obligations or any part
thereof. Any and all rights the Guarantor may have as surety, whether at law, in equity
or otherwise, that are inconsistent with any of the provisions contained in #his
Guarantee are hereby waived. The foregoing provisions of this paragraph steal! not in



any way iimit Qr lessen the liability of the Guarantor under any other paragraph of this

Guarantee.

13. Legal Expenses.

The Guarantor steal[ frarr; time to time upon demand by the Lender forthwith pay to the

Lender a(f exgenses (including legal fees) incurred by the lender in the preparation of

this Guarantee and the preservation or enforcement of any of its rights hereunder.

~.4. Additional Security.

This Guarantee fs in addition ta, and rat in substitution for, and without preJudice to,

any security of any kind {including, v~+ithout Eimitatibn, other guarantees) now or

hereafter held by the Lender and any other rights or remedies t3~at the Lender might

have.

15. Taxes anci Set-0ff.

A!I payments to be made by the Guarantor hereunder steal! be made without set-off or

counterclaim and without deduction far any taxes, levies, duties, fees, deductions,

withholdings, restrictions or conditions ar any nature whatsoever. If, at any time, any

applicable law, regulation ar [nternationai agreement requires the Guarantor to make

any sash deduction or withholding from any such payment, the sum due from the

Guarantor in respect of such payment steal[ be increased to the extent necessary to

ensure that, after the making of such deduction ar withholding, the Lender received a

net sum equal to the sum which it would have received had na deduction ar

withholding been required.

16. tnteres~.

The Guarantor shaA pay to the Lender in respect to any amount payable hereunder

__ (including interesfi) that is not paid when due, interest from the due date thereof, until

paid and after demand, defau4t and judgment at the rate of interest set out in the

Mortgage such interest to be calculated and paid monthly on tMe last day of each

_. calendar month, not in advance.

].7. demand for Payment.

A demand tar payment shall be deemed to have been g(ven where a notice in writing

containing such a demand 3s delivered persanal{y or is sent by mail or prepaid courier to

the Guarantor at the address of the Guarantor as aforesaid or at such other address as

the Guarantor may subsequently specify by written notice received by the Lender. Any

such notice steal! be deemed tQ have been received on the date of delivery, if deliverett



personalEy, one day after the deposit with a courier if delivered by courier and three (3)
days after malting if deEfvered by registered mail.

18. Responsibility to Keep informed.

- So tflng as any of the ob(igatians remain unpaid or outstanding, the Guarantor assumes
a1f responsibility far being and keeping HARB~UREDGE MORTGAGE INVESI"MENT
CORPORATION informed of the financial cand3tion of the Sarrawer and of all
circumstances bearing upon the nature, scope and extent of the risk which the
Guarantor assumes and Fncurs under this Guarantee.

-_- Z9. No Escraw.

Possession of this Guarantee by the Lender shall be conclusive evidence against the
Guarantor that this Guarantee was not delivered in escrow or pursuant to any

agreement #ha# it s[~ouid not be effective until any conditions precedent or subsequent

have been complied with unless, at the time or receipt of this Guarantee by the Lender,

- the Guarantor obtains from the Lender a letter setting out the terms and conditions

under which this guarantee eras de{i~ered and the conditions, if any, to be observed

before it becomes effective.

20. Governing i,aw end Submission to Jurisdic#ian.

Ti~is Guarantee shall be governed by and construed in accordance with the (aws of the
Province of ~ntaria and the laws of Canada applicable therein and the Guaran#or

hereby accepts and irrevocably submits tQ the juriscfictian of tf~e courts of the Province
of Ontario and acfcnowEedges their competence and agrees to be bound by any

judgment t#~ereof except that nothing herein sha(I limit the Lender's right to bring

proceedings against the Guarantor elsewhere.

21. Successors and Ass€gns.

This Guarantee sha4l extend and enure to the benefit of the Lender and its heirs,

executors, administrators, successors and assigns and shall be binding upon the

Guarantor and the heirs, executors, administrators, successors and permitted assigns of

the guarantor. ff there is more than one Guaranfior referral to herein, then their

obligations shall be joint and several.

zz. rm~.

._ Time is of the essence with respect to the terms and provisions ofthis Guarantee



and the time for performance of the obligations of the Guarantor under thss Guarantee
are to fie strictly construed.

!N WITNESS WHEREOF this Guarantee has been made anc[ delivered as of the date first

r~' B. A~~

~~~ it~etdOfta~ra. K165f2~
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GURRAt~TEE

S
THIS GUARANTEE dated as of th~\ ay of May, 2014

W HIRERS:
s

A. 1A5M~ET KAUR SANDHU . (hereinafter referred to as the "Guarantor" has
~- agreed to provide HARBQURED~E MOR3"6A~E 11VVES'TMEN7 CORPOE2A710N

{hereinafter referred to as the "Lender"} with a guaran#ee of the Obligations (as
hereinafter defined) of 21'~74Z7 Ot~TARtO LIMi~fD {hereinafter referred to as the
"Borrower"j: ' ,~

~" - S. The Guarantor has agreed that if this guarantee is not enfarceab(e, the
Guarantor wiEf indemnify the lender or be liable as primary borrower;

NOW THEREFORE in consideration of the premises and the covenants and agreements
herein contained, and the payment of the sum of TEN DQLE.ARS t$10.00) by the Lender
to the Guarantor (the receipt and sufficiency of which are hereby acknowledged}, the
Guarantor covenants with the Lender as follows;

1. Interpretation.

The recitals contained herein are true and the terms defined therein are hereby
_ adapted.

2. Guarantee.

(a) The Guarantor hereby unconditional{y and irrevocably guarantees, as a
continuing obligation, due and punctual payment to the Lender forthwith after demand

:._._ therefore of all debts and Iiabi[ities, present or future, direct ar indirect, absoftste ar

contingent, matured or not, at any time owing by the Bflrrower to the Lender or

remaining unpaid by the Borrower to the Lender in relation Co loan facilities between
_.. the Borrower and the Lender (hereinafter coilectiv~[y referred to as the "Ob[igatlons"},

with interest at the rate herein expressed. All amoun#s payable key the Guarantor

hereunder shall be paid to the Lender at its ,address as aforesaid or as otherwise

-- directed by the Lender. For greater certainty, this sha!! €~e a continuin~g~uarantee and ,._~P..~, ~„~.~
shall cover aiE of the ob#igations r ow or hereafter existing anct shall agpfy to and secure

any ultimate balance due or remaining due to the Lender.

{b} If any or aEl of the obligations are not duly paid or performed by the Borrower

and are not recoverable under section 2~a) hereof far any reason whatsoever, the

--- Guarantor will, as a separate and distinct obi'sgation, indemnify and save harrniess the



Lender from ar~d against aN losses resulting from the failure of the Borrower to pay or
perform such Obligations.

Qea(ings With Borrower.

Tf~e Lender may make advances, grant accommodations, make payments, gran#
extensions of time, renewals or indulgences, take and give up securities tnciuding other
guarantees, abstain from taking securities or €rom perfecting securities, cease ar refrain
from giving credit Qr making loans or advances, accept compositions, grant releases and
discharges and otherwise dea! with the Borrower and with other parties and s~curi#Ies
as the Lender sees fit, and apply aA monies received from the Sarrawer or others ar
from security upon such dart of the abligations as it, in its absolute discretion, may think
best, without the ca~sent of, or notice to, the ~uarantar and without prejudice to, or in
any way limiting ar lessening, the liability of the Guarantor hereunder. Without limiting

' the generality of the foregoing, the Guarantor hereby authorizes and empowers the
Lender, in its sale and unfettered discretion, without any notice to the Guarantor or any
other person, to exercise any right or remedy which the lender may have against the
Borrower or with respect to ar~y security, whether real, personal or intang{bfe, for the
obfigatians, including judicial and non-judicial foreclosure, without affecting in any way
the fiabi(ity of the Guarantor hereunder an8 the Guarantor sha(1 be liable to the Lender
for any def'sciency resulting from the exercise by the Lender a#any such right ar ramedy,
even though any rights or remedies which the Guarantor may have against the
Borrower ar any other person may have been altered ar diminished by the exe~'cise of
any such right or remedy.

,. 4. Recourse Against Borrower.

The Lender sha[I not be bound to exercise ail or any of its rights and remedies or to
exhaust its recourse against the Burrower or others or any security before being entitled
to payment from the Guarantcsr under this Guarantee.

:_,~ 5. Loss of Securities.

Any Eoss of, ar neglect or orr;isslon with respect to any secur+ty held by the Lender,
___ whether occasioned through the fauEt of the Lender or otherwise, shall not discharge in

whole ar in part, or limit or lessen the liability of the Guarantor hereunder.

- - 6. Settlement of Accounts.

Any account settler! or stated between the Lender and the Borrower or admitted by or

-- on behalf of the Borrower shall be accepted by the Guarantor as cancfusive evidence

that the amount thereby appearing due by the Borrower to the Lender is sa due.

-- 7. Change in Composition of Borrower.



Neither a change in the name, objects, capital structure or constitution, membership,
ownership ar control of the Borrower nor any o#her circumstance including, w@thout
limitation, the amalgamation of the Borrower with another corporation, any defecf in,
omission frarn, faikure to file or register or defec#ive filings or registrations of any
instrument under which the Lender has taken any security or collateral for payment of
any of the obligations ar the perFormance or observance of any obligation of the
Guarantor to the Lender or any circumstance affecting the Borrower or the Guarantor,
which might otherwise afford a legal or equitable defence to the Guarantor or a
discharge of the Guarantee shall affect or in any way limit or lessen the liability of the
Guarantor hereunder.

$. Waiver.

No delay an the part of the Lender in exercising any of its options, powers ar rights, or
partial or single exercise thereof, shat! constitute a waiver thereof. No waiver of any of
its righks hereunder, and na modification or amendment of this Guarantee, spa#f be
deemed to be made by the i.ender unless the same shall be in writing, duly signed on
be[~alf of the Lender, and each such waiver, if any, shall apply with respect to the
specific instance involved, and shall in na way impair the rights of the fender or the
obligations of the Guarantor tv the Lender in any other respect at any other time.

9. Guarantee of A1! Monies Borrowed.

AEI monies, advances, renewals and credits in fact borrower or obtained by the
Borrower from the Lender under ar in connecttan with the Loan st~alf be deemed to
form part of the obligations notwithstanding any incapacity, disabIllfiy ar lack of

limitation of status or power of the Borrower or of the directors, officers, employees,
partners or agents tf~ereof, or that the Borrower may not be a legal ar suable entity, or
any irregularity, defect or informality in the borrowing ar obtaining of such monies,
advances, renewals or credits, whether knov+m to the fender or not. The Lender shat!

not be obliged to enquire Into the powers of the Borrower or its directors, partners, or
agents acting or purporting to act on its behalf, and monies, advances, rene4vals or

credits in fact borrowed or obtained from the Lender ire the professed exercEse of any

pov✓er of the Borrower of its directors, partners, or agents shall be deemed to form part
of the obligations hereby guaranteed even though the incurring of such monies,

advances, renewals or credits was irregular, fraudulent, defective or inforrrtaily effected

ar exceeded the powers of the harrower or its directors, partners, or agents. Any part

__ of the obligations which may not be recoverable from the Guarantor by the Lender on

the basis of a guarantee shall be recoverable by the Lender from the Guaran#or as

principal debtor ft~ respect thereof and shall be paid to the Lender forthwEth a~#er

_... demand therefore as herein provided,

10. Ass[gnment by tender.



The Lender may €rom time to time and without notice to, or the consent of the
Guarantor assign ar transfer al( or any of the obiigatians or any interest therein to any
person and, notwithstanding any such assignment ar transfer or any subsequent
assignment or transfer thereof, any such ob{igatian or part thereof so transferred or
assigned sha#I be and shah remain are "ob{igation" far the purpose of this Guarantee and

` any immediate and successive assignee or transferee of any obEigation or any interest
therein shag, to the extent of the interest so assigned or transferred, be entitled to the
benefit of, and the right to enforce this Guarantee to the same extent as if such person
were the Lender. !n the event of any such assignment or transfer, the Lender shall
retain the right to enforce this guarantee far its awn benefit as to any ob{igation whicF~
has not been sa assigned or transferred.

11. Revival ttf Endebtedness.

The Guarantor agrees that, if at any time a!I or any part of any payment previously
applied by the Lender to any ob(4gation is or must be rescinded or returned by the
Lender far any reason ~nri~atsoever (inducting, w[thou# IEmita~ion, the insolvency,
bankruptcy or reorganization of the Borrowee}, such obligation shalt, for the purpose of
this Guarantee, to the extent that such payment is ar must be rescinded or returned, be
deemed to have continued in existence, notwithstandi«g such application by the
Lender, and this Guaranfiee shall can#roue to Lie effective ar 6e reinstated, as the case
may be, as to such C7bfigafiion, ali as though such application icy the Lender has not been

_._ made.

12. Postponemen#.

If the Lender receives from tl~e guarantor a payment ar payments in full or on account
of the liability of the Guarantor hereunder, then the Guarantor steal! not be entitled to

._. clairrt repayment against the Borrower ar the Barrower's estate until the Lender's claims
against the Borrower have been paid in fu11. to case of liquidation, winding-up or

bankruptcy of the Borrower (whether voluntary or inva{untary} ar if the Barrov+ter steal!

_.. make a bulk sale of any of its assets within the bulk transfer provisions of any applicable
Eegislation ar any camp4sition with credEtars ar scheme a# arrange►nent, the Lender
steal! have the right to rank for Ets ful€ claim as~d receive all cEividends or other payments
in respect thereof in priflrity to the Guarantor anti{ the Lender's claim has been paid in
full, and the Guarantor shat! continue to be liable hereunder up to the amount
guaranteed, less any payments trade by the Guarantor, for any balance which may 6e

-- owing the Lender by the Borrower. {n the event of the valuation by the Lender of any of
its securi#y and/or the retention thereof by the Lender, such valuation and/ar retention
shall not as betwean the lender and the Guarantor, be cgnsidered as a purchase of such

-- security or as payment ar satisfaction or reduction of the abiigations or any part
thereof. Any and all rights the Guarantor may haute as surety, whether at law, In equity
or otherwise, that are inconsistent with any of the provisions contained in this

-- Guarantee are hereby waived. The foregoing provisions of this paragraph steal! not in



any way limit or lessen the liability of the guarantor under any other paragraph of this
Guarantee.

13. Legal Expenses.

The Guarantor shall from time to time upon demand by the Lender forthwith pay to the
Lender aIt expenses (including legal fees) incurred by the Lender in the preparat(an of
th€s Guarantee and the preservation or enforcement of any of its rights hereunder.

14, Ac#ditianal Security.

This Guarantee is in addition to, and not in substitution for, and without prejud'sce to,
any security of any kind (includEng, without limitation, other guarantees) now or
hereafter heEd by the Lender and any other rights or remedies that the Lender might
have.

1S. Taxes and Set-Off.

AEI payments to be made by the GuaraRtar hereunder shall be made without set-off or
counterc(airr~ and without deduction for any taxes, levies, duties, fees, deductions,
withholdings, restriciians ar conditions ar any nature whatsoever. If, at any t(me, any
applicable law, regulation or interr~ationai agreement requires the Guarantor to make
any such deduct(an ar withholding from arty such payment, the sum due from the
Guarantor in respect of such payment shall be increased to the extent necessary to
ensure that, after the making of such deduction ar withholding, the Lender received a
net sum equal #o the sum which it would have received had no deduction ~r
withho3ding been required.

Z6. Interest.

l̀ he Guarantor sha(I pay to the E.ender ire respect to any amount payable hereunder
_, {including interest) that is not paid when due, interest from the due date thereof, untiE

paid and after demand, default and judgment at the rate of interest set out in the

Mortgage such interest to be calculated and paid monthly on the last day of each

.__ calendar month, not in advance.

17. l7emand for Payment.

A derrtand far payment shall be deemed to have been given where a notice in wrEting
containing such a demand is delivered personally ar is sent by rr~aii or prepaid courier to

-- the Guarantor at the address of the Guarantor as aforesaid or at such other address as

the Guarantor may subsequentEy specify by written notice received by the Lender. Any

such notice shall be deemed to have been received on the date of delivery, if delivered



personalty, ane day after the deposit with a courier Ef delivered by courier and three {3)
days after mailing if delivered by registered mail.

18. Responsibility to Keep tnformed.

- So long as any of the obligations remain unpaid or outstanding, the Guarantor assumes
al! responsibility for being and 3ceeping HARBOUREDGE MORTGAGE INVESTMENT
CORPORATION informed of the financial condition of the Borrower and of a(3
circumstances bearing upon the nature, scope and extent of the risk which the
Guarantor assumes and incurs under this Guarantee.

19. No Escrow.

Possession of this Guarantee by the Lender steal! be ~ondusive euidence against the
Guarantor that this Guarantee was not delivered in escrow ac pursuant to any
agreement that it shauid not be effective untii any conditions precedent or subsequent
have been complied with unless, at the time or receipt of t1~is Guarantee by the lender,
the Guarantor obtains from the tender a letter setting out the terms and conditions
under which this Guarantee was delivered and the canditio~s, s€ any, to be observed
before it becomes effective.

Z0. ~ouerning !aw anci Subrnissian to Jurisdiction.

This Guarantee shall be governed by and construed in accordance with the laws of the
Province of Ontario and the laws of Canada app[icab(e therein and the Guarantor

___ hereby accepts and irrevocably submits to the jurisdEction of the courts of the Province
of Ontario and acknowledges their competence and agrees to be bound E~y any
judgment thereof except that nothing herein shall limit the ~et~der's right to bring

_. proceedings against the Guarantor elsewhere.

Zl. Successors and Assigns.

This guarantee shall extend an~i enure to the benefit of the Lender and its heirs,
executors, administrators, successors ar~d assigns and sha!} be binding upon the

_.. Guarantor and the heirs, executors, administrators, successors and permitted assigns a#

the Guarantor. if there is more than one Guarantor referred to herein, then their

obligations shill be joint and sevaral.

22, Time.

-- Tune is of the essence with respect to the terms and pro~+isions of this Guarantee



and the time for performance of the obligations of the Guarantor under this Guarantee

are #o be strictly construed.

tN 1NITNESS WHEREt3F this Guarantee i~as been made and delivered as of t3~e date first

above written.

} '~
(Sea!}

} 1AS E T KAUR SANDHU

4~i~ P~xrnarxi, B. Atimtre., ~a
~att~Eer, sc~(a~r, Notary Pn6flc
11Q 8aaabrootc Road; Ottawa, PCi~5~2Z
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GUARANTEE

5~
TH(5 GUARANTEE dated as of the~~ day of May, 2014

WHEREAS:
~.

A. 2571052 ONTARIO LIMITED {hereinafter referred to as the "Guarantor" has agreed to
provide NAR80UREDfE MOtt'fiGAGE 1NVESTMEM' CORPORAT30N (hereinafter referred to as
the "Lender"~ with a guarantee of the Obligations has hereinafter defined) of 2177427 Ontario ~'"`"'"
LPmited {hereinafter referred to as the "Borrower"};

B. The Guarantor has agreed that if this guarantee is not enforceable, the Guarantor will
Indemni{y the Lender or be liabte as primary borrower;

NOW THEREFC?RE irc consideration of the premises and the covenants and agreements herein
contained, and the payment of the sum of TEN DC}l.LARS ($x.0.00} by the Lender to the

Guarantor (the receipt ar~d sufficiency of which are hereby acknowledged}, the Guarantor
covenants with fihe Lender as fa([aws:

2. 1nCer~retafi9on.

The recitals contained herern are trua and the terms defined therein are hereby adapted.

_._ 
2. ~uaranfee.

_ (aj The Guarantor hereby ~nconditional{y and irrevocably guarantees, as a continuing
obligation, due and punctual payment to the Lender forthwith after demand therefore of ail
debts and liablfities, present or future, direct or indirect, absolute ar contingent, matured ar

__. nod, at any time ow(ng by the Borrower to the lender or remaining unpaid by the Borrower to
the Lender in relation to laa~ facilities between the Borrower anc# the Lender (hereinafter
coliectiveiy referred to as the "Obligations"} with interest at the .rate herein expressed, All
amounts payable by the Guarantor hereunder shalt be paid to the [.ender at its address as
aforesair~ ar as otherwise directed by the Lender. For greater certainty, this shall be a

continuing guarantee and shaft cover afi of the obligations now or hereafter existing end shall `'_.__ _ .. ,._.
appEy to end secure any ultimate balance due ar remaining due to the Lender.

(b) ff any or all of the Obfigatians are not duly paid or performed by the Borrower and are
not recaveral~le under section 2(a~ hereof for any reason whatsoever, the Guarantor wifl, as a
separate and distinct abiigation, indemnify and save harmless the tender €rom and against alI
losses resulting firorn the failure of the Borrower to pay or perform such Ob(igatians.

3. Dea#Inge Wtth Borrower.



The Lender may make advances, grant accommadatfons, make payments, grant extensions of

time, renewals or indulgences, take and give up securities including otf~er guarantees, abstain

from taking securities or from perfecting securities, cease or refrain from giving credit or

making Eoans or advances, accept compos#dons, grant releases and discharges and otherwise

deal with the Bgrrawer and with other parties and securities as the Lender sees fit, and apply

ail monies received from the Borrower or others or frorrs security upon such part of the

obligations as it, in its absolute discretion, may think best, without the consent of, or notice to,

the Guarantor and without prejudice to, or in any way flmiting or tessen'sng, the ila~~lity of the

Guarantor hereunder. Without limiting the generality of the foregoing, the Guarantor hereby

authorizes and empowers the fender, in its sole and unfettered discretion, without any notice

to the Guarantor or any other person, to exercise arty right or remedy which the Lender may

have against the Borrower or with respect to any security, whether reaE, persona! or intangible,

far the obligations, including judicial and non-judicial foreclosure, without affectir►g in any way
the iiab9[ity of the Guarantor hereunder and the Guarantor shall be 1Eable to the Lender for any
deficiency resulting front the exercise by the E.ender of any such right or remedy, even though
any rights or remedies which the Guarantor may have against the Borrower ar any other
person may have been altered or diminished by the exercise of any such right ar remedy.

4, Recourse Against Borrower.

The lender shall not be bound to exercise all or any of its rights and remedies ar to exhaust its
recourse against the Borrower ar others ar any securCty before being entitled to payment from
the guarantor under this Guarantee.

Loss of Securities.

Any loss af, or neglect or omission with respect to any security held by the Lender, whether
occasioned fihrough the fault of the Lender or otherwise, shall not discharge in whole or in part,

_._ or limit or lessen the liability of the Guarantor hereunder.

5. Setflement of Accounts.

Any account settled or stated between the LendQr and the Borrower or admitted by ar an
behalf of the Borrower shall be accepted by the Guarantor as conclusive avidence that the
amount thereby appearing due by the Borrower to tf~e Lender is so due.

7. Change in ComposEttan of Borrower.

Neither a change in the name, objects, capital structure or constitution, membership,

ownership ar control of the Borrower oar any other circumstance including, without limitation,

the amalgamation of the Borrower with anther corparatran, any defect in, omission from,

failure t~ file or register or defective fi(ir~gs or registrations of any instrument under which the

Lender has taken any security or collateral for payment of any of the obligations or the

- performance or observance o€ any obf[gation Qf the Guarantor to the Lender or any



circumstance affecting the borrower or the Guarantor, which might otherwise afford a legal or
equitabEe defence to the Guarantor or a discharge of the Guarantee shaft affect or in any way
}unit or lessen the fiab'sfity of the Guarantor hereunder.

8, Waivar,

Na de#ay on the part of the Lender in exercising any of its options, powers or rights, or p~rtiai or
single exercise thereof, shall Constitute a waiver thereof. No waiver of any of its rights
hereunder, ar~d no modification or amendment of this Guarantee, shat! be deemed to be made
by the Lender unless the same shafk be fn writing, duly signed an behalf o#the fender, and each
such waiver, if any, sha11 apply w{th respect to the specific instance irsvolved, anti shat! 'sn no
way impair the rights of the Lender ar the obligations of the ~uarantar to the Lender in any
other respect at any other time.

9. Guarantee of Ai[ Monies Borrowed.

All rnonies~ advances, renewals and credits in fact borrower or obtained by the Borrower from
the Lender under or in conne~tinn with the Laan shall be deemed to form part of the
obligations notwithstanding any incapacity, disa6i[ity or lack of limitat3an of status ar power of

the Borrower or of the directors, officers, employees, partners ar agents #hereof, or that the
Borrower may not be a IegaE ar suable entity, or any irregularity,'defect ar in#orrrtality fn the
borrowing or obtaining ofi such monies, advances, renewals or credits, whether known to the

_ _ .ender or not. The Lender shall not be obliged to enquire into the powers of the Borrovrer or
its directors, partnars, ar agents act[ng yr purporting to act an its behatf, and r~anies, advances,
renewals or credits in fact borrowed or obtained #rom the Lender in Yi~e pro#essed exercise of

_,_ any power of the Borrower or its directors, partners, or agents sha{I be deemed to form part of
the obligations hereby guaranteed even ehough the inturring of such monies, advances,
renewals ar credits was irregular, fraudulent, defective or informally effected or exceeded the

__ powers of the Borrower or its directors, parttters, or agen#s. Any part of the obfigatians which
may not be recoverable from the Guarantor fay the Lender an the basis of a guarantee shall be
recorrerable by the Lender from the Guarantor as principal debtor in respect thereof and shat!

__. be paid to the Lender forthwith after demand therefore as herein provided.

10. Assignment by Lender.

The Lender may from t(me to time and without notice to, or the consent of the Guarantor

assign ar transfer all ar any of fine obligations ar any 'snterest therein ~o any person and,

- notwithstanding any such assignment or transfer or any subsequent assignment or transfer

thereof, any such obligation or part thereof so transferred or assigned shall be and shall remain

an "obligation" tar the purpose of this Guarantee and any immediate and successive assignee

--- or transferee of any obligation or any interest therein shall, to the extent of the interest so

assigned ar transferred, be entitled to the benefit of, and the right to enforce this Guarantee to

the same extent as if such person were the Lender. In the event of any such assignment or



transfer, the fender shalt retain the right to enforce this Guarantee for its own benefit as to any
obligation which has not }peen so assigned or transferred.

11. Reviva4 caf indebtedness.

The Guarantor agrees that, if at any time al( or any part of any payment previously applied by
the Lender to any obflgation is or must be rescinded or returned by the Lender far any reason
whatsoever (including, without limitation, the insolvency, banftruptcy or reorganization of the

Borrower}, such obligation shall, €or the purpose of this Guarantee, to the extent that such
payment is or must be rescinded or ret+~rned, be deemed to have continued in existence,

notwithstanding such application by the Lender, and this Guarantee shall continue to be

effective or be reinstated, as the case may be, as to such Obligation, aU as though such

application by the Lender has not been made.

12. Postponement.

If the Lender receives from the Guarantor a payment ar payments in full or on accflunt of the

liability of the Guarantor hereunder, then the Guarantor shall not be entitled to claim

repayment against the Borrower or the Borrower's estate until the Lender's claims against the

Borrower have been paid in full. to case of liquidatfan, winding-up ar bankruptcy of the

Borrower (whether voluntary or involuntary} or i€the 8orrawer shall make a bulk sale of any of

its assets within the buEk transfer provisions of any applicable legislation or any compositicsn

with creditors or scheme of arrangement, the Lender shat! have the right to rank for its full

claim and receive aft dividends or other payments in respect thereof in priority to the

Guarantor until the Lender's c}aim has been paid In full, and the Guarantor shall continue to be

[table hereunder up to the arnaunt guaranteed, less any payments made by tine Guarantor, for

any f~aiance which may be owing the Lender by the borrower, fn the event of the valuation 6y

the Lender of any of its security and/ar the retention thereof by the Lender, such valuation

__ and/or retention shat( not as between the tender and the Guarantor, be considered as a

purchase of such security or as payment or satisfaction or reduction o#the obligations or any

part thereof. Any and all rights the Guarantor may have as surety, whether at law, 'sn equity or

_, otherwPse, that are inconsistent with any of the provisions contained in this fuaran#ee are

heret~y waived. The foregoing provisions of this paragraph shall not In any way limit or lessen

the liability of the Guarantor under any ether paragraph of this Guarantee.

13. Legal Expenses.

-- The Guarantor shaf(fram time to time upon demand Fey the Lender forthwith gay to the Lender

at} expenses (including legal fees) incurred by fhe Lender in the prepa~'ation of this Guarantee

and the preservation or enforcement of any of its rights hereunder.

14. Additlonal5ecurity.



This Guarantee is in atidit'son to, and nat in substftutian for, and without pre}udice to, any

security of any kind {including, without Efmitation, other guarantees} now or hereafter held by

the Lender and any other rights or remedies that the Lender might have.

15, Taxes and Set-U€f.

A!I payments to be made by fihe Guarantor hereunder shall be made without set-off or

counterclaim and without deduction for any taxes, levies, duties, fees, deductlorts,

withholdings, restrict{ons Qr canciitions ar any nature whatsoever. Ef, at any time, any

applicable law, regulation or international agreement requires the Guarantor to make any such

deduction or withholding from any such payment, the sum due from the Guarantor in respect

of such payment shall be increased to the extent necessary to ensure that, a{ter the making of

such deduction or withholding, the Lender received a net sum equal to the sum which it would

have received had no deduction or withholding been required.

16. Interest.

The Guarantor shall pay to the Lender in respect to any amount payable hereunder {fneluding

interest) that is not paid when due, interest from the due date thereof, anti! paid and after

demand, cEefauit and judgment at the rate of interest set out in the Mortgage such interest to

be calculated and paid mQr~th(y on the last day of each calendar month, nat in advance.

17, demand #or Payment.

A demand for payment shall be deemed to have been given where a notice ire writing

_,_ cantaining such a demand is delivered persanaliy ar is sent by mail or prepaid courier to the

Guarantor at the address of the Guarantor as aforesaid or at suci~ other address as the

~uarantar may subsequently specify by written notice received by the fender. Any such notice

,.__ steal! be deemed to have been received on the date of deiiv~ry, if delivered persanal{y, one day

after the deposit with a courier if delivered by courEer and three (3} days after mai!}ng if

delivered by reg(stered mall.

~.8, Responsibility to Keel Informed.

__. So long as any of the obligations remain unpaid or outstanding, the Guarantor assumes al€

responslblEity for being and keeping HARBOUREDGE MORTGAGE INVESTMENT CORP~RATlON

informed of the financial condition of the Borrower and of a1E c'srcumstances bearing upon the

-- nature, scope and extent of the risk which the Guarantor assumes and incurs under this

Guarantee.

-- 19. Na Escrow.

Possession of this Guarantee ~y the Lender shall be conclusive evidence against the Guarantor

-- that this Guarantee was not delivered in escrow or pursuant to any agreement that it should



not be effiective until any conditions precedent or subsequent have been complied with unless,

at the time or rece{pt of this Guarantee by the Lender, the Guarantor obtains from the Lender a

letter setting out the terms and conditions under which this guarantee was delivered and the

conditions, if any, to be observed before it becomes effective.

20. Governing Law and Submission to Jurlsdfction.

This Guarantee shalt be governed by and construed in accordance with the Iati+s of the Province

of Ontario and the laws of Canada app3icabEe therein and the Guarantor hereby accapts and

irrevocably submits to the jurisdiction of the courts of the Province of Ontario anti

acknowledges their competence and agrees to be bound by any judgment thereof except that

nothing herein shall Iimit the Lender's right to bring proceedings against the Guarantor

elsewhere.

2Z. Successors and Assigns.

Th(s Guarantee shall extend and enure to the benefit of the Lender anti its heirs, executors,

~̀ adm'rnistratars, successors and assigns and sha}i be binding upon the Guarantor and the heirs,

executors, administrators, successors and permitted assigns of the Guarantor. ff there is more

than ore Guarantor referred to herein, #hen their obligations shall be joint and several.

z2. Time.

Time is of the essence with respect to the terms and provisions of this Guarantee

and the tithe fiar performance of the obliga#ions of the Guarantor under this Guarantee are to

_,. be strictly construed.

iN 1fiJ?TNESS WHEREOF this guarantee has been made and delivered as of the date first above

writtett.

2171052 ONTAR TED

Per: ~,
L

Bhupinder S andhu, President

E have authority to bind the corporation





2177427 Ontario Limited
Statement of Receipts and Disbursements to July 10, 2017

Tota!

Receipts

Sales Proceeds

Hotel revenues

Transfer of funds

Miscellaneous refunds

Total Receipts

Disbursements

Transfer of funds

Property taxes

Payroll costs

Royalties

Purchase expenses

HST remitted

Credit card commissions

HST paid

Repairs, maintenance and miscellaneous
Utilities

Lease costs -appliances/printer

Real Estate Commission

Accounting services

Cleaning services

I nsurance

Sales Commissions

CRA garnishment -HST

Cable TV/Internet services

Lease costs -other

Telephone

Su biota f

Less: Professional fees

Balance available

Distributions to Mortgagees

Cash on Hand

18,000,Q00.00

1,176,597.26

697,000.00

666.70

19,874,263.96

797,000.00

619,Q48.82

149,221.17

82,066.33

71,484.62

65,1b4.50

35,684.73

29,394.03

17,450.17

16,595.83

15,280.74

15,000.00

12,Od0.00

13,936.20

7,408.71

5,699.11

5,068.39

4,860.01

3,397.40

2,526.22

1,968,286.98

17,905,976.98

128,485.48

17,777,491.50

15,245,227.36

2,532,264.14



t ~.



Court File No. CV-17-11726-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

(Commercial List)

BETWEEN:

HARBOUREDGE MORTGAGE INVESTMENT CORPORATION

Applicant

~~ ._`~

2177427 ONTARIO LIMITED

Respondents

AFFIDAVIT OF KEN PEARL

I, KEN PEARL, of the City of Vaughan, in the Proc~ince of Ontario, MAKE

OATH AND SAY, as follows:

1. I am a Seniar Vice President of The Fu11er Landau Group Inc. (°Fuller"}, which was

appointed as the receiver (the "Receiver") of 2177427 Ontario Limited (the "Company")

pursuant to an Order of Mistex Justice Myers dated April 7, 2017. As such, I have

knowledge of the matters to which I hereinafter deposed to, except where stated to be on

i.nformatian and belief and whereas stated I verily believe such to be true.



2. Attached and marled Exlxibit "~4." to this nay affidavit is a true copy of the detailed

billing setting out the fees and disbursements of Fu11er incurred in its role as Receiver

of the Coz~~pany for the period from June 1 to Jule 3Q, 2017 (the "Account"}, i1~

the amount of X41,806.13 (comprising fees of $~1,7~-0.00 and disbu~-seznenYs of

$b6.13) tagethcr with HST in the amount of $5,434.80, totalzng $47,240.93.

3. Tl~e Accott~zt includes a suinmaxy providing the names of the persom~el providing the

services reflected in the Accounts, the number of hou~•s spent by such person~~el and their

hourly rate. Total fees are $41,740 and total hours are 112.68, resulting iii an average

hourly rate of X370.43.

4. I believe the hourly rates and the total amount of fees are reasonable and comparable

for insolve~~cy services t~f this nature rendered by other firms zn the City of Toronto.

5. This affidavit is sworn i~1 colu~ection with the approval of the fees and disbursements

of Fuller and for no improper purpose.

SWORN BIEFORE NIA at the

City of Toz'onto, this I ~`
day of July 201.7 ~

r~

A Co~nrnissioner for Taking Affidavits, etc.

}

~''~

KEN P~r~RL

Adam Mark Erlich, a Gommissionsr, etc.,Province of Ontario, for The fuifer landauGroup Inc. and its associates and af~ittates.Expires AugusT 2fl, 241g,



1~ttached is Exhibit "A"

Referred to in the

AFFIDAVIT Off' KEN PEARL

Swon~ before one

This i ~~tl~ dad of July 2017

Commissioner for taking Affidavits,. etc.

Adam Mark Eriich, a Commissioner, eic.,
Province of Oniari~, for The Fu(ier landau
Group {nc, and its assoCiafes and afliitales.
~Rires August 20, 2018.



THE FlJ LL
- LANDAU ~~ ~JP~~~

Invoice No. 127470

June 30, 2017

Client Na. 9307379.Q1 KLP

2177427 Ontario Limited

cJo The Fu](er Landau Group lnc.

151 Bloor St W. 12fh Fioor

Toronto, ON M5S 154

Attentian: Mr. Ken Peart

~~~~~~~

TQ PROFESSIdNAL SERVICES RENdERED:

With respect to our appointment as Gourt Receiver of 2177427 Ontario Ltd. for the period ending June

3Q. 2017 as set ouf in the attached detaiEed time dockets.

Ourfee ...:...................................................................................................................

Disbursements...........................................................................................................

Subtotat ............_. ...........................~~--~--....................................................................

HST ........................:.............:..:..........::..:............:..............:.......................................

BALAAIGE DUE .......................:.............................:.:..........:.......................................

OlJR STANBARD FEE

K. Fears - 66.9Q hrs. @ $475ihr.
M. Niva - 32.80 hrs. @ $225/hr.
M. Baxter - 0.1 & hrs. @ $1251hr.
M. Glowinsky - 92.80 his. @ $16fllhr.

Disbursements =Couriers

~ 41,740.00

66.13

41,846.13

5,434.8Q

$ 47,240.93

HST Registration No. 813079566

Paymenf is due on receipt ofaccount.
Amount outstanding in excess of thirty days wi11 be charged interest at 12% per annum unfit paid in full.

Cl+ent No. 1307379:09 ltLP /nvoica No. 12147Q

Cardholders Name:

Invoice Amf. $47,240.93

Credit Card Type: ❑ Visa ❑ Mastercard ', CVD:

Gredif Card Number: Expiration Dafe:

Stgnatr~re; Dafe:

P{ease remit Yo:
THE FULLER LAN6AU GROUP WC.

Accts Receivable
151 61oor Street West,l2th Floor
Toronto, Ontario
Canada M5S 1S4 Toronfo, Hami[fon

Tel.: (416} 645-6500
Fax: {416) 64b-6501

www.fullerilp_com



Fuller Landau LLP
04 Jul, 2017 Page 1 of 9

Billing Worksheet

Filters Used:
- Time Expense Date: 01/06/2012 to 30!06/2017
- Engagement ID: 1307379:01 #a 13Q7379:01

Primary Partner: FearB, Ken jKLP}

Master Glien#: 1307379 - 2177427 Ontario Limited
13p7379;01 - 2'177427 Qntario Limited - KLP

WIP

-- Client --- Couriers BLIZZARD COURIEI

--- Client -- Couriers FEDEX COURIER

-- Client -- Couriers FEDEX CdURIER

-- Client --- All Other Recoverable C KLP

CRI AGT AGT80 General KLP

Primary Partner- Client Code

Retainer Balance WIP
0.00 41,806.13

Memo

09/06/2017 Ship Date: May 25
14/06/20:17 Ship Date: May 26
1 4/0 612 01 7 Ship Date: June 1
30/06/2017 31 May Long distance call -Safety Access

Network
Client Totals;

D1/06/2017 d/w Vic Vandergust re: status of sales
process and HarbourEdge payout statement
needed for closing review and d/w Colliers of
their marketing report and approve notice to
be sent to Qualified Parties; review invoices
of and respond to inquiry from Hotel Planner,
d/w Greg Parker re: status of discussions
with Wildwood; review payout statement of
HarbourEdge and d/w Rompsen re: payout;

CRI AGT AGT80 General KLP 02/06/2017 review draft Notice of Motion for June 23rd
court date and provide comments and d/w
Vern Dane; review suppor#ing documents
received from Elie Khouri regarding
mortgage advances; d/w counsel to potential
bidder;

CRI AGT AG780 General KLP D5/06/2017 d/w Jasmeet Sandhu and d/w RFID Hotels to
arrange for purchase order; d/w National
Leasing re: sales process; review of weekly
invoices; prepare updated estimate of funds
available far dis#ribution based on
assumption of sale to Stalking Horse Bidder
and d/w Vern Dane;
Fuller Landau LLP

Progress Net WiP AR Balance
0.00 41,806.13 0.00

Rate Hours Amount

$p.00 9.07

$D.00 28.13

$0.00 27.28

$0.00 1.65

66.13

X475.00 3.40 1,615.00

$475.00 2.60 1,235.00

$475,00 1.90 902.50



04 Jul, 2017 Page 2 of 9
Billing Worksheet

Primary Partner -Client Code.
Filters Used:

Time Expense Date: 01(06/2017 to 30/06/2017
- Engagement Ifs: 1307379:01 to 1307379:01

Primary Partner: Pearl, FCen (KLP)

CRI AGT AGT80 General KLP 06/06/2017 d/w Vem Dane re: terms of proposed $475.00 2.70 1,282.50

settlement with Wildwood; d/w City of Ottawa
re: disconnect notice on water supply; d/w
Stalking Horse Bidder re: status of sale
process; d/w insurance broker re: status of
policy and payment of premiums; d/w realtor
re: his client`s interest in the hotel property
and bid deadline and send sales teaser and
NDA; d/w HarbourEdge re: supporting details
to paya~it statement;

CRI AGT AGT80 General KLP 07!06/2017 d/w Colliers re: #erms of conditional bid recd; $475.00 1.40 665.00

review and approve payroll for this week;
review bid recd and setup call to discuss
with bidder and Colliers;

CRI AGT AGT80 General KLP 08!06/2017 d/w HarbaurEdge re: supporting detail to 5475.00 3.70 1,757.50

cos#s on payout statements for first and
second mortgages; review May IHG royalty
statement; d/w Colliers and bidder re:
conditional bid and request for time to waive
conditions; d/w stalking horse bidder re;
extending the deadline; review draft
settlement agreement with Wildwoad;

CRI AGT AGT80 General KLP 09/Q6/2b17 call with bidder and Colliers to request $475.00 2.80 1,330.00

waiver of conditions; call with Stalking Horse
Bidder to confirm acceptance of offer; d/w
Vern Dane re: June 23 motion to request
approval and vesting order, and provide
comments re: draft settlement documents
with Wildwaad; review draft notice of mo#ion
and factum far June 23 hearing; d/w IHG re:
confirmation of details re: May royalties; d/w
Tomlinson re; refusal to p/u garbage;

Fuller Landau LLP
04 Jul, 2017 Page 3 of 9



Filters Used:
- Time Expense Date: 01/06/2D17 to 30/06/2017
EngagemenYlD: 1307379:01 to 1307379:01

Primary Partner: Part, Ken (KL.P)
CRI AGT AGT80 .General KLP

CRI AGT AGT80 General

CRI AGT AGT80 General

GRI AGT AGT80 General

CRI AGT AGT80 General

CRI AGT AGT80 General

KLC'

KLP

KLP

KLP

KLP

Billing Worksheet

Primary Partner -Client Code

12/06/2017 d/w Colliers re: final marketing report; draft 3475.OQ

Second Gourt Report to request approval
and vesting older, review draft settlement
documents re: Wildwaod and provide
comments to legal counsel; d/w Jasmeet
Sandhu re: approval of purchase invoices
and transfer of funds to Receiver's trust
account; d/w Elie Khouri re: details of court
hearing scheduled for June 23;

13/06/2017 prepare list of operational transition issues $475.p0

including supplier contacts and send to
purchaser; review royalty ste#ement from
IHG for May; sign purchaser's consents to
request information on hotel property; review
updated R&D; review property tax bill and
d/w property tax consultant re: amounts
billed;

14/06/2017 complete draft of Second Report of the $475.OQ

Receiver and send to Vern Dane for review;
assemble appendices; d/w Van Houtte
coffee re: invoices for payment;

15/06/2017 d/w Vern Dane re: draft Second Report, ~a75.00

make revisions and sign off final version;
request and review revised payout
statements from HarbourEdge;

16/06/2017 review fax from CRA re: deemed trust claim $475.00

for HST and d/w Vern Dane re: prescribed
security interest exemptions for mortgagees;

19/06/2017 review commission invoices from HTG and $475.00

d/w Veronique; review and approve Bell
Canada invoice; d/w Jasmeet re: invoices to
approve for payment and request accrued
vacation pay owing to employees since
receivership date;. d/w purchaser re:
transifiion issues;

4.90 2,327.50

2.60 1,235,00

5.20 7_,47Q.00

3.30 1,57.50

0.30 142.50

1.70 807.50



cRi aGr AGT80 General tc~P 20/06/2017 d/w Vern Dane re: plans to bring motion an ~~~5.00 o.so

July 7th re: Wiidwood settlement; review and
approve payroll;
Fuller Landau LLP

04 Jul, 2017

Billing Worksheet

Primary Partner -Client Code
Filters Used;

Time Expense Dale: 01/06/2017 to 30!06/2017
- Engagement ID: 1307379:01 to 1307379:01

Primary Partner: Pear6, Ken (KLP)
CRI AGT AGT80 General KLP

CRI AGT ,4GT80 General KLP

CRI AGT AGT80 General KLp

21/06/2017 review mortgage payout statement from
Romspen and d/w f-iarbourEdge; d/w real
estate counsel at Foglers re: closing
arrangements; d/w Veronique re: Hotel
Planner commission invoices for pre-filing
services; review email from counsel to
purchaser re: closing issues; review email
from CRA re: HST deemed trust; d/w Collins
Barrow re: status of completion of updating
bookkeeping to April 7/17;

22/06/2017 review of draft approval and vesting order;
d/w Vern Dane re; motion to approve
Wildwood settlement and details to include in
repork of the Receiver; prepare first draft of
Third Report; d/w Michael Glowinsky re:
review of significant pre-receivership bank
debits to sent to management to provide
supporting details;

23/06/2D17 attend in Court for hearing of motion to
request approval and vesting order for sale
of hotel properky; review and sign settlement
documents re: Wildwood; d/w purchaser re:
transition issue's including arrangements with
suppliers and employees and plans for
closing on June 30; d/w Romspen re: status
of closing and request and review final
payout statement; d/w Nafiional Leasing and

Hewlett Packard to reques# documents to

assign leases to purchaser, and send
received documents to purchaser; request
wiring. instructions fram HarbaurEdge; call to

Hotel Planner re: deactivated account;

427.50

Page 4 of 9

$475.00 2.30 '1 ,092.50

$475.OQ 1.90 902.50

;~a75,00 4,90 z,sz~.~o



review closing agenda drafted by
Purchaser's counsel and provide comments
fio Vern Dane;
FuUerLandau LAP

04 Jul, 2017

Billing Worksheet

Primary Partner -Client Code
Filters Used:

Time Expense Date: 01/O6/2D17 to 30/06/2D17
Engagement ID: 1307379:01 #a 1307379:01

Primary Partnew Pear6, 6fen (KLP)
CRI AGT AGT80 General KLP 2B/p6/2017 d/w CRA rep re: deemed trust claim far NST

and potential prescibed security interests of
mortgages; prepare mortgage summary and
send with copy of land title search by fax to
CRA; d/w Elie Khouri and review of
mortgage payout statement wi#h Michael
Glowinsky; d/w HarbaurEdge and Romspen
re: status of closing and payout of
mortgages; review invoices from travel group
and d/w Veronique, sales manager for the
hofiet; d/w Vern- DaRe re: mortgage payouts
and statement of adjustments; review and
revise property tax adjustment to June 1/17;
d/w Jasmeet re; current employees and
revenues for May; d/w Michael re: drafting
employee termination letters.; d/w Collins
Barrow re: status of completion of
bookkeeping to April 7/17;

CRI AGT AGT80 General KLP 27/06/2017 Sigi1 dfaft RHCOfV~f CEftIflCafeS afld SO~Id ~0

Faglers; draft Third Report of the Receiver
re: Wildwaod settlement and send to Vern
Dane for review, d/w Verne, make revisions
and finalize and sign; d/w Michael Giowinsky
#o arrange for final utility readings on June
30; d/w purchaser re: arrangements for
utilities and send account info including
insurance certificate; send notices to
suppliers of closing of sale on June 30th;
send invoices and d/w Jasmeet re: approval;
review updates to closing agenda recd from
purchaser's counsel and d/w Vern Dane re:
items completed ar dates to complete; d/w

~a~s.00

$475.00

3.60

6.30

Page 5 of 9

1,710.00

2,992.50



TQ Bank re: freezing of operations account
until closing of sale and send confirmation
letter; review firial balance. and internal f/s
prepared by Collins Barrow to April 7/17; d/w
AT&T re: court. order to prevent
disconnection;

04 Jul, 2017

Filters Wsed:
- Time Expense Date: 01!06/2017 to 30/06/2017
- Engagement ID: 1307379:01 to 1307379:01

Primary Partner. Pe~r6, VCen (KLP)
CRI AGT AGT80 General KLP

CRI AGf AGT80 General

Fuller Landau LLP

Billing Worksheet

Primary Partner - Clien# Code

28/06/2017 research and d/w Vern Dane re: priority of
water arrears; d/w Tim Dwyer of
HarbaurEdge re: revisions to payout
statements of Ramspen and HarbourEdge;
review revised payout statment from
Romspen; d/w internal legal counsel to Hotel
Planner re; stay on pre-receivership debfis;
review motion record returnable on July 7/17;
d/w Jasmee# ce: outstanding items to
complete and continuing to assist Receiver
post closing of sale; review motion record to
be filed by counsel to Wildwood; d/w Minna
to review and .account for all items on
operating bank statement to closing; d/w
Collins Barrow re: water arrears in Ottawa
and receivable balances shown in April 7/17
trial balance;

KIP 29/06/2017 calculate revised payouts to Romspen and
HarbourEdge and d/w Vern Dane; attend at
Foglers to review closing agenda items and
sign closing docs; review employee
#ermination Isfiters and send to Jasmeet to
hold until closing is complete; d/w purchaser
re: status and transition of supplier accounts;
send reminders to Bell Canada re:
purchaser's inten#ion to takeover tel number;

Page 6 of 9

X475.00 3.70 1,757.50

5475,00 2' .70 1,282.50



cRi AGT AGT80 General tc~P 30/06/2017 review correspondence firam counsel to
creditor and d/w Vern Dane; review closing
docs and d/w purchaser re: status of
finalzing closing including HST indemnity;
sign HST election farm and undertaking to
adjust; review and approve Purchaser's
allocation of sales proceeds; d/w
HarbourEdge and Romspen re: to confirm
closing and approve issuing funds to payout
mortgages; d/w Jasmeet and Bobby Sandhu
re: status of closing and release of employee
termination letters; d/w purchaser re: o/s
payments an leases;
Fuller Landau LLP

D4 Jul, 2017

Billing Worksheet

Primary Partner - ClienY Code
Filters Used:

Time Expense Date: 07/06!2017 to 30!06(201.7
Engagement ID: 1307379:Q1 to 137379:01

Primary Partner; Pear[, Ken (KLP)

CRI CBA CBA53 Banking MNB

CRI REC R~CO7 Correspondence/E-mail MGG

CRI REC REC07 Correspondence/E-mail MGG

CRI REC REC07 Correspondence/E-mall MGG

CRI REC REC13 Meetings MGG

CRI REC R~C53 Banking MGG

CRI REC REC53 Banking MGG

X475.00 4.10 1,947.50

Page 7 of 9

AGT Totals: 66.90 31,777.5Q

21/06/2017 May bank revs $125.00 0.18 22.50
GBA Totals: 0.18 22.50

05/06!2017 prepared email for Bobby and Jasmeet re: ~ZQ0.0o 0.4o So.oO

unidentified debit transfers in bank statements
totalling $247K

23/o6/2D17 emailed Ken updating on shareholder account X200.00 0.20 40.00

activity and how we need to request GL
breakdown to understand in/out transactions

2 610 6120 1 7 prepared email to Jasmeet asking about what $200.00 0.10 20.00

dates advances. were made from Elie Kouri to the

company
26/06/2017 meeting with KP to discuss preparing notices of ~200.0o p.2o 40.00

termination for employees

o5/oG/2o~7 preference review to see if there unusual ~zoo.00 4.10 820.00

debitslwithdrawals, made list of unidentified

amounts to ask Bobby
30/06/2017 received signed cheques from KP, scanned and $200.00 1,60 320.p0

gave to Thomas to bring to the bank, mailed
cheques out to vendors for services rendered, cut
a cheque for Bobby landscaping services (June),
scanned copies of Colliers commissions and
Bobby Sandhu cheques for our records



CRI REC REC80 General MLN 0 110 612 0 1 7 payment outstanding disbursements; confirm X225.00 2.40 540.00

activity and balance at May 31st; request
$100,000 to be wired to trust account; update
banking activity spreadsheet to May 31st

CRI REC RECBO General MLN 02/06/2p17 finalize banking activity spreadsheet to May 31st; S225.o0 1.35 303.75

confirm wire with HSBC
GRI REC REC80 General MLN 05/06/2017 email Jasmeet re: sales and HST reporting; call 5225.00 1.a5 326.25

to CRA PConfalone re: status of RT0002; email
5ysco

CRI REC REC80 General MI.N 06/06/217 discussion with and fax to CRA-PContalone re: 5225.00 2.75 618.76

RTOD02 account; review April sales and NST
reporting received from Jasmeet; various banking

CRI REC REC80 General MLN 08/06/2017 issue payment of various disbursements; review ~2Z5.00 2.90 652.50

payroll to period ending June 4th ; follow up call
to P. Confaione re: RT0002
Fuller Landau I:LP

04 Jul,2017 Page 8 of 9
Billing Worksheet

Primary Partner -Client Gode
Filters Used:

- Time Expense Date; 01/06/2017 to 30/d6l2017
- Engagement ID: 1307379:01 to 1307379:p~

Primary Parkner: Pearl, Ken (KLP)

CRI REC REC8D General MLN

CRI REC REG80 General MLN

CRI REC (~EC80 General MLN

CRI REC REG80 General MLN

GRI REC REC80 General MLN

CRI REC REC80 General MLN

CRI REC REC80 General MGG

92ro612017 Follow up with CRA re: RT0002; update banking
activity to June 12th; email to JS re: additional
detail for certain banking transactions and sales
activity

13/06/2017 request US bank draft for RFID hotel payment;
confirm RT0002 open with CRA (PConfalone);
update R&D for 2nd court rEport to June 13th;
confirm wire; payment May royalties; calculate

and pay April HST owing; JS emails
14/06/2017 various banking; J5 smalls

15/Q6/2017 call to HTG Sports re: outstanding invoices; pay
Best Linen, Sysco, repair invoice, utility invoices;
RFID Hotel re: key cards

19/06/2017 payment various disbursements; smalls

27/06/2017 review June 20 payroll; update banking activity
spreadsheet to June20; track purchaser June
revenue and expenses; confirm wire; f/up

RTOOQ2 remittance, review May sales reporting
from JS

23/06/2017 reviewed JasmseYs descriptions of unknown

transfers/payments and ensured shareholder

advances matched to bank statemen#s, reviewed

FS for shareholder account decrease

X225.00 2.40 540.00

X225.00 2.90 652.50

$225.00 0,90 202.50

5225.00 1.75 393.75

5225.00 1.5.5 348.75

5225.00 3.90 877.50

X200.00 0.70 140.00



CRI REC REC80 General MLN 2 310 6/201 7 payment various outstanding invoices; review TD $225.00 1.25 281.25

account
CRI REC REC8D General MGG 26/06/2017 preparing notices of termination for employees, X200.00 1.80 360.00

reviewing mortgage discharge statement from
Effie K @.capital rentals

CRI REC REC80 General MLN 2G/OGl2017 pay various outstanding disbursements; emails; X225.00 1.40 315.00

review payroll., May sales
CRI REC REC80 General MGG 27/06/2017 spoke with Enbridge and Hydro One about meter $200.00 2.10 420.00

reading on Friday, sent email to Enbridge to
request meter reading on June 30, 2017, sent fax
to CRA regarding summary of land registrations,
scanned copies of old invoices for Ryan Williams

CRI REC RECso General MLN 27/06/2017 pay Hest Linen; RT0002; TD account activity; X225.00 0.75 168.75

emails
CRI REC REC80 General MLN 28/D6/2017 review TD banking activity to June 28; payment $225.00 2.26. 506.25

of various disbursements; emails JS; review May
MST and June revenue/expense breakdown

Fuller Landau LLP
04 Jul, 2017 Page 9 of 9

Billing Worksheet

Primary.Partner -Client Code
Filters Used:

- Time Expense Date: 01/06/2017 #0 30/06/2017
- Engagement ID: 1307379:01 to 1307379:Q1

Primary Partner: PearE, Ken (KLA)

CRI REC REC80 General MLN

CRI REC REC80 General

Employee Summary

MGG

2slo6/20~7 payment Colliers commission invoice;
confirmation with Pat Confalone @ CRA that April
payment applied against RT0002; calculate M5T
remittance for May 131, 2017 and issue
payment; update activity to June 29th and update
purchaser revenue/expense spreadsheet

30/06/2017 reconciled which invoices from GL relate tp
services rendered from May vs. June to assess if
receiver or purchaser is repsonsibie
REC Totals;

2177427 Qntario Limited

Baxter, Monique (MN6)

Glowinsky, Michael (MGG)
Niva, Minna (MLN)
Pearl, Ken (KLI')

Total Net Wip

$225.00 2,90 652.50

$200.00 1.60 320.00.

45.6D 9,940.00

112.66 41,808.13

0.18 22.50

12.$D 2,580.00
32.80 7,380.00
66.90 31,777.50

112.68 41,740.00



Primary Partner Pearl, Ken Totals:

brand Totals;

WIP

$49,806.13

WIP

$41;806:13

Progress Net WIP

56.00 $41,SD6.13

Progress Net WIF'

$0.00 ~41,8Q6.13



a



Court File Na. CV-17-11726-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST}

B E"1,~'EEN:

HARBOUREDGE MORTGAGE INV~STM~NT CORPORATION

Applicant

-and-

2177427 OI\TTARIO LIMITED

Respondent

AFFIDAVIT 4F JARED SCI3WARTZ
SWORN JULY 11, 2017

I, Jared Schwartz, of the City of Toronto, Province of Ontario, Barrister and

Solicitor, MAKE OATH AI~TD SAY AS FOLLOWS:

I am a lawyer with the law firm of Fogler, Rubinoff LLP ("FR") and have

knowledge of the matters hereinafter deposed to.

2. Attached hereto as Exhibit "A" is a true copy of the interim account dated June

26, 2017, rendered from the period of May 8, 2017 to June 2~, 2017 by FR to The

Fuller Landau Group Inc., in its capacity as Receiver of the Respondent {the

"Receiver"), which account sets out the particulars of the work performed by FR

with respect to this natter.

3. The total of the interim fees, disbursements and applicable tapes from May 8,

2017 to June 25, 2017 is the sum of $43,661.06. The said account by FR to the

Receiver is summarized as follows:



Date Fees Disbursements HST Total

June 26, 2017 $ 37,056.00 ~ 1,600.51 $ 5,004.55 $ 43,b61.06

4. The following are the billing rates of the lawyers who have worked upon the

matter together with their year of call.

Timekeeper I-~ourly Rate Year of Call

Vern W. Dane 530.00 1991

The hourly billing rates applied are FR's nori~ial hourly rates for this client.

SWORN before me at the City of)

Toronto, in the Province of Ontario, this)
11th day of July, 2017. )

1 ~, )

A Ct ~;missioner, etc.

e ,~~~
--.. ~~- _...___ "'_may

T ,r:,,~ ~'chw rtz.~"",



This is Exhibit "A" referred to in the Affidavit of Jared Schwartz sworn

before me this 11 "' day of July, 2017

t { ~ ~ .~ ~

A Commissioner for taking affidavits, etc.



June 26, ?017

The Fuller Landau Group Inc.
151 Bloor Street West
12t1~ Floor
Toronto ON
MSS iS4
Attention: Ken Pearl

IN ACCOUNT WITTY
Fogler, Rubinoff LLP

77 King Street West, Suite 3000
TD Centre ►north Tower

P.O. Box 95
Toronto, ON

M5K 1G8
Telephane:416-864-9700

Fax: 436-941-8852
www.foglers.com

f~ ~~~~ .
Our File: F2057 / 172290

2277427 Ontario Limited, Receivership of

Date Lawyer Descrit~tion Hrs

May-08-17 VSF Writ searches- 2 jurisdictions. 0.40
May-11-17 VSF Commercial motion factum etc. 0.60
May-18-17 VWD Review CRA's discharge of Iien on title; email to client regarding 0.20

wine.
May-28-17 VWD Review and reply to emails from Ken Pearl regarding sale of Hotel 0.40

and Wildwood litigation; email to Greg Parker.
May-29-17 VWD Review emails from Greg Parker anc! ciiei~t regarding status of 0.30

public road and Wildwood litigation; email to Purchaser's lawyer
regarding public road.

May-29-17 VWD Review email from client regarding Elie Kl~ouri's mortgage 1.20
including nine attached documents including promissory notes,
deposit ~•eceipts and lawyer's letter regarding mortgage documents;
email to client regarding same.

May-30-17 VWD Review Mortgage Discharge Statements prepared by HarbourEdge; I.60
review Mozzone documents forwarded by his lawyer, Mr. Berg;
telephone conversation with Ken Pearl; emaiis to and from Lariy
Dunn of HarbourEdge.

May-31-77 VWD E-mail to client and HarbourEdge's lawyer. 020
May-31-17 VWD Review en~ails from David Downs and Greg Parker regarding the 0.40

WiIdwood litigation; emails to and from client regaz-ding same.
May-31- 17 V WD Preparation of first draft of Notice of Motion for motion returnable 2.10

June 23, 2017; begin drafting Approval and Vesting Order for Ju~~e
23, 2017 motion.

Jun-Ol-17 VWD Telephone conversations with client and Greg Parker regarding 2.60
Wildwood litigation; review legal accounts with respect to the
Mortgage Discharge Statement of HarbourEdge; review Marketing
Update of Colliers regarding interested parties in the Hotel; revise
draft notice of motion for June 23 motion.



fogler ~.
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Date Lawyer Desc~•intion 1~rs

Jun-02-17 VWD Preparation of draft Approval and Vesting Order; email fi-ont and to ?20
client regarding relief to be sought on June 23 motion; review Land
Titles search against Property and instruments registered on title in
order ro prepare Schedules "C" and "D" of Approval and Vesting
Order.

Jun-OS-17 VWD Research case law in support of relief for June 23 motion; begin 3.60
drafting factum for said motion; telephone conversation with Ken
Pearl.

Jun-OS-17 VWD Review Estimated Distribution prepared by client. 0.20
Jun-06-17 VWD Review, revise and complete first draft of factum; telephone coils 4.10

from Greg Parker, David Dow~~s and client regarding settlement of
Wildwood litigation and Security Funds; email to same regarding
same; review email fi-orn City of Ottawa regarding water arrears
claim and case law dealing wifh same in receivership.

Ju~~-06-17 V WD Preparation of Brief of Authorities by reviewing and highlighting 1.30
cases included in the Brief.

Jun-07-17 VWD Telephone co~ivet•sation with Greg Parker regarding settlement of 1 .3fl
Wildwood litigation and terms of Minutes of Settlement; review
updated Land Titles seafches against the Hotel; revise Schedule C
of draft Approval and V esting Order in light of updated land titles
search.

Jun-07-17 VWD Review new offer for Hotel received today; einails from and to 0.50
client regarding same.

Jui~-08-17 VWD Review emails from client and reply to same regarding competing O.bO
bid or offer; telephone conversatio~zs with client regarding same.

Jun-09-17 VWD Review and propose revisions to Minutes of settlement and draft 420
Orders regarding settlement of Wildwood liitigation; emails to and
from Greg Parker, David Downs and client regarding same; emails
to and from client regarding second offer and finalizing draft court
materials next week.

Jun-I2-17 V WD Revise draft Factum and Approval and Vesting Order; telephone l .20
conversation with Ken Pearl.

Jun-12-17 VWD Review revisions proposed by David Downs to draft Minutes of 0.50
Settlement, draft Orders and Mutual Release.

Jun-li-17 DM review various emails from client. 0.40
Jun-13-17 VWD Revise draft Minutes of Settlement, draft O~•ders and Mutual 1.20

Release regarding Wildwood Action; email to counsel for parties
and client regarding same.

Jun-13-17 VWD Review Consents prepared by Purchaser's lawye2•; email to client 0.~0
regarding same.

Jun-13-17 VWD E-mails to and from Doug McMullen regarding June 30th closing; 0.6Q
review signed Purchase Agreement; t•eview tax certificates; emails
to and from client.

Jun-15-17 VWD Review draft Second Report of Receiver, propose t•evisons and 7.40
finalize Second Report; revise and finalize Motion Record, Factun~
and Book of Autharities for June 23 Motion; telephone
conversations with client regarding same; emails to and from client
reearding same.

Page 2 of 5



fogler

Date Lawyer Description Hrs

Sun-16-17 VWD Review email from David Downs regax-ding Wildwood Litigation 0.60
and reply to same; review CRA's letter regarding outstanding
GST/HST; emails to and from client regarding same.

3u~~-16-17 VWD Review final versions of Minutes of Settlement, draft Ot-ders and 0.~0
Mutual Release; email to client regarding same.

Jun-17-17 ~'WD E-mail to Purchaser's lawyer, Bill King, listing outstanding matters 0.50
regarding draft Approval and Vesting Order.

Jun-19-17 VWD Preparation of Motion Record including Notice of Motion and draft 5.3Q
Order for Motion returnable Jufy 7, 2017; research law and pull
relevant cases in support of Receiver's Motion returnable July 7,
2017 for, among other things, approval of settlement of Wildwood
Action.

Jlu1-24-17 VWD Preparation of first draft of Factum for the July 7 motion. 3. I 0
,iun-20-17 VWD Review, update and Highlight case law to be included in the 1.80

Receiver's Brief of Authorities in support of the July 7 motion.
Jun-20-17 V WD E-mail excha~iges with Purchaser's lawyer regarding draft Approval 0.50

and Vesting Order; review draft Order; telephone conversation
with client.

Jun-21-17 DM review offer, tax certificate, etc. LDD input, draft/print Statement of 1.40
Adjustments, call tax office to confirm outstanding taxes and
penalties, draft application and A&D, direction re funds, review
series of emails to from ctient and to and fi-oin purchaser's solicitor.

Jun-ZY-17 VWD Review, revise and finalize Motion Record for July 7 motion 3.6Q
including notice of motion, draft order and factum and Brief of
Authorities; emails from and to counsel for debtor• aF~d Wildwood
regarding draft settlement documents; review Romspen discharge
statement and direciton; emails to client; telephone conversation
with Doug McMullen of our office regarding closing.

Jun-21-17 VWD Review emails from Bill King, Purchaser's lawyer, including 0.50
attached copies of 2 executions, certificate of incorporation of
purchaser and tax certificate; reply to same.

Jun-22-17 VWD Preparation of Bill of Sale; reply to client's questions regarding 5.64
Post-Closing Adjuste~nents under the Purchase Agreement; review
the Purchase Agreement; revise the draft Approval and Vesting
Order as per the request of the Purchaser's lawyer; review the
Motion Record, I'actum and Brief of Authorities for tomorrow's
motion; email to Greg Parker• requesting signed settlement
documents regarding the Wildwood Action; review responding
email from Mr. Parker including attached signed settlement
documents; email to client regarding same.

Jun-23-17 VWD Review Motion Record and Factum in preparation of today's 3.40
motion; attend before Justice Hainey and make submissions and
obtain Approval and Vesting Of•der; circulate fully signed
settlement documents regarding Wildwood Action; voice-mail
message from David Downs regarding same; email to David
Downs.

Jw~-23-17 VWD E-mail from and to David Downs, counsel for Wildwood, regarding 0.20
3uly 7 motion.
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Date Lawyer Description Hrs

Jun-25-17 VWD Preparation of Receiver's Certificate; review email from Purci~aser's 3.70
Lawyer including attached draft closing agenda and work order;
review Purchase Agreement; propose revisions to draft closinD
agenda; emails to and from client and Purchaser`s Lawyer regarding
same.

OUR I+~E HER~Ti\ S3'1,056.OQ

Disbursements

Taxable Binding Supplies $45.60

Taxable Copies of Instruments $6.00

Taxable Courier &Delivery $85.52

Exempt File Notice of Motion/Application $ I60.00

Taxable Postage/Registered Mail $4.82

Taxable Prints $883.80

Taxable Scanning $168.50

Taxable Search of Title $172.80

Taxable Tax Certificate $69.00

Taxable Telephone $8.47

Total Disbursements $1,600.51

Total Fees and Disbursements $38,656.5I

HST @ 23% an Fees and Taxable Disbursements $5,004.55

Totat Fees, Disbursements and Taxes this Bill $43,661.06

Balance Due: X43,661.06

THIS IS OUR ACCOUNT HEREIN THIS ACCOUNT BEP.RS INTBRGST, COMML'•NCING ONL MON'CH AFTER
,~-y, DELIVERY, AT THE RATE OF 330°/ PER ANNUM AS AUTHOR[ZED BY
~̀ +~~~s R~ RUBIN ~'~ LLP THE SOLIC]TORS' ACT. ANY DISBURSEMENTS NOT POSTED TO YOUR

„~ ACCOUNT ON THE DATE OF THIS STATEMENT W(LL BE BILLED
~ LATER.

i b ~~ ~ ~ E. & O.E. GSTlHS"f No : R119420859
9~ ~~~ ~ Please retwn a copy of this account with your payment Thm:k you.

~ '^~ ~ ~~ ~

Vern ~'~', llaRe
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For your• convenience, we have the following payment options:

• Online banking using the Bill Payment Service at most Canadian chartered banks. Please
reference your file or account number in the notes boa.

• Dit~ect Deposits at a TD Branch {please provide your Fogler, Rubinoff lawyer- witi~ a copy of the
cheque and deposit receipt).

• wire transfer (please reference your file or account number).

• electronic Funds Transfer {EFT).

• Cheque by mait or courier.

Should you require assistance, please contact our Accounts Receivable Department at 4I6.8b4.9700 x152
or by e-mail acec~t~ntsreceivabie{ct~lers.c~m.
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HARBOUREDGE MORTGAGE INVESTMENT CORPORATION -and- 2177427 ONTARIO LIMITED

Applicant Respondent
Court File No. CV-17-11726-OOCL
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Court File No. CV-17-11726-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE
(COMMERCIAL LIST)

THE HONOURABLE ) FRIDAY, THE 21St DAY

JUSTICE

BETWEEN:

~ OF JULY, 2017

HARBOUREDGE MORTGAGE INVESTMENT CORPORATION

Applicant

- and -

2177427 ONTARIO LIMITED

Respondent

C~7:717~:7

THIS MOTION, made by The Fuller Landau Group Inc., in its capacity as the court-

appointed receiver (the "Receiver") of the undertaking, property and assets of the Respondent

(the "Debtor") for an order, among other relief, approving an interim distribution as set out in the

Report of the Receiver dated July 14, 2017 (the "Fourth Report"), was heard this day at 330

University Avenue, Toronto, Ontario.

DOCSTOR: 1201927\13



-2-

ON READING the Fourth Report and on hearing the submissions of counsel for the

Receiver and any one appearing for any other person on the service list, as properly served as

appears from the affidavit of Michelle Pham sworn July 14, 2017, filed:

1. THIS COURT ORDERS that the time for service of the Notice of Motion and the Motion

Record is hereby abridged so that this Motion is properly returnable today and hereby dispenses

with further service thereof.

Receiver's Activities

2. THIS COURT ORDERS that the Fourth Report and the actions and activities of the

Receiver as described in the Fourth Report are hereby approved.

3. THIS COURT ORDERS that the receipts and disbursements of the Receiver, as set out in

the Fourth Report, are hereby approved.

Professional Costs

4. THIS COURT ORDERS that the interim fees and disbursements of the Receiver in the

amount of $47,240.93 including taxes, as disclosed in the Fourth Report, are hereby approved.

5. THIS COURT ORDERS that the interim fees and disbursements of the Receiver's

counsel in the amount of $43,661.06 including taxes, as disclosed in the Fourth Report, are

hereby approved.

Interim Distribution to Elie Khouri

6. THIS COURT ORDERS that, after payment of the interim fees and disbursements herein

approved and any priority claims, and subject to the Receiver retaining a holdback or reserve in

the amount set out in the Fourth Report, the Receiver shall pay to Elie Khouri, the third

mortgagee, the partial amount of the indebtedness owing to Elie Khouri pursuant to his

respective mortgage as set out in the Fourth Report.

DOCSTOR: 1201927\I3



HARBOUREDGE MORTGAGE INVESTMENT CORPORATION -and- 2177427 ONTARIO LIMITED

Applicanfi Respondent
Court File No. CV-17-11726-OOCL

ONTARIO
SUPERIOR COURT OF JUSTICE

COMMERCIAL LIST

PROCEEDINGS COMMENCED AT TORONTO

MOTION RECORD

FOGLER, RUBINOFF LLP
Lawyers
77 King Street West, TD Centre
Suite 3000, North Tower
Toronto, ON M5K 1 G8

Vern W. Dane (32591 E)
Tel: 416.941-8842
Fax: 416.941-8852

Lawyers for the Receiver
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