
BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANT: Bucbea m roductim Compaay

REUEF SOUGHT: PO >LING

LOCATION: SEBEKE IBTf
'Al'NIT

NUMBER ~
IN THB OAKWOOD CI IALBED METHANE GAS FIELD 11

BUCHANAN COUNTY VIRGINIA

)
)
)
)
)
)
)
)
)

NcyflCE OP HEARING

HBARING DATE: ~IS 1991
PLACE: Sostbwem Vhrims ~Caster

Hillmesl@ehwsv kbkasdna Vlreisis 24210
T1ME: 9:tot AM

COMMONWEA 0TH OF VIRGINIA: To eB peceow awning or rishsing an inuseet in oil > Sw,
coalbed megeum See, ooa ar other mioecah aml to eB alber pemaw who have or riaus to bwe sa hucw a Ibe
coslbed megume uaderiyh g aad within Uait~ wd dm lauds deecribed cn Eebibit "A" to Ihe hpphcethe vhich

is coached to gde Hades, ia~Ceasly, Virginia (bewiwger 'Subject Leads') wd adjacent Iecuh ed in
pmthmhr lo lb'dksvhg ~ Ihmf ksown Imd unbnavmbMsp ~~~~lcm, devmeee,! tete,
endgw wd ~,bl lh ~I~wd tsnuuec

1) Dhses ,'Chsbscn. 1l Narkdtc A Wseewn Rsiheed Camessv. % Daestd Rettrif. 41 n P.
Rsriitf.! 1 Cassia gss Rstgtf. 61 Wvsn Retgtf '8 Jsebts Rsedeg Reed esd Mscv Case I l nwL
gt Dstth R Rsttrif. 91 anmetsm Primhiee Rsstht CgseetL 101Cusais Sue RetBK 11'IW. 8. Ellis
Eetsts. I 11 Ptvv tvveve Gee Peemerebio

NCyIICB IS HER EBYGIVEN Smt APPBcsot is nepmeriag Smt the Virginia Gse end Oil Bomd (hm $ cher
'Board") imua ea order pc shag aB Ibe rigbts, httmwts, aad setetw of Ihe abave named pmeaae punmeot to 'i! Iinia
Code Ana. 545.1-961.1I I ggg. ia tegmd to Ibe drQBog, devrioptnent sml toduccbaa of coelbed meth s i gee
(mcbugog ihtef mlemet nl Ibmt Inde Sse, mmwlwl gob gts wd Snl Ram lnp deamty weB) Rom d I IBsg
Unit )LE~sype mhmuely S0.0actw, Sw sB caal ~bahur the TBhr seem, '~ bcu sol li! deed
lo Ihe Upptr Seebcusd, Gn esy Cmeh, bBddle Seehamd, Lower SeebosnL Uyper Homepea, Mhbge Homey g Wer
Creek, Loww Hareepea, I v ~No. 9,~~No. 8,~c No. 7, Pocebaalae No. 6, Poc ) mtw
N . S, I N . ~, P N . I 8 N . 2, ~ '

dl
ritms (bmeineher Subjeo Farmsthm ) as tebBehed by Chder No. OGCB $00 dated May lg, 1990sm r the
older to be ensued ia Cm e VGOB4II-I II9-162. Apphcsst cecymete Ibet Ibe Boenl ima sa order pcovi g as
foBowe:

s. l 'oolmg IIB Ihe hueewte esd erietee of Ibe persaw wood herris tmd Ihter htm wd
I nhnownbrim, ~~ stum, ~~snogw wd nmwmal S lath

aml sumac, hr the driBisg, devri™"~esd podacthm of coslbel e s! mse

I os (iarimgog short hrie ges, uaseehri gob gm eml Sw Rom say isanneed deseil I i nB)
! sua tbe ndgect drilhag soh Su Ibs Subject Fcunmdoa uaderiyhtg esd comprisn i! 'he

Leads;
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Wilh tecpect ta caslh«l megsse gos ia Ibe subject dtigiag uait, byygccut nq N i ts gst
Ibe Qnld cstsbgch 4 pocedoni wbnsby 4nh pclms named bc«us cluiQ hive II I I righ
IO IdsCI (I) lo Milga Ot hemi hni his«St Ia Ihe Sdg«N dlQQeg lout lo Ibe ht « I «h«hh«I

ayctalar, (2) lo ceSar uuo ~ vohataty =-—whh Ihe ——*—-- oy«slat I i cb«e
ia gw ayctotha (i~~« tbo riuaiag ia OQ~cocto of domloyuaat al tl i I ueit)
~t a nls of peyncat suslaQyagnuri to by Ssp«aaa nshsg lhe chcriaa hsns a I ir sad
Ihe~oy«accr herein or (2) lo chsle ia Ibs h-—'f Ihe weQ(0) su I i e¹ of
ymdecriM as a umy«h~~ opcnlcr oa a cerned hecis alter gw I ~ dl Nsbh
to such psnsun'0 ch«e «yud Ihe RQowiag:

Ia Ibe casa of a hssod troat, 300 actoest of Ihe shale of such cons aQ OI bh to
sich pmaus 4 htonutt IN

Ia gw cern af sa ushas«l Sect, 200 oemnu of Ibe cb«o of sech ca«o hcabh

lo sich potmm 4 h¹cecth

Pmviding gst eay POIOM nsnod herein wbo dose not lacks a rincly wrium CI oriaa
under the ¹rss af Ibo Onhr lo ho ca¹nd hcceh shall be dscce«l lo hem I ei ld or
~Origsari h'N caribcd sccthsae ges istcncto (~theet halo gas, unc«dsd ~ i b gec
IMI gm Bon My Is«INMI dcssty weQ) Ia Ibs subject driSsg lnll to Ibo gi lnlat
derigoa¹ri hcnia et ~ toto to be~by gw Bo«d;

Designating OXY Ugh Inc., aa behalf of ~~ Pmduclim Caspaay, 5 Unit
BM S ~au a g right to ~,~, I g a

umbct sul OOQ aoclbed mstham ges fmn gs cehjsct drgbsg writ; gtautiag gw il i ntaf
gw righ lo sslhct Md OIQ iho ooalbed nnhmo gss Qon gw Oabj«N drilBag M 0 tbich
is st¹ihuabh to gw aalbWing chnns sed htoeono yoohd h«eia; pmvigag g i 0 gw
Op«slot chaQ have M opcntw'0 Qce INI Ibe caalbed nothsm gn IOIW0 nsl tight i i I iteod
of cbasmi by gw p«omo Mncd honh Is Ibo IsbJ4at driSeg I¹Md gmi k i I Ibo
cpmllar Iho ngbt Io dtdl ot My legal of cyoriaQy pelsu¹od hn¹as oa Ibo Ii bject
¹igisg uait.

bfcbhg My~pmvhiom fof Ibo ncmw of Sleds percent to Va. C« ibnn.

Hg. I-gdt.21 sed 361.22;

Ibet Ibe anhr lo ho cs¹md b«eia cheQ caybe Mo (I) year fmn gw
h «h«h«h« ~h

«h«h ~«hÃ~h ~h««~
hm Ooid alder Ibeg musie ia effect far so laa ~ as ycntiam coethM oa gw
lriQmg Mit;

le of
hie;
iadh

lgoct

'yhh lecyect lo ccpsta¹dy awned beats ssd scp«striy osucd is¹uosto ia Ibo seh l gg-
icle driSag Omth jcbung oB Ibo bn«was wllhbl 0«il gghocm dlQBS~ Mh i Iho

l
Nwhcths of cmlb«l Isogmui gm (~Ibctt hoh ~ usccohd gob gm i II I

.'IINs sly Imtlmsd dcnsly usB) sl Qst 4olh ~Is M $&ocm driSag unt wl I i isle
l s aQ~ssd costs~ taps«gag gw gbocm drilgeg nut ia Ihs pce s i tiaa
i ht Iho~owmd by nch ownlr bceal lo Ihe 4stue «Nmg4 sl Ihot gghocm bj Qng
I cdt

I 'nwidiug gst apcnriom seder ead ia s ~whh gis anhr chsQ be tcg«0
< acidcled ss doveloynlst, oyctetiam Md pmducthe upas leads iachd«l wh
I Idg«N gbacm dliSsg ueh Inl upas OQ hsds Iocludnl whhh Ibo sebj«N 8$ocn i

I sit. Pmdecrim fioat ssy weQ(0) driged ea, apcntcd, ar pmdeced hola My p« I
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80-acre drilling unit or finm auy part of a langmB panel, no matter where Ioct ., sbafi
for all purptsue be regarded as pduction fmm each separstriy-owned tract s 4) dn tbe
subject 80ecre drilling unit aud fiom each 80ecre drilling unit afgsctsd by a li'rgwafi
paneL The portion of~produced fmm and attrfimtsd to any 80ecr ~ i rifiing
utut and mty ~y owned tract thsrebt, ahafi be deemed for IIBpulpotsu to I ~ i s bern
actllsfiy produced from such drifibtg llnlt snd tract, snd dev~, aspic el Icn of
pmduction opersrions with respect to any 80ecre drifiing unit shall be deem br afi
purposm to be tbe conduct of such operarious for the pduction of gas fi each
separatriy owned tract in said 80ucre unit, and fmm each Inane drillmg umph fected

by a long wall paneL

Granting such other relief as is nmritsd by tbe evidence and is just sud equitable, ) tether
or not such relief bas been specifically eequaated herein.

NOTICE IS FU} .THBR GIVEN that this cause bas been set for bearing and the taking of evldtm efore
the Board at 9:00AM, ts i~15. 1992, at the~Vinmua 4-H Canter in Abingdon, Virg 9 aud
that notice will be publisl,ed as requued by law snd tbe mbu of tbe Boanl.

NOTICE IS FUl '.THER GIVEN that you may attend this hearing, with or without an auorney, r el offer
evidence or state sny corn nests you have. The Board ntbu reqube thrs any wriuen objections you wish to il i must
be filed with tbs Board st least 10 days before the hearin. For fiuther information, contact tbe Virginia C; s and
Oil Board, State Oil and i ras Inspector, Department of Mines, Minerals aud Energy, Division of Gas am, 'l, P.
O. Box 1416, Abingdon, Virginia 24210, 703/676-5423 or the Applicant st the addrees shown below.

DATED: Af~~ aW /df
/tkP'UCHANAN

PRODUCTION COMPANY
APPLICANT

Gbsm Vgng%a, General Manager
Marlin B. Wirth, Land Msnagm
Samuel E. Gonhn, ~Manager
Mid~tbtent Region
P. O. Drawer Q
Richbsuh, Virginia 24641
703/9649802
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EXHIBIT "A1"
Description of the location of the land

which is subject of the hearing

RK: VOCN-92M i-15%284 UNIT V-19

"Notice of Hearing"
~ epneenas ~looion

or Unit vsos 12~1542M



BBFORE THE VIRGINIA GAS AND OIL BOARD

DIVISION OF GAS AND OIL
DOCKET NO.: VGOB-92-09-1$-0264

RELIEF SOUGHT: POOLI VG

AppLICANT: Buchsrem Pmduc ion Company )
)
)
)

LOCATION: SEE EXHIBITS "I i" AND "Al" )
) HEARING DATEI Septembm 1$, 1992

UNIT NUMBER ~9 )
IN THE OAKWOOD COALBED METHANE GAS FIELD, II

)
BUCHANAN COUNTY, VIRGII UA )

APPLICATION

1. pgfiiml: Applicant is Buchanan mducticm Company, P. O. Drawer Q, Richlauds, 'giais 24641,
703/964-9802. Applicant's desiga ned reproseatatives sm Ghsm Vsatpdsa, Martin E. Wirth, and Samuel E. Goad u shoes address

scd telephone number are above s sted. Rssgendeats sre lisuxl ou ExMbit "B",attached bmeto aad made a pact I a mf. Set forth
in Exhibit "B"are SIO nanna aad bsu4tnown addmesae of each owmr of record (wbo has not based to or m wr ti i g agreed with

Applicant) ideatified by the Apphc su as having or clabniag aa mtereet ia the coahod methatm gm~tbo dt il ag unit pooled
herein. Each of tbeindivideslsnsuedin Exhibit B ifhviag,i ~ seeds a party hsseto. Ifaay such~isd xi seed, theatbe
known snd unknown heirs, exscuto a, adminisuators, dovieece, trustom nsd ~,bothI~snd remote, of s t such deceased
individual are made psstue hereto. Each of the legal en&ice named ia Exhibit B",if such entity ccntmaes to bav» gal existenco,
is made s party hereto. If mty Sw h legal oatity is dissolved, than gm known aad unknoemmcceeecrs, trustsm, I a amgus, both
immediate snd nunoto, of such em ity sro msdo patties hereto.

Applicant owns or claims to own oil and gss leases, coalhd ms0sm gss les n i, and/or coal
,ossos sud chinos the light~So explore for, dovsdcp aud ploduos coal O I . mogume gas
;including short ho)e gas, uuseehsl gob gas aad gas frm uay mcmaoed density w 6 fiom all coal
earns below ths Tiller seam, hudmBSB hut not hmited to the Upper Seaboard 'sassy Creek,
Iiiddle Seaboard, Lower Seaboard, Upper Homrpsn, Middle ~Wa heck, Lower
gonepcn, Pocabontas No. 9, pocabontm No. 8, Pocahcntm No. 7, Pocabmum N >

Vo. $, Pocabontas No. 4, P I we No. S, Pocelumtaa No. 2, aud varbms i~ v i ~ seams snd
usccistod strata (bsremsfbrr (SldIJoix Formsthm") ht Unn Ntunber ~V iu Raas a ~ County

'/irginia (hereinafter "Subject Lands', which Subject Lauds me nmre psrdcah rl described in
. Ixhihit "A" susched bseeto aad nmds a patt hereof. Said Bxhibit "A" is a nu p ertified by a
1 icsnsed lead smveyor or ~ licsneed ptufesiaaal suginsor showing the sbu a x shape of tbe
i Iffilmg unit to bo poo)ed, m wafi ss Appl'leam's Interest ln the 80llgoct ddlBng S I t. Applicant
I ttestS to Iho Ibct gua It behevm smd nnp oufollns IO SXISuug oldom Issued by t I I Board.

I ln Bxhibits "A'nd "B",Appbceut has showa 1) gm prcmuage of~ia 6» drifiiag unit
I f each acreage (tract) hsing Foaled, 2) the stean of ownsrsMp of each scree p (Iract) bring
I oolod (iocluding a dsecriptioa of tbs nuerest of each owner or clahnsm as c b loeed by tbs
I ninatitm Of mCOrd title), i.e. whether leased to Appbcset, leaned to am tl i s pensm or
I uhsuud, sud 3) the sppmximsse ~of interest in the drfiling uait to be u i mwed under
1 'a. Code Ana. 54$.1-361.21.Dfor each uaidcutifishioowner or daimsnt ofa cmt b i ting interest,
I auy.
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Tbo 1%Ntna Gas and Oil Ibngd (IIINinafbnr 'Ibmtd") anal b I 1 oslabbsbod

gto Sillewbtg dt)llbtg anth jn gto Oabn>tntd r~ Gas Fbdd ] td Oabtsood
~MagtanoGasHeMmangaflyi~attd~t ~ofge g biscILands:

%alt Looesso

All ooel ~
bshw ll>e

TIger ~
~sd
erma deael
Io Ibe Rsl
abois

Ayywad-
mWly SI
mre sat>ere
drggag

(aaxo or
hss)

Aay yoist
wWia Rs
diliag mit
~Sowed by
Order No.
OGCB $40
sad/or Ihe
order
IMWl la
VCKNHl1-I I19-
162

Oakwood
Cached Qes
Fisl4 I R Othwood
Cashed.bfegeee
Ges PieQ Il
(Calf) Wogs

shat beh gm

~ash g
fiom eaf ~
dtashy sadI

Oaba heard
by Vs. Og R
Qas Cosset
»stha laced
ia Ve. Og R
Qes Cosset
»sgsa Docket
No. OQCI Sea
oa SIIISO
ssd Oahr
iesm4 ia
VOEMHll-1119-162

d. ~~mep yeraat ~or Mae well borw oa Ibs sob/sot hade for Ibe plod e l re> of cradled
awgsae gm Rom Ibs s>dfost sam~
»~ msp dill sadfor seaaie ~ oosgwl sseReee gm well(s) teen =—' ofIgg)
fest oa g>e Salasst Loads to ~ fsr soaked msheae ~m ibe gsddest Ayybceat

ibs earn aa'be ' = '
by lhh " tabs g S asldbit «C'.

Ihhgdt 'C', snaobe4 bsmto ee4 mode a poet hsreaf, ia >S~'SSegmah of. Il >cad>h Costa,

Ibe~Iohl pmheQm ham ealyect mit is I2% o> 5%I MMCy. The ==' —- emoaot of~aaaa lbe nddeetddghgmitis 12% a>%5~, Them games
iodsetkmsad Rs emem>tof ~sseI bowsesr, ~~oab> Iles ma nota s 4 ay>mmmeI
,==-== a%i shedd ost be segsd apoa fsr Isp yasyoee It lho>44 aot lo % a I md Ibst ge>d

bsfsm ~sed wig ogtsd

>~Isa sasshod dlhgwm ts haste seek ysrssa oaadag or ohhahg aa m s I m Ia coslbed
aethsee aes ia g>s aaldect di5ag ISth~g>e Ihddest foadL 5 h - - ...~.Io ymreet'««««I«««~«r««I ~ I««« l«I««I

Id~sadog hater- = g>stg>sbsssdbssrihis~md ~g>s
: ighh sml tsyugss es betaom ~smi Ibe beach earned ysmoaL

---=:-'y adtb g>e gliag of Ihs —="=='== yassaast to Vs. Code Aaa / l,1-261.19.A.
I Iyygoeat h yro>ddhg sages by ostlSed msg, mmm moist ~to sash I ~ I sm (wbe baal

> ot hosed Io ER m wrhhg agreed a4th A==> bssdsg or ohhahg aa htsMI'I I Ihe so>dbed
> tsawas ges,~sheet Me ges, aaeeshd gob ges asd ges Sem ': '. mtity wage,
1 adÃlyhg Ibe SSI/mt Lease yeehd beraha Ayygeom blmhIy aeggoe laced I I a Where gal
I hoity or b>oatkm ofaay psmoa h shwa m 'aabaaom Im adtg>h 'O', thea. —':— is eabh
I > yrwvids said ysrssa whh wdnsa aogos of the~hasia.
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nqes¹e Ibe Rand eshbgsb ea ncsow eecund pena«at lo Ve. I b i

361~,bNo wbicb lbe pspassatof cene or s =-="'o-
eatsat Oey ne «dgect lo mar) shdl be . 'nl hdd Qa Oe~ sP~ wiQ nhnh e pbn hr Oe~of such gaah lo = =¹gse bsadag hweia.

e Aaa. 5C3.1-
nsn¹e (lo lbe

3. Local A ucb«dao Ve. Code Aaa. 54$.1-361.1SSg. V.R.400C5-22.2 S~ enl enl s i har nguhgosw~~pan«sat lo hw.

Poogeg eg gw hssn¹e of Qw pensee aaawl baeia anl ibeir baewa ~ i sbaoua bin,
~aces«on,

' =~doshsse, ««casse, asalgas mg .be& ' enl nsa¹e,
hr Ibe dighg, —'.==«ul~ef cseSnl saekaae gn (*: . bc¹ bch gss,
anni«i gob gn anl gn Qen aay '—:daaeby wsge) goes Ibe eab)set cb I sg aait for gw
gab(cct~w«lnlyhg enl~«f Qw gabfest Lasdr,

gse fcsnahhr dbisha of insn¹ fcr~.~anl oe a i hr gse eebj«C
3&ease dsQQag snk wbsa eih¹ed by ~ lcag waR pa«el a«l hr ecch ==:,"wva«l «ect ia
~ebl wit n tbgow«

pur gbu¹ Shia Chu %be sncaat of~ps~ glint aad c u I s~lo
5 I4IN~cul M~ (— ' '«c

a m cwc~aa a a ~~:=——ea
paael(e) aSngag said ~dsQQag aiL

pcr s~ cseb csee - 'Ibo encuat of yaahccim s Rasa aw I i s¹c osibassd
lo ibe asbjsct ghana dlggag uah dseR be ibe s¹h (wa ac a =: — . ——) Ibet gse

~nona of eesesge sa eap sSI¹sd ghecn drag satb bren lo I u loni ecnege
la Ibe eagn hag a«R pssad(s)~acid Sbaeso diSal i it.

por Chu fawu == — ftuu¹sr WaSs - hQsr ceasel == '
l cool aiaiog

.Seeassuaa af Qn.- -: =- gnat eel ence, te bo
"

I s n «diject 00-
nn dsgbegaait sbeQ be gn ergo( os a—=.QudSe ~ u sge as Ibe 80-
nn dsQQag wk been le Ibe I«hi encage ==:-'-:= n Ae eagre h a waQ peael(s)
~Ss¹bsg ceil Slews dighgosdt.

Pier lo gse eehal = . 'f cool nbslsg ~.gse gu ~ ae hseeesd
dsaity weg sbsg be deeawl produced Qan oaly gse 00«cse dighg s s ia wbicb Ibe
weg ie iosessd.

'adcr Ibe Rond'e o«hr isea«l ia VQOIHS1-1110.142, gse abase ¹es«l dbi¹c s i f been¹ for
i he ssdgect dsQQeg nit ie sbcwa oa Rabibit ~ aNacbed bes¹o anl sa«l > i psst bsseof,
i sbhb csdibh nQs¹s lbe~mm ph« fcr Ibo 8)ocn driSeg snb wbi b e the subject
( fdue~
1 flgsnspe¹ Iocosdbed asckaao gnnlbe nbjntdsQQagnit(~M bc b pa, waled
I ob gn asd gn Ron eay ''c«city weQ).~wupss¹e Oat ibo ~ u i d e¹sbgsb ~
I mwhn wbsseby each pesnn asned bsnh sbeQ hwa g igbt a
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cleat (I) ta osage ar hsce hb hNNON ia Ihs Ndgect dlggag Nsh II
apecoaN, (2) lo asar haa 0 wdsstsry a==-—— wgh gw

-'----
I I

lathe =.='(-' -QN cbeisg hcoR. ooctc af doc—. 'i I
af pepaeet costssRy egcaod to by ga poceos esddsg Os elaatea I ~

agccstsr haeia or (3) ls cbees ia Rs as- —"-- af 4s weQ(0) cad ~ o
'='-'-'-- epssacr aa e aec404 bsds shr Ibs I ~lo SN I

~gsoI Ibs~
ls Ihs aoco of 0 INNNI ow4 NN~of
gw doss af each OONO ~ lo each
pccsoa'0 hacceeb ar

ho ~
INC la Ilwlo
I Mlt) el 0 Isle

sabagaa SI 0
twNON'0 4NIO

la Ihs~ af ea sshsecdbsab 2rstaassaeL
«f RN chess af Nab OONO egocehls to Nah
Pocsos 0 SWINISH

sR004 'yQNRascd.

Fanddisg RNI eay peseta aseWl haeia wba 4000 aet scebs ~ liaccly wcigea I 0 i iaa seder gw
Ncaa of QN Oshr lo bs eatceod bocw's IINR he decawl SI hero bocod ca am I Nl bw ccsdbed
ONRNSO gse NtweN0 (~Iie~is chas h40 gcs,~gcb gss ~,ges host oay

chsshy woR) Ie 40 cshjeat ddasg ssh Io Ibs opesaor I I ia C 0 Iolo lo
bs ———0 by QN Reed.

'='~ OXY URA Isc.~ Oa behalf of:===Pasbagaa Oocsposy, ~ i

pcarhgag gat Ibe opceNor IINR hoes Ihe light lo 4QI 4Nadop, ~ssabsl I l

ISNbcas gse (' chert lsdo geo, caeealod gsb ges esd ys gsss ~ ':
hcsa Ibs aAgsa chQReQ Nsit; RSSWlsg Ibs opesclsr Os dgbt te csochet osd e

abbess gce ( -heslbcdo gee, sesaded gch ges wl gee gassed
'osegw csbject 44Rblg aah wbhh Is ———" "

- sc QN.=: '= —
ahdsN oci i

bwoha pcsrbgag Ibet Ra epcsetor cbsR bess os~'0 Qca aa Qa cssRN4 ~ 0

ml ighb osscd or cdehsodbp QN paaeas aeswd hcsis ia Ibo cslgeet 44RhQI ~

ho opcsior QN igbt lo 4IQI sl saf lcgol or cpsdsRy 0--~ locaiea oa th i

SSL

bst Opaaeor,
4 00R coelbcd
dcesily NOR)

I lbs aaslbcd
4caehy woR)

NIONO goal~gls ONN0

l NSI gaaisg
Ibjcct dcggag

cfchwg cay i pcorhhswgx lhsmaow af Ibsdspsasest to Vo. Code hc 0, 543.1-361.21
wd 361.22.

RNI RN aabs ls bs cssaod Iaceia 4NR capio cws (1)year gsss Ibo 40 e
f ==: '= hero aot =———-~ by esbl detN bst RNRNr ~that if =,:dsdeg sebi cee yssl peowl, RNS esbl aahr cheR Ieesis la elho

I pocothsw aacahao oa Ibs Islgsct 4IRRSR IML Ia Ibs~as eppc Ii

I IN acdcr ~QN RNO bcascca QN SNSlle of Ihs ssaco of appeal 004 All I 0
I Roadt Ooscl ldNR he ~ ia ~ = Ihe ~ yool poaod refereed lo he I

4ile immao
bsvo

s 00 hwg as
~ Ieha Imm
order of Ibe

~ fhh NCPINI Io~Owoed Nscce Nal eegsaady ONSNI isascNs Ia Ihc ~ I goat gbccle
I CQQag wit, Niabtgeg Ibe haessts whhia 00th gbaasc dcggag wit fer lbs 0 =-'of cacdbcd
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CswrbQag4cst ~aader eai Eaaeocchaee schh iie osier cheltbe.
m 4—'.=—'=:sai:::=ePoa Esais bcelaisi sci4cta the sebjc»
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DHOLE Ibh /os 4ey of A~~mZ, 1992./
DUCE!ANAN PROBUC11ON COMPANY
APPLECANT

%hsa 4Rihcaal ~
Merits'L %bah, Leal~
Seasael EL Oescaa, —"--"--=-,Meas0er
M~ mss'maae Etsgbse
P. O. Dcweer 9P~, Yhblate 24641
10$I%44802
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Page 6

I hereby comfy I ursuaat to VR4800$ -22.2.3.E.2that the hragohg Applicenon is true aud cts nit to the best of
my knowledge, infonaatioa nad 'lief.

I hereby further ustify that I am complying with tbe nonce provisions of Va. Coda Ann. $ 4 . 361.19.A.and

I 45.I 361 22 by sbmdattsotud ( with the fillag of this Appllcst~ pcovldsg norice by carnfied mafi Ittanl r c I Ipt squested to
each coalbed mcshane gas owner or clainnnt ( who bss nct leased to or ia writin agreed udth Appficam ) shaw t n Exhibits 'B"
snd "B1"snd who sre joiaed as ] nrties Respottdent to &is Applicstioa.

Dated this 14th day of Anmet , 1992.

Buchsaan ~Comptmy

Ghnn V~ Uimiiiri Meander
Matin B. Wirth, Lamd Manager
Samuel E. Gonha, ~Manager
MhbCcrmneat Region
P.O. Dmwsr gP~~a, VA 24641

A1VIM,VlT M'RIR xtax~
Pursuant to VR 4S005-22.2.3.B.2.A

, being first duly sworn oa oath, deposes snd says:

that your at%sat is the ~bfassms of tbe Buchanan reduction Company, office in Riri k ris, Virginia;
tbst yollf sffmnt ls fiuafimr with thl I~aRploysd Ily Buchamm puducthm Company, to hunts pomona whc s I Ly be poteatbd
owners of coalbed methane is the ynitinquesricn; and thatyoursffiaatis iafonasdsad'bebeves that due diligta s was xsrcised
by tbe Applicant herein to locate r II ponmtial claimants aod serve saitl potanthd R~~ wfih tha fcregehtg neth a d hearin and

application.

Dated this 14th day of Au ass

Smtn'el'E. ~
STATE OF Virsinis
COUNTY OF Tsmwsll

The fomgoing Insnumsnt was i ckuowlsdged before me this X dsy of ~%~, 19~+, y Samuel E.
Gordin

My commission expires:
October 31. 1996
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EXHIBIT «Aw Page 2

Coal Oeaeefa)

3. P4seeA ge of coal beecd: 109.60%

Tgesl he sees Io be Peebek

a Oeel ieeeeeB 0.@IN
b. ON 4 0ec ieeeeec; Si.w s



EXHINIT "A1
Oescriptfon of the locetfon of the lend
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Nct Aecat0o 1 - —
Rht 1 a ~

Wthtst0ck Whats ttctt

9A0%

1. Jhsc00 Rot%Ã
Rso10
Qkwa4 VA '4051

5.19%

1. Jehc P. RoStf
Rt. 2, Res 60
Oahew4 VA l 4051

1. Oossh 0so Rat% f
RL 2, RcOI40
OahaeaL VA 1 0191

1. Wloet Ra@lE
RL 2, Rst 49
Oehwoa4 VA 2 k81

OA1%

1. Jachh Recall Rc pk asd

R~L

VA 2 %10

Oil asd thc OA4

1. JJsRh R. Rot%5
Roe le
Mach0ch, VA 3 ICD



VGOB~1$~
Exhibit "B,Page 2

Net Atueage Undivided Net 1 a i rest

Yrsct tH

1. Jerusalem Prie hive
Bsytist Churoh
Rt. 2,
Oahwnod, VA 24631

Oil and Gas 0.18

1. Connie Suo lb'ilT
Rt. 2, Box 60
Oakwood VA 24631

Oil and Gaa 0.73

t~~. S. BBls, hei u, devisees lt assigns
(Address Unhm wn)

2. Pocahentm Gas Purnuushiy
P. O. Box 947
Bluefndd, VA: 4605
Ann: Les Arrh gton

Oil sud Gss 0.26

CBM Lessee 0.26

0.32%

0.32%
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$ 250
$ 1N

150
$ NO

$M
$ 71,200



Vlrllnla Gas and OH loard
Docket No. VGOS-

Exhlblt "G" Paie 1

VF6 Short Hole Production
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VGOI -'9~9-15.0264
Exhibit 'O', Pn8e l

Qah
V-19
W-19
X-19
Y-19

8
$142, 100
$142, lN
814L tN
$827, NO

$ 77,2N
$184,000
$172,0OO
$160 000
$593,200

Ihh
V-19
V-20
W-19
W-20
X-19
X-20
Y-19
Y-20

Qni1
V-19
W-19
X-19
Y-19

Panel Dev. 3
% of:~
ia.Usi t x
5.134% x
1.1M% x

31.94I % x
6.945% x

31.944% x
6.945 % x
13.111% x
28%18 x
1N.08%

Peel l lev. 2
% of I seel
ia Uail x
6.417' x

39.9318 x
39.9318 x
13.721 8 x
1N.ON l

Total Cost
of Panel

$593,200
$593~
$593,2N
$593~
$593,200
$593,2N
$593,2N
$595,2N

Total Cost
af Panel

$427,5N
$427,500
$427,5
$427,5N

Unit Ccmt

30,4S4
6,620

189,504
41,198
189,504
41,198

Uait Cast
27,433
170,705
170,705
$8 657

$427,500



.135' V-19

SXSXQXT O
POOR«S2-09-15-0254

FORMOL'L FOR OX%XXOW OF Imwmm~a
MW 3

ONS0 la~ R3 a IOICW OP

Fa»»la Raaa.
Rj»aaaa L. »at~
Neelaalk aaeS ~W Rakleaa»4 Co
a a4 RSIAkff
Jaak& P. Reality
oeoak» ISae'AN.Lf'!
Rstatt RwQ,Mr
JaetRS» ~'a Raeal, at aax

Saalli» R. Re@fff
lm Fta30@tis e

Ra0)tiat ~
aa. 0- Ll14a OiNetta
saealaoaatae cRa)t Faa «a»cab jJt

Faaea1a Reer. 2
Ra L.~
)Raefa4)a aa'a) lskateea Railteaaad co
0 a» Ratliff
Joha Po R»C4Mf~ Saaa %84iff
~a~a. Ratliff
Jae4a3» ~.al R091, et ax
O»lli» R. Ratlttlff
Jaeaaaalw FLSISftiaa a

ReOtk»t QNaeA
W. S. RXW NSI0ata

Oa» FaL'eeahiet

45 750
9.400
5 190
1~ 700
5.440
0~4%0
F 550
1.70%
0 '30
0 '2%
0 '20

65.75%
9 ~ 400
5.100
1 ~ 70%
5 440
0.41%
0.55%
1 ~ 70%
0.23%

0.32%
0.32%

5.134%
5.1340
5 1340
5 '340
5 1340
S 134%
5+134%
S 1340
5 1340

5 134%
5 i 1340

6 417%
6 417%
6.4170
6 4}7%
4 417%
4,417%
4 417%
4.417%
6 417%

6.417%
4,417%

.'376%
I ~ 4930
I .244%
I,007%
I 200\
I,02'l0
I,0200
(,007%
(,012%

0160
II 0140

I 2190
) 416%
) 3330
) 1090
I 3500
I 0240

iI 0350
Ii )i09%
i I, 015%

Ii 321%
Ii, )21%



)Viibit "J", PnSe l
VGOB-9g-Og i5 9~

Rl SOLUTION OF THE Y~'AGEMENT COY>1'ITEE OF
BUCHANAN PRODUCTl ON COYPANY

It is herby resolved ty the Yanagement Committes that
ef fective Nov mber 1, 1991, tl'e authority to explore, d< > lop/
maintain the properties and assets of Buchanan proc':tion
Company now c wne orw cwned or hereafter acquired is hereby delegate d to
OXT USA Inc.

IN llITNESS WHEREOF, the undersigned have set
their signatu:e this ~lh day of Jaguar I 1992.

OXY USA Inc.

orth

u'
N. Crosby,~ice Presidi nt

d-Continent Region

YAHAGEMENT COMMITTEE OF
BUCHANAN PRODUCTION CORP(Jly

JM N. Cro

Glenn M. Vangoled'

s R. BecRett



FHhibit "J", Pape 2

, WXS- 92-09-15-0264

COHSEHT TO Al POIHTHEHT AS DESIGHATED OPERATOR UHIT

WHERE', Buchanan production Company, a virginia general
partnership,, has delegated to OXY USA Inc. the authority
explore, develop and maintain the properties and assets of Buchanan
production Comps nyl

WHERE) S, OXY USA Inc. has accepted said delegation an l
has agreed to c xplore, develop and maintain the properties ant
assets of Buchalan production Company;

WHERE>,S, Buchanan Production Company has petitioned th >

Virginia Gas and Oil Board seeking the appointment of OXY USA Inc,
as the coal}>ed siethane gas well unit operator of Unit V-19;

How, 'JHEREFGRE, OXY USA Inc. does hereby consent to sary >

as coalbed metliane gas well unit operator for Unit V-lg i !
appointed by tl,e Virginia Oas and Oil Board, and, to fa~thfull l
discharge the duties imposed upon it as unit operator by statut .
and regulation.

Dated at Richlands, Virginia, this IP day of ~
1992

OXY USA Inc

By
GlenB Vsnpdlen

Its: Prelect ~
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OXY OXY US/1 INC.
1600 Front Street, S. te 200

P.O. 8ox Drawer Q, Richtands, it i 24641
Telephone 703 964-9802 Fax 703 it i 1-0381

August 14, 1992

Virginia Gas and Oil Board
Department of Mines, Min:rais & Energy
Division of Gas & Oil
P. O. Box 1416
Abingdon, Virginia 24210
Attn: Ms. Diane Davis

RE: Docket No.:VGOB-92-09-15-0264

Dear Ms. Davis:

Enclosed herewith piease find an original and copies of ten (10), Application(s), d Notice of
Board in the abov D k t thHeanng(s), to be filed bi fore the Virgiiua Gas and Otl

Application(s), on the 15th of September, 1992, Docket.

SEG/clb

Coalbed Methane
Regulatory Affairs Coordinator

Enclosures: Application(s)
Notice of Heat ling(s)

CC: M. Swartz
D. Athens

An Occidental Oil and Gas corns any
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EjjHXBXT "Ir.'t
tjGfw-92-09-15-0264

2nd Sopkn II I st
Given under my this ~ day of~i

s/ ~and Itubhsht r

Printer' Feet 9

I, Lofti Csstptss, editor and publisher of THE VIRC Il IIA
MOUNTAINEER, s weekly newspaper published in the Tt « i of
Grundy, Buchanan County, Virginia, hereby certify that the ) i ker

of Publicationt ORE NMt Ina
hereto attached, was duly pubhshed in said THE VIRC I flA

MOUNTAINEER once a week for Otto successive i ii ks.
cotnmencing on the day of Aaaasaak

19~.

CLRRK'I QFFICI, Cb mkt Ctststf, Sedsnssass CosssskP, Virfjjfuslnt

I, , Clerk of the Circuit Court of Col S I I,
Virginia, do hereby certlI'y d at the order of pubbcatkm tn title slltl gtvcs thc altblcvfoted sqdc of the al 't.
states briefly its object, and rt qtdres the defendants. or unknown parties, against whotn it is entetod to al p I Ir

and protect their intestate on t r before ,«k h
said thus is no seoner dum El Iy days alter enny of dte ordtc of publication. I further cerdfy that the otd s sf
pubgeation was ~ om e each week ktr kur successive wedu in THE VIRGINIA MOUNTAIN r I R

cwspapel, aml that a Copy of I uch osderofpubgcatlon wm pmusl at \hc from door of the osllrthousr whclcb I Is
coun is btdd; and, aho. drat I copy of such order of pubheation was tnagsd to each of tbe degtntbmts a
pest~ athbum El«eh in ds amdavit required by Section 8.0I-SIS, ag these things having been done w tf I n
Igdaye aherdn osthtr ofpuihIc uhsn was emesed, as mquiredby law.

Given under my band dI is dsy of l9
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Dahd ak RH ~a, Virginia, this 5 day of Jmumv, 1993.

Tahe, ==~ aed aweae lo bemaae sa by Seasick B.Oeadie, gabe 14 i Ihira
Coaad ef QKT USA he., a e--~ bebaff ef tbe ~~, dda 5~
day of ~~~a —,1993.
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Docket No. VGQB4k2~1 5.5264
Page 1

AMENDED
PARTIES RESPONDENT

EXHIBIT "8"
Unit No.: V-1 g

RESPONDENTi Sl WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH Ai 'I 'CANT

Mineral
0wnarshio

Net Acreage Undivided Net Ii crest
Within Unit Within Unit

Tract 1

Dianna L Grsl »m
Address Unkn twn

Tract 1 a

Og gi Gss 52.60 acs f i.75000%

Norfolk and Si iuthem Coroorstion Oil 8 Gas
186 Sgrtng St eet, S.W.
Atlanta, Gear fia 30303

Tract 1 b

7.68 acs '1.80000%

Doixdd and Ai na P. Rsdiff
Rune 2, Box 58
Oakwood, Vk ginia 24631
INots 1.)

Tract 1 c

John P. Rstgff
Route 2, Box 50
Oakwood, Vb Iktia 24831

Tract 1 d,t 3

Connie Sue Ra tif
Address Unkrx wn

Tract 1 s

Wyatt and Grs» Radiff
Route 2, Box 49
Oakwood, Vin fnis 24831

Tract 1 f

Oil 8 Gas

Oil 8 Gas

Oil gi Gas

Oil 8 Gss

4.15 acs

1.36 ace

4.81 acs

0.33 acs

li 190000%

1 70000%

5 01250%

I i. i 1000%

DoNe R. Ratgff heirs, successors Oil gi Gas
devisaes snd/o assigns
Box 122
Msvisdtgs, Vin linis 24827

Tract 1 o

1.36 acs L i 0000%

Jerusalem Prim tive
Bagtist Church
Route 2
Oakwood, Vkt; inia 24631

Og 8 Gas 0.18

Possible oux onveyance to Norkdk Southern Corporation
(Note 1.}Possi IHy subject to Judgment Uenlsi



Docket No. VGQB.SSM-1S 0284

AagSNBSS
EXHIBIT "A", Page 2

I lwnership information pertaining to V-19 unit.

1. Percent of co abed methane rights owned or leased by applicant:

Coal Ownerlsi

Gmsa Percent ees

100 %

Net Percentaoe

100 %

Oil S Gsa Qwnsrisi

Net Percentane

9.4075%

2. Percent of c >slbed medutne rights not leased to applicant:

Coal Ownerisi

Gross Psrcenf soe

0.50%

Net Percsntses

0.00%

Oil L Gas Ownerlai

Gross Pereem sne

90.S$2$%

Percentage of coal leased: 100 %

Total interest Io be pooled:

a. Coal g sorest; 0.00%
b. Oil S iles interest; lb.Sg2S%



Oocket No. V8tO8-g 2~-15%264

ASSSNQKS
EXHISIT «81 «

Unit V-19

Other person, entitled to notice under Va. Code Ann. j 45.1-361.19

Tract 4

Pocshdntas 0 as Partnership
x 200

svisdais, V rginia 24827

Subject to vol untary Letter of Agreement dated January 31, 1862

0.26 ace,'.32 %

Tract 1 d ant 3

1. United States Internal Revenue Service
Special Procrx lure Unit
Post OfRce Sr x 10025
Richmond, Vi rginis 23240

Commonwesil lr of Virginia
Oepartment ol Taxation
1888 Laa HEI avay, Suite U-3
Bristol, Virgin a 24201

Tract 1 c

Possible Tsx Lien 4.81 scs i'1250%

Possible Tax Uen 4.61 scs l l 01250%

Buchanan Ceu tty Tax Assessor
Post Of6ce So r 850
Grundy, Virgii iis 24614

Possible Tax Lien 2HH-73, 1 70000%
Parcel 22 Tsx h ln»~

Applicant, has under lease or contract the Cordbed Methane Gss underlying the tract s within this unit
from all other interest c wners.



Docket No. VGA-92-I 19-15-0264

PARTIES RESPONDENT
EXHIBIT "B"

AMENDED

Unit V-19

RESPONDENTiS) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH Al'I'CANT

Owner
M merel

Ownershin
Net Acreage
Within Unit

IJndivided Net I tu rest
Within Unit

Tract I

Dianne L. Gral am
3106 Canter Lsne
Loveland, CO 80537

Tract IA

Oil and Gas 52.60 65.75%

Norfolk dt Wet tern
Railroad Comp tny
Real Estate Del rsrtment
185 Spring Strt et
Atlanta, GA 30303

Tract IB

Oil and Gas 7.68

Donald Ratliff
Box 70
Oakwood, VA 24631

Tract 1C

Oil and Gas 4.15 5.19%

John P. Rstliff
Rt. 2, Box 60
Oakwood, VA 24631

Tract ID

Oil and Gas 1.36 1.70%

Connie Sue Rat liff
Rt. 2, Box 60
Oakwood, VA 24631

Tract 1E

Wyatt Ratliff
Rt. 2, Box 49
Oakwood, VA 24631

Tract 1F

Oil and Gas 3.64

Oil and Gas 0.33

4.54%

0.41%

Jackie Randall I loyd and
Mary Carol Bo!d
Rt. 5, Box 784
Abingdon, VA 24210

Tract 1G

Dollie R. Ratlif
'ox122

Mavisdale, VA 24627

Oil and Gss 0.44

Oil and Gss 1.36

0.55%

l.70%



OXY Us,tt NC.
1600 Front Street, h 'e 200

P.O. 8ox Drawer Q, Richlands, > rt F4641
Telephone 703 964-9802 Fax 703 '6,'-0381

November 12, 1992

Division of Mines, ] tfinerals and Energy
Diviiion of Gas and Oil
P.O. Box 1416
Abingdon, Virginia 24210
Attn: Mr.-Bryon T. Fulmer

RE: Amended Exhibits
VGOB 92-09-15-0264
Unit V-19

Enclosed are the following amended exhibits:

VGOB 92-09-15-0264 Exhibit A, Page 1
Exhibit A, Page 2
Exhibit B
Exhibit B-1

Please place hese exhibits into this Force Pooling Application.

Very truly yours

Regulatory Affairs Coordinator

SEG/hlc

cc: Ms. Sandy R ggs, Esq.
Division of h lines, Minerals and Hnergy
P.O. Box 90f 1

Big Stone Ga>, Vhgfnia 24219

Enclosure

An Occidental Oil and Gas corn >any
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Docket No. VGOS $2~1&O 184

AMBIIIKD
EXHIBIT "A', Page 2

0» rnerahip information pertaining to V-19 unit.

1. Percent of coail aid methane rights owned or laaaad by applicant:

Coal Owner(el

Gross ~l 18

100 %

Net Percsntaoa

100 %

Oil & Gaa Owner(al

Gross Percenter is

100

Nst Psrcsntaos

9.4075%

2. Percent of coa Ibad methane rights not leased to applicant:

Coal Ownsrla)

Gross Psrcentat s

0.00%

Net Percsntaoa

Oil & Gaa Ownsrisi

Gross Psrcsntac a

90.5925%

Percentage of c< ial leased: 100 %

Total interest to be pooled:

a. Coal inta rest; 0.00%
b. Oil & Gal interest; 90.5925%

Nst Percsntsoe

90.5925%



docket No. VIBOB.SMR-I 5< 264
Page 1

AMKIISBD
PARTIES RESPONDENT

EXHIBIT "8"
Unit No.: V-1 9

RESPONDENTIS I WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH APf 'L
l ANT

Mineral Net Acreage
Ownershio Within Unit

Undivided Net Ir tu 'est
Within Unit

Tract 1

Dianna L. Grab, im
Address Unkno ivn

Tract 1 a

Oil & Gas 52.60 acs IE 75000%

Norfogt snd Soiithern Corporation Oil & Gas
185 Sprire Stnet, S.W.
Atlanta, George 30303

Tract 1 b

7.68 acs ) 10000%

Donald snd Ani s P. Ratliff
Route 2, Box 56
Oakwood, Virg inia 24631
INote 1.I

Tract 1 c

John P. Ratliff
Route 2, Box 60
Oakwood, Virg nia 24631

Tract 1 d&3

Connie Sue Ratl ff
Address Unknoivn

Tract 1 e

Wyatt and Grec > Ratliff
Route 2, Box 4f
Oakwood, Virginia 24631

Tract 1 f

Oil & Gss

Oil & Gas

Oil & Gss

Oil & Gas

4.15 acs

1.36 scs

4.81 acs

0.33 acs

i 90000%

I . '0000%

i I. I i1250%

0 J 1000%

Dogie R. Rstliff, heirs, successors Oil & Gas
devisees snd/or assigns
Box 122
Mavisdale, Virg nia 24627

Tract 1 o

1.36 acs 1 7)000%

Jerusalem Primit ive
Baptist Church
Route 2
Oakwood, Virgiiiia 24631

Oil & Gas 0.18 scs 0 2. i000%

Possible outci conveyance to Norfolk Southern Corporation
INote 1.I Possib ly subject to Judgment Lienls)



Docile No. VGOB-$2- 39-1x-~
MOOED

EXHIB(T Bl"
un(t V-1 9

Other persons i ntitled to notice under Va. Code Ann. f 45.1-361.19

Status of Ownershio

Tract 4

Pocahontas Ga Partnership
Box 200
Mavisdale, Vir( inia 24627

CBM Lessee 0.26 acs (t',2%

Subject to voluiitary Letter of Agreement dated January 31, 1992

Tract 1 d and 1

United States lr ternal Revenue Service
Special Procedu e Unit
Post Office Box 10025
Richmond, Vir(i inia 23240

Commonwealth of Virginia
Department of 1 axation
186$ Lee Highv iay, Suite U-3
Bristol, Virginia 24201

Tract 1 c

Possible Tax Lien 4.81 acs f .I',1250%

Possible Tax Lien 4.81 acs f .Il 1250%

Buchanan Coun~ y Tax Assessor
Post OfBce Box 950
Grundy, Virgin(<i 24614

Possible Tax Lien 2HH-73, 1, X100%
Parcel 22 Tax Map

Applicant, has u tder lease or contract the Coalbed Methane Gas underlying the tract(>) vithin this unit
from all other interest ov ners.



THIS AFFIDAVIT is to certify that Virginia Gas Compaay has mailed, within sessen (7)

days from hs receipt of the VGOB ttssssort of the nsswsft taemnwR Wsfst Order concerning

the BHM well nuit Gh cket No. VGOB 92-0317%205), a true and correct copy of said

repast to each ptestm Faded by this order whose ahhess is shown on Exhibit B of said

Signature:

a >Pl
JX D. Rasnahe
Land Manager
Virginia Gas Company

COMhlGNWBALTH OF Vlk IINIA )

IX)ONTY OF WASIHNGIQY,

slIRsowsso Allo swoRN l Nf I'6( I I I URN~
I992.

l

My lesion expites:
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BEFORE THB VIRGINXA GAS AND OIL BOARD

SSB((QENP PezP( z I By
WNNN ge AB()()(,

RELIEF SOUGHT i

LBGAL DESCRIPTION:

I IODIFZCATION OF ORDER
?OOLINQ INTSRSSTS IN
)RILLZNG UNIT NO. W-19/W-19B
AX'%TED IS THE OAKWOOD

X)ALBED NBTHANE GAS PIELDS
( AND II PURSUANT TO VA.
3ODE 5 45.1-361.22,
FOR THE PRODUCTION OF
3CCLUDND NATURAL GAS PRODUCED
PRON COALSEDS AND ROCK STRATA
IISSOCIATED THEREWITH
PRON FRAC WELLS, SHORT HOLES,
IBPSEALED GOS, AND ANY
!ADDITIONAL WBLLS THAT NAY
BE AUTHORIZED PURSUSNT TO
VA. CODB 5 45.1-361.20
(hersin collectively referred
to as "Coalbed Nethene Gas"
or "Gas")

DRZLLINQ UN)
(hereafter

'N

THB OAlQK
FIELDS I AXB

HURRICANE Nl~ ()UAl
BUCHANAN COI
(the "Subjei
part icularl!
~A~, attachi
part hereof',

T NUNBBR W-19/W-19B
Subject Drilling Unit" )
OD ~ NETHANE GAS
II

618TERIAL DISTRICT,
BANGLE
NTY, VIRGINIA
t Lands" are more
described on Exhibit

d hereto and made a

APPLICANT: BUCHABX iN PRODUCTZON COMPANY )
) VIRGINIA GAS
) AND OIL BOARD

)
) DOCKET NO.
) 92-0915-0265-01
) (Nodifying the Board's
) Orders in Consolidated
) Docket Nos. 92-0915-02 l
) and 92-1117-0290 enter ~

) January 11, 1993 and fit» 5
) with the Clerk of ths
) Circuit Court of Ruche zin
) County on January 23, 1 93
) in Deed Book 402 at Pa Bi
) 664 (herein Original P ol-
) ing Order" ) and (2) SZ p

) plemental Order in v(X 5
) 92-1215-0305 entered
) February 17, 1993 and
) filed February 24, 1943 at
) Deed Book 405, Page 113
)
)
)
)
)
)
)
)
)
)
)
)
)
)

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Heariipz Date and Place: This matter came on for hearing Iz .'ore
the Virginia Gas znd Oil Board (hereafter "Board" ) at 9i00 a.m. on Merci 21,
2001, Southwest V .rginia Higher Education Center, Campus of Virginia Hig,'<.'Inde
Cozwunity College Abingdon, Virginia.

2. Apnea.'ancesi Nark A. Swartz of Swartz & Stump, L.C., appeariiil for
the Applicant. Sm zlra S. Riggs was present to advise the Board.

3. Juris liction and Notice: Pursuant to Va. Code $5 45.1-36: .
~se ., the Board f .nds that it has jurisdiction over the subject matter.
upon the evidence presented by Applicant, the Board also finde ttuit
Applicant hae (1) exercised due diligence in conducting a search cf
reasonably avails zle sources to determine the identity and whereabouts r

et
seed
the
the
gas
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and oil owners, c ml owners, mineral owners and/or potential owners, . z.,
persons identified by Applicant as having ('wner" ) or claiming ("Claim Pi ")
the rights to Coa (bed Nethane Gas in all coal seams below the Tiller ,'! am
(hereafter "subject Formation") in subject Drilling Unit underlying and
comprised of Sub ect Lands; (2) has given notice to all such pa." (.es
(hereafter somet ines "person(s)" whether referring to individ z ls,
corporations, part mrships, associations, companies, businesses, trusts, ) int
ventures or other legal entities) entitled by Va. Code $$ 45.1-361.1! and
45.1-361.22, to n ztice of the Application filed herein; and (3) tha( the
persons set forth in Exhibit B-3 hereto are persons identified by Appll ant
through its due d.ligence who may be Owners or Claimants of Coalbed Ne z ane
Gas interests in )ubject Formation, in Subject Drilling Unit underlyim( and
comprised of Subji et Lands, who have not agreed to lease or sell thai .'as
interests to the Applicant and/or voluntarily pool their Gas intez sits.
Purther, the Boaz d has caused notice of this hearing to be publishi4 as
required by Va. Ciz)e 5 45.1-361.19.B. Whereupon, the Board hereby finds ! hat
the notices give < herein satisfy all statutory requirements, Board i ule
requiz'ements and the minimum standards of state due process.

Amends ants: None.

5. Dismissals: See Exhibit B-2 reflects parties who have ezti red
into voluntary leases with the Applicant.

6. Relief Requested: Appli&ant requests (1) that pursuant t > Va.
Code 5 45.1-361.22, including the applicable portions of Va. Code 5 4' 1-
361.21, the Board pool all the rights, interests and estates in and to t)4 Gas
in Subject Drill: ng Unit, including'he pooling of the interests o ! the
Applicant and thz se of the known and unknown persons named in Exhibi: B-3
hereto and that o( their known and unknown heirs, executors, administr<t »rs,
devisees, trusteez, assigns and succeSsors, both immediate and reaote, f<z the
drilling and opere tion, including production, of Coalbed Nethane Gas, pa 4 iced
from the Snbjec!, Drilling Unit established for the Subject Purl ~ .ion
underlying and comprised of the Subject Lands, (hereafter sozz t .mes
collectively idenl,ified and referred to as "well development and/or ope! 4:ion
in the Subject Dr: lling Unit" ), and (2) that the Board designate Consol !Z bargy
Inc. as Unit Oper<,tor.

7.Relief Qr eted: The requested relief in this cause be and hezzt is
granted: (1) pur truant to Va. Code $ 45.1-361.21.C.3, Consol Energy '.nc.
(hereafter "Unit )perator") is designated as the Unit Operator authori~zi I to
drill and operate the walls in Subject Formation in the Subject Drilling U iit,
subject to: the ptrmit provisions contained in Va. Code $ 45.1-361.27 et >i @.;
to the ~ G mlbed Nethane Gas Field I Order OGCB 3-90, dated Nz 3 18,
1990; to the Oa)need Coalbed Gas Field II Board's Order 91-1119-0162affix:ive
as of December 17, 1992, to $ 4 VAC 25-150 et seg., Gas and Oil Regula;: >ns;
and to $ $ 4 VAC 2!|-160 at seg., Virginia Gas and Oil Board Regulations,, i'I. as
amended from time to time, and (2) all the interests and estates in and ui the
Gas in subject !irilling Unit, inclluding that of the Applicant, the )nit
Operator and thai of tha known and unknown pezsons listed on Exhibit )-3,
attached hereto end made a part hereof, and their known and unknown !a irs,
executors, administrators, devisees, trustees, assigns and successors, mth
iszaediate and rem >te, be and hereby are pooled in the Subject Formation ui the
Subject Drilling 1)nit underlying and comprised of the Subject Lands.



Boo(( 543(g(gr745

Appzi ncisla'tely
80-a tre square
dxil Ling unit

All coalbeds
and coal
seams below
the Tiller
seam, in-
cludingg,

but
not limited
to Upper
Seaboard,
Gresay Creek,
Niddle Sea-
board, Lower
Seaboard, Upper,
Horaeyen, Niddle
Hor aspen, War
Creek, Lower
Boxseyen,
Pocahontas Boa.
9. 8. 9. 6. 6.
4, 3„ 2 and varioc s
unnamed asses and
associated rock
strata

subject
Pormation Unit, lixe

Permitted
Well Location(s)

Well CBN-W19A
Permit 82241;
CBN-W19B Per-
mit 82243;
CBN-W19C
Per!sit 82242!
and CBN-'W19D
Permit 82680.

Field and
Well Classification

Oakwood Coalbed
Qas Pield I
and Oakwood Coal-
bed Nethane Oas
Field II for
Coalbed Nethane
Gas including
Prac Well Oas,
as well as Un-
sealed Qob Oas,
Short Hole Oas,
and Qas from
any additional
Well

Ord ll

Wusl !!I

!'QCB

I )0,
aa
amend 6 ',
(here LI

"Oakw! x l
I FieL
Rules '
VQOB 6
91-11L

0162 x i

amend s
(hers i
iOakw n d
II Fix'
Rules

'rigin I
Pooli n
Ordex

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number W-19/W-19B
Buchanan County, Virginia

Pursuant tc the Oakwood II Field Rules, the Board has adopts l the
following method or the calculation of production and revenue and allo! 8;ion
of allowable coats for short hole and unsealed gob production of C!4 .bed
Nethane Ges deyexslent upon the particular long wall mining plan applicall . to
each 80-acre dril: ing unit.

The designated operator of any 80-acre drilling unit or ! !its
within the boundaries of which any long wall panel which haa
isolated by the driving of entries is located and from which Un!!!«led
Qob Oaa, Sh)rt Hole Qes or Qas from any Well authorised by the C! c ! of
Virginia is produced, shall calculate production and revenue base! I tpon
the mine pl !n as implemented within each affected 80-acre drillin(! !nit
and in particular, baaed upon the mineral acreage, as platted up!s the
surface, in each 80-acre drilling unit actually contained within !i Long
wall panel xs depicted by said mine plan. Except as otherwise pr !! Lded
herein, a c !Py of the pertinent portion of the mine plan heing ut .: Lxed
to calculate production, revenue and costs from any affected 8 I acre
drilling ux it shall be filed of record with the Board yxior tn the
payment of any revenue based upon such calculations. The forss I . or
division o( interest for production from any 80-acre drilling n!it
affected by a long wall panel and from any separately owned tract .» any
such 80-acro unit shall be calculated as follows:
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7.1. d'or Short Hole Qas - The amount of production produced ." zom

ind attributed to each 80-acre drilling unit shall )x :he
..etio (expressed as a percentage) that the amount of mi ai xal
icreage, when platted on the surface, which is both iii Zhe
iffected unit and the long wall panel, hears to the:i zal
aineral acreage, when platted on the surface, cont i xed
zithin the entire long wall panel affecting such 80-.icre
Willing unit.

7.2. for Unsealed Qob Gas - The amount of production prof ced
Prem and attributed to each 80-acre drilling unit she ..'be
zhe ratio (expressed as a percentage) that the amoisi( of
nineral acreage, whdn platted on the surface, which is 'th
in the affected unit and the long wall panel, bears t z the
total mineral acreage, when platted on the aux fice,
ontained within the entire long wall panel affecting inch

80-acre drilling unit.

7.3. i. For Qas from Any Wall Located in a Long Wall Pant
After actual coxzxandement of coal mining operations b/
driving of entries and completion of isolation of a
wall panel, the amount of Oae produced from such a well
attributed to each 80-acire drilling unit shall be the x
(expressed as a pbrcentage) that the amount of m(x
acreage, when platted on the surface, which is both ia
affected 80-acre dz,illing unit and the isolated long
panel, hears to thel total mineral acreage, when platt x

the surface, contained within the entire long wall I
affecting such 80-aors drilling unit.

the
ong
and
tio

I izal
the
mll

on
i mel

ii. For Free well Gas. - prior to the actual coxxsan<xi mnt
of coal mining operations by the driving of entrie > and
completion of isolation of a long wall panel, Gas frzx any
well located in a proposed long wall panel shall be prix iced
from and allocated to only the 80-acre drilling un( in
which the well is located according to the und:z .ded
interests of each Owner/Claimant within the unit, s iich
undivided interest shall be the ratio (expressed u > a
percentage) that the amount of mineral acreage withiz iach
separate tract that is within the Subject Drilling ( iit,
when platted on tlie surface, bears to the total m 3 iral
acreage, when platted on the surface, contained with)x the
entire 80-acre drilling unit in the manner set forth:z the
Oakwood I Field Rules.

8. Sleet..on and Election Period: In the event the Vi,jl(nia
Department of Triinsportation, Connie Hess Street, Nary Ann Bartram, Harii.'( V.
Cook, Leslie K. look, Nancy C. Duty, Lawonne C. Gibson, Kathy Diane 1 8Q>,
Francis C. Hincheii, or Haxel C. Bait (herein collectively as "persons en .::led
to make an election") do not reach a voluntazy agreement to share )0 the
operation of any well to be located in the Bubject Drilling Unit ,x I/or
outside Subject Drilling Unit but from which production is allocate to
Subject Drilling Unit, at a rate of payment mutually agreed to by sa]f Oas
Owner or Claimant and the Applicant or Operator, then any such person u axed
may elect one of the options set forth in Paragraph 9 below and mum( live
written notice of his election of the. option selected under Paragraph 9 :i, the
designated Unit ( perator at the address shown below within thirty (30'hays
from the date thi.s Order is recorded in the county above named. A :. nely



election shall be deemed to have been made if, on or before the last dfi of
said 30-day yeriod, such electing person has delivered his written electio, to
the designatnId Unit Operator at the ac(dress shewn below or has duly posts niked

and placed its wx itten election in first class United ~tea mail, pc siege
adsxessed to the Unit operator at the address shown belaw.prepaid,

Slection Oetiansi

9.1 oatiax 1 - Ta participate In The Development and oeeratien cf the
Sxillism Unit: Any yexsexl entitled to make an election whe ;ees
not reach a voluntaxy, agr<Iement with the Applicant or Operate x may

elect to participate in the development and operation ol'' the
Subject Drilling Uni,t (hereafter "Participating Oyerator') by

agreeing to pay the est)Lmate of such Particiyating open t»r's
yx<spos tionate part of tt)e actual and reasonable costs o::.the
devel< ysient contemylated by this order for free well gas, nl iort
hole <as, unseal,ed geb gaW and gas from any increased densitt i iell

radu< ed pursuant to thai oakwood I or o~ II pield I x es,
ncluc img a reasonable s<npexvisicm fee, of the well devel< 5 i <ent

and o)ieration in the Subject Drilling Unit, as more yartic<3 irly
set f«cth in Virginia <sas'and Oil Soard Regulation VR 4VAC 2! - .60-
100 (herein "Allocable) Camyleted far Pxoductien Ca< t i" ) .
Furth< r, a Participating Operator agrees to pay the estinmti of
such Parti.ciyating Oyer<ntoa's proportionate part of the 'l ital
Allec< bin, Completed-for-Production Panel Costs as set forth 1 ilow

to th< Unit Operator within forty-five (45) days fram the la«. .'f
the d ite of mailing or tke date of recording of this Order. The
Total Allocable, cemple<led-fer-production panel costs fe.. the
Subje<it Drilling Unit are, as follows:

Allaciible, Completed-for-Production Panel Costs:

Panel Dev 3
Panel Dev 2

Total

189,504.00
8170,705.00

8360,209.00

A Par:icipating Operator's proportionate cost hereunder sh<]
the result obtained by multiplying the Participating Open;il
"Inta:.est in Unit" times the Total Allocable comylete )

production panel costs sist forth above. previdssd, howsvex,
in th n event a Paxticipniting Oyerator elects te ynrticipxs(n
fails or refuses to pay elbe estimate of his yrcgiartionate piu
the T >tal Allocable, Cem))<lated-for Pmductian Panel Costa
forth shove, all within the time set forth herein and in
manna . prescribed in Paragraph 8 of 'this Order, then
Parti:ipating operator skell be deemed to have elected x 0
parti ."ipate and to have elected campensatien in li<x
parti:iyntion pursuant to Paragrayh 9.2 herein.

be
>rs

'er-

hat
and
: of
se't
the

such
to
of

9.2 Oetie < 2 - To Receive A Cash Bonus Considexationi In li ~ i of
yarti:ipating in the developnw<nt and oyeration of Subject Dr L: Ling
Unit under Paragraph 9.1 abave, any persan entitled to nn 3 i an
elect Lon who does not reach a voluntary agreemant wit x the
Appli:ant or Operator may elect to accept a cash l onus
consi teration of 81.00 Per net minex'al acre awned by such ys, non,
cennnescing upon entry of this Order and continuing annually i util
connne <cement of production f ram Subject Drilling Unit and
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theres t ter a royalty of 1/sth of &/&the {twelve and one -:elf
percenc (12.59)] of the net proceeds received by the Unit oyez! tor
for t) e sale of the Coalbed 9(ethane Gas produced fzan any i all
devela pment covered by this ozder multiplied by that yex 9 l

n'
Division of Interest or pxlapartianal share oi said prochictias for
puryos ss of this order, net proceeds shall be actual prc 0 l eds
xeceivad less all past-praductian costs incurred downstream c f ths
wellhs sd, inclu4ing, lait not limiteR to, all gathc z ng,
camyre ssion, treating, transportation and maxketing costs, w& s l her
yerfozaed by Unit Operator or * third person] as fair, res&est hie
and e Iuitahle comyensatibn to be paid to said Gas owiw i or
Claim&at. The initial caah bonus shall became due and owine i hen
so eiocted and shall be tendered, paid or escrawed within s xtty
{60) i lays of recording of this Order. Thereafter, annual i ash
bonuses, if any, shall bedome due and owing on each annivexscz of
the ch.te of recording of 'this order in the cn«snt productias rom

Subjec t Drilling Unit has not theretofare caxmtanced, and once i tue,
&hall be tendexsd, paid ox escrawad within sixty (60) days cd iaid
annivcxsazy date. once the initial cash bonus and the annus) .aah
been&ca, if any, are so piLRd o» escrawed, subject to a final 1 tgal
deterc ination of ownershiy, said payment (s) shall be satisfc c .ion
in fu Ll fox'he right, 'intex eats, and claims of such eli c .ing
per&ac in and to the gas produced from subject pormation R a the
subjec t Lands, except, 'howevez', for the 1/&th rayaltieii due
herein der.

Subjei t to a final legal determination of ownership, the eli.c:ion
made inder this Paragraph 9.2, when so made, shall be satisfi,c:Ran
in fu Ll for the right, interests, and claims of such el< c:ing
persai, in any well devellopmsnt and ayexation covered here)t 9 and
such olecting person shallL ba deemed to and hereby does leaic and
assigi 0 its right, Rntekmsts, and claims in and to th i Gas
praduimd from subject Pofmatian in the subject Drilling Uzit to
the A) Silicant

9.3. osticci 3 - To &haze In The Devslanmsnt And operation As 2 (an-
t('Rve

the
6 l:aph
;i I !ion
ii cioncl'r
Cll Of

Cell
;i ied-

t(all
Cell
Ruch

Phrtii:instina P'edwin O)i A- Carried Semis Amd To RS

~t)&)cation In Kdsu Of. ca&hi In lieu of particiy'sting
develi gment and operation'f subject Drilling Unit under pam

9.1 s )love and in lieu df receiving a cash bonus ccmsidsl
under Paragraph 9.2 abovei, any person entitled to wake an eh
who 40es not reach a vot.untary agreement with the Applicc
Dyarchy;or may elect to &+re in the 4evelopmmnt and oyerat!
Subjm:t Drilling Unit on a carried basis (as a "Carried
Opera':or«) so that the pz{aportionate part of the Total Carny
for-p:;oduction panel coact& hereby allacable to such carrfei
opera:oz' interest is, charged against such carxied
Opex'a:or's Share of prodection from Subject Drilling Unit.
Carriiid Well Operate's lcights, interests, and claims in zlto
the Qis in Subject Pormation in the Subject Drilling Unit s5il 1 be
dsemeii and hereby are assigned to the Ayplicant until the pre cede
from:he sale of such cai)ried well operator's share of yxodx, sion
from Subject Drilling Unit (eicclusive of any royalty, emcic i or
overr iding royalty, or ether non-operating ax non cost-h s t zing
burde i reserved in any lease, assignment thereof or agx' ~ 'Sent
relet ing thereto coverix@ such interest) equals three h x t Rxad
parce it (3009) for a less(ad interest or two hundred percent («00%)
for a i unleased interest (whichever is applicable) of such C c,ried
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Well Cperator's share of the Total Completed-for-Production 9!nel
Costs allocable to the interest of such Carried Well Oper alor.
When !.he Applicant recoups and recovers from such Carried lail
Operator's assigned interest the amounts provided for above, tien,
the « ssigned interest of such Carried Well Operator si all
automatically revert back to such Carried Well Operator, anc ! rom

and a ter such reversion, such Carried Well Operator sha:.'be
treats d as if it had participated initially under Paragraph 9.1
above; and thereafter, such participating person shall be cia!ged
with «nd shall pay his proportionate part of all further cost! of
such «ell development.

Subject to a final legal determination of ownership, the ele cl ion
made « nder this Paragraph 9.3, when so made, shall be satisfac! ion
in fu .1 for the rights, interests, and claims of such elec! ing
persor in any well development and operation covered hereb/ and
such «lecting person shall be deemed to have and hereby >loca

assigr its rights, interests, and claims in and to th» Gas
produ< ed from Subject Formation in the Subject Drilling Un i; to
the 4 ylicant for the period of time during which its interes! is
carrie d as above provided prior to its reversion back to !uch
elect> ng person.

10. Failui e to Properlv Elect: In the event a person entitled tc »ake
an election does not reach a voluntary agreement with the Applicm 0: or
Operator and fail > to elect within the time, in the manner and in acco!>!,>nce
with the terms of this Order, one of the alternatives set forth in parag>s >h 9
above for which f is interest qualifies, then such person shall be deems!. to
have elected not Co participate in the proposed development and operatic» of
Subject Drilling Unit and shall be deemed, subject to a final ] >gal
determination or »wnership, to have elected to accept as satisfaction in ull
for such person's right, interests, and claims in and to the Gas in S»li!ect
Formation in the !!ubject Drilling Unit the consideration provided in Par!>g.-aph
9.2 above for whi:h its interest qualifies and shall be deemed to have .'.cl>sed
and/or assigned h Ls right, interests, and claims in and to said Gas pr>xl>ced
from Subject Form»tion in the Subject Drilling Unit to the Applicant. P>u >one

who fail to pre perly elect shall be deemed, subject to a final ] «gal
determination of ownership, to have accepted the compensation and ter«a set
forth herein at Paragraph 9.2 in satisfaction in full for the :I ~ht,
interests, and c'aims of such person in and to the Gas produced free the
Subject Formation underlying Subject Lands.

11. Defau,'.t Bv Participating Person: In the event a person enu:.:led
to make an elect~ on elects to participate under Paragraph 9.1, but fatal ! or
refuses to pay, t « secure the payment or to make an arrangement with th» Jnit
Operator for the payment of such person's proportionate part of the ".>tal
Allocable, Completed-for-Production Panel Costs as set forth herein, all
within the time and in the manner as prescribed in this Order, ther such
person shall be dk>emed to have withdrawn his election to participate and » u«11
be deemed to have elected to accept as satisfaction in full for such pe »>«n>s

right, interest, and claims in and to the Gas in Subject Formation >z the
Subject Drilling Unit the consideration provided in Paragraph 9.2 abo>« for
which his interes: qualifies depending on the excess burdens attached t» such
interest. Where> pon, any cash bonus consideration due as a result o1 such
deemed election « hall be tendered, paid or escrowed by Unit Operator t,:hin
sixty (60) days after the last day on which such defaulting person unde . =his
Order should have paid his proportionate part of such cost or Should hav . nade
satisfactory arr> ngements for the payment thereof. When such cash h snus
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consideration is paid or escrowed, it shall be satisfaction in full fo> :he
right, interests, and claims of such person in and to the Gas in Su', »ct
Formation underly: ng Subject Drilling Unit in the Subject Lands ca «iced
hereby, except, ho eever, for any royalties which would become due pursuals to
Paragraph 9.2 here >f.

12. Assign >ent of Interest> In the event a person entitled to ma oi an
election is unable to reach a voluntary agreement to share in the develo Fiant
and operation of :he wells contemplated by this Order at a rate of patcisnt
agreed to mutuall) by said Owner or Claimant and the Applicant or Oper r »r,
and such person e.'.ects or fails to elect to do other than participate x ier
Paragraph 9.1 above in the development and operation of Subject Formatio >,i in
Subject Drilling Unit, then subject to a final legal determinatict> of
ownership, such person shall be deemed to have and shall have assigned nto
Applicant such pe> son's right, interests, and claims in and to any wel . in
Subject Formation in Subject Drilling Unit, and/or outside Subject Dri lling
Unit but from wh( ch production is allocated to Subject Drilling Unit and
other share in pr >duction to which such person may be entitled by reas >I of
any election or de maed election hereunder in accordance with the provisict>i of
this Order governing said election.

13. Unit 0 perator (or Operator): Consol Energy Inc., be and hereby is
designated as Un:.t Operator authorired to drill and operate the cca bed
methane wells in Subject Formation in Subject Drilling Unit, all subje to
the permit provis: ons contained in Va. Code 58 45.1-361.27 at sec(.; 58 4 VAC
25-150 et ~as ., Qc s and Oil Regulations; $$ 4 VAC 25-160 et ~se ., Virgin(a Gas
and Oil Board Recp.lations> the Oakwood Coalbed Gas Field I Order OQCB 3-<0 and
the Oakwood Coall ed Methane Gas Field II Order VQOB 91-1119-0162, a i.'as
amended from time to time, and all elections required by this Order shel be
communicated to Uc it Operator in writing at the address shown below:

Consol Energy Inc.
P. O. Box 947
Bluefield, VA 24605
Phone: (540) 988-1016
Fax> (540) 988-1055
Attn: Leslie K. Arrington

14. Comme>. cement of Operations: Unit Operator has heretofore d>( .led
the Well within the Subject Drilling Unit and/or the well(s) outsid 4 the
Subject Drilling Snit but from which production is allocated to the S>8t)ect
Drilling Unit, an% the Unit Operator shall prosecute operation of same rith
due diligence. T)>is Order shall terminate, except for any cash sums :hen
payable hereunder otherwise, unless sooner terminated by Order of the L >ard
at 12>00 P.M. on the date on which the well covered by this Order and/o> all
wells from which production is allocated to the Subject Drilling Unit are
permanently abandh>ned and plugged.

The U >it Operator shall file with the Board notice of the d i(.! on
which any longwall panel under Subject Drilling Unit becomes isolated )0 the
driving of entrie > thereby resulting in a change in the method of calcu .0 >ing
production and > avenue and the allocation of allowable costs from :hat
provided in the 0 >kwood I Field Rules to that provided in the Oakwood II ll(eld
Rules.
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15. Operator's Lien: Unit Operator, in addition to the other !ii hts
afforded hermunde., shall have a lien and a right of set off on th! Gas
estates, rights, i>nd interests owned by any person subject hereto who ~ li cts
to participate un>,er Paragraph 9.1 in the Subject Drilling Unit to the !»lent
that costs incurr! d in the drilling or operation on the subject Drillinc I!nit
are chargeable ag !inst such person's interest. Such liens and right cf set
off shall be sepa! able as to each separate person and shall remain liens ui>til
the Unit Operator drilling or operating any well covered hereby has beer ~>aid

the full amounts cue under the terms of this Order.

16. Escro! Provisions:

The U!>it Operator has represented to the Board that there 4 ri no
unknown or unlocatable owners/claimants whose entitlements are subject tc the
requirements of Paragraph 16.1 below; but that there are confl: c,ing
owners/claimants in whose entitlements are subject to the requiremen ci of
Paragraph 16.2 below. Therefore, the Escrow Agent named herein o any
successor named oy the Board shall establish an interest-bearing >!:row
account for Tracts 2, 2A, 2B, 2C, 2D, 2E, 2F, 3 and 5A of Subject Dr:] .ing
Unit (herein "the Escrow Account" ) and shall receive and account to the I >ard
pursuant to its agreement for the escrowed funds hereafter describ !>I in
Paragraph 16.2>

Pirst Union National Bank
Corporate Trust PA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-935!i
Attention: Corporate Trust Don Ballinghoff

16.1. Sacro!> Provisions For Unknown or Unlocatable Persons: If any
paymm!>t of bonus, royalty payment or other payment due and o !ing
under this Order cannot be made because the person ent):led
thereto cannot be located or is unknown, then such cash I>!i!us,
royalty payment, or other payment shall not be commingled wit)i any
funds of the Unit Operator and shall, pursuant to Va. Code .ups.
45.1-:61.21.D, be deposited by the Operator into the Un!"row
Accou»t, commencing within one hundred twenty (120) da »i of
recor>ling of this Order, and continuing thereafter on a m>si:hly
basis with each deposit to be made, by use of a report : o met
appro ed by the Inspector, by a date which is no later than >iixty
(60) lays after the last day of the month being reported ;uii/or
for w'.!ich funds are being deposited. Such funds shall be he.'.c, for
the exclusive use of, and sole benefit of the person ent:.:led
thereto until such funds can be paid to such person(s) or >i!til
the Escrow Agent relinquishes such funds as required by )si or
pursu»nt to Order of the Board in accordance with Va. Code
45.1-361.21.D.

16.2 Escro» Provisions For Conflicting Claimants: If any payee ni of
bonus royalty payment of other payment due and owing unde> :his
Order cannot be made because the person entitled thereto can»o be
made certain due to conflicting claims of ownership and/:r a
de fee: or cloud on the title, then such cash bonus, ri >) i!lty
payme>!t or other payment, together with Participating Oper«t >r's
Propo;.tionate Costs paid to Operator pursuant to ParagraI h 9.1
hereo:, if any, (1) shall not be commingled with any funds >8 the
Unit Operator; and (2) shall, pursuant to Va. Code Arn
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45 .1-361.22 .A.2, 45 .1-361.22 .A.3 and 45 .1-361.22.A.4, be depc s: ted
by thz Operator into the Bscrow Account within one hundred t wi nty
(120) days of recording of this Order, and continuing there alter
on a monthly basis with each deposit to be made, by use i:I a
report format approved by the Inspector, by a date which L! no
later than sixty (60) days after the last day of the month bi ing
reported and/or for which funds are subject to deposit. l uch
funds shall be held for the exclusive use of, and sole benef)t of,
the pi rson entitled thereto until such funds can be paid tc i uch
persor (s) or until the Escrow Agent relinquishes such fun Bi as
requiied by law or pursuant to Order of the Board.

17. Special Findingsi The Board specifically and specially finds:

Appli< ant is a Virginia general partnership comprise 1 of
Appali chian Operators, Inc., and Appalachian Methane, Inc., who

are indirect wholly owned subsidiaries of Consol Energy ;nc.
Appli< ant is duly authorized and qualified to transact businis,i in
the Cc mmonwealth of Virginia;

Conso) Energy Inc. has accepted Applicant's delegatic 0 of
authoi ity to explore, develop and maintain the propertie i and
asseti of Applicant now owned or hereafter acquired, has agn e ( to
exploi e, develop and maintain the properties and assets of
Applicant, and has consented to serve as Coalbed Methane Ga< ')nit
Opera( or for Subject Drilling Unit and to faithfully dischar(s the
dutiei imposed upon it as Unit Operator by statute and reguli.t .on,

Conso.'Energy Inc. is a Delaware corporation duly authorizai to
transi.ct business in the Commonwealth of Virginia and .ii an
opera) or in the Commonwealth of Virginia and has satisfied the
Board s requirements for operations in Virginia;

Appliiiant, Buchanan Production Company, claims ownership cf gas
leasei„ Coalbed Nethane Gas leases, and/or coal :4.<ses
repreiienting 74.7093 percent of the oil and gas interests/ii) iims
to C ialbed Methane Gas and 99.7293 percent of the;oal
interi:sts/claims to Coalbed Methane Gas in Subject Drilling U iit,
and A)iplicant claims the right to explore for, develop and p:xi luce
Coalbiid Methane Gas from Subject Formations in Oakwood Unit ) ki aber
W-19/1)-19B in Buchanan County, Virginia, which Subject Lancz are
more )iarticularly described in Bxhibit "A";

17.5 Subjei:t Drilling Unit is located in the Vp-6 Mine's Dev 2 aizi Dev
3 Lon()wall Panels as reflected on the mine plan attached heri.(.> as
Exhibit G;

The estimated total production from Subject Drilling Unit :4 125
to 55) NNCF. The estimated amount of reserves from the Sidi)ect
Drilling Unit is 125 to 550 NNCF;

Set firth in Exhibit B-3 is the name and last known addrcei of
each 3wner or Claimant identified by the Applicant as hav(zi) or
claim .ng an interest in the Coalbed ethane Gas in Sii)iieet
Formation in Subject Drilling Unit underlying and comprizai ,of
Subjei:t Lands, who has not, in writing, leased, to the Applic,ui: or
the Uiit Operator or agreed to voluntarily pool his intereit i in
Subjeiit Drilling Unit for its development. The interests <4 the

10
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Responients listed in Exhibit B-3 comprise 25.2907 percent oE the
oil a xd gas interests/claims to Coalbed Methane Gas, 25. i 907

percent of the coal interests/claims to Coalbed Methane <3 0< in
Subject Drilling Unit;

17.8 Applicant's evidence established that the fair, reasonabl« and
equitable compensation to be paid to any person in lieu o: the
right to participate in any well covered hereby are those ol.t, ons
provif ed in Paragraph 9 above;

17.9 The relief requested and granted is just and reasonabl<, is
suppox ted by substantial evidence and will afford each I e: son
listec and named in Exhibit B-3 hereto the opportunity to rx c<~ver

or receive, without unnecessary expense, such person's jus: and
fair <hare of the production from Subject Drilling Unit. The

granting of the Application and relief requested therein iiill
ensur< to the extent possible the greatest ultimate reoove r, of
coalb< d methane gas, prevent or assist in preventing the v<x .ous
types of waste pxohibited by statute and protect or assi<". in
protec ting the correlative rights of all persons in the s<I ect
commox sources of supply in the Subject Lands. Therefore, the
Board is entering an Order granting the relief herein set fo<t'<.

18. Maili:«x Of Order And Piling Of Affidavit: Applicant ox its
Attorney shall fi:.e an affidavit with the Secretary of the Board within x .xty
(60) days after the date of recording of this Order stating that a tr<c and
correct copy of said Order was mailed within seven (7) days from the d<ti. of
its receipt to ex ch unlcased Respondent named in Exhibit B-3 pooled b> :his
Order and whose a<Idress is known.

19. Avail<>ility of Unit Reoords< The Director shall prcvid 6 all
persons not subj«ct to a lease with reasonable access to all records for
Subject Drilling Unit which are submitted by the Unit Operator to <aid
Director and/or h:.s Inspector(s).

20. Concl«sion< Therefore, the requested relief and all terna and
provisions set fo< th above be and hereby are granted and IT IS SO ORDERS)>

21. AX<pea.'.S< Appeals of this Order are governed by the provisi«x,< of
Va. Code Ann. 5 ~ 5.1-361.9 which providee that any order or decision <d the
Board may be appealed to the appropri,ate circuit court. Such appeals <m «i„ be
taken in the man xer prescribed in the Administrative Process Act, Va. ".ode

Ann. 5 9-6.14:1 ct ~se . and Rule 2A of the Rules of the Virginia Siq<xeme

Court.

This Order shall be effective on Septemb<x 22,22. Effective Date:
1999.

Virginia Gas and <)il Board.
DOME ABD 3DIECUTED this ~ day of March, 2002, by a majority <d the

Be@R. NampPtk

.11
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DONE AND PER)ORMED this P7 day of March, 2002, by Order of this Bo! .d.

Acting Principal Executive To The Stafl
Virginia Gas and Oil Board

)
)

Acknowledged on this ~ day of March, 2002, personally before m! a
notary public in a!d for the Commonwealth of Virginia, appeared Benny Nam > l zr,
being duly sworn !Rd depose and say that he is Chairman of the Virgini,! 3as
and Oil Board, tha: he executed the same and was authorized to do so.

Susan G. Garrett
Notary Public

My commission expires July 31, 2002

STATE OP VIRGINIA )
COUNTY OP WASEINGI 3N )

Acknowledged on this 3J day of March, 2002, personally before ie a
notary public in !nd for the Coze!onwealth of Virginia, appeared B. R. Nili on,
being duly sworn !)id depose and say that he is Acting Principal Executi vi to
the Staff of the virginia Gas and Oil Board, that he executed the same ax d was
authorized to do e o.

Diane J.
Davis/'otaryPublic

My commission exp)res July 31, 2005 Olde p~-+ ~Vltgisjg QMggB di

12
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