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rebruarJ 19, 19~5 
IU.ae Hodel. 

Secretary Morgenthau. 

About a week ago I gave you a letter that Mrs. Morgen~u 

got from eomebody up at the Oswego Ca11p, and a sked you t o ad1'11e 

me how to anewer 1t. I ha1'e not heard from you. .Y-
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1. 

one to two 
For bach, 

Intormation received up tb 10 a . m. 1 19th February, 

\!ES~BN FBOHI. 
Sou ern sector1 7th U,s . Army has advanced !rom 

miles on ten mile front between Sarreguemines and 

Northern Sector1 Progress of attack slight, Rain 
and thick mlst prevented air operations , On right , however , 
advances have been made in Afferden area and advance troop~ 
reached Goch, 

2, EASTERN FRONT, 
In Latvia Germans report penetration from strong 

Russian attacks S.B. Libeu, 
Northern Sector1 SOI!le progress made 1n pocket s.w. 

Konigsberg while further west Graudenz has been encircled. 
North Central Sector1 German attacks south and 

S.E. or S~argard repulsed, 
South Central Sector1 Sagan captured and progress 

made south and s.w. Breslau, Germans claim deep penetration 
into Russian positions north bank of Danube but Russians report 
repulse of Garman attack, 

mTEBN ~ONT. 
~h. 1 Lancasters attacked Wesel (691 tons) 

through cloud! but boabi ng moderately concentrated, SHAEF (Air) 
104 sorties t own, ma inly area Coblenz/Trevas. 

18th/19th (Night) , 117 aircraft despatched (2 
missing) I Kannhaim' 321 minelaying 251 bomb~r support 451 and 
other targets 15. 

3o 

~D~tE~~~EAN fRONT. 
~~. escorted heavy bombers (15 missing) 

dropped 1242 tons on three airfields South Garmany, five railway 
centres Brenner route and airfield Regenaburg, witn good to 
excellent results . In addition, 200 tons dropped Fiume harbour 
causing explosions, 

l7thJ 500 escorted heavies (3 bombers 1 fighter 
missing) dropped 1100 tons Linz railway centre and other indus
trial targets Austria, while other heavies attacked Trieste 
Harbour (260 tons) with good results , 

5. ~. 
fis lds CentraTBUrma 
States , 

HOllE SECURITY 

16th, 251 tactical airorart attacked air
and other targets Arakan and North Shsn 

6, 
reported, 

ROCKETS• . 17th/18th (N1gbt) , One !urtber incident 

18th, Nine incidents reported. 
18th/19th (nilbt) , Three 1notdenta r eported, 
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Feb . 20, 1946 

Harry White ' 

Secretary Korgenthau 

to do 
;young 

On February 13th, I sent you the following memorandum: 

"The laet time that Oscar Cox and Will 
Clayton were here you had your prograD for the 
French and Oscar Cox had his. I would like to 
have you furnish for mJ diary the Cox program 
for the French, and compare it with the final 
program, and show me what differences there are. 
Be sure to have somebcd7 in your office do this. 

"I spoke to Will Clayton Friday morning , 
and I know they gave Jean Konnet a set of documftnts 
Thursday night, and I believe he said he was seeing 
him again Saturday, end be said that somebody from 
the Treasury was being invited." 

Won't you please ask somebody in your organization 
tbia for1 me while they can still remenber and are still 
enough to tie their own ahoe laces? 
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loe O'Connell 
Co..Iaaioner Nunan 
Secretary Worgenthau 

2120/45 

The laat time one of you spoke to me you said that 

Brown of the Firat National of Chioago had boen keepinc a 

liat for a long time of people who have taken out thousand 

dollar bills, and fOU were going to ask him to let ua have 

the names . Did he "ver cooperate , and if not , why not? 

Please apeak to me . 

Regraded Unclassified



M1as Hodel. 
February 20, 19~5 

Secretary Morgenthau. 

I shoved your statement t o Mrs. Roosevelt 1n r egard 

t o Mrs. Shaurtler, and she 1s ent1rely sat1at1ed v1th that 

statement; however, she br1ngs up a new one, namely, that 

there are eleven tam111es at Oswego whose eons are 1n the 

Amer1can Armed Serv1ces. She th1nks that they ought to 

rece1ve eoec1al treatment. I w1sh you would talk to me 

about that, please. ~ ,__ 
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I aior .. t iea reee1•e4 up to 10 • •• •• 20th February, 1945, 

~ ATTACK ON SHIP~. 19th, A 8039 ton ship 1n 
.~ ctal convoy damaged , probably by mine, off Humber, 

2. W!STEHN FRONT. Southern Sector• ?th u.s. Army one quarter 
mile from & .stern outski rts Porbaoh and has also .olosed in on town 
from south and west , 

Central Soctor1 3rd u.s. Army is advancing slowly south 
on oevon milo ! r -:.nt. s .w. ot Prum . 

llorthern Sector• British troops lst Canadian Ar <DY entered 
Oooh and now mopping· up . 

3. fi' SRHN FROIIT. 
or ern Sector• Continued prosress south Kon1ssberg1 <.l!ile further wes t Neuenburs (10 miles horth Graudenz) t aken, 

Central sector • Progress macle around Breslau from south 
one! s .w. or city. 

Southern Sector! Heavy fighti ng continuos and saoo 
l ocaliti es lost north bank of Danube, east or Komarno. Goroans 
r eport heavy fighting S,E, Guben. 

4
' ~iSth (!light) . In Central Sector Japanese made two 

counter attacks against our bridgehead IJyinmu (25 miles 19est 
Sagaing ) 1 one of which battali on s trength and second by 150 
Japanese after artill ery concentration lasting five hours . Strong 
enemy counter attock also repuls ocl against our bridgehead over 
r iver Shweli at IJyi tson, Heavy enemy casualti es inflic ted in all 
counter attacks . 

Alf 

¥~~TERN t~liT, " h, l Lancaster s (1 missinc ) made concentra ted attack 
Wesol (?16 tons) . 10?4 c . s . heavy bocbers (1 missing) dropped 
2?5? t ons through clouds : principal tarseta were railway centres 
llur.stn (466 tons) Rhe1ne (366 tons), Osnabruck (382) and S1egen 
(221)1 Benzol plan! at Boohum (262), oil refinery Dor tmund (194) 1 
t~rJ: rect ory Siogen (203) and castine• plant Arnsberg (23?) . 

269 medium bombers (2 missina ) attacked railway bridges 
and stores depot Cologne/Frankfort area and in Central Sector 383 
fi{.t ar bOI:lbers and fighter s (1 missing ) !law offensive sweeps 
"hih weather precluded operations Northern Sector and no r eports 
y•t r eoaivad f rom Southern Sector. 

19th/20th (Night ) , 399 Bomber Command aircraft despatched 
of which 260 synthetic oil plant Bohlen (near Leipzi g) and 62 
Los~ui too a Erfurt . 

6, MEPI~RRANEAN , • 16th, 14? Portrouas attacked through 
c!~ud Benzol P:ant Linz (372) while 235 tact ical aircraft (1 missing) 
t~ocaaafully att acked communications Northern Ital y, 

::c-UE SECURITY (Up to 7 a. m. 20th) . 

RftEIS· 1~~ Six incidents r eper tecl . 
19th/2Uth (Night) . Four · ineidenta reported~ 

OPTBL lo. 56 not aant to WaahLncton 
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February 21, 1945 
9:30 a .m. 

GROUP 

Present: Mr. Gaston 
Mr. Vlhi te 
Yr. Gamble 
Mr. Blough 
Mr. Pehle 
Mr . Luxford 
}Jr. lluBoi s 
llr. Coe 
Mr. J.!cDonald 

H.M. JR: Well, Yr . Coe, welcome to our little group. 

UR. C~ Thank you, it is very good to be here . 

H.~! . JR: I hope you will find it interesting, and I 
am sure you will be a contribution . Who was it that told 
me the other day we were lucky? I don't remewber, but 
it was sane body. 

Herbert, have you got sanething? 

Oh, Herbert, one t hing--! don't know, but 
little bad humor yesterday; I had a headache . 
Elmer tell you? 

WR. GAST<Ii: He told me . 

I v;ae in a 
lbt, did 

H.\f.JR: That ~uet put the whole thing back in my 
lap . Now, I couldn t send--I mean, I hsve got to say we 
will go forward or dimnies the case; I asked him to 
consult with you .and Joe. 

llR. GASTON: Yea. lieU, we will talk it over. We 
are stymied as to the principal things from getting anr
thing nry definite on the aatter • 
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H.J.I.JR: My thought was 111e could send for the un's 

attorney. 

MR. GASTON : Yes, yes . 
-H.M.JR: Now, say we have been told by half a dozen 

people that he wants to clear his record. Well, if he 
does l et him l ay the facta on the t able, what he did 
abroad--

MR. Gt,S~: Yes. 

H.M.JR: • • • I would give him the opportunity. 

MR. GASTON: Yes, I think that is--

H.11 . JR: Then if he doe an ' t want to do it, we could 
go to Mr. Stimson and say ~e are going to tell the 
President·we are stymied becauaeyw won't let us investl
ga t e abroad. 

MR. GASTON: Yes . 
I 

H.~ . JR: I would give the man the first chance, see . 

MR. GASTON : This is sort of nibbling et the edges . 

H.M.JR: Let ' a send for the attorney and say, ~ook, 
if you want to clear tbia man, all right, let him lay his 
books on the t able. • 

MR. GASTON: The man himself is in thia country. If 
you feel we ou£ht to go t hat far , we can t alk to him. 
That would be £he direct thing to do. 

H.M. JR: I haYe met him. He makes a very good 
impression. I met hi.m at a cocktail farty. Mrs. Pepper 
intr oduced me to hiru. So why not l et a aend for him? 

llR. GASTON: This baa nothing to do with o\Sr report 
on him, but if I were doing the recommending, I wouldn' t 
recommend a man for anything who had made a couple million 0 · dollars dealing with the Chinese during the last f ew yeare. 
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H.M.JR: I am not recommending him for anything, but 
all that repor t doea ia leave me on t he spot . 

If you and Joe agree , I would send for the man and 
say, "Look, you aay you are innocent . All right, we want 
to aee your books and the business you did while you 
were abroad. We would l ike to see bow you are operating 
your company. If be refuses, that i s something else. 

M!l. Gt.STOO : I take it it isn't a case ; be ian' t 
charged with anything. We have been asked to make a 
per sonal investigation , and that includes the tax thing, 
and we would say that we would like to have some tax die
closures . 

H.M.JR: O.K. 

MR. GASTON : Yea . 

H.M . JR: What have you got on your docket? 

MR. GASTON : I haven't anything particular, except 
I have a memo here on the col umn that Ray Tucker wrote 
that you may have seen. 

H.M.JR: No. 

YR. GASTON : "Sweeping Senate investigation of big 
time liquor vi olators bee been quietly squelched by 
Admiqiatration leaders because of corporations involved 
contributing heavily t o the Democratic campaign cheat . • 
Thie is Ray Tucker' s column . I have had the boys look 

'"' '· 

into that, and I have a page~and-a-balf memo from Alcohol 
Tax through Nunan which nplaina what the case ie that 
they are talking about ~nd also a repor t of the Senate 
investigation on which, appa rently, Ray 'l'ucker based this 
thing. You might like to take a look at thia . It i s the 
American Distilling Company case. The Department of Justice 
assured ua they are going to go ahead with it. 

H.M. JR: Is there anything to it? 
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MR. GAST~ : No, I don't think the charge has any 
basis . It won' t have if the Department of Justice keeps 
its promise end goes ahead with the case. 

H.li. JH: Shall I write t ne Attorney General? 

MR. GASTON : I don't know enough about the case to 
justify that, no . 

H.A!. JR: The l ast time I wrote him a note it was very 
effective. (Laughter) 

MR. GASTON: Well, I told you the other day that we 
had made a treaty with the Department of Justice, I 
sai d I would, but now I St¥ we because of later develop
ments. We had an arrangement with Mr. McGranery that we 
would give them all the help they wanted on this Ginsberg 
case, and hereafter they would ·refer all cases involving 
Treasury personnel to us; they wouldn't attempt to investi
gate it . He shook hands on that and made that statement 
before Joe and me. 

He called me up about four o' clock in the afternoon 
and said that he had talked to that other man , whom he 
later named as J, Edgar Hoover, and was sorry that Mr . 
Hoover wouldn't agree . Mr. Hoover said that we should go 
to Congress and get Congress to give us exclusive juris
diction and then he wouldn ' t feel he had any responsibility. 
He told me, however, that after I had exploded a little 
bit a bout that-- he told me to leave it to him and he would 
work it out . What he now means, I take it, is that he 
w1ll, that Hoover won't dig into any more cases at present, 
but that he won ' t give us any promises . 

H.li, JR: Well, I have aluye wondered who ran the 
Departmant over there. 

MR. GASTON: That makes it pretty definite about 
Hoover' s end of it, anyway . 

H.M.JR: O.K. ihat else, Herbert? 

YR. GASTON : I haven ' t anything else. 
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H .~ . JR: Any report on the t wenty-five thousand dollar 
fur coats in New York? 

Affi. GASTON : No . 

H.M. JR: Didn ' t Nunan 'get an)'l"her e? 

MR. GASTON: Nunan hasn 't dono anything yet . He 
loft--was it yesterday--yesterday or today for that 
dinner for Pedrick and he isn ' t back from it . 

~. ~BLE: The Chai rmen are meeting on the 28th or 
lat of March or 2nd of !.!arch. Are you definite about 
your time around the first of March? 

H.L JR: Chairmen? \ihat Chairmen? 

MR. GMiBLE : The .lar Finance Committee Chairmen . 

H.1l. JR: The 28th or 29th? 

MR. GAMBLE : Or l st or 2nd of March. The 2nd of 
March 1\'ould be a good date . 

H.M.JR: It woul d be a bad day for me . The twelve 
Federal Reserve B&nk Presi dents are coming in here at 
three o' clock on t he 27th . You have got to be here because 
it is more your business than anybody else's . I will 
make a note of that . 

Vihen do you want to do it? 

.MR. GA MBLE : Jlarch 1 is all right . 

H.M. :rR: How many are going to be here? 

ldR. GAA!BLE : A bout twenty. 

H.L!,JR: Chairmen? 

MR. ~LE: I am guessing now. 

' 
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H.ti. JR: Do you nnt me to have t heru for lunch? 

AiR. GAMBLE : I will have them for lunch end have you . 

H.M. JR: Vlould you like me t o have them for lunch? 
Vlill you stop arguing? I will have th~1 for lunch . 
Apples, twenty-five cents . 

MR. GAAffiLF.: B.yrnes closed up our al l night theaters, 
eo-- (Laught er) 

I 

' 

H.M.JR: The pr ice of Balcwins is up twenty- f ive cents . 

MR. GAMBLE : We will have it March 1. 

H.M.JR: All right, that is three more bonds . You 
madei~-you tPied to find out . Tell them dov.nstai re in 
the cafeteria. 

!..l:R. GA!!BLF: We would like to get a few details on 
the meetings in New York end Detroit . If we can spend 
five minutes wi t h you dur ing the day it would be helpful . 

H.M. JR: Everybody wants to see me . If you stay 
behind, we will get ri d of those people . I have three 
requests fran different people, so we 11ill excuse those 
that are not interested. 

MR. GJJ:BLE: It woulo just take a minute . 

H.li. JR: If you don 1 t mind- - it is a bad day • 

.MR. GA!.IBLE : That is all I have . 

H.M.JR: 
to see you . 

Roy, I have you in mind, because I ~ going 

¥R· BLOUGH: There are a number of things developing. 
I don t know if you want anything said t his morning or not . 

H.M. JR: Why not? It involves fif t y million tax
payers, and everybody in the roan is interested • 
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.14R. BLOUGH: I could take two or three minutes. The 
Joint Committee met again yesterday. 

H.M.JR: I guarantee White will have an idea . 

MR. BLOUGH: The Joint Committee met a~ain yesterday 
and went over proposals which had been rece1ved from 
businessmen ADd others . They seemed interested in certain 
loopholes, capital gains loopholes and the bond financing 
subsidy; our present tax system encourages use of bonds 
instead ol' stocks for financing, They also discuss ed 
accelerated depreciation for a while with no inclusion . 

After the meeting the House Members discussed two 

G 

i roblems, one is the problem of the deduction for expenses, 
odging expenses for Longressmen. They would like to have 

it done through the regulations if they can ; otherwise 
they will probably provide some legislat ion . I think 
our position and Stam' s is that the status of the law 
is such that it could not now be provided through 
regulation. 

li.M. JH: 
lodging? 

They can deduct t hat as an expense, their 

MR. BLOUGH: ~ashington expenses. 

H.M.JR: Have they no sense at all? 

lffi, BLOUGH: I beg your pardon . 

H.M.JR: Have they no sense at all? 

MR. BLOUGH: The1 have no deduction at all , 

H.M.JR: Have they no sense? I don't go along ~ith 
that. I mean, t hat is about as stupid a proposal--if 
they have no sanae, I have a little, not much. 

MR. BLOUGH: I think, Mr. Secretary, that they should 
have a limited deduction for keeping up two residences , 
One of the reasons we haven' t been able to get more out of 
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them in the way or t axes during the war is, for a ten 
thousand dollar salary, the Congressmen probably have 
less really deductible income than anybody else in the 
country. I lJil not in favor of unlimited deductions of 
all expenses, but it se~s to me legislation should per
mit moderate flat deductions for lodging in Washington, 
whi ch is quite an appropriate thing. 

~m. LUXFORD: \\'hen a salesmen goes on the road he gate 
deductions . 

R • .M. JR: Tell theJA t he story I heard out there . Did 
I tell you the story of old man Pulitzer, 

(Discussion off the record. ) 

MH. GASTOtl : I think there is 
for allowing them some deductions, 
by legislation . 

H. J.i. JR: Very apropos , 

MR. V11!ITE: Perfect . 

good theoretical basi s 
but it ought to be done 

UR. PEHLE: The Treasury would be in a wonderful 
position if it could find e ~ay without embarrassing 
Congressmen , They tried to do it on the pensions, and 
the most unfair attack was m.ede on Congressmen because 
of pensions, 

MR. GASTON: You can make a report to Confress showing 
how fair that would be , But certainly you cant do a 
thing like tni e that rever ses all precedents in the pest ; 
you can ' t do it in t he dark. 

H.Al . JR: I wrote the Presi dent of the United State~
Luxford gave me suggestions before-last year that they 
should raise the salaries of Congressmen. I am on record. 
But he did nothing about it . 

I know it is embarrassing, but I think the thing to 
do is not to make a mountain out of e mole bi1l . 
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MR. BLOUGH: I agree with that . 

H.M.JR: The thing to do is tell somebody up there 
for their own seke that nothing out of wy hide--the 
reaction of the country would be very, very bad . 

MR. PEHLE: It wouldn ' t be so bad if the Treasury 
did it as if the Congressmen di d it . It is when they 
have to do i t themselves that it is embarrassing. 

MR. BLOUGH : Let me give you two reasons why the 
Treasury should not do it . Reason number one is we have 
to reverse t he tax court to make that change, and in so 
doing we would extend the similar privilege to State and 
local of ficials and to a greet many other people who do 

not now have it . The second reason is that it would be 
necessary to allow an unlimited deduction if you did it 
by regulations, and it would not be possible to limit it 
to lodging, but it would have to apply to subsistenceand 
any other expense which the Congressman could say is 
properly chargeable against hi s business , It seems to 
me if they want to pass by l egislation a l imited, per
haps flat deduction, based on the i dea of keeping t wo 
residences, it would be much sounder t han for the Treasury 
to do it f or those reasons , 

H.ll. JR: A lot of people keep h to re~<idences for 
other reasons and would like a deducti on , too . 

MR. GASTON: A lot of people keep residences f or 
the same reason, political appointment. 

MR. PEHLE : I t is ni ce for Congress to pass legisla
tion, but politically speaking they can ' t pass legislati on . 

H.M.JR: You are just reporting. 

MR. BLOUGH: That is right . 

3 

MR. WHITE : I think the approach could be t aken, 
coul dn ' t it, Roy, for them to say, "You have taken a 
posi tion urging an increase in salary . That is a thing 
you think should b~ done, and you t ook the initiative on it? 
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H.~. JR : Tell them the Pulitzer story, and tell t hem 
that is the best way, I t hink, to increase their salaries . 
The best thing to do would be to increa se their salaries . 

MR. BLOUGH : I wi ll be glsd to tell them that . I 
hope you won't too strongly oppose fla t deductions for 
lodging. 

H.A!. JR: It would be stupid for me to oppose it, 
and stupid for them to propose it . 

MR. BLOUGH: Our opinion wasn't asked, except as to 
whether it could be done by regulations, and our position 
would be that it would be a pretty drastic thing to do 
it by regulations . 

out . 
H.M.JR: I agree wit t Herbert that that would be 

MR. GASTON: You have to discriminat e t.Jetnen Congress
men and a lot of other people • 

.llR. BLOUGH : We might be put ·in a position--Patman ' a 
Small Business Committee is proposing a series of hearings 
on taxation of small businesees, and it is reported in 
the paper they will ask t he Treasury to testi fy before them. 

The Ways and Means COIIIIDi t tee Members and the Joint 
Commi t tee are disturbed about that, and t hey are going to 
Rayburn for leadership to see whether the thing can ' t be 
harmonized in such a way that there won 't be a conf lict between 
those two committees . Well, so much for the Joint Committee . 

I suppose you noticed in the paper that this ultra 
secret tax ~n speculation that has been considered here in 
Judge Vinson' s committee was spread on the Record by Eccles 
yest erday before the Banking and Currency Committee . 

H.M.JR: Yes . 

MR. BLOUGH: And I assume now that he, having put it 
on the record, will sit back and wai t and see how people 
react to it as a trial balloon. It is still under study . 
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I reported last Saturday on that. It is still under 
study. 

The proposed \'fork-Fight Bill which the Senate Com
mittee i s proposing to substitute for th~ House Bill may 
embarrass the Treasury to t his extent: lhey propose to 
use non-deductibility of wages as one of the penalties 
for failure to obey t he War l>~anpower Commission 's order, 
so if t he WMC should order an employer not to employ 
certain people and they went ahead and employed them, 
then later on the Bureau of Internal Revenue audits 
the return and they would be obliged to disallow t ne 
payment o1 wages. I think it is bad on t wo grounas . 
First, it uses taxation as a penalty for enforcing re~ula
t i ons that ought to have otner kinds of penalties in 1t, 
and t~o, there is no way an employer would know he was 
obeying the WMC order to the satisfaction of the Commissioner 
of Internal Revenue, but Mr . iales and Mr . O'Connell are 
on that, and I don ' t know what will come out of it . 

H.M.JR: Am I correct in saying that what Mr. Stimson 
asked for Sunday night he d.id not get? 

MR. lLOUGHt Absolutely. 

H.M. JR: They did just the opposite. 

MR. BLOUGH: He is not going to get that; it is pretty 
nearly the opposite . 

H.M. JR: I missed out all day Sunday because I didn't 
see the papers, but I gather he asked for something quite 
different from what the--

MR. BLOUGH: He asked for t he House Bill, and the 
President asked for that . 

MR. G! 5TON: It isn't just Stimson, but the President, 
too, is being turned down. 

H.M. JR: Monday they turned around, just the opposite . 

YR. GASTON : The President made a plea at the same 
time. He made a plea on Monday, and they turned him down. 
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H.M. JR : I am so busy reading what I did in Phi ladelphia 
that I don't get time to read anything else. 

11R. BLOUGH' And then i.f you v1ant to go into that 
Railroad Retirement matter--

H.ll. JR: No, not today. White looks too healthy 
today . I want to do it some day when he looks tired. 

MR. V.HITE: No matter bow tired I am when you bring 
up that subject I will get pepped up . 

MR. BLOUGH: I em sendin$ around to the various people 
the issues t hat are involved 1n Railroad Reti rement . 
Maybe we can get everybocy to agree. I doubt it, t hough. 

H. M. JR: Wonderful! Anything else, Roy? -

MR. BLOUGH: That is all . 

MR. COE: I have just one thing. You may be interested 
to know that the Alien Property Custodian has gotten in 
Dutch for investiga ting German and Japanese assets, and 
we will be talking with t hem in a couple of days, various 
groups here . 

H .~ . JR: As I see by the papers, ! rgentina is supposed 
t o have frozen German assets . 

MR. COE: Yes . It looks as t hough t hey have got a 
pseudo purification campaign on that. 

H.M. JR: This concerns both oi' you . Just before 
you people came in Mr. McCloy calla a up and said he had 
stopped the two men who we re on their Ylay to tne Philippines 
at San Francisco, but theywere going there on the invitation 
of t he Commonwealth. He just got through talking to a man 
by the name of Fortes. 

MR. WHITE: Fortes of Interior . 
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H.IJ. JR: Abe is his first name . 

~r. F~tas info~ed hi.m' that the Interior Department 
had been consul ted and they had cleared these people, so 
I said, "The dirty so and so . The Interior Department has 
been needling us on this, and they wanted us to ~e t in on 
it so they could get into it ." Fortas first saia, "Do 
nothing," end then called t hem beck end said this had had 
the blessing of the Interior Department and Hernandez, 
the representative here of the Philippines; he had cleared 
it with Fortas . 

MR. ~RIT~ : That is interesting. 

H. L!.JR: l'.ho was here from Interior? 

MR. WHITE: Mr . Hester, who is in charge of the 
Philippines . 

HJ.~ . JR: What di d they say? 

li.R. \'ffiTIE : I didn't attend ihe meeting. I will check. 

H.M. Jli: I promised A! cCloy--end I have to keep my 
promise-- that before sunset I ~ould let th~ kno~ . They 
ere holding tnese people up. They are going aown at the 
invitation of the Commonwealth quasi indepenaent Govern
ment with the approval of the Interior Department, and 
Mr . l,.ortas sew no reason why the Treasury shoula send 
anybody to the Philippines . 

room . 

MR. \'lliiTE: Would you mind if I call Mr . Fortas up? 

H.M. JR: I would be furious it' you di dn 1 t , 

MR. WHITE : I will be furious when I do . 

H.hl . JR: You can read the conversation in Mrs . McHugh's 

This just happened now, but here For tas t ells him 
there is no reason why we should send anybody over . 
Harry, make it your business. I don't know--
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.llR. WHITE : We will follow it up, and you will get 
word on it. 

H.1i. JR: After lunch, because I promised McCloy--
he has been terribly decent on this . 

Anything else, Frank? 

Affi . COE: No, sir . 

MR. PEHLE: I sent you, or am sending you a copy of 
a letter I got from Oscar Cox following up the telephone 
call he made to me about how important it was to push the 
French stuff . 

H.h!. JR: He called me, and I sai d, "V.hy don't you call 
rehle direct . Don't you len ow him? II 

MR. PEliLE: He did, and I asked him to give me a 
letter, and I ll&.nt to raise a point here . Vie have a lot 
of French requisitions, and there are wore coming in, 
And Oscar Cox is taking a strong position that we have got 
to tap the pipeline, so to speak, on all this stuff going 
to France. 

MR. WHITE : It ian 'l signed yet . 

' 

MR. PEHLE: As I read in the papers, there are problema 
in that case, and I would like a little policy guidance . 

YR. VMITE: The papers haven' t been signed as far as 
I know. 

H.M. JR: McCloy said to me, "Has anybody heard from 
Monnet?" He had not yeard. 

MR. VffiiTE: We had received no indication that the 
negotiations had been completed and the papers had been 
signed. 

H.Y.JR: This man Yost comes over once a week, and 
believe me--I don ' t know whether you know him or not, but 
he is a very good man; 
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WR. COE : I wonder if the President is going to reverse 
lend-lease again after getting rebuffed. 

H.Al .JR: After Yost leaves I will tell you--certainly 
if the purchasing is being done on the assumption that 
this thing is signed--

MR. PEHLE: Sure . 

H.I.: .JR: Then what I would say is thi s: Rather than 
say we stall, I would do the thing formally instead by 
having me write a le t ter to Mr . Crowley and say, ·~ 
what authority is he doing this?" 

MR. COE: I am not sure that is necessary, L~ . Secretary. 
As I understood it a few weeks a~o they had a very curious 
letter in exchange with Monnet- -1n September-- under whi ch 
Monnet was allowed to put their requisitions in on the 
assumption that there would be a later settlement . i~ey 
were all put through on the ground that cash would be paid 
for tham, but it could be reversed later on, so 'they can 
aay that these requisitions are coming through on the 
basis of that understanding. 

H.M.JR: I see, 

~ .PEHLE : There i s no way we can· tell by looking 
at the requisi tiona ''het her they ere f or cash or what. 

H.~! . JR: Have we ever a een that correspondence? 

MR. COE: I think you have . 

MR. VliiTE: It is possible; I don't know. 

H.M.JR: Could you check it? 

MR. WHITE: Yes . 

H.M.JR: I •ill make you a little bet . We haven ' t 
had a bet around here, 
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MR. COE: Someone in FEA didn't see it, either . 

H.M.JR: No, seriously, if there is some let ter 
like that, I think it perfectly proper to ask Oscar Cox - 
for me to ask--! won't put you up--! don't went to say we 
are stallin~ end making policy . Excuse me. \~it a minute, 
John, I don t want--! wm t to make it clear . I don' t want 
them to be able to say t hat we have a purchasing agreement 
and we should carry out orders . 

It would be ~erfectly proper for me t o 
Crowley end say~ B.y what authority are all 
coming through? And that should be done. 

go beck to 
these orders 

MR. ~HITE: Except, Yr. Secretary, they can quite 
properly say, "Those orders will be cash if the material 
la received before t he signing of an agreement . They 
will be credit thereafter if the credit provi des--

MR. PERLE: I would l ike to have them say that 
currently. 

H.M.JR: Look, boys, get me up a letter, will you 
please, \Vhite, Peble, and Frank Coe . Get me up a letter 
to send to Crowley t hat I am disturbed about t his t hing 
and ask by w~t authority they ere doing it . But don't 
take t oo long on it. 

UR. V•HITE : \'.'e will get it to you today. 

MR. PEHLE: See, the reason, ~. Secretary, this 
becomes crucial is because if we are going to push these 
French requisitions the way Oscar wants them, they are 
bound to interfere with other programs . For example, 
UNRRA is trying desperately to buy some blankets. It ia 
an illustration . 'l'hey are to go to Czechoslovakia and 
Pol and. They don ' t have a requisition for them. 

UR. WHITE: 1ho bas made such decisions in the 
put? 

llR. PEHLE: Tbe1 were made between FE! and 1'/PB, I 
should sa7. 
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H.Y. JR: B.v the Priority Board. 

MR. PEHLE: The question is, who is to have priority? 

H.M.JR: If you fellows will fix me up a letter so 
I can get it soon, I will sign it. 

MR. PEHLE: We ran into another situation yesterday 
at Fort Worth, Texas where one of our 'employees had sold 
a tractor and t hen bought it back f rom somebody. ile are 
doing our best to stop that . You have an order outstanding 
that says no Treasury employee may buy surplus property , 
and, apparently, this was in direct contravention of the 
order. js soon as we get the facts, we will take appropriate 
steps. 

lffi. GASTON: Did he get a bargain? 

MR. PEHLE: I don't know ;yet; it was eight hundred dollars. 

ll.M.JR: Most liKely he paid the ceiling price . 

MR. PEHLE: He could buy it otherYii se if he sold it 
to somebody for less than it was worth. 

MR. GAS TOO: There probably aren' t many tractors f or 
sale . 

H.M.JR: The trouble is, you go to your county agent 
who has priorities, and you fill out a form. And if you 
ca.n fat a priority, there seem to be plenty of tractors 
avai able. I mean, mf neighbors are all buying them. 
You can get these small International Harvester tractors 
that sell for about eight hundred dollars new. But you 
have to get them from your Priority Board in your county . 

What else, John? What happened to that individual? 
• 

MR. PEHLE: I got over to Civil Service just in the 
nick of time. '!'hey wer e about to tell u's officially they 
will be glad to let us keep him on . I had a meeting with 
the whole Commission and several of their people, and I 
must say I was utterly unillpreesed with the Commission . They 
are doddering. They didn1 t know the facts . 
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H.M.JR: Mr. Roosevelt baa been here twelve years. 

MR. PEHLE: It is awful, really. Outside of Flemming, 
who did indicate he knew a little bit about what was going 
on-- the other two--

H.M. JR: Just think if be would be here twenty- fou r 
years ! 

1m. PERLE: It was pretty bed. 

}iR. GASTON: Worse than pretty bad. 

MR. PEHLE: It is no joking matter. The Commission 
is so bad you get a feeling of kind of ineptitude, and 
this is the group that is trying to improve the vivil 
Service. 

H.M.JR: What happened? 

MR. PEHLE: They listened very patiently and said 
they would reinvestigate. The investigator seemed to be 
much more competent than the Commi ssion, and undoubtedly 
it 11 ould be opened up all over again , but I just got 
there in time. 

H. lf. JR: Anything elae? 

MR. PEHLE: ODly that our appropriation for Surplus 
Property--lie requested twenty million and they cut us to 
fifteen, which isn't at all serious from our point of view. 
We can't tell what we need. The Committee didn't do it 
critically. We couldn ' t tell what our needs were, and they 
left the door wide open to come back for anything we 
need. 
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H.M.JR: Okay. Joseph? 

MR. DuBOIS: On the Germans we are proceeding pretty 
rapidly, and I think that at some point soon you ought to 
call in Morris Ernst and arrange for a contract , 

H.Y.JR: Why don ' t you call him? 

YR. DuBOIS : I'll be glad to call him. 

H.U. JR: What I thought I ' d do--1'11 wait until you are 
through, Go ahead, please, 

MR. DuBOIS : On the war criminals--

H.M.JR: Before you do that, what I thought we would 
do is this . I think that if Yr . Loth would be willing, 
he might go Uf to New York tomorrow, and I could do two 
things with h1m. I ' ll take with me my talk in Detr oit 
and let him polish it up, see? I ' ll try to look at it 
today, I am .desperate for time . 

MR. LUXFORD : You probably won ' t get it until late 
tonight , Mr. Secretary. 

H.M.JR: But I thou~ht if Loth could be i.n here 
tomorrow we -could start 1n the first thing with it, and 
then if be could travel with me, and also I could read 
chapters, see? What? Then if he wants to, he can go 
to that Red J.r1113 Day dinner tomorrow night. 

KR. V~ITB: I will arrange for him to get a seat . 
I' l l give him my seat because I wasn ' t going. 

H.M.JR: You might be up on the dai s. Let Fitz take 
care of it. 

KR. WHITE : It baa been taken car e of. 

H.ll. JR: You are not going! 

1m. WHITE: No. 

Regraded Unclassified



0 

( J 

0 

- 20 -

H.M.JR: ~by not? 

Lm. WHI 'ffi : I am pretty tired, and I thought I 
conserve my energies . It i s quite a trip to go and 
back in one day. I have a lot of work to do. 

better 
come 

H • .!.! .• JR: I thought you were going to go to !few York 
for other reasons . 

MR. WhiTE: I lUll tryi ng to do thet over tne phone. 

H.M. JR: If you were in New York, you would be glad 
to go. 

MR. WHITE: I would be gl ad t o go. 

H.M.JR: You are the fellow that got me into this 
t hing. 

MR. WHITE : Now t hat you are in--

H .~! .JR: ••• you wash your hands of it. (Laughter) 

MR. VMITE : They weren't interested in getting me, 
Mr . Secretary. 

H . ~! . JR : Viell, you were the schatchen . 

MR. ~1ITTE : After the marriage he usually di sappears . 

H.M.JR: After he gets paid . 

MR. ViHITE: That' e right . 

H.U. JR: Do you people know what a schatchen is? 

MR. GASTOO : Yes . 

H.M.JR: He is a marriage broker . 

MR. WHITE : He usually gets paid before the marriage. 
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H.M.JR: Anyway, I thought I would take Loth with 
me, and what I ns thinking I mi~ht do if Vlhite approved, 
I might take him and Bernstein w1th me, the two of them, 
and then they could travel with me , and between Thursday 
and Friday they could whip that speech into shape, and I 
would also do something on the book. What? 

Mk. LUXFORD : Very good. 

MR. GASTON: ~bat is the Detroit speech to be about? 

H.14.J R: Bretton Woods . I want to make it clear to 
him what it is, but I'll do the book as a bribe if he 
will polish the speech, see? 

ldR. DuBOIS: 
,. .. \ 

I would be loth to agree . 

MR. \'.!liTE : Mr . Luxford is going to St . Louis. 

H.M.JR: Did you hear what he said? 

AU\, GASTON : I thought sooner or later we ' d have it . 

MR. WHITE : Kr. Luxford is going to St. Louis, and 
I would like to have Mr. C~o with him. 

Lffi. LUXFORD: I would like to get a commuter ' s ticket 
to St . Louis. 

MR. ~ITE : The Council o£ Independent Bankers is 
meeting Sunday, and we need Frank in on that . ~e need as 
much help as possible . 

H.M. JR: Who is going to do ~ letters which are two 
weeks old if Fr ank goes to St . Louie? 

MR. VliiTE : You can do them today and tomorrow. 

H.M.JR: You ought to have a cutoff today there on 
some of my mail on Harr.y' s desk. 

1lR. V.liiTE: It isn' t on my desk any longer . You 
should have seen it moved , Ever,ything is on Ur. Coe' a 
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desk with the exception of one letter t hat I sent a note 
to you on about Sir John Anderson . 

H.M.JR: The girls say you are terrible back there . 

Mf~ WHITE : I added to the note of exRlanation, but 
I wouldn't put it on 1 "Call your dogs off~ 

H.M.JR: Did you get my note? 

MR. WHITE: The other one? Yes , It was about, "Answer 
the letter before the boys get too old to remember, or too 
old to tie their shoes--while they are still young enough 
to t ie t heir shoes . " But when those letters are held up, 
Mr . Secretary, they are held up for a very good reason. 

MR. COE : Frequently. 

H. M.J R: Well, anyway, supposing at nine-thirty tomorrow 
morning we have Mr. Loth and Mr. Gaston and Mr. E. M. Bern
stein, and Mr. Luxford, huh? And J.tr . White? 

MR . \iHITE : Bernstein can take care of anything. It 
won't be necessary for me to be there . 

H.M.JR: Have something for me by nine- thirty right 
hot off the typewriter • 

• MR. LUXFORD : It will be hot. 

H.11.JR: I hope it is something that will convince 
the manufacturers of Detroit that they have a stake in 
this. 

MR. LUXFORD: You are on a national hookup again, too. 

H. M.JR: If Bernstein could do something for the manufac
turers the way he did for the farmers like the St . Louis 
speech, it would be very nice . Tell him to give me the 
second draft the first time. 

MR. LUXFORD: It 110uld be an awfully fast retype job . 
(Laughter) 
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MR. GASTON : The first draft might be better, and 
that would be a mistake . 

MR . COE : Detroit ' s interest in foreign trade is 
t~ice that for the country as a whole. The manufacturers 
did a survey on that . 

' 

H.M.JK: Don 't you t hink we ought to do something about 
it , Frank? 

MR. COE : Yes. 

H.U.Jk: Are you through, .Mr . Pehle? 

ldh. PEHLE: Yes . 

H.M.JR: Joe? 

MR. DuBOIS: Shick has just finished and has done a 
good job on this history of the war criminals, and I would 
like to suggest that he take over the job on the trip to 
London which is part way finished. 

H.U.Jft : Can he write a story on why Joe DuBois went 
to London and never wrote it up? Joe has his ne rve. 

UH. WHITE : Didn't you fin ish that? 

Ml\ , DuBOIS : Not yet. 

H.M.JR: Harry, would you have me take him on another 
trip. Vfuen we go to nussia, shall we take him along? 

lolR. 'All ITE: 
story written. 
strate. 

I don 't see how. You wil l never get the 
I should think you would have to demon-

H.M.JR: It is inexcusable. Could. we have Shick for 
this thing, plea1e? 

MR • .McDONALD: Yes . 
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H.M.J R: We' ve got lots of alibis , but can we have 
him for that? 

1ffi. J.lcOONALD: All right , sir. 

H.M.J R: I f he is good, you will have to get somebody 
else to do his regular work. 

MR. MclX)NALD: That is what disturbs us. 

H.LI. JR: All right . V.hat else? 

~\ . DuBO IS: I ~ather from General O'Dwyer that the 
War Refugee Board t h1ng went off pretty well . 

H.!.I .JR: he did an awfully good job, and I was delighted 
at Mr. Grew' s attitude. ltcoul dn 't have been better. He 
was very good , and so was Stimson, but I was surprised 
at how good Grew was , and he had Ji~ Dunn sitting there, 
and he would just look at Ji~ Dunn, and Dunn would say, 
"O.K.," and Warren, "O.K. " It just swept across. 

1UR. DuBOIS : That raises another question in ~ mind . 
I have discussed wi th O'Dwyer several times the possibilities 
that could be used in the refugee field such as supplying 
of food and trucks, and so forth . 

H.LI: . JR: There is a representative of the \\ar llefugee 
Board out of here now. 

MR . DuBOIS : A number of them. 

H.M. JR: That is the trouble . 

Uk , DuBOIS: This problsn came up, as I understand it, 
in case of prisoners of war. There is considerable di fficulty . 
For example, the State Department tel ls me when they move 
these prisoners of war from the camps as the Russions ap
proach, they take them on foot . They have no t ransportation , 
and so on . In addition, there are reports coming through 
as to how well they are being fed , and so forth . There is 
a possibility that the same sort of device that we sug-
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~ested on the War RefUgee Board conceivably could be used 
1n the case of prisoners of war. For example--

H," .Jk: Don't interject this thing. Miss Hodel 
has that . She beard the whole thing. Seriously, I get 
t his thing from so· many directions that I can't take it . 
They've got it . And Laucblin Currie is on this very thing 
i n Switzerland . 

tm. DuBOIS: They didn ' t have prisoner of war problems. 

H.L!. JR: The War Department has it . 

MR. DuBOIS: I knoll, but--

H.At.JR: What should I get in on this thing for? 
I can ' t do fn1Stuff now. 

MR. DuBOIS: The only problem as I see it, Mr. Secretary, 
is this, very simply, that in all these fields a certain 
amount of imagination and initiative bas got to be used. 
The War Department doesn't have it. 

H.M.JR: I happen to be Secretary of the Treasury and 
not Secretary of War, and I gathered yesterday that Mr. 
Stimson is giving a great deal of attention to that . 

l.IR, DuBOIS: Is there any harm in supilying them with 
ideas at least on the prisoner of war prob em? 

H.».JR: Anything we have now to go through Switzerland 
I hope to get for these Jewish refUgees, and it is fh!ng 
to be difficult enough. Now, if you went to cross t 
thing up, all right . 

»a. DuBOIS: I cer tainly don't want to cross that up. 
' 

H.M.JR: That is 11hat you are going to do. Mr. Stl.uon--I 
got the impression they didn't want it known that Currie 
i s definitely on that thing with the Swise. It waa ieflnltelJ 
a part of hls instructions to see 11hat be could work out 
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to get prisoners of war out . Didn' t they tell you that? 

UR . DuBOIS: He said they were workin& on it . 

~: .J.I . Ji\: Lauch Currie . 

• • 

MR. COE : I don't think it is part of his instructions , 
but Mr . McCloy or Mr . Pat terson did ask him at the l ast 
minute to take it on . 

MR. DuBOIS : My only point was I think we could 
e ive them some useful information as to how to handle the 
prisoner of war problem and some constructive ideaa. 

MR. VYHITE : V.hy don't you put it in a memo and ask 
for the Secretary's permission to send it over personally. 

H.!i .Jit: You put it in a memo, and I will r.ead it. I 
don't know what you have in mind . Write down what you have 
in mind. 

LUt. DuBOIS: I shall be glad to do t hat . 

MR . UJXFORD: I should like to remain behind for a 
moment and talk to you with Feltus on one of the problems 
with personnel that we are going to have. .. 

H.M.JR: V•hat? 

MR . LUXFORD : I'd like to remain behind for a few 
minutes . 

MR. \'JUTE: I am getting in touch with the oil man 
Davia who is going to call me back. Oscar Chapman recom
mended that . Will Clayton had got in touch with a man 
down South, and I spoke to him yesterday. He is having 
a meeting with them today. He informs me that the Cotton 
Association has already decided to support Bretton \.oods . 
Be comas arou.nd to see me to find out how they can help. 
Thq want to go th.e liai.t. 

H.M.JR: This man is coming around? 
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MR. 1\H r rE: He is coming around today. And we spoke 
to Leon Henderson for about an hour yesterday. Things 
are not what apparently Jack McCloy thought or gave the 
impression of thinking . 

H.!.I . Jit: Excuse me . I thought he was going to go 
to meet with them Thursday . 

Mh . '.'.lUTE : I had made this appointment previously. 
This was a luncheon appointment. If you are 1nterested 
in goine into that , I'll be glad to . 

H .~ . Jk: Only if t here is something to be disturbed 
about . If you t hink you can handle the situation, I 've 
got so little time . 

MR. V.'HITE: It would be merely for your information . 
I can put it in two sentences . He is very, very disturbed 
over the complete incompentency and inadequacy of the Army 

( 
.l program and preparation for the controls which the Army is 
_ going to use. That is one. Secondly, he gave us informa-

0 

tion which indicated that the State Department and the Army 
interprets 1067 in a very different way than we thought 
everybody around here interpreted it, and his criticism is 
not of the Treasury position. His criticism is of the 
Arm, preparation for carrying out the program which they 
f eel, or think is the government program; so J aok McCloy, 
I think, was either misinformed or misunderstood . 

H.M.JR: Have you people been reading ~x Lerner 
after he went into Aachen? 

MR. VIHITE: I did. 

H.M.J R: If you get that ma.o to Kra. McHugh b7 two, 
I'll read it and giYe you an answer by three o'olook. 

llR. DuBOIS: It doesn't han to be that qulok. 

H.M. JR1 It better be that quiet. 

MR. 1.i!ITE: I'd like to raiae a question here and 1ee 

L 
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bow you want it handled about recalling the Draft Board's 
action on Hoffman. No one seema to know bow that, why 
that was raised. 

H.!.l.JR: I don't knoYI a thing about it. 

MR. GASTON : A letter came to me for my signature 
initialled by Charles Bell, addressed to the Local Draft 
Board for my signature as Chairman of the Agency Committee 
cancelling the request for the deferment of Hoffman, and 
I asked Ur . McDonald, and he knew nothin~ ab?Ut it, and 
Ted Wilson knew nothing about it . I can t flnd where it 
originated or what the reason is for aski.ng the draft 
board to cancel Hoffman ' s deferment. 

MR . \\RITE : Can we wait until Charlie Bell comes back? 

H.U.JR: No . He won't be back this week, but where 
did the letter originate~ 

LIR. McDONALD : Apparently with Charlie Bell. 

MR. GAST~1 : You have it , don't you? 

UR. McDONALD : I have it. Llr. ~bite's off ice baa the 
file , but apparently Charlie Bell asked Miss Cullen to 
go ahead and prepare it, and I assume you had prepared to 
discuss it with the appropriate people. 

H.M.JR: Who is Miss Cullen? 

MR. McDONALD: She is in my office. She used to be 
in Yr. Thompson ' s office . 

H.M.JR: Can it wait until Charlie gets back? 

MR. McOONiLD: This letter froa CougioelaMD Compton 
White aaki.ng what the atatua--

KR. Gi STOO : We wrote a letter to Ca.pton .Ute 
telling the statue of defer.enta in the Treaaur,r, and we 
auuaed that there were no longer any being dererred. It 
would be a .attar of rewriting the letter to assu.e otherwise. 
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H.M.JR: Does it get dowo to one person? Did he 
inquire about Hoffman? 

MR. McDONALD : He wanted a list of all people in the 
Treasury who were being deferred . He was complaining because 
peofle were not available to farm.a, and he sald Government 4-F s and others should relieve the manpower situation . He 
wanted to know how many we had in the Treasury who were 
deferred. 

YR. McDONALD : Wte only had eight. hoffman would have 
been nine . 

H.M.JR: Wait until Charlie Bell gets paok since it 
originated with him. 

MR. GASTON : 
the letter until 
done . 

It ip all right . I didn' t want to sign 
I found out on what basis it was being 

H.M.JR: He will be baok Monday, and if we want to 
rewrite the letter to Compton and aay we were in error--

MR. GASTON : It isn't a case of saying we are i.n error ; 
it is a case of rewriting the letter saying we 4ave nine 
instead of eight under deferment . 

H.M.JR: lias the letter gone? 

llR. llcOONALD: We have been holding it teying to get 
the MfSter.y aolved. 

H.~.JR: Hold i t up. 

UR • .W:oOON.U.DJ .Ul right. We have aolmowledged it. 

MR. WHITEJ We apoke 711terday, for your iatere•t,· to 
a radi o co~E~entator oa Bretton Wooda, Willi. lou h&Ye hie 
whole-haarted aupport. He broadcaah 1a tbe •l'DJ.ac ua afternoon. · 

H.}(. JR: ~arter of eight. 
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MR. ~ITE: You have his whole-hearted support. I 
spent an hour with hi.m. 

H.M.JR: Did Feltus arrange that? He said he would . 

MR. WHITE : Feltus brought him in. 

H.M.JR: I am trying to find out what Fel tus is doing. 

MR. VIHITE: I spent an hour with Walter Lippmann. 

H.U.Jli: He is always planning • 

.llR. ':JBITE: I turned him over to Bel'nstein , and 
Bernstein spent some time with him. I think we have con
vinced him of the validit1 of the Bretton Woods position 
as against the ABA, but we will know better when we read 
the oolWDDs. 

H.M.JR: Rare is this thing : Mrs. Tillettia doing 
() a lot of work. 

0 

MR. \\lUTE: Who? 

H.M.JR: Vice President of the Nati onal Democratic 
Part1. 

MR. GAUBLE : She is a very good friend of Harriet Elliot\. 

H.W.JR: It is .t'unn1 Whi te doesn' t know that staunch 
member of the Democratic Party. 

MR. GAMBLE: I woul d especially think he would lalow 
the women. 

H.K.JR: She would be helpful. Tl!ere wae a ••tlJIC at 
the White House yeaterda,, at WhlchKra.GaltOD wa1 pre1eat. 
After lunch there W&l a nrr food diiCUIIiOD ud BrettOD 
Wooda was nner untloned. I wa1 all IllmbariOD O.U. 
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WR. WHITE: I noticed an amusing comment in the press 
report, a speech by Burgess on Bretton Woods , in which he 
says the trouble with Bretton Woods is that we may under
take tasks and t hen run away from them and l eave them to 
Civil Service , who, of course , will botch it. That was 
the implication. How the·hell does he get that wayt 

MR. GAMBLE: The Star had an interesting comment on 
Burgess Monday and saia-58 came out in favor of Bretton 
~oods . Did you notice he didn ' t differentiate his approval 
against the Bank and the Fund? 

JdR. WITE: I didn' t . 

JdR. GASTON : News atory. 

MR. \\RITE : I cao name about twenty- five men., without 
stopping to think of civil servants, who would know more 
than him on any subject he would pick out . What an 
aspersion on people down in Washingtont Really, it was 
annoying. He didn' t have any business to make that state
ment. 

H.M.JR: '~ don't you get a direct copy of his speech? 

KR. ~ITE : I saw it in about four papera . It was juat 
that , 

H.ll. JR: Let' a get a copy. Ask Charlie Shaeffer t:o 
write him a l etter and ask hia tor copies ot hie apeeoh. 

MR. licOONALD: Yea, air. 

H.U.JR: I don't know i f this is a self-starter or 
it it was instigated, but I have a note here troa Helen 
Gahagan Douglas asking tor someone, preferabl7 Bar17 Wh1 te, 
t o go up on the Hill and addreaa a freaba&n croup on Bretton 
lfooda. 

KR. WHITE1 That wu not lnltlat.a 'b7 •• • talkel 
to Luxford, Acheaon, and loolea, •aan•t itt ,.. .. la 10.. 
diacuuiOD and there Wal lael diaouaalGD ICieltiM 810t u4 
I .. t her at--what'a the date of tbatt 

• l 
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H.M.JR: They want you up there February ~7th. Could 
you go between five and six? 

MR. \VIITE : Someone was going to arrange the meeting . 

H.M. JR: I thought you were going to. 

MR. WHITE : I was going to, but I didn't. 

H.M. JR: Shall I tell her you will be there? 

MR. WHITE: What day? 

H.M.JR: Februa.ry ~7th. 

J,!R, I.HITE: Yes. 

H.M.JR: She said on other Treasury matters whom could 
she contact? 

Mk. WHITE: I am going to try to call her and ask it 
I couldn' t take Dean Acheson up with me. 

H.U. JR: ill right. 

~ VlliiTE: That's all I have . 

'J 

l.IR. lolcOON!LD: Just one thing, Jlr . Secretaey. We would 
like to have your general approval on having Feltus ball in 
troa time to time on an actual· expense basis so .... n of 
rather high caliber to assist in writing apeeohea and gettinc 
publ icity tor the Bretton Woods Prograa. That'• a policy 
we han had for so .. tiM to bring thea in on that bull. 
That ' s all, sir. · 

H.M.JR: Ia that all? Now, I want Gaaton to atay, and 
you and White. If I ea golnf to talk to Feltua, I woul4 
like--do rou want Frank Coe o get in on theae thlllga oon
oernlng Bretton Woodaf 

MR. 'MIIlTi: Tu . It won't take hla loll£. ~ 11 la"JI•r 
with 1t. 
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HMJr: 

Hello. 

These two Chase Bank f ellows •... 

Yes . 

February 21, 1945 
9:42a.m. 

Ballantyne and Lamneck -- we've held them up. 
I t1nd that what they -- they were Commonwealth 
Government appointees. 

Yes . 

Uh --di dn 't have anything to do wi th either 
Army or Interior; however, after they were 
designated by Hernande%, who i s t he Philippine 
representative here, they were notified to the 
Deuartment ot the I nterior. 

Yes. 

And the Deuartment ot the Interior consul t ed with 
them and · and then t hey went over with the 
approval or the Department ot t he Inter ior. 

Reallyt 

The Department ot the Interior is taking the 
posi t i on that -- nov , a t ter looking into i t 
the:y -- when I talked t o Fortas, be said he 
hadn't beard anything about it, but be said he 
r ound that they had been -- they had gone through 
in a regular way, and that ...• 

Fortae sai d that he 'd oleared themt 

Forta e told me Just a minute ago on tbe tetephone 
t hat, contrary to vbat he had told me betore, he 
r ound that the:y had been notified. 

Yeah. 

And that the:y were appo1nteu or the Co111110nweBJ. th 
GoYernment , and the:y didn't feel that the7 bad anJ 
jur1ed1otion to -- to d1aappron thea if the 
Commonwealth Go•ernment wanted to emplOJ thea. 

Yea b. 

-
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That that was a quasi- i ndependent government and 
that's t he way they had a l ways been treated. 

Yeah. 

And that short or any indication or -- oh , disloyalty 
or playing around wi th collaborationists or somet hi ng 
llke that 

Yeah. 

•... they didn't r eel that they had any field to 
intervene . 

Yeah. 

And then I said that you thought that you might want 
to send somebody over •.. . 

Yeah. 

••.. from your shop to - - to look over the situation. 
He said that he had some question as to the proori e ty 
or that, but if you -- that is, if the Treasury would 
did want to do that, that that was a matter for them 
to take up with t he Philippine Government; that thi s 
wasn't aU. S. Government appointment -- it was a 
Commonweal t h Government appointment, and perhapa 
they could work something out . 

What the hell is the mat t er with Fortaa? I mean , 
they 've been needling us on this thing . 

Yeah. Needled you to •• • • 

Oh, sure. 

Yes , reall:yt 

Sur e. I'm I'm always willing to ple,y straight 
aoroas the table • . 

Yeah. 

I don't know what the hell is the matter with bia. 

Well, I don't know. He juat -- (Laugbe) 

He f igured tbat it we iU4 eoaetbing, a&Jbe the)' 
could get in on it. 
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Huh! Well, I don't understand it. I don't under
stand it. I just had that teleohone call from 
Fortas a minute ago, in which he oointed out that 
contrary t o what he had previously told me •..• 

Yes . 

and I know that I had not notified him or it 
he said that Hernande~ had notified him, and that 
those fellows had been over t here and that they 
didn't r eel that 

Well , Jaok, give me a halt a day to turn around. 
Will you? 

AU right. 

I'm going-- and before .••. 

In the meantime, I'~ holding the guys up at some 
riek or offense to the •... 

Well .... 

... . to the Commonwealth, bu t I can continue to do 
that. 

'4 

Between now and sunset, I'll definitely give you an 
answer. 

All right. 

I thank you ver y muoh. 

Right. 
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TREASURY DEPARTMENT 

• lNTEB OFFICB COWWUNICATION 

to Secretary Morgenthau 

~ J. W. Pehle 

I think you will be interested in the 
attached letter received by me from Oscar 
Oot expediting french requisitions. 

Attachment 

' I 

' 

DATB Feb. 21 , 
1945 
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Mr. John Pehle 
Assistant to the 

COPY 

FOREIGN ECONOMIC ADMINISTRATION 
Office of the Administrator 

Washington 25 . D. c. 

Feb. 19. 1945 

Secreta.ry of the Treasury 
Rooa 7022 
Treasury Procurement 
7th & D Street, S.W. 
Washington, D. C. 

Dear Mr . Pehle: 

L 

As per our telephone conversation, I advised you we are very de
s irous that the French program be expedited aa much aa possible, 
in order that we can quickly build up a satisfactory inventory 
of goods, so as to maintain a balanced shipping program. and 
also be in position to take advantage of any extra shipping 
availabilities that may arise. 

~l do not want you to feel that we are of the opinion that your 
handling'of the program to date has not been satisfactory; the 
contrary ia the case . . The point I want to make ia that the 
situation in France has become so critical that we are exerting 
every effort possible throughout our own organization, WPB and 
the Procuring Agencies to ship at the earliest possible moment 
the supplies France must have to bolster her war effort . 

In accordance with your request our recorda show that the 
following CF re~uiaitions are in your hands for contracting, 
or completion o contracts. 

CF-19 CT-107 01-144 CF-169 CF-206 
20 108 151 171 209 
41 109 152 177 212 
b4 110 15q 179 213 
67 112 157 180 214 
71 113 158 181 215 
72 117 159 182 21l 73 118 161 183 22 
74 119 162 190 234 
75 123 163 191 239 

0 86 125 165 200 241 
89 127 166 205 268 
93 134 167 
94 135 168 
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It is possible that you may not have received all o! the 
act ion copies !rom WPB, but to take care of t his I have 
communicated with Mr. Krug asking his assistance in this 
effort . 

However, we have in process a great many more requisitions 
fo r France which will r each you shortly. I will appreciate 
it i! you will have your organization place contracts on 
these without delay , with the beet delivery dates obtainable . 

~ith kindest regards, I am 

Sincerely yours, 

/s/ Oscar Cox 

Oscar s. Cox 
Deputy Administrator 

• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATE February 21 , 19L>5 

To Secretary Morgenthau 

F'ROIIIII Mr . Coe FC 
Subject: Progress of Currie 1.\ission 

This is to b ring you up to date on the reports r eceived 
yesterday from the Currie Mi ssi on . The Swiss have t aken some 
steps , and have offered to t ake other addi t ional steps to the 
end of control l ing German assets . They must do much more, hov;
ever, b afore we can feel that they are Gi vine; us real coopera
tion . 

The action taken by the Swiss to date represents a fortual 
gesture to satisfy the U, s . which by itself has some value . 
However , i t carries no concrete t;uar antee t hat German assets in 
Switzer land 1'1111 in f act be f r ozen . The foll owing is a brief 
summary of s ome of the me asures which t he Swiss have taken, or 
propose t o take , with respect to t he problem , with an i ndicat i on 
of t he defici encies . 

A. Controlling German Assets . On February 16, 1945, the 
Swiss Federal Council issued a decree controlling German assets 
wi thin its jurisdic tion. The more signif i cant provis ions of 
this decree are the f ollowing : 

1 . The decree provides that Ge rmans , whether domiciled 
i n Switzerland, Germany , or German· occupied territory, can no 
longer use their a s sets in Switzerland unl ess authorized by the ' 
Swiss National Bank . Because of t he l imited group of Germans 
and their agents sub ject to the decree, Nazi c l oaks in Argentina 
could freely man i pulate funds in Switzerland. 

2 . Germans in Switzerland are permi tted by the decree to 
freely dispose of their assets f or "normal" professi onal and 
personal transactions, and no authorization is required, among 
other things , for the "normal admini stration• of German asse~s . 
Much will depend on how the Swiss interpret the term "normal 
and how conscientiously they carry out the objecti ves of the 
decree . Unless t h e Swiss are str ict in thei r interpretation of 
11normal 11 and vi gorous in the ir i nvestigation of ostensibly i nno- · 
cent professi onal , personal and comme rci al transacti ons , agents 
i n Switzerland will be able to freely use Gei!Dan assets to f ur
ther Nazi underground acti vities. 
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' · The decree delegates to the appropriate Swiss officials authority to request i nformation from banking insti tut i ons, with respect to the ownership of accounts within Switzerland. Much will depe nd here again, on how vigorously this authori ty 1s exercised to remove German assets from the Swiss protective secrecy law. 

B. Gold Policy. 'l'he Swiss have ind1 cated tho. t they are prepared to cease accepti ng gold from t he Germans but only in payment for Swiss exports . 

C, Census of Foreis n Assets. ~~e Swiss propose to take only a census of Swiss account s held in the United States . The Mi ssion reports, however, that the Swiss may yet agree to take a census of all property held in or through Switzerland for enemy nationals snd nati ons , now or fcrmerly, occupied by the enemy. 

D. Other Measures . The Swise are prepared to prohibit dealings 1D forei gn currency and to segregate f oreign and Swiss assets and to take a census of all property held in Swiss ~ accounts in the United States , 

We shall keep you advised of the further concessions which the Mission anticipates reoeivi.ng from the Swiss . 
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TREAS URY DEPARTMENT 

INTER OFFICE COWWUNICATION 

Date 

TO 
• 

Secretary Korgenthau 
February 21, !94b 

FROM l4r . White~y 

Following through on your suggestion, Feltus 
had David Willa come over yesterday. They spent 
two hours together, during Which time Luxford and 
I t alked to Wills also. 

Feltus says , and I concur, t hat Wills i a in
telligentl y interested in Bretton \!foods and will 
be helpful. He wants to atudy the materials we 
gaTe him before broadcasting, and also will probabl y 
wait until he has a "news peg" - perhaps the opening 
of the hearings . But he is on our side. 

Feltus alao talked to Raymond Swing, who had 
already broadcast la st Thursday. Feltue immediately 
sent for a transcript and wrote a note to him for 
your signature. He wi l l help us again at some l ater 
date. 

Incidentally, Williaa Shi.rer said some nice 
thing• a f ew days ago. Thh aay or aay not han re
sulted froa Feltua• haYing called the aatter to hi• 
attention when he was in New York. 
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L£.cMOOANWM FOR Tlii Jo'II.r.S : 

I spoke to J.!rs. Tillett , Vice Ghairman of the 
!Jemocratic National t.ommittee , tnis af ternoon and 
inquired as to 11hether she uad made any decision 
as to what Bretton lloods material she would like 
to have in connection <?ith her educational v1or k . 

~he stated tnat t hey were just fini shing on 
their Dumbarton Oaks profTam and intenaed to take 
up Bretton ·,1oods at once ana push for it ;1holeheartedly , 
~he said that the mat erial we had furnished to them was 
excellent and that she would call .re i n the next two 
or three days and advise regarding the spe cific 
material she will need • 
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February 21, 1945 
10:45 a.m. 

fi.ED J. Rt,:Y DAY SPEECH - BRETTOI' v.oooo 

Present: !.fr . Gaston 
J.!r. Ulxford 
.1.\r. Feltus 

H.!f. JR: Do you think it is all ri ght to t•alee.se t his 
speech? 

Affi . GASTON : Yes . J t hink you should get in touch 
with Charlie right ar.e.y. He was getting details so he 
could release it yest erday . 

H. I1 . JR: 
copy of it? 

He has got it cleared? You have a corrected 

t~R. GASTON: Yes . 

A~l\ . LLXFO ,o: It is a nice talk . 

1"" dt . FEL'Ili!> : Red A !'lf.Y ~y? 

Affi . GA STON: \rhat I would releas e if you coulo get 
over that material t hat you got f r ou. hussia--

(Secretary holds a telephone conversation with 
Ur. Shaeffer.) 

H . A~ . JR: Vlhat aid you say, Herbert? 

.. 

MR. GA~TON : I think there is a lot of interesting 
mat erial you got f rom Russia, and it seems to me you 
aight give out a release t omorrow, give out a story tomorrow 
saying that in connection with Red Army Day you had received 
a st atement fr001 Moscow f rom tha--I don 't know just how 
you would phrase i t , but through Stalin . 
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H.M. JH: General Marshall • a office t hought I had 

bet ter not . I put it up to them, and they thought that , 
well, I had better not . 

MR. GA~TON: That is t he answer . 

H.M. JR: They have an Army general going up there . 
They are going to give t his stuf f to him and see if he 
wants to use it . I left the whole thing up to them. 

MR. GA~TON: There is some material in t here worth 
getting out . 

H.!.!.JR: They said they were goi ng to go over the 
whole thing. I think that young f ellow Pasco is the 
press secretary; I think that is wha t he is, P-a- s- c- o. 
He is quite young, a lieutenant colonel . I doubt if he 
is over thirty . I imagine he i s t he press secretary . 

MR. rrASTON : Yes . 

H.M.JR: And if he had i t f or an hour-- they said they 
wanted to see if there was anyth.ing in it they di dn • t know--· 
they would give it to the general who was going up there . 
They t nought it would be a mistake for me to use it. 

MR. GASTON: That is the answer. 

H.M.JR: ~'•hat is your problem? 

MR. LUXFORD: The problem of one of Feltus' e.e sistants . 

' 

We are anxious to borrow him for sixty days· from Lehman . 
He is Director of Public Relations for them in the Balkans 
and he is back here . He has worked for Feltus before, and 
I asked Herbert to ask the Governor about it, and the Governor 
said no, he couldn 't release him . 

MR. GAS'l'Qt( : I called him. SO!Iie bod¥ had talked to 
him about it, because he was already primed. He said, ~o, 
positively; he is too valuable for us . We can ' t let hL. go.• 

.MR. LUXFORD: The only thought I had, ~fr. Seoretar1, 
was that perhaps he m.i ght do it if you called him • 
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H.!J. JR: No. 

MR. G.ASTO!'!: 

H.M. JR: No. 
the President . I 
What is the man ' & 

!JR. FELTUS: 

I don ' t think any one man is worth that . 
. " Lehman will come back and say, You see 

would like to borrow two men from you . " 
name? 

Birk. 

H. ll: JR: I agree with Herbert . herbert knows the 
Governor very well . There isn' t a chance . 

MR. LUJJ'ORD: Too bad, because we need him . Well, 
that is the only thing. 

H.H.JR: O. K. Don't be so do1111cast. 

J.!R. LUXFOI\0: It is awfully hard to get t hese men . 

MR. FELTUS: \'Ia are p:etting turned down all over the 
place, and we can't move Vlithout personnel of all kinds . 

H . l.!. JR: I don ' t agree with you . I think you can 
begin to function . 'ole operate here on a short shoestring 
all the time, any-tiay . 

MR. L~XFOnD: In justice to Randolph, he uses so much 
of his time in consultation and r.hat to do on the hill 
that he has not had the time to do this job. ~hat is one 
of the things . Getting him a couple of top-notch assistants 
would permit him--

H.M.JR: If they don ' t begin to operate on a publicity 
level pretty soon ,i. t v.on' t be of much use . 

Am. FELTUS : I agree with you that we have to operate 
on that level, but it can't be don e. One person can't ~o 
everything. I have been here two weeks, and I actually 
haven ' t had time to sit down at my desk five minutes at a 
tithe. 1"here is one meetin~ after another, That is important 
to get these policies stra1ght, but it is also important to 
do the rest of the job. 

Regraded Unclassified



() 

0 

.o 

- 4 -

H.M. JR: ~iell , I am carrying more than my share now, 
and you have nothing to do with it. That's outside of 
Bretton Woods, and now all of this is dumped on me , and , 
frankly, every time I see you fellows you depress me so 
I am reluctant to see you, because every time I get through 
it seems there is no hope . 

MR. LUXFORD: I don 't feel that way at all . 

H.M. JR: That is the way both of you-- that is my re
action each time I see you on things . I feel so depressed. 
I feel, what's the use? I have t o needle myself to go on 
with it . 

L!R. LUXFORD: I don't feel that way at all. I feel 
we are going to get Bretton iioods t hrough. 

H.l.!.JR: You come in here with a glum face and every
thin~ else , and it i sn' t my fault that you had it so long . 
You JUSt have to do the best with flhat you have . And I 
might make a suggestion . I t hink the time is getting awfully 
short on seeing some of these people that can help us on 
publicity. 

1ffi. FELTUS : That is exactly what I am t alking about , 
.Mr . Secretary. 

H.LI. JR: I can • t talk. If Herbert Gaston ag1·ees , there 
is no use calling him. 

MR. LUXFORD: All right . 

H.M.JR: But there are other people, ot her shops . But 
come in a little enthusiastic , gentlemen, please-
effervescent . Take an alka seltzer pill . Until I feel 
the thing is moving properly I am going to be a little 
pessimistic . 

All right, let' s get moving . I mean, it is silly, 
Luxford, to keep after me . I cannot handle any more than 
I am, and with what I have been trying to do the last two 
weeks on Bretton Woods , all the rest of my Mrk has been 
neglected. I have a trunk~l of stuff that hasn't been 
read. 
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MR. LUXFORD: I realize that . 

H.M. JR: ! .nd I can ' t do pb,ysically or mentally any 
more t han I am on Bretton Woods . I am stretched to the 
limit . 

MR. LUXFORD: I agree with you . I hope you won ' t 
be too tough with us when Yle do come to you. 

H.M. JR: No, but cane in a l it t le more cheerful . 

1lR. LUXFCRD: I wan t to mean it when I come in tha t 
way. 

H.M.JR: Get something to be cheerful about . 

--
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February 21 , 1945 
11:25 a.m. 

dinner t or Justic e Hugo Black •... 

Yes. 

in honor ot his services on the bench. 

Yea. 

And I ' ~ hoping to get all the Cabinet members to 
be sponsors ot the dinner with me. 

I see. 

I have Attorney Gener al Biddle and Secretary Ickes 
and Claude Wickard -- the ones I have contacted so 
tar. Would you be adverse to letting us use your 
name tor that purpose? 

Wel l , what-- what's t he occasion? I mean •••. 

There's no special occasion other than the t act 
tha t the Southern Conference -- that a group ot 
people representing many sections ot the South -
are going to present him a scroll, which gives 
recognition tor his services on the bench. Th~t'e 
an award they give him here •. 

I see. 

That' a all. They are not, themselves, the sponsors 
ot the dinner. They a re one ot the sponsors, but 
it's being tormed by an independent committee, ot 
which I am Chairman. 

Well , okay. It' s a l ittle out ot the ordinary, but 
I .. . . 

Well , I .... 

I mean, I don 't know Just what he's done, but 
specially, I mean. 

I agree with you that it has that question to be 
raised ot a specitio matter. 

I mean, why Just single him out? 

Regraded Unclassified



0 
C: 

HMJ r: 

C: 

HMJr: 

C: 

Hl~Jr: 

C: 

~Jr: 

( ) C: 

HMJr: 

C: 

0 

- 2 -

The Southern Conf er ence Group is kind of singling 
him out ror a little specia l honor that they want 
to present the award ••.• 

I see • 

• •. . to him. And then they asked if I would form 
a n i ndependent committee j uet ror this banquet only 
just ror the dinner. 

Well, I have great respect ror Juetice Black. I'll 
be glad to do it. 

I assure you that if there was anything in it that 
looked the slightest bi t irregular on it, I will 
call you bac.k immediately. 

Okay. 

And let you know. 

Thank you. 

I ' ll confirm this with a letter. 

Thank you. 

Thank you so much, Mr. Secretary. 
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11 : 31 a.m. 

•••. my picture taken t or the Criooled Children ' e 
Society. 

Well, it was tor you to ooen the drive . 

Oh. 

Mrs. Rooeevel t did it two years ago and !4r. 'ilallace 
laet year. Now, knowing your interest, they ' r e very 
anxious tor you to do it . 

Well, I ' l l be glad to do it. Is next week too late? 

No . 

It is not? 

No, i t is not. Any time up to the first ot ~~rch. 

Well, shall we say eleven o'clock Tuesday? 

Eleven o'clock next Tuesday, and I will -- ot course, 
you will get a t ormal l e tter, but they are so very 
anxious to have you. 

Well , I'll be glad to do it. 

Fine . 1Nell, tine-- thank you very much. I ' ll tell 
them r ight away. 
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February 21, 1945 
2:20 p . ll. 

Go ahead. 

Hello. 

Hello, Henry. 

Hello, Dean. 

I have finally incurred t~e wrath and displeasure 
of all of my a ssociates now so that I am free s t 
three o'clock. 

(L..aughs) 

You do r aise hell with me, don't you. 

I raise hell with you? 

(Laughs) I mean, to ge t myself out of these 
engagements in which-- I was I've go tten 
everybody very cross with me. 

No, well, the point was this: I got your message 
and I don't know what they told you, but I thought 
that this was the kind of a meeting, being highly 
pol itical, that you coul dn't send a substitute to. 

Yeah. 

7ha t' s all I said. 

Well , what is the meeti ng, Henry? 

Well, we're meeting with the Democratic Leaders. 
Hello? 

Yes. 

And Bob Hannegan. 

Yeah. 

To dlecues what should be done to ge t votes. 

Oh, I see. That ' s the meeting that you were going 
to have at lunch? 

That's right, and they couldn't do it. 
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Ch, I see. I didn't-- didn't understand. 

That was it, and I didn' t think it was the kind 
of thing that you could send a substitute to . 

No. 'II ell, I didn't r eal ize what it was. 

But I 'm sorry if I ' ve got you i n wrong. 

I 'm not in ver y wrong. 

I don't se e why you should be. 

(Laughs) 

But tha t-- you agr ee wtth me, don't you, that 
you couldn't very well send a substitute? 

Yes-, I di dn't realize what i t was. 

No . 

Now, I will •... 

We 're leaving her e abou t •..• 

Shall I meet you uo there a t the Speaker' s office? 

'Nhtchever is moat convenient . 

How long do you think i t ' s llke'!T to take? An hour? 

Oh, I would -- I 1 ve allowed an hour. 

Yes . Al l ri ght. Well, I can go up and come back 
wi th you. 

Right . You'll go up with me, or meet me up ther e? 
Either way which 1e agr eeabl e to you. 

Well, suppose I meet you up there and then ride 
back with you. 

I ' ll be delighted. 

Will tha t be a ll righ t? 

I'll be del i ghted. 
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All right. 

I 'm sorry I've put you to so much trouble, but 
this is the meeting, you know, that I said the 
other day that we'd have. 

I remember when you spoke ot it. 

And-- well, anyway, you 're coming and it's tine. 

All right, Henry. 

I'm delight ed. 

I have an editorial of the St. Louis Post Dispatch 
here which speaks very highly of your mee ting in 
St. Louis. 

I haven't seen i t yet. 

All right. I'll bring it along with me it you'd 
like to see it. 

!tit's pleasant, by all means bring it along. 

I think it will please you . 

Thank you. 

All right. Fine. 

E>2 
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2:37 p .GI. 

Your memor andum to me on these American war 
pr i soners, I 've r eferred i t to Harry White 
and asked him to discuss it wi th you. 

All right. Fine . 

He'll talk about i t with you. 

All right . Swell . Thank you . 
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February 21, 1945 

MEMORANDUM FOR THE SECRETARY'S FILES: 

Meeting held in Speaker Rayburn's office 
at 3:00p.m., February 21, 1945. 

Present: Speaker Rayburn 
Secretary Worgenthau 
Robert E. Hannegan 
Dean Acheeon 
Harry White 
Congressman Spence 
Congresaman Ramspeck 
Mr. O'Connell 

Subject: Bretton Woods legialation. 

The meeting was called at the suggestion of Secretary 
Worgenthau to discuaa aome practical aspects of the handling 
of the Bretton Woods legislation on the Hill, and iartioularlf 
what we in the Treasury Department can do to facil tate the 
prompt consideration and pasaage of the legislation. 

1. It wae agreed that hearings should start ae eoon 
ae possible in the House Banking and Currency Committee, the 
Speaker stating that in hie view the Bretton Woods legislation 
should be the fiat order of business before that Committee. 
llarch 7 was tentativel7 agreed upon aa the day on which hear
ings will start. !bout a week' a notice of the hearings will 
be given by the Chairman of the Committee, and in the meantime 
we are to present to him and diseuse with him the line-up of 
witneaeee for our t ide, together with the order of their 
appearance. 

2. Mr. RaO.:fan believes that more attention ahould be 
ginn to indhid Congreaamen on the Democratic aide than 
is ordinaril7 done, and made the apecific auggestion that 
Secretary Korgenthau might call each of the Democratic members 
of the Banking and Curreno7 CoDidttee with a view to express
ing hie great interest in this l egitlation. J.!ter 10111e dit
cuaaion thie augg,ation wae agreed to. 

3. There was some discussion of the extent to which 
interested and triendlJ organizations such as the farm 
organization• and the aajor labor organisation• could be 

/:! ...... 
T 
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helpful at this time . The Speaker seemed to feel that it 
would be well for them to do little until they appeared 
before the Committee in support of the bill, but there did 
not seem to be any general feelin~ that thel should be 
actually discouraged from continu1ng to ind1oate their 
apfroval in t he interim. Such difference of opinion as 
ex1sted in the group seemed to be largely one of emphasis, 
and it is the writer's impression that the Sfeaker was more 
concerned about over-emphasis at this stage ln the game 
than he was over the general propriety of having interested 
organizations evidence their sympathy in their usual fashion. 
The Speaker also suggested the desirability of getting sufport 
from such national organizations as the National Associat1on 
of Manufacturers and the United States Chamber of Commerce . 
I t was agreed that further effo~t should be made to get the 
support of these two organizations in particular, although 
not much optimism in this regaed was evidenced at the meeting. 

4. Mr . Hannagan thought that no time should be lost 
in ascertaining, to the extent possible, any weak links in 
the Democratic side of the aisle so that shaky members can 
be bolstered up a bit in whatever fashion seems most ap
propriate in the particular case. Both the Speaker and 
Congressman Ramspeck were initially of the view that little 
need or could be done in this regard until the bill has 
practically reached the floor, and Congressman Ramspeck 
{the Democratic whip) has made a survey of the House and 
can tell pretty accurately where the weak spots are. 
Although there was no exact meeting of the minds on this 
point, the consensus of the meeting seemed to be that as 
weak spots develop (and we are all to watch 'for them) every
thing possible will be done to correct them, in one way or 
another . 

5. The Speaker seemed to feel, and the rest more or 
less shared his view, that the vote on the George bill, with 
only 19 Democrats "off the reservation, " augurs fairly well 
for the future of administrative legislation such as Bretton 
Woods. The general feeling seemed to be that, without attempt
ing to make the issue a partisan one , reasonable attention to 
the Democrati c aide of the ai sle from here on in should 
minimize the possibility that when the bill reaches the floor 
we will be short of enough Democratic votes to carry it. 
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6. Congreuman Spence 1a reasonably confident that 
he can hold &11 of the Democratic members of his Committee 
in line, with the possible exception of Barrr of New York 
and Baldwin of Karrland. He is also reuonably optimistic 
thet Jesse Wolcott will support the bill, and that if he 
does we DIA1 pick up one or two other Republicans in 
Co~ttee and oert&inl7 & few on the floor. 

The meeting adjourned &t 8:50 p.m. 
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Re : WAR FINANCE 

Present : Mr . D. W. Bell 
Mr. Gamble 
Mr. Haas 
Mr . Eccles 
Mr. Burgess 
!.lr. Stonier 
Mr. Kuhns 
1!r. Ha~e l'liWin 
Ur. Smith 
Mr . Arnold 
Mr. Bro'llll 
Mr. Morris 
lf.r . Newell 
Mr . Spencer 
Mr. Strickland 
Mr. ~iggins 

February ~1. 1945 
4:00 p.m. 

MR. BELL: The gentleman from Chicago. That 's the 
only gentleman the Secretary hadn ' t met . 

H.M. JR: Burgess , do you want to make a speech? I 
would like a report. You can make it any way you want . 

lffi . BURGESS: ~have conferred wi th your experts, 
Mr. Secretary. 'e have followed the agenda, and have 
some suggestions t o offer. 

We haven't written this out yet . It is in the process 
of being written. ~e thought we would talk with you orally 
first and then after that write it out, because it is not 
impossible that you might change your point of view on 
certain matters . Fir at , with respect to the Drive for 
individuals . On the stepping up of that as suggested, we 
are all for that . We think covering a three-month' s period 
on the pay roll savinge , eetting a goal of four billion 
dollars on I Bonds and eeven on individuals is a large 
order, and we think that is the thing to do, becauee we 
simply must reach as many individuals as we poseibly can, 
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and we must set ourselves a larger goal. The two-months' 
period has been too short on the pay roll savings, and I 
think lYe can carry through three months to advantage, and 
wi th that added period I think the goals are not impossible 
to achieve . They make us work, but I think it could be 
done . ~ben, as to the dates , April 9th to July lOth on 
pay roll savings seems al l right . Starting the regular 
Drive on the 14th of May and carrying i t through for a 
month seems all right . I assume that would include your 
house to house canvass for E Bonds and other savings 
bonds . 

Now, as to when you open it up for corporations , 
I am not sure that our suggestions are completely in 
agreement. .'/e feel that that shouldn't be entirely after 
the individual drive, because our experience , and par 
t icularly 1~ . Rathje's , who has been runnine a house 
to house visi tation in Chicago, showed that you get a 
l i ft in your ~ublicity, and so f orthJ out of the corpora
tions coming 1n and buyin~, and you ought to keep on 
with your individuals dur1ng that time . 

l.!R. GA1!BLE: Yes . 

MR. BURGESS: I think there is an advantage. 

MR. GAMBLE: I think we agree with that . 

MR. BURGESS: I think we agree in substance on that . 
\%ile the bank participation 1us mentioned as a subhead, 
l ater on we would like to comment in connection with the 
campaign for individuals that we have discussed our own 
relation to this thing. ~·le are anxious to do a better 
job than we did in the Sixth, and we think we can. Our 
organization is developing, and I think we were more 
effective in the Sixth War Loan than in the Fifth, and I 
think we can be still more effective i n t he Seventh, 
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using the. same methods about buildine up the organization, 
and we had decided to have a separate committee for the 
promotion of the sales part of it . You know we did work 
through a sub- committee of this committee , but we t hink 
by selecting a separate committee to work with us, we 
get fellows who have more time to give to it , and do 
it more effectively. We have a chairman in each State , 
and a regional chairman and picking up the fellows who 
don ' t do the best job , and it will grow just as the 
\~ar Loan organization bas grown in effectiveness as you 
went on through or~anization . I think we can do a better 
job. We are labor1ng under additional handicaps of man 
power which sometimes bo~ do"IID our Oll!l work from time 
to time, and we are work1ng pretty long hours to get our 
routine bank work done. But nevertheless, we are going 
to do our best and I think we can do better than before. 

Now, with respect to the market basket, we note one 
thing, that since our last meeting and since the last 
Drive, the rate structure that we have all~working on 
\ince the war has partially broken down. ~e are regretful 
about that because we shared with you people responsibility 
for that, and I think you have helped in v.orking with the 
banks in main taining the structur e. We came out with one of 
the fi rst reports advocating bank purchases be limited to 

ten years , remember, and that the war be financed on a steady 
rate instead of a rising rate , and 1 think our campaign in 
that regard baa some~hing to do with the maintenance of it . 

Now, we are apprehensive about havi.ng the rates decline 
from this point of view, that you and Vinson ' s office and all 
of us have been working on getting people to save and not 
spend, and t he reasons for that are becoming every day more 
obvious because inflation is moving forward , We see it in 
the r eal estate market, a.nd security markets, and the farm 
market , and hidden i nflation is going on in changes of quality, 
and the instruments of inflation must be sharpened instead of 
dulled, and attract particular people to say they depend in 
part on 11hat you can offer them. So we think it would be a 
pity if this rate change went to a point where i t affected 
the rate on the bonds that you offer generally within savings . 
That means insurance companies, savings branches, and so forth. 
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Now, I start with that, and I hope we can all work 
together to maintain that rate structure a little more 
effectively to see if we can't prevent any diminution 
of the inducement that 11e offer to the savers . l~ow , 
starting from t hat point of view, we think it is very 
desirable to continue along with two and one-half percent 
bonds, and not have any chan~e in that rate, because if 
you let that slip, you imperll the offers of interest 
returns and the cost of policies for insuran ce companies 
and savings bonds, and so forth . We t hink that can be 
worked out on the market so that it doesn ' t cause any 
break in the market t hat is going to bother anybody. 

H.M.JR: What other bond will you--

tlli . BURGESS : It could be a bond similar to the one 

' 

you offered last time , only two or three years more maturity, 
or Mr. Bell raised the question of whether you could differ
entiate this bond somewhat by giving it a ten-year call· · 
spread, and say putti.og out a '65J75, and we are inclined 
to think tha t that has some merit, because the justification 
for putting out a bond after this change in rate is it is 
a little different bond,so t hat you move into the market 
without hurting your present issues particularly. 

H.M. JR: Does anybody suggest selling at a premium? 

MR. BURGESS : No, that ' s equivalent to breaking your rate . 

H.L!. JR: If you sold a one hundred dollar bond, say? 

~ BUHGESS: That breaks your rate. That means by just 
that much you are throwing away the attraction you offer to 
t he general saver. 

MR. BELL: Even the broken bond breaks the rate some, 
which you admit baa to be done in the present market. 

UR. BURGESS: You extend your maturity a little . 

MR. BELL: Mr. Burgess, how about callin& it gift bond rather than tap . 
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MR. BURGESS: The Treasury never used the expression 
tap, but I think there is some merit. I never thought of 
calling it that. 

tffi . BELL: Call it a restricted bond . 

JAR. BURGESS : Restricted isn't a very--! think your 
department of semantics ought to--you ought to work on t hat. 
All these bonds have names and nouns, and all those things, 
and maybe you would like to call that one Morgenthau, or 
something like that. 

H.M. JR: I thi nk I would pick another one. (Laughter) 

JAR. BURGESS: How about calling it Henry the Eighth? 
(Laughter) 

MR. BELL: Henry the Seventh coming up-- the Seventh 
War Loan. 

JAR. BURGESS: Henry the Seva:nth. (Laughter) 

UR . BELL: 1:ie had the "gay nineties . " That was one . 

MR. BURGESS: Well, so much for that . 

Now, you get into the question of a new l eading bond . 
There are loads of ~eople who don't want t o buy a two and 
one- half. They don t want to go quite that far , and that 
includes the savings ba~ and to some extent certainly 
the insurance companies. Some other buying of i ndi viduals-
we suggest t here a two and one-quarter percent bond which 
1vould run about thirteen, seventeen years, under similar 
restrictions to the two and one-half. That is not eligible 
f or bank purchases until it gets to be ten years old, or 
ten years from maturity, or you call i t later maturity--
! don't know. There is some difference, but the point is 
it should be restricted, and only for these institutions 
and individuals who are genuine savings sort of peopl e . 
I think it is 'important to have something between your 
l ong two and one-half and the shorter thing that we 
talked about . 
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Then, of course, the E, F, and G's and. the tax notes-now when you come to the lower end, of course , seven-eighths for everybody, then we would suggest--we had quite a long discussion of whether the lor1er end of the scale should be one and three-quarters or one and one~half, and the majority of us would f avor t he one and one-half, with the idea that you would have one you could offer to the corporations as well as individuals. After all, one of the reasons for your great success in your Drives thus far has been that you offered a security for each t ype of buyer, so that it meets his needs , and that is one reason you have had good response . 

Now, there are a certain number of corporations , as well as individuals , who are willing to take five-year obligations at one and Qne-half and would go for that where they might not go for anything else, and whose needs would be met by that , and whose needs would not be met without it . So, we think we will have that . 

Now, the problem of policin£ and avoiding a great churning, and so forth, comes in just at that point . We think with the one and one- half Tlritten very close to the market, five years or thereabouts--we can't tell - -~u can' t fix that maturity yet . You don 't know just what the market will be . ~e think that would not have enough gravy in it to attract a great deal of free-riding. It behaves pretty well . ~e think it will behave be tter if, at the conclusion of the Drive , you offer somethin~ directly to the banks so they won't be scrambling for it 1n the market . Not a large offering, about two or three billion dollars, and incidentally, the ba.nks would feel a lot better about it because they have been a little bit upset about not having any offerings directly fo r the banks, but they have to pay a premium every ti.me they go out and get these things . But I th1nk it would help keep that thing in order and keep your rate structure in order. 
Now, deferred subscriptions, we would continue that for insurance companies and savings banks. You had some instancea of abuse . I think with the two and one-half and two and onequarter, you won't find that so much . It is with the two ' s , 

Regraded Unclassified



0 

0 

0 

- 7 -

I think, that you would have the most abuse . If you and the 
Federal Heaerve fellows, who have never had the problem to 
handle, feel there is danger of the abuse of deferred sub
scriptions , we suggest th~t it be restricted in some way like 
taking the actual growth of investible money that the in
stitution subscribing has . Take the savings bank . Suppose 
they had a five million dollar increase in deposi te in the 
two months just preceding the loan; limit the1r deferred 
subscriptions to that actual rate of growth . Now, I don 't 
think that ' s a very hard thing to do~ 

r.m. BELL : Work out some formula, in other words , for 
deferred subscriptions . 

MR. BII HOESS : So they doo't fall out . 
your trouble over the turn of the year was 
to show borrowed money. 

I think part of 
you didn't want 

MR. BELL: Before you go on to the next one , did you 
say a certificate of indebtedness in each of the baskets , 
individual and corporate? You agreed t o that. 

MR. BURGESS: Yes . 

Now, bank purchases of restricted issues for savings 
accounts . I th1nk what you did last time was just right , 
that is, ten percent of their savings deposits or fi ve 
hundred thousand dollars , whichever was less , and they liked 
that . The point about it isn ' t just that they like it . It's 
that the small banks who use it have the problem of attracting 
deposits and of paying a rate in savings depositories that 
does attract them. It's the same th.ing we talked about 
earlier about the savings bond. ABA has been preaching 
and we have had several savings conferences on it--an 
increase in the rate of interest on savings deposita . 
During the depreciation the banks had to out their interest 
rates on savings deposita . l mean , they have cut them more 
than they had to, but it was a good thing to do. It was 
necessary. We have been preaching that they should atop 
cutting those rates, and if ·possible increase them some, 
and what you have done in the way of making available some 
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of these longer bonds in modest amounts in relation to 
their savings deposits , helps us in our campaign to keep 
the s avines deposit attractive for savings . 

-" 1 

(The Secretary leaves the conference temporarily. ) 

tnt. BURGESS : Now, we discussed t his whole aeries of 
things about reducing switching, and war loan account pur
chases , and all that . Ted went over that pretty carefully 
with !Ar. Bell. We t hink with the rnarket basket that has 
been suggested that that problem will not be so serious . 
~e do t hink it i s wise to get out and send to the banks 
a little earlier this time , a request that was made that 
banks should not pay above the market for outstanding 
issues in order to get the war loan account . That was 
done , but done a little late, and i t wasn ' t followed 
t hrough. 

MR. BELL: It was quite a way ahead of the Drive , 
wasn' t i t ? 

MH. BURGESS: lt didn ' t get through. 

1ffi. GAMBLE: I t was in New York , but not other sections . 
It was a little later in some sect ions of the country. 

MR. BELL : It came up before the Dr i ve . 

MR. GAMBLE: The buying had started. Our deals were 
made . 

MR. BELL: 'we can 't get ahead of those . 

MR. BURGESS: We discussed the reduction of war loan 
account purchases and various ways that it can be done. We 
recognized that one reason that this rate structure has 
broken down a little is due t o what happens at the time of 
a drive . That is , the banks suddenly find themaelvea with 
a billion dollars extra of excess reserves, because they 
spring out from private to Government funds , and the result 
of t hat is they go out and buy bonds , which is only natural, 
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and if they are in t hat poei ti on, and it is a smart fellow 
ru.nning t he bank, he i s going to do i t . 

Now, there are various ways that i t can be cut do~n . 
One wal, of course, would be for the Fed just to take in 
the sa e and sell off some certificates or bills . Of 
course, they do sell bills . Another way that has been 
suggest ed- -and I think Bill Kuhns VIBS the originator of 
t he suggestion--was that the colla t eral that is held against 
war loan accounts be limi ted t o securities within one 
year or six months of ms turity. 'lba t would make sure t hat 
the banks keep that much liquidity, keep them that much 
short . We are inclined to think that has same merit and 
that it ought to be explored. That could be done wi thaut 
having the Fed look aver the statements of some of the 
ban.ks and ~ ee whet they have yot actually in collateral 
on hand, and how it liOuld affect them. \'.e don 't want to 
gi ve the small banks t ha t have been working for us pret ty 
hard any shock on this t hing. \,e have gone out and sold 
them the idea of having a ~sr loan account and using it 
to get subscriptions for t heir customers . \,e aon ' t want t o 
give them e shock on it, but at the same t ime any bank 
ought to keep liquidity against the war loan account . I t 
isn't sound banking to have bonds against it because same 
day that sprin~s down, end it woula be a better practice 
if ~e kept pretty short on tha t . Also it would help you 
a little bi t, George, in supporting your security market. 

out. 
YR. HA~S : The bill market . You don't get that fired 

MR. BURGESS : Look at that smile . 

MR. llELL: It would help that money. 

MR. BURGESS: Vie think it ought to be explored . VIe are 
not prepared to make any recommenda tion on it . That ' s a 
question of policing, and so forth. It is mor.e a Fedenl 
Reserve problem than ours . ~e are promoters . 

MR. RELL: You could reduce the amount of the designation. 
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Uk . BUhGESS: Yes, that ' s another thing we discuss~d 
at some length, wbether you should say that there should 
be a top limit on the war loan depreciation . These are 
thirty percent of the deposits , less Government deposits , 
but with the provision on that in any particular bank where 
their computation of their deposits were so unusual they 
needed help on it that you give them a dispensati on . That ' s 
another way you could do it . But I do t hink t hat that 
problem of a tremendous swellin~ up of the excess reserves 
when payments are made at the t1me of the Dri ve needs to 
be tackled; because it is that that causes a lot of this 
trouble . 

llR. BELL: Soread this drive over the dates indicated 
there and have the corporate drive from the 16th to the 20th. 
Wouldn' t you also help this situation some because you would 
spread out your drive money over a period of three months 
i.nstead of confining it largely to a month? 

MR. BURGESS: The bie money would come within thirty 
days. 

MR. BELL: But you would have spent in the meantime the 
money you would have accumulated from April 1 to June 15, 
and all you would have in the war loan account would be the 
corporate money you get in the last ten days, so you would 
never probably have as much as twenty billion dollars gain 
in the war loan account . 

MR. GAUBLE: Probably never m.ore than two-thirds as much . 

AUt. BELL: Probably even down to fifteen, so you .might 
not need it in any other drive. It would follow this matter, 
but I don' t know--but I do think this suggestion has some 
merit . we ought to study it . We probably could apply it 
to one class of banks . You see, we split our war loan 
accounts into t wo classes, and we t ake one class that has 
depos its of three hundred thousand dollars less and just 
give them a schedule of payments over the five months , and 
they meet those . ~e don't call on them t wice a week. The 
others we call an t wice a week and that would help our 
small country banks, and there isn' t IIIUch money 1.D there, 
arou.nd eight hundred million dollars in the last classification 
of si:IBll banks . 
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MR. BURGESS : Tha t i sn't money that gets into the market . 

MR. bELL: That ' s right . A small country bank needs 
to invest in t he hi gher coupon in order to make i t s earnings . 

Is that all? 

MR. BURGESS : 
the Dr ive, I don ' t 
specific . 

On the suggestions and tecbni9ues of 
think we have turned up anythi ng very 

H.L JR: Do you Y1ant to say sometning, Ted? 

.lffi. GAMBLF.: I llanted to ask Randy a question to make 
sure I understood him yesterday, because it is ' very 
important probl em . \\hen I asked you yesterday if you Clian ' t 
t hink that we could police individual subscriptions as 
successfully as v1e policed them in the l ast Drive, I think 
I mentioned we had some objections raised by the Fed wi t h 
respect to that policing job, and it was the most successful 
job up to dat e with re spect to holding individual speculative 
buyinR to a minimum . \'le di d hol d it to the lowest fi ~re 
of any of the Drives, and we certainly wanted to repeat it 
i n t he next Drive . V.e di dn ' t want t o relax t hat any, and 
I think I asked you t he questi on, and if I understood you 
correct l y, you sai d you aidn ' t think we woul d hEve any 
dff iculty, or it coul d be done . 

rR. BURGESS : Of course, I know about the policing 
because I have done it and it isn' t an easy problem . I t is 
a very diffi cult problem to police, because you have deci sions 
to make, and the ability as to the success of t he policing 
depends a lot on your setup. I t hink if you were to offer 
one and three- quarters just to individuals and not to cor
porations and banks you would have a very hard t ime pol icing 
it. So, we don't like that on several grounds, partly 
because your difficulty of policing would be very great, It 
would accentua te that problem. Also we don't like it because 
you have a lot of corporations that supported you, and so 
forth, and I think you want to offer t hem a security that 
meets their needs, and they are going t o r esent it if you 
specialize in individuals . 

Regraded Unclassified



0 

0 

0 

- 12 -

I think ~ou avoid the difficulty still more, hoYiever, 
by going to a one and one- half r.here the gravy is reduced 
to a minimum, end then offer it to botn corporations End 
indivi duals, end I would say banks also, in ~hich you 
~educe the temptation to a minimum . Then, your policing 
is not too difficult and has a very jl'Ood chance of success . 
I think you cut out the racket t o a minimum . 

l:R. GAA~BLE : In several sections of the country they 
had some aisagreement in tue lest ~rive , but it has been 
our beli ef t bet the experience of the lest Urive and the 
fact t hat t hey took tuose very positive steps toward clean
ing up those speculative purchases woul d "-Ctuelly make the 
job easier this time . 

t:k. llJRGFSS: I think the t' s ri ght. 

l!R. GAJ.!BLF.: They felt the snook of tb11t, sane of 
tnose fellows . They f elt the Tree sury WR s issuing some 
very mild regulat ions which they expected everyboay was 
~oing to violate, but- -

MR. !UfiGE~~ : \',e had some come hacks I may say. 

HR. GMIBLE : And there Mre some wno realized when 
the Drive got underway that the Treasury wanted those 
cerried out and provided a plan for carrying them out . 

MR. BROWN: If you don' t off11r securities direct to 
corporations, Ted, it will mean a regular increase of the 
pr oblem. 

llR. GAJ.iRLE: Of policing? 

l!R. BRQV.], : Yes, because corporations can ask people 
t o subscribe to their !iccount . They could provide t hem with 
money. The transacti ons don ' t ~o through the banks, and 
while t he Feds are in contact u t h the ban ks end it gets 
reports weekly of changes i n their Government bond holdings, 
and almost d2ily during the Drive, t here woula be absolu tely 
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no way of policing hundreds of thousands of corporations 
throughout the country, and we think that if securities 
are offered directly to corporations as well as to 
individuals, t he problem would be much less. It would 
mean one and one-half's offered to individuals only and 
the corporations >1ould not be allowed to subscribe for 
them. 

-. 

UR. BELL: llouldn • t you police the corporation sub
scriptions? 'liouldn 1 t you see whether or not any corpora
tion was putting in for any money they positively couldn't 
pay for? 

MR. HAAS: Last time we policed the individuals . 

MR. GAJ.IBLE : If you ever had another security eligible-

MR. BELL: You could police the corporations to see 
whether or not they were subscribing for more than they 
had money to pay for, and maybe they are subscribing for 
doubl e their amount and they would sell to a bank after 
the Drive is over on the one and one-half's . 

llR . BURGESS: That is done in the New York bank. I 
don't think it i s--

!.!R. BELL: It hasn't been done extensively in other 
banks. 

MR. BURGESS : I may be exaggerating the control, but 
the New York Reserve Bank has always done policing and has 
kept, for exampl e, fil es of the net worth of all the regul ar 
l ists , and you get used to it. There is a regular list of 
people that try to cheat , and we had a file- -and I know they 
still have it--of every one of these people so that you just 
refer to the subscription and slash it down, and until you 
build up a file like that it is not easy to do because you 
have to make some pretty close inquiries . It is a mighty 
diffi cult job. It can be done if you are really on t he ball 
and do it . 

W~. BELL: You would be surprised at the name of an 
individual who was on that file a couple of years ago, Chris 
Devine, when he first started into business. Poor Chris. 
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JLR. BURGESS: We made Chris come in. 

l:I . Ll. JR : If there is nothing else--unless you people 
have something. George , do you want to ask something? 

llR. HAAS : I have one 9uestion. I was wondering about 
Randy ' s estimat e of what thlS Drive would produce . It seems 
to me that would go up to twenty-one or twenty- two billion 
dol lars, I mean, under t he same conditions as the Sixth. 

MR. BURGESS: ·,'/ell, we 1vould hope there would be less 
churning in this thing. I don't kno~ . I like the estimate, 
the emphasis Ted put on it of thinkin~ in terms of the 
individual ~uota and E Bond quota, and steppin~ down, 
de-emphasiz1ng the corporate end of i t . 

!JR. HAAS : The only contribution you made to t ry to 
reduce the switching--in other words that is where the 
indirect bank financing was--is that you left out the two, 
and Bell made it thinner . 

MR. BURGESS : ·Ne are also proposing to P;ive the banks 
some directly afterwards . That can have a great effect 
because it produces their eagerness to buy stuff in the 
market, if they can ~et stuff directly on their books . 

A~. ~AAS: I think it i s a real impor tant point that . 
if the amount of each Drive can be kept do:m, then the 
Drives are more f requent and the frequency of the Drive s 
brings in more i ndividual money, because the amount you get 
from individuals seems to be determined more on the Drive 
rather than the period which has elapsed betvteen Drives , 
and that was one reason in the setup A~ . Eell suggested 
t o you, of the Fed switching seven-eighths and the banks ' 
earnings position was kept from rising too rapidly, and it 
would tend to keep the switching down. I doubt if there is 
very little break on this . They can use one and one-hal f . 
That is all I have to say. 
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MR. BURGESS : I 110uld like to say that on this 
f requency of drives--! think t wice a year is the ri~ht 
spacing for your drives. I think last year there were 
three drives, and that was too close . It made i t pretty 
t ough going. 

MR. HAAS: The r ecord will look better if we have 
three. 

MR. GM~Le : Unless you develop pre-dr ive efforts . 

/,Jt . BURGESS: '1\'lo drives over three months--you 
have a pre tty good program there. ' 

H.l.~. JR : That ' s right. ·:lould some of the other 
gentlemen on this committee like to say something? 

MR. ARNOLD: Ur. Secretary, I Vloulci. like to ask 
Ted a question, if you don't feel that some of the State 
War Finance l.:hairmen could do a better job of policing 
themselves? Don ' t you think so? 

MR. GAMBLE: Of course t hey could do a bet ter job. 
Yes, I am sure that t hey could. I t hink we had to take 
pretty much the steps we took in the last drive , Lawrence. 

·:~e were actually concentrating on two or three 
bad areas in the last Drive, and it had to be stopped, 
and it was stopned . ,/e had to have so1:1eone assume the 
joint responsibility for actual l y policing every sale, 
so far as it was physical ly possible to do i t , and now 
that the War Finance Commit tee people have had the ex
perience of that working with the Feds, I think that they 
can make it much easier for the Feds by stopping some of 
those sales before they ever get there; and you know 
in your territory we stopped the two worst offenders in the 
Northwest , and it was as much our fault as theirs . They 
were being encouraged by a Nar Finance Committee represen
tative to make these purchases . 
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H.L.TR: Anybody ehe? 

MR. PELL : They got a lot of encourap;ement . 

H.h . JR: \iell, I want to thank this Lommi tteo, 1. r . 
Chai rman, for t heir trouhle . 

MR. RJRGESS : \\e would be glad to write this out 
if you would like to have us do so . 

1:R. PELL : I think we 11ould like that . 

MR. PURGESS : \'. e ' ll 11ri te a memorandum . 

H.r . JR: There are an awful lot of r umors end 
gossip . 

MR. PURilESS : There is a lot of te.lk t hat t here v.on ' t 
be a two and one- he lf, e nil thP.re v•on ' t be a t wo . It ' s all 
ri ght if you offer two end one- quarter and one and one
half . You can g-et that kind of anchor ed . '1hat is important 
t o do . 

- • 
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REI'ORT OF COI!lUTTE:B ON TREASURI liAR BORRO'I/ING 
OF THE AJIERICAN BAII1CERS ASSOCIATION IIEE'm!G Ill 

WASHINGTON FDIROARI 20 to 2l , 1945 

The Committee conferred for t wo d~s with Secretary Morgenthau, UDder 
Secretary Bell, liar Savings Director Oe.lllble, Governor Eccles, and other ol.'l.'ioials 
regarding plans for the 7th liar Lean. lie considered the agenda laid before us 
br the Treasury and the followin& co111r.1ents follow that agenda. 

l . The Committee epproves the emphasis on sales to individuals proposed br 
llr. Guble including an E bond goal of 4 billion and a goal for individuals of 
7 billion. It was belie.,..d that the e~eia should be placed on these goals 
rather than on the overall scale. These individual goals are e.pproved on the 
understanding tbat the books would be open for three =nths for aavin&s bond 
purchases including particularly a three 110nths1 effort on payroll aaVin&a e.c
oounte. 

2 . ~· lie approve the proposal tbat the drive for payroll savings accounts 
be from April 9th t hrough July 7th and th&t the savings bonds sold for a period 
of three months be included in the drive quotes . Tie approve for the main drive 
for individual& the period llay 14th through June 16th. During t his period a house 
to house canvass would be 1118de for E bonds and intensive drives for sales of market 
bonds to individuals would tales place. While the books would be open tor corporate 
subscriptions during t he whole period, we suggest that the results of corporate 
purchases be announced only during the last ten days of the period. 

3. Ibe Basket. The Committee is concerned that the rate structure on which 
Treasury liar financing has t aken place h&e partly broken down s ince the 6th liar 
Lco.n. The Committee bas e eenae ot responsibility in this matter because troa 
the bes inning of the war we h&ve cooperated with the Treasury in its efforte to 
maintain t his general rate structure. fToa a long range point ot view we bel18't'e 
a further reduction in the r ate or interest received by individuals and corpora
t i ona whose f unds represent true aavinga io 110at undesirable . The Treasury toge ther 
with the Director of Econoaic Stabilizati on is working on a program to encourage 
aavinsa and discourage spending. The banks of' the country are cooperating in this 
program. The maintenance or rates at leaat as attractive as have prevailed ia 
neceasarJ to the sueceaa of thie wbole program. 

In our reco..,endationa with respect to rates, therefore, our primary con
cern is in lll8king an offering that 1a attracti ve to the savings or the people so 
th&t the greatest amount of surplus f unds III8'J be put into savings with a retarding 
e l.'feot on inflation. In aooordanoa with this policy we urp 110at atrongly th&t 
a long 2~ bond be retained in the urket beaket. This could be done with a 
aaturi t;r two or three ;ree.re longer than the last offering or t he iaaue could be 
varied by introducing a ten-year aprea4 betwe.n tbe call and maturi ty date, as for 
exaaple, a bond or 65-75 . 

lie also •~~&&est that a * bond with a 108.turity of appro:d&atel;y l3 to 17 
years be offered on a restricted baaia e1ailar to that gove.rning the 2~ bonds and 
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should be aft.ilable for bank purchase only when they get within t en years of aaturity or ce.ll date. A 2~ bond of this middle aaturity rlll be attractive 
to 1118.1ly investors who do not want to go quite aa far as the 2~ bond but whose needs would not be met ~ a very short maturity. 

We recon:mend the inclusion in the besket of F and 0 Savings Bonds and C Savings Notea and Certificates of Indebtedneaa for both corporations and in
dhiduals and, of course, E Bonds for individuals. 

For individuals nnd corporat ions we also recommend a 1-~ Treaoury note 
or bond of approximately five-year maturity. 'lie believe that this security r.ould not be subjec t to the same dangers of free riding and <&peculation as a longer security or 1-3/41. or 21., but would fill the needs of many investors. In order 
to keep an orderly market and prevent the bonds going to an excessive premiUC>, n believe a limited offering should be made directly to the banks a t the close of the drive, to be announced before the drive begins . 

4. Deferred Payment Subscriptions . Because • • find it to be to the interest of the Treasury Department to attr~ct to Government bonds all increases in the assets or ins=ce COJ:>panies and savings banks 1 and the deferred pe)'IOent subscription 
plan helps to achieve that end at no extr a coat nor market disturbance, we recommend its continuance with proper safeguards to avoid abuse. 

If there appears to be danger of abuse, the preferred pey1>ent subacriptions llight be limited to restricted llllrket securities in an amount not in excess of the growth in reserve a of ineuranee companies and in depoai ta of savings banlul 
over the two months' period, December 20, 1944 to February 20 , 1945. 

5. !lank Purchases for Savings AccourrtQ . We r ecoaunend th~t the same progT&m of offering restricted iuues for bank savings accounts be f ollowed as in the 6th War Loan; i .e. , lOl' of savings deposita or $500,000, whichever is smaller. The American 
Bankers Association haa been carrying on an educational campei,gn 1n keeping nth the general program for planned savings to encourage banks to offer as attractive 
rates as possible to savings depositors and to promote an increase in those deposits. The Treasury arrangement for allowing l imited purchases of restricted issues for bank savinga accounts is very hel pful 1n this general prograa. 

6. Phpo to Reduce Swits;hing and Market Ab!!seo. lie suueat that the banks be requested ~ the Treasury through the Reserve banks not to buy outstanding issues above the IIW'ket and to keep switching at a minimum consistent with not'Gial port
folio operati ons. 

The pertial break-down in the rete structure and free riding is largely 
connected with the increase in exceae reserves of banks at the t ime of war loans 
and we suggest the deairabili t y of exploring methode ~ 'llbich this increase to excess reserves can be moderated either ~Federal Reserve open market policy or 
by possible restraints on the size and character of 'llllr loan accounts. Policing of individual anbacriptiona should be continued aa 1n the 6th liar Loan. lie believe 
the proposed offerings ot securities will make policing eaaier . 

7 . Rtcoaopdrlions for Improl!Jll!pt 1n War LgM Driye Teehnioue. The bonks are 
planning to s trengthen their nati on•'l"ids sales program and their organization for the 7th War Loan drin. A separate collllldttee is being organised for pro110tion ~ 
states and re(ional groupings. Enry effort will be made to increase depositor pert.icipetion by the wider use ot banlc quotes , scor ing, reporting and staff com
petition. 
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"'5 -
February 21, 19~5 
~:06 p.m. 

Hello. 

Yes, sir. 

Who 1s this speaking? 

This is Miss Wehner, Mr. McCloy ' s secretary. 

Wel l , this is Mr. Morgenthau. 

Yes. 

I promised to let Mr. McCloy know about those 
t wo men be was holding somewher e on the West 
Coast •••. 

Yes. 

on the way to the Pb111pplnes. 

Ye~ sir. 

Are you f amiliar with it? 

Yes , slr. 

You tel l hlm that -- to let them go. 

(La ughs) All r1gbt, I ' ll do that. 

What? 

I · vlll do . that. 

_ And tell him I al so say, 0 Thank you•. 

All right, sir, I'll do that. 

Tha nk you. 

He ' s down wi t h the Secr etary right nov. 

But I told him I ' d let hlm know bef or e the sun 
set someplace. 

Well , that's Ysry nloe of you. 
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I don't think 1t Will set 1n Washington today. 

No, I don't believe 1t will set today . 

All right. 

Tha nk you . 

'G 
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WE THE PEOPJLE 

C·1JS· rtetwork 

28$ NADI$0N AV6NU/I, NIIW YORK 11,1i.T. 

Februar.r 31, 1946 

Beoretar,r Henr, Morgenthau 
Treaeur,r Departaent 
Washington, D. o. 

Dear Mr. Beoretar.r: 

On behalf ot the aeabera ot the atatt ot 
WE THE PEOPL& who had the pleaaur. ot 
working with you preTioual1 and at tha 
broadoaet 1aat 8unda1, •a¥ I expreae our 
einoere gratitude to you tor being with ue 
and tor your auietanoa in malting the pro
gr .. a IUOOIIIo 
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TREASURY DEPARTMENT 

INT&R 0,.1'1CE COMMUNICATION 

OAT& 

Secretary Morgenthau 

Mr. Shaeffer ~-
February 21 , 1945 

Attached is the finished cop1 of your speech in 
New York tomorrow night. 

For your information, this afternoon's 2:40 plane 
for New York will carry 100 copies air mail special 
delivery for George Little at the Waldorf-Astoria, who 
will arrange for distribution. 
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TREASURY DEPARTKEN~ 
Washington 

POR RELEASE AT 10:15 ~N , EWT, 
Thursday , February 22 , 1945. 

Pross Service 
No. 45· 24 

(The f ollowi ng b.roadeast by Secretary Mor gonthau 
at a dinner of the National Council of Amor~can
Soviet Friendship , Inc ., at the Waldorf- Astoria 
Hotel, New York City, will be broadcast over the 
Mutual Broadl\8 sting Sys tern at 10 :15 Pill, EVIT , 
Thursday, Februa ry 22 , 1945 , end Is for re l ease at 
that time) . 

"0 

The celebration of Red Army nay this year comes under the 
hdppiest of auspices, In the past , the observance of this 
anniversary was an assertion of f aith. Tonight, it is an ex~ 
pressi on of approaching triumph. 

The greatest and fiercest battles the world has ever 
wi tnessed are now in progress . ~o can no longer be in any 
doubt as to their issue . A year ago they were waged deep with~ 
in the heartland or our Ally. But today the invader is invaded. 
The fighting presses ever deeper into enemy soi l . Whe t was once 
known as Hitler's fortress hes been transformed into his dungeon . 
Soon we shell see imprisoned t here • and a t lest , extinguished -
the evil spirit of militarism and Nazism end aggressi on which 
has brought the terrible scourge of war upon the world . 

It seems peculiarly appropria t e for Americans to salute the 
Red Army on a dey which marks the birth of the father of thte 
country , The mammoth hussien forces , like the little band which 
fought under the leadership of George Washington , had as their 
cause end goal the independence of the lend in which they live . 
The cause of American independence seemed a hopeless one in the 
dark winter of Brandywine end valley Forge . Agains t an enemy 
superior in preparati on end equipment, General Wa shington could 
oppose only indomitable faith end i nexorable de t ermination . In 
the end , these prevailed. 

It was upon courage end steadfastness or purpose tha t the 
Red Army had to rely in t he t errible winters when Moscow end 
Leningrad and Stalingrad were besJcged , Perhaps ne ver in men ' s 
hdstory has a whole people - soldiers end c i vi l i ans al ike -
endured and surmounted so fearful an ordeal . Many wondered 1n 
the early days of the Nazi invasion , whether the Red Army 
could absorb its shock end t heu gather the strengt h to 
s end the enemy r eeling beck t o hie own frontiers , Whe t i nner 
r esources d id the Russian people draw upon to do this? What 
f ountainhead of fai th made possible this military miracle? 

J • 
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To be sure, there are meny answers to this question. Some 
will explain it in terms of space and logistics and maneuver, 
Some will cite nu~bare and climate end ~upply . No doub t all 
these factors played their part . But in the lest analysis , the 
magnificent resurgence of the Red Army , like any other miracle , 
can be understood , I think, only in t erms of the spirit . There 
are behind the Soviet organization of mil itary might, as there 
we~e behind the troops of George Washington's Army, a consuming 
devotion t o an ideal and the rare qualities of leadership 
necessary to evoke, sustain and mobilize the loyalty of a whole 
people . 

There is , es there wes among the people of Britain in t he 
terrible days after Dunkirk, a sense of exaltation and conse
cration liftins them above ordinary human endurance , 

Russian Armies have always displayed bravery and stamina , 
But in past wars they have been betrayed by poor leadership and 
inferior equipment, Now, however , the traditional courage of 
the Russian soldier is directed by l beders of superb skill, from 
Marshall Stalin himself to the great generals commending the 
various sectors of the long eastern front . Everywhere, they hove 
outwitted as well as outfought the Germans opposing them. The 
present great offensive, now nearing its culmina tion, is in 
itself a miracle·of planning, of organiza tion end of execution. 

In this conflict , the courage of Russian soldiers hss 
been supplemented also by the finest and mos.t effective of 
modern weapons , This is a war of machines . Waging it as such, 
the fled Army has equalled and, in many respects , surpassed itfl 
enemy. Soviet tanlts , for example, are commonly acknowledged to 
be ilinong the .most ."llPWl!1'1'ul in· -t.he.•world • 

We in the United States teke tremendous 9ride in having 
shared significantly i n equipping end supplying the Red Army , 
Moet of its guns end shells and tanks and planes have come , of 
course, from Soviet factories - some of them transplanted with 
prodigious effort clear across the vest country out of the 
path of the invading Germans ~ But through Lend- Lease -
America's contribution to the vast Allied system of mutual oid -
we have shipped huge quontities of needed materials to Russia . 
The British, too, have shared their weapons with their Soviet 
Ally . The one guiding principle among us h8s been to put our 
arms wherever they could be wielded most effectively , In 
particular, it is a source of pride to us th8t the Red Army has 
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rolled into combat in large port on trucks end tractors made in 
the United States . Soviet valor gave this country time to 
harness its tremendous industrial power to war needs . In turn, 
the products of our factories have been used to strengthen our 
great Ally in the struggle against our common enemy • . 

'Ne heve developed in this war a great and enduring coalition . 
The human and materiel resources of each of its members have been 
devoted without stint to the attainment of the goal we shore , 
We have been able , because of this unity, to bring our strength 
to beer upon the enemy with the fullest effectiveness . And it 
is this unity whi ch i s the real source of the success now crown
ing our efforts on every front. ·This is the true secret weapon 
of the war - the one weapon against ' which neither Hitler .nor 
any other would- be world conqueror could hope to orevail . 
Hitler must be demented indeed if he still hopes to disrupt the 
coalition we have forged against him, 

The death knell for any such hope was tolled resoundingly 
at Yalta in the Crimea , There the leading statesmen of the 
world ' s three greatest powers demonstrated again that the unity 
created by the war is to endure e v~n beyond it and is to serve 
as the bulwark for future peace , It was only disunity among us 
that made possible Hitler' s attack upon us individually . And 
only through disunity among us con aggr ession ever aga in threaten 
our security , · 

We haye learned a great lesson in the bitter school of 
war - that peace is indivis ible . If we in America have been 
late in l earning it , nevertheless we have learned it well . We 
know now that the earth is integrated, that the welfare and 
security of any portion of 1t is tied to too welfare and security 
of the whole , 

Not only peace but prosperity as well is indivisible . ~e 
know now that the improvement of living standards which we aeek 
at home can be realized only through an improvement ot living 
standards in all portions of the world . And we can bring about 
that improvement only by continuing in peace the unity we have 
discovered 1n war , 

We have already made a hopeful start in t his direct ion . 
At the Interna t ional Monetary and Financi a l Conference held 
last summer at Br e tton noode , the representatives of 44 nations 
composed the ir differences and found a bas is for common acti on 
in meeting cert a in common economic problems . At t ha t confer ence , 
the representatl ves of the Soviet Union set a.n example for the 
r est of us in enlight ened generosity. They took the lead in 
bringing the difficult d i scussions to their successful conclusion . 
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It is noteworthy, I think, that t hi s wa s the firs t inter
national economic conference i n which the Soviet Un ion t ook 
part . Like ourselves , the people of that great nati on have 
come to u.nder stend that their economy , however it m.ey d iffer 
from ours , cannot be isolated . It has a vital s t ake in the 
economic heal th of the world , 

Both hussi ana and Americans , I om certain, will emerge 
from the war with a new underst anding end appr eciation of one 
another . The achi evements of t he ned Army end the heroi c de
votion of ell Sovi e t citizens ho ve comm.ended the admiration of 
the ent ire world , Misconceptions about Russian life end 
charac t er ere being cleared s way. In the same manner , I am sure , 
ther e i s growing among the Rues i sn people a new esteem for the 
great ness of America . They have seen us throw off our l ethargy , 
flex our muscles end devote ourselve s and ell that we possess 
to the defense of human freedom. They hove s een the valor of 
t heir own eol di ers matched by that of Englishmen and Americans 
who stormed the beeches of Normandy, end then swept the Nazi 
Armi es back to their own border s . 

There will come a day when the forces of the United Nations 
will mee t and clasp honda in the partnersh i p of victory . They 
will know t hat their vict ory has grown out of the ir partner ship 
in war , They will understand that their common inter ests and 
purposes transcend their differ ences . They will r ecognize that 
their power imposes upon them a high r esponsibili t y , that what 
they won must be held in j o int trusteeship for t he world . They 
will forge there a now kind of psrtnership among na tions -- a 
partnership of peace . 

oOo 
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Februar,v 21, 1945 

MJ dear wr. KoYioov: 

Thank you for your letter of February 19th 
with which you forwarded material on the aobieYe
.anta of the Red A~· It certainly is a aagni
ficent record. The aaterial waa yery helpful 
aa btokground in preparing -r address for 
Februar, 22nd in New York. I hope you will 
like the spuoh. 

Sincerely yours, 

Mr. 1. lovioov. 
Charge d'Affairea 
&abaaay ot the Union ot Soviet Sooialiat 
R~publioa. 

Waahlneton. D.C. 

4 

Regraded Unclassified



EXBA8SY OP 'l'llB 

UNION OP 80vtll1' 10Cl.UJ8'1' R8PU8UC8 

Y ASHl"NafON, 0. C. 

February 19, 1945 

PERSONAL 

My dear Mr. Secretary: 

I have just received from Moscow and am forwarding 

herewith material on the achievements of the Red Army which 

you requested in connection with your address in honor or the 

27th anniversary of the Red Army in New York . 

Please feel tree to use it in any way you deem suit-

able. 

s;;?~W 
N. Novicov 
Charge d'Affaires 

The Honorable 
Henry Morgenthau, jr. 

Secretary or the Treasury 
Washington, D. C. 
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WAR DEPARTMENT 

OFFICE OF THE CHIEF 0P STAFF 
WASHI NGTON 

P'ebruary 20, 1945 

Dear Mr. Secretary1 

I return the material concerning the 

achieve~enta of the Red Aray which you were so 

kind as to leave with me for the benefit of the 

General starr. Thank you for l etting ua see it. 

Sincerely yours , 

~c o 
H. II. PASCO 
Lt. Colonel, GSC 
l aat. Sec., Gen. Start 

The Honorable 

The Secretary of the Treasury 

Regraded Unclassified
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THE RED ARMY' S GREAT OFFEllSIVY 

In the past year the Red Army has registered a series of new 

and brillian t victori es . 

In t he winter of 1944 the Red Army scored signal victories 

in the Ukraine, west of t he Dnieper; routed the Germans a t 

Leningrad, end ejected them from the Crimea , where the conference 

of leaders or the three Allied powerB was recently held. 

In 1944 the Soviet Army smashed t he German defenses on the 

Kerelien Isthmus, as well es between Lakes Ladoga and Onega, 

and knocked Finland out of the Hi t l eri te bloc. In the historic 

battles in Byelorussia the Red Army smashed the GermAns' central 

group consisting of three ermies , killinr and capturing 540,000 

0 of the enemy. Upward of 250, 000 Germans wer e killed or taken 

pri soner in the south , where the Red Army surrounded end completely 

annihilated tho German group consistin~r of two armies. 

0 

The Red Army defeated the Ge1~ens in hll$enia Bnd the Baltic --Regions . In the summer campa i gn in 1944 the Red Army f ought its 

way forward from Kisbinev to llelRrede , a distance of over 900 

kilometers, and from Vi tebsk to Tilsi t , a distance of 550 kilometers. 
I 

I n 1944 tbe Red Army finally cleared the Nazis from Soviet territories, 

put Finland , Rumania and Bulgaria out of tbe war, liberated part of 

the territory or Norway, Poland , Czechoslovakia, Yugoslavia and 

Hungary, and carried the war into German territory. 

In the winter and summer osmpaigns of last year the Red Army 

clearly manifested its enhanced military skil l end its ability 

to smash through fortified zones and swiftly pursue, surround and 

annihilate the enemy. In off ensive actions extending over a wide 

front , Red Army commanders insured precise coordination of all arms 
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and revealed h.igh maneuvering skill . 

It should be stat ed that Red Army commanders ere constantly 

perfecting thei r military proficiency end that t he Sovi et science 

of warfare , having put the experience of this war to the bes t 

effect, bas completely triumphed over t he enemy on the gi gantic 

battlefiel ds , I t is not for nothing that Stalin' s science of 

war is now called the science or victory. 

On November 7 , 1944 , Marshal Stalin authori ta t ively declared 

that "the Red Army has grown into a formidable force end is now 

superior to the enemy in fiphting abilit y and war materiel . " 

It should be added t hat the effi cient work or the Soviet r ear 

keeps the Red Army uninterruptedly supplied with arms , emmun lt.ion 

end food . 

Such were t he condition" in which the Red Army prepared for 

its winter offensive, which is arousing the admiration of the 

whole world . 

1. The genera l situation . At the close of its summer and 

v1inter offensive the Red A:ro.y V1BS outsi de Libeu , on the borders 

of East Prussia, on the Nsrew end Vietule Rivers , west of 

Sandomierz and Sanok, and was fig hting i n Budapest . It 1¥88 

preparing " to consummate , tn con junction 'vith the Armies of our 

Allies , the complete r out of the Ger man- fascist army ••• " end 

hoist t he flag over victory over Berlin." 

The Germans manned t hei r "Eastern well " with 200 divisions . 

Their purpose was no t only defensive; they intended t o launch 

another offensive agai nst the Soviet Uni on. 
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Reinhardt and Rerpe, commanders resoectively of the German 

central and southern groupe or armies, declared in their 

January orders or the day: "Our hour has come again . Our 

comrades in the west hAve already passed to the offensive, 

and at t he proper moment the soldiers or the Eastern Front, 

too, will receive the command from their Fuehrer, ' Forward . '" 

2 . A brief descriotion or the theater. 

e) East Prussia--from whtch the Junkers for centuries 

exercised their Drsn~ nach Osten; the stronghold of Hitler 

and of his misanthropic rAce theory ; supplier of food and 

raw materiels to Berlin and industrial districts--consti tuted 

the Germans ' stratee;ical flank on the Red Army• s route to 

Berlin. 

b) Poland , Czechoslovakia and Western Hunp,ary-- sources 

of food, minerals , war goods end l abor power for Germany. 

c) Chief objectives in the depth of the theater--Berlin , 

with its four and one- half millions and numerous industrial 

plants; Silesie , Germany's second largest metal and coal region ; 

Pomerania, major supplier of Brain, potatoes and me~t , with a 

large shi p- building, steel-smelting and oil-refining industry; 

Brandenburg, highly developed i ndustrial (especially war industry) 

province . 

Fortifi cation of these regions was first undertaken in the 

First World War and continued ever since , especially after 

the Hitlerites came to power and after the seizure of Poland , 

Czechoslovakia and Hungary. Old fb l'tificati<rls 1vere perfected 
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and new up-to-date ones built , in the light or experience or 

war wi th the Red Army. 

Chief types of fortification were ferro- concr ete end steel 

pil lboxes , trenches end mes sed obs tacles . They were supplemented 

by field f ortlflcstions . Pillboxes were dis~ersed s t intervals of 50 

to 200 met ers , arranged in several zones, each five or six kilo

meters and more in depth . Fi re-power was echeloned in depth . 

Forts were modernized . 

Fortification was facilitated by lakes, mar shes , rivers 

and forests , especially in East Prussia . The Narew, Vistula 

and Oder Rivers were fo~dable obstacles. 

The Permanent fortified zones were echeloned hundreds of 

ki lometers i n depth, stretching beyond the Oder. There were 

five to eight such zones in all , not counting intermediate ones . 

Cities , villages and road hubs were converted into powerful 

strongpoints . 

In strength the Easter n wall excelled the Siegfried 

fortifications. 
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l. Preparations for the Offensive. Coneeption and objectives. 

The course and results of the Red Army ' .a operation jus tify 

us in assuming that the Soviet Supreme Command planned to strike the 

original blovs in several places, vhich ver a then t o merge into one 

continuous blov along the entire 1,500 kilometer front. This huge front 

vas to be shattered and Bast Prussia torn from it. 

Lastly, the Qerma.ny f ront vas to be dismembered and the enemy 

annihilated piecemeal, and t he offensive aviftly pushed into the heart 

of the enemy's territory. 

For this purpose 

<:) a/ In East Prussia the Third Byelorussian Army vas to strike 

its main blov in t he direction of Tils it and Koenigsberg, and the 

Second Byelorussian Army vas to advance from the Narev River on Soldau, 

then northvard tovard the sea , and out off t~~ Germany Bast Prussian 

group. The internal flanks vera to contain the enemy at the Masurian 

lakes. 

b/ In the center the enemj vas t o be routed on the Berlin and 

Silesian sectors . The Firat Byelorussian Army, operating from t vo s mall 

bridgeheads south or Waraav, vas to perice the enemy defenses , push 

northvard, and simul taneously forcing the Vistula north of Warsav , vas 

to surround Warsav and capture. Subsequently this army vas to advance 

on Poznan and Frankfurt-on-Oder . 

The First Ukrainian Ar111y , operating from a bridgehead ves t or 

<:) Sandomierz , vas to advance on Breslau and into the Si lesian industrial 

a rea and seize both. In the course or these operations, these armies 
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vera to reduce the Lodz fortress, Torun, Cracov and other strategically 

important points. 

c/ In t he south, t he Fourth Okrain1an Army and the right ving 

of the Second Okrainian Ar my, vera to advance through the Carpathians 

and liberate C~echoslovakia. The left ving or the Second Okrainian 

Army and the right ving or the Th~rd Okrainian Army vera to complete 

the destruction of the enemy in Budapest. 

2. The avai lable forces and means vere of such character and 

in such quantity as to make it possible to smash the enemy's permane.nt 

fortifications, pierce them and develop the breach. The Soviet Armies 

() vere deeply echeloned and supplied vith tanka and motor formations 

vhich could be quickly introduced into the breaches, and vhioh could 

advance eviftl y for hundreds of kilometers into the enemy's positions. 

}. As in earlier offensives, the Red Army made thorough and 

pinstalcing preparations for so complex an operation as the simultaneous 

offensive of several army groups against the Germans• poverful 

fortifications. 

4. Consideration of t he position on the Allies' f ronts. 

The Germans bad achieved a certain amount of success in their 

Belgian counter-offensive, but our Allies, under Field Marshal (General) 

&isenhover vere a ble to stem it and devel op offens i ve action in theib 

turn. In Italy, notvithstanding the difficulties offered by the 

mountainous terrain, Anglo-American Armies vere slovly gnaving through 

Q the enemy's defenses on the road to North Italy. 

Regraded Unclassified



• 

0 

- 7 - ,, 

Consequently, in Janual'y too the main ahal'e ot the teak ot 

routing the German-fascist a l'mies still fell to the Red Army. 

The offensive. 

l . The main blows. The first blow was struck in the center 

by the First Ukrainian Army on January 12 from the bridgehead west or 

Sandomierz. 

A second blow was struck t wo days, January 14. It was threefold : 

a/ in East Prussia by the Second Byelorussian Army; b/ in the centel' 

by the Fi l'st Beylorussian Army; c/ on the extl'eme lett wing in t he 

Carpathians , northwest ot Miakolc, by the right wing ot the Second 

Ukrainian Army. 

A third blow was stl'uck on January 15. It was t wofold : (a) 

in East Prussia by the Third Byelol'ussian Al'my; b) west ot Sanok by 

the Fourth Ukrainian AI'~. 

Thus the blows which Began on January 12 on the Bl'eslau 

sector, gained in momentum and in foul' days spread along the entil'e 

1,500 kilometer fl'ont. 

The effect or this method ot striking was : 1/ to merge all 

blows into one single blow; 2/ t o pin t he enemy's reser•es to the 

attacked centers and to dis perse the German command's attention among 

eevel'al eectors lying 50, 100 and 280 kilometers from one another. 

It should be stated that the Red Army was the fil'at in history 

to demonstrate ita a bility to deal blows in different places and with 

decisive alms on an immense front. I n 1918, Ludendortt and Fooh were 

<:) unable to adminiatel' such blows along an entire tront and wer e compelled 

to contiae themaelYes to one spot , with the result that the torce ot 
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the blova vas quickly spent . 

In 1941 the Germans did not advance along the whole front, but 

only in three strategical directions (on Leningrad, Moaoov and Rostove). 

The Red Army vas able to deal simultaneous blows in different 

spots and vith decisive aims because it is a mighty army possessing 

modern arms (tanks, motorized formations, self-propelled guns, infantry 

and aircraft in sufficient strength. 

2. The coarse or operations. 

The effect of the first blova vas stupendous. Everywhere the 

Red Army pierced the enemy's deeply echeloned, perman-ently fortified 

zones, a.nd penetrated his positions to the depths of 40 to 60 kilometers. 

Not only the tactical depths of the defenses (zones of divisions and 

corps) but also army defense areas vere pierced. The speed of the advance 

attained 10 to 20 kilometers per day. It vas possible everywhere to 

int roduce mobile formations into the breaches to exploit the success. 

The mobile formations vere followed by the infantry to consolidate 

poaitioa a von . 

However, breaches of 60 to 100 kilometers vera insignificant 

comparable /comparative/ vitb a front of 1,500 kilometers. Given tbe 

slightest delay on tbe Red Army's part, or the relaxation of the speed 

of ita advance, the enemy could have concentrated reserves, oloaed up 

the breaches and stemmed the Red Army's offensive. 

The Red Army vas able to prevent this, thank~ to ita possession 

of mobile troops and aircraft inl sufficient numbers. What is more, the 

aobile troops and aircraft prevented the Germans from organizing an 

effective defense on nev linea. 
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But even the possession of adequate troops is not enough. It 

required a high level of skill on the part of the Soviet Supreme 

Command, and the commanders of the fronts to group mobile troops and 

aviation in such a vay as to make it possible to shift them easily and 

introduce them promptly into the breaches. It vas also necessary to 

provide timely support for the advanced mobile troops, which meant 

having infantry formations and means of transport available, to be 

sent wherever needed . 

The gen~us of the Supreme Commander, Marshal Stalin, effectively 

planned the dispatch of the mobile troops into the break-through areas, 

the cooperation of the air force end support by the infantry. It vas 

he vho directed the operations of the front commanders in carrying out 

these measures . Eight days after the break- through out troops had torn 

the German front to shreds and were annihilating the enemy piecemeal, 

had penetrated deeply into his positions end had widened the break

through areas to form one solid front. 

Development of Operations 

The advance vas so swift that the enemy had no time to organize 

systematic resisttance . The strong points were by-passed and left to 

be reduced by the following-up troops. Hundreds of attacks (sometimes 

as many as a half score in one dey in one area) were repulsed. 

Hund,reds of tanks, and one or t vo infantry divisions, sometimes partook 

1n the enemy counter attacks. 

The encirclement and subsequent annihilation of the enemy vas 

widely practiced . On January lk 21, one of such a surrounded group, 
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},200 Germans vera killed, 4,000 taken prisoner end several hundeed 

guns captured. On JanuarT 24, 1n another place, 6,000 killed, },000 

prisoners, 5} tanks captured. On February }, in one big pocket southeast 

or Kustrin, 8 ,000 killed, 9 ,500 prisoners, over 200 guns captured, and 

in another place, 5,000 killed, 1,500 prisoners, 180 guns captured. 

Thousands of Germans vera killed or taken prisoner , and 

hundreds of guns, tanka and aircraft vere destroyed or captured dailT. 

ParticularlT noteworthy is the capture or hundreds or aircraft on 

airdromes. 

General Conclusions. 
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General conclus ions . 

A. The following features characteri ze the Red Army' s 

offensive: Firstly, the extraordinary extent of the front: 

1 , 500 kilometer s . Secondly, the powerful enemy fortifications . 

Thirdly, the fortifications were saturated with fire weapons. 

Fourthly , the unusual stubborneos of the defense. Fifthly, pos

session by the enemy of operational and str ategical reserves; 

large transfers of troupe from the Western and Italian f ronts . 

B. Preliminary strategical and operation.al fronts . 

B. Preliminary strategical and operational conclusions : 

Firstly, the Soviet Supreme Command set the Red Army decisive 

aim demo11sh.ing the enemy . Secondly, -the operation was undertaken 

simultaneously and a vast front by one continuous and cumulati ve 

blow to a terrific depth or hundreds of kilometers . Thirdly, right 

from the first the enemy ' s front was cut into two huge sectors:· 

East Prussia and t he rest of the front followed by the dismember-

ment, encircl~ent and annihilation of the enemy; an immensd' pocket 

in East Prussia and dozens of other pockets, large and small. 

Fourthly, the heaviest blows were struck on sectors of major 

importance (East Prussia, Berlin, Silesia) . Fifthly, the unusual 

speed or the penetration, attaining 20 to JO kilometers a day. 

Sixthly, the break through was effected chiefly by the artillery 

which operated in all weather conditions . I t was massed on the major 

sectors . The eff ect or artillery preparation devastating t he enemy 

losing 50 to 70 per cent and more or his effectiveness. Seventhly, 

4:) the success of the break- through and subsequent advance across river 

barriers wer e insured by the bri dgeheads maintained on the enemy ' s 
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bank. Eightly, the speed of the advance was facilitated by con

centrated bloVIs in depth by large mobile formations with subsequent 

consolidation of the gains by the infantry units. Ni nthly, the con

centra) rated employment of aviation which skilfUlly cooperated with 

t he mobile formations by plastering the enemy reserves moving up to the 

front , troops concentrations, centers of resistance and strong points, 

all ot' which faviU t ated the swiftness of the advance; in bad flying 

weather, support was given by the ar t illery instead of aircraft. Tenthly, 

the skilful outflanking movement s combined with frontal blows. 

huge enemy losses amounting on J a nuar y 24, to over )08,000 men killed 

or captured, 600 aircraft, ) ,000 tanks , self-propelled guns , 

8,000 guns, 7,)00 mortar s , 26,000 machi ne guns, )4,000 vehicles. The 

losses in men and materi al were equally heavy s ince January 24. 

Budapest alone cost the enemy 107,000 men. The loss of industrial and 

agricultural regions baa 

c. '!'his plan of operatiosn was conceivable and its execution 

made possible, thanks to the high development of modern arms ~~ the 

Red Army, and its splendid armament. Thi s i n its turn was due to t he 

high development of the Sovi et Union • s product! ve f orces a.nd the 

ardent patriotism of its citizens. The working class collective 

farm peasant and the i ntelligentsia, by their joint efforts, provided 

the Red Army with modern armaments. 

The Red Army has once more demonstrated that ita men and officers 

are gallant fighters and make splendid use of thei r weapons, and that 

the generals are skilfUlly and conf idently leading their troops t o 

0 victory . 

our enemies are forc ed to admit that, "Soviet armies are advancing 
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into t he heart of Germany , end that everything bangs on a heir." 

Tbe Crimea Conference or the three greet leaders has reaffirmed 

that no mercy will be shown to Germany, and that she will be dealt 

blows of increasing power. 

Our Allies characterize the Red Army' s offensive as "the most 

powerful in this war. " And we may add for its power end scope, it 

is without para11el in hi story. 

All this is due to the fact that the Red Army bas mastered 

Stalin's s cience or victory . It is due to tbet fact that "The Red 

Army bas grown into a formidable force and i s now superior to the 

enemy in fighting ability and war material , " as Stalin said . It is 

due to the brilliant planning and direction of operations on the 

Q part of our Supreme Commander. 

0 

The Red Army is now 70 or 80 kilometers from Berlin end in 

conjunction with the armies of our Allies, i t will accomplish the 

final phase or its mission. 

The Red Army i s being led to vi ctory by the genius which 

created the Soviet State , which created the Red Army, and which 

taught and trained i t to win -- the genius of the Great St alin. 
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FEB 21 1945 

Deal' Kr. Ton W1odegger: 

Tn&nk 70u n r7 auch ! or your lc.lncl 
l etter of Febru&J'f 15. It waa a d1at1nct 
pltaiUre to h&n 70ur enH t)lte.ned c~ent1 on 
the ~•port b7 t be tllree oommitteee o! t he 
~r1oan Sanker• 1aaoc1at1on. 

You baYe aade &A ezcclleut aut6 eat 1on 
about obt ain.lll& aidl t i onal auppor t for the 
Bretton 1:oo4a Agl"eeaent.a b7 atruainr. t hat the7 
are caaponent parta of a broad pl an f or pol i ti cal ana eeonaaio cooperati on af ter the war. I can 
aaaure 70u that we wi ll do eTeryt hin& we can to 
..-;et t hie point aci'Oaa t o the public. 

Kr. P. a. TOA fll niet:,t;er, 
Prell lent 

'Sig nee~) H. Morgenthau, J r. 

Seoretary o! t tt treaaa17 

ne. Plua l!ult of St • .Lcnda 
l280 OliYe Street 
St. Leala, Mlaaour1 

• L 
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THE PLAZA BANK OF ST. LOU I S 

1230 OLIVE STREET 

Hon . Henry J . o..orcont.hau, Jr . 
Secreto.ry of tile Trct oury 
\ ..... s~incton, u. c. 

Denr l.lr . Secrott.ry: 

SAINT LOUI S 

FebrUL.ry 15, 1945 

l"irst , I wunt to concr l<t \U.ate you 1\1\d your stuff on t he clear , w<ocr\livocal 
ur.d bold prene .. t ntion o: t he llretton-l.oods Agree mont t l.ut you ••· clo lus t 
evening, j)L.r tic..Unrly uuri n;; tlto quoLtiun puriod . !;o, here m a tho usual 
diploms.tic ovnsi on _n evidence cxcc . .)t ln ttllSlfOr to t he question, n•,,hy do 
the ix ~~ern OP£10CO 1 t? 11 , et nhicH t.1.11.0 1 t TIUS both .iu:itifi ed unu neces
sary. l.hilc tho Mo.U.nibtr. tive vo:wittoe of the f.oericnn Jlu>:<orn •·•~ocia
tion t.r s nuti;orl::cd lr; t.¢tion of tho Convention in Septvmber , 1944, to 
s!-,eak for the . ~:;oocia.tic:m , no vote 0- the JJ.Omberzhip C.S e. u>.olo hC.S ever 
been tn!'en a n to the uuestion of SIJ!>J>ert o1· opposi ticn b;· tho indi viuual 
lxmkers . \,1th tr:t forty years ex!)er ienco 11it n the r c;;ret tcbl; ov.i.:~e ch.:-rt.c
teristics of the bun:tcr s 1 mentoli ty, 1 t ls M SY to undors .;..ru. nor. uuch un 
authol•izntion Y.as obtained a t the Convention . 

One nutu.·nlly r:ondoru -.hy tl,e ol>jcctJ.n~: bnn.<Orc claim tho au!), ort of three 
banki ng ornc.nizntiona , t ne /..merican BO.l'li~Or~ J.ssocit.-tion , tho Jo'o<.iorul }'is

eel Policy Corcdtteo of the nssocir.tion of nescrve City llt!Tl;cora , t.nc:l the 
Stu.l;{ l)o!lLU.ttoe on t'ost-1.ar Problolllll of tho BLru:er& •• c::.oci • ticn f or r oreign 
'i'rade . is t hi3 to ~ive the ;>ublic •.n 1J•prcssi on of st1·on,;th ttlld solidar
ity to thoir obj<'ct.1ons? Any one clo~• to tho b:!n.ld.n;: f r .torn.1.t;r tnor. c 
>.hat these tnruo orcu1izations e.re dollin: ted, if not "'I i ocntlcul o;en, cer
tainly by men of en i :.ientical ."hiloso.>hy . To anyone kno~.in. the uctual con
di ticns , 1 t ,,od<ono t heir cuse and beclouds t heir sinccri ty und coo<! f aith. 
I t also nices the quest ion a s to tho objeetin;: h:mkers ' uc coptonce of the 
purposes of tho fW1d , and if those nro brought in r,uection , rtlmt vr.lidity 
can be ,;ivcn to tho:Lr objection to dotuil . Arc t he objoctin.; I>Ut<l:ors unu 
the t echnicir.na otc.rting f rom the sruno 1>rendoo? 

I s a group of men notoriously short-sluhted to be ""rr.rl. tteo ~ overthrow 
this constructive agr eement? he_embering the pos i tion of tho Amor1C<!.ll 
Bankers /.ssoc1 t i on t.t the Boston Convention iJ> 1913, t.hen 1. op1>0socl the 
Federal r:cserve Act, nnd their r.10re trll81c insia tence on our reroining on 
the gold standard cl'tor U.glnnd ~.ent off in 19.31, i t can be SU/lll~t.ted that 
their objections 1nd selfish atti tuae now shoulo not be 61von too ~uch 
r;eight . 

t.!ost r egrettable or all i s t ho evidonco of isolationisr.< in the UIU\.COI'G I 
obj~etions . Unlosa t.e huve t ho vision Uld courc:;o to coopcmto >~holohaurted
ly l'li th other peoples ol' the .,.:or ld, lot w; tulte our ton.;uos out of our 

cnee.<s o::nd pr O!JI'.rO non for •·orld \,ru• III , • "ich tl8Y be tilo and of civiliza
tion . 

-1-
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THE PLAZA BANK OF ST. LOUIS 

Page 2 - continued Febrlll.'.ry 15, l<J45 

It is nothin r 1110<'0 or le~s tbe.n a !Ur .. cle that t;,., cxpvrtc O> forty
four countrieo could arrive at an ~oo~ent LS a~e:uete as the onu t~t 
h..s ueen culuitted to ,;ongress for up •rovc.J. . l•.nston Churcl'ill has 
right ly s: 1d, "Tho pri ce of gre tnoss is r .. sj)onsibility. " OUl· country 
i s a.t tho pc4k of it.fl po.:er , ~·,r.ich, OllC'"-U£e of the rv._.,.id uovolo.~mont of 
industr ic.l production nnd sci ence, ll\llY not be true t1.onty- f!vo yours 
f ro:n noVI. 'fhitJ i u our gr eut opj)Ortunl.ty t o l et!d the peoplou oi' the 
uor ld do1:n tho ;mt s of' pe<>ce . Thoro 111 u graYling convict ion hero in 
l.U~souri thut tho only ulti !JII<t.e solution to these I,'I'CUt problems iu 
•·orld r'odert•t1on . 

LP.st, l!lllY I offor 1.ht.t I thin:: 1:> c conot>-uct.ive Sllb.,"st.ic.n . I n lll.l 
of om" ex. -lo.nn tionn und in otn" encio vo:,;·s to eaue,._ te ~he .)Go,...lo hero , roe 
he.ve t.e!<en tne 1>0sition that all ot' the~c v..rious egrccccnt>~ , l)w.J)o;.rton
Oaks , brot.ton-.. ood::, Hot ~pr....n s l ood, "'hicago Aeronnut.ic , /_na:lo-Jwer.i."en 
Oil, and oth'!rs s t ill to come , t<re oll co.rponent partp 01· u .,e~.ce .,lan 
and ee.oh JJJU.Gt bo . cceptcd und t..UO,)t.od 1..1 there is to uc t.ny •. ope f or 
tile succc na oi' tho .>lM . tliUCil x'avorPblo tJUulicity cw.!i bdtm u1vt.tn 0'! tne 
pr ess end co, .• ,.oni.utor s to t he Dumi>arton-Oo..<s pr oposal end the nocossity 
f or its adopti on, out too 11 ttl & ott·o,.s hua boen pllt on th<> t>thor i r.t er
n:.t i ollo.l. u(lrO<>monto wi>ic h i n our l.urnblo op.Lni on arc vi tul to tho auccecs 
of the Dlunbarton-Oa'<s a1p:eement it.celf . It' more stress ""o .;iven to 
the interdo,>Ondcnco of these v. rioWJ r grco1110nts tbe.n • . ...a uono 4nt ove,.i.ng, 
it would ...e hol~ful in t,<etting sup,..c)l't fl'o.J tno people or tham ~1. 

Sincerely, 

FRvlt : DF' 
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February 2l, 1945. 

Dear Chuter: 

It waa a real pleaaure t o recel~e your 
letter o£ February 16 enoloaing the s t. Louie 
newapaper report• ot ~ Tlait. 

Von lllndegger'a letter waa moat enoourag~. 
We will need that kind ot 1Upport troa a lot ot 
people. Luxford aaw Gregory Sunday and he aharea 
your dew t hat <Jsoegory can be a real help. 

The reaction to our diaouaaiona in St . Louie 
ha~e been extremely grati~ying and I know that 
thla h due, in large part, to your peraonal 
ettorh. 

Sincerely, 

Cheater c. D&Tla, Preaident, 
Federal ReaerTe leak ot St. Louie, 
St. Louie 2, Klaaouri. 
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FEDERAL RESERVE B ANK OF ST. LOUIS 

ST. L OUIS 2,MISSOURI 

OF"FICit O F" 
TH!: PA:ES10f;NT 

Honorable Henry !'orr;enthau , 
Secretary of tho Troaaury , 
washington 25, D. c. 

Dear Henry, 

February 16, 1945 

Jr . , 

The St. J,ouis reaction to your visit hore was enthuSiastic ond 
favorable . The oonsenc~s is that you and tho member• of your stnff did 
a macni fioent ~ob . I want you to know al so that it gave mo groat per sonal 
pleasure to havo you here again . 

You will recall our diecusaion on F, R. von Windegger , Proaident 
ot the Plata Bank of St. Louis . He haa sent me a co~· of tho letter he 
wrote you yootorday. L:r . von Windo1:50 r io cour ageous and hard wor king 
and I co,.,nd him to you most highly aa " lot.der interec!;ed in all atepo 
t hat lead townrd irtsrnational cooperation for peace. Cis former aaso
ciate in the bank, whom I mentioned to you but whoa you did not meet , 
l~ . W. L. Gregory, is also a hard-hittlns young loader , who unquestionably 
will do what ho cnn to keep the fires burnin~ for ratification of ~he 
Bretton Woods agroon9ntc . Ja- . Orecory is no,. v iae president of tho Easton
Taylor Trust C0111pany , s t . Louis . Ho hod another meetinr; on hie hands 
Wednesdsy , whioh ~r.ade him late in arrivin~; at your meetin~; , but I saw him 
come ir. 

I waa oorry Allen Uay did not attend the meetin~ . Ho has served 
ns Chainoan ot the St. Louis Win The Poace Porum, which has been the n:ost 
active organitation here in support or international cooperation. ~. ~ay 

is president or the Llutual Savings J,ife Insurance Company, St . J.ouis . I 

should think thnt the or6anioation - t he Win The Pence Forum - or at least 
the men who were notivo in it are likely to prove the most influential 
supports of the monetary asreemente in this oo~unity . 

I am quito eure your press service has shown you the newspaper 
reports of your visit here. I a= onolosing the news story and the editorial 
which appeared in the Post- Dispatch. This was the coat complete coverage. 

I am certain that your visits with the press accomplished a crest 
deal of good in that particular direction. 

Thank you again for cnming out . 
satisfied with tho outcome. 

I think you may bo ontiroly 

Sincere~rs~ 

Ch~~ 
Presldont. 
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~~. ~forgenthau's Visif' 
Nr. ~t.lwa did a pod ....,... wor't lll 1\. ------------- ...... ........., ....... - .. .....,_ ...... 1.---------------

E ... J11 a Chamber ot Commtr'tit dlOtlt:r, lhe 
W'J of the Trt'uwy, h._ able AMI.Itant 
t.a'1, llarry Wbbt:, tJid Gtbt1' mtmbtn of 

tbt Tr .. tu.ry tlAtf, 4IJiplaJned lbe a·~uon Woods 
prOPGMb aad antlftrtd maA)' quttUOI'II about 
Lh~m. J~arUeutarlJ l.ndlfUJ wu U1t qutttWn 
period alltr Mr. Morat .nlbau•a ndlo 14dr..._ 
Tbe rtpUn dtartd up a lood DU.QT •Ja;und.tr
NNllftC* aQd mlkoftttoplloftJ tbo\ll the natv. 
ol tat. propoetd J:n.~ bu& .... &be ..... 
,... loWrMttocal moad&r7 tiUIL 

IIOWWCT compl.katfd 1ft.t7 be lM tedudaJ 
MPIIda fl the Breuoa WCIOib ~ U..tr 
...&a Mkotc.lftl .are asn,. Jr'UPC'IL n. ...... 
t.&r7 tulld lt ~ to premote tJM bllucH 
IJ"'W'l,.b of 1Ate:matloa.al u-a4a b)' at.ab&lkl._, all 
ru.mndn In rdatloa. to e-ach olher, Thll wUI 
permJt lmJ)Oft.en and ~t:n to make U!elr 
kllnt-u tranu.clJOM with oonfldf'Btt. ll wUl 
tOO tbo a.MrdiY 1tl monetary exehantt thllt pre. 
valleel befOre the war, bet t dra.matluel by tbt 
II« tl'ln a ~ore or dllftTtnt klnd.l of mark• 
Wt rt employed by ffiUtr'a German)' alone 1ft 
t.M ~lc warfare that prt«df'Cl lila l.boot
iAI •• ,. 

Tbt lntmu.Uooal bltlt k dlftJ.&Dtd to ,.....,we *'• ......... produetiY$ ~t w ~ t.IM 
nwaa• o1 war and to ena111e u.. uU.. t1 \M: 
....w t.o ftPio Gd:t ~ ~t.J'. '11M 
bMt 6oel aot .upplant prf\tate 'Duk1q. 141 to 
............. UIH 'Wttfft pri't'•tc ballb ~ Ill• 
font rt&b. u-. latmW.Ioct.al bulk """14 ,u ..... 
IOIOIM lO rtbv04 la.ttorltt. 4aJN, powc:r 
p traruporutJoo mt.em. •nd «hft' tomu 
ot wulth that bl.l'e bH:n d.a.mtfed or dtltto)'ld 
In Uat war, 

Bretton woocs, IJ • l'lt&l complement to D\Jm· 
krton o .. t.. A 1ratem oC col.l tdlv. letUrlt;y b7 
polllkll •rranctmtnll amon1 OW! utlotU of tM 
world is, O( COUI"M, fiiDclamiDtal. .Stolt \IAitN 
1~ worid adUtvts &Oftle mcu11rt of ft'OIIOIIl'o 
aM ti.Mnc:l&l MC'Udl7 aloftl Wlt.b tbH4 poUikal 
arn.&li,....au. lllc7 cuaoc ~. Ia a ~ 
tul ...... Bl«tOD Woods. aiDce ill aile ia ...,14 
~ to pat lt ill aboplltr u.r... ,... 
... bftad ... bu:ttft'-Cotl c1oMt' .. lM k.ut 
or OM wortd'• Pf'OIIIems thaa Dum\tru1 .. O..b. 
~ . ,.. tUpcJes 'lfllo uy lbat lba Breu• 

Woodi' Pf'OPCIAla &1'1 faultY. 0At.r rt<'tDtlJ' a ,.... 
,art wu Juued by the Ame:rlcae &rlktn' As.t~;o 
datlon «''Ud.dn.r tbe pi'OJ)O&at. 11\d lt.IJCtltllll 
lmtndmtnll to them. Tbe rt"J)Ort oom.et r~thtr 
lilt In the dly, Tb• bM.ktrt WtN aJvtn tYfr)' 
opponunll)' to erltlc~ tbe plan Wbilt tt wu 
btlnl fomndllted, bUI tb~t7 ~me now at tba 
tl"toth bour with tuil e:st.l.oM wllkta. ll edopc.
ed. mlaht wtiJ wrcek tht •bol• t.la.borett •tNt> 
tW't rlbtcl 1.t Brt"U.CIIL W ooda. NOft'OWT, Uta ,.... 
port ....... .a ... lllll;pnfed llftdtn~ tl ... 
...... ~ ....... ,._.u. 

He au Is • wfM: tbat M (:U aq wiU. ~ 
talo" Wt t.be ~ IliAd &Dd \M .. ,.,..... 
\Soul bu.t wUI ~e pJW. .u tMt.,.. d...,... 
tt ~t.Y ~t..:r "" aDd aperi~Hftt.ll tltlda, 
e.M ~~ utmt lM)' r'C!prtMot 1 pmblt. lv.t 
U.. blu ff &amble by tar ls e. do nolbfnl to ,,... 
pan for the pclftw•r world'a «<nom~ 11M1fln•""" 
tlal problem., We koow it to be lht blllt:r 
pmblt by the tt<tnomlc a.nd linane:W b.LitOI')' 
Cll 0'4! world bttWHn t.bt two bll ware. 

Con.c:rfll t. •bout to Pall upoa lM 8rtttoa 
Wooda ~ and we !~opt It don 10 wltit 
t brMd, IUCil':lllW'Il.lte ~. tlpoo ill t PptO't'•l 
o( tk• ...,. dfpetld llle IDCCtM el tbt n.... 
banoa Oab ,....,...W. for u UNo -.14 t:tUOC 
..,... .,.. • tor l'rODOfftlc all4 Daudll ~ 
optntJM. h .. llkdr \0 4UUwt ... .Utn ol ......... _ ..... 
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Jt l1 poufbk. ~rh;Pf ·u~ p~blf, tlle 
~rat.ioft• In the Jonr nm "'' -' C!Ott • • nut to 

l~rtah!Jr far kN Lhaa Lht ~:·-:~~,,!; 
tile ..,...nUDtllt'l Pf'Htflt 1&aWIJraUoa 
at lhe btcilliWta .,. wflt ,., la oaJJ abocrt 
pt.r "*' of oar t'Ucl ~ ud to ptt ft:Ci l 

oar lu.lc ~1'-tat. * rut &e be ... ,..dod 
... , ...... aJid tr ...ct..L 

T'ldt: II ~ rina. et "" tan Lh.at othMr 
buk nor lM fllad ...tap btto acUo. •ntU 10dl 
tUM u printe lll ... tmtat t apftal t.aJI.t t& tome fa 
throup nonul laytn•t:nt dlantM:lt l• autradcnt 
qu.aneitr co 46 the job. At U.Ja potnt. UM 

tioa• perform \heir f\uacdo" by ':'.:;·~~=~:,::; 
a fee, privatt ICMin4. Only In coaM of a 
nation dcfaultlnr will the fn1thutton. be. 
to pay out moM)', And t:llltt Ole de.bt.or will be 
dcfaultfnc q 1l111t an orp hlutlon of H nation• 
lm tead Gf o•tt. It I• u~cted the ru uJtlnr ad~ 
,.e,... ertdlt rtputu lon will 1\le:h 

Concrna ah®ld lndorM bolh tbe Jnten"•Uo .. tl 
Moaetaey Fund &tid tbt l l'lttm.atlona.l Bal'lk 
RCIOOtlltru<'tloft ud Dt,..,.pmtnt. embodied ia 
Rrettcm Wood ~t. lt Moold do ao 

ttpaym~nt that t.he bu k'• ca1h 
t.be Jon.r run will not uettd the ttet-I'Y'fl 
l1t«l from f tu. 

ll ha1 been • .u.i.. •the • U11jt.ed • Statu wiD 
crt a rttont ,,.. \!11 plaa Ia proport.ioa to f tt 
in't'UUMnt.-aa a tdtode whJdl 9Vt.l'1oob «ntirdr 
bar pMUst rtUU"L For what q will Mft'lve il 
U ~l ,,_ ihNt Utiou .S\.:J 1.0 CIGT 

C'Cimmtrel cbt .,. wlb - ... u. ~ of 
fCiaallm:ic -.rrar-. wtlk~ ~ wotld t:rM. Ia 

unclaa hcd.cii\C or dday. 
The CW.Dt~MeNt .d'W&ttt Lhta tollrM 

fall ................... """' Ia ............ 
that it. <OILW.. _,. .. batu wllicb, 
wiM .... ftlllll'q'Hb ..., •• ",. .... (ft)d: 

~ diteocl,. .... ,..,.lu. ht It b Ul .;..;kl"-1 
Y'dlda w flj(• ...... pro.a&.. of t'Mdalzla. Ute lt3h; a .on o·f .....ac 
prob.Me aUaor npa.ln; ta l'OIIIk, ltl a vowtd . . . . .. . 

SOWN ot tM nkLdM'Ifrt em.a.n.atin& fTOCD a 
croup In the Amerlcal'l l anbu Aaodattoa. are 
that. tile procram (OIIId bt MUt:r optratH u a 
alqt. i.Mtitudon, that ttabUiution MN wouJd 
no~ 1M properly aftCI.I&rdtd, that caty &Cftll to 
tht f\lnd would ttnd to make na tion, ovcr-,borrow, 
and that tht United 8 tattf t• ulltd 1.1pon for too 
g~at a portlou ot tht qvotu. Nu.mero\u ollteT 
more technleal objedlonl have been J-I lted. 

J' abould be ttmtmbued that tbt f\1nd and 
bank, tpeaklng almply, have a alncle pv.rpoN eath: 
The ronne:r to 1tabill1t tt.lrrtnc.lu and prevtnt 
aootbtr dia&ltrou.t 0\ltbrtak of eoonomJe warfare; 
the latter to provide damaatd countrita with lO&JU 
for wch NICOIIUt;ntetlon proj tcta u utllitfa. indut
trial "pair, irrl.ption pro~ and U.. lit~t-

Tht f~'a ~. t.htn., m.ut ketp a dailr 
dledt oa th •alaea of 10 or eo oa.rrtndea Ia ret.,. 
tioll to ttt. 4olla.r a..t \0 HCta; tdau. T'lttl dmoualJ 
ults !or tht Jar.p.c,,,. aptd.UM4 ~t. 
Ancl M '"-' 14dllaltal tki:U wiD .. reqUrecl to 
in-.dpte and fllptl"riM tht doema ., loftc·etml 
loua ...cte h, U.. baak 1.0 waNiamapd: MUons. 
Tlrla dJ!!t.~na Ia tuACCJou ... nquind: Uilll 
woalcl a p.,...,. to~ H parat.e lutibltlou ia 
the lrltere.rt of tllldtt~q. 

The cru: .. u.~ oi .. ;.~nr; ,. ·o ... , ft'IOit of • • 
are 't¥1JUn.c to Ita•• to th• UJI'rta lA orltw ot 
the arneenent'a etneral prow1•1ona ttn dlaci,plin&r)" 
act~n apln.l"t roealchrant mt mbert.. O,·, robor
rowlnr . for uampl1o .. ,ould MOm, • ••n iJ per· 
mltted b)' a mtJotlty vot.t, to cru.t.e a telf-c:or· 
rocttnr dl.equiUbrlu.m, • Mit ..... ,. naUo"' d t •aluin& 
lt. tutftnc:y beyond prttcrlbod Umh• wou~ Ti.tk 
n •puaiOI'l trom th4 t\lnd, wbkh al.o wouW u
tomaticaUt do.. banlc lo&111 to lt. 

o.. t.h• l••ue ot our Mbtai,ptlon. rw.1ima 
foffft • • t.o admit lhal wt:1 u t.ht world•a 111011 
pt'OJpel'OU.a na.Uo' • ut toM. a pod part of lb. 
MCOMtnact.ioll Wll • M&Au ll t. .a4u the Bre:Uoa 
Woocb ~t or ..,. .U..r ~ Ua!Wd 
Sta.tts qqtu wW M ,..,.pt7 ..,...t.Wrd ot &M 
cocah -U.,t!$.000.000 .. , •t l l7.tOOJ)OO,OOO n.a&. 
-..,..,.. 1a U.. ...,.._ aM IWJ w1JI ......,. M 
caiifd. fOil'. 

pet. n&. t. a ntom ef dotla.n ....t mu. 
tit 1.0 t\'UJ ~fllu Ia AJIIUka. 

AnotM:r fMJOrtant CMtJduatloo t. tllat 
BrettQft Wooch propa.m l• &he work ol 44 
tiou-r.11rt: JNt Ul4 8f& Thre.. l'iJI&AC:laJ 
! f'Qm all \hoM eountrttt labor«~ DIOh than two 
)'Uri t.o m•h it •• I'JH rl1 ptrltd u pou ible, and 
lhe produ<t reprtMntl compromJ,., by all. They 
admit imperfection• but point. ovt 't¥tt.h loafc that 
the operational detail• or IVCh a new and bold pJan 
present problem• whtch can bt bHt m.et by the 
int Utudont ' fOVUJ\Ort and 1t.U1 u they arlw. 
They Pr'f.llnt. tM• draft on~,. •• a mtana or doina 
tomcthi.n.r-nthtr than nothJnr-&o forut.U an· 
other world-wide oconomlc dllanu. 

Certa.ln.IJ .,., c&l'lnot aftor'll to do IM>thlrlr . 
Thtre Q.llo bt M hill tmpaG)'mtnt for w. witllou:t 
!o.rdp ll'adt, for Ott eur JO pv ctnt mar&Ja or 
that tnda dtPtftCII .. r t&lch 1t1Ma.rd of .-.PI
Ancl tiM:n ,p.a ..,. o. fortlp trade w1Uiout worl.l 
IDOnft&IJ' .uldth,.. 1"ht ,.... ,,.... \o lttn.re 
that ltabilit}', wldlt drlt \QII'• ,.,.,_. U 1.0 .. 

t.Ut neecb' utlont I"' t.hot AoaN ~ wJUcla aJoM 
tlwJ eaJ\ rtbtiUd liMiT capt.th7 to tn.de wiU. u. 

At lise CIOIIfti'IIICit \M:r. ,.. ... a ,...rbWt tift. 
ccrity of p~&fPOM. a 11n.lt7 whicta ~ to J!UtitJ 
!aiU, dla t U.. J*rddpu&a ...,_ ptrtti"- chat world 

( fnt.ernt aocl Mlf l.n~,_t t .N iutJHlt&bl.to J( 

thb lincuhy JU.UJ' u ltta. we art Mnd to CQI'I• 

~ that any ruJCM~aWa plan tall 1:1e m.adie eo 
work. If it. dottll 't ul•t, we u n bold Utt.le hoPt 
that any oeonomlc plan, however perfeCt, can be 
made aucccu:hll. 11'1 that ( .... w-e may u ~ll 
10 O'll.r l.tOiatJol\llt way and awalt tnt• ltablt eco. 
nomJe dla01 and World War Jll. 

We u.n ho!d Du.mbar1on Oalu ptate eoafer
enc:a anUl doomada7, but t.ht7 .SU aot PlTftl'll 
., . ..,. anleu IOmt tcOftOmlc t om ola Ia actt.pt«l 1>7 
aU u36tr whkh·each natlo11 hu a fair epporbmftJ 
co n rTI•e ud protpu. 

mull,, u.; a;.u;. Wood. ;.,_IDm, s. a 
c:haUcn.ce. to U.. U•lted '"'* to pen •P « ah11t 
ap • tt. ,._ u Q, G,...t ud Good Nt&Pllor 

..... - - 17· It o..c- ·
(! ~ aad wi- t c:rf,.., an teet~;. it 
Ia ,......,.w ... ~·NJa . .. )Ni,,. tf u.. ou..r 
- "'- w1ll .. lllltw1oo ~ ... - ...... 
.._ It ' ' ~ .. dolan ... 1ooc. ll 1a ta>~o& 

l 
i-.11 O:S* to proptr aupldo. et 1rr1,.m.1, wt:U. 
tbe Pl"'MWlJtr tt&at Ml~ \he l rttto. w_. 
DOT &IIJ lllllllar PI'Ct wW .,., 10 lato eft-. 
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~~ . 
'• ·: .. 
•' •• •• 
~ · Nliollcd Deily lbccpt SW!Ciay ...................... ~ 

17'4 «AAC'M HI, ._ 

~ ....... ~==--_,~ n ainst Ecooomie War ~ 
There ..,_ 11W1J IGOd reuoru wb;J -

creu lbouJd •~~'~>""'• tbe BnUOD wdodo 
ternaUollOI Jiionot.arJ Alfttll1tnta u the 
Star-11ma tocUcaU<S on T\tetday, but Secre.--
t.arJ or lhe Treuury Noraenlhau. In biJ st. 
Loula apeeeh, tn\Phullecl one ol the - of 
them. • 

Thalli lhe lactlhat Amerlean proeper!IJ 
dependo on l•••Jan trade In creater m-ure 
than many l!f qa -u.,.-nd will do ao mono 
tban over arter'· the war. Mr. Moq..,UJ&u 
.. umaled lhat we abalJ ban to •U at JMA 
10 per cent of· our produce ab.....S If we are 
to enJOJ noel t1me1. 

How, lhatdlle. not- lib a very lup 

fl(ure. and -· _ .. ww ~ &bat llleJ 
would feel Jill\ --t .. _,_ - .. 
~llta In poetet- ... dollar. - llleJ -
lbe point. ~. In • ..--
tbalo 10 pH - ......... lbe clltt-
be- PI'OIU ud -

Sooll In lhat lllbt, " .......... ...,. lnl-
poRt.Dt tlpn, -. and a - ar -
economy wbleb inuat be protected &p.IDI$ 
lhe ll:lnd or economic warfare tbalo oer
maun Dr. llellaebl - nctnl lone bolon 
Bitler W>lln:t ftd biJ pa., Wlr"f\ a 
aeneraJ aareement, J111t aboat ~.)1117 
In lhe workl-l!>e Utllted Btelel ~ 
ww be f~lnto Jllalo ollo4IJ - .......... 
tD \be eod. Dlftr ;aod a 1 a WIDDer. 

Tile--. Wdodo ..,.,, en.....,.. tru1t 
at 1110 boot_ .. -- al .. ~ 
antlbe ...... ..,_,. ,...,_ ..... tollJ. 
llaniJ, ....... .,.... 10 ... .. 
~ .. 
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fEB 21 IQ4S 

JIMr Pl'aleo_. Jllln'l8t 

I .. t. t.e OCIIINMlat.e ,.. • 1lao AM •I'll 
*-*7ft haw 4- 1a _,... •Pflotlll ot \be .,_.,._ ..... ,_._11\o ... _.. tllu WD II 1 co4 

lr'f' 'll II mtno. I - .... \UW M a- .. , 
t11o •"-'• 1 ... .. •no ~~no • • ,._ 
t rtoa, tM •* et .. ~'- ..... 0-- ... 

.. Nt ' *ia J'M ... tile .U.. t 1ft 

et,.. -'' ................ -... .a.. till ..._._ ..... •• '"*" A.lfl W i.e u n ' 
-· I fM1 - .. , it. 'll&ll Mw I J' Ill h1

• 

san- w:t.a a. ; t >to ... •• Qns ••• 

If IIIII' ,_. 

llll ••l H. MCifgeftttlou, Jr. 

h I fT I ZQ&Y L ' TU' 
a 1 .. '*I I \ 'p 

0 

~=· .. !· ........ 0 • 
7 2 2% .. g ::. . • ... 

'f)/!'Y .... 
~ ,, 

-
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TREASU RY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO Harry '.fu i te. 

FROM Secretary Morgenthau. 

Date 
February 20, 1945 

I think tha t was a wonderful Job getting all those 

economists together, and if you would wri t e a l e tter to 

Pro fe ssor Harris at Harvard congratulating him on this, 

I'd be glad to a1gn it. 

Regraded Unclassified



Pebru&rr 21, li46. 

1f1 deu Yr. Dulelas 

I ~ replfing after aome delay to rour letter 
of Ft'bruarr U. I had a talk wl th Kille J:1 tohln 
after hearing fro• 70u &Ad fro~ Bob Do~lbton an4 1 _ 
looked into the matter of t he Yaeancy on the New 
York Cuatoae Court oaueecl by the death of Jud£1 
Walker. 

lotwithat&Dding Francie Biddle'• btlief that 
the Treaeur,r'a reoo~endatlon would be relied upoa, 
I find that t he ~la~e haa alreadt been pro,laea aal 
11 not aYallahle. 

We put in a etrong bid for the nert T&can-.r, 
although I haYe of ~ouree no ••ane of kaowlnc ~·• 
that a&f 000\lr. 

I find that Iilla Il tohln baa Tl1'7 napoul\le 
work l n the Deputaent of Juatloe ana 11 nll "npt 
of • OUJ' OWD people. 

ll1Mr ul I ""' both aah pleuel to llaw &fMt
lnp froa rn ... w nturn ov -...It reavb Iii 

rOi wbh11. _. father 11 aow la Wlate• Put, Js.Ua. 
•b•ll creet b1a tor rou when I wrlte. 

lbMHq, 

,.~ .. , . ...,. 
1M ....... w.. 11111'71 Dultla 
.... 1 ... ,,.= ............. 
lalelp, cu.u.. 

Regraded Unclassified



THB NBWS AND OBSERVER 
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( 

1\ALBIGH. N. C. 

~·ebruar:· 14 , 1?45 

F<">norable Ponr:· · or-en tl"nu ( Porronal) 
Secre tar:-; of the "'rcnsur:• 
".'a:hin,.,.t•:m , r . c. 

•·ou r1ill recall .1;-!Jl't .ll'n T saw :·ou on !nan "tlrnLl"n 
!'a~f at the '.T.bitr\t'u:::o T told "·ou ho\'/ lnte:--E!!.C"'d 
ron-rCSS"'l!ln :.-ou -hton nne T were in tbe auno!nt••cn t 
of ··r . ''ills ''itchin of this state ro the vacnnc:· 
on the Cus to,.;s Ct)Urt at i'c:·; vork . I !"ad SU"lnoscd 
that it bc:!.!'!C a ::e!'!! - .'ud ' cinl "losit ' on , the an'lolnt 
-ent would Co!"!C under the .'.ttnrr":· ~eneral . "l'hcn T 

talked to "r . R'.ddle about 1 t , hP said ;-ou nadc the 
ao"lo ln tr:cnt or reco~.~Pnclocl 1 t to the Pres 1clent , re 
see,..ed very nuch lntc-ros ted and col"nendec .. r . ••ttchln, 
who !':as had an !l"nortnnt olace tn the Departt~ent of 
.Ttts tice for sone tine , r n:>: sure if ;'"OU sneak to 11tm 
about tt , !Je wi.ll second the recal'!:'lendation which 
Conrrcss:~an I·0u ·hton nnd 1; nnlce to :·ou . Pe is a "OOd 
law:•e r , u':lhol der of sound nrincinl es and a stCl'lin,.. 
Pcnocrat . Fe is the son of ··onorahle Claude "itcitn , 
:·;ho was Cha l.Mtan of the '"a:·s and "eons CoFnl t tee of 
the !!ouse in the ":ll~ on da:•s . 

There is a feelin- that ;:e11 "ark ras "1are tl'•an its 
shore of nublic nos!tions and that has been accentuntt>d 
since toee:-, for the first t!t•e 1:1 ristor:· excent dur
in~ recor.struction , t~cre 1a not a southern ran 1n the 
rab1net , 0f' course , · r . "itchln ou -ht not to be an
~~!~ ted on that ~rourc , but h~cnu:e he is caryarlo and 
sound to the core . 

"r . Dou-hton is ver:· nuch l.ntorcstcd and so a::t r , and 
! hone :·ou can seo :·our 1·:a:· clear t o :r.ake the a'l~o.tnt 
~snt , 

Alwa)•s with my affectionate re"a1•ds to ~·ou Md "ro , 
· oro:Pnthau and to :•our fnthor ·::hen :·ou see him, T am, 

JD/f 

Faithfull;r ~ours , 

~p.··A.A =·· ..... ~ 
,rosc:!)hus tante ls 

• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

tO Secreta ry Morgenthau 

~ J. w. Pehle 

DATE 
February 21, 1945 

Congressman John Taber recently r equested certain 
information with regard to Surplus Property Office 
employees whose base salary was $4600 and above . 

You may be interested in the attached letter which I 
have sent to Mr. Taber, transmitting this information. 

Enclosure 

Regraded Unclassified
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COPY 

February 20, 1945 

My dear Mr. Taber : 

Attached pursuant to the request set forth in your 
letter of February 13, and which we discussed February 15, 

4 

ar e summari es showing the date and place of birth, educational, 
professional, and business backgr ound , draft status, earnings 
over the last ten year s and present salary , including 
statutory additions, of all personnel on the Procurement 
Division, Surplus Property pay roll whose base pay is $4600 
per annum or more . 

I believe that you will find f rom a r eview of these 
summaries that the Office of Surplus Property is staffed by 
a group whose training, background, and experience well 
qualif y them for the positions whi ch they held. Those of 
the staff who a r e directly concerned with merchandising 
have almost all had years of experience in various pha.ses 
of the merchandising business and many joined our staff at 

( considerable financial sa.crifice, having formerly earned 
salaries as high as $36,000 a year. I think you will find 
that those employees holding service positions , such as 
those engaged in legal and statistical work, are qualified 
by tra.ining and experience in the fields in which they are 
engaged . This is reflected by the fact that all of these 
employees are in the classified service , having been duly 
certified to the Procurement Division by the Civil Service 
Commission as possessing experience and qualifications in 
line wi th the positions they are occupying. 

0 

The average age of this group is 47 years . The draft 
statue of the 151 employees may be summarized as follows: 
125 are men of thir ty- eight year s of age or older and thus 
not subject t o call for military service. Only two ar e men 
under thirty •. one of whoa is classified 1-! and presumably 
will enter the armed services shor tly, and the other is 
classified 4-r. There are but twenty- three men in the 30 
to 3g aae group, of which f ourteen are cfassified 2-A, one 
is .classifi'ed 1-C. one is classified 2-.1 (f). one is 
classified 2-B. one is classified 3- .1, one is classified 
3-D, and one is classified 4-F . 
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The Treasury Department ' s policy with respect to 
r equesting occupational deferments has been a str i ct one . 
The Procurement Division has not in a single instance re
quested deferment for any employee under the age of thirty, 
unless the employee has been classified 4-F by his local 

' 

draft board. It is the pol icy of the Secretary to per sonal ly 
r eview and pass upon all of these cases . It may be mentioned 
that no one associated with the Surplus Property Activity 
falls within this category. With respect to males between 
the ages of 30 and 38 the Procurement Division has adhered 
strictly to the policies set forth by the Treasury Department, 
which are in accord with the directives of the Selective 
Service System and the 1Nar Manpower Commissi on, which provides 
that Form 42, which is a request for deferment on occupational 
grounds, shall be submitted in such cases . 

The educational qualifications of this group can be 
summarized as follows: Forty-nine are college graduates, 
a. nu.mber having two or more degrees. Twelve completed three 

( years of college. eleven completed two years of college, 
eleven completed one year of college, thirty-two are high 
school graduates who have additional technical training in 
business or technical schools, twenty-three are high school 
graduates, and thirteen did not complete their high school 
work. In the cases of those whose formal educat ion wa.s not 
completed , practical experience seems to more than offset this 
deficiency . 

Of this group of Surplus Property employees, thirty-two 
were employed in the Procurement Division prior to inauguration 
of the Surplus Property Program and have been transferred to 
this activity. The average basic entrance salary of the 151 
employees covered in this report vas $5248 per annum, and tne 
average present basic salary of this group is $5409 per annum. 
The average basic salary rate of this group just prior to 
their employment in the Office of Surplus Property vas $5520 
per annum, and the average annual income over the past ten years 
was $5057 per annua. 

I trust that the information supplied herewith is that 
which you desire. V you wish to have any further details, we 

• 
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shall be glad to !urnish them. 

Very truly yours, 

/s/ J . w. Pehle 

J. w. Pehle 
Assistant to the Secretary 

The Honorable John Taber 

House of Representatives 

• 
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Dear Henry: 

DEPARTM ENT OF" STATE 
WASHINGT O N 

February 21, 1945 

I oon 1 t know whether you expected s report on the 
~tter we discussed on the phone or not . I imagine you know 
wlu!.t the report would be . It 1a cloar , f r oo what you aaio, 
that the information dicin ' t come frora your Depart:oent. It 
is pretty clear tha t it didn ' t come fro= here . That leaves 
several alternatives - some of them in this Govern=ent wnd 
some in diplomatic missions . The particular correspondent you 
had in mind seems to have JJ&de some use of dipl oma tic missions 
ln t he past, and I dare say he is stil l doing so . 

However , ss you know far better than I, i t is quite 
i mpossible to find a lelik af ter the water bas spoileo the 
varnish on the f l oor . Leake have a way of closing in one 
place end opening up in enothor , 

lly bes t to you . 

Always , 

The Honorable 
Henry llorganthau , J r. 

Secretary of the Treas ury 
washington , D. c. 

Faithfully yours , 

lc-. ""-A ' 
Archibald MacLeish 
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TREASURY DEPARTMENT 

INTBB OFFICB COWWUHICATION 

!0 Secretary Yorgenthau 

r&OM Mr. DuBois 

DATB 

February 21, 1945 

Pursuant to your request I called Morris Ernst 
with respect to the booK on Germany. He said he would 
start immediately drawing up the necessary papers and 
w1ll consult with Joe O'Connell with respect to the 
tax features . He will be i n Washington sometime next 
week. 

Mr. Ernst also mentioned that he had sent t o you 
a feature piece appearing in the London Times on January 29 
discussing the Morgenthau Plan and wanted to be sure that 
you had seen it . 
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Baeic Factors 

Februar:r 21, 1945 

SOVIET ECONCIIIC !'OLICI Df 
IUIKAHIA, BOI.GARIA AND 11UNGARI 

Under the ar.ietice agreements eigned between theaa three 
toi"Mr Axis satellites and tbe United Nations, the7 are obliged 
to auppl,}- tbe Sortet aradee operating or stationed in their ter
ritoriee and &lao to lUke reparation ~nts. Tbe e conomic 
position ot tbeae oowttriea 1e thus affected b7 the wart.iM 
eo~c needa ot Allied .uit&%7' operations, in wbicb their 
own ar.iee are &leo taking part, ae well ae b7 those measures 
adopted b7 tbe Soviet Gavernment which illustrate a definite 
polio7 tor the economic treatment or these countries. 

Much ot tbe apparent harebneaa ot SoYiet economic policies 
can be attributed to the tact tbat SoYiet territo17 wu innded 
and ravaged b7 Rualanian and Hungarian troops and to the tact that 
the Sorlet leaders apparentl,T do not teal tbat t!Mee tonMr enee;r 
statee under So't'iet occupation ehould be allowed to eojo7 a 
standard ot liYing obviouel,}- higher than that ot the people ot 
the Soviet Union. 

General 1!!:!!.! ot Sodet Policz 

SUch •uure• u tiM Russians b&Ye taken to date indicate 
the following ~ner&l. linea ot pol107: 

1. To gift priorit7 to Sortet needs tor certain goode and 
equipment tor war production and tor economic reconstruction 
OYer tbe needs ot the former satellites tor maintaining production 
( eftn ot goode needed tor tbe war effort) and tor rebuildi.n& their 
own econOiliea. Tbia hu been clearl,}- abo-.n in ~a, when.:. 
equi~nt esaenti&l. tor tbe u.intenADce ot oil productioa and ot!Mr 
irreplaceable industrial aacb1.oeJ7 bu been r_,..ed to the Sorlst 
ODion, and el.eMota ot the Ge~•peald.n& ainorit7 i.llportant in 
tbe econOilic lite ot the count17 haft been deported to Rueda tor 
war labor. Tbe Soviet GOftrDMot bu, nnertbalaae, atated ita 
aare-nt with our rtewpoint, on the oil equipMnt queation, tbat 
tiM Rwunian oil induat17 aboald be rapi~ rebabilltatecl and pro
cllllctioa u.intaine4 in tbe interest ot tiM Allied war ettort. 

2. To .a!Dtain strict coatrol O't'er tiM tranaport •Tateu ot 
tlMN ooantri .. and o...r their t~ with toreigD co1111tri... !'-

• 
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So'riet authorities bave, hoaftr, ~greed to tbe conclusion ot a 
c~rcial ~gre-nt t..tween Ruunia and Bllgaria and to the 
opening ot negotiation• tor web an ~greeMnt between Ruaania 
and Turkey. 

). To establish no control• over local currencies, 

4. To base econOMic deaande on tbe armistice ~gre~nts 
and to avoid IDI&eur .. which would juati.t:r t he charge tbat tbe 
baeie internal economic and social structure ot these countries 
1e t..ing •e()CII!Wmhed" or otherwise interfered witb. 

Poeaible Contribution• ~ Relief ~ Rehabilitation 

Por these reasons there 1a slight possibility that these 
three countries, although they no~ produce a eurplue ot tood
etutte and certain other producta tor export, will be able to make 
AnT substantial contribution to tbe relief and rehabilitation ot 
other Allied etatee in Europe such as Poland, Czechoslovakia, 
Tugoela'lia and Greece. Soviet authorities accept the principle 
that the tor.er Axle aatellitee ehould make aoee contribution to 
the relief ot otber Allied countriea; howeTer, except in tbe ease 
ot Hungary, which 1e obliged under the armietiee to •IIPP17 
t loo,ooo,ooo worth ot goode to Czechoslovakia and tugoelavia as 
reparation, it ie not expected that, attar Soviet require~~~~~nte 
bave been eatiafied, much will t.. lett over tor that purpose. 

So'riet Attitude toward Econoade Intereata ot ~ States 

It 1a not ,..t clear whether tbe Soviet Gc:l'ra~nt intAnda to 
dominate tbe econoaic policiee ot Ruaania, B.llgaria and Hungary 
attar the teraination ot the war and attar the fulfillment ot the 
obligation• tbeee oountriae have &eaUIDid under tha · armietice 
agr-nte, Thera are, hoaftr, indicationa tbat it will not 
wleOM Britiab or AMriean econOiaio influence there, and it ia 
doubttul 'tlbetber the Britiab, for auple, will be able to ra
aetabliab their pra4U' poaition in the 'l!ean1an oil inctu.tr.r. !'he 
So'riat Gc:l'ra~nt baa not 78t aade laiOm ita attitu~ toward a 
Britiab project for the re.w.ption of trade t..twean Great Britain 
and Ruaania or to American deeirea to arrange f or the eventual ex
port of tobacco and othar producte t1'0ia B.llgaria to tba Ubited 
Statee. <11 general acona.io quaetione, however, in which the 

• 
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United States baa an interest, such as reparation and relief, 
the SOTiet GonrnMnt bas tbue tar dealt directl,y with tbe 
Rwu.nian and BIIJ.&arian GoftrDMnts without consulting our 
represe.ntatiTes. 

~an Reparation& 

A nr,. recent denlopaent ia tbe dgnature of an agree~~ent between the SoYiet and Rumanian Governments fixing tbe schedule of 
deliTeriee of commodities b7 Rumania to the Soviet Union in tbe next six years. This agreeaent was signed on J anuar,. 17, 1945. Ot tbe total of )()() llillion dollars 'llbicb Rwu.nia muat pq, one ball will be 
in petrole1111 products. The second la.rgeet its ia railwq equipa~~~nt, totaling 48 llillion dollars; a amall portion of this is to come from preeent etocks and the reet fi'Olll production. The third la.rgeet item 
ia induatrial plants (28 lllilllon dollare); tbe Rlleeians ban alre&d7 
~ed to the SoTiet Union eeTeral entire factories. The re!Mining 
ite!llS, in order of importance, are aa t ollon: ebipe, lumber, grain, 
horses and cattle. The dellnries are to be spread ta.irl,y ennl7 over tbe eix-7ear period except in the cue of grain, 'llbicb will be delivered onl)' during tbe tiret two )'8ars, and shipping, of wbicb there will be beaT)' dellnries in the first ,..ar and omcb lees tberea.tter. DellTeriee ot railwq equipaent will increase as Rwunia • e heaV)' induatr,. is brought back into the production of such itema. 

It is tbe co!lllellii\UI of etudeots of tbis problM tbat lb•voia 
should be able to •et tbeee obligatiooe eu!4 it it is allowed to get back to a relati nl,y ool'lll&l econom;y. It will become difficult, bowner, it the Rued&llll illlli.st oo remoYing essential industrial equip
•nt, psrtioula.rl,y entire tactoriee, and it ~a ie oot allowed to reeume c~rci&l relatiollll witb tboee countries wbicb can 8\lj)pl,y raw 
aaterials and iDdu.etrial equipa~~~nt needed to keep Rllu.nian production at tbe leTel it bad reached before tbe war. 

A price pol1c7 tor co ditiee deli.arad b7 Rlla&nia under tbe tel'IIAI of tbe Andatioe to tbe o.s.s.R. baa recentl,y been .. tabliaiMd b7 tbe Sortet GoftmMnt. Deliveries of capital goocU Reb u 
locc.otine and ucbinar,. are to be priced at a figure fifteen percent abov'e tbe pricee of 19.)8. All other goode are to be priced 
at a fi«ure tan percent abov'e tbe 1'1.38 price. lllat 1'1.38 pricee are baa not been deteiWiDed tor all tTP&e of c diti... lD tbe cue ot petrolna prodl&cte, bonnr, tbe anracee bet-n Pn=entan 
pricee and Olllt ot lluico pricee tor ef•1lar c• ditiee are to be talcen. 
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CX:I y 

FEDERJ.L Ri'!:~. RVl:. !li.!/K 

of !lew York 

February 21 , 19,,5 , 

CONf'I DFJITif.L 

IJoar t;r . Secretary: Attention: J.lr. 11 . l.J . :.hite 

I om enclosing our compilation for the week ended 

f'obruary 14, 1945 , analyzing dolla r paycents ana receipts in 

official British, French, !.anadilln, and ;..ustralian accounts 

at the f'ederal Reserve "EEnk of tlen 1ork. 

Very trul y yours , 

/s/ l! . L. SMlF'ORD . 

II . L. Sanford , 
/osAis t nnt Vice k'resident . 

The lionorablc Henry l.!or genthau, Jr. 
Secreta ry of the Treasury, 
r:oshington 25, D.c. 

EhcloeW'es 2 

' 
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'I'III'.ASOIU J:BP.Aidlllllh 

OI'YlCI OY Till! SICm'AIU 

Peb:rv.a17 22, 1945 

CON Yl DI!IITIAL 

illloeind th ilo date troa t.be P'edere1 
RIIHrn 8anlt ot lin York, tor the 
cont1dent1al 1ntonut1on ot the Secretary 
ot the Treaeury, collpilation tor the week 
ended Yebnary 14, 1945, s howing dollar 
diloburea-ta out ot the Britl ab l!'apire 
and tr.och ecocnmta et the r.derel Rllaerno 
Dink ot 11- York snd the .ana b)' which 
tlleM .•~1turea -re financed. 

-
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MF- 32 
This telegr am must be 
paraphrased betoro being 
communicated to anyone 
other thah a Government 
Agency. (SECRET b) 

Secret~;ry of State 

lfash1ngton 

268, February 21, 1 p. m. 

Chungki ng 

Dated February 21, 1945 

Roc 1 d 10 a~m •. 

:---_ 

I 
DEEPP\4i~RffiTMMlEfiiNTT ~~

OF STATE-

.-.• ,. :? ::! 1945 

~DelL 
IV OFFice 

FOR SECRETA..'~Y OF TREAs· -ro: FROE ADLER. 

Have consulted Atche son (in Hurley' s absence) 

and Stanton of FEA. Your 262 of February 16, .. All agree· 

that export of gold to China from National Resources 

Commissi on holdi ngs i n t:ow Yorl• es sent ial to conti nuation 

of t i n producti on. Atcheson and I aro of opini on how

over that whet her shipment of gold for ~ational Reoources 

Commisoion should rc~laoe or be in addition to •nor~al" 

ohipmcnt of gold to ehina should depend on availabili ty 

of transpor tati on faoilitieo, et cetera. 

ATCHESON 

WSB 
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EXECUTIVf OffiCE OF THE I'USIOINT 

WM ltBUOII IOMD 

J'obna17 21, 1946 

"N'I6!il!!!l 

loa leor•'N'T Xorcct.ha 

hoaa WUlt.a O'Jiw7w 

I th1Dk tba' Mr. Oeorce 111~, a o1Yilta w. 1e 

Obi.t of Mal7oh 8114 -.peril uaclw Ooural :lohola, of \ho 

An1T .Ur J'orco, VIIU14 bo onrou17 halpfal \o ~ 1A wz1dac 

ou\ \he procra llhioh \he lloar4 epproYOA 7 .. ,or4q. I wov.l4 

epprooiato U U 70u t~~~al4 raieo thle vUh Mr. lfo01o7 a4 

Nk h1a \oCT .... \o u.- Mr. eu- aftlle11lo \o t.lao 
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EXKUT1VE OffiCE OF THE PUSIDENT 

WAJ. I&UOII IOAJ.D 

WASe•t~tON 25# D~ C. 

FEB 211945 

~:,. dear Mr. Secretary: 

l a~ pleastd t~ send yo~ herewith a c~py 

or the report of the \,ar Refu._ee a~ari for the week 

of February 5 t o 10 , 19~5 . 

Very truly yours , 

. The Honorable , 

The Secretary ot the Treasury . 

Enoloaure. 

I 
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Re;>ort of l.he ·::ar Ref<l68e 3o~J\l 
tor the Week of FebruarY 6 to 10 . 1946 

REF1JGEES FRm: GER!o\AN TERRITORY ARRIVE 1:'l SWITZEllLAND 

Representative lt.cClelland cont'lrmed a report, which reached 
us from e private source ,· of the arrival !n S~1 i t:terland of 
1,210 refugees from German-held territory . The liberation 

140 

of this group of Jewish civilian internees, who are said 
to come from the concentration camp at Theresiens tadt, 
resulted fr om the efforts of a former Swiss Federa l Coun
cillor . Representative ~cClelland arranged w1th the Swiss 
Federal Police for entry permiss i on and preliminary reception 
and housing preparati ons for the group . 

This convoy, which arrived 1n Switzerland on February 7, is 
composed largely of adults, with approxi~tely an equa l 
number of men and women, the number of children under twelve 
years of age included being only eoou t 58. ~!cClelland 
advis ed us that according to preliminary r eports these 
refugees , only a few of whom are sl i ghtly 111, seem t o oe 
in fairly sat isfactory physical condition in contrast to 
the recently arrived exchangees from Bergen Bels en . As ide 
from a report that !rom 500 to 600 Dutch Jews are among them, 
no details were available regarding the composition of the 
group as to nationalities , documentation , etc. It is expected 
that McClelland will be able to give us further information 
as soon as the Legation has received t he l ! st of t he refugees 
which the Swiss police are to furnish. 

There are i ndications that addi t i onal convoys or Jewish 
refugees from Germany and German-held areas may follow at 
periodic int ervals , the military s ituation and transportation 
f acilities permit ting . Accordingly, the Swiss inquired as to 
whether the assurances given by thi s Government with r espect 
to the evacuation !rom Swis s t erritory or Jewish retugeea 
from Hungary to Allied regions woul4 be applicable to a sroup 
from Germany such as this one . We 1mmediatel.,y cabled JICT 

Clelland that our au urances are not limited t o reruaeea 
comi ng !rom any apeci!i c ene~ or enemy- controlled territory. 

The releaee or eome o•o l'renoh aeo aa4 woeen aa4 a tew Swiaa 
natiooala aa14 to haYe beeri ~riaone4 bf tht Germane on 
eapionase ohar111 vaa alao reportt4 aa4 ia apparentl.J l1Ake4 
w1th the etrorta wnioh bro~ght abo~t the releaee or the sro~ 
or 1,210 Jewe. ftle l'renoh FOIIP, Who are bel1eYe4 to be 
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pol1~1ce~ ~r-aoners , orriv~d nt the Swiss border on February 7 
en r oute to France , and fc1.1r o: t he s~:iss nationala have 
already arrived in Switzerland . 

)!:XCHANGED LATIN-A;!ERICAN PASSPORT HOLD.:::RS 

\~e r eceived a cable f r om ~:aree illea advising uc that the 
number or persons in the group or exchangees f r om Bergen 
Baleen who are to be sent to Philippeville i s bet1·1een 150 
and 160 . 

EVACUEES FRo:: BERGEll BELSEN 

Representative Hann advised us .hat he has ta!:en up ~;ith the 
British the ques tion of the possi ble ~1ss1on to Palestine 
of all or a part of the group of lL672 evacuees fro~ Bergen 
Baleen liho ar e being removed f rom :)wi se territory . The 
Foreign Office indicated that it \/ill be able to reply as 
soon as i t has received a full report ~>h1ch i t has requested 
from the British !11nieter at Bern . 

SITUATION IN GERI~ cc::OENTRATION CA!-n'S 

From our Legation in Dubli~ we learned that the Irish Charge 
d 1Affa1res conveyed to the Germans our cessage indicating our 
expectations that J ewish and other civilian in~ernees in 
German concentration, detention , and forced labor camps 1~ill 
be kept alive by the Germans in accordance with their state
ment that rQmors of their intenti on to exterminate them are 
without foundation. He was lnforoed ~hat the inmates of the 
Clll:lps at Auschliitz and Birkenau have been evecu!lted to pointe 
i n the interior. 

Reports fro~ Ruse ~a 

Our Enbassy 1n Moscow cabled us the substance of reports 
which have appeared in the Russian press since the capture of 
Oawi ecim (Auschwitz) by Soviet troops. According to the 
statement of a former Russian inmate , quoted 1n an ottioial 
communique of January 31

1 
the number or prisoners 1n th1a 

oamp varied between 151 0u0 and 30, 000 . Hie statement oon
fimed reports t rom otner sources that 1n'ral14s an4 men an4 
women who vera unable t o work vert lllled bJ sa• an4 t he1r 
bod1ea burned 1n epeo1al t~naoea. Be reported that thoae 
vho were tit tor labor vert t orott t o vorll: 1n 1111111 M4 
prilontrs vho Sl'BV Weak tl'OII hunpr1 hea"7 labor1 aD4 ~at-
11188 were ltllled bJ the Qer;aana • 
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An article by a war front corres~onient described in 
detail the arrangements and orsantzatlon for ma ss extermina
tions and told of r eports by local inhabita~ts that five to 
e ight trainE manned by speci~l crewe and loaded to capacity 
orrived at the camp daily during 1941 , 1942, and t he early 
o~rt of 1943 from the occupied ar~r- of Ozechos lovskia1 
Poland the Soviet Union , Yugoe1avia, and France , and that 
no train waa ever seen to return carrying passengers . Apparent
ly as a r esult of the discloeure of the f~ndin[£ a t the 
:ie Jdanek caoo near Lublin the Germ~ns ~~ere said to have 
d i smantled ~any of their i n•tRllatione at Oswiecim durin~ 
the past year in an effort to remove evidence of their o~imes 
at t his camp . 'l'he correspondent reported t hat he had seen 
thousands of tortured inmates or the camo ~;ho \·lere oaved by 
the Red Ar::IY ' s rap!J. nJ. VR•1CC a .1.1 J. aso.•.::.Je.i ; :1~ 1 - .. people 
w:1ose age !.t ;1as i:~ooesible t o guess and t;ho were so exhausted 
t h.e.t "they swayed like shadows in the ;:ind. • The number of 
Jewe among these survivors was not indicated . 

An American corresoondent re?orted after a vi s i t to Lod z 
that he was informed that only 829 of a pre-war popul ation of 
250 1 000 Jews 3urvived there . 

OOOPERA'l'ION OF 5\'/ISS AND SIWISH GOVERNJ.;ENTS 

Ae a result of the aporoach made by Representative !-!oOlelland 
in accordance 1-1i th oar request that the S1viss be asked to under
take intensified efforts to keep t he surviving victims of 
Nazi persecution alive during the cooing stages of hostilities 
in Europe , our Legation was advised by the Division or Foreign 
At!a1rs of the Swiss Feder al P.litical Depart~ent that the 
protective value of frequent visits by Sv:1as consul ar 
officials to places 11here Jev1s are concentrated is bei ng 
studied by the Swiss Legation at Berlin ~:1tb e. view to 
determining the lines along uhich action can "'lo~t profitably 
be taken. 'l'he Swiss emphasized , hov1ever, that the s ituation 
1a not the sallie as it was in Hungary , since Sv;ie a i.ltcr
oession in favor or J ews in Germany has up to nov1 been 
oountensnced only v1ith respect to limited categories or 
beneficiaries of Palestine certificates , United States 
immigration visas, and Latin-American protective documents 
insofar as such persone were being considered for exchanges . 

Swiss officials were intor~ed that a new appeal by t he Swi ss 
Government to the German Government to retrain from further 
exter1!11nation and persecut ion or the JeliS remAining 1n 
German- occupied territory woul~ be welcome• by this Government . 
'l'he Swiss advised our Legation that they have contacted their 
Legation at Berlin to examine the 3eans of taking action 

• 
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al ons the dooi red l ines . 

In reo~onse to e si~ilPr reques t for intensified e~!orts on 
the part of t he Swedish Govern~ent ir. behalf o: s~rvivln
Je~l!l end other vict1~;~11 or NRzi oersecution in Gernon- held 
t erritory, Swed1eh officials uere skeptical that the Germans 
would be r ecepti ve to Swedish AU6t)estions in thi s .:~rtter . 

':'he 3o=rd 1 e vie\~8 were trens:nitted by the F:>roi;;n Cf f!.ce to 
the S\·led1sh :. ini!'ter in Berlin , 1:ho expresee~ t.!le opinion 
thPt •.1.ncl.er ~resent con'\itions an a')proP.ch to •he Geroe.n 
Government by Sweden alone \·lould have comple tely negative 
results . He r eported thet German authori ties are enter
taining no requestE by Swedes or otherp for per~iesion to 
vis i t Je\;ish concentration CD'!IP" and eugzeeted that eo:ne 
action might possibl y be taken by the Inter national Red 
Cr oss , •.'lhich he believed t o be the only possibl e body that 
could be employed f:>r this purpose . :uni ster J ohnson \~as 
assur ed that the Swedish :kl vcrnoent 16 ,;eenly a~;are of the 
dangers and all their iopl ications and that i t i s explori ng 
every possi bi lity f or useful action . 

PROPOSED ~VACUATiot1 OF HUNGARIAN J E',IS FR~! AUSTRIA 

Accord ing to trust~;orthy information , some 17 , 000 J ews 
deported from Hungary in J une 194~ are a t pr esent i n 
various t ypes of camps under German author i t i es on f ormer 
Austrian t erri t or y . Beari ng 1n mind the energeti c and 
generoun e!!ortc of the Government o! Switzer land to arrange 
for the exit f rom Hungary to temporary asylum in Switzerland 
of some 12 , 000 Jewish hol ders of Palestine certificates and 
S\·1edi11h pr ot ective documents whose departur e Ge rman and 
Hungari an authorities had consented to 1n October 1944 and 
whose evac uation was prevented by developments in the mili t ary 
s i tuati on , our Legation i n Bern asked the Swi ss Government 
whether i t would be will i ng to renew its approaches to the 
German Govern'llent in behalf of Hungarian Jewi sh deportees in 
Aus t ria . Inquiry was made a s t o whether the Govern11ent or 
Switzerland would cons i der i t feas ible t o reques t the German 
Government t o permit the departure or an equal or a lar ger 
number or J ewi sh refugees or Hungari an or other na t i onality 
now located on toraer Austrian terri tory, i t being sugges ted 
t hat auch r epresentations , it limi ted t o those categories of 
deportees which t he Germans are not us ing as l a bor , epscitically, 
el derly persons , women , and child r en , they might have a 
gr eater chance of success . Renewed assurances were given 
t hat all such Jewish refugees admitt ed t o Switzerland will 
be evacuated as soon a s poee i bl e and tha t expenses incurred 
tor their maintenance 1n Switzerland wil l be reimbur sed. The 
8wi aa r ederal Pol itical Departaent r eplied that i t i s devoting 
t o ~hie queatl on the attention it deaervee and 1n agreement 
w1 th the Swlu Legation at Berlin will ouetu111 exuine 
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\~hat ro!)reeentations oou:!.:l be undertaken !'or this purpose . 

!':VACUATIC!!S FRo:: r:oR:\AY ':'~ SlfEDEN 

A report 1;as received !'t•oo our Legation in Stoc ·holll concernin_. 
r escue and. relief operations in Nor~;ay conducted fro,~ S1·1eden 
during Deoomber 194~ . Six vessels are now encPSed. in evacua
tions by sea routes t and over 600 refugee s 1·1ere transported to 
S1;eden during tho flrst three ·.;eel..o of December . Shii)tJents 
aggregating 28 ,000 ~ilograme of foodstuffs , 2, 700 kllog~aws of 
cloth1:lS, and 770 pai rs of shoco •.:ere llade throagh licensed 
an~ other chennele durin; the oonth . 

JE'IIISH REF"vGEES II! SHANGHAI 

A private organization in this country he.3 a e::e::t its repre
sentative in Stoc-,..1\ol:n to requeet the S1·1edish GoH !'lent to 
grant Swedish passports to a nuober of re!'ugee rabbinical 
achol:ll'S in Shanghai ~;hose ev~>c .. at i on !. t 1~ see:tln~ to effect . 
l;e cabled this infor.uation to .. !:l!.s ter .: or: .. ;on c.nd Represen ta
tlve Clcen and advised ~hen thet l• i s our understanding that 
the organization conteo":lletes evao.:rtin:; the rabbinical eroJ.p 
by exchon::;e egaine t J apsneae oiv1l i sr.a in a l·iestern Hemisphere 
country other than the Uni t ed states or by overlRnd evacuation 
throu;;h Rusoia to neutral territory , ::>endins nrrent;e~ents for 
e. per;nancnt dest1ne.t1on , 11ithout r eci?rocal benefits for Jepan . 
We have been 1nfor~ed that the firct method involves nebot!.a
t ions through the Vatican and co!l:;>licf!ted shi ppi n.:; and 1;ech.!'li
cal N'ranee'Dents and that , ~11th regard to l.he second oethod , it 
is r eported by the Vatican that there ie no indicatio~of 

Japanese consent to unilateral removal of this group . 

JEWISH REFUGEES IN X!]GQSLAVIA 

On the bAsis of a report by an i ndividual 1;ho r ecently arrived 
i n. Italy fro::~ Topusko , Ambassador Kir~ cabled us t hat there 
are 107 foreign Jewi sh refugees there who should be evacuated 
as soon aa possible, although severe winter weather prevents 
their r emoval at present . They were said to be well fed and 
clellthed, although a group of ~ore than 1 , 000 Je~1s of Yugo
slavian nationality are living there under difficult condit ions. 

SrnJATION OF §!PYAKIA!l JE\fS 

Representative McOlelland relayed t o us information furnished 
by the International Red Orose that thirteen Jews claiming 
American nationality vere trans f erred trom Marianka to the 
oamp at Bersen Btlaen 1n spite or the intervention or the 
Interorota del egate at Bratislava with the Slovakian Ministry 

Regraded Unclassified



.. • 

0 

0 

• 

- 6 -

of Foreign Affairs . Four of these persons had previously 
been removed tc Sered and then orought back to Marianka . 
They reported that they had not ~een violently treated 
either on the journey or at Sered and Lhat the food which 
th~y received was satisfactory, but they were not able LO 
give any information concerning the remainder of Lhe group 
or 164 claimants to North or South American nationeliLy1 
who were segregated pending their deportation. 

According to the report of Lhe Bratislava delegate of 
Intercross, about the only way Slovakian Jews can escape 
the measures taken against them ie to find a safe hiding 
olace, which is very often in a cellar or in the ruins of 
a bo~bed house . It is difficult to aeeiet those in hidi ng , 
but the delegate is making every effort to find suitaole 
intermediaries for getting needed funds and supplies Lo tnem. 

Our Legation in Bern cabled that our message protesting the 
destruction by the Germane of iden tity documents held oy 
interned Slovakian Jews has been delivered to the Swiss 
Foreign Office for communication to appropriate German 
authorities . However, since neither the Legation nor 
Representative McClelland has a liet of the document holders 
who were at Marianka, they were not able to inform the Swiss 
ae to the names of the pereone involved . Although the 
Intercross delegate at Bratislava did not arrive in Slovakia 
until after the deportation or most or the Marianka group , 
McClelland is nevertheless endeavoring tp obtain the desired 
lie t from him . · • 
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CABLB TO AMERICAN EMBASSY LONDON, FOR !WIN FROI.I WAR REFUGEE BOARD 

Please delin r tolloodng measage to Dr . Schwarts troca u. A· 

Leavit t of AJoerican Jeri.sh Joint Distribution Cooaittee: 

QUO'IE SAWEL OOIDfiN PRESIDENT WELFARE FIIND LOOANOEW3 NCM' PARIS. 
ll!P<J!TANT YOU FA!<ILURIZ& 1{[11 OUR PROORAIJ MiD FU!UIISll AVAILABLE 
ILU'ERIAL USEFUL FCR LOOAIOEL&S CA!JPAION. UNQU<Tl'E 

THIS IS WRB LONDON CABLE NO. 46 

2 t l5 p.a. 
,.bruar7 21, 1945 

Regraded Unclassified



CABLE TO Alii!IUCAN Blllla.sst LOIIDOtl, FOO ILt.Nll FRCN 'QR REPIJOKB BOA!Ul 

Pleaee deliver tollowiJl8 meaeage to Dr. Schwartz from 

11. A. Leavitt of AJnerican Jewish Joint Distribution ColllDittee s 

QUOTE REFERENCE YOUR CADLE BEIDU N REQUIRF.J.!ENTS 'iiE ARE 
NOT CLiWl WHETFIER NATIONAL COOO'l7EE FOR DEFENSE JEWS 
ACTUALLY RECEIVED $150, 000 at liOT. BEIDUN EIIBASSY AD
VISES THEl' C.t.BIED TH&IR OOVERN!.lENT UIIJER DATE NOVEWlER 
21ST Au'l'HORIZING FRANC BQUIV .u:ENT BE PUCED DISPOO.LL 
NATIONAL CCIIIIITTE8. WE APPLIED FOR LICENSE ROOT 
.$)00, 000 TO J.URED OOLDSCHJaDT l'I!ICR ROPE SSNil NEXT 
DUS. PULLSTOP RES!IIKS LBTTBR J ANUARY 12TH INDIC.UES 
liS J.SSUlaJ«; RESPONSIBILITY JI'OR JUOOSLt.VU .WWW. AND 
O!!l!8Jt PROOIWIS. ASSUIIB P.LSSIWl !LU FUL J:! lBAST ORI!ECE 
Wll'Hili HIS CQ.!l'BTKNCR AND llJ!FaUI CQIJ>LICT JURISDICTION 
ARISES HOP£ I OU WlU. CL\RIP'I RI!SPONSIBILITIES RRS!iiK 
PASSIWI. UNQUOfR 

( THIS IS WRB tamOII CABLE NO. 47 

2e1S p.a. 
,.bru%7 21, 1945 

Regraded Unclassified
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CABLE TO AUERICAN EIIBASSY LISBON, FROU WAR REFUGEE BOARD 

Pleue dellnr following message to Harold Trobe fr0111 

11. •· Learttt of Alllerican Jewish Joint 01atribution Coaal.ttees 

QUarB ADVISE ~NIK liE RECEIVKD LICENSE REPAY DEBTS 
AND SUOOEST HE l!.UE REPADIKNTS SECURING COIIPLBTE 
UNCONDITIONAL RELEASE FRCII EACH LENDER, WE HJ.VE LWE 
NO RElliTT.liiCE DIRECT TO GREECE AS HAVE IWJ NO I N
STRUCTiotiS TO WHOM REUIT AND IN WHAT .WOUNTS, ADVISE 
li!IETI!m RE!aTUNCE SHOULD .86 M.lDB AND TO WHOM. FIJL
STOP LINDBR LEFT FOR LONDON LAST 'IBBKEND. UNQUGrE 

'n!IS IS 1IRB LISBON C.l.BLB NO, 1.44 

.. 8 
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C4BL8 TO AJ.IBRIC.lN !ll.f3ASSI USBON, FRCiol WAR REFUGEE BOARD 

Please deliver following message to Harold Trobe fr0111 
K, A. Leavitt of American Jewish Joint Dietribution Committeoa 

QUOTE ADVISE SCHif.ARTZ SALY IIA'mt INTERO<lVEIINMENTAL 
CC»JJ.!!TTEE APPROVED $300, 000 RUl.!ANU $3001 000 HUOOARI 
$501 000 NORTHERN ITALY roR LAST QUAR'l'ER 1944 .AND 
l'IIIS'l' QUARTER 1945. ALLO'l'lolBNTS FOR HUNGARY AND 
RUll.lNU AVAILABLE FOR RBLIBF AS WELL AS OTHER PUR
Pa!.ES PREVIOtm.I SPECIF'I!D AND AS m.IBROSNCI J.£ASUI!S 
KAY BE USRD Fm RUll.l!fi.lN .AND HUI«lARUN JE1IS AS WELL 
AS RI!PUQEJ!S THOSE COutmUBS, APPROVAL OIVEII Fffi 
PURCliAS8 RUilANUN CURRBIIOI AND ITJLUN CtJRIIl!NCI 
SI'ITZBRLAND ON SDIIL.t.R COJIDITIC»f AS PREVIOUSLY AP
JIIOVRD FOR PURCBASS HUt«WUAN CIJRIW«JJ IM SWITZBRLAND. 
ICC G.t.VS ASSURAHC.E TO RUDIIUN OOVBRIIW8NT TH.lT WI 
.&CTII«l AS AGENT WILL NOT TRANSFBR Alfi Fm.EIG!I CURRB!ICI 
TO RtruANU BUT 1llLL .&R!WIGE CIIBDITS IN RUIWIU ON 
PRCIII8I RBPAnmNT APTER WAR ffi EXCJW«<E FCIIEIGN 
CIJRRBIICI FOR FOHOO HBW I N RUJWII.l BY PBI1SONS RESIDING 
OUTSIIE AND IN LATTER CASE CAR& WILL B8 TAKEN THAT 
TRANSACTION !XES. NOT ASSIST BN!IIa. ADVISE WIBH SALT 
MAIKR REQUIR&S R&IITT.t.IICE ABOVE AliOUNTS. 1JIIQUOTI 

THIS IS WRB USBCll C4BL8 110. 145 

2t)O , ... 
,..._, 21, 1~ 

, 
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CABLI! TO .lloi!RICAH K'(BASSY LISBON, PRCII WAR RKFUGKB BOARD 

Please deliver following menage to Harold Trobe tram 

11 • .i. tea'Yitt o.t' ,Perican Jewish Joint Di11trib>.tion Comitteet 

QUOTE REILITTED S.ALY MAYER $1.00,000 SHANGHAI GRANT 
FEBI!UARY AND $400,000 SECOND lWP P'BBRUARY SVIITZSRLAND. 
UNQUotE 

THIS IS 1IRB LISBOtl CABLE NO. 146 

2t30 p .m. 
February 21, 1945 

) 

--

SL. 
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f').e&~~e deliver the following nolleage to Gerhart Reignier, 

37 QUai Wileon, Geneva, 9odtaerland, from KUrt R. Groesman of 

t he World Jewish Congrees 1 

QUOl'l!l PlEASE INVESTIGATE WllETI!ER PAlESTINE CERTIFICATES 
WERE SBC1JRED MID DISPATCIIED TO CLARA DE JOOOH- VCRST AND 
l'l XDI'TUAN DE J OHlH AND HENRI VAN &SSO AND '!liFE REBEKKL 
UNQUarE . 

'l'liiS IS W'RB BEIUI ClBIB NO. 4ll 

u.oo •.•• 
PebruarJ 21, 194~ 

• 
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CABlE TO A>IERICAH IEGUION, BERII, Fat I.!CCIBLLAND, FRCII tin REFUClEE BOARD 

Ploue deliTer the following aesaage to Leon KUbowitsld., 

37 QUai llilaon, Geneva, Switzerland, trom KUrt R. Grossman ot 

the Wc:r ld Jewish Congreaa J 

QUCil'E PLEASE INVES'l'IOATE ABOUT IIARIA STEINER AND 
JO!!ANII-ERNJ. STEIIIER WHO liERE IN GROSS PERTHOLZ, 
AUSTRIA. Al!D ABOUT lll!Cll CLARA ERES, YUOOSLA1/ CC&!I.!l'l'EEE, 
ANXIOUS. UNQUCil'E 

THIS IS 1IRB BSlUI CABIB 110. 412. 

UtOO a.m. 
tebrll&r7 2l, 1945 

J."u 

Regraded Unclassified
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gmL No. 6ll 

llltol'llati on r eceived up to 10 a , ll,, 2lat Febr uar y, 1945, .. 
1. NO!Il'K!B!f !A~· 20tb , Convoy rr• llor th Russia \IDSUCcess-
rully attacked by ~JU 88• s , 3 abet down. 

20th. One of H.M. Corvettes escorting convoy 
in St , George's Channel 3 officers end 30 ratings 

1n vicinity imcediately altackod and probably sunk 
sloops , 20th/21st, E-boats active in North Sea. 

4 , eHIPPING C~SUhLIX. 19th, l 2335 ton Turkish ship mined in 
So4 otarmora an beached. 

MILIThRX 

$. WESTERN fRONT, 
Central Sector• 3rd u.s. Army made advances of about 1 mile 

in sectors between ~erz 1g and Rem1ch, north of Echternaeh and s.w. 
ot Prum . 

Northern Sector • Heavy fighting in Ooch where enemy still in 
:.ome etrensth in southeas t ·ern corner or t own but clearing of town 
continued , British troops made useful advances tooards Buchholt and 
east ward• in general direction Calcar . Durin& paat 24 hours Gercana 
put t.n aeries ot very fierce counterattacks aaat.n.st Canadi an t roops s.w. calcar and very heavy fighting baa batn taking place , All at· 
tacks driven err. 
6, RQSSIAN PRO~~. 

Northern Sector& 20th . Russi an troops ropelled Geroan f orces 
t r ying to break out from Koenigsberg westwards towards Plllau. S .W. 
of Koenigsberg further 9 places taken. 

Central Sector: On west bank ~r Vi stule N.W. of Graudenzl 
Russians captured over 50 local ities advancing at one point to w t hin 
5 miles of Chojnice- Danzig r aH way, N,\1, of Sagen limited advances 
nn 30 mile front code , more than 80 locaiities taken , 

Southern Sector• li.W. of Luconcc in Czochoslovakia more than 
60 l ocalities taken including one 14 miles E. N.E . of Zvol en , On 
left bonk of Danubo, eas t of Komarno counterattacks by l arge Gercan 

. forces auccessfully repulsed , 

7
' 8~~~;1 Burma• By 1800 hours on 18th our bridgehead at 

Nyeuncu c ~vered river l ine of approximately 15 ciles with depth of 
8 Qiles in centre, Our positions improved in Myincu bri dgehead, 

North Buraao 18th/19th (night) , Chinese troops captured 
Hsenwi a&ainst light opposition, 

Alli 

8, ~£EflN~O~T , t , t~er repor ts show bombers dropped 130 tos lahr , south 't Strasbourg end 379 fighter s (2 missinc) operated over southern 
sector with good results , 

19th/20th (night) , 965 tons dr opped through c l oud on Bohl en 
synthetic oil plant , bombing scattered , and 99 tons on Brfurt , con
centrati on good , 1 Mosquito mi ssing. 

20th, 831 u.s. heavies at t acked r ailway tarsets et Nuremberg 
(1879 tons) mainl y through c l oud with unobsorvod r esult s , Escorting 
fishtera scored 1410 11 in combat and 43,1,22 on ground , 17 bomber• 
end 31 ttshters outstand i ng , Bad weat her restricted oper a tions over 
ba t tle aree, 253 fighters and f i &hter bomber a save support toland 
forces in Centrel Sector and 171 (1 Qitsinc) i n Southern Sector , 
deet roylns or damagi ns 32 l ocomoti ves, 389 roilwey • •sons a nd 329 MT , 
9. MB!!I'fBBR.I~N. 19th, 489 ucor ted heaviu (12 bomber s , 2 
fi&htera misalns~ttacked 3 railway tarcets at Vienna (172 tons); 
railway centr es ot Klasenturt C3o6 ton~) 1 Ora& (148 t ons ) and Pola 
(196 tons) , e ll with good rosulta , 41 MGiua -bar a obtained excel
lent coveraco oo Conecl1ano railwaJ centr e , an4 274 tlghters and 
ttchtv b<abara aucceufully attacked tarcata on Brenner Route en4 
1n 11.1. t tal;y, 
10, ll!l.lllll• 18tb, 50 Libe r a t ore bocbed Xenonc Yaunc 1n Central 
Bur• 1 {19)tons ) cauotnc moD,J uroo whilo ticbtero an4 filbter bocbero 
flow ZS4 ••,tt•• aca ins t t or&ota in Arakan, llorth &nan Stat•• 4 <;, BIIl'lla, Regraded Unclassified
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Hello. 

February 22 , 1945 
10:21 a.m. 

Mr. McCloy is out or the building and she doesn't 
know what time to eXpect him back. 

Let me talk to· •.•. 

Miss Wehner is on the wire. 

Who? 

Miss Wehner, the same one that you talked to yester
day. 

Y.is s Wehner? 

Yea. Mise Wehner. 

Hello. 

Good morning, sir. 

Good morni ng. Look, have you got a penoil? 

Yes, sir. 

I want Mr. McCloy to give the War Refugee Board ...• 

Yes. 

a m:.r: by the name ot George Silverman. 

George Silverman? 

Yes, S-i-1-v-e-r-m-a-n. 

Yea. 

He's a oivilian. 

Yea. 

And Chief ot Analysi•e and Reports under General 
Echola. 

Yea. 
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Ot the Army Air Force . We'd like to borrow him 
ror t wo months tor the War Refugee Boar d. They 
say he ' s not too busy over ther e. 

Two months tor the War Refugee Board. 

Yea. 

All right. I '11 take i t • up wi th him and let you 
know. 

Ca n you let - - can you let - - let me know? 

Yes, s1r, I will do that. 

And we need him very badly. 

Yes, sir. 

See what you can do. 

All right, tine, I'll tell ~!r . 1-!cCloy. 

Thank you. 

You're welcome. 

Regraded Unclassified
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PRE- PRESS 

Present: M.r . Gaston 
~r. White 
Mr. O'Connell 
Mr . Blough 
Mr. Shaeffer 
Miss Chauncey 
Mrs . McHugh 

February 22, 1945 
10:25 a.m. 

lffi. GASTON : Dey before yesterday Eccles was up on 
the Hill testifying on the gold ratio proposition and 
Federal Reserve note5, and ~ike Flynn suggested the 
question which caused him to sp1•ing his idea on penalty 
taxation of capital gains . I think you have heard of 
that thing. He proposes a ninety-percent tax on capital 
gains on stocks and on land, and h1s purpose is that this 
will prevent inflation. They are going to ask about that 
t his morning, and I think perhaps Roy had better answer it. 

H.M.JR: Isn't it better to tell t hem the off- the
record facts , that it is being studied, and Marriner just 
jwnped the gun'l 

.MR. BLOUGH: I wouldn't say anythine about jwnping 
the gun. I would say something to the effect that he had 
asked us to look into it and we were looking into it. It 
seems to me we have got to give a fairly discouraging cast 
to the c0111111ent , because we don't want to be in t he paper 
as indicating serious Admini stration consideration of this . 

MR. ~~ITE : Is it bad? It seems to have some attractive 
features . Have you made up your minds on it? 

IJR. BLOUGH : VIe haven't made up our minds on it, but 
one of t he worst tnings about t be announcement is its 
effect on the public, especially i f they don't go through 

Regraded Unclassified
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with it, and particularly when the Administration is sure 
that it shouldn't give in . I have some doubts t here . 

H.M.JR: May I say this? 
of the thing for background, 
comment on the record after J 

Give them an explanation 
Then if. I want to m.ake any 
hear it , I will do it . 

MR. \'iHITE : It is one of the things that i s strong 
in the post-war study, like a lot of other things . 

H.il. JR: Explain it to them, 

llR. O' CONNEll:Vie rather thought t hat it v.ould be 
proper to say that f r om v.hat we have seen of it so far 
we don ' t think much of it . 

H.Af . JR: I don ' t know. 

MR. VffiiTE: I am not so sure . His point of view is 
() a little different . 

• 

H.M. JH: Are there many boys outside? 

lffi. SHAEFFER: A lot of them are not 11orking today, 

MR. \illiTE: There shoul dn 't be a lot of t hem out there . 

MR. SHAEFFER: The Baltimore Sun, isn't even publishing . 

~R. BLOUGH: There is one other t hing t hey are going 
to ask about . Patman's Small Business Committee has pro
posed a tax plan, 

H.U. JR: Ha knows the answer . 

MR. O' CONNELL: The answer is still here , but we 
can't give them the answer Rayburn gave us because .,..e 
haven' t - -we just received an invitation, so it is a 
kind of "ify" question . Vie haven't received any invitation . 
If v.e get one, 1.e will be glad to respond • 
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February 22, 1945 
ll :C5 a .m. 

Re : ALLIED COMMISSION 

Present: Mr. White 
Mr. Glasser 
Mr . Gamble 
Mr. Brand 
Mr. Reams 
Mr. Llakin 
Lieutenant Commander 1'asca 
Lieutenant \fillia 

H.M.J R: Will you sit down? I didn ' t 
stage of the conversation was going to.be . 
to be on Italy, do you want to talk? 

know what the 
If it is going 

MH. BRAND: I saw these gen tlemen and talked to 
Mr . Makin on it, and we thought it would be a very good 
thing if we could come and see you and explain before you 
about the Italian thing, particularly with a view, if 
possible , of getting your agreement that Mr . Glasser should 
go on a short trip with our Treasury Jlllll, so if possible , 
the tT.o Treasuries should try and arrive at the same con
cl usion about it . 

li .LI . JR: \:.'ell , if that's what it is going to be, Ur . 
White wanted some of his people in because--who would you 
like to have come in? 

MH. BRAND: Have you anythin~; to say f irst? Have you 
anything to say before they come ln? 

MR. MAKIN : · I understand, from Mr . Brand' s t alk here 
the other day, t hat there was a feeling here that the 
Allied Commission in Italy was getting a little bit out 
of balance as between the ~ngliah and American side , and I 
have had a good deal of experience -with the Commission, 
because I was in, or rather I waa in the Allied Force Head
quarters in Italy, ever since ita inception . I waa with 

Regraded Unclassified



() 

0 

0 

- 2 -

l!clUllan , and I do know that we have always been, McL!illil.n, 
who is now bead of it has always been very much concerned 
to insure that that balance is effectively matured, and I 
think tba t if there has been any difficulty recently, it 
is perha~s because the principal American appointments in 
the Comm1ssion have not--have been vacant for a very con
siderable period . For example , in the case of possibly 
the most important secti on of the Commission, the economic 
section, there was Mr . Grady who was originally appointed 
as t he Chief Ameri can, as the head of the whole secti on, 
but he for various reasons was only able to s~end a very 
short time in Italy, and there was a lon~ per1od during 
which t hat post was vacant . Similarly, ueoeral O'Dwyer 
was appointed and went t o I taly and spent about six or 
eight weeks t here, and he in t urn returned to t he United 
States . 

I know that has been a matter of considerable concern 
to us and to Mr . McMillan , because I think his and our desire 
was that the American side of the Commission should be strongly 
and authoritatively represented in these Commissions . 

H.M.JR: That, of course , isn' t what is wor rying me . 
I think we better- -do you mind if we have these people in? 

I listened to them when they came back and it i an' t 
who has the mos t repres~ntetives , i t is t he carrying out of 
orders. 

MR. WHITE: These three gentlemen , whom you know, all 
spent some time in Italy. 

(Lieutenant ~illis , Lieutenant Commander Tasca, and 
Mr. Glasser enter the conference . ) 

H.M . JR·: The thing that bothers me is this : The part 
the Treasury has to play, and I r ealize it is a--we are only 
a sm.all part of the thing, but we do have a certain responsibility, 
and when these men come back with these various difficulties 
and very discourgaging reports , and what is being done about 
the treatment of out and out Fascisbin Italy, the question 
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comes to my mind, "what the hell i s the use of sendinc any 
more people back there?" I can ' t see that i t v.ould help, 
and v.hat it l'.ould do is j ust re- establish the same people 
who have been i n sympathy with the German s, and partners
in- crime with the ne rmans . We are j ust going to have 
exactly the same t hine in Italy as what I thought we went 
in ther•e to defeat , and as I say, I realize I am only on 
one segment, but Vlithin that segment--and I have done it 
without consultation with the State Department . I don ' t 
want- - ! want t hem to hear what I was saying, bet::ause I 

" 

realize that this can have broader aspects, and if the ot her- 
Ste t tinius, I mean--1 am not &oi nb to make a cold state-
ment about th i s t hine or anythin~ like that, but I will 
be more frank . I have been look1ng for an opportunity 
to let the Br itish Government know how 1 felt, and I didn ' t 
know bolt to do it, and this came along, and this is what 
I call a natural, so I used the opportunity t o let them 
know how I f elt after li stenine to people like this and 
Gene ral o •r;,1yer who have come back. So if you wan t to 
get it at first hand , I may even fe el that they have been 
f orced out of the Allied Control Commission on account of 
the confirmed position they have taken toward trying t o 
get rid of some of these Fascists or freeze their funds , 
and that we are really unwel come on account of their 
attitude . 

Jlli. \'.!U TE : In the financial field . 

H.ll. J&: ~bolly within the field of t he Treasury . So 
the ques tion then comes to my mind, v.hen you say, "Join us , 
and send somebody like tiarold Glasser out , " it seems more 
or less useless. Now, do you \?ant to question these 
gentlemen? I can' t be any mor•e frank than I am to say that 
I view this as an opportunity t o eet back t o t he british 
Governmen t what t hese gentlemen reported to me . 

J.tR. MAKIN : I should like--

H.M .J R: I v.anted' Sir John Anderson to know about t his , 
and this was a good way to get it t o him. 
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!All. llAKIN : Perhaps , J.lr . Secretary, I could ask whether 
the position of these gentlemen is a general position or 
whether it is based on certain specific cases . 

LT. OOM. TASCA: What I would like to answer to that 
is this : It is general in the sense that nearly all of ,the 
American officers feel the same way we do . Our position 
is not just that of a Treasury~ it is the same for all 
the American of ficers. They don ' t feel in general linea 
that our policy, as announced by koosevelt and by other 
of ficers of the United States Government , is bein~ carried 
out in Italy . We don't f eel t hat the Al lied Comm1ssion 
represents jointly American and Br i.ti sh interests , and 
t hat it reall y represents what you people want to do in 
Italy, and we are not having our policy ca1•ried into effect . 
On the purge I think all of the Jlmer icans feel the sa.me . 

!.ffi. BRAND: Might I ask a few questions before we come 
to the purge. ls that because there are too many Brit ish 
repr·esentatives or not ~nough Americans , or what? I mean , 
clearly it is a combined understanding, and i t should be 
run equally by both sides , and t hat I am sure is what the 
British want . Why i sn't i t so? 

LT. COM. TASCA: It isn ' t so because most of the key 
officers i n the Allied Commission are British . The Finance 
Sub- Commission is , of course, joint . It's American and 
Br itish, but the American officer is not an officer that 
was approved by G-5. He is an officer we didn't want , and 
he is L~ officer when we made our own nomination, our 
nomination was f r oYmed upon by your Chief of the Finance 
Sub-Commission, Colonel Grafftey~th . He didn ' t want 
Colonel Bennett to become Joint Chief of the Finance Sub
Commission, primarily, we believe, for the reason Colonel Bennett 
would have taken a strong independent stand in the formula tion 
of American pol icy and carrying out the American policy as 
the Americana saw it . Now, the same thing is t rue of some 
of the other sub-commissions . Of course , naturally we don ' t 
know as much about that. 

H.!l .Jrt: I would stick to what you know. I would stick 
t o Finance. 
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LT . COM. TASCA: Yea . 

MR. MAKIN : That concerns the general formulation 
to raise a fundamental question which goes to the whole 
organization of the Couunission, not merely to one section 
of it . 

H.!.I.Jlt: I don 't want to get in on that . I mean, 
these people have been loaned to us by t he Armed Services 
to heln us in the Sub-Commission on Finance , and I have 
been asked to send somebody back, and I say-- I am repeating 
myself, I just want to let you know how these men felt , 
what kind of treatment t hey got out the British Chairman , 
how much or how little they could do strictly in the finance 
field- -now, when it comes to how the Committee was set up 
and all that, that is not my concern, and I don't want to 
get in on that, but if you wan t to ask them what they could 
or couldn ' t do in the finance section , they will be glad to 
answer any questions , but I don't want to get in on the over
all--

UR. MAKIN : I would like to say, l!.r. Secretary, that 
after all, the Commission is an administration like any 
other administration , and it is integrated in the sense 
it is an Anglo-American combined body. The executive head 
of the organization is an American officer, Commodore Stern, 
and he is the responsible head officially for all questions 
of aopointments and administration . 

H.!.!. JR: Pardon me . I am asked to send somebody back 
under--what ' s this Englishman' a name? . 

LT . COU. TASCA: Colonel Grafftey-Smith. 

H.M.JR: Yes , under Colonel Graffte~th, and 
the vernacular, they are gripilig against this man. 
right 7 

LT. COK. TASCA : Yea . 

to uae 
Is that 

H.u.JR: It ' s at that level, and they feel that--can you 
give some examples? 
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LT . COU. TASCA: Yes , I can. I can take my own case . 
Thei'e was no purging done in the financial institutions up 
until the liberation of !tome, and no one was assigned to 
do it . I took the work on voluntarily, and from June 5th until 
the middle of August I put out a number of Fascists from 
financial institutions. Then it went back to the Italian 
Government, and I kept pressing the Italian Government to 
remove more Fascists, whom I couldn ' t get out- -didn't have 
time to get out-- and on two occasions the Br itish Foreign 
Office made inquiries about me. They first of all wanted 
to get all my background, and then Sir Noel Charles 
called up the Allied Commission and wanted to know \~hether 
I was a Communist 1 and it was quite clear that my efforts 
with regard to purging were not welcomEd by some people in 
the Foreign Office ; and later on after the Government crisis, 
when I took a strong stand durin~ the Government crisis with 
regard to the pur~ing of the adm~nistrative machinery of the 
Government , on wh1ch question your people took the opposite 
point of view, they said you cottldn' t purge because it would 
destroy the administrative machinery of the Government, I 
took the stand you could and could get much more competent 
people that were not Fascis ts , and shortly after the purge 
I was removed from that function by Colonel Gra1I'tey-Smi th, and 
tne job was entrusted to a British officer who was Major 
Baxter at that time . He is now ~olonel Baxter . 

t!lt l.\AKIN: Mr . Secretary, these are very important 
statements which are being made , and I think on that I 
would like to say that the Allied Commission and ita 
administration are responsible through the Supreme Allied 
Commander to the combined chiefs of staff in Washington , 
and I think that any statements of this kind really ought 
to be referred tojipthrough that channel to the Head of the 
Commission for investigation , because clearly I can' t speak 
on these matters here . They 81'e matters which should be 
investigated by the proper authority, who I would think in 
this case would be the responsible head of the Commission. 

LT . COU. TASCA: May I make one point on that? I don' t 
think personally, from the American point of view, that that 
would be entirely satisfactory because the opposition of the 
Finance Sub-Commission has been such that to me it is double 
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count in~ for Washington to refer a matter to the Finance Sub
CommisSlon , because what it means in effect is that the 
British and Americans here take a view and then ask AC what 
their views should be, and AC takes the view of the Finance 
Sub-Co~ssion, I suppose, from the British Foreign Office. 
It is a British view. I can cite , for example on that, one 
of the cables that came through to Rome which was dated 
last fall and which told us to do certain things . That 
came from Washington . It was joint American and Bri tish, 
and said we were to do certain things with the !talians. 
We were t o encourage them to rebuild their trade with the 
neutral countries and make financial agreements with 
neutral countries . That came through and the British Chief 
of t he Finance Sub- Commiss ion didn 't like that. lie put it 
away and refused to act on it . I drafted a reply to that 
cable to Washington which wasn't satisfactory, and nothing 
ever happened to it, and no answer eve r came back. The 
State Department asked me last week what had happened t o 
this cable, and I t old them what had happened to it , and 
to me . 

MR. \~HITE : It is not clear what happened . 

LT . COM. TASCA: '1\'hat happened V1as Colonel Smith did 
put it aside . He did not agree with the policy stated in 
that cable , and just put it aside , I presume , under the 
instructions which he had gotten perhaps from Great Br itian, 
because certainly there had been no reason for not proceed i ng 
with the substance of the cable . 

The Swedes came to us just about that time and said they 
were prepared to grant Italy long- term credit, t o give machinery 
to rebuild some of t heir destroyed plants, and refund the 
debt the Italians owed , and al l of that would have fallen 
under this cable , but Colonel Smith made it clear to the 
Swedes that he was not interested in having any arrangements 
of that kind made wi th the Swedes, which was contrary to what 
had come to us from Washington . 

Lffi . 'ftHITE: You had no access, except you couldn 1 t send the cable directly. 
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LT. 001.1. TASCA : There was no way we could do anything. 
everything had to go through channels which i nvolved t.olonel 
Graff t ey- Smith . 

!.!it. Blu\i'ID : \.ere you in touch with Colonel- -Major Lawler? 

LT. U>LI. TASCA: Part of the time he Msn ' t there, he 
was in the United States , and Y1hen the mat t e!' of t he Swedes 
came up he was in Italy . 

l.lH. BIWID : lie is the Amer ican man with Colonel Grafftey
Smith . 

lnt. MAKIN : He succeeded Colonel Foley. 

L'!' . OOM. TASCA: That 's right . 

~Lt . L:AKIN: If I may say so, it seems to me if, as 
stated hero , any section of the Commission is not carrying 
out either t he policy of the two Governments or not act ing 
in a proper .. tanner, then those statements should be referred 
to the responsible officers i n Italy for an i nvestigation . 
I mean, it is--I don ' t t hink ~e here can . 

L!k. ~.UIT E : I understood the Secretary hasn ' t asked to 
refer this to you at all . The Secretar y merely, in response 
to a request to send a man from the Treasury to Italy, and 
the request came from the british Treasury, is commenting on 
~by he doesn ' t see the utility of it . I didn ' t gather that 
he called you to register a protest to the Government . 

Mk, MAKIN : No, but I mean , rather important statements 
are being made which go to the funct ioning of the Commissi on . 

li.M.Jk: I am very f rank . I was very much disturbed when 
these people came back with their reports, and I was trying t o 
find some legitimate way in letting Sir John Anderson know what 
is going on at th• financial level , and this was a good 
opportunity to do it with Mr . brand who represents him here . 
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~fl\. BRA!'ID : I had a lon(. let ter yesterday from one of 
tne Treasury ot'fi cials v;hich ended up- -it didn ' t refer to 
this question because he didn't kno~ anything about it , but 
he ended up by saying that what they wanted particularly was 
both sides , the American side and the British side , to feel 
they were fully represented in Italy, and that they could agree 
on a common policy in Italy, and that i~ why they ,,ere so 
anxious that Mr. Glasser go out there w1th tAr . Wade, so that 
both Treasuries could have, if possible, some j oint recomm~nda
tions as to what could be done to--

H.M. Jfc l.ould I ask you a question ? Have you sent 
some report back about this incident? 

J.!J,, BHAND: I told Mr . l!akin and I said that I bad 
seen these gentlemen. 

H.M.Jh: Did it go back to Sir John Anderson? 

Ml•. BRAND: I shouldn't think he has seen i t , but I 
will be &lad to do it. 

Ml'l. . MAK:rn : It seems to me there are hlo ~uestions . 
Une question is of the functioning of t he Commlssion, and 
then there is the question of the financ ial policy >1hich is 
appropriate to follow in Italy. 

Wl. BRAND : Then , there is a t hird question which the 
Secretary is interested in , too, the quest ion of the policy 
of the Allied Commission about put•ging, Ylhich is not simply 
the f inancial policy. It mus t be a eeneral policy aereed 
on with the Italian Government . 

t!H. \,HITE: His interest is in the financial policy because 
that is an important function of the policy, and h1s interest, 
as I gather, as Secretary of the Treasury is not ~ith respect 
to your first problem. he may be interested, but that is not 
the question he is raising , the larger question of the 
funct i oning and policy of the overall Committee , but only 
insofar as i t reflects at the financial level or the 
financial area. 

H.I.! . JR: \\ell, I am certain l y not goi ng to file a report 
or complain, and I don't v.ant to get into long, involved 
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i nvestigutions . I mean , I would j ust like to have it 
brought to the attention of Sir John Anderson . 

Mit. BHAND : I will do that . he may v.ell have seen 
nhat 1 sent, but I can ' t be cet•tain. 

H.li.Jh: If the Foreign Office is disturbed at what I say 
and v.ant to look into it, that's t heir business, but I am not 
going to file any formal complaint, and l•hat I woul d like to 
do i s have a talk with our own State Department and talk 
about this thing a little fur the t• , an d then talk about 
Glasser eoing , but give me a few days. I would like to 
give you an answer, but I said at the beg inning I am not 
going t o make a cold pl ay about this thing , and I do 
eophasize the fac t that you at•e interested in this par ticular 
finance secti on headed by this ~olonel Grafftey- Srni t h , who 
evidently doesn ' t see things the 1.ay we do , 

l.lll. BltAND : I have only heard from the Treasury. I 
know f rom ihe Treasury and l;ommander Tasca, when I saw him 
before , said he had a great t•espect 'for his t~bility, and 
the Treasury had the grea test respect for his ability. 

LT. CvM. TASCA: \\hat I said was we didn ' t hold anyt hing 
against hi m personally, and v.e thought he was carrying out a 
policy . 

Mk. BHA!ID : 'l'hat ' s one thing I l'lould like to say, because 
I v.-ill report t his to Sir .Tohn Anderson , but- as I understand 
it, purging is not the func t ion of any particular individual 
at the head of a sub- committee, or s omething like that . It's 
a policy instituted by the Allied Commission and carried out 
in conjunction with the Italian Go vernment . 

MR. MAKIN : That's the thin&• 

H. L! . JR: That ' s the impression I get, that he's saying 
that he assumes that Colonel Grafftey- Smith is carrying out 
the orders of a superior . 

M}( . WHITE : He mean t to imply Colonel Grafftey- Smith 
personally was i n no way either unpleasant or untoward in 
his · relationsbi ps with the men under him. He wanted to 
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· remove any su:.rfestion of criticism v.ith respect to l:olonel 
Grafftey-Smi th as a person, and he "as sugge s t ine how he 
did state definitely that he acted effectively in his mind 
in 1·.hat he presumed us carryinr out t he llritish policy, but 
he didn't want to have any suu esti on of complaint against 
the l:ol onel on pe1•sonal grounds . 

!IH. BRAND : I can only say what the Treasury has told 
me . I never met ~olonel Smith. They have the hi&hest 
opinion of hiCI. They think he is a man of great ability 
and character, and he is on the iob a t all times . He 
knows it and he cart•ies out, not the British policy , He 
has nothin -:; to doll i th the Bank of .england. He v.as a former 
employee . He is never in touch r;ith them. He carries out 
the policy of the Allied Commission which is a combi ned 
policy. 

MR . MAKIN: U' I might interpolate that, it seems to 
me that one of the points raised here is that the Commission 
as such--certain parts of it are not carrying out the combined 
policy, but are carrying out a purely British policy. 

Mh. 1 •• HITE: Not the Commission, but \;olonel Grafi'te:r
Smith in the financial policy is not carryine out the Allied 
policy, as the men understood the American policy to be what 
they thought was part of tl-.e Allied ae reement upon policy . 

I!R. l.W<.D' : vf course, I cculdn ' t --I don 't have the 
latest informati on--! cou~ ' t accept that as the case, and 
that seems to rne t o be an e xtremely appropriate subject for 
inquiry . 

H. II. . JR: Well , what I v.oul d also like ldr . Brand to get 
over to Sir John Anderson is tl:is : I am very wot•r i ed about 
t his because they aren ' t tne only people that have come back 
and told us the t. The to1m is full of them, Llr . Brand, and 
I am looking forward not only to continued unity while we are 
at war, but after the war, on these kind of things, and 
that is why I keep sa¥ing I want to get this to Sir John 
Anderson. This town 1s full of officers cominr. back f rom 
Italy, and one happens to be a friend of my boy's. He had 
dinner with us l ast night . I am not goinG to mention what 
service he is in; it is an entirely different service, but 
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he is stationed in Italy. It is the same thing all over 
again, only more so, because he was on a level where he 
knew more , see'? It• s awfully hard to answer, and this 
is what bot hers me , and why I want to get it t o your 
chiefs. You get it every sin~le day, and v~at I am saying 
here is only in the room, or 1n m;y ovm home . God kno\·,s I 
am not soreading it, and I want an answer, and that is 
that your people- - t his is not my side , but what I get fr om 
these officers-aren ' t going t o touch these Fascists. They 
are e;oing to leave them in control of the I tali an Government , 
and 1t's the same business all over a~ain , and I don ' t know 
how the hell to answer it 1 And that 1s what is worrying 
me. I only had dinner last night for two hours with a 
very able young man, and the town is simply full of this 
thing . 

Now, maybe it ' s wrong . I have only heard one side of 
it. I have only heard the American side of it , but it 
bothers me , looking toward the present unity and toward 
the fut ure unity after VE-Day, and I think something ought 
t o be done about i t, Mr. Brand. I really do . If it ' s 
wrong, somebody responsible, not I but other ~eople around 
this town who are anti-Fascist minded, as I th1nk the 
British people are--! am convinced of that-.-

~Ut . BRAND : Yes, yes . 

H .~.Jh: But somethin~ should be done, not a formal 
investigation--that woUldn t get us anywhere- -but something 
l hat will cut right across the line so that this could be 
s t opped . There is a constant flow back from Italy that 
there is some kind of anxiety . 

YJR. ~~ITE : In addition , Mr . Secretary, it is not onl~ 
the Fascists, but a question of the economic policy which 
apparently is being followed with respect to Italians , and 
it doesn ' t seem to Americans to be in accord with what the 
American policy determined . We think that is a broader 
aspect . A lot of our own people have told the same story. 

R. M. J.k: This young man said , as a matt er of fact, when 
Mr . Stettinius gave hi s statement about Italjt self- determination, 
that some of our own people didn ' t see fi t to carry it out , so 
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it isn' t only on the British side , but tnere is something 
definitely wrong there. I mean , Mr . Stettinius' statement 
was so well received with great encouragement , and then 
nothing happened . 

Mit. BRAND : I know the Treasury• s vi ew, and that is 
they are most anxious to see how they can--there may be 
diffe rences, I don ' t know, but--

1/..R. i\HITE: \1e get a very different picture fr om the 
men who come back and speak freely about Italy. We have 
had quite a few. We have gone into considerable detail . 
It is not a question of minor administration and it is 
not a question of interpretation . It is a question very 
definitely of their sensing, and they are able to cite first 
that there is a policy being pursued bvi the Allied Commission 
which they interpret is the tiri tish po icy which is very 
different at an important level from the policy which the 
Americans are supposed to fol low, which our State Department 
and Army and Pres1dent want to be followed, and they allo
cate that divergence of policy to the fact that there happens 
to be the balance of pOTier, or whatever there is in Italy . 

MH . BRAND: Isn ' t that very important to clear up, 
because the Allied Commission is not a Brit ish Commission. 

l.ffi . \\RITE: It's important to clear up, but the Treasury 
isn 't the agency which has the responsibil1ty for that 
or even general interest in it . 

H.ll. JR: I have said about ali I can. ~hat is motivating 
me is to clear the thing up, and I don't know just how to 
do it, but anyway, I thought certainl y we are good enough 
friends so that when I hear these things day after day I 
ought t o get them back to you. And that is what I am trying 
to do . 

MH. BRAND : I will report to Sir John what you said . 

The Chancellor discussed these negotiations , and in the 
course of it the Chancellor agreed that he would at the 
proper time give Pleven the in formation Yli th regard to the 
different accounts of individual Fre~ch citizens . 
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!.e,pt4oe , Wr, ODd Mn . BUTT 
Laoo• t•• · ltaack 
Luo•'1 h. .Jot 

• 
LatkD. ltr. u4 ...... Sol 
loa.tttD • Mr. ae4 ICrt. lea 
~u ....... Morl"l e 
Lattt.J"aaD. Clara a-.a._, 
Lnt'...a, c. 
~ ... 
t..reaoe , D-. _. ••· tflW• 
t..t.o. , Dtrotlb.r 
Leona, Wr . - llro . Y,D, • c-t 
t..ta. ••• f.t.-tt 

80 
306 ., 
" " "' !10 
23 
33 
57 

31.2 
217 

94 
20 
1.2 

102 
201 

'16 
76 
76 
'16 
20 
3? = 309 

209 
13 
'18 
a 

81 
22? 
201 
306 
305 
210 

66 
2 

238 
226 
201 
93 

30< 
41 

306 
306 

511 
55 
85 
?0 

303 
303 
306 
4? 
49 

306 

•• 
219 

8 
35 
86 

310 
310 

48 
32? 
321 
321 
313 
21.3 
301 

10 
Q 

37 

~ta, Vt'. M4 Mre. W. B. 4.S 
teart"', ~. hMOH 207 
Lobau~lllier, rocg • pooh (6) ~ 
14'Do•ha , Ir. tra4 )Ire • .Ju.Uu. 228 
Lelto7, Do, W. Mrt. J. L .. h 222 
LMtr.r, MS. 11 a. 306 
!.Merou, Mrt. &Mrl., 314 
Le,.,..lu, rr. s. s. 60 
LeUoo, t.oo 22? 
Ltrs.lhan, J.lra • .lcltb.tdt 100 
Loo, &u J , and cue•~ 213 
Lera.u, Mr. and Mrt. HaroU $7 
Lerner, Dr. and Nrt. Balpb 8, 28 
Lta~tnakJ, Saran lOt 
Letlto, J)r, M4 ltu. Robert 55 
Letlh, Dr, Robtr t, f1.10 t h o t 

(?) 56 
Letlh, &. Bobort, 4fUtth o t 

(10) ?l 
Le111n. Dr. Md Mra. .A.!t.roD 66 
Le•tnthal, Mr. and. Wra, )lltcbell 301 
Ltvt)', Ur. o.n4 Mrt, B.alpb. X. 316 
~•tn. WI'. Jooji!Uiln 43 
Le•tn, Mr. M d Hrt. Xu: 29 
t.e'f"ln. s • .J. ao 
LO"t'Snt, Mr. Md. Mra. ~rahu 301 
WY1t, ~ •• JAne 43 
LflvU on, S.rnard 237 
Levy, Mr. lad lire, lhllip 32 
L .. tt. Z\to ?3 
L..-s •• hn 327 
Lewh. Bon. ,;uoth o t (3) 328 
Lew it. ~. ond. Mre. 5. 240 • 
Lowia. S&sUtl 73 
Lhbtr~. Kr, Me\ Kra. X,.u.h 234 
Liobi!Wl, Dr. IJ'Id. Krt. Louh H. ?? 
L1pln, Jtr, M4 Mrt. Her~an 301 
Lipptn,,!r, Md NJ-1, Heraan &l 
LtP•on, ~rrlt ?? 
Litvin, Mr. r. L. 23 
Lttwlnott, Rote 309 
Litwin. ~. GnCl Mr1. 52 
Li•a.M. 1)'. and. 10-a. 47 
Loehak, lb-. lorh 26 
~cbalt. lCn. ao.. 26 
Locke, Mr • .l. J. 23 
Wlodon, !;rh'ia 19 
~. W.u J'ranch 50 
Lu4tkona. Prtcl 72 
Lwlpkt.a. btbtrlao D. 1'7 

McC,~k. ltrt, u. 211 
McO'raw. Mr. AftCl Mre, M. 4 
IW.IIo>tt, c..pt, Wlli:1ta 315 
U&lUa.,tt, Nre. O.'brhl 315 
Mo.n4l~aHcb, Mr, an4 Mrt. Brne•t 60 
Manttl\l&ft 1 WUlUa 32 
M&n,l,y, Nr, Oorclon S9 
llaqul de, ICre. J. 91 
Mardtln, ICazy 44 
Warel, Dr. M4 Mr• • .i'brllhM 64 

an4 jiUOe h ,,) 

Mareh&b, Ill', - ' '""· • ue 10 
Hai'~CGltft, Mr. u4 atre • .&.. 304 
Ka.r~Uo, D-. an4 Mre, 8r4DIIT 22f 
Harlcott, .U1aa 311 
Marlcott, rea 311 
Warkt . 1lr. tad • •• Ol&rltt 87 
Nlrl'k • , aa.. 111141 97 
......... Mr. u4 llro. Lnle J . 6a 
lloroball, Ooorco ... c-t u 
llorU_, _ -
X..eof'tall, n .uasr :sae 
-ell , llhe l h a :14 

Regraded Unclassified



K (C:O:.\'d) 

e Wl,. ... r, t r. •D4 ~ .... 1. u. 
.._tltor, luUo 
Koll't.er, S.cUe 
Mllkl•r, t!r, aM JUe, VelilllUot 
Mt.DaDde&, OOlOHI 
.. D1cbott1, SJ1• 1• 
~.u .. , o.nNM 
KeAa-el lA, John 
~orll a , Lr. iUCtDI 
Uerl13 , Dr. N•t\10 
cort~. ur. ono ~rs . rro4 
WeJer, •re . PIOrl. S. 
i:e7en, Kra. Pboebe 
Itt chad, er. aad wra. L .. J. 
'"chs.el, ~. and. atre. R. 
lt:Uehaelloa, •• r. end ere:. A. 
Mickle , J. D. 
J.ilddl oto11, ~r. John 2 . and e:uct~t 

~1Juroe, uarta 
UUhr, Mr. and hra, A. ll . 
a!iller,Bcr1bo 
Miller , Dr. and. Urs. Un14 
Willer, ~. M. 
K1Uer, tr. aDd l..n. N.C . 
Wills, Saul IGd C'IOit 

O v.ul ateln, Ur. Cb&rhl aDd guoou 
IUl.-y, Ur. ODd. lira. l!Uton J. 
r.!lnkU, c.r. and. L1n . J'ooor:h 
~1ntz , ur, ond Ura . Rob~rt 

a.n4 IUUtl ( 2) 
JU t -Che 11 , 1Qa \e 
t.:i Ulacbar, a.:r . ao4 ~. Alber'\ 
t:DDse.r, Hr. a.D4 lire.. :ia.rry n. 
tAontoc. Wn. 
wont.ener, tl.t. a.n4 t.ra. r. 
l;;oor e, t.tr• . 
IGOOI , EHzeb4th 
J.:OnlDU , !oir. an4 l!ra . D.A . 
MOrrie, Wre. William Sr. 
worrls, .:r • ..-u.ue.m, guest or 
~aetoccrdu, llr. ao4 ure. l#'Jll 
~sb.l.MQ. Dr. &D4 Ln. "·L• 
~to•to-.u, ur. Harold. R. 
~ako•ltz 1 KOtle 
l:otkOttltz, Ur. Wl.U1m. 
woaabe. g, t<lr. HttDry 
J.tulari , ur. &t.anho• 
Jt;.ulari, &.~1. J uaa. 
Jlu.l.boU.Oo4, .wr. Cb!lrle:t 
i:Ulhol-la.Dd, Ura. Julkt.W 

0 Ku...rertc.,, Lr. H. 
wr1e1. S)'dno)'. 8. 

• 

1.."\la-ter, :1r. oDd Jdn . korril 

N 

Nadler . Jtr. uul l:rt. ln-1D& 
.. pou. l,1r. &a.d sueet 
.... Lr. a.M i:ft . A.B. 
)rfaab, a:n. tlorl• 
Neab, Mi .. w. 
K.erort, 14. 
Ne•er, l.\,r. a n4 f.l ra. 1:orr11 
NoUIIIIl.M, ~. , aDd &ln. J .B. 
1Uc4olau, Ur. •M l!ra • .iUUel 
Nitolae-., 1U', A, 
l!loble, tc:re. Lo\\lo 
llop.rol, Htl.eae 
No'f'lctr, Kra. 8.1. u4 pet• (t) 
lfo'W'Ojllo-., Plltr P. 

llo.O"'J, -· T, 
YoTO\AJ t Dr • 1 .I • 
IUai, .uao 
..S., IJ'IDrat;i 

82 
n 
41 
M 

136 
Ill 

32J. 
~ 
66 
G6 
88 

2 
86 
ar 

"' 321 
23 
8 1 

236 
240 
sa 
30 
91 
82 ,. 

(3) 32! 
31 

0 

Ocktot , ~r. and M,_, A. 
and guutl ('1) 

Ool ,ot, ~J•• f~llte 
Okua, !Jr. u4 L.:re. WUlU. H. 

Oleea, Mr. Stsurd ""·" · 
Ckllk, hallie eel peeu (&) 
OO!.ltTt .. , J .A. 
Oean, A.t1.hur and suut 
Oatrlnekf, Lo'f'id 
OttrOlll'lk.y • .~"Obo 
Oatrowtky, !llc 
Ot"'ro, Ilftbel 
OToo, • .r. and. l...n: • .,\ltxan40r 

p 

F•4o1•ky, (), 
Panohobo., ~r. t h. D. 
Ponkon , NoYi o 
l\\nttll, Jacob 1 . ond CUIIt. 
forlk,y, 1lr. ;, , 
PncWll., »..t~ 1: 
roppe:~. J.r • .....bn"G)' 
r ercz, c. 
Ferll:lnt, W'. ::c,er and CUtlt 
hriaUtn , ).r. =-rA ~.H. lttoel 

w su••'" (51 
43 Fv t crmon, Ure . R~n~t Sylvia ood 

38 
8 

94 
98 
~13 
UB 
2l8 

8 
220 

6 
6 

77 
82 

221 
76 
76 

229 
303 
303 

guo1t 
I ick.holtz, ,,:r, and l.tre. In ins 
fi ictl, I'N4a 
f ilhl , l .:r. o."llll l..rs • 
Fintl, ~. an4 •.rs. L. 
P1Ak , t~·uric, 
Pobc.1"1 0 l.r. t:teh,.. l 
J-ollock, .:r. Altro4 
Poll1~tr, ;ir. ;;ox and gueet 
Forh.r, Cr. Cy OJ'l4 e:uott 
Foun , t..r. ~nd ~. 3, 
Pot.GtM1ct, !.:r. ooe! ltrt. 
Po•1U, L:r. ud ..:r;s • .Aick 
Fowoll, Or. a nd. 1!:'1. Leo X. 
FoJ'Of.U'OW, lir. 1-.tlton aDd 1\&ll't 

Fro.ahkor, tr. loae:pb 
r-rtco, Duv14 
PrlJakott, ::ra. A. "ln<l JUQiti 
Proctor, t:.r. JllQOI an4 8\ltl\ 
FTU44nt1al Ste~btp Corp. (10) 
Fru81lo la., ur. eod l!.t't. 

• Cl 
94 
6e. ~111&by, lJr • ._.rn&at s. 

.(\11\'- • Loon 

81 
6 

~1.5 
31.5 
321 
318 

9'1 
201 

18 

• 
86 
as 

3 
20 
72 
12 

303 
308 

~uat, Helen 

R 

Jbkl!h.r, J..r, a:d );.rt. 
R•c1M, c •. -.Ad iia'ti • .Ut~r 
Ra4111, L.r. a.ad Ura . fl7 
Ro41 '• '-ir. un4 ;:re . 1. 
Re.lah t, l:r. o.nd ~rre. s. 
'Reine, .. r 1 . Louie 
RoiiM.D, £....tM, 
R'-kodlt. t:r. an4 su•u• (a) 
Rand, t.r. Joab 
Ru4, Mn. 'ather, T. 
Rat\oor, tr. 
Rouoer, w. 
l.•ob\ 1 ...z. Ch'l.l'l .. •H pat 
Itt \tl', M , lAd lin. IIMD\ltl 

leUer, l..rt . lUuwDn\ 
Rther, ~ .. Ztl4ia 
R•110T , U. P. 
atuMn, W1 .. RoM 
llH, Cr. le.U 

!'able 

109 
109 
308 
3111 
~~ 

20 
73 

31.5 
95 
Ill 

323 . 
322 

73 
21 

238 
221 
1< 

.36 
97 

2:10 
~18 

237 

68 
40 
40 

30 
ll7 

Sll7 
3m 
91 
ve 

301 
80 
ve 
98 
29 
29 

6 

" 67 ., 
10 
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tabt. . ( .... ,.,, 
a~o~~r.Nooo, llr . - - 16 
·--~. o. .. , ... &04 pel\ 31 
aockliA, •· .,.. • •· Do.rt4 61 

....... *'· •· •· as 

. ..... , l'ra.DcMI alo ZS6 
looUtoa, Otoo l lcbolu M· al-6 
I OOUt oa, ••· Sllalliet.b 316 
..... S..U.l ... 323 
.... o .... . &Ad. .... • 4? 
Jo .. n, Mr". an4 Krt. leon 201 
lottnber«• IYo 98 
ao .. n'berc, Mlu llorb .a10 
IOttDbor&o Dr • &AC1 lilrto Lo 2.10 
IoaenNr1 , Xr. an4 Mrt • .L. 208 
loetnt'tl4o ICrl • IUrt 32 
ao .. ntht.l, wr. IUl4 Mr•. Jt.co'b L· 67 
Rou, Jock oo4 cuo•u ( ll) 302 
lot h, J)r, l.rt'lDC 1). 1 229 
Botb'bhu., Dr. a.o4 Wr•. Barr7 226 
lot.h'b:Un, "". teou 226 
Botbe•r-c, Dr • .Alrahul &n4 ,.ueat 58 
aot~o. lt14or 74 
lot-•, Joel o.n4 cuo•u (9) '.JIJ7 
lo\llaot, Woda 308 
20\11101, Mtke 308 
IOUUOI, 11colaa 31)8 
lo7c., M:r. 14...,4 aa4 peat 19 
lubla. wr. u4 Mrto •• ... 16 
lub.oeteto, lao4&11 311 
lublo, wr. a.cd. ""'' J. 310 
RubiA, wr. 6A4 Mtt. s. 31 
1\\d.olpb, Kr. and Krt . Be.for7 9& 
lu,coff 1 Wf't o He ltD 86 
au .. , Mr. &D4 wr •• Pb.UiJI' w. 220 
lUll, Sd.mund. 220 
Ru .. , Llr• Cl.l\4 Yrt • !)'lYaln 36 
au .. l<l' Oolco ( 4) 236 
au\kot! I WI'•' Ulmlo 58 

s 
Saobl, Sonia 
Sa4owalc1, Jtlf.h &.D4 p eat 
a.lN4, 1)' o u4 IUio Mo 
SalQ¥, Ulet lut b 
S.lOIIOD~ BorMA 
S&her, MaJor a.D4 Mtt. ~,. 
s....chto~, .JOHpb 
S&ooo.,..., Wr • 11. L. 
S&D4l•r· ur. Ooc.-p aDd p;aca 
SaD4l•r, :a. s..»l t.t.4 cas at 
Saa4oa , Dr. W.urtc.e 
Santos, Aut;oato 
Sv'b!,&# John 
$a.r'bu, r&\ ber113111 
SUkl .. llr• Dll4 llrt • Do.Y14 
$ar'f'1t, .,.,, ta•14 
Sallow, Y111 
lobacl"b\ar , et..oa 
Sob&chtot , Ia¥ 
Sobatt, Wt• • .Jttolle 
Scbattert, lr1o 
SchA!tart, JW. 
ScbHr, Waz 
Sobtiohoule, Mila ltaaie 
acloorba'To ....... 
Bcloorba'T, Wro. Paulo 
Sberlow, air. &Ad. Mr•· A· 
lcb..loJr, Mr· .Joe 
lclltdr, llr. J. 
khitflaa, ...... J. 
lol>l.o!Apr, 11r . - llro . r . 
lcllloot-. -
IDW4l, Ml'· dill *'•• 

9a 
221 
ZO? 
55 

320 
24 

309 
23 

(2) 80 
62 
2 

230 
2<Xl 
203 
216 
88 

220 
311 
3ll 
326 
95 
95 

321 
trl 
69 
69 
37 

328 
328 
3311 -311 
314 

·~·· Ill .. hll\1> 314 lchDQv, 11r, &.Oil llro. LeoD 67 
lcllro I lou , D • gg 
lclarelller, ... " 
..... Ill'. ·~ 83 
..... J:U..l 83 
lob;a), l.olf 8.1 
Sch•b , Kr. aDd IO'a. Z\lceM L· 336 
Se.hllucer, su ?t 
Sc.hanbt.\l.lltr, I· J. 10 
Sch_,.h, Yi' · f.ll4 Wra. J)an 310 
$ohn.rh, Mr. •Dd Mrl. 7'1'•4 7. 94. 
Schcrts, Kr . tr.Dd w:re. Paul aM 

....... (4) 20'7 
Soh•ozto, 8am 310 
Sohwvh, IU. llDd. Mta . Sam 57 
Sc~rta , 8o9b1e 310 
Scb.warh n e1n, l)a.zl.1o1 and cue•t 219 
Schwed.el, Mte. l1ola 223 
Schwehur, llou &D4 IJ'M'U 220 
Se1'beM4N', Dr. 7, 235 
S.idaa'boo4, Mt. aA4 ..... 41 
Sopl, llr • o.n4 Wr• • .o.rchur 224 
Sept, Dr· BoAJa:~in 50 
S.14ta, lo:r'· JIG\ 101 
Sollp.u , Ill'. o.n4 Wro. $. L. 95 
S.haer, WUlS.Ul •· &D4 pnU(3) 303 
SbocoJ., Wro. Hll4re4 91 
Sbadc:l:ao, 80Dl& 83 
SlloPI.ro , 11r, H. 316 
$t'..t,plro, WI'•. J, 315 
Sh&U.ool<1, lllu Soil¥ 101 
Sb6UC'IU, Jlr • MUtoa 8 
Bho¥nl<lo, llr· a. 95 
Sher•n, tr• &Ad .xr •• y,J, a.o4 

suo•u (&) 39 
Sbir, l)r • CLr\4 Ura, WarUn 56 
Slllikerw.n, U1ta W114re4. 32 
Shl~Jltba\1110, ur. • M Wro. s. 96 
Shoten, Mr •li.nd. IUa. 314 
Sbpreot.t, Kr. 1114ore 9$ 
Sbpreot.t, lb-1. il114t. 95 
SbUllt.r, S&re.h 203 
s~~.o. 1!1'· ......, ""'cuo•t 24 
Shu·Ua, 1fr, &D4 Wrt. 83 
Sit:cel, n.wel 7& 
SleQOl; Wlo 76 
8~1ac.er, Mta. Sl1e 86 
S~rua. Mr. &DCl atra. O.orp; 89 
Stcllo, llooJul.o 326 
Slcll4o JtDAio 326 
SUber, Mr· AD4 Mrt. llra.tl 88 
6Uberna1n, .0.•14 310 
8UberUI1D, L\' • t..Dd Y:rt • Robert 211 
SUbar1, llr· IJIII uro. L. 30 
su .... r-.n, Lea& t2 
SilvtJ"''l»D, Mr. and Mrlo MatbtW 16 
S11Ytr1U1D, J. 238 
l~tt, I· 94 
Sl::loD' "" • 41\4 1&r I • 50 
8lQ~JIOD, Dr' • aAd Mfl • 316 
Sl.,.r, llleo ltbol 304 
SiDctr • IJr • d4 Yra • MI.& 31 
SUcbonlra, Ill'• OlQO 222 
$k14tlaQ' t aU II lll'tDlCI 3.2 
sla.toff, Dr· ' Q1 Kr•· •ar7 c. a t 
Slotkto, Mr. &ZI4 ••. Sume.l 34 
Sluth, Mlu lll•bt\b 101 
.. Hh\ 111 .. Juot.. 0114 cuoa\ o(3) 16 
bttb, Ylu Ut.r7 ~ 10 
$111\ll, II.U, 10 

--· JoN.Ph r. 3iJ1 ...,....., ... .., -
.. .,.1, 11r. .,.. • • • ••7 a11 

. ., 
l , I 

• 
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fU1e 

• Botfer, Dr. M4 llro. Jack ell 
IOlil to 'lt:ICQ' 23S 
SoUou r, Mr. a llrt • .Jvltu n 
llour ... • · T • ..,. c-u (t) 25 
~CWT , ~1 3U 
GplfrCtl, '*'· lftd. • •• l, 

............ (2) 84 
Spt Uer, Hr, Mel M:rt. B. L. 63 
Sprat~ . Yalla¢1 R. and cu-•t 304 
Stoke. hank an4 C~>A•t 66 
St-ur, Gonia &Del l:\1ttt 3aO 
~tela, Mtaa ~. 329 
St.ein. Mr. Mil Mu. c.rl 10 
ShJ.n, Mr. M4 Ml"t. $. B. 2:34 
Stt1cbaeh. Major r.. '13 
Stern, 10'. 84 
Gtorn. Nrt, TUlh 84 
Storn, W:r, t.n4 Mn, Joseph 83 
Stern, Wrt. Rllrley 1(, 201 
St.-vena, Wr , M4 Mn. JJ.t.s:an4tl' 16 
Gto-vezae, tr, aDd. Mra, J:uc•n• 224 
Stro~c. W, 1. lO 
$t.rsuu, J, M4 pest 320 
stra~~er. Mrt, Su'lal 67 

Qv.a•-.n, r.-. MCl krt. Ralph N. 68 
Swan, Mt .. Ltd.a 79 
SWell, Wr, Norrh 305 
SWell, Wrt. W. 205 
C.etlo•, Dr. and Kn. C..Orct 1. 69 
&ark. UUNr N6 cue•t 18 

1-ab"'uia, Kftd.Me Gene"ne•t 27 
Tafel, Wr, t. :123 
Tafel, Mrt, 222 
Takaen, SArli\ B3 
Tamuldna., SoJ)tlt 325 
l'Mubaua, Krt . L. 238 
,.,_. Abe 83 

!ttl-.r.hau•, N.l.. r. 328 
t.¥lor , tt.r Jorlt 28 
'fei clman , Kr, ani\ Kra. Da'ft 222 
1't1tel'blll.lll, WI'. and Mrt . Borh D. 91 
?oboll, IW. »••14 e.nd pest 323 
Tnple, Mr. W Mta. HorcM 32? 
1boeu1&n, Y. )(, J? 

nh~•. A. A. ~ 
!blet .. . Worrh &DIS. cueet 3a2 

•

Trocht.a'borc. Xr. and len • .Alu, 52 
Tracte:aberc, Mr. and Mrs, D. w. 327 
traube, c._p,. Sh.epu-4 • cueu 19 
'l'r'ebt.ch, WLn hrt.h& !i8 
Troe, lU•t 40 
tro•e.r, Mr , Md Mrs . Laa.....us 68 
'l'o.neU , Ttnle 238 
t'Unick, Mrs. Jhuore 29 
hrner, .Jo.nt\t.t D, 84 

u 

United llectrioal, Radio & Machine 
Worlcers, Loc.al Mo. 452 (.a) 75 

Uni ted Otflce 6 frofestlonal 
Workers (8) alA e 11M t.ed. Shoe ' """ .. '· !local 65 (a) 73 

y 

f Now, llr , _. M:rt . ... ,~ 

.... - .... M4~~~'•· a. 
fan h•• , ••· n el la 
... uu ....... . . J , 

vucau..••· M. 
Y•h, lllrs, M\Jra 
f oll Dt kJ, Mre . D. 
l'ulou. Mt. &fttl Mre, W, 

WMt--.n, Dr. and krt, S. 
WaldaM, Ur, M4 ltrt, ll&' 
Wal1nt)Q'. OnlP 
W&lker, Mltt Aftne 
Walkw, HUd.IIOD a.a4 CU .. \ 
'IM4tl"o Mr, B. 
W'Mder, Mrs. L 
Wor4, lb', &at Wn. l<ro4 
Warno• , Mr. and Nrt. ~It 
Warun, M.r • ..Nt Mrt, 
Yar• lok, ~. and Mrs, Kury 
Watttr, ~re. Guaale 
Yaeter, leMC 
Wochtr. lddte 
YetdAer, lat. &e4 ~''' 
Yet.a"Hrc. ~ 
Wotner, Mi .. Ibrte 
Ytlnet.eln, Xr. and Wrt. Jero•• 
f olnet.ock, Loui• and ,ueet.e (3) 
Wolter. Samuel 
Wol ter, Nr. ond Wrt . •tlllto 
Yeltaaan, Dr. Fhtllp 
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~ading copy of ::.ecretar,y 'a a peech with 
~ographed copy of introduction by ~. 
Lamont. Red lr~ Day - \\'aldorf .Utoria 
hotel. 
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ANNOUNCER 

The Uutual Network greets you from the Grand Ball r oom of the 

Waldorf- Astoria Hotel 1n New York wherb a dinner is in progress , 

celebrating Red Army Day. At· the speakers ' table are top-r anking 

military leaders of the United States, Russia, Great Britain, 

China ani France. Guest of honor at tonight's dinner 1s the 

Secr etary of the Treasury, The Honorable Henry )!or genthau, Jr. 

No·" here to introduce the Secretary 1s the Chairman of t he 

National Council of Ameri can-Soviet Friendship, l!r. C? r l1ss 

Lamont . l!r . Lamont . 

LAMONT 

Mr. Secretary, the National Council of American-Soviet Friend

ship has been proud t o 'have you here as our honored guest--

• on Washington's Birthday, a day which stands as a symbol ot 
~~ 

American independence. This 1s also Red Army ~ay, a day 

symbolic ot Russian independence. The people ot our country 

have been thrilled by the relentless drive ot the Red Army 

into Germany. We ere es9ec1ally happy to have you hero to 

comment upon the significance ot Soviet Russia in the peace 

which will follow the war. Ladl es and gentlemen, the Secretary 

ot the Treasury, Ur. Henry Uorgcntbau, Jr. 

( APPLAUSE LED BY ANNOUNCER) 

SECRETARY HORGEN'l'HAU1 S SPEECH 
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The celebration or Red Army Day this year 

comes under the happiest or auspices . In the 

past, the observance or this anniversary was an -
assertion or raith. Tonight, it is an expression 

or approaching triumph. 

The greatest and rierceet battles the world 
• 

0 has ever witnessed are now in progress. -
We can no longer be in any doubt as to their -
i ssue. A year ago they were waged deep within 

the heartland or our Ally. But today the invader 
• - "-A--

is inyaded. The righting presses ever deeper 

into enemy soil . 

0 
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What was once known as Hitler ' s fortress has been 

transformed into his dungeon. Soon we Shall see - -
imprisoned there - and at last, extinguished -

the evil spirit ot militarism and Nazism and 

aggression
1
which has brought the terrible scourge 

ot war upon the world. 

0 
- ~ 

It seems ~opriate tor Americans A . 

to salute the Red Army· on a day wh.ich marks the 
' --

birth o! the !ather ot this country. The mammoth -
Russian torces, like the little band which !ought 

under the leadership o! George WaShington, had as 

their cause and goal the independence o! the land 
....__ - -
in Which they live. -

0 
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• The cause o! American independence seemed a 

hopeless one in the dark winter o! Brandywine and 

Valley Forge. Against an enemy superior in 

prep~ration and equ~ent, General Washington 

could~nly ,... 1 t 'h ra?th and &uxenue 

' determination. In the end, these prevailed. -
' It was upon courage and steadfastness o! 

purpose that. the Red ArmY had to rely in the -
terrible wi nters when Moscow and Leningrad and 

Stalingrad were besieged. Perhaps never in 

man's history has a whole people - soldiers and -
civilians alike - endured and surmounted so 

• tearful an ordeal. 

' 
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Yany wondered, in the early days o! the Nazi -
invasion, whether the Red Army could absorb its 

shock) and then gather the strength to send the 

enemy reeling back to his own !ront1ers. What -
inner resources did the Russian people draw upon -
to do this? What !ountainhead o! !aith made 

-
Q possible this military miracle? ) ~ ~ 

To be sure, there are many answers to this 

question. Some will explain it in terms o! space - -
and logistics and maneuver . Some will cite numbers -
and climate and supply. No doubt all these !act ora 

played their part. 

0 · 
,,,1 
-1.!: 

111 ,, 

• 
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But in the last analysis, the magnificent resurgence -
ot the Red Army, like any other miracle, can be 

' understood, I think, only in terms o! the spirit. -
There are behind the Soviet organization o! military -
might, as there were behind the troops o! George 

1rash1ngton' s Army, a consuming devotion to an -
ideal and the rare qualities o! leadership - -
necessary to evoke, sustain and mobilize the 

-== 
....... 

loyalty ot a Whole people . -
There is, as there was among the people o! -

Britain in the terrible days attar Dunkirk, a 
I • 

· ~ 

sense o! exaltation and consecration lifting them 
' - - - -=. 

above ordinary human endurance. - -
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Russian Armies have always displayed bravery -
and stamina. But in past wars they have been , 

<----

betrayed by poor leadership and interior equipment. 

Now, however, the traditional courage or the .....__ 

Russian soldier i s d.1rected by leaders or ~perb 

skill, rrom MarShall Stalin himsel! to the great 
- --

0 
generals commanding the various sectors or the 

long eastern rront. Everywhere, they have 

~utw1tted as well as outfought the Germans - -
opposing them. The present great orrensive, 

now nearing ita culmination, i s in itselr a -
miracle of planning, or organizati on and of 

execution. 
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0 
. 

In this con!l1ct, the courage o! Russian 

. soldiers has been supplemented also by the -
!inest and most e!!ect1ve o! modern weapons . -
This is a war o! machines . Waging it as such, -
the Red Army has equalled and, i n many respects, 

surpassed its enemy. Soviet tanks, !or example, 

are commonly acknowledged to be among the most 

0 
power!ul in the world. 

We i n the United States take tremendous 

pri de in having shared significantly in equi ppi ng -
and supplying the Red Army. -

0 
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Most or its guns and shells and tanks and planes 

have come, or course, !rom s~ ractories -

some or them transplanted with prodigious errort 

c~ across the vast count~ ~ ot the path or 

the invading Germans . But through Lend-Lease --
America ' s contribution' to the vast Allied system 

ot mutual aid - we have shipped huge quantities - --
ot needed materials 'to Russia. The Briti sh, too, 

. -
have shared their weapons with their Soviet Ally. -
The one guidi ng principle among us has been to 

put our arms wherever they could be wielded most 

'I 
etrecttvely. ') 

-

1 9 
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In particular, it is a source ot pride to ~Jthat 

the Red Army has rolled into combat~ in large part) 

on trucks and tractors made in the United States. 

soviet valor gave this country t ime to harness ...__ 

its tremendous 1ndustr1al power to war needs. 
~ 

In turn, the products o! our factories have been -
used to strengthen our great Ally 1n the struggle 

against our common enemy. 

We have developed in this war a great and -
enduring coal! tlon. The human and material 

resources o! each o! its members have been devoted 

without stint to the attainment o! the goal we share . 
I -

• 
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0 
We have been able, because or this unity, to bri ng 

our strength to bear upon the enemy With the 

fullest e!!ectiveness. And it is this unity -
which is the real source or the success now ---
crowning ou.r e!!orts on every tront . This is the 

true secret weapon or the war - the one weapon 

against Which neither Hitler nor any other -0 would-be world conqueror could hope to prevail . 

Hitler must be demented indeed 1t he still hopes -
to disrupt the coalition we have torged against him. 

0 
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The ~ knell tor any such hope was tolled 

resoundingly at Yalta in the Crimea. There the 

leading statesmen ot the world ' s three greatest 

powers demonstrated agai n that the unity created -
by the war is to endure even beyond it "and _ , r 

is to serve as the bulwark tor future peace • 
.....--..,__ 

It was only disuni ty among us that made possible -
Hitler • s attack upon us indivi dually. And 

o~y through ~suni ty amo~ us~ can aggressi on 

ever again threaten our securi ty. -
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We have learned a great lesson in the bitter 

school or war - that peace is indivisible . I! --
we in America have been late in learning it, -
nevertheless we have learned it well . We know now - -
that the earth is integrated, that the wel!are 

and security or any portion or It> is tied to the -
0 

wel!are and security o! the whole . 

Not only peace but prosperity as well is 
.........-- -

indivisible. We know now that the improvement -
ot 11 v1ng standards Which we seek at home can be -
reali zed only through an improvement or 11v1ng 

standards 1n all port1oris ot the world . -

0 
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0 
And we can bring about that i mprovement only 

by continuing in peace the unity we have discovered 

i n war. -
We have already made a hopeful start in this 

directi on . At the International Yonetary and 

Financial Conference held last summer at 

Bretton Woods, the representatives ot 44 nations 

0 
composed their ditterences and round a basis tor 

common action in meeting certain common -
economic problems. At that conference, the 

representati ves ot the Soviet Union set an example 

t or the rest ot us in enlightened generosity. -
They took t he lead in bri ngi ng the ditticult -
discussions to t heir successful conclusion. 
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It is noteworthy, I think, that this was the -
!irst international economic conference in which 

the Soviet Union took part . Like ourselves, the 

people o! that great nation have come to understand 

that their economy, however i t may di!!er !rom 

ours, cannot be isolated. It has a vital stake - -
0 

in the economic health o! the world. 

Both Russians and Americans, I am certain, 

11'111 emerge !rom the war with a new understanding -
and appreciation ot one another. The achievements 

ot the Red Army and the heroic devotion ot all -
soviet citi zens have commanded the a~ration ot 

the entire world. 

0 
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Ylsconceptions about Russian lite and character 

are being cleared away . In the same manner, -
I am sure, there i s growing among the Russian 

people a new esteem tor the greatness or America . 

They have seen us throw ott our lethargy, !lex our 

muscles and devote ourselves and all that we - -
0 possess to the de!ense or human freedom. They 

have seen the valor or their own soldiers 

matched by that or Englishmen and Americans who 

stormed the beaches or Normandy, and then 

swept the Nazi Armies back to their own borders. - -

0 
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There will come a day when the torces ot 

the United Nations will meet and clasp hands -
in the partnership ot victory. They will lmow 

that their victory has grown out ot their 
"'- . 

part~rship in war. They will understand that -· 
their common interests and purposes transcend their 

di!!erences. They will recognize that their 

~ ... ..,. 
C. I 

0 power iroposes upon them a high responsibility, Q AA.cl_ - -
1lli& Yhat they won must be held in joint -
trusteeship !or the world. They will !orge there -
a new kind ot partnership among nations - a -
partnerShip o! peace . 
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"' · - (APPLAUSE LED BY ANNOUNCER) 

ANNOUNCER 

Ladies and gentlemen, you have just heard an addres s by the 

Secretary of the Treasury, The Honorable Henry Horgenthau, Jr . 

l~r. Morgenthau spoke over the Mutual Broadcasting System on 

the significance of Soviet Russia in the postwar world. His 

address came to you under the auspi ees ef the National Council 

of American-Soviet Friendship. On February 26, the Secretary 

of the Treasury Will deliver another i mportant address -- on 

the meaning and importance of the United Nations' Monetary 

and Finanoial Conference, held laet year at Bretton Woods. 

This address will be delivered over another network at 1:30 P.ll. 

·.· ,~\ Eastern War Time, Uonda.y, February 26. Thill 1s the ~!utual 

Broadcasting System. 

• 
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FEB 2 2 'tl.fs 

~a.. •-•••rloa 

I wllh \o tballk JOU dDMrelJ tor the 
opponunltJ JOU 8114 Jour ooeoeSateo a•w uo 11•' 
.,..k to 4lonoo, J.a ooae dl\111, the Bret\on Wooda 
..,.._,.. I lboU14 llko 'o ooaplt.lllt JOu, too 
tor ataai.Da - f4 tbl eo.t lapNiolw 41DMr ••{tq• 
Ull' bll n.r MID _, pllanre to oUeD4o 

PNDk Ul4 1D\11Up~~t .-aauoaa, Ul4 tM biD 
la\INI' lbMD b)' I!WI'J•I la \bll Me\lJI&1 IU'Ulal7 
otvU•t• to tM •UpMiltaa won tl:llt -•• blw 
liND .....,114 foi'WU'Cl ..... fOld' 4lnnloa wt\11 \be 
.... lp " .... o-lttee It ... Obualllr of o-ne. 
Llo'lJ, JOU MeadlJ penlalpeUoa 1D the l•lb•• 
41HU1l••• •• oell •• JIW OWD penoul ••t•lllaU• 
to the 4lDDil' ••UJII, .,., • ....... or MUitloU• \o 
.. , Ul4 1 Wlob to .. pllalll\ JOU OD J'CIUI' "l"J ......... , ......... 

Altoa•'~~~•. t r..1 \bet u. a, ,,_, 1D 
St. Lcftlll HI I •••ar•ltla _., 8114 1 .. RN \bit JO'll' 
peraoul IODt PlblaU• bod I gntlt 4111 to do with Ito 

... ,... ........ le 
n• JSoeusaa 
••11 ER'll8 CIJ Uhl ... 
• , ..... 1., lll...-1 ...... , 

Oo...UollJ, 
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. f£8 2 2 1945 

Dear II' • WOOCSI'Iatt 1 

I wleh t o tbaak JOil allil JOUI' COIIJIIDJ tor . 
JOill' iJ'III10il• Mlp 1D OODD .. UOD Wltb fA1 I!Ntton Woodl 
talk tro. St. Loul• laat WedDaadaJ Dl&bt, 

D\ll'lq 8J 8tiJ lD at. Loula, I toolr tbe 
oooadon to Ylalt •Uh II'• D•Are, aJid to tell hla 
tll'ath.,d bow •ob .. 1D the ft'Maui'J eppreolata tM 
apleadld eoopeNUon .. '" hM tro. ell -beN ot 
Jlllll' OOIIpeDJ 1D npport ot llllJ' s.,ortant war hlletl••· 
It 1a beertalq to ,.._ thla aupport aDd r weat to 
tbeDic JW 11JiiMNlJ tol' ito 

ll'o lo Wo W~Ntt .... ~. 
!be 00.. o.1a Gca;a:q 
WU•h11t011, De~ ..... 

001'41e11J, 

CZ ') H. Mo,._.lt 111, .II. 
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Dear Ooloael Drak11 

1 ... , to ••• '" ... 1a r .. IIIAn• .... aYalla1tle to .,. ~ • ..., ..,..._,,, toP 01 
foU!11l twe, JOV tpln4lA p ...... t. .. tiM 
People. • •• ot t1le ,.._..., feel ._., we .... 
al»la ta 4111..., aa ~ ....... • •• 
Yal .. ot bol4UI hP ,_., ta ., Marl ... ;eeple. 

I _, a I 9 .. at , .... I lpNIAktlftl la 

~ 1 

PbllelelJJilla, ... _. ....... ta ..U .. .,aala'IIM 
of ,.... .. ....,.1•1• UNit_., .... •-'••· el• 
IIJOJM tiM NeepU• at .......... , 01 .. , ..... 
Ml' . G&rN" •• ., ~ ..... , Mit • 

Acala ..., ...... 

llaMNlJ, 

•• I d) H. Mo.,...,..,, Jr.' 
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lleU' .I' • ItO I'll I 

It wee W1'7 Dloa or rou to ontorteln WI' 
YI'M•U'7 ,.1'\J at cllJmll' oa lllllcla7, and 1 wlab to 
tb&Dk 7" dnoo"lJ tor 70U' tbouabttl&lDoaa. 

I we oe~olallJ pod to bno bad tala 
Oppcll'\lmlt}' or bl&tllll)ltlai brlofiJ t.be pleD ot 
ftl' a.ttOD Wooclo aoohreDaa. 'l'be oallMP or JWI' 

....... 
'" t 

p .. t Uat. sa.,. both or. •u• oDd .,.aolt aD lDtoP
••Un& oiiCl Ollj.,._lo OWDlJii• Altoc-t.bel'0 •J 
Tlolt. to Pbllode1Jilll • lllllclaJ waa • u•sra'Dlo 
oooaolon aDd I went to \Milk JOU tor t.bo ooDU>l'-'1011 
JOU uM to Ito 

llnoo"lJ', 

1•s ••l H. MOI'IIalltt~eu, .a.. 
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0 

0 

Fn.1uurT 4Jf1) J'u1un• STta&Ttl 

PnrLADY.LPJtiA t\ 

J')s I<'"N i' Y I.V A H 1_4 

-~ 

February 22, 1945. 

Honorable Henry Norgenthau Jr., 
Secretary of the Treasury, 
'llaabington, Di strict of ColUIIbia. 

Dear Mr. Morgenthau: 

It would not be fitting to let the 
occasion of last Sunday paaa without my record
ing an expression of bow interesting and I 
beli eve valuable the di scussion turned out to 
be. It was a pleasure to meet you and your 
assooiates and to have the eatisfaction of 
bringing the group together. 

'lbere i s appearing 1n 'l'he Bulletin 
today and the two succeeding days B1l interes t.
ing experiment in visual presentation of an 
edi tor1sl. ides. Because you lillY be interested 
in it I &a enclosing e copy of t.oday1 s edi torial 
page and proof6 of the reMinder of the series. 
They are entitled "Joe Doakea and the Hew World." 

With renewed assurances of my regard, 

Cord~y y7s, 

\ )(&~r~ 
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A.ODRESS OF SECRETARY Ot' T~ TREASURY 
IIXNRY ~.ORGilriTII1U JR. llllltORJ!l THE 

ECONOMICS CWB OF DETROIT 
· FEBRUARY 26, 1945 

Here , in Detroit , I feel very cl ose to America in 

production -- to the America that is producing today for 

war and will produce tomorrow for peace. 

You people in this great center of the arsenal of 

democracy know with your own senses what it has meant to 

turn out 75,000 tanks f or the Allies -- tanks that are . 
moving in on Hitler from the east, west , and south, tanks 

that have rolled ashore on Iwo Jima and Luzon and the 

other islands of the Pacific . You people are close enough 

to the assembly lines to know what it means to turn out 

2-1/2 million military motor vehiclee, which are being 

used today all over the warring world. 

The industries of ths Great La.kea region have long 

served world markets, and the people of this area are 

close enough to the economic realities to know that we 

cannot have high levels of production and employment 

after the war unless we continue to have large outlets 

in world trade . 

In t he peak peacetime year of 1929, A.merican exports 

of automobiles and parts amounted to more than half a 

• billion dollars. There was also, in that year, .a high 

point in the export of agricultural implements and 
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~achinery. This was near the close of a period of relative 

stability in foreign investment, foreign currencies, and 

demand for Ame rican goods. But the depression and the 

economic aggression of the l9SO 's largely destroyed f oreign 

markets , which in some lines of business represented the 

differenc e between a margin of profit and a bitter struggle 

to meet expenses. 

It took a war to bring us full employment and full 

production, and it took a war to bring our exports up to, 

0 and beyond, tnose of the late twenties. Through direct 

cash sales we have sent to our Allies subst~ntial 

quantities of war materials, llloluding 1,600 tanks and 

270,000 trucks. 'fhrough Lend-Lease , ll1 the fis cal year 

1948·44, we more than doubled the value of motor vehicles 

shipped abroad in our best peacetime year , 1929. ' 

Certainly none of us wants to see that cycle repeated. 

We want to keep expand.ing production anO. high levels of 

emploJment, and use them to wage an active and continuoua 

peace. As President Roosevel t has said, we should treble 

our previous export trade, in order to meet the enormous 

<:) needs of the world after the war, and at the same time to 

utilize our own capacity for ever-ll1oreasing productivity. 

~ enemies have taught ua how effe_ctive economic 

aggression can be . Nazi Germ&n¥ demons trated that they 

could attain some of their power-mad end.s through currency 

• depreciation, monetary controls , exchange r eatricticna , 
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blocked balances, currencies with different values, 

outright barter, and cartel agreements among international 

business groups . They used everything in the book of 

economic strategy to restrict and depress other nations 

while building up their OV(II strength. We know no\Y that 

tl~ only way to meet such economic warf are is to engage 

t • 

in all-out economic counterattack. If the United Nations 

are to endure in peace, we must cease this kind of economic 

suicide. We must increase the whole level of world trade 

<:) so that nations will never again be tempted or compelled 

to resort to the vice of economic warfare. 

c:> 

• 

We have already, while producing to defeat the Axis, 

demonstrated a productive capacity never before known to 

man. But our productivity is so new, and some of it is 

ao hidden under the bushel of military security, that some 

of us have not yet realized its profound implications for 

the future. 

It ia also a little hard to realize, because it ia 

so new, that we are living in. a period of international 

cooperation, a cooperation designed not only to win the 

war but to make certain of a positive peaca. The Crimea 

Conference was a graphic example of this cooperatlon. · 

Dumbarton Oaks demonstrated the world's determination to 

achieve peace through political means . The United Nations 

l.lonetary and Financial Conference at Bretton Woods in 

July 1944 demonstrated the will of 44 United and Associated 

!lations to achieve peace through i.nternational econOIIic 
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collaboration. 

The Bretton Woods Conference formulated concrete 

plana for an International Monetary Fund. This Fund 

would stabilize t he value of all memPer currencies in 

terms of each other; it would remove artificial barriers 

against making payments across national boundary Linea; 

and it would provide supplementary exchange to assist 

nations to maintain stable exchange relationships. 

The Fund will have assets of $8,800,000,000, of 

Q which the United States will be expected to subscribe 

$2,750,000,000. These assets would serve ae a revolving 

0 

• 

~ 
fund designed to ~ as a powerful shock absorber against 

international monetary panics . Member countries living 

up to the epirit and purposes of the }'und would have 

assurance that in time of emergency they could count on 

help and would not have to resort to the stifling 

expediency of economic warfare. The Fund, in short, is 

intended to insure fair monetary standards and practices 

which will encourage international investment and 

international trade. 

The Bretton Woode Conference also prepared Articles 

of Agreement lo~king to the establishment of an 

International Bank for Reconstruction and Development. 

The Bank ie intended to supplement the private capital 

market, beginning where private investment leavee off • 
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The total subscription of the United States to the Bank 

will be $3,176,000,000, 

.lfter tho war, nations which have been blighted by 

ixis occupation will be prostrate, with homes , industries, 

power plants, transportation, and other facilities 

destroyed. I t will be necessary to tho economic health 

of tho world that they be restored quickly to productivity . 

International trade will increase as t hey come back into 

prosperity. The United States will be one of the main 

4C) beneficiaries . We need not worry that we wil l lose trade 

when those devastated countries are r~stored, or that 

0 

• 

our business will drop off when previously under-developed 

countries are put in production. Our best customers have 

always been Canada and Great Bri tain, and both are highly 

industrialized and have high standards o£ living. 

From the domestic point of view, we must sell abroad 

more than 10 percent of our manufactures if we are to have 

full employment in high-wage i.ndustriea . .lllerican businesa, 

largo and small, w rican labor. and American farmers will 

aohino their full economic potential only if we help 

others to help us achieve a prosperous peace . 

".lffirmativo legislation," as Senator Wagner termed 
' 

it , waa introduced in Congress ten daya ago on a non-partilan 

baaia. Congressman Spence of Kentucky called it •a bill to. 

anure tho economic aide of world peace. • The Preaid~t 

has asked for ita enactm~t • 
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America haa a responsibility in tbie matter. We 

are the greatest industrial nation, the only great power 

with ita productive facilities und~aged. We are the 

greatest potential investing nation. 1a the f irst nation 

to act upo.n this vital matter, we can create a favorable 

climate for international investment, international trade, 

and international peace . The eyes of the world are upon 

us . 

---o---
, 

\ 
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Treasury Department 

Division or Monetary B.esearcb 

Da tel-.::2~/rl=-. __ 1945 

To: l.lr8 • licRugl\ 

i'r011: Uiaa Famurak 

~23 

This ie the copy of letter 
sent to the Finanoe lol1nisters and 
also attached is a list of names 
to whom these letters were sent. 

J 
i 
i 

• 
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The llono:rable Camille Outt., - Bel.si• 

Leslie G. llelville - Australia 
Ilene Ballivian - Bolivia 
Arthur de Souza Costa - BrnU 
J . L . Usley - Canada 
Luis llamos Barros - Chile 
Haiang- Hsi Kung - China 
Carlos Lleras Restrepo - Republic of Colombia 
Francisco de P. 

Gutierrez Ross 
E. I . Yontoulieu 
Ladislav Feierabend 
Anselmo Copello 
Esteban F. Carbo 
Sany Lac~ Bey 
Agustin Alfaro lloran 
BUtta Ephraa Tertelde 

- Cos ta R:l.ca 
- Cube 
- Czechoslovakia 
- Dominican Republic 
- Ecuador 
- Egypt 
- El. Salvador 

lledhen - Ethioaia 
Pierre lolendes-France - France 
Kyrialcos Varvaresaoa - Greece 
l!anuel Noriega J.!oralca - Guatemala 
Andre Liautaud - Hai t1 
Julian R. Caceres - Honduras 
llagnua Sigurdsson - Iceland 
Sir Jer~ Raiaman - I ndia 
Abol Haazan Ebteh8j - I ran 
Ibrahim Kamel - Inrq 
riilliam E. Dennis - Liberia 
Hugues Le Gallais - Luxembourg 
Eduardo Suarez - Mexico 
J . 1'1. Beyen - Netherlands 
Walter Nash - tlew Zealand 
GuUJ.ermo Sevilla 

Sacaaa - Nicaragua 
Gu11J.e:n110 Arango - Panama 
\"'Uhelm Kellhau - Norora:r 
Celso R. Velasquez - Paragua:r 
Pedro Beltran - Peru . 
Andres Soriano - Philippine 
Ludlrilc Grosfeld - Poland 
s. F. N. Gie - South Africa 
ll. S. Stepanov - USSR 
Lord Ke:ynes - Oni ted Kingdan 
Uario La a- Ac8"1edo - Uruguay 
Rodolfo Rojas - Venezuela 
Vladim1r lqber - YugoalnU 

Z25 

• 
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TRI::ASURY DEPARTMENT 

INTilR Of'J'tell COMMUNICATION 

TO Secretary Jlorgenthal.f 

,._ Ted R. Gamble 

Attachment 

,. "'7 t...£ 

DAY• Feb, 21 , 1945 

i 

/ 
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TREASURY DEPARTMENT 

0 INTIEit O ,.,.ICIE COMMUNICAT10N 

DAT& 

,. ~ p 
.J 

February 22 , 1945 
To Secretary ~orgenthau 

I"Jto~o~ J.!r . Luxfo rd 

0 

• 

For Your Information and Action 

In examining t he lious e de bate on the Treasury 
appropriation bill , I ran across t he following excerpts 
which I think you should see . l'erhaps they hr. ve already 
been called to your attention but they a.re so good that 
I know they can bear repetition . 

Ur . Frank B. Keefe (Republican f r om ·,/isconsin on 
House Appropriations Sub Committee handling Treasury) : 

"Mr . Chairman, t he 'J.'r easury Department, 
struggl ing with problems of a magnitude undreeJned 
of a few years back , is in the over- all picture, 
staffed and manned by men and women of courage, 
rare intelligence , and distinction. I have 
nothing but praise for t he manner in whi ch the 
functions of t his great department of goverrunent 
have been carried on . In~ judgment, it is 
simply amazing that the Department has been able 
to attract and keep men of such outstanding 
character and ability. The tremendous problems 
ol' finance have been me t with courage and fidelity. 
The people of the country are entitled to know that 
f rom t he Secretary of the Tr easury do\m through thB 
long list of administrative assistants and heads of 
bureaus and agencies, t he work of t hi s great 
department of go vernment has been met in a manner 
t hat should challenge t he admiration of the people 
of the country., regardless of political aff iliation. 
This ·department of government is again in the truest 
sense a pure service or~anization charged with the 
responsibility of admin1stering the vast and complex 
problems of f inance and public debt transactions . 
In t he over-all picture , it i s my profound judgmant 
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that t hey are doing a good job and that they are 
cooperating in a splendid manner on all f r onts in 
a suprmnely desperate effort to preserve the 
financial integrity of our Nation. " 

Mr . Emmet O'Neal (Democrat f rom Kentucky on House 
Appr opriations Sub Committee handling 'l'reasury): 

"All of us are proud of the Pos t OI'iice 
Department and the Treasury Department . The 
chairman of this committee gives you a picture 
of t heir present operations end much of the 
hi.story of t hose Departments in the past , which 
is almost equal to a fine textbook. " 

I t hink you will also be interested in t he follcrNing 
complimentary remarks on Foreign J:<unds Control and Surplus 
Property: 

Mr . Ludlow (Chairman of the House Sub Committee on 
() Appropriations handling 'l'reasury) : 

• 

"We were impressed with the witnesses who 
spoke for Foreign Funds Control and their evident 
willingness to meet economy requirements . Orvis 
A. Schmidt , the director , advised us that the 
Bureau of the Budget considered the ir request and 
approved an estimate for $2 , 750, 000. After it had 
done so , on the basis of ne~T military developments 
and additional information f rom abroad the Foreign 
Funds ol'ficials returned to the Budget Bureau on 
their own initiative and voluntarily requested that 
the estimate that had been approved by the Budget 
be cut half a million dollars . This very unusual 
action impressed our subcommittee as being a very 
praiseworthy move and we were hopeful that the 
good example might become a little more infectious 
throughout t he GoveMlll\ent service . " 

* if * 
"Our subcommittee has a great deal of confidence 

in John W . l'ehle , who is to have charge of the 
disllosal of surplus property for the Procurement 
DiVlsion. We believe that he will proceed in a 
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sound and common- sense way to build up an 
organization to handle this problem. In an 
operation of such mab~itude it is necessary 
to feel t he way at the start . We believe the 
amount we have allowed will be enough for a 
safe and conservative beginning." 

I assume that someone is taking appr opriate steps 
to prepare letters of t hanks f or your signature for t hese 
f riends of ours . 

"0 
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TREASURY DEPARTMENT 

lNTBR OFFICB COWKUNICATION 

Secretary Morgenthau 

~ J. w. Pehle 

DATB 

February 22. 19ij5 

I think you will be interested to know that !roa 
January, 19~ to February 15, 19ij5, we have disposed of the 
following aotor vehicles: 

Trucks 
Used Passenger Oars 
lev Passenger Cars 

•Motorcycles 

•About ij,700 new motorcycles 
included in this figure. 

0 

·. 

• 

51 ,198 
6,98ij 
7,582 

lij,713 
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TO : Secretary Morgenthau 

FFOM: J . W. Pehl e 

r'eoruary 22, 1945 

... 
'· 

The following; i s a sUJlllllary of si gnificant develop
ments in the Surpl us Property and Procurement offices for 
the week ending February 10, 1945 : 

sur plus Property : 

·rhe services of an e:xperienced gunsml th have been 
secured in order that we may have his assistance in 
preprr1ng sales programs for the large quantity of sur plus 
shotguns that we have on hand . A preliminary inspection 
of these shotguns indicates that even among the unused 
guns there ar e many in d i srepair and some having structural 
defects . The l atter ar e of a type that has been recalled 
by the manufacturer . 

A preliminary r eport from Standard tlrands, Inc . , 
indicates that a large proportion of surplus outaated 
photogr aphic fi~~ will probably prove to be suitable tor 
civili an use . 

·rn cooperation with War Food Administration and 
the Agricultural Adjustment Administration, arrangemen t s 
ar e being made tor a spot sale of !arm equipment to be 
hel d in the near future in the California region . 

The War Production Boar d , the Foreign Economic 
Administration, and ourselves are studyi ng the problem 
of whether surplus construction equipment should be sold 
for export . 
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7500 electric light bul bs appraised at 72¢ each , 
h1Ve been t r ansferred to Federal Works Administration at 
50¢ each , f . o. o. Arrangel'!lents ar e be ing worked out t o 
transfer a large portion of the 90, 000 surplus fuse plugs 
now on hand to Federal Works A<irnin1strat1on and the Of1"1ce 
of Procurement . 10, 200 rolls of syntheti c rubber tape wer e 
transferred to the Ofrice of Procurement and the bal')nce 
on hand has been earmarl<ed l'or ruture t r ans fer . 

The Army has withdrawn 71 new pavers which had 
previously been decl ared as surpl us . The oriGinal cost of 
t his property to the goverrurent was approximatel y a mi llion 
dollars and the pavers represent the equivalent of two year s 
nonnal producti on . 

A study i s being made of the l'eas1b111 ty of equippi ng 
with surplus tires now on hand, sur plus t r ucks which are 

0 without tires . 

0 

Surplus horses and mules are bei ng so ld at publi c 
auction and the aver age disposal is accomplished within 
thirt y days af ter declaration as surplus . The demand for 
surplus dogs still exceeds the number on hand . R. H. Macy 
& Company has expressed an interest in purchasing 5, 000 
pairs of homing pigeons . 

The Regional Offices have again been request ed to 
ask the ArmY to withdraw all face masks and other property 
bearing the Red Cross insignia. Generally speaking, all 
surpl us sewing machines ar e being lent to fill the needs 
of the Red Cross . 

The Army i s conducting an investigation of the 
asser tions made oefore the Senate Committee on ~atlonal 
Defense that medical supplies and equipment declared as 
surplus , ar e , in f act , needed by the ArmY· Thi s incident 
seems t o have been pr ecipi tated by the recent issue of 
the Surplus Reporter , announcing the availabili ty o! a 
large and var ied amamtt o! surplus medical supplies and 
equipment . · 
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The ArmY has asked us to v.t thhold from sale all 
surplus clothing thot i s wearable , as well as a large variety 
of other types of merchandi se already advertised in the 
surplus Reporter . It has been agreed t hat sales will be 
consumn~ted only in those cases wher e sales contracts have 
already actually been awarded . The ArmY states t hat lt wants 
an opportunity to recanvass its need for this merc11andise . 

Arrangements have been made for a feature story 
on :;urpl us property to appear in the nwanls !1ar;azine which 
has a national circulation of approximately 140,000 . 
Similar arrangements have been made with newspapers in 
Cincinnati , St . Louis, Atlanta, Ft . Wortn, Dallas , !~ashvi lle 
and Chattanooga . 

Work is continuing in cooperation with the Surplus 
Property Board and other disposal agencies on the formulat ion 
of reculations to be issued by the Board to implement the 
priorities provided by tile Act for federal , state and local 
government agencies and instrument alities . 

All r eferences to Treasury pers.onnel in the heari ngs 
before the Senate Committee on National Defense are being 
checked into . 

'•le are v1orking with the Reconstruction Finance 
Cor poration and various Tr easury groups on t he problem 
of state and municipal sales and use taxes as applied to 
surplus property d i sposal . 

Procurement : 

Purchases for the week amount ed t o $36 ,149 , 41'7 .86 , 
including $35, 800,000 for Lend- Lease (schedules attached ) 
and $349 ,417 .86 for r egular purchases . 
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n Unusual requis1 t1ons for the weeK included 660 ,000 

0 

0 

pounds or used clothing and 11 ,004 Pairs or men 's recondition
ed shoes !or Belgium; 280, 000 yar ds of bleached printcloth 
for Algeria, Horocco and Tunisia ; and 10, 000, 000 jute bags 
for France . 

Unusual pur chases for the week included 1 , 111 gross 
of colored paper-wr apped pencils f or England , wher e they ar e 
urgently needed 1or plotting v i tal a i r craft direction; and 
5, UJ\1 ampoules of t1oranyl r or use in Fr ench North A!ri ca 
to combat sleepi ng siclmess , which is threatening the entire 
population in some regions . 

Lend- Lease carloadincs for the week totalled 4 , 061 
cars . 

The Pri ce Adjustment Board disposed of three 1943 
cases . Excessive profits amour.ting to $140, 000 wer e r ecovered. 

In connection with the allocation of the r·ecent 
r eduction i n revenues or dered by t he Public Utili t i es 
Commi ss1on, Pot omac El e-ct r ic Power Company has been directed 
to submi t t o t he gover nment , all order s a nd computations 
upon which t he company ' s pr oposea allocations ar e based i n 
order to g1 ve the Pr ocurement Division , the Federal \~orks 
Administration and the Department of J~stice time to consider 
this information . The hearings befor e the Commi ssion have 
been adjourned f or sixty days . 

In order to carr~ out the pur poses of t he Royalty 
Ad justment Act , inter est ea agencies have agr eed to a f orm 
of l etter to be used to solici t per t inent information from 
both licensees and licensors of pat ents . The form l ett er 
has been s ubmitted t o the Bur eau of t he Budget f or its 
approval . 

The British Government 'has indicated that it desires 
to take over certain contr act s which have been enter ed i nt o 
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on Jritish requisitions !or Lend- Lease aid and we are 
working with the ~::~ r1t1sh Raw !iaterials !'assion on 
procedures to be followed in effecting such substitutions . 

Administr ation : 

A request was ~de to the Director or the '3ureau 
of the Budget for additional funds required by the 
Procurement Division to cover necessary exPenses for 
per sonal services and other obligat ions under the 
Lend- Lease program for the fourth quarter of 1940. 

The need of competent personnel in the lower 
Grade positions remains a major proolem. 

Dat a has been compiled "s a basis for preparing 
recommendat1 ons concerni·ng the stockpiling of surplus 
property for government use . 
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LEND- LEASE 

TREASURY DEPARTUENT, PROCUREt.:ENT DIVISION 
STATEUE~~ OF ALLOCATIONS, OBLIGATIONS (PURCHASES) AND 

DELIVERIES TO FOREIGN GOVERNMENTS AT U. S. PORTS 
AS OF FEBRUARY 10, 1945 

(In Millions of Dollars) 

0 

Administrative Miscellaneous & 
Total U. K. Russia Chine ExEenses Undi stributed 

. 
Alloc11 ti ons $5956.1 f2628 .0 f2457.4 $ 172 .8 fl'7 .4 f 680 .5 ( 5956.1) 2628.0) ""45'/.4) ( 1'/"" . tl) 17.4) 680 .5) 

Requial ti ons $ 164.5 t 25.2 s 22 .8 $ .4 - $116.1 
in Purchase ( 159 .0) ' 29 . 5) ( 21.5) ( .5) - (107 .5) 

Requi sitions not s 91.5 ~ 19.0 f 45.2 r .7 - . f 26 .6 Cleared by W. P. B. ( 109.6) 20 .9) 44.3) .7) - 43 .7) 

Obligations 
(Purchase s) 

r4G46 .4 $~U.,tl . t:i $2034 .4 
4610 .6) (2075 .7) (2007.6) 

$ 104. 1 
( lU4 .0) 

$16 .7 
(16 .3) 

$412 .6 
(407 .0) 

Deliveries to Foreign $2927 .7 $1601 . 7 $124~ . a r ~G . 4 - $ 57 .3 
Governments at U. s. (2911 .7) (1597.9) (1230. 1} 26 .4) - ( 57 .3) 
Ports• 

. •Deliver ies to fore i§n government s at U. s. Ports do not i nclude the tonnage that is 
either i n st orage, i n-Transit" storage, or in the port area for which actual receipts 
have not been received fr om the foreign government s . 

Note: Figures i n parentheses are those shown on report of February 3, 1945. 

• 

,.., 
.J 
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Fob. 16, 1945 

'rr\ W.ss Chauncey. Or1gi.na1 

is'iein& held fur t he :lee rotary . 

I 

'· 
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0 
PebruaJ7 22, 1~6 

Dear llorrh: 

I haYe reoeiYed 70ur letter ot February 20th 
encloaing the artiole troa the London ft..a. 
I bad not seen this before, and aa lookiag 
forward to reading it. 

Sinoerel7 youra, 

Ill'. llorrh Ernat, 
Grunba1111, Woltt & Ernat, 
286 Nadiaon AYinua, 
lew York 17, lew York. 

,.,...., 81111'7 

I .... 
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a ................... .. 
•••'-'"' ., WO\.,rfl' ••... "· ,.., ..... ,. 

.t0M4• .t. • .. 4 .... 111 0 

GREENBAUM, WOLF'F' & ERNST 

285 MADISO N AVENUE 

NEW YO It/( 17, N . Y. 

• 

-•wc t...J. K .. "'• 
At..DI.AMOCIII \.tMO_. 
.JC.O,.c "'""HO~c• 
tl'f&.Ooo•.: .. ..~ .. ..-""' 
•• -. . ... IIIA ... ~AI'O 

loCO • o •C-"' 
H A .0...0 H • . ..... .,. ... 
HAIIIIIIIC~ r, ., .. .,._ .. 

. .. lo.V ........... ...., .... ... 

.. A.OotOHO N C.ottO O 
c.. ............ .,. ..... . 
...... 1110 .. "'-"""''-ltl"'lt 
c \.loiOn ._,"""."-'"' 
C &.CJ '-" •• ,..,....,... 

.~~ ... ·-"'"""-....... Jo t,.. lltO ..... ~ 

HoD. He11r7 l.!orgc tbau, J'r. 
Secret&l7 or tbe '.t'NU\11'7 
Troaeu17 Department 
Waeh1Dgton, D.c. 

De o.r Henr7: 

I tbol18ht you aigllt hne missed the atory 1D the London Timea. 

Don ' t bother to acknowledge receipt • 

:Dio (l) 
IlOadon Timea 

. -

• 

• 
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Secretary Uorconthnu: 

Attached is a copy of the 

18th Lend- Loaoo Heport. to Con;:rcss 

nhich is sci oe<.luled to be 1·elcased 

at noon today. 

::: thin!: ~·ou lTill find it 

i."'terestin.>· 

~eb~1ry 20, 1945 

Oeoar Cox ..... 

'· 

/ 

Regraded Unclassified



J 

EIGHTEENTH REPORT TO CONGRESS 

ON LEND-LEASE OPERATIONS 

For the Period Ended December 3f, f944 
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EIGHTEENTH REPORT TO CONGRESS 

ON LEND-LEASE OPERATIONS 

For the Period Ended December 31, 1944 
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"Tbe President (rom rime 10 cime, but oot leu frcqueody than ooee 

every nicety daro, alall craoamit to tbe Coogresa a report ol opcraciooa 

w>der thU Mr. a<:ep< sacb infocmacioo u be deema incompacible with 

the public incaut 10 cliac:looc." 
[From Secrioo 5, aubscctioo b, o( "An Aet to Promote the Deleosc ol 

tbc United Statea" (Public Law No. 11, nth Coogresa, ln Sesaioo).) 
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LETTER OF TRANSMITTAL 

To the Cowo• • OP 111:1 UHITaD SnTBS or Alc'UICA: 

. Under the authority vetted in me by the Executive Order of September 
lS, 1943, and pursuant co the direc:cion of c.he Prcsideor. I am tubmhc.Jna 
herewith to the Scvenry-aJnch Congra.t, a rqx>n: oo operatlollS uodcr cbe 
Lcod-Lcase Att, lrom cbc pasu.ac ol the Acr:, Marth 11, 1941, c.o Or:«mbcr 
)1,1~. 

w...._,o.c. 

Llo T. CaowuT, 
AJ.illhtrM.,, Ffllfit,• &.-It AMI.Utr.#u. 

F"'-711J, JH1. 
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Chapter 1 

WEAPON FOR VIGORY 

On March 11, 1941, when c,hc Lend·Lease AC-t wu coacted, chc o.adont 
of Europe were bclna: ovmuo by the Nazi military macbJoc: and tbe peace. 
loving pcoplct had oot ycc ICOpped cbc rising tide ol aggreNion. In Ju.oc 
o£1941, the So•l« Union wu invadai and by D:c.embcr tbit counuy and 
the peoples ol the Pacl6c and Far East ,_plunged by Ja- tr"Caci><ry 
Uuo worlcl·wide cocal war. Today. Crttdom·loving natioot nuywh<:n: 
ban combined to stop and dcfcat the Azlo Powtto. 

Darias tbcac put loor ,..an the Uoiml Nati<>os ban: Erccd the w..u .... 
rancao ol the Nw .,.,._..,and libcraml m-, BdJiam, Laumboorl, 
Gt<c<e, and Poland, and puu ol the Nnbabndo, Nocway, Yopl.aria, 
Albaoia, and c-boalo .. lda. Oil the otba side ol the world, the alllcd 
f«a:s ba\'C driYCO the japo bacJ< fnlm New c..io<a and the ~. tbc 
Admiralty w.cda, Saipan, MoroW, andhlcliu, aod ban: brouJbt oor 4aa 
bomc tO G...., and t.bc Pllilii'P-

Tbe United NatiOGJ Juve acbicwed. t.bcsc •ictories thtoi.1Jh u df'ccti•e 
6sbdos putncnhlp and a t)'ltcm ol combined war oupply. The tt<mCD· 
dons attikin& powtr of cbe dmulta.neoua otreru.i•ea around the world bu 
been made potajblc by the mobiUucioo of chc: combined rnou.rtca ol all 
the United Nations. Through J~nd~Jeuc aod reTtne ltod·ltuc, ch«c 
combined reaoums baYc been used, rtsudteu of the orisin o( the auppUct 
or who uact the.m, where they will bit the eocmy hardest and huca~ the 
d.ay of finAl victory. 

LEND-LEASE AID 

From the otsrt ol the lcod·leuc prolfUD in Marth ~I throafb D<cda· 
ba 194-4, we baYC ,..pptkcl to oor allks good> and acnica •alucd •• 
$3$.38Z.OOO,OOO •• Durios the 6nt ball ol1.9+1, in preparation to< o.o., 
in NQI"Dll.DDdr a.od the pac Scmec wiotct oifeasi.-c oo. the Eucuo Froot, 
lcod-leue aid t0 oor allies rcacl><d ao all-cimc IUJb. Jo the ...-! ball 
ol the y<ar, wbco we ...,... acodin1 IUJC qaaodti<s o1 auaoiU.. oo -
own i«a:s io both the J!oropco<l and Paci6c thea ten, abipPo, abomp 

7 
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TOTAL LEND-LEASE AID 

M ard• 1941 lhrough D~ctmMr 31, 1944 

Cate,or, A'*'vnt 

Goods T K~ntlefftd l 
M•nlllont~lnc luding thi'P:) .. .. . .. . 
Industrial oterialt and roductt .. . 
Asrlc•h•rol Prodll<lt .. . . • .. .. .•• 

518,132,310,000 
8,322,857,000 
4,955,061 ,000 

Total Trontfttt .•• , ., •• ,., • . • . • . 
Shippln9 and Oth., S.rvlott . .•........ 

31,410,228,000 
3,972,418,000 

Total Lend-Leate Ald ... ... . ... 
C<H'!sltnmentt to Commonding Gt:n..-ols• 

35,382,646,000 
788,083,000 

• • , 4 

%ol Akl 

51.3 
23.5 
1~.0 

88.8 
11.2 

100.0 

•Goods contitned to Unded Sto1U commond1n9 ttMf'Ois lor wb.eqvenl 
ttontfer In the AekJ to lend.fease covnlria. 1M YOiue ol such ,oods Irons~ 
lemd It ... Included In 1M lend-1..,.. aid 101al ol 535,382,646,000. 
F ....... 1.v-;.., an cansi,_,IS to <Oftl-..lin' ,..,.,.It It , ,_ In 
Tobie 18, page 42. 

Tobie I 

caused lftld·leuc ajd tO our allies c:o faJJ olf. But in Decem bet lcod·lasc 
aid"* ap.io, c:otaUiDJ $1,J19,<XXl,<XXlfor the month, •• ahown by Cban 1. 

In addition to cUru:t lcod·lcasc aid we have abo COftliJfted. tuppUes 
amounting tO $788,CXO,OXI to United St:atd commandin& &cneraJJ in the 
6cld (Of" subfe<tucot tta.nslcr to our allies under J<:nd·IUK. Moat o( tbeac 
tupplies were turned over to the French forces in North AJrica and to 
China. Approximately thrcc-founhs o( the tuppHct which hue b«o 
chu. conllgncd to date hue beeo pnt, ammunition. canb, and other 
vehicles. 

Nincty-cigbt pm:eot of all lcod·k.ase aid b.at 800C to our (our ma~r 
61hcln.a aJUc.-thc SoYict Union, the Britb.b Commonwealth, Cb.ioa, IOd 
Fnncc. The rcmalodu bat bcca dfeainly ut<d for •ucl> purpooct u tbc 
cqwppioa ol N.,_&i..,, O..tcb, G=k, and Yopl .. mcrcb""' .t.lpo and 
almxa, the loroi•bioa oilllpplics ca Polisb and Yuplav priooocn ol wit, 
and the ~~ ol aor owo ltcmUpbcric ddetlt<$, 

lcnd.lc<HC fo. Victory 
Miliwy caooidcntioas ....amr. the poromown and dctctminioa fot:

cor lo the poorUlaa ol all lcod-lcuc aid. Wcl\trnhh l...d·lcuc aid lo order 
ca aid OW1Clftl. s;- die be&l=lo& ol tbc 1"01"""'• kud·kuc aid hat 

• 

bcca OICd and will ooado,.. 10 be .....! for !'DC pwpooc and - pwpooc 
aalr-co aubk the Ualtcd Suus and ia alli<o oa brioa <heir -.bi.acd 
..- ca bear ,,,;.,, cbc cammoa eocmy and opccd ihc day ol ~ 
Yiaory. 

LEND·LEASE AID 
MILLIONS OF DOLLARS . 

-

......... 
·~ ,, .. " 

...... ,. 

.t llciiJ 

.. ........ ~ 
'*tftll Aftk• 

f../ 
' 

Af' 
Htt•or 
, .. ,. I , 

~u A 

' "'"'' '''"'"'' 
19 41 1942 1943 1944 194:1 

a..t I 

9 

1,7110 

I .1100 

I ,250 

I ,000 

750 

1100 

2:10 

0 
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M unitions 
Mu.oJdoos cooscirute by (ar tbc: b.rpt portion ol Jcnd·lcue craotlcn, 

amOI,UJtJ.OJ tO 58 pctetot of all SoodJ trarufc:rred tO date under Jcnd·Jcuc. 
The So•l« Uoloo and the llthlth Commonwetith produte the ~"<'' bulk 
o1 the muoitioos used by their armed form. But the planes, rank•, motor 
•ehld<o, ,..., ..,d ammomlrioo 1uppll<d UDder leod-leue bne eoabl<d our 
allia tO utilize their luU m.a.apowcr, a.ad have r.m:ocndously in~ucd tbc 
IDObilil)' Uld 6re !"""<' ol thd.- uoopo ill ehc <XliDbi.ocd clfauiY<t &JaiDit 
die c:ommoa axmy. 

LEND-lEASE PlANES ARE IN ACTION ON ALL 
THE WAR FRONTS 

MWl.ltioos aeot uodct lcod~lcuc have been equin1enc to about 14 pet'" 

cem ol our cocal munitions producdon. Sales of mun.itioru co our alUet 
hav Amounted co a.bout 1 per«nt ol our productioo. Thus &4 percent of 
all our munidons production h,u bcco tttained for our own forces. 'Tbc 
&,..... 011 muolcl001 illdud< na•al Uld ID<I'Cluot ablpo. 

Pctrokum Products 
Ptaolewa produas, illd~Jpeasablc 10 modem -"a•ittd wsd~, hnc 

COQidaued ~ per=< ol our toea! leod-kax tnmfcn. Two-thirds ol 
lcod·kax pcuoleom ahlpmcna dutilla 19+1 coosisa:d ol niatioc Uld 
motor auolillc. Panel thia hu bceo Uled by our own Air For= opcradna 
!rom the Uoltcd KiDJdom, when: British and Amcric= pcttolc= CODIU• 

nuc a common pool. Lc:nd·lc:AK pcuolcum proclucu, teOt mainly co 
llcluln Uld Russia, have added lmmeuunbly to the sulking powtt ol 
the allied around clfcnaivca Uld the air .... ulr-&om the Wcat, Eut 111d 
South-ocl Nul su~y li.oet. tn..nlportatioa ceatm ed war factoria. 

10 

Oo the baaia o( the ahoct·haul priocipk, we hue ~•ed from Bridah· 
coouol.led rc6.ocria u.odcr rcTCnC lend·kue Jarac quantities of niadoo 
guollnc and otber petrOl<= produc11 lor UJC by our anoed lorcca ill the 
ca.mpaian •JalnnJapan in the Pad6c. 

Although lcnd·leue pcttOleWil shipmen II lor UK by our allica have bceo 
l.a.rge. they bave accounte-d for less than one--tenth ol U. S. productioo. 

1941 

LEND-LEASE AID 
BILLIONS OF DOLLARS 

1942 1943 1944. 

Chart 3 
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Industrial Motuiah ond Products 
ll>clunrial .,.tcrU~t and poduca (other t1u4 peuolcwD poducu}

amo•ultloJ co 11 per«ft< ol the supplies ......Ccmd w>dcr lcod·lt.ue
cocuin o/sucb hems U sipal, qusn=a><cr, chemical WIUfU<, CXIJinocr, 
and mcdica.l equipment aod wpplics; mcu.b and mioc::ralt, &od c.hcmlc:als, 
railroad and roa.d-buHdio& cqu.ipment, and muhinc tool• &nd Olher machin· 
crt •nd cqulpmcnc (or wu produaion. 

LEND-LEASE TRANSFERS OF INDUSTRIAL MATERIALS 
AND PRODUGS . 

Cumulative from March 11,1941, to December 1, 1944 

Thousands of Dollar> 

51,...1 Eq.l-1, Supplies aod Mot.rials .. ......... . ... 
OVort.- Eqvi_., Supplies....! Mote<iols ...•.•... 
Chc!Oieol won- Eq.ipmcnt ........ ................. . 
En,;..., Eq~~lpmcnt, Suppliu ond Motcriols ..•....•..•.•. 
Mtdlcol Eqvlpmcnl, Svpplies ond Mott<iols .. . ..•..•.•. 
SuPPII" for S."'icinr, ul V ..,.), ....... ..... . .......... . 

EB!::~~~: .~~:~~- ~~-~~~ -~-~~~~ ~- ~~~~. ~~~- ~~.':'~~~ . 
Che<nlcols ............................ . .. . ......... . . 
M ttolt and M introls .•.. ... .. . . ...•. , . . . . . . . . . .... , , • , 
Rollrood and Rood-buildins Equipme-nt, Motetiols and 

Suppllts . ..... . ......... .. . ......... ............ .. 
Elechicol Equipment, Materia ls and Supplltt .•.•. • . •..•.• 
Mochlne Tools, Foundry Equipment, a nd other War Pro• 

ductlon E,uipment .•. ..........••.•..... . .....•.••. 
Asr;cuhural mr,lem-enb. . . • . . . . • . • • • . • . . • . • . . . . . ..... 
Mitctllon90ut t•~nt · ....••... ... . .....•.•.•....•..... 

Totol fnd.,.iol Materials ond Pn>dvcts .•.•......•. 

Tol.lc2 

733,611 
616,035 
!13,209 
•54,926 

80,3H 
159.• n 

, ••. !93 
194,719 

1,606,786 

31 6,633 
161,083 

1,040,695 
51,103 

5!4,699 

6,397,588 

ll>clusuialrsw materials and cqoipmalt fo< .nr poduccioo hav• caabk<l 
our a!Ua ro .,.k< the IICtUSI..eapoos ol wi.r io their OWD f>CtOri<s. Lcod· 
Jcue m.atcri.&lt a.ad oqoipmccn: arc 'l.lX.'d to All critica1 ddic:io ia tbc wu 
poductioo olour allies. By scoding them alloys, for cumpl<, we coable 
thdD to utc their own iroo tO make atcd. 87 ICDdioJ them coolt, we 

12 

coabk them ro usc this -1 ro mak< raob and SO"'· Whr the -'• 
ol our a1l.ic:s ptoclucc tdina to c:bac au:at the straia upoa OW' 0'11'0 rc
_,_ and .,.._., in the Uoircd Stttts. 

DorioJ the 6rn d<VCD -•"' o/1944, SS ~"'"""' ol aU kad·ltasc i.od.,. 
erial nw maurialt aod cqu.ipmeat wan to Ruuia9 fat JDC)ft than tO ID)' 
other c:ououy. Tbnc tupplics induded icems tucb as iroo aDd tl«l, 
DOD!eCT'OUJ mctab, matblnc tools, and power equipment, for UK ia the Pf'O" 
ductioo ol the nac: qU~Dtidct of gwu, taob, ~ancs, aod ammW1itioa 
used by the Jt.u..,ia.n armies. 

Small amounta o! (arm ma.chinery, totalling Jest than } percent o( United 
States productloo, have bcc:n sent ro .arcu t uc.h as the Uoitcd K.insdom, 
Aunralia, New Zc.aland, and Norr.h Africa whCR (ood production ha.t had 
to be ioaeucd ab.arply during the war, io put co meet the oecdt o( the 
luge oumbtn o( United States and other United Natioot fortt~ in the 'war 
theaters iD lt'bieh thCK ueu are situated. Tbe foods ttal..-cd u f'C'YCC'IC 
leod-lc:a.ae &om Auscralia a.ad New Zca.la.od op ro October 1, 1944. were 
cqoinleoc to abuxa t..ima the n.Jue ol the fum implcmcnta '!'ppliecl u.ader 
Jcnd,.lea.te tO thctc two c.ou.otrics to t.ISilt in their podocdoo of food for ov 
owo ..-mcd for<et. 

Foodstuffs ond Othu Agricultural Products 
Foodswlfs and other aJrio>lrunl prodoas coosururc 16 pcn:a>< ol sll 

Jcod.lcuc .....,Wen. We scod food for the soldicn ol our alli<t oo the 
fig)IU., &oors &Ocl for thooc oo the poduaioo &oors behind the liocs. 
Leod·leuc lood tupplies in maay ca.te1 hue muoc the d1trercDCC bentttn 
• starVatioo diet and the mJnimum euc:ncial ration. Lend·leue foocbtuJft 
pac.k hish nutritive v&ll*t in small shipping space and supplement the 
dc6ciendet in che dlcu of the a.IJicd nations, especiaiJy in proteins, latf 
and vitamins. ' 

Lend·lcuc: th.iprru:ntt of lood, imporcant as they have been to our ~Uiu, 
cook only 8 percent ol 0\lt total food produccioa in 1944. 

The &"atelt tbortage in me-au: in this coo.nuy has been in bed'. Yet io 
1944·. our lcnd·lcm c:xporu of bed' wuc: cquin.lcat tO onlyanco--tcotbt 
ol ouc pcte<Dt oi oor aupply. The praponioo wu 1.7 per«ft' io 194) 
and thtte-tcoths ol ooc pcn:a>< iu 1942. 

1o apirc olw'"ly P"blicia:d fond sborup and bsdly clcpkrcd stocks 
iD food mukeu, the a'ftnJC A.mtrican cirilia.a. had more co cat dutiAJ the 
pur yur th~~> b<fon: the war. The luw<1' third in - i.ocotD< scale hn< 
had mere -1 with which tO boy mor< and better food t1u4 they hsY< 
CY<r had b<fon:. A ooe-<hitd itJcr<uc in food poduccioo Oft< lft'Wit 
yan Jw audc it poaoibk to uke cat< ol the .....U ol our anocd for<et, ro 
s.uppk~Dmt the tucny ntioos ol ~oor allies, aa4 tO pvt"idc more Eood for 
each civi.li&.o io tbiJ COU.Dtry 1 OQ the nc:ta&eo than be had bc:IOft the WIJ' • 
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Leo•Mcuc ••pplles .., allocal«< to our allies ooly alter cucful - 

oldcra<ioo ol the ....U ol 011t OWD anocd fow:s &Dd ciriiion popolatioo. 

Sllorup ol cl.rua.. JOOds ill this eoaouy h.,< heeo d .. latt<Jy co thrtt 

foccon: acnul wu-illduoed lhoruae olmacuiab, podoctioa lacllities, 0< 

m.aapowct; d.e m:auirtmcntt ol our a.rmed forcct; a.od a domettic dt-iliao 

demaod ill accu of oanD&I pre-war 1upply illduced by p<atly iocreucd 

eoaa.- u.c-... A fourth facta<, the imponaocc ol which baa heeo 

p<atly .,.,.... .. C<d ill olUD<TOQIIabe rumon, i• the d"eet ol kocl-kut. 

Foe example, o1Upmco11 of ci&attttet Wldct lcod-lcaoe baff heeo rumcml 

u bdog tttpontibJe fat c.he currtnc dJa.rcttc" •hort.age lo the United Scates. 

The &a ;, thar foe every ciau<<« aponcd oodc:r leod-leut ill 1~, we 

aeot 26 to 011t locOIJ .,.,.,.._. &Dd smoked )) ill thla cououy. Ow roul 

leod-Jcaac shipments of dJtn«CJ W'C'ft equi..Jecc co ooe dJatc:nc per 

wed: for each adult civilian in the United Statet aa tbown by Chart 15 .• 

pa.JC S1. All cisarettts cx-port(d under lcnd-lcuc have aooe to allied mlli

wy foru:~; none to c::i.·ili&tlJ. Und.·Jc&~e ~ la 1944 took only l)C 

paaat ol 011t podoctioa. Ow coul capora ol clprctta, ._madal 

aod bd-k..C, io the l»t three: yean b .. e accouol<d for a 1malkt pro

porrlOEl of our production thao wu ex-ported. commercially in chc three 

ye:an bclore tbe war. Mortover, the cigarettes we have Jend·leaacd have 

bcaa maaalacturcd to fOft'ip apeci6cacioaa, and hnc DOt b«n teaodard 

.......n..o bn.oda. 

Shipping and Other Services 
Toralacrvim rcodc:rcd ro our allies under leod.lem through Dcambc:r 

1.944 amoaor to $},972,000,000, whlk $31,410,000,000 wocth ol JOOds ....,.. 
tnmhned. Scrri«s include Fri=riJy rhe tepoir &Dd acmclo1 ill thla 
cown:ry ol allied m.co...X-wu and .mcrc-h&Dt abip5, tbc proviaioa. ol occsn 

aad iolaod uansportatioo for lcnd-Je.ue goods. the consuuccioo of factory 

&Dd wpyud (acllicics io lhll cououy for the podueuoo of war ••pplics 

foe oancl•es u ...U u foe ""' allies, aod the rra~Jilioa ill thia cououy of 

pilOIJ &Dd ocbc:r ponoaoclfoe Uoil<d Nad001 w fO<C<J. 
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Chapter 2 

LEND-LEASE IN THE WAR AGAINST GERMANY 

lo ~pc the Uoil<d Na<iooa ue copp ill dceWoe banlcs oa Gamao 

toil. The of'coUvca upon Gcrma.oy from the: Eut, Wat, and South arc 

1n every JoCnK of tbc word a combined operation. Lend-lcue aod f'C"'UUC 

kod-1<»< are the JUpplymeehaoiam fe< these <OO<dloal<d oiTcml-. 

LEND-LEASE EXPORTS TO ALL COUNTRIES 

Thousands of Dollor> 

j..,.-Nov. Cllfftulative to 
19-4-4 Doc.l , l94-4 

United Kin,dom ..... ..• . .. ........ •....• 4,680,3)0 11 ,332,.487 

U. S.S.R ... .. ....... •. · -·-·· - ···· ·· ··- 3,157,527" 7,43<>,767 
Afrko, Middle East ond Mcditmono.., 

1,128,843 3.523.68-4 Ano--··-··--·- ·-·-·······-·-····--· 
Chino ond loclkl -- .. .•.•.. - .. - ·- .•.. ··- .• 767,215 1,760,(181 
A""'olio ond New Zealond . .. - ...•.•.... 335,241 1,149,196 
lotin Americo . .. ....... . . .. . ... ........ 74,818 207,699 
Othor Countrl" ......•••..• . • .. • . • . .. . • . 269,215- 745,256 

Tolol ••. -- - · · ·-- --· ----· -·······- 10,413,209 26,155,170 

PERCENTAGE DISTRIBUTION 

j .... -Nov. CuMulative to 
194-4 Doc. l ,l94-4 

Percent Pen:enl 

Unlled Kln,dom .. - . • •• ··- ·- -· · •· • ·- •· -·- 45.0 43.3 

U. S. S.R •.. ·- -···-·· · · ··-· · ·· · ·····- ·- 30.3 28.4 

Africo, Mlddl. Eaot ond Mod~-
10.8 13.5 Ano--· ···-····-··-·-··- ·-· ···-·--·· 

China ond lndkl .• -.- .. . . •.. - . . - ·- . •.. - .- 7.4 6.7 
A.....,lio ..,d Now Zoo fond •.. • - •••• - . •. - 3.2 4.4 

looin A-... . ...... . - .- . . - ... . . .... .7 .8 

Other C.....lri ... . - ••• ••••••• ---- .•. - .- •. 2.6 2.9 

Tolol ..• - ..• --.- •. -. -.-•.. -.-. · -- 100.0 100.0 

Tol>lo 3 

IS 

Regraded Unclassified



THE WESTERN FRONT 

Today lunc:dcao lorcct are man.olnJtbe long center acction of the Western 

frooc, with Bricub and c..w!iaa aoopo oo thc:ir IIO<tbcro l!aak and Frcoch 

aoopo .., their -c:hcnll!aak. Tbc Frcoch umy u cqwppcd priA<ipoJJy 

with Amctic;a.n .ad Btitith tuppUe:t. It QOG.Sins ol 8 diYisiOOJ, pl111 )CO 

tuppordos u.nitt •nd an air !otcc o( U ,(XX) mtn. We supplied the Frmch 

forcet through Oc«mbc:r )1, 1.944, with equipmcnr and Kni~ amounting 

co approxittuat<ly $700,000,000. lodudcd w= lJS,OOO small arm•; 9,500 

au<hiot ,...., 2,000 11cillcty picua; 3,400 W>b and armored fthida; 

43,000 au<b and O<ll<r ..hida; and ocsrlyl,IOO pUnes. Pan o( these 

war 111pplics w cte fura.itbed ro French uniu which were orgaoizcd &Del 
craincd ln North Alriu, fougtu in chc Julian Campaign, and drove to the 

Rhine !rom Southem France with General P.uch't Stvcnth U.S. Army. 
Now Wt Fra.oce a.od Bdgium hue bern liberated, additi011all0«a att 

b<U.s r=Wtcd and cnloed. Tbc BriWh bne 111WDcd cb< rupoaaibilicy 

lot rcarmJ.og the BcJsia.o. uaics. The United Scacu w111 htmUb the a..rms 

for an additioaal ciJbt divisioDJ !or cbc Freoch Army, as wcllu an addl

doa.al tizty combat aod terVicc units !or the Frtnc.h Air Force. Sections 

o( the lrcoc th<y maa aecd aO< b< maaacd by Amcri<&D u-oopo. 
The BriWh fe<UO oa the: Watm> Ftoac arc equipped priadpaUy with 

supplies from British toWU$, althou.Jh a 'fital pon.ioa of tbcit supplia bu 

been furnished under lend ':::ue. Shipments o( lcnd-lus.e su"'liCI to the 

LENO.LEASE EXPORTS TO UNITED KINGDOM 

Thousands of Dollon 

JanuoJ- Cumulatlvt 
Cat.,ocv Nove. tr to Dtumbtr 

19« 1, 19« 

oin:cc and Ammunilion . . ... , . . . • ... . .. 80-4,912 1,71 4,331 
A ircraft and Pam . ... . . ... ..... , ... . . .... 1,020,931 1,965,073 
Tonkt and P-. ...... ..... ............. 463,260 983,334 
MaiO< Vthldt~ and P.m ..... ..•.•.••.•.• 326,630 S88,421 
w~ .... ...................... .... 62,916 241,716 

Ta4ol Munitions ..•••..•........... 
lndulltlol Motttials and PtOdo<tJ •• • , • .••• • , 
At~eultutOI Produch . .. .. .. ....... . ..... . 

2,678,649 
1,145,204 

856,497 

, ,492,875 
U39,678 
2,999,934 

Total . . .......•••••••••.•.... .... 4,680,350 11 ,332,487 

Tobit 4 
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Uoltool Xii>Jdom ap co O.....b<r 1, 1944, ........,ted ca $11,})2,000,000. 

oqginlcot co 4} pm;co< of shipmeot~co all o(-allies siocc the b<,;mlnr 

of the kad-lcuc prop-am. In the fine n mocuba of 1944 they t_.cd 

$4,~,<100,000, or 4} pmx:m of the: total .., aU coaatries dorins tht~t -Tbc pcskof the_,....,.,,. .. rachcd m May, t944, jlllt prior ooD-Doy, 
wbca apom of kad-1<11< soods •aloed 11 $}61,000,000 wm: ahippcd co 

Uoitcd KlnJdocn ports. The aecd ...., CJpocially srca< thea on the c.. of 
the laadhlp Ia Normaady. Britiab war iadanrica...,. we<kiAa" top 
speed to prod- rum. t14b, and 1111111..Udoe fot""' oa the N-..ody 
b<achcs and ia the: <ampaip to lollow. Tftmmdoas &em o( Amcriua 

and British 6gbcm aad bomb<n made thowaacla o( ~«tin by chy and 

oipc from Britiab air&:lda co anacl< German aupply clepo11 aad aoop 

cooo:otrlltiOftO and paralpe Gmoaa acaccn o( war tnaJportsdoa aacl po
doaioo. Tbc alllllb<r o( Amcricaa aoopo Jtri'+iag fot the len&ioa hod 

iJoaaacd thc Jlftia co BriWh rail aacl llipway &cilirico wlolcb wue
pp iA the:.,.._,.._ ask o( ....U.g IDCD and ma...W to the paiAo of 

e:mbubtioo. 
On D-O&y ,,000 shipo o( all types and maay tbooa&Ddo of plaoa 

carryiar bw>drcdo of thOUJJado o( allied ooldicn, uilon, and aitmca -11: 

o6 En. llriWh ports and airlidda fo<Nonuady. Amcriua and llriciab 

aitmca wac pracot iA approxl.outdy <qal oWDb<a. MDn o( the BritiJb. 

m.a.noed sbipt a.ad piJ.Ocs were produad in Briraia*s pat war ioduscriet. 

But aome of both bad come lrom the United States under lcad·kuc. 

Some of the Bridob·built obipo coawacd kod·I<JJ< st<d and """"'o( the 

BritidH>uilt plaacs amtaiaod kad·leuc caJiD<J. 1hc U. S. tub, cracb 

and O<b<r nhida that waded uhott bad b<m wacupookd by<""'...,._ 

ia British 11«1 pi&I<S. Some: Amcri<&a pil0<1 &.. Jlriciab Horricaa<J; 

O<bcn &w fun«ieaa 6gb em pow=d wicb tbe srca< Briciab Jlolla.lloycc 

MerJiD engines. the designs (or which were ltcely made a.vaiJabk to us by 
the: BriWh <ftQ before W< W<I'C &tucltcd 11 Purl Harbor. All al tbt 

Amcri<&a p1aacs - k olr &.. BritAb air bua b•aih sp<dally for-- 11 

a coot to the: Briciab o( bwadmb o( milli0111 o( dollan. 
Almo11 oac-half the coal o( all kad·l<U< shipmca11 co the Uoiccd 

Kingdom bu COGI.i.ste:d of munitions, valued at $},49),('0:),(XIO. The 

larpc Ji.Q&le item' of lend·leaac: aid tw been aircraft. We hue tmt 8,SOO 

pi&D<J and-kad-lcuc aporu o( plaacs, caa"'a. aad pana to the: Uaitcd 

~ad- ~ •aloed II $1,96},000,000. PIJ«J J<al ... the: BriWh ....Itt 
l<od·lcuc iacludc mcdiam and Ugh• bombcn,.ponuit plaacs, cn.aJports, 

traJocn, a.ad other types. We bne a.llo KDt U.«Xl tanka aod +4,CX» 

ordnance vehldes other chan rao,b. 27,~ tNCks and lO.SOO orbc:r motor 

ftbida. 
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l'<aol<wo prod..,._, "' the OO>ited ltioadom Una: the ~ ol 

tbe po ....... baYC .-nted CO $1,(171,000,000, ol wbJcb U08,000,000 

wonh...,. •hipped durins the fine de-tea moocho ol1944. Tbac producq 

bave canol•ted priawily o( aviation suolinc and motor suoliac (or ... 

bybnch BriWb and Ameriun air and pound for«~. 
lnd....W maccrWs and equipman ...,. =dcr la>d-kuc co tbe OO>ited 

K.iaJdom fot war producdoo aod otbc:r war UICI hue amou.ated c:o a total 

ol $1,768,000,000. Tbcsc •upplies hue mablcd Britain to make the fW1uc: 

.,. ol b<t SCU' war production capKicy with wbieb ohe bu produted an 

........,., voiWD< ol weapons and war svpPlco, 110< ooly foe b<t own 

foroq, but a1oo foe the fO«<S ol the UO>ited Scsta, Rnaoia, and oeba UO>ited 

NatiOQI. 
Lcnd-kue abipmeo" ol fuoc1 and od= o&riculroral ptodiiCQ 10 the 

UO>ited "-iqdom hn~ amoaated 10 $3,000,000,000, ind..W.& 12.430,· 

000,000 f>"""d' ol fuoc1 10 ~·the UU~~a~cloo.alyiocft- domcade 

food prod~~ttioo ptosram ill the Briwb Wet. In oormal yean, Britain 

Imported larsr qiWidti<t ol food &om tbe Coodoeot and Australia and 

Ne-t< Ztaland. Allavallahk fuoclnol& oow beills produted ill the liberated 

,.,... ol Eacope, ill auoo ollocal ciri!W> n«da, are PI co .,... the 

mtu.imoeota ol. American and oc:bc.r a.llicd (orca oa the Wencm Frooc:. 

And OW' forcet io the Pa.ci6c art: rco:i•io& oo revmc lcad~kuc a larac 
put ol the food produted by Ausualia and New Zcalaod. 

l.£111>-U:ASE GOODS SENT' TO THE UNIT ED KIN6DON 

-------f'O •n.u--
Chart 4 

THE EASTERN FRONT 

Lcod·kuc thipmca.ta c:o the So•icc: Unjoo up to Dcocmhet J, 1944, 

amoa.oted co $7,437,000,000, whith wu l8 perc:eat ol tOtal Jend•lcue 

abi-ta 10 .U eooooria. In the fine II moo tho oll944 tbey ._.led 

to $3,lli.OOO,OOO, 0< 30 pcrceot ol the tocal to .U oadou d..U.J thole 

moocho. 

LEND-LEASE EXPORTS TO U. S. S. R . 

Tltousonds cl Dollors 

Cot.,o.y ~.::c. Cumuloti•• 
loO.C-.. . 19-4-4 1, 19-4-4 

Orclnonce ond Ammunition . .. ... , . . . .. ... 183,211! 768,099 
Alooaft ortd P-....... ...... ..... ...... 51!5,733 1,376,1!53 
T ... b ortd P-....... ...... ............ 145,776 398,274 
Motor V ehieiiS end P-. ................ 458,854 1,013;471 
W OfetC'IOft .•. . . .. . • , • , • , , • , , , , , , , . , . , .. , 72,9l!O 181!;486 

Totol Mun~ioM ... . ............... 
~I Moleriols and~- ..... . .... 
A,;cultvrol PIOducll ................... , • 

1,386;495 
1,238,466 

532,566 

3,731,583 
1!;401;453 
1.1196,731 

Total. . .. . .................. ... .. 3,157,527 7,436,767 

Tol>l• 5 

Tbc larae qua.titk• of mu.Aidont JeD[ uoda lc:ad-leuc c:o auppon the 

arcat Sovkc oll'eosiTeo bave eomprioed the larpt aillsk icca ill the Sovkc 

Jeoci.Jeaoe ~· They tocal $3,139,000,000, or ooc-baJ( the n1 .. ol 

lcad-leue material• of oil 1cincU abipped tb01 far co tbe Sovi<c Unioa. 

We have ICO.t 61000 unb, 294.000 toa.t of explosives, mainly Th!'!' :.::d 

powder,1,1!00odl-popdledl""', l)S,OOOJU!>,~I""'. U,OOOphoolo, 

1)ll0 hill a-acb, 19,000 IDOCOI<)'da. ).JOO &allOI'Cd """' can, 1,700 

Otd4a.oce Kr'fice .ehldct, aDd 8.200 pas ol nrioua types, iodudia.J aad· 

aircraft ...... 
We bave aloo _, 11,000 aitpl..- 10 the Soviet, mor< tban 10 anjo otba 

.u, =dcr the Jeoci.Jeaoe pte........ Am<ricu plsucs ill the baDdo ol 

SoTi .. piloa have beat credited witb R~DUbble aehieftmala on the 

Eatem Prooc: and ha•c brought down hu.odreds of Nui flim who ml&bt 

ochawioc bave talrm ro the air over Normandy and Germany co eboll<nae 
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doc ...., o( doc J.muicao hlt Porcct. funbct to •uppkmcot tbc Soviet 

air um we ban ICDt lS).CIOO coos ol aJ..U.. t6 be: DICd io tbc: ~ 

tioo of ~aoct, tnd 1,265,000 com ol pc:uolcwn ~ucu, lndadin1 419,000 

..., o( avittioo , ... unc aM ~000 tOCII ol blcodlaJ .,...u fCIO the DW>U• 

f..lCNIC olawia.tioo J»>lioc:· . • 
The Soviet armies thac have co..-cmt such puc d.iJtutccs &a Reb a sJton 

tiiDC' have required hundreds of tbouuncb a! m?tOf vchicla and railroad 

an. u wcJJ u •ut qu.antidd ol OXIlQlQDlcauoa equ.ipmc:oc co suppon 

their ove<laod odvanoa. ~laae baa pla,.,.l m ioqporw>t role In 

floU"D.ilhiDJ these to the Sovicc armies. 

UptoDcaalber 1,1944, W<hod-• oo doc Sowle< Uoiooundcrlcod·lcuc, 

)62 000 '""'"' vehidC<, u.cludi•& 46,000 jc<po aM 1!1,000 ~ 
~ buod.rod and forcrfour thousand of these wen: acnt durina tbc 6nl 

11--..hl oll!M4 iA pcpandoo for the So•ict .1tna1•s guc winter o6eo. 

,;... 0o aoox: pom o( doc EM= Fn>ot tbcte hmuicao vcbicla ~ 

curyi.oa more than ooe-balf tbc supplies mo .. iDJ up to the So•ict U'OOJII• 

WilER[ L£NO·LEASf: MOTOR V£HICLU HAY£ eON£ 
OUIIIWLATI\IE TO HCL.aclt l, IM4 __ .._.. 

• .. ....... ... - ... 

Ia Janu.ary 1944, io. aootbcr dfon to meet the utme:odous daD.a.ocb ol 

w&r'ti.IM UUJfOfUtioo. a proJPm to ioaeuc cbc capacity of the So•i~c 

railroook ... ~ a, Dcaalber I, 1944. we bad -t aodcr t.b.U 

pro.,... 1,04} 14comoci-. 7,260 lbt acs, 1,000 dump cart, aM 100 u.ok 

ean. Ia addidoa we have IICOl 478,000""" o( rai1rood nib tO help the 

Sorica ....U doc rai1rooda ia doc dnuutol areu whicb. they have 

liberated aM UO,OOO t""' o( rai1rood wbods aM talct which the Sori<a 

.. 

have ooolco boillcl addltlooal rail rood catt In Lbdr"""' .,.., ..... hod 

to help.....,...,--;..- ...... tbc CMt ~ ... pp~, u-. 
..., hne Kftt )}J,OOO 6dd ~aM-.: than 1,000,000 lllila ol 6dd 

cdcpbooc cable. 
am.. tbc Nuis ........, tbc Vbaioc ill 1941 doc Soricu thdwdoct 

dctcroJoal _,rial - ol .... $110.000.000 Doicpcnaoi Data. The 

Nuis wr«Jccd it f'urthcr aM otbcr clectriul P..,.. u wdl, u they rc- , 

anted. To prorick c.kmic poWtt lor war induscrics in Hbaat.ecl ~~a~, 

..., dC'rd<>pcd ill t.b.U oowu•y a ~""""' craln. 1.< .....Ua ol a .-jlktc 

ateam. ~dnc uic mouocc:d oo railroad Bat e~n, wbie.b caa be IDO'f"Cd 

&om city to d'J or iadwtry co indwtry u doc oecd deiii.IJidt . hJ toOG u 

cbc ioW utilitict an: fuoct.ioaio& apia, the power U"'i4 IDOTCI oa to 

" tpult'' the iochuaics In aootbcr clistrict. Up to O.U.Iocr I , 1944 -

lud JCDt 60 ol t.bcsc tta.in.s and the SoYicu had aJ~ady put~ oi tbcm to 

p>d- In doc Doo<a llasia. 
One o( doc"""' vital oecdt oldtc SoYi<t U.UOO ~ bcco lndaoaial Qjuip

mcnt 10 produce tbt vut quandtiet o( war supplic:a rcqoircd b1 tbc Sofiec 

Amico. Uedcr Jaod.l<- W< bne J<Dt auchioe cools, forsU>1 h.......,. 

.,.. ........ anridJc .... ufu1wio, tJ-. .,.. O<locr IU<hloery ...t .,...,. 

mc<u for war produc.tioo .,.. otbct war .,.. couJ.io& $IWO,OOO,OOO. We 

have Kftt l,UO,OOO tOCII o( ••od, 1.6,600 tOCIJ o( furo.a!loys, wblcb. are 

utcd in doc GWI.brntre o( t>Ob aM odtct """""""0. aM 73},000 COCIJ 

ol nonferrous metals, including alwnioum (or alrplaocs, Jlac lor ...,Qili.. 

cioo;, a.od c:oppc:t aDd brus foe amaumidoa and commanicadoa cqu!pmau. 

THE SOUTHERN FRONT 

r:.-1-laae u pla,.U., ics pan, coo, ia doc dri"" oe ~T "- doc 

South. Ameriao .,.. Britith ......-1 lot= are ¥doc t1>oo1o1c< to 

moulder with the toldicn olmaoy O<bcr Uoiccd Natiom. In thu thca«r 

• Amcricao uoop JftSC'KIT coeui-lat tbao --'ltb ol doc <O<aloumlocr 

inoolvcd, but hmuia.n ..,d Britim auppllet have bcco pooled <0 01•ip the 

loro::t ol France, Polaad, Yupluia, Bruil, ~otlonkia, Sooth Africa, 

aM lodU that ~ aow eapJinl in ltalyao .. dauccd rweo.,....- Nul 

drnal..,. d>ac woold odtcnrioe be: oppotiaJ hm<ri= uoop, u <her 

6sb t tbroccgb the Si<,..icd Line, or Soviet uoop driTic)& -·td• J!crlln. 

TO<allcod·laae ..,pplin to dtcllokdi""""""' theao:r ol wu, iadudicJ 

Mrlca .,.. doc Middle !!at, have ......,ccd ro $),Sloi,OOO,OOO, Qjlli•alea• 

to IM pc:recot ollcod·lcue ahlpmena to all tbeaten ap to I:keembc< I , 

1944. Ia the lim deom _ .... o( 1944 ....,. -= .., $1,11!1,000,000 

or 10.1 pc:rceat o( tbc tO<al ablppcd daritl1 doae _..,. to aU .... m... 
Nearly 73 pc:rceat o( the ..,pp1;.. l<ftt to this aret aodcr lcod·laae .,. 

JD-.id-, p;-;!y for the Preocb. aM British fat=, Of doae, tbc 

major m... ,._ beeo ahenft aM pom. We have _. _.. - ),000 
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LEND.-LEASE EXPORTS TO AFRICA, MIDDLE EAST, AND 
MEDITERRANEAN AREA 

Thousonds of Dollars 

~~ c .... ~om. 
CoteiO'Y IO 0.c•m-

19« ber 1, 19« 

a..-eandA-Itlooo ..•..•..••.•..• . 140,454 678,796 

Ai.aalt and Pom .. ...... .. ... .. .... ..... . 314,672 805,632 

T..,lu ..,d Pom .. .. ....... .... .. .... .. ... 174,533 619,696 

MalofV.J.id .. andPom .. .... .... , .. .. .. 121,976 «8,174 

w aloterrlt ••• •••••••••••••••••• . ••• ••••• 16,322 50,975 

Totol M~M"~.itiont • .... • ...• o •• •• o • •• 827,957 2,603.873 

lnd...nol Moleriah and Pooclvch ....•...... 197,322 673,715 

A,.;cull ..... l P!Odo<ll ...... .... .. ... .... .. 103,564 2.46,096 

Total ... .... .... .. ........... ... . 1,128,843 3,523,684 

T.We 6 

pl&liCO, lodudln& 1,600 medium bombcn 1111d l,SOO tniocn. We have -t alto tO <his <heater ""'"' lhiUI },000 CIUib IUid 7),000 - wl>ic.ks. 

Thctc oupplict bnc play«! lUI imporu.ot port in <he npulsioo ollhc 

Nazis &om Africa IUid <he Mcdit=IUICIUI., <he llbcntioa olsoulhcra FriUicc, 

aDd the tnmpon in the Middle Ea.ac ol. •ital maccrial co rou:tc to chc: 

Sovicc. Today, with Africa and the Middle But med·&om the Axi•, their 

pil>dpol rol< Is In suppon ollhc allied fott<t 6&btia& ia Iwy. 

THE WESTERN HEMISPHERE 

Lcod-k- aid to <he "'!"'blia ol Latin ~ for <he dcfmoc: ollhls 

lkmlophm: IUid <he vital sta 1..,.. to Mriu IUid l!uropc is limltcd to 

..aJX>Uol wuiUid ocher aopplia havlnJ a m.lliwycod ust. SbipoiCll" to 

<hac coaatrica have .....,.., .... to $l07,700,000 up to D=mbcr I, 19+4, or 

&boot tbfte..qu.arccnOf ooc pcrcea.t ol total a.hJpmeou to all aati001. MOtt 

lhllll 44 per """ ollhc oapplco shipped tO Latin ~ have Coaaist<d 

ol airpl&liCO IUid airpi&K porta. llraail, whilh baa t«<ivcd man: lh1111 

ba1f ol.U kod·kast aid '"" to Laclo "-rica, baa -t .., cxpcditiOtW'J' 

force olu.Eaotry IUid &len tO lhcltallaolhcatcr. With lhcohip!Uid plaoa 

luroilhcd Wider lcod·lcast, llrull baa alto bcco abk to W.. over a luJ< 

port ollhc aotl ... bmori,.. p&trQl ia <he South Ad&Atic, ., Muioo IUid 

ocher C...aai "-ricao lcplblia have doac ia <he Coribbao, tbu rcJeao. 

LENO.LEASE EXPORTS TO LATIN AMERICA 

Thousands of Dollon 

c...._, ~:r.. 
c .... ~a~ ••• 
too.c-ber 

19« 1, 19« 

o.doonce and A..,...,lrioa . .. . ........... 9,588 30,445 

Ai~<~olt and Pom .. ... .... .. ............ . 35,232 91,494 

Toob and Pom ...... ................... 7,755 30,503 

Malof v.~kl .. and Pom ................ . 6,691 20,8t4 

wo ...... h .. . . . . . . .... ... . .............. 853 1,469 

Tolol M.w.itlofts ........ .. .. ...... . 60,119 114,735 

lndUIIriol Matoriolt and P!Odv<ll •.. ... •. .. . 14,669 32.811 

A,.;c..ltwol P!Odv<11 ... •.. ... .•.. . .. ..... 30 86 

Total. .. .... ... .................. 74,818 207,699 

T.W.7 

ina Uoit<d SUra oavaiiUid air forcea for.,.;, ocher......_ Ia addidoo, 

the airpott ol Natal io Bruil, tinu.tcd ac the: poiot iD tbt Wc:tccm Hc:mi

opbcrc d oocn to Africa bas bcco a viw factor In <he air poua&J< of Am..-iua 

plaaa, lndodioa lcod-kast p~aoa, co _..., 10 Alrica. &tope, IUid a...u. 
We have II<Dt 9)0 ttaitl<t planes, peuoleum procluca, 1111d ocher nppllco 

UDder lcDd~kue to Can&d.a, foe tbc: acx:ooot ol. otbc:r cowuries, co aaitt iA 

o:raloia& pro,_. for piloa ollhc ocher Uait<d Na"-. We have aloo 

funilibcd muoitloao to the Canadl1111 fon:ct throo&b leod·kast, bat we
,.Jmbancd in full b7 <he C••odioo ,.,.........t for aD~ eopplict. 

• 
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Chapter 3 

LEND-LEASE IN THE WAR AGAINST JAPAN 

0.. <zpo<U of kad·lcuc RJlllllcs co the Paci6c ud the Far &M fot the 

- .,.U..t Japan llllOW>ted co moro than $2.900,000,000 br O.Ccmll<r 1, 

1944. Mcft thaal7-olthea< abi-lclt "' the &.t u _,. 

ol1944. Thnc: aopplies l.doded 6,~ Jmd.Jcuc plmn ud ),000 kod· 

lcuc taob w~ch arc b<ilJ1 uacd •&ailJat the}apaoes< by Au~trall .. , British, 

au-, Dutch, J.dian, and Nnr Zctlaad latca. We !law aloo '"" co 

u. s. -aadiool _.a "' thia thu ... - ~· """"")lOder 

lmd·kue, muoitiOOf nt'oed at $2.f'/,'l00,000. With W. help m.. ... 

~our aJ.I.k:t ~ i.o1Uctioa he-n-y damage oa. c.he u.mc enemy our men arc 

6pu.,. 

LE:ND-t.E:ASE: SHIPMENTS I'OR THE WAR 

AGAINST JAPAN - TO t>«OC.U ~~-

TANKS MO OTtCR VCHtCl.U .. ~-.-
AUSTRALIA AND NEW ZEALAND 

, .. 

l<od·kue abipmcnu tO A"'oralia and Nnr Zctlud op co D<c<mll<r 1, 

1944, llOUIIed $1,149,000.000. Ill the lint 11 m<lC>tho ol 1944, ahipm<n,. 

...., >ralocd .. $)}5,000,000. Aboat Sl paunt ol the toea! OOOfiaml ol 

24 

LEND-lEASE EXPORTS TO AUSTRALIA AND NEW 

ZEALAND 

Thou-.ds ol Dollos 

Ca!o,o.y ~~ 
G •d llwe 

too.....bor 
1944 1, 1944 

Clnln-o and A_..,ilion . . .•......•.••• 12,987 131,958 

Alrcrok and p..., . ... . .... . . . . ... .... . ... 110,571 294,806 

T...,JaandP ......... . . .... . ............. 793 55,294 

Mole< Vmkl" and p...,, .... ..... . ...... 45,660 178.055 

w,.,_.. .... .. .... .................... 7,146 11,049 

Toool M..IIIO<Ia . ............. ..... 177,157 671,162 

lnciUSiflol Motorioh and Produda .• . •.... . . . 148,153 440,889 

A,nc.hv..IProducb •.••••.•.•...•.•..... 9,931 31,145 

Totol. .. .. ....................... 335,241 1,149,196 

Tablo t 

a.Utiou, Sl paunt il><I.....W ... ...w. and petrOI..ua pod-. oad the 

rat ~ podoocu. TableS abowa tloae <zporu ~ dowa by 

oujc<ea"P7. 
Witb thea< oad other m.Ua-~ ia tlldr - 1\aaorieo, 

AascrallaD aod New Zea1aad croop, aanl uiu, aDd air fotCN haw coo

tiaoed ... p., .. iaaporw>t pan ia ... s-~~- Pocilic. Dotch aUwa 

and uoopa io iocn:aaiA& .......... "" abo ...U.s wioo lo thla thea•. 
Thea< allied ( ..... l>a .. louJ!ot u.a, aide .waieaD uoopa iD New G11*a, 

New Britoio, ud the Solom- ud ... """ c1o1a« - o1 tbc 6ptiof iD 

- _.., u the ,...... ponioo ol - latca ~~a~ OOO'fed ... to tbc 

~ 
. 

The lodoatrW mueriala .. d podacu aopplicd ander kad·kuc "' A•· 

oraiJa ud Nnr Zealand !>an boeo for the -t pan -'-!co raw
riAla ud ~aboi<&ml arriclco. We arc DOW .....UOJ - - • 

fcnil.ilon - j,_;cida """ lana ..... ....., .. ioaaac lood podoaioo, 

dnplatAO to - iD ....... the load for abipoMI>t to - ...-1 forcca ia the 

Pocilic; cbcu«, - for the podoctloo ol miliazy ullonDa, omta and 

aatpw ~ and - .. pnc. for iMallatiao io - I' r t.ilt 

~IIIia. 
A larF popcuioe ol the pod> prodoaol wido tbc oiol ol-lood I 

war pod~ .upplioa Ia bdof Eombbed to - latca • - lood· 

lcuc ud withoat pa,.,.....t br "'· Br J- )0, 1944, wbitb wu w<11 iD 

-Uti 
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time tO..,.. GcocnJ !WcArthur't acedJ f« the ln•..;oo cL the PhillppiD<S, 

Aa.,nlit aod New Za.l.a.ad bsd tvppli<d u rn<n< kDd-leu< MOO laodiag 

a.!<, barp, rug boou aod otbu aaJc <U<Otial to the ~tioo of.., 

&DlphibJous campaJ,p over thouJ.l.l'ldt ol miJct of ~u. Auuralia a1ooe 

bu .. pplkd I,SOO,OOOarmy booco ond tboet, •-1,7S0,000umy blonk<u, 

7,SOO.OOO poin of t«b, aod alm .. t 1,000,000 army thirco ...! I.Uou. 

N<W :Z.:alaod bu .. ppli<d ao «t•.tlly impmtift qoaoricy-1«1,000 army 

blaakets, 675,CXX> paJn of JOC:kt, lS,COl leather 6dd jackeu., t1ld nearly 

~.ooo mauret~et. · 
T'ua ...! mbts o6tt a dnmtdc cumpk cL the IIWill« In which the 

....,...... cL the Uoic<d Nariooa bnc bcco pooled fat the ddi:st cL the 

common enemy. Pracdcally all of the rira a.od wba rcqu.im! by our 

fotoco in the Southwell Pacific during 1944 wtte ptoduced In Amcnlion 

&ctori<o--<> ... lSO,OOO ems ...t uo,ooo wbea. Bricaln aapplkd the cradc 

robbu from Cqloo; the Uoiccd Suca "'!'Pled the Q>ltOO fabric, carboo 

blac.k, &nd 10mc ol the other Ghemicab accded i.o tm producdoo. AuaU'&I· 

iao plaort and Aostrali&n labor were used co muu&cture tbac materials 

iato dra a.od tuba. leod..Jcuc aod rncnc: lawl·lcasc: were the mathi.aay 

lhcoagb wbidl,this pooliog of ••pplh wu msdc pooolblt. 

CHINA-BURMA-INDIA 

Lead-)ca. "'pplia ..Jo<d at $1,760,000,000wue teat toChiu aod IAdia 

ap 10 Ocamber I, 1944. iD the 6nt a..... mootha cL 1944, Jcod.ltate ai4 

kq>t poco with the lntteuiog «mpo of the figbdo1 io thlt cbeucr; thl~ 

IIICilQ -ccd tO $767,000,()()()-mcn ...... 4) per OCDt cL the <OUI. 

~ 156 per ""'' cL the coea1 ~of • ..ua-, the~ bciag 

wor ptodacdoo ••pplia ...! agricalc:anl ptodoca. Ao oddlciooal 

$147,100,000 WO<th Wtt< abo acot to U.S. com.......U., ac-aJ• fat"'"' 
-t ...-a>Chiu aoolc<I<Gd-ltate. 

Oor ... .,... tO .... Chiu haft ...... bampcrod by ............... cllAcal

tla, for CbJaa bu boaa C11C <J6 by Jaod ...! ... lliDcc the 8arma Jlood -

1 .. , In Aprill942. But at laat a a...laod roocc 10 Chloa baa boaa OJIIIIOII 
daroacb OO<them Burma aod the 6nt--.or -"Of-k nacbod 

cw... Oil]-28,'"" doe day abtt (='!I I 4 rl ....... 

c:IUDc. (.._ clancla-y the lac poap cLJa..-"""" ' * 
,_., The -.or """'&h• ooedod- aoppllco b -• doe ..... ill 

CUia. A =ri'"'oot aod ~- cJ aopplloo lo ''" t .... 

~this acwlaod ""* soCiaiu, wloido,_ha....,ioJIMia'o 
... I ...,..;-cL- .......... WyldcJilla ... .._ io .... 

co a polet wberc it jolat the old Jl:oma 1ooc1, a 2,ooo..llt ....... • 

beio8 =•ncccd oador I<Gd,Jcuo co brieti poolillc _. oil "" C:W.'a 

~-- rriadoa....- ...... c:w.. ...... 

LEND·LEASE EXPORTS TO CHINA AND INDIA 

Thousands of Dollars 

Cat~ ,t'.:-, eu ..... toti..-. 
loO.C-

1944 bcr 1,19« 

Onlt.ooca and A-... islon •.•. •.•. .•..•••. 31 ,ii1 i49,196 

Airaolt and P-.•............. ..•..•.• . 31i,953 SOU 54 

Ton~s and P-....... .. . .. . . .. , . , . , . , . , . i0,915 117,598 

Molor V ohlclts ond Pom. , . .. . ... . , • ... • . 105,214 252,711 

WatOK>Oit .•..... .•...•.•.•••.•.•.•..... 13,434 36,445 

Totol Mon~lont ... ................ 
lndvslriol Matoriols and ProdUC!S ......... , , 
Agdculturoi,Products . •.•.•.•. ••• , •...... , 

483,737 
i03,().45 

80,.133 

1,158,l!04 
475,367 
1i6,510 

Totol ............................ 767,i15 1,760,081 

Toblo 9 

""- aow 8yiog agaiost the J•f>OD<SC from buca io Chioa. With the 

ocwlaod roocc aod the pipt lioc, tad with the aerial bisb .. ay" OYtt the 

hump," wbicb hat alc~ady doubl<d chc 15,000 toot ptr month thtt oocc 

mOY<d ovtt the old 8urmt Road, Chiu cao look forward to a ncadlly 

iDaeuiog arrea.m ol aupplia. 
Now tb.at a acw hod route it opca, pl.a.os ban bec:a. .auck to iDCftUc 

our ua co China. The ID05t urgent progua it ooe to ntabHth a military 

cronapomcloo ayse<m Ia China icacl(. It hu boaa ctdcuccd that thtte 

arc - m«e tlwl 6,~ crocb io aU Free Cbioa tOday aod c.l!a• half ol 

cbeac arc app:oachios calltpoe. To t<lldy thlt aicurioo a e- of 15,000 

American tr'UCb will bt ddi•c:ml co China under knd· kNC: OTCI' this acw 

laod route. To help tbe Chine.c in or-gaa.i•ing a cranspona.tion •)'Item, 

_.. tlwl a thoaaaod Qliucsc: w!U be seat to the Uoiccd Scatea oodcr Jmd. 

1tue for ....WO, aod -.: tlwl a thousaod A.alcriaJ> u<boidam wiU be 

teat 10 the Far Batt to tnio addiciooal tbootaodt cL Chi- tO repair...! 

aWDW:n tbe kod-lc~~e uuc.b. Wbea this uamportatioo ayatc:m. is atab

llthod, the -.bioed fotoco cL the Uoiccd Natioat will be thk co mown 

-...! _ ............ -Cbioa. 

Up 10 Dneber I, 1944, - cL the "'!'Pia aeo< to the Chioa·-
!Ddia thcaccr bad, oi<OWI<, gonco oo farther tlwllodia. Tbctc a p«doo 

cL ..... - ~ ready for thipmeDt 10 Cblaa w&Q> the..,., laod 

_.._....,... ... byw doe,..._ -t-""' 10 ,.,..t-;., 
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the- 6ahuoJ ia. India and Burma. Some ol the muniuOClJ ~ used by 
CbJnetc wbo wett flown out of.Chiaa and equipp=d with leod·leate weapons 
lnlndia and ftown back ro Burma ro bdp clear the]apo &om the poth of rbe 
Am<rican Army Engin«n building the Lcdo !load. Otbm were uaed by 
rb< combined Btitiob and Indian ln«<t, under the command tJ Lord Louio 
M01mtbatct0, who b.a.-c drivco thcJapa.nctc out of Iodiaa.a.d back 10 withro 
2j miles o( Mandaby and have landed oo llamr« Island oo rhe Sourhcm 

cou<oll!omu. 
We bad aeot by O,.,ba 1,1~,$71 ,000,000 worth ol peuokum pod

ucu ro thiJ theaur. Thae b..,.e, b-, coosilted priacipaUy ol opedal 
t71"' o( pcuoleam podocu aoc obuinabk outside the Ooited Sea«~. 
The m.a;or ponioa ol the- oil requircmc:ou lor this tbea.ttr-<OUtJ. u wocU u 
Britilb Cbiocse and Jndi...-.n: ••pplicd &om Britiob oil .......,.. in rhe 
Midd,)c:

1 

East. Sy that date ~ had also Ktlt to tbls theater $404,000,000 
WOttb or war prodocdon supplies. Mott have gone co IDdia, loc India iJ a 
major United Natiocu ariC':O.II whkh is turnias out larsc qu:aoc.ities of mua.i· 
tiona foe Amctte..o.. Chinese, and Dritlsb Corccs, u well as for htt own. 
lndia't wu iadvscriet turn out grc:at qUDtides of hi&h cxpJosi'IC1', small 
.,..., ud ..UWtian; coovencd n.Uroad shopt produce armored can &nd 
.......... , ....U shop all •-India b.,.e been coo-ted ro war poduo
doo.. Her ahipyatds tom out i.oYui~ batp, miae-swccp:a a.od liabtm. 
HctcottOOmilllmsh the liabt-'pt ..u.,....dntb thatoarowo ooWim 
-.1 ror lodia• bluioa bot dimloc. • 

• 
• 

Chaplet 4 

REVERSE LEND-LEASE AID 
'n.c Uoited $tara bu ancr hem bombed, It iJ far&- the 6ptioJ 

&oou, aod It bu the vcarac iodastrial eapodry ol all the Ooited N.O..,.. 
0... tO the cimuDtWICCS o( - aeosnpbieal pooidoa, we bnc cherclorc 
been ealkd upon to ,. .. moac U. podoccioo and .,_1 towud winnina 
the war. whUe ou.r major fightio.J: aUks bne beco. called upoa to &iY<: most 
io lives, In denruction to their bomda.ad• and in the au.fl'c:ria.J ol their 
pcopJo. The Ru.nians have Jott ,.)00.000 aoldiett besides minions o( clYH· 
ians who hue rKt death at the ha.ads of cbe Null. Uot'Old milliont of 

China< sold 1m and ciriliaDI hne been killed by theJapaotoe. Tbc armed 
(Ot«t tJ the United l(inadom, with a population only-·third ulua< u 
...... •• had by o,.,her 1, 1944, idercd ru.ooo euualdea ""' iododina 
more. tb.a.n: 400,000 c:uudtic:s ol the Domiaioa,, lod.i:a.A, &ad ColOtlial ~ 
Nor ciOC$ h -.Jude tbe more thao ~.(X)() British d,.iHu JDC:i11, wome:a., 
and cbildtto-tbat bel been ltillcd by Nari -bo •P to JODC )0, 1944, 
before the V- 1 aod V-2 bomhe had a--t ol their daaaaae. Otbm of 
oar allies bs .. Jdercd prvponiouardy hen')' 1 ..... 1o li..,. and popcnr. 

REVERSE LEND-LEASE AID 

Thousonds ol Dollo" 

~ 
19« 

tloitecl KL.,d .. ....... ....... ........... 1,!63,000 
A ....... lo ............................... HtAIO 
~ z.a~coor~ ........................... 57,9SJ 
lodla ............................... ... t10.687 

T...., ,, . ........................ . 1,814,120 

T.W. 10 

c-.. 
0.0..1 , 

1-

2;826;000 
644,144 
1.f9,8J9 
317MO 

3,938,113 

,, 
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We have: bcco able co produce more than Our own forta could UK drec· 

timy apmst the al<Diy. Our filbtill& aUk$, oa tbc olbct hand, have 

,.....Uy requited f<>< lbcir fipuoa f"""" _,«all oilbc,.... ••pplica 

cbey could produce, in addicioo co wb.t.c: we could tend them. Tbe moec 

important rctum we have ru.ei'fCd lor the Jeod~lcuc tupplics that we have 

...,, hu hcca <be hu<a~io& ollbc day ol final viaa<y ovcr oar <ommou 

<l!(min. Bou by October 1,1944, we had «Cdv«< oculy 4 billiou dollan' 

worch of revene ltod-leaae auppUa and services from our allies. Most ol 

lhir aid hu hcca -idcd to American for«t ovcncu by <be BnWh CQm· 

mouwcallb, but incmuiolquantitlcs an: hcioas~ by F.....,., Bdpum, 

and the Nclhcrlands to our tt00p1 on the cootiocnc:. Table 10 on p&Je l9 

abowt the SWDI tJW- the: British Commonwealth had expended (Ot rc'ftt'K 

la!d·bac aid to Uoit«< Suta up to Oaobcr 1, 1944. 

THE UNITED KINGDOM 

Tb< .,.jor alw< ollbc rncnc kud·bac aid "" haie «Cd....t hu """"' 

&om the United JiCio&dom. By Octobct I, 1944lbc Uoiocd I(Jo&dom bad 

spcot $1,826,000,000 tO.,......,. the supplica &ad actoicca furniahcd to ua. 

As ourlona ill <be BnWb hka ioc:reaacd in aumbcr pria< ro O.V.y, <be 

rate at which we t«<ittd mutckud·kaat: a1ao ,_ npidly. la 1941 our 

forces tt«i•ed an estimattd 1,1111<Xn tool ol supplictj in 194), 1,826.1Xl0 

t-; and ill oaly <be .. t siz moulba o/1944, ),400,000 toas. OurJo& lbir 

CtiM period about ouc-chird ol all ollbc aapplica and apipac•>t tmtmtly 

requited by the American s.p.dltlOtW)' l'ol'o< io <be BritiJh 1alcs wu 

famlah«< u mcrae knd·k-. Some hranchct of this apedidouatylorcc 

re«io«<-. ollbcir day-co<hy rcqoiraaaua uodctrnax laid-lax <ban 

rr- the u..ited Suca. 
l!vca thou&b 3"<'t a..., hera of American uoop havc mo.ed from Bntai.o 

ro c.bc coatiacDt, t.ht Uohed ~oca coodo~ to terYC u a maJor ICOtU 

ol "'1'1'11 for- opcntlcs» oa <be -aoa.c. Tb< U. S. fora:s bea1qcd io 

11ua>p< at <be bdpt ol the Nuis' o-mbct oouotenmocl:, for cuapk, 

-i....t paoliac for <heir taab &ad crucb ill jcni..,..,. built ill Britai.o 

........, maao lcad-l<ax and dtoppod co thclo &oa fl-. n-.,.. a few 

cuaplca ol doc -laid--aid chat ... - t«<lftoa .. help ...... 

dri.,. oa Gcnaaay: 

A pc: ard6dal harbor ia1u1W oo the Nonuodr bee<hhnds wi~ a 

<af*ltT COjOal .. - ol the pan ol no-: .u.u;.. ol l<nk- far 

- fora:s u they '"""" - ...._; larp .-... ol 8tilq 
....... co ..... aapplin -<be riftnio Bd&i-and-~ 1,000.000 

.,.m ........ A-x. -~ lOO,CIIIO ....... -.,..-

:::.-the~ ..... ...W co • 1 ey<kfly;., lloa • ... 

~a~.a,-~..=aar: lbc_.ol.,. 1 doj_,.u.a......,. 
.. ..-.- -pa. --_. thaa 3lii,OOO ..... -w·.-....... 
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RMRSE LEND-LEASE AID FROM THE UNITED KINGDOM 

Thousands ol Dollan 

~ Cu ~·lllh• to 

c-.... Octobet 1~ 
19U 19U 

Goods and S.rvleu T~<~nlltnod in tht U..itod 

Sk~~~"'"~;~~:::::::::::::::::::: : ::: 706.000 1,278.000 
1<46.000 420,000 

'"5:"~~~.~~. ~~~ .~"'~.~. 159,000 715,000 

Goods ond Somett T""'tltnod Ovttldt 1M 
Unltod Kl..gdo.o • . . . .•••.•. . .•.••.••••• 252.000 413.000 

Total . . ....... . . •.. .. . . . . . ...• . •.• 1,263,000 2,826.000 

................ __ _.~ ........................... .. 
............ .............. s.... ...... ......,.,. .. ~ ...... "' ..... .. 
Mo.dl 3t, 19.U, CW~Iy, 

(C:O......t!o.. fro.""~ ftrll.-, .. $4.0) ,) 

T.W.II 

liocn-<hc 0- MMy and <be fb- Bl~·; )S(),OOO,OOO pouads ol ftuh 

~Ia &ad olbc< BnWh'jXOdOCtld foodt <bat took can: ol 20 pct<et~t 

ollbc ncioos ol - aoldicn io <be British Wca; :Z.OOO.OOO pair& ol wool 

lOGb; quaa.tir.ict of bowfDcn, anti-aircraft aod and·u.ok cqolpmcat; 

boopitalt completely equlpp«< wilb hcda fa< 100,000 mco &ad hoopital 

cn.iDI ~ io '* OD the Waccm PtOCtt; all hu~ liJ:ht, aDd water bills u 

• ., buca and harn<b io Jlritain. 
The IJ)(Jtt imporu.ot aiaJk rcvcnc: Jeod-Jcuc pro;«t io cttmJ o( COlt was 

<be CX*tnx:tioa ol air buca fa< <be Eiplb and Niolb U. S. Air F"""". 

T<8f !r"oonadt ol BriWh 1aborcn built them at a <100t ol $440,000,000. 

Tb&[ the Ninth Air force has now moYCd to bald oo tbc cootincot, lbe 

Eiplb Air Fon:c ir still ..U.s lbooc British hate& fot lu daily raids ou 

Gcnuay. 
We ha..: a1ao bcDc6ted pody &oa Britirh capo.aioa &ad mcan:h 

iD acw weapoot. No mooey •ala.adoo b puc oo thiJ ryp: of a.id, but it it 

iftdy &ode anilablc co ... 'Ill< free achaaa< ol ec:iCtlti6c ioformarioa 

becwao Amcric:u aad Bridab. ~ hu led to put iap o ucaw:acs ia 

oar war cqaipmcat • 

~. BELGIUM, AND THE NETHERLANDS 

"'-b. Bd,U... and Dotch iodtlltty and .,nau .... ..... fccdbly -

-- ta chc Nul - ol-'4 "-"'atioa for_.. <ban f0t1r ,._., 

,, 
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bat duria& thJs time their ccrrhoritt that WttC aoc u.adcr u.c:•r coortOI 

fwolJbcd sapplia....! tcniocs to the Uoltcd Stata u ~Hcne lcad-ku<. 

Up co Oc1obcr I, 1944, - ..._.j fortn U. ITcoch Ncnh ....! w,., Africa 

acd New Caledonia had receiTCd wu Japplitt aod ICNices olao esd:maccd 

nlae ol $46.7~.cxo. By that date our trOOp had al10 rcui•ed io the 

Dcuch Wcot laclio "'pplics....! ocm... Y&ld" $170,000....! lo the Btl· 

siaa Coaao acnices uhaca at $167,CXX>. 
Subtta.a.riaJ thoo&h tbctc figurtt foe rcvcnc lc:nd·lcuc aid are, they uc 

riliA1 "a npld.ly iacreuiA& ,.,., for wclay p...,.,., aod Btl&iom aoa a pon 

ol the N<tbcclaads an: •,.U. free ....! an: oow cooui1Mltia1 co the u.Jtcd 

Nad001 war •apply pool. fnacc aDd BdJlu.m baR Jreac iMIIMiic:t 11'hic.h 

Jdcred a:lath·dy lli&bt da.r:D.IJC, and the Ne:thc:rland• bas bec.o aa impot

UIIC food-prodocio& oadoo. Tb<y ue ahady proclodof riw wac oopplia 

aod food for chc allied umica oo the coouotac. 

The Uolltd Su.ra bu already received wader rcvc:ne kDd·lcatc Ja.r&e 

qoaocltid oloapplia ....! ...-.i<a. Amooa the •upplia cccci•od ucla<&< 

q ... cicia ol &nb froiCI ....! "&<tablet; ....cal million .mall ba<=ia, 

wblch have albon life....! ba .. cbmforc requited a top &hippio& priority 

co teach the 6abdos hoau U. a <Oadicioo to be U&td; •«<~ beam~ and 

,mien roc bridp tbac the allitd alnDco dcaaoytd ....! that moat be ttatoctd 

10 chat supplies mar bt moYCd. to the &one io Gcrmaoy; hanclrcds ol thou· 

unds of lcct o( lumbc:r, and nearly a million map:. Amcri('I.O ta.a.b and 

aueb an: coottaody beU., tq>&itcd lA Fla>cb plaoa aod;, some eu<a with 

pua procluad by Fm><b 1Ad01<ty. Btl&iao &c1oria haft 'ouppllcd 

~~.000 mck link connccton for ta.o.ks so C'SIC:Oci.t (oc eM coo3h goiol io 

the mud ....! '"ow oo chc Si<Jfritd LiD<. Aa cotimatcd 100,000 FI'<Dtb 

drill .... , u wdlu S<'ftftl thoosaod Bd&Wu, ate employed at U. S. Army 

••pply ckpocs, hun, and othct pro~. aod their talarica ate beiar paid 

u.odtt revtnc lc:nd·l~asc. Tbouaands of buUdln!$ in fraoce and Belgium 

ba .. bcco made aniliblc Wider rnccsc lcnd·ku< aod without paymcot by 

aa (O< oac as bilku, b<JopiW., oftirzs, ....! •ton&< ....! tupply dcpoca. 

locludtd ate moot or the hoa:ls in Paris. Aad all of cbac ate ,bcloa li&brtd 

and aaiou.iocd under rc:vcnc leod .• Jem. 

l«<ndy plaoa ba"" .bcco made for ao adclitiooal~Hcne lcod·ICOK p-o

aram. """'"' tbc &nldca co be pvdottd .......... quaoticlta or oollonru 

aod trna. 200,000 heavy-duty ti.rts, •iW repair prartt lor military vc.biclet 

and ....cal miiUoa jcni-uo.. All tbtac ate to be procluc.<d io F ... cc, 

<lrUJ" for a ~oo olcbc citta wblch an: co cOm. from Belli-· Soo>< ol 

chc raw mattt~als such aa eonon and tyathetic rubber needed loc chit 

prol'am will oome from the Uoit<d Sc.<c~ onder lmd-lcuc bllt tbe producu 

multi .. from tbit- funUibtd to the Uoitcd Sta~ ..W be &applitd 

u revcnc Jcad ... lcue and without paymecr by v.: 
' 

AUSTRALIA, NEW ZEALAND, AND INDIA 

By October 1, 1944, we had tttd•ed from AwtraHa, New ZcaJand, and 

lodia I'C'fCt'S< kod·lcuc aid .aid at $1,1U,l1),000 for 01< U. the wac 

apintt Japon. From tbcac thtcc allico wci'<Cci..d ;, the litst llioc moaw 
o( 1944 suppHca and KtViccs amounting tO $}}2.1201000. 4Jthou&h our 

forus are mo"f'Jt~J out ol the South and Southwest Paci&. tbcy will coo" 

tiaoc: to be .. pplitd U. tbcit ooctbwatd coonc by A01u..lia aod New 

Z<a!and. 

REVERSE LEND-LEASE AID FROM AUSTRALIA 

Thou<ands of Dollors 

c-...., 

Foodtt.flt .... .......................... 
Ah Force Svpp)l., and EqurE'"' · •.•.•..•. 
,Oth«r Military S.,pplr.t on E~uipment . , .. . 
Shipplns S..Vi< .. ond Shll'buil Ins .•.•.•. •• 
Tcw.,pottcrlion and OtMr Semen . ......... 
(OftiiNC!Ion •• • ••••••••••••••••••• ••••••• 

To10l. ..................... ...... 

(COfl•e"IOtl froM Atlllfellioll po9ftd at U ,tlJ 

Tobia 12 

~ ,,... 
52,815 
15,1.9 
8•,u7 
3 • • 830 
55,006 
39,833 

282,.480 

c • hilt• to 
O.....t, ,,... 

,.7.936 
50,5U 

136,«7 
58,110 

118.9« 
132,8U 

6«,8 •• 

The tn05t impottaot tin1k icc:m cbat we r«cive from Aasrn.Ua a.od New 

Zt-.aland it food. By October 1, 194-4, tbis food program for our forces had 

COlt Aunra.li.a aod New Zuland $ll3,CXX>,O:X). Here arc some ol tbc quo· 

Utica we hue ttoeivcd: ,_., 
'Bccl .611 ~ ....... , .. ,, , , .•• , . , .•••.... , •• •• ... .••.. . ..•. •• , •••• •.. ••• •• • 186,41.9,CXIO 

u.b ... ~ .................................. .................
.. ...• 41.0514.000 

..... lod.S., ............. .................... ........................ . ....,...,.. 

Ckhct•ac .. . ................................ ...... , ......... ... . .... .... 1)~ 

Buuet' • ... .. . ........ .. ... .... . ... . ... ....... . . ... . ' ...... . .... . ..... . . '. )),)41.(100 

P<alm ... ...,..W.. . ..... , , , , , .... , , ...... , , , Y .. , ............ , . .... .. , . , Ut ... ).Cll)O 

Sop ................... .............................................
..... w.-

lfal(dooco} ....... .... ... . ........ .. ....... .. : . . . ...... . ..... .. ..... ..... -Jlllll 
Thit proaram, wblch bu tc~cbt<l ouch ttemcadO<II proportion•, bc&aA 

wltb the kw &blploadl ol food A01ttalla ocnt to Bata&D lbocdy afru 

Pcul Hatboc. lc sapplicd mcot ol the food foc the Alllcri<:ul- 6ptia1 

WI II 
J) 
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;, the wopoi..,. cl the SolomCXJS, Ntw Goloea, New Bri.W., ood the 
Aolmirahy bJoodJ. N- th• t """" ood m«< Am<riaa liiCII ue poa to 
the Podfic UUJ, this reo<n< lcnd.Jcue food propm i> bcihs iocrtokd 
apiA. Aaaa•li• ood New Ztalood 'l""t u math for Eood for - "'- ill 
the tluu _..,. rndi•s Octoh<t 1, 1944, u in the lint al• _..,. c1 
that 'f<>'· And (a< oar trOOp& clcoin& ill oo Japan from the Aaiadc maio· 
Jaod,India, wry ohon cl food fe< ia owo people, bad by that date faroiobed 
$26,o0o,COO wonh cl food u ......,.. lcod·kuc .. d without paymtllt 
by .... 

REVERSE LEND-LEASE AID ·FROM NEW ZEALAND 

Thousand• of Dollors 

, ... ,..., 

r.tt.:::'Qi~ ;.;.d' e~~~~::::::::: :: 
g,~ s.mc .. _, Sf,;pbuildin, . ••.. . .... 
r...._...,~o..""" o.Mr s.mc ........ ..... 
Cowul1 u<tlon ••• •• •• •• . . . •.•. .••.••••••••• 

· T...,I .... ......... .......... .... . 

(C.'f'MI• M New z -1011d J)OUild ot Sl.tsJ 

Table 13 

~ 
194< 

35,637 
11 ,.459 
1,579 
9,!72 

6 

57,953 

(MM~toe( .... to 
~1. 

194< 

6$,137 
!A,826 

8,079 
U ,tt7 
28,570 

149,839 

Toacther, the~e three countries had by Octobtt l, 1944, •pent $261,468,000 
to bulld t.lr butt, c:ampt. barrac.ks and hospitals, and other insullatioos 
!or our (o~. 0£ tbit total $131.823,000 Wlf spent by AunraHa, 
$100,075,COO in India, and $28,570,COO by New Z.&laod. American plane& 
C&n'JlDJ "applies to China take o6 from rc:vcnc lcnd•k,ate a.ir bucs io 
India u do oar 11-29 Soper Fonrcms for their raid& oo Japaocac ; .. ..u.
d..,. U. Malaya ood lndo-Cbina. 

New Z<alood baa prooridcd bospical beds, mainly ill opct:ially OOMmJCtcd 
ood eqolppcd bo<pit&la, for no ft:WCr ..,.. a,coo Uoitcd Statu ..,.,;ocmca 
at a Uac wbco the aCCOtDmod•tioas ia. the Dom.inioo for c.ivilbAI iA botb 
pol>lic ood pri .. u boapicala tocalcd oolylJ,COO beds. 
"-'cu ..., supplies ...,.. O..Z Aoatraliaa, bliao, ood New Ztalood 

railroodo withouc paymcot by.., ood ,.._;CAD aoldicn uac .-oodJ cl 
~crcoc i,_a fonliobed u ......,. kod.Jouc by cboac thRoe eot~~~trico. 
0... Army &,ioecn aac rnuac kod.Jcue canh mo."'a equi.pacA< cl all 

34 

REVERSE LEND-LEASE AID IN INDIA • 

ThoutonciJ ol Dollan 

~ 
, ........... 

c...,..., 
194< 

Octok 1, 
194< 

Foodo.tufh ......................... . ... . 16,285 26,374 
Militory livppll" ond Equ,!r..,; •....... . · · 118,870 159,687 
Sklppln9 S..wlc" ond Ski uildin9 ... . . ..•. 1,639 3,739 
T ronopot!OIIon ond Olhor S.rvlcn ....•.•.•. 17,692 tl,S65 
Construetion • •• • . • . • . • .•• · · · • · • • · · • • · • · • · 56,201 100,075 

Total•• . .......... . ... . .... · · · · · · 210,687 317,440 

-Ptorided bofh by ... l.WH:d tela,.. Mel .. Col ....... ol Wllo. a..cl Ofl 
........... by ... u.airrM s..e.. ,._.,, 

•-oon- ......... ....w .... foodlnfot tNpp.cl to .. twt.d sw... (C...._..._..._,.. .. UOM- StOO.OO) 

Table 14 

kiDds. CJ'UICI, (l(IIDCt'etlt aixcn. iDsaJ..a.ron;, batbed wire, - haDdmb ol 
other miac:dlancoua .. pplies. 0... Army Mcdic:al Corpa ueca tnUK laod· 
kuc beds ..d beddu.1, kitcbeo """ ....,. eqoi'"""'" s=<h<n""" .m. 
U.p, u wdl u m&Oy other tul'!'lka. Ow fi&hdn& mco wear mcrae kod· 
kuc uoifOC'IDI ..d boo!J. And oar Air Force U. Indio baa uaccl more ..,.. 
IIJ,JOO,COO &allooa ol tnmc kod·leuc &Yiatioo suolioc from the Britioh 
re&oery at Ab&chn u well u milli001 of galloo.a ol mocor auolloe, oJI, 
grease~, and lubricaott. 

THE SOVIET UI:'IION 
The Soviet Union, which fought undl this su.mmct oo her own tOil, h11 

occdcd vitc..Uy all abe could produce for her_. forocs. Moreover, WJul 
th.iJ )"Cat oo Uohtd States Cocca were s.tatiooed oo So.ict caritory a.ad cht 
occuioo for tcY:ttc lcM:·kuc: aid did DOt arise, except i.o coa.oecdoa whh 
1upplia, rcp&in, aod. otbct ICI"fica pro-tided as max knd·lcuc for 
Uoitcd Statca ID<tCbaat thiJ» ill Soviet pona. With the cat>bli>bliiCIIt cl 
abe ohucdc-boalbu.s baaca ill I...W, the Scmct Uoi.., baa provided -
Air Forc:a., ., rt'ftC'IC knd·kuc aid aod witboat cote co as. with muda ol 
the ••pplies""" acrria:a _,jed fe< tbeac baaca. Thit aid baa included ... , 
c1 the mattriab ood ...,., cl the labe< uaccl ill boildios the baaca, put cl the 
eqw.P""''· moch cl the food fe< our Air Force ann ood ~ ... lea, ood 
many other opcratiooalaupplin aod tct"Pic:et. 
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CHINA ., 

China bu bccu 6sbrlos tbc Japoncte oo her own aoll foe ""<t> yean. 
Sb< bu .....!..! more aid lhao we b .. e up 10 aow bccu able to ra>d her br 
tbc oioa)< air rwte that <oooc<u her with tbc ouwde wocld. N<'f<ftbe. 

.... tbc au- people ha .. rcodered hm>ie aad dl'e<ti•e aid co our (on:es 

U.Cioioa. 
The booa U. Chiao "'- wbieb our B-29 S..pcr-Foruaaea u.ke olf tO 

raidJapaa wen: bulh by 400,000Chioae labocera, worldo1 with their b.,. 
b.a.odt. There wu Yinually ao equipment ia China for bu.ildia& tbdc 
bues. oot could h be brouJbt in &om out:Jide by a.ir. Tbc Chinese hauled 
by hand 160,00J toot o( rode a.od &and to build the runways needed for the 
plana, eratbcd tbc rocJc by hood aod laid;, scooe by uooe, tbal smoothed 

tbc ....&a by baod·bauled 1100< rolkn. They bulle 10 dl"e<tiffiy chac 
witbU> tbn<: mootbJ o( tbc c:ime c:oaJauaioo tuned, the limo( tbc B-29'• 
W&J ahJc to J:aad iD Chin&, 

The aw>y buca used br Gaxnl Cl=naulc's "-'-th AU F«<e U. 
China were bcWt in the tame Whioa. Atld the luttaa ol the opcracioos 
of our Air Force in Ch.ioa depe:ods in l.a.r&e part oo Cbios ·, ppevioc air 
nid warning sync.m on the approach ol Japa.ncsc pl.anea. This ayaum 
c:xtcads by uodttgrouod conneuloos into the Japa.nue-occupied atell ol 
Cb.ina. In spite ol tbc lack of modem commuolcadoa equipment, h ia 
ooc: ol c.bt Wtett a.ocl mOlt efficient io the world. 

Chapter 5 

STATISTICAL TABLES AND CHARTS 
AMOUNTS OF LEND-LEASE AID AUTHORIZED 

The amouat ol Jc:od~lc:atc aid that may be provided under chc .-a.rious 
acrt il aumm.ariud as follows: 

I Lend-Leaso AW<oPflotlons to the President 
Fjnr Lr.d-ttucA~doe(M.vdt.l7, IJCI) ...•.•....•• • , , , , ,.,,, , ,. f'II#JI#Jp:Jl 
s-.o ...... ..._.~(O<tob« ... ,,.,)...................... .. .. _ 
nw ....,_Ltut Awop' · .Jo. (aobrdi s.aMZ}.. .. .. ..... ...... .. ...•.. ),.U.SJXIO.,IXIO 

Fowd! ~ Arr+'·t-a- 14. IM}................... ....... 6,17).QtJXIO 

F*' t.~~l..tMtAfF+'·rioeQ_, ~ IM4).. ............ ............. ).tJIMfJ;O) 

Toul. . . ... . • ... . • ... .. • ... .. • ..... . ...... . .. .... . ..... ......... V,JU,;4PI,CJ'O 

II Translen Authorized From Other Appropriations I 

Din:ct appropriations have been made to the War and Navy Depattmto0 
tad tO the Maritime Com.miuioo !or the procurement o!hcm.t wbic.b•a.re 
in the malo commoo co the UKt of ou.r own annoi forccs and those of our 
aUics. Thae item~ wbea produce<l can be used. in other word•. by our 
owo armed focus oc thOle o( ow al.lia ia the ma.cocr io •bidl tbcy ca.o be 
mc»t drcc:ti•c in ddc:adaa our eom.moo cacmics. 1c is ooc a.aW chey an: 
rndyfor distribution that they ate allocated by the m.Uiwy upau ia. 
accocdaocc wich chc stnt(,cic accdJ. n.c Appropriation Am in quatioo 
autborix uaoskn c.o OW' allict up to tea ted amouocs CL.Ddcr tbc kod-leuc 
act. That docs not mean that tramfcn up to the srated amou.nq ba•c to 

or will ncca.sarily be m.adc. AU that it mea.os it that there b tWiicicnt 
flexibility for the military expcn• c.o usign the •uppJiet where they will do 
the mott JOOd in winning the war. 
Wtt Otput:..,c: 

n.ws.w-ow . ............................................... .,_ .... 
-So~......................................... ...... 'll>l-
f'Jct. s.,pr..ltiJ, IJIQ: ••••••••••• • •• • •. • .... . • ....... • ... • .. • • ... U)lO,(IQI)JXO 

lbt. S I I ' a:z tal, 19«1 ••••••••• , , • • • .. • • • • • • .. • • • • .. • • • • • .. • .. • .. 1 tM Clrn P'O 

WUJtMy AfP + 'uft Act. lf4) . ...... .... , .. .. .. .. .. • . .. • .. .. • .. • ll.'XJQJXII)JJOI) 
Nnr o.-p.rt..._c: $ecald Sa:ppcmt•hl, If()., , , ,. , •. •.•••....• , , •• ,,., . )pxuxxuxn 

Orput_.tt odwr tbao War: n.ltd S.pp&tawotal,1942 . •••• .• . ••••••. , ••• IQ),IXX),(XI) 

TocAJ . . .. ........ . ...... ... .. .... ~ ............. .. . ..... . ..... .. . ,,,m,ooo,a:o 
Non.-1• tdditica to r.be bqoiaa1 C'.olt.lnM h.u •[til cmd• lt.Judo~~~t .. dloriat<'dM 

ltui•J of ti!Jp ol tbt Nny Md ..u.aac d.Jp. coa.cnrrcud 'lridl fwMit •~ co me 
Warln• c-=;,,;o= ..ndiOo.t ...,. •.-ric;ai I.UIIu.doo u eo cbt 6ollu -w&1M Or dae •..kr 
of lild .Wf' •hich aay be 10 ...._ (1Mb~ • ....wic: lAw I, 7tdt. c::c.ar-. • ....... ,._ ..................... u.-eoo,....,.......- ll,l)u.) 

TCIIbl• 15 
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LEND-LEASE AID IN%0f' 

TOTAL WAR ElCPENOITUIIES 

IIONTHLY -•• 
• 

~'-'\.... 
•• 

~ ]1'\ A A 

fi VV' M,} 'J 
.. 

I 
10 

/ 
• 

fl!lt ii~!Jflfl!l lil~!!ill!!ltfl~!iilfl!ltltl!!l ll0 

Jol1941. . •.•• 
Aus -· .. ..... 

s., .. r···· Oct ........ . . 
Nov ... ..... 
O,.c . . . . • . .. ... 
~an 194~ ..... .o .......... 
Mor . "I'"" ~ .......... 
Moy ......... j ............ 
ul ...• . ~ ••..•• 

Au, ......... 
Sop .......... 
Oct .......... 

.... .... ... . ... Nov ......... 
D.c .......... 

CUMULATrYE - ~an 1943 ..... 
.~. .......... .. 

•• 
•• 

/ :: •• 
/ 

/ ,· . • 
lllftfll!!i lll!l!lli!!i l11!1!lli!li lll!l!flll!l l1° .... .. .. .... .. .. 

,.,.. ,__.... __ ,_,_ 

Mot . . . , ..... 
APr .......... 
May . .. 1 

•••••• 

j"""""'"' ul ........... 
Au, ......... 
S.p .. ........ 
Oct .......... 
Nov ...... ... 
Dtc . .•. • •.•... 
~on 1944 .... . 
eb .......... 

Men ......... 
~ .......... 
Moy ......... jon .......... 

ul ........... 
Au, ......... 
Sop .......... 
Oct .......... 
Nov ......... 
D.c .......... 

Goods 

73 
95 

144 
131 
165 
200 
220 
260 
362 
455 
394 
459 
504 
446 
5« 
680 
620 
694 

627 
656 
663 
720 
116 
954 

1,018 
1,114 
1,121 
1,028 

971 
1,300 

1,21 4 
1.124 
I ,.406 
1,266 
1,160 
1,21 2 
1,308 
I ,()09 
1,116 
1,().48 

856 
1.254 

LEND-LEASE AID 
Millions of DollorS 

Monlt.ly 

S...lcet Totol 

28 101 
31 126 
37 181 
50 181 
70 235 
14 274 

102 322 
128 388 
106 468 
99 554 
55 449 
89 548 
91 595 

114 560 
99 643 

235 915 
190 810 
63 757 

55 682 
41 691 
24 687 
63 783 
74 790 
77 1,031 
32 1,050 

147 1,261 
l o 1,197 
73 I ,101 

105 I ,076 
77 1,377 

45 1,259 
226 1,350 
21!4 1,630 
18 1,284 

239 1,399 
ISO 1,362 
82 1,390 

156 1,165 
82 1,198 
97 1,145 
39 895 
65 1,319 

Tobie 16 
)'/ 

Goods 

175 
270 
414 
545 
710 
910 

1,130 
1,390 
1,752 
2,207 
2,601 
3,060 
3,564 
4,010 
4,554 
5,234 
5,8.54 
6,548 

7,175 
7,831 
8,.494 
9,214 
9,930 

10,884 
11,902 
13,016 
14,137 
15,165 
16,136 
17,436 

18,650 
19,174 
21 ,180 
22.-446 
23,607 
24,819 
26,127 
27,136 
28,252 
29,300 
30,156 
31,.410 

c ..... ~at;.. 
S...lcH Totol 

12 2ol7 
103 31B 
140 55~ 190 73 
260 IJ~ 334 

436 1,566 
564 1,954 
610 2.-422 
169 2,976 
824 3,.425 
913 3,973 

1,()04 4,568 
1,118 5,1t8 
1,217 5,171 
1,.452 6,686 
1.642 7,.496 
1,705 U53 

1,760 
1,801 
1.825 

8,935 
9,632 

10,319 
1,888 11 ,102 
1,962 11 ,892 
2,039 12,923 
2,071 13,973 
2,219 15,235 
U94 16,431 
2,368 17,533 
2,473 18,609 
2,550 19,986 

2,595 21,245 
2.821 22,.595 
3,().45 24,225 
3,063 25,509 
3,301 26,908 
3,.451 28,270 
3.533 29,660 
3,689 30.195 
3,171 32.D23 
3,868 33,168 
3,907 34,063 
3,972 35,382 
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LEND-LEASE GOODS TRANSFERRED 
AND SERVICES RENDERED 

. ' . 

CUMULATIVE:, ,ROM IEOINHINO M PlltOGIItAM lliiiUon t 
20 _, .. __ _ 

m .... ..... ..... 
/ 

--------4-----~~~ •• 

i. 
r--------+--------41/,L------~ 12 

I 
r---------+------1--4-------~Aa 

~/----7'f"Z----:;6-1~ ~. 
~~~"'"" 

~ .. 
, ... 

LEND.LEASE AID, BY CATEGORY 

v .. t"' r I I .. .. 
J-,1, 1941 

Gooch Trorulcncd, 
Munitions.: 

On:lnonc• ......... . ... . $402,801 ,000 $1,198,545,000 
AnNilunition . .•• ..•.•.•. 752,414,000 2,398,731 ,000 
Alooolt ................ 2,224,300,000 4,326,483,000 
Afooolt Ea~tn .. , Pcm, ct<. 760,830,000 2,o88.9t9,000 
Tonl.sand em .......... 1,362,275,000 3,t79,21 5,000 
Moto< Vchid" and Pcm •. 762,401 ,000 1,656,359,000 
Wattr=ft ........... . . . 1,110,830,000 3,184,048,000 

Total .. . . ........... . 7,375,851,000 18,132,310,000 

l.ovstriol Motlfialt ond Prod-
U<hl 
~o..y .............. 789,194,000 1,636,571 ,000 
Mclols ......... ....... 659,421,000 1,656,558,000 
Pttroleum ........... ... 845,977,000 1,568,1«,000 
Mite. Mott1ialo and Mort. 

vfactutet' .... , , . , .. 1,882,338,000 3;.461 ,5«,000 

Total. . .... . ......... 4,116,930,000 8,322,857,000 

A,rlcvlt...,l Prodvctt• 
Foods .. .. .............. 2,111,468,000 4,261,605,000 
Orhcr A,ncvhwol Prod--................ 249,537,000 693,456,000 

Total ..... ....... . . .. 2,421 ,005,000 4,955,061,000 

Totol Tronsftrt ..... .. ... . . . 13,973,786,000 31,410,228,000 

s.m .... , 
Rental cl Sl.ipo, etc ........... 1,25.C,i0i,OOO 2,70.C,900,000 
Scmctn,, R-'r cl Sl.i!T., etc .. 12.C,967,000 532,335,000 
ProdvciK>n Focili~., ;., • S .... 23,461 ,000 628.519,000 
MbceJ lona)us E.xpt"nMS .. , .... 20,095,000 106,664,000 

Total Stivicu .. , . . ... . . . . . 1,422, 725,000 3,972,418,000 

Total Dlrcd Aid •....•. . . . . .. . . . . 15,396,511,000 35,382,646,000 

Conslsnmenb lo U. S. Commondin9 
Gcftetolo lor ovbocqvcnt -"• 
...dct ltftd.L-.............. 278,191 ,000 788,083,000 

• A ct. .. Utd Mo':_..• oi !Wt eofe<JCWY1 fot tM ~ to Oe.cc.btt 1, 1944, it 

' ' ""' If! Tobie t . pop tt. Table 17 
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. . . ' 

DEFENSE AID ARTICLES CONSIGNED TO U. S. COM
MANDING GENERALS FOR SUBS£0UENT TRANSFER 
UI'I>ER LEND-LEASE TO FOREIGN GOVERNMENTS 

Thousands ol Dollon 

CUMULATIVE FROM BEGiNNING Of PROGRAM 

fftodoF...., 
"'Nooth a 
WntAhko 

a. ... OtiMt ,_lot Toool 

f""· 1944 ........... . 320.725 215,543 13,219 549,487 
eb. ····•··· ·•···· .. . 341,o25 219,703 14,438 575,166 

Mor .•••... •••••.. ... 363,459 211,496 15,506 590,461 
AP<················· 384,091 217,2.47 15,877 617,215 
Moy .••.. .•.•.• .. ..•. 410,986 224,276 23,332 658,594 
j ..................... 490,369 227.002 30,870 678,241 

J·l. ........... ...... 427,353 211.939 19,006 658.298 

~·:·:::: :::::::::::: 
439,907 217,817 90,851 678.575 
«9.623 224,111 23.604 697,338 
-475,097 238,80 24,890 738,760 

No. ..... .... ........ 497,479 t47,732 24,858 770.069 
Doc .•••.• •.•• •.•..•.• ............ .......... .......... ········· 

CONSIGNMENTS TO DEaMBER 1, 1944, BY COUNTRY AND 
CATEGORY 

FrtftdtFotee~~ Oil> .. 
lt~NOfl'fl& Chloo c~"'"" Toool 

W•Airico 

Odoonco and A ....... 
nhion • • • • . • • • . • • •• 76,716 163.011 10,884 250.671 

Aitcrolt oncl Pam ••.•.• 100.266 ·········· 39 100,305 
Tonics oncl VoMda ..•. 219.309 45,988 6.608 271 .905 
Mlt<oll-.. s.ppl;.. . 101.128 38,733 7.327 147,188 

TOIOI .••••.•.•.• 497,479 U7,73t 24.858 710,069 

Tcl>lo II 

4Z 

WHERE L£ND·LEASE EXPORTS HAVE GONE 

ANNUAL EXPORTS BY WA R THEAtERS 
tutlH t 

~=~:...:: • 
..... t ...... 

.:'~~::.:.~·::.. 

DISTRIBUTION OF TOTAL LEND·LEASE 
EXPORTS TO DATE 

A .ar.caacW pitt ol .. .........._aport~ .a.o.. .....,_ u ... to ''OdMr AI-.'' •-
iq:to 4 ~~~~ .. .... ,. . c...b. Plitt·~-- llbt~ol .. ~ 
~..,. ..-•• ..,..U.. ~ • ,..,.,_Wilt._.. or ...W..., 
proc-iq ................. w. ~~ ..., ...c en;.. pl.-..~"' .. 
- ., ..... - "'-· ........ llol ... >Udooo pilooo. lo ....... -..,..,. ........... ,.,.,.........,c...u ....... s-. .......... ...a... __._ .... ..-c:...~o,.,... o. ................. Loda-.a.o• 
..W ia ~ to '"'dMr A.ftM.- _.... tar a.. W. I peraaa ol ow -..1 ......._ 
CIJID'U 10 all ......... 
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LEND· LEASE EXPORTS-MONTHLY 

I 
l 

Millions of Dollars 

"' .A .. 
:;; 

211 
210 
111 
140 
232 
313 
303 
263 
3« 

u 
~11 

19 
14 

8 
12 

132 
116 
151 
100 
221 
164 
190 
165 
121 

~l 

f1 
~d 

j 
~ 

3 
2 
2 
1 

11 
8 

14 
21 
1 
1 

57 
29 
37 
25 
32 
25 
32 
32 
33 

. . . \ 

l 
72 
67 
86 

167 

194 
329 
425 
306 
405 
424 
434 
412 

878 
911 
950 

1,160 
1,011 

936 
928 
951 
890 

- IM I 

LEND- LEASE EXPORTS 
MONTHLY, BY CATEGORY 

f------i--..--- ---j l,tOO 

IMt IM5 11144 

a.t 10 

.. 

Regraded Unclassified



. . ' . 

LEND-LEASE EXPORTS CUMULATIVE TO DECEMBER 1, 
194-4 

Millions ol Dolla11 

PLAN ES 

U.S. PRODUCTION AND !Y.POfiTI 
OUMULATIYI 

... , .... .. .. . .... .... 
WHElK U!ND•LUK PL.UES HAY! 4IOIC 

CUM~UL.Anvr TO oc:c:c:..c;• &. ...,. 

_., ,_, 
• • • • • • 
I I I I I I 

.,.~ .... 
I I I j_ 

_, ......... 
OM .... ....... ... ,.._. 
.... ... l~ 

I l l j_ 

- - I I I .... -. .......... 
I I I _... ........ 
I I I ---...... --~ ....... _....._ .... 

o...t II 

47 
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- . . ' 

LEND-LEASE FOOD SHIPMENTS IN PERCENT OF SUPPLY 

Cowmodlt~ 19-42 1943 1944 

AJIMeab .•.•.••.•••••...••...•..•••.•..••.. . 
s..l and Vool •••.•.... . . ... ....... .•..... 
1.omb and M.-........ .. ....... ....... . 
Porlc •••. ••••.• , ... . .... ..... .... ........ . 

All Milk P.odu<h (A•Id Milk Eqoiv.) . . •..• •....• , 
[),y Whole Milk , • .•. • , ............. .... .. . 
Qry Slcim Milk .......................... .. 
C...dousocl and Eoapon>locl Milk • . •... , ..• . •. 
a-... .... ................... ......... . 
a-.. ................................ .. 

~"'········· ································ Ecliblo fob and Oils ......................... .. 
'-'ocl f., ................................ .. 
fNih> 

6.0 
0.3 
0.4 

11.8 
3.6 
6.6 

23.0 
9.7 
0.8 

23.6 
9.5 

11 .3 
17.3 

9.3 
1.7 

11.2 
14.6 

3.8 
13.1 
37.4 
12.9 

4.1 
14.1 
12.4 
16.8 
26,5 

C,.,oocl fNih and julca ...... . ..... , . . .... . 3.5 7.2 
Oriocl fNIII ........ ........ ............. .. 15.0 18.2 

Vo,otablos: 
C,.,oocl Vototablos ...... . .. .. . .. .. .. .. .. .. 1.0 
Oriocl Boom.. .. .. .. .. .. . .. .. . .. .. .. .. .. .. 5.1 
Oriocl P-.............. , .. .. .. .. .. .. .. .. 7.6 

Com and <:-l'loclocn........... ....... ....... 0.2 
WMat and WMat l'loclocn.. .............. ..... 0.4 

ToW. 21 

1.3 
12.6 
10.2 
0.1 
0.9 

6.8 
0.7 
6.5 

11.9 
4.6 

11 .1 
29.8 
14.1 

4.1 
tl.8 
11 .8 
15,7 
9.9 

5.6 
20.6 

3.0 
11 .7 
12.9 
0.1 
0.6 

PROPORTION OF OUR MUNITIONS PRODUCTION 
WE HAVE LEND- LEASED 

.,...-".,...u ... u••·u•M 

19 41 Li 
T•tol.. --' 

19 42 iR 
1943 l·i;i~Lm!~C=:::!i,"'~m~~!!l~~E:·"~~!li*¥~'!J4!! 1 

1144 'ii't "'*'"'' tt' 

PROPORTION OF OUR FOOD PRODUCTION 
WE HAVE LEND-LEASED 

1941 6 ... _ .... ._ ....... 
19 4 2 

194' I ., 
1944 

Oort 12 

T ... l ,..... .... 
I 

• 
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-·· ... _ 

MEAT 
{OKIICO WC.tlf1f lAIII) 

-.. .. .. .. 
• .. , ........... 

--
• ••• ...... 

1-
1-
1-
1-
L 

f= 1-
1- 1-

~ 1-
1-

• • t ' 

,: --1-Ut 

1-... 
1-.. 
1-.. .. 1-

'-,L 1.. • 
~·-

P'OR'Il P.DIO"U:AKO W11 "1. 01 
TOT AI.. 1,1, I. tiJII'f'\. y 

.. 

:~ -· -

.. 

...... ANO MUT"T'Cifif \..1'1110"'-UICO .. " OfF T'OtM. ...... auN'\.1' - .. 

---

.. 

o..t II 

10 

- .. 

- ~-.... ...-.-... 

BUTTER 

--------------------~~ 

:.~ .. ~.~ .. :----,... .... .... , -....... 
CU."~y OlUvtJitES 

rOit L(NO-I.<CAK CltoPOfltf 

.. .. 
• 

------------------~--::;--

.. .. 
• .. 

••••• t.l • ... .... -:. r.t.C: = t:,..-.::- - - .. 
A~Y Ll~LIAICO ~RCO 

•1fM COfldUW'Tt()N Ifill V.t. 

''-"' ""'" 

________ ....:.";;" 

.. ..... ... ... 

-tit-------" 
-r--~~r" 
-11--111-• 
-11--lil-• 
__..__ .... , .... ........ , ...... 

kCIIIOo-I.CA.IC Uf'OIIIfS Ifill 'I. 01 
TOTAl ................. ., -• ... 

-· ~ -· -· 
.kLOCAnQH 8Y W,,,A. .......... 

• 

o..t 14 
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• • J ' 

CIGARETTES 

-

-
-... 
-... ... .. 
\ 

,-,-,-,-,-,-,-,-,-,-,-.-;~ 

" 

tnrlOT 01 L( ..... AK ~ 
QUilt OIV.UM IUM.Y 

~....,..... , .... ... ,_..,. ... """ """ 
.....rTf'~ ..,. CU ... UOI ....., a..... • nOll ..,... .., .. 

---

-----
.... 

... .. .. ... ... .. 
• 

U'OitTS lfil "1. 01 MOOUCT.oft 
t i:Q.UOifllt ....-.n fO .... ,._, oYt:..C4l 

1--- ·- -----.. 
~~~~~----·· 

111111 •• 1:· 
WHPI LDIO-UUI acwllfTCI .... _ 

Chart II 

a 

• 

FARM MACHINERY 

U..l. NOOVCTH* 
''"' ..... u..u_ • • , ...... ,....,... 
~ .... .,~ -

~""'-- -J 
v ... 

' - •• ~· 

WKIUII LlNO•UA.If IXP<MtTS 
HAYI tof'll 

IIIMQol ti, ... I • OCT--1 ..... 

.. • .. ... 
·~ .... 

... 0 - ' 

.. 

·- ·- .. _ 
.... - .... - ·-.... ·- ..._ . ..... 
.... ......... - ·-- .... uoo .. ._ ...... ... ... ,.. .... , .. _ ...... 

I.INO~CAII: I:XHMTS 
lti -L&TION TO f'MOUGTIOII 

• •• 1\tt• •·OCftiltfl Mo ... 

COMWHTI 

.. __... .... _., .. ---.... - ·~-- .............. _ ..... ..-;;;-----

.....,._-~ ----__ ........... ........ ---.---_.,_..._.. .... -. 
~----- ..... ___ ..,.._ ... ""'-

-------____ ... __ .,._ 
.,_..., ______ ....... 

Chart 16 
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c-..,. 

STA T\JS OF NA nONS 
Lencl-loase Countries and United Nations 

D<d.u<d 
Ell "hie foe x.Jd.r.c..e 

Aid 

Lmd-t. ... 
Apcmoot 

Sip:d 

J.a J!local. 

Ajd~ 

-· Sip:d 

Uoia:d 
Nadoot 

Dcduatioo 
Sip:d 

l!at!iat Dace 
ol & iauoce 
o($ca~ o( 
WuWitb 
All Am Pk 

Eartiac Dace 
ols.
o( Diploau.dc 

Rilidoot 
Witb Ally 

Am Power 

Arpau ... ................ May 6. 1941 ........................... . ........................ . .. . Jan. 26, 1944 
Aalur.lla ........ . ........... NOY. 11,1941 (') Sept. 3, 1942 I"'· 1, 1.942 Sept. 3. 1939 ... . .. . ..... . 
Bdjicca ..................... 1- 13, 1941 Jaoe 16, 1942 Ju. )0, 1943 ao. 1, 1941 May 9, 1940 ............ . 
Bolma .............. ........ May 6,1941 bee. 6, 1941 .............. Apr. 27,1943 Apr. 7, 194) Jao. 28, 1942 
Bnzil .. .. . . .. .. .. .. .. .. .. .. . May 6, 1941 Nu. 3, 1942 .. .. .. .. .. .. .. Feo. 6, 1943 A•l· 22, 1942 Jm. 28, 1942 
Caaada .... ................ .. N.,.. u, 1941 (') .............. Jao. 1, 1942 ScpC. 10, 1939 .. .. ........ . 

1 OWe ....................... May 6.1941 Nu. 1, 1943 .......................................... Jm. 20, 1943 

Chiaa ....................... May 6, 1941 J- l, 1942 .......... .. "l"'' 1, 1941 D<c. 9, 1941 .. .. ....... .. 
Cd-hi· .................... May 6, 1941 Mar. 17, 1942 .. .. .. .... .. .. .... 17, 1944 NOY. 27, 194 D<c. 8, 1941 
Coota Ilia .. ................ . May 6, 1941 .... 16, 1942 .. .. • .. .. .. .. • .... 1, 1.942 Dec. a. 1941 ............ . 
Cab& .. ...................... May 6, 1941 ~.,.. 7, 1941 .. .. .. .... .. .. .... 1, 1941. Dec. 9, 1941 .. ......... .. 
~Ida .. ............. J..,, 5o 1942 July 11, 1941 .. .. • .. ... .. .. aa. 1, 1941 D<c. 9, 1941 .. .. . .. .... .. 
l)wnonoan a.p..blic ..... ,. , .. May 6,1941 Aoa. 1, 1941 .. .. • .. .. .. .. • &D. I, 1941 D<c. 8, 1941 ........... .. 
l!cudor ........ ............. May 6,1941 Apr. 6, 1941 ........... .. . ............................ Jao. 19, 1941 
Ban>< .... .... .. ............. No-r. 11,1941 ...... .......................... ........................ Scpc. 3, 1939 

BJ'"SOJndor ........ . ., ....... Nay 6, 1941 Feb. 1, 1941 ............ "l""· I, 1941 Dec. 8, 1941 ...... .... . .. 
Ethiopia .. .................. D<c. 7, 1~ A•l· 9, 1943 .. .. .. .. .. .. .. uly 28, 1941 Dec. I, 1941 . .. . .. ..... .. 
Faaa: .............. , .. .. .. . (!) (!) (!) ao. I, 194S ~- 3, 19)9 ............ . 
Gro= ...................... Nu. 11,1941 July 10, 1941 .. ............ .... 1, 1941 OCt. 11, 1940 ............ . 
c........Ja .............. .... May 6, 1941 llcrr. 16, 1941 .. .. .. .. .. .. .. .... 1, 1941 D<c. 8, 1941 ............ . 
Haid ....................... May 6,1941 5c<>t. 16,1941 ........ ...... .... 1, 1941 Dec. 8,1941 ............ . 
~ .. ............. ..... May 6, 1941 Feh. 28, 1942 .. .. . .. .. .. .. • .... 1, 1942 Dec. a. 1941 ........... .. 
l'«<aod ...................... July 1, 1942 NOY. 11, 1941 ................ .......... .......................... . .. 
Iodia ........................ };.,., 11, 1941 ............................ JUl. 1,1942 Sept. ), 1939 .. .. ........ . 

Ina ... ...................... Nu. 10, 1942 .. . ......................... Sept. 9, 194) Sept. 9, 194) Sept. 8, 1941 
&..( .. .. ..................... May 1,1942 ................... .... .. .. . J.... 16, 194) t;· 16, 194) J- •7, 1941 
Libiria ........ . ............. Nu. 10, 1942 JODC 8,194) ............ .. Apr. 10,1944 ao. 27,1944 Oct. l, 1942 

~ ..................................... ... : ............................ l.... 1, 1942. y 10,1940 .. .... ...... . 
Maico ............. : ........ May 6, 1941 Nu. 18, 1943 .. • .. .. .. .. .. • .... 5o 1942 May 22, 1942 D<c. 19, 1941 
Nc•hde .... ................. A•l· 11, 1941 July I, 1942 J""" 14, 1943 ..,_ 1, 1941 May lo, 1940 .......... . .. 
New ZcalaDd.. .. .. • .. .. .. .. . NOY. 11, 1941 (') Sept. ), 1942 lA. 1, 1941 Scpt. ), 19)9 ............ . 

NJancu.. .. .. .. .. .. . .. . .. . Nay 6, 1941 Oa. 16, 1941 .. .. .. .. .. .. .. .... 1, 1942 D<c. .. 1941 ............ . 
Norway .......... : .......... Joac 4, 1941 July 11, 1942 .. .. .. .. .. .. .. "'· 1, 1941 Apr. 9, 1940 .. .. ....... .. 
- ..... ... .. ........... May 6, 1941 .... .. .. • .. • .. .. .. .... .. .... .... 1, 1941 Dec. 7,1941 ............ . 
Panpy.. .. .. . .. .. .. • .. • .. . May 6, 1941 Sept. 20, 1941 ........... .. . .. .......................... JIA. 11, 1941 
Ftro ....... ................. May 6, 1941 Nu. 11, 1942 ............ .. ...... .. ...... Feb. 11, 194S Jao. 14, 1941 
PhlliP!'i-.. .. .... ; ............. .............................. .... .. .. Juoc 10, 1941 ................ .. ....... .. 
Pol.uid ...... .. ... ........... Aus. 18, 1941 July 1, 1941 .............. JIUI. 1, 1942 Scpc. 1, 1939 ........... .. 
s .. .s; Anhia.. .. . .. .. .. .. .. .. Feb. 18, 1943 .. .. .. • .. .. .. • .. .. • .. .. .. .. . .. . .. .. .. .. • .. .. • .. • .. .. .. .. o.u: .. .,... 

. uin. 
II SOath Africa ................. No•. 11, 1941 . , ......................... J.... I, 1941 Scpt. 6, 1939 ........... .. 

~:r~::::::::::::: ::: J: :~ 'Fd;:·u: ··941 'Scp..''ii942' ·j:.;; ... ·i;i941'Scp.'."};i939' -~~~ .... ~.~ 
Uaia:d SeWs................ .. . .. .... .. .. . .... ... .. .. ... .. .... .. .... .. ..,_ 1, 1942 D<c. 7, 1941 ............ . 
U.S. S. 1. ................... NOY. 7, 1941 s 11, 1941 .. • .. .. .. .. .. . .... I, 1942 J- 22, 1941 .. .. ...... . .. 
~ .. .................. May 6, 1941 aa.. 13, 1942 .......................................... Jao. l.S. 1941 
v........u ................ ... May 6, 1941 , . • 11, 1942 ........................................... bee. )1, 1941 
y . ............ ...... NOY. u, 1941 110l• 14, 1942 ............ .. !JaD. I 1941 AD<. 6, 1941 ............ . 

•Now-~=---~.UfttkA.....u..or&.Za.laoclo bol ie tk~AW~~i8co wirb.cbdt 
~., ~.. . of dill l.eGcl-t.c-~(wid! .. o.a• ~ .. a:pplicM. ... tO .............. rd6dC* wida cbt o.lced ~ 

•c.~o.Wa-- ·- ·-· . ' Tcriaorr ... dloe )wWlcdoa 01 .. Prada NaOooal eo..l«M ._. ~ tlt,'blot co reed,.. Jeod • .,._ ..W oo ~ 11, 1941, and a red~ 
.W ~ .......... lMo wldl dw eo..ln. oo Scpct.._ .), 1m ~ Nonh ...I WC"tC' A&b...,.. CS.dwtd tll.IWe to rtai~ kod«a. iid on 
......_. 1). l.tu. Oa ~ U. liN}. a t..eoU..eue Nod• VlftOd.l A~t ~ lcM«* &i6 ao4 ~~~ ..W • • eD"tlrnd leco wkh the 
~ ~ ol Nadolial ut..tao., MC1C1111C1r co dN FftDda N•doeal Coiuaiu. G co tbot J:bac ~--~ • Old' Onlc et Mitit:&1ft eDhlbh.d 
i. ,._.NclrQ _. W.c A1tb .,_..,...._.olNoftmber lJG. I)'~ ..,_..c che~tsaet bth t. dM~• VI...U ~'""ben ~ 
• )Ilea 'kee .._. _. .. Coloolla. A...,.~ ~cIt at dtot ~c...,.. a: ·rine 

..... --·-.... -,., lJU. c..iMa _. Gt .... .,... ........ Atdda Vllfll.-~ 
T.W.22 
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Appendix! 

LEND-LEASE ACT 
J'unl>a co promoce che clefmsc: oi che Uaiced Suca, tad for oche< 

porpooa. . 
!t It -.J .., , .. S..t M ihtut tf .,.,._.u of, .. UeiMi SIMU of - .. c.,., • .,,..~JJ, That chis Ace may be cited .. ''llll Aa co 

- tbt l:lefeDK oi tbt OaiiCI Sates."' ' 

Soctlon 2 
Ill ...t iD chis Aa-
( •) The CU1D ''defa>sc: ani<k'' mca....-

(1) lilly ::t:• ~..Utioo, airaalt, .-!,or boac; 00 lilly • ,lacilicy, cool, mat<rial, or a"''{''r _.,. for 
tbc ID&Dol&mn, poct.;tioa., ~.repair, ld'"fidoc:, oropcra.doo 
ol t.ay article delcribcd iA thilsuble«ioo; 

()) lllly....,poomc macerial 01 pare oi 0< equipma>t fa< "'Y artide 
deocribed In chia111bocc;tioo; 

(4) lilly osrl<lllraral, ill<lusmal, or Other eommodily or amde for 
dcleaac. • 

Suc.h term" dc:(eosc article" iacluda: any article detaibcd in thit tubkctioa 
maoulaetw<d or !""'wed J>U""'"' co aectioo 3, or to which chc United 
Sc:acct or uy fore1p aov(f'tl.lllmt has ot bcreaftet a~u.irtt dtlc, poiiCIIlon, 
or cocurol. 

(b) The ....., "defa>sc: ilslonracioa" III<&OJ "'Y plao, ·~•don, 
claip, pOCO<JPC, or i.aformatioo peruiaioa to a~~oy dJcue anlde. 

Section 3 
( •) Norwlcbuaec!ina tbt proYisioos oi aoy otbtr law, tbt Jl\oaidalc 

,..,, froe tilDe co tiac, wbc::D he deems it illl tbe ioccrat olutiooal ck:lc:osc, 
ut:borilo doc 5ccftwy oi War, doc 5ccftwy oi che Na.,., or tbt bead oi 
UJ orber &par cor atpJCJ oi che Go"' --

(1) To......,.'"'"' ia ....ala,~ tad abipyatda ..&r chdr 
joriaolkcloe, or Olbcnriae ~ eo doc~ co wblcb 1\ooob are 
....te ••a.ilaWc tberc:lar, or a.crwca .re ~ ,_ a..c tO timt 
by tbt ~or bod>. aay&faloe arddc for che pou -• oi UJ 
""""CCJ wbGae &~a~oe doc Prai&ot .._. .;u~ co doc .w.... o1 m. 
Ua.itcd States. 
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(l) To ..U, uoaafer title co, cxdwoae, ~lend, or ocbawia< dlJ.. 
P* oi, co &OJ todl pttr...,.c, aoy &icox aniclc, bac no clefeoa< 
anidc - auaolactured or _.-eel acdcr poappb (1) alu1l ia .. y 
waJ be d;.p.-1 oi aodcr chis paraanpb attpc after -.vlcatioo widt 
chc Claief ol Su6 ol doe Array or doe ChXf oi Na•al ()pend- oi chc 
Navr, or both. Tbc nh~ ol. dc:fU~.~C anidcs d.is:potcd ol iD uy wa7 
acdcr aucbori<r of cbla paragapb, tad _.-eel &om funds berecolore 
approprillcd, sb.tl not exceed $1.)(X),(XX),(O). The value o( tuch do-
Ito~< artldct shall be ckcermined by ch< head of ch< d<pU1lDC1>C or 
apcy COIIccroed or ""'h ochct d<pU1lDC1lt, •seney,« olfietr u shall 
be !:J::«d iD the manner provided in the ru)d and resulatiOIU Jstued 
be • Otftnae arciclet proeured &om funds h<t<afttrappi'Oiltlated 
tO uydcputrocoror•&cncyoft.heG<rrc:tDJD.cot, other than· &om (undt 
authotlxd co' bc appropciared uadtt this A«, shall noc be diapooed ol 
ill uy way uodC'f aerbority ol this pan.grsph a ccpc. to the cnccr 
hereafter auchorized by che Coog<U in che Acu appropriaU., llltb 
1\ooob a< ocbcrwiae. 

(3) To cc:ac, l .. pea, pooe, cepair, ooc6c, reeooditioo, or ocherwhe 
to place ia pod worltiDJ order, co cbe .-nc co which fuoola ace mad< 
an.ilablc c..bcrcfor, or CODcrtas a«~~ £rom U:mc tO time br the: 
CoDpaa. or bodt, "'J dcf.aK ardde for .., llltb ,.,_,_.,,, or co 
..-.= •rcr all ooch aenieca by prinC< ooocna. 

(4) To COGUDUDicaa: eo UJ-pY....,.., .. J clefeue iofonaa• 
tioo, pc::ru.ila1DJ to IDY dcfCCK utidc tumishcd tO loeb pctDIDCDl 
....&< puagapb (l ) ol chis ... baectloo. 

(5) To tdeutlor aport oay &fcoae anid< .U.pooed oi in aoyway 
uodcr chia aoboe<cloo to aoy aocb pt1'Q81t0t. 

(b) The cerma aod cooditions upon which aey aocb fordp ,.,....,.,..., 
r«:dvco aoy afd aucborized undcr subaectioo (a) shall be choac which che 
President deem• u.dd'aetory. and the bcntfit tO tbe United StatCI mar be 
paymcoc q< repayment In ldod or P"'F.'Y• or aoy ocher dista or indire« 
benc6t which the Prnidcnt deetns sau.slac:tory. 

(c) After Ju_oc )0, 190, or alter the pram,sc o( a coocurrc:ot ruolution by 
the two Houses before June )0, 1.9·0, which decluc::~ thac the poWU1 COP· 
fermi by Ot punua.ot to subscccion (a) arc ao looger DCCCMary to promote 
tbe defense ol the Uoitcd Scates, ocithcr the President oar the bc•d ol atl)' 
dCJ'&IUDC"• or apcy shall aerehe aoy of chc pow<n cooferred by or · 
punuant coauboe<cioo (a);aecp cbsc w>ti!July 1,1948,aoyofaud> powm 
may be cxcrd.tcd to the atcot oaxss.uy to carry out a coatra« « alfC'C'" 
....,. widt soclo a (ordp JOR<1UD"'' JUde befot< July1, I9U. or before 
che puaaa< ol aacb ''"'"'"''" ..-lotioo, wblcbna is cbe cat!lcr. 

(d) Nocbloa le chis Aa aball be .-uued co aucborir< «co pcnaic doe 
auchoriutioo oi OOOYOJIDI ...W by ,. ... .-Ia oi doe Uai..O Swa. 
(e)~ ID chlo Ate aiWI be ..,.,...,..dcoacbori>coreopualc che 

a.adaoriu.tiOG ol the c:ouy ol aoy Amaic:aD •cad iato • COIDMt atU 

ia •ioladoo ol aectioo ) oi chc Neutralicy Ace o/.19]9 • 
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Sodion 4 
AU COOU'&CU or •lf'CCJDCDtt .fiUdc fOf' tbt dis~icioo ol any ddtatc 

article oc dcfm~e iaformatioo punu.aot co ttetioo 3 t.hJJJ coar•i.a a d auk 
by which che faftip pw:mmtat unckttakct that it will oor, without the 
coateat ol the President, traoakr ddc co or po~Ki&ioo of tuch <k(cntc 
artic.ks or dc£em,e inlormadoo by aifr, J&Jc, or otbcrwite, or permit iu uac 
by aoyooc ooc: aa of&ocr, cmployu, or apt ol tuch fotei&a ,OYU"'_mcor. 

Section 5 · 
(•) Tbc Sc=wy ol Wu, the Sc=c.,. ol the Nn,., 0< the bead olaay 

other ~· 0< •tPKT ol the eo-..-,, ic>.olml &hall, wbao aay 
soda cldaue arOck« dclauc w0<111aciOG it aponrd, iccucxdiacdy w
the .XI'"""""'., apcy .X.ipaC<d by the Prcsiclau co ad.aowsc.cra«cioo 
6 ol the A<t ol ~aly ~. 1940 (.S4 Stu . 714), ol the qiWlliciet, doaracccr, 
• alii<, ccnu ol clisposmoo, a.acl .X.W..cloo of the article aad WO<IIIacioo 
10 cq>OR<cl. 

(b) The Prn.ideat, from time to dmc, but oor lm ht:queody chao OOCC' 

every oi.occy dayt., ahall tranamit tO the CooJfCN a ttpart ol operations 
t.10dcr thit Act except tuc.b inlorm•don as he decms iaoompuiblc wh;b the 
pubHc Jotcrc~t to disclOK. hportJ P'OYided for Wl.dcr thit aubtcctioo 
shall be .......;,C<d co the Sc=tatf ol the Scnau: « cbc Clcsk of the House 
oil.._,. uri.,., u the cue,.., be, if the Scnau:., cbc House oll.cpre· 
t au.adYCt, at the cue may be, U OOJ iA tcMiOD. 

Section 6 
(a) Tbcrc it. b=byaacbGrixd robe • ..,..,.,.UC<d &<B time to time, oot 

olaay _,. ua the Tmu"'T- otbcrwiac appropriau:cl, soda &JDOO<I" as 
may be -,. co carry oat the pvriai- aad accomplish the parpoact 
olcbia Aet. 

(b) All moocy a.acl all proptt<y " hlch Is -Yc<u:cl ic>to moocy RCCiY<d 
uodcr teedoo 3 from &Dy pttommt aha.U, 'Whh the appro'fal ot the Dire~ 
tOt of the Budget, tevut to the rupccdte approptiatioo or apptopriatiocu 
out o( which fU;Qch were expeodcd with rtspcct to the defense arcicJe or 
de(c:ntc i.nformatioo for which tutb consideratioo is recd•ed, a.nd ab•ll be 
nailabk for c:rpcoclitw< ! .. the purpoac r .. which such espcod<d fuoda 
- appropriaC<d by law, durioJ the 6acal year ;., which sll<b fuods ., 
teed...! aad the tmaic>J 6acaJ year; bat ia DO ...,.t &haJJ aay (a.ada 10 

r.«iml be anilabk for apoadilaft afu:t Jaoc 30. 1948. 

Section 7 
Tbc Sc=wy ol War, the Sc=wy ol the Nary, aad the bead ol the 

dtpattmca.r ora~du.U, io &1J cootta.cr:' or a,r;rccma:aa (cw the: dispotidoo 
ol ~y d<f<oac arock 0< dcfcoac lo!orauuoo, llilly prou:a cbc riJhll olaU 
du ..... ol the UcuC<d St&<cs "ho hn c paccat ri&)>cs ;., aad co lilY ouch 
arcldc e<lnfonaacioa which it b=by aathe<iacd to be clispoa<d ol llld cbc 
paymca11 collccC<d lot tOyalciet oa such paceau sball be paid to cbc owner 
aocl holden olsll<b .,...., ... 

If: -·· ),.... --~· 
~- ',• L "' I •• ' / 

.... ... .,.. ... I II ' . - - . 1• ~ .. 
T~ u ~ • , • 

Section 8 
The Sc=carica of War aadol cbc Nny arc hcn:by s utboriacd copwdwc 

or otba'witc: acquire arms, ammunition, aod impkmc:ae~ o( war produced 
withio the )udadictioo olany couauy to which tc:<tion 3 is applic•blc, 
whenever tbc PretJdcot ckc:.ms such purchase 0t acqui.tition to be n«:C$$try 

iD the iotcrtltl oC the ddcosc of the United Slactt. 

Section 9 
The Praickat ID.&J', from time to time, promlill&atc a...ch ru&cs aod ~&UI•· 

ciooa u may be-,. aad proptt to cu<y oot aay ol the pro.Wooa ol 
cbia Aa ; aad be may exercise a.ay power« aacbority coofcrtcd oo him by 
cbia Aa c.hnlop soda ~t, apcy, « odictt as be &hall cli=t. 

Sodion 10 
NOthia1 ia tbll Act shall be: coas:uoed co chao~ cxisciaa law rda.clna 

to the u.te ol the l&lld ud onsJ (onu ol the Uoitcd StaU:I, except iaJo(ar 
as such uac rclatta to c.hc: manufactllfC", procUrtmc:nt, a.nd repair ol dcfcase 
aniclct, t.bc COIJJmuaicatioo ol i.aCormatioo and Other noocombataot pur
pOICI eoumertted iD this Act. 

Section 11 
Ilaoy provitioa of this Act or the appJic:adoo ol •ucb prOYilioa co 1.07 

drcamstaooc shall be held io•alid, the Yalldity of the mnsic>d<t ol the 
Ar.t aad the applicability ol 1och proYirioo co other cirauDtu.accs ahall 

aot be a6ocu:cl-cl.a<by. 
• tt*tt 

a.. Match II, 194}, af= aJ!itmaciYC YOICI ol 401-6 ;, the H- ol 
l.cpmcotacha aad 81..0 ic> the Scoau: the Prcsid<oc sipcd the A<t au:ad· 
ic>J the Ltod·Lcasc A<t aotil J aly I, 1944. 

0.. April19, t944, by .oce of 3#-21, the Hoasc ol Repmcatacim .oud 
co c:rcead cbe Lend-Lease Act uotiiJalyl, 1945, with the followic>B ....,d. 
mc:nt to Kctioo 3 (b) of tbc Acr as (oUow• (new manu in irslia): 

"Tbc tcl'lllJ and cooclitioos upoo whitb &ay such foreign a:ovcmmc:at 
rccc:Jvn a.oy ajd aut.bori:red under •ubicctioo (a) shaH be those 1'bic.b the 
Pruid<ot d~mt saWfaae<y, a.ad cbc bcaefit to the Uai~ Sts~<~ ~r be 
paymmt or rcp.ymcot in kio.d oc propctt'Y• or uy otbct direct or mditta 
bcodic which the Prcsid<ot clccms oadsfa«ory: PrfflMJ, -· T!..t ..,IIi•& 
; , IIHJ lt"tllf#lll JiMJ , ~,.,. ,. llflllwit.l ,, PnJUnll itt 6117 jMI J.dtlt-

... UIU'*- f/1 ifltwiiiiJ .Mi1,61~ M tiH,.., I{ tN u.JJJ SiiiU ftll ""'" 
,. ~"~'--1'119. ,_ ___ 11"7 1'119 •.. ...., ~ ~ ~~ 
;., hllfrull..t ,JM;., Uti#~~ ;. ~ rllli t~t...MuW ~l'ialiMM ,....,. ... 

0.. May 8, 19+4, by •ou: ol&l, cbc Seoau: also •au:clco au:ad the 
Act, wicb tbc ume amc:odma:u; u that adopted by the House ac.tpc (or 
dcJctioo o( the wordt "i.o any 6nal tetdcmtat." Oa May12 tht J-!OUIC' 
coacum:d Ia cbis cha.asc made by the Seaace. 0.. May 11 cbc Prucdcat 

oipcd the Act, 

Regraded Unclassified



• • 1 \ 

Appcn<ix u 
BRITISH MASTER AGREEMENT 

Wherua the Govcmm<llu ol the Unit«! S01t<0 of America &od the 
Unit«! Kinadom of Gr<at llriuio &od Nonb<m lrdaod dedar< that they 
arc tftJaJCCI in • coopc:ntive uadau.ki.GJ. toJCtber with evcty other utioo 
or P<0J>1c ollilte "?'od• tO the..-! of byioJ the hua ol aju., and <oduriDJ 
wodd ,1><- oecu.tiDJ onltt ooda law 10 thcmld•cs &od all oadOOf; 

And wh=u the Pmidau ol th< Unit«! Scata or Am<tica 1w d<=
mioal, ponoao< to th< Ace ol Coovcss ol Mat<h U, 1!141 that th< d<leaoc: 
ol th< Unit«! ~DJdom apiost aapaaioc is •iw to .he dcltOK ol doc 
Unit«! $uta ol ~; 

And wlocr<u th< u..it<dScuaol Amcri<a lwauaclcd &od it -.iO!!i!ll 
oo ur.awl co doc Unit<d IGocdom aid io raiado& agraaioa · 

And wh=u it is apcdicot that doc lioal cktcnol..U0.: ol the ,.._ 
&od coodidoos upoa wbid> lh<GoYaDmcol ol the Unit<d'KioJdom .-l•a 
sud> aid &od ol the bmdits 10 bt: r=i•<d bylh< Unit<d Sura ol America 
!o rrnom thcft{or sbooa!d bt: dcfur<d ..W th< aunt ol the d<leaoc: aid is 
!mown &od 11ftdl th< pops11 of ""'" JIIUa d<Utt the !ilul ......, &od 
conditions a.od bcndita wb.icb will be in the mutual itucraca of cbc Unicred 
StatU or Am<ries &od the Uniced IC.ioJdom &od will pomole the ocablisb
mcnt: aod maintenance or world pe:aoe; 

And whmas the Gooeromcna of the Unit«! S..to or America aod the 
Unit«! K!~adom- IDUNally ~irioas or cood.udinJ now a p-ellmiouy 
a~ent an re:gard to the povuaom ol dc&:nse 1.1d and io regard tO ccnUa 
comlderadons which abaU be uhD into account in dctttmini•a: tuch tmn1 
aod cood!tloos &od the makio& ol sud> ao SJ=IIl<llt has ba:o io all rapc<tO 
duly authoriced, &od allatts. coodidoas &od formalitia whleh It may han 
ba:o _,- to petbm, l'alDII, or ae<u« prior to the otsltios olauch ao 
a.,-c io -rorm;cywith the la.,.eith« ol the Unit<dSucaol Amcric:a 
or ~ the Uniced KioJdom han ba:o pafouu<d, l'alDII<d, or <U<Utcd u 

~~pod, bt:ios duly aothoriced by their ro,P«tlY< Go•-tJ 
(or that ~· bn< alf«d as Eollows: 

A.tklt I 
The Goo........,t ol the Uniced g,...,. or Amcric:a willcooW>ue to oll!lllly 

the Gov-.eat ol th< Uniced KioJdom with sud> d<leaoc: anldo dc:leGo< 
tcCTic:a, aod dtknie: ialonnacic:.l u the Pruidc:ot tha1l authori~ tO be 
ttansfcm:d or po•idcd. 

. ... 

Artid• II 
The Gvn• rncot ol the Uoited IGnJdom will c:oa:tiaoc to coatr1buce•l0 

<he d~a>S< or.th< United _S..t<t ol Amcria ~ th< ."=&<h<ni•s thcr<ol 
10d wsll prov1dc audl a.rt~det, tcnsca, facilitsa: of •afonunoo u it may 
be io a po:Ueion to a;upply. 

Artie!• Ill 
The Government o( the United Kingdom wiJI noc wlchouc the coosc:nt o( 

the Pruideot o( che United Se~tel of Amuica uansfu tide co, or potsenion 
o(, any dcfenK artklc or dcJense infonnation rranslcrred co it under the Ace 
or permit the uK tbct«)(by anyone not an officer, employ«, or agcnc or the 
Govcromenc of che United Kingdom. 

Articl• IV 
ll, as a ru~.th ol the uansfcr co cbe GovcnUD(nt or lhe United Kin.ad~m ol 

any dcleruc article ot defense inlonnarioo, ic b«OCII(J na:cuary lor chat 
Govcrnmeoc to take any actioa or make any paymau in order fully tO~ 
tC'Cl a.ny ol the riJbts ola dcixa ol the United Succs ol America who h.u 
paccnt riJbu: io &DCl co "T sudl dclcost a.nide ex iclorm1tioa, tbe GO'tc:rD-
menc ol the Uo.iccd. IGnrfOID will ake slKh acrioo ex make such paymcac 
wb<ll requat<d 10 do so by <he Ptaid<o• ol the Uoit<d S..to ol Amcrica. 

Artie!• V 
The Gooeromen< or the U•it<d KioJdom willr<Nn> w the Unit«! Sutcs 

oE Amcrica at the <lid ol the preaea• <m«l""<7• as de~eno.in<d by the l'tai· 
dmt, s.uc.b defcntc artidn t:ran.sferml uodcr this Agreement u a.hall not 
hue been dacroyed, lott, or consumed and u shall be: determined by the 
President co be usd'uJ in cbe de{eDK ol the United States of America or ol 
the Western Hemisphere or co be othtrWisc of nsc to the United Scatea o! 
America.. · 

Artido VI 
In tbe 6.n.a.l de-termln.uioo of c.he benefits to be: pcoYidcd to the United 

Suta ol Amalu by the Gonmment of the Uniced KioJdom (ull coaoi· 
u.rhx ahall be taketl of aU prope:rty. scrtices, informatioo, {acUities, Of 
other bmdio or .-ld<ra<i- J><OYidcd by the G.....,...,• ol <he Uoi1cd 
~•&dom subocqueot w Mat<h II, 1941, aod acuptcd or adcnowl<dp by 
the Ptaidcot oo bt:balf of tb: Uni<ed S..ta or Amcria. 

Artic:lo VII 
hi th< lioal cktcnDloarioo ol tb< bmdia w bt: porid<d 10 th< Uniud 

S..ta ol Amcria by the Qo.<rOll><llt ol <he Unit<d KioJdom io r<Nn> lor 
aid t'un>isbt:d ooda t.he Ace ol Coops11 olldorch 11, 1!141, the tenDS and 
cooditioas th<r<olohall bt: ouch " ""' to bcmla> COlli-"' bt:tw«G the 
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rwo cououia, but: tO pomotc mutu.ally adn.atapas ccooomic td.aUoos 
.,.,_., them aod the bet-t ol wofld..ndc c<:ooc>a>it rdati001. To 
thac cod, cbcy aball iadude pro•ltloo for avc<d acrioa by !he Unhcd S..~e~ 
ol America a~~d !he Uoited Kiaadom, open 10 panicipotion by all ocbcr 
countries of like m.iod, directed co chc c:xpans1oo, by appropriate intern&· 
tiooaJ IJld domesric meuu.rn, ol producdoo., cmploymc:ot, and the exchange 
a.od COOJWDpcioo of SOQdt, which II'C the m.atcrial foundations ol the 
libmy aod wc!&n: ol all pcoplct: co the elimiaation ol all formt ol dit
crim.i.ul'Of'J treatmcot io. i.atmutioa.al commc:rc:e. and ro the red:octioa ol 
wif't aod. ocher uade burien; a.od, io ~. to the a.tainmmt ol all the 
~< objectiYCJ tct fonh in cbc Join• D<clan.tion made on A up< U. 
~1. by the Pcaidcnt ol the Uolccd Scaca ol America aod the Prime Min· 
itocr ol the Uolccd KiaJ'!cm. 

At a.a. a.rly coo•c:a.ieoi da"· coa•c:rudoas ihalJ be bcp b«wCC"a the 
twO GoTcmmans with a •icw to ckt~l• in lhc li&ht ol pc:ruitiJ 
ecooomic coodicioos. the bat mc101 o£ atu.inio& tht abovc-<~tt.rcd ob)~ 
d•a by their OWD •greed acr.lon and olt«ld.o& the agreed action o( otb" 
likc-<mindtd c;o.cromuu.a. 

Article VIII 
Tbit ~· tball ttkc dfoet u &om !hit day's due. lc •ball coo: 

tinoc U. fort.c until a dacc 10 be avc<d •.- by the cwo Govcrnlllallt. 
Slp aod Jcalcd ll WuhiultOO U. dupijcacc !hit 2Jd day ol Fd>nluy, 

1.941. 
Fo< the GOYcrnlllal< olcbc United ScaCCJ ol America: 

[a.u.] SmomaW......._ 
Actin& Scc:maty ol S<ace of <he 

Uoited ScaCCJ ol America. 
For chc Go•_....,, of chc Uniccd Kinadom 

of Great Bricain and Northern lc<land: 
( ... Lj , ~YAX 

Hit Maj<tl)''t Ambassador l!scraordlnary 
aod Pleoiporcotiary at Washington. 

Appendix Ill 

RECIPROCAL AID AGREEMENTS 
Redproc:al aid t~f«1DeDts with United Klo&dom, Awtralia. New 

Zealand, aod Fi&btin& Fnacc were cooduded September ), 1942, by chc 
foUowU.a uchanp Ol aoccs. Tbe fine three •~<CfD~coca wccc tip in 
w .. bia$100 and the apmca< wich Fiabdoa France wauip in Loadoo. 

Asroomont With United Kin,dom 
Tbc Honorable eo.-., Hm.L, 

s-17 "s'"''• u.,;,J s'"'" ~ <1 s,.,,, w.,Mo11 ... o. c. 
S..: In che Uolccd Nations dcdancion ol Januuy I, 1942, tbc concracti•a 

go•crameau jKdp the-mselves to employ their (uU mouru:s. military 0t 

ccooomJc aaa..iolt those oscioos witb whic.h •hey arc- at wu a.od in the 
Agr~Xmc~t of February 23, 194:2, each concraclios so•ernmcnt undertook 
to provide the other with such arddes, ""lea, (acUities. or information 
wc:ful in the prosecution of their common war uodc:nak.i.og as each may be 
ia a po~idon to 1u~y. It is further the uodcntaodiog ol tbc Govemmeot 
of the United Kingdom ol Great Britain and Non.hc:ro lrc:.laod that the gto
cral prindple co be followed in providioa mucual aid "set Iorch ia the uid 
...,_....,, ol Fcbtuaty 2), ~2, it thai the wu production aod cbc wu 
taOtJt<cs ol bocb Nati001 thoold be u.cd by the armed forus ol <Ach aod 
ol the ocher tlaited N•tic:a in wap: which IDOIC c::fca.h·dy utilitt rhc 
anibblc ma.ccria.b, m.a.apowcr, prodoctioo facilities, aod shippin& apa.cc. 

Wich a •icw. thcrefott, to supplcmendaJ Artide 1 and Attidc 6 ol the 
Apmcnt o( Fcbtuaty 2), 1942, becwoeo 011< twO Go•crnmcncs foe chc 
proviaioa of rcdprocal aid, I b.ave the hooO\lt !0 sctforth below ~e ~r
ataodioa of cbc Go•emmeot of the United K•nsdoo o( Great Bnw.o tnd 
Norrbcrn Ireland of tbe priociplcs aod proced~rc• applicable to tl;'e ,:xo•i.• 
tion of aid by the GonmJDtot o( the Unlccd Kingdom of Great Brut.an and 
Northern Ireland co the anoed (OICCI of rbc United Stat« aod the manner 
ia. which su.ch a.id will be: cOCTd-atcd witb tbc ma.iotco.ancc ol those (Of(;(J 

by cbe Uoited Stacca GoYcrnlllal<. , . • . • 
I. While each Go•-• ........,. the rlJb< ol 6aal dcchioc, 1n the 

li&bt oi ica own poc:eotialitict a.ad rcspoosibihti~, dccisiOIDt as.tO tbc: IDOit 

dfcain ux ol raooro::s shall, 10 &r u pouablc, be made 1D COIDJDOG. 

puna.a.ot to COIIliDOD pbo1 foe wioAi.oJ tbe war. 
1. Aa <0 6aaocia.J.:!'< provisioo olltldl aid, wichin the 6dda m=u-.1 

bt1nw It It the Wldia& ol the GOY-• ol the !loiccd Kiaadom 
ol ~ .. Briwo aod Northern ll<land chac the ,.-a! prindple to be 
applied, to the pol.a.t ac which the commoo ~a.r cft'on is ~OJr dfc;ed•c:. is 
that u latJC a portion as posaiblc of t.bc art1cln aod ICf'fK.CS wbi~ c:ac:b 
Gonmmeoc m.a1 aut.bori-ac to be provided to c.bc orber tb.all be lO tbc: 
form o( red.,.ocal aid 10 thai cbe need ol each Go•cramco< for che =
rcGCY ol t.bc other may be reduced to a minimum. 
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h b a«onni•IIY tb< aodcnWJ<Iio1 oi tbc c;o.u-omm, oi tbc Uoiu:d 
KiiiJdom oi Gin< Brilaio a..! Nonhcm lrda<>d WI tbc Uoiu:d Su«> 
Go't'UDmeat wUl pro"idc, ia. accordJJKC with the ~isiOQJ ol. a.od tO the 
aunt autborilrd GDdu, tM Act ol Much U, 1941, tbC" aba« ol its w-a.r 
prodottloo made anllabk 10 tbc Uniu:d KioJdom. 1bc Gowmmeo< oi 
the Uoitai KloJdom will provide oa the ume wms and u rtdprocal aid 
10 much ol its war production made nailablc- to the Uoittd Scat« u ir 
authorliiC:I io accordance: with the Agr«mtet of February 1), 19-42. 

) . The Government of the Uoired KioJdom will provide the United 
Statct or ht armed (orces with the following typ::t of w .iua.nce u such 
r«iproca.l aid, when ir is found th.u they cao most cB'cedvcly bC" procured 
in the Unltcd Kingdom or in the Br-itish Colonial Empire: 

{a) Mllilary equipment, mwtidons, and mHltary and nanltcorct. 
(b) Other supplies, materials, facilitiC$, and tc.rv.cts (~ the United 

Scatt:S (orca:, ncepc (Of the pay a.od a.Uow~m of tuch (o«tt, adminis• 
tntivc upcoS«, and such Joca.l putdl1SCS as it~ official ntabliahmcnn 
may make- otbct than through the official csublishmcnca ol che Gov
emmca< oi ~b< Uoiu:d KioJdom IS ~~d io pu•ppb 4. 

(c) Suppl•n, macm.&b, aod tc:n'l«S attdcd &a the coo.ttnattioa o( 
miliu.ry po~u. r.ub, a..od simib.r capital worb rtqoirecl for the 
0001'!'"" war ell'on io tbc Uniu:d KiiiJdom or io tbc Bri<itb Colcoial 
£mprc, e~pc for t.~ w.p 10d ~aries ol United Sc-atn citiii:OS. 

(d) S.J'P'tn. ma«nab, a..! ICt'OIC:CS oeeded io tbc OODJm~<~ioo oi 
soeb mi.tnuy proi<cu, tub, aod api<al worb io u:rritory otber <baa 
the ~ned KinJdom or the Bririsb Colonial Empire or u:rritory oi 
tbc Uon.cd Succs t'O the: acc:at that the United Kingdom« the BritiJb 
Coloaial Em pili iJ a mo~ p-acticable source: of aupply thao the United 
Sucea Of another of tbc United Nations. 

4. nc practical application of the principle• formuJatcd io chi• nocc 
including the proccdure by which requcsu (or aid by d tbcr Gowmmcn; 
arc made and acted upon. shall be worked out at occuioo may require by 
•8f!Cmcnt bc~wcen , r~c two ~~~mmcm~,. acdn.g when ~albic through 
tbcu 1~pnatc m1hcary or cavd1ao adminJJtrauvc aucboriue1. Requcns 
by the. United Sra.rn Govcmmc-~nt for such aid will be prucnted by duly 
autbocucd auc.boruies of r.he Uoned States to offidalagcncies o( che Unitcd 
KiiiJdom whieb will be deaiJDa<ed or es<ablithed io Loodoo a..! io <he 
attas wbtrc United Statn loren arc: located lor tbc pu.rpoec o( fadlicatina 
tb< pto•idoo oi redptoal lid. 

s. h I~ ~~ Wl<kn<aodio& oi the Gcrtaum<o• oi •b< Uoiu:d KioJdom oi 
~fU.t ~n~D a.od ~~ lrd.a.od that all sodl aid, » wdl at olbc:r aid, 
iodoolio1 ioformauoo, """...!ODder Anide 6 oi tbc ~~ oi Fdon•· 
II}' 1), l94l. acapwl br tbc Pn:sideo< oi tbc Uoi<ed Suus or bb avthoriaed 
repraeou.tl ... &- tbc Gcrtaum<o1 oi tbc Uoiu:d KiiiJdom will be 
teed...! II I booe61 10 tbc Uoiu:d Su"" ODder tbc ACI oi Matdlll 1941. 
loJo(u u drcumstalKO will pam.ir.. appropiat.e record ol aid ~iYed 
~ thb .,. .. _,, a«p~ for mi.seell._... faelli<i<t a..! ocrtieet 
woU b< kept by eub Gcrtaum<o1. ' 

64 

S•JtnoHr ), 1111 

His &cdlc:ncy tbe Ri&h• Honorable The Viscount H-.uru, K. G., 
Briti1h I'IIIWuiiMt. 

Exau.aHCY: I have t he honor co acknowlcdg:c: the re<:cipt o( Your 
E:r:cdJmcy's note o( today't dace concerning the principles and rocedurct 
applicable to the provision o( aid by the Govc:romenc o( the Untted King· 
dom o( Great &italn Jnd Nonhern lrehod to the armed (orcea o( the 
United States o( America. 

Ln replrl wis.h r:o in(onn you that the GovernD:~cnr of the United Scatet 
agta with the undenraodinJ ol the Govmunau olthe Unitcd Kin&dom 
ol Great .Bnrain &Dei Noctbem lrt:land u eqra:s.cd in that oote. In accord· 
aocc with the: augc:nioa conr:a.ioed thcrcia, your note and thls rcplr will 
b< «luded u plaeio& 00 record the Wl<knWJ<Iiol bc<wem ovr IWO Go¥· 
emmaus i.o thiJ mntcr. 

Thit further i:otcpdoo a.nd s.t:rc.a&lhmi..ag of ou.r commoo war cf'on 
Ji•cs me put uWf-a.aioo. • • 

Accept, Si.r, chc ftOC'WCICI aaun.oc.a ol mr highest cons.ickn.tioa. 
Co:wau. Huu, 

S~trrt_., •/ Stillt -f tiN u.;uJ Sttllu " AIJHriu, s.,,.-,. ), lt42 

Agreement With Austrolio 
The Hooonble CoaoBU. t\U&.L, 

Smtt~ •I St•tt, w,uhinU'"• D. C. 
S1•: lu conrractiog paniCJ to the United Nations D:cluttion o(january 

1, 1941, the Govcmmenn o( the Unhcd States of America aod rhc Common
wealth of AUJtralia plcdscd themtdvc:a co employ chdr fuJJ resource, 
milittty and «<nomic, agaJnsr rh0$C narioos with which cbey mat war. 

With rcsard co tbc mangc:mcn" (or mutual a..id berwcm our cwo ~ovcrn• 
menu, t rJcr to tbe asrcc·mecu sip.'led at Wasbing~on on f<btu'ry lJ, 194'2, 
bc:ew«a che Govcrnmaus olthc Unhtd Sr.tta of America and cbe Ua.itcd 
Kia,.Jom oo ~ocipla applyi.nJ to mutual aid ia t.hc pra.cnr war author .. 
iaed a..! pro•rded (or by the ACI oi Coogm oi Mud> 11, 1941, a..! b .. e 
<b< booow 10 iofonD you WI 1he Go•emmeo• oi tbc Com-wealth oi 
A .. !nlia """!'" 1b< prioeiples 1hcftio eoolaioed IS ....,.U.s tb< l"""i· 
sioo olmutual aid bctwttOmd( aod the Go<Jcmmc:or ol the Uaito! Sutct 
oi America. 

II b the aodcnwwlios oi tbc Goven>111<0< oi tbc Commoowealth oi 
AVJU'Ilia 1b11 the _.-al prioeipk 10 b< followed ia providio& IIKh aid 
it tbac the war prodocdoo aod war raourcc:s of both nation• should be 
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UKd by the IJ1DCd fotca ol eac.b, ln tbe: wa75 which motr df'ccdvcly utilize 
avallable materials, manpower, producdoo facilities, aAd thipping lp&CC'. 

1 now Kt forth the undenrancling of the GoYerommt ol the Common"' 
wealth of Auttralia of the principle~ aod procedure applic.able tO the pto
•i•ion o( aid by the Government of the Commonwealth of Auttralia to the 
arm~ for«:~ of the United Se~tn and the m.anner io which tutb aJd will 
be eottclatcd with the maintenance of thOfC forcn hy the Unhcd Su.tct 

Govc:rnmc:at. 
1. While csch Go-teramc:at rcu.inJthe right ol6o~ decision, i.a the li&ht 

o( iCJ OWI1 pmnriilitic:s a.od rc:Jpoatibi_litics, _ dccisioot: u to the ll:lOIC 

cf'cai•e UJC of ruoatee~ a:hsll, 10 fu u pc:»Siblc:, be m.a4c- i.a COGUDOD, 
pun.u.a.ac to commoo pla» for wiuios the wu. 

1. /u co IUundng the proYisioo ol tuch tid, within the lidclt mauloocd 
below. it is my oodcnundios that the sc:oc::raJ prioc:iplc:s to be appUcd tO 
the point ac: which lhc: common war eKoct i• mocc df'ecci•e, is that u larJC 
a portion u pcmlblc: ol the aniclct aod ICI"'Iicc:s which cac.h Govtrnmc:ot 
may auchorite to be provMc:d to the other tbaH be in the form. of reciproc-al 
aid 10 that the need of each Government (or the c:urrency of the other may 
be redu.ttd tO a minimum. • 

h it accordingly my u.ndc:nu..ndJos that the United States Go•cmmcat 
wUI ptOYide, in accordanc.c with the pro.itionJ of, J.Od co the c:zteo.t author.: 
iacd uodc:r, the Aa ol Mardi 11, 1941, tbc ~~ ol ia war ~uetioa 
made anilabk to Australia. Tbc Govcrn.mcnt of Av.sualia will ~•ide 
oa the u.mc u:rms a.od a1 reciprocal aid to much ol ia war prodoctioo 
made uaib.ble co the Uoit.ed Sc:ata u h autbc::ri.ra io a«:otdaocc with the 
priociplcs mwxiatcd iD t:his QCKe. 

) . 'IlK Go-rcmma>c ol Aatmlia wiU proYidc u cuipnx.J tid cbc follow
ins cypet of assiscanu to the armed fortes ol the Utliced Scatct ia AustraUa 
or ita territoritS aod in tuch other cues u may be detc:rmiocd by commoo 
•Jreemcnt in the Jjght of the dcvtlopm<at of the war. 

{a) M.Uitary equipment, ammunidoo, and military aod navalttorn. 
(b) Ocher tupplics, matcrialt, fa c.llitiet, and suviec5lor the United Statcl 

forte~ accpc (or the pay and allowance:~ of such forces, adminiurulve 
ezpmscs-, and such lOcal puuh~.~e~ u hs official mablitbmcnn may make 
ocher th.t.a through the official cstabliJbmcnu of the Australian Govcm· 
111<111 .. tpcc:i6cd io .,.,..,.ph •. 

(c) Supplies, autc:ri•b, and .enica O«ded iD elK cocuuuccioo ol military 
poj«u, cub, aud timilar capital wotb required Co< cbc .__ war 
ef"on ia Aasrnlia aod in such Other placa as may be dctcnaiocd, accpc 
Co< the......., aud ularics ol Uahcd Suca d ciJals. 

4. The tn«ical applicadoo of the priocipla lormulatcd io this Q()(e, 
itsdud1QJ the ~urc by wbltb rcqucsu foe aid by cithct Govcra.mcac 
an: made a.ad ac:ted upoo, thall be worked out as occuion may require by 
•SfCC1Dcoc between tbc rwo GovCnunc:nu, act.i.og wbco po14iblc t.hroush 
their app:opriatc military or ci•ilian administrative aulhoricics. Rcqoeua 
by the United Statea Go•crnmcnt for aucb aid will be prescnccdj)y duly 
autborbcd auchoridcs ol the United. Scates to official a geodes of cllc Com· 
moowcalth ol Aomali• which will be dctipccd or ctublithcd in Can· 

berra ""d In the at<U wbcrc Uaiccd Succt (OIU1 an:i«accd foe cbc ~ 
ol fadlicaclns c.bc poruioo of reciprocal ald. 

~. h it my uocknta.odlag that all such aid ae«pccd by the Pn:tideot of 
the Uo_ited Stact1 or bit authorizcd rcprnencativct lt01n the Gonmment 
ol Australia will be n::ccivcd 11 a bcoe6t to the United State• under the Act 
of March 11, 19-41. lnsolac 11 cirtuoutaoccl wJll permlc appropriate ruotd 
ol aid rccr:i"fed vockt thi1 arraogc:ment, noc:pt for mlt«Uaoeous (aeilitiet 
and ..mea, will be 1cq>1 by each Gooemmcac. 

If the Goweromcot ol the United SUces OOftCI.U'I in tbc lorcsoiog, I would 
SllJ&Cit that tbe pucat oor.c: .00 your rcpl7 to We dl"ca be ~pn:kd u 
pluios oo rc<Ud the ...S....Widias o1 oar cwo ~.. io this 
ma_ctcr, 
lha~ the b<>ao< 10 be with the hi&hct< COOtidcratioo, Sic, yow obedicac .......... 

s,,,., ), /942. 

The Honorable Si.r Owsw Dl:xoN, K. C. M. G., 
Mhlimr 1/ Alutr•ll•. 

Sta : I have tbc boooc to acknowledge receipt olyour oote of today'• 
d11e conccn>los the principia and proocd~~rct applicable co the poruioo 
ol tid by the Go\'Cromcal of the Commoawc:alth of Auunlia 10 the atmcd 
(OtO<t ol the Uoiccd Suca ol Amcriu. 

In r<ply I ha~ the llooor tO iaform 700 chac the ~~ ol the 
Uolccd Sc•~<~ ol Amcri<t likcwiJ< aa:cpa the priocipkt coactincd io the 
aJ=IDCIII olfcbnacy lJ, 1942, bcno«a h aud the ~~ ol the 
Uolccd !Uasd- u pcmiog the pro"Uioo olmu.ual tid bcno«a cbc 
Go-r<m~~~a~a ol the Uolccd Su«S ""dol cbc Commoawcalth ol Auscralia. 
My Go......,cac aJ1«1 with the uodert~audlns ol cbe Go.-.mmcnc ol cbc 
Com.monwe:-altb ol Aunn.lia. as u~d Jn your note ol today's datt, aa~. 
ia accordanc:c with the tugption cooc:lincd cherdo, your note and thil 
reply wUl be regarded u placing on record the undcnt.andJng between our 
cwo Govcmmcou la this matter. 

, TbiJ lurther in~cgra~oo aod sucogtbe.nifll ol our common war dforr 
gn'CI me lfC.&t uutlacuoa. 

Ac:«pe. Sir, the rmcwcd auuraoc:es ol my hi&:bet:' c:oo•idcratioo~ 
Coa.aau.Hc=, 

s-"'7 -t Stm -t ,., u,;,J s'"" -1 .-.. s., ..... ), 11(1.. 

As,.omtnl With New Zealand 
The Hoaonbk Cot.Dau. He=, 

SfmiiiiJ •I SIMI , 
UttitNI StMJJ Dl,..,_ •I Sw•, 

W~bi•U•• D. C. 
S11: ~ coottaccing panies to the United Nadoas Dtclan.tloa olJa.oua.ty 

I, 1942, cbc<lo-r<ram<n15 of the UaiccdScall"t or America aud N .... Z<alaud 

.., 
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plcdJCd tbcmxl•cs to employ dwir fuU ~. military and «onomic, 
againSt tbOK oscions "With which cbcy arc at war. 

Jn the- Agr«metu of February ,lJ. 1942, bcrw«n c~ Govcmm~n!' o£ the 
Uoitcd Kingdom and of chc: United Scacet ol A.mtt1ca, the pcovJ.SIOOI and 
prlndplet of which the Govcrnmcnc of New ~aland coosiden applitablc 
co itl rd.atioo• with the Government ol the- Unucd States, caeh coouacrins 
Govunmcot uadenook to provide the othu with 1udl •niclC"•, seniett, 
facilities, or infcrm.atioa UJCful in cbe pro~«Utioo of thdr commoa war 
uodutaklnJ as each may be io a pot.idoa to wpply. 

h ia the uoc:knt.&Dd.in& ol the GoYCroJDC:Dt of New Zealand that the lCD"' 
<n1 priD<ipk to bdoll..,.d in p<>vidiasooch aid is w< <be wu praducti'"' 
ud wu raowa:s olboch oatiOOJ abould be: v.scd byescb, in the wa'fl wbkb 
ma-c df'ecciTt:IJ uti.liJe an.ibbk maccrialt, ma.npo .. -cr. production (adlitid, 
aad ohippias sp=. 

I now set forth cbc undcnrandin3 o1 the Govcmmcot ol New Zealand 
of the principles and pro«dure applitablc to the provision ol aid by the 
Goveromcm of New Zealand co chc armed forces of the United Sea tel and 
the manMr in which such aid will be correlated with the maincena.ncc oC 
those (Ote« by the United St·arc:s Oovcmmeot. 

1. Wh.ilc: uc.b Government retains cbc: ri8bt o£ 6naJ decis.ion, in the: light 
of ita own potentialities and ruponsibilicics, ckcis.ions 11 to the mosr c:Uc:c· 
civc: ute ol ruouras shall, 10 far u pouibJe. be mdc in commoo. ponuant 

to commoo J!~or winnlo& tbc war. 
2. AJ 10 • >S tbe p<>visi ... o/sudJ aid, wilhin tbe fields III<IUi-.1 

below, i< is mr ..,dcnW>dioa <ba< tbe J<D<nl priD<ipk 10 be opplicd, <o 
tM point at which the C'OIIUDOO war cf'on is most drectin~ is tb.at u 1113( 
a ponioa as poss.ibk ol the: articles aod Kf"'fica tO be pro•ickd by e-ach 
Go•cra.man to the otba shall be in cbt: form of recip-ocal aid 10 that cbt: 
ntcd ol each Govcmmeac for tM curnoq of tbc other mar be rcdoced co 
a minimum. 

It is accordingly my undc:ncanding chat the United Stt.tCJ Govc:mmcnt 
will provide, iruccordance whh the pro•isions of. 211d to the extent lllthor
ixd under. tbe~c of March ll , 1941. tbe shart of its production made 
avaHable to New Zealand. The Govtmmcot of New Zealand will provide 
on the a.amc tttm1 and u ruiprocal aid 10 much of itt production made 
anilabk to the .UnitC'd Statct u it autboriKS in accordance with the pin· 
d pkt <autK:iatcd i.o this note. 

) . The Go-m-omca< ol New Zulaad wiU provide tbe Uaiu.d Smcs or its 
armed la«u wi<h tbe lollawias '11"* olusio<mtt, .. oud> rcciproul aid, 
wba:a it is fouod. that they UlliDOtt drccti'f'dy be p-~ io New Zealand. 

( a) Miliu.ry cqu.iprxot, munitiON, &Dd milic:uy and ons.latorn. 
(b) Other suppli«. marc:rials .• fadlities, a.ad scn1m fet the Ut~jtcd Su.te1 

IOI"Ca, u«pe lOr the pay ...nd allowa.oca rJ such (OI'tcl., admi.oisuac.lrt 
expcrucs, and aueb local purthlkl at itt official est:ablishmccnts may rnalce 
other than through the official catabli.shmcotS of rhc Govemme:nt ol New 
Zealand u specified in Puagraph 4. 

(c) Supplies, materials:, and tenicca Deeded io the eoostruc:don o( mUiuty 
pro;ecu, tub, and similar capital works ~uiKd for the common wu 

A • ......__ 4 --

effon in New Zealand, uccpc: foe the W'AJCS and salaries ol United States 

citiiiCOS. 
(d) Supplict, mlleri&ls, aod $CtVices n.ecdcd in the coostruction ol tucb 

mHillty pro}ccca. tub, and capital works in territory other than New 
Zealand Of' cerTit·ory of the Uoitcd Scates to the extent that New Ualand 
is a more practkablt source of 5upply than the United StateS or anot.bCr 
of the Unittd Nations. 

4. The practical applic.atioa o£ the pri.oclpJcs formu.Ja.ted in this note, 
i.ocludinJ the procedure by which rc:quars {or aid by cilhc:r Govanmc:nt 
are made a.od acted vpoa, slull be worked oac u occ:ujoo may «quire: by 
a~c bct"fii"CC:: dx two GoYCtnmaut , .aia,J when poaibk: through 
tbt'i r aJif"'P"att military or cirilia.a. admi.oi.scn ri"K authorities .• 

j . h 11 111111Ddcnaadiag w< all such aid accqxcd br tbe Praidoll of 
the United Scacn or his authorized fCJftSCOta tim from the Govan.mn!t 
of New Zealand wilJ be ~ccift'd as a bc:ocfi1 tO the Uoitcd Sc.a«$ under rbc 
Aet of M•rc.h 11, 1941. Insofar as circumstances will FCtmit. appropriate 
record of aid n:c.dnd under this agrecmc.nr, eJCcept for mi.Kcllaocous lacili· 
cinand Knic.ct. will be lccpt by cac-h Covfmmccn. 
" 1( che Government o{ che United States concura in the foregoing. I wou.ld 
susgcu tbat the present note and your rtply co chat dfect be regarded u 
placing on record cbe understanding o( o ur rwo Govemmeots l.o this m.am~r. 

I have the hooour co be. Sir. 
Your obedient JUT&ar-. 

s,,...., }, 1#42 

The HaaORbk W.u.TU. N_...., 
Milfi.1tw •I N•• L-~~lllllll. 

W.uTU N.&~&, 

M"""" ., N,. Zul-.1. 

Sa• : I have the honor co adc:nowledte rcccipt ol your note or todafs 
date concc:min! the p-incipJet and proccdurc:t applicablc to the pr-ovi~ion 
of aid by the Government o{ New Ztal•nd to the armed forces ol the UnnC'd 
States of America. 

In reply 1 have the honor to inform you that the Government of tbc 

U.ojtcd Statct of America likewise COCI-Iidc:rs the providoos aod principlct 
Contained in the a.petmeot ol Fdnuy 2.3: 1941, bc!"uo it. and d~ GoY· 
crome.oc ol tbc Uaitrd Kingdom as apphc:ablc c:o atJ rdauons watb th.e 
GOYCtDmca< o/ New :z..hnd. Mr Go.m~JDCD< ag<a wi<h tbe uadcr· 
madias o1 <he Go-m-omca< al New Znlaad u t~ in r-_oa« ol 
c:oday·a date, aad. ia a«orda.occ with tbc tapadoo coac:aiord tbctcio, JC!U1 
nore and this rcply will be ttrnJcd a.s placa.oa OD r«ord tb.e undcn-ta.adJ.o& 
bctw«n ow cwo GOTt:f'D..DlC'.Dts io chis m.auct. 

. This lun_hct in~cpat.ioo and stKC&thcoin& o{ our commoo war dfon 
81Vel InC 8fCIC U.UifaCUOO, , , . 

Accept, Sir, the renewed usurances of my h•s.h"' GOMtden.u or'l. 
Coa.oa.r..c. H tn.L, 

Stm~llf1 •I St.,, •I tbt u,;,J Stlllu •I A-mu. 

• 
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A9rttmtnt With French Notional Committee 

Tart cw Non w GDI:IUI. D•a_t,qQUT Fa.ow: FPNCJ~ N•nOH.u. Cowwrnu 

Tbc F.-11 Nuiocul Commiucc ocu fcctb below iu W>Cknra.ocliD& o( the 
pri<Kiplcs prcn>io& the pro-9isioa o( rcclproal aid by rbc United States ol 
America to Piabdng Fraoce and by FiJbrinJ France: ro rhe Uniud Sru~: 

1. Tbe United Srata of America wHI coounue to tupply Fighting Frs.nce 
with such defense an:icles, defcnte terviees, and dcfC'.nte in/ormatiOD u the 
Presid.cor shJ.ll authorize robe uansJerrcd or providcd, 

l. FiJbtina Fraoc:e will c:oruinoe ro coom"bute to rbe ddc::a.tc: o( the 
Uoitcd Statu ol Am<ria and the lt1m&<Jlcoin& thcreo( and will pro-9idc 
sac.h a.rtidn, ICI"'rica, (uilhiu, Ot io.fOtlllStioo as it may ~ io a pxidoo 
ro supply. 

). The (uodamenta1 principle to be folJowcd in providing such aid it 
that the w1r production and war rttourcet of Fighting fr.nce and of the 
United Sr.atct of America should be utcd by the armed forcct of e-ac.b in 
the: ways wh.ith most dfecdvdy utilite available maceritb, manpower, 
producdoo facilities, and.sbippin& 1pac.c. While eatb reta.ins the right of 
6MJ dec:Woa, in the light ol itt owo pott.ntislitia aM" rc:spoosibilidcs. 
ckcis.ioos u to tbc IDOit drecti.-e Ufo¢ ol ruowus sh.a.ll, 10 fat u possible-, 
be msdc in (C)IIUDOG, punua.nt to commoa plans !01 wiD.nlnJ the war. 

.f. As to fuu.ocing the proviJjoo olsuch aid, within the 6ddt mentioned 
below, it is the Committee's undmcaoding thac t.hc genetal principle co 
be- applied, tO c_bc point ac whic.h c. he eommoo war c(f'orc ls most clfecdve, 
is chat as large 1 pore-jon u poaibJc oC the anJcJcs and services to be provided 
by eacb co the otbct shall be io the form of redproca.l aiel. 

b is accordia&l7 the Comm.itt«'t uodcn:t&Odioa that the Unitocl Statc:s 
Govcn:tmmt will prot'ide. in accorci&DCC" with the poviAoos o(, Uld to 
the acme autboriaed UDder, the Aet ol Ma.rc.h 11, 1941, the lbue ol ift 
wu f!Odtkdon made available co fiahtio& Fn.oce-~ FiMhtinJ France will 
provadc on the same tcnos and •• ic<iprocal aid 10 muc.h ol iu wu produc
tion made availabJc to tbe Uniced Scates as it autboriud Jn acc:ordaoec: wicb 
the principles enunciated in this note. 

$. Within the territories under the eoo.uol o( Fighting fri.DC(, or within 
the u.mc theater of opcndoos, tbc: National Com.mirroc will provide the 
Unital Suets or iu atmed lorus whb the followinJ typc::t ol usistaJ:Jet. u 
JOdi rcciproal aid, wbcu it is found tlut rhcr WI IDOOt dl'ccOW1 be 
_... ia t<tTitory uoder the coaaol ol FiJbrio& Fnacc : 

(a) Military cquipmc:ar, munh.ioo.s, aod military and ouaJ scores. 
(b) Othc:r supplies, materials, fac:ilitics, and services (or c.be United 

States {Ot(:es, exce:pt for the pay and allowanec:s of tuth /Of((s adminis
trative CIJlCDICI, and such lotal pure hues u its official aubHshmmtt 
.,., ... te orhcs th&n "'-&b tb< <>llici&l csubli•hmcoa ol FiJbuna 
Fnacc .. •pecificd in pongopb 6. 

(c) Supplies. mautials, aod ten"ices, except foe t.he wages and ularia 
oiUnitccl Sa-tcsc:irixa~, o.ecdcd ia tbec:ocuU'*Ctioool miliwy p-o;ccu. 
tub and similu capiw """b r<quiml foe the common war dl'on 
in ccrrlcory aodcr the: coauol olfi&hrill& F-rucc, or io the same: theater 

of opcntiom, to the ateot that such tmhory is the mc:»t pr-acticable 

source of supply. 
6. The p-aetical application or the prlndplet /()rmulaced in this note, 

indudln& the procedure by which requests for aid are made and aned upon, 
shall be worked out by •JrCC~Drot u oc:cuion may require through the 
appropriue military or cirilia.o administntive authorities. Rcquau by 
the Uaitcd Srat<S forces foe ouch aid will be praa!tcd by their dul1 author· 
iscd authoricics to ollici&la,..,Ocs ol Figbtia& Fr.ncc which will be dai&
n•ted or atablisbcd in the anu wbere United State~ forces are loc:ated for 
the purpose ol !acilitadng che provision of rcciproc:al aid. 

7. It is lhe Commiccce't understanding chac aU such aid acccpc:ed by 
the President o( the Unhcd States or his autboritcd reprewnadvet from 
Fi&bting France wiU be received as a bcoefic co the Uniud States under cbe 
Aa of M.rch 11. 1.941. lotofu u circumst.a.Deet will permit, appropriate 
r«<td cl aid rteeivcd u.ackr tbiJ arnn~c, aapc for miscclllDC'OU.S 
fsdlicies and scnica, will be kept by ncb • 

II the Government o( the United States coacun io the !orcaoio&, the 
prcac.nt note and a reply co that dfect will be rc&-atdcd at placing on record 
the understanding in thit mauer. ~ 

TUTor Non TO PUNa~. N•now..u. Cow:wnTD Faow G~ DAJCLQUlJT 

Tbc Goocmmca>t o( rbc Uaitcd States o( America apes wirb tbc uoclcr
sta.nclinJ of the National Commirttt, :u cxprcsted io the Eo&lis.b cut ol 
the Committee's note of today'• da-te, cooec:miog the p-inciples aod pro
cedures appHcabJe to cbe pt()visjons of aid by Fighting Ft20et ro the armed 
(orca or the United StiCCI oi America and. in •ccordanec: with the sugges
tion coou.ioed thc:rdn, that oore- aod this reply will be regarded u plac:ina 
on ruord the uoclen.tandio1 in this o»rur. 

s,,.....,J,lHl 
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Appendix IV 

MODUS VIVENDI ON RECIPROCAL AID IN 
FRENCH NORTH AND WEST AFRICA 

The Government of the United Stttes Md tbc Frenc.b CommJttee of 
National Ubcution, desirous of lending each other the rtciprocal aid 
ncccu.ry 10 rhe pro~tcucion of che joinc war effort, are agreed upoo the 
following provisional Modus Vivendi wh.ich wiU, following •Jpaturc, be: 
applicable In Frtnch Nonh and W«t Africa: 

J. Whb tt:k«'n« to supplies a.od ~«Vicn vrgc:ntJr otedcd to maiort.in 
the Fttn<h war eft"orc, whkb tht Ucited Sc:aus bas furniJhN tO the Ftul<b 
aucboridn and will coatiooc 10 futa.isb, wilhio limitacioos of O«d a.ad 
supply. it is wukntood that: 

( a) Milhary aid, indudin1 supplies for n.ilroads, docks, public atilidc:t, 
aod CKhtr fuilirks 10 tbe uttat that such supplies arc cktcrmiocd to be 
miliwy aid it made: nailabk oo a scn.iJbt Ltod·Lc&.tt bruit, in the liJb' 
o( <he: coasldcntioos sc< fonh ia Pu.ppb V. Such ald docs DOC iodadc 
<h< pay and allowU>«S o( F=ch foras. Tb< Uoi<cd Su<a ....... ., <he: 
risb• <o r<qwr< <he "'""" of &Ay an.icks fwnisbtd Wide< chis pan'pph 
a.nd DOt IOit, datr'O)'C!d, or coosumcd, 

(i) if at any time ic is decided that such rcsdrucion would be an ad
vaotasc io the cooduct o{ the war, or 

(ii) iJ ac the end o( the prcse.ot emerge-ncy u dctcrmiDC'd by tbe 
J>rc.,ddc:nt o( the United States, the President sbaJI determine that such 
ankles a~ useful in the defense of tbc United St-ates or of the Wcttern 
Hemis-phere, or to be otherwise of usc •o the United Sratcs. 

(b) For all civilian supplies imponc:d from the Uoilcd Scates, the: French 
authorities will p.y upon the buis of pricct to be ap«d . Payment will 
be made:, currc:l;'ldy ac conuak:or iotc:rYab, in dollars, to an appropriately 
dcsipa~cd account ia the United States. 

(e) Tbc dtsdnccion bc:tw«o ci.-iliao and milituy aid, aupplict and tc:n
icu, wbc:rc such diulnctioo may k O«eSUlY• will be m.adC by aFJDCCU. 

(d) All aid lumish<d Wide< Pu.ppb I (a) and I (b) wlll be made 
anilabk b7 tbe United Sc-ates aodct the authority aod so.bjcc:c to the: terms 
&Ad coodit1- prooidtd for ia <he: Aa o( C<>Gsms o( IJ Mmb 1941, as 
......ted (P. L. II, 17th C<>Gsms.-h• S<saioo). 

JJ. With rdctmct co npplic:s -aod tc:n'ica urpdr oc:cdcd to m.a.incain 
the United Su.cts war tf"on-. whitb the Frmc.h a.utborilia bnc: fwnisbcd 
to tbc: Unilfti Sates attd will c:ootinw: to fumlsb, withio limitations oC 
o<cd and ••Pf>ly, h is <U>dtniOOd da<: 

(a) Tbe Ftc:nc.h authorities aodert--ake co make anilablc tO or (or tbc utc 
of <h< anu«1 lor«J aod ocher SOvtmmcou.l •seod<t o( tbe Uoi<cd Su.<eo, 
u f'C''ftrte Lc:nd-Ltue: aid co the: United Sates, oo a •tra.ishc l..c:od.·ltasc 
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basis, wbto it i.s foucl that slKh aid an mOJt dFccti'fdy be procuml iA 
u:rrirocy uoder tbc:ir coacrol. 

(i) nUliwy eqoipmmt, mwUtions, :and military a.nd na...-al uom; 
(ii) Other supPlies., materials, f:acilities, aod ~i«S for Uohcd Scl[ct 

forces, i.od..din1 the ute ol railway aod pon: facilities, but not iodud.in&: 
the pay and allowancn of Juth ((lt(:r:l nor the admini.straclvc expcntet 
o( American miaions; 

( iii) supplic:t, materials. (acitidcs, and services, except for the wap 
and u latics o( United States cic.izens, needed in the construction o( 
military pro)ccu, tatk-1, and similar capital works n::quircd in tbc oorn· 
mon war ctf'ort, to the extent thac French Nonh or Wen Mf'ic:a is chc 
most practicable source o( such supplies, materials, facilities, or ttrvi«s; 

(i•) 1uch ocher supplic1, maurials, servicc:s, or facilities u mar be 
agreed upon u neeesury 1n cbe pr0$«Utioo ol the war, but ooc includ
ing uporu of d•ilian supplieJ to tbc United Stale$ &om Nortb and 
WescMrica. 

While the Frc:ocb authorities rcuia, of course, the ri&hc ol6nal dcdsioa, 
subjccc to the obliJacioos and arr&nJCmalts they han cnttted into for the 
p-OK<Ue:ioo olthc war, dcciJ.ioas u co the most dfeccivc usc ol raourcu 
s.hall, soW u poaibk, be made in commoa, punw.at co common plaot (or 
11fi4oioJ the wu. 

(b) All ci•ili&A supplia exported ~ F=ch Nonh and Wes< Alria 
to <he: Uoi<cd S.a<a will h< paid for oo cht batis o( pri«a 10 be ·~· 
Payman wiU be made tun"CDtly, ac convenient intctTall. in doUan, to a.o 
appropria.tc desi,patcd accounc ia tbe Uoitcd Sa.tes. 

(c) The distinction betwem civilian and military aid, supplies and 
lttYiec:s, ""h<t'c auch dininn.ion may be aecasary, will be nude by a~ 
man. 

(d) In Ofdc:r to obtain the supplies and suvices included within tbc 100pe 
o( P.aragrapb U (a), duly aucborircd United States officers or other officiaLs 
will .-ubmit their rcqucstJ co chc official services duly designuc:d by the 
Frencb authoricics. These: aervices will be csrablished io Algiers. C:.u· 
biJ.OU, Ota.o, Tunis, O.kar, and other places when:: it may be (ou.nd prac
ticable and convenient to eacablisb organizations for (:acilitatiog the tr'l.nsfc:f' 
o( reciprocal tiel. 

(c) For use in thote exceprional cues, and pa"ic.ululy in cases of loc!_l 
pocW'tmcnt ol aupplia, io which ir is :alfCCd. to be mOte practicable co 
s«u« sucb rc:ft:nc: Lc:od·Leatc suppl.ies:, facilities, and l(tTICCS by dJrc:ct 
pwchuc, n<h<r ch&A by <he: mt<bOd o( pro<at<ID<1>' a« lortb ia Pu.ppb 
U (b), it it aJ.ftCd thac the Frc:och autbcritia at:ablis.b a fn.oc atCOWit io 
eocYC:Dicnc ban kina iostitutiOOJ a.ocl iA the lUDIC ol a dc:tipa-tal oftictt ol 
the Uniccd Sea ca to fldlha.cc the proorisioo ol rc:ttne: l..a:Jd...J..cue aid u coo· 
ttmpla<cd by P&I'Oppb 0 (a). Tb< F=ch eoo<rib<a- 10 <biJ a«Qem< 
will be mubUIIr ....... upoo ~rim< <o rime: ia cht ligb< o( <he: ch&AJio& 
octds of <h< AID<ricoo (orca, aod CY.htr oppopria« Caaon. Su<b .., 
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--• wUl - b< wed for cb< payma>< ol wap and aalarics ol Amcricaa 
milic:uy 01 chiliu penonod. oor foe ad..mioism.ciw: espcmca ol Amcrica.a 
mi,.ioas. EadauC<t ol ch< !nne ~«jo.ir<mcnu ol cb< Uoice<l Stuca ,.;u b< 
aubm.httd to dnianated. .French authorities from time to rime. u may be 
fouod conwoian. The F«oc.b authoritica will be kept fu.Uy aod CWfC':otly 
trUormcd of all cra.oucdons io this ac.couat. 

111 lA exceptional ca.~e~, and whc:o they deem it prdet~blc. tbc Amc:ri<ao 
military forcca, or other agmdes. of the: Uoitcd States Govtmmcot, may 
concinuc to usc their preK'nt puc.ticc of acqujring fraoc:t again" dollan 
(rom chc frcnc.h authorities. 

JV. Adcqua~c scadatical records will be kept of all goods and tcrvicu 
cxdlangtd u mutual aid under paravaphs I and n abo•e. 

V, The provitloos of this modv.s vl\·eodi com:spood ro a dcairc: to ~ducc 
ro to appropriate minimum the need of eit.bct party for cum:ocy ol c.hc o~ber 
patty. -Proviaiooa which oa.lJ lor paymeott ita dollara hue bcco dcoded 
upoo lo • icw ol che specisl sinutioo arisio& &om accumulated dollar 
balaacct aod auilabilicica ol dollar fw>ds doc co ch< ~ ol Uo.ir<d 
Suret Cf'OOII' io Frm<h Nonh aod West Amca. Jlc.-iaJOD old~ payment 
~isioas o1 chis modus •iYCDCii will bt: nude ibou.Jd c:bc situarioo requi~. 

Sipcd ac AlJkn d>u 2S<h day ol Scp<cmbcr, A. D. 194). 
For cb< ~' ol cb< Uoir<d Star<a ol Amcriu: 

/1/ RoODT MuuaT 
For cb< Frcocb Committe< ol Natioa>.l LlbcradOD: 

1•1 "'-au 
/1 JIWI MOHH&'r 

Ap~ndix V 

EXECUTIVE ORDER ESTABLISHING FOREIGN 
ECONOMIC ADMINISTRATION 

By •inuc ol tbc auchority YCSted io me by the Coc.stirutioo ADd tbc 
sucor<a ol cb< Uoice<l Sta~n, aa Pmida>< ol cb< Uoir<d Suta and Com· 
IIWidcr Ia O.icf ol cb< Armr and Nary, and io order co ..,;r, aad --ali· 
datcJOfttD.IDCDtal acti-ritiatdatio&tolorcip «<DDODic a6ain, his bcrcb)r 
onlcml .. follows: 

1. Tbcr< u ca .. bliab<d Ia cb< Olfic:c foe Emcrp<y Mana-< ol <h< 
&caau .. Olfic:c ol cb< Pmidcolt cb< Ferri_., Ecooomic AclmlaisuaciOD 
(h<r<i .. fttt m.md co aa cb< Admio.isaaciOD) , a< cb< b<ad ol whido &ball 
be aa A.dm.io.isuatot. 

2. The Olfic:c ol Lcod·L<aac Admicu.ttaciOD, cb< Olfic:c ol Forcip Rdi<f 
aod ltebabl1iudOD Optracioos, cb< Ollia: ol Ecoaomic Warfm (<OJ<d>cr 
with the corporatioos, apcic:l, aocl fu.aaioa.s uansktrcd tbcrtto b1 
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&ecucJ .. ~ No. 9)61 olJulr1l. 1943) , <h<Oific:c olFotrlp Ecooomk 
CoonlioaciOD (ae<p< such fWKci- aad ~ chcrcoE aa ch< Dir«<or 
ol cb< 8adan shall dcmmiae m ooc eoo<:<m<d .nm fO«ip ccooomic 
opuacioat) &Dd their rc:spcctiw: lwxtiODJ., powc:n. and duties aft' CI'1J'tlfcmd 
co aa.d coasolldatcd io the Admi.o.istttdoa# 

}, Tbe Admio1ttrator may establish s...c-.b offices, bureaus., « di•lsioas 
in rbe Admioi.suadoa as may be D«C$SilY co u.ny out the: pro.-itloas of 
this order, and may assigo co them such of the fWKciOOJ and dudes o( che 
offices, •F.cics, and corporations coruolidatcd by this order aa he may 
docm dcurab!c in the intc:rtn of effic.icnt admininration. 

4. The powcn and funcuoru of d>c Admininflltioo shall b< cxcrcla«i 
ia coofor:mity with cbc Eordao policy of the United Scates 11 defined by 
the Sectttary ol Sr.ace. AJ 1000 u milituy operations pe-rmit-, the Admio· 
isuatioo shall wume raponsibility foe and coottol ol all ac:tl.-itica o( 
cbc Uoir<d Smn Govct'tlliiC1lc ill libcrar<d arcu wid> mp:cr co supplyioa 
the rcqu.ircmc:ots o( a.Dd procwing materials in 1-uch ltt'a.s. 

5. All <be p:nODftCl, p<Opcrtf, r<eorda, fw>da (iocludU>J all WJCXpc:D<!cd 

ba1aocc:s ofappropriatiOOJ. al.loc:atioo.s. «other luads oow a.-ailable), COD• 
uua, ....,.,; -u.LiUcico, and capiw stoclc (mcloding sbar<a ol otoclc) ol 
ch< ol!ias, aJ<Odca, aad c:orporacioas --alidar<d by panppb 2 ol d>U 
order are aa..a.slc:rml to the Admia.isttatioo toe usc in cooocctioa with the 
acrclsc and pctfOI'IIIIll« ol hs fuocci-, poW<rS, aad dories, L> cb< cal( 

ol capiw scad: ( iodocllaJ olwa olscock), <h< cr.uWu aball b< co socb 
apcy. corpontioo. ofticc, oftictt, oc pcnoa ss the: Adminiscntor alu.IJ 
dcaipa«. Tbc Admiaucracor ;. aucbori>cd ro employ aucb p:nODftCI u 
may be aec:cu.ary io the pct{CX'G1AOClt ol the lunctiOOJ ol the Adm.ioinntioo 
and to on:kt to any out the ptli'J)Oia of this order. 

6. No pan of aor CU!Ida •PI""J'fiatrd «made available oodcr Public Law 
139, apptovrd July 12, 1943, shall b<r<afccr b< wed dircccly or iodir<etly by 
the Admiaisuator loc the pcoc.uremeot of ICI'Vioes. supplies, ot eq_ulpcnent 
ooaidc the United Statts cJrccpt lot the purpose Of exccutiog aencnl 
economic propm1 or polldes, formally approved b_y a majoriry ol tb~-;. 
War Mobiliudon Com.mic<c< Ia writing 61cd wid> d>c Sccr<cary of St:ri 
prior to aay auch expeodJrutc. 

7. All pior Executive Orden iaaolar u ch<y arc: ill ccollicr bcrcwicb m 
ameode<l accordlo&ly. This order &ball ra1cc dfca: upco cb< ukio& ol o4fi« 
by ch< Adminiscracor, excxpc <hac ch< apcic:a aod olficca COD&Oiidacrd by 
parsppb 2 bcftol &ball CODtioOC ro cxcrciJc their rcapc<ti..: f'uocti001 
pc:oclioB aoy CODcruy dctamioaciOD br <h< Administraror. 

Tu w .... Hoooa, S,_. V, lU). 
FLt.I<IWlf D. a-v..,T, 
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Appcn.toc VI 
EXECUTIVE ORDER ESTABLISHING 

OFFICE Of LEND-LEASE ADMINISTRATION 
By •irtue o£ the authority ves.ted in me: by tbe Coostitutioo and nanun 

ol the Unhed Sata, and panicub.rly by the Aet of Mareh 11, 1941, co
titled·· A.n Act further co promote the defense: ol the United Stattl aod for 
other 1'1''1""<'" (her<alta ref<r<ed to u tbt A«), and by the D<fense Aid 
Supple.Mem·al Appropriation Ace. 1.941, approved MJI'Gh 27, 1941, and acta 
amendatory or supplemental thereto, in order to define funbcr the funccioos 
and dudes o( cbc Office 1M Emergency Management of the Execut-ive Office
of the President io respect to t.be national cmc-r1ency u declared by the 
Presidmc on May 27. 1941, and in order to provide for tbc more clccdve 
admioisuacion of those Aces in the interestS of ucional defense. ic ts hereby 
ookted., foil"'" : 

1. Tbcf< aball be in the Offi<:< foe EmcrgaK)' Mallagt111<11t of the l!x«11• 
d.-c ()ftiu ol the Praidcoc an Offiec ol Leod-I...a.sc Adm.ia.ittradon, at the 
bead olwhich &hall be M Administn.tor, appoiDtcd brthe Pruidcot, wbo 
shall rccd•e coapm.utioa at s.O(b rate as the Pra.ideot sb.a.ll apptOYC and, 
in adclidoa. ah.all be cntidcd co acmal and ocassary UaASpon:acioo su~ 
sistcooc, a.od ocher upeosc:s iocida:ual to the ptrf011DJ.D1CC: ol bis dutict. 

1- Subject tO ouch policies u the President ... y from time to tia>< pc
aaibc, the Admiois:lntor is hereby a.uthorittd a.od dirtttcd, punwtu co 
Stctioa 9 ol the Aa:, to a:ercisc aoy pct?>U or authoOtr coo[e:rred upoa the 
Praidcot by tbc Aet and by tbe Defa>se Aid Suwlemen<al Appropriation 
Act, 1941, and any acu a.meodatory or s:upplc:mc:otal thc:rcco, with rc:spc« 
co any nuioo wbote dcfcosc the President shaH have found to be viul to 
the dd'etue o{ the United Sraces: PrniMJ, That the master agr«menc with 
eatb onion I'C'CCiYing Jeod·leuc aid, setting forth the 4eoc:ral t·ernu and 
conditions under which auch n.atioo is to receive such aad, tbaH be nep
lia'cd by the Sutc Oepanment, with the advice of che Economic Delcme 
Board and the Office of Lend·l..cue Ad.minist:ratioo. 

) , The Administrator shaH make 1pprop-iate IITitiSCmC.ntl with the 
Economic Dclc:nsc Board (or the re•i(\1'1 and dcuancc 0£ leod-lem tranfo" 
acdoos whicb aB'"'t the economic dckosc: ol tbc United Statet as. de6ned io 
l!xeeutioe D<der No. 8839 of July}(), 1941. • 

4. Within the: limirnioa of such fucds as mar be made a•ailabJc for thac 
f'W'POI'C• the Ac!ati.a.Ucntor may appoi.Dt occ or more Ckputy or Asais:ta.at 
Admiainncon aad other pc:rsoood .• dckptc to aoch l)eplcr or Aatinaot 
Adm.inistnton aor powu or authority coolc:rrcd by c.bac orders, a.ad make 
proriJioo for sucb supplies. facilities, a.ad scnica u dull be- O«C$$&ry to 
Wf1 out the promioao ol this Ordc<. Uuolu u pncticable, tbe 0&< 
oll.cGd·L<ue Admumm.tioo alWI ""' ouch se-al bouloea K"ica ...S 
facilities u mar be made an.ihbk to it thrcN.J.h the ()fficc: for Emcr-a:eocy 
ManaJC1DCC!t. 

).. Baccuc:ivc: Order No. 87.Sl olMay 1.1941, tscabHthios the Di•isioo ol 
Dd'ea.sc Aid R.eporu and dc6oing iu functions and dutitt, is btteby revolted. 

Tna WIIITI H.,...., Ott.W U, IW. 
76 
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CABLE TO WIJWIT, LOIIDON, PROlJ rt:J'Aimll!NT, TRKASURY AND WAR I!EPUOI!B BOARD 

Reference your No , 1.40) ot February 8, 1945, coooerning negotiatioNI 

tor li'Vea of 1500 Dutch Jews in Oennany. 

Thia Government approves the continui.ng of these negotiations and 

aeraos that ur:r money involved should be paid to a blocked accoWlt or 

other satisfactorily controlled account , 

THIS IS liP.B LOliDON C.lBLK NO. 48 

12al5 p. m. 
!'ebr~~ary 22, 1945 

• 
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415, w.t;r-eecaacl 

llJUI )41 Pat !IUS 425 W AD'l"''S ST. JIBII YIJtl P!UJI 
DlVID SliWfZIR IICBL . 

111m1 ~ftd foll...S .. ~ oabl.e• JM:ba'Mt.o 
•:oa - at ee-l'- CS. .-~se m.- Ro'=n" w -
Wild '/fNr _ .. , ..Uftl wu..t po..UIIp caau-Uaa 
7fNr ~ etforU ...utulce our ~ 
~ _.ld 1llbo are ....,.. 7<Nr b81p, 'l'r\lft J'liN' 
111A1011 *iob _.. r u••IU"7 t.oda7 thAD nwr "All 118 
u 1wlptlll u 1A paet 'n••'Qh ttwllka 'fOUl' -s.n
J..ub 11- baw liMo awcl. • MDd JUil -' p-a
CI10118 th•nlre tar &OUYi\7 d:l.~ .,_ repre-\8· 
uw 1A t-ot tin\ acpaa•811taUw AMrtoan "-7 
UT1Y1ns a-a 1111 an. • I'Oh ten-1ble u- 1A arda' 
to ~t.ebUeb me-•• aoUYi\7 1A ...ut1J1C 0111" _.... 

11c1cm..te lio•="' • wtlo 8\lff....S •o nnrXT 
If sww'w• n u \ Iloc!W Ala~ Cld.et Rallbl 
Gew'p 8Wae Adn1t ..,._ Puoll .... ..teiA Jller1 ,. 1 

• 

J&lCI& :.atlal' Mala'10II a~ oeuwal 888n\u7". 
Al.o -... aa art• .,_ • 1 ~ .-s..aa 

pap '1 •UAa R '' •q c· .....n ~ t• 
prMe} 5 -..1- JUil 8] F "" I ' ad 81111 ._ J1* 
~ p.Utade tor .,., llllU.Uft 111 ~ .,_ 
bwaat1CI1al wti'ftU. 0111" a 1 VT• ... Jlft7 71* 1dll ll8 
m N-' oaau- sa u. tn.. w 1A put ....-.u. 
.,_ ~ ., =wu. ....,._ to ...uat-.u -
"'-" warld. • 11'= rJt 1 1•1 2 1 ' r 7 aU. 
.JwUb C 'U. L '• DooW Ala ~ Clllel 
n.bbl R =1·.• 

• 
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AUI-1.0?1 

'Tbu~--~ beton beiiiC 
0 m!oeW \o...,_ 
..U.. \MD a 00UW II\ 
Ac-7. (llllMRIC'fiiD) 

4181 'PIIWUU7 22, 7 P••• 

LI3Bal 

Da\ecl ,..,_.,. 22, 1945 

R• 14 8t)O P•••, alrd 

fm LSI. vrrT J'I\OV TllOOII 1IIUI ))) JllC 184 

FollCIId.ns 1a !loal'a 11o. 36 PWbriW7 17. 

or1g1nllt1.aa n••D1k, 
26, l'Wbruliry 17, 10 a.a. 

PCII 'l1!0BU JDC FR:ll! l'J3SliiiC 

35 llllCltWl'. to~~r cont1<1A1nt1al 1ntomat1on 

Pales t ine tranaport o! 900 tent.aUvel:r scheduled to 

leave on Ol' abollt. !W'ch 25. 

Regraded Unclassified



oe ~ ~~ 

J ~~ r !J ll i; ~~~~~~ f If ~ ~ l f f i r ~: ~~~ if !E(f~ fs~ ilsil~ ~~ ~~ E ~ ~ 
~! ijil" •!tfJrfh£1J"i fii!Sf ·t'i ~~ ~ n r 8 i ;, i ~ m~ r~: imi 1 · i 
f) E~~i il{f!llt~ sJ)f ~~~~!I)~~ ' 
.... .. ( 1~ .. o! .... r .. fl~ 

~~ f g~~~~,K~! ! 
...... li'IJ:. ... .. a. .. It 

I 
• 

r .... ~ K I i i r~~ Jt-i a rj .., ! f~~ Slt~~,;lJ{ . ~r~ifll} a 

Regraded Unclassified



( 

( 

CABLE TO AI.!LmATIOa, STOCKHOI.IJ, FCR OLSEN, mou VIAH REFUGES BOARD 

Al<a1 t ing pro:xl.aed repor t concerning two 1'IRJl empl oyees , AfWiraen 

and Filse t h. 

THIS I S lfl{B STOCKHOU.! CABLE !iO. 316. 

J :JO p. m. 
Fobruary 22, 1945 

Regraded Unclassified
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!IMI 'd .3•43 •••• , :urea 

~ 

fn6, hllnar7 22, 7 p.a, 

THIS OOR 125 rat 111!11 

PrObl• or •-" 'II food ~ ~0 Baa IICl Bel I II , 
tbe ~-Udt aad otbel' a-.. 11M t.. apl.....s wUb 
loaal ..... 1Frdoat1- oiWcrld Jftlab Cmll'll• ud 
~r crous-• I ftpl7 to 111!11301 (~'• 17), 
.lalaual'7 31, 7 p.a. ). 

IPoalll'OIIP ._-. u..._ to HDil 93,000 ..ua. tODd. 
"' to ,. 1 ut ao,ooo pac:Jrac- aCII!w•n•DI so,ooo ..ua. 
food haw t.e t~. at tMa m..._ U,OOO -' 
to tba ~. 7,000 to ._,c a.~ am a,ooo 
to otbel' CNIIIIIJII• LooaliJ'OUP 11M ,nun ol 25,000 
ill r- CIIIIIPt 7,ooo u latt.er InC! a OJ' 3,000 ill 
other CN11111J11 ao 1t aal7 - J*lknlp -~ ~ to 
MGb, Uo- tfllt ;,o.ooo J)U'CI•la flit 10,ooo ..ua. 1IOIIld 
be rar·• wd ..u.l7o 'tla~ paclrsCJA an1.ftd 1a ooot1nwd 
lilY 1l1r. tr. pat a U 81f1WeJ'laM l"eeC'-lJ fl'Md 
trca CNIIIIIJII 1lbD na- wUal illpcriaDoa ol ~. 

~ ~ IJI•bwd to aud aoca be'- <:1 food 
~ ~ ...... ~-, u-. At ,. .. ..t. 
J*lklll- 12,500 Woe raad,y to &0· u 1IRB m-, 
P'"'lral" .... lhtwwd tbrouch Ballburc fgnard1na apnV 
....... ..,... •• ~ reillbur•-' 1t paroala not dali-.d. 

lP- . J.-.1 poup J& ; 11~ J&GP'aa for hl:lr1au7 IIIII an!a 
~ - Ed"'• l&a- diawtiii&W U fo)] I 1 

?snl -.pplp )00,000, olotnU& 500,000, ffllt (•) 24,000 
food sa a la ;JaDO,OOO. WO UNIII-V awda v cMIIla 

Yat .. almbSn& ud - 11 m••• nqldnd f• ................ c:.o.-uw.a,..,.. .... a , ..... u-
ba will ..ut 1n ; "• u 1t .. 1a ill ta'flfllt .. 
ill .-t.Uana to WI p ~ ud I J7 U· I a, 
MPI'd1nl U ;~t&ca '-' J&OIIp&D\- to ba 
Jll&li Ball I Do 

RR 
(•) "'Il wt; •"'• 

• 
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Please dolivor t he foll~in~ messape to Dr . J~on KUba.~tzki , 

; " ~Wli Tlilcon, Qoneva, SWit zerland, !rom KUrt 0
• cros5l"'an of 

the ~o~ld Janish Congresz: 

"'.;V~ :-'"'!. CJLD.!!.\i:l r ~'!" I::r:F:~TFJ> 1.:SCU.t. C:t. r.ECPCI .. •'- ::: . 
BCF..!i "'AY !f , ! "'·5 !;()'; Ill ~T:::ISTr.Yr !.~!J:;GJ\5,02 11 I 
.;::_.~run :~·AJ'E1 I!Z:.r~~~~'.S3 .... 12, v.:"';OT::: 

:!'PIS !S 'll't I 3E~lll CA1ll.Z 1!0. 

9 :)0 " · "'· 
February 22, 1945 

.. 
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Please deliver the follo11i1-~ t.JOI'ar;o to Dr. Leon KUbowi tzld. , 

')7 jU Qi 1Vilson, (leneva, Switzerlo.r.d1 frot:. !(ur'.; [, . :J!"OSS.•.;.r. of 

tho \Yorld Jewis h Congr~ss : 

~uarr: O'J!l YUGOOUV CO:!' 'IT'l't.!:. P.E'-ULSmS ".ESCtn:: ! :£.\SUR!:S 
F<T! 1:.:00 J&iS S~!t.I. ;!I J.\SAJ;CJI/AC. T!lY AT LEAS'!' S3l'!l 
""IX'! PARCElS. lr.I, UOl'.: 

THIS lS tc1Ul SC:.'!.:: CJ.ilL. !'0. 414. 

9 :30 a . m. 
Febr uary 22, !?~5 
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Please del1vor thP followin!! l:'eseace to Dr. Leon r.ubovlitzld. , 

"].7 , ..:...1 rlilson, Vcneva, Switzerland, !'rott KUrt P.. ;rosSCJU\ of 

the i~ld Jewi&h Congress : 

(..Ual'E PL!.:AS~ ':A::!: ~ ·'!'r!;tlo~T I~r f;ATVA.1'! {i"Z~ 1:::~3.\i£'!) 
~F.CIT.E A!;D ' P.!SPA::D 'AL'J'l:::' PA1\A!1UAYAJI !'t\SSPO~C" HCtn:mS 
a;;.'!Gr:e:r·.TS!W. !$110 l~SSAU'l:i \'/TlJ.Ji;(l ACCEI"': AlL 
;J:.C~A;.v J~AIW:TEilS . Jll<.UOTE 

9 :JO a . n. 
February 22, 1945 

• 

• 
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CABLE TO HA-'lRISOtl AND IJCCLELLAND, BERN, FTlOid DEPAllT'.iBI:T Al'lD WAf! Jlli}'UG~ BOAP.D 

• The foll owing is text of memorandun of EXecutive Director of war 
Refugee Board which was unanimously approved at Board meeting ;,;'ebruary 20th: 

"J.Ie:oorandum to: Secretary Stettinius 
secretary Uorgenthau 
Secretary Stimson 

OUr best i nformati on indicates that, whil e the enemy has 
abandoned wholesale extermination of detainees, lare~ nu~bPrs of 
the physicallr unfit are now in imminent danger of death due to 
starYation, exposure and deliberate neglect . The actual nUBbers 
are unknown and are believed to be changing daily. 

"Food, medicines and clothin& mu!Jt be distributed to such de
tll.inecs at one if their lives are t o be saved. They should be re
moved, if possible, t o safety i n Switzerland without-unnecessary 
delay, 

"Tho International Red cross is our only means of direct contact 
with the cam~s . Operations can best be conducted from Switzerland. 

"The \far Refugee Board is requested to authorize its representa
tive to obtain t he necessary cooperation of the International Rod 
cross and of the Swiss Government. 

"The war Refugee Board is further requested to approve that the 
necessary food , medieines and transportation equipment be ~~de avail
able to the Inter national Red Cross by the SWiss Government against 
our promise of repayment or replenishment after the war . It is 
understood that private funds are available for the necessary financing. 

(Signed) \filliam 0 'DifYer 
Executi ve Direct or 

APPROVED: (Signed) Joseph c. Grew 
Acting secretary of State 

(Signed) H. Yorgonthau, Jr . 
secretary of the Treasury 

(Signed) Henry L. Stt.lon 
Secretary of war . • 

you rill note that the program approved envisages (1) furnishing food 
and other relief t hrough the International Red Crose t o physcially unfit 
unassimilated detainees who are within enemy-controlled territory, and 

• 
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(2) their removal by the International Red Cross to safety in Sllitr.erlard 
as s oon as possible. 

The Exec uti w Dl.rector of Ule lloard plans to go to Srl tzerlard i n the 
near future in connection with the foregoing program. In the l:l!lantime, you 
are requestod to do the following tcmediately: 

l. Exploro the availability in Srlherland of food and other 
r el i ef supplies as well as transportation equipment , Please 
advise the "oard and Department at onc'e whether relief trucks 
are permitted to move from S.ri tzerland to Oeman-controlled 
areas and return to Srltzerland for reloading of s •.1pplias; 

2 . Approach Intercross w1 th a view t o obtainine t heir consent 
to deliver the rel,ief aupplies in ene~ territory and to 
organize and effectuate t he removal of de~nees to Swit .. r
land; 

J . APproach Ule Srlse Oo,.rl"lllent for the purpoee of obtainifl8 
their consent (a ) to malce anilable to Intercross naor the 
necessary supplies and equipment for the f or egoina r elief 
and evacuation program· and (b) to adlli t all detainees who 
reach her borders and house and maintain them under guard 
until we are able t o arrMge tor their evacuation t o 
.Allied terri tor-J. You may assure the Swiss that this 
Oovernment will arr ange tor t he replenishment from the 
outside of all supplies made avail able by the Swiss tor 
this purpose and compensation for use of equipll"ent. 

Please report all develoj:Cients to Departc:ent and Board, 

'!'HIS IS WRB I!ERI: CABLE 110. 416 . 

10 :00 a.m. 
February 22, 1945 
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C.A.BIB TO AJ.IBRICAN UllATIOII, BE!UI, !'OR I!CCLELLAND, Fl!Cll WAR RSFUGEE BOARD 

Ref erence your 1056 of February 16. please cable whether Schutz
haeftlinge include persons actively engaged in labor for Geraany and 
whether the national groups to which ICRC parcels are to be sent comprise 
or exclude Jews of the respective nationalities, 

THIS I S WRB BERN CAIJLE tiO, 41? 

4,)0 p.m. 
February 22; 1945 

• 
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CABlE TO AI.IERIClll L&lATI ON BERN, FOR ICCLEWM>, FROil WAR REFUGEE BOARD 

Please <letinr the !'olloorillg mess-ce t o If!U C sternbuch, J 

Teufener St.raase, St.. Qallen, aoritzerland, !rCOI the Vaa<l Hahatzal.a 

Emergency Committee: 

UOTE WE S'IROI«!Ll' AFFI!Ui AND !.lAKE PUBUC THAT '1HE VIAD 
IW!ATZALA EIJXRGENCY COWIT'l't:E OF 132 NASSAU STREET WHICH 
I!ICLJIES RBUGIOUS JliiiiSH CRIANIZA'!'IONS C<Jq'RISIHG THE 
WAJORITY OF JEllS I N AliEIUCA HAS SINCE NOVI!UBSR 1943 
RBCC:OiliZBD I S.V.C :>TERNBUCH A!ID HIS COI.tJITTEE AS Tl!B 
OFFICIAL Al1D ONLY REPRESENTATION OF '!liE VAAD IW!ATZAL4 
IN SWITZERLAND UNQUOTE 

THIS IS WRB BERN CABIB NO. 419 

4:45 P·•• 
?ebruary 22, 1945 

1 
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oepartment and 0 oard info!Wld t hat ws. Kose He)'l:lan-Ha.rt, u. s. citizen 
by birth, born OCtober 20, 1872, in San rra.ncieco, California, is sanewhere 
in German-controlled terri tory. Her last !mown address, before her arrest in 
February, 1944, was Hotel d 1Anglaterre, Nice, France , She was held by the 
Gestapo at Hotel ExCelsior, Nice, Francs, t hen deported to an unknown destina-
tion. Pleaso take all appropriate acti on to s afeguard her life from enemy 
persecut i on and to insure her being placed in camp for civilian internees. 

THIS I S 11RB BERN ClBIB tiO. 418, 

4a45 p.m. 
February 22, 1945 

• 
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S!!jCREi 

OPTEJ411i.1Rfl n~~ .. ,,,uu3a1 
Information rac:aiv• 

MILITARY 

2 •. 

WGs t .o.on111• 
c 

20 ciles east 
Southern 

Danube repelled . 

COPY ItO, _4 __ 

An Icelandic ship (1564 
convoy in North CbaMel 

tal convoy by BHboat, 
morning. 

one to 
or Reoiph 

tul,boJrn re-

clear Ooch 
now in-

within 

attacks North 

4 . . .ll!ill!IA • 
Central Sectors Bridgehead east Irrawaddy at Nyaungu 

expanded and town 12 miles south Pakokku r eached. · 

JUB 
5.. WES~BN fl!~Nt . •. 

20t 2lstnight) . 1112 a ircraft (20 missing) despatched! 
534 Dortmund (2239 tons), 296 oil refinery Dusseldorf (677 tonal, 
200 Oravenhoratcanal1 66 IIGsquitoes Berlin ep:l 16 llosqultoea 16ann
he1c. Aircraft Coastal Command attacked shipping Norwegian Coast 
setting on tire 2 ships of 51000 and 3 ,000 t ons . 

21st. 1205 escorted U. S. heavy bombers (5 bo~bers , 2 
fight~l's missing) attacked railway centre and s tation Nuremberg 
(255& t ons) where majority bombing 'hrough cloud and enemy caauel-
ti~s inflicted s,ol 11. 

SKAEF \A r)a Bombers 394 dr~pped 672 tons railway tar-
gets West OermaDY with mdnlY good results while fighters and 
tighter bombers 2400 (15 missing) operated battl e ~reas destroying 
or damaging 170 locomotives and 1800 road and rail vehicles. · 

HOME Sf&URIT'X 

BOCQTS 

6 , 2l•t • 4 1noidenta reported dur1n1 day &nd one nicht 
2lat/22nd. Regraded Unclassified
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HOT tO BE BB=TNISMlfT&P 

COPY KO. _4 __ 
' SECRET 

OPtEJ4 ~R ~l l TJu •. a r ,uc::A3A1 

Information r eceived up to 10 a . m. , 22nd February, 1945, 

l!AWt 
1. E!lEHY AUACK ON SH1PPING. 21st. An Icelandic ship (1564 
tons) sunk by 0-boat or mine 1n northbound convoy in North Channel 
(Irish Sea)J and another 1109 ton ship in coastal convoy by B• boat , 
22nd. A 2?~0 ton ship sunk orr Cromer this morning. 

MILITARY 

2 . . WESTERN FRONt. 
Southern Soctor a Troops U. S. ?th Army e~red outskirts 

Forbach and also cut main road and railway connecting it to Saar
brucken. 

Central Soctora Troops 3rd U.S. Army advanced one to 
three miles on wide front north of Bohternach while east or Remiph 
advance up to 5 miles made towards the Saar acainst stubborn re
sistance • 

. Nor thern Sector• lst Canadian Army continued clear Goch 
in face or decreasing enemy resistance and late reports now in
dicate town clear of enemy, 

Russians lost ground on peni nsula U.S !ERN F!lQ.lii. 
Northern Sector • 

west Konigsberg. 
Central Sectort In Lower Silcsia advances made to 

20 miles east Cottbus and 18 miles north Oorli t z. 
Southern Sector• In Hungary strong German attacks 

Danube r epelled. 

within 

North 

4; . m!ll!!.l· Central Sector• Bridgehead eut Irrawaddy at Nyaungu 
expanded and town 12 miles south Pakokku reached. · 

.w 
5.. WES~!lN FR~NT , , , 

20t 2lstnight) . 1112 aircraft (20 missing) despotcheda 
534 Dort mund (2239 tona) 1 296 oil refinery Dusseldorf l6?7 tona ) 1 · 

200 Gravenhorstcanal1 66 Mosquitoes Berlin ~p4 16 Uosquit o6s Kann
heto. Aircraft Coeatal Command attacked shipping Nor wegian Coast 
setting on f i re 2 ships of 51000 and 31000 tons . 

21st. 1205 escorted U. S. heavY bombers (5 bombers, 2 
fight~~s missing) attacked railway centre and station Nuremberg 
(255& tons) where majority bombing •hrough cloUd and enemy casual-
ties inflicted 510l 11. SKAEF \A r) • Bombers 394 dropped 6?2 tons railway tar-
gets West Germany with mainlY good results while fighters and 
fight er bombers 2400 (15 missing) opera t ed battl e ~ reas destroyins 
or damaging 170 l ocomoti ves and 1800 r oad and rail vehic l es. · 

HOME SF&QRITX 

RQCWS 

6. 2l8t0 
4 ino1danta reported durin& day and ooa oicht 

2la t/22nd. 

• 
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