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August 19, 1944 
9:35 a.m. 

ROUND TABLE DI SCUSSION ON BANK AND FUND 

Present : Mr. D.W. Bell 
Mr. Gaston 
Mr. 'White 
J.1r . Luxford 
Jlir . !:imith 
\lr. Granik 
Mrs. Kl otz 

H.M. JR: I read this thing l ast night . (Refers to 
proposed draft of questions, at t ached) 

Thi s is t he way I feel, 
I t hank you for coming down . 
your week end . 

Mr . Granik - first, may 
I am afraid I broke up 

. 
I t hink t hat you should conduct this program the way 

you always conduct your programs and that is t hat you 
should do the questioning. Somebody had t he idea that I 
should sort· of M. C. this program. I think that is a mis-
take. I am just t hrowing this thi ng out. " 

In I'eading t his thing over, I would be glad to have 
~ou introduce me and make some introductory remarks, i f 
they can be pr epared proper•l y, to sort of give the atmos­
phere of t he thing. And then rather than making a closing 
remark - this is just what I f eel - I haven ' t discussed 
it wi th anybody, but I was reading it early this morn ing -
I thought t hat if questions 17 and 18, ''What do the rund 
and Bank mean in terms of world peace?" and "What is the 
alternat ive to not having the Fund and the hank?'' - I 
would be glad to take those two things at the end and make 
those my closing remarks. 
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!.Lt. GIUNIK: Do I have a copy of those? 

UJi. LUXFORD: You have the questions, but we have 
worked up answers to them - not text answers , but just 
the points . 

(The Secretary hands Mr . Granik a copy of the 
attached questions) -w 

H.M. JR: I was thinking that 17 and 18 interest me 
the most. 

,,ow I woold like to have anybody else advise and 
di scuss the thing. 

MR. GRAN IK: If I might explain, Mr. Secretary, you 
see, in· the Forum we usually don 't have to have questions 
prepared because we have them controversial as a matter of 
form. I mean , whether the1·e should be a larger air force , 
or whether - next week we are ~oing to do one on the ques­
t ion of labor and politics - "!5hould the APC be in the 
political realm," with Congressman Starnes, and Jim Carey, 
and somebody from the AF of L. Someone need not furnish 
any 9uestions. They will just go at it , and it keeps 
roll1ng along. The program has to sustain itself over 
this forty- five minute period. It isn't merely a matter 
of asking a question of somebody, the ball should be 
carried around constantly as if a ~roup of men were at a 
dinner table di scussing the thing lD round-table, informal 
fashion, so wnile it sustains itself among the speakers 
the public will continue to listen to it . Othe rwise it 
will bog down. 

I don't know just how the gentlemen here worked the 
thing out, but t he only t i me we ever did one · - the only 
precedent I have for doing one of the one-sided ones •11i th 
questions was when this resolution came out on the ques­
tion of the peace organization with Senators Hill, llurton, 
and Ball. There were four men on, but we planned it where 
one would ask another one a question and they agreed to 
pick it up from there, and somebody else would come in 
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and ask another question , which woul d be picked up. But 
the ball kept carrying throughout the forty- five minutes. 
Even if it were necessarily controversial, at least the 
experts might make it appear to be provocative by asking a 
question in a negative form - "Isn ' t it a fact that - so 
and so Z" 

Mr • .tcheson might come in and say, "I found this when 
I came back; ,some people asked me - so and so." 

Someone would say, "Some of the 
indicated a reaction to this thing," 
papers have commented - so and so." 
to continue, 

letters we .have had 
or "One of the news­
But the repartee has 

rl . lt. JR: I know what you are say in.;. I have partici­
pated - as a matter of fact, I had the first one at which 
~urray and Green ever appeared together. 

Wt. GH.AIHK : I recall it . 

H.M.JR: I had the Chamber of Commerce and we did 
get them all together for the first time . But for that 
one we had a regular script. I realize that it is hard 
to get a spontaneous feeling over on the air, but I 
would be very loath to take part in a ~rogram where the 
people were gping to ad lib on t his subJect,because God 
knows what t hey ,-,ould say. . 

Aut . GRANIK : You know your people - I mean, you have 
been wi t h them at other meeti ngs . 

H.M. Jk: That is r.hy I am worried! Now, I realize -
if you don't mind my comparing you to a columnist - pick 
any columnist you want, so you can decide in your crr.n mind 
whether it is complimentary 01' not - I mean it to be. 
You like controversy, and t hat is what columnists live on -
to create controversy as~posed to an AP or UP reporter 
who v.rites the news straight . I don ' t want a controversy 
on this program. 
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J,llt. GRANIK : You won ' t have any. As a matter of fact, 
the only thin~ that has been bothering me is to sustain it -
not necessarily controversy. As I ~as trying to explain -
where ordinarily we do have, we have tried to depart f rom 
that in tLis in order to hel p the Treasury Lepartment sell 
their program to the country, by putting it that way, in" 
somewhat of a 'Report to t he Nation" idea, if you want to 
call it that . 

H.M.JR: That is all right . 

MR. Gi<ANIK : But in order to sustain itself, t he dis­
cussion must be alive and con t inuous; it can't be t hat I 
ask a ~uestion and somebody answers me, because I know 
very l1ttle about it . I didn't attend t he Conference and 
I am not a monetary expert . I would be glad to throw a 
quest·.on out and the panel could carry it for three or 
f our minutes, and so forth . 

H.J' . JR: Can't you, t hrough a rehearsal, give t he 
thing a certain sparkle ? 

1lli. GRANIK: I would love to do t hat. That is exactly 
the word I was looki ng for. 

:!.L.. JR: Af ter all, when I go on "We the People" I 
devote tr.o f ill days to t hat half-hour program, and they 
have al r.ays been very pleased with the results . but the 
whole thing is rehearsed . I mean , we don't leave anything 
to chance. They have a man s tanding behind each of t he 
guests - not behind me - to make sure that if he slips 
they ~ill pick him right up. but I took over the job each 
t ime of being Master of ~eremoniea of that program. But 
the thing was rehearsed and rehearsed and rehearsed . 

MR. GRANIK : I am for a meeting. In fact, Mr .Luxford 
and I discussed the possibility of meeting Monday rather 
than Tuesday. 0£ course , I had the same feeling; I didn 't 
know how much time you could devote to it, but- -

H.!' . Jli.: I won't be here , but I notice t hat you ha ve 
a meeting in New York. (To Luxfo rd) I think you had 
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better postpone it. I think both you and White 
here, and I ttdnk you ought to get these people 
and rehearse . · 

MR. GIWUJ<: I urged that, 11!•, Secretary. 
why I didn't want to leave it until Tuesday. I 
advance, so people could think about i t. 

should be 
together 

That is 
wanted an 

H.U.JR: And I will take the role of the guest star. 
I will walk on the stage at the last minute, but I am 
wi lling to be rehearsed Tuesday afternoon after the show 
is set. 

From my experience - you are fa:niliar with the " ~.e the 
People" program. They have sustained t hat thing week after 
week . It hasn ' t t oe highest rating, but they sustain it. 
But everything i s writte n out to tne last comma. If you 
start in Monday aftern oon to do t hi s show, and got the 
thing so you were satisfied , and the other people were 
satisfied, we woul d make t hem gi ve you a full afternoon 
and you could have a dress rehearsal with me Tuesday 
aft ernoon . What do you think? 

YR. GRANIK : That is very satisfactory. You mean to 
plan the thing and rehearse it , so even though we are ad 
libbing on the air, at least we are ad libbing something 
we understand and we have a flow of continuity . 

li.M.JR: That is right . 

~fit. GHANIK : I did a program with Senator V.agner, 
head of the NAM, head of Veterans and the Legion - we 
had eight speakers on jobs for vet~;rans just a few Wl!eks 
ago and we arranged a preliminary meeting of that. And 
again, although there v;as a difference of opinion between 
the Legi on head and the veterans , and between the N!& and 

- the CIO, nevertheless, we met in advance at luncheon on 
Tuesday for three or four hours. \lie said, "::ienator Wagner 
will take this question , and from there the NAM man will 
pick it ·up, and the CIO" - and we discussed Vi hat angles 
they would take that way, and the program kept flowing. 
I am for that very much if you can gi ve the time to it . 
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H.M.JR: They will have to Kive the time to it . 
Frankly, t he re was a mix-up here. If I had been consulted 
I '~~ld have asked you to postpone this thin~ . But i t is 
too late, and I will be a good sport and give you the best 
I have, because you are makin~ t nis thing available , and 
I appreciate the spirit in which you are approaching this . 
But I think if they are going to do i t , the people ought 
to give you all the time llonday afternoon until you are 
satisfied , and then have a dress rehearsal with me Tuesday 
afternoon until I am satisfied. 

MR. LUXFORD: I take it, Ur . Secretary, you are think­
ing not in te.l'lllll of a prepat•ed script on t he answers , but 
more as Granik has suggested, that t hey have rehearsed 
t hei r answers. 

H. :.!. JR : l~o , r.e have to meet each other about half 
way. Vfuat I think is, the way I can get around his obj ec ­
tion - by the t i me they have a rehearsal they wi ll have 
memorized the thi ng and it will be equivalent--

MR. GRANIK : It is what is up here, as long as one 
doesn' t have to read it • 

.d. !I. JR: '11'hen I have t o do m:t oi'ID, I am not going 
to leave i t to ad lib, because I haven't the time to give 
to it . I want a prepared thing, and you can make it a 
summat ion, or anything that you want , but the part t hat I 
would l ike to take is this part \ indicat ing) . You don't 
have to have it in the form of a question . I don 't see 
why you can ' t meld those two things. 

MR . LUXFORD: You can . 

UK. GRANIK : I will need somebody on the program with 
me - if Mr. ' •bite will do it -who knows the subj ect as 
t horoughly aa he does, to help me and carry the ball, so 
to speak, during the discussion - whether rehearsed or 
otherwise - so wherever he sees the possibility of its 
bogging, he could come in with a pep-up question. Even 
though I might ask a question to start it, I know nothing 
at all about i t, to be very honest, and somebody has t o 
do that to keep the ball going. 
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Tna t is all I want to do, sustain it to mak e it 
interesting to your listeners . 

H.M. JR: They did this t hi ng up at Bretton 'woods . 
A little gremlin that came in - t he unknown voice was he 
him - Bernstein. He kept coming in . but Harry is there -
if he is willing - what do you think, Fred , so far? 

MR. SMITH: I think it is fine . If they Ttill re­
hearse in the afternoon - I think what might be don e is 
t o just have a basic script and have them rehearse the 
basic script, ~ich you practically have now, and then 
maybe have it taken do~ by a stenographer and clean it 
uv the next day. They may want to veer off the script a 
llttle bit, and the spontaneity would be in their own 
words. 

MRS. KLOTZ : \\bile they are rehearsing, have a steno­
t ype operatoc take it down . 

tUt. ~!ITH: The rehearsal would be practically what 
the show usually is, except t hat you would take it down 
and then you would have a 9hance to clean it up, and then 
they Y.ould have a script for the Tuesday rehearsal . 

lffi. GRANIK : You ca.n, further-if you l'lant to y;e could 
probably make arrangements to record the thing and see 
what it sounds like . 

H. !~ .JR: That is better. 

MR. GRANIK : Then everybody Y~ows the pact he is play­
ing and could act extemporaneously. Do it Monday and then 
play it back once or, if necessary , twice . 

Mrt. SMITH: We could prepare a script from that, but 
the script would then be in the people ' s own words and 
t hat would give you the illusion of spontaneity in discus­
s ion . 

MR. GR&~IK : I think your su~gestion is an excellent 
one . 
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H.M. JR: \\hat do you think, Gaston? 

MR. GASTON : I think that ia all right . 
can take out of t hese questions here material 
openin~ and closing speeches . 

I think you 
for your 

UR. GRANIK : I would like the Secretary to be in 
there ~mewhere during the course of t hat - some comment 
or two .- I a:n saying that he is participating, and if 
the voice i sn't there somebody will think he just came in 
and walked off again . 

MR . SMITH: Don ' t you think that after we have had 
the rehearsal on Monday there ~ill be obvious openings 
for the Secretary to arop in? 

MR. GRANIK : It will normally develop by itself . 

1Ui. LUXFORD: Just the same as you did at the final 
session at Dretton ~ooda - wherever you felt like you 
coul d .injeot a comment . 

H.M. JR: Have you gon e through my mail in relation 
to this? 

MR. LUXFORD: No . 

H.M.JR: Will you get it and go through it, and 
there might be a couple of good !etters . 

MR. GRANIK : That is a splendid idea. Some of the 
quest ions I was going to throw - I didn ' t know I was to 
moderate t ha t phase of it - I was going to adopt it from 
the point of Vl ew that si nce we have announced the program 
~e have had a lot of questions from the public, and I 
was going to assume the role of John Q. Public and ask 
this "rat- hole" question you gave me . I was just reading 
some article about whether the present agency should con­
tinue it, or should we just do it for immediate post-war, 
or perhaps expand it lat er. If we could phrase that , the 
important point is to get it down to the man-on-the-street 
level. I di scussed it yesterday Vlith sqme of the boys. 
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\\e said the Institute of .America would listen to it . 
They said they are all going to listen to it . But they 
asked me again and again to put it on the level that the 
man on the street will under stand it, and no t the economists 
and the experts . If you can get it on t hat level, it v.ould 
be splendid • 

. H.!.l , JR: I don' t know whether there are any letters 
from soldiers; but,I mean, letters from soldiers would be 
useful. 

Well, I am all for putting i t on the level of the 
eighth-grade school chi l d. 

M.R. GRANIK: 'l'hat is a very average level. 

H.l!. JR: l;e always try to do that. 

Bell? 

Ml~. BELL: I am a little worried about the questions . 
\\here you eliminate the controversial aspect of this 
t hing, I wonder if the questions are going along so well. 
I was wondering if you couldn ' t make your opening state­
ment and then say that you have other members of the 
American Uelegation present and t hat you are sure that 
they have been asked many questions since they returned 
from the ~onference, and let each one of them raise their 
own questions . You can ~ut the questions in their mind. 
Let Dean Acheson say , "S1nce I have been back, 1 have had 
these questions raised. 

MR. GRANIK: That will come during the discussion . 

YK. BELL: Let them raise t heir O'IID questions that 
other people have as~ d t hem from the outside. 

MR. GRANIK: That is part of the Forum. '!.hat is 
what I tried to express at the beginning . ~bile I might 
throw a question out - for exawpl e, at the \.hicago Con­
vention we had three columnists who repre sented t he so­
called pro-New Deal side , and t hree who liere r ight in the 

9 
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Democrat i c stronghold . 

While I might throw out a question as to t he out­
look of the candidates, that is merely a leading quest ion . 
Fr om then on, for t hree or four ruinutes , they exchange 
questions. 

Leon Henderson says , "uer e is a question that is 
being asked of me all over t he convention hall. I ~ant to 
answer the thing . " 

Then along comes Fulton Lelns. That goes on until 
lie begin to see that it is bogging . 

If we are going to have a rehearsal that is unusually 
good, Mr. \'1hl te and I could have some working team; that 
is, if there is time to break in with a question on the 
Monetai'Y Fund, or world trade, or what this means in the 
post-war area to the farmer - if I could get those 
cues, I could break right in . 

As I do, Mr . Morgent hau might say, "That reminds me 
of a let ter I got the other da) frcm a soldier in ::>aipan 
who asks me this question. " 

Then Mr. Acheson wi ll say, "V,e had a similar problem 
like t hat in the State Iiepsrtmen t . " 

I mean merely normal things t o do . 

H.\ . JR: I think i f we had the rehearsal and the 
stenographic notes wet•e taken down and that became the 
script, and you also put it on t he .ai r and had a play­
back on the thing, that that would fully satisfy me. 

The next day you would r·eally be just repeating 
v1hat you did and improving it . Then by Tuesday night 
the thing ought t o sound fai rly natural. 

10 
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MR. GRANIK : I am for that . 

H.LJR: Harry? 

11 

A!R. I'JIITE: I don ' t have much experience in this . I 
don ' t see this thine clearly at all . I think Dan's suggestion 
might help . It is Kind of a peculiar situation which all 
of the people who were there were supposed to know about . 
Just how you can keep t he ball in the air is something I 
am not at all clear about, and 1 run willing t o defer to your jud(7llen t . 

I don ' t see how you can ask each other questions . You 
are all supposed to know the answers; and how you can make 
it appear that you don ' t without its falling flat is some thing 
that I don ' t see clearly . Kow, that doesn 't ~ean that it 
can't be done ; I am merely suggesting that I don ' t know how 
it can be done . 

It might be possible--the thought occurr ed to me-- could 
you e;et some Sen a tor to come down who says he is on the 
Bank1ng and Currency Committ ee , or same others? He says 
there are a lot of questions that have come to him. You 
ask some, and he asks same- - I don ' t see how you can keep 
the ball in the air on this problem. 

Now, you probably have the technicians and can probably 
do something. I personally don ' t see it clearly, but I am 
certainly willing to cooperate . 

Y.R. GRANIK: Would you ask Bob Taft to come down? He 
has a lot of questions he wants to ask . 

l!R. m!ITE : No, it can be a sympathetic Senator, but 
it can be someone r.ho is up there o~d isn ' t supposed to know 
who says he has a lot of questions from his consti tuents . 
~aybe he might be able to help introduce into the radio--

MR. S1liTH : Harry, here is one thing: I think t hey 
are thinking of this thing too formall y. For exampl e, 
Granik might say that one of t he l etters he had since thi s 
was announced was we are throwing the money down a rat-hole. 
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Are we or aren' t we? Somebody picks that up. Then after 
the original question has been answered or is being answered 
a second nan could very easily say, "Well, I have run across 
a banker in St . Louis ~ho said approximately the same thing 
in a different ~ay. " Then he answers it from that angle . 
That particular question mi ght be broken dovm four or five 
times . 

llR. LUXFORD: Have three or four different slants on 
it . 

MR. SIJI'lli : When you come right down to it, the only 
way you kno1'1' whether it will hold up or won ' t is on your 
Monday rehearsal ; you will have en opportunity to go over 
it. 

l'R. \\lUTE : \',bet do you do if it doesn ' t hold up on 
Monday afternoon? 

MR. SUITH : There will probably be a ~ood reason for 
it . Either people have gon e on too long, 1n Which case you 
can cut them down, or the questions are too similar in 
se9uence , in which case you mi x them up, or you need a new 
vo1ce occasionally through it, in ~ich case you drop 
somebody in . 

MR. GRANIK: In a sense, Mr. White, what ~e would try 
to convey is, here you have been up at Bretton Woods . That 
has been a closed conference . The publi c couldn't come up 
there, and you are making evailable to them the type of 
thing you have been doing there . You have been sitting 
around at Bretton Woods doing this very thing . If you 
could project that into t he minds and ears of those who 
are listening int make them feel you are carrying them into 
the room, Ul}douotedly ·you would carry the ball . 

11.1: . JR: I tell you, if the thing is flat you either 
send for Bob Hope or Bebe Daniels or somebody like that . 
I warn you before ~e get through, Fred Smith will want an 
orchestra underneath. 

And if ~nite thinks there is a chance of. flying in 
Monday afternoon a couple of Hollywood stars, he will pep 
up a lot over this thing. 
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V~. ~]lTE: Isn't three-quarters of an hour a long 
time? How long is Town Hall? 

~R. GRANIK: An hour. 

MRS. KLOTZ : It isn 't long, and three-quarters of an 
hour goes by very quickly. 

H.~ . JR : You are a flatterer . .. . 
}.IRS, KLOTZ : No, it is true . They are very exciting, 

terrifically exciting. 

l'R. GRANIK: v:e had one the other ciay that could have 
gone on for hours, Senator Ferguson and Bob Ramspeck, and 
others, on what the people bac~ home think . There were two 
Democrats and bo rlepublicans, so it was great going. 

13 

MR. D. W. BELL: They are used to saying a lot of 
things, but I don ' t toink you can have questions on this 
subject that are wrong. They ou~ht to be absolutely correct. 
I think you have to have them wr1tten . 

~ffi. GRANIK: Well , as far as writing the questions go, 
we will write those I am going to ask. I Ylill have little 
index cards . 

MR. D. v;, BELL: I wean the ansv.ers . 

MR. GRM;IK : The answers, I don ' t know; that would be 
your baby. 

H.M. JR: I am satisfied with this little talk we have 
had . What I suggest is that we adjourn this meeting to 
somebody else ' s room . I think we should have the rehearsal . 
I beli eve we should practice it and take stenographic 
notes and make t hat the script . 

As Fred says , clean it u~ and pl ay it back to the 
people, and I will hold myseli available for Tuesday after­
noon , I think 1urther discussion can take place in somebody 
else ' s office, unless you have a further question , 
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MR. GRANIK: No. Herbert Bra tter was telling me 
the other dey that you did one from Bretton Woods withe 
group of newspaper men, but that wa s various points of 
view. 

H.M .JR: That was Luxford who thought of that . 

l!R. LUXFORD: l.!r . Secretary I have only one question 
remaining. Customarily t:r . Granlk allows fifteen minutes 
for questions from the audience after the program is off 
the air, and I think that you would like to have tnat here, 
woulan' t you? 

MR. GRANIK: We wouldn ' t like to depart from it . But 
when we go off the air we do it from the ballroom of the 
Shoreham Hotel before an audience of people that come in . 
Many Members of the Senate and House come there, many 
Government officials, many Army and Navy people, and when 
we go off the air at ten-fifteen , we usually allow fifteen 
minutes of questions . Prior to the war I had had questions 
from the audience while we were on the air, but a l ot of 
non compos mentis people would ask questions to embarrass 
people. 

MR. WHITE: Vlouldn ' t it be posai ble to cut down 
fifteen minutes and put that on the air, a half hour of 
questions from the floor . Would it be vossible to put 
that on the air as part of the program lnstead of having 
it after. 

MR. GRANIK: Do you ~ant _it on the air? 
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V.R. \'iHITE : I abould think that would be very interesting. 

lffi . GASTON: You can't do it under the oensol'ship 
I'Ules, Hal'ry. 

MR. GRANIK : Let me make this suggestion: Would you 
like a fellow like Bratter, for example, to ask a question 
or two from the audience? 

MR. WHITE : Any question . You don ' t have to pl'ime 
them, let anybody ask any question , 
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MR. SMITH: That runs counter to what the Secretary 
said. 

MR. GRANIK: Would you want him on the program, that 
type of person? 

MR. GASTON : In doing this di eta ti on you have to make 
allowance for the Secretary's part later . 

J.:R. GRANIK : \':ell, I will have to see . 

MR. GASTON : You wanted a space left on this thing for 
you? 

MR. GRANIK : We thought as we rehearsed i t we would 
see little spots where the Secretary could come in from 
time to time with a comment or statement, or read a letter 
be had from sane soldier, and that would be a pickup. Am 
I correct in that? 

ll.M. JR: We c.an see, but this thing bas upset me now; 
they keep springing these things at me all the time . I 
wasn't told there were goi ng to be any questions from the 
floor . 

MR. LUXFORD: I ·merely said that that was cuetanary . 

MR. GRANIK : If you Vlant to cut it, I can explain to 
the visibl e audience that we are abandoning the usual 
procedure t hat ni ght . 

MR. Slfl'IH : The man on Town Hall puts stooges in and 
only recognizes stooges . 

l~n . GASTON: 
have impromptu 

But under censorship rules nov1 you can ' t 
questions . 

MR. Slli'IH : Yov mean off the air? 

MR. GAST~ : The i dea v.u the t t hey might be giving 
information . 

15 

() MR. GRANIK : That is an unessential part of the program. 
The only reason we normally have these questions from the 
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audience after 1\e are off the air is to merely let these 
people get some steam off that t hey coul dn ' t during the 
program. BUt if you f eel it would embarrass the speakers, 
it is easy to announce pr ior to going on that we won ' t have 
it . 

B.W. JR: Let me think about that . May I , please? 

MR. SMITH: It doesn ' t have to be decided until just 
before you go on the air . 

MR. GRANIK : I f you decide we don ' t want them from 
the audience--as a matter of fact , llh en we say questions 
we mean two or three people can get up . Most people are 
usually timid at a progrem. 

UR. GASTON : I think you will want to save six or 
eight minutes at the beginning or ·end of the program in 
addition to this conversation you have for the Secretary' s 
opening' and closing statements . 

H.M.JR: If I handl e this thing here I don ' t need 
that much time . 

1'R. Sl.!I'I'H: I think that should be decided after we 
get the scr i pt . This rehearsal mi ght go on for an hour and 
a half and then be cut down to forty- five c inutes, and then 
we will see how much the Secretary ought to have in there 
to balance out the program . But the Secretary' s part can 
be written into the script after we have these notes . 

16 

MR. GRANIK: You will al ways find that ; that is absol ut el y 
true , Aft er you get started you mi ght want to do some 
cutting instead of adding, or vice versa . . 

H.M. JR: Unless this is different from any other program, 
we will be ready about nine ~enty-nine on Tuesday night . 

MR. 9JI'JH: Vrhet time is it? 

MR. GRANIK: Evidently the Secretary has had a lot of 
exper ience with last -minute radio progrnms . Well , our usual 

Regraded Unclassified



7 

( ) - 17 -

procedure, Mr . Secretary is, the speakers , the Senators , 
and I usually meet at seven-thirty for dinner before the 
program, but they are usually primed, But this I agree 
with you most thoroughly--it bas been worrying me for 
the past v1eek, 

IULJR: Do you feel better about it now? 

YR. GRANIK : I feel a great deal better , because 

17 

I would like to feel there is a flow of continuity, ~e had 
a heartache of doing something like that that Mr . Lehman 
asked me to do at UNRRA . Finally we tried to put it . ' ' 
together . As the Secretary said, it was still coming off 
the typewriter . I saved a two-minute spot for Governor 
Lehman to speak at the end of the prograo, and we didn ' t 
know he bad those bio :ninutes . We were both watching that 
clock very desperately, and fortunately r1e bad three 
minutes, but I don 't want it to happen again . 

H.l! . J R: I will leave that fot' you . 

MR. GRANIK: I will have to rely. on your people 
here . 

H. L! . JH: I mean., if I am going to have sanething 
prepared, then I ~ou~d l ike to say it, but you are experienced 
i n allowing time . 

I had this novel experience: I was in a room not much 
bigger than this desk, and Ed Murrow '1\as sitting across the 
way. Then at the last minute in walks a little Englishman . 
I said, "l'.ba t are you doi ng?" 

He said, "I am t he censor . I cut you off if you say 
anything you shouldn't." That was just to make me feel 
thoroughly at home. 

l~R. G!VIJHK: Very hospitable . 

MR. SliiTH: Worse than that; he sits with his fin~er 
on a key to let you know he can cut you off . lie sits JUSt 
like this (demons trating) daring you to say something you 
shouldn't , 
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l~R. V.HITE : V1hy didn ' t they read the script? 

H .~ . JR : They are afraid of doing r.hat Granik 
Yrants me to do . 

Well , I have bad enough experience in radio to know 
that if we do the thing the way it is suggested here and 
spend Monday afternoon and Tuesday afternoon on tbi s thing, 
I am sure with ·the talent in this room that when I come 
in Tuesday afternoon you will have some thing very good. 

MR. GRANIK : \Vhen you refer to the tal ent in the room 
you are referring to your gentl emen here who know t he 
subject . 

I will be delighted to help on Tuesday or l'onday, or 
any time you want to . 

H.il. JR: I suggest, \VIlite, that this adJourn to your 
room and that Luxford and Frod and rur . Granlk go there and 
discuss this thing . 
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i<orl d • 6U' :U . 

( ej t wa: ltlll 'j~l}: 11~!! '"Q.ttltt'M •• , )Of\tl IJ<1 1t.l.th r t.1. tll'l£: 
t lttt tfar l om a11d u!\d.llt'ilo'lol~o~J11t4! c:r.41t.r i ll .,_ .:1.c 
mwld b1o\r ;,n · ... 1ol r flr "eld u e!. IL' er; trbt1 ah 
t .• ;1 • ·• \'l aa ;:ul!~t· o:.u.lc~•l':)• • -:'t.a!J- :n~u &rl.l 
c.-; .. .r.~ t.o 101.o o•10u .... no. up ar. • •• :.ena.:1oo of 
'.r.C.O aue w.tl t.•• :n~ :.t\.· .. t. U •u <t:1l <.ovo:i.u.,..,e:1+. 
o.L t. u•nat&;.od a..l! ...r111 t· .. .: 1tlvjl'O~ c,~ .• td11 ~ •.• 
tl..t • u•lti . ':l.u e ltN • t• al aa.t t.:n..:a \)~ .l.o:.t .. h•• 
<clt.t.v~o<L 5. t!.a...y;~~ .. .> ., •• • :.. :...." ' "' L:lut.~ lt'ul.' :. •·:~ 
t ne H c;u1dn:.,m u.t M'IJ' l• ~ :t . 

. .. 

Regraded Unclassified



( 

- a -

0. I 4o:l' t tblnk t ha t. the larleen ~Uo !uJ':r :-tal l~u ~t 
U.e UJ1S aru. tho ank ea:1 in tor-.a ol A&ll r1o•ll lor ll&n 
trade. flcnr do )"OU t~.l'\k t 1.e7 1Plll &! /C"Ot \..11' /"I"Cij•n I.J'A.:o • 

( ( 4 ) !z.\:.O%'tl.;lt t.o loCAl' 1ll U, ~ t!.lt t.rc..:c!ll.!oUI llf'lh\UC. tl VO 
04f.ao1 ~;' o .. tl. t!J c.)•.nt l"]'0 "l tl.!'fleu lnJ>l;r u ! t baa 
bcv 1 ~o~volvj)c.:J 11 U! !.J.t ..l t " I" , .! .,. aJ 11 t o>J. ... , to 
; ... p :.~uv t ll')J"i:IOia .;-t-ocuo•: • tt.c.!.:. u.,, ; " _ r.•·l'a-
t. .. J'\ Ill C1ua u..~· ~evp le ., ~1·•·•' • H '·• . orat!.vc 
~ •.a ·. ve La7e ~: 1r!• lf'llll • '~'r• 'r'"\ t"'\l.'e. •t . .AJ>­
whc tt:J t oorlntr:r ,._.l.lJ 1M r! ft !or 'I r *"' .1 ooprna1-:~n. 

·, t~. \:..~ ntf. e"ll- :-~ro ,.,.lJ41 o1 ! -.~ ..:...: .. 1.un !1n d ot 
of..; ... lJ l:Q ~ ... l. :J..._!. !rr;-. 1 1--~..&C!.. :~ ... _, ... . ~ .¥0 ~ :hL"'l 
1\Jr 'i> ... r .~ o&:l: t~!c.; '- .'~ 'ti&J· , 

•. U.p . _. .;U•,J t-11 \ Ill'\ ·~o·t~ :tl••all;.r lt,llh W " t'OI'JOI"OWt 
.fO!'l~ 11 t'..Q Lt-st !:\II !'11'101 !'"t" "'rOS'll'rH'T !n ·.t.e t • .,.) 

[ :··• oc t o1· t• • u-• ''\ -~ .•!. c'~. "."rAt ... ~. t~ • . ~ ,, •• • • ..... • ;o;: • J. - .... ., " • ~ 

<•1 t..ai' ~»l.o.;l'- ri~.o, ..ot t.t: .. . ait.e.. t&l.ka, ·••• t~n;~~ltd lD 
p-ll'l!.t· ~.lw. n..J ~ ,,~ ,.-. t.l. uot •-:c~ ,•eal.l~c:t \.l•t.oie . 

1..01 11 p.•t.c . 104; w~.ll 1;,. c.~oUMICCl ' 

\uJ (, U'J'OI\of 'VI<l . a uUl bu 1\.l'ollh.ad ftl.. c t '~' ,.na t l at 
wl.en tlto A:"Crlcr ., o-r-ol'ter c~n11 ':! O, t'CC '.'l"rt t of 

noh• .. ~ . ....,!~ • ;» 1~111 t•~ ! u"t' .:• I" l'l'\l t ~lfl ... ,!' t.h 
flO,l~ te ro\ •rnJ 

( : j •'' . ~ tf"l~J ...a.:\ e..,. r .·-:.,. .. , O..U'l \: -tO!' ~ .. ·t~o J.~". 
,.,1.,.: ..1. 7,. .... -.a ~"" l!... • .&."1 . l.o e::l&tl .. b: \.uot • tO> 
~c:.:.v$ ;.,. ,,.,, j • ~Ll 1 v:. t-·•· 1. .1 t 1! U.n tudo. ) 

(a} •: t ~ !. .a !1.,,·-vwa .- " ;~ .tt !.1c: · ' ll ~· ::•"!'w.t••cl 
•• "C:tt · ,~ :!tt~ . f.!~.-. :.:~ .l!•~ · ~ . ~~·l"r• ._" •--~·c . .a'• ::r.4• lt! .... a J:)~lu. .·., . ,lli wll~ L -.l·toa:. t l:.:a.:le&:l 

tx •. or~• . 

( o) · • • ... a ,'l"•.\ 1etiv!t~ !)! ct~c ;o ao~ tr·lu 11 l.· .cr caud, 
t,, I'eJl)U ill t • lllf Cfi:.~;;', \"1•8 ".tlt av. •lll' .. •r ~cu I 
• ~ •• w. .i.e11 tu b'!l; ~P.!. c:ll!l pr<o~<~o l.t.l 

23 

.• 
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( 

c 

( 

((a) 

(D) 

·•· 

'lbl i'VDd wul4 -..an t.•• p Yern.nt ••nola, a.t 
.... CoaU'ola oWl' neb•ac• ,..._.u ... w\lll. ~ 
1Mt .....,14 .- no uw eollb'oa.,. •-.uJ.r.aa 
':'t. Tl.lllll will not open'- in uobcl,ee MrJ.ta otr 
will l t deal .S.tl\ bilhldual tl'a.lluJ. It tllU 
MlU:er eonbol 110P ooape'- wUh priftta tN4 .... J 

(a ) n. o. 3. 1 ....... ita tN4va r ... t6., ..a ••11 
are tbe7 th ... and operate UA4er tbe ..U.a et 
!PM ec~~p•tlu-. TI:U.a rlcht ... M e!tto\1n 1D1J 
1t o.~r oounvlu do aot raatr1411 tu treeM • 
ah• ow- traa.ra. t~ u.s. eu luure IUIIl t'Pee4oa 
olll,r Cbrollfth iJihrnauonal ~Ua. nw.. 
ratb.7 t~ 1nc-• .. ina p.;o.,......at outroll, tlie 
Jtwwt 1JI an etlNtlTe -.:r or re4uoha ~ IUI'IlM 
at a-.xt!l &lO!\trola lq ot~r GOilntl'lea. 

?4 

( (a) 'naa ISaU wUl net aontnl -p!'1ft'- 1.aneaent lie-• 
1t will ut •al:r whl!l 1'- c-uutu u M14ht \7 
lunat••• er ita putlelpatioa 1a HU(ll\ \ 1 llarre•er•J. 

(\) It tllU ut • "*'- with prhate 11•••'-:,S •• will 
aula~ th• ).J auaran\ee1QC tl:le.lJt leau will •nl:r 
11114 .f\lnla to "'"'""' wn. 11'1 uu~l• to o\t.alA t\uaU tra ·pl'1ft\e 11lYII\Or& Oft , ... OdaDll t .... J 

t. 11• .. t~ W .a ! uk nua a raal 1noHUe 1ll •• J'eN1p 
tnae, H 1a dev w :ae \hat tbe7 be\A .,.n • jo\a• tor 
-'-•haa ...,..,.. u4 nwni• eol41•••· fta\ lo 1• thllllt 
U.ut \lWf 

C(a) 

•• 
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(. 

(b) 

-., .. 
An inol'eue in our to ... 1p tl'acle td.ll .:.en &D 1ncHue 
in Olll' na tl.xsal lnoarw, &DJ aa puro.llad~ power 
l.ncrt a11e1, j:"l'oluetlon nr&n~U an.d ou Job• o.rt 
ortated.l 

10. r.ell, l.ou Alkl\.lt ll.e Al:llrloan !amer ? You Jcnow l m a !am~~r 
and •• : u..wra net1l a rult 1 w r ll t:.Attllt t ror ~ ... r oauote 
U •• ..,., , oln_ to :-aile all we c:a:\ L'\d be allle to 1111 1t at decent p.·i ooe . 

( ( &) 

(b) 

Lnl ted !ltatu rm•r• oxpo1·t ab-.ot c 1:1.:.llo:J " olla.ra 
IIJ\IaW ly ~l\ a rlc:.H"rlll co;:. 0'' H.i.u, ru.l Ull," tU.1 
t l:..a \ 1..21..:1t l n tllporta ot , ·.len a, rlo,.ltw-al ;>r04Nctl 
!om fl. ;~o.rt J 

11 oll ,)l\. \iMI'~t<t!.ou !.-. t.:.e 1 .-luo .,! ; Qnl,·a• C\.U' t nolu 
,., ' I' • . .. 1t .in • aer l )~ lou to r ur ... r a Lecauatt 

{l ) if t :..e n lJe 11 r J l'titn aurut.cill crop~c1, 
ott.er oountr l u oDuld b.q our ft.£Vloult.IU'&l. 
p.t'ollt..WU 0411 it wo loworeu :~ur nr l u 11 or 

0 OJ) \u U we ltL.Iltlbel1 our " l"lce lnd lfl l .,:ht 
l o11 fCirtlt.n ~..ru t e , ,,ureq. : ..- .~. 
~4ot vvuld then bo t lutted wltL r epur• 
u adont on dc:e• <:lo 9rhoa . 

:'~l'l l.ll bt:1o::.: ·!l:-o c ~l.. ! r;,,;;. C.o l.Jcraa .. 1 n 
w.>r J.,~ t.~ lk!o ~.uc!l " 1!.1 " " 1ro~J.l 1 l'Oll t!.C u ~bll.sl...."llnt 
O~ lLt. ! WI.. '"'" ~~~ .1Wli.o .. n adJ.Atl on, ! at•aera wlll stue uH!. l.l t :.or •• ,.A 1t a o~ t: • po· u.htlou ill the 
Gil uu-..1 LeoJAtHU u. 'lUI'~ JXIIll:t , 1NI'lcl r a•ot pei>.l.ty, 
and !lither 3~&rda o. 1 1'1 ~ 1\. •' 

ll. 11. t wl.l.l 'be t Le ~~aoUI\t o! .l.e ' . :.:. llllblc:J'l t~tion ~o th1 
1 un.1 llllA t!..e :.aru~ 

((a) 1'ba 'J:1lt• l1 tat'!'ll w!.ll sub&Ol'1be -2, 7&10,0001000 to 
the } 1m!! and .-31 171>, 000, 000 t o t 1:. 3auk...,. t ot al 
lm••U.nl. o! lue t han ce,ono,ouo,ooo. Of thll 
anount epprold.r.atel: ~:1, ooo,ooo,ooo wlll not. be paid 
1h oaah but will lie 11. coAt~en llab1llt7 ..:.1ch 1Wf 
!liTer tan t o be paldJ 

Regraded Unclassified



·( 
• 

(b) 

- 0 -

T1l 1 te ~ot a ~eo~trlDUtlOA" auo not a "oott, -
\lu t an • l:!T t t ..c..,t .. l.n WOP !a ~aoe t.nd Pl'OI~rlt7 
wnlch •ill reM 1tl 1ntt.at an.l 111&1 wen r Al ~ !line\ 
~ro!lt t o t i t .~t~d ~ tatecJ 

(o) '1'!11 'Jnittcl ' h.:.u l:a pl"UOl\.l:/ lptn.U~ OVOI' 
··I, OiJvt lXXl, OOv ••oR ~nL ... lr. t r.r prosoo• tlo,, of 
~ . .... _ . • t . • • . 3 ~ •0 tfi.!'o .wuo, J .SO .l /Ill-"•· . :. lf!H'.t- "'"'I • ....., 
W;~l',/..! :.'1'01 1 "'1' t ;- 1' "r lc • • ·• · J1•' , ,., ·e 

26 

e'!:'O :t ~'"' ~ .r. .... • t \ ' , · • e l.• " a ~·l ,:-1 oe 
b ,t.;· f~:: · :.... bc:.e~:to w. :o'\ ~<till 1''1411:. T'~, t•.. ..• 
!.\'1(, :H:; t ... t.,t:~ac..l 

l;d. ~ 10 'f....J , l ;..:]l;un.'l\. 1\..i .4 .. \.s.l> J.ll.a.l \.HA~ 1fto "•011 '1. ' "\"0 \'!) 
pwt \,!' ' tn!'ft o 'l ' l. o.1 1o •~n • o ~r l1 i -aJ r·• r !:.a •• t • of.t 
CIX.'lad\lld1 • 

( ( ,, ! • ~ .... ~ --.-v. L"i l "'·~ r u;;.) .... 0 .,,. J..:.. ~ .... ! t:t. ... a.J'(j 
!:..:!. tt~ :.c c . ' ' .. .1 .. _.1(! II • !.6 I ...... ., • .,. ... . &. ' co -'ltl'~ .:.JL:w\ J t L~: . a; .l t•t ,. ::~> p~ U]'l o.:e II '' t~~ Al 
4o.1kr ....:llc:l. l ' ~.~.~:.s ~u • .. 

\ \,} o~inoc. \.;,._ •·••• l.u '"' l \>h '-" tl.rau. a rtoc .... <.J•c•• .,.. 
»'1~ are ctriotl: H·~tltd. It': • i• ca i t. 13 1';l tl.e 
111'lt.ln o! a l'OTolrln: !U.'lil, 1.11 tt. .1 r ini on •! u~trte. 
~ J'· -~ r ··J tnt ):" ' r rfl ,: . ... t "·- ... ~ 111 11 •o •'~•~ t 
rt"q•.•1 r«.~• · ta. 

~o) :t la, c: ct~t.Jtst • • ~ 'I. l!ll "-~~lt ti:.Jlt ~o ,, 1.. -•J 
"'.. 1.:·» ' 1 .A. Lot .~ -· • -..•111 11 .J."~ o. I.C~.l. lata. If 
tn"t eonti 'l..';tWI' ~·o:.lc\ occ!ur. t l'e iwe wo.1lC et1ll 
opnr.. tc 1:1 . \At " \, er rc-.rt1 >Jt 10 o~a"rc ela .. 1 t ,..)1 • 
l)r ~') t"!f' .,, n · • !. '..! 'If"· tro u ~':.! lf' " 1t wca i.n 
um· (r,f1l n-.~1o ~al. l·l";IJ't• 1 t t 1-.uJ 't ,, Flwl wJ•• Jol.Lu.n -
b~lt t' l:J ~ H "';c, <t l'.CIC!iJ; 1 : .. l. ll O t.J .!.14t ll.l tJ.utt tl111t . 

{c.) I.:Lot: . Got l.r. ~ • .- • ,, ._ u! \. • .c: .u., • 'fi t lrtlel.t \>-.&1\. lo 
eYnaru! l t-' • •·boor1t..e e~~\t l d t \t' 1t. ,,. , ,. .. nu 
i tuL' ~ ., t:n a c..c:o ~a • 

~e) ln r.o ca& rlt w ... ~~o.ld n J!.Nvlcle aon .ase; te t l.o ; und 
~I' t ':: " MI t\Dl(ll l t t.~;· :o..,'!f ,l~ t. l bQ fUM ~tll:' 
bane!~ c~ ll, 1\Ud :t ... .adt.lly t uecoutUJ. a , ~\1 htio~ 
r .. o: ..:.'llo:~ f u d.ao:..Ot~ ~l wu ln t••• ii*-J'l e•n lnt trut \ o clo ao. 

Regraded Unclassified



( 

( 

?7 

-a-
Oba' &IMut tbe nat ,_. et 1014 tlod ew GOYt=-t baa 
1torM up? Wlll ~7 l»e uni 1n t !:.l.a Jla? 

((a) 

('b) ' '- ,_ '"0~1 t.~ ~tl\l10 & tf &'014 1n the 
i h l cl oJ: .I.Ah.·nat1,-aal .!l ua:Ma 1\ll!! ;;ua.r<~nttn 'to 
e~ol4 U&e am~ poal U ou U h&1 ta.Jlna.a th~u\ 
the ~~ld for oen\~1oa. T~~ undtr the Fund pro• 
poMl t!le Yotlu't o.C u oh u:al.xtrCe cw>l•tnet t1 to be 
l'~xed 1n t er.aa or £.;)1d . ' •••ever , h o!l oo • .;lt.q oan 
~Ill tnl' ournno1 :Poe ~~e , ~o~.'lc fol' t"~u, end t '\ob 
t;Ount.lJ;r j.!.W'a.dou ~ .. n lt a Olll't'U \ Of t o th hllcl 
!01" fo lJ. "l''..rot QJ'o, t ... .. nitta Sbtea oan al.,..,_ 
U t h !.~· 1'111 1'10 o! t:Ol d to l\Q' MllT otl-..tl' CW'-
1'~3Ct tlnll..- t l.• rua.t &{l'tt'lltnt .l 

u . ~111 *ll:f ol' t!.-•~> l!IOU4fl N uaet. tor r•Uot purJloau abl'oa4-
Mft'l.l Qt lllct iA l .lb • .n&t1u!io1J.. t n 
£(aJ n. F\mo4 baa ll,}\hl.oa ;o ~ •U.b t1tl.ar relict , 

rebolUll wUon. or nco~.ottl'ueUOAe t~ j~HYl eton 
.t -.tJ !or l'tllt! en4 PUtlallit&Ci'Oll 1e Ult 
rtepo ltlb1l1t7 or UmL1l. ~ ~ 1• 1r.~•nit4 t~ 
FlU.a.~ t o\IU rteoutl'QeUon proJeou, on~ Ulq 
6ft liQ ll\Oi' t tfPA plloj .ct t t lwl IU'I t M .1.hnl Of ~ 
prlYatl b~nk. thua, .Lilt ~k l OAY.I ~1 11, at 
oouree, prov14o Job•t lo&a. ~111 D~t be .-«• tor 
the pl:a'pOI O It! pN'Iil«l.Qi jobt• 

( JJ) the J.S u a U.. ~ &~tt ~ent 1Aet1 h Uona 
...S Mt ,,.lJ4ulp.o4 w h11ndllt pN1tl- ol lh• 
1 r"•te ,on-wv.J 

16. ~OM r eMntl.Y e\1\ted thot tlla n.a. wo~&ld h peariAc thf 
IIIOM7 dOWA a . ,.,., belt~" 1t • jo1M4 Ull 1~ Ul t b.e ; .. _.dee 
' ba~ &l 'fO.J. •*1 a boat 'tlat. f 

{(a ) ?o oharcsot.Pi ae t ilia eol.l~\l'Y' • pvtl ei}'fttioa 1.u the 
hiM1 "'~ B.U •• "P<rll'h!.'; JMM;r da.n a I'A\ bola• ie 
\yplod oJ the ho\1• Y:Uoh uolati W h and cl.tt .. tlat l 

.• 

Regraded Unclassified



"8 

( 

•10• 

... \•"''I w tqlQ' 1n tMU et!uu to 4elut 
, ..... f"JOnla• 

( \ ) 1:_ 1e U• ta.t all ot ~ fNUM4 •• tb.e HN. 
t ._,,. of wv -' t hla tt. 1te ., .. ,..M t. 

a v••t .... .,..,. i ll nt JOltoll. 

(l) To ta~ t blt nr uc cot\ ·u,. tu»tl" 
qyer blllloa ~ollara. a.roPO 1 1• 
flV u4 \ { the t~ f 'JQ 1ul'U41a .,.ulou 
..._ ottttt ll41rut er>nat U •111 oon u 
tn.r.tl tl!UI t ltat awuJl • ... 

(H) .,., ''':t t hll ...,. .bu o~at til a<.o,rxo 
•••)o ... Wore U 11 O'ftl' 1' wl.U 
"'' \11 lu 110n llY., M4 ot!ltr t ewtU1oe. 

(3) !b oott ef tbe .., to t lw wtrld "ill haw 

c " -. .-Itlllat.e(, .n .u • ·lltolllJu "" La 
\UUou, wt 1ft trllU,na of alo "'"'• •4 
U.. .t .UllOM of llYtl .liM illJvlu wlll 
,. 41 ... W.• •• , -~.· 

'fti!IM t1t;Wea lb.a. ua \he 1'8&1 '"rat hole• late 
1&lela llli Una of 0111' - ud owr •n '¥ h b411Jic 
Jliillel. 

(•) Aplut tlwtM lt.&Pr.I.~OIItl hots war. t~ hJIIl 
...._ tbt Bek.:r;Mnt tlta1\tl 1n· =~· TUa _.1:1711 a· tie lll'hn ~000.000. lHa tlwl 
tlile .... .-.te a Mob .m\h- All ~ JOll"fr acalMt ._.11 WV Ill. n 1e a l oW ln.,..tMnt 
l t otter• ena a r ouoMble obi ... e! awlcllat: ~th•r 
.... n w .l 4 , . a .-. llrht'-nt b ttt•• ••• tholl£b wt WNI \0 lO.t \ be llhelt ..... t. f"te 1ft 
lranitLtf.!n •••t JOboll• to estfmtna.te ltatla't nb 
11U ii1 IUiid lllr.la.l\o lte!ON \!lq •l" VI t. e:: "'• It la .:1 iD'ntW.t b olen"" up tlae 
·~et ~-""· 

( 
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16. 

{ 

(d. ) 

· 11 -

tc'iaV"l'• tl.ore 1a no Ju.aU!1c~~oti .x. tol' a .. a~ 
t.J»t thli v • .;. '1'11ll loat !.attftl' 1t 1mtlta 1D. 
tl.t .:' u:ld .m. U.e c.n:• . 1:'1017 ~cu:siblc pr l.l cautlon 
••• tabn at retton ·•Oods to l'ir oteot Loth 
l.ult;lt.tlor.D r. a!.:..ut l o~s ur,t ~c 1u:s..ro thtJ:.;. 
a ... &inst aou.ae. H notwH!ttt~.!.!d~ all o! t ht 
;:-~o~~octivu ';.OG • l:"t:e .t'. lC:..:i :tore t e..s.u:,. ur l tlo:J 
.:1..:.11 ..Ai...tal.l t- t .r :wut~:..t 13 • l~<l"L'\; 
t1r •.u; ·!"~:rr. a r t ~- · olu , t .,oJ. t l>tto" -: r tt i r l' •1!'0 

""~ ~in:: \ hat an, atte...l't at 1nttrnat1ona.l 
CC'l'l":1;.C C ~,. t: !" t ~ ":.l !. • :,. !!c! 4;~ •.tJ t!! ~ 4

1' ·2 

t ht ftn .. L 1; a-1 r"" D;· c t at !.-1 !: . ~ t' ~ • • 
... ,. 1 ' •· ·' ~ •· · · "'t 1' oe v. ·e ' , tlo·~ · --
.... ·- •• .. .. . .. • • " .. .. - ... '4.6~ 

.. 1! lt ,·"' :t •llo~. "'''l'ld rlP1 ..!J a!..or ;,r .,.or l )t lon 
~ t!...t.. ~ c: ~·.,. . . ltlLr "1lt! .. ' a!.tJtl ' • 

! t o • • 1 .. :mi .. • ~" \., • •. . r t ... 1 1.! ,._ -\~ • • . '.t to 
{ U. .. :tl.A .. th!J 'Ill! II fn .. l't.C'In t f',.Jot '"~ 1 !l 4;'lo e .;JO~~ ;":I l~nl" 
"'lltrn '"'<~ I c. t 11 ~ , •• t' ~> • · .. ~ ,",rc 1!. ' . ~,.• U> 
t. .-.. :-!l 1e~.~· b;· ~t .:.a k t,. "t. ~· t .J 110 t;tl(.t!a . tf:v c. .. oill 
11 t • • -~ n' ••• ' .A ' · ·•• •t • 'l'• J L: • • ; .. . • '-• • • ~ • ...,.._.._ j •• •'\/ ~ w ... ..,.,..., .4v.-.. £l. 

4.lrut :..1 · ; 1~~ "c ... :...r ~ .... ... ~ .. \ {(J r •• vval..iit-r~t. ... ~. i~ 

il"fulv.f...A.Ut :~o..J. l '.t•• .t "' lhl l'i JB o 

I (ll ) d '1U:i u l y IAO.t.\.£1 t .e b~lll: C'f f~}t!J !.nr~JJ '1111 be 
1·' t •••• dol. l i'll n. ' r, .. ~l-~ ~· :-,~ r.e!l -,! . .' • 
·.: , .. .~ .. 1 • t \ · ~.~t•~t ~-r •.'.c n~ t.o 1 t.r~~~3 to 
:.a.ve ~ 1ntlrr.. tlo .. r.l bn.nk rathel' thm a Un1te4 
Statu bank. 4 auGh • t. . J . bank t.u=.r~mtoed & 
... . - . !c:1:1 !.t ot~uld ..n t _.,t, ~.. • !.ttl t"'tto .ot 
0:1'!.7 _.:-ov!.dn4 t!.a ca ltal ilut auu~ t !.e e-,tl..re 
ria. o~ lou. .utn ll:.l U.tertlll.h onal Lank "\al"&nttu 
' ~ . ... h l\:1 ~t ¥111 an t '.at « r.t\or.a 'UI\Mil\tet 

rtt~nt to t . .a !lr~vate 1 
• "" • invutc;r a. 
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(\) 'Die l!l'lYUtp ot ha'filta "'* a u..,. 1Mtea4 el • 
la ..... tha•l · NU .. uf4 1aUIUt Oltr lia!J111~. u,ooo ,oco,ooo. 

~o 

lt) n. ..... uo.u ot au.b a o. • lluk woul4 M a ·~ 
..., troa 1Jahnat1onal eoopentioa aDd towut 
~· b ol&tlcm. l t woula eo118tlbh a Uarut 
to tM lllbole worl4 thAt t l t t.'rl1ted !.btu wu 
•~k.l.n; on a arc• ao&lt a.!Tentl.lr'o 1n~ 4oll&l' 
a!plo:a&Gl•l .• 

17. 'fl'h&t 4o t.bo ru:W IW4 B-.lk ~:~eaa 1A btr-.- o! 11011& pt ... ? 

{(a) !eo:1o:dc lfiU'!o.rt 1a ~ .rorenzmn o! ...,.. n. 
f'.:Dil u d U. !l&nk are • lllportut atep 1D tbe 
Uolltloa o£ IOOceait WIU'! .... J 

(b) icono:::lt lnahbllltll~ to tot...t1tariu lorM 
o! , ....,.At aa.d all tM t.S.la ol flu1111& 1111 , .... ,.. 

(o) ., tarn toUJ:d•u• .. t aah.Uft rolitloal a~u1v 
ADA tht7 eu llo tw.a o~ 1t thau ... 11., ..... 
ltalal.eJ 

(4) -:~ o~t.ln atula eoonaloa, Rl' tarn eountrl .. nu4 
tq_Q1J111Dt to Noouatrut tbtir 1a4uatri., &4 grod4t 
Jou t or t hdr tiUu.uJ 

(t) m co.tr1u that han b .. ~ cor1ouaq a.,.l't4 bT tllot 
ftll Ol' b&Tt 1:.&4 tht1J' IIO.ta=i .. cU.Ir.a,ptd O&A \.e 
rro;Ol'}¥ 1Uljutt4 ~ ~ ... oal.Y 1f tuN b ".,• 
lor- tha to M toll!iteut thal l C.ir .. oMalt atnoture 
glll \e " ' tore4J 

{t) i'be zsai.nhn.t.llte ot p. ... la 4tPUilent to a 1~ 
extent oD tho aueottw.al eeta\.111-.nt ot 
1Atft'uatloul IICM;Ut ooopr&tloll.) 

Regraded Unclassified



Wlat U tu alter• tln W Mt baYla& the 1-a &Al tM Dlakf 

((a) 

"1 

Regraded Unclassified



( ) 

Oollfereaoe 1A IINr•W-17 ICorpatbau' • Ottloe 
AUCQ\ 19, 1944, ,,115 P.IC. 

Pr .. at: horeW-17 Morcutllml 
ICr. bu4 
llr WlltrU -.q 
ICr. 'tlbib 

ICr. :taq Mid \bat ba lla4 viebad to oal.l oa ~ 8eoreta17 
to bld h1a coodb:re. B• u4 the r .. t ot ~ •reuou Vooa. }IIU't;r 
wre retum1Ac the t olloviac eftll1ac 1o- plua tor ~oa. Lori 
~ ,.. oolllAc &4 laeY1Ac tor Jlaclu4 thet ~t. !1M 
s.oreta17 ..u tba• be recreu~ tbat be '111111114 ut be here •• 
- Lori l:e)'11M he oh u be '111111114 aot be la totme 

!here ae a ezob.enp of o-h oa the Seor~t • Tid' 
h Jlaclu4 aa4 J'ruoe. !1M SeoretarJ' l&lcl tba• he 11M lla4 •­
'"1'7 .. uotao\o1'7 oouwrea\loae with Slr Johll .AD.a.reou, the 
Pn.e IClAhhr u4 vi'h ICr. ... ICr. :lru4 1&14 7'e8 1 the;r ha4 
beari t110a 81r Johll .AD.a.noa abou' thea. 

'!he ooawreeUoa ~ with •- c-eftl NMrk8 oa .. tber 
aa4 4ooU• 'lnlell· 

B. J), White 
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Aueust 19, 1944 . .. 
3:45 p.m. 

FOREIGN JIIIiANCIAL POLICY BOARD 

Present: lir. D.l'/. !!ell 
~:r . C-eston 
Mr . Luxford 
!, r . Pehle 
Mr . McConnell 
Mr . ~ch l.'r . 1 ite 
Mrs . Klotz 

n. ,J. JR : I changed thi s t hing here . (Refers to 
Attachment A) 

I am working on t hi s men.orandum for the Presi dent in 
regard to the Foreign Financial Policy Board. I a~ just 
goin~ t c leave out thi s part , "In m:y opi nion as Secretary 
of the •rrea sury," and so for th - I am just poing to leave 
out U.at reference . "I therefore recommend that you 
establish a Foreign Policy Board upon which t he interest ed 
agency will be represented. " Leave it in the or der--

/.R. LUXfORD: Yes . 

ifR. BEU. : ':Je t ook it out of the long memorandum, 
didn ' t we? It uasn ' t t aken out of the short one. 

i •. . ,. JR: You see, this t iling fits in r1ith sometHng 
else whi ch I had a chance to discuss wi t h the President 
today, and I would like t o get t his to him, even though 
it may not be re rfect . · 

Anythi ng else for me t o do there? 

lm. BELL: Wel l , this is t he long memorandum that goes 
to the President explai ning more in detail and giving some reasons why- -

... 
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(Mr . Bell hands the Secretary Attachment B) 

h. A JR : Let me just take a minute, now. 

The t hing which is left out of here, v1hich came up 
t oday in connection with Harry Hopkins last night - this is 
very much in the room - they were about to pass on a big 
military appropriation for ' 45 for Engl and. Chur chill 
cabled London - you must never mention any of this - and 
he knew fairly well about it. He called me last night and • 
he thoueht , in view of what I had in mind, any big arrange- ' 
ment s with the English will be post poned until we had a 
look at the whole business . Rut this doesn't mention 
that . But 1 ca.n e~lain to the Pres ident that this l':as 
done prior t o my ~oung to England . I t hink that time 
is essential. 

1m. BELL : Wo did not write out a lot of examples 
or instances tb.a t we had, because we thought we had 
better not. 

H.:, .JR: I gave you plenty today . 

~. BELL : It is be t t er t o do it that way t han put 
it down on paper . 

1.. 1 . JR: ne is very much int erested in something 
like t his . So I think - having a chance to see him, I 
think I had bet ter:. give him this and tell him this was dcne 
beforehand. 

What do you people think? 

l'!L r:ASTot.: Yes, I t hink so . 

MR. PEHLE : strike while the iron is hot. 

h . l.: . JR : '.Vell , they ntoved last night . They told 
the English to please withdraw all military requests . 

AlR. BELL : For what? 
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H. I.' . JR : For ' 45 . 

Ui. BElL : For Lend- Lease'i 

MR. GASTON: I thi nk you could say that this doesn't 
have half what is i n my mind , but 1 gave the boys an idea 
before I left . 

-h. M. JR: Well, I can say that this was drawn up on-
account o£ the mess with Holland and other s . 

MR. BElL : France. 

H. ll. JR : I t~ink , unless somebody knows some reason 
why- -

.'.!R. BELL: 'Nhat is he liable to do with it? 

.. JR · n • .ut.. • I will ask him. 

lrffi. BELL: He will say , "I will take it and read it . " 
'Nhere does it go f r om t here? 

H. l.'. JR : Apt to go to Sam Rosenman. 

UR. BELL: Or Jimmy Byrnes? 

H . ~. JR : Well , I could steer it , maybe . 

!.ffi. GASTCtl : Sam is the reorganizer , isn' t he? 

H. M. JR : Reor ganizer is the word, Mr . Gaston . 

MR. LUXFOR D: 1~is draft does not include the War 
Depart ment . 

35 

lm. PEI!LE : There is some di sagreement here as to whether 
we could get away with leaving the War Department out of 
there . 

H • .M. JR : It should be in . 

/.iR. PEHLE : It isn ' t i n there . 
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MR . LUXFORD: There .1as a good deal of discussion about 
that , Mr . Secretary. A lot of people felt t hey would be 
i nterested in speci fic items. 

H ,, JR . • .... : rtere 
i nto bi llions. 

is t his mil itary Lend-Lease running 

MR. LUXFORD: Granted t hat there are a number of 
international l oans in which they will have no intere st . 
Now, the orderdoes provide for any Department participat­
i ng in problems where they have an i nterest, and you have 
problems involving every Department at some point or 
other. But t here is no need of having them all i n on all 
the policy--

H. ~1 . JR: FEA, State, Treasury, War, and Navy, you say? 

~~. LUXFORD: Is Nar in t here? 

H. M. JR : This is the memorandum. 

MR. LUXFORD: I will heve to l ook at t hat. 

MR. PEHLE: But it is not in Executive Order, ~w . 
Secretary. (Refers to At t achment C) 

L. :r, JR: Shipping Board, for instance--

MR. LUXFORD: I t will have every Department 
Government in on f i nancial policy unless you use 
process of saying t hat we will call t hem in when 
are interested in the problem. 

in the 
some 
the;r 

:i. M. JR : I per sonally t hink I tvo ttld leave it t his 
way, saying t he.t t his 1vas drafted before I went abroad. 
Now, I cottld point out that t he Nar Department isn't in. 

NR. LUXFORD: Commerce isn't in, either. 

!LR, BELL: War Department is certa i nly interested in 
the present phase, and they wi ll be interested in the 
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umnedi ate post-war - that is, reparations, and things of 
that kind . 

~ . !.!. JR : The mood he was in today, I think he is very . 
apt to do this, because he needs it very badly . · 

IJR. BELL: If you put in 'tiar, do you have to put in 
Navy, also? 

h . ' . JR : I >fill tell you, this may not be perfect , but 
I am going to use my own hunch and get this thing to him 
tonight , I think. 

MR. BELL: Are you going to add an.y note of caution 
or warning, that you would like to see it again before he 
does anything with it, or- -

H . ~. JR : Dan, how long were you Acting Director ? 

MR. BELL: That is the reason I am asking the questi on. 
I want to know in whose lap it winds up. '!hat will kill it , 
If it doesn ' t get into the right channels, i t is killed. 

H. •·. JR: You don ' t know, sometimes you are surprised. 
Putting the warning i n doesn' t help, or sayin~ we would 
like to take another look at it. 

YR. ~rliTE: You have to expect that memorandum will be 
circulated among the heads of all Department s. 

MR. PEhLE : It isn ' t always . 

MR. WHITE : I don •t t hink t t.ere is any doubt of t hat , 

UR. LUXFOaD: Not & 1 oruers are handled that way . 
It depends on hort big a hurry they are in. 

H. M.JR: Look, gentlemen--

MR . BELL: Well, they violated the order , then, if 
they didn ' t . 

H. ll . JR : Look, gentlemen, nothing is perfect . 
I want a lit tle speed. 

I think 
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MR . PEHLE : That is not a memorandum we would be 
ashamed to see go around . 

MR. LUXFORD: No, we t ook out the critical part . 

h. !.:. JR : I will gi ve him this tonight •. 

MR. BELL: There i sn' t a real need for the short one. 

MR . PEIILE : But t he President is really interest ed 
i n this t hing? 

li . .. . JR: Yes , I think so . 

MR. BELL: It is a bombshell . 

MR. PEHLE: Real progress . 

!.ffi • .'/J.ITE : You said that they had stopped the requests 
for Lend- Lease from the British . Who is the "they" t ha.t 
you referred to, the Br i t ish? 

H. ~ . JR: M~ . Harry nopkins called me up last night 
and asked if I thought , i n view of the things which I 
had in the works , it r10ul d be all right t o tell the 
~itions Board, of which he is Chairman, to please t ell 
the Br itish to withdraw thei r requests for the time being 
for the ir 1945 needs. He thinks it should be settled on a 
plane other than by a General . 

38 

MR. A~ITE : Are they going to communicate to the British 
the r eason why they are aski ng them to wi thdraw? 

H. 1_.JR: I gathered it is just an inappropriate t ime. 
The point is the question of t he British wanting to make a 
deal for t he munitions t hey need after the Germans collapse. 
How much woul d the Br itish produce at home , and how much I'IOuld 
we pr oduce - t hat is , how much would be cut down? It worked 
out they would cut down ten percent and we would cut down 
fo r ty percent . 

MR. McCONNELL : What does t hat do to Lend-Lease - c ;~t 
it down? 
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II . r.:. JR : He was talki ng about production of munitions . 

. llR. McCONNELL: Woul d our cut of forty percent - would 
that leave Lend- Lease in the same proportion? 

h . ll. JR : I t hink so . 

MR. BELL: 1bat vdll shock them, won ' t it? 

H . ... JR : Yes, and I will ge t t he blame for it. '!bat 
is all right . The reason I think it is all r ight is if it 
removes this, and they say, "1.','e will not ren.ove t his until 
we get a l ook at the whole picture" - t he suggestion I make 
is Sir John Anderson for this Board. Are you t here , . Harry? 

Jffi. WHITE: I t hink they will tie it up with your 
return, rightly - after wt at you said • 

li.W.JR: Do you know what his nickname is? ' Alf Crown 
'A:rry. 

MR. V.~ITE : Behind which lies a story - not very good. 

iiS. JR : All rig1! t. 

39 

.. 

Regraded Unclassified



c 
0 
p 
y 

.lugutt lV, liN' 

.lt preparations go fol"Rl'd 1n anticipation of th. 
llld of the WU' in iuJoope 1 it 1a b.ooaing !JioreUiDgq 
urgeut for the T&rious fareign financial aotiTitiet 
of the u.:s. Govel'!llllnt to be fully ooortin&tel 1114 
reaponlibilit1 omtralhea. .lt th. pruent tilll thePe 
is no formal coordination and r esponaibilit,r 11 1oattered 
cui not de!1nitel.7 pl&oed &ZITIIhePe 1n the gonm.nt. 

I t herefore reoollllll4nd that 7ou utablbh a Foreip. 
Financial Pol1o7 Board upon which the interested agenoie1 
would be represented. 

!hia Board lhould baTt Peaponsib1li t7 fop !or.ala~, 
Willer 70ur dinotion, the poliq of thil Gcrrel'Uint en all 
financial probleJU with foreign goTel'Uinta. !he loarl 
would, of course, oonfom ita polio7 to the foreign pello7 
of the United Stites a• deter.Inea b7 the Seoretar.r of State, &Dil .,uld not disturb the present operational reaponlibilitiu 
of the various agenc1ea of tht gonl'Uint. lioreenr, the 
financial pol1o7 in th. international field would be 
ooordinatelwith the do••tio !ileal poliq of th1l Gnel'Uint • 

.l draft of Ill lxeoutbe oraer .. boqillg thue printlpl .. 
il attached. 'l'hePe h alto attached another lll8mlll'lllldla 
explaining in detail the need for utablhhing thil Bouol. 

40 

(Signed} BeJU7 llorgenthm,Jp. 
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.lugu•t 19' 19« 

JmlQU.NDUJl !'0 '!'Hi PRESIDDT 

• 
Thi• melii.Ol'and\m il 1n further explanation of the 

urgent need for the utablilhment of a Foreign Fi.n&ncial 
Policy Board to coordinate and direct the intel'D&tional 
financial policiu of the Govel'lllll8nt. 

1. !t the pr .. ent time there 11 no lingle agency of 
the Governlllllnt which has the clearly defined reaponaibllity­
to formulate, coordinate, or direct, the foreign financial 
policiu of this Government. FU, State, Treasury, War and 
Navy operate on problema which have financial a1pect1, but 
there ia no agency which tiel up the variou1 financial 
elemenh into a conailtent whole. 'fhUI, we are .unable to 
negotiate e!fectiTtly with foreign governm.nt1 • 

. b a conae9-uence foreign goTtr:m1entl exploit and 
intensity the d~fference1 between agencie1 and official• 
of this Government for their O'llll adn.ntage and to the 
detriment of our polloi••· . 

2. The need for coordination of our fin.ancial rel~ 
tionship1 il bec<'111d:ng aoute with tht approachiDg end of 
ho1t1l1t1u 1n lurope. 

(a) We are no• in the pro ceu of making prod­
donal financial arrangem.tnh with the 
occupied countries of iurope and ai the 11 
oountrie1 are liberated the financial 
preble• will take on great illportanoe 
touohiug a large nu.ber of U.S. aganoi••• 

(b) The finanoial atpeot• of Lend-Leate aUit 
be integrated with the provi1ional financial 
arrange1111nta involving allitarr expend! turu, 
and wlth theJlans for 1ntemat1onal financial 
cooperation ter the war .. 

41 
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We ~~~~at begin preparation now for the ultiu.te 
financial aettlemanta (including reparatiena) 
whioh we will nud to make w1 th the oou.ntrle a 
ot lurope tor the ooata of the war. fblu 
preparationa auat be integrated with all the 
other financial relaUonahl.pa 1l the u.s. pollo1 
ia to be carried out eff ectiv•ll· 

42 

(d) 'l'he flrat onrturu have been made b7 foreign 
oountriea to borrow money through commercial 
oh&nela in the United Statu. If we are to -.• 
avoid the cataatrophiea of international finance 
of the l~O'a thia pol1o:r will need to be 
ooordinatea with all financial relationahipa. 

(e) Another problem which 1a al.rea.a,y beginning te 
appear 1i that of handlillg the proceeda of tM 
aal.e of aurplua property abroad. It n art to 
protect u.s. intereata and obtain f or the Unitea 
Statu a f air return on thb property the 
financial negotiation• auat be coordlnated with 
other financial negotiationa. 

(f) We have UD!er 'l'reaaur:r control over $7 billion 
of blocked aaaeta btlongillg in the main to the 
oeuntriea of iurope. The releaae and diepoaal 
ot theae aaaeta auat be ooordinat.a with our 
other foreign financial polioiea. 

8. There haa been several recent epiaodea which indi• 
oate what can be done when responsibility and authority on 
financial polio;r are definite!l placed. Theae epiaodee 
cover only a mall part of the rapialy atnloping foreign 
financial picture , and b7 oontraat indicate the nalmtu of 
the pruent organi.aation of our gonrn.nt to meet the 
dltticult financial probleu now ari aing. 

(a) Bretton Viooda Conference was an outstanding 
example ot full coordination between the 
vvloua agencies it the Gonl"nMnt, Congreu 
and even private lntereat1 unAer a lingle 
Urection. !be 1uocua of the Bretton Wooda 
Con! erenoe waa aainl;r d:u,e to the ••oth wcrldng 
ot the !merloan Delegatien alter the Preaident 
oentrali11d authorit1 in a single head. 
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(b) Jegotiationa with the lPenoh han been oon­
duoted b7 m infol"liiAl and apontaneout ooa­
aitt .. of Wu, ~tate, T!'eUUPf m d lll, 1n 
whloh T!'euury haa been the eoordinatlnJt 
agencr for all financial queationa. .U{er 
gettinR off to a bad atart because of 
unooor!inated negotiations the French haTe 
had with varioua ageno iu of oUP Gonrn~~~nt, 
the negotiation& were auooeaaful onlr alter 
proper coordination wu eatabliahed. 

{e) The negotiations with Canada on te:rmination 
of Len.d-Leaee and diapoaal of outatanding 
financial queationa n a &other exmple Of 
the aooth and e!fecthe negotiation &en a 
t ingle agenor haa been fiven the retponaibilitr 
and, at the tame tiae, 1 mawerable to the 
other intereated agenoiea. 

1'o rq mind, the attached draft of Exeoutin Order 
will pennlt the t.rPe of polior coordination needed 1n 
t he foreign finanelal. field ana, at the same tille, &Told 
the utabliahllent of mother agenor at the operation 
lenl. · 

Jmagaa- 8/17/44 
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mc:JT!V£ atlli'Jl 

E!J'i'A!lLI!illl:lO A FOl\''IOil i.I'll.l!'lCIAL !'OLleY BOAIU> 

~ 'finul o! the 8UtborltJ .,..w 1n =-· .. I'Peai4ellt 
o! till Ulll.tec1 Stat .. , b7 t lw Co:wt1tut1on 11\d l btutea of the 
Ulll.tec1 Stat11, &114 1n ol'dar t o pro•fl.S. tor t he IMIPt .Utotlw 
ooordlnatlon o! the tunoU ona and. aothltlt• o! the OOYt,_t 
1n relation t o !ortltn t lna."'ol al probltllll, it ia hertb7 orderec1 
u tollona 

1. Ther t 1a blnb;; tetnblhbed t be Fort len F l iWlolal 
Pollo7 Board (b.rol.nafter n!eJ'ftd t o •• t he Soard). 
Tile !loaN lhAll oo:11ht ot r opnaontatl'ru o! t be 
Depart.a:lt o! !it&t., tha ':i'J'euur7 lle;lartlltnt, the 
Otrl ae o! t oonoal.o 3tablllu.Uon, the Jlwoem of the 
D\ldjjet, and the Poro11!A l:coiiQQlo AdD nlatr~t1on. !iuoh 
npnMntaliYtl will bo dt~l01Ata4 b7 their rupeotln 
-c•nole• &114 the !AGr>tto17 o! the ThuU17 ehall. be 
ChaJ.Jo.D ol t bo Board. 

2. n. Cbal!Wil ol the Doard ah&ll n queat tu bew 
ol other •canolu md dtp&rtlltllta to be rapnaented 111 
the Boe.rd•a dtll'barat1ou llbann or •ttera epeclallJ 
altectl.'IG auob l{;onolea or dopartzaenu .,.. -.,. 
oonal<laratlon. It lllall bo t he dut,r ot all l{;tnclu 
&114 4eparbute t o ma~ or obte.i.ll tor tho I:oar4 Rob 
W or::nUon md t o enCIId to tile lloerd 111Gb ualatanoe 
&114 taoi ll tlu u tho l!oerd 1».1 requln 111 UI'I'Jill& out 
the proY1aio::11 ot tLla ar.s.r. 
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a. It lhall be the tlmaUOD Ill th. !loaN• utl:D£ 

alllljM\ to the cllN.Uon 1111l ocmtrol o! tba Pr .. 14enta 

(a) '!o 4enlop Ulll.r1e4 prop._ eD4 to eetaWIIh 

pol1olo1 with r e1p10t to tbl tlnanol tJ. relatlolllhipe 

\et.ea tbil CioY.,._t &114 t Ol'lip con~t•. 

~~ wi.U lnolude• wl t '•out lla1t4tlon, (1) the 

tlnanoltJ. eapeob of rop-rat1o:a &lld eottleMnt of 

tbe ooeU o! t ho w.r• (ll) aarranc;r e.nd ~t •• 

~· nt. aDd the !lnanoltJ. a~peota of c-r tJ. 

toonnnlo acraenanb and trcatlee, (111) !1nanc1tJ. 

quelt1o111 llrfol'f'IC! 1n l&nd-lMH alllit lelld-ltue 

aetU..ntl, (h ) lnbru.Ucmal. loana end otbar 

!lnanol.al al~ (T) !lnanolal upeob ot the 

c11apol&l of llll'plua lUll taq etockt &Woad &1111 

pruud• ~ (1'1) tl.n.t.., olal que1tlo:te 

lnvolncl 1n I:OTI~b\1 aotlntl11 ln t he !itl4 

o! !Ol'o.\in blq1.llfl or 111Ung. 

(11) To lll'l'lllll• ! Ol' the 11111!1oat1on 1114 OOOl'diJI&t1on 

ol the aotl'r1tlu ot the f eckl'al CoY "-t rolatlna 

to !Ol'llDl !lnane~itJ. a.t'fdl'lo 

4. AU aotloll o! the ll0&1'Il lhall 1lo 1n 011 n!oi'IU v 1111. tb 

the f Ol'llp pol1q or the I1A1 ted state• u a.una1na4 117 
the S...ta17 ot !;tate. 

6. llotbl.a£ 0Cint elne4 1n t 11 ~r 11htJ.l r erAOVo tile 
NIIJ'0•111lal.l1t;y or authorlv o: eaoh e:awtin 4op&r-'-t 

or ~ lOl' arP~!Jii Olll 1u - ,.WI a 1 u1 
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opc1·at1ona but IUCh .:t::nctlana and opc1'11t!ons .~.all bo 

carried out i n accordance wit h the ovor-sll !"oroltu 

.Ci:l&lloloJ. pollclea rornuJ.ated 111 tho : OIU"d. 
G. :'llo Docll'd ahall report to tbD ?realdant nt !roqucmt 

intoi'Tilla oonoornl.nt ito aot l.vltioo and ol..nll we such 

~ogowncndntiona t o big &o tLe : oard DaJ de~ appropriate. 

7. All pt<lor ox•outlve ord.IU'D w o!ar llG t he1 are 

in con!llct hare~tltl. uc ClOuded nccordlnc~· 

. ' . . . 

-
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TH~ SECRET ARY 01' T H E TR~ASU RV 

W A S HI NGT ON 

WIO()RANJ)l.J)( TO THE PRESIDENr 

As preparations go forward in anticifation of 
the end of the war in Europe, it is beco~ 
increasingly urgent for the various foreign financial 
activities of the U.S. Governaent to be fully 
coordinated and resfonaibility centralized. At the 
present time there 1s no formal coordination and ,. 
responsibility is scattered and not definitely placed 
~here in the government. 

I therefore recommend that you establ ish a 
Foreign Financial Policy Board upon w~ich the inter­
ested agencies would be repreaented4 }IFIQ" o~inion;--. 
t-he S.eHttrr-~~ntft!'7 she\ll;.f. JJI~•<Lchainaa­
ainoe Treaaury has prime reeponeib~1it, feP-pPOteoting 

,the finano.i&1-intueat -4£-the- u.s .. , ~t..¥0\& aar-wiah 
to plaoe the ob&iraan.ehip .-UAdet' .aothn-agenoJ- et..the 
~e:cmunt. In aJt¥ -event,. the oh&il'Mnlhip, of the 
Bead ie eeeondu7 to the utor-qantlon of ctJordi -
nating and obta1~ng-s1ngl~dtreotion-of-finanoial 
p.oJ.al... 

This Board should have responsibility for formu­
lating, under your direction, the policy of this 
Government on all financial preble-. with foreign 
governments. The Board would, of course, oonfora its 
policy to the foreign policy of the United States as 
determined by the Secretary of State, and would not 
disturb the present operational responsibiliti es of 
the various agencies of the government. Moreover, 
the financial policy in the international field would 
be coordinated with the domestic fiscal policy of this 
GoverDJient. 

A draft of an Executive Order embodying theee 
principles ie attached. There is also attached another 
memorandum explaining in detail the need for ~ 
establi shing .r this Board. 

Regraded Unclassified



August 19, 1944 

I ~ave the President the memorandum on setting 
up a new f1nance corunittee , and he seemed very much 
pleased with it , and said he would t ake it up with Hr . 
Hull . I asked him whether he didn ' t want to give it 
to somebody to study and he said rather brusquely 
"No, the only person I would discuss it with would be 
Mr . Hull. " 

48 1.-
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~ dear Kr. Keeten: 

On ., return !rom abroad, I !ind your 
very nice letter o! Juq Slit. I aa glad to 
have a !irat-hand explanation !rom you u to 
juat what did happen in oonneotion with the 
broadout at Bretton Woode. 

You Jlight be 1nterutld to know that 
Ed Murrow o! 7our London o!!1oe wu aoet helpful 
in aae11t1ng u in rq ·broadout !rom London. I 
think you are nry fortunate in haYing Kr. Murrow 
there a• your repreeentat1ve. 

Youre ainoere~, 

Mr. Paul W. Iuten, 
Executive Vioe Preeident, 
Coluabia Broadouting S,at .. , 
485 Kadieon Avenue, 
lew York 22, New York. 
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PAUl~ W KESTEN 

COJ, UMIJIA BROADCASTING S Y STEM. INc. 

40D ~1ADISOS AVI!:S VIL N~w YouK 22. N.Y. 

Wlc•aii .!JH•~ 2 · 2000 

August 10, 1944 

My dear Mr. Secretary: 

Let me th&ol< you cordially for your good 
note of August second, w1 th ita generous 
praise for the work our people were able 
to do in behalf of the Fifth War Loan 
Drive. 

As I know you will reali~e after you have 
caught up with my lengthy letter of July 
thirty-first, we shall not be entirely 
happy until we know thet you undsrste.nd 
the prediosment in which we found our­
selves on the Bretton Woods broadcast. 

Hon. Henry Morgentheu, Jr . 
Secretary of the Treasury 
Washington, D. C. 
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COLUNOIA BROA,OCASTINO ~/1/r t · 

July )1, 1944 

L!y denr llr. Secretary: 

I keenly enjoyed listening to your talk on the CBS 
network a week ago Saturday night, end do went to 
congrntula te you on the force end clarity or your 
remarks, as well as on your great personal trhanph 
in bringing final agreement out or tho 1118ny diverse 
Tiews with which the monetary conference was con­
fronted. 

~ay I take this occasi on also to confess to you ay 
embarrassment over the confusion end collapse which 
attended our efforts to present n half-hour broad­
cast earlier in the same week? 

For many yeors we have felt very deeply that in pre­
senting grent public issues to our listeners, es­
pecially iuues subject to final resolution by the 
Congress, we should deny oursel..-ea aome or the most 
temptlng techniques familiar to the e.nterteinment 
side of radio. We heve felt, llr. Secretary, thet 
such public i ssues should be presented directly, 
sincerely, by qualified spokesmen both pro and con 
- rather than to be decked out as radio drama or 
embellished with emotional fiction. 

Our firm belief in this general premise is based on 
the fundamental danger that the molding or public 
opinion might otherwiee become merely a war of rival 
drametiata. This would throw the decision to t he 
side which could hire the moat talented scribblers 
and the IIO&t peraua&iTe actors rather than letting 
the decision come froa an enlightened electorate 
which bad been given all the recta, clearly and 
soberly, end bad made up its own mind. 
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Page t110 

Because we have adhered to that policy for many 
years it was particularly di stressing to find 
that after a week of collaboration with your people 
in Bretton Woods, one of our own writers, whose 
hsart is Wllllistalcably in the right place, had pre­
pared a script which went far afield. Far f'rom a 
non-partisan presentation of the issues which bung 
in such grave balance, we were confronted with a 
script in which the issues were wrapped up in fan­
tasy, festooned with emotionalism, fictionalized 
as to charac ter, and served piping hot with sound 
effects . 

I don 1 t know 1f you read the scri pt, 88 I dJ.d, but 
I want you to know that we all deeply regret the 
schism which it represented between carefully con­
sidered public policy and the end result of this 
particular creative process. I trust you know that 
in deciding we could not use the imaginative script 
8S it was prepared, we urged nevertheless that you 
use the origin11l time reserved, presenting direct 
statements from yourself and your distinguished 
international colleagues, and that when this offer 
on our part was declined, we offered the Saturday 
time, which we were happy to have you use. 

All. of us at CBS have been so proud of our relation­
ships w1 th the Treasury Department in the v1 tal worlc 
which we have helped to carry on during t he war, 
that it would be intolerable to us to have any mis­
understanding over this recent incident dimini sh 
the closeness or impede the effectiveness of thoee 
relationships. 

I have written to you directly about this to be 
sure that TOU understood what had happened, and to 
let you lcnow that public interest, and not whim or 
prejudJ.ce, prompted our position. 

Hon. Henry Morgenthau, Jr. 
Secretary of tbe Treasury 
Washington, D. C. 
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I wllh to aM ~ perao~~al DOte of 
appreolaUon to tbe aoU.l..,..nt. 
1da.lah ~ .. nt foi'WU'4 4urlac ~ 
UMDN fro• tho ooatr7, for 'fOUl' JN­
oloue lottor o! hcut 9. 

You an to be oa Dl.a !or 'fOV 
41l1pat ..a ooutnotln aonloo to tho 
ooaatJ7 1a preallJII forwarcl tnva U. 
aolutloa of II&JIT o! our Wtloult .._b1-
l1aat1on probl .... 

SllloorolJ, 

- I) a. M I ..... ·•· 

Soorotarr o! tho f roaour7 • . 

Ill' • .Tohll K. Bnnot1 
OtliH of War MDbUuatloa, 
.lblaol7 UJLlt !or War ..a Poet War 

.taJ .. t...t Polloloo. 
121 .. •hlqton Bu114h~• 
Wuhlactoa 15, D. C. 

AUG 19 1944 
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Jameo F. Bymeo 
olreclor 

OFFICE OF WAR MOBILIZATION 

ADVISORY UNIT FOR WAR AND POS7WAR 
ADJUSTMENT POIJCIES 

323 Wosh!nqton &illdlnq 
Waohlnqton. D.C. 25 

Beman:! M. &nx:h 
John M. Hancock 

Augus t 9, 1944 

'Ihe Honorable --------Hemy Morgenthau, Jr. 
Secr e tary of the treasury 
Y/aabingtoo, D. C. 

ICY dear Mr'. llorgentha.u1 

In connection with the winding up of lilY duties on the 
Contract 'Iendne.tion problea, .ay I •ntion the very fine 
constructive att.itude abowo throughout the work bf the ID8n of 
your staff who have been assigned to the variOla probleas. A 
personal note of thanks has gone to each of thea. llocy I &lao 
thank you for the opportunity to work with you and for the very 
interesting experiences I have had in connection with i t. If 
llr . Hinckley can have the same support I have enjoyed the J ob 
should be a one to the credit of a.U coocerned. 

Siocerel,f, 

() ~ J ,{. ... q_ 

J~HGDcook 
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Mr. Otable baa 41aoueeed vl\b 
ae \he aaUer of \be eoon011lc a4nr­
\hlq rroaru, •Planned 8pelld1q an4 
SaYlftl, vblch o.w.I. conteaplatee 
t:!\1DI ou\ ln c6opera\1on with the 

ke of \he country. 

l haYe approYed \ble progru an4 
haYe aunorlu4 llr. Qaable \0 epeDd 
up to $15,000 of hie ~· for thle purpoee. 

Blncerely, 

B060rable fred II. Ylneon 
Director an4 Ohalraan 
lconoalc 8\ablllsa\lon Board 
Waehlng\OD, D. 0. 

DWB:ILI 
lope\ 11, l~ 
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TREASURY DEPARTMENT 

INTER OFYIC£ COMMUNICATION 

OAT£ AQCUt 17. 1944 
TOo Jlra , nota 

f'ftOM• Ted a. a-ble ~. 
'ftlll Sec:retarT .. Ud to be r-inc¥ Pridq ~or a 

phCllle eoaYenatiCIIl I bad with Ilia 1h111'8dq an- late. 

CoaYarntiCIIl waa in recard t o a ~at of Mr. rred 'fiD.aCIII' a 
t!w.t tba WIU' ptnence Di..Uioc aid tbe leocc.1e StalO.iaatioc procxu 
throqb tbe 1111ppl:iD& of Mta alld Cllle print.d piece ot lit-tlll'8 
to prcaote a apendinc alld aannp eapaign beinc apcMored br 
'loC!!!cw! e StalGiaatioc, Caapa1p featarea in eTIIl7 adftrtia-" 
the wiadca of acriJ!ca t.broiiF the purdlaaa of liar Bocda and it 1e 
-:r jlld....,t that we could ftl'7 proper)¥ euppl,y theaa fn itt. to 
Mr. Vinaoc. Cnpdcn baa -:r caaplate aps:con.l. and I tnink it 

will be in Ol'dc- tar tbe Sacntar:T to adrtaa 11r. Vinaoc t1». t w 
will oooparate w1 th bia. 
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TREASURY DEPARTM ENT 

I N TEn OFFICE COM1'4U N ICI<TION 

TO Secretarr Morgenthau 

F11o .. Kr. White 

1. ,.Warren!. Seaveyi the author of the attached letter, ie a 
HarTard professor of aw with a reiutation for being liberal in 
politics and atroDgly in favor of nternational cooperation. 
He is reported to have been vigorously interventionist in the 
period before we entered the war. 

2. The single New York Times reference to hie activities re­
ports that in 1942 he opposed the nomination of Thomas J. 
Keaney for New Jersey Federal District Court because Meaney 
was a member of the Hague organization. 

Life Hietorz: 

Born !ugust 14, 1880 

1902-1904 

1927 

1904-1906 

1904-1911 

1912-1927 

1917-1919 

1919 

1927 to the 
present 

University of Nebraska, L.L.D. 

Praot iced Law in Boston 

Professor of Law, Imperial Pel Yang Uni­
versity, Tientsin, China 

Professor of Law at the following Unlver­
sitiea: Oklahoa State, Tulane, Indiana, 
Nebraska, and Pennaylvania. 

!ctive duty in France 

Director of College of Law, American 
Kxpeditionarr Force University, Beaume, 
France. 

Professor of Law at Harvard Univeraity. 

(( 
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Vlar Curb lor Cenuany Ursed 

1 o. ...... ,,, ,., -.. - •n".., 
e. ...... , lliJkt Bo ·-

TO -Re i:DrfiQtltf Tim H'.w 'lbltlt TIVIII 
Arthur ltrodc:'• columa m THe T111a 

ot A.QI. • aocent. tbt tOCIIlOmlo ooetrol 
D.eONIIIJ"y to prevent U. Z41Ci ·d rc 1 c. 
ot Ut.t Nut borror. Too mueh -~ 

C&IUiot ... plaood - - -t. ,.. ....._ .. ..._,WIIIdltiMNUio 
oequlrtd u..o..,. u..tr moc:lwlleal •bU· 
lty, tht:Jr eoaJ aDCl tM:lr Iron. 
made ooncet•able tbeU' aU.mpt to con· 
quer tbt WOtJd. To thll tbe Otrman~ 
have atLt.mpted to add a bloJoctcal w. 
premacy by the ~ or moral 
convptlon or u.. - ot tiM NOt 
a( J:llropo. Ia thJo thor uvo bod 0 

- .. ,...., .. tut ot thelruutlol 

milll&rJ-- - tho ... -pt-.wo. 
Molt ot u. !lave ncrettuUy oomt to 

1'MJJ.a that tht NUll m .... ly puftec..cl 
lh• a.m. .. lclou of coaquut and tho 
l"utbrer prtnclpJe; that wbat.Ytt thtlr 
tonn of ,ovt.mmtnt tt1a7 be, we cannot 
tl'1»t the O.nnant to be lntemaUon&Jty 
law .. abtdJftl' tor at a.a.t-.. tuU a-era­
tion, and lllat ~ w. period they 
.. uot ...... bja<t to ltrlet -trol. Olrr 

- to lntomatloftal coftlbon. 
lion b .. - led .. to l>oll..,. that It Ia 
U\e.IJ to be coatlbuou.aly etreeUvt tot 
th~ period n~ to root out tht 
Geyman wiU tor oonqu .. t. 

\, ... .. ... III.Neriala 

Tbt alte.rnauve 11 to make O.rm..an;y 
mJUtorily lnoompetant. ApJn, -rl· 
enc. Mow. u that t.bJI J'81Ult ct.MOt 
be ru.cbacl moroly by ~ tho 
weapou or tM o.rm..u. A.rmy. ll eaa 
l>o Cloao on!¥ b7 doprl~ tho a.,..... 
of &M enos a •= .._ alcb tMy can 
lldd ... a......,..,. ilt-tl'lr __ ..,_ 
.... ntlaJ tor wa.r. on. robot bombl art 
but the Jattet IUu.tr.tton ot the fact 
that a ..-.uca~~y .,..._ _,.. 
can ca-. untold b&rd8bip to otNn 
In ..,. - .,...,_, aaUclpate4. 
01111 b1 dopriY!IIa" the Gonaou ot tho 
raw mat.ertaJ.e. the -·elt&r.ee uct tbt -----totll'la meMCe to U.. fUture PM:Ct ot the -
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BRITISH AIR COMMISSION 
1718 MA88ACHU8KTT8 AV.NUK 

WASHINGTON. O. C. 

T~ONC HMAIItT 1000 

li1Ui the coapliaents ot ilrit leb Air eo-iaaion 

'Olio enclose Steteaente !loa. 149 end 150 -

Aircraft ~spetche<l - for tbe • oeka ended Auguat 

4tb and AutUet lltb respectivel¥. 

The Honourable Henry llorcentbau, Jr. , 
Secr etary ot tbe Treasury, 
IIASHIN C TON , D. C • 

Auguet 19tb, 1944. 
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TO: 

FROM: 

£XECUTIVE OfFICE OF THE PllESIDENT 

WM. UfUG& IOM.D 

W~TON 25, D. C. 

NEI·!URANDml 

Secretary Morgenthau 

J. i . Pelll e 

August 19 , 19ll4 

The attached caole from Hirschmann gives 

the details of the sinking off the coast of Turkey 

on August 5 of the Turkish vessel MEFKURA, with 

t he loss of 24b r efugees . Ther e were only five 

survivors. 

If anyone needed further proof as to the 

German att1tude toward rescue operations, here it 

is. We ar e making t he facts nublic . 
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DEPARTMENT 
OF 

STATE 

GEK- 302 

INCOMING 
T ELFGR AM 

J.nkara 

DIVISION oF 
COMMUNICATIONS 

AND RECORDS 

This tElteram 'must bE 
paraphrased before being 
comrrunicatcd to anyonE 
other than a Government 
~gEncy . (RESTRICTSD) 

Dated August 15 , 1944 

Rtc •d 6 :50a .m. 17th . 

SEcretary of St atE , 

Washington . 

1493, /,unust 15, 

\ .r ur • 

~061 8 '1944 

p .m. - -FOR PERLE '."iRB FRW HIRSCHM•,tlN 

J.nkara•s NO . 133 

I 

ThrEE hundrEd ninEty-fivE passengers from thE 

SS BOLBUL and five from the illfattd MEFKURh arrived 

in Istanbul by rail from Chtrkaskoy . Tbcy wert quartered 

in a school in Istanbul. Thcy wErt brought over the 

mountains by oxcart from Igncada to Vizc, a distance 

of about 40 milts . ThE women and childr en rode , thE 

mEn walked . The rtmaindtr of the trip wa~ made by 

.trucks to Chtrkaskoy and thence by train to Istanbul . 

The MEFKURJ. survivors report the following information 

rcgaroing · the sinking of 11\EFKDRJ. : Shortly a.ft cr 

midnight on hugus t 5 the MEFKURJ, was ·1pproacbtd by 

three eurfacc craft of the lcneth of two railway cars 

with flat shallow draft bottoms and armed with small 

cannon .. and mnchint guns . They wert considered to be 

Gtrnuln · 
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-2 - #1493, hugust 15, 10 p . m. , from Ankara 

GErman boats sincE thEy hnd silhouEttEs similar in 

appEarancE to thosE boats which had bEtn sEtn in 

Constanza harbor . Th£ 1. .. 1rct boats optnEd fir£ on tht 

MEFKIJRA with cannon and machint guns . Oni: of tht first 

68 

shots landEd in tht machinEry room c.· MEFKURJ; txploding .._, 

thE machinEry . Tht ship was sEt on fir £ by inctndiary 

bullEts • .1. largE numbtr of pass£.ngtrs wErE woundEd 

on tht boat itsElf by· mnchint gun fir E; othtrs wErt 

caught in thE flamts or injurtd by bits of fly ing 

machinEry . Many passtngtrn donntd lift' prtsErvtrs 

and jumptd ovErboard. Tht machint gun firt continuEd 

upon th£ passtngErs whilt thty wcrc in thc wntcr . 

ThE sEn v1as stormy , othtrwist it i s btl1£vtd that n 

lnrgtr numbtr of passengers might hllvE bEEn savtd . 

.l.ccordiil{; to BULWL pnssmgtrs , thE BJLWL was 

not in sight of thE MEFKIJRJ, during thE attack . LatEr 

it was approachtd by th" ~rmtd boats and its cngints 

wtrt stoppEd . It stood by until daylight and pick~d 

up thc survivors of thE !4EFKIJRA who • ould bt found , 

Th£ survivors by thnt tim£ had bt£n ~n thE sEa for 

four hours . For an unaccountable rt~son, the armed 

~oats ltft whilE it was still dark and d id not open 

firE upon thE BOLBUL, Tht BULBUL continuEd its 

voyagE 

• 
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-3- #1493, hUgust 15, 10 p ,m, , from Ankara 

voya&E with the MEPKURh survivors aboard toward 

Istanbul . It come within 300 mEtErs of thE Block Sea 

entrance of thE Bosphorus but was unable to Enter thE 

Block SEa on account of the stormy sEas . It sailEd 

back along the Turkish shorE to Ign tada bEfore safe 

a nchoragE was found , 

The number of pass:£ngErs from the BJLBJL a rc 

approximat ely 395 includ ing 214 men , 137 women and· 

44 children , hmong thEn were t wo prE(lnant women and 

two children who hod developed pnEUmonia who were 

takEn Bola t hospital , Is tanbol. The two mothers of 

the t wo children wErt s ent t o the ho p~tal to be with 

thEm , Except for thEsE, all the pas· EnGErs ore schedul ed 

to proce ed to PalestinE by roil husust 15 . 

The rescue operations were conduct·cd under super­

vi sion of thE Tunkish Red Crcsc'tnc;"aricf'ai'i cxp'€ns £s 

will be defrayed by the i'lar Refugee Board , ','ihen more 

dEtciled information is availabl e, a full r eport will 

be sent to you by ma il . 

KELLEY 

JMS U\S 
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Do\ TID• 

lfUJili!RI 

5e0Nt&r)- ot state, ... b1Qitoa 

&asu.t 19, 1944 

6611 

P.bl.• MDCl8 t.be t ollowiJic tor AllbuHdor llDant, 

I wCNld eppNCiate your uh1na J)IBQI.a tUI111ar witb 
t.be caotente ot cable 6S2l ot AIICUt 14 he. ...,._117• 
.. will torwvct to 7lll& •llorUr, OlD' '11- 011 t.be Britiab ~ aitiOD in tbia Mttefr, 
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IIIII ,lllp8t. 19' 1944 
Dl.t.ribotiOD of tone 
retc!<nc oal:r b:r apeoUl 
~~. (Sll!B'I W) 

AIDDRS. 

24~ 
'!'be follow:t.nc cable for SUoD ia WRB 45. 

__ , ... 

PlnH refer w ,-our 25113 ot AJICUS~ 4 ncr-tiDe 
1Mt.roctiOD8 wbetber 7011 are authoriaec! w accept., 
cbu'pable w the war Refllgee Board, ••aacn troa prtnw 
relief orpDi.uti- for V'Uia.LNiOD to tbe TJD1Wd stawa 
and o~bar c!elltinati-. 

SiDe• tbe sucuthe ()'der .. ~abl.i.abiJig ~be war RltfllcM 
Board authoriaec! coopaoatiOD w1 th prtnw reli.et orcaaha­u-, our practice baa bHD aDd i• ·w aka 0\11' wire 
fac111. u .. aYail&b1e to ~ta. wtMn for - coapelliDc 
r&uOD thay ~ eeo4 thair •-ace• tbrOI&gh priY&W 
cable coapan1ea or 1~ ia no~ feasible w do ao. a-•••• 
the pri•aw relief ac•nc1 .. and no~ (repea~ not) the War 
RefllgM Board are upecwct ~o pa:r tbe cable chargee for 
aucb •••ace•· &gcorc!incl:,-, 701.1 are 1na~rucWct ~o follCIIJ 
our practice. 

WRJh IIMV, m 
8/l9/44 

.. 

BUU. 
(our) 
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A-704 

5 :55 p.m. Aug<lllt 19, 1944 

Al~Y, 

PANA!.!A. 

neferenco rnade to your 84 of July 14. 
Please infona the Foroian J.!1n1ster of Parwna 

that the Derarl.;.; n~ a."ld ~ar noru.gee Board appreciate 
the offer of economc aid in the e:>ergoncy ro£ucee 
3he1tering procr= nade by Pana.c:An1an note 961 or 
J..U.y 10. 

1ma, !Jl.w, KG 
8/18/44 

CCA 

HULL 
g1w 
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PRall• 
TOz 
Ill'l'Kih 
JIUIIliiRz 

a.cretary ot stat., 1Jaab1ngtoa 
., c TIJSY, _..111101 oa 
A~~CW~t 19. 1944 
265 

8ICRB'l' 

n i.a ~t..ct b7 tbe Dlbu87 at Vadrid that 1At0l'll&l17 
the Spanieh Fora1cn Ottioa bu a:xpreand the w1l.J.1ncne•• ot the 
QOt'-nt of Spain to cooperat.. 1n facil1t.at1QC an axoban&• ot 
oarun national• in Par~ for indhiduala in QarMD-OOOIIpiacl 
tarTitori" baar1118 .P&ragua:yan papen. The repr .. a~~t.atin of 
.Par~, bow...,er, haa not racai'Nd arq inatJ'liCtiooa in the aatt..r 
troa hie QOt'a~nt. 

Altbough Jlldrid haa bean adviead that tbe QOt'ar~ of .. • 
Par~ bu ._.-.. ad tll:l.a Oonn.ant to ..:t on ita babalt in thi.a 
aatt.ar, n .... ertbalau, the Dapartaent 1e ot the opinion that 1• 1IINld 
be helpful it the ~nt of .P&racuaT would appropr1a~ adYiM 
it. rtprasent.atiw at Jlldrid aDd gin b:1a inl!ltJ'liCitona not Cllll.7 
tomall7 to notif7 the Spanish Foreip Otfica but aleo to c ooparat.. 
with the raprasant..tina of .&IMrie& and to giYe the 8Upport naca•MrT 
in tbie rasard. 

The QOt'-nt of .P&rACUAT1 it would appear, baa bean re~ac 
aainly upoa the Spaniah )ll.n:iater at ,Uuncion to picture to the 
Gownaent of Spain ita concern tor the pereone in e~ t..rr1t01'1' 
who oom Par~ pauporta and that the rapraaent.atin of .P&racuaT 
therefore ..,. han tai.lad to raoa1n indoctrination cODOern:iDC bU 
QOt'~t•a intaraat in the Mtt..r. NaturUlJ in the c.-wU.cati­
batwaD tbe Par~ llieaioa at lladrid aDd the SP&n:i•h roraip 
Otfice aucb a 1'1 tuati.oa would be rafiact.ad aDd could ranlt i n a laaa 
-rptic a ttit\ICW oa the part ot the rapreeantatiwe of Spain ot 
the interest& of .Par~. 

Jt. ia uud.~ clalirad lJT the ~t to UC...taiD -tlat 
progreae tbe Span:iab X.Catioa ia uk1ns in its c:a.pllation ot tbe 
li.ta of ()eraan national• in .P&racUAT wbo wbh to be rapatriat..ct. 

E& ClaSKLa~zJLL 
PWJ'HIIASBD1 
DCRtiiiiS 
8/25/44 
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DUVibo~Ua et v. 
rud'• W7 117 ~1al 
WI 8 I . (8Kitft4) 

~ • ..,..n19, Bp.a .. 

'liiiB I8 .. 159 

RlliUIL aaDO, ~ 7. 
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IUI0-75 
Distribution 
re&.din& olll.;y 
arr~aent. 

ot true 
by specie.l 

( S:&CIIi'l' W) 

Seerets ry ot State , 

Wa~hingtoJI. 

2561, AU«U1t 19, 11 a . m. 

':'JilS IS WR8 158 

Li~bo n 

De.ted Au«U•t 19, 1944 

Bee 1 ~ 10118 a. a . 

l!ahrenee SpaniAo.rds in transit Mexico (IIWRI'J!L 

18.20, June ZO) . 

Tirnt applicati on airgrammed July 25 name Clara 

de ~iro• and daughter. No reply to date despite statement 

in 1820 that clea rance would be made within wee k. 

Proapt service t be •e transits imperative. 

liOB!iliB 

75 
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Fllmi& 
'1'01 
DA'l'!D: 
FIOOIER: 

Secretary of l tate, Vaahlncton 
Aaerlcan Lagatloo, S:ockhol• 
Au&uat 19, 19141l 
1683 

CONFIDENTIAL 

With r ef erence to your cable of Auguat 12 , No . 3068 , 
payment lo author1•ed of 4o959 kroner ~alnet receloted voucher . 

'11th reference to your cable of July 5 , llo . 2457 , the 
Department aaaumea that sum mentioned covera coat o! eYacuatlng 92 • 
indlYidual a. Therefore, coat of evacuat ion amounta to about $106.5~ per 
capita. 

Each non-of!lclal Amerlc&n adult (ao far aa Americana 
are concer ned) ahould be required to sl~ a pro~leoory note for a sua 
equl•al eot to exlst1ng coat of transportati on to Stockhol» from Helsinki 
on route t aken b~ Birger Jar l and holt !are should be oa1d by chlldre~ 
under the age of ten. The Go•ernment should abaerb the difference and 
the accounta ohould carry notation to t hla effec ~. 

Traneportption Foreign Ser•lce, 1945 ehould be charged 
with coat of tranaportat ion of foreign eervlco peroonnel . 

I nformat i on ao to the cott Involved ir e•acuatlne the 
lndlvld\lah in whom they are 1ntereet ed ahould be given appropriate 
mlatlon• ln Stockholm, who ehould aleo be advlaed to aak t heir Governmenta 
to m~e relmburaement for thier f~ll part o f the expense& to the United 
State' Governcent in dol lare . Vpo• r eceipt of their nomee and confirmation 
that eatieated coat per capita i a correct, VR8 will be asked to rei&bur te 
Depert:rnt for aonles adva.~ced i n behalf or refueeee. 

~ l i st o! th~ persona t r nrsoor ted, separated i nto various 
claaoifleatlona o! nat io~ala, ahowin& individual ~nd total cost , should 
~cco=p8n7 voucher submitted with accounta. The !mbassy s~ould forward to 
Department hy e~narate deopatch rath~r t~an t aklnc uo In ragular accounta, 
any rel mburaementa received by t hem. 

DCR:CPW 
8/24/44 

HUll 
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LC-180 
Dl.etrl\111tion of 
tn~e reedinc only by 
epeolel errenc-nt. 

Seoreteey of State, 

Slat. ~at 19, S P••• 

JI'OR WRB llo. 76 

Stookbola 

o..ted A>lC~~•t u , leu 

Reo'd ta66 p.a. 

'l'h• •••ec• oontellled 1D na 81 (Depen..nt '• 11560 

of .&alpet a, 1 P•••) will be deliftred pereou.U:r to 

Well-bar' ll:r Piret Seooeter;r of 8wdiah Let;&tion 

&ldepeet 1lbo h teapon.rU:r here end will returD to 

&~clep .. t 1D ebo11t • week. It waa not oonaiclered 

M•eec• of thie net,.re. 

JOIIJISOI 

• 
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LC - 390 
Diatribution "' 
true reading only by 
epeciat arran«ement. 
(S!CRBT V) 

Secretary of State, 
Vaebincton. 

3199 , Auguat 19, ll p . m. 

Stoekhola 
Dated Auguat 19, 1944 
Rae 1 d 9:~8 a.a . 

Second re~ort of Evenaen-Tranmaal group baa been 
r eceived covering activitie s tor July. Principal 
fe~turos aummari&ed below and t u1l reports &oing 
forward by pouch! 

One. Group assisted in a variety of evacuation 
operation& which brought aoorox iaetely 1 ,000 Norwegian& 
into Swaden during the month. 

'l'Vo • 
biding in 
with good 
&nd plane 
it beeor:~e 

Organisation for maintaining 10 ,000 youtha 
the Norwegian foreete now well eetabliahed, 
ch&nnela for food and clot hing suppliee, 
are in readineae for their evacuation ebould 
neceuary. 

Three . rood packagea, clothin~. ahoea and other 
critical euppliaa are being aent into f amilies of 
priaonere , children and other grouoe in great need 
of aaaia tance. I n addition 125,000 Norvegtan kronor 
have bean aant into needy caeea. 

lour. Secon<\ installment of $50,000 ,,.,. received 
during July and btl.lance on hand attar July expand! turee 
wae 23~ ,000 Swadieh kronor And 161, 000 Norwegian kronor. 
Third inetallment of $50,000 vaa r eceived in early part 
ot Auguct, 

In c eneral, it ie cl ear that thes e Norwegian 
operation• are orogreaeing very well and that much 
1• b einc accoapliehed. 

Oleen ia considering the poeaibility of tranefer­
ring the veaaela in Baltic ooorationa over t o Norwegian 
operations of a a1m1lar nature at auch time ae it b ecomaa 
impoaaihle to continue activities in the Baltic. 
Proapacta of auccaaa would be extremely good to date 
approxi~tely 6oo have been evacuated from the Baltio 
countr1aa thrau&h our fac111t1ae and a few hundred 

aora througb the 
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Page 2 . f3199 froe Stockbole, dated Auguat 19, 1944 

more thrOU«h the aaeiatance of our roacue organitation• 
in t hoee &roaa. It doee not eoem likely however that 
theae opera tiona CAn be carried out much longer tn 
the light of t he military eituation in the Baltic at 
which time the ~ue otion ariaee ae t o the fu:ther uae 
of the veaael e provided they are not loot in the 
meantime. Tour comcente would be aooree iated. Tbia 
ia our No , 754 WRB , 

JORNSON 
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P!l(Jia 
!Oa 
llATZih 
IIUIIBERa 

(JIIQIIAL '1m " TELIIllWI Sllft' 

S.ONtarT ot stat., WUid.actaa 
~ lltptiOII, ~Ba"a 
AJICII8t 19' 1944 
285.) 

FOLLCWIIIl roo IICCl.ll UMDa 

l. Rltf~• 1a ...sa to 1fNZ ~ ot ~ S aeot1011 

.) AMr aDd. 

The fol' 3 1 1e tile .w.teDce of aild.lar 1Dtorwat1011 

Ocata1Jaed iD AOW of ~ J.ecatiOII, Stockbola, to 8Rdillh 

P'ONip ott1oea QUO!'B It wu tunher ordered tllat tut .. 

~· for labor eerrtoe will llaft ript ot auperrteioa b7 
JIIIDcari&D Rlt4 croea reprueotati"a 1.D order to ual.d tur-
tber char ... ot 1 1 dur. UJIQ1Jom 

2, Jn n .. ot 1NIW 1DYol-..d, i.e. p4»aible u:tenllD&tiOD 

ot 400,000 ,_ alrMdT aa1c1 to ~~aYe bNa depcarted, p1e ... nc­
ce•t to IJ~teror- tile 111'1-:r of oelllt&otinc JIIID8&ri&D &~.~tbor-­

itiea aDd HIIIIC&rian Rlt4 ero.a with a Yin to Ntabl1ald.nc 1• 

8841at.e ellpeni81011 ot Becl croaa OftJ' all o~ to wt:lioh .ran 

.h'ca J11mCar:r II&" bNa deportecli.D the put u well, 

.). Pleue reqaNt 8111•• PonieD ott1c• t.o \rannit to 
-wropriat.e lfWIC&ri&D otf1ole1a a Mlleq& 1.D the follc.iQI vei.Da 

QOO!'B ath turt.her referace to Jllmpr1.IID c aal.catioa (19-

fCTed to 1.D 1fNZ S04() of Al1g\let 5)1 tile Qof&l IDt. of tbe IJII1 ted 

stat.ea QOt.ea \he npl eMtiOII CODt.aiDed iD Mid c-m_oatiOD 19-

&arcliJig ,_ clepart.ecl f1'ca !llm&UT to tbe affeot. t.b&t \he;r ba" 

bNa IJIIERQUOTB placed at diapollal of QeN&D Qohl IB U WOl'Qn 

u wu caN for ,...... for t.. of \bo\&aande of wcrnr• of Hlmgari&D 

aatioaalH;r aDd Chriatiaa fai t.h. Kill) 01 IlldRQOOTI 

ID nn ot tile pol1o:r of tile Qe1'MD Oo•••-t. with.­

&ard to .ran, which, tile u. s. GOY-at u-• 1a nll-lmOIIIl 

to ll\&llp1'1aD OO'I'ti~, \he 00'1'81-Dt. of \he IJDit.ed Stat.e& 

wolll4 ~1at.e a atat.tilt ot &liCb •uune wld.cb baY& bMa t.alt• 

aDd are beia& talcea b;r JIIIDC&ri&D aat.bori tiN t o 1.Dal.l1'e lrue•rw 

treat.Dt ot Jen placed at Gel'MIIir'• diepoeal aDd to atteaaard 

tMa qaiD&t atanatiae end other f,.... of perncut1011e 

!be haaariM aut.horitiN will ~ peroei" that UDl­

noh •uur.• .... talcea w1 tb ...apect. t.o all ,_ IIIIIIRQUOTI 

placed at di.po&al of QeN&D OO+ti 1 ct IMD 01 IIIIIRQUO!'I tile 

npleD&tiOD offend woald appNI' t.o be at attar 'flllj.&DCe with 

\he fact. aDd uq cue• of abue will be iapated to tboN 

Jllmcari&D aathorltiea l'Npoaaible for plao1DC -h Jan at Ger­

II&IQ'.. d1.poaal. 
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Pra.pt reepoDH to t.be i.Jiq\lir)" benD UIW 1a bei.ac 
awaited b7 tbe oowex-t of t.be UDited IMt.u ld.th eztreordiDarT 
illtenat. UIIQUO!'B TIN. 8&71 of COUI'M1 tA-t r~tUac tbe 
toreaolne to 9111•• Forei&D otfioe ..tj~&at l.upq• in ywr d1a­

cret1Clll. 

1'KIS IS WRB C.lllllt TO BI!RII 110. l)O, 

HULL 

81 
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Dt.ftll)a 

mw. 

&scot 

llaCl-ll•d ...... tho t ollow1Dc tor 1'1ohlo • ._. R~ ....... 

Ketar.ea 1o.,.... hei'Witb • ~·• aablo ot Au&u•t 
ll ••• 11101. 

I _, -. tbMit JOIN tor ,_r lrind aad •eouncla& eq: ... s.oa 
at ~doe tvw IIIJ -*· It ,.. ,.., .... , ..... 1\ .... ... 
ltee pa dblo tor •• o'*Wl •" t'ar r~ r.Rlw ia ... 
.awt bare 1ll 11111'-lMd"' Wiac .. ~,..pl ... 1 .,. 
ot tbeir u- 1ll • ~ eo..vt.• at llul...,r a'MIUoope. ,...,...,.. ~- .... .u.m ... u- ubi- 1a "-' ot .,.. e .. ,. 
ld.U\)' ot .u....- "laU.. wttll r•""'• ---- la _... _. 
-aa;-o.-.pled terrt.tr17• Dll'1IIC tile 1M; v1Uerl -*a 
...... l ' • ••lola pNIIl- .. 1a'-8U, i ll N111al-... -
.UtftouUlN ~ ln-. u-nl\-1-. the ettw; at our 
Oom t til_. •• ta help Yiftiaa ot llu1 porn 10o1U.. -
tlllo- Yi.rlbl)' "' -llftCO ...... _, •1'017 Vlod porpl• .. 
lioold out w.tU ettootl ... Nllot - " .., ... te U.... 

DCih 'fAIJ 

P2 

• 
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' JI!Clell ... ...aa \M t~ t• t.M w.r W.-elou'd. 

Ill ..--. ot tat-UGD 1A ll a , ' •• aab1e ~ .-...n 16, .,. 3116, I.- n.!.\'- at pU'\ ot r..111 ~ ..,.._. 
~ u - u ~bl.e. 0 ' ...S llr:Uir - •mrt• 1• ~ pi IF I . 
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AMrican L.gatioa, hra 

Secretary of State, Yatbin(ton 

Aucuat 19, 1944 

5397 

COlli' IDIIIT I.t.L 

McClelland aenda the follovins for the War l!efucee Board. 

I vill con..ey at once to I CBC Depart .. nt 1 & cable of Aucust 

17, !lo, 2836, vith t~ urgent req11eat t hat the =atter be checlcK 

t hrout)l the colllllittee 'e chA.na.e1a. Alwo I haYe received sneral 

IIAconfircled reports during the pA~t 10 da,ys that vi th t he colla\>. 

oration of the German °7e1d iiiaei• the Gestapo has cont inlled 

t o deport 3mall groupe of R~rian Jev~ eapec1a11y !rom camps 

1n pro•incee , We do not knov the nwmbert 1nYo1•ed• Thit eeems 

to be p~trel)' Gel'll&n action. I will try to obtain confirmation 

&leo. 

!Willi SOU 

P.4 
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FllOIIa 
!Oa 
DlTBDa 
IIUMBIIRa 

.&MriO&D Le~ion, Beno 
aooretarJ of Stat&, ••~n 
Aucu•t 1i, 111M 
tiall8 

IICCJJU.I.AJU S£111:6 TIIB FOLLOWIIO FOR lllUI. 

Dep&rtaeDt • 1 M blo of J~7 U , 111M, Jlo . 2407, mtllbeNd 
P&racr•pb old, 11 referred to horwith. 

I rooomaeDd th&t,ou urge tho P&ragu&)'aD GoToraaent 1D 
p&rtioular (••• our oablo of July 14, li44, Jlo. 6418) to g1Te 
the 8panilh OoTer•ent authority to extend through 1t1 Blobuly 
a t Berlin the ebortly expirinc Paracuayu pu1port1 whiob per­
aona, upeoi&l.l;y thole i .ll Bert; .. Beh .. oaap, are boldiJI&• 
Sonral. Jwiab or,&Diaationa and 1n41•idu&l.a b&w adV.uocl 
t o - du porato appo&l.a o&l.linc to our attention the tut that 
P&racu&TaD paaaportl bel4 by -y in Bergen Behan .. ro i uuocl 
o ri,iD&l.ly in 1~2 an4 are au• t o expire aooD. 

With roepoot to tho COillr&l ~eatioll of repraa.,tatioll 
by SpaiD of J'&racu&TaD illteroatl ill Oonw> t&rritory, it 11 
olaiaocl by Stoi'Jlbuob of llllion of Orthodox Rabbil that a tolopbouo 
eatioll wit tho Spanieh Jlllll>ua;r ill Bor lill 1D 1114-.July rOTO&l.ed 
that OTOD a t tll&t late elate that lllllue:r had 110 kllowloqo of 
r..,T&l fh• Vittol of &ll:f peraou boldine d.o-Btl iuued 
by P&racuay. While .. han not oollt1..-d thia faot, 1t ••­
fairly oloar that tho Sp&Diah han nner protooted with .,.oh 
dllp&tob or lnlrCY the hold•r• or Paraguayu dOOu.llltl who are 
i .n Oorun torr11xl r y. 

IWUUSOI 

DCRaiDBaFB 8/22/U 
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TOt eu .. hLJ ot etaw, ~ 
DA1'£Da 

Refer- 1e ~ b41l'ftitb to ;yOQr oabl.e dated A~~CU~t 7, 

1944, tfo. 2715. 

Dl a letter dated ~ 16 U u r&qQNted b;r Jlldp llllber 

that tllere be ~tted to the~ the Dltenlat.i~ 

c-itW.•e dMp vatttude tar the atat.at OODte.U.d 1a EO' 

AIISUat ll letter Wld.ola Will be t-.rded to the Clot'a !It et 
I!Wigar;y at CIIICa b;r the c~tW.. 

DalaiDBan 
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SECRET 

by Courier 

Secretary of State, 

A-701 , Auput 19, l2t30 P•ll• 

PRO I! 

• caraoa1 

Dt.ted Au&Uit 19, l!N4 

Reo' d Augu1t 25 

Referring to aeorot doapatoh No . 5861 ot W&y 9, l&i4 

ooncerninf; protection torthe boarerl of Venezuelan pa11-

porte , Foreign Ottioe baa illton.ed - under date of August 

17, 1944 that the Swiu Legation in Caraoaa ha1 ju1t informed 

the Uiniatry tor Foreign J.tfair1 that the Federal Political 

Department a t Bern baa into,.ed the Oenu.n Go.,..rDMnt ot the 

emphatic 1tateunt of the Venezuelan Go?el"'llll8nt that pu•-

porta iuued by ita official a to per1ona reoident in Geraany 

and Ge.-n-oooupied terri torie1 lhould be re1peoted , whate.,..r 

their rel1Eioua beliet1 ~ bo. 

FLACI 

JFter 

' 
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COPY 110, -~-<({..._ 

onn Jg. 270 
Intor .. tion r ocoiYod up to 10 a.e,, l9t~ Aucust, 1944. 

1 , 11AW 
larly yoatorday ono ot H.M. Destroyer s and M.T.B's damacad 

!-boats which attacked a con.,y ott OOIIGEKESS. A M.T.B, was sunk 1n 
collison •ott HU'IIICK 18th, Yes tor<lay a U-boa t was probably sunk by 
llt~ Escort Group ott LA P&t.LICI!, A Sunderland carried out a pro­
•1s1nc attack ott toRIRIIT . 

2 . KILI'URY 

lRlHQE, East of tho conoral 11.no DJ$UX ORLEANS, 3rd u.s . 
Army patro~e p~hed torwar4 in some cases to within a tew miles ot suburbs of PARIS. 

Inton•• f1&ht1n& continuos in many places 1ns1do tho Pocket, tho 'llostarn adco ot which 11 now PALAISE PUTANGES ECOUCHE, tho 
last·erD end bei.nc closed a1a1n.st any larce seale •oveatnta. General p1ctun this oroa yesterday one ot U.on10 d .. truct1on to German 
poroonnel and oquipaont. 

Korth of PALAIS8 U. Jt. and Canadh.n torcu 1 hav1ns crossed , • 
the DIVES, made a ceneral eastward advance reachins a point eight 
•1les S. W, LISIEUX. 

On tho r1ghti u . s. troops are on general 
l1na from to Village cs ADRETS. Further lett 
they are wutwerds unoppo10d towards CABASSE and are in 
contact With one.r ono mil e short or BRIGNOLES. Further south they 
ora ~:oviD& throuch CUEl!S towards SOLLIES PO!iT. 

II!!.Slll. Russ ians ba .. MdO progress S.B, of TARTU and 
have forcodtliechannol between Lekas PSitOV and PBIPUS. There have 
been a t r ona Oerun counter attacltl weet c:C SIAOLIAI. R\u:a1ans have 
captured SANDOMIERZ on west bank or VIStl LA , 

t~~~~Ooe~~tiL~<~Otton•tve and escort aorttes totalled over FRANCE and BSLOIUII by heavy 
boebers 1n<:lU<Io4 

Br1dcu oYer IIEUSB - S?O tons; Puel and o•unit1on depots 
round PARIS - 33S; Korth of Ghent - 20S; and at BORDUU:t - 120; 
airfields 6SO; ero-on&ine works north ot 11HZ - l4S; U-boat pens 
at LA PALLICP.: - 120; 8 launchinc sit .. and a supply do1>9t - 890. 

Med1u. bombers attacked numerous military objectives , 
Fichter bombers dropped 130 tons on transport in tho PARIS area daa­
troytnc (prol1111insry f1cures only) 1 

Locaact1vos - 24; Saint bare•• - 17; tanks - 10; railway 
wacons - 190; motor vehicles 1nclud1nc tonk lorries - SOO. 

12 Mustancs (1 miss1nc> •et 60 German a1rctart near BEAU­
VAIS and scored 16! 1 1 3. Other Oor..n casualties total 16, 2, ~ 1n action and 49, .o1 9 on the cround. Ours - 32 &1Pcroft •is sin&, 

18trvlyth, 1033 aircraft dupatched (4 aiuing)l BREIIl!ll 
289; Synthetic oil plant STERJOIADB 234; CO!IliAiiTRE Railway Centro 20 
eilos duo South BPI!:RIIEY 124; Puel dump north of GIIEIIT 113i mlnelaYin& 
ll; bo.ber suppor·t, d1ver• 1on.ary aweep and other taskl 22'1 Wosquitoo• to BERLIN and eloewhore 37, Prol1a1nary reports 1.nd1cato BREMEN , 
STERJOIADE, COIINAKTRI! and fuel dump GHENT 1dent1t1od v1oually and well concentrated attacks made, particularlY at BRBMBN whore intense tires coverinc aroa ostimatod 4 miles by 1 1/2 were roportod by reconnais­
sance after attack. 

18th , Portrossos and Liberators dropfed 720 t ons 
011 oU PL088TI and 1ft •1c1nit y. Enell)' casualt os 9., 1, 0 , Ours • -bort, l oscort1ftc t1chtor aissin&. flMLAJ¥.• 18th, leoortod Liborotol"' dropJI'd lSS tou on airfield 3 os .1. BELGRADI , 

'!!!0' pcpmx Dllrin& 24 hours aDdin& 6 a. • . 19th, 34 fl11nc 
plotted, 
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• •amorandum for the Secretary's •·ilea 

Conversation w1 th Lord Ke:ynos, ::lunduy , August 20, 1944 

Lord Keynes asked cae to lunch with hia, statwg tnat he was in 
l&ehi.ngton only for the da.Y en route to London. IAlring the conversa­
tion he gave t he followinc inl'omation: 

1. He expected, until a few da.Ys ato, t.o remain in ·•ashington 
to complete negotiations between the United States and the United 
Kingdom on the qu~etion of lend- lease goods to be sent to ~~and 
and the amount of cutback to be proerwnmed in l!ongland for the period 
botween the defeat of' Oermany and the do feat of' Japan. riOI'fevur , a 
few days a go he had received word to come at once to London . He pre­
sumed that change in his plans was r elatnd to convershtion3 which the 
Secretary had had in London , word of which he had received. 

2 . He had spent a busy few weeks in t.anada on ~ancial probler:s . 
He feels that they have reached a satisfactor)' settletoent of Canada's 
aid to the United Kinado!ll for the r est ot this year . He did not ina1-
cate the nat ure of the settleoent but illlJ>lied that it involved a c;ift 
rather than an accumulation of sterling balances on the part of Canada . 

,3 . He had had a nwnber of conversations w1 th the •'ederal .leserve 
Bank people in ~lew York and with Oeorge .. hitney. He felt that Ceorge 
Whitney was increasingly favorable to the Bretton .:oods proposals and 
had a genuine desire to evaluate the propo•als on their merits . no re­
ported that nhitney said that t hey had iorlll8u a co~~tee to consider 
what their attitude shoulo. be towaru tno ,·'Und ano. cank proposal s, ond 
intentionally excludoo. .!'rom that cO!lldttee aucl1 .JCrsons as Aldrich, 
r'ra:tier, .• Uliams, durgess ana others who had already taken a stand 
against the plans . He also said that John .. illiams said t.na~ ~tlO pro­
posals agr eed on at Bretton .toods were a considerable improvement over 
the earlier ones . Ho said that '.iilliama, a i'ter di scussion, aereod 
that the Bank was vor£ectly all right but felt that t he •'Und was not 
necessary . 11illillll18 thought the r'und should bo dropped and additional 
powers necessary to ~romote stability o£ exchange rates be eranted to 
the Bank . r(e:ynde said he got the impressi on that •illi&rl8 was sorry 
he had publicly "stuck his neck out" so far in opposition to the r'Und 
and Bank plans and was a lit-tle unhappy at the vulnerability ot his 
position. He felt , however, that 1iilliau would do his best to justit'y 
his position of opposi tion to the :'Und. he felt that Burgees likewise 
was more sympathetic to the plan than the public appeared to believe. 

Keynes said that he didn ' t think it >'lise nor likely that hie 
government ~Yould tal:e up the Bretton Woods proposal s until the United 
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Swtcs Con~:ress hlld acted upon thom. Ho thouJht, however , tha t there 
would bo considerable pressure i n i'arUGJ:>ent froa the opposi tion to 
dis cuss the plans. 

4 . ,,e briefiy discussed t ho r eparations ;>roblem and he said thut 
he was heartily 1n agreement witi1 our vi aw of the desirability of dis­
membering Gen~y and as to the relative unimportance of reparations . 
Ho explained, however , that in a report hG s ubroittod in 1/ashington last 
year he was specifically given terms of reference whi ch did not incl udG 
the asswrrption of part ition of uem:~ny . He said that he had wanted to 
add a sentence at the end of his report {which, i ncidentally, \Tall begun 
before the Teheran Conference) to the ot.t.'eot tnat he disagreed with t he 
\Thole recollll'IOndation and pt•uferred another solution, namely, the partition 
of uermany. In snort , t.eynes seoUIS to be wholly in our comer . 

H • .U. rhi te 
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HOT TO BE RC-TRANSMIT!ED 

COPY NO. _ /..:...(_ 

SECRET 

OPTEL No. 271 

Info~mation received up to 10 a . m., 20th August , 1944, 

On 18th/19th ott CAP D1 ANTIFER one of H.M. Destroyers 
damased a minesweeper and set on fire an R-boat , M.T.B. ' s sank 
an R-boat and took.8 prisoners , Yesterday one or H.M. Shipa 
dal:l8gecl one or 5 ships leaving GUERNSEY but was driven off by 
ahore batteries, One of H.M. llonitors successfully engaged a , ... 
battery at HOULGATE yesterday. One or H.M. Examination Vessels 
wae sunk probably by torpedo, ott NORMANDY. Casualties - 1 
killed, !o missing, . Build-up in Southern FRANCE is proceedinc 
well, Durinc the initial approach, 3 !-boats were sunk by mine­
sweepers . 

2, MILITARY 

FRA~~ · U. S. forces have continued their advance to­
ward• MANTES G~ !COURT. Germnn forces in the pocket are still 
baing wiped out , Further north our troops have a bridgehead 
acrose the River VIE S. E. of LISIEUX and on the coast have reached 
CABOURG . 

3. l!IR OPBMTIONS 

18th/19th. Tonnaces1 BREMEN 1120, 
Railway Centre 386; and fuel dump near STERK.RADE 

GHENT 638, 
19th, 43 Lancasters dropped 253 tons on LA PALLICB 

Fuel Depot , 769 fighters on reconnaissance and patrol over 
NORMANDY destroyed 22 tanks , 392 motor vehicles and 15 barges, 
German casualties 8 , o, 3, Ours 9 fishters missing, 

19th/20th. Bombing operations cancell ed through bad 
weather at home. 

SQQTHERN FRANCE AND_~ 18th, 205 medium bombers 
and 390 fighters attacked bridies-lat l east 3 destroyed) and oil 
storage in Southern FRANCE and objectives in Ita1an battle area, 
Battleship STIIJISBOURG hit in TOULON Harbour , . 

ROQKANIA. 19th, 73 escorted Fortresses dropped 126 
tona on 2 on refineries PLOESTI. 2 Fortresses, 2 fight,ers missinc. 

4 • HOQ Stx;ORITX 

plotted, 
During 24 hours end inc 6 a. m. , 20th, 77 flying boobs 
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UNITED KINGDOM TREASURY DELEGATION 
_ .. o 

Ta..OMo.tr.• uac.wTrwc t o t o 

PIRSO!''· 

Dear llr. llorgentbau• 

llow that. :rou ban nt.uroed troa Loadon after 

... lni t.be Chancellor, I aboul.d nr:r INCh like t.o have an 

opport.unit;:r t.o coM and ••• :roll and baTe a t&llc , aa soon 

aa ia convenient. t.o :roll. Perhaps :rour secretar:r would be 

good enollib t o le t. •• know wba t da:r and bolll' rill alli t. )'Oil. 

With kind reiarda , 

I our a aiaee :Q', 

!Ut.l 
R.H. Brand. 

Tbe HoDOilrabl• Henry lloraent.ball, Jr. , 
S.cretar:r of t.be Tre&elll'T, 
llaabillit.on, D.C. 
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August 21 , 1944 

JID10IWHUM TO ~HE S8CRETARY 

Attached is the experience record 

of Edgar P. Phill i ps , Di r ector, Mach iner y 

Dlv1s1on, for the Surplus Property Division . 

~Ch 
Assistant to the Secretar y 

Attaclm!ent 

-
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August 21 , 19411 

EDGAR P . PHILLIPS 
(DIRSCTOR, !1ACHIN~Y DIVISION) 

Business Experi ence: 

1920- 1922 

1922- 1925 

1925- 1931 

1931- 1944 

1939-1944 

1939-1944 

Manager 
Regional District warehouse and Shops 
State of Virginia Department of 

Highways 

Construction EQuipment Engineer 
Virginia Tractor Company 
Richmond , Virginia 

Owner 
Ed P. Phillips Machinery Company 
Richmond, Virginia 
Distributors of Construction 

SQuipment 

Senior Partner 
Phillips Nachinery Company_ 
Richmond, Virginia and Alexandria, Virginia 

(Arthur Backstrom and Ed P. Phill ips, 
partners , this partner ship taking 
over in its entirety the operations 
of the Ed P. Phillips Machinery co . ) 

Director 
Conserco Incorporation , Washington, D. c. 
National Lessors of Transmix Concrete 

Mixing EQuipment 

Director 
Certified Concrete Company 
Lynchrurg, Virginia 

' 
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1944 Senior Partner 
Phillips Machinery and Tractor Co . 
Baltimore, Maryland 

96 

Government Experience : 

1932-1934 

1942 

1941-1944 

Regional Director , N. R.A. 
(no compensation) 

Actl~ Commanding Officer 
Engineers Heavy Shop Company 
Corps of Engineers 
Through aff111at1on \~th the 

Associated Eruipment Distributors 
(no compensation) 

War Production Board Advisory Committee 
used Construction Machinery 

(no compensation) 

Offices Held (Business): 

1935- 1943 

1942 

1042- 1944 

Director 
Associated ~quipment Distributors 
washlnt ton , D. c. 
A National Trade Association 

rresident 
Vlrgtnla Machinery Dealers• Associat ion 
Richmond , Virginia 

Natlonal Counsell or 
United States Chamber of Commerce 
Washington, D. c. 
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1943 (l ) Presi dent 
Associated Equipment Distributors 
washington , D. c . 

(2 ) President 
American Road Builder s Associat ion 
Equipment Division 
Hashingt on, D. c . 

(3 ) Vice President 
American Hoad Builders Association 
washington, D. c . 

Writing : 

0 

0 

Various articl es 
construction Equipment News 
Official publication 
Associated Equipment Distributors 
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TREASURY DEPARTMENT 

INTII:It O .. JI'tCII: COMMUN ICATION 

DAft Aug. 21, 

TO lira . Klotz 

...._ · llr. Lynch 

The attached mamorandum is in response to the 

Secretary's requeat to be brought up to date on aurplus 

property legislation. 

It ahould be emphasized that the status of surplus 

property legislation ia on a day- to-day basis and that 

the attached memorandum describe• the legislative situa­

tion as it existed last Friday evening . But the House 

is likely to act finally on a bill today or tomorrow and 

the Senate will likely report out a bill today or tomorrow; 

and in either case, the form of the legislation may be 

radically altered f rom that indicated last week. 

I will send along a further memorandum aa soon as 

the House votes on the legialat.ion before. it, at which 

time the Senate doubtless will have reported out a bill . 

Attachment 
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TREASURY DEPARTMENT 

) I~" Ol'l'tCir COMMUN ICAT10N 

....... J.ug . 19, 1944 

0 

To Secretary Morgenthau 

,.OM l!r. Lynch .:&?(_ 

Attached is a memorandum which describes today's situation 
as to surplus property legislation. A summary follows: 

A bill is now before the House, for final vote early next 
week, which in the form reported out to the floor was emi­
nently satisfactory to Mr. Clayton and the owning and dis­
posal agencies . That bill in substance would continue the 
arrangement set up by Executive Order, with control in a 
Surplus war Property Administrator to be assisted by a de­
partmental board of advisors and sales to be made by exist­
lng Government agencies , to be designated by the 1dmin1stra­
tor . The 1dministrator would be given broad discretionary 
powers to regul.ate sales, consistent with general objectives 
declared by Congress. While many amendments to this bill 
have been vigorously pressed on the floor of the House, so 
far the managers of the bill have successfully resisted any 
substantial departure from the 6eneral outlines of the bill. 
But· sinoe the bill is still subJect to further amendment, 
it is impossible to forecast the ultimate shape of final 
House action. 

It is expected that the Senate will r eport out a surplus 
property bill early next week for immediate Senate consid­
eration. On the Senate side, there is more indication of 
s,mpathetic considera..tion of control by a board rather then 
by a single administrator and for the imposition of more 
inflexible requirements and standards. Some of the contro­
versial issues, such as those involving real estate and 
particularly farm and grazing lands, as to disposition of 
Government-owned plants , and small business protection, are 
dhoussed in the attached memorandum. 

Attachment 
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TREASURY DEPARTMENT 

INTalt OP'I'tell COiolloiUNICATlON 

ltAft !ug. 19, 1944 

TO Secretary Yorgenthau 

..._ Mr . Lynch ~ 

Re: Surplus Property Legislation 

Surplus property legislation is now being considered 
on the floor of the House and is expected to be voted on 
finally on ){ond.ay. 

On the Senate aide, it is expected that a bill will 
be reported out next week by the Senate Military A!faira 
Collllllittee. 

The bill naw on the floor of the House was reported 
out in form satisfactory to Mr. Clayton and all the execu­
tive agencies concerned with the problem of surrlus war 
property disposal . That bill foll ows the admin strative 
pattern already placed in effect, by placing control in the 
hands of a Surplus Property Administrator assisted by an 
Advisory Board made up of departmental representative• 
including the Secretary of the Treasury. The !dministra­
tor would be authorized to designate existing Government 
agencies as disposal agencies, under which it is presumed 
he would designate the Procurement Division of the Treasury 
and the other a~enciea already designated by Executive 
Order. The Administrator would be granted wide discre­
tionary powers in establishing sales policies and practices 
to be exercised in conformance with broad Congressional 
declarations of objectives and policies . Power of sale 
would be extended to all claues of property and plants 
except synthetic rubber and aluminum plants. 

The objectives which Congress would declare as guide­
posts to the Administrator are merely e~ressions of gen­
eral ends which hardly anyone would be d1sposed to contro­
verts such aa effective use of the property for war pur­
poses, facilitation o! reconversion, promotion of produc­
tion and employment, avoidance of economic dislocations, 
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discouragement of monopolies, and broad and equitable 
distribution at fair prices, all to be coupled with the 
realization of the highe•t obtainable return for the Gov­
ernment consistent with the maintenance and encouragement 
of a healthy competitive econo~. To supplement these 
broad objectives, the bill also declares some broad 
Congressional policies to guide the Administrator , auoh 
as affording opportunities for utilization of the property 
by Government agencies, by states and their political sub­
divisions , by educational and charitable institutions, 
and by returning veterans, with equal opportunity for par­
ticipation by smaller business concerns , farmers, agricul­
tural enterprises and the former owners of surplua real 
propert7. Congreaa would alae declare in favor of the 
disposition of the surplus propert1 as promptl7 as feasible, 
wito prevention of excessive profits . 

In the debate on this bill on the floor of the Rouae 
during the last three da711 , ori tioiam was levelled prln­
clpallf at ita lack of definite standards and pollolea 
and virtually unllmlted discretionary powers vested in 
the Administrator . Some amendments have alread7 been 
adopted (subjfct to final vote next week) but those am.nd­
menta do not aerioual7 disturb the general pattern of the 
bill of following the existing arrangement and avoiding 
inflexible rules of disposition. The amendments adopted 
require the a~pointment of and consultation with induatr7 
advlsor1 comm1ttees for each class of property involved; 
the disposal of propert7 in the smallest practicable lots 
consistent with customary commercial practice, with prefer­
ence to purchasers of smaller lota; and a prohibition 
against the domestic sale of surplus farm commodities for 
leas than parit1 price , 

On the Senate aide, the committee now engaged in 
reporting out a bill is acting independentl7 of the House 
side and it is likely that the bill wnich reaches the 
Senate floor next week will contain provisions widely 
divergent from those of the Rouse bill . Thus , the major­
ity of the Senate committee is reported currentl7 to favor 
the placing of power in a board of several members rather 
than in a single administrator. llr . Clayton baa Tigorousl1 
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opposed this suggestion in his CoDgreaaional appearances. 

Other provisions apparently receiving sympathetic 
consideration on the Senate aide would impose a somewhat 
inflexible ayatem of priorities in the acquisition of sur­
plus property, in favor of Government agencies, state and 
local governments, charitable institutions, vocational 
and educational projects, foreign rehabilitation require­
ments, etc , Mr. Clayton has also opposed these suggestions 
in the interest of administrative feasibility and prompt 
disposition. Another suggestion would authorize the 
Smaller War Plants Corporation to take over and dispose 
of any of the propertT and direct ita disposition to 
smaller businesses. The disposition of planh h also a 
subject of intense controversy, with the view being 
pressed that no Government plant of substantial size 
should be disposed of without express Congressional ap­
proval; or at least that Congress should reserve the right 
to authorize disposition, not only of aluminum and syn­
thetic rubber plants, but also of magneaium, steel and air­
craft plants and pipelines and shipyards , 

Intense controversy haa also appeared on the Senate 
aide about the disposition of surplus lands, both aa to 
the responsible administrative agencies and aa to the poli­
cies that shall obtain. The Department of Agriculture 
and the Interior Department oppose the grant of authority 
to the Administrator to designate the disposal agencies 
for real estate, and have been critical of his delefation 
of surplus lands to RFC. The Agriculture Departaen spon­
sors control by it of the dhpoaition of surplus farm 
lands, in accordance with its policies as to conservation 
and encouragement of family ownership of family· size farms . 
The Secretary of the Interior believes that grazing lands 
and landa taken from the public domain for war use should 
be referred to it for disposition. 
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TREASURY DEPARTMENT 

INTE R I I I'FICE COMMUNICATION CONFIDENTIAL 

oAn August 21, 

TO orgentbau 

FROM 

Subject: Th uei ess Situation, 
Week ending August 19, 19114. 

SUIIIIII&l'Y 

Reconversion: Rapid Allied adve.noea in Europe, llhioh ra1ae 
the poeelbil1ty of a nearby German defeat, are giving rise 
to further concern over our preparations tor the ahitt to 
a peacetime economy. A contused situation may develop it 
Germany should collapse while reconversion plans are un­
completed. 

Stock market : Stock prices at New York have turned upward, 
oolnoldent With the recent Allied suooeesee in France. The 
Dow-Jones industrial and railroad averages have regained 
moat ot their earlier losses, while the utility average 
has reached new highs, In London, however, a sharp re­
action occurred last week, partly reflecting tear ot 
reconversion difficulties. 

Cost ot living: The BLS oost-ot-l1v1ng index in July advanced 
moderatelY to a new wartille high, chiefly due to higher 
food prices. 

Commod1ttaprioee: General wholesale prices have shown little 
net c~ge since early June! but prices ot basic commodities 
turned upward last week on ~enator Bankhead's proposal to 
boost cotton prioee. 

Food outlook: Total orop production 2 to } percent 
hlgber than in 1943 is expected, despite drought damage 
in oerta1n areae. Civilian euppllee ot meate and 
dairy products, particularly butter, however, Will 
be noticeably smaller thie tall and Winter, and butter 
eupplies tor military and l end-lease Will aleo be re­
duced. 
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Increased oonoern over reconversion problem• 

The reoent sweeping Allied advanoee in Europe have directed 
increasing attention to the poss1bility of a German defeat 
earlier than had previouel)- been expected. Thil has g1Ten 
rise to further concern oTer our preparation• to meet the 
difficult problem• inTolved in a tranlition t o a peacetime 
eoonoay. Uneaployment can be min111ized during this tranB1tion 
period only through rapid conTersicn of factories to the pro-
4uction of ciTilian goode. This Will be dependent to a con­
siderable extent, however, upon GoTernment decisions whioh 
have not yet been made and upon new legislation on which no 
agreement has yet been reached. Henoe a ver;r oontuaed litu­
ation may develop if Germany should suddenly oollapee. 

The f olloWing maJor trane1tion problems seem currently 
to be giv1ng rise to most concern: 

(1) Getting factories started on production of CiTilian 
goodl Without diTBl"t1ng labor troll war production. 

( 2) ProTiding an adequate unemployment compensation plan 
to meet the shook ot contract cancellations. 

(3) Providing an efficient 11t-up tor dispo1al of surplus 
GoTernment property with miniiiUIII diet\ll'banoe to 
domest1o markets. 

( 4) Arrnng1ng tor quick remoTal of Government goode from 
factory and warehouse floors. 

(5) Providing tor rapid termination settlements on 
cancelled war contracts. 

(6) Develop1ng a pr1cing poli cy tor new civ1lian goode 
that Will encourage production Without ser1ously 
atteoting prioe etabili&ation. 

Nelson'• reoonvereio~lan handioanped 
by manpower rtages 

While WPB Oha1rman Neleon' 8 4-po1nt program t or starting 
lim1ted reconversion to c1vil1an goods production 1s now com­
pletely in etteot, manpower shortages 1n many areas are expected 
to minimize the pro1peote of any substant1al reconversion. The 
program was 1esued in the f olloWing tour orders: (1) the order 
ot July 15 lifting some of the restrictions on the use ot 
aluminum and magnesium, ( 2) that of Jul:r 22 alloWing the 
tabricat1on of models tor experimental purposes, (3) that of 
July 29 permitting the placing ot unrated orders tor maohine 
tools and equipment, and (4) that of August 15 al.loW1ng manu­
facturers With manpower and t aoilitiee not needed in the war 
program to prooeed with oiviUan goode aanu.taoture upon approval 
ot WPB t1eld offices. Before manufacturers oan reconvert under 
the terms of the fourth order, howeTer, approval muet also be 
giTen by the War Manpower OollllD1ea1on. The War Mob111&at1on 
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Director gave the WMC veto power over any reconversion propoea.l 
through use or sanotions against violators. The object or th1s 
directive was to insure an adequate eupply or labor tor war 
i ndustries . Some press commentat ors believe that th1s action 
has temporar117 etalled any real start on the produot1on or 
oivillan goodl . 

New unemployment legislati on pending 

The George Bill (S. 2051), desi gned t o centralize rederal 
authority over liquidation or the war economy, wh1oh has passed 
the Senate and is now before the House Ways and Means Committee, 
contains certain limited provisions to take oars or the un­
employed, Under an over-all Office ot War Mobilization and 
Reconversion the bill would set up (1) an Offi ce ot Contract 
Settlement, (2) a Surplus War Property Admi nistration, and (3) a 
Retraining and Reemployment Administration. 

105 

The last-mentioned agency would be empowered to develop 
programs tor retraining and reemployment or all per sons re­
leased from war work (including all work direotlr atteoted by 
the ces sati on or hostilities), to secure the expansion ot 
eXisting vocational training programs where necessary, and t o 
provide transportation (up to $200) ot war workers and dependents 
back to their homes , or to places or new employment. The bill 
would extend unemployment coverage t o Federal civilian employees 
under eXisting state benefit rates. 

Heari ngs were being held l a1t week before the Senate 
Military Affaire 0o-1ttee on the Murray- Taft-Stewart 1urplua 
property bill, which would establish in the ottioe ot War 
Mobilizat i on, or ita successor, a Surplus War Property Admin­
istr ati on. 

Firat final settl ement or maJor 
war contract termination 

Illustrat ive of one of t he outstanding problems which 
Will eontront induatr,y during the reconversion period, the 
final settlement of the first major war contract termination 
ot the preeent contllot was aMounosd a few weelta ago, The 
contract i nvolved was that of the International Harvester 
Coap&n7 tor the producti on of tanka to cost $217,000,000 
at Bettendorf, I owa. The compan7 was i nformed or the 
contract t ermination on M.aroh 17, 1943, before full 
production had been achieved, Ae a result, final eettle­
ment involved payment or le ss than 12 percent or the 
original contract , However , the eettlement involved 438 
•tirst layer• subcontractors and hundreds or additional 
subcontractors, Moreover , since th11 was the first large 
termination or the war about 6 months or pi oneering work 
in developi ng procedures was neceeearr, and the experience 
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gained ie eaid to have influenced the traatng ot the 
Oontraot Settlement Aot ot 1944 whioh vent into etteot 
laet month. While more tba.n lo monthe elapeed troza the 
time the oontraot vae oanoelled until tin.al eettlement 
vae announced, Yar Department and oozapany ottioiale 
eetimate that a a1m1lar termination oould nov be 
oompleted in from 4 to 6 monthe. 

Steel induetry looks toward German defeat 

While reoent favorable war developments have not re­
duced the demand tor steel, and backlogs ot orders are 
actually increasing, the induetry ie becoming somewhat 
oonoerned over the effect ot an early German defeat. The 
August 14 ieaue ot t he magazine Steel eays: 

'Informed opinion in the eteel industry leans to the 
view that a German oollapee in the near future Vill find 
the nation Vith a tremendoue tonnage ot surplus steel on 
ita banda. One authority advancee the idea that t his 
eurplue may run from 18,000,000 to 20,000,000 tons and 
possibly may even top 25,000,000 tone •••• One well informed 
steel man recently expressed the view that at least six 
months' supply ot steel would be found on ha.nd should the 
war end suddenly. 

'Thinking generally in the eteel induetry ie that 
once the German phase of the var il over.i/ steel demand 
will drop 30 to 40 percent temporarily. 

In regard to the length ot time which may elapse 
before eteel production il reinforced by civilian demand, 
Steel makee the folloWing oomment: 

•For the moet part, opinion in the steel induetry variee 
ae to how long a time Yill be required atter the German 
collapse tor an upturn in eteel production to get under way • • •• 
Some informed trade authorities look tor a two to three months 
l ull attar cessation ot European hostilities before there Will 
be any pronounced upward ewing. Other obser vers, however, 
think it may come sooner. Many steel men regard the automotive 
industry as the bell-wether, and think muoh Will depend upon 
how fast and to what extent t he automobile builders Vill be 
permitted to resume noraal production before the defeat ot 
Japan. 1 

Vieve o.t the automobile industry on reconversion are 
expressed in the folloWing comments from the August 12 issue 

( ot Ward' a .Automotive Report a: 
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•Problems in automobile plant reconversion from war 
to peace time processing undoubtedly Will be numerous and 
difficult ot solution. Obtaining new equipment to re-
place loaned and otherw1•e lost automobile plant facilities, 
variously estimated as equaling upwards ot 10 percent ot 
the total factory machinery requirements which must be on 
hand before maes manufacturing oan be resumed, is causing 
eome anxiety in certain industry quarters . 

•However, ot all ot the complex phases ot the change­
over process, the greatest present worry appears to be the 
possible delay that may be induced by official red tape in 
disposal ot government equipment from company owned plants. • 

Stock market regains earlier losses 

Following a declining tendency during the latter halt 
ot July and early August, stock prices on the New York 
Exchange have turned upward during the past two weeks on 
a moderate volume ot trading, coincident With the marked 
successes ot the Allied troops folloWing the Normandy 
break-through. (See Chart 1.) The Dow-Jones averages tor 
industrial and railroad stocks at the close ot last week 
had regained most ot their earlier losses, while the utility 
average reached new high ground. 

In the London market, on the other hand, a sharp 
reaction occurred last week, attributed in part to a 
tendency to discount reconversion difficulties as the 
end ot the war in Europe approaches. (See Chart 2.) 
Although the reaction affected all sections of the stock 
list except gilt-edged issues, the volume ot trading 
remained moderate. 

Further evidence ot rising expectations ot an early 
end to German resistance is seen in an additional advance 
in dollar bonds ot axis-dominated countries during July. 
(See Chart 3, upper section.) Since the invasion ot France 
i n early June, Danish, Belgian municipal, and Czechoslovakian 
bonds have scored substantial gains, although Polish issues 
have shoWn little net change and Yugoslavian issues have 
declined. During the past several weeks, a moderate reaction 
has occurred i n the bond group tor Western Europe, folloWing 
the previous rapid rise, while the Eastern Europe group has 
moved gradually higher. (Chart 3, lower ssotion. ) 
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Coat ot living at new high 

Due largely to higher tood pricea in July, the BLS 
coat-of- living index advanced moderately tor the fourth 
coneecutive month. (See Chart 4.) In June the index 
broke out of the narrow range of th.e preceding twelve 
monthe, and laet month's riee carried it to a new war­
t1llle high. 1'he index 11 now 1.8 percent higher than a 
year ago and ia 27.9 percent above the pre-war level 
of June 1939. 

Moat major componente ot the index showed increaaea 
in July, but the 1.2 percent rise in retail food pricea 
was the moat important. Advancee in prices ot egga, apples, 
and oranges ot 15, 12, and 5 percent, reapectively, out­
weighed decreaaea in prices of green beans, oabbagea, and 
lettuce ranging trom 11 to 19 percent. Deepite their 
rise laet month, food prices are still ellghtl.J' below a 
year ago. Clothing ooete are 7. 0 percent higher than in 
July 1943, folloWing an uninterrupted riee during the 
paat year. Household furnishing coata and miecellaneoua 
chargee have advanced for 23 consecutive months. 

Commodity pricea higher laat week 

Whil e th1a year• e record wheat crop, together With 
favorable war developments, produced an eaB1ng tendency 
in the commodity markets during the latter part of JUly 
and the tirat part ot August, pricea turned up laet week 
on the propoeal ot Senator Bankhead to raise the prioe 
of cotton to parity. Any action taken to raise ootton 
prices, it ie thought, would alao be extended to wheat 
and a few other commcditiee vhioh are below parity. The 
Dow-Jonea futures index laet week more than regained the 
alight loeeee of the previous three weeka. (See Chart 5.) 

The BLS epot index of ~ basic oommoditiea, attar 
moving irregularly tor several weeka, ahoved a rather 
marked riee laat week. The advance of 0. 5 percent carried 
the index to a new war-time high. Steer and cotton price• 
roee markedl.J', and upward ceiling reviaiona raiaed prioea 
of print oloth and tlaxaeed 5.2 and l.b percent, reepectivel.J'. 
At the end ot laat week, prioea ot hoga and cotton ware 
noticeably higher than four weeka ago, but Vbeat, barle7, 
ateera and roain were appreciably lover. (See Chart b.) 
Wheat prioea are now below support levela in aome marketa, 
and purchaeea and loana by the COO are being limited by the 
tight atcrage aituation. 

l CS 
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The general index or vholeeale prioes Me shown little 
change in the past two months, folloWing the ver:r gradual. 
rise !rom January through Ma:r. Vhile prioea or agricultural 
co11.11od1ties have tluotuated moderately in reoent aonths, 
increases in the prioee or eome have been cancelled b;r 
declines in the prioee or others. The index, at 104.0 per­
cent or the 1926 average , ie onl:r l,) peroent higher than 
a year ago, although it is 3g,7 peroent above the pre-war 
August 1939 average. 

Parm prioee decline llightl:r 

Although average !arm prides declined slightly in 
July tor the third ooneeoutive month, the !arm prioe index 
continues within the narrow range or the past lb months. 
At 192 percent or the 1910-1~ average the index ie nov 
0. 5 percent below that or a :rear ago, but is more than 
double (116 percent above) the pre-war level or August 
1939. Downturns i n price• or grains , truok crope, and 
meat aniaale during July more than otteet upturns in 
cotton, fruit, milk and egg prioee. Wheat prioee, under 
the preesure or the largest crop in histor:r, declined 
g oents per bushel !rom Ma:r to July. 

Sinoe the index or prices paid by farmers (including 
interest and taxes) vae unchanged in July, the decline in 
!arm prioee resulted in a slightly lover parity ratio. Farm 
prioee now averege 113 percent or parity as oompared With 
ll~ percent in June and llg percent in July 19~3. In 
August 1939, just before the outbreak or war, the parit:r 
ratio stood at only 73 peroent. Wheat, cotton , peanut•, 
and eggs are the only major tarm products nov below parity, 

Proposals made to raise cotton prices 

The failure ot cotton prioea to attain parity, despite 
the epeoial treatment accorded that ooiDIIlodity in the 
Stabilization Extension Aot, has led Senator Bankhead to 
initiate a campaign last week to raise ootton prioee to 
parity. The Senator ie reported to have proposed the 
folloWing steps tor ccneideration: (l) raising the minimum 
selling price or ootton owned by the OCC !rom parity to 50 
pointe above parity, (2) Government purchases in the open 
market, (3) urging tarmere to refuse to sell cotton below 
pari t:r, and ( ~) raising the Government loan rate !rom 921 to 
97i percent ot parity. War Mobilization Director Byrnes is 
reported to have assured Bankhead or hie tull cooperation 
in carrying out the directive or the Stabilization Extension 
Aot that prices or cotton and other !arm oommoditiee be raised 
to parity. Farm prio,e or cotton in July, the latest month 
available, averaged 9b peroent or parity . 
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Several taotore have tended to hold cotton prices 
down, including: (l) delay in the CPA's issuance ot revised 
ceilings t or major cotton textile items, (2) large etooke 
ot raw cotton, and (3) declining domeetio cotton oon­
eumpti on. Considerable study hae been necessary betore 
the CPA could reviee the ceiling pricee ot major cotton 
items to retlect parity, ae directed in the Stabilization 
Extension Aot, and until last week only two 1111nor rsvieione 
had been announced--tor denims and tor chambrays. Last 
week, however, the CPA issued ottioial new prices tor print 
cloth yarn goods, which should result in greater activity 
in the textile markets. 

The carryover ot cotton on July 31 amounted to 
10,700,000 bales, or approximately one year's consumption. 
Ot the total carryover the New York Cotton Exchange estimates 
that 6 111111ion bales are in the hands ot the Government, 
about two-thirds ot which are loan stocks. Although cotton 
owned by the CCC i s tor the most part of the lees desirable 
qualities, the otter to sell cotton at parity prices tends 
to prevent cotton from rising above parity. 

Domestio cotton consumption has shotm a declining 
trend since 1942. (See Chart ].) Consumption in July 
was 14 percent below that or a year ago and 27 percent 
below that of July 1942, in tact at the lowest level since 
September 194o. The decline has been due largely to man­
power shortages in the textile 111111&, but inadequate price 
ceili ngs have aleo been o1ted as a contributing factor 
particularl:r in the case of low-priced cotton texti les. 

Cloth allotted tor low-priced cotton apparel 

In a move designed to alleviate serious shortages ot 
low and moderately prioed cotton textiles, the WPB ordered 
converters recently to set aside stipulated percentages 
ranging trom 20 to 50 percent of their pr oduction ot various 
tabrics tor the manufacture ot specitioally-designated 
civilian clothing i tems. The cotton and cotton-rayon goods 
set aside under the order can be delivered only againet rated 
orders from apparel manufacturers, who certify that the cloth 
obtained Will be used to make designated clothing items Within 
certain price lines. The order is expected to channel 
approximately 50 million yards ot cotton fabri cs eaoh 
calendar quarter into the manufacture of moderate and low­
priced civilian clothing. 
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Crop production expected to exceed large 1943 output 

Wb.1le orop prospects in the aggregate ahowed no 
material change during Jul1, the Departaent ot .Agrioul ture 1 s 
August 1 crop Report indicated total production in 1944 at 
a moderatelT higher lnel than a 110nth earlier, ae the 
result ot information covering a larger nuaber ot orops. 
Total production this 1ear is expected to exceed b1 2 or 
3 percent that ot 1943 and to be greater than in any 
previous 1ear except 1942. PartioularlT favorable groWing 
conditions during Ju11 in sections north and west ot a 
line tree Chicago to El Paso helped to offset drought or 
near-drought conditione in a large east-central area. The 
drought, however, which oonsiderablT reduced prospects tor 
corn, potatoes, hay and some other oropa in certain areas, 
has become more severe during the f i rst few weeks of · 
August . 

Wheat prospects improved sl1ghtl1 during Jul1 due to 
unueuall1 favorable weather tor spring wheat, and the tore­
cast ot 1,132 million bushels is 12 percent above production 
in any past year. Wb.1le the drought sharply reduced corn 
prospects in the eastern Corn Belt , a very large corn crop 
is still expected. The indicated production ot the tour 
principal teed grains--corn, oats , barley, and grain 
eorghums--totalall2 million tone, which ie 3 million below 
that or last year but is larger than in any earlier year 
except two. Due to reduced acreage, a lllllaller-than-average 
cotton crop is torecaat. 

Near- record production ot r1oe, beans , dry peas, 
fruita, vegetables tor processing, and truck crops tor 
fresh market is now expected, but the outlook ie tor only 
moderate crops ot potatoes and sweet potatoes. The prospec­
tive commercial apple production increased 3 percent during 
July , With the crop now estimated at 41 percent above the 
short 1943 crop and 3 percent above the 1934-42 average. 
The third largest peach crop on record is expected. 

The food outlook 

Although an early end to the European war might 
substantially increase civili an food supplies ot man1 
1tema, the Bureau of .Agricultural Econoa1ce expects food 
supplies, as a who;~j to be relatively plentiful this tall 
and Winter, atter oWing tor continued large war requ1.re-
aenta. SUpplies ot meats and dairy products Will be detin1tel1 
smaller, but theae decreaaea Will be otteet by larger euppllu 

( of fresh fruita and vegetables and cereal products. 
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Due to a apring pig crop 24 percent below the 1943 
crop, civilian pork supplies Will be ealler th11 tall. 
Increased marketing• ot grass-ted ateers, however, are 
expected to increase beet auppliee eomewhat . Although 
total 1111llt production may be oloee to that ot laet year, 
increased non-civilian requ1r111ents Will reduce civilian 
euppllea ot 11101t dairy produote during the last halt ot 
thie year. In tact, the YrA stated last week that there 
would probably be lese butter tor civili an• in the laet 
eix months ot 1944 than in any comparable period in more 
than 50 years. Butter production hal been lagging 
considerably behind last year, and Government purohaaea 
ot butter tor the Army, lend-lease, and other war pur­
poeee have fallen aeveral million pounds behind the 
seasonal goal a. 

Egg production may decline more than seasonally this 
tall due to heavy oulllng ot tlooke and the raising ot 
tever birds tor replacements, but production Will be 
supplemented by the record storage holdings. The deputy 
director ot the WFA, Lt. Col. Olmstead, told a Senate 
committee last week that the wrA had between $100 mil­
lion and $150 million worth ot surplus eggs. 
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TREASURY DEPARTMENT 

0 INTER OFF'ICE COMMUNICATION 

Personal and Conf idential DATI: 

Secretary Horgent nau 

J. w. Penle 

August 21 , 19W 
TO 

'ltOM 

The issues wnich you have now rai sed with respect to 
the kind of peace wnich the Allies are to i mpose upon Germany 
ar e as important and chal lengi ng as any with which the Treasury 
i s concerned . .A great deal of careful considerat ion and plan­
ning must be done , and a.s soon as poss i ble , if the Treasury 
is to have any significant i mpact on tnese problems. 

I ther efore respectfully suggest that you establish 
at once a committee in the Treasury to work on these problems. 

Sucn a com~ittee mi ght consist of the fol 1ow1ng: The 
Secretary , Messrs. Bell , Gaston, O' Connell, Whit e, McConnell, 

Q and Pehle . 

I also suggest tnat a sub-committee, which might con­
sist of White (Chalrman) , Luxford arid Pen!e, be i nstructed 
to draft a prel iminary r eport to the main committee . 

You might also wish to have tnis same group begin 
wor King on t ne question of financial arrangements with t he 
Umted Kingdom. 
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fOt -.rtou ..._uoo, 8tl'D --t 21., 1944 

1lMM deUwr toM ton•• _..,.to Jlre , hiiiQ' llnoll, 
ec.s.w a.t'tlll•• ~~. ? 11110 o-t1v, o-ft, trca 
J'recl s. -.n.- ot 8oltMlp ot -pooo h<a CODtnl Jarape, I:Do. t 

"TCIIIl' .,. • .,.. ot Jlll:r 28tll ropo~w crodit ot 21. (? ) a.iao 
.rr-o. 'fbio 1o DOt UDdon~. • w....lttod toorr U.. 
I) ,ooo. 00 ll&rCII 8' .tpr1l lJ. llq l, Ol:d ollll:r 10, ODd ., • 000 
Ga ,_ 14, 'l'I'UiafarriJII uotbtr 13,000 todaJ', Bapll!l t.bot 
'f'NZ work 10 oooUA\.11111• lbUot coopera\ioo ot pJ.arre Lft1 
LOll' rl 90lllilu's, JIOMli!INla, Olltlft 01111 ~lcl at"' au, 
o/ a 90110'•"• PNWooa1nr. 35, za&n.oll. Dpactil!l ~ 
J'OpCII'W". 
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JUum- FCJl MIIC!T3T.T AJDa 

11- truatt * follCitllJic •••ac• to Dr. Oerbarcl 
Ri•par 1 37 Qlla1 &leao, I uat 

CJJO!I .tppuaobed b)' ...,caea LecetiCID, ICIIC eteW 
1W b·HlU;r to ep1ll uk Qe~ f• -~- \o '91111\ 
"-11h C8pe 1a Belcl•• ICIIC f_.. Ulet. a -reqwtn -w _., JW """'1'11 tood8Wtte tlleM c-... 

It ie ov cOD'fiotiloo tat b)' etreelli'IJ repeetedl;r * 
richt iater.d ~ be t.NaW C1'91liaa i.aWJ'MN liT Mt1 '1F 
anr•a CODfttlU•, * .- CI'ML o..U ~ • s ••• t.MLI' 
ld.tutil-. a.trseU• .o\iCDBtd crou -.,naa .-. pro•• 
e•Unritr t.ld.e o-ltteo coal.d e\1ll .obiOft .n, eepwtelJr 
a\ UILe •tase ot * wer. ...,...., ...S.. ,.._, t.-wt£ 
I' ,, Nteb .IIMIUh ~ -'Cita OlllpL. JilHet iatoezu-, 
'llll'e. Wbl'l4 JOII11h en IJ'NL. •• J,eOD DIW\tkl, 1111110!11 

!HIS IS WRB c~ ro Bl!lll •o. 1Jl 
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!ltOretuT of state I Wll8b1actoa 

~ou Lept.i011, Ben 

.liiiVt 21, 1944 

2117? 

P'Cil JI:CWHM!h 

-.ter parqrapb Ml'ad 4, Dlparteut•e 2605 ot Jul.7 28, 
'IRB'• 94. 

!tie aqborbatia &1.._ to c-alar otft. .... ia alber­
luld "'* £1 -··· 891 Ott III.I'Ob ll ad~·· 2236 ot Jul.7) U bareb)' hd to 1Bollade a•Uiori.MtiGII to i-
nch 'ri.au to ntvcw ob1lclnD ant~ ill Slll\Mrluld tr• 
JIIIIICU7. Pw u.-e thrcnap October, tbe adcllltt-.1 -pret-• qwta t.li.&nt.iCIIl t 1n 11- bel.CM _... elloted to zvtoha !llllllpri.a, 72 to ~'16 iallll81w. 

Pl ... • ~·· appropriate 8111•• ott1oiw Uld .a ell apprelllriate ettarte to an zp tor tbe nl- to alt.Mrluld 
trOll bii&U'7 ot cllll.cl:rc wbo .q be elJ.clble tcr tbe u.-e Ott ncb Yi .... 

'l'III8 IS 'IRB BBU c.UJUI 110. 122 
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ll 'Uu t 21, lM" 

o'o lieor •. t :. ry or :t " te 

:>alii n ·t on 

for aeor~tariea ot l:lt~ t• e llll 'l're~~ur:r 

1. Tho _eonomist ( .u.: uat 19) o:s. rr1ea \I.Qtler 'llot .. a or th~ .nelc" 

oo..irlento on tb•.• ·.ctbooa or coM.uotlt• t' iecauGlona ot imnort: nt 

tooooaio w oblers bet...,eeo tbn u • .; . •.n. tiY- 11 . 1:. ~tin · t h• t 

proeoat G1ocueo1cn& "oon~org to tbr pot~crn ot lnforca l ~DO 

Mlnl:r OJ[f)lora tory t.<.l!<a, " thi<: jou.ro· l or;;ertr th : t: 

• It •llou.lo not bo: <Up)>0£0<1 , ho:·nor, tt.u t tiler• 

l a U l1 tu.Dr n• •~ntr.l G1 · erenoe 1n tbe b1M1o:,; 

o~~reot~r of: til ~< resultc ' ch1en4 bcltt1•oen, eo:r 

tile hrotton oo<!a Oonterenoe on t h,. exuh" tl:,~ • an<l 

1ntoJ•n:: ttoJU>l 1nnntmon ~ , ·~ t :.hl oh th~< ru.~resont.•.t 1vea 

Of MOTO tb , n fort:r oth• r D tio~e • t~nn4e4 , ~~· tbe 

tatG•e -tctoc ·. bl ob Lore t:l, .• , Y~l'lJrook" l'tc~ boon bolG1nr 

on o1Y1l "'~" tton ~nil oil 'O.ith ..,.,rlo: n s;>on~-n. 

Iodo 4, the oU .. ;-ree=cnt , .. b l ah .a.a :><mort~> l o&t 

no!< , l a prob: bl:r &o" o bin(\ ia · , r. r H <>t:>ndo , tii<ID 

th~ G.r~n POOn•;t..rY • •TePOI"Dtft b ioh t he l!r .. tton oOC:a 

the :'oonwat t llerororo """""te tbat: 

~ ) Thoro should bo o oon~tont oollo t1on or ' eoislon. 

''•o ' hn t the:r r.b::ll udd .up to ' oonll1utont coonoaio 

poUo:r wlioll io oonGOII<'Dt · lth t~ 1nt cr.:oct ll un o tbe 

JIIII>U o opinion ot tbo oountr:r, " ~nd •to t'e in t t, l a 
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" 'Die boat 11Jllt for brln..:in:: ~ 114 h ~l41nc to:;etber 

tba tentotiYe pol ioloc doo14e0 lo prob .bly DOt : ny 

1aost 

oert~1nly, lt &n 1ndiYi4~· 1 ~niater ~ore • ioked 

out , it rbo.Ucl. bo o1 t her tllo Obono•llor or tbo 

:.;xoho<;~er or, atnoe it i & ohiutlll tro.de polioy 

tha t 1e bdnr, :cehionad in tllh Mnner , tbe PreGident 

of the Board of ~ode . " -
b) :.ooccaio polloy "boo."enr pl•:o-nl the - ny J.a 

'"hioll i t muc t be detoNinad, Slo.Ud be oo...,o1oiUil7 

doo14e4 by the Ocbinat i t .. lt.• 

a rticle oont1n~s: 

On tbla "oint tbo 

"Oertllinl:r it 1a uUo 1llo: 1oe l , oDd l11:ely to be 

Yory oonr.eroua , t hct to~>l dool•lona abould b8 te~en 

at oontorenoea , euob o a tll~ t bold : t Bretton .ooda, 

133 

on •ueetlona ot int·•rn.>tionol ""'oblnory t:itho~t 

oorr•••pondl n!. <iecialooa boint• 1'\1.\0e,ultbcr in thla 

oountry or in tho United ::tuon, on tho lacueu or 

oconomio 1)0Uc:r upon ·.'hir.b tbo ··. or~int; or t i.h n:1cbinor y 

will ctlrclY ~epenll . The eltorn tiYo to p~eaent 

pr ooodur• lG noita.er " n oaDib~o 1nto ··nut1orol eoouoaio 

oontercnco nor ·: prior e ncounocc::ollt by ttw Co'fbl'DJlieDt 

ct 1tG ~cnor~l eocnomio pro~r~•"• O'fcr ull tbo 

ot e• · r y ut t:l;O , i t ohould bo ~u r nntoe<l t"•: t tho ri>ilt 

han4 of polioy ::no•·• ,.but t hr. lot't bnn-1 1e doiM• " 

. . 
" . 
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- 3- t.- 1015 , f.ugust 21 , 1944, from Lo~don 

Tho Economist further ~ssorts that : 

"At least it should bo known whothor Parliament o.nd tho 

poopl o are propnrod to accept and honour those obligati ons-­

it is probably even more vital , of oourso , that i t shoul d 

be known •mother or n~t tho United Stntqs Congress will 

be prepared to honour them. The draft ngroemonts which 

have resulted from the conference a t Bre tton Woods oro 

remarkable in that they run counter , in a numbor of im­

portant respects , to tho views vmi~h were expressed in 

Parliament when tho opportunity was afforded to dobnto 

tho basis of tho Bretton Woods discussions . The posi'.; ion ..._ 

at present i s t ha t , so far as the s opa rnto topics of :.nglo­

I.moricnn di scussions arc concerned, Parliament 1 s views 

nro not, for the most part , taken; and that when, as i n 

tho case of international monetary matters, those views~ 

are taken , they oro not apparently ~oodod , Thoro is very 

little chance that , if the Govornmont 1 3 decisions oro 
prossed, they will be repudiated ; Ministers can rely upo~ . 

their majority, On tho other ho.nd, tho otficioncy of tho 

system depends , over a period , upon its s onsitivcnoss t o 

public opinion which, f .l' all its inevitable errors , has 

a steady oye both t o practicability and to notional in­

terest. It is not this Government or ;this P<:rliamont that 

will have to administer tho policy \"ihich is now being 

somewhat haphazardly modo . It is , ~~orofor3, most nocossnry 

tha t tho Government s~ould not only Give ovary opportunity 

for a discussion of the general economic principles and 

oxpectations upon which the pr osont negotiations and de­

cisions , in whatever f orm, nrc based , but also thet it 

should t~kc vory careful notice of tho opinions oxprossod, 

Tho unspoken one undiscussod promise of all those inter­

national and economic negotiations and tentative ogr oo­

monts is tho picture which tho British Gover nment (and tho 

/~torioon Congress) hove of tho appropria t e trndo policy 

to bo pursudd after tho war. Until this picutro hos boon 

modo vory~uch cloaror, thoro will inevitably bo an air 

of considoroblo unreality lnc.do in so mony various ways , 

2 . Discus sing tho suggesti on mcdo by Sony Sncknny Boy thnt 

Egyptian sterli ng balances hold i n London should bo ~coopted . 

by Canada as payment for exports to Egypt; tho Economist August 

19 stated: 
"Tho propositi on 
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- 4- A-1015, i.ugust 21 , 1944 , from London 

- "Tho proposition is unl1koly t o r ecoivo n vory kindly 
reception in Ottawa. Thoro is no pnrticulnr reason 
why Egypt should rocoive proforontinl trontmont in solving 
tho pr oblem of hor nbnormnl sterling nccumulnti ons. 
Tho initiative taken ~ tho Egyptian authorities , how­
ever, strossos tho urs~-1cy of tc.ckl1ng tho problems of 
sterling dobts a t tho earliest possi ble opportunity. 
Delay, and tho apprehension it would cause with tho 
creditors , might undorm1no tho position of st.~rling a s 
an 1ntornat1onnl currency nnd ns tt ' basis of n groat 
and world-wide currency group. " 

W!Ni.NT 
LCi. : K/.HE: LSIV 
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'R'lChJ! OPDICI Copy ot Cable troo Bew rork to U, O,Io 
A\lg\la t 2l et , u••• 

••tiomride Prou Trenda 

l~t~uSb there ia etill a eubetnntinl amount ot 

entbueiaatic coaoent on the 1nwaaicn ot l outhern Prance, the editorial 

apotl18ht 1o aw1nging bAck to nol'tbern PrMce, particularly to •the 

bold and bril l iant" eucceeaoa ot Patton'• torcee . Disappointment 

over the Oo=•' oacape f rom the Fala1ae tl'ap 1a awopt ae1de, or 

dieciaaod with atateaonte that tbo1r declca,ion ie only delayed. 

Comment it eepooic.lly exultant over what 1a believed to be the 

11tm1nent oaptur. ot Par1a 1 end ther e 1a much rejoic1ng 1n ant i cipati on 

ot 0 the eiU'lf liberation ot PrC!IIoe• . A n~~ebor ot aeparc.ta ecUtol'lc.la 

applaud the re-oatabl1oboent 0 ot Pntton, deolnr1n6 that bie aueooeaee 

bavo vindicated h1~ 0 1 a t18htal' nnd Bieonhower• e Judgment in putting 

b1l:1 at the hand ot tba Th1rc1 :.rey. 

Weekend comment on tho DuobiU'ton Onka Conference 

apread, tboUsh not nc.tionwide in volume oontora olmoet entirely on 

Dewey'e etc.temont . /.bout hAlt ot tb1e Dec.l pe.pel'a 

euch ae tho .:~~:!~~~~~~~~~~~~~~ and tl'o~ 
1ndependonta 
declaree Dower '• 
necoeenry , Thie gl'oup citing ae 

evidence of the Adc1n1atration ' • concern t or emnll nat i one, 

and arguing that no one hoe ovor Qdvocatod tbo " poraonant• Big Pour 

domination which Dewey teora , dooliU'ee that Dewey .ia attacking 

windmille or making •a fittoen cent o!tort to roiao a politicol ieeuo 

wbore nona exiete•. Dowoy•a atc.toment it aeecl'tl will alarm the 

country befor e ony progl'nc ia preaente!, and will r ai ee auepicioo in 

the minds o! l..llied londora concornins ,·.merion •a good !al tho i, eecond 

gl'oup compoead ot Republlcnn nnd 1ndopolldont intornntionalht mlddle­

ot-tba- rond papera, atreeaoa t bot tbore it l ittle divergence between 

t bo v1ewa of tho Admlnietrntion and Dewey, but thot Dewey ia well 

within the f i eld or oonatructivo critiolamt thot hla etatemont eer•e• 

t o clear the air, and tbat tbe lnjootlon or blneelt i nto tbo oontel'eno 

11 belptul in that 1t la worth noting tbot a tow liberal popera Join 

tb11 gl'Oup 1n their opprovnl ot Dewey tor voicins the toare tbat 

aCIQ.\1 nationa will not bavo coJ:Donaurate 107 in tbe poat-IU' eotup. 

The re-ining gl'OUJ1 o! conaorvotiwe popera enthue i utloally endor 111 

Dewoy•a •oballense oe Making auro thot the Dumbt.l'tOII Onka Conference 

will not "deteriorate behin~ cloead door• into 0 aliok s~e ot pOWi l' 

polltica•, ond aaeerte tbot Bull la unAble t o c ite •one act whloh 

clearly indloaha that Dewo)' la teiU'a IU'e not well toullded0 o A few 

or t heee paper• go on to aaoel't that Dewey obviouely hod 1n mind 

• reporte t r oc Moacow• thc.t Stalin 'a ropreeontativea will proJect a 

plan tor •tour•powor agl'eooont on po~ent dcninat i on ot the worldl' 

nnd tbot 0 Dewe:r haa 1nterpolc.tod h1a own verdon ot poet-war 

polio loa Wbie>h 11 hll r1Sht c.a the election cupo11J1 opene. • 

BeeS t o tf£0ed! and Connant 

Hardly nn:r onalytio&l colll:lent flU t ortboomlng over the 

weekend, The liberation ot Perle waa 0011aider od ver y n~ and ita 

aignitioance wae aubJoct t u moet extonelve oommonto 

BND 
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oo n wo. ..Lt.:, 
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• 
OtDJr lp. 272 

wo .... uoo roco1Yocl up to 10 a.•. , 2llt AUCIUt, 1944, 

1! JAW 
ffO~CE, On 17th/18th o.s. Dost~ro 1~ 4 Qorman M.T.B, 1 o 

tak:lnl ;r aonera. 1 u.s. Deatro)'er al1&htl7 da•a-'d:! On 18th a 
u.s, AoodqiiU'toro ohlp wao attocl<ocl by aircraft all4 hit by two boll>o, 

CaoualUoo • 4 lt1lla4, 40 111Jara4, 

On 19th/20th M.T.B'o eovortlY da .. ,a4 2 R·boato oft 
LE Hl ono OD tire. Thh aorn1111 tbroo o H,M, Dootroyero 

•ncac .&. ot •••ault area. 

~ o~ Bfscn. on afternoon 20th ono oC H.M. Cruiooro with 
one ot ~.as royara and a Polish Destroyer a1lenced eoaatal b&t­

torieo on tbo ILB D1 YE01 8, ot ST, NAZAIRE, On 19tb two of H.K, 
Dutroyou lank a O.boet S, ot BEACHY HEAD an4 tool< 1 prhonor, On 
20th a 0-boot woe runt by on aircraft trao a U.S. AUXiliary Carrier 
8 , ot IIE'IIPOOIIDLAIID, 42 prilonoro taken, 

2 . MILitARY 

lli&IICJI, o .s. forcoo havo roacbecl tho SBIIII bctb north all4 

ooutb o~S. To the Hortb they bave puabed ecrooo a soall bridle­
head JIUt N,lf, of KARTES , wh1le on tho S.ootorn bank thoy havo puahod 
downotreaa and art at the outokirte of VERNON, Leto roporto etate 
u.s. Dorcoa ba•a r oached M&LUN, oro ot the western ..Ssoa or tho FORET 
DB POII'UIHBBWU and have occupied ARP.&JOft, potroll have roached ST. 

O!RIU.II. In the •pocket• area u.s. tbrcea ba•• ad• ti.nl coctact 

with Polioh an4 canadian trocpo en4 han occupiecl CHAKBOIS. ftuaeroiU 
Ooraon attompte to brook into end out or tho pocket bava boon held, 
Br1tiah fore•• continua to compraeo tho pocket which is thousht . 
111tel7 to coota1Jl tba Jreator part or tour to five POJUer or s .s. 
D1v1oicou as wall •• reananh or Infantry Divhions otrandocl thoro. 
Jo a1sn1t1oant chances turther north of e~at. 

T==-~··•Alliad !orcas continua to make rapi d procroso 
have oroued tho difficUlt hill country 

boo•ctoeo all4 tho river DURAIIC! oll4 are now o•er tho riYOr 
DIONE, Thrust s to tho woot haYo reached RI.&HS 

roJ>erlced 1n the outtlttrts or AIX EN PROVENce, 

lULl. Polu haYO .. do subatantial adYancu 111 the Adriatic 
coeatal--.--.otor durlt&c the laat two data. The Genu.u have withdrawn 

north or the IIBTAURO an4 Polioh t roopo on tho cou t are four milaa 
oouth of PANO. Inland PBROOLA and WNDAVIA bave boon oocuphd, 

) , AIR OPBR4TIOK8 

I!~IIBH PROnT. 20th, 61 oocorte4 Marauder• (1 aiosins ) at­
tocked a t r oop ccncontra ticn S,E, or ROYAll droppins 102 tono with f ool 
to oxeollont rasulto, 27~ rishtoro (2 miaotnsl on r aconnaiooanco L 

tho LISli!UX.ORB!X:·S!IHB area deotro)'ttd 7 tanka and 46 actor YOI1icl e• 
20tb/2llt. Bambini oporat1ono eancollod owins to weather. 

S0!11HEBII WBCB AND Il'ALY, 682 lifhtand aodi,. l>o•boro and 
r1chtoro t510tisfD&~attock8d obJoot1vas n tho Fronch and Italian 
battle aroao ocorins 2, o, 1. 3 looceoti••• aD4 9~ .. t or vohlcloo 
dootroyed or d ... ced. 

1111W!.IA. 19th, 67 Portrouu 4ro~pod 126 tono on oU ro­
!inario~ESTI and a railway bridso ~0 mile• N, W. cr HIS, 2 

baobero, 3 nshtoro aiasins. 
On 20th 21.3 u.s. be&'f7 - ... trao -itor-

ronMil POLAJID, 30 llilu If, ot CRACOW 301 
tono1 tono, Inlay caeualtiee 1,1,1. 
0\!fe 1 baoboro (2 aiuins) dropped 

158 tono on oil OD ratlay centre IZOUIOJC 

and 1S7 tODI ca 

•· A' apvn 
llar1Jlc 21 hove oii41Jlc 6 •••• 2lat• 102 tly1ac --. plotta4. 
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GROUP 

Present : Mr . D • .• • Bell 
Ur . c. s. Bell 
~ ~ r . Pehle 
Mr. Shaeffer 
1r . Gaston 
Mr . Gamble 
Mr. 3mith 
'.lr . White 
Mr . Blough 
: r. Luxford 
Mr . Haas 
Mr . Sullivan 
t il'S . Klotz 

H. L JR: Herbert? 

August 22, 1944 
11 :00 a.m. 

138 v 

MR. 3ASTON: You s igned a letter, I t hink, when you 
wer e here before , about an expedition to go to Europe 
to sort of ride herd on Sammy Klaus on this problem of Ger­
man f l i ght car ital . 

H.M. JR: I wrote what? 

MR. GASTON: You signed a lett er which was addressed 
to FEA, prepared in Mr . Luxford's office, I t hink, about 
sending some people t o Europe on this problem of Axis 
flight capital. One of them 1vas to be an Enforcement 
man . I just wanted to check in with you and let you know 
that the man t hat we have selected t o go is Sid Kennedy, 
who is now down in Mexico, and "ho is really our number-one 
man - or was - in Europe. 

(llr . D.W. Bell enters the conference) 
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H. l .JR: Vfuom did I discuss that with before I left? 

~. GASTON: I think you discussed it with Mr. Luxford. 

~R . LUXFORD : I believe Mr . White and Mr . O'Connell . 

~.:R . WHITE: Mr . ~th, I gues s . 

MR. GASTON: I was only in on it to the extent of 
furnis hing a man . 

H. M. JR: In the f irst place, somebody told me I just 
had approved it and it had been discussed with me - which 
it never had. 

Lffi. D.W. BELL: The only thing I discussed with you 
was the Sammy Klaus end of it. 

li .M. JR: Vraa t did we say? 

MR. D.W. BELL: That he could go , but not as a Treasury 
representative, and that was clearly understood, and so 
stated in the letter. 

n.M.JR: If he wants to go he should transfer to t he 
payrol l of FEA, I said. 

WR. D.W. BELL : I don't think you made t hat quite 
clear, but with the under standing they would reimburse 
us for his expenses. 

h . ~ . JR : But he shouldn't go as a Treasury represents-
tive . 

MR. D.W. BELL: That is right. The day he was getting 
ready to leave they submitted to me a memorandum wnich would 
authorize him to carry confidential Treasury papers, and I 
stated that he was not going as a Treasury representative 
and should not carry confidential Treasury papers. 11fuat 
became of that , I don't know. 

rl . JLJR: Let's get this t ning clear . There are about 
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si x people in on it . I made it perfectly clear , I 
think, to you (L!r . D.W.Bell), did.n' t I , that I didn ' t 
know w at he was going for , and t hat he would not go as 
a Treasury representative , period. 
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MR . GAsrON: He has gone . 

H. '.'. JR : All right . l s it clear he is goin3 for FEA? 

R. D.W. BELL: Yes , very clear. No question about 
t hat at all . Now the question is as to having some other 
government people go along as Treasury representatives 
and State Department representatives . 

JI ~ }.JR : i'/ha t is he going. over for, anyway? 

MR. D.~. BELL: I don 't know. 

MR. LUXFORD: Mr. Secretary, if I mi;ht add a little 
bit there - at the time that SalllllY was going to Europe 
we didn ' t know very much about what the project was they 
were after. Ne di scovered that wotat he was going over for 
was to work out a report on the disposi tion of Axis-looted 
property in various neutral countries. Well , now, that has 
always been a Treasury Foreign Funds problem. We have been 
working on it since the very beginning. 

'.Ve also learned that FEA in its discussions •Ras taking 
an attitude that after al l , this is nowfueir problem - "The 
Treas~ry sent a letter to us and assigned Klaus to us, and 
this is our problem and not yours. We would be very glad 
to let you take a look at what our instructions are,but you 
have no voice i n it . " 

Well , t hat concerned a number of us , because we felt 
that this had always been our field and that we had a 
responsibility to discharge . So we suggested, after learn­
ing that State was definitely going to send a man along, 
that we al so send a Treasury Foreign Funds man , and that 
is exactly where t he thing is today, that Treasury will send 
a man along. 
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H.U.JR : FEA pulled a fast one on some of you boys. 

l.!R . WHITE: I don' t thi nk that is Vlholly fair , because 
I was in at the earlier ~eriod . FEA got t he idea that, 
whether with Sammy Klaus instigation or not , I don't know, 
that they ought t o be examini ng German funds and corpora­
tions whi ch were being establi shed in t he Argenti ne and i n 
Spain and in Sweden for bases of future operations , and 
Klaus was ~oaned to them to work out on that problem. 

They later decided that they would need to send men 
abroad in order to determine how muchand what corporations 
were being established under assumed names or under t ie-ups . 
At t hat point I didn ' t know, or wasn ' t aware, that t hat 
was a matter which t he Treasury had any pr ime responsibility 
on. 

We said we would lend Klaus to them to work on that 
problem. Later, apparently, they developed the idea of 
going abroad, and I wasn' t here at the t ime. Arid from 
what I have ascertained since, I am not of t he opinion 
that FEA has the slightest compunction about t·he Treasury 
collaborating wholly. I t hink t hey would be delighted , 
in fact . I dcn•t think there is any question of staking 
out claims as to who has responsibility. 

UR. LUXFORD: Ne got defini tely this impression from 
talking to their staff , 

h . ~ . JR: The t r ouble is , about six people are in on i t , 
as near as I can make out. 

MR. D.W. BELL: Wasn ' t it originally planned t hat when 
Klaus did go abroad that some of the Treasury people 11ould 
meet him at di fferent points? Wasn ' t Saxon coming up to 
meet him in Spain or Portugal? · 

MR. WHITE: He vras to work through, and contact, and 
work with Treasury people in the various areas . 

H.M. JR: When FE.A asked for him, didn 't they state what 
they wanted his services for ? 
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llR. 7/HITE: Yes, they did. J don' t think they had in 
mind sending him abroad, but he was to work with them on the 
problem of determining--

H. M. JR: Look, gentlemen, I really can ' t spend hours 
on this kind of stuff . It is somebody ' s responsibility. 
Somebody has fallen down on the thing. Whoever has the 
responsibility, take it . I don't want to be bothered wi th 
thi s kind of stuff in the future. I haven ' t t he time or 
the inclination. ',ho is the head of Foreign Funds? 

1~. PEHLE: Schmidt is. 

H. }.;. JR : Who is he respons ible to? 

MR . LUXFORD: O'Connell. 

H •• JR: Well , ·handle it ; don't bother me with it . I 
don 't want to take~ t ime or ~ mind on thi s kind of petty 
stuff . 

MR. GASTON: It is probably~ stuff . 

fi .M. JR: Six people get in on this. I have had it for 
t en years . I am sick and tired of it. If the General 
Counsel i s responsible, somebody assign him. It doesn't 
interest me. 1Nhoever is responsible , work it out. Here 
i s ~ Administrative Assi stant , work it out with him. I 
really am not interested about S~ Klaus . 

J.!R. D.W. BELL: Herbert talked to me about it yester ­
day, ~. Secretary, and I said I thought yo~ would be 
interested in a07body going abroad to represent the Treasury, 
and that you ougnt to know about it . 

Ji .. J. JR: I don ' t want anybody to go abroad. We are 
too short of people here . I mean all of this thin~_ - __ 
Szymczak running around London - so maqy people . ~ 
Klaus is always trying to make trouble, build up rissions, 
and everyt hing else . I don't want any part of any Yission. 

!.'R . D.W. BELL: You don't want anybody to go abroad? 
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H. M. JR : Why should anybody ~o over? I repeat myself. 
1.t it were Foreign FUnds, somebody - White , Luxford, or 
Pehle - somebody let Sammy Klaus go. And now we f i nd some­
body else says he is doing a job which is Treasury respon­
sibility. 

1'R.- LUXFORD: Mr . Secretary- -

H. 'l.JR: Why did you let him go in the first place? 

MR. LUXFORD: Mr . Secretary, I can only say, from t he 
point of view of Foreign Funds, we didn' t know the scope 
of the missi on. 

H . ~ .. JR : Why didn't you? 7Jho held back on you, 
Klaus or Crowley? 

. MR. LUXFORD : I suspect it was a little of both, as 
far as I am concerned. 

H.M. JR: Well , it is water over the dam. 

MR . LUXFORD: But we have a man who i s avai lable and 
would be hel~ful in Foreign Funds if he coul d go. I don 't 
think there 1s any opposition on anyone's part to his going. 

MR. GASTON : I was asked to initial this letter be­
cause there was a question of some Enforcement man going to 
l ook into the counterfei ting proposition. We have had 
quite a number of rumors of counterfei ting. 

H. 1. JR: Look, Dan Bell is here - t he two Bells, md 
Gaston ~ a Committee . You pass on it, will you please? 

MR. GAST ON: Thank you. 

H.M. JR: Whatever you fellows decide is all right . 

MR . GASTON: Fine . 

H. :.t. JR: I am not going to spend my time on this 
kind of stuff. 
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;,JL D.W. BELL: We wouldn't have brought i t to you 
except for t he policy of send ing people abroad. 

li.R . GASTON: Because i t was a matter of sendi ng some­
body abroad is the reason I brought it up . 

H. !l. JR: Yes, but Herbert , I 811 go ing to make pl ain 
t he kind of thi ng I am go ing to do and am not going to do . 
I am not going t o do t his kind of stuff . The trouble is , 
everybody spoke up ; everybody has had thei r f i nger i n the 
pie. 

MRS. KLorz: But you said before anybody goes abroad 
you wa.nted to clear it , as I understood it. 

H. 1[. JR: 1 don 1 t remember . 

MR . C. S. BELL: Yes, sir . You wrote me a memo and I 
took it up with D.•mny in your absence, on Klaus . 
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MR . D.W. BELT : And I cl eared that over the telephone. 

JI . ].'. JR: Well, he is not going for the Treasury. 

MR. D.W. BEll : That is r ight . That is definitely 
understood. 

H. U.JR: Anywa:~--

YR. D.W. BELL: 'Ne are to handl e this case. 

H. M.JR : This one, and the next per son who wants to go 
abroad, br ing i t up again. 

A-:R. D. W. BELL: That is clear ! 

H. M. JR : Now, what else? 

MR. GASTON : I would like to whi sper to you after 
this is over, if I may, f or a moment, please. 

MR. SULLIVAN : Nothing, sir. 
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MR . SMITH: Allen Barth has just brought in your 
beginning and ending for this program, Do you ·want to see 
him before the rehearsal? They are now being copied •. You 
can have them any t ime you want them. 

H •.. :. JR: Where is he? 

MR. SMITH : He has gone back to the Post . 

H.!t. JR: You had more nerve than I did . I never would 
he.ve asked hi nt, since he has been ill . 

MR. SMITH: He likes t o de it . It we.sn't much of a 
job. They were very short, both of them. They look very 
good. The problem is \Yhether the closi ng has the thing in 
that you wanted . 

H. I.I . JR: Ask him if he could be .here , say , at two 
o ' clock . 

MR. SMITH : All r ight, good . 

h.M. JR : What shape is the thing in? 

J.!R. SMITii : It is in good shape. The only problem 
we have go t is that Vinson is sick and won't be on it , and 
Granik brour~t up the poss ibility of getting Oscar Cox to 
go on so we woul d have another active voice in it. The 
suspense is not going to be very much good, obviously, and 
Acheson is some help, but he !'as not got a lot of sparkle 
about him. 

lffi. LUXFORD: Oscar would be very good on it, Mr . 
Secretary. 

.. " JR H • '-• • : I would rather have Luxford • 

MR. LUXFORD : It would be t hree Treasury men-­

H.M. JR : True, but Crowley never even made an appear­
ance up there . Why should we have an FEA man? 
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MR. '.'JHITE : I think if you are going to st ep outside 
the Delegates , I t Link Luxford would be better . 

MR. SMITH : I go along with that. 

MR. D. 'N. BELL: Is Eccles on? 

H. •.;. JR : He doesn't want to be on . 

MR. S!.!ITH: Re wouldn't be much help. We want 
somebody who will keep the thing rolling. He is the 
last man t o do that . 

MR . LUXFORD: Mr . Eccles does not want to go on be­
cau se he is afrai d it will give the New York Federal the 
chance to take the other position. I would advise Granik 
if he wants it, all right; if he doesn't want it, t hat is 
all right, t oo. 

H. M. JR: Crowley took no interest . 

MR . SMITH: The only reason I'Ve mentioned Oscar Cox i s 
because C'rranik tho•t ·ht of him • 

. • \l JR rt . • : I would rather have Luxford. 

MR. S1!ITH : So would we all , I think . 

'lhat is all . 

MR. GA1!BLE : I have nothing. 

H. !A.JR: When do you want to talk to me about the 
Sixth War Loan? 

rn. GU'BLE: As soon as we have the time. 

MR. D.W. BELL: We are not quite ready yet. 

MR. GA!IBLE : There are several matters, I mean about 
setting dates for meetings, Mr. Bell. 
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MR. D.W. BELL: The 18th, 19th, and 20th . 

h. M. JR : how about three o' clock tomorrow - you 
(Gamble) and whoever wants to talk to me? 

MR. GAMBLE: Fine. 

l.'R. D.W. BEll.. : '!hat is all r ight . We are not ready 
with the figu res and won ' t be . We are just now gett'ng 
into it. 

~. nAAS: About the first of next week. 
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MR . GArBLE : I think the Secretary would be interested 
in knowing "l'lhere we do stand. 

MR. D.W. BELL: I was really anticipating holding ~ 
meetings wi th George ' s group this week and seeing you 
the fir st of next week . 

R.M. JR : This is Bell , Gamble, and Haas . 

MR. GAMBLE: Fine . 

H. _, JR : Charlie , I see you have a correction i n t he 
Tribune on t hat currency. 

MR. SHAEFFER: Yes , sir. 

h. :l, JR: 'Iba t is all right • 

MR . SiAEFFER: Got it from Dr. White . 

H.U. JR : But they pr inted it. 

MR. ~AEFFER: Yes , sir. 

h . ~ .JR : That i s the important thing. And the other 
thing, is Paul doing a series of ar ticle s? 

!R. GASTCN : Yes . 
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YR . SULLIVAN : He started last week . 

h . ~ .JR : Is that syndi cated? 

MR. BLOUGH : No, it is not syndicated . 

H: l . • JR: Is it gratis? 

MR. BLOUGH : That I don' t know . 

H. · . JR : I t hought you knew everything . Are t hey 
any good? 

MRS. KLOTZ: he won' t answer . 
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Affi . GAMBLE: I have read them. I can answer that. I 
think they are very good technical articles, t~ . Secretary, 
but I can't conceive of the average Post reader eetting 
past the f i rst two paragraphs of any one. 

MR . LUXFORD: They are worse than t he Fund document to 
read. 

H. M. JR: Is t hat an all-time high, or low? 

MR. LUXFORD: Very technical. 

MR. BLOUGH : I had pretty much that impression, because 
I di dn' t think that they were properly designed for a series 
of articles . If you are going to have a series of ar ticles, 
every article ought to have some little element in it, or 
some place where you feel that you have gone some place . 
This is just like a lon~ technical article whi ch is broken 
up into pieces and run 1n installments . As a matter of 
faot , t hat is what it was. 

MR. SULLIVAN: That is exactly what it was . 

n. l JR: Charlie, is this the thing that Kuhn said 
I co~ldn ' t have ? (Rffers to British Office of Informa­
tion document) 
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lR. ~lAEFFER : No, t hi s is f r om the British Infor­
mation Service. We haven't got Kuhn ' s yet. 

H . ~:. JR: I am not going to ask Kuhn for it. 

Lffi. SMI TH : The Br i tish Informati on job is better, 
anyhow. 

R.Jl. JR: Kuhn 1vanted me to write a le t ter to Elmer 
Davi s. Fi rst i t was all set in code . Coul dn 't have it . 
Then he turned me down again and said I would have to 
write Elmer Davis . 
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MR . SMITH : You come under t hat code of censorshi p that 
G.I.'s can ' t get political informat i on. 

H.Y.JR: Anyway, I have t o ?o t o England t o f i nd out 
what i s going on i n t his country. 

Was he snooty about it? 

MR. S!AEFFER: No, si r . He regretted very deeply that 
he coul dn ' t furni sh it to you unless he got the go sign from 
Elmer Davi s. 

(llrs. l!cllugh enters the conference wi t h l etter to 
Secr et ary Hull, which t he Secre tary signs) 

H. };. JR: What else, Charlie? 

MR. SHAEFFI!."R : Nothi ng. 

MR . PEHLE : I thou~ht you would like t o know that the 
Gri psholm whi ch i s sai lLDg carries on it fifteen thou sand 
food packages for people in concentrat i on camps. 

'Ihel: is the first time that aey food has been sent 
to people in concentrat ion camps. We had to beat t he 
British dfwn on it. We had to talk the Red Cro ss out of 
space on the ship . We had t o buy the food in New York. 
We did the whole thing. It is sa iling tomorrow. It is 
goi ng to Goteborg, Sweden, because it can' t get into 
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Switzerland any more thr ough French ports, and then from 
there to Germany for distr ibution by t he International Red 
Cross . We have permission for much more, but that is the 
fir st step . 

H. ~. JR : Has it been announced on the Hungarian thing? 
Was that in the papers? 

MR. PEHLE: Yes, it was. 

H. l . JR: Woul d you mind sending i t in? 

MR. PEliLE : Certai nly. 

Two of the clippings were enclosed in t hat l et ter 
I wrote for you and you s iened to Winant. 

H . ~ . JR : I didn 't see the clipping. 

MR. PEJ<ILE: You wanted the clippings unstapled ? 

H.!.'. JR: Yes , will you see I get them? 

ln. PEHLE : Certainly. 

H. ~l. JR : What else? 

t.:JL PEI!l.E: That is all. 

MR. LUXFORD: Our l unch wi th ~lzberger has been 
postponed unti l next week. Probably he had diff iculty 
and I wi ll go up to talk t o them at that time. 

H. ',• . JR: :¥bat else? 
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MR. LUXFORD: One other thing is we raised with you 
last week the possibility or answering some questions from 
the audience in this program tonight . You wanted a little 
t ime to think i t over . 
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I think some of U! think that that \".ould be an excellent 
idea to let pa rt of that eo ribht on to the radio . It 
~ould bive a sparkle to the progr am if you are willing to 
do it . 

H.t.: . JR: You mean as part of the forty- five minutes? 

MR. LUXFORD : Possibly so, i f it so happened that 
there was time . VIe think it would liven up t he program a 
great deal, and you wi ll have enough men there who can 
handle the questions to ma~e it worth while . 

MR. GASTON : Granik isn ' t allo~ed to do t hat, is he? 
If they are planted questions, he could do it . 

H.!!. . JR: I am disinclined to do it . I did t hink it 
over . 

MR. LUXFORD: All right . You would prefer not to 
have the questi on period after the program, too? 

B.:.: . JR: Yes. v:as there a rehearsal yesterday? 

~R. LUXFORD: Yes . There will be one again at two-
thirt y today. 

H.M.J:- : I am ready. 

~~R. LUXFOHD: All right . 

J.:R. s.!ITH: \'.e will record the one today. The machin­
ery is all in t nere . 

H .~ . JR : George? 

11R. HAAS : Mr . Secretary, i n connection with the Sixth 
War Loan , some informat ion by states periodically seems 
to me to be necessary on contract terminations and the 
number of people involved and also t he movement of labor . 
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You were in terested, and have been fo r some time in 
t nis . Would you mind signing a letter to McNutt so M 
could get the t - - either you or Den--maybe :MeNu t t or some­
body else? We have to do some investi~;a tion to find out 
where the information is . 

H." . JR: Su rely. "\'.bat else? 

l.!R. HA/,S : The t is all . 

JL~ . Jlt : Blou~;h , how are your conf erences going? 

t:R. BLOUGH: Well, I v.as just thinking : I don ' t know 
whetner to feel happy or not to report that the confer­
ences are all boing very ni cely, and so forth . The reason 
I am not sure wnetner to be happi about it is t hat look­
ing back to tne last time I reported, I can' t see that 
constructively we ere a whole lot further along than we . 
were then . Educationally, I su~pose we are a good deal 
f arther along . 

Vie are hoping to begin to come to grips with Stam 
pretty soon , and t hen is when the real rub will come . 

H.L JR: Supposing you coo,e i n tomorrov1 about tbree­
thi rty and bring me up to de te, Y.ill you? Do you have 
any ~eeting then? 

!JR. BLOt'I;H : No . 

~R. SULLIVAN : I think the conferences have been very 
much more valuable than Roy indicates . I think although 
it is from the point of vi ew of the person who sits in 
there and goes over the same sub ject with many different 
groups , it's really doing a great deal of good . 

L:R. D. '·• · BF.LL: I t hi nk it has bad an excellent 
effect outside . I have had a eood many people tell me they 
t nouPht the Treasury had really aone a grand thing in 
ca1l1ng these conferences with outside groups, and it is 
leaving a very nice taste in everybody ' s mouth. 

1'52 
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llR. GA_' RLE: Several of our chairmen have a en t in 
excellent report a - vmile toey were here visiting . 

FU' . JR: Do you feel better, Roy? 

Mh. RLOUGH: I have felt the conferences were going 
well, and the results which Mr . Bell mentioned a r e present. 
I am gratified t o get it from other sides , but , as I say, 
the real issue of trying to beat this into somet hing that 
looks like a plan or a program is still ahead of us, and 
t hat will be where the real tos t will come . 

So we are not over the hump yet on that . I am hope­
f ul, t tough, tha t 1~e \,ill be able to do so;net hing. 

l'!\ . ~ULLIVA.~ : I ' d like to attend that tomorrow, 
unless it i~ an exclusive rerort . 

two? 

11.IL t:LC'.J.i•11J : H i s a 11 right l"ii th me • 

H.L JR: All ri ght . Do we have the Commissioner at 

UR. SULLIVAN : He hasn• t been attending the meetings . 

AIR. D. \' •. 'iELL: &It he has had representatives . 

~R. SULLIVA~ : Norman Cann has been at almost all of 
tnem. 

~R. BLOU~H : Since he came back from his trip- - before 
that and since--Atkeson has been at all of them . The 
Commissioner has been represented throughout . 

I might say that I am very optimistic about the de­
velopment of better unde1•standing, mutual understanding, 
with the Internal Revenue people . Mr . Cann is displaying 
an interest in the economic aspects of these problems whicb 
no one in the &lrceu has ever before indi cated, and I 

am quite hopeful t hat that may reflect- -

H . ~: . JR : liill you call the Commissioner and tell him 
I M tlld like him to come; if be \".ants to bring someboccy with 
him it r1ill :>e all rig,lt? 
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hlR . eLOUGH : Yes , I ' ll re 6 lad to . 

H.:.. . Ja: Do you \.ant to do that? 

A!R. SIJLLIVAN : I v. i 11 do it . 

II . !.' . JR: Three- thirty . 

I'R. BLOUGH : I thin k that is all. I will send you a 
few notes, but r think that is all . 

H •• ~ . JR : Harry? 

LR. ;'.l:I'IE: I had a conversation wi t b Keynes and one 
v.i t l: Hilldring. They hoth are very much, I may say, in 
your corner in this issue . 

H.I.J . JR: \'lnich issue? 

I!R. \ioiTE : On reparations . 

H.t' . JR: Hilldring? 

1 '54 

~.::' .. \iHITE : And Keynes . Keynes told rue one interest ing 
tidbit in connection with lhat. You remember, lhe boys who 
were reporting on reparations mentioned Keynes' stat.enoent --
I th:pk you were present at the discussion- - that. he had ruade 
a year abo in Tihich be outlined the reparations probl~ 
upon v;bich they r.ere hsing their viev. of what the British 
position would be , Keynes said t na t he wanted to ada t o 
thrt report anc made it clear to soo.e of the people, he said, 
that he didn ' t abree with the words of his orn r eport and 
recommended the t the ,,hole thing be thrown in the v;est ebasket, 
but he had been given tenns of reference which did not permi t 
him to gi ve his ov.n ideas . 

Now, llilldring feel s very s trongly the seme way and 
feel s ve 1•y s trongly about the fact that t hey haven ' t gotten 
a direct i ve from above and have had to work out somet hing 
on their ovm . He said if there 1'1es a modi fi cation t o be 
made in the whole approach he would be delichted to re- examine 
the directives and to onodify it a<'cor dingl y . They woul d be 
ouch more i n accordance with nis idees then those which 
are being examined non . 

Incidentally, Keynes has been celled beck suddenly . 
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He had expected to stay here to discuss matters of ~end­
Lease and other adjustments for the next six months . A 
fel'. days ago he got e wire to corne back at onou . He 
connects it wi t h your vi sit t here, of which he has some 
knowledge. He received some information either by cable 
or from some ol t he people here . 
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h .. J~ : The President liked t hat meDorandum I banded 
him very ~uch ana is goin6 to handle it, himself . 

!.:R. GASTON: On t he Board? 

H.r . JH: Yes . The usual thing i s, I should go see 
t hi s ru1d that per son, but he is handling i t himself and 
has already acted on it in t he sense t hat he has given i t 
the firet push. This is very confidential . he sent a 
lett er doYm yesterday t o Hull. lie pe.raphra sed rtJ1 me;norandum 
as though it wer e hi s own wd sent 1 t do1m to liull and 
~sked him what he thought about it. 

MR. D. \' .• BELL : He sent the draft of t he Exeouti ve 
right alon g'l 

H .~I . JR : No. 

MR. D. ' · BELL : Just. the memorandum? 

H.J:. . JR: Yes, I don ' t kno" why, but he di stinctly 
wants to handle it himself as though it nere his own . 

l.!R. G!ISTOi! : That i s a better tvay to handle it . 

h •••. JR: Sure, that is a good way to get it through. 
If he doesn ' t want to get a thing through, he says, "You 
go see Cordell . " 

YR. GAST~ : It is his idea, and later on he calls 
fo r somebody to work out a draft . 

I. .Al . JR: That is right . 

~R. GASTON : Swell . 

H.M. JR: Don ' t breathe that, because he i s doing i t 
as though it wer e nis own . But he liked i t . He was 
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unhesita ting . de '';ants it now. 

!~. VffiiTE : ~as there any progr ess made in clarification 
of the other matter? 

H .M. J R: Yes, I th.ink· so, yes . He certainly we s very 
much interest ed and pleased at the news- - I mean, not pleased, 
but interes ted in the ner~s , and he is going to act on it, 
and I think he i s going to ac t on it nov;. I think it is 
going to turn the whole thing upside dol'm . 

h .L. JR: Dan? 

L:R, D. -;;, EELL : \\intnrop Aldrich called me yesterday 
and said he was back from his vacation and is prepared to 
come dol'ill and talk about the Dutch loan any t LDe you are 
ready. 

l:r . Collado of t he State Department called me and said 
they t hought that we ought to have an i nter- Departmental 
confer ence on the Uovernmental end of it, jesse's letter 
to the Presiden t, and so forth, to see whether we can '~ 
work out some agr eement between the two approaches, one 
i s a Governmental l ong-tenn loan wi th bank participa tion 
and allow Aldrich to go ahead with the snor~ term l oan; 
they both could be reedy to go along. 

H.M. JR: \',bat do you recom;nend t nat I oo as far as 
Aldrich is concerned? 

lffi. D. ' t , BELL: \'.ell , I told him after talking to you 
t ha t you would be i l sd to talk to him aft e r he got pretty 
well along v:i ~h the Dutch- -I think probably an agreement 
wi t h the uutch repre sentatives . 

Now, it is switched r r om a non-secured loan to a gol d 
l oan . Allan Sproul baa wrHten a letter saying he thinks 
if it is a ?ol d l oan i t ought to be a Central Bank loan . 
Well, I can t see why it needs to be a Central Bank loan, 
because it i s secured by f old. If the Central Bank of 
Holland were involved on he other side, I YIOUld agree with 
t nat , but being Governmental , I don 't see v1by it can 't still 
be colll!lercial. 
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I think maybe we should ge t together in our o~n 
shop on some program and then talk ~ith State Department 
representatives end then have Aldrich down after that . 

HJ,:. JR: The only trouble is , I won ' t be here next 
week. 
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MR. D. V/. BELL: V. e can probably still do it this 
week . He is having 8 conference tomorrow wil;h State . Then 
have .t..ldrich down about Friday--Thursday or Friday- - Friday 
morning. 

H .~.JR : Say ten o ' clock, Friday? 

Y.R. D. W. BELL : les . 

H.U. JR: \'lho else would be in on that? 

L~R. D. \', , BEJ.L: I don ' t k:Row that we need to have 
anybody except the Treasury , do you? 

R.hl . J R: Nobody except Treasury? 

~:R. D. v;. FEU : Harry, end, I think, Luxford . 

J.:R. \~lJITE : And poesi bly Foreign Funds if it involves 
8 ques tion of {;Ol d collateral, the Legal Division, anyt.ay . 
Foreign Funds--! am not so sure--what do you t hi nk, 
Luxford? 

J:R. Lt:XFORD: I think it woul d be a good. idea to have 
Schmidt in on it . 

H.M. J R: \'.e don ' t v.ant so many people . 

MR . D. W. BFLL: That is only four from the Treasury . 

H. hl . JR: Do you want thern in with Al drich? 

Y.:R . \'.liiTE : Oh, we thought you Mnted t hem in to 
decide what the Treasury position would be . we don't 
need anybody except yourself and Dan . 
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lm. IJ . W. HEI.L : i'ibite and myself . 

H .L JR: \',hat else? 

That is ten o' clock Friday . 
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1lR. D. \1 , BELL: Back, I tnink, in .l<pril or uy you 
signed a letter to the State Depar tment r egarding the rate of intere st Lend- Lease wanted to charr,e Russia fo r the l ong­term credit under the Lend-Lease Act and told them that you 
thought that probably an average rate on Government debt woula be about r ight . The 1\Ussians don ' t want a flexible 
rete; they want a fixed ~ate; so when they asked· for a fixed ra to we said, "All right, tlio and e half percent . " On a 
lone- term loan, that is v.hat r'e pay for our money . 

They don ' t want a two and a half , but a two percent . 
They thim wanted to have us figure out how mucn we flould have to nay for money on a thirty-year loan amortized over 

• 
t.t.e thirtJ- , ear period, ~;hich r.ould avera ,e be been fif teen and eighteen years v.ith the breathing spefl of five or six years . 

0 

l•e told tne:n it r.oula cost us ho and tnree- eightlls on the present market, and that is the rate that the State 
Department is trying to stick to. But still the Russians 
don ' t want to pay that two and three- eighths . In discussing it last r.eek--1:r . Glasser and myself--Yie l'oondered why we 
,·,ould have any rate of interest , Aren ' t we sol't of fooling ourselves on this whole Lend-Lease o1atter by charging a 
rate of interest and giving an eight - year breathing spel l before tney start to pay any principal? It seems to me 
it \"/Ould be tne sensible thing to say, "Pay the principal 
back over tv.enty years and start rignt at t.he beginnin~, " rather than paying interest, and we ~ould b~ better of1· in t.he end. 

H.!.! . JR: With no interest? 

MR. D. \', , BELL : No interest . I just thought it out . 

H.l' . JR: I don ' t r.anl to give a curbstone . I Muld like to think about it and tall< a bout it wit.h some of the people . 
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L~R . ',;},IT!:: : I thin!{ it needs to be re- examined, 
because ther e is not only that in t ne picture, but t nere 
are also some serious questions they ere raising as to the 
pl'ice that you will be paid for some of these commodities . 
Glasser l eft me a note , and I have thought a little bit 
about it , and I think tJ,at. what he says is right, tho 
thing ie ge tting into a kind of an unfortunate direction 
and log jam and needs to be re- exau.ined. So if you l'.ent 
to set SDme time to t O into the thing--

J.:R. D. •::. ~Ell : Tne cost of the goods is lsid dorm 
in Russia . Nor. they v:ant some bi6 discount in prices ana 
taxes end a little bit of everything throYm in . I don ' t 
think we ought to get into t hat . 

11L m:I'fE: I thin!< it needs to be re- examined . 

H.LJR: It is too important just ,;o give a curbstone 
on . 

Ul. D. ":1 . RELL : J run not really asking you for an 
opinion ; I aut just t cllin1: you tne situation , and that. we 
should have a conference on it . 

li . ..:. JR: All right, ;,t,at. else? 

l.:R. D. · . ~:::ll : I have e nuraber of thin! s and some 
letters to sign . 

II . ~· . JR: Is it stur.f you r.ant done today? 

l:R. D. ': .. ! Ell : Tnere is one thing I .nllve to have an 
opinion on for a heari ny tomorrow morning . 

H.U. JR: I \'ill see you at twel ve o ' clock , 

MR. D. '•· PELL : All rieht • .. 
h .r . JR: No, let ' s make it lMlve- tbirt y . Do you 

have sn.1etuing then? 

l'R. D. : . R~L : l.o, tl-.at is all right ; that is a 
little better . I have nothi~ else . 
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By the ~ay , did you make en appointment with Thurman 
Hill foP today? 

H.~ . JR : It is a quarter of t welve . 

tR. D. \, . B~LL : I ,,ill give you these . (Hands 
Secretary l' r . Hill ' s letter of resignation and the 
Secretary' s acknowledgement, wLich he signs . ) 

11 .1 •• Jii.: tbat is he going to do? 

the 

160 

MR. D. Vi . BELL : He i s running for the Senate . Thi s 
i s in the for.u of a l etter . He should sign t he letter &o 
it could be made public along with your letter of acceptance . 

H .~ . JR : I never called the man Thurman in my life . I 
don ' t think I have seen hi m more than once . 

MR. D. W. BELL : \'ie can change the t if you wan t us to . 

0 MR . LUXFORD: Do you state in tha t l et t er t hat if you 
Vlere a citizen of Kansas you would vot e for Thurman? 
(Laughter) 

!:R. \',H ITE : You mean there is just as much likeli~ood 
in either case . 

!'R . SULLIVAN: That phrase isn ' t as potent as it 
once was . 

it? 
H.l~ . JR : That was the President t o Wallac e, wasn 't 

L:R. GAS To,; : Yes, the t was . 

H.M. JR: Doesn ' t one learn by mistakes? 

MR. D. W. BELL: That i s all . 

MR. C. S. BELL : The Bureau of the ~udget r equested 
us to take over some seven hundred empl oyees f r om the QPA 
\'.PB and handl e in the futur e all of thei r mimeograph and 

and 
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multilith work which would fall in the Procurement lltvision. 
Toey have elilliina ted the Central Admini strati va Services i n 
t,elson I S Or ~anizati011 , SOU the; at•e trying t0 riece the 
essential 1.ork out all around the Government . 

DannJ snd I nave ciscu ~sed it, ana v,e think it is a ;;ood 
oiece of permanent I>Ork for tne ala- line Procurement IJivision 
l:o do under Cliff :S.ck . '!here v.ill be seven hunored people 
involved, four hundred he!'e and t hree hundred in the fiel d. 

l! .1' . . JR: Seven hundred people? To do what? 

:.:R. C. S. !'!Ell : To handle all of the OPA end V.PB 
mimeograph \':Ol'K . 

n . ..: . JR: 
of aprles , it 
graphln.; . 

If they don 1 t co.Jte out on tiJr,e d th the price 
is because Procut•me!lt diiin 1 t do the a.in.eo-

MR. C. S. BELL: I think they will get it out on time 
possibly much better t han it has been ~otten out in the 
past . Olricb is in accord with it . 

~~ . \'J.IT£ : \~nat happens to those seven hundred 
employees 1~hen the OPA and •;,pa quit? 

.:..:r•. :· • i.!:: : 'They are st<rpl,u s . 

!.:l\. ~TLLIVI.i: : The same tllinl as thou~;h they v.ere 
el se17bere . 

ER. C. S. BELL : It will be a headache to get rid of 
them, 

H.t: . JR : l'.ho v.ents to l".iso this on us? 

LR. C. S. B~LL : The Bureau of the Budget . They were 
asked by Congress to peddle this \':ork out as far as toey 
could in the old- line ·agencies because Congre ss has no con­
fidence in t he Central Administrative Services . '1hat was 
headed by Sherwood, who v1as once with us--Sidney Sherwood. 

~~RS . KLOTZ : Your f r iend . 
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ll .LI. JR: He is my friend . 

Is t his t he· t hing that they bad under the. Vihi to House? 

Lli. C. S. B~LL : Yes , sir . 

lrili. D. \' . • BELL : Par l of tne Executive t'ana~;emont. 

J. H. C. S. ll~l.L : Tne Centl'Sl Administrative Services 
are being di smembered, ye s , si r . lt g re\•, too large . 

~fR. D. ' •· B::: LL : Just v;ha t takes place ev ery tin.e you 
do sOJ.etbin& like that . Each agency had its o-v.n a<iuinistra-
ti ve services 1·.hen they •ot tnrough, so now they have a 
duplicate set . 

I>:R. C. ·:· •• BELL: 
Kansas City, and OPA 
one organization . 

\.PB would have t heir organization in 
is there . This way t hey will have 

H.E . J R: Thi s is just for \\ashington? 

!:R. C. S. BELL: 'fhis is the field as well . 

H . ~' . JR : Suppose l'fe don ' t take them? 

l'R. C. S . BELL : Then Budget T/ould be i n the position 
of trying to find soae other agency t o t ake it over . They 
rather earnestly requested that we do it . 

H.J.' . JR: Do you men f eel that r;ey? 

1.'R. D. '; . ~ELL : I t nink it is a Procurement service 
they ought to perform do\\0 there . Ernest Olrich didn ' t 
went to do it at first ; he said he had enough problems . 
I said that that is what Procurement was set up f or, to 
rende r a service of t l is kind, and I didn ' t think v.e could 
dodge it . 

MR. C. S . BELL : Congress has also taken away from the 
Civil Service Commission t he appointing power on attorneys . 
\,e do that ourselves from now on . 
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H. ' . JR: Y.'ha t do I get now? 

1fR. WHITE : \'/ha t is that, Charlie? 

!JR. c. 1 •• BEU. : They Mnt a canmi ttee se t up within 
the Department to pass on all appointnents . 

l:R. \',HITE : l'tby attorneys and not economists? 

MR. D. Vt . BELL : Or bookkeepers? 
' 
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MR. 1'1WTE: Have you fellows been pulling some strings? 

U!L LUXFORD : No , there is a long evolution on this 
story. It started with t he com:nittee that 1\85 set up to 
pass on the sort of legal examiners ~hich Congress alYrays 
attacked, and the lawyers ah.ays said that Civil Service 
~asn ' t anapted to handle the testing of lavrJers . 

l:R. \',lln'E : But they are adapted t o test other pro­
fessional jobs . 

1L LUXFORD: Tne l awyers are articulo te . They have 
been fighting their position . \;hile they lost on the question 
of legal examiners, they also stopped t he Civil Service · 
from handling it . tlow r;e v.ill do y:hat 1'1e nave ahays done, 
deciae who shall oe hired by the Treasury within the Treasury . 

!JR. D. V. . BELL: I think it is terrible . 

Affi . C. S. BELL: All the work of the President ' s Committee 
on Ci vil Service is thrown in the wastebasket. 

H . ~' . JR: \','hat has McReynolds to do now? 

CR. l'tHITE: Carry the wastebasket aT.ay . 

H .~' . JR : That leaves nothing for Mr . Jones . 

MR. C. W. BELL: Ted cleared rour men fo r Europe while 
you were av.ay with Danny and myself . 

H.l'. JR: He spoke to me about that . 
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~R. C. S. BELL: We have a little pamphlet we would 
like to send out . This is on our expanded public health 
service . We have a brand nel'l public health unit dot•matai r s 
that I would like you to see sometime when you have the 
time . 

H.L: .JR: .:ay I just glance at this (indicating health 
service announcement)? 

Incidentally, I give orders that nobody can go overseas, 
and then when it gets tough I am reminded of it . The order 
I meant is, I said that I wanted to see any enclosure that 
went out i n a Treasury envelope . N0w, I don ' t see it . 
There are several t hat are goi ng out in Treasury envelopes 
which cSJ:Ie my way whi ch I nad never seen and never approved. 

~R. D. \. . BELL : !.:r . Secretary, you have been ar.ay a 
good deal in the last t r.o ~onths , and I have been approving 
them. 

l..R. V.li i TE : I <1on ' t get it . 

H.H. JR: Wi ll you get by tomorrow the exhibit of the 
various enclosure s which go out in Treasury envelopes, see, 
so people like mJ self and others who are interested can see 
them, because t here are several there that I question? 

LR. C. S. BELL : Yes, sir . 

MR. D. \', . BELL : I think I approved all of them. I 
don ' t know, maybe there are some--1 t goes out in disbursing. 

H.M.JR: But the on e on the refund of taxes- -! am quite 
sure I never saw that . Anyone who gets a refund on taxes 
gets a slip . · 

1:R • D. \'. • BELL : 
it or not . Fred did, 
shop. \':e had quite a 

I don ' t r emember whether you approved 
I am sure, and it went through Ted' s 
wrestle wi th him before v.e let it go. 

H.L:. J,( : A number of these come my wey in my ovm name . 
r got a refund . 
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l..'R. D. W. BELL : Did you invest it in savings bonds? · 
That was tho idea behind the slip . 

H.I:. JR: Well, it is jus t a questio.n, I think, of the 
repercussions if you r-ant to tell a person what be should 
do ~ith his money. 

MR. BLOUGH : You want personally to see t ha t tax 
returns ana t hings like that--

H. l.! . JR: ••• that go out in regular Tr easury mailings , 

/.!R. D. v, . BELL : Like things that go out wi ,th the 
Disbursing Officer ' s check--you put in a slip . l bat is 
what he means . 

h .Y. JR: It had all kinds of pictures on it , There is 
always a war bond plu5 on the thing. 

l:R. D. VI . BELL: \'ie put one out for transportation 
people, also, not to travel. 

H.:: . Jll.: Charlie, will you cet tle an exhibit? 

J.:R. C. S. B!l.L: Yes, sir . \/e have renumbered t he 
buildin~;, b. t r e v;ay, added one more floor on top . 

l:R. •:.biTE : He added another floor to this building. 

A'R. C. S. BELL : Yes, sir, this building. 

MR . GASTON : You are on the thir'd floor nov;, 

H .~ . JR : Really? 

L'R. C. S. BEll. : You approved that quite a while back, 

B.I' . JR: In other 'I'Ords, I heve been kicked upstairs : 

1~. C. S. BELL : Harry v.~nted t o know whether he could 
get some space on the new fifth floor . 

lo .l' . JR : \'1hy didn ' t you put up a barrage balloon 
and hanr; harry ' s people from that? 
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l~R . C. S. PF.LL : '.'.e will have to do something like that 
soon . 

YR . \'/l!ITE : If they have got to hang, t he t is as eood 
a place as any ! 

H .AI . JR : I am on the third floor? 

J!R. C. S. BELL : Yes , sir . 

1-:R. S ' ITH : \',eit until you try to rind somebody . 

~·R . Sl'LLIV/J: : ~.hat is the number of your own rooc? 

!.!R. SJ:ITH: I haven ' t the faintest notion . I went 
8round the hall seven t~es tryin~ to find Luxford, and 
he is in the same office he has ur.ays been in . 

~~R . SULLIVA'l : You never thought of that? 

J.!R. St'ITH: No. I was trying to scratch the white 
paint off the doors where you covered up the ol d numbers . 

H.O'.JR: 1\oy didn ' t you wait until the election v.as 
over? 

t'R. C. S. BELL : This is a good syste.m. This v1ill 
~ake for a lot of votes . 

h . S1'I'Ii : r.ait until tne Dies Col!lllli ttee triec to 
find somebody in this pl8ce ! 

UR5. KLOTZ : That is one of the ideas . 

l'R. C. S. BELL : That is all, sir. 

JU~ . JR: All right . Now I will let you (Gaston) 
whisper, 
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llt'at aa SpM~al Aaoi.otaat to tb O.atral C.aael u4 
for tb put tw r ev• u Chief C.uael lor tHanq 
Pl'OCIU'atPt, JOW' wor k baa 'bou ot tile up.ot ........ 
na. probl iU with llhlch 7GU ban 'boa taut 1M wi~ 
• bieh 10u ban Ualt ao aueeaalllllr un ..._ utrss!!l 
"-P• rta:At oaea : .... the ataUfOlat. of tU ..,. elton 

r.IU' eor&trifttloa 14 t.Mt r 11poot Ml Mell ••t ftl.ulo. 
or thooo rouoaa 1 aa rolutut te ... )fi 1 .... tile 

TJt ... u,. 
Oil t.M other baa4, 1 Uaoro'Jab approolate ,.. 

ua~e to r••lr 14 ordu to-· tM ..... , •• tM ~te . 
... 1 feel tba I ... t .. eept ,. .. •••~tlon 10 ~t 
Jn _, lo eo. 

1th pod UeMI f ll' JO'UI' 1\MOIII, 
• 

(II 1).· " .•• a - a . ..r. 
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TREASURY DEPARTMENT 

WASHINGTON 

PROCUREM£HT DIVISION 

0 

L.E.QAL S£CTION 

.. .... :, ....... CIWI'1 
Augus t 21, 1944 

SiCRliTARY l'ORGEl<THAU : 

The Democrat ic State Co~ittee of YAnsss has selected me 
to make the race for the United States Senate against the 
present incumbent, Senator Clyde U. Reed . 

l.eturally, I feel highly honored and, since it is a great 
privilege to seek election t o the Senate and to be on the same 
ticket as the President , I deemed it my duty, as well as pleas- • 
ure , to accept the official action of the State Committee . There­
fore , I tender you my resignation as Chief Counsel of Treasury 
Procurement, effective at the close of business on August 28, 1944. 

For more than nine years I have had the pleasure of serving 
your office, first , as special assistant to the General Counsel 
and the past two years in this posi tion. 

Shor tly after Pearl Harbor, and as an added duty, you did 
me the honor of havine me head up the investigation of t he 
American Bosch Company m1ich resulted in the control of that 
important war Vlant beinb taken away f rom German hands and turned 
over to the Allen Propert y Custodian . 

I am very proud , too, of the work done by my legal staff in 
t he Procurement Division. We have passed on the legality of 
thousands of Lend- Lease contracts (over 62,000 having been executed 
calling fo r the purchases of Four Billion Dollars worth of su~plies 
for the Allies . Except for rare cases there has been no crit1cism 
of these vast purchases . \':e cut red tape, streamlined the official 
purchase contracts, and gave your office 24-hour legal service . 

While I regret l eaving this important war work, I know the 
opportunity as candidate for the United States Senat e to vresent 
the cause of liberal government, as exemplified in the pr1nciples 
enunciated by our gr eat President , is a great one. 

I want you to know that I appreciate the courtesies you have 
extended me in the past and to wish you continued success and good 
health in the future . 

Thurman Hill 
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HMJr: 

Hello, Henry . 

Row are you? 

171 
August 22, 1944 
12:08 p.a. 

I'al tiret rate. I can't give you as good a 
lunch as you give me but I can give you something; 
can you oome around and see me-- take lunoh vlth 
me? 

I'd be glad to tomorrow. 

Oh, I vas hoping you could come today. 

No, I can't make it today. 

Well, unless there's some-- the President is 
loom.lng i n the offing. He's-- I haven't seen 
him sinoe June. 

Yea. 

Re has intimated -- sent word to me that he 
wanted to see me and that he's ooming back 
Wednesday. 

Yeah. 

He might possibly get baok tomorrow, you see? 

Well, do you mean tor lunch? 

For lunch. 

I don't th.lnk he has any ot us tor lunoh any 
more. 

That's true. He doee --he has slowed up on 
that. 

I t hink he' s-- I th.lnk he eats with the family. 

I wiah you could oome now. because I -- I --it's 
my-- it'e my faul t t or being eo elow, but I ' ve 
been swamped here. I got in yesterday afternoon. 

Well, I-- I-- I couldn' t oome today. 
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You couldn't oome todayt 

No, I ' m sorry. I've got a •... 

I wanted to see you. I'm-- I'm seeing some 
English people tonight and I wanted t o see you 
before that beoauae I understood you have eome 
knowledge about ••.. 

Yeah • 

•... things that happened in England, or trom the 
East. 

Well, · if you oan't do it, I could •• • • 

I wanted to know it betore I struck these 
people. 

Yeah. Well , you see it's-- I can't-- I've got 
these people coming. It ' s ten minutes past 
twelve nov. 

Yes, well, I understand. Well, I oan -- I oan 
have it tomorrow, but I •••• 

Yee. 

••.. it would-- would have fitted in a little-­
it would to rearm me a little more if I could see 
you nov. 

Well, I'd love to but it's eo late in the day, 
Harry. 

I knov. It's my t ault, but I've been out. I've 
been over at the State Department. 

Well , how would you like to leave it? 

Tomorrow. Come tomorrow provided I don ' t get 
called to the Preeident. 

All right. He etill has right-of-way. 

He still has right-ot - way. (Laughs) 

Will there be anybody eleet 
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No , Juat you alone -- I mean, unleas you want 
someone. 

No. 

Just a li ttle private luncheon 1n my room. 

I'll be delighted. 

And vha t hour 

What hour? 

What hour would 

One o 1 olook' 

One o ' clock is all right . 

One o'clock. 

All right , tomorrow. 

And I 'm sorry but 1t 1 s --I couldn't rearrange my 
day. 

All right. Thank you very much. 

Bye. 
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Henry Morgenthau. 

Yeah. How are you? 

August 22, 1944 
1:04 p.a. 

I'm tine. the President ot the United States is 
entertaining the President ot Iceland Thursday 
night. 

Sc I hear. 

Are you invited' .. 
No, I'm not but I just hear that the ·Pres1dent 
ot Iceland ia in -- 1a in town. 

So •••• 

Yes. 

there goes our dinner engagement. 

Yes. Okay. 

Now .• • • 

That - - that -- that takes rank -- that take a 
precedence. 

Now-- well, you-- it's a little-- now, what 
I waa thinking waa tbia: I'm coming over to 
have lunch with Stimson ••.. 

Yea. 

tomorrow. 

Yea. 

And what I was going to tell him •. • • 

Yea. 

I'd like very muoh it you could be there. 

Well , I -- ot course, I ' d like to do it. He -­
as a matter ot tact, I suggested today that he 
call you up. 
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Yes. 

That 1t was time tha t you had a ohat w1th h1m. 

Yea. 

And-- uh --I guess he's done it. 

Yes. 

I 1m sure he did. 

Yea, he did. 

· Yeah. And, or oourae, I ' d love to hear that. 

Well , why don't I oall 

You oall him and make that suggestion. 

I'll call him and suggest that you be present. 

Yeah. Okay. 

How'• that? 

That ' s a.ll r·ight. Thanks. 

And then • • .• 

That'll be r1ne. You ' re coming over here as I 
under stand 1 t. 

I ' m ooming over there. 

Good. Good. 

Right. 

All right. 

Thank you. 

Got a lot or things t o talk about. 

Thank you. 

Okay. 

Good bye. 
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t::fl!ORAIIDl.ll.l FOR mE FILES 

Meeting in L!r. White 1 s Office, August 22 

Present I General Hilldring, Civil Affairs Division, 17ar Department 
!.!essrs. White and T<cy"lor, Treasury Department 

General Hilldring called to discuss with Llr. lihite some of the matters 
that had been reviewed in London by the Treasury representat1vos on the re­
cent visit of the Secretary to that area. 1!r. \'lhite infomod the General of 
conversations of the Treasury mission with General EisenhOIVer, General Brad­
ley, General Holmes and General ltcSherr.r and other military people. He 
called t he General' s attention in na1ticular t o the conversation with General 
Eisenh011er, in rrhich the General h'S.d stated that he was in favor of letting 
"Ciennany ste~< in its 01m juice" for the first several months immediate]¥ fol­
lowing our penetration into the area. Llr. White stated t hat this was the 
vie~·r l7hich met with the concurrence of t he Treasury, because it was felt that 
Wlder the conditions that >roul.d prevail in Gemany follovling our occupation, 
it would be neither desirable nor possible to control the German economy in 
the f irst several months at least. 

General Jlilldring ini'omed llr. i'lllite that he l'as in complete accord with 
these views and that if the i'far Department directives ;rere not all that they 
might be in this regard, it was because the Wa.r Department was renecting the 
attitude of a policy detemined by other agencies or departments of the Gov­
ernment. He said that he could appreciate the position in rrllich the u.s. 
officers were placed in London, and that in the absence of directives to t he 
contrary, their planning was based upon the desire of doing as good a job of 
military government as possible, General Hilldring added that if this matter 
was to be clarified and corrected, it could on]¥ be on the basis of an order 
f rom the highest officials Yr.l.thin the Government. He said that he and other 
people vr.l.thin the War Departr.lont had been serious]¥ disturbed by a good deal 
of ths thinking that had been going on in the Government, which ~<as obvious]¥ 
desi(llled to treat Gemany in an easy fashion, in order to restore her economy 
as quickly as possible, so that she might resume membership in the fami]¥ of 
nations at an early period. 

The General stated that he agreed entire]¥ with Llr. White that the prime 
concern in treating With German:r was not reparations or other such matters , 
but rather the fact that we must be sure we are not doing anything to put 
Ge:nllW'\Y into a position 1m ere shs can wage war again in our time. The 
General said that he had been studying the Geman picture ever since the 
first \7orl.d war and that unless we took counter measures at this time, vre 
could rest assured that tho Gennan professional military people would immed­
iate]¥ begin to lay the foundations for a third world Vlar. In this connection, 
l.!r. Uhite pointed out that already certain leaders in the Gemnn military 
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were call.ing apon the Genaan A:rt:f¥ and people to stop the rrar be­
cause it bad already beon loot throu(;lt faulty political stratew 
indulced in by the llazia , In those comments or Gernan goneral.s, 
thoro 1'lllS no evidence t hat they oonoidored t ha war itself to have 
been wrong; rather t hey oonsider~d that the current m:l.xturo or llazi 
politics 1'11th militarism led to tho present disaster, Ur. Vohito 
said that the Lennon military 11ould inuediately begi.n to study in 
detail tho lessons of this war, with the object of avoidinfi t he mis­
takes that had been ttado, in tho planning or the next ono. 

General Hilldrin& stat ed that he hoped to go to London some 
til:le next r~eok and tbat he 110ul.d revilll'f the situation there at that 
time, He again reiterated tho necessity or having a clear directive 
fr<ltl higher authorities , it anything was to be done in regard to 
current planning. 

if. H. Ta,ylor 
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COPY FROK WHICH SECRETARY READ AT AMERICAN 

Q RUll OF AIR BROADCAST ON AUGUST 22, 1944. 
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IlffRODUCTION 

MR. GRA.NIKa At Dlllabarton Oaks here .. in Washington, the 

ujor nations are drawing the blueprints for an international 

organisation which will make for a durable peace. 

World aecurity, we have come to know, depends in large 

.. aaure upon economics . ·Trade balances, t.port and export 

restrictiona, international loans and currency exchange are . 
waJor f actors. 

It was natural, theref ore, that t.b.e nations of the world 

should consider monetary matters before they took up securitT• 

An International Monetary Conference was called last month at 

Bretton Woods, New Hampshire, and 44 nations sent delegations. 

179 

From that conference emerged two proposals: an Inter­

national14onetary Fund and an International Bank for Recqnstruc­

tion and Dnelopaent. 1'heae are mere!T proposals which 1111st be 

accepted bT the governing bod7 of each of the 44 nations, juat 

as our own Congreaa .uat agree on behalf of the United States . 

The propoaala are in the technical language of dipl011aq 

and econOllica which rew .llaericans have been able to understand. 

Yet thil Fund llld Bank •1 have a profound influence on world 
stabilitr for generations. 
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For this reason, the American Forum of the Air is 

planning several discussions on the Fund and the Bank. To 

lay the groundwork for the presentation of f orum debate on 

the merits of the se plans at later dates , tonight's program 

"The meaning of Bretton Woods , " will present an explanatory 

picture . 

We are fortunate to have with us on tnis evening ' s 

broadcast six of the American delegates . '!'hey are : 

UR. HHNRY MORGKNTHAU, Jr ., ~ecretary of the Tr easury; 

SENA'£0R CHARLES W. TOBEY, of New Hampshire , ranld..n,g 
Republican member of the Senate Committee on 
Banking and Currency; 

REPRl!::>EN'l'ATIVE BRENT SPh'NCE, Uemocrat, of Kentuclcy, 
Chairman of the House Committee on ~anking and 
Currency ; 

lJR. DEAN ACHESOH, Assistant Secretary of Sta~e; 

MR. E. E. BROliN, President of the First ~ational Bank 
of ~~icago , and Pr esident of the Federal Advisory 
Council of the Federal deserve System; and 

• 
DR. HARRY D. VIHITB, Assistant to the Secretary of the 

'J.'reasury. 

Secretary Mor genthau, as ¥resident of the Conference , 

will you tell us generally about Bretton woods? 
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SUGGESTED OPENING REMARKS FOR SECRET-'RY YORGENTHAU 

A month has passed since the United Nations Monetary and 

Financial Conference at Bretton Woods, New Hampshire , came to 

its successful conclusion. We have had time to study the 

accomplishments of that meeting and to weigh their meaning for 

our security and prosperity in the postwar world. That is what 

we are going to talk about in this forum aiscussion here this 

evening. 

To my mind, the most important fact about the Bretton Woods 

Conference - - more important even than t he agreement reached by 

the 44 participating nations -- was the spirit in which men from 

( many different lands approached a problem which they knew they 

could solve only through cooperative action . They knew f rom -
the tragic experience of the two decades which followed the last 

world war that if their countries tried again to achieve economic 

security through separa.t .e national action, they woul d achieve 

in the end only economic chaos and economic aggression. And ---. 
they knew t hat these lead inevitably down the road to war. The 

alternative to economic cooperation is economic warfare. And 

economic warfare is but the initial phase of armed conflict . 

They met , therefore, determined to uproot at least t his 

particular cause of the frightful tragedy through which the 

( world is now passing. They met with fai th in one another ' s 
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good will and with faith in their common capacit y to solve a 

common problem. They met determined to find a solution. And, 

although the sol ution was not easy, they found i t . This is a 

hopeful augury, I think, for the important · i 1 ittP,Y security 

conference which opened today at Dumbarton Oaks here in Washington. 

Men have learned at last that the hopes they share can best be 

realized by a joining of their hands . 

At Bretton Woods we agreed upon t wo instrumentalities to 

hel p one another toward a secure and stable economic world 

an international monetary fund and an international bank for 

reconstruction and development . Some of the American delegates 

( to the conference are here t onight . I think it would be helpful 

• • 

if they were to give you their impressions of what was accomplished . 

( 
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Qaeetion 1: liR. GRANIK: Now, lU'. White, one of the thiugs 

'l'hat I ha.ve discovered about the Bretton Woods Conference 1a tha.t 

very few people understand either the FUnd or the Bank. They 

!eel that the agree•nta are written in a uch t echnical language 

that the ordinary man- in- the-street can't understand them. Now, 

I would like you, in a few words, to describe the Monetary Fund. 

Answer: liR. WHIT!!:: The Monetary Fund is designed to 
accomplish t hree very simple but very important things. 
Firat , machinery is set up so as to promote stability of 
exc~e values of the currencies of the world. This 
stabil1zing of currencies ia of the very f irst importance 
if we want a healthy development of world trade. It is 
neceaaary so that the American manufacturer aelliug :hia 
products can count on gettiug paid in currencies that 
will have a stable .value in relation to the dollar. 

Secondly, measures arc taken to prevent countries 
from :pursuiug the ldn<1 of economic warfare and cut-t hroat 
pract1ces in their international monetary dealiuga which 
result only in a disruption of t rade and enntually in 
depreciation. 

Tnirdly, in order to help member countries stabilize 
the value of their currencies, each member puts into a 
common revolving fund gold and his 01111 currency. From 
this co.mon revolving fund members can draw foreign 
currencies in time of need, but as their position improves 
they IIUSt r estore what they have drawn. 'i'his parmi ts 
countries to pursue the kind of conservative and sound 
monetary practices which help to maintain prosperity 
and peace. 

MR. ~BhY: In a nutshell t hen, the Fund proTidea 
inte1•national uchi.nery for stabilizing the vuues of 
foreign currency and for playing the financial game fairly 
in the field of foreign trade and c01merce . If countrie.s 
which are f ulfilling these obligations get into trouble, 
the Fund stands ready to make ita resources available to 
help tham over a crisis --

Regraded Unclassified



- b -

WR. WHITE: Exactlf. 

WR. TOBEY: No more resorting to share practices 
such as depreciating currencies, imposing restrictions 
on tbe par-ent of goods the7 have bought from other 
countries and all the other tricks which Nazi German1 
has taught the world. 

184 

loiR. I'IHI'l'E: 'that ia right. During the entire 
thirties it was preciself those practices which Germanf 
followed and which resulted first in curren~ depreciation 
and eventuall7 contributed substantiallf to the war. 
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MR. GRANIK: I think the public ill just as foggy about 

the Bank as they are about the Fund, and would like to hear 

185 

a similar explanation of the International Bank for Reoonatruo- . 

tion and Developaent. 

QUES'riON ~: MR. WHIT!':: Dean, wey don't you go ahead and 

describe the Bank? You led the American De~gation on the 

Bank Commission. 

Answer: },IR. ACHESON: Well, the main purpose of the Bank is to encourage investors in countries which have capital to lend that capital to countries where funds 
are needed but are not available. The Bank has two main jobs in that connection; one is to guarantee the loans which are made by the private investors, and the other is to lend funds out of its own capital. The countries which join the Bank will subscribe to capital stock in the Bank. Their subscription will take two forms; they will pay in a small amount of their 
subscription in oash, and the rest of their subscription will be in the form of' a guarantee which may never be 
called on, but which can be called on if any of the borrowers def ault on their loans . 

·This way the Bank will not in any sense whatever 
interfere with the flow of private investment, but will encourage that, and secure it through ita guarantees. It ia only where private investors do not come forward that the Bank will make loans out of its own capital. 

'MR. TOBEY: !Jiflifying what Dean Acheson a aid, I would add that loans lll which the Bank are interested would be only for the purpose of rebuilding industries, public utilities, and so forth, in war devastated 
countries, and develofing natural resources, public utilities and induatr1es in under-developed countries . 
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~stion S. KR. GRANIK: Mr. White, Just what is the relation­

ship between the proposed Monetary Fund and World Reconstruction 

Bank? 

Answer . YR. WHITE. They are wholly separate institutions. 
'bey are of course, institutions which both deal with 
financiai problems, but they deal with th6m in very different 
ways. The ll~ ill designed to help promote long- term 
international oapital investments . The Fund provides "• .. 
machinery for the ~urpose of stabilizing foreign exchange 
ratu and for eli.DunatiD8 economic warfare and aid.iD8 
internat ional trade. 

The more successfully t he Bank operates, the more 
eff ectively will the fund oper ate; and the more eff ectively 
the Fund operates the more successfully will the Bank 
operate . 'they are, however, completely a eparate • 

• 
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Qeestion 4. ~. GRAliiKa Can ;you tell us something about what 

the Yonete.ry Fund P.l.an mesne from the standpoint of our tariff s? 

You know the Fund will be ginn certain powers to bri ng about 

changes in trade policies. We might be forced b;r the Fund to 

lower our tariff s. Congree8lllllll Spence, do ;you want to Coaent? 

.Anner. CONGRESSMAN ~PENC~: I would say that the Fund 
has nothing to do with the tariff policy. The question of 
shaping tha tariff policy is exclusivel;r a matter for 
Congreu to determine. The Fund makes no provision and 
makes no reference to aueations of tariff policy. It merely 
is d~signed to provide -machinery f or stable exchange rates. 
Of course, tariff polic;y does have so1111 bearing on the 
question o! trade, but that is a matter that is to be 
settled wholl;y b;y Congress, and in no way appears in an;y 
of the powers or an;y of the provisions in the International 
llonetar;r Fund. 

l.IR. •roBIIY: Right there, Congressman Spence, we Republicans, 
and Democrats a a well, 1111111t learn the fundaaental lesson 
that if nations are going to bUT our goods they must be 
able to sell us in return. 

MR. WHITE: 'l'hat is quite true, Senator, but that is not 
something which this Fund baa &11¥ control over. 

MR. 'l'OBKY: But that document is pro.•Dono publico. It ill 
time to enunciate it. 
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.uestion 5 . MR . GRANIK : Secretary l4orgenthau, one newspaper 

writer has called the Bretton Woods plans an international WP~ 

How do you feel about that? Did you find that the foreign 

countries were motivated by What they thought they could get 

out o! the United States through the Fund or the Bank, or di d 

you find a spirit ot real cooperation evident? 

( ) 

Answer : SECRETARY M<RGENI'HAU : The Fund has nothing to do 

with either relief or rehabilitation . These are the 

responsibility ot UNRRA . The Bank is intended to finance 

sound and productive reconstruction projects . They are no 

more WPA projects than are the loans of any private bank . 

They Will help self- respecting peoples to get back on their 

teet economically and thus to buy the goods Which we produce . 

As to the spirit which motivated the representatives o! 

these peoples at Bretton Woods, I think I shall ask 

Senator Tobey to give you his reactions. 

TOBEY (Picks this up) 
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<peation 6. YR. GR.ANIX: Mr. Brown, there baa been a lot of 

till that the U. S. dollare in the Fund will become exhausted, 

and the Fund break down? Will we not be called upon to 

replenish these ~ollara? 

.Answer: ·liJ1. BR<JNlh 'rhere are three parts to the.t 
~ue stlon. In the f irst place, it is not likely that 
the dollars in the Fund will be quickly ueed b eoauee 
they constitute a revolvin~ fund aad provision ia 
made !or the Fund reca~1ng dollars as the financial 
position of countries roves . They mAY be uaed for a 
period o£ a number of years, but there are aaple safe· 
guards in the Fund to prevent dollars from being ueed 
very quickly. 

Secondly, even i£ they are ueed, in no aenae 
will the Fund break down. There still will be eome 
forty or fifty currencies in the Fund, and they will 
continue to do business with each other just the same 
as they v.ould wi tb. the dollars. After all, the &D>unt 
of foreign t rade which the United States baa represents 
a small proportion o£ the total world trade. 
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guestion 7. MR . ORANIK: Wr . Secretary, we have heard it said 

that if the u. s. joi ns the Fund and Bank we will be throwing 

our money away . How about it? 

Answer: smRETARY MCROENI'HAU: Well, to date , this war 
has cost the American people over two hundred billion 

dollars . In order to set up the Bank and the Fund, this 

country is asked to invest six billion dollars, which is 
less than the war costs us each month . Yoreover, there 

i s no reason to believe that we shall lose this investment . 
Every possible precaution was taken at Bretton Woods to 

protect both institutions against loss, and to insure 

them against abuse . The investment should be returned 
to us many t i mes over in a revival ot trade. 

The Bank and the Fund Will help preserve the 

peace for years to come, and tor that reason alone , they 
are well worth our investment in them. 
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Q;uestion s. lffi. GRAliTK: llr. Brown, thet•e is a good deal of talk 

about how the Fund and the Bank 111.11 help American foreign 

trade. lloat of this talJc is pretty general. I would like to 

hear one of the delegates explain how they think it will 

actually help the American foreign trade. 

Answ~. l&R. BRCMH: It ia important to bear in mind the 
t r emedoua productive capacity of this countily, particularly ,~. 
as it has been developed during the war. If we are going to 
keep these enormous productive facilities in operation 
and thus our people employed, it ia imperative that we have 
a hi~h l evel of foreign trade. Otherwise this country will 
be r1pe for a real depression. 

. Both the Fund and the Bank are designed to maintain 
level of world t r ade at high levels--much higher in fact 
than was ever the case before the war. Keep in mind that 
an economically stable and prosperous world is the best 
insurance for prosperity in the u.s. 

Other countries, not the United ~tates, have 
engaged in pernicious currency practices which restr ict 
trade . 'l'hese practices will be outlawed under the Fund. 
Currency values will be stabilized which means that when the 
American exporter sells ~10,000 worth of goods abroad he 
will get foreign currencies worth $10, 000 in r eturn. 
Countries having temporary currency difficult ies will 
have aoceaa to the Fund to enable them to solve their 
problems without stifling trade. · 

Moat of the borrowers whose loans will be guaranteed 
or made by the Bank will need U. S. dol lars to purchase goode 
in this country. This will increase American exports . 
When the productivity of other countries is increased, the 
people of thoae countries will have larger incomes with which 
to bUJ American products . . 
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Question 9: YR . GRANIK: Ur . Secretary, wouldn ' t the 

establishment of the Fund mean more government control 

over foreign trade? Is it true, as some state, that if 

192 

we adopt the Fund, foreign trade will have to be taken over 

by Government agencies . How about that? 

Answer: SECRETARY MORGENTHAU: No, the exact opposite 

ot that is true . I should think that the Bank and Fund 

were absolutely essential for American foreign trade . So 

tar as the Fund is concerned, the Fund gives assurance 

to the American producer who Wishes to sell his goods 

abroad that he can find a medium of payment ! or those 

goods which will be stable and predi ctable . To workers 

and manufacturers it means that people abroad will be 

better able to buy the materials which they produce. 

The u.s. leaves i t s traders tree to buy and 

they please and operate under the rules o! 

free competition. Thi~ right can be effective only i! 

other countries do not restrict the freedom we give 

our traders . The u.s . can insure such freedom only 

through international cooperation. Thus, rather 

than increasing government controls, the Fund is an 

effective way of reducing the exercise of such controls 

by other countries. 
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SECRETARY MCRGENl'HAU : Very much so, Senator. 

MR . WHITE: Don ' t you think it might be wel l to point 

out , Mr . Secretary, that the foreign t r ade will continue 

to buy and sell as foreign exchange from the regular 

channels which he has always been doing business with, 

and that the Government in no way interferes or intrudes 

in his arrangements? The businessman, himself , 

will have no dealings wi th the Bank or the Fund, and 

he will only know they eXist because they will very 

much increase the possi bilities of doing business 

with other persons who through their governments are 

able to get the wherewithal to pay !or it . 
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Q;uestion 10: l!R. GRANIK: Since the Bretton Woods Conference, 

Mr. Brown, I he. ve had a number of bus ine sa and banking .le&'dera 

ask ma hOII' the proposed Monetary Fund and the proposed World 

Bank will affect existing investments abroad, and also the war 

debts and lend- lease . 

Answer: L!R. BRONN : So far as the latter is concerned, 

the war debts and lend-lease, the Fund and the Bank have 

not~ to do with that. Neither the Fund nor the Bank 

are bung established to handle .old debts . '.l'hey are not 

intended to deal with war debts arising out of either 

World tlar I or World War II. After the last war this 

. c.ountry attempted to lift itse.lf by the bootstraps by 

loaning countries the money with which to pllf their 

debts to us. As we all know, it was a sad experience 

8Jld one which will not be repeated in t he Fund and Bank. 

Fund and Bank are conceroe d, rather , with getting the 

war torn and under- developed countries of the world back 

on ,t heir financial feet and establish them again as 

going concerns. 1'heir tasks are confined to the 

opening up and maintenance of trade and with the 

reconstruction and development of the devastated and 

Under-developed countries of the world. These are man­

sized tasks by themselves without attempting to burden 

these institutions with the liquidation of war debts. 

L!R. Wlfl'i'E : In other words, Ned; it is your thought that 

the Fund is designed exclusively to raiae the level of 

trade to do more business and to promote the flow of 

capital in the l'uture , and is not designed to liquidate 

&01 of the past debts . 

11R. BROtiti : That is correct. Ckl the other hand, so far 

as the eff ect of the lund and the Bank on exis ting 

private investments abroad ia concerned, I should 

suppose that it would have an extremely benefi9ial 

effect by raising the level .of prosperity abroad, 

which would in turn inorease the value of .btericlll 

investments and increase the 1 ilcelihood that debtors 

abroad would be able to pay off their debte. 
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MR. TOBEY: And we have produced unity among the 
nations which is a very real f actor in the balance 
sheets internat ionally. 

l.!R. BROliN : That is correct . 

195 

).JR . VIHITE : The greatest threat to the security of 
foreign investments that already exist is e. depression , 
and one of the contributions which this Fund and Ba.nlc 
could make would be to prevent e. depression; i t would 
help prevent defaults on loans \Thich have already 
existed in the past. 

• 
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gttestion ll : Jt.R. GRANIK: I would like to give Senator Tobey 

this question : Some people 1 have seen have asked me whether 

a country couldn' t make use of the resources of the Internati onal 

Monetary rund ·or the 1/orld Reconstruction and Development Bank 

in a we:y to enable it to prepare for aggressive war . '!'hey yrH1: - -
be afraid we \rill be financing Germany's preparation for 

another war . 

Answer : SENATOR TOBEY: I think they ar e very separate 
questi ons . So far as the Bank is concerned, it is clear 
that they cannot possibly use bor rowed funds for such 
purposes . Even more than that, the existence of the Bank 
would probabl y prevent a repetition of what happened in 
the ' 20 's, in which Germany borrowed from a lot of 
private individuals and used funds which eventually were 

employed for war purposes . Now, that would be much more 
di ff icult with the.Bank in existence , because the Bank 
would have knov1led~e of am would have an interest in 
the purpose for whlch any loan was made , eo I shou~d say 
so far as the Bank was concerned, instead of its making 
possible loans f or such purposes, it not only prohibits 
the use of t he Bank's reso~ces for such purposes , but 
even makes diff icult t he use of pri vate funds for such 
resources . Of course , t here is nothing in the Bank which 
will in any we:r pr event a private investor f rom making 
any loan that he pleases f or any purpose, but the 
information will all be available to the Bank; and if 
the Bank ' s assistance is asked for either by way of a 
guarantee or by way of participation, that assistance 
would not be forthcoming if the purposes for which the 
loan is to be me.de has anything to do 1li th war purposes 
or other non-productive uses . 

"' 
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11R. AChES<lf: Would it, ~your opinion, be correct 
to add, ~enator , that so f ar as the Fund is concerned 
the ¥und would go a long way to assure that the types 
of financial control used by Germany in building up its 
pre.varation for war could not b,e used by any aggressor 
natlon in the f'uture? 

SENATOO. TOBEY : I think that is one of t he important 
objectives of the .to'und, end part of the important 
machiv~ry is designed to prevent that very possibili~. 
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Question 12: MR. GRANIK: I have a question here to Ur. Brown : 
.Much of the criticism of the International St abilization l'und 
and the Bank has collll from bankers. Some are wonderi:og whether 
this may be because the Fund and Bank 'llould compete with the 
banker or take business away . I ould that be the case? 

Answer : 'MR. BRCl'IN : In the first place, I don' t think that all the bankers are against the Fund and Bank. I lmow some of my fd.u.ds are not against them but are 
supportine them. I hope that the more bankers will have an opportunity to study t he proposals the more they will be for them. 

l!R. SPEllCE : Ur . Brown is l'resident, I believe, of the sixth largest bank in the United States , and he is for it . 

~. BRQ'IN : Not only am I for the Fund and Bank, but I have a lot of collea~es who also agree , and instead of making less bus~ess for the banks, they will make a lot more buairiess for t he banks, because the level of trade is higher--they buy and sell more f oreign exchang$ . 0£ course , the exchange speculator who pros~ers on de11rec.iation will not be very .happy about the oreatlon of th1s !<und. 

llR. AOtESOO: · Furthermore , the bankers can expect a great deal of help from the International Bank through the guaranteeing of loans, which they in the 
first instance may originate . 

l.IR. WHITE : Yes , Dean, wouldn't you agree that so far as the . investment bankers are concerned, they would be all for the Bank, because it means they will 
do vecy much more buaine u and their aggregate earnings will be very much greater because they will be selling much more bonds to their clients and selling their bonds with a clear conscience and a knowledge that those bonds are good. 
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SENAT<R TOBKY: As a matter of fact , going back 

to the epic of the Conference itself , the New York 
Herald Tr ibune fiRancial writer sounded a warning note 

to the banking interests of the country who were at that 
time without full knowledge of the subject criticizing 
it in general, and said it might be wise to ~o a little 
slow on the criticism of the Conference and 1ts results 
until we knoll more about it . 

It is rey honest ·opinion that when the bankll and 

investment houses get the import of what we did at 
Bretton 1ioods , t hey will be vlholeheartedly for it . 

MR . WHITt:: It is our experience that the banks 

and bankers are developing an interest in it . They are 
writing in for copies of the proposals . They are 
forming comntittees and groups to study them, and l am 
inclined to think that they will give it sufficient 
attention in the coming months so that they will be in 
a position to evaluate the proposition intelligently • 

• 
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Question 13: UR. GRANIK: Senat~r ~obey, it is frequently 
objected that the United ~tates wil l have only a minority 
voice in the new Fund and t he Bank. As one who for sane 
years has been a minority-party member of the Senate and 
also as one who had a chance to experience at ~retton 11oods 
the agreement of 44 delegations, are you afraid of the United 
States having only a minority voice in the proposed 
institutions? 

Answer : SENAT<R '.l'ObEY : Nc:t at all. I am so sold 
on Lnternational cooperation on banking lines and every other line that I em perfectly willing that the United States as the lar~est nation- -the nation that will reap the largest benef 1ts--should be wil ling to participate. After all, our total investment is less than six billion dollars , and if it were all lost it would cost us less than this war is costing us each month . 

l!R. WID.TE : You don't think it \lould be all lost? 
SENATOR TOBEY : No , that is r idiculous . But it is only the cost of one month of war that we are asked to invest. I'd gladl.y put this money in with great f ai t h in t ne outcome of t he results. 
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Question 14: 1ffi . GRANIK : Some of the Congressional critics 

of the tlank have argued that s1nce the United ~tates is going 

to be the principal country in a posi tion to furnish the goods 

for reconstruction in the early post-war years and since this 

means that the United :>t ate a dollar will have to be furnished 

to btzy" these goods , there is no point to having an 

Bank with a lot of countries deciding when we loan dollars. 

~~ not enlarge the Export-Import Bank so that it can make 

loans for reconstruction and development and run it ourselves? 

Answer: .MR. WHI'l'~ : Precisely becau·se the bulk of the 
loans will be in u.s. dollars and for the purchase of 
u.s. goods it is important for the United States to 
have an international bank rather than a United States 
bank. If such a U.~ . bank guaranteed a u.s. loan 1t 
would mean that the United States not only provided 
the capital but assumed the entire risk of loss . ~en 
an international bank guarantees a u.::> . loan it will mean 
that 44 nations guarantee repayment to the private u.s. 
investors . If we increased the c~ital of the Export­
Iaport Bank to $9,000,000,000- - the size of the proposed 

. International Hank--it would increase our liability by 
$6 ,000,000,000. lloreover , the creation of such a u.s. 
bank would be a step a~Tay 1rom international cooperation 
and to;tard economic isolation. .Lt would constitute a 
threat to the whole world that the Uni ted :>tates was 
embarking on a large scale adventure i nto dollar 
diplomacy. 
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()Question 15 : MR . GRANIK: Secretary Yorgenthau , since we 
first announced this broadcast, I have received many letters 
!rom. American workers and !rom soldiers asking this one very 
simple question: Will the Bank and Fund mean anything in the 
way ot jobs tor Americans after the war? I think this is 
one ot the questions that is on the minds of a lot ot people • -:-

SECRETARY MORGENTHAU: 

. 
The Bank and the Fund will mean 

a great deal in the way ot jobs for Americans. With 
the Bank and Fund in operation, our export business -
our sales of machines and equipment and consumer goods 
to other nations Will be vastly increased. For example, 
the Germans made 1t a point to destroy or remove all 
electrical generating equipment in Italy. When the war 
is over, the Italian Government will have to replace 
this equipment . They may go to the Bank to borrow money. 
They will then look around to see where they can buy 
new generating equipment, and the chances are very good 
that they will buy it right here in the United States 
trom General Electric or Westinghouse, tor example . 
The money they pay tor these will thus come back i nto 
the pockets ot American workers. 
Actually, the difference between the jobs that would 

! exist in the United States 1! we have a high level of trade, 
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as against those that would exist i! we have a low 

level o! trade, may make a difference o! !ive to 

ten million jobs. 
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SENATOR TOBEY: To bear that out, Mr. Secretary, wouldn ' t 

you agree that an increase in our !oreign trade will 

mean an increase in our national income, and as our 

purchasing power increases, production expands, and 

more jobs are created here at home . 

SECRETARY MCRGENI'HAU: That is the way it works . 

• 
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Q,UESTION 16: lili. GRAHIK: Congrusman Spence, as Chairlllll 

of the Rouse Ca.mittee on Banking and Currencf, 7ou will have 

an L~portant role in any congressional legislation on the 

Bretton Woods plan. Do you find that this ia a subject on 

which Congressmen are divided along party lines--Deaocratic 

end Republican? 

AI1ner: lili. SPENCK: I see no reaaon wb:r the7 should 'be 
divided. I think it is for the substantlal good of the 
American people, and ther certain!T aan•t . .ake a political 
issue out of it. There ~• no politics involved in con• 
sideration of the matter at Bretton Wooda, and there has 
never been any politics injected into it, and I think it 
would be a great mistaie to inject politics into it. 
I think the American people deserve to have this matter 
considered dispassionately and fairly witnout the injection 
of politics. 

SENATOR TOBEY: I feel exact}J' as Brent doee. 
I think it will be a tr~io thing if any lUll in either 
part7 stooped to take th~s up on a political basis or 
partisan basis. I was pleased the other da7--and I 
think there was truth in it--in the New York papers 
chronicling the 1'act tllat Yr. Dewey had come out aqing 
he favors stabilization o1' the financial situation. 

IR. WHITE: Doean' t thia juat mean 110re foreign 
trade, more emplof.aent? And i1' that is ao, how can there 
be partisan positions on that? 

lili. SPBNC~: Not on17 was there no politics in 
the .&Juri can oonaideration ., it at Bret ton Wooda, but 
it teemed to me there was no politics in the oonaideration 
b7 the fort7·i'our nationa preeent. They all tried to meet 
the proposition 1'air}J' and in good hUIIIOr, and it wu 
astonishing the common interest that was diepla7ed by all 
the nations present. I think all the nation• that were 
invited participated. 
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Question 17: JoiR. GRANIK: What about the objection I han 

heard, Yr. Acheson, that the Bretton Woods plan, particularly 

the monetary-f und plan, would depriTe Congress of ita 

Constitutional prerogatiTes oTer the currency of this country? 

Answer: WR. ACHESON: I should feel that we 1rant to 
be perfectly clear on three major pointa here. 

In the first place, it is not provosed that any 
of these agreements should take effect untll the Congress 

. of the United States has acted upon th~ so that the 
Congreas exerci ses ita full Conatitut~onal powers and 
rights in actl.ng upon this, and the Congreu u.y act 
in any wq which in ita judpant is wise from the point 
of view of the United States. 

Secondly, the documents are drawn--you are 
speaking particUlarly about the .Fund document--that 
document is drawn so that upcn .giving or notice, any 
country may withdraw. Therefore, there cannot be, 
even if the Congress should wish it, any impairment 
of t he sovereignty of the United States . 

And thirdly, there is nothing in t hese 
documents wnich prohibita any country from ultimately 
doing what in ita own interest it feels that it must do . 
It is required only to consult with and advise and to 
act in accordance with certain procedures which are 
set up. 
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gp.ation 18• WR. GRANIK: Senator Tobey, when do you think 

i t is probable that Congress will consider the Fund and Bank 

proposals? 

Answer: S~NATOR TOBEY: While it is not, or course, 
possible to give you a specif ic date when Congress 
will take up consideration of these provosala, I 
think it ia very likely that their cons1deration 
will be one of the rirst tasks for the new Congress 
when it assembles next January. 

) 
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Qlution 1~. MR. GR.WIK: Yiht.t about the !llerican farmer , 

)(r . Brown? I han heard a good deal of discussion about the 

Fund and Bank and how it might help foreigm trade and the 

employment of this country, but everybody forgets about the 

farmer. Producing the enormous amount of food he has during 

the war, he is going to want to continue after the war. You 

are a banker !rom the middle west, will the Fund and Bank help 

the farmer? 

.Answer: liR. BRQ\'N: United States farmers export about 
a -6llhon dollars annually in agricultural coliDOditiea, 
ana· many tim.es that 8110unt in exports of which africul­
tural products form a part. A slight variation n the 
value of foreign currencies may result in a serious loss 
to farmers because if the value of foreign currencies 
dropped, other countries could buy our agricultural 
products only if we lowered our prices. If we maintained 
our price level we micnt lose foreign markets entirely. 
The U.S. market would then be glutted with rep1eoussiona 
on domestic pricea. Koreover, farmers will benefit 
directly f rom the increase in world trade which will 
result f rom t he establishment of the Fund and the Bank. 
In addition, farmers will share with other 18gaenta of 
the population in the general benefits of world peace, 
world prosperity, and higher standards of living. 

• 
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Question 20t liR. GRANIK: lrfr. ACheson, is there any im.pail'lllent 

or danger to our sovereignty in this plan? 

Answer: lilt. ACHK!:>O.N: I think the heart of this 
sovereignt7 business is whether Congress retains the 
right to change the gold value of the doll& r . It seeJIUI 
to me th~t the answer to that is, first of all1 that 
nothing is done about these agrewnents until the 
Congress itself approves them, so that you have the 
will of the American people expressed through the 
Congress on ihat. Secondl7, that through the prooedures 
set up by the Fund, the whole business is brought 
forward for discussion~·rou air th~ whole business, 
you get a complete statement of opinion by a~l the 
countries. 

Now, after going all through that you still 
don't have agreement on what the United States or some 
other country m41 think that in its own interests it 
lllUst do, that oountcy is perfectly f ree to 11'1 thdraw 
f rom the Fund at that point, and then can do what it 
likes. So what you have done_ with the consent of 
Congress, is set up a very thorough consultative 
procedure ~icb at the end, i f you are not satisfied 
with it, you can withdraw. If you have given up any 
sovereignty in that , I don' t know it. 

l!lt. TOBEY: That consulte.tive feature is 
one of the most val uable points of the conference. 

MR. ACHESON: I think ·maybe the best 
illustration of how the Fund and Bank do not impair 
our sovereignty would be to compare them with the 
Combined Chiefs of Staff. Now nothing is more 
inherent in sovereignty than the control of the 
military power. In order to win this war, what we 
have voluntarily done is to say we will create 
Combined Chiefs of Staff and we will work out militarr 
programs with other countries. Now, obvious17, at any 
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tiae that you can' t work them out, and the vital 
interests of the u.s. are different from t he vital 
interests of anot her country, are always free to 
withdraw from it. That protects our sover eignty. 
The same thing applies to t u Fund and Bank. You can 
a.Lw~s walk out of this on twenty-four hours ' notice, 
if you want to. But the thing we have got to 
understand more 111 d more is that you cannot juet !i'i 
"Well, I am going to do anything I like without t ng 
to &Jl1body. " You have to 110rk out all these probleiiiB 
if you possib.IJ' can with other countries. If you can' t , 
all right, then you have the reserve power to go off and 
do what you l i ke . But if everybody does what he likes 
without trying to work it out with other countri es, we 
get into a. terrible mess. 
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SUGGESTED CLOOING REMARKS FOR SECRETARY WRGENTHA.U 

There is nothing academic about the proble~ and proposals 

we have discussed tonight . 

I have just come back from a visit to the battlefront in 

France. I have seen at first hand what it means to a country 

to serve as a battlefield i.n modern war . Vast areas have been 

literally pulverized. \'/hole populations have been uprooted. 

I also spent several days in London. I have seen what 

four years of Nazi bombings and the more recent use of robot 

<:) bombs have done to that city and the entire face of the British 

Isles . 

l 

One cannot see such sights , I think, without acknowledging 

two absolute imperatives. The first of these is that we must 

help the peoples of these war- torn lands to rebuild thei.r 

homes; we must help them to begin again the industry and 

agriculture through which they will be able to play their 

parts in a healthy revival of commerce throughout the world. 

There can be no lasting security or prosperity for any of us 

unless this is done . 

210 

Regraded Unclassified



0 
- 2 -

Beyond this is the broader imperative that we must stamp 

out the basic causes of this fearful scourge of war, The 

211 

Fund and the Bank devised at Bretton Woods are instrumentalities 

for mutual aid among nations and for the creation of economic 

order. But they are , of course , no more than first steps 

toward t he goal we seek. They must be buttressed by many 

other measures of international cooperation in the economic 

and military spheres . 

Peace is not a static concept . It is a dynamic condition 

to be preserved, as it is attained, only through ceaee'leu 

( ) effort, only through a constant guard against the viruses that 

would destroy it . The agreement achieved at Bretton Woods 
, 

stands as an irrefutable demonstration that men who choose to 

live at peace with one another are capable of finding ways to 

do so . 
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SOOGISTID OPIIDI> RllWIJS rca SICII!JKJ DOIIftHlU 

A 110nth baa puN4 a1Act tbt Unitt( li&tlona .liollatary &114 

F1nanoi&l Conta .. noa at Bratton Woode, New Baap~tra, oama to 

1t1 auooeaatul oonolullon. Wa baTt ha4 tiM to atuay th.l 

aocompll.m.nta ot that •••tlng and to wel&h thdr •ani~~( tor 

QUI' IIOUPltf and pPelpll'l\f 1D the poet .... WOI'l4o fh&t 11 what -• &l't going to talk about i n t bh fol'liil d1aonaa1on hiJ'e t hll 

To rq alna, the .oat i111portant faot &bout . tlw Bl'ltton Woob 

Contal'lnoe -- mora iaport.ant t'ftn t han t he &gl'IIMnt r eaobe4 by 

t he 44 participating nat Lona - waa t he aptrit i n 11hiob m1n troa 

( III&IIJ different lan4a approaoha4 a proble111 which t hey knew t h17 

could IOlTe only through ooopal'&tiTI aotion. They knew fro. 

the tn.gi c txptrlenc. of t he two dloMII Wl-.ic.h followed tb l ut 

world wu that 1! t hlir oountrit1 tried again to achieTI econollio 

aeou1'1t7 through aepel'&te national aotlon, the7 would achine · · 

i n t he ena onlJ econoaic c:haoe end econoaic &€greuion . Ani 

they knew that th111 leac1 inn1tabl7 down the road to war. The 

alternatiTt to eoonoaio cooperation i1 eoonoaio warfare. AA4 

aoonoaio warfare ie but t he initial pbaae ot ..,... oontliot. 

fhe7 .. t, therefore, deter.inel to uproot at ll&lt thla 

partloulu aau1e of the trighttul t.ragea, throqh whioh tht 

world 11 1101r pauillg. fhq •t with faith ill 01111 uother'• 

Regraded Unclassified



r • 214 

( aooi will anl with faith ill tuu •-• •pu1t7 to eoln a 

( 

O.Uil pl'Oblao fh17 Mt Utll'llillel to tini a IOlUtiODo Ad, 

althollih the eoluUon wu net 1&171 thl7 fowa4 it. Thil 11 a 

hopeful &lliUf7, I thillk, tor the l~Qortaat a111t&l'7 eetu1'1t7 

contll'enot whioh openel tolq at Dullbuton OUa bel'e in WuhlDgtea. 

~Jl ba.ve lund a.t lut that the hopea thl7 ehal'e oan b11t be 

realisea b7 a Jolniug ot their han4e. 

it Iil'ltton Woob we egre.a upon two inetrw .. ntalitiu to 

help one anotner toward a eeourt and etablt eoonoalo worla --

an inhl'll&tional a,aetll')' tUD4 and an intunational bank tor 

reoonetruotion &D4 4eYelop.ent. aom. of t he ~erioan 4elegatee 

t o the conlerenoe are hll'l ton1ght. I t hink it woul d be helpful 

1t the7 were to giYe JOU their tapreeeiou. of what ... aooo.pl11Del. 
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SUGGESTED CLOSING R~UURKS FOR SECRETARY MORGBNTHlU 

There is nothing academic about the problems and proposals 

we have discussed tonight. The way in which we meet their 

challenge will shape the world to which our sons will return 

from the far places where they are now engaged in combat • 
• 

And it will detennine whe ther t he ir sons in turn are to 

be called from their homes and their famil ies to wage another 

savage, senseless war same decades hence. 

I have just returned from a visit to the battlefr ont in 

France. I have seen at first hand what it means to a country to 

serve as a battlefield in modern war . "'loill!l.•~•"'•••-,.jtlilh-•a7•••• .. •-•*'""'"'•.,_ 
ak 2 'Ul 5 &I f a 
titth'!s"e"s-alf-o!W.Waes~?-•IB!•IIIIIII•IIIIIItlhsss~; Vast areas have been literally 

pulverized. Whole populations have been uprooted from the soil 

which is their home. 

I also spent several days in London. I have seen what four 

years of Nazi bombings and the more recent use of robot bombs 

have done to that city and the entire face of the British Isles . 

One cannot see suoh sights, I think, without acknowledging 

two absolut e imperatives. The first of these is plain and 

inescap~ble : We must help t he peoples of these war-torn lands 

to rebuild their homes; we must help them to begin again the 
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industry and agri culture through which they will be able to 

play their parts in e. 

the world . There c8ll 

heal thy revival of comnerce throughout 
f' (,.d;-c; .. ,, 

be no security or prosperity for any of 
t1 

us unless this is done. 

Beyond this is the broader imperative that we must stamp 
kfl ~: <-

out the ~ 
11 

causes of t his fearful scourge of war . The 

International Monetary Fund and the ·International Bank for 

Reconst ruction and Development devised at Bretton Woods are 

" instrumentalities for mutual aid among the nations of the world and 

for the creation of economic order . But they are, of course, no 

( more than first steps toward the goal we seek. They must be 

supplemented and buttressed by many other measures of inter­

national cooperation in the economic and military spheres. 

The first and most fundamental of these measures is still, 

as it bas been fran the i nception of this war, the achievanent of 

a genuine and total victory over the forces which undertook 

economic and military aggression as the means of achieving their 

national purposes. Before all else, the aggressors themselves 

mus t be made incapable of further aggression. And they must be 

kept incapable of it for as l ong as aggression remains a part 

of their national impulse . Anything less than this would be the 
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I ..... c.fr,.'f"rL " A o ,(l ( ce-o. 

grossest injustice to their victims . Anything less than this 
. I( 

would be the most utmost folly for our am future. Peace is 

not a static concept. It is a dynamic condition to be pre­

served as it is attained only through ceaseless effort, only 

through a constant guard against the viruses that would destroy 

it. 
This is our primary obligation - - the total destruction 

of our enemies' power to assail us . Beyond i t lies the need 

to fashion means by which all the peoples of the earth can 

( ) pur sue 't heir coll'IDlon purposes in unity and in cooperation. The 

agreement achieved at Bretton Wood!J a a ts 11 1 · g p t t. 
~stands as an irrefutable demonstration that men who choose 

to live at peace with one another are capable of finding ways to 

do so . 

• 
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Question 5. UR. G~'IK: Secretary Morgenthau, one newspaper 

writer bas called the Bretton Woods plans an international VIPA. . 

How do you feel eb rut that? Did you find that the for eign 

countries were motivated by wmt they thought they could get . . 
out of the United States through the Fund or the Bank, or did 

you find a spirit of real cooperation evident? 

218 

Answer: SEC!lliTAkY UORGH1TllAU: 'i'he Fund has nothing to do 
with either relief or rehabilitation. These are the 
responsibility of UNRRA. The Bank is intended to finance 
sound and productive reconstruction projects. They are no 
more *'PA tro jects than are the loans of any tri vate bank. 
'rhey will help self- respecting peoples to get back on their 
feet economically ral' it p 2

liF t • lk and thus to buy 
the goods W:l.ich we produce . As to the spirit Tob.ich 
motivated the representatives of these peoples a t Brett<n 
Woods , I think I shall ask ~enator Tobey to give you his 
reactions . 

·roll~Y (Picks this up) 

• 
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( Q.uestion 7. MR. GRANIK: Mr . Secretary , we have heard it said 

that if too U, l:> , joins the Fund and Bank we will be throwing 

OU' money a way • How about it? 

0 

Answer: SIICH.ET.Alt:t MURGIINTHA.U: Wel.i , to date, this war 
his cost the American peop.l.e over two hundred billion 
dol.l.ars . iefer e i.t t!' or eP encl llJ tlu tirac ;rgu -ine:a.ie 
~i.Au t•r»- oJiheP i:ftiiPect na~, it wH l ~oa t ne 
!WI 01 er1: t • am the • a a t. In or der to set up the 

- . Bank and the Fund, thi s coun try is asked to i nvest six 
billion dollars , which is less than the war cce ts us 
each month. Moreover, there is no reason to believe 
that we sha.l. l J.ose this investment, Every possible pre­
caution was taken at Bretton Woods to p~otect both 
institutions against los s , and to insure them against 
abuse . '!'he investment should be r eturned to us many 
times over in a revival of trade , 

The Bank and the Fund will help preserve the peace 
for years to come , and fer that r eason alone, they are 
well wcr t h our investment in them • 

. . ' .. ... ' ... . 

219 
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Question 9: MR. GRANIK: J.ir . Secretary, wouldn't the establish-

ment of the Fund mean mere government ccn trol over foreign trade? 

Is it true, as sane state, that if we adopt the Fund, foreign 

trade will have to be taken over by Government agencies. How 

about that? 

Answer : SECRETARY MORGEN'IHAU : No, the exact opposite of 
that is true . I should think that the Bank and Fund were 
absolutelY essential for American fore ign trade . So 
far as the J.o'und is ccncerned, the Fund gives assurance to 

... • 
the American producer who wishes to sell his goods abroad 
that he can hnd a medium of pa~n o~ose goods which will 
be stable am predi~bl..e..l To 8nd manUfacturer ~ 
it means that people w111~ be be ter able to buy the 
materials which thef'produce . 'l'he;y will 'ow 11ele h i!teree:u 
tbe reeotttcee of tbejr own com'W:llitiies afti eoun tri e s , 8-ftti in 

. tu..Pa be r.-icher and-- mer e pr oapei oas and: lsst ter ous tmt ep.a,. 
for the United States. 

MR. TOBe~: The U, S. l eaves its traders free 
to buy and sell where they please and operate under 
the rules of free competition . '1'his right can be 
effective only if other countries do not restrict the 
freedom we gi ve our traders. 'rhe U. S. can insure such 
freedom only throu~ international cooperati on . Thus, 
rather tmn increasing government controls , the Fund 
is an effective way of reducing the exercise of such 
controls by other countries. 

SECR~TARY MORGANl~U : Very much so, Senator. 

UR. VIHITE: Den' t you think: it might be well to 
point out, Mr. Secretary, that the foreign trade will · 
continue to buy and sell as for eign exchange fran the regular 
channels which he has always been doing business with, 
and that the Government in no way interferes or intrudes 
i .n his arrangements? \ 

~I 
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Q.uestion 15: ~. GRANIK: Secretary llorgenthau, since we 

first announced this broadcast , I have received many letters 

from American workers and from soldiers asking this one very 

simple question: Will the Bank and Fund mean anything in the 

way of jobs for Americans after the war? I think this is one 

of the questions that is on the minds of a lot of people. 

SECRETARY MORGENTHAU: The Bank and the Fund will mean 
a great deal in the way of jobs fo r Americans . With 
the Bank and Fund in oper ation, our export business -­
our sales of machines and equipment and consumer goods 
to other nations will be vastly increased. For example, 
the Germans made it a point to destroy or remove all 
electrical generating equipment in Italy. When the war 
is over, the Italian Government will have to replace this 
equipment . They may go to the Bank to borrow money . 
They will then look around to see where they can buy 
new generating equipment, and the chances are very good 
that they will buy it right here in the United States 
from General Electric or Westinghouse , for example. 'l'he 
money they pay for these will thus come back into the 
pockets of American workers. 

SENATOR TOBEY : To bear that out , Mr . Secretary, wouldn't 
you agree that an increase in our foreign trade will 
mean an increase in our national income, and as our 
purchasing power increases, production expands , and 
more jobs are created here at home? 

SECRETARY MORGENTHAU: That is the way it works. 

?21 

.. .. • 
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;:';! :~:fiB !7; ~rth a~~. ;: ;;:;ha:::~ k ; ~ t • f L; e businessman, himsel!, 
will have no dealings with the nk or the Fund, 
and he will only know they exist because they will 
very much increase the possibilities of doing business 
with otiler persons who through their governments are able 
to get the wher ewi thall to pay for it . 
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( J TREASURY DEPARTMENT 

Washington 

FOR RELEASE, 9 :30P.M., E.W.T., 
~uesday, August 22 , 1944. 

223 ........ 

Press Service 
llo , 43- 2 

Secretary Morgenthau tonight told a "Forum of the Air" 
audience that t he monetary agreement reached r ecently at 
Ilretton Woods, N.H. , constitutes "an irrefutable demonstration 
that men who choose to live at peace with one another are capa­
ble of finding ways to do so . " 

The Treasury chieftain sa id that the spirit in which men 
from the 44 participating nations approached the monetary prob­
lems of the world is a hopef!.ll augury for the success of the 
security conferenc e which opened today at Dumbarton Oaks in 
Washington . 

Mr . J,:orgonthau spoke over the liutual network, on a round­
table discussion of t he results of the United Nations r.!onetary 
and Financial Conference . 

Appearing also on the program were Dean Acheson , Assistant 
Secretary of State; Edward E. Brown , Pres ident , First National 
Bank of Chica(lo ; Brent Spence, Chairman of the Committee on 
Banking and Currency , House of Representatives ; Charles 11 . Tobey , 
member, Committee on Banking and Currency , United States Senate , 
and Harry D. White, Assistant to the Secretary of the Treasury , 
all members of the United States Delegation to the Conference : 
and ft~sel F . Luxford, Assistant General Counsel , Treasury 
Department . 

Mr. Morgenthau said that the proposed International Mone­
tary Fund , and International Dank f or Reconstruction and Develop­
ment, are but first steps toward the goal of lasting peace and 
world economic well- being , He said other measures of inter­
national cooperation in economic and mi litary spheres must be 
undertaken to help the peoples of war- torn lands, and to s tamp 
out the basic causes of war . 

The Treasury Secretar y has just returned from a visit to 
the "pulverized" bnttle areas of France and the robot bomb 
desolated sections of England . 
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"One cennot see such sights without acknowledging t11o abso­
lute imperatives", he said . 

"The first of these is that we must help the peoples of these 
war- torn lands to r ebuild their homes; we must help them to begin 
again the industry and agricultur e through which they will be able 
to play their parts in a healthy revival of commerce throughout 
the l"lorld . There can be no lasting security or prosperity for any 
of us unless this is done . . .... 

"Beyond this is the broader imperative that we must stamp 
out the basic causes of this fearful scourge of war . 

"The Fund and the Bank devised at Bretton Woods are instru­
mentalities for mutual aid among nations and for creation of 
economic order ." 

The program on which the United States delegates and techni­
cians appeared is the first of a series of educational broadcasts 
designed to familiarize the American people with the !Jonetary Fund 
and International Bank proposals . 

Nr . llorgenthau was chuirman of the United States delegation 
by designation of President Roosevelt , e!"ld was elected President of the Conference at Bretton Woods . 

- oOo-

.... ... .. 

• • • 
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HOUSE OF REPRESENTATIVES 
c:ooowmu.., , .. ., ... AND~ 

WASHINGTON 

.............. ~CUM 

( 

Aucu•t 22, 1944 

Bonor&bla Henr,r Morsant~ , Jr. 
Secret&r,r of the tr .. ,~ 
Vaohtncton , D. C. 

MJ dear Mr. Secretar,r: 

I haYe rour •err kind l etter of 
Auguet 5th for vhich I th&nk you. 

I thiDk rou rendered an outatancUnc 
eer•lce to rour eountr,r in :pro•otins and carr.r­
ins t o a oueeeuful oonclulion the Bretton 
Wood• Conference. 

With all sood vlebee, 1 aa. 

S1neerelr yours, 

liS :hd 
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TREASURY DEPARTMENT 

WASHINGTON 

AUG 2 21944 

Dear 1tr. Pr .. idmt: 

About $918,000,000 ot Treaeury notes will lll&t'W'e on 
Sept411ber 15. ~bject to your approval , and under authori t7 
ot the Second Liberty Bond Act, aa Mended, I propose to 
otter the holders ot these notes an opportunity to exchange 
them tor a like par amount ot 1 percent Treaeury Notee ot 
Series A-1946. These notes were originally iaaued on Novem­
ber 1, 1941, and will mature Verch 15, 1946. At the same 
time I propose to otter the holdere ot about $4,122,000,000 
ot certificates ot indebtedneu ut'W'ing Sept411ber 1 an 
opportunity to exchange their holdin&• tor a aicilar on.­
year certificate. 

The authorizing act provides that notes may be ieaued 
only with the approval ot the President. Accordingl,-, I 
trust that the proposed issue will meet with your approval, 
It 1a ttJ:t intention to make public announcement ot the offer­
ing on Thursday, August 24. 

226 -

~, 
Secretary ot the Treaeury. 

'Die Pr .. ident, 

'Die 1lh.1 te House . 

::fo-JL J!?~ 
8-23~ 
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AUG 2 Z 1944 

o-r lfr, Pr .. l~t1 

Allftt t9U,ooo,ooo of ,.__,. ao\M wUl •"'- • a.ptua'Ur lS. llabjoot to 70V qpuoval, UMl _... aiiUiorUr 
of tb• S•~ L1bert7 Bon4 .lot, u -4114, I propooe to otter the bold- of UleM aoteo aa ~ v to •• 'wtce VI• for a lib par-tot 1 ~ani. tru_,. lloteo of 
SWloo ...,1946. 'lbooo aoteo •- orlll•ll)' looaa4 • llov• ber 1, 1941, UMl wUl •tvo lfllJ'Oh lS, 1946. At tho -
U.O I propooo to offOI' tao bolder• ot about 14,122{000,000 of oert.ltiCIIlteo ot iDdtbtodllou •t.vlDf a.pt.4111Nor 1111 
~v to axohallc• taair bold1Jic• tor • oiJilllll' ... 
)'0111' oert.itloate, 

'ltlo olltborlalns aot proyidoo that aoteo _,. llo ione4 
.t)' oitft tho qpro'lal of Ulo Proddet. AoOOI'dillllJ', I t.Not t.llat t.lle propoood houe oUl Met o1 Ul )'OW" approftl, 
U h rq lntent.I.Cifl to Mire pubUo -•-t of Ule offOI'­iDc 011 !tlurodll)', Aucuat 24. 

'lbo l'roeldoot, 

'lbo rut. llolloo. 

APPMitllh 
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Deu Eleanor: 

Thanks tor sending ~ the ••rJ interesting sugge1tion tor 
a coin. 

It was nice seeing JOU the 
other aorning, but entirely too 
brief. I hope I will be able to 
have a nice visit with JOU in the 
not too distant future . 

Afteot1onatel7, 

(SS.ed) He1117 

Mra. Franklin D. Roosevelt, 

The White Bou••· 

A 

Regraded Unclassified



() 

t 

T t-l E: WHITE HOVSC 

WA SH I NOTON 

AII8Ust 16, 1944. 

Dear Henry: 

This mieht be a good i dea 

tor a coin. 

Atreetionat el,y, 

lf( . 
[~;~n~~~~~ 

LjA ~~ 
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.luguat 22, 19« 

~ dear Cordelll 

I just want to remind you that when I saw 

you last week, I raised the question of the 

Treasury haYing an observer at Dumbarton Oaka , 

an.d you said you would be very glad to ban one . 

I am awaiting further word from you. 

Sincerely youra , 

Honorable Cordell Bull, 

Secretary of State . 

\ 

2'31 
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TREASURY DEPARTMENT 

INTIR OI'I'ICIE COMMU NICATION 

DA~ugust 22, 1944 

To Secretary Morgenthau 

,..oN R. E. McConnell · 

0 

The successful reorganization and management of complicated 
industrial enemy proper ties which were vested in this country has 
prompted the following suggestion : 

Upon the invasion of Germany, the United States should be pre­
pared to assume the management and operation of a substantial part 
of German industry. During occupation by the Army, American manage­
ment would convert the war i ndustries to peaceful production, such 
policy to include the dismantling of heavy forging works , gasoline 
plants , nitrogen plants, etc . Before peace terms are determined, 
substantial progress should be made toward pacification of German 
industries , Also, production would be directed toward filling the 
military needs of the Allied Nations for the Japanese war, the needs 
for relief and rehabilitation, and t he requirements of occupation. 
Profits of operation should accrue to the Allies . 

Ul t imately, the equities of certain key German industries may 
be vested by the United States and operated by a Government-ovmed 
cor•poration, probably under a special charter . Any attempt by the 
Germans at any future time to dispossess American management would 
constitute an act of war before they have had any chance to make 
preparations for war. American management policy for German indus­
tries to be directed toward the insurance of a lasting world peace, 
employment of German l abor , offsett ing the cost of occupation , and 
defraying part of the cost of the war, Once established in possession 
of the properties, the posi tion of the United States would become more 
secure in future negotiations , 

The organization task would be larger but no more difficult 
than the reorganization and operation of the alien properties which 
were vested in this country at the beginning of the war, Before the 
capitulation of Germany the ground work fo r an organization for this 
purpose should be prepared by direction of the President. It is im­
portant that such an order should require establishment of actual 
American control, as was done in your General Aniline directive, 
rather than remote direction of such industries on .a political l evel. 
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MJ dear Blr Cllfforda 

ftant you nry MtOb tor roar le\\er 
''"' •• bJ laand of Captain Levh lora d•U., 
wUb tile aUuaUon of Ue ret\aaeea la DOnbera 
Italy. Jobft Peble. laeoutl•• Director of the 
War Befqee Board. intone •• nat the prot.l• 
la reoelYlDJ ur1ent attentloa at tbla .ad &Dd 
that •••rr atep ie belns taken to relieYe the 
pllsht ot 'beae peo~le. 

I. too. r .. e•ber oar ••etlac ln 1915, 
&ftd I huet 'ba' 'Nfore lone our pa\be vlll 

{_ ! . oro11e apln. 

Cordially; 

t) :.. JIM& a'ht", .u. 01'& 

Sir Clifford B•tboote-S.itb, 
RepreeentatlYe for ltalr, 
lnteraor.rnaental oo.alttee on Retu,e .. , 
Roae, Italy. 
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PRCJI 

CONFIDENTIAL 

• • 

To t.he leeretary of State, 
Wuhington, D. C. 

A-1568, Auguat 221 2 p.a. 

RIO IE J AJfiEHO 

DATSD: AUOUST 22, 1944 

RBC•D: AUGUST )0, 5 p.a • 

Reference 1e aade to Jlllbuey•e despatch J o. 
16511 o! JW>e 20, 1944 and to prev1.oua corres­
pondence concerning the a t titude of Brazil towards 
adm1 tting refugees into i t e terri tory. 

Dr. Leao Velloso tells 1118 that Presi dent 
Vargae hiaaelt has now approved the plan to bring 
500 refugees children to aruu, provided that the 
Braailian Qoverr.ent did not incur the expanses 
ot transportation to and aaintenance in Brazil. 
He haa accordingly charged General :rvo Soares 1 

Ch&iraan o! the Brazilian Red erose, with malc1ng 
suitable arrangements wi th appropriate Jewieh wel­
fare agencies here to take care o! them. 

Official announcement 1e to follow shortly. 

BO•S:ap 

237 
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O**IJICJI 

ICC • ,., 2a, 1~ 
ftU w .. •-' be 
rw a' • bet- IIebi 

oa\811 \o ~·-• ou-r t.a.a • oouu " 
A411 7· (RS8!RICftD) 

plttM JJt _L"Ii ... aa Uil O«ICC' claW •1...-. 16, U a,a.• 

a 11$1 ebon]d - ned "011 1 k 15a, A1J1111R 16, U a.a. • 

AAftoe a. o.uo. 

DIVDICJI at l:altMIICA'!Ia. AIID IIICCJlte 
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OAJLB '1'0 MCQIB4SSY SAM SALVADOr. JI.L SALVADOR 

report~ 1a J Our A-327 or Auauat 10. PleeM coDTe:y to Sel.n4oreua J oreip 

Minleter thie loYer..ent' • deep appreolation or hie attitude. 

9:00 .... 
Allsuet 22. 19" 
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P.AlUP!IR.lSll OJ' T!:Lli))IUK UOEIViJl 

American Embaeey, London 
Secretary of State, Washington 
~ot 22 , 1944 
6784 

Teater~ e.aning an informal eonfarence vaa held for the 
purpoae of diacuaain, atepa to be taken t o iepleoent aeeentance 
of Hungarian offo1· regarding Jewa and ot the conference the 
Embaaay woe repreaent~d. The Director and Vice Director of 
IGC , two membere of refugee section of the Foreign Office, and 
repreaentativee of Treasury, Admiralty, and Ministry of War 
Tranaport wer e prece11t. Alec in at tendance waa Pr oi'eeeor 
Arthur Go cxUul.rt , who 1o to represent the War Refugee Beard. 

A meaorandua waa aubmitted by the Director of IGC propoa-
1ng that Amerlo~a and British Covernmenta immediately take the 
following a tepa eo aa to get under w~r vi thout de1Ay the relief 
program: 

1. Intereroaa 1a t o be requeated by British and American 
Governmental 

(A) To carry on with the Government of Hungary the 
neceaaary diaeuaaiona. 

(B) 

(C) 

{D) 

(E) 

( :r) 

(C) 

To uae ita influence to obtain good treatment of 
Java in Huncary and especially toward ha•1n& deportst.tona 
a topped, 

To adviaa I GC and the Govornmenta of the Uni ted 
Statea an~ Great Britain of all development&, eapecially 
any renewal of depor tation• of Jewa. 

To nomi nate peraona to eonatitute early conti ­
genta ot Jewa departing f r OCl Hungary. 

fo take care ut relief within Buncarr. 

fo aalta a report as r egarde J)ractlcal r outea 
fer r emoYing refugees fro~ the countrr. 

'ro act in concert vi th apeeial r epreaentatiTea in 
Hungary of t he Swedish Government who are handl i ng retugoe 
probleme. 

The following givee 

240 
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Pace 2. f6784 free London, d&ted Ausutt 22, 1944 

~ht followinc civee aubttance of remaining paragrapht of 
the memorandum eubmitted by the director which are explan&tory 
of pointe covered ~bove and give certain vievt of the director. 

2. (a) Children and (b) poraont to whom Palettine certi­
tica~ea are available ahould be included in early contingenta . 
An approach thould be ~~&de to Canada with a view to gettlnt it 
to grant one thoutand vitae to au~leo~nt five thouaand American 
vitaa tranaterred to chi:Jren in Hungary fro. children in lrance. 
A requaat tor temoorary refuge tor three thousand children 
might also be made of Portugal. -3. Ap~arently the best routes, pending report by Inter-
cross, are la) to Switzerland, (b) overland to Palestine throueh 
Bul.garia, (c) onrland to Sweden, (d) to Rumani a and from there 
to Paleot1ne ~7 tea. A requeet to inveatigate the pot aibility 
ot sate conduct tor (d) gigbt be made ~r lntnrcroas. 

4. With reapect to maintenance in Runcary , Intercrott 
should be encouraged t o preoa the Government of Hungary to 
permit Jewa to uae their own reaourcea to aupport theoaelvet. 
Private tunde available to Inter croea through licensee itaued 
t o JDC by United States Treasury can be uaed by Intercross if 
i t is neceaaary to provide maintenance , Should these be in­
iu!f1c1ent , 100 :Aay lllak:e further tu~ds avail.Pble. If autfi­
cient Hun~rian currency cannot be purchased in S~itzer)~d. 
Amo-tcen and/or Swice currency thould be t ent to Hungary. Uae 
thould be made of pr ivate funda t o long as they last, after 
which s r equeat for further tunds under ooera tlonal aroendlture 
arrangeaente ahould be made of Brlt~th and American r.overn~enta 

by IGC, 

5. Reaponaib111ty for maintenance of refUgeea in neutral 
countries ia Gi ven to I GC and it should be aasociat~ with ap­
proaches to euch countries . It ia felt by l GC that auoh main tenance 
thould be ha~~led by it . Sweden and Switurland oay well 
retuee to accept outside financial aid, but u~doubtedl~ a 
guarantee concernine additional auopllea would be detlred by 
them. The Governaenta ot Gr eat Britain and the United State• 
e ight deaire to r eatt ir., guaranteea clvon previouely. 

6. The arrangements for exlt by way of the Balkans could 
but be handled by Brittah and American Ambataadors in .\nk_l\l'a 
and Intercrota in cooperat i on with WRB and, when destindtion 
is Palestine, with Jewish agency tor Palestine. 

7, An early a t ar t 
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OP&«e 3. 16784 tr~ London, dated Au.~t 22, 1944 

1. An early etart ia conaidered eaaential and pr opoaal a 
«iven above would make poaaible immediate beginning of action. 
Looking ahead atill further, t emporary refuae could be arranged 
at Tripolitania and the camp at Fedhala might accommodate a 
thoueand refugeea in additi on to neutral countriea. It the 
Britieh and American Governmente deaonotrate that they are 
taking practical meaeuree to receive conaiderable numbera in 
their own territories , Mexico and Brasil might r espond. 

Thie la tho end of the «WL~y of the memorandum aubmitted 
by the director. 

It waa atated by Treasury r epresentative, with r espect 
to finance, that 1n order to dr aft a apocial appropriat i on bill, 
it woul d be nuceaaary to have an es t imate of coat , but he had 
no anxiety about obta ining the needed amount . It was atated 
by the r epreeentative of t he Minia try of War Transport that 
t he evacuation veaeel could be ready on thirty daya 1 notice 
but it ie eaaentlal to have safe conduct. The iapract1cab1lity 
of water trananor t without aate conduct due to hazarda ot the 
Aegean Sea dominated by a ir power of Germany vas ~beeized by 
the representativft of tho AdLi ralty. 

The representative of the Foreign Office stated th~t 100 
propoeale (a) throt~&h (g) 86"eed with the Brltiah Government' a 
views and thet they could be cabled to the British Legation 
i n Bern with explanatory comenta. 

It vas alated by the E.baa &y r epr oeontative, in anower 
to specific queotion , that althoueh ho had received no 1n­
atructiona and he could give no formal naauranceo, he had dia­
cuaaed with DuBoia of WRB tho whole subJect and bel ieved 
that tho propoaala were in agreement with WRB views. 

The IGO director etated that he 11hhod IGO to take nsore 
active part in meotine the offer by Hungary than acting eolely 
ea fiscal agent in the matter. 

It waa the general concenane thet vbi l e large migration 
from Hungary may actually be r endered auper!luouo by the rapid 
development of tho mill tary a1t"3at1on , 't'tick action by the 
3ritiab and American Government& ia moot neceaaary. 

DCB1lll1hi'll 8/23/44 
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PAJW'BRASB OP' fR!.MIUM UCBIVID 

-'-rioaza a.baaq, Loacloa 

Seorete.ry of State, a.lliiiP• 

411&\lrt 22, 1~ 

61116 

COIIFI !BliT UL 

THere follon the aubetanoe of a uea&&• for the war 

Refugee Boar4 troa m.non, I GO. 

llefereno• 11 aade henoritll to 70ur oable of Ala~t 10, 110. 

6S2S. 

We han reoeiftcl the eable repr41.11& the Dobldii..W•i•­

propoeal . Doubtle .. you will ..,., 111ree that ill rlft of the rap14 

clnelopaenta ia <'ranee, pl&lll to ~ .... oh114rea troa 

there ahoulcl be auapeDded. We a191t poai'bl;r uae Portu&al' a 

offer later f or oh114ren troa llilii&&J7 or elaewbere, bot aoti oa 

011 thia ou be poatpol>84 pe1141Dc cl ..... lop.en:ta. I tiD4 .oat 

eoourasiD& t"- tr&Dafer ot -'-rloaa rlaaa troa old.l4ren ill 

PraDo• to ollU4re ill ~ar:r• 

WIIIAII1' 
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D1atribut1on 
rea4ill8 only 
arr&D8emont . 

of true 
b:y epec1a.l 
( SEORI'l' W) 

Secretary of St&te, 
Waohi~ton. 

182, J.u«uat 22, 10 a .~ . 

Do. ted J.u&uot 22 , 1944 

Rec ' d 10143 p . m. 

l'Oll VAR llUUGD :BOARD FROM A.CKlillliiAMI Ho. 106 

Bad slrea~v been dieeuea1ng noae1ble aid to 
r e!ugeee in Northorn Italy also Franco when your 44 of 
Auguot 16 arrived. OSS advi aes that good contact s 
already eetabliohed by them with reoiatance groups 
both placee but believe that refugee aid will be more 
effective in Italy and that there ie groet~r need there. 
They advise t lat I deal through thea r athf!r than Italian 
Governaent in Rome .• 4 t present eupplieo br cll8ht to 
Italian reeiotance by ~lanes which are hardly ouffieient 
for military aid. I t appears that i f retugeeo are to 
bo aosicted to hide in mountains , e t cetera , food and 
clothing are an urgent neeeoaity ae reoiotBnce Bronpa 
do have enough for ~bemoelve s. I f addit i onal planes can be 
allocated fer thio epecific purpoae bellove that ~esistnnce 
can be given. After diocuoo1on with Murphy believe 
that nothing can be done here to oecure ouch plane• 
and thet directive and allocation muot come through 
cocbined chiefo of sta ff. Please advloe pooaib111ties 
J our end. In the meanwhile will continue 1nveotigation 
here to see what can be done without Bddit i onal planeo. 

Regraded Unclassified



( 

( 

... Jl .. 

•• Dlnn-..t•., ._ 
r "•~~~r .... w 
err sa at. (S • W) 

Ia tel ........ , ,., • _, '· 1 , •••• ,.... .... 
.... .. ..... ,...... ••• ,.., .. -·- -...u ..... 
.,.. reUef .. ft.•at 1 12,100,000 ••n .. &.llara 
.... ..,, ... f• ~ IIIprF .. wital 16,3C!'JOOO 1-. 
..a u,100,ooo w.r. • .._.., -..J.a-. "»,,ao,ooo•. 

246 

Regraded Unclassified



.-.. 

•a I 
ltf ·~: ·t !­.. i ., 
J .. i .• 

II' .! ... r . w l!li 
iJJ 1

1 n J· 
jt ·! 
IJ f, 
• 

~ ~ . 
'-' 

I• fiJI I (f r . - I ,, ~~~ 1l· i ~~ ~~~~ ! r ! a \ " 
.. t~ i1f:. (lr:irl I :I~:; r~' l ~ . 

~·' fli; ,. - , • . ,-,~ ~liif ~~~ -~-
l~ ·~5tif•'~• =lr• •• ••if! 

-- I 
---- -- -- - -- - .. 

fl( 'i!~f-· iif! :ltlJ i ~~ ; ~f ~ ~ 
-•- t~~. u•.o I 

- ~AAp 

f 2 lil mmm m;~ ~u~· . t"ll 

i N 
~ 
-.J 

Regraded Unclassified



~ ........ o· 

; 
I !!! iiil~~if lffl!i!iiil!f 
tl • 1:! ::t!i!tl l~!;iJI:f!:ts,, ~· . 

' • 

·It 

~I Uifli~ iiti:ii=•jf(r! , ~ 
~ · ~, · · ·· J,~n · 
;; ; }iw~Jf!i•t•l 

"> 
~ 

~ 
()) 

:, Regraded Unclassified



" 

I i 
~ I 

Iii • 

f 

--

,,, 

~i• I t Jfil · ~fl f ~~~~ I i :ti lr ~~, ~~-; f'i 

- . 

- .. 1r(1t f( , fJ rrir 
at;i~jii!r i'fi ~i'• ~1iif 
~~if!I'~J'Iirf I 

t' ft5rt!! r•{fi1(.1'1. llil ~ ~ 
fr~fi r . JilHI''' if ~ri ~ 
~r ~~ 1 c r J 

~ , 
P\.) 
~ 
(.!) 

Regraded Unclassified



( 

( 
( 

11>-990 
Dla\rtbll.t1CID of trlle 
r...Ung aal;f bJ' ~ial 
U"I'ADg-t. (SiiCIIBf •> 

secreta~')' ot stat. 
'Aeld.qtGD 

2594, ~ 22, ? p .a. 

a.c 1d ll&50 P••• 

llUI'1Jic .;r COII'nll'a&tiCID 'ld.tb 5apQo toclq I fQ}.lOINCI 
up qUNt1GD ot amprtan .Jftieb r•f\ac- (R!!IMP' 2560 
AIICUSt 19, ) . ~ iDfonecl • that ~ Qowwu-
Mnt wu 1Jl prizla1ple ctil'el7 1Jl acr-t w1tb t.lpi.ng per•­
ot tb1e ceteaCil'7. bull pntenbl7 1Jl let. et ~ tlii'M 
to tou:r blmdl'ed wtd.cb could be telceD care of _.. HI"' 17 
c..S.clertD& local. facili t1N tbul could Ur&• groupe. 
118 eaid tbet I'Or'tiiCUeH 00¥81 ' •t had al.I'Md7 iDtanaed 
lllrapl'ian Qon~t of 1 te 1Jl~ 1a ncb people. Ill fact he 
e4ded that fOl'tacuNe Qcw~nt bed periiU&decl Jlllnp.1'1ul 
ocrr.z-\ w 1•- exit n- and bed itaelt g1na f'QI'tug~WH 
'fieae to a nuabel' of ta-, bll.t Qenaene bed refwted to pel'llit 
tba to l.eaYe as ,.,, ac-e of tbe pere0118 in quee\1011 an nCJfl' in 
ae7i1111 1Jl tbe Pol'tUC~~N• L<tcat1on i.n IIUnpi7. Be reattiraed 
that lllrapl'ian oo .. zm-t ie tb\18 aware of the Portucu•• 
1Jlt.:reet 1Jl tbie JII'Obl.ea. 

RR 
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PleaH 4el1nr tiLe tollowtaa ••aaae to llinbeth Daxwr, 

lll. ,.. llarq~aea c1e rrolltein, thboll, troa a.,.ou .ttrau ot the 

tla1hr1u S....ice C~twe: 

•au cc.aftU IDVIR OPPOSJ:D TO WllliO rm.os bQJ:JBS'l' 

fOil lUIIDS J<ll ICIIK OZICBOSLOVAIIA BIJNGARY YOOOSU.YIJ. 

Atl>lTIOliAL J'IWICI 10000 new uas JU!AllJI()A.TJOIIB APPLIKD 

J'(ll AIID LICIIISIS 'IR'OBT 'DWI8AC'l'l0N C<MI'LftiD eoon:sT 

M1tD' t DO nJ:I.D" 

!IllS IS 1IRB CAI!LK '1'0 l.lSBON 110. 7~ 

1 100 •••• 
Ausu-' ee, lt._. 

llDrvJ 8/11/ ... 
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FRCih 
TO: 
DATBD: 
NUMBEftt 

PAIW'HIUS& r:tr 1'IL1IlJl.W R1!C£IVID 

.umtiCAI LI!OAfiiJI, STOCI!HOUI 
s.or•tu'7 ott State, 'IUilizlcton 
.I)I&Ut 22, 1944 
3242 

AP ottieial of SncleD who b tbou&bt idezltlcal wiib 
int-t ot CouDt llel'll&4nte -.atiODed ill rq -ec- maber 3166 ott 
tile .utee~~tb ot AJ~CW~t, bu ginn tbe tegaticm ad41ticmal cletaiu 
wUb recarcl to tile locatiGD near Slid~.._,. be witMnecl J­
bel'd8CI for ~ticm into bal~D~u'eo 

The 1000:uoo wu Jll'd'Jre"n in ao old brick :yard. ar tbe 
rutbl.Me damuaor ot ameer:ta 8~ tbe illfON&Dt .... partio~t­
lerl;r illpreaaecl. 1'be7 were deacri becl liT bill u bloodthint7 u tile 
QMtapo ot ~. ,_ old. 7011111 Ull1 ol:lildreD, .ale Ull1 f-t.e 
nrre bel'decl into baliDiu'e liT g-s.z... who clroft til.- 011 with ritle 
butte Ull1 a whip wu ...._ u.ecl liT GDe gtDdama. 

rroa Jlmiah giru of Bw1C8Z'7 oow 1n a a .. , Ull1 crtaa. 
placu aolAUere ot ~ han liroQCht back --c- to a • 5 1 n 
to tber trielld8. .&tter h&'WiD& been deported tr .. Hunc&r7 tbeae giru 
ban been tlln*l onr to Qenlan &nl8d foroea aDd WNr ~ 

inacribecl war harlot ( •kriegahure•) . 

D2 pro'Wincial IIWIC&r71 c~ of Jain were aptiecl before 
a halt wu ude to deportetiGD& liT oft1c1ala ot JIIIDC&r7• » a rule 
wbile the camp& nrre atill operatill& t.be7 wra IIUIIICecl 'b7 !DIIIcari&D 
parra-1 aided 'b7 Ill ss ad'Winr tboucht c~ ill rbillg.i .. truc­
tiGDe in COIIpetellt -cine ot J- to tbe amgariana. 

. . . . . . . .. 

DCR:IILO 
8/23/44 

J(JIJIS(II 
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OATJI:D : 

lllliOili:R: 

CORBJ:CTICI! 0:1 

ORIGIDL TEXT or TELEGJWI ~ 

Secretary o! State, Vaah1ngton 

AMERIC~~ LIGATION , B~Hll 

Auguat 22 , 1944 

2853 

COllJ'lOEll'l'IAL 

Th1o tel~~ No. 2853 vae erroneouBlY distributed ae 

Ro. 130. It Bhould have been no. 2853. 
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PlMM dallnr Ue toUOWlJic ••-c• t. ao.l. 71eld, 12 Rue dp Tina 

CoUep, Ge~~en., t.._ Re7-Dd 11nu ot VaUer1o Serrtc:e ec-ut .. : 
"Dba Ol'I'OBIII '1\1 at01JIC'ZS IUu W."*<>T l'l.li XlJGOSI.AVIA 
CUCiWSLO'f.ull IIIIJQAilY ADDITIOJW. JlWICI API'tllliG 20000 
OOTuas RJAI.LOCAnOil .uD LICDISIS SOST 'IJWISI'JIB POSSil'ILlt 
800!1 STOP UlGI OADT!OII 1)1 COIIIII'DID'l'S Nlhf llaU: PARIS 
wm PLUtJnro BJUa~G cmaun ra~.IAilll Hila S'I.'OP 
C<Ma'f'51 .lll.t.Rm.Y lllMfiiWT'L<! TOm v •rnr TO umTAauli 
ClllllCEIS or lli!NtURl" 

'!IllS IS IIlli CA&I TO BEll 1!10. 1:16 

t:oo a.a. 
Allcu.t 22. 19 .. 

I 
Regraded Unclassified
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be tollowtq 1111'-t1oll hae beea torwv4e4 to Departu11t by .._baeq 

Su Salnclor 011 Aucuet 101 

QDO'!I 1. The Sal.Yadore Ccrrer-Dt -u .. eco recau .. w 
tbe a.tee GoYer-•t to a•- repJ"eentetlOD ot aalncloru 111-
tareeb 111 llaa£ar7. !he Sal.ncloru Mlllhter tor Fore1p Attaire 
lllto ..... • thh .,riling tbet thh e.rr~U~p~D~IIt 1e - det1al\el:r 
111 effect. 

2. !'he Sal.Yadore llllliater tor J'ore1sn Attalre further 1D­
torae4 •e ae t ollowe: 

(a) !'he Salndore ClonrDMnt •Ul DoUty the Swiee 
CloYerDDent that peeeporte aDd other doc~nte le­
llled 111 ita Dame to pereo111 111 Hungary eubject to 
per11cuUoD w1ll be recoplsld ud coll1'1rmed; 

(b) The Buc-r1e Ccrrer-Dt 1a to be eo adY1114, aDd 
alao that 1\ 11 upeoted that pereo111 hold1q euoh 
peaeporta ud ott er doc-Db w1ll be ac:corild .U 
tr .. t.eDt, rishh, prl'I'Uec-e, aDd ~1u .. ot 
uUonll ot * Oon~at ot :IJ. Salnclor; all4 

(ol The U11itecl Statee 11 authorised to De&otiate tor 
the exchange at euch peraoDe . Ia th1e latter OOII­
Deot1on I aaeurld Dr. AYlla t t at in the ned ot 
euoh DICOt1at1one ner:r pntereDce wUl be sl'l'eD 
by tbe United States to uaqueetlolled aat1oaala ot 
:IJ. Sal.Yeclor aDd that n. OoYera..Dt ot Ill Salndor 
will not be upectld ph;re1call:r to recein other per­
eona, who, 1t uc:haJISid, will be ... t to otber deatilla­
Uone. U~UO~ 

In Yin ot your ~~~ ot Aus~a•t 12, the uee to be .. 4• ot toreco1118 ln­
tormatlon ie lett to :rour 41eoret1on. 

THIS IS 'IRB BlllUI O.ABU NO. 11'1 

tiOO .... 
A~~cuet 22, 1944 
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CA!LB '1'0 IWIRI8011, ... POi IICCLiu.AIID PllOil WAR RBI'UClBI acwtD 

l!lovcl approne 7'>ur aupport (1Doluclinc tbuoial aid) ot tile WID pro­

cr- reponed. 1D 7'>ur No . •~ ot Jul:r lll •cl 7'>ur -· 6M3 ot .t.ucuet 11. 

You are autlaori&ecl te ooDtinue e"ob aupport aa loJIC •• 7'>U cl- 1 t acln~l• • 

THIS 18 1lllB Ullll <aBLi BO. llll 

~~ P••• 
•ucu•t u. 
Pllodeltjth 

1~ 

8/22/H 
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CA!Lil 1"'R m tnS'I'l!!R IWU!lSOll AllD McOLJ:LL.UID, :Bl!!Rll, SVI'I'Z:EBLAND, fROM 
m:PAR'l'KEll'r AllD liAR Rlli'IJGEX :S0.1RD 

Re Department '• 2769 o! Auguat 11. War Refugee :Soard i a prepared 
to ahip "ithin next 72 hour a total o! 15, 000 parcels (three-kilo) tor 
diatribution by lntercroaa t o unaaaimilated pereona in e&mpa. Aacroaa 
ehippi ng for War Ref~e Board via Gothenburg. In addit i on to food 
contente each parcel conta in• receipt card modeled after Amcr oaa POW 
r eceipt card vith t he e~ceetion that the name l ntercroae i a aubatituted 
!or Amcroao and reference to the term 1priaoner of war• baa been 
eliminated. 

Suggeat i on i a made that Intercroao prepare at once 15 ,000 l •bela 
to be affixed to enid parcels a t Gothenburg. Parcele then to go for~ 
t o nortbero Ge~~ parte via a~e fncilitiea a e Amcroae POW paokagea, 
to be thence deepatched via post to detained nerecne. Pleaae aecure 
at once from Intercroaa confirmat i on thia nronoeed plan !or han~ling 
three-kilo oarcela or their aubetitute a ethod of handling !rom Gothenburg 
onvard ao that matter can be cleared with London for aooroval . 

THIS I S WR:B CA!U TO BEIDI 110. 1}9 

5:25 p . m. 
Aueuat 22, 19114 . 

PJNcCormack:ar 8/22/44 
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C&IU I'ROK 'IAJl U roGD BCWID TO 'P'"'!X!Ij lft!WIIM .dD KIUCIIIIAD, 

•••••• ft:JRDI. 

2')8 

Per apeoial uul ~rialot .--• \lie 'lllr ••1\acM ~d 1a -"'-17 

uxloua tloat nar,thiJI& poaatblo llo doDo to loooto uad roaOOlo, it pe .. iblo, 

lioolaa .c>ll ~a.-A wboaa lut lalo>- ..tdroaa wao lllmpri- CceeMaloftldua 

I nd11atrial Bulc, h dor lJtoa 6, Budapeat, H.......,.. Plouo iaftatipto 

u cl adYia• IIJ'&•tl:r of ~~ 7011 -:r llo able to aaoortoin oonooraiJa& 

We -ttor. 
• 

!IllS IS 8 8 ,tutpt c.t.liLS 10, lOll 

lcll P••• 
Au0~at U, ltu 

• 

Regraded Unclassified



( 

259 

C4ILB ftOIII W&lt UfVGD BIW!D TO tpt!!f!XlR 8'I'IIJilWlDif AJID 1111.8Cmi&D, AI"'A, 
ro.ut. 

Pleue refer to ;rour Jlo, 1111 of A~a&~&et 18 (.A:aba'a Jlo, lU) . 

TeN .,.. ... tboriaM to 1Ddieate w the llllpriaA tua\Mrit1M 
throup appropriate ebeula t bat We GoMt t 1e ooatlala& to 
-tela with creat iatereet the etetue ud trea._t of ,_ 1a llllpria 
ud the aet1oa of ._ -.lprtaA &11tborit1ee with rMp .. t ~erato. 
Toa a;r abo 1a41eate tbat 1t the llllpriau are reall)' iatereew.l 1a 
tale •tter, the)' will 110t onl:r 'brlA& to aa ...a s-tiatal)' poreeeDtiea 
of .r- 1a -.lpr1aa ud the lecal dhpodt1oae 'lllliell .Ue thil polli'ble 
boAt will aleo porait the ttt:-;- iato Bulpria of ,_ eeeapiD& fr.a 
Jtui&Dr7 DDd tlli'Dhb to t.b-. ~rary h&Y&U ot refll&e. 

It 1e our n• tbat llll appropl'iate ooeuioD tor DIQ' tawrellle 
publioit;r ooDMftiD& tile attitude of the Bul&arillll ... -.ritiee wuld 
preeet iteelf onl7 attar ett11tift aotioD baa 'bMD tabtl b)' tblla. 

1JI ue- that ;rou wUl 1Dtora ue of DIQ' 111Gb epooifh utioD. 

Tour ettone 1a We whole -tter are creaU7 appreo1ate4. 

THIS I S liRB .AIIUR4 C.t..BLII 10, 106 

laU P••• 
Aupet 22, UM 
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Jlletribllt1GD of t.riMI Nidi Ill 
CIDl7 liT epecial ll'l'uce-t. 
<~ •> 

s-oretaey ot State, 

~)1, AllgUit 221 2 P••• 

DlTID ~ 22, 1944 

be'd 9t.S2 p.a. 

M:cCII"'Iiilc to w-uoa receiYed 1A u + ... ml 
the c~ an 11t ot .-. trca Blqar7 to 
a..m.a baa iacnued dl&riJIC the put Mftl'al -a. 
.lt _. ot .71117 there wre Ntillated t o be trca 1.500 
to 1700 euoh retaaeee 1A a-zna, lllti~~&tu -are 
3.500 to 4000. .lltbollch the a-uatue oODd- tb1a 
aoil &lilt, pere01111 who are oaupt are beilll beld 1JI 
a OIIIP at lfl.till.J TrUW11ftllia. • are -II:Uic to 
obta1.D t11r'l1iir1Dt-Uoa recardiD& t.bie cap. 

WJ,U 

-
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Dhtri butioo ot true 
rMdiDC 0Dl7 b7 apeoial 
uruc...,t. ( IIBCRft W) 

1552, Ag!Uat 22, 5 P•• · 

fOR PIIILE 1IRB 1'1!011 IIIRSCBIIUII. 

l0a28 P••• 

8alb&Dott hao authorhecl tho publioation ot hie 
letter Wl"itt en on July 26 ucl huclecl to - taroup 
S,._,na, oonoei"DiD£ tho cloairo ot tho proaoct Bul&U'iaD 
GoYen.oot to lllpro.o tha a1 tuation ot tho J... 1D that 
oountr;y. !he letter 1a proohel7 tho •- u that tole­
r;raphecl to ,ou on July 26 with tha tollowiq oh&Dcee a 

~ 

P&Ncraph tour a aubati tuto tor •thia r;OYel nat 
iDtODcla to ( •••) the 1- ooooera1Dr; the J ... • the tollo­
inca • thh co.oruaent intencle aubataotiallr to aitir;ate 
the dt11ation ot tho ~. I oven baye tha iaprouion 
that the r;o.oJ"DMDt baa the inteotioo to abror;ate at 
u opportune 100aeot tao la•a oooooi'DiDC the J ... •. 

P&Ncraph ti.oa aubatituto t or •at Sophia I -• 
able to uoertain (•u) troa tha OODYeraation• the toll~ 
inr;a •at Sotia l .... able to u o.-taill that tao ooodator;y 
auat b.a.o llooa 1D oo.plote u oorcl rith tho 1Dtent1ona 
ot tha Proaicleot ot the Oouaoil and auat ba.o lett 
.. ,.,. aajjia t1o4 &Del pleue4 et oetera.~ 

f'or tho laat aeot&Doe ot Balbuott •a letter 
aubotituto •11tenae I clo aot exolucle u I ha.e al­
ll"M.~ a&icl, the poaaib1lit;y ot raaohinc aoon a ooa­
pletelr no...-.1 atato 1D the aiutation ot the J ... in 
our ooUDtJ')'• 

88 
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JtJ'/08, A.llcV\ 22, 9tl5 •••• 

liiCII 
earuu 
])&Wd J.IICIW\ 2a 1 191,4 
b0 14 ~\ 23, 5 p.a. 

~·· ciroul&r &1rp'u (eecre\) A~~CU\ 3, 
ll a. •· OODCerniD& eat~ Ufta o! .-.ncan ~ce 
doo-' boJAer• .- repreHD\atioa o! iuter.ne in IIUII&U7• 

I llaft jut been ift!OI'Md in atrtot oonti.UMe b)' tM 
Forei&n OCtioe in l'N~ \o reprena\at.i- JUde under 
inet.r~aetioa ab<n'e cited tllat tbe V-IIU"en Oont-nt bu 
requet.d tbe ann hdera1 Polltioa1 ~to exta4 
terrttoq aad otber c-t.ri• ot Olllt.ra1 aDil lutern JD&rope, 

t.r tbe pvpoe• ot e1dhll tbe beerere o! v-.. ··'·· peN­

pone 1a U...e "Cl-· 

At tbe •- U.. tbe hreip OC!ia. oentirMIS tM 
iatOI'JI&tiCIIl tund.ehed in 4elp&\A ... 6374 et ~ 18 
(tbea euppli.ed bT Jlr. ~1) to tbe etteot tbat tM 
vceeuelan o..c-nt bu autbortled ita tesatiaa at 
Lieboll to Yiea tile puapete ot ~eb retupee, eepeoi&llT 
cld.ldrc, wbo are t.ra..U..S to tile •rtoan c.u-\, 
- tbou&la tllq ~net be pr11nttas to .,..._laD 
terrtt..,.. 

!be P'Or'eisn Ottice apeow w a.- witllin a llboln 
U.. tbe reRlt ot tM nqueet aede to tile $111M~ 
r.litioa1 ~t aDil bu 1\&Wd tba\ it will laMp • 
iatOI'Md of tbe denl~W ot tbe n-soti&t:l.- in tbi1 

NSardo • 
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Radio Trenda end Cooment 

COP7 ot Cable trooo Xn York to ll.o.I, 
A ~.~&\lit 22nd, liiU , 

The militarr aituat l on in Prance received the greateot 
attention and all apeokora polcted out that the primarr ala waa to 
doatror tho Oeraan armloa rother than capture Poria. It woo senorallJ 
believed thet 1t Poria Olin bo eoallJ taken it wlll ba done, but Pario 
1l&;f e.lao bo bJ-poaae4. oenerol llontsOOD&r, ' o hopetul worda tbct 0 tba 
end ot the war 1e in o1sbt • wero widolJ quoted and ocnaldered tba 
boat aummcr, or ovento or the poet woaka. 

'l'be opening apooohoo ot the oonrorenoe o.t Dumberton O.ka 
were o.cclo1aod oa diapoa ins or roar thot amoll no.t i ona would be 
domlno.tod b7 bls powora.~ll sponkera pointed out thot Bull ' • opaeoh 
had atruok o note wblch we.o oeboo<l br the Britlob n.nd Ruaalan ". 
repreaentotlvoa. iibllo RICIUJII) S1'110tlr attributed tho srootoat 

1mportonco to tho ~roaont oontoronoo, TAYLOR inoiatod thot i t cannot 
be 0 b1atorJ mnkin6" • It it woro , Ruaa1o would bo rcproaontod bJ 
Stalin Britain bJ Eden or Churcblll o.nd the u. s.A. bJ Rooaovelt . 
CEC IL ~ROWN ~oicod his diaboliot thAt thia oontoronoo pointe towo.rdo 
Q permanent poaco but thoustlt tbot moro mo<loat objooti•o wo.a to so.in 
o. bronthlns opoll botwoon two wore whioh would loot lcnser thon 
twontr- tivo 7enrs, 

Nationwide Proaa Tronda 

Interoat in the DeWOJ•Hull atntomenta on the Dumbarton 
04ka conteronoo hoe now booomo no.tionwido , Moat ot tho comment oomea 
from independent end internntlono.liat Ropublicon papera, wbich, while 
opploudins Dower's atotomont, oDd oven in some caaea oaoertins thot 
there J• roo.aon •to t oko cosntaanoe• ot reporto tbet the cont'erenoe 
would so too tor in the cUrection ot power poUtloa, &enero.llJ aocapt 
Hull'• enawer in good tnith. tw7 roiterote that Dewe7 boa 0 Glaared 
tho a t r • end aervod to put himaelt end the Admlnlatratlon on record 
AI osninat powor pol1t1oa, end theJ proiae hie 0gGnuino concern• tor 
the rights ot tho small nations . h tow oxtremiata auoh oa the ~ 
World Herald nnd the Chiooso Tribune inaiat that all hi e tear a are--. 
wail srounded and that tbi POur Pow ere nre indeed prepartns tor • a 
c:rnlco.l asraement• , At the allllla tlao, the law Desl papara continua 
to abow acorn tor Dewar'• ato.taMnt ao •pure politiG'- and to applaud 
HUll ta •torthr1sbt denial" . llnncheatar Boddr 1a alene 1n h1o va!»IOIIl'lt 
denunciation ot Dowe:r•a statement aa ottorins •a sroae ottro.nt to our 
Ulloa o.nd triende, who 11107 not underato.nd thot Gherlo.ten1am, not 
patriotism 1o his motive. • 

In contrnot to thta , Dower'• appointaant or Dulleo ao hl< 
rapreaentatlvo to Hull boa been sonerollJ applauded bJ all aeGt1Gno 
ot co-nt, Tho tirat sroup proloea Dullea •s record 1n slowlns teraa 
••• Q true dovotoo or interno.tionallam,• and declare• that h1o 

0 

appointment , tosother with Hull ' • atctemont enaurea that Amerloo.•a 
rale in tho contorenco will bo strictly non- pnrtiaan, thot toreisn 
poUer wi ll not bo o.n iaeue 1n the oa.mpoisn. Tho Admin1atrat1on 
aupportera o.gree tho.t tho outcome hoe boen n heo.lt~ one , end the7 
aaaart that nt loaat Dewey baa treed hiaaelt ot the 1aolat1oniata 
atlpa and sono on record ao a thoroup-soins intemationallot, 

BIID 
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lCEPJORD 1 

JIJI IIAXEII 

la!oraotion received up t o 10 a .m. , 22nd Aucuat, 1944. 

th a party from U-boat landed a t 
-~_,., •• ,., ••nor:Lu damace and aank a motor boat . 

2lat one or Sloops was sunk by U·boat M.B. ot 
I slaM. 9 au.rvlvora. 

RO!'!JAE!Ifl· On 20tb/2lat II .T.B' a. duaca4 a trn ler and 
3 R·boata orr A una. 

On 21at Olle ot H,ll . Ca11adia11 Col'nttu wao ounk by under­
water explosion ott IUOP WIGHT, Tho Captllll, 2 Ottieora and 26 
rat1Dc• Javed. One ot H,K. Corvettes damaced Df •1ne •saault and 
beached. Weather condition• 2lat . illtortero4 with convoy aa111nca 
to NORIIANDY and mlneawoepina ott CHERBOURO abandoned. Shipp1fta 
movome11t assault area are stopped Ulltil 11:30 e .a. 

BAY OF BI~C~X. One of H, ll , Canadian frigates when picklnc 
up aurvivor s f rom ai e11ator ott OIROND! Estuary oue under heavy "'' • 
tiro tra. shore batteries , Casualties • 1 killed, 1 woUIIdod. 3 ai r-
crew taved. . 

nr1h1pa. 
I UCCISSt'Ul 
turn tire. 

foDI!!RA"A!i• TOULOlf , 19th. Area bombarded by lll1o4 
o rep y rom enemy. l hit on S'I'RASBOURO, 20th . Further 

bomhal'dment bY ~enoh alld U.S. btttleahipa. Sllcht ro· 

2 . MlLlTARX 

~. U.S, tol'ces recaptUl'ed PITHIV1ERS 1 N,E. ORLEA!IS. 
The brldseh~or SEIH! at IIIJirES has been expanded an4 more 
troops ha-ve cr os sed the river. North or AROENTAN the aurrounde4 
remnaota or German Seventh Army yesterday counterattacked Polltb 
AraoUl'ed Division tiercoly from N.E . and s.w. in attempt to break 
out. U.K .• troops macte further actvanees towards LISI!UX and secured. 
2 omall bridgeheads over tho TOUQOES, 3 to 5 alloo 8 , or town. 

o.s. reconnaissance elements are 
puabilla DURANCE from SISTER'I'OH areo and have 
cros1ed the river further s. near PERTOIS. Other u.s. torces have 
captured .ux. ~honora eatlmated noo11 20th • l•,oo6. 

~. Oerans have recaptured '1\JXI/IIS and claill to 
have Joined up with their tormatio111 in lDRLAMD. Rual1a111 have re­
puloed Oerma11 attacka and have occupied several placea H.E . ot 
PRAOA . '!'hoy have liqUidated tho German torcos surrounded nor th ot 
SANDOIIIERZ , 

) , 

SOtmJMl! FRAICB AIQ I OBtJIERJI IUL'f. 
c~1cat1ons, tranapoft, eto . 

912 aircraft &toeke4 

37. 

t . U.s. boavy bombor a dropped 201 t 0111 on 
:&:[rtie:Ld • hero llustoft11 a ttoolltd aroullded aircraft 

f.W.Wllt· 211 t , u.s. heavy bombtra dropped 220 toM 
on • ts airt\e ~oaber1 a1ta1nC t heae opera t i one . 

4• Hop I IG!JBIU 

plotta4, 
I>Ul'inC 2& .,_., •lldilla 6 .• : •• , 22114, 128 fl71nC bc.ba 

OPTIL l o, 2?3 110t aeot to W&obiJICtom , 
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