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Q. ny 

Joint statolftBnt - No provisione 

'lbo following prorlsions bavo been suggosted na on nddi tion."\l 

Article conoorning execution ot the Agrooll'OIItt 

I lllcecution ot the AgreC!!Ont 

IN Ft.Im lllllil!EOP' the undersigned hnvo exocutod tMo Agroomont. 

Dono at Waabington in a sl.ngle copy which wi.U ret'l&in depoeited 

1n the archives of the Un1 ted statu ot America, and ot which certi­

fied copies will be transr:litted through the diplor.atic channel to the 

oti"er countries represented at the Unitod Nations llonetary and Financial 

Conference. 
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Joint Stc.tomcnt.;-No Provisions 
• 

'lbo following material has boo'1 suggested as an additional articlo 

on amendmon ts r 

Altomativo A 
v 

/.rtic1o XI 

#MY member country which dea:l. res to introduce modi fica tiona in 

this hgrooroont shall comunicato its proposals to the Fund. Tho Fund, 

if four-firths of the aggrogcto votes doom it e.dvisnble , shall prel;lnro 

a protocol , by doted circulnr l e tte r, to the governments of all tho mombo r 

countries, nsking >~hether they c.ccopt the proposed modificatims . When 

tho governments of member countries having four-fifiths of tho aggregate 

votes , have acceded, the Fund shall co~ify the fact by means of a procos 

yerbal , vdlich it shall communicate to tho govommcnts of all tho mombor 

countries . The protocol will on tor in to force bot-ween o.ll t he mombor 

countries three months from the dote of the proces verbal , unless o. 

shortor period is specified in the protocol , · 

/~temntivo B 

Tho Council shall have poVIO r to repeal 1 amend o r add to the pro­

Visions of these Statutes by decisions taken by a 3/ 5 majority except 

that 

(a ) a decision concurrod in by all Councillors aho.ll be 

required for ---- -

(b) tho Council shall hnYO no power by any r epeal , amondmont 

or addition to - ----
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.loW llta~t.-lo Pl'O'IU1CII8 

Tbe. tol.l.olr1Dc •t.rial. baa been .ucaested as llll Mdl\ianal. Ar\iole ca int.rpNt.Uon ot the ..,_ ._ 

'"'mat1T• & 
I Section , !ntonprnt&t1gn; 

All dia841...-te between '"o or mora -ber countli• ccncominC 

t.be 1nterprnt.t1cn or 1117 or the pl'O'IU1cna or thla A&,_.t. or or rm:r 

.,_,clloente tllereto, or ot Ill\)' rules, rsplctiona or b7-la• p~tod 
b)' the Fund, ahal.l bo settled by the Fund , Whanovor o d1oca-nt. oriaoa 

betwen the P\md end ll countr,y which baa cat.aod to bo o 11001be':, or bet.-on 

tile Pllnd and m:r -ber countey after liquidation or thO Pllnd, sw::b eli• 

ql'OaiiiOnt aholl bo au.laittod to nrl>l.trct.lcn. 

#Section , Dot1ni tiona . 

(a) Th8 tom "curroney• lllflODS 8Y81'7 !Ol"Cl ot .edJ.\111 of ezchance usod 

wit.bin .. ..llbor countr,y which 1a detino<l in ta .... or the -.etor,y mit 

ot auch countey, 1nclud1Ag without l:la1tot1a>: 

(l) ill popcr IOO"'!Y lllld coin iesuod or .eo>ned in ll<lcorc14nce 

wit.h the lows or such countl')'J 

(2) .tll clca:!nd dopolits in be.dul within such countr,y; and 

()) /.ll b1lls, notoa or other tom ot 1ndobtodnoea substituted 

by """"bor countries for port or the fund's holdings ot 

their currencioa .. 

(b) Tho tom 0gol<l-coowrt1blo Cll<chongo• moons llftY .roruign cunonay, 

as det1ned above, or on:r oVidoncos or indobtodness eltpro.reod 1n· sWlb 

curronoy haYing 1110tur1 tioa or less tlhc ono yecr, nniloble for uso b)' 

the ..,natar,y aut.hor1t1oe ot a country, di"""tly or indiroctl)', .ror t.he 

purcb4sa or 101.<1. 

( o) ,., tom "ott1oial holdings • cwMS tho holdings or e 1110mbor 
I ' 

country'• ..,...,.,nt. and oontre.l 'bank and of nn:r govoi'NIOntel doporteont, 

.......,,., ..tablla...,t or corporoUcnJ wi~t rocmct1<~> tor ozrr l14bU1t.1oa, 

-tiler nob l18bWt1oe am aotwll or potelltlal, ....,.,,..1 or epoc1t1o, oll-­

t.omal or 1nwrna1, 
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J,rt1cle A (Continued) 

-..bar COJ.DUy shall bo de01118d to bo oftic1sl holdill&s tor tho purposes 

of III, ?(a) and (b) , . 

(Filrther definitions t4) bo ndded) 

#Section • !!If feet. on Other Inter!)!\tionn1 COil'llli tmonte • 

Nothing in this l'.groement shall te docmod t.o llf!oct in c.ny wo.y nny 
/ 

existing or tuture intemotional comitoanta rogn!din& tho non-discrilllirult.ol')' 

applloation of exchange restrictions or international undort!llcings for thO . 

progroesi ve rolllxation of barriers t.o trade . 

J,l tcmntive B 

(1) The ~d sball hnvo ot all ti1110s the right to tender infomnl advice 
, 
t.o any membor on any matter arising under those stotututoa. 

(2) Lll questions 11bich nrisa involving doubta or differences relating 

t.o the interpretation of tho provieions of thOso Stotut.os shnll to 

submitted t.o tho Dl.roct.orotc of the ~d for their opinion. If 

the question is one 11bich involves a dispute nffocting porticulnrly 

one (or more) I!IOIIIbor(s) c.nd thllt (or· thoso) roombor(s ) ero not 

ropreson tod on the Direct.oroto by a Diroct.or appointed by it {or 

thllll) then that (or those) membor(s) may oppoint o. roproaonte tive 

t.o t.eke part in tho disousalona or this question in tbo Dl.roctorate 

on the siii!IO footing as .the Diroct.om . 

(J) In any case 'llbere tho Diroctoreto h.~s g1ven an opinion undor piD-a ,_ (2) 

above, a 1110Dibe r lillY require thot the QUObtion bo sub:rl.ttod to. tbe 

Co~cil and the opinion of tho Council 1a finnl, Pending tho result 

of the rofeJ'IIIlOO to tho Council, tbe Fund 1:1111 (so as is nocoaaaey) 

aot on the bade ot tho opinion of tho Dirootomto. ' 
Regraded Unclassified
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'ftle tDll.aol1llll •ted.al bu bMft nuutecl u 110 acldUS.onal jr\iw 
to put - r.mcS into opeftlUoftl 

~t.ion • Aoc•ptmce pf Ml!b!nbip 1o 'ttw rg . 
Tllie .&cre••nt. aball be presented b)' the clelecnteo to tlleir reapoot1'" 

aovei'M&nte tor occeptonce of IQOIIberob1p. !kloh sovo,.,.,.,nt that nooepte 

...,.n hip shall el.sn thie /-sro••nt and, u soon u poeeible1 depoelt. 

evs..-.oe of ita noeeptonce with tho ao ... m.ont of tho United Stotea ot 

.t.aerica, which ahnll tronsm t eertltied oopieo of ell mclencea ot 

aeoeptenco to tbe SOV&l1Dlnte of oll the oount.riea raprdsented at~ 

United NaUona llonetory and P1N:nc1nl Conte~oe . 

The Oovenaont of the United Stotoa of /.-orien ahnll elao not11'7 

1>1 tologma1 enblogrom or rodiogl'llll the govommonta of nll of such coun­

tries s..-.dtotal,y \IPOO tho dllpolit with it ot eoo'h oVS.clenco of nooopt cnco . 

J1t tbe t1.1110 it necepta llllllllbe!'Ship1 occh govommont ahnll trcnalllit 

to the OovotniiiDIIt of tho thitod Stotoa of t.aoricc ono-twontioth of one 

percent of ito quotA in gold or so:W.-convertiblo exclwlgo fbr tho l'Ul'­

poeo of aoetinS adli.nistmt.ivo uponsoa . The Oovo,..nt of tho l)dted 

States of lolooricn slulll be lei aueh tlllxla ill c special deposit account md 

eball tmnaait thcB to tho Bonrd of Directors ot tbo Fllncl- tho initial 
• -tine bas boon called. It tbo initial aooUnc hoe not boon called b)' 

Januery l , 19 • the Oove,_t ot tho l)dtod stotoe of J.Dcrica •ball rotllJ'q . . 
auoh tllnda to tho BDVemaant that trnnaedtted thoa. 

0 ISeotion • lrtectiw Dnto ot tho MrootoDt. 
Aa - u tho ov1clenooa of tho ccooptonoo ot -bJrehip b)' oountrie a 

bamc eiX\,...tivo percent ot tho cnroaeto quotda oatobllahod 1n II, 1, 

lavo boon clcpoeitocl1 t.ld.e .t.grcOI:Illlt oboll o..,. into fbroe in roepect or ... 
nail-VUe. 

t!»roattor tide .:cw-aot eball - into toroe bo.,., tna -rs.oe 
'lllliob IMllllrfo aooepW -bonh111 and - h ood17 '*lob ....... .-u, . 
..,.. .. , .. ~ ot ••n,.._ en tilt .... ot -.11 ......... 
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I llterpdlD A (Q=M 0) 

,._\Jan • '7'111M ttl! JM.!;1•1 IJeMpr gt \lw """• 

r.-dlatel7 attar receipt of tho ntdlftoee of aoceptenoe or c<>W'Itme 

buinl nn,-.n. .... percent or tho -aropte ....,t<\e eetcbliehtd in II, 1, 

tile 10'10-nt of tbe ccamtry Accoptinc 110abereh1p '11111ch bile \be l.uleat 

cp>te ahaU in 'Vi te to tho 1nitio1aootinc of ~ho Fund, to be bold in t hot 

OCW\try e1Xty da1a nttcr fllo date of euch ' 1D'Vitation, aU of tho countries 

111110h ehoU ho'"' accoptod 111010bershlp in tho l'llncl . Such oountrioe shol1 be 

reprooontod at tho mooting ey tho di roctore or oltamAtas they appoint 

to tho brei of Diroctore of tho Pun4• 

fSoot1on • J.cendg of tbD Initial Mootirw • 

J.t tho 1n1tia1 aoetine of tho ~~ot~rii of Directors, tho BOtml eholl 

llllko provision !or tin orgmdzation ot tho FUnd. In cdd1 t:l.oQ to eueh 

other Action a.o it cleCIIIS oppropriAto , it sholl oloct ~ cho1%'10Q!l, eloOt 

an E>ccoutivo Comadttoo, end sot a dote ! or tho opercti-:ns of tho Fund to 

becin1 subject to Scotian 5 ot thia /,rtio1o. 

·ISeotion • FixW! Initio1 Par Vnluos , 

The ott1cio1 value on Jul,y 11 19441 ot tho currency of oaoh mcmbor 

country in tome o! gold or s:>ld-oonvtortiblo currency aholl lD tha por 

Yoluo of thct currency tor purpoeos ot ttc tund, un1oes oi thor tho l'und. 

or tho 80111bor oount17 concornod s1cnil1oe w1 thin A period of ninotJ cla)'t 

troa tbo oftooti'ro elate of this J.ci'I.IOIIOnt thot ouch por 'ftl1110 tor o. ctvon 

IIUrrono:r ie uns:otia!c.cto,.,.. It o1th>l' eo sicnitios, ttc Fund mel ttc 

-ber country shall, durin~ this period or durin~ M oxtondod period 

to be dctel'lllinod by ttc Fllnd in tho 11cht of o.ll rc1ovont oircw:etaqcos 

or tho Mlllllar country, nrroo upon n aul.tcblo mto. I.t agrooJJOnt betoooc.~ 

thO IIIDCibor owntry end tho Fund 1a not ro••chod during auch portod, ~· 

~ ~ - 1' OOUD\17 abcU be de- to bnvo w!.tld.:., tJ>oa t.bo 

hnd u ot tho dote ot t.bo tondnotion or ~b period. 

!be Jlal at.IU lDCin """"'DF tr.ai'C\1211 ot such dote r.e 1 t ""7 

dotondno lifter Jlll.r .aea ba"<IIO boon •t<\bliehod tor the curronc1 .. of 

...... lllmnl nn, po-'·ot \llo atPOF"' qoaotae ft.xo4 1n n, 1, lin 1n 

DO _. -.tLl al t I 1 I --- ..,. Alter , .. .U.,Un date ttl UU Regraded Unclassified
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#l.lt4rnn\1io- 1.- (C"~ntinuod) 

/.groomont, or until the Fund ehnll tnvo dot4m1nod that mnjor h.:l<ltilitios 

in the pros on \ contlict have coMed, wh1che¥Or is the lctor, Ezchnnl') 

trcnsoctions in o cu rronc;y, tha per voluo ~t which hl'.e not bocooo 

oat4bl1ehod wl\on exchange trm1acctiorw basin, shall bosin 'l!lon c gtooaent 

hna boon roccl\od with thn Fund on n per vnluo . 

/,ltcmntivo B 

I A. Innugumti~n ot thq, Fund . 

1- lil\on tho Cnnvontion coi!Ds int..l rorco, the titst ClCUting ot tho 

Council shall bo held r.s soon cs poaoiblo . Tho Councillor npPO:I.tltod b;y 

tho Govomoen t in -.tloso C,JW'Itr;y tho first ooe ting U>kos plnco shall tol<c 

thO Chai r until the Council 1\.wo cppointod a Cl\.'\iJr.lllJI , 

2. '1'1\c Council shall then procood t > tho elccti m of tha Diroctorow 

o.nd shall ormngo f or tho first mating o f tho Diroctomto to tc.ko plnco 

ns so~n ~s poaa1ble . 

) , The Diroctornto ct t hoi r first moot i"8 sll:o.ll nppo·nt tho Chaim<l'l 

end Gono rtll tllnl!gcr, shall roquos t the pc,.,.,...t b;y or.ch D<Slbo r of such 

propartiJn .or i t s subocripti~n cs is ~oquirod, in tho opini on of tho 

Dircctorr.to, f >r tho prol1ninr.r;y cxponl'<'• of tho Fllnd, end sl\.'\ll instruct 

tho Gonorc.l IAilnrgcr to !W<o t ho noeosec ry nl'rr.ng.mcnto <dth rogo.rd to thl 

tol<ing <J f o fticos ond tho ong.,sing o f steff. 

4. Tho Diroct..>roto shllll then, as soon ~.s oey bo, tcko stops to 

dotomino tho par vnlua of tlO<Ib.>rs• eurroncios in nee >rdoneC with IV 

IUld tha provioi "'" of I V shnll c.:uo int opomt ivn . 

s. Tl\oro:.fto r tho Di roc toreto shall, es ~on .,. aocm t " thea ox.-

• padiont, call up such 1\lrthar proparti~n of tho subscription ~f each mtlllbor 

os i n thoir judpnt 1e imodintoly roquir<>d to pr..wido t ncilitios CW'­

rontly r<>quirod by DOI'lbars, nnd no fr>l t ho dllto of t his cell the wt-o ln 

of tho proviai >n .. t this St<ltuto sh<.ll ccoo into eporr.tion. 

6 . For the purpase o! taking C!Ction unde r 4 ond S " boveJ the nesont 

o! Dil:'eotom ropre•enting four-fifths ot the totc.l voting po""r of the 

Directoro.ta eMU be require<! , 
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l.ltemnt ive B (Continued) 

7, Thereafter the mrectomte ony1 fran tiDe to tine , call up 

auch further inst<tloents of the subscript ions due by cembors ne ooy 

be required for t he opemtion of the Fl.tnd , 
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Joint Statonmt - llo prO'I'isiona 

The follow1ns provieioos have been augsosted ru1 4ll oddi tiont'.l. 

Article oo~ exec:u.tion of tho Agrooi!Q\tJ 

I !x!!!Ution of the Agreement 

IN FAITH liHD!EOF tho undorsigned l'lovo oxeoutod this Agroorront. 

Done at Washington 1n a sl.ngle copy which will remain deposited 

1n tile arebi.,..a of the 1lll1 ted St.atu of Amerioe, and of which certi­

f ied copieo will be tranamitted through the diplol'IBtic che.nnel to the 

other countries represented at the United Notions Jl,netary and Financial 

Conference. 
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IXICUYM OfJICI Of 1H1 I'USIDINT 

WAA REFUGEE BOARD 

INm..OffiCI COMMUNICATION 

DAti June 26, 1944 

- 8eoreta1'7 Xorgentlau 

J. w. Pehle 

I - sure rou wUl be glad to know that Oamp Fedhal.a 

1s at last to be oooup1ed b;r retuge... We ban Just been 

a4Y1 .. cl that 573 stateless retugees saUecl troa l!lpa1n on 

June 21st tor the oamp . _ 
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leoretary ot State, 

WUh1npa. 

Hll, ,..... ZT • 1*, I tOO p ... 

fte*t ~. Joll'ri& 

..-o. .111M ... 1 ... 

DC'Dt .1111.7 T, I -

Reterenoe Departaent•• •••ret aircraa A~l1 ot 

.111M ...... , ... 

Ia r•,.•••• to r .. e1ta _.. 1a 001111'1~ with 

the !)eparlaat'• clirllth .. , th• Joll'ri&n Miahwr ot 

Porelp Attalr• utorae4 - oraU7 ca ,... U that be 

-u 'be .,.,ry c1a.t to oooporate 'b)' 00111f1ria& w1 th tho 

reqaae1t1 at the top ot pace t ot the alr&r&a 11Dder 

reterc011 that he r;he• the .,,,..,..1 et the Joli'f'lu 

Oon,_.. u requ•te.t 1n the lut - ~pll et 

pace I ot the ~t'e alrcraa ~~&4er retereAOeJ 

uol that Ill WOilld s-.llata1)' 1 •'•'- with the 

looe.l repr .. entatl'f'e ot the preteltln& poftr &loa& the 

11a11 ot the tlrat - p&racraph on poe• T et the air­

'"" ~r reter-. 
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FF.Q': 

TO: 

DA'll:Jl: 

IMIDW•: 

• AiuHTu.~ c: ,l:!.U.r.AJ r:tc::.rVJ:D 

American ;:,be. sa) , l.orldon 

Secretary or .,tAte ' T.aehin&ton 

Jwte 26, 1944 

5049 

COi :-.dJLl<TIAL 

;;'ith refcre:.ce to !l~~l·k,E>nt'~ •ocea~,e of June 23, 8 r .. , 

hunber 1.949, i ..ciietc~ !>!'tot ca ... u ... l ':'arf.!..Jd rtachec Lor.don, tl'#vel 

arrar • .,e""'n~ un be 'tlde to enaU.e hi~ to rroce_ed on t.o ~weden et once. 

r.INAliT -
. -

Regraded Unclassified



( 
' I 

0 

, .. 
c> ~ 

\ 

.... PAIAHM.D or A · 'M .._IUD 

'-1'1- ...... 7. X.lllla 

lacr•••l'7 ot ltata, Waablac'oa 

Wa 4aUni'M totq U llr llar'bart ._•o• llr. Pabla'• 

_..,. u _, 1a Ula Ilepart-t'• oa'bla ot I•• 3'1 llo. ten. 

!he latarcon~llkl ~1Uaa vu "1'7 bal'P7 to raoahe thla 

cable aD4 1\ 11 hop4 tbat there eooa t4l 'Ill a•lla'bla 1a Loa4oa 

tbe Ml \a:rt II tbe Ua1te4 1\atll ~Onrlllllllt 1 1 aa ... r. 
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!hie hlapu ..,, be 

~eel before be1Dg 
c~loatecl to ~0111 

other 'baa a Oonnaeot 
.Aceno7 • ( IUUJ ODI>) 

.lMP"*SSY• 
...,1'14 

Dl.IGIWC Sift 
IIIP.A.Rr'Pii:Wt or stm 

BaitSall GoYII'IIMilt bae lnfoJ'IIId the Depe.rt .. nt that 

tl»re are no laoOWil re laUne of tu n-ra faa117 111 

Ba1t1 with euff1o1ent faa4e t o ca&l'&lltee ad~enoee oo••r-

iq - .. •1'7 ezpadlto.fte. Moreo~er llal tlen OOYeJ'IIIIent 

11 not ln a poelUoo to caaraotee lllob adn.neee. .lcco• 

1ngl7 .ba .. 7 ehoo.ld ln•eetlpte end report fu.ll7 b7 tele­

craph rapr41DC olthenahlp atatllA. In the meaowhlle ad­

•ueea to thla f aa117 ahoal4 'be kept t o the allliawa 8.114 

ahou.ld coYer 01117 neceeeft%7 l llbeletenee while 111 SpaiD and 

aotu.l coet of traDeportatlno to the Unitecl States. Promle­

aoey nohe uecllhd b7 thea ehou.ld be aade ~ble to the 

B&ltian 1114 ODitecl State• GoYernaent, naalng both go•eru.ente. 

0 .be .. 7 ehou.ld obtalll D&MI &114 aMra•••• of aliT re~ 

tl••• of thie f .. 117 ln Balt l who &aT be ln a poeltlon to 

go.a~tee adYancea and eoet of treneportat lon to the 11nitecl 

Stat••· 

lo.ll 

• 
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!1 •• •· ...... 

luJeota .Mirl- laMI'MM • •··'7 
~---• of J- ..a otlln' II1Mrl,l.e .. 

!lie KoMI Uo 
..... tMTofltaM. 

·~ 
11ft 

I llaft tao~ to roror so tho Dtpu-'-''• 
telo..- .... 1Me of ,_ 6 - 1 p ... .u alit of 
~ aa - • p .... u& to .,. ~.o_.u .. •o ~ 
... .oM of ...... wt.• rotoroaeo to t11o v. .... , 
of 1- .... .-... tiMrUSoo 1a h•'7· 

Ia ua•r· .. n wua tao Joo_.tto•'• woe 
oUo& .-.... \Mn to .,..._. -.low tao Ma' of 
tao Joo.-ttoa'o aote .4.1. ... IMI MW IDo U. 
1166o .._.tiler wtta a ~ of Uo •olooo& ozbut 
of ao PI'Mlt.•'• •• ._.., of W..ola Me 1'"' 

•a. Joo•tl• of tile lllltW ...... of .&..ta 
proooak Uo onp1t.ato to tao Jll•totoa of 
J'orol&l laterooto of tao J' ... al PoUtlal 
'hfo 1 I to .... wlta nfo- M ft90rM 
~sa -.. - to t1roe attatt• of tao 119-
ar-..t of , .... ~tao ..Utla of 
po-. of tao J..tola- laP •'7• lileo 
tile Maor M 1a4fain .. ._.. tao :DineS.. -.u 
10 u .. oo& to -.q taromaUT to tllo •ertu 
••• to oa IOIIa1f of tao o..or-• of 
tM UatW Ita .... a aon•• 1a tile _ .. of tile 
~11olr1ae ten 

•• Go•• ' of tao tllltW ltaMo 
roqMOW taa\ tao .proprlato .... _. 
utoo ta • 1 rr ••• tMlr tatat­
lOPOwitai'Op&to tlroe11aaro .._.., 
_, • -. _...... .. ~- ta .. , .. 
.... ........ , ....... ]lllrttaalar~ . 

wllo\Mr .. -....n- ..... u ... -
... late tile u.o-uta of &toortrrtaa\an 
'r7 ..... u ... 1a fH4 .. ,...._ •rooa 
~noUoao to Po•& or olo1'1111r .. _,r 
tile...,, .. , of otMr sunroo **• 

Ub 
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retucees to o. a. aa 1n aa.e of ratu,eea for Palaatina. loth aattare 

Wl4ar dhcuuion hera with 'fraaauey and MilltarT• Will aobiu 7afa• 

I OOD 88 flnal 4ac 1a10D 18 8&48e 

'fiUI IS Ylll ~ JIO • ..,& 

••••••••••• 
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·-· 'fbi• telacr-- -.t be 
pezaphfteN before bellO& 
oo-lo&tN to IIJITOIIa 
otM r than & CIGo'erDMDW 
ecenC1 • ( :RIITIIODD) 

a.o~ of ltata, 

WaehlJ~Ctoll. 

JOll WAll l!DOGD liOUD JOll MOSES LUTlD JOIII! 

Dlftllmti!IOI CXIOU~ IIIW TOJII 7!014 JOUfB SCIIW.t.I!!Z 

-ntecueelone be ~• 1D41cata poeelb111t7 raecue 
e4d1to~~el e,ooo troa :Balkan• at approdaeta coet 
tvo to tvo aDd halt Million dollare. Oblleattone 
incurred connection approxlaeta17 eutaan hull4red 
vbo alre&d7 - out .,pprotlaaU ~.coo. Wlev 
urceney dtuation co•lt•nte vlll ha.,. to be lle4e 
ney taet thoretora 1IIJ)Ort&Dt 7011 1.D41cata 11C1lad1atal7 
~ar 7011 vllline ull4arvr1ta ap to thraa mllllon 
dollar& tor raecue p roci'Ul vhleh othervha canDOt ba 

Ulldartaun, Tlev pr .. ..,t emart;enc:y dtu&\lon 
recommend 7011 eaa4 blanket authorl•atlon vlth 
Wl4erat&D41q n naturall7 eball Mlta anrr afton 
u-.p ooeh to alllialll!. llaBJl•hile 7001 ~ vieb JOur 
aDd .,.lht eld War Bef~>C&a Jouod other J.aarlcan bodlae. 

PliOII!Oll 

ll1l D 
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'l'bro\ICII Lh'Ma .J'DO bne bu Ma _.Yiee4 ot ....... troa 

e..l;r WaTer conoerD11lC hie oon\act• 111 JIQ4apeU wbo haft •acae••e4 
t!IA\ ~t ot •aoqpoo 1a Ronpr;r aic:bt a\op clepon6 Uona u4 

awa allow ao• ~riu.raa tor eater co~Btriea. 

Pleaae dlaouaa tbia i n detail with lalT llqar and 

aecertain w~her ,.,.ent in quaet1on oould be blocked 111 lw1tearland 

&1141 1t aot, whether ~nt could be lNda in 111atal~nta and 1n 

112 

wllat OOUTanoT• I would appreciate an ~1ata report troa :rou &11'1D& 

:ro= panoaal Yiaww u to t he propoaal. 

RIB 18 111111 :nJIIJ OABLI IOo A7 • 

•••••••••••• 
.rue 260 1944 
9alO a.a. 
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lecretarr ot State, 

Waahlncton. 

19'711, 2&tbo 1 P••• 

WD 81, 

PI.ADJ 

Lillt 11 

Dated Jtu~a 2&, 1M4 

llec14 9 14'1' p ... 

Widen arrl-..4 aat-'T. n .... tel-cn:Ph •~•liT 

Antbor11111c Pft7MI1t -.1uJ aD4 par 41• clrlnt; date 

co,.ncement . 1'h1a tor a eoo1111UJIC .. part ... t. 
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Secretary of State. 

w .. ohington. 

1979• June 26• 6 p . m. 

PUll 

Lie bon 

llate4 June 26. 1H4 

Rtc14 llt39 P••• 

JOB Ul!Bl Sfii'IWI WIS:Z FliOM OISSli..U 'lf1IB 83 

Tou.ra 119. Who 1a Goslanl C..ble exohanc• 
vlth lla4ea ~ trannitttd throucl> 'lf1IB .., 
Yaohtncton vho. pleeoe conault. O&llnot underatsnd ~ 
lack .., IUIVI oill.,. 'lf1IB 1nto"'e4 with requeat 
tranomit to :rou eabl .. eloo hUll' dated l!a1" a., 
apply ace 1.11 Vllll. 411 ln6a&YOn OOUWlle&tl b)' 
mail 11lberoohe1n fn1114. oont ll1u1n« efforto. 

ln\1.....,.14 at :ZutenJAD'a requat Jou4or 
Lec&t1on Mcd r14 reprdlA,; 3 r .. u1 .. hu1J>« 
llc*or peaaporta 1nGed ltooldlolol. •uador 
Lacat1on deolarea ispoao1bla 1nter,.nt1on to 
pl'lftnt deportation theoe poople actnel\7 11>­
tariiiCl a1noe Jcuador Go't'lrnaent hoGed ll1otro.et1ono 
oencelUJI& all puaporta 4elhare4 b;r Stoeldlola • 
Ooooulata. Plea•• lAter't'lnl Jcuador Qoyernaont 
accor41n&17• O.bla. 

IOIIWJll 

114 
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CABU~ TO srnc!QtOIJ' 

FrOill r'.ar Refugee 'loa d to Johnson 

!lease deliver t."1o f oll .,..ing ressa~e to Chief Rabbi 

··arcua l!hr&npreis, Stocl·holm, From Dr . A. Leon Vubow1tzki, or the 

World J e1Ti11h ConL'>"Ass , JJO 'loot J,?.nd Street, :re\'7 York, 111 , fl . Y. 

11l'ursne.nt your "e8Sil 0 Juno ? are art•l ying 
for 1 ' conso t o send )IOU ~1<' ,000 . ,\re supportin" 
with tho "'nr refugee ''onnl }~ur ~ueat to 
receive the needed balance . Arfl arod.ous receive 
thr~•·&h Anerican Legation n'l<l ~nr Rerueee Bonrd 
your varioua rescue prof!J'MS . Unders tero llilhelm 
Boohn Urpf ortovagem 5/4 Stoc1:hol.Jr.- RasUJ¥\a hao 
valul\blo Hunenri&'l contacts. Reached aueerront 
with vr:cA 1 s "ar Prisoners Airl w11ioh will try extent\ 
activ1tieo to Hungarian so rogation centers . 
Understenr\ you cooperatinc Dircer 1-ernow. Anxious 
receive fUll rer~rt sit•ation and rescue rossibi11tics 
Rumnis . • · 

':''liS IS 11lUl CA3IE ':'0 !rn."C 1101: ':0 . 35 

10 :25 a .m. 
June 26, 1944 

FH a -o 6/';.J./ 44 
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~ecntery o! ~taw, 

titlch!r bton. 

:::.3oc; , J~o• .u :.c., 4 1 • • 

... tocl<J.oln 

Dated Jw&& 2C., 1<;44 

T-ee 'd 5:09 1 • • 

:;o oljcctiol& to Dorf·;an (re!'~antu !JC) o.rt ent•:: 1;:481 

Jur.a ~J ~ t. • . • ) 
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P11\rtbcnion of t..­
re.Ala& ODlT b)' epeoial 

~·· (UOl!l'l V) 

Vaebington. 

2316, J une 26, ¥> P••• 

OCRft 

Dat ed J une 211, le.4 

llec ' 4 6&23 a.a.. l!?tb 

Bobeaan tol4 111 in Npl J to a ....-ou on punUAt to 

llepan•nt'• lliU, J W1e 16, 10 p . 111. ( WI!B cabl e 2? ) that 

be 11 will1116 t o eoUD4 out t be Ge l'lltiDI ~~~ 1A nprcl 

to t he B+RNUJD alone the lim • of the llepartiCID t ' • 

\elegraa uadlr HhNDCio Ill bllin .. bawnr t hat we 

an UDder pnuine ailapprebeDI1oD u to t he O.raan naeon .. 

!beoee naeon1 he thinb an t o prnent Jew• ptt1nt: out 

of O.roo..n oeoupied terrthrJ to co U7"'here u it 11 

COD\ftrJ to the CIDI'l'llll Hitler poUc)l Of ateralutlq 

eU ""''• Be repr4• Tlrf 11rioul7 the poel1'billt7 

thet before \bq co 4ow1l the •al1 recitl will aunore 

JODIIOII 
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........... 1a ............. ot ~ .... (IIQL' ••• 

._1", l9rU a ... ,..nooa) la ...... U. 

onaol'llaal»'o ..... 

• 
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ftrittcaU• ot lab tiUa w .a.rt ... O!tl11 ·•••· 

1\e IatenaU-.1 W OrNe o-uw. • ...,, .. ••• , .. 
ettone to mit, ... _,.. 1a ,.ntoa, .... ,.., ..... u .. tal 
1a 1\1 e..nt- 10 faro ApprlolaU• If •• ~· u4 
\I» Yar ~~theM loaN tor '"'" effort• .... " 111 apNI .... 
jleo plMII Gpll'lll '"' llopl tbat \MI'I will 111 u •"''-' 
of,,_ effort~• 

Ola Dill ...... U "-ricM II111Sou \1 ~S.U. W.U. 
~u .. , OoloaS.. Ooeta ti-. 0e11a. Jleaiai- •palalso. -..tor, 
ll lal.&or • .._. Jrl..._ ._, '•• -.t.U1 -..--. .,.,_.._ 

,... • ~ ...... ,.,. .. ,.. M4 1'1117-la. 
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( ORIGI NAL TEltT OP 'i'£LEGI!.'.:' S!'!!l'l' 

Secret-ary of St(l.te , 'uashin~;ton 

TO o 

DATED• Juno 26 , 1011 

~bor r 2173 

Followin:; for l''lChlland and •.!inistor Harrison 

Refe1·ence to you•· 8103 of L!o.y G. 

IJO:lal'tmon~ and 1'/e.r Hefugoa Soan' cn:~sidoJ· thtlt Pfifforl1nt; c<Ue shoul d be 

dealt with in the l 1cht of Dopart~qnt • s 11 ~1 of Apr il 7 , 1221 of April 10 , and 

parar;raph two of 1()21 nf June 6 . In vio•t of Ffif!'orlino; 'a claia of Honduran 

nationali t;t, :>apart.-.<~nt • s 1632 of ~:r 10 is also a nplico.ble , and you should 

procoed at once to taka o.ll ~,>propriate ao tion necusso.r y to lllfac;uerd Pi'iffer-

( ling •s life as a !!omlurful national . 

In vievr of Dept\rto.>ent ' s 1632 as wall t\U of the otheo· mecOil(SOS under 

reference lt is ~~t noccnanry to uwnit a!'flrr~tiva wo rd from Honduras . The 

.. esaa~;es under r eference wore intoncted to avoid .1ust ••·eh dele:'" as mirht be 

incident to a""it lnt. ~onl'in:c.tiou of clnins by the Lntin Americl\n governmanu . 

The s lll'la is true .. a t o olai•J.!Ults to IJnl. t ed Shtoa ci tizen•~ll' pursunnt to 

Depnrtnont •s 1269 o£ Apo•il 13. 

Reference to your 3579 of JUne 5 . L1ot is not to be used for the present 

for pu r pose of invuoti~;ating nationality cl&ior.s . t'ain value of name~ \ s i n 

n entually en&blill(; you to te.ke core ofl'ecti "" pro1:ecti ·te !loti on t.lO"!; linea 

of Departcent •s 1270. 

Kindly keop the Dopar tmont advised . 

TillS IS I'IRB Btlll N CAIJJ.!'l 110. 44 . 
troLL 
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OdLI !0 IIADIIIO'N JOJl llcaLF·UJD0 :nB0 ~ J • Yo ftl!LI, Yd iDINii 
!OAJID. 

Bt~aNnoa X..pUon'• ao. 11!010 J_. a, oontaWac MINC& 

froa lterabuoh to Obi on of Or\hoios Jabb1eo 

~ :loar4 an4 o.riain pri?ah cronpo here are ba1ac p NIIed 

b7 Union of Ortho4os Jabbio for tun41 1a oonn~otion with op~ for 

$1 00000 000 froa •bb1 of •antra an4 Preduat heal.l.car of tho ••hpoot 

Jovieb Co•~mUI'"Jroporie4 1a • ..,.. oabll fro• llara. JDO hal alrea4T 

oa'ble4 SalT Ma,er to 4ioov..ae tbil aouer with lltom'bllcb. 

an4 in parUol1lar, abba .,. whother tba oaccaeted paJment vUl ln 70ur 

( opinion pro4uco roe~ta. Yill yon &lao ooaanlt la1J ~er na4 in 70V 

.... -. to .. 1aclwl.a JCaT•r'• T1eva wlliob w will ean4 oa to tho JDC. 

0 

'flllll U 1IJIB - C!m.11 BO. C!p • 

........... 
Jnna a&, 19U 
31111 p ... 

l'llala'b 6/11!1/44 

122 

Regraded Unclassified



( • 

( ) 

rl.O.. : 

1'0 : 

DA1J..U: 

I u :llL : 

A.:...:ri. ar .... c~t.i.or , nttrn 

:..ecretar; or ~tata , .. aehlrcton 

June :..,, 1944 

1.066 

COl•I'~JLI'ri/1!., 

l~iih r~r~r" ee to , 1 ~-w~ !,U o£ Jwte 2; , t:u .bc.l 

...l~o , ''" tile Uxlaj Lfolldt"' to t ••• Foral.,n rrrieE fol' d~ •• atcb 

v'e. ~~ i~c diflo::.atic . oucl. tho co• text o~ tl.o; • ote . 
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CABLE TO AJ.llUSSADOR STEINHARDT FOR HIRSCHMANN FRO!! WAR llliFUGEE BOARD 

Please refer to meoorandum of "ay 15 concerning rflacue of 

Jewa in Greece prerarecl by llf'red Cohen am forwarded to the El:lbassy 

in Ankara by Alllbaeeador •:ac Veagh at Cairo, 

We await report from you be!ore takine action on Cohen ' s 

recommendations . 

Thie ie War Refugee Board Cable to Ankara no. 59. 

10 :25 a .m. 
June 26, 1944 

lolJl.!ar'<s:dh 6/2'3/44 

Regraded Unclassified
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FROI!.o 

TOo 

DATii:Do 

tll'IJDER 

ORIGtllAL TEXT OF TELBORAll S!!ln' 

Secr etary of State, W~ahington 

Juneric11n Embtl.aay , Ankara 

June 26 , 1941\ 

571 

COliFI DEirriAL 

FOR HIRSCID.'A!lll FROlJ 1'1AR REI'UGEE BOARD 

Please 1·efer to lilGMOran<lum of t:Ay 15 concerning reaoue 

of J~•• in Greece proparod by Alfrod Cohen and f orwarded t o 

tho :;:mbaasy in Ankara by Anbt.UI\dor !lao Voagh at Cairo. 

\'le await report from you before taking aotion on Cohen ' a 

reoom111~ndations. 

'XBlS IS 17AR REi'UGEE BOARD CABLJ;; 'XO AlihARA :;o. 59 • 
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Ploaaa rater to 7our Io. 1126 ot Juno 21. 

1a hicbl¥ onoourec1~ !he War •tllcM lclar4 1e prepared to cl.o all vlthln 

1h power to coopere\o 111 ai41nc \he ••aouatlon ot J- troa :aa-1a. 

We 8!1Xionel7 await tiU"thor report• on thie utter. 

126 

Plea•• a4•1e• whet her thia a etlon ot tho :a-n1en Oonrnaent baa been 

!IUS IS 'VliB .Ali1WII. CWil.li 110. AO • 

•••••••••• 
JQilo 280 1~ 

312& P•• 
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AFOSTOUC IELBOATION 

3339 ~saaohuaette Avenue 

\'IASIU !IGTO:I, D. C, 

581/42 JUne 26, 1944 

uy dear ur. Stettiniuar 

l wish to acknowledge your es­
t eemed communication or Juno 24 , 1944 , rogarding the 
plit;ht or Jowl ano1 other poraon& detained in camps by 
t ho German ond satell ite govarnmonts tor roosons of 
raoe , r eligion or poli ticnl buliof. 

Today l ht.ve COiliiiUnioated the aubs~once or your 
coma.unioation to Hi a Eminence , the Cardinal Secr etary or 
State, and it is a pleasure to t.aaure you t~At the Holy 
See will do everything in i ta power to obtain for those 
unfortunates a treatment Jim~lar to that accorded to 
civilian internees . 

As aoon 111 n response is r nceived from the Holy 
See it wil l be my pleasure to inform you of the content 
of the Sfl.IIIO . 

~lith tho nssuranoos o!' ••Y hit)lost consideration, 
and of m:t deep personal regard , I reM! n 

{si gned) 

The Honor able 

Edward R. Stettiniua 

Yours very sincerely, 

A. G. Cioo,;nani 
Archbishop or Laodiooa 

Apostolic Dol egato 

Under Secret ary of State 
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T ELEGRAM 

DIVISION w 
COMMUNICATIONS 

AND RECORDS 

0 

:;oc - 1 
This telegram must be 
paraphrased before being 
communicated to anyone 
other than a Government 
Agency. (RESTRICTED) 

Secretary of State , 

Washington . 

1269, June 26 , 4 p .m. 

La Paz 

Dated June 26 , 1944 

Rec 1d 5:58 p . L I • 

Upon delivering this morning the Deport ment •s 

invitat ion to the Bolivian Government to send a 

representative or r epresentatives to the l!onetary 

Conference to be held July 1 (reference Deportment 's 

telegram No . 684, June 24 , 3 p .m.) , the Bolivian 

Uinister of Foreign Affairs stated that he would 

immediately i nstruct Ballivian of the Bolivian Dabassy 

at Washington to r epresent the Government at the 

conference . The Foreign Minister express ed his deep 

appreciation for the invitation . 

VIOOU.VARD 

U!S-HTI~ 

• 
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DIVISION 0~29 
COMMUNICATIONS 

AND RECORDS 0 STATE 

0 

Alrr- 991 

Secretary of State , 

r;ashington . 

2316 , Twenty- sixth . 

PLAIII 

Rl:'o d£ J an eiro 

DatEd .;[un£ 26 , 
' 14,. • ' 
' Rtc bt\H~5 p .m. 

I ION Op 

I 
J 

19~1 

--. 
Becaus E of pl an£ delay , Brazilian dEl Egation to 

l.IqnEtary ConfEr EncE lEft Rio 6 a .m. JunE 26 and will 

tnlt£ plan £ f or \·iashington leaving l.liam1 9 a .m. JunE 29 . 

PlEa sE arranGE n EcEssary rEsErvations on spEcial 

train and a t HotEl BrEtton rloods for Ivan rlhit£ who 

is acco~panying Br a zilian dElEGat i on . 

1/TD 
F.Tfl 

c:.f'FERY 

Regraded Unclassified



t>EPARTMENT 
OF 

STATE 

INCOMING 
TELEGRAM 

DIVISION 0~30 

COMMUNICATIONS 
AND RECORDS 

RECT-36 
This telegram must be 
para,?hrasod b efor e being 
oomn:-mi ca t, ed tc. anyone 
other than a Government 
Agency. (RESTRICTED) 

Secretary or State, 

1'/a shingt on . 

US URGENT • 

22901 June 26 1 5 p.m. 

Moscow 

])l.ted June 26 1 1944 

Rec ld 8:15p. m. 

Rererence Department •s 1471 of June 10 1 7 p , r.J, 

Embassy took up the quest i on of Mrs . UorGonthau •s 

0 
" . 

invitation to Mrs . Molotov again on JUne 14 . Tsarapkin 

inquired as to how ltrs . Molotov •s participation would 

be arranged, that is, whether she would speak on a 

radio hookup dir ect from Moscow or whether a massage 

(_ 

. . 
from her would be road, presumably i n tra~slation, 

from a radio s tation in tho Unit ed States . Please 

advise . 

!l4S 
EJH 

HARRIMAN 

Regraded Unclassified
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II cart 110. _ _ _ 

!I'!!L •• ' 20! 

1. IIAVAL 

Mo!'!!l1d;y laoprond weather , ~a>loadinc rat.e srooU,y 1ftcro01ed th..,., 
reetrieted by ehell tiro on .. atem flank; an ...unition 

coootor hit end sot on Ciro. U. S. ScLtt1oah1pe ond "llied Cruiaera boooherded 
CHERBOURO yeotorda.y, ret\lm fire frOID lbor& bo.t.ter1oe hoavy o.nd accur at..; 

o1l but one aUonced.A u .s . Scltt1allhip, one of H.ll. CNioon ond 3 U. S. Deatroyora 
au.tterocS eo.e dflU.go. ) E-.Boata eaeapod fi'OII CH.EflBOURO o&rly this eomina and 
althouJII> oncacod by H.ll . Ships ore boliovod to have entered I.E HAVRE. Or>o or 
H.M. Cruieere de.uaod by mine. Silveral minoa nopt 1J\ aaaault area. 24th tut 
a1nol4Yln& atill eorlous and restrietine ahipa• moveMnta. One or .a. M.. FrigDtee 
t.orpodood by U-ScLat orr DJM)!ISI!lftE )'<>StordO.Y and in tow. ) II.T.B. '• ottsckod 
4 Tra.wlora off Dutch Coost ycstordt.)' ond dua&od 2 of thM/ 

2. IIILITARI 

~ U.S. troops have reached coaat Mat ot CH!R.8:XUii and hav-e ..,;..,~114.. 
outaldrto of town at ooveral poiftto qo.i.oot otronc re•oiaw>co,:"' 

1 Britiob attock 1n a southerly direction troa Eut ODCI 'llut o! 'llLLI SUR S!DI.I..lS , 
aa.de procroaa; our tonrard. tTOOps are nQtl. about. balt a1U N.B. or VDiDRS and are 
onabliobed juat East of ROTTO'I'. Stronc oppooit 1on onCOilDtorod 1n FONfil!AI I.E 
PISIIEL whore uncontirood reports ststo 1) Gorun tanka d .. troyed • 

.&!!.!!!. No report beyond of!ieial COCIIIIIUniquOJ. 

Bul'llla Chiftoao aod Chindit troops are t1sllt1ng 1ft tho aouU!orn and 
-- eaetem outskirts of a:>GAUNO. 

), AIR OPERATIONS 

l!utom Front 24th/25th. 'total 2,6?8 tono dropped en flyiftg boab 
instsllations. 25th. U.S. Hoavy boahera (8 aiaslng) 

droppod 11008 tons on 4 •1rfields_, 16 oloctric pcwer 1Det.allat.1one and. an oU 
~P 1ft FIWICJ: and )78 mere heavy baabera (5 eitsiftC)<>ttackod r.Uway bridgaa 

..a drfitldo. Eoccrting fiB)t&ro ocorod 28zOz U ~uultoz airf1alds sood to 
excell~~nt.. Eel.ctrie power installatione - 4 COOCS to excellent; 4 good 6 poor; 
2 unobH..,ed. bher c- P.allfaxes (2 aioaiftc) Lancaara ODCI Mooquitoos 
droppod 1, 15) t.Ona on flying boab 1natollat1cna. Claar ... thor, sood v1oibity 
sood ccncoatrotiona reported on ) launehinc titoo, 1 bU with 12,000 pouod 
boab one a larto ait.e. .U."'ratt ot A.!.A.F. droppod m t<>no "' f'oe}.,~ond 
-.lcationa and daaa&od or destroyed OYer 80 fC)tor Tthicloo,5 1Mb ODCI jomY 
raUway -·· on~ caoueiUea )2:2:17, allled l4z0:2. ~- • 

25th/26th. 42 Mosquitoes aent to O)'ftthtUc oil plant_...... near 1 

IIUISIIURO and 16 011 bolabor aupport. 1U returned Hloly. :.. - .:;~ 
OttMn letiv1ty. Between 6 A.ll . 2~~ ..,., 5z)O A.ll. 2tth, 95 flyiaij 

boebs launched of whieb 90 crossed the coaot1 32 roaeh.lni LOIIqJM area an~C: 
17 POilUIIlO'I'I/IlOU'IlWII'TGN a r ea. Pisntora deotroyod 22 ond ~· ~ .::; 

> <- w 
Sout.h•m franco 25th. Heavy .,.,.bora of XV U.S. Air!forco11ior.'~....U\1ay 

centro AVICNCN 352 tone, AJU.!S railway bridgo • tone, 
telephone oxcbance LE PONTET, n&ar AVIOIIOif S4, oU 1n•tallat10l'U' and raUwa.y 
contra SETZ 517 and oil iftotsalaticna near S£TZ U9. 

1l!!!!a 2lot. Shortly after arr ival U.S. obuttlo ba- r• end escort 
I'OLUYA, a.,_,o carried out 2 hour attock c:<UI.ain& heavy .w..g.. 

to oirt1ald, oir<~ratt and f\>ol ~-. 5) Portrouoo, 2 llakctu ond a IJil>tolnc 
doatroyod ... tho cround. 

4. 1!(!9 81C!ll!l!J 

6 P·• · 25th to 6 a.•. 26th. UIIIXJI 29 iaci daeto 1n 22 bo......,.o -.1nly 
1ft -•· - ..... t mel -th-eut. 1 lltdt. tiro ~CIIl 1 ooriouo 1neld.,t 
STIIW. Clallll tl-oro. Duop to proportr mel - oa~tiao USID:I mel 
IIWPORT, 111.1 or 11ICN'f. Co~tioo 6 P.ll. 241A to 6 .1..11 . 25th . IUlod 44, 

aulouolY """"""" 911. Regraded Unclassified
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a Carbon copy to .bdr-. Dan bell at ~ecre­
l!'ary 's request. 

Regraded Unclassified



June 27, 1944 

9 :35 am 

(Telephoned from the Farm) 

I just talked to Admiral Leahy and I told him I 
understood the f resident was going to see h. h. Kung 
a.nd that State and War and 1reasury hoped that the Pres­
ident would not discuss exchange rates with Kung and 
that if he brought the question up would the fresident 
tell Kung to take it up with the Treasury . Leahy said 
he would s ee the President in a few minutes and tell him 
that . 

Regraded Unclassified
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TOP-SECIET 

TH 1!: WHIT!!: HOUSI!: 

WASHINGTON 

:n June 1944 

IIEUORANOOV: FOR 

THE SECRETARY OF THE 'l'REASURY 

The proposed cable !rom the President to 
Prime Kiniater Churobill re French currency notes, 
which was subalitted for the President• s approval 
on 23 June 1944, was sent out over the President's 
signature as message //572, 26 June 1944. 

The message was sent as -submitted with the 
exception of the last sentence of paragraph 2, start­
ing "If we wanted" and ending "other liberat ed areas,• 
which was deleted. 

Very respect~, 

;[v_. ..• , w.. ~ 
l®lRY W. PUTNAll, 
Captain, A. C • 

.. 

TOP-SECRET 
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• TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATil: June 27 , 1944 
T01 

P'ftO M 1 

Mrs . Kl otz 

Mr. Gamble 

Following up my memo of yes terday regarding the 

Secretary's visit to Philadelphia on July 4th , t his is 

to advi se you that t here is a field in the Navy Yard 

suitable for landing. Both Secretary Forrest el end 

Admiral King ' s planes will lend there . It i s called 

Mus tin Field and the signal i s "Mustin Tower" . 

They would like the Secretary t here around ) : )0 P.M. 

The Navy advises me that he will be met by the Commendent 

<:) end t aken to t he program center . I f you are able to give 

me t he approximate arrival time of t he Secretary , I will 

double check with the Navy to see that he i s properly met . 

0 

Regraded Unclassified
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June 21, 1~ 

Dear Oraonr 

I want you t o know how much I appreciate 
your help in Texarkana, Loa Angelea and Chicago. 
The m&terial :you E!:pared tor M 1a b;y tar the 
beat I han ner • I u partlcularq 1apreaae4 
wi tb the a)' :you caup.ht what I •• t17lnc to 11¥, 
and brought it back to .. in a W&1 that ooul'· 
not haTe been iaproTed upon. 

I hope .. will be able to work together 
again ln t he future. Aa we get Dearer to Tlctor;y, 
our lob aee~ to increaae lnatead ot dlsinieh{ 
and lt will take ner;ythlng " all han to ge 
it done. 

Slncertl)', 

CS1Ko~d) eenry Korgenthau, Jr • 

.wr. Orion l ell11 
427 !forth Canon str .. t 
UollJWOed, California 

r.iullt 
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June 21, 1~ 

Dear Oraon1 

I want you t o know how muoh I appreciate 
your help in Texarkana, Loa Angelea and Chicago. 
The material :you ~:pared tor • 11 by tar the 
beat I han ner • I am partioular}T 1apreue4 
with the -r:rou caught what I •• t17inc to 11.11 and brought it b&ck to •• in a war t hat could 
not haTe been i•proTed upon. 

I hope we wil l be able to work together 
again in the future. Aa we get ~earer to Tiotor.r, 
our job aeema to inoreaaa inatead of di•iniah, 
and it will take ner7thing we all han to get 
it done. 

Sinoerel:y, 

(Sign~d) Eenr,r Morgonthan, Jr, 

Mr. Onon Well•• 
421 Jorth C&Don Street 
UollTWOe4, California 

t'S !IIlt 

136 
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• THC: WH JTC HOUSE. 

WA8 HIHO TON 

June 27, 1944 

Dear Henry• 

llany tha Ilks for loold.ng i nto the 

question of the theatre tax, and for sending 

me the memorandwa frcm your Tax Research 

l>ivision, 

Affectionately, 

Regraded Unclassified
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MEMORANDUJA 

TO: Secretary Morgenthau 
FROM: Mr. Gaston 

27 , 1944. ~ 

SUBJECT: Appointment of a Collector of Customs at El Paso, 
Texas. 

I succeeded in getting Senator Connally on the phone 
shortly after 5:00 o'clock on Friday, the 23rd. I told 
him that we were being pressed to send over to the White · 
House a recommendation for Collector of Customs at ~1 Paso, 
but that you didn ' t want to do this if he , Senator Conn.ally, 
had any objection, especially in view of the fact that he 
had been so helpful to you in various matters. The Senator 
said he appreciated very much your taking that position and 
that he didn't want the name to go over just yet. He said 

I ' that he hoped to be abl e to get in touch with Senator 
1 O'Daniel within the next day or two so that they could join 

in the recommendation of a Texas nominee for the place. He 
suggested that w~ could inquire into his nominee ' s qualifi­
cations and then reach our decision whether we wanted to 
appoint a Texas man or a New Mexico man. He said "You can 
decide which man you want. • I told him that was a decision 
that I personally would not feel competent to make and that 
the Treasury was primarily interested in getting a good man 
for the place. 

The positlon of Collector of Customs at El Paso has been 
vacant for a year, Adrian Pool having resigned, giving the 
reason of ill health, effective June 30, 1943. The Assistant 
Collector , George B. Slater has been Acting Collector since 
then. Pool actually resigned at my request, after I had 
consulted with both Senator Connally and Congressman Thomason 
(of El Paso) . Pool ' s drunken sprees were increasing in fre ­
quency and the matter had become a scandal in El Paso . He 
had been repeatedly warned and made repeated pledges which 
he was unable to keep. Mrs . Pool shortly afterward came to 
Washington to try to get herself appointed to the vacancy. 
She asked me if we would consent to her appointment if she 
were able to get the necessary political recommendations. 

Regraded Unclassified
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I told her that I personally would not make any objection. 
Knowing that the New Mexico people had always contended 
that they had at least an equal right with Texas to be 
consulted on the El Paso ·appointment, she went first to 
the New Mexico Senators, Hatch and Chavez , and got them to 
agree not to oppose her appointment. They told her, how­
ever, that they would oppose any other Texas appointment. 
She t hen went to Senator Connally, who frankly e·xpressed to 
her doubt of the wisdom of appointinq; her, b elieVlng that 
it would invoke a great deal of critlcism as merely enabling 
Adrian Pool to continue in the job under his wife ' s name 
even though she said that she could undertake to assure him 
that Adrian would not visit the Customhouse or have anything 
to do with Customs matters. 

On February 7 of this year Senators Hatch and Chavez 
of New Mexico jointly recommended the appointment of Howell 
Gage of Carlsbad, New Mexico , as Collector. I notified 
Senator Connally on February 9 and asked if he agreed. His 
secretary called up the following day to ask that the nomi­
nation be held up as he widhed to suggest the name of a 
Texas man for the position. On March 30 Chairman Hannagan 
asked that we go ahead with the character investigation of 
Howell Gage and advise him of the result. The investigation 
was completed and gave Gage a clean bill of health and on 
May 12 Chairman Hannagan advisea us that the appointment of 
Gage as Collector had the approval of the Democratic National 
Committee. This approval was repeated over the telephone 
on May 15 by Boyle, Hannagan's assistant . We suggested to 
Mr. Boyle that it would be very desirable to get some form 
of clearance from Senator Connal ly before sending the name 
over. Boyle undertook to do this . 

On June 17 Jim Barnes called me from the White House to 
inquire about the appointment and I told him that we were 
waiting to hear from Boyle as to the resul t of his talk with 
Senator Connal ly. Barnes said he didn' t see any reason for 
holdi ng up the recommendation·any longer and asked that it 
be sent over. The same day I called Senator Connally's 
office and being unabl e to get him told his secretary that 
we were being pressed to send over the nomination of the 
l~ew Mexico man and that I was calling Senator Connally be­
cause I had promised to advise him before any name was sent 

( 
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over. Later I talked with Boyle , who said Senator 
Connall y had talked with him following my telephone cal l 
and had asked that we hold up sending over the recommenda­
tion until Monday, June 19, when the Senator would phone 
back to Yr. Boyle . We called Boyle on June 19 and re­
peatedly thereafter and always got the word that Boyl e was 
still endeavoring to see Senator Connally. 

140 

This was the situation when on Friday, June 23 , 
Senator Chavez called me at 2: 46 in the afternoon and told 
me that Boyle of the National Committee had told him that 
I was holding up the nomination. I told him there must be 
some misunderstanding because I was waiting to hear from 
the Democratic National Committee. I then endeavored to 
get Boyle on the phone , but instead Bob Hannegan came on 
the ·phone. He said he was satisfied that Connally was 
avoiding them, that he didn' t think Connally had any real 
objection to t he appointment of a New Mexico man but that 
he just didn ' t want to be on record as agreeing. Senator 
Chavez called me back almost immediately after I had talked 
with Hannagan and told me that Hannegan had advised him 
that they were making an unqualified recommendation of Gage 
and pleaded very strongly that the nomination be rushed up 
that afternoon so that it could be acted on before adjourn­
ment. I told him that I would present the matter to you 
upon your return from Cabinet. I also told Barnes the 
same thing. Alter talking to you on your return , I advised 
Barnes , Boyle and Chavez t hat since the whole matter was 
new to you and in view of the conflicting cla~ms of the two 
Stat es you would like some time to go into it and didn' t 
feel. warranted in sending the name over that day. 

Texas has the headquarters ports of four collection 
districts . They are at Port Arthur , Galveston, Laredo and 
El Paso. The El Paso district includes all of the State of 
New Mexico and that relativelf small portion of Texas west 
of the Pecos. There are three sub-ports of the El Paso 
district in Texas and one at Columbus , New Mexico. Appoint­
ments of Collectors have been made in the past both f r om 
New Mexico and Texas. Two El Paso Democrats held the posi­
t i on in President Wilson' s administration. The fi r st 
appointment in the Harding administration was of a former 
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New Yexican who had established residence in El Paso . 

Appointments by Coolidge and Hoover were from New Mexico . 

Adrian Pool of El Paso , who also had formerly lived in New 

Mexico , was appointed in 1933 on the joint recommendation 

of Senators Connally and Sheppard of Texas . The arguments 

of the New Mexico Senators are that the appointment belongs 

.of right to New Mexico , or at least should be shared with 

Texas on the ground that geographically New Mexico comprises 

the greeter part of the collection district and that the 

Texas Senators have three other Collectors of Customs . 

Senator Connally's reply to this is that the custom has been 

for the Republ icans to appoint New Mexicans and for the 

Democrats to appoint Texans. It is apparent that a Republi­

can administra.tion would find more political advantage in 

appointing a Collector from New Mexico than one from Texas . 

The posit i on of the Democratic National Committee and of 

Jim Barnes of the White House is that ' New Mexico deserves 

some recognition and that Texas has had the job for ten 

years under this admi nistration. 

Senator Chavez in his last conversation with me said 

he hoped you would consider "the four votes back home", 

meaning I suppose the four members of the New Mexico dele­

gation in the two houses of Congress. 

The recommendation which you signed is being held on 

my desk. 
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0 
Da te .. ~~ ... '?.? ... )/)44 ................. 19 

To: Secretary Worgenthau 

Attached are two memorandaa 

The fir:rt is a brief analysis of the British 

propoaals on the Bank, on which I sent you the 

docments yesterday. 

The second is a brief discussion of some 

unsettled questions on the Bank. This should be 

helpful to the delegates in considering the 

problems ~~t w1ll arise at the Conference. 

H. D, llhite 

0 

IAR. WHITE 
Branch 2058 - Room 214-l/2 
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~tUnc II1Dor po1At8, tile chie.f d.i.f.ferncea o.f tile Brttieb pro­

poilu are allloat exolua.w .-pbas1a oc ~ o.f ~with atrict 

Uad.tation upon direct ~ out o.f aubaoribed cap:ltu, 110re .fla1ble 

pro'Viaiona tor aortisatioc, incl.uUOD of tbe eateN 1 z±z •t ot uollaDp 

equU1br1ua u ODe of tbe purposea of loana, aDd t!w practical prohil:d.­

tioc of di.lltr1but1D& eami.np. 

C!eitu. 20 pel'OIIIlt of the cep1tu ~ 111 to be called aDd ueed 

tor direct loaDa. b locU curreDe7 port1oa _,. DOt be 'OMd w1 tbovt 

the oonallllt ot the -.bar. Other UMta, ~ 1JioJ.>w11ng gold, 

are to be tree~ d1apoeed ot. 80 percent of the cepitu t. to be -

celled and reMrftd tor un onl;r to Met guarantees. ~ta are to 

be JUde in tbe curl'81JC7 needed or cold. 

lllrect Leana. Direct loana aq be ude .frca capitu or trc. 

bc.nowed t'cmd11 it the lending count17 conaenta to a tree tr.a.fer. Dl 

llddition to the purpoaaa pro'rided in the u. s. plan, the u. L wreioc 

adda loana to pro'Yid.e gold aDd .foreifPl uolwlp to belp be' •noa t~ 

u:cbange poaitiOD of 1be .-bare. 'Dlalle tllnla could ~ t~ either 

guanutaed or direct loana. On d1ract J.oaDa, the Brttab propop a 

liberal J)Oli.o7, DOt to Malc tull M01D"it7 trc. r1* bat ratiler to 

awicl loaa in the aa.repta uthoucb DOt in the particular -· 'Die 
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aunual. ch&rpe on .1.o&D8 are to ooneia~ of a eingl.e Ullifona rat. of 

int.reet plu. a Wlifona coa.Nion of l percent to coftr the ex­

pen- and rUle of the Bank pl.u.e an aount of aor~bation to be 

IUide tlexible with the cODditiODII of the borrowing countl"T• 'l'beee 

oharpa are to be paid in local currency or in gold, 

O.laNDteea, OuaraDUell are to be JUde Clll;r U the ~r 

count:ey illpoaaa no obi!Uclll to tranater, The guarantH 1a to be 

aecured onl;y 'br a flat l percent cc:.U.aai on plus the profi ~ and 

the .U.ab1l.it7 on uncalled a.pi ~. '!'be wonling of the propoaal 

illpllee that the origl.nal capl.tal could nat be uaad u part of the 

parantee. In all cues particular attention ie to ba ciftn to 

loans 'llboee purpose would aid the Ntablia!Dent of excbanp equili­

bria, 

111tbdraal, SU.panaion and Profi~. J. -ber witbdrain& or 

8118p8Dded ia to be l1abla for a pro rata ahara of the loeeea on 

guarantees ude dunnc ita -berabip, The origtnal capital aub­

ecription and other eaminp are to be repajd to the 'ld.tbdrum 

••ber entire!,- at the diacretion of the .Banlt and in an aount d.-1 

reasonable 'br it. No profi~ are to be distributed without a 75. 

perceot vote of the goftnxing board, or on tbe liquidation of the 

s.n~c. 

I 

Regraded Unclassified



0 
- 3 -

Sipll.!ioant Oad.Niona. The o. 11:. propoql. iDol\ldN no 

provieioaa tor -.ber country gua.NDtM ot t.be gold ftlue ot 

tbe BW'• aaeete. It e11..SnatN pro'rieioos tor tbe gold ftlue 

ot interoet and _,rtizatiOD J)II7IUDte eince tllaae are to be 

aade mti~ in lDc&l currenc:iN. The o. K, baa u ,.t l¥)t 

prepared ite •tet .. m. on bank JaanaiH4nt. 

141-D 
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-~,uestions al bsue on the Bank 

1. A number of countries \';ish to Lave the Bank L1ake 
lonns in bold for currencl reserves . 

The technical expert s oi' China, Czechoslovaki a , o.nd a 
number of otl or countri : '.ave su;._ested that the reconstruction 
of their mon,.tary syl:t,...-:s :1ft r tre war v:oula be faci litated 
if t4ey could securr. loans in uolu to be retained by their 
•rr oasur ies or Central ban.!rs as currency reserves . In many 
countries confidence in the currencJ woula be considerably 

stren.;thenec. bJ t '1e holdint, of s:.tch reserves . The roint is 
made that loans for this .,urpose are a& essential tor econ­
struction as loanc for ocquirinb equipment for industr; . 

':'LeA! erican tPcinical ao.visers lt v reco.;nized tl.at there 
is some merit in thi~ content 'on. 'I'' ere can be no <loubt that 

in man.)' cot.ntries , tr e securint> of n loan for currency vur­
poses ancl the holuinb of reserves of {.;old Vloulo ~ive the public 
r;reater conficence in tHe currenc, z.stem . It is , nevertheless , 
questionable l.net .. er • it: Ue <>reat need for reconstruction 
loau~.> , it v1oulu be liise fro!" the point of vie;, of such coun­
trios to tie up needed resources of ·;old and foreiGn exchanee 
in ll.P form of sue· tlllused reserves . 

iur t her more , it should oe note c.. tb• t tl-e Interns tional 
J.onotory t•\.nd is dcci~;ned to secure tJUblic confidence in cur­
r ency n, stemc t brou ·h the c:.tnblisl.m~nt of a ~ermanent i n­
stituLo:l for int rnntl.onal :1onotar, cooperat.lon 'Rhor.e purposros 
are to • rov ide & ... tJlr 'Ill<.: ord• r 1;,• exch•·n.oe rates . " r.re for -
ei..,n exchan

0
e resources ere actuall~· needed "or use in meeting 

adverse balances on current nccount , and only to the extent 
th· t t}.ey a re needeii , tJ,e Int3rnational L.onetnr.)' Fund would 
be in a position to r·rovit.e such resources under conaitions 
that safeGuard the rund. 

The establi shment of the Fund end the provisi on of for eign 
exche~e resources in thi, manner is the most econo~ical and 
mo~t efficient method of securing public confidence in the 

• 
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stability of exoho.nge rates . ior thic J'eason, the ./Unerioan 
technical advisers 11re of the orinion that it would be de­
sirable to avJid loans of tl is olnraoter throu.;h the Bank 
for Reconstruction ~nd vevelopment . Obvi ously there is no 
limitation on anJ countr. · ~ cccurin~ loans for cu~renoy pur­
.zJOSes in Iriv'lte 'Mrkets . 

2. Several oocu:. ied countries \"I ish to have tl.a Bank 
mAke loans for 1rooure11'cnt of stocks of c:;sential 
matP.rio.ls CI.Ild inventories depleted durin,~ the .,,ar 
or uestroyed by enemy action . 

It is quite cleor that the eoonof.\)'" of a countr.}' cannot 
function effectivelJ 1 ithout the necessar, raw matorio.ls . In 
man;, of the occupieu countries buic 11orking stocks of materials 
'ave been \.sed up during the Iter or 'ave been seizea or des­
tro;rec. by the enemy . Any pro _r am for reconstnction must. incl 
tle r stockin_ of raw materials and inventories for industr~ . 
In some cases, bovernments are alr~ndy us in;; tl-eir o•:. 1 resotll' ces 
for ths }ur pose , buildin., 1.1p stocks of such goods in neutral 
countrLs and in tl•e United •utions . Some countries ouch as 
l:zeohoslovakia maJ not i.ave inder endont resourc"s for this 
1 ur .,ose . 

lnaer any circums•a.1ces, tlcre will be in1:4Ustrial enter­
rr.:.ses in so· cou:~tries ;7t.o;;e .lnnt anu e~uip ~ent 11re still 
in work in., ora ~r , \Jut v1ho "'lll. need loans .. or ra11 rr.a ter ials . 
1 } e o,1vious n~,.u for rrovidin.., suo· es:,ential r.~aterials anu 
inventories lead:; the :l.lllerioan tee} nical auvisera to the be ­
lief that it ; oulc be desirable i n some instances to rrovide 
loans of tl is craucter . Such loans should be exclusively 
for basic stocks of mnterials , and not to meet the seasonal 
needs v;hich are rroperlr a mntter of short- term flnanoin~ by 
comn.erical bo.nks . If loans of tl is cl".aracter are !l'ade , they 
shoulc be cnr~full. s febuarded fro~ abuse and sho1ld be ex­
tremely limited in amount . 

3. Several of the Latin-Ar.erican representatives wish 
to have the Bank authorized to ma]{e loans for agri­
cultural development . 

If t he Bank is to fulf i ll iis func tion of p• oviding capital 
for reconstruction and developm,.nt, it must be prepared to provide 
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for agricultural development ns Hell as i ndustrial development . 
In many connt riaa , particularly t he Lntin-American 1\epublics , 
t be most J!romisin& means for t'•c devr>lopment oft I air nat ur a l 
resources is i n the extension of scientific agriculture . 
lro!!l the J:>Oi nt of 'liew of t~e rent inC:.ustrial countries , tle 
lendin, eount.rie~ , t •. e <.evcl r .ent of ,•esoUl·cos of ra •. caterials 
is full" ·o s it1. ortant .i.n t:n ]O~ tJ of tueir international trade 
as develo1m~nt o. in~u~trinl .rojocts . 

It ~J.oul"' IJC cl~ar , J,c\'revet• , tl,at loans of this cl.aracter 
nrc not to be o.l.' tl , tJ. e com 1onl" t· ou&l t of as loans for 
oncoura ,in uml financinJ faPm ownership . l'he loons shoul d bo • 
for t' ~ o.cvelOJ.ll''ent of a.;r icul turnl reduction . ''!1 ~ t should 
be incluo.e<: in tt]icultural d ·veloL'n'ent is tl1e rnolamation of 
'arn lan<ls , irri..,ation _rejects , t'.c . revision of i·,ublic ut ility 
'ac:.lities L1 rural a r eas , n"o. i..ilar _rojecta re ateu to 
::.,ricultt:ral • ou1.0ction rat:,cr t !Ill t!.e encoura.;e ant of farm 
o:mersai • . 

4. !..evcral Lulin-.b.merican countries favor ho.vin~ the Bank 
mnl:o local currency loans . 

In a nUJnbcr of L:ltin-Ju erican l~epublic n t he fncilities for 
raisinb capital locall. are ent irely inadequate . T~e Jreater 
.art of ca1 itul ava:lable for le1o.in. boes into !Ort babe s 
on real est:...te at relat.i.velJ i~;.l rates of i!ltereat . iuno.s 
are !lot bencr <!.ll. <~ovaila~le in aa.o~tuo.te 8.£'.0unt for ir.vestment 
in industrial 1 ro.ects . - ·or t L reason, a nUJnber of countries 
l•ave ta:cen t he vi err t:Uat t~" ... nnl. should make loans in l ocal 
cur renciec ior dcvelo.::ment l'ur1.ouoG. '1' i:; woul d be done by 
lcnc. in~ the local cm•rencJ holuin_;s of the Benk, or by t,;uar ­
anteein.; for ei.;n loans the prooeods ofw hi ch would. be sold f or 
local cur r ency . 

T;Je United States tcc:mical auvisers holu to t:,c view that 
it is not o.esirable for a countrJ to incur foreibn exc'anoe 
obli ations merel J for t~e .ur¥ose of securin~ local funo.s . 
uuch loans burden t e balance of .. aJillcnts of the borrowinJ 
countries anu a~c a needless drain on t he acoruin~ foreign 
exc:!aiJtie resources of the countries in meet ini; interest ob­
li6ati ons . 
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The uank is intended •o enoourabe benuine international 
i vestment , \here the loan funaa ere spent abroad for capital 
nu equipment for ~reductive rojeots in the borrowifit> countries . 

It is not desi~;neu to encoura"e borrowinb abroad for ;;ur poscs 
o..: s~,enain& at home . • O\tever , l n exceptional cases, where 
local currency i s needed fa r t he uomcstic 1art of a prujeot 
involvinr; international investment , tre BanL could reasonably 
e oxvected to provide the local funds if they cannot be ob­

tained locally at reasonable rates of interest . 

5. ...ome of t!,e occu1 iec! countries :avor a reduction of 
cs~ital sub~Cl'~~ ti t !or countries tht.t 1oave suffered 
ubsta~tial ~~ ~uc r~[ ene~ action or occuration . 

As "ith t:.e Internat.io:'ll\1 - .onctary c'unG., tl:.e tee nical 
c:q.erts of .. ussia Have ... tated ver • .,tron.;l J t. e case in favor 
.;f )•eduction of subscri1 tions for countries ttat h:ove su fered 
from enemy action or occupation. ':'l C;) bola that the no do of 
sucl c;>untri~>s duri.l"' t: o post-war : cri.au will be so brcat that 
t lO:J can.10t co •nit a11,f consiueraule ru.1ount of the ir resources 
to aub:;cril ti .;ns to tl,e J..o.nl, . Tl•o ·.us sian ex11erts favor a 
rouuction in tf•e su'Lscrir.tii'Jns required of occupi cu countries 
\,iti•.out · corresponc.lin~ rec.uction in their votes . Other invo.ded 
tountriu:;; , :.!lclw .. :.n. .ucoio. , .icb to ave o. · eduction in tl.e r,old 
l'ortiO:'l of the initial ~O.Jlnent of ti.e subscri. tion, ., crl.apo b. 
as uc1 11s h.e.ltj-fi ve or f ift, .. C!' cent-. 

.1.n <.iscussions · .. ~t' t .. c tecl·nical ex.,.erts of othe!' countries , 
tl-.o l.inited States technical a. visers · ave taken the view that 
no harC.sLir is suffered by arv occu1 i ea country i n subscribing 
to the .. o.nk. If the countro~ f in ... s ti:at it has no resources 
avail abl e for inv~stu1ent , i t:l subs or iption to t ''e Lank will not 
be used directly for foroi._n loans . ':'he 1;r eater part of the sub­
scriptions , perhap& as nuch na ci6htY per cent , will be retained 
in thc form of capital r eserveu for mectin~ 6uarantecs of t he 
Bank. The !JOrtion of t!.e oubucribeu co.pital paid in national 
currencies cannot be l oaned by t he J:Jank except with the consent 
of member countries . ixcept for the gol d subscript i on , vrhich is 
relatively s mall, a country does not surrender any foreign 
exchan;,e r esources in subscribin~ to the Bank. 
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':'Le Finciral bli..,o.tion of r:1ernbers is tLe assumption 
of liabih ty to contrioute funus UJ: to t he ru !Ount of tht. 
sui..:scri1.tio.1 t o meet defaults on loans &UarMteed by the 
uank . ;,ince such calls 1;oulu be tor relative! ;)- smo.ll anounts 
in any uiven year , t he• are not likely to put J:lressurc on 
member countries until somo· considerabl e time after t he 
period of r econstruction. .t:vcn t.r.en only relatively small 
oums mi1~ht be needed in any one year . 

G. Tt1e United J in.;uom favors the calling in of onl.t a 
sm.:lll proportion of he capital subscri{'tion . 

l.mu~Cr the • ro. osal for u .. an! •'resentea. by the tnited 
State:; tec~:n!.c::.l a<.<vi~ers , it 1 c.s 1 r~'Tid~u that :l!l initial 

ayment f 20 .ercent be • • ·"' o t e capit~l subscript ion . 
':' c re o.i,.der of t: e ;;ubscr ~be Cl'. ital ;.as to be called 
as neeo.--. oy tLe Ban.- . It wns intendeii , ho· .. ever, that U.e 
..,1• nt r ar t of t .e uncallea. .' rtion of the subscribcc. co.l:'ital 
be r es<>rved as a suret y fund to ct tle obli ations of the 
.uank o securitie s ..,uarantoe<.l Ol' i suued by the unnk. The 
"ublisr "U • ropo::;al for t he Ilo.'11 l rovided Cat t ho i11iiiul ray­
tnr.:nt of :~u per cent on ctv ltal Mdd l.>o useu for lonns wade ,b;y 
the Lan} 1.,.er e funu::; cannot be scoured from J. rivute i rvc3t or3 
on rco.:;onabl c t ern,:; . I l' o.d<li.tiono.l fun~s , beyona t1·e .inltial 
• o.. 1 ont on ca.l:'i to.l , ::' oulu be t etdccl f r <Lrect oans H ~~ oulcl 
cc oa:;ibl c t ro.isc such funl4:J b; l o.vin.., t 1:o Lau1 i::cuo its 
O\ITl sect·ritice r bJ cull in i!! c.rt .:: t:..e unL a.L C111ital. 

':l e :..ritisl. te<.dnLt;l e:<J:Prt:: fav.-r Le liu.itu.tion rf the 
uircct lcndi~J of ~ubscribet c~1 itnl to a ~xi~un of 20 ,ercent 
: ic' oul<.. be called as t .e ~ .aial "&.~'1: ent on the cnvital 
st t.:>cr~ ... tion. T .e ret ai11der f tl e capital subscri+ ti n woulo. 
!"t ue culled to 1ro7ide l'u.1u::l for uirect loans , bu. 1.oulu be 
re~,arued as uncondit ionally conL• it ted to meeting the obli{;o.tions 
of t he Barti. on securities it iesues or guarantees . If it becomes 
necessary to draw on the capital to meet such oblibntions , each 
subscribing country woul 1.1 • 100t n uniform proportion o:C its un­
paid subscription in the form of gold or freel~ t ransferable 
excha11ue . 

In the opinion of the United St ates tecr.nical advisers the 
differ ence between t te .Airerican 1roposal and the britisL r roposal 
LS t i ror one. Investors in securities buaranteed bJ t he 
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.... ani ~ust t;e ~:.iven the as:.urance of a 1L11itation on the u:.e 
Of tue o>UvS-.ribed Cf>}-l tal O.o. the JanJ. for direct loans . It 
L 1 :u;tter of opinion ~1hethcr t he lbit shoulu be the amount 
of t' o initial r11.1!'.ent of 20 .. or cent of tLc subscr ibed capital, 
or S0111e other amount . There is no funuan.ental ob jection to 
rlacln~; this limit at 20 per cent of t he capital. 

'7 . A number or countries favo r autbori zinc:, t he Lanl to 
i•west a ,~.art of its cnpital in equity ~ecurltie s . 

'£1 c ?roposal r.resented by the Lnited States teol.nical 
O.U\Ii:er:; 1.rovides tJ at a SJ~.all J_JOrtion of' the CalJit::l.l }?aJ'l'!Cilt 
r:u; ve use<.. i:1 th J. urc .• ese <>f equity :;ect.rities . Tt.e 4 ur pose 
of t A.v ,revision i:; to encoura.,e the u:;e of equitiea in 
i.r.terr. tLnal i.tvest.:te!'lt i:t order not to burden the balance of 
~ajr!cnts o~ :ne!:!her countries ;.ith ..:'ixeu :;ecl.irity obli..,o.tions . 
1 c a:;:;ur, ... tLn i~ tLo.t re 1 n. be occasions ~.!.en the 1 arti­
e i]!ation o~ the Hahl, in t he purcl.nze of a moue rate amount of 
e<;~uity secl1rities v.oula n:nke possibl e the floatation of con­
SluorablJ larber issues . A numuor of Latin- runerican Ke1ublics 
, ave favo r ed thi s pro1•osal and , in fact , t he original protJosal 
1·:ac incl uded J:lartl;r bec•.u::e of l nic ):reference of. t l.e Lo. hn-
runerico.n technic i ans . . 

•• 1 ib reCOJnlZl.l0 tLe uovirn.l.>ilit~ of tre 1 Ul'po~e , i t is 
,ucstiont. hle r::.l!tl er the .t.unl. sl oulu. utilize any of its resovr ce s 
1n tais ;.~.anner . As t:.e Oi,ner oi.' quity securities , tie Lo.nk 
:. Julc. L1 effect be J. ar·t.;.ciJ:o.lA.n.., · .1 the rr.ana5 erent of cnt r ­
,.ri:.cs . .l- tr.e na.ure o · t'.i.1.,c , ~ucl c:-:nershit- .. ould involve 
t: e lhn! ill national t ax vrobloms , transportation rroblems , 
labor _ rohle .• :s , G.nd similar J.Ue::tions . It ;;ould seo1 desirable 
for li.e ua.J· tc avoid IU!J t~1e of opcr~tion uni ch .ri ght bri11o it 
in conflict ith member cvuntries . 

}'or tl.is rr>ason , the A111erican tecimical representtltives 
tlre now of the opinion that it ;/oulu be pr ef er able not to provide 
for investment i n equity securities . If an,r thi ng can be done 
b,y the Dan:: to encoura9e i nvest11 ent in equity secur ities , it 
shoulu be done by J: rOVl"- i ll[, for t he r egist ration Of equity 
socuri tics unaer guarantee of tile Lover nr-ent of the country con­
cornea. that the earninb!l on eucb seclrities will be transferred 
free of exc'.aJl6e rest rictions to the country in Vlbich t he se-
cur i tics l7ere or i 10inally i ssued. 
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8. A number of countries feel that tLe proceeds of 
any loan guaranteed or made by the BanJr should be 
free exchange available to the borrov.•er for ex­
penditure in any market . 

The frop~sal of the tnited States technical a~visers contains 
the provision tha. the Balli 11ill i~pose no conditions as to the 
particular member country in ITllich a loan "ill be spent . On 
loans made bJ the Baa., i t woula provide the funds in the cur­
rencies needed bJ the borro,.,er in connection ·nith t e loan. 
That i s to say, tho Bank .:ould no·t restrict borrol'lel'S by re­
quiri ng them to S]!en<i tte proceeds of tl eir loans in the Uni ted. 
States , in tho United ringdon or t1ny other country . Instead , 
the nanl. v:ould 1rovide dollars for ex .... cnditures in tl.e United 
States , sterlin0 for ex]_JeuditurPo in ~n0land, ana the aJ..ipropriate 
currencies for ex. enditures ill ut;•or cotJttries . On loans guar­
anteed bJ the uank, tt"e J..-l'ocee<..s of tte loan in t e currenc;; 
in l'fhic!l it is rnade Tioula be available for ex_ enditure by the 
borrower in vthatever r.:arkets can sup£-l.l tl:.e needcu capital 
_;oods . Since tho currency in which the loan is made is deter­
mined by the capital market and the Bank acts simply as guarantor 
there i s no problem of pro~viding the funds suitable for t he coun­
try in which the loan is to be slcnt . 

The United J,in6 dom experts believe that loans made by the 
Bank shoula be rrovide~ in free exc an&e which ~~y be spent 
in any countrt, rc0 arciless of U e ct rrenc:J in •,hich t;Je loan 
is made . That i3 to say, a country ni0 ht borro1. dollars from 
the Bank and use U.e se dollars in the foreign cxcl.ant;e mar lee ts 
to puehase sterling, guilders , francs or other currencies . 

In t he opinion of the United States technical advisers , 
i t is n t feasible to provide tl.is tY):Ie of arrange ent . Since 
no loan can be made by tl:e llan~ VIi thout tL"' a:t-Proval of a country 
wLose currency ia lent , a loan of dollars for t:is 1urpose rtould 
require the arproval of the Unite& Z ates , and a loan of sterling 
V/ould require the a.proval of the tnited ::inbdom. Under the 
circumstances , it is quite li~el. t hat regardless of the 
provision that the Bank would impose no conditions upon the use 
of loans it makes , it is quite oonceivabL that the United States 
would make the granting of loans in dollars or the United Ki ngdom 
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would make the 6 rantinb of loans in sterling cvnaitional upon 
the ex1 cnditure of the funds in their own countries . It is 
better to recognize thi~ fact and to ~ermit the Ban~ to provide 
the currencies of the countries in wh.1.cL the loan will be ~pent . 

J , T1 e United Kingdotn re}rcsentatives favor a single 
flat - rate guarantee fee and want the guarantee fees 
retained as reoerves to meet losses on guaranteed 
loans . 

The guarantee fees received by the ban!. are obviousl,y not 
income to be uistriouted anong tl:c 1 articiratin_, countries . 
Tle .;uarantee fees are intended to be usea to uect the losses 
on loc.ns guaranteed by tl.e Lank . ' e l!nited S'.;ates tee :nical 
advisers lave t .e~selves _ropo:.eu ti.at all of tie 

0
Uarantee 

f ees , anci 1 per cent out of the interest on direct llt n:: , be 
placeu in a reserve account to cot los:.es on lc1111s t~ade or 
~uaranteed by the JJank. ..'en tl c t..uara.ntee fees l1ave resulted 
1n the accumulation of a reasonaLle t•e:;erve , say 25 l·er cent of 
the out3tandin<> l oans , further 1 aJlnents on ..,uarantee foes may 
be con~idered as income . 

In the opinion of the tnlted States tec'11ica.l advisors , it 
\IOlllu 'Le most desirable to adju:;t tie "'uarantee fee to the credit 
of the borro11er and to tne extent of t:1e guarantee . 1 t mny be 
t 1llJt l.'artial c;uarau tees l.ill not .t-rove a.ttra.cti ve tc r rivatc in-

. vestors all<.. C..at t11e J..,O.ll 1·:ill uc co. l'ellcd to rake full ... ua.r­
antces in connection l?itl. !on . ··urtilcr, it na.;, not be J!Ossible 
for the l>B.nk to differentiate in t1.c .,uarantee fee c e.rvcd 

• 

to member coLntries . ~v~n tli3 i~ not uisaGvantaueou~ , c1nce 
it \7oul-. •. ave t1e effect 01 co •.• ollin.., countries to we om tl:e 
t;;\.iarantee fees seem excos:;i 1e to resort to tha market ·l'li thout the 
~;uarantee of tl.e ... a.nl: . l£ uniform &uarantee fee is establis rea., 
it iJ believe<! that a .:·ce of 1 ter cent on t:.c original capital 
would be reasom ble . 
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1. ho in u.s . dr aft 

2 . 

3. 

U II 

u ll 

" " 
" " 

4 . It It " 
I. Th£ f:l!tl!SlB~I! Slf th!;! Bnr.k 

1 . AG in u.s . drci't 

2 . " " " " 
} . " " " " 
4. " " " 
s. " .. " " • 

II . cnnit!ll 8 tl:l!2 tUJ:Q !lf t ho Bank 

1. As in u. s. dt•nft 

2. " " " .. 
} . " .. " 

"· Th~ subsorib~d capital of thu B:lrk shnll be divided into two 
porte t.fl follo·:ts : -

(n) 20 p~r cent of tho subscription or cnch mc~ber count r y 
shr~l be ct.llablo ty th3 Bcr~ as nnd uhcn r equir ed, s~ 
portion of which (not to ~xoccd 20 p~r cent) shall be 
paid in geld or.~ the ror.~indor in local cur rency . Tho 
pr oportions to be poid in gold and loeol currency shall 
be 11rad\U\tc<'. according tc on ngrocd upon schedul e which 
&hall t~<c into account tho adequacy of the gold and froo 
f ol'<; igr. ~xchru1go holding& of onch member country. Tho so 
subscriptions shall b<.. .wailoblo for d irect loans mado 
by t he B:ll'..<t out of ita own funds under (IV)(l)( a ) bolow. 

(b) Tho remaini ng 80 por cent shall bo cal l able by tho Bonk , 
ne and whcr. r equired to implemen t , whor o necessary! 
gu~rnn tccs given by tho Bonk under I V( l )(b) and ( c 
below Cl'd shall r.ot be cnllnblc: i'or OJ'.Y othe r purpose . 
Amounts cal lable under this ~l~uae shnll be paid e ithor 
in th~ currcr.ey rcqu1"'d to implcn:en t the guarantee or 
in goU. Ol' in currency which ie convertible under t ho 
tol'l!'.s of the I.!ol. P. 

l. 
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5. Tho locol curr~ncy subscribed under II(4)(a) cbovo shell not 
he oxp~ndcd oxccp~ ~ith tho pcroiesion of the meobcr country 
under IV(4) below. t!cv.bcr countries ngroc thnt all other locnl 
curNncy holdir.gs ~nd other Meets of tho Bnnlt located in their 
country, provid~d thnt they have boon ncquirod or borrowed with 
their permission, shell be free from ~y special restrictions ne 
to their uao . " 

6. (II(9 ) of U. 3. draft . ) Tho rooourooa end tho fnc ili t ica of { 
tho llc.r!t nho.ll bo used cxcluaivoly for tho benefit of member 
countries . 

III . Clcnornl Proviaions for Lonna to !.!ombor Count r i es 

l . (IV. l in u.s . drnft) To nchiovo tho purposes stated in 
Section I, tho Bank may gunrontoo, participate in, or mokc loons 
t o ony membe r countr y end throush tho govorrJtcnt of such country 
to r~y of its political o~bdivieior.s or to business or ir.duotricl 
-.ntorprisos therein under conditione provided belen: 

(n) (IV. l(n) in U. S. draft . ) Tho payment of interest and • 
prircipcl is fully guQrc.rtccd by the national goverr~nt~ 

(b) (IV. l(b) i n U. S. drcft.) Th~ borro11er is otherwise unable 
to secure tho funds from o thor sources , even ui th tho 
nationnl govc~cnt'e guarant ee of rcpa~mont , under 
conditions ·.thich in the opinion of tho Bar.k are raas,~nll'!5'1:e 

(c) A CQmpc tc nt oo~ittou hne modo o coroful s t udy of the 
merits of the project or tho proerornme and , i n a •~ittcn 
report , concludes th:1t tho loan would serve dir ec t l y or 
indirectly to rr.iao tho produc t1vi ty or t he borrowing 
country . 

(d) 'Eho B:o.J".k shell m!li<c arrnngcmont a to assure the usc of tho 
proc~cds of arty loar which it guor antacs , par ticipatos in 
or me:«.s , for the. purpoeoo for which thol loan nas 
.,i th iu~ c t tcntion to cc-ncid•rations of cheapness 
effic iency rcgarilc.ss of politic£~ or other non- economic 
influcncoe or considerations. 

(c) 1·hc Bar.k st.t'll guarc.ntoc, pnrticipatc in, or make loons o.t 
:;-<:;:.sonc.blc r:1tcs of interest and cOlmliSsion with c. 
schedule of rcpn~~r.t Oypropr iato t o the c~ractor of tho 
project ~n~ the balcnco of payments prospec t s of tho 
cc-untry of the borrower. 

2. (IV(6) in u.s . draft . ) Tho Bnr.k shall make no l oans or 
investMents that can ba pl~ced through tho usual pr ivate 
invoatmont char~~ls on r oneonablo torme . The Bank shall by 
regulation prascri be l>roccduro ror ita operati ons t hat will 
naeurc the applicat ion of this princi~le . 

3 . (IV(7) in u.s. draft . ) Tho Brnk shall impose no condition 
upon a loan as to t he par ticular member countr y in which t he 
proceeds of the loan must be spent; provided, however, thct t he 
proooods of a l oan may not bo epont in any country which is not 
o rnembor country without tho c.pproval ot the Bez-..k . 

~ . (IV(8) in U. S. draft . ) 
provide thnt: 

Tho Bcnk in moking loons shall 

2. 
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(c) 'rho forei gn oxohongo in connection with the projec t or 
progrnrrmc ehol l be provid~d by the Bonk in the currencies 
of the countries in vhich the procoode ot the loan will 
be spent, rnd only with tho opprovnl of euch countries. 

(b) The local currency noode in connection wi th the pro ject 
shall be largely rtnancod locally w1 thout tho aesietanee 
of t he Bunk. 

(c) In epociol circ~~tonc~e, where the Bank considers that the locel p~rt of r~ project cnr~ot be financed at home 
except en very ur~oeonnblo teres, it can lend that 
portion to tho borro\lor in local currency. 

(d) ";lhor c; the devolepmontal progNunme will give rise to nn 
inerenacd need for foroign exchange for purposes ' not 
directly noodod for that progr amme , yet resulting from 
tho progr::um~e, tho Bllnk 11111 provide en appropriate pnrt of the loan in gola or desired foreign exchange. 

5. (IV(?) i n U.S. draft . ) ~lhon a loan is mndo by the Bank , i t ~ shall cr<..dit tho account of tho borr o\Yer with the amount or the loc.n. Payment shall bv mode from this account t o meet drafts covering nudi t~d Clcponacs. 

6 . In g~neral, loans made or guQrnrtced by tho Bnr~, shall be the purpose of opccific ~rojccte of reconstruction and development , 
end cxcopt o.s othcr,J13<.. provided in this plan, tl'e proceeds of loons shall only be mr.de o.vniloblo to meet epocific purposes . In ~ exceptional eircumetunccs, howevor, the Bank, noting in agreement with the Intcr nntionl.!l 1lonet~;~ry Fund, may malts or guar o.nteo a which provides tho borr owi ng oount ry with gold or foreign e xchor.go for tho purpose of co t ablishing ito exchanges and allowing n braathing space for the recovery of its economy and the balancing or ite ir.tcrnnt1onol payments . " 

7 . In ma~ing or ~rantceinu n loan the Bnr.k shal l pay duo to tho prospects of the borrowing country being in a position service tho loan; and i n de termining the destination, tho char notnr end tho volume of ito lonna i t shal l not prudently in the interests both or the borrowing member country and also of the guaranteeing members. At the enrno time it shall not scok to avoid the incurring of some measure or reasonable risk (taking account of the commission chargeable - sec bolow) whcro tho loan is i n the gener al interest s or rocor~tructing or developing the world 's rcscurceo or expanding interna tional trade along mutually ::.dvantal!eous lines; and s hall eoolt to conduct its operations t a!<en ae a whole in euell mnnnor as to avoid , so far as possible , the cal l ing up of tho capital rese rved for guar~ntees, rather thttn ecolt 1'UJ.l security f rom rie!t in cnch transaction taken separately. Thcso consider ations shell govern the lending policy of the Bar~ especially in approving reconstruction loans to countries which have suffered from the war . 
r-------~ e . I t shell boa prim~ry duty or tho Bank to secure tho~ lonna 

&r o not modo haphazard but that tho more useful and urgont schemes ere doclt 'Hith first ; oleo to eo-ordin::tte 1ntorno.tiennl l endi ng , in tho c nec of lo~~e n-~do or gunrnntood by tho Bar~ . with lonna through other ohnnnole; end in ehort to s~ that inter nnt1onsl lending 1s on a mor~ wisely concoived plcn than it was ofter the l :!at war . 
IV . Por1or B nod Opere tiona 

1. Tho Bank 111{1y f no1l1 tnto tho provis i on ot loans to any mombor country, which satisfy tho gonoral conditione or I II, in ony or tho follow1r~ wnya: 
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( a ) By direct lo:ms out of tho Br.nk1 a orm ct~pi t o.l subscribed 

unA:.ur II(4)(n) . 

(b ) By direct l o:ms out of funds r niaod by the B:mk rus n chorgo 
of o. member 

Cll"inGt its r oaorvos nnd uno 'lll od onpitol (ooc 8 bcl ow)in tho morkct,.. 

(c) By (Jilorantoeina 1n 'mole or in p&t lorna mo.do by privnto 

invoatoro throU(lh the usual 1nvootmont ohonnola . 

2 . CThe old IV(327 

3. CTho old IV(427 

4 . In tho o~o of lo~s under l(o ) above , tho borrowing 

coun tl"J Gh.'lll notify the B".nk in wh ich member countries it 

<1osircs t o incur c xporu!ituro t o b<J mo t out of tho l oan, 

and t ho Bo.nk sh.".ll tl:lke t ho roquirOO. currencie s availcl>le 

out of ita subscribed capital , pr ovided t hat the country 

whoso l ocal currency is t o be auppliod hM ngrood in ench cnao. 

It l oc al currency subocr i bod under II(4) (a ) is not r.vt'.ilnblo 

in whol e or in part , t ho Bank shall m<>.ko it nvnil nbl e out of.' 

ita hol d ina of gol d or o ther froo r oeourooe , if it poascosos 

on :ldoquoto omoun.t of such roeouroos and is s:lt1af1ed thot , 

without this provis i on , tho country in which the borrowing 

country desires t o pl~co the order, would h~vo difficulty 

in m..'lint'linine the equilibrium of ito intornotioncl balonce 

of.' payments . Othe rwise it shal l r oquos t tho borrowinJ 

country to tronsfor 1 ts propos ed oxpondi turo t o another 

mombor country , Furthermor e , at tho r oquoat of tho countri~s 

in which portions or t ho lonn oro opont , tho Bank will 

<:) ropurohaoo. for gol d or needed f or e i gn oxchnnge a port of tho 

oum oxpondod in tho currencies of thooo countries made by 

tho borrower from tho proceeds of.' tho l ocn. 

r 5. Tho Bank Ghall not borr ow 1"wl4e under l (b) above or 

IJUI'.l'nntco l o<".ns undc•r 1 (c) "'.llOYO r<~1ood iJI' tho 'll•.rkot of 

n member c ountry, o:acept with tha t membe r ' s approval and only 

if that rnombe r ngro.:Jo that tho procoede or tho l oan Jr.¥ bo 

expended i n ".n.Y 11\Clmobcr country withnut roetriotion , It 
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followo that, 1n the cnso of loona to mombcr countries out of 

such tunde or unde r such gw>rantooa, thoro will be no exchange 

obatnolo to the expenditure of tho prooooda 1n tho marke t of 

any mombor country in nccordnnco rri th tho proferenoa of tho 

borrowing country. 

6 . Lonna mndo directly by tho Bank to tha borrowing country 

undor l(n) or (b) abovo shell contain tho following payment 

proviaiona :-

(e) Tho annual s ervice of tho loon ahnll be mode up of 

throe porta, namely: 

( i) a standard rate of 1ntoroat f1Jtcd by the Bank and the 

ao.mo to nll bcrrow.::rs but mod1finbl o f r om time to time 

for new loans ; 

(ii) an onnunl commission at a flat rote fixed at i .pcr 

oont in the first inatonco but nlter ablo by the Bank from 

timo to time at ita discretion for now loans in the lig~t 

or experience, the same to nll borrowers, to cover tho 

gonornl cxpenaos or tho Bank, and aa n provision agains t 

r1ak (but tho particular oxponoea or investigation, e tc ., 

attnchir~ to the individual loon, may be charged separately 

against the borro>71ng country and may be paid out of the 

proe~ods of tho loan). 

(11i) an ennuol contribution to omort1setion .e ither at a 

flat , or nt a progressive, rnto autf 1c1ont to repay the 

capital within a de te nninod number or years, the length or 

which aholl be fixed with rogord not only t o the char acter 

and purpose of tho loon, but aloo (copocially in the coso 

of roconetruotion lonna) t o tho conditione 1n tho 

borrowing country ghich may dolay tho t ime within which tho 

country con repay tho loan - not normally exceeding 30 ycara 

but oxtonaiblo to 50 yoore in particular caeca . 
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(b) The lo~• and its annual service shall bo fixed in 

llhatcvcr currency may bo stipulated by the Bari when making tho 

loan, and shall be paid, at the option of the borrowing country, 
• 

in a convert ible I.U . P. currency or in gold, or at the discreti on 

of tho Baru:, in any other currency acceptable t o it at tho 

prevailing rate of exchange of tho curr ency in which t ho service 

has been fixed . 

(c) In the event of tho borrowing countr y suffering f rom an 

acute exchr~ge stringency, so that it is unable to provide t he 

service of the loan in the stipulated manner , it may appeal to 

Sari for a relaxation of the conditions of payment. If the 

is satisfied that some relaxation is in tho interests of the 

Q borrowing country and of the operations of the Bank and the 

member countries as n whole it may take action under all , or 

of the following headings in r espect of the whole , or part, of 

0 

annual service: -

(i) The BBPJ• may in its judgment accept payments in respect 

the service of the loan fo r periods not exceeding three 

years at a time in local currency. The Bank shall 

arrange with the borrowing country for the repurchase 

such local currency over a period of years 

terms that safeguard the Bank 's holdings of B¥Ch currcncJ. 
that 

The Bank may alec roquircLtho whol e , or part of such 

currency, may be t r ansferred to anothe r member country 

whose' hands it shall bo free ly available to make payments 

~r to purchase exports in the borrowing country (soe (9) 

belolf) . 

( i i) The Bari may re-arrange t he instal ments of amortisation 

as to increase the ronount due 1~ l ater years or to 
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7. The Bar~ mcy gunrnntoo loans to membe r countries through 

t ho usual investment chnnnola, chP.rging a flnt rate commission 

of 1 per cent per annum (or other flat rate fixed by tho Bank 

from time to time) payable to it direct by the borrovTing 

country, provided that tho Bnnk is satisfied as to the t erms 

ar~ conditions and purposes of the loan and that its proceeds 

\Till be freely tro.nsfor ablc fer purchases in any 100mbor country . 

8 . All guarantees given by tho Bank under l(b) or (c) above 

ehall be secured only by ita receipts from comm1es!ons and 

other profits and by the whole of its uncalled capi tnl. 

9. If there i s any interruption in the s ervice of a loan 

<:) provided out of tho procvoda of a loan guarc.ntccd by the Bank 

under l(b) above , or guaranteed by it under l(o) above, the 

Bank shall f irst meet ita obligations out of its not current 

or accumulated receipts f rom commissions or other profits . 

0 

If this source is ~nsufficiont, it shall then call up from oaoh 

membe r nro rata an appr opriate amount of its uncalled capital , 

which shall be r eturned to tho r.~embcrs meeting the guarantee 

if tho arrears of the loan eorvioc ar e subsequently 

recovered. Subject to tho approval of the Bank , a member 

pnrt of whose subscription is being called up , to implement 

a guarantee given by tho Bar~ , may purchase from the 

Bar~ tho local currency of the country 1n arrears 1n lieu 

of paying up a pnrt of ita uncnllod subscription . 
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10. A member country failing to moot its financial obligations 

t o tho Bar~ may be declared in default and it mny be suspended 

from membership during the period of its default provided a 

majority of the member countries so decide . 'Nhilc under 

suaponsien, tho country shall be denied the privileges of 

membership, but shall be subject to the obligations of member ship . 

At tho end of one yoer tho country shall be automatically dropped 

from membership in the Bo~~ unless it has been r estor ed to good 

stnnding by a majority of the member countries . Any member 

country that wi thdrtws or is dropped from the Internati onal 

St abilization Fund , shell relinquish its membership 

unless throe- fourths of the member votes favour its 

a member . 

l l. If a member country elects to withdr aw or is dropped from 

the BarJc , it shall bo r epaid any part of i ts local currency 

subscribed under II(4)(n) abovo which romaine in the hands of the 

Bonk , and it shall not bo liable to pay up any par t of its 

uncalled subscription except such amount as may be r equired to 

implement guar antees given during the period of its membership 

(afte r allowing for commissions rccicvod in r espec t of guarantees 

given during tho same period) . Any further dividend, in respect 

of its interest arising from tho part of its local currency 

originally subscribed and not returned to it as above , shal l be 

paid in such amounts on~ at such times as the Bank , in its free 

discretion~ may judge to be fair. 

12. Tho yearly net profits shall be carried to a r eserve t o meet 

subsequent losses under guarantees or other wise , and shall not be 

distributed except under tho aut hority of a 75 per cont. vote of 
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v . Miseoll~eous frov1oi one 

1 . (IV. l5 1n u.s. dr~ft. ) ~ith the c~provol or the r epresentn­
tiv~o ~r tho gov~r~enta or tho mombor countries involved , the 
B:v-.k r..oy engage 1n the f'ollo\7ing oporot1one : 

(b) 

(c) 

It nay issue, buy or eoll , pledge, or d i scount ony or ite 
o•.m eocuri tics nnd oblign tiona, or securi t1oe er.d 
obligations taken f'rom ito por t folio, or securities 
which it hc.s gunran t eed. 

I t mny borror: from mon:bor gov~1·nmonts , fiscal ngcnci oe , 
•control bwJts, st abilization funds , pr i vate finan cial 
institut ions in member countries , or f r om intornnti~nnl 
financial ~gcncice . 

It may buy or sell f'oroign oxchC\ngo, after ccnsultot ien 
11ith tho Intornntionnl Stt~b1lizat1on Fund, whore such 
t1•ansnc ti<'ns nrc noceasnry in connection rti t h 1 ts 
~p<..rntiono . 

2 . (IV. l6 in U. S. dr~t. ) Th<.. Bank mny act as agent or 
eorrcopcndcnt for the govcrnmunto of member e~trtes) their • 
contr< 1 banks, sto.biliznticn funis nncl. fiscal agencies, and for• 
international fir~cinl institutions. 

Tile B~.lc TLl.O.Y net hs trllotcc, rogietrnr, cr agent in 
connccticn Pith lo:~ns g\U'UJltcod, pnrt1eipnted in, made, or 
plr.ccd through the Bonk. 

3 . (IV. l7 in u.s . .iroft . ) Except ns oth<..rwise indicated , tho 
Bnnk &hall deal only with or thrO\lilh: 

(n) Tho govcrr~cnts of mombor countries , their cent ra l ba~~a, 
atnbili~ation funds , and fieonl ogcnoice. 

(b) Tho Intornot i e>nnl Stabilizntion Fund and any othe r 
intornntioncl finc~o1ol agencies owned predomi nantly by 
mombor gcverr~ente . 

The Banlt may , ncvcrtholesa, with the npprcvol of' the comber 
<'f tho Board representing tho govorr~ont ~f tho country 
eonc~rncd, deal uith the public or institutions of member 
countrie s in the ~·sown socuritioa or eocuritio& which it 
hce guerc.ntced. 

4 . (IV. l8 in U. S. d=o.ft . ) If tho Bnnk shall declare any 
country as suspondcd f r om member ship, the n~mber gover nments 
and their ngoncios agree not to extend f1nnnc 1nl ns s~ataneo to 
thnt countr,y without approval c-f tho Bnnk until the country hns 
boon rcetor .. d to membur shi p . 

5. Tho Bnnk and its of f i ccr e Ohnll oc r upuloua ly nvoi d i nto r ­
foronco in tho pol iti cal affaire of any member country. Thi s 
proviaic-n shnll not l imit tho right of on office r of t ho Bank 
to pnrtieipntc in tho poli t ical lifo of his own country . 

Tho Bnnk shall not be infl uoncod i n its decisions with 
roepoct t o npplicat ions for l onna by tho political character of 
tho govoromont of the c~untry rcquoet ing n loon . On.ly economic 
o~neidcrnti~no shall b~ relovl\Jlt to tho B~nk ' a deci sions . 

Tho Bnnk , acting with tho etr iotcet 1mp~rt1nlity, shell 
pay particular regard , beth in o~loo ting tho plncca of ita 
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bor rowing cmd of its l ending omd 'lhc.n facilit ating tho choice 
of the placo of expenditure under IV(4), to maintaining the 
equilibriUM r:>f the internr.tiC'nc-.1 b clnnccs of payments of member 
countries . 

VI . Hnnc gemcn t 

Th~; U. K. Dclcgnti<m h::.ve no t yet considered these 
p r ovisie>ns in de t ail. 

Atlo:mtic City. 
25th June, 1944 . 
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SECRET 

To the Secretary or State, 
Waahi"bt on , o. c. 

A- 1195 , June 27 , l p . m. 

rno11 

RIO 00 J AJIEIRO 

llATBO t J uno 27, 1944 

July 3 , 3 pm 

J"o llowt nr. mor.10r nnduc subui tte~ by Simmons of thia 
&nbe.say today, 

" I took up ttJ.a corn1n6 with Acbo.uador Volloao , 
Secr oto.ry O~neral of ~~e roroiG" Office , ths Dopart­
:ent•s ciroulftr airgram o~ ~tno 20 , 1044 , lt30 p . n . , 
concerning our aotive inWrest 1 n t-10 'Tittotion of 
fi3ding places or osfety for rorugeoa , particular ly 
thos e from Italy. 

" Jn m:t oonvor81ltion I r omindod l'r . Volloso or tho 
many provioua ur~ont comntmi oo.tiona or this ohara otor 
whi ch wo had rouu1vod !'r oc the DGpartl:.ont. of Stats and 
t.1tich had boon bt•ou~:ht forco!'ully t o t>te othi:tion or 
tho ~oroi,n O!'fioe , omphasizinc the c risis which is now 
occurrir& anJ t he t'ftct that our Go\•or,_nt 1a e~rotlely 
e.nxiouo t!tat o~~or friendly ,;overnnanh cooperata as 
far aa poss lb1o alon& tho lir.os e>f our on~oavors to 
find places of r •!'u!)<o fo r thoae unl'ortuiUlto viat1ms 0 r 
tho Wl>.r . I pointed out in pa1·tioular tho &taps we have 
t aken ouraolvoa a nd the obvious desi r e or our Gove rnment 
that Bruil Mdeo.vor to tttko pnre.llel action . 

"ll r . Volloeo anid that ho wna por uonally in full 
sympathy with our viewpoi nt and f e lt t hat tho Brazi lian 
uc•ernment ou&ht to t ake imoe d1ate and onor &etio action. 
He said that thia question had alroady be en t~en up 
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A• ll9S , JUne 27 , 1 p .m. t'roa llio de Janel ro , Brazil 

w1 th President Vargas (aoo tn'b<\aay ' e deapatoh llo . 16511 
of JUne 20, 1944 and provloua deapotchoa on this aubjoot) , 

but that tho President had th~s far ahown l ittle inollna­

tion to open the doors ol' Bruil in tho near fUture to 
any new imodcration , OVtin that of tho type under conalder • 

ation. l!e pointed out tho different schools of opinion 

throughout BraEil in r ohard to its immigra tion pol icy, 
and u.id thnt the present tiltl8 was one of considerable 
confUsion and wacertainty with respect to j ust whAt &c­
tion should be taken in recard to the broader phose• or 

poat-war ir.lMi&ration in Bradl. The l'roaidont , appordnt­

ly, ho.d never looked with p~>rticular favo r on e.ny pbn 
to permit nn oxtousivo lnrlux of r efUgooa !'rom 1':\la·opo , 
""d r.:r . 1/olloao snid that ho was no1. par ticularly hope­
fUl , in spite of o\U" sta·,· nc reprcsontntiona and in opite 

of the evident neods of t!1oae r..fu&eea , t.hat 3ra•il would 

fol l ow our line of policy. 

" l nuked particulurly that he do wtae.t he could in the 
mnttor and that he br inr, to the Pr esident ' s nttontion the 
atront; fee lin&• of our Govornment oonoerniflb ro.fur;eea . lie 

promised to do this . • 

CllF!'ERY 

JFS rmp 
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IIIIHD ll'Aftl IOI.l'PICAJ. AJWIID 

.AI.LIKD J'OIOI IIJWiqUAJI!'DI 

IUL 

••· eee 
lubJoot a Accoaodattoa aD4 Matnteauao of •fu&e•• 

ta rr.aoh ••nh Urtoa. 

!be JOana b1o 

111'1 

fbe looi'Otar,r of State • 
.._.htactoa . 

I ho" the hollor to hauatt u of pontb1o 
111\oJ'Oet te the Dltp&J't•llt a OOJ11 of a leUn 
1144J'Oue4 to OoMral 'llothoU&J't, Ohtof of ltadf of 
WaU.-1 Data11ao or the h-ollc!l Co•tu .. of Wattou l 
Lt'llorat1o11, 117 L\. Oo110ral o.-11. flhief of Sbff. 
~ with J'epl'll. to tho aoooao4at~D M4 a&lllhD&Ilao 
at ntuc-oe ill ~11cb Worth Africa . 

~laOUel 
1 . OopJ of 1otter 

4oacr1bo4 .,.,... 
1'11• ••• '711.11 
OOIJo4 
o.-114 OOP7 to D.pa.l'\•llte 

•bort D. ltupbj 
Aaario&ll Aabaaea4or. 
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9al0 .... 
..... 7/, 1944 

n- au .... tbe tolJ.owlat Moo.,. to Dr. JoNPh Sot.uta, 

o/o Marloa •·'ete, t,_ llooeo A. IM.Yitt ot the .-.rlcan J..tob 

Joiat D1otrl.bat.1oD c-ltt.eel 

~ propoNl t~o OYIICI&at.icm trca llll!rano n arrlncl 
. 

foll,._,DI cloabioD att.er ooriOilo oonaiderat.ion atop llbUo " 

n bollne roopoa.ibillt;r tor toat.o operating Witbout oato oondllot 

obollld ~ obarocl liT War a.tucoo Bl>arcl J..teb Apnoy. and Joint Diotrl­

'llaUCID c-ltt.. at.ap IDli«llt proeont. oit.Qat.ion War Rat'QcM Bl>arcl 

io proparocl to u- .ah roopoDOibillty .abject. dt oonourronao ot 

stoi.DIIIMt. and lllroca..m and n lilt.t.H roaq to do oo 8top Wo 

A,pproYo therotoro proara up to 1800,000 tor 2,600 peroono and hopo 

_. ou ~ r.cllaood by rotupo port.i~tioD Joriob AfenCIT stop 

147 

Wo preparocl pro'riclo 500,000 a.d.oo franco atop Ceblo to wlla franco 

ohollld ~ paid in Sllitaerlancl. Cable al.oo henkilQI inotruot.iGao tor 

r..s.tt.ano• to !Urlcq or Palootino u and whoa - ~ stop 

looont.ial tbet ~ ~ warnod in adnnoo or rl.olto imol.Yod in llllCh 

TOTecOO and ao-• -.rlu w:Ul ~ inotJ"'lotod acoorcli.Jial;r 8t.op It ie 

.. oential tbet arrq..ont.o ~ 110rkod out wboreby RoOIIilc and Hirocbunn 

will ~ bpt oont.S mp•olT adt'iood of all Ill- ot Barlu tor nob 

tripe a tbet lliroc-.u Borfk IIIJPI'OYO MOll project stop U poooiblo 

n -u prater eelr111C OU' ZO..S.tt.anoN cliroatq to RooDilt for kia to 

P11J Ollt u and wben ~ liT llarlu stop W• oablod S.OIIik to 

11.,.. lllrocblallft hb OCIIIploto wbolaboart.od oooporatioD• 

Regraded Unclassified



n- Ulhv , ... tollawt.c ......... ·-" ftlpol, 

Ma ._ .tan.. Lhbon, troa •- A. Lta'f'it• ot tile a.n- .Jowlllh 

Joint DtotrlbGtloD Comaltt~ 

-.or :rou wo,..uon uA tbat ot Jlobld.n tollwlll& 11 test 

of •••-ce 1 ••• lobwarts todqa 

,...,.in& propoeal tt-oo -uon troa .,.._. w 
aJ'I'ln4 tollowlll& 4eo1doa after aorlou oout~nUaa 

148 

lhp llbilo wo awnolato )'OIU' Mop01 :ltalk ro-lllllatlou 
inriw rt.- lllftln& w llellow rotpC~D~111111t7 tor llooh 

opolr'ltill& wUIIollt oato CI)JI4'Qft llhov.l4 1lo llhare4 'b)' ..., 

W..0 :lout Jwlllh ~ &114 Joint Dta\rl'-U011 OoMl$\ .. 
ltop IallP\ pro-t dtuaU011 War letu&ee •ua ll pNp&NI. 

to 11aae -h rtii}IODd111Ut;r nliJoo\ to OOIIIIIU'I'UOO ot 1\ot.­
baftt aDd llino~ uA "' llkowbo rea4)' 4o eo ltop Wo 
.W"" tberttoro pro&ftll ap te teoo,ooo tor a,eoo pon0118 
an4 M,. _, liP 1lo re4aoe4 117 roh&M parUolpaUoa 

Jwbh J.&o=T -top •• proparet prori~ eoo,ooo lwi•• tll'll&oa 
ltop O..lllo to w!loa tii'II&OI ehaul4 1lo pa14 in lw1t11rlaDl. 

0..111• alao ll111lrh& inat~lou tor nau-.oo to~ 
or hllatlM 11 &114 ..._ - retllll'lll ltop •-•w 
\llat rohpM 111 wal'llll4 in 14ftn• td rlPII lllftln4 in 1'1&011 

· YOT-cel all4 ae•- Jarlll will llo int\N0\14 u001'«1DC17 ltop 

It h e11anUal ~t anu....-te 1lo wor~ ov.t wben'b)' •11111r: 
u4 llln••n w1l1 1lo lritpt cocUauuq ablla4 ot all plao 

ot Jarlll tor 1'1&011 tripe &114 \hat nr.e•n -..uk 'IPJII'OYI 

-h proJoot hop It pa .. lllle w wov.l4 pNfer alr:1ll& ov.r 

ro.1Uanooa UrooU:r to •..u: tor h1a to pe:t ov.t 11 a4 wileD 

retdre4 'b)' Jarlll ltop Wo 01lll.ocl ._lk to &ho Uno'bvnn 

hie c011p1oto W.labearW coe,.rauoa• • 

RI1 II WD LIIIOJ QAJI.1I 10. M • 

........... 

.... .,, lMfo ....... 
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IIIIalWiaa .,... 
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Pleue Nfa- to JOIU' 2L10 ot hM 13 -waiJic pr-l1w1M'7 ol.a1a ot 

eo,ooo lin- pau•tect br -n ot llardalMd to 81red18b ror-ip orttoe .. 

1UIU'aiiCe dariJic period Barcl&laDd ... tied 1C> at Pina.a OA 'lar a.r.,- Board 

necot1at1ona. 

In 'fiw ot tact tbat ownen of BardaJ.ud ban onq pr-eentecl a 

preJ1..t....,. ..U..te of 1Dd..S.t.J dlae tiMa, •• 8ball witbbold acu- aat1l. 

t1.Dal 1tw Md cWa 1e Mlb..t.tted. 

'llli.e 1e War Jlet'uaM Board Cable to Stockbola ID. ~ 
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HIS 
D1etribut1on o! true 
reading only~y ~pecial 
arrangement, (SBCRET W) 

From War Retuae• Boord 

.ULEGA 'l'IOi, 

STOCKHOlll. 

1265 

June :n 1 1941. 

10 p. m. 

The c•blo bolow in Cor Johnson, ic J6 from War Refugee 

BoPr d and r efere to !.tockho1m1s 21~ ot June 13 rcgllr ding 

prelininary claim of 80, 000 kronEr ! rceontod to SWedish 

Jl'oroign Office by ownera o£ BARDAlAt.D . 

Since only a pre. i'"linary esti.,.te of inde ll'li ty due 

owners o£ RllRDAl AIID is presented by the~ now, the Board 

is withholding notion until submission of final ite·•ized 

claim. 

1\'RB:'.r\V :KG 
6/27/41. 

S/CR NOE 

HUll 
(CLf) 

lJE 
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o~orv. 
I fS'IC cmq liT .pMSal 
arn.aa-\• (SICIJa' W) 

~. 

2343, .1- :1:7, lO P·• · 

ftogkhola 

lleo'd llt59 P••· 

lOR Till DR urooll BCDD 10. .38. 

fte t'ol.l.-1alc 1 toaUoo b t'or l!eMt• Kotler 
&lid lala Iorita of tbe ... ,b. •alah IMr..-t 
ea-1\tee .. ICIII'It .tr. Ba'bbi Wllbla S. Wo:U.. l our 
rem\tu. bu ben NMi-,.4 llll4 flmda ill qua.U. 
rill M dhpo_. or -rdiDc \o 70111' ~. 
We baw tH' 4eot a r.praMDWUW ot Wu4ba llaghb 
iDol~ u ....,_r ill wlaiola an Babbia Wolt' s . 
JaoobeoD, PiMea llll4 te•=· Bepoa\ tba\ w M.w 
bND -ble \opt U(f Dna OODOandJic LitbuaDia 
althoQP it 1a po .. i bla tbat w ~ p\ - 1D tbe 
- flltura. Will oabl.e ~ia\al,r wile MJtb111C 
ia raoai-,.4 . Ra'bbia MeDial Jtrawieo llll4 Maiaz' J'U\ol 
of Sbnpt w1ah • \o .MYiaa 7011 tba\ ~ U.\0.1' 
... lueDi\aal' ool lqlta an OCIIIFlaWl,r without flmda. 

BJl 
IIIJ' 

JCIDISOI 
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.. 
• 
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lilt• tel ..... _, be 
,....-, ... 4 lleton hiAC -·--4 w.,.,.. otu.:r tile a OOY•-hl. 
A&11U7. (U:STRicm> I 

111 hlAIIl'• #4006, 1uu ae, a p.m. t~ Ben 

li11e 30 4el .. e "trom•, 1naert •to:r•, Now rea4a 

"rurtbft' t or Marebertta• et oetera, 

DIVISION or OOIMJUCATI'lfS AND R!CQI DS 

IPS 
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hoa Was".,._.,.. •• larriooa 

~ 4e11TOI' ... foU.WUc • ....... Dl'o ....... 

PfPPOI't 7fr q.-1 lfUMilo Is -. fr. Dl'o .A.. I.. &a-..Uall:t 

~the WOI'l4 Jwt.h ~·•• 

•eou.mt.ac :rov - .... of MIT 80 1a ••­

to •he ..,.cn.uoa of .r- fr. .. eta w aJ'O Wenet 

u.o4 •• that ..UUoeal taata will oall" l'alM pl'ioee. 

~·~'lAc larpl' ahlp wal4 ... illpnotioal Pl- Qo­

aafo coa41ac\ woal4 'bo roqaeeh4o n.a.. ianottcate 

'f1UI r• ,.. - GA1ILI wo. ao • 

........ .. ., .... 
Jaae '11, 1864 
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P'I!Ol: 
TO: 
DATED: 
N\ll1BER: 

Secretsey of St-.te, W~shington 
Alllllrieen Leg11 tion, Bern 
June 'in, 1944 
2184 

CONFIDENTlAL 

FRCU J . 11 . I EHLE, liAR liD'\JGEE BOARD FOf lcCI..ELUND, BEJlJi 

Refer ence Legotion's }lo. 3506, June 2 , eonteining meaeege 
trm Sternbueh to Union of Orthodox r.abbia. 

The Board end certein private grou1 e here at e beinG rreeeed 
by Union of Orthodox habbis for i'unds in connection 'fl1 tb aJ:poal for 
$). 1000 1000 froM !lllbbi of Nsutra e.nd 1 residont }'reudiger of the 
Budapest J ewish Com.muni ty report ed in above cable trom Bern, 
Joe has alre•dy cabled Saly !.layer to diccuee this JMtter with 
Sternbuch. 

Please eend "'II at once your vi ewe concerning the p-opoaal 
and , 1n perti cul..r , adviee oe whe ther tho cuuested payment will 
i n z,our opinion ~roduce reeults . 17111 you also conrol t Sely ' lay r 
and in your ""'StilLe to "l<< include 1111. er ' s views wh!ch we will 
send on to tho JDC. 

',HIS ll> WRB BJ:.RH r ABLE 1:0. 59 

HUlL 
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~llowlllc 1a a ,.noDal ••eace troa ltett1A1u. 

fte ~- reterre4 to 1A 70ur •o. 11311 ot .7'1&1111 a1 1a the 

.oat proahlllc n- n0.1ftl 1A ...out -uw. Oollcfthlauou. 

ftll IS VD ann• OdD 110. 

........... 
Jue '1111 11144 
101111 .... 

II .. 
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CADLE TO A1 :BASSADOR ST::!'f.:JJIDT A ·m IRA 'liRSCII!:A!W I r; AlllWV. FRO!~ 
WAR REfi'GEr ~oARD 

For your inton::ation tho fol101rinp cable has been received 

from Uobon : 

QUOTE For your information, Br i tish Embassy, T~sbon, 

i n receipt t olerram fro" British Leration , Ankara, otsting 

mmber Jewish refugees Constanza l , JOO not 5, 000 as claimed by 

Joint here . British rerresentstivea Ankara also question sue­
gerted transh1pr"ent f'roo Istanbul by rail . British claim 
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railvm.:r facilities inadequate even f or this sJM.ller mv1bor U!'QUOTE 

TlliS IS WlUl Alr:ARA CADLE '10 . 61 

9 :30 Q,"l · 
Juno 27 , 1944 

Fll:ro 6/26/44 
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CABlE TO STEINHARDT A!lD HIRSCFDWm, ANKARA, FROM J . W. !'ErtLE, WAR REFUGEE 
BOARD . 

Schwartz recently cabled JDC as follows from Algiers : 

"Magnos llesnik advise Jewish Agency urgently requests immediate 
decision following proposal transportation to I stahbul. Utilize 
MILCA MARrr'ZA s imilar ships ·1ithout safe conduct which impossible 
obtain order transport 2600 persona from Balkans . Agency requests we 
assist finance costs estimated $800, 000 exclusive participation 
passengers but agency believes roasible reduce cost if. part payment 
balf million Swiss francs be made Switzerland . If we cannot par­
ticipate t his project agency asks we provide Swiss francs as loan 
deductible from any other funds psylloble agency . ~gnes committee 
recommends (l) our immediate agreement principle participation 
above transportation proj ect for each passenger arriving Istanbul 
and unable pay subject determination our representative Turkey, 
(2) we finance fully all transportation projects which may secure 
safe conduct with possibilities reimbursement ~ passengers with 
means . Our O'Ull vieiT we cannot assume responeibili ty any manner 
placing people on shi ps sailing without safe conduct especially sincB 
recent sinking '1ARrr'ZA en route Constenza . However if :'far Refugee 
Board ready assume with Jewish Agency responsibility t his project we 

____ahould parti cipate paymenttranspor tation costs t hose actually arrival 
Istanbul. View large amount i nvolved suggest you discuss with VIer 
hefugee Board possibility t heir participating financial costs . If 
you consider this advisable view a l l above circumstances reply here 
and Lisbon ." 

With arproval of Doard JDC has sent following answer to Schwartz 
in Jerusalem : 

"Regardine proposal finance evacuation from Balkans we arrived 
following deci sion after serious consideration Stop While we appreciate 
your r.lagnes Resnik recommendations inview r isks invol ved we believe 
responsibility for boats operating without safe conduct should be 
shared by War Refugee Board Jewish Agency and Joint Distribution Com­
mittee. Stop In light present situation War Ref\\gee Board is prepared to 
assume such responsibility subject to concurrence of Steinhardt and 
Hirschmann and we likewise ready do so Stop We approve therefore pro-
glam up to $800, 000 for 2,600 persons and hope amount can be r educed 
by refugee partic ipation Jewish Agency Stop We prepared provide 500,000 
Swiss francs StOP Cable to whom francs should be paid in Switzerland. 
Cable also benking instructions for remittance to Turkey or Palestine 
as and when sums required Stop Essential that refugees be warned in 
advance of risks involved in such voyages and assume Barlas will be 
instructed accordingly Stop It is ..essential that arrangements be 
worked out whereby Resnik and Hirschmann will be kept coratinuously 
advised of all plans of Barlas for such trips and that Hirschmann 
Resnik approve each projectSTop If possible we would prefer making 
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our remittances directly to Resnik for him to JlliY out as and whon 
required b,y Barlas .n 

We will await report and recbmmendations from you on this 
matter . 

Til IS IS mtB ANKARA CABLE NO. 64 

12:45 p .m. 
Juno 27, 1944 

P'llllab 6/27/44 
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err engement. (SECkET W) 

A:.laiBASSY 
1 

AI<KAliA . 
576 

June 'Zl , 1944 

6 p. n. 

Reference is made to your 1125 of June :1 in the 

fol lowinG WKB c~ble 60 for tho A~b·saador. 

Rerort regardint; f o"'8nien Government Pction m t;hJ.y 

encouregine. Soard r r epr1 ed to cooyerr to full extent 

of ito power in assistinl evecWition of Jews from 

l o~nia . Further reFort~ on this 'A tter anxiousl y 

~waited . Kindly infor~ whether to your knowledge this 

action of Roumsnien Government hes been ~de rublic in 

Turkey or eleewhere . 

YP.B :'HV:KC 
6/'Zl/44 

liE 

HUU 
(CLI") 

s-CR 
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Jill - aiD 

hcreta17 of ltate 

Waehin&ton 

2299, 2?th 

PUnr 

Koeoov 

nat• JaD. 2?, 1944 

Bte14 St30 P•• • 

llepan .. nt'• circular Jww lS. 

Koecow pr111 publ1ehed. todq tbl l'reeidant'• epaoial 

M l&ap to Con&r.ll of June 1.3 conoerniDc the afforte of 

tho United. ltat11 Oon l"DIIent to reeoue J - ud otber 

T1et1ae of German oppreee1on . 

''"I'Md 
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KEI.I- 521 

SEcretary of StatE , 

l"lash1ngton . 

1278, Twenty- sEvEnth . 

ThE Bolivian Uinist~r 

PLAIN 

La Paz 

Dated JunE 27~ 1944 

Rcc 'd 12 : 25 a . m., 28th. 

of ForEign Affairs has 

informEd this Embassy in al) official notE that Rent 

Ballivian CaldEron, Co~Er1cal CounsElor of thE Dol1v1an 

Embassy at 1'/nshington , has bEEn dEsignatEd ns thE solE 

rtprtstntntivE of Bolivia at thE MonEtary ConfErEnCE to 

bE hEld at tiE\"/ Hampsh:Lre bEginning July 1 1 rEf zrc~c c this 

Embassy's tEltc ram number 1269, June 26, 194~,~ p . c . 

WOOD"JARD 

llTIJ 
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R4- 2:5l 
This telegrnm must be 
closely paraphrased be­
fore being ocmnunicated 
to anyone . (RESTRICTED) 

secretary of State 

washington 

162, June 27, noon 

Baghdad 

Dated June 27, 1944 

Reo 1 d 11s40 a .m. 

One . The Legation is in receipt of a note from 

the Minister for Foreign hffairs dated June 26 confirm­

ing the appointment by the Iraqi Government of tho 

four persons mentioned in Legation 's tolegrnm number 

160, June 22 , 4 p. m. as delegates to the Mone tary and 

Financial conference . 

Two . Tho delegates have a lready l eft Cairo . 

They may poss ibly be in the United States a t tho 

opening of tho can£erence. The Foreign Of fice note 

states that the Iraqi Minister at Washington had been 

instructed to represent Iraq at the conference in case 

the delogntos are 'late . 

Three . Ke!lllll is ex-Minister of Finance not ox-

M~ister tor Foreign kffa i .rs as stated in my telegrnm 

under reference . 

HENDERSON 

FS:BB 

·. 
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Sf&BBT 
Copy No I ( 

OPTEL Ho 1 210 

Intorm•tion r eceived up to 10 A.M. 27th June 1944. 

Norpon4x Germans continue to drop mi nes by night 1n 
assault roadstead considerably restricting ahip 

movements . 1 R.Q. landing craft m1ne4 and sunk 25th and a ~nk 
landing ship mlned 24th. Coastal forces in ADRIATIC drove ashore a 
torpedo boat on 24th/25th and took 5 prisoners. 2 procis1ns attack• 
on 0- Boats yesterday, 1 off West Coast ot IRELAND, th4 other in the 
channel. 

2. MILITARY 
.. 

Franoe U.S. Forces arc steadily mopping up in CHERBOURG 
where fierce street fighting oonti.nues . Germans 

still hold airfield. Lioutenant-Genoral Von Schliegen, Comnandor • • 
or the German sarrison and Rear Admiral coomanding sea defences have 
been captured. A British division attacking with strong t ank and 
artillery support has advanced and crossed road TILLY SUR SEDLLES­
CAEN. 
~ 8th Army. West of LAKE TRl•SDIBNO U.K. troops 

advanced their line to just south ?f Castiglione 
after heavy f ighting involvi.ng many Garoan casualties. South Atr 
have cleared CHUISI and advanced soma 3 miles further north. 

5th Army. French havo advanced 3 Diles towards SIEN•\ 
astride main road while U.S. Forces have roached MONTIER! and , on 
coast , arc 8 miles north of PIOUBINO. 

~ Mopping up astride KOHIUA-IWPHAL road conttnues. 
Nany soall parties ot Japanese have been attacked, 

numerOus casualties being inflic-ted and much equipment captured. 

3• AlB OPERtTIONS 

Western front 26th. Owing to adverso weather off ensive 
operations wore restricted. 161 fighters 

maintained patrols over br idgehead and 63 nora flew armed roco1nn11111~ 
sance over Normandy where about 30 German aircraft ware seen. 
Enemy casualties 41114 Ours 2 Mustangs missing. 

26th/27th. Aircraft despatched 1 GOTTINGEN Railway wol,ks:non 
near CASSEL 35 (1 nissing); sea Dining 8 Boaut~ghters attacked 
5 E/R Boats ott Dutch Coast probably sinklns 1 and daoaging another . 

Gercan Activity. Between 6 a , m. 26th and 6 a . m. 27th, 
133 !lying bombs launehod or which 94 crossed t he coast , ~ roaehina 
sreater LONDON. 4 destroyerd by day ~Y fighters and 9 at night by 
A/ll , Wee tber pr evented fighters operating at nigh~ ... 

.r. 
~ 2Sth. Bad weather again limited OR&ra ttons t o minor 

at t acks on comunicattons by light "And fighter bol3bot~ ... 
4 , HOME SECORUX -~ 

26th, 8 a,m, t o 6 p.m, Incidents in 1? LONDON bonoughs , 
Csaullties so far r aportod l killed and missing 39 seriously inj 
206 unclassi f ied 32, 6 p, m. 26th to 6 a . m. 2?t6. •37 incident• in 
28 !.oNDON borouchs oainly i noentre, south and oeat . Block of nate 
hit with 64 serioua eaaualties but only ono fatal , r1roc~ hi t on 
an.other block of tlah with 17 ser ious cuulat1ea , ...eal laltiea ao 
t ar raportedl kill ed and mias ing 391 aerioua 201. !sleihere 25 
incidents troc widely separated counties, 
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GROUP 

Present: Mr . D.W. Bell 
!Lr . C. S. Bell 
Mr. Haas 

• 

l!r . O'Connell 
Mr . Sullivan 
Mr . Gemble 
Mr . Glasser 

. Mr. Gaston 
Mr . Blough 
hlr . Smith 
.M r . McConnell 
!!r . Pehle 
Mrs . Klotz 

June 28, 1944 
10 :00 a .m. 

170 

H.M. JR: What is Theodore Roosevelt Gsmble doing her e? 

l.iR. G/illBLE: Good morning. 

H.ll . JR: Have you heard what happened to me yesterday? 

MR. GAMBLE : I haven't heard . 

H.M. J R: \\ell, this is barnstorming deluxe. I told 
.Mr . Dick Meyer I would be at the radio station at seven 
t o seven-f ift een , see? And I let them know I wa s coming . 
Tne ~reat Mr . Ford was coming and he hadn't had his dinne r . 
I s8ld, "Well, five minutes doesn ' t make any difference. 
I will be there at seven . " We got there at seven and 
they showed up at twenty minutes of eight, Nevil For d. 
There was no radio hookup; the parade consisted of maybe 
a hundred soldiers . We couldn ' t find the pa rade . The 
people - I don 't know what was the matter with Meyer, 
because when I got down there this theater man had a 
whole printed program, you see, ahd I was scheduled to 
go on the air at eight -thirty. 
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The radio station - they were very much disturbed 
because t hey couldn't understand my being left there for 
forty minutes in t heir of fice , which is in back of the 
kitchen of the Nelson House. There was no radi o hookup; 
The whole thing - they wooldn' t put it on until eight­
thirty. I was there just one hour and a half ahead of 
time . I spoke to a hundred children and one man t So 
don't ever send me up without somebody from Washington 
going. It is an av;ful effort . 

I got into the house at a quarter of twelve last 
night . I blame Di ck Meyer; ei ther he was sick or drunk, 
on e or t he other. But of cou.rse t hey had Vincent £stor 
for supper , an d I s~ppose t hey had to ~ait for him, 
and everything else. 

But the program was started at eight- thirty. I had 
my supper at a quarter of six, rushed there to get your 
message, phoned Mrs. !.!eyer t o J,ave Ford there so we could 
go over this thing with him. I told her I wanted to see 
Ford and dido ' t want to do this thing without him. 

Then some'tody said he y;as doing public relat ions on 
.the barge and the fellow acted as though I was there sort 
of as an i mposter. 1 don ' t know what the man' s name was , 
but he was one of t he rudest people I ever saw - Moran 
or something. I don' t know who it r.as. 

llli. G.All.BLE: I have had pretty good luck Yli t h these 
people, l ocally, haven't you ? 

H .~.JR : No, at Kingston I had an audience of fifty . 
But Dick A'.eyer - I don ' t know - but , Ted, Vlhen I go on 
t hese thi ngs I think th~t somebody from this office - Lane 
was up in New York yest erday, wasn ' t he - and your radio 
man? 

Mk. GA~BLE : Yesterday af t ernoon . 

H.M. JR: They could just as well have been at 
Poughkeepsie . But I gave them all I had just the same. I 
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consulted with Ford. He suid it was all right , but I am 
sur e no paper will pr int it becaus e there was nobody 
there t o do i t . Bell went to so much trouble, you went 
to a lot of trouble. I let them have it and then I said 
"Well , fo rget it , " and I was a good sport about it. But 
I let them know I was annoyed, because I was . 

172 

But tUs fellow Ford is something . I mean , he is 
about as smooth as they cane. I told them I Muld be t here 
at seven oblock to consult with him. He got in and he 
had his supper, and when he was damned good and ready he 
came t o the r ad io sta tion . The radi o s tation was awfull y 
upset . They said all day long people had been calling 
t hem abou t a radio hookup . 

This memorandum that you gave me - about t en .thousand 
people - who cave you that ? 

MR. GA!LBLE : Vrilke and 1\eyer. 

u, .,, . JR: Meyer had no idea . I spoke to him at one 
and said, "Meyer, I wi ll be there between seven and 
seven- fifteen . " he didn't know anyt hing about the program. 

MH. GAl!&U: : Thi s infox•mation I gave you was - really, 
that was verbati.m, i r om Meyer and Wilke . Of cour se , these 
a!' rangement s \"iere originally made with you. 'lhat is why 
~e never got into them, Mr . Secretary. I thought it was 
something you had had arranged in your home town fo r you . 
v.e stayed 0~ t of it purposely. 

H.i~ . JR : ilell , you can't af fo rd- -

lffi. GA!.ffiLE : te ciid. \',e had nothing t o do Y. ith i t . 
All we have done is pass on to you such information as we 
have acquired at your suggestion. 

H.A!. Jh: "ell, I am just t elling you. I don 't Ytant 
you to r aise it with Ford . I l e t them both have it 
straight between the eyes, and then I said, " All right, 
let's f orget i t. " 

I 
i 

Regraded Unclassified



0 

() 

0 

173 

- 4 -

But any'Nay, don ' t worry about those figures appearing . 
I don ' t think they wi ll ever see daylight . I don ' t think 
it is an accident that t hey tl•eated me like t hat - Ford 
and t he rest of them. 

MR. GAMBLE : \'/hat I think, Mr. Secretary, i n fairness 
to Ford, I think Ford v.as probably placed in the same posi­
tion you were. I think he went up there to the local 
cou~unity expecting they would have everyt h i ng taken care 
of. Certainlr f r om the information they passed on to 
me I wasn't d1sturbed about i t . 

H. _, , JR: Ford had a Brooklyn man there - a publicity 
man. he arrived at six- tv.enty. He had his supper and when 
he was go )d and ready, he appeared. he knew I was sitting 
there at the radio s t ation because we telephoned h.ice to 
the Meyers' house to let them know, But it is all in a 
good cause. I gave them a good talk . Alan B11rth said 
I gave them a good talk . He thou~ht it was very good. 

Anyway , don't start anything will you , Ted? 

Ml<. GAMBLE: No, I understand. 

h. LJh : I don ' t blame you, I bl ame tnem up tlaere . 
I t is al l in the right cause . 

M are sending you (Smith ) these photographs , if you 
are t he correct person to send them to. ~ill you see that 
a book is made up in Los Angeles? 

MR. ~ITH: It goes fr om me over to Mogelever. 

ri . !~.JR: But didn ' t :.lrs. Klotz send it t o you? 

MR. ~ITH: I haven't gotten any to date. 

H . ~ .• JR : I have some he re. I have a lot on Chicago. 

MRS. KLOTi : I don ' t think we have been sending them. 

Mk . GAMBLE : Vie have a v:hole set - the stadium show, 
and everything. 
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H •• :.. JK: The ones that come to me , whom do I send them 
to? 

Ml\, SMITH : Eit her t o me or Ted , and we ~ill get them 
t o w •• oever is making the book. Lane and ~er are making 
the book up . but r.e will get them to the right place . 

H .~. JR : Sometime could I get a letter out to Orson 
\"oelles? 

Mh. S'MITH: You have it . I l eft .it he re before I 
went away. 

H. ).i, JR: \\e will put "Secre t Service" on i t . 

1ffiS. KLOTZ : Until last r.' ~ht I have every bit of 
mail . 

~ 9JITH: I dictated i t before 1 ~~- · ·~r At lantic 
City, but I wi ll check and see if it i s los t :.1 my shop . 

li. r.t • .JR: Thi s is from Archibald MacLeish ( r eading) : 

"Orson l'.elles tells me that the script he had asked 
me to prepare for his second 1/,er Bond show, ena which he 
had accepted, was omitted at your request, bu t for reasons 
whi ch you did not express . 

"K.nov.ing you, an d feeling as I do about you , I fee l 
certain that you had reasons , and reasons which seamed to 
you good. 

"l'lould you ca re to tell me wba t they were fo r my ov.n 
peace of mind? If you v.ill put yourself in my position, 
I think you will see why I ask you ." 

-
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What am I going t o tell him? I am just going to 
t ell him the show was too l ong . 

!.l.t. SMITH: That is the easiest way out. We had to 
cut the show and dropped off the f ront half. Of course, 
you co•Jld tell him v;hat you told us , and that was that it 
stinks. 

iA'I\S . KLOTl : There is no point in telling him that . 

il.t. . JR: I t hink I v.ill write him a lett er. I won ' t 
get into a phone call. 

~ffiS . KLOTl : Would you like me to ? 

175 

H. !A. J R: Just say the show was too long, that v1e had 
to cut it , and instead of just cutting his part, we dropped . 
the v.hole of it . I mean we were way overtime . 

He rbert , would you find out wl.at is being done by t he 
Democratic Par•t;)l in connection with the platform in reference 
to taxes and monetary matt e rs? 

UR. GAS'ION : I have tal ked t o Boyle and Paul Porter. 
Boyle said , "\';ell , Y<e v.ould v.elc .·me anything you could 
submit on the thing, and when an1thing occurs to you, v.e 
would like to get it. And, of course, we will confer with 
yo.u on anyt hing that rela tea to '! reasury matters . " 

·Por•ter said substantially the same thing, but he said 
be was watching tha t sort of thing, and he said he promoted 
that statement by George that came out after the tax pi'ogram 
was announced . He didn ' t communicate with us about it , 
ho~ever . But he said he would like to have us tnlk to him 
whenever M had any ideas, and they V10Ul6 talk to us . 

H . ~ . J R: I would like t o appoint you three gentlemen 
(O' Connell , Sull ivan, and Gaston), with Gaston as chairman , 
to sort of prepare concrete s ;ggest ions that might have t o do 
with finances and taxes , will you? 

ll.lt. GAS70N: Ye s . 
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ll.1l . JR: ~•ould you ? And do it fairly soon. And 
use h:andolph Paul on taxes, will you - the three of you? 

!f~. GASTON : Yes . 

176 

i:l. \. , JR : So don ' t let ' s wait until they ask us , let's 
find out, because - well, I would like to do it, an~ay. 

MR . 9-I!Th : You want to have some t hing on the Inte r ­
national Monetary, too, don ' t ~ou? Harry wants somethi ng 
on that. 

ii. Y. . Jli.: Yes . 

MR. BLOUGH: You have probably seen what is in the 
Republican platform. This is an excerpt . (Hands a;emorandum 
to the Secretary) 

.H . ~I.JR: Couldn ' t somebody else do t ha t - what they 
had on finances? Did they have anything on finances? 

Mit. BLOUGH : This covers the curr ency, debts , the 
tariff - part of t he tariff, anyl'lay - taxes , small business , 
and so forth . 

H . ~ •. JR: That is good , 

MR. SULLIVAN : Be sure you read the one on labor . 
The New l.Jeal has usurped control of l abor - from whom? 

h. t.\, J R: Yes . Now, her•e is O'Connell ' s me .1orandum t o 
me from hayburn saying he ~ould like us to put Somers 
and Reed of Illinois on as Advisers. 

Jill. C. S . BEU : It co Jl a be done. It is a little late. 

MU. D.i\' , BELL : 
it? 

The list hasn ' t been made public , has 

Mlt. C. S. B~LL : It was turned over to the Stat e Depart­
ment tvlo days ago . Acheson was going to clear it then wi th 
the Presidertt. If you want it done, we can manage it. 
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hillS . KLOTZ : Only ;:;ot t hat last night . 

Ml1. 0 ' CX>t;NELL: It was Sunday night I talked to Rayburn 
and I spoke t o Dan about it on Monday. We felt t he re us 
nothinb much to do until today. 1 didn ' t hold out too much 
hope to kayburn . 

(The Secretary hands Mr . C. S. Bell memorandum from 
Mr. O' Connell of June 27) • 

h .1' . • Jlt: Then let ' s send a telegram to these people 
over my name , appointing them • 

.Mh. D. W, BELl : It might help at tha t end. 

Wt. 0 ' <Xl tlNh'LL: May I ask if t here are any other 
· Congressmen or Senators t o be on the list as Advi sers? 

H. t.: . JR: No. 

W<. O' COI NELL: There isn't any Committee of Coinage, 
\',eights, and Measures in the Senate , so . that llouldn ' t cause 
any particular difficulty. But I dido 't know 11ho \'/ere to be 
the ll.dvi sers . 

II • ..•. Th : Do you r.ant to tell Darkley what 116 are 
doing? 

J.lli. O' CONNELL : I don 't know but what it would be a 
good idea, You ne ver know how stiff- necked those fellov;s 
are , 

li.M. JR: how fas t can you move? 

MR. 0 ' COiil\llL: ks soon as the meeting is over I can 
talk to berkley if he is in town, 

Mh. D. 'li , BU.L: llayburn didn ' t think it was important , 
but on the ot her hand, he is only looking aftet• the House , 

Mk. O' CONNELL : He is only taking care of his own side . 
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h.t! .JH: May I con£ratulate Mr. Gamble on nine billion 
three hund1·ed and severJty-four million? 

Uh. G~LE : It is pretty good up to date . 

H. ; •.• JR: ';.onderful ! Boy! 

w •. G~lBLE : We just bad a couple of bad spots on 
indi vidual sales . ~·· e are tv.o billion neal'ly six hundJ'ed 
million over the beam. 

a • . • Jk: I would like, after this meeting, to step 
into the other room, and I v.i ll put m:y coat on to shoJI I am 
in an amicable mood, vlith you and George and Bell, if you 
would like to bring me up to date . \70 Gamble ) 

Mlt. D.W. BEJ L: Yes. E Bonds were a little l ow yes­
terday. 

li .L JR: :.ell , we can 't be too good on evt rything. 
l sent you the corrected copies--

MI. . GAS'roN : I have it he re md just a little ll'hile ago 
I talked to r.arry i't'hite. He has several su.;ges tions to 
make, on ll'ldch I have made notes here . 

H . ~: .JR : When could you and fred and I meet on this 
thing? 

Mh. GASTON: Any t i me you say . 

tl .M. JR: I could do it at eleven-thirty . 

MR. GA~TON : All right . 
over at that time? 

Should ~e have Alan Barth 
• 

Lilt. SMITH: That would be a good i dea if he could come . 

H.M.JR: I t hink he has done a beautiful job . 

11R. GASTON : he did a ve I'Y good job, yes. 
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Mh. SMITH : It is a sv.ell speech - av,fully good. 

H.L.JR: I had a v.onde!'ful time up there v.orking with 
him. I mean , it is fine . 

MR. S1ti 'lH : ole ought to put him on t hat 4th of July 
job, hadn 't v.e? 

H.LI..Tk: Yes, if he is willing to do that. 

Now, Ted, wi ll you please assume the responsibility 
for what I do? 

~ G~LE: un t he 4th of July, yes , sir. I have sent 
two memos t o Mrs . Klotz , the latest one yesterday after­
noon . 

H. t: . JR: I mean, will you have somebody there on the 
spot representing you ? 

1L •• GAMBLE : I will. Well , that is our affair. I 
am sorry about this other thing, Mr. Secretary. 

H.M.JR: That is all right . It is over. I went 
th1•ough filth it. I t old t hem how I felt an d t hen I said, 
"Let's for <>et it." u 

Lfh. GAi!BLE: ·:,e purposely stayed out of it . 

H • . JR: I hate t o make a fuss . 
someone.to ;o over t he route . 1 hate 
thing, but evidently you can't leave 

I could have sent 
to be pompous about 
it . 

the 

~l . GA1~LE : On this 4th of July, it is all tied to­
gether very nicely, 111 d I sent fred ye sterday afternoon 
some informat ion for his f irst wr•iting t o give him some 
f eel about what it is about. There is. a break in your speech 
wl.ere you make this aMrd to Admiral Ki ng. Any subsequent 
speeches tha t are written should follow toat routine. 

But all the other information has gone to Fred and 
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Mrs . Kl otz . All we need is the approximate arrival t une. 
There is a f ield right in the Navy Yard. 

t. .U. JR : '1'7oo things I need f rom you. They gave me a 
memorandum on the 4th of July - I don 't know - it has 
been mislaid. 

MRS. KLO~'Z : I gave it to you. 
' 

h. J .• JI<: V•ell, call up Gamble 's office and have 
t hem send another one. 

And then another one - a memor andum about ho,, Mrs. 
llorgenthau me.ets the train - a copy from Bell. 

MR. G. S. BELL: I have a copy of that. 

H. I • • JR: Yes , but I unt a copy. I would like those 
two things by two o' clock • .liO\\ far did we get? Herbert 't 

MJ,, GAS~'ON : 'l'hat is all - eleven- t hirty. I sent you 
a memo ab ut my conversation with Connally and t he whole 
background of thi s col l ector thing. It is r ather complicated 
and I t hink you might ~ant to familiarize yourself ~ith it. 
It is a rather long memoranaum. I have nothing more . 

~~ . SULLIVAK : You remember, ~ou signed a letter to 
Rodriguez in Puer to Rico on the th1rty percent withholding . 
l thought you might like that for your scrapbook. (Hands 
Secretary letter from Rodrigues with clippings attached) 

H. M. JR: Is it nice? 

Mit. SUlliVAN : Yes. <.ertainl) . 

T~<anks very much for the flo-r.ers . They were lovely . 

h . ' .. Jlt: Everybody happy? 

lUt. SliLLIVAN: Swel l. 

MHS. KLOTZ : What do I do with t his? (Laughter ) 
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MR. SULLIVAN: Henry Wallace v1ill translate it fo r you . 

MRS . KLOTZ : But the letter is in English. Does it 
need an answer? 

LlR. SULLIVAi'i : No . 

MRS. KLOTZ : well this is safekeeping. 

MR. SULLIVAN: The letter goes back to Kirby in Surrey's 
office. That ' s all, sir. 

MR. O' CONNELL : You ramember we had sane difficulties 
in connection with the Executive Order to permit the Dies 
Committee to examine tax returns ann we finally recommended 
to the President he sign it, and be did? \\e now have a 
request for permission to examine a group of returns . It 
is not the f1rst one we have had, but I think it is the 
most interesting one. John sent it to me and I thought 
I ought to read you some of the names so you woulci. get a 
feel of what Mr . Dies may be looking for . This is rather a 
conglomeration of names: Gerald L. K. Smith , Gerald Vrinrod, 
William Pe!ley--bu t among others, we have Rockwell Kent, 
the artist, \lialter v,inchell, Drew Pearson, Creekmore Fa th, 
a young layl'ler fran Texas, Eurnest K. Lindley, Betty G. Lindley, 
Rex Stout, Melvin Douglas, Helen Gahagan , Clifton Fadiman--

H.1f.JR: Llay I congratulate the nine- thirty group, that 
they didn't ask ror any of theirs? 

MR. O'CONNELL: No. I thipk in same ways it is a li ttle 
disturbing but it is awfully hard to know what to do about 
it. I have looked beck to see 11hat returns they had asked 
for over the past two or three years . They have never made 
any capital of any information they have ever gotten . But 
among the names that they have gotten returns on within the 
past two years, the first one on the list is T. Edward O'Connell 
alias Timothy O' Keefe, no address . 

H.M.JR? Is that you? 

MR. O'COONELL : No, it ' s another, I am quite sure . I 
have never used that particular alias--Henry Luce, Margaret 
Irish Lamont, Gardner Jackson, Marshall Field, III . 

Regraded Unclassified



u 

0 

182 
-13-

Harry Bridges and Earl Browder, of cours e, Joseph Curran, 
Clifford Odets , John Garfield, Sidney Hillman, Orson Wel les, 
Donald Ogden Stewart and Pau~ Robeson . Those are among the 
returns that have been requested over the past couple of 
years. Nothing has ever happened, at least so far as any 
publicity is concerned, with respect to them. i}l t thie . 
newest list seems to me to indicate that Mr . Dies may 
possibly be goi ng to try to round out his career in a 
burst of glory. We have not given them these returns yet . 

H.M. ,TR: Might I make a subgestion , that you go up 
and see Mr . Sam Rayburn, see? 

MR. O' CONNEll: He is out of tovm . He left Monday 
or Tuesday, 

H.M. JR: Aren 't there other members of this Committee 
of Dies'? 

MR. O' CONNELL : Yes, a couple who are quite anti - Dies . 

A.:R. GASTON : Warren Magnuson . 

MR. O' CONNELL: Eberhart . 

MR . GASTON : No, ~agnuson isn't on the list . 

MR. O' CONNELL: Eberhart is the most vocal of the 
opponents to Dies at the moment . 

H .M. JR: Can 't they vote on this thing? 

.l.fR. QfCONNEll : Dies has two Re~ublicans and himself, 
so that whatever Dies wants along th1s line he can get if 
it come s to a vote of his Committee. 

H.M.JR: What can we do? 

MR. O'CONNELL: I don ' t lalow. \\'ell, if it were 
sufficiently something to worry about, the President could 
revoke the Executive Order , but as of tod.ay, you haven 't 
got much to revoke it on . I t is a little difficult to 
have us substitute our judgment for the judgment of a 
Congressional Committee as to what part icular returns they 
can examine. 
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H.U.JR: 
it and say we 
goa t. 

If we take action after the President signed 
won't give it to them, then we become the 

~R. 0 ' CONNELL: 1\e can ' t refuse to give them to them , 
Vie can only stall a bit . If the President wanted to, he 
could revoke the Executive Order, depending on hoVI serious 
he thought the implications are. 

H.M. JR : Why don 't you go over and consult with James 
rllyrnes? 

KR. O' CONNELL: I would like to do that. You 
with him before ~e recommended that this Executive 
be sie;ned. 

H.M. JR : Supposing you and Sullivan go over? 
two of you, will you? 

MR. SULLIVAN : Yes. 

talked 
Order . 
The 

MR. O' CONNELL: I would like to do that. That ' s all . 

MR. SULLIVAN : B;rrnesmay kno" someone who can discuss 
this with Dies on the basis that we have so many demands 
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for this type of information in the Bureau that it is really 
cluttering up the works . OPA sends over requests for a 
thousand companies in the laundry business and four hundred 
and fifty companies in this business, and so on and so forth . 
I think we have got to begin to cut dov~ . This might be 
a good time to start . 

H.A\. JR: What was the matter? Didn ' t Bowles get his 
laundry back? 

MR. SULLIVAN: · I don ' t kno\\ , He is doing all .right . 

H.M. JR: You don ' t know what the prices for atringbeans 
are going to be after the first of July. 

MR. SULLIVAN: I think it i s going along all right . 

H.M.JR: What else? 
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MR. O'CONNELL: That's all . 

ME. McCONNELL : You want to discuss this China matter?· 

H .II. JR: Sure . 

MR. McCONNELL : I have been working with ldr. Glasser 
on this thing. I think it is probably the only conclusion 
that we could come to at this time that--we want to delay 
final recommendation for a couple of weeks yet . The Army 
bas agreed to go ahead until October first. I doubt ver,y 
much if we want to go on with the suggesti ons that Currie 
made . 

B.M.JR: Yes. Well, are they going to have another 
meeting? 

MR. McCONNELL : Just as soon as v;e get together with 
Mr . Bell and Mr . Glasser . 

H.M.JR: Are you fellows ready to make a recommendation 
to me? 

.IJ.R. McCONNELL: I think we v.ould like to delay the. t 
a week or two . 

H.M. JR: I am planning to be beck here the evening 
of July fourth . I will not have a staff meeting on that 
evening, but I will b ave one on the morning of the fifth . 

MH. GLASSER: We ' ll put it off, then, until the fifth . 

H.M. JR: All right m th me . Anything you can put off, 
I'll love. Is that all? 

!JR. McCONNELL: That ' s all . 

H.M. J f. : Glasser? 

MR. GLASSER : I have nothing . 

H.Af.JR: What about the price of the German mark? 
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I am hoping the t we can eli scuss tnat 
can start noYI, if you want to take 

H.M. JR : If you confine it to two minutes . 

MR. GLASSER: I simply wan t to make this suggestion . 
As you know we propose the fi ve-cent rate; the State 
Department proposed si xteen and two- thirds cent ; FEA, 
twenty cents; the Wer Department , twelve and a half cents . 
The British propose twenty cents. If you will give us 
permission, I would like to negotiate an agreement among 
all the United States agencies at ten_ cents . I think we 
can reach that agreement and present a solid front before 
the British which will be our major negotiating problem. 

MR. SULLIVAN : What do they want? 

MR. GLASSER: Twenty cents . 

llR. D.W. BF.LL: Tell the Secret ary of t he memorandum 
concerning your conversation with the professor of Smith 
College. 

Y.R . GLASSf.R: Professor Hans Kohn was here and we 
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went over the background and the problem and he was in 
compl ete agre~ent with us on hav1ng the lo~ rate . He 
didn't know, of course, ~hether it ~ould be five or ten, 
but he thought it v.ould be very important psychologically 
and politically that r.e institute a rate in Germany which 
will indicate to the Germans, themselves, the ~eakness of 
their om currency and not to give them the fake rate which 
they have had since Hitler came into power ~hich they knew 
was a fal.se rate, and we would do better i f we came out with 
a lo~ rate and one which they could possibly hold . 

H.M. JR: I like the fi ve-cent rate. 

MR. D. W. BELL : Well, it is lower than anybody else 
has suggest ed and I am afraid you are not going to get 
an agreement on it . It is a tentative rate, anyhow, subj ect 
to change, and I think if we could get t he whole lineup on 
ten cents that it is a good move. · 

Regraded Unclassified



0 

() 

0 

-17-

H.M.JR: Did you meet Professor Kohn? 

MR. 0 . 1'/. BELL: No, I did not. 

lf.R. GLASSER: I did.n' t know him before. He seems to be a very intelli gent, sensible person. He i s not 
an economist . 

H • .M . JR: No, he is a historiari, isn ' t he? 

~ffi . GLASSER: Political scientist and historian . 

MR. O' CONNELL: ~bat has happened 
rate that was mentioned here one time? 
considering that? 

to the forty-cent 
Is anybody still 

MR. GLASSER: I believe the Secretary threw that ou"t . 

H.M.JR: Well ~o ahead end see what you cen do . See if you can get e un1ted f r ont . See what you can do. 

MR. GLASSER : Yes . 

H.M.JR: John Pehle? 

1fR. PERLE : I haven't anything other than a short 
memorandum to sati sfy Ambassador Davies on that technical 
point . Would you si gn it? 

H.M. J R: Surely. Anything pending for you before the President? 

(Secre tary signs le tter to Ambassador Davi es) 

MR. PEHLE : No . 

ll.l.: .JR: George? 

MR. HAAS : I have nothing this morning . 

H .A! . JR: Ted? 
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MR. GAMBLE: I just have one thing . On this broadcast 
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of General Marshall, Arnold and Admiral King, we have been 
trying to get .the three of them to agree on a date . That 
canbined w:i th the Republican Convention and use of the 
airlines has caused us to set a tentative date of Monday 
for this. Vie are to poll everybody for Monday evening, 
again . I thou~ht if we could do it at nine or ten o' clock 
Eastern Wa r Time Monday evening, that might be better for 
you than Friday ni ght . 

H.M. JR: I couldn't be here . 

MR. GA.\! BLE : Tlla t late Monday evening, July third? 

H.M. JR: Oh. You mean come do~on here and then go up 
to Philadelphia? 

!!R. GAMBLE: Monday, July third. It ' s just a difference 
of your coming do~n that evening after dinner or the next 
morning. 

H.M. JR: I was amazed that the time from Mont pelier, 
to Washington is only two hours and fo rty minutes . 

MH. SULLIV.AN: Shoulon ' t be that long . Are you in a 
Lockheed? 

H.M.JR: Yes . 

~'R. SULLIVAN: Shouldn't be that long . 

B.M.Jif: That's the time they gave me last night . 

MR. SULLIVAN : From two hours to two hours, t wenty minutes . 

MR. SMITH : You have a long drive, naven ' t you, over 
to the Woods? 

~m . SULLIVAN: That ' s something else . 

H.M.JR: As I told you the other day, you make the 
arrangements . Personally, I don 't know whether--you want 
the thing still? 
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MR. GAMRLR: Oh, yes . As e matter of fact, these 
people preferred that date . Marshall is the fellow who 
'1as the last . Arnold and King were availe ble any one 
night. It finally resolved itself to Friday ni ght and 
1!arshall said he just couldn ' t make it . 

H.J.I . JR: You know what I have told you . Get them 
lined up and then you can see ~hether I can be fitt ed 
in or not . 
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MR. GAMBLE : The only other matter, I am sendin& you 
during the day, a memorandum showing how the Texarkana 
speech and the United Nations speech were handled in 
foreign countries . They used up to as high' as t~o hundred 
and fifty v.ords on the New York speech . 

H.M.JR: Did they? 

MR. GAMBLE : That ' s all I have, sir . 

• MR. BLOUGH: The conversations on ~ost-war taxes are 
proceeding amicably, with Stem on one s1de and with Budget 
and Federal Reserve, Vinson's and Byrnes' representatives 
on the other. Progress is being made slowly, but I think 
we are progressing. 

H . !~ . JR : Yes, sir . 

1:R. BLOUGH : That ' s all I have . 

H.M. JR : When I get a breathing spell I would like 
to sit down with you . , 

UR . D .~. BELL: I think you ought-- there is being 
quite a lot said around Government circles on reduction 
of the corporat e taxes, and gi vi ng us a base as incentive. 
I am not so sure tb.Rt the incentive isn't on the other end, 
are you, Roy? 

MR. BLOUGH : Certainly there is going to be a broad 
gap between those who say you get incentive by lif t ing the 
burden on the consumers and those who say yo~ get your 
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incentive by lift ing the burden on business . And of course 
the Republicans and business groups generally are pushing 
very hard now on the i dee of gethng your i ncentive through 
lightening taxes on business . 

MR. D.W. BELL: You will have to encourage the consumer 
a little to consume all the production after the war is over 
and mayoe on the other end before you get through v.i th your 
s tudy . I think that we ought t o be a little careful about 
bovt we stress the points . 

UR . BLOUGH : It is one of the most puzzling problems 
in the whole fiel d. I don ' t knovt anybody who really knows 
the answers . 

itiR. SIJI'IR : We have organiz ed the we.y we went to handle 
publicity for the Ameri can Delegation and I am going over 
and see McDermott today end see if we can put i t through . 

H.ti.JR: Now, when you t alk to .t.lcDel'l!lott, either you 
or Herbert ask him how they are going to handle my statement 
and the President ' s statement, you see? The way I would 
like to have i t handled is to have i t ready by Thursday 
noon so it coul d be given to the press so they can have 
it Thursday for Saturday morning rel ease, do you see? 

MR. SMITH : All right . I'll check that . 

H.M. JR: I mean it ou&ht to be ~iven to the press 
Thursday afternoon fo r Saturday morn1ng release . 

MR. GASTON : I s it on delivery? 

H.M. JR: The papers should have it, you see, because 
all the papers are so ti ght . If they had it Thursday 
they would make r oom fo r it in Sunday papers. · 

1111 . SMI 'IH : What Herbert means is, it v;ill have to be 
for release on delivery . That's right, that ~ill be on 
Sunday . 

H.M.JR: But you take any pape~ if they know it i s 
coming and they like it, they will make roan for it for 
Sunday. 
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MR. SMITH: Harry and his crowd are very anxious to have 
a big broadcast to close this thing up, interna tional job, 
and you ought to give it sane thought because we probably 
will have to fight it through if we have it. I doubt if 
the State Department will be very mucp interested in it . 

H.M. JR: Well, that ' s something we can talk about up 
there on the back porch. 

hlR. SMITH : At the press schedule, this is just of 
interest, there vall be a big preliminary session at the 
beginning and then t here will be one in the middle ~hen 
we have finished the Fund and before we go into the . Bank . 
Then there will be one at the end. That will give you · 
three specific times.thst you could be there. 

H.M. JR: What impression did you get as to ho~ they 
are getting al ong? 

MR. SMITH : They are getting along very well and 
strangel y enough one impression I got above all impressions 
was that Lord Keynes is trying awfully hard to hold his 
damned Empire together, because every t ime he says anyt hing, 
India gets up, or in this meeting I was in , and contradicts 
him and Canada gets up and contradicts him. He is having 
a perfectly terrible time . 

H.U.JR: Of all the low-grade editorials I have seen 
on this Conference, I thought Ne~ York Times yesterday hit 
an all t ime low. 

I~R . 0' CONNEll: That .,,as awful. 

MR . GLASSER : That was so stupid and ignorant it was 
un believe ble . 

H.M. JR : For peo~le like that- -you ou~ht to read it . 
It just hits an all t1me ho~. The onl y thing t hey l eft 
out was, why didn't we have Johnny Hanes as one of the 
delegates . If they would have had that, it would have 
been complet e. 

MR. SMITH : ·Harry says that Pryor told him specifical l y 
they were going to have a campaign against the Fund from the 
day it began, an editorial campaign. 
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H.C. JR: Inci dentally, one paper had a little squib 
that Johnny Hane's was as much responsible as anybody fo r 
lhe unfavorable publicity out of Chicago a,;ainst \'li llkie . 
And another arti cle sai d he v;as the chief financial economic 
adviser . He was the chi ef wan responsible for the anti­
Willkie campaign publicity coming out of Chicago . Quit e a 
f ellow . He gets around! 

MR. D. \';. BELL: He ought to be French . 

MR. BLOUGH: I didn ' t think he was that smart . 

l!R. D. W. BELL : Bobs up on ei tner side. 

l:R. S:.HTH : That is all except t hey are getting along 
very well and they are working as well . 

H .~ . JR : Daniel? 

llR . D. W. BELL: I asked the Federal Reserve Bank to 
bring in a force on the fourth to give us some reports . 
They have now called up on the t elephone objecting to that , 
sayill6 that they have to bring down thei r whol e mail force 
to open all the mail . They couldn ' t separate it out and 
v;e won 1 t get anything on the fourth t hat we wouldn 1 t get 
on the fifth and the banks are all closed. V1e woul d get 
nothing except just ~hat i s in t he ~ai l . They beg off . 
They Mnt t o close. I t.hink if v1e don 't need the reports 
for your speech tha t I v1ill let them off . Tney v.ork pretty 
bard . 

H.M. JR: I v.ouldn ' t do that . 

l.iR. D. W. BELL : The other thing is , I hope you v.ill 
get t ime to talk about whether or not we are going to reopen 
the question of allowing in surance companies to make deferred 
payment s before· the week is out . I think if you are going 
to make it I would r elease it probably Tuesday for Wednesday 
morning' s papers . 

H.M. JR: Surely. 
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MR. C.S. BELL: Here is Harry' s 
brought down last night on the Bank . 
li ttle memorandum from Harry to you . 

H.M.JR: Thi s is fo r me? 

stat ement that Fred 
There is also a 

MR. C. S. BELL: Yes, sir . That ' s for your delegates 
for Friday. \'le are reproducing that this morning. I have 
already reproduced the Fund sta tement . I ' l l have a little 
letter for you to the delegates today. 

H:M . JR: Yes . • 
MR. C.S. BELL : Mr . Glasser wants to send Mi ss Elizai.ieth • • 

Con~ay to London as Secretary to Tayl or . You told me to 
clear with you anyone going t o London . 

B.!.I . JR: Yes . 

MR. O' OONNF.LL : Did you say no, Mr . Secretary? 

H.M.JR: I didn't say anything. I don ' t know. 

MR. GLASSER: I t ' s just that Taylor needs some 
secretarial help . We have a girl who is anxious to go . 

H.M.JR: How old is she? 

MR. C.S. BELL: She' s thirty- si x. 

H.M. JR : Okay! 

MRS. KLOTZ: Mr . Morgen thau , really! (Laughter) 

H.M. JR: You arrive at the age of discretion . 

... 

L'R. 0 ' CONNELL : }tr. Secretary, I would like to ma ke 
a point there . Mis s Conway works for the General Counsel's 
Office and this is t he fi rst I had heard of Miss Conway's 
going to London . 

H.M. JR : ~bat ' s not ri ght • 
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~: R . O' COONELL: That ' s what I bad in mind, 

H.M.JR: I think you are very modest an d very controll ed. 
~hy should they pick somebody out of the General Counsel 's 
Office without even t elling--

UR. GlASSER: I thought this bad oeen clear ed . The 
name nas given to me. 

H .M. JR: V1hy don' t you cl ear it v.i th the General 
COUJ1sel, Mr . Charlie Bell, before it comes to me? 

MR. O' CONNELL: There are other possi biliti es . 

~R. C.S. BELL: I am just going t o see if I have Joe 
O' Connell's clearance on it. 

MR. SULLIVAN : Won ' t t hat be awful! 

~R. C1cOONELL: I would be seriously embarassed if you 
have, and very surprised! 

MR. C.S. BELL : There ~as nothing in the le t ter, 
Mr . Secretary , to i ndicate she was an employee of th e 
General Counsel ' s Office in the first place, 

H . ~l. JR : 
London, he r 
tooth comb . 
Office? 

Listen, Charlie, before any girl goes to 
history should be gone through ~th a fine­
"hy do you pick ?n the General Counsel 's 

MR. GLASSER: The suggestion came from General 
Counsel's Office . 

1:R. 0 ' CONNELL: She would be working fo r Buz Aarons 
as \':ell as Tayl or probably. 

kR. D. I •. BELL : That ' s probably what happened . 

H.M. JR: Listen, in other words , to give Charlie Bell 
a chance, hold thi s thing up for twenty- four hours . 

J 

' 
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MR. C.S. BELL: ~e have Aarons ' initials on the 
letter . He is your As sistant General Counsel . But I ' ll 
admit it should have gone through you as General Counsel . 

UR. O'CQ~ELL: My only point is I haven ' t heard of 
it before and it may be the faul t of my own office , 

and 
the 
not 

H .If. . JR: I would say so . Throw it back to Buz Aarons 
let him clear it with his superior officer . That ' s 
purpos e of t hese meetings . But it i s on Aarons and 
on Charlie Bell. Will you throw it back? 

!JR. C.S. BELL: Yes, sir ; 

H.M. JR: We will have another meeti ng tomorrow, if 
you don't mind, on this vacation stuff. 

(Secretary hands Mr . Dan Bell schedule of vacations) 
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I don 't think, if you people don't mind--! woul d rather 
they didn ' t take more than two Vleeks at a time . 

MRS . KLOTZ : There was a !uling t o that effect . 

H.M. JR: Dan, would you mind handling this fo r me 
or is that asking too much? 

YR. D. W. BELL : I don' t mind. 

R.~! . JR : There i s one person who has asked for a full 
month . I am just sayi ng that I don ' t think anybody should 
take more than two weeks at a time . The only exception to 
that is because he ~asn ' t had it- -&r . Gamble . So l f Gamble 
would take a month, it ~ould please me very much . 

MR. GAl!BLE: It v.ould pl ease me too, Mr . Seoreta'ry, 
but I can 't do itt 

H.M.JR: With t hat exception--! should everybody should 
t ake two v. eeks, but I don 't think they ought to take more 
than that . You see where my arrow was, don ' t you? 

!JR. D.V<. BELL: Yes. Okay. 
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H.M.JR: But i f you would handle it--I want everybody 
to take it . There is no use trying to key it in with me 
because .my plans are so un certain , I just don 't know where--

~m. C. S. BEll. : On your meeting Friday, Judge Vinson 
will be here, Acheson, Brown, Crowley, Eccles; The Congressi onal 
Group are rigbt hard to get . They are not in town . I am 
sti ll \•Orking on l'.iss Nev1comer . I haven ' t been able to 
locate her . Senator Tobey and \\agner will not be here . They 
are both out of to~.n . In fact , \'iagne r is boarding the train 
to New York. 

H.M.JR: If I could have five minut es, Ted, I will join 
you in the other room to go over the charts , but I would 
like five minutes, could I? If anybody is interested i n 
where y;ar bonds ere, I ' ll be in there in five minut es . 

11R. D. \'1, BELL : I have e gentl eman coming in at eleven , 

H.M. JR: All right . I need five minutes . 

J 
i 
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THE LIBRARIAN OF CONGRESS 

WASHINCTON 

Juno 26, 1944 

Personal. 

Dear Henry: 

Orson , elles tells me tlu<t tile s cri pt be bad asked ms 
to prepare for his second flar Bono show, nnd which be had 
accopted, '1'86 oe~ittod at your r e<!UOst, but for reasons which 
you did not express. 

KnoYtine you, nnd feelin~: as I do about )"OU1 I feel 
certain thu t you had reasons 1 .. nd t·easons which seemed to )"OU 
good . 

Would you care to tell 1118 what the)' wer e for my own 
peace of mind? If you will put yourself in my position, I 
think you will see why I ask you . 

The Honorable 
Henry Worgen~~u, Jr. 
Secre tary of the Treasury 
l1asbington, D. C. 

Fa1 tbfully your a, 

~~ 
Archibald YacLeleh 
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THE LIBR.A.IUAN OF CONGRESS 

WASHINCTO"N 

Juno 26, 1944 

Persona1 

Dear Henry: 

Oraon Welles tells "'" ~bat the s cript he had asked me 
to prepare for his second l'iar Bono show, und which he had 
a ccepted, was oaitted at your request, but for r easons which 
you did not express. 

Knowing you, and feeling as I do about you, I feel 
certain thu~ you had reasons , ~nci reasons which seemed to you 
good. 

Would you care to tell me what they wore for my own 
peace of mind? If you rlll put yourself i n my position, I 
think you will see why I ask you. 

The Honorable 
He.nry Wor gent.ltau , Jr . 
Secretecy of the Treasury 
Washington, D. C. 

Fe.i thl\llly yours, 

~o.<......J 
Archibald MaoLeieh 
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Platform Adopted by 19~ Republican National 
Convention 

(Exoerpte relating to taxation and finance) 

••• * 
Small buslneee ie the basis of American enterpri se . 

It must be preserved. I f protected against discrimina­
tion ~nd afforded equali ty of opportunity throughout 
the nation , it will become the most potent factor i n 
providing employment . I t must also be a i ded by changes 
in taxation, by eliminating excessive and repressi ve 
regulation and Government competi tion, by the enforce­
ment of lawe against monopoly and unfair competition , 
and by providing simpler and cheaper methods for obtain­
ing venture capital necessary for growth and e~ansion . 

* • * * 
As soon as the war ends t he present r ates of taxa­

tion on individual incomes , on corporation and on con­
sumption should be reduced as far as i s consi stent With 
the payment of the normal expenditures of Government in 
the poatwar period. We reject the theory or restoring 
prosperity through Gover nment spending and defici t 
financing . 

~le shall eliminate from the budget all wastef ul 
end unnecessary expenditures and exercise the roos t 
rigid economy . 

~98 

It is essential t hat Federal and State tax structures 
be more effectively coordinated to the end tEat State tax 
sources be not unduly impaired. 

We shall maintain the value of the American dollar 
and regard the payment of Government debt as an obliga­
tion of honor which prohibits any policy l eaaing t o the 
depreciation of the currency . We shall reduce that debt 
as soon as economic conditi ons make such reduction 
possible . 

Control of the currency must be restored to Congrees 
by repeal or e X1 eting leglelation which gives the 
President unnecessary and dangerous powers over our 
currency. 
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We assure American farmers , livest ock producers , 
workers and industry that we will establish and maintain 
a fair protective tari ff on competitive product s so that 
the standards of Ilvlng of our people shall not be 
impaired through the importati on or commodities produced 
abr oad by labor or producers functioning upon lower 
standards than our own . 

* .. * .. 
The payment of anyeloll t ax should not be a condi­

t ion of voting i n Feder el ections , and v1e favor 
i mmediate submissi on or a Cons t itutional amendment for 
its abolition. 

* .. * .. 
We favor ••• (i) continuance , for 

ot ade~uate depletion allowances on oil , 
minerals; . . . 

tax pur;aoees, 
gas , an 

June 2a , 1944 
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Grace 
Tully: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

Good morning, Mr. Secretary. 

How are you? 

How are you, sir? 

Fine. 

All right, sir. 

June 2a, 1944 
10:59 a . m. 

Graoe, when I called you, I didn't know I was 
going to eee the President at el even-thirty. 

Uh huh. 

And I wanted to ask him -- find out from you 
what he's told Kung, but nov I can ask him 
myself. 

All right. Fine. 

And you don't know how hi e talkie coming 
along? Should I get that from Sam d1reot? 

Yes, I gave-- turned it over to Sam yest erday 
and he didn't give it baok to me yet, Mr. Secre­
tary. 

Well, then I'll .... 

He may have taken it up with t he Boss this 
morning, you eee. 

Well , I' l l call him. 

All right. Fine. 

Thank you. 

All r ight, air. 
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HMJr: 

Sam 
Rosenman: 

HMJr: 

R: 

m~Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

Hello. Hello. 

Hello. 

Good morni ng, Sam. 

How are you, Henry? 

June 28, 1944 
11:02 a. m. 

I 1m tine. Sam, I wanted to inquire how the 
Pree1dent 1 s opening address tor t he Monetary 
Conterenoe ie coming. 

Well, I -- I Just went over 1t and Just sent 
it 1n to him. 

Oh. 

I just talked w1 th Gaston about it. 

Oh. I d1dn 1 t know •... 

Do you think 1t ought to be cleared over at 
State? 
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Do I think eo? 

Yeah. 

. . 

Well, I think 1t it was, 1t would eave any 
possible cr1t1c1sm. 

Yes. Yeah, that ' s why I called because I 
underst odd that -- that it had been before it 
came over but Herb said 1t hadn't. 

No . 

So, What I' ve done 
little and sent 1t in 
now, rewritten. , 
Yeah. 

I've worked it over a 
to the President Just 

And aeked him it he wan t s-- t old him it wasn 't 
cleared at State. It he wants to clear it, I oan .. . . 

Yeah. 
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.... send it over. Is Hull around? Do you know? 

I don't know it .... 

Well , it he isn't, I oan do it wi th Stett inius. 

Yeah. 

But I think it would prevent some trouble i t it 
were. 

Oh, I think i t -- I sent mine over to State. 

Yeah. That's what Herb told me. 

Did you read mine? 

Yep. I think it's very good. 

Dld you llke lt? 

Excellent . 

Any suggestions? 

No , I thi nk tnat one -- that tour per~ent ot tour 
hundred million Chi nese .... 

Yeah. 

... . and forty percent to England is very good. 

I thought so . 

I t' s a very startling f igure. 

Yeah. I hope it's correct. 

(Laughs) 

I ' m having that checked. 

Yeah. Wel l, I'm sorr y I won't be with you. 

I am, too, but the President said he wanted you 
around. 

Yeah. I don' t know wha t the hell tor. 
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But 

Did you hear Claire Luoe last night? 

I heard enough to turn my stomach. 

Yeah, but I think it was damned erreot1ve, Henry. 

Yeah. 

It she'd have lett out three sentences, it would 
have been a perfect poli~ical speech. 

Yeah . 

She oalled t he President a liar. 

Yeah. 

She could have lett that out. She said he had no 
integrity . 

Yeah. 
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She could have left that out, and ons other crack at him 
and it would have been a -- a very errective speech. 
or course, it's a l ousy t hing t o make political 
capital out of dead soldiers. 

Oh, I thought it was terr ible. 

And that might get across, you know. 

Yeah. It may be a boomerang. 

Huh? 

It may be a boomer ang. 

It may be a boomerang, but she's a damned er reotive 
talker. 

Yes, she is. 

She ' s she's a sort or a snake, you know. 

Yeah , I know. 
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And it may have that e1'1'ect with people who 
are talki ng about who are using dead soldiers 
to get votes. 

Yeah. 

Unt'ortunately, we have no woman that's enough 
o1' a bastard t o take her apart. 

Why, yea, you have. 

Well, Dorothy Thompson <lld 1'our years ago. 

Yeah. 

But I don't know. She's been writi ng mor e high­
brow sturr now. 

But ehe could still do it. 

Well, you know the woman we' ve got is not up 
t o it. The woman who's goi ng to speak at our 
convention. 

11fuo 1 s t hat? 

Helen Gahagan. 

Oh. 

Do you think she ls? 

I don't know. I don't know. She's a good 
actress. 

She's good l ooking. 

(Laughs) Okay. 

That's what you mean. 

No , I meant -- no, she le an actress though . 

I know -- I know she le, yes. 

I don't know whether she can-- depends upon who 
writes it tor her. 

Do you wan t to see a 1'unny article? 
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Yeah. 

Read Mark Sull1 van this morning about Claire. 
You'll get quite a laugh. 

Okay. 

All right. 

Thank you. 
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Operator: 
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Operator: 

HMJr: 

Operator: 

HMJr: 

Operator: 

HJ.!Jr: 

Operator: 

HJ.!Jr: 

June 2l!, 1944 
12:52 p. m. 
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Mr. Stettiniue le out or the city and Mr. Dunn 
haen 1 t been in hie office this morning and t hey 
don't think he Will be in until about two-thirty . 
He had an outside appointment this morning. 

All right. Get me Mr. Gr ay in!~. Hull's office. 

All right. 

If he's not there, one of his other secr et aries. 

All right. 

Gra:); or .... 

Renchard? • 

One of them. 

Or Brown? 

Yeah. 

12: 511- p.m. 

KMJr: Hello. 

David Gray: Hello, Mr. Secretary. 

HMJr: 

G: 

KMJr: 

G: 

HMJr: 

G: 

Good morning . Mr. Gray 

Yee, sir. 

I have just been Wi th the President and he said 
that he would like to devote one day of General 
de Gaulle's time to di scussing finanoes. 

Uh huh. 

And that any day that suited me , he didn't care 
which day it was, but on account of coming down 
from Bretton Woods, you see? 

Yes, sir. 
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Now, if it's just the same to Mr. Hull and 
whoever is -- I don't -- I take it you people 
are making up the program. 

Well, I haven 't seen very much on it yet. 

Well, I think t hat Mr. Stettinius and McCloy 
are working on it. 

I see. 

But I can't get Mr. Stettinius so would you 
suggest to them and then let me know, i f you 
could, within twenty-four hours. I would like 
to suggest t he sixth. He gets here on the 
fifth, the President tells me. Hello? 

Hello. 

So, I-- I'm sure be wouldn't want to do it 
the first day .... 

Uh huh. 

.... so I'm making I ' m suggesting the sixth 
if that's suitable to everybody else involved. 

Uh huh. 

See? 

Uh huh. Uh huh. 

Now, will •.. . 

Yeah. Mr. Stettinius has gone. 

I know. 

He won't be back-- I don ' t know whether he'll 
be here up to within twenty-tour hours or not. 

Well, if you could l et me know by -- not later 
t han Friday noon. 

Yeah. All right, I'll I 111 

Maybe !4r. Dunn is handling i t . 
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Yeah. I ' ll do ~ very best. 

But I say maybe Mr. Dunn is handli ng it. 

I 'll do my very beet f or you, Mr. Secretary. 

I know Mr. McCloy 1e 1n on 1t. 

Yes, e1r·. 

But who ' s over there i n your Department I wouldn't 
know. 

Yeah. All right, I'll do ~ beet, s1r. 

By Friday noon . 

All right, e1r. 

Thank you. 

All right, eir. 
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June 28, 1944. 

ly dear Dean: 

It ia understood thst Mr . Barry White h&e 

rather counted on the ad•loe and aeeletance of 

lr. Mordecai J. B. ltekie l of the Depart•ent of 

igricultore in the capacity of a technical ld•ieor 

on the i•erican Delegation in connection with the 

conference at Bretton WoodR , lew Hsapebire. 

It will be appreciated if you will ha•e 

Kr. ltekiel included in the l•eriosn Delegation 

and pro•ided with the ouetoaary tra.el and hotel 

accoa.odatione. 

Sincerely, 

Bonor~ble Dean Aeheeon 
Aeels\ant Secretary of State 
Y&ebington, D. ·o. 
CSI/ac 

6/28/144 

(~) B . Morgl'ntha!', Jr. 
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Dean 
Acheson: 
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HMJr: 
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HMJr: 

A: 

HMJr : 

A: 

ID~Jr: 

A: 

HMJr : 
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Go ahead. 

Hello. 

Henry. 

In person. 

(Laughs) 

June 28, 1944 
3:50p.m. 

I've just received three count ries and their 
delegations. I'm exhausted. 

You are? You-- you don't know nothing yet. 

That's what they tell me. 

You haven't started. 

We had the Poles and the Russians and we had 
no tights. 

Good. I thi nk I really don't need to bother 
you now because Charlie Bell called me. I got 
your letter about Etekial. 

Yeah. 

And I was going to tell you what I pointed out 
to Bell , that we do not have authority, excep t 
as the President directs, to put oeople on thie 
list. 

Yes. 
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So Bell has asked me to send a memorandum over . ... 

Yes. 

. .. . saying that you r equest having him added. 

Yea. 

And he says as a technical secretary rather than 
a technical advisor to sort of pl ay him down. That 
is that what you wish done? 

Yeah, I wanted to def initely pl ay him down. I got -­
I -- I got him orr those two -- t hat committee , you 
know. 
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Yea. 

But Harry's made a commitment so it ' s-- I don't 
know what negotiations went on between White and 
Charlie Bell but this is the net result of it. 

Yea. Well, I'll send tha t over this afternoon 
and ae soon as we get the President's approval, 
we'll put him on. 

Right. And ... . 

Have you had any talk with Harry about the people 
who should reply to your opening words of welcome 
at the informal session? 

No. 

Well, I'm -- I'll struggle with it. 

No . 

We had suggested that t hey have Lord Keynee, a 
Greek and a Mexican, in order to get this thing 
scattered around. Harry comes back and says that 
he thinks t hey want a Canadian and a Chinese. 

(Laughs) If I can only keep my sense of humor, 
I'll be all right. 

We -- we've really got to do something a l ittle 
more geographical than that. 

Yeah. 

I think if at some time or other Keynes ought to 
make a speech . Everybody's going to wonder why 
he doesn't make a speech if he doesn't. And I 
think we've got to get some of these smaller 
nations recognized. 

Well, I originally suggested to Brand that -- I 
think I told you -- th.is was a month or so ago 
I thought it would have been wonderful to have 
had a small country preside and they came back 
and said, "No", that they thought I should. 

Yes. 
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But I 'm all for bringing i n the small countries. 

Yes. 

I don't know how you feel but I like the way 
Czechoslavakia always conducts itself. 

Yes. 

I mean , if I could -- I feel - - I always feel 
the people they send in here a re very high-grade 
peopl e. 

Yes. That ' s right. 

What? 

Yes , I think that's r ight . 

I Just offer that as a -- I mean i f you're l ooki ng 
around to pick names of countries out of a grab 
bag, I think they're very good. 

All right. Well, we -- we might have them. I 
t hink we -- we ought to have somebody we ought 
to have one of the American Republics. 

Good. 

Mexico has its Minister or Finance here. 

Well, Mr. Suarez •.•• 

Yeah. 

•. . • Jus t left here. He's feel i ng .very good. 
Full of -- oozing silver, and he says all he 
wants is Just one teeny , l i ttle 11ne 1n there 
about silver, to leave the door open. 

(Laughs ) 

So I said, well, I hope he d1dn 1 t leave it too 
far open because we -- would only make trouble 
f or us. 

Yes. 

He said, "Well, we have to pay countr ies 1n 
silver.• So I sa1d, "Well , why not pay them 1n 
o11?" I said, "'rie oould use that better than 
we could use t he silver.• 
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(Laughs) 

Well , he didn't know whether I was serious or not. 

(Laughs) 

But that 's the way I left it Wi th him anyway. But 
he' a in very good fettle and the Russians have got 
quite a delegation. They've been in. 

Yeah. 

Well , those sort of t hings, I 'd be delighted to 
be guided by you , Dean. You 'll have no trouble 
with me on any of that sort of thing. 

All right, Henry. I ' ll oall Rarry and get htm on 
the phone •.• . 

You'll have no trouble wi th me on that sort of 
thing • 

•..• and see if we can't settle the thing. 

Did you l ike t he draft I sent over? 

Why, yes. I told Herbert that I thought it was 
very good. 

Thank you. We're adopting , I think , practicall y 
all of your suggestions. 

Yea. 

And we had some from Sweetser. I think he's going 
to be hel pful, too. 

Yea , I think he will. 

Thank you, Dean. 

Thank you , Henry. 
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ID!Jr: 

David 
Gray: 

ID!Jr: 

G: 

HMJ r: · 

G: 

H14Jr: 

G: 

HMJr : 

G: 

HMJr: 

G: 

ID!Jr: 

Go ahead. 

Yes. 

Mr. Secretary. 

Yes. 

June 221 , 1944. 
4 : 27 p.m. 

On that matter, it ' s tentatively booked on the 
sixth. 

Yes. 

Assuming th~t the -- that the fellow gets here on 
the day before that. 

That 1 S right. 
• 

And, of course , subject to anything else that 
might arise. A f ellow never can tell. But as 
the matter now stands, it's the first item and 
it's-- but i t ' s-- I say, i t ' s tentative. 

Well , you keep me posted. • 

Yeah. I ' ve got it and go t all han de posted. 

Thank you very much. 

All right, sir. Good bye. 

Bye. 
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MONETARY CONFERENCE DELEGATES 
COURTESY CALLS 

June 28 , 1944 

RUSSIA : 3:00 p. m. 

• 

M. S. Stepanov , Chief of Delegation· 
Deputy of the Peoples Commissar 

for Foreign Trade 

M. A. kaletin , Deputy of the Peoples Commissar 
for Finance 

N. F. Chechulin , Assistant Chairman of Soviet 
State Bank 

I. D. Zlobin, Chief, t:onetary Division of the 
Finance Commissariat 

Dr . A. A. Arutiunian , Chief , L:onetary Division of 
Foreign Trade Commissariat 

POLISH: 3 :15 p .m. 

Dr. Ludwik Crosfeld , Finance llinister 

Janusz Zoltowski , Financial Counselor 

MEXICAN : 3 : 30 p. m. 

Ur . Suarez , Finance Minister 

** Ambassador Najera 

*Al so A. N. Kasputin , Charge d ' Affairs 
~r . Kuzminsky, In ter preter . 

** Senor de la Colina, Mini ster Counselor instead of 
the Ambassador 
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TO 

TREASURY DEPARTMENT 

INTit:l'l O ,.I"'Cit: COMMUNICATION 

Secret ary Morgenthau 

Charles S . Bel~ 

o•nJune 28, 1 

Senator Tobey cannot a t tend the meeting 

Friday morning in your office . He is now in 

New HAmpshire and wi l l go over to Br etton 

\voods . 
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TREASURY DEPARTMENT 

INTER OFFICB COMMUNICATION 

TO Secretary Morgenthau 

F1IOII 1lr. 0 ' Connell 
For the record 

Date 6/28/44 

I talked with Senator Barkley this afternoon 

about the designation of Congressmen Somers and 

Reed as advisers to the delegates to the Monetary 

conference and he expressed t he view that since 

there is no committee in the Senate corresponding 

to the Coinage, Weights , and Measures Committee 

in the House, he could see no necessity for having 

any Senatorial representation at the level of 

adviser. 
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June 28, 19144 . 

Ky dea r Kr. Reed: 

It would be gre~tly apprecia ted it you 
could ~eeiet ae in the capacity of Technical 
AdYieor on the Aaerican Delegation at the 
UnJled latione' Monetary and Financia l Confer­
ence schedu l ed t o open at Bretton Woods , Rev 
~aapehire, on July let. 

I regret exceedingly that ay request 
proytdee you with thie short notice, but I 
haye been out of the city for the last few 
days and aa now getting around to the organ­
isational aepecte ot the conference and would 
like Yery .uch to count upon you tor thie aeeign­
aent. 

The details respect i ng your transportation 
and hotel accoaaodatione wi l l be turniebed ymt 
through ay AdatnietratiYe Aeeietant, Kr . Charles S. 
Bell. 

Sincerely, 

Honorable Chauacey w. Reed 
Rouse of RepreeentatiYee 
Vaehington, D. 0. 

OBB/alat 
6/28/ 144 

(lllpK) B. Wwa=.._, Jr. 
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June 28, 1944. 

Ky dear Kr. Soaere: 

It would be great ly appr eciated if you cou ld 
~eeiet ae in the capacity or Technical Advisor on 
the Aaeri can Delegation at the United l ations' 
Monetary and Jinanci Rl Confer ence scheduled t o open 
at Bretton Woods , New Raapehi re. on July let. 

I regret exceedingly that ay request provides 
you with t his short notice, but I have been out of 
the city for the last f ew days and aa nov getting 
around t o the organisational aspects or the confer­
ence and would like Tery anch t o count upon you t or 
t his uaignaent. 

The detai l s respecting your transportat ion and 
hoter aecomaodations will be furnished you through 
ay ,Adainistr~t1ve AsAitt~nt, Kr. Charles s. Bell. 

Sincere ly, 

I 
• 

~onorable Andrew L. Soaere 
House ot Repreeentativtt 
Wathington, D. c. 
088/ahl 

6/28/44 

(Sig~d) H. M<>~olbau, 1r. 
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Q!m)TIONS AT ISSUE ON 'l!!E FUND 

1. 9uotaa 

llany countries believe that the propooed quotas are in­
adequate for their needs . 

Qlina has pressed the view the t her quota must be the fourth 
largest as a recognition of her role in the war. '!hie would pro­
beb:cy involve a quota of more than $500 ..Ulion. France has said 
that her quota must be fourth or fifth. India tak.es the view 
th"t ns the largest exporting md importing country in the Far 
F.llst her quota should bo larger than that of China. Australia 
has said that she CAnnot assume the obligations of membership 
unless assured a quota of ;.1)00 million . En gland supports the 
view that the quota of all emall oountriea should be raised - in 
partirular, th11t quotas under ~50 million should be doubled . ~ 

232 

'!'he American technical advisers have regaro;led the determina tion 
of quotas as fundamentally an objective matter . !;;uotas must be ( 
based on a formula that recosnizes a country's ability to subscribe 
to the Fund, her need for use of the Fund, and the responsibility / 
that must be giVen to her in the management of the .fund. The fonnula 
proposed by the American technical advisers takes account of national 
income., gold and dollar holdints, foreign trade, fluctuations in 
exports , and the importance of foreil;ll trade in national income. 
Because the data ot the past are not oomplotely applicable to the 
future and because intangible oonsiderations cannot be measured by 
a formula, it is proposed to set aside 10 per cent of the aggregate 
quotas ((1800 million) to be apportioned aoong oountriee whose quotas , 
based on the t ormuls, are clear ly inequitable. 

'l'hs principal interests of the Unitod StAtes in quotas may 
be summarized briefly as follows : 

(a) Aggregate quotas should not be above ts. 5 billion 
as a maxim\1!1 . If an objective fomula results in 
a.ggr~gata quotas of 118.5 billion, i t is better to 
d~pend on the formula then to cut arbitrarily the 
quotas of some countries. 

(b) '!'he quota of tho United States should be about l;2. 5 
billion, and under no ci r cum&tances more than 112.75 
billion. 

(c) '!'he quota of the united l\ingdom md the Cro'M\ oolonies 
should not be more than ~.) billion, end tho total 
quotas of tt.e llritish &pire must be less than the 
quota of the United States . 
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(d) Russia should have the third and China the fourth 
largest quotas . 

(e) '!he apportionment of quotas among other oountries 
is n matter that can safely bo loft to them within 
the frrunowork of the princi)lloe stated above. We 
should, of murse, see that tile Latin American 
hepublice are given fair treatment on quotas . 

2. r~ld Subscription 

Several oountries, including Russia, wish to have 
n reduction of 50 per cent in the required gold 
subscription of oountries thE t have suffered sub­
stantial damage by enemy action or occupation. 

'!he required gold subscription to the Flmd is 25 per cent 
of a oountry's quota or 10 per cent of ito holdings of gol d and 
dollar balances, whichever is less , ~ssin has expressed the 
view that as a country that has suffered mo:.t severely from 
eneey destruction, it will have the (!Tea test need for indopendEilt 
resources of gold in Jneeting the coats of imports for reconstruction. 
flecognition of the &j)Ocial needs of falssia should be given by 
allowing a reduction in one- half of her required Fold subscription 
to the Fund which would be about l;lbO. million on the basis o f the 
fomula. ~'ranee has taken a similar poeition. Its gold holdings 
are large, but they ~till be depleted rapidly in meeting the costs 
of imports essential to reoonstruction. The ~'ranch regard these 
holdings as alrend;y set aside for tho imediate post-· .. ar period 
and feel that her present holdings should not be regarded as the 
proper basis f or gold subscription to the FUnd. 

As would be expected, the occupied countries all hold these 
views, although not so strongly pu~hed by them as by lilssis and 
France. On the other hand, Entland holds that destruction by 
enemy action may be lees important then the deterioration in 
a country ' s international economic position resulting from the Vl&r . 

'n'lus, England has lost billions in forei@n investment s and in other 
foreign exchange assets , and the problem of balancing her inter­
national acoounts will be more difficult thm for some of the 
occupied countries. If any ooncession on the required gol d sub­
scription is given to other oo~mtries, England insists that. the 
same concession be g1 ven to her, 

'!he attitude of the A:nerican technical advisers has been 
that there is some basis for a reduction in the required gold 
subscription of occupied muntries , and to some extent for 
England, In the view o f the technical advisers , this a:>nceaaion 
is much loss impor t ant than the occupiod countries believe. 1he 
ability of a oo~mtry to p\)rchaee forei&n exchange from the Fund 
with local currtmcy within its quo te. )Is reducud precisely to 
the same extent as its gold subscr iption is reduced. '!he 
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awegate potential exchange r esources ot a coWltry, ite gol d 
holdinge plus tbe unuaed por tion of its quota in the J\md, 
romaina the &IICle, althou~ the eoWlt available to the COWltry 
within the firs t two or three )'tars (from its own resour.cea 
and from the Fl.lnd) is teporari~ greater with a reduction in 
gold subscription. 

liecent~, !llssia has sugp-ested that the r eduction in the 
required gold subscr·iption be graduated, the ccuntrios with the 
greatest damage being allowed a reduction of 50 percent (lllasia) 
and the r es t being allowed varying reductions r anging from 25 
per cent to 50 per cent of • the required gold subscription. Th6 
view expressed by the American technical advisers is that 
o [U'aduated reduction is not feasible and would lead to endless 
controversy in estimatinG relative d~~r.~age and need. If any 
reduction is allowed, it should be unifonn and it should not 
exceed 25 per cent of the required subscription. 

J . Official holdings of f!.Old 

Th6 U. K. wishes to have gold subscription based on 
net ho l dings of gold, offsetting their gold holdinta 
in part by gold oblitations . 

England has expNlsaed the view that official holdings of 
gold do not r epresent the appropriate basis fo r determining the 
required gol d subscription to the Fund. Against its holdings 
of &old EZ1gland has certain J.iabili ties expressed in @Pld. In 
particular, ther e is an obligation to Portugal to redeem certain 
sterling balances in gold within five years ai'ter the war. '!bare 
is nlao an obligation to convert Swiss balances into gold when­
ever they exceed about 5 million pounds. <~part from such specific 
!!Old obligations , there are registered sterling balances (held 
by u. S. nationals and Swiss nationals) which can be converted 
into dollars or Swiss franca , md sterling balances held by Iran 
and guaranteed against depreciation in tems of gold. 

The American technical advisers are prepared to recognize 
that certain off sets can bo legitimately claimed. 'Ibis is 
particularly the case if the gold obligation of the debtor country 
iS regarded as a gold asset by the creditor country and is included 
in its gold holdinr.s. Any rule on offs.,ta shoul d be uniformly 
applicable in order to asoura that the gold holdings excluded 
by one ccuntry are included by anoth11r. The American technical 
advisors heva on several occasions asked for a specific statement 
from the British oxperts on what offsets woul d be claimed and 
tho justification in each cas11. 1lo specific claims have 
bean put forward, and the question will have to given furthtr 
ccnsideration after the Bri tiah experts arri vo . 
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f;e)lllY-mined gold 

~slJia believes that the requirement to repurchase 
local currency with gold should not apply to n8)11ly­
mined gold. 

The Joint Statement on the Internationa111onetary Fund pro­
vides that meebor countries must repurchase their local a~rrency 
with one-halt ot the in crease in their gold holdings. The 
nussians have stated toot this provieion should not apply to 
newly-mined gold because such gold ia not the result of a favor­
able balance ot payman ts and does not put pressure on the gold 
reserves of other countries . '!he American technical advisers 
have taken tha view that the purpose of the Fund is to provide 
aid in maintaining excmnge stability for countries that have in­
adequate gold and exchange resources . The fact that a country's 
gold holdings increase, evan if it is newly-mined gold, is oviden ce 
that it is in a position to repurclwle from the Fund tho local 
currency holdings of the Fund in excess of 75 per cent of ite ~ota. 

llore recently, the lt.Jssians have propo~ed that the require­
ment to repurchase local currency 'rl. th gold should not apply 
during tha first five years to newly-mined gold in countries 
where anet~y acti.,n has resulted in substantial damage. Such 
a definition I'IOuld be applicable only to nussia and the .t'hilippine 
Islands, the only important gold-proctucing countries occupied in 
whole or in purt by the enemy. I t might be possible to allow 
nussia to acQimulate her newly-mined gold cbring a moderate period 
of two to three years on the theory that she has bean unable to 
engage in normal gold-min.ing operations, so that her to ld reserves 
could not be built up be<:a1se of the complete conversion of 
nussia's industry to war . 

5. Exchange Rates 

Belgium, China, Czechoslovakia, lletherlands and several 
othor occupied countries favor a more flexible provision 
for tl\e alteration of exchange rates . In particular, 
they favor setting exchanre rates provisionally at the 
time of the establlshmen t, of the Fund, leaving dofini t i ve 
rates for subsequent determination. 

The problen of determining initial excbmge rates is a very 
diffi OJ lt one . It is the view of the Amari can technical advisers 
that agroomont on oach of 44 individual exchange rates would be 
an impossible task. furthermore, thore is no need for considering 
anew the exchange rates of most countries. For the United States, 
the Latin ~erican republics, and the British ~pire countries, the 
probability is strong that prevailing excha'lge ratn are in fact 
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appropriate. '!he oountries in which there is reasonable doubt 
on the satiefactory nature of the oxchmge rates are oountriea 
that haw boon occupied by the enemy. 'lho .American technical 
advisers recoiM\end that initial rates of exchange be based bn 
the official· dollar rates as of July l, 1944, but that in 
those eases where the FUnd or the m8!1ber country regards the 
prevailing rata as inappropriate, a new rate would ~>q determined 
by agrea:~ent between the FUnd and the m~m bar oountry. llo ex­
chane-e tranaac tl.cns should be undertaken by tbe Fund until 
a rate has been deterrdned that is satisfactory to the Fund and 
to tbe m8llber oountry. 

So far as concerns changes in exchmge rates, no special 
provision should be made for occupied countries , particularly 
as it may be possible to delay the determination of definitive 
rates for a few months . However, in passing upon requests for 
adjus1ment in exchange rates the l'Und should take into oonsideration 
the uncertainties of the post-war period and should give a country 
requesting a change in exchange rates the benefit of reasonable 
doubt. 

6. lt>ssia• s 1:-.xchange hate 

hussia wishes to reserve powor to change her exchen ge 
rate without the approval of the Fund since she 
holds that hor exchange rate has no effect on inter­
nationnl transactions. 

'!he IOJssian experts have takm the view that because !Ussia 
is a state trading country her exchange rato is not of significance 
to other countries, !Ussian exports 8N priced in wrms of f orei1111 
exchanf e and aro sold for foreign exchange in world ~kets. 

hussian ilnports are purchased in foraign markets in terms of foreign 
bXehange and payment is mado in foruif!ll oxchange. '!he fOJssian 
exehan~e rato, according to tho nuso~• n exports, is a matter of 
internal bookkooping and does not offuct the international economic 
re l ationships of Russia . 

Thu Amarican toehnieal exports o.re of the opinion that there 
is a good doal of truth in the eontmtion of the !Ussian oxperts 
that the imports Bnd exports of nuasia aro determined on the 
basis of an ovorall plan for tho econoc.y ood that they are not 
affectad by the ruble uxchango rato. Ij. may 11~11 be tm t the 
ruble exchange rate is significant only as a 1112tter of internal 
bookkeeping. 

It is nuvurthuless tho opinion of the Mlurican technical 
advisors that it is not f easibl e to uxanpt hussia fran tho require­
ment that any chllnga in tho rubla uxchangu rattJ must be subjoot 
to approval by thu Fund in pre cia Illy tho same way as for ovary 
other country. If, in fact, tho nussian axcllll"lge rate <bes not 
affect tho interne tional oeonanic position of hussia and othor 
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countria. , it may be presumed tlllt the Fund will take the view 
that no harm is done in permit tina; a change in the ruble rate . 
It is, of course, necessary to provide that a change in the 
ruble exchanl'e rnte for internal bookkeeping purposes , as 
oistinb'Uished trom international transactions , ia possible with­
in t he toms of the Fund. nu.s, the American technical advisers 
are prepe.red to recommend provided the Fund retains the power to 
approve or r eject a proposed change in the exchmge rate for 
the ruble, 

. ?. Q.1otas and Voting Power 

Several countries object to the close relationship 
between quotas and votin@ power , Russia believes that, 
in det~rmining voting power, other considerations than 
those entering into the determination of quotas should 
be considered. 

1he Russians have taken the position that in determining 
voting power in the Fund consideration should be given to the 
international responsibility of the country. In partoicular, they 
f eel that the United States, England, lt.lssia, and China should 
each have at least ten per cent of the aggregate voting power 
regardless of thoir quotas , 

The position of the Amer ican technical advisers has been 
that it is not feasible to separate voting power from quota~. 

Countries tJ1at contribute the resou:rces to the Fund must have 
responsibility in the nanagemmt of the Fund approximately in 
proportion to tJioir participation . '.7hile it may be possible 
to give liussis nearly ten pe•· cent of the votes < (it should 
have ten •per cent of the a£gte@ate quotaS) it is not possible 
to make provision f or giving any other country either so large 
a proportion of the quotas or of the vot es. It is probable 
that the liussian technica l men will not press the point so far 
as China ia concerned. They may insist that lt.lssia have additional , 
votes auffioisnt to raise ita proportion of t h<t total voting power 
to ten per cent. 

8. l:.xecutiva Committee 

U. K. wishes votinr power in the executive comdttee 
to be in the order of importenc e of the coun tr1 es 
bu t not necessarily very closely related to their 
quotas. 

It has boon agreed that voting pm1er in the t.xecutive Com­
m.tttee as wall as in the Board of Dl.rt!ctors should be clo~ely 
related to quotas. There is some difforence of opinion llotween 
the AznericRII technical advis.ws and the British exports on the 
most appropriote means of apportioning voting power in the 
Executive Cocnitteu. The British oxpate havu proposed that 
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there be 100 votes i n tho hxocu tivo ..:Ommittee of which 25 
would be assigned to the United States, 20 to t he United 
Kingdom, 15 to lbssia, 10 to China, 10 to France, with 5 
votes allotted to each of four elected mernhers of the hxecutive 
Commit tee' 

Such an arrangEI!Ient would r esult in giv:l_ng thl! United 
Kingdom, r.ussia, China, and France 11\UOh ~ee~er voting power 
in the .t:.xecutive Committee t hen their relative quotas , The 
J\meriewt technical ~dvisors r ecommend tha t the 5 permanan t 
members of the Executive Committee (US, UK, nussia, China, 
and France) each east the number of votes to "hich they ere • 
entitled on the basis of their quotllft , and that the 6 elected 
members of the Executive Committee cast the votes by which they 
ere elt~cted. Such an arrangement would give the United States 
approximately 26 per cent of the votes , United Kingdom 14 per cent , 
liussia 10 per cent, China and Franca each 6 per cent, and the 6 
elected directors about 6 per cent each of the &£gregnte votes . 
We have had no expression of opinion from the English experts 
on this proposal and wo are, therefor e, uncertain how they will 
feel. 

9 . Lirl1 t on the votes of one country 

lloxicc , .1\ustralia and llelgium believe that no member 
country should be permitted to have mor e than 20 or 
25 per cont of the agr,regate votes . 

The Australians ere particul arly disturbed to see a pre­
ponder&r.ce of American voting power in the Fund. '!hey have 
ta'kon the vior" t hat no cnuntry should have a dominant voice 
in the de termination of policy, and that the pro vision on voting 
powor should restrict the votes of a country to approximately 
20 per cent of the total . In particular they feel that no 
country should have enough votes to veto any proposal of the 
Fund. The Bel gian view is somewhat similar to the ••UStralian 
though perhaps not so oxtre:me. The lhtxican view is not so much 
related to a li!nitation on the voting power of any one country, 
as a desira to -eee the lll:lallur countries perticip!<te more fully 
in tho decisions of tho Fund. The Uexica"ls feel tMt many 
matters to be considorod by the Fund involw questions of 
sover~ignty and t hat sr,\1111 countries havo interests 11nd 
responsibilities no l oss than large countries. 

The Amt:rican ,wchnical advisurs f eul that it is not 
desirable in principal to limit the votes of a country in 
connuction with an int.Jrnattonal organi:r.otion in which l arge 
rusourcus aro subscribod in difforont proportions. Thoy be­
liew t hat thtt U. s. must have suf1'i cient votes to make sure 
that quotes cannot b;, changud in a mann.,r detrim<fltal to our 
intttr osts and that no am<~~dr.umt to thu Fund proposal can be 
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enacted without our approval. A mir.imum of 20 per cent of 
the votes would be necessary for this purpose and a larger 
percentage ltOuld be desi.l·able . Under any circumstances, the 
United States cannot be put in a position of having lass votes 
than . the British Elnpire as a whole, and a limitation on the 
voting po11er of any one country might have this effect. 

There is no doubt considerable merit in the position taken 
by the l!exican experts. Recognition should be given to the fact 
that countries have sovereign interests in some of the actions 
of the Fund. To meet this point the American technical advisers 
have concurred in the sug11estion of the llexican experts that 
suspension of manbership from the Fund shall be voted only by 
the full board of directors and only on the basis of one vote 
for each country. 

10. Votinl! on sale of exchange 

The U. s . and Canada favor a provision under which 
the votes of creditor countries would be increased 
apd t he votes of the debtor countries l'!Quld be 
decreased in vot ing on ques tions relating to the 
sale of exchange. 

While there is no likelihood of a combination of debtor 
countries assuuing control of the Fund and permitting liberal 
or generous use of its resources without adequate sr.fe@uards, 
it is the vie\1 of tl.e Canadian experts and the Americon technical 
advisers that some provision should be made for decreasing the 
voting power of countriea who are using their quotss in t he 
Fund and increasing the voting powers of countries whose cur-
ran cies are being sold by t he l;\md. The Ntlerican technical 
advisers propose that for every \.>2 million of net sale of 
a country 1 s currency by the Fund its voting power be increased 
by one vote, and that for every \;.2 million of net purChase of 
a country ' s currency by the Fund its voting power be decreased 
by one vote. 'llie effect of such a provision woul d be to in-, 
crease the votes of the United States and Canada, assuming them 
to be ere di tor countries, from a to tal of approximately JO 
per cent on the basis of their subscriptions to a maximum to tel 
of A5 per cent if all of their initial currency subscriptions 
were sold by the Fund. 

This question has been dis cussed with a few countries, in­
cluding England, who has raised no serious objection to the 

·provision. It is expected, nevertheless, that some of the 
smaller countries, and particularly Australia, will tske a strong 
position against this provision • 

• 
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ll. Pressure on Creditor Countries · 

Hany countries believe that more pressure should be 
put upon creditor countries, whose currencies have 
been declared in scarce supply, to secure on appro­
priate balance of payments. 

A number of countries led by Austra}ia, but not without some 

support from canada and England, take the view that disequilibrium 

in the international balance of paymmts is as much the responsi­

bility of the creditor countries as of the debtor countries. 

1'he difficulty in such a contention, even it admitted, is in 

finding appropriate means of exerting pressure on the creditor 

countries. The P.merican technical advis•ers believe that the FUnd 

shoula be in a positi~n to make recommendations to any member 

country, whether creditor Or a debtor, on international econoLdc 

policies neceesary for the r estoration of equilibrium i .n the 

balance of payments. 

In the nature of things, the action taken by the FUnd can­

not be parallel for debtors and creditors. Debtor countries must 

apply to the FUnd for the ~rchaso of foreign exchange with which 

to meet their adverse balance of payments. Under the circum­

stances, the FUnd is in a position to say to such countries that 

it will sell foreign exchange obly if steps are taken to correct 

the maladjustment in their accounts, and only on terms and con­

ditions that safeguard the interests of the fund. Creditor coun­

tries are not in the position of applying to the FUnd for the 

purchase of exchange. There is no sanction that the l'Und can 

apply against such countries. The FUnd lll.lst, therefore, re}.y 

solely on the force of its recomrrendations and on the strength 

of public opinion in supporting r easonable policies-in creditor 

countries that will make possible the maintenance of interna­

tional equilibrium. 

12. Penalties 

Some countries believe that if penalties a re appli ed 

to debtor countries using the FUnd, penalties should 
also be applied to creditor countries. 

The American technical advisers will propose a system of 

graduated penalties on countries making use of the resources of 

the FUnd. The objective of t hese penal ties is to provide a 

deterrent on countries making exceseive use of the FUnd' s re­

sources for unreasonable periods of time. Penalties will be 

graduated according to the amount of the local currency holdings 

of the FUnd and the period of t1MO durint~ which the FUnd holds 

such currency. Tho penalty would rise from approximately 1 

percent per annum to 4 or 5 percent par annuli), when the l'Und 

holds balances of local currency for periods of 3 or 4 years. 
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In the opinion of the American technical advisers , such 
penalties are essential to induce countries to make use of 
the FUnd's r oaources in moderation and for as short a period 
as possible. Penalties, of course, would terminat e as aoon 
as a country repurchased its local currency from the fund 
With gold. 

The Canadians take tho view that 1t such penalties are 
placed on debtor countries, t .hon creditor countries who are 
equally responsible for disequilibrium should also be sub-
ject to penalties . There is no doubt that this position ·nU 
be supported b,y Auatralia and by other countries. Tho ~~orican 
technical advisers are of the opinion that it is not fcalliblo 
to providu any penalties against creditor countries. Penalties 
are not applied on the basis of disequilibrium, but on tho use 
of the FUnd's resources . The creditor countries aro not users 
of such r esources and they are passive in determining the amount 
of their resources made available b,y tho Fund. The debtor coun­
tries arc users of these r esources and they should be induced to 
restore tho FUnd's position in their currencies by applying 
penalties on the excessive holdings of t heir currencies. For 
greate r effect, such penalties should rise as the amount is in­
creased and es the period during which the currency is hold by tho 
FUnd is extended. 

13. Silver 

l'oxico Wishes to make provision for the partial sub­
stitution of silver for gold in tho subscriptions to 
the FUnd. 

Hexican t echnical exports have made tho point that silver 
is predominantly tho metal produced in tho we'stem Hoiniaphore 
that it is highly regarded as a mon~y metal by a largo part of 
the population of th~ world, and that silver should be given 
some place in the FUnd by providing for tho joint uso or gold 
and silver in subscriptions to the FUnd and in tho purchase of 
exchange from tho FUnd. Tho Mexican experts are lese concerned 
about tho proportions in Which gold and silver are used and tho 
r elative values at ~ich they arc used, than with tho principle 
that some usc of s 1l vor should be modo in tho FUnd. 

Tho American t echnical advisors hava put this question to 
tho exports of tho United }lations with mom they have discussed 
the FUnd proposal. Except in the case of Bolivia, thoro appears 
to be no support whatever for the ~. oxican proposal. It is 
known that tho uoxican experts Will propose at tho conforonco 
that tho FUnd give consideration to tho· appropriate position of 
silver in tho monetary structure of tho V46rld and that it ro- · 
commend measures for this purpose, 
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QUESTIONS AT ISSijE ON THE BANK 

1. A number or countries wish to have the Bank make 
loans in ~old for currency reserves. 

The technical experts of China, Czechoslovakia, and a 
number of other countries have suggested that the reconstruction 
of their monetary systems after the war ~~uld be facilitated 
i f t hey could secure loans in ROld to be retained by their 
Treasuries or Central Banks as curr ency reserves. In many 
countries confidence in the ourrency would be considerably 
strengthened by the holding of such reserves. The point is 
made that loans for this purpose are as essential to recon­
struction as loans f or acquiring equipment for industry. 

The American technical advisers have rocognizod that there 
is some merit in this contention. There can be no doubt that 
in maey countries, the securing of a loan for currency pur­
poses and the holding of reserves of gold woul.d give the public 
greater confidence in the curr ency system. It is, nevertheless , 
questionable vmether with the great need for reconstruction 
loans, it Ttould be wise from the point of View of such coun­
tries t o tie up needed resources of gold and foreign exchange 
in the form of such unused r eserves. 

Furthermore, it should be noted that the-international 
!.!onet~ry Fund is desi ~ed to secure oublic confidence in cur­
rency sys tems through the establishment or a permanent in­
stitution for international monetary cooperation whoso purposes 
are to provide stablo and orderly exchange rates . \there for­
eign exchange resources are actually neoded for use in meeting 
adverse balances on current account , and only to the ext ent 
that they are needed, the International J.!onotary Fund would 
be in a position to provide such resources under conditions that safeguard the rund. 

The establishment of the Fund and the provision of foreign 
exchange resourcos in this manner is the most economical and 
most officiant method of securing public confidence in the 
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stability or exchanpe rates . For this roason, tho American 
technical advisors are of the opinion that it would be de­
sirable to nvoid loans of this charact er throuidt the lbnk 
for Reconstruction and Develoj)!'ICJilt , Obviously there is no 
limitation on 3n1 country's securing loans for currency pur­
poses in privato markets . 

2. Severnl occupied countries wish to have the Bank 
mako loans for procurement of stocks of essential 
materials and inventories doploted during the war 
or destroyed by enemy action. 

' 
It is quite cloar that the economY of a country cannot 

function effoctively without the necessary raw ~terials . In 
m'lny of' the occupied countries basic working stocks of materials 
have been used up during the war or havo been seized or d~ 
s~d by tho onemy. Any program f or reconstruction must include 
the restocking of raw materials and inventories for industry. 
In some cases, governments are already using their own resources 
for this purpose, b.tilding up stocks of such goods in neutral 
countries and in the United Nations . Some countries such as 
CzechoslovAkia m~y not have independent resources for this 
purpose . 

Under nny circumstances, thero will be industrial enter­
prises in some countries whose plAnt and equipment are still 
in worki.ng order, b.tt who will need loans for rar. materials. 
The obvious need for providing such essential materials and 
inventories loads tho Americ~n technical advisers to the be­
lief that it would be desirable in some instances to provide 
loans of this chAracter. SUch loans should be exclusively 
for basic stocks of materials, and not to meet the seasonal 
needs which are properly a matter of short-term financing by 
commercial banks . If loans of this character are made, t hey 
should be ~arotully safeguarded from abuse and should be ox­
treme:cy limited in amount . 

) . Several of the Latin-American representatives wish 
to have the Bank authorized to make loans for agri­
cultural development . 

If the lnnk is to fulfill its function of providing capital 
for reconstruction and developmeht, it must be prepared to provide 
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for agricultural development as well as industrial development . 
In many countries, particplarly the Latin-American Republics , 
the most promising moans for the devel opment of their natural 
resources is in tho extension of scientific agriculture. 
From the point of view of the groot industrial countries, tho 
lending countries, the development of resources of raw materials 
is fully as important in tho uowth of their international trnde 
as development of i .ndustrial projects . 

It should be clear, har.ever, that loAns of this character 
are not to bo of the type commonly thought of ns loans for 
encouraging and financing f arm ownership. The loans should be 
for t he development of agricultural production, WhAt should 
be included in agricultural development is the reclamation of 
farm lands, irrigation projects, the provision of public utility 
facilities in rural areas, and similar projects related to 
agricultural production rather than tho encouragement of farm 
o1mership. 

4 . Several Latin-American countries favor having tho Bank 
make local currency loans. 

In a numbor of Latin-American Republics the facilities for 
raising capital locally aro entirely inadequate. The greater 
part of capital available for lending goes into morPgages 
on real estate at relatively high rates of interest. Funds 
are not generally available Dl adequate amount for investment 
in industrial projects. For this reason, a number of count.ries 
have taken the view that the Bank should make loans in local 
currencies for development purposes , This would be done by 
lending the local currency holdings of the Bank, or by guar­
anteeing foreign loans the proceeds of which would be sold for 
local currency, 

The United States technical advisers hold to t he view that 
it is not desirable for a country to incur f oreign exchange 
obligations merely for the purpose of securing local funds . 
SUch loans burden the balance of payments of the borrowing 
countries and are a needless drain on the accruing foreign 
exchange resources of the coJ1ntries in mooting interest ob­
ligations, 
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Tho Bank is i ntended to enoo~rage genuine international 
investment, Yhero the loan funds ar e spent abroad for capital 
and equipment for productive projects in the borrowin3 countries. 
It ie not designed to encouraco lxlrro11ing abroad tor purposes 
of spending at ho~~. However, in exce?tional cases, ~here 
local currency is needed tor the domestic part or a Pl~ject 
involving i nternational investment, the Bank could r easonably 
be expected to provide t he local funds if they cannot be ob­
tained locally at reasonable rates of interest. 

5, Some or tho occupied countr ies ~avor a reductior of 
capital subseriptio~ for countries that havo suffered 
substantial damage from enemy action or oocupatinn . 

1\s ~th the Intnrnational Jonetary F\tnd, the teclnical 
experts of Russia have stated very stron~lv the case in favor 
of r nduction of subncript ions !or countries that have suffered 
from enemy action or occupation. They hold that tho needs of 
such cot ntl"ics durinf( the post-ut>r period ,·:ill be so great thS; 
they cannot coll!!lit any considerable amount of their r oswrccs 
to subscriptions to the Bank. The Hussian Cltperts favor a 
reduction in tho subscriptions required of occupied countries 
lli.thou t a corrC'sponci ing rcducti?n in th.:lir votes . Other invaded 
countries, including Ru s<ia, ~·ish to have a reduction i n the gold 
portion of the initiPl payment of tho Ill bseripti on, perhaps by 
as much Ps twenty-five or fifty per cent. 

In discussions v~th tho t echnical oxp>rts of other countries , 
the United States t echnical ncivisors hav'l taken tho view that 
no herdahip is suffer ed by any occupied countr y in subecribing 
to tho Bank. If the country finds that i t has no resources 
availabl~ for invcstm~t , its eubscription to the Bank nill not 
be used directly for foreign loans. 'fho great.a r pnrt of the sub­
scriptions, ~>=rhll ps as much as eighty pcr cent, will bo rot11.incd 
in the f~rm of capital r eserved for meet ing guarantees of tho 
Bank. rho portion of the subscribed capit~l paid in n~tional 

currencies cannot bo loa~~d by the Bank OYccpt with the consent 
of m<:nbcr countries . Except for tho gold subscription, Ylhich is 
r olati voly small, a country docs not surrender any fore ign 
cxchangn rcsourc~s in subscribing to t ho Bank. 
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Tho principal obligation of members is thr assumption 
of liability to contribut e funds up to the amount of tho 
su~eri.ption to rre"t defaults on loans guaranteed by thJ 
Bank. Sino~ such cells would bo for r elatively smell amounts 
in any given yoPr, they arc not likelv to ;JUt pressuro on 
member countries until some considerobl ~ time after tho 
period of rcco!'lstruetion. Even thrn onl:f r elatively sm3ll 
sums mght bo needed in any one yc•r . 

6. Tho Unitoo Kingdo:n f avors the calling in of only a 
small proportion of the capital subscription. 

Under th~ proposal for a &Ink presented lyr tho Unitod 
States t oohnic3l advis.Jrs , it was providud that an initial 
payment of 20 percent b~ mado on the capital subtcription . 
Tho remainder of the subscriboo cnpital \'IllS to be callod 
as needed by tho Bank. It m s intended , hor.cv.;r, that tho 
great er part of tho uncalloo portion of the. subscribOO capital 
be reserved es a su r .::ty fund to meet the obligl!tions of tho 
Bank on sccuriti~s guarant.;:od or issued by the Bank. Tho pub­
lished proposal for th,) Bank prnvidcd that the initial pay­
ment of 20 por cent on capital would be used for loans made by 
the B~nk whor o fUnds cannot be eccurcd from private investors 
on ret~~oneblo t erms . If adcii.tionel i\mds, beyond tho initial 
pnymcnt on capital , sh~tld be needed for direct loans it v~uld 
be possible to ra iso such funds by h•ving the B~~k is~e its 
own securities or by c•l1ing in prrt of tho unpaid capit~l. 

The Dritish t achni eal ~rts f Pvor the limitPtion of th ~ 
direct lending of subscribOO capital to a etrud.l2.llll of 20 porcont 
v:hich would be cell~ a s th~ initir.l payment on the capitr.~l 

subscription. Tho r cmaind<lr of tl·c. Cl'p1tnl subscription would 
not be cl'lloo to provide funds for dir ;ct loans, but v•ould bo 
regcrd~d ne unconditionally committed to mooting tho obligations 
of tho Brunk on soouriti~s it isruce or gu~rPntccs . If it becomes 
necessary to drc1·• on tiN C:lpit lll to meet such obligations, each 
subscribing country wo•tld meet o uniform proportion of its un­
paid subscription in th. form of gold or !rJcly transfer nblo 
exchange . 

In t!le opinion of the United States technical advisers the 
difference t:atr.een the June !'I. can propo~ml and the B:ri tish proposal 
is a minor one. Investors in securities guaranteed by the 
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Bank must bo gi ven the assurance of a limitation on the use 
of the subscribed capital of the Banl' for direct loans. It 
is a matter of opinion vrhether the limit s hould be the nmount 
of the initial payment of 20 per cent of the subscribed capital , 
or soc:>e other amount. There is no fundamental objection to 
placing this limit at 20 per cent of the capital. 

7. A nlllllbor of countries favor authorizing the Bank to 
invest a pert of its capital in equity securities. 

The proposal presented by the United States technical 
advisors provides that a small portion of the capital payment 
may be used in the purchase of equity secur~ties. The purpose 
of this provision is t o encoural!'(l tho use of equities in 
international investment in order not to burden t he balance of 
payments of member countries voith fi.1ced security obligations. · 
The assumption is that thero 1MY be occasions v:hen the parti­
cipation of the Bank in the purchase of a tiOderate 81!\ount of 
equity securities would make possible the flotation of con­
siderably larger issues. A number of Iattn-.\merican Republics 
have favored this proposal and, in fact, the original proposal 
?las included partly because of this pref erence of the Latin­
American t echnicians. 

1'/hile recogni zing t he desirabUity of the purpose, it is 
quostioroble whether the Bank should utilize any of its resources 
in this manner. As t ho Ol"tner of equity securiti es , the Bank 
uould in effect be participating in tho I!Bllagement of enter­
prises. In tho nature of t~.s , · such ormership .:ould involve 
the Bank in Mtional tax problens , transportation problems, 
labor problems 1 and similar questions • It wuld seem desirable 
for the Bank to avoid aey type of operation Rhich qht bring it 
in conflict l'lith lll!mber countries. 

For this reason, tho . American technical representatives 
are n01·r of the opinion that i t lrould be preferabl e not to provide 
for investment in equity securities. If aeything can bo dono 
by tho Bank to encourage invest100nt in ectuity securities , it 
should bo done li'J pr oviding for the registration of equity 
securities undor guarantee of tho government of tho country con­
cerned that the earnings on such securities Tlill be transferred 
free of oxcha~e restrictions to t he country in uhich tho s&­
curitics nero originally iss~d. 
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8. A number of countr1oo fool that the proceeds of 
aey loan guaranteed or !IBdo t:u the Bank should bo 
free exchange available to the borrower for ex­
pendituro in any market. 

Tho proposal of tho United States technical advisors contains 
tho provision that the Bank 1.'ill impose no conditions as to tho 
particular member country in nhich a loan ';ill lxl spent. On 
loans made by the Bank, it 1'tould provide the fWlds in tho cur­
rencies needed by the borr01'tor in connaction with tha l oan. 
That is to say, the Bank nould not restrict borrowers by re­
quiring tham to spend the proceeds of thair loans in the United 
States, in t!:J:> United Kin.,oodom or any other countey. Instead, 
the Bank would provide dollars for expenditures in the United 
States, sterling for expenditures in England, and tho appropriate 
currencies for expenditures in other countries. On loans gual:'­
antood by the Bank, the proceeds of tho loan in the currency 
in which it is made nould be available for expenditure t:u tho 
borr0110r in uhatever market can supply the needed capital 
goods. Since tho currency in nhioh tho loan is made is doter­
mined by the capital. market an<l the Bank acts simply as guarantor, 
there is no problem of providina the funds suita blo for tho coun­
try in which the loan is to bo spent. 

The Unit.:ld Kingdom experts bol1ove that l oans rnado by tha 
!lank should be provided in !roo oxchanec which may be spent 
in any country, regardless of tho cur:"Cncy in uhich tho loan 
ia made. That is to say, a country mig~ borr01r dollars from 
tho funk and usc these dollars · in tho foreign exchange markets 
'to purchase sterling, guilders , frnncs or other currencies. 

In the opinion of the United States technica.l advisors, 
it is not feasible to provide this type of arrangcClel'lt . Since 
no loan can be made t:u the Bank nithout too approval. of a countey 
nhoso currency is lent, a loan of dollars for this purpose 'I'IOuld 
reqldre the approval of the United States I .. an~ a loan of starling 
lfOuld require· tb:l approval of tho United :Ungoor:~. Under tho 
circumst ances, it is quito liko4' that regardless of tho 
provision that tho Bank rtould imposo no conditions upon tho uso 
of loans it makes, it is quito concoivablo that tho United States 
1'/0uld nnko tho granting of loans in dollars or tho United Kingdom 
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11ould cake the granting of loans in sterling conditional upon 
tho oxponditure 9f tho funds in thoir ovm countries. It is 
bettor to recognize this fact and to permit tho Bank to provide 
tho curroncios of tho countries in which the loan ·\lill bo spent. 

9. Tho United KingdOJn roprosontativos favor a single 
nat-rate guarantee foe and vrant tho guarantee foes · 
retained as r eserves to moot losses on guaranteed 
loans. 

Tho guarantee fees received by the Bank are obviously not 
incomo to bo distributed among too participating countries. 
Tho guarantee foes are intended to bo used to meet the losses 
on l oans guaranteed by the Bank. Too United States tcclmi.cal 
advisers have thel!lScl vcs proposed th3 t all of tho guarantee 
f cos 1 nnd 1 per cent out of tho interest on direct loans , bo 
placed in a reserve account to lllDct lossos on loans mde or 
guaranteed by the Bank. ilhcn t ho guarantee foes have resulted 
in the accwnulation of a reasonable rosorvo , say 25 per cent of 
too outstanding locns, further peymnts on guarantee fees m:cy­
bo considered as income . 

In the opinion of tho United States technical advisors, i t 
would be most desirabl e to adjust tho guarantee foe to tho credit 
of the borrower and to the extent of tho guara ntee. It may bo 
that partial guarantees ,.lill not provo attractive to privotc in­
vestors and that the Bani: will bo compelled to make full gual'­
antcos in connection Ylith loo.ns. Further 

1 
it. may not be possible 

for the Ban:: to difforcntiato in tho g\Urantoo fee charged 
to member countries. !:vcn t his is not disadvantageous, since 
it would havo the effect of COJ:IPClling countries to vlhoo tl"e 
guarantee .fees seem excessive t o resort to the m:u-kct rtithout the · 
guarantee of the Bank. l.f a unifOI'!II guarantee .fcc is established, 
it is believed that a .fee of 1 per cont on the original capital 
rtould be reasona blc. 

' 
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n4C...-cltCTAAYW8TAft 

-~ .. c. 2D 

DEPARTMENT OF STATE 

WASHINGTON ~ 
In reply refer to 
IC 800.515/ 

June 28, 1944. 

0 

1.17 dear llr. Secretary: 

Reference i s made to your designation by the • 
President as Chairman of the Delegation of the 
Government of the United States t o the United Nations 
Monetary and Financial Conference , which will con­
vene at Bretton Woods, New Ha.pehir e, beginning July 1, 
l9H. 

Fwlda are available t o t he Department to detrq 
your transportation expenses from Washington to Bretton 
Woods and return, and to provide you wi th a :per diem 
in lieu of subsistence of six dollars (16. 00) tor travel 
between Washington and Bretton Woods, and a per diem 
ot seventeen dollars and fifty cents (117.50) while in 
residence at Bretton Woods. The change i .n the per 
diem rate will be effective at the beginning of the 
quarter of the 48.1 in which you enter upon resi dence at 
one of the conference hotels and at the end ot the 
quarter i n wh1oh you leave the hotel to resume confer­
ence t r avel status or to proceed on other busineea. 
You will also be allowed taxi tares at locally estab­
lished rates t o and from your residence or .office in 
Washington, and from the station to the conference hotel 
and return. 

Upon the oomoletion of your of fici al duties in 
connection with the above-mentioned Conference, you 
are requested t o submit to the Department of State a 
aeDorandwa of your expend! tures under this authoriza­
tion. A voucher will then be prepared and 8Ubm1 tted to 

you 

The Honorable 
Henry lllorgenthau, Jr. , 

Secretary of t he Trea8Ur7 . 
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rou tor signature and return t o this Department, whence 
it will be put into the proper channel tor audit and 
payment. Tbs obarge will be against the appropriation 
"Authorization No. 103, 1944. " 

Sincc.relr rours, 

For the Secretary of State: 

cf I fu.;-t---~ ? L~ 
G. Howland Shaw 

Assistant Secretary 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 25 

June 29, 1944 

~O.J ... DI .0 I.~ S-C .. ~ •.. : : 

'l'here is subnitt"d 'tt r t' ith i1te t·. ~el' l~ 

rerori of Lend-Lease [UrCJlrs,s . 

!teqt•isit io.,s "lave b .. en rccci veC. fror the 

.::> .... . ... for 92 Ditsel ·~.,,rni~ r:.ts ~ ich 

•· ill prodt•ce .>o , d20 }~. at P.n !llfl'oxi~st•, cos t 

of 4,922 ,000 .00, lPclncing srares . 

A, alsh 
LierutJ~ uir ect or of 1- rocure £nt Ji 

Attachment 
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LE:ID-LEASE 
T~SllttY DZ"'I..RT -:::;;: , PROCUk~ : 'r DI l!SlvN 

S'i'A'i'E_ ~ttl' vF ALL<K.,.1J.., ::;, uhl..IG~.T:;: . S ( Pt nCH;,;:,ZS) Ah'D 
DSLI~-•RIES ? ~C:REI'it Gv'RP..:'1:E.:'I'~ AT 1. S. ·ORTS 

AS ,,F JUl':E 21, 1944 
(In t lllions of Dollars) 

• 

Administrative l..i scellaneuus &: 
Total 11 . K. Russia China ~x~ense s Undistributed 

Allocations "4786.0 2314.4 '1882 .3 <il33 .9 '12. 7 (442 .7 
(4785.8) (2314.4) (1882.3) ( l::i3.. ~) (12 .7) 442 .5) 

Requisitions r llld. ti t 22 .4 s 3tS.O $ . 2 ~ 4d .O 
in Purchase l;,u.SJ 27 . b) ( 52 .5) { .2) { 49 .5) 

Requisitions not .. 95.o ~ :n.s .;. 4d.9 " .1 ~ 15.1 
Cleared by /. P. B. { tl0 .5) ( 3U .7) { a~ . SJ ( • 2) ( \1 . 8) 

Obligations $3ou4 . :; -.1V04 .2 oj)l4c.i7 .5 ci2 .7 ~12 . 2 ~::!::!7 . 7 
(Purchases) {<l6o;j .Q) (1900 .3) {1451.5) r t.3 .0) 12.1 ) 232 .1) 

Deliveries to Foreign :$2131 .1 .;.1:32\i . l $ 734 .9 ( 23 .7 :ji 43 .4 
Governments at U. S. (2Il3 .2) { 1:;15.3) ( 761. 5 J 23 . 'l) ( <12 . 7) 
Ports• 

•Deliveries to foreign fovernments at U. s. Ports do not include the tonnage that 
is either in stora~e, 1in- trensit" storage, or in the port area for which actual 
receipts have not been received from t~e foreign governments . 

Note : Figures in p£rentheses are those shown on report of June 14, 1944. 

N 
<.n 
...... 

Regraded Unclassified



E~ I..J.NA'l'TO!i OF lliFFER'El\CE 

The decrease in Obligctions for China is a 

result of l.te canceHR.ti(Jn of a contract in the 

amount of $~42, 277 . 27 . 
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CO !IF Jllloll T]A J, 

FEDERAl RJ'tiEI!V!! BAlli( 
ot New York 

.rune 28, 1944 . 

oenr l.lr. Secretary: Attention: llr. H. o. 11hite 

I am enclosin& our Oolllpilation for the week 

ended JWle 21, 191.1., shewing dollar disbursements out of 

the llrithb ~4>ire and French accounts at this bank and 

the Nane by which these expenditures were finAnced . 

vory truly yours ~ 

(Si~ned) L. w. Xnoke 

L. " · Knoke, 
Vice President. 

The Honorable Henry l'or&enthau, Jr., 
Secretary of the Treasury, 
'lraahington 25, D. c. 

Eno. 

Cop,y: icc:6/30/44 
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Jue 28 , 1944 

~ dear ~. Preaident: 

In accordance with 1our wiahea, 

I am returning herewith, tor 1our !ilea, 

the letter dated April 19 f r om Dr . Kung, 

which 10u aaked ae to read. 

The Preaident, 

The hhi t e houae. 

Youra aincerel) , 

..,n') .. •saatlsa,lr. 
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TO 

I"IIO W 

Subject : 

TREASURY DEPARTMENT 

INT ER O FFIC E COMMUN ICA TION 

Secretar y Morgenthau 

Mr . Glasser 

l~eting with Ambassador Wei 

It i s suggested that the following be told to 
.Ambassador We i: 

1 . The proposals contained in Dr. Kung ' s Aide­
Memoi re are being g iven very careful consideration 
and study. 

2 . The 'l'reasury has cabJ:ed Dr. Kung that when 
he arrives 1n the United States the proposals can 

() be d i scussed here . 

3 . It is hoped that by the t ime Dr . Kung arrives 
here our vi ews on his proposals will have matured . 
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TO 

FIIO W 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

Mr. Glasser f.P.J . 
Subject: Summary of letter f r om Dr . ~ung dated Apr1l 19, 

1944 to President Roosevelt. 

The central theme of th1s l etter from Dr. ~ung 1s 
one with wh1ch the Treasury is very well acquainted. Thus, 
Dr. Kung urges that to alter the official exchange rate of 
US$1 to ON$20 to serve as the basis for calculating the 
magnitude of u. s. military expenditures in Oh1na would 
have serious economic consequences for Ch1na. 

Among the fa.m1l1ar points made by Dr. Kung are the 
following: 

(a) Oh1na is no l onger requesting a $1 b1ll1on loan; 

(b) Ohina has had to conduct her war effort w1th 
lees aid in the form of materials and supplies 
than any major member of the United Nations ; 

(c) Expend! tu.res on behalf of the American Army in 
Ch1na dangerously accelerate the course of 
Ch1nese inflation. 

Regraded Unclassified



Tre&IIUI'J' Dep&MM~n 2 6 0 
Diviaion of Yonat&rf a .. e.rob 

() Date Juno 16. lt44 

To: llr . D. '1 . Bol.l 

From: Mr. Glasser 

eume ;you will arrange for t:oturn 
to House a!'ter reading. 

1/ 
\ ) 
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THIE WHITIE H O U 81E 

WA8HINCITON 

June l.2 , l.944 . 

MEMORANDUM roR 

HON. HENRY MORGENTHAU, JR . 

TO READ AND RETURN roR MY 

FI LE . 

F. D .R . 
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Tile cable below ic troe liar Ratucee Board , 

The tollOwin& ia the text ot a reeolution which was unanl­
aouely approTed tod~ by the Co11aHt ee on roreign .lttaire ot the 
Souae ot RepreeentatiTee: 

QUOTK Rei01Te4, Tbat the Rouee of RepreeentatiTea hereby 
axpreeaee i t e deep concern OTer the plight ot the threatened 
milltone in Ra&i-occupied and Nazi- dominated territories, The 
Sou .. ot RepreeentatiTes expreeaee ita apprOTal ot the actiTitiea 
ot the War Refugee Board, which is t e1litatine the actual reeoue 
ot per eon a 80 expoeed, ~l'.!'Di eb1118 relief to euch persona by 
maldnc aTailable t ood and ot her elll!pliu, and attempting to 
intl uenca through peychologic&l and other measures the atti t udes 
ot both the leaders and rank and tile populations in tbOee tsrri­
toriee Where eitermlnation Of ninOrity croups is 1main.at, and 
be it further 

Reaol Ted, That the H~uee ot Repreeentat iTee ie not content 
merely t o Join with t hose who ha•e expreaeed their horror at the 
barbariem ot the goyernmenta inT~lTe1 ln the cruelties bereiu 
condemned, but hereby expresses ite determination that the 
criminale who sre guilty or this iubumon conduct shall be brought 
t o juetioe, and hereby requests the Secretary or State to oon7ey , 
tbrOUCb euch means as be may find appropriate , this concern and 
determination ot the House ot RepreaentatiTeo. Thie eo~cern 
and determination, whi l e addreaaad t o all Nazi-controlled terri­
tori~e . ie particularly directed to Hungary, where the liTes ot 
a mill ion Jews hang tn the balance. At tbta historic mOment , 
when the tid~ or military battle bas turned decieively i n t aYOr 
ot the UD1ted Ratione, the Houee ot RepreeentatiTea ot the 
United Statee or America oalh upon the Razia and all ~heir 
eahllitee to et101r the tide ot iubumani ty toward helplee" peoplee 
UNQUOTX. 

You are r equaeted to convey the oontc ta ot thie reeoluUon 
t o tba appropriate aut bOriUu and to uee all pouible meana to 
giTe t he reeolution the wtdeet poeoible publicity, par~ieularly 
in lul.'l)pe . The cooperation ot on ebould be aolioited . 

In add! Uon, throu8h euoh ohiiiUlela ae ~~~~ be aTailabl e to 
you, thie action ot the Houee or RepreeentatiTe~ shluld be 
brought to the at tent ion ot the Runcarian OoTernment. 

Silt. t to London 

Repeated to Ankara, 1Jadri4, L1eb0n , Stockholm end Bam. -OOD! ROOM: 
1118 I I,WV 11:0 
6/U / f.f. 

BULL 
(OU) 

Pleue repeat to Ankara, li!adrid, LisbOn, stockhOlm cd Bern. 
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no.1 SBCliBDRI OP STA'l'l, U.SBIMG'tOR 

!()I JJIREP, .ALGIDS 

D.lTEDI JUD 28, 1944 

JI1M!IiR I 20)6 

COliPIDEIITUL 

POR IIUIIPBY .lliD .lCD:IIWOI IN J.l.GIIRS 

War Relocat.ion .luthorit,' MDdil\e npreMntat.ift to 
aco~ ~·· to Ullit.d Stat.ee. llbat 1a lat.eet 
date ~ npreMntatift ~ &rrift ill Ita~ to illeure 
hie be ill& on tt.e to ellbarlt w1 th nt'clpuf 

'n!IS IS 1IBll C.&BLI !0 .UOII!RS JO. Jl 

RepeaW to Baplee ae DO. 269 

274 

Regraded Unclassified



c 

() 

.. ., 
to tM ... reta,.,. ot ltah, 

•Minpa. De Oe 

.Aioo1106, ,._ II, 1r10 P•ll<o 

nta. 

RIO • .J.umtiO 

lll!Dr ,._ II, lHt 

alle'Dt JialT I, I -

,.llowS.ac -rudua e11t.l.th4 liT a~ .. ot tlah 
..-.q toclor.TI 

ex Ml1M oa .JI&M U u4 28 oa ....... ea4or Yolloeo, 
JMnt&r7 o-1 ot ~ ,.reip otn .. , wU:Il repri to 
tlao ~·· eirwlar aJ.rcr- o t JuM l'f, lHt, 8t10 
a ... , 1Ja repr4 to t1ae po .. i\tlo pree•tatioa to Ulo Oer­
-.a ao-• a\; ot _,.ta propoeale ,..a tlao NMllltioa 
., lla;r 11, liM a4opte4 liT ..... r,eaq Aohi80J7' o­
lllttM br PellUMl Dehuo, at Jlllatrri4eo, oa Uao r.­
w • tioa of tlao Oaito4 atatae -"r, fawrlac the 
ne~~&Dc• ot Oei'MD ~~&Uoule ia tlao w .. tera B.Cepllore 
llpiut Mrl&IA pereou l>elnc1DC to Uao opprM••4 ,..,.. 
1 .. ot INrope 111lo M&r doo-te hnM liT or 1Ja tlao II&• 
ot tlae .a-r1- Rep~~bl1•• or other ma-.. ropeaa •tatoo. 

•1 etroJIClT ..,ttu1ao4 to llr. Volloeo tlao Depart­
-t•a 't'iw tbat U: 11 ... oaU&l to pro .... u '111i•III:1T 
u ,..ailllo wUil •• proa•t&Uoa to tbe Ger-.a Goftl'a­
-' ot -rete pNpolah MaH apoa •1• J'oeo111Uoa. 
I tol4 hia ot tlao Mpe eapH .. o4 liT tlao ~t tlaat 
tba llraaUU. Goft..-t wwl4 M williJa& to joiJa ill tllie 
oo- P"'cr- &ad tol41a1Ja tll&t t1ae ~at lla4-
pre• ... tile paniwlar willa to loara ot &AT hitiatlft 
tak• ~ tho llrUUiaa Go"* ' to illpl.-1: ~~ 41o-
airab1o etep ill •""-ctta•aiac t1ae •- traat •caiut 
tlao Ad•· I ~t o11t, ia ~· oo-u•a. ~ atU• 
taM apreiiH ftrllal1T liT Dr. ArUba lut 'JO&r, \o tllo 
etteot ~t 1t a1pt M a coo4 ~~~~ tor IIN•11 to p\; 
rU ot a lal'p .-Mr ot Go...., eUll ill tab -VT· 
fth, I nppoeo4, lllpt haft a IIIMI'iac • \he pre••t 
'l"••ti-, .. ,.o1&11T la .. ...,... to llr&a11'• •UliDpNI 
to ottoot •- t1a4 ot aa ••aace ot *• _.,. •a••te•• 

-wr. YolloM prollleM \o cl" tllh -"-~' e&Nfa1 
&at p ..... t ewq ... to - .. .-... ~ ••1• M .... • 
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Jletereoca u ...ta to :fOil!' J.-2.'51 of JWle ?. It 1a not clear tMret..- in wllt.t retopeot the Sal.'laderan note of llq 20 to Spain 
110clif'1ea the previoua requeat to Spllin ref erred to in web note t.ad epparentl,y reported in JOur .A.-186 of llq ). Pl .... e u certain t.ad ad'riae !HpartaeDt. 

IAaation Bern reporta tMt Slli.aa sovert~~ent1 which acta u 
Sal.Yador'a proteot.ine power Yi-Yi• 0.J'UII,T1 bu reoaiYed a fo~ declaration fi'OIII Salvador recocnilin& Sal.'ladoran puaporta bald liT J•• in Gerllaq t.ad o.t.an occQPied territoriee. 'lhia decl..aration, tbouch unreported b7 10u, ie 110at .. aential atep in the ac~ or 
protecting the paraone concerned from pareecution. Pleue ••• to it that no atap ia taken by nw Salvadoran soverr.ant which lli&bt weaken tbia declaration or confuae the Swi.aa autboritiea u to ita continuing validity. 

6/'J.J/44 
lOaOS a.a. 
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.... 
lOa 

DiD~~ a 

,, ..... , 

P.&IAftiAD OJ' ULIIMX IIGIIftll 

... ,..,..,. ot ftato, Wullillct• 

Jue .,ltM 

1106 ... 
We •• JMt reed..- free tile hretca Offloe a -IMI- wUk re.,.n to the wSoh fll tile 'far -.filM JloaN 

u4 the .,.,._t to ,. ..... 11'0,...... oooape4 f,_ ...... 
territor,' to ••tbo:ra hal7, u Ht forth lD Jl.pezWIDt'o oa'blo 
of J- 11, •o• "13• fte -rw.ll4- pee lato 4otall wllll 
reepoot h tbo ,.lah nlell h"U• bOIIIl of the .,..._ 
~t of tho hNlcD Off toe, Mat 10D04 •• NPOI't ... la 
:llallaa•T'• oa'blo ot .r- '• •o • ....,, ftere follewo tbo 
oa'botuca of tho ~-

1. fila .uiotT If tbo Preouat u4 tho 8tato -.,.:noaat 
for tbo opn~T r1 Jftl free ••tboft Ita17 of ,..,._., wtlo ._,. 
oooapK f,_ oa..,. torrtto17 11 .......,. 111r tbo -,.suoh eo..,....,, 
It to otatoA 'liT tho hretcD Offloe that lt ,.. -N If tbo larp 
aaabor ot rlfacM• arrhlac froa T11&01laYla la hal7 u4 that 
lt acreoo IIQboUoallT wl\h tho dow \bot la ao WT oiiMlAl tbo 
aoaapo of NfacMI fr011 tho Jalkul to holT 'be 4Sooouroce4, 
Marohol 1'1\o hao pr011l1ecl oooporaU011 u4 ouch -•llii'O• u aro 
po11lble to oll..,lato tbo pl1cht of .r .. lD amp17 haft bMa 
ta&ID lir the •rttleh aAthorStioe. 

a. fJia .,.lUih 11111\UJ' aattaortU11 1a u. 111441• .. t 
,.,. pJ'IpU'I4 u4 wllllac to ace ilato .01 000 T-coolaw 
rlfQPII la lent 'bd olaoe UIJIM llel aot Mea a'blo u Til to 
IIOU9 tbo •-0&17 ..._leal oMf'f tbo alU\&17 aathorUlll 
4.ot that tboT oaa ••n••«•t• .. 11'0 thaa tile 26.000 no haft 
arri..- Sa Jlcrpt ol,....,. 

!borofOII'Ot tho hNSp OffSoo hu l'etUitecl tho :lvopoaa 
lload4aartoro of DJifo to ozpo41to prowtlloa of a .... leal otaff. 

11 .... 17 otfon •• oar17 oe.t p1au olroaq ._.tot ... to 
- ao _,. Jwtoh ...,...._ ao ... 11'1111 troa tbo •u•n lo 
'bolac ... -, the ~Uu ..tllleriUII. Aa IIGil M tile 7 .~ .. 
W Crllo, the ln11 oatlloriUII la ?uoala, u4 the la\lraaU-.1 
W Orooo a ooaJUCI\l• wltll tile Jwllh ICID4IT for PalooUoa oaa ...,. the •-••17 arroas• 1 ''• a -,.use o,hlp oaa 'be 
,..q at 10 ..,_ aoUoo to prooeoA to 0..\oasa for tho ..._u. 
of Jowtoli ,..,..... , .....,,r, U - that la all proballllUT , ... o. ..... 
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0 the 0.._., Oo.a~t wUl aot &ftDt tte aac .... .,. .. fa o0114GCt 
la thle oa .. aJ17 liON tbu la that of the II Bti for which the 
U.riCftll •'auy '" hrlcay be4 De&DU&te4. l'ow..,.r, w will 
aothely J"lHU tbe .. uar. 

4. !be aetablleMeat of a Nfll&ft cup l .D !rlpolitaala 
Ilea ben aci"H<l to bT the l!ritleh OoYamMnt aa4 it h auainlac 
the propo.al that 81c1ly ehoul4 beco .. a 4aetiAaUon for 
nfuca••· 

11. It h apae4 to b)' the rorelp ~flea that oamp Io-autey 
at redhAlA aboul4 not be Dpaned to rafuca•• froa Italy ae 1t _, 
be kept aYailable f or tho .. refucae• coain& f:roe Spain, 

6. Concernin& the propoeal that D Ooni'DMnt ehollld 
crant J'alaetine U.l.«raUoe eerUficahe to Jawleh refucaee 
in llber8te4 ItalT, the ~rl\Seh while thay do not donbt tha 
4 .. irab111ty of aoriac t~ f or operational reaeone, aaYerthala .. 
fHl that elnca ~7 are in an area where they are eafe froa en..,. par-
18C1ltlon, they eholll4 «!Ye prefe rence for raecu.e UDder the l1al\e4 
quotas allotted f or i-lsraUon lnto PalaU ina to thoee .lave who 11re 
etill in daacer of thalr l iYee en4 can be c ot to aatety ont of 
enem¥ controllad territOf'T, 

!be roreip Office coac1114e• bT ee,rtnc that th1• •au• 
that while coa 1 arable nu.ben of tacoela'l' rafuce•• froa Ita IT 
hen alraa4;r been ree<~1Ye4 in Pahetine, in order that PaleeUu 
11a7 be l<ept &Yailable for Java eecapin« in iDQJeaeinc nuaben 
thrOU«h !urlte;r froe place• o~ den.&er, the alternaU'I'e plaeu of 
refuce ehou14 be ueed to the cre~>te•t utent. 
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tile tol.lolr1ll& 1a tbe ~ or a ••• .. tr.. ~ W...t.ioa llua1 Quoft• Ltptioa wiaMe to 'ba illtOI'alll wbatlier or not lalti baa aoq'lliaaoed &Ill plana to ed"f'iM ~ Sllla• Oon..-t ~t Haitiu )I&AJIOI'tlt a.J4 llf ,_ ill 
Oanu MC~~Piad wttilu &Ill a....zv. are ........,.,_. b7 
lalti. BeoeDtq ~ laltiu Ltptioa •• ~otecl ill 
~I'D b7 u illwnat.t Jniah ol'pntutton 1n oonuotiala 
ri~ tfiiVl' piii'IIOU boldine paeqort.a ot tide cleiOI'iptiOD, 
wile are...._ tM 1.62 ..-z- lieted •• ruorid tr.. VitWl &Ill ~ Baitiu Ltption ill Bei'D ~ th1a Jtnri.ah delept.ioa tbat IIWib 4-te Wl'B haldulent and ot no 
ftlll8, •• tar •• tbe7 wl'ft oonoen.d. tlliQIJO'll 

In new or t.ba toreaoinc the urpDOJ or pe...,t; atts.r..Uw aotiOD wi~ nepeot to the •twr ntenect to 
ill 1tt1fiZ •-m, JUM 1~, 11 •·•· 1a app&n~St. PlMee 41!1dea.or to ..,Site 8Mb aot.ioa b7 the roreip ottice •• ..U u ~ pe...,t tn=n1•\0D or u &Jliii'OIII'iaw ...... to Baitiu Ltpt.ioa at Ben .Wtinc that tile -u&i\7 ot p&II8JlOJ'te 
iNued ill Baiti 1 

• - bald b7 pareou eubJect to ·~ pareeoution 1a noop1M4. 

~SIOO p.a • 
.r- 28, 1944 

LSLeuar•ale 6/27/44 
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llinhter llarrieon at Bern and McClelland 
llin1ater Jobrlllon at Stockhola and Olsen 
.a.buNdor llq.. at Ma4rid 
Allbaaelldor Steinhardt at ADk&ra and HiraciiDann 
Mbualldor 11omb at Uabcn and Dexter 

The followin& ia the text of a atataent by Francia J. Spellaan, 
Roun Catholic Archbishop of lew York, released tcd.q by the OU. TlUa 
etat...nt w1ll, of course, be ahort-Yed tc appropriate areas but such 
additional use ae mq be made of it by local pepera and radio stationa 
w1ll. be hel.pf\11.1 and tc thia end please make appropriate efforts. 
Text follona 

QUOTEI Almost on the feast of Pentecost, the da.y on which the 
Cburch of Christ empb&aizea the supranational, aupraracial character of 
her adaaion, we learned that the governaent of Hungary had agreed tc 
enforce againat the Jmah people a code of diacriminator;y 1-. We 
were told that thia unhlpp;y aepent of Israel in ilunB&%7 ia beine herded 
intc Obettoa after ita bomea and ita shops had been ~~;yetematicall.T 
looted and pillaged. 

Tlll.s announc•ent baa shocked all IUI'I and women who cherish a 
aenae of juetica and of b.ullan IIYJit)ati\T. It ia in diNCt contrediction 
of the doctrines of the Catholic Faith professed by the nat Jll&jorit:r 
of the ilunBarian people. It ia a ugation of the noblest pages of 
i!unBarian biatcr;y and cultural tre.dition. 

Tbrouch the ato1.1111 aees l:luniarian Catholics han been lo;ral tc 
the lofty principles of justice, •rc:r and oharit;r proolaimed by Our 
Di'fine Lord in the Semon on the lfount. They have been ataadfaet 
whether under attack by the lfontOl• and the Turka in centuries put or 
in our own times under the bitter persecution of Bela Kun and bia 
cruel oohorta. 

It a-. incredible, therefore, that a nation which baa been 
eo conaiatentl;y true tc the illpulaea of b.ullan ldndneaa and the teachinc• 
ot the Catholic Clmrch abould now yield to a !alae 1 pagan coda of t:rranq 
because of blood and race. How oan men of good will fail tc heed these 
aolemn worde ot Pope Pius Jla I~ .&brabaia oalled our 
patriarch, our ancestor. Anti- a.S.tian is not CQIIIP&tible with the 
.ubliae reality of thia text. It ia a IIIOY•ent in which we Christiana 
cannot share. Spirituall.T we are Setae. Ill> IN'l'BllQUOTE 

One of the sreat laa80na tc be learned from the lUe of 
llunB&r7's Jd.ni and Patron Saint ia that no lllinority should be oppreaaed. 
For lzljuetioea of whatever ld.nd can wrack and destroy the intagrit;r of 
azq nation's lUe. 
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llearlJ' a tbouMDd 7ean aco, st. Stephlll, ring of Hu.ncar71 
rMeind bia Cl'OWI\ from Pope S)olnetar n. lie 1'Mliaecl tbat Jblca1'7 
wu dMtiDecl bT tbe YerT ez:l.&enciM of ,.oarepq to be the croaerow or.....,.-....,_.,.... noot1. atoota -u ~ ..t. ft. 
Stepblll pleclcecl h1•aelt aDd bj,a P«>ple to lin u -~~ cbildru of 
a loY.\Jis .-,ther oountrT. 

t'blo ._ n1nt.lJ' net1onal. IMro clrMMcl al'IIIQ'e of llwlc&rT u 
a IJfrZIIQOO!Z repaa Mari_, BID lN'1'IIIQIJOTB u a real.a of liaz7. 'l'o 
tbia ctq, the ooineae aDd the poe~ etMIP• ot tbe cowrt.rT beer the 
tipre ot lla171 t he lfother of JlaDk1ncl. It would be all the-re traaic, 
tlwretore, 1t a people eo deYOted to liaz71 the Jewiah l&aiden wbo 
wu the lfotber of the lleaeiah, ebould freel¥ ooun~e cruel 1..-a 
calculated to d .. poil Ulcl &DDibilate the race from wbich Jewe and 
ll&'r7 eprane • 

It ie illcreclible tbat a P«>Ple with euch profound Cllr1at1an 
faith, wlll.ch ita cJ.orioua biatorT, with the oldest parl1-.nt&rT tradi­
tion on the Cont1nent, would joizl 1.Jl a tv- of hatred and w1llinal7 
IIUbUt to the blood luat &Del br1eanda8• of ~. 

lb IIUl oan lon God &Del hate bia brother. lb one who batea 
hie brother can be a faithful follower of the gentle Cbriat. 1IIIQUO'tB 

.. are autbor11118Cl to brine thia atat•ent to the atteation of 
lkDprian aDd other aatallite autbor1t1ea throuah auch channel• u _, 
be u•U•b)e to ,ou. 

10105 &olio 
Jae 281 1944 

lti.M Obawao'IJ (tor the Sec 17) ~~~. Colin, llllBDia, P:rieaan, IIDdal, 
'•'th''n, Leaaer, llann, Stewart, Central IDea, c.ble Control Filea 

, .... _.,ala 6/r!/44 
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CABLE 1'0 .Al.llW>SADOR WRPHY FOR A.CKbk! Alill Ill IIAPLES PROU WAR REFUGEE BOARD 

~ar Relo:~tion Authority ••~ding repreaentat1Ye to acoottp~y 

refugees t o United States , What la latest date s aid •·eprosontative 

may arrive in Itnly to insure his being on time to embark with 

refugoea T 

This ia V/RB Cable to Al61era No . 31 • 

Please repoo.t for L\l r phy and Aokor:oann in Al gtou . 

4 t 06 p. m. 
June 28 , 1944 

Uiu Cha1uocoy {for th" 3ec>•y) Abr ah...,.on, Cohn , I>.o301a , !"r1ocb.1An, 
llodol , Lauthlin , l.euer, ~·a..'lll, Stowart , Central Piles , Cablo Control 
File• 
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.&. rtou Ooualato Clueftl, •Jile• 

leoNtUJ of 1\ato, WuhlJIC\oa 

Juo as, lM& 

!be fo11.oorlAc ••eac-• wblolt. wu 4raho4 JlaT 310 to 

tut ... •o ... ~ of Juo rr. 

(1) Ia ooiiPltuoo vUlt. rov.r NClUtt tile oo-taoUoa 

WU traa .. tUol. !be BolT leo ~ aot 4 .. 6N to be IAoaU•• 

no4 •• aehallT oollallo,..tS..C wttlt. ar loftr.oat, tlt.orefoN, 

tt :pNton hltS..C ta4o:poa4nt, altho .. :panllol aeUoa. 

(a) ltaoo laot DeM.bor tho B'olT .... at a roolllt at 

tau .. uoa 'r tile lopootolto Jlal•••• ta Waus..ctoa, llao -.. 

oonpto4 ._tit. tho fate of tho ntorro4 to tat•-•• !lt.o 

"'''"'" NcoptUoa 11.ao•Uoa wu tint t&Da 'liP wttll 
~ ... ttallar .. :proaolloo wre \boa ..U to tile otllor 

e...-u ot loatll .-.noo. O..Ua-.1 oUorto haft at tile 

- tt. .... ..,.. -., tbo BolT ... tlaro•lt. •-taturet ta 

lloUt4 u4 Jera to preYOat tho traaofor olew!leN of tlt.oto 

tate- n.-117, tile BolT ... llao arrlft4 at tile eo .. 

clutoa tllat tlaroacb ao o:abaap u .. tllo elllT to1aUoa at 

tblo :parttolllar prollloa. 

(a) -, tutraottou Nat fa bore, 4at• .l'UJ>a17 U. 
~ 11 aa4 Apr tl a:a of tlt.to ,..r, tho "rrttollo Dt1 .... Uoa 

ta ... h1actoa woN ••• tatol"M4 of tile otatu of tllit 

•Uor. fto Jlalo .. uoa olaoaU llaft tllo tatorau .. oa tile 

at tllo ~loa Noolftl fna tile ftrlou hDotatvoo n..,.. 

lac tile , ... u •• - • • ...... ta .... u " t--. 

(4) file at.,. talala 'bJ tile BolT ... for tile aU"te-

u .. at a-.bruo ta .... ,. ....... u4 ~~WON 

al10 _,..,_. to tile 4ol ... Uoa 1a ••tactoa. 

..,,_ Jlopart• ot '• oall • " Jere. ... 11101, o9rU at. 
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~a. ••• ,, .-I-

~ .a.ers.. "-"we e.-.t, .. lee 

!Ot ... l'ftu7 ~ ... , •• "--Iiac'• 

...,. .,_ .. liM 

III'IIIUI .. . ... 
.. ~·'-1ft fl"-'• ..... •f .,_ 71o ·--J' au. 

,.... ... ~w..,.a. 

Jet•- le _.. u ~''• •• .,., U •n ta\M ..,. .. ...J' 11110 • 

.. hitlell lae.e .._ ._...._. 41netl7 tlaro• ,.,. 
IUalner llitre llr ,.._ '•" ... t.a aoool'taaH l&b 7081' wlUIM. 
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.... SI'P auw....--• '-,. 4._ ... _,_ '-ia& . ,....,.,.~ 

nber ,-. a ._.,....,al 
...-7• ( I.Xonl) 

'cl• 

~~ h flU-'• *• Jae l?o 

a.terdac h \lot J~epanMat'• tellci'P ...-.r ltlo 

.,_ u. ,. Q~ 
0 l•U• uU.eNf. t o OarUaal ... rftal7 .t 

... , • ., ... a.. 
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IIUo telecraa ..n M 
,. ... .., ..... w ... -. ... 

t•t• t o ..,... 
.-..... tllu • ---t .,...,. <-•tors> 

N6o Jue •• 4 p ... 

llatMJ ... •• 11&4 

... ,, ?IN P•• 

Woreaoe 7eer ~t&aUal otrnlar atrcna 

Aprtl lao f P.•o ftCIU'd.iac rohpe ohUdrc. 

!be hr&'rl.aa lwe~t aotwUba\aD41JIC 

Ml'llc(l) Ill~••• or,._t .. uoao or nltable .... 

tablhhlleah te vUlt~~& to roooin 1IIP to 110 ollil4:roa 

pi'OTldM tbat <-> thaT an ot I'Naoll or ~ 

aatioaaltt, ~ (two) tbo Oo.o ...... t'o roopoao1b111tT 

obolll4 llocta at tile Port of Callao. 

--
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CABLE TO LISBON 

Ploaae dulivor the followinc meeeage to Robart Pilpol , o/o the 

All>eri c&n Embassy , fror.r l/OSCC A· Leav i t t or tho Amerioa n Jewish Jo i nt 

Dis t r ibution Cocsit t ee r 

"Remit t e d Sa l y ~yar $ 150 , 000 f or June a nd balanc e $ 150 , 000 

will be remittod Ju l y f i r st a l so r omitte d Sal y $26 ,000 for Shanghai 

Stop Advise ).losaieka Foors!Ulllingen wo remitting them $6, 000 for 

r etugeos f r om Finl and a s t er<p01·or y ~:rant pend i ng s ubml.uion r egular 

bu"<;et Stop Ri oz:ner aablc1 uorld Jewiab C'>n.:;reu that he r ecoi -.ed 

appolil fl•on J>ilder c.A'1 through I ntornatior.al Re d c ro ee !'o r help 

formor Tr ansn1atr 1'1Zl r•oflrseeo and ''<r l dov\ un ovaousoo Ill oo f or 

reopl e emit;ratin.; to palectine Stup Filder rr.a:> atatos l ocal relief 

insufficient Stop Ploaso t.sk Saly ner.ertain f act• &:>d ad vi "" 
ponibilities extend alrl Md arr.ounte r oquired" 

TillS IS WRB LISBON CABLE NO . 43 

2 o26 p .m. 
Juna 28 , 1944 

J.liu ChAuncey (f or the Soo •y) Abraha..eon , Cohn , !)1Boia, 

ltorlel , LAughl i n , Loeeor. Mann, Stewart , Central Fi loa , 

Filea 

Fill lab 6/ 28/&4 

Pt"iedman , 
c .. bl o contr ol 

Regraded Unclassified
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nl'! - &76 
Dhtr1'but1oa ot true 
rell41zlg onl7 b;r !lpeclal 
arr~•ent, (S!IOBI!-V) 

Secret...,. ot State, 

Vaahlngtoo, 

2009, Juoe 28, 1 p, -. 

(Ifill! 39), Tbh 1a VBll 85, 

Lhboa 
Dated Juu 28, 1944 
Rec1d 11159 p, a, 

KexicRn LegatioD baa not (repeat not) received inatruc-

tiooa crant 500 reaidence Tiaas referred to ln Department' a 

te1ecraa 1819, Mexican LegatioD alre&47 preparing 11ata 

but can do nothing further UDt11 author1zat1oD r ece1 .... d. 

Preparatory work along linea indicated Depe.rtmeot1a 1819 

aod 1820 already becun. General alJ8gut1ona regardlog pro­

cedure being follo...,d; detailed plana vill be telegraphed 

ae they develop, 

l!IORVIB 
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--­JihblhUea ot 
, ... r-'111& ~ 
'T .,.. ... 1.~ 
-·· (11011! W) 

WubiJICtoa. 

-. Juo a.' p.a. 

.,. ~- •• 1166 

:..O'd taoa ..... lftll 

JOJ :LaAYift ,_ PILPm. JJIC liN tutbu ... 11t71ac JJIO 
31 u4 .a.a. tov WD 11'7. 

X.,.r IIIUPU u4 1\ la llel1o'"" ID "P"Int&Uft 
lara w11'1JIC W&lbSactoa •• tol1en tlret, tbat Uait.t It&t• 
•••• 11114 Pal•U•• abollld -.oh craat n- 1a , ... ot 
tliMII'Idl tar aaa.rs.aa n lluU of l&1ob lwiu a~t ""' 
,_, •• .,.,. '' al.1w nr..,.. to -1a tben. laud, 
.&J.cion, lpaia •4 hn-..1 aliloiLld. \e uD4 '' .. , .,. tnuu 
_,. • .,..~ tor ""1"• re1tc1ou 11114 tawlleo\ul 
laloUra. ••prSaa oom Mol' thiaU h111u hudt JGIAlo. 
Bt.ird.. 11- -.rqlJIC 011.\ tblao plua 1a au-.p. 1an1ft 
baaV oaah aa4 •rohaa41H "*laT ...,_r wolll.4 ••-' auu ... 
•111 traaoe 1a baa4 M41Uoaal h owraat apprepr1aUoa. 

h 11 \beacllt '117 Dtllkia tllat PaleaUaa oenttt .. , .. 
a._tlallh pN'\'1Ud. Uaited. •u••• QPr_.,.,. lftdt pnpeMl 
ar 804U1oaUoa of u. Warriac to1acraa w ..,.r atatiiiC 
tbd ra11111H tlliak ooopnauaa lton.bulb 1lapera\he la17 
-•Uera bpon&at TOll DIW \lla\ •arl- N1 .... 1Uo ~ape 
eMit enloa tbelr Mblrnh aa4 pre\ ... , nuo JJIC 1• •­
oeJ'Mil witll. ,_.ral rHOMe liaoo propoliUoaa 1a._da1117 
~rt.p -.ror 1a41oat .. aeoeaal\7 ot d.eolaloa ea po1la, te 
.....-n Jelat \7Jie a a weU • othu. 

Dtaplh aoal apeolal arcaahaUou .._noah ao•..­
Ueb tboll' .,arpoaoa we ... iN poia\ oat la17'• eaoll•t 
.. rll:tac relaU-..IIlpa with r .. rea•tau .... all arpa1aaUou 
1a llrlhnlaad. •• ,. .. _.. lal7 •etlJIC UlaptH ""ral 
1''4' eo• boplJIC tor tul• P"JM\'• Iatollllae .....,_, aU., ........ 

... 
• 

•oaa 
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0 

•.. 

( 

... 65J 
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SeCT'fttll ry of S t n t. e, 
Yaahtntton. 

A-268, June 21, 7 p. m. 

l10M Americnn r..baaey 
lladr1d, Sp<1 1n 
Dftted Jun~ 21, 7 p.m., 1944 
Btc 'd. June 28, 10 a• 

Re:!'el"l!nc:fl ~))"rtment ' • eecret l'irerD.!D A- 295 M.oo.y 30. 

The lmbeoay fully ~ppr~cint~• the diffioult poait1on 1n 
Which t~A nepnrtmPD~ wno placed 8 0 P rPoUlt of t he ret1on nf 
t~e Gero-n Go•ernment ~n disre~rdlng the nominntiono mod <~ 

by the Oo.ernaento of · ~• United Stnt•• Pnd other ~merlnen 
P.epubl1ca for the 1ncl•ts1on of •er ifif'd. n~>tloMb in t~ recent 
exchAng~ of ei•i l lrn• , en~ r • eornlteo eo enmpe111ng the reaaona 
which procpted th~ D~pert~ont t o oceept, v1thout r~feranee t o 
nr tion.otl1t:- •t•tu•. ne indhidu.ola D0101M ted by tl>.e Oe rtl&%1 
Go•ernmont f or t~.et. exeh~nr.P• ~~e Depert~ent will et t hP onr.e 
time , 1~ ta believed , ree~gnio e t~~ ••'1~1t)' of the eonoider~­
t l ono which pro~pted tho !Dbaaoy, in th& light nf elreumot , ncea 
oet forth in ita 1771 May ?1 , t o d<~clee t o t oreeo th<~ imple­
mentation nf i notructtono eont~in~ in the Depnrtment' o 1~84 
M~y 16 ~nd 1398~ 17, a declainn which, 1t should be pntnted 
out , vee resohed i n full 8greer.~nt wHh the Department ' s reore­
senVtlve on blln rd t he GRIPSROLJ.I. 

Ytth r e ference t ~ nou t~Je future ~xchBngea of pe:-•onnel 
on Spanlah t•rritnry the ~b&aay wie~~· t o neke i t ele8r en.t 
t he Span1oh Go•erncant ~~~ not rn laed ond lo not eXpected to 
r a ise any ~ue, tl on wi t h reopeet t il the deotlnrt lons ~r ei•ll ten 
repetr lnteo exc~nged 1n Speln prov tdod oatiofectory arrpnee­
menta er~ mAde for their pr ompt depnrtur• f rom the c ountry. 
The dif ficulty which •rloee in connection with arrangement• 
such eo thon<~ rnvienr,ed in t he D•pnrtment ' a l nstructtnna men­
tioned ebo•e er1eee r~ther fr~m the f••t thnt. in •lew llf tho 
l eek of BDJ aaaur~ de~tlnRtion to ~I-tch t il s•nd peronnl dia­
• mbarked in PCC?rdonce vl th such " r rnnpmenh, 1t l A r ot 
possible to furnioh the Spenioh Govern=ent with oet1of&ctory 
j!:Wir&nteea with r eopeet t o t heir aubae~uent d•J>Rrture 'rom 
Spe!n. (!J v~y nf illuotreti~n I t ~7 be point~ out th.t a 
conslde~ble ~ercentage llf t hoae AtPteleet ref~e• vho ~~vo 
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-a- ...,2158, June 21, l9t4 from Madrid, 8~111 

appl i ed tor ad•iaeion to tbe JWAhel a retucee oenter, the 
oloaeat appro&ch t o en auured duUnaUon pre .. ntly available, 
han been rejected b;r tbe hench !forth Atrican uthorit1 .. on 
aecurU;r or other £l'OUDda, -= that the reat ha.,. re~~&ined in 
&pain tor five montha awaitin& aailtnc. ) 

._ide from whateTer objection• the Spanish Governaen\ 
ai&ht have to the prol on«ed ata;v ot auoh peraone on Spaniah 
territory, ther e ta, .oreover, the fundamental object i on from 
our point ot view which attache• t o the exten4ed presence in 
Spain, at a time wben one ot our najor obj ective• ia to rid 
tbe countr;v ot O.raan acenta , ot a group of peraone who•• 
number •1&ht well contain auch ngenta. 

!he .. ba117 ie contit.nt t~~t the Spaniah Government will 
continue to be moot cooperative in connection with ..;v further 
exohan~• ot peraonnel which may take place on Spanieh eoil, 
but it etrongly recommend• that, if the nece@@ity continue• 
ot acceptine unverified nationals in ouch exchen~• · ~rran&e~ente 

be -.de t or their onward t rrnaportation tocether with the other 
exchange a a t o en arran~;ed deat 1nat1on GJ'd t hat , tor the reaeona 
aet f orth above, eve1")' effort be Nde t o avoid 4iaGbark1nc t haa 
1n Spain. 

IYB/jt 
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CWII.B TO miBTER BABRIBOif A1' lliiUI Alii lloOI.BIUJID 

Pleue .t.U. wblt.boer illtonaUaa coata.1Mcl 'fOV 3914 ~ 

Juoe 19 or illt-Uaa ocmt&f.Ded tint MBte- panpJih .ubd. 

. two JV'III'., ~ J- 17 1a -u.l'ell b7 7011- a-.liable. 

THIS IS 11118 Bib CWILI 110.--'l,. 

1D105 a.a. 
J- 28, 1944 
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PARAPIIIIASI OF TEIZXli!AII SIIIT 

S.antar)' ~ Stat&, 11uhillcton 

AIIIWTIOII, Bern 

J- 28, 1944 

2196 

CORI'IDDTUL 

hca War Ret'ui" Board aa it& cable 46 to Harrbon 

• an '"1'7 diMppo1nt&d o'"r the zwptin Int&rcroaa 

auwr 'llbich JWI' 3144 and 3147, 11q 17 cont&1'*'. 

293 

S1noe appann~ 70U ban DOt :y.t aftiled 70'CI!'II6ll 
ot the authori ution 'llbich the l .. t pnt&nce ot the Departant1e 
1498, .lprU 29, aidnigbt, ccat.e1....S, w ult that 1n thb reprd 7ou 
1nt~ approach the Swiu Gon~nt. Ccmtidentia~ w hope 
that due to the ,reat tn.ditiona ~ ..._n1tariania ot Switurland 
that Gonrn~~&nt will eDrCiM ita 1ntlu.nce with the Genu ottieiele 
1n tbia reprd 1n the 1nt&reat ~ unrinc tbeee be:IJ>l .. • peopl .. 1 

euni.ftl.. 

DClltEIIS 
6-30-44 
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.. , Seen'-r7 of sw.w, •• ...,.._ 
!01 Aal ... tlaD, hl'a 
DADih hM 28, 1944 ... I 2197 

,._ War .. ~ .. lloard W llarr1-. 

Pt..N daliwr the fol..loldJic Maae,p to 'fie- '' 

t.he .liiiiJ'iOG Co•itW. for Chriat.S.u Ratllp••• 

"YOIU' jo1At Meaap ~ AMr10G 

JActlt.iOD llera leewa ua -rlaiA •• to juat 

wbat d1atr1lllllt.1on of toW! to be ubloobd 

J'CN dellire. Pl .... MD4 at..pla liat toWla 

for diftenat 1W.. taHnc into •-t­

arranc-ta .... tor tlm4a to Fnlldanbaq 

n- AMr1cn c-uw.. March t.env tou.rtll 

miS IS I1Q3 CABLB !0 - 110 •• 

, 

liJLL 

(GX.) 
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... ........,. el fta••· ~ 
!Oa w ... uaa, ..... 

-- ,_.,liM 
••••• n• 

CJCaiO W. 

.. ,...u uee, lluch •• 30!1, April 1, 118'1"7, ., .... 1'7o 
.-4 Mr lNI, ~ 1t'l, 11114 ou llOa, luo lt, Dt.oualeae 

Mre "'"-· Dillcl• .. ~ <•>. ~~epan-•· ... 11114 .. 
llaft Nnl'M 1a epl t to all qperi-'-1 Procz'UI ot 
nll.t to peno .. 1a oonl"he.Uoa 11114 nh&M _...-.... 
aan.e tor Ue,rt'lle.Uoa lo7 Iatoreroee ealiJM\ •o 4.lo,r1lle.U• 
p•an\_, Jcr••••' oalll tor elt.tpn .. h ot 1.00,000 ••lllldaft 
toM ~11 -·~ tor thno -n• to la\onro111 tor 41e­
'r1'11e.\t. ta ... ell oupe to lie Hloo\et at\or ooanl.\aUoa 
wUh Ia•oro "'' Jcr• ' reel.• 1D pan, <PIR :leU.t t ... 
••att• _,. lie UIJI&\OM4 throech llleoll:af.e to ••'* CleiiPtl pre­
•u.t tollowlac puu,_ an olleo.....etl (a) file po4e an 
to 1lo paolret nltalll;r tor s..tl•1411al Uetrl'IIGUaa& (11) Iahao­
orooo wlll u4er\aklt to 411\n••• euh peelre..- penaaall;r 
117 \holr tel..-toe; (o) llol•t• wUl ate eall"'-' 
riolh to OUI&ft \hot tho po4l ban 1loR llOM 117 \hoM tor 
.._ \M;r wn la,_,..,, (4) npene rill 1lo ~ILlrM troa 
la\eronoe .,,., .-h c-t• t 11114 u a ooaUUaa ot 
tlnhor 1111~11 (o) !M Ue,J'l'IIGUoa .Ul 1lo Ual\M •• 
penoao ooatlaet 1a oupe. OJICfJOd It tho toncebc ooldloo 
Uou an o'llool'1'e4 aat w an 10Uot1et tllat tho paeka..-
-.. noellet tho ponou ter wboa \M;r an illtu&et, •• 
two Ocwo..-h will lie pnpai'OA, nliJoot to ~ aD4 
ohlpplac ooad4orat1ou, to oz\104 tlla o;rot• •o otllol' 
lato-t oupe 1a --. :lerepo • 

._.Uoa ot ..W.lac olothlac h toot .-ot.,._h .Ul 
11o ooae1411'M at•or .-.. llal llooo• qoratho wt\11 
Ntorouo •o .tteoun npor...tdoa aa4 ooa\nl •talllloMt 
u.oe ..,.. liJ Iawrcno•• Iatonroo• will 1lo ui<M •• 
roport oa 1\a\o ot oJ..'hlac IIN4e 1a oup1 to whloh tool. 
.Ul 1lo 4olhent. Ia •UolpaUa ot cOI!AIIotlac • -.por-
te..\ 1a nppl:r ot olothlac. ar-e=c• •• wUl Jll'-.nl:r lie 
..,.. lien tor pnOil?llll •too ~lllm•• ot -.ooo olothlac 
parcoll. 

Yta alnatl 
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.... 
Yia al~U ~rtMDt baa aelte4 \l>e leUef 1~>\co•lUH 

of tbe .Tout :llocbi4e c-tUH to ,....._ .. la\eroron 1-
dlatelJ t o approach o,.,_.. al>\horlUe• to uoor\ala wbe\ber 
(a ) tbo o.,_.. a~&\borlUH will, 1a priaoiple, peralt Iato ... 
cron to 4htrlkte f oo4 parcele all4 clothia& parcole llMar 
the coa41t1oa eet f o rth a\oYe la all C~a~~P• 1a o. ....... coatro:&.­
le4 :kropa •re1a are coaflae4 penoae a ot anlallate4 t o 
the Uatu of prhoaen of war wdor \bo Ooana PrleoMn of 
War ConYent l oa, ( \ ) tho o,.,_.. a~&tborltlee will peral t tbo 
1Me41ato 41otrl\lltlon of foo4 paroele b7 Iaterc r oee ua4er 
the eoa41t l on• .. , f orth ebon i e the follow1DC ouopu 

Aoeolw1U 
... ~14 
Daclilou 
llaYenebneck 
lacheeaba~>oeb-Oranien\urc 
hleeaborpn 
l!erpll 
'llrlt-
.. "ar 
!herod"" " ta4 t 
Druq 
~oet er Jloet 
.T oeoaorao 
ltara Gra4hka 
Orecl .Taal•lalle 

TOll are "'""ted \ o follow tblo •Her oloe•lT "PP" 
receipt b7 Intarcroee of .Toiat Jlockade eo-tuee propoeal. 
Pl ... • report 4ate of r ecol pt b7 lntercrou all4 ao:t 4 .. ol. 
M n\1 4urluc parlo4 propoeal 11114er l atercroe• cooo14eraUoa . 
We are es\reM17 1Atereete4 ..., • lliP•Uoa 70u _, whh t o 
aalte repr41DC a\tor. 

-
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Sf&BU Copy llo__!l 
OmL po. 211 

In!oraat1on r aca1v.4 up to 10 A.M. 28th June 1944, 

1, li4UI. 

• 

Homo Waters Ninel ayins by enemy aircraft continuos to hindot 
unloading i n assault area. Night 26th/27th. IITB's poss i blY sank , 
one anomy ship ott JERSEY and damaged one landing craft; NTB's sank 
two trawlers in River SCHEDLT . Es tuary. 

27th , One of H.ll. Corvettes damasad by underwater explosion 
ot t BARFLEOR. 28th. One or H.N. Canadian Shipe aank two trawlers ott ST. IIALO. 

Kediterroncon 27th. One or H.ll. Sub&arinos sank a 71000 
ton tanker and a 3 ,000 ton ship ott NicE. 

2 . IIILITARY 

H. W, Fr an£§ With capture of arsenal all enemy resistance 
in CHERBOURG ceased on 27th. Isolated resist­

ance still continues in N.W. tip of peninsulo ond on olrfield to the 
Eest or CHERBOURG. u.s. clearance parties ore already working in 
the port. Attock by British forces, including armour , cont inOed ~ 
S.E. TILLY SUR SEULLES against s tiff opposition. Forward troops 
have r eached ROVER OOON, cutting CAEN-VILLERS BOCAGE Rood six =!los 
W, ot CAEN. During heavy fighting a strong eneny coutnor &tack 
was r epulsed and nnemy tanks destroyed. 

l1Al! On 8t h Army Front stiff enemy resistance continues 
British t r oops made a sgell advance West of LAKE 

TRASINENO. U.S . Troops of the 5th Army havo advoncod about 2 miles 
nort h of WONTIERI and captured CHIUSDINO; on tho Wost Coast S. VICENZO 
has boon taken. 

~ Occupation of MOG~UNG completed on 26th. 

Rus s ia Russians hove destroyed fivo GorDan divisions 
encircled aouth of VITEBSK, captured ORSHA, r ca,hed 

WOGILBV and outskirts of BOBRUISK, to the south-east or which fivo Ger aan divisions have boon cut off . 

3• AIR OP~TIONS 

Western Front 27th. 850 tons dropped on FB Ins tallation• 
in cloudy weather. Enemy caaual~!os 24:1:7 tor 13 allied aircraft missing . 

27th/28th . Ait crart despotched • FB Installations 721, 
two ro1lway centres In P/1RIS ar e• 2.23, s ea mining 14, other opera t •,.,,,r ions 69. Ten aircraft missing. 

German 1\ctivlty, Between 6 A.M. 27th ond 6 11,11. 28th, 127 
flying bOClbs l aunched or which 92 crossed coast and 35' r eached 
GREATER LONDON. Provisional reports Indicate 49 destroyed by fighter • and 1 by balloon. 

UW 25th,26th. Aircraft attacked harbour Installations 
CHERSO, GULP OP PIUIIE where a doatroyor was hit, a~1 VIIoREGGIO docks GOLF OJI' GI!NO.I\ , 

26th. Pightora (two missing) operating over ITIILY and 
~IGOSLAVIA destroyed 14 onomy aircraft on ground. 

Hungary 25th.26th. Heavy a nd mediun bocbors (7 ciss ing) 
dropped 165' tons o.n KOOIJ•Z oil r ofinory BUDAPEST. 

Austria 26th. Heavy bombers dropped 1365 tons on oi l 
fefineriea , rail targets end airfields i n VIENiiA 

area . Enocp casual ties r eported 93•8:19 for 53 allied aircraft 
11isaing. 

Poland 26th. 72 Fortresses troa RUSSIA oacor ted by 103 
tichtera attacked oil refinery DROHOBYCZ. 

~ 24th/25th Twenty Li berators (l a iaainc) cauaed heavy 
daaaco HAIIKOW doclu. Regraded Unclassified
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I 

4. HOKE SECQRIIX 

27th . 6 ~ .K. to 6 P. M. LONDON , Incidents in 10 boroughs . 
Casualties so far reported s killed 38, serious 162, unclassified 1? 

6 P.M. 27th to 6 A.M. 28th, LONDON . 18 incidents in 
15 boroaghs . · · · 

Casualties so far reported ! killed 27 , serious 98 , 
unclassified 105. 
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