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Honorable Henr, Uargenthau, Jr , 
Secretary ot the Treaeur, 
Waeh1ngton, D. c. 
~ dear Ur. Secretary: 

I called your rather aa eoon as I returned 
to Hew York .last Fr1~. He remembered me 
tro• our prev1oue aesoc1at1on and 1nY1 ted 
me to come to eee h1m at h1e home yeeterday 
(Sunday) at 4 P , lA, 

I want to thank you tor the deep plea~ure 
and eatietaot1on that I derived trom our 
1 re-un1on.• It eeema that ~ recent 
act1v1ty 111 pay1ng dividend& 1n hWUln 
relat1one here wh1ch were an untoreeeen 
by-product. I do not have to tell you, 
ot all people, whet a grand, mellow and 
1nap1.r1ng t1gure your tather 18, I wae 
•OYed by our conyereat1on whlch wae 
ooncerned moatly With the subject ot 
human be1nge who are act1vated by uneelt1eh 
aot1vee, and the tield ot human weltare. 

I understand that on Wednesday he w111 
celebrate h1e 88th birthday, That ahould 
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page two 
Honorable Henry Korgenth.u , Jr • 
.April 24., UU 

be a wondertul oooaaion tor you and I 
eend my t el1o1tat1one to you and to him 
i n adTanoe. Thank you t or making 1t 
poee1ble tor me to eee him. 

I need not tell you how muoh it meant 
to me to haTe your encouragement in 
my ettor te toward the pr~raa ot the War 
Pe1'ugee Board, tor Whioh inet:rument1 

I understand you are largely resoonsible . 

With warm pareonal regarde, 

Oordia y yours 

iah:ret 

2 
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TREASURY DEPARTMENT 

...OC:UROIINT DIVISION 

WASHINGTOH 2s 

April 24, 1944 ~ 

MKMORAllDtl).! TO THE ShCRETARY : 

From the beginning of this fiscal year through April 15, 
1944, there was declared to the Procurement Division surplus 
property amounting to $115, 432,883 .11. Disposals during 
t hat period totaled_$78,103,186.61. 

Pending the com~letion of the detailed inventory system, 
a listing of the pr1ncipal items availabl e fo r ~ale has been 
prepared and is attached hereto, which list does not include 
1tems in process of transfer ·to a Governmental agency or 
public sale . A tentative list has also been prepared of in­
dicated surplus property declarations by the ~ar Depart~ent 
in the near future which is subject to change, but provides 
t he beat information now available. 

Inst ructions have been issued to onr regional offices 
to concentrate upon the closing out of any remaining WPA or 
NYA property which for the most part would be miscellaneous 
items or buildings classed as personal property. ~e have al ao 
told the field offices to start making checkups on NYA pro~erty 
loaned to vocational institutions to make certain that it 1s 
being used for the purpose loaned, and, if not, steps will be 
taken to have such property withdrawn for use elsewhere. 

or of Procurement 

Attachments (2) 

-
3 
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April 21, 1~ 4 
SURPLUS PROP!lcTT 

!V!ILlBLE FOR DISPGS!L 

Item 

Air Conditioner 
AirpliUle Tape 
AirpliUlt Parts 
Aluminum Sheets and Rode 
Aebeetoe 
Ambulance Bodies 
A brad ve Cloth 
Alarms and Gae llaske 
Albums, Photoprint 

Bicycles 
Blowers 
Boxes 

Ice 
Wood and Cardboard 
Liners for 

Bolo a 
Bolo - Scabbards 
Batteries 
Bags 
Bolte 
Beds 

Quantity 

1 Each $ 
1 Lot 
2 Lots 
1 Lot 

1, 400 Sheets 
187 Each 

1 Lot 
3,252 Units 
2,648 Eaoh 

10,929 Each 
11 Each 

1, 896 Each 
1,884, 446 Each 

4, 084 Each 
~ 376 Each 

4, 091 Eaoh 
6, 863 Each 

·3, 759, 878 Each 
1 Lot 

4,551 Each 

Construction Equipment 
Includiiig - Tractor, Mixers, 
Graders, Rippers, Hoppers, 
Power ::ihovels, Vibrators, 
Finishers, Crushers, Conveyors, 
Cranes, Pumps, CoJlilreasors, etc . 
Cuspidors - Steel enameled 
Coal 

72,764 Each 
1,700 Ton 
1, 800 Bags 

1 Lot 
Cement 
Couplings - Gasoline Hose 
Chemicals 

ietalllo Yaroury 
Decontaminating Agent 
Simulated Agents 
Silicate of Soda 
Pyrethum Solution 
!rabio Gull 
Aromatic Naptha 
Potaaaiua Uetabiaulpbite 

20, 016 Lbs. 
1 Lot 

264, 721 Pkg. 
4,216 Lba. 
2, 500 Gal. 

61, 600 Lba . 
143,152 Gal. 
28,800 Lba. 

Value 

1, 4411. 
1, 500. 

99,200 . 
6, 000. 
2,800. 

50,213 . 
14, 553. 
6,218. 

11, 529. 

303,259. 
550. 

144,648. 
4,tl07. 

298. 
1,443. 
6, 831. 
. 686. 

282,252. 
5,077. 

62,205. 

208,228. 
29,108 . 
11,900. 
1,710. 

25,349 . 

56,044. 
66, 074. 
74,175. 

37. 
14,625. 
18,867. 
42,945. 
8, ~5. 
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April 21, 1944 

I tea 

Chemicals - (continued) 
Potassium Dichromate 
Sodium Hypoaulphate 
Sodium Phosphate 
Sodium Chromate 
Salioylio Acid 
Calcium Carbide 
Diethyeene 
Ether 
Potassium Sodium 
Blue Indigo Dye 

-2-

<~.untity 

37,776 Lba. 
57,400 Lba. 

455,175 Lbs. 
72, 300 Lba. 
3,536 Lba. 

4 78, 700 Lbs. 
9, 569 Gal. 

13,060 Qta. 
56, 800 Lbs. 
11,646 Lbs. 

Equipment - Including-
Drilting, Electrical, Duplicating, 
Photographic - Various 1 Lot 

1 Lot 
159 Bach 

Equipment - Industrial 
Expansion Joints 

Furnaces - Tempering - Electric 
Furniture - Office 

Harne as 
Hose - Gasoline 
Hardware 

Binges 
Latches 
Anrle Irons 
Leather Tabs 
Rivets 
Washers 
Screws 

Instruments - Drawing 

. Log a 
Lumber - Salvaged, Rough 
Lanterns 
Lampe - Tail 
Lubricants 

Machines, Kitchen 
~chines, Imprinting for 
ldentification tags 
Yotore, Electric 

2 Each 

1 Lot 
1 Lot 

92,700 Pea. 
25, 500 Pea. 

546,192 Poa. 
35, 194 Pea. 

2,557,400 Poe . 
84, 881,221 Bach 

500 Ton 

38 Seta 

130, 000 Fm! 
778,126 FBY 

1, 405 Each 
320 Each 

1 Lot 

11 Bach 

15, 000 Each 
4 Bach 

Value -
$ 12,088. 

1,549. 
12,620. 
15,833. 
2, 121. 

19,148. 
12,248. 
10,448. 
22,720. 
8, 275. 

710,987. 
25,000. 
14,500. 

15, 800. 
77, 643. 

4, 500. 
94, 904. 

922. 
739. 

1, 665. 
211. 

2,325. 
102, 397. 
879, 602. 

760. 

3,900 • 
21,703. 
2,726. 

160. 
777, 971. 

7, 680. 

479, 900. 
5,240. 

5 
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.lpril 21, 1944 6 
-3-

Item ~antitl Value 
~otor Vehicles - Etc. 

Trucks 3, 407 Each $ 1, 368,150. Automobiles 849 Each 117,803. Buues 9 Each 6,850. l'otorcycles 17 Each 2,000 . Trailers 45 Eaoh 10,660. 
lladioal Su~pliu and Equipment 

Dieinfec or 1 Each 2, 200. Sterilizer 7 Each 525. Medicinals 1 Lot 485,649. 
Dental 1 Lot 17,000. Rubber Gloves 1 Lot 7, 945. 

' Parts 
Tractor 1 Lot 500. Automotive 3 Lots 12. 325. Preaaes 9 Bach 5,330. Photographic Equipment 1 Lot 2, 000. 

Paint 1 Lot 63,508. 
Propane-Gas 337,640 Lba. 1, 688. 
Propane -Gas-Cylinders 9,441 Each 264, 84ll. 

Rubber Sheets 1 Lot 700. 

Spra~ar - Power 1 Bach 119. 
Stan a - Assemblies - Engines 18,346 Each 491,460. 
Signal Corp Equipment 1 Lot 3,371, 245. 
sunlies 

ectric and Plumbing 9 i.ota 86,176. 
attica Lot 155,830. 

Steel Produoh 1 Lot 22,000. 
Steel Stretchers 748 Each 4, 41.8. 
Stoves 26, 211 Each 106,864. 
Shear linfs - Shea t 8, 059, 164 Sq. Ft . 3, 942,246. 
Sacks, P llow 1, 182 Bach 328. 

Toole - !to. 
Hand 2 Lota 3, 700. 
)!aohette 146 Bach 182. 
Handles 16, 100 Pos. 1,900. 

Textile~ 1 Lot 286, 935 . 
Tranetormers 4 Baoh 883. 

Valve a 10 Bach 4,800. 
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Weldere 
Wearing Apparel 

Clothing 
Boota and Shoes 

Wire · 

-4-

Total 

Apr il 21, 19« 7 

~anti t1 Value -
2 Bach $ 25,666. 

l Lot 479, 124. 
193, 570 Pr. 792,268. 

l Lot 81, 277. 

$ 16, 636, 882 . 

Regraded Unclassified



April 21, 1944 

TENTATIVE SCHEDULE OF PROPERTY TO BE DECURBD SURFWS BY THE 'itlR 
D!Pllm'!NT Dl1UNG THE CulliNG MONTHS 

( COl:DITIOil A..JID VALUE UNKN<l¥N) 

Item 

!!.attreee, cotton 
Comforter, cotton-filled 
Pillow, feather 
Bedstead, wood, double decking type or cot, 

fldg., steel 
Bar, mosquito 
Rod, bar, mosquito 
Locker, box 
Pillowcase 
Adaptor, oot, folding, steel 
Table, office, wood 
Stand, typewriter, wooden 
Chair, typewriter 
Cabinet, card size, wood, 16", 3" x 5" end 

58 X 8" 
Bowl, general use, w/cover 
Dish, vegetable, china 
Saucer, tea or coffee, china 
Bottle; vinegar, w/stopper 
Shaker, pepper 
Shaker, salt 
Tumbler, glaaa • 
Pitcher, water 
Platter, meat 
Spoon, table, medium 
Blade, aaw, butchers', 22" 
Block, butohera' 
Bowl, mixing, large 
Colander, retinned, seamless 
Dipper, tin, 2 quart 
Fork, cook, fleall, 15" 
Fork, oook, flesh, ~1· 
Grater, vegetable 
Griddle, cast iron t• x 20" x 30" 
Y.nife, bread, 10" blade 
Knife, cooke' , 121 blade 
Ladle, 15" over all 
Ladle, 21" overall 
llaaher , potato 
Meaeure, l ipped, ungrad. 1 pt . 
~!eaaure , lipped, ungrad. 1 qt . 
Opener , can, Mch. table type 
Pen, b&lce end r oaat, 4" x 12• x 20" 

• 

Qpantity 

1,750,000 
1, 250, 000 
1, 500,000 

1,600, 000 
1,500,000 
1,400, 000 

700, 000 
2,000, 000 

150,000 
1,000 
2,500 
3,000 

4,000 
100, 000 
450,000 

1, 000, 000 
220, 000 
150, 000 
150,000 

2, 000,000 
150, 000 
100, 000 
400,000 
125,000 

6,000 
15,000 
25, 000 
30, 000 
75, 000 
75, 000 
60, 000 
25,000 
35,000 
40, 000 

230, 000 
20, 000 
60, 000 

100, 000 
80, 000 
5,000 

60, 000 
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Item 

l'an, biJte and roa.at, 4• x 2o• x 26• 
Pan, dish, 21 qt. 
Pan, lr'f, 12• 
Pan, ~tin, l~ cup 
Pan, piei II , 
Pin, rol ing, 3 3/4" x ~a· 
Pot, atook, w/cover, 15 gal. 
Saw, butcher, 22• blade 
Scraper, dough, 6" 
Skimmer, 15" overall 
Spatula, wood, 37" 
Spoon, basting, 15" 
Spoon, basting, 21" 
Spoon, eerTing, &lotted 
Tooga, ice 
Whip, egg, 12" 
Whip, egg, 16" 
Cart, hand 

.lpril 21, 1944 

Q!!antity 

65,000 
20,000 

300, 000 
200,000 
500,000 
100,000 
10,000 
10,000 
15,000 
25,000 
10,000 

100, 000 
115,000 
40,000 
20, 000 
70, 000 

110,000 
3, 500 

9 
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TREASURY DEPARTMENT 

....ocuMMDIT DIVIIION 

WASHINGTON 21 

April 24, 1944 

l!El'OIWIDIJl( FOR THE SECRETARY: 

J.lr . F. W. Brill and J.lr . C. H. Belland were 

added to the surplus property organization. 

~. Brill will specialize in drugs, surgical equip­

ment and hospital supplies, and ~. Belland in 

textiles • 

.L conference was held with General Hopkins who 

is in charge of redistribution and salvage for the 

Armf Air Force for the purpose of discussing proce­

dures with regard to the disposal of surpluses 

declared to us by that branch of the service . 

l'pl~ 
e or of Procurement 
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TREASURY DEPARTMENT 
MOCUMMDn' DIVISION 

WASHINGTON H 

April 24, 1944 

kEA ORAI\'DUlll TO THE SECRETARY: 

The Foreign Economic Administration has asked that 
we conduct a joint study with them preparatory to taking 
over f r om the Surgeon General, the Lend Lease ~urchasing , 
warehousing and packaging of medical supplies 1ntended 
tor civilian distribution abroad. 

Under the present operation the purchasing is con­
ducted in New York and the warehousing and packaging are 
combined with that of the military at Louisville, Kentucky. 
At Louisville, the military has personnel of 'l200 and 
space representing 1,700,000 square feet. Approximately 
25% of the personnel and material involved in this operation 
represents Lend Lease operation. 

A study is now being conducted jointly with the 
Foreign Economic Administration, the Surgeon General and 
Procurement for the purpose of 'determining whether this 
operation should be continued at Louisvil~ or should be 
transferred to Chicago at which polnt the Surgeon General 
h now conaidering abandoning an opeution of this type 
which haa heretofore been devoted fully to military. 
Involved in the Chicago operation is a personnel of 
approximately 375 and a warehouse consisting of 700,000 
sque.re teet . 

It ia propoeed that the spe.ce and civilian personnel 
e.t Chioe.go be made available to ua for the Lend Lease opere.tion 
to the extent required. 

"/rhn~ 
tor of Procurement 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTCit OI"YICI COMMUNICATION OOHFIDJ:N':UL 

TO 

SubjedtJ 

Seor~ta r enthau 

Mr. R • 

The einees Situation , 
Week ending APril 22, 1944. 

Bw:mary 

Stock market: Stock prioea declined on heavier trading volume 
early last week aa Britieh reatriotiona on diplomatic oommuni­
oatione inoreoeed tenaion over invasion proapeota. &alee on 
the New York Exchange on 'l'ueadar roee above one million 
eharee tor the tirst time thia month, and despite a moderate 
recovery 1n the latter part ot the week, stock prioea at 
the oloae on saturday were about 2 paroent lover than a 
week eo.rUer. 

OommoditS nrioea1 Nervoueneee over the approaching invasion, 
toget er with other taotora, haa reaulted in a noticeable 
decline in future• prioea during the past two weeks, 
although the markets tended to firm in the latter part of 
last week. The spot marltete have shown only alight wealtneaa, 
with the BLS index ot 2g basic commodities prnotioally 
unchanged. 

Ooet ot livillf: Suocees in atabili~ing living coats appears to 
be oontln ng, With the BLB ooet-ot-living index in March 
unchanged trom the preceding month, according to oontidential 
t1guree. fhe coet-of-UV1ng indexea in the United Jr1ngdom 
and Canada have alec continued to move sideWise . 

Farme::floyment: The maintenance ot an adequate labor toroe 
r ne an important t&rlll problem, deepite the protection 
trom the dratt given to tara labor. Farm e11ployment on 
April 1 vaa the lowest on record tor that date, 3 percent 
below a year ago. Delay in planting resulting tro11 the oold, 
vet apring baa tended to inoreaee the concern telt in some 
areaa over the tight tara labor wpply. 

Steel o~e~net rolloving a record output ot ateel in the 
t ire er of 1944, at eel oparat1one have ehovn further 
gaine 1n April . Ae a reBUlt of a rise in the operating r ata 
to 99.5 paroent ot capacity, the tonnage ot eteel 1ngote 
eohedu1ed tor production laet week equalled the previoue 
record h1sh reached earlier i n the month. The iron ore 
.b.ipp1ng eeaeon baa etarted earUer than laet year 1 vi th the 
t1ret 4ovn.-boUII4 QJ"e oarriar oleenng through the DOO 17 daye 
earU ar than 111 1943. 

- - - -
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Invaoion orospeots unsettle atook market 

Tension over invaeion prospects, wh1oh baa been a 
restraining f actor in &took market activities in recent 
mont hs, mo1.1nted early last tteek lthen Bl'itish authorities 
clamped down on diplomatic oommunicatione and travel to 
prevent disclosure ot invasion preparations . The announce­
ment ot the British action unleashed heavy selllng on 
Tuesday, t.nioh oarr_ied transo.otions on the !lew York Stook 
Exchllnge above the one-million- share marlt tor the tirst 
time t his month. (See Chart l.) 1'1h1le all s toolt groups 
were under pressure , railroad stocks led the decline with 
a loss tor the day ot nearly 3 percent. Second grade and 

defaulted railroad bonds also declined sharply. A 
contributory factor in the weakness ot railroad securi ties 
11a0 the issuance ot a sho>~-onuse order by the IOO indicating 
the Commission ' s intention to suspend tor another 6 months 
the freight r ate increases granted in 19~2. 

Atter further moderate ~1eakneso on llednesday, stock 
prices strengthened somewhat in the latter part of the week, 
but volume tell ott on the rally. At the close on Saturday 
the Dow-Jones price average ot 65 stocks was 2 percent below 
that ot the previous Saturday. Industrial stock prices thus 
far in 1944 hnve .moved within a relatively narrow range , and 
at tho end ot last week were only fractionally above the 
level prevailing at the end of 19~3. The dominant mood 
of traders and investors a~ present continuos to be one ot 
pronounced caution, With coneidarabls bearishness evidenced 
by the sharp rise in the short interest on the New York 
Stock Exchange in recent months. 

German bond prioea decllne in London 

Meanwhile, industrial stock prioea in the London market 
have firmed slightly, and now stand very oloso to the high 
tor the entire war period. However, since Dunkirk the London 
market on the whole has withstood war d1eappointmente tlith 
notable firmness. 

Judging trom the prioe movements ot German bonds on the 
London market , as pointed out in a recent article in Barron ' s 
Weekly, British investors have considerably toned down last 
summer's expeotatione ot an i&ainent German defeat, Ua1ng 
quotations ot the German 5'• ot 19~ (or igiaally Uaued ae 
the 7 ' s of 192~ under the terms of the Dawes Plan) it wee 
noted that pr1oee nov are substantially lower than at the 
time ot the downfall ot Huesolin1, indicating lese opt1miem 
over the resumption of service on theee bonds. 
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Quotations tor the German 5'• dropped to 4 with the 
advent or war in 1939 and tluotuated between a h1gb or ~ 
and a low or 3-3/4 in the following 2-year period . In 
response to the strong Rueeian etand againet t he German 
invasi on, the bonda rose to 12 in november 1942, and then 
turned down again ae nervouaneea developed over the out­
come of the battle ot Btalingrad and the North Atrican 
campaign. 

In Chart 2 , shoving Thursday quotation& ot the Geraan 
5 's or 1924 ainoe the beginning or 1943, it Will be noted 
that, following earlier gains due to allied victories in 
t he spring, prioea rose to 15 on August 5 and again on 
September 9,retleoting optimism over Mueeolini 1 e overthrow 
and Italy's unconditional surrender. However, t he Stitt 
resistance encountered by the allied toroes .in Italy brought 
a slump in prices to g by December 23, and atter a moderate 
recovery around the beginning of 1944 they slowly declined 
to a low or 7 last week, 

Invasion tension unsettles commodity markets 

Recent nervousness on the approach or the European 
invasion baa alae been apparent in the commodity markets. 
Futures prices have sagged noticeably in the past two weeks, 
although spot commodity prices have shown only alight weakness. 
(Bee Chart 3.) Due largely to deolinea in gr ain and cotton 
tutures, the Dow-Jones tuturee index declined l.l percent 
between April 10 and April 1g, vi.th particular weakness 
evident on the latter date as a result of the British 
announcement of restrictions on d~lomatic oommunicaticna. 
The index, however, baa firmed during the past tev daya. 
Other tactore than war developments have contributed to the 
recent decline in tuturea prices , ainoe improved crop proapeote 
and heavier importa from Canada have tended to weaken grain 
tuturee, and rumora ot a textile producti on tree&e have 
unsettled the cotton markets. Hoody1 a spot index has shown 
a very.elight decline in recent weeks, retlecting lover 
prices tor hogs and cotton. 

The BL8 index ot ~ basic commodities, unchnnged laet 
veelt , baa moved w1th1n very narrow range during the paet 
six weeks. (Bee ) Rosin prices last week were 
moderately lover prices registered a alight 
decline, but theae loaaea ware ottaet by a riae in stser 
prices. Spot grain prioee continued firm around ceiling 
levela. !he commercial corn supplY situation remains 
critical, With marketings last week extremely light. 
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In the week ended April 15 t he BLS all-commodity index 
ndvanoed slightly tor the second consecutive week, but the 
index remains W1 thin the very narro~1 range ot the past year . 
At 103 .5 percent ot the 1926 average, the index is only 
0 .3 percent higher than in the corresponding week ot last 
year, but it is 3g,4 percent above the pre-war level or 
August 1939. 

Coat-of-living steaay 

Success in the general stabilization ot living coats 
appeare to be continuing , with the BLS cost-of-living index 
in !·larch unchanged from t he preceding months, according to 
confidential figures. The index is now 1 percent below t he 
peak reached last Hay and is only o .S percent above the 
level ot a year ago. Retail toed prices and t uel and light 
ocate were slightly lower last month, but ottaetting these 
declines was a cont inued gradual rioe in prices or clothing 
and household turn1sh1nge, and in the cost or various 
aervioea. -S1m1lar to the ti'lnd in this country, living coat a in 
t he United Kingdom and Canada have continued to ebow very 
little change . (See Chart 5 , upper eeqtion.) The cost-of­
living index in Canada on March 1 waa 0. 3 percent below 
the peak reached laet September, while the index tor the 
United K1n8dom on March l was at practically t he same level 
ns three years ago . Although the United K1ngdom waa the 
first to stabilize ita living coste, nevertheless the cost­
of-living index in that country has shown the largest rise 
since the war began--29. 0 pe.roent, as compared w1 th 25.6 per­
cent i n the United States and lS. l percent in Canada. The 
importance ot tood prices in the stabilization ot the l iving 
coat indexes is indicated by a comparison ot the movement ot 
rood prices in the three countries With the movement ot the 
oost-ot-11ving indexes. (See Chart 5, lower section.) 

SharD drop in egg hatohinse expected 

A decli ne i n egg production next year, and smaller supplies 
ot ohiokena this t all, are 11kely as a result ot the sharp 
reduction in hatchery producti on indicated tor the next tew 
montha . A epeoial survey by the Department ot Agr1culture 
reveals that 13 percent rever eggs were set and ~ percent tewer 
chicks hatched between Apr11 1 and Apr11 15 than during 
the same period last year. Moreover, hatcherymen reported 
that the output ot ohloke during April and May would be only 
about two-thirds as large as 1n the same period last year. 
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Although hatchery production tor the first three months ot 
thie year was on.ly ellght.ly .lees than .last year, the decrease 
indicated tor the remaining months ot the hatchery season 
vou.ld resu.lt in an .lS percent dec.line in producti on tor the 
first five mont hs ot thJ.a year. Many hatcheries are planning 
to close one or two months ear.lier than last year. 

The break in egg prices during the latter part of 
l·laroh caused oanoe.llation ot many orders tor ohioke, and 
an immediate slowi ng up in the demand tor chicks. llhl.le 
egg prices have strengthened in recent weeks , the egg-teed 
ratio is not only below that ot last year but is considerably 
below the 1933-42 average . Peed prices have risen sub­
stantially during the past year while egg prices have declined. 

Farm employment smaller 

While the farm labor supply is largely protected from 
the drastic inroads which the dratt is making on industrial 
labor , the maintaining ot an adequate labor terce continues 
to be an important f&.rQ problem. Farm employment on April 1 
vaa the lowest on record tor that date, and vas about 3 per­
cent belo>~ a year ago . Unpaid family l1orkere, which comprise 
about four-titths ot the total tarm labor force, registered 
only a slight decline from last year, but the number ot 
hired workers was over 10 percent lo~rer. 

Deollnee i n tarm employment are apparent in all sections 
ot the country except the Paoitio Coast, where more than 20,000 
l!exloaA importees have bolstered the. fe.rD labor force. The 
delay in planting ope.rations resulting from the cold wet 
epring has tended to increase the concern felt in some areas 
over the tight tarm labor supply, particularly in the ~leet 

North Central region. In that area many young men, who are 
competent operators ot tarm machinery, are preferring to go 
into the armed toroee despite t he Willingness ot draft boards 
to deter them. 

Farm wage rates have continued their sharp rise ot the 
past three yeare and are nov at a.n all-time high. 'l'be index 
ot t~ vagea ot the Department or Agriculture on April 1 
atood at 292 percent or the 1910-14 average, which is 22 per­
cent hJ.gher than a year ago and ie 137 percent above the 
1939 average. 

Department atore ealee a.hov seasonal decline 

With the etimu.lating erteote ot pre-Easter and tax­
avoidance buying no longer operative, department etore aalee 
have dropped eharply since the early part ot the month. 
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FolloWing a gain ot 23 percent over year-earlier levele 
in the week ended April S, &alee shoved a year-to-year 
decline ot 11 percent in the week ended April 15. (Bee 
Chart 6 . ) However, since Easter last year occurred two 
weekB1ater, aales laet year were still enJoying the benetit 
ot pre-Eaeter buyi ng, and the recent unfavorable sales 
comparison therefore baa little si gn1tioonoe. 

Preliminary reports from the New York area indicate 
that department etore sales last week recovered from the 
post- Easter decline , and were actually running moderately 
above the 1943 Easter week. It vas also reported that 
despite higher excise t axes, consumer demand for Jewelry 
and handbags continued active , although cosmetic eales were 
still showing the adverse effects of last month ' e heavy 
anticipatory buying. 

Steel production at record levels 

Despite manpower difficulties and earlier feare of 
production loa see due to cutbaclts in war orders, the steel 
industry continues to operate at record levele. Operations 
l ast week advanced to 99.5 percent ot capacity, t hus equal.llng 
the year's hi gh reached earlier in the month . On a tonnage 
basis thia ie the higheat level ever attained in the steel 
industry. 

Due to the expansion in oapaoity in recent years, the 
steel industry's production record thua far in 1944 bas been 
even more significant than the near-capacity operating rates 
would indicate. The tonnage of steel produced in the tirst 
3 months of this year bas consistently run above year-earlier 
levele. (See Chart 7, lover secti on.) Further evidence of the 
taet pace ot steel operations is seen in the fact that finished 
steel shipments of the United States Steel Corporation in 
March were the higbeet tor any month in the company' s history. 

Damand for eteel plates tor invasion purpose• recently 
baa been especially heavy, and !·larch output ot plates broke 
all previous monthly recorda. Among other items, demand tor 
shells, particularly the heavier sizes, i& said to have in­
creased, while the Iron Age in its latest weekly steel trade 
8UliiJIU\J"Y oollllllent a that dell very promlau and rolling ~11 
sohedu.les seem to be groWi ng tighter eteadily. 
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Iron ore ah1pping· aeaaon opened 

Oontronted with a 1944 shipping quota ot 90 million 
gt•oee tone ot iron ore, the current ere ahipping season on 
the Great Lakes got under way in earnest on April 12 With 
the paeange or the t1rat down-bound veeeel through the 
locke at the Boo. This was 17 days earlier than last year, 
uhen unfavorable weather conditione caueed lake shippi ng 
to get ott to a late start. Ore eh1pmenta have already 
arrived at Lower Lake porta and hopes are held tor a record 
eh1pp1ng movement in 1944, providing manpo~ter ehortages do 
not interfere. 

The ODT announced laat week that 95 percent ot all 
Bhipa on the Great Lakes were moving on schedule tullY 
l!lsnned, although d1tticult1es in obtaining ekilled and 
experienced men were indicated. On April 1, iron ore stocks 
at turnaoea and Lower Lake porta were nearly ~ million tone 
below laet year ' s level, but the total ot 21.3 million tone 

· was equivalent to almoet 3 monthe' eupply at the March 
consumption rate. 
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For immediate reloaoe 

BO.t.RD OF GOVER!IORS 
OF TilE 

FEDERAL RESERVE S YSTEW 

Statement tor tho Prou 

April 21;, 191.4 

STATEUENT OF UARlUNER S. ECCLES, CI!.U RUN OF TilE BO.t.RD OF GOVE!UIORS OJ' THE 
FEDERAL RESERVE SYSTEM, 011 '!liE PROPOSAL OP TilE TECIIIIICAL EXPERTS REPRESEIIT· 

ING TIIIRT'Y·FOUR IIATIO!IS FOR JJI INTERIIATIOIIAL STABILIZATION f'UIID 

International econo<Uc cooperation in the tryi~~& postwar period 

il a matter of groat ai~ticanco tor pootwar preapority, It is a matter 

or no 111".&11 conaoquenoe tha.t agreement or t ·oohn1cal experts ropresentln~ 

thirty•four nations on 1ntemat1on.al oollabort.tion haa been achieved. 

Fodoral Reserve teohnicianc have participated in the diacusaicna 

from tho bo~nning, and Federal Reserve authoritiea, in view of their ro· 

aponaibilitioo relative to credit oond1t1ona in thia country , have a groat 

1.ntoreot in tho effect of any ar!'aJI&emonta relat1~~& to currency atab1liut1on. 

It ia 1111dorat.Od that no ;ovorROonta are ooCDittod by tho aotion 

ot the techn1c1ana. It now booocoa oocoaear,y tor the executive branch or 

tho Oonrnment to oonaidor tho propoul of tho technical exports and to 

detemino ..t.at oourae of action in th1a matter ohould be 1111dertaken and 

ulti,...toly ..t.at progr""' ahould be rocomondod to Congroaa. 
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TREASURY DEPARTMENT /~ INTER IJF FICE COMMUN ICATION 

28 1 

DATI APR u ... 

TO 

FiliON Jlr. 

Subject 

hGI'~t.Jo rgen~ 

Swed1 ' GoY~Illlent ~tboda ot Bol'l'Ow1ng Small Sannge 

In rl8pon .. to :rour requeet tor data on Swed1eh 111&11 

eannge eeouritiee and lotter:r plane, the labaee:r in Stock­
bola hae oablld WI rather OOIIJ>llte intoraaUon about the 

tol'IUl' , but eo•etbat leu ooJq>lete uterial about the latter. 

S!!h 8&'9'1111! .Aooounta and Sanye O.Z.Ut1oat11 

It appear• that the article in the Eoonolll1et, wbioh 

lb:'. Bell read to :rou (and a oop:r ot whioh 1e attached) erred 
i n reporting that no interest 11 paid on State eaYinge acoounh 
unle81 the dlpoeU re.Une und1eturbed tor e1x :reare. ~ 
tacte are that euall dlpoeite rece1Ye a II&JI1.wa 1nt~eet return 
ot 3·5 percent ~ annum at the end ot e1x :reare; and, tor 
p~1odl ot leu than 11x ;rear•, 1ntareet ie paid on a gra4ll­
ated eoale, etarUng at the elld ot the eeYenth 110nth. ~ 
depol11il are non1nt~eet-bearing atter 11x ;reare . 

!be reeponee to th11 plan hae been U1111 ted, probabl:r 
beo~ee there are aleo aY&11abl e eaYinge certiticatee e11111lar 
to Clll' Beriu I bondl . About 1 mlUon kronor (appronaatel;r 
1250,000) had b .. n depoeUed in the .. acoounte at the end ot 

.Januar:r 19"-· (!he •:r•h• •• inaugurated 1n 1911-3. l ~on­
utel;r 85 11111Uon kronor (121 1111Uone) are outetand1, ot 
the two ieeuee ot eanns• ~Utioatl8, introduced in 9llo 

and in 1911-3. 

!hi .. cerUtioatee are 11mlar to our Beriee I: eannr• 
bondl. ~:r are paroha .. d at p:o1oee wbioh are 80 peroent 
ot their •tlll'U;r ftlue and are redleaable betore aaturit;r 
d Yaluee le81 tllan their aaturU:r yalu. !he ;r1el4 to 
aatlll'U;r ie 3· 75 ~cent on 1:he 1;a.,o eel'iee wbioh hae a 
t~• ot e1x :reare, and 3. ~ percent on the 1911-3 811'181 
whioh aaturl8 in eix and a halt :rear• . 
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LoUerr plena 

lhaoh plaDa haft bean a%traM17 popular 111 8ndan, 111 ~ 
iJie poplllar1 t7 oloaal7 ralah4 to ~ nlabar of pnua. !he 
1DWI' .. t ooat baa 'hl'1a4 aooor41q w ~ rda dae•4 aeo .. a&l'7, 
at 1:be u .. of the offar1ng, 1D ordar to aUraot pohnUa117 
1nflaUonar7 tunda. !he oo1t 1a loanbat b1Rbar thaD 1:be 
State P&71 oa or41ft&1'7 loas--tara loana, but ib1a 1a ooaa1dara4 
JuaUf1abla a1noa ~ 1o1e pqrpoae 1a w oollba1i 1DtlaUoa. 

!he ao1t apao1f1o 1DtoruUoa n haTa oonoeraa two 1 .. uu 
ot 150 111ll1oa kroaor ( about t 37 a1ll1ona) aaoh offered 1D 
19112. !he 1ntar .. t ooat on theaa 1 .. u .. 1• appro:daahl7 'J paroant, apparent17 pa14 ant11'al7 1n ~ fora of pr1saa 
{ ti!Duah the loo110a111i raporhd that 2.1 paroant •• pa14 
1n t1:1a fora of raiii!ii' 1ntar .. t). !he wp prh .. 1n the .. 111-
annual «raw1nga 1nol.uda ou of 250,000 kro110r (about 162,000), 
ona of 1.00,000 kronor , and two of 50,000 kronor aaoh. !haae 
bollda haft ao aatur1 t7 or ra4eapUon 4ah, but oan be oalla4 
at par on tllraa aoa~•' not1oa, athr ~· lottar7 drawing 1n 
Nonlllbar 1952 . 
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Swedieh Oredi t PoUoy 

The latut ann\lal report ot the 8Tenslta Handelebanlten 
to reach thie country throws interesting lignt on the credit 
policy by wb1oh Sweden has endeavored to insulate herself 
trom the inflationary impact ot the belligerent world around 
her. The main potential ot inflation in Sweden has been the 
volume ot foreign - - especially German -- purchases, the in­
ability to import goode to a corresponding extent , the con­
sequent increase in the gold and foreign exchange reserve ot 
the oountrr, and the volume ot addi tiona1 ourrenor and oredi t 
built up, largely by external expenditure and backed not by 
additional goods, but by these metall1o and paper assets ot 
the Rikebank. To counter these inflationary toroee the 
authorities in Sweden have adopted al.l tho correct orthodox 
devicee, plus a tew or questionable orthodoxy, but undoubted 
etticaoy. The main task he.e been that or 80pping up redundant 
purohaa1ng power. In the t1rst place, the Government hae bor­
rowed above i te ourren t needs, and has done eo by rai e1ng the 
price of ita borrowing slightly above the market rates current 
when tho new operations were launched. The Rikebank baa re­
quisitioned some Jtr. 500 aill1one ot TreaBUry bills trom the 
llat1onal. Debt Ott1oe and has used these a8 a tund tor reeding 
open-lllal'ket sale a ot ~tie a. Oovernaen t expenditure baa 
been reduced whereever possible, and by postponing GoTernaent 
payments under supply oontraote toroed loans have, 1n erreot, 
been extracted trom the contractors concerned. The eal.e or 
Government securities outside the banks has been encouraged 
and, as a et1mulua to the canal1eation ot a larger tlow ot 
saVings to the Government, the National. Debt Ott1ce baa 
created a new type or savings account, on whi ch }-1/2 per cent 
interest 1s paid provided the depoeit remains undisturbed tor 
at least six years; 1t 1t is withdrawn before that period bas 
expired the bolder gete no interest and ls charged 2 per cent 
ot the amount withdrawn. 

• • • • 
Another Preml\1:11 Loan 

The moat interesting or the unorthodox ant1-1ntlationarr 
devioee hae been the issue or a Government Prelll1um loan. The 
total interest coat ot the loan to the Government i 8 3·3 per 
cent. or t h1B, 2. 1 per oent is paid b7 way ot i nterest and 
the balance 1& diatributed as prUea tor which periodical. 
drawing& are aada. 'l'be 1n1t1al &8Qunt or tbie loan wae J:r. 150 
111111on , but IIUoh wae the public reaponee to it that tbla total 
was doubled. The poP\Ilarit;r or the issue •8.1 be gauged b7 the 
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tact that a1noe the 11ste were oloeed the ~. 50 bo.nde ot 
the loan have risen to a pram1um. 'l'he eeoond part ot the 
loan wae actually issued at the price ot Kr. 52. 'l'he response 
to the loan wae auoh that the National Debt Ottioe had to 
institute a rationi ng scheme Whioh prevented a single sub­
scriber buying up a whole aeries ot Kr. 100,000. 

Source I 
The Economist - February 19, 19~ 
Pagee 250 - 252 
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EXECUT1Vf oma OF THE PIESIDENT 

WM~IOMD 

WA.StetGfON 2J, D. C. 

My dear Mr. Secret ary : 

I am forwarding to you herewith 

the proposed minutes of the fourth meeting 

of the War Refugee Board. 

The aporoval of these minutes 

will be on the agenda for the fifth meeting 

of the Board. 

Very tr~ly yours, 

The Honorable 

The Secretary of the Treasury 

Enclosure 

I~ 
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MI NUTES OF THB FOURTH M~ETING OF THE 
WAR REFUGEE BOARD 

Held in the Office of the Secretary of State, 9: 30 A. M., 
Thursday, April 20, 1944. 

Present: Secretary of State Hul l (acted as Chairman) 
Secretary of the Treasury Morgenthau 
Special Assistant to the Secretary of War 

Bundy (for Mr. Stimson) 
Myron Taylor, American Representative on 

the Inter-Governmental Committee 
Sir Herbert Emerson, Director of the Inter­

Governmental Committee 
Robert Pell , Special Assistant to the Director 

of European Affai rs , State Dep~rt~ent 
John w. Pehle, Executive Director, Wa.r Refugee 

Board. 

The four th meeting of the War Refugee Board was an 
extraordinary one called on the occasion of Sir Herbert 
~merson's visit to the United States . 

Mr. Taylor expl ained the circumstances under which 
Sir Herbert Emerson had been invited to come to the United 
States to confer with the War Refugee Board on our mutual 
soheres of influence. Sir Herbert made a statement indi­
cating that he had had very friendly and helpful discus­
sions with Pehle and his staff and had ar rived at mutually 
satisfactory arrangements . Pehle endorsed this statement 
and stated that Sir Herbert and he were prepared to agree 
in writing on the respective areas of operation of the 
two organiz~tions . The Board was pleased that the matters 
had been satisfactorily adjusted , 

Mr. Taylor raised the matter of the financing of IGC 
operations . He explained that the United States was com­
mitted to provide $2, 000 ,000 to the Inter-Governmental 
Committee of which only some $200 ,000 had been called for 
and provided to date. He al so explained that in addition 
the British Government had recently offered to put up one 
and one- half million pounds if this Government provided an 
equivalent amount; these funds would be used for operations 
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in enemy e.nd enemy- occupied terri tory on a. 11credi t" basis. 
It was agreed that this Government ought to provide the 
additional nmount still owing under our $2 , 000,000 commit­
ment as promptly as needed by the IGO, and perhaps at the 
same time indica,te that, if needed, a.dc\itional funds 
equivalent to that furnished by the British would be f orth­
coming, 
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If dear lr. PreeldiD\1 

loa will reoall 'hat, a\ 'h• tlae of 

tile ereaUon of ~~ ,.., le'-1" lo&rd, IJroa 

!~~,Jlor ,.. eoanllat dl"tarbed abooat 'h• ooatulln 

and dtftl .. lttee ''-' •lallt arlll ln relattona 

bet""• "' aew lo&rd lllll t!ae lahrfOYeruea\&1 

Ooeal\\11 oa Reru,.... Ia •l~ of ble perttarbatloa 

•' 'h•' tl••• JOG I&J be lntereetld ln learalac 

the ••' reoea\ dnelopaente. 

AI a rewU of a tallt I Mil vi \ll 

llr. tqlor, llr lenen llleriOil, Dlreotor, IIIII 

lr. fa\rl-' lalla, Yloe Dlr11tor of \he Iater­

,...I'IMdal 0..lU111 OUI to Vuhl ..... to O&n'f 

oa oeater ..... vi~ Mr. Pull IIIII to HI\ vi~ tu 

loaN. ftao ... unp ban ben erlr••lJ oordlal, 

a ooaph\1 acre .. ent u.. been rMOJald oa relaUoae, 
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alld ''' hhre .... -.on p.,.,.t•'-1· Ia a , .... , 

•onnnaUoR with ••· lr. tarter •• e:rpneeed ~~~ 

oo•pleh 1&\hfacUon at the .,,..., the vllole aaU cr te 

proareu1ng. 

Faithfully JOur•. 

- l) .. "pt' • .It 

Seentary of \he trcMUr,. 

fbe Pruidea' 

n. nue lena••. 
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TREASURY DEPARTMENT 

INTP Of'II'ICK COMMU NICATION 

..... 
Secret&ry Worgenthau 

}.{r. Peble 
APR 24 1944 

1tteched you will find copies of the 

exchange of msnoranda betwean Sir Herbert ~erson 

and mrself dealing with the question of relations 

between the Intergovernmental Committee on Refugees .. 
and the War Refugee Board. 

1ttaohmente. 

1-

ti( 
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April 17, 1944. 

TO: Sir Herbert Emerson, Director, Intergovernmental 
Committee on Refugees. 

FROM: ~. John Pehle, Executive Director, War Refugee 
Board. 

SUBJECT: The Intergovernmental Committee on Refugees and ita 
Working Relations wi. th the War Refugee Board. 

This is a reply to your memorandum of April 14 in 
which you presented your proposals as to the working relation­
ships that should prevail between the Intergove.rnmental Com­
mittee and the War Refugee Board. First of all I wish to 
state that I a.m in enti re agreement with the proposals cont ained 
in the me1110randum. It seems to me that on the basis of the 
working relationships which you outlined, it should be iossible 
for our respective agencies to continue to work in comp ete 
harmony toward our common ~oal of alleviating the plight of 
the refugees . We are sending copies of this exchange of mem­
oranda to our representatives abroad, and are again emphasizing 
to them the necessity for the cl oses t cooperation on the part 
of manbera of our respecti ve staffs . 

The discussions that we have held in recent days 
have been of extreme help to ua in appreciating both the 
a.saigned duties and actual achievements of your organization. 
The spirit you have demonstrated leads ~e to believe that 
the relations between our two agencies will continue to be 
mutually helpful and friendly . 

Your generous offer of unatinted cooperat ion is appre­
ciated and I wish to assure you that ws on ou.r part intend 
to reciprocate wholeheartedly. Only in this way can we move 
forward together, united in our determination to meat the 
tragically pressing refugee problem. 

a/a John w. Penle 
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April 14, 11144 

TO: Mr. John Pehle, Executive Director, War Refugee 
Board. 

~: Sir Herbert Emerson, Director, Intergovernmental 
Committee on Refugees. 

SUBJECT: The Intergovernment al Committee on Refugees end 
its Working Relations wi. th the War Refugee 
Board. 

The Intergovernmental Committee on RefUgees was formed 
as a result of the conference which was convened, on the 
initiative of President Roosevelt, at Evian, in July 1988. 
Its membership prior to August 1948 con.siated of the following 
twenty-eight governments : Argentine Republic, Australia, 
Belgium, Bolivia, Brazil, Canada, Chile, Colombia, Denmark, 
Dominican Republic, Ecuador, France, Haiti, Honduras, Ireland, 
Mexico, Netherlands, New Zealand, Nicaragua, Norway, Paraguay, 
Peru, Sweden, Switzerland, United Kingdom, Uni ted States, 
Uruguay, end Venezuela. 

The persons coming within the early mandate of the 
Committee were those Germans, Austrians and Sudentenlandera 
who had not yet left their countries but who were being forced 
to emigrate on account of their political opinions, religious 
beli efs or racial origin, and those who had already left but 
who had not yet est ablished themselves permanently elsewhere. 
The main purpose of the committee at the time of ita est ablish­
ment was' to arrange, by diacuaaion with the German authorities, 
an orderly aystam of migration; this involved the finding of 
permanent homes for many refugees, end t he member governments 
made valuable contributions in this respect . They also assumed 
the liability of financing the meetings of the committee and 
ita adminiatre.tive expenditure, but did not assume any obli­
gations for the financing of involuntary emigration. 

During the four years following the outbreak of war, the 
activities of the committee were restr icted by war oonditions, 
the limited nature of ita mandate, and the l ack of financial 
resources. But in August 1948 t he executive committee -
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oondatiuc of the gonl'llllenh of the Argmtine Republic, Bra&i.l, 
lfether l aw, United Kingdom, United States, and the French 
Committee of National Liberation - met to consider certain 
auggeetiona u.de by the United Kingdom and United States u a 
result of the diacueaiona which took place between the delegatee 
of their governments at Bermuda in t he preceding ipril. The 
recommendation• adopted by the executive committee involved a 
great expansion of the committee' s membership, aoope, functions 
and financ ee . 

Twenty-one additional governments were invited to join 
the committee: Costa Rica, Cuba, Czechoslovakia, Egypt, 
Ethiopia, Greece, Guatemala, Iceland, India, Iran, Iraq, 
Luxembourg, Panama, Poland, Portugal Salvador, South itrica, 
Spain, Turkey, Union of Soviet Soci;!iat Republica , and Yugo­
slavia, itflrmative replies have eo far been received from 
Czec:hoelovakia, Bgypt, Iceland, India, Luxembourg, Poland, 
South itrica, and-the Union of Soviet Socialist Republics -
bringi, the present membership of the Committee to thirty-six. 
During hie period when acceptances of newly- invited members 
and ratifications of previous members are being received, the 
executive committee has been operating on the oasis of the 
expandid· mandate. 

That mandate now includes, aa may be found necessary and 
. practicable, in addition to those previously covered, those 

persona, wherever tbey may be, who, aa a result of events in 
Europe, have had to leave, or may have to leave, their countries 
of residence because of the danger to their lives or libertiea 
on account of their race, religion or political beliefs . With 
regard to persona co:ning within the expanded mandate, the 
executive committee is empowered to undertake negotiations 
with neutral or lllied States or organizations, and to take 
such steps u u.y be neceeaary to preserve, maintain and 
transport the refugees . For the purposes enumerated above, 
the executiv e committee ia empowered to receive and disburse 
both public and private funds . 

1a.iniatrative expenses are shared by all member govern­
menta. With regard to operational expenditure, the government. 
of the United Kingdom and the United States have agr eed, subject 
to legialative consent, to underwrite it jointly on tbe conai­
tiona, first , that al.l projects which come within this offer 
shall be considered indlviclually, and the two governments 
consulted before a project is sanctioned or expenditure in· 
curred thereon; and, aecond, that when a clearer idea hu 
b"n obtained of the money required for the efticiant conduct 
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of the committee's work under ita new oommitmenta , an invitation 
shall be addressed to all the msnber governments inviting them 
to contr i bute to this expenditure also, in accordance with 
their abili ties and their interest i n the humanitar ian work 
of the committee. 

This hum.nitarian work falls into three classes: (1) 
Measures relating to persecuted persons still within the 
territory of Germany and her European allies or territory 
occupied or controlled by them - measures for thei~ rescue 
or escape from such areas, and measures for their preserva­
tion within such areas . These measures wil l be necessary for 
persona in each such area until the threat of persecution 
is ended- i .e., until Allied victory is achieved in a 
particular area or for the Whole of Europe. (2) Pre-armistice 
measures relating to persecuted per sona who may have escaped 
or been rescued f rom such areas, or may yet escape or be 
rescued - measures for their physical relief (food, clothing, 
shelter, medical service) , transport, employment , welfare, etc. 
These measures will be necessary, in neutral or liberated or 
conquered areas, unti l the allies are victorious over t he 
whole or a considerable portion of Europe. (S) Post-armistice 
measures - measures for interim relief, for repatriation, and 
for permanent resettlement of those who cannot be repatriated. 

Under the authority of the executive committee the 
director ' s office has been at work on all three types of 
measures since last August. The Assistant Di rector has 
visited Switzerl and at the invitation of the Swiss Governm.ent, 
stopping in Spain and Portugal on the way; and the Vice 
Director bas visited French North Africa, Italy, Egypt, 
Palestine and Turkey. Our resident re'Oreaentative for Italy, 
attached to the headquarters of the Allied Control Commission, 
has already begun his activities; our resident r epresentative 
for French Nor th Africa will begin work in a few days; and i t 
is anticipated that a thi rd representative will soon be installed 
in Cairo to cooperate in the Middle Eastern work of UNRR!. A 
cc~rehensive agreement wit h UNRR1 as to respective responsi­
billties is far advanced - the principle being that UNRRA, 
wherever and whenever it operates, will handle physical relief 
and init i al masa repatriation, and that the Intergovernmental 
Co~nittee will handle the non-relief needs of t he displaced 
people who cannot be repatriated with r easonabl e speed. A 
plenary session of the Intergovernmental Committee is scheduled 
for the early summer. 

According to Executive Order 9417, dated January 22, 1944, 
establishing the War Refugee Board, that board is charged with 
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the responsibility of giving effect to the policy of the 
American goveriDIIent •to take all measures within its power to 
rescue the victims of enemy oppression Who are in imminent 
danger of death and otherwise to afford euch victLms all 
possible relief and assistance consistent with the successful 
prosecution of the war•. The order states further that the 
board "shall cooperate with all existing and future inter­
national organizations concerned with the problems of refugee 
rescue, maintenance, transportation, relief, rehabilitation, 
end resettlement. " 'fhe groundwork is thus laid for working 
relations between the War Refugee Board, an .berican agency 
concerned with rescue and reliaf from enemw oppression, and 
the Intergo'ternmental Co=ittee, an international agency 
concerned with that as well as other responsibilities - an 
international agency in whose founding and recent reorgani­
zation the American government took a leading part. 

Building on this foundation, we are now engaged in 
discussions to insure the maximum benefit to the cause which 
we both serve, with the minimum of duplication and confusion. 
It appears that the War Refugee Board conceives ttf its activity 
as coming solely within the first class of work mentioned 
above in mw description of the activities of the Intergovern­
mental Committee, i . e. , immediate rescue and relief, excevt 
for an interest in a relatively few projects fal ling withln 
the second class of work - i.e., pre-armistice care of rescued 
or escaped persons - which may bear directly on the success 
of rescue enterprises . On the other hand - though the following 
statanents must not be interpreted as binding the executive 
committee, which will come to its decision after mf report on 
our present discussions has been submitted - i t would seem 
that the presence of neutrals within the membership of the 
Intergovernmental Committee, and t he limitation of its executive 
committee to ne~iations with neutral or Allied States or 
organizations , ly that certain measures for rescue and 
relief can be bet er undertaken by national bodies , such as 
the War Refugee Board in the case of t he Unit~d States. 

For example, radio broadcasts intended to promote escape 
or preservation seem not suitable for the Intergovernmental 
C.omnittee, Operations relating to the removal of persecuted 
persons from the Balkans throu&}l Turkey seem at present to be 
best carried out by the War Rerugee Board acting in cooperation 
with other interested governments , and, so long as this is so, 
the Intergovernmental Committee will not wish to enter this 
field. Licenses to ~rican philanthropic organizations for 
transferring funds abroad are of course the province of the 
War Refugee Board. 

16 
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lo!ore generally, it would aeem imperative that the '.'lar 
Refugee Board and the Intergovernmental Committee keep eaoh 
other full;y, regularly and promptly informed of pro~osed and 
actual activities; and that their field repreaentatlves, in 
countries where both bodies are represented, should be instructed 
to cooperate in the same way. iDy operational project sub­
mitted by the Intergovernmental Committee for the consideration 
of the governments of the United Kingdom and the United States 
in accordance with the procedure al ready ap~roved by the two 
~overnments should be consider ed on its mer1ts; and, if it is 
Jointly financed by the two governments, it should usually be 
administered by the Intergovernmental Committee, but there might 
well be special oircumatances which would make it appropriate 
and convenient for a given project to be carried out in ~art­
nershi~ between the Intergovernmental Committee and the War 
Refugee Board, or otherwise. 

In one respect it is possible to speak for the executive 
committee with all ~ossible confidence. It would desire me 
to offer to the off1oials of the War Refugee Board our 
unstinted .cooperation. The comprehensive reaponsibilit;r which 
is borne by the Intergovernmental Committee is so large, and 
the rescue and relief operations on which it has been working -
energetically but quietly - since last summer are so tragically 
urgent and so often disappointing in their results at the last 
moment, that we need the closest possible association with the 
fresh vigor and interest whioh the War Refugee Board represents . 

s/a Herbert Emerson 

14.4.44. 
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Jroa War .. heM Boar6 \o .&abaooador YUooa •4 .t.clteruan 

Yo baTe Jll• t receln4 repor\ troa lohvarh 1a t.ioboa 

that Jreaoh aro retuol.ng to .. cept 1a l(fautq hph• 41c 

Jrn arr1Tiac 1a l!lpa1a after March 1 , 1944, lleport otat•• 

turthar \hat 150 llephar41co aov 1n l'erpl_, J'rance, -ltl.ng 

&4aho1on 1a \o Spn1a - othero eUU - "l'OilW 1f1t1 'be 

a.cl.Uile4 ~ \ hh :nllzlc. 

llu.ch a rul1D& ""ul4 cauao 'br eal<4o"" 1a plaao \o roocue 

SephariUc Jove o\111 1a !lad terrltof7, ao Sp&Dleh Oonm­

lltnt vill 4o not~ \o mocue Sephar41co Ullleu &oiiU'e4 

tMt they Till be .....,.,.., trom Spain ooon after arr1'fol, 

If after lnnoUgaUoa 7<>U tool report lo accurate , ploaoe 

hlce up at oaoo wi th Coalte repr eooatatlno ln4i ontl.ng 

uotortuaato ott .. te of ouch a etep, 

lohiOU'h h&a a4T1oe<\ :lleclcoluD coacorniD& matter 

•••••••••••••••• 
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Ct6U !0 'ft''lliD' Wlllfte S.. 

a. 'lu W .. had ,.._.,, tllat ,_ .. u,.., tM folleorial 
-· .... , ... .-. ..... a. • ., ......... , ...... .... 
n-··~ Oel-1 ... IIllo ....... larfab • ._ , ..... ,....., 
fiV , . ............... '" _.._ plaal .. ,._ ... Ia looMM 
wltlli'IIUllp lalffwo llpet .. ,._., ... 14 lwtell o..,._ • .... , ............. 

......................... 

.a..u ... 11M UJ•-
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Dlt ~-' bu b- apprbe4 \hat P~ I 'OAc io at 
llam intorae4 Nlnbter l!anholl that TaUou 11M att&o~Pte4 
to vol'!c 0'4\ relief -uur•o tor Java bolcllDC Bollrt&ll 4oc•enta 
ud lnUme4 by ~. Apperent lJ, tba olltoUon of -tnal 
~crauoa aa ranlt of pooolble • zcbaJICe vao r&1oe4 ill 
add1 \loa to tba quot1o11 of r-cnUlo11 of 4oou.enh, BollYi a 
11 reporte4 to lllrre r.plle4 tbat thoet peraollo vould bt re­
cl1,..4 ill Boll..U. 

In tranaal tti.D6 the al>o,.. tor ;your 1ntoraat1o11, the 
Depar-t •t~~orlo .. ;rou to let U be la>o• unottlcl allJ 
ill appropri" h qu.rtero \hat the balptlll illt.,tloa of 
La Pao reporte4 b7 Tattcan, U canie4 out 111 fact, vlll 
be \hor ollit>17 orppreclntM bart, 

In 1441 U011, w tranaait f or ;rour illforaatioa an. excerpt 
troa a circular alrcraa to eo•• Latill Aaor1cM ltepublice , 4ate4 
.April 10 , aa tollovel 

QIJO'llll n-. •• &leo requ.eot the sonrnaent to which 
;you are IO<ll'a41te4, 011 hllll&llUI1'1&1l croWldo, eff i matiTel7 
t o approach the German gonrllllent throUGh tho protoctinll 
powr vlth a 4eaan4 that the liT .. of all poreono hol41ng 
paaepor\o l ellll4 ill ito 11 .. , or clalain& ito c itlse111h1p 
011 the be.oh ot oonoular 4oCUAento be aafOIUAJ'de4 and 
tbat tht7 be 4iT111 all r1~to , pr1T1l-coo and ~1tieo 
aocor4t4 to ciT111u lnternMo of tn.a7 natlonallt7 to 
whoa tho GeneT& C:0nT.a\iol1 recnrc\lns thO tre&t&tnt Of 
prh o11ero of wr 1o CUI'l'tntlJ applle4 b7 anal047, ~UOi!Z. 

! 0'4 -.;r let 1t bt lalo- unottlciallJ ill appropriate quartero 
thAt aotloa a1oac theos Unto 1o COI1t1cl.ero4 'b7 thio Gonmaeut u 
tba onl.7 ettecUn •ano to oaTe the poroona CCilCt rntd. 

............ 
.April a.. 1944 
:illlll p,a, 

so 
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Wlt.ll nta w to ~t•o a~r U.,...... ot 
1IAnll ~. 11~ P·•·, of AJril lO, U 100 • ·•· uo1 of_~....,...,,.. 

:=:r:--:':'"11' t1to Dopanwa\ ••- ..._ apprt ... tllat rajl&i 
&Ide at ... 1Jitonecl llw.t. lluri- *' fatl- w 
att.s>W to worlr. 11111\ nliat -- tor I•• lllold1.IIC 
8dftdGI- .. 11-ta 0114 Satentad liiJ C.I'IMII!Jo Appa~, 
t.11e qu.eotia of -tual 1...sptta •• n.W.t ot pooolblo 
IX .... WI '1"01wd 1D -.141\la to the qiiH\1oD of rococ­
D1\1Da ot ta It I 9 1. &al ........ 1e nportet to 11oft p- a 
.... u ... NJ>17, J4•••~ tsm" 1\ ~·lilt (ropeet aot) 
pNJIUI'd to pormt. ..-- 1a qiiN\1a aew.ll)' to &\or 
llal'fllllor. 

A\ tM \1M \1111 ~ 1a nporW to Mft ..._ li­
to faUeu, tM - -t.olDod 1D CIGJ' eiNIIlar ~ 
ot April lOad ~tlT DOt (npwt aot) ,.., rwdlod 
s.lft4o- ..,... t.. 

Pl aoo ftl'11'7 i DtOJ"TWtlcm roc:dftd bOll llera Ulll roitarota 
W o Oov• •''• u-e• tat., ia t.lle _, ot oxellulll, 
s.lftdor wUl DO\ (npett DO\) be upoe\ld to pwa\ p~.-1 
.aiulea to aq ot the pencmo -......s - em 1 t.e.rpore17 
or t.&tatiw 'lluio. 

ID \be lS&bt. of t.llaJO &IIUODOII, pla11 iaprooo upcm 
tlto s.lftd- IO'III'D...t. tlto u\riM UJ'IIDCI7 of acqui .. ei.QI 
iD eur l'lqllllta ODd ot •et.iaa ...,. tlto. witltaut. 4elq. tOll 
illlcM1cl ,.... •• upotl su...-- ottioiall U.t o1Doo ,.11'111'1 
to oct. 'OODld al'>Oot oorta1Dl7 ..,.U 4atlt tor tbo per-• 
i~ftd, 0114 U.t o1Doo • (ropoat aat, n.11 ~ oUd.Utiao or 
~u- 'OODld re.W.t tor l!lal.....,. tna ••••il•e- 1a 
our .,....to, •• woul4 be .,.q dlaJIFO!aW it a.lftd­
n\llerlU.. ..U DOt (npw\ •t) ftol .. llwrWl)' caoporato 
witlt- ottar\1 to .... tltooo poopa • .... .......•... 
AprU 24, 1944 

-·15 , ... 
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a.gg to ADI!Gd ee•a • me ·v om, •we•w 

ft .. -- .. Jlqss' 7 '• ailftla • ....._. fll 

...... Ae u• ..-.. "' ~ ~eo u.oo - .... "',~...--=-.... •• ,:-w..W .!t::.-.=_ :.!-:.:=! ~ 

... qNt ........ RlSaf - , .. ,_ lleWac 

._,_,_ 11· 21 eM taM a-... Je 'uJ MU.,t tM 

........ "' ., ... _ •=tp=tia .. nwlt "' .... ~ • • 

.. a1 ... ta cMua.. ..... ..-.u• at ..... ,, ... "' 
•• ... ..'-1& .................. --.... u ... 
.,, .,. )17 'II sa It - Mt (~ ... ) .......-
.... IUI1t ... , .. , Ia ..-.u• aet n, te ..._ ._,_, 

M ... ,._ •aau ~ u "'f*nc& •• ..,.. ..._ •-
.. , .. .._. tile aiJ w -MiMt Ia ou ol...SU au .... 
f/1 ~ 10 W rf'IDUJ' **' ( ...... ut) ,... -ibl' 
... ,_,_ .. ow •• 

n- ..t~F w-u• _.,... ,_ .._ ............. 
,_.. lese., II t'a --..... Ia tile -' fll ' Po 
... , 1e wU1 ... ("'fC*t Mt) .................. Jliratcal 

........ te .., fll tile .... - I , ..& ·- 18 a ..... ...,. 
u ............. ... 

Jatllel~f/1 ..... _ -· ~.,... ..... 
tile ... IDCliD -- I t tile _._......,at ytatcHlq 

Ia - I' I II ...... fll actU. ,._ \Ilea ....... &alar• I• 
~tee-,... ••• •· elftaW. t11et eiMc fallue 
..... waU ~ __, •• ,, .,.u ..... , ....... - .. 
1Mal ..... ac& tllet elMa .. (.,..... •) I II t'Mllttcc U 

e\ls.tl- ww1t ... lilt fel' lr'-1& ,_ MtUIIIICte Ia 

- ........... -u ... uR1J' u .......... tt --·-·-
.allentlca w.K ... ( ......... , ... 1. " 511111' ......... 

.... - eft ...... - ....... e,la. 

53 

Regraded Unclassified



\ 

• 

Rater to )'O'CU' A.-306 ot jprll 111 ..,4 to Departaet• o cl.rcular 
al.rcuao of March 31, 11011 p .a., of April 10, 11100 o.a. .,.4 of 

!he Departa•t hu DOW b-·apprhl4 t hat 
Papal bolo at Bern lnforne4 Minhter !arr1oon that Tat1can ha4 
at t1111pted to woz1c out relief aeaouroo tor Jon hol4lnc 11&1 u ... 
4ocua•to a .d lnternl4 b7 O.l'IIAD)', Jpparentl7, the oueot1on of 
enntual laalcraUoa ao result ot po11lble exehanco "" rahl4 
ln a44it1on \o the queoUon of roooi!Jiit1on of 4o-to. li&ltl 
1o npor tod \o ha•• repl114 thet 1t eould toke no (repaat n.o) 
action, pruuaohl7 b-uoe 1t -• not (r411>aat n.ot) prepared to 
pmal.t peroou ln queoUoa aetuall7 to •tar llal.tl, 

At tho Uae thlo r411>l7 h reported to han 'bee t;lYID to 
Tauc.., , tho auur&ace conta1nl4 ln our circular al.rcra of 
AprU 10 ha4 ertdontl7 n.ot (J'411>eat not) 71t r-.chl4 llalU*" ............ 

Ploaoo nrlf7 lnforaat1on rocol•l4 fr001 Born and reiterate 
th1o Qoyoru•t'o aoouranee that, 111 tho ~Yont ot exch&age, 
llaltl will not (r.,eat not) be expeeted to cr&~~t p~oleal 
wlnlon to ....,. of the peroono concerned •••n on a temporiU'J' 
or tentatlYe baala. 

b. the light of these aaeurenoet, pleaoo liiPrlll upon 
the llal UAD cnnruent the extreae urcenc7 of acqul.toclnc ln 
our requeeto ADd of aetlnc upon thea wi thout .S.lar. lb.l.le 
approclatln of the 118P&tbet1c ccno1d«rat1on proalotd to 
TOU b7 lorelcn IUAioter aeoordi.D& \o TOW' A.-3:15, tb1o Oo•ern­
-t 'bollnee \bat oJ>lT pro-..t opecltle action aloac tho llneo 
oucceetl4 ln our olrcular alrcnao o... •••• the people coneorneA. 
T~ oboul4 \here! ore t.preoo upon lla1 Uan ottlclalo that a !.nee 
taUure to act ...,ul4 alaoot cerPl.nl7 OPill death for tho 
~!'lOIII !.nYClYIA, &114 that olnce 110 ( r401>eat no) reopo11ol'bUiUeo 
or obl1pt10111 ...,ul4 re.W. t for HaUl tro• aequleecece 1n oW' 
requota, we would be eoral7 d1oappollltl4 1t Baltlan athorltleo 
would not (J'411>eat 110t) ~l .. haartt417 cooperate with our eftorto 
to oan theoe people • 

••••••••••••••• 
.April :M, llloM 
2115 Poll. 
IAn!.ntKLioolth/JJ 4/22/oM 
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CABLE TO AMIIIlc.tll DI8AS8J J.'t IWWltlJ., NICAIIJ.GUJ. 

IIefer to DepartMnt.'• oircNlar airp-au ot llarcb .311 

ltOS p.a,, ot J.prU lD, lltOO a .a. and ot:-::,.-...-,--,-~-­
'tbl o.paraont bu 11!11J be.,. o.ppriMd t.'b&t. hpel llllncio at. 
Bern intoraecl linbt.er Barrieon t.'b&t. Vo.Uoo.n Mel at.t.e.pted 
to work out reliat ...urea tor Jew hol41nc 11~ 
doCUMnt.l and int.erned b)" O.~W&!Q". .&JII'U'Illtl;r, t.be qu .. uon 
of e"NDt.ual ~t.ioD aa reault ot poui'ble •xcbence wa 
of ewnt.ual ~t.ion u reault. of po11ible axoblnp •• 
reiled in eddition t.o U.. queat.ion ot reoocx>it.ion ot 4-nt... 
Nioo.rogua 1e reported to baw replied t.bat. it 1a cliepoaed to 
recognise peeeporta iloued 'b7 ita Conaule on)J- to the ext.ent 
of eight tutU .. , and t.bat. t.'b&ee fuiliaa would be allowed 
t.o remain 1n licaracua on)J- for the duration of the war, 
UDl.e11 tbe pareone oonoeJ'IIed are d tiler fa.raera or 1ndu.­
tr1al1ata, 

At tbe tiae tbia rap)J- ia reported to ban 'bean gi"ftn 
to Vatican, tbe aaauruoa oontaiDed in our oirCNlar &irgraa 
of J.prU lD bad 1'fidant)J- DOt (r.peat DOt) p.t reaclled 
Nicaraguan go-....,..nt. It ia U..refont felt edrl11ble to 
reitareate the aaauranoe ot tbia Gonr..-nt that Nicazacua 
will not (repeat DOt) be expected t.o grant plvaical edaialion 
to &111 of tba paraona oonaaJ'IIed 1n the ewnt of exbllanp or 
of a1Q- other procedure 1eec11nc to their relMH. Under 
th.ue &llurancea, Nico.recua woulcl not be uked to parait 
aey of tba11 peraona to enter ita t.erritol7 lftD tallpOI'Ui)J-1 

UDl.eaa 1t 10 d .. trea . Acoorclinc)J-, tbe .,,_riaal liaito.• 
t1on ato.ted in JUoanpn rep~ to U.. Vo.tioan- DO 

lonpr ju.t1f1ed, and the hope 11 expreaeed that ll1oarqu& 
will qt-.. to o.ot in the MDII ot our cirCNlar o.irgraa ot 
.lprU 10 without &111 -rical liaitat.iona wbataoeftr. 

In the lilbt at the" aa~•, p1eaH iapNIJI upon 
th.e llica.repn IOft:n.IDt. the extNM urp1107 ot o.aqui .. cinc 
in our requaata and ot aat.inc upon thea wi thaut cleJaT. I au 
abaulcl illpreaa upon 111cara....,. ottioiala that ainoe ta Uura t.o 
aat ~ allooat. oer\ain)J- apall cleath tt1r the paraone inY01-...d, 
&Dd t.bat. llinca DO (repoaat. DO) reaponai'bil1 ilia or ablipt.ionl 
would reault. tor 11oarqlla rr.. aaquiaaOIDOI in our requeata, 
we ~ be ...... ~ di.Mppointed 1t Nicazacuan authoritiaa would 
oat. (repeat. DOt) 'lllloli-IIMrtecll;t aooparata with our eftort.a t.o 
..... tba•people • ..................... 
AprU 241 1944 
2tlS p.a. 

BAk11ntRI&al.th/jp 4/21/44 
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a.ter So 7<1DZ .&.-36'7 of -'!>r11 10, u4 to Depart.ct ' e circular 
aircrue of IIMch 31, 11011 p.a., of .&;>11"11 10, 11 a.a. Nld of 

'ZIIe Departaci baa DOV be• II!PPrhecl. that Pape.J. lfUDcio at 
Jon. intoraecl. lli11hter 11err1- tbtd: Tatican ba4 attemptecl. to 
vcrlt out rel1d •euur·ee tor Java boldine PeruviNI do._,te 
and intemecl. 1>7 IIII'IINI)'. jpp&r•t17, t.ha queetion of eTe~~twol 
1al4;rat1on u reeult of po11il>h exclleDBe w.e raieed in addition 
to the ~ueetion of recognition or doc...,te, Peru h reported 
to ben r epl1ad tbet it could not (rep ... t aot) riCOgllise tba 
paeeporte in ctueetion, pre~l)' l>eoaUH 1t w.a not (repeat not) 
prepared to permt paraone in qu11t1on actUIIll7 to enter Peru. 

.A.t the u .. tbie repl)' h reported to ben 1>1111 &han to 
TaU""• the anurance cont&illecl. in our circular atrcr .. of 
April 10 ba4 nidantl)' not (repeat not) ret reache4 Perunan 
co••I'D.II•nt. 

~ 
Pleaoe verif7 intorm&tion received from »ern and reiterate 

thh Oonr11111nt'o aoourance tbet, in t he nont of exchant;e, Peru 
will not (repeat not) 1>e a>q>eoted to cr.,.t phrel:bal eci.Dhlion 
to 01l7 of tha pcroono concemad nen on a tii\POr&ry or tentlltiva 
baaie. 

h tha llcbt of tbeoe aoour&llcll , pll&ll impren ~on tha 
Perurtan coni'IIMIIt tha extr- urcenc7 of acctuhocln& in our 
r~ctueoto u4 of '""'inc upon t.h• v1 thout dllq. .a indindwolo 
vue alrea4T loet due to eci.T&rll action 1>7 Peru. IIOire ~tbeUo 
oonoidaratioa pneioe4 to 71>" accordiac t o 71>\lr .&.-311'7, tho,P 
81>Cb I!PPHOiat14 b)' thie OonrllMDt , will not (rep•t not) I&TI 

the r-to•ar. You abould illprlll apoA Pe"'n.,. offioialo tbet 
oiDOI fa.Uure to toll:a pro~~pt ant aftir.aUvo ..,uon vould ..,,, 
carta1a17 epal1 '-th tor the ~reoao involTecl., &d tbet oince 
110 (repeat M ) reoponoibUH1ao or ol>llcaUono would renlt tor 
Pe"' tr• IIOq'Aleoo&Ce 111 OlD' rlq'&llh• VI would be ao.rel)' dio­
IIPPOintecl. it :PIJ"<lTi.,. •tbor1t111 would a ot (repeat not) vbola­
hoartadl)' cooperate v1 tb our atfor to to &ft thooa people, 

................ 

.llpr11 Mt 1'" 
81111 , ... 

~aiDIILIIol.th/ Jp 4/111/44 
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PROI'OSED TELIOIWI TO .t.IIIRIClll LllliTION, DUBLIN 

' Reliaba report. indioat. tllat tllare .... 111 rz....o. dabt to ten 
t.bouand orpllan..s or ab&n4ooed ch114ren or pertont deport.(! to Pol.aDd 
wbo are - bllnc collacW b7 GaJWma tor eiaUar deportation an4 
probable 411th. lleD;r are pre11ntl7 h1.cldan SD he nell b-1, Tbie 
Goftrmant, tllroacb ..., llatupa Board an4 111 cooperation nth Int.r-
10.,.rmantal C....tttaa, Mld.nc e'N%7 effort pre'"n7 daport.Uon an4 
tacillt.t. c:h1l.d.ran • • nicratton to neutral terrUo1'7. U.r1can ~ 
ouar ottioore 111 Swiberl.aDd, Spaln, and Portu&al baft bean authar­
ilecl ia.,.. to ratucae ch114ren total ti.,. t.bouM.nil Saip-atioll n•• 
regar<ll11a ot re11&1on, nationality, or etat.a .. atatua and regar<l­
leu olOM raati .... l in eMJ111•0COUpiad or cont.rollld t.rr1to1'7, 
PurpoM tbia aut.borisation ia aoauranoa to Sodto, Spaniab, and 
Port~~g~WM Goni'DIIIIntt tbat children will not ..... 111 thdr•cbarpa 
after t.rdnation bottU1tiu. CaNida, Australia an4 appropriat. lat1n 
.llolr1ot.n ao....,..nta are balnc appi"'aalooc1 rltb qpat1on they take 
parallll action rltb reprd to Srltarl.aDd, 

111th retereoc. DlpartMnt' • )9, -.reb 14, Bern adn•• tbat 
llinl.ater Stuclc1 baa -cuatully (aps-r-tly 011 an int~ bella) 
attnpted. '*t.ln ta ... l lld.t h cilltiaa tro ch114ren, llo pub-
licity abO<Ild be p...,.n to Stuclc11a ne10t1at1CDa and taapora:ry failure. 
lla are aco,ptlnc otter ot Swill Oow~nt to approacll Vi~ toraUy 
in an endeavor to obtaln peraiaaion tor the children to lMft Prance, 
Plea II urp ao .... n.ant ot l .ire to take parallel action rta a da Vicby. 
A aiaUar req ... at 1a balD& ...Se ot the Port.up11 ao..I'DIIIInt. 

In preMnt1n( tba tore101.n& to tba aa.,...,..nt ot lire, it 11 
wepaW that you explain that tbia propoMl 11 on a 11.,.1 apert 
an4 entire4 ditterant troa &IQ' 41-doaa ot a political ar 
e.-io ~atan betwan 0\11' We> ..,_._nt. • 

••••••••••••••• 
AprU M, 1944 
211& P,JC. 
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AIR PAIL 

No. l.rT l.loiBAil:> I (I' T!!!! 
Ul\IT£D .;·ur~ fJi' Ad!:RICA 

Lisbon, April 24, 1944 

Subject : Tr•n.smit t ing flemore!lda to ~er Retusee l!ollrd 
on Refugee Situation in Portugal . 

The Honorable 

Sir: 

'fhe Secr etary of State, 
r aebington. 

I hno the honor to tren011H herewith o .. IDOraJ>du.a 

prepared b7 Dr. Robert C. Dexter, Special Attache to the 

Eabeooy tor refugee aatt•re, c01r1ent1ns on a report, • 

copy ot which is encloeed, prepared b)' the British £mbesay 

in Lisbon on the refugee situation in Portugal. Provided 

the Deportment perceives no objection, it would be appro-

ciote<l if the ID8110randa would be ror•arded to the ''ar 

Refugee Boord. 

£nclooures : 

Respectfully youro , 

t or tho Aabaeoador: 

Bd•erd S . Crooker 
Counselor of ~abaasy 

l. llt110ra!ldu.a pre pored b)' Dr. Dexter 1 
2 . Report prepared b)' British Embassy. 

300 
ICR/ajl 

~ . 
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tncloeUH no. 1, despe~ch no . 421 elated April 24, 1944, 
!r011 tho AJoerican !abess7 in Lisbon. 

MEIIORANDUII 

To 1 'fhe t ar Refugee Board 

l'ro~t:Robert C. Dexter, , Jpeoial Attach• 

I have the honor to ~rsnsmit herewith s detailed and 
comprehensive r eport on the r efugee situation in Portuga.1 
•hicb •a• rocent17 submitt ecl t o t he British Gov<rnment by 
the Britieh Ellbesay in Lisbon. Thil dato ,... carefully 
s othrod by ~he fabessy on the beais or report s subl:l.tted 
by the various refugee agenciee, ancl I believe that the 
facta given are correct ancl I agre~ with •oet ot the con­
c1usioM . 

There are one or two pointe on •h \ ch co&,.nt i s neces ­
sary apd a paragraph is added which sives a •ore co~plete 
picture of tbe situation of the Spenish Republican refugees 
who at the moment present the meet serious problem in Portugal. 
It ehould be added in this connection that if any arrangement 
could be made for the evacuation or Spanish refugees , it 
would improve the situation in r •gard to othor refugees in 
thie country. 

The following are co~ents on the Britieh report appended 
beroto: 

Ptgt 2. Pongroph r. (a ): Plana are DOW under way to 
odait children fro• the occupied countriea. 

Pogt 2. PAr•U'Ph 1 . (b) : The present. political and 
.tlitory eituation in Slovalda, Hunsory one! Ru.nia u '<es t bia 
ousrooUon at the moan~ iapraeticobla . 

Pact 3 . Pnragrash 2 , (e lt We t~ould etrongl)' emphasi ze 
tho importance ot this recoeoendstion. 

Page 3, PArogreph 2. (b): A.a i a ind icated, the &-iti ah 
OoverDMIIt ie makiDS an effort, to corry tbia recoaendation 
into effect, and we would urgo that our Government aesist in 
enry possible n ;r . • ' 
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Pogo 4 . Porogrtph ]: -e •ould atrongly emphasize the 
importance or thi s suggea~ion, bo~h on behalf of ~he refugees 
now here , m8ny of whom have be en here for o long time, and of 
others who are in greater danger . 1'ho Portuguese would pr e ­
SUJI>j) bly be more Y.illing to toke ne•co11era U those here we~ 
evacuated. 

Pnge 4 . Porgprspb J (z): 'e sgree .tth the Hritish con­
el usion in regard to parcels but believe t hat with proper 
care on t he part or the sending agencies it mi ght be possible 
to send food which would not fall i nto German hands . However, 
t hio 1a a 11oot point and should have careful considernion . 

Thera follows the paragraph on ~pal\ieh rel'uiees re­
ferred to a bon. 

'the probleiD ot the Spanish refuqee is , by all odds , 
the 110at serious , measured either i n ttr!lll or nwabere· or 
dif ficulty . MatiiDates of the number o! J peniarda now in 
Portugal illegally vary from 1000 to 3000. Hew people come 
into the various relief off ices every few dsys , m4ny or them 
extremely exhausted from their journey over the frontier and 
totelly destitute . It seems pr obable that a much greater 
nu11ber find shelter among kindly disposed Portuguese , at 
lease !or a time . Wany of those apply to one of the eo~­
llit~aee when they are onliged to 11ove or h ve some expenses. 
There are a tew women and some familie• emong these refugees , 
but tho great majority are single MD. 

An.y Spaniard caught without papara by tho pollee is 
thrown into priaan, so...ti,..s .treated dth bruuli~y, and a 
nuabar ot cases are det11\1tely known when they have been re­
~urned ~o Spain. h know of 2S such caaea, and there are 
probabl7 aore . Some who have been returned aanage to escape 
and reappear the second or thil'<l ti1141. Other• are never 
hoard tro11 o.tter their r eturn, and it 11 quito possible that 
sea. ot the• are executed , since they have death sentences 
honginc over thu~ F01: some weeks after the announcement ot 
tho &IIDeaty 1n Spa.in f ew additional Spanisrds arrived, but . 
before long they were coming in greetor nu10bera than ever. 
It was oaid that a great many poli~ical prisoners had been 
released but they were being ro,-arreated on tri vial chargee. 
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Informa~ion wh~ch has come within ~he last t wenty-four 

hours indicate& t hat, presu~nly owin& to increased Spaniah 
pressure , a number of Spanish Republican refugees •ho were 
living co~poratively safel y in one ot t ho towns outside Lisbon 
ore now being r eturned to Spain. Just why this acti on should 
be t aken at this ~i~ i s unkno.n, but it •~phaoizes ~he seriou• ­
nesa of ~he present situation. 

Thera ie no solution at preaent in eight for moot of 
t~oso ~pan1ah ret'Ugees in Portuaal. A very few have been 
able to eacapa eland.estinely throuch their own efforts and 
e very aaall ~~ber have received viaae tor eoae coun~ry in 
the hnem Rellisphoro . So.» ~pan1ards are able to u <e a 
plausible claia to :;outh Aaorican cithonsbip, and in those 
caaea there is hope of getting ~bea out , but tor others there 
ia prac~ieally no chance . 

Any information concerning the propoeed plan for V.eriean 
viaao !or these refugees •ould be appreciated . At the moment 
thia seems to be the only poaaibility o! help. 

RCD/aj l 
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Enelceure no . 2, doapotcb no. 4'n dated April 24, 1944, 

troa tbe Aaerican Kabass:r 1n Liabon. 

NEYORANDUU transmit ted by tho Brit1ah Labassy, Lisbon , 
to the Foreign Office , London. 

Parasrapb 3 ot Foreign Office doapotch No. b9, first 

oentenct. 

u Portugal doea not border directly on ;.xis-controlled 

territory, there has been little tl>at we could do directly to 

assist in •rescutna the victim of ene1117 oppreaaion ••• • . 

\1hat we have been able to do in so""' amnll n:easure ie to help 

refugees who have •soaped from Axis-occupied Europe into Spain 

to obtain transit visas for Portugal, and to asaiat refuge•• 

who ~ave reached Port~-al ei ther legitimatel:r or clandeatinel:r 

and arrange where poaaihle for their on .. rd Journe:r. OUr coc­

tribution bas in tact been not the rescu ing of the refuge•• 

f ro111 one~ opprouion, but prii'D4rily their protection (especi ­

all:r tro• harsh treatment by the Portuguese Police) after they 

have reached Portupal. But while we hove made no distinction 

of raca or relision, we have .. de a definite distinction ot 
nationalit:r 1n tha t we have ginn ell poaeible support to 

Allied missions tor the protection and evacuation of their 

national&, but have only intervened on beba.lf of ene11y national& 

ar statelaas peraona 1n exceptional eaaoa on their merits . 

Generall:r apealdng the protection of thou pereona baa been 

lett to the Jedah organ! utiona and to the Un1 tartans and the 

Qualtera . 

To explain the position clearly it ia necessary to give 

a brio! account of the situation of rotugees in Portugal: -

The Portugueae Govoi'DIDOnt aoon after the tiro t influx ot 
refuseea following the tall ot France adopted the princi ple 

that no refl.lt• •• from Axis Puropo could r • main in Portugal. 

Since that tiae tha:r have onl7 given trapait visoa to refl.lgeaa 

and han cenerall7 1naiatod on • guarantee .of early doportur.. 

Refugee• arriving in Portugal mo7 be claasifiad •• tollo•o: -

(J.) Bef)ageM •ith thtir wport in qrdcr. 

Theao po .. • •• transit •iooa and vitae of ulti .. te destination. 

Tbe:r .. 7 resi de anr-here in Portusal, but tbe:r are warned that 
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they must leave tho country •ithin a cert•in oeriod (generally 
~0 days) . In order that a creek MY be kept on the11 th<>y have 
to repor t to th• Police ev~ry 15 days for the ~nowal of their 
r esidence P<'rait. If at the end of the specified period they 
hsve not left the country, they are aent, i f they ~ave adequate 
funda , to Caldas da Rdnba in •residence forcee•. It they have 
no funds, t~ey go to prison. 

(B) RfJUF)'~to whm r P1'2fttS ore not in order hwbo hove arriyed 
in tha country glgndPstinely). 

(1} Allied rotugeos . 

By SP<'cial arranaement • ith the· Internati onal Police the 
ne...,s of these persona are g1 von to th<> Police and on their 
arrival in Lisbon they are aent to an agreed place of residence 
near to Lisbon until such t.hae as they con be oent out of Portugal. 
(Some epproved stateless refugees have been included under this 
arrange,.,nt. ) If, however, •ny of these refuge•• are arrested 
on the road to Lisbon, t hey go to prison and hevo to remain thoro 
until arrangement• can be ~ade to send them out of the country. 

{11 ) Jewish refugceg ~inaofar as th§y 1r0 ngt coycred by (ill. 

The Jewish organisations have found by experience that th<> 
best method is to>: theao retueees to give theuelv<s up to tha 
police on their arri val ln Lisbon. They then go to prison rut 
the Jedoh organiaationa generallJ aan•ge to eet. theo out after 
a certain period (unleaa they were born in Ruaaia - see belo•). 
They are tben placed in forced residence at Caldas or dsewhere, 

(111) O:::i ;:!~pcro (rpemy notiootliL §t,t.rlcas Pfn0D9 oQd 
Spenierdo , 

Yost or these know that they should get in touch •i th the 
Unitari ans or the Quakers . The Unitariafts ·hava round by experience 
that it is better for non-Je•a ~ to give themselves up to the 
Police, The police are , in tact, ~ore lenient to.arda Jews. Non­
Jewish r efugeeo they tand to tr~at as 1212 ~ c~ists. (The 
11n~ tar ions alao take under their wing Jewiah ro~ce•• born in 
nuaaia, who1 ·1f tbay followed the advice of tba Jewiah organisations 
would languiah in priaon indatinitely.) 
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Thus tbe Unitarian.o (and to a leo~ tlrtent the Quakers) have 

under their care a number 'of stateleee reCUaoea and Spaniard• who 
are living clandestinely i.n Portugal •ith their papers not in order. 
rr any of these refugees tall into t ho hands of the police they go 
to priaon, The Unitarians and the Frienda gi ve them such help and 
protection as they can t hPre, but they do not often ·aucceed in get­
ting ony or the~ out of prison. 

The number of refugees (not including Spanierds) et preaent in 
Portuasl is not •;><actly known but it io probebly about ~00, ?f •boll 
by far the greater part are in forced residence. Conditions of life 
in placet or forced rea14ence are quite aareeable though naturally 
de110rolloing OVer t long period or ti.Jie, B\lt COJ>ditiOM in SOEO Of 
tho Portuguese priaoDS are very bed, aDd 1Men1tary .. There hen been 
t'ew caaea or -altreatmont or beatins ot' Jeoioh refugees , bot the 
Unitarians hove authenticated cases or brutal maltreetment of non­
J ews. There is also the da.ngor, particularly tor Spaniards but alao 
(to a loaaer de~ee ) for Germans, that t hey will be put bac~ over the 
Spanish border (cf. the case or Senhor Lopes Real - Foreign ortice 
despatch 66 of February 17th). 

All tbe refugee organisations have aubmi~tod memoranda to the 
U.S. Legation suegos ting ways in which more can be done for refugeee. 
'tho memorandum by the Joint Distribution Collllllittee which ia the clear­
eat and most constructive, is ottached tor information; briefly, tho 
recommendations of tee organisations may be aum=arlsed under three 
headinca: -

1. Focilitating the entry of rotua••• into Portugal . 
2 . Improving the lot of rotugeea in Portugal. 
) , Facilitating trei r departure from Portucal . 

UDder l, the fol:lowiDB suggestions oere ude: -

66 

(o) that the Partuguese GovernMnt be ooked to admit into Portupl 
auch children (both Jewish aDd non-Jewioh) tro.. France and other 
occupied countries •• ,.y eucceed in eacapinc into Spain, either tor 
a lilllited period until they are ovocuatod, or tor the duration ot t he 
war. In tbia conne:don it was pi,fnted out that the U.S. Gov•rrment 
bad aareed to grant up to 5,000 viaae for children in Fra~ca. 

(b) It t he Portuguese would give inni.gration visas to Jews 
in e011e of tbe aatelli te countries like Slovakia , Hungary and 
Roumanil the;r lllight be given exit permita b7 thooe gO'I'errunenta . 
It llight be neceaaary in this connecti on to s ive a guarantee that 
such ratugeea would be evacuated o reaaonablo t~ after they bad 
reached Portugal. 
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(c) That the Portuguese Govorllll<'nt be aaked to change their 
preaont policy or r efusing admlaaion to all ufugeea bo"' in Russia. 

(d) That the Portugueee Government bo ursed to grant entry 
viooo to r elatives of r efugees stranded in Portugal. 

Under 2, it ~•• suggested:-

(a) that in vie• of the e~all nu~hera of refuge•a now r emain­
ing in Portugal, the Portugueee Govornm•nt be asked to remove, or 
at leoet to rel•~. the ben forbidding the• to •ork or exercise a 
trode. 

(b) that the Portuguese Gover11110nt be asked to facHitate 
tho transfer ot refugeea 'from priaon to reaidenco forcee. 

(c) that representations be 018de to tbe Portugu•ae Goverruoent 
agoinat the brutal treat~ent aometi._a weted out to r efugees 
(uaually non-Jewish) . 

Under .3, various suggeationa •ere made about arrangin8 des ­
tinations tor r efugees in Portugal or a•aiting viaas for Portugal, 
it being understood that the attitude of the Portuguese Government 
to adlllitting further r efugees •ould bo to a great extent condi­
tioned by the speed with ~hich refugoos lett the country. 

Three suggestions of a 11ore general nature are also made in 
~he 1111111oranda:-

x. That tbe Portuguese Government should allow Portuguese 
ebipping to go to Conatanza in Rowunia ~o pick up 5, 000 Jewish 
children tree Transnistria a•aiting tranaport to Palestine. 

7. That plans should be prepared now tor dealing oUb tho 
influx ot refugees into tho Penineula illcb is to be expected on 
tho opening or the second front. 

•· That permission (!rOll the U.S. Govun,..nt and His llsjesty•s 
GoYernment) be given tor the despatch of incr• aaed DUI!Ibera ot 
porcela from Portugel to the ghettos , internment camps, etc . in 
occupied Europe. 

. Ot the above suggestions, l (• ) would aeem to deserve sympa­
thetic consideration and support, insofar •• it does not interfere 
with •oro importent considerations (see Foreisn Off ice despatch 
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No . 12) ot the 27th ~reb and ~drid telegram No . 494 to Foreign 
r t fice ot the )Oth ~arch). The Portu~eae Cov•rn~nt • ould be 
li<ely to r espond to on appeal on humanitarian rrounde for a 
o• rtoin relaxation of their visa r egulations, especiall y in the 
case of chJ.ldren and especially if •• and tho U.C. Government were 
oble to give some guarantee that tho r ecipi ents of the visas •auld 
not roaoin an undue length or time. 

l(b) would oeea impracticable 

l(c) •ould ate• worth t rying. The Portuguese attitude on 
this point is childish. 

l(d) ia perhaps worth trying. 

2(o) ia 1 reoaonoble auggution but likely to ... t dtb 
r eoiotanco from tho Portugues e. 

2(b) ia another ougrestion which deoerv~ sympathetic con­
aidorotion , although the nuabar or person• affected ie 
probably not ao very gr <at . Ur . Hart ~as auegestod tbot 
• • should arrange •itb the International Poli ce for the 
oatobliohment of a ploee of residence to which persona 
to whom we (and the u.s. Covor~ent) were prepared to 
give limited protection could go . It should !n this way 
be poeaible to get soa:e people out of priaon and give 
others at present in biding r oaaoneble security and 
facilitete the task or evacueting thell, 1t des tinations 
cen be found for them. All axcenaes •ould, or course , 
tell on the refugee organioetiono concornod. This 
•ould, or course , raise a securi~7 problea, as , it we 
are to protect refugees without distinction ot race, 
rellslon or nati onality, .. cua t be utiafiod tbot none 
of the retusaes in question ere undaairoblo . (N. B. Al ­
thoush fr001 the buJiani torian point Of VliW rotugeea 
from Spain conetitute an identical probltD to refugees 
frO<D occupied !uropo, political conald•rotione •ould 
preaWDably rake it i .mpoaaiblo for us to atrord thea 
even such limited protection. They would have to be 
loft to the ce.r e of the Uni tarlans - I believe the 
.. oxicen Legation al so belpa somotimee .) 

2(c) would, I think , be bet ter kept in reaarve . If arrange­
menta con be made to get the unfortunate• (that i' t boae 
against who• there is no security objection) out of 
prison we shall bavo gsined our point. 
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) , It should bo possible to arrange deoti.nations f or the 
a~r.all nU!llbors of refugees still in Port1Jial. If desti­
nations in America cannot bo found for ell, could the 
remainder be sent to the Fedhala camp in North Africa? 
Hie Uajeaty •a Government and tho United Stat •• Govern­
ment might consult together on this point . One diffi­
culty, of course, is that many or th•ae refuge•• do not 
•ant to leavw Por tugal . They •ont to stay and •ait for 
the collapse of the Axis so that they can ret back 
quickly to the count.r ies from -..hich they have been driven . 

x. aae .. impracticable. 

y. is an iaportant considera tion. But •ill there be an 
influx of ref"8ees to the Peninsula when the second 
front opens . That •ill no doubt do pond on circUJ03tances 
but it is s contingency for •hich we OIJibt to be prepared. 

•· is bound up with our general poli cy as r•sards despatch 
ot parcels to occupied territory. 
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CAZLI 'lD .uci!.USAJ)C)R I!I.TES A1' IWllliD 

Refer \o n.pe.r\ae\1a 913 of .lpz-11 10, oa4 _of 
!ha Depezota• \ baa nov be• liP!)H .. 4 th& tha 

PapaJ. J11110io at :Bali'U 1Afol"IM4 llinhtu llarrlaoD that VaUcaD 
bt.4 athllpte4 \o vol'lt out rallaf •aa\U'aa for Jev. 1Dtane4 
by Oan>U>J ad bt.l41D' LlltlD AaericaD 4oou•to, .lppareDtly 
the qu. .. tton of ... .,tua,l t...tcratloD to rawpaoUn countries 
aa rtlul t of poaatble exc~w>ca vaa rataad 1n a4d1 tton to 
tha ~uoaUoD of recoCII!UoD of 4o0UIIantet1on, PreiNll&bl:r, 
thio axplatna a.cat1'f8 raaulta of Vaticen1 a afforto, 

\lha TaUCaD 41d not (repea t DOt) g1TO an:r aaouranceo 
thot 1D DO (repaat no) went would tha Lat1D Aaorican 
coatrlao be axpeotad pqalcallJ to a4a1 t tho paraono 
concanad, In our d .. pe.tchaa to ov atoatona 1D LatlD 
.AMrice, referred to 1D our 912 of .lprU 10, va can this 
••-•• 80ot -.ph&Ucall7 N>4 andertoot to arrant;e for 
ratllc• alaa..here. Wa bopa therafora \o obtain Lat1D Aaencan 
couont to reeopltton and axdloqa, 

!ha Daparta•t h co-catlDC vtth 'faUcM oleo 
ouccooUD& cooperation on the baoto of ov aoourancea \o 
Lat1D Aawto-..a, 

'Dla abo.,. 1a for your infonaatton .,4 to fac1l1 tate 
rour afforta to carr:r out obJaoUna outl1ne4 in our 992 
of April 10, 

l t •• flu'ther otate4 b:r lllmoio at ,:Bern thnt llunc1o 
at lla4r14 ha4 bMD r~eated \o aa1< tha 8panhh gonrn.aent 
\o tdona lp..Uah .l.abaaoador at :Berlin of crartty of perU 
of Poll• JtMa vlth P~ 4ocuaant o and to 1Ddot that 
ha urcantlJ c1.,. thee affacUn J)J>Otactlon, 

Pleaaa Milt a1a1lar repraoantat1o111 on behalf 
of Jevo •d othara vtth Par&guaJ&D or an:r othor Lat1D 
Aaartoan &>-•to, ..,,iDe Jo1Dt~ vtth Papal lfuncio or 
•• :rov o"" 1t jo1Dt acUon not (rll'!)&llt D.Ot) taaUatalJ 
forthcolllDc. 

Tour att•Uon h ap1D dra>~~> to urcanc;r of the houa 
aDd to D.aoaoott;r that Dapartaan\ ba pzoollptl;r 1Dfone4 of tho 
J)rocr .. • ldliOh :rou ua uldnc. 

............. April 34, 1844 
2116 .,. .. 

:BAltal.al Jp 4/ 'IIJ/44 
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No. 2384 

Subject I 

IIIBASSI OF Till 

UNITED STATES OF AIIBRICA 

lladr141 Spain, AprU 241 1944. 

Rapr .. antatioNI to Spanish Oon...-nt on subject 
of weltan of ref'll&eea intel"Ded in Oeran cua~ 
bearini doc..-nta issued in -• of certain 
.U.rican Rapubllca 

CO!IFID!NTUL 

The Honorable 

Sir1 

The Secreterr of State, 
luhincton. 

SuppleMntill& 11,7 00Dt14antial telecru No, 1)97 of AprU 21, 
1944, 6 p.w. to the Depertoent, I hen the hoaor to enclo .. copiea 
of the l!:llbauy'a Notea Verte.lea No, 2J25 aDd No. 2)26 of lprU 19, 
1944 which w re addreaaed to the llin1atry of·ForeJ.sn Atfaira in 
accordance with 1Ditruot1ona contained in the Depart•nt•a conti­
dential tolegna No. 992 of April 10, 1944, 10 p,ll, concerning the 
interest of the Gonrn~:~ent of the United Statoe in the weltan of 
a larp nwaber of peraona reportecl.ly in po .. e .. ion of puaporte 
or other documentation iaaued 1D the n&llllll of certain countri .. 
or the w .. tern llewiapbere who an &&14 to be held at the present 
tiM in inte.,..nt C&IIP• aDd priaONI 1D Oeno&D aDd Qel'Q&D-oceupiad 
tel'l'i tory. . 

!be tirat of the enclosed llotaa Verbalea aeta forth the 
&aaur&DCell contair-.1 in the Depert..ont'a teleiJ'UIIIO. 992 
concel'DiDC plana for tbe exchange of the .. peraona apin.lt. Geran 
nationals intel">ad in tbe leatern Bewiapbere aDd requests the 
cooperation of tbe Spaniah Oonl"DDIant 1D help'-11& to aateguard 
their Una until auch tt.. u thoae pl'&DII can be put into effect, 
while the aeOODd requeate the good offioea of the Spanish Govern­
MOt in arr&D&'-11& for the return to Vittel or 2J8 South Aeerican 
aDd !Mrican oithen intern••• reported to bavo been reJIOved trow 
there on M.rcll :U, 1944 to an WlknowD Oeno&D priaon. 
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.U wu otated ill the Bllbuoy' 1 talogrsa under reference, a 
competent otticial of the lliniotry otated, upon the receipt of tha 
Ellbal17 11 repreaentatione, thet tho Spenl.eh ao ... rnment had not 
b"n previously illtol'1>1td conaomina the latter report, but P.'" 
Ulur&IICI that l:t would lllkl l'"r)' 1ffort to COI!Iply with the 
Eabaaoy'a requoat at tho earli•ot pooaiblo mocent, 

Raapecttull;y youro, 

/o/ Carl ten J . H, 1117•• 

Enclool.!Mal 
1. Note Verbal• llo, 2325 
2, Note V•rh&l• No, 2)26 

l'1la llo, 800 
II'WB/Jt 
Orlilnal tc Daport.ent 
Copy tc AJ.&iaro 
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Enclooun llo. 1 to c!eopatch No. 2384 c!oted AprU 24, 1944 f'roa 

Carlton J. B. Ba;reo, ,_rie&ll ~ .. ..Sor, at 1!&41-ld, Spain on 
oubject or 'laltare or R.afUsMo lDtarned in o....., Custody Bea.riJ!a 
DoCUMnta Iosued in N.-o of Certain Aaarican R.apubllcs. 

No. 2.)25 

The Elobaoey of the United States of AllleriC4 presents its 
co11pl1111nts to t he llin1otry of rore1sn Affaire and has the boner 
to rater to tbe reported presence in internment camps aDd prbono 
in o......., aDd Oeraan-occupiec! terri tory of a leri• nw.ber ot 
peroono, tbe aajority or Jonrie race, in poaeeuion ot pasaporto 
or othor docu.ntat1on. 1swed in the .,...s of certain countrieo 
of the leotern Bea:iophere, includins Cbile, Coot& Rica, Bcu.4or, 
El Sal'l'ador, Haiti, Hondaraa, Nicar&flll&, P~, Poro aDd 
Venenela, aDd to brins to the at~ention ct tho Spanish GoverDI!Itlnt 
the earneot preoccupation of the Government of the United Statee 
with tho rata nt those persona. 

Purouant to thia interest on tho port of ita GoYirlliDIDt, the 
bbaooy hao been inotroctod to intora the Spanioh Govern:unt (1) 
that c!isCII.IsiODI w1 til tho GoYirDIIIDts of the J.MriC&D Republica 
concornad are bein; undort&Un by the Govonuoont or tho Un1 ted 
Statoa loold.nc toward a further exohange of oiviliana between 
thole countrieo and 0.~; (2) that all persona now held in 
0.......-oontrolled territory 'IIIIo are in possosaion or passporto 
or otber dOCUMnta iaouec! in tile nuoo of tbo .. countriea will 
be C01111dlrec! alipble for lxohangl under tbe propooec! arrt.Dil• 

MDtJ and (3) that untU such ·~ does, in !act, take place, 
it is •••ted that they will ba accordec! by tbe German GovorM~nt 
the oue rights, pri..Uogea and 1alllln1t1ea which that Government 
expects to be accorded to ito nat.lonala interned by those 
OOIIDtrieo in the leo tern Heldtphere. 

lD orc!or that the l1veo ot tllNe innocent pereo1111 rre:, be 
ealecuardec! 'llDtll euch tiM ao proTioion can be &Ide tor their 
reaonl to place• ot .retup, the bbaaoy or tba United Stat•• ot 
.blerioa requeoto, on bebalt of ito ~erllliMint, that tho Spaniah 
~verDJMnt inotroot 1 to .bbaaoac!or in Berlin to attord the• all 
pooeible protection and that, on the l?aoio ot tba aoourancee pYen 
&boye, it enc!eaYor to ..U mown to the proper 0..-..x> autbori tieo 
the Oolltina1Dc intareat on tha part or til• wrican Bepubllco con­
cemoc! in tba waltara of all thoae 1nd11ic!uala, interned or 
illprlaonec! in·O.raan oiWtoll;r, 'IIIIo hole! paooporto or otbor 
4oCUMDto inuac! in tboir n.-1. 

• 
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In brillciJ>g tlda •tter to the attention of the Spanish Gonm· 
•nt the Gon.,.....t of the lhl1t.cl Statae baliene that, bJ <rirtue of 
the pur<o~ hullu>it.arlaD COJI81darat1one l.Molftd, it aboold be COD­

e1dered u entift~ apart n-o. e:rq proble• of an eeonollie or poli· 
tical nature pending between the two GoYal'IIMnte, and a confidant 
thet 1 t can count on tho ProiiPt and wllolebearted cooperation of tbe 
Spe.n1ah GoYarmoent 1n aneurine that the tate ot tbeee peraone will 
be decided in a manner coneiatent with the pr1nc1ploa of humanit7. 

lladrld, April 19, 1944. 

NliB/jt 

m-
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£nolooUN Ro, 2 to deopateh llo. 2384 dated lprU 24, 1944 t:rora 
Carlton J. B. lloy11, .&Mrlcan .llobuot.dor, at lladr14, SpaiD on 
eubj oct ot Weltara ot S.f'ugeeo Intemod in Gerraen Cuoto4y Bearina 
Doou•nte Iafl*l iD W&IUo ot Certeln .&Mrlcan S.publico, 

..... 
llo, 2)26 

Tbo bbul)' 6f tho United Steteo or America proeente ite 
eompl1mante to tbe lliDl.otey ot l'oreicn Attain and baa the 
honor to refer to ita Rote Verbal• llo, 2)25 ot .l.prU 19, 1944 
..-quutf.nc the eooperation or the Spanleh Goft,.,..nt iD sete­
guardf.nc the lifto ot panone now held iD inte!'D8ent epps and 
prleone iD a.,... and OerllaD-oeoupied terri toey wbo are iD 
poa .. lllon ot paooporte or other doCUIUinte loaued in the na1111o 
or certein eountrill ot the Weotern B111iaphere, and to bring 
to tbo attention ot the Spanlob OoYel'DIMnt the reported reiiOYal 
on llarch 31, 1944 ot 234 South U.rlcan interne .. and 4 U.rican 
citbana t:roa the a......, iDternaont epp at Vittel to a a......, 
prlooD, the loee.tiou ot which re•ina unkncnm. 

Pursuant to the principl" oet forth iD tho BllbuoT'• llote 
V.rbale under reference and on the buia ot tho uaurancoa 
contaibed therein 1 the l!:llbul)' requea te the t the Spanllh 
0o1'1rnaent a.oa'I'Or to ucertein the oirc:u.tenc .. under wbioh 
tOe reported tran,ter 1IU errected, and to uoo ite pod otticaa 
to obtein the ret'llrll ot the STODP concerned to their orlgiDal 
place or tut.....-t at Vittel peDdf.nc the completion ot al"l'IDp­

raante tor tbeir re110't'al to the Woetern Helliophere in elD:lhaJlile 
tor Oer-.n nationals now interned in that area. 

Wrld, lprU 19, 1944. 

IIB/Jt 

fit 

.. 
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w-•• .... u,.... uu et •u 11. 1v .,'" 
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...... et ~ ,_ ......... ~ .. -. ...... Ml 
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\e ef•e 1 .. M a Nedt ef ta•TIMIIl ...... b.tl--. 

o. .. ,.,.. »>ll.W'• -a ..... ,.-....... ..,...... 
ul ttMn tt nter ...._ wwU -• te f.la..,..ltlac 7lalU 
,..._., ._.. •• ••• tW ,.,. .. ter lola _, etMr • Utlo 
etnelall " - a .._._. ..,.r.- 1a ,.... toe " * 
ett..t •• tM ftala _.._. 11ae lttllt ..,1w fer 1M 
llda:ledn et .,_..., rof'qnh 

.... _,... .. '" ............ rW .. 7IV 1ll6o 
1M ..... MlU tllat all ....... .., ....... te la au ft6 et 
... rU 11 ..... ~· It .. ,,..,...... ,, -- .. ... 
.... f• '" __ , .. , ..... ~-... - ......... leo 
et all ,..,_, eUler t11a1 ....... * .., M _....., rof'QI 
Sa •• ~-, ul fer tM •Sa•-- Sa ...._ et ...., nh¢Ae 
wtoo __. elala 1M • ..,. .. et tMlr - ...,._, .. 

Tau 1m fill •rU 11 _,....., ...,..., ... soa Sa 

.--.................... 100 ..s.. .. -al ....... ""'"' 
- la fta1M& 41 I........ IMft .,...a, IIIII ... ....... 
......, ............. ta1T ua .r..sa .., ..... traa te-ev 
_, .tutl'la ~..tarN& te-. a1w ..00 etM~e &nalllll .. - 1,.. ., ~ »1 .. ~- ....... attlt ..... ~ 
..,...... ..... hlJ, MMdaMI lteell .,, .. ,. ......... . 
.... .. ,.... 1IOt ., ... rU .. 

Ia ~ et ,..r 1m et .a.ru 11o IMft - '"' 
'" ....... .... ' ........ < .......... ) .... .., ... ItT 
'" ~lal ---- ~~-" ... _ .... ..,.r.-
.. ,.... ... 111 ...... lie - ..., ...... ., ...... -
wUl .. Nil I I ... lllaa1l. ,_ ............. , ......... , ... _, 
,_.. ,.... I "etalF far ,..._.. ... ... 

.., _ _.. c-•e a.. a. IMft cnUfW lir 
tewta\111 .. ..,_.._ .. .,....,. .. ._.._..,, •­
etet-'a_..te,._ 
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!!a'bjea\ 1 'trMolliu1on of Or1«1n&l ud Cop:r of a 
eo ..... 1cat1on to \he 'iar Refu&ee Bollrd. 

Tho l!onorablo 

s1r 1 

Tho S.ort\ar;r of S\a\o, 
Wath1nston, D. c. 

I baTt ~be honor \o tranoa1t the or1g1nel aDd cop:r 
or a co• -mlcaUon \o tba liar 3e!uj;eo Board, enclo t1n& 
certa1c central 1n!oraot1on re~rding t he t1\UAi lon or 
J••• 1o SW.deo And \ he poo1t1on of ota ttloot rofUicot 
lo Sweden. I\ I t r equos\od \hAt tho original 'bo ~rano­
"lt te4 to tht liar Ref~• lloard . 

HERSOI!l:!L V. JO!IIISON 

Hertobol V. John oon. 

J:ncloturll 

Orlgl~l &D4 copy or a co~~lca\1on t o tho War Refute• Board. 

ru. 81;.8/CIO/be 
Orlclno.l And boctocrapb to llepartmen\ 
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Mr. Jolin V. Pehlo 
lxe~~1Ye Director , 

W..r Boltugee :Board , 
Wnoh1ngton , D. C, 

Doc.r Mr. Pohlo l 

Stockbola, Sweden 
.l.pr1l ~4, 19~ 

AO of po oo1ble 1ntoreat to the B~-.d. I c ttaoh a 
oopJ of " _., o! t he o1tUllUon of J ewa 1n SVodon, 
proparod bt 4 • Dllor of ou.et the Mooaic orpni s&Uona 
here. 

J'.aoofttl;' I aalcod Mho l'Uoet h o! t ho Sooi&la\JrtlNn 
t o 5iTo DO n oucmnr1 of t he po o1tion ot otatoloaa refUcooo 
1n !lwtden, a cor ;r of vh.ic l:. le a l eo attached. 

incloeurttl 

Sincerely youre , 

Iver C. Olctn , 
Spec14l .l.t tnoho tor 

•tar llatugeo llo-.d . 

l, - Copt of a ~ o! the oHUllUon ot Jewa 1n 
SWedera . 

2, - Copy o! a .,_:r;· ot tho poo1t1on or atatele u 
rofUcoeo 1n Sweden, 
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Stockbol• , ~pril 19 , 194& 

Dear Sirs. 

So\lth A!r1can Jev ieh ~1ar ~,1)e&l 
P,O, Box 5991 
Jghfpp••k.&r' 

~hroU&h the Ro7al 7oroigo Office the Jovioh Congro~a­
tlon of SWdon bl\o boon \ntorJDOd that you bt>..., aokod the 
SWdiob Oontulato OeneroJ. in Pretoria tor e report on tho 
o\tuat\on ot Jowo in Swodon. Since it \o t aken tor granted 
that fOU are obiotly intorootod \n ~tting information nbout 
t he cltuntion of the different groupe of ro~~eoa in tbio 
4ountr,y, the underticn•d• Yho ie soere tary ot tho commi ttee 
appointed b;y tho Jowioh Congregation tor the rellof of the 
rtfusee a i n SVeden hAt been instructed to 1ntorm you na 
follovu 

Before tht outbre~ ot tbft wr, e.-pprox1•t tl7 3 ,CX>O 
rot~eo of Jev\oh deooont were ot"fing in SWodon. qong 
thtoo elligranto , 1110 0tl•· hAiling frolll CVM~· c.nd Auatria, 
" - co;oparntlnl;y opeakilli$ - great n•tab•r vore depending -
entlroly or in part - on our a aalatanco , In J.u&uot 1939 
t hoao aa.olsted by uo could be clnaaifiod in three groupa l 

a) Completely doot\tute poraono , ~oao number nmounted 
to about 230, Tho ma\n port of tuie group cona\ otod of 
peraont Yithout labour permit, or, becautt of 1llneta, 
a4Ta.need &&e o:- ot t.er c1rcwut&ncet u.nfit tor work , 

b) J.l>out 30C ~b&lul\e. 

c ) About 460 Jowhh children. ~heao chlldron he<! 
bten taken to thlt country aa tranam1granta in order to 
onablo tbe\r p~onte loft \n Oerm..ny to ettoct t heir own 
taill'ation over•••• or to Pnleat ine and btlve the children 
Join t hem lator on, 

'rbuo, \n tb.o earl¥ autw<n of 19~9, tho Swodhh-Jev\ah 
.lid Orean1o&tion bad t o toke care of all togothor 1,000 
pcraona. 

!he tirat rof'U&ooa who were forced hero by the war­
cond\t\ona were Poloo and taong thea a cocpu~Unl.7 CH&t 
~unt of Jeva. Mo tt ot thee vanted to eont tnue Yla !weden 
to other ~optan or OTt:raeaa cou.ntr1••· HovoTtr, qqite e. 
cone\dorable grc~p ot tho oe potentially trano~\arant Jovo 
reznl ned \n th\o countrr and many or tho• boca.o dopondent 
on our Raai at~nco. In duo couroo, tho~h tho Polish Lega­
U on bao talton charge ot t hoao rorug.ea. 

The e\tuat\on 
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Tho oituotion for tbooo rotu&oe• 1o Svedt n vho intended 
to continue IIi erato uni!.orvent " tunda.lllontal ~. vhon 
ao a rooult ot tho nento ic tho opr1nc ot 1940 oaUint: tro01 
Sc:&:ldinarta t o no.....,"Uropean couctr1u be...,. al..,ot i~~po.­
ai'ble . At a oooeequenee, fro• t.bAt tlae on t.be rtfuceea 
wanting to loaYO tor t~ United Statoo or otbor ~orlean 

countr1e t were fora ... to 'ra•tl the eaetern route (Y1& 
i1nlM4, lb.&ta1a, Japan ) which, of oou.ree , meant an extreme­
lT '"••• ''rain on our t1nanoi~l roaourcea. Before tbe 
outbreelt or tba O.rmen-Ruoo1~n wnr ... bad aloo been abl e to 
otart a oontln~:oney of Cholusho and ~1J't\h-ch1ldrOD on t heir 
vay t o Palootlno Yi:l S..oala, 'l'urlte;r and S;n-ir. (Iralc). 

'.then •• a further re.ul ' o: t~e we.r the route Y1& Ruaal.a 
vas atoppod further ezigr8t1on !roc Svodon voo madt icpooslhlo 
ond a~ail&rly , ot courae, tranemigrGti on . Therefor& , !ro111 
that time on our work hAs boon nhlotl y l l mlted to d1f!erent 
foroo ot direct rolief. 

Sine• tho end of 1941, it haa no t been at all poaoible 
tor J owo ot!ll llYing 1o O.rco~ or Germnn occupied eountrieo 
to oDigr:>t• t o t bh countr7 ln a lot;al 'WfJ.Y. 

In tbo outwon of 1942 a nov lntlux beg&n, oauoe4 by • 
the"peroocuUon ot Jewa in llorvny. Theoe Jovhh rotllG"•• 
eroaaed t ho frontier tlle;;all1 c10atly wUh t!lo raa htance 
of llorwe&iM pntrlota . Tho numb•r of Jewa froa llo1">16y who 
took ref~o in SWeden ~counted to 5UO, while ~!lr romninder 
o: Norwtc1an Jewry - about 800 - vue deport.ed to Oeri:Bny. 
!hoae ot ~h• Jewa , ec.caped from Jraorv(l)" t o t bit COWltry, vho 
were Uorwevan cltt:cna were gi.,.en fine;ncia.l and aool&l aid 
by tbe l!ofu;seo Office or tile lto¥•1 !lo rvegien Le&t>Uon to 
Sweden; the atateleaa retugeea vert aaa1ated by tht proper 
Svodiob autboritioo. At tbo time ve contrlbutod a lUIIIP 
oum for proVidlag tho l a st mentioned ca teGOry ,..Itt clotlloa 
and other ncceea1t1el . 

When ftbO~t a year later tbt pereecution of Jewt in 
Denmark btcan, Jewiah relict vor~ i n Sweden vat aet a nev 
creat Md 41tricult talk. Vltb1n " oiDGl• 110nth about 
6 , 000 J ove ~d- a.loo 1D tbo ... . lrltb tho llalp or 
natiw patriote - to etc.ape aeroee the aeA troCJ DeD.Mrk 
to Svodon. It r-"3 bo ouppooed thM o! DonMrll:' • Jowo 
about one thouoa.nd ~Yo boon deported. ImoediAttlY on 
tho arriY&l ot the Donilh Jowo in Svoden provhioMl n~ 
oo"""deUon in oa.IIIP• wao found tor tho onjorH;r ot rofu,;eoo: 
aoae o! t~e rofucooo ~ith opocial connections to people in 
tbia countr7 vtr. to a cert~in txtent &lloved to chooee 
their domoUo freely. for OOM 110ath1 aid to Jev o fr­
llo,.,.,rlt vao euppUod frog bot !a i:)OI':Ue ...,4 Jowlah oovcea I 
ottervo.rdo tho Danl.ob Lec-Uon i n Stookboloo bAo undertaken 
the burden ot tho aaahtafice of t beae Jove ao vell os ot 
etateleee Jtvt ID1grated fro• Denmrk. BoveYtr, tbt re-

eourcea of 
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oou.rcoo o! the llnn1oh Refllclee Office nre l11:1iU d end hnve 
to be AdCiiniet ra\od oaro!lllly . Ire , t heref or•, h""" unda,­
taken t o grant addit ional a l d t o tbeae Jewi ob retugeo o. 
Thuo, we have ootabl ithed three homes !or aeod ~tople , c l ven 
ocbol a rohipt and to a very l arge &Xt ent gi ven cl othing help 
fln4 prcrtc!ad !or lo~i"C• :Su ld•o, we han appropriated 
ooney t or J•rl th rel1ci ouo purpoaea, eopecially !or rel1ctouo 
idot ruction and !or tht extra expenaeo arloinr fro& the ortho­
dox mnner of 11Y ln&. !hie e.xtenaive re!\tcee Ai4 e.xefled.a 
vory oubotantU .. lly the 1'1.0 oet ''"ide in our rneral 'bw!~et 
tor auoh purpoaea ao thAt At t he end of l aat year we Yere 
forced to make an apptl\l t o all Swedh h Jevo !or contt·ibu­
U ona which me~ 6reat rl'leponae. 'tte 1"18.)' ment ion t.hltt in 
addi tion ve hnve rece1• e4 conaidernble contr1b\1tlone f rom 
Jewieh or~io&tiona i n ~Deland , the u.s.A. nnd Pal oatine , 

'o give you bn ide~ ot the Approai cnte economic PXtent 
ot our tLct1Tit1ea , we eubmit aome figu...~= ~rtalnlng to 1!'43 . 

~ total lnco•o a DOunted to ca . l:r .. 1 , 2211, 0001-. !'be 
lwtieh ()oftrru:.nt appropria te• n certain emuot tor aid to 
!o!ugoea: a St at e cont ribut i on or Zr , 150, 0001- l a lneludod 
1D thio IIWII. 'rho rtM i ning incom is dorhed troll ...,_ 
tlou t~••• volunt &ry cont ributions an4 doantlona f ro• abroad. 
On the debit-aide current r • lief conatitut ea the b~ !er 
l ar88at item. At pr t oont ~• or e keep i ng 7 ho~a for chi l dren, 
ThoU6h t he Chol uoim nre t ftrntnc mo at of th~i r living the~ 
aelvsa, we ar@ forced to g1Te t hem current f1nnnol al Atl1t,anoe 
tor aocial (e . g, maternit~ help) and Jawioh-oulturel purpooea. 
Diu' tot U expe naea du.rinc 1943 """unted to oa, ltr, 850 , 0001-
ao that 1D U. '>otinainc o! 1~ there raao.inod a bAl.aaca of 
lr . 3?5,000s-. BoveYtr, we cannot ret;8Zd thla ~~~ "'an aa­
aet in the Pl'Opel' Mnot, becauoe we hl\ve alroad;' pltdced our­
lll n a to the llM i ob lle!npea O!!lce to pt.¥ a OWD o! lr, 
3::0,0001- for ditrnent purpoo .. i n 1944, llecauae of the 
extremel7 lncr·eaeed flxptlltftt ve M •e been forced to raiae 
tho nlread~ cooparat i ... l y hiib congregat ion t ax•a by 2~~. 

Our ourvoy of the Swodiob-Je~tah relief- work wou.l4 not 
be coaplete wi t hout cont ioni ng aomethinc &bou t our offorta 
l n favor of diatreaee4 Jeva outetde SWeden. 

In the autlloiiD of 19.U t he Germn author itioo, • • 110nt1oned 
£bon , procudod to prohibit JtWI in central !rOD leaving ' 
Ger&I!.IIJ' or t he occupied territorh a. Si ii11\&Dao1PoalT - aa 
io,.ll lc>o1m - doportationo bagaD in a iarct • aouno. !hoU&h 
there waa c minl.Ml ch&Dce t o tucceed we tri ed t o aa.,. lnd1Y1-
4ual Jewo b7 olttaininc ontra~ peni to !ro:a tho 3wodiob au­
thorit1ea. llo;yoD4 t bat, in O:l4opt1onal ca ac o, J owo who had 
aapocially eloao connection• with lto4•~ bllYC boon crante4 
Swo4ith c itisonahip. Kovover , e ll tbaae ef!ort a t o got t ho 
Je~o into t hio oountr¥ .. t wit h vory little ouceeao, 

Within our 
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VU.hlD our liaited MADe, ve tadtaYOu.rt4 t.o belp ut ter­
ly dot\1\ute Jevo ouhl.de SWeden b7 otn41nc t hea 11011e7 aDd 
tood. , !'.ou 7 Ya a ee.11t. , amq ot.hez: placet, t.o Pa.leat. 1ue • . 
tr&Dce, Bu-~l.a, the GoYer~~nt General (Gracov ) , tho Protoc­
tornto BohmoD-Mabren (Thereaionotadt ), Shlngbftl., The ·total 
u :penooa tor thh J>On-SVedioh help aaountfd to about 
Kr. 320, 0001- laot year, Tbl. o ·~woo reJ.ud partly b,y 
prl.vnto •oluntc.ey cont ributl.ono, p~rtly by t be Swedioh branch 
of the .orcanl.oa~ion 'Save tho children' which plnced tunda 
t o the amount of Xr, 165 , 0001- nt our diopooal, 

Gentrcll.r ope~l.ng, tho oituation of tho Je~l.ob refugees 
ia ~tdtn may be deocrlbed ao boiac cood , Tho oconoQI.c 
oltuatiqn of t ho refugees io ~aproved boceuoe the ceneral 
conditi ono b&vo given lncreaoed opportunltioo for work oo 
t hat quito a I>WOI>er of for..,rl:r, un011plo7ed refuteeo can nov 
earn t heir ow llrtng. 

Of cour .. tbe J evloh 1-craUon of tbeoe laot yearo -
hovtnc Added oome 10 - 12, 000 Jovtoh retupu to our congrep.­
tl.ono which non~&ll,v condoUd o f toptl\er 6, - 7, 000 Jovo­
hlo 11n " rloe to antlocmUo propacanda i n c ertain qUArhrs. 
However , ant l.oemttiaa can not be oaid to . be doopl7 rooted 
in Swedeo, 

The Swodl.oh .nutborl.tl.ee hove oonotently obown groat 
underotandi~g and given extenolve eoopornt l.on to our ef­
forto , One outot o.ndlng 1notlltloe 11 the ,..,. t ho Doniob 
retue•• • were received and nea1ated. V~ny non-Jew1ah 
pr1TAt.t &roup• . baTe ~lao been of gr~ht ue11ttanoe. 

Wo hope that the outline of our vorlc vbl.eb ve haV. 
trlod to nve to 70U 1D thlo let ter h tho informtion you 
4eo1ro and· are &144 to mpply any &dd1tioDAl lnfor.,..Hon 
.YOU may w!.ob, Tho in.foraaU on oonta i aed in tbl.o letter 1s 
for 10~ pr1.ato u oo only and not l.ntondod for publ l.ei\y, 
You voial4 croatly oblige by cabl1J18 acknovl"""'nt of 
reoe1pt.. 

I haft ~he honour to be , dear Sire, 

:l'rano .&rnllelm 
SOorotar.r. 
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~ho pooltlon of otatolooo ror..••• ln Svodon. 

'lhe otatoleoo retucou in Sved.on eM be d11•1d.od. into tho 
followin& ~upot 

1 . 'tho otlltol ou retugeeo who arrln d in SWeden !ron the 
•i44le of ~o,e after 1933. 

2 , Tile et ateleu retugeea who eoe&pod from llorwe>.y ntter the 
ninth of April 1940, and found ao.ylum ln 9wo4en, nnd 
tho eo who h&Yo oooaped. in 1942 and lator on, chiefly 
Jtwe , on aeeowu. o! prosrame. 

3 , !he etateleta refUGees froa Den.me.rk , arriYed ln Sweden 
anor t he firot or Oetober 1943, cbie.fl;y J•v• on ne­
c>ount of the proue.mo. 

Statoleoo ref\>t;too from o t her countries who d.urin,; the 
var ban been • we ahed eabore11 1n Sweden .. · 

~ eetiute t hovt t ba\ t.he t.'Otal nuaber of retugeea ot 
all aAtioMlitieo ota.rtDG at prooont in SWeden &110•\l\to to 
:'l..otwoon 40-50, 000 of which oome tboueando , probably bet ween 
7-8 ,000 &r o otAteleoo. Koat of theoo heYe bye and b.yo 
found themeel'fOo Jobo wu! work, 'fho lnot otatiotic>Al 
rniew ohowo t hat of all re!UG"•• ot a.yin,; in thlo cow>try 
only about 3,000 aro permnently pu.ollc chargee, 

Of Groll!! 1 , it 1o conolderod t hat t he 1110st haYO been P""'" 
worlr., o r han got tholr a:eano uantod. by the Svodloh Jouthor i ­

Hoo and other or(!flnhationo. 

Ot ~roup 2, arr iYod. about 600 ro~•o fro~ t ho nlntb of 
April 1940 to the end. of 1943 ln Swodon. 0! tbo oo about 
50 ba'ft &QU o•erttat, whleb l el\'tet 650 , lneludln.& 350 Jeva. 

Ot theoo otatelou rotugeoo, tho Royal No"""ei :on Leption 
llo!~~&oe Depart•ont in Stocl<l>ol11 bllo oonocnted to help ~boo• 

who bAYo et&.yod. in Norway continuou ol y tor nt l onot twont~ 

!lYe , .. ro before t holr ooeapo t o SV.d.en , when they !eel 
liloe Ho,.,.epano, an<l lt lo not on purpo eo that tho)' heYen1t 

applied. for Horwoctan c l ti .. noblp before, ~he ot her otate­
ltu ro~eo, howonr, are r etorro4 \o '!he ,.,.d.l ob lunl:l. 

Soolalotyroloen. 

or Group 3, It i o 4i!ficul t to ~lYe exact numbero, ... t ho 
Royal Donlob Lo~tion Befugee Dopartcont in Stockhol m doeo 
not d.lo\inguieh between llanlob 6Dd. ota \oleoa retuoS•• • · One 
can boweftr , witb certA1nt1 eet iDit.\1 t hat about 2 , CX)() ata\e­

l ou refugeeo ban arrl...,d. in SWc!en !roa De,...rk, 

or Group 4, 
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ot Otgup 4 ,, \ here &rf' eeYerel 111nor crou:pa ot retuetea v~ 
11\ \he oouree of enn~• ba:Ye a.rrLnJ. her@' froa ll.'\1'1 different 
countrloo, ~nd the nwabor of vhoe I t It d1!!1eult to CITe, 
SoDt muot otl ll bo ro,nrded a o cltlteno ot foreign countrloo, 

~t u.odor tho prottnt oonditlono t hey hnn no Lop.Uono of 
t ne 1r own to addroaa to. r . lntt. the re~eea f rom the 
:Baltic Statu ban bore In Swdon been c!Yen ali eno peoaporh. 

AD exoeptionftl po'tt ion haYe the cheer. ref~ea vho , bo\h 
in Norway and in Denark for aome yel\ra baye been regord.ed 
I:' I "etatelesa•. In Sweden howeTer, these ref\lgetl have 
boon cr~nted ChOOI oltlzonohJp by the c.eeh Logntlon In 
London . 'lhe Polltb Loptlon In St ookhol m baa a lto tul'!llied 
tho Pollah retncoe• wltb peooport o. 

•ll t he other atateleea refugees b~•e 'beco~ ~edlth aliena 
pa u poru. 

U . t1nancl&l •upport • 

.Ul uu,era c:onc.emint; fln&ncial 1\tp!)Ort are dealt. vith 
1>1 t~t Swd1ah autborl\ leo t!>~O\lf:tl t ho ltun&l . Socialotpel­
oon, aod ~nia 011pport 13 giYOn tollowtcc appro~!Mttly tte 
..... rulea ~· for the uaual unemplo)"ed . The &IDOW\t in 
q~ooUon 1o ruch lo""r than thA rl\t .. hel d by tho Rotugeo 
Depnrul8nto of tho RQyel Dotnish And llo rvegl an Legation• 

r~!epoc~inly . 

,.J.~eratlona naft 'been .ucgeated in tbl'~~ r~apect , and baa 
~een at.te~ted froa 41ffereDt aouroet to effectuat ~ a rise 
I n t ho financial o~port already crantod. 'rh11 act ion hae, 
however, £Slned no reaulta. as i t h~a offtcially been point­
ed o~t that retuceeo can not expect bet ter conditione than 

t ho 9ved1ob unemployed, 

.-l . Jur141c&l rlch\t,· 

The ret\lgeea ha•e no autborit7 to wbk:h thet c.an &ddreae 
tor Juridical a id. In moot caoeo ~boy no refor~•d to 
t ho coodvlll and htlp of clvillono, and they aro often 
prtYtntod f rom t bo ~Jll malntonanoo of tnelr looal rieht• 

•• 'h• nece aaary connect ions ~re •ie• 1ng. ror inetan ce. 
tho rotuceo• wbo art laopt 1n prloon or bold by tho • uthori"' 
tho tor pol1UCAl or other reaoont, could bocoM fret if 
~hey had eoas place to 11•• • or i t eo• authority ""'' preeent 
wblch could ~trt&ke their lntt root o, ... to cot t b t a work, 
or &1v• t hem ony pooo1b111ty to boaoae iodept adont, 

.u. Mora.l 
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M·*Efi r uprS. 
' 

U111AU7 1t h ut tbe fillllr.cicl I"J,no~t 1tltoh h ..,1t dechhe 
or of tho cr .. , .. , lJIPOrtance tor tbe r•~·· · .lo often 
it i 1 lm;ortant that tte7 hAYO oo.a ln1tltutlon or poroono 
vlth vhom thO¥ can dlocu11 tbelr dlf!ioultloo and po1ltion 
t • .A vholt. Their problema can HIID mere tr1flea for othora, 
but tor thomoelno thooe often appear lnrce nn4 eTon inaur­
movnteblt. The¥ netd eoEeone who can A4Y1ae thtm, eettle 
t h1l r difticulUe1 nnd Jllll.ke thlnr;e ec.oill' tor them. Tbey 
ben thuo uoually no ono to toll thel'l what 'hey can do, or 
vb&t tho¥ o~t to do, so tb> t tho)' In """' caaeo ban no 
clear conception ot tholr legal cloleo on \ba ciTil authorl­
tllo, according t o lntornatlo~l lov, ovlnc to their Inability 
to M1ttr all regul.lltiono In lan- !orolcn to then. 1n 
1hort th17 nood ooDCo~e vho can t&ko all ouch :&ttero In 
band for t hea. J.o :. r eoult thay tool looi.Ated nnd 011t aolde. 

~,Jshooh an4 educ&\loa. 

'.'hi lt the retugeee vho are membera of ~ comzu.nity aud who 
han t heir legation and t heir ctUunohlp In tw.l or4•r, 
~ve certain adY&nt&gel ao to tho continuation of their 
o~udl01 nod education In general .bloh have been i nter-
rupt by tho prcoont condit ione, tho otntoloaa refugeeo are 
ut a graTo dlo:ldvD.ntage in thta rego.rd., eertn1n f~w excepo­
tlono not con1ldored. Tho oame npplioo to reslatrQtion 
vork In the civil aorTlce, which i o praotlcnl1y cloaed to 
ltateltll rotU6II0 0 in opitO Of their OTifttUbl full CO~otenoo . 

14· wor~lng pooolb111t1eo • 

.lncordtr.• to tbo nov Swedl oh l'lgul&ttono dat104 tro• the end 
ot 19-1~ , lllulioh """- Borvag!Qn I'C~oo can accapt nary kind 
ot -ork, \I.JIPOr&rJ' or of c core perQaDID\ a.o.\.ure, without 
vor.cinc cortltlcate . !'hio 4ooo no~ apply t o t hl atatole10 
rotlaj:eoo. '!boaa Wit ln e"'h &.nd every oaoe ci.Ala for ouch 
a corUtlaato throU&h the [unj;l. Sooialltfralocn , for •bleb 
t hO)" olton baYO to val t qui \0 a 1004 tim, and which can 
bo 41tt1cult to obt&in , 

• • • • 
To 1~rta01 Tllere 1o urt;en\ nood tor oome centrAl l n-
1\ltutlon vhlch ean deal with nll problema concerning tho 
otnttltto rofUtoea, an 1not1tutton whtoh tor inotance can 
ottactUAto better l iY1Ag ctroumotanoo1 tor tho• , eotablloh 
oontact between them and the organl&&tiOnl aad aoeool.­
tlonl whlcbiO&n bo t o An¥ bolp to thtm, ootabllth oontacto 
vhlcb CAn boi holptw. tor thea aotUo 1\11 compllcattono 
and <iUotlono tovardo tho c!Ytl autborltloo, otc , 

£nother <luootlon 
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.l.l>o~bn quootloo vhleh oow avnlh H o oolutlon ll the 
problea of t ho roturo of tbo otatolooo rotuceoo t o t heir 
aat1•• oountrlee or to other countrlee afte r the var, 

Tbio probloa, vhlch io of firot rate lmport~oe , auot be 
t ackled before tho war ll onr, '" it otborvln will 
booo• ooaplotol¥ onrlookecl in the flood of •>J.l other 
trecendoue probleme r 1a1ng then. exact ly aa waa tbc oaae 
after tho l aot var , 

One can erect throo main groupo of thooe otat olooo rotllgoool 

1, Tho otatoleoo rofugeee who l o opite of ~v yearo ot~ 
io tho country hAYonlt obtained cltl•onohlp, !hoot ota te­
lo n rcfi>Geu ahoulcl nov &lready get eo• aoOIU'tlllce , thAt 
th.e.y haYt eoanrbere to go after t he v&r. 

2 . ltetu.pet fro a GeraLey, .katrt.n , OattohoaloYakta, and 
other oountrloo vho bon arrived ln Sweden , oft en t hroU&b 
CI.D.1 ot her cou.ntrlee, A04---vho cov JaOatll' art declu t d 
otatolooo. Thlo opplieo t o the largoot p&rt of t hea, not 
conoldorod t bo Ct ocb ro~~·· as :.ntlonod Lhovo , Y4n1 
ol t hoae Cseche, boveTer , haTe no v1 eb wbAt e•er , to retuzn 
to O.oclloaloy..Jda, but """t to reaaln l n Sw den, Donoark 
or Norway, These refUgee a are equAlly circiu111tnneed •• 
tho re~eo l n group 1. Cenllquontly all po11lbllitlea 
for tholr ret urn t o the countrloo they wnnt to otay i n , 
muot be 1nvoot1gat o4 1mmed1atol y nnd eventual guarantoeo 
!or t heir rlgbto and tboir Jurl~iool poo1 t l on 1n theoo 
countrloo ao t o working poso1b1l1tieo nnd all other 
advantaco• correopondinc to t hooo bold by t no cl t l•ono ot 
t he oountr1eo in quo at i on, ·muot be oocurod, 

One muat aloo \'7 t o oocuro e.> o~portlUIH)' for t ho proviou&-
17 Ger..a and Au\riall oi\btllo to r a\&111 \ heir orlcinal 
c1tlu noh1p , 1! t be;r oo want . l'.eDT ot t boa, hownor, will 
DO\ Viah t o rettU"ll \o their u.t lTe eo\U\tr1ea , !he.7 ba.-• 
oo\tlad, pt ! r iendo, <:nd havo built up a nov Ulatonce 
vbicll thll;r """'' p n up, 

• • • 
Booldt tho prcbloaa trccto4 ahon thoro are other ur~:~nt 
\ a tka of poot.-wu r olio! vor l<. ror l natanca all tho oe 
ou!!or1JIC aonlally and ph)'oicall 7 t roll doportatlono. · 
Tholl who vill IIIUTlvo a ll inm.at.A t :rea tMnt vill natira)... 
lr bo to oonel4er s o otat olooo, Tbeoo po-.ono cannot 
bo cono1dorod in !ull ;rot, bu\ i t 1o o! Tital 18PQrtanco • 
to prepare ovor)'tblJIC for t bo1T 4o!1n1t1vo -'MU..fM~l~ ~ 
OOOD &I peool'blo 

• • • 

(Si~od) Tovo ltleoth 
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n ... deli,.. the t.UaooiAI --.• tna lltllu4 

Calllll ot 1llt lhdt.rlaa a.m .. c.-1\t.. w leel P'ield, 

l2 J111e 4e Vieu CoU .. , a.-a 
"011 H<- 4etia toecuini vp J'OG -tao\ 

Ire. 1laJ.l,J 1'1ere7 SU ftllot, .....,.. 

!IllS IS WIIB IIIII C&liLI 110. 8 

......... " .......... . 
April 24, 1944 

) 100 , ... 

llslU 4/24/44 
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J'l ... • cl.el1Yer t.ho tollov!.D& aou ac• to .&do lpb 
l'reuAenber&, CL .beJWA do Cbulpe1, Ooo..,.., troa Lelend lax 
Robloooo end 11eDr7 L1eper of !h• Aaer1can Oo•ltte• tor OhrhUm 

llefll& .. ll 

l !fobl ral.t\anOII .340000 1111\ April 13 llld 2l 
repr....,tlD& p~to tllroucb JW>o l top Ce.blo 1t 
u:r ablockizl& cl.elqo eloo toq)leo&tton 'GIIblookod $15, 000 
cro41t -Uonod .iprll 2 G&l>lo ltop lfo f\>rt.her roalt-
\ancoo proalood at1l .JIIl7 bllt oapoct 0011t111"" te ,OOO 
110nt.hl7 t.her...ttor eloo uldllt otfort obt&lll -
edd1t1011el aoolat&llco aooUD& l'rlllOb bqot Stop .LceeptlD& 
70ur ,lv.dptftt 'beot dlepool uoa tlm4o opee1t1cell7 tll'!'rorta& 
lra4pt oa'ble4 Doceabor 10 oul>Joct our o.b1llt7 realt edequate 
tlmcl.e ltop lapp7 JOur eo.blo J.pr11 34 eootlrao conotrw:Uon 

projoct•. 

'1!1118 IS 11111 liiiDI QA!Lll 110, t 

••••••••••••• 
J.prll 114, 1944 
5a1!1 J'.ll.. 
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CAm.l '1'0 BJIIII 

:rroa War letupo Bo&:ll \o Barrh on 

l'h aeo clelher the foUOviDC ••••-.• \o leao 

Bor\bolo\, W..Votraeoe 14, Zurich, troa J'raz>k XlJI&don of 

tho Intoftletloul lleocuo and llellof Co:alttooa 

1hn41n& 7"" $1.0, 000 on t.lc.,oo ¥-3138 

accord1n4 4oto1l.o co_,cete4 to ,...u l>7 .Aaerloon 

X....Uon Born Stop le)»rt back t..ao41etel:r thro,.P 

t.opUon 011 oc\hiUeo end W.ether you hevo 41tt1• 

cul tloo fl.nall<>lal or o\hervioo• 

I ~IS IS 1ID BDII CAm.l JO. 7, 

••••••••••••••••• 
Aa>r11 34, 11144 

:uoo l', IC. 

Jlhlal> 4134/44 
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• 

Jppreolat. Wor.a\lon oontalnecl ill )'Oil!' 3282 of A:pril 13, 
J1a4 we 1>-.d earlle<r lalowl.ac- of TatlcAD effort. we would han 
oupported lt wUh e4eq_1&&b u ourucee to t.till .AaericAD comtri .. 
ae illdlcated balow, Ill the olr.,.ohnce o, ov 1231 of April 10 
boco••• otlll .,.ro v~at, ancl TOU are requeote4 to proceed 
accordlD&l:r with ell pooolble 4eopetch, lt :rou llavo not 4one oo 
elrea4;r, 

When 10 doiDc, ploaeo note that ill conttmplatlnc exchange 
of Jowioh hol4ere of Latill .Aaerlcan _.r, for O.l'll&llo ill 
'lfootern Ba.lophere thle OoTarn.mt hae a4Tloe4 Latill American 
-trteo that U cloeo not (repeat not) expect w.ch eount ri .. 
~icall;r to ada1 t uq of tllaoe peroono but will llllll:e &1'1'8D8,... 
-to for rehp ele-ere, 

!hie wo ... tlon 11&7 bo ecnn:r•cl b;r TOU to lrQDel o ln 
contt4enu, 

We are oo..un1cat1Dg with Vatican and reqnootlng i to 
oupport ill ov etfol£h on ~~ bull. 'lfe are eloo ••-­
nlcattDc with our ahelone ill Latill Amorloa 1n the light 
of Woraa tton oonn;re4 1n :I'Oill' 2282 of .lprll 13, 

!HIS II .. lii:IIJI QAliLJl JO, 6, 

... _ .............. . 
April 34, 19-44 
2115 P,ll,. 

liAII:allla.Jp '/21J/4A 

so 
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S.cretaq ~ S~ate, 'I& "' 

Weptiaa, B&rll 

t!DI APril 21., 19" 
I 

WEill 1414 

I COIIPtJ:I!IIrli.L 

FRill WAR i!EFUGa BCWUI FIJi 'fi1"11WGG 

,..,., u pnn below tho wbal.&neo or a &oeoaao oont 
IWI.rid 

h a ....W.t or ia~utoulaa 1>7 tbe Rol7 S•o 
whooo b....Utarian ottorta on bebalt o! t.b 
oppr-.aed peopl .. of ~ ban Mllllt44 in the 
• ..,in& ot t.houaM.o ot line, t.bo Sp&n1a!l ()Q-Iorn­
IICt baa on ...-anJ. occuiano ill tho pu~ rocot;­
ui .. d VOCP• ot Sopllardio Jn~ 111 Ado-occupied 
t mto..,. u SpaDUh D&tionalo, and bao 1llto"cned 
., t.h a.r...v tor t.hoir roloaoo !1'010 ocMantr..UOG 
o~<l ruooquont .... .,..uon to Spai.ft 

Intonution baa """ boon rocoiYed ~7 ~. 'll'u 
J'.tl\111"4 Board that 400 auob Soph&r<11o Ja'"', 
Spaniah nation~ Moioiina io At.hona, ha.,. 
·ocontl¥ b .. n hopriaon.d in a ocnoontrat.i on cup, 

""1 it 11 rltal that. thor bo ,;in" Sponj oh ·eooc­
ul.t.ion to toro.tall cloportation and ..ao.t eorl.&ill 
cJtath 

You aboul.d app:roach tho appropr1.h Spaniab 
ottioiala and i.ntorw. thra o! the oi\u&ti<m or tho 
Ml\lgMI under rororon"o in Order to ,.. •• ,., th .. 
t.lu"oll&l> tho Spanish O...u•JJaen\ a aid Ml 
aaao ran..oe -1 bo &1 Y&n to t.b o Spanish Gooonwe:rt. 
that tll.ndo rlll bo aT&ilaklo ror tho ... pport or 
... oh or then J>OTIOIUI al M:f bo OY&cuato.f t!' Spain, 
and \hat prOIIIpt action ld.ll bo taken to opeod tno1r 
~oparturo ti'Oa Spai.ft to placoo or rolllao Pl .... 
keep tho Deput.aent in.tOT'IIed or all 4nolo~nh 
For fittaann a attent~ 

I~ io requooted that rou approaoh tho •rpropriato 
Y•t.iean authorit1ea to roquoot tho fat1cM 1o ouvport tor tho 

te,e ••n~ioned ~boY• 
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S.oratal)' ot Stat&, 
' 

ll&eiWIC\OJI. 

2~, 'rwll~touM.b 
r 

PLliJf 

Dated April 24, 1944 

Reo'4 S•SS p.a. 

INI&put clupatoh.,. 20-21 NpOrta 4aC:Ne Ol'Mt. 

1D( Wl1oD ot ~ Jan to OOiltai.D all Jne ...-
• 

qv.1ncl -.r Yellow Star ...S appoiD-Dt b)' Jarcu 

prcrle~ J..tah -s.t- .W.. MU.ra to or,..U.. 

lllliOil Oil ooomtr)owida bub. C.Dtra1 ooUDCil Jne Oil 

ll&r•• lhlohanet aoclal Wider Prae1daD07 s-1 Stal'D 

·~ aoUn at INI&paet oo naouat10D ...S raaattla­

MDt -""•. w-rcu Jwe rapcrtacl)¥ """ baiD( 

.. ,~ - taatoriH ...s rr.U.wa1 s...tallat1ooa ...s 

..-1 o1t7 41etricta iDolndtnc rac1oo arou.Dd Dc'b-

0.. deaicated tor ra•14- axc1ua1ft]¥ b)' Jn• 1D 

Clllnto "'la. 

!WilliSON 

,, ~ 
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( 
.. .t.enaa 111a1oter, ,..,. 
.. IMH\az7 of 1\ato, luhlactoo 
April ... 1H4 
31101 

oa .A:prtl lt Vetapn oal114 a\ tbe Leptlon, Ooncon>ill& 
tbe dft&Uoa be 414 Do\ &JIPUJ' \o bo 're'q nll llltor.e4 11114 
vu DO\ alllo to oq *•~er ~~ allthorUho of ikn~CT be4 
actlllll7 recelft4 ~. &ll~rhatloDO for •tey 1Jlto Pahot1Jlo, 
TOill' 1 tat-t !bat ~. o--.1114 PalootWa~~ cortttlcatoo 
~u~ ... booD vi~ froa 4ou....,. or ,. ... loot 10-ore 1Jl 
tra~~oatooloD or perUODlar17 1Jl llw1toorl..,4 •• not ooDtti'Md 
1>7 lWI. (lefaro \o :rov -•eace date4 .tprU 12, DUlin 1368,) 
(Joto froa lba ~Uoaa O...C.rn1ac PalootiDI oortlflcatoo 
I!JIPil'ID\17 ~~ 11 - ahiDldaroto-lhc, .. pracUeo 11 
to DO\lfr tbe Oo-t of lkJ'aa117 - the pii'IODI affec\et 
~' ~. 11ppropriato Paloo\tala~~ lll~rUloo ba'ro autbortce4 
\bell' llltey ta\o PaleotlDI ratber tlwl to ••4 ~~ ectllll 
oarUfloatea. !brncb tbe Moo Protect1 ... Powor, the lll:Uiall 
~Uoa a\ ,..,. •4 tbe Jrt tlob Jorolco Office tbh h ao­
co~~p11obe4 oftlo1al17o) 

b to otate4 b7 tbo lr1Uob LocaU011 ~t lloh ot peroolll 
••• oDtey b\o Paloot1Jlo boo boo &lltborhll ~~.a ... roplarl7 
b- forwar«M to JorllA ~ ~~ llwiu •\hor1Uoo 1114 that 
All otte.pt to aotlfr 41root17 ~~ rofUc-oo concon>e4 bu bllll 
11141 b7 \be .Towt.olt. Paleo\iao ~ 1Jl lkl>lft, lllO, 1114 till 
lll\horUloo of lwihlrlaDd. It h bolt ... .a b7 tho lr1Uolt. 
Lecat1oD tllat DOUficatlollo ba'ro all bo• u4o rOCDlar17 -
1\ (tbe lrt\11111. ~Uoa) doll DOt kDOw of 1117 1AotODCo 
W.l'lta- loaft boa oaitte4 froa lhh OJ' lloh Uft b­
loo\o 

.. ~ 1 a DOt \ak1ac 1\ar~er ... u ... 011 70ill' D-or 
Ull tatol April 12 otaoo •ro datW\o parUcularo OD *1clt. 
OOt!.4a ~\ M pna1M4 &1'1 llolrhCo lD tbh CODliiCUOD it 
WOill4 ,...._.17 be of aoelotODco lf 70il 0111 1.o41cato Juot _, 
U.. rot- \1 loot _.uttcatoo -• or if 70u caD 1A41cato 
tho ttauv et ... JNII'MD• ..., u:r ~~.a ... "- attoct.a. 

ILt.UI!OII 
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P.&Mfll&ll OJ •s or .. na 
~ ._. ...... 
ao•• :w 

ll!fel'l'lllc •• ,,_ letwn tile Jebt •tw 
O..S.ela ....... , :rev .....,. tu lwbee .... ri 
u-.. tv .....,,, fM&nlllfe ......... ,_ J•bt 
''-'riWl• 111ft ...,...._, 1.a ~t-lul. 

'-- • ~ M. ..._ _.. "' eli Uat uUl•er 
lie •r~ lrUt.a e•"•p· fNle mD ~ ..... 
.. ,, .. , ,_a ·• ..... nse tlOOoOOO ..... a. "''"'" 
..... , .. loeat'- , ...... O!al ..... -- -
llela& Una 111 l.a S..... til' nlbt ,........ .. 1.a 
lritNI'lulo w eli ...... ._, ............ ... 
ntlft'lf. te Ua .._ri_ M 1'17o s..M-. ... ......... 
-• ,......,. -~ et Wt.alw ~.aet.-t-. 

!ll!neo ~U• ~ tile LepUoa le '"' 
mD 8q ...... laU .... If lftMur 1s.-e h Jebt 
Dtetrih.,. a-tttee ,.,...." lwtUer~ ..,. .... 
all ,,.. ., '"'-'' "' ......... ,,_ .. lotM• 
er - trill' ..,I'Walo n- w ..... .....,. .. till• 
te a ""'"' tate~U•t 

,..... Ia .... ~ Ua ......., et ~·· .,.. 
,_, "· ....... ,.. -t, -·-~- .... '"'"'t.U, ...-w " Uat ..,laUe ntlT -
" _.. te tile ,.l.at MW o-iMi-. 

1111 , ......... -··· ............... . 
'-'- ...... Leptl•'• ......... b l.a "'-
.. 111r -'le •• .._ et -'9rU lo ... -. 1111 et 19..U •· 
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P .AJI.t.PIIIWI& or 'f&LIIHWI R&O& nm 

J'IIOill AX&XBA.ISY, Alllr.ua. 

'fOI S.oretarJ of ltate, Waeh16&toR 

DA!IDI .t,pr1l 2., 1{1 .. 

lll1IUD I ., .. 

a&CU:'f 

rROK 'fll& AXIWiliADOR fOR A'f'fD'fiOJ or DB 

'flUe 1e .A.Uara Mo. •e. 
Yeete~a7 8t.GD4, repreeentat1Te of the IDteroat1oR&l 

:led Cron 1Rfone4 ae that he ha4 acaa epoken to 

Ton Papen 1n regard to the eafe oon4~ot for the 88 f&RI 

an4 proa1ee ha4 been aade b7 TOll Papen to eeD4 a 

fo~rth telegr~ to Berl1n abo~t the sranUns ot th11 

eate o0n4~ot. Aooord1DS to 81110114, Ton Papen ne et111 

opt1a1et1e that he wou.l4 reoe1n the eate oon4~ct u 

he wae oert&la ao 4eo1e1on he4 ae 7et beeR &rr1Te4 at 

u he he4 not reoe1Te4 a nesat1n repl7. 8t.oD4 

wee &leo 1ntorae4 b7 TOn Papen that he ha4 oh&J'Ce4 the 

Gel'll&ll a1n1eter 1n .bkara, .wo reoentl7 4epute4 for 

GeNU7 to 1aae41atel7 take up the aatter 011 h1e 

arrhal 1n GeNa117. 
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......... --·· ..... 
111*1 -.n- ............ 
toa laarotaq of ltaw. ~ 
... .a.ru Ito lN4 

-· :Laf 
um:wtw. 

U ll 11iJ optaloa t11at at \blo \liN U wall. bo 
Wllll~ Saabhalllo for a IQIM14ae--. • I'.,__ 
.. uen ta be ••• »re. laMt• • u.. lonot leow at 
h o_ra ... U wU1 leaS wUb ...- ••-o ~ ~ 
au rwa. Otts• ..a Sa a far.l .-. ottul.el -· 
1a . ,.. to •• o~t•Uw ~··· attan of ~· ....­
--' be hmf' .. .s• ~ aftlol.elo et \ho lo'llot Ooua .. 
_, • le M\ ,_..,.. • ......., ..a JaUr ottS-. ot 
\be...._, '11111 n of~ pr11 o of~· hat­
-.. .1. .,..s.1 .. ....,. ..U •• bo JOmlttet 'llr a. 
lo'llo\o .. v-1 ... , .. -.1117 01' .. ~ Uno\ _ ..... .s• -·- ._..u. ol .. lo'llo\ ..... _"' 
lle!AtlMo tho Ill t \ b _. tho\ I haft to \Mt • 
HIDtiM _, ... wlt.b ~-· .... , .... ,.... ... ' 11 7. 
t • ..,.. u.' lanta& .... ow ---" a ve te u. ~ 
lo'llot Oo- t • ...,, fOJ' 1\o _,...."- Sa a. 
Vu lohpo Joal'll wztt. Ulo bod .., to tiJnllao ...,__, 
.U.\ -.,ora\1• ll \o ,._, to \be lo'llot Oooa \ 

~·· ... .-ctltso pro,S.to. 

Ia orUJ' \o flll'tllw a. WDJ?t ot \bo .. l leaSH w 
.. ~JOoalllta. I 1 of \M f•ton I haft -•loM&o \bo WDJ?t laer'o wlo a 'rio -.. lo'llo\ ••= '• 
oa ~ 'llo ),=fl .. • • _.-.. MOler o.tts-o of \M 
M .., ...., ._ ~ -.. ..,.s.-..\ of a •=•at .,....,. 
tu nhpo _...._ "rtt w tho •* wo wUl be .u.w& 
to .. 'I&U-'IIe peat Sa wl- to .._...._ 01 -· 1t 
U ~-to 'llo •• 1 ..U w&oll \o ...s .. \be oltu&la 
tvu.. ..a t - 11iJ no.. .. \o tM '710 ol - ~ 
fOJ' ........... ..... 

•••gq 
I 

/ 
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CABLE 'rO IWlOlll H. TI~ Jil., J.IIIIII<WI REPRBS&NTATIVE, VATICAN OM 

The follorinc te~craa baa bMn n ceind troll 111n1eter llarrlaon 
at BerD, 4aW April 1)1 

QOO!I D.talla of approo&ob&a which the Vatloan ...Se 
to ftrlou o.m.r-nta of Sclutll .._r1oa 111 &D atta11pt to 
...- oat nllat .....na fer J - 1Dtai"IMCl 111 Gera117 or 
~i.cl territor)' 'IIIIo bol4 4-Dtation 1aaua4 
by til- Oo••-nta ..,.... IIUpPli84 to • 011 April 9 • the 
PaJa]. lluDoio, a.m. Appcent~ the q,..atlon of e'"nt,.l 
~Uon to rupactln oountriu 111 courM of poaaible 

" exch&Dp •• ra1H4 111 additon to the queation of recognition 
of d-ntatiOD, The follow1Dc 1a the aubatanco or the 
npliea. 

1. a.oe.- ot lawa forbidd!.nc adlliaaiOD, a Dept!" 
re~ .. ...Se by p..._ witll reapeot to Pollah Jwa. 

2. Botll lioarqua and Coeta Rioe. are diepoeed to 
.........,., .. p&NJIOJ"ta which their reapaoU'" ConnJ.e 1aaua4 
up to eicbt fullliea which could rea1D 111 tbe .. llepubllca 
Olll7 clur1na the .r 1t the t..utaa are Deitber l.nduatrialiata 
DOl' tar.ar•. 

3. Tbef would ba reoei nd 111 Boll '1'1&. 
4. A Mptin rep~ •a ..Sa b)' Salftdor and Guata•le. 
5. Inetruotiona to ftl'ity and noosnt .. paeaporta ben 

been 1asu.cl by Chile • 
6. &ach oaM wou.lcl ba oonaidered l.ndi'ridua~ b7 Uf'UIIl&7. 
7 • ... OtiOD could ba talten b)' Haiti, 
8. Paaaporta 001114 110t ba noopiaed by Peru. 
9. Paaaporta could ba reo<~CJ~hed by CUba 1t 110 objection 

1e M4a by Greet Br1ta1D and tbe UalW 8tataa. 
10. Paaaporte of Pollah Jwa at Vlttal ba.,.. been ncopi.M4 

by Pancaq. 

Boll'l'ia and ~ are npN•nW 111 GeralJT by SpaiD 
and the reat of tbe cCUlltriaa U eW abc" an npNMnW 
by Srlt•rla.ad. We a- that tlley will 1Dtono their na­
paoti'" proteoti'" powra ooncendlll &IQ' action which they 
taD 111 the t11tun tollow1llc repnMntationa of tbe .._rioan 
Oow~nt., 

It 1a .taW by the lluDoio that 111 the pnMnt npcrW­
~ ....,.. ... w eit...U. of oerta1D rlct.iu the Bol;t See had 
r&qll8.W it. liKr1d repn•ntatt .... to .. It tbe co-~t. of 
Spain to 1Dton tbe Sp&Diah Aabuea4or at a.r1111 of a:rarltJ 
of peril of Pollah J- wbo heft Para~ docuMntaU. &D4 
to 1Deiet to h1a upon tbe urpDOJ of atteou .... protection.,.. 

t.hn. 
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lntorw.t.ioa bad been :reod-..cl b7 the lhmcio that. tha 
.,.,... ot the t.l'ouble &roM wben t.be JII'Opo•l •• -.te t.o 
uollallp t.be• Jna tor O.rw.na looated 111 Soutb U.r1aa. 
J ... 'Obo be4 ~~ p.aaporta n:re 111ollldecl 111 t.be 
list. b7 a.~. • prot .. t -· •• b7 JVap,. whiob 
at.at.ad t.bet. the p. .. porta bad been Ulepll)' 1 .. uec1 and 
Pvo.cuq :retupd t.o :reoopi .. t.be puaport.a. Tbe O.rw.na 
wit.bdrn aa a :reault ot tbia and prot.aotion wa -paDded 
b7 Sp.111. I baft been turther Waned b7 Nuncio that. 
tb1e baa bMII oootir...s b7 lllt.arnat10DIIl R&d Croaa 'Ob1l1b 
baa proaieed ita 111t.a...,.atioll it ao •xcllan&e 1a obJectift 
coaditi.....S 011 Ho]J- s.a•a act.ioll. UIIQOOrE. 

lhlle pat.atul t.o the Ho]J- Sea tor ita pll&rou.o 1111 t.ia tift, tha 
~p.rt.M11t HJ"t.a DOt. t.o ba,.. been earlier Woreed tbe:reot, It 
•• oleer t.o tb1e Goft.-.-t. tbet. ill .. at., it bot ill all, IatiD 
U.rioan cOUI1td .. ccm....--1 ~~&itMr c-11t. to e:mb&JI&e 110r ....., 

aillplf reoopdtioo ot do.,...nta ooald ba obt.aiDecl Ul1leN it 1a 
underatood t.bet tha ao--nt.a conoel"Md are 110t expected ~•1-
oal.l)' t.o adJdt the .. per-a. Tbe Abee11oe ot aucb aaouranceo ill 
tho Vaticao approach bu p:re.-ble aauoecl the I&tiD U.dcao 
COUDtdeo t.o :rep!)' aa :reported and Sp.in t.o ouopend prot.actiOD 
ot pereono in'tOl-..cl. '!'be :re.W.t •• the deport.atioD ot 238 auob 
J"a trOll C1YiliaD 111t.arneeo Clli!P at. Vitt.al o.nd t.ineDt. danger 
t.o all of t.hn, :reported t.o nllllbar Mveral tboueo.ndo. 

On AprU 10, tbe tol.lowina cable •• •nt t.o Miniot.ar Harrioo111 

• 
Q1101'1 lltboutlb tbe 80tift& ot tbe Qorw.oa ill accordina 

batter t:reat.nt. t.o Jna ot Pollab orl&1l1 bold1ng puaport.a 
&Dd otbel: d-nt.a 1Muecl 111 tbe _. ot l&t1D "-ricao 
-tria• are DOt. t.oo olear, 1t ~appear that. tbay 111-
olode (1) - bope that tha7 ~t b& c~ e:mballp 
•t.erial ap111at Qerw.na ill tbe hat.ern lloodapbere &Dd (2) 
- tear that tbeir 111-t:reat.nt llicbt attord the l&t1D 
"-riO&D comrtrlea a p:ret.ext tor turtber lill1ting the t:reecloa 
&Dd e~o actbit.iaa ot O.rana :reaident 111 auch cOUDtri ... 

'1'be __.... :reported 111 7tNZ 19!511 ot IIU'all 30 _,. b& 
an illd1oat1011 that. Gerw.QJ b b&11llnilla t.o Mht wbetbar 
ROb J.,.. are oo,..ide:re4 emlillt.JI&e •t.erial and wbethar their 
t:reat.nt ~&trent the t:reat.nt ot a.r-... 1111at.111 
"-rio&. Tllia Qo~nt reprda it a& eaeant.ial that tbeH 
doubt• ba J11'011Ptl1 &Dd ettootiftq Uaapellecl • 

.AooordiJI&q, plea .. :request. tbe cood cttioea ot tbe 
8wiaa Goow at 111 illtol'llilll the Onw.na that tb1e ClcrouD-
•nt b 'GIIIl&rt.ak1ll ~with l&till AariMa­
triaa tor a turtbel' e:mballp ot 0......... ill tha hllten 
~tor .--a ill a..-a--t.rollecl t.errit.ol7 &Dd 
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tbat 1A tllia COIIMotion, tba Ullited Statea eonalJSarea 

that all perao~~a 1A Vittal aod alaallbare lloldiJI& pauporta 

aod otbar d-nta 1a.....t 1A the -• ot I.t.tiA .&Mrioau 

eOUDtriaa will ba dJcible tor web axcllt.Dp. 

S1arl tulotollal,r, pleaM reqiiHt the appropria ta SWiaa 

aut.bor1tiaa to adrlae the o.....,.. tbat 1A the -tiM thia 

GcrfemMnt a:q>eet. tbat tbaaa persona will ba accorded the 

- ript., prirllepa aod ~u .. tbat the Oanan 

,.,,...._ .. t axpaot. will ba accorded to Geruna 1A the 

W.atarn Ra.iaphare. You_,. add theta oonaiderebl a ...t.r 

ot O...n oirlliana 1Atarned b7 .,.,..ioua LatiA .&Mrioan .,.,...._ 

triaa baw bMD placed b7 aucn oom>triea 1A the ouato4 ot 

the Ullited Stataa aod are preaantl,r 1A eucll cuato4 rltlliA 

oontiAantal Ullitad Stataa. ~UO'I'I 

SiwultaDaoual,r, we cabW our aiaaiona 1A LatiA .&Mrioan COUD­

triea ecocerned 1 

QUOTJ: lliniatar Harriaoo at Bern haa 1Dlorwed ua thet 

the Swiaa lore~ Intareata DiYiaion haa adrlaed ll1a Wor­

• lly tbat tha Spaniall g<>'Nrn.ont 11M haen requeeted b)' 

the G ne to inquire 1Ato the bo,. tidea ot oartaiA 

l.atiA .&Mrioan paaaporta, bold b7 1Atarneea 1A •DHT­

oontrolle d tatti tory &Dd tba t tlla La tiD .AMriAaD £0ftrD• 

•nt. haft d~ reaponaibllit7 u well u 8117 claiaa 

ot the paraoDa lloldin& eucb paeaporta • Pl- approach 

awropreta otticiala ot the c~nt to wbicll 7011 are 

aooradited &Dd inquire wbetller it haa rece1Yed 8117 aucll 

1nqu1riaa tllrouih the &O'ft.,..nt of SpaiD or otbarrlaa tro. 

the OaraDa with reapact to the plidity ot puaporta held 

b)' aucll 1Atarn.u &Dd it aucb inqui%'7 baa bMn ..Sa, pleaae 

a-rtaiA the .. ture ot the reapocae, if u,r. 

Ill rlew ot the parllcua aituatico 1A wb.1ell tbeaa 

1Atarn.aa t1DII tll-l'fta , the ooaeluaioD haa been .... ailed 

that parllape the olll,r 'ftJ of aate,.,ardib& the liwa of tile• 

llllf~ta rlotiaa ot !lui paraaoutioD 1a tortllwitll to 

1Ait.iata t.bJ'oucb propar cllaDDele •ccttatioaa t or an exchance 

fill •t.1_,. tor IIUoll u.. .. pMpla will ba elJcible. Ill 

OODte.platiA& euoll ucllt.Dp .....,t.iau-, it 1a not ex-­

paetad tbat the ao-t to ftiell 70D are aooredit.ad 

will ~ Mait. 8117 -a. paraoaa 1Ato ita tarr1tolr7 

- on a ~ or tentatiw baaia. 'l'h1a Oo-t 

1a JiftpU'8d to t.elria tul1 reaponaibillt7 tor all arraJlP• 

•nta -NU7 to route thaaa pa........, to plaoea elMwloare. 

Pro a nUnc oa tllia buia, pleaM appa: ell tM ccowD-
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.at. to 11bicb 7"" Aft aoore4it.ecl with the Nquest that 
it 1i'" 1ta appi'O'f&l to t.b8 ao....._nt ot t.b8 Ullit.ecl 
Statal approacb1nc t.b8 O.Z..n ao-w.>t tbrougb appropzoiata 
oballMla, wit.b a rtn to 11l1t1attnc IIUcb MJotiatiou, 
PleaH alao aoh1.•• appropriate ott1o1ale ot tha 10'"1'11-
•nt tat a1a1lar NqWiete are beiDa Mde ot other latin 
AMriOUI IOUiltriae, it beiDa the hope ot t.bia Gowm.nt 
that it wUl be put in a poeit1on to 11l1t1ata excballp 
dieoiiNiona on a beal.apberio baei1. Plaue alao ..S'rl.aa 
..,cb ott1c1ale that in u;r exobulce Maot1at1on• that 
~ be entered uta, 1t 1a ot 00111'11 UD!entood that 
UDqaeatiaaed cit1Hna ot t.b8 Ullit.ecl Statae &1111 ot t.be 
lath .AMriOUI COIIDtriaawUl M OOnaidered b7 t.b1a 
Daft~ aa beiDa in a eataao17 ent1tlad to prior1t7 
Oft!" ot.ban • 

n- &lao NCJ••t t.ba aown-nt to 11bicb 7"" 
Aft aoore4it.ecl, OD m-llitarian ,roomda, aft'UatJ. ... l7 
to approach t.b8 Geran ao--t t.broach t.b8 protaottnc 
ponr rit.b a d.-ul tbet t.b8 lbtl ot all panoaa bol41Da 
puaporta 11~ in ita ,.. or cla1111n& 1t1 c1ti11nahip 
Oil the bae1e ot coaaular d_,ta ba eataparded &1111 
tat tbe7 be g1 ... a all ricbt• pr1rilepe &1111 ~tiao 
aocor<t.d to c1ril1aa intarn111 ot IDIIIF nat1 ... 11t.J to 
.mo. t.b8 a.- Conwat1on raprding t.b8 tr~~.t.Mat ot 
priaoaer1 ot 'IOU' 1o Cl\ll'nnt17 applied b7 aaalc17. UNQUOft 

hrt.b8nlora, •wbeellldor Ha1e• at llldr14 wu alra4 to Nqllllt 
SpuJ.IIh INppOCt 1D t.bie action. 

In coDft711lc t.be a'boft 1ntora t1on to t.b8 Rol7 S.., plea• 
IXJl'NII tel t.b8 appropriate ott1c1ala t.bio Goft..-t.1e....,. appra­
oiaU.. ot the Bol7 S..'• attorta to n- panona imol....t, &1111 
our hope t.ba t the Bol7 S.. wUl oooperat. w1 t.b ua in t.b1o Jm.lli• 
tar1aD tuk to,. urJIDtl7 ......,.-tiD& in lath AMrieaa &1111 Spe.1n our 
•tap• - 41t.1114 to 7""• 

,...._, pleul obtain coatin&Uoa ot dltalll raportad 
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in ~·• t.t...., &1111 clar1t1caU.. ot appt.l'lllt 001ltr141ct10ill 
ooetaillld 11 111o .,....... ot aid tale,... ntarriD& to P&riJIII7. 

In Yia ot ex\nM V'll""7 ot 11- imol.ftd, ~taction 1• 
-IMI7, Pleul IDMp ~t ..Sriald ot pi'OCl'lllo O.part.lnt 
wUl 1DMp 7"" intoned ot fl>rt.blr etap1 UD!ertalten in t.bie •ttar. 

hlletaa. ot t.b1a t.le,... 1a beiDa o •n•cat.ecl to Apoatollo 
Del a pta 1n 1lull1J>cton • 

•••••••••••••••••••• 
.lpr1l 24, 1944 
2tl5 P••• 
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NW TO FE R&:TRANSMITTED 

COPY NO . II 

opttL xo. 131 

Information received up to 10 A.~. 24th April, 1944. 

). ]!AW. 
c. in c. Greek Navy reoorta all mutinous ships at Alexandria 

surren~erad unconditionally yesterday. 

On 23rd . Anzio Port was attacked by 15 Aircraft but no 
~·~~~· t o ahi~ning renor ted; shelling intermittent. 

On 22nd/23rd. Enemy surface torcaa bo~bardad Bastia but 
c•uscd M damage to he r hour . 

? . MILJTARX. 

~· Ja~anese activity Kohlma ~rea decreased . 
•lth Jt"•neae Im~hal Area oroduced no mat eriol change. 

3· AIR OPEJlATIONS 

22nd . Ha~. omended inelualva air 
39 t3112 1n the oir and 61119 on the ground. 
Ll~~retors 19 Fi•hters. 

... 
"' casualties renorted enemy 

Our a 8- Fortresses 1? 

' 2nd/23rd, Dusseldorf 2014 tons dropped anproxlma 
thir~s incon4iery, Good group of fires, two eov~red by 
en~ of attack, !Ieavy A/A moderate numerous setrchllghts lllB>n- uRn''" r 

ectlvity over town itself. -· arunawick , ?29 t~ns about two-thirds incendiary. 
ennoontrotion r ound accurate markers; very large flre area 
by subsequent r econnaissance . No fighters in target area, 

Leon. 6?9 tons ot HE two- phase attack against Southern and 
l'orth•rn aiming points r esoectively. Excellent viol biUty no cloud 
markers well place~ and good concentratlona achieved. Ground 
necllg1ble but seve fighters on return journey. 

23rd. lP5? Sorties flown against tollowinc objectives •-
11111 tary constructions 324 tons 1 gun posltl on a Havre 125 tons 1 raiJ,.­
•ays an~ r i ver bri~ge s 103 tons airflolda and canals 50 tons . Enemy 
cuualtlea ro.,orte~ on the ground 1110124, Ours 10 elrcraft missing. 
Coastal Wellington• ~a=eg•~ or sank 2 E-boeta end sot flre to a ship 
in convoy ott Dnteh Cosst. 

23r~/24th . Aircraft doaoatchedl Sea mining 113 (6 missing 
Brussola 12

1 
Leaflets 11, ~!ennhelm 24 11oaqu1tocs, Intruders and 

bomb•r sup~ort 10. About 40 German eircreft operate~ over South­
''eatorn oount1u; 5 were shot dOO'n by night fighter•. Bombing very 
scatt~re~ . Some tirea at Bournemouth, only alight damage el sewhere , 
3 fatal oaaueltios eo tor . 

~)!t trt' ' 23rd:· Yli en•r Neus tadt . l?l F.acorted Fortressea 
attaekertro00 ng 458 tons on ai rcraft rectory with very good effect . 
Enemy caaualti ea reporte~ 191314 ours 2 Fortresses 3 Mustangs. 

Wien Semwocbet , 140 eacorted Liberatore dropped 308 tona on 
aircraft Caotory • . Numerous hits i n the target aroe . 2 Li berators 
shot down by A/A . 

Bt~ Voalau , l70 escorted Liberatore drooned 345 tons on a 
craft ossa~bly ractOry . Photographs conflra objective seriously 
~•mage~ by heavy concentrations . Eneay ceauoltiea reoorted 2?1812?, 
nura 5 Liberatora, one Llghtninc. 

Weiner lleuata~t North . 31 Liberotora dr opped 32 on 
airfield with ~~od caoerege, One ene•y aic rart destroyed 4 
miss inc , 

Regraded Unclassified



( 

Dear J'ruln 

Aa you undoubtedly know, t.he J'lttb W•r Loan 
wil l open June 12 and ert.end t hrouch July s. Our 
OYer-all coal or tl6 billion ia lar ger t.ban that 
tor any praTioue dr 1Te , end we • ue t. alao aal l a 
craetar porti on tb&n •••r before, t6 billion, t.o 
i nd1Yiduela. 

The cloee cooperation or the NaTy O.perts ent in 
f or.er l oan drlYaa baa been Of great. YltlUe, Durin& 
t.he J'ourtb War Loan, our olx ~lllion Tolunt.eer e , wbo 
sold more than 69 &111\nn aaper ate ~er Bonds t.o 
lndiYiduale , wer.__aaieted i .. eeaurebly by KeTy b&nde, 
•~eskers and axh~t.a ot oqui paent. 

I should appreciate it Tery .ueh it you would 
arrange tor e let~er or dlrect1Ye t o be prepared, 
aim.ller t o t he one aent out. t or the Pourtb War Loan 
Dr1Ye , on t he cooperation between the NayY Department 
and the Wer Plnence Proare•. I might add t hat our 
~ar J'inanoe peopl e edTiee •• that no.a ot t he HaTY 
Oo.aandanta placed a mora roat.r lcted lntorpret etlon 
on t he J'ourth war Loan dlraot1Ye t hen wac generally 
t rue, I do not want to appear pr eeunptuoue , but lt 
the aucaeatl on oould be oontel ned in t he P1ttb War 
Loan d1reot1Te t hAt a peelt in our wartlne a7;panditurea 
bae beea re~ehed wbicb c ~lla t or eYery DOtaibl e eftort 
on the part or the A8erioan people and or ayery agency 
t hereof, I •• .ure t ha t i t would be 1nYaluable t o ua. 

Aa betore, · .. will un4arta a t o channel to t he 
appropriate Publle Relatione "•Tal Otflcera ln .. ch 
dietrlet ell requeata tro& State or looal War J1nanoe 
Oamaltteaa. Jxee1lent 11e1aon ~· eot~bl1ehe4 botweaa 
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JOUZ Depar~t and oure her e ln Weeb1ngton 1n the 
Jourth wu Loall DrlTe, and I truat tbll NJ be set 
up ln the •••e aanner tor the lapendln& 4r1Te. 

The Ronorabla Frank Xnoz 
Seoretery ot the R•TJ 
W& ahlnaton 2S, D. c. 

81noerelJ youre , 

103 

• 

Regraded Unclassified



1!\ECRF.":. ~ 

1 104 
TREASURY DEPARTMENT 

I'AOCUREMENT D IVIIIOH ~ 
WASHINGTOH 25 

April 25 , 1944 

l r.J,:OR.AtlDUJ, TO THl SECRLTARY : 

There is submitted herewith the weekly report 

of Lend-Lease purchases • 

. \ requisition has been received for 79, 000,000 

square feet of veneer for aircraft construction in 

the Lnited l.in~dom, and nonthly deliveries are speci­

fied for completion by the end of 19{4 . 

to~~ 
or of Procurement 
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L.:'ffi- I.:ASE 
'i'l\ih~URv o::PART :. T, .''C.:X:i'£. Et.'l' DI ,} ~11.1 .. 

S'.A"~'>- ~ , vr All v>vi:Io:;.;, .,BLI:JA1h' S ( l1RCrtA .... S) IJ:O 
DELI'f.:~IES TO rl.. -IG:; Gv'\1;::\;, Eil'S f..'i' L. 3. ; ~.\,:; 

, S 1' Ic '~.IL 19, 1.144 

Allocati ons 

Purchase Aut .oriza­
t ions l~equisi•ionsi 

! evui sitions C1eered 
for !'urcr.ase 

, ~li r-a i<>ns 
( !'urche se s) 

Deliver i es to Foreign 
Goverruments at U. S. 

orts<> 

Total -
:;>473u.2 
(4 '1 24. 0 ) 

:;,o'125 .S 
(S'iv3 . 4l 

.c,:.L<.t. . 2 
( !>lil 't . 'I 

$3510.4 
( :i4d0.3) 

,;lJLl. J 
llJ!>l. (j) 

(In i llions of Dollars) 

u. !.. Russia China 

.,22;J2.9 ~1J?7 .3 <·1~3 . J 
( 2~li2 . \l) (lti77.3) (133 . \1) 

l ll-:J2 .4 ..,14'1? .5 .;.. d 'G . '/ 
ho~>v .2J (14t..3 .4) (ci6 . 4) 

:sl ot.l. 5 o;1447. \l " 61.0 
\ldc..5.o) (1433 .6) ( 44 . 'I) 

.;.b!>o.4 ~14uo . 2 " 6v .d 
(lo3l.o) ( }:)~jt).}) (44 .4) 

$1~6 . 7 ..; o5o.o ;:. u .o 
(1;:;,5. :::) (o:>.? . 2) (.!2.0) 

Admi ni streti ve 
Ext.enses 

.;>11.1 
(11 .1) 

: i scellaneous & 
Undistributed 

~421.5 
(404 . 3) 

~27.! . 7 
\21l3 .4) 

..;265.d 
(273. 6) 

:$1\16.9 
(h15 .1) 

$ 3G .6 
~35 .2) 

*!Jeliver ies to l'oreirn P"overnments at U. S. Ports ao not include the t onnage that 
is either in stot•ege, '1i n-tre!lsit" storar e, or in the r-o rt areli for which actual 
recei~ts otave not been recei ved from tile l'oreien 1 overnments . 

: .. te : :i~· res in ~· rentheses ""re t ilvse s·1own on 1' 8 ! or t of J. ~ri l 12, l\14.4. 
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The decreases in Requisitions Cl eared i'or U. K. 

and )'isoellaneous, and Purchase Authorizetions f or 
' iscellaneous ure a result o£ adjust ments o£ requi si-

tions to actual contracts. 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 2S 

April 25 , 1944 

ll:J QRAJ,DUL TO THE SECRETARY: 

A conference was.held with 1r . Allen Coe, 
.ar Goods Price Coordinator of OFA, for the 
p~rpoae of disc~ssing proposed general price 
regulations bearing on the disposal of surplus 
property. 

Conferences were held with l r . H. R. Rinehart, 
Secretary of i\ar Service Committee of Distributors 
of Production Equi pment and Supplies, and with 
l. r . E. H. Libbey, National Retail LuMber Dealers · 
Association, for the purpose of discussing policies 
and procedur es as they might affoc t the disposal 
of s~rpl~s property in these tVIo fields . 

~07 

ll! 
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WKCA BUILDDIG, ltl&7 Broadw&T, llaw York 111, II . Y. 
ClRCLi: 6-2200 

Kr. J. V. Pehl.a 
!he War a.t~&~ .. Boarll 
Vaah1JiiwD, D. 0. 

Dear Xr. Pahla; 

April 2&, liiU 

I aa ecoloe1QC harew1\h 
a oopJ or an opec letter wh1oh I 
a44r .... 4 w JOil on Ia¥ Var, '1'rlll7 
Yo~&ra broadoae' o•ar \h1a eta\1on 
on Xonda7 ennUI&, April U, at 111~ 
P. M. 

It JOil oara to ooaaan\ 1D 
UJ wa7. I ahollld be nrJ glad \o 
hear troa JOil. 

IIJIU 

Var7 \l"lll7 JOW"a, 

/ a/ IOBIWI JAr 

IIORIUII J IJ 
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JII,UI •• film• . ..,. ... ~. 
D til .-:&ftlD a-= IM IGri\Mi to:o 1! 

....- OIAII'C*, OOl....., • • • 1DII I'Oft, mu • -.DID asa 

DU!LDI ,_ I'Cmll JOI _,,.. IU\r • l S. a•a (J)DIJ !0 -

1! IYII IIlii u AD ,.. na PIOI'OUI. • s • JIIIIDoiiQr - •1111w au 
a'fll ~ U. OF I&III' AI D ,....,. 2HJI ~ IDI.& 1! U 

PL&JDD•t••&U JDDIWPM. 

•WPTM ••u ... ma .-.or~wa•"'• au. !lt.t • WAI .,. .. 

lOUD, OF-101-WHI 11"111' •Ilea.• D otniWUJ 0(8!MIW 

'!II PL\1, JOa. AI:U. ,..1'11 ~ ,__.,. mu,..... !II JUODif 

IOJIOII, - .... lMfW& lll'fl - "'D'D I! l IISAIIr Dm or 
iiUA8 _....,. as, ,..,.. aa - JI•IOJ"•ut 11100..,.. .. D 

fa lD.illlolB"IInrr _. IMI'll - MDII M - ~ or DP'""• 

._ •••1111112••,. !II -or~ Wll? aa - Dr 

111,...,.,~ ... !11J1atatiiDIIL ,....,.aPD&m 

m • m 10 - Dr .. atl - ova ,. "' 1110..,. 1'11 

~· lit ---Dr--Dr~ !11&11 • -.r- till 'fDa. 

IlliG ftJa W-. W- ._ ... 1oDa- IPJIII AI IMia.. o • 

•au-. ••• •a •w.-m• • 

DOIIa-·'111 - ...... ...._ 

1r um• .. a~Y,. aav~n•••- .. - •••• • :u-. -..r. 

IIIRAI.,.. ... ----.---------
I!D !0 - ... fll twwtXII!II I & fll 'Ill .... 
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m, au. ~llr 'lAir to pma to • Cli&IIPJXII'DIO ftl 

LIJ!.IIO or .n.I.ORA!D ~ o• •nBliiO LID ftl!, I OILI q'f !0 

A.U, AS llll. CliW"'''O DOD, 'fill! D DO !U YIU LJUr 'fill! D CAl 11118 

!Ill CIBCIJWI'!'l... .. Cll&ftOI I'ODra Out !Ill! D llft .t. "JJil PCIIr" 

Jlllll! Rill II - mil[ ern DI!'O .ICB J0ar. CIDO._ M'f fto&ll JJI!JfMDlll1 

11D1D 100. lfli D _,'IIQI'f IDMIUf HriiO &JU DftJD, «<lOlS-

11!0 l'f JB)I OftBU AD -DID llftlla 10• !I"U'-IID' PWi'f•rr !0 0!11111 

"illOOJJIIIIOI Jal !IIIIPOIUr IIIOMal ... AID .. CliW"'''O AID 11111 B 

CAll' a:r .&liiii .t. -..u. m or u..,. .t. llD or IIIIIIDUu•Jal _. 

' aJICII J.a n DO Q 000118. D aJII 1D lEW-~~--~~~~ ft.t.f, • 

lUIS 10 PLil JOI '!WAWII! JIINII Oil Q uaraL 01 lfJI 'PVL WDU: 01 

Jill Ctr:DI-IIP Jal 'ftiJIII ,..., D AID OILI '1'IIIPOIWil 8\'0iiAa 

VIIUL Till IU 'Ita 01' 'll& Mft 11!0,_ llanliG. 

ftJII Da, ........... Qlat'JDI 'fill! ....... dr .... 

II UIOIIO !Ill.! t11 .. m aa ·lOUD 1111 an+•r a. s ~'~~~'*'­

wrm -. ana. a I a MIT or 'fD .,_ .o a1• • !Ill .....u.. 
B.t.ft to I'IG'IIa DrM!W.J' ·=-•• ..,. ... _ ••m 10 

II llOIIr IIAft !0 ...... t.tl--1 JODr 'fll&f aRDD.lfJIO 10•= I n 

Ill'rO &m~CM.•a ••• a •r IP : • DUI or lilA wu•a IIIII!OIIl 

ua ........ AU. or -. ,.lid • .. •=•• • 101 AaJIDJ.AfJDL 

II llOft U.ft !0 ,_. 'i11At &I a• fiD&II or O!II:D -- IliO OR 

• 11&1 Dt'~M*'• oa au 
IIAIIPOaa to 11Da ypw I1i0 til SF?'W JIOZ-B1U&oi.L ............ 

llllll&f • -- -~ •• IDr •• ·-· 
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ID, & 1111&, a•D 1m IUOC8!JIO MiBW tat ._ 

msa oua mta~o ,.,_ a. W+ii• ••· tiU ~~m.r tAD • 1110 

· t'IIIIWM or IOI.UD .,. GDJ - • 011 mau. ~IllS .,..., 

!0 SOUND orr AIDV! &ID DIUIIIIGII aD mpn !0 !Ill ~ ar 

.ulllll!J'IS AD araa "" ··- mu IIDI ao •IW'!J••T to oona w 

!liB oa w:w. ~ ••• MBD sur Dl m ..,. or u.u 

-m·=q • 
a•11 IA!IID •• rr ,. IDPLI "" r:uduio auT 01 'IOU -

Da1!1P AID _.. D 1110 1IMa .,_ - GAll -JL 1D1 CIAI lAIII D 

ona TO !R I'IDPII ....,..,._, ... lllltiiD IDP D M aDII'Y ~ 
... 

.,...,.,.,, AI A _. AI ~ 

101 !llllll • - to ... .a. - ..., ,. au ••"* .. u'. JMmr. 

DID .... •w••·~~o• ,. JMliJII, aua m .... • ,_ ._ ·-

rr D to • w~~o~•• •" ... ~ .. • ••"' •• .a ~r~»•a~P•• 

II ao• •m., •• ,... .. .., J'Diol. am m .,. 1ll'ft .,. 1111111 

ftl 'IOirllll OF • •• '181'1 -- OF - ID 01 'IDII II& ..,.._. am•---- =----orrr--m• ............ , ---. .,..,. 
••-•··-a•.., .... u.u&,..DI 

IIID mu ~we m P*,.. as • •-wr,.,... • •· 

'!BilWDJpMIMI= ---------

0 ..... - •• -. 

-
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JliA!R Yl!ll l _. ...._ ftU.D tlllml ...,._AID ClltWU­

nT!!!I!!Il'f 'llllr an JnU u.r ,.. 11a101 !0 anar CILOII m CIU'Ia 

10 
m CC.T ,_ or --.. 

.r '8ft -.:r ... lYAII to .., I8II WI! .... !Ill 

1m OILY !0 II& !lilt til we+w CAll! &r 0&1-f ...... 1IIJII !DI 

m ., .. 'l'lllr- OIL'f !II"""' Jc.Dla ---or DlllllD'ro ••• 

Odll&l t11 ••n• • 
._.,. • D D on ..,.._ au. to nr v !liD .,.. !'ClaP 

1111 .,._ .u. t.- to _,_,. lLio au.- or t11 ftDID lUI• to 10 

L.llliDL a'ft CIM D D 01111 I'GIII to __. !0 ._ aLL 8Bir .t.l 

DCXWiCA*' N AI lA D .. DO 4 4911* AlOft Ill ym m• 
1llll u.n m-.• an- r a • au an. • • • 

!IIIII oa .. • taa- ftAit t.mt ... a. •• - m .... a 

'!0 DIU - WD11 !II ua O:OOli.IJ'DII' -'frlll .. .U. 111 -- BU • CII'a tD ...... , 
IS. 'IDI'l.L ll8 Ill ..... a. ..a, Jill '* oa Ill 

IWW ar L1 z. II -· 

... -a-. .............. --..... 
'!0 IIIIAm ......... -- • .a I ••-. - -, 

m .. ~.~--., -~~~=• tillr w-. I un•.,.. •• • 

-
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-'pJ'll .. ltu 

1111 

,_. ld &iOWi IQlD to AD'''Al""' Wlll(8 AID AC'P"tl 

.. lilaft J•t -1ft& ...,. ... t .... ......... ta 

1.11 ....... , __ .,. ..,,..... ta aoaap\ 1a 

x.a&tq ..,_...la 1- anl'l'lac 1a lpata attar ...... 1o ltu. 

............. tvtllll' ,., ., .,....tal 1 ... 1a 

r.r,~ '-o .alttac aUiaol• la\1 '»au _. 

1\lilaft aUll • -·a wUl M -lllila& ....... tllll 

nltac-
lull a mtac ....u a- u..w. ... 1a Jl,eal to 

.... _ lapllaKla 1-. 1Ull 1a .. l tarrltal7o u 

a,.atall len..-t wW u utlltac t1 -- ..,_,.l .. 
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,..,., 
!epo1..._ lln4vao 
lOt .... u. 
DlfiiDI April 26o 1N4 o Ill 30 P• • 
-·~~~ llq 1 • a ••• 

ac-m 
'IAIIIJ:JIIIIIW 

""'161o liprll l8o IIIlO p ... 

~-··· ohealar atr- ot 4pr11 ao. 1M4, ?&16 , ••• 
ooaoenL1q ... ,.,... olllltrea ...Ur 11 7eue t1 .,., 

!lie •ttn - 4l .... tM vUh tM 111a11tu t or J'onsca AttaiN 
tiiU aonlq. • .,....rM u M :pereoll&ll7 ,,..._, lleuo to tile tar 
&MUoa. ....,, ttah4 tllat boilloa _ , net wUh J'rttl4eat Clariae. 
w1ooa lie p,...iiM •• oaeoolt. 

(le t ile ~-~ h...-.. all •tt•n ot .., l.tlpertaaoe are 
returN •• lrteU.t Clariae, ) 

Aoeort.lac •• tile otttclal _,,.. ot lNO, ., .. 52.4 ,.....,., ot 
lOll lloabraae -• 7 J'Mn ot a,. are l llUtnte, &Ill Moll ,.....,., 
of tile ~~ ~loa an l11ec1t1•t•• !beet faott, ooaplt4 v1tb 
t ile ,. ... roo~ '"'"'' rtllt 1a aa eaol'llou -ber ot aecltotet obll4NOII 
1a fact, l llaTtl antr - UJ o"""trJ vllere oiiUtrta nMlTtl late ean 
aa4 at-loa. ._,.......,.a CI'OIIP tt Aari .. 'bla- tCIIIIttt aa 
oiJ"'••• ~ aa tlloe 10aaa W llao"• vMn laatte - ...... lt0 
all _..r U ,...... til .,., ft1a l.aat1UUoa -hM a ..U ea)t l4J 
t .... t ile ...,.._, '-' t o, til ooane, - lila It oan fer •n tllaa 
a TtlrJ ...U :pe,....,_ til tile atMJ diU .... 

IeMen tt 1M ........_ J.vioh ree14oate (tllen art aJPI'Ulattt17 
1111 J•itlt. nr....- ta ._......,) tt&tt tllat tMJ art vl"'"* tlaaaolal 
....,...,..., •• - tu aMtUIMl olt.Ut .... •• tllat tM, tooolt ,..tl'blJ 
..,...,... h At " (:pel'llllpe 1a aa ,., ...... vlllob a1tllt M Hta\lbW) 
at a .n of ..,m•"lJ ao •• a 11,1, tollan J10 r ohiU per ••tb. 
"-7 ttata tllat tllen vtool4 \t llttlt.fatan fer rot.,.. olt.U4rta la 
.......... due .._UtMl f .. U1UM an nrr l laltM aa4 tooatalo 
oppert•1Utt fer .-.- vtt!Md ... 1tal an Ml4 to 'M 'oolrlnc· 

l .. laoliiM •• \eltnt ·-· 1M ............. _, ....,.. 
pottl\lJ lla ................... ,., ..,.... olt.lUnat p....U. 
tben wn aa alt .... t et- flaaattal ,_nattto wu-. e..U 
~'"• tlla ,...,.... an ut ..... 

Regraded Unclassified



ttrii!M#W. 
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J ._.to eft ..... tM -s.,, of tMIIilpllr.._, •• 

o.tlta\i.lol etnol1ar ..u.r- of Apl'1l U. ,..._ • wUil 
hr\ller retenuo to \u _..._, •• oUo11lar alriJ'oo of 

Ja:urt •• 7 J1o11M M& to .,. ..... , 1 •oauoaa oo 
rlhcM Mt\- tile ~~~op~~r-..\ JNCt~M\a \lla .... ., to 
IIJPI'O .. Ule llnl- loooz •• .a w- u or \llo nb­
•'- of .,. airiJ'OO .._. ret- ..a to .,._,.... to 
_. lb MUoo n...-ta.,. lwtaa ~ow-• al-e 
prallalaar7 ltaaa of .... - MUoo wUil reopoo\ to a 
81100lfto ...-.. of n ... 1111ell ••• lla:loaa ao .. -., 
.., be 'F.,_ .. to a\llorl• l\e ~oo\aUna to ,.., 
\o ro~ ~ !M Dep.r-..\ Nq~~Mb • roper\ bJ 
\al~ u "' -t.Mr Wa ""'"'loa lo bolac ta~l¥ 
_ .... bJ tM llnl- le.= ••• e4 1t eo Satoroo\loa 
aa to ... .-Hr or ciUl- u to .,...,.,... to u.t.l. 

Al~ tM aUl...,._ at tM llnl.,... lloftftl800\ wltl> 

1'08]100\ \o \110 rooop\loa of rof'<lpoa liN ~~- talrl¥ 
11\lll'alo U to 1Q' ballet \lla\ tile llnl- le._.m \ lo 
110\ .,.nt-.ri¥ lawoa\o4 la -s.sac .., ooo.U••U• 
...,or ot ~--· tree a.ro.,. etu..r bl'tllc or .,_ Ule 
wr0 tld.a ....,...too J ¥n -~ ......., oootlta\i.lol _..__,Ja8 tree \1M \o \lM Wl\ll......, otfloJ~ of •• 

llnl- lovw \ ..,_ I- 41-UT ~ ala 

auu.u._ tile 'PJ'IIMIIU1U .. are \llal \110 llnl- lloow '' 
wlll 'Ita ra-. 1M• to -'' Uaalt M4 probab~ n\llor 
alow to OOIIJU lt.elf0 

Sa ...... to IIMOI'O ~ l1b • t.-.orabla .....,u.. 
........ \llo ...... Uoo -\alMA la Ule ---··· WIJ'OO 
.... ref-0 l\ wl11 'Ito -OM7 to 'f"IM'O tM .,...a 
~Sa-M ,_..._,_\M&-ctM~\ 

ottloi.lolao l • teiiSII& tile ~~~:PNpirloto •'O:P• to Wo M& 
oo4 J ...,_,,,. eMU .. , Ml to •-• We •*'or• 

l&=nm· 
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COLli !1'0 UDOI 

tor poroou.l oxpeeooo pqablo 41rtctl7 froa lilbaoo;r to Dexter on 

rolalmroablo baoh l.ll -· ...., .. ae a4al.llhtrau ... oxpcoeo. 

!IllS IS 1111 UDOK CDU 100 5 

••••••••••••••• 
April 36. l'" 
4115 p . .. 
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AliWliL 

~o . 1,)1 FUBAS.;JCI'TilE 
lnllTfD STATES OF AIIY.RICA 

Lisbon, April 25 , .1Q44 

Subject : 'tronsndtting ~!emorandum to 17ar !1ofugee Board 
on Repatriation of Rofugot!l After tho 1'ar 

Tho Honorable 

.:>ir: 

The Secret.al'7 of State, 
r .. hingt.oo 

I hsve the honor to tranalli t here•i th e .. eorar.dUll 
preporod by Dr . Rob•rt C. Dexter, Jpe<ial Attache to t he Embassy 
for refugee matters, r egarding r epatriation of refugees efter 
the •ar. Provided the Department perceive• no objection , it 
vould be appreciated i f the momorand~ •ould be for•erded to the 
!.or Refugee Board. 

t!e•orandua 

300 
r.co/mvd 

!lospoctfully yours , 

For the Ambaesedor: 

Cdward ~ . Crocker 
Counselor ot E.beosy 
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Enclooure to deaplteh Do. 4.31 dated April 25, 1944, 
• tr01111 tiM E•bto••7 at Lisbon. 

Momorandwo to tho ftar Refugee Board 
trom Robert C. Dexter 

On plge .3, plragraph headed Wtr Rofugoea , f ar 

Radio Bulletin Do. 198, there is a s entence to tbo 

ottoet that ~A will handle ropltriation of refugees 

to the1r own eountr7 after the u r. Tbo queat1oo 

i11lMd1ltel7 ariaea hero whe ther thie repltri ation 

includes the transportetion of Jewioh r • fugeea, 

children and adults, to Palestine. This is not 

technically r epatriat i on, but it is quite clear tbat 

such individuals, tbe c,hildran particulorl7, will not 

r eturn to the countr7 ot the1r origin. It UNR~ 

ohould 1ncludo tboae people 1n the ir re patriation, 

Juot what 1e the ""'ehall1sa b7 which arrongeaonte •7 

be aeda and funds s ecured? It tJM!III.A should not 

i ncluda tho11, tbo enangeaoDta will have to be 118do 

her o troa tbe Palestine ott ica or I!IC&II. ~. ohould 

opprs ci ate odvice on this point . 

RCD/IIVd 

' ' 
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!ICB-9S5 
'lhia t;ologrllm must bo 
pornphrnsod before being 
communicc t;od to on:·ono 
othorn then a Govornmontnl 
ogonoy. (BRl 

Chungldng via NB 

Datod April 25, 1944 

Roc'd. 9 :58a.m. 

-
Socro tory of State, DfPAIITifflfr llf STAT£ 

DIVISION OF 
Washing t;orr-. 

I.PR Z 6 19« 
726; April 25, 9 a . m. 

L--· COAIIIUHICATIONS 
TO SE:CIISTAH'Y CP 'DO TIOASURY -~~:.t~~.~o~.-o....:;:;MI::.:ft;;lf:::~COI!~DS~_j 
l.i7 591, April 1. Dr. Cross; informs mo he has 

r ocoivod cable from his a~ office according to which 

you would not appear to havo rocoi vod my 591 which om 

therefore repeating: 

"591 , April 4, 10 a .m. 

TO S!:CRETAHY OF H~E TR~S!J RY PROil ADZ...::R. 

Dr . Crossy of National Christian Council informed 

me that he hnd boen advised from !low York thnt tho 

Treasury would have no objection to tho solo of United 

States dollar drafts to roputoblo business organ1zc.tiona 

lind ind1 vi duals t;o bo paid into blocked 11ccounts in t ho 

Unitod States provided For ei gn 3Xchangc Control 

Commission hero wor e not opposed. Cressy a lso said 

he hod boon instructed to t ake up question w'1 th mo . 

Ac11ord1ngl y I informally took up tho 11111ttcr ..C. th Dr. 

Kung last Friday ; he ind1cnt od that tho Foreign 

138 

Regraded Unclassified



-2-.1726, ;.pr11 2s; 9 a.m. from Chungldng via NR 

Exchange Control Commission would hnvo no objection 

to missionar:r, ot cotara, organizations llcquiring 

fllpi in tho llbovo mnnnor pro vi dod that 1 t was kept 

informed Of tho trllnSilCtions , 11 

Crosay lll so informed mo thllt Univorsit:r of 

Nnnl<int: no" urgontly r->quiroa CN and would like to 

carrr out n trc.nsnction of tho ldnd con tomplntod, 

I soc no objoct1on to Trona> ry' s l1cGns1ng this 

trnnsnction . 

G/,I:SS 

BB 

139 

, 

Regraded Unclassified



TELEGRAM SENT 

LC 
This t elegram must be 
paraphrased before being 
communicated to anyone 
other than a Governmental 
agency . (BR ) 

US URGENT 

.u!B!&BASSY, 

LOOOON . 

3288 

FOR THE AMBASSADOR • 

April 25, 1944 

3 a . m. 

The Secretary of the Treasury has requested t hot 

I transmi t the following message t o you : 

QUOTE I am deeply grateful to you for the help 

you gave us i n ar ranging matters in London . It was 

important to be able to inform the Congressional com­

mittees t het experts of the United Nations, including 

the U.K. , the U. s . s . R. ond Chine, have agreed with us 

on a Joint Statement recommending the establishment of 

o.n In t ernational !4onetary Fund· 

Please del iver the following personal message to 

the Chancellor of the Exchoquer . 

140 

INNER QUOTE 1 . I wish to express my sincere thanks 

f or your message of April 18, and for your friendly 

consideration 
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-2- NJ288, April 25, 1944 , 3 a . m., t o London 

consideration of our views ae expressed in my earlier 

meesogea to you. 

2 . The Joint Statement wos well received in the 

seven Congresa1onol co11llllittees and port1culnrly in 

those of the Senate . The prose hos sivon prominence 

to the Joint Statement . V/ith r efer ence ~o par agraph 

2 ot your eessage , you may bo interested in this 

141 

extract from my sta tement to the Congressional committees 

and the press : 

SUB QUOTE Tho tentative pro~oaols that have been 

under discussion by the technical exports er e pert of 

a program for cooper ation on international economic 

problems among the United Notions . The objectives of 

this program are the expansion ond development of 

international trade, the r estoration of international 

investment for productive purposes, the maintenance 

ot stable and orderly exchanges . Through these means 

we can contribut e to n high level of employment and 

production . The establishment o! on International 

llone t ary Fuhd end a Bonk tor Reconstruct ion ond Develop­

ment ore important steps in the attainment of the 

objectives of this broad progr am . alD SUB QUOTE · 

3 . I am glad to note your view that if for any 

reasoo 
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- 3- #3288, April 25, 1944 , 3 a , m,, t o London 

rooson the contemplated Parl iamentary debate is defer red 

t or on considerable time you would not oxpeot me to 

hold back on tha t account from tho notion we may wish 

142 

to t ake . While ~e shall not make any formal announcement 

at thi s tlme , roe shall continuo our preparations f or a 

conference to be convened about May 26 . 

4 . While the text of the Joint Statement will have 

reached some governments only recently, tho principles 

have , of course, been di scussed at considerable lengt h 
and your 

by our/technical staffs with t he t echnical experts or 

some 30 countries . I have no doubt that the exper t s 

of these countries w111 find themse lves thoroughly 

f amiliar wi th the principles or the Joint Statement . 

I assume that we or e in agreement in our concept ion 

Of the nature Of the conf erence Which we hOVO diSCUSSed< 

I hovo in mind e conferenc~ of the type discussed with 

your eperts lest October which would examine the state­

mont or principles and f ormulate the definite proposals 

referred to in the preamble to tho Join t stntement • . It 

has always been my understanding that the conference 

would result i n on agreement tor tho establishment of 

o monetary fund , and I hope a bonk as well , to be 

submitted t o t he Governments for rotificotion 1n accord­

ance with their respective constitut i onal procedures • . 

This is the 
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-4 - #3288, April 25, 1944 , 3 a . m., to London 

This is the procedure I put before the Congressi onal 

committees . 

s. I have discussed with Secretory of State Hull 

the further steps that should now be t aken . VIe are 

agr eed that after infer nal consultation the followi ng 

programs should be followed: (c) o drafting committee 

of experts from 8 t o 10 countries should be convened 

in Washington about llay 10 to pt>epore on agenda and 

draft s t o bo consi der&d by o conference; (b) the formal 

invitations to the conference would be sent about May 1; 

and (c) tho confer ence would hold ita first plenary 

session a~out Mny 26 . 

Tho President hos informed me that he will appoint 

me to head the United States dologotion whlch will 

include some members of Congress . It seems to me that 

if you could come to the United States at the head of 

the U. K. delegation it would provide on excellent 

opportunity for us to become acquainted and to go over 

our common problems with our colleagues from the Soviet 

Union and China . I appreciate that urgent Treasury 

business may make i t difficult to be owoy from London 

throughout a conf erence , but it is my earnest hope that 

it will be possible f or you to come . 

6 . Becnuso 
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-s- #3288, April 25, 1944 , 3 a .m. , to London 

6 . Because your message reached me too l ate, I 

informed the Congr essional committees that we hod not 

yet oompleted discussions on tho Bonk proposal . No 

stotemont of princi ples on the Bonk was released . In 

the meantime , Mr . O!>ie has presontod t o 1\r . iilh1te the 

views of the British technical experts on the statement 

of principles for the est ablishment of a Bank. 

ur . flh.lte informs me that hi believes it should be 

possible t o reach common ground on these principles . 

Further explorations coulu eo forward now through i~r . 

Op1o 1 and when your technical representatives arrive 

for the draft i ng oommit teo the remaining points could 

bo more tully d i scussed directly wl. th them. VIe are also 

continuing discussions of the Bonk proposal with other 

countries . :em DINER QUarE . am QuarE . 

The Department and the Secret ory of the Treasury 

would l i ke your views concerning tho Chnncallor 1s 

react ion t o the above messago as aoon os possible. 

Fl1A :EGO 

S :IINH :dtb 

HULL 
(MNH) 
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I . 

TI>LEGRAM SE!IT 

M.Tt' 
Thl. .JJ. 'I~L' .. al must be 
po.r'l;~'·rll!:iorl b~ l"o re being 
commoJr,ict ted to onyono 
o tho~· t!'>~n a Governmen t 
ngoMY I BR) . 

US URIJ :'.!/:': - ····-- · 

IIO::.!:OVI 

1614 

FOR THS t.;~a:.SS/JlOii , 

;.pr1l 25 , 1944 

2 a . m. 

The secr etory o f the Treasury has requested that 

I transmit tho fol lowing message t o you t 

145 

QUOTE I om deepl y grateful to you for the he l p you 

gnvo us in arra ngi ng mat t ers in Moso~w . It was import an t 

to bo a ble to i nform tho congrossi onnl committees tha t 

exports o f tho United Nations , i ncluding the U. K. , the 

U.s.s . R. and China , have ogrood with us on o Joint State· 

men t recommending tho estoblis!'>munt o f on Inte rnational 

Mone tory FUnd . 

?lenso deliver tho following por•on~l message to the 

!'oool o • s Commisso1• or Finance 1 

BEGI N MESSAGE TO COMMISSAR· 1 , I wish again to 

•. •T•N>ss my sincere tho.nks for yJur ooopera t i on 

<''~1 tor your f riendl y consi dern tion 

of our 
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-2-Nl614 , April 25, 2 a ,m,, to Moscow 

of our views as expressed in my oarller messages to you, 

2 , The Joint Statement was well received in tho 

seven Congressional co~ittoos and particularly in those 

of the Senate , The pr~ss has givon prominence to the 

Joint Statement. 

3 , While the text of the Joint Statement will have 

reached some governments only recently, the principles 

have, of course, been discu~sed at considerable length 

by our and your technical staffs with the technical 

exports of some 30 countries , I have no doub t that the 

experts or these countries will find themselves thoroughly 

familiar with the principles of the Joint Statement, 

4, I have discussed with Secretary of State Hull 

tho further steps that should new bo taken, We are 

agreed that after informal consultation the following 

program should be followed : (a) A drafting committee of 

e xports from 8 to 10 countries should be covened in 

Washington about May 10 to prepare an agenda and drafts 

to be considered by a conference , (b) The formal invita­

tions to the conference would be sent about May 1 , 

(c) The conference would hold its first plenary session 

about May 26, 

The president has informed me that he will appoint 

me to 
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- 3-#1614, Apri l 25, 2 a.m., to Moscow 

me to head the Uni ted states delegation which vnl l include 

some membe rs o f Congress , It seams t o me that if you 

could como to the Dnitod States at tho head of the sovie t 

del egation i t would provide an ~xccllont opportunity for 

us to become acquainted nnd t o go over our common problems 

with our c~llcagues from the Jnited Kingdom and Chine , 

I appreciate that it may be difficult to bo away from 

Vpscow throughout a c?nforcnce , but it is my earnes t hope 

that it wil l be possible for you to come, 

5 , Meantime VI(> .:.xpoc t to continue our discussions w1 th 

the technical cxp~rts of tho soviet GOvernment on both 

tho Internati onal FUnd and tho Intornntional Bank. 

End o f message to commissAr ; End Quote , 

Pleaso t ransmit the substance of the nbovo messngo 

to Wolotov and report to the Department nnd the s ecretary 

o f the Treasury as soon as possible concerning the r eaction 

of Molotov and Commissar o f Pinnnco to the above message . 

FM/. 1 EXlC 
S MNH tMCW 

HULL 
(MNH) 
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Seoretar7 of ltate 
Ya11111Act0• • 

1~}, \Wa t,-fitth. 

PU.U 
IIOICOY 
:Dat.t April 25, 19114 
&oo 14 }t~5 p.a., 26th 

la a441t1oa to U.. po:.1111oat1on 1a IniS!IU of U.. te:r:t of U.. 
Joint 4eclaration of the expert• coaoorainc t he orcanisation ot the 
1aternational .. a etar.r taa4, Xotoov paptrt tor April 2} pmblith tcwr 
other Heat on thit nbJeoU 
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Oao. ja ei~t iach !att deepetch troa Yathtncton reportia& the 
pv.bltoe>tioll ot tho 4eolarat1oa and -..r1ttac tile purpo01o oa4 
orcanisaUon of tho propot.t f1111t. !he Hoa alto cl\oo Yhito' o otato­
aoot that the q'lllttioa of tho !oi'JiaUon of aa 111\eraaUoaal baalt 1t tltldor 

•tud.T· 
t.oo. ..retar7 lall' o prooo coafortKO otatuont volcoatnc the 

1'<140oot of the aocnt1at1ou &114 calllQ& tor aocOJIP].t-t of the procru 
olltliD.t botoro the "'' of the ,.... 

!111'10. lecre tar,r Xorpatheu' o otat•eat to prooo thet 8oYiot 
tJatoa hetl acre.t to plaa aa4 that ploa heA bon aooopt.t Je1at17 l17 all 
tho 'Oa.U.t •auoao. 

Pour. A. fa .. 4oopatoh troa Lo114oa q'llOtiD.C tho !IKIII wllioh varao 
o,piaot o,.....ratla& tho o:r:t111t ot thio ouccooo all4 pointe out U.at aa 
oxpeaoioa of 1aten~&t1oaal tra4o ca11110t 111 attaia.a throQ&II 1utoraat1oaal 
.. aotar,r acr-•" it the prhclple 1u4uotrial couatrtoo 4o not co114uot 
aa actin pollq aa4 that tho o1pit1c&l1Ct of tho plu will 4epell4 i.a 
croat part oa tho ..,oatual ..... tarT all4 e:r:port pol1o7 of the 1Ja1te4 ltatoo 
aa4 U.. plaaael or ..-.. 4enlop11011t of A.Mrioaa 1114uotrial pro4uct1oa. 
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NOT TO BE RS-TRAN§UITIEP 

COPY NO. _jJ_ 

SECRI;l' 

QfrEL No . 133 

Information r ece ived up to 10 a .m., 25th ~pril 1 1944, 

l . liAWt 

A Norwegian Submarine off NOr. IAY on 19th and 22nd 
respectively torpedoed a 0-boat and a 2 000 ton ship, One 
of our motor torpedo boats \las sunk yesterday morning as 
result of encounter uith enemv force off BARrL£UR , 

2 , lllLITIII!X 

~. 22nd, South of IllPHAL Japanese evacuated 
KUIGP1 1 but on PALEI- TAI.:U Road they occupied two features 
after cetermined attack heavily suppor t ed by artillery, The 
KOHIMA Garrison has been relieved without enemy interference 
although still some Japanese activity near KOHIIIA- LIANIPUR 
Road. 

3, AIR OP!:.RI\'UONS 

WESTERN fRutlT . 24th, ?54 escort ed u.s . heavy 
bombers despatched : 

211 dropped 439 tons on aircraft factories and 
installations JIRIEOOIC1lSl!AF<.N - bombing 
good on all objectives 

193 dropped 260 tons on similar factori es near 
.ruJIICH - resul ta good to excellent 

275 dropped 570 tons on three airfields with 
results good to excellent 

37 dropped ?? tons on various targets. 

39 bomber s and 20 escorting fighters missing. Escorting 
fighters repor t ed ?4 enemy aircraft destroyed in the air and 
59 on the ground. 89 fighter bombers attacked chiefly trans­
port objectives in Fi:ANCE and BELGIW. 

24th/25th, 98+ air craft despatched• 

KARLSRUHE 
IAUl!ICH 
Other objectives 

63? (20 
2~~ (10 

misoing) 
miuing) 

Preliminary report s • K.U:LSRUHE.s complete cl oud, concentrated 
bombing on markers, lar ge fires , UUNICH1 cl ear ~eather, 
huge fires cover ing ver y big area, 

lLI.ial• ,1Frolll 21•1r~ 22nd i nclusive ?44 aircraft 
attacked co=ications in central I'i'ALY. 

OPTEL no . 132 not sent to r:ashington 
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INTEilN.iTIONAL STABILIZATION 

Present: Mr. Whi t e 
lir. O' Connell 
l4r. Luxford 
llr. Bemstein 
J.!r . SaU tb. 
lira . Xlotz 

.ipriJ. 26, 11144 
8:30 p.m. 

H.M. JR: I asked you gentlemen to come down because 
tb.ia i a a pretty important deci ai on t o make. To trr to 
read me a cable over the telephone and then decide 
whe ther you want to hold a world-wide conference, is a 
11 ttle bit too much. I wanted you all to a hare the 
responsibility with me. PubJ.ic re l at ione - and there 
there are politics in the Whole thing - and the Hill -
I am ready for the meaaage aa it i e drafted. 

l4R. 'MIITE: Here it ia . (Handa the Secretary 
attached draft entitled "Telegram for the President f rom 
the Secretary of the Treasury. ") 

H.M.JR: Has this been cl eared by Kr. HullY 

KR. WHITE: That il what I W&l infor~~ed by Kr. 
Collado, that llr • .icbeaon, Mr. f asvolakf and hillllelf 
bad cleared it . I asked him today if i(r. Hull bad 
cleared it, and be sai d yea. 

H.M. JR: You first thought that I wanted you to 
coat to New York. 

KR. WHITE: Yea. 

H.ll.JR: I didn't want you to come to New York. 

{ 
150 

Do we know thi s waa publiahed in Koacow and Chungking? 
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~R. WHITE: ne know it waa pub!iabed in Koacow and 
Chungking, yea. And several other p!aces - Mexico City--

H.:li. JR: Now, you keep aayinfi "with the approval. " 
~.ou!d you eay "with the approval, or "with the concur­
rence"? 

MR. LUXFOkD: They approved it. 

H.M.JR: That ia stronger? 

IIR. LUXFORD: Sure. 

· H.M.JR: The only thing i s, can't I do the thing 
without t heir appr oval? 

UR. ~ITE: There ia no atep that we have taken 
that hasn't been with their approval. 

H.M. JR: You don't get my point. 

~R. LUXFORD: I do . We always want their approval 
as long aa they approve. 

llR. •~ITE : No, the Secretary's thought is, does he 
want to imply here that he n .. da thei r approval rather 
than their ooncurrenoe. 

IIR. LUXFORD: I know. 

H.K.JR: There ia a difference in the word. 

~e!l, I wi!l read the thing through. (The Secretarr 
reada the attached draft to hiaaelf) 

It didn't go to the Commbuar of Finance. I said 
particu!arly,to the appropriate authorities, do you 
remember--

~R. BKRNSTEIN: Yes, it went to 14olotov and to the 
CoiiiiDilaar. ile oan change it i.n there. 
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H.W.JR: I don't think it makea any difference, 
!rc111 the present ata.ndp.oint . 

Now, how ia the President going to react to, "(1) 
lasue for~~~al invitations about !.lay l"? 

Mrt. lHITE: Standing by itself, it ia bad, but taken 
together with "These ateps, of course, are subject to your 
approTal" and "&oth countries have been advised that a 
final deoisi on on a conference reate with you" - he has 
alreadf lndloated if t here ia to be a conference, he 
wants it in May. 

!52 

HJ! . JR: I aee. 'lllell, now look, gentlemen, thia ia 
going to make it taste IIIUCh better. DO you have a pencil? 
rwith the apprcTal of the State Depart111ent, but, of course, 
aubjeot to your final approTal"--

WR. 'l{nlTE: Well, you dido ' t aend the menage. Thia 
"wi th the appronl of the State l.iepartment" refer~ 
the meaaage. 

H.M. JR: Then where ~~uld you put it? 

MR. wHITE: Yes, you want to get it fir1t . 

W& ~ITH : At the end of that sentence, • ••. sub ject, 
ot courae, to your approTal. " 

H.M. JR: Yea, • ••• we propose 
steps, subject to your approTal, " 
to your approval." 

to take the following 
• ••• subject, of course, 

wn. wHITE: "Subject, of course, • because we didn ' t 
put that in the te l egram. 

H.J.I. JR: "Subject, of courae, to your approval." 
All rightY Anybody in disagreement? That m~a it taste 
different . 

WR, WHITEt All right. 

Regraded Unclassified



-. -
H.M.JR: "Both countries have been advised tnat a 

final decision on a conference rea te with you. • That is 
ail r ight. 

J,llt. LUXFORD: Take out this sentence, "These steps, 
of course, are subject to your appt• oval. • 

J.IR. BERN::;TEIN : After , " ... about .May <::6. " 

H.M.JR: Yes, that will be deleted and it will go 
right after "consultation - in vi taticns about May 1 , 
subject to your approval." 

~R. V~ITE : "Subject to your approval , " should follow 
t he steps . 

H.!&.JR: Now, how v.ill it be? 

MR. LUXFOh.D: ''With the approval of the State Depart­
ment, I have sent a message to the Chancellor of the 
Exchequer and the People ' s Commissar of Finance informing 
them that after consul tation we propos e to take the 
following atepa, subject , of course , t o your approval: " 

MR. SI'ITH: Can 1 t you take out those "a bouts •? V.hy 
don 1 t you make it definite - " ... invitations Mar, 1; ten 
countries 'i/;Ay 10 " - see'/ You have "about'' and ' about . • 

H.M. JR: "Issue formal i nvi tations kay l "Y 

Wi. SIIITH: It is all a t entative schedule, anyway. 

H.M. JR: I think he h right. 

MR. SIHTH: Then your May 10 , and Kay 26-­

H.M. JR: I think he is r ight . 

(Reading) "Both countries have been advised t hat a 
final decision on a conference r ests wi th you. After we 
hear fro11 London and lloaoow we should like to go fornrd 
wi t h t hese steps and have invitation• sent in your name 
t o the Government. of the Uni ted and .llaaociated Nations." 
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Inetead o! saying, • •• • and haTe i nvitation• sent in 
your nue," couldn't we say, " .. . and han you issue invi­
tations "? 

All r ight ao !ar? 

UR. lUXFOltD: Yes. 

H.l!. JR: "To conform with this cloae time schedule"--

KR. O' OONN ELL: 1 don't thlnk that has much to do 
with it. 

llR. LUXFORD: It has as much t o do wi t h getting State 
on t he line as anythi ng el se, because Paavolaky was t rying 
for the formaliti es. 

H.M. JR: Then you would say, • ••• with this tight 
schedule"? 

MR. LUXFO}(!): .Ul right. 

H.ll. JR: "To conform wi th this tight schedule, we are 
forced to telescope pr• oceduru and di eperae with needleaa 
fcrmelitiea. " 

"I t you approve of this procedure, may we have your 
authorisation t o go ahead. • Instead of eaying, "may we , • 
I euggeat, "we would like t o han your authoriution. " 
lould you think we should eay, " ••• your proapt authoriza­
tion"'( 

YR. BERNSTEIN: The !act that you telegraphed t o h~ 
now, indicate• that. 
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YR. SMITH: iby don't you le&Te that "may we have" and 
eay, "If you approTe this . procedurer. Secretary Hull and 
I can work out many of the detaUe, ' and so forth? Then 
in your last sentence, "14ay we ban your authorisation?" 
That is the dotted line. 
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H.JI. . JR: "If you approve this procedure, Secretary HuH" -
no--

MRS. KLOTZ: It doesn't go together. 

H.li.JR: "If you approve this procedure" - what did 
you uy? 

loiR . l.llXFO!tD: 11 
... we would like to have your pranpt 

approval. " 

IU!.JR: I would leave out the word "prompt. " I don't 
iilte "may n. " How did I put it'/ 

lUi, 0' CONUE!.L: •r.e would like to ban your autboriu-
tion,"wi tbout saying, " .. . if you approYe. 11 

H.M.JR: No, I think you need t hat . 

MR. WHITE: I think you ne ed that. 

H.1!. JRs "If you appron, we would like to have 
your authorir.ation to go ahead" - ",,.we would like t o ban 
your authorisation by telegram." 

~ O' CONNELL: Or • , ,.wouid like to be ao adYiaed. " 

H.M. JR: He has been awfully prompt. 

WR. SMITH: "If you approve thia procedure, we would 
appreciate your telegraphing ua your authorization to go 
ahead." 

MR. LUXFORD: Sounds nry JIIUOh llke you are trying 
to pueh him into it. 

l:l.li . Jlh No, he wouldn't object to that. "If you 
appro'le thia procedure, we would like to ha'le your tele­
graphic authorizat i on to go ahead. " 

MR. SMITH: Yea . Why don't you take that whole 
aentanoe and move it 1aat? 
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H .~. JR: Wai t until I read the ~hole thing, wi ll 
you'/ (Reade to himself) 

No~, what do you suggest? 

MR. ~UTH t I suggest that you leave out, "If you 
approve thia procedure" - take it out. Then you follow 
with, "Secretary Hull and I can work together," and so 
forth, and tel l the ~hole story; then you say, in the 
last sentence, "Secretary Hu.U ia in agreement with me 
on t his telegram •• If you approve thia prooedure, will 
you telegraph ua? 

H.M.JR: Yea, that i s Wber e that belongs. 

llR. O'CONNELL: .lt the very end? 

H.M.JR: Yea, that gives them the !eat thing. 

But no~ J.et me aee, "Secretary HuH and I can work 
out many of the details without t roubling you" - what 
were you going to say? 

llh. SII.ITB: I thought it would be easier to under­
stand if you aaid, "Secretary HuH and I can work out 
the detai!a without troubling lou further, but of course, 
on all major political matters --

H .~.JR.: No, I prefer it the way it ia. I don 't 
like the word "political. " 

llR. O'CONNELL: Neither do I. 

H.L!.JR: " •• • on aH major queationa"Y 

!tOt. O' CONNELL: " •• • but on some major matters, such 
u the selection of de.legatu"--

H. M. JR: Say that again. 

I4R. O'CONNELL: "Secretary HuH and I can work out the 
detaila without troubling ;you"--
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H. lJ . JR: "Secretarr HuH and I can work out most 
of tbe det&i .La"--

MR. O' CONNELL: " .. . but on acme m&jor matters, s uob 
aa the selection of delegates , we wi .L! have to trouble 
you fu.rther. " 

H.M. JR: Not "trouble," " ... we shall refer back to 
you Jor guidance, " or, "we shall consult rou. " 

~ O' CONNELL: He has to &ctua111 sel ect t he de!e­
t atea. 

H.V. . JR: • .. . we ahal.L • wh&t - •consult"'! 

MK. LUXFORD: " ••• we ahal.L refer back to you. • I 
thi nk be would want to feel th&t he was making the deci­
sion on th&t. 

H.M. JR: Well, bow doea i t re&d, Luxford? You have 
been keeping t&b. 

MR. LUXFORD: Just a minute. "Secretary Hull and 
I can work out moat of the det&ilt without furthe r 
troubling rou; but of course on ul m&l or matters;• or 
"on such matter s aa the selection of delegates, we shall 
refer baolc to rou. " 

b,M.JR: I don ' t like that; aar , " .. . u ahall con-
suJ. t ;you." 

MR. LUXFORD: ill right . 

H.M. JR: . Than what ocmu nut? 

14lt, LUXFORD: Then you would have, "Secretary Hull 
ia in &greemant with me on this telegr&m, " and t hen the 
sentence we agreed to put !ast . 

H .M.~: How does that read? 

Ml\, LUXFORD: "If you appron t his procedure, we 
would l ike to have rour telegraphic author i sation to go 
ahead. " 

1 -7 - :> 
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H.M.JR: Say that again, p!ease. 

!Mt. LUXFOrtD: "If you appron this procedure, we would 
like to nan your telegraphic authorization to go ahead. " 

~.U. JR: I don ' t !ike it. Say it again? 
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MR. LUXFORD: "If you approve this procedure , we wou!d 
like to have your teLegraphic authorization to go ahead. " 

H.M. JR: • ••• to proceed. " 

VRS. KLOTZ : You have "procedure" and "proceed. " 

H.J.IJR: " ••• to go ahead, " t na t is ail right. 

Now l et me ask you t his, Harry, supposing the Presi­
dent says yea. l'lha t are the chances of failu.re on this 
thing•( 

- ""::! 

Mit . WHIT~ ! "Well, the immedi ate obstacles, outside 
of the President ' s approval: One , i f the Chancellor of 
the Exchequer sa~a (a) he can ' t come himse!f, but will 
send the beat delegation they can - I don' t think, in 
the light of hie telegram, be wou!d say, "\e cannot 
participate, " because be baa practically said, ·~e wi!l 
adapt ourael vea to your wbhn, " and I don ' t thi nk be 
could go back on that unless Churchll! stepped in the 
picture; (b) Moscow might likewi se take one of two 
positions , or both; (1) they may aay,"rbe t i me is in­
opportune; I cannot !eave Kosoow at this time; and we have 
no men, • or, "We wi H aend a de.Let;ation~ ; (2) they may 
say, "Before we send a delegation, we want to c!ear up 
the pointe about whi ch we are in disagreement . • All t he 
pointe that we are in dieagreement, I don't think we would 
have any troub!e wi th; they are not inauperab!e. There 
~uld ~. some trouble, but we could agree. But one point 
we cannot agree on if they atick to thei r poaition, and 
that ia to exclude newly-mined gol~ f rom consideration. 
Now, if they continue to take that poaition - they may 
come into the conference and inaiat on that poaition. 
I don ' t know whether we could oompromise it aa a possi­
bility. On the other hand, t hey are not in & good posi­
t ion to atand out and be !eft out of the conference . 
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I get a little bit the feeling that tnglend would 
a.Lmoat prefer that they didn't come in, but I ~ not sure . 
But that ia one of the dangers. Tbe 1econd danger of the 
conference, there may be so.me obstacles outside the 
matters which we have enUIIlerated, but I don't think they 
are insuperable . I don ' t see insuperable obstacles out­
aid' of those I have named. 

There may possibly be a number of countries who have 
not been consulted on the final draft, who may be obstreper­
ous, and •Lo may not even go along, but ~ judgment would 
be that most of thea will, and that there would not be 
any insuperable difficulties outs ide that one in Russia. 
~ut that would be my judgment . 

H.M.JR: What I don't underatand is thia - now, they 
oall a conference; they come here, and the nussiana seem 
to kick over the traces - have you followed it¥ Has any­
body fol lowed it here? 

MR. ~hiTE: I thought they wouldn' t even come - the ILO-­

H.U. JR: The J.&st two days'( 

MR. V~ITE: They wouldn' t come. They say they have 
!eft the League of Natio.na and they have been invited but 
they refused to come. 

MR. LUXFORD: But they were only invited aa observers; 
they didn't invite them to fUll membership. That is what 
the radio said tonight . 

H.M. JR: Did t he }(uuiana oome aa tuU members end 
then kick over the tracea? 

YR. ~ITE: I don ' t think the case ia comparable, 
Mr. Secretary. 

MR. LUXFORD: The radio aaid "obaervera," tonight. 

H.M. JR: I am asking. 
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UH. ~KITE : I know that they haYe been invited, 
wllether ae observers or not, and they hue so far refused 
to attend beoauae they say they have left the League. The 
ILO is part of the League, and they haven't made up their 
minds to join. 

JI. !.L JR: Yihat you are aarlng here is, we are not 
asking the President to call thia conference on May 1 
un1eaa we hear to the affirmati ve froa Kngland and 
Ruaaia beforehand. 

~ ~ITE: No, we leave that open, so it is sus­
ceptible of any interpretati on you •. lab. In other wo!•da--

H.M. JR: Exouse me, do you mind if 1 read this, 
puaen ".lfter we hear from London and Moscow we should 
like to go forward wi th these atepa and have invitationa 
sent in your n111e" - after we hear. 

KR. WHITE: But it doean' t aay "after we hear 
favorably. " 

H.w.JR: If I read that aa the ~resident of the 
United Statea as I read it as Secretary of the Treasury, 
I certainly would interpret that meaning only if you 
heard favorablJ . 

lffi. ~KITE: After you hear from Russia it may be 
so unfaYorable you may not wish to go ahead. That leaves 
an out. 

H.W. JR: But it is one t hing to tell the duasiana 
the English h&Ye agreed before they haYe, but after all, 
tbia ltntenoe to the President of the United States, as 
it mtana to ae - I 111 tired, but I am not 10 tire.d that I 
can' t get the 1ignificanoe of thil thing - "Aftllr we hear 
from 1ondon and Moscow we 1hould like to go forward with 
these a tepa and h&vt in vi tatiou sent in JOur nlllt"--

li!it, V.i!ITE: *¥ I go ahead, becauat I wun• t finiahtd 
before, 
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H.lJ.JR: Do ;you ;yi eld? 

v:R. 1l!ITE: If the !Qlssiana repl;y fnorabl;y, then 
you would go ahead; if the Russians reply unfavorably, 
then you would have to make a decision at that point, 
whether you again want to contact the P1•eaident or go 
ahead, or whether you don• t . 

H.M.JR: Now listen, aa the boas, I am going to talk. 
l want i t understood here tonight before the stenotype 
operator, that I don't want to have you fellows putting 
pressure on me; that I am a very weak, delicate person; I 
can't rea iat pressure! If England and AUasia sa;y no, 
I want to know tonight, before this meaaage goea, what 
you, Alr, \\'hi te, who are in oharge of thi a thini,, what you 
are goinf to aay. If England and Russia aay, we will 
not part cipa te in thia" --

YR. WHITE: I wouldn ' t call the conference. 

H.IA.JR: Supposing Russia aaya no, alone, and England 
says yea? 

I(R. l 'HITE: I don't know; I am doubtful , 

H.ll.JR: well, you have to 1a;y yea or no to me to­
night. 

KR. \11ITE: I don • t know. I can • t. I would want to 
think it over - ta!k it ove~. It ia a aerioua step. 

H. M,JR: I am not going to aend - how about if 
England •A¥• no and .Ecusaia, yesY 

MR. \\RITE: Definitely not. The conference can't 
take place without £ngland being preaent. 

H.M.JRI Then the only thing you have to tell me­
I have to know what I am doing before I aend this to the 
Pruident; I am entitled t o know, 

~ WHITE1 tiy all meana . The ~ngliah have practi­
oaJ..ly aaid yea. 
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H .~ . JR: All right, but i f Bng!and Slfs no, no con­
t erence; i! Russia says no, then what? 

llR. 'MIITE: Well--

1411.. lli!:Rtl:lTEIN: There ia one other case we ought to 
consi der. Suppose the answers are equivocal from both 
places - they don' t say yea, and they don't say no? 

J,IR . \\!liTE: Wait a minute. Let ' a try to anner the 
simpler quest ion - Russia says no. I would be very hesi ­
tant about cal ling the conference, not because they are 
important econolllicaily, but because it s tarts off on the 
wrong foot. You already have an obstac!e to begin wi th, 
and t hia thing has got to cl ick on al l cylinders or it 
will sour. So I would be a l i ttle bi t hesitant about 
going forward. I would rather postpone t he date and see 
What i s the trouble. 

H .~ .JR: Yea, but as of tonight, I have got to nail 
you down . Everybody else in the room will have a chance 
to talk. 

llR.'IIIIlTE: I think - though, as I say, I don ' t come 
to that conclusion with the degree of certainty thet I 
wouldn ' t be susceptible to changing -r mind, but as I feel 
now, I don ' t think I would call the conference if tbe 
Russians said, "'e are not going to participate , " 

B.U.JR: On the record, the anewer to mT question ia 
that llr. •hi te, the head o! t he technicians says, if the 
AuBii&nl 111 no, they will not 1end delegate• -- what 
will your advice be to the Secretary of the Treaau.ryY 
Snould he proceed ~i th the confe rence or should he not? 
I want a clear yea or no. 

liR. VII!ITE: I don •t think you should, The answer 
la no. We aho~ld continue our diaouaalon1 , but not call 
a conference. 

H .~ . JR: Now you (Luxford) come next. 

1s2 I 
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YR. LUXFORD: Those answers are all right with me~ 
but I think there are some further faota that should be 
on the table, if that ia al l right with 7ou. 

H.Y.JR: Look here, look, gentlemen, wh7 did I 
call 70u tonight? I have done ever7thing in m7 power as 
Seoretaey of the Treaaur1 to supplement Wnite•a work. 
I am now crossing this bridge tonight, and the President 
baa a perfect right, as has Mr . Hull - that is why I am 
being so careful - when Hul l called me on the telephone 
the other morning - let me remind you how things go .­
Hull calla me up and aa7s, " I hear 70u are eoing to call 
this conference in Ju17. Ia t hat correct? Someboa7 told 
me. " 

I said, "No. ifter all, ~ordell , 7ou ~ourself 
recommended to the President we have it. • Ob, no, I 
didn ' t," says Hull . He said, "I told him that ~bite 
persu~ded ~ people that we should have it t hen. I 
didn't tell the President. I simpl7 reported to him 
tnat White persuaded m7 people. You recommended the 
conference. Is t hat correct•t" 

He could say that this thing won ' t work out and will 
become a great political issue. "I dido' t know this, Iii'. 
President . ~orgentbau persuaded me to do it against m7 
better judgment . • 

It be would do that the otber da7 - and 10~ people 
can read the conversation - in other words, the Treaaur7 
gang has to stick tofether, win or lose, and before I 
say, ~. President, I am going to put 70u fellows on 
the spot. Because, win or lose, be has a right to 
a&¥ to me, if the man rune again, "Well, Heney, you 
advised me badl7. You had no right to do this!" 

"I didn't read thia! I never would have invited 
these peo~le 1! I thought 7ou would nave gone ahead 
w1 tb }jiiaua saying no, and called a oon!eranoe. • I 
am explaining thia beoauae of what happened the other d&T, 
to ~ amazement. The President called me on the telephone 
and saidr, "Henr7, i t is all right. Go ahead with the con­
ference. ' I never aaked him. If Hull will wash hie banda 
aa quickl¥ as that of responsibility, what will be do if 
it doesn ' t go right~ 
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v:R. 'IIBITE: He will wuh hie banda in a ainute. 

H.W.JR: Aa I right? 

l!R. WHITE: You are whol17 right. 

H.M.JR: Ever7bod7 in the roam baa • chance, but I 
d1 dn' t want 70u to think that Korgen thau caae do1111 frcm the 
farm and ia trJi.ng to put each of 7cu on the apot. 

l!R. LUXFORD: Do {ou r••ber the trouble we had the 
other night, Kr. Secre 'f'' tr7ing to get theae cables to 
lloacow and England throu the State Depertment? It waa 
Paavolak{ over there tha waa inaiating that we had to 
address hose msasagea through State Dspartment channels 
formall7 to the Government of both Ruaah and Moacow. !low, 
we had juat gotten through with this experience of the 
difticult7 of gettinf a 1" or no anner whan 7ou put it 
up to tha f ol'llall7 n that •1• 

1S4 

We had the Chancellor of the Exchequer aaking us to 
call the conference, end be had gone along. Now, what this 
is addressed to, rou have sent those cable• out. It we 
get infonaal repl ea beck f rcm the Chancellor, as well ae 
f rcm Rueaia,that t he7 are willing to go along with itt_fine. 
&t we didn't want State to be in a poaition to 11.7, -well, 
now, look, 70u han got to get the approval of the Bri thh 
Governaent; therefore, 70u can't go ahead.• 

H.M.JR: Prankl71 what 70U 117 doean't make senae to 
me. I don ' t understand it. If it ia important, all right; 
if i t i~n't, 70u are apli tting hairs in quarters. 

·n. BERNSTEIN : I think we could put it in aore faneral 
hl'lll, Kr. Seoretar7. I agree with Kr. Luxford. It • 
thia point: You aa7 get an anewer frcm London, and JOU •1 
gat an anawer frca Woecow which doesn't 11.11" and donn•t 
••1 no~but hintlnf ahead, •Arrange enrrthing, and we will 
probab go along, ia the implication. Now, 7ou. are ver7 
likelJ o get ecae euch anewer. There ie a etrong likelihood 
of that. 

n. LUIPORD: You will f•t an anner frca the Chancellor 
of the Exchequer, •Go ahead. !be Chancellor of the Exchequer 
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would eay yes. Paevoleky wae t rying to ••1 that that ien't 
enough. 

H.W.JR: That doeen't bother me. 

)(R. WXFORD: 'I'hat 1a what we were heading off. 
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H.W.JR: That doean't bother me via-a-via the Preaident, 
what Bernetein eaid. Now

1 
where did I aee you, on the farm? 

He fetla that the Ch&noel or waa saying, "Go ahead, but 
don't uk ae too aany quutiona until I &m through with 
Parli&ment.• See? But that baa nothing to do with ua, 
with Mr. Panolab or tn7bod,r eht, but I don't want to bt 
in the position that this cable goes out the W&f it i a 
worded1 and t~en White camas around and aaya, "Look, you 
sent it; you have to go through with it. " See? 

In other words, I feel that in this fe&r Engle.nd and 
Russia have to aake up their minda on two vital things for 
tham in post-war, and thia is just &a atrong a wind: One, 
ia Russia going to pl&T ball with the rest of the world on 
external matters, which abe baa never done before? And, two, 
ia England going to play with the United Nations, or ia abe 
going to play with the Dominions? Now, both of these countries 
have to aike up their minds, and, gentlaaen, I &m not going 
to take anything leu than a {" or no fraa th•. I a 
not, because thia, for them, a a ttrrif1call7 important 
thing, not the aonetar7 conference ae such, but what ia 
their poeition going to be? ind once they came in, then 
the7 have oroaaed that bridge. And I aa not going to take 
the aort of thing that Harr1 was trying to give ae. I aa 
not trTing to bt ptraon&l. 

MR. 1HITE: What was I t rying to gin th•f 

B.W.JR: 1b&t I a trying to ea7 h thht I han to 
pin 7ou do1111 and take 'A3 ooa t oft. I will not t&kt an,.tiUng; 
I want to a&ke .y poaitlon ver7 clear before thia cable go••· 
I want & olean-cut 7u fraa the .RIIniana and the l!nglhh before 
I 8&7 to the Preeidant, "You go &bt&d 1n 70ur naat and go 
out on the end of a liab inviting these oountriea to coat in.• 

MR. WHITE: I agree with 70u wholl7 that you ahouldn't 
take any riak. 
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H.~. JR: W~it a minute. I aa not running for office. 
I haTen't the whole poet-war probl .. on ar shoulders, but 
he baa, and I am not going to put b1. in that position . 

1£6 

KR. \HITE: It isn't that. I mean we can't afford-­
there are enough rieke aa i t ia inharen~ in any international 
oon'ferance. You can't afford to lat the thing go aour because 
of inadequate prapa.ration or inadequate assurance before 
;you atart. It ia better to bend beckwarda in that respect. 
I agree with that. 

B.K.JR: Look, I don't know what waa wrong with the 
London !concaic Conference. Nona of ua in this roCIII had 
an,thing to do with it, but oartainlf I am not going to get 
the Preaident in the poaitian which t took h1a 7eara to 
liTe down. I don ' t know who waa at fault, Bull, Kcle7, 
George Harrieon--

WR. BERNSTEIN: The fault, Kr. Secretar1, lies in the 
fact that the agenda waa written in 1982, and the Conference 
took place in 1988. 

H.II. JR: I know, but after all, 10u are adTi aing me. 
I haTe t o adTiae the President. He ia awa1. Kr. Hull aa7a, 
"Ye1 too,• but he doesn't atiok to it, ao the President 
loou to a e. I want a clean-aut understanding with ;you 
people tonight that unleaa we get a olean-cut answer frCIII 
Ruaaia and England, I will not aak the President to call 
thia conference. !nd now i e the tiae to settle it . 

MR. LUXFORD: That waen' t the big thing we were worried 
about, putting that language in there,· Kr. Secretarr. 

B.M. JR: Bitt Barr1 ia a Ttrf honeat f ellow, end Harr1 
onl7 oroaaed the bridge within the laat fifteen ai.nutea in 
hie own aind. 

KR. WHITE: That h right. Wa left an out, llr. 
Seoretaey. 

H.ll.JR: Aa I right, Barr(l 
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XR. WHITE: Quite right, because what we said was tbia: 
"Let ua wait until we aee the kind of anawer we get , It 
the anawer in both ca•e• ia re•t and favorable, there ia no 
probl•.• It the an•w.r il ataetbing ehe, then I eaid we 
ought to hav• a aeeting and decide where we go frta there , 

B.W. JR: I want it decided tonight. 

MR. SMITH: Could rou de thie? You are putting down 
a timetable here. Going through with that timetable would 
dsand alao•t an a beolute rea or no fr<111 Ruasia , Goinf 
throu@ with it would d•and a 'fee prettr prc.ptl'f. I 
ther iiidn' t caae throu@ with a rea prettr prtaptlr' rou 
couldn' t go throup wi£h that timetable an1ftr• So w.b7 
couldn' t rou ear fn tbie cable that with the aeeurance of 
cooperation we plan that we propoee the following etepa on 
~ar 10--to propose eo and eo- -and on War 26, and eo forth. 
Then if you get into trouble with Ruaaia and England, you 
have to reconsider the whole bueineaa, anyhow. 

MR. iliiTE: Well, it the deciaion ie that you are not 
going forward unleee rou do have their aaeurancea on that 
baaia, then I think that ia a good war to handle it. 

Now
1 

the onl7 reaeon I put an it before it ie becauee 
I would ike rou to uk what Luxford and Bernettin think, 
ue whether ther agree with ae. I t .. l that ar, but I 
teel--

MR. LUXFORD: I would agree with Harrr fullr, that it 
the Hue1iane ear, ~o 1oap," no conference, 

XR, B£RNSTEIN: I would feel the eaae Wl'f, becauu it 
ie better not to have a conference than to ebow up the United 
Nation• aa divided. · 

WR, lii!ITE: Therefore I think 'fOU can 1tate in thia 
cable, which ia the thing that troubles rou to begin with, 
ver{ olearlf that what rou mean h their appronl, It that 
ie he deoi•ion--

WR. LUXFORD: That ie fine, but atate when rou ••1 
approval--Paevolakf ear• the Government--
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WR. BERNSTEIN: We said the Chancellor of the Exchequer 
and the Caaaissar. 

MR. O' CONNELL: Luxford, how much would it weaken 
your posi ti on to say, "If we hear favorably from London and 
Moscow-- " ? 

H.W.JR: •Attar we hear affirmatively--" 

MR. ~~TE: That ia all that ie necessary. We pulled 
it out after a lot of diacuasion. 

H.W.JR: •uter we hear affirmatinly fraa London and 
lloacow. • 

WR. WHITE: Either affil'lllatinlr or fnorably . \'ie 
didn't ask them apecificallr. 

YR. LUXFORD: We aaked ~inant for the reaction of the 
Exchequer, 

H.M.JR: Now listen, f ellows, I want to hear affirmativelr. 
I don't want to hear favorably but affirmatively. I make 
that distinction. 

MR. O' CONNELL: . I f we hear affirmatively, we would 
like to go ahead. 

MR. BERNSTEIN: We ought to bear in mind the type of 
telegram we have sent, Wr. Seoretarr, ia one that is more 
likely to call for a favorable than a categorical reply. 

H.M. JR: I am not going to go ahead unless I get an 
affiraative, categorical answer. I am not going to do it. 
We have just oroaaed that bridge. Harr1 has just crossed 
that briage, and you fellows agreed. 

MR. LUXFORD: No, no, no, you told us that if Ruasia 
sai d no--nowt that to my mind is not anything like if they 
oaae back and sa7i ~W• are favorable , "but you don't say yea 
or no without qua ificationa . 
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WR. iHITE: Ka7 I read what we eaid to him, and 
then 70u can tell what the answer hu to be? 

1£9 

H.W. JR: Wait a minute. I am not going to let rou 
get awar with that. I eaid I wouldn't go forward unless 
they ea d 1•• or no. 

WR. LUXFORD: But those aren' t the onlr alternatiTee. 

H.W.JR: Ther either want a conference, or ther don't. 
It they want a oonterence with reaervatione, no. 

WR. WHITE: Well, their reeerntione that the7 spoke 
ot with respect to this point--ther will not give up those 
reservations now. I! ther g1Te thea up, it will be ln the 
conference, or ther aa7 not give them up. I thought what 
70u referred to wae whether they will participate in the 
conference. The question as to whether or not the7 will agree 
to the draft wb.ich is formulated is leas certain at this 
stage. I would be inclined to think rea, but that is br 
no meant certain . :;. L. 

H .M. JR: You were going to read me what? 

WR, WHITE: You 1a7, "I haTe diaouaeed with Secretar7 
ot State Bull the further etepe that should now be taken. 
We are agreed that after informal coneultation the following 
progru should be followed: (a) ! drafting c<Jimlttee o! 
erperta !raa 8 to 10 countries ahould be convened in 
Wubington about lla7 10 to prepare an agenda and drafts to 
be conaidered bf a conference. (b) The formal invitation• 
to the conference would be 1ent about Ka7 1. (c) The con­
ference would hold ita first plenar7 eeaeion about Wa7 _26." 

Then f OU aay, 8 lhe Pre1ident baa in!onaed ae that he 
will appoint ae to head the Ubi ted States delegation which 
will include aaae aaabere of Congre1a. It aeaae to •• that 
i! 70U could caae to the United States at the head o! the 
Soviet delegation it would provide an excellent opportunit7 
for Ul to becaae acquaint ed and to gc over cur common probleae 
with our colluguea frCII\ the United K.ingdaa and China. I 
appreciate that it aa7 be difficult t o be awa7 f raa Koacow 
throughout a conference, but it i• ar earnett hope that it 
will oe potaible !or fOU to coae . 
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"Keantiae we expect to continue our dlacuuions with 
the technical experts of the ~oTiet Governaent on both the 
International Fund and the International Bank," 

That ia the end of the aeaeage. 

Then rou say to Harriman, "Pleue tranemi t the sub­
stance of the above aeaaage to Molotov." 

110 I 

H.M. JR: Now, whet I aay is thia: If they aay, ~es, 
we will have a conference," I would be satisfied to go ahead, 
So I still say I don't see whf you can't aay, "After we 
bear favorably"--that ia all right. 

Now, let ae juat awitcb one minute--are you through? 

MR. WHITE: I aa through with the floor for the acaent, 

H.I(. JR: Can we aay truthful17 that t.be Delllocrata in 
both Houaea are with us on thia thing? 

~. O' CONNELL: !a a generalit7 ws can aay yea, 

H.M.JR: M7 impression ia res, 

MR. WDITE: I don't think JOU b&ve a great deal of 
evidencs. 

KR. O'CONNELL: Ob, but it would be inconceivable 
to ae, 

B.K.JR: Unfortunatel7 the President doesn't get 
back until Ka7 4. I had hoped he would get back todaJ. 
We have to give hia time to think. Nowi I have been 
wracking•¥ braina, Fred1 to tr1 to eva uate thia thing 
fraa the atandpoint of wnetber it would be good or bad fer 
the Preaidant, I juat don't know. 

KR. SMITH: It will be wonderful if it works. That 
h a big help, hn't it? 
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WR, WHITE: I'll sa7 thia tor a oontamplatad oonterenca 
there ia ltsa ohanct ot ita tailing than an1 conference that' 
haa tTtr been held on a major subject, because there ia mort 
groundwork, and there h more agrttae.nt, That would bt my 
unqualified juds-ent, 

MR. BERNSTEIN: After we work out with the Soviet 
people that one problem that we have on which .-. are not 
certain--

H.W. JR: I don't want to get into a long discussion, 
but haan't South Africa made a aiallar reserTation? 

WR, BERNSTEIN : No, air. You aight expect tha to, 

WR. LUXFORD: I don' t care it the7 did, 

H,W. JR: The7 did a011ething about newlr-mined gold, 

KR. BERNSTEIN: They said they would sell it on the 
beet market which we provide tor. The7 misunderstood. !n7 
one ot those emall countries can hold out and it won't affect 
the conoluaion . 

H.M. JR: You haTe the thing tavorabl7. Do I haTe to 
sea it again? 

WR. WMITE: There ia one further suggestion in line 
with what 70u haTe just said wherf 70u ear, "The atataaent 
was well receiTed,• Now, 70u don t sa1 in this the statement 
that 70u have just made. I don't know whether 70u had in 
mind to •1 it orall7. 

B,W.JR: ihat do you mean? 

WR, WHITE: That the Democrats ot both Houses are 
with rou, 0Dl7 aa7 that it was well rectiTtd, and I think 
it can juatl7 be aaid, 

WR, SMITH: Then 70u han quotations and olippinga 
tram Wagner and four or fiTt Dtmooratio·· 
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H.W.JR: ~here are theJ? 

{Wr. smith hands file of clippings to the Secretary.) 

WR. WHITE: Wr. Secretary, we he•• t o know what we are 
in for, that this plan or any plan is going to be the target 
for ver7 severe crlticimn and a lot of mud-slinging on the 
part of the financial writer• and eome of the important press . 
There is no doubt about that, no matter what rou S&f. They 
already hen begun, and the7wlll accentuate t aa they 
think the danger of getting eomething appears more i n the. 
offing. And you have to be prepared for that. 

H.~. JR: You ha?e joined my club. They said, "Take 
a man like Professor White, who doesn' t know the firs t thing 
about f oreign exchange"--did you see that? 

I.!R. V.l!ITE: I saw that. 

~. BERNSTEIN : Where was that? 

I.!R. WHITE: And that Hull knows even less than I do , 
That is pretty low. 

H.J.! . JR: You ha?e joined my club. 

WR. ~HITE: There ia no doubt of it. 

H.W. JR: Well, look, that ~art doesn' t bother me a 
bit, because if it isn ' t this, 1t will be something else, 
After al~ the argument s that you fellowe could ha?t uaed 
with ae, which you didn't--! am going on the other aide and 
aa7, "lell, the President told you to go ahead; why are 
you so o?tr-oautioua now?" You could have said it. 

KR. ~][TE: No, it is your problam. 

H.~!. JR: But I want to be over- cautious, Vlbat. I am 
trying to do is to give it to them, It would be perfectly 
within his right to come baok and ask me a lot of questions . 
That is what I am prepared for and why I wanted two or three 
days to answer. On the other hand, there is a fifty-fifty 
chance he will say O.K. 
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MR. LUXFORD: Supposing Russia came back equivocal 
and Bri tain eaid, "Sure we wi l l be there; " would you p~t 
up to the President caliing a conference under those cir­
cumstanoea'l 

H.M. JR: Say it again . 

~R. LUXFORD: Supposing Russia didn't say yes or no, 
but, ''1\e will try to get someone there, " and the British 
say, "Yea, we will go along," Vloulcl you even raise with 
the President the holding of a conference? 

H.M.JR: I want them more definite, 

1"'3 

WR. LUXFORD: Would you raise with the President? 

H.W.JR: I wouldn' t .go; I would go back at the Russians. 

WR. O' CONNELL: Sure. 

H.M. JR: I sent these cables the other day without 
going to the President. 

WR. LUXFORD: I mean, I should think you would have to 
get on tho telephone tomorrow with Moscow and London if you 
are going to get a categorical answer. 

MR. ~RITE: Look, we ear the let of May. You are asking 
for a telegraphic authoricat1on . Supposing the President 
wants to aak you saae questions? Wh1 shouldn't that be his 
decision, whether by telegraph or whether he shall wait 
here until Tuesday? Shouldn 1 t you lane the word "telegraphic" 
out? He knowa the date is the l at. 

WR, BERNSTEIN : It isn't Tuesday; it is Thursday he 
is oc:aing back. 

WR, WHITE: He can read t he dates . 

H.K. JR: It doesn't raise the question, because all of 
his communication is by telegram; he baa no telephone. It 
is like aaying, 1 Pleaae write a e by letter.• It is like 
telUn~ a boy onraeaa, "I will appreciate )'OUr writing by 
let ter. He baa no other means of communicating. 

Regraded Unclassified



- 25 -

VRS. KLOTL: It he wanta to • it until he geta back 
he will telegraph 10u he wants to wai t until he gets back. 

174 

H.M.JR: Look, if the man was si tting there and had a 
telephone and hadn ' t telegraphed me before--but he sent me 
two an ewers b7 telegram, eo I am a eking him to a end it back 
to me through what is hie ueual method of communication, 
~bat do you think? 

WRS . KLOTZ: I think I would let it go. 

H.M.JR: Yea, You boys send it, and I will arrange•• 

MR. So!I'l'H: Ia he likely to ulc you whether it will be 
good or bad for him? 

H.M. JR: No, he will make up hia own mind. He never 
has aalced me that question. 

(Seoretar1 speaking to ~r. M~ullen on White House 
phonea) 

Who i e thia? ••••• 

Sometime within the next hour Agent Boucle of Secret 
Service will have a message to go by code tonight to the 
President , Should he go to you or to the map roan? ••••• 

Do you remember the other night I gave it to you and 
it went off all right? •• ••• 

Thia isn ' t ultra secret; it ia juet whatever you have 
there ., •.• 

\\bich would you lilce me to do? ..... 

Well, then, do 1ou lcnow Agent Bouck? •••• • 

Where are 10u located? ••• •• 

I will tell Agent Boucle to bring thia to the t elephone 
room and it will be sometime·-· 
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You haven't aany aeaaages at thia hour, have you?.,,. 

Tbia will give you something to keep you awake ••••• 

Thank you very much,,,,, 

The other one went through very promptlT••• 

(The Secretary gives instructions to Mr. Fitzgerald, ) 

Now, at the top you saT from and to, 

KRS. KLOTZ: Just the way TOU have it, "Tele~ram for 
the President from the SecretarT of the Treasur,. 

H.lL.JR: That is rhht, You did the other one the 
other night. You don ' t nave to come back at me. 

ns I 

WR. WHITE: There ia no doubt but if the thing goes 
well TOU will share the praise, If it goea aour, you won't 
ahara it; you will get it all. There ia no doubt about that 
in my mind, 

H.M.JR: Harry, I don't think I quite made myself 
clear. In all of theee years that I have worked with Mr. 
Roosevelt, I have always been prepared to let him have 
what ia good, and I have always been prepared to take what 
is bad, I can afford to take it. After all, if it gets 
too bad, I can alwaTS go back and raise apples. &It this 
ia very important for him, and I am thinking of him. In 
all honestT and not Worgenthau, I am thinking of Roosevelt . 
He a&T have to run for President , He aay have to ait at 
the peaoe conference. He should have a record of auccesa 
for hie first conference, 

KR. WHITE: I agree. 

H.M.JR: So when the armistice is won, he baa made a 
success. If it ie a f ailure, it ie a black mark against 
him, I am ttrriblT sincere about this thing. 

KR. WHITE: ~ita r ight. And if it waa sour becaus~ 
Ruaaia came out and we jumped the gun because thaT weren t 
definite, I think he would have evarT right to hold TOU 
ruponai blt. 
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H.Y.JR: But again, I aa not worried about getting a 
bad prua Jl1aelt. I aa uaed to it. I am not worried abQit 
being blued. I am not worried about Hull running out on 
me if it gate hot. I am erpeoting all of that at a discount, 
but I and the rest of us in this roan have to do everything 
to look after the President's interests, because the 
President' s interests are the country's interests, what we 
are going to get out of the peace conference. The first 
one haa to be a success. 

WR. ~TUTE: That is right. ind I meant to say wnat I 
did to support what you are saying, that the responsibility 
for the decision ruts here that we cannot take any assur­
ance or any support b1 paaslng the buck, because the President 
is relying on 10u to make the right kind of decision. 

H.».JR: ind if it comes beck, I aa going to drag rq 
feet it I am not satisfied, and I want you to know why. 
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TH C. SE:CA.tTARV or THE TREAaURV 

WAaH I NOTOH 

TELKGRAM FOR THE FRESIDEr.'T FRO!. THE 

SKCR!!TAHY OF THE Tro.:A.::iURY 

In accordance with previous arrangements of which I 
informed you in my telegram of April 18, I appeared before 
the appropriate Committees of the Senate and the House on 
Apr i l 21 and discussed with them the Joint Statement of 
experts on the establishment of an International Monetary 
Fund. The Statement was well received by the Congressional 
Co~ittees. 

Simultaneous publication had already been arranged in 
several of the larger countries and the Joint Statement was 
published in Washington, London, Losoow, Chungking and in 
other capitals . The press in tnis country and in other 
United llat ions gave considerable prominence to the Joi nt 
Statement . 

With the approval of the State Department , I have sent 
a message to the Chancellor of the Exchequer and the People's 
Commissar of Finance informing them that after consultation 
we propose to take the following stepu SUOJect , of course, 
to your approval: (1) issue formal invitations May 1; (2) 
convene an informal drafting committee of technical experts 
of about ten countries in Washington ltlay 10; (3) hold the 
first plenary session of t he conference in this country, 
but outside Washington, M&y 26. Both countries have been 
advised that a final decision on a conference rests with you. 
After we hear favorabl~· from London and Loscow we should like 
to go forward with these steps and have you issue invitations 
to the Governments of the United and Associated Nations . To 
conform with this tight schedule we are f orced to telescope 
procedures and dispense with needless formalities . 

Secretary Hull and I can work out most of the deta~ls 
without further troubling you; but of oourse on some maJor 

l=jiiiiiYI matters such as the selection of delegatee we shaH consult 
1'1 you. 
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Secretary Hull is in agreement with me en this 
telegram. 

If you approve o£ this procedure , we would like to 
have your telegraphic authorization to go ahead. 

180 
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1!."8ASSY Of'~ 
U.\'lO.~ OP SOVleT SOCIALIST REPU8lJC':S 

~ISCTO..._, o.c. 

4/..T• 181 ./ 
..~.;, 7/ v-L 

April 2d , 1944 

My dear Mr. Secretar y: 

I am transmitting herewi th People's Commissar's 

tor Finane& of the U. S. S.R., ~r. Zverev•a reply 

to your tWO messages t o htm. 

This reply was received by caole from 

Moaeow. 

Since rely yours, 

The Honorable 

Henry Morgenthau, Jr. 

Secretary of the Treasury 

Treasury Depa.rtment 

Washington, D. C. 
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"I have received your first and aecond personal meaaagea on 

the question of publication ot t he Joint atatement or exper t a of 

United and Associated Nations regardint organization of an inter­

national monetary fund , 

"Ae you already know, on April 20, the Soviet Government has 

instructed the Soviet finance experts, at present in Waahington, 

to idsn~ify themselves with your draft or joint statement , in spite 

or obJections on the part of the majority of our experts on a 

nuaber ot pointe, I can in form you that the tull text of the 

~entioned Joi~ed statement was puoliahed i n Moscow in the news­

paper "hveatla" of April 2~, 1944 . 

"I ahara your view regarnin~ the Joint statement of experts 

aa a further evidence that our countries intend to cooperate 

s ide by aide in the matter of solution or international monetary 

and financial problems. I hope, that the favorable cooperation 

and mutual understanding, which was formed 1n the course of the 

preaent negotiat ions be t ween experts or the People's Commissariat 

of Finance of the U.S. S.R. and the United ~tates Treasury, will 

provide in the future the solution of the questions scheduled 

for consideration by our experts regarding organization of an 

international monetary fund wlth, of course, taking into account 

the intereata of our countries. 

"Taking advantage of this opportunity, I thank you, Mr . Sec­

retary , for the attent i on and warm reception, rendered to the 

Soviet experts by you personally, and alae by your assistant, 

Mr. White , and by the experts of the Treasury . " 

I 
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TELEGRAM 
OFFICIAL BUSINESS-GOVERNMENT RATES 

lfr. Ern .. t L. Oll'loll 
lflllllinpear Ca.p1J9 
linneapolit, ICUIDeeota 

185 

Tli.EASURY DEPARTMENT 
WAtiHlNOTOH 

•·--- ...... &Ul' 

Al'RIL 26, le« 

J>elighttcl JO'Il Ul ooai.Dg rit)l ! J'IOI'Ill'J aU look f oi' .. J'cl to lltiq 
JOU bert Dllt WIOk · 

ltDJ'7 lol'gonth&a, Jl'. 
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TREASURY DEPARTMENT 

....OCUMMINT DIVISION 

WASHINGTON 2S 

April 26, 1944 

J.:EJ.:O'l.AJIDU1! TO THE SECRETARY: 

10, 929 bicycles have been declared surplus to us 
and we have initiated discussions with the manufacturers 
to det~rmine Whether they are interested to buy those 
tor which we do not have special requirements . One 
~nu!acturer bas indicated e desire to purchase those 
bearin& his brand at a price equal to the oriainal 
cost to the Government . 

A conference was held with the execdives of the 
Office }lachinery Branch of the liar Production Board to 
discuss t entative policies and procedures with regard 
to the disposition of surplus property in t he office 

;~ machinery category . 

A conference was held wi th officers of the 
· ·· National Paint, Varnish and Laoqutr Association f or 

the purpose of exploring the best ayproach to disposal 
of surpluses declared to us in thei r f i eld . 
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TREASURY DEPARTMENT 

INTDI O~E COMMUNICATION 

DAft AprU 26, 19~ 

TO Beoret~~entbau 

...... Mr. '8#.';1'4 
In aooordanoe with your reque1t tor information on 

(1) the Toluae ot public worka, particularly Iewers, 
being oonetruoted by State and looal goTernmenta and 
(2) the reaeone that tbia oonatruotion ie being ~arried 
on at the preeent time, we called Mr, Arthur ~ton, 

Director of the OoTernment DiTieton of the War Production 
Board. He proTi ded ua with the following information: 

(1) The War Production Board approTed 6,039 State 
and looal goTernaent public worke prcJeote ooeting $406 
millione during the calendar year 194). A olaeeifloation 
or theee proJeote by aot1T1tlee followa: 

Higl'nlaya •••••••. • •• 
Hospitals •••••• • ••• 
Bohoola •••••••.•••• 
Bever• •• • ••••.....• 
Recreation oentere,. 
Oburohea • ••••• ••• • • 
Health oentere ••••• 
All other ••••••• • •• 

Total •••••••• • • • 

Number Allount 
\ln m1111ona) 

' 191 59 
~4 

0 
4 
2 
~ 
~ 

(2) Theee oonatruotion act1T1t1ee are only a emall 
percentage of the aTerage annual Toluae of public works 
undertaken by State and local goTerllllenta. Mr. laton 
had no figure• on prewar oonetruotion by euoh goTernaenta 
1mmediately aTa1lable, but we find that oonetruotion by 
euoh goTernaent• ie e•tiaated to baTt amounted to 13 bil­
lione in 19*1 by t he Cenaue Bureau. 
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seoretar7 Morgentbau - 2 

(3) Moat ot the 19~3 applioatione oonoerned areae 
that had experienced great inoreaeee in population or 
had a oongeated population eituation ae a reeult or the 
eetabl1ahment or new war planta or the expaneion or 
plante already in operation. Theee areae round them­
eelvee in oritioal need of h1ghwaya, hoepitale , eohoole, 
eewera, and other public works in order to maintain the 
morale, health, and productive capacity of their ree1denta , 

(4) The War Production Board hat eatabl1alled a verT 
atr1ot pol10J with respect to the oonetruot1on aot1v1t1ea 
or State and looal governaenta. Mr. Eaton ea1d that rigid 
atand&rda ae to the new ectivitiea that will be permitted 
are 1n toroe and that no public warke appl1oat1ona are ap­
proud unleaa t .hey oontorm to thele atand&rde. 

189 
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Jat I'DJICW J.:ll W&a IDW BQ&ID 

QUO!S la tlllJ. qJ'IIAUt ri~ iat.aft.tecl wn .... -~ ....... UI 
.... llehpe Boort Nqllelta ~ to a,...,.. tile ~ allll 
eat.ll1te 1o-wte, tMoap &ppnlpi'Ut. a1111 u;peduat cbaaalll, 
to bz'1al abaat ri~ nepeot to J.,. allll otur per-, 4et.dald, 
1nteraecl, or oturri• oaoot'1al4 beOilUM ot raoe , n11c1oo, 01' 

politioal belier (1) t.nat..at ~,.1 to tllet a oo01'4e4 oidliaa 
iat.,_• to 1lbGa a.. ... OoonnUOil 11 IIVftll~ appli..t br aa&l.oiJ 
01' (2) eqwal V.-..t ot ....., pa - to tile ext .. \ at llalt tile\ 
I'IOiptiaD allll tiltriblatia ot paololpa llllll... Iat.eroroM ...,.m.s.c. 
be pandtt..t tiMa 1lllll..- .,.raate .. equal to ~ 1a .treet ri~ 
l'lep&Ut to tile o1riliua ia~· nt'..-...4 to 1a (1) •"-· 11&1' 
11etupe lloaJo4 1'Mll ~ tllet (1) a'boft i a praf'a.a allll 
""'l''lta that (2) aboal4 be Jlfte&Dte4 ~ 11' 1a tba J'"'l at o1' 
Iatercoaa (1) 11 IIDOiat.aiaabll. 

Pl1l'tlaerwan, hr lehpa Boar4 raquelte Iat.1'01'01e to -.,..17 trrOI't to obtaia, 'lltle...,..r poeaibll, 1'01' J.,. llll otlleru­
tiu ot lad ClpllfteUoD ( wbo tboacb tllef ~ toot be pqe101lll;r 
int.raecl baw 'beiD e•a1W cnat 1'• parMOiltia) taoWtiee allll 
oppur bad. tile to o~ia 1'oo4 &114 otller DIOtllitile Oil tile lau1a ot 
eqll&litoJ ri~ tM »Ml JIGIII&latica ~ true 1.-1 fir 4aaeeUo 
-- &114 ~ lDteNroN .--11. Ia ad41UaD, IU'Re1'1a1M 
Boar4 oa11a attat.1ae to taa. Boar4'• .rrana to WiD~ J ... &114 ot11er 
pal' 1 W pa •• ..at ot 0aaD owtroU..t t.errlto%7 1a U lal'p 
........ ~ibll. 'l'bl Boar4 ...... tllet. ~ate ...... , \laaroucll 
IPFGJWlAW 35 •• to ~· 0...... allll otller eutboriU.. ia o.-
OOIIVolleal territcaal7 allll ~...,. otller- poeelble, 4o what. 
it - to ..at tile 4aparture o1' the• parMCUW paoplee to 
aeu\1'&1 D uiee. 

!lala lloaJo4 11 orcr••at o1' -IliaC .trana ot later..,... 
1a tM ~ o1' akiaac We ......-1 JII"'IJU a neli\7 allll 
1e aJF aieUw ot till "-ttitariea aoUriU..e ot ~ • 
• ..... 11 ...., te .-18\ ~ 1e ~ ~ to etreo1ooat. 

-&lie nalilaU. ttl all. ttl - r-taoilll IIIQOOd. 

~-~. 
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t.rrltor!Ae. AooordinclT, J011 are requ..W to do·~ poe­
dble to .....,..n tile propoale heine -.de to IDt.roroee. H at 
OJIT tl.Jie J011 beU..w tbat tbe hUa Ocm.....,t -:1.4 be w1lllDa to 
IIOiob et.a1lar approooobee to tbe O.zw.ne or otberwiM ue!At 1n tile 
procrea 011U1Md barein, J011 AN autborS.Md intorwallJ' to aka a 
requ .. t tor .-11 aot1oo to tbe S.Ue 011 behalt ot th1e ClcmrDMnt • 

• • • • • • • • 
Attecbed bent<> tar awzopz!At. olearanoe and pro.pt 

treAA1 .. 1oD u a NCiratt ot tbe War ~· 8oerd '• oable to tba 
IDternet1.-l c-itwe ot Bed C1'0N wbicll wu retened to 1n 
-:1 _.... ot Mu'cll 23' April 11 and 12' 1944. ""' reclratt 
atwobH ~ -Wine - ,.. _w...,. wldcll appeara at tbe 
•DIS ot tile tiNt puqrapa. lA all otber reepacte tbe ~le u 
uaotl;t u heretofore .u.itW to )'OU• 

I hew diaoueead tile ~la w1 ill Jill. and ben obtt.1Ded 
tMir oral ola&r&DM. PIA will, bow ever, inton tM [()IIIIOD 
blookada autllori ts..e tba t th1e oabla u beine Mnt b7 thie GoftrD­
MJtt to tile IDtarnatioDal Bed Cro.e • 

Apnl 26, 1944 
11105 .... 

\ 
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QAJLJ !0 AIPAIIAl!O:l 1IIJ.e:)J: J'O:l J.gpn•n, .U.OU:U, 11011 
VB liDmD ICWIII 

n .... refer JOV lo. 1.33'7 of .April 112. 

192 

Ve ere e:oplorl.Ac all po11tbllt Ueo 111 001111eoUo" 'Ill"- "-• 
'Probl• of ......... uon troa l'a&oolarte M4 vtll keep ;rou a4Ttoe4 ot 
~ V.e~h bere. .&4atral t.a4 1o I'&CIIWOUJIC lalloch to e:oploro 
vt"- 7011 "-• ohippl.Ac 'PJ'Obleao tuol ...... 

Ve are coa..UCe4 ot tJopor\Mc>e ot Mtter o 41oCilooe4 b7 ;rou vt\b 
Biro.,....., ..,4 will 4o all pooolble to O&J'J'T Oil\ 70IIJ' oucceeUOileo 
!be ettor\o of 7011 ..,, ......., 1a \ble recar4 are creat}T spprectated. 

!Ide h 11111 Oo)le to .f.lcl.•r• J o. a • 

•••••••••••••••••• 
.April 36, U.W 

2140 P.M. 
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......... I II,-··-

.......... ta.t ..u .. Ia ................. ~ --.. 

u t..uuu. ,,. IIMlt--.1 ....,.. ., dft ........ , .... ,wr. -
.,....... Ia .... fll .... ..... • •• ~ .. - .-. ..... .. 

- ·-............ lhl ,.. ........ fll .. - .. ... 

'""' .... - fll .... ~- - .... ····-- Ia ._,,., 
....... Ill ...... ,_~ e1 s1 h M IIII•u t.a. ...... •aiM& II 

•t..,..,...... ..Ul* rU .Sttee .. tW utantUw - -

- cl ...... llrtt-lelrl ........... al .... na. _,...,... .. 

C sr hlf t-''-7 ..... eMlt'-1 , .... ael ........ wU1 lla elJ Si 

1111111 ........... tee-···· ..... - - fll tlssb ....,. •• fll 

,_,...... It ie 41Hniate& tW ..Wa ar lsi ••-•rrr"'" 
si.Nellr'-li- Ia wa •a ...._ • rsaw "'' _ ... ..,. 

h clft UflnlUw ••••---- te .U..,. ,.,.,._. .... .--. "-

-., u. a a rt a ..,_....,..-..sa '•• 

••••111 JIJIIIJe 

...-u-. .. ....... 

• 
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IDO., 

aa.a ,,..,.w• 

-z • .,_.. .. s.-. 11M& aat tt le .. 'rift of 
.. ,. 7 • ., .................. ofaftaal 
... Uaatsa fN W.,..U ., .... at tM W ...... t 
_._. 1a ._.. M7ta._...,.. taU ws-... .. .,...... 
of Ult •'*••• tal_~t._, .. ?IMt tt lt 
• ..,.. ... .,.. .. ...t..._ '" .u ~u-. 

It 1t klinet tMt att 1t ala tM new of u.. 
rom.~ *lab. I • lattftlll& of .. '"-' 
D ••ttta .. Jill!. It lt Ule Ualft fill tM ........ . 
tt .......... -~of tUa ....... .. 
....... ,. tal ._..._-. 1a .. •·•s.. ws• 
... hr"• Oltlee• • 

• 

194 
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rl••• rofer JOV llo, 1313 of April 10 vUb rMpM\ lo uo of 
!hto41ob tlb1p for J'lta&M -u• 'P'U'PO•••· Tov ,.._, ... uon ill 
lbll .. nor 11 11'•\17 approota\M, 

195 

1o _,. u a taYoralllo ropl;r h reMlftCl froa lbo llr1Uib, pllall 
like up \bo u.Uer villa lila IIIM4oo oa U.o bull 1n4laa- ill ,.,,... cablo, 
ao cbolcl of \bo ...... 1 .. bo 41'tlr\14 ~ bo lot\ lo \bo lwodoo altboqj\ 
u oboul4 be fti&M\14 U...i ibo larc-o\ ftolll rea41l;r a....Uablo ebcul4 
bo ueod. !bo IIIM4eo llloU4 be aakod to roquo\ 01,_ aato co"""''· It 
JOU ,_ U 4oolrall1• vo vUl Mit ~114or llu~taa lo ob\ata lluol• 
oato oon4'ae\ or JOil ~ ...._,, l>1a 41reo\l;r lo 4o eo, Tou aro ""''bor1ao4 
\o a4Yho \bo lhM4Ie lila\ -aar:r fi..D&olal err...,._•'" tor lbo uo 
ot lbo YOoool vUl bl M4l b:r .U War ~aheM Joar4, 

lizldl;r &4'tloo u ot - ,.._r eoUoa ao oboul4 bo talcn 1r<m 
WaabiD&\oa la orUr \o - ....t.lable a IIIM41ob 'tlolll at lbo oarUeo\ 
pooolblo ~• • 

. ,~········· .lprU 26, 1144 

10140 .t..M. 

JBJ'Ibblt- 41•/44 
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•• .,.. • ,, ••• llj'll' •sz• 
,_ ._r'_ I e .., .... .... 

lOt .._ eldlr Ill ._.._ -...u .. . 

.... ... rU .. lM& 

•• 1.19 -Bda •=••1 \M -~ ........ t.a \M I 5 tfe 

""" •t .a.rU -. -'"' *' -~.aeo .... u-ee~ "' 
- Wl .. tllle JllaleMr fW ....... AlfalNo ~- IOU II I 

- ell ....... l - .... "' .... lllaieMI' - •~c~M& ..... 

Nlatl.al •••••"• •• , • ...,..~.au- ..... ,.,. 

... ..w ....... , ........ "' .......... -~·· t• ..... 

••- ~u ... ,..., .. •11 allt.a •-~au .... 

~- tne * l,eat.all llaleter -nat.ac ftlY.. 

ltJ' Ill*,....,. ... llleft an ._ _,.,. "'tllle lllales 

'17 '" ....... Attalft ... -· S..alftal .. - .. -

eeiwl lat.r wU1 .. lCII ... - ..... 
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f'R()ll 

'l'O 

DATED 

NUJJBER 

A.arioan E8baaa7, ~eguoigalpa 

Seoret&r7 or State, Waahington 

Apr11 26, 1944 

128 

SECRi:'l' 

197 

Given below ie the substance ot note 1~. 1647 signed b7 

Si l verio ~nez wh1oh the U1niater or Foreign Att a1re handed 

to me th1a aorn1ng (eee -.:t cable No, 127) . 

~he idea that an exchange or Geman national& tor 

peraona in Europe who are nationals ot Honduraa or who 

han doowaents as such be arranged with Germanr thro~ 

appropriate means b7 the United State• ie approved b7 

Government or Honduraa. Legitimate o1t1zens ot Honduraa, 

will have prioritJ over all othare in these negotiatione. 

You ahould note that the Honduran Government assume• no 

• 

obl1gat1on to adait peraona who are not legitimate llio:nchlrtihl 

1ato 1'1 terr1torr, even te8p0r&r117· Please accept , 

Thera tollowa another cable. 

FAUS'l' 

.. 
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PWPIIIWII OP TllmRAM IICBIYIII 

PIOIII 
TOI 
DATIIh 
trollllllla 

TeN an req-ted to refer to -., oablea of ~ '• date 
Jloa, 127 Ull 128, 

Oi ... D below 1a the aubat&DM of DOte lo, 1646 oicDed b7 
su ... rio Ld.Dta wldch the lores,D 111Aiater baD4e4 - Uda 
IIOI'U1liC I 

'l'bl W...t.riou Clow~t Dt t.be ODited Stataa 1a r.­
CI" .. ted b7 the JloiAw.,. Go-IIWat to tzouait to the Slriaa 
ao...n-at t.be toll.ariJII •-•• 

!be Sw1aa Gcnwwat, in J'fJIINMDt.a\100 of a tdw&D 
illi-te before tbl Oorau ao...n-ot, 1a l'lflllllted b7 
tbl ao...~ <I Baedvu to ..tn. the GotWJIIWot Dt 
~ that tbHe p.r- poaMNl..oc Hood\lft.D puaporte1 
or wbo aooredit Bood\ll'ell oltiMoohip on tbt belie or 
ooo81llar 4o.,...ota, be atopMe4 Ull that all tbt 
~tie• Dt ._., oatiou 1D aooorclaDca wit.b wb&t lo oateb­
liabed 1D the o.,..,. Col!ftotioo o-nliiiC treat.ent Dt 
pl'i-ra Dt -.r or wldch boa applioatioo b7 anal0117, be 
aooor4e4 to tboM p.r-. 

I tab th1a opportwd t7, oto . 

It 1a .....-4 that t1>t Gow~t Dt the 11Dited stat.. 
rll.l P17 aU oabll coat.. ailllcl the IU.niater wrote Uda • 
oote at • ...,..uoo, ...S. 1D aoc....sa- ritA the Deport­
-''• .up. Dt AJII'il 20, 1944 Jo, A-77 . 

PA1JST 

198 

• 
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198 -A 

--~-·-- J --... ,- • n .... tc •• ,.., 

• 'r a' II" f/6 "-he •• ,.,.._ 

..... .-.u-. UM ·-a. 
• ,.u...u. -.u-~Sa ... , ..... 

JIIU'L4S , .. , liM-..,._ ....... "'-'' ... "' 
'Yft.U... ... ..._.. a111 II ta etnU. ..... _. 

, t 

•• 
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lolr-' on April 26,191o41Broaotoa.t b7 U.e Voice or Aaoric& to !urope,part.iculu~ 

to Wl&&l'1 c j ~./ 199 

!II! OJ u.s. APPIU. !0 ..,....,. ... !0 AID 1IW!.IPUI JWI I~ 

loUOIIiac h \be ta\ t4 • llppeal ~ to \be ~ people v..-.., llr a ~take t4 \be 0111\ecl ftatee .,,,, ta 

People t4 ......,., TOll_.. lh'1QI allller ••1 oooapaUa. Al.tlaoaP ( 
'fOIJr n&llrl .... laac ooll.abaNtecl w1 til \be ••1• 1n till pan. 7011 .... 
liU'DiDc - at tint IIN4 lllat a .... 1 ....,_ -· lllat it 1aa -t to 
a1111ou of people 1n oocapled Ja:rope. 

TOll are wi\Mesln& ln. \be ooar11 of tllle oooapatlon, au of till 1101t 
t erribl e of ••1 ~ 1n "IlOtta. !bie h \be fMl.U.ar •st ..,....,.., 
4«101 "qr 'llbioll \be .... h ~to 41d4e 8D4 ~· fa J'W1' OOIIDVy, 
t.blt .,,..._, 1aa 'bem ...s. \be ~ Jw, T011 are IIIla& wld ~ 
tlat \be a..n- Jw 1e NIIJOUi'tole for allle4 air at**a oo 'lf10Z ciUII, 
C1cl> -'ac_.. u ; e for Get V• T011 are told tllle- t11oQP 7W1' 
JIIIIPe\ ralere are wridaal fr.Uoalq to oootril111tl - · tr.IPO!'\Itla, 
ao4 \be blood t4 7W1' - to \be •n - · ooo••t1111 7W1' tacwriea 
ao4 7W1' raUroe4a ln.to a t~arpt for Allied ~. 

'-ill& tllie 70R - ,)lap bow 1~ brutal. h \be •st p1pp1t 
_, \bet ._.,.,e Jflltll llbDoJ4 Ill -.11 to eotter for \bell attact.. 

We IIDov tat -v t4 70R llaft alJ'IMir reacted llpioat tllle .... 1 bn­
talilir• We kDGIW lot "II"" r.4 it ln. 7W1'-~·tat~ are 
••1r1111 pu.IIJ.1oq ln. \be e\Nih witll Jwe llbD ..r \be •11 1Dap1N4 Star 
of :0..14; \bet 7W1' - priate, Oar41Dal ISere41 laa ~ to the l'u1 
au.tbor1t111 to wpre \be Jflltliah people; tlat lblclr1aoa are a141DC Jflltll 
to Ntaln tblir ptVpW liJ ; \bet iblllariaDI OOD\lnDa to \....s. ln. Jflltliah 
awr.s. We IIDov ell t4 tbe .. tllln&a• We aalt J'OV.• ,bowlftr, w IP tartbw 
Va •• 700 to ~- \be JDrda of Pree1ci8Dt loowrelt l · 

"' aalt 8ft17 - _,._... 'CIII4IIr l'u1 b!D&tloo to tiunt \be world 
1v hie actla \bet ln. hie ~ bl doll DOt abll"' B1tler1e ln.- oriJdzal 
41a1Ns. Let h1a hiM tbeM pu.r.-1 rioU.., bllp \lloa to pt onr tbl1r 
~e ~ dD ,.., bl - to - u- ha \be l'u1 .._, • l .. h1a 
Ilea to kNp •toll ~ to NDOri tbl ..U.C. tblt will ooe dlr Ill ue4 
to oocmct \be pUt;r. • 

'!boll are \be worda t:1 Prn14at b~t • .-.. OD ~~til. • • 
tbq are Mtuu4 to \be teo1e of ~Drape • • • !'o all people Wlo wbb to 
~tate \bet foll.GwSJic • mw rioto1'7 'blir are tUte4 to ta1te t1a1r 
place to a paaoefQl ,_~ t4 .. uou. 
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.................. ,... ............. 
.. ,..a-. - ...... wUl .......... ~-~ 

aotSeMat H ,_... ..... 000 ,... - J1M ., .. ,.. U.. .. 

,...,... ............ - - ,_, ...... .a .. -&a•• ,... 

1111111 .. ~ ....... 

..................... 
-.u-.u.. 
Ulllf-
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RCC-5~ 
Tbia telesna ... t be 
paraJ)bnM4 before bei.Ds 
ao-..nioatecl to &D10De 
other tban a Oo~ntal 
apft07. (SCOO) 

Soaret&r7 ot State 

'llallhlDctoD 

1261, April 26, 5 P·• · 

1IIUI 8. 

POR l.lR Ul'IJGD BOI.RD . 

L1obon 

Datecl April 26, 1944 

Rea 1d 9•58 P·•· 

Reterenaa 1IIUI 7. SucPat de~ Quaker proJect 

br1nc111a: l'renoh children t.nporaril;y to Ponupl 

until deoiaicn ado raprdinc DIIOtiatiODI OODOirnin& 

ontrenoo and oaro po .. ibly larp llllabora rotuae Chlldron 

tatter otlll poDdi.Ds and l'renoh proJect ~ poaoibl;y 

pro.,.nt it •terialiainc. 

ISB 

201 
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PAMftMII ,. m' ,, 1-.t 

,... ..... '-" ., ......... ~ala&\. 

toa ,... .. '- loepu ... Jera 

W•- u _.. Mrwi~ h \be t ov\lt. _,_ 1a 

\lt.e _...,. tu Jr. YlM , ..... la ,. ... Oll.ll et :Afrll 1lo 

lM6 ... 16M. 

1t ,...t~ - -u!U. \a .......... ,...,. .. ,. \lt.e 

.. _. \lt.e p~la ett _... • .,.1 i ... ,.. ~~eu hlanlU 

•nW•'" all4 \lla &a\a all4 , __ et \lt.e .. _ .... _ 

-•'• uup,ua.. Ja uaMolal 'lt.e pre'lldUU7 at -• ---.., 

et aa1t. ettteno u ,... ,. ,.-. ela., 'lt.e" llallo "" 

_,..._., llltll' '" asa.t 'W ..... w.-u-. 
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act •• 

Ieora~ ot "•'-• 
~ 

-~ ....... ~ 
\ 

ND 

=:.•u ••1"' 
IM1f.4fN~ 

... 

7 

, •• 1'11. ... QofltUl. flooa War ~aheM 
Jo ..... 

...,.,,_, \Mit aaA _, -.leW~- e _, 
10Q \o411r. '-P•ta ..U ~ \al.lcaiiijpldo 
w•._u .. • tau .... , JOia\aa 

OM. - 1M -- :rv.to Iento& Jill' af.,tu .... , 
oa •alarJ e4 JOI' U..t 

'-• Aa o-.r Jieo,Uaa uffi-.- •UU., \o 
•tOt MU.e JOI' 41-. ...,_ 1M 'M .,au •• Ula\ .. ,. or 
h •- W1ar n\o \o 'MualatelaeC 

..... Ill M -~ QPUIC Tl '•• lett­-. u-.. u •t~ool'luet =-utr~a~ etrleeut 

.-.. 111 • --~ .. ,.a aM• •'-...._' o~ .. , ... 
for • •• u-=a ~ -\lJolllll' lnl-ctt 

UIIJ.D 
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Q6lt.l !0 W"MNJOI ............ _.. ..... = --

n..e Nfn •• ,.u ... na fit .a.ru t nu .. ..,.._ •• - ., • 
IMIII"'• tu -u• et ..,....._ • ,.. - .... ._. 1a oa.r 
••· aaa et .-rU u. • .................... wu.. 1a s...... -.la 
le laD • Wr ...... IOLU ... lrUI* .... tlile ........ 'rt rrdr 

ltunt 11M - ...ue& M feu-a 

204 

_... 1a •-•' n wiU \llle "'-' • ....- ia tllle ..,.......,. 

ro. Pile .-.. u u. • • 'ta'~ ..__. ....... ., tllle lftuu 
-...-·· fM ... ., .... ~lflt .... '- ia -- rl-.1.' ··~ 
QProroW •-· fit \M v.-q fit tlile ••••· .._ , .. ,.. \M rrtlT 
ef tllr .suu .... _, 11 ... ,... -lla'leo w tiM \llle .,~as. fit 

,. olMt .... l ....... c-... ...... ia .... rrllet ...... lr ... 
_, latl-'W lrlua llftrh1) u ..,_, .... u .. ns.c fit a 

.... ld ~ ........ la '"* ...Uflto t lile .. sar \o • W\ .. \M 
1or4rr ,.._. tllle VW!tD - UllrlT .... -....&U-.1 oa. ... lea a& 

..... -...1 .......... ~ ........ w •• .., ................ ~ 

..,.,.,.. tlile ..,...._ ,_ tlile laltle ( rellle&al ... fer llprll • er • > of 

t» la .. at •• \llrre .U.lU-.1 .... tw l'ltlMlllc looltiu us,. 
.,.,... -. ... lea •• , ... , ... ..,.. rr1w non • ...,.. 11 ...-.l• 
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tor 8S WI. ToW' aoUon h approft4. Ho....,.r, tor JOW' 1Atoru.t1on, the 
Joint Dbt ri'buUon Oo..,Hhe here b&e aol.<rhed u t b&t :Barlu ot Jevbh 
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Ioktn4e""'- .AooordJ.u,:l:r l t h ne& .. te4 \bat :rou teke tblo matter up 

205 

at - v1 th :Barlu 121 order. to ••• 1f be ou arrange tru ...,rtation ot 
rofllgell troJl la1<8114e""' to llaita. It t hh eM b e do111 it MT be abieable 
to IIITIJlCI v1 th !vke and I:nt ercro11 to ob&np route ot U 'lUI 121 order 
thAt o.run aate conduct .q 'be o'bt.Ued pro~~pU:r. 

!hie 1e Wli:B Oel>l~ to .&.~~tara llo. :n • 

•••••••••••••••• 
April 26, 1H4 
2140 P,ll. 
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Perl1~r' • pod Uoa 11 llbowa to be "'tr7 otroac at Ulo l oaat '117 U.o 
1topt wl>ioh Ulh Clo•u .. ont bao roooaU7 tw11 al Uloucb Ulero 1o ao 1n41-
eaU oa tbat tba oldotl.nc pol.1Ucal iopaoto bao 4ot1nitel7 boon brolton, 
'rho retvll roco11U7 t o otr1c\ .,.,1o couortbip to bar f11Joo llbicb accor411lc 
to tbo Nwlioipal :Director of !h .. toro on4 l'llbl1c lpeotacleo 1nJuro tbo 
Axi t countr1oo1 o .. oibil1 t1oo, tbo o~opriatioo laot nicbt of Ulo intorooto 
of tho lloctrio lon4 &D4 Share 1a !UcaaoA offortac coapenoation wtll below 
U.o real "'alao of tbo inot&llatio11o o! \bo lipt COII))OJI7, tbo cloalJIC of 
l.UCUJJ!DU &D4 U PJIJifSA, &D4 Ulo oxproprioUo11 of Ulo ca• ••- 1a 
Juoaoo Airoo wl>ioh 1o ow ... '117 tho l!r1 Uob, aro aaoac tho 4nelopaonto 
llbich tba •ba•q bao 1a a1a4, 

What raacUoa Peroa Clll1 ,.,orate r..U.o to bo oeoa. J'or a v eelr. bo 
boo booa out of Gl.rcul.atio11 a1lecol.l7 with crippo en4 thoro!oH bae act 'b­
ablo, Oll})POOol.lT, to ourc loo bio intluoaco 4vtac bio abu aoo to bloolr. ..., 
of Ulo abon aoaouroo. Oa t he 1DA1cat1ou Poroa bae ci"'on 4urinc Ulo paot 
tow ""eke of bio wiob to brine Arpntiaa olooer to tho 1Ja1to4 ltotoo 1o 
baoo4 Ulo •ba1171 1 fooliac tbat bo h act 1n accor4 witb ouch ... ouroo. 
Siaoo thineo ara 111Aoa wllat tht7 ••• under the proaont r ociao tbie foaltac, 
o! ooureo, llq be aiotol<.,. but tho oonoludon h Ulo OIJIO 1A &ll7 caeel J. 
reoriontation of the ant1-J.aer1can poli o7 of thio Go•eraaent oll4 tho 
pooa1b1li tr of coutrucU•• cbanceo 111 tho Oo1tillot aro 41a1a1obtac. !ho.t 
"" art •ncacoA ill "" oDAuraaco toot with a roctao wl>icb appear• to bo 
collf14.,.t U c011 hol4 out lcacor than tho UllHo4 fro11t of tho aatioao ro­
IUdac to aaiataia aoraal rolatioao with 1o tho oUuatioa wl>icb .... t 'bo 
faciA '117 ,.,, 

!bio aoooap ropaato4 to Liaa, lloatod4oo, lio, ..... aaau-. 
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F~ 'rl!E S£CR£T~.RIES OF STJ.TE lND TR£J,SURY FRCll CS.SADJ.'i 

Embnaa;•s 3252, J.pril 20, 7 p.m. ond 3253, J.pr11 20, 

7 p .m. 

SECTION ONE : 

Aa pcrviously indicnttd tht Ohnnctll ~r of th£ 

Exchequer enncunctd in thE Hcuat on Fr1doy thrt o , jolnt 

atottmtnt or pr1nc1plts on intcrnotioncl postwar currency 

would bt published as e Whitt PGptr tht following day. 

The Cbcnctllor madt cl<cr that the atatcmtnt is tht r<­

ault or atudy at tbt Expert ltv< l end that tbt goV£rnmtnts 

conccrntd nrc in no way committed. Ht stnttd that e dtbatt 

would bt orr ongEd ot tht rtrat;conwtn!tnbt o,po~tun1ty. - c 
The Chancellor also r.aktcl tht indulgencE cf th< Bouat f er 

tht unuauol proctclurt of iaauing o Whitt Poptr on n non· 

sitting daJ ond atnttd thnt thia ccurac woa mod< intvitnbl£ 

by •tht Congrtaa1cnol t1mc - tol:llt 1n tht Un1ttd Stetta". 
oueuaa.icn 
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-2- #3421, Twtnty-sixth, From London 

Diacuaaion wna limittd (which m~y bE t or tht rtnaon 

stated l&ttr in tht prEs~ that tht announotmtnt took tht 

Houst by surprisE and fEw mtmbtra wtrt prtstnt) but tht 

qutsticna ~ut by mtmbErs showEd conctfn with two main 

points : (A) WhEth£r thE inttrtsts of tht dominions bad bttn 

tully taktn into account; and (B) tht dtgrtt t o which tht 

British GovernmEnt 1s mornllT if net ltgally c ~mmitttcl 

to tht atottmtnt of principlta . On both points thE 

Chanctllor askEd mtmbEra to cltftr d iscussion ubt11 tht~ 

Whitt PapEr and its Explanatory f crcword btcamt nvni l nblt . 

Thc f ollowing quts~ion nnd onawtr, bcwtvtr, art of inttrtsts 

"Sir Irvins /.lbtry: Whtn the moment comEs whtn thtst 

proposals can bt discuastd will tbt Bouse bt in poastssion 

ot onr infor~tion as t o how tht)' art coneidtrtcl b)! British 

111n1sttraf 

Sir John Ancltrson: I think so, yt a.• 

SECTION TWOs 

In thE publaihtc.' Whitt Poptr there is o ltngthr txplan-. 
otor, torrword by tht Vnittd Kingdom rxptrts stt t ing forth 

•aomt ot the mort important rtsptcts dn which tht Joint 

statemEnt by expErts on thE Eatabliahmmnt or on intt rnstional 

monEtary t und, •• difftra from or rEatmblEa, tht propcsola 

tor on internati onal clEaring union publiahtd as CIID, 6437• . 

S01111t 
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-3- #3421, TwEnty- sixth, From London 

Some of the principal points c ~ntoinEd in t his cxplnno t ory 

note o.rt 1 

1 , ~hilt under thE cltnring union member countries 

might ho.vt bttn ac id t e bonk with the union , undtr thE 

i ntcrnotionol monetary fUnd t ht tund may bt said to bank 

wi th thE member countries . 

2 . Tht f oregoing feet mokta unnecessary the erection 

of o ntw inttrnotionol monetary unit, tither boncor Gr . 

unites . It is explicitly sta ted, howEver, that undtr thE 

prE nnt achtmt "prtcist ly. the some fUncti ons" can bE pEr­

formed o.e cculd hovE bEEn undtr tht clt nring union , 

3 . Just, os under tht cltnring unicn , on l y ccntrc l 

bank a or m£mbt r countrit a could hove engaged in transactions • 

wi th the untog~ eo, under tht intcrncti~no l monetary fund , 

tht fUnd eon engage in trcneocticne cnly with the cEntral 

banke or mcnctory authorities of ~mbtr countrita end 1a not 

frtt t o tnttr the mnrktt or deal with other bcnks or ptrs: ns . 

4. Tht aggregate fccilitite guor nntttd by the initial 

aubacriptione to, tht fund crt emolltr then wert prcpcstd 

for tht cltr.ring unicn but they ort eubatr ntiol ond cnn bt 

inorcoetd it ntcteaery bJ genera l ogrumcnt. In this 

conoeetion 1t 1a pointed ~t thot the focil1tite cr the fund 

art not 1nttndcd t :> provide rcr rtlitf or rcconetruct1on 
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-4- #~421, Twrnty-sixth, From London 

nor to cover indtbttdna~s arising out of thE war . 

5 . ThE clearing union propoaol woe criticisEd on thE 

ground that i t madt insufficient provision fer elostieity 

of exchange rates ond fer alteration or r a t es initiall7 

eatcbliahcd. The pr~ faetor7 note explains 1n detail the 

provisions of the intcrnctionel mcnet~ry fUnd designed 
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t o allow desirable clastic1t7 end to prtatrve the s cvtreign 

rights of mEmber countries in ~ltcring the exchongt v olues 

of their respective currenciEs under spceified circumstances . 

6 . Both the c learing union prpposol and the mcnctory 

fund enviecgtd an eventual fru inttrc onvtrtil:lUity of all 

noti onal eurrenei&s en thE bosia or r ott a established f or 

th£ time being but under th£ mcnttcry fund it 1s mode clE e r 

that a member's obliceti~n 1n this respect appl ies ~nly 

to tronaaot1ons of e current account noture . 

7 . Tbc clearing union propcaala to prevent ony member 

from drawing en ita f~cilitiea t oe r apidly cr t oo freely when 

the mtm'bcr'a own resources art ode quote or( ·worked · 

out morr tully in thr monctor? fUnd proposal ttbut without 

difttrtnoc of intention• . 

8. 'l'hc elaaring union propoaale to put some respona1· 

bilit7 on creditor ea wrll aa dt 'btor countrics for main­

taining •tab1lit7 have bern rcplactd 1n the monrtery .tund 

proposal 
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-6- #~421, TwEnty- a1xtb, from London. 

proposal "by a d1t't'Ertnt , but pErhepa morE tar-rEaching 

prov1a1on with thE same object in view" . This 1s followed 

be a dtta1ltd explanation of' ~tction VI of' tbr prEsent 

propoeal . 

9. ~tction X ot the joint statement goes furthEr 

than the clearing union proposal• in attempting to provide 

for the transitional p~riod following thE close of 

hostilitiEs. Thea< provisions arc explained 1~considtreblE 

detail . 

10. An important mettEr left over for furtbtr 

discussion at a later stage is~ot of thE managEmEnt 

of tht nEW institution, 

SECTION THREE: 

All nations~ newspapers on April 22 drvoted prominent 

news and editorial space to the \;hanctllor'a announcement 

and publication of joint statement of principles. 

Diacusaion oontinutd in some papers April 24 and a trw 

Sunday papers, Apri~ 23 , had brief descriptivt accounts. 

FINANCIAL TIWES of April 22 ond FINANCIAL NEnS of 

April 24 carried full tEXt of White ~prr. In general 

prue reaction was distinctly favorable although thtrt 

••• ICIIIC dilpoaition to eound a notr of caution and to view 

practical 
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practical success or plan as dependEnt on United States . 
trade and tariff policy and in particular on United States 

auoceaa in maintaining do~t atic prosperity and full 

employment . Some or those taking thia lotttr view warned 

that Britain should not abandon close relations with the 

Empire nor flout any opportunity to maintain cordial 

relatione with othtr countries on a bilateral or rrgipnol 

basi a , 

A trw papers, notably the tabl oid DAILY ~tiRROR and 

tht Btavcrbrook DAILY EXPRE5S, depicted thE joint statt~ent 

oa tantamount to a return to gold . l 'ht former {April 22) 

headlined prominently: "One hundred txprrts want world 

back to gold". The news articlt olso contains the statr~cnt , 

carried likcwiac by somr othEr popular papers , that , "The 

rEport was regerdcd in nashington as an American victory 

over British proposals to rElegate gold to a minor role 

in poat-wer atob111zation'1 • 

The DAILY EXPRESS or thE aomr date opens its news 

account with the statEmEnt thot , "Currency cxpcrts or the 

United Na t ions propose to put us ond other countries on tht 

long, wrery road back to gold" . Then two papers have vEry 

large circulations , but their influence in a . technical 

lllfl t t £.l' 
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matter of this nature may not bt as great aa that of the 

mort sober publications with smaller circulations and 

should not , therefore , be ovcrestimetcd, 

216 

The TIMES first leader of April 22 referring to the 

year- long discussions by the experts , stated that , "All 

concerned art to be congratulated upon their achievement; 

but the measure of that achievement must not be exaggerated 
I 

1 • • no government is in any way committed to thE agreement 

yet . 

Tht discussion which the Wh itE Poptr expressly invites 

is the more necessary since no arrongtmtnt of the kind 

proposed could become really EffectivE without the suppo~t 

of public opinion in all thE countries concerned, end 1n 

particular of the British P$rliomtnt end of the United 

~tetra Congress• . 

This editorial a!ttr stating that in general thE 

structure proposed by tht Americans boa been followed , 

suggcsta wi th evident approvlll that 10 tht change of name 

from •stabilization tund' to 'monetary fund' is significant 

ot thr grea ttr rlaaticity provided" . 

In this aamr.connection the rditorial asserts that 

"much aa stability of rxchengr rotta ia drairtd, too high 

a prior would be pe1d tor it i t lt involvEd tying the 

auppl:J ot 
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supply of currency to a rigid intrrnotionol standard, with 

the danger of bring forced to contract industrial and 

buaintsa activities when the internal situation demands 

o policy of expansion. The joint statement will bt clostly 

scrutinized from thia point or view. On a first examination 

it certainly apptars that ample aefegWirda have b££n 

provided" , 

The TIMES editorial concludca with the following state­

ment: "Much will depend upon the ultimate direction of 

the policy of the United ~totes os a great creditor and 

exporting nation. lt is not a Question merely, or even 

primorily , of Am£rican tariffs . uhot matters most to the 

rest of the world is that the United Statts should rnjoy 

a stable prosperity without any disturbing fall in the 

price level and without the alternate booms and slumps 

which apread ba~oc tar outside tb£ ~erican boundaries end 

by themaelvra would suffice to wrrck ony internati onal 

currency achrmra• . 

The TIMES "City Notra" for April 22 , afttr admitting 

that comment on th£ joint atatrment muat be ttnt ativt 

at thia early atage, atotEs that from firs t 1mprtasions 

"While the plan hsa borrowed much of tht rormot t hE whitt 

achtiiiE 
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scheme it has retained a great dtol or the essential 

substance or the Kernes proposala •• • rcrcrring to the 

possible necessity or rationing curr encies in short supply 

and the consequent res triction or international t rade" . 

The columnist notre t hat tht ntw compromise plan 11givrs 

tht mtmbtrs of the fUnd thereby orreeted wide. l i brrty of 

action - liberty, in taet,,, to institute or reinstate 

exehongt control . If it wishe s to avoid tht deve l opment 

of such o s ituation, tbe onus will bt on the creditor 

country to avoid an unmanogtnble disequilibrium in its 

relations with the-rest of the world". Tht rrmoindtr of 

this orticlt is devoted to en explanation of tht ways in 

which the pr esent joint statement, os distinct from EOrlitr 

vcraiona or tht British and Amer ican propoaols , provides 

tor greater elasticity of exchange rates , 

The PINANCIAL TIMES editorial of ~pril 22 statEs that 

tht joint statement 11 illustrotes thE advantagEs or informed 

discuaaion or opposing thtsts11 but points out that "ita 

simplified lints indicate , howcvtr, that closer contact 

with differing ideas and with prootiool difficulties bOa 

brought conviction of tht nttd to ovoid too grandiose o 

conception and to pay due heed to notional auscrpt1b1litiea". 

The remainder 
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-10- #~421, Twcnty-si~th, from London. 

The remainder of this editorial is devoted to n resume of 

the principal features of thE joint statement. Stress 

is laid on tht elasticity provided ond tht assErtion is 

made thot the plan "goes as far i n the direction of the 

elastic i ty it must possess aa ia compatible with its 

pri mary function of restoring atob1lity11
, 

Tht FINANCIAL NEWS of April 22 also emphasizes thE 

provisions for Elasticity of exchange rates end adds that 

111t should be nottd too that although tht por va lue of 

currEncies is to be expressed in gold - n provision doubtless 

dts igntd to make tht plon mort occcptoblc to American 

opinion- this is purely on accounting device. I t docs not 

in fact link the volume of crt dit within mtmbtr countries 

to the ovailablt supply of gold oa would bt the cast undEr 

a gold stondarcl". This editorial state a; "The basic 

requirement of any cxehongt regime, from our point of view, 

ia that it sho~d never ltocl to o situation in which 

domestic monttary policy would have to bt govtrntd by 

oon~trn for tht balance of poymtnts. There art two situotion 

in particular in which it is 1mpcrot1vt that our hands 

should nbt bt titcl by any currency ?ommitmtnts. Tht first 

would ariat in tht rvtnt of o major slump in thE 

Unittd States . 

Regraded Unclassified



220 

· 11· I3421J Twcnt~sixth , from London . 

United States ; The second would be tht result of a rise 

in t he British price level (at existing rates of exchange) 

above the t in the rest of the world. 't'ht inttrnotionol 

mont to r y fund endeavours to provide aofcguords t ·o cope 

with either of these contingencies" . 

The MANCHESTER GUARDIAN editorial of April 22 points 

out that"gold is to play a far lese opprcaslvc part than 

was pr eviously suggested" and states with emphatic approval; 

"Above all , s persistently over-exporting country will be 

compelled by the ~chtmt to mokt its own contribution 
... 

towards restoring the balance instrod of cxproting the 

debtor co•mtri£8 to bear the wbolt weight of adapts tion . 

The provisi ons by which this distribution of burdens is 

achieved arc naturally complex ond muat be well tested 

before one can be sure thot they wil l bt effective• . 

On the iaaue of the poaaible disadvantages of an 

international monetary scheme to Greo t Britain tbt 

GUARDIAN makea the following rtmorks; 11 Htrt is on inter-
' 

allied agreement on a highly oontrovcraiol issue orrivtd 

at aftcr a yr ar of keen discussion which at timts looked 

frankly hopclcaa. Parliament remoina entirely fret to 

re ject it, but i t might wrll bE impressed by the fact thot 

t hr nl tcrnati ve 
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tht al tErna tive to this agreement io probably no ogrttmtnt 

at oll . Tha t raises tht question whether we really want 
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to have what tht originar oritish plan described as •s 

genuine organ ot truly international governmtnt ' or whether 

we should rather sttk isolation in o narrowEr regional 

arrangement and cut adrift from tht unpredictable tides or 

a world-wid£ trading system . 

Tha t ia the decision wluch ~rliomtnt and government 

must tokE , It is on easy decision on thE plane of rhEtoric 

but there arc grave is sues to bt considered on both sides . 

In joining a widE system of exchanges we must accept its 

rulEs , like oll others , and to thot extent we shall lost 

freedom of action. No one eon predict whot the trading 

positi on of this country in the world will bE aftEr the 

war, and we arc undoubtedly taking risks if we bteomt part 

of a relatively fr££ and automatic international system, 

But that risk must bE taken if we ore to remain a trading 

nation. It must bt takEn if there ia to be scope and hope 

for o attn~1ly expanding world cco;,oiiiY and o growl ng humon 

control ovtr tht devastating tidca ~f boom and slump. 

Thtrt may be aof~ty in isolation but it will provE as 

ahort- livtd in tht commtrciol oa in tht political field. 

Tht danger 
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Tht dongEr lits in largE fluctuations in the supply or 

dollars which might br causEd in futurE os in the past 
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by intErnal Amtricon booms and dtprcssions . A strong cost 

con bc madr out tor protEcting our domEstic rmploymrnt 

against the suddEn impact of American slumps. Cerrful 

considera tion suggests, however, thot wr cannot find such 

safety by cutting thr dollor link ond trusting to narrow 

rEgionalism . What wr can do is to intErposE a safety ruse. 

The new plon providrs safeguards which at first glance 
' look much stronger than any rver suggrstrd brforr . If 

thEy stand up to public scrutiny thc plon should bt 

occrptrd" , 

The SUNDAY OBSERVEk April 23 strtssrs the importancE 

of tbe provisions for elasticity; "After our exprrirncr 

under thr gold standard, thr ordinary man must rrolisr 

by now thot extrrnal monrtorY policy 1s o mattrr which 

vitally conc erns him, tor all its suming trchnicality. 

Some 1ntrrnotionol monrtary order ( such os that outl1nrd 

in the ~bitt Poptr issued yrstrrdoy by tht British Oovr~"'"'''ef 

is obviously drsirablr • •• but too rigid on cxchangr regime 

plocea domeatic policy at thE mcrcy of the boloncc of 

poymrnta . To be acceptable to this country the first 

rrquirrmtnt 
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rcquiremrnt o~ any intcrn9tionol currency plon is that 

it should b£ consistent with full employment, 

There is, therefore, one simple test or ony currency 

plan . •What happens if America gets into a slump? Docs 

it mean that we shall be dragged into a slump as well?' 

It can bt aoid at once that the intErnational monetary 

fund now proposed by the Unitcd Nations' cxpcrts passes 

this teat with flying colours• • 

.Foul Einzig's column in the FIIIMICIAL NEWS April 24 
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is devottd largely to a critioiam or' the elasticity 

provisions in the joint statement. He rears that devaluation 

whtn needed may not bt as easy to bring about to the 

required extent os the wording of the statement would make 

it oppur . He finds it "regrettablE that th£ cxp£rts did 

not rloborate a formula which would have more closely 

fixtd thr condi tions under which.conaent to devolua t1ons 

could not bc withhcld" , 

The Financial Edi tor of thr MANCHESTER GUARDIAN 

April 24 makcs the following comments on thE subject or 

the elasticity provisions or thc joint statement : 

11 Diecuaaion in thia country will start no doubt with a 

welcome for thr fltxibility of the new proposals 

compared 
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compartd with tither of the old ones. We shall hovE 

freedom to follow an cxpansivt monetary ond social 

policy ot hom£ even if that should roisE our price- lEVEl 

or incrrost our import nEEds to thE point of dislocating 

our external balancE of pcymEnta, If thE dEficit lookEd 

like btlng tt~rory wE should simply drow on our quota 

Of tht fUnd; if it looked like las t ing 0 f[W yters Wt 

might arek loans abroad; but if it opptorEd to bE •rundo­

mtntol' wt should bE frtE to dtpreoiote tht pound, Tht 

fund management will not bE allowed to criticisE our 

domEstic policy or to osk us to chongt it. That is o 

frctdom on which wt insist bEcauat wt hovE in thE past 

224 

bttn hurt by dEflation imposed for tht sakE ot~into1n1ng 

tht txttrnal value or thE pound. we erE alltrgic to 

deflation and therE is o danger that thE British discussion 

might expect too much from this curt. lf thE pressure 

on our balanct or paymEnts should arise from o slump 

abroad or if both should arisE from a common ceusE, a . 

dtprtciation of thE pound by 10 or 20 pEr cEnt which tht 

plan would pt rmit almost without obstaclE might do littlt 

or nothing to incrEase our Exports, whEreas tht full 

maintenance of domEstic expansion would keep up our 

imports . 
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imports . Wr shoul d thEn quickly run through our quota 

ond would presumably havr to take domestic steps after 

all . In short, frrrdom to deprec i ate the curr<ncy can 

only bt a buffEr against the immediatE lmpoct of foreign 

pressure ; it cannot b£ a substitute tor economic policy •. 

225 

All the n ew freedoms granted under thr plan ere in 

tact negative . Wr err fret to maintain exchange control , 

frtt to do away with gold except as on accounting device , 

tree to vary our exchange rotc, and rru to discriminate 

against tht goods of any country which is declarEd an 

undtr -impo.rter . Finally w£ ere Crt£ to withdraw from thr 

wholE schtm£ at any timE . ,Thtst orr thE points on which 

Parliament and the press bad expressed anxiety, rxprcially 

after the publication or thr second version or the whitt 

plan wi th i ta unreasonablE rigidities. Oretitudt is dur 

to tht British tXP£rts for obtaining understanding for 

these points . On the other hand, if the fle xibility 

should bt pressed any further thr scheme might becomE so 

tlostic as to bt meaningless . uhat wt all want to do is 

to la r down r ule. of tht game so tho 1; wor~d trod£ can 

flourish in peact. It we rEserve too much freedom to 

dlartga~ tht rules wbtnevtr they becomt inconvEniEnt 

others wlll 

• 
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othrrs will equally disregard them just when we most 

nHd on i nternational machinEr y to kttp trade moving". 

The FINANCIAL PRESS on April 24 reported a risE in ,. 
t he price of gold mining shares owing t o thE publication 

of the joint stattment~ 
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Moat April 24 newspoprrs and somr of the Sundsy 

paprra April 2~ reporttd American commcnt .on the monetary 

plan. In this connection several papers reportEd briefly 

the atatrmtnt ~Y Secretary Hull praising the accompl i shmEnt 

of tht experts in producing thE preSEnt plan ond urging 
;;:a. 

spctdy action to implEmEnt it and other programs before 

the cnd -of the wor• 

Copies df tht British «bite Poptr and of tbt mor e 

important prtsa cli ppings will be forwardEd by airmail . 

WlNANT 

NPL 

' 
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COPt •«>·--'-' _ 
OI'Ti:L No. 1)4 

Inforution received up to 10 ~.ll. 26UI April 191.4. 

Ir1 threo unco\llbterc bot.::·oon our Couo~l Furooo 11nd oneey sbipn 
In Ulo Oha M o1 2Jrd/24th, t:•o German Doatroyora d4m4god. OU< coow..ltios 
uno llotor Torpodo &!oat sunk •• roportocl yostorday >lnd ton ldllod, 4 nouodod 
17 11iaolnl). On 25UI/26UI ono of H.lol. Cruiaoro oml ! our IJootroyoro attacked 
throe ~UMIIWI probnblo Dostroy<>r" off NORTill:ICI DRJrfA.IY , ProllJllnary report 
ln<llc•to• on• or """" ahips 5\lllk, ra.t.rn • AI'P~ACII to SI'I'THJ!AD elooed orin& to 
c;uopoc:tc!d 111no-.Lo.ying by aircraft. ~t'ly thi11 tlOmlng . 

llediterrcnean One or b.ll. llino ... oopora -~ ... by olno bu• re-.cbed 
port in to- . On 24UI, JO to 40 ,., .. 7 urcn.n 

at.tnelced lfAfol& but no na•~U d~tJe or catNJ.lt.loa r"'i..Ortod . 

2. lltLlTARI 

l!:!!l. U.S. Troops in bridgehocul hovo rvportod. ot~vornl uucceuurnl 
•• llD!Ill attackc "" Go!'llllln t><>•itiono. 

!!.£!!!. In tbe AAiUVUi our troo}'a hAVtJ IM.do local o.:lvnncop South 
\lest • nd rlnst of BU·r.JLIJ,.UIIO, On l MI'IIIILJ(OHDIA Rolld ·oo hnvo 

c1oorod o road hlock .l2 !>l.loe llorth of D&PHAL. In KOIIII.IJ\ oren, Jopaneoo 
activity reOWiod l'ith hoavr hond- to-hWld fit)ltlnti in to111 23rd. 

) , AIR OPWTlO~S 

Wostom Front ?.4tb/25th ltAitLSIUIHE. lUO tone dropped about h.ill 
!! • &. o.nd ball incand.lary. Wodernte el.oud udr 

dirficult; re,oorr.o •~oso"lut contllctin(, but ccMlderod fa.lr proportioc o! 
feU en to 'n otsr ting &<><>i firoa, ... rounrl Op)0'11t101\ &i£11t, IJorO Oonllill 

Liror&f't cla!Md deetroyo-1. 

lblieh 681 tons drowed nearly all inoendiary. 114rkoro acCW'Ilt.o 
- anct bo:lbing nll concont.rnt.ocl on t.hoa . SUcccsstul utt.1ck, 

aubso.,uent roconnaie&anco re,on.od ver: lur-p tiroa. Ground detan&aD hb.l.vy 
~1U. numJrouo aearchlights but p racttcaliy no fiahtoro . 

25tb 2736 Bo:llbor and Fi(lbtor cortioo Cloom . Fortroeoos .tnd 
Liberatoro dro,>pod 450 tono on throo oirtields in !>otorn 

Frr""co undot• goMrall)' cloudy conditions, (.() tono in UniiNHtrnl aro~ on<! 80 
on milit.ary contPUction• NORTIIF.R:I FiWIC.tl . !no1111 caow.ltioo r 01>0rtoclt 

9 ,loatroyed 1n tho ~ir nnd )?.•7•42 on tho ground . 

OUro: 7 bolllbcro, 7 l'il)ltero . 

Uod.ium an~ fig~ter bocboro nt!Ackod Dilitor] ccnotruettona -<JO IIYM 
ON! Coaats1 Detencoo - )50 tons .in ,tc.oarn.;.•l t'RlWC~ .wl 40 t.onil m <J.rt1olde 
in Ba(,IlJlj, n.roo a.lreMft aioaing. 

2Sth/26tb 6l aircraft doapat.cbod un varlwo .unor touo. About 
1)5 Cenlllll Airer&tt oooral.od 1o \.PO phase• ovor Mod otr 

Scou U. Coaat bot<·ocn bot.:een PQRI9I)UIJI ond ~&IHAVJ:ll. UIOOO" eeou:>l\.1~• 
llne<>rt' I.....S ,,111 !Iomba toll chlofly in I'Oftl'"....&lUTII and Clll<:<mttdoi\ areas. 
~t PORI'SoiOUnt .-or a .. tlon d_...~od t. o taW oaAAltino, ot CJICIIE3TIQI 
rool.d4clt1al dau;;o five J'atAl C&J:W>J.tioe. 
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~ ?.) rd - Total 4?8 lloobora nnrl flghtor- bombors attaoi<Nl 
co,.,unicn tionu o.nd ouppl; dlll'lpa 1n Contrul Sector. 25th . 

Alllo<l aircrnft dropped :!59 tons on aircraft factory l'UiUll and eff ectively 
bombell aooda yar<lo at FEMA!\1.. l:fiOII'/ cnsualtina reported 1.4:4:1, ours 
17 a lrcrsft m1&~1ng . 

~in 24th. Escort<.<\ liberator• droppocl J90 tone good.:. yard• 
ilUCILIIIFS? lrlt.h exeollent results; Fortresues and 

Libori>tor o d:-opJ'Od ?03 tooo on sllllilar obJocUvoc I'IJJI:S:X "'"".Uto aleo 
~;ood, cuch da!la&c to rall•ay facilities and rollin,. ot.ock, ..,o larg6 oll 
and one ot.bel't firo 1n goode J&rdc, four larao oU flruc in ti"'O ro.finerio:: 
!:l'IC1l1 ec.sualtioc reportod )1:12:6 . Ouro booberr. 8, t'J.&)1terc l . 

Iw;oolavia 24th . l'ortro••eo dro!Jl}C<l 50 tons on on ai rcraft 
f~ctory BELOR!U>E. 
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J oo: Mr. Fit&Gerald 229 

Operator: 

l!l!Jr: 

!Ire. Herbert 
Lehman: 

HY.Jr: 

L: 

!IMJr: 

L: 

!IMJr: 

L: 

HMJr: 

L: 

liMJr: 

L: 

liMJr : 

L: 

Hl!Jr: 

L: 

HMJr: 

L: 

Go ahead. 

Yee. 

Hello. 

Hello, Ed1 th. 

April 27, 1944 
9154 a .•• 

Henry, I'm taking you at your word .... 

Right. 

•••. because we have not been able, so tar, to 
get anything. They said they are still trying, 
but I am so afraid it means finding ourselves 
without anything. 

Right. 

Now, Herb would like to have a drawing room if 
possi ble, on the one o'clock-- on the one-thirty' 
train, tomorrow. 

One-thirty? 

Yeah, but tailing that, the two-thirty. 

Ah -- either one-thirty or t wo-thirty. 

Yea, pref erably the one-thirty, so he doesn't 
have to wait around eo long, you see? 

Right. And -- they can reach you at •g20"? 

They -can reach us at -- well, I think maybe it 
would be better to reach ua at the hospital, 
because Mr. Frankfurt -- no, I think 1f they 
reach us at •g2o•, that'• eater. 

All right, Edith. I'm 

And -- and, Henry 

Yea. 

had we bet t er do something about the seats 
besides the drawing room? 
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BJIJr: 

HMJr: 

L: 

HMJr: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

!IMJr: 

L: 

- 2-

· Bow aaany seat a do you want7 

Ah - - it ~- we'll have to have three seats 
beaidee the drawing room. 

Okay. 

All right? 

We '11 take i t -- I 111 take -- we'll do the 
whole thing. 

Ob, well, thanks ever 110 much, and you'll let 
ua know! 

We'll let you know. Now, are you doing i t 
bee1dea7 

Well, I tell you-- you aee , be's put an order 
i n. Nov, whatever you think. 

That ' • all right, but you'll hear directly from 
Mr. FitzGerald 1n my ott1oe. 

From Mr. FitzGerald. It, 1n the meantime, they 
oall us from the railroad company, I '11 1 et you 
know right away. 

Yeah, it you don't mi nd letting Mr. Fi t zGerald 
know. 

Mr. FitzGerald -- at the aame number -- 2626? 

Tbat'e right. 

All right. Thanks ever eo muob, Henry. 

No. 

Bye - bye. 
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Operator: 

Hl!Jr: 

Rob ert 
Dough ton: 

Hl!Jr: 

D: 

!!l!Jr: 

D: 

Hl!Jr: 

D: 

HMJr: 

0: 

HJI.Jr: 

:>: 

HMJr: 

D: 

• 

Hello. 

Oo ahead. 

Hallo. 

All right. 

Henry t alking. 

April 27, 19" 
10:05 a.!ll . 

All right·, Henry. How are you? 

231 vl 

Good - I'm tine. Your - Bob, I thought you did a 
wonderful Job on that si~~~pl ification. 

Well, I thank you. It baa been moat favorably 
rece1 ved -- the newspapers a r e all commending 
1t very highly-- co~~~pl1ment1ng -- even the 
editorials , you've aeen. 

Yea. 

Well , I'll t ell you why we did it and how we 
did 1 t. 

Yeah. 

I t 's the firs t time that we've had complete, 
one hundred per cent cooper ation among the 
Treasury, and your staff at the Bureau, and 
the George staff ...• 

Wonderful ! 

• ••• and they worked together without the 
slightest l ack of har monious cooperation, and 
1n perfect accord, and i t-- our committee went 
along with them well. We had no aemblanoe of 
any partisanship in that, and we got it out 
w1 th work that proved -- unanimously approved by 
the membership or the Committee and all the 
starr. And I thought i t was wonderful. 

Well •••• 

And I - and I certainly thank you and apprecia te 
I've been aiming to call you or write you, but 
I' ve Juet been ao busy, I haven't go t to i t • 
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IIJIJr: 

0: 

RY.Jr: 

o: 
HKJr: 

0: 

HKJr: 

0: 

Hl!Jr: 

o: 

!!MJr: 

D: 

Rl!Jr: 

D: 

BIIJr: 

D: 

- 2 -

Well, our boye down here 
Surrey - - have on11 got tlie 
thinge to eay about JOU and 

both Blough and 
moat ooapliaent&rJ 
the a tart up there. 

Well, we - I'm glad they reel that way about 
it, and I 'm glad that when little wrinkle& 
that have existed in the paet are smoothed out, 
and we're working together 1n auoh haraonioua 
cooperation, tor the aooompllahment or r esult 
that we all -- objaotivee -- that we all have 
in mind. 

Well , I think it1 e a good thing t or the country 
and a good thing tor tha Democratic Part)'. 

Oh, there's not anJ doubt about that-- tor 'both. 

Yeah. 

No v, waa there an)'thing elaet 

That' a all. 

Well, I -- hold you up just a minute. 

I've got all the time in the world. 

232 I 

Well, I thank you tor -- I thank JOU tor calling, 
and what you aay -- appreoiate it ver1 auoh, a.nd 
I wae goin.g to call you or write you. Nov, here -­
Mr. Bell has written a e a let t er about increasing 
the debt l1m1 t, JOU knovt 

Yeah. 

Well, we've got-- aoae or our bo7e didn't want 
to take that up 'til we got through with thle 
tax bill. I wanted to have a hearing on it thle 
week one daJ, but Mr. Cooper and eoae or thea are 
a little tired and wanted to get r i d or thi s. 
Row, I've got _,plane eat thle way, Benr1: 

Yea. 

.... that Ko.nday a week , the eighth • • • • 

I' l l aek Mr Bell and an1bod1 tro• t he 
T;.~~aul'1 that va~ta to' come up on t he debt l1ai t 
we'll have one da7 '• hearing on it. 
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IIIIJr: 

D: 

f!l!Jr: 

D: 

f!l!Jr: 

D: 

HMJr: 

D: 

f!II.Jr: 

D: 

HMJr: 

D: 

Bl!Jr: 

D: 

HMJr: 

D: 

BliJr: 

• 
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Fine. 

And I've seen Senator George and he sa)'a that 
he oan put through over there -- it we sent it 
in one da)'. 

llondertul! 

Now1_ Monda)' a week 1& the eighth -- the eighth 
ia Monda)' a week, and I think we can t iniah it 
up -- ah -- the week beginning the Monda)' ot 
the eighth. 

Well, that's-- that'e ••.• 
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In both houaea, and I think that will give 70u 
about a month betore )'OU begin 7our bond sale •.•. 

That's right. 

•••• on the tweltth ot June. 

That' a right. 

So we're working to get it out ot the wa7 and 
in good ehape tor )'OU b)' that time. 

Well, M.r. Bell will be up there w1 th belle on. 

Well, )'OU can tell him -- I'm going to call him 
I wrote him 7eeterda7, and I'm going to call him 
this morning and aee it that's aatiatactor)'. 

Well, be1 a a1tt1ng here now. Ju'at a moment, 
I ' 11 aelt bia. 

Yeah. 

Just a minute. (Pause) Mr. Bell aa)'a that be 
would be glad. to coae up on the eighth. 

And I think - tell him I think we can put it 
through both houaea that -- that wee.k, becauee 
I looked-- I'll apeak to the leadership -­
Ra)'burn, the Speaker, and the Majorit7 Leader, 
ao as to give us that week aa aoon aa we can 
tat the hand to get it through the Houee b7 
about the ninth or ten tb·. • .. 

Yeah • 
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D: 

!li!Jr: 

D: 

!li!Jr: 

0: 

- 4-

•.•• and then go right over to the Senate, 
and they say they can handle it in abGut a 
week, I thi nk we will finish up, tell him, 
that week. Ask him if that will be all right. 

I'm sure that he ' ll be satisfi ed. I'm sure. 

That'll be fine. And thank you and him both 
very much. 

Rigbt o. 

Good-bye. 

God bless you. 

You the same. '!hank you. Good-bye. 
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!IIIJr: 

Sen. Val ter 
George: 

RIIJr: 

G: 

RMJr: 

G: 

RMJr : 

G: 

RMJr: 

G: 

BMJr: 

G: 

RMJr: 

0: 

RMJr: 

G: 

RMJr: 

0: 

RMJr: 

Hello. 

Hello . 

Walter Georget 

Yee, air - yee, eir. 

How are yout 

Fine, Henry. How are yout 

Aprll 27, 19114 
10:11 a ••. 

Flne. Walter , I've Juet been tal king to 
Rober t Doughton, and he'a been getting along 
tlne on thla aiaplifioation. 

Yee. I had a talk with him yeeterday. 

And, be said that the Congreeaional atatt and 
oure neur got along better than they did on 
thla. 

He told me eo. 

And, aa I understand, he thlnka be'e going to 
paaa it on the fifth, I believe. 

Yee. 

Nov, I Juet wondered what we down here could 
do to be helpful to you. 
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Well, ae aoon aa it 1a paaaad, why, I will want 
you ~l to come down a nd talk it over wi th ua .• •• 

Fine • 

•••• and l et ua have an undera tandlng or it-­
poaaibly the very next day after 1t 1 a paeaed. 

Well, will you give me a l ittle ringt 

Ob, yee, I'll give you a ring. 

Tbie il bei ng handled here t or me by Blough and 
Surrey. 

Regraded Unclassified



HMJr: 

G: 

l!l!Jr : 

G: 

HMJr : 

G: 

RMJr: 

G: 

HMJr: 

G: 

HliJr: 

G: 

HMJr: 

G: 

HMJr: 

G: 

Hl!Jr: 

- 2 -

Well, I'll be glad to give you a ring. 

It you'll do that, I'll appreciate it. 

All right. 

And, then he told you about the debt-l imit 
bill? 

Be d1d, yea, and I aav a little flare-up 1n 
the House. Some ot them thought that we didn't 
need to ra1 ae that much -- raise the 111111 t that 
high at the present moment. 

Well , Danny Bell is va tohing that tor me, 
eo 1! there' s anything ve can help on that, 
1! you'd let either Bell or me knov. 

I'll let you knov. 

Thank_ you. 

I don't think we' ll have any t rouble in the 
Senate. 

Thank you. We m1eeed you the other day. 

Yea. I was sorry I oouldn1 t be here, but 

And •..• 

• • • • I oouldn •.t var y vell get baolt. 

9ut 1! you had the oppor tunity, I'd 11lte 
Mr. Vhlte to call on you and erplaln the 
thing to you. 

I'll be glad to talk vi th him, Henry. 

Do you vant to set any time novt 

Well, I can't this morning. 

Well, any time that you're ready, it you'd let 
Mr. White ltnov, he'd be glad to oall on you 
and go over it with you at your oonvenienoe. 

P'ine -- tine. 

Thank you. 

' 
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G: 

HMJr : 

G: 

All right. 

Ooo4- b;re. 

Oood-b;re. 

- J-
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Apr1l 27, 19~~ 

MEfiORANDUM FOR THE SECRETARY 

From: Mr. Blough 

SubJect: Chairman Daughton's attitude toward Treasury 
atatr. 

(For your informati on: no action required) 

Vh1le I believe that Chairman Doughten i s correct 
i n saying that the Treasury statra and Joint Committee 
starr have worked in closer harmony on the T~x 
SiQplirication Bill than on previous leg1elation, I 
think th1e 1a due in l a.rge part to the !act that no 
policy 1seue was at stake between the Treasury and 
Congress , I t and when an important pol i cy issue agai n 
arises , Chairman Doughten' s complaints about lack or 
cooperation Will almost certainly be renewed. He does 
not seem to understand thet in the nature ot the case 
the atarre cannot reach an agreement when their 
euperiore are no t 1n agreement on baa1c policy . 

238 
/ 

Regraded Unclassified



Operator: 

!!MJr: 

Senate 
Operator: 

RMJr: 

Senate 
Operator: 

Benl'1 A. 
Yallaoe: 

l!MJr: 

ll: 

SMJr: 

II: 

HMJr: 

W: 

l!MJr: 

Y: 

RMJr: 

V: 

BMJr: 

He'll be right on. 

Hello. 

Hello. 

Hello. 

Juet a minute, air. · 

Bello. 

Hello, Henn·. 

April 27, 19" 
10:111 a .•• 

Yee -- I vas talking to Tom ConnallJ the other 
night •..• 

Ye1. 

•• • . and he was epouting fire and brimstone 
against Argentina. 

Re vast 

And I told h1• that the reason vby things 
hadn't moved taster vae beoauae or hla good 
friend trom Texas, Marvin Jonee. 

Ye1. (Pause) Ballot 

Yeah. 

And vhat did be haTe to ear to thatt 

Well -- and I explained the situation a little 
bit, and he thought the Amerioan people ought 
to be v1111ng to tighten their bel ta and do 
the Job. 

Yeah. You didn't suggest that he might, 
ae Chairman or the Committee on roreign 
At1'a1rl, put a little heat on the Secretary 
or Statet 

No, be didn't suggeat that, but it does see• to 
•e that it vould be a good thing 1t 7ou'd have 
a little talk vith Toa and tell him the stor)'. 
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V: 
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I aee. Ia that -- ia that what you had in 
1111ndt 

That's wha t I had in mind. 

I eee. Well - ab - I'll talk it over wi th our 
boys , and- we've been ••.• 

I couldn ' t talk absolutely plainly to him, 
because Mre. Hull was sitting be tween me and 
him. (Laughs) 

(Laughs) A little embarreea1ng, huh? 

Oh, no - 1no. Mrs. Hull waa talking Just as 
strongly against Argentina aa he was. (Laughs) 

Oh, reallyt 

(Laughs) Yeah. 

Really. Well, I'll check up. Thanks ver y 
much tor the tip. 

All right; Henry. 

Rope to see you soon, Henry. 

Fine. Where ar e ycut 

I'm her e in my ottioe. 

I -- is - I noticed ln the papers the statement 
on the -- thla International bank, and 1e that 
ooll.lng all rightt 

That' a coming along nicel y. 

Well, I Just want to say that I think that ia 
one ot ~ 11ost important thlnga or all. 

Good. Good. 

And 1t we get it the way White had ln mind, I 
think lt's going to bs ot enormous s1gn1tioance. 

240 

Well , ah -- we're all right now. We're -- we've 
asnt a message last night to the President saying 
that we'd like tp call thil oont erenoe, and Hull 
ia very enthueiastio tor this. 
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I thought hie etateaent wae eplenclld. 

Yeah -- :reah. 

And tbet etate•ent will be ver:r helptul . 

Yeah •..• 

All • . . . 

•.•• well, I'• glad that :rou teel kindl:r 
cllepoaed to it. 

Yeah. All right, Benr:r. 

Thank :rou. 

Oood-b:ye. 
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HXJr: 

Clifton 
Mack: 

HMJr: 

M: 

BXJr: 

II: 

HMJr: 

II: 

HJI.Jr: 

M: 

HMJr: 

II: 

l!I!Jr: 

s.ecreta1')" epealt1"6. 

Yea, air . 

April 27, 19114 
10:25 a. •· 

Mr. Dan Bell said that 7ou've made a statement 
that you've. billed the Russian Government tor 
a lot ot th1ngs that- that they'd never paid. 

Ab - no, not the Rusa.1an Government; we do buy 
a lot ot tbinga. 

No, he said that you 've billed the Ruaaian 
Goverlllllsnt tor a halt ot doun things and 
they've never paid us tor them. 

Oh, no ! 

Yell, now, Bell's right here. He ca.n talk to 
you, h.imselt. (Aside: You talk to him) He 
says you told Al Hall that you buy things tor 
the Russians and you bill them, and they never 
pa:y ua. 

Ab - no. That certainly is misunderstcod, 
because -- ab -- what we said was this: that 
we do two kinds ot buying. We buy under the 
Lend-Lease Act, and we also buy tor certain 
ot the countries -- tor certain countries on 
a caeb-re.imburaable baaie. And the illustration 
that we gave , I recall epecitically, vas the 
Belgian-Congo . 

Yell, listen, I'a not .1ntereeted in anytbing-­
have you ever bought anytbing tor the Russians 
that the Ruae1ana should pq us tor and they 
haven't paid ua' 

'!'here ian' t a single th1ng that ve have bought 
tor the Ruaeiane, that I knov ot, that was -
that vas other than under the Lend-Lease Act. 
And •••• 

Well 

and that, ot cour ae, vas •.•• 

Well, please run this thing down, because I 
don't vent atatementa made in the Treaeur,r, 
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II: 

HliJr: 

II: 

HliJr: 
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M: 

HliJr: 

M: 

Rl!Jr: 
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or twisted or siaunderatood, that the Soviet 
Union doesn't •eat ita bille. 

Oh, Lord, or aourae not! 

Well, nov, please get arter Al Hall and have 
him talk to Mr. Bell and let's get this thing 
straightened out. 

Well, aurel;r. 

Because th1s . ie too important to have rumors 
like thle rloatlng around. 

Vh;r , or course. or aouree. I'• - I'• sure 
that 1t'a misunderstood. 

Well, let's aee that it' a straightened out. 

Wh;r, sure enough. 

Ir the:r have-- 1r there's an:r aaee where they 
haven't met thelr blll, I want to know it. 

There aertalnly isn't, eo rar ae I know. There 
vouldn 1 ~be any occasion ror it, · because we 
don ' t do an:r or that kind ot buying ror them. 

Okay. Well, let's get 1t straight. 

Very good. 

'!'hank ;rou. 

• 
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FIU:liZING OF ARGENTINA 

Present: Mr. Luxford 
Mrs. Klotz 

AprlJ. 27, J.~44 
12:15 p.m. 

H.M. JR: Now, listen, let me talk at you e minute, 
see? If you know what I have in my mind, and i f you 
agree with me, I think we can approach this thing 
differently. 

~bat I thought was this, f r om a remark that you 
dropped; instead of my writ ing a formal J.etter to Mr. 
HuJ.J., I was t hinking of calling him up on the phone and 
saying, "Look, Cordell, this thing about the Ar~entine, 
as far as the Treasury is concerned, has been hoking 
around here for too long. I want to come over and see 
you. I have a document . You may not want me to do it 
this way, but at J.east I ~ant t o be there and J.et you 
know bow we feel , because we feel that we have waited 
too long. " 

liLt. LUXFORD: That is right. 

H.J.! . JR: "Now you know, Cordell , the record as well 
ae I do, but I have gotten to the point wnere I cannot 
si t he re any J.onger and not make a formal recommendation 
on eo1nomic grounde - tha t the Treasury Department feels 
the U.S. Government should freeze . " I have got to do 
it. "You have got to teli me why, on poJ.iticai grounds. 
But I , on economic grounds, have got to t eJ.l you that we 
t hink you are going to have to freeze . " 

Now, t hat was the approach. I have thought a lot 
about t bie since I have talked t o you, see? I don't 
want to get you r ushing around - il be aays, ""'eJ.J., 
Mr . Morgentbau, if you had told me this, I could have 
saved time. • 
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And I also don ' t want to wait any longet· on account 
of Harry, as you and I agreed. I think that is far 
enough along 80 t hat l'le are all r ight . 

Now, where do you and I differ a8 to method of 
approach? 

Mk. LUXFORD : We don' t differ at all. This l etter 
takes, I believe, that same line . (Handa the Secretary 
attached letter to Mr. HuH) It is being retyped 
agaln. 

H.U.JR: That is all r ight. Let ~• just get tbe 
gist. 

We don '·t want to go back to the f i rst conversation 
Yli th Acheson in January? 

Mli. LUXFOrtD: I include that later on by sayi ng 
that null , at that time, was in agreement to freeze . 

H.M.JR: I don ' t understand - "The continued pro­
Axis actions and policies of the present Argent ine 
Government indicate, in my opinion, tha 1uti!ity of 
expecting that Argentina will itself plug the gap she 
baa made in our economic defenses . • I don't understand 
that. 

llR. WXFORD: In other words, the .;)tate Department 
baa continually said, "You have got to get ir~entina to 
cooperate with us . The1 have got to take act1on . The1 
should break with the £xis and impose their own controls.• 

H.M. JR: I still don't 
plug the gap she has made. " 
repnraae it? 

see thia , • •• will itself 
I don ' t like that. Can 1ou · 

Jffi. UJX.FOrtD: Yes, I wi.l.l rephrase it. 

H.ll. JR: "I suggest that we should now recognize 
Spain , Portugal"--
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Mlt LUXFOhD : That has been reworded t o make it a 
l i ttle clearer. The thought ia that we should recognize 
tha t at beat Argentina is in the same category as Spain 
Pct•tugal , Sweden , and Switzerland, and jus tifies the ' 
same action , 

H,U, JR: I see . We!l, I would suggest t ha t the 
posi tion of Argentina - I don ' t know how you put i t but 
put it t llia u y: "Vis-a-vis us is much worse than t~e posi ­
t ion of llpal.n , Portugal, and !>nclen." 

~. LOXFO~: We will add that, too . 

H.!.!. JR : " ••• whom we have aJ.l•eady, a loni time ago, 
frozen." 

MR. LUXFOOD: All right. 

H.M.JR: Again this, "A break 
Argentine Government announced"- a 
with y:hom? 

MR. LUXFOh.D: The Axis . 

in re l at i ons which the 
break in relations 

H.M.JR: She never went t hrough with it. 

~ LUXFOrtD: Ho, they haven't interned the German 
Ambassador, and so fo r th, but they went through the 
technical form of breaking relations wi th the Axi s. I 
will confi ra that, but I am certain or i t . 

H.M.JR: That Whole discussion aa t o what t hat man 
said and what he didn' t aay, and then he subsequently . 
etplained t hat his statement to the Colonel had been mae­
quoted. Do you remember, I sent for a copy? 

YR. LUXFORD: Yea, now what Rami rez said was that 
he had been accused of breaking r elations as a result 
or American preasure. He wanted toill&keit clear that. i t 
was not on that ground, but because of the German sp1ea 
in .lrgentina. 

Regraded Unclassified



- 4 -

H.M.JR: You look t hat up. 

J.lA, LUXFORD: That is t•ight . I llill confi rm i t. 

H.M.JR: I thibk you are arguing too much. I think 
ail of this stuff is too much argument. Make i t much 
shorter, 

Mh. LUXFORD:. I think on what we wi l l r ecite as to 
11hat they are doing - I think jus t say, "You know as 
..-eil as we do ,,hat the)' are ooing in this field . • 

H.!l. JR: "You know better r.hat ia going on. • 

"Since I started this discussion on euch~and-such 
a date wi tb Mr. ~tettinius " - I woulo go back to tnat 
date, January 4 or 5, I think. 

~IRS . KLOTZ: Don ' t llant him to quote any of tbese 
things'! 

H.~ . JR : Not up to now. I think it is too much . 
There are too many things which we might slip up on , 
and ~• are on the poli tical s ide, It gives them too much 
chance to argue. 

My thought is simplf to say, "Now lOOK, <.o rdell, 
you know what is going on. Now, Goc damn i t, let's 
free ze and qui t tal king about it. " 

llR. UJXFOkD: I would go back to ::.tettinius' state­
lien t . 

H.M. JR: The point is, I want to say firmly that the 
Secretary of the Treasury recommends tha t the Go vernmemt 
of the United States frene . "Now you , Cordell, tell 
me v.hy we shouldn' t," instead of TJrj telling him why we 
should. That is the approach I would l ike t o take. Just 
say, "I say you should freeze." Then say, "All right, 
you tell me why we shouldn ' t . I have been telling you 
right along I want to freeze, Now fOU tell me why we 
shouldn 1 t . Let • s atop this shadow boxing. " 
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MH. LUXFORD: All r ight. Do you know v.hat his ans­
wer v,Hl be? He will throw those food reports on the 
table aguin . 

~ lVXFOKD: but there is an ansv.er to that, aod 
that is we ~ere prepared to freeze in January when the 
si tuation was worse than it is now, that we nil! fit 
our freezing in with their needs. 

ll . ~. JR: And according t o tbis· morning'a paper, our 
own wheat crop was either tv.elve or seventeen ~ercent 
better than estimated before. Get George to g1ve you 
those. It is either twelve or seventeen p~rcent better 
than they figured . 

You might inquire abL~t the Canadian wheat crop, 
too. You see, these rains have just completely changed 
the situati on. 

In other words , I want 
"Let' s freeze"; and then put 
not?" And I t hink that the 

t o take a firm position, 
him on the defensi ve - "l'my 
fact that Connally now--

WR . LUXFOkD: ~11 right. I think you can skip page 
b.o, then. 

H.W. JR: All ri ght. 

Wk. LUXFOKD: And the top paragraph on page three . 

H.Y. JR: Abat do you think? 

MRS. KLOTZ : I think ;you al'e absolutely I'ight . 

LIR. LUXFORD: That was my original inclination . 

H. L~. JR: .ls of toda;y? 

Mh. LUXFORD: No, before. Mnd some of the boys 
thought we ought to keep rubbing t heir nose in 1 t. 
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H.H.JR: I would skip the first paragraph on page 
three and say, "I therefore think it is imperative t hat 
we freeze Argentine assets: " and so forth . 

Mk, LUXFORD: 1 wi l l rephrase that t o get your point 
in the.re. "I want t o freeze , and you tell me Ymy not ." 

H •• t. JR: No, no. This paragraph ia y,hat I want to 
say. No, don 't tip my hand. This paragraph (indicating) 
is the whole guts. And I don' t know whether we have t o 
br ing Crowley in or not . 

UR. LUXFORD: I would leave him out unless you 
particularly want him in. He is not going to nelp wi th 
State. 

H.:!. JH: No . l'he.t I thought I wae going t o do is 
call Leo up and say that I am going to take t his position 
with Mr. HuH and "Can I count on your hundred percent 
backing? I want to know where you are." 

J.t!l. LUXFORD: He has t old us before . 

H. JC JR: I know, but I want t o brl ng hio1 up to dat e. 

Wt. LUXFOiiD: I :night explain r.hy you don ' t want 
to get in to Stettinius . You should start with where we 
agreed with him not t o freeze and ahowwhy we have changed 
our mind at this point, or •Ill they haven't lived up to 
thei r aide of it and we have t o change. 
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H.M.JR: I am going to try to move on this this week. 
I am going to ask t o see Hull ei ther Friday or Saturday 
morning. 

1!1\. LUXFORD: I might tell you that Currie called 
White this morning about Sweden and Currie is going to 
try t o get Treasury in, and to arrange for me and someone 
else from Treasury to get into that meeting on the 
Swedish issue. • 

H.W.JR: ihen is that? 
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Ml!. LIIXFOid>: Tomorrow. I " i ll keep you advised. 

H,lJ . JR: That is all right. 

Mrt. LUXFORD: Do you want me to wait while you call 
Crowley? 

(The ~ecretary places a call to Yr. Crowley) 

IlL<. LIIXFOJtD: Did you hear the report of Pearson 
that ~an was goina to resign from ~tate? I threw 
that oul'to Collado to get his react i on. He said there 
had been a lo t of talk about that. He wasn't sure, but 
he indicated to me he woul d probably resign, too. He 
said, "The press has a lot of stories that I am resign­
ing, too. " He let that slip. A little later he told me 
tha t they are moving him com~letely out of the State 
Department building and shovung him up on G Street. The 
policy boys are moving in and he is on his way out, as 
fai' as being in a position of strength in State . 

He and Acheson both seem to be pretty bitter against 
Pasvolsky. He told me that Pasvol ksy objected to this 
other technique that we were trying to do, and he says 
what Pasvolsky says is what Hull says . The way he talked 
to Acheson that night suggested that they were both 
worried ab~ t him. 

Towson told me the other day that State is Kicking 
around on Ueneral Str ong. 

h. U.JR: Well, I had a formal communication wi th 
General Marshall that they wanted it. 

(The Secretary holds a tel ephone conversation with 
~lr . Crowley, as follows:) 
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RMJr: 

Operator: 

RMJr: 

Leo 
Crowley: 

HKJr: 

CroV'le:r: 

RMJr: 

Crowley : 

HKJr: 

Crowley : 

RMJr: 

Cro111e:r: 

l!IIJr: 

Crowley: 

l!IIJr: 

Crowley: 

l!IIJr: 

Bello. 

Mr. Crowle7. 

Hello. 

Bello, how are you? 

April 27, 19114 
12: 30 p.a. 

I'm all right. Row are :rout 

fine. 

Leo , I thought 1n the next day or two 
that I 11igh t a alr. to ee e Bull and tell hill 
that the 'l'reaeury ia going to reo •.. 
ia recommending that they treete the assets 
ot the Argentine, and Juat aalte a nat state­
llent, eee' 

Yeah. 

And then let him sa1 wb7 we shouldn't do it. 

I think that would be all right. One thing 
that caae up , JOU know, oontidentiallf, on 
Spain, uh, he' a in quite a row wi th thea, and 
he took quite a poaiti•e atand1 and England 
ca11e back and aaid, wel l, the1 d go it alone 
then. 

Who'd go it alonet 

England would. On th11 woUraa, you know, 
and on ue sending oil i n. 

Yeah. 

Bull aaid he waa going to abu t 1t ott. 

Y·ee. 

Than England eaid, well, 1t that vas t rue, why 
th11 needed 11aterial1 troll Spain eo badl7 that 
the7 would send oil 1n theaeel•••· 

Yeah. 
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Crolfle7: 

HMJr: 

Crowley: 

I!MJr: 

Crowley : 

l!l!Jr: 

Crowley: 

HMJr: 

Crowley: 

!!Y.Jr: 

Crov1e7: 

II!!Jr: 

Crowley: 

HMJr: 

Crowl ey: 

HMJr: 

- 2 -

Well, or course, that put us in the poai t ion 
tqat we were eending them sturr, through 
oil lend-lease, and ir they wer e going to 
send oil into Spain, it put us in a very 
embarrassing position. 

What happened? 

Well, then I saw Hull thi s morning. 

Yeah. 
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We had a meeting yesterday on lend-lease 
extension, and I asked him not to let it get 
out into the open until next Tuesday or Wednesday, 
bu t Hull i s sta nding pat on the thing. 

I -you see - I'm not ram111ar- he' s standing 
pat? 

Yes , and insisting tha t ther e be no oil shipments 
to Spain and that ir England wants to make it, 
they are going to have to aeeume the responsi­
b1li ty tor the t themeel vee. 

Well, then, he's being good on this. 

That's right. Very good. And now I'm sure 
that he would be all right on the Argentine. 
Be's in a good frame or mind right now, bn all 
theee neutrals. 

Well, I think that' a wonderful. Noll , I wish 
you'd be frank, when I go to see him, would you 
l ike to have me -- go wi th me, or not, or would 
you rather .... 

Be perfectly w1111ng to go w1 th you. 

You would? 

Sure. 

Because you've got quite a stake in this thing. 

Be perfectly willi ng; be glad to. You make the 
appointment, and I'll be glad to go with you. 

Well then I'll aek if he 'll aae ua. What I'm 
going to do i s - I'm going to call up Acheson 
and sort or warn him riret. 
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Crowle:r: 

Hl!Jr: 

Orowle;r: 

HMJr: 

Crowle;r: 

mrlr: 

Crowle:r: 

Hl!Jr: 

Crov1e:r: 

Hl!Jr: 

Crov1e)'l 

Hl!Jr: 

Crowley: 

HXJr: 

Crowley: 

HXJr: 

Cro'lf.l.ey: 

HliJr : 

Crowh:r: 

!lliJr: 

253 
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Yeah. 

Because Acheson haa been ver:r decent with ua 
recentl;r. 

Tbat 1 a tine, and I ' ll be ver1 happ)' to go with 
you. 

Well, I ' m--you Sa)' )'OU have an appointment 
tomorrow't 

Well , I have it juat on the Lend;Lease - 1n the 
Senate, that 's all . 

With Hull? 

No. In these Foreign-Relatione--in the Senate. 

Well,what time ia that' 

Well , that'll be along about ten o'clock in the 
morni ng. I wouldn 1 t be there more than an hour. 

Well , I ' d better make it the tirat thing Saturday 
lflorn1ng then. 

'nlat 1 a O.I. 

Will you be here? 

Yeah. 

Well then, I' ll aak him whether he won ' t see ua 
the tirat thing, and I thought , it you agree, 
we'd juat taka coneervative act~on, and then have 
him ear vb;r they 1 re not re.s.J to do it. 

:t •a eure he'll go along With ua on the thing. 

You think ao. 

Because he' a 1n a very , ver:r good trame ot mind, 
and on Sweden, be ' a cooperated 100~ with ua. 

Rae bet 

There's no d1tterence ot opinion between our 
atatt and hie on Spai~ or on Sweden. 

I thought trom the little I've been hearing 
around that -- oh, some ot the Navy people 
weren't at all aathned w1 th what he waa 
doing on Sweden. 
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Crovle7: 

HMJr: 

CrowleY: 

Crowley: 

HKJr: 

Crovle7: 

Hl!Jr: 

Crowley: 

- ~ -

Well, he's- he's changed -- einoe he made 
that speech, he ' s been getting tougher and 
tougher all the time. You-- you won't knov 
him nov. 

Really? 

Oh, he Just turned a oomplete somersault. 
Aa a matter or tact, you have to kind or 
hold him back a little bit now. 

Wo nd'ertul. 

But that's the frame ot mind be' a in. 

Well, then I'm - then I aurel7 want to eee 
him. And I' ll - I'l l l e t you knov. 

Fine. 

Thank 7ou. 

Thank you. 
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l&R, WXFORD: Currie called 'iihi te this morning 
and wanted ua in thia meeting ao we could oontinue to 
fight thia thing on Sweden. 

R. ~! . JR: Maybe he doean' t know what Crowley is 
doing. 

Wl • llJXFORD: I think t hat n ought - perhaps 1 
ought to go over ~d tal~ to ~urrie and br ing hi.m up 
t o date on !rgent1na - w1th the linea we are taking on 
the thing - so Crowley will at l east be famil iar. he 
will know the arguments that are going to be thrown on 
the table against it. 

H.M.JR: Yes, but I don ' t see how I could as~ not 
to take Crowley wi th me, 

l&R. LUXFORD: I think it would be a good idee. 

H. l ... JR: l.lne thing that isn't quite clear in my 
mind ia how far you boys want to go. 
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lffi. LUXFORD: My own attitude would be to te 11 them 
we will put freezing into effect and then agree with them 
on a program of administration. That ia what we agreed 
to do in January . We are not ~ing to die by cutting off 
all ahipmente now. We will wai t until the applications 
begin to pour in . We don' t want a general l icense, we will 
oeal on a special license baaie. ue will wait until we 
get an application and then dog State to death. 

(The Secretary holds a telephone oonvereation with 
l&r. !oheaon , aa followe: ) 
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H!!Jr: 

Operator: 

HHJr: 

Dean 
Acheson: 

I!I!Jr: 

A: 

H!!Jr: 

A: 

!!HJr: 

A: 

l!I!Jr: 

A: 

HMJr: 

A: 

l!I!Jr: 

A: 

RMJr: 

A: 

HMJr: 

Bello. 

Mr. Acheson. 

Hello. 

Hello, Henry. 

Good morning. 

How do you feel? 

Very good. Thank you. 

April 27, 19114 
12:37 p.m. 

Did you have a - a rest up at the farm? 

Yes, I did. I- I needed it badly. 

Well, I 'm glad you got it. 

Dean, I was thinking ot aaking Mr. Hull to 
let me come over there 1n the next day or 
two with Crowley, and we want to recommend 
that this -- we, the Treasury treeze the 
Argentine assets. But I d1dnlt want to call 
him up or ask for it without first talking 
to you. 

Yes. 

Now, I don't know what'• going on over there, 
but I've Just gotten to a point where I don't 
reel that I'm living up to my responsibility 
if I don't make a firm recommendation. 

Well , I haven 't had a look at it tor some time. 

Yeah. 

We-- I sent you thoae papers .••• 

I know. 

you aaw what the Board sa id about this. 

Yea. Well, I - I d1dn' t ..... 

• 
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The Chiete-ot-Statr ha•e got them nov ... • 

I know. 

•.•• and w&'re expecting a reply rrom them any 
day. 

Yeah. Well, as-- it's eo-- aa I say, I can 
go on tor a long time, but 

Yes. 
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•.•• I Just don't reel I'm living up to my 
reeponalblllty, a nd I've arrived at the poin t 
vhere I want to r ecommend that we treeze. -­
ouraelvea, and lt -- never mlnd what the English 
do. Let's hope they go along, bu t lt they don't, 
well, we'd freeze an7Yay. 

Now, lt - lt we do treeze, What - what klnd or 
an admlnistratlon would you have in mind? 

Well, we'd work it out, but we'd- we'd teke up 
eaoh case on ita merlta. 

Well , I mean, what we'd have to have in mlnd, 
is whether we were going to permit commercial 
traneaotlons or whether we were going to attempt 
to reduce them below what they are now. I 
suppose that on that you wouldn't have any 
change ot pollcy. 

Well, the - the way ve talked about it in 
January 

Yeah • 

• . . . and ve 1 d vant to consult v1 th you people, 
and have your ~dvlce ae eaoh case comes up. 

You see, you've got -- you run lnto things like 
this busi ness that we've been holding ott nov 
vlth Marvln Jones 

Well, ab •••• 

• • . • who va.nts to buy a tremendous amount ot 
corn, because we have run out or corn. 

Well , Marvin •.•• 
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So •••• 

.••• 1n public opinion, be can't-- be Just-­
I ' d say 1a Just a plain every-day rarmer­
citizen. He can't do 1t. He can't get away 
with it. You know the other day, the questions­
the way they questioned ue: wae the Argentine­
bad they bee~ consulted on this monetary thing, 
you knov? 

Yea. 

And then I noticed Mise Perkins up there said 
that they-- Argentine-- I don't think that 
the American public wants ue to do business 
with thea. 'l'ba t' a the way I reel. 

No. 'lbe only thing on thll is, that the -­
according to Marvin, we're going to be out ot 
corn, and .••• 

Yeah, vell, ot course ••.• 

,,, , in a abort time, and the industrial, 
and the feeders are going to raise hell. 

Well , i! Marvin Joftea will do what the Vice 
President i s - baa very positively recommended 
him to do, he oan get along all right. 

Yeah. 

The Vice President baa made a very definite 
recommendation to Marvin. 

Yeah. 

I don't know whether you're familiar with it. 

No, I'm not. 

Wa11, the point is -- that they've a1rea~ 
begun. I mean, I noticed today tba t they ve 
dropped ths price on bogs over 240 pounds. 

Yeah. 

And the Vloe President says that Just nov 
that there's too muob atutt in the country, 
and instead ot bringing in more atutt , reduce 
the amount ot cattle and - and boga. 
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Yea. 

Until a new orop comes in, and be- I haven't 
studied it, but Wallace haa, and in my 
presence, he made very definite recommendations 
to Jones. 

Uh - huh. 

So •.•• 

Well, all right. Let me •••• 

You .••• 

•... let me inquire around and call you back. 

Will you? And then - a quea tion on th1e 
administration, I'm going to aak tor a 
Saturday morning appointment, you aee, and 
then it - it you wanted to ge t together vith 
me betore that, I'd be ver7 glad to, with 
your people. 

Yea. 

I mean, it we wanted to have a trial run 
beforehand. 

Ab - all right. Do you want to hear from me 
before you ask tor it, or are you going to 
ask tor it? 

No, it -- would you like to have me -- I'd be 
glad to wa1 t. 

Well, I - I think I &1gb t give you some idea 
ot what has been happening the last tew da'Ja, 
and whether this -- whether he would think 
that this vas a good thing to talk about nov, 
or whether it would upset him. But, at an7 
rate, let - let me Just make an inquir'J and 
call 'JOU back. 

You'll call me back or what? 

Yea. Renry, I- I talked with .••• 

No, I - no, I'll -- ~ou mean it vill be 
aome time today, von t it? 

259 

Regraded Unclassified



A: 

RMJr: 

A: 

RMJr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

!!l!Jr: 

A: 

HMJr: 

A: 

HMJr: 

A: 

RMJr: 

- 5-

Oh, 1ea. It'll- I'll tr1 to do it before 
lunch, but I may not be able to ge t hold of 
L~rr1 Duggan before lunoh. 

Right. 

And while 1ou were awa7, I talked with Harry, 
and said that when you came back, I thought 
that it would be important tor me to have a 
talk with you too •••. 

X ea. 

on -- there' re are three things nov 
which are bothering us here. One ia: what 
should we do about theee Dewey hearings 
which have been going on thie week? 

Ob, 7ee. 

Shall we leave that to 7ou, and Just stay out 
ot it, or should we t~e an1 part in it -­
what are 70u going to do and all or that -­
that - that won't take ver1 long, bu t I've -
I've had a_l!ttle talk with Sol, and- and 
I think wit o'llght to •••. 

Look, are you tree tor lunch tomorrow? 

Ab - let me look at my book. I think so. 
(Pause) 

Hello? 

Ab - 188. 

Vall, why don't 70u come over and I'll have 
Harr1 here, and Luxford, and ie there anybod1 
7ou'~ like to bring with yout 

Well, I might bring Pete it it'a all right. 

Fine. 

And, then t he other two things 

I mean, then I'll look tor 10u and Pete 
tomorrow tor lunch, and we can talk about 
th1e or an7thing alee that ve haYa up. 
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Yeah. The two other thinga 

Pleau. 

•••• one ot them waa reaching a settlement 
with these exiled neutrals on the troop-pay 
buaineea. 

I 'm not famil iar with tha t. 

Uh -- well, you talked with Stettinius about 
it. It's whether we should reimburse them 
tor the currenc1 which they give us and which 
we uee t or troop pa.J. 

Ob, m,. friend- Madame Queen ot tbe· Netberlanda. 

(Laughs) 

Ia that 1t? 

Well, I don't know that the Queen 1s i n it. 

Well, I - I •••• 

But, it's the - the Netherlands, Belgium and 
Norwa7. 

Oh, wonderful ! We 111 have a good t ime. 

(Laughs ) But I - I •..•. 

That ' a wonderful ! 

•... I want ver7 .uoh to work out something 
on that t or reasons which I'll tell 7ou. 

Fine. I (Laugha) - I hope 70u have easier 
going on that than I'll have on the Argentine. 

All right. Then the t 1nal thing ..•. 

Yeah • 

•••• 1a: should we have-- begin to look over 
the l1et ot people that you would want to 
have on a delegation, 1t we eent out 1nvitat1ona 
Xonda7 

Yeah. 
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.•.. you will imaediately be under preeaure 
from the preu. 

'!'hat's right. 

I think you ought to go over the Congressmen 
and aee which ones you think are beat. 

Fine. 

Now, we want to r ecommend to you, that aa aoon 
aa we find someone f rom the banking fraternity 
that you can put en ...• 

Good. 

•.•. and we'll undertake to soften any fellow 
down, and get him in abape, if we can, wbo ia 
being recalcitrant about it, but I think that's 
going to be on your neck very eoon. 

Well, we're -- an.ythlng alae? 

No, those three were the only three. 

Well, those three, and for hore d'oeuvre 
w~'ll have Argentina. 

All right. '!'hat eounda ae though I wae going 
to have indigestion when I got through. 

(Laugbe) No, well, then I'll give it to you 
aa deeaert. 

(Laugba ) What - what time' Do you want ua to 
oome to your offioet 

Yeah. One o'clock. 

One o 1 clock. 

And will you tall •.•.• 

I' 11 tell Pete. 

'l'hanlt yo~. 

All right. 

And then I'll hear from you 1n the next couple 
of houra when I - about going &bead and aak1ng 
Mr. Built 
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A: Yn. 

HMJr: ror Saturda:r morning' 

A: You bet. 

Hl!Jr: Thank you. 

A: All rlgllt, Benr:r. 

• 

• 
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H.M.JR: I couldn 't say no on that . 

Mh. LUXFORD: I think that ia perfectly all right, 
I wae golne to aay, either that Hu!l would go along on 
Acheson' a approval, because Acheson baa very strong 
powers in this field of freezing . He haa been the big 
blook ail the way through. Now, I t hink be was wi lling 
to go along on a freeze until you got to this Uarvin Jonea 
thing. Now, it ma~ be we wiH juat have to review that 
when it comea up. 'You fellows haven' t even allowed it 
ao tar. " That ls true . State hasn't allowed that 
purchase . 

H.M.JR: Wb1 don't I cal! up Marvi n Jones and ask 
him, and tell him I am getting red hot on this thing? 

MR. LUXFORD: Did you see the report he sent1 It 
was a poor report - in fact, it was spec~ in the argu-
ments he used. . 

H.!ti.JR: I want to check thi"a thing. Is he think­
ing of buying corn 'I 

UR. LUXFORD: I think that ia true. 

H.M. JR: Let me just tell Marvin I am on the verge 
of reoo .. ending definite freezing . Now, whether the 
English came along or not , I ~ant to know his reaction. 

KR. LUXFOrAD: I would make it clear to him that i sn't 
the ume aa what we talked to hl.a about !ut ti,me . 

H.lt!. JR: No. 

lffi. LIJXFORD: \oe can unys J.icense it out if we 
have to. 

H.M.JRI That ian't an economic bJ.ookade. 

lffi. LUXFORD: That is right, 
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H.M.JR: That would simply mean that they oould 
continue t o do business independently of the United 
States. 

MH. LUXFORD: I can give you what we agreed to in 
January with .ilcheson. It is a very good position. I.e 
agreed wi th Acheson t hat we would freete and then we 
~ould deal on a day- to-day basis wi th the problema that 
came up with respect to Argent ina. 

Now, Acheson fought very bitterly for a ceneral 
license on t rade at that time. ~e were Just as bitter 
againat a gene ral license. We told them that we would 
admini ster our control so that,in effect , there r.ould be a 
general license, but there· wouldn't be any public docu­
ment of that kind. That would give ua &n opportunity 
to see what was going on each day, and r.e could stop 
transactions in consultation with State . 

Our thought was we would begin to put the screws 
on little by little. We would say, "Why do you do this?" 
And keep fighting and make ourselves annoying to St ate 
until we would get complete control. 

R.M.JH: Yes. Under this th ng we have now, be 
couldn't buy any corn from the Argent ine, could he? 

MR. LUXFORD: Without our approval. 

H.Y. JR: We wouldn ' t give it . 

KR. WXFCED: We would do everfthlng we could to 
block it . In other words, I wouldn t ever let Acheson 
get me into a yea or no position on that. Say, "T11at 
depends on the facta at the time." 

H.M.JR: Why should I stir up l.lal'ViD Jones? 

lolli. LUXFORD: I wouldn't . 

H. lol.JR: I think I had better leave him alone. If 
I am go ing to follow a oosition, it will be that I want 
to freeae. Aa each tning coaes up- -
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l.m. WX:ORD: We will just scream at every item. 

H. iJ. JR: We' H screen l.t. 

I am going. t o sar I t uink we should fr eeze. Now, 
.,;hat I do need 1a a llst of the thi.ngs on the economic 
front that n know they are doing t o t he Germans , and 
so forth, and so on, see? 

lJJt. WXFOkD: The one I ca.n ~ 1 ve you for the l'resi ­
oent car ries the whole picture. I will br i ng it up to 
dat e. 

H.! . JR : Yes. 

Ull. LUXFOnD: ill right, fine. I take i t I won't 
have t hat letter ready by two. o' clock . No need of i t now. 

H.!.! , JR: No . 
;- ~ l. 

L!H.. LUXFOHD: Now, Joe 0 ' Connell has talked to llloom 
about the Dewey bill. In fact, we had auditors up tnere 
at the hearings. 'oloe have been in consultation each 
morning about it . 

H.l .JR: \;eH, I 'fiill get too many people and I 
can' t handle it . No. I am gl ad you to!d me, but that i s 
a minor thing. I am not J Oing t o worry. 'lb.is other 
thing he hu got in mind - the Nethe1•1ands business--

LIR. LUXFORD: That ia ,;bat he i s really burned up 
about. 

H.M.JRI Do you kn011 anythi ng about the Ne t herlands 
busi nesa' before I go into that? 

Mh. LUXFOlU>: Yoil should have a !ittle di scussion 
with us before then on that point, because we know what 
the line h. 

H.M.JR: Wait a minute. I nan ten lli.nutea. Vole 
wiJ.J. do i t right now. 
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WR. LUXFORD: Or get Hill T~ylor and Aarons in 
here. 

H .~.JR: You know what i t is, don ' t you? 

MR. WXFORD: Yea, 

H.M. JR: A!l right . 
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lf1 dear Cordell: 

THE SCC.-It:TAAY Or- THC T .. EASURY 

WAeHI NOTON 

On ll&rch 8, 11144 lleaers. J.cheson, ~an and Collado 
diacuased with me the probliiiB involnd in lllpOaing complete 
economic sanctions against J.rgentina. J.t that time we / 
discussed the possibility of freezing J.rgentine ••sets. ~ 
was concluded, however, that it would be preferable if the 
United States and the Uni ted Kingdom could jointly impose 
complete economic sanctions against Argentina and I under­
stood that disouasione to that end would be i.nitiated. 

Since that date Yr. J.cheson has been kind enough to 
keep me informed of the reaction of the various Combined 
Boards to the propoaa.L for joint sanctions. On the basis of 
these reports, and in the absence of any information suggest­
ing British approval for the program, it seems quite apparent 
that there 1a ·little likelihood of any joint progrm of 
complete economic sanctions materializing at this time. 
lleanwhile, from all appearances, t he situation in J.rgentina 
continues to iahPhnh. ~ ..,....... . 

J.coordin.dy, it 1a rq conviction that we should freue 
J.rgantina aauts without delay and regardless of whether or 
not the British or other countries find it possible to take 
parallel action. I am hopeful that you, too, share mf opinion 
l.n view of your decision to freeze Argentina in January and 
your forthright statement on April ll , 1944 that we can no 
longer acquiesce in the neutrals' drawing upon the resources 
of the allied world when they at the same time contribute to 
tha death of troops whoea aacrifioae contribute to their 
salvation as well as ours. 

The continued pro-J.xis actions and policies of the 
present J.rgentine Gover1111ent indicat e, in llY opinion, the 
futility of expecting that !rgentina will itself plug the 
gap she has made in our economic defeneea. I suggest that 
wa should now recogniu JdtgllliYr 'r ae~:~iPtiloq rr we h.ue 
i!l.i ef Spain, Portugal, SWeden, and SWitzerland when we 

............... c '""" ,_ .;.. 1).)., (,....lv 
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frose those countries on June 14, 1941. There can no longer 
be &111 doubt that tha br eak in relatione which the Argentina 
Gonrmaent announced on Jamar;r 26 .. , no more than a gesture 
designed to foreetall impending economic sanctions b;r the 
United Statu. Argentina h a till "neutral. • In its neutra.l.it;r 
it ia neceeearil;r an inetrumentalitr and even a partr in 
financial tran ... ctiona of benefit to our ene111• 

There can be no- doubt that 'the extension of freezing 
control to lrgentina ia full;r justified on economic warfare 
grounds . Axis industries and banka in Argentina have been 
and are atill free f rom supervision or control and constitute 
a medium through which eneu11 operations ru.;r be conducted as 
well as a source of funds for such operations . The Argentine 
Government is toda;r rendering affirmative aaai atance to enllQ' 
firu and protecting tha from the effects of our economic 
warfare progru; it awards large contracts to Proclaimed Liat 
firma even without going through the forma!itr of competitive 
bidding; it procures materials for Proclaimed List firms that 
have difficultr in supplying themselves; it forces pro-All7 
firms to furnish materials and act as sub-contractors to 
enemf firru. . The government-owned bank.s, the Banco de la 
Nacion and Banco de la Provincia, have rendered and still 
rander financial aasiatance to lxia banks and other enterprises. 
Argentina i .s toda;r the onlr major channel of trade and cOlllllluni· 
cation between the enamr and the entire Western Hemisphere. 
It ia a haven for Axis spies and .lxis funds, a waiting 
sanctuar;r for Nazi and Fascist leaders • . 

The evidence indicates that the 11reaent Argentine 
Government ru.;r be ma-inepired through control over members 
of the ~ b;r the technique of loane , bribes, etc. In &111 
event, Argentina h the point from which the enem;r u.;r aatelf 
and effectivel;r operate and from which J.xif efforts througllout 
thh Hlllisphere are coordineted and directed.. Thus, Argentina 
is able to finance pro~anda, eabotage, and espionage in this 
Hemispher e to the detr nt of our war effor t . So long as our 
financial faciliti ee are open to Argentine national• without 
regul ation our aneaiea alao have access to free funds in thia 
count!')' for auoh purpoaea. .&.rgantina, therefore, conatitutll 
a channel thl'ough 'llhich tllle.J Interests can elip through our 
economic defena11 . 
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Our Eabaaar in irgentina reported recentlr that following 
the break in relatione, the Argentine Gonrnaent baa done 
nothing to hamper in &n1 W&J the pFo~!xia aotivitiea permitted 
by an aclDlnhtration 11hich ia progreaainlymore beneficial 
to the AXia cauae. On i pril 12, 1944 the preae reported that 
Argentina had gone ao far aa to prohibit the publication of 
either the United States or British blackliata--a measure 
unique cmongat even the neutrals. 
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I therefore think it ia t.perative that we freeze 
Argentine aaaeta: to prevent the uae of the financial facilities 
of the United States for tranaactiona haraful to our oauae and 
beneficial to that of the eneaT• You mar, of courae, reat 
auured that if .Argentine aaaeh are frozen, the Treasury will 
cooperate tully with ;your Depart11ent in achal.niatering the 
program. 

I han dhcuaaed thia matter with Jir, Cro:!rrn;nd he 
had authorized 11e to atate that he joina me in this 
reco111111en.dation. 

Honorable Cordell Hull, 

Secretary of State. 

,. 

Sincerely, 
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Present: .ll.r. Luxford 

B.W.JR: ReTiew that for ae. 

ipr~l 27, 1944 
12:56 p.m. 

./ 
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MR. LUXFORD: I think BarrT probablT told JOU that 
the Dutch were in TeaterdaT end told us that theT bad 
turned OTer the currencT• 

Nowi the arguaenta that are being used b7 State are 
principa lr these, that under the Reciprocal .lid igre .. ent 
that the State Dtpartaent and Lend-Lease entered into with 
each of thea• countriea, it waa agreed that we would--
rather we said we would not aak for reciprocal aid to cover 
the erpenae of our troops or of our administrative peraoRn~ 

Now, ioheson and Roatow of State, as well aa t hese 
refugee gonrnaenta take the poeition that that aeant t¥-t 
we would not be asking th• for currenoT to paT for tho11 -- · 
expenses, ill that the agre .. ent actuallT aai d waa that 
we wouldn't ask for it aa reciprocal aid, What we ''i ia 
that we are not now insisting upon it aa reciprocal a d. 
Rather, we are saying that they furnish ue t he ourrencT 
and we will settle accounts later, all the accounts, whereat 
theT inaiat on troop pay and administrativ~ expenses being 
excluded fraa the currency agre.aent. 

The Dutch talc• this atti tudu Th•T liT that, "B.1 what 
token do JOU ask ua to finance that kind of expenses and 
at the aaae tiae fOU refuse to aake tnT loaner In fact, 
that it the thing that haa .. bithred thu a great deal, 
the tun down on the three hundred ailllon dollar loan 
and the recant requut for a IUller loan. The7 llf, "llowf 
fOU han indicated to ua that 70u won't extand financial ud 
to ua, and than rou han the gall to tun around and ult 
us to atalce rou in Holland." That is the line the7 take, 
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H,IL, JR: That makes aenae to me, wcy not? 

KR LUXFORD: You can' t argue with me , I am telling 
you the Dutch position . 

H,M,JR: We are going in to free your country. 

ILR. LUXFORD: And we are not saying we won't pay them 
~t let' • nit until we get the accounte, and we want to ' 
consider our pa1Jilent to you at the eame time we consider 
what you owe ua,• That ia the argument, 

H,W.JR: That doesn't aha.ke me, 

MR. LUXFORD: It shouldn't, The biggest argument we 
haTe ie this Congressional argument, that ~., are not going 
to make cCIIIUIIi tmente without Congreuional appronl. 

H.K. JR: You know what we told them the other day, 
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Let me just ask this thing: Do we know anything about 
this, acme c0111111ittee that muat be in London that ia liandUng 
all these things that corresponds to KcClo7'a committee 
bare? 

KR. LUXFO~ Yea, the CCCAL, the Ccmbined Committee 
on CiTil Affairs, London, which waa originall7 a subordinate 
committee to our Combined Ccmmittee here, but more and more 
usurping the functions of our COII!Ilittee, and the center of 
operations ie there. fie are not repruented, 

HJt.JR: Who appointe those peopleY 

KR. LUXFORD: I know that the State Departaen t appointed 
two of their men to the two ciTilian joba, al though the 
Britieh haTe a British Treaaur1 man both here and there. 

H.IL.JR: Let's bring that up. Sa7, "I don't ~ow what 
is going on in London; we are not on the Ccam.ittee, We 
haTe tTerJ right to be oTer there , 

I peraonall7 think Stimson baa pulled a fast one on 
me, 
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WR. LUXFORD: Stimson and State. I don't think 
that Stimson would interfere with the Treasury representa­
tive unless he had State behind him . 

H.W.JR: Ia McClor back? 

MR. LUXFORD: Yea . 
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There ia a way to winning both State and Stimson on 
thie, if we will aend Treafury .Attaches to the refugee 
governmenta. That i a, don t deal with thia through military 
circles, but deal aa financial representative• of the 
Treasury wi th each refugee government, because ~e know when 
the il'll¥ goes into tho .. areu they are not going to han 
control of civilian operaticna. Tht¥ have agreed that ia 
going to be with the local government. 

H.V. JR: Well, the only trouble ie that that might 
make it more difficult for Eisenhower. 

MR. LUXFORD: I think not, because hia directive aaya 
for him to atay out of that. 

H.M.JR: How would i t be if I asked McCloy to came over 
and aee me? I want to know whet ia going on over there. 
~bT not go right to the top? 

lm. LUXFORD: I see no reaaon lib¥ you ahouldn' t. 

H.~. JR: I would simply aay to ~cCloy, wyou are back, 
and I want to know wha t ia going on. 

MR. LUXFORD: You might want to apeak to Harry about 
that to fet hie slant on It, but I can aee no reason why 
you aren t entitled to a report of what ia going en. 

I know he aaw Churchill when be waa over there. .la 
I understand it, he was pretty proud of that. 

(The Secretar{ holds a tel ephone oonveraation with 
Mr. McCloJ, aa fol owe:) 
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John 
McCloy: 

H!!Jr: 

M: 

HMJr: 

RI!Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

RY.Jr: 

M: 

HMJr: 

M: 

HMJr: 

II: 

HMJr: 

M: 

Hello. 

Thie is Morgenth&u. 

Yes. 

Row tre you? 

I'm tine. 

April 27, 1944 
12:58 p.m. 

Look, Jack, I wondered 1! you could drop over 
some time tomorrow morning, and tell me vnat's 
going on on the financial front in London, 
because ve know nothing. 

Okay, Henry. I can tell you -- I can tell you 
all that I know very shortly. Wben I was over 
there- I - I didn't go over tor that purpose. 

No. 

I went over tor something entirely different, 
but I - I made a couple ot inquiries about it, 
and I - can let you know what I know. 

What time in the morning would be good tor you? 

Hold the wire. 

The earlier, the better, tor me. 

I've got - ah - twelve o'clock appointment is 
the only thing I've got-- ah- any time. 
Ten - eleven - whatever you say. 

Ab .... 

Nine, ten, eleven •... 

Eleven would be good. 

Eleven o' clook? 

Yeah. 

I'll be there at eleven. 
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Rl!Jr: 

l!: 

Rl!Jr: 

M: 

Rl!Jr: 

l! : 

Rl!Jr: 

1!: 

Hl!Jr: 

M: 

Rl!Jr: 

K: 

• 

- 2-

Do you want to haYe me -- do you want to 
aee me alone, or wbat? 

Oh, no. I don't oare. I'll see you with 
anybody. 

Well, then, I may have White 

Yeah. 

...• and Luxtord here. 

Good. Fine. But I- I won't have much in 
the vay ot - I'll t ell you what l ittle-­
vhat tev little problema they had that­
that vere Just translated to me indirectly, 
and vbat the per sonnel situation vas , and 
that's all. 

Well, I didn't know. 

Yeah. 

I!- 1! you'll take the time, I'll appreciate 
1 t. 

I'll be over at eleven. 

'l'banlt you. 

Good-bye. 
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H.W1JR: He eaye he only knows a few little thlngeJ 
that ian t what he went OYer on. 

WR. LUXFORD: Taylor should be in . 
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Operator: 

Rl!Jr: 

Dean 
Aoheeon: 

H)!Jr: 

A: 

RMJr: 

A: 

RMJr: 

A: 

HMJr: 

A: 

HY.Jr: 

A: 

RMJr: 

A: 

BMJr: 

A: 

RMJr: 

Go ahead. 

Hello. 

Henry. 

April 27, 19" 
2:J5p.ll. 

In person. In - in the flesh. 

I called just a few minutes after you went 
out for lunch. 

I see. 

I've inquired around here ••.• 

Yeah. 
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•.•. and so far a8 tbe Argentine 8ituation 
is concerned, there isn't an;rthing part1eularl;r 
new e1 ther wa:r . 

Right. 

We're not making any headway, and 8omet1ma8 
it looks darker, and 8ometima8 -- it 1 8 a 
s truggl e between t,..o men -- th18 Perren 
and Perl1nger. 

Yeah. 

And, it's very- very bad. Now, aa to when 
you take i t up, mJ etrong advice to you would 
be not to take it up th1a week with the 
Secretary. 

Yea. 
Be' 8 very tired. Be' a been through a bara8a.ing 
experience in the last t wo daya wb1ob bave got 
h1a nerves. on edge, and be- be flies orr 
quite quickly • ... 

Oh. 
a8 I have been experiencing ••.• 

I 8ee. 
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A: 

KMJr: 

A: 

HMJr: 

A: 

A: 

HMJr: 

A: 

Hl!Jr: 

A: 

ID!Jr: 

A: 

- 2 -

••.• reaterday and today. I'm atra~d lt you-­
i t you glve blm a really tough one on SaturdaY, 
he- he will react rather -- juat ln a-- won't 
know which way to go - what wlll happen but I'm 
atrald he won't sleep over the week-end: and 
he'll- he'll be ln a meaa. 

Oh. 

It we 
reat, 
thing 

could do it next week -- let him get a 
I - I think tba t we could diecuee the 
much more calmlY and ••.• 

Yeah, well •••• 

Be is - he 1 e quite frazzled yesterday and today. 
Ve've - we've had stut t back and torth between 
London and Madrid, and be- and 1t 1 e gotten 
him - several ti.mea be' a been on the virge ot 
doing something that when you tlnally got him 
cooled ott, he decided that it waa not at all 
what be wanted to do. 

Well, atter all, I'd be glad to take :rcur 
advice, and what I'll do ia, I'll ask to eee 
him early next . week. 

I think that would be all right. 

I think I'll ask tor an appointment though 
t or next week, or do you think that would 
worr:r him' 

No, I don't think ao. '!'hat-- it wouldn't 
particul.arlY - I Just don't want to get hia 
atarted worrying about thle before Monday. 
I'd l ike it, 1t he could, to get ott early 
Saturda7 and han a da7 and a halt ot rest, 
because he's reallY quite tired. 

Ve11, then I- I dnn't .•.. 

Be could arrange an appointment eaeil7 tor you 
at anr time , it you ••.• 

Do you think it would be a mietake even it I 
eaid I want to eee him Monday? 

Yee because he would worry what lt i s; it :rou 
it rou aay you want to eee him sometime earlY 
in the we ell: •••• 
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HJ(Jr: 

A: 

HHJr: 

A: 

ID!Jr: 

lo: 

RI!Jr: 

lo: 

HMJr: 

A: 

HI!Jr: 

A: 

HI'.Jr : 

A: 

HMJr: 

A: 

HMJr: 

A: 

HY.Jr: 

- 3 -

All r1g)lt. 

• . .• and then you might call up MondaJ and 
eay that •••• 

I'll call up-- I'll oall up Monday , Dean, 
but - but you t ellowe get your own minds in 
or der, will you? 

Yeah, we'll talk 1t over with you tomorrow. 

Right. 

Pr eliminary trial, it you l1ke. 

Yeah. I'd like to very aucb. 

Sure. We'll --we'll be glad to go into it 
any time. 

All right. And I'll - I don't want to 
unnecessarily aggravate him, but on the other 
hand, I - I am in dead earneet. 

Yea. Well, I -don 1t- I don't want to try and 
delay you on it, except t or bls per sonal 

Well, we could -- we oould make progress 
amongs t oursel vea. 

Ysah, I think we - we could go· over that, 
a nd then . .. • 

Are you t eeling healthy? 

Ob, I t eel tine. I' a all right. 

I could put the preeeure on .you. 
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(Laugbs) Yeah, you can give me all the going­
over that you want to. 

All right, but I'll - I'll do it very- very 
politely, but ve!ll put ths pressure on you. 

All right . I 'm going to put some preseure on 
you ...• 

I know I 've been schooled 
I know you ar e. • 
on it. 
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A: 

Hl!Jr: 

A: 

I!MJr: 

A: 

Hl!Jr: 

A: 

Hl!Jr: 

A: 

- ~-

But I .... 

That' e all right. 

I "don't think there'e any great ieeue 
between ue on - on theee Dutch tellove. 

Well • ••• • 

I think we can work i t out all r i ght, anyway. 

Okay. 

Fine. 

Good-bye. 

Thank you, Henry. 
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RMJr: 

Operator: 

HMJr: 

011tton 
Meek: 

HMJr: 

M: 

Rl'.Jr: 

1!: 

HI!Jr: 

M: 

RMJr: 

M: 

HMJr : 

M: 

HMJr: 

M: 

RMJr : 

M: 

RMJr: 

1!: 

Hello. 

Mr. Maok. 

Hello. Hello. 

Hello. 

curt. 
Yee, air. 

April 27, 19114 
2: .. 3 p.m. 

In r egard to tb1e Bona-All en Shoe Plant 
in Georgia 

Yea, air. 

vould it, 1n any vay, elow up the Army 
ir I said to va1t until Wednesday when 
Mr. Olrich will be here' 

Ah - I don't thi nk eo. This or course-­
th1a, ot course, doesn't tie into the surplus 
property program. 

Oh, it doe en' t? 

No, this 1s - this 1e straight lend-lease. 

Oh. 

Like the medical operation ...• 

Oh- oh. 

. . . . they wanted to take over • 

I eee. Well, do I have to decide something? 

No, air . Ah- I wanted to be eure that you 
knev about it. 

Yeah. 
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And ve' ve gone into it very oaretully, and I'• 
having Mr. Flatley, vho ia Ohi et or Contract 
and Purchase, be dovn there i n But ord, Georgia, 
to look it over and to aee that everything goea 
all right wben ve take over the operation. 
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HMJr: 

M: 

HMJr: 

M: 

I!MJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

RMJr: 

M: 

BMJr: 

M: 
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Yeah. Oh. Vall, it you tnink it's all right, 
then ••• 

I do. 

Well, then it's all right with me. 

I dO. 

All right. 

Yea, air . 

Did you know that Olrioh vas coming in 
Vedneedayt 

Par dont No, I didn't. Next Wednesday. 

I mean, that hia company is giving h1m a 
leave ot absencet 

Oh, I'm glad to hear that. 

Hasn' t anybody told you that? 

Well , j uet this morning John said something 
about- ah- "Why don't you hold those matters 
until the new man comes in?•. 

Well , he is coming. Re'll be here Wednesday. 

Well, I'm glad to hear that. 

Right. 

Fine, and thank you. 
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TREASURY DEPARTMENT 

PROCUREMENT DIVIS ION 

WASHINGTON 2s 

April 27 , 1944 

JIR.ORAl\1)111! TO Tllli ::JLCRE.TARY 

This office has been reques ted by Forelt;n Econol'li.c 
AdMinistration to rebuild a:'J:rO~in.ately 1, 200,000 pairs 
of discarded army shoes for use in i ts LiberateQ Areas 
Fro,-ra.m, 

It is intendtd t o conouct the oteration of this re­
buildi~~Q at. the Bona-Allen Shoe Plant, Rurora , r,or;:;ia . 

( 

The Army <J,~artem.aster Cor ps, r.ho has operated the 
rlant under a management contr~ct with the International 
Shoe Cornpany since September 1, 1943, "r•o ar;r ced to 
transfe r the operations at Buford , r.eortin to the Procure- . 
ment Division . The Army has an invcotn.onl in Sftcialized 
equipment and machinery at this ~lnnt of nrpronmately 
.,sr.o, ooo. 

The out1ut of the factory under the nrmy Of~retion 
?s' n: rroxioately l vO, OOO rairs of s~ocs er "'onth, and 
1t is estimated that the ~rod~ction for Llbtrated •reas 
c&n be increased to a,proximatel~ 175,000 rairs Fer ~onth 
s:nce the sl'ooifications for rebuillin. shou under ~he 
Liberated Ar eas Program are less rigid than the Ar~ 
specifications . Very little new ltatl er vrill le used since 
cOit;.>oaltion soles and pl astic insoles will b~ substituted 
for the l eat her now used by the Army . 

The Broposal contemplates the continuance of the 
management contract with the International Sboe Company, 
e.nd that oper ation will begin ray 1 , 1944 . ~eprcsentatives 
of this office have already surveyed the Army operation and 
will be present on }/.ay 1, 1944 to supervise the change-over. 

~ 
ire tor of Procure~ent 
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RY.Jr: 

D. II. 
Bell: 

I!MJr: 

B: 

Rl!Jr: 

8: 

B: 

HMJr: 

B: 

!!J.!Jr: 

B: 

RI!Jr: 

8: 

RMJr: 

8: 

RMJr: 

B: 

Hl!Jr: 

Hello. 

Hello. 

Dan. 

Yes, ai r. 

Apr11 27, 19~ 
2:~ p.m. 

286 -1 

In this d1ecueeion this morning, it came out 
tha t the Russians haC asked ror a hundreC 
pounds or ink, and that the Bureau or Engraving 
said it would take a month. Hello? 

Yeah. 

I vieh you'd look into that, anC rlnd out 
just What ie the minimum t ime they could give 
them the ink that they want. 

Well , they -- Al told me about a -- he thought 
it was about a month, but he'd try to beat it. 

Well 

He's doing everything he can to above it. 

Oh, tell him that's ent1r el,y unsatiaractor y 
to me. 

Well, I rind that be alway a beats his time .•.. 

No, but I want to know wh7 it can't be done in 
a day or two . 

Oh, well, it can't be done in a day or two. 
I mean, we've got to Co certain things. 

Well, I want to know what. 

Okay. 

I want to. know Why it can't be done in a 
day or two. 

Yeah, but I know he's working hard on it - · 
he's ••.. 

Well, will you tell him I want to know WhY 
it can't be done? 
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B: 

HKJr: 

8 : 

- 2 -

All right. 

It you please. 

All right. 
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TRANSFER OF GERIUN CAPITAL 

Present: Mr. White 
Mr. 0' Connell 
Mr. Luxford 
Mr. DuBois 
ltra. lloh 

April 27, 1944 
4:00 p.m. 

288 " 

H.M.JR: I don't know who should handle this . I 
will be verT quick. Thia ia a verT interesting request 
tram Colonel Willillll C. Bentle7, Acting Assistant Chief 
ot Air Staff Intelligence, *hat ther went to know is--
1 will give lt to whoever the person a who should get it-­
can we advise them whether since the recent banbing there 
ia anT flight of capital from Germany. 

They think that the big boys are scared and the 
movement ia on, but ther have no way of knowing, and they 
don't know how to organ zeit. fbey would like to cooperate 
•ith ua, To them it ia vary important, aae? 

So I immediatelT put in mT two-cent plug for the 
Argentine, if they want to get busy. 

I aentiontd thia Lieutenant Colonel Towson, He had 
never heard ot that. He aaid G-2 donn' t work with th1111, 
and "We are on our own. We went to know what the TreaaurT 
can do to help ua.• 

MR. WHITE: I auapect if there ia any flight of capital 
it would go ohieflT to tour plaotat It would go to Sweden, 
Switatrland, Argentina, and poaaiblT Spain, but much leaa 
ao. Now, ~· have a man in·· 

H.M. JR: Whose job would tbia bt? 

MR. LUXFORD: I think it would be yours (to White) . 
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WR. WHI1~: It is probably oloaer to what we know in 
our field, but I don't know how much we will be able to 
gat, beoauae it is a question of getting eecret information 
in the ti eld. 

H.W. JR: \lihat about. OSS? 

WR. WHITE: OSS might han it. 

H.Y. JR: Well, you know1 I ~ould like to meet the 
Army man who is not iD OSS who knows what OSS 1a doing. 
This man aaya, -v.batever they are doing, we don't know.• 

Anyway, will you take it on? 

I.!R. V.l!I 'lt : Yes. I don't think we can !let much 
information. Can we cable for that informat1on to our man 
in Sweden? 

H.M. JR: Sure. 

Can anybody in Switzerland help ua? 

WR. WHITE: I don't know. State Department has 
people there, but we don •t. We would give our left leg 
to have somebody in Switzerland. 

H.W.JR: Don't we have aaubody there? 

WR. LUXFORD: The Vrar Refugee Board baa. 

H.W.JR: OSS must be louay. 

WR. LUXFORD: They have Allan Dullea in Switzerland. 

H.M. JR: Look, let's try and do a job. I don't think 
we ought to use the War Refugee Board, ~ut let's t ry and 
haJob. . 

Now, this is what happened: I spoke to L!r. Acheson 
today--! am trying to keep this thing quiet. He said be 
wanted to find out about freezing Argantina! and he came 
back this afternoon--this ia all very much n the roam--
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and eaid, "I will tell you something. You have asked me 
and I would like to edvise you not to speak to Yr Hull' 
Saturday. The men is absolutely groggy. He has had two 
very unpleasant days over Spain . I am afraid if you went 
to see him Saturday he might !ose hi s tamper.. He almost 
did something on Spain, but we got hiDl out of i t." 

So Crowley evidently just thought--you kn ow, he was 
going t o go ahead. I imagine what ne ~as going to do was 
to stop oi l to England. 

I sai d, "'uell, can' t I ask for an appointment Sa tur­
da:~?" 

He said, "\':ell, you can ask for an al?pointment. If 
he knows what it is, he will oe worri ed ana won ' t get any 
rest. If he doesn't know, he will oe worried. I am really 
asking you to leave him alone unti l Monday; he is so upset. 
The last two days ·have been very difficult f or him . " 

So the war can wait . I can't, in the light of that, 
can I? 

MR. LU»"ORD: No . 

H.W,JR: I can't, because Acheson has been so good 
to ua. In view of that recanmendation I can't call the 
old boy up. 

MR. LUXFORD: You see I t hink there i s another 
explanation fran what Crowiey said. I think that Hull 
is getting to the point where he wanta to crack d~wn,.and 
Acheson has had all he can do to keep him f rom do1ng 1t. 

H.~.JR: And he evidently haa kept him--he said, "I 
have kept him from making a major mistake . 

I said to Dean, "How ie your health?" 

He said, "Fine. " 

I said, "O.K. , we will go to work on you." 
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So then be said, "Well, I am going to work on 
on Holland, but that won't be difficul t , • you 

MR. WHITE: On Holland? 

H.V.JR: Yes . 

But whatever Hull wanted to do, Acheson kept him 
from doing it. 

14R. WHITE: Did Hull unt to do aometb.i~g that us 
bad or goodZ 

HJl.JR: I don 't know. 1bia is what Crowley told 
ua . 

MR. LUXFORD: I was here . 

H.M. JR: I was trying to eave you (~bite), ~bat 
Crowley told us was that Hull baa been wonderful, and he 
went ahead and said, "No oil to Spain," even though the 
English were going to continue to ship oil, because the 
English insisted that they needed certain things that 
Spain had. 

Then he eaid the whole ~sineas of Lend-Lease--here 
be aaid we lend- lease oil to England, and f:ngland sends it 
to Spain . Putting two and two together, I t ake it that 
Hull moat likely was going to hold up the oil going to 
England. 

VR. LUXFORD: In any event, he wae going to say, ~e 
will cut it off and England can do what abe wants to. • 
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VR. WHITE: Acheson st opped him from making that mistake. 

H.M.JR: He saved him. 

14R. WHITE: In other words, Dean Acheson remains 
Dean Acheson, only mnoother. 

H.W.JR: But I can't do it in the face,of hie sayinf 
that I am going to upset the man and he ian t . going to a eep 
tor two days. 
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llR. 'Mil TE: It he ie grogg, I would suggest you see 
him. When a man ia groggy on the ropes, that is the time 
to go after him. 

H.A!.JR: I agree, but I couldn't in view of the way 
Acheson baa acted toward us. I couldn't go to Hull without 
seeing Acheson first . 

llR. VIHITE: No, I am sure you couldn ' t . 

H.K. JR: Here is this thing. It ia just a formal 
reply ! ram Gromyko, nothing new. 

KR. WRITE: <m that same line, Currie -.nted me to 
inform you when I could that they were going after Sweden, 
and they haYe something apparently very hot on the SKF. · 
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MR. LUXFORD: It would be over here, too, if they had 
it over there. 

H.M.JR: There is a Mr. Mohl-- I am now talking to 
the Refugee Board--who has for twenty years been an indus­
trial engineer in Palestine, He is outside now. A Doctor 
lla~ea in Palestine sent him to us. He is here trying 
to find out what post-war pl anning we are doing to help 
Palestine. It meant nothing to me. Whether you fellows 
want to talk to hill--he is an American, I gathered, a 
naturalized Englisl:man . He ie in the employ of the English 
Palestine GoYernment. 

I told hill I didn 1 t know whether you people wanted to 
find out something about the situation. 

MR. DuBOIS: I would like to talk to him. 

H.•! . JR: J.ll right. He seams to be fairly intelligent. 
~hat are you shuffling your papers for? 

MR. WHITE: Are you interested in seeing that cable 
to Eilsnhower'l 

H.K.JR: Wait a minute. Don't you think we had better 
wait now if Acheson i s going to do a job on me? 
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going to tr,y to 
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Oh, no, This relates on17 to the 
the curreno7, The job that Acheson i s 
do OD .YOU is to pa7--

H .~t.JR: That is all right , Are ,you all right for 
tonight--for the rest of the da,y? 

MR. VffiiTE: We bed a couple of things before you see 
Acheson tomorrow at lunch. I unders tand ,you are going to 
disouss those four things. You will see us before? 

B.J.I.JR: Yes, 
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I • ..... 
WAR DEPARTMENT 

HIADOUAIITDIS OF Till ARNY AUI P011aS 

WASHJNQTON ····· ···~·-·~~ .. . . 
Uo•• Al'W ... ZJ 

17 APR 1944 

l. It 1a believed that the 'l'reuu.ry Depe.rtnrnt has available or 
e1111 obtnlJI 1n!oroot1on regerding the fl1C~>t of capital from Ge=Y 
whleb would be extre:oely val~le to the .A:r!:q Air Foreeo. 

2. 'l!le J:rrq Air Forces is ~ in a aeerst atwly of a nature 
whlc:ll involves enal)'8.1s of conditions inaide Oer-.aey. Certain of the 
factora to be eonaidered, such e.s <Orele, are intangible end i:>eapable 
of accurate ~t beeeuse of a l ack of factual 1n!onoat1on. It 
1a fel t t hat mee.aure.1l81lt of the nov of tuD4o troa Cler::leDy w uld eon­
otituto en important piece of evidalce wbieb abould be retplerl:r 
folloW<!. 

3. It 1a requested that the 'l'reaoury Deportment provide intonl>l-
t ion reenrd.int: the fiillht of capital from Ger"llll>ey during the period 
1938 to date with particular attention to tJ1J:1 trends developed during 
the lnt ter at agee of the Combined :Bomber Offensive (September 1943 to 
date). It ie 81J8geated that the matter be coordinated by the 'l'reaoury 
Depart C1811t directly with the Assietant Chiof of Air statf, Intelligence. 

lll!.Ll.l.ll c. B&lll'L&T 
Colooel, GSO 
.t.otin& .l.uilt~ Cbiet of .Ur 

IA~lUsoo.oo 
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Tuesday, !lay 16. 

296 

r(~-/~ 
~-1~ 

'~-
Follow up to see if Dr. White has recei ved replies 

to hl.a cables . If not, follow-up again with the Secretary . 
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April 27, l'JW, 

SUPPtlli!EIITAl! RICQOCEIIDA nolf 
BY 11111 III!CUTI\'1 CQIIJTTB£ OF Tl!!l FIID!IW. 01'!11 IIARKET CCIIIII!TEE 

TO Tl!!l SECJU:TAR 1' OF THE TIW.SURY 

In our 11•oN.ndum of larch 29. 191;4, we roociiiMindod tht.t tho rate en 
Treasury billa "- l.ncr..,ood t o 1/c! of one per cont and tho maturity extended to 
four montha. At the meet in~ ot our repreaentativee ,.,1th you, GOnoern was ox­
JI"IUtd by your • ••ociat oe aa to the etfoot on tho whole interest rate atructu.re 
or tho abandoMent of the 3;\3 or one per cent rate. J.t tho ...,.e time , our 
reJI'tlontat1w e referred to the te.ot that a.n lnorot.ao in rate would moan an 
1Dcrouo in oarninp on tho larr;o holdinr;o ot bil h by tho S)OI t"" o.nd exprooaed 
tho now tht.t, while thh eircumeto.nco ohculd not bo a dotorain&nt or t1n&nc1Dr; 
policy, wa,ya oould be dtYiled to O"Ytrooae it, it ntctaaary. 

R .. w ed OOill i deratlon or our reCOII.MtuSatlon hat further con'ri.nced ua 
that lt h aouod 1a princi ple. Renewed conllderation ot the Tre.asury'a ri.ewa 
ht.a ollgootod an a dopt&tion of ow propooal that ohould •&b it acceptable 
without dotn otinr; oooonti ally rr ... ito ad'O&Jitar;oo. lD brlef. '06 now propooo 
that thtrt be two laeuee ot treaaury billa, one ot thrtt•aonth aaturity. which 
would be larply i t not wholly taken by tho Fodo"'l RoooMO Banb, alld one of 
n ..... nth aat~~rity, whhh woul d Achine the wider dhtributicn we aook in tho 
aarket . In order to lD&ke thia propos-al etteot1Ye , wo would recomz£:nd tha.t, 

1. 

2. 

4. 

th<l Trono..ry pl an t o rol.lo f1111do between dr1voo l&r~o ly 
by mO&DO of fi•o-month billl ina toad Of cartltlcatea 
or lcoser-torm aoc:uritica. 

Tho Troaa~~r;y otfor i nitially 1.2 blllion dollcu-a ot bUla 
each wook, l ncludiD£ 6oo million or throe-month billa 
ond 6oo a i llion ot tho-month blllo . t.t tho end or each 
threo·-th period , the Troao~~ry would 1ooroo.ao tho 
wookly ottorlD£ ot throe-month billa, in order to c~blo 
the Syat. to proY1do btlnlca with 1uch roaerYOI u 4l'O 
noodod 00 the b11aio of 3;\3 inotead of !)/8 o t ono por cent. 

Tho Fodo"'l Open l!arket Coocittoo dlroot tho Federal 
RoaorYO Banko to oatabllah a bU¥1nr; "'to of 5/8 or 
one per cont and a rap~~Tchoao option on tho now billo . 

Tho Podoral Opon Market Comoittoo diroot tho Fodoral 
ReeerYe s.nta t o otter eAoh week to purohaae traa 
dealoro tho amount ot tho otterlnr; ot now throo-aonth 
billo o.ud to ml.ntain t ha prooont buyin£ ond repur ehue 
rato of 3/b ot one per oont on ouoh bi llo , the rata 
beinc IIAiDt&l.nod inltia lly t o protoot oxhtinr; holdoro 
and ollbooqusotly t o aooid i to dioappoaranoo r r .. tho 

Mrket . 

Th h propooal tao tho tollowinr; ad.,.nta£011 

... II ottoriDr; 1. 2 billion dollt.ro of bUll a week, tho 
7 TroaoQI'7 could raioo 8 ,0 billion of t..nda. Follow· 

l.n the ooaplotlon of both oyoloo, thoro wowd be 
oU:otandl.nr; 7.8 billion dollaro of t~-~onth 
billa (6oo •1llion a weak tor 13 wcoko) and 
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13. 2 billion ot 1\vo-mont~ billo (6oo aillion 
a week tor 22 wool<e) ' ukinc a total or 21 
billion, """'pared with tho prooont 13 billion. 
This Co\IDt of new tunda would oonr the maximum 
nocoooo.ry interim bank tine.no1ns in 191;4. 

Tho rate on tho new five-month bills would be in 
line with tho present pattern or rates •• indicated 
by tho market for oortifioatoo or indobtodneoo th4t 
maturo 1n five 1110ntho, but tho ditrioult task of 
maintaining a ou>rkot pattern botwoon 3/8 and 7/8 
ot one por eeot would bo r e lieved 1n eonaidorablo 
SO&IW'"e • 

Tho not coat to tho Trouury would prob<lbly bo no 
lorsor than it tho f1Mno1nc wore dODo partll wltb 
3/b ot ODO per cent billo and par tly with 7/8 ot 
one per cent ovt1ttcatea or hi&her-ra.te aecuritiea . 
What the Troaaury would lott by oldttlnc oOile of 
tho billo frQ:l 3ft! to 5/8 ot one per cent w011ld 
bo repined by ohittins troa certlticat u at 7/b 
or one per cent to billo at 5/8 ot ono por cont . 
To the extent, moroo~or, that tho hisher·rate billa 
pro•ed attracti•e to nonbank in•eatora, ao that 
they could be uaed to r·oduct utorio.lly the amou.nt 
of Troaaury financing to bo dono indirootly through 
tho banks, the net coat or the Tr oo.Nry 'a borrowinr; 
would bo l oll than under tho prooont prouom. 

It would olimino.to tho offering or cortil\o~tea or 
lon~er-term eoeurit1ot botweon drtvoa . Sueh 
offerlnsa require special announcamonta that c&ll 
Attention to diroGt b4Dk tinAncinr; and ue on 
i ndica tion that the 'rroaoury hao not obtained 
autticient f\mda f'Toa nonbank hlYoatora . Such 
otforin.p , 110l"80ftT • 1.n.1'0lft P"Obl•l Of bendl1n& 
aubocriptions ADd J>&lrinr; alloboonto and in tho 
oa•• of certiftoatea ooceaa1t4to AnDual rotundln& 
offorin&S• Of'forin&t Of billa, hOWO'fOT, M'O :llOJ'O 
or loss rcaJ:tine and can bo uaed to JWOTldo wh4tover 
amount ot realduAl tlnanoin& 11 neodod a.nd whonewr 
it io needed. 

~--Vlf billa 'IIOUld ror;ain I CII\0 of tho ohoractor Of 
ark:ot obli&atlona, ...t\oreaa now thoy ~· ro tendin& to 
bOOOIIO almoot oolol)' a modi1111 tor Federal Rooorvo 
tino.ncing. Banko 4ro now koo pinr; their holdinr;o or 
three-.onth billa at low lo•ela , bocaua• of the un­
attr&ot1TO nto, and a.ro puroho.ain& o.ortificlltoa for 
tboir ohortoot-to1'111 invoo-nto. Tho higher rate 
on billa would reault in an lncroaeo in o~rcial 
b&nk buyin& and boldi ne o t billa and would onoourar;o 
bUJ<o to aoot tluctuationo 1n rooorvoo throu&h cbans&• 
1n their bill porttoliol rather thllll throush lluyin& 
and aoll1n& cortlf'loa.tea, notea, and boode . 
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r. More 1aportant, thoro wou ld alao be an incrc~ao in 
the buying !lnd holdin~ of billa by buaineu concerna, 
which are now holdin& l•rco o.mou.nta ot oaah on 
dopoolt "ith bo.nlco. Since billa "'" " ' liquid 
48 dupos ite , bue lnoaa ooncorna could roduco thq1r 
deposito oubotontiCllly and moot l ome of their 
fluotu~tin~ nooda tor oCloh by ohnn~os 1n their 
bill ho ld ingo rot her thon through bo.nlc deposits . 
By thb process , the a.mount ot nonbank 1n'ftlatment 
1n Go..ermnant eocuritioa would bo lncrocuod, a.nd 
tho amount or nuosnry bonk flniUlCln& would bo 
reduoed. 

Jt la ouuoato<l tnat these rec-ndatlono bo put into offoot as 
aoon u poulblo oo tbo.t they wi ll im:oed1otoly beooooo Cl port of tho 'l'renaury•o 
t tn=.ncinc prorraa t or the reaainder or the year . 
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Ileal' Dr. 111m hl': 

Ioar leUel' of Apl'il 15i reqa eeU8C 
1nf or.Uoa allou' Dr. Pe'er . 04epl'll, 
IIIIo ba1 been RCCIIted •• nolll.nee tor Ule 
pr ee14enOJ of tbe Oa!Ye..-1" of Orecon, 
ba1 naoaed tb11 offloe 41a1'1JIC Ute 
SeoretarJ'• ab1enoe. Iou •1 be IUI'I Ulat 
1 lbal l bl Cl ad to bl'1QC JOill' hUll' -
lr. lo:rg1nU1au ' • an .. uoa •• -a •• he 
retai'DI - tbe offloe. 

SlnoerelJ JOUl'l, 

B. S . not.., 
Pl'1Yate Seoretal'J 

Dr. l'redel'iolt l . .. br, 
Cbatlolllor, Orecoa State s,,, .. 

of llllbar 14v• U.1111, 
Ill&••· oreco•· 
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Ollti:GOH STATI: S YSTI"N 0 , H IOHift E DUCATION 
O P'nca Ofl' THC CMANCCU.OIIt 

E'UOIHt. Oa&OOH 

3Q2 

__ .... .,.~.c-~...,. __ _.... ... ... .. ...,....-.-... ..,,. 
,..,.__ ... -·--·· ... ·--· "'" ....... April !5, ! 944 

~~-o.---.... 

"'""''-"-"TT •O'O.· - ·-"--'"" .... _.._...._, O••- • ~ ..... .__._, .... -... ... 

Honorable Henry Morgenthau J r . 
Secretary 01 the Tr easury 
Washington, D. C. 

My dear Secretary Worgenthau: 

The Oregon State Board oJ' Higher Education it conducting 
a canvass to locate the bes t poss ible nominee tor the presidency or 
University 01 Oregon. Several notable names have oeen ouggested, one 
01 wh .. is Dr. Pet er H. Odegard, Professor 01 Political Science, 
kmborat Collage. 

Tho State Board is interested 1n having 1 urthe.r lcnowledge 
01 nia record . Would you be good enough to give us a briel acco~ 
01 hb qualU'icationo t or such a pos ition as the presidency or Univer­
sity 01 Orogont 

We believe you have in mind the requirements !'or the l eader­
ohip or this institution. I n nol'!lllll tilllea tho enroll.clent is ) , 500. 
The et4lf memoerohip numbers 450. It haa a well-developed campus val­
uta at $7,000,000 and a library of )68,000 volumes . Tho possi bi lities 
01 l eadership at this institution oll'er a great opportuni ty to an 
ambitious and forthright young administrator. Tho annual budget is 
approximately $1,000,000. 

We aro nuurally particulArly interested in Dr. Odegard' s 
admdniatra~ive aptitude as manifested b~ hie natural endowments and 
his recorded experiences and achievements. His personalit7 and the 
slcill with •hich he draws staff ..,Jibers, students and college clien­
tel e around hiA are particularly impor tant in this situation. His 
lite philosophies as well as his courage woul d c,... prominently into 
pUy bacause or 00010 of the complexitiu o.r our present situation. We 
are, or course, assuming a schol arly oackerouncl and an attitude or pro­
found approval toward ruearch and high standards or achieve:oent tor 
both faculty and student body . Tho cultur al lifo of himself and his 
teal.ly 1o l ilcowioe a matter llhich "1.11 be regarded a s l'oundationol. 

Ir you will be good enough to give ue your appraisal ot 
Dr. Odegard, the State Board 01 Higher Education and I will be much 
in your llebt. 

Nhas 

Sincerely yours, 

:('~ 
Frederick W, Hunter 

Chancellor 

I 
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April 27, 1944 

1-!Et!ORANDUH FOR THE SECRETARY 

From: Mr. Blougb 

Sub ject: Taxation . (For your information: no action 
required) 

1 . Tax Simplification Bill. 
tional i mportant to report beyond 
conference this morning. 

There i s nothing addi­
my or al r eport a t staff 

305 

2. I nf ormation returns from tax- exemot organi zations . v 
I previ ousl y reported informal ol earence o? the ret urn 
form (Form 990) by Mr. Stam and the Ways and Means Commi ttee . 
Labor organizations, farm cooperati ves, and farm mutual 
insurance cocpaniea have seen the form, suggested one or 
two very minor ohcngea, and exPressed themeelvea as well 
pleased with it . The Bureau plana to give them ~5 to 60 
days to prepar e and fi l e the returns. 

3· Postwar taxation memorandum. Following your 
request to Mr. Paul in starr mseting some weeks ago, he 
asked mo to prep~e a preliminary memorandum on postwar 
tax poli cy. A draft or this me~orandum waa given to h~ 
last week and I am awai t ing hia further reaction to it . 

~ . Cabar et tax. For some reason Mr. Knut~on has 
not bean pressing hie bill to lower the cabaret tax. If 
be does ao, the Treasury posi tion (based on your memorandum 
and a conference in Mr. Bell's offi ce) is to stand by ita 
previoue posi tion while continuing to collect info~tion 
regarding t he operation or the tax. 

I 

5• ~m-TuJ~ffi~~n~¥i~o*-~~· Mr . Oann OJ 
assistance from the adve:r tJLal.ng 
i ncome tax returns . A conference i a to be held today With 
Mr. Sullivan, Mr. Fred Smi th , and others, regardi ng the 
beat pr ocedure for securing thie kind or help . 

6. Roswell Magill 1& r epor ted t o be heading a com­
mi ttee on postwar taxat i on for tho Tax Foundation, whi ch 
heretofor e has taken a very conser vati ve pro-business 

point of vi ew. ~ 

J 
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TREASURY DEPARTMENT 

WASH ING1'0H 

April 27, 1944. 

llEiiORANDUJ( FOR JIR. SULLIVAlf: 

In re: Salu;r inoreaee for ll1'. bill Schram, 
Pl'eai4ent, Jaw York Stock Exchange . 

!D application ia pending for approval of a 
propoud contract between the Exchange and ll1'. Schram, 
aa the raault of which llr. Schrq would be paid an 
annual aal&J.'1 of $55,000 beginning Jul7 1, 1944 and 
ending JaM 30, 1~7. '!her~t.fter he would be eap1o7ed 
in an adTii01'7 eapaeit,r for a aeTen-71&1' r.riod at a 
lal&J.'1 of $35,000 a 7eu. Thera &l'e furt er proTiaiona 
(1) that in the ennt of hh death clurina the three­
;reu period hia widow would recein $351000 a 7ear for 
eenn JWara fr011 the date of death and \2) that in the 
eTent of hie inoapacitation.during the thre1-7ear period 
the Exchange would continue ii" Pat llr. Schram at the 
rate of $35,000 a ;reu for aeTen ;reua. 

llr. Schram hae bun paid clllring the past thru 
;reara at the rata of $48,000 a 71ar. The Exchange, 
during 1988, oonliderad the poeition to be worth a 
111&1'1 of fro. $80,000 to $90,000 a ;reu, and for polio;r 
purpoe11 it •at well be coneidand that such a rate waa 
utab1hhed. 

Tl» iucnue, therefore, frca $48,000 to $55,000 
-.y be apprond. So.e queation exiata ae to whether 
froa a poliq etmdpoiut llllder aalal'f atabilhation 
eap1oy.ent oontracta for newly created adTii01'7 poei­
tiona which ua not to be filled for aoma 7eara in the 
tutve ahould be apprcved. Thera 1p paara to be nothing 
in the ict or regulation• prohibiting the Comaleeionar 
froa approTing auoh an urangaaent. 

' 
It there ua &111 augcutiona aa to whether the 

contract ahould be IJ? prond in cole or in part, we 
ahould be glad to han thea. 

a-l. .. ~w 
De;~uionar. 
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Qonecl Mr. laolr that Seoretar7 wants b1a 
to wait 1mt1l Mr. Olr1cb cCIDee 1n ancl cl1e­
c;uu 1 t • 1tb h1a. 

' 
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TREASURY DEPARTMENT 

I'AOCUR£M£HT DIVISION 

WASHINGTON 25 

April 27, 1944 

lm:ORANDUJ.f TO THE SI£Rli'l'ARY : 

Mr . Clayton's Executive Assistant , Lt. Col . 
J . P. \'loodlock, has advised r. ~ that the National 
Industrial Conference Board hat asked that repre­
sentatives concerned with the diafosition of sur~lus 
property participate in a panel di scussion at the 
'l.aldorf Astori a, llew York City, on 1'e.y 18 , 

Colonel Woodlock i s to r epresent ~:r . Clayton; 
~·r . Husbands of the Reconstruction Finance Corporation 
is scheduled to participat e; and lhey have asked that 
someone be designated to r epresent the Procur ement 
Divis ion a t thi s mtie ting. 

The National lnd1,1striel Conference Board is 
an orgrnization of business concerns in various 
ac t ivities, end r epresentatives nf the Govern~ent 
and industry take part in their monthly meetings . 

Will you please indicate ~ho you wish to ~ 
repr esent Treasury in ~his pro6r~ . /" 

A~ 
tor of Procurement 
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TREASURY DEPARTMENT 

I'AOCUR£MEHT DIVISION 

WASHINGTON 25 

At r i l 27, 1944 

J.:ID ORAIJ>Ul TO THE SECRETARY: 

The sale of 4500 motorcvclee he.s teen com1lleted . 
Widespr ead distri bution has been effected thro~h 
sal es to e.ut omotive and J:~otorc;clo deal ers and all 
sales were at the cei l ing r r ice of C300, with the 
except ion of 467 unassembled mot orc;clea in the rosses­
sion of the manufacturer, the Indian l.ot orc.·cle Co!!!pa.ny, 
which \"ere sold at $250 each. The ori.;inal offer of 
the Indian J,otor cycle Com;:-any waD .,140 for the entire 
l ot . 

Di scussed general plans fo r dist r ibuting surf l Us 
surgl cal equi pment with Dr , A. L. }'au bel rerresenting the 
Vlholosale Surgical Trade Assoojati on. 

Discussed vlans for dis~oslng of l ot of 350 tons of 
scr ews at Uomph1s wi th A. ~. Jones , Chief , Redistribut ion 
Unit , Bolt, liut , Scr ew « Screw lAchine Troducts Section, 
WPB . lldvertisin of this item 11!\lst be deferred until 
fur ther descriptive inf~rcation is for thcomin~ from tne 
Ar~ Air Forces . 

! confer ence was held with . ossrs . errle and 'itchell 
of the !merican Red Cross . The Red Cross i s int~rested i n 
obtaining all goods made by i ts charters and donat ed to the 
Army and Navy and which are dechred sur.-lus to us by 
these services . They wi l l use these items f or relief and 
disaster distribut i on. 

The OPA has approved the application of re tai l price 
cei lings to our surplus passenger vehicles which wi ll permi t 
us to sell to dealers a t pr ices equal to pr ices charged 
tax-supported organizations . Steps are now being taken 
to devel op the speci f i c method of sal e to deal ers . 
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TREASURY DEPARTMENT 

I"AACUR[ M[HT DIVISION 

WASHINGTON 2s 

April 27, 1~44 

l'EUORAliDIDJ TO THE SECRJ:.TARY: 

Hearin~s by the House Aprrorriations Committee on 
the Lend-Lease Budget for the fiscal year 1945 are to 
be held about I.Ay 1. 

Eatl~Ates for Lend-Lease rurchasea to be cade by 
the Procur~ment Division total $1,909 , 788, 656 .00, 
according to the original letter of requirements sub­
mitted by the Foreign ~issions, but it aprears that 
this total will be reduced to about $1 ,500, 000,000 .00, 
by the Foreign Economic Administration . The require­
ments include automotive equipment, machine tools, acri­
cultura"l machinery, road-buildlng, electrical , railroad 
and other equipment , iron, steel and other me tals ,· 
chemicals , textiles, lumber and rubber products . 

Administrative expenses , also l ncl uded in the 
estimates , provide for the employment of 2060 feople 
as compared to our present force of 2037 . 

Currently, our Lend-Lease r-urchases are running 
about . 100, 000,000 .00 a month. If the aprropriation 
requested is approved, this would be step~ed up to 
about ~125,000 ,000 .00 a month. 

Regraded Unclassified



TREASURY DEPARTMENT 

INTat OPPICII: COMMUNICATION 

Seoretar, Worgentbau 

:vr. Pehle 

.... ,. 
APR 27 1944 

1\K 
I m a ttachi.ng herni th a cop7 of 

the report of the War Refugee Boa.rd for J.prll 17 

to 22, 1944 • 

.lttaobMDt . 

<:)"( 
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Denlop11enh duriDg the wtek of 
i pril 17 - 21, 1944 

1. COOPEIU.TION WITH OTHER GOVl!llNllQmS 

(a) Runia 

i repq hu been reoeind from the Soviet Govel'llll.ent 
to the mllllorandllll left by .bhauador He.rriman with respect 
to the creation and objectives of the Boe.rd. This reo!f 
states in substance that the policy of the Soviet Govern­
ment hu been, and still is, to aid in enr;y ny possible 
the viotima of pe.rsecution by Hi tleri h Gel'IIII.IIT. 

In a cable to Harriman we han asked that app.ropriate 
authorities of the Soviet Union be approached in an eUort 
to ascertain whether, in view of the positive action re­
oentl.J' taken by both the United Statu and British Govern­
menta in reiterating their attitude toward Nazi war crim11 
and atro~u, the Soviet Government would take simile.r 
action. We have ~dioated our belief that such a statement 
on the part of the U.s. s . R. would have a profound effect 
upon the leaders ana people of Rumania and Hungary. 

(b) Greek Governm.nt-in- Bxile 

i ooording to a report from the U. s. Legation in Cairo, 
the Ro;yal He.Uenic Government has wel comed the creation of 
the Board ana hu indicated ita delire to cooperate in alle­
viating the refugee proble. i maorandllll left with the 
Legation in Cairo atreaaea the great hunger and other 
hardahlpa viaited upon the Greek people u a result of 
Geru.n occ,::rn· The memorandllll aleo points out that 
peraona in er can eacape from Gr .. ce with rele.tin 
eue beoau1e o that country'• geographloal poeition. 

(o) 'rurkq 

.labuaa4or Steinhardt reports that the Turkish Gonrn­
unt hu now put into effeot a plan worked out before 
Hiraobaann' • departure, for the evaouation of refugee• 
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froa the B•lkana by rail Tia Turkey. 

We han been advised that Turkiah repatriates are alao 
arriving in Turkey froa France, in groups of fifty or so 
and at regular intervals, thia repatriation being a direct 
reeult of our representations through Hirschmann and Stein­
hardt to the Turkish Government. 
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With re~eot to further "illegal" voyages by the "Uilka" 
and "Maritza -- that ia, evaeuationa in which the proper 
maritime papers , Palestine immigration certificates, and 
Turkish entrance and transit Tisu are l acking, Allbassador 
Steinhardt indicatea that if the number does not go beyond 
500 refugees per aonth, he is reasonably eure that entry 
and traneit can be arranged with the Turkish Kiniater for 
Foreign Affairs as each occasion arises, subject to the 
liaited carrying capacity of the railroad to the Syrian 
frontier f rom Istanbul. Because of the recent substantial 
increase in the transit to Palestine from Istanbul of refu­
gees arriving "legally, " Steinhardt estimates that thia 
500 is the aaximum number of refugeea arriving illegally 
each month for ·whom rail transportation could be provided. 

· In a cable to Ankara we are advising Steinhardt that 
we have now obtained from the War Shipping Administration 
and from the Foreign Economic idminiatration authorization 
to ooumi t thia Government t o the replacement of the •s.s. 
Tari," in the evant of the loss of that ship in projected 
evacuation efforts, with a passenger vessel , as requested 
by the 'l'urldsh Government. In order to remove the one 
remaining obstacle, the granting of aafe- conduot by the 
German Government, we are requesting that Steinhardt urge 
both the International Red Croas representative in Ankara 
and the l poatolic Delegate from Iatanbul to arrange to aee 
von Papen in peraon. Steinhardt ia alao being asked to 
advise ua when the "Tari" ia ready to depart, in order that 
war r iak insurance may be placed here. 

(d) Switzerland 

The appointment of Roawell KoClelland as the Board'• 
Special Representative in Bern, Switzerland, and as Special 
Attache to the Legation on war refugee utters, has bean 
confiraed. 
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Klniater Harrison has reported that the Swiaa Govern­
unt hu declined to request German eafe- Gonduct for the •s.s. Tarl• in the projected Turkiah eva<~uation on the 
ground that Swiss aupport of auoh a request would ~ede 
the efforts of the International Red Cross in that dlreetion. 
The Swiss Government indicated, however, that it would not 
refuse to consider participation in a Joint step which other 
neutral statea might decide to undertake in this matter 
for exoluai vely humanitarian mo ti vea. Harrison subsequently 
reported that a similar position had been taken by the 
Swias Goverlllllent with respect to IRC representations con­
cerning safe-conduct for tbe •s.s. Bellaoltta.• 

We have cabled Harrison that both the Swedish and 
Turkiah GoTernmenta have alrea~ acted in su~port of the 
IRC request for German safe-conduct for the Tari• and 
we have suggested that Harrison ~ wish to bring these 
circumstances to the attention of the Swiss Government 
in renewed efforts to obtain an affirutive decision. 

(e) Sweden 

We are continuing our efforts to arrange for the use of 
a Swedieh ship, notably the •s.s. Bardaland&, • in Turkish 

evacuation efforts. 

With respect to the President's statement of March 24, 
Mlniater Johnaon reports a fairly general coverage in 
Stooltholla nenpapera, with leu coverage throughout the rest 
of Sweden. Excerpts from the Preaident•a statement were 
given i n official Swedish news broadoasta in the Swedish 
l111g111ge over abort, mediWI, and long wave lengthl. The 
atataunt wu &lao relqed through underground channels to 
Norwa7 and DCUIIUk and uy thua come to the attention of 
occupation force• in those oountriea. Inforul request. 
b7 the Legation that prominent government officials publioly 
comment on the atatemant were unauooessful. 

Johnaon also reports that the Swedish Government haa 
agreed to make every effort to haaten action on the part of 
the Germana with reapeGt to the granting of aate-conduct 
for the •s S Tar! . • The matter of aafe- Gonduct for tbe 
•s.s. Bell;oitta• 11 &lao being taken up with the Swedish 
GoverDaellt. 
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(f) GuatG&la 

In replf to State's circular airgram of January 26, 
t.baaaador Long advises that little or nothing is being done 
officially in Guatemala toward the rescue or relief of 
peraeoutea elaments in Europe, although since 1933 per­
miaaion has been granted for nearly 1,000 refugees to enter 
Guatamala. The Guatamalan GoveriiDlant reportedly permits 
the entry of refugees for permanent residence where such 
ref\lltees are able to obtain a guarantee of support from 
relative• already residents or nationals of that countrr; 
in eome instances refugees have been able to gain entry 
forJermanant residence without local sponsors. However, 
in 1 cases entry is granted onlf under the provisions of 
a law which aeve.rely restricts the purauita of immigrant.. 
Alleged abuses of entry restrictions l•d to a government 
decree in Karch 1939, closing buaineaa establishments 
owned or operated by refugees, requiring the registration 
of buaineaa houses, and calling for the licensing of aganta 
working on a commission basis • 

.&mbaeaador Long indicated hie belief that if any 
representations are to be made to the Guatemalan Government 
with r espect to the acceptance of refugees, the chances of 
aucoeas would be greatly enhanced if any such proposal 
could be presented in specific terms, particularly with 
respect to the nll.lllber of persona 'Proposed and their probable 
length of atay. 

(g) Finland 

On the baais of informal diacuaaiona, Hiniater Gullion 
rerrta hia belief that the Finnish Govermunt would in 

will eaa to facilitate the movtMent of refugees. The 
al f~~abilit.y issue a declaration with reapect to ita 

Finnia Forei~ Office has indicated that, if auch a 
atataaent ia to be made, ita releaae will be timed to co­
incide with the projected evacuation of certain Jewish 
retugeea from Finland to Sweden. 

I n a cable to Helsinki now pending at State, we are 
aaking Gullion to report on the possibility of using Fin­
land ae an eacape route to Sweden from German-held Baltic 

I 
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&reu, particul&rl;y Uthuania, and on the poaaibilit;y of 
cooperation from the Finnish Government in this co1111ection. 

2. .&PPROA.CBES TO THE SATELLITES 

In reaponse to our request that the International Red Croaa 
sand effective representation to Hungary in order to protect 
the well-being of groups facing persecution there under · 
the recant German occupation, the IRC has advised Minister 
Harriaon in Bern that for the time being it does not con­
template a:tJ:r such special delegation. The IRC is said to 
feel that under present circumstances auch a mission might 
be considered u inc0111iatant with ita traditional and 
conventional competence. 

l!l.niater H&rriaon hu also reported on recent developments 
in the Jewish situation in =rf· Increasing reatrictiona 
against Jews &re noted, inclu those relating to general 
urban aCCOIIIIIIOdationa , .lryanlzat on of banka and COlllllercial 
and industrial enterprises is said to be proceeding. The 
establishment of ghettos or internment centers is also 
foreaeen. Maaa deportations to ths east, however, are 
reported to hinge upon military developments . Signifi­
cantl;y, Jewa have been forbidden to leave Budapest despite 
the official evacuation of that city. 

S. Im>CUE J.ND RELIEF PROJECTS 

(a) Relief to JeD in RoM 

The Aaarioan Jewiah Joint Distribution Colllllittea 
repreaentativa in Portugal reports that 1, 400, 000 li.re have 
alieaey been borrowed in Rome against the $20,000 credit 
81t&bUahad in London for relief to Jewieh refugees in 
Rou. The recipient organization in Rome, Delaaa, hu 
asked that the funds originallY deposited in London be 
credited in ita nama in the Unlted States in dollars, along 
with such additional fundi as may be forthcoming from the 
JDC on the basis of previous requasta. 

(b) Abandoned Children from Franca 

~later Harrison h&a advised us that despite repeated 
1ntoral rapra .. nt&tiona on the part of the Swiu Govermunt 
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to Vichy with reapect to the releaae of &bendoned children 
f&cing a.port&tion in France, Lav&l•a deciaion W&S neg&tive 
with no explanation being given. It w&s urged that no ' 
publioit,r be given concerning Swias intervention in this 
matter or Vichf'a retusal, for fe&r of·halting further 
effort• by the Swiss GovermDent in this direction. 

In & cable pending at St&te we are asking Minister 
Harrison end Board Representative YoClelland to request 
that appropri&te instructions be issued to the Swiss Le­
gation at Vichy with respect to a formal approach to 
Laval on the matter. We are &leo requesting our Ministers 
in Lisbon and Dublin to appro&ch the Portuguese and Eire 
Governaents with requests for parallel action, 

According to a rerrt from the JDC representative in 
Lisbon, during the pu four or fin weeki over SOO such 
children from France have reached Switzerland olandeatinely 
and &re being oared for by local groupa. 

(c) Evacuations to Italy and the :lledi terranean J.rea 

According to a report f rom the U. s. Legation in 
Cairo, the British Foreign Office has instructed its Yugo­
slavian Emb&uy to approach Tito with & view to obtaining 
hie active ail in facilit&ting the esc&pe of Jews from 
Hungary through Partisan territory. Our great interest 
in faoilitating suoh eecapea to Italy and the Mediterranean 
&rea, haa liknise been indicated in a cable to Cairo. 
Our Legation there hal been advised that &rrangaments 
can be made for any assistance necessary, including finan­
cial, in order to enable these refugees to reaoh piacea of 
aafet7. 

(d) RIICUI of Jews in J.th&ne 
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We.have learned that 400 Seph&rdic Jews, Spanish 
nationals reaiding in J.thens, have rfcently been imprisoned 
in & concentration camp. J.a a result of intercession by . 
the Holy See, the Spanish Gonr1111ent has on aenr&l oco&alona 
in the paat been prevailed upon to recognize groups of 
Seph&rdio Jen in J.xis-ll&ld hrritoq &s Sp&niah nation&ls. 
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For thia reason, we are cabling Harold Tittmann, u. s. 
repreaentatiTe at the Vatican, asking him to approach Vati­
can officials so that the Papal Nuncio at MAdrid may be 
adTiud of this ai tuation and his aid enlisted in obtaining 
S~iah recognition, thereby forestalling deportation and 
a at certain death. 

(e) l!ncuation of Refugees from Finland 

Some time ago Minister Johnson reported from Stockholm 
that Sweden had refused entry to 113 Jewish refugees who 
had gone to Finland from central Europe in 1938 and 1939, des­
pite repeated requests on Johnaon'a part and despite the fact 
that the Finnish Gonrnment itself had made application for 
the adai,aion of t hese refugees to Sweden. Johnson sub­
sequentl1 preTailed upon the Swedish GoTernment to re­
examine the case, in view of tne danger of serious perse­
cution, not onl7 to the Jewish refugees in question but to 
local Jews and many non-Jewish refugees who would be 
equall7 threatened as a result of increasing German influ­
ence in Finland. We have now guaranteed to make arrange­
menta for the evacuation from Sweden, as soon as practical, 
of all threatened persoua other then Swedes who mar be 
aooorded refuge in Sweden, and for the maintenance while 
in Sweden of such refugees who cannot claim the support of 
their own governments. ill a result, Swedish Tiaas .ha.ve 
now been autnorized for 100 of the central European refugees 
now in Finland •as a starter. • 

(f) Latin Allerican Passports 

Kiniater B.arrison has coliiiiUldcated to us the details 
ot approaches ~~&de by the Vatican to various Latin Ameri­
can goveMIIMnts in an attempt to work out relief measures 
and possible eTaouation plana for Jews interned in 1xis 
terrltor1 who hold passports or papers issued b7 these 
goTernaenta. Under the circumstances reported, our 
efforts toward exchange arrangements becolll8 all the more 
urgent. .lcoordingl7, we are cabling Harrison to proceed 
with all possible despatch in pressing Spain and Switzerland 
t o inform the German autnoritill that we are prepared to 
conaider aa exchange material all internees in occupied 
territorrwho hold Latin .Aaerioan pauports . In thia 
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connection we are asking Harrison to note that we are 
aa-tiaing Latin American countries that this Governmllllt does 
not expect such countries physically to admit any of these 
peraona , but that arrangement• will be made for refuge 
elaewhere. We are also communicating with the Vatican and 
requesting its support in our efforts on this basis . 

In cablea to Bolivia, Costa Rica, Bl Salvador, Guate-
118la, Haiti, Nicaragua, Paraguq and Peru on the projected 
exchange, the substance of the re~ort concerning Vatican 
effort• l.a given along with the request that our ~bassa­
dors impress upon the officials concerned the fact that 
failure to act will almost oertai.nly spell death for the 
pereone involved. 
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Since certain individuals among the refugees interned 
in France and GermanyclaiA !llerioan citizenship, we are 
asking that Switzerland, as the protecting power, be advised 
that while auch claims are under inveatigation and until 
the Swiss Government is advised to the contrary, we expect 
auoh refugeee to be treated as U. s. oitizena, with all the 
righta, privileges, and immunities to Which auoh citizens 
are entitled. 

(g) Joint Exoh&nge Project 

We have been urged by the World Jewish Congress to 
make a apecial joint effort, with Great Britain, to arrange 
still another exchange of Jews in German- cccupied countriea 
against Gtrll&ll nationals in J.llied countries. The WJC 
hae indicated that the candidates for exchange which it 
propoaea are aome S500 Jews holding Paleetine immigration 
certificatea and whoae nuea have alreadJ been aupplied b7 
the Britiah Gonrnaent, through Switzerland as the protecting 
power, to the Goveriiiiitllt of Gel'liAJl1. Germaey is said 
to have aooepted this principle of exchange, but the lack 
of German candidates baa prevented the exchange from material­
icing. The holders of theae Paleatine oertif!oatea are 
now interned· in apecial campa and are in increasing danger 
of deportation aa exchange arrangiiDAinta are prolonged. 

4. COOPERlTION liiTH THE mERGOV1!RNJ,!tNTiL COlllliTTKE 

Diaoueaiona in Waahington with Sir Herbert E.eraon ~~d 
Patrie Kalin of t~ Intergoverauntal Ca.i ttee han now 
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been oonoluded, complete agreement having been reached 
with regard to our respective fields of operation. Copiea 
of an exchlllge of memoranda between the IGC and the Board 
are being aent to our representative• abroad, reinforcing 
a mutual deaire for the oloaeat cooperation between our 
respective ataffa in attempts to alleviate tlie refugee 
problem. 

5. PRESS CrnFERENCES 

During the past week two Fress oonferencea were held. In 
the first inatanoe, Ira Hirschmann was interviewed on 
accompliabmenta in Turkey. At the second meeting, Sir 
Herbert Bmeraon and Patrie Malin of the Intergovernmental 
Coaai tt .. ware pre~ en ted and diacuuion dealt with the 
agreement reached between IGC and the Board. 

320 
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-.noo, D.r., April 27, 1944 • 

... 17,23' 
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~ '• 1aat.n.UU, u wll •• a prol1a1aorr report. . I aloo 

boft t.o rom t.o wq cloopo.t.ob Jo. 16,011, ot r.brarf 18, 1944, t.o 

tAo oftoo' that. t.bo Dlp&MMIIt.'• 1Dirt.l'1lot.1cm wu cl1.waoocl bJ 

tAo ..., .. 7 111~ tbo l!llro1p Qttioa bero. It aill bl rooallod 

tna t.ld.o ciNpot.oll t.bot. tAo llllrolp Ottioo 1Dtomocl t.bio ..,_7 

tbot., 1tb1ll lluloo 11 oDt.1rol7 1D ~t.bJ wit.ll ta. propooocl ~ 

UY1Uoo of t.bo 1IU' bhpe llo&rcl, 1t. Dlftrt.bolul OMDOt. -

&DJ .. UY1\7 w.rcl ta. -eport.a\ioo of rotqeoo t.o t.bio -­

UD.\, u it. boo DO t.roDoport.oUcm f&Oill \1.11 aY&I.labll tor tAJ.o 

Jlill"l 11 DOr - 1t. u- &DJ roopoDIII.bilit.J tor ta.. •1Dt.oMDoo 

&Del 0111'1 of ftllll rohpoo 1a a.zioo, !M ,.roip Qtfioo 1Dtomocl 

t.bo ~ \ba\ 1\ 11 wll liD.., tbot llold.oo 1• attorclin& ltoN­

pl\alit.J \1 l&rp P'O.,. of Speailll rohpeo, u wll •• t.o larp 

'tn of oUtor rotqlal tra llltropo, ....,. of t.ba at tao Jnl.all 

~t.ll, 1a MdiUoa to IOOpiHUol 1D t.bo Olt.t.liiiDt. 1D LMo, 

O...t-\11 of rn z1•\al7 lSOO Pol1lll rotqeoo tor t.bo ctcara­

\l.oo of t.bo wr. 
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tb1a ....._7 reoe1.....S 111 clae oovoo the Do~t •• otz­

OIIlar air~ of hbNAI7 29, 7o30 P•••• 111a\1'110t1D& • to ""''lol"' 

witll tllo apprepri.a\o otnota.U of tlla Jll>r1•1 Otnoo tllo pooa1-

'b1U\7 of lllal:1oo '• ooll.Miorottq witll tllo .,.,. attqae -
Uaroqla tile 1MUMoo b)' tile liluiou Oo'Nn.mt of a <Mola.rotl.GD 

of poUo7 ai&lu to tllet lllldo b)' t.ba Preaid.ellt of tba QI1Wd 

sta\oa eD4 b)' tba ianaooo b)' tile lbNi«D Of!JJ:a of 111at .... ot1one 

to 1\a ropreooo\ot1fta 111 otllor c011fttr1 .. ~roble to tllo 1A­

.U..tica OOD\oiaed 111 tba Dopa.r'-t•a \olt~ of JaD11&17 25, 

llll &Goord Wit.b tllia 111at.Nct1CIII1 tbero -. lttt with tile 

:hrol.p Oft1oo a -oi'IID4a, No. 2461, of 11h1cll a cow 11 tnao-
111. tted a.rewttll, <111 Ilardi U., 1944, ....s till hll parpo01 of tbe 

War athpe- &d tile polior of 0111' IO'NrDa&t u exprueed 
b)' Predll&t ....... lt &pill •t fDrtb to tba lbrol.p Oftioa. We 

.,..,. Mil DO 1'u'tlloJ' roaotiea of a of1'1c1al obaroctor rr.. till 
lilui- acm.,_t be,.....S \bat alnM7 •t fortb 111 ~ deepatch 

1o. l6,ou, ot ~ 18, 1944, 

Iil tile -U•, tllie ......,17 11u reoo1.....S tile Depart­

_,,. _,tldlll\1&1 a11'011lar air~ of April lS, 7 p,a,, 
ro!Drriae twtller to 1U o1rCIOilar air,roa of Jlna&r7 26, 7 p.a., 

llld to nbeoquat c~oat1••• •• 111forlll.llc tbia Dobuq 
tba\ tba Do~t baa ,..,.. author1aed t.ba 0<111av.ler ofticera 111 

3111-~ to 11- ,.. t.o 1#10 q•to ~t.ioo 'l'iau to rofD­

... ell1ldroD liP \o 16 ,_a of ... witloolat nPJ'Il to rollll.GD. 
aat1eaal1\7 er nnelNI a\oW.. fta ~'( awtea tlat tile 

puopoeo of *11 a*or1aat1CIII 1a to tao111te\o tile oaoapo to 

3111\ .. r~ of ei'JIU!Ded or abudCIIed Clbi.l.dnD b7 11'1'1A1 •••,..... 

- \o tile 811111 Oo'rOI \ Ulat tbaoo Clbi.l.dnD will DOt 1"0-

IIIUa 1a Sri\MI'la4 attar tile tonlaat.ioo of boeUlitioa 1D ~· 
tM Dopu11111D\ iaftnote • to appa r ob tla appropriate of1'1c1ala 

of \be llal- Ooft-t. 1D order to 1atora tllet ..... -t of 

ov •UCIII •• •t fortll 1a our alr ..... _..r ro!Dnnoo, aDd· to 
roq.n tile._._ Oo'N-\ to lift -ranoo to tile 8w1ae ao... 
-'of ita -pt.aM• liP to a fl.xod a..-.r of rotqae ~ 

.,_ 1a a -r asmlar t.o *' of ..., - pNI -'-

llr tlal.a M • ., .. Urpaa No • .t.-1348, of April 26, U a.a., 
I 1afDmad \M Dapa~t. tbet., altll ..... tile at.\1\..U o! tba . 

'M'au 011~ witll .....,.o\ to tba rocoepti• of rot'qaoa baa 

toe. taizl7 liboral.• 1\ 1a ., .,..,_ \Mt tba llai..., Oc.tN t 

1a ut. parUCIOilarl7 iataroetad U roooi'l'illl ~ -lliMrobla ,_ 

ber of rofiiiiEo• traa ...,.pa ei\llor cirJ1.JI& • attar tbo -.r. I 

atatod the\ I Mil catherod tba ,...a~~.. tbrnP -ndee\ia! 
--ua• ma u.a to \1M wull ll1l'a oftieiala of \M ..a.-
- OoNZ t ...., I M'N ctia-\17 ""''lorod tllia a1taat1CIII, 
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tba\ Udo 1a tba a\Utwle of tba Ml:d.ooa Ooft-t. I tbare­
foN o\OW 1a., al.rP"U tbat tile ,...lleb111tiaa wro that tM 
Ml:d.OM Ooftn.~Dt WOUcl DOt be williac to o.8it 1toolf. I aloo 
o\OW that 1a onlor to •ovo &DJtbial 11ll:o a f&'ftlrabla rooap.o 
uoo, it wolll4 be -•Mr7 to prepare tbo croWid oarotull7 1a 
tbo Ml:d.oa Oo.,.,_., eDd _, ta.. hipan oft1o1alo, ADd that 
I •• t.oldDc tile appropriate a\Opo to thia ODd. 

I • nro it 1o aot ·-•Mr7 for • to iafOJ'S tba Depart.­
_, of ., c!Mp ia\Ono\ 1a Udo rohpo problao. !be DapartMot 
1o ....,.. that tile ~oa• ot ., •moo, both 1a tho tiolA 
0114 1a tba Dap&rWmt of State, b&ft brolalbt • 1a oloaa coa\Oct 
wita Udo poobla. Tbe Daj&r1aODt 1o a-.. that froo tile ......,. ba­
ciaDial of tlla llaa1 rociaa 'abeD tbo par•..,Uoo of Jewo ADd 
otbara batiD oo nob a 'OUt ocala, I toot a ftr7 cle\0~ nao4 
with roprcl to -~~ clborialaaUooo acl parMCUtiODI ADd be• 
ocmo\u\lT 1o rtf ott1c1ol c.pac1t;r, clooa a'Nr;rUiiDI I ocUcl to 
hz:thar tlla 1\0JlO t.aDD b;r our F~t 011cl other III"'N-\0 
to allnio\0 ta.. o1tuauoo 1D 'lbicb 10 .... ;r arcr-\Oa fOIIDcl 
t.bouel'NI. !be DopariiMDt will appnocia\0 tharotoro that I 
new \be 1o1Ua\1ft or tba Prooiclat •• azpraaiOcl 1a hie • ..,.... 
u ... crcler oot\1D1 liP tlla war Retqta Boarcl with -plata IIIMial'­
atudiDa &Del .,....th;r, &Del tbat I wllh 1a rtf official end pareODal 
COF&Oi\7 to be u bolphl 1D c&rr71DI tbrclalb the objocU.,.. of 
tho Boarcl ADd of our,..,._, ao oa;r ba po .. 1bla. 

U 11111 llla'N beaD aJIII&NIIt to tile ~t, baw•r, 
troo ., dMJiilltoll .. Jo. 1,, 781, of JWn&r;r a, ADd 16,011, of 
,...,.,..,. lto ~ wr;r U.S.tocl oollaboraUCD - be axpactacl fro• 
tile llol:l.- Oo'N-' ill tile rohpo pooblao. ~· of rtf 
... p 1 .. .-t 1a tlla rohpo problao ill ..... ral, I lila.,. DOt toilacl, 
duilll tba _.. t.11u- JNI'• t.llat l lla'N beaD 1D Ml:d.oo, to 
n.d;r \be poea111111Uoa of Jlaioo'• roooi'r111& ro,.._a hGIIDropa 
clllr1o& &Del~ tba -· llilaft boa ill clo• w.lil DOt CDl;r 
wltll ov oft1a1al, lNt 111t.ll ov prlwta orpDiaaU_. 1D tM 
lllitacl S\&tao 'lbiob are -.. .... rilll to aiel rotucoee• I lla'N baa 
1a oloN to• 111th \be problao of -..wl'iDI to fiDel place• 
1lboro ftlll rotqloa oa;r F 11114 to thil ODd I llo'N Do\ ta1lacl 
cblriDI tllo pan W11 ,.are to apl.oro taia litUUOD 1D Ml:d.oc 
ADd I M'N ropatt'al.lJ' bad to ••• to tho c-llllliCD tllo\ Ml:d.oo 
i a aot l1ll:ol7 to offer he1l1tl." of ro~ tor aa:r oOD&1clarabla 
• ......,. of rotqlol clviDC Ill' attar tllo war. · 

Ml:d.OO lila& & Alr}T "-,._ ... popoalaUoo &Ill '&p to tllo 
~t u.. t~aaro 11ao beaD 1110 o't1..do- of racial c11eorildJI&Uoo. 
!lie •aOM o....ra-t 11ao 1Dd1aatacl ooaa1otaD\lT \llot 1t clMirao 
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- ...s. ... pwpe ot l!fM1ell .. ,..._. haw bl'Olllb~ a Focl deal 
of JIII'M_.. • tile llal.- Oo--~~~ t o tile po111t of eobarrue­
..t. 

UDto..-wq, - ot t~oe•r.c-• rr.. o~ -~'ioo 
of lllnpe tMII ~ haw DOt, tlll'OIICII \beir ooad'Mt, taftftbq 
1DtlMDoed t.ba at\1 taM of tile IIUioaD pabllo aocl tba llai.OM 

Oo•II'-Dt Warde ... tlapea 1D punl, #. coocl .aD7 ot tba ntlt­

pea tr.. o_,Viea otllar tileD 8J!a111 - witll 11111' -~• ot 
_, aD4 to.,. baw, 1D a -·· 111ne.d ot atant:ac DOW 111-
dutoi'1N 01' 08W bu!.M-, M'l..u.l aD 1DtANat 1D 01' O..a\1'01 

of ~~ ·~ Ntabllalled 111 llal.oo ID4 111 IIUioaa 1D­
dutl'7· I will .....n to \Ilia a llt\le later, boa\ tbon 1e DO doabt 
tbat tAo a\ti.\-.. of eo• of tba .,.,..._. 111 IIU1oo baa llll.ta..,.._ 
abl.7 111tl-eed tba Mew1- pabl1o eod \Ilia 11 ntleoted 1D tba 

--- Ooftl '· 
'ftle ~ 11 ...... tla\ tile IIM:1DaD ()oft~ &.a 

-. .-nl.e1Jic • ...,. nnet -tl'Ol 111 .-..-.1 - t.M .-a. 
-- et .u ... , ••CI1&ll.7 it tM7 - to --· 'ftle ~t 
a--..~ .....UOD o1U... ODkr1.ac lloXioo ttJI' t.ba parpooa 
ot ..,...,... 111 •T caillhl 00011p&t.1DD, 'llbetllor it ba protoH1.0D&l, 

booilloaa, or ot1Morw1M, -t. Move apeo1al autllon .. uon; aDd 
tbat. tllia i a put.od witll 41tt1cnalt.To li> taot, tile at.t1t.acle of 
tba -.- Oouw - ~ 111 tllia Napa0t 1.8 tar ti'DD li.boi'Ol ...t 
tb1e llpplioa to ..U.. of -:r uatieMllt.T ID4 111.Uulolt .,..,.ot. to 
,_, nlicia, or pollthal .,..,..,, 

•• apooii!.O NfOI'ODOO W .Jniall ia1pet1oo, 1t..., be 
Mid ~t ......,. 1a at. ..,._, DO d1001'1aiAat.lAD ap1Da\ Jaw till 

..... altlleaP tllei'O 1a • tail' m.bel' 1a tba oap1 tal aocl 1D 

o11ba.P 1.Uidutrlal _...... !118 Ina 1lbe baw - to lllad.oo 1a 

t~oa 1an ao ,_. baw •ppd ~' oDt1rol.711l boaaioa .. ...t 
baw a •ee4 1a \loa vMD OOD\on, Sa. of \boa baw bo-
...,. .Utlq 8lld a tft ot til• 'fWT poODI'talo a- of tiMw 
Mw 118\ __. a\Mr .-&r .Utll,... t.Mir .-r witll -plaliit 

' a· •••r• I\ ~ bo mel, bowftl', \bat. 01P to tbia U. 
\bare u .. d1aGUI1AaU. ap1Dat. Jft8 aocl 1\ baa ~ BT ob•r­
'fftie \lla\ ._IIU!,_ Oo•n _, claea ~ 111 ita poeaJ' 

to awU 019.,.. JII'Ob:.. al'1e1Jic• 17- o'urwt1oa ..wt lood 
• w .. ..., ... tao\ tile Jan 1a llal.oo, *o are tw tba ..n 
paft 1a I ... QztJe ~.ON DO\ ,.nioalal'q -..1-
\lla\ ..... -..u bo..., -.uuabla .Jniall ~ti.- .. ...-.-
od 0117 tile -.- Qoua: '• 1\>r ..,. t- .._ U -.lcl leed fo 
aD at'awrallle- a\\itooda \oiUVIU -.loiW 1a .-.u alreodT 1a tba 
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I b&w 11- \1M Depa..-t \bie b&eqre~M><i ~ 1\ 1e aeoee­

MrT I belie,.. to • 1DIIer1.,r* ac ot \be a\\1 toade of tAa 

IIUioan Oclft.-..t.. Dl &dd1 \10D \o th a, tba llald.oan Oclft.-ut. 

do .. 110\ bella~ tAU 1\ 1a 1a """ of ""'7 ocaaidarabla 1M1.....­

\10D, Tile -tl'T bae .a popol&\icm of 2o,ooo,ooo, ot whiob \be 

ow.....,.liii..Dc ..-..r liw OD a '"rT low a\&alard. Tba pr1.aa.r-, 

parpo• ot t.1ot •no... ao ... ,._t. 1 • to UJ>"" aac1 da.,.lop 111-

ctutrT &Dd \o 1Doraaee qr1CIIlltv.l prc>clllotoi.OD . It beliawe \bat 

\o do tllie it. baa aclaqut.e popol&tioo &Del tlat 1\e th·et obl1p­

\10D ia \o -"'~>1' to pro'l'icla a bi.&Mr a\&alard of l1'1'1nc &Dd 

80n adequt.e ~t tor i h pn-t 111c11..,o,.. popol&U.oo. 

Tile attitoade -..eta \be .recapticm of per•oo• aepao1al..l7 q...U­

tiecl tor taobnioa1 operatloo 1e 1.1Ul7 to be liberaliaecl, tor 

nob penooe Wl.ll be Da.Ciecl 1o tba 1Dduetr1a1 aod acr1oll1\llra1 

de.,.lo~\ of \be oo.,tr'J, 

I b&ft beaitatecl \o tab Qll Wl.th t.1ot *lia... Oclft.....,.t 

clino\l71 ~lt1 \be Depa..-t 11 oODt1clantial oil'<llllar aircr­
of April 15 with raca:rd' \o tbe cnnt1Dc ot 'l'ieae 'b7 W.ld.oao cliP­

J..atio &Del oollftlar ott1oara 1a Saitaarl&Dd to rafllpa obil.dral> 

be- I r.&r tb&\ t.IM ,_ will be •ca\1 ... lt - LPJ loll 

b ll&da 1a \111• -.-, at \1111 t.ia. I ~ tbara a a poelillil-

1\7 tllat eo t&r a• ra1'QcM obildrc are ooaoemecl ....Ser 16 ;rMn 

ot ace, it •7 be po .. ibla \o c•t ·- d•IJ'M ot raoapt.1'f1t.7 'b7 
tba llai- Ooo"r nt, al\bntll \bera are no or..,1aatiou of 

&D7 ldJI4 1a llai• wbiob w.ld "' JI"IIIU'ecl "' ~ \be cil.e­

tr1Mtia &1111 t.b& oan of *•• obilclnn '111 tA1D tile OO'IID\r'J, or­
can1aaU.•• aob aa .. a.. ... 1a tlla lbitect state• and 1D -
otbar aota~~\1'1• eiob .., a..n.ua a probl.- of t.bU II1Dd *» nat 

ald.et. --· Tlloe t'1Mal pnbl.-1 eiob tiM ..n- anu-t. 
alrMdT b&e \o taoa &1111 'lillie i t. will 1aorau1acl7 llaw \o teoa 

\luooqll \1M eta- ilL rawn• 'llliob 1• oal'\ain to oa• Wl.tA tba 

Ml4 •t tba war will ..n 1\ rallaetaot \o -pt. &o7 refl&ea•· 

lo,....J•••• 1a ordol' "' eqlara \1111. M\Mr llatnra .at-
iac .., ilLt~ .. pneoll, I beet • 1ntai'Ml Mil ooaA-.tol.al 

Uld 1tf-\lle neoN --"- '111~ tile llllU- ot l'lra11" R.e­

la\11081 Dr. P..U.lla a toe clD7I ap. Dl \1111 -ftra&Uift I 

ftl.Decl ta• .-.ua ot tba Pre~ '• _,.u.,. order end tba 

t-u.- .t ... ..... aetqM Ba&J'd. ... ... llopt ot ov l'lftl'll­
_, til' \be eoJ.labora\1ca ot ot.a.r pw-t.• 1a t.bie 1Dp0rt.­

""'' a.-.1 \Drla 1101'11, Tbe 111nU\IJ'. • tlia t.el7 rat•rrad \o -.:r 
-1'&11111. Jo, 24611 ot lllllrab 24 (OOPT •noloaecl) wbl..ob be eaicl 

1M beet 11- earaft1 -e!t!ara~• ..a W <il._.aecl wUb t.a. 
PraaihD\, fte lii.BUWI' .U \Ia\ I we ....,.. ot tM 11111> b-'.• 

\&l'laa ..u. .... end aot.u\10D ot tba Praaict.ft' ot JDiioo. Tbe 
Prae1claat. and tbo ao...-t. ot llald.oo Uld 1M wra aare of tAl 
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II1P ~tan• .u- llld aote\1.• ot PreaiMD~ ...., .... u 
..,. ot ..,. •--'· llo we nro \!Ia\ n- tat .-.u.y ooo .. ,..._ 
U.•• wbioh I bad bad wi\b ba em eial.l.ar M\Wn, I bad DO 
cloUt ooDOOftia1 b1• ~ lmd.ero\aaolia1 ot \U.eo rotupo probl.eae 
and ot bl.e - dea1ro \o bolp aa tar u poaoibl.e. llo aa1c1 \ba\ 
ov _....,., a.o.n.r, bad raiood a .. .,. roal. probl.ea tbr tbo 

IIULO&Il Go'fll-\ llld bo bed DO\ tai.l.ed \o .U.cmea ~ M\\or 
t'l&llT witll \1111 Proeu.t\. lie aa1cl tbo\ tbo lleXl.c&A ao-, 
1lb1l.e it boped "' .W.\aia 1\e \rod1 \local poll07 ot rooepthi \7 
\o ~ •4 w tllooo nl>Joo\ \o poll\10&1 prooo<~Q&U.cm 
&1111 \o rotqooo 1a pMrol1 ..., ao\ 1a a pooi\ice t or tn. 11"­
\o rooe1.,. U7 tu1W rohpoa. lie oall.ed a\t..\1oc \o \ba 
l.arp ...abu ot SP&Iliah rot\&poa ~7 bad rooei'f'OCI dviDI \ba 
~oh 011'11 'far &1111 \ba probleM *1cb bad bolD raiooci tllroqb 

tao pro-oo ot - ot til- rot\&poll 1D lleXl.oo abo, boo&~a• ot 
\ba1r ru1al attlai\7, abolil4 bo ouilT uai..S.l.etecl. lie oall.ed 
att.oDUca \o tbo •-:l.deft.ble Dwobor ot rotupoo tra o\bor COIID­

\rlaa ot ~po 1lbo bad oa\orod llllldoo 8114 IIIII oaid \ba\ tor \ba 
pi'NIIl\ tM Jlai-_, -u oo\ ba 1D a poe1\l.cm \o ..­

._b 0 doolaft\l.lll U it bad bolD 1D'f1 tecl \o .... DOll' -ld 1\ 
11.,. arq- \laat 1\ .. a poeitilll to roooiw arq 
t.iCNDW t.r tlla pi'NIIlt or tor. \be • lll.awq toro.-t>l.e 
hwro. He 11141.oatecl \bat &D7 roqoa .. \ tor &dlol.uicm llrT •1 
apooitJ.o po.., of rot\&poa hoa arq ooomt.,. wollld baft \o ba 
roW u tat JlaiO&Il Ocwrn n\ wu ao\ 1D a poo1\1oc, tor 
......,.. Cieb aT proelllOO 1a \ba oo•t.r7 - b& .. ude olMr 
\o •, to NMS..,. arq tor \ba lift-\. !be 111A1.Wr oa1d \bat 
bo wiaiiM to ... u aloar til&\ ... 7 ..... ""' eloai .. tbo1r door&, lid*' \1111 llal- owm t- acibaro tor tat lift-\ to 
1to poU., ot rooolnq a1T a .,..,. U.S.tecl awobor ot paopl.e 
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COPY ''J , _ 1_1_ 

OM'EL t+ol 1 35 

Information receiveo up to 10 a . m. , 27 th April, 19•4 . 

1 . ~ 

Early 2t.th Carrier borne ni r crort of !lome l l eet 
att.acked &1>1pp1ng off !lJDO, :;oR'l'H !IOk'i/AY . All four ships of 
sout hbound convoy and one escor t damaged . l lo air opposition , 
5 aircraft mia~ing , 

On 24 th/25th Coastal forces south of U.G~oOil:l destroyed 
four landing craft, thr•e F- lighters ami a tu& . Coastal forces 
and e1reTaft a ttack~d two destroyers ~ace a~•a and sank one 
of them. 

2 , qLITAI!X 

Wll!JA. 25t h . ARAI All , Ja.t~anese forc•1 e vacuate 
positions 2; miles southwest u:r.VL:lLT. 

11 miles 
13 miles 

L!JPHAL Ar ea . Japan .. e force d llithdrow fro:n village 
north Imphal. Points 17 mllas llorth northeas t and 
northV~ost r~..tPH..\L ret>orte 1 c l ear of Jvponese . 

HUK.'I:oNG V.\LLEY . Ch1nese advonc~ continuos in face of 
heavy artillery fire 19 miles east •outheost ~,1,\DJ:l,JP. 

3 . AIR OPl RATlOIIS 

'i/E.SU,~l' f1<0::T . 2tth. 01' 5b9 J . ~ . heovy bomber s 
d.•spotched, 29 l,.ortr oss es attac>:in~ tllrough cloud drrpped 676 
tons BKlJI:s·I ICh and 47 dropped 77 tons KAI'OV..R , 5 escor ting 
fighters ltisaing. !.:odium and fighter boobero attacked 
objectives ::orthern !'ranee and ""lgium incluJin& -a.Uway 
cf"ntrea: 

s·, . ClilSL.U1: 
LOWAW 
;~A:l'n.S 

203 t Jns 
122 t ons 
136 tons 

k iVF.R!JfiiDGE, CHER:lJllRG Peninsula \41lich """ hit and tnilitary 
constructions , 24 Beaufighters (1 missing) attacked convoy 
or three 6-7 , 000 ton ships Vlith eight oscort vessels off 
FRISIAN ISLAII05 , One large ship blew up , a nother was darr.aged 
and an escort vessel set on fire . 

26th/27th. 1 , 045 a ircraft d• spatched 1 

ESSE!< 
tCit:lE.l N1 JRT 
Goods ~ards VILLLJ:l:vvt 

s·, , GEORGES 
Intruders Sea ~ining, etc . 

493 (7 missing) 
22e (21 missing) 

217 ( 1 missinG) 
109 (2 cissing) . 

At ESSE!I marking good and l>:11lt up area clearly visi ble by 
ll&ht of two explosions, At SC!f:i>I HJollRT and VILLi.!ll:iUVE ST. 
CSORGES reports indicate very good concentration. Total a bout 
37 OerC1811 aircraft operated over Southe rn counties! ;;ginly 
POR~3~0~H area , One JU 1B8 destroyed , Puullc she tar hit 
POl<TS.,O.ri'H with at least 15 fatal casual tin . Considerable 
property demage PORTCHESTER and one fatal casualty . 
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