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~ CONFIDENTIAL 

Apr11 17, 1944 

At n1ne-\hirty Sunday ni ght, after reading a so-called •type 

of speech Wendle Willkie could ~ake on our Arga~ tine Policy•, I 

called up Luxford a nd t ol d him tha t I thi nk that we ough t to go 

ahead and wri t e a letter to Hull t ha t we want hlr.1 to free ze the 

Argentine ao~ ets . I said t hat we coul~ t ell him t hat we are 

encourege~ by the str ong position t h"t the Sta t e Departmon t t ook 

vie-a-vis Sweden on ball b~aringa , on which, qs I under stand 1 t , 

1 ... 

hey afked ~~~ 3ri t 1sc co go along an~ ~he Briti sh wouldn ' t go 

along, to we said we ' d do it anyvay and t!a•n the :r1 tish eot or. 

t'le bend-,.-rgon ; and that >:e shou' d cO:nl)limPnt t'lP Stete Je..,~rtm~nt 

>n ~hie end say that we are encour aged ~nd t herefore we a r e 

aooroachln~ them on freezing. Luxf ord snld hP didn ' t think we ' d 

hPve any troubl e get t1nb the Areen t ine , no~ , to fr eeze . 

He said in talking to Lauch Curri o the o ther, t l:P t La•1ch 

Currie sai d tha t i f he was goi ng to ni cY. on~ man i n the whol e 

Ad~~nl0tration to supuort hi m in a f ieht, he ' d pick me . 3e P~id 

thPt vae 8 ni ce com?liment. 

Lu xford said t hat it wa s wonderful about t he cable t hAt 

came throUbh !rom the Chancel l or of the Exchequer to me Sunday. 

I heard about it at seven-thi r ty when I celled 1"/hi te. !:!e said 

i f during my occupancy of the office of Secr etar y or the Tr•e sury , 

I could acqu~re i nt er na t ional stab1l 1 zat1on , he thought it would 

be t he greateet aohievment of any Secre t ary of the Treasur y could 

acco~l1ah . I agr eed with him. I tol d Luxfor d a t ni ne-forty- f ive 

that t hey wer e to do no t hi ng on the Argenti ne t hat might ge t t he 

English upse t unt i l after we g~t agr eement out o f the Ensl ish on 
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the World Stab111zat1on Conference. And he said he agreed with 

~e entirely. I !aid, after all, 1t will only be a ~~tter of 

three or tour days and it ' s been a year and a half , so we can 

walt another thre~ or four days hoping that we will ge t an 

agreement out of the Engl i sh. Luxford was ln entire agreement 

with me. 

2 
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April 17, H44 
9&60 aoll.o 

INTERNATIONAL STABILIZATION FUND 

Pr .. ent: Kr. White 
Kr. Luxford 
)lr, Bel'DihiD 
llr. laith 

H,!l.JR: While I &II. thinking about it, I lett up at 
the house thia report which Gaston sent •e on an investi­
gation of a girl who i1 aupfosed to be pro-Gel'JI.&D, I 
tried to read it and couldD t, becauae the thing i 1 
tJPed so badl;y, ;you see. I would like ;you to read it 
and digest it. 

One of the things that I would like to know most 
i1 - she works for Ko~il!an - ia Mo~111an satisfied 
to have a girl like that work for hbaY There is no 
queation - I read enough of it - that the girl went to 
Ge1'UD7 with Frits !Cuhn in 1936 and cue back wel!.l'ing a 
1wastika pin and telling everybod;y how 1he feels about 
Hitler, and everything else. 

How, wh;y dou )(c~Ulan take a girl like that? 
That lntereata me aore than the girl . 

KR. O'CONHEU.a He auat han just taken her without 
lllking an investigation that diaoloaed that. 

H. Y.JR1 I atill want to know how !oog he haa known 
ail th11. Baa he prote1ted? Baa he been 1atisfied? 
lfow, KoQD.iHan 1a in a key poet, and i t 1a .uch sore 
iaportaut to M to find out what il )(o~iilan' a attitude 
toward a girl like thi•, than about a little o!erk. He 
i1 Internal Revenue Intelligence of New York; it ia a 
key poaition. 

3 I 
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R o • camELL z Yu. 

H.M:.JR; This thing hae been hengin.g fire for eix 
month1, end aa near aa I oan make out, Chapman 
atraddlea the fenoe on thia . He ia on the Committee. 
The only fe.Llow who aeema to ta.ke a atr011g position 
is the repreaentatiTe of the Federal ReaerTe. 

}{&. O' CONNELL: He took the strong poaition of get­
t ing rid of her? 

H.K. JR: Yea. 

}{&. 'MUTE: I would very IIIUch .like to read it if 
it i• aTailable. 

H.l.l , JR: I think ;you will aan ;your eyes by having 
the thing re-typed. why they send me fourth ribbon copy! 

Now, you men who have~been living with thia thing -
ia it t iae for me to go up on the Hill? 

MR, WHITE: Yea, I would aay that is the very first 
thing to be done - to make arrangements to go on the 
Hill. We don't have much choice in the tiae . It has t o 
be Thuraday afternoon. 

I would like Fred ~ith to come in here at thia 
point. 

H.M.JR: I meant to han hia lit in on the whole 
th!Dg. . 

(The Secretary. aenda for Yr. Fred Smith) 

KR. WHITE: It ia a question of leaks, and so forth. 

H.!l. JR: I can't do more than one in the a.fternoon 
end one in the aorning. I aaid that before. 

MR. O'CO!iNELL: You can't do thea except one in the 
.om log end one i.n the afternoon? 

4 
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H.M. JR: I can ' t do t wo. Let •a aay whichever one 
you go to, it means going up there at ten and being there 
two hours . You adjourn a.nd ;you come back. The other 
group se.ya, "We 11Ul see ;you at three or four . " That ia 
the way it will work out in pract ice. 

IIR. 't.l:!ITE: You oan aee two a day? 

H.~. JR : Yes , but not two in t he afternoon. 

II.R. WHITE: Then the O)enate better be first . 

I{R, 0 ' OOliNELL: See the Senate first and make a deal 
with the.m which you hope would keep them quiet. 

B.l.i. JR: I can ' t do it by two in the afternoon. 
It ia a physical impossibility. 

MR. WHITE: Then I think the Senate ViOuld have to 
be fi r st . 

H.AI . JR: You can ' t stand it any better than I can, 
Harry, physically. 

UR. VBITE: I wasn't thinking of t hat at all . 

H.M.JR: I am. I am thinking of t he physical part. 
To nit their convenience one will aay, • All rifht, ten 
o' Q!ock ." Then they all mee t at twelve. The o her will 
aay, "All r ight, you come up around three or four . • 

J.Ut . 0 ' OONNELL: I think we ought to ahoot for the 
Senate at ten, aa;y , wtoi ch would be ten- thi r ty before 
you got st arted, and the Houae at two or two-thirty. 
Isn't that about what you woul d want in the way of tiDing? 

(Mr. Smith enters the conference ) 

H.M.JR: I t hink the Senate in the morning - it 
doesn ' t make much difference, but ;you have to give the 
Senate the preference. 

s 

Regraded Unclassified



- 4 -

Kk. O ' CONh~LL: le will ask for ten for the Senate 
and two-t hirty for the Rouse. 

H.M.JR: That is all right. 

lm. WHITE: Then we need a preaa conference ae 
aoon aa Fred t hinks we can have i t and be safe, because 
you have to have a pres• oonference before Friday so 
they will have a good story on Fri day. 

H.M. JR: We can have a presa conference af ter the 
Hill. 

loffi. WXFORD: Can you get a good atory on Frid'f 
if you have it late in the afternoon on Thursday? 

MR. SMITH: Sure. You have the Frid'f morning papers. 

MR. ~~TE: How late could you have a press conference 
and still function? 

MR. 9liTH: Oh, it wruld have to end up before six 
o' clock: . 

MR. WHITE: That i a all right. 

H.!.! . JR: It wouldn't be bad ball to have it in 
between . 

YR. \laiiTE: We might have them in at ho for aome of' 
the technical questions. 

KH.. BE!aiSTEIN: No. 

MR. O' CONNELL: We had better ask: for two for the 
House - the closer to two you get i t-- · 

KH.. Y~ITB: You need a little time between the 
morning aeaaion and--

WR. 0' CONNEll.: . You can count on the morning aeaaion 
being over by noon. Ia that all r ight? 

6 
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H.Ll. JR: The ideal time would be two- thirty. 

MR. O'CONNELL: I thought you might stretch out. 
It would be a little harder to meet the deadline which 
Fred has just indicated for the purpose of Friday morning 
storiee. 

B,!.! , JR: \\ell, look, I will give you sane leeway, 
See what they want. 

The most important thing, I think, other than the 
press is this: I think t hat if these Chainnen ~o 
meet t he liemocrata in the Senate and in the House, i.f we 
could have a meeting with them, maybe Wednesday morning -
the Chairmen in the Senate and the Bouse - and they could 
be asked to meet together - and Wednesday morning go over 
this thing rl th them in advanCe 80 they 1iOUld know and 
help ua out on the questions . I think it is terribly im­
portant that you don't go in to them cold. 

MR. V.HITE: You mean the Chairmen of the va.rious 
Committees? 

H.!l.JR: Yes , Aak them 1! we could meet with them 
Wednesday morning aomew~ere off the record and put them 
through school so they would know what it was about. 
Take Bloom - if he knows what it is about, he could help 
us a lot, 

Wt. WXFORD: That has a further advantage, too, 
Ur. Secretary, in that they can perhaps prepare a little 
statement they will want to make to the press to supplement 
your1, and you will get a double play on it. 

H.ll.JR: i lot of reaaou w~ that should be done 
Wednesday morning. 

And the other su2gestion I have on technique - I 
told aanebody - I don't know whether they forgot it -
that is, I threw it out - I don't know what arrangement• 
Bull haa made on the Hill. He baa made sea.~ arrangements. 
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~ ViliiTE: You made it, and I did forget it. You 
asked me what people did t hey have preaent at the con- · 
ferenoe . 

R.M. JR: And I said I wanted to do at l east as well. 

~ \~ITB: I have a partial alibi - it relates to 
the conference and not t o t hla bearing. 

H.M. JR: The point I want to be able to do - I don 't 
know - Hull baa made some arrangement in criticizing them 
this morning; but at l east I want t o do as well, and I 
want to know ~at technique Bull has used. 

UR. O ' CON~ELL : You mean aa to Congressional partici­
pation? 

H.M. JR: In a conference. 

MR. WHITE: we were waiting until t here was a 
decision on the conference. 

MR. SYITH: Wasn't that in the papers yesterday? 

H.M. JR: I want to get Hull's aide of it. 

MR. O' CONNELL: I think a couile of fellows were 
~rkin6 on i t over the week end. t ia background 
material. It won't he ready until the end of the d&J, aa 
to what t he ~tate Departaent baa done and what the general 
positi on baa been, and bow they have handled it, and so 
forth. 

H.M. JR: Harry' s suggest ion? 

MR. ~RITE : No, but we had talked about it. 

K~ SMITH: is a matter of fact, you told Joe t o do 
it, because I was here and I remember. Harry, you are 
out of it. 
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~ ~~ITE : No, ~e talked about this last week. I 
didn ' t tell hia to do it oyer the week end. 

UR. O' CONNELL: I waa--

UH. \\RITE: Vlhat do ;you propose to tell them about 
the meet ing? 

liri.. O' CONNELL: I could tell them only in the vaguest 
terms unless fOU giYe me a l ittle more of the definite 
idea. 

KR. VIHITE: I au{>poae ;you aight a&)' t hat t here haa 
been substantial and ~ortant progress aade in the dis­
cussions on monetary matters and Secret&rf liorgenthau 
wanta to--

MR. O' CONNELL: I would like to be able to indicate 
this is an important meeting r ather than just a progress 
report. ~ 

H.M.JR: .Ma;y I suggest this, I think it is a1W8fs 
better to take these fellows in a conference. Tell t hem· 
we have been working like hell to get an agreement and 
the agreement is just always oYer the hori aon, and we have 
told both the English and Russians that I ~as going up 
on the Hill on Thursday and hoped that that would bring 
thea into line. We haTe got a prett;y good chance, but 
this has been going on since the last meeting of October -
ns i t? 

li.R. \OHITE: No, no. 

H. M.JR: ihen was I up on the Rill lastY 

~ WKITE: I don't reaember exaotl;y. It was in the 
fall. 

H.li. JR: .It could be found out. It h not a secret, 
when I was laat on the Rill. !ad a lot of work has been 
done and we are hoping that we will be able t o tell thea. 
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If we can tell them that the ~nglish and Russians 
haYe agreed, that is important; if they haven 't agreed, 
that is important, anyhow. But we have had to tell these 
people that this is the deadline, and then I would go a 
step further. I think it i s muoh better to be frank 
and tell them the thing about Congressman Dewe{ - that 
Congressman Dewey has a bill which is almost 1 ke ours 
but not quite which they want to put the Republican label 
on. I haYe to appear there next week and therefore we 
felt that 111hile n are not trying to pla;y politics, 
we want to keep them !rom playing politics. "This is to be 
non-partiaan,"and so forth and ao on . But the;y are tr;y­
ing to play politica, therefore it ia i8portant that I 
come up this week instead of next week to be on the de­
fensive. 

Here we have a positive program which we think ia a 
good one, and we have a fairl;y good chance - but the 
reason this week rather than next week i s to »eep the 
f~publicans from stealing the show and putting the Adminis• 
tration on the defensive . "Therefore, win or lose, it ia 
important that we come up there• - and the;y love this 
thing fr om the standpoint of the Democratic Part;y. I 
have used that the last month or two and the;y love it . 
"From the atandpoint of the Vemocratic Part;y, it is im· 
portant that we come up and make a good showing" - be­
cause on th.e international front, here ia something 
poaitive they can put their t eeth into . This is good for 
the busineaaman, ;you see. Thia i a going to help businesa 
get off to a quick atart after the irmiatice, and put 
men back to work, re-emplo;y aoldiera and workaen, because 
factor iea can atart up, because the great r isk of how 
they are going to get paid will be eliminated. Thie ie 
good for the middle class of America, see? 

Now, Harry can add or subtract, and eYeD Yr.Bernstein 
and Mr. Luxford will be permitted to do the same, and 
Yr. Smith. How do you like that kind of talk? 

MR. YtlilTE: '!hat ie first-rate. I t hink I llight add 
tb.h, that we han practioallj - uu the word •praotic&lq" 
all the oountriea agreeing except Britain and .lluaaia, and 
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the chances are good that we will hear from them before -
in other worda, China haa agreed - pr actically all the 
countriea. 

H,M. JR: And they l ove to be in on the inside. You 
can tell thea this, that we surmise that one of the thing• 
that is holding us up was Montague Norman, which is the 
old fight of the Central Banke controlled by the private 
banks against the Government. Now Montague Norman is out, 
and the thing has seemed to take a turn for the better. 
lLontague Norman' a motto was "no explanation, no apologies . • 
That was his aotto. 

this is juet a surmise - because of hie going out 
and. Lord Cat to ' a coaing in, things seem to take a turn 
for the better. ie know this is a fact, that this thing 
has been held up . Thia has been a fight, the old Central 
Bank, the old business crowd·, do you see'/ It is the same 
fight there t eat is here, and when the Democratic Party 
moved the thing here to Waahington - and you can even 
say there ia a little feeling they don't want the thing 
i n Washington, but in London -"ao this ia to nail doll!l the 
accomplishments of twelve years for the people. • 

WR. WHITE: Is thia to be said Just to the Chairmen 
of all the ~omaitteea , or just the House and SenateY 

H . ~' . JR: Yihoner Joe aeea . I u telling you in a 
little flip manner, but it happens t o be d~ad in earnest, 

~ WHITE: Would i t be pcasible to have those two 
men to lunch and tell thea that yourself? 

H.Y.JR: No. Look, Harr.y, they don't like lunch. 
Lunch is a bad tiae and the bell rings . They don ' t 
like it. I have tried it. It ia .uch better t o say 
to t hese people , ~e wil l meet either in the Speaker's 
room, or over in Colonel Halsey's rooa, or any place that 
you S&f where we are not apt to be aeen. • If we meet in 
the Capitol we are apt to be seen - but eaae place that 
the7 auggest. If we could meet ~edneaday morning, bright 

and early - uet hare, aeet at ~ ho• - any place that 
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thef ear, eo we coul d have a dress rehearaal on this 
thing. 

From the standpoint of the Democratic Party, this ia 
a very important accomplishment, something they can use 
and talk about and put their teeth intO J because , after 
ail, after the irmiatice, t he f i rst thing •• think we 
need to resume international busineaa i s currency stabili­
zati on, foreign exchange stabilisation. If you have a 
stable t hing there , then the fellow can begin to ship and 
do business; if you don't he jus t doesn't know how he ia 
~oing t o get paid. Before they can start reswaillg buai­
neaa after t he Armistice, thia ia the first thing that 
you need. 

llR. \'.HITE: l.lr. Wallace haa said thia was the one 
bright thing on the economic horiaon. That was hia own 
judgment. ie didn' t discus• i t . I don't quite under­
stand - i s he to teil them thia, or are fOU? 

H.M.JR: Look, Harry, Mr. O'Connell, my General 
Counsel, sa7s he doesn't know much about it . I am trying 
t o give it to him so he knowa how I am feeling . 

Baa &DTbody told fOU thia kind of stuffY 

1m, 0 ' CONNELL: No . 

H.}!. JR: It ia new and i t is goodY 

~ O'CONNELL: It ia all rigbt. Aa I viaue!ize it, 
I could--

H.M.JR: And I am trusting to u1e what he has. You 
have to know aometLing. 

MR. WHITE: But I don't understand whether he ia 
going to make an arrangement for you to aee the ieadera 
up t here, or whether the meeting you referred to was t he 
meet ing of tha Chairmen of all the Co11111itteu. 

1lR. O'CONNELLz He waa apeaking of the Chainaan of 
the C~tt•ea . 

12 
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H,\1 . IR: The Chail'llen of the Conmittees . 

}(R. O'CONNELL: I thought I 11ould start 11ith .barklq. 

R.M.JR: If Sam Rayburn n nta to attend - and Barkle7 
i a ver,y aenaitive--

JJR. 0 1 OONNELL: I thought I v.ould a tart 11ith Barkle7 
in the Senate and Rayburn i n the House and lay the cardl 
on t he table along the linea you have indicated, and ask 
t he ir help in arranging for the (;hail'lllen of the Colai.t t eu 
to ca!l their ~ommitteea together for Thuraday,and for 
them to meet with the Secretary on iloedneaday 110rning at 
a place t hat would be mutu.aily satisfactory, 11here it 11111ld 
be completely off t he record. But I would start wi th 
Barkley and ~yburn. 

H.M. JR: That ia right. ADd it Barkley and Rayburn 
coul d be present at thoae meeting•; and in the House, if 
YcCol'll&ok could be present, too, at the ~ednesday meetine--

J.ffi . 0' CONNELL: Now, llcCol'll&ok is Barkley's oppoai te 
number i n the House. I don • t kno11 why we have all asaumed 
it should be Rayburn rather than Uo.Col'll&ck • . 

H. W.. JR: It should be Rayburn. The or ganization is 
different . 

YR. O' COllNELL: I would prefer to appr oach R&Jburn 
and i t would be up t o him. 

H.U. JR: Rayburn is terribly fa1t. Say, "Here are 
the facti; please tell thea how to proceed'' - to hayburn. 

llR. WXFOIID: Kr. Secretary, developing your 
politics! argUlll8nta, I wonder--

H.Y.JR: 6xouae me. Did you think I knew as much 
about it, Harry, aa I did? 

lffi. V.H!Ti: I liked the atat•ent . It isn't atrictlJ 
accurate, but ao .ach the better. 

13 I 
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H.M.JR: What isn' t accurate? 

Kk. WHITE: Never ml nd. It ie a good statement. 

H.W..JR: Listen, i t is a statement to win, isn't it? 

Mk. WKITE: Tnat ia why it is a good statement . 

H.M. JR: It is a oaapaign document; I am saying thie, 

14 

also, that somebody in the room who is going to write it oou!d 
get the spirit I want to carry out. Isn't .this thing as 
good as I think it ia? 

~ ~ITE: I don't know bow good you think it is , but 
i t is good - but maybe not for the same r easons, 

J.ffi . UJXFORD: &nother cupaign argument that might 
be aade to these people ia t hat you are going to put the 
Republicans squarely on the spot. They are going t o ban 
a definite program of international cooperation in the 
monetary field, and thie is the way to really flush the 
Republican• out on where they are going to be for inter­
national cooperation, 

H.l4.JR: AH right, but they have Ureaey been flushed 
thr ough Congressman Dewey, who bas a bill, so our argument--

KR. LUXFORD: Have they said they go along w1 th the bi 1l 7 
It is nice to talk about broad general language, but will • 
they oaae up and really adhere t o a program? 

Ji!, , 'lti:iiTi: It is not an international--

H.M. JR: I thought Harry would l ike my statement, but 
evidently be doesn't. 

MR. WHITE: I like the statement, but don't expect 
the react ion from technici ans and professors that you want 
to get, beoa.ae we are overburdened with the necessity for 
accuracy and it cramps our sty!e , 

H. M. JR: I thought you bad gratuated from being a 
professor and technician. 
~ BERNSTEIN : He is thinking of my sensibilities. 
MR. 1\HITE: And my own. No, it is aU right. 

H.ll. JR: That ie the kind of thing it will take to 
push it onr. 
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KR. LUXFORD: I thillk Barq' 1 polllt h lignitioant, 
that Dewe7' 1 progru. im' t one tor international cooperation, 
but national action. 

KR. SIIITH: Bert h one other thing. Do JOU think it 
would be adl'leable when JOU are haYing this aeeting with 
the ohairaen to ask thaD to bring along a few ke7 people 
in addition to the ohairaen so JOU would han a good ara7 
in oase the7 go to work on 7ou? 

B.W.JR: The trouble with . tbat ie, once JOU begin to 
bring ke7 people 7ou hurt too aa117 teelinge. 

KR. WHITE: 'l'h.at h right. 

MR. O' C<JiliELL: This group ie golllg to han about 
tm people in it, an,_,, Wedneeda7 aorning. It bat the 
l eadera and chairaen of aenn or eight ccami tteee. .lnd 
there will be a aeeting with sixt7 or aore in eaoh Bouse 
Thursda7. 

!i',. 
H.K.JR: The chanoee are that the onl7 fellow who 

will t alk will be Blocs., &D1W&11 but we ban enough. 

MR. SKITB: .Ul right. 

WR. 0' C<Jffl!:U.: llr. Seoretaq, there 11 a new cc.ai ttee 
that ie going to be in here who baan't been in other aeetlllga, 
and that ia the Colaer Ca.aittee in the Bouse, which ia the 
ooun terpart in the Bouae of George' a COilllli ttee ill the Senate 
on poet-war planning. The7 hann' t been in on an7 of the at 
before beoauee the Ca.aittee hadn't been created until a 
couple of aonthe ago. I aatae that I ought to eugpet 
th• to Barkle7 and Ra7burn{ partioular]J in the Bouae, 
u a Cc.aittee that hae an nterest in thie. 

llR. WHITE: What about that 11 ttle infol'lllal Bouse 
oa.Dittee that wae tonaed and diaappeared before Steagell 
died! He waa appolllted ohaii'IWl. · 

KR. O'C<JiliELL: ill the ••bera of that ccaaittee 
are ... bera of the other oalaittee. But Colaer ia not, 
and that 11 the reuon--
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R.K.JR: O.K. What alae? 

Now, I think fOU can be on 1our wa7, 

WR. O' CONNELL: I can? I wonder if rou would think 
it would be helpful if fOU would oall Barkle7 and Rayburn 
for me, because Rarburn, I think1 for one--I don't know 
Ra7burn, and I would meet them wtth a little better 
auspices . 

H.K. JR: I can let Fitz do it. I think that ia just 
aa good. Yea, I will tell him. 

(The Secretary held a telephone connraa tion with 
llr. Fi hgerald.) 

(Mr. O'Connell leaTea the oon!erenca.) 

WR. ~~TE: Here ia the Exohequer'a replf. 

H.M.JR: Fred, I want rou to ait in on thia until it 
ia finished, eo fOU take it in through your pores, please. 

MR. SMITH: All right. Mr pores are open! 

R.lo!.JR: I wasn't aura. I have aeen them closed. 
This Konda7 morning stuff! God, how I have to work on 
this a tuff. The onlr people who aeem nol'lllal thia morning 
are Luxford and me. 

KR. LUXFORD: And he ia not aura about me! 

(The Secretary reads to himself communication of 
April 15, 1944 tram the Chancellor of the Exchequer . ) 

H.K.JR: What doea •Non-Onitaa baeie" mean? 

KR. WHITE: That i e their Teraion . 

KR. BERNSTEIN: Their nraion ginn our name. 

16 
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KR. WHITE: !'11•7 took our n .. e and put it in their 

Teraion. It waa one of theee one rabbit, one horae--not 

one horee, thia A~ building up here--one rabbit, and 

one Pantagon. !'he7 thought that would please us. 

H.ll.JR: What name do the7 uae? 

KR. WHITE: We are not uaing an7 naae, but the "Non­

Unitaa" Teraion ia the Ke111e1 plan. 

KR. BERNSTEIN: The Ullitas nnion, lfr. White. 

KR. WHITE: Yea, ao the7 took our naae and hia plan, 

and the7 thought that would pleaae ua. 

B.lf.JR: What ia OUI' nue? 

KR. 'IlliTE: Unitaa. And hie plan-­

H.lf.JR: &t that ian1 t the wa7it h now? 

KR. WHITE: No, we dropped the nue out entinl7. 

KR. I£RNSTEIN: We will keep our plan. 

H.lf.JR: So it ie our plan minus Ke711ea'? 

KR. 'IlliTE: It ia a part campraaiae, but much more like 

the Aaerioan plan. 

B.ll • .JR: 'l'he7 han now r.ttan acroaa the idea that it 

doean 1 t o~ t the Goni'DIIan • 

KR. WBI!'E: Then haan 1 t bean an7 doubt of that in 

the laat eight aontha. 

BJl • .JR: Well, what the7 &&7 1a a technician' • wa7 

of I&Jing what I aaid thia next paragraph about progreaaiTe 

deTelopaant, international trade, and etabilit7 of prieta. 

It 1a not Tt1'7 different frca what I aaid. 

lfR. LUD'ORDa I would a&J that there would be no one 

that the SeOPiteJ'1 apeaka to no oould po11ibl7 ohallenp 

&117 atat•ant be ua.. . 
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B.K.JR: That h right. 

B.M.JR: •rn tha light or these proposed arranf .. enta 
wa ahould propoae not to ahcnr &liT doo~aent to techn cal 
experts of European Gonrnaenh onr hera and to ani t 
publication betore diacuaaing atat .. ent with thea.• The7 
don 1 t want &DJ leakl. 

18 

MR. WHITE: That 1a contrarJ to arrangamenta we pre­
vioualJ made, and Opie concedes that ia so. Our arranf•enta 
were, aa aoon aa the agreament was aada we would ahow t. 

MR. BERNSTEIN: '1'h17 could show it eo late, llr. SeoratarJ, 
that there wouldn 1 t ba an7 probl• ot a leak. 

H.Jl.JR: Th•J aot u though this na an agre1111ent 
between I!Dgland and ouraelna. 

MR. 'IHI'l'!: Wa are going to change that. We pointed 
it out to th .. not onl{ Jeaterdar, but halt a dozen tiaaa 
before. '1'he7 are cona antlJ trJlng to aake it appear that 
this 1a an arrang•ent between the two countrha. 

You know the7 will aaJ, •Tbia atat1111ent ot principlaa 
tor an international aonetar7 tund 1a the r11ult ot cloae 
atudJ over a&DJ aontha at expert level between our two 
countriea. It in no wa7 cCIIIirl ta Govarnaenh concerned. It 
h oonceivad u part ot a general plan. • We are changing 
that. 

H.Jl.JR: What ehe 1a there to do now? 

MR. WITE: We are drafting an anewer to that 
cable 1n which we will not onlJ reatate the points, but 
alao raise the question about the bank. 

We received a atat•ent traa th .. , a copJ ot which 
we haven't. He prc:aiaed to give it to us, but he haen 1 t 
Jet. Ha read it to ua, which includ11 the aentence that 
theJ regard •the bank or aaae ageno7 tor providinf credit 
tor reoonatruotion developaent u ntr•t11 illpor ant. • 
We want to give th• three choic11: One, to agree with 
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ue on a eiailar atataaent of principles for the bankt cop7 
of which we have drafted, in which we have eliminated all-­
or we think all--poeeible pointe of difference, leaving meet 
of that to be diecueeed at the conference. 

H.ll.JR: Well, I don't han to pan on that juet thh 
minute. You are •iting for the anner, aren't 7cu? You 
are waiting until this cable camee in? 

KR. WHITE: We a.re •itlng for what cable to CCIIII in, 
lir'l 

H.li.JR: The one 70u juat aentioned. 

MR. B!RIST!Dl: The one in which the7 ehowed interut 
ill the bank. 

KR. WHITE: 'l'bat ehould be in thi1 morning, becauae 
he had a cop7 of it in hie hande. 

(The Secretar7 held a telephone convereation with 
Secretar1 Hull, ae follows:) 
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R~ad by M~ssrs . White, Bernete1n, 
S~1th, O'Connell and Luxford. A? r il 17 , 19~ 

10:17 a . ... . 

Oper11tor: 

fll!Jr : 

Cordell 
!lull : 

F!l~Jr : 

!1: 

Jn!Jr: 

!l : 

'll'Jr: 

H: 

!!MJr : 

H: 

HMJ r: 

H: 

ffi!Jr: 

!l : 

HNJr : 

H: 

H!!J r : 

!! : 

Secretary !!orgenthau is on the wire. 

Hel:o. 

Hello , Henr y. 

Good morning. 

, 

I want to be sure· that I was correct about t his 
I nterne tionaJ. ~lonetary Conf er ence propo a1 t i on. 

?l l'ase. 

Some days ago Acheson and Pasvoleky and one or two 
others here had a conf erence with .~:r . 1o.b.ite. 

Yes. 

I think you were away. And they had been o~nosed, 
and we'd all been opposed to undertaking it f o r 
lack or time this spring. 

Yes. 

And they came 
had convinced 

Yes . 

Is the t right ? 

'!bat's right . 

--back and rep~ed to me that \Vhl te 
them that we should have it ln May . 

--

And they said, or courae, the matter, they said 
you and I would lay lt before the President , with 
you doing the main talking, so what then happened, 
you had a talk wl th t he Preaident. 

Arter you did. 
I Well , I told him that he would talk that out wi th 

you because you had the moin functions to per f or m. 

Yes . 

I said I told him then all I knew, that my 
cr owd had been convinced by White . ... 
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Yee . 

.... that they should have it in May .... 

Yes . 

.... contrar y to their JudgmPnt up t o that time. 

Yeah . 

And I said, "You will have to oass on it.• 

Who will? 

The President . 

Yeah. 

"Al'ld you and llorgenthau t in touch . • So that' e 
t he way it was left and you talked with h1m and 
t hen you and he agr eed on Hay? 

\-lell , no. Let me Just ex-olain . You remember it 
was a Monday morning I called you at your home? 

Yes . 

And spoke to you about this conference. 

Yeah. 

And ..•• 

I repeated thls Whlte 'e conference conclusion. 

ArA then you must have seen the ?rPsident -- I 
think you saw him at lunch, or something. 

Yeah. 

And the President called me on the phone. I asked 
to eee hlm and he said, no, he would t alk to me on 
the phone. 

Yeah. 

And he go t on the phone and said to me, "Henry, 
it 's all right to go ahead with t hat conference 
ln May.• He brought up the subJect. · 

I aee • 
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I didn't . 

You didn't talk with him then? 

No 1 he simply said, on the telephone, "Henry, 
it s all right to go ahead ln !·lay . 11 

Yes . Wel l, now, the reason I - - one of my 
fellows is making an impression on me that he 
t hought he couldn't hold it before July and I 
told him I d1An ' t understand tha t at all as 
part of the talk .. .. 

No . 

. . . • at t!le t1me. 

~lo, this is what th~ situation is not~ and as 
or this :Iloroing. 

Yeah. 

We sent a cabl e through your office last week ... . 

Yes , I saw it. 
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.... in ~<hich we said to the Enr;lish that I had to 
go up on the Hill Thursday and that I hoped that 
I ' d be able to say th~t the English were in agree­
ment. 

Yeah. 

But I would hav'e to go one way or the other before 
these three or tour committees in the s~nate and 
tbree or four co~itteee in the House. 

Yeah. 

Because I' ve promised them that I would make a 
report . 

Yeah. 

Since then there !::avo bs en a n Jmber of cables 
between ourselves and the English; one coming in 
yesterday from the Chancellor ot the Exchequer. 

Yeah. 

And we're practically together. 
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Yeah. 

I saw the Russian Ambassador-- I think it was 
Priday - - in connecti on with this printing money 
for -- I don ' t want to say-- for one of these 
countri es , you see? 

Yeah. 

And I tol d the Russian Ambassador that I wee 
goin6 up Thursday end I hoped that he would 
have en answer for me before then because I 
thou~ht it was bed to have to say that they 
didn t. 

Yeah. 

But everything t hA t we're doing here is aiming 
towards May. 

Yea. 

Does that make 1t clear? 

Yes , I wanted to be certain because somebody in 
my group has gotten July .... 

No, they 're misinformed, Cordell . 

I told him the t wasn't the •11ay 1 t was represented 
to me • ... 

No . 

. . ... by my group .... 

No . 

. . of which he was one. 

When the President got on the phone, I didn't 
even raise the question. 

Yeah. 

And he said, "Henry , 1 t 1 e all right to go ahead 
and hold thi s in May. 11 

Yeah. 
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And I think I either called you or wrote you 
a line and thanked you tor what you'd done to 
help us. 

Now, you don't -- you want to -- ot course, this 
is your business, but .... 

Yes. 

. ... you want t o be awtully careful to keep a 
frame- up over in these committees that you ' ve 
been before to postpone .... 

Excuse me? 

You want to be mighty careful to keep dovn a 
frame-up over there b:l some grOUJ) i n the 
comcittee t hat you are going to apJ)ear before 
to postpone this and give t hem more time. 

Yes . ll'ell. ... 

You have to watch that or they 'll -- they wil l 
throw thi s overboard, you see? 

Well , I'm ...• 

In a longer time. 

I appre~iate {our caution but I am explaining to 
the Deno --I ve aaked to meet With the Democratic 
Chairmen •..• 

Yeah. 

.... on Wednesday . ... 

Yeah . 

•.. . befor e I go up because I have to testify next 
week .... 

Yeah. 

.... on Congressman Dewey's blll ..•• 

Yeah. 

.... vhich is a bill which 1a very near the same 
but it has the Republican label. 
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• 
I knov about that, yea. 

And ve want to-- the reason that we've done it 
t his week is, we want to set there and be on the 
positive side .... 

Yeah. 

.... and not be defending our eel ves. 

Yes. Al l right, then. 

Now. 

I juet vanted to keep absolutel y clear what .... 

Now, are there any other suggestions you'd care 
to make? 

No, I haven't a thing i n mind. 

I s Acheson followi ng this tor you? 

He ' s supposed to be , yes. 

Or Pasvoleky? 

Well , they -- Acheson is the head man. 

Wel l, because the next .•.• 

But they're both working together. 
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Yeah. Well , the next dey or two I'll be-- I hope 
I'll be moving fast and White and I Will ~~e 
great pains to keep both or them posted on •... 

Yes. Pasvolsky knows more about the technical side 
you know. 

I see. But now, is it all olear ln your mind? 

Ob, yes , it's clear. It jus t was that date thing 
I wanted to get olear. 

And you have no other suggestions? 

No, not now. Thank you v~ry muoh. 

Thank you. 
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KR. mn: 1'htl't liD It a &burl• IDIIII that .. ban 
ude tba t Panolaq baa • t reportea:. 

H.K.JR: Wait a ainuhJ acatbodt told hia we were 
a1a1ng tor Juq. 

KR. 'IlliTE: H• juat doean't k .. p in contact with hia 
own people who art with ua e••r1 etep of the wa7. 

H.K.JR: llow, Hai'I'J, do the old un juatice. ScaebodJ 
~•r then aq atill be tq1ng to cut our throat. 

KR. mn:: I - SUJ't of it. I will gin JOU a nlabtl' 
of bl ta of nidace. 

H.K.JR: He Aid he •• afraid it would be Jul7, and 
then he Aid •Be sure tbat the C-.J.ttee doea't wangle 

{
ou into see!ng that the thinf goea onr.~ Now, look, gin 
he old aan Ol'tdlt. Be rut 1 10 fUDDT• You will ban to 

read it, the wa7 he put t to the Prtsidant, that White 
aald 1t •e all right, and he aaid to the Prteident that 
thia 1a what White want\o and ... hi h baa oond.nced mJIIII.D 
thia 1a wbat the7 want. 

KR. 1111I'l'E: lou were preaant at nu7 dlacuaaion we 
han had. Ill'. Secretar7, that PanohiQ', I think--well, I 
can't qui h aakt it out. He 1a fighting ua behind the 
IOantlo 

H.K.JR: That 1a it. Don't blaat Bull. He goea in 
and tella Bull, •rua ian' t going to be in 11&7; the Treuur7 
1a doublt-croaeing 7ou; t.hia 1a going to be held in Jul7. • 

lou heard •• 117, "Ia then an,thing ehe'l• 

He aaid, ~o, I just wanted to aake aure 1t wu in 
Juq.• 

-rou aaw the President?• 

I aaid, •J!terwarda.• 

26 

The Preaidmt ploked up the phone and aaid to ae, •aenrJ, 
1t 1a all right to go ahead in MaJ. • 
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JIR. 1BI'l'E: We could wangle it ao that Acheson takea 
the lead inatead or PaaTolakJ. 

B.K.JR: The next thing I • going to do, gentlemen, 
is, we ahould haTe a aeeting tomorrow iith the people 
there--

JIR. WHITE: That is the next thlnf on the list, to 
arrange a aeeting with the same group hat JOU met with 
UDJaonths ago in which this thing waa initiated. That 
inoludes Secretar7 Jones, Eccles, and samebodf from the 
State Departaent, and crowle7. 

(The Secretaey notitiea Kr. Fitsgerald of 9:00 
0 I clock appoin taenta r or April 18. 1944. ) 

B.K.JR: Barey, look, thla 11 not the tinal gasp, but 
another gaep of the group who went to the Dieai'UIIent Con­
ferenoea and all the other international conferences to keep 
thie oountr7 plaJing a eeoond-olase role. 

JIR. WHITE: That isn't their objectln; that maJ be 
the r11ult. 

B.K. JR: That was their objeotin, originallJ. Just 
aa long aa the7 could keep London the center end keep the 
!ngliali fleet on the baais of two to one for ouraelTea, 
the7 had the world trade and kept us in a aecond place. 
Now, J OU juat atop and think a iinute. 

KR. WHITE: That U.J be the objeotlna onr there but 
not here in the State Departaent. Tb.e7 are ecaewhat dif­
ferent objeotiTea. 

B.K.JR: Well, but the7 pull the wool oTer these 
ftllowa. &t if JOU atop and think, it 1a the e•e orowd 
that kept our fleet aall and kept ue aa a eeoond-claaa 
nation ln the international aonetar1 field. HaTe JOU eTer 
thought of that? 

KR. LUXFORD: Ill Lolldon, that h true. I doubt that 
about State, though. 
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B.M.JR: I aa not aaJing State, but the7 are ~e too•a.• 

'l'h17 go along. 

MR. WRITE: The ompaign b7 Panolak7 and a<ae of hie. 
colleague• ia now being cantered on the Bank to atop ua 
tr<a dhcuuing the Bank. The thing baa gone too tar to 
atop the Fund, though Panolak7 did lnd the discunion 
in the State Department to prove we ought not raise the 
question of a fund before this summer. We went over there 
in Dean Acheaon's office, and after an hour or a ore of 
discuuion, convinced Dean Achuon that we were right and 
the7 were wrong. 

But Pasvolak7 worked behind the acenee. 

MR. LUXFORD: You lmow what I thin.lc it h, behind 
PaavolekJ? He baa been in charge of post-war planning. 
The on17 thing he can ahow in the wa7 of tangible reaulh 
ie what Tl'euu17 baa produced. 

B.M.JR: Now, don't juap on ae, Harr7. Let me finish 
wbat I 1111 going to "{• It a&f not be an7 good, but let 1111 

sliggeat itJ 11 an an idote to Puvolaq with this conference 
ccaing up, what would 7011 thin.lc of calling i n Her bert Feil 
ae a ooneultant? 

MR. BERNS !liN 1 Are 7011 uking ae? I don 't think 
Herbert Fail h good enough for the kind of work we do. 

H.M.JR: I aa talking politic• now. 

MR. 1i'BITE: I think that will on17 aaka our tuk aore 
ditfioultL because it will uke Panolekf !il(b.t all the 
harder. lbt 01117 chance we have h b7 bri~~gfng hia on the 
ineida, and that h what w have trhd to do; ever7 tiae 
we have had a conference we have called Panoltk7 in and 
asked his advice, eo he won't have the alighteat justification 
for eaJing either he didn't know or we weren't inlorming 
hia, or feel alighted in t he leaat . Ian't that correct? 

MR. LUXFORD: !te. 
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MR. 'IlliTE: How, it we bring in acaebodJ--and that h 
one ot the ditticultie~ about Dian Acheaon, except that he 
ia oTer th .. ; he doean't tight in the opan. It he did, we 
would be able to meet him. He ia a thl'oat-elitter ot a 
Ter7 Ticioua kind. 

MR. LUXFORD: I think we bad better pla7 with Ache~on. 

H.M. JR: Wait until7ou nad that oonnraati011. 

MR. WHITE: h then an7 poaalbilit7 ot Panolaq 
ahunderatanding OUI' program? 

MR. BERNSTEIN: I don't aee how it 1a poaai ble &DJ 
longer. I aa inclined to think now the7 an just knifing. 

MR. WHITE: '!'hia explains, Mr. Secretal'J, also 11111 he 
ccaplained, not once, but twice to Stett1n1ue, without the 
alighteat grounda, because we ban been nrf careful in 
keeping him c1111pletelJ in! ol'llled. 

MR. BERNSTEIN: I think it 1a what Luxford haa aaid, 
Ml'. Secretal'J, the7 han been labol'ing with cc.ai ttee atter 
c~Ht11 in the State Dlpartaant, and nothing cononte baa 
ocae out between the two propoaala trca the TreaeUl'J. 

MR. LUXFORD: And the7 reall7 are bUl'Ded about it. 

B.M.JR: I get thia ner7 two welka, a digest ot all 
intel'Tina with priaonen (nfln to !'f'fq o~unioation cOD­
oel'Ding lnternna with Allied priaODen) . There is a 
alight weakening in the morale tor the tirat tillle. 

MR. 'tiHITE : The new priaonera ocaing in? 

B.M.JR: Yea, Englieh. 

KR. WHITE: Do the7 do a good job in inteniewing th•'l 

H.M.JR: That I don 't know but thh 1a a .-&1'7 
tor OTer a two-n;ka period. ih!a h both trca Aaerican 
and Allied and Brithh aoUl'oea. Than the7 118 it up. . In 

29 

Regraded Unclassified



- 22 -

each caee for the firat tlae there ae .. a to baa little 
bit of wealteniDg. Bitt it wu Tel"J interuting, to d igren 
a alnute. Our eaJing that we were going to filtht to a 
concludon and han no ccaprcaiae •• tlie wcra! thing that 
we have done as far as morale ia concerned. It is tlie one 
thing that atiffened the morale of the Gel'lllan aoldiers and 
the German people more than anrt;hing elae, that one atate­
aent. The7 eay, "What ia the uee if that 1e the cue?" 
Then the7 have gotten deaperafe. It ia interesting. You 
ai t here and thinlt, "Well, thie would be a good thing to 
do, • and we will e&J, "We are going to fipt thia thinf to 
a conolulion, • and that atat .. mt hu done aora to but d 
up the GeN&D aorale than anrt;hing we han done. 

MR. WHITE: Of cour .. , the atat•ent •• ude to 
aeet haae oonauaption because the people were afraid we 
were going to quit. 

H.K.JR: Tea. <:me other thing, lla.rrJ, and Bernahin, 
malte notu; 'llhenenr we get out of thia Jaa I want to 
talk to JOU people about thia new Oomaittee of Civil Affaire 
in London, you aee, with no TreaaurJ representative. I 
don't want to talk about it now. 

MR. WHITE: 'l'hat ia Tqlor? 

H.Y.JR: Pleaae aake a note of it. MT thought is that 
I could either telei:f:: or cable Stettiniua and aa7 to 
hia, "Now, look, I there ahould be a TreaaUf"J rep-
reaentative. I got that idea over the week end. I can 
tey to telephone StettiDiua onr Ehenhower' a telephone, 
whloh h not listened to b7 the Englhh. I could get on 
that phone and e&J, "Look, Ed, if JOU could look into thia 
thing for ae--• he will be there another two or three weeks. 
I c~ call hia up. It doean't han to go through the State 
Departaent; the Inglish can' t liaten. I will saJ, "Look, 
Ed, would JOU aind having a look at thia Ca.aittee for aa? 
You have two State Departaent repreaentativea, and we have 
none. • 

MR. SKITB: We had another diacuuion while JOU were 
out here. lhat ~d JOU think of having a atat•ent all 
reaq for Hull to releaae on TburadaJ, juat bacldng ua up 
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a hWidrtd perc ant/. u.king it a aolid front, and harlng in 
it that JOU want ttull calaitted, too? 

B.M. JR: I hadn't approached that. I wae thinkinf of 
!ch11on going up thert with ae. &It it wt can get Hul in 
to ahart it with ae, I think it would be all to the good. 
Now, JOU think of how to do it, aet, but Hull ahould be in 
it. Ht aaid aaaething TtrJ good laat night, that thia ia 
terribl7 illportant, and whan it ia all through and dont, 
thh and tht financing of tht war will aoat lll:tl.J bt the 
aoat illportant thinga that will han btan dont while I waa 
bert. 

KR. li'HI TE: 'l'hi a would bt a p el'll&Dtn t e aaethin g. 

B.lf.JR: &It the financing of the war--

KR. 1111ITE: Yea, I waen't ccaparing it with the 
financing of the war. 

H.M. JR: I' ccapare it-­
L-;:.. 

MR. LUXFORD: That ie one reaeon, Kr. Secretary, I 
would qutrJ- whether 7011 want Hull to go up there with 70u 
or haTt Bull iaaue a itatament the aame daf. 

llR. 'IlliTE: I don ' t t .hink Hull ahould go up; if 
&nfbodf goea up, it ahould bt Acheaon. 

H.K. JR: !cheaon ehould fo up and han a part of it; 
and it •• could prtpart a ata •ant for Hull that ht could 
gl.n out after thia thing ia onr, I think it would bt 
line. 

liB. LUlFORD: .&.t the aame tiaa. 

llR. WHITE: Can I go to the next it•? 1ft are pre­
paring a cable to tht Riiuiana which wt han and would 
lilct to read. 

H.K.JR: Don't do anJthing that ian't looking toward 
thia attting 011 !buradtJ• 
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H.K. JR: That can't go until 70u hear fraa the Englieh? 

KR. ~BITE: No, but we will aend it the minute we do. 

MR. BERIIS TEIN : ru I can go nOW. .llr. \'hi te • 

MR. WHITE: rue •1• we han recehed an agresent, 
and we ha'len't. 

H.K.JR: 1ih1 doa't I do it when I han the whole thing? 

MR. 111ITE: I dGD' t thilllc 70u want to read the other, 
&D7W&7• The7 are correction• ill the technical draft. 

H • .ll.JR: Oh. 
(The Secreta1"7 reade firat page of attached cable to 

the Aaerican laba••T• Koacow, dated April 17, 1944.) 
Did the cable go to Harriaa.n on the monetaey buainna, 

the printing of soneJ? 

KR. LUXFORD: Yee. 

B.Y.JR: That went Saturda7, didn ' t it, bringing 
Barriaan up to date? 

MR. TilliTE: Yea, I aa prett1 aure. I don't know whether 
we aent it to the State Department or directl7 out. I don't 
know. 

• 
B.Y. JR: Who would? 

MR. YiB.ITE: Ckll7 I would know--Ta7lor or I or lira. 
Shanahan, preferabl7 Ta7lor. 

(Kre. Shanahan and .ll.'r. Ta7lor enter the conference 
t•porariq. ) 

H.K.JR: 1ih1 not aat we plan to ban it signed ill 
Wuhillctoa, LoDdoa, and Clumc ICin(l 
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KR. BERNSTEIN: !bon it epeake of China and the Unit!ld 
Kingdaa joining. 

B.W.JR: It ehould be London, Chung King--

KR. BERNSTEIN : Yee, eir; we haYe it down there, but 
not up here. 

KR. WHITE: These other thinge can wei t, There ie juat 
one it• I would like to call JOUr attention to; it relates 
to the general background. The State Departaant, under the 
leaderahip of whca, I don't know, ia in elating that when we 
telk of a conference, it ahall not be of Finance Winietera; 
and the poaition theJ han taken h , JOU onlJin't'ite gonrn­
aente to eend repreaentatiYet, not epecial ainiatere. 

I want to call Jour attention to thia Rio conference 
of Ylniatera of Foreign !tfaira. The reason whf we put 
Ministers of Finance wea at that meeting when we said we 
wanted it in the Treasury, ao we said, instead of Ministers 
of Foreign Affairs, we would put Kiniatera of Finance. That 
was our resolution and the fight we had then, So there ia 
a background for it. 

H.K.JR: Wasn't there one to be called Kinlsters of 
Finance, eubsequantlJ, aaae aeeting you want down to~ 

KR. WHITE: It wae the laet aeeting I •s at, at Rio, 

B.W.JR: Didn't they pan a ruolution'l 

KR. WIIITE: That ia the reaoluti011 'llhich we han 1n 
there, 

B.W.JR: Where ia it? Show it to ae. That h what 
I aaa eking for, 
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KR. LUXFORD: HarrJ isn't it falrlr clear that this 
la PaaTolakr again? Be r. alW&JI articulate on this point 

KR. WHITE: We put it ln. There was quite a fight 
at the time. (~r . White pointe out resolution to the 
SeorehrJ. ) 

B.W. JR: lea, well, what I thought I would do was to 
call up Acheson now on the phone. 

KR. WHITE: There is thia o<111plloated circllllltance 
which I don ' t know how to reaolTe ret . That la, the British 
are taking the Tiew theJ won' t send a ~lnlater. 

The7 are alao taking the Tiew that this will not be 
what the7 call a meeting of plenipotentiaries; plentlpoten­
tlariea belnf people who can commit their goTernment, and, 
therefore, M nlatera don't--of course, there still remains 
the probl .. of whether ther will agree. 

B.~.JR: Let me get this straight now with Acheson, 
first . 

KR. MUTE: The cable baa not gone. We just had it 
reaq. 

H~.JR: It should han gone. 

WR. WHITE: We notified the State Department, Dunn, 
and he aald he was going to notif7 them. That cable, I 
rem111ber now1 waa on mr deale readf to go when Dunn called 
up and said lle would notif7 Harriman. 

H.~.JR: But 70u were ao insistent with • • that rou 
wanted a Treaaurr draft to go. 

34 

Regraded Unclassified



- 'r1 -

JIR. IlliTE: Becavae I thouat at the t!.ae we wuhd 
to tell tha 1 t •• the C011blnea Chiefl of Staff that 
held it up; and I thought it would not be wlee to put 
that in a cable, ao we told the Aab&aaador. 

B.K.JR: lhat don thla cable aa1'l (Kr. lhlte 
banda attached draft of cable to Kr. liarr!.aan, dated 
.April 1?, li4of. to the Secnt&J7.) 

1lbT haa thia b11n held upf 

JIR. liHITB: lfow that I raaber it, I decided not 
to aend it becauae he •• going to cable d1reotl7. 

B.K.JR: You aean not at all? 

KR. WHITE: I don •t think eo, alnce Dunn aald he 
would cable Harriman. 

B.K.JR: Then lan't auoh purpoae 1n aendlng thia 
now. 

JIR, IlliTE: There lan't auoh purpo11, no. 

B.K.JR: Tbla 1a Wlhat I thought I would do, that I 
call up .lohuon ca the phone and 117 •toot, Dean, we are 
hadna thla a11U.n.a t011orrcnr. I d•'t want to han a 
public dlanaalOD, but 1f there 11 &.11.1 qu11Uon 11 to how 
thla ocatuenoe 11· to be held, ud 1f it ian' t ping to 
follow the pattern of the Rio Ccaferanoe, I would like 
to talk to 7ou abollt it prlTattlT. • 

Ill. WIII'J'!t Be bu aotlfled ae that Bull apeolfloallT 
wutH deletloa ot retereot to a e011ferenot ot Plaanot 
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Ministers, and make it " ••• of Representati•es of Govern­
ments. • That i s when we deleted it in the cable. 

H.M. JR: Let me talk to hill about it. I will sq 
that I wish he 110uld stq behind tomorro11 and talk to me 
about it. Mr. Bull has said any of these matters ought 
to be mattere between Treasuries. Barry, 11hy don't you 
let me go ahead and do this'l 

MR. WHITE: Because it is t he British that are troubl­
ing me, not the ~tate Department. 

H.Y. JR: Let me get '11.¥ own Govel'llllent straightened 
out, first . ~hat do you boys think? 

J.(R. BERNSTEIN : I think: so, yee, sir. It shoald be 
cleared up in the State Department. If 11e are together, 
than ·we can put a united front toward the Hritish. 

H.M.JR: But how can I say to the British, "I want 
you to send over the llinhter of Finance," if the s,;tate 
Department isn't backing me'l 

1lR. WXFORD: Let the british eend whom they want . 
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H. Y. JR: I have to get mf own State Vepartsent straigPt- • 
ened out, don't I? 

~ WHITB: The British have not yet agreed to any 
conference. That ia the next step. 

H.M. Jlt: but let me get one thing straightened out 
at a time. 

What ehe'l 

IIR. \IHITE: I think that ahould IUffioe for the 
morninf. We also have to prepare the statement, .nioh 
we wil begin on at once . 

H.:M.JR: I want :1mi th to sit in on i t from the 
beginning. 
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YR. WHITE: !lao we have a number of meeti ngs with 

the representatives of other Governaenta on thia point 
now, but they don' t need to concern you, 

There ia just one point about which apparently 
Bernatein and I are not together on what your judgment 
i s on thia. In thia telegram from the Exchequer, there 
ia the statement - "Provided that an agreement on outstand­
ing points can be reached in time, publicati on will be 
next week as you desire ." There remain t hree points of 
difference, t•o of negligible importance, one of possible 
importance. Opie cannot comm.i t hla Government, and he 
was going to cable yeaterday, We aasume that we get an 
answer saying that t hey agree on thoae three pointe , 

KR. BERNSTEIN: l(y point was the practical one that 
there was no chance at all of getting e cable to Moacow 
in t ime to have any notion of whether they are issuing it 
or not when the ~eoretary appears, unless we cable today, 

MR. WHITE: Irreepective of whether we get an 
answer. 

~ BKRNSTEIN: Therefore, we must rea!ly go ahead. 

H .~.JR: what does that mean? 

MR. BERNSTEIN: ~en they ask you on 1huraday whether 
the Soviet Union haa joined in the atate11ent or not, you 
ought to know the answer - whatever you may give to them. 
There is no way of getting an answer fr~ Moscow unleaa 
we cable today. · 

l>lR. \'dliTEI Without wa.iting to hear the 1inal word-­

n : BERNSTEIN: There ia no doubt the r eply will be 
perfectly eatiafaotory on the l anguage we talked about 
yeaterday fro11 the British. 

H. !l, JR1 Kq I JILIJce a auggution'( Will oouldn' t 
everybody perfectly well be in agreement except the 
English? I 11ould go ahead with a cable to Harriman and 
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eay that we hope to get an agreement with the Ruesiana, 
irreepective of what the british do. 

llR. WliiTE: \\te have done that. 

WR. BERNSTEIN: That ,waa the previ ous cable, Mr. 
Secretary. 

lOt. UJXFORD: I think we can tell Harriman that 
British have indicated they wi ll go along. There is 
minor point but we don' t envi sion any dif ficultT in 
proceedi.ng on the premise t hat they will agree . 

WK. ~rJTE : ~e have told t he Ambassador t hat ? 

H.!.!. JR: •hich? 

the 
one 

MK. WH ITE: ~saian &mbasaador, af ter you spoke 
to him. I said we were practi cal ly in agreement, but 
not quite . There i s nothing we can add unless we say 
t he Bri tish agree. Now, the chances are ninety-nine 
out of a hundred they will . 

li.M. JR: liave you told them you want simultaneous 
publicati on with the Russians? 

Kk.. ' .. IIITE: Yes . \',e aight call Opie up and tell h1a 
that in order to get siaultaneous arrangement, we have to 
send another cable off, and oan we aaaume that hia Govern­
ment will agree'( If he says yea, •e wiH go ahead! If 
he says no, we won't . 

H. J.I. JR: Ul r ight ? 

liit. Vti!ITE: l'here are a number of other mattera, 
but they will wait . 

H.M.JR: They will have to. 

liR. \\'1iiTE: I mean on this ume thing - but thef can 
wait. The whole que stion of the Bank which we haven t 
touohed, we want t o take up wit h this . We have only been 
talking ao far about the Fluid. 

• 
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H. M.JR: Am I not going to make a report on both 
on Thursday? 

MR. wHITE: That remaina to be aeen. 

MR. BERNSTEIN : Mr. 'bite started to give you three 
alternatives, but I don't t hink he f inished. So we have 
been talking about the Fund only. 

H. 'li JR: God, Ba.rcy, fOU do make thia about as 
difficult for me as fOU can. 

)(R. illilTE: 'Inat is a special techniquel 

H.U.JR: I don't aee why fOU make it so difficult. 
You haven't decided whether I am goin~ to report on the 
bank on 1hursda7. 

MR. ~HITE: that is right, beoauae we haven't got 
the British permission, and we either do it with or with­
out. 

H.M.JR: ill r ight . I am not going t o sit around and 
wait. If I don't tell t hem, it wi ll leak out. 

MR. tiHITE: Wel l , we haven't gone nearl7 aa far with 
the British on the tiank. The7 have been holding it up. 
It is onl7 recent17, within the l ast few da7s, that they 
have t •~ned a somersault and said they are eager for 
the Bank, and that i s why we have drafted a gener al 
principle of a bank to avoid as m&nf possible points of 
di fference as we can, ao they will have the least trouble 
in agreeing. 

H.M. JR: Now, look, gentlemen, you can't have had 
all this diaouaaion in the paper. Soaebod7 ought to know 
the last t ime I was up there . 

liR. BERNSTEIN: It wu in October, I guess. 

H.~ . JR: I have to be prepared. Somebody up there 
smart ia going to sa7 - once the7 hear the meeting ia 
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called - the rlepublican Nation&! Co~ittee will plan a 
lot of queatioDS. They wil l aay, "What about the Bank, 
Mr . M:orgenthau? \1bere does i t atand'l" I wil! have to 
have a st atement prepared. 

Mn. l;,HITE: Yes, you will have a statement prepared. 
Tbe question now is what the statement will saJ. No 
matter 'llhat it is, JOU will r efer t o the !lank. 

H.~. JJU You have to tel l them just where it is, 
1iho ia holding out, and everything elae. The onl1 wq t o 
do with these people ia to be f rank. Tell them everT­
thing. 

WR. BERNSTEI N: That i s what Kr. ~bite contemplates 
in this atatement . The point t hat he was making was what 
you w1ll be able to aa1 at that atage. It will be per­
fectly f rank, whatever the s tatement is • 

. t. ll. JR: \'that are you argui ng about '/ You have to 
be p1•epared. l:!etween now and Tbw•aday we nave to have 
a group of questions. You people nave t o have a group 
of questiona to ask me. You have t o ask me every kind o£ 
a 9ueeti on under t he sun. I have t o be grilled on these 
th1ngs . I oan't be sitting here not knowing tile answers. 
I have to answer where we stand and tell t hese people the 
truth. 

I am not going t o be evasive. I want all the anners, 
i rrespective of what the ai tuation is. Tell the Br itiah, 
tell the Russians, t ell t he ~ommittees, I am going to 
diaouas this thing freelJ. I hope i t won ' t be in the 
papers, but the chanoea are ninetJ-nine out of a hundred 
1 t will be in the paper s. I am not going to go up t here 
and be a dum&J on t his thing. 

I am 60ing to diaouaa the whole thing and make a 
report of what the tecbnioi ana have done ainoe last 
October. If you don't want me to do t hat, I don 't want 
to go ur t here. I want to have in aT mouth, in ~ banda, 
in writ1ng, a report of what haa been going on in the last 
aix months. 
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WR. BEKNSTEIN: Ur. Secretary, if the British agree 
to publiah a statement a week later, would it be possible 
to tell the Committee t hat we are now preparing with 
the britiab, on the bank alone, a joint statement .bich 
~1!1 be ready for publication in a week, and you will send 
it up to them at tb.at stage? In t hat way we could have 
the extra effect • 

• 
li . JJ . JR: If that is t he but you can do, all rigb.t. 

But the7 will moat likely come back and say, "Well, 
are we going to read it in the papers first from London?" 

W!. V.HITE: The answer ia no. 

I raised tbia diacusaion about the Bank because I 
wanted to mab: certain that you appreciate that the d.ie­
cuaaiona on the Dank with the british are not nearly aa 
far along aa with the Fund, becauae of their refUsal to 
discusa it until the last few da7s, and that we are 
going to put as much pressure as we oan·-

H,M, JR: Well, you call Mr . Opie on the telephone 
and aayl. "I have just come from the office of the Secretary 
of the 1~eaaury and he ia going to make a factual report 
of what the tecb.niciana han done in the laat six montha, 
and he is going" - the whole works. You te!l Sir John 
Anderaon that. 

WR. ldtiTE: ill rigb.t . 

H.J.I .JR: You han got to do it, Harry. We cannot 
go up there - those boys are smart. Here Taft announces 
thia morning they have a group atudying how to raiae 
taxes. Those people - the minute it goes out that the 
meeting ls going to be called, they are going to prepare 
their froup to make it just as embarrass ing for me as 
pouib e. . 

WR. SMITH: That ia right. The7 will make it ao it 
will add up to the Dewey bill. 

H.M. JR: And in~ people have been all over the country, 
you have bean talk on the Bank, haven't you'l 
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MR. BERNSTEIN: 'r:e hnen 't spokf'n as much on the 
Bank, but ~e have spoken on it. 

H.A!.JR: The Congreaa of the United States ia entitled 
to know just as much as whatever you have said in New York. 

WR. BERNSTEIN: I wonder, nevertheless, Yr. Secretary, 
i f a statement caaing a week later on the Bank, iQ the 
midst of the Dewey hearings, wouldn't give ua more publicity 
and set up more clearl7 the difference between our inter­
national approach and hia one-1ided national approach. 

lffi. WHITE: The Secretary wants to be able to tell 
thea what we have done. We oertainl7 wouldn 't get agree­
ment with the British with that stateaent of principle• 
by the Bank. Opie said that i1 illlpossible. 

H. M.JR: Luxford, you are here advising White and 
me. Can I go up there and not make a full report? 

._ lffi. LUXl'URD: Harry agrees with you . 

H.M. JR: He hasn't aaid. 

YR. ~ITE: There baa never been an7 doubt on that 
ecore, but I want to indicate the degree of progrea1 
that you will be able to JUke 11 mucli different in the 
Bank than it ia with the Fund. 

H.ll. JR: .Ul right. 

YR. WXFORD: Just one thing I would like to add. 

H.K. JR: Are 70u in agreement that I have to give a 
factual report where we etand aa of Thureday, and no 
bluffing, no pulling the punohee, or anything else' 

MR. IDXR>IU>: Certainl7. 

B.Y.JR: If we can get to the point and sa7, "\ell, 
we are going to gin 7ou a report a week froa DOll - that 
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is the beat we can do - I am sorry, but ~e are having 
our troublu pulling these people together," all right; 
but I want to be oompletely f rank ana I will not say 
anything ~bite says that I shouldn't. 

But I want to say, "Gentlemen, this is an up-to­
the-minute report where t hings atand. We have had cer­
tain suocesaes and certain failures, ana I want to take 
you c011pletely into rq confidence. You are going to 
know jua t where the thing atanda." .&nd give them the 
failuree, it you want, first. Let me take the wind out 
of their saila. But I am not going to go up and apar 
with t hem. 

~IR. llJXFORD: There 1a just one thing, lir.Secretary. 

H.M. JR: But you fellowa have to prepare a group of 
queationa and answers, and put me throu~h this thing. 
I am willing to be put through it . I w1ll get mad and 
impatient, but you have to put me through these questiona 
and anawera . You can clear your own thinking when you 
write them, too. 

IIR. '!d!ITE: I have been thinking about this for 
two yeara. It would be kind of late for ua to clear 
our thinking, llr. Secretary. 

H.ll. JR: Then it will be eaay to write the queationa 
and answera. 

llR. IIIHITB: Sure will. \.e heve a.lmoat all of thea 
written. 

H .~.JR: Then you have it, and rq remark is uncall ed­
for . 

WR. LUXFORD: I query whether you want to tell Opie 
at thia moment that you are goinf up there, and in an;r 
event give a full dilcloaura on he Bank and where it 
atanda with the tiritiah, until after the British have gone 
along with the publication of your atat.aent. I wouldn't 
inject that ~ank iasue until 7ou have the brit iah on the 
line. 
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I!.R. \'JUTE: I thi.nk that could be better 110rked out. 
I know just what you have in mind; I agree with 70u and 
we will work it out . 

H.M.JR: Gentleaen, I am not going up before the 
Congress of the United Statee and not make a fUll die­
closure of where we atand. 

MR. LUXFORD: Everybody agrees. 

H .~ . JR: Here i t is Monday. It ia now four or five 
o' c.l.ock in London. Time is passing and I t hink if I am 
go1ng to do it, you ought t o tell the Britiah. I haven ' t 
been in on t hese oonferencaa, so I don't know. But I 
am on the spot now. And whatever happens - I mean, some 
God damned figures are published in the statement which 
I don't even read, and it is Worgenthau, although it i s 
the Office of the Treas~ of the United States, Julian, 
who comes hera one day a week, but I have to take it, 
and I should. 

WR. ~ITE: Coaes where, one day a week? Not in 
t t ia office. Do you eee Julian once a week? 

H.ll. JR: Once every other year. 

Mit , Vol!ITE: Comes to work once a week. 

H.ll.JR: That ia biennial . 

The point I am getting over ia, I r ealize that •hita 
and hie staff ban done enryto.l.ng that any hwlan can do ; 
I realize they are up againet the most forcefUl financial 
group in the world, who don't want this thing to happen. 

Now, hare it i e Konday. I have to go up Thursda7. 
You fellow& han to put in 'A1 aouth all the answers, and 
you llight juat aa weJ.l tell the briti ah and the Ruuiana 
we are goiug t o do it . 

IIR. LUXFORD: Wbf dCII't you wait unti.l. you get that 
cable fraa London~ 
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MR. WhiTE: It is all right, we have the point . 

H.M.JR: I don' t care aa to whether i t is aohour, or 
thi~ afternoon, but don ' t forget they can move fast 
aa between five o' clock one afternoon and the next morning. 
1 stopped the Chancellor of the £xohequer from making a 
report on Lend-Lease in Reverae. I don' t care whether 
tnis morning or this afternoon, but certainly today, you 
ought to t ell Opie what I am going t o do. 

Am I right, Fred? 

l(h. SW:TH: Yes, indeed. I t hink you are right • 
.Another thing, I think ;you had better thiDJc tv.o or three 
times before you have any statement on a Bank appear here 
at the time that the Dewe;y hearinga are going to be held, 
beoauae you have all the people sitting up read;y to 
kibita it. The;y have the newspaper• there, and ever;y­
thing. 

(The Secretary holds a telephone conversation 
wi th Kr. KoConnell, aa follows:) 
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Hl~Jr: 

o e '&tor: 

Robert 
McConnell : 

HI~Jr: 

11 : 

'WJr: 

M: 

'll~Jr : 

t' : 

'!MJr: 

H: 

M: 

ID!Jr: 

,, : 

'!1-!Jr : 

M: 

h1~Jr : 

"· 

Okay. 

Go ahead. 

Hello. 

Hello , McConnell . 

Good morning, sir. 

flow are you? 

April 17 , 1944 
ll :ot a . m. 

Colonel Doyle is here discusslnc 'his problem 
and you asked me to call you wb•n he came ln. 

Oh, yes. 

Now, he ' s got some v•ry cood ideas on it. I t you 
be ' s going to be here all day-- if you have tlve 
or ten minutes , I think lt will bP worthwhile to 
t alk to him. 

Colonel Doyle? 

Yeah. 

Well , now, walt a minute . I ' ve got White in 

The fi r st thi ng he asked me, Mr. Secretary, 
>•hether we'd talked to Leonard \food or not. 

Well, Colonel Doyle? 
ask -- supposing you 
o 'clock. 

At three? 

Yes. Will you? 

Wait a minute - - let me 
bring him ln at thr ee 

At three o 'clock , I'll bring .... 

I ' ll see him at three o ' clock . 

All right. Thank you . 
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H.M.JR: Co~onel Doyle at three o' clock. 

MR. WHITE: Dewey wrote you a letter . I t hink if it 
oan be e. voided, I am not sure whether you wi J.l want to go, 
because if you do they wi l l try to make of it a Roman 
Hol iday and you may not have to go. You can send a Trea­
sury representative. 

MR. LUXFORD: I woul dn't dignif;y it, Mr. Secretary, 
by your atte.nding Dewey' a. 

H .~.JR: It is a quest ion of ~ether Daniel should 
enter the lion' s den. You gentlemen coae back at three­
fifteen. 

lLR. I•HIT.E : I didn ' t want you to .colllmit yourself. 

H.!.I. JR: \~hom would I talk to besides you fel.lowa? 
I am not go ing to talk to Vrew Pearson. 

MR. LUXFOnD: Can we c~t on that? 

H.W.JR: Better t han I can count on some other 
people outside of thia rooa • . 
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For Release : 
8:00 p,u., April 21, 1944 

April 17, 1944 

Joint Statement by Experts on the Establishment 
Of an International )lonetary Fund 

Suf ficient discussion of the problems of international 
mone tary cooperation has taken place at the technical level 
to justify a statement of principles . It is the consensus 
of opinion of the experts of the United and Associated 
Nations who have participated in these disoussions that the 
most practical method of assuring international monetary 
cooperation is through t he establi shment of an International 
Monetary Fund. The pr inciples set fo r th below are designed 
to constitute the basis for this Fund . Governments are not 
asked to give f inal approval to these principles unti l they 
have been emboaied in the form of definite proposals by the 
aelegates or the Unitea and Associated Nations meeting in a 
formal conference . 

I . Purposes and Policies of the International konetary Fund. 

The Funa will be gui ded in all its decisions by t he pur­
poses and po11cies set forth below: 

1. To ~romote internat ional monetary cooperat ion through 
a permanent 1nstitution which provides the rnachinery f or con­
sultation on international monetary problems . 

2. To facilitate the expansion and balanced growth of 
international t rade and to contr ibute in this way to the main­
tenance of a high level of empl oyment and real i ncome, which 
must be a primary objective of economic policy. 

3. To give confidence to member countries by maki ng the 
Fund' s resources available to them under adequate sa!'eguards , 
thus giving members time to correct maladjustments in their 
balance of payments without resorting to measures destructive 
of national or international prosperi ty . 

4. To promote exchange stability, t o maintain orderly 
exchange arrangeme nt s among member count ries, and to avoid 
competitive exchange depreciat ion. 

5. To assist in the establishment of multilateral payments 
facil ities on ourrent transactions among member countries and 
in the elimination of foreign exchange restrictions which 
hamper the growth of worlo t rade. 

6. To shorten the periods and lessen the degree of dis­
equilibrium in the international balance of payments of 
member countries, 

• 
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II. Subscr•iption to the Fund. 

1. 1 Jember countr ies shaH subscribe in gold and in 
their local funos amounts (<;tuotas) to be a•reed, whi ch 11il1 
amount al to11ether t o about ~iS billion if a~l the lfni ted and 
Associated t,o.t i ons subscribe to the Fund (corresponuing to 
about ~ 10 bi!.L1on for the wor ld as n \'thole. ) 

2. The quotas may be revised from time to time but 
chant:ee shall require a four- f ifths vote ana no member's 
quota may be chan~ea r.ithout its assent. 

3. The obligatory gola subscription of a member country 
shul be fixed at 25 percent of its subscription (quota) or 
10 percent of 1ts holdiOos of ~old and ole-convertible ex­
chant:e, whichever is t he smaller. 

The obligator~· ~old subscrlption of a me, ber ~>hose home 
areas have sufrerea substantial damage f rom enemy action or 
occupa~ion shall be only t hree- fourths of the above . 

II!. 'r l'ansnctions with the Fund . 
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l. llember countries shall ueal with l he Fund only thl'ough 
l beir Treasury, Central Bank, Stabilization ~una, or other 
f iscal agencies. The Funa ' s account in a ~ember ' s currency 
shall be kept at the Central ~ank of l he member country. 

2. A member sbail be enti t!ea to buy another member's 
currenct lrom the Fund in exchange for its onn currency on the 
following conditions : 

(a) 

(b ) 

(c) 

The member represents that the currency demanded 
is presently neeaed for making payments in that 
cur rency which are consistent w1th ~he purposes 
of the Fund. 

The Fund has not e;iven notioe that its holdings 
of the currency aemanded have become scarce in 
which case the provisions of VI , below, come into 
force. 

The Funa ' s totu holdi~e of the currency offered 
(alter having been restorea, if be.Low that figure , 
to 75 percent of the member's quo~a) ilave not 
been increased by more than 25 percent or the 
member's quota durinr the previous twelve months 
and do not exceea 206 percent of the quota. 
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The t una nas not previously iven appropriate 
notice that the member is suspended f rom making 
further use of the Fund ' s resources on the 
ground that it is using them in a manner con­
trat•y to the purposes s.nd poucies of the Fund; 
but the Fund shall not give such not ice until 1 t 
has presented to the member concerned a r eport 
setting for th i ts views and has allowed a suit­
able time for rep!y. 

The Fund may in its discretion and on terms which safe­
gunra i ts interests wa1ve any of the conGitions above . 
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S. '!'he operations on the Fund's account r.ill be h miteu 
to transactions for the purpose of supplying a member country 
on the me"-ber's initiative ~ itb another member's currency in 
excnange !or lts oYm currency or .t:or 6 old. 'ransactions pro­
vioeo for unaer '!and 7, beJ.ow, are not subject to this !llllita­
tion. 

4. 'fhe !o'und will be entitlea at its option, with a view 
t o preventin~ a particular member' s currency from becoming 
scarce : 

(n) •ro bot•row its currency from o. member country; 

(b) To offer ~;o!d to a membet• country in excha111:e 
for its currency. 

5. So 1on6 as a member countrl is entitled to buy another 
necber's currency ~ro~ the Funa in exohan&e for its or.n cur­
rency, it shall be prepared to buy its or.n currency from that 
member >.ith that member's currency or .. ith .:;old. This shall not 
npply to currency subject to restrictions in conformit;,r >lith 
IX, 3 belOI'I , or to holdi ngs of currency •. Hch have accumulated 
as a result of transactions of a current account nature effected 
before the removal by the member country of restrictions on 
multi lateral clear i ng maintained or imposed unaer X, 2 below, 

6. A member country desiring to obtain, directly or 
indirectly, the currency of another member country for gold 
is expected, provided that it can do so with equal aavantage, 
to acquire the currency by the sale of gold to the Fund. This 
shall not precluae the sale of newly-mined gold by a gold­
producing country on any market . 

7. The Fund may also ac~uire gold fr om member countries 
in acooroance with the follow1ng provisions : 

(a) A member country may repurchase from the Fund 
for gola any part of the latter's holdings of 
its currency. 
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So long as a member ' s noldin. s of gold and gold­
convertible exchange exceed l te quota, t he Fund 
in selli ng foreign exchange to that country shall 
require t hat one- half of the net sales of such 
exchange during the Fund' s f i nancial year be paid 
for with gold. 

If at the end of the Fund ' s financial yeat• a 
member ' s holaings of ~old ana JOld-convert i ble 
exchange nave increase«, tho ~·unu may require 
up to one- half of the increase to be used to 
repurchase part of the Fund' s holdin~s of its 
currency so long as this aoes not t•eauce the 
Fund 's boldi !IJS of a country ' s currency below 
75 percent of its quota or t r e mecber's hold­
i n§s of bold and gold-conver t i ble exchange 
below i t s quota. 

IV. Par Values of !Jember Currencies . 

1. The pat• value of a member ' s currency shall be agreed 
with tile Fund when it is admitted to membership, and shall be 
expressed in terms of gold. All transacti ons between the Fund 
and members shall be at par, subject to a flxed charge payable 
by the member making applicati on to the Fund, ana all transac­
tions in member currencies shall be at rates within an agreed 
percentage of parity. 

2. Sub ject to S, oelo~, no change i n the par value of a 
~ember' s currency shall be made by the Funa wi thout the coun­
t ry' s approval. ~enoer count ries agree not to propose a change 
i n tne parity of their currencies which nill affect their inter­
nat ional transact ions unless t hey consider i t appropriate to the 
correc t ion of a fund~ntal disequilibrium. Changes shal l be 
~de only ~Yith the approval of the ~·una , subject to the provi­
Slona belo~Y. 

3. The Fund shall approve a requested change in the par 
value of a member ' s currency, if it is essential t o the cortec­
t i on of a fundamental disequilibrium. In particular , the Funa 
shall ·not reject a request ed change, necessary to restore 
equilibrium, oecause of the domestic aooial or political 
policiee of the country applying for a change . In considering 
a requested change, the Fund shall take into consideration the 
ext reme uncertaint1es prevai l ing at the time the par1ties of 
the currencies of the member count r ies v.ere initially agreed upon. 
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4. After consulting the Funn, a member country mq 
chan"e the established parity of its currency, provided tho 
prop~sed change, i ncl usive of any previous change since the 
establi shment of the Fund, does not exceed 10 percent . In 
the case of application for a fur ther change, not covered by 
the above and not exceeding 10 percent, the Fund shall give 
its oecision ~ithin two days of receiving the application, i f 
the applicant so requests . 

s. An agreed uni form change may be made i n t he gold 
value of member currencies , provided every member country 
having 10 per,cent or more of the aggregat e quotas approves. 

V. Capital Transact ions. 

1. A member count ry may not use the Fund ' s resources to 
meet a large or sustained outflow of capi tal, and the fund 
may require a member country to exercise controls to prevent 
such use of the resources of the Funn. This provision is 
not i ntenoed to prevent the use or the Func' s resources for 
capital transactions of reasonable amount requireu for the 
expancion of exports or i n the oruinary course of trade, 
banki ng or other business. !for is it intended to prevent 
capi tal movements 11hich are met out of a member country ' s own 
resources of bola and foreign exchange, provided such car i tal 
!:lovenents are in accordance with the purposes of the Fund. 
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2. Sub ject to VI, belor1, a member country may not use its 
control of capit al movement s to restrict payments f or current 
transactions or to delay unduly the t ransfer of funcs in settle­ment of commitments. 

VI . Apportionment of Scarce Currencies. 

1. When i t becomes evident to t he Fund that the demand 
fo r a member country ' s currency may soon exhaust the Fund ' s 
holdi ngs of that currency, the Funo shall so inform member 
countries and propose an equitable method of apportioning 
the scarce currency. ~ben a cur rency is thus oec!ared scarce, 
the Fund shall i ssue a report embodying the causes of the 
scarcity and oontain1ng recommendations designed to bri ng it to an end. 

2. i decisi on by the Fund to apportion a scarce currency 
shall operate as an authorization to a member oountry, after 
consultation Rith the Fund, temporarily to r estrict the freedom 
o~ ~xchange operations in the affected currency, and 1n doter­
m~n~ng the manner of restr i ct i ng the demand and rationing the 
l 1m1ted supply among its nat i onals, the member country shall have complete jurisdiction. 

Regraded Unclassified



- 6 -

VII. wnagement . 

1. The Funa shall be governed by a board on which each 
member will be represented and by an executive committee. 
The executive conunittee shal.l consist of at least nine members 
inoluai ng the representat ives of the five count r i es nith the 
largest quotas . 

2. 'fhe distribution of voting power on the board and 
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the executive conunittee shall be closely re l ated to the ljUOtas . 

3. Subject to II, 2 and IV, 5, all matters shall be 
nettled by a majority of the votes . 

4. ~he Funa shall publish at short intervals a state­
ment of its position showinJ the extent of its holdings of 
member currencies and of gold and its transactions in gola. 

VIII. Withdrawal. 

1. A member country may • .. i thdraw ft•om the Fund by giving 
notice in writing. 

2. The reci procal obligations of the Fund and the 
country are to be liquida ted within a reasonable time. 

3. After a member country has biven not ice in r.riting 
of its wi thdra11al fro~:~ the Funct, the ~·una may not dispose of 
its holdings of the country's currency except in accordance 
r.ith the arrangements made unaer 2, above . After a country has 
r iven notice of wit horawal, its use of the resources of the 
Fund is subject to the approval of ~he Fund. 

IX. The Obligations of ~ember Countries . 

1. Not to buy gold at a pr ice which exoeeas the agreed 
parity of its currency by more than a prescr1bed margin and not 
to sell gold at a pr ice which falls below the agreed pari ty by 
more than a prescribed margin. 

2. tlot to allow exchange transactions in i t s market in 
currencies or other members at rates outside a prescribed 
range based on the agreed parities . 

3. hot to impose restrictions on payment s for current 
inte rnational transactions wi th otber member countries (other 
than those involving capital tranLfera or in accordance with 
VI, above) or t o engage in aQ¥ discriminatory currency arrange­
ments or multiple currency practices without ~he approval of 
the Fund. 
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X. Transitional Ar rangements . 

1. Since the Fund is not intended to provide facilities 
for relief or reconstruction or to deal with i nternational 
indebtedness ari si ng out of t he war, the agreement of a member 
country to provisions III, b and IX, ~ , above , shall not become 
o~erat1ve until it is sat1sfied as to the arran~ements at its 
d1sposal to facilitate the settlement of the baYance of payments 
differences during the e~rly post-war transition period by 
means ~1hioh vzill not unduly encumber 1ts facilities witn the 
rum. 

2. Ou.ring this t ransition period member countries my 
I:laintain and adapt to changing circumstances exchange regula­
tiona of the character whicll have been in operation dur in$ the 
l•ar, out they shall undertake to r;ithdraw as soon as pos s1ble 
by progressive stages any res trictions wh1oh impede multil ateral 
clearing on current account . In their exchange policy they 
shall pay continuous regard to the principles and obJectives of 
the Jluna; and they shall tal<e all possible measures to uevelop 
cornmeroial and fi nancial relations 11ith other member countries 
which dll facil itate im:erne.tional payments and the maintenance 
or excllange staDility. 

3. The Fund may make re~resentations to any member that 
conttitiona are f avorable •o ~lthdrawa1 of particUlar restric­
t ions or for t he general abaoaonment of the restrictions incoo­
Slstent with IX, 3, above. Not later than three years after 
comi~ into force of the Funa afi¥ member still retaining any 
rcatr1ctions inconsistent with IX, 3 ahall consult r:ith the 
Funa as to t heir furthe r retention. 

4. In its relations with member countries, the Fund shall 
recognize that t he transi tion period is one of change and 
aajustment, and in deciding on its attitude to any proposals 
presented by members it shall gi ve the member country the 
benefit of any reasonable doubt . 
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Rea~ b1 Kesrra . 'ibite, 3Prnateln, 
S~lth, O'Connell and Luxford. A;~rll l7 , 1944 

11 : 20 a . c . 

De~n 
Achoeon : 

Rl!Jr : 

A: 

l!l~Jr: 

A: 

F.MJ r : 

A: 

Hl!Jr : 

A: 

'il!Jr: 

A: 

"l!Jr: 

A: 

!il1Jr: 

A: 

Hello . 

Yes , Henr y. 

~ello , Dean. How a r e you? 

Fine, thank you. How are you? 

Fine. Dean, you will find a me~orandum i n there . 
I' ~ trf1ng to bet a ~eet1ng together tomorrow at 
nine o clock of the various ~eople ,l ike yourself, 
PaslovsXy -- I know t~nt i sn' t thP way to ,ronounoe 
hla nMe but ...• 

Yeah. 

J esse Jones and Crowley and Eccles on this be{ore 
I go up on !he Rill , you eee , Thursday. Hello? 

Yes , sir. 

On this Conference. llow, I ' m goint; to lean very 
heavily on you to help me on thls thinG because - ­
wer" you ther e when l4r . Hull oalled me? 

No , I wae not . 

We''· , somebody went •o hlm 11n<'! told h1!ll t ba t we 
were golnb ~o hold thla t hin& ln July instead of 
l4ay and I don I t E.OOW "her .. he eot th~ t ::llsin!'or oa­
tiO:'l ""t I ,;o t him stral-hte:'led out on that . H~:lo? 

Yes. You a r e going 
l'.ay? 

you are gol:'lg to hold ~t ln 

Wel! , what ha~~~ned -- th~ tl~e table ie this : 
I called '!•Jll. on the :cornlne of A?rll }rd a t his 
home. 

YP& . 

An~ spoke to him about the t~ing and urg•d him to 
tnlk to the President a nd evidently you had spok 
to hi m previously and he waa ~rspared to talk to 
the President and di<'l . Hello? 

Yt' e . 
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'"7:~Jr : 

A: 

!!!~Jr : 

A: 

A: 

!n!J r : 

A: 

HHJr : 

A: 

'!1-!Jr: 

A: 

tn-:Jr : 

A: 

HHJ r : 

- 2 -

The ?r~sldent ~ot on the ?hon& ar.d elm,ly said 
to me , "Henry, go ahead and hold i t i n ¥~y . • 
You see? 

Y~a . 

After having seen l~r . Hull. So , th• t ' s •·hat we ' r e 
aiming for . And we ' r e moving Heaven and £arth to 
ge t the Ene;l1 sh anti the Ruaeiane 11n~d. up bet Neen 
now and Thursday ~hen I go on the Hill . 

YPs. 

qow m'JCh succee~ I' '3 . oint; :j have I don ' ~ know , 
but I ' v& told t~e E~~l1ah I'm going on the Hill 
Thursday , whether they a~ree or not, b~t ~h~y 
? r acticatly agre•d, you aet? 

YPe , I saY their cable t hia ~ornlng . 

o11ioh ie ~ncouragin~. 

Yea. 

Ancl I hope sincerely they Will and I sa>~ the 
Ruasi~n Ambassa<lor Friday and. I told him I wae 
going up Thursday anti I hoped that they ' d agree. 
tlow t he r eason we ' re r ushing it ;:;&1 e week is 
because we've so t to testify on ttie Dewey Bill 
next week. 

Yea. 

And the Jewey Bill 1a si~ly a Reoublican triok 
to try to get sooething almoat like it but no t 
l i ke it, ;;:.u see? 

Yea. 

Which will have the Republ i can label . 

Yeah. 

!low , one thing which I don ' t lay gr eat inJ?orts.noe 
to and I don ' t know how much importance you lay to 
it, but t he point ia thrt Harry 'o'lhite told me thnt 
i n theee va r1oua d.iaouaoiona aomebody at the State 
Dtpnrtmen t said that th1a meeting should be called 
aa representative of foreign govt rnmen ta. We had 
in mind to follow the same language or the Rio 
Conference. Hello? 
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A: 

A: 

!U!J r : 

A: 

'~!Jr: 

A: 

1il-!Jr: 

A: 

HVJr: 

A: 

!!I!Jr: 

A: 

HHJr: 
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Yea. 

When -- ! have it before me-- this r eport 1n 
which 1t said, here , "The third meeting or the 
Minister ot Foreign Affaire or the American 
Republic recommends: 1 . The Gover nments of the 
American Republics p~rt1c1pate 1n a special 
conference of Hinieters of Finance or t heir 
representatives to be cn1led ror the purpose 
ot considering the eatabllahment or an inter­
national stab1lhat1on fund. " Hello? 

Yes . 

Now, if you went to d!acuee that ltith me, do 
you cind sta:ri r.g behind toa:orrow tH.d r.ot t!:row 
H ir:to the open a:eetir.g? 

I 111 be glad to , yea. 'Je have -- ·.;e have eooe 
thinbs we want to put up to you on that. 

Well , as 1 say.- . . 

I will not throw it into the ... . 

I think i t ••ould be a mistcke. 

Yeah. 

Because we've got troublee enough Without 
seemingly having d!fferencea between State end 
Treasury, so 1f there'e eo~•thing alon: thet 
line - i f ,-ou have eoCie c;ood reePon~ why you 
don 't want it that way , if you ' d stay behind, 
I'd appreciate it. 

Firs t rate. 1 111 be glad to . 

And then the other thinL: I n the -- when : go 
on the Hill Thursday which we ' ve asked for - ­
Thursday before the Sena te in the morning a nd 
in the afternoon, I would very e~uch hope that 
you can go w: th me. 

All right , I ' ll ask Mr. Hull . 

I very much hope that you oan go with me becauee 
I want this an Administration matter, and the 
State and Treasury, we've go t to be together on 
thie. 
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A: 

'!HJr": 

A: 

~~Jr : 

A: 

A: 

!!l'Jr : 

A: 

S!·!Jr : 

A: 

:n:Jr : 

A: 

H!-!Jr: 

A: 

'~MJr : 

A: 

- It - • 

That is the background or our sucgeetion , thPt 
it should be between Oovern"'ents, to mnke"lt clear. 

1·· ell , onyway , when I eo -- whenever ! go , I ' d 
very mu~~ like you to go along and-- eo that it 
woul d s eem a united front . That ' s the way I want 
H . 

Yes . Well , now, may I come back to thi e "May" 
business . 

It you please. 

Is it your impression thPt the President is - ­
is wedded to May ae the on'y time? 

I don't know. It's-- the~e a~e two things : 
Tne Pr~s~dent saw Hull. See? I don't know Jus~ 
..-hat Hull ~old him, but he got on the phone and 
said to ce, this: "Henry, • l:eceuse '•bite's aeked 
me the same question 

Yes . 

And he simply said, "Henry, 1 t ' s all right to 
go a.'lead and call your conference 1n l~y . " 

Yes. 

Now, I, at the time, didn ' t have anything else 
1n mind but May. 

Yes . 

Nov, whet Hr. Hull told hi•, I gather, after 
talking to you - - I don 't know, bu t certe:nly the 
PrPsident said, •ao ahead, hold it in Y~y.• 

'~ell , I don 't know whet waa sold either. I've 
never been clear on thot . 

Well , but ... . 

But the questions that we had up .... 

Yes . 

•... and >that we hoped that 'he was go1ng to say 1e 
tha t the earl i er that 1t could be held, t he better. 
If lt could be held 1n May, that would be 1deal 
t1me. 
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·.r,:J r : Xes . 

A: 

Hl!J r : 

A: 

!!l!J r : 

A: 

'1!Jr: 

A: 

HHJ r : 

A: 

"l4Jr: 

A: 

;on:Jr: 

A: 

HHJ r: 

A: 

I! it coUld not be·held in P-ay, then what was 
the Preeiden t ' e view abou t holdi ng i t af~er the 
Convention. 

X eah. ~/ell , that • .. . 

He , assumedly, would not wish to hold it during 
the Convention. 

Yeah. Well , frankly , ! don 't !:now. I don ' t 
.now wbs t I ' d like· to do. 

Xes. 

And I'd like to leave it t~ie WSJ: it "'e're not 
succeseful in getting 1 t in May , I ' d like to 
dl souee it wi th you and wi t~ Mr. null -- what 
would be adv~eable . 

Xes. 

But this morning somebody, Hull said, had told 
him that we were aiming f or July. 

Xes. 

'dell , !'ve never dlscusud July. We ' re mov ing 
H•aven and Earth to eet it in V~y . 

Xes. "tlell. .. . 

I mean you di~n 't --you have no doubts-- you 
didn't eueD1C1an that we were tryi~g to ~old it 
i n July, cld you? 

rio . !lo, no. The sole thing that we P.arry 
and ev~ryone talked about with Hr. H'-111 was the 
obvious embarrassmen t o~ hold1ng· it during the 
aeeeione ot t he two politioal conventions. 

Xeah. 

l•'hi ch might get somebody excited and they mi gh t 
put in some planks or make some speeches which 
would be embarrassing to those who wer e conducting 
the conference. Therefore, we aaid, obviously if 
the time table ie auoh thf• it could be held 1n 
V~y . that would be t he ideal time. If, however, 
that isn ' t possibl e, what would the Pr esident thi nk 
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A: 
Cont ' d: 

'iJ:Jr : 

A: 

A: 

A: 

. _.,~Jr: 

A: 

Hl'.J l" : 

A: 

HMJr: 

A: 

A: 

llJ.IJr : 
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abou t hol c i ng it 1at~r 1n •he 
conventions were over. Woutd 
that that ~·ould be pou1ble . 

Well , I. . . . 

eu.,~er at t er 
h1 e Judgm~n t 
We all .... 

the 
be 

.. . . agreed with you thot it outht to be held 
this year . 

\fell , we ' d have to put it up to him over again 
if we 're unsuccessful . 

Yes. 

And I' d l1k• to - - I c~an, dllcuse the thing 
very carefully -- 1! we can' t <!o 1 t lr :.;ay 
whe~~er we want to dol t at a ll . 

I see. 

I mean, I just don ' t ltnow. I'd llk• some advice . 

Yes . •.~ell , I will -- I \illl be ther• ton:orrow 
at nine o ' clock . .. . 

'!ea . 

.... and bring Leo Pasvoleky and Pete Collado 
with me . 

Fine. Fine. 

And we'll stay afterward an6 hav• a ·elk with 
you about tble other matt•r . 

If yo• would, please . ~r~ you so ~ch . 

All ri_h t, llenry. 

Thank you. 
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Opere tor: 

Hl!Jr: 

Ch~>rlee 
Frey : 

Hl~Jr : 

F: 

!!l'Jr: 

F: 

?."'Jr: 

F: 

u:!Jr: 

f': 

RJ.!Jr : 

F: 

HllJr: 

F': 

RllJ r : 

F: 

HMJr: 

F: 

Hl~Jr: 

Go ahead. 

Hello . 

• \ 

Hello. Good morning, Mr . Secretary. 

How are you? 

All .right, thank you. Yourself? 

Very well , l·lr . F,..ey. 

Aprq 17, 19" 
11:37 a . m. 

I' ll tell 70u what we e re working on. So tar 
we have two rooms .. .. 

Yes . 

.. .. mear.J.ng a bedroom t~n" a 11 vinc, room . .. . 

Yes. 

. . . on the Fifty-Fi!th StreAt side. 

Yes. 

Amd we are working to ge t a third room. . ~/e 
won ' t get it adjoining but we are working to 
get it on the same no or.. 

Tb• t 1 s all ri:ht. 

You see, it's not - - we wouldn 't mind dleap?oint­
ing somebody else , y >U know, to take cere o~ the 
thing. !!\.It we, of oour ae , are not going to get 
the suite until Priday. Anything else -- do you 
think this will be all right? 

'!/ell , now, l<'t me -- I don ' t quite understand -­
on the Fifty-fifth Str~et side you 're going to 
hav e what , Mr. Frey? 

A t wo-room suite. 

One r oom is a parlor? 

A bedroom and a livi ng r oom. 

!low, will that suite h11 ve -- the way ve had, it 
in the one-- 1230-- I mean , two doors to t he •.. . 
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~t!Jr : 

F: 

r: 

·-mJr: 
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t.ft·!Jr : 

F: 

:W.J r: 

F: 

lll!Jr : 

F' : 

'fl!Jr : 

F': 

- 2 -

llo , the livlng roomie a little lar;;er. 

Yeah, but has 1t got two doors to the beth roo~ 
so yo•J can get to the bath room from the 11vin& 
room or not? 

t~o , 1t wouldn ' t hAve that . no . 

You ' ve got to go through the bedroom? 

Yee . But you eee, we are crettlng another room. 

Yea. 

A thlrd roo~, meanlr~ a eec~nd bedroo~. 

Yea. 

And tryln£ to get 1t on the sallie floor. 

Yee . '«ell , now, let !lle just thlrJt 
•,;ell , what ·•e might want to do ls 
we could put a cot for one night1 if 
ln thAt living room, couldn ' t we1 

Yee, of co•Jrse. 

Hello~ 

a L:~inute . 
we r:JaY put 
necessary , 

Yes , certainly, we could do that, l-!r . Secretar:r. 

I mean; if necessary juet for thAt one night , 
•·e could 1:1ut a cot ln the llvl"t: room. "' fO~ 
have ple~ty of cots? 

Yes, 1~ you wish us to do that. 

'•1ell , as! understand 1t, what yo'.J. are o~1"!!r1ng 
me ror Nednesday night is a bedrOOl:l and a parlor? 

Thet ' e right. 

And another room on t~At floor ? 

Tha t' s right. 

I s t hRt right? 

That ' s r ight . 
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R:'Jr : 

!"" : 

'.:J!Jr: 

F: 

Hi~Jr : 

<'• .. 
~~Jr: 

r: 

F: 

'1HJ:r : 

F' : 

"1!Jr: 

f': 

~';!Jr : 

- } -

Well , that will b~ tine. Hello? 

And you'll be arrivlns on Wednesday. 

So me time ·.~edneaday . 

Very well , l·!r . Secretary. 

How the rooms will be arranged I don ' t know, 
but I' 11 speak to ~!rs . Horcen thau and I' 11 
>ave so !De body phone you tomorro1~ or ',o/edneeday . 
Ie the t all rle;h t? 

Very well , e1r . 

But : ca~ count on a bedroom and a parlor and 
ar.o t ller bedroom? 

T:'lll t ' s right . 

For ·.l'e4.:lesda;r afternoon? 

Yea , very welt . 

I ' m ever eo much obliged. 

Not at all , Hr . Secretary. 

Thank you . 

Good bye, d r . 

l)ye . 
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HMJr: 

S14ney 
'ileinberg: 

HHJr: 

W: 

'1: 

~~Jr : 

' . .; : 

HJ(Jr: 

'II : 

'!}lJr: 

it: 

HHJr: 

W: 

!!l(J r : 

Hdlo. 

A"Jril :! ., • 191\~ 
11:42 . . .. . 

llr . Secretary, this 1B Sidney Weinberg. 

Good m<>rning. 

Good morn i ng 
Harry Eowers 
advocate i t. 
on ~-~nQ.es . 

Yea. 

to you, ~ir . Say, I talk~d to 
t~nd Harry Bower a ael.d that he w11! 

They ' ve called a a~ecial m•et1rg 

!!e is going out to ~Hnneapol1a to attend it. 

Good. 

He said it will be up to the Bo•rd. He saya 
there are some reactionaries on that Board 
l ik~ J ohn Pillsbury ... . 

Yeah. 

. . . . confidentially, who mP'' be opoo£ed to it , 
but thet he thought that -- he would certai~ly 
throw his influence inl o it end would -- he 
thought it would go through. 

W•ll, l think ! h~ve waya of -- ot friends Who 
know John Pillsbury. 

. .,ell , he thinks -- h~ ' a going -- he ' ~ tr:,~ng 
to ~;et John Pilla bury on :~~ ~"!re to a ·· !'~meel t . 
H• said, 0 ! 1 :11 not e-.:re t!'..nt he will do it but,• 
~~ said, •John is one ot thoae t •llova t!:at ' • 
an t1 - ev !'"thing' end he thou;:h t he cou:.d &>1 ng 
him , but he said he juat WPnted to be -- "~"ted 
you to know the tact that ha is a little 
reactionary, but that he thought he could awln£ 
it. 

Well , if he can ' t , w111 you atnd me a wire? 

I ' ll -- yes -- I ' ll aek him to communicate with 
you direc t from H1nneapol1a on :londay 1f there ' a 
any problem. 

Tha t will be a 11 ttle -- I though t you tald he 
was goir~ to t~lk to him. 
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I"'Jr: 
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· MJr: 

1': 

!~!Jr: 
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Yea, he 'e going to talk with h1rr today. Ye&. 
''11 eae ro b~ar troll! me to the contrary. you '11 
nov it e all ri~ht, because he ' s calling the 

vhol~ Board hims~lt'. 

II or derr ul. l~ow ... . 

I n !Unneapolla. 

14ell , 11'- he 's doing that today? 

R~ ' • do i ng that today. 

Well, nov, if he hae any troubles,let me know 
"eca·J&e we have -- the Treaoury has some friends 
· here e· •t are very influ ential on th~ War Bonds. 
Y see? 

!'ii;ht . 

We have eo~e ot' the l~adlng rinanolal people 
t',ere. 

~l ht. 

And who I ' m sure would go to bat for us. 

Well , he - - he doesn't-- he doesn ' t lnvision 
Pny d1f1'icul t1es bu t he said -- we know John 
P111abury very well ourselves. We are bankers 
t or hle company but he ' s kind of ant1-adm1n1atra­
tion and ev e~;thlng comea up , he and Jim Bell, 
out there , are alwaye againat ev•rythlng. 

You •ean to eay that people are a&ainst the 
Ad.111 nla tra t1on? 

(Laughs) I hope you are real1at1o enough to 
know ther e are some people like t~~t . 

Well , well , well. 

(Laughs) 

Row times have changed! (Laughs ) 

(Louche) Well , anyway .. .. 

Yrah . 
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HV.J r : 

\~: 

HMJr: 
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... we'll do everything .•.. 

All r1~ht . 
I 

. . , . thAt we oan. ·.~e ' ve talked to the man -­
to Olr1oh -- twice . ... 

Fine. 

. ... on lt. Harry Sower& tBlktd to him on 
Sunciay. 

Yea h. 

And we ~alked ~o h!m agai~ t~ie corn1rcg a-~ 
we t~ink we 've :ot 1: aet . ~nleae you Cesr 
fro~ me to :t~ contrary, whJ, yo~ ' l1 kno¥ it's 
~one through. 

Fine. I; ow, when you o~m~ down , I t~.1rJt tl'.a t ' e 
worthy o~ treat1~g you to '•Jnch .in th~ 'i-reasury. 

'.~ell , that will be wondrrf tll. 

Xou t ell tha .... 

I ' ll be delighted to do 1t. I 'm coming down 
nrobably to see Will Clayton a week rrom 
tomorrow and I 1 l oertninly FiVe you a ring. 
I know how busy y~u are and I 'm not going to 
bo t her .... 

~ ·ow, wait a minute. It you are co:ni"!: down 
a nd you know i t, let me know a day or t~o ln 
advance, so I can ho'd l ·noh. 

Well , that w~ll bP f ine . 

Just send me a Wire a ooupl~ or dnys in advance. 

I appreciate that very much . . .. 

Because I .... 

. . . . and I ' 11 t ake ad van tase or 1 t . 

I r eal l y mean it b eoauae the r estaurants are 
crowded and this will giv e you a plaoe to rest 
your feet . 
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':{ : 

"l'Jr: 

'~: 

"'lJr: 
... 
" . 

l! -

'fell , that will be t'lne. I apprec1a te t'.a t, 
!'.r . SecretPry. 

Okay . 

Thank you. Call on me any time. I ' m glad to 
help. 

You call I call on you ~nd ! ' 11 teed you. 

Okay. 

All r1:;:ht . 

Tha:lk you , s!r • 

Sye . 

l!ye . 

' 
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April 17, 1944 
12:30 p.m. 

APPEARANCE BEFORE CONGRESSIONAL C~ITTEES 

Present: Mr. O'Connell 

YR. O' CONNELL: I talked to Senator Barkley, and he 
was, I thought, quite receptive to the whole plan. He did 
want to know it we could make it Friday, He waa speaking 
ot himselt; he will not be here Wednesday or Thursday, 

I lett it open, I told him I was going to ~peak to 
Rayburn at two-thirty. He definitely preferred Thursday, 
eo he ia going to talk to George, Connally, and Wagner 
in the meantime, and I am to aee him again immediately on 
talking to Rayburn, ~ impression is that we just thought 
Thursday would be the beat day, but we didn't rule out 
oaRpletely Friday, did we? 

H,W,JR: No, it makes a little difference, personally, 
but--

IIR, O' C<MIELL: He didn't make too much ot a point ot 
it. 

H,l.!. JR: ?Jell, let's eee . 

IIR. O'C(I,'NELL: It may be that ihursday will be as 
palatable to the others. 

R.I.!. JR: Will Barkley be there? 

IIR. 0' CONNELL: He cannot be there either Wednesday 
or Thursday. 
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H.W,JR: It is pretty impor tant to have him there. 

IIR. O' CONNELL: Well, he Just can't be. He says 
he h ltning town tOIIorrow ana wil~ be gone WedneadaJ 
and Thu.raday. ot couru, he oouldn t be at your preliminary 
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meeting with the Chairman of the Committee in either 
eYent, because that would baYe to be the day before. 

B.ll.JR: Be h fUllD¥, thougjl. You don ' t know whether 
the Houae aakea any difference or not, 

MR. O' CONNELL: I don ' t know. I can ' t aee Rayburn 
until two-thirty. There h another c011plioation that mar 
arlee in connection w1 th Tagner ' a C-.1 ttee aothitiee, 
because hia Committee ia holding hearings on the OP! 
legislation, and they haTe already been postponed a couple 
of times. 

B,U,JR: Well{ I haTe to auit mr own personal plana 
to the Hill, that a all, 

MR. O' CONNELL: I think it ia an odds- on bet for 
Thursday, without Barkler. But it ls atlll kind of 
open. I wanted to be aure if we had to do it that ••1 
it could be Friday, 

H.ll . JR: That ia all right . 
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W.!Jr : 

Oper~ tor : 

Hf:Jr : 

M'llirnl 
L11nd : 

t!;!Jr : 

. . 
*""'J":": 

~!Jr : 

L: 

~!Jr : 

tr.-!Jr : 

. : 

!.. : 

HHJr : 

L: 

!il!Jr : 

!iello. 

Admiral Land. 

Hello . 

Yes. 

HPllo, J erry, th1e is H~nry tal~ing . 

Yes, e1r . 

How 'lire you? 

~1ne , thank you . 

A:pr11 17, 191j.4 
12: 56 :p . m. 

Look, could yo thle a!ternoon see John 
P~le, t ha Director of the Prea1dent ' e Re~u~ee 
Soard i n regcrd to steamer -- :pa•sangPr etea~er 
to C'JrLey? 

Yes . 

'tlha t time could you e•e h1m? 

\•/ell , about fou r o ' oloek . 

Four o' eloek? 

Yeah. 

HP 1 S got wl~~ hi~ Ir~ H1r1chr.ann who is Just 
back f r om Ankara • 

Yea. 

And we 're going to aek yqu a tavcr to help us 
get some of those "Osc~le out. 

l!eeh. 

So I hope .• .. 
' I ' ll be g lad to go into it. I knc•• a little · 

bit abou t the h igh spots. Who ' e -- who ' e with 
h i m? Who ' s with Pehle? 

A man by the na~e of Ira Hirs chmann . 

Regraded Unclassified



. . 
·-:fJr: 

. . -· 
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L: 

HHJr : 

L: 
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Yeah . 

Who ls J~st back f rom Ankara. 

All right . 

And t hen ~e ' e goin~ to talk to you about 
Lieut enan t Com •. ander Beoker, l~e ' d k ind of 
like to send him to London if we could . 

Por the War Refugee Board. 

Wel: , now, l1eten, I' v~ got too •:all a $taft 
to ep1ll ou t anybody li~e that 'ere. Zv2rybody'a 
oickl~~ on th~e ~oor orgon1:at1on ~ere, 1nclud1~g 
the Army end thP :;avy ~ nc! I 1 v tr! ed to :pt' so"'e 
help from theo and t:~e7 turned me down. 

Yeah. 

I've j ue t sen t a Captai n over there to ~elp the 
Navy .... 

Yeah. 

.. .. which 1s ra ther amusing here in view of the 
t ac t that we ' ve go t about one percent ae ~any a s 
the Navy and about a tenth or one percent a s the 
Army. 

Yeah. 

I don ' t 
wll:lng to 
a Job here 

Well ... .. 

! doubt very much'-- I ' - perf ectly 
t al£ about 1t, but oecker 1£ t11:1ng 
that, to "-Y 1:11nd, ia .... 

.. .. vitally -- very vital to our orgsnlu>tion. 

Well , let Pehle tell you s t out it anyway. 

Yeah , I will. 

Thank you very muoh. 

I don 't want to give Pehle -- I' m perfectly 
willing ~o work out t he ah1p .... 
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Yeah • 

. . . . but I'm too shy of personnel to give much 
n4vance encouragement to that . However , I 'lr 
be glad to listen to him. 

Wel l, I think he ' s mor~ lnt~reated ln the eh1p 
than he is i n Becker. 

Yeah. 

Y~oh . 

Okay . 

'!'!tank you. 

Thank you . 

• 
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m:Jr: 

o..,tra to r : 

I!HJr : 

H: IJr: 

Oper~ tor: 

'!!!Jr: 

Cl1tton 
:lack : 

RHJr : 

11 : 

fiHJ r : 

M: 

tl!~Jr : 

a: 
!!J.IJr : 

M: 

!!11Jr : 

M: 

Hello. 

April 17 , 19114 
2:)6 p.lll. 

Hr. Sullivan is up on the Hill. 

Well , get me Clifton Mack , please . 

2 :27 p . m. 

Hello . 

l·lre. ~!orgenthau 1e oalllng you . Do you want 
to take 1 t tlrs t? 

Hello . 

Hello . 

!lack? 

Yes , s1r. 

I' m sending you back a memorandum which came to 
me direct from John Loeb. -Yea. 

ilow, I've -- John Loeb came t 'J work tor you 
without oy knowledge and there ' s no r~ason 
why John Loeb ~~ould write any letters directly 
to me. 

Yea, I didn ' t know t het there wse such a letter . 

Well ... . 

I .. .. 

.... I ' m 
certain 
about. 
oars go 

I see. 

goi ng to send 1t back and he makes 
statement &thet I have no way or kno~ng 
This-- he wants ua to let the~aaaenger 
t o the tax-supported 1net1tut1ons. 
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And there are certain et~te=•nte that he makes 
end I have no way of knowin£ •me~'·er they are 
correct or not abo11t gettint Clore coney and 
thPr~ being more -- th~t th•re are more cars 
now t hat - - than 0 . P. A, '<no~·s whl' t to do with. 

Yes. 

\4hioh I greatly doubt . 

Yes . llell . .. . 

I mean ; I don 't wan~ thie on m·r desk in a sense. 
I don 't know whether he 's trying to ~ake a record 
or what . 

Yes , well , I talked to hi ".I the other da;; . 

Yeah. 

And told r~m t~~t if he hAd ~nything to go to 
Treasury, I wanted it to come throuEh me. 

~/ell , 1t doesn't please me at all . 

Well -- well , I' m ~orry that he did tb4t . 

Arter all, if he's sending something to me, he ' s 
presuming on his relationship. · 

Yea . 

And after all, he's over there on hls own, or 
sho'Jld be. 

Yea . ~ell , all r1£ht, then. l didn't ~now abou t 
that. 

Well , you know it now and you can tell him :•c 
not at all oleased and-- but I don ' t-- you ' ll 
have to answer these thinge because I don ' t know 
whether t hey ' re so or not . 

Yes, well, I ' l l - - I will find out whet he has to 
say . or course, it ' s like all or these things . 

Yes. 

There are a good ~~ny poi nte to them. 

Yeah. :vell. . .. 

76 

Regraded Unclassified



l'. 

'·1:Jr : 

!ii·!Jr : 

!~: 

~r!-!Jr: 

~,: 

'1!J r : 

!'· 

·'i:-1Jr : 

H: 

l-! : 

'l'HJr: 

M: 

, 

\ 
- 3 -

It's a question or the-- ot Judgment-- whet 
is the beet thing to do. 

Sure. And -- well anyway . . .. 

I ' ll go over them Wlth him. 

I ' ve made up my mind, but there ' s.certain 
as I say, I kno~r that there are not enough cars 
to r munition workers . . .. 

Yes. 

.... to go around. 

Yes, v.ell. ... 

w~t did you find o~t a~out th~se ~ine hundred 
cars that R.F. C. has? 

"ell , I found out that they have cars but 
a??arently they ere not moving very fast . 

Yeah. 

And then - - then we got into it with O. P. A. to 
find out about -- about price ceilings if we 
sell these cars to derlera and eo on. 

Yes. 

And that's when the q eetion ca~e up about -­
abo~t price ceiltnss that wouldn 't be qu~te as 
~igh as ror tax-supported orienlzatlons. 

Yes . 

However, I talked to John Sul'ivan about it this 
corning, and we -- we ' re getting that additional 
i nrormation so it will be available. 

Well , O.? .A. ' s regulations me·, be too strict. 

Well , that may be . They -- they teke the point 
that the -- i f we eell 'to dealer s, we ' re sell i ng 
wholesale, and eo forth. ~evertheleee , I' ll get 
all of the information on eaoh on• or these poi nte 
so it wil l be epeoitlo . 
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... 
~!Jr: 
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Well , I' ~ sending it bac~ and nlease tell him 
that we have an organizati on; you ' re his sunerior 
and i t' he wants to co'l'.m••nioa te with ~e . he should 
do i t thr~ugh you. 

Yes , ei r . 

I ' m not answering hlm . I ' m Just sending i t baok 
to you. 

All r ight • 

'l'ho.nk you. 

Good. 

• 

• 
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••• u 17. 11* 

MIMC'JIADOII !0 !D IICU!Alt 

Jet •n. 11M u. .,,.nun, •t 41-••bc u. 
attar 'llltll 7011, I • tUlle tlla llllel't7 of llatlq llel• 
.. rtala I'MIGUt nlq .., Dot M" Mea pa-te• to J*lt 

tw aolll111 poiHJIIIr Ml'l to tu•hppoi'W Iaatltutl••· 

1, Tile atlH nallatlle at•k of lNJ MPI, la• 
alll41q tla- lla:U 'IIJ ••· an .a .. tlll r.tlealq ••tral 
ot tM OPi. 

a. !be Po .. nl ... d ...... tu-a.,pertot P' .. ,. 
1lbo "'ol" Ml'l t,_ 111 &N hlp • tlila OPl •llclbllltJ 
llat1 uA lt • .. ut tnutor or Hll ta tllla tbq woillt 
olltua aara tli'Ht ,,_ tho QPi DN.ler Pool. 

I. Can. ~- &N ao l..,ar ••• an filll.a& a 
d-t ..,__. willa otlllll'wl• lla" to 1lo aatllflot wlb an .... ~ 

4. 1a tlao oara an la _, aaHa la ,.... .-,. ... 
4otorlerat1• llaa Ht la, ,,_ a nu 1 taU• atuApolat, 
U. , .... r tMJ '" pat to ue ta.. tlottor. 

6, It Hlt to tMlera tMH aara -:u au.dltoU, 
rr' la -u l .... at •• tMJ'" tlla lliat ... lntlle. 

I. lelaa to tu 1 11• , .. Iutltwtl .. tar t.atlato 

..UWWJ ...u .... u ...... 11 ···"• ...... w. at .... 
lawl"' la •n'llll te t.U.n. 

7. lalea to hllen ...u ~lle\b .. , ... poo.oo 
liN Jlr aar, u w ...U lao" to ill• tMa tM 11111&1 
tiaa .. t ,_ U. rd&ll ,..1 ... 
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8. Salll to Taa\!:fPartol Iutltutl•a till tu other 
hu4 will "eonr or1r oort &ad u peaooa. 

8. Aanalq aal.o1 to 4oalera, '::JlAI tU IIHhuilal 
diffloult1ea, the aersablo, ooutual • poaal~lo 111 will 
whleh wwll "'ult tr• tPJba to allot a f•• hu'"4 w a 
tn th01&1&114 .... to ..... 80,000 ual•••· , •• thh ..... 
oar aeth .. ha1 tM Mlkbir of tho tra4o. 

10. Sal11 to Tu-sllJi-IPt" Iaeti tuu .. Mko •" ua 
Htter oua 1a tM "&UW OPl pool anJ.labll t or other 
eaaontlal uooPI laalullar workora la orltloal l u4urtr1••· 

F• JOVI' 1ntenat1• tll• OP.l MUn11 thet thl7 •" 1a 
a poalU• to tab auo et all vront a11dl 4111'111& \he aut 
t•h• to tovtMa -tU, alter 11hleh u .. , onth1pote •­
••• oar pro4••t1 ... 

IUM~J.J 

so 
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April 17, 1944 
3:55 p.m • 

81 v 

.APPEARANCE BEFORE CONGRESSIONAL COMMITTEES 

Present: ~r. O'Connell 
J.lr, Whi te 
llr. Smith 
llr. Bernstein 
lo!r. Luxford 

MR. WHITE: Dean Acheson had called a meeting several 
houre ago for four o' clock in hie office, at which Crowle7 
waa to be preeent and, I think he aaid, Jonee, to diacuaa 
the caRing hearings on the Dewey Bill . I eaid we would 
be there, 

Now, if rou could call up and tell tham that you are 
holding thie--

H.ll. JJ\: i. When 70U ear •we," who ie that? 

lo!R. WHITE: Luxford, Bernstein, and I • . 
H.V.JR: You can't all go. On the Dewer Bill? 

MR. ~EITE: Yea, and the1 are raising the question 
ot requesting new powers to increase the resources of the 
Export-Import Bank. 

R.V.JR: Does Bernetein ever go to these meetings 
over there? 

MR. WHITE: Oh, yea, 

H.ll . JR: Let Bernstein go, and 10u tell her--! will 
tell thc--

MR. VIJU TE: Yea, will 10u tell them please? 
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MR. WHITE: (To Bernstein) Go ahead, Do nothing, 
and tight evel')"thlngl 

They are not ver7 sympathetic with this bank, and this 
is all maneuvering that is going on, one way or another. 

H.W.JR: Have JOU any friends outside the Treasury, 
Harr7, on this thing? 

MR. m!ITE: Oh, ;yea. 

H.~.JR: Would 70u give me a liat? 

MR. WHITE: Well, practicall7 all of the technicians, 
Wouldn 't JOU ••1 ao? 

MR. LUXFORD: Yea. 

MR. WHITE: Officials--even technicians in the State 
Department, but they don't haipen to be Collado, Paavolsk;y, 
and Warren Pierson, Pierson a interested in the Export­
Import Bank, and an)'thing that interferes with that la 
suspect. 

R.K.JR: Now, where are we? 

llR. WHITE: You know about the arrangements of the 
Committee meeting. I just heard about it, eo I suppose 
JOU know sore about it than I do, 

H.li. JR: Mo. 

MR. WHITE: Joe 0' Connell had better report to ;you, 
then. 

MR. LUXFORD: About half an hour ego the;y told him 
there were conflicting datea about Thuraday and Frida)', 
but he would have it atralghtened out. 

MR. WHITE: Here ia a cable which h )'OUr answer 
to the Chancellor of the Exchequer. 

H.". JR: tq anner? Haa it gone? 
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MR. V.1UTE: This is it. 

H.W.JR: Hae it gone? 

MR. V.HITE: Not yet, no. 

(Handa the Secretary attached cable to '1\inant . ) 

H.W. ~: I hann' t bed anything to do today! 

Is tbia fixed now, Friday, April 21? 

WR. LUXFORD: No, that is the uncertainty. 

H.W. JR: De I have to read this whole thing? 

MR. '1\HITE: I think the second page, yea . 

H.ll.JR: Beginning with three . 

lo!R, LUXFORD: Yes, 

(llr. Wbi te bands the Secretary a new coin min'ted for 
the French.) 

~. O' Connell enters the conference. ) 

H.li. JR: I have just been tipped! Shall I keep this? 

MR. V.HITE: Yea. 

H.li.JR: It is heavy. 

MR. WHITE: Yes, it is a nice coin. It is two or 
tour cente. 

H.W. JR: Same as our pennies, the same material? 

MR. WHITE: I don 't think so. 

H.li.JR: Ob, you have gone into "Liberty, Equality, 
and Fraternity,• and General DeGaulle. 
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MR. WHITE : In a big way, 

H .~I:JR: To digress a minute, boy! we always pick a 
loser, don't we? You no sooner baok Badogl io than he 
quite. 

YR. ~HITE : Apparently that ie the way to get people 
in power, pick the other guy, 

H.Y. JR: We told them when we were out in llgiere-­
I told ths, certainly, I n a "agin"--

liR. 'Vili!TE: And eubeequent to that, 111 got info1"1114tion 
which was Yery definite tha t DeGaulle i e out and Giraud 
was on top, and there was no need of concerning our&elves 
any more with DeGaulle. This was about four or five 
mon ths ago, 

H.!.!. JR: Well, it is just put ting a gun to their 
heed again, isn't it? 

KR. LUXFORD: Kind of, 

H.M. JR: I t is all right . 

liR. \\HITE: It is the only way of getting results. 
They will be angry, but--they held this thing up, the bank 
part, for eix months , They refused to discuss it with us . 

H.W. JR: All right. 

IIR. YlHITE : Now, the one thing we ere uncertain of ia 
the day, 

H.~. JR : Joseph, give a report. 

IIR. O' CONtiELL: From the Senate point of Yiew it 
has to be Fride7. Before I went to see Barkley the second 
timeA I saw Rayburn, and he had already arranged something 
for 1hursday afternoon before I could atop him. I went 
beck to see him after talking with Barkley. 
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The reason the Senate can't meet Thursday is, number 
one, Barkley won't be there; number two, the Senate 
Foreign Relatione Committee baa a hearing scheduled for 
Thursday morning which Connally doesn ' t want to change. 
Wegner had meetings scheduled with OPA every day this week. 
But they are both agreeable to Friday morning at ten­
thirty. 

H.M.JR: You are talking of t he Senate? 

MR. O' COllll!ll: Friday morning at ten-thirtr in the 
Senate in the Banking Committee Room. 

George ie out of town and will probably not be back 
for that meeting, but Barkley t ook the bull by the- ­
Barkley took the reins and called the C~ittee. 

H .~! . JR: Took the bull by the-- : I just wondered-­

YR. WHITE : And looked him right in the face: 
(Laughter) 

H.M. JR: Joe eaid he took the bull by the--

llR. 0' CONNEll: Well, I had to recollect myself • but 
it i e all aet for Friday at ten- thirt7. George probablT 
will not be there, but hie Committee will be. 

H.M.JR: Are 1ou going to send George a wire? 

MR. O' CONN ELL: Barkley told the Poet-War Committee 
people to let George know. 

H.M.JR: I would call up George's secretary up there, 
who ie a nry smart girl, and tell her I want him to know 
this. \'•bet is her name? 

WR. LUXFORD: Ask Pehle . 

~IR. 0' CONNELL: I will take care of that . I don't 
think he talked with George's off'loe, but the Poet-War 
Planning group. It is eet in the Senate. 
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I went back to eee Rayburn . Rayburn was a little 
upset because he t hought the Senate had decided it would 
be held Friday, and be bad decided it ns goinf to be 
Thursday af'ternool!1 but said he would call me ater thh 
afternoon . He indlcated there wouldn't be any difficulty 
about arranging Friday aft ernoon in the House, but I 
have to wait until I hear from him before it can be 
arranged. While I was with him the first time, he called 
Spence, and it was agreeable to Spence , 

When I left him, he was going to speak to Bloom, 
Colmer, and Andy Somera . 

But, as I said, be spoke to Spence about Thursday, 
and he i s now going to change it to Friday. 

H.~~ ,JR: Friday afternoon? 

MR. O' CONNELL: Yes, be is to call me late this 
afternoon. 

Now, it can' t be Thursday • 

.I.!R . WHI TE : Therefore, the date must be Friday, 

MR. O' C<JIIIELL: It must be Friday. 

MR. VMITE: The release will be Saturday. 

llR. O'CONNELL: I think it le entirel y in Rayburn'• 
control, and he could have said aa eaaily Friday as be 
said lburaday the first time . But he wanted to know 
why I had to pay any attention t o the Senate, and Barkle7 
wanted to know whether Rayburn wee insisting on Thursday, 
and whether he knew that hei Barkley, was going to be out 
of town. It aounded to me ike the two Houaea--

H.~. JR: I told you it waa a little important with 
Barkley. 

MR. O'CONNELL: I know. It waa more important to 
Rayburn, i t seemed to me , than I would have thought, but 
I am confident be will go ahead and do on Friday what he 
started to do Tburaday, and call me late tbia afternoon. 
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H.M.JR: You have to hold this cable up, because it 
won't get there until in the morning, anyway. 

W!. WHITE: Well, in any case--

H~.JR: 1 mean about the release and all that. 

MR. WHITE: The release will have to be Saturday, in 
any case, because you are eeeing the Senate on Friday. 
The most that can happen is that you have to see the others 
Thursday afternoon. 

MR. O' CONNELL: There is one more thing. 
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MR. Y.'IIITE: We are glad for the extra day if it ia the 
eue tor you, 

B.M. JR: It ie very inconvenient tor me, but, as I told 
Joe, disregard my own personal arrangamente. 

MR. O'CONNELL: There juat couldn't have been anything 
anything done on Thursday. 

H.M. JR: I have to rearrange all my plane. 

YR. O'CONNELL: You couldn't have gotten to first base 
with tha Senate, 

B.~. JR: That ia all right. I aaid to make the deal 
and disregard what I have. 

IIR. O' CONNELL: Now, one thing that isn't finally 
buttoned up ia whether you will meet with the Chairmen of 
the Committees the day before, on Thursday. I mentioned 
that both to Barkley and Rayburn, and Rayburn waa very 
willing to have you meet wi th the Chairman of hie COIIIDli ttee 
and McCormack in hie office the afternoon before. Barkley 
wae more or leae noncommittal the first tLme, although he 
thought it was a good idea. att after Rayburn indicated 
he would be willing to call t.be group ot the Houae Ccml.i the 
Chairmen together, but aort ot bruahed aaide tha auggeation 
it ahould bi joint Houee and Senate, I thought I woUldn't 
mention it to Barkley when I went back einoe neither George 
nor Barkley will be here on Thursday. So you oan either meet 
with the Bouae Chairmen on Thuraday afternoon, or juet have 
the full meeting. You can't meet With the Senate Chairmen 
beforehand, becauee they aren't here. 
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H.Y.JR: I haYe a suggestion to make , Let's meet wi th 

the House Thursday afternoon, and then with the Senate 
Chairmen, aee thsn at ten o'olook Friday morning. 

JAR, O' CONNELL: Fine . 

llll. ~liTH: The only trouble with that is that the 
J~pub!ioana will haYe over night to f i nd out what you 
are aaying and will be ready for you in t he Senate Friday 
mo rning. 

H.M. JR: How - i f I see t he Democrats ? 

U<l. O' CONNELL: Tnese are ail Demoor~ts he i s seeing. 

Wn. ~ITH: On, on, excuse me. 

H.L JR: Organizat i on Democrats . 

YJR. SWI Td: Excuse me, ai r. Yes, sir. I am sorry, 
sir. I could eat ~ tongue out: 

MR. 0 ' COJ'INE.l.L: If and when Barkley calla and it is 
set, then you would be agreeable to Thursday afternoon 
in Rayburn' a office •1i th the Chai rmen and ~loCormack'/ 

H •• !, JR: And ten oiclock Friday morning wi th the 
Senate group. 

Wl. O' CONNELL: Ri ght. I will ape&k to barkley about 
t hat , then, after I hue cl eared everything up with 
kayburn. That is the one thing t o keep our f ingers 
croseed about. The Senate group ~ouid be Barkley, 
Connally, and ~agner, because George won ' t be there unless 
he changes his mind. 

H .,~ . JR: \~el l, it sounds as though you did a good 
day' a 110rk. 

Mit. 0' OONNELL: Wul, thank you. We will know more 
when the returns are in from Rayburn. I shouldn't have 
ment ioned to Rayburn that I had even sean Barkl ey at all. 
I shou.Ldn't have made the.m both believe I had seen them 
first. we live and .Learn. 

H.M. JR: Now, what el se? 
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~ 1~ITE : ~ell , we bad a ceeti ng this morning. 

H.M. JR: t.xcuse me. Have ;you read my conversati on 
with Hull and A>cheson? 

/oL( . •IHITE : Yes, ! read them both. 

H.X.JR : You (O' Connell ) ouzht to read them, too. 

UR. O' CUNNELL: I was starting t o wnen I r.aa called 
in here. 

J,Ut. Sl!ITH: I have. 

Kh. LUXFORD: No t 'yet. 

H.M.JR: Wasn ' t that thing with Hull peculiar? 

MR. r~ITE : Yes. I don ' t quite make it out. 

H .~. JR: Did you notice the way I pinned Acheson 
down, whether he misunderstood about the Jul;y date - to 
eliminate him? 

KR. WHITE: Yes, i t sounded as though it was Acheson. 

H. ld . JR: tlo, no, no. Acheson said he didn 't mis­

understand. 

~ \<RITE: It wasn't clear from that conversation 
who to.ld Hull. 

H.!,,JR: I don ' t thinlt t here is an;y question. It 
i s l'aevoulcy. 

lid, \tRITE : V.e bad this meeting wl th the American 
Technical Committee i n which we cleared with them t he 
genera! principles on the ~anlc , They may get a .little 
feeling we are puehing th.e111, but- -

Mlt. LUXFORD: That, or being rail roaded. I don ' t 
know which it was . 
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UIL V.HITE: JLnd t hat i s all. The r es t of the things -
"' &l'e going fo rward on the various cables . 

K. M. JR: \,en, do I have an agenda fo r tomorrow 
morn i ng? 

so 

lolk. WHITE: I 'l<il.l see that you have an agenda. (Attached) 

Here is t his. (Hands Secretary proposed let t er to 
Secretary Hull , re : Centra! hank for Saudi Arabia. ) 

I don't unoerst and. -e haYe been disucss ing the Bank 
and t his monetary system i n Saudi Arabia. There nas 
a!waya been pr esent two or three ~tate Depar tment men, 
and they haYe had copies of whateyer we haye been pr e­
pari ng. 

H.M.JR: You don't t hink t hia should go. 

MR. WHITE: Oh, I di dn 't intend i t tha t way. 

1! ,1>< . JH: See how this sounds: "Msmbe1•a of the 
Treasury Staff have already consUlted members of the 
State Department," and so forth - "copies of which 
ure presented, " and so forth. 

He is asking me t o send a copy as though it is some­
th log quite new. 

llh. LUXFQ., D: No, ..-bat he asked for was an American 
versi on, whereas - wasn't that a joi nt version? 

J.lrt, \JIITE: Tbis is an American ver s ion, which we 
h11d discussed with the .Dri tieh. 

Let me r ead it over with that in mind . 

K.M.JR: I t is a little bi t rubbing bis nose in it . 

llR. lri!ITE: It isn't that important, t o rub hie 
nose in. 
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H .~.JR: Don' t !et'a rub it in, tben. 
over there, he isn't told what ia going on. 
writes a .Letter and he doesn't know it . He 
Bring it in tomorrow, will you'{ 

Now, llhat e.lae? 

l.tl. wHITE: That is all . 

The o.ld man 
~o111ebody 

signs it. 

H.H,JR: You can still go over t o your meeting with 
Acheson if you want to. 

~~ITE: I have an excuse not to, ao if you 
don ' t mind, I am not going. 

H.11.JR: I have got to do a couple of things. 

I want to talk to you (O'Connell) , a minute, and 
I would like Luxfo rd to wait outside. 

I am through with you (Smith ) , 

I will take Harry out in the corridor a minute. 
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•~&•nda tor mooting in Seel'$ ta.r)r J!oraent~ ' • o!lice 
April 18, 9 :00 ~.,., 

1. Puoidont ' o wiahos on the confer ence date . 

2. sut •!l or uiscu.osions on tho knd with Chl.noee, .wssiana and 
·l'1t1sh. 

; . l'ropoool to appear before Senate Ccaoit.tacs : :'oroio> >illations , 
G.n'<inc and Currency, S~al C<nllittoe on !'<>3t- •• ar ~conoadc 

toltcy; 1nd bofore tlou.!e Coc:mit.tees : .1'or"el::n .n.f!airs., .,ays and 
..,an,, Honking 6nd Gurrency, Co1.na,ge , hei :hta a.nct -easures , 

Col""'r Cocm>ittee on ~t-·,;ar r,conon!.c i'olic:;•. 

eropo•ml to pu.blish Joint St,at.ooeot on the l'\ind ln lfash1ngton, 
Loflc.lon1 Chungking and •')Orha.pe r:.oae<r.'! 1 Q, \tO)\ BS $9VO!"~l Other 
capltalo . 

s. Status wtth rupect to a Joint ~tntement on tho do.nY . 

r. ''• xt !'tAns t .,..,al"'d a con~srence . 

7. 1 oun~ or the teclmieol. repreo~n~ti"": or ':hl.r.a, u. >.S •. :. , 
~. r. an.1 .,. s . 

~. ro~nible loc•t.ion tor a conterenct'. oihOther in U. S . or L"l a 
for.i£11 COW\t t')' . 

9. ;,election of coll.Jltrieo to bo rop>•esonted on rlrartinG coi'Ollitteo . 
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!!YJr: 

Operator: 

Hl!J r : 

Operator: 

!I}!Jr: 

Chairman 
Eeolea: 

!r.!Jr: 

E: 

!!liJr: 

£: 

Hl-!Jr: 

E: 

l!I!Jr: 

£: 

'll!Jr: 

E:: 

!IMJr: 

E: 

HY.Jr: 

Hello . 

I have Chairman Eccles. 

All right. 

There you are . 

Hello. 

Oh, Henry. 

l'ee, !l.arr1ner .. 

About t.'lat meeting 1n the morning. 

Yea. 

~t - -whet ' s it about? 

A-,rn 17, 1944 
~:~ p. o . 

Well , gosh , Goldenwe1ear oue:ht to know. 

Well , yeah. Well , what I meant la -- he -- thla 
is on a technical level, isn ' t it? 

No , this is on the level of you and me , to tell -­
inform you people and get your advice before I go 
up on the Hill Thursday and Friday . I mean , 
Crowley's coming and Acheson is cooing and Jesse 
Jones is coming and each are bringing their -- the 
fellows ~ho have been on the technical level. 

Yeah. 

But the principals are coming. 

Yeah. Yell, all I wanted to aay is that so far 
aa I ac concerned and the Board and the Open 
Market Corncittee, too, beoauae they're interested 
likewise in this thing. 

Yea. 

That it ' s been on a technical level and we ' ve 
never put it on any other baoia because we di dn ' t 
know that you or t.~e other agencies had. 

Yea. 
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t: 

RHJr: 

£: 
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The last time that I met vaa aome time ago , aa 
rou recall , with you. 

Yea. 

And you said at the time that the whole thing 
wae on a technical baa1a . 

Yeah • . 

And now, I ' m not ln a position to -- I can come 
·over and ait in but I'~ not ln a positi on to cake 
any co~tmenta or any kind. 

Well .... 

~lov, I dldn' t know whe th"r Y'U wan ted me to come 
over on that basis or not . 

I ' d like very much to have you come over and -­
tor instance, Crowley 1a brlngln& tour men with 
him. 

Well , I'll bring Goldenweiaer and Gardner who 
have been , of course, meeting and sitting in on 
this thing without -- on a technical level , a nd 
of course, have had no authority to oom~it anybody . 

'lb~t ' a right. 

They have been merely advising and wor&ing •~th 
White . 

Yu. 

llow, I'll bring them over but I Jus t "•"anted you 
to know -- I •.tented to eay tbla to "JOU before I 
came eo thPt if you "anted me to coce Juet as 
an observer and not being able to commit anybodY , 
I'll be glad to come. 

97 

Well, I ' d like you to come but aa I gather from 
White-- I mar•be wrong-- t hat Goldenvelser - -
well , maybe I d better not eay -- what I ' ve been -­
why not say, I got the impression that Goldenwe1ser 
has been trying to get e. aomm1 tmen t from his e.uperlora 
and has been unable to do 10. 

Tba t' a correct. 
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s~e ? 

That's correct. He - - Goldenweiser has been 
talki ng to us more or lees-- he ' s brought the 
matter up several times and -- but the Board 
has never gotten together and gotten down to 
the position or considering this thing eo t hey 
could make a commitment . 

\\ell , now .... 

It is an involved question , as you know. 

Yeah, bu t now we 're going to move and .. .. 

And 'Obat I'd like to do -- I think that before 
the co=ltment is cade, i t ou.;ht to be really 
made with a systeo. ~~t'a going to take sene 
time. 

\\ell , you 're not going to have much tine . 

Well , then we Just wo n ' t make a ooa~itmen t. 
'ile ' ll have to be free . 

Yeah. lvell , you ' ve had all the tlme i n the 
world. 

~/ell , il.e have, yes. We have in a way, bu t the 
la st time I talked to you, you -- you took the 
position that t he whole t~~ne was on a technical 
basis a nd you weren ' t prepared to make a co~it­
ment. 

Well, what : gathered, aa I aay, I hate to be 
Quoting somebody who quotea eomebody elee, but 
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I go t the impression !roo Har ry who ge t s it from 
Ooldenweieer that he , Goldenweiaer bee been 
readY to reco~end -- tha t he and Wnlte a re together , 
but that he haa been unable to get hie au?eriora to 
give hlm any authority. 

Yeah. Well , I think that' a correct. 

And so, the reason there ia a rush , Harr1ner 
I'm not trying to r ush anybodY-- but I'm being 
r uahed by Congressman Dewey and I 've got to move 
before he does. 

Well , the thing to do 1a just r efuse to go up and .... 
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I can't. 

And it Dewey wants you to testify. 

•lo, it ' s nex t week. 

' 

I know, but Dewey -- Dewey la going to want us 
to testify, too, and all I propose to do is j ust 
refuse to testif y . 

Well , look , come over in as cooperative a frame 
ot mind as you can. ~ill you, old man? 

Yeah. Well , I'll com~ over and I'll brine the 
atarr, but I just·don't want to be put on the 
apot . 

I wdn't put you on th~ a?ot. 

To make any commitments. Bee? 
• 

I won 't put you on the apot . 

Because, after all , you apeak for yourself and 
Jesse speaks for himself and Crowley for himself 
and , herl , I've got a~out tWelve people. 

I know. 

And it's entirely a differ~nt problem. 

It' s very d1tficul t . 

I'll say it's d1ft1cult. So I j uet don't k~t to 
come over and be put •... 

I will treat you as JllY moat honored guest. 

Yeah? Okay, I'll be over there, then, Henry. 

'!'bank you. 

I' ll bring Goldenweieer and Gardner . 

That will be entirely agreeable. 

Okay. 
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IIMJr: 

April 17, 1944 
~:57 p. m. 

Yes. 

Oo ahead. 

Hello . 

Henry. 

Yea, BaJI!. 

• 

How much do you like me and Wright Patman 
anyhow? 

What ' s tha t ? 

How well do you like Wright Patman and me? 

I love you both . 

Well , that fixes it up all rigbt , then-. We 
want you to make a apeech down in Texarkana on 
the 12th of June. 

\ 

(Laughs) 'ilhat do the boy& -- the cow boys say? I • 
You ' re asking-- you ' re aeking ua for a lot of 
money down the~e , you ought to &how yourself . 

What do you boys say? "Ride 'em, cowboy, 
whoopee!" 

'!bat' a right. 

Ia that the vay JOU yell? 

Th~ t'a right and get on the radio where 1t will 
extend ov.er into azy diatriot .... 

Yeah. 

. ... and say a few ki nd worda about me. 

I aee. 

It might be helpfUl. You can ' t tell . 

I aee . 
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I hope you do consider that aerioualy, Henr y. 

Well , my God, to get a raw more Texas cowboys 
with spur s, what am I going to dot 

Well , they ' ll hel p you ride. 

What? 

They ' ll be on your team. 

(Laughs) 

They ' ll help you ride. 

'tlell, I'd like to be on your team. 

All right. 

Do you really think that I OU&ht to go down 
there? 

Well , I think it would be a ! ina thing and 
Wright ie awfully loyal, you know. 

Yeah. 

And be ' s terribly anxious t or you to go. 

Yeah. 

He thinks you'd be a lot ot help down there. 

Well , I ! eel highly complimented that anybody 
wants me. 

Yell - - wel l , you are Henry Morgenthau in the 
first place, and in the next place you 're 
Secretar1 or the Treaaur~ . 0! course, I' m - ­
mine' a the other way. I m Speaker or the House 
and then I ' m Sam - - Little Sam Rayburn, you see. 

(Laughs ) Listen , when did you go to Ireland to 
ki aa the Bl a r ney Stone? 

(Laughs) I haven ' t been there. 

You haven ' t ? 

Well , Henry, I hope you do consider t hat . 
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Yeah. Now, wb1le I've got you and you're in 
euch a good frame ot mind, i e thia -- all these 
mtetinga that O'Connell wae up to see you about, 
are all fixed? 

. 
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Yeah, all fixed tor Batur -- Friday at two o'clock 
in the House. 

Yeah. 

Resaid that the Senate didn't wan t to go on 
Thursday. 

!w.Jr: Yeah. And are we going to have ...• 

R: 

l!l!Jr: 

R: 

IIJ.!Jr: 

R: 

!!J.!Jr: 

R: 

l!l!Jr: 

R: 

And I've called all the ChAirmen except Sol . I'll 
get b1m. 

And we'll have a little dreea rehearsal Thursday? 

That's right, Thursday afternoon. 

llondertul . 

And I ' ll Juet ge t the Chairmen there. 

The t' e right . 

All right, Henry. 

All right . 

Fine. 

Thank you. 

' 
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l·:E~:oAANDUM FOR T!IE SECRE'l'AllY 

rro.rn: Mr. Sull1 van 
Mr. Blough 
Jolr. Surrey 

1~/~ .,Z ~-4 
.. ~)~ ~~---

Apri i g , 1911-1+ 0S....; ---1' . .d 

{P.-u-,. 

It ie recommended that no action be taken at this 
t1~e to take the tax bill to t he people , as proposed in 
Secretary Ickes' letter to the President. 

The Revenue Bill of 19~3 was vetoed February 22, 19~. 
Secretary Ickes ' l etter was sent to the President March 6. 
It 1e now April S. The controversy rai sed i n connection 
with t~~ tax bill has subsided. Whether or not the issue 
should have been reopened when Secretar y Iokee1 letter 
vas writ ten , the present is e.rnphet1call y not the time to 
reopen it. 

Any steps taken at this time to reopen ~he discussion 
or tho tax bil l woul d , in our opinion, meet with publio 
disapproval and endanger the chances of securing a 
simplification l aw. Horeover, such a step would be in 
effect a oontradict1on of your letters of }larch S to the 
Presi~ent and to Senator George and Chalr.rnan Ooughton. 

In a field so fluid as t hat of taxation the situation 
may change so that a further statement by the President 
on t axes may be round desir able at a later date . As you 
know, there is in process of preparation a "White Paper" 
describi ng and defending the policies of the Administra­
t~on in financing the var, which may be useful in 
connection with any euch future statement. 

Regraded Unclassified



f 

0 
THII WHITII HOUSE 

WASHIHOTOH 

April 3, 1944 . 

MEl~OP.ANDUM li'OR 

HOM , HENRY MORGENTHAU, JR , 

lOla t do you think we can 

~o about th1a' 

F.D.R. 

( ) 

' 
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-" .&6 ,., "" 

l r " . ) 

' IJt"~t"lt Again tbl\t t he \ AJ. b11l wl l p r T t t " .... • 
~J)ul&~ t Wtt lf 1t 11 t."lkelll to the pe oplt. lf :. ~ ~ 'lr(U"'d. 
t b.Ht i f y ou t ho•lld do thh )'t'l "\ trht 'b~ ,.h Tt• d v l\ . :-r'lDf'n­
iu ... tr e')e~t'l)'fer•y 'of \th B" rkl ey, ttto T"'f-ly e';uli ; • . t. · . .. f" 
a!• ernat t•e • ou.!d p•rat t the ae t r opol 1 t -.n p:-e•• t"'~ ,tf't "ti&J' 
ttb tte j)r.op-oof'i~ton d1f\t you wert 1n the VT'Ji rar 1c Yf'!."' ! nt· 

tbtt hill . &Ad that r ou bAd no e 'nl tltuttona l rt~nt t e do ao . 
After .!1 , tbta 11 10ur 1etue beeeu ee y~ ~~e t t. Ton hA•e 
not &ntwered the apeclou a &rtulf"Dtl ad•Aneed by BArkl t7 ~d 
t be new1papera and ~ther t . Tr t op~'•t ttoo thoul d not be p~r­
a 1tte4 to r e t s v~r~1ct by defaul t. 1 do D~ t believe that dn1 
on~ el re can effect t•e ly open thlP ftrht, &l th ~ugh othera c&n 
help "fter tb• leaue hat bf!en ratud. lt would cot btt neee u~<ry 
to •entloD B8rkley. or AQ1Dn~ e lte, by nR~~ . The d1 ~t~2t 1 on 
ahould be kept ~n an 1aperaon&l b8a1•, bu t t he renton ~ for your 
•e to •houl d be e tate~ clearly &nd t1c ply AI you beet can do . 

Moreover, I t r.tnk t hat the whol e lw aue ahoJld be put up t o 
the people pro.-pt ly. It o\lf!,ht v be dor.e, 1n ray Ju" r=erH., b~ 
t ore the people t hrug thetr ahouldera w1th 1n t 1tference snd,n~ t 
bt18C well ~rl•t•ed t n the M~tter, coae t • t he ecnclu•toc thnt 
the Adatn1strAtion va t prob~blr vr~ n~ be~ 8U ie !t • to~d P1lect 
ua4~r «T••• eh•rtes. 

T'he Preaic!ent, 
!he White Rouae, 

Stnr~-~lr y~urt , 

tf{P~,.;r~ L -~ ~<J • 
$pe r t tary ?~ t~~ In~r rt OT• 
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I , 

I I 
111 deu Ill'. 4U~•7 O..ura1t 

AA~Worlng' J~ letter of 4prl1 13, 19, 41 
tho 1Dtor.al UD&Irat•ndlnc that hat bo~ 
re&ohed between ropreeent&tlVel of J OUF 
DepartMnt and thb one that tho Departunt 
of Juati .. will reproaent the Treaaurr in 
r.oeeMi!lp l~,lgth' 'l'u Court of the tlllltecl 
~t•t•• laYolY ronecotlatloa UDder Title VII 
of the RITe~ 4ot of 1~43, 11 ont1rol7 agreeable 
to tho Depart-ant, aad thia l etter • 111 aot 
to oontln 1'· 

/ 
1 

\ Slnoorelf 7oura, 

~)I.Y .... ,lr. 

Tha Honorable 
The 4tioner GOilor&l 
Wuhillgton, D. c. 

I 

JJO' C.Jr top 
4/17/44 

I' 
I 
J 

Sooret&rJ of the Tr eaaar.7 

--
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TO 

r!IOII 

TREASURY DEPARTMENT 

109"" 
~ 

IJIDR orne& COIIIOIIlC.lnOII 

DAD 
April 17, 1944 

11r. Obo.rlu B.ll 

lira. lloJlo /'n C..U £) 

I ba•o now boon omplorod In tho Troaour,r tor 6 •ontbo ao Emploroo 
Rolatlono J.dvloor, and I thought th&t tho Socrot ary •1tht wi oh to koow 
wb.\t I ban boon dola&. I haft liotod -r •in tioldo ot ondoa~r with an 
indication of futuro plano in oach tlold, In o!toct, all t boao actl•ltioo 
a~ waya &D4 •.an• ~o carry out the Secre t&r.T'• w1ab that freaa~ 
.. plorooo h&•o tbo boot poooiblo workinc conditione, tosetbor With ouch 
oor.l coo ao • Ill t ond t o koep -.ploroo o hoalt~, woll-adJnotod and ao troo 
aa pot tlbla troa worr.r. 

1, llo,r Oaro t or Children of llorldnc llothoro 

A, A conti.D.uou.e prOCl'&Jl lt •1At.a1nt4 t o 1naure CO!Dprt hena1vt 
Information to !roaoury •othoro of r ouns cblldron concern~D& a.allablo 
tac111t1oo. The progran lo ao tollowoa 

1. Cireulart are mailed to all eotbera •ho &JPreeaed a need 
for ~ care tor tbolr ch1ldron. Thooe clrcularo l l ot all 
ouraery achoola aud extended day care center• iD Ketropol 
Waohlngton tbot aro malntainod !rom lanham JUndt and oupor­
vlood br municipal or od~cat lonal a~thoritleo, .. 

2. Ct~l&ro aro mado a.allal>lo to all peroonnol of!lcoro . 

J , I Ylolt o• ory ochool poroonallT and ko•p on hood lntorma­
tioa oa teac~ra, t7,p1 of equlpaent, food ••r•• d, etc. 

• 
4 . .u .acb new acbool · opena, Ht~r• wbo liTe 1D the rte1.1l1t7 

aro callod on tbo tolophono and a4doed or tho ~chool, 

5. Perao:1111e l oftic:eH b&•e been uked t o aencl to the lilplor•e 
lelaUo.a._a S.cUon tor u 1ate"lew all •bo •~rete u. 
intention to reat~. a1•10C aa a reaeon lack ot care tor 
tholr chil dren, 

!· Stat!otlco 

l , luabor ot .. t horo 
Jul.J 
.t.ucut 
Sopt • l>or 
Octobor 
Joftalbl r 
Doc•ber 
JU VJU7 ,..,,.,..,. -

l l t.T1Dif 
5~ 
28 
27 
27 
1~ 
17 
2J 
2J 
1~ 
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!Teaanr.y children now ln acboolaJ 
JonUJJ.rJ 4 , 1944 28 
J.pr11 14, 1944 - 47 

£• 7uturo Plano 

110 

1. Tbt ~cetion aontba when t choolt Art cloaed present • probltm 
to workint motht r t . To meet their nttdt a c1reul&r will bt taaued 
on plny6roundo that aro opon all day throushout tho ou.aor, I h&vo 
arranged with t~A D. C. Recreation Departmont to havo playground 
aupervitora viait t he ho~e• of Trtatury mother• who wiah it , eftt r 
worki ng bouro , to a cquaint thom with Pla¥ opportunities . Thoeo 
aervicea are all tree. 

2 . A eurvtT will b t adt of 'rr·e&a\li"Y got hera who need child. ear a 
to follow up the ourvoy conducted by t t o Chil dren'• Bureau 6 montho ..... 

ll, BWt h J>rOj[!'!! 

J., I han kept In touch with tho proposed lltpl or •• l!ultb Serwice ond 
tb4 -.,cucal proerao. In tbla connection 1 have t .a t en t he f ollo•tn« a tepa: 

1. I bavt had conft r enc ea • 1tb ~r. Charlta Bell and wlth t he 
doctor·• 1n chars• of tM procram fro• t ime t o ti:e . 

2. I bavo vioi ted all tho Emorronoy Unlto . 

3. I work wi til Dr. l'lhl to head on lnd1 vidual caoea , on t ho Employoo 
Bealth Service , on nutrition and related eubjecte. 

4. 1 eive one of t he l e cture• in t he In-Service TTa1ning Couree 
tor nur·• • • at the Publi c Heal t h Center. l~ l ectuu 1e on 
•com.un1ty Reaourcee• . 

5. I atrlve to Lot~• t hat the Empl oyee HeAlth SerTict 
forward eonatruetlve~ and without friction . 

!• Puture Plano 

1. Space with adequate f•c111ttee f or an enlarcemen\ o f Dr. 
Wbiteheed 1a quarter • 1• 4ea1rable to 1Deure privacy tor 
t'r•.e.au.ry •=!)lO)'ee:a who need ••41eal a 14. 

2 . A survey at t he Bureau of ~ravlna end Pr1ntln~ on t he 
1llnooa of omployoeo obould bo lnl tlatod oocn b> t ho U. S. 
Public Ileal th Ser .. l co . 

). A conference ot all pereonnel officer• in the Treaeury at 
which the ~edlcal Program would bo oxplal ned by tho U. S, Public 
Healt h Service - Dr. Parran or Dr. van Aeheren . At the aae 
tlee, t he new peyehiatrtc eervtce could be explained by the 
poychlatrlot, Dr. Solb7, 

4. Initiation or tbe Tt a1tlnc H~•e llrYlCI UD4e r the auperY1110D 
ot the lledlcal Ottleer ot tho TrO&OUJ7. 
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111, Indirldual Counaoll1D5 of 'fOBen 

llw'i.D& tho paot 6 nontb.l 1 ban 1Dtorrlond 59 wo11en. !'M•• ce.••• 
cam• to me t he following ~~ 

Referred b7 Mr. Jordan 12 
22 
5 
7 

On their own tnitiat1To 
Referred by Yedical Officer 
lor care of children 
Other ref&rra.la + 

~Ro~h~r'-!r..:;o:::d~byl...-'l.!:er'-'.C....::J.::o.:.r::dan~: Theae caaea include Mont; otbere wozen who are 
referred by t he ir eupervtaora to the E•ployee 
a.~t1ona Section be eAuee t~ey are ·~tfftcult• . In 
·~• C&lll I try to couneel t he women t o work •ore 
coope rat1Yel1, to cet •o~ reat or t o ••• a 
pb;roician. In otb.lro, 1 COOle to th& conclu.ion that 
the • oa&D 11 not t Dt lrt l)' at fault , and I thtln.fore 
nco•eod t.b&t t he b e transfer-red. Such e&aea 
naturallY include tnte r•tewa ~th the auperTieorr 
otflcere . 

On Their 01m lnltlative; !Mae hAYI A wide rant;e a.nd tnclude auch - -··'-' · - · 

Reterre4 by Doctorl • 

l . Girl who n .. do h.olp in findin& ho=• 
eelf and comlnt baby . Thle ease 
conetant cou.na elltne aa t here are ll&ny 
comp11cat1ont developing from a mArriage 
wae kep~ eecrot tor several months. 

2, Difficulty on the Job ; porocn&lity probleca, 

3. 'loJHn who are •nerToua" and •trant to 
.nother wQCIUl• . 

4 . tteed t or lnforu. tion on e4c.e&t loMl or 
recreational or voluntt r r opportunities. 

5. Roquoot for ohi ft fr .. ntght work, 

Dr. Wh1teht a4 eendt me caaea of woll:!en t~t M 
th1~ nttd help io adJuataeot . Yor tnatance, he 
aent t o • • a younc atrl • bo came to hi• with 
l&ryncitlo , She ... in a highlY nor~o~o otato. She 
wiohod to roo len 1nnod1a toly but would glvo him no 
reaeoo . Her t uptrvtaora could not underatand her 
wtah to retign AI aht W&8 a conec1ent1oue, fatthtul 
emploJt• who~ t hey w. re anxioua t o retain. 

I &&int d t he ctrl 1a confidence. Sh~ .aa eeen b7 
t ho poyohia trlat or t ho U. S. Public 9ealtb Sorvlco 
Be wor ked wi t h her. corrt eponded with ber father, 
recommeftded a 10 day vioit to her hoce. He 
auggeated to M that upon her return I t-eep a 
contact with her eo that I .ay help her If oho goto 
eo •upatt tneide• &(aiD. 
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She 1a, for the preeent, a happ7, • • ll-a4Ju.t ed 
employ•• and baa been reeoaceode4 tor a pro•ottoa. 

Ono intorootinc ph&ao of thio e&oo lo that t bio girl 
told ber inward nt rTouant tt to no one but to Dt • 
t~retore, no one ot her fellow workero or auparviaora 
would bavo boon ablo to holp bor if Dr. lhitoboo4 had 
not r ocogn1cod that oho ooodod ouch help end ooot her 
to me tor oounte l, A aood employee baa thut IG&dt an 
adJuatmont to tho Job, 

I bavo oerYOd ae chairman of t ho Cafeteria Co.aitto• wlth Wr . Blrcfold and 
Ur. Barker •• the ot~r meabtrt of the Coma1ttee. 

1'bo e&totoria in tho llain TroaoUJ7 '>u been tho createot oinglo holp to 
c ployeta e1nce 1 ba•e been here. 'f'ba a t.traetlveneea of t b.e roo:~ and the 
good food an ••Jo~d l>y all, l>ut t"" coooral atmoophare of re laxation that 
pr~nalll in the c.a.ft t erla 11 itt ueateat &ltt t . 

Y. V\olt to Cbi?GO 

I IM4o a c001pleto report on rq v1olt to Chicago on ll&rch 29, 1944. 

I think tbat 1 ohould vioit t ho Ohlc&so offlco &£&in in about 6 montho 
•• a tnllo•-up. 

VI. O.n$rl\l Conditione 

I u 1Dte r,eated in a.ny me thod that can be uttd to alle ..-i&te for men and 
• ooon tho otrain of a 6 4a,y woolt of 8 hour da,yo, Tho diffleultioa of l'l&rl<et-
1n&, of ahopp1~ for elothea for t t lf or faally, of crowded atreet c.re and 
buat t, all e xtend t he work day for women. SWl4afa a.nd enni.n¢& mutt. 'be 
tor pt rtonal chotea, auch aa mend1nc, ••bing or hol.Wt hold dut iee. Lift 
becoceo a propoolUon of worldJl4 all da,y toda.Y, and ole•plJl4 to t;" t ready • 
tor to-.orro• . ?hie • ill 1neY1t.AblJ reault in poor work in tbt office. 

l or the duration, there fore, .. ahould bt conU.nuoual.y c:onsclo\1& that 
proble.;a oxlota &Dd •• ohould uso any 01ethodo pooolble to cab workinc 
cond1 tiona u cood &a can be . Sa t o t t heat are 1 

1. Complete cooaatlon of work for 10 - 15 mioutoo twice a doy In 
rooaa where there &r~ not17 .. chlntt. The rooma ehould be 
thorout;hly &ired duri~ the rtcttl. The D1Yh1on of Ditburaeaae nt 
!ni tiotod on ~pr ! l 3 a achodulo of reat porloda of 15 m!nutoa 
durin& the forenoon Al'ld d\U"'lnc the afternoon. 

A aurvey of other d1v1a1.ont and bu.nnult 1• being ll&de 1n order 
thot the prosram ~v be carrlod turther, 

2, l l imioation of the m!dnlcht to ft a. ~. o~ift whene~er pooolble, 
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} , A roo!ll for oJOo~ and r olaatlon , A pattern h beiU« 
d ovolopod 1o the ¥a1n ~reaaury J Ji ldlnc and, If practleablo, 
t h la pattern will b e fol l owed 1n othar b ul l dlns- , 

4. Even gre&t er ~• ot the ~•rceney Roo••· Short reet oerioda 
In bo4 oro often ouueotod by t ha L'odlcol Officer and o;,ch rut 
wUl keop an employee tit t o e to.y on the Job . 

5. Ar. me nt i oned above , Ca fe t triaa a r " & vet'v r f'IAl a i d , 
ea~ecially when they prov1de a c!~ce t or ooci&l contnct 
clur~ t il• mea l , 

6. A coordinated progr&Q of lnto~tlon on hous1ne, recreat i on , 
htaltb tacll itleo, and coa¥un1ty reaoureea unde r t he !Dployet 
!Ida U ono SecUOJ> . 

7. Be•~ conf~reneea or pt rtonnt l ottleft r l t o di ae dac th~ 
beat. cetboda o f aaint.8.1D1De: eucb wor~ cond1 t l cns ~· • 111 
p roduce tbe bea t work .• 
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je 
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AprU 17, 191.4, 

!)ear lr o i'uJMI' I 

Order J o. 9)09, 1 • iah \o adY1 .. \1\a\ lr. Cbarlea s. Jell, 

deal ... l.ell "' . . ........ -r or tha Tnl&aUJ'7 Depar\lota\ 

c-1~"" 011 Def o..-t. or o. ........ , .. l>liU'a .. "' roplo .. 

the l&\a llr, •· lo...,. tboav••• 

(llpei) K. llorp.tlla; lr. 

1r. 114pr r. t..qoar, 
Ot.et _, a.n.. c-1\W ca 

Defe,_\ of Qeft-t. ~-• 
._ W), 1771 P~l-ia •• ..,.,., I, ' ·• 
laabla&-, D. c. 

Jo 
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INTI!" OFFICE COMMUN ICATION 

Secretary Yorgenthau 

R. E. )(cConnell 
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oA•• April 17,1944 

subject : Three O'Clock appointment with Colonel Robert Doyle and 
)(r. )(oConnell. 

Colonel Doyle has a wide acquaintance among the mer­
chandisers. He was the ~ger of Lord & Taylor; was also 
the head of YcCreery & Company. He is a close personal 
f r iend of General MArshall. He organized and was the head 
of the Orange Crush Company in Chicago . He dropped this 
to join the General Staff under General Eisenhower. Ha 
has been particularly successful in organization work. 

I doubt that Colonel Doyle would be able to undertake 
this assignment because of recent injuries . He does, how­
ever, seem to appreciate the nature of the problem. He 
believes t he Department should obtain the most able mer­
chant in America who has had a diversified experience. 

I think if rou can give Colonel Doyle five or ten 
minutes he oan g1ve you his analysis of the problem which 
may be helpful. 

I am canvassing the industry rather extensively be­
cause I feel that it is very important not to make a 
mistake in this appo~ntment . 

General Browning will also have four or five snggeations 
this afternoon. 
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TREASURY DEPARTMENT 

INTER U FFICE COMM U N IC ... T ION CO!T IPE!':'I.\L 

OATOAJ)ril 17, 191\4 

TO 

FttOfo' 

Seoret~~~centhau 

Ill' . Hnr;Jl'V 

The Business Si tut>.tion , 
\/eolt ending Apr il 15 , 1944 . 

Summary 

- lo? .. ~nt : Factory e:n?loyment in :!t.t•oh deol1n•d for the 
?ow•t. consecutive month , \lith totcl rcctor;r e::n>loynent 
!tll1n eli ~tly uncer 13. 4 oill1ona ce com~red \~th 
1t . o .:11ll1ons &t the war- t10e oe~<lt 1aot !loveouer. CUt­
bt1c~~• in w1r contracts , loss ot \'or'•ere •'ue to the dre.!t , 
end inore. sed ett1ciency 1n oroduot1on nrocesses ~>e 
o'ntr1huted to the recent decli ne 1n e~nloy;ent . 

;o 10 1tr nt•1ofts : Futures '>rices d1ool.ye<'l an et>sin.; tendencv 
1. et ~ee1· , but spot :;>ri ces ~enernli;r rhot ed little change ." 
:ih1lo the BLS index or 2S basic oor:unod1tieo WLO o. trifle 
lo1:~r , 1 t hi•S moved i n 1>. ver'J nl'.rro1. r. n•·e <1ur1n_; the le.ot 
t1vn \:aeks , tollow1nc; n r:rndut'l ri ne since liovomber. '!'he 
BLS t.ll- oommodit:r index continues only tt•notionnlly above 
th• level ot o. year ago . 

=ro"> report : The /l">r1l l crop report in<'ior tt's c winter whet<t 
crop of b02 million bueht'ls , 7:; million 1.1ore thnn ;·ns fore-
c •. at l tt !1 1 , but het.vy rc.1no or colcl ~ ett!1er ~ ve :-enerc lly 
J.el•Y•-" !cr:n 1 ork c.nd :1e.y reduce <ere: -e nd ;'ielcls in sooe 
c:.rc<s. Ltte 1'roets hr.ve •r.o~.;,;eJ e• rl:• ve ~t ble nd fruit 
c:•opo l n the South. ?or the country e ,-hole 1 ho"ever , 
roapecta !'e ct1ll 1':-.voro.ble tor the nlcnt i n;; o1' a ne.,r­

rPoor:• crop rcren-e . 

Stoc•, ocr':pt : Desn1te a renewed advance i n prlceo or second­
-rr. ... e rt.i lro< d bonds, etoc'< trenenot1ona on the lie~ Yor·: 

D<o!\r n e sho\ted "· rurther decline last \·eel< , t:h1le the Do•.t­
Jonee t'Varc.;e o1' 65 stcc!:e enoed :rrc.ct1onlllll' · I ncli co.tive 
ot recent be«r1ehnes£ on the P' rt or oc.ny tr. 'era , the short 
interest aho\:ed a rurther r l se ot 7 percent in t!ar ch nnd 
c.t•11ned the hle;hest level since J une 30 , 193.::: . 

Te::t1le industry : To oorr ect t lte LTOIIing ahortar;e o~ t extile 
oodo 

1 
the t eJ:t11e induotry h~.e been placed on a ~S-how; ~ 

\:eo' , etteotlve !:1-y 11t. ( purrent hour a c.vel'r.we nround ltl . ., . ) 
Ct'tor industries now on a -.$- hour bc.aio c.re oteel , luober , 
~.nd non- tet•roue metnle . 
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Fnotory em~loyment lower in }:ttoh 

The decline in factory employment wbioh started near 
t .e close ot 19'~) continued in !!arch, with the nwnber employed 
lroo?in~ ne~ly 200 , 000 below the February level. In 
contequenoe , the eaticated nuober ot .,, ~e earnero em9loyed 
1~ ~nut~otur1ng i nduotrieo tell eli~htly under 1} .~ mil­
lions , as conapnred ~o'i th laot lloveober 1 • >thr- time peak or 
1~ .0 •:1ll1one. The reduction in tao tory employment 1n 
::t.rch '""s rather genernl , w1 th 17 of the 20 mnjor mnnu­
frcturincr groups showing declines . The most 1mportunt 
r otor ... c·e n decrease ot 46, 000 wor~ters 1n the t1·nnsportation 
t~ui;>:lent industry, now largely en;;n.;ed in mak1n wr1• eqU1p-
ent . ~ automobile industry ~ployed 1~,000 fewer ~or~ers 

~ur~r. the month , >o1tlle o1 zeable employment declines t.J.so 
occurred in the chemical , l:lachinery ( exolud1n.; electrical), 
rnr. iron t•nd steel industries , in reflection or further 
out-boc!tn in omall ru.•me Nl\lllunition , explosive s , c.nd machine 
toolo . 

:(.jproved production processes and more efficient ttnnpol:er 
utilization 1n turning out uar cateriale have bern oited ae 
i .?Qrtrnt contributory factors in the decline 1n factory 
tm?loyment in recent months . Reference to Chart l ~ll 
41eoloee that oince national defense preparations go t under 
; a;r in the latter part or 191+0 , 1'Mtory pt·oduction has risen 
•. t a ouch taster pace than employment . It 1·1111 also be noted 
t~t. !ollo~ng a sharp dr9p in December, actual t~otory output 
1n January and February l9ij4 was oaintnine& at unoban0ed levels, 
•·hne :!'notory emplo:naent wee decUnln.;. Further dlver.;ence 1n 
the trend ot factory employment and output probably occurred 
1n ::nroh, ns the employment index ahc>~ed another decline , 
while preliminary report& indica te n ~<ell-sustained level ot 
t• otory output al though the o.ctual production index tor J.!aroh 
1a not yet available. 

Civilian production restricted by labor ahortagee 

118 

Although the 1n~c Chairman stated laot >teek that labor 
ehcrtacea currently are causing less damn~e to war production 
thnn nt any time in the lnst 12 months , the \'/PB recently tightened 
restrictione on production or civilian eoods in lS} labor 
•hortnse nreae . In a move to concentrate oanpower in war 
'laats, the 1/Pll issued ordere to hold Civilian production in 
the 183 arepa at the current rate or rirat quarter rate , 
Whichever 1e lower . While the order does not apply to 
prcducero ueing surplue materials or those able to 09erate 
Without 1/PB aid , it io apparent that previous expectations or 
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19~ civi l i an production i n some linea may have to be 
revised dr ast ically as n r esult. It is reported that 
the order Will ho l d eleotrio iron production in 1944 to 
around 200,000 units instead ot t he 2 million previ ously 
eobe~uled . On the other hand, it is expected to have 
little e!!eot on the prograc tor produci ng &S ,ooo electric 
rM es !or domeetic uce in 194l.- . 

Cott on textile industry ordered on 4S- hour week 

In contrcot to a slir:ht increase in emploY'I!Ient in the 
~urable _~de industries during the pnet year , em~loycent in 
the nondurable t,'Oods induetries in V.aroh was nearly 350,000, 
ot• 6 "ercent , lees than a yee.r earlier. r:ec.rl y one-third 
ot this decline was accounted tor by the texti le mill 
p1•oduots f!'l'OUp , due largely t o mannower difficulties, ~:hich 
~t·ioe in part from the relatively lov wage ooal es in the 
industry. \fith cotton textile pr oducti on in the 1'1rst 
quarter of 1941· talllng below last year ' e level, while 
textile requirements !or the current year are estimated above 
t:.e 1944 level , the ll:~c lnet week iSsued an order placing the 
cotton textile industry on a 45-hour week. The order Will 
btonmP effective !lay 14 and will apply to all plants manu­
f•c turing and processing cotton yarns and broad woven to.brics, 

I nasmuch ae average weekly hours in the textile industry 
nre currently reported to be around 41 . ~, it is obvious that 
a eubstnntial increase in production of cotton texti les should 
r ault troo t he order , unleos otfsettin · fo.ctors intervene. 
~he cotton textile industry ~~11 ~e t he fourth industry to 
o on the 48-hour week on a no.tion- wide basis , the others 

bei ng steel , lwnber and non-ferrous metal mining and milling. 
Oeapi te the trend toward the lonr;er 1·ork week under the 
ruture ot: "lll'- tine conditions, it is interestin • to note 
t~t tl:e Conference Boo.rd index o! actual hours t:nr~ed per 
\·ee·t ln 25 onnuto.cturine; induetriee in Jcnuary >:e.e still only 
91.? percent of the 1923 averne;e . 

Construction contract awards at low level 

With contr acts for oonetruct l on ot war plant tccilit les 
tvi ndling to low levels, and severe WPB rest rictions on 
Private construction continuinz in effect , construction 
contract avo.rda in the !1ret quarter ot 19~ declined far 
below the corresponding period ot last year . Despite a 
aenconal upturn in }!arch, t ot al construction contract awo.rds 
duang the f irst quarter ot this year , .o.s repo1•ted by the 
1' . It, Dodge Cor por ation, were 56 percent below last yeo.r •s 
level. (See Chart 2.) This drop waa ant1rely due to the 
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decline in public ownership proJects, as avarda tor privately 
owned ;>r<>Jecte uere II percent above the very lov level pre­
vc.1l1ns in the tlrat quarter or 1943. 

Contract awards tor manufacturing buildings in the 
11rot 3 months or 1941> were only one half as lnre;e as in 
t!te corresponding neriod last ye~r . The Widest deolin~e 
occurred in e11arde tor construction in the automobile 
,nd ~lroratt, met~l working, and petroleuo refining industries. 
en the other hrnd, construction avarda in the ch«nical 
1n~uatry continued above last year ' s level and exceeded all 
>ther cate~riee , ~le awards in the food products and ter.tile 
ln~ustriee also showed notable gains. 

li'uturee prices lc\ler but opota eho;; little oh11n •e 

Futures prioeo showed some \IStJmesc lret \IS~k , but in 
the cpot marketB there was little change except in bo•· and 
etter prices. The BLS index or 2S br.sic comnodi ties wee a 
trifle lo• er . (See Chart 3. ) Thia index liB a coved 1~ thln 
aver'! narrow ran.;o during the wet five >:eelts , following 
t:,_ .redu~>lly rialn.:; trend t!hlch had been ap-,Erent aince 
lost tloveJ:tber . The levelinG out ln cotton prioeo tnd the 
uolllltw•n in rosin prices have bf!en lP~· ·e l y responsible for 
otopp1ng the rising trend of the index. 

:;1 th hos receipts heavy, prices declined noticeably . 
l: at 1 eelt to around the Govern:unt support level, but steer 
~:-lees shoued an ap,l•eoinble rise . !!any droves or sood and 
C"lOi08 quality butcher hOoB ~ave been Ct'rketed she ad Of 
schedule because or the necessity to conserve teed ~Talns , 
r nd r.lso because or the elimination or the aovel•n;..ent ou-,port 
;>ro~-rPm for ho~B t•eighin.; ove1• 270 pounds, effective April 15. 

The BLS all-col\llnodi ty index in the >Teek ended Ap1•1l g 
~Jvnnced 0.1 percent . HiGher prices tor brains , ecbs , and 
r .>;>lee nccounted tor goat or the advance , but the inorec.eeo 
ir. tederLl eY.cice toxes, particularly tor alcohol hc.d eome 
e!tect on t!:e index. At 103. 7 percent of the 19~ nver~:;e 
t •• ~ index is nov 0 . 2 percent h1 _·her tluln in the correspond!~ 
••et" of 1943 , and ie JS.J percent n\,ove the ;>re- vs.r level 
ot Au{;ust 1939 . 

\lhent nrospecta improved but farm \;ork etill delayed 

\lhlle winter wheat prospects have i mproved ~arkedly , 
frequent rains nnd snows or cold weather have delayed tara 
vorl:; in nec.rly all states, aocordln& to the Aprll 1 general 
crop report or the Departaent ot Agriculture . Lact month was 
t!:e wettest l!arob since 1922. I n the northern portion or the 
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country e11at or the Rooky_l~ountaina , t he del ay ln field 
1 
or>- •we not 1et become serious and the heavy rains have 
.re~tlY i oproved prospects for pasture and hay crops. I n 

the southern portion , however , the lAte planti~ season may 
c.ttect tho ucret~~ e that oan be sown to oprine; ov.to und may 
1
,180 tend to roduoe yields of corn and small c;rll.ins in 
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80oe aror a. l!oreover , l a te frost a have dt\lnat;ed surly 
ve.,ttt.ble and 1"1'Ui t crops in the South, Contruoting ~11th 
other nroos , the Pao11'io llorthuest has continued to receive 
~nouttioient rain, and p1•ospect s tor crops t•nd rtm;;es o.re 
ntl:rl' untt<vornble . For the country co li. 11hole, ho11ever, 
t~.t :lepartlent ot A~l'iculture etc.tes ti.nt 1 e~th~r i1'reg-.U.v.rit1es 
to ~--~e do not li.ll"eu- part1cul~.rly ei~-ni!ico.nt except i n t!:e 
?rcHic ::ortl:l·eat , Wid prospects t.re at ill f< •tornble tor the 
?lnntln:; o! 11 nevr- record acrea e ot cropa , 

.Uthou<,' conditions on April 1 indi oc.ted o. peo.ch crop 
co e::~u:.t better thnn o.ver at;e and 01aterinlly lo.r ,er than the 
13t3 l.nrveat in all or the 10 early Souther n States , low 
t!:;,err.turee durinL the .1"1rst \tee!{ of A'ril caused dcmn·•e 
to e. vnr;•ln!> extent i n most ot the states . A prcl1mincry 
c':eo!~ , h011ever , sho>~s a smaller reduction in the pr oaoective 
oro., thr.n no sum;estsd by et.rly report c . Oit1•us fruit 
,roduoUon han nt t a1ned a record level th1 s yenr , "1 t h the 
i.9'3-4J' ornn8'e crop now eet1mated at more t hnn 99 million 
bo:.ec uo compored 11it.th around !:15 million boxes lnat year . 

·.;inter ~·heut production of 602 m1ll1on bucholc is now 
1~ciot ted , 1·h1ch l's presents an incrense or 75 mi llion bushels 
over the ~oreonst made l ast December. Rye prospeote have 
t.lto i 2!)roved und on A?ri l 1 the condit ion waa 79 percent of 
no!". tJ. , wl·.ich 18 ~ poi nts above the 193}- l' 2 c.verc. e . 

~he ncrea e or e&rly potatoes shows a amall increase , 
but tl•e lr\1' er aorenre may be otr aet by e:.~nller yi elds due 
o untc.vornble weather . 1.::'11le the sprinr ve..;et Bble ~tcree.-e 

ie eatillltlted to be aloost one- f ourth lar.;er than a yer.r a :;o , 
cold ~.nd wet ttenther has retarded ~To>·th , and total tonnr.::;e 
'ln;t be only about 16 , ercent above that or lnot year . 

Grain s tocks ooneidernbl;r reduced 

Due to the hettvy teed requit•ementa ot OUl' reco1'd live­
stock population , grain stock s on r nrms hnve been considerably 
l'eduoed since l o.et to.ll. Farm etoclts on April 1 >~ere nt the 
lowest level tor tho.t date in r1ve years , olthough sub­
etnntially nbove the 19}}- 42 avera e. D1oappearanoe or corn 
rro~ termo during t he first t hree mont hs or 19~ noounted to 
<bout t83 million bushels , the henvieat on record. 
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The followi ng t able compares t he etooka ot grai n on 
t rr::lB on Apr1l l in the past t>to yearo with the 19))-42 
(lveraee: 

Corn 
~/heat 
c •. ta 

10- year nverage 
193)-42 

( --!·!1ll1ons 
194) 1944 
of bushels--) 

1 , 375 
325 
505 

1,114 
2lS 
41<! 

~~.11~ atool;a of ~;;rain on tar::~e are st1ll lt>rce , euppl1es 
uVtilable fOr purchase in deficit areas are smaller than 
t!:e total stocka would indicate , otri ng to the tendency or 
rr~~era to hold &rain f or feeding on their own fnros . The 
ea~?lY oitur tion of corn pr ocessors continues critical due 
to the very l1~ht corn market i n!s . 

OPA to est ablish ceilin rioea on 
uxury ru1 t a an va•;e o eo 

Oe111ne; pl•i oes on fresh etra>~berr1ea will be est ablished 
1n the ner.r future , the OPA announced lnst ~teelt , in a move 
deei(lned to protect (!rO>ters of bnsio t:nr foods and to prevent 
undue inorenses in pr1oes t o consumers. 8hi po1ng poi nt 
.>n xiauoe Hill be set :ener a lly at 1943 levels , vnd \1111 be 
tnnslnted into ool!llllun1t;; dollnr- and- oente oe111nga by nddin~ 
t'rei<:ht coat nnd oarkupa. 111th t he a orea_e of strawberries 
indicated t o be 23 percent less t han in 1943 , pricH t:ould 
be li'tely t o rise considerably 1! ce111n,. e ware not imposed. 

'l'l.e OPA aleo indica ted that ot her •luxury• f ooO.s such 
•• weteroelone ~nd cantalouoes will have price ceilings this 
•~er, along with all ~aJor fruits ~nd veget ables . Prices 
or man1 or these 1teo s increased !roD 80 to 100 percent last· 
yet.r . SoMe srowers who raised •luxury• !coda derived l~>.reer 
prof1t e t han those growers >Iho concentrat ed on raising basio 
war oropa.• Thua the establishment of oe1ling J?rices on 
atrnllberriee , cantaloupes, watermelons , and ot her such 
'rcduots should t end to reduce th1a advant age . 

Another s~ifioant aet1on te.ken by the OPA last week 
waa to raise ths mnnufacturer s ' oeiline price on rolled 
oats by 1 . 3 oenta per pound. The result will be nn increase 
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1n the retail prioe of about 3 cent s for a 20- ounce package . 
':'he r ev1eion in the ceiling was neoesaPry to oo.i nta1n adequatj! 
~reduction "in the face of the substantial 1noreass in the prices 

• 
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of rn>. oats" during the Pl\&t two years . The previous price 
oe1lings hnd been oet at the Haroh 1942 level, Md since 
thPt t ice the nrioe or raw oatc baa risen 44 percent . 

&aein~ in cold stornge situation indicated 

The tight situation in cold storage freezer &?ace has 
been relieved somewhat , JudginG !rom the April 1 cold storage 
reoo1·t of the \IFA, >~hioh ahows a deol1ne in freezer occupancy 
rrom 92 percent on J.!arch l to g7 percent on April l. A year 
,~ , however , only 61 peroent or the freezer spooe wna 
occupied. Unusually heavy W1thdra>tals ot frozen fruits, 
ve;et eblee, and butter, tor·ether Vl.th declines i n holdings 
or trozen poultry and meat, were larrely responsible tor 
t he lo•·er freezer oocuponoy. Nevertheless , stocks of these 
items continua to be eubot~ntially lnr,rer than last yenr . 
Frozen egg atooko ehowed a much grenter thnn normal increase 
ind nre now 50 percent lnr~er than a yenr ago . 

Counterbnlano1ng the decline in freezer oocuponoy, a 
•e .. aonal i ncrease in cooler occupancy wne noted , t:ith cooler 
e p~ce 79 ~rcent 1n uee aa compared With 74 percent lnat 
nont h and 61 percent on April 1, 1943 . Reductions in 
otoclts of apples nnd cheese during the n1onth uere more than 
off set by sicrnitioant accumulations or shell e•;ge and lard. 
Apnle stocks nre only~ percent or last year ' s stocks, but 
l.l< r 4 holding• nre 232 percent above lest year . 

Stock market activity shows further decline 

Stock mt~rltet activity continued to decline lnst week, 
1'1 th transactions on Ft•iday falli ng to the lo~1eat level for 
ony full dny slnce October 14, 1943. (Bee Chart 4. ) Caution 
•n~~ndered by uncerteinties over invasion prospsot a ap~eared 
to be the dominant !actor in t he oarket 1 s letbarCY. Despite 
eporedic strength in railroad 1esuea, teatured by a rlse to 
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a new high tor the year in prices or oooond- grade railroad 
bonds , the Dow-J ones average of 65 stocks a t the oloee on 
Bnturday was fracti onally belo>~ >teek- enrl1er levels . I~d1cntive 
ct the prevailing caution or bearishness on t he part of many 
traders recently, i t was revealed leat >~eek that the short 
interest on the !lew York Stook Exchange during !!ercb showed a 
further 1norenae of 7 percent . Horeover, the total short 
interest or 1,026 ,000 shares waa the highest since J une JO, 1938. 
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Executive Of!'ico of tho Presidont 

17 a.shington 

Fm RELEASE ~&Oi:NINO NE'ISPJU'BRS 
!!.9!>dalJ }\prU 17. 1944 

R'::LCASE NO, 9 

John W, Pehlo, executive director of tho 1ar Roi\41ee Board, 
today announced the appointment o! Dr, Robert c. Doxter, executive 
director and acting commisaioner for Eur ope ot tho Unitarian Sarvice 
Co,.,Uteo, as the Board's special rcpreaontativo il• Lisbon, Portugal. 

Dr. Do:ttor has been in Lisbon since tho !all of 1942. In his 
""" post, "" spacial attacho to tho Logation on war ro!ugco cattors, 
he will work with public and privata agoncioa in dovoloping progr= 
and i.ollpl01:10nting IIIG8Sil.roS fot· tho rt.acuo, trMDport.ation, :-.aintcnanco 
and rolioi or r efugees . 

Ko has spont much of his 11!'o abroad, Por sovcn 100nths in t.ilo 
winter o£ 1941 and 1942 ho dir<JctGd til,. J nitarian Survico acti vit i es 
in Portugal o.ud E113land, In 1940 ho s J>Ont t hr." CIOnths ir. Europe 
surveying rotuaoc noods . At that tiao ho vioit~d 13 countries and 
wno instrwnontal in securing tho ro1oaso o£ 1, 500 prisonors in Hungary, 
In 1938 ho wM head ot ~ Commission tor Sot-vice in Czaohoslovaki a 
o.nd wo.o decorated ~>'/ tho Czech Govcrnmont--in-ET.il.o £or his "ork with 
C>och rcfu ;o.o. Boforo the ,ver ho trnvolod in Hunao.ry and' Rumania 
o.nd attondod many sessions of the Aesombly o.nd Council. of tho Lcaguo 
ot llationo in Oo11cvn, In 1926 ho ,.ne ono ot 50 university professors 
sent to the H3g11o and Gcmany by tho Cm=siu tndOT.mcnt . 

A croduato of BI'O\'itl University, Dr, Ooxt:no "'"" for 10 yc<U'S a 
socilll t.orkcr in t.l!(. Unit.:<! States and Ctw'.do. end tausht social. 
llnll polit1cc.l acio.'lcc; "t Sldd:Joro Collcg~ e.'<l Clnrk University. 

0 0 0 
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APi l 'I 1944 

Dear l11haa 

fb&Dk r ou •«r.r .aeh t or rour letter of 
Apr i l 1• eon• •rallc the e(for t • w~ea ba•• \etA 
made to trr to ... , the 11••• of Pol iah 1 ... ana 
other pereona latel'llM l n en-.r oonpltf 1\arope 
who hol4 puaporta laa_. 1D the ..- 11f Latla 
Aurl ..... tn... 'fh1l h OGI of the .atiJ 
prolto\1 1a w~eh the War RlfliC•• Boarl 1a aacacl4 
dedpM to fonetall the uteralutloa of the 
lawhll people of lllrope ana other Yletw of 
l aa1 opprMeloa. 

You_, u uau.M thet the doon of the lar 
netuc•• llo&r& t.l'l u.,. ., .. to Ra'b\1 lorff ana 
uq other penoa llbo ... tiHlblbute 1a ~. _, to 
our effort• to •••• thea• people froa deatb. 

Tour real latv .. t 1a thle •tt er 11 greatq 
appr11late&. 

Honorable loha 1J. IIIICoN&elr 
llajerl\7 L•cl• 

Boue If a.,r11atatl'fll• 

~1aoer•lJ r oun, 

I s 1«D e4 I llel1!'7 
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euice of tbt JLiorltp l tabtr 
Jtoallt of ~pnlltntarilltf •· • · 

.... , ....... . . t:. 14th April, 1944 

Kon. Henry llorgenthau, Jr., 
Sooreta17 ot tho Tre&l ur,r, 

Wutdnaton, D. c . 
pi!JlSCJlAL 00 CCIIPmENTIAL 

Dear Hen17: 

I wo.nt. t.o take tbia occaaion t.o u;t...,d t o 70u 1q aincore 

thanks tor the unner 1n which you h&1'1 recohed 1q ftl'1 good trl.enll, 

Rabbi (Dr. ) B&ruck 'Kt>rtt, ot 160 Central Park, Soutb, Now York Cit,r, 

1lho io a cloee poroon.al trl.end or lli.no and ono tor whoa I t~~tortain 

the higheet regard. 

I u moot plu .. cl at tbe prelilli.nary reaults and progress 

which hu been \ac~e t oward the goal or rllcuina those unf ortunate 

Yictl..u ot Kitl~riaa. I aa certain tbeae reaulta are due 1n "" 8ll&ll 

•uure to your oplendid cooperation. 

You aa:1 be aaaured ot 11,T deep appreciation ot your turtber 

cooperation with Dr. 'Kt>rtt 10b.,.....er be t11h it nec11o&r7 to contoct. 

10• pors011all7. 

lith kincl"'t peroon.al regarda, 

Sincerelr 7oura, 

137 
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April 17, 1944. 

TO• Sir Herbert 1:-raon, Dir.otor, Int.rso'NI'nllental Coa.itwe 
OD Rat'up ... 

PROM 1 llr. JobD Pahle, Exeeutbe Dihletor, liar Retupe Boerd. 

SUBJEC'I'a n. lnt.rcO'NrMental C~ttae on Retupu and ita 
l!orldng Relatione witb the liar Ratupa Boerd. 

'!'h1,1 il a r.p~ to 10UJ' MIIONndua ot AprU l4 in which 
7011 pruented 10UJ' propoaala aa to the workina r.lationlhipa tbat 
ohould pr.ftil be- n t1>a Intarcow..-nt.l COI&lttM aDd t1>a 
War Retupe Boerd. 1'irat ot all I wiah to aww tbat I u Sa 
ontir. a....-nt witb tba propoaal.e ecmt.inad in tba .. .....-... 
It .... to • tbat oa t1>a b&lie ot tile worting r.laticma~ 
which 7011 outU..., it ehould be poaai bla t or our r.opeotift 
a~neiu to cont6mle to work in c.-plat. ~ toward our • .,_,., 
goal ot allniating tile pliabt ot the r.tusMa. lie are ee nlling 
eopioe ot tl>ia exchaDp ot MIIOn* to our r.pr.llntatiTes a broad, 
and IN apia allpbaaistDc to thea the nece"i t:r tor the do seat 
cooperation on tbe part ot -r• ot our rupeotiw aWta. 

138 

Tba 41acuaaiona tbat "' be'N bald in r.oent 4a:ra ha'N bean 
ot oxtraM help to ua in appr.ciating both tbe aaeipa<l dutiee and 
actual achioYaMnta or 10UJ' orp nba tion . Tho epirit :rou haw 
dall0natr.te4 leada .. to beliaft that the relation• btt....en our 
two apnolea will continue to be -tualq belptul and trietlilq. 

Your ~noroua otter or unatinted cooperation ia appreciated 
and I wiah to aaaure :rou tbet w on our part intend to reciprooat. 
• bolobaarte4l:r. 0n1:r in tbia w:r oan w - torard toptbt.r, 
united in our 4et.nd.nation to -t the tras1ca.ll,:r pr.aeina retupe 
problea. 

(a) J. 11. Pehle 

4/21/44 
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G.IJLt 10 .IJGUS•T()R YilLU!, LOliT()I 

You are referred ~ the Depart11ent'o t elecrAJD of 
JIII1UU'T 20 l o, aa• rocardiDC the eo\abliobllent of the War Refu&eo Board, 

The lloarcl feelo tbet it ..,ulcl bo 4odroblo to appoint a Special 
Roproaontatho 1n Lon4on ~ operate thoro on i h behalf, Tho Special 
Ropru..,tt.t1YO 110 OippOinted vtll be cleolpatocl 'b7 the Depart11ent ao 
Spooit.l Attache ~ the :labuq, 

1A pnort.l tho Special hproooototiYO woul4 bo char pel vi til 
t.be rooponoibllt\7 aD4 cmt;r of c:&rr71n& out tho policteo and procraa of 
t.bo Joarcl 1n CJreot BrltalD. l!o vtll bo reopondblo ~-TOll &l1cl vill b o 
wtructed to ncuJ.ar17 ad fulJ.T 41ocueo bio aot1T1tieo ancl probl•o 
vith 70U. "-& othar thiJl&o, he v1U bo expected t o denlop and 
uoht 111 the donlo-t of proc:ruo &114 "-111-ta tion of Maouroo 
tor t.bo r ooouo, Miateuace, relief &114 tr&oportation ot refllcooo 
0114 to torvar4 reoo-..4ationo aD4 troo....,t r oporto Oil proc:reoo of 
wrlt ancl cl1fttcu1Ueo -te:red. 

At the proa011t ttae 110 ooloction bt.o boon uclo tor tho 
poo1Uon ot llpoolt.l l!eprea01ltat1YO, l!oveYor , tho lloo:rcl voulcl lU:e 
to o011d to London Dorotb;r :t. Bro"" (llro, La l!no Brovn) a o &11 aoaiatant 
to tho Spoott.l lepreaonta ttn "IIIIo vtll b o deoipated l ater, It 1o 
Wldorotood that llro, Brovn 1o lau>"" to ;rou. Ploaoo &4T1to tho De­
partaont proaptl)- ao ~ TOur Tievo vtth reopoot to thto utter, 

................... 
.lprll 17, 1..., 

11115 A.M. 

tel IU11 a..mcq (for tho 8eo' 7• ) , .l.l>rabMoon, DuBoio, JTt-, 
l!odol, ~in, Let~er, ll&nn, Pohle, Stevart, Central lUoa, 
Cablo Control J1leo, 
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~,.Lt *'J\UJ 
,~..cononic ,,arfaro (ploo<acte) ;..t•riot~t e.o . L6l 

~uuject : Lotter from Lord Dro8heaa to J.r . lUel'ler 
cooeer rung oucLeotecl hOthod of l"!noncine 
OJJerations of the l.o.r Uoi'ullM tiCinrd in 
enemy territory. 

J.JIG l.unvr4)ulo 
·'. ~ocretary of uUlto, 

acJU.nt:ton, D. c • 

.L t.Jt."ie tho t ooor to rc.ft:r t'l tt.e Do r~ .-nt • a teJ.e­
na o. ~>lf of !.arch 31 EJ10 to t.ran•IAit " CO>J of a 

lott..r 1'roa <>rd !lrog)l6d£, ilir•ctor lie>.on.l c... <he .... ua­
t\.', • _conua..dc 1 uri" arc , to t..r . .-u.e11 er cunecl"J n. tho 
ct on • hich '"" boen tru<en b~ the c1·1 t.i.h v"ver•"-' nt to 

e1 •. m· cuuru1 .. 11.oUon 'ith the work "'r tht;~ .c.r ~oi"u~e• l:loard. 

r''hu WWLi6;' tro.naCll.tt.ed to Lr . i.CI.I~)O t.tn~ I !r . bOCkO 
"'" ~ ,. t u1' tho licen"e conteinod in •ho rol'crcnco tel ocr""' 
t-utr .ori:r.1n~ u reJruttnnce of ~15U , !...W fol' tJ.o1r \tt.O ._n cerey-
1nc out tho objectives o.r the .1ar rtatucee .:.ctrd ln l:zecllo-
: t~Vt.kiu t.nd. too diticw-..sed \U.th tJ.e • rat try o! ... con~ll.C 

;~-"" ,...., the torrwu·c.w.:;nts _ eee~ti6.ey ror uJdnt tho lic\lnne 

• • ct.1v• . 

1nC u.nc.loLeG let.t.u , a ... t.I.W£ll oo4ot. r~ctl:; ec;.r.cerncd 
i t.l t,jJl.r Uc<>:>t.e, ~et• forU> c. tu:;gc•t.< J .. t< c. for l";inc.nc­
n;: eWl.ar oper.oUor.S in t.he .f".Jto.tre. 'nlo -LLe•:r "esw. as 
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,roc .oro outlined has already been re>1aed in loeehington by 
.or~ J.alUax and would appreciate beinc in.Conned if it ls 

, ...... dod to take action along the linea proposed . 

::.::cloo .are ; 

Respeottully ~ours, 
For .the kmbae~ador : 

John 11 . Eael.~ 
Lt. Colonol, F.A. 

Lconoaic l.artare D1Y~s1on 

~·~• ot letter .t'roa Lord Dr.oghi>da to 
lol'. Rl.ullor, dated AprU 8 , 1~4/. . 

~d d1£tr1butl.on by the De, artment : 
:· yroJ.cn l:.<:on01.J.c Mminl.otration, 1.asbinst~ 
h&or •<u1'ui!ee lJ<>IU'd 

l<. :JH 
(!Jrle.l.lllll w1d hectograph t o the Depertment) 
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t.ncloouro 

loin1c t.cy ot ~.<:onocic • arfare, 
Berkeley ~uare House , 

Ber keley ~uare , 
L<mdon, '•·L 

J.pr il 8"th, 1944. 

n D l yl'Otlioed in ow · eonvt..r t..utivn )tHttercluy, l tim 
w•·•t.inu t o HU'orlll ~ou of tl•~ act ion tla•t rwa boon tol:en by 
1.itt ._ .. uJt~btJ 1 fJ lit~Vtrrruuent to unuuro ce;~-oJ·JJ.tv..UvJI nl.tl.t tho 
'to\11'• 1 tho 1tt~.r ~totugee l::Sv&.rd . 

'{lJ.t C..flJ ect c.i' the r.u.bJect tir-:tt u.r<.~co J.J' WtYLI6r 
~t liUrn \O .~.uurr.~;d. Wt the u.:,. i'rtlULUlj t c..a ... rL.nted {;. 

...... m .. e t.u tno .. "'rld ~cntibh Cor"""• a t-r ti1u G.t .. tr..Ji.t.Ur~ 

... £)
1 

l\.1 .,olltrrf: en rtiU,CU Q_ ra~ont: 1·~ ... ~oo1t .. ttrltJK1 . 
, •• r.u11L'1 Luu..:.tt:r -:1 ~"'ll.tt .lto~.;.t. Jot.blc U &.:Lr~o to 

.... .1.- .L.-.! ... m .a •1th~.ot&t the cuhcurrw . ..:tJ "J: }._ .. Jr t...t..t. cc..:.lt.LL1.le 
r".o c;rr.d we i t.tor to w: lor !1t. tn c~ ... f.ln. 1. \.4:r d..Ls­

\;.u_.~ n .-lth j(iour ;JUople , liO -.ere aolt.~ to &.trl:O t-t. thia 
.._ euru •• bUbjoct tu t. bll.c;htl) &trioWr ll(lf.l.J..., t.1w• ~,~.1' tbe 
CVh.dtic.nn Oil ·,.}IJ.ch tll6 CW"runc: 01' wltO enOL!)' t•L"l'.t..w\.orl.efo 
u•mtl.:rl"'cJ. m..q ht Ve c;.otuinoo , t hd on u.e Ullrlor~ t.t.r oinc t.het 
J\.l•t.J ot· licensor t'or the e>pen<li turo ot 1\U1tlL 1·or • riJ.d.l&r 
i-UX'l o: u ..,o\Jl a not ue erttntect wl thout oc,ur.uJ l..ut.l.CIIa t.nu until 
1 ro 'vrt 1\utl baon r ece1 ved ot' t ho v;o1•~ vi' tl1e 1 rop<>eecl ~ 
uchun:.Cf.l ot rev cue . 

''e ~ere, t h&r bi'ore , r.,. tiler .,or l.Ul•f.)\;d to ~~urn in 
1'uutwry throU(h the For eicn CU'ico , thut at tt.o lntti(&tion 
w.· tho .. t.r l!e.futeo lloerd a licen::e had boon ucnted !'or the 
"<o:dtt.ance <>£ lOO, OCO dollo.re to the Inter t1Bt1cm.J. !\Cld Croce 
:o..aittee for tl,o liC:dtte.nce of rci'\lc&8:1 ....,-t. C.t l<&St to 
co •l nt in Eunt;t:rY and !lo=nia on f..od ••• other cu J.1eo , 
<.L tbic 1,.1...nt WOO contrarj to the j-Ol.i.C)' l'VV•OUB):J C, r~cd 
.,.t,.oon ua . 

'!'hie tint>nciol point, to{;tltl•ur .. 1 th other copect s or 
tho retunco problem "as r ecently baon diLeutoed by ti<e t.hl' 
Cobinot CCIIllll.ttee on Refueeeo, and H. IJ. J.nbarcador at 

uchl.ncton hca been instructed t o r&JJX'Ot ent hO'If un<!e:irable 
i t ic t o t.'ive , without prior conoult.at1on, l1eonvoa on 
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ter<lll which cut acrose ao-eed bloc «ode .,oliey. l.otrlth­
atf>lldillll tho cond1 ~ions l d d dotm tor the rrocure11ont of tho 
eno~ curronciet required , i t ceemn 11kcl) t.h•t tho effect 
~· th•oo l icences nould be to make ~~ieo 1Tunco ~vu1l6ble 
to tho oncUQ' , ~ thin , in our vioTI , cannot bo dot cribotl eo 
notion "conoiotont with the oucceoe1'ul prooooution o1' the 

1 or" co laid dom> in tJ1e Tlar llo!'ucoe Bourd 1r tonnr of re ­
roronco . Lord Halifax will hO?levor ~r.ako i t clear thot H. 
, , Oovert..,ent oro i n full symp&thy Ytith tho pur.,oLeo of U•e 
r.~r M>fueoo jjoerd1 whose creation thuy 1\&vo f.'lblicly r;el ­
cu•ud w>d 11ith ~bot> they t&vo stoted their dot tmit.tction 
to co-o~erato . wr &ole object it to om:uro l.hut Gn::J 
Lotion which odt;ht be taken 1n 1bich H. l... <.over u .. ent ~ould 
a"ict, would not be 1n t:: i'orm >'bJ.ch y.ould .;ive l>elp to tho 
ftnoQY. 

Lord halli'ax will aloo . oint out till. t tl:o nit inC or 
t\;.nd£ in eneQY tarri tories by aeano or loonr. froo )AlrCOnll 
~n thuee t.rritoriee against poat -wu re)JOymont is i'ar 
e . orior !Tom the bloeksde ~oint of vier to the cctual uco 
of doUIU'G or ~11108 f rancs in occupied countrloa . '!'be 
Inter-Gover nmental Comm.i ttee have all'(J£dy b<.on succecei'ul 
J.n roisinc vory considcr bbl e cums of money in tbic w r 
uuoinot o peroonul promise or repeymont Li von by L.r . Sally 
i.oyor, " loadi nc Swiss Je" ; nnd •n tho upialion of tho 
Ccmittoe, n~uch mor o local currency could \io obts.ined in 
thio 1.ny if more backing •1ore available 1'or rop~ymont after 
tho war . But the use or doll"l'S or other hurd currency, 
<ven thOUih bloekod until 4fter the war, would bo nn cm­
~·rrooaQent to tho org~sationo concerned oineo it woulc 
bO likely to disrupt the credit cch0116 . I'll¢~~ tho up t o 
1100 hno accepted credit 11ould oe oucourl>.lOO to docand cadi . 

11. 11. Cove:nlllent, therefor e , h&ve a no!' auu;eet ion to 
coke . Tho charitable organl.satio!UI which h ve cet aside 
tiZD !or credit achcmes or this kind '1'111 doubtlec• continuo 
to do so, but more can be spent than c:<:n be rdsed trcoa 
theae s ources . H.ll. Oovernoent propooo accor<U.ncly that 
they should supplement theee s oheDIOO, und thooo alroody run 
be tho oxiled governments , b.f cettihg up a iU"ranteo f und 
in tho banda of the Governa..entsl Coc..,.it tte 1n >~hioh H. t.l. 
Government and the u. s . Government Tlould contribut e in equal 
ohoreo under their normal arrangemonts i'or covering the 
Committ ee ' s normal operational expcnooo . 
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.lh or der to ovoid receipt ll or crodit noteo l'or loans 
r:..ade 1n enemy cow1trieo f or this purpovo, Tlhich oro backed 
ey o guaranteo oJ: tho llr1 ticb and l.morican Gwerru .. onto , 
t>ec<II>111C negotiable inat...-nts , H. L GovorDJtcnt OUQ!ect 
thl<t rocoipta for goocla and eervicee which were 6UJ plied to 
re.!'\lgeto chould be Mde out to tho l uxlera in ene~ 1-erri­
tol') Uld deposited in a Swioe bank tor radegption at'tor the 
T.'Or , end thet the lendero should be onJ:y verbnJ.ly informed . 
'!'hcco roceipts would be L'\Ull'llnteed b:y th& fund in queetiou . 
Vll tt-.e basi• of the information at )>reLent aveiloble it io 
_.-opoacd to nck furllluDont for t~hatever eucs mAY be noces­
;;cr:y for thic purpose up to J.lf odlllon, provided the U. S. 

uovernDOnt would contribute a sinilor cu. . 

H. ll. Jlmbescndor at t.ashington will e01phas1te that hie 

J,ujcot y ' o Gover nment ' • proposals are deoiL'lled to prevent tho 
risk of benefiting U1o enemy and lllco to extend the posoi­
Oilit~ uC benefiting yorsono , whoce relief ond eofoty io a 
c::>w:e "bich both Goverrlll<lnts have 6quell;r at henrt, 11nd in 

•hoce 1nterast it io iaportent that there ehould be C""'J leta 
co-operation at the eont.re and thn~ c"'"'retition bet~oen 
difterant intcrett< ehould be eliOlinOtvd . ,.bove all ~• 
fc•r thut the 11cenoinG of reMittuncoo might take on ouch 
diJnoJUiionu that oubstontial advantage to the enoey would re­

oult. 

J. u very glad to lu.rn that u clulll in !'uturo be hble 

to diac:w.~ with :you thoce espect:l of the re1"u{;ee probl• 
1\"h.ich concorn this ldnietr;r. t.e ue vor:y much interoeted 
i n thio rzobl em, end •i•h to hcndlo it in the fulleat co­
operation ui th you ond in ouch n wny oe to bring tho odnimUIIl 
of benefit to the enemy, aa well eo tho maximum bonotit to 

the rofuljcoo . 

Your e aincerol.y, 

( ad . ) DROOIIEDA 

Cof-1ocl b:y 1 JB 
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Jo, 13'79 

-.at 0'1 !'II 
Wl!JID IU!II 0'1 .IIUlCil 

a.a 1oM, Ooo\a lb .. , 
April 1?, 1-... 

IP'•I ntpi gw. 

!lloo --·~· ... ........,.., .... .. ... , ... .. 
llrl 

• Wl~ l'llft- to tlol ..,...._.,,. -rot al ....... 

til ua 11 IIIlA -,..tl Uo liMo I lleft t1o1 ...... to 

~- , ... .,..._, •• • .Apnl lkll J u ...... ... 
tlol ouJoft _._ ,......, wltlo tile lliala .. r for 

r. .... -'"•lN. ................ 0_ ..... 1_ -

aon .,..,._ ol- Joe W '-• ooat~llac tMUc 
.. DO$ ........ u,. .... , I •• hMUoal a.u. .. 
-.u. a ... ~ ._,.._.* til .u oal•t•"t•c 

0..\a At- ,...,...... Jt W '-• Ilia or1claal t .. 

'-ll• til toelarlac tlol ~lUtT ot a --I' til 
tloiN ,...,. ....... tlol IMtrtoU• ot otloln to 

liait ... ,...S ... o of ftlS.UT oalT• 

floo lllaio .. r otaW lot tlol"011p1J' ....... , .... llle 

.u .. u.- tr..U ... laollM& ... ..,. .... tritlo , .. 

~· a1oac tile llaoo NOI ... 1a n• til lila 
'--ltaria ....... u .. iaftlMo Ae M nal ... o 

\loiN- ao otloll' altuMU,.. '-' te at~ to -
llol pooplo _.,.. fna .....- , ... , .... 'llr tlol .. nau. 

Ae .._..,.,, J rar W lllat lM Wont• 
lllaia .... ,Cfrv>q; , ..... _ .... _. \loNIIP .... 

Jn .... tac ,..r., .. -• .. JMOlUo a1oac llol 11oM 

.......... ia tloo ~··· al ..... ot April u. ' 
ollaU Naialllola of tlolo allol' ottloor ...._,or , ....... 
.... ,.,~ .. tno,l .... 

~l.tnoUooto 

...... t'Analno ot ialorta • 
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•• &1'7. 

tp!t r qgm 

!US.ONn• 

111'1 

!ha ileoH\U'J ot IW.w, 
~ 

I llaft tile liner to nte to tM DrtJ?txt•a 
Ntller ~ _, .usr- af .lprU u, 1144, 
U ..... "I "ac tM aUlW. *loll tile ..,_.._, 
llopewwtU " ..., ... ~ .. ·1--- '"--' 
a..H \be \-a a la ...,.Sad. -.rope at •1oanc-
,_..,..n._ !hla - .a.. -~·· ltawiM, ot u.a 
JIIIIINaqla _, ....,. ........ 11.11 aa\&4 .&pnl u, 
1944. 

Ia 'l'iew ot \be laa-\l.oaa o•Waal 1a \loa air­
...-......., ret_, ~ u for-\ la IIQ' Aaopa\oll, 
l W a owon-1~ .. .., of U-a1Ac \Ida .0~\ 
wUh llr, AWRnno, \he ~ J11a1•-· 

llr. ArCMlla a\a\&4 \loa\ \loa •~Mnpa Clowen­
_, lelieft& b\ M ...... las \o 1.80 perr I a la 0-

plal .....,. W tr.lbllaU, ol\atael •tou...- ,.. .. 
,.n._ It had. 1loa \M ,....uoe of lila eo--' hal'.­
\ofiN ~ \o ... Uaa \o -'1 .. \U n.UUqo 
ot _, IXGil \l'aftl 4o-\a ..._ ..,..,t.oaa wan aeka4 
'bJ \loa 0ana Clol&l -· ~ ... lwlM Qoy--\ 
u pn\ao\lac ,. ..... , Ia a tew- lawl'flac _,__ 
\al'la _&l._..u .. , \MJ' had. .atlnad. \loa .., ....... 

u noc-c.- uUeula, 8l~ tu, -• _... \bot u.. Vaft1 .,_ ,. w "- tJ b'•U, .... , .... 

,,. te" 
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-,...lU..,.... ............. . 
n-e ull:nl' ,.,. feUewlaa _ .... •• Ill'. 1.._ ...................... .._,... .......... .. 

et tile .a..l'l-~~ Jeblt tinnliUwa a.-At._ 

........ aot ,...t'llle tee• QM1a1 ........... ,. ... .,... .... , ............ 
-'llle.., .._1'1_ OM•&eko 14e._. 

..... •'1M 1.-t ........ a.-&•• ----
liiC .... ,... , ... - • .._ - ....... 
Wtlolllt ·f ••' " .., • ..,.,.. •• roa 
•Uet.nur NlaU ...... wltll ~ ..,. .. .-

et - tia -•u- ..., --· t ... ,_ 
fiNe\&, .......... ~ lllle ...... ...... 
~lie olai'Uiel ntll oa - ..,....,_. ,._ ...,_,.lac.., ......... ••• :u•liiC •"- .. u­
u- •a u u ,...t'llle • .a'llle u...nlr 
1M :cpa I taU- lien ......... tllelr •tleo ,....., --·- lair..... .... ... 
.... 100 to )~ OttUer lrltl .. ._.,.,. Ofttee 
, ... lel.Mil ., ... __ ...... 
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ORIGI1U. 'lU! OJ m W1tiM Sill'! 

130111 S.Oro\a%7 of S\at., 'lfaohtac* 

'1'01 .Merica. LepUon, Lhbon 

DA!IIDI 1pr11 1?, 1944 

NOKBElh lO!It 

ac:m:! 

J'IOII JOm mS'1'lliB1TriOI OOIGU'l"l'lll 1liD WAll BD'UGD liOAl!D 
'1'0 KIIISUB JI)JIVD , LISBOlf, POR'!QQ.U,. 

!be foUowtac .... ace \o .Toeeph Schvarts , 342 lua .&:area, 
!.h 'bon fro• .Toillt D1atri'but1on Co..tttee and Yar Ref~~&•• Board. 

~Ul'n. llefer•c• rour lfoe, 8?9 of llarcb 23 and 918 of 
Karch 'ifl . 

I!An recelnd MIIIIICI froll 8telllbard\ urc•tlT r ecomeJid,. 
i ll& \hat 70U CCDClude necoUaUDDO for Por\ucuete thip vt th 
Portucuue lb.1pp1D4 ColiiPIIIIT 0.1 e,pparftU7 \hero 1t eurficift\17 
le.rse naaber of rotuc• •• to Juatlf7 uee of ehlpt ill a4d1\1on 
to 88 'URI, J'urther.ore, c:ro.nttnc of Go""""' eafe conduot " 
for 88 WI h no\ (repeat DOt ) oer\aln. Pl ..... aonalw!a negotia.­
UDJ>t •• eoon aa pcttlbl• ~md lceep ue a4'fleed. ~ron. 

lt vtll be llp])reciaWd if JOU &D4 llr0 Dn\er vtll 1&4 
all pottible aaeh\anae w llzo, Scbwar\a ill b h effort w obt ain 
a PortQ&Utte tbip for OY&aU&tioD fro• ldaania. Pleaae a4'fle• 
the Board of acUOD W>.icb tbould be ~ b7 1t to facU1t.te 
\hut netptiaUDnt illcludiuc the obteiJliJlc of ... re condDcte, eta, 

!bit la 1lliB Cable lo, 1. 

•In order w &"'fold contluioD ill connecUon with itt 
oablet w ropresentaUYOt ill the field, the Board, co,_ 
a..,clD& vt th thb Dable, intend• w DDIIbor 1 te cablto 
to eecb reprosentatin ODDtOCUti'Nq, ln repl7111& W 
Board cablet lr::1D4lT refer \o the 1lliB .. olpaUon. You 
tbould aleo coneecu\1..,.17 DU&ber all ca'blet w t ho Board1 
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So. 1$0 .berican leusy, Jladrid , SpaiD. 
J.pril 17, 1944. 

I\Al!CO ft!PAJ!OL EN PARIS 

Tbia bl.nk bas $240,000 on deposit 1n tM United States 
ond blooked by the Treasury Depe.rtooont. Wora tlon recent]J 
recoi....S concerning the change in OWI\erohlp ot i ta otock a 
tb""8ht to "- of intsr eat. 

The Banco Eapanol en Para wu fouodld in Parle in 
1924, with a capital of l"cs. 15,000,000. It waa eatabllabed 
princ1pal.]J in cconectiCD with tM finanolns ot Spanlab ex­
ports to France. !be bank """ fal'IOerl,y controlled by a group 
of bonks in the north of SpaiD, wis: 

Banoo Guipuzcoano 
Banco de Aragon 
Banco llercanUl do Santander 
Banoo Zaregozano 
Caja de Ahorros de Guipu110oa 
La Vaaconla 
Barcaiztegui 7 llaestro, San So"-s tlan 
Garriga Nogues, Barcelona 

It 1a reported by lntorald sources that a t the outbreak 
or tho war t be Board ot Directors of this bank decided to 
ccovvt part of tM capital into dollare . Tbla wu d.one, and 
tho - t ot $240,000 waa depoai ted with its correapood81lto 
1n nn York, 1,o., the Irving 'l'rwlt CCiepen;f and tho Jlanutacturora 
Truat COIIp&IV. Tbia uount was aubaequentl,y tro..., by the 
11hl.ted Statsa, and tM bank bas "-on unable to obtain transf er 
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o! tbese dollar• to the Inatituto Bllp~o~~ol do Mca<ocl& liixtranjera, 

J.!adrid . It i a report.d t hat a-pplications we:>:e tiled by both 

the .l.llol:ican banlca MntiCD&d abon, on bebalt of tbe Ina~ituto 

Bsponol do !.loneda llxtranjera, with tba udetance ot the Consul 

Gonoral or Spain in lfaw Yorlc. The lrvilll: Tl:u5t Coe~ 

requeat.d tbe unblocld.ng ot $1~ , 000 and tbe llanutacturera 

Tnla t C011])1Ul1 applied tor tba rwleaae or $)5, 000. Ckl Pobruar)' 

2), 1943 tbe lllanutactw-ers Tl:u5t C011~ wro~ tbe Benoo 

Bspez>Ol ID Peril 1 lladrid 1 that th'f bed beoD intoraed by 

the Federal Reoene B&DI< ot lfew York that the Treuurr Depart­

DOn~ bad denied tbair application tor perllila1on t o tranarer 

the ...,. ot $35,000 tl:011 the &CCOIIIIt ot tba Benoo E.sponol &n 

Paria to the accoimt ot the InatHuto !spanol de lbl&da• 

Bstr&Djara, lladrid, oddina that the Troaaurr DepartMnt has 

Dill(! a a policy not to a tate tba re&aODS tor 1 ta deoiaiona. In 

v.1P or thia it 1e atat.d that tbe Banco E.sp~o~~ol an Pari<> baa 

dropped tba lll&tter. 

Q:l Jammry 1, 1942, tho Board ot Directors roprea&Dt.d 

by tba Sp&Dilh 'baQlca -.tionod abon arranged to eell t heir 

interesto in the Banoo Bsp~o~~ol ., Part., cw1nc to tbe s1tua~i011 

in franco created by the war and tba tact that the biiQll 

J!xter1gr ~ IIJlllll (an ottiGial b&DI<) intended to aatablbb 

a "!ranch in Poria which would alee tho md.at.nce ot a priftto 

Spanish benlc illpoosible . The 30,000 bearer ebarea ot 500 tl:anca 

each ot tba Banco Bep~o~~ol an Paris ware t.alcen over as tollowa: 

Banco l!lzter1or do Espana 2:1,000 sbareo 

l'Mtituto Bep~o~~ol do bed& t:xtranjor& 800 or 900 abaroo 

R..tnder - Acquired by otbar intereato 

Tbe rwgulAticme ot the Inatituto !ap~o~~ol de llol>eda 

ltxtranjera ponit tbo parobaoo ot abaro11 ot Sp&J>Uh tirM 

ahrood, and thia i a report.d to be the t iret inotaDce wbare 

tbe Institute bao bou&ht eueh aharea (aeo Blu l!1lSTi and Jlonuol 

VIlA in liet ot n.., Board ot Director• ot the Banoo Bepanol en 

Paris ginn below). 

The Banco l!ep&Dol en Poria continue• to operate und.,. 

the DaM ot BUteo lap~o~~ol en Paris, and is tbe otticial corroa­

pondct ot the Institute Eap~o~~ol de lloneda !xtrADjora and an 

ettiliate ot the BADCo lxterior de Bep~o~~~. Tbe Benoo lap&DOl 

OD P ... ia DOW hu, through the lnatituto lap&DOl de lloned& 

~~rtrenJ..-., the OCO>trol ot a11 _, tr .... t•r• in tl:&Dc• t:>:o. 

fr&DCO to Spain 11114 1 tiii"OIIIh the 8ADCO l!:rlerlor cle !apona, tbe 

control 
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oootrol of tbe Jl'e&ter pe.rt of Spanish c0llllll6roial operations 
nth tore11111 cmmtr1eo. De11101trio CA!\CELLER, Spaniah lllnlater 
ot Induatry and Co-roe 1 hoa COIISiderable 111tereat 111 the 
Banco Sxterior de Eepana, ot wldcb Jlanuel ARBORUA 1e General 
lilna8&1', Arburua' a Wluenoe baa ateadU7 illoreaeed 't!7 orders 
awe<! 't!7 Carcell.,. 111 hie oapec1tJ aa 111n1ater, IIA!Iuel 
Arburua, lldatODIIo 001lsalez•1DRRO, Ipacio VII.LAI.al:a VUlalba, 
Saluatiallo UJI LIOA, and Lu1e FJGU'B11AS Do\ti (tbrM ot wboe 
are 1l8lll>«n ot tbe Board ot Director• ot both the B&lloo £xtarior 
de Sapena aDd the B&IIOo Bepanol en Pads ) are kiiOWD to ba close 
trienda ot Carcaller and it is stated tbet theee ooanectioos 
lll4ke possible Caroellar1s cloos aupervia1on ot the aotirttiea 
and polici es ot tbeee t wo banks, It is generallJ considered 
1n local ban!dng circles that the B&DOo Eapanol en Parle now 
depends antirelJ upon ottio1al oupport tbrough tba B&IICo 

14 9 ~ c 

ltxterior de Sepana. In tba ennt ot a radical obaJise of regbe 
1n Spain aDd the diaaolutioc of tba pr .. ent a7Jid1catea, it is 
"""'t ll.telJ tbet the bank wUl e1 tber dio&ppear or be reorg&llioed 
nth the ell11111aticn ot tba •JoritJ of the prNent -bar• ot 
tho Board ot Directon • 

'!'be l'illancial oporationa ot the Banco E.spanol en Parte, 
eilloe tba 119' haw been allooot nil, and co.ero1al operatiooa 
are DOII•ezilitent. 'l'be pre .. nt financial operation• of tb1e 
bank oonaiat of tranef .,. of capital ot Sp&llish eubjecte trOll 
Frence to Spain tar the subaietenoe of their faailieo and 
relatifte , end collectioo ot interests on French eeourities 
balOilgil'lg to Sp&lliarda dollioUed 111 Spain. The B&~~oo SepeDDl 
en Par1e baa bad .,.,.., sood ralatiooa with llors.., &t c~ of 
Par1a, but tba latter baa no capital interest 1n tba bank. 

Board ot Dirtotqrt ot t.ht Bapeo !fppol • Ptrit 

Antonio OOICCB:JIBA President. (Goftl'IIOl' of Banco de 
EepeMr) 

llulon AR'l'IGAS Vice Prelille>t, (Auietant GO?ernor 
ot Banco 4e S.pane and ..,,.bar 
ot Board ot Director• of Banco 
£xtar1or de S.pane ) 

Blaa II1Jitl Vioe Prea14ent, (General ...,_,.,. ot 
Ina ti tuto !apanol de lloneda 
htranj.,.a) 

lanuel .tJIB1JlUA Mnobar. (Gener&l ~en&Sar of Banco 
£xtar1or de !apeu) 

lldef..-o Goaal.u-PDRRO IMber. (leoober of Board of Director• 
ot B&noo £xtarior de !apane) 

Ia:naoio VILLA.I.aKlA Vill&lba ... bar, (Vice Prel14•t of 8&1100 

C·mtral) 
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Sal.atiano UJI Lllp 

l.uie SA!IZ de Ibvra 

l.uis Fmlll&S Dotti 

Fed&rioo REPARlZ 

II. B. OAIIWI 

- 4 -

llnber. ( ... her ot s-oo bteriar 
de lepeD&) 

llnber. (Get~eral Mt.naaar ot Banca 
7 Bolaa Y 

Me•ber. (General lllanqer ot Banco 
lliapano Colonial) 

Me•ber. (General Secretary ot Red 
llaoional de 1errocarr1lea) 

Mnber. (Exaotltift Secretary ot 
Banco QuipusoO&DO) 

Me•ber. (Au1etant Director ot 
Inat1 tuto lepanol de llonedA 
ExtranJera) 

149- D 

.Uit«Uo .&lllOLO 
~~ de CAVlllliS 

Mellber. (General Mma&ar ot Banco 
de Eatado de llo:rruecos, Parie ) 

Mellber. ( ... her ot Board ot D1rectara 
ot Coapania de PGTOCarrilaa del 
Barta) 

Approved: 

Ralph H. Aok81'118n 
Coaaero1al Attache 

820.02 
AH/ah 

Augu.et llurdlebrint! 
Aller1oan Cl&rt 

Source ot 1ntaraat1cn: Local benldng conneoticne. 

ID aingle cow to t.be Depart.ent 
(tar osalid .achin•) 

101'1: 

Cb e ... eral ooou1CDS the Institute Eapanol do lloDeda 
illctrQJfra Ulll. till BIIDOo l:rlariar de Bepana •ouaht tlw !labeaay'• 
Ulietano. · to beft tba $240,000 now blocked in"" tark releued. 
!'he Ellbuey .., 1Dtanoed by the Departlllllt (1M l!epartooant'e 
air aail dNpetoh no, J43 ot Merch 241 1943) tbat tbe appUcat1011 
t'Na tbe loDutaotur-.1'11 Truat c~, !lew tark, tor tbe traneter 
ot $19,,000 to t.be Inat1tuto had been denied by the rr ... ury 
De~t. 
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.u a r.llllt ot 1Dtoaroe•1001 b7 tM Bo~ s.., whoM buMnitarlan 

orrorta on babalt ot ta. oppneMCl people• ot Europe baft r.eulted 1D 

150 

lobo oarins of t.bcNI&Dib ot 11 .... 1, \a. Spuieb Go ........ nt bae on llftr&l 

oecaaione 1D tM put raoopiMd sr-pe ot Sepllar4io Jrn 1D Ax18-oocupiad 

torritol7 u Spaniab ... u~, &Jill bae 1ntel'ftlned n th O.N&J17 tor ta.ir 

rolalae trca o- ntration -.pe &Jill llllbeequent ew.cuation to SpaiD. 

Intorat1on bae ._ baeD raoaiwcl b)' tM War Re~e Board that 

411) nch Sepbardlc Jrn, 8paniab ... u~ Nl1d1nc 1D Ata.na, bave 

recent~ been illpriaoned 1D a coliOIIItratlon oup, aDd it 1a rtto.l that 

tba7 ba giftn Spanilh raoopitioa to toreetall deportation aDd allooat 

cortoln death. 

n 11 ....... at~ requeatad that you approach appropriatoa vau .... 

otrio.iall to the ellll that tM Papal llulloio at. Wr1d ba a4rtlad ot thia 

oituation aDd b.1e aid enlla* 1D ta. raeoue ot tbe11 untorlunatoae. 

Pull &alllr&Deee -7 ba g1ftn to the SponS.b Qo.....,_nt that tuadl will 

bo anilabla t or the eupport ot 8QCh ot tbe11 pereoae ae -.:1 ba 

.. aouated to Spain, alo4 that pr011pt act1CIIl 'till ba tabn to apoad their 

dopartlll'l tr.. SpaiD to placaa oL .:.~. Plaall kHp tba Deparaent 

intor.od ot all deftlcs-nta • 

..................... 
l prU 171 1944 
S•2S p.a. 

RlSaitboiBLa8Hr•ala 4/17/44 
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The 'tar !Wtllpo eo.i requ .. tl that ,.ou 4ol1wr the rollowinC 
1111111 to Dr, Gorbart RJcnor, GIMW.I QOOl'l Plllll o•h1.11 ftlthar 
JOU oaD N- oootacta witb Wll~, 1111 111poriore aJl4 .. 100l.ata1, 
and other• ••roieinc 1Wlar autborit7. It tb1e 11 po1111ble, would 
oppreoilta 7011r Tine u to poeeibWt)' or ura1111Dc tor ow.eut.ticme 
troto llunpJ')' to ...,tra1 oountrioe or tor bol41Dc llP 41portat1one 
or pond t t1Dc ooa41Dc relief to tb011 4ot.aial<l . It u;r IIUob 
IJ'J'IIlllllllltl po111ble, p11&11 ia41oota UIOIIDta ,..... -u.r would 
be tJrrolftd aDd ut4Dt to wbiob IIUob -to oould rna1a ill 
DOutrll o-uuo. lllo 1a W~ rolilblo. Sipod ...,. GoldMDD, 
lor 14 JIWi.lll Coacre•• · UIIQOOl'l • 

•••••••••••••••••••• 
April 17, 1944. 

11•15 •••• . 

IBLIIIII:" 1111 4/15/44 

-
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Rllll-647 
Thia telea;raa -t be 
parapbraaed beton beiJI& 
c.-anioa ted. to &JQ'ODII 
otl>er tba.n a Ooft~nt 
•et""7• (BR) 

Waab1.actoD. 

OS UllQIIIT • 

242$, April 17, 9 p.a. 

Dated. April 17, 1944 

Rec'd 7•32 p.a. 

lour 1299, April H. I bew deliwred ••-... 

to llcClel.land u .....-.ted but ww1d napeoU'IIllJ' 

point out t.bat llcClel.land 1a aot ,.t ottio~ 

npnMntiD& War RetucM Board in SwitMrl.and, baa 

not bean aooredited to Srlaa aa auoh and tllat auob 

action wW depend on O.~nt'a deteraination ot 

bi.a tina1 atetua in reopoiiM to 11;1 te1aa;raa Dllllber 

7S4, llarob 22, am 11;1 tolloor up 1aqu!J7 2045, 

April ) , 

R8 

• 
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BJrecbaDD arriftd a.Wrdq. W. an pts.tUcl 
to noei~ hie J*"IIOD&l report oo tile 4i.ttioult eit""t1oo 
1n 'l'arDJ 1lbioll 7"" &Jill be taoe4 &Jill ... ioh JOU an -
taoiiiC. W. an eonrlDoe4 tbet hie :report in per11011 wa 
1ft41~J~eU&ble to ~ Jloud I 8 O<lllti"'* Jll'OP'&' in T\lrDJ, 

BJr ••-= 11 world.DC bere w1 th 111 on tile pelldilll 
li~tiona &Jill ,.,.. will bear b'oll Ill ._,..t.q. ... IOCill 

.. pollible. 

!Ill 1loud deli:nl apiA to •liP" .. to,.,.. itl gnat 
appneiat.iGD tor tile UIINII1U111C &Jill wbolehMl'U4 orupport 
Cioh ~ Ma I'WJICII'W tbet 7"" be~ p~D to all 
ot the .tt--'e ot til ~t to-~ tiM 11~· ot 
dotS. ot lui oppoeaaioa. 

'l!II3 D 'BII AJIUB.t. CA8ll 110, 25 

4iit I 

.................. 
April 17. 1944 
SoU p.a. 

/ 
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,... 
tot 
DdiDI •••• 

nten1 Dll aJ' m=reM ~ 

nc-AIJ fl' lfADe .... , I .. 
..uu....u ...... 
.AnA"· 1166 .... -,.. !D ...... , • ...., 10 AWMAJKII IDJIIAD, 

•••• 
• f.u.wtac -- .. ,_ ... .., ., .-u u t­

....,. .. tM 1lv ............. 

Wttlllllfl .. M .._ ,.,.,. t d a,. ...... -•al 
ot ~ • ..,alftlat ~ wt d8Uar ..._ dee M& ...-.1 
,.._..nnt• IW$ !II far u. 11 um ..... ,,..-' ta 
.t.nlala • et tM ,.., .. ,. eltanar wUil \M t'vtt:tu ...._ 
fer \lie ateftMM alit .. JltNeMev u ta tu1 IIPI 1 ' t wt\11. 
\lie ,..&tiD, ...... ta1tH la ,_ wl ........ , UOMI. 

Jibe tt .- I .w...- wtlll ....,.Jill '-4 wt tile .... 
_,.._ MaSatat•U• MAar• Be ., at,..._ .watau\rutn 
ae& tM Jlefttp • •• II Jetn-tn .,.... .-Mri .... ,_ •• 
.-it We lou 1 ta tM -.II II t ., tM II !di la tM 
..... .,1-. ........................... ... 
.-MI _,. tM tut , ... lu '• 

M tllla ,.Ut -17 - 'aU• nlllltte& 'llr JW M& 
Ln ' •• a e•r~~ u. ...... "_ til' ,.. •• otp tM 
ltuMr w I fe tM 1lv ..,.._ IMJ't wltll U. t'vtt:tall 
.... _, fer U. II ldl '-- '-a aa\Mrlle&t n- ntll' 
.......... - ..... nllll ........... l'llat ..... all 
.... •le&lt'-a ... u.~ Ia ,_ -'-" -- .... . 
lla&ll ~ I 1•1 .. U \M ..... la& ., nfl a..a.t 
'llr \M '-- I•J lo • -.e...,. -w a.tla)la-
.............. ..,. ....... la .. llla&\8 ... "" ..... la ... 
... ., ....... allla ... .. 

Brrl w- • tW a..-..._ ...-ee& •• Ilia ... at.. "'• _ .. , , .. eaeflUMa ............. ...a 
................................. tlloa telq. • alee tat•- - ............... ,..._,, •• - ... ,.... wttloo 
ta a fw M7a at\li' Ilia fU .. _...._ wttll Ilia ta ........ • 
\llla -~· "' ............ .._..,. ........... ... 
'- a'lltatae& ll:Mt ......... '-'ll a..- M& •• 
....... llalaleph ,_ Ltl ............. __ ...,..la 

)aNA ....................... la& If ..,. eee&.n wl\lloa 

tet.r• 1bJ I$ Zlfii'M ta.. 11.-& .. -- tile •l• U.t ... _, .... _.... .... ..,..h .............. ... 
- ..... u, ..., .. witll ..... &1-. ·- ....... lta. wt\loo 

-~. 
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t'be tollood.AI remo t.o ~ lo, 6f? ot 4prU 12 troa 
.ll!Wt. t.o \be 1lt.r lehaM llot.r4. 

lith ·re~ t.o \be rwplalt tat ot a P"-acw ... .-1 
ot QUOrl t.a eqaiftlaa\ ,.._1 ot •••nv ap, 111t.e t.Dil paert.l 

ob&l'aot.riaUoo llllltml tor the 18 UBI u dellicat.W 1a 

.Art1ol8 4 ot the propooeol obv\er w1 th toM 'l'vl<ieh ao....-at 
tor tb• etoreet.14 ebip, lil'eolmt.llll it 1a tllll acre-at with 

tbe poeitioD :roa bt.w \t.lala 1a 7our toacna ~tiabeol, 

llil'ochallll t.Dil I oGIIterreol wit.b A4a1rt.l I.ud ot tbe 

11t.r SIUppiDc ""'b1otn.Uoll ~. t'be lar AiPPiDc Mllin1 .. 

trat1011 aDd 1lle hreip lo~o '""'h1•tn.Uoe bt.w aut.hro1Mcl 
:roa t.o .-1\ttlt.S.e ao....--..t t.o \be replt.-t ot the 8S 

URI 1a toM ...at ot 1oM with a P"••acw rep.\ P"M&acw 
...... 1 ... nq•eteol 'bJ toM !urtdllb Oo~. 

At Ulio poiat • ....,. reo ndatioa lllllaitteol bJ 7ou 
tJid Rinoh-m t.o o~\e toM .....,uattona totr 7ou t.o •Sp 

tbe obt.r\er acre t tor toM lar Jlotupo 8ot.rd with the 

Turl<1.all ao....-at tor t.bo SS UBI llu booa aut.Mo1oe4, 
~1 ..... rotor t.o 1t.r a.tqoe llot.r4 oabl8 t.o AIIIIIt.N. lo , 20 
"hlt.tiDc t.o all the OOD41t1011e MaUGIIeol in 7our 11118boro 

sss t.Dil m. on.. •1.Jicl.o obetule ...-1a1nc to tho crutiDc 
ot ate ooadloG\ bJ t.11o o.nu ao...ru.at. Ia ba,.. tal<oD 

"'-1'7 aftilobl8 _..... t.o ape41\e ~ eato ~ 1a 

llallll1nct.on ao :NpOrto4 1a ~IV Rehpo 8ot.rd ~ Ko. 20. 

RirMb•m tat-. • the\ ISioaal bt.o o:aproooeol t.o bill 
W>Oqll1~, ...,.........,.. coonti<to11110 tbt.t 1'0'1 Papea wOill4 

U'l'allp t.o ob\aJJI t.ll1o -.h OODduot wit.bout dala7. Ro al8o 

1Dt- - t,M\ S1JoODd qrwcl pol'-.ll;r \o - YOD PaP"D withia 

a tn ~· otter bio tiro\ -tiDe with bill 1a .lnlcara oa tbio 
oubjeot . b....tac \bet t.11o o.nu oate ooaduct bt.e not blea 
obit.1aod ll1.raolt-.Jm urce• t.bot bot.b S1aaad. ..... the Apoot.ollo 

Delepto boa lott.alloi&l &J'I'DDII t.o - "1'0'1 Pap. 1a per- 1a 

ardor t.o •ill 111'1" pu\iiiC ot oete condaot wit.bout clela7. 
HirMieenn report& t.bot Sillonll aproaoe4 \be rlow that ... 0&11 

ouoooeol 1a ..-s., t.11o oate ooaluot aad bt. ..,..to tbet 7ou 

~ oGater wit.b 8Sioaal alGa& t.bo abow llaeo without 

d•la7· 
ftl! II ID .tJKAII. CABI& IO._aL. 

•••••••••••••••••••• 
AprU 17, 1944 
61l0 p.a. 
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J1l 

l«ll0011' 
t~··lli•ta-rm-•t .. a 

• 

April 17, 1N4 

JOB J.IIIIASI&DOJl 711)1( IWl I!POGD JO.UII). 

111\b rete...,ee \o \boo ,._,_, -.4• b:r the Preo14oa\, 

(Dopon-•'• &91, llareb M) \boo llr1Uob O.nn~Mat. 1a a ree1'f1..­
t1aD of 1h a\\1\..te t-re tboo Iad -.r oriaeo u4 a\roo1Uoo, 
41rech• tbet tboo DO report tboo PNoU.oat'• otat-t f'allJ 1a al l 

~·· hbH'IWD\lJo OD Jludl a!), llr. Jl4oa, 1a tho BoUM of 
eo,_,ao, reitorat .. \ be poolU• of tbe llrlUob O..oruoat vttb 

rtp~ \o , ... , ert.ea. 

ToOl are He~_, .. h t~pproaob \boo approprlah &Oltb8r1Ueo of 

tho IOY1e\ tllaloa 8114 aeoenal.a vbetboor, la dew of \ho pooltbo 
act l aD klr»a 1IJ tboo llr1Uob 0..0.-at, tboo lorlet O...ruon\ woul4 
\W ola1lar ae\1• aa4 t uae a otat-t -.preoolac Uo a\\Ua&o 
e....,.ratac \be en-a """' a\roG!Uoo of tho lash. It 11 tel\ b:r 
tho Depor\alll\ that ollab a ct1oa on tbe pan of \be l odot Cloftr. 

aoat vollld ba.,. a aoot prof011114 """' Lilqlortant ofroct ~q>oa tbe 

~aAaro"""' paop»o of ...,!.a"""' ..... ..,. 
Pl ... • ropor\ tho reouU ot J171>1' 4hcudono conooruiDC thio 

Mt\ar. 

D 

mn.L 
(&LV) 
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,lr•,. rd•r t.o Depart:aent' r circ:ul•r airtra, of Jar.U&J:f :(, !.n ro._nl 
to ~t ,ubl•r~·ent of the t'ar Retu(;ce Lo"'l1:f , • lro to' "r !efug e :.au·Q 
c tlu r . ~~ •nd SSS ot larch ll . 

T. •. cutlve Dluct.or of tho Board Jol~ \, , l'ohlo r• in!oJ .ed tho 
.><rort-nt t1 t in confol'lllit:y flith the PlMidcnt'r 01 ltr of Janu,) ry 7~ the 
l on~ 

1 
ro1 oreu t.o ~~ I oint '!r . Robert J . ~covell, for"'or rorrosentat.ive ' of 

tt< A Jl c• n l.ed CroLC in Rueoia anti now on ~ht hc~d<JUilrtore ot.o tf of t"•l 
n._•ni •tlon , •• the Sfeciel Repreoen'ttl tivo of the Eo•rd Ylitl• the d••1Ll o ­
\,!on t tie D•J"rtrent M Sreciol At'ttlche to tho Lr.~bl<toy on ""r r ofu&•o 

•toll . ' I rrt1dent1o.l Order p-ovidee th•t. the ~'ttl to ~er•rt~ent. •LI!ll 
,

11
o!nt t cl S)'coiel Att• che£ on the nco· rd• tion of tlo< BOI\rd , th•t they 

1 
U dlrlo...,.tic tt•tut , and t o.at t ••ir ,luti te •• d r · •1 ontibUi u .. a t •• ••d by t .. e Joo:rd 1.'\ con•ul tetioJ' d 1 h th• !;tAo ... Oer•r~er.t.. 
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om errtood tl'~t. 'r, .covcll 1< ter ·alll· kr.a>l' t.o yc:Al. It i• 
• t \l:.arO 'OUl bo no obj octior. 011 the •rt Of th f,.,etieD l ov nr Jot 
t'.., ·io , altt.out,..h :· ... u -"!y in yo 1 Uctrf.lt!on ~"J.YO'!Cb the 

· t. ol!ti~'t trror-UJ.y, ~t ycu cot.r11et 1.• tcfu r:. ("J "-~ublt- to 
c. Ir ·r . .. cov~ll ' r "'!.cint-~nt •:e(tG ll'it.l :r 2 •I tOV"'l , r l t:n:e t'"vite 

t ccor.;. iJ: lJ ord•r that l ie drF'C'••ticn -... t~ o •ff<ct:ve rt roc< . 

• .r~vdJ 1t anointed liO fTO) OLO to advirC '' t .roue). ;."OU tJv> t : 

( ~) l'o ir ch"rc.ecl with th& duty and rtOJ"'' oiMl-11:• or c' rr;nnt 
O'lt H.t r<lf'rd ' c policies and rrorr&MC in Huv•111 j 

(b) lie ie rerponoible to the A"l•rro•1or •n<l rhould ~lnue• '.i& 
.. e•~v 1 tir c t~ntl rrobl0"16 •ith hi""'~ TtC"!l"rlj' rt , Mly; 

(c) "'h,. &!b-t.fl!' l4lll fTOVide }i_ 'Wi 't tl' ntCNf'"T~ co-W ivtlon 
: ctlitltc in e-nrryi. f o.n hi& ortic!nl ~utttc; 

( ') e ehocld ext11X! ..,U rorrlbl r 11U • .,.t-rct to ~r A""'~tt·dor 
· c r:,' (..out inr:.truetio:.; ~ co. t.•iMod · tit a!rtr" ,. .d C"hl-
.1. r•rerr~ to ,.bove; 

( ) o ~hCJI'L.d 11ot<k w:th rOO c 'v· r.U ~orP'blf" "r:i£t:'t>e:.e to 
. t,~c .. n piw."e n~ene!.es oper Ulll 1r. l.l.lr•it~ in •h'"" f ield 
t L rJl01r or .. •other EUch org'Di sUm r "ro /. r'r•n , tonicn 
1"1 'nt. rnntional ; 

(f) He should develop ~n·l anirt. 1n thr develo) "ont of r:rogr•ce 
"II'' 1.,, lfl ,tmt.fltion of ~cnwres for tho rer~cua t tl"'nf] ori:J'Ition, "''nin­
tononco •n~ r •lief of rerueoee ; 

(g) lie ahould tof"ard to the Po•rd rcco cond•tionr •n'l !'equent 
aro1 to on r roLr••• of lfork end difficul t1• o enoOWltcrod; 
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(h) In co f•r as the 'lrtvlint. with the ene"J' Act 1l concerned , 
tl e l>ecretary of the Tr<aeury h•e veel.<>rl in the 1'i•r I efucee Boot ri 
'" 1 it. r •J r ooentatives in t he field full • uthori ty to coMrlllllic• t o 
with one .... t orritory to carty out the r urrooer of t he Order . The 
:.uorut.ot·y of the Treosury hl\8 tlso delo~nt.OO to th• \'lor r.erue~• llo.nrd 
rr:l LtL rq r ... ent'ltives t he po>~er to aut horize •ny rublic ot pi•tPt. 
~•r:cior who lllllY be subject to t hu rovieione of our 1'rodint, ,,:th 

ti.o on• y Act t o co:ot'1UJ\lc· te r. itb tno~y to 11 tory !or the p.u·,oce of 
c :r .. ~ L 01 t the Orde-r . ~covtll-'c aut "'ot1Zt ~ t;, "ct Pccordint..lY 
., on . our conf1r=tion cf hit :ee1l..nat1011, 

11 :1511. 1. 
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FlU*• 

TOI 

D.l.'l'l l 

lroJIBIR• 

PAlW'HIWSI or "'JOB•• RICI.IYJD 

'!be S.ontuy o! Stat., •abiftrton 

April 17, 1944 

1326 

C<JIJ'IDUrUL 

I bawo reoe1'N4 trca tile r oreip O!!ioe a •110rudua 

11111ob repu .. to 117 ~ o! llarch 2lat CGDCel'l>iDc 

tile oreation o! tile -.r llefll&M Boar4 (ple&M - -.:~ DIDber 

1020 cia tad 6 p .a., Jlarob 24 &lid ...-..r 108) cia tad 1 p . •., 

llaroh 2)) which •111 in wbet&noe that tile Ru.aian Goftrn-

ant'a poliC)' baa been, &lid etill 1a, to aid the victiae 

o! paraeC\IUOD by Ritlerit. Ger.117 in tftJ')' W7 poee1b1e. . . 
AI the Eab&al)' lmowa alread7 the Qo ... l'IIMDt of the U.S.S.R. 

in kMpiDc with tbia principle baa •creed to the paaaage o! 

t11ree Bulprian ...... 11 &lid """ !'llrkiab abip trca HuaDian 

am Bulprian ports to Turke)' ! or thapurpoee ot eftcuatin& 

retugeea . 

n 1a ..,. p1aD to diecuaa with tile Joreip Office a t tba 

t irat !a...rabll opportomit)' tba poeaib111tyct turtller 

Ru"ian cooperation in tile *le•nt&Uon ot our poliC)'. 

DCR IIIPL 
4/18/44 

. , 
IWUWWI 
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::'£ 
'i'hia t c1t::ral:! r.:uot 1)£ 
pa~aphras•~ bttort btln~ 
ee:::.:·~..,leat ~:d t o anyonE 
., .t. -a Co v t :·ntr.£nta1 
- .. _ - ( ) 

u.s. W" 

513 

160 
April 17, 104' 

0 p . m. 

rs~. 
I Pit 1 
I 

ron .om; .N.JBASDAl,:.rt w1. llflJ:a: Pro n ..-ss OIX:II:.,./IfllC ~ 

'3IC ~tfiY 

1. "-a-ante uo be1Jlc llllde t~ ta-lo 1111:all~ 

llUbl1•tson lD 1'1.-J'llnct<ln, Lanlon, c~na. ~- an4 

a n_,.. of au- o«mwt .. ol Joint eteto~ b$' t.eb­

Dtc:e.l .._.., .. o£ b United an4 1\eaoolated llotlone on 
;;:. 

tl• NtablllliliXIIlt of an lnterlnatllCX'llll. !bmtacy Pulld. cow 

ot t1.1.1e JcdD' ... tem~~nt hoe beon c;1von to aot. ~ mo 

baa WOI'tlt4 ue tllllt lt bDa ~ beoo -bled to Dl'o 

Run(;. Hol Te~ l:oe 1Jldloato<l thut Chi nn pleGH4 to 

bav. Join' etoMDDDt p@lSal»d ellulto.ll80Ua17 lD Ch!mddnc. 

l7oa!linct;on nnd othor ot>1 tala. r'Ol' reaoone ot' oooncc:v w 

ore not I'Ol)QOt:!.!,_; tldo joint ototonont on tllQ a.OIJCii;tion 

tho.t OOP1 oan bo obtoinM t'1'0II PI'. 1~. Coploe of 

joint etlotoamt 01'0 ()I)~ twa •rd by ~· 

n. l 0111 ~ appe.r betwo tho apiJI'O~lato CCAJCI••· 

s10flal ~--.. on Prwa,-, April Ill, to b&>Sna tbllo up 
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-2- .1513, A1>1'll 17 , 0 p. m. to Cbunck1n,z 

-c-

to date on 01:' dlH\INlona ~ 1nternot1oual 

oonottlrY oooperot tcn M4 to ~eent to ttloo t2lAt Jotntl 

••to~:ant. 'lbie Joint oto-=»nt will tlO trOloeeod cn 

Sotui'<ID.y, A~l 8lil (Apr11 28 in CbundtinC) , It le 

toooottal tbnt eta~nll eiJOUld not P.I:fW\1' lli1r be n• 

louod ln cr~na bOfO&'O 1 t 1e tr01ocee4 1n lla&'1JnGten. 

'l'tle e•tor;eot tllU llo roleeiiOC! lloro in'eepeottw ~ 

tlh•UIOI' Ol' DOt 1t 18 Nlooeod 1n CIIUQ(j:Snao 

So In vs- of tho toot tlwt t ho Cll.lnoao teollnlool 

Olq)Oot'te horo l•vo 1rx11oo~ thou oa:ooownt tilth tbe 

pz-opoeel fOC' MtabUIIlumt o£ on lntormt1onul !lore~ 

I"Wlc.\, U I EG oakod aur1J::16 Df1 toe t&mol~ bet'O&'O tllO Con­

r;J'OD010!'tll ccrn1 ttooo 17'\0t •or Cll1nn !:no 1n.\1on tod oc;roo• 

oont t o t h1o j;C'O!..OOul , I \7111 en ow:o "~o" . 

• • !!SIXII' ollCn()ee law beon !llldo 1n tbo j oint otete­

rx>nt Vhiah 11100 oeblo4 to !llr . iiUDa• \ lean o4vte1nc tt. 

Cll.lna•o ropcuentv.Uvoe llOl'O ot' tl»oo ~ oi*On• It 

is •uooee'-1 tmt :rou ol*ain ti'ClCI Dr. ;~ oow ot jo1oe 

ttatom.nt 1n ai'Mr to~ ow:eo~ copy for' IW:lo 'fbe 

ten to be roleoHd oonWne Ule tollocrlnG lJ''OV111- 1n 
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-z.- #513, A;.r!1 1 1, ::: ~ .m . to C!lunik1na 

+ 

pliiM of tl1088 ool'l'eepohdinc ~ l.n t:t-.. jo&nt et4tt-

100tlt oablod to oz.. KUnG• 

162 

uUt1i'l$ 1..0 fo ... t.t l.n tbo .. tab11allliiOilt o£ Qlltl• 

a.~ t~te i'aoWt1N on OUI'l'UCt tlrma• 

ao\1- IIIZIOClC iXlllllln' oountr1.De and U» eum ... 

tlan o£ £01'81@1 OXO:WliP roetnoUone Wiob 

h snpol' tile cro-tll o£ wor~<l taoa&o. 

U•l 'h '• O«llltnoe etlell wbeoribo 1n cold en4 

1n Ul011' local tunde «.ttUDtcl ( (IUOtoe) to bo 

ac;reo<l, 11h1oh wlll aJICIUI\t ol to(SetllOI' to about 

t"O b1ll1on ~.r nll tl-:.o •:nttod ond Ae~~oo1nte4 

liat1ouo suoool'ibo to t.:lo i-ucd (cOf'Z'OsllOildinc 

to about 610 bllllan for tile fiC&'ld as n 1r'-»leo) 

n -a '1'ba quotae roy bo rovte.a 1'r'CD t.1r1o to tl• • 

tlllt ~ ei!OUI'Oql~ a t<lUI'-tUtlls vot:>l 

nne no .-:Jbor' . q.:ota IlliG" . 0 CiiWICOd w1 !boUt 

1te aoaGOt. 

u-a, ~ B foo obl1{;otoey (101<1 s ubsoript1on 

o1 a ~ mo:~oe l'lODt GI'OUO bnw euttel'll4 

eutletlelltaAl ~ L'l'clll ~ ootlca or -IP"-
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- 4- #5lS, April 17 , 0 p .m. t o Chunc\(lnc ..... 

III•S(o) '1'be Plm4'e totol boldinca of t!J) OUJ.'I'O:lOY 

~foi'Od (attor huv1n(; 'been roo~, U' bo101W 

tbnt f1L'UI'Oo to '16 pe&-Oemt or tho ~r•e 

quo~IJAIIO not boon u-eod ~ tlOI'O Ulan 86 

P'l'-•t or ltlO • • ·it • e quota <1ur1.1:1<; t110 pi'G• 

viCIUII W.lvo arxrt:I.1D end do not oaOM(l 900 

~t o!' tho quota. 

r u -s so loaa ae o nombar coun"*"iJ 1e ont1tlo<l to 

1n UAltll (p for ito uon CUft'Oil01 1 1t lllnU be 

pnpuod to buS' l te OQD Cllii'NriO'J f'looo t bot 

r:.olllbor o lt:b that ooabel''e Olli'I'OilO"J 01' '171121 

L'Old• '1'h1e et.ll not aw~ to OUJ"'''1lO:f oub­

Joot to netr1ct10118 1n oonfcua111r 'IJitll u : , 

$ '-low, or to hold1nc;D of a OUI'NQt aooaunt: 

nat~ ettoot.d bet'ai'o Ule rooovol o£ tho 

~ .. ocallltr.T of roetlr1ot1- oa l:lllt111ltei'Gl. 

~ z:alnta1n8cl 01' ''II· a•ed ua:XIel' r., Iii bela.. 
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+ 

164 

eaob r:wdlor wlll bo 1'01.'1'< nnte4 end 'trJ on oa• 

cuttw ~ttee. 'l!le - cuth• oa:mlttee lllDU 

oon~let ot •t loaet n1oo t:IDI:Ibore lnoh\dinc 

tllo re),li'Oeentattwa or U1o nw oountrleo vUb 

t!l8 laa'Qiot <111otu. . 

vu-e !'ho 41atll'lbutlao of votln(: ~" oo tbo bOU"4 

r !X! t'10 o~ocut1vo cocPt ttee ohcll llo cl.ooo~ 

relotod to t010 q,10tae. 

x-~ The FUnd nr.J ocl~o ropreaontat1ona to ~ lilechr 

that oon41 tloaa ll.I'O tnveroblo to l:lJo w1 til• 

dro.I:Xll ot portloult•r reetriot1ons 01' f or \:be 

o--.-.1 obend ;meat of tlXl rootrlotlaos lnoon­

etetont l71th IY., ~ ebol'e. ffot later tbon tbl'8e 

l1'8U'9 d'tol' ooclll(; lnto f01'08 0: tlw FUDtl QIV 

lliii'Jber et111 retolnlnG arw reatrlot1one lncoa­

uletlent 111t11 ~. 8 8lJ4ll 001-.:IUlt wltb tho l-'un4 

.. to u ... s. 1\Jrtbor rotentloo. Ul~' I:Jl'E 

1'. \1\ tDCCt jD 
6/17/tA 

:::;!.L 
(£GC) 
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u; 
E'bi• telegJCam ~t b e 
paraobl'&aid bei'ore b etns 
i o1Dl!ian1cated. t o m:rone 
othel' tbarl 8 00VU'N1Uin tal 
agCG7• \Ill!) 

'1'reo•lll'f 
(ab108) 

"' '· rmrem 

PC~. 

9:18 

April 17, 1944 

10 p.m. 

., .. 

- --
roo p Afi!ASS@Sil rnou m sscllE'l'AllY w m TfllW!UftX 

1. I~ appred&M U lt )'<lU ww.lcl oaU Clll tbe 

'-ople'e CGIII!Sall&l' Ott F"•noe and lntorm 1l1lll tbat I ba,.. 

lUat -1-..cl ...S t'roa tbe Cbazloelltlr ot U. ~ 

1n1'CIIIdlls 1a Ott tl»la' as N:&nt to the publlO&UCIIl Ott 

tbe Joint s tate.Dt or tbe taobD1C4l. uporte or ttw 1hl1ta4 

an4 Aaaoo1atad Nat!- reo-ndlna tbAI ee tt\bltat..nt ot 

• o.n 1ntet'f'..ctloml oonotnry tund. It 1n contomplntad tbat 

tbo publlcaUon rill be a~toneoua 1n a Wl:lbor ot tbe 

Un1ted. UaUom. It wwl4 ob"floual:r be hi~ dlaU.ble 

1t ttw etat..Jnt wre 1aiiU84 a t the - Ume 1n Uoaow. 

a. Pleone etreu tbo dld1'&b111ty, to:~> ob'lloua 

Nell_, Ott hi\Vlncs \be Sonet Union join with tho Unlted 

Statu, tbl thllte« JUnaclaa, Cb1ra and other UnJ.ted uau-

1n a ltat nt Ott tibia eblz'¥tlal' Mtttns /CII'tb tbl NO­

• nlaU- Ott tba eQN'ta on lDteftlaUonal -ta1'7 

COOP81'&tion. 
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) 
j9SB, A~11 17, 194•, 10 p.m., to Uoacov .... 

&o 1.:: na •au bave been lllllo4e tcr the rela ... of 

tb1.t au--.nt 1n WUblna'OD• Lanlon, Ctlnne:kh'61 and 1n 

e. IIII!Mr ot otbal' -trt•• ,_.,,atal7 atur m:r &PPMI'­

anoa botaN UIA &PJli"'Jriata c~t<mfll ocndtotMa 1lh1Ah 

1a 4et1D1~ aohM•1 a4 tor 1'1"1•7 attamoon. 'rS.. ot 

Nlaue la 8a00 i>u~te Fr14ay, API'il 21, \Vuh!nstoO u.. 
• • '1'be teat to bo relaua4 oontalna tbt toUCIW1Jig 

prov1al0111 1n ,Plaoa ot tboaa ot oarm~apondlnG l:llllllbare 1n 

tho Joint !lta~nt CAbled to your -.... 
·~UO'l'J,l I-6 'ro uao1st in tllo eatab11ohmont or 131.1l.t1latel'lll 

~ ho1Utle1 aD Otli'INJit tl/&naDOti Olll IIIIOIQ8 

-D24Nl' oou:Dtriaa and the alUd.natlon ot r-11P1 

U'b!t.,. reaill'lotlODa -.hioh blll!pel' the UNWth ~ 

'801'14 ~. 

11-1 n ··• -trf.N llball auboorlbo tn go14 

aDl 1n Ulall' 1~ tlm4a .-mta (quotaal to bo 

&SI'M4 0 'llhloh '11111 -' altogatber to about ()8 

bllUCIIl 1t all ~ un1ta4 aDl Aaeoo1ata4 lat1-

nbewtba to b 11'11114 (eCII'NepooUns to about $10 

WliCIIl t~ \be -14 ... -...) 
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f;S8• Apr1i 17, 1~, 10 p.m., to ~oacow ... 
IW '1'bO quotu ta-r be revteod tr(7-1 t1ce to tt•• 

bat obt'VH abaU NqUS.re • t-tutb vote aD4 DO 

'hlr'• quoW. 111a7 be obAJlQecl WS.tl\ClUt lt. .... nt. 

u-e, (~I) '1'lw ob11Gatcs7 so14 IUb-

lulletalltlal " gp ti'GII •IWIII1 notlcm at.' oOOQpeltlCJO 

~ball be ~ t111oe rourtala or till above. 

IU..sl(o) '1'lw Pund'a total hO).Unat ot tbl ~ 

ottwecl (atter havi.rlg been ree tore<l, 1t bolow thot 

tl(!lll'l, to '711 pwoent ot tllll IDOillller' a quota) baw 

Dlt --1Dor1UI6 bf _.. tban ill peroont ot the 

.... ,..... qaota clurln6 tbe prev101W twlft -tba 

aa£ 4Mo DOt aoeecl 000 pet"'ODt ot tM quota. 

nt..e so 1ona aa a zil6litllr e~«mta-111 entlU.d to 

buJ IIDOtbol' QOI!Iborte CUI'l'OtlCy tl'CD libll . \pi U ~ 

....... ttn> 1 ta own Clllft"8M7, S. t lba1l be Jll"'pared to 

llair lta Cllftl IIU"NnCif hom -t IIIINIIJ&r wUb that 

•-•••• -- oay or t<I11Z 81014• 'l!b11 lh&U not 

--- to_, 017 IUII,Jeot to reetl'iot1- SA 
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____ ., ... J 

#9Z8• Apr'1l 17 • 1944• 10 P•••• to lloscow 

.... 

. ' . 

eaafollll'J' wUib zx. a belw. ar to h"l"1ns• or a 

OIII'Nnt &ooomlt mtw. etreoted bet- the l'GIIIO'Val. 

bJ the _,_ eaantz7 ot l'Ntriotlom on llllltlo 

llltosl ol.Mrlzlg ca1nta1DII4 or t.a:.poeod l.liKial' x . 

a belcllr. 

vn-1 '1'>10 Ptm4 a!lall bo r,ove:mod b:1 o board oc 

t1111cll oach :~nl>ol• t?!l l uo l'Ol/l'OOOotot't NX1 lri an 

U.OUUW OOID!td.ttHo 'l'be OMOUti\10 00111.11t~ llhall 

acn.Sat or cat JAaot n1lllll lllllllt)ero l nolu.Ot na tile 

NI)NIIentott.voa o£ the f'lvo OCJIIUlt rioe Qlth tl..e 

1AI'Q118t quota.. 

VII-a '1'he 41etr1butlon ot votur, ~r on Cb8 

bOIII'd and Cb8 - outlft oCII!IId. t tr<• &Ill' J.l 1'00 o 'l.oaol:r 

N laWd to tba quota.e& 

X-I ~ Plm4 r.ay a lai l'()JI<'\1 81>11 .11 ~ • • • • r ~ 

- tiel' tblat 001141 t10118 .,.. to'I'CIII'ablo co tl .o 111 t; .­

lbual ot partS.ouluo reetrioUCII'IO ar r..- ~ ~1 
e.be!l!'lon-ut at taw reetrioU- lnO-le~ wt.tib 
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C188• .\Jr1l 17 • 1944, 10 p. m. • to noacow 

"""' 
IX, I above. Rot :!aMP tbDD tbNe Jl'lli!'D aftuo 

oCIId.as lDto toNe ot ta. runa an., ~ auu 

,.t;esnt~ lli:J reatl'lot1ooa !Dou.th~t wtth 

. IX, a ldaU ocmtul~ wttb tbo Pl!rli t'.a to U.U 

tttPt:blsr 1'0ter.rttono mto QIJIJ'l'B 

BliLL 
(WC) 
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ICC 
alllflm 

~ 

PUU 1 j'Q 
.lprll 17, 191111 

JOJ6, IIToatMIItb•- Joa Dl A)CJ.dSADOil J'llOII ml SICU!UY OJ' ml DJJ.SOIY, 

1, !lt.o .a.aorlooa toohatoal ox;perto han draf\14 • otatoalllt oa tho .BIIllk for ... 

111
r11olltD aa4 Dnolopaont. Opil llao 'beoll lnforao& of thto otaloaent and hal 00 .. 

:.lcalt4 wtth tho .Brttioh froaour;y, Ploaao da11Tor thlo otalo-t to tho Obanoollor 
t! ~ lllohoqUI' f or \loo O.L tooba1oal o>q>orto. 

a. file ton of \loo propoog otatuon\ 1o ao follovll 

JI)IJ ~· pnt.IIIDJ.IT DJ.t.J! 
J. J l&to .. ll\ on \loo J otablllhD• t of .a. .Balik for llecollltructioa &D4 D.nlopeo.at 

!lot tooh.Dlcsl o>:perh of - of \loo Onl. ted &D4 .looootatg • au oao v11o huo 
,ullclp&lo4 u \loo 41ocuoo1oao oa ta\oraaUoul tlnanetal pro'bl•• aro of \loo 

tploloo that tho rodYal of 1ahraa\1ollal inn otaent aner the war 1o euential to 
1M t l;611ttoll of \ro4o an4 tho aalatoaMco ot a hieh len l of buolnooo aoUYlt;y tbroU&b­
nl lht oorl4. In t heir opiDioa , \loo aoot praotical .. tho4 of lllcouractac: tJI4 ai41Dc 

ta•eotoro to provi4e all a4oquato •olume ot capital for produetiYo parpoooo 
lhro11Cl> tho ootabliohaont of a perJI&Ilont ~ tor l.econotru.c\loll an4 DO'\'olopiiA!nt. 

!ho7 han 11t for\!> bolov tbo princtpleo vbiob tbo;y, a o locbaical oxporto, bolton 
wol4 ~~ tho bath for thio llank, OonriUlonlo aro no t aolto4 to &"h• f1Dal approY&l 
,. lhe oo pr1Dclploo Wltil \looT han ..,,., • bodtg 1a \loe fono of 4ef1Dite propooalo, 

I. Pvpouo tJI4 pollcioa of ~o llaaJ<,. 

1. !ho Jallk vlll a ooht 1D tho r oconotructioa and dnolopeont of ao11ber coutrloo 
~ faclUiaU ac provlololl of loac toN lan ot.aont capital for productin parpoooo 
lhNocll priYa\o ti"""clal aa-onctoa. H vlll do oo b7 suaran\ootac tJI4 particlpatlac 
Ia lllt loon• aodo by prl'fato lanotoro. 

2. !ht JIAk vlll wppl.uont prl'fatt financial aa-onoloo by proY141nc capital for 
pro4aotht ptll'pOUo out of ito owa roaourooo, on conditiou that p pl 7 oatosuard lh 
ho4t, .t.on prhato capHal 1o DO\ aTa1lablo oa ro:.ooD&blo t orao, 

J, !ha Jut vlll pr..,to U.. lo~r&IICI bal&Dcg crowth of 1Dternatioul tro4e 
'7 tocovac~~C iatoraatioul i anot..ont for the dnolopeot of \loo prodnctln roooV'Ooa 
of aabu coutrlea. 

~. !ha JIAk vlll talco into cono14oration, in I to oper a tiono, the offoct of l nlor­
.. l low lnutaonl on buoiuoo eondi U oao 1D Mabar coW>t r too. Ia tho i-41ato pool 
..,. 7•aro, 1 h pollc7 will bo t o a uiot 1D bri ngl.JIC about a uootb trtUloHtoa fr011 a 
warltu to a pol\ootiaa ooono.,.. 

II • Capital of tho w. 
l, !ha Oli)tlal of tho llallk will h tho oqul.Y&lont of $10 btlllon, to bo ouboortllo& 

b7 - )or conru• .. to. X.1ob111 t 7 oa oharoo will bo lta11o& to \loo aapa14 portion of \loo 
nhorlpttoa. 

b a. ~ OUboMatial po.rt of ~· •'llocr1'bo4 capital of tho hal< will be reaorvo& 
~fora of upa14 nliiCl'l-pUoao 11 a arot;y ta4 f or tho OMUrltioa cuaraatool. or 

l t ... by tho .BaaL 

J, !ha '-tal PI1J!Oat oa olluoo will 1>1 20 porcoat of tbo ftbocrlpUoa, -
POrllo• of llhioll aboul4 bo 1.11 pl4 ..... tho roMiaAOl' 1a local C'CIM"OilO)'o J'ur\bor po;f'-

oa RhoripUoao vtll bo """o •• \loo :Boar4 of D1roetoro MT 4etono1ao, 'lnlt aet aaro 

30 Plreoat of ~ n.lloori-pUoa MT bo oallo4 1a lilT oao 70ar. 
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111• £peraUeaa of "'- Juk. 

1 
fha JaAI< will bal \hro...,. the con.......,ta of ... 'bu countrho alii!. t.bou 

'acoocha, tho IatornaUoll&l llo11otary l'wl4, a~~cl ot.llor 1nhrnat1oll&l acencioo 

~utn•ntlr b7 aealter COYer1latD\a. 

11 N¥ alae deal vHb tho po>l>l1o u4 priYato lao\1 ~uo .. o! ... bor eo11ntrloa 

\lit Jaat' • ova oocv.rl\l .. or tho aoour1Uoo whlch it hat .,.....,.toocl, 

a • .1.a appropriate lbH will 'bo placocl oa thl Ollhtu4bc o'blt&&Uo111 o! t.11o 

ac4 all tho roaourcoa of tho llaalt will 'bo aftlla'blo to .. ot Ua obl1pUoaa. 
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l• ft.-~ vlll Dot !laaaeo tho local Clli'HMY 11ooclt ot a borrowr oxcopt 

..,,, opoolal cir,..atuc .. whoro !acill Uu aro aot anllabll tor borrovtoc t.a.­

..... t.I~At tllll4o at boao, 

-· ft.- llaalo: uy Cll&l'Olltoo, puUelp.to h, or lUke loaaa to e:q o:oabor country, 

pol111cal wbclinoiolll, u4 'b11t111o11 u4 1114:111trial .,.terpr11oa 111 a ••bor 

,.,11rr, VJI4or tho tollovlQC collcliUollll 

•· !!.- ~~aUoul "'"r•o11t, oolltral b&lllt or a co_.-abl o &&'OIICY .,......,.tooo 

p11111111 of lntoraat alii!. prl~tcip.l . 

'b. the 'borrowr 11 ot.borvloo 'll.llablo to ooc:uro the !Olllcla !roa o lher tcllJ'Coo ~u 

tloco wloh 111 tho oplllioll of thl ll&lllt aro rea ooaa'blo , 

c. .1. •••""' co-1Uoo, after carotlll otwl.J of lha aorih ot tho project, 

lhot tho l ou vo\114 oofft to raioo tho procllloUTlty of tM borrovloc 001111try 

lllat tho proo~oh aro ta•ora'blo to tho oorviclJIC of tbo lo..,.. --looaao .,.. -""'o "' .... ooaa'blo ratoo of 111t oroot vi til ochoclaloo of r~..,, 

rnl"'ll''la'lo to tho projoc:t alii!. tho 'bal..,.co of ~"'" pro~h of tho borro..UC 

• · the J&lllt 11 coapeutocl !or Uo r l alt 111 par&lltoOIJIC louo uclo by prl"h 

la,.l\or1. 

5· fo oncouraco 1ntonaUoll&l la"ot.011t Ia oqlll ty ooOilJ'Uioo, tho Jallk 11!1 ob-

l&l.a a P>Yil'uelltal parutoo of coDnroioa hto forolp o:teh&llco of tho currolll oarDiJI&o 

•• ouch illYtotaoato. It uy aloo eooplo7 a oma11 portloa ot i ta capital 41rocUy 1a 

tqlll\7 lllnotaod, 

6, !be llollli: vlll illpOoo ao collcll Uo111 ao to tho puUolllU' ••'Iter collll\ry ia which 

• lou will 'be opeat. !bo J&lllt vtll uko arr&QCOMDto to &IIUJ'O tbo llOo of tho l oaa 

•llr for the approYocl pvpoo ... 

7, la proY14illc tho !lm4o tor loan• aoc!.o by tho ll&lllt, i II policy will bol 

1• fo tllrailh tho cnarroncloo aooclocl by the borrovor 1a couocUoa vUb tho lou. 

\ , '- &alto a•allaU o aa ap:propr1at• put o! tllo loaa 1a colt or aoodocl forolca 

ll<lw>p llhoa a clonlopaoDt propoaa c1Yol rho to u 1aoroaoocl aoocl tor forolp omhtncoo 

~· fo fllnllh jp>lcl or aooclocl torolp OliiOhoon&e ! or a put ot lho loaa oxpollllocl lty 

rro'II'Ol' a\ tho N quoo\ ot aou\rloo 1a which portlono ot tho louo aro opeu, 
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1 Jo l ooAI u;r be &UAI"allho4 or ...to b)' tho Jank without t ho appro•ol of u.o 

• 1D ••• currtD-C7 the l ou 11 aa&le. 

9, V1U> Ulo approY&l of tho r~reooatathoo of tho t;oYe!'IUIOllto of the "ftlbor 

l.oaAit l ll IDYol•o4, the lank 'Uif "'P«e 1Jl Ulo t ollo v1D& operatloaOI 

• • HUll iooue, bi!T, or ooll ito ow 1ecurltl .. , aecuritloo t ak&D from I to 

portfolio , or oocurl Uoa, which 1\ ha1 cuarut-. 

). u. aq 'boM"'V froa aeaber &QTer m:.en\a, c t n\ral bankt , o r prl• ata tinaaclal 

b ••btr c.ou\'rlea. 

• · H "&1 bq or ooll t oroip uc~ where ouch trotlteCtioao are nooool&r)' 1o 

colllooot:toa vlth I to opnationo. 

1. P~ont o! iatorool aD4 pr lnolp&l oa loaao particlpato4 1D or lltlldo b)' Ule 

rill bo ill curroaolo1 acc~ta'blo tc the limit or 1Jl goU., 

2. Ia the neat o! aa acute no~ ltrllO&OIIO)' tho JOAit u;r, t or britt per1o4o, 

looal currono7 ia pa7a011' of iatero1t aD4 prlnoipol under oondltlo111 that lofe­

lhl YalDO ot tho limit' 1 llolil.iac•• 

J, P~nt o! ln toroal aD4 pr1Dol p&l , whether uAo 1o curroncloo or ill p l4, 

h oqlllnleat tc tho golt Y&l1lo of U.• loaa an4 of tho coatraotual iatorool Uloreoa. 

1, !h1 o4aia1otraUoa of tho Iaale will be Yooto4 Ia a conrolac bo!IM aa4 aa 
tJOcalln co•ltho roprooontl.ae tho aoabnl• !loo conraill& bo.M aa1 appoiat aa e4• 

•hOt)' coucU COAilotla& of r oprooontatino of 'll&lll<ia&, bu11A011 0 labor and a&rlc1lltval 

laltruto, and ouoh ooDIUooa a1 H t1114o aocoot&r)'• Prortoioa vlll be uAo tor 

couoltatloa v1Ul o t her 1atorollo4 II&'Doiot oa aatto1'1 et t irool iateroot tc t h ... 

3. !ho Ahtriblltion of Totiac powr wUl 111 cloool)' rolatoA tc the oharo lloldia&o 

t t tbe .. btr coutr1••• 

J, !he llaDk will pv.blioh r ecolarl)' a ll&laaoo abool olloviac ito tl...,.i&l pooitloa 

"" • otat...,t of oarnill&' ollovla& U.e ruul to of He operatloao. !be l imit 8&1 &leo 

l'lbllu troa u .. tc tiao mc1a oU.or i..to ... uea ao VO'IIl.A be helphl t o tho 1011114 

41foloJIIOiat o! 111\oruUoa.al lane-at. 

~. Oae-tovth of ' h• profilo w v.lA be appl1o4 tc nrpl1lo uUl nrpl1lo 1qualo <n 
JlltOOa\ of \be capital. 

n. 111 \b&r!!!l allll lup!!oioa. 

1. ! -lin COUtJ'T a&T vi~ frOA the limit liT poria& aoUee l a wr!Ua&o 

4 
a. ! a.Mr c ..... v, failla& tc a eel Ho 1'111 ... 1&1 olllipUeao tc Ulo lull: &aT 'be 

1
:tl.areA 1o Aata'al\ &Ill. a&T be oulpolll.o4 froa -berohlp, proY14o4 thai a aaJorll)' of 

1 •••~•• ooutrioa eo 4oo i4u. 

}. It a ••llor ooui!'T elooh to vi~v or 1o 4roppo4 f ro• Ul1 Jaak, i to lharu 

otock Would, it tho I aale hao a ourplao, be repvellalo4 "' tha price paU. If tho laak'• 

lhow a lou , tho co1l&tJ"T wv.l4 bear a proportionate oharo of tho lou. ! I>Proprlat. 

~"'"O:loo llllov.lt be ae4o for ae1tlac tho colltill&'al lla)Ui\ieo, IIDIJ.(ICII) 

S ICII : 11011 
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TELEGR/.M SENT 

RCC 
This t olegr nm must be 
pnrophrosad befor e bei ng 
communicated to enyone 
othe r then o Governmental 
ngoncy . ( BR) 

US URGENT 

;.MEMB/LSSY 

LONDON 

3077 

t.pril 17, 1944 

midnight 

I I 

I 

E 

FOR THE i.MB/.SShDOR FROM SECRET/.RY MORGENT!!J.U 

I am vory grateful to you for tho prompt reply 

from tho Chancellor of the Exchoquar . 

Please give this message to tho Chancellor of tho 

Exchoquer : 
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9EGIN QUOTE. 1 . I wish to oxpreaa my thanks to the 

Chancellor of the Exchequer for his message of /.pril 15 . 

2 . ht the reques t of tho Congrossional l ccders, my 

oppooronce bofore the appropriate Congressional 

committees hns been postponed to Friday, hpril 21. 

In consoquonee of thi s modifiontion, wo shall release tho 

Joint Stotomont to tho pross ct S rOO p .m. , hpril 21 , 

V/eahi ng ton time . 

In occordo.nce 
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-2-#~77, h.p~i l 17, midnight to London. 

In accordance with previous arr angements with Opio 

wo have asked Moscow a nd Chungking, as well as some of 

tho /,morican Rdpublics to join in tho publicati on of the 

Joint Statement . We arc also sending o summery, but not 

the text of the Joint Statement , to all of the hmerican 

Republics with whom we have consulted. 

Wo assume rou will mcko similar arr angements for 

informing the Dominions and governments in London end 

Coiro prior to publication, end to errongo, if possible , 

for si.multanooue publication or onnounecmonts by some 

of theso countries . 

1'/o have discussed with Opie the issuance of nn 

cxplnnntory statement to tho prose ot tho time tho text 

of the Joi nt Statement is r ol oosod . Ho will inform you 

of our gonornl agreement with tho statement you suggest 

end with the slight modification wo propose . lt is my 

understanding that the e xplanatory stotcmonts i ssued in 

Washington end London will not be precisely the same in 

lnnguoge although they will convoy the some moaning. 
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Mr. White and Mr . Opia hnvo oxominod in detail the 

nrrongomont pr eviously ngrood upon ror stops following tho 

publicat ion of the Joint Stntomont on tho 1'\md, h.s Mr . 

Opio will hovo informed you, i t has long been clearly 
understood 
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under5tood thnt nfter tho publication of tho Joint 

Stntomont on tho Fund there would be opportunity for 

dobnto in Parliament . Promptly nft or tho conclusion 

175 

of tho dobotos , we will roiso with you the immediate 

issuance of invitations to o conference of the United 

and hssoci ated Nation5 on the estoblishmont of 

lntornot i onol agencies for postwar financial cooper ati on . 

hs I hove previously exploi nod, o prompt decision on 

this matter would make it possible for us to hold o 

conforonco at the end of May in occordoncs with the 

prof oronco expressed by tho Pr esident. 

3 . VIc hOve transmit ted to Vlinnn t the t ext of n 

proposed Joint Statement on tho oa t obliahmont of a Bonk 

for Reconstruction end Development with tho r equest the t 

ho furnish i t to you . Tho J oint Statement is confined 

to an e xposition of those principles which should govern 

a Bonk for Rdconstructi on ond oovolopmont on which we 

f ool thor o could be no disogreoment omong the technical 

experts . 
Mr , Vlhi to tol d Mr. Opio this morning thn t when 1 

oppoor before the Congressional committoos on Fridny 

1 will bo compelled t o report to them on thO results 

of tho t echnical discussions on tho Bank for 
Rocons true t1 on 
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-4-#3077, !.pril 17 , midnight, to London. 

Reconstruction end Developmunt . Obviously, 1 would like 

to be oblo to report thnt tho exports of tho United 

Stntos and the United Kingdom oro in ogr oomont on 0 

statement of principles on the establishment of tho 

Bonk, e nd o t tho same time moko tho statement ovoiloblo 

to tho Congr essional committees. I om not unmindful 

of the short notice you hove r eceived on this proposal, 

If your exports cannot indicate their agr eement n t once, 

but f ee l that agreement might be r oached on o statement 

if postponed for o week, 1 could inform the Congressional 

committees thot the t ochnicol exports or the United 

Stntos ond the United Kingdom have come too lorge 

monsuro of agr eement ond hopo to issue n joint statement 

or principles within another week . 

On the other hend if it should not s oom reosiblc to 

tho e xperts or the United Kingdom t o join with tho experts 

or tho United States in issuing o Joint Statement on the 

Bnnk within tho next week or ao , I shall explain frankly 

to tho Congressional committees t hat ther e has not been 

opportunity to reach agreemont with tho t ochnicol experts 

or ell of the countries , 1 will then r e l ease this 

stot omont on tho establishment or o Bonk for 

Reconstruction and Development os r epresenting the 

viows or tho t e'c!:ln icdl. experts of tho United States 
and having 
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and having the approva l of tho experts of a number 

of other countries , but not including the United 

Kingdom. I shal l , or course , add t ha t it is my hope 

that after further study the oxperts of the United 

Kingdom will see their way clear to join in subscribing 

t o th is statement of prl.nci ploa . 
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/,s I must make nrrangemonta I.Jnmodiat oly on the 

motorial to bo presented to tho Congressional cocmittees, 

I should appr eciate a prompt r eply indicating which of 

those courses on the Bonk you would pr efer . I hope you 

will understand tha t the urgency for a decision is one 

f oreod up~ by circumstances . END ~OTE. 

HULL 
( IINH) 

P/.II: F:GC 

S :.UIH : NCVI 
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!lOT TO BE RE-TR.\ll~' l TTED 

COPY no. I 

SECRET 

QPTLL No . 123 

Informa tion r eceived up to 10 A.M. , 17 th Apr il , 1944 . 

Ten e nemy a i rcraft at tack6d and dropped mines at AllZIO 

on 15th, Two or them wer e shot do>m. 

2 . L!ILITt.RY 

~· Active patrolling by both sides on whole front . 

I~Bridgeh~ad a U. S . raid support ed by tanks and artill ery on 

"' "' s t r ong po1n~3 at CERBBTO and aLTO was successful. 61 prisoners 
-, 

iere capturea for loss of two tanks by mines and one man Hounded , 
... , 

I ~· /J\t\Kt.N. Our troops havr. captured some Japanes e 

-positions ri,ur miles west of BlJTHID1iUl:c . In the Y.OHIMA area 

"' ~panese appear to be concentrating in some strength about 15 

mil~s eoa t of DIUlPUR . 

3. ;,IR OPLRI!TIOJIS 

ITALY. 14th. Yitch~lls bombed VITBRBO airfield .- 121 

tons and LECHOR!l Rail~<ay centre - 26 tons , Col!llllunications and 

bridges in th" FLORF.:ICE/LEGHORN /AREZZO a r ea wor e bombed by 139 

medium and fighte r bomber s and s ·tt11lar objectives near ROM!: end 

( in Central Ita ly were a t tacke d by 278 Fighturs . 

l!\lll!:JA• 14th, 100 Vengeoncbs and Hurricanes attacked 

objectives in the I!dP!LtL area, 

15th, lbout 30 Japanese aircraft r a ided the landing 

strip a t IMPlL<L damaging two aircraft , 3\<0 Japanese a ircraft 

des troyed and tuo damaged, Lightnings d~:stroyed 6 Japanese 

circrcft and damaged two on HEHO airfie ld t.I .. ;:o,.L.\Y . 
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INTERN.lTION.lL STABILIZATION 

Preaent : 
,/ 

Seoretacy Jonea 
lo!r. BeJ.l 
llr. Crowle;r " 
Yr . Slaith 
l.lr. Curri e " 
Vr . Acheson\ 
llr . Collado 
l.!r. Eccles • 
Mr. Coe 
loll' . Cox 
J.lr . Pas vobky · 
l.lr. White 
Mr. Luxford 
Mr. Bernstein 
Mr. Go.Ldenweiaer .... 
llr : Ga.rdner" 
:llrs. !Uota 

April .L8, .L944 
9:00 a.m. 

179 v 

H.ti.JR: I think you f entleaen know wbJ I caJ.led 
thit meeting. The technic ant of ;rour various depart­
menta have been work!!f on an international stabilization 
plan and the World B for , I guess, a little over a 
Je&r, and have put i n a l ot of good hard work on i t . 

I think t hat we, b;r and .Large, are prett:r well to­
gether, at .Leaat sufficient l y so that we in t he Treasury 
felt that if we were going to do anything this year, 
we ought to do it before the political conventions . 

We put the matter up to Ur. Hull and he agreed that 
we should go ahead in Ka;r, and so recommended to the 
President, and the President called me and said t o go 
ahead apd do it. 
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Now, I hope I don ' t sound as though we had been arbi­
t rary about the matter, but those of you people who haY& 
been working on thia thing over a year - and there baY& 
been, literally, hundreds of meetings - that isn't an 
over-statement, is it? 

MR. V~ITE : No, I don't think so . Probably a couple 
of hundred meetings . 

H.~I . JR: A dozen aeetings. You said laat night, 
hundreds. Anyway, doaena - it may seem like hund~eds -
dozens, anyway. 

So ~e had arr iYed at a point where we felt that we 
ei ther were going to han to move, or abandon the plan, 
oretty much, for this season. Then the fact that the 
Con~ressman fran Chicago, Dewey, had a plan which was 
very much similar which would gi Ye the appearance of 
doing something in this field and still wouldn' t do it 
right , but would giYe it the Republican !abe!. Now, 
that was going to come off next week. 

It is nry clen1•l;y done, and he has told the people 
who repeated it first-hand, that it was a part of the 
Republican Party plan to get behind that thi ng and make 
it a Part;y issue so they cruld aay, "Well, we have acme­
thing in the foreign field, also. " 

So, for t hose reasons, we just had to move. Other­
wise the Treaaur;y would be up on the Hill, and the other 
Departments, on a defensive basis, saying we don ' t like 
Mr. Dewe;y' s plan, but we haYen• t any plan of our own. 

So, fraa all standpoints, we felt that it was good 
for the world, good for the nation, and good for the 
Democratic Part;y, for us to aoYe. If anybodf doesn't 
like that, he can leaYt the rooa. 

Anyway, that ie the mood I am in . I made Acheson 
laugh! HaYe to get a little political around here, 
Dean. Looking around the room, I think I am fai rly safe. 
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WR. ACHESON : Got you worried. 

H. li . JR: I can• t aay it in Cabinet, anpray, I hue 
looked around aeTeral times. 

Is that right , Jeaae? 

MR. JONES: It ia all right, 

H.M. JR : No~, to be Tery frank , by having set a 
date, first for lhuraday and then Friday, because Senator 
Barkley won ' t be here - but he ia here - t o go up on t he 
Hill, and telling our l!:oglish friends that we bad that 
deadline, I thinX that we have been able to make mare 
headway over the week end than we haTe i n months . I 
don' t think that is an over-statement . 

WR. ACHESON: I think that is right. 

H.M.JR: By simply saying we are going to go ahead, 
with or without, we have made real progreaa, and we 
have a very good chance that between now and Thursday 
night the ~nglish will be i.n agreement. 

I think the fact there baa been a change in the 
Bank of England baa been helpful in making progress. 
The Russians, also, are almost in agreement - not quite. 
~e had aamethlng we were holding them up on. I don 't · 
know whether tbe two things added up, but we were able to 
aay yes to the ~aaiana on something they had been pressing 
ua very hard on, on Friday, ana I have hopes that we will 
hear from them. But we are in that very dif f icult state. 
We are going to moTe, anyway, wi th the approTal of the 
Preaidtnt, I aay, and Mr. Hull. And I hope, if we can' t 
get the approTa! of you gentlemen here, at l east we won't 
get your public oppoai tion. I think there wi ll certainly 
bt 101118 of you here who will go along, I hope; and if 
one or two of you •houldn't, I think it i an• t too much 
to ask, once the Preaident decided we go ahead, at lea1t 
we aak that we don 't haTe any public oppoaition. I 
don't think that ia asking very much. 
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The plan is t his - I mean, as to Y:hat we are goi ng 
to do this week. Thursday afternoon, people from the 
Treasury, LW. Acheson and whoever he wants to bring -
we are going up t o see the Chairmen of taese Committees 
in t he House and have a dress rehearsal with them Thursday 
af ternoon. 1 don ' t know just the time; the Speakers 
~ill arrange it - so they will know what it is all about. 

Then Fr iday morning we appear before four Commttees 
ln t he ->enate . 

MR. rtHITE: Four now, yes, sir. 

II. ~!. JR: And lie are going t o go t here half an hour 
earlier and see the Chairmen of the Committees so t hey 
will know What it i s about . Then Friday aft ernoon we 
~ ill appear before t he three or four Commit tees in the 
House . 

And then the idea i s that t he publ icati on of these 
papers will be released Friday night ot• ;;,aturday morn­
ing, we hope, i n lloscow, Chungking, and London and 
v.aahington - 11"8 hope . 

Now that, n ry briefly, i s it . I don ' t think I 
have over- stated it, have I? 

Would you (Acheson ) care to add or subtract anything? 

KR. ACHESJN : No, I think you stated i t as I under-
stand it. 

II.!.I.JR: Is that accurate, Dean? 

!Alt. ACHESON: As f a!' as I know, that is accurate. 

H.M. JR: It may seem as though we were kind of rush-
ing things, but we have to . But each one of you gentle­
men here have had representatives cont inuously on this 
technical level co.-itt ee, and they ought t o be informed 
about the plan . 
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Now, I wish anybody ~ho had any questions would 
either question me or anybody who ia here. 

Jesse? 

J.lli. JONES: I am not very familiar with the plan. In 
fact, I am very unfamiliar. I think Mr. Clayton hae been 
representing ua, mostly, and I would like - between now 
atd ibenever the t ime co~ea to go to the Hill - to 
study it J111Selt and get better acquainted wi th it . 

H.M. JR: Cl~ton gave it a lot of t ime. He was 
very much interested, and was very helpful in bringing 
the pl an into being. He made a real contri bution . 

MR. JONES: I will have a chance t o talk with him, 
but I would like t o read the plan myself so I will know 
what I am talking about, if I talk. 

H.M.JR: I think what might be helpful - I know it 
haa been for me - is a aeries of questions and answers 
which the men have here. 

MR. JONES: I could have those, too, 1 suppose. 

H.M, JR: Anything else that you would like to ask? 

MR. JONES: No, I just wanted to study it. 

H. U. JR: Don' t you think, in view of these other 
things happening, if we had to move--

MR. JONES: No, frankly, I hadn't attached that much 
importance to the Dewey bill. I don ' t think it y;ould fet 
very far, but you have been gi ving it thought, and it a 
your responsibility, ao--

H.M. JH: •• t hink it could make us a lot of trouble. 

llR. JONES: I would be aurpriaed if it did. 

n,U, JR: I hope you are right. 
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MR. JON ES: I have seen the bill, read the bill, 
studied the bill; not much in i t, 

H,J.I. JR: Well , the people he has seen brought back 
reports t hat make us think there wil l be a real effort to 
get behind it , Now, maybe we are wrong. I have been 
wrong before . 

MR. JONES: I don ' t see any mis take at this time. 
If I may say so, if I get any different views on study­
ing i t, I wi ll be glad t o gi ve t hem to you. 

ll.H.JR: I would like to han them. 

MR. \\!liTE : l!r. Clayton wrote a letter in which he 
res igned by virtue of his new acti vities, I think, about 
a month ago - possibly a litt l e before t hat - and Mr. 
Maf!ry was appointed in his pl ace. ~ayne Taylor called 
me up and asked me whom we would like , I said anybody 
he ohoae r;ould be satis factory. !Aaf!ry is very able and 
also ve1•y helpful. 

lllR. JONES : Who? 

Mk. wHITE: Uaffry - very able and very helpful. 

I think possibly Secretary Jones migllt be told t hat 
~nat you are going up with is not the plan, but a s tate­
ment of general principles, whi~i ia much briefer and much 
more general t han the plan itself, and oontaina many fewer 
item. about - bleb there could be disagreament at this 
stage; l eaving for a later stage a di scussion on a number 
ot important details. But this is me r ely a statement of 
pri nciples on which we could get val'ious Governments to 
agree , at this time. 

MR. JONES: Is this to acquai nt the Collllllittees, or 
tbe Chairmen of these Committees, with what we plan to do? 
!a tbat it? 

ICR. w1!ITE:. Partly that , and partly to acquaint them 
with the fact that the discussions of t he technicians, 
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which hne been going on 'llitl, the various countries for 
a year, no11, have emerged in agreement on these pointe . 
And I think that when you have had an opportunity to read 
the statement of general principles, you will f ind t hat 
they are much simpler to agree on at this time than 
would be a specific plan which was aubmi tted about a year 
or two ago as a basis for di scussion. 

YR. JONES: Have you digested i t in short form? 

;llh, 1\IUTE: It is four or five pages , but we can 
digest it further. 

Jffi. JONKS: '!hat ia not too much, 

MR. WRITE: We can distribute t hem here , or--

ll .F •. JR: V.'hen it is over. 

lir. Cro11ley? 

185 

MR. CROWLEY : I thlnk Harry has answered the question 
that I had back in my mind, that what you are going t o do 
ia to go up and acquaint the members of these ~ommitteea 
with what you are contemplating doinf, and then later on 
you would have a bill drafted to bt ntrod~ced. Is tnat 
correct? 

WR. ~HITE : No, there was no contemplation of any 
bill at thia time . 

WR. CROWLEY : No necessity for any legislation? 

YR. WHITE : I assume that the program is net to 
present it formally before Congress at all , unless there 
is a formal conference t hat has presented a specific plan. 
At this s tage we only nave a aet of principles which we 
have been able to get agreed to by the various countries. 

MR. Cl<O\ILEY: On the Dewey thing, when we were up 
before Foreign ke!ations on UNRRA, I guess it was, Dean, 
Dewey was compla ining quite bitterly that they had passed. 
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him b;y in demanding a hearing on hie bill. Then when we 
went up on Lend-Lease extension, he called and again com­
plained about it . Oh, I presume he has called me eight 
or t en timet to complain that we were all giving his 
bill the run-around. So there is some mer it in recogniz­
ing that he is insisting upon a hearing on his bill . 

UR. l.HITE: He is also lining up some ver;y substan­
tial support among certain ba.nking groups, and among the 
kepublioana. .f.t least be boasts of that. Whether that 
co~es from him, persona1l;y- -

186 

I.IR. Cru:Ril.EY: I don ' t think he 110ulci get an;ywhere, but 
he baa a value up t here of promoting these things and 
getting publioit;y - eapecia!l;y he gets • world of publicit)' 
out of it in Chicago. 

MR. ~~ITE : I think possibly it has been a little 
misleading t o assume that the motivation for action on 
this baa been solely the Dewey bill. That has been one 
of the factors , immediate1;y, but the prime motivation has 
been to get aomethinf done this ;year, if possible; and 
if it is to be done hie year, I gather that t he Secretar;y 
felt it should take place before the Convention . 

Ilk. COOWLEY: 1\ould it take 1egielation to put the 
World Bank in existence? 

H.M. JR: Oh, sure. 

~ WHITE: lt will have to come before Congress 
for final action, and that may not be t his year . 

MR. B~L: Ia that a contemplated blll, or a treat;y? 

MR. WXFO.HD: It may be the arrangement on UNRRA -
about the same setup you had on UNKRA - but it will cl early 
require Congr ess ional approval before it i s finally brought 
into effect. • 

H.U. JR: Yr • .lcbeson? 
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MR. ACHESON: J.re you going t o t alk with the t;olL!Ilittees 
about your plans f rom here out, in this connection, or just 
going t o talk about the natu1•e of t he se principles? 

H.H. JR: I t hought we ~ould t ell them everything we 
had in mind. I t hought we would be prepared to tell t hem 
everything. 

~. ACHE~N : That you hope t o go on to some meeting 
in !.ley? 

H.M. JR: I wanted t o be Just aa f rank with them as I 
would be m t h thi s group. Tha t is v.hat I think we should 
do. I don't know whether you a~ree. 

M}(. ACE.IiSON: Yes, I do, 

H.L. JR: And t hen I want t o be famili ar with j us t 
what arrangement the ~tate Department has made for 
Congress to participate. 1 would like to have t hat ex­
plained to me so that i£ t hey ask, "Well , how will Congreu 
be kept informed?" - I t hink we ought to have a plan. I 
don 't know just what you people have deci ded on over there, 
~.'hen you have one of these conferences , how will Congress 
participate ? 

~. ACHESON: I don't think that has reached the 
stage of perfection. 

H .~.JR : They are going t o ask us that, you know. 
Do you think, between now and the time we go up, we cculd 
sort of agree? I would l i ke t o go at l east as far, and 
i t might be embarrassing t o you i f I went further. 

1.!.1\, .t.CHIWON: I think we oould tal k it over. 

H.M, JR: I think there ought to be some kind of a 
~!an - if you hold t hese caoferenoes, juat how do we 
l nvite Congress to parti ci pate. Frankly, I am not 
familiar with what the ~tate Depar tment has in mind. 
Could we clear that up before we go up, because I know 
they are going t o ask ua tna t question'( 
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MR. ACHESON : Yes, indeed. So do I . 

tlli. ;JON !iS: May I ask - I don't tnink 1 quite got it 
in the beginning - about what Committees, or who T.ould 
const i tute the Committees we propose to see on the Hill ? 

H . ~! . JR: 'these Committe es that we propose t o see -
1 went up once before and I can ' t name them a!l, but I 
xnow ~anking and Currency, bot h in the Senate and the 
House, and t he ~ommittee tha t deals wi t h Foreign Affairs, 
and tnere i s a Post-~ar ~o&mittee, and in the house, 
~eights , Coinage, and ~easurea - i s that about it? 

Wt. IJtlTE: Yes, and t he \1ays tilld !Jeans Committee 
~as there !ast t ime. because i t invo! ved an appropria­
llon, they felt they wanted to be in on it . 

MH. JONES: Do you.plan to have one meeting? 

H.M.JR: No, we get up here befon: the.a.tl four 
Committees in the Senate in the morning, and appear 
befo re corresponding groups _in the afternoon. 

!ffi. JONES: llut the four !;ommittees sitting as one 
Collllll. t tee? 

H.M.JR: Yea, that i s wnat t hey ai d ! ast t ime. 

~. JON~S: ~hat is Foreign ne!at iona? 

li. ~.JR: Having to do with Foreign Affairs , Banking 
and l;ur rency, Poat-~.ar , Weights, Coinage, tind Ve&aures -
and !aat tiae there was ~aya and Weans and Finance. But 
i t i s bei ng arranged through Bark!ey and hayb~rn, ~o 
are hand!ing it. And in each case ~e were go1ng to see 
the Chai rmen in advance to explain to thmn what we had 
in mind. 

!&at 

MR. JONES: I see . 

H.U.JR: But we had a aurpriai ngl7 good turn-out 
t iae. 1 don't know whether 118 will this, or not. 

Anything elae'l 
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MR. ACHESON : No . 

H.M. JR: Mr. Eccles? 

MR. ~CCL~S: Vo you expect to release the statement 
prior to meeting on the Bill - t hi s statement of principles 
or is it to be released after? 

B.Y. JR: It is supposed to be eight o' clock Friday 
ni; ht . 

KR. ECCLES: And you expect to appear on the Hill 
Friday? 

H .~.JR: That is r i ght. 

Mi . ECCLES: That "II'Ould be t hia statement of princi­
ples wnich ha s been prepared and which has been submitted 
to theu other countries for t heir appron l? 

H, l,f, JR: 1'hat is right. 

~ WHITE: Not to all of the countries - the British ­
we would have likedto have submitted i t to all the countries. 
~e ~re submitting a br iefer statement, an outline, to all 
the countries, but the British representatives were very 
insisten t that we not submit them to various countries. 
They were afraid, they said, of a leak. 

KR. ECCLES: 
be made publicly, 
Hill , I suppose. 

The announcement of the conference would 
not at the time that you meet on the 

MR. ~HITE: No, no, because t here are a couple of 
hurdles to cross before that occurs . we have not yet got 
an agreement with t he british t o have a conference. That 
discussion will take place immediately afte r agreement 
t o publish t he document. 

Ma. ECCLES: So that the first step is meeting wi t h 
the Committees of Congress and presenting the st atement 
of principle , and t hen releasing the statement. So far 
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as the conference is concerned, that will still be in 
abeyance, depending upon developments . 

l.!n. 'IIHITE: Though I presume they will ask the 
Secretary and be has said he r.ill tell them exactly what 
he bas in mind - he will tell them he hopes to have the 
conference, but the decision to have it haa not yet been 
made if other Governments, the british Government, 
would have to be a party to that decis.on. They have 
not yet agreed to a caoference. They have taken the 
position they could not agree until the Parliament has bad 
an opportunity to discuss the princip!ea, so t~t even 
if they personally felt a conference should be held, they 
could not let Parliament learn tha t ther had made such 
a commitment; because presumably Parliament wants to dis­
cuss t he matter Mnd make such suggestions, or give such 
instructions as they see fit before a conference ia 
decided upon . 

Therefore, the .bt'i tish wiil not tell us of:t:icia!lr 
that they are ready to participate in a conference until 
after there has been an opportunity for debate. They 
have promised t o have a debate on these pri nciples, if 
they fi nanr agree - and we have not yet obtained t hei r 
final agreement - within the week af ter the publication 
of the documents . Ther are going to set aside, I think 
they said, one day for discussion in Parliament. After 
that di scussion they wi!l be in a position to indi cate 
whethe r or not they wish to participate in a conference. 

llii. ECCLES: The conference, I assume, would discuss 
not only the ~eneral principles which would be included 
in the statement, but the mi nute details of the plan 
tha t they would be willing to reoommend to thei r Govern­
ments. 

MR. WHITE : Yes , the conference would have as an 
assignment, I presume, the formulat i on of a plan. They 
Muld go into as much detail as the confennce members 
thought 11aa necessary to formu.late the kind of plan, which 
110Uld then be discussed b¥ the various parliaments and 
Congreaa here, for acceptance or rejection • 
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MR. ECCLES: ~o t hat the pl&n upon which this state­
men t of principles baa been developed might be modified 
at the conference; ao that so far as this GonrDment i a 
concerned, the ultimate plan would first depend upon the 
plan thnt might come out of t he oonference, and then, 
secondly, a plan that the Congress would finally authorize 
by legislation . 

J,{f( , 11liiTE: Yea . I am not sure of the first; the 
second, certainly. The fi rst plan that ~ould emer~e from 
the -conference would nave many th\nga that are not stated 
in the principles and may take the form of many provisions 
quite di fferent from anything that has hither to been 
decided. However, the plan will have to contain the 
principles which are indicated i n this general statement, 
unless there is complete agreement that they ah&ll be 
modified. 

In other words, the Americana and the british, and 
any other - well , not an"y other, but the Americana and 
the British, and if they join, the Hussians and the 
Cnineae , have agreed t het they will not initiate or 
support any measure or provi sion which is contrary to 
the principles which are stated here . 

/dR, ECCLES: So that the development, 88 a result of 
the conference, would have to i'i t within the framework 
of t hose pri nciples, unless there ~as a unanimity of 
agreement on the part of the four principals . 

LL\, WrliTE: That is a ~ood way to state it - exactly. 
And you r emember we had dec~ded to do that in order to 
assure euccess of the conference. 

We couldn' t go int o conference during war with a 
possibi lity of failure, eo we thought we would iron out 
the major difference• ahead of t ime ao that the ccoference 
would be cer tain to emerge with a plan that would have 
been agreed upon by t he maj or par ties . 

lOt, ECCLES: Then I take it that the.re ia a de~ire 
on the part of thia Government t o have t he legislat~ve 
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representatives participate in the develop~ent of this 
plan. 

MR. VIHITE: 'fteU, I judge that that is t he general 
desi re. Cert ainly Secretary Morgenthau has expressed 
it, and I gather the State Department - to bring Congress 
along with them as much as possible and to get their 
ideas as much as possible in the shaping of the document. 

Yk. eCCLES: So that whatever plan is developed would 
have some chance of successful action in the l egislature, 

YK. ~HITE : That is right . 

YR. ~CCLES: So that in going up there on l riday, it 
~ould seem to me t hat t he plan - the detailed pl an that 

192 

bas been discussed among the technical experts - would not 
ge t into the discussion, necessarily, before the Committees. 

MR. \IIHITE: I should be surprised if it did, other 
than there would be, I ..ould presume, a numbe r of quest ions 
and doubtless t here would be some comments by some of tne 
members which ~~uld be favorabl e , and some that might be 
unfavorabl e . But it certainly woul on' t be appropriate 
or likely t hat they will t hen hold theequivalent of 
committee meetings on the individual provisions. 

~R. ~CCLeS : I would t hink i t unfortunate if a 
discussion of the detail of the plan that is still so 
remote, because it is a matter for the discussion of the 
conference, should get into a controversy before the 
Congress at this time. 

lr\k, \'HITE: I should think it not only would be un­
fort~ate, but ~ould create an impossible s ituation, be­
cause there are so many details, and it takes toolong to 
discuss them, that it would be a most complicated and 
extended affair. 

However, I think - I shouldn't want my comments to 
be ~•interpreted , and I am not sure I get the full force 
of your a, Marriner - it should be cl ear that the principles 
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v1hich are agreed upon among the various countries will 
not be altered before the conference, because those 
are prinoiples--

JLR. ECCLES: I understood that. That is v1hy i t 
wouldn 't serve any useful purpose for the Congress to 
begin discussing the detail of a plan at this time -
a plan t hat hasn ' t been agreed to yet by the conference . 

Wk. ,JUTE: That is right. Af ter the conference 
makes a plan, then I presume tha t Congress will study 
it caref·JHy and discuss it endlessly at some period 
before it is accepted. 

193 

~!R. eCCLES: I ~as going to say, with reference to 
the ~ewey proposal - of course , he proposes a definite, 
specific plan, a program. I don't take that very 
seri ously, personally. I t hink that he has no chance 
whatever of getting anywhere. I don't bel ieve anybody 
i s goine to t ake it very seri ously. They may use it 
politi cally, but it is done pretty largely to help put 
water on his own political wheel - to get a little 
publicity, I t loink, frimarily. I think the purpose of 
the t hine is that, w1. thout any expectation of every getting 
anj'ldler e. 

llR . .. HITE: You may be right . That is cer tainly 
what we t hought to begin with. 

H. u. JR : Excuse me a minute. If there isn't any­
thing alae - unless somebody baa aomething else, I t nink 
Yle will go ahead. But i f, be tween now and Fr i day , any­
body has any suggestions to make, I • ould be most pleased 
to reoei n them. 

So I think , unles s somebody has something else -
you all have a lot of work t o do and we might as well 
8top. 
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DISCUSSION W!TH STATE DEPAR~ENT 
Re: INTERNATIONAL STABILIZATION 

Present: Mr. Bell 
Yr . \lihi te 

April 18, 1944 
10:15 a.m. 

H.M . JR: After this meeting, Mr. Bell, Mr. ~~te, 
Wr. Acheson, Yr. Pasvolsky, and Mr . Collado stayed, and 
we discussed how we could go ahead. 

Out of the various discussions came this, that Mr. 
Acheson said that he thought that- -1 firs t said that I 
wan ted the cooperation ana help of the State Department . 
Kr. Acheson said that he thought that inasmuch as this 
would be the first real world conference, invitations 
should go from the Preeid'Pt?\a the heads of the various 
m~bers of the United Nations saying that he had appointed 
as the head of the U, S. delegation the Secretary of the 
Treasury, and that the President hoped that each of these 
governments would appoint their principal financial person, 
whoever he was, to attend a conference. I said that was 
entirely satisfactory to me . 

194 v 

Then we got on to the discussion about the Hill, and 
to ~ surprise the State Department had not yet thou~t 
the thing t hrough; and out of this discussion came, Should 
Members of Congress be appointed by the President on the 
American delegation?" 

After considerable discussion, in which I had to do 
~own original thinking, it was decided that we would 
send a joint telegram tonight to the President, sigped by 
Hull ana me, recommending that the President authori~e us 
to say on Frida1 that if such a conference took place, he, 
the President, would appoint Members from Congress as 
delegatee to the American delegation. I , for my par t , 
felt that the State Department's attitude was very 
cooperative and sympathetic , I mean, I felt it was a very 
nice atmosphere. 
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lo!R. v,HITE: I wonder whether he said thh was the 
first world oon!erenoe, or the first world conference of 
Unitsd and Associated Nations . There have been other 
world conferences. 

~. BELL: Not during Roosevelt's administration. 

H.M. JR: No, he said tha t Roosevelt had not called a 
real world oon!erenoe since he had been President. 

llR. VIHITE: I thought you said this was the first 
world conference. 

195 

H.lo!.JR: No, during Roosevelt's administration. And, 
also, Mr. Pasvolsky said this was so important for the 
British because when the British made up their mind what they 
were going to do on this one, they would have to decide 
whether they were going to really join with us on the United 
Nations basis, post-war economic problems, or whether they 
were going to go their own way. This was a terrifical ly 
important decision for them to make. 

MR. BELL: Sf the way, isn't there a meeting of the 
Dominion Kinister s in London? 

WR. WHITE: There has been . The1 called a meeting of 
the Dominion Ministers to diseuse Article Seven, which is 
the poet-war eoonomic polio¥, and that included these 
monetary discussions, and they were discuaaed in London for 
a month. 

B.lo! . JR: I, as fOU not ice, cut the thing a little 
short, beoauee what I was worried about wae that Eccles 
mili:ht say something that would throw the whole meeting 
into an uproar. You were being too kind to him, so I 
didn't--

WR. \'IlliTE: That ia all right . 

B.lo!.JR: I didn't think there was anything to be 
gained, Eccles was on a fishing expedition. He knew his 
stuff. He knew what he was talking about . 
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MR. BELL: Be was verr cagey, I thought, by asking 
questions . 

l.!R. VlliiTE: The reason I wanted to correct him was 
that I thought he was going to r eport back to his Board 
that the Congress was going t o shape the pri nciples upon 
which the Fund was going to be created. 

I was a little bit afraid he was going back to his 
Board and tell them, "You boy a don ' t have anrthinf to 
worry about . This is just a statement of princip es, and 
Congress is going to consider this and rehash it long 
bef ore i t gets into any form, so don ' t get concerned 
about it. " And then later he might say, ~ell, I thou~t 
you told us that Congress would have something to do w1th 
the shaping of this declaration before it was agreed upon. • 
\'1ell, of course, that isn't true about the principles. It 
the princifles are agr eed upon, we can't change them 
unless it s done by unanimous consent . 

MR. BELL: That is one question you are probably 
going to have to answer Friday. You are going to have 
this conference and agree on plans. Now, is it going to 
be in such shape that Con~resa can't change it when you 
come up here for legielat1on? 

MR. VUIITE: Well, the answer is that they will have 
their representatives on the Camnittee who will help to 
modify it, but the real answer to your question is, "No, 
the1 won't be able to change those principles . " Tb~y . 
ei t her accept it, or reject it, or accept it and reJect 1t 
with cer tain major amendments which then would have to go 
to the other countries. 

MR. BELL: Your best answer will probably be that if 
the Congress accepts it with amendments, those amendments 
will have t o go back to the other countries as signatories 
of the plan. 

H.ll. JR: All right? 

liR. WHITE: Yes. 
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H,K, JR: I thought we went as far as we could this 
morning. 

MR. WliiTE: I thought it was an excellent meeting. 

H.N.JR: Somebody haa to do something about the 
Federal Reserve, though, 

liR. \\BITE: I think t he time we can do some work 
wi th them is after the conference, 

YR. BELL: The t r ouble is, Eccles talks so much, 
Be talks ao much outside privately and ott the record. 

WR. ~]JTE : I presume it won ' t be necessary to write 
this little meeting up. 

H.M. JR: Your presumption is correct , 
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April 18, 1944 

TELEGRAM FOR THE PRESIDENT FROM THE 
SECRETARY OF THE TREASURY 

198 v' 

I have made arrangements to appear before the appropriate 
Congressional committees on Friday, April 21, to discuss the 
joint statement of technical experh of the United Na tions on 
tte establishment of an International Monetary Fund. The 
Treasury has planned the release of the joint statement to the 
press at 8:00p.m. , April 21, Washington time for Saturday 
morning papers, and it is anticipated that the statement will 
be released in London as well as possibly Moscow, Chungking, 
and saDe of the American republics and Br itish Dominions . 

Although no final discussion can take place with the British 
regarding the convenin~ of an international conference on the 
monetary fund and bank proposals this spring pendine discussion 
of the matter early next week in the British Parliament, I pro­
pose to tell the Congressional committees frankly of our desire 
to call such a conference if circumstances permit. In this 
connection the members of Congress are certain to ask ques t ions 
regarding the composition of the United States dele~at ion and 
particularly the participation of the Congress in the conference. 
Secretary Hull and I would recommend that I be authori zed to 
state that you would probably appoint a delegation to be headed 
by the Secretary of the Treasury and including, among others , 
representatives of both houses of Congress. We believe it very 
important tha t a statement be made of rour intention thus to 
invite direct Congr ess ional participat on in the work of the 
United States delegation to the conference if it is convened. 

We both believe that such a statement to the Congressional 
c~ittees will be of the greatest Importance in ~etting the 
proposed conference off to a good start with the Congress and 
request accordingly that, if you approve, you author i ze me to 
make the suggested statement to the members of Congress . 

Secretary Hull approves this telegram. 
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Present: J,!r , Bell 

.lpril 18, 1944 
10:20 a.m. 
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KR, BELL: This is a letter to the President on 
the be.sltet of aecurities tor the Fifth War Loan Drive. 

(Secretary signa letter, ) 

KR, BELL: You sign two, you know, It goes over in 
the original and duplicate. If the President approves 
both, one stays in hia file, and one comes back, 

(Secretary eigne cop1 ot letter.) 

WR, BELL: Charlie Bell is being designated on this 
Deferment Committee in the place of Norman Thompson , 

(Mr. Bell banda the Secretary a letter addressed 
to Yr. Charles Bell, dated Apri l 17, 1944, which the 
Secretary signa. ) 

MR. BELL: There are two letters there, too. 

B.K.JR: God, I have never done this before. f.h1 
do I have to sign this thing to the President twice? 

WR. BELL: Yes, you have to. 

H.M. JR: No, air. I have been signing stuff all 
week, only one copy. 

KR. BELL: Well, you see what thie is--this letter 
goes over, and the President pute his approval on the 
&ack ot 1 t. 

ODe tiae they didn't take the carbon off, and Forster 
aade a rule over there that hereafter it wil l come over 
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in duplicate, and the President will sign both, one to stay 
in the !ilea as approved copy, and the other t o came back 
to you. That has been wi thin the last sixty days . 

You sent me a note on Gordon Rentschler, Do you 
know what he has? 

H.~.JR: He has a plan where he ia increasing his 
deposita a million dollars a week , 

MR. BELL: Out of hoarded money? 

H.~.JR: Yes, 

MR. BEll: Well, I think we might look into it and 
see w!B t we can do, 

H.W. JR: Cy Uphaa most likely hasn't much to do, and 
they mi~t sort of follow through on a thing l ike that, 
I haven t talked to Cy. 

;r.. -

MR. BELL: 
it. 

Gordon, I suppose, will be glad to tell 

H.M. JR: Oh, yea, 

WR. BELL: I t i s a wonder Burgees doesn't put it up 
to the Reserve Bankers, 

H.li.JR: I think he has something alae he is going 
to do. 

I.!R. BELL: Who, Burgees? 

H.M. JR: Yea . I don' t know just what it i s . He had 
another aaaething in this conneotfon, but t his is somet hing. 
They said t hey started last December, and it has gotten eo 
they feel the{ are gettinf a million dollars of hoarded 
money a week n new depoe te, 

If they like it and can get it and eel l it to the 
countr{, let Cy Upham go to work and have it as his baby, 
and le the other banks do likewise, 
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MR. BELL: O.K. All right, I will aee . 

H.M. JR: I was working with Rentschler to try to 
help hiDI get a man to set up surplus property. I have 
offered it to Aldrich. He wanta to oome. 

MR. BELL: It i a up to the Board? I think he will 
be a good man . 

Tbeae people out in Wlnneapolia asked you to make a 
apeeoh, and apparently you wrote them and said you would 
suggest or give them a substitute . 

H.K. JR: No, this ia their own idea. 
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MR. BELL: Well, they said it was very kind of you 
to arrange for a substitute . I suppose Smith put something 
like that in . They ask if I can come. I have turned down 
a couple so I feel a little embarrassed about accepting 
this right on top of it. I turned down the Nat ional Savings 
and also the Missouri Bankers Aaaooiation . 

H.M. JR: It is purely up to you. There is no pressure 
from me , 

YR. BELL: I don ' t think I want to go up there during 
the Drive. 

H.Y. JR: That is the way I felt . 

MR. BELL: Well, we can send th~ somebody. That is 
all you care? 

H.M. JR: Yea. 
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TREASU RY DEPARTMENT 

WASHINGTON 

APR 18 1944 

O•ar Wr. Preaident: 

Subject to your approval, I propoae to o! !or ! or caah .wo­
acription, under authority o! tho Second Libort1 Bond Act, aa 
_,dod, an additional iaauo o! tho 2-1/2 perc111t Tl'euW7 Bcmda 
or 196s-70, an 1 .. u• o! 2 porc111t -rr...w,- Bondo o! 1952-S4, and 
an 1 ..... or l-l/4 porc111t 1Ya&0U17 Jlotu o! Sor iu 8-1947. At 
U.o - tiao I propooo to o!!or !or calh aubocr1pt1C11 ., iuuo 
ot 7/ 8 porc111t 'h'MW17 c.runcat u o! Indobtodnuo to Mt.ura 
Juno 1, 191.5. All or theM oocuri tiu will be daw.i Jww 26, 
1944, u copt tho 2- l/2 porcct 'h'MIIIU7 8coda or 196s-'IO, 'lbicb 
are dated Fob......,. 1, 1944. 

TIIIM !our iuuoa, Serioo I, F aa4 0 M YiDCo bcecla, mel 
Trea0Ul7 aavinca notoa, will oonatituto tho aocurltioa available 
in U.o TreaW17 1 a Fl!th lrar LoaD Dri .. , with an objoctift o! 
tl6,000,000,000 to be ao1d to nonbanldq inftatora. 1ft 1111oral, 
U.o tonu and concl1 tiona or U.e n• aocurl tie a will be a1a1lar 
to U.o" eo1d in provioua drifta, and tbo a.>uat o! aecurl Uea 
to be hauod will not be apoo1!1call7 l1a1 ted. I propoae to 
atart Ute drift and Mite Ute ,... aecuritiu available tor eub­
acription on June 12. I - plannJ.n& to ponoi t -rcial banka 
ho1dina aavinaa dopoaita and U.. certiticataa or dopoait to 
ll&ko a Ua1 ted infte~t in Ute two Trea0Ul7 bcecla ooncurronU, 
witll, but not &a a part o!, tbo drive . 

111• authoriain« a ct prorldoo that bonda and notoa 11/q be 
hauod ~with the approval o! tbe Proaid111t. Accorcl1n&l7, · I 
truat that tho propoaod hau•• will ... t with ,.our oppr'O\'al . 

Fai tht\lll;r ,.ouro, 

'11\e Preai dont, 

'11\o lrhi t e Hou ... 
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THE HATtONAL CfTY BANK OY NltW YORK 

April 18th, 1944 

Dear Henryt 

1 IJO oor.dlfl& this alon& 

because 1 think you would ltke to use 

a l;at!onal City Bank blotter 1ilen you 

start work on June 12th .~ . • 

Ever~ 

Tne Honorable Honry Morgontnau, 
Secretary of the Troaaury, 
tra10i nz;ton, D. c. 

' 
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/Ire 7iitlr Wat J!oan 

To O~tr Dtposilors: 

The United States Treasury has announced chat the Fifth War Loan Drive will open 
on June 12 and continue through July 8, 1944, offering the (oiJowing securicies: 

MARKETAILE ISSUES SAVINGS IONDS and NOTIS 
. lfltw.•t wiJi ecc:rue *"'"' "'"'' 2•t 

%"'Vrri6caru of l ndebredac.s.s due June I , 19--15 
( AU ........ .... WwMfl "'"'I • 114 .Nty il, 1f44, will lilt 

~- r. ltle N,_ Ww l-1 

J 't." Note.s due March 15, 1947 I Stries £War Bond.s yield 1.901& iCheld 10 y~atS 
211& 6onds due J une 15.1954, callable June 15, 1951 Series FaodGSa·dng.s Bonds yie.ld l.!Ki!hdd 12 yaa 
~Bonds due March 15,1970.callable March 15,1965 • Series Csa~in&~ Notes yield 1.~ if held 3 years 

You onJ yow lr~ ore cotellolly Mv~ecl to pure~ tMs. sec..wiift 
t~ OftY o/ our oR-icft 

==0 
The National City Bank of ~w York 

, 

' 
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April 17, 1944 

W•morondum to All Offic oro 

Ro: Fifth Wor Loan Drlvo 
Juno 12 - July 8, 1944 

J. blotter ( .. aplo attacbocl} onnouncin' tho tor'IIS of 
tho Pitth lt&r Loan oeouritho will bo onclooocl wl th our J.pril 
110nth-ood otatocente to depoeitoro, inoludin, opeclol oheckint 
accounts. 

The Notional Cit)' Bank Pitth '/lor Loan o!roulor will bo 
ovolloble on or betoro the tirot of lloy. .U before thio will 
include on order form on tho book P"&•• 

Becauee of' the early announcer.~ont and the .tact that 
many or you will bo writing your ouetomore tncloaing our doscrip­
tiYo circular, we aholl probably oliminoto tho Pr ooidont •s ·lottor 
to all depoaitore . Bowevor, wo ~•Y enoloae our circular or some 
ottloial circular, if acceptable, in atato~onte to metropolitan 
euatomoro ot tho end of Way. 

Pending tho printing of our desor1pt1Ye circular wo can 
obtain o turthor but liltitocl oupply or P'oclorol Roooru cireulor 
2184 , the treaaury ' • ori!:inal announcement ot the Pittb War 
Loan drho, which aony or you hou olreocly uood in writing to 
your dopoaitora. 

tJ- IC: tf2['.e~f ~ .__-
o. K. Plotter 
Vice Preaidont 
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April 18, 1944 
ftd Oaable. 

Seore~J Morgenthau. 

A 7ear or two ago, the aotor Dann7 I&Je 

ottertd h11 een1oee to the frea11ll'7 1.n aDJ 

oapao1~ that we a1ght uee h1a. I eav h1a l aet 

night ln a p1oture and he vee aoet exceptional. 

I u IUI'e that BollJVOod nov renlte h1a aaonset 

the beet etare. It aaJ be too late bu t I v11h 

rou would get 1n t ouch v1 th hla tor the Fltth 

War Loan and eee wether :rou oan get h1a to go 

around the ootmti'J beoauee the 111&11 11 oertainlJ 

one ot the oounti'J' e great ooaedlane. Pleaee 

let aelulov what happen• and 1t JOU can't reach 

h1a, I know how to reach h1a. 
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207 
l ' , 1')44 
a . :x: . 

ll,.. ?~hl e . 

0'1, YO'l ·.wnt l ~r . Gpmbl~, <lor. ' t :rou? I ' l' corr:r . 

r•mhle , ! ~Rid . 

... . 
' 

v r . 

( P!:P"d 

: ··e.-~tcd. : -; ~ ·r: 
... -~ "'et! -: . . .. 

"" ..... . 
. . . . 1"' ChiC~[;O . 

'i ~A:~ • 

r ., ~t to •· u P.:.O'l~ .J""!' 

' 1P hnd a~ excel· e" t :o~eetine . Th :r "lad nbo tt 
·~:~'lty-five of thel.r top co:nml.ttee oeo:>le t!1ere . 

3o ~d. . 

X,d ·.,·~went &!.1 ov ':' :' ~e :-~r·· . ..: r · .. ~r. v r:· 
• · .Jr:l J.:;'·l:; a=-t · t:"'e!: h .. ·te n<!~.Jt"'d r..a: -= ~~~:".k 
' • ~ -~~~ :ro~re~. 

'" ~o~od . 

- ·~ ' ... ,:.t~ ·~~: ~ t ":lin vr··· _;hc·.t ..:• ' :·e 
o!.... :o ~et o•·t c. S"""~e~ ' P.l tm"'JO.l Vllc..":. ...... e 

A.~-~· ls :~1~: t~ _ tout . :" y ' v" "-r~ d :o 
et up "' s .. .~ecla: c:>'"':T.!. tt"'C !.n ., r:J S~'lte . 

·.;~ • r, ~;ettlnc out 11 rtl)~rt f;)rc to t;,ot cnch 
ba .. ~t •Nill ~ll~e '1 :-e ort v~ now .. , :>ro•J ... .'1l~' t'-:e:,· 
'o thi job l n t~c Flf~!1 ·.:"r;. :::1 . A"'<'! it l ool:s 
ver'J .:;ood. I just •<nnt,.d :•o' · o ltnow th~> t . 

" el l , I ' m deli.;hted. 

Good. 
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~ie had a memornndum . ... 

! ' c "ike to \r" 
G.O . r1:'aen "J.JU ..,.e~ 

A:- r!._ht , e1r. 

lj,p t :.Je "'J-' .... 3 ere col 
t :te =.e:t:o , ! ' II! ll" t :c; e 
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to 
~ !. t . 

''ell , hP w:ll "l.j I ' v slre~...J •o1 · h: • •':r:: 
•.1e had f: v~ry a occe~er 1 u;;et!. C "' ;! 1:r. ·.:1~C~!1G 
'•'ll!l ted me to oeaure yo•·. t:'l'~"~'" •':e: · ~ ·o !\' r~·th:.":~ 
~ossible to re• thrt we ~ot t}t~ k1 ~ ~t • ction ?U t 
of t 1:tsm 1 n the FL"" t~, '·~·r r ~· .... r ~ t"·l .. • ·c • er- a:1 ~i ci-
a:l..,:; . 

A'' rl_::ht , alr . 

Is gveryt'.1'1w else ~, 1·L.:;ht? 

' 1el l , :~es . "'he:r• ere et co·J:;~lr ~r ;-:lt'!t"::ere I 
t~in:~ '.·:c ouc,.ht to eet• l e l""l --'~c 1"\e}·t •~oro ~..,~·s 
··".er: .. o'J L:.et o "'!.!""•·tp or t\-to . ··,· o,~,_h .. :o t~"~:l:. 
n'J:~·: t• t t:.c &'!.O&.J~n r ... :. tt· er. '"-.,; 0' _·~; ... - ';l'li: ~-..O'!t 
~· y·:- .. ar · :cl;1""1Cr. !.: ~· ....... ?1:·· ··cr :. ... r. te!'ore 
""1! s~Prt or. our . ... 

· ~ell , ··,c.1 'e b t :er -- !' 1 1 :ell Fl": -o ~ ... ·1: :-· 
\.':o'>:n Vee~ · e T' n c.Jnce-tr., .. !.r~.o e;· r~·~·u,: o, 
-o l.::~ up on V1c '!ill. 

Yes . 

';:ell , no·:t , I ' l, see 1f : can ~tork you ln . 

Because, s e , we sta~t o·~ ~e~ior~l rn et~~~e t~! s 
.. eek- end. 

Al, r.t:ht , s1 r . 
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··r1_· t 
~rt rn : 

~ ·Jr : 

&-'Jr : 

-. 
'·"'Jr : 

: : 
, ~. J.,. : 

?: 

·--:J ·: 

1-'i'Jr : 

ll.r . Secr et a r; . 

Tnlki ng. 

'!'his is ':lr1ght Pa t man. 

Ho·< ~ r e you? 

~in• . I bop· :JO' 1 r n :-:,., :-1-ht . 

I wee never b~t·P.r . 

~ou _.ot my ~essa~~~ ! ·1ope. 

I sure J.ld and our mu tunl -.o d friend , SttM 
Rn ;lburn cal led me "" 'J et~,..<'~;· . · 

~· ~old me he was bo1r~ to . 

An! he eeloi !".e woltld like ::e to _o nn~ I ' :t 
_1•t1nt; l. t very seriot e cor,ld~rl'tlon . 

··e, .. , ! t ' c a:: r!. -!'!. t !":r ~· ... .. "'o .. l'"'S' ~P. t 
you ' l"" ~~ 1t r!.:,"" .. t r;o·1 i..,.ce~ et I ·-~v· s:,=.e' .o::!" .. er 
~ ~· it~t1o~e : ~~~t t~ c ~ !~ 

But I sJr e wan t yo to .!• 1 • , !!r. 'I r-cr:theu . 

Let ".le·ask you. Do I •tr.C:~rct!trd thllt 1!' l ,.~-t 
ther e , you can c~t th~ :tv~ Oov•r~ore to co".!~? 

I t ee1 r eaeonebly ct'rte.1n th~ • .-e Mn. 

I se~ . 

And anyway we ' ll hevc L' ban<:"~t ther e thl't night 
or the Directors o~ the Goll t Southwest .... 
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: : 

:f!~Jr : 

-:: : 
.,., .... _ . ...... . 
" · 

!:'":' '"'- · 0 • • 

-. 

t~'J!" : 

? : 

... J ... : 

P: 

'-t''Jr : 

t. .. , . .... ·- · -. 

? : 

? : 
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. .. . ond t hey a re the moet ?ro~tn•nt eo?le i n 
those t1ve Sts t es . 

Yea. 

'!':'lot ' s bueinees and civic ~nO in(l•>etrial lMC.ers . 

\'hnt do you cell them - - OuH 

Th• Gulf So~th·•ast A:;ric .. l tJrr.l an<'. I~ ···ntrlel 
Co"*~:-rer.ee . 

I see. 

:t•a q~lte s b!: ~r:--1·a:1~~ p~ · c~:poEeC ~~ tte 
-,oa t ;JrOminen t ~ec~le . Jor..n •1. ~Clr,?enter ~ E" t~e 
heed o f 1 t . 

l ~ee . 

H" eer.t ··ou a te o:r r.!:l . 

"l~ll , I ;, no~-: yo• f•l1 o1··e hrv• ,..,, "1ng u;> the 
tom- tome. 

Y•e , si r . 

r o:t1·s..~c > 

An~ we J'•ct ::·Je t ~.r.vc ··o , ~\>: , 'becs··~e :r .... '.J se,. 
,.re Sou •!lt:~F t !'las r "1 t: 1 ,. , .,~., :- " .. d -::;,::a::c~ 
t~": :· -:" d~n'; !"!nd e, ffl'""'tre , •·t- ... "'l!".k . 

And l-:e ' :=-~ ~u F ": dP;>rn~lnr o:-: !J-.')U . 
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Well , I f eel v~ry muor com,'~1mr~ted and I' ll ~Pke 
up rn:.r mind in thP n,ax t (Jny IJ!" t'~·o . I _ ... ., .... t to t(J1k 

with Gamble aoou t it. 

All rl t:h t, s ir. ·vell , l hon~ it ' s ":;ee". 

•·.'ell , I feel v~ry much cor.~pl im~ntcd . 

·::ell , t,..Jtnk. ~.ro\J , e1r. 

All right. 

Goocl o:re . 
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c·,·rlec 
"o:-:!.1 : 

-· 
~-::J r : 

. ,..,Jr: 

~ : 

0 tsi<ie of c:J window ther 't 16 o 1.ret>t o.<.~ ~eel tl·.r 
T-~n cut tin(; the lawn ••1 th c ~:.oo:>line c· . .-ir.e. :;o>' 
t ' t'1ey ' ve c::ot to C'Jt t:.e l:n:n wl t r. a ::tan , h~ can ' 
~1 ther p·~sh it-- I' m not t,;oln to ha ve t•1~::1 u~· 
up eaeollne outside there . 

I coe . 

I t ' c pcrfecn:r rid~e·Jlous . I :~oar. , h" ' e Just 
.,,.nstn:; on to t_;us mower 'N1 th •tv• r~aollne ~"'g!. .,e . 

R! ~1n:; arour.d. 

~h:.e ~ra:.! aro·.u:! :· e ~r,.., ... ,. r, -- ~t :!1~J' 1 !""' ~o~~i 
to t:"!te ::s:t;:~o·-\er , ~·~e:· car '1;, .. \. r ·c"! ~ ., a· ...... 
.,.~ er ~r I C.on •· -- ~ -.,t le: t ~e Cn .. :1 ,...!",2"" _ roh· . 

A1' '"i :~.t , e1r. 

9·•t I ' m n?~ ~o1'!~ to 'tnve 't-o:·," -:~n (l c £ ..,asollne 
·"vt-:;>r. 

Al, r1>ht , e1r . 

Plevse. 

:>:.ay , l!ir . 
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April 18, 19114 
11:}8 a.m. 

BXJr: Yea. 

Operator: 

HMJr: 

Myron 
Taylor: 

HMJr: 

f: 

HI!Jr : 

T: 

HMJr: 

T: 

HMJr: 

'!': 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

All rigbt. Mr. Taylor. 

Hello. 

Good morning. 

Hello, Mr. Taylor. 

I under stand our negotiator• are ge t ting on very 
well. 

So I bear. 

Nov , I was talking vi tb tbe Secretary and ~~~&de 
that report to bim tbia morning. I spent the 
evening v1tb Sir Her bert and Mr. Pall and Mr. 
Malin last night. 

Right. 

And Sir Herbert is leaving here Friday. They are 
preparing some kind or press release. 

Yea. 

And I should suggest that 1n a press conf erence, 
it be 11mi ted to Sir Herbert and Pehle. What do 
you thlnk? 

It's all r1gbt with me. 

I mean, the suggestion vas made that someone 
representing the Secretary ahould be present. 

Oil. 

I think that expands t he field too much. I talked 
vitb him about that th1a morning. He thlnka ao, 
too. 
Well, if that's hie wish. I -- I have d1acueeed 
thi e and I thought that Mr. Hull m1gh t lilt e to 
auooiate 111m self v1 th it. That vaa . .. . 

Well, I don't tll1nk at the moment he needs to do 
that. I mean, that's his view. 
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HMJr: 

T: 

HKJr: 

r: 
I!MJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

I!MJr: 

213 
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Wel l, that-- does that-- that'e all that's •••• 

Yeah. Well, now
1 

one thing that we d1d d1scuee, 
and I think that a quite important -- I had hi m 
meet Sir Her bert again laet week . 

Yeah. 

He met him four years ago vhen, he vaa here. 

Oh, yea. 

And they had a talk about this thing, which vas 
quite satisfactory. He 'a leavi ng FridaJ, and I 
euggeeted to the Secretar:r tha t Sir Herbert come 
i n agun vi th Pehl e tomorrow ••• • 

Yeah. 

•••• and that if you and Secretary Stimson could 
atop here at nine-thirty on your way down -- he's 
going to phone you to that eff ect ..•• 

Who 11? 

The Secre tar y. 

I see. 

Through his office -- I think that would give 1 t 
a - pr oper wind-up. I .... 

Well, if -if that is what Mr. Hull wants, I ' d 
be delighted. 

Well, don't you th1nlt that's good? 

Uh - yea. Yea, but if - but - he'll have to let 
me know fairl;r soon. 

Well, I think that be's- he told me nine- thirty 
would suit bim very vall. 

Well •• . • 

His of fioe i s going t o call you very soon -- this 
is a litt le advanoe information. 

Well uh - I think the more -- how should I say -­
wind~v dressing that we can give it -- referring 
to m:reel t as window dressing -- I think the better. 
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'1': 

IIY.Jr: 

T: 

HMJr: 

T: 

Hl'.Jr: 

'1': 

RJI.Jr: 

'1': 

Hl!Jr: 

T: 

HMJr: 

T: 

HI!Jr: 

'1': 

HJ(Jr: 

'1' : 

HI!Jr: 

T: 

RMJr: 

T: 

- 3 -

I don't-- thls isn't for prees purposes. 

Oh! 

This is just a private mee ting to have these men 
who have been wor ki ng for your committee . . .. 

Xeah. 

• ... and our committee •... 

Xeah. 

•.. . r eport the r esults. 

Well, I - I 

It won't take fifteen minutes. 

Well , I -- I know fifteen minutes - - I'd be 
delighted . 

Well , you'll hear from me . 

Thank you. 

And I'll see you then. 

Thank you. 

Thank you very much. Ob -- hello? 

X ea. 

214 

The caeh side of this thing is one that we've got 
to work out today, and-- the original two-milli on 
doll ar commitment still stands, eo I assume , because 
Winant gave that commitment to the -- to Sir Herbert 
and to the British. 

I'm not famili ar with that. 

Xeah. Well , will you look into tha t a bit? 

I w111. 

Beoauee i t 's ooming out of the fund t hat we ' ve 
diecuesed in your offioe -- the other day -- avoiding 
the necessity tor putt ing it i n there-- in the 
budget anywhere -- appropriation. 
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HMJr: I'll- I'll ta11.1liariu m;yaelt with it. 

T: All right. 

HMJr: I appreoia te your calling me. 

T: Thank you. 

HMJr: Thank -- hello' 

Regraded Unclassified



April 18 , 1944. 

Dear llr. "!zelt1al: 

tb1e ie to th&Dit rou tor eend1ns 

me, on April 5, a retor.ulation ot t he 

Seoretarr of Stet•'• reoent generel polioJ 

etet ... nt. I look forward to reeding it 

with interest, 
Very truly youre, 

(l'r?«> w. • s r ~ • 

Mr, J.lordeoa1 1. B. Jlseltiel, 
looncaio Addeor to tbe Secretary, 
Rooa :US, Ada1n1etret1on Bu1ld1n&, 
Depen.tnt of Aerioulture, 
Waehinl\on, D, c, 
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\ ' 

o .. r •r. laeltlell 

'rille u w \llaAit ro~a tor ••114111& 

••• oa Aprll a, • retoralllaUoa or \lla 

lleii'I\U'J' Of 1\a\0 11 J'IOID\ IIDII'Il pol117 

1\o\ea••'· 1 allall roa4 U wUil 111\ol'll\, 

••rr \1'1117 rolll'l, 

\ -- ...... \&J1' or \lle trea•lli'J'. 

\ 
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OHlec or \ '218 
T HC e«leetnArtY C/' AG .. ac:uLTUR.E 

April 5, 1944 

Mr. Mor&tDthau: 

RectA\ 41acuaa1on• wit h trienda on 
their r eaction• t o Mr. Hull 1 1 

r ecent ceooral pcl1cr atateaont led 
to AD ft t t empt to refor.ulate theee 
ldt&l in ter•• of vhftt th17 ••AD to 
t ho orcUuarr ptoplt 1D ene"T or 
cccup1e4 couatr1oa. 

fble draft stt1apta t o reaeaur1 
'Oto'Oll abroad ud here a s t o what 
tht.l' c&D look f orward t o alter tho 
.Ul1u wb, 'l'bh 1o suba1Hri tor 
8.117 U. t l t hAt you al«;ht eare t o ulc1 
ot it. 

)?; .C. 
N. ... k1ol 

Att•ohmeDt 

!) I (, ~'-
f {(~ ' 

/ 
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DRAFT 
4-5-1.1. 

219 

TO Til! Pi!lOPI>ES ENSLAVED BY DICTATORS, INCLUDING THE INHABITANTS 
OF CZRJJI•NY AND JAPAN: 

This statement is is.sued jointly by the leaders or England, 

the Soviet Un ion , end the United States , after consultation with 

one another . 

I. \'le are fighting to destroy the dictators who have 
enslaved you. We are not fighting to destroy the 
peoples whom they have enslaved end menaced ell over 
the world. 

II. We will tight until the dictators have surrendered 
unconditionally. 

III . After the dictators surrender, we will start at once 
to help you reconstruct a world in which you a.nd your 
children can live with dignity, honor, prosperity, 
end freedom. 

IV. To this end we will see that those political parties 
which have supported the dictators and which have 
have preached destruction, hate , end enslavement , 
are rooted out and rendered harmless. All individuals 
in those parties who have been responsible for crimes 
of terrorism and destruction will be turned over to 
you to be punished through courts of your own choosing. 
They will be held in the custody or the armies of 
occupation until you have established your own local 
governments and courts capable or dealing with them. 

V. No member or the Fascist parties shell be percitted 
to retain any of the property which bas been looted 
from you or from the citizens or the countries which 
have been enslaved. So tar as possible , that property 
shell be returned to the individuals from whom the 
Fascists stole it. Where such individual restitution 
can not be made , the property will be used for public 
purposes. The homes, the businesses, and the occupa­
tions or the enslaved peoples shall be restored to them. 

VI. As promptly as Fascist elements nave been eradicated 
from your lives, you will be given the opportunity 
to establish locel government organs by democratic 
processes, for municipalities, towns, villages, and 
counties. 

VII. You will be permitted to establish whatever form or 
government you select eo long as it is based on the 
will or the people, provides tor tree elections, tree 
speech, and religious rreedom or worship , end insures 
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against the creation of new dictatorships. 

VIII . You will be aided to reestablish your production 
or rood and industrial products as promptly as 
possible after t he fighting stops . Relief food 
will be provided to check actual starvation, but 
after that your future food supply will depend on 
your own efforts. We will do all that is necessary 
to assist you in the rehabilitation or your agriculture 
end industrr as promptly as poseible. 

IX. The United Nations will undertake the responsibility 
of supervising the transportation and public utilities 
in your aree , and will operate them under co~on 
United Nations• cont rol until more permanent forms 
ot organizations have been developed. When you heve 
established responsible governments as indicated 
before , you will be given opportunity to participate 
as one or the United Nations in the direction of these 
and other United Nations ' organizations . 

X. Afte r you neve reestablished the functioning of your 
industry and agr iculture, you will be expected to 
aid in the rebuilding of portions of the countries 
which your present rulers nave devastated . 

XI. •::e hereby enter a solemn undertaking, however, that 
the burdens of reparation which may be laid upon you 
end the financial arrangements necessary in the handling 
or those reparations will not be mbde so heevy that it 
will not be possible at the same time for you to create 
a prosperous life for yourselves, and one which , within 
a 11mlted course of years, can leave you free to estab­
lish higher levels or prosperity , and better standards 
or liv ing for yourselves then you had known before the 
war. 

XII . '.'ie recognize that if the world is to be peaceful in 
the future , it must also be prosperous , end we undertake 
to see that the necessary steps are taken after the war 
so that you , as we l l as we, will have the opportunity 
to earn prosperity. 

XIII . To this end we will see -

1 . That no nation is barred from due access to the 
raw materiels of the world. 

2 . That no notion is barred from access to the 
markets of the world . 
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J , Tnet under-developed nations , or those which 
neve nitherto been exploited for the benefits 
of other s , will be afforded the opportunity to 
industrialize their own economy and develop their 
resources for their own benefit as wel l as those 
of other countries , and will be esaicted in 
establishing a decent social order . 

L. The United Nations are now in the process of 
developing organs of intern~tion~l collabor ation 
end assistance in the fields or relief , agriculture , 
labor, monet ary stabilization, und long- time finance. 
In due course, when your nation has qualified as 
e respected member ot the family of nations , you 
will be able to Join theso organizations as one 
or the participating United Nations . 

XIV . As we have already agreed et Moscow , an International 
Security Organiza t ion will be established . Among 
ot her poi nts , this security organization will see 
that the arms industries era not reestablished in 
any or your countries during such period as there 
is a ny danger tha t t hey might egein threaten the 
peace or s tability of the world . I n due cour se , 
however , your nation will be permitted to participate 
as one of the United Nations in developing the broad 
policies for international security. 

XV. Aa this International Security Organization demonstrates 
its ability to maintain peace and security in the 
world , it is our intention gradual ly to reduce our 
a~ed forces . That reduction or force this time 
will come after instead of before t he world has 
become protected from future aggressors . 

XVI . It is recognized that the peoples or all nations 
nave a common interest which can not be disregarded 
without adversely affecting t he most favored . Our 
ultimate goal is to establi~h a world order consisting 
ot a family of nations , each having due rega rd for 
the welfare a nd rights of the others . 
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Treasury Departcent 
Divieion of ~onatary Research 

Dete ............................ l9 

To: !(r . Wblh 
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The Secretary wanted you to get thi e 0 1 

aoon nl poo1lblo. Not• t hat it l a tor 

you "tor your r.uidnnce". Thh 1a to be 

r'eturned to Mra . McRu,o:h for t hiir !1loa. 

NR. WHITE 
Branch 2058 - Room 211·1/2 
I \ 
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TREASURY DEPARTMENT 

INTER O FFI CE COMM UNICATION 

OATC 

TO Secretary Morgenthau Apr il 18, 1944 

roo• Joseph J. O' Connell, J r . 

For your information 

In Secretary Hull 's recent radio adaress on planning 
for peace appears a general statement of the State Depart­
ment ' s position towards Congressional participation in 
t~e formulation of plans in the field of international 
affairs. 

In sum it indicates an intention to solicit "advice 
and help" from a "representative, bipartisan 11roup" to be 
designated by the Chairman of the Senate Comm~ttee on 
Foreign Relations, ana also to consult with members of the 
House, 

_ As you may have not iced, this morning ' s papers carry 
8k announcement to the eff ect that Secretary Hull pl ans to 
begin discussions this week with a bipartisan Senate 
Committee, composed of three Republ icans and three Democrats. 

I t is almost inevitable that you will be asked on 
Friday {and will have to decide in any event in the very 
near future) what Congressional represent ation, if any, 
you contemplate having for the co~ng monetary conference, 
For purooses of the aeetings with the Committees this week, 
i t woula seem to ne desirable to say that when plans for 
the conference are finally announced it is expected that 
Congressional repr esentation will be invited ~f it can be 
worked out within tbe framework of the conference as arranged. 

I think it would be diff icult to say less, unless you 
intend keeping the conference entirely within the Executive 
branch, and I do not see how you could eay 1nore at this 
point unless you are prepared to indicate precisely what 
Congressional representation you want, which obviously 
you are in no position to do. 
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Secretary Morgenthau, <::. 

If it is decided t o invite Congressional uarti­
cipatlon, a possible solution to the problem o~ 
selection, complicated in t his case by actual or 
asserted jur ~sdictlon by so many Commit tees in both 
Houses, occurs to me, \Vhy not consider appointi ng 
as delegates the majorit7 and minority leaders of both 
House and Senate (i . e . , . ~e of the minority trium­
virate of the Senat e) . 

I am a ttaching a someiT!le.t l onger memorandUl:l , which 
may serve to recall to 7our mind the somewhat unhappy 
experience of the International Food Conference , as 
well as a few facts with respect to other conferences 
held in the past . It also points out , as ~ obvious , 
that as a purely legal matter Congresoionnl partici pation 
in such a conference is a matter of hxecutive grace and 
not Congressional right , 

t:nc losure 

• 
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International conferences involve Executive functions 
exclusively and any participation by Uembers of Congress 
either as individuals or representative committees of 
Congress is a matter of grace and not of right. This 
llroposition is too clear to t•equire extended discussion. 
It lS likewise entirely clear that resolutions such as 
the Andresen resolution, which you will recall provided 
for establishing a select cotnmi ttee of the House directed 
to attend any international monetary conference held at 
t he invitation of the United States, would direct the 
designated members of the committee to take action which 
the Executive branch might resist as an i mDroper encroach-
ment upon its functions . · 

HoTiever, congressional participation at the invitation 
of the President in internat1onal conferences is not with­
out precedent . At the Bermuda Refugee Conference , held 
about a year ago, the President named Senator Lucas and 
Representative Bloom, together with Dr. Dodd of Princeton , 
as the representatives of the United States to the con­
ference which was hel d , I believe , under British auspi ces . 
On the floor of the House Re~resentatives Dickstein and 
!..a son, the chairman and rank1ng minority members , re­
spectively , of the Immi gration and Naturalization Commit­
tee , complained that their committee was not invited to 
have representatives at the conference . Representative 
Fish also criticized the failure to include minority 
representation in the American deler,ation. In this con­
nection, it is a matter of historical interest that the 
Pretident appointed , as members of the delegation of the 
Un ited States to the London Economic Conference in 1933 
Senator Pittman and Representative UoReynolds , Democrats , 
and Senator Couzens and Representative l~orrison , Republi­
cans . In connection wi th that conference the only congres­
sional action taken , other than an appropriation providing 
the necessary funds , v1as the adopUon by lhe Senate of a 
resolution expi'essing the sense of the Senate that the 
United States delegates should work unceasingl~ for inter­
national agr eement to r emonetize silver on a f1xed and 
definite ratio 16 to 1. 
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The Int ernational Food Conference Yzhich v:as held at 
Hot Sprinr,s , Virginia , i n May of last year , affords , I 
believe , ample examples of pitfalls to be avoided in 
arranging such conf erences . Preparations for the confer ­
ence seemingly were made without consultation with the 
key hlembers of Congress and no provision for their partici­
pation was ma.de. About a month before the conference ccn­
vened n number o! resolutions , similar to the Andresen 
resolution , were introduced although not ado"Pied. Re"Ore­
senbtives Bradley of richi gan and Smith of Ohio (both 
Republicans) walked into the conference without invitati on 
snd ,,ere admitted. They met Jlarvin Jones , the conference 
chair~an , who invited therrto sit in on all of theses­
sions of the conference , including the executive sessions , 
but that invitation fillS subsequently modifled on the 
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advice of the Ste.te Department representative , .. r . t:cDermott , 
to exclude the executive sessions . As a consequence , 
Representatives Eradley and Smith returned to make blister­
ing statements both on the f l oor of ihe House and to the 
press . They also i ntroduced a l'esolution to require con­
~;ressional approval of any commitments made at the con­
ference , but no action on that resolution has been taken. 
The rela Lions with t he press were also rather awkwardly 
handled, severe restrictions beinrt iirsi imposed but sub­
sequently relaxed. 

Althou;.h Executive agreecents , a3 distir.~uished f rom 
treaties , do not require Senate ratHication or other form 
of a,,roval by the Congress, it is frequen~ly n~cessary . 
that such a~reements be implecented by le~1slat1on. Le~ls­
lation rece~tly approved authorizi~ an a~propriation for 
the United Nations Relief and Rehahlitatlon Administration 
is a case in point . 

With respect to the State Department 1 s present att~­
tude toward congressional par ticipation in the iormul ah,on 
of plans in the f ield of international affairs ,, the fol - . 
lowing statement in Secretary Hull ' s recent rad1o address 
on pl)lnning for peace may be of interest : 
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"We are at a stage r.here much of the ~?ork 
of formulating plans for t he oreanization to 
maintain peace has been acco~plished , It is 
riRht and necessary that we should have the ad­
vice and hel p of an i ncreasing number of members 
of the Congr ess. Accordin~ly , I have requested 
the chairman of the Senate Committee on }oreign 
Re lations to designate a rep1•esentative , biparti­
san group for this purpose. 

"Following these and similar discussions 
r:ith members of the House of Representatives , we 
shall be in a position to 60 forward again r.ith 
other nations and, unon learnin~ their views , be 
atle to subcit to the democratic processes of 
discussion a more concrete proposal." 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

01 ,.,., Ot,.fC,,. "'( 
WASHINGTON 25 

~o0~ 
l ,. ;I) ro T'iL SECRET !tRY: 

'Thet·e i! submitted bHerilh 1ho r~.e'ly rc.ort 

of : n - Lease ;urcheses . 

•·'~ eG.nit ional requisition be$ le• n r<cei•.e<i for 

tle .' r·~'.ase of 17, 920, 000 ! ouncs of n~• cs· ,.,.. .. 11-·: 

In o~ for the , reduction of Inctndio.r:r oo:ls in tl:.e 

t.nltod nn ,dam . 

. e J.avo buon advised in£or·rr11ll.1' loy tho forc i:;n 

Lcot~o lc J.drlinist ration that tho~ ar e ~onlemrhti~~ the 

allocetior of cut , II'A'.e &nd Lrin contracts in 1 •lerto . 
· ~o . nnd at ti.eir request rot arP inqt:irl•~S bto t e 

r.~tcr . 

rtrfl~ 
r of 1 rocurement 

Attach!-ent 

[i
228v' 

. 
-
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Allocations 

Purchase Authoriza-
tions (Requisitions ) 

Requisitions Cleared 
for Purchase 

Obligations· 
(Purchases) 

Deliveries to Foreign 
Governments at U. S. 
Ports<> 

LE!ID- LEASE ,(\ 
'!'REASl RY DEPAR'l'l~li'i' , PROCURE' !::l'l' DIVISIO!. ~~ 

S1ATEt..21,. 1..r ALLCCATIOl;S, ubLIG~:.IO:•S (PURCnASES) AI:U ,~ • 
DELIV!IH!:S TO !'OHEIG:\ GOV::R!.!:El;'J'S AT C. S. P~ TS 0 

Total 

(4?24 .0 
4'719 .0) 

t 3703 .4 
3691.2) 

oQ3617 .7 
(35\!8 .3) 

.,.3480.3 
(345\1 .7) 

t l \131.6 
l\l06 .1) 

AS vr APIUL 12, ho44 A:_, 
tin illions of Dollars) · ~ 

U. K. Russia 

.;;2292 .\J 
(2290. \J) 

~1877 .3 
(1877 .3) 

t l B90 .2 
1883 .1) 

r l463.4 
1460 .0) 

~loti5 . B 
(1058.5) 

-.1433 .6 
(1425.8) 

... w:n . 6 
(1822.3) 

.;1393.1 
(1389 .7) 

t l235.2 
1219 . 5) 

~ 639 .2 
(030 .9) 

China 

;J>l33 .9 
(133 .9) 

i;ou.4 
(66 .6) 

;;;44 .7 
(44.9) 

..;44 .4 
t44 .4 ) 

.;;22 .0 
(22 .0) 

Administrat ive 
Expenses 

:iil2. 6 
(12 .6) 

;;;ll . l 
(11.0) 

,,. ,. . 
/ "' Mi scellaneous & 

Undistributed 

$407 .3 
(404 .3) 

'283.11 
(281.5) 

$273 .6 
(26\! .1 ) 

'il95.1 
t l92.3) 

... 35.2 
{33 .7) 

<>Deliveries to forei~n r,overnments at U. ~ - Ports do not include the t onnage that 
i s either in storay.e, 'in- transit" storage, or in the port area for which actual 
receipts have not been received from the fot•eign governments . 

l:ote : f'igures in parentheses are t hose shown on report oi April b, 1944 . 
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EXPLA~;ATIOll OF Din'ERE .CE AliU 

ADJU~T;..ENT OF REP01tT OF APRIL b, 1944 

The decreases in Purchase Authorizations and 

. equisitions Cleared for China are a result of adiust­

~ents of requisitions to ectual contracts . 

t iscellaneous ana undistributed costs under "Purchase 

Authorizations" were G. 7 million in error on the report 

of April 5, 1944 . The necessary adjustment bas been made 

in t he present report . 
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Argentin• M•y Seize 
~ritllll Owned Utility 

BUENOI8 A1'll&l. April 11 CAP), 
-'l'h• A,.,..nU•t 00\ltf"MtnL tod•F 
ordered lha d'Pto~r~U<m ot th~ 
8r1Ua!Hiwe., Oompanla P}'lmlth•" 
de Gu., .tlkh· ·hal bHa a\lpplylni, 
thlti capU.aJ el\1 :.,lt.b co.t and ru 

alMa 11M. I 
na ... ,... ..W tbt core,uy 

wou.l4 M oCtt 'N4 I,TM.'UO ,._. 
fiU21U'71 at tat. orncl&l .. c.hac.! 
rate) tor tt. propert.1. aM tMllf M 
ktv..d. aa .,...,. tw lc.a .. n,. 
W01o1Jd. a.. o~~ta~a., tre.o • r.,.nl 
psc.. OOirl)llaay ottkWa 4tdl...., 
CIOIIUil.al li!Dl lad.ka\.c tJM QMe,._ 
MIDt' t pftc. ~ t&T bd9w What u..,. ~ ac«ptabt .. 
h\llb.U. ., the dte~ wu l~ 

nm 110ttee ilfY•• them, tba OCHDo 
Jl&ft7 offtdall ..U., ~tboua'b lbf7 
bad. kaowa tbat lba O.Ytrnmal!lt 
tubeldtarJ, Y~mltnto. hlrOUftr• 
0:. ~- Cltalt olltlaltb) wat 
p~lrc t.o euppl7 lba cltt with 
c- b4C11UIJ.nr IJnuat)' Jl, Jtf.O, 

The Brtt.t.h eomp.ny It dll,pltal• 
IZitd at a.ooo,ooo. pounda, with 1,000,• 
000 t additional datN~r••· 
Ott U MJ4 U.. eompe..ny' N. h.&d 
prot lt TM'• HOtnUy pte. 
the ~ du to t ime 
alt.l lnl prob1nu. 

· dettH ..w Ula T . P . r . 
itDt- u.. - n\4! -..cblr'll" 

a4 .. .,..,. ef tht llrtU.b ~· .... ,. 
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Arget~tina to Exp~ate 
8~-0wned Firm 
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Aa~Pa\&M... 0 IIIII ... Uhr II .. &ell- ....aa...-le ~uu .. tl 
- pawuiH ta .. ._ "....a-......, ..a.. ate ..... -. ..tlele 
.Me, ... tal I I a - ,..._ ta Sl-.' t&• wtU .... et ............ M 

........ .," ....... _.....,..... .. _. .. , .......... 1' ... . -·-_........ ... .... ... ..... ..... . ......... ....,..... 
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llevt~ ... t.l •• JeU(IIP,Iletrle)l .. • ._,-.~ .. ( liP, le...oriesh 
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TREASURY DEPARTMENT 

IH\'D OI'PtCa COMMUNICATION 

Secretary Uorgenthau 

"'"" Jlr . Pehle 

I am sure you wili be interested in 

the attached cabl e fro~ Cairo • 

• 

Attachment. 
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FROM: 

•t,O: 

DATE: 

l\U. llER: 

, 

PARAPI:IRASE OF TELEG!t1.. RECEIVED 

The American Minister, Cairo 

The Secretary of State, VlaahiJ'!.gton 

April 13, 1944 

88 

SECRE'l' 

236 

Wlth a view to obtaining Tito ' s active aid in facilitating 

the escape of Jews from !!ungery through Partisan terri tory to 

Italy end the ~editerranean region, the Foreign Office at London, 

at the request of various Jewish bodies, has instructed its 

Yugoslavian Embassy to approach him (Ti to ) throur;h ·.!cLean. It 

is added by the Foreign Off ice that the maintenance and care of 

such refugees when they arrive in the !.Iiddle East and Italy will 

be preslltl&bly the responsibility of L!ERRA and the Allied Dis­

placei Perao a Co~ssion and that arranr~ents t o receive the~ 

should be nade with t hese organizatio~ . The Foreign Office 

concludes that tho Br i tish Embassy should keep in touch with 

this E:nbassy in vi817 of the cooperation between ID.S Government 

and the Unitod States Government concerning refugee questions . 

Yesterdny a ma~ber of the British Embassy, pursuant to this 

instruction, called at this offi ce and made inquirie~ r egarding 

the United States ' at t i tude with referen ce to this project after 

( inforonl.~ ~ that an appropriate message i8 being sent to l.ieLean. 

In reoly he was advised that the President in an Executive Order 

Regraded Unclassified



- 2 -

dated January 22 which \'las quoted in a circular airgram f rom the 

pepa!•tment dated 7 p .m., January 26, and 11hich was shorm to him, 

set forth the Uni ted States ' policy 11ith r ur ard to the Jlllinte­

r.ence of refu1 eea from Europe althour;h the Ecbasuy is without 

s~eeific iMtr uetions concerninp this perticule.r endeavor . 

237 

·~ infor~ant in response to an inquiry said that since the 

Allied ucsion to W.hailovitch is beillf withdre.l'lll , no (repeat no) 

• siJll.lc.r effort to arri!Ilge pass~e throuch 'lhailovitch territory 

fo1• refu[;ees is possible . 

( DCR: J.'l' L 
41!4/44 

• 

HACVl!:AGH 
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(17 Cour1..-) 

mnm.t ese "''tm 
Jo. 1388 Qa;ito, .lpr1l 18, 1944 

Sirs 

W1tb ,.,.._ to the Depart..lt'• .. .,.t o1J'oulu' 
aiJ'tp'UI ot IIU'ob 31, lsOS p ,a,, :Nprdill& paaaport.l uo118d 
in the -• ot ..vi.,. Latin AHI'1o&D oountrie• to p..-101>1 
in 6!11111J ooaap1ed larope, I haft thl honor to report that 
thl lrUIIItuM ot tM Dep..-' t 11 aiJ'VU wu ocaY.,.c! 
~ to the IISailt..- tor ,._ip A.ttaJft :re•tariq• the 
111A11t..- tblll raa4 to M & COP1 of & DOte leDt to the 
ll:r1 tilb IISailt..- hln 011 IIU'ob 30 11Mob wu 1n repq to • 
nota troa tbe 1r1 t.Uh 111a11t..- o.., 01 miDI the -utbarieed 
11._ ot ..._., paaaportl in Stookhola aDd wh1ob be 
ld.d npl••Md tbe att1tadot ot tbe s.n..s- Ooow t in 
thl attllr, I -.1- a 00PJ ot tb1l DOte, wldob _. lat..­
tllrn1abe4 .. liT tbe Britilb 111a1at..-, u w ll u a -la-
t!GD ot tbe •• •oat10D • . 

It wUl .,_ ...W t:lllat tbe ,._ip Ott101 o loatica 
1Ddiate1 t:lilat 'tlldla tl>l ....._.. QooW I t 11 DOt dU­
poNt - ..nn tbe 'ftlWt;J ot -w\IIGrieed paa•portl 1n 
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tile pa1-icll ot 1Ddi'rl4uall pere-t.4 b7 t.be -~~r. it 
will, ~le•, aot oaaoel the J)dlpcll'te pl'iar to eucb 
tille .. the bol4en rMOh a pl.aoe ot aatetT, aad that both 
tlw IDt.r-o-tal C...ttt.e ill Lond011 aad lcnlad.aran 
oOftllllAr omoere abroad. ban bMil illtarMCI ill th1• ••""•· 

' 

lnoloe-• 
1, Cop)' ot llOW 

1•1 J ...... CI&Dt.beill J.... • . Gallt.beill 
.w.rte&ll Cllarp 4'4th.ire•, a.t. 

2. Tr&llllet1011 ot note 

Ori~ to tlw Deput..at ot stat. 
Cow to the COftlulat. GeDeral0 G\l&1a<lu1l 

JIG arab 
Pile Jo, 811,11 

- . 
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• llllliAIL 

~1.cnre !fo· 2 t.o deapat.ob lo. 1388 or .t.p-U 18, 1944, 
troa U. .t.Mr1...n lllbuq, Qait.o, lcuadar. . 

(b'&Dalatioa) 

COPt 

--
llo. 28•00•1) 
Quito, lluch 30, 1944 

lJl ... ~ t.o roar l:xcellenq1e e.-.dcatioa 
lo. 17 dated tbe 221! o:urrent, 111 'lbich """ are aood enOUCIJ 
t.o 111t01'11 • ot tbe dNin ot the ~-t ot Hi.a Britmaie 
·~••tr tO kn"" wbeth.,. lcuadar wUl perooit the retention ot 
JO&Upcrtl 'lb1ch ban bHI1 cranted b)' the ex.C011alll or rq 
oountrr 1n StoeldlolJI t.o Iarulitee 11!1o are l1v111s 1n eteteo 
ooaupi.ad "" the o....an taro••. r have the bonar to etete to 
tour boell....,. that rq a-nt, notwitbateNI1"' the fact 
'L'llat it denial 1111 val1d1t,. with reepect "' the Uore• 
•ntioaed puaparta, coaaidcot.., the cr•v• pllll].tiee and 
'dittiolll.U.S t.o 'lbich thoae ioiiJ:•idual• would be eub~ected 
111 cue thlr wre depriftd ot thoN d_te, hu decided 
not to inliet on their canoellatiOil 11!1Ue the exi.att.., cir· ·-tanoee ponail. 

!b1l .. ci.ai011 ot the lcuadaran GCIOernMnt wu 
trannitted t.o the IDter-o.,..,..,.w C.-i.tte• ot Political 
lllt\ap11, &Dd lcuadaran couullr a&'IDte ( ottioere) haY• been 
1nl true ted 111 the .... MDII. 

I -t .U. clla.r that the afcn .. nt101led deci· 
don ot rq Ooow WAt 'doeo not canter anr rilbt en thooe 
pero0111 wbo pou- paoapcrta with reepect to entrr 111to 
lcnaUcr wit.baat. the tlalt'UlMDt or the t~itill eatabliohed 
br the .uu.. t.w <-> 111 r-and dole not c0111titute pre· 
oedeto for ole1e1"' a P"H•d aoqu111ti011 of DOtiCIIIIllt,.. 

leWOI' wUl clair 1111 •al1d1tr c...-a1111 thOH 
~te &I 10011 U their 'bwiWI haft lett areu 0011t:rolled 
liT tbe lui ....,... 
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- 2 -

I ....n IIIJMlt of tile opport11111 t7 to .... ,.. to 
I- JxoelletiOJ the ...- of Wl!f hilbMt &Dd -t 41a­
tlJiguiobe4 oCM1Mnt1c:m. 

(811De4) Prano1ooo OuaMeru 

To H1o lxoellenCIJ 
llr. I.ISLII au.aul8 HUCIII8-IWJI;T, 
lzrrCIJ lx'b'aord1:Dal7 &Dd 111niater Plen1poteat1ol'7 
or ar.ot Britain, 
~ 
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• 
,.!G 

KtE'~BASSl, 
lONDON. 
)11)1 , Eithteonth 
i CI 'II:UWIT FF.ClJ liAR I!EruCE! llOAI'.I> 

PloUII 
Jpril 18, 1944 

Rotor to Depertl!lent• s telollJ"'l" 634 of J anwory ~5 rot•rdil'& 
\'Jor IPt\lgto Board , 

242 

'1'11e Board teelo t hat it would be dorirabl~ to •proint a Srecial 
hpreatt~tetivo in London to oper•te there on ita bohalt. The SJ'ecial 
rtrreaentetin eo oppointed will be d061pt.rl 1>7 tho l>of'l~""t •• 
Spociel Atteche to the Emboof7, 

In aenoral tho Speciol Repreaent..Uvo would be cb>%gocl with 
tho roaJ>ODI1bWt)' and dut)' ot ;orr)'in£ cut tbe pol1ci .. oDd f ro­
en• or tho lloOU"d in Great BritU n . He wi ll be r earonoible to you 
r nd •ill be 1not.ruct.ocl to discu•• hit oct ivit leo •nd rroble- s r•eu­
larly and t\llly wi th you , Amon& other thine• , he 11ill be O"J'tCt.ocl 

to develop end aeoi•t in the dovelof"'•nt or 1 rogro"'o and il'lple..,ente­
tion or "'"'ouroo for the r oecue, ""i ntenanee , relief and tr•naporte­
t ion ot retua•• • and to !orwerd reco~end•tione and frequent reporta 
on 1 roST•II or work and ditt'icultieo encountered. 

At tho preoent u,.e no •election hae beon '"'cia tor t he pooi­
t ion or Special Ropruontotive . However, tho llcord would like to 
tend to London Dorothy r., Brown ("Ire , lo Rue Brown) u an U tiltant 
to tho 5l-ec1al Repre oento tivo who wUl lll d~a1pa t.ocl later. It 1• 
undoratood tb>t ·~ro, Brown ia lcn01m to you . Ple• u •~viae the 
DeJ ort.,.nt prOII) tl)' u to your viowa • l.th reapect. to tr.ia -.atta, 

11\BrGIII :U 
4/18/44 

l!DLL 
(GIP) 

• 
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... N\u7 ., ... , •• 

... ldqUa. 

-~ 
I1Ao .._ ........ 

I'UII 

LeMea 

llaMA 4pr11 lit 1M4 

..... 10 .... 

h w..U M el pw&t &Mlotaaoe te \be lobeeoJ 

U' w a...U JMet,. ,..._, for a ,..,,_... .. ~.-.. 

..ttac a tot.pu W!.oatbc .,.,.._.,,. otUtaf.o 

ro.-rf.bc lotarcne-•al C..!.ttM 011 loh&o•• 4rolt 

ralM oUaltW lo f.oopa\aiMI IA.,..t March at aDt1 

IAIIIIo AprU 4. tootNIKl•• o-nliiC vbich wore 

"' •• , ... - April 11. 

D 

243 

Regraded Unclassified



110 - ·2?6 PLt.IIf 

Lond ... 

)20?, liMt.MD'Il. 

D.t.d April 18, 1944 

Reo'4 6•)8 p.a. 

J'OJl 1Wl IIEI'UGD IIO&IID liiOII THE ••"SADCII 

TllaDJt 7"" t<~r ,.,.rr ..... DO. 3109 ot April 19. 

I will be wry clA4 to baft a epeoial repreMntatiw ot 

the War RetllaM Boazd att.acbed to the l:.'ba117. I will 

allo be ,W to baft Dorotb;r It. Jl1ooorD appoiDt.d u an 

aNiatant to the epeoial •preMDtatift • 

R8 
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P!lOI'OSED CABLE TO HELSDIXI 

A:IIRICA.II LEGA'l'IOII HELSINU 

liar ~tu& .. Board .-nonda :you tor your JO) April ) 

Lopt1on Stocl<hola requoated accolorato Mtter S.oclieh 

deaa rotuaoeo aDd Jnieh c.-.nit:y Finl&nd. Privata 

aourcu oxproao sran anxiety onr poaa1blo Goman-

iner 1rocl poraecut1on J • a F1lll.i.acl . Do you belie.,. FinD t lh 

cooperation obtainable eotabliah eacapo-routo fro:o Gorr.on­

hold Baltic area a to S.oclon via F1nland1 Board would 

wolcomo your •uaeoationa colllllonto opinion• tho•• ,.ttoro. 

............. ~ 
APiliL 18, 1944 
4•00 p.a . 

. ' 

245 

--

Regraded Unclassified



• 

tT 

lewr'• 

.... ~lU.UM 

,.... .......... "tru .. ""' ..... 

..... .-.u ... ... 

··=•'-17"' ...... 
··M••• .,... 
, ......... Ia a _, ..... , • .SUI Uoe ~ 

Ia U ,. f!l Uoe •• I f!l M u b I at--
.. ~~·&*IWW ............ I ..

... 

-~._.., ....... ,.,, .. .,,wsu••a• 
Ua late ~-- Ia * 7 , w lata.. a. Clkf!l 

... retup .., ..... - ...... ' ,,.. .... .. .st• 

............... _. .. ,.u.r- ........ , ....... 

·-... .... .... 2 'Mia .. 6wbll aut. I '-........ 
... ...,. ......... -.~& ••t.e w&tMat liWaa+ 

·-.. u ... .... ,,...., ,..., ... "', .. 
u.aa .. ,....._ .. , n,...,...aau..-q . 
.. ...... .... .... ... \.~- w ......... ., 
.-a•...a;w .-wu........._.,_, · 
,...ll?aMae .,._ Uoelr - tw tM ...-••• et 

,..._ ..... .,... ... ·~ llealllelarieao -

atllen "' ~ .. u.. .......... ealr ... -·1M 'lr 
tM :lrll&* •••• I Ia &•= 

,,,, a 
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Tho Wu Re!'uie• Board r equests t hnt you deliver t he 
rollowina muuae to Chief Rabbi Is••• Herzog • 

QUarE. Your ra.diograos of AJ:ril 4 ord 7 h•vo been 
rr:ce1vect . 

Tbe utot y of J .. i oh and other bol~oro of vtin Anericen 
pn!"'rto in Vi ttol and other """'~'" hoo been o -Att..-1' ot deep 
COIICU'11 to tbie Govemaent. It h ..... d. rereeted ~!forte to 
• •• all tho,. peroone . To thie end , i t hot t J>< r ou hed the 
sovorn:Hnte of Spain , Sritaerland and Latin berieoD countries 
invohed and 1o aainteinina eonotent c0""1U1Uie•Uon with Int.r­
HOVtrn:oenta.l Co.U tteo and tnurn•Uonal Rad Croll. 

Sp,•cia.l atope hove been token to uve the livoe or 238 
peroonl deported trom Vittel. 

Tho Board hopoo that, a o a reault of theoo offor t o, the 
donsor t hrot t enin& t hose peroone will bo averted . Si(llled, 
John w. Pohle, E>cocutive Director, l!u Rofu&oo !loud, UIIQ1JO'I'E • 

......................... 
1! rll 18, 1944 
4t00 p .a . 

l[Leetortole 4/17/44 
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CAJ%,1 fO IIIIIJilll D CIGIB Cal, ....allo IL IW.YAIIOio IW!I, PDD 

•zoew'l& AD te••••.+ 

-.tont.c te tile Dep:; t 1o ouo.Jar at._.. at .t.pnl lOo 

11100 .... ut at llu* a, laOip .. , u .. t.ll•S.C te tile "".._ 

of a ••&a&e ,..., ... h'M S..U. lr llr ... ..,.,. ......... Dll'Mtor at 

\lie Ia\a,...._W a.-1 ..... wllll la - le •·h• •ct~au q110t1 

~MUc alllM I..SU ~. lon•o1 ... - oo...a.r UUel 0.,. 

o4Y1M4 llaroll 10 a1leU 810 te 100 let•- ileWac lo11th .&.riou 

paoepono that '~ wn aot neo .. lM4 • co-• ooaoorM4. h 

1o aUeco4 ,...,. ,..... al....., loalat .. fer ._1'\e\loa Wlllclo _.... 

poalo 1184 Uqalro ~lien hoo JU\lal lilt of,._,., atto-, 

•••17 hlloh 1- pl'ft'l ... l7 ,., • Uot of .. , • ..., Zlollioh, llaltllh, 

"' cetorao tor ,._, of hle .. lM earUfleat... ,.,_ t~ t o 

o)lota !1011 OolMial Otftea -..1 - to arl.oo protooUac _ .. 

that \lleoo pol'Mat plMe& ea hlootlM •Mh"Pp llo\ la o.Ur \a ota .. 

ott U,Ol'\eU- -.s. 
.I 

1a n• ot tho ·--• ....._ .. Wllloh t-• •• ,. ...... 11m11.,.... 

0114 1a tha Up\ at thla ..,..._,,•...., ooaeora tor tholl' wltan, 

248 

,... ohoa14 _._o ta ..,...,rata ottlolalo et tile ao .. _, h 

11b1clo ,.... ...,. MON&lt .. tile ....-c:r ntll Wllloll ta .. ralllo ....,..._ aa4 

... , .. -· a1eq .- lleoo .. ..nw .. ov otraloJo otrcruo at 

.111•11 10 1184 ...... a .... ....... r. ooq aloo !llolt to lnton oull offlolalo 

that 1a .utU• \e tho.,....- to lwl\oorltiM rota"'"' to 1a..,.. olrooalar 

otrcru at Jpu lOo w lleft aloe _, .. .&ahaoae&or lo1oo olellarl7 

to _ _. tile .,..tall .... _,, n..oa ...., tlla ~ P'-'17 

o4nM4 at a11 ._..,_.,. u tllta ........ 

.... MUlll IIIIIIIU 

l.ll.oooonala 4/17/44 

' 
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CABLE TO mE .cu:RICAII IllBASSY, A!ll: •. CIO , PARt.<M.I 

llotorr1%1ll to the Department 1 a 118 ot April 101 tho followin& 
U tho oubat&nce of a !lle0£111!0 receivod fro"' London by Sir Herbert 
~<raon , Oircctor of the Interg<>vernmcntel Coumli t t ce , who is now in 
r.ulll.ngtonl QUOTE According cables Jewi eh Acency , J crutalem, new 
co,.....,der Vi ttel Camp advised !.larch 20 ob~t 250 to 300 internees 
holliJIC South American po t•l'orts that thoy wno not r ocognhod by 
cov rment concerned. It io alleced theoe paraono abeaC\y ieolated 
for lorort&tion which caueed f"\01c aod dterair. A&oney here bae 
. •rUal lirt ot reople affected , moatl7 Polioh J tws f r eviou•l7 !"lt 
on l i •t of nter a11 Ziooiate, Rabbis, et eotara , for gran t of ?eleoU.ne 
eerUfieatee. Agency tr71Rg to obtain fro .. Coloni.al Otrica !'or:o&l 
atruraneo to Swiae protect ing power that theao f.<rrono placed on 
. •laaUno u cha.n(.o list in order to otne oft doJortetJon . tn<~. 

In Yicw ot the t.oinent dal'lger which !acel tho rersonl involved, 
and in the l1&ht of this Covermoent 1a door conetrn tor their wol!'are , 
yo11 ahould eotr"UUlicate to anrorriate otticulo of tho Governnent to 
whloh you ar• a ccredited the urgency with whi ch f avorable reeroneeo and 
activo moaruree olonc the linee described in <>ur 118 <>f Af r il 10 
are n•odod . Xou may el&o wirh to i.nfof11 web cUiciels that i n arldiUon 
tG tht approach to Switzerland r eferred to in 0111 11< <>f April 10 , we 
a>AVO •lao roquostod Alllbaeeador H·~·· eillilarly tG dpl roo.ch the b)«'niob 
Cov~rmoont. P1oaoe keep t he Dep&rt~ent pro~ptly advised of all 

dovelormonte in th1a mtter • 

.............. ................. .... 
April 18, 1944 
1~ ~ ~~ P·• · 

U.Loeooroo.lo 4/17/44 
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repmwer 

n- .. unr tollewtac - ...... lliailhr lerw'- Llell-. tor 
Dtnor, Yar -.,.... ._.. lltp_ .. u.,., troa J. w. hlllo. 

lltt•reaoe ;rou lCMIIo AprU lOo OW \o lle&r ot 4oel-t lu aD4 

a.-p\aa- ~h belac _.. lien tor LepUoe to •-lT 

.Uialotretht 11Mb u4 ...autreu.,. - u,...,.. throqp 

"•'• De,..._, --lt. "''-'lac .. aaloo ._., ... t .. 

.. ,_,u. ... t,...t...,. ... will 114Y1M ro• ranur. ~le 

to puolla• ot eat• it r...u• -n. ..... --.... .._\llal>o 

J.ac $10,000 ....Ut tor will'* ,... will be n._olllle to • al-. 
'l'lltoo tu4a an nliJMt t• ..... 1 _..._, 4hbvt111C n<~o.l-to 

'"' 700. olloa.U 1iaMf earwfOil nool'4 - obtal.a noolpto whore poollblo. 

thooo f'u4ll aq be uti at ,..,.. 4111atU• ht obouU ao\ <-• aot) 

bo uo4 for 114alaletNUP I"'IIMI ot tho lift beliiC llaa41114 lll' the 

LtcloU-. h ue -lac :111.-r YiUa n aftila'bUU7• Co"''" 

11Uoa fer 1e .. of UM to Ual\arla c-1\\oo bolD& arNJICI( wi\h 

ma II 1111 LIDCII CA!Y .0. 3 

.lprU,.. 1166 

1111 .... 

... ._...,,._ t/U/ .. 
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ll411o ~--... u .... 

Llo'lloa 

Date4 Aprl1 18, 1944 

t.o'• 1lt.S .... 

IM.,P lellart• ~,..,,, tba\ tollowiac •••­
"" _, ~ War lohcM ..,.,.. t o L.orltt Jolat 
l>lotrllootloa o.-IUM 11ew tort. 

oror :rwr latoroooU• hnaaoaU oup oouU•ro 
I\ol7 ooatalao 1100 Jewlo rot_.o l oo1Gotllac 300 
- 100 ohl14roa. Of tbaoo ?37 baoro roc'atorei tor 
l•lcl'atloa Palootl•• 8'7 UU. 61 llri,W4, 66 otbar 
_.trloo. '1'1187 ..-1 ... too4 p1uo tlttoao ooah a4ulto 
tea ooa\t obll4ro• ••II 4al l:r wtiob ooap oo•Utoo 
OODOl4oro laollt&l~\o loei all4 olotblDC tl\GaUOD 
PDOra1l:r wr:r lladr' Oaap •-U\M ooaolttt Herbert 
r.ataa, :DeaUr lias PorolMo ll.,.a4 Outtaa wllo ull: 
Oat ...-1\'-- llo •••• tbalr aoooQII\ JeDoo •• Japoll 

' --· Wloll allrl10 Jowit ll .._.,.., llat ""' Jerroaoatl 
11100 ,....., clAI\blDC 500 poaailo oapplloo oloo • bOG\ 
'POCO ,._., .U tor 41otrllo1Uoa " all rofacoo'o ooutllaft 
l\ol7 -""rlllc approz.laotol:r eooo. ." aoke4 ~ ... 
..,.nl Uaoo prorl-l:r ailrloo at wba\ller roaU\ueoo 
\o -tlloft l\ol7 poool-.lo. It roaUta:oooo pooo11>lo 
llollon t• :SU I ta\lft Ja\o ........... al a..IUM 
UA\7 loo..UO ttotrllla.U• _, tuU •til ou ow 
reproowo\lft .~. tucrtlODt M• loo vl"'\17

1
• 
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" 0 1: The American 'Unioter , Uobon 

TO: The ~ecret.ry of State, Wo•hinatcn 

DPTL: A~r11 181 1944 

flltiB.:l\1 ll so 

?or t.ronniuion onward to the Covun ·ento o! n.-.nia 

onl !!w>pry the oubotance of the ""'"'&' I'T04l t.h r.rr 

i •I'll&•• Booord which was continued 1n ;.our nu"lb<r lCl) elated 

A~rU 12 t.o be&n placed 1n t.he ~rop<r chonnalo . 

OCF<:'IPL 
4/19/44 

1101\J/IJ) 
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J'Pf file "-"- 1Ual'ltel'0 :Lblla 

!01 !lie ... u...,. ef ...... Wult.l.oct• 

!lien ten- la .,...,.._. a ,..,.p~uaaed. ..... ,. fer 

X..rl"• Jolat Dla\rlbot.tla a-t\t- hw Tor!<, u4 ~be Var 
JeflacM leaJOl f,.... •· ,._. lollolanu 

!lie Iahnat'-1 W c .... .,., .r t'lle fUD4a .. pplled. 'bJ 

uo bal aaat .. hlalol 1000000 hila f...,o• vonh of toed. u4 
Mloi,... llvlac tile laat ~ ... or tlft VNito Oftr thi'M lllul4re4 

ohU4na f,.... r- llaft anift4 1A lwl\HrlaJul aa4 t'lle;r •re 
be~ O&n4 fer '117 l-.1 ....,... Dvtcc t 'lle paa~ two to t hree 

-b eld,..tar ..,...._. lMlu4111C we oldld...,. haft oo• ~· 
lpala , ,.... ,_.., ._, .r , ..... n o .. t arriftl• vbe are in 

:Lir14& an hlac aiata111114 '117 ..,.. J&neloll& offl•• M¥ ~ 
we an eq~eotl.ac tile Aft'lftl of a CN>P .r ahlltn11. 1 eh&lll 

lcoeprou Wo.-4. 

• .. 
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PARAPHRASE OF TI!:LEGR.AM RECEIVED 

rRCW.: The American lo!iniatar, Lisbon 

DATE: 

NUltBEIII 

The Secretary ot State, Walh1ngton 

Apr1l 18, 1944 

ll!!ll 

CONFIDENTIAL 

Thera tollowa in aubs tanoe a paraphrased maaeage tor 

Leavi t t, Joint Distributi on Committee, New York, and the Var 

Refugee Bo&rd !rom l'.r. Joseph Schwartz: 

The International Red Croaa ou t or the t unda supplied by 

254 

ua hae aant to Poland 100,000 Swiaa franc• worth ot rood and 

oediclne . During the last tour or rive weeka over three hundred 

children trom Franca have arrived in Switzerland and they are 

be1.ng otred ror by local groups. During the P!'lt t wo to three 

weeks e1xty-four refugees including t wo children have come to 

Spain rrom Franca. Moat of these recant arrivals who are in 

Lerida are being maintained by our Bercelona office. Any dar 

we are expecting tbe arrival of a group or children. I shall 

keep you. informed. 

DCII:MPL 
4/19/44 

NOR WEB 
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...,_.. or-• IICII'fiD 

111111 !lie -.n.a z.eau-. .. ......,la 

Aa qpeU to U,. OneftiMIIt of 0.- to pn.At ...,..._ 
oldM.- ,. , .................. ..,..,.lT- ... ,, u. 
!loft ..... \ rJt ....... 4u1q \lot put Teal' Kcull£c h l ... ftl .. 
(War..,.... Joar41• _. .. a. -'-r 6116 4ate4 .April U r.­
tlot ~~). I\ ~for a •ua \loot ~tl 
woWl \le •-d'al fer tlla ._uoa at 1aJwo au\len of 

Jelclao - ,_.. ... ,.... oM14rea 'bolt tlla '"--· of ..... 
- • t tlot wt -•• • tlot poaa& tllat ,_.,. ... faatllU•• 
for tlot -u .. at tlot oll114.- oooWl aot \le oJI&I'e4. ouppat 
tlot pNOMllJice. It - .Met "T ~Meru .. \loot ,.,. a...,_, 
of ......,.. la c .. ""''lT fellowbc tlot • ttar - M •- ae 
, ...... -h ..... ,. ... lac ......... \loot t ile .. _.~- a> .. 

NB\ \lot , .. u .. wU1 ... la be pNMe4. liMe aUUUT ,... 

qlli-•t• ara - •• ..... -..-lac trueportaUoa tacll1U" 
that U le actv.lt, aboet aa lllpMel'bllU7 far a olYlllaa to 
en penleoloa to tnw1, H h 1Men1 .. '• oplalea tlott tlotn 
11 ae olluM llllat ... r tlott tlla .,.,... wolll4 ooaout te alot 
•- <t....,.rtauoa faollUloa) a....U.Ua. U ...,. le41ftl•'• 

4*n tllat \lot f ...... oapllaalee4 tllat \lot o...-• "' ...... 
lo M\ -1MII:iac ~ .,.nUlt7t tlott it - &ft II) .. M 
will ooaUaae te -.,..l te tlot Go.•-• of 0.- to .Uw 
traftl to ..,.._ ef J'lf,.... cllll4J'Ia. 

JOIIIIOI 

, 
• 
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PtNF?F or•m • wta 

- ld-~1-.ltocl:tt.la 
• • 

.. •• ik.Jr tl .............. . 

-- ~ ... liM 

Ule -
.... 08 •• 1 ...... da\e& ...... .. 

... .... .. .... 1 ., .... '-W.. ...... ... 
awi£418U Ml -.a IX II ~~- led JUt el U1 pet•Ual 

,...Ueltr '• 1 ee lt •• .., .... w ..._ na lea\lr 

X ...... **- I !tel !fer ... ._......, eowt"W ...... -... ,."' ....... '"., .. _ ................ . 
... ·-.. ,, • .,, IUl'Sa& , ............ ·~· 

....... _. - _. .... ··-·" "' - llilitD 

... W 1 ._ ...... liu'IIIHW"9 fiDDM, !II JOIJDfiJO 

IUo ....... tl ft I IV 111 \!ten - lltU. -- Ia 

• 1'2 

I 

I'- .... _. el \!te ,..... Ia Wo -• . ,,.. .. "_ ..... -~~..........., ... ... 
= .............. teftale ~ ...,.... •• .... ' 

~-IUIJIIellllSiff• M a ta. .._ t!te ,_Yea\ - U'llllc all 

:r&.:'._ hlleeuiiJ te .,_ tltllr ,_, ... •• netlal 

tl I 11 wilw ....,. - • ..,..a! utert-\1 --·- ............. ., ~ .... 
.... ..,.... ae&aw ... lAI ww ~ltla _..,.. 

fll t!te ,_, •'• etat1 e - 11- 11 etnolal ..-.... 

-- ?tete 11\!te ..... o!tls•psp, 

1M ..... t !til 'lleoa nlAlM ......._ -•IP' IIIII te......, a&~"' \Ito r..ux•e ,._ 

........ ·- .... -· ., will·- ,. , ... 

t1 111 Ja·a. r.... ~ .. ,_,. 1M WiiOfM 

A ... l t au• w a r• ter ,....,. la ..................... 
.... s.M ....... .__ ... __ J ... 
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llr al....U w &N f oiWIU'tt.ac a de~pa\ob wbl ob ,..., .. 
al\e d C"ltl_, ollpplJice. 

• 
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C.&Bl& ,.. Dll - ocw IQ&II) TO HIIIU.80if Itt Bllll lOR III>CLBLLUID 

'1M .a-1- fl'1...s. SerriM eo-1\tM repor\8 baTiJic intorw.­
t.ioa w \M ettMt tbat Wn n-1, tcwrq ,.._tur w t_,-
1'11 tw U. rd Jft-. u ~ '-r tba a..-... ..S 1a eo eerioulJ' 
W u w be 1D du&V ot ._til aleM lie u pi'GIIptq r.o....t to a 
pleM ...._ -. ....... '- ...U..l ...,. u aftil&ble to Ilia. llldle 

we .... -..re ot UiJ' Jlftrloua iu\enoe wbere a o1Y111an 1o\el'DM baa 
bean relaeed bJ tile tn\eraioc powr tor bHp1teJ.1at10D 1D a ueutral 

~. 7"" 11ft ......W w appreaoh &ppr'OJII'ia\e otnoiale ot \hi 

S.Ua .-a--t ..S 1zlqa1re wbetbar tllq WODl4 be •1.W.Dc to approach 
GaralliT 1D u attor\ w poowa 8~1'• raleua tor hoap1teJ.1a tiOD 
1D Sri tMr laid. 

It ia ....,..w tbat a t4-h•1q• a1ailar to that cla'Nlopacl bJ 
t11a 8triaa 1D 1916 tor pri~ ot 'At', &Del la\er nhocliacl 1o t bo 
!loaft Coott..,._ ot 19129 ..s tba lloMl .a,r.-t ..........s tbaraw, 
.!&ht be .... ~. witll IIIIOb aa.itabla ....,.ateea &Del .. .......,.. to 
tba 0....... u tba o~• ~ ........,, , 

11uacla tar 81-1'• t.rauporta\1oD1 eedioal &Del hoapital apeuaa 
an aw41eh].e. 

Pleua loMp tba 11ar a.ru,oa 11oarc1 114rteed ot arq 4e"NlopMn\e 
1D tllU _,\er, 

!BJB JB 1111 ... C.t.Bl& c. 1 

Ill Ol'6lr to anicl ooatuioll 1o IIO!IDIIOtioa with 1\e oablaa to 
rapreaan\etifta 1o tba tial.cl, tba Boarcl, 1oc witb tb1a oabla, 
1ot.aada to Jlllmbar ita oablea to .. oh "Ja&"n\eti'N oon" outi'Nq, ID 
rap~ to 8oor4 oablaa 1<1.nc1q rater to tba 1118 cluipat1oD. Iou 
aboul.cl &lao oouaautiftq ...a.r all oablea to tba Boarcl • 

••••••••••••••••••••• 
Ap11 11, 1944 
lla25 •·•• 

lla.ltll 
I «h I Ill' aala 4/l:J/ 44 
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cABLE TO IIINil>TEI! IWUII~ , llEiill 

Reference ;your No, 2310 .lprU 13, 19A4. Tbo Turldeb Coverru>ent bae 

alre•dy acted in oupport ot tbe ICRC request tor ooto conduct tor the 

•• TJJU , Tho Swodhb CO'foJ'IIIMDt bao MOD ukod to OUPI ort aucb request 

•r.d boo acrood to do eo. .tcoordin£l;y 7011 • ,7 CJ'to to brine theoe t • cts to 

the • t tentian of Sor1•• eo ............ t 1JI .. otrort to por-cle 1 t to 

reccnaidor 1 ta doc1oian, Ploue ll:eep tbo Dopol"tMnt end Wor Rol\J4!ee 

Boord adviood 011 t.h1e • ttor. 

Tlll6 I~ WRB 11&1111 CABLE 100, 2 

.......................... 
ArrU 1a, 1944 
12 ;~ p,a , 

• 
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b tol.l.olr1llc •• r ... ill tr.. Oerbu4t Rlo..,.r aDII Richard 
Liobtbe!.a, a-., to tile World Jeriah Coapee, 1834 Bl'cadWif, 
!In York, tOl' Ill', W1•, 

• 

(ror del1'1W7 to Dr. W!.ae at tile diecreUoe ot tile De~t, 
tile t ollowiJic • ...,. ill nbe~ ill ~ ...... uw 117 u. r.puoe 
tor the iat-tiaa of tile Jle..,...t..Dt) , 

Our liPS•'• ill ilia' a ppecSal ettOI't to &ri'Uip 111 excballce 
ot J- ill a.zwe ••-.'-' o ut&Ua ap1aft OeniJI aat.SGMl• ill 
.&l.Ued -.triM ~ be ...S. b7 the -.z. RetllcM aou.l wozkiDc 
with tile Oc;;w at ot Bri\&111, lJI U. tint taeu.- the JemA 
Ollllillatee tor 1 ' 11 an .,._ 1lllo 1'1011...S PtJ.utial ~­
Uoa Oll't.it1oltee 1llloM -• 'bew 'bMalllt1t1ecl b7 U. Goftra.at 
ot Bri\&111 tllnlalb Sod.t.rllall u U. protect1ac poilU', to t.be 
Ooft..-t ot ~. 'lMre an aJIIII'Odatll,}' 3!100 ot thea per-
101>1, GeraQr bee aooeptld tll1l priac1ple ot oliiOhallp tor pe1100na 
bold1Jic tM• eertitioatee 'llllt <he to till leok ot o.r.z. caau­
datll the,....,... bee aot ater1111eed 1 0 tar , n. boldlre ot 
U... Olrl1t1oet11 baw 'beiD Dpt to dltl 1a epec1al C111f1 aDd 
11'1 1a clucer ot .. pwtatiao aiaoe ~ 11 - ptt1Jic apetiant, 
b wbole poup ldcbt be a...S 1t a1 a bi&1DD1DI 111 exclla.Dp ot • 
tew baDIIred at leut ooul4 be ...S. rith pi'Oipecte ot tllrtbor 
lliOCb&Dpl 1a the natun. 

B f ii]JOI 

DCRaiiPL 
4/'JJJ/44 

• 
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FROM: 
TO: 
D.UE• 
JMIBIII: 

PAIW'IliiASI 0P ftllmi&N Rii&IVED 

SICRIT 

Aa quick~ u poeaible tba War Ra1'u&M Board abov.l4 tbantore 
prepare • Nl lin ot all Qonu.a 1D llarth aJid South -'-'ic. aJid 

1n tba Bl'itUll -1ft wbo an .u,ible tor aci&Qp aJid 111101114 
aloo with t11a BritUll ao--nt Mild aucb l.t.at tllroucb ~ 
)?CIIMH to tba Qoow t ot ~ witbolat CS.l.q. 

In ..Uw ot tba pneut a1 t,.Ucn thia Jftftdur. 1a ct tba 

ut.oat urpJ1C17. In •• - prut.i.-1 nault 11 obtaiMcl an 
ottort eboal4 abc ba _.. to &rraJll& • •parata a:mhenp plan tor 
OI>Cb J- u aq ba.,. t'Mdeed Soat.b M&n.D puaporta or otllar 
popora ot S.S.Ut, tr- ...w.1D ocnaulataa prcT1dad r&OOCDit.i.., ot 
aueh 4oc-uta tor tb1a Jllr'GFC• ..,. ba ottaieed tr- napaotiw 
ac•w-..ta. Jlaarara ot wiaa tor awnaaa oountrlaa ...U.S ba 
other Jawiah cuaUdataa tor &liiObulc&• !Ilia ao- 1a ot particular 
1.ooportanoa to J ... ill lluDprJ ill ..UW ot tbair claaporata aituationJ 
tba• llullp.r1aa J ... alae -wl profit tr- PalaatiDa oartitioatae 

or otbar auUiartae4 wiaa or 4c uta. It 1a oar .,....14oere4 
opiDioa tllat ..U..• act1oD 1a taken et - to attaot e voup n­
cbe:lp 1 

aei tbar bcldara ot PaleatiDI aertJ.tica taa acr &117 otllar 

BJ'OUP• cua ba a....t. !Ilia ..UW 1a 1!&14 bJ all 41~t1c rapn­
Mat&tiwa 1Dola41Dc tba Papal llaDcio at 8erD wbo baft approacbad 

uancaa~. 
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TELml!JIJ U! T 

thio tel•f"" ,...t be 
r• roJ hraodd before be1n& 
cO" un' c-t.ed to •n;yone 
oth( r than • Governc.ent 

1 coney ( Bll) 

A !VIBA~SY, 

AJ;r»J. 
31.4 

I J ril 18, 191.4 

rol< ~TEl' HArJlT l"'iGG r.;_ .. 1lf.II\1GL.. BC"~.D 

lfhB no. 25 . 

llirocb-.enn arrived ~oturdo.y. J;e ou a.••llfled to receive 
hla r oraonal rq:ort. on tho difficult eituatlon In '!W-hy which 
J<Aio and he t~ced end -.h!eh you oro now !ociq;. h •r• ccn:vir.ced 
tbt hir report 1n I •Hon wao indiq-onaoblo to the llo•rd ' • con­

tinued P'0£1''" 1n TUrkey . 

llinchmann io working hero with ua on tho r<ul<iin~; aitt,.tiona 
and you will heor !ro"' ua concretely u aoon 11 rouibl.o. 

'l:ho Boord deoiroa o&&in to expreaa t o you itt great·~ recio­
tion for th& unrolli t ting end wholohoute<l..!!!!PJ ort whi ch Hirschr.W\n 
hoe rerortod thot you h.• ve giv&n to oll ~,. b!forta of tbia 
tovern'llont to oove tho lives o! vicU"'• or 1:u1 oureaoion. 

' 

Ill. 

IIUU 
( c.ll') 

Cloned over t•• 
telephone wi tb 
' lr . lfiloon 
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PRDf'OSED CABIE H> AllBAtst.llOI! ~n.nnwm'l' 
Ahl\ARA · FRO~ WAR Bil\lQEC B0NsD • 

Hirochmann hao informed uo in detail of the enormous 

d1tt1~ultiee yuu ovor""'"e dn peroonolly ornnaing 'With tho 

'l'urldoh authori tieo to all011 tho r ei.'Ut,eeo rros tho ~S \lllJ'.A 

rod the 5S 11A.IUTZA to land in l ot.-•nbul ond t.o ~ tUPflied 

1POtd1otoly with railrood tr.noJort•tion tbrouch TUrkey to 

ltleetine. 

IUrochaM oJ.ro in!onoo "" tt.t th6ro will in oll 

rrobebillt, ~ other boat-. aprrooching lttonbul , which ore 

in tho """" category, and tt.t thoto oloo would not be 

authoriznd to dieo~bork their r.•••cngorr in TUrkey without 

your pereonal intervention. 

Hishoat co:ll~endation 1o duo you tor the reoow·coful 

OpjliCOtiOD of tho goodwill ~OU luod built UJ• With the \ urJdah 

ottioialo in d .. ling wcco .. tully with tid• work of 1orcy in 

thooo crucial .ontbe. 

Thit 1t 'll'ar Rofu&oo Boo.rd Coble to Ankoro flo. ZI.. 

......... -..... ~--­
April 181 1944 
Sa1S P•"• 
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•• 
..... 

IICICUIM Olfla Of lHI ,.~ 

WAR REFUGEE BOARD 

264 

OAll Apr . 18, 1944 

Seoretarr MorgenthaQ 

J. v. Pehle 

Tbil cable haa been s ent to Steinhardt and is, 

no doubt, 1n hla hand a already. 

I em QQite proQd or the achieve=ent which i t 

repreeente. 

Regraded Unclassified



The following raters to your No. 667 or Apr il 12 from 
Ankara to the War Refugee Board. 

265 

Vith respect to the replacement or a paseenger vessel 
ot 'QUOTE an eQuivalent vessel or eimilar age ei~e and 
general charac teriatioa UNQUOTE t or the SS TARl ae designated 
1n Article 4 or the proposed charter with the Turkish 
Government tor the aforesaid ship, Hirschmann is in full 
agreement with the position you havo taken in your telegram 
abovement i oned. 

Hirschmann and 1 conferred with Admiral Land or the 
War Shipping Admin1atra t1on today. The Var Shi pping 
Administration and the Foreign Economic Administrat ion 
have authori~ed you to commit this Government to the replace­
men t or the 99 TARI in the event or loss with a passenger 
repeat passenger veaael a s reques ted by the Turkiah Gov~rnment . 

' 
At thia point every recommendation submitted by you 

and Hireohmann to complete the negotiat ions tor you to sign 
the charter agreement tor the War Refugee Board with the 
Turkish Government tor the SS TARl baa been authorized. 
Please rerer to War Refugee Board cable to Ankara No. 20 
rela ting to all the conditions mentione~ in your numbers 
585 and 594. The single obstacle remaining is the granting 
or sate conduct by the Gergen Government. Ve have taken 
every available measure to expedite thi s se re conduc t in 
Washington as reported in our Var Refugee Board oaole No . 20. 

Hirschmann inrorme me that Simond has expreaeed to him 
unequivocally, unreserved confidence that von Papen would 
arrange to obtain thie ea t a conduct without delay. He also 
1ntorme me tha t Simond agreed personally to see von Papen 
v1th1n a rew days attar biB t1ret meet1ng with him in Ankara 
on this auoject. Aaeuming that the German sara conduct baa 
not been obtained Hiracbmann urgea that both Simond and the 
Apoetollc Delegate trom Istanbul arr ange to see von Papen 
in pereon in order to again urge granting or sara conduct 
without delay. Hiracbmann report• that Simond expressed 
the view that he can euceeed i n aecur1ng the safe conduct 
and he suggeete that you personally center with 91mond along 
the above linea without delay. 

THIS IS VRB ANKARA CABLE NO • .2§ 
Ap,r11 17, 1944 
6 :10 p.m. 
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Thl a tolaG~ ~uat Jc 
pa.,_. !'h t-e::::. .. ~ ,.. ... _ .;i l.l,jl 
·:~ .J. \ I • ~ 

... .. : ::;:,_. .:Jl unont 
ar:on . • ( !1R l • 

11. It :IJ/\IjSY • 

l..iTUOOdil i(:. 

520 

• 

?~ tNbet1tuto i'al' tllD ~~ ~etm I'QQD11t11 S!. 
tbO I u.botP OOUDti'1 0{' 1'00tl'1ot101» \11\ltkll't! ln poi'QCI'6pb 

lU•6 or tiJ.e ~partmoot•o IIOo 613 ot il}llr1l 1'1, 0 p.m. 

~ tho J:ibi'&OO l.lUO'ro lrQI3ItVfll ,m UlO lllOIIIbW oounw:,. at 

1'00tl'1otl- Olf\)Urr.t:. 

11!1\t!:CIC 1jG 
4/10/64 

!I';LL 
(EOC) 
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7 .. r:::~ 3' •• : 

RJIII April 18 , 19 44 
th1S tela an.- 11111& t H 
paraphasad bet'ore bei.as 9 p.m. 
commuotcatad to anyone 
oth•r t han a Gp••rnment 
; .-.... , .. •• \Ei\j 

1!10 \:.F. JA:Jr:D•O• 

1251 

-
l 

f!l!L!'IE: lll.a\Sf;J\JXlH I·tl·~ : '!:I ll': ~·! ,\.IJ,••'Ai.Y :1>' '.'liE 

':'! J:JI:; \Jfl y 

1 . I vou14 nppl'Goiate lt tt ~ -114 oall upon 

tho tllr..tatw o£ ~ .. ._ eCIDDtll!» Tl...-.doy, llpr-11 20, 

111'ld lY.'nd him the t:n(;Ueh tot end t&wlela tl«< ot' tnG 

Jot.nt. atateo~nt or tbo toohn1ool eJtpol'ta ot tba lltllt.d 

and 1.,.11ool£1tod Nattone l'GOCill!lOOOln(; ltlo ••tabUslmant 

of An l ntcl.._tlOI'lAl IZIQDC)tclr:T t'un4. '.l'lleao dO«lll»nto 

chtul4 bo c;lwn to !)nli>Me aleo. 

3, Pl..t ... lzltoro t2Jo lllnlotor ot l' lnonoo wat I 

01· opponrl nc on rridc:r oo!'cro t''IO a tr.:t'O!ll'loto c~­

o:.oncl oval!. ttooo t !> b;'ilJG c:.on uv to tl4to t/1 t:1 ro~ 

r o 0111' d1aouse10C» on t.ntet'llll ttcx'lal aonot&J? ooopore. tion, 

and to weeont to tl100 t ho Jot.ntl Btateoont. Tho Jo!nt 

fl lle.:oQDnt wlll be xAlbllalled A,l#'ll ea, 10M 1n 11 nud,.,.. 

or tbe a.pltala or tl• vnitocl r1nt1- 1nolu41na I.OOSoa 

& 14 l'lublJlatoo, xt would bo ~ deeift~ U' tt• 
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- ~- 1~~1, Apr11 18, 8 p m. to • 1 ·tr. , n ° de J pne1ro 

otatocont fllel'O rol .. eod ~ the !11nhter foro alD..Iltane01a 

pJll11oat1oo ln Rlo <lo Jenoli'Oo It t o o1' tho u~t SII[Jor'• 

tenoO tlJOt tbte dOC'I!!!ll'\t .00'•1" oot be made put>Uc bet'~ 

tbo CICil'llinl: of April ee, atJon lt Will bo p.1bUGMd Sn 

\toabl~· 

&. \'he toUodn6 olJall(JIIIO alloul4 be IOIB4o ln tbG teat 

pC'OftOWI}l7 MOt to 1QUI 

uuaro 1-e 'fo ue&et tn tho oete.blhtr.~~Dnt or lil.lltlletei'Ol 

o .._ ~ta taotU~oo on ourrent tnneaottona 

~ , • ot•r QOI.lllWtea and tho olSIII.lnat lon ot 

Ca&'e161l oaollAn(P reotl'iottono •liob houpr 

ttlO t~tb ot oorld tiPado. 

:a-1 •:anbor c=t:>.'..o::J o':nll ::~uoooriho 1n c;ol<l 1104 

ln \oi1.01Jt 1oce1 i'utldD &.IOW\te (quo too) to be 

e.areod• 'llbtdl w1U UIOUI'It alto(JitllOI' to obout 

('8 bUUoo U' aU tbe 11n1ted and llaoooiated 

l~ttOIIB au'beca-1bo to tt10 1\.lnd (con.epondina 

to abOUt (:10 b.t.Ulon tOI' t110 oOI'ld aa e dlole ). 

Uoo8 on. quotaa ca~ be 1'9viao4 tl'oiD tl.clo to ttr..e, 

tR&t a!*IQM alall roQI.IlN • tO'II'·t'ltll» wtle 

1101! oo .,....,_,. quota CD)' ~ d.Wl(PCl oltn~t 

,.., u.-lto 
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-~- #!>2~1, .t.r>r11 le , 8 ' . . . , t o Rlo Q• J n• lro ... 
u~, ~ e 'l'1le obUoatoaof col4 eubtlor1pt1on 

ot a ......,.., wlw.o : u;m t .-.co how 11uf'ferod 

wbatoot1Al dol::laclrJ f'ra:1 ~ aotloo or oo­

oupatlGO 1!111811 1x1 aal;v tlw.o-f'.AJI:'tbe or tuo 

abovo. 

zn-e( o) 'l'he i>'Url4'o total llo141rQI ot tho ~ 

Olft'OI'Od (o.t'tor i.lavinc boon reetoi'G<l, U' bololr 

tba t flauro, to ?Ci pwoont of t ho IDIN:lber • e 

QUOta) haw not boen 1110N aDOd bJ IDCII'O tban 

00 poroont <IS: tuo I:XII.:bol'' e quo to <lurt oa tl)e 

I)I'Ovtaue tt~olw OOI'II:J.lO arxl <lo not 011oood BOO 

l.i:I·G Oo 1<1oa QG a I:D:lber couotr.r t o ootltlod to 

bu:7 anotnor CX~ciler' o cq 101101 traa tho X:\md 

1n MAiballCO tor 1to o«1 CUI'I'Ono;y, 1t l!lllaU 

be lll'O~ to bu:7 1t e o.n CIUft'Ol\CY troc. 

tltlat Dlllltlol' llltb tllot ~l'1 0 OUI'I"QQOY 01' 

trlth (JOlcl. '.t'lde ehaU not ~ to OUK"ell07 

IIUbJeo* to roewte~t1one Sn eonf..Uti'J wlib 

IX, 0 belou, or to boldinaa ot o CIUI"''eelt 

anauat Dll~ ettool*l bet- tho J'(JQC)val 
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-., 
270 

- 4- 11251, Anr1l 18, B r.m., t o Rio de J •n- 1ro 

vn-1 

VU•B 

b;V ttl$ 01DIIol> country ot l'Mtr1ot1one on 

mlt114t&rol ol.e8r1~ D~1nto1nod 01' Snpoeod 

loiDtlol' i: , e bel 017o 

The f.'und abo.1l bo 0J90RW<l tTJ o 'bclo.l'd on 

tfl ic!l oac:: · xx'l!Jor ~11 \lo ro;;rooonto<l and '!11 

GO ~tlw ooc:cl.ttoe. ~ oaooutlve coc:cl. ttee 

tb&U oanelllt of at loeet n1no CXldloro 1nolu41n(; 

t .-o I'O~t1voo of tho tlvo OOUDWifNI 'll!tll 

t~10 lnr(lltet quotae . 

'1'1- 41a Wibutlt.on of vot1n(s 1-1' on tliO bo8a'd 

oro t110 ..wtt.v. oocnlttoe e11eU bo oloeel:r 

rol4t«< to t110 quott~a. 

X-3 'rbe I\lnll at!/ Qllro l'GpreeGntot1CIIJII to oey I:IOdlor 

tl»t QODIUtlOOII 111'0 t'l!.-blo to tiiO '171~wa1 

of pol'tioular N&tricttooe Ol' tor tho (PllN'8l. 

ebondcxam t or tho 1'8etr1otlOOD t.noOODUteot 

'171tll :c:, ll a llOW. Uot l otor tl~m tl'li'Oe lJ08I'II 

areor car.d.nc 1nto fOI'CO ot t ho l·'Un4 0111 lliiQbel' 

ot:!.ll t'Otnin!c.::; ':'. !TJ rootr~ot1o:1o !.noonotetont 

vUib z;., 8 &lhall oonoul t vi t11 t110 I·'Und oe to 

tileS.. f\Jrtbor .-otoot:ton. ~UJ're 

llO'LL 
( l!OC) 
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Allli.AlUoa MESSAGE SENT 

RMN 
This telegram must be 
parapb aaod ber6rea beAng 
communicated to anyane 
~~;: ::~ ~ Go~~rnment 
&jJOl~J · (llil} 

u ••• mppr 

IOCX%00, l), '· 

815 

April 18 , 1944 

10 p.m. 

\ 

271 

rpiS fP AQMPAROB PJI)H THE S!jCRETMI or 1111 rnseetnq. 

1. t wu14 appreolate u lt 7011 wll14 oell upoa 

Ule ll1llleter ot F111anoe -tlllc Thlll'eUJ, ~ 20, a114 

baM b1a tile !Dcllab text ud Ule tNilllaUoo ot Ule .Jol.Dt 

Stat-nt ot the t.obAloel axPerh ot the ta\lted all4 

Aaaoolate4 latlona reoo.men41n8 the eatabll~nt ot en 

lntem&Uoul 80DIItiii'J t\md, Tbaal 4oOWIMU aho\114 be 

glnn w lloctuoa aa4 Oolle~ eleo. 

2. lleaae lJIIona Ull Jll.Dhter ot rwnoe tha t I aa 

appaannc on Frl~ betora the aJ)pzvpr1de Oo•ra•aloul 

co•ltt18e to brt.nc Ulee up to data vlth repl'd t o our 

d liOillalODI OD lllte.-Uoll&l IIODttai'J 0009tNtlOD1 all4 to 

praeenc to thea the .JolnC lltat-nc. The JolnC Stat-nt 

Vlll be publlllbecl -""'U 22, 1~ 111 a nllllber ot b oapltela 

ot 'he ~teeS •ttou 1D01114111C Lon4DD ud VeaMnsto•· IC 

would be btpl;r 4el1nble 1t Clle ltat••' '111ft re1eaM4 

bJ thl Jllnhter tor •1•111~""' ,Pid)11oet1oD 1D Keneo. 
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-2- I 816, Apr il 1e, 10 p.~ • • to Mexico, o. r . 

-. 
1~ 1t of ~• ~a••' Sllportuot tbat tbh Goo_a, llhcnal4 

not be •4• Pllbllo MION Uul an•o1111 ot A,prU 22, wbn u 

w1ll be pabUoiM4 111 VublJia'oa. 

3. ftle foUO~ ebollpo llholll4 1>e -~ 111 \he wn 
pre"WS.Ouo~ oent to JOlla 

272 

'l'o ault' 1a Ule .. w'blllbac' of aal.Ulatenl 

~te faoUUl .. Oft OIIJ'I'et ~J'&IIe&OUODI 

..., .. •U.r co•t:rlea aAC1 the t1PlllaUon of 

torolp omban~ N l tl'lotlona wbloh bdper 

the powUI of 1101'14 tN411. 

II-1 M•bOI' oollfttl'lee ebtll aullsol'lbe 111 a,old 1114 

111 Uaelr looel fund• IIIIOI.Iftte (qiiOtae) to be 

e.pee4, 11b1ab vi.U -IIDt e1 toge\IMJ' to ebollt 

~ bUUoD U all tho UD1U4 and Aaecolded 

JlaUoaae allbto:rlbt to tbe "-4 (oo rNtlX!IIIlllll 

to abo ut $10 blll1oll t:Jl' tba ll01'14 a e a '11110~ ). 

11-2 file qm'a• aar be J"nhe4 trora U me to Uae, 

llu' cllan&e• aball roqllli'O a to~flttbe .ou 

and no Mllll•r' • q110M llllf lie cll~Q~Ce4 wUb:nR 

lt• aeaont. 

'1'be ollllptoJ'1 aP14 •baol'11)t101l ot a ..tier 

wbo" bo8t aNat ba .. tuftered llllll•'ut1.al 

a.-go tro• • .., aots.oa or oooupauoa oball "be 
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-~ 161&, Apr ll 18, 10 p .m. , to llexlco, D. r . 

IIM!(o) 

0nl7 tbne-to--. of the ebove. 

'1'be "'*' 1 tot~ IID14ltlse of Ule o1UTeno7 otteN4 

Caner ba'1'1ng bMII NltoNd, 1f below U&at 

nsa.... to '" Pft'O-' of the -""" e qaota)hl'l'e 

not llee 1801'1111414 b7 .... tbaa 26 peroet of 

~ •••r' • qao~ 4ll1'1llc Ule PNY10III tweln 

noa\:lla an4 do not e•ee4 200 peroe~~t of the qaow. 

lll-D 8o loq 11 a •••r oo•b'f 11 IIIUUe4 to bll;r 

VII-1 

aiiOtbel' -"r' e OUrNIIOJ' froa \1le hn4 1a e• 

Clballse tor 1b o'llll ourre1101, u lha11 be propue4 

to 1110' lte ow ourrenor froa Ullt -ber wUh 

t.ba t !Uidler' 1 o\IJ'NIIOJ or wltb IP 14. Tble lball 

not ~~~ to OIIJ'NM7 l llbJeot to l'lltrlOUolll 

!.tt oollfon1t7 v1Ul XX, 3 !lelov, or to IID141J8• of 

e. olb'rlllt aoo011M utlll'l etteote4 befoN 1lle 

,_._1 111 t)l.a -lin' oo•UT of NetrloUou 

oa .ul.Ul&teral olearlJII u1nta111e4 or Ulpoae4 

18111' lt, 2 MloV. 

'l'be J'll84 ehall be p'I'IJ'IIe4 111 a boGJ'd Oil llblo!a 

eaeh a.-blr wUl be NPNIIACe4 1114 bJ all 

ea.nUft OOIBl""· Tbe el!IMIICbl ooamlUII 

.u-11 -a1at of at 1e11t 111111 Willtel'l ln011141111 
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-4- 18•&, Aprl l 1e , 10 p. m., t o M•xlc o, D.f . 

vn -2 

_._ 

\u "l'NIIftlaUv .. of~ fl•• oo•tl'l .. vU!I 

tbo l•rse-' q.,, ... 
'tM 41atr1b~1on ot vo\1118 power on "'• boal'l 0114 

lbe eli80UUn 11-.lttee ablll be olo••lJ ralah4 to 

tbe QQI)\I I o 

X..3 'ftle Pua4 11e7 •ke repreaeataUoaa to 0D7 •eer 

tba\ ooD41Uona are ta'IONble t o tba llltb4Nval ot 

paruoal.ar rea\rlcUona or tor U!.e puerel abaD4oA­

Illft\ of \be r .. trlo\10111 lnoonahtent vltb XX. 3 

e'bon. lot l ater tblln three Jeare otter 00111111 

1nto t oroe ot the run4 ODJ aaaber •"·11 retallllftl 

U17 reatl'loUOIII 1IIOOIIt hUilt vltb IX, ~ aball 

OODIUU vUh thl PUA4 u to tblll' turtbll' re\anUoll. 

tiNJCil'S 

I"MAa BDOa ell 
•/18/U 

!lULL 
(EOC) 
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TSI.ECF..\1' St:~T 

•!hh teleg ram mua \, be 
oerepbra aad bofore being 
c.; ,,~,Uti.lCClliOC, \.. ' !ir.·:.;;,C 
., ~.. • ., , . , 1; n ~ J \'u.:.r b.~.t. 
• ..,u•~b.'f• lun ) • 

ii!ID1BAS8ll' 

OAt. JOSt ( OOS'lA RlCA) 

I 

J\lJrl·. l E,: 1944. 

8 p.m. 

CI.1C"LAR 
Plecee oo=oun1octa the 'ollow1ng ats t nce ~,a \be 

Bt oH ttl1'1 or Ula 'l're~•IU'f te ',"\u K!.nhttl' ot i'-"CilCt an4 
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.!lll1o l eiie . 
8'00111 ~UOT&. l -Dtao•tasl ono '' " propooal.a for lnterllllUonal 

none>;ol:'f oooper.o.tlor. llnll a be en ~·.,ld b.l' tb~ t&.obnloel exps l"tt 

of ·tt:o Un1 t ad :>u tea w~J:h t lle tno\'.n1or.l llli:PCI'I:~ of sou 

~1\'tf oounto:rloa. I'::Oill the d hOUt done 1 t IJ(Ie!j;O oleo.r U tllt 

U h the opinton o>" the toclmioel e:xpc1•tu tha ~ tile most 

J~aot1oal Mtba~ of Meal'111.3 1Dtl r o•auon.al 11t>n~ tu•)' oo<>Pel ':J'll 

Uon 1a t:hl'Ou{#l the oetnbU&bment of on Irte~'ll~tionsl 

.,.onetll:l'f PuQd. 

2 On Pr14111, Al)%'11 U., l eM- Seor.•t c.""J Mcrltnthau v l..ll 

a ppear befor e the ap;l>"ilp:rlnte ConfP"-o1&1onal. ooQI!I.\t teea t o 

tntol'll them of tbe prosrese "'ollob boo! been mc.do wUb J'e8ar4 

to 1ntemanonal moMtot 'f oooper 11Uou. At tl:\st t1me he 

will preeen~ to thelll c. Jo!.nt s~ate•er. t of the v!.ewe ot the 

teohn10Jil eJ~Pen• or the United on4 i oeoo1ded MaUona e a 

to Ule 9J'1no1plel wbiOh theJ beU.aTI ebOW.d be tbe bU111 
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:o1· 11 ru.ntJ , '11\e Stst 1111.ent wUl be J>lllbllo! ~d 1n the Jl!l'el ll 

on Aprll 22, 1944. 
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ll, 'l'bin 1o1at Sta'ttl•ent v1ll be a tcoo1111.~":l ooo~Usn~ on ~.,. 

'iOvel'JIIeftt 1 woald not be aeke<'l to !Jlve H \Ill. n.>proveJ. t o 

then prhct.plea u:nt11 tbe7 eN el'lll.)dletl U> ~ .fon:. ot 

tetlnlte psopoula b7 the delegatn of the t1nUe4 u.s 

i\uGOa1ated l'I&Uone uetlnr; 1n " to~l oonteaoe~oa. 

4, I t h lmportant tb.c.t the tlllllr·~%'1 ot tbo st11teu~m; 

.;iv~:o bol.J\1 ehoald be truted u oollf1dent1n1 e.nd t lu t l 't. 

uot b!t , ,,lll'lsed tor publ1.<>1ltlon pr~.or tCI /lp:r!L t 22, :1\14(. 

ThtJ fl!ll tGl~t ot the Jo1n·~ Otoh'lll'lllt 1e b olN; aent h;; a1 1. 

A s.wnurt ot a drc.tt of tlw ,r,, ~l'lt stateJ~ent tollowe: 

Bol!'innlns or 8~1'1· 

The f 'UX l'te pro,t10ee t he coh blh 110ent ot "" I:st'rnn ;1ona1. 

Mo11et o1'3' :'.md ae o poroenent insUtut .. on toro !.nte!'fl2t10nll 

uneterr o"JJP<J!'8.tlon. The purpoelo ~ )lll.ll 'bo t o prootote 

nto..'l.a~ o·c;ab1lU7, aesl\1'9 aultlletoM\". p,y~llrlt t eo1l1t1et, 

hflP les 'J.ll: 1ntoZ'!l£tlOn&l IU.'31lQU111bri1.WI ana ·~e oonfldcneo 

t o membor c~untr1ea. All of the Unl\o1 ar.~ Aaeoo1ated 

Rotlona wo1~d lllbaor!.be up,l)2'0x11111lttl7 :.e b1lllon to tbo 

Fund 1n tllll ton ot gold and l ocal oul'r tnot 1n aoooJodiUIUCI 

wltb an agreed t ormla. The reeouroaa ot tho 1'11114 wolll d. bel 
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-3-CI~CULAP. , April 18 , 0 p . m., to s an J ose (~on te Rica) 

an11able IDler 84eQu1:e aare~l"4a to help aellbe:r 

coUQtrlte to .. lnteln e~bnftce etebi l 1'7 vhlle tbe7 oo:rreot 

mala4juetllente 1ft tbel:r balanoe of ,Pe111enh. 

~~~~abel' oountl"lu vol1ld be able to b~q t orelp eJIIO!wlae 

troll Uie 1'11114 vUh thelr own ouzoreAOJ to aeot PGJIIIAh 

oona1etea1: vlth the PII'.PO••• of t he rua4 qnUl b Flmd' a 

total holcUnge or their ou:rreno7 r eaoh 200 peroeAt of Chei.J' 

quota. It a ~I' oo11DU7 IUiteo uee of t be FUDd in a 

aaMe:r oont:ra.27 to Ue pa:r,poeea tad polloi .. , the Flm4 vo1114 

s 1•• a~proprlate aotloe ~t it would sell addltloA&l 

exohance to the .-er oollll\1'7 onlJ 1n Ulllted uounte. 

Kelllbe:r oountl"lea boldine adequate gol d and exchange reaouroea 

vould be el151801:M to pq tor halt of their eli'Aih&Dp puroheae1 

vltb SD14, and oolllltl"lee vboee offiolal. holdlnga of gold d.!•J 

adequate tft4 are lnoreoelng would be eJQ>eoted to uao half 

of the 1ooi"Hee to repuroha .. part of tho runct'• holdiJICI of 

thell' OID'I"-7• 

~>ben the Fund • 1 holding• of a ollJ'I"tDOJ beooll8 eoaroe, 

the J'UDd vould 1eaue • report ond lake r eoollf)Onda Uone 

dea1pe4 t o i.nor .. ae the eup~lJ of euoh ourrenoJ . Ill the 

aeanUlllt ane:r ooDelll1:aUon vUh tho f'lmd, 118~1' OOIIII1:1"1et 
• 

vol1ld be all1:bol"1&ed u-,pol'U'll.J to reatr1ot treedQa or 

elllllhe• ope,.UoDe 111 t2w eoaroe oU1"1'81107· 
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- t-CIRCULA R, April lS , 8 p.m. , to San Jose (Costa Rioa ) 

'ftw l'lmd'a re.:>IU'Oea oo1Jld not be ll!led to ... t a lal'8'8 

outnow of oapUal, cltbo~ \he7 ooll1d be u,lld for oapltal 

trcnaaoU one of reaeoneble 81!1011ftt . A aeaber oouetrr oo11ld 

al .:> uee Ue OWil reeoi&'II'O .. or gold or f ore1sa exobaage for 

oa¢-tal U ODNoUone tbat are 1n accol'danoe W1'th Ule .PUJ'.POetl 

of the J'und. 

'ftw par .-luo or tbe alU'nno1eG of Jlle1Jbar oountr1 .. woll1d 

be al~Pftlaed 1n e;ol4 81\d could 'be changed enl7 at tha requtet 

or mellber oountrlea. 'l'he J'ulld would oppron a re"-'eated ohlml;e 

1n pal'lt7 l t u were eeoent1al to ooneot tuftdAulent a l di e­

equUlln'l\111. ~er oona111 t aUon, a -'ber countrr would be 

pel'llit t ed t o obaqe ~ perUJ of Ue ourrenoy 'b7 not m re than 

10 pe:rotOt. l':ro~~t»t ooneweratlon wuld be Sinn to request• 

tor edjuet mtnte of exohange ratoe. 

'1'be PUD4 vollld be pYerned b7 a boord an4 IIJI exeouthe 

cotnltteo repreeenUJIC the .. ~~~~~era. vottng power would bt 

oloselJ related t o q110tae. A ae11ber oo11Dt1'7 could t4.tbl1retl 

t roa the Fund ~atelt 'bf g1Ylfl« notloe ln •1l'1Ull8• 

'!'hereaf ter, Ule reolprooal obU8aU on. of tbe F\104 11114 tbt 

oountl'J woll14 be llql&lda1:11d W1 ~n a reaaonable tllle. 

Jlelaber ooantr1ea would not a l low ellllbange traneaot1o111 

at r ette outalde a preeoJ'lbed I'IIDP beeed on the apeed paJ'lUee. 
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-6- CI RCULAR, April 18 , 8 p.m • • to San Joae (Costa R1oa ) 

TMJ 'IIO'Cild aot btl peJ'IIIUte4 to ~·· rut11.oUou on 

po,JIItllh tor OUI'I'ell1: 1nte1"1114Uoa.l tl'll.lleeoUone, or to 

8JI6*jle 1n 4hC111.111D& tOI'J O'IU'l'&llOJ a.l'l'8ll(dflllU or 11111 \l,Pla 

ow 1 ••1 Sift Otto .. 1d t:hou1: tba agpa'O'fal of Ula hnd. 

Duil'1aC the pel'lod of ueneUlon follo"M1ng tbe 'OJ', 

•elibor OOWltl'lu wollld lie peztalttCid t o retdn their esobNtaa 

oontrola wt.th the npeoteUon tNt tboee wllld be gre4uallJ' 

nlaxed. ftree Jeal'e after tbe eatoblhblkllt of t he Fllll4 

rn7 .amber etlll reta1nlns reat r l ot1one 1ncona1atant with 

theea gJ'lnol,Plea wo11ld oonalllt with the Flllld aa t o tball' 

n tanuon. 'rbe t re11t1t1on ,911r tla b recognized ae Olle of 

oba;lge and adjlletmant and ln daol4lna on nq110at1 presented 

b7 meabeN the J'Wid wollld glu tb• tba bentf1t ot alii 

reoaolllJble <lollbt . 

Repea1: •1:att .. .ute1141e to Alltllb .. aJ, 011.14e4 'l'I'IIJ1llo •· 
AIN!Ibatl1, Pallall& ~ 
Alllllb&al1, Qlalto _.. 
u..-.,.,, Jlonte'f14e0 · 

1A t1ret peNpa.Pb 1n ,Ill& .. of "lllnlater ot naaaoe aD4 

.fllllo •-· 1111>-'ltlltt 0 111AleUr of ~··· 
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-6-Ci fiCULAR, April 18 , 8 p . ~ . , ~~ San Jose (Cos t a Ri ce) 

'l'o All heq, Port-alt-l'rtnee. !n plaee or 'Klllhter or 

rlnaMe an4 lllllo Jtena• n'beU,ute 1KlDSater or rtaanae 

and ~., .. 
fo ......._,q, aanu.,o. Ia J)lue or 'J:lnlacer or 

J'lAanoe aa4 .JIIl.lo •eaa• •'betlt a'e •KlJISater ot rtauoa 

and lllulee•. 

1'o Aulllbaeq, Ai111A111on. Za pl.aoe or•K1Jl1aler or 

rlnanoe and .Jullo Pena• eubaUtuu •Xlnleter ot Flllanae 

nnd Oonaal.ea•. 

To ~~balaf, Caraoas. In plnoe ot 0K1n1ater or 

rtnenoe and Jullo ••u• e\lbGUtuU 1 Kln11ter or Flnenoe 

e n4 OorrondoDa aD4 Guel'l'd'01 
• 

BuLL 
( EGO) 

2oo 
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I:OT To) llE RJ:-T!t/J k!)'T1E.p 

COP¥ ;lJ , I f 

Sf,CRLI 

2f!&L !lo. 125 

Information rece ived up t o 10 A . ~ ., 1 th upril, 1944 

On 17 th ~ Canadian Catalina mcdo a promis ing attack 

on ll U- boa t southwest of ICLLAllD (C). 

2. M!J..r£MX 
Uill• A strong C<>rman r aid ing par t y was ru >ulsed 

aoout ~ m1lo.s north of c.:SSUlO. 

BUft¥4, Our troops hnve compvll td the Japanes~ to 

~vaeuate o position 12 miles northeast of IJPH.~ on the ~PnlL­

KOhlll .. r ood, but enemy parties still r 6mn i r. south'.l~st of this 

point , Further locGliti~s have been el~ored ond eoun~r-attaeks 

repelled on tho 1\.)Hn.;;.-DIU . .P;JR roed Just 11ost of KOI!IJAA , but 

Japon~se parties r eported in strength north ond south of this 

3 • t..l.ILOPER i\TIOI!S 
WESTERN fRONT . 17th , V/eu thur r es tricted operations . 

Libe r a tors dropped 45 tons on military cons tructions Northern 

Franc., , l 7 t l./18 th , Air craft despatched•-

... .. 

Sea mining 

COLOC!lE 

20 (1 cissing) 

2t 

LE 11.1.!05 Ucrshalling 'lards 2 

Leafle ts 

Intruders 

7 

2 

Rlll !t.!UA, On 15thl'l6 th 83 1'/ollingtons dropped 135 tons 

H. F. . including 13 4
1
000 pound bombs tog~ther 11ith incendiaries on 

Marshalling lCord" at 'l'URNUL SCVERUI. Suba.,quent r uconnaissence 

shows bombing well concentrct,ed end seve r o fir• d(llll3ge, Loc~­

motive round house dostroyed, roilway 11ork shops burnt out , goods 

sheds d6mol1shed nnd s evornl \llljlOOS destr oyed. 3 :.'• llingtons 

missing , (2 by collision) , . 1 JU 88 duatr oyud . 

IIALX• 16th, Total 1C4 e6dium bOmh~rs ettecked bridg~ 

nenr ORVI~TO nnd nmmunition dumps west or SPOLLTO. 
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April 19, 1944 

Clif Mack rode ~own with me this morning f r om 
the house , and I asked hlm whether there was anything 
'special, and he said, "Yes ." He said that he understood 
Clayton had written us a letter- he said he hadn ' t 
actua lly seen the le tter but he had heard about it -
saying that there were another eight or nine hundred 
cars which he would like the Government to have between 
now and the first of July. He asked me ·whether that 
was okay, and I said "Yes.• He said that this leaves 
us with eight or nine hundred cars on hand, and he 
asked co whether I wanted to go ahead with them in 
letting non-tax supported organizations or individuals 
have these cars even though we got less for thee, and 
I told him that that is what I wanted. "But," I said, 
"these eight or nine hundred cars the RFC has , I want 
you to take that up with Clayton and see that their 
cars are pooled with ours so the RFC con ' t ssy that tbev 
got $300 a car more than we did . Mack thought that was' 
sn excellent idea. Mack told me that the RFC had these 
cars for e. long time , and evidently the matter had been 
handled very badly . 

I told Mack that when he went into this thing 
he should please have Tickton present so that he can give 
me a statistical picture on the RFC . I again stressed 
the fact that when we released our cars t he Rrc cars 
should also be released . Uack said he would do it. 

282 • 
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TREASURY DEPARTMENT~ 
PROCUREMENT DIVISION 

WASHINGTON 2s 

.. rri1 1\J, 191!4 

" :;t; 10 T'it SE::IU.TARY : 

G 83 
E 

L. co~fercnce v.as hel d v;itb 'r . Geor,.o .Lrrison , hide ~.nd 
le , 1 t e>.I ert d th 'lFC, v;ho i a coor .r~>tln · itt. us in tte c.e­
~'lo {;n t 01' outlets for the new lot o ~ht c.rlin::;o reccn1.l~· 
e ;l: r C: to us . 

.• coni or nee r;as hbld r.ith ~ t· . illett of . C, and _r . 
,ic to;. , to iscuss the coordi:u,tion o!: t'hc r~u-tctive ro.re.:r.s 
ol.' t•eaoury Procure:. -:~ for the c.i.i osel of ~s~tn~er 
\e "cles . ~. , ' s stocl: of at.out l:ICh."' ru:senj;er ve'.icles, •c';•Jire<l 
_ i ~e :ul.:f 1J43 , are for the ttost Ht t.i her ; r~ce c~ -~ ~<'cn 

?S . ~onse~ue~tly , sales h~v~ been slor . tl a ~e~ult of in-
fer· t · on obtained, it is belieHd thb t it l'lJJ.Y r.ot be nec~sser:; l 
•o a;cel't a lower price ceilini; for s&lts to deal rs tl•e.n to 
tol - Sl'.tot•led organizations, e.nd 11 confertllCC is · iu:; arr!i.n.ntd 
"I ~A for Lha£ rurrose . ~ 

1he Chl uf Coordinator ' s Office, 'lrO!lJ\\r) Intelligence, hf s 
,J•J,.lised to £;ive us three-day ser\·ice in the chancter invcsti­
, non of aprlionnts for positions on our ru~rketing staff . 

;, l'l•Oti rg of the Federal S~:ece Control orrd , consisting 
or rcrresenh tives of Treesury l'rOCUI't' ~nt , .cconstruction :'i-

ce ':orporation, a'ld the ~<rmr enc. .. evy, t u held for the rur-
- o.e of c!isc•lssin£ plans end Foceclures in connection v :th the 
ac _uisition, inspection, allocation, o: ~ration, tnd r.c1.trol of . 
ad; ~tora"e &face as v;ill be required for t'•(; store 'e o! :tatenel, 

· ~t l'ial controlled by, and uncl$r the Jurisdiction of cv~r:l ­
' t a encies . Discussion was ~articularly ~ocuscd on the 

~c&sibility of establishin£ sub-co,~ittecs to control the use 
of 6_~ce by Gover nment agenci es in eacb re&ion. 

· 0~ 
tor of Procuret ent 
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FIFTH WAR LOAN DRIVE 

Preaent: Mr. Gamble 
Jlr , Smith 
Mrs. Klotz 

.April .1.9, .l.\144 
lU:SU a.m. 

l4R. G.wBLE: That is a tough part of the c:ountrf, 
too. 

284 

B.U. JR: Talking po.l.itics - runny - here was Dean 
Acheson and all t hese people here r,esterday about 
1D3 going up on the llill. I said, 'This monetary conference 
will be good for world stability, will be good for the 
American businessman, and for the Democratic Party! " 

I t hought that Lean Acheson would fall out of his 
chair . 

I said, "Is that a new language?" 

.A.l..l. be di d was snake his bead. 

I said, ".Anybody arounj be re object?" You (~s.KJ.ots ) 
were here . 

lLRS. KLOTZ: Yes, I know. 

B.M.JR: I said, "I couldn' tmake that remark in 

Cabinet, though. " 

Well, it is time somebody talked about the Democratic 
Party - who 1a working for L!r. Roosevelt. Tllel'e is the 
forgott en man of the Party. 

'Vt'hat•s his name said, "You want to get some of the 
romance of the ~outhwest . " - -Sure , Coca Cola, Pepsi Cola, 
Crasy Cryata.l.a--
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MRS. KLUTZ : ~bat i s that, a drink? 

Mit. .:.MITH: It makes you thin if you are fat and 
makes you fat if you are thin. 

H. ''· JR: It is Vichy water - good fo r v1hat a ~ls you. 

11R. GAMBLE: Doctor Pepper you have also in Texas. 

H.o! . JR: Sure , the ,•omance of the South! 

Well, you have bad tUne to think about it, dear 
friend (Gamble)- -

~. ~S: Sounds like a song. 

H.M. JR: Now, do you boys want me to go to Texarkana? 

Wt. 9.\I TH : We are agreed you should open in 
Texarkana Sunday night, June 11. 

0:::. 
MR. GJU'.BLE: Yes, indeed. 

H.U. Jk: That i s up in the northeastern corner of 
Texas . 

Kk. ~ITH : A l ine r ight through the middle of the 
street and through the middle of the hotel . lt is on 
the State Line. 

H.l . JR: It ia a very rich part of the State. 

MR. SMITH: And very colorful . I am fascinated with 
it. ~bat do you think about the President? Do you think 
we can hook him on the end of i t in here? 

ll .t\ .J R: I think you are going to have t o get the 
radi o time wi thout using hia name, and then i f the 
President thinks it is a good place for his voice to 
come from, maybe - it wi ll have t o be so~ething that 
will come at the end. You will have to go ahead and sell 
it on the atrength of what you have. 
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Mk. SMITH: VIe can set up a good program and if he 
comes in probably open up at leas t one more network, 
anyway. 

Llrt. GALIBU:: : I don ' t like to have any problem on 
the tillle, Fred. 

H.J{. . JR: You wH l have t o do it excJ.usi ve of the 
President. wben be comes back I wi ll say, "This i s 
~hat I am going to do, and I would like to have you 
join me." 

MR. OAMBLE : Our biggest j ob is the lifth War Loan 
and I think it sboulo be r ight . 

H.M. JR: I would like t o have him on, but you have t o 
ge t your radio tillle based on t he Fifth ~ar Loan, plus me. 

~m. GAMBLE : Yes , well, I think that makes sense. 
I£ you get into that argUillent they wiJ.l toes i t back 
and fort h fot• three or four weeks. 

H.i.I. JR: You nave to just t ell i t on i ta merits, 
minus t he President. If be c11mea in i t is an added 
attraction. 

UR. GAUBL~ : I t hink we ought to t ake· the Red Net-
work to give us the beat spot on t he air. 

H.!.l. JR: '••llat i s the red? 

lo!R. GA\:BLE: NBC, it is the best . 

H.U.JR: ~eJ.l, tnat again I don't know. Of course, 
I like CoJ.Uillbia. 

YR. G~ABLE : I think you like i t , probably, because 
of your ex~erience on Columbia - "We the People." Our 
idea here lS to repJ.ace aollle top oo~nero ial program -
Chase and Sanborn, or aolllething. 
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H.M.JR: We haven't used thi a person, but I gather 
through Pehle, and so fo r th, t hat he is fr i endly to v.hat 
I am doing down here , and t ha t i s Herbert Bayard Swope 
Y~ho i e one of t he p1•i ncipal stockholders in Columbia ' 
and is a Publicity Adviser to the War Department. I' am 
throwing tbie out as a suggestion . He i s a man who gets 
around and bobs up in a!! kinds of p!aoes . Think it over. 
It 110uldn' t do any harm, maybe, t o make him an Adviser on 
the Fifth ilar Loan . I mean , he is a man who throws off 
a million ideas. We have nobody like that around. I am 
just throwing it out. He is eccentric like all publici ty 
end public r elations people. 

J4R. G.Al!BLE: Good morning, ll1• . Smith! 

lOt. SMITH: Oh, I am just ~etting a t hick akin. I 
am gett ing accustomed to bei ng LOau! ted in this office. 
It doesn't matter to me any more . 

MRS. KLOTZ: I wi ll repeat that to you sometime, 
Mr. 5inith. I Vliil use it . 

li.L JR: Anyway, we wil l go along on Texarkana. 

This is t he way I would like to do. I know you boys 
don 1 t like this . I knolr it isn ' t the way you 1\'0rk, but 
it is the way I like t o work, and I cuss about it ~fter­
nrda, and cuss Smith out, and all that sort of th1ng. 
I would like to do it the way I ha'e done the other. You 
book me for this , then I would like to see ho• the thing 
develope, see? 

w;. GAMBLE: We han several good suggestions. I 
think maybe one you want to act on~-

Mk. SMITH : No, the t imes and places are subject to 
change without notice . We thought on the 14th, s~ortly 
after your opening ~ that would be on ~edneaday.nlght. ~ 
our good radio night - that you would do a stra1ght m1li~ 
tary progr am. Go on the air with someone like Eisenhower 
and people like that. 

Uk. GAMBLE: Stick t o t op military ~ top Navy. 
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UR. ~~ITH : Share the t ime w1tb them and really make 
it a military operation, and if possible on that day 
make i t a military day and get aJl our people out in the 
field to get out bands , and so forth. 

H.M. JR: Do you want it as quick as that'( 

MR. GAAUlLE : The reason is that we get the maximum 
good if ~e bave it in the ear ly part of the drive. I 
thi nk t his is a good sales program. 

H.K.JR: All r ight . (To ~rs. Kl otz) Do you ~ant 
to malte notes as 11e go along•( 

::lome body was talking t o 'iene ral Greenbaum and he 
said he f i rat used this on nis wife when something confi­
dential came up - he said, "Now reme mber, please don't 
l et it go in one ear and aut of your mouth." 

t.IRS. KLOTZ: Ttta t is very cute . What am I supposed 
not to let out of my mouth? 

11.11. JR: he will come to me on t he first of June -
"Don ' t you know you are going to Texarkana?" 

MRS. KLOTZ : He is supposed to send us a memorandum 
~en t hese t hings are decided . 
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H. ,.!. JR: 1 know, !.irs. Klotz , but you are rq Assi stant. 

Mrl. SWlTH: Ya, ya, ya! 

MRS . KLOTZ: Tnen the rulings nave changed as of thla 
minute! 

H M JR• -hat apclied to Fi tz would apply to ~ith. 
The othe~ d~y when :fulli Tan started to go after Fitzgerald 
Gaston said "You are taking something on . lie will get 
t be last bite" - if you get what I mean • 

Anyyay, you boys want me to go on June 14th? 
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IJK. GAJ,J!LE: We can do it from Washington . 

H. I~ . JR : If I am dOlUl t here, I 11ould rather do it 
somewhere out i n the Middl e l•est. 1 would rather stay 
out there . 

MJt . GAJI.BLE: • e want to b1• ing etsenhoM r in . 

H,!, , JR: To Wasnington? 

!ih. G.uulLE : We want to bring him by short wave. 

H .~ . JR: If I an down in that part of the world I 
t.ould r a ther lteep right on ~oing . I don ' t want to come 
back t o Washingt on . You can have it! 

MRS. KLOTZ : Oh, I love that remark. 

289 

MR. S!.\CTll : We could move up to Detroit and do your 
industry-labor soot next . I t is a long way from Texarkana. 
I don't know 11hethe r he considers t hat keeping going or 
not , 

MRS. KLOTZ: J.!r, \iemble, get hi.m to California and 
keep him there. 

llR. GALIBLE: I have been trying t o get him to 
California s ince t he beginning of t his progr am. ~ the 
Tnird l1ar Loan I .-as thrown out the back door of hia ho:~.e. 

HJ4. JR: I am in Texarkana and I have from Sunday t o 

Wednesday. 

YR. SMITH: You can go to Cal ifornia. 

H. !.l. JR: I will go to .;alifornia. Do you want to do 
a military number f rom San Diego? 

!Lt. GAMBLE: San Diego or Los Angeus , either one. 
San Diego would be an excellent place; ever ybody recog-

nizes it as a Naval Base . 
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H. ~{ . JR: The only trouble i~, everybody's mind at 
that t ime will be on Europe. 1 mean, 1 wonder, with 
evet•ybody' s eyes on Europe, do I want to talX from San 
Diego? 

Uk. GAMBLE: I think it is all right as long as vour 
setting i s all right . ~e will h~ve Eisenhower on the' 
program; no matter what spot in the country it originates 
from, i t is going to nave the appeal tha t you v1ant it to 
have. 

UR. SUITR: l don 't think that matters . 

MR. GAMBLh: People in San Diego will be just as much 
int erested in wnat is going on in the •tlanti c. 

H . ~t. JR: Ali the airplanes are in Los A!1J9Les. It 
cou1o be el ther Los Angeles or San Diego. 

J.L;;.. !}AMBLE: San Diego may be too muoh naval atmos­
phere - but you have Lockheed and all of them. 

H.M.JR: You can do i t in the kose Howl. 

),L,, GA!.IBJ..E : The Hollywood Bowl - the Hose Bor.l is 
too big. It is out in Pasadena. 

MRS. YLOT~ : Lid you mean the Hollywood bowlY 

H. '4. JR: Yes, where they have these concerts and 
things. 

!,l, , GAf,JlLE: The Rose Bowl seats a hundred and four 
thousand people. 

H.hi.JR: I was mixed up. No, if 1 a:n out t here -
if we went to San Diego it would be t oo much Navy. •fter 
all , the eyes of the world are going to be on Europe. 

Mit. GAMBLE : They han sane big llll.Htary establish­
menta in California. We have Camp koberta , one of the 
biggest in the country. 
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H .~ . JR: I don't ~ant to go t o a camp. 4fter al l , 
t ne planes that t hey are ~oing t o be fiehting nith, 
and so forth and so on, Wlll be Douglas and Lockheed and 
Vultee and Nort h American. 

After all, t he greatest fighting ship of all is the 
P- 51; tne Nor th American P- 51 i s the most successful 
fighter, which is made in the Loa Angeles area. 

MR. GAMBLE: It is the perfect time of the year t o 
go to Loa .&.11geles. The weather ia good. llo dan~er of 
ra in or bad weather at that time. It will be a perfect 
t ime for an outdoor show. 

H. ,!. JR: I could go from ~day t o •. ond.ay. 

!.Li. GALIBLE : In three days it would be lei surely. 
It is only twelve hours from Texarkana to Los Angeles. 

Lilt . ::>tHTH: You could even go by way of Portland. 

H . ~l.JR : llid you know this plane t hat came through -
lAr . Frye came to see me a couple of' yeera ago and I hel ped 
him to ge t the release on the engines . He came to see me. 
1 bel~ed him get the engines . I th ink that t t at will be 
all. rtght • 

.UJ(. GAIIBLE : Swell. There isn • t any place in the 
country t ha t we can do better. 

H. :.! . JR: 'ihat wlll be a military number . Tben wbat? 

MH. GMUlLE : The next idea you are not going t o like 

at all . 

MRS. KLOTZ : J.!ay I have t he dates on these? 

~Ut. ::.lilTH: June t he 14th, 'l.ednesda¥· June 11 ia 
Texarkana. 
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H.::. JR: This is minus Glenn !!iller's band. Inci­
dentally, you know I am devoted to Paul , btt af ter all , 
when Broadway knows I am goin~ out on tour with Glenn 
!.Iiller' s bank, before I know 1 t , it is not so good. 

Go ahead. 

J.lR. GAl&BLE : Ttis is unimportant, y;nere we can do it. 
Probably the best place will be Detroit. You probably 
wo n' t be too crazy about tbe SUJ~estions involving some 
~ersonalities . ~e would like to take Henry £ord and 
lienry Kaiser, K. E. Keller, l•illiam Green and Philip 
J.urray, and do what Muld really be a good "round table. " 
I know tni.s "round table" idea is not popular, but I 
think this would be popular because of the combination 
of characters . Henry Ford is sti ll a good name in this 
country; ~aiser i s a fabulous character. Do the best 
job we have ever done about why n •· ybody ought to be in 
tnis Fifth •ar Loan Drive , and have the top labor and 
management people - pick management people like I have 
suggested for their color . Pick management people that 
are going to help build an audience for that kind of a 
show. 

H. :.i .JR: I don ' t object to that. I would rather fi x 
it ano let you ~ork on it. I ~ould rather bill that from 
the next Sunday night . 

M~t. GA.:BL:<: : That is on June d . 

H. ~! . JR: loha t wi ll you ao wi th me once you get me 
in Loa Angeles? 

Mit. GA:iBLb : This is a week later. 

1!. '.\. JR: Do you want to shoot me up the coast and 
let me do San Francisco an d Seattle? 

Mrl. G~LE : I don't want to t ry to commit you tot sot 
many thi ngs that you can't do them. I r:oul d rather s ar 
wi th not over four. 
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li.M .. ffi: You have got me in Texarkana, Los Angeles 
that ia the .l4th, and t hen on t he <:J.at in "etroit. ' 

MH. SMITH: Vlould you object to moving that up so 
he cbD c~tch i t on t he way back? 

MR. GAl.\BLM No, Fred; v.e could do that . 

H.:.i. JR: I would rather do it on the way bad::. 

!.\rt. GA}JH.E : VIe c wJ.c move it up to, s111, l!onday 
night . You 1<ouldn 1 t want to mon it up to r r iday, woul d 
you? 

H.: •. JR: 'iihy not Sunday night? 

Mit. ~ITH : Sunday is an awfully h~rd night on the 
ar. I f you haven ' t got control of the air, t here are so 
many good shows you just doo ' t get listened to. Saturday 
night is a good night on the rad i o. 

H. li . JR: It is not? 

JUt. ~ITH: It is a good night for us , because it 
isn 1 t a good night for anyboay else. 

UK. G~BLE : ae can do it ~aturday night on the 
way back. That g ives you three days. 

J.CR.:;, KLOTZ : j'jhat date'/ 

iir .. SJ.!ITH: Wednesday t Le 14th, Thursday the 15th, 
and Saturday the J. ?tb. 

M.R:i . KLOTZ: The 17th, where? 

Mn. ~~I!H : Detroit. 

1!. • JR: In other words, you want me in the first 
week to get the tLing started. 
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!olll. GA!IBLE : I -..o ulcl rather do the thlnga in those 
days that are going to be the beat for our sales. And 
tnia ia the sort of t hlng that would help ua more. 

Now, we nave one more good idea, and I think you 
will like this one , before the finale,which is on July 4. 
This is tentative nnd has to reDAin tentative until we 
ge t the NaVf' s green light . But ~e are trying to make a 
big Navy t i e-up of about fifty cities on the 4th of July, 
1\'here the llavy 1'1ill virtually turn over to us everything 
they have in this oou.ntry in t he way of troops and equip­
ment and banda and go into Soldier's Fiel d, and Yankee 
Stadium, and the principal cities of the country and do a 
job on the 4th of July. It we are successful in that, we 
ought to pick the beat s now and take the Secretary of the 
tlaV'J and po. sibly Aomiral King and yourself, and do a show 
from one of those public celebrations on the 4th of July. 

H.LI . JR: You are havi ng the Army ones and then the 
Navy. 

llR. GA!.!BLE: The reason u picked the llavy for this 
is because the Navy nas a semi-annual bond Drive themselves 
in the month of July. They have a December and a July Bond 
Drive. If you put the two of them together you don't get 
anything from either one. If you take one of them and 
make it an important affair as far as they are concerned, 
you will get something. Here in the District we are going 
to have an Air Force show during the campaign - numerous 
Army activities goine on al! during the show. But the 
4th of July we pick as Navy Day so v.e ,.,ill get an-out 
support . 

~hether it ie Soldier ' s Field in Chicago, or Yankee 
StadiUlll - wherever we have t he moa t colorful affair, I 
would like to use t hat as a backdrop for talking about 
the whole activities a! l over the country. 

H. M. JR: Put i t down. . 
~ra. Klotz, we should write a ~emorandum to Harrr 

V.'hi te and say if their monetary conference comes off be 
knows this is booked up for the Fifth War Loan, so he 
doesn ' t say we are ~oing to have the mone t ary conference 
just at that time. 
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IIR. GAYBLE: We don't want to commit )'OU for anything 
more now. 

H.M. JR: Are )'OU t hrough now? 

MR. GAMBLE: I have the slogan . 

l!R, SMITH : We have lots of slogans here. One is, 
"Buy the bonds )'OU can't afford today. 11 

"Buy double the extra bonds )'OU bought last time . " 

"Buy more than before in the Fifth V.a r Loan. " 

"Buy more--double what you did before. • 

"The job is big, you have got to dig. 11 

"Let ' s put the V in invasion." 

"We must do more to win the war." 

"Insure invasion. " 

'lnvest-- bu)' more than before." 

"•'ight by his side and join the fight." 

H.W. JR: I don't like an)' of them. 

lffi. GAJdBLE : One we can dreaa up-- 0 Bu)' more than 
before . " There are two schools of thought . 

MR. Sl!ITH: I think that is a practical one. 

H.Lt. JR: Well, now, listen, the big thing in buyinj; 
also has to be "Back the attack . " Now, )'OU are not go1ng 
to be able to budge me on that . I argued wi th you last 
time, and what was i t? 

MR. GAMBLE: "Let' s all beck the attack. " 
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H.M. JR: It went over, didn ' t it? 

MR. GAMBLE: Yes. 

H.M.JR: What is this thing? 

»R. GAMBLE: "Buy more than before." 

YR. S»Irrl: But if f.OU wanted to say "Back the 
attack, " you could say, '&ck the attaok; do more than 
before . " 

WR. GAMBLE: "Back the attack; buy more than before ." 

H .~.JR: I would like you to do this: Get soma 
artiste and sana fellow who knows words like this man that 
is still here who was the chief copy writer for your former 
organization . Is he still in town~ 

MR. SL!ITH: No, he is in New York running it now. 

H.M. JR: There are two things~ I t is aural and visual. 
I would like to see the thingauralry-and visually. I would 
like to see them take the two things visually . 

~R . SMITH: You could take sane of the ads you have 
and put this slogan on the bottom of the ada . 

YR. G.UIBLE: We will have them back this afternoon, 
it you will tell us. 

B.M. JR: You contact Yrs . Klotz . I can ' t tell you, 
because thla afternoon I have to go to school on this 
other thlng, but I can t ake a minute oft. 

MR. GAMBLE: We are boiled do111 to "&,!Y more than 
before • because people in the fi eld say, Let ' s have a 
elogan'that tel ! a people to buy bonds.• 

H.M. JR: Do you like that, Mrs . Klotz? 

liRS. KLOTZ: It is the beat of those you hava on the 
list, but it wouldn't move me. 
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!Ali. . GAI!BlE : I agree with that !.{rs. Klotr. . It 
is not u good as "Back the attack, 1• or "Fight by his 
side," or any oi' a dozen others. llut it does sug"est 

297 

one important thing about the Fifth liar Loan , that every-
body is expected to buy more than they have bought before, 
After all, a s logan, if it can serve one good purpose, 
is worth promoti ng. 

lffi.j, KLO'rl : Did you jll4 t start "Fight by his side"? 

H .~. JR: I don't ~ant it. You are not fighting by 
his side ~en you are buying a twenty-fi ve collar bond. 
'!"hat is hooey. 

J.!H. GAUBLE: We have argued that out all across the 
room and back, and all the top adver tisi ng men in the 
... ountry as well as folks in our own shop, don't dislike 
"Fight by his side." 

URS, ~LOTt : I t ninK it conveys a lot , yes; it is 
true you don't fight by his aide by b~ing a bond, but 
it ia the feeling tnat you want to &ive, or do, in order 
to fight by his side . 

H. l!. JR: You can't get i t over t o me. 

MR. GAMBLE : We are no t going to use it as a slogan 
~e are using it in some of our copy. 

H .~ .JR: That is ail right. You can't get i t as a slogan 
any mot'e than you can get across aa a theme , "Dear Friend. " 

Now, can I bave my t~o bits? 

J.lR. :;Ml'rt:: It is all right with me . 

Ult . GAMBLE It is all right with me . 

H.M. JR: Did you get my l etter about tbe ~saians? 

lLl. GA!.UlLE: Yes, sir. 

H.M.JR: Ant~-Nasi--
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MR. GAMBLE: Yea, air. 

H.M. JR: Will you try it somewhere? 

MR. GAMBLE: If you ineiat. 

H.M. JR: Yea. 

MR. GAMBLE: But I don't like the idea. 

H.W.JR: Now, lie ten, nobody yet hae cane up with a 
new idea. 

lire. Klotr., did you read the semorandum? 

l!RS. KLOTZ: Which memorandum? 

HJl. JR: Let ILra . Klotz read the memorandum. 
(Me• , Gamble hands Mrs. Klotz memorandum from the Secretary 
on use of anti-Nazi war prisoners) 

H.M.JR: Smith told me--I mean, when I heard these people 
talk the other night over in the Chamber of Commerce--they 
are atill talking stuff we gave them two yeara ago. Now, 
the only way to tel l whether I am right or wrong ie to 
do llht.t Old Gold has done, teat it. Nobody ia going to know 
about it

1
_but I want to take a real anti-Nazi war prieoner 

and let n1a be tried out. Give hi• an audition, and let 
them aee how the people react. You juat don't know0 he 
say go over. I want a fellow--! would like ·to talk to him 
myself, you aee. I want an anti-Had soldier to eay, "This 
ie what the Nash have done to me. I want you to know what 
they have done to me;• and tell wha t the7 have done to this 
fellow. See? 

But that story hasn ' t been told. The trouble is, Ted, 
let me just take a minute . I have been in New York at the 
Hotel Pennaylvania last night. The thing I hope isn't going 
to happen, with all that is in me, ie this countr7 is going 
to get an awful shock -.ben this invasion canes, and we are 
not ready for it. Nobody hae prepared ua, aee. 
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MR. GAMBLE: I agree, 

H.M.JR: No~Odf knows how this country is going to 
react to it. I don t know who it was, but somebody said 
to me that they just couldn't understand Time and Hamilton 
Fish. It was shown that ~e helped Vierec~ut t he Congress 
of the United States didn t get up and try Hamilton Fish. 
Do you see? Nobody in the whole Congress of the United 
States, aa tar u I know, attldedHamilton Fish for what 
he did to help this fellow Viereck, 

.IIR. GUIBLE: No, they didn't . 

B.W.JR: Now, along comes the American Legion, and 
the people are fatting excited about it , But I mean, 
there is a camp acency in this country • 

.IIR. GAWBLE: I am completely in your corner on that. 

H.M.JR: I may be a hundred per cent wrong, but at 
least I sm going to insist . I don't care whether you 
took this Englishman ' s song, "Don't be Unkind to the Germans"--
well, I am not going to force it . 

MR. GAJLBI.E: We did take it and distribute it; we made 
an excel lent program. It was played, not universally, but- -

B.W.JR: Did you get any unfavorable criticism? 

.IIR. GAKBLE: No, we didn't. 

H~. JR: Did you get a single letter? 

VR. OO!BLE : No. 

}!R, SMITH: You may sit in a corner. 

H,M,JR: I don' t say it would set the world on 
fi re, but at least I asked you to do it, Is it downstairs? 

l!R. GAlr!BLE: Yes . 
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llR. SMITH: Br the llay, the Hitler gang is do'll!lstaira, 
too. 

H.l! . JR: Now, f OU were afraid of that, and I happened 
to be right . I don t know whether I am right or wrong, but 
I want you to try ~t . And the fellow who can get it for 
you, a man like this , because i t goes through his office, 
ia General Greenbaum, He may protest terribly, but I want 
to taka one of these people, and I want them to go to two 
or three different lcinda of audiences, and I n nt to talk 
to the fellow before be makes bia speech. I want to try 
tbia fellow out. 

Noll aa I say, the Russians have done it, and they 
baTe capitalized on it. 

VR. GAMBLE: I think they have, Mr . Secretary. Mf 
only fear, so you llill get my thought on it--and this ia 
the reason I don' t like it--i a that I tbink it baa been 
necessary to aell the people in tbia country to some extent 
the idea that all the German people are in this war end 
you are going to have to do a pretty good job of defeating 
the total people so far as the military establishment is 
concerned, and that you may have to do a job of regimenting 
the affai rs of that country for a number of years . Tbia 
aort of aubecript ion to the idea there are a lot of good 
German a--

H.» . JR: No, no, you don' t get the point . 

WR. GAMBLR : I apparently don't . 

H.~l . JR: I don't think there is one person in ten in 
thia country that really understand! Naziism end what they 
do to the people . See? Or the t thi a ia acme thing you 
have got t o take these l osses in, in order to crush them. 

Now, as General Arnold said to me--. I said something 
about the Russian Army, and f or aaae reason which I 
don ' t understand, the American Air Corp a h very much on 
the defensive just noll. I don ' t know why they f eel that 
way . I can un3erstand a litt le bit1 because th~y have 
talked too damned much; and now aay1ng they can t li~lc t~~ 
tbing tram the air. But up to yery recantl7, they cug 
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t hey could. ~ut the point tha t General A. nold said 
wt.s , "Don't forget, Mr . Morgentbau, tha t the ~ss .ians 
threw twenty- five million men int o ti1is fight." Now 
he didn't pursue it, but the idea was t l1at we have t~cub1e 
getting KD eight-mill ion-man Army, see? 

Now I eay t o you that the .llmo·r ican public is not yet 
prepared to take t he casualt ies which we are going to 
have to take, and they don't know or understand, s till, 
,,nat Naziism ia. 

I would like to try out a fello• who bas been throubh 
this thing, 'll"hat i t llas done to him, and his feeling -
to have him get up and say, "This is ~bat Maz1is.n is. 1 
want t o tell you ~at it nas done t o me as a human being, • 
and let's see the react ion on the audience. 

NoT., every t ime I have tuked - and I haven't taued 
to many labor groups - but every time 1 have talked to 
the labor groups and have gotten tough about the Germans -
i t i s the only t i me I got applause. 

Mit. GAMBLE: I agree with that . 

H.• . • JR: Now, I may be all 11roog, or I may be all 
r ight - either this is a ~old mine for you , or it is a 
complete bust. Hut t ake 1t fro~ me, when it gets do~n 
to the American public, and ~ben these ·casualties begin 
to come in - and tell t hem that they have got to crush 
tnis thing- begin 11ith the soldiers themselves •. No~ody 
lcnowa wh;y 11e have to do it. liave you read an;ytn1~ 1n 
what 's hie name's prooaganda to the soldiers tei l 1ng 
theJU why t hey have to· crush Naziism'( Htove ;you seen m;y 
booklets on it? 

Mh. ~ITH: No , their orientation things touch on 
it , but very lightl;y. 

H.t.I .JR: Have you seen an;ything? 

l.IR. ~ITH : Yes, there ia ao1~ething in there. 
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H .~ .JR : No, I mean really. 

Mh. SMITH: Nothing concrete . 

H. 11 .. JR: That will m.ake the 1noth~r and father sa,y 
"Tnia i s so terrible thet I am wi lling to have my Kina: 
folks di e for this thing. " 

ll\ , :,JilTH: I ;;ill say they are st ar t ing on this. 
They wan t our Cha~ber of Horrors t o use as a record. 
They have gone t o work as of l ast ~onth . 

H.M.JR: Stil l , there is nothing t here that ma~es 
you w11ling t o have your kinsfolk die for this thing. 
Now, that tning does not exist in this country. 

Now, maybe t hi s isn' t i t, but I tell you, Ted, l want 
to try i t . 

~(. GNUILE: I agree with you , but I wonder whether 
a Nazr-so ldier is t he fel low to do it . 

I\, I,' .JH: I am not sayi ng a r< ..zi soldier , but I am 
saying a German soldier who is ant i -Nazi . And don't fo r­
get that t he ~e ricen public is a melti ng pot. ~ father 
and mo the r were born in Germany. This is a mel ting pot . 
But this i s something that you h~ve eot to learn so that 
you a re fti lling to crush i t , and buy bonds t o do i t . But 
I don' t want t hem t o t alk about buying bonds; this i s 
paycholo~ical salesmanship. 

J.llts. l(L()'!'Z : Mr. lolorgenthau, l ook 11hat that ~rine 
did the other day. he did something to everybooy 1n 
that audience . 

H.M. JR: He was t he best th ing cut. 

MRS. KLOTZ : He came back af t er he was there, and you 
fe lt you were there ~>i th hill. 

H.M. JR: Tbe rest was such tripe i t jus t was terrible , 
but t ha t ~arine was good. 
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1!R.) , KLCYI'Z : I will never forget him; that is the 
effect it had on me . 

H.M. Jlt: But those are the boys who should talk 
but pJ.ease don ' t bJ.ock me on this thing. I want to t ry 
i t i f I have to go up to the President of the United 
States. · 

~. GAMBLE: ~eJ.J. , I just wan ted to give you~ 
views on and we wi_l do it. 

H.M.JR: Do you understand & little bi t more nowY 

Mrt. G£<8LE: Yes: 

H.U. JR: I aon't want them to say a word about buying 
bonds , but ~hat I am hoping for i s the thing that Uoward 
Dietz onoe told me . he said never have a picture so tnat 
you explain tne ! ast thing t o the audience . Leave it to 
the aud ; ence to work the tiling out - so that he Ctill foHow 
the thing an a he, himself, or she, VIOr ks it out , Then 
you get the audience ' s reaction . Ger tainly he is a past 
master at that. He is good, ian' t ~? 

MR. GALIBLE: Yes. 

H."~. JR: And you nne got to give the people the 
credit. Now, as t hey ait there, if you can really 6et 
them ll&d ao they say, "lly God, 1 am .;otn;: to do this and 
that, " then you have accomplisned something - and he ia 
going to buy some bonds. I don' t want them to aay a ~ord 
about buying bonds . But I want them to try it. Try 1t 
~i th the people who have the moat money, and that is the 
munitions worker s . That i s what I want to try. 

MR. GAMBLE : I ~ill go to work on the good General 
thh aft ernoon . 

H.M, JR: I don ' t know that Greenbaum is the right 
fulow. How is your contact '/ 
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;.ik. GAMBLE : Greenbaum is the man. Gow is very good, 
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H. ~ . JR : ~no is Gow? 

. ~!J, . GAMBLE: . ne ~s. a Colonel under Greenbaum. He 
is 1n the Incent1ve D1v1s ion. 

11.1-\ .JR: He is from l!os t on ? 

J.lR. GAt.!BLE : An attorney. 

H . l~.JR: \~hen we wanted these tanks--

llR. GAUBLE: ••• he is t he fellow nho got them. 

l! •. !. JR: Let ' s try. You can go to ll&J.timore, Norfork­
you don't h~ve to go v~ry far. You can go up to Hagerstown ­
wherever this factory 1s. I want to be in t he aucience 
myself - I want to be there . I v.ant t o t aJ.k to t he fellow 
beforehand and I want to be in t na t audience myself. I 
want to talk to the laboring people. 1 want to try it on 
a Negro audience, and believe me , something bas to be 
done wi th the Negroes to int erest them in this war and 
make them feel it is thei r war. I would like him to talk 
t~ the Negroes. You &O to work wi t h this thing. It is 
eLther an idea t hat i s worth a billion doll ars , or it is 
T:orth nothing. Are you interested? 

WR. ~IiH : I ~ interested. I am not objecting to 
a test at al l , understand. I have just one thing tuat 
worr ies me a l i tt!e bit, and that ia t hat the American 
peoole don't l i ke oeople who poach, who don' t play on 
t nel r own teams. l Nazi soldi er comea fr om Germany. I f 
he COllies up and sa~ that the people in Germany, .,.bether 
Nazi or whatever they are, are horrible people, you have 
a conflict ther-e . I t is the aue t rouble we have with 
the underground. The American people will not be interested 
in the underground because those people cheat. 

On the other band, it might be if we t alk to this 
man firs t, I believe you could set up something that would 
take it out of the cateJory of a confession. Maybe you 
could have three or four people and ~ork out some kind 
of a little show - some sort of a thing so there could be 
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e. good big explanation of whe.t goes on, and make some­
t l'ling. I think , ou Muld get e.round that feeling. 

n.~i . JR: A fellow that I would like to have work on 
t hia thing - I v;ould like Pete Odegard to si t i n on t his. 
I don' t want to drag him in formally, but on this parti ­
cul ar thing. It r.ould be - I \.Ould like very much to 
get hi s reaction. But I wan t to try it . 

Now, you can all sit around and argue wi th me , but 
I want to try it. 

YR. GAMBLE : I don't think you will !mow until yoo. 
try it. 

H.!J. JR: One try may not be enough. But don' t for­
get there are twelve million Negroes in this country 
wno are not interested in this war and t hey are earning 
a hell of a lot of money. And they are not interested 
because they don't feel it is their war because they 
are not permitted to go in t he Army. 

MR. SMITH: They get kicKed around pretty viciously, 
too, as far as that ia concerned. 

H. II .JR: Sure . There is something wrong, and you 
said to me the other day, "Boss, we have to get somethi.ng 
new. • All right, here ia my fi rst contribution. I just 
want him to talk about - "Here I t.as, a little grocer," 
and ao forth, "and I nad my wife and my child, and this 
is ~at happened to me . Tnia is "nat this monster did to 
me . •• 

3"5 

"Now, you people have got to fi ght t o keep t his thing 
from happening to you." !nd he wil l be a Christian tha~ 
says this t hing, because there won' t be any Jewish sol d1ers. 
He wi ll be a Christian. And I want him to talk about his 
church - I hope it is a Catholic. I v1ant him to say flhat 
has happened to him - can he go and listen t o bia church 
and to his press - I want hll1 to talk about wnat happened 
to religion - about this anti-Chriat. It has got to be an 
intelligent person . 
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!.(RS. KLOTZ : A very high type, 

H. !.\, JR: It has to be a\lliversity pe rson. \ohat has 
bappened t o bia home, his cnurch, hie religion, his free dom 
of thought~ 

WJlS. KLOTZ: In the flesh and blood. 

MH. GAMBLE: It will need some careful picking. 

H •• JR: You try it for me, t he sooner the better. 

Ill\ . GAMBLE: We 11on•t give t his t o you, likely, ror 
about ten days, because we are !eavlng for these meetings 
Thursday night . 

li . Y. JR: Don ' t walt too long. 

lrlh . GAMBLE : I can have Fred ao it i n the meantime. 

H.M.JR: Do you want to take it on, Fred? 

Mk. SMITH: Sure, if you 11ant me to. 

H.M. Jh: Sure. My God, i f this isn 't public relations, 
there i s notolng in t he world that is public relations. 
And I don't r.ant to have the whole thi.ng, win or lose, on 
one pereon. 

ltk. GAIIBLE: No, I tt.ink if you get a good person, 
Mr. Secretary, I tl.ink there are two things t ha t you ~ave 
t o nod out , I t hink you have to find out what reach on 
you will get in the plant, and what reaction you get out ­
aide t he plant . I think tbat i s important . 

H.M,Jl\: That is right. I don ' t v.ant t o thro11 the 
v.bole thing on one person. I would like to get three 
persons . 

MR. GAMBLE: I think you will need to get three in 
order to get one. 
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H. l , JR: Most likely have t o get a half dozen, but 
Peter wi ll be very helpful on t his t hi ng. 

MH. G~lBLE: We will start it this afte rnoon, and I 
will sit i n v1i th Fred. 

H.", , JR: I really v.ant t o see thi s t hing through. 

li!Jt. GAMBLE: I v.ill get these slogans back to you. 

3f" "7 
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Tt4 Gaable 
i'J't4 hi th 

Seoretar, Morsentbau 

April 19, 1944. 

I th1nlt we will ell &4111 t that \he Rue Iiana are 

paa\ MIUI'I at propap.nc!& and it JOU 0ll no te, durlng 

the laet aiz .,nthe the1 orgeniud a group ot Oel'll&na, 

An U - " ad Oe....na, w1 th a OeneNl in obal'ge, whom I 

tlllnlt oue troa llte11ngrad, and t h11 ha'l'e been udng 

\Ilea tor propaaanc!& purpo .. a. The thought that I had 

waa, I know there are a lot ot real Anti-Nazi pr1eonera 

in Aaerioa and that we take one ot t he11 aa a tr1-out 

and put bl11 in a taotor, and l et bla addl'eee t he 11en 

on p&J-roll dt4uotlon and 1t it vo11te well, then ve 

oan enlarge it. I with JOU tvo aen vould think about 

it and then \elk to ae. lie need eoa"tbing new and 

I'd like 't'erJ 1111oh to eee wbat a r eal AnU- Mazl oould 

do in adlb'eelling the vol'4men an4 ull thea bov be vae 

trainedl bow be • • toroed into \he A...:t and all the 

thins• that be know• and how he hatn the Hazle: let 

hia Sin t hH a real Anti-Had talk. The Al'ftf Jtnowe 

vbo are the Anti-Made and tbeJ han t eeted \Ilea. 

Pleue tbinlt thie thins our and \elk to •• proaptlJ. 

Regraded Unclassified



1\e : C!Wd.ES SCHOEN Et.!AN 

Present: t!r. D. lil. Bell 
l{r, C. S. Bell 
Mrs. Klotz 

April 19, 1944 
S:SS p.m. 

H.H. JR: Explain this t t.ing on C.:nar.l.es Schoeneman, 
wil l you'/ 

MR. D. \;, BELL: Heretofore, the Administrative 
Assis tant bas been the Budget Officer, and Mr.ScboeneiiUID 
baa been the man who has really done the l eg 110rk, be.l.d 
all the committee mee t ings, sat over before the Budget 
Ylhi.l.e t hey have bad the bearings oi all the departments, 
He baa sat up before the Appropriation Committees, 
before the bearings of all of the ~ureaus . Now, this 
would make him the Budget Officer. He would do the 
same work, but it wouldn't pass through l.harlie so 
much. 

Charlie- thinks that is burdensome . ne hasn ' t been 
in on it so much. He wil l keep in touch with it, but 
be wouldn't do t he detail work Norman did on it. 

MR. C. S. BhLL: Norman never did so much on that. 
!lol'lll&ll bad t he title of Budget Officer. 

H.U. JR: I don't know what the office politics are, 
but is t his all right? 

MR. D.W. BtLL: I think that is a good arrangement. 

MR. C, S. BELL: Everybody is happy. 

309 

Regraded Unclassified



- 2 -

H.M.JR: That is the point. 

Don ' t give me a big speech, but does this make 
Schoeneman happy? 

MH. BELL: Yea, it makes t he whole group happy. 

(The Secr etarr approves appointment lett er of 
Charl es Schoeneman) 
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April 19, 1944 
3:40 p.m. 

APPEARANCE BEFORE CONGRESSIONAL COKUITTEES 

Present: Mr. Be!l 
J.!r • White 
!lr. O' Connell 
Mr. Smith 
l(r. Luxford 
llr. Bernatein 

311 

H.Y.JR: Well, this just happened to be handed me 
(reads communicat ion SB1258P-4;19): "Assistant U. S. 
Attorney General Tom Clark held out the promise of a 
'Moratorium' on restrictions of alcohol for beYerage 
purposes to the l iquor industry but warned tbat a return 
to prohibition is probable unless abuses in tbe industry 
are corrected. Speakin~ at the ConTention of the National 
Alcoholic Beverage Control As sociation, Clark referred to 
the fact that ' just as there are cycles in business, so 
there are prohibition cycles.' Clark sharply criticized 
the liquor industryfor 'widespread Yiolation' of price 
ceiling regulationa, for false labeling, and for black 
market operations . " 

Who is looking after liquor, officially? 

MR. O'CONNELL: It i s SulliYan'a baby. I brought the 
s&llle thing in with me. 

H.!A. JR: Now, the purpose of this thing was to ask 
!lr. O'Connell - Joseph from Ireland--

Alii. 01 00NNELL1 Not right from Ireland, but a little 
ways back. 

H u JR •- I t'"'-king of the )lcConne.Lh . ... . : ... yway, was 1UD . 

fr0111 Scotland. 

MR. 0'00NN~LL: That ia right. 

H.!A. JR: Wherever we were, what do you want about 
Thursday and Friday'i I hear you han put on spat-a and you 
want to know who goea into Co~ttee first , and ao forth. 
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WR. O' CONNELL: is a Committee of Arrangements , 
there are a couple of mi nor matters •e should get clear 
on . Dean Acheson •anted to know. The schedule calls for 
a meeting in the Speaker ' a office at ho tomorrow aft er­
noon, attended by the Chairmen of the House Committees , 
Speaker Rayburn and probably McCormack, the Majority 
Leader. The question as to that meeting is who, ot her 
than you and Dean Acheson, are to go to t eat meeting'! 
Dean asked. 

I t ol d him offhand I thoU$ht, for that meeting and 
the meet ing at ten in the morn1ng • i tb the Chairmen of 
the Senate Co11111ittees, t hat it wouldl'e a~& non-tecnnic•l 
basis and probably only you and Dean • cheeon ~auld go , 
but I told him I • oul d ask. The two o' clock meeti ng 
in Rayburn' a office. 

H.M. JR: it h .-o o' clock I Muld like 1!r. Acheson, 
Mr . Vfuite, Mr . Smith, and Yr . O' Conne!l. 
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MR. O' CONNELL: Do you • ant to pe~t Acheson to 
bring anyone •ith him? He mentioned Co!!ado and Pasvo!aky. 
I don ' t think t hat i s necessary. 

H.M. JR : I don't think it is necessary, either. I 
am not going to bother you • ith this, Dan, un!eaa you 
wan t to go . 

WR. B~L: I don't t hink so . 

H.W. JR: Then , I think, i f i t ia White and Saith 
and o•conneil - and I t hink just Acheson--

MR. 0' CONNELL: Very 1re.ll. Then I auo told him t hat 
I t hought i f be would come by here a few minutes before 
two, you and he •ould go down together . 

H.M. JR: Is that agreeable t o you, l(r, \'!hi te? 

MX. WHITE: I think we can arrange for that. 
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MR. O' CONNELL: That answers almost all the other 
queatione, then, because the next meeting is ten o'clock 
in the morning with ~enators Barkley, Connally, and 
Wagner, in Senator Barkley' s of fice , And the same group 
•i l l be present then . 

At ten-thirty in the Senate Banking Committee room, 
before the three ~enate ~ommittees, the same group, I 
assume. But Acheson ~ill probably be justified in having 
Collado and Paavolsky with him at that meeting. 

H.M.JR: Yes, and I think I can justify Dernstein 
and Luxford. 

Ill<. nHITE: Right. If they go, certainly we could. 

li ,U,JR: It may be difficult, but certainly we could 
do t hat . 

All right, Luxford? 
;;;. 

MR. WXFOHD: All right, sir. You will hear me if 
I don ' t agree. 

~. O' CONNELL: That is really all, because the t•o 
o' clock meeting in the House in the afternoon will be 
the same group, of course. 

JAR. \\HITE: ~here do we have lunch? (Laughter) 

You know, when we travel around, this i a all arranged 
ahead of t ime, Yr . Smith. 
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lll<. 94ITH: \oe han a preaa oonterepoe that we will 
set up at four- thir ty back here. You want to bring Acheson 
baok with you to that, don' t you? 

H,1!. JR: Right . Not only do v;e arrange for lunch-­

Wk. VMITE: On tbe Hill, because no sense coming 
down here. 
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H.M. JR: Sure,and the liquor ~ae to be looked 
after, and a place for me to lie down, and the rye 
oriep. 

MR. SUITH: that is O'Connell. He has charge of 
everyt.J.ing on the Hill, including ee.ts. 

H.~\JR: After all, he can' t get dignified until he 
is confirmed . 

l(R. O' COII'NELL: '!'hat is right . .olnd then I will 
he.ve troub.le. 

H. A. JR: You can get me my rye crisp up t o the time 
fOU are CCIICirmed. Then you can tell me tdle.t to do with 
1t, after that . 

MH. BELL: That ought to be simple, as long as ne 
doesn ' t leave off t he crisp. 

H.U.JR: Does t hat satisfy you? 

NR. O'CONNELL: Yes, the press conference at four­
thirty. I take it in releasing e. statement to the 
people in the Executive Session in the morning aod 
afternoon, you ~ill t~ to make it very clee.r t o t hem 
the.t they are not to release it or make any comment 
wi th respect t o it if they can e.void doing so, until 
you he.ve released it through t he newspe.pers. And in 
that connection I think I woul d stress the impor tance of 
coordinating it with the Br itish, really. 
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~ ~RITE: Yes, because the ~ritisb e.re making a 
statement before the House of Pe.rliament the.t they cannot 
give them the documents until the following morning in 
deference to the wi shes of the American Congress . 

It would be most unfortunate, in the .light of thet , 
if they .let it leak ahead of time. 

H.W.JR: That would be ~ith's fault, after all. 
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MR. ,\RITE: It is Smith 's responsibility . (Laughter) 

ll. M. JR: V.eH, then that !.a that'! Who is going to 
1et Mr. Acheson know? 

MR. 0 ' OONNELL: l am. 

K.I4.JR: Now, lihat I wae planning to do, and I would 
like very f r ank replies - !.f Mr. lhite and Yr. Bernstein 
would be free around six o' cl ock- have you any other 
engagements tonight? 

Ilk . ,JUTE: I haven' t. I don ' t think it will be 
necessary, but if you like I will be glad t o be there. 

H.M.JR: I think you will be happier. I think you 
better be t here , unless you had some date. 

MR. ~RITE: No, I have no date. 

H.M. JR: I wi ll feed you. 

MR. WHITE: I have no date ! 
' 

H.V. . JR: both of you. 

llR. BERNSTEIN : '!'hank you, sir. 

H.M. JR: I will "wine" you. 

J.IJ~.o \'diiTE: I have no datel 

H.M. JR: And I will work with you until I fal~ 
asleep. Having got to bed at three a.m. this mornlng--

MR. SWITH: Tell your wi fe you wi l l be home at 
seven! (Laughter } 

MR. \'illiTE: If you are thro1.1gh 'IIi tb that, I ban 
a couple of rather important questions . 

MR. O' OONNELL: There is one thing that I might 
mention. 
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11. '1. JR: The quicker I 60 home, the quicker I will 
wake up. 

MR. O' COl\'NELL: You see, 1 didn ' t hlk with Rayburn 
as recently as you did. he called you back yesterday and 
I understood from my talk with him and from yours, that 
he was ar ranging wi th the Chairman of the ~ommittees 
both to meet with you tomorrow and to caLl the Execut i ve 
Session. 

H.U.J R: Yes, but you better call up his secretacy . 
1 don ' t know who he has. 

l{R, O' COl\liELL: I did call his secretacy and got 
a confirmation to the effect that the meeting was in 
his offic e at two, and at two the fo l lowing day wi th 
the ~ommitteea , and unt il this morning I had assumed that 
Rayburn was handling it as Barkley did in the Senate. 
~ut I talked to Congressman ~loom this morning and was a 
little embarrassed to f ind he hadn't heard until I talked 
with him about either meeting, nor has his Committee been 
informed. 

H . :~ . JR : he /las ;;ot somebody who is sort of a super 
secretary up the re. I don ' t know who. 

VR. 0 ' CO!flffiU: \tho, Rayburn? 

H. M. JR: Listen, fellow, i t is up to you to get those 
fellows there . ~y God, get t hem t here if you have to go 
around and see eveeyone . Now, it you ban any drubta, you 
better go up to Rayburn ' s office and si t there while they 
call them. I have done it at the whi te House. 
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lld. 0 ' CvNNELL: Well, I th\nk it ia all right, but-­

H.M. JR: Oh, oh. You had be tter go up there and fl.nd 
out, or have your secretary call up every one of these 
people and find out whether they hue heard. 

MR. O' CONN&LL: 1 would prefer to do that. I have 
already informed B!ooa. 
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H.M.JR: You bring a message to Garcia! Have you 
read "A Message to Garcia"? 

Mit. 11HI 'rE: Put it in the maiJ.box. 

H.M. JR: This is your assignment . 
you to see tha t t he fellows are there. 
will do to you i f they are not there is 

I am counting on 
Vtha t Harry White 
nobody's business ! 

l!R, .HITE: And be ian' t confirmed, see? I wil.L 
nave a pU!l with one vote, I think! 

H.JA. Ja: You bad better do it with Barkley' s office, 
too. 

MR. 0' CONNELL: I am all clear in the :>enate. Every­
thing is f ine. 

H.Y. JR: llill you go back as soon as you leave here 
and make sure? 

Mit. U' CONN ElL: :>ure . 

H.M.JR: ~ven last time, some did hear and some 
didn't . It was all a mix-up. They didn't hear until 
the !ast minute. Rayburn evidently is not a good 
executi n . 

!All. 0' CONJIELL: ll.y uncertaintJ cue because I didn ' t 
ta.Lit 11ith hayburn. You talKed with him u st . 
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H.M. JR: A!l he called lilA! up about na rq coming to 
Texarkana and making a speech !or ~am Nayburn. Do we 
understand eaoh other? I am not sharing the responsibility 
with you. 

1£R. 0 ' CONNELL: I unde1•stand you. 

H. )I., JR: There was no Garcia, Jr. 

What else ia there? 
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Joe, do you mind getting started on yours? You 
don't mind~ kidding you, 

MR. O'CONNELL: No , indeed . 

H,M,JR: Joe, 1 am counting on you. I am not worried 
because you always deliver. 

UR. VwHITE: Before he goes - 'liOUldn' t he be the 
appropri ate one to handle the press release you want to 
get from bloom? 

H. '.!, JR: I am not worrying about t llat. 
Joe's responsibi lity. Let hi m decide . 

It is 

(llr . O' Connell .Leaves the conference ) 

MR. \'JUTE: Two quest ions - one i e we haven't heard 
fl'om the hussl ans. Is it J?.OSsible to tel ephone Moscow? 
Is t here anything we can do? lias there never been a 
telephone t o Moscow? 

H. lol. JR: Not that I know of, no. 

!lR. WiiTE: Then that ia out. 

H.M. JR: I dCil • t know how t o telephone »oacow. 

J.IR. BELL: I don ' t either. Shouldn't think yoo. 
could unless it went through Uerman-ocoupied country. 

MR. SMITH: The ambassador must be able to get to 
Moscow in a hurry if he has to . 

H. M.JR: I will ask him, 

MR. WHITE: More important - I have just had a dis­
cussion with Opie - is a quest ton of calling the con­
ferenc,, He stated that his Government--

H.!LJR: Why don ' t we do this at six o'clock? 
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MR. WHITE: Tonight? Yea, we could. I t hought we 
might get something started. If you can answer this 
one questi on--

H .11. JR: Go ahead. 

MR. WHITE: Do you need word f rom the President in 
order to send any kind of a formal oomnunication at this 
date t o the british uovernment telling them of the 
conference, that the President would call i t , and that 
you--

H.!.I. JR: I can' t . 

UR. '!miTE; You couldn't do that without the 
President. 

H./.I.JR: No. 

J.l.lt . WHITE: Then the task is--

n.M. JR: Expecially in view of ust night ' a tele­
gram to the President. 

YR. Wrt!TE: Yes. Then what we do i a to prepare 
another telegram from you to t he President . ihen will 
he be back? · 

H.M.JR: I don ' t know. Harry, i f you had something 
.L 1ke tbia, you snould have l et me know. I nave to leave 
here. I got to bed at three o'clock this morning. I 
want to go home and get a .Little rest. 

H. !i , J R: All r ight. Voe will take it up tonig~t • 
'lie may have a telegram drafted for your consideratlon. 

R.M.JR: All r ight. 

(Wr. White, Wr. O' Connell, Wr . Smith, Wr. Luxford, 
and Wr. bernstein leave the conference) 
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YR. BELL: The Federal Advisory Council, advis ing 
the Federal Reserve System, put up a l ong memorandum 
t o the Board asking--

H.k.JR: I am all right, but Harry has so many 
bail• up in the air and the ·poor fellow oan•t tie them 
together. He has this thing and he just--

UR. BELL: They want th~ Hoa rd to put up, aLong 
with the Comptroller of Currency and the FDIC - all 
the bank-examination authorities - to the Hershey B~rd, 
a request to put t he banking industry in an essential 
class i fication, not a deferment of their employees, but 
an essential, so th.ey can compete on the same level with 
the railroads and everybody else. 

Ned Brown just called me and they said the Account­
ing Department over here in the hailroad Accounting 
Department is taking our employees. 

H.Y. JR: You have aoid me. 

UR.. BELL: I just want you t o aay yea. I recommend 
that we go aiong wi th them; I think i t is a good thing. 

H.M. JR: ill right. 

Whatever hap~ened to this one man t hey rai sed such 
hell about, the F1rst National of boston? 

)(H. Bl.LL: Lost him; turned down all t he way along 
the line. Just got a ietter froa Pope - or you did -
eaying he had an idea t !Ja t wee going to be t he result of 
all of t heir appeals. He just wanted t o let you know 
that the Government secur ity dealers were going to be 
i ess effective aa tURe went along. 

ll.Jl , JR: Well, we did everything we could. 
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YR. BELL: Yes. I heard nothing on the Debt heeringa. 
Should I make inquiry the f l rat of the week af ter you get 
through with this t hing? Do you plan t o go up? 
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H.M. JR: I don ' t know. Ask me tomorrow, The point 
is t his: I an leaving here sometime Friday night and 
won ' t .be back until Thursday morning. If I don' t, they 
will have a funeral around here . 
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UR. BELL: All r ight . Friday night you are leaving? 

11. 14. JR: Yes . 

~R . BELL: Well, I could go ahead, I suppose, and 
make arrangements . 

H.)I .Jlt: I wish you would carry it for me. If you 
want me to go up, let me know. 

MK. BELL: I would suggest if we could get out of 
it, get out of i t . 

Jl.M.Jlh All right . That is me . 

MX. BeLL: ~ t hink maybe if I go it might be simple; 
I think if you go they might try to write the .h.epublican 
handbook for the hepublican Campaign by asking you a lo t 
of questions. 

H.U. JR: (Referring to call to Moscow) You can 
speak fr om nine until eleven in the mOI'Ding. 

ILt . BElL: Wonder 'idly the reatricted houra? from 
nine t o elenn - then is about seven hours ' difference -
t hat ia about i'our to s i x, i sn ' t it, over there? 

H.A.JR: Are you all right? 

llR. BELL: That ia all I want, yes. 
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THE WHITE HOUSE 

WASHIN GTON 

19 April 1944 

Tbe S.cNt&l")' of the Tl'ea11U7 

Tbe folloodlll ... ..,. bat Jut been re­
ceind 1r> the 'lhit.e HOIUie 11ap Rooa tor delln17 
t.o tbe Secr.t&l")' of tbe Tl'eaftJ7t 

•FBCII THE PRESI DElli' FOB SECIIE­
TARI IIOJm:lll'IIAU. 

•Retll'l'izll t.o 70\IZ' tel•...- or 
April 18, 1944, I he&rt.ilJ' appron. 

BX>SIVILT•. 

Roepecttully, 

' 
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na.xGRA» f OR THE PRU!IDI!JI'I' YM!.1 THF. 

SECRIITK Y 01' '!l,F TltXA:..URY 

I ba•• •'- lll'nllg-llh te appHr llefor11 the 11ppro• 
priate COJI&PIIIloaal ea..ittatl on Frida,, April ~1 , to 
~iaou .. the joint •tat ... nt of teobftlo•l oxpert• or the 
Unlt eu t•atlona 011 the tttablbbMat of aa Iaternatlonal 
~onetar,r Fua4. The Treaaur.J hao planne4 tho r~1tale o! 
the jolllt ltat ... nt to the pr e11 at 8 100 p.m., April ~1. 
f.aab{nJton tiM for :'.at~ MPAiaa ptpen, lllld lt 11 
antioipste4 t hat the etat ... nt •111 be rel .. ltd ln Loodon 
u well u poulblJ .. ,,. .. , Chuglthul, &1111 ·- or the 
Amerlo111 repvb1l o1 and brltl1h Uoldnlon1. _ 

Altbov&b ao tiDAl dlaoua1lon Ollll t ake platt with the 
brltlch regardlaa the tonYe~ of aa lllterllltlonal 
oonfertD .. on tile •llltaPJ ! 111111 u a llaak propo .. la t bb 
1prlag pe1141Jig aheudoa or t he aatter .. ,1¥ ant .. ei: 
1n t he ~ritleb rarlta.tnt, 1 propo•• to tell tilt Cangre•· 
aiou l o-ttte11 fnalr..l¥ or ov diBlrt to oell nob • oon­
ferneo 1t tlre-taaell ~ralt. I.n t hh eenaeetlon tile 
_ ,.,, of Cana•••• ,,. otrtalll t o 1111 queatlon• Plpl"'l· 

ing the ooapo1Uloa of th• lialteo Stattt dlltptlon a114 
partloQ!arlf tile partlolpatloa or tilt Conaretl 1n t be 
conftrtllHo Sttreta'7 hall Ull I w.ulcl Ht-DCI tllat 1 
be tlltborbtd to 1tate that fOil wO\Ilct prolllllbl7 appolat a 
deltpUo11 to be bea.4ti bf till eoretaey tf the TrHI\11'7 
and lnol\ldla&1 ... Di otber•t repre••atat1••~ at bath 
houan or CIII&Piu• 1'11 IMl no 1t n ey Ulportent that a 
•tettat~~t bt aaao or 7-.r 1atoDt1aa thll• te 1QY1te dlreot 
Co~~&HuloliAl putltipatlon 1n t b11 work of t ht Ualtl4 
Statu cldoptlaa te the IWIHDII if 1t h IOIIYeiiiCl. 

We beth \ellne that a .. h a etat ... nt to t b• Congr••· 

alooal '~""' will be of tlle &"•hot illportaaee 1a 
gett1Di the prepoeed oeatero1111 off to 1 &Oed atart with 
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tho CtJll"ll 1U11i N('A .. t ••••1'4illd7 \!let, 1t JM ••1:"'• 
7ov avtlllr'lae • te .X• the •9•\14 •tat-at to 
~·•• ef c,..,.,,. 

SoeNtaP,J u.ll appreYtl t hl• t•l•&,... 
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l!liJr: 

Operator: 

BJIJr: 

J. ll. 
Brown: 

BJIJr: 

B: 

BJIJr: 

B: 

BJIJr: 

B: 

i HKJr : 

8: 

BJIJr: 

B: 

BIIJr: 

B: 

RXJr: 

B: 

RMJr: 

Bello. 

April 19, 1944 
4:25 p.m. 

8eoreta17 Bull hae eoaeone v1 th bia. I hal'e Mr. 
Brown. 

• 
Bello. Bello.' Mr. Brown. 

Yee, Mr. Secretary. 

Are you t aa111ar v1 th the tel egraa I aent to the 
Pree1dent yeaterdey a bout hov I should proceed 
before the Congressional Comaltteea' 

Ro. No, I aa no t , Mr. Secretarr. 

Oh. 

I-- I don't knov who .• . • 

Vall, Mr. Acheaon worked on 1t. 

Yea. · 

And 1t -- I got-- it went laet night with Mr. 
Bull' • approl'al. Anyway . .•• 

Oh huh. 

.... I Juat got a aeeaage back troa the President 
in vbioh he aaya he appro1'e& hear\ilJ. 

I eee. 

Would JOU gil'e that both t o Mr. Bull and t o Mr. 
Aoh .. on' 

Yea, indeed, I'll be 1'817 glad to do that, Mr. 
SeoretaJ7. 

And it I alght ·eug~eet , 7ou alght get a oopJ or 
the tel egraa -- it e qui te iaportant -- t hat went 
to t he Pree1dent. 

Yee. 
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And then Juet gil'e it to Mr. Hull with th1a little 
note 4n it that the Pree1dent approl'ed heartilJ. 
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a: ApproYed heartilJt 

HJ!Jr: Yea. 

B: I' ll do that, air. 

HMJr: Right. 

s: Thank you very much. 

• 
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BMJr : 

Operator: 

BMJr: 

Dean 
Aohuon: 

HMJr: 

A: 

BMJr : 

A: 

HMJr: 

A: 

HMJr: 

At 

RXJr : 

A: 

BMJr: 

A: 

BMJr: 

A: 

BMJrt 

A: 

BMJr: 

Bello. 

Dean Acheson. 

Dean. 

Yea, Henry. 

Can you sta nd a l ittle good newe? 

April 19, 19~ 
~:53 p. m. 

Well, I thought that was tine. I just heard 
it troa Har17. 

Oh - Oh. Did Harr:v call :vou? 

Be '• juet I just hung up the rece1Ter. 

Oh, I wan t ed the pleaeure ot telling 1ou myself. 

(Laughe) Well, I am del i ghted to hear about it. 
I think it' s Tery t ine newa. 

Yeah. 

I 1 ll tell the Seoretar:v right away. The Boee· 
eaid he oonourredt 

Be aaid, 1ApproTe heartilJ. 1 

Oh, well, thet'e Tlll'J t ine. 

I 1 Te ~rned the word• around but •••• 

Yeah • 

•••. that ' • -- ' Refer ring to :vour telegraa . .•• • 
and eo f orth -- a l ittl e paraphrae1ng --
1approTe heart ilJ . 1 

Yea. Well, that'• ••.. 

Thou are the aotual worde that he usee' -­
'approTe heartilJ. ' 

Well , that ' 1 Tel'J good. 

And that ought to aalte enl'Jbod7'• job easier . 
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A: 

HJ(Jr: 

A: 

HJ(Jr: 

A! 

- 2-

I ehould think it would· aake it a lot eaeier. 

And ay policy or • nothing ventur ed, noihing 
gained• bore a little truit, but I t hink that 
that ought to help on the whole thing between 
Mr. Roosevelt and Congreee. 

Yea , I think i t will help a great deal. 

Well, thanks eo auch tor your collaboration. 

Well, I always give it when I can, Henry. 

Thank you very auoh. Good bye. 

AJ.l right. 
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April ::!.9 , 1944 

HEMORAtmUH FOR THE SECRETARY 

The i~ays and ~leans Committee me t Tuesday, Aprl.l l S , 
at 10:00 A. M. 

1 . Congressman Dewey brousht up the action whether 
under a recent tax court decision expenses of Congress­
men are deducti bl e . Kr. Stam •ne eaked to look into the 
i~plioatione or the decision. (In my opinion it ~ould 
be easier to s ecure income t ax legielation if ·,;e.shington 
expenses of Congressmen were allowed as deductions, but 
this is not the pr esent rule) . 

2 . l!r . stam showed t he Commit tee the new Form 990 
tor tax-exempt organizations. The Committee took no 
formal action but there was no objection to going ahead 
with the form. Mr. s tam had previously made a few minor 
suggestions. 

3· The reading or the tax simplification bill was 
begun. Mr. Knutson raised t he question whether t he 
instruction& of "the Committee had been followed with 
re spect to tax rates in the higher brackets. Afte r a 
long and largely fruitless d iscussion, it was decided to 
have the Joint Committee Starr and Treasury eterr see 1f 
a closer •tit" to present law can be a chieved in the r e.te 
structure or the sim~lifioation bill . This was done 
yesterday afternoon With not too aatiofactory results . 

The Weys and Means Commi ttee ia scheduled to meet 
again Wednesday morning , April 19, at 10 :00 A. ~~. 
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.t.prll 19' 1944. 

General Bromine. c&llecl toda7 and aaid be tb.oueht tb.e 

ben proepect.a !or t.be top job ill the 41epoaal o! ..,. IW'pbla b7 
rr.aaJ')' Pro-t. ..,.., 1a 'lie !ollow1:ac oraer, 

lrllaat. L. Olncb 
11Llt.er o. Bauhoceu 
a. s. 8t.neDa 
l'l'8Cl ... • !lUI t.a 
St&Dds..b 11'. Doooeh 

I aa at.t.ecblac hereto hie DOt.aa oo thea& !in -· 

Be also at.et.ad that. otb.er peraooa 'llbo ~t be OODaiderecl 

tor the top jOb .,.. cap~ 111111aa Beat. and C&pt.eill Neuber, both o! 
~~u of Sappliea and .t.ccov.ot.a o! the Ncular N•YT• He c1eacr1becl 
Beat. ae u G:celleut. adlo1niatrator and ol'p.Diser and a person who 
hllndled people ,...,.Ubl,7 .!'Ill• He at.et.ad that C&pt.eill Neuber &lao 

b.l4 tb. .. e qulltioat.io~~a. 

U. refel'l'ecl to C. D. J11m, !'l'aoid.,t of llontc011ef'7 Dl'c1 
and their Oenerel .. rcbandiel.Dc lllln&g&r !or !our ,..are •• a penon 

, -...o lm.• the -.racturlns .. c1 vaey n ll and a goocS man to cooatder 
except !or the preaeot poaitio.o ot the coapan7 oo tho labor !root. 

I aa alao att.ochlnc a COPT ot the lin 7Vf1 pvo a.>oral 

lll'c.l1nc. 

Be doaol'iboe Colonel Do7le •• an individu&l.iat who tillc1a 
it d1.t!ioult. to 110r1< with otb.ulf. He · at.et.ea that Jl>leoa retened 
to Ilia u an •ol'<iin&l'y -01111 l'&t.e• . He ea1d that Cola>el LIJ)le 
aa too •t.econUt.i•· Be at.et.ad that Pl'iftt.& Br&aaOll ae the 
aa.....,t llan&pl' ot ~ 11&7 ec:.p&nT 1a Loa .t.ngelaa and too illa:­

perl&DOell tor the top job. Be aa1d that ajor ll'ibben .. prlll&l'ilT 
D &c-nt•nt. and ae prob&bl.T 1111&ftilable, He tbou«bt that 
llr. Rl.lq-. •o'NZ' the hill•. H1a peracnal habita.,.. re~ible 
tor hie probable t.iJient 41.-iaaal tr011 hie preii&Dt poeit1oa. 
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H April 19« 

£RIIEST L. OLRICB 

AOE o 54 

CIVILIAN EXPERIENCE• 

ltu.na1n.pet.r, Inc., llinneapolie, Minneaot& 
Proaidont - llllllutacturo lllld dhtribution ot 
knit &ooda products 

l£arahal Field & Co., Chioa,o, Illinoh 
Controller 

Pr• d HarTey , Ino .,. Kau.aaa City 
Controller. Operated and ~•rod chain 
ot reatauranta . 

Textile Buainoao, !low York City 

6 yeara 

5 years 

1 yeare 

Several Yeare 
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17 AprU 1944 

WALTER G. IWIIIIOGGER 

.lGJ:1 48 

ClliLIJJI J:IPIItiiiCBa 

llllited Ci&&r - 1lbalaa Stor., Jew t ori< Ci\7 
Pneidtpt eP' Q=ere\ *"'K 
c.rta1a Teed Produota Co., a .. t ori< City 
Prtaidtp\ 

loDtcOMr7 Ward • Co. 1 ChiC&CO 1 Ill.1Do1t 
U ot Prtf1clta\ - ~tr ot all optrttiODt 
1Jl tht 1\aattrn 11tc1011• PrtnCNtlr Gtntral 
lltrob&Dd1tt ll.ulqa.r 

DuriDc tht pttt thrtt )'tart bat worked tor tht 
Wa.r Dtpartant 1a oozmtotioa rith jrrq b oballit 
Strno• aac! Qurttnoatttr aot1nt1tt. 

4 ,.art 
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a. s. smas 

lloDtc ... l'7 Ward ud eo.paa;,, auoaco, UliJiob 1.8 - 20 1eu• 
al.llca lloYeabc 1943 n ee Preaiclent aDil O.oen.l 
ller.....UeellaDo&er ot the~· Pr.-.iouelr 
Dlrta101>al ller.....Uee JI&DA&er ot all bar4 
ll.llea. Prior to that, Bu;rer ud •robaDilieer 
ot llard.,.n, pl>abiDI, ba1ldilll Mteriela, tars 
equ1J)MIIt, tine, eut.c.obU• equ1~nt ud 
acceaaor1ea &Dd paiDte • 

.t.t. nriou U..e 1.11 the po.et t.lu'ee rear• baa 
worked tor IPB, War Depertaent aDil la'f)' Depart­
Milt oa loan tr<l8 JlontcaurJ Ward. 
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14 Aprll 194i 

F'RED A. BAnZ 

AGEt About 45 

CIVlLlAH EXPERIEKCEt 

J . 0, Penney, Now York City 
DiTiaional Morobandiae ~ager of work 
olothin&, .-.atera, ab1rta, underw.ar, 
boeiery, gloTea, leather j acketa and 
kindred liMa 

ZO yot.re 
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14 April 1944 

STANDISH W, DOMOGH 
Oomandor 
Supplioa and Accounts 

CIVILIAN BXPERJENCBs 

lntoro tate Department Storoo, Now Yorlc City 
Di•l•lonal l&erchudiae Kaua1er - V.o' • and 
bOra' olothing aDd furn1ah1nr;a. 

llontg .... ry Ward & Co. , law York City 
Dl<riaional ~agor ot Mn' a furniahlnga 

Olda, Wortaon & Ki.ng, Portland, Oror;on 
General ~&ger ot the ectire etor•. 
Prnloualy 1/ercho.ndiao lo!&nagor and azyar 

IIILITA.RY BXPBRIBNCE: 

Na<rr Department, Wuhiagtoa, 0 , c. 
In ohar,e or procurement ot ottioera' 
unitorme. 

Z r oars 

4. year• 

8 yeare 

l94Z to date 
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Qoloul llpbtrt •· Poxl•· r ..-..r17 pr11idtnt or Orq• Cruab Coapal!;f1 
tonoerlr pr111d1Dt ot k Cr11r7 Btoreo1 torMrl.y with Lord and Tarlor. 
RtoeDtly 1D tbt otfict of tht Cbiof ot Stoff and a cloot peroOD!l hiend 
ct G!Dero.l Jlt.Hball, Be 1a about 50· AccordiDc to ~ llradtord, 
Preo1cl&t of tbt Artltr1l LoaD and ~at CoapaD;f, he i o TIJ'f eble, Tar'/ 

aucc .. atlll, a bJ&b cract- executin, Be io the ldnd of II&D that Bradford 
would l1lte to -.ke bia encut1T! Tic ... preaideot. Be wu rll111ed h'<D 

actin oerTice em llo.rob U , Bia addreoo 11 318 Jeat Sl&parior StrHt, 
Chioaco. 1111 lt.1'D1Dc power 11 $75,000 1 ,...r. Be io attracted bf the 
olll.lenc• ot a tcNch job, II• could be recalled to dutT t.nd reaoa~Ded. 

Colopel Jgha I«. 1!!!!, steticmed at Go't'eroor1 a Ialand. r_.-17 pre11d1nt 
or JahD Dt.Tid Storao. Saler'/ about t 50,000. 
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Printt 14wN'$1 !lr!HOQ• 38 reare old, S&lar,., t40,ooo. r oraerlr II&D&Ctr 

or !lay C<ap&DJ or Loa ADCel!l. One or the ucaptioDallr able 7"""1 .. n 1D 

Mrobt.nd1al.q. frobeblJ DOW pa!liq potatolo 1D U'ff¥ oa.p 1D Couto~. 

!!aJar lo.rl. Jrlbbtp. 40-42 rr•· JorMrlr trllauru or llo.ro~ fiald, 
low 1D lile"'"COtiation Section ot tbt Jar D!pa.rtooent. 

ID o1Til llt11 

:;;. !!ltar Balll!basnr, Pr11ident of IID1t.ed Jh!l&DJ torm.rl.y Vice preoident 

or btCOMrr 'l&rdJ about 45 rr•·J $75,000. Outatt.ndin& orcanistrJ 
dr1 Ttr. Be cen be aballqed br a tcNch job • 

.fh1l BilfY. Director ot Rttail Reaearch Aaaoe&tion. Ab<Nt SS Ttl• 

llletirin& 1D .lulJ. Good orcaniser. Saler'/, t 5o,ooo. He waa • colon!l 
iD the Peraonnel D1Tieion duriJ>& the lut war. Be 1a a top aarcho.ndial.q 

un, wall aoquaiDtad with •rketa. 

Regraded Unclassified



( 

For your information 

MEtJORAi~Dtn.! FCR 'rHE SECRETARY 

Re: Argentina 

On April 1 the Central Bank of Argentina advised the 
Federal Reserve Bank of New York that it desired to ship 
&~proximately $7,000, 000 of Argentine owned gold to Switzerland 
via Portugal, in order to make payment of Swiss francs 
30,000,000 of Treasury bills issued in Switzerland by the 
Argentine Government. On April 3 the Federal Reserve Bank 
of New York advised the Central Bank of Argentina, at our 
request , and after the matter had been cleared with State, 
that the iroposed gold shipment would require a f reezing 
control 1 cense and that the issuanae of such a license would 
be contrary to the policy of this Government . 

On April 10 the attention of Foreign Funds Control was 
drawn to Armour ' s cable No . 921 of April 5 reporting that he 
understood t he Central Bank planned to ship from Argentina si x 
tons of gold by air if possible, or otherwise by boat to 
Swit zerland via Lisbon due to the inabil i t y to effect t he 
shipment from New York. This proposal was dis cussed by !!essrs. 
Wnite, Bernstein, Luxford and Fox and it was agreed we should 
take info mal steps with the object of havi~ State inform the 
British not only of our i nterest in t he matter but al so urging 
that the navicert not be granted, at least until the ~atter had 
been discussed wi th this Government by the British Governnent . 

Accordingly, Luxford discussed the matter with Collado. 
Collado at first questioned this policy, pointing cut that the 
British ship gold to Portugal for Swiss account . Luxford 
reminded him that there was some degree of difference between 
one of our Allies shipping gold in furtherance of our mutual 
war effort and all owing Fascist Argentina to ship it to 
•"neutral" Switzerland. Collado accepted this distinction. 
He then indicated that he would endeavor to arrange to have 
State advise the British of this Government's concern about 
the proposed gold shipment and request that no navicert be 
granted in connection therewith, at least pending further 
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discussion of the matter with this GdverlUllent . Fox followed 
up the matter along the se.me lines with Swihart at 2:00 p.m. 
1pril 11. Swihart i ndi cated that he was i n sympathy wit h t he 
Treasury propose.~ , that he would endeavor to clear the matter 
in State, and t hat he would kee:p the •rreasury prom:ptly advised 
of developments in connect ion Wlth the representatlons to t he · 
British. 

338 

CKl J.pril l2 Collano called Luxford and advised him that 
after discussing the ~tter with J.oheson, Swihart had been 
instructed to inform the British of our interest and to request 
that no navicert be granted without further discussion with the 
Govern::~ent . Collado al so assured Luxford that Treasury would 
be consul t ed i f t here are any further developments . 
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Treasury Deparwent 3 38 -A 
Dlvl•lcn or W~r.otery Roseerch 

0 Da t•········--······-·-·····19 

To: lli11 Q.auncey 

Returned, as per our conversation. 

L, Shanahan 

MR. WHITS 
Branch 2058 - Room 214- 1/2 n 
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aqlh1J11 he eUUld do about thil. 

11110 
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DEPARTMENT OF STATE 

Memoronclum ol Conversation 

DATI! I 
April 19, 19114. 

BBIU8H 0~ niWICUL l'OSI'liOJ 

PARTICIPANTS: 81r JollA .A.nder•on, Obanoellor ot the Bl:ohequer 

Ill'. llclwarcl Jl. lt.ttlniue, Jr. , tlnclar Seoretary ot State 

The S.oretary ot State 
The B•oretary ot the Treae..ry 
The Foreign J:ooDOal.o .l4alin1ttretor 

1) Sir JollA 4nclereon etatacl that in epite or the adiF:JIII 
YDlU.O Of Lanci-Leaee t.OOietance, the 8rit1•h OT•r•eoe t1 ... no1al 
pod tion baa oontiawd to deteriorate throughout the war. lie 

gan • the tollowin& •-1 tip reo oa the lo .. ot Bri tielo-onr­

-• """to ucl iAorea•• ot onreue llab1l1tieu 

1~ 
1941 
191l2 
19113 

·~. 024. 000. 000 
~.188,000, 000 
2,540,000,000 
2,620,000,000 

11e etatecl tbat t1w .. t t-te tor 19114 1e t2,eoo,ooo,ooo. 

11r JollA 4114ereon etated tbat troa 19~9 to the end ot 19114 the 

accrecate Brithh lou ot onrMu .... t o ucl 1Aoreaee 1D oTer .. u 
liabilitlu will n-4 l !i billion dollue. Part ot tbie, ot oourM , 
baa MOD Mt bJ the 001tript eal e ot UNto. It 1e probeble , bow­
enr, tbat the exta1'11&1 liablllt1•• ot the United 111164oa at the 
encl ot 19114 will be 1A the DOl&)>borbHcl ot 12 billion dollar a. (The 

Br1t1ell bt.w parted outright With •re than~ billion dollare oboe 
the begiAD1Dg ot the wv, .A.ndereon upla1D04, boat the)' entered the 

WV With oertaiD oxta"'"'l lit.bilitiU aca1Aet Whiob their NMrTOO 

at tbat tiM "re bold . ) 
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2) 1rom tlw middle ot 1941, Wben Brithh cold and doll..­
bal....,u were allloot exlauotecl, they had !NUt up balanceo 1n 

- the 0110unt or 1.3 billion doll..-o b)' tho end ot 1943. Sir John 
udlreon uts.-teo that b)' tha end ot 1944 then balano11 Will 
haw rhen to 1.6 billion clollaro, or a bout one•nwntb ot the 
probable Brittoh llahilitieo at that date. 

81r John Uderoon emphati&ed that theoe cold and dollar hal· 
anoeo repruent the United Ilncdom'o onl)' quiok aoaeto acalntt 
their external l1ab1lit1 .. and that they are in taot tho oontrol 
rourwe ot tho Wholo oterlinc area . Be pointed out that tho 
Brlthh are under oertein ohUption~ to turnieb dollaro trom 
thou halanou wlwn they are DOoded by the other --ro ot the 
oterU.nc a rea . 

3) Sir John Uderoon oteted that the 1aprOYe .. nt in Britailo'o 
dollar balanoe duri.nc 1944 would be allloot entlroll duo to the 
lart;e npendlturoo ot United Statu troope wi thb the Eaplro. In 
1944, the Britiob oxpeot to rooein t585, 000,000 trom th1o oouroe 
in tho United Ilncdom and $475, 000, 000 1n the root ot the oterltnc 
area, Mkl.nc a total ot on r a billion dollaro, Aa a rooult ot 
the reoent reduotiona in Lend-Lea.•• and ~ 1nore•••• 1D Revern 
Lond•Loue , howentr, it 1o 10t:1Ju.ted that tho net 1noroaeo in tho 
Britioh cold and dollar balanoeo Will be only .,00,000, 000. 

4) tha ele•nt in th1o 11 tuation Whioh 11 1101t dhturbinc, 
Sir John uderoon otatecl, to the taot that the roooipto trom United 
Statal troopo, partioularl)' thooe in the Br1t1oh loloo, ooJ>Otitute 
only a te•porary oouroe ot 1noomo. !be Br1 tloh tear tbet after 
the end ot hoot1l1ti10 in llu.rope their halanooo Will tall throU~;h• 
out the period ot the Pao1t1o war, enn it Lond• Leuo 1o -intainod 
at ito prooent lew l . I. further cl1a1DUt1on in the Tol,... ot Lelld­
Loeoo attar the end ot the war 1A llurope, Udlroon otatod, would 
•an that Bri tioh halanooo would t a ll rapidly durlnc tbe J aponooe 
-... While their external l1abU1t1eo oont11111o to crow. 

5) Sir John Alldereon eot iaoteo that b;y the end ot 1945 or 
ahortl;y thereafter, Britioh cold and dollar rooorno will be down 
to about one billion dollar• and their ow roeao l1ab1l1t1 .. Will 
haTe rhen to a bout 15 bilUon, whioh Will .. .., that tho ratio ot 
quiok a eeet o to external 11ab1lit1eo will haTo tallen troa one• 
oenntb at the end ot 19114 to ono-titteenth at the ond ot 1945 · 

6) llr John J.nderoon aond u about Alolrioan opWon on thU 
prob1•• I explained t hat When the •t...-..r troa l aJ>Ou1 l ... rl>l 

thet the Britioh had 3 bUUoa dollaro 1n 1939, that tho;y han ro· 
ooiwd 10 billion or 110ro ot goode under Lond•Loaoe, and that they 
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are '-Cl.anill& t.> a oo....Uat. r;old o.nd dollaro a cain, he 11 r;oinr; 
to think tbat the Br1t1ob -•t """ '- .,.ry r iob. .t.naroon point.d 
out tbat, ot oourH, aoHto Without retoron.,. to liabilitioo are 
a...Unclu o. •.u I ba.,. told :you, • he otot.d, •,.. Will probabl:y 
ooae out of thio war With dobto ot titt.on billion dollar• and 
aoooto ot onl:y one billion. • 
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TO: Secretary Korg 
FROM: J. W. Pehle . 

1944 
339 

fo llowing our conversation on the 
press oon!erenoe yesterday, you will be 
interested in the attached memorandum 
prepared by Kra. Mannon. Her statements 
ar e aco~rate. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

OAT& 

April 19, 1944 
10 l tr. Pehle 

••o" Virginia lolannon 

This is the •Y I l"'lll88llber the part o! your press conference )'edterday 
during 10hich the queatl.on of bringl.ng re.tllgeea into this country ca- up. 

ll Gregory of UP aaked 1f aey consideratl.cn had been g1wn to 
br1ng1ng 110re people into this country. You replied that it •s being 
tall<ed about and cited aa an example Samuel Gratton' s tw recant colllllll8 
1n 11h1ch be had in1 tiated the idea of •tree porta• far re.tllgees. Someone 
elee tlal asked it the Board 118re considering that idea. You replied that 
all. sorts ot things .,...., under coiUJideratl.on, but you could not tsl.k about 
them at thia time. You did not aq that the Board waa considering •tree 
ports.• . 

At 1 a.... today the Un1 ted Pre sa call.ed ,.. • The man on the night desk 
aaid the Hew York papers .,...., carrying a story on the press contarenca 1n 
w1Iich you had cOIIIB out tar •tree ports• tar re.tllgees. He· wanted to know it 
it W8re correct. I told hill the above and added that their llr. Gregory had 
CCftred the conference and aaid that 1f be had aaitted untion of •tree ports•, 
be was keeping the subject 1n the perapactl. ... 1n 11h1ch it had appeared in the 
conteren~. 

This JlOrn1ng llr. Gregory ._ 1n to see .,. and aaid h1a office had 
call.ed bill twice about the attar at'ter 2 a.m. lie told tbell that be had 
not taken that line because you had not aaid the Board waa conaidering 
•tree ports.• He aaked it he could aee you to corroborate hie stand to 
clear him8elt with h1a l'lew York attica. 

lllter thia JlOrn1ng 1-iuriel levin ot the Jewish Telegraphic A(!;enc:y 
telephoned and asked what ... thought ot the ~ tt. New York papers had 
handled the BUbject. She said abe waa 1n a box because abe had not ...,._ 
tl.oned •tree ports• in bar etory and bar New Yark office was deiOillding 
a follow-up. She wanted a atate..ant !ran ;you. I told bar I •• sure you 
had nothing 110re to aa;y and that 1t would be better to lean wall enough 
al.one. She agreed to telephone her New York office and urge it to drop 
the BUbject. 

Both llr. Gregory and Miss levin talked about how difficult it 11114 to 
be right 'll!ten ;you ... ..., outnumbered b;y those who were wrong. 

v 
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EXECUTIVE OFFICE OF THE PRESIDENT 
WAA •EFUO& 80/llAD 

W-TON 25, D. C. 

TO : Secretary )lorgen tha u 

FROM: l~r . Pehle 

Aprll 19 , 1944 

Before yol~ diaousa i on with Secretary Hull regarding 
the Vit tel camp cable and before the April 8 °blast or the 
State Depart~ent • , the Board was experiencing great dl!­
ficul~y in getting ita cables clear~ and trans,ltted by 
the State Department . In fact , you recall t hat the Vi ttel 
c~p cable was sent to the State Depart~ent on February 21, 
1944, a draft in suba~ltution for s~ch cable was delivered 
on March 16, and the l atter was transmitted only on April ?. 
Xany ofour cables have required three weeks to clear and 
even some cables merely informative of action taken by t he 
Board were delayed for more th&n two we eke . If an 
important cable cleared within ~ week , it was record time . 
Ho wever, after your discussion with Mr . Hull and the 
"blast •, the situation changed materially. All Board 
cables since that ti~e ha\•e been tranee~itted "'!thin t"'o 
or three daye and several important cables have been 
tr~naoitted the eame day on which thoy were delivered to 
the State Department. In !act, Monday evening around 
e lx o ' clock we delivered en i:lloortsnt cable to the State 
Depert:llent and aalu!d that it be transc:1tted immed iately. 
To our surprise State promptly complied with our request 
even though it meant that the Depar t ment had to depart 
from its regular routine on th1s cotter and keep some · 
employees after hours in order to despatch the communica­
tion in ques.t1on . There io no quos t1on but that the 
s ituation hae greatly changed f or the better . or course , 
we cen ' t say how lons this happy state or affairs will 
con Unue. 

( 
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April 1~, le44 

Mf dear Mr. Preeldentz 

I don't know whether rou c•t the dail7 
lew York papere. I .. , therefore, eeD41ng rou 
herewith a TlrJ lntereatlng cllpplng froa the 
front page of tod11'• lew York !rlbuna. 

I bad lunch with Mr. Biraohaalm toa.,, 
and be reall7 aoooapllehad wonder• while 1n 
!urk•T· 

Slnoerel7 your•, 

!be Pr11ldent, 

!be White Bouae. 

343 
1--
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z.<i!!DZJICY OOl:Y.t= '1'0 SJ.'B ! E3 nY! SH PZOPLZ 01' ~p;; 

IIII~uaz:D BY !Ill 1:!-!':lP.OZl:CT CO!Il'Zlli:!(C- !U.D Ill !l3ll TO!IX­
JyLT 20=2§ , 1943 

2317- 15th S'l'~, 1!, 1i,, 1iASHIN'l'!Oll 9 , D. c. 

April 19, 19« 

Dn r 1..,. , llul!oio , 

I am oorulin& you a abort mel!l0ran4wo on a group 
ot t ho hundred ov«euooa from SloYakia vbo are now 
e~uek 1n aouthern Ital¥, end &leo A copy o~ ~ letter 
fro a their apouaam to ~aelf. 

!hair p.ro!>lc.: is to ~t h"oi«ratlon cart!!ieatea 
to Palaatine. I do not krAw wbot~er t hia ia a cnao 
for t ho War l!ef\lgee Board , It 1o fiT impreulon th."t 
~t hat it would be " muginal CAao. Hownor , I 
t boucht tbot it waa Juat tho kind of a problem that 
t he Intorgo..orn..,ntal Comittoo on l!efu&oea could 
tackle . 

Do you think you could do aeythlng in t he -t­
ter , either yourael f or by r ecommending it to the 
attention of the Intorgovernmental Co~itteot 

By tho way, I noti ce in Mr. O•itrom1 a lo ttor 
thot there are no" only !our hundred, I knoll t hat 
OOM Of tho original fin hundred MYO d104, 1ibllt 
happan-.1. to tho othora who are m1 uiDC I don' t know. 

TbankiDC ;rou, I &II 

Xnoloauree 

Mr. Joaiah ~. Du!oie , 
11&r l!efut;ea l!oud, 
Traaaury Building, 
V&ohington, D. C. 

Sincerely youra , 

/a/ lrl Jabotin~ 

iri Jabotin~ 

ADamo 0840 
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~llod troopo oceu~;riDG aoutborn 1t&~7 t ook oYer a caMp l ocated 
•t J'orri1JIOnU..Jlorala in t he ProYlnco or Q)aon.a . In that CAolp t he;y 
roun4 onr • t houoand 1ntorneea or which ISOO were Jowo ••ho bA4 been 
ahi_.-ooked near Rhodoa In t ho OUJ'IIIIIr or 1940 on t heir ""7 to 
PalaoUno. 

Tboao 500 origlnall;y came fro= SloY&kia. The;y got org~~ized In 
1939 and were prop&rlnt; t o IIIAko thoir wll)f to P&loatine . A J'rencr ohip 
waa to tllko tboa from n YU&Oalnian port and l •.nd t hem ott tho Pnl oa­
tino bt&eb. •t t he OUt~r&ak or tbO war, hOWOYor, the J'rO~Ch Go•orn­
aont ordered all ita ahtps con!lnod t o t boir porta, and t ho 500 , who 
wore rea4J' to atart on their .,.,T&«e and who hAd &lreaey paJ.d t he ahip 
ownora tor tho charter of t ho ahip , re•lnt d atr-o.Med in Germn­
doalnatod SloY&lcta. all"eftd;y at war with J'rMco and Great :Or ltal n. 

1\ar-l.y in 1940 a a..ol.l ahlp vaa yroYi dod tor t hee in l!umnla , 
h VDI a Dlulublan pa4d.le boat Of hall'Ul ro«iotey which vao OYer­

hauled and 11114o oeaworth;y accordlnc t o th• ttandarda or tho l!umnian 
110\rl\lJDO Colllllioaion. It voa stnn Bul.prlan rogiotey and ro.....,d 
tho S,S. PZNCHO. In tho aprinc or 1940 t ho boat went up to Bratlolava , 
tool< on board t ho 500, and p6ddlod whh t hem down tho D&nube , thro1J8)> 
tho Black Soa and the Strnlte into tho Aepn And t ho l~diterranoan, 

An unfortunnt o boiler oxplooion occurred off Bhodeo and it Ia 
undorotood that one of tho paddle whoolo came ott, Ital ;y wao nlread;y 
at war wi th Great Brltala and tho 500 were naturall;y Yor;y worried aa 
to the ir tate, rour of them l oft In a row boat and made in t~e 
central direction of Cre te whore t be;y hoped t o make contact with tho 
Brl t h h . 'I hay wore atghted by a plane arttr onorol da;ya of rovi ng 
and wore later plci<ed up by a doatro;yer w loh waa p&rt of a large 
!oration of llr1Uah varobip a, !!ley wltnooaed a •ftl battle and 
wo re broucbt b;y the daat ro;yer t o ~u&Dd.ria, e.nd owing '- \heir 
lndeteralobte otatua thay wore dotalnad thoro aDd lLtor tranororrad 
a a 1 o1ok" to tho local Jewlah hooplt&l where tbey M7 otlll be re­
aldiJl6, 

'l!booo who rominod on t he P.i:JIO!Il wore picked up b7 the Italiano 
ADd interned on llbode e and \ster tranaterred to lerramnti . 

i'or throe ;yee.ra, until the ~lied occupetlon , the;y lin<! under 
very b64 coDditl ona, I t 1a undoratood t hat about t wenty of thea di•4. 

Until tho entry of Amer1oa into tbo war tbe Joint Dhtrlbution 
Co•l\~H wa1 able t o provide them with lOrDI mea.u.ae of eorofort. ot 
which tboy wore lat er 4epr 1Yo4, 

When t aken oYor b)' tbo .Ulloa tbo7 voro !oun4 to be In falrl;y 
pod ..,rol coDditlon. Tb.elr CAJ1P waa oloan •nd well organhod, they 
ha4 achoola ..,4 oociol tunctlono. They had alao organhad tho part 
ot tbe caap to which the Itau ..... aulpad ao•eral bundred other Jowlah 
rofllceoa broucbt In troa .arioua placoa , 

fho1r problea t oda;y Ia to reach Paloatlno. 
llaehlncton , Apr il 17, l~. 
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Yu•ra..,nu , 24th Febl"UZU"y 1944. 

~•erconcy Coaoit too t o Sa•o Jev iob People 
ot ltluropo , 

c/o Eri Jabotino~ 
2317 - 15th Street , N. W. 
lloohi ncton , D. o. 

Dear Erl, 

liltb creat eot pl eaoure I got your .,.,, ..... throU&b the 
J.Mrican ~cl Crooo ancl I burry to anowe r your queoUou. ~.ore 
than 400 ~roan• of tho Penteho ,;roup are aUll here . Our .U. 
remalnt \he aa.~~e t ree.eh Pnleet1oe •• aooo •• poellble . We a~ 
po.&led t.o all coapetent. inttit.ut.lona to t\taure cert itieat.ea and 
t r&llo:port pouib1lit1ea. Our sHuaUon atka !or quick departure . 

'l'h.er e Are mor e ti>an 6 I!IODtlu that tho Allioo clol1YOrocl our 
eaap. Ue•ertholooa nothing poaitiYe wno clone until nov i n tho 
intoroot ot tho Palestine I~igrNBto . Vo beg you to intorYeno 
at all inatitutiono i n ~ueotion , oo thot w• miebt got tho ccrtif i­
cl\toa promilod by t he J eviab A(;ency nnd the trMoport pol81o1lity 
l'rom here to .Pnleatine . 

Until now we did not succeed 1n t1nd1n« the direct connec­
tioll vi th the Joiftt , We nood this eonnoctlon t irotly because 
tho ex-intern••• get 15 Lit ; daily ond cannot live upon it and 
eecond.l.7 be cauae a!ter 4 yeArs o f tu!itrinM and. lnternlDint our 
und.e nteAr and clothea are worn out :u2d. we could not afford otter 
ocea. the mJorlty of the lnternee e t\t't without A.D.1 a-.na. Ve 
bot; bore t o rtiiN'It tbot i n oplte or ... era\ pro~ ... bi' the dif­
roront 1nat1tut1ona ve did not ~t ton¥ !1nc.nc1al help, Mter 
tho arri•al of ~~- croup in Pcleot ino a conoidorable help wi l l 
be DtCUo&r¥, 

I Cllllllc\ lQ¥ enoll&h atreaa upon tbt tact tbot our ata,.v in 
tbh Mlaria t erritor;- 1o unbearable. Our dollnranco coao an<! 
vo vant t o r e-enter normal li fo, ~berotoro I boc ycu t o under­
talco wbatnor you can tc bring a oolution i nto our ..ttair. 

rleaoo i nlor iD uo cf your interventions . llit b our heartie st 
tbonko in aclvAnco And beat Zionht (lroetlnso , 

Tou.re. 

(Sienod) ~. Cz1trom 

(~bon l etter aent by .Uoxandor Cdtroa , u-Intel'IUlOnt Oo::p . 
hrraiOOnti , ProY. eo ....... Italy. throucJ> the """"rican Red Crooo. 
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The .laoorl can Rod Croaa !l.ddol 

•rou ~ be intereoted to know th~t in tho nccompanyinc 
letter !roo our opocial r o9roaentatiTt In Ital~ It ta 
atntod thtlt the ' camp i n which Kr . Cdtrom we locnte4 
hat barn moved to a better area and much mor• 4to1atance 
€1Teft to all the people interned there. We nr·e aure that 
tbo con41t1ont under which tho~ 11re now 11 Yio.g are bett~r 
tGAn tbo ae tbnt exiote4 at the en4 or Februo.r~.· 

• 
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C~FU. TO I OM!CJj 

Pe fereoce your No . ~6 of Arril 3, 1944, conce rning 

ulief of re!\leeeo il• RO"e . 

Tl•r 1\e!\lgee BOMrd hu been odvleed by re~resen11 tJ vee 

of I erieen J ewhh Joint Dietribu11on Co mitt·•• i n Pol·tuc•l t ho t 
1 
l , 4001000 lire hr> v• alr eMy been borrO'I e~ 1t l.c··e •(.• ' net t he 

~ro,coo ored!.t eet.blithed in l ondon . 

r.a r Refugee Board i s "iecusoinc w!th AJ Ottolic ~letote 

i n Tluhinit.:ln r o .. ibility of -~Httc !\lture re~ · tt.onc<' for tlJ.• 

r rogr.,. direct frOI! United H .. • teo throu(.h 'I• ticrn chonnelo , 

Alllerican Jnioh Joint Dietribution Co i ttn ir r r •))l' r e<l to "1ake 

!\lrt.h• r """'" oVI'il• ble for this r oli• f WN k but will w•it outco~e 

of afor e.,entioned di•cuss i ons , 

Arril 19, 1944 
1. :)0 p . s . 

Attacl>Nnt 

FH :lab 4/14/44 
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AJIINBASST' 

LOJIDON, 
)1)1 N111et-tll 
J'OR ~ JROII l!IIPRSON. 

PI. \Ill 

Aprll 19, 1944 

Ph .. • oable tm of Br1 t11ll :roreip Office or Allloriean 

:DlbiU7 letter ult111& Istergonr....,tal Oolaitteo to t.al<• 

roopoGa1b111ty for ultt.ate 41tpOI1ttoa of occupa11t1 of 

llortll Atr1ou oup. 

IIIU!: CILII : ItO 
4/19/44 

I!'OLL 
(GL'II) • 

8C 
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A 't.:,BASCY, 
LOll DOll , 

J l J7, nineteenth 
FOT< Till> A IBA~W.OOR 

P!J.Ill 

Arril 19, 1941. 

Refer your J l53 April 18 •nd your dO<J' tche• 11.74'> <arch ;;'9 
ond 1J.f5.) A) r il 4 . liulee of r r oeedure ~nd r e(;Ulottons relatine 
to reeeirt o end us enditure• ot Inter eover n,.,ontal lo..,·itt;.e ore 
on roved "lth tho foll owing e> certionr u, tt.o rulu, 

l . For the l.u t oentence ot lrticl. o VI. tuborticl.e one of 
tno n.lu •ubeUtute tl:e follolfin& ~en r.J.eo a vocar.cy oc ,.,-, 
v~ L><ecutlvo Co-.Htee ~:r ah on •nou.t-~nt ~!.' ch r:t.all be 
:ubject tA) the co .tir -..t · on of the Plenary CO"'Utteo, but fending 
rueb contimotion tho J>'lr&on •Hoi nted ""'Y o.tu e th• dutieo llnd 
rowers r reocribed f or the office of Dh eetA)r under theu rulet m: ;t:C'I'E. 

2 , In t he vi ew of this Covernnent IUbotUcle 2 of }rtiele VII 
shoul d l>e o..Utted . A ter., of o "1c~ fi>'ed at three yeor• ..,._Y 
oncou.rogo so:ne l'll>bur govtt>noente to ioook o. chonee in t he office 
of the Chief Executive Officer at the ond of oncb period , On the 
other hand there ahollld be a contr• ct. between t he !.xocut i ve Com-
IIi ttee 8nd the Director whi ch will rrovido invr olio tho t notice 
of temina U on of six nontha can be ci von by e1 thor FaTty . 

J , For t he first f i ve lineo or Articl e VII oubartlclo 6 oub­
at1 tuto tho !ollowine CJ.jOT!: lfi thin the but' t•t 1 rovis1ono the 
• xec:utivo Co,.,.,Uttee ~hall awoint tho Vice DirectA)r, or Vice 
Otrectora, the ~eeretary and al£o • JT._ee;urer tt, and when 
r• 'lllired; the Dire ctor oi>Pll a woint INch other orricera and 
•tart oa he •hall f ind neceuary, and a ball pr .. cribe the con­
ditione of Tt.1 end service , 1 roviding th•t the El<oc:utivo Co--:d tteo 
""7 r "<<uiro thot it be con.U:.ted in r ocard to aprolnt"'ont< to, 
rt"llvola fro::, ond condition• or pay ond oorvice of perticlllu 
orr1ceo UJ;Quon:. 

, The10 euceuti on• have bun a rf roved b;. llyron Taylor and 
£mer Don , 

WI BIC·l l'f :KG BC 

HULL 
{CLYI) 

Olr . Pill 
tor 

llr, Taylor 

11/R 
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Secreta.,. ot Stat& 
lluh1DctoD. 

3224, Dimt.elltll. 

PLUII 
Load Oil 

Da~ April 19, 1944 
Rec 1d 11•59 p .a . 

PolloriD& letter dated April 15 h&e been r.oehed 
hoa Pcreip ottioe r.terriDc to letter c......Uoeted 
ill ~q'a 2696, tiU.rds "With r.terance to..,. letter 
ot the 30th llarch about aeaiatanoe tor 1... in Rc.e 
we r.cd'Nd a ollequo tor 4,968 pouala e~t.en MU11ng• 
te....,. 011 tile 8th Jluooh, and I note tba t ill 7011r 
letter ot tile W...tJ--Dtll lolorGb 7011 et.ate that th& 
.barlou .Tobit DiatributiOII C.-ittM 1a ......ang1Dg t or 
tnnt 7 thoo••'"' dollan to be be14 with but in LondOD 
1n ita-· 

We baw abloe beard tree our Ninieter ill the 
Vatioell Cit7 that tile liOn&)" abould be depodted to th& 
&OOOIIIlt ot Dele .. a (Delepaione Aaeiatenu !!aicr&nt1) 
Roae 'branch end tbet th1a tbe orp.nieation tbet ad­
abliat.are aaeiatanoe to Jna ill .. wra1 ot the Chief 
town& ot It.a.l,y. Dele- aw tbet the credit which " 
ar. hcl41ng ebould. be cred.ited ill th&ir - ill th& 
tJniW St.atee ill dollan, topth&r with turtber credit 
ulled tor and I hope tbet ,..,.. will be able to arrange 
tor tlleir wiabea to be oarr1ecl Clll\1 In the t &ftnt " 
will raturn to,..,.. the -\ ot 4,968 pounde •itbtMn 
eb1lllnce and tenpenoe wldcb • hcl4° . Plea .. intora 
War latupe Board. 

11IIWIT 
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.AICLIQA2!IOJ, 

LJIJOI 
lOU 

PL.t.II 

.April 19, 1~ • 

l'ollowlAc fer Duhr boa J.V.P.blo. War llo~• Boar4. 

VD u. 3o 

Jlot•.....,• 7oo.r 1053, .April 10. Ola4 to h ... r of d.edCJI&tlOil 
u4 ..,.......,..,.. ""'-'' lle1a.c -.. here t or l.eption to oup­
p}T ... 1a1o\raUn MKS and ... 1n1o\nt1n oxpendituu throucb 
ftato Depan-• el!annale. •u-unc to ..- arronc-Ato tor 
all\-'bilo 1114 tn-wrtton 1114 will 114Yloo 70; further. Acl'Mable 
\e )IOI.J'OIIuo ot eat• 1! toptlon 1111a~lo to aeoo....Uto. k t abU obo 
1nc • 101000 orll41t tor wbieh 70" will 'be ri11J>OD01ble to - alollo. 
fMH faD4o not oulojeot to uoaal &0 ... .,...,, 41obut 1nc roqu1rea ooh 
bu\ 700. ahoul4 loNp caro!ul recort aD4 obtaia ....,.1pta whore p.,.. 
llllloo ftoe11 fWI4a 8¥ 'be uoed a\ J OIU' 41oaret1on but ohoul4 10ot 
(repoa\ llot) lie uoll4 for ... 11l1otraUTo upaD .. , of the oort 'bel.Dc 
lleD41114 117 tho LepUon. We are contac\ 1J1C lll eanor 'llid.eD re 
l'failall111t7o ~~t10D for l ou Of t1• to 0D1tar1an ~1Uoe 
Mine • rranpd with JW1• -

'Ill ,. 

lltJLJ. 
(GLW) 
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Cll - Z78 • 
'l'!!t• te1osraa ••t be 
paraphrcaocl. before betas 
c-leated to 07011e 
otbor tbaa a ao.-t 
agonor. (SCOO) 

socrotarr of State, 

11uhtnatoa. 

1168, A'Prll 19, 11 'P. m. , (SICTION ONE) 

IIRB IIUllber one. 

Llalloa 

Dated April 19 , 1944 

Roo'd 6 :11! 'P·•· 

5'Poola1 inetructioal rogar4las sraattas of Tieu to retusee children noted, 

l llStructiona bne been e•t to oonoular ottioea under thia Lo&&tioa. In vi• of 

dlttloultiao 1D &etting ohildr., out it 1a doubttlll. i f llll7 1o.rs• nUilber wlll be 

aftllable before J'ul7 1 , 1944. ~rt.aat'l 1017 April 12, 

Loso.tlon hae adTiled Portll6u .. e Gonrnaont of an&Dgeaaato u.de e.D4 hao re­

quootod it to graat nooeea&rJ tranelt Yloal &Dd boopltalit7; al1o that arransamente 

tor t1D&Dc1ac ohildra ia Portacal will be W14arte.lcea b1 War Refll6ee Board. Will 

adY1ae later .reaot1oaa. 

We are ia contact with Iaaao Weta••n roso.rdias plana for rooeptloa oentere , 

Sle Depart.a&t' I talesz'U 1048, April 15, J:xt ... hl 'Pl&DI DOt DICe&Mr7 DOW but 

~ ba latlr, Will teep you adTiaed of d"alopacte. Tbiat rooeptloa will aot 

pre1111t sreat dlttioult111. 

lluc Weluaa, NOPr .. ctatln of Worl d 1•1111 Ooasr••• • 1a att~tiDC to 

brl.na 6ooo h144• olalldrc ol&DdNtlllal7 oOlt of Pruce throiiSh S}l&ia to Portqal, 

aad )000 other• wllo an recletered 1a Pruo•; tb• later, if pouibll, throqh liClal 

channel e. He Wit hiYI War RefUIN Bou4' • oooparatioa, bo\ll f1aaac1al o.a4 'Praot1-

cal , otllerw1•• prc.ietac plana 118.7 tail. A4•11e s1•1as hia all ooo'PW&tloa 

pos s lbl•. 

IISB 
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JIJC - 434 
This telegraa &114t be 
peraphrasecl before being 
co=-untcatecl to ~one 
ot her tb&J> a Oonnuumtal 
agency (SCOO) 

Secretary or State , 

Washington. 

1168, April 19, 5p.a, ( Sl!CTION 'rnO) 

Lisbon 355 
Dated April 19, 1944 

Rac' d 1:20 •·•· 20th 

lleiaa~n has en orsanization but l ocke sutfioient tunda to t1aanoe project. 

Be est i11111tea coat per eb1ld to be $335 each, dalinred 111 Portugal. Oa baaie 

of JOO childr«o par aontb thia would involve o monthly appropriation of $100 , 000 . 

Io liar Refus .. Board prepared to suarantee tbio? It all were cottea out tbio 

would iJlvolve $3,000,000; bow!l'fer we doubt &JU' su.cb nWibar. Considerable funds 

1111at be available ilaediatal:r as first uall sroup are expected tb.rou61> wi thia 

fflrl days , Requeat illln;ediate authorization to expend up to 100,000 on tbia pro­

ject. Cable rapl:r aooneat . 

It ia 1Dtantioa of llorld J'ewiab CoJ18ra .. to acd •jority to Pa1Nt1De. 

ror that oowotr:r Tiaas ua imladiatel:r anilable h.,. a wi tb preference to chil­

dren, This prNats a probl .. aa there rill be a conflict betwea Zioniat and 

non- Zionist J'..,hb organiatiou roga.nUns ultimte c!Mtination of obilclr.,, 

J'roll. h.,.• it a e .. easier and leas expenaiu to aend children to Paleat1Da than 

to trnited States , Would •IIC8•st original plana be carried through unleaa strong 
objection your part . we need clear directive froa Department end WFB on thia 

point . Cable advice, 

A.:r publicity rogardiJ18 olaadNtine S'l'&euation traa rranee would n­

d, ngar aucceaa, Publieity &JU' project ... at be carefully scrutinized and ~­

Uoa s hould be consulted in advance, Although reasons t<>r publicit:r a aiaiaUII 

thereof will enaure 110at .rtact1Ta work, 

DID IIBSSAGl!!. 
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•aanu.a, --·· .-t 

JIOMt IMntai'J: of hate. •e),tncto11 

!01 IIMrio• a.....,. WrU. 

JlloJ•t ''• -..~ et lipftl100 -. tta. 1e reterr• 
to IMrwlllllo ••·d•ltJ' 'llf.Ul ~to 1M qiiiMUoa laftl• 
Ylac \1111 nM!l to TUW of \1111- laMnl--., -• 
_..._ to - oUoer potu_ lbila • -r to Uoe 
ldlola of Uoe oeJI~ 1e ..-pa\11; U.lre4o w 1001114 II!PPNOla~• 
lal.owla& at oaoa Ule aoUoa '*• la r&Q&Ot of iba raq~~aet 
..U la - oabla .t \be aoUoa which the ..,..Uall ~ ·-·took. 
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'I'M Yu let- :aa..rot N'l,..l\1 \bat :rou 41lher the tollov1DC 

••eace \o lolaabek 0...., Afcll&a Wc&Uoa , hnll !l,UOTll Procee41nc 

abroad OD buolneoo ozpeot to arr1._ Palaoe Bot•l, Llebon, MaT 3, 

Pllale oo• aa4 111 .. 111 Jlo'011 u oeon ao pou1ble. S1pe4 

DaY14 Palll lott o, 

• • • • • • • • • • • • • • • • 

A\taobed llento 11 a ooble to IC11111ter Barrhou, llerD, vh1ch 

I voul4 appno1a\e baY1nc ti'IDe:>it\14 proap\J.7, 'I'M fU.e of tile 

1\a\e Dapan•at vUl ohov that ICro J ot fo 11 ""' Jaer1caD ohhen 

aD4 that a pa11pon bao be.,. 111,..4 to hlJI. 'l'h17 v1ll alao ehov 

tba\ ICn, l h1ple7 l'l'l"'"''e4 tbe PoMIIC"'Ie Lep.t1oD to expedite 

tile 111_. of a Y1aa to blJI. lfb.Ue Mr. l otto 11 coillc alloe4 

fu prbate ..... no, .,. baYe a401!>\14 h11 ld.D4 offe r to be of 

uoh\aOCIIo ICro Joffo \alll u thot Mr. hlaaball: lbaa 11 aa 

ol4 pan-.1 fr11J14 af h1o aD4 tbo a ttaobed ••eace 11 111 oo~ 

Dlft1oa vUII Mr. lotto'• p.._.. ot uo1ltaa011 111 the rofiiCM 

pro'bl• 
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P.liW'IIlWll OF ftl.IOIWI RECIEVED 

FROM• The .bar1oan 111n1ater, Bem 

TO• Tlie S.cratar:r ot State, lluhincton 

DATE: .April 19, 1944 
• 

NUIIBER I 2464 

CONPIDEm'I.AL 

1'be tol.l.orinc ••eace 1a Mnt tor the .lcudaa Israel world or­
pniaatiOD <- IUibu' 115) dated .April 5, 1944, troa the O.part­
•nt) bJ Sterobocb . 

PorMrl;r __,cb papers wre 1u....S bJ the toUorins Conaulataa: 
ChUa, Coate IU.ca, Boued.or, Haiti, lloodUHa, Paracuq, Pen>, 
Veoonuola, Boli..U, lioarap and u.,..,.,.. Onl;r troa the Sen Sal­
ftCior Consulate are tbtl• 4....-nte - &ftilabla, In order to 
aft people 1D Hunga<7 it la ot tlrat :I.Jiportanoa that Conaulataa 
1D S'dtearland be authorised to cont14ent1all;r iuue to ua peas­
porta or o1t1eanahip d.,.,....nta to be d1atr1butad to ret'upea tree 
ot char~&. Tranio 1D tal• p.aaporte would be ended bJ tbia 
-aura. The raapcma1bility would be aaallllled b7 the Ca.ittae that 
p.aaporta would be uaed onlJ' tor ta8pOrU'7 protaotion and when the 
••rpnoy 1e peat tbtly would be returned to the iuuing atataa. 
Stambuch ·~ tbtl toncoinl· 

Tbe t olloorinl 1a t or tha O.par-nt 1 

Aooordinl to bia lalowledp 1t 1a eta tad b7 Starnbuch that ODl;r 
the Coa.lulataa of Haiti, iloDduraa, llioan.p, P~, Peru and Sen 
Selndor baw 1anecl tal• pa.NpC>rta 1D Switearland altbcugh the7 
baft 'bMD i uued e l .....,._ 1o Europe bJ Conaulataa of other countries 
naMd abaft. 

DCihiiPL 
4/20/44 
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PAIW'IIIIASB OF TSUIIIWI RICEIVED 

PROII1 11le MeriOII.D 111D1n.r • 8enl 

TO• 11le S......tary ot State ... ahintJton 

DATil April 19. 1944 

NUIIBERI 21.67 

SECJU:T 

Aooordinc to Stel"Dbueh tbe tolloorillc teagraa hoe 

S..alerios ill Shangbe s bes bMil reod 'NCI 1D .w.tanoe : 

(lluaober 2117 dated April 5 troa tbe Legation) 

11le .upport ot Ro•nbeill 11 adrtaabla in the -kl7 

-t ot tiw tboua&Dd Sariao tlrance. lie IU'I wondering~ 

no repl;r bea bMil reoei'NCI. It 11 a •ttar ot tiM with r<>ter­

enoe to the t1ttiri191.i•. 01et Podlaesuk .rrild Tel81aoobor 

and K1etaar. 

It ia r.qu81ted bT Starnbuch tbet thie intorw.tion be Hnt 

to Ro11JibeiJI and abo to tbe UD.ion ot O.thodox llabb11. 

DCRdiPL 
4/21/44 
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Bl-329 
Thio telecra- ... t be 
parapllraMd before being 
co-..nioated to ~ 
other than a GoftrDMnte1 
apney. (BR) 

SoorotarT ot State 

1355, AprU 19, 6.p.a. 

Stockhola 

Dated AprU 19, 1944 

Rao 1d 8:32 p.a . 

AutborioaUoD 1o urpn~ roq .... ated to apley 
t olloorl.Dc aliena to u alJit I•u 018on in cODnection 
ritb bb work u Stockbola rapr .. ontau ... ot liar 
Rat\acM Board • 

(1) 111 .. T0111 FU..tb, llorwcian, 1 1 oaoiotant 
and coa.oultant on rotupe probleu, a t f .) , OOO per -
~· For .. .,.ral }'Mra abe baa been oxocuti.,. oecretary 
ot &J>Mn-.lid actirttioa tor tbe otate1ooo and baa 
bad rido orpni~at10bll oxporienco in tbia tiold in 
Oelo, Gelwfa, Vienna, Praba and llaraaw. More recentl,y 
baa been eappd aa consultant b7 Swdhh Social 
st,..-.lHn and Daaiah Leption on rotucee prob1•••· 
Exoeptio~ capeble bicbl,y roprded in Sweden and 
oxool.J..ent contac to. 

(2) ll1la DlJ..e Atrir11n , Swdiob, aa allon clark 
at SU40 per IIDIIWl. Excellent 1Jncuiot and baa bad 
10-tariol axporio.,.,.. 11111 aoliat in prolla1M"7 
intern..inc, • intenanco ot o.rd indo and t tiinc 
171t&a, and rill work diroctl,y l'itb Kill FU11tb. 

Thoee appoint.onte aro oo10nt1a1 in ordor to 
pono1 t (.\alan to do..ote suttioiont tiao to bio otber 
clutioo u l'inal>tMiol .l\tacbo. Te1ocropllio ropl,y 
roqaeoted, 

Ja!NSOII 
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Thil tel•BJ'•" ,...at. be 
parorhrued before being 
co-runica ted to •nyone 
oth• r than a Governrtent 
l&eney (Bil) . 

ANK/.IJI 
350 
FOH TID. A lBJ .!.SAIJOli FRQI r:J.; rtEFUcu; llOl I .D 

17!JI no . '24 

r I ·'" · 

her reuntative of Joint Diatt-Jbution (o 'tt-• •n ~r• ' hu 

• 'viood Boet"d ct.n&er of dej::omtion •r! ro>i .. ~tely aoc ~ ... in 

Franco wt.o ela1n Tw'ldah nationalit;r. li<t< of t.J:oo• reorle !ave 

boon forwarded to Anlcore by Turk1£h Con aula WhO await decision 

concornint; their • ta tue . Your opinion 1o raque&ted oe to wheth•r 

Boord rhoul•l raise question with Turl<ieh Amboasador here in 

view of necotiotiona t-orortod in Cmbleoy CPb]e 299 or Fobruary 19. 

HUll 
(GLT) 

liE 
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r-h 
11 Tol~ ... t l>o 

JII1'8Pbruo4 'botoro l>.tac 
~cato4 to Q)'ODI 

o~her tball a OO'r-t 

April 19, 1944 

9 P••• 

liR) 

Al!!IIBASST, 

AHKARA . 
351 
JOR THB Aloii!ASSADOR PROK WAR REJ'UOD SO~D . 

liRB No, '¥1, 

Riroo-.... haa 1atomo4 ua in 4otatl ot the eonooua 4itt1-
cultha 1011 oYer c ... in personally arronsi"« with the 1\lrk1ab. 
autho.ttiee to allow the retuseoo troa the ~ WILKA &Dd the 
SS M.Ull'!'ZA to l.aDcl in IataDbul. llll4 to be suppl1o4 i-iately 
with :r&ilroad tranaportetion throusb TUrl<ey to Palaatine, 

Riroohalm alao i Dtol'li\8 Ul that there will 111 all prol>ab1lity 
1>e ot her lloeta a pproachi "6 IstaDbul, which are ln t ba sue cate-
101'7, &D4 that thaao also would not be authorl~ocl to 411al>ark 
their peoaeacaro in TUrkey without 1011r personal iDterYentloa . 

Hl&heet oa.aendation is 4ue you tor the rooouro.rul appli­
••tioa ot tho goodwill ~o~~4 built up with the TUrkish otticiale 
ia 4oali"6 ouoooaatully with this work ot mercy i n thaoo crucial 
IIODtbo, -

WRB: CILif: l!XJ 
4/19/44 

l!liLL 
( CILII) 
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PIIOII• 
to• 
J>J.'l'Es 
IIIMIER• 

The AMr1.ou. late •..Sor' ADkara 
ftle S.cret.&J'7 of State, 'tluhinctoD 
April 19, 1944 
711 (s.cu ... 2) 

COMFIJ>EIITllL 

4. Up to tbe present tt.. I have been auoceeat'u1 1n post­
ponift3 the •1cn1nc of tbe cbartar for the TARI. Nevertheless 
durin& tba put wall: tbe ebip bee l>Mn r.114J to aail and 1n 111 
aoat noent ooo·tu.tatioo with tbe lliniater tor .foreign Affaire 
it na clMrl;r indicated b7 ba tbet t'urtber dalq 1n tbe signing 
of the cberter tWOUld not be oountenanoed on tbe crounda tbet tbe 
obip 1a beiDc beld at our diepoeal at a loaa to State Stenah1p 
Linea which loN io a con.o!Mrable .-mt dail;r. S.p.rdift3 the 
turtbar pootpone•ntct tbe •i&ninl or tbe charter I aa ubarraeaed 
b7 the taot tbet tbe delq - reaulte trooa an atteapt oo -q part 
to beve tbe prantee of a e&riO ahip accepted 1nlleu of a 
parantee tor a pa ... ,.r ebip whicb wu tbe oricinal ccadition. 
In new ot tbe circuutanoea I abell 1n all probab111ty find it 
necna&r)' to aip tbe charter within tbe next few~ rep.rdleaa 
ot wbatber tbe a. ...... ate conduct 1a or 1a not recei.....S, 1n order 
not to preJudice tbe entire retagae procru ct the Board 111 the •:r-• ot tbe Goftn.ent ot Turby and &leo 1n order to bep trca 
1rr1tatin& tbe author1t1eo of Turby wbo alrell47 are autt1c1antl;r 
*ad at tba leat ainute requaot tbet tbey accept tbe parantee 
ot a carto bod, Tbe contidence ct tbe Board 1n rq Judpent ia 
very 1111ab appreciated by • 1n tbia e>onneotion. It I obould find 
1 t nec .. eary or enn deoireble to sign tbe cbarter prior to 
tbe r eceipt of tbe Geraan ate e>onduct, tho Board &&7 reet ae­
aurad that I abe1l do eo onl;r 1n tbe fir& condotion tbet tbe 
1aportance of bepift3 faith with the Goft~nt ot Turay 111 
order not to preJudice tbe overall JII'OIIr&ll ot tbe Board tor 
tbe reacua of ntucee• 1n tbia part of tbe world would aore thaD 
JuatitJ tbe pa;JW~Dt ot eftn tbe entire penalty b7 tbe Board tor 
tbe ~ ot tbe TARI. 

DCRsl.IPL 
4/22/44 

STElJIIWUIT 
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aa-648 . 
TM• wlecra- mat 'M 
parapbruad 'Mtora 'Mine 
c......UoaW to 1UJ10D1 
otber than a GoftrnaDtal 
t.PDCJ• (BR) 

S.Cftt&r7 ot Stat. 1 

laaldJ>ctoD. 

712, .lprU 19, 9 p.a. 

DaW April 19, 1944 

Rec'd 7•45 p.m., 20th. 

roa tKB 1W! IIBPOOD B01RD rRal Till •""•SSAIXI! 
111UR1. 

llo . 'J9, O.part..Dt ' • JJJ , April 15, 

T'M Snd1ah 111n1.tar Wo.-..4 • ,.au.rda,J that 

be had reoe1ftd word troa Stockhola that it 1a Dot 

poaaibl a tor tbe 9wed1sb Go'NJ'DIIIDt to aalce tbe 

SS B.lRD1L\lll uaUabla tor the aoft•Dt ot refl>plo 

troa tbe '&Jnu to Palaatille u tha .,._1 11 
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~#II "W' " IDiftD 

!01 1M -.a. .. .,. t¥1 ...... •uhSact•• 
~ April lt, 1 ... 

IUIIBIII 'Pll (IM\toa I ) 

1Jt t o tile PN-• tlM tile Jlllloi601U lleo ao\ am..- w 
ao utrtaltr ta tnaatuac ,.,. ,.,..... • ~ t o ~u .. 

te 001111..._ • - lit~ Nfo- t o tanller t ll-.I ..,.... 

liT tile lldlftl u& •• JW.U 1 feel ,..._,11 .. u eauetw 

tllat 11 \M -'er •- - • .. ,... tho ...,..... a -•11. l 

- ,......._ tile 111a1o\el' for ,_,."- AttaiN to allow tile 

••17 aM •-1\ ot ...,...... eurW • eaoll tllepl ...,..., 

M ... •-t- _, pi'M•t l\Mlto :DoaMlooe tile CDI'I"J'i»c 

..,..,,. et tile all,... to tile IJ'Iiu r .... ts.r r .... let•llal 

w1U ta _. tu-... otfMl ~~ .. atoto.. 11ltll ,.,,_ to 

\M ··~Ual 1• I W ta tile \ruaU to JalMUM frea lo-

1loll .....s ......... ,. lopllJ' ldiUil .... taiDia plaN 4al'1ac , ... ,... 

\W 01' tllne -• •• wtac *no#lJ' t..US... witll tM ,.._ 

UU.-1 1_.1dlloll t M t....,.naU• .,.,. w1ll ,..,. .... 1111F 

'-\ Jefs • to \M\ ..,n&~•••lr u ... tttoeal "'" ...,..... 

retscn• em,... Moll -•ll tllo•Ur wooall. h \M •••- tor 

.,._all Uoaopol'teU"' oooaK w ,,..,u..-, tile loNt.ta IUalltor. 

IIIIDIAJIIl! 
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1111-475 

Seoretar:r ot State, 

llaehil>eton. 

1367, nineteenth 

PlAIN 

lloiCOW 

Dat.e<l 

Reo 1d 

April 19, 1944 

10:15 ..... , 20tb 

PRAVDA tor April 17 and RED ST.I.P. tor .lprU 18 

publiab a Tau deapatch n- Cairo etettns that 

clurtns Lalman 'e vioit tbara an appeal n- tba 

National Cooaittee ot Liberation ot lUiOilevil to 

tbe Council or IJliRRA tor "-41&te a1d tor 

11180•11-.1& and the acllliadon or tbe National 

C..-ittee to Maberabip ill INRRA • • aubaitt.e<l to 

hill. 

Tbe itea contimle1 that Lalman promaecl to 

place theM queationa before tba next -tins .r 

tba lliiRR.l -u 11> J-. 
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AAI!:MDAUS l 

C1lTAWA 

:u, niolttt£nth 

3i'O 
TELEORAio! SEt."%' 

April 19 , 19H 

\ 

llo.,", I ~. , , .. f 
IJ H I l .. i 

Dfl ' ' r 
1 II' ~~ 

11 ~ • :, 

FOR. 'l'lJE 1\XBASSAJX>R r ftOJ.! THE SiCRE'lAJU: OF 'i'!IE TREASIIRY. _ _..:;..;---

1. Anange!'IP.nte are 'be1nq Gada for \ h& !11JW.l\oneoue 

publiootton 1n ~aohing~n, Loo4nn, and a n~r or the 

oa;>ltelts Gf th~ l1111ted :lat1ona of the Joint otateaent b7 

trcbn1~al o~rte or th3 Uatt~d and Aoaoo1a' e4 ftnt1one on 

the eetobl.!.G."'llmi1t o! nn latezonr. tlona1 Hone tel'f Fun<\. 

Con ot thh Joint oU\emAnt=bQa been gS.·un to .l'lumptre 

and we lul:ve ttllegrarihed oopf \:0 you. ~We ore dhou111n1 

the 1euu1ng of a Jo1nt eta,tuent on the Bank .tor ReoonetrQO• 

Uon md. Dnolopaen,, a OOP'f ot -..h1ch hAs aleo been 

to J OII. 

2. I oc to Oj)pear bd onl the a j)proprle te 0Qn~oe1ooal 

co1111111tteec on l"r1d.oy, April 2l, t o br1n& thero liP to da'oe 

on our 41ccuae!ono ~gsrdlna 1nteJ'ft!\ Uonlll tlnanolel oooper o­

t1on and t o preecn~ 'o them the Jo1nt e'otement . Thle Jo1nt 

etat~llf.'nt on the KonetaJ'f rund 111ll be releE.eed on Fr1claJ, 

Ap1'11 21, 9:00 p. ra. lfo llhlngtol\ t1M t or Sat\U'daJ 80J'ft1nS 
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- 2-

#31 , nine tunth to Ot tawa 
prea,, l t ia 1r~erat1ve that the atatement ebould aot 

(repeat no~) be r$leased elaeWhero before lt la relea1ed 

1n l(aeb1ngto:a, it hBs not :re t boen 4ao1dd lllum =• 
Join~ 11t nt6uent on the Be!llt w1ll be releaeo4. We vill 

keep J Olt 1n.tOii:l04o 

Approved b7 phone 
Hr. l's r eons - BC ~/lG/.U 

f'l.14 : roc: eco 
'/lfJ/44 

I 

llln..L 
(£CC) 
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- ---- -

1'-
__ ._~_r __ ~_·_o_,,_. _' _'Y __ '_'_· __ ~_· ___ l __ • __ , t " ·. fl t, ,. r• • • " . t J k1U t 

,. • lr,. ·(' ( •• · ··d.. 

KEM- 206 
This ttltgram must bE 
paraphrasEd bEforE bEing 
oo~~unioatcd to anyonE 
othEr than a Government 
&[ tncy , (SCOO) 

SEcretory of St~tt , 

~fash in::;ton , 

Chungking via N, R, 

Dated April 19 , 1944 

Rtc 1d 3:00 p. m. 

,..-,-.--:-- . 
.Ill 

OIVIStf"'•J n~ 

I fiPR lH 1944 

r·· . . 

f COY:fJHrr~ll n - ,... <" 

685 , April 19 , 5 ;:> . m, L_ .,.~ _J 

TO SEC!!ZTIIRY Ofo' T:lEASllliY l'"ROI.l RI:H£R, 

Rt your TR 06 March 6~ and 107, January 20 . 

Havt finally received formal l'Eply from Uinistry 

of Finance to my request for ita attitude to appropriate 

procedure for remittances to occupiEd a reas . It takes 

note of Treasury's acceptance of Dr . KUng ' s proposal 

and states that the Central Bank, thE Bank of Chinn , 

and the Uin1stry of Foreign Affairs bavt been duly 

not1t1td . 

GAUSS 
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I 

' , 

.,.......,.~Dt 
Dirle1on of Moaet&rJ lleM&rcb 

0 .,. _ _ ...!MII~y_4:!-_..J.lf' 44 

"" Secretary Mo rgenthau 

,._, Mr . \'lhite 

373 

Sir Jeremy Raismen, head of 
the Finance Department of the 
India Government will visit thA 
United States . He may attend 
the international conference on 
currency stabilization. 
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Secretary of ltate, 

Vubl!I4Poa. 

A-41, April 19, 19~. 5 P••• 

froat Aooerlcc Mlaaloa 
.... Delbi 

Date t April 19, 1944, 5 p. a , 
lec'4t MaT 2. ~ P•• · 

ltr Ja~ taieaea, l1Dance Meaber of tbe Yicero71 a ~t1Ye 
eo ...... u. 1ateD4a to Yidt tbe tJDlted Statu 1a tba ..... future. Ke 
tol4 ea otflcer of tbe lllaa loa todaT tbat be h leu1q f or ~laD4 
b7 air oa May 11: aa4 &1'\er a flY dqe tbere wlll fly to tba tJaiW 
Statu aD4 apeD4 abo'llt two waell:a 1D Vaab~a. It wlll be bla t1rat 
• tait t o tbe tJalted Stat••· 

lh pool ttoa 1a Iadia corru poD4a to tbat or a Ill a later of • ta...ce, 
or to tbet of tbe lecretary of t be frea1N17 of Ute tJntted Statu. Ia baa 
beea 1a tbe Ind l ea Ctrtl hrYloe t or 28 7eara. 

llr J er..,. orl&i'll&lly pl&lllled t o aake bla • lalt to the tJnl\44 lta tea 
oolftclde wltb tbe ,..poae4 tater'lletlc'll&l conference ca ourraao7 at&b111sa• 
\loa. 

KDJIJJ· 
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ft(lll 
lOt 
IIADDt 
IO. t 

P.t.l.lPIIUSI OJ' mP'IIoM Ill! 

leoro\eq of 1\ato, Y&OI..actea 
.a.ne••n. maoow 
April 1,, 1~. 7 p.a. 
161 

DOD! 

h 1o aot po .. tno to waH 'qoll4 !llaz..., to~ re~ \o ov callle 
... ''' reprilac pLl>lleatloa of Jolat 1\et-at. !'llv..., Mralac 
1>1\-a alao &114 ote ... a , Yuhiactoa Uae, w ollall toleplloae to 1•• i f 
1>7 tlla\ u. .. w ~· ut ILo4 a hfbal\e repl7. Yo ollall upect aa 
aaewr la \be ,.,.., of 7 .. or ao• fer teftJ'l\7 reuoao, lhoul4 w 
tolepllo ... 

375 

Regraded Unclassified



376 

COPY t;() , ..fL._ 

!?f.Cb§T 

Qft§L ~o. 121! 

ln! >rmation r eceived up t i) 10 a . !:\. , 19th April, 1944 , 

1 . 14IL111W: 

~. On the l~tb Gurkha tro>ps contured a village 
24 milu s>Utli\1est o! ntPll.\L but Ja,>onose count~r-at tncl< nga1.nst 
thom was suqoossfuli our tr~ops re sumed the attock th• ! ?1l>wini 
day. A battalion .,r Sc >ttish troops 24 Miles northeAst of I~HAL 
wns a ttacked by 2 Ja~anese eompnnie s; at l e9st 22 on•my killed . 

On ~he 15th our tr>i)PS ro,~lscd an attac k on the DIMAP~ 
r,~Hlr.!A ~ .. :-.C: a'->Ut 5 ,;~les northuest o! KOI!UIA . Japan•se are r e­
por~~d to l'.a•e p•nctr&t~d '>Ur forward pQ31tiona wost .>f r;olUl£.\ 
on 15th/16th rut no further details ava ilable , 

2 , ill! OptRATlvti3 

~~~ Fr.Qrr! . 18th . t otal 732 u.a. heavy romc~rs 
su~ported byb~). !i~bters attacked the !IEIILIII/fK.\:'llS:;;JtJIG area, 
droppir~ 649 tons rn 2 aircraft factories 2C8 t>ns on 2 air­
fle1ds , 190 t·>ns "n E?..ufllEIIBURG1 and 375 tons on >ther >l:~octives 
w1 th results geMral.ly g.)~d . 1' milr c hoQvy bo<tbers droppi'd 3& 
t~ns on 1\ m1lillar:t co>nstructi on P.~ :lF: C.:U..\tS area . Rn•my rn""'" ­
ties r ep.,rted hy fighters - 15 destruyad 1 12 dn<taged on the 
gr?und and 4 destroyed in the air , Ours - 19 bJmb~rs, 5 fighte rs 
254 medium, 50 light and 121> !ightPJ' bombers >pornted over 
N" rthern FR,\UCt: anQ !ICL<.IULI, dropping 208 tons on CoastAl gun 
pos1t1 >ns 

1 
214 toas on Cru\RL!ll\01 lo!.lrshalling 1ard and 4" t<>ns on 

military cons t ruoti>ns, 3 enomy aircraft destr.>yctl , 3 medium 
bi)mbers m1a•ing1 

, 16t h/19th. 11)0 aircraft dcspatehecll 

G>ods yards at ROJLN ~L7 ( J destr.,yed 
Intruders ) 

171 (6 cls•in~tl 
NJISY L£ SEC))cl (6 missing) 'r£RG!;IEB 

p .Ill l :l (" llt'llJY 
u. ~o:.u;;, 
BLRLIII 
1)$ tl o\ll !.X: r. 
Sen-10in1n& 
Leaflets 
Intruders 

and 
2 

24 
2 

l( b (3 missing) 
40 
tS 

Prel1m1nory rc,orts indicate clear ~oather r~r atta~ks on ~atl­
ways . 50 Ge rman air craft .,perat ed over Eas t Anglin and the 
L>n<lon aron and 6 Jthers over East Coast. ~'ightcrs destroyed 
10 and pr obably destr~yed 3 nnti- aircrnft claim ) . 39 ra tal 
c•auolties 3 0 tar reported l~ndJn, ~ainly in Northeost nni 3Juth 
east , !li)rth Middlesex u.,spital &umonton l'ocoivetl dtr •et hit. 
OnP larco !ire J.OtiFOF.D . l fatal eosudtY and a bout 50 i njured 

nocllLSTER, 

lOJmr,!fiA, l<.th. 144 u.:.. heavy b)mbcrs dropped 350 
t>na on o.n a iF a t. i3E.LGhADI. , 3 bomb(\ra a:iaaing. HAn)" hits 
on insla l ations and fr.>unded aircraft. 

R~''H~1"~t>th, 151 Liberators dropped 334 tons ~n tl:> 
airfietd tiifa way centr e at T~'RI!I:L SI'VLRU and l 41l o>tt.er 
Li~~rators droppel 282 tons >n s1:1lar obJectives ER4SOV. ZnaQ 
casualties 10 3 2 , ~ Libera tors missing . Both pl aces ~~:bed 
troa bi&h artlt;;.\e , :IU&CNUS bursts seen on o)bJectives . 
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