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January 18, 1944 
9:45 a.m. 

1 

GHOUP • 

Present: Mr. Bell 
Mr. Gaston 
:t.!r . Sullivan 
!.!r • . Blough 
Mr. Haas 
!.!r . Thompson 
1!1'. O'Connell 
l!r . Bernstein 
Mrs. Klotz 

MR. GAST~ : Were you in New York for this? 

Jl.J! .JR: Oh, yes , sure . (Referring to the 
broadcast which opened the Fourth War Loan Drive) 

MR. GAS'!Qll : I thought you v1ere going to do it 
here . 

~ .M .JR: You couldn ' t do a thing like that here. 
No, that was technically the most difficult program 
.ever put on the air, with al l those tie- ins , and 
everything else . 

MR. SULLIVAN : It was well done . 

MR. GASTON: It must have been. 

H.lt.. JR: Never have been so many tie- ins, and the 
mua1c, ana everything. 

MR. GASTON: Was Bing Crosby introduced at all? 

H.M. JR: No, that ia a new technique. They have 
never done it before. 
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1{R. GAS'l'Oll: I thought it was good. 

Jl .M.JR: They rely on the time - and than you 
hear Bing Crosby talking. 

MR. 
at all. 
nice. 

GAS'l'ON : Nobody said, "This is Bing Crosby," 
He introduced Jinny Simma, and that was 

H.U.JR: The girls in t he house thought he was 
right in the studio. That was all quite new. 

MR. GASTvN : But the unusual thing is not intro­
ducing him - not naming him at all. 

H.M.JR: It was ~~nderful t he way Nimitz came in. 
That was a live broadcast. The only t hing that went 
wrong was very funny. It was the only time PaUl Dudley 
got excited - everybody was excited. For each Governor 
they had a stand-in . 

UR. GASTON : Yes, I heard the stand-in. 

H.M. JR: \'Jlen the Governor dido' t come in right 
away, t he stand- in began to talk. 

UR. GASTUN: There was a little double-talk 
t here . 

H.J.:. JR: I t hought Paul Dudley ns going to throw 
the whole music stand out . 

MR. SJLLIVAN: I thought that was some maladjustment 
in the hookup. 

URS. KLOTZ: Everybody thought that. 

H.M,JR: I have never seen this stand- in business 
before. 

YR. GASTON: I couldn't quite f igure it. I 
wondered whether they bad a record. They weren' t 

2 
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synchronized well enouwl to nave been coming through 
tv.o different - one chain feeding int o the othe r. 
They weren ' t quite close enough for that. 

H.M. Jit: Must have been a tert•H'ic hookup. 

3 

• 

· ! think the nicest compli:nent I had lias f r om my 
1\ e~ro chauffwr, wno met me at night at tile ai_ryort . He 
sud, "~ wife said it 'lias swell." He sa;rs - "\Thy, she 
says you are just as good as Frank Sinatra. " (Laughter} ~ 

• 

I said, "toes your wife like Frank Sinatra'!" 

"Oh, she is crazy about hill!. . " 

URS. !<LOTZ : Then he swooned. 

H, '.\ , JR: ! enjoyed it . Everybody was worl'ied 
I was going t o get so tired. I had the time of my 
ll.fe , Everybody !mew his bus i ness . Theyknew v.hat 
t hey had to do, 

They didn ' t feel that the engi neer was t~ good 
w •. o did the mixine of the voices . I couldn ' t hear it , 
but they felt tnat Jimmy didn ' t come up enoug~. 

YR. SULLIV.ll\ : He did here, I thought . 

MRS, KLOTZ : ! thought it was ray radio at home. 

IL\. GAS':'CK: I don't think the mixing was good, 

H. J.I. JR: They didn ' t feel t hat Jimm,y came up 
enough. 

MR. GASTON : Too much o1' a flatness and dead­
level on t he voi ces. 

H.U.JR: They didn ' t feel that the f ellow who did 
the noises was too good . 
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synchronized well enou~1 to nnve been coming through 
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"Oh, she is crazy abo1.t hilu. " 
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1 wns JO in& t o bet so tirert . I nad the time of my 
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1Lt. SULLIV.l.\ : ne di d here, I thought . 

~ .. tS . KLOT3 : I t hout;h t it MIS my radio at ho:ne. 
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enough. 
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ll.I! . JH: They didn 1 t feel t hat the fellow who did 
the noises was too good . 
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:.tR. GAS'i'Oll : Did they actually nave the jet- pro­
pell ed plane, or did they use M air hose ? 

H.J,! . JR: Tha t actually came 1'1•om the i sland where 
the plane i s. Some peo; le liked that; I didn ' t care 
so much for tnat. 

~ms. KLO'i'Z : It didn • t mean anything. 

:A!t. ~LLIV~l : ~ot a thing . 

MRS. :CLOTZ : It could have been done right in 
t he studio. 

~~R . SUlliV . .lli : 
one of those planes 
sorJething . 

I t nink if people had ever seen 
ana then heard it , it might xean 

l!.tt. BEJ.L: I thou~h t t hey we!'e going to broadcast 
fr om the pl8.De for awh1le . That would have been good. 
But jus t to hear t he engine didn ' t mean anything . 

;.u,, GAS':'Oi\ : As far as the sound ef fect was con­
cerned, it was just exactly t ne same as a fellow 
opening a s team valve and letting steam escape . 

li .LJR: Paul DJdley couldn 't sland the noi se any 
longer~ so he turned on the music . Af ter awhile he 
sai d , '!cy God, " and he gave Broekman a signal. 

llh. GAS'IDli : Didn' t wai t f or tncm to take off? 

H. f.! . JR: No, ne couldn ' t stand the noise. 

lat. GAS'IDN : They v.ere just warming up t he engine1. 

MR. BELL: Were they supposed to take off? 

H.:I. JR: Yes , bu t the direc t or couldn ' t take it , 

It r.as good fun . 

4 

Regraded Unclassified



- 5 -

MR. GA3TO!: : There would have been much more of 
a burst ol' sound when they took off, l should thi nk. 

MRS. KLOTZ : I fe.t.t Admiral Nimitz was too long. 

Lll\, SULLIVAX: ije had a flat voice, too. 

H.11. JR: Of course, the interest ing thi.ng i s -
70u realize I never sold a bond through the ~hole pro­
gram, and let Eisenhower do it . 

~. GASTOX : I noticed that. • 

H.M. JR: I r.as purely--

~S. KLOTZ : Secretary of the Treasury. 

H .~! . JR : No, I wasn't; that was the point. 

l!R. GAST0N : You were just Frank Si natra. (Laughter) 

MH. SULLIVAN: Haybe thAt wasn ' t Bing Crosby singing. 

}{R. GAST.JN : :la;'be it wasn' t . It was not i dentified. 

H .~: . JR : Henry lVants me to do a musical, ne xt time . 
Do you remember when v1e started t hr ee ot• four years 
ago and I v.ent to that ban:cers ' advertising club~ 
Coolidge was walking ahead of me and turned to Young 
and said, "Do you .mow what t he Tre,.sury r.as done? Can 
you imbgine t he U. S. Treasury - they have got a song 
by a man named Irving Berlin , selling bones! " l:e said, 
"dave you ever heard anything so disgusting '?" 

Mh. BELL: Jeff Coolidge'? 

H.M, J R: Yes . He said , "Imagine sinking so low! " 
I wo nder what he said last night? 

UJt. GASTON : I wanted to get one of t hose Frank 
Sinatra reco rds and have them play it, because I suspect 
t hat t his woman 's account may have something in it . His 
voi ce may be pretty close to yours. (Laughter ) 

5 
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I am talking about his speaking voi ce. As I 
recall, it Las about t he same quality. 

.<now. 

li.M. JR: Con ' t pull ~· lee. Old 1~an Tentacl es, now. 

llhS. KLOTZ. : I have never heard nim, so I don 't 

1.-t. }!S':'o:l : !iis speakin; voice i s a fairly heavy 
barit~ne voice, as I recalL 

... ... JR: ·:cat else neve you got besides radio 
business? 

lC .• GAS':.::Zl: '•',ell, there at•e soue men in tov.:n 
to visit you ttis morning. 

H.~: .Ji\: The~· tell me I am .;o in:; on tne i:iill 
at ele ven o' clock to sell some bo~ds . rli&ht af ter 
tJtis I can see some men . And if you two guys \SUllivan 
and Gaston) ~>iil be at lunch v.itl\ me - with Hanne.;an-­
I will ~ork on t. is ri~ht after . 

!L"' GASTO!; : ':hree men are standing by. 

l! . ll. J'R: \'.e \\ill take them. 

~. K!J.T.l : :'r.is is yo·· r pro&ra::. '!'cis i s r.hat 
you are supposed to be doing (hands the Secretary a 
letter concernin- a-e;.da at the Caoitol ,. 

0 0 • 

i:.. :!. Jh: ~eJ.~ , : just &O to Colonel Halsey' s 
office at eleven and hi s secretary ~ill tell ~e T~et 
to do . 

MRS. KLOTZ: There is an attac~ent tnere . Tnen 
there i s sometbing for you to read. 

H . ... Jl: i'lb.at do I do at the liouse of r.epresenta­
tives? 

llk. Bi:.LL: ':'bis is ail combined, as I uncers t and 
it . 

6 
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URS. KLOTZ : They are coming over . 

MR. BEJ.L: I t i s all one gr oup, so you only have 
to go one place . 

Jl. !:. . JR: O.K. 

LUt. BELL: Fred may want to look at what you are 
e;oin& to say on tMt movietone. 

Mh. ~'ULLIVA.~ : I understand tuat you had some 
conversations with the boys about approving liquor 
labels, and you said that you r-anted to pass on each 
one , personally. 

Jl . l!. . JR: No , I changed that. 

1\it. ~ULLIVAI\ : Well , ia it all right f or t hem t o· 
t::O at1ead~ 

H. I.' .• J H: I to l d Harol d Graves - no , I released 
them . I for get - I :;ave t hem very explicit ins t r uc­
tions . 

l!lt. 
contains 
things . 
that nas 

SL'LLIVA.W: No labe! is t o be approved wil ich 
the word "imi tation!' I think, is one of the 
And no approval of concoctions of rmisky 
rum ratner tnan neutral spirits . 

:i.E . Jlt: That is right . 

l.!;t . SULLIVA.'I : They ge t about one hundred and 
fifty a day for approval . 

H. L!. JR: No, I only held it up one day . 

MR. SULLIVAN : He wasn ' t qui te--

H.'M. JR: Who i s "he'~? 

lb . .;rJLLIVAN : Harold Graves . 
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H.M. JR : I repeated it four times. 

II.J<. SULLIVAN : lie thou~ht i t was , but ne wesn ' t 
sure, so he asked me about l t . 

Yesterday Petme.n t es t ified on a bill which would 
turn over--

H.:I. Jh: I read i t and I have a note to take it 

8 

~· ~ 

!.tit. S'.;LLIVAK : ••• to I..FC - tuey called c.s up. 
I us r.ith Den about 9.uarter past ten when we ~;ot tne 
call. I talked r.ith !iancock, Y.ho had some doubt as 
to our ,:oing up . I tali<ed with L!ayton , v;r.o sai d t nat 
he ;-;as very much agai nst this, and Jones "as, and Jones 
had alread.: testifi ed t hat t he Tr·easury should handle 
consumer s' c o:nmodities . Then I got hold of Patman . lie 
satd it wouldn ' t be necessary to be there that day, 
ttoat l he hear ing r;ould GO on all week. 

Some of the statements rnade at the nearing were 
pretty bad. We are getting a copy of t he transcript 
tnis mor ning • . Joe had Dave Speck up t her•e . They 
were in the clear insofar as v.e know, on ever;•t hing 
l1111 t tney ta lked about . I 11i.ll go up tomorrow or th e 
next dey. 

ii.:!.Jk: Last night ' s tele~ram on tne !'ront J)age 
said that Patoen said he'll inefflcient Procure:nent i s , 
ana so fo rth and so on . 

Lli• SllLLIVA.'i : Tn at is rigllt . 

MR. BELL : Llaking tile same mistakes i n this war 
as we tnade i n t he last. 

li ,!.! . JR: Who is going to see Patman? 

JUt. S1J LLIVAN: I am. 

H. l.! .JR: Good . Today? 
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tm . SUJ.l,IV.Al( : As s oon as I t:et all the facts -
either today or tomorr ow. 

The idea, of course, is to throv. all this t o the 
!tFC . 

I.~: . JR: You can't tell me the itFC isn ' t needling 
Patman to do this • 

sir. 
• !. 9JLLIVAX: I tl.ink Clayton is on the level , 

n. :I. JR: i:le oay be, but ho.-: about Jesse? 

SvLllVA.ll : I don ' t know. 

:a . HAAS: He is in Texas, i sn't he? 

U. !.Jn: Sure . 

j,!R. SULLIVAN : There are telephone lines, of course. 

Mlt:i. KLOTZ : He broKe his leg. 

li .~I. JR: Talking about breaking your leg- ­

LIR. 'lASTvfl : Mine •t 

H.1!. JR: Not yours . 

Would you get hold of Langer's testimony yesterday 
and try to make head or tail 011t of wnat he saia about 
lckes~ I read it in tne Tribune . it looks as though 
Ickes r.as at the bot t om of this Hopkins letter. 

l.!i\, GAS'Ietl : What he read was s ome letters appear ­
ing to indicate that a man named Brig~s who worked over 
there in the Inter ior Department, as Assistant to the 
Secretary, had written some utters to a man nwned 
Phillips in Texas about tnis let ter, and that he had 
gotten a copy of tnis lett er, that ne had given a copy 
to Ickes, and that Icl es kept it for sometime and finally 
gave it back to him. The inference is- -

9 

... 
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Ii .H •• lt: '••hat is the infer•ence ? 

!.L\ . GASTu:i : That Brl tms c1ug up t uis letter, 
Briggs in Interior. 

h . 1• . JR: Tnat is what I e ot, but it was so garbled. 

J.!:t . GASTOli: But what it sug.;;ested to me was the 
possibility that t his man Briggs ma~ be the author of 
t he t hing. But t his is Sparks ' def ense tha t Langer 
'~'>as calling . 

!i .L:.JR: ilave you r•ead Laq;er' s testimony? 

:1u. GAS'i'vH : llo , jus t tile story in the morning 
paper . 

li.I' . JR: Woulc you mind sending for it? 

!.!H. GAST();'I : I wi ll get ahold of it . 

1.!lt. O' CONJ·:ELL: \'.as it on the Floor of the Senate? 

l!h. GASTO?: : Yes. 

1\ii. O' CO!UELL: I l',ill ge t you yesterday' s Con­
gressional Record. 

H. M!. JR : It l ooks aYiflllly "phoney. " 

LU •• GAS'iO:i : Ickes says , "Of covrse , I knoll' Briggs , 
but I never hear d of any such letter. I knoll' none of 
t nese other people. " 

H.!t.. JR: I would hate to have that happen in my 
office . 

MR . GASTOK : Nothing from Br iggs as to whether -
tl.at is the next . The nev:spapermen shoul d be on that 
today, to sv:eat out t lli s fellow Brig~,;s . 

10 
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h. L! . JR: Sounds &Tifully c irty to me, knowing h01'I 
Ickes hates Hopkins . I told t he President the othe r 
day that he ought to follow the ••ussian custom from 
now on . VIe open all Cabinet mectinf!t! with vodka . Each 
Cabinet :!ember drinks a toast . By that t ime we ought 
to l.ave a good Cabinet tceeting. 

IJj{. ,)iJLLIVAi'l : At least a f rank discussion . 

~IRS. KLO'l"L : Some of them r1ill take t neir hair 
dov.n . 

!!it. 3ULLIVA.Ii : I sent you a report on t he Disposi­
tion of Surplus J.:aterials . The form of the report is 
pretty bad, but I sent it to you an~;;a;r . I nave 
changed tnat , a~d I think you will be able to get, at 
a (,lance, just r111at is going on, which you will get 
every two weeks . 

ll . f!. . JR : Ri ght. 

Mk. SULLIV.All : Tnat is all I have, sir, except 
tnat I have heard from SteYiart oerkshire . He is dov.n 
in Miami running t hat show. He has got twenty- four 
mer. do1·m the r e. 

ii . t.:. JR: Any pay dirt? 

Mit. SULLIVAI; : Yes, nine cases where they are 
sure of indictJLent ri Jht no>. . There will be many 
more - suspension of T.holesalers. 

H . ~~ . JR: Can ' t nelp the question coming in your 
mind, what the hell does Berkshire and his gang do 
t he other three hundr ed and sixty- four days of the 
year . 

hut. S\' LLIV Al'l : No comment . 

li . AI . JR: O. K. 
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1lli. O' COiClELL: As I started to say a little 
v1hile ago, there was a meeting - it is probabl y still 
going on in Senator George ' s oi'i'i ce - on renegotiation . 

ll . ~.! . Jlt; Paul tried to tell me las t night . I am 
just in the mood - I can ' t ge t out of my mood, today. 
Anything as dull as renegotiation- -

.!". O' COlf.'lt:LL : I aon •t blame you at all. 
lhink ~e are all getting a little sick of it. 

I 

1!.,. ;)ULLIVAt: : Frankie oocsn ' t like it either. 

Ill ~ 0' COlWELL: But handolph and t!r . Gaston and I 
talked a bi t about it af ter he t ried to talk with you. 
We then called the people in the 'nar Department and 
Navy and tried to make il as clear as we could tt.at 
as far as l'.e were concerned we did not think there 
should be a cut- off date - the cu t - off date having been 
adopted. by the Senate Finance ~ommittee yesterday. 
It isn't entirely clear what they did aoopt, but under 
the amendment , the statute will terminate the firs t 
of Janual'l' of next year, with the President having 
poVIe r to extend it for six monlhs thereafter. 

H. !l. clR : When 'lli.ll it ter:nina te ? 

Uk. O' COH!\ELL: The first of January of next 
year . It is not clear ~hether they mean that any con­
trac t s let after January 1 woulc not be subj ect to 
renegot iation, or whether they mean t hat no business 
done after Janua.ry 1, 1~43 - I think they mean the 
latter. Of course, it i s important . George says it 
is a detail. 

H.M. JR: The thi ng is, no contract l et after t he 
first of January. Tha t is Vlhat it should be. 

MR. 0 ' COii!NELL: That is more logical than t he 
other, but ?~hen Ge<rge VIas asked V1hioh he mean t he 
said that was a detail yet t o be worked out . The 
purpose of t he meeti ng this morn i ng is t o discuss t he 
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amendments which the Senate Finance Committee has so 
far adopted to the bill. 

George nas been tryi ng and has been relatively 
successful , i t seems to me, as f ar as making the moves 
is concerned, to get us pretty much coi!Unitted one 
way or another on t ne cut- of! date before he has to 
make any concessions with respect to the major items 
in controversy. 

The thinJ that we all agr eed on was that it was 
a very undesirable thing to do and one of tne reasons 
v.e ~;ere sunoosed to be hol ding tile line and refusint; 
to maKe any·concess ions to Senat or George r.ith respect 
to a cut- off date . 

The difficulty has been , tne re have been so many 
peoole f rom fi ve or six a:;encies , and every one of 
them concei ving nimself to be a pretty good practi­
cal poli ti can . 

rial£ oi' t hem talk to Senator 
the results r.ave been v.e naven' t 
v.e should. 

George, and ·r'think 
fared as well as 

The meeting this mo rn ing is for the purpose of 
discussing the other 8Jllend:nents . \,e rather hope tnat 
all the agenci es t nere \':ill take the position that 
-r.e are not ~.Hling to cake any concessions with 
respect to the major ite.us in controversy. tlov;, Ylt.at 
~.ill happen , I ibn ' t knor .• 

!1.11. JR: We '~ ill see. 

MR. 0'00NN ELL: A week or so ago, 1 remember that' 
you said that you bad not yet seen one businessman who 
was willinG to say he was in favor of renegotiation. 
There is a very >ood letter in your mail which a friend 
of yours sent to ~Senator George . I t hink it ~ould be 
worth your r eading. It will come to you this morning 
~ith a suJgested reply. It came t o me yesterday. 
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H.1' . JR: Give him the Congressional 1:edal. 

HR. 0 ' CQ':NELL: Tnere ar en • t very many , 

1m. SULLIVAN: I wonder ed wher e Johnson stands on 
this? 

1~R . O' CONN El-L : That is all I have . 

M~. HAAS: I haven ' t anything. 

H.LJR: Thet v.,as a very i nteresting report . 

L:R. HAAS: Thank you , we have some more , 

H.M. JR: It ;.as very encouraging. I marked up the 
price of my apple orchard by fifty percent after reading 
it . 

1:R. HAAS : I got i nter ested in it myself . 

!.:RS. KLOTZ : It i s a (;OOd business to go into. 

H. L! . JR: Ar e you going to plant apple trees? 

~!R . HAAS : I have four dwarf ones . 

H.H.JR: It is interesting how little the Department 
of Agr i culture in any State does on the marketing problem. 
It is all reserve, all on now to make b:o apples grow 
where one grer. before, but very li t tle about hO\; t o oarket 
t hem. 

MR. HAAS: Very little . That is a much more recent 
developm,nt. They have a MarketinE Division . 

H.M.JR: I s there some one fello~ who fol lows apples? 

14 

,. 

MR. HAAS: There is one f ello11 over there r.ho specialized 
on that in the outl ook aspect of it , Then, of course, t here 
is quite a staff over there on t he marketing grades , and 
so for th. 
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H .~ . JR : But on the outlook? 

MR. HAAS: Ther e is one man . 

me? 
H.!.l. JR: You might have him over. Wil l you r emind 

LlR. HAAS : All righ t . 

11R. BLOUGH : I have nothing . 
•• 

H.U. J R: I didn ' t see it, but Smith said ther e ~as 
a ~od Pditorial i~ the Times yes terday blaminG the Congress 
because tht blanks ere so compli cated, the tax for~s . Did 
you see it? 

MR. BLOUGH: I read the Times, but I don ' t recall 
seeing i t . 

H.l:. J R: It doesn ' t sound like the tlew York Time~ 
to me, but you had better h~tve a look at 1 • 

i•n. BLOOGii : I r.ill. 

You se.l7 the editorial on t he State Department in 
the Post yesterday, I hope . It is a classic . 

UR . GA~T~\ : It is 8 column editorial entitled "Lo ! 
'!'he !.:ouse . " T'ne mountain he.s broueht forth 8 mouse. 

!.:HS. U.O'iZ : It is one of the best I he.ve ever read . 

::n. BLOUGH : I 11as thinking I'. hen rou t;ere talking 
about L!r . Coolidge and t he Irving Berlln sont;--I was think­
ing about the State Department ' s broadcas t and >lha t the 
Washingt on Pos t thought obout it , · 

ll .~ . JR : I am sor ry I didn ' t hear you. Bell inter­
rupted you . 

1\R. BLOUGH : V1b en you wer e taJ.king about Jeff erson 
Coolidge and hi s vi ews on selling r;ar &onds I had to t hink 
of tlla t State Department br oadcast . You know, they have 
e br oadcas t each v;eek now, "Tbe Department of State Speaks. " 
It aounds like t he Al~a Seltzer pr ogram or something l1ke 
tnat . It is r eal l y quite jazzy. 
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h . ~~ . JR : The thing that rny son Henry collllllented on to 
me last ni &h t i s, he said, "You know, nobody is interested 
any more in a public speech ." He says this technique 
which 1ve have been using here is so much better, You get 
your propaganda over . He says everybody is going to have 
to do i t . 

J6 

&nith made the suggestion--and you mi~ht thin~ about 
it-- o!' taking f rom a posi tive side the venous things-- the 
New Deal should begin with the bank holiday and have e cavalcade 
of the last ten years . , .. 

l~R . GASTtl\ : Yes . 

H.t.: . JR: Because of these holy r1alls end shadows of 
all Republi cans around me, I shouldn't say this, but 
having the Nati onal Democratic Committee doing a cavalcade 
of the last ten years- -

~:R . GI!STON : Yes. 

IU!.JR : Give that t o Hannegan at lunch today in case 
they should decide to select him. 

~:R . SULLI VAN : That is a good one . 

H .~ .JR : How f ar did we get, as far as apples? 

UR. BLOUGH: I don ' t t ni nk there is anything sufficiently 
important i:l the tax field t o cause you any fiorry -- nhat 
you don't al ready know about . 

MR. SULLIVAN: Is there any hope? 

UR. BLOUGH : Or any hope either. (Laughter) 

H .M. JR: Is \\'bite here? 

MR. BERNSTEIN: No, sir, he ~as called over to the 
\~ar Department to a meeting in Mr . McCloy 's office, He 
will be back shortly. 

H.M. JR: Incidentally, in the room here, it is very 
interesting, when McCloy was talking to me--?le were doing 
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this currency, and the President refused to l et toe 
words "Republique Francaise" go on the currency, tying 
up witn non-recognition of the C~ittee, 

UcCloy said, "You know, the thing that bothers me, 
in the first place, Hull is coming around tor.ards tne 
recognition . The Army wants it . They have got to get 
it . After all, when men land in France, they want t o 
be t reated es friends and not enemies . " He said, "I 
am going t o pr ophesy t hat in the no t too distan t future ,. 
Churchill will make up wi til DeGaulle;' which he did, "and 
it is going to leave the President high and dry all by 
himself," which is exactly what has happened, That was 
about a r1eek or ten days ago, and when !.:cCl oy and I 
went to see him, UcCloy did a beautiful job on the President , 
\•hen we l'ient over tile other dey, Paul, Peble, end I , he 
started r ight in . 

"\',by, " he said, "Henr y :.ants ' Republique Francaise' 
on this . How do we know we ar e not going to have an 
emperor?" 

I had good luck and I got hill' do1m to the business 
of wnat Yle wanted to see him on. At tile meeting we 
did put on the words, "Liberty , Equality and Frat ernity . " 
So tnat is row legitima te • 

.lffi. GASTON: l''e haven 't picked ou t our candidate 
fo r emperor, have we? 

H.:'. JR: Yea , tile Due de Paris , direct descendant 
of Napoleon. 

MR. SULLIVAN : Now sing tna t song: "The legitimate 
daughter of an i l lefitimat e son of the i llegitimate 
nephew of Napoleon 11

• 

rn. BLOUGH : "Of Thee I Sing. II 

H.!!. • .B: I thought it ns, "Fifty ~illion Frenchmen 
Can 't be l.rong." 

Inciden tally, McCloy also told me t ha t it was the 
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Due de Paris ' gang wno snot Derlan . 

MR. GASTON: Somebody said tnat on the radio the 
otner day. 

H.M.Jh: You pick up l ittle tidbits here and there 
as you go around. 

Also, while we ere gossiping, t his Capt ain really 
took tbe part of a r&lllpant New Dealer. He said that 
Clare Luce' s speech in Los Angeles 1.as one of the vilest 
things that anybody ever listened to. She tried to say 
up and down and around tnat the President of the United 
States lias responsible for unpreparedness. She said, 
·~ou mothers and wives, if you lose your sons you have 
juet one ple.ce to blame - the President of the United 
States. " 

So I said, ''\'Jell, maybe God in His wre th will de­
scend on her: The next day her daughter died. Terribl e. 

Incidentally, the Vioe President of NBC is also a 
great movie-goer. He said, "Oh, boy, am I going to get 
a call from the Republican National Committ ee tomorrow 
on this speech!" He says, "Don ' t think we don ' t KnOW' 

what you are doing." 

LlR. GASTON : The t is on the new Bill of Rights? 

H.M. JR: The whole business . He said they were going 
to call him up the first tning in the morning. He said, 
"I am kind of fed up on it, too . " 

MR. GAST<l'l : ~no is this? 

H.1!. JR: Smith knows him. He is rampant . He says 
we will get a call. Oh, boy ! 

MR. GASTON : Niles Trammell? 

H.M.JR: No. It was very amusing. It will be 
~American and sabotage to the bond program--anybody 
who criticizes. I will get it f' rom the l>!cCormick press. 

J8 

Regraded Unclassified



- 19 -

!.!R. BERNS'IElll : I have nothing. 

MR. BELL : You can clear this refunding 01 two 
billion two nundred million in certificetes in t en seconds 
H you want t o. Everybody has agreed. The Federal 
Reserve Board--

H.M. JR: Three o'clock this afternoon, if you will-­
can you wait that long? 

UR. BELL: No. Well, yes, I can wait tha t long. 
I just think really tnere is nothing to it . 

H.r . JR: All right, we will do it right now. 

UR. BrLL: There are just tr.o billion two hundred 
million dollars in certi ficates maturing February l t o 
roll over . 

fi .M.JR: Do you mind t rying to turn a somersault? 
It seems so undignified for two billion dollars. It is 
not good raato technique . 1~e audience won ' t under stand, 

MR. BELL: The question is whether we should just 
refund it into a year's certificat e or give it a shorter 
date in order t o take it off tnet ~· ebruary l maturity 
in view of the fact that you will have a rather heavy 
maturity on toe certificate offered in the drive. 

H. !.!. JR: Wna t year? 

J.:R. BELL : ' 45. 

H .~ . JR : I should worry. 

MR. SULLIVAN : I hope you do. 

H.l!. JR: I should worry. 

J.:R. BELL: Well, we have all agreed, the Treasury, 
the Federel Reserve Board, and the Federal Reserve Bank 
of Now York, that we should offer the same certificate, 

J 9 
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H .~ . JR : Call me up in February, 

}:R. GASTON : Go on, Dan, we are listening . 

t:R. BELL: I 've got one vote, anyhow, that we 
should offer the certificate in the drive to refund this 
certificate maturing. 

H.H. J R: In the drive? 

l:R. BELL: Yes. 

H.~ . JR : Oh, don ' t do that. 

~kS . KLOTZ : You bad better do it at three o' clock. 

MR. BELL: I think you have to . You can't offer 
another certificate, because it falls on the same date, 
and it sort of muddies tne water to offer a different 
certiii ca te . 

l.!R. GASTON: You mean, offer the same certifi cate 
that is in the drive for the roll-over certificate? 

1m. BEll : That is right. 

H.lJ . JR: \".'hat is the one in the drive? 

J.:R. BELL: A seven-eighths, one-year certificate . 

H.!.:. JR: \.hat is that for . 

MR. BELL: February 1, '45. 

H.l! . J l•: I thought you didn ' t l'iant tha t . 

JlR. BELL : 
we should offer 
me.turit;r date. 

I said the queetion was ae to whether 
a shorter certificate to get off of that 

H.M. JR: If ;rou do t his plus t he one you think you 
get in the drive, how much? 

?.0 
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lJR. BELL: Vie mi ght have aa much as seven or eight 
billi on dol l ars i n maturi t y. 

H.M. JR : Tba t would be e ni ce present t o give Ur . 
Smith, wouldn 't it? 

!.:R. EEL!. : It certai nly Yiould. 

H.L: . JR : A seven billion dollar obligation i n ten 
dnys . That is too much, Dan . ,.. 

IJR. ::ELL : \'. ell, it sort of :!!Uddi es the y,-ater to do 
i l any other l'ier. 

H.L' . J!i.: Let ' s muddy it . 

!,'R. BELL: !\o, I v.as in favor of a six-months cer ­
tificate, but I have come around . 

ll.I.' . J R: Oen, you are just A NeVI Deal er, you don 't 
\';ont to IJluddy the v.ater , Tliat is an awful t hing, really . 

MR. PELL : •:,ell , \'18 aro getting used to it . 

H.!!. J!i.: \':bat certificate do you have now? 

lR. RELL: About a billion, tv.o . 

H.l! . JR : I rron't go along, 

UR. HAAS : It wi l l take , ~r. Secretary, about eight 
months to get accustomed to those figures . 

H .~ .JR : I am not going to do it . It i s too much. 

MR. BELL: I th i nk i t is the best out of t he lot. 

H.M. JR : Gi ve me some ot he r lots . \ve wi ll put them 
in a hat. Come back at t hree o' clock and br ing your gang 
in here . 

lJR. BELL : \'ie have an all- day meeting at t ne Board 
today . Geor ge end I both should be there . The bankers 
are in town discussing t his tendnation . 
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H.1 .• JR: Vlhy do ,you have to do it today? 

MR. BELL : You said it wns the only day you would 
have. 

H. I' . JR: I 8lll not going to Cincinnati until tomorrol/ 
night , I will see you at nine- thirty tomorrow morning, 
and be fresh as a rose , without any thorns . Is that all 
rie;ht'? 

llR. BEll: Yes . Tne only reason I brought it up th i s 
oorning is, ,you saiC. you v.ouldn ' t hnve any other tia;e . 

H.U. JR: I will see ,you at nlr.e- thirt; tc~orror. 
morning. - don 't like seven billion dollars . 

1~!\S . KLOTZ : Eight . 

MR. BELL: If this v.ar goes on a coupl e of years 
we v.ill like it, I think. Senator Byrd wants to rusn i n 
a l'eport on penalty mail. He is favor of legi sla t i on to 
require all ~r the departruents to get appropriations to 
pay for t he penalty mail . 

~:R . GA~'TON : In Congress? 

~R. BELL : No, not in Congress , and he excludes the 
Treasury and one or h.o others du ring the war, but we Y<ould 
have the proble!!! after the y;ar, and we are writing him 
that we are not in f avor of it at tnis time. It requires 
a lot of study anc anelysi s before ,,e can go along with 
it . 

(Mr. Bell banded the Secretary a letter to Senator 
Byrd, dated January 18, which the Secretary signed. ) 

LIR. GASTON : That is too bad, Dan, I am on record 
as being in favor of it, no penalty mail whatever. 

l.!R. BELL : Well, I am not sure it v.on' t cost ,you more 
in t he l ong run . 

22 
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1:n. TH<lJPSON : It costs ten times what you save. 

L' R. BEll: Tba t is all . 

H.M. JR: How, 1!r. Tllompson, the automobile expert . 
I didn ' t know Pehle covered up for Paul. Paul never 
got there . 

MR. 0 ' CO.'iNEll: I though t you knew that. 

H .~ . JR : Paul told me llimself . 

Jm. TH<lJ'Sctl : Ur. Sullivan was t o bring Paul . 

H .~· . JR: \'/ho handles this (Referring to memore.ndum 
on~~ . Bouck, dated January 17, 1944)'l 

.llR . THQ\!PSOO : Supervision? Bouck handles it. 

H. M. JR: I mean the supervision. 

!JR. Tl1 0l.!PS~ : Yes. 

H . I.~ . JR : I tell you what I would do , I would put 
on three cars until there is another investi gation; then 
I would g o back to two . 

UR. ThQ\.'PSON : Two just ce.n 't handle it . 

H.J.: . JR: Paul says he u nts to see t ha t report. 

UR. TR<l:PSrn : Toi s one? 

H.U. JR: Yes . You might sh ow it to Pehle, too . 
Paul says be definitely wants to see i t . 

MR. THOMPSON: Paul ties up one of the ce.rs nearly 
all t he time . 

MR. 0' CONNELL : The arrangement v.as, when Mr. Paul 
~as going to the Hill every day be would have a car for 
the purpose of yetting down and back, but an awful lot 
of times we can t get Mr . Paul's car for Mr. Paul. So 

Regraded Unclassified



- 24 -

l!r , Paul's car, so-called, is not tied up wi. th J.:r . Paul 
all the time . It is used to take Harry White to the l!lar 
Department, and it is used to take Mr . Haas ' people 
some times , 

MR. THOMPSOO : You can't let the cu• stand idle , But 
it is supposed to be availabls for him, and he is supposed 
to let them knOYI when he is going to the Capitol. You 
cnn't handle it with two cars . 

l!P.S. KLOTZ : Not 1li t h three . 

UR. TH<l'PSot\ : 

l!R. SULLIVAN: 
time in six months 
in from the house? 

}.<ot "ith three . 

Does that report say this is the first 
Gaston and I have used the car coming 

24 

It says you use your own cars regularly . 

H.Lt . JR: Anywayi Paul wants to see it . 
t o see it, too . Peh e got t here. 

Pehle wants 

MRS. KLOTZ: It VIas just a stroke of luck that he 
got there. He had to have somebody take him down. 

H.l.! . JR: It would have been a calamity. 

l!R. GASTON : You knOY•, if the car had gotten Peble 
and gotten him down there at eight o'clock, be still 
had plenty of time after that to go end gets omebody else . 
I unaerstood Pehle was to be there at eight o'clock, 
waen' t be? 

H.IJ . JR: At two minutes of eight he got word tha t 
there would be no car. 

MR. GASTON : It was to piok him up at eight. 

1rRS. KLOTZ: The reason he didn ' t know before is that 
he had been using the telephone ~orking on this thing from 
seven- t t irty on, a.nd they couldn't get through to him • 

• 
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H.M.JR: Well , anj'T1&y, it would have actually been 
a calamity. Put on a third car. Is Bouck the best man 
to handle this? 

~rns. KLOTZ : I don ' t think so . 

Nov1, it' ~: r. Pehle nad said, "I am asking for the car 
st t he Secretary's suggestion," he would have gotten one . 
Because he didn ' t say that , you see , knowinG tliat ~r . 
Smith works close to you , he bed the preference of the 
car, which is crazy. 

J.:R . GASTO~i : The order t'or the car for Pehle should 
have been given throu~;h No i'I'Uin Thompson 's ot'fice with 
s definite stat~ent that it was imperative . 

MR. TH<l!PSC!. : At nighl you can't handle it, except 
by telephon e. 

H.t: .JR: Does Smi th come in every morning with a car? 

MR. TH!l!PSON : He drives his own. The bad weather 
caused the troubl e yesterday morning . 

H .11. JR: I tell you what to do--

)!R, TP.a.:J'SON : At night t ime the calls come to the 
sw1tcbboard and are relayed to the garage where twenty- four 
nour servi ce is maintained . 

MRS. KLOTZ: This is going to happen again . 

H .~: . JR: Have you any suggestion? 

!IRS . KLOTZ : I naven' t really thought about it. 

h .1i. Jrt: Norman, think about it . Have you any 
suggestions? 

l.ffi. TH<X>:PSON : \'Jell, tne garage and the operators 
h.ave instructions to give the preference to the staff, 
and three or four calls come in for the two cars . It is 

?s I 
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a question of whi ch of tne staff is roing to get it . If 
they say you want the man and it is very important , they 
Vlill give him the _ereference . Pehle just phoned in and 
asked for a car . 1/ell, !:i:ni th ned phoned, and they gave 
il to hiru because tbeJ knew he I'18 S goin~; to Hew York. 
I can 1 t understano v:ny PenlA ui dn ' t use his own car . He 
arivos in every mornin~ . 

?6 

J.:R . STJLLIV/J. : It v:es el'.ful. out yesterday ~toroing . 

I tnink that is r.ny . .;nd John lives v.ay out oeyo:~d me . ~· 

LF.S. KLOTZ : t.o , he couldn 1 t. 

H. r . JR: Supposing you Kind of review it yourrelf . 

rF. 1'1lO!..'PSOil : I tri.t:t if he puts three cars on it 
is ell right. 

II .M. JR: Put three cars on; I will take the respon­
sibility . 

l.IR . THOiiiPSON : Vie opened the cafeteria this morning 
witn one hundred and three people at breakfast . 

H.r. JR: I thought I v.as ;oing to be there and cut e 
ribbon or sometoing. 

rR. 'l1l<L"l>S<':!: You can <1? that at eleven- thirty at 
lunch time . You won' t i.Je here. I 1\0uld lulve suz!;ested 
you go dovm . 

li .I.: . JR: Are there privalo rOOJL S? 

L:R. GASTON : There are three privete rooms and a big 
dining room. You YIOn ' t be here at eleven- tnirty, v;ill 
you? You might like to t;O dovm the r e before or af ter. 
Go dol'ln and get a cup of coffee and eo thr ough tne lines . 

H. A: . JR: Supposinc:; v.hen I co:ne back from the hill I 
go d01'ms tai rs? 

, 
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.. 
..:1,, GAS TO.\ : That is a .;ood 1 de a , 

),:n. SULLIVAI'i : I think all the staff ought to show 
up, too , either for lunch today or tomorrow • 

?7 
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TREASURY DEPARTMENT 

INTat Otrl'tCR COMMUNICATION 

Secretary Korgenthau 

R&ndolph Paul 

.... 
January 18, 1944 

Bob LaFollette wanted you to know that he 

did not appear for the picture this morni.ng at 

11 o 'clock because he was tied up on the renego­

tlotloo oit .. tio~ 

.. 
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Opera tor: 

Hl·!Jr : 

Ra ndol ph 
Paul : 

Go ahead. 

Hello. 

January lg, 19114 
12 :22 p . m. 

I wan ted to take about three minutes to tell you 
about the renegotiati on picture whenever you 
coul d . 

HMJr: Yes. 

P: 

liMJr: 

? : 

HMJ r : 

P : 

HMJr: 

P: 

HMJr: 

P: 

You're not tree now a minute, are you? 

Yes, you could do it r ight now. 

Sc, shall I come down to your office? 

Woul d you mind? 

I think that 1 s better. 

You -- you want to come in? 

Well , I think it' s easier-- it's better to do 
i t that way. 

Okay. 

I ' 11 be right down. 

?9 
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January 18, 1944 

When I saw Dough t on today, be said, '"'lbo pays 

Paul but the government , and he has no right to make 

all these speeches at tacking Congress ." 
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Operator : 

H!J Jr : 
Judge 
Rosenman: 

liM Jr : 

R: 

ll!.l Jr: 

R: 

l!ll Jr : 

R: 

HM Jr : 

R: 

Judge Rosenman. 

All right . 

Hello? 

Hello , Sam. 

How are you? 

Oh, I ' m all right . 

January 18, 1944 
2:05 p. m. 

While you were calling me, I was over with your 
colleague, Secretary Hull . 

Oh, yes . 

He - he is agreeable to this . I don't think he is 
very enthusiastic , but he says it's okay. 

Yes. 

Now I also told him that the President would like 
Ed to handle it over there . 

Yes . 

!'haven't seen Stimson . I can clear this with Stimson 
on the phone . I have already sent a copy of it over 
to Budget for them to look at. 

Yes. 

And now the only sugges t ion that Hull made was how -
what would be the relationship of this new ~roup 
with tha t Intergovernmental Commit tee on wh1ch the 
United States ie represented. 

Yeah. 

And I 'm no t quite clear on that ~self, so I was going 
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to call you. He suggested that we ought to put a 
phrase in here that says the War Refugee Board should 
cooperate with other afenciea, groups and individuals 
engaged in refugee relet. I can't see any harm in that , 
can you? 
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P. : 

- 2 -
.12 

Well, I don ' t offhand, but do you mind if I put it up 
to ID1f boys? 

Sure. Well, you see there is an Intergovernmental 
Commit tee , and .we intimate in this Order and in the 
publicity that we ' re going to ask other governments 
to join with us . 

Yeah. 

Now where does that leave this Comnittee that hasn't 
done a darned thing, but has an office in London end 
is supposed to represent all the United Nations? 
Is this a crack them? 

Now what's the easiest way for you to work - have 
Pehle come over to see you or how? 

Oh, no, just have him call me . 

Just have him call you? 

Yeah. 

uy firs t blush is - I can't see but what that's all 
right . 

Yes . It is - it is going to raise that question, Henry -
what's going to be the rel ationship? Here we have 

en Intergovernmental Cocmittee on which th~ United 
States is represented, and here ell of a sudden the 
President sets up his own. 

'Nell • •.• 

I t hink the answer is that this thing here will co­
operate with this Intergovernmental Committee. As 
a matter of fact , it ought to take i t away from them. 

That's right . 

But you see there ' s one further step . We have in here -
in the Executive Order provision that we get other 

nations to cooperate with ua . Now how does this over-
l ap that Committee? · 
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R: 

l!ll Jr ; 

R: 

P.l~ Jr: 

R: 

11M Jr : 

P. : 

llll Jr : 

R: 

11M Jr : 

R: 

11M Jr : 

P. : 

llll Jr : 

- 3 -

Well •• . • 

I ho~e that they 'll say that this is the end of the 
Cornm1ttee because that Committee ' s a joke . 

Yeah , wel l the way I interpret it - that suggestion 
you make is all right , and that other Committee can 
just be abolished. 

Just gradually forgotten about. 

Yeah. 

But we ought to have soce provision that this Board 
should cooperate with all the other agencies . 

Did you have any trouble with them? 

With him? 

Yeah. 

."lJ 

No. Of course, I told him the President would like to 
do it if it i s agreeable wi th him. 

Yeah. 

Then Stettinius had lunch with the President, and they 
had a chance to talk about this alone, end Stettinius 
was very strong for it. 

Have you talked t o Stettinius since then? 

No, he's coming in here at 2:45. 

I see. 

He has got t o come over here any way , and I - he 
probably will be sent 6orrby Hull. Hul l wanted to 
send fo r Breck Long, but I told him I didn 't think 
that would be helpful. 

Well, I think you did a swell job, Sam. 
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Well, I don ' t know. I Just - I stlll have to clear 
wi th Stimson. I think I will call him now and do 

that on the phone. 

Well, I 've sent for my men. I will just talk to them 
for a few minutes and then have them call you. 

All right. 

In the next fifteen or twenty minutes. 

Okay. Have them call before 2:45 because Stettinius 
ought to be here then. 

That's the deadline. 

Now let me ask you - say that Stimson goes along, 
when will he get this out? 

Well, I'm crowding Budget . As soon ~s I get this 
okayed with that addition, I will take it in. I 
still have to go through the formality of Justice , 
but that won't take long. I'll try to have the 
President sign it tomorr·ow. 

Wonderful. 

If I can. The President hasn't seen the Order yet -
be didn' t look at it. He said, "Show it to Hull 
first.• Hull read it • 

• 
How was the President when you talked to him about it? 

All right . He just wants to make sure that he doesn ' t 
step on the State Department ' s toes too much. 

(laughs) Did you see the editorial in yesterday's 
Post about the State Department? 

Not very hot, was it? 

No. Well, I •••• • 
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The only - I think Ed is 100% right - Ed, you know, 
is trying to get new blood in t here, and only the 
President can do that. 

Yeah. Well , I'm glad that Ed evidently pushed it on 
with the President . 

No question about it. 

~5 

Well, it would be wonderful if we would get it tomorrow, 
but I ' m leaving town tomorrow by five o' clock, and I 
would love to get it settled before I l eave . ,. 

Now ere you alone there? 

Yes . 

Ed told me that when they talked about Executive 
Director - I didn 't get this f rom the President but 
from Ed - that the President raised the question 
about whether a Treasury man should be on it. 

Yeah . 

A fellow who is on the Treasury. Now I think, Henry, 
that before - I think there ought to be a meeting of 
you three men before you finally t ry to pick a man. 
Now Stettinius asked me to try to check on Finletter -
not as an Executive Secretary, but as the fellow 
over there to really have this in hand. I asked 
Randy Paul to do it, and Paul gave me some •• •• 

Who wanted Finletter? 

Stettinius . 

No, I don ' t want Finletter. 

Yes. 

No, I don't want Finletter . 

To handle it over there. He ' s no good? 
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You mean as Secretary of this Co~ittee? 

No, not as Exeoutivs Director, but in the State Depart­
ment t o be the contact fellow. 

Well, that I don 't know - I would have to talk t o 
lllf people . 

And I don't know - Stettinius may have him in mind 
for Executive Director. 

Well , that's out . 

He's no good? 

Hll Jr : No. 

HM Jr : 

HM Jr: 

R: 

IDl Jr: 

R: 

HJ.I Jr : 

R: 

H1l Jr : 

R: 

HJ.! Jr: 

Well, that's - that's that. That's the important 
thing, Henry, whom we get . 

Yeah ~ yeah . 

And Pehle would be a damned good fellow. 

Yes . You can't do bet t er than Pehle . 

Yes . Well, all right . I ' ll be working on this 
this afternoon. 

Right. 

If we can't do it tomorrow, it isn 't fatal , is it? 

No. 

But I am going to try to do it if I can. 

Well, every day is - you know. 

Well, you have your boys think about this Intergovern­
mental Committee. 

I ' ll do that. 
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I think that this - this solution is okay. 

I ' ll have one of them call you before 2:45. 

Okay. 

Thank you. 

Goodbye . 
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J F.'WISH EVACU ATION 

Present : 1~ . Paul 
Mr. DuBois 
Mr. Luxfor d 
:.!r . Vlhi te 
!!r . Pehle 
l!rs . Klotz 

January 18, 1~44 
2:15 p.m. 

H.!I. JR: The point is t nia: I think t hat Pehle 
ought to call him up. If Pehle wants to run over, 
he could. 

MR. LUXFORD: If he wants to, we could put in 
t r1ere , particularly that committee. 

H .~I . JR : No, no, because lhis t hing should be 
rubbed out . 

• 

Mk. LUXFORD: All right . 

H.11. JR: He didn ' t ask for it . 

MR. PAUL: Don't start t hat . 

H.M.Ja: That answers h~. ne j ust didn ' t see 
i t. But he has gotten by lfull. He also told Hull 
that the President wanted Stettini us to carry the 
burden , but now they are fussins . They want this 
~. Finletter. Tnere is sometning in my head not so 
good about him. 

MR. LUXFORD: Is he going to be i n State , working 
under Ste t t i nius? 

ll .:.t. JR: Yes . 

I!R. DuBOIS: Kot sug~;esting him as Executive 
Director? 
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H. L!. J R: No. Finletter' s wife is a grand person. 
I£ he puts his wife on - she i s the daughter of Drunrosch. 

MR. PAUL: I know her . I moved her out of my 
house in order to mo ve in . I met her that way. 

H.M. JR: She calls a spade a spade. She is a 
Ne'll Dealer; she is all right. But somebody or other -
I t nink herbert Feis , or somebody--

!.!!<. WXI'OhD: \'le II'Orked with Finletter a ~;ood 
deal on thi s t;orth African ~:~atter . 

ll~. PAUL: I consulted Luxfo rd and Pehle and 
iiarry Ulti te about ~inletter . Harry \.hite consulted 
some o!' tne fellows who were in his room 11t the time 
I talked to him on the phone . I don ' t know vlho the;r 
were . I gave him this report on Finletter; that 
for Executive Director , no good; for a person working 
undu· ::>te ttinius , if you nad to have a per~o;, in tne . 
State Depart ment, he was about as good as you could 
s et . I will show you just what I said to Sam, if you 
want , on t nat . 

H.U. JR: No, I don't have to. 

:.~. WX:'O:tD: 
only query in all 
fo r t his? 

He is a hard-hi t t : ng man, but the 
of our minds ia, would he hit hard 

~~. PAUL: We were unal:le t o find out anything 
about his attitude toward t ne Jewish prob!em. 

Mn. DuBOIS: I doubt if you can fully t rust him. 
I have seen him operate . 

J.tlt . PAUL: As White says , you have to talk i n 
terms of your alternati ve; what else will you get out 
of the State Department ? 
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L\R. DuBOIS : On the Tunisian issue, I was told 
that he fough t the right way. l.!u tze r told me that . 

1111. UJXEO!ill : If you want a dl'iver , though, for 
Stat e- -

H.M.JR: ~ell, t he Pr esident evidently told 
Ste t tinius that he wasn ' t so sure we coul dn't have 
a Treasury man in tl.is position . 

\'1ell, we are over the only hurdle t hat m>rried 
~e - really worried me - and tnat is Hull. And s~ 
seems t o t hink he will ~et t his t ning throUbh tonorrow. 
he i s really pushi n;; . 

l:.t. LUXFOitD: We are pushing, too - going ahead 
on the t heory as if John was appointed. 

Jl . l.I . J,{: That is all t o the good, but we have got 
to get this thing Cleared. I can see where we are 
going to have t r ouble with get t ing Pehle . Now, I have 
got an alternative for Pehle , see , and that i s Professor 
Chlllllberlain, 11ith the understanding--

;,.Ji.S. !<LOT l : Oh! 

h.ll .Jit: No;-., wait a mi nute - aon't all shake 
your heads . 

lJR. PAUL: I am not . 

:.ilt. LUXFOi&: I know him. 

H. L!. JR: I know him. I brought hlm down here and 
I set this whole thing - Foreign Funds - up . And 
Pohle as his assistant . And he will just drop in here 
one or two days i. week. I mean, Pehl e will. be his 
assistant - why not? 

~~h . llJXFORD: I work daily in these meetings on 
Foreign Funds Control - policy meet i ngs with Professor 
~hamberlain . He nasn ' i ;:;ot t he punch it takes. !low, 
that is t he real distinct ion . 
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U.!!. JR: I know ne hasn ' t . 

~1i\. WXFO liD: Then g i vc Pohle a title so he can 
use that punch. 

H.!!. JR: Now look, boys - I am over ti r ed, so 
let's s top. Victory is in sight, so don ' t start 
pushing ~ around. 

(Mr. \lhite entered the conference.} 

h • .J.JR: The thin§ is in sight and I don 't want 
to be pusb.ed around. Now, .lr. iluJ.l has aporoved the 
Ling. I heve just talked to Msenman . 1· don 't mean 
to be r ude . 

!.!h. WXFORD: I Ullilers tand . 

(llr . Pehl e entered the co nference . ) 

li . ~I. JR: I am ju§. t a little over ti1•ed. 

HR. WXFORD: I got it inl 

~. PAUL: Greek meets Groek, today. 

H .~ .JR : Save your pusning for so~ebody el se 
tnan me . 

Anyway, we a~e by Hull . You (Peble) have JOt to 
call hosenman before two- .f'orty- fi ve, v;hen Stettinius 
comes . And the ooint that hosenman is fussing about is 
that the only ob)ection Hull made - he said, "How 
about this thing cutting across this Inter-Departmental 
Conuui. ttee in Washington?" 

These boys (DuBois and Luxford) read this thing t o 
me and it seems t he par agraph takes care of i t. 

!!h . WXIDRD: Voe Tlanted the 110rds in here that 
we would cooper ate with them . 
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L:R , PEHLE : We have them in there . 

H.!.!. JR: Now, somebody suggested VIe mention the 
Inter-Depart mental Committee in London. I tnink that 
would be a grest mistake , 

Mh. LUXFOF~ : It is in . 

H .~.Jh : Now we are having trouble about you(Pehle) 
which doesn 't surprise me. But maybe • I think our 
best hope is to ciet you in there through Stettinius , 
because St ettinius described you, then I named you. 
Do you ~an t me to put in the record r~at he said? 

He said what he wanted was so~e tough son of a 
bi tch. I said t he re us one right here . Excuse me, 
ladie s . But tnat is what he said he Vlanted. (low we 
will fight fo r you up to the bitter end. 

J.!R. PEHLE: Don't l et tbat hold up getting thi s 
thing. 

H.M.Jh: Oh, no, no . The President v.ill sign 
tnls thing . I don ' t see "'hy you nave to be named in 
the publicity. ~here is that publicity? 

uns. KLOTZ : They have a more recent one. 

li . ~ .JR: Finletter is to help Stettinius in nis 
office . tlow, I don't knov. Finletter. 

~ ~I!E: If Finletter is to be the Executive 
Dil'ector--

H,J,! ,J lt: I didn ' t say that • if you fellows would 
listen • I said to hel p Stettinius in his off ice . Now, 
I want to know - they are quoting you, Harry. 

Mlt. v.RITE: I don ' t think he is all r ight, 
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H.M. JR: That is the impressi on. 

~.m PAUL: No, they didn ' t quote t.arry. 

LtRS . KLOTZ : Harry said, "What other alternative 
have you got ?" 
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JAR . PAUL: The way I quoted you is to say that 
you have to think of these things in terms of alterna-
tives , and I quoted the other people when I said t hat , .. 
for the ~tate Department , it is probably about as 
~ood as you can get. 

H . ~l. Jk: har ry is pretty good at express ing his 
o~m thoughts . 

MR. PAUL: I am only correcting the recor d. 

H.M. JR : I have been rude today . I nave apolo­
gized to you all once . I will apologize when )'OU go 
out of the room. I nave had a terrific day and I 
have let everyt hing drop . 

MR. LUXR>RD: You did a pretty 6(lOd job for 
.limy last night. 

!.lR. fJHTE : That puts what I ta ve ;;ot in my right 
hand in a bad way (points to correspondence) . 

H.t! . JR: Look at thia mail! I nave an hour' s 
mail to do. I have the Collector of Internal P~venue , 
t he Commissi oner - I am just in an i mpossible spot. 
Did you mention Pehle in t hi s thing? 

AIR. LUXfURD: The l ast paragraph. 

1Ul. PAUL: I talked to Hosenman about it. 

H.M.JR: !low, did any of you hear my broadcast? 

Regraded Unclassified



- 7 -

MR. \\niTE: I heard your broadcast . You a re 
developing quite a r adio voice , 

ll •. ~ .JR: Di d Mrs . V1hi te hear it? Did she object 
to my reference to the ltussians? 

J.IH . \;HITE: I sat up at that point . I thought 
your enthusiasm seemed to be at its high point at 
that remark. 

li. ::. JR: I want you to know there was a little 
arbUCeot about toat , so I cleared it up with the 
President . And the ~reat State Department - they 
had a correct ion, too. They said ta.<e out the r.o rd, 
"yellow. " 

tit, , PiliLE : You mean the Japanese? 

H. J. . Jh: Yes . And the fact they let us bring in 
the Yugoslav ?artisans • 

• W.. i'dliTE : This business of usin~ t he word 
"yellor1' has been done before, and it 1s bad. 

h.:.I . JR : In fact , 
Department caught it . 
nlbht. 

it was out before the State 
llu t tlu t was ~ood fun. last 

!.llt. Pi>i!IE : Good job . 

H .~.JR: And, incidentally, this fellow Jicmy, 
a captain, is a ri~-raring , snort inc; r;ev. Dealer, too, 
wh.ich didn't make 1t any r.orse . 

Now, speaking of Finlett er - you fellows "no likee" 
Finletter? 

li.R. '~oHITE : The other fell ows like him better than 
I do , I think he is a hard man , very diffi cult man, 
and when he wants t o be, he is dictatorial . I would 
be most surprised if his sycpathies were of a charac~er 
that v:o.,ld make him helpful , but in that I have noth1nc 
to go on except a general impressi on and backgrouno. 
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H.l' . JR: I have got a man for you . 

!.Ut. PEHLE: For State? 

E. l!. J R: Yes . 

Uh .• WXFDRD: I n State? 

H.L . J R: No, of State, but not in State - John 
WH ey . 

Uh. WY~O!Ul: Oh, no. 

!f.RS. KLO:'Z : No, everybody is down on him. 

UR. PERLE : I think he s t inks . 

Lffi. LUXFORD: I V1oul d bet Finle t te r ten to one 
over tnat man. 

1\11. . PEHLE : Excuse tey language . 

!mS. KLOTZ: Tha t is all r ight. 

H.JI . JR: How will I ever e;et rey o11 n way around 
here? 

URS. KLOTZ : You a l ways do. 

H. J.!. JR: I don ' t . All r ight, listen, we don ' t 
have to set tle t ha t . 

MR. WHI~E : Donal d Hiss i s out? 

H. M. JR: Not that I know of. 

J.!U. 'MIITE: He v.ould be t ops. 

H.M. J k: Tell him t hat . Is Hiss a Jew? 

!.lh, PEHLE: No. 

AS 
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i! . ~! . JR : That is too bad . 

~lli. MITTE: If you said it is surprising, I 
~ould under stand, but - too bad- -

h,L!.JR: I v;as having my picture taken, but the 
speaker r1as so disagreeable to everybody , so finally, 
coming down in the car, he said, "\,bose idea was that , 
anyway, to have them make me go up and have my gicture 
taken by a news reel?" Ted said, "It Vi&S mine . ,. 

I said, "You are wrong; 1 t 11as Jlline." I said, 
"I tnou3ht you wanted sou:ebooy to take tne blame ." 

Int. PAUL: Lafollette told me specially to tell 
you he 1us sorry he coulcin ' t be ther e, but he was tied 
up on some very important stage o1 lhe renegoti ation . 

H.M. JR: Thank you. !Jonald Hiss (to Pehle) -
zive him that as a su;;cestion . He cnn figh t f ire with 
fire. If they c~~ · t ~et Pehle, sufposing for Executive 
Secretary -. would Hiss - if be can t get Pehle t hrough? 

:111. LUXFOiill : No . 

H .~ . JR : All ri6ht. 

VJ\, LUXFOrtD: He is not the fighter . 

H. ll . JI\ : NoW', I v.ant one answer at a time . 

You (Peh!e) - what about Professor Chamberlain 
t o use as his assistant? 

Mh. PERLE: I have usee the v.ord. 

MR. WHITE: 1\ay I enforce t hat? 

~IR. PEHLE : llr , Se ore tary, you are ve r ',/ Ti rong 
about that guy. He has a foot and a half in the grave. 

~. ~RITE : And t he other half on a banana peel. 
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H.l!.Jit: He picked you . 

HR. PcliLE : l~o , he didn 't . 

H •• • Jl\ : V1ho did? 

J,l,(, PEHLE : I hope you did. I was here long 
t:>efore "Chips" was around. 

~:: . Jd: Viell , listen, go back to so::tebody 's ~· 
office , see , anc if you 'lfant a room to r;ork in, take 
the room with ~~le's name on i t, r i;ht down nere. 

The 
use 

~:. •• p:;:rr.E: ifnose name? 

::iG. KLOTL. : I didn't ~et n chance to tal k to you. 
room th~t they are holding for Dnn Bell, can't he 
t ha t temporarily? 

H . ~ .JR : I have a better room. (Over phone, the 
Secretary asks ll.r . Tnompson about a room for 1\1• . Pehle) 

noom 290 , temporarily. ''r. Pehle hlls it . 

!Jl. V1HITE: As an alternative, Abramson is the 
best alternative. 

~ PL~ : I checked on him. he i s a private in 
the Army, u~t he i s a private in t he Army ~orking for 
O. S. S. and J . D. C. and he is t ops. 

1:. :1. JR: Just re:nember t his, gentlemen, while you 
are ...tl so frank and modest and retiring with me, and 
so forth and so on, we go t by Mr . Hull . 

MRS. '\ LOTZ : You have got to get Pehle . 

H.J.I . JR: (To Pehle) Get this thing straightened 
ou t . Go dor.n there and call the Judge no'lf . 

Ml\. PEHLE: Yes , sir. 

H. l.l . J .. : Ail righ t . 
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...... IUlcl Mqllirld l .. .b friiQN or JA1 1a 0\IOb - U 11M 
no\ ~!1.- \l:la ~· TM Mllora ot 11111b tr- or 1.11 
1a1 be reiJIIIuriM \blore!or 1A Slltu tr.,_ o\ \bl pz-Oft1l.illl 
Wlotti.aial rat.u ot uol>up 1a 3orlt~laad t• ,.._b tr-• 
aDd ftft' p tee W.., 

(b) !'- __. -b..a 11 \M Mq0&11.1\icm ot rr--h rr­
trcm ~- 1a Pr- • ~-... aad ot a-"'•• W 
tna pw - 1a 'h d• ar ell ..,._ t• • bleb nD~r•• ' 
wU1 - lie ..,. ..ul. ot'\er \M war. llo ~ w iae-
"'' t' ' an. t.bo .... \o \No pen- • "'ll>llrf.llc ... 
tr- .. w, ,., ........... -.:, ......... ,, ..... - ,.. 
....... Sa """ ~ ..... 1\a-. - 1a • lllnk 1a """ ... 11\1\M 
- .... 1a 9111'-laM. .. ~ .a¥ bo .... trcm U/6 
...... ~-- --' WiU..\ \he lpMitU ~ ot \M 
n--111'7 De,...._. MOl - • •• , .. .a¥ - .... ot M;f 
~ 1a ~ ...... _, '01\IMM\ .... b ·~ 

a. tbo \ftal -' ot ...uan .. 9IIUI rr- """" - • .n 
"" in bl•lllt ... ... ... ~ ~ ...... ..,. t.lle - ot \bll 
1s.- •hall AGt. ...- 431,000 1111a1 rr-, ,. u.. 4oUar equ..u.n 
t.bereot, d\IIUi \he ala -u.· ~ .... ,., lll»a7 1, 1944. 

). Tav hi* ua\1\ift alleolla liMp \bo -"- Lliat.ica 1a 
M t.oerlalod hll7 t.nt......S wt-. .,..,_n \1 \bo N"•ial t.:-._u,_ 
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CHINA LOANS 

Preser t: ! .. t• . White 
!0- . Ft•i edman 

January 16, 1944 
5 :00 p. m. 

!!._! .Jk: Hart';,·, I haven ' t 11ad a ci.ance to read 
· nis cable. I ~lanced at lt . l t is just co~ercial; 
I l'CilO t !.a t much . ( .efers to cable of J nnuar•y 16, l\144, 
from the Generalissi:no to the Pr•esident) 

You or Fried!llan could gi ve me tne poi~ts . 

~\1(. '.,lUTE: \1ha t he is , i n effect, informing the 
Pr•esidcnt, both directly in his telegram, and through 
lbe Ambas sador in t he AmbasJador• ' s Ol':n dispatch, i s 
Luat ue t urns down fla tly thP. su,:t;estions , !llld sa:·s 
tt.a t there ar·e only tv.o alternatives O:_:>en to him; one, 
t c.'lt ''e buy all tue currency 1'•e need, and t •tat they 
supply non e. Tile~ nl'e s . ;pl;,rin~ some, now, after 
.arc.t first, at tne official rate oi fi ve cents. 

':'.aat is one alte.r:Ja ti ve. 

The othu a.lternati ve is t hat t t.ey ;;et a bi llion­
dollar l:>an now. That is a very drastic cable; it is 
a very tough cable . 

..• r.l. Jft: have you J Ot the Eric Scvereid article? 

LL4 •: •• tiTE : Somebody jus t mentioned tue.t to me. 
I haven ' t seen it. Luxford has me ntloned lt to me • 

Sl 

• :J<. FIUEDMAN: In t he New ~~epublic , I thi.nk it was . 

~~ . ~! . JR: No, I don ' t thi nk so. 
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1::-t. \,bi TE: Luxfo rd told :ne tne t: is t of it . · he 
said tha t State Departmen t r efused t o per mi t its 
pub.lication , u.nd it presumahly was an exnos~ of the 
complet e failure of the L:hinese Go vet•nf'lent to undertake 
any effective steps in the war oeasuro . 

H.:l •• rrt : Suppos ing v.e call their bluff? 

O:.l. •:.rli':'E: I think the cards are mostly in his 

S2 

hands, ;ir . S~cretary , un:ortunately. .• 

: . • :I . JH: \.ell , the billion-dollar loan is out . 

I' •:.:H'i'E : ·.~ell , unfortunately, the alternative 
may cost us mot•e . 

E.:.:. JJ, : Take it f ro:n me, I run not going up on 
tne Hill - if you don ' t mind my using some l anguage -
'lnd ask the bastards for anything . They are just a 
bunch of crooks, and I r1on ' t co ~p and ask for one 
nickel. Have you read this book 11y i his Hi ss Sues, 
t hat somebody sent :ne, t hat has just coU\e out of 
China, called "'Shark's Fins and Ui.llet"? 

~ .. \UI':E : ~:o . 

i: ,; , . Jh: Get i t? Sne is a Pole. For tr.o ;,·ears 
she nandled the public reu. ti ons tor ::adme Chiang iCai­
shek. She says w;1a t we have alwa,.vs ltnown, t nat he has 
tinanced himself throu_;h opium. The Far:~ers ' jjank in 
Shanghai - he turned over the suppression of opium 
to the number one gangster in Shan~hai . 

Mlt. \iliiTE: What is this fellow' s name? 

ll.l:i . JR: Tu Yueh. 

i.ltt. FRIE!l1~A.'l : Tu Yueh ~eng . 

H.:! •• TR: That is enou~;h for me . 

Llit. '.miTE: It i s very powerful in tne r.hole of 
China. 
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1!. ~ . JR : Harry, I am not :::;oinc up on t he Hill to 
ask fo r a l oan . 

:m. WHITE: No, but I t hink t hat this i s the un­
fo rtunate alternative we are fo.ced Vl ith, t hat clearly, 
on economic gr ounds , from the Treasury's point of view, 
a lo(ln is not war1•anted under any ci rcumstances . 

f .., . 
If, on po~itical - rounds , t he P1•esident wants 

lo ,,a <e a loan, it wiil h'l ve to be cons icle red excl u­
si vely on political ; rounds. 

H •.•• J!t: [ e is not boin;; t o do i t . ~! or: loo,( , 
supposin~; v:e tell them t o bo jurnp in the Yangtze kiver. 

~:ii:. '.'•l!ITE: This is the position voe are in- ­

I! .M. JR : Nov: lis ten to me a m~nute , r:ill you? 
And we go ahead and oper11te on the black m.•rket . And 
I send a million doLLars' worth of ~old in jel'!el ers ' 
bars every day to General Sotnervel .L. And we take our 
own soldiers and begin to buy the stuff and build 
these fields . '.'ihat are they goin.; to do about it? 

!L.R. ,;'liTE: They CWl stop that vei'Y quickly, be­
cause if you had to buy only a c.iUion no1·. anc tnen you 
could ope rate . But you have to spend in the first 
fe~ months, twenty million collars, .and probably later 
more, and a!l he has cot to do is to declare the black 
mar~et ille~al and ne can - well, ne can £0 as f ar as 
he likes . rie can shoot as many Chinese as he likes . 

H . ~: .. m.: Who is he going to shoot~ 'olhat is ne 
goin& to use? 

1!n. VIHITE: Thos e big Ofel'a tions VIOuld have to 
involve big people. You can t do i t i n the mal'ket . 

H. l.!. JR: He i s goi ng to shoot 1.hom? 

1\il. tiHITE: Chinese . lie has cut theil' heads off 
on less than tnat on thi s black mar ket. 

53 
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ll. ll. JH: Recently? 

Mh. 'o'UHTE : It was within six months. But more 
than that, the trouble is tllat the oper ations are so 
large, ,.\r . Secretary , that l t would have to involve 
banks , 

H.l!.. JR: \';en , listen , the f i rst thing tq do i s 
to f i nd out from a military standpoint whether ~e 
can do this thin6 in so:~e other ..ay , l; ow, maybe we 
aon' t need them. By God- -

J.!,,, •:.1:I':'E: I s~-:npathi ze with your reactions . 
.. e went throu;;h just t he same thin~ io the office. 

li.I! . JR: The first t hi ng I r;ould do is to 
f or General Some rvell and ask him what you can 
without them. 

send 
do 

l.\!(. mUTE : General Clay said t hat he has got 
some cards up his sleeve . I to ld hiln that I didn ' t 
thi nk he was going to get anywhere. lie said he has 
some cards himself that he mi.;ht be able t o pl ay, 

h.!!. . JR : 1:e11, I am goinc; to ;;e t ho l d of Some.rvell. 

1V. ,.bi'i'b : It is .,-oing t o te a confere1.ce . You 
are not ~oin& to di scuss it over the phone, I assume. 

{The Secretary speaks '11th lreneral Sooe,•vell over 
\•hite House phone, as follows : ) 

Hello, General . 

l.!o.rgent hau . 

Thank you . 

Kai-s~!~e t~o~h:eP~e;~~=n~~PY or the cable frOlll Chiane 

Yes, 
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\'<ell , it i s a beaut ! 

Well , I tell you , I think I have an extra copy. 
If not, I will have one .uade. 

i\ow he is holding a pia tol \.o 0.1r head--

Wnat I would like to know, I 1•:ould like to have 
a con ference with yo•1 and anybody from the Gener al 
::>taff, and if we don' t coce tnrou~n \'lith a loan - I 
:nean , have you anJ cards we can play? 

I ~ mad as hell. 

I can 't .;o up on the rlill and llSK !or a billion 
dollars ' worth of loan . I can ' t do it with sincerity 
and confidence, and I can • t get av.a) with i t . 

So the ques tion gets down to a mili tarr question. 
Is this some thing t hat I Jill vo got to stomach and vomit 
and tal<e it, or hsve you ~;ot SOJie wa.r to " iggle out 
and do somethi ng else? 

I l'lill save .ou t !lat . I ,.,ill sene! it to your 
office. You c:b n't have to send over for it . 

;;o,. , I will hold three o' clock tomorrow unless 
you have a conference--

And then if sou body else "ants to come- -

Now, if the Ar:ny teJ.ls me that we have just got 
to , \',ell , tnet is something else . but I hope you are 
not going t o. 

Well, i f you and l'lhoever the aopropriate officers 
are , IIOUld come at t ht•ee 0 1 ClOOk ana just give me the 
low- down - three o' clock . 

You can leave this office in fi ve minutes. 

Thank you . (End of cCilveraationJ 

ss 
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H • . • JR: Send that t hine over . 

J,'J" .di!TE : .1e haven ' t copi es 

ll.l' .. TR: Yes , t her e is a copy there . 

~~"• V,': ITE : l'io , two different cables . 

!i • .! . Jl. : ';y;o different cables? 

..u,. ,,.I'!E: :.lay I suz.;est you read tnese before 
three o ' clock? 

H._ .• J it : Yes , but you have the t hing photostated . 

-~"· · .. 1:ITE: I started to make copies . I have 
about on e page done . 

H.li . Jk: Send it over by Secret Service . 
them to me at the house tonight . The man can 
to Somervcll and then relurn it to me . 

l~lt. •:.riiTE: Secret Service man. 

Get 
take it 

There i s also a letter from Adler, if you y;ill 
read it tonizht- -

ii . >! .Jh. : Tonight. 

He says tne situation is the other uy around. 
He t hinks ~'e can hold a pistol to their head . 

~!rt . WhiTE: 'bell, 
is not any other way. 
unless--

if tncy can it is military ; it 
He has c;ot us in the corner, 
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DEPARTMENT OF STATE 
WASHINGTON 

January 18, 1944. 

The Secretary or State preeanta hle oompl1manta 
to the Honorable the Secretary or the Treasury and 
tranaa1ta paraphraee a or two talegrame, dated Janu­
ary 18, 1944, rroa the American Aabaeeador at Chung­
tins. which tranealt the text or a reply by the 
Pruldent or Chlna to a recent telegru rrom the 
Preeident or t he Unlted Statal and t he American 
Aabaeeador'a report and comment on tbe con•eraation 
in which be reoe1•ed the aeeease r roa t he President 
or Oh1na. 

Enoloeure: 

From American Ambaeeador, 
Ohunsting, China, January 18, 
1944, telegram• 1n paraphraae. 
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I 'HRICit y 

lABAPHJSA II 

Aabalaa4er a .... la a \elacr-- or J aa.arr 18, l f44 
a<ld.re .. e4 t o t he Saaretarr or State&. repone that a\ Use 
requ .. \ or Pna14en\ ChliUlJ be all4 IIIII'. Atoll•- oalle4 Oft 

Us• OenerallulJIO. !he ~ other ~non pn .. ot wu 
llaa ... Chla~t~r, -.bo aote4 a1 lnh111retor. PP1ta14eot ChlaJIC 

u lte4 the ...._nador to u-~·to,.te the toUowlnc tel~ 
to t he ~rea14ant l n r8Pl7 t o \ he ~rea14eAt1a aaas~•s• 

I haYa raea1Ye4 tour reoen t telag~ to~8-~a4 throuch 
AabAtta4or Oauaa and aa haPP7 thAt rou h aYa raooYere4 troa 
f our \ n4.1apoaUlon. I apprao1de Uw Iao t thl'\ you ha•• 
Ue"h en4eaYor 1nc t o r 1nd " aol ut l on to t~• 110or.oll1o probl eaa 

of Chin~ aYen duri ng J OUr' l l l n• ••· 

\'o -:~ a1nc:, \he propoaalo ~~aue br the 'l'r uaun O.pan­

rtent • r"' not t ho .. or oa~ alll ecl n11tlo:~ t o unot her bat 
r~ther e ra ln t he neture of n co~ervlrl trt~oaotlon . It 
~1t \ nt o praotioe theae propoa&l a would not 1noren~o Chi na'• 

... onouo a\~ 1n the proeooutlon or the " al"· On the 

oont r.n t he iapal~t or the Ch1neee peo])l e' • oont14enoe 
1n .1:aa vnuld only Qdil t o M r eoono.l.o 41rtloul~1e e . 1 

wou\1\ not aaltll t ll.le Ullfen t •PPU l t o you w r 11 1 t not tor 
t h" r ,.ot t hat we are enhr1AB a 110ot aJ•1t1ad s toge , I 
n&ve raeoh84 the tol lovlog oonolu~1one After g1•1ng a&ta~ ' 

aone1c\arAt1o n to the t utara par1laua eoonoa1o a1t unt 1on 

1n t h le VBr theater! 

(1) AA out ~d out loan ot on ' bi llion 4ollft re 
troa t he UA1t•4 !tntea voul4 enabl e u a pa~tl1 t o aeet 
the dof1olt of the oaaln& war bu4gtt BAd Also c!'Jroi&Cb 

reol~rooal aiJ t o s eet a pert ot A.er 1oftn a111 tar7 ex~ 

pen .. • 1n Chl~:A i UOh •• t he repel~ and oonetruot lon 
of alrtlol4e naoe .. al"J 1netallaUana, the teadlns 
or .&eenoan troo~• an4 tho tr8naportd1on or ...,r aa\erlale, 

et oatora. 

(2) It 1 t h the op1n1on of t he 'T I'I!uurl Departllent 

tbe~ 1\ 1 1 no\ abl e t o aocept t ho ~boYt propoaAl I .us­
c .. t that. euoh eJ111en41tur u "'" a r c 1r:currad b7 United 
S ta~•• rarot a 1n Chlua ahould. be borne bJ t he Aeerloan 
CoYtmaen\. The Ce nt r al ll11n'll or Chtna wlll focl ll hte 
nobanilu at the otf1o1nl r Ate or U!lel e~uu• 20 711all. 
The rate h unalterable in a e much na we oannot at r ol'4 
to &hake t he oon11donco of tM poopl • 1n ~. whlab 11 

" lta'bll111ng fac t or ~1111dlt " vorl d o! unaerh !nt J 
br~~t ~bou t b7 tho Y1C11st tudtt or vor. I t 1~ onl7 
tbua \ hAt w~ c&n d1reotly &.~lntdn t btl c:redlt or .l:aa 
&Od 1n4'-'l'fl~~l¥ u • " Cl-.ir.P rro:r. t oonOido eol loopae. ~-

aolliiJ)Ia 
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oollapae would aerioual)' att'eot t he whole 11111tar7 
poe1t1on ot the A.lliee beoau .. or China'• inabil1t7 
t o continue r eaiatanoe tor aDJ consi derable length 
ot time. 

!he aeoond or t hese proposals i s outright help wbloh the 
Chi nese people RDd A~ woul d Rppreoiat e and when it 11 oon­
si der ed th~ t t he Uni ted Sta tes has been r eeding eYea 
Br itish and Ruae i an oiYi l i ana t h1 e woul d be entirel)' in ao­
oordanoe with t he All i ed s t r ateg)' or pooli ng r esouroea. 4a 
an exampl e1 I mi~ht poi nt out here t~t following the battle 
of Changten 300, 600 houaee i n t ha t area vera ler t 1n ru1ne 
and l eqs t han 10 buildings sti l l remAi n. !n th1a raepeot 
t he people ot Chi na have suf f ered ino&loul abl e l oeaae einoe 

.­. ... 
t bs oo~mencement ot our war ot r eai"t anee s even year• ago. 
Our sacrifi ce i n 11en an<! lallter 1al s both c i vil and al.l1te.J7 
i s convinci ne Droot ot our willin~ness t o give all that we 
are and eYer )'tDi ~ that "'e have to t lul All i ed cause. One 
ot t he crack unite of Chine, 57th Divis i on, hae been en-
tl r al )' aacriti ced. 

I tel t keenly when I ea·· you i n Cairo that W1 tb )'our 
• lsi on and w1edom JOU oompletel)' comprehended t he crit ical 
eituation whi ch now t aoee thie oountr)' and t het you were 
eager to extend t o our people ever )' means ot pr ecticAl 
help i n order t o enable t hea t o mar ch forward ehoulder t o 
shoul der With the Amer i can people t o ooamon victor,. I wae 
eo encouraged t hat I hast ened to reaaeure t he Chineee 
people or the eolidarit7 and atrenr h or our united ettorta. 
I s t ill feel eure t hat aa l eader o t he Al l i ed nations JOU 
wil l do all in JOUr power t o help Chl na t o continue her 
reehtanoe and t o do her full part in t he gl obal var. You 
r ea11u, I aa aura, t hat I Wil l do all l n lll7 power t o r all 7 t he 
aupport ot the Cbt neae natioa to bring about speed7 victory 
and that I haYe eYen gone to the length or delaying the re­
opening ot the Bur.a route eo that eeeential aaph1b1oua 
equipaent a1cht be 41Yerted to the European t heater, t hereb7 
dieappointing all o.laase• of .r oountr)'llen who still bear 
ln their aeaor1ee the aoar ot the defeat auttered i n t he 
laat llunaa O&Qalgn aa a reault of wbloh Chi na loat large 
quantitiea of ••• and equ1paent through no fault or her own. 

1D the &YeDt that the !reaau~ Departaent teela unable 
to agree t o either of the abo•• two proposal• then China will 
be ooapelled t o puraue t he onl7 oour .. open to her, Da11el7, 
t o continue reeiatanoe aga1net our ooa•on ene117 Japan with 
all her aYallable atrength and t or ae .long aa possible, 
thue in a V&J di eoharring her reapona1b111tiee as a aeaber 
ot the United Ratione. In that e•entallit7 aha would ha•• 

to perll1t 

' 
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t o per-it her vart1at eoono., an4 t1nanotl ~o follow tht 
natural oourte ot eTtnte. In IUoh a oaee tht Ohineee 
Oo•ernaent would ha•e no ••ant at 1t• 41tpotal ~o aeet 
tht requirement• or Un1t t4 State• tore•• in Ohina an4 
ooneequentl1 ~he American ArmJ in China would haYe t o 
depend upon 1teelt to exeoute an1 and all or 1te proJtote, 
tor to our groat regret we would be pl aot4 1neY1~ab17 1n 
a poe1t1on in which we ooul 4 not make an7 further aater1al 
Ol' f1nsno1al oontr1b\lt1on1 1nolud1ng the oonatruot1on ot 
works tor a11itarJ uae. S1gnt4 Chiang Xai-ehek. 

• 
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PARAPH RASE 

In a telegram dated January 16, 1944 to the Secretary 
of 3tnte Ambassador Oauae et nt od tha t tn hAnding t o tu• 
the me A&Age tor the Presi dent Oenerallha1mo Chiang la1-
Ahel< •pePkl ng AS Unl ted N•t i o"le ' Commnndor-in- Chl et ln the 
China t hea te r commented orally ne follows: 

The Oener alieaimo r~ou~eted that the AmbeasA~or 
1nrorm t he :>epar tment ' or ::ltr tc , Tr·:toaury and '4e r thnt 
Chi na woul d no t bo aekint tor anything were i t not t or 
the or1:1cal m111 t~ry nnd r.con?ml c situation because China 
hu pride in heloi r.g herself nnd i n being selt- suttlclent; 
t 'lr t th~ 'hnt>r Jl l a t~r·o B! 'ured thq •'~~•bns·~<'or that any 
fln~nc1&1 or ma terial aaeiet anoe renOer ed Cblne by the 
l:"l l t ed 5t:lte a --oulC f\">t b i' hoerO~d ror pos t -war purJ;o ua; 
that China would not t nko Ad\·antnfle of anr situation to 
='ror1 t l. odrdb)" ~. t.:lat J~tL .c .t.J ~to lthcr G pv tt-,,. t:-~ 1of nor 
a robber bnror. , The J .,r.cral1as1:'o enid Chi nn had not aslcod 
J."OJ." t..ssio tK.li!O 1-s~ yo :..\I' or Lh<J yeu.l' b:::f:>re . :t..1t the .s1 tu­
ntlon now ls vor~r ... :u~.:h worse then n ycnr nco B.l"d t ho cos t 
ol' unnlattn~ Junerican forces 1H O~" ino. has beco:ne such e. 
1•reut strain that Chinn is unablo to lteep up such ' &sei atanee 
nn<.l that 1!' the l'ronaur)' Department cannot holp Chi':\& 
1'1nane1ally the American Ar my i n China will have to depend 
on l~self after !:orclt l. The Oone!•o.l1osl:no sa id t hat tho 
Un i t ed Sta teo forces have six weeks to make preparations 
and that o.fter !.arch l Ch1lUl coul d not be of nater1al Ol' 

'finm.cinl cssls tance i n coLnectior with any project tho 
• .mar ican f orces rlgltt heve 1n toind , Tho tun:>essndor in­
quired >lhether t his 03ant Cnina woul d be unllble to ccop­
er:.to mili t ari ly '.1'1th !1;1itod States forces l n Chi!'la . The 
00 noral1ael.Jao replied tbilt whet he neant was that after 
~urch 1 American forces mu~t look after themselves . 
l~ . At cheson aaid he assumed t hi e meant t hat the Anerican 
forcoa mu.at finance thaillsolves and also 1"1nke necessary 
arrangements for the purchase of euppl i ea , construction 
matorinls and l abor . The Oenernl iasimo replied in tho 
aff1rmllt1ve and eaid ti1a t Chilli\ would of course continue 
t~ f16ht as long ae ah • could und thnt as indicated 1~ the 
latter part of hia meeaage to the Preai sh~ will carry on 
unti l the ino·~i table m111 to.ry and economic colla;>se nnd 
then will do the beat poaaible under exis ting circumstances, 
0Rnora11saimo Chiang said thet wi~tln the past t wo weeks 
he had approved reques t s of Uni ted States Army headquarters 
that China undertake airfield projects which woul d cos t 
the enor mous sum of 13 bil lion dollars and that China 

s1tlply 
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alapl:y oould not t illance auch project•, (Wadu Chieng 
aaid aa an interesting aidalight tha t e~•r:r American 
eoldier in China coat the Chinaae Ooverwnen t three 
hWldrad Chilla .. dollar• per daYJ that there are antr al 
tnoui&Dd American soldier• and ~bat a great inoraasa in 
the nwaber ot theae ia contemplated. She eaid furt her-
more that at the current ooat ot militar:r 300 
Chin••• dollars would teed a Chinese soldier tor a month; 
that a ttar Waroh 1 t he United Stataa Army would aleo ban 
to teed ita own soldiers and that the United Sta t es will 
han to depend upon it .. l t . Madu Chiang aaid that data 
ot Waroh t irat waa an implamentation ot the Genaralisaimo•a 
etatcent aet torth in the laat paragraph ot hil maaaage 
to the Preeident.) 

The Ambaaaador etatad that it wu hi e impresaion that 
1t ie the ~iew ot Amarioen eoonoaieta that no 81!lount ot 
American mone:r to the orad it ot China in the UDi t ed Sta t ea 
oould r amed:y China' • economic and tinanoial eituation 
an:r more thao would be the oaea it our entire output 
ot maohinegune were h:ypothecated to China but ruainad 
in ~he United Statee. The Generaliaaimo repl ied that 
American aconomiate know American eoonomy and world economy 
in general but do no t undarataod Cninaae economy or Chinese 
paychol og:r the latter having a great deal to do with the 
situat ion ln Chi na . The Oenaralieaimo eaid that the ex­
chenga rata ia absolutely unalterable; that a maintenance 
ot !!£! ia naceaeary to maintain publ i c confidence; t hat a 
loen even though the aotuel caab remained in the United 
Statea would be regarded b:y the Chineae people aa a reaerve 
t or !!ll· 

In repl;r to Jlr , Atohaaon•a iDCI.Uiry the GeneralleaiJID 
aaid that the CI.Ueat i on ot the Commiaeion proposed b:y 
Mr. Worgenthau wu covered i n that aeotion ot his maaaaga 
retarriAg to the Treaaur:r'• propoaale. wr. Atcheson 
po1nte4 out that thia waa a auggae tion made b:y the President. 
The Oenaral1aa1ao replied that t he Comaiaaion would be act­
ing undar di.reotiona ot the Traaaury end along tba lin .. ot 
the propoaal.a .lla4a b:y the \'raaaury. 

The Ambaaaa4or reported turthar that a ttar hie return 
to the :lm.bua:r Madam Chiang telephoned him to aay that it 
the Oommiaaion planned to diacuaa the propoeale made by 
the Tr ... ury there -• no uae in HI ooaing but it it 
Wla aant out t o diaouaa the two pr opoeal l made by the 
Oenaraliui&o i t would be walcoae , Among ~arioue argwaenta 

ad~ancad 

• . -
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a~vanee~ by Madam Chiang was ono to the effect that tho 
oxpondlturea of the Uni ted States forces in China amount­
in& to approximate ly US 20, 000, 000 per month could not 
bo dumped on tho black market 1n a day o.nd that dwnping 
ot even US$1,000, 000 would swiftly and extensi vely lower 
tho black market r a to . 

Tho flrnbnaandor added that his COI11!llenta would follOI• . 

!be Mba .. ador reponed that while the Ganerlllint.o 
reJtote4 t he euggeat1on of aending a ooaa1ee1on to China 
t o oontar on the propoeale aadt bT t he Treatu17, he hal 
not oloetd \he door entirely to auoh a oo .. 1ee1on proY1dtd 
1t ooa" t o 41ttllea the Genaralin1ao'• propo~ale , naaal.y, 
a loan or aeeuaption by our AraJ or all expenaea 1nourrtd 
by 1t 1n the Cblna theater Without f1nano1~1 or aater1al 
aae1atanoa fro• t he Chin••• Go•arnaant. 

Th.e Aabanador etattd that 1t he knew of an:r pouible 
.,an, whioh the Un1te4 Statal oould ut111&a to proY1de a1d 
t o China at th1• t1ae either to tranafora her oontribution 
t o t he general war etton into eoaet h1ng attiraat1Ye or to 
aupport the preeent aoonoalo a1tu~\1on whloh oont1nuee 
r apidly t o deteriorate ha would haanil1 adYoo~te it. The 
Aabaeaador ea14 he would ~t ftll tlae• pref er t o eeo ue 
operata 1n China Without Chinaae ai d; t ha t we ooul d ooa­
PletelJ Juat1f1 our htaYT expen41turea in Chln• on t he 
baa1• of ep1ra11nc prloae Which China muat aleo meet in 
her own operation•; but t o be ooapelled t o i noreaeo t heaa 
haaYy e~n41turae another f1Ya tiae• beo .. uee or t he un­
rea11aUo attitude on the exchange rate oraate11 a eltuaUon 
whioh a1gbt readily lead t o e oh~rg• of t>Tploi t e t1on and re­
aot unta•orably tor Chi ne it 1t beoaae known 1n the United 

''-"•· 
!be AabaJaador eald that elnot ha had not been i ntoraa4 

in recar4 \ o oomd. t .. nh or a11Uary and othu plane he ooU14 
no t eauen how far 1t a\ all preuura a1gb\ be brought \ o 
bear vpoa Ohina, blat exprautd t he op1n1on \ hat, bowe•er 
uapleaeant tbeee 4tYtlopaeate aay be, ADd howeYer untortuna\t 
1t ••Y be that 41eacreeaen\ Wi th Chins o"•~" -"'"1 ... uere 
ehou14 ha•• arleea, we eboul4 aa1nta1n A flra po1itlon 
deol1nlng to be ooeroed bT petulnnt geeture• or threate . 

!be Aa~leador oonolu4t4 h1o o•••~~se'by et~tlng thnt 
the oon•erea\1on be14 the preoe41nc •••n1ng waa oala and 
triendlJ on both e1dea and that the Gane~1aa1eo end 
Ma4aae Ch1anc vera aoet oor41al throughout. 
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UNITED STATES OF AMERICA 114 
y, p£RCENT TREASURY CERTIFICATES OF INDEBTEDNESS OF SERIES A- 1945 

llnttd and bearing latereet f rom Feb1'111U'7 I, 1944 Due Ftbruary l , l945 

TREASURY DEPARTMENT, 
OFFICE OP TUB SF.>CUTAIIY, 

Wadittgt.,., JaorutJry 18, 1U4. 

L OPPERING OP CERTIFICATES 

1. Tho S«rctary ot lho Tnaaury, pursuant to lhe autl1ority of lhe Sceond Libert~ Bond Act, as 
amended, invlle4 subscrlptlona, at par and accrued interest. from the people o! the Umted Stale4 for 

certificates of indebtedneu or the United States, desilfllated Va percent Treasury Certificates o! 
Indeb!edn.., or Series A- 1945. Theae .. rtllicates will not be available for aubs<ription, for their 

own llCCOUnt, by commercial bankJ, which ue defined for thia purpose aa banb aeeeptlntr demand 
deposits. The amount o! the oft"ering Ia not apeeifically limited. 

II. DESCRII"rtON OF CP.II1"1PICAT£S 

1. The certlfieatea will be dated February 11.1944, and will bear intcn .. t from that dat<> at tho 

rate or Vs percent per annum, payable scmlannuauy on Auruat I, 1944, and February I, 194G. They 
will mature February 1, 1946, and will not be subject to call for redemption prior to maturity. 

2. The lucome derived from the certlllcatea aball be subject to all Federal taxes, now or hereafter 

imfl<*d. The certificates ahall be subject to estate, inheritance, gift or other excise taxes whether 
Federal or State but shall be exempt from all taxation now or hereafter impoo~ed on the principal or 
in wrest thereof by any State, or any or the poMessions ot the United States, or by any local taxing 

authority. · 

S. The oorlilicates will be acceptable to secure depoo~lts of public moneys. They will not be 

stteptable In payment o.t taxea. 
4. ~rer eertlfieates with intereat coupons attached will be issued in denominations or $1 ,000, 

$5,000, $10,000, $100,000 and $1,000,000. The certificate& wlll not be issued In registered form. 

5. The certificates will be subject to the general regulations of the Treasury Department, now or 

hereafter prescribed, governing Uni~ States ccrtiticat.ea. 
Ill. SUBSCRIPTION AND ALI.OTMENT 

I. Subseriptiona will be received at the Federal Reaerve Banks and Branches and at the Treas· 

ury Department, Washintrton. Commercial bank$ are nqueated not to pureba.ae and aubs<ribera are 
requested not to trade in tho aecurities allotted hereunder until after February 15, 1944. Bankini 

institution• generally may submit subs<rlptlons !or account of customers, but only the Federal 
Regervc Banko and the Treaau.ry Department are authorlted to act aa official agencies. Others than 

banking institutions will not be permitted to cnter.subacriptions exeept !or their own account. Sub­
soriptlona must be accompanied by payment in full for the amount of eertiftcatca applied for. 

2. The Secretary of the Treasury reaerv.., tlle right to reject any aubeeription, in whole or "in 

part, to allot less than the amount or urtillcates applied for, and to clooe the books as to any or all 

subscription& at any time without notice: and any action he may take in theoe reapeet.s ahall be fital. 
Subject to thCS<> reservation a, allaubs<riptiona will be allotted in full. Allotment notic.., will be sent 

out promptly upon allotment. 
IV. PA~M&NT 

I. Payment at par and accrued lntereat
1 

if any, !or certificates allotted hereundcJ• must be 
made on or before February 1 1944 or on later allotment One day'a accrued intereat Ia $0.Cl24 

per $1,000. Any qualilled depOsitarY will be permitted to make payment by credit for eertllicates 
allotted to its customers up to any amount for which it ahall be qualified in oxct'SI of existintr depoo~it.s, 

when so notified by the Federal Reserve Bank of its DiatTiet. 

V. GENERAL PROVISIONS 

1 .. Aa fuleal agents or the United Statea, Federal Reaerve Banks are auth~ri~ and requested 
to rece1ve aubs<riptiona to make allotments on the baaia and up to the amounts md1cated by the See· 
rotary of the Treasury to the Federal Reaerve Banb of the reepectlve Diltrlcta, to ialue allotment 

not!~ to roc:eive payment for oertilicatea allotted, to make dehvery or eertlllcatea ?':' !ull-~id aub­

acnpt•ona allotttd, and they may issue interim receipts pendintr del• very of the defiDJtJVe cert11lcates. 

2. The Secretary of tho Treasury may at any time or from time to time, prescribe aupplemental 

or amendatory rules and rolflllationa rovemintr the ofterlnr. which will be communicated promptly 

lo the Federal Reaerve Banka. 
HENRY MORGBNTHAU, JR., 

Secrtl4rr of lhf Tr,.....I"JI . 

. . -····-""--· ...... 

, 
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UNITED STATES OF AMERICA 
2% PERCEI'I'T TREASURY BONDS OF 1956-59 

IJ"It'<lnnd bearlnglnter ... t from Februury 1, 194<1 l)ue S.plember 15, 1959 

IIF.IJI;K>tAULE AT TilE OPTION OF TOll UNITED STA'I'I>S Al' I' Aft AND A<JCit UED INT&It&!>'T OS AND 

AJITIIR SJIPTEMUI!Jt 15, ltSI 

.... 
.,.,.,~• Q rftlu N .. n• 

1''-'•1 SfrO"I" 
... ,., tl lM 1'11Wit l)ollll 

lnter..,t P<IJ'&ble ~larch 15 and September 15 

TREASURY DEPARTMENT, 

t. OFFERISG OF BONDS 

OPflC£ 01' TilE StctU:TAIIY, 
IVashinoton, Joni<4'1Jl8,194-'· 

I, The Secretary of the Tffilsury, purauantto the authority of the Second Liberty Bond Act, 

•• amended, in vi teo subscriptions, at par and accrued interest, from the people of the United Sta!Q 

roo· bonds of tho United Stateo, designated 2* percent Treasury llonds or 1966-59. The amount of 

the offering ia not apeciOcally limited. 
2. These bonda will not be &\•ailable for subacrlption, for their own occount, by commercial 

banu, which are defined for thb p..._ as b&DU acceptmg demand depoaiu, exeept as foUowa: a 

commercial bank holding savings deposito as deft ned in Resulalion Q of tho Boord of Covemors of 

the Federal Reserve System may subacribe to tho bonds offered her<!under, to the 2 \o(, percent Treu­

ury Bonds of 196&-70 offe•·ed aimultanoously herewith under T1·easury t)opurtmont Circular No. 

729, and to S.riot F- 1944 and Series G-1944 United St.aw Savings Honda under Treasury Depart.. 

ment Cirt:Ular No. 654~ Second Revision, but the amount of aueh subscriptions shall not. exceed, in 

the anregste, JO percent of the aavinp deposits as shown on the bank's books as of the date of the 

moat recent call statement required by the supervising authorities prior to the date ot subscription 

foo· such bonds, or $200,000, whiehever Is less. No aueh bank ehnll hold mo•·e than $100,000 (iuue 

t>rlco) of Series F and S.riea C Savings Bonds (Serle.1944), combined. 

U. DIISCRI.I'TION OF BONDS 

I. The bonds will be dated February 1, 1944, and will bear inte...,st from that date at the rate 

of ~'4 percent per annum, pnyable on a eemiannu11 buis on Septcmbe•· 15, 19J·I, and thereafter on 

Marc~ 15 and September 15 in each year until tho principal amounl becomes payable. They will 

mature September 15, 1959, but may be redeemed at the o~tion or tho United States on and after 

September 15, 1956, in whole or in part, at par and accrued mlerest, on &II)' l11teresl day or daya, on 

•t months' notice of redemption given in auch manner as the Secretary of the T...,asury shall p....erlbe. 

In cue of partial redemption the bonds to be redeomed will be determined by such method as may 

be Pro!lcribed by the Sceretary of the Trcuury. From the date or redemJ>t.iou designated in any 

•uch notice, interest on tho bonds called for redemption shall ccaac. 

2. The income derived from the bonda aball be aubject to all Federal !axes, now or berea!~ 

imposed. The bonda shall be subject to estate, inhorilance, gifl or other excise taxes, whether Fed­

eral or State, but ahall be exempt from all taxation now or hereafter imposed on tho principal or 

interest thereof by any Stnte, or any of the posscoaiona of the United States. or by nny IOCIII taxing 

authority, 
8. The bonda will be acceptable to aecure depoaiu of public moneys. The)' will not be enUUed 

to any privilege of conversion. 
4. Bearer bonda with inl<lrest coupons attaehed, and bends regiatcred as to principal and 

Interest, will be lasued in denominations of $500, $1,000, $5,000. $10,000, $100,000 nnd $1,000,000. 

Provision will be made for the intcrchanfe of bonds of different denominations of coupon .and 

regiatned bonda, and for tho transfer o registered bonds, under prescribed 

by the Secretary of the Treuury. Ext4!pt as provided in Section bonds 

not, before Scpl<lmber 16, 1946, be tranaferred to or beheld by 
for this purpose aa banks accepting demnnd deposlu; however, 
lal<lral for loana, Including loans by commercial banks, but any 
befo"" September 15, 1946, because of the failure of aueh loans to be 

""'UI~ to dispose o.f them In the same manner as they dbpoae of other 
owned by banu. 
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5 A1lY bonds laued hereunder wbic:ll upon the d•ath of the !'wner constitute P&l'l or hia ...... 
will ~redeemed at the option of the duly co111~tuled rep~tattvea of the deceaaod ""'"'"'• ~ 
at par and aeerued interest to dste of pa)'lllent, Pro•1ded • 

( ) that the bonds were actuAlly owned by the decedent at the time or 1m death ; and 
(:) that the Secretary o! the Treasury be authoriud to apply the eo tire PI'Oeeedl of ~ 

tion to tho payment of Federal ... tate wcoa. . 
Rftiatered bonds aubmitu.l for redemption hereunder must be duly aaa1gned to "The Sec~ 

11 the Treasury for redemption, tho proeeeds to be paid to the Collector of Internal Revenue at 
tor credit on Federal eetate tax._ due frou,"ei~ or -" Owlnr to the pru;lodic closinr of the ll'llllf~r 

books nnd u1o imposaibility of stopping payment of intereat to U1e rer•atcred owner during theeiOitl 
period J'Cglll<lJ'ed bonds rcc:eivod alter tile closi ng Of tho book& for payment during Such <10014 
pe1·Jo<i' will be paid only at par with a deduet.lon of lntcreat from the date of P8)'11lcnt to tho next Int.:. 
est Jill)' mont dnte; • bonds received du~ing the clo•cd porlod to~ payment at a date alter the boob 
l'l.'ol)i)n will bo paid at pnr plus accrued mterest from tho rcoponmg or the books to the date ot 

1111
. 

mcnt. In either ease checks for the full six months' intel'eat du~ on the last day of the ~loaed Ptriod 
will be forwarded to the owner in due course. All bonds 1ubm1t~ mu•t be aeoomp'\rued by w

01111 PO 1782,' proi)Orly completed, s igned and sworn to, and by a certiftca~ or the appo\"tment of 11o 
l)i)roonal representatives, under -1 of the court, dated not more than ~IX months pn,or to~..,. 
mission of the bonds, whic:ll ahallahow that at the dato thereof the appointment was atdl in torcellld 
elfect. Upon ps)'lllent of the bonds appropriate memorandum receipt will be forwarded to then~ 
I<.'Dtativ ... which will be followed in due coune by formal receipt from the Collector or IA!mol Revtnue. 

G. Exeept as provided in the prececling paragrapha, the bonds will be aubjeet to the genmL,. 
lations of the Treasury Department. now or hereafter p,_,.lbed, governing United States boada. 

Ul. SUBSCRU'T!ON AND AU.OT.IIB.\'T 

1. Subscriptions will be received at the Federal Reserve Banks and Branthea and at the ,.,.... 
ury Department, Washington. Subscribers are requeated not to trade in the aecurities allotted bM 
under until aftA.'r February 15, 1944. Bankil\g institutions generally may aqbmit aubscriptiOIIII« 
ncoount or customers, but only the Federal Reserve Banks and the Treaaury Department are aull!or· 
lzed to net 114 ofllelal agencies. Others than bankin~J Institutions will not be permitted to enter .. ~ 
~erlpllons except for their own account . Subscriptions must bo accompanied by payment In full for 
thcnmountofbonds applied for. 

2. Tho Scc1·ctary or the Treasury reaervea the right to reject any subscription, in whole or iD 
port, to allot less thnn the amount of bonds applied tor, and to close the books as to any or aiiiU~ 
scr•iptlons nt any t ime without not ice; and any action he may take In these respects ahsll be ftn&L 
SubJect to these reservations, and to the limitations on commereial bank subscriptions prescribed~ 
Section I of thi• elrcular, aU subscriptions will be allotu.l in full. Allotment notices will be ,..t..t J>I'Omptly upon allotment. 

IV. PA. TMEN'T 

I. PAYment at psr and =rued intA.'rest. it any, tor bonds allotted hereunder must be nwleoelf 
before February I, 19-14,oron lA~ allotment. One day's -rued interest Ia $0.062 per $1,000. IdS ~uahfied depositary '"II be pennJtu.l to make payment by credit tor bonds allotted to it tor it.lfaM 
•ta ~uatomen up to any amount for which it shall be qualifted in exceaa of exi&ting deposila. wbdl• notifted by the Federal Reoen·e Bank of ita District. 

V. GENERAL PROVISIONS 

,I. At ft~l ~ents of the Uniu.l States, Federal Reserve Banka are authorized and requcm4tt 
recti\'O aubscr•Pt•ona, to make allotments on the baaia and up to the amount. indicau.l by llle Som­
tar.y of the Treasury to the Federal Reserve Banks of the l'Cipective Districts, to iasue allotmenl 
notiCCI, to receive payment for bonds allotted, to make delivery ot bonds on full-psid subectiptlool 
allotted, nnd they may iuuc interim receipts pending delivery of the definitive bonda. 

2. Tho Secretary of the Treasury may at ony time or from time to time prescribe auppl• ~~~~~~~~r ~~~~d;~:?'ra\"'A":...,~~ flr'.J!~Ions governlnr U.o offering, which wid be communJcotH 

HENRY MORGENTHAU, JR.. 
Secr6tllT1f of lA• Tr_..,· 

f.n ~ A,:'.~·;:~~~~!~"?,:~c:;,~ ~ ~r·'" !!!,ttth tun halr.,eu r.rtod f~llve of the actual aumberr ~~ 
ruch halt 1...,. any uau Je&t. cotnpNUoD • on Lh• bUit: of O.e ad.1i&J. numll4r o -· 
lncl~~~~~=f.r ~~art doted ftom Ftbruar, 18 to Ma:rch II. Mel from Aqwt 18 t.o ~ 16 (~­
Wubl~ •J. ~"" PI) 

1182 
may be oiJtaJnod *"-...,. Ftdtnl - ... 8&nk or from lllo T.-r7 Do,....... .. _,_.. __ """ ___ -
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UNITED STATES OF AMERICA 
~ PERCENT TREASURY BONDS OF 1965-?0 

Daltd .,d ~arlng lnlerost from February 1, 1944 Duo Marth 1G, 19?0 

REDHE>I,\BLB AT n i B OI'T'IOS OP nn: UNI'I'El) !rrArBS AT PAR AND AIXRIJ£D INTEBEST OS AND 

API'ER MARCH U, IKS 

'"' .....,_. o......_, x .. m 

".;ii;"'" 
IM ff .. ol dw P• Wic O.lt-t 

In~t PIJ'Ilble March 15 and September 1G 

TREASURY DEPARTMENT, 

I. OFFERING OP BONDS 

OmCB OP THE SPlCIU!TARY, 
WaslliNgtcm, January 18, 1944. 

1. The Setretnry o~ tJ:e Troasury, pursuant to the authority o! the Setond Liberty Bond Att, ., 

amended, invites subeer1pt10na, at par and aeerued mto1•cst, from toe peOple of tho United States tor 

bonds o! the United States, detignated 2~ percent Troaaury Bonds or 1961>-70. The amount of the 

otrering iJ not speciftcaily limiUd. 
2. These bonds will not be available for aubscriptlon, for thoir own aeeount, by eommereial 

bank., which are deft ned for this pur pose as banks aeecpling demand deposits, exeept as Jollowa: a 

commercial bank holding aavlngs deposits aa defined 111 Regulation Q of the Board ot Covei1'10re 

or the Federal R-rve Syatem may aubscribe to the bonds olfered hueunder, to the 214 J)ertent 

T,...oury Bonds or 1951H'i9 olfered slmultnnOOIUiy herewith under Tre.,ury Department Circular 

No. 730, and to & r ico F-1944 and Series G-1944 United StnCet Savings Bonds under Treasury 

Departmen~ Circular No. 654, &eond Revision, but the amount of such aubaeriptiona shall nolexceed1 

in the aureaate, 10 percent of the aavinp depoeil$ .. ahown on the bank'a books .. of the date or 

tho moo~ reeent call statement required by the aupervlalng authorities prior to the date or aubaerip. 

tJon for such bonda, or $200,000, whichever io lcoo. No such bank shall hold more than $100,000 

(iuue priee) of Serle& F and Series G Savinga Bonds (Series 1944), combined. 

Jl, DESCRIPTION 01' 80'-'DS 

I. The bonds will be dated February 1, 194<1, and will bear lnteresttront tha~ date at the rate 

21,t percent per annum, payable on a semiannual basil on September 15, 1944, and thereafter on 

March 15 and &~ber 16 In oath year until tho principal amount beoomes PIJ'&ble. They will 

mature March 15, 19?0, but may be red...,.ed at the option of the United States on and altu March 

15, 1965, in whole or .In part, ·~par Rnd ru:erued lntoreot, on any Interest day or days, on 4 months' 

notice of redemption given in such manner aa the Secretary of the Tre.,ury ohall prescribe. In 

caoe of partial redemption the bonds to be red..,ed will be determined by ouch method ., may be 

preaeribed by the Setretary of the Treaaury. From the date of redemption designated in any such 

noliec, interest on tho bonds called for redemption shall eease. 

. 2. The Income derived trom the bonds shall be subject to all Federal \Axe&, now or hereafter 

unpooed, The bonds ah311 bo oubieet to eatate, inherltnnce. lri!t or other ex.ciae tnxes, whether 

FO<leral or State, but ahall be exempt from all tAxation now or 'horeafter imposed on the principal 

or !nterest thereof by any State, or anY of the poaseasions of the United SlAtes, or by any Iota! 

tax1ng authority. 
8. The bollda will be acceptable to aecure deposita of public money&. • They will not be entitled 

to any privilege of eon version. 
. 4. Bearer bonda with Interest coupons attached, and bonds rcgiotered as to principal and 

mtutst, will be iaeued 1n denominations of $500 $1,000. $5,000, $10,000, •100,000 and .1 ,000,000. 

Prcviaion will be made tor the interchange of~ of ditrerent denom1nationa an4 of coupon.and 

rtg!atered bonds and for the transfer of regiatered bonds, under rules and reculallona p.......,bed 

by the Setrctary' of the Treasury. Except as provided In Settion I of thla tireular, l~- bonds may 

not, before February 1 1904 be transferred to or be held by eommerclal benks, which are defined 

lor this purpoee .. ~ wptlnJr demand deposita: however, the bonds may )>e pleclgOO .. 

colloteral for Joana Including loans by commercial bank., but any •uch bank uqulnng ouch bonda 

\"''•re Febru•ry 1,' 1964, because of tho failure ofaueh IMn& to be paid at maturity will be r equired 

b
o d11pcse of them In the same manner 81 they diapose of oilier .... ta not elirible to be owned 

Ybatiks. 
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6. Any bonds iuued hereunder which upo!' the death of the !''!"'er collltitute JlUI of lw""" 
will be redeemed at the option of the duly COIIIUtu\ed repraentames of \he deeeasecl o"·ner'a~ 
at pu and accrued interest 10 date of payment,' Ptovlded: . _ 

(a) \hat \he bond.a were actually owned by \he decedent a\ \he ume of his death; and 
(b) \hat \he Seererary of \he Trul&ury be authorized \0 apply \he <'II lire pi"'CC(lC1& of n...JcmP~~oo 

to ll>e payment of Federal estate taxoa. . 
J(<>g\Jlertd bonds aubmit\ed for redemption hereunder muat be duly UJig:ned \0 "Tbe '"'"""\atr of 
IJ>e Treaaury for redemption, the proceed.a 10 bo paid 10 \he Collector of lntem:ll l!o\en._. 11 for credit on Federal estate taxes due from o.tal• 01 
- " Owtnr 10 the periodic cl06ing of the tran1f<r boob 
and tile impo61ibillty or stopping payment of intereat 10 \he registered Olli'Der during the tiOO<d 
period, rcg11lertd bonds recch·od. afler tho cloalng of tlle books for payment durmg such tlooed 
period will bo paid only at par w1th a deduction of inlereat from the date of pa)'Jl1ent to the next 
lnt.crcat payment date; • bonds t'CCeived during \he cloaod period for. payment at a date niter lite 
books reopen will bo paid at par plus accrued Interest from the reopcnang of the books to tbc date of 
payment. In either case cheeks for the full six months' Interest due on \he last day of the clooeci 
period will be forwarded to tbe 01\'Der in due course. All bonds submitted must be accompanied by 
Form PO 1782,' properly eomple\ed, signed and awom to, and by a of the appointmeatot 
the personal representatives, under seal of the court, dated not montba to tiM 

aubmiulon or the bonds. which shall ahow \hat at tlle;d}~·~~te:~~~~~~[~~~~~:~~~~~~S and effect. Upon ~yment of the bonda appropriate 
"'pruentath·ea, wh1ch will be followed in due eourae by 
Re\'tnue. 

6. Except aa pro,oided in the p.-din~ paragraphs, tlle bonds will be snbjeCt to the general "I' 
utalio01 of tho Tn!aaury Depar1ment, now or hernfter preeeribed, governing Uni\ed Stateo boadL 

UL SUBSCIUPTION AND ALLOTIUl.'<T 

1. Subscriptions will be received at the Federal Reaen·e Banks and Branches and at the,...._.,"'-
Department, Washington. Subscribers to in \he ~~~~:;~~~~:. under unUl aller Febnary 15, may 
account of euatomers, but only 
orized lo act aa official agencies. 
subJierlpUona except for their own accour1t. 
tor the amount of bonds apptied for. 

2. The Secretary of tllc Treasury reserves the rlittt to reject any subscription, in whole or 
part, to allot loss than \he amount of bonds applied for, and to close the books aa to any Ol' all 
scrlptlona at any time without nolioo; and anr. action he may take in U1ese respects shall be 
Subject to these reservations, and to the limitations on commercial bank subscriptions pr<·!<'ibed 
In Section I of thi5 eireular, all subscriptions will be allotted in full . Allotment notiees 
out promptly upon allobnent. 

IV. PAYliUl."'T 

I. Payment at par and """rued interest, [f any, tor bonds allotted hereunder must be 
or before February I, 19441 or on later allotment. One d&y'a accrued interest" is $(1.069 per 
Any qualifted depooit.ary will be permitted to make payment by credit for bonda allotted to r .. 
itaelf and Ita euatomers up to any amount for which it aha II be quaUI\ed in exoess of exi5ting depooiU. 
when ao notified by the Federal Reoerve Banlt of ita Oiatriet. 

V. CENBRAL PROVISIONS 

I. As ftaeal aaenta of \he United Stalea, Federal Reserve Banks are authorized and requeat<d tAl 
rteeive autr.eriptlons, to make allotments on the basil and up to the amounts indica \eel by the S«>re­
tary of the Troaaury to the Federal Reserve Banks of \he 1"ffpetli\'e Distriets to issue allotmtot 
notltell1 to reoeive payment for bonds allotted, to make deliver)• or bonds on !ull:paid aubaeriptiODI 
allot\CO, and they may iaaue interim reeeipta pending delivery of the definitive bonds. 

2. The Secretary of \he Trui&ury may at any time or from time to time prescribe supplemenW 
or amendatory rules and regulationa governtnr the oii'erlng, which will be .;.,mmunicated p1•omptly 
to the Federal Reserve Banl<a. 

HENRY MORGENTIJAU, JR .. 
Secrel.at11 of tlle Tr·ca•UI'JI· 

• An exact. Mll·)'ear'alnt.ereat.lt computed for "c.h full halt·YMr ptrlod lrretpeetlve of lbe actual number(!( d•JI 
In the hAlf 1tar. Por • frat.Uona1 pe.Jt of any half )ltu, eomput.Uon 11 on the buf• of lbt adual number or dl.)'llll 
auch half y•r. 

''Mit lrantftr boob are ~IOMd from February 16 to Mafth IS, and from Auaust. 16 to September 16 (brlth 4*1 lnc.luelve) tn -.ch.yeu. 

' Copt• of Form PO l?r- may be obt:alntd fTOra aAJ' Ptdtral a...,.,. &nlc or from the Tftuu.ry O.t'""'-' •, wae~~~o...., D. c. 
..... __..._ ........ 
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JA!IUA!!Y 18, 1944 

lila !'oorth :7nr Loan llrive ill on opportunity to deaon-

strnte the p~er of derJocracy in action. It is the personal 

businosa or every Americnn to see t hat this drive succeeds . 

Our most difficult militury oporationa ~re ahead of 

us -- not boh ind us . Until ne ha vo actually occu;>ied 3erl1n 

art\ 1\:>l:yo, we cannot i.nT.-l.j;a tor a I"AN:•1t in the pleasant day­

dreaa thnt the " ar i s alr.oet ove". 

Clur troops :"21st have ovorpo rorin; superiority in 

every l'ind or 1waron nnd fi,;l1~; oquip.-t -- in the air , on 

tho son, urd<T tt.e sea nnd on h 'tl. l!lat is the quicl<est way 

to achi ove victory -- and the Just coo t1y in hur..an life and 

aorrON . 

67 

!)}.rinr, the ?ourth liar Loan Orive all of us will have 

an opportunity to do our share in short.anin;; the war ard causing 

the uneondition.:r.J. surren.~er of the enemy. Every dollar in­

vested in ilar !londs is an addition to our offensive p.,..,r, a 

contribution to our !'uture heppinees and aocurit;y. Let's all 

Back tho Att.ackl 

:''lA!IXI.DI 0, ROCSr.:Vst:r 
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oeau-•• 
YollP • .,. load w1n4on, 4rauUaL., •• \IMJ 4o Ule 

eo\lY1\1oo It •o.r lore fbre-rbo•' \1M Wor1•"• .,.. a 
.. ,, .,...11181 ... •al~o eoatrl'MI\loll " Ule -~~ 
of \lit t\ll War Leea. 

,... ........ tl-1oul w1.aew u.,1.,, _, 
btlp M\ W1 ....... \o all IIIIo YlOW , ... \M -ltlOH 
on4 ..... eblpl Mllll oa4111'04 '117 OW - 111 Ule larYlHo 
rroa ., tw11 pornMl o'll•no\lou 111 Ule btU1o -• J 
oon oUoo\ to 110-007 et \1M lle.,.._.UrPLIII •-• 7011 ,.......,. 

1\ 11 ., ..._. Ule\ \blo llleplrl., oldll'IIU It "Oar 
!lor• ftua.,bo•' \1M w.ru• wnl ""' •• • _..1 " ro­
hllon all ..,.,, Ule 1 .... M4 J .. _ .. •o·tet 
Bro\btPI r .. proYUL .. ea oppep\al'J \o \1M poopll of 
CbLo ... \o - wl\ll \IMLP - 0700 ... , U \ del \o "laH 
Ule A"Mk'. 

''P1el ••••• 
~ ..... DUn li 

.... 

We ... M a :!n, lr. 
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(}. Thla appeared ln the Wor ld 'falegrla 

on Janul'f 18th. 

69 

Regraded Unclassified



TO Mr. 

TREASURY DEPARTMENT 

I NT O 0 "1'1Ca C0MMU N ICAT10N 

Smith 

Shaeffer~ 
The attached editorial ia appearing in today's 

"Nell York World-Telegram. " The boas 11ill probably 
need a ne11 hat after he reads it. 

I 
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KORGEN'l'HlO, BOIIDS AND LORD' S PIU.YER 

We've been plenty critical of the fiecal policies 

of Henry Korgenthau, Jr . But we want to say here that 

he ' a tope ae a salesman of War Bonde. 

Ae an organizer of a radio prograa and ae a 

personal perforaer thereon--acting ae he did Konday 

night in the role of illpreeario--no figure in public 

life ia more effective; no professional actor, or 

orator, he has the voice and the poiae, the manner 

and digni ty it takea. He conducted the opening of 

the nation-wide bond drive in a way to put Oraon Wellea 

in the shadows. 

This being, however, in the nature of a theatrical 

review, we have a auggeation to make. One of the moat 

impressive of the features, which included across- the­

ocean ta lka by General Eisenhower and idairal Nimitz 

and songe by the great John Charl es Thomas, was read­

ing of the Lord's Prayer. Ht.d we been handling the 

performance we would have aeleoted the opt ional version 

available of one portion of that Scriptural masterpiece. 
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"Forgive ua our debta aa we forgive our debtors,• 

ia the way the radio pr ogram had it. 

"Forgive our trespaaaea aa we forgive thoee who 

trespass against ua, • ia the Biblical alternat ive. 

All things considered in the Treasury record for 

the laat decade, why drag in the mention of debts when 

it coul d be avoided! 
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Dear Ill'. Lel'lltr 1 

I •nt ;you to lcnow how 1111ch I 
appreciate 7our help on our War Bond 
broadca1t. 

A uu.bar ot chang•• were • ade on 
the 1crlpt duriag tbe l&lt day, and •• 
d1parl1d trom t he original qu l te con­
lialr&b}¥. HoweYir, t he part that f OU 
proTided hllPI4 ue ••ttl• upon the wa, 
lD Which •• ?inall7 treated it. 

Slno•rezy, 

, ... .-) .ll. Mae 'bss, "'· 

II'. 1lu Lemar 
N 141 torl&l Dapart•nt 
17 ll&th !ftlllll 
lw tort, Jew York 

-
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TO Mrs. Klotz 

TREASURY DEPARTMENT 

INTUI 01'1'1CK COMMUNICATION 

DAft 

January 18, 1944 

'"o" Fred Smith~ 

The '"Ne the People" broadcast from Bridgeport 

bas been moved back to January 30 from February 6. 

The Cincinnati speech remains January 20, which 

is Thursday. You should remind the Secretary of t his, 

because be keeps speaking of Wednesday being t he day. 

These are the only engagements be has booked at 

the moment aside from t he closed-circuit telephone 

conversation (Wednesday, January 19) at 11:00 a.m. 

J 
I 
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75 
TREASURY DEPARTMENT 

INTO Ol'riC• COiolloiU N ICAT10N 

........ 
January 18, 1944 

Secretary Morgenthau 

Fred Smith~ 

You wanted me to remind you to talk to John 

Sullivan about the surplus property disposal bill 

now before Congress . 
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~u. 1944. 

lle&Piro ~~ 

Ill IMIIalf of ._........,. ...,._tlln I wllb t.o 

--.t .... ,...... le\t.or of .......,. l?tll1 111111 t.o 

u.s,.. for,.... ~ 1JI ~ 

a _, or 1 . 1. ""· 

.... 'all.Me •• lllJicu. 
Oleft, 
o..L\t.oe- ........ o..._,., 
.._of•p ---· 
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7ATuOONOliESS H R 3873 liJ'I' St:PIOM • • 

IN THE HOUSE OF RBPRESENTATlVES 

DttD<BER IS, 1~3 

~lr. J'.,nu~ introduce-d the following bill; which wa1 rder•"NN to the Com· 
miuee on Banking and Currency 

A BILL 
'l'o nmrud tho Reconstruction Finnnce Coq)Ot11 tiou Act by add­

ing n new title thereto reluting to the sulc or other disposi­
tion of surplus property of the United States. 

1 Be it n1acted by the Senate and fiOIIMI of Rtpreoenln-

2 lit•c.l of/he U11ited Stales of America in Con!JreNJ o&&emblcd, 

3 'l'hnl the ltcoon~tmction J<'inlltu-e C'oqlorotion Act, ns 

nmrudcd, is amended by inserting "'l'l'J'L}; 1", intmrdint~Jy 

5 bcloro the first section tber!lof, by striking out the word 

6 "Act" wherever it appears therein as n reforoncc to sm:h 

7 Act (except i.n the short title o£ such Act), ond inserting 

8 in lieu thereof the word "title", and by adding at the end 

9 of such Act, as amended, the following new title: 

78 
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"TITLE U 

"SHORT TITLII 

1 

2 

3 "SEC. 201. This title may be cited ns tho 'Surplus PrOJI· 

4 orty Act of 1948'. 

:S 
11

DEFINIT10NS 

6 "SEC. 202. As used in this tltl&-

7 "(I) Tbe tenn 'propmy meaus any supplii'3,1D.!ltem~ 

8 or tquipmrnt, including real estate and improvements thereon, 

9 or tangible property owned by the United States, or by any 

10 corpomtion o"-ned or controlled by the United States, which 

I t is nuder the juris<tictiou or control of nuy govonlmcntal 

12 ngc11cy. 

1~ "(2) 'l'Lc term '!urplus property' 111unns auy property 

l4 wloi<-11 Ions Lccn declared to the c<mtrnl agency bnndlinj( 

15 surplus JlfOJJCrty to be surplus to the function, activit_\', or 

16 Jltujl'<:t iu conne<:tion with whicL it wns ocquired or accrued. 

17 "(3) The term 'Go,·ernment agency' means a.oy execu-

18 rh·e department of the Government or any adrnini!lmth·e 

19 unit~ or ~ubdi•·i8ion thereof, any indeJH>ndcnt agrnry in thr 

20 rxrrurivr bmnrb of tbr Gorcmmrnt, nnd any rorporation 

21 ownrd or controlled by tbe United Stnt<~R. 
22 

23 

11

8URP!,US PROPERTY POl.TOY BOARD 

"Sec. 208. (a) There is hereby established a. Surplus 

24 Property Beurd (referrel to in this Iitle ns "tho Bourd"). 
25 

whirh ~hall ronsi!t of the ChAirman of the Boord of Di~cto"' 

3 

1 of the Defense Supplies Corporation who shall be tho Cbair-

2 man thereof, the Secretary of War, the Secrctury of the 

3 Navy,- the Secretary of the Treosury, rutd three iudivithtAls 

4 to bo appointed by tho President; Ly and with the ndviee 

5 and consent of the Senate. The three indi vidunls so np-

6 pointed sbnll bo busincssmcu who ha•·c h~d At least five 

7 yem' OXJ~Criencc in the business of the retail sale and dis­

a tribution of mereh&Jtdise. 

9 , (b) Tbe Board (1) sball determine and prescribe 

10 tho methods to be used by go•·ernmental agencies in making 

11 and mamiAmmg mvcn ones • . . . . 1 · oJ property IUld ( 2) shall d~ 

12 termino lbo surplus property under the jurisdiction of dtc 

13 various govcrnrnontn.l ngencics tbnt should be sold or lensed, 

14 and slmll inform the Reoonstrnction Finrutee Corporation n.s 

15 to every sucL determination. 

16 "OUTIII8 01:1 OOVKIINMB~TAL AOF.~Ot•:S 

17 "SEC. 204. Every governmental agency (I J shall rnake 

18 and maintain aOOUfllte un•fonn ut\'entones, tn . · · · acrordance with 

19 methods detennined and prescribed by the Boe.rd, of property 

20 under tis JUnschcliOn; ( """" coo . . . . . 2) -L .• n perate with the Board for 

21 purposes of dctenmrung w lC 0 e . . h' b r tb proJXlny under iU. 

d (3) shall eoopcroto with 22 jurisdiation is surplus property; an 

23 the ll.ccoostrucr-' Jll Finnnce Corporation in connection with 

ant to tho provigions 24 the sale or leaso ol surplus property pursu 

25 of this title. 
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1 "llUTI&S OP TIIF. R8<'0XSTHI:CTIOX PIXM<('P. ('ORI'ORATIOX 

2 "S•:o. 205. (o) Surplus r•ropcrly which the Board hili 

3 dctcrminecl ~ltould b~ sold or lrnsecl sl111 IJ b~ sold or lt•nscd by 

4 Cleo Ttrcousl ructiou }'iunucc Corporntion iu n tliRIIIIOI' COn· 

5 sistent with the provisions ol this sccliou. 

6 "(h) 'l'hc CorJlomtion si1111J nppoiut on nd•isory com-

7 mince lor ~nc·h c·lass ol property w!tirh is co bf sold or least~!. 

8 'l'ltr uwmbfl'>! ol such nch·isory c-ommiuec sbnll bf nppoirued 

9 from among p<'~os who. by reason of 1heir businf'SS experi-

10 ru~. ftl'1' l•miiU.r wilh the baudfing and nlftrkeliug of sud1 

11 dass of pro!lfrty. or similsr property. II shall be I he clul)' of 

12 lho Corpomriou. iu selling or lensing surplus Jlror•crty, lo 

13 c-onsu lt wirh lhe IIJ!propri.ntc nch·isory committee 01' comwil· 

14 to~ so RJIIl<liutccl os to rhc price, ti1uc, •ncr hod, 1111d nuwucr 

I ii of di>llOiiiug ol sucl1 Jlropcrtr. 

IG 
"(c) In ll1c sol~ or lease of <urpht$ prOIH'rty pursuont to 

17 Ibis rille, I he llccon<tnterion Fiuoul't' C'orJIOralion shoJI, so lllr 
18 3< l>l'llclit'llhle he ""•·enced b - II ' II . 'd . 1 

O" ~ J(' 10 OWIHg CORSI CrntiOII!'l: 

" (I) f)' 'b -
"

1n 1111011 of sudt property should bf througlc 
20 m~bli,hed lmde ehann~ls. 

19 

21 "(2) 1'1 
IC OCfJIIiSilion o( large IJUillllilit~ of $11th JlrOJlCrl)' 

2'J lor ' l't'eulnti''l' fl'"IIO'~• should nor be pcnuirtrd. 

"(~) !'he (lriCN! nt , •It' I · 
· ' en IIIJy pnrrcculur property or 

2i rlnss ol tlropcrty is sold or lensed should he uniform. 
25 

"(·I) Rnci'I'I'Oiletl" '-ld '··· I . ' suou uc SO d or fMS~d nt pi'IC<.'> 

23 

1 low enough to lacilicacc lhe disposition thareol, but high 

2 Ntough tc enable rho Uniced Slates to secure o lnir r~tunt 

3 therefor. 

4 "(5) 'fhu Mlc or lcnsc ol s11ch propm·ty ahould bent 

0 11 role which will uot unduly disrupt lmtlc nnd comnccre~. 

6 "(6) 'l'he sole or lrn•c ul such pro!lfrly sho11ld toke 

7 into ~-onsidrralion the uet>d lor locili1ating aud ent-oumginjt 

8 the rslnbli<hmrnt in 1he ,-ariOn$ commllllitirs in the sev~ml 

9 Slales by normbenJ ol the anned forces ol the Uniled Sial~"< 

10 UJl<ln their discharge or release from active duly, 1\8 wrll as 

11 by othel'il, ol >mall business enterprises and wirh a view ro 

12 slrcogtb~uing small bu~incss enterprises. 

1• 
·" "(d) 'J'I1c suJe 0 1' lease o( SIII'Jllns properly shall be in 

14 nccordnnoo wilh suoh rcgulucions ns the Bonrd 'lcnll prc-

15 scribe rcgnrding the limes, places, qllllnliti~s, uud rcrnt> and 

16 ooudicions ol che prOil<l<Cd disposition ol such fli'OI)Crty; und 

17 <uch regulations Fball re<Jnire nd•·ertisiug lor OOIDIK'Iilivc 

18 IJid. CXl't'lll in Fnrh r.~•.-s and with res)K'Ct lo "'cb P"'IK'I1Y 

19 ._, LIIC Uoord deccmtin~"< thnl .ales or lea...,... by c:'OIIlJ!<'Iirive 

20 bid! would be conlrnry co chc publieuucrcsl. 

21 uF.~OLUSIVt-} lttlfrlron oF orsPOStXO o•-- SURPJ~us PROI)f:rfTY 

22 "SRo. 206. No surrllus property s.boll be sold, leased, or 

23 disrcoscd ol otherwise chnn in accordance wich I he provisions 

2~ ol chis cic lo, except that where provi.sious ol luw nre in Ioree 

25 speci6cnlly nuthoriting the sale or other disposition ol any 
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1 particular property or class of property, such property or 

2 clas.! of property may be sold or otherwise dispo~cd of in 

3 oooorclnm'C wirb >ncb pro,·isions of lnw if the Boord approves 

1 suc·h nc1ion ns being consistent with I he public interest. 

G 

G 

14Ttc.~\ S":·wm:s HIITWEEX OOVI·:UN ~lf·:NTAT,. AOBNOl l.;.q 

"Sv.o. 207. Nolwitl•slnll{ling nny olil!'r provisions of this 

7 Iitie, go,·crumcnial ngencies •hnllmnkc the fullest pmcricoblt 

s utili .. riou of ""I'J'Ius propeny in order lo rwoid wn,lc and 

9 Ullllett'"''"·'' expense. and for such J>urposcs SUI'Jihll proJI' 

10 cny m•y be t:mnslcrrcd from one go,·crnmental agcuc•y to 

11 AllOllwr, in lieu of its wle or lease putsunul to tho provisions 

12 of this rille. Sucl• tmnslcrs shnll be mndc subject to >twh 

13 rc•gulnrions ftij the Board shrill prescribe. 

JG "IS"o. 208. Notwithstanding ony other provision of 1his 

IG tirlc, <urplus property which is uoi 88laLie, or which lor 

li "")' oll1cr n'IISOn it is impmL~ireble to tnmsfcr, sell, or least 

18 "" prc"·idro in this title, shall be rcJift.ired, rehabilitated, 

19 dunalt~l. Mstroyed, or disposed of in a('('Ordanoo wi1h sm~• 
20 regullltions as ll1e lloard shall prescribe. 

21 "I)IC()("P.Hng PftOM &\1,E OR LEASE OJ·• 8Uifi)J.,U8 PflOPBtrT\' 

22 "l'i>:c. 209. All proceeds from 1 be snle or Jonso o! surplus 

23 JlroJlCrly under lhis Iiiio sboll be deposil)'d and covc•·ccl inlo 

24 tl•e 'l're11sury as miscellunoous receipts. 

1 

2 

• 
7 

"MJSCELI.A.l<tlOUS 

"SRO. 210. (1t) Tho Boord is authorized to RJlJlOint and 

3 fix tho componsntion, subject to the civil·scf\·ice lows oud 

4 the Olnssificot ion Act of 1923, as nmcndcd, o! sucl1 cm-

5 ploycos ns rnny be necessary ror the performauco by the 

6 Boord ol its !unctions under this title. 

7 ., (b) Each member o! the Boord appointed 1here1o by 

8 the President, by and with the ad"icc and consent of the 

9 Senate, nnd each member of any advisory oommill('(' np-

10 pointed by the Rcoonstntction Finance COI'JlOmlion under 

11 this title, ~hall be Jlnid oompen&~tioJI nt lhe rnlc of $ 

12 )lor diem when uctunlly engaged in tho pcrformonoo of lliS 

13 duties under this Iiilo, ltncl sbaU be allowed net'Cssnry tni\•Cl· 

14 ing expenses anti su!Jsislcnce expenses (not in excess of 

15 $ por dny) incurred when absent from hi< plnce of 

d . " IG re$idcnce in connection "~tb the performance o! such utu'S. 
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( (This letter n• returned 'b)' tbe BJl'd 
va.aittee . See letter ot 1/21 which re­
placed .thil.) 

I 

• 
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.JlH 1 s 1944 

•Y dear Ur . Chair~an1 

!.eferonce ia ~ade to the propoeed additional report 
o;' t iu Joint Ccn.J. t t .. on Reduction of :lonuuntlal 
:odernl _xpendituree with raapact to penalt1 mail , which 
you ~orwarded wi th your lettsr of Januar1 13, 1~44 for 
coJuent, sur geationa and approval. 

TL . ~ are undoul;todly sor.:~e clsuea of ptnalty :nail 
w .. ic . could be curhllod or entirely eliminated without 
auv~raely a!'fectins the GovernJAent •s opera.tiona , .. ith 
rupect t o r.lllil of thh character 1 a.w in &ccord with the 
1.or.:nlt he 1 s view' tnnt ao;Ji savin4s O'l'tl d be realized 
~ .rou~h the estallla'~dnt of cora ef~ootive control& , 

.. o:~evor, l am not prepared at t ;.ia t illle, wi thout 
detailec! &nal;.'alo and atudy or all lh .. factot•s i nvolved, 
to tlrreo with tho rcco;nr.tenua ti on that t nu penal tj• :tail 
pl'i vllcr;es of tho depart.Jcnts and a;;cnciu of the Jlederal 
~over;~ent be abolisnod, au uucn, und t hat the Concrusa 
~nrtct l6g_Wa.tion nllich would provide that tho depart ­
cents ~~d a~onoiea reUDburse the Poot Office vepur tment 
nt ro(;lllar poet&(;e t·.-. tcs or upon a coat aacertabment 
bl\sl.s. It ia oo:~cdvable t ltat adcitional coats o.i;;ht be 
iaposed ~ic~ nould far outwei&h &nf economies tha t coul d 
II& achieved b)' reduced aaillnca. It would , .. 13, there­
fore , tha t before ~ far- r .. achina change of thia 
character i • effec ted , t here should be a ver~ thorough 
lnveatication QAde to deter~lne whether euch chance would 
in tac t result in economies t o t he Government aa a whole, 
and for this reuon I be lien an opportuni t~ should be 
accorded the several dep&l'tmenta and ar,enciea to aubmi t 
their view• on the propoeal. 

I llJ:1 not i n acr .. ::tent with reco!:l'llendation llo. 7 that 
tne Peat Office DepartMent be authorised t o refuac to 
accept penalt{ ma.il matter under auch rulea ae the Post­
~ater Goner&! l3&y proaulgate, etc , Thl• r ucoccendation 
woul d not be conducive t o the efficient performance ot 
t~e r.over~ent ' a funo t lona . There will be frequent in­
s tances in which t he particular caterial 11 ao eaaential 
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t o the proper conduct of t he public buaiueu and t he 
neud oo ur cont as to constitute c0101ple te justification 
for diapatchinr. i t b;r ::u~il rather th8ll by ao=te other 
.toans of tt•anoportation, In such oaou t ho depar tuent 
or "-cncy in w!1ich t he matu:•ial ori;;lnatus noul d, in 
•. j opinion, be h r better q,~.oallCled tlw.n t he p oatm11st er 
~rnl to ~c t he deci alon as t o its acceptn&ilit y 
re~ \J.li:l,- . T!le Tr onsur; •lAS r~cei ved excellent 
coo~orot1on fro.:~ t he f ostlll a~: thorltioa in connecti on 
it .• t .• e "~:1dlin;; of =il or1,- i natlng in t hi s t ap&rt­
& ~ t , bu t I do not feel t !\Rt t .• ~ f oat Jt tlce t.epart:lent 

o.10'1 l d I.e burcieneC. with the addi tio011l reaponsi bility 
C! <! ~t~r.,i nin>; b e !iCCCfital ili t~· Of Ol'ficinl :u.thr f or 
trana~aaion by =ai l . 

1 will be .>lad if you wi ll i nc lude t neae co;a::.enta 
~: t t !.e \.o:cl ttee report . 

6l'Y truly yours , 

.._.) ._ Mt awtl•, 1r . 

• C.' Ol'QI.le t.arry i' , q r ti , 
... ~ :r 1111 , o=ittee on •.eC.:tction of 

one~se t tial Federal X?enolturea, 
~on~r~as of t~e : nlted ~tatoa , 
.. u >.inr.ton, [J, C. 

,'.TII:mlb 1/17/44 

Fl l 
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January 18, 1944 

!~ dear Colonel Sexton: 

I learned on Sunday that you w~re moving on to 

ta•e over a cOl:unand, and I want o thank you for the 

assistance you have rendered t o ce on a nunber of oc­

casions . 

I wish you continued success in your new responsi-

bilities . . 
' 

Colonel VliHiam T. Sli:x ton 

Sincerely yoUJ'S , 

F'3 
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January 18, 1944 

My dear General Marshall : 

I learned on Sunday that Colonel Sexton is moving 

on to take ov~r e comnand . I want to let you know 

that I feel Colonel Sexton is an extreoely able o~~icer 

anri has been roost helpful to roe . 

Sincerely yours , 

x General George c. !!arshell , 
Chief of Steff , 
War Department 
Washington, D.6. 

PS 

• . ' 
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T HIE WHIT! H OUSE 

WASHINGTON 

January 13, 1944 

11e111orandW11 tor the Seoretory ot 
the Treasury 

Dear Henry, 

I •• eendin~; you this letter 
and enc1oaW'e, trca llr. J"""'s L, Stuart 
l think, however, His on awtlll plan! 

t".S. 

-. 
I 
l 
I 

\ 

----·­·-··-· 

Fl8 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 2S 

January 18, 1944 

I :1.1 !ORAl~ DUll TO TR-' S i:.CR .TARY : 

There is submitted herewith the weekly 

report of Lend-Lease purchases . 

Requisitions were received for the 

printing of 11,875, 000 railroad tickets 

required for use in the railroad program in 

· .. es t Africa . 

r~nW 
r of rrocurement 
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Allocations 

~rchase Authorize-
tions (~equisitions) 

Requisitions Cleared 
for Purchase 

Obligations 
( PUI'cha se s) 

r. J:"' '• • 
!):1.::~: 

.. ... • . ..... E.U:;~!l' UJ '1'1::.Jv, 
'!.L , .... _, ··-Ll'' ''I ) ·J ' n \o.t..,.~ .. ~ ... . _.. , vu ..... ..... .l.,.o -.J .:.,.., n•• 

... ZJ ':''"' ~\'.~I~. 1 .... -i'.::r:.:; -, :''..... 1-" 1.. . r.· . ~ O~o.1S 
f,::. ~:: Jk;,1J/J .Y 12, 1"4~ 

(ln illions of LJollaro) 

Administrative ' iscel1nneous ' 
Expenses t ndietributed 

Total l..! . K. 

rG27 .0 ·223G.9 
3'J9C .7) hsac .7) 

._3400.3 1776.0 
(3372. 5) l17u&.4l 

~3301.9 
(3274. 8) 

rm.1 
1710 .8} 

(3101.4 .)1677 .6 
3141.9) (16G9 .6} 

!tussia 

~18.::0 . 1 
{15W.1) 

>1344 .C 
(1330 .1) 

,.131c . G 
(1303 .2) 

t l 282.0 
1274 .9) 

Chino. 

.,.113 . 6 
(ll3.d} 

(44 .3 
44 .0} 

t'~<l .0 
43 .8) 

'48 . 7 
(4.3 .7) 

yl0.6 ,.355.G 
\10 .c) l325.S) 

2s,;.o 
(2ao .or 
... 222.2 
(217.0) 

~9 .5 '148 .6 
(9 .5) (144 .2) 

Del iver ies to Foreign $161G .5 
(1600 .7) 

''1097 .0 
hoa7 .6l 

~474 .G 
(46cl .9) 

t20.6 
20. 2) 

.;.24 .3 
( 24 .o) 

Governments at U. s. 
Ports" 

*Deliveries to foreign fOVernments at U. S. Porls do not include the 
tonnage that is either in storage, "in- transit" storace, or in the 
port areo for which actu .. l receipts have not been received from the 
foreip! covern .ents . • 
;;ote : Fiyures in rarentheses are those shown on report of January 5, 1944. 

c; 
t 0 

• 0 

~~­-., ,, . ~...- .... .. . 
: t .. ~ 

. en 

Regraded Unclassified



......... 
orna r11 • ••an 

... .., 11, 1944 

cov••••t• 
............... ,.. ... lll6nal ... " ... 

of ... To*• fttr \lit -e' ¢Sp1 lafo-\lM of \lit 
S.re\U7 of ., II' I a *h ,....SWS.• tor tM -* 
..... 5 ·~ '· 1946. • <• ..uar 41eMi .. ..set.,lll .... ~_....,._.n .. 
~ •• N .... <4 I• To* ud \lit- '1!7 wlliall 
u... •n "'- weri n n', 

' 
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Dear llr. Secret.ary• 

• 

BEDERAL RESERVE !lANK 

OF NEW YOI1K 

January 17, 1944· 

Attention; Mr. H. D. fthite . 

I aa encloe111! ""r e<apilation t or the week endecl 

Januar,y S, 1944, ebowi~ dollar di ebl - nta out or the 

Britioh tlopire and Frencb ace011nto at thia bank and the aeane 

by which t~ae expenditures were finonced. 

Faithfully yours, 

1•1 L. \\ . Knoke 

L. w. Knoke, 
Vice l'reeiderrt. . 

The Honorable Henr,y llorge nthlu, Jr. 
Secrat&r,y ot the Tre&aur,y, 
T.uhington 2S, o. c . 

Encloau.re. 

c 0 p y 
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102 

!el: Groonuor 2862 

S. Alcltor4 BQuae, 

Park Street, 

I.on4on , Y,I , 18th J e.nua17, lQ44 

Vy 4f' "'1" 11r . llln1atf'r , 

I ~ve ju~t receive~ your lett~r of th~ 2~nd r.ovcmbPr 

la~t ~~ haeten to vrite and thank ¥ 0 U very ~ch tor both the 

.. !' ,.lt~tn.-.'!7 draft or a tentt'ltiTe nropoa-.1. !or a United l1at1oua 

~~ ~,r a,.cODit~ction and DeTelo~~tnt ~n4 th~ acco~71UG 

~~·,ran~ua which you were kind en~h to tncloaf' an~ vhich 

clor\fi•e th• ocop• and th• object of tht nro9ooal . 

•n4 woul~ l>• ::loot hAPl'l' if I could hell> In nn_v voy towA~d• 

~h~ r~,l1~at1on of a schece whi ch 1a dnetlned to contribut e 

t o r. l &r&·fl mtarur_. to thf' ttconomic r f'ator ation t>f thP wrl d. 

Youre alnc~r tlr , 

1•1 !. Varoareoaoo 

H. !. Mr . B•nry Nor gtnthnu, Jr . , 
S,.cr•t~ry ot th~ Trea&ur y, 
lfn•hlnr.ton , 25 . 

COPIED: '!":! 2-26-44 

I . Var"YIU"taaoa. 
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~lor TO BE RE- TRArlS'U'J'TED 

BR!?.'I&H MOST SECREJ' 
rr; s I 5 f\¢RE'l' 

OPl'!)L No , 21 

103 

COPY NO. j]/ 

Information received up to 10 a , m, , 18t h January, ~· 
1944 . 

1 , NAVAL 

E- Boats in three groups tried to attack a coastal 
convoy off THE LIZARD ~arly yeste rday but were driven off 
\lithout causing damage or casualties by the destroyer escort , 

2 , ·{ILITARY 

.ll'ALY. To noon 17th, A limited attack by 
Canadian troops in the coastal sector has met strong resistan~e, 
but fighting continues, 2nd New Zealand Division has been 
relieved in OI.SOGNA sector. 

5~h_Ar~. French troops hove made a fur ther stta~l 
advance captun:l6 \'ALVCRI , f1 ve miles north--northnes t of 
CASSINO, Their advanced elements reached the RAP1LO RIVER. 

) , A!.R CFERATIOllS 

I1ALY. 16th, !Jitchells dropped 9? tons on TERlii 
Railway Centre:--Liberators and Fortresses bombed landing 
grounds near UDINE and VENICE , dropping 211 tons , Enemy 
casualties 9, 2 , o. ours - 2 Liberators,, 215 Fighters at­
tacked ohjectives in the battle area. 

AYSTRIA. 16th, 67 escorted Fortresses bombed the 
!l.esserschr.11tt aircraf t factory at KLAG!:~"'I'Il<r , dropping 170 ton• 
•1ith good results . Enemy casualties '3. 2 , O, Our~ ·· 4 
Lightnings, 

YU}OSLAVIA. 16tl: l.iberators dropped 5i tons on 
z,.i~.; HI.RBOUR- and"'Tomi:' Kittyh·'"il~ atta-::.:ed shl.pp!n& a-,; 
SIBE"IK and orr the coast dar..:. gL1g Grlr s'lips of 4 1000 and 5 , COO 
-;ons . 
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January 19, 1944 
5:15 a.m. 

I spoke to Pehle last night and aaked h1s adv1ce about 

calling Governor Lehman. He thought I ahould as we ought to 

have good relations with UNRRA. 

I then called Governor Lehman and told h1m I'd be glad 

to send somebody over to see h1m to explain what was going on. 

He aa1d t hat wasn't necessary and that whom he was annoyed at 

waa Wayne Coy; that when he called h1m up and asked hlm for 

advloe, he d1dn 1 t tell h1m but half the etory. He went on 

at great length to explain that he wasn't at all angry at me, 

tha t he knew what great work I was do1ng a nd that I should 

Just forget about 1t. Then I f el t much better and not so t1ght • 

• 
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l OS 
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January 19, 1944 

I called J udge Rosenman abou t five m1nu tea past nine last 

night and asked him what Stett1nius had to eay yesterday. He 

said Stettiniue did not come on a matter which concerned me. 

He dld tell me , however, that he had talked with Harry Stimson 

and Harry Stimson said he would be glad to go along. 

He said eo tar, however, Mr. Hull had not sent tor 

Stettin1ua. It seems that Rosenman conveyed the message to 

Hull from the President, that the President would like Hull to 

aend t or St et t i nius and talk to him a bout thie. Rosenman is 

r.ow waiting to hear from the Budge t who , he aaya, always has 

to cross a •r• or dot an "I 1 • J ust as soon as he gets it he 

wlll have the President sign 1 t. 

I epoke~to Governor Lehman and asked him what he knew 

about Finletter, and then Judge Lehman proceeded to erose- examine 

me about who wanted Flnletter and wanted to know it it had 

anything to do wi th a call from Wayne Coy, who had called up 

Governor Lehman and asked him several questions about movemen t 

ot population when the war was over. Lehman thought it wae 

very tunny that Wayne Coy had asked him and only told him part 

ot the story and want ed to know what it was all about. He said, 

"He impr es sed me very highly.• I think I'd better send somebody 

over this morning to explain to Governor Lehman whet it ' s all 

abou t . 
,, 

He said he would call Wayne Coy back again and try to find 

out what it was all about. 
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January 19, 1944 
9:20 a.m. 

CctiT.kACT TE&!INAT ION co:.t.!ITTEE 

Present: Mr. Bell 
1\r. Blough 
lJr . Thompson 
1\r. Sullivan 
..tr. McConnell 
llr. 0 ' Conne 11 
l!.r. LY!ICh 
!Jrs . Klotz 

H .~l. JR: f;Mt is all this about? 

UH . BELL: Who asked for it? UcConnell? 

H •. \.JR: Yes , emergency . 

!.!h. BELL: He sort of wanted to bring you up 
to date and get a few questions settled. 

Where is he? 

!.!R. BLOUGH: I think he is coming in. 

Ult.. SUUIVA!i : I telephoned tnat man in Jackson­
ville yesterday af ternoon and foun d he had already 
left for i'lashln6ton earlier in the arte1•noon . It he 
is nere today would you want to see him? 

H .~ .JR: I can ' t see any more today - I don ' t 
tnink so . hight now I can' t . 

107 

llR. BLOUGH: I want to add my cons ratulations to 
ail the others about the new cafeteria and food service. 
I think that is very fin e, and will be a very welcome 
addition to the Treasury. 

(The Secretary take s a bow) 

(!.!r . McConnell enters the conference) 
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Lfu. SULLIVAN : I think Norman Ce.nn would like to 
come over . 

11 .. .. JR: Yes , I have told him. I am holdi ng his 
OOIMliS Si On , 

Ml\. SULLIVAN : Do you have a place for him today? 

l.ll\. THOUPS-:tl : Ten- f ive--

1l .~ .• JR: Yes , sir. Proceed , 

I.L,. L!c CCl•liELL: Personnel, sir. We are short 
representation on tr.o colm:li ttees tiUI t we talked to 
you last weeti ng a bout . You had in mind, we believe, 
a man by the name of Saunders, wuo came dor:n from the 
Harvard ~usiness Scnool and spent some time here i n 
Washington . I don ' t know that he us in the Treasury, 
but he 1•:as in W. P. B. I called Donald, who sai d that 
Saunders was in England on very important work and 
oouldn ' t be released. He i s training Naval men . 

H,M,JR: That is the fellow , a Supply Officer. 

MR. IAcCO!\'NELL: I.e believe tna t is the man you 
had in mind. \Ve can ' t ge t him. lie recommended a 
younger man - both Saunders and Donald recommended a 
younger man by the name of Aicbard Claire who i s at 
ha rvare now doing some special teaching, but probably 
~ould be available. ne is about t hirty- five years 
old. He spent three y~ars r.ith ~rthur Andersen 
and checks very well. The Ande rsen people think very 
hi&hly of him, believe him to be an exceptional young 
man ~.ith a good mind and an objecti ve mind, one who 
.,ould be good for this sort of r.ork . 

Now, in addition, we l ocated one other man by 
tue name of Er nest Sea tree. 

H. I.I. JR: Go back to this llarvard man; what would he 
do? 

108 
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:.m. 1!cC01\'!lt.LL: 1!y concept oi' him woul d be an 
alternate to Seatree , who is an older man . 

ii .M. JR: Where is J oe O' Connell? 

11)9 

!.!Jl. BELT.: He was asked, but he is delayed or 
something. At least I understood that Fitzgerald asked 
him. 

('!'he Secretary sends for 1!r . 0 ' Conne 1 and Mr. 
Lynch) 

1. .• L!cCOlJ\!'LL: These two comittees are concerned 
~i th accounting, very largely. One is the~~Settlecents 
Co~ittee, and the other one is the Lost Interpretations 
Co:tmittee . ..e all felt , I believe, t hat if J<:e could 
got a man who had had experience in accounting, cost 
accounting, and in audi hng, that we 1·.oulc supplement 
and add to the strengt h or those committees materially. 
I n checking, this man Seatree seemed to be the best 
man available . I checked him with Genu•al Carter , and 
I checked him with the auditors t hat I knew in New York. 
He was also r ecommended by the same Mr . Saunders t hat 
you had in mind . 

(L!r s. Klotz entered the conference ) 

l.!n. l.!c CO:~~ELL: He has been y,i th Nelson for three 
years, I believe. i:e is noY; v.itb a small bus iness 
organization, Treasurer and l.ocptroller, that le has 
ort;llll ized, so he 1.as considerable tiL,e available. 

(l:r . 4'nch entered the conferenoe) 

H.JL . JR: Government or a small business? 

L! R. BELL: Government ; he is with Nelson . lie 
has been there for t hree years , hasn' t he? 

lffi. McCONNELL: He i s under Maverick now, but 
I think durinl the interim when they were changing 
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heads there, that he had a good deal to do with the 
operation of that s~:bsidiary of W. P. B. 

H.L< . Jk : Tllis i s still Seatree? 

~! .. . 1!cCONNELL: Yes. 

110 

h.11 •• rR: Have you checked with Maverick or anybody? 

l.!ll. 1!cCQI!IELL: \\e haven't called L.averick, no . And 
be nasn ' t told ~averick yet . 

'This work interes ts him very much and he t hinks 
it i s very imoortant and would like to do it, I believe. 
And t he ne xt tr.ing ~ould be, probably, to call him 
and ge t i n t ouch with ~ave rick . 

l!.r . .:ffi. : \Yno is carry ing t he ball on t his? 

llh. McCONNELL: I t hink Mr . Lynch dug up 1\r. Claire 
and I suggested Mr . Seatree . 

~Ut. SULLIVAN : We can use two, all right , Mr. 
Secretary. 

I!.R. !JcCO!lNELL: One as a member and one as an 
alte rr.a te. 

H .~ . JR : Wtat is the committee again? 

[!t . ~cOOi\liELL : One of them is Cos t Interpretations, 
~nich is the standing co~ittee for the &uidance of 
Procurement Officers; t he other one i s a commit t ee t hey 
call ~ompany Settlements, ~hich is for the determination 
of the lllll tter of considerable di J'ference of opinion now, 
as to how t o settle contr acts ; whether in lumps , or 
v.hether in indivi dual contracts. 

}tit, BELL• The ques t i pn of whe t her you settle one 
contract at a' time or t ake all contracts of an ind ivi ­
dual company and lump t hem, and settle them in that 
fo rm. 
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H . ~: . JR: V.ho passes on them besides you 'l 

l.lll. J.loCONNEU: I have sent the names in to 
!!.r. Gaston. VIe have discussed them in a good deal of 
detail in the group here a number of tilnes , and it is 
my feelinG that I would like to recommend these two · 
names to you. 

H.ll . JR: Sounds all r ight to me. 

l~R . 9JLLIVA.1'-l : Yes. 

!.Ill. BELL: The idea YIBS to take !.lr. Seatree 
only part time and let him keep his job over there, 
~hich isn ' t very heavy, and le t him represent the 
Treasury on these . 

H.U.J R: '1/ho will pay his salary? 

Mh. BELL: They would. 

Mh. McCONNELL: He i s a dollar-a -year man. 
rte was the European partner of Price ~aterhouse 
until four years ago when he was run out of France. 

ll.R. BElL: And he was also with Judge Parker in 
settling the post-war problems of the last war, as I 
understand it. Probably the Uixed Claim ComdU ssion and 
the United States Liquidation Comittee i n France v.ith 
Judge Parker. 

t iR. Uc<DNNELL: Then he stayed in France. 

H.'l . Jn: Sounds pretty good to me. 

!.Ill. SULLIVAN : I think he is worth trying. 

MR. BELL: He has had enough Government experience, 
I should think. 

H .~.JR : I would like to meet him at the first 
opportunity. 
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!JR. 1~cCONULLL: lie can come over any time. 

H. l!. JR: I can't today, but don't wait on ae. 

!.Ut MoCONHEU.: Thank you, sir. 

MR. BEll. : He is a bout sixty, isn ' t he? 

H. M.JR: But don ' t wait on me • 

• ffi. l.icOOHiiELL: V.e haven' t met the younger man 
yet , but we v.ould like t o ask him to cane down so we can 
tteet hiD and talk to him. 

H.li . Jk: (':'o Lynch) You don ' t l ook well. Are you 
all 1•ight? 

llli. LYNCH : Qh, yes ; I wn f ine . 

H.l.I.J R: Did you lose s ome we ight? 

U~ LYNCH : A lit tle bit. I had a small attack 
of flu . I am better now, thank you. 

H.I! . JR: 1n1at els e? 

~· L!cCillNELL: Well, L!r . Lynch has probably been 
Mrking all ni;ht on a reply - one reason he mi~ht not 
look quite so well - on a reply to Scott Kussel l, Counsel 
the Geor~e c a:uni t tee, on a memorandum or a d.raft of 
the term1nation caotract settl ement plan tnat he is 
re?orting t o t he ~mmittee on . That is ratner a long ­
it covers the entire prob lem, and there are a number 
of t hings which do not seem to be the proper appro ach 
to the problem, and perhaps t!r. Lynch would like to 
go over one or two or three t hat are important. 

H. l.l .JR: All right . 

tffi. LYNCH: This is a proposed report to be made 
by Senator George ' s Post-War Planning Committee . 
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U:r . O'Connell entered the conference) 

JAH. BEU.: To the Ser.ate? 

l.!lt. LYNCH: Presently it is only a draft by the 
Counsel to the Committee. It covers the whole range 
of problema in termination of war contracts, dispos i ­
tion or surplus property and surplus plants , and re­
conversion to peace- tilne industry. 

The various Procurement agencies meet together 
to consider, as a ~hole, their approach to i t, and 
while there are many points on which you would want 
to make comcent, I think there are t~o ~orthy of 
men t ion here this morning . 

The first one that interests us more immediately 
is in relation to disposition of surplus property. Nor., 
this committee report proposes that an over-all demobili­
zation agency be created, called, say, the Office of 
Demobilization , with one man at its head and other 
members of the agency; and that that agenc{ should be 
in charge of de t ermining policy - broad po icy - as to 
all these pro blems. 

That would include how to terminate contracts 
and it would also include the disoosition of surplus 
property and fac i lities . • 

The C acni ttee suggested in ita report what voe 
would all agree with, that surplus proper ty should be 
disposed of in a manner that r.ill not disorganize 
ex i stin~ markets and as muoh as possible through 
regular channels of distribution . 

There is , however, a statement that we think is 
a little out of balance there - goes a little too far . 
The report says that any property that cannot be -
I am not, of course , quoting - that any property that 
cannot be disposed of without disrupting exist ing . 
markets should either be sent to hurope under condl­
t i ona where i t will not be re- imported, or oeatroyed • 
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Now, as to that, we thought tnat the emohasis 
was too greatly upon protection of existing markets 
at the sacrifice of the property, and of course we 
should want to comment to that effect, 

J!.R. SULUVAN : I think we shoul d be against any 
authorization to destroy. 

:IR. BELL: Should leave t hat to the discretion 
of the Policy ~oard, or whoever ia handling it . 

:.!lt. SJLLIVAN: Now, on this Policy Hoard, l.lr . 
baruch' s recanmendation will be tha t the Policy Board 
r:ill be made up of an R-. F. C. representative, a '•reasury 
representative, and J~ Byrnes.Those three will be 
the general Policy Board , under the Baruch recommenda­
t ion. They will have t he advice and counsel of an 
~dviso1~ board ~ade up of represen tatives of all the 
procuring agenc ies, but those wi ll be the tnree top 
fellows. 

Jl .L\ . JR: I can' t tell f rom your expression whetl,er 
you are mad or pleased. 

~.IlL SULLIVAN: llo, no, that isn't this proposal, 
but it has quite a bearing on our commant on this one. 

1! . 1~ • . JR: Do you mind taking Cle in? 

!!.it. SULI.IV~I : llo, I at~ taking you in. 

H.U. Jk: I don 't know whether you are Clad or 
happy. 

L!R. SU LLIVAN: No, I t hink that is the very best 
v.e can do . 

li, /.!, JR: Oh, I see. 

Mlt. SULLIVAN : And I think Bob agrees with me • 

• 
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L!R. L!cCJ:'l!IEU.: There ~1ill be a certain rane'j! of 
gray area bet~een the white and black, that margin 
v,hich someone will probably have t o dec i de whether 
Procuremeat Divis ion sella this article, or whether 
rt . F. ~ . sells t hi s article, It may be in the range 
of machine tools , it might by hides , or something 
else. Some one appeal - one pu•son to say yes or no, 
probably is desirable. 

No~, how you set t hai up, I don ' t know. &ut it 
ra tner appealed to ~e .tnat probably ~aruch und Hancock 
had offered a very sens ible soluhon to the differences. 

v..,. ~JLLIVAN : I think tnere is a further feeling 
that if Byrnes is tied into it, there will be more 
likely acceptance of the plan on the HilL 

II • ..!. JR: I am listening . I am not making any 
comment . 

},{;1, J.lcCONNELL: That hasn't been crystallized; 
they haven ' t decicled on that. That is the v1ay they 
at•e thinking. 

!.!h. BLOUGH : The quest ion ariaes as to whether 
tha t should be reported in reply to this . 

MJ, . SLJLLI'IAN : Oh, no, t hat definitely is not to 
be re?orted, here or anyiUere else . They were very 
insisten t on that. 

llll. BELJ.: The only bearing it has is to what we 
snould say lioout this proposed setup in t his report. 
It has that bearing, whether we should not oomment, 
or say Yle have no comment. 

H. !.I . JR : I am going to be away for a few days . 
Mr . Be ll will be here . Don ' t hold up any-thing f or me . 
I1' you wan t something, s ee Bell. 

MR. McCONli E.LL: i',e have had two meeti ngs in the 
past week with Mr. Bell i n his affice, of the whole 
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group . The various members have attended nine or ten 
co~~ttee ~eetlngs in a week, so the thing is moving 
qui te fast . We are t ryinc to keep each man informed 
he1•e as to what the whole prob.L em is. 

H.M.JR : You feel the Treasury end h running 
fairly smoothly? 

!.!:t. l.lc C~lr.lELL: I t r:ink so , don't you? 

!At. BELL: Yes, r.e have to have these meetings, 
because r.e never get into one of t hese subco~~ttee 
ceetings that it doesn ' t overl ap into so~eone e.Lse's. 

I don ' t think they me t an hour 1onday or !aesday, 
or r.nenever it was, in the Federal Reserve Board, with 
all these bankers who came down principally to discuss 
terminat i on financing; they got on rene6otiation,and 
every other subject . It shows you how one overlaps 
the other. 

1!R McCONN ELL: The only thing that gives me con­
cern is that this probably is taking up so much time 
of your key men . 

H.M.JR: Well, it wi.Ll keep them out of ~schief . 
I naven't asked anybody in the roo:!! here to nork nights 
here in r.eeks . They are Jetting rusty. 

I.!R. BLOUGH: That is 1•ight. 

H.ll .JR: You haven't worked through the night in 
hOY; long? 

MR. BLOUGH: It must be a month. 

H.ltl . JR: Well- - (Laughter) 
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tut. SULLIVAN: Practically a Sabbatical. (Laughter ) 

L!.lt . THOMPSOO : Don' t you have an eighth corn:nittee 
that was recently appointed on over-all procedure? 
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l.IR , t!cCONNELL: I think that h what we call 
the ~ompany Settlement . 

!.lR, THOMPSON : Oh, I am a H ttle confused on that 
one . 

lH 

H.H. JR: Nothing else? Are you (Lynch} all right? 

LlR. LYNCH: .Ul right . 

:.lit. BELL: Is that the only point? 

UR. LYN vH: I wanted to mention the plan that 
there ,,ill be an over-all agency t nat will be able to 
settle policy, that will have authority to settle 
policy as to disposition of surplus goods . 

H.!A.JR: This committee of three? 

Mit. LYNCH: Yes . Sullivan brought -.w his discus­
sions from day to day with Llr. Baruch and Hancock. 
I hAve reference to tl)is proposed reoort of Senator 
George. They suggest that t he re will be this top 
agency, Office of Demobilization, th~t will settle 
all questions of policy as to disposi tion of surplus 
property, disposition of surplus plants, as to 
tenninati on of war contracts. 

H.U.JR: Is that going to be Mr. Jones? 

l.Lt. SULLIVAN: We don ' t know who it wi 11 be. 

Mrt. LYNCH: Presumably it will be a conversion 
of the Office of War Mobilization, or be right next 
door to it. It will have to fi t right in with it. 
It is contem~lated that that agency will have as 
broad author1ty as Mr. Byrnes lias no11 , 

H.M.JR: We wi ll have to build a third wing to 
the Vlhi te House . 
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!!h . SJLLIVAN: I recommend '" should not comment 
in vi ew of this thing hanging fire . There are plenty 
of other t hings in the report . We can make a very 
lengthy comment v.i ~hout touching on that phase of it 
at aU . 

MR. BELL: Either say not tUng or ve1•y little 
about t hat parti cular agency at t his time, 

H .~ .JR : O.K. , gentlemen. 
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FEBNllARY FIRST MATURITIES 

Present: Mr. Bel l 
Mr. Haas 
}.{r. Lind ow 
Llr . L!urphy 

January 19, 1944 
10 :00 a.m. 

H.!.I.JR: .Ul right, le t' s have the news. 

UR. BELL: This is news. I sent Ur. Eccles 
copies of all of our letter s to the banks and insur­
ance companies, corporations , Federal Reserve Banks, 
and New York Stock Exchange. 

He said, "I am sorry t o be so late in replying 
to your letter, but I wanted to take the opportunity 
of carefully going over all of this correspondence . 
Af ter doing so, I feel that the letters are very 
constructive, and t hat they will be helpful in 
accomplishing t he purpose for which they are intended. 
I am fully in accord with t he position the Treasury 
has taxen on all of these matters." 

He told me yesterday, verbally, "I really was 
very pleased with what the Treasury did on all these. a 

UR. HAl$: I was afraid he was going to disagree 
at this stage . 

MR. BELL: No, he went over most of the letters 
before they went out. 

H.M.JR: In regard to v.hat? 

MR. BELL: Do you remember going to the insurance 
companies, the banks , and I wrote one to the Federal 
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neserve Bank on the dealers, and also tne stock ex­
cnange eot out a not ice which I had written to tmi~ 
Schram, telling him we bad no obj action. llut he 
saw most of the letters in draft fo rm, and then he 
went over them a.fter we sen.t them out. 

By t he way, his nomination went up to the Senate. 

l! .JA. JR: v.hose? 

MR. BELL: Ecole~, for a fourteen-year term. His 
term expires on February 1. He told me day before 
yesterday that that went up wi thout his permissi on, 
that he had sent a not ice to the President that he 
~ould l i ke to talk to him about it before be would 
agree to accept another term. Tnat is ne11. That is 
for the news. 

The main problem t his morning is get ting a deci­
sion on the refunding of the Certificates of Indebted­
ness maturing February 1, i n the amount of two billion, 
two hundred million dollars. 

120 

We have discussed it among ou~selves and also with 
Eccles and Rouse, as to whether we should have just 
a roll-over, taking the certificates that are in the 
drive as a refunding, or have a six-months' certificate 
which would pile on top of the August maturity, 
.making a four bill ion seven in that period; or have 
a January 2, el even months and seven-eighths . 

We have all come to t he conclusion tnat the first 
choice is just rolling it over. 

H.M.JR: After careful consideration, )'Ql have 
decided to discard mr doubts\ 

MR. BELL: No, we have decided to have just the 
one certificate. Now, maybe if it were a different 
per iod--
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H.L .. JR: Is this February 1? 

f,O\. BEll.: Yes . And you micht have as much as 
seven billion to eight billion dollars on one date. 

R.M.JR: Who am I to worry? Beginning with 
tomorrow, it is my last year. 

MR. BELL: That is what you think! 

l.llt. H.US: You better figure on it; you are going 
to nave this job. 

H.~ .JR: Do you realize that? Three hundred and 
si xty-fi ve days from today. 

Mit. BELL: Maybe it is mine, too, as Under Secre­
tary, 

H.M.JR: You have got a job as Fiscal Assistant, 
an office and armchair, and everything - foot -stool. 

MR. BELL: Ready to drop into it, and by that 
time I think I can drop . 

MH. KAAS : The dust is off. 

H,L!,JR: Henry, aren •t you coming through with 
something new - a pink rabbit? 

1~. l~RPHY : I ftould say a seven billion dollar 
issue is something new. 

H,l!.JR: But haven't you got a pink rabbit you 
can pull out ? Are you going to disappoint me? 

MR. MURPHY : I thought a seven billion dollar 
i ssue--

H .• LI .JR: That is what I don't like. 

What have you got on Uarch firs t coming due? 
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UR. BELL: We haven't anything on March 1, but 
we can ' t put a certificate on March 1 because i t 
would make i t thirteen months; we can't issue a 
certificate of over a year maturity. 

L!R. HAAS : You might discusa with the Secretary, 
Henry, the alternatives. 

MR. 14UllPHY : The second choice that we had was 
to have the eleven months ' certi ficate due on January 2. 
There are two objections t nat have been offered to 
that . The fi r st is that it would have to be rolled 
just about Christmas t ime. People don't like to roll 
at Christmas time . 

MR. BELL: They like to wallow. 

H. !A. JR: Says you! 

1!tt. 11URPHY : The second objection, which personally 
I don ' t fe el is important, but there are some other 
people in the Division who do, is t nat cutting it 
back to eleven months might cast some doubts on the 
pattern of rates . 

We have in the past, on a number of occasi ons, 
cut them back to eleven and a half months . Actuall y, 
the curve is very f lat for cutt ing it from twelve 
months bac~ to, say, six or seven months . So it 
~ouldn ' t , on paper, result in any substantial payment, 
but there is a feeling tnat possibly i t might be 
interpreted tne seven-ei6hths rate would be broken . 

H.l . JR: Row much are we talking about? 

Mk. MURPHY: Two billion, t~o. 

1m. BELL: You have a certificate for one year 
in the dri ve, and then i £ you c..me out Vlith eleven 
months, it wouldn't look ao good. 

H.M.JR: I have a suggestion. I think I made i t 
yesterday . Let ' s pay it off in cash and issue a 
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March first certificate, and say so. It gives these 
fellows some rights on 1larcb firs t - twelve mon t hs ' 
certificate . 

~m . BELL: There wouldn ' t be any rights because 
you are paying this one off in cash and there are 
some r ights on this one r ight now, one sixty-fourth 
premium. 

YJ{ . J.!URPHY : Ten cents last night . A zero year 
bid, and zero year plus ten cents a thousand asked. 

H .~ .JR : ~ell , look, gentleaen , bow much money 
do you have in the bank? 

UR. BELL: About eight, eight. 

H.M.JR: You can pay it off and pick it up. 
Supposing you want to i ncrease it, say, to three 
billion - get ou~ a three billion March fi rst note 
or certificate issue. Wouldn't t nat help you so that 
you wouldn't have to have another drive 'until June? 

!.Lt. BELL: Well , that ?>ould help you a little 
if you {:Ot three billion j it \'IOUld hel p you to the 
extent of eight hundred million dollar s . 

H.U.Jh: You coulc make it four or five , I don't 
care . 

UR, UURPHY : I hesitate to disappoint people at 
thia stage; that is, people who have been paying the 
zero yield basis for this for a month. 

H .~ .JR : That doesn' t make any difference a~ai~st 
the oeraon v.ho is here and has to meet a seven b1lllon 
dollar issue. 

MR. MURPHY : That person, J,{r . Secretary, will be 
you , because if things shouldn ' t work out so well 
you will still be making t he roll of that. You wo uldn 't 
leave that for a fe llow to meet the f i rst day he came 
here. 
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ll ,l/.Jl\: I taink it is terrible . I am not going 
to do it . 

1?4 

Mit. MURPHY : Could I make a suggestion, J.lr . Secretary, 
tha t if you put out the seven billion dollar issue, 
when 1 t comes due next year 1 t could easily be cracked 
into, se.y , half note and half certificate . 

JJR. BELL: That may be what you want to do 'IIi th 
several of these large certificate issues . 

H. ~ .JR : You mean on the refund . but you don' t 
know the condi tion of the country. 

Look, it is bad financing; you can ' t sell it to 
me , gentlemen. 

Mh. BELL: 
I think if this 
a half, you are 
due. 

I don ' t think i t is bad financing . 
war goes on another year or year and 
going to have a lot of issues coming 

H.Ll .JR: I dt1h' t want to do lt. 

Mh. HAAS: You could start . 

lllt. lrui\PliY: I "think the January 2 110uld be 
the second choice, then; that is, the eleven months' 
certificate . 

UR. BELL: W"na t would you think of making it 
January 15? 21even and a half months . 

H.M.JR: I don ' t want to be worrying at that time 
of year. 

UR . MUKPHY: I react rather strongly against the 
January 15. 

Mit. LINIXJ\'i : I don •t see any objection to January 
15. 
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H. LJR: Look, why oon' t one 01 you fellows come 
out l ike a morning-glory and come out in the sunshine 
and have a new idea? You all sit tnere like i t is the 
middle of the nignt. ~at is the matter with oaying it 
off and getting out a three billion dollar issue? 

1/J,, BEll.: You are disappointing a lot of people . 

H.M. JR: So what? 

MA. BELL: After all, we have set a pattern . 

h.U.JR: It is better to disapooint a few people 
no~ than go up against the thing. tou can't tell -
supposing there is a cnange of Administration. 
Al l the rest of that thing coming at that time -
there is confusion and everything else. I mean, after 
all--

l.IR. HAAS: There is some advantage, Dan , in 
changing, because these people are getting receipts 
on ri .. hh in these things. The re is that advan tage 
in the Secretary's suggestion. 

ll .M, JR: I mean, in the middle of the change of 
Administration, I wouldn ' t have one on Janua~ 2 - I 
~ouldn 't build up a seven billion dollar issue on the 
fi rst of February. It is a fifty-fift~ chance. 
Everybody is upset. The few people you disap~oint 
now- it rould be the last thing, if I was go1ng out . 
They would say, ~ell, t hat was a terrible thing that 
Morgenthau did . It was planned - he planned that for 
his successor. • 

Mh. lruhPHY: 'Ibat is a good point. I think that 
is a very forceful point. 

Mit . BELL: I said the same thing about this 
certificate in the drive. 

YR. LINDrrN: Except it wouldn ' t be quite as 
big, l4r . Bell . 
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Ml~ BELL: It will certainly be up in the five 
billions. 

Mh. LINDOW: But it is the extra t~o billion 
tnat may break the camel's baok. 

1Ut. l.!UrlPHY: There is a consideration in favor 
of rolling, and that is that we have attempted to 
create the atmosphere that investors, both banking 
and non-banking - but I would like to place my 
emphas is , for the moment, on non-banking investors -
can buy certificates with the idea that they can con­
tinue to employ their funds as long aa they are idle. 
~hen they need them, they can get t hem out - sell 
them. Tnat involves a continuous investment. 

1;e have people r.ho have been rolling with us for 
some time, and t1.ey will as long as their fund s continue 
to be idle, ~ich will be for the duration. 

tne 
but 

Now, to throw them out and say , "O.K . '1/ait on 
corner and we will pick you up in a month - maybe, " 
they wi ll have to come in on a subscription--

H.M.JR: Li sten, all of those things are forgotten 
if, at the last thing, something cracks. I am not 
~olng to do it, that is all. So you might just as 
lTell make up your mihds. I am not going to do it. 

UK. BELL: Wel l , I am in favor of refunding the 
other date. It ~eans you are going to recall two 
billion, two hundred million doll ars from a lot of 
other banks on February 1. 

H.AI .JR: What effect does that have on excess 
reserves ? 

MR. 1!URPHY: None, after it i s rolled, but it 
will be a rather big operation. 

All\ . BELL: You v:ill have a shifting of fund~ . 
You will be calling from bat>ka that have no ce:hf~ 
cates and paying off banks that do have certif1catea. 
You are going to have shifting of fUnds . 
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H.M.JR: Sell them a thirty-day obligation, 

MJ,, MUi<P!IY : I don ' t like--

H.l.l. JR: Listen 1 you fellows go back and think 
this thing over again . I am not going to do the seven 
billion dollars . I am not going to leave that there. 
I don 't want to do January 2 or January 15. 

!.!l'w LINOOR: How do you like the six-months idea? 
·~e have a certificate maturing next .l~.~g~~st 1 which 
is a pretty s:aall one, about two and a half million . 
You could add t his two billion t~o to t hat one . 

UA. BELL: Give them about four , seven . 

!.!R. LINOO.\ : We dido 1 t like the t very well , · Mr. 
Secretary, because you would have to put a rate of 
about three-quarters of one percent on it, and that 
i s for six mont~s. It looks pretty high, as against 
seven-eighths for a year. 

H.!l. JR: If you fellows say it is all ri ght, I 
will go along with you. 

~\ BELL: We are going to get a l ot of opposi­
t ion. That was my first choice. I wanted the six 
~onths. Everybody was against me on the thing because 
of the high rates you would have to put on the six 
months' obligation. But I liked it. 

H.j .JR: You fellows think it over. I ~111 get 
a break during the day. I will tell you now to co~e 
back at a quarter of three . 

I am sorry, gentlemen, I am not going to go along 
with the other·. The old elbow says no. 

~U\ , LINDON: I see the argumen ta against it. 

!.ln. MURPHY: I see the veq powerful ~rgument. that 
it might look as if it had been framed, wl.1ch I t hink 
is a fairly conclusive argument . 
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n .~ . JR : Look, there is certainly a fifty­
fifty chance as to who will be here. I think they 
1·.ould say, "Well, 1!orgenthau just put the. t there to 
make it impossible for his successor." 

lr.i" BELL: If they a re going to thi nk of that 
ar3ument, they are overlooking some others . 

b . ~.JR : It would be an awful thing to step into. 
I will see you back here at quarter of three , 

t.!.h, BH. L: O.K. 
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CINCINNATI SPEECH 

Present: 1~ . Gaston 
Mr. Smith 
ldrs . Klo tr; 

January 19, 1944 
10: 20 a.m. 

H,J,(,JR: I was beginning t o think at my scolding 
that you passed out, or something. 

Uk. SUITH: No, I just had a couple of pages 
I couldn ' t read and I had to have t t em typed. 

H.M.JR: Was I too hard on you? 
\. MR. SMITH : You weren' t too rouc;h on me, no, 
but I just wish you would remember that I only had 
yesteraay to think about t he thing, and I had t he 
New Yorker thing. 

H.M.JR: I think I was too rough on you . 

Ill($. KLOTZ: You know, I always want ed biJil to 
scold me, because af terrards he i s so nice! 

l!.~. SMITH: I t is stil l awful l y rough ( referring 
to draft of speech) . The t hing we got from Bob ~as 
good but it was too sweet. It was how wonderful we 
all were . I worked last night unt i l one o'clock 
getting i t unsweetened . 

MR. GASTON: Is this going to be a l arge audience? 

!.'J\. SMITH: Probably be about a thousand peopl e. 

MR. GASTON: Can he talk informally without 
the manuscript? 
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H.W.JR: I don't feel like it. I could give you 
another about the octopus with the tentacl es. 

LOtS. KLOTZ : Who is this to'l 

H.M.JR: This is the thi ng t hat Smith i s forcing 
me to do. Go out tQ Cincinnati and talk to about seven 
hundred salesmen . My ~on Henry said, "I think it ia 
the most ridiculous thLng to make you go out and talk 
to a lot of salesmen in Ohio. I just can ' t unders tand 
it. II 

UR, GAS~N : Jack no.e is the boss in Cincinnati , 
a t~publioan banker . 

H.U. JR: I t is something that Gamble asked me to 
do. 

Mh. SMITH: I am comparatively calm now. Do 
you want me to start? 

!.IR. GASTON : Phil Cross didn 1 t want you to do itt 

ll . L!.JR: I don't know. An~ay , I have agreed to 
do it, and I am s tuck v1ith it. And Smith was up until 
one o'clock, and I have been up since fi ve. 

~. SUITH : Smith got hell . 

URS. KLOTZ : At times like this we ought to have 
an extra guy around. 

Mk, SMITH : We woul d have been completely stuck 
if it weren't for Coyne. We turned the business over 
to him and he did give ua the basis of a pretty good 
speech. 

• H.M.JR: V.'hat we need is a Smith, Jr. 

!AHS. KLOTZ : We will get one soon . 

H.W. . JR: There will always be a Smith, Jr. 
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MR. GASTQ1 : I suppose you noticed that the 
President issued a statement . 

H.l.I. JR: Oh, yes. 

Mk. GAS'l\JN : Mr . L!ager--

H.M.JR: It is like people reminding me to send 
the~ a Christmas present . I want t o congra tulate you 
Did you write it? ' 

~ GAS'roN : !.lager wrote it, and I did a little 
editing. 

H .~ .JR : But you got it out? 

!ill. GASTON : I sent it over t o St eve. 

H.M.JR: You handled i t very beautifully. 

11H. GASTON : Well, you asked f or it . I wanted 
you to notice it was performed and delivered. 

H.M.Jk: Wel l, proceed. 

Urt . SMI TH: Here it is . 

"I. Talk to V.ar Finance Workers" - title . 
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"You and I are compani ons in t he greatest ~inancing 
venture of all t ime - the Four th War Loan. It 1 s 
a~Dropri~te , I think, tha t we should talk about it a 
l1ttle- 'talk shop.' I should l ike lo speak, not so 

. much as the Secretary of the Treasury, but as a player 
on a team that has established a great record - a sales 
record unmatched in all his tory. 

"I speak also to all of the men and women of the 
Uni ted ~Hates - all of whom may be thought of as volun­
teers . f'or the dictionary defin es a volunteer as 'one 
who offers himself for service of his own free will . ' 
And the success of the Fourth War Loan, l ike the success 
of t he. war itself, depends in the f inal analysi s upon 
the will to win o£ the American people. 
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"VIe in the United States have not been bombed. No 
American mother has picked up her child, dead, from a 
fallen clutter of brick and masonry. Our coasts have 
not been invaded. No Ame~can family has been r iddled 
wi th machine gun bulle t.s on a highway while trying to 
escape. 

"Our men who are fighting overseaa have felt this 
war at first hand, i n t hei r minds and in t heir bodies. 
'h have not. VIe can fee l it only through them - our 
men overseas - through our ima~ination and through our 
unnerstanding. They know the kind of a war we are 
fightin&• The war would end more quickly and with 
comolete success - if more of us 6ack here knew the 
real measure of suffering that goes into every day of 
fi.;hting at the front - am in the cities that lie in 
the path of t hi s war. 

"It is going to be harder this time t han ever be­
fore to raise money. It is ~oing to be harder t o sell 
Bonds in this Four th War Loan than it was in the Third, 
or the Second, or the First. 

"But there is one grim tact into which we must 
set our teeth. The need, this t ime, is &reater. 

"The amounts of money which our armed forces oust 
spend in 1944 are not smaller than they were last year. 
They are creater. In 1943 the Army, Navy, and !h! 
other branches of the service spent , 1h1s 
year they plan to spend ••• for every man, r.oman 
and child in_ the United States . 
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"~le can hooe that Germany, •1ilh an e.valanche of 
bo1nbe hurtlin' down on her cities night e.fter night , 
will collapse: We can hope that the 6 million ~~s~alties 
she has suffered so far will bring her to uncono1bonal 
surrender. We can hope that the conquered people she 
has made into slaves for her factori es will revolt. 
~ e can hope that the underground mov~ent, thro~gh 
sabotage, will weaken he r so gravely that she w1ll be 
unable to go on. 
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"We can hope; yes. 

"But that is only hope. It is T•ish, not fact . 

11\~e can hope that Japan will collapse . Vie can 
nope that our submarines will sink all of her ships. 
We can hope that our plane a r.ill drive all her Zeroes 
out of the air. 

"But, again, these aJ•e only hopes. " 

H .~ •. JR: Are you going to introduce Bob Hope 
amongs all the other hopes~ 

UI\. ~liTH : (Continuing) "The fact is that we 
are still thousands of miles from Tokyo, and that r.e 
r.ill have to strug·le every foot of the way ~re 
against a fanaticaYly resolute and deeply intrenched 
enemy. 
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"!low v1e are making our last-minute preparations for 
an invasion of the European continent that will be a 
new war in i tself. This neYI invasion is not a simple 
matter of packing up the equipment we used in Africa, 
Sicily and Italy and taking it into Europe v1ith us, 
as though we were packing a suitcase for a trip. 
L!uch of the material we used in our earlier wars was 
destroyed; and much of what remained must stay where 
it is. It is needed where it is. Where r.e are going 
now, we shall need new equipment; different types of 
equipment - and in quantities so vast that the human 
imagination can barely credit the figures. 

"For exam~le, we have 65,000 landing craft on 
order for 1944.and they ran~e in size all the way f~om 
assault craft to landing sh1pa large as destroyers. 

I want to get some more stuff on that . 

''We will build, this year, more than planes • 
.llnd they will not simply be the a8Jile planes we bull t in 

• 
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1943 , They will be new and diffe rent planes . Me are 
going into production, as you have read, on the new 
rocket planes , which have no propeDere and depend upon 
an entirely new technique of propulsion . They fly 
better than 500 mile s an hour. " 

H.M. JR: Thst is for release - fi ve hundred 
.niles an hour? 

Ak. SMITH : It has been in the papers. 

MH . GASTON : They haven't off icially said any­
tbing about speed . They said fast and high. 

URS. KlOTZ : Oh, no . 

Mrt. SUITH: It ~as in the papers - between five 
and six hundred miles a.n hour. 

1m. GAST<ll : The t was a guess . 

H. !!. .JR: I woul dn' t say fi ve hundred miles an 
hour . 

/.!}(, ~ITH : All r ight. (!!.r. Smith completes 
reading the draft. ) 

H.U.JR: I hope you like it better than the way 
you read it. 

~. SUITH: No, it is awfully bumoy. I have been 
naif ma;-;ing correct ions . It is very dl fficult . 

l . :A . JR : 't.hat do you think, herbert? 

Mh . GAS'ION : I think--

MRS. KLOTZ: I don ' t feel inspired. 

b JR N have all had a le t -down . We 
.. 1. : o, we 

can' t o.limb U:{> every v1eek to the heights of Monday 
night. This 1sn ' t supposed t o do it • 

• 
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MRS KLOTZ: Since they are salesmen, don' t ·you 
think you could give t hem an extemporan eoua speech? . 

H.M. JR: I don' t know about the weather or where 
I will be tomorrow. I think the person that you and 
I should take wi th us is Lindow. Let ' s t ake Lindow 
wi th us. Lindow tal ked to me for a ccuple of hours . 
I might be abl e to get up a.nd give an extemporaneous 
speech. 

!.IRS. KLOTZ : 
off . 

I think you ~ould be much better 

H .~. JR: Let's put Lindow on notice , and if 
necessary, send a Treasury car home for his clothes., 
so he will be ready. I think if we took Lind011 -
is it Lindow or Tickton? 

Ml!. SMITH: Ticlcton handles the plant quotas 
and Lindow handles the over-al l financing . 

H.M. JR: Take both the boys with me . They can 
talk at me. Another thing is this - the advantage 
of this - I haven ' t talked to t hem before this drive 
at any time, and if I would saturate myself with this 
thing, with what t hey have in mind, then I can get 
thi s thing over. 

MRS. KLOTZ: And tell them two funny short 
stories and, boy, you have the men ~ith you. 

H.M. JR: How about the women? 

!.IRS. KLOTZ : Oh, are there men and women? 

H.l.\.JR: Don ' t forget that I have to live up to 
the fact t hat I am Mr. Sinatra. 

l.!RS. KLOTZ : That is righl . You inject your 
personal! ty when you speak extemporaneousl y, and when 
you are reading a speech they don' t get it. This 
stut'f is t ough, you know. 
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URS. KLOTZ: Yes , but as a salesman, I don't 
think I YIOUld care particularly to listen to it. 

U.1{. JR : For instance, if you would make some 
notes and get some facts. I can't contribute much 
thi s morning, but I would like to know some more about 
plant quotas. I meen , I have stressed that so much, 
and I think we ought to talk about what the Treasury 
has done in the way of making bonds available. They 
tell me about, between fifty and sixty thousand out­
leta; Bell tells me something like fifty mit lion bonds 
non, see? The moving pictures, the drugstores, the 
6I'Ocery stores, this and that, come in and make these 
outlets available . And how important we feel it is 
tnat the men and r.omen in the factory, who are getting 
t .is extra money, subscribe . I want to say this, that 
tneir doing this, in some way will make the soldier 
feel better who has given up his Job and left his wife 
and children and home for fifty dollars a month, if 
he feels the people back home wno are getting the 
extra money are helping pay fo r this thing . I mean 
that approach - this feelin~ of the sol~iers which 
you hear so much about , aza1nst the str1kes . I am 
just throwing it at you. 

I mean, he is doing it for fifty dollars and the 
other fellow is gettin~ one hundred and fifty dollars . 
Well, i f be t.ad subscr1bed heavily to bonds , it off­
seta the thing. I would stress the importance - I 
mean , talking as a salesman of the aouse-to -ho~se 
can:paign, and reaching ever! man, womr• n and ch1ld -
one hunrired and thirty mill1on people. Everybody ou~ht 
to buy at least a ten-cent stamp. 

The disappointment in previous jobs is that we 
have not reaohed every man, woman, and child by sixty 
percent of the people. I would put in some of that 
stuff, You are familiar with those things . We have 
only reached forty percent. We have just got to do 
better , ~e have done better each time , but not good 
enough. I don ' t know but what we o~ht to - you see, 
the trouble with both of us, we are just flat . 

1:36 
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H . .. JR: I think, after they have fed it to me 
for a couple of hours--

MR. SMITH: I t riink that h much bet ter, because 
I really beli eve, no ~tter what you are doing, you 
a:·e making a salesman's speech . 

No matter v.hat you write you are going to read 
i t tl at way, as I do. It you say the same thing -
lnat sounds 'so fl at, but if you say it, you are boing 
lo bet away with it. 

URS. KLOTZ : You do very well. 

~lh. GASTON: This speech, if you are gaing to 
make a l'ol'itten speech, should be organized something 
like tha t . "We have a big j ob to do; we are all 
volunteers; we know what the job is . I want to talk 
to you a little about the practical details as to hor: 
to do it. " Then go into figures . Then that should 
all be latter of fact stuff. The speech i s too long. 

Then there should be a couple of pages, if it i s 
a written speech, after all, of t he inspirational 
stuff. But here the hi:gb language is expressed all 
through the speech. I t bas a deadening ef fect . 

!at, S!.!ITH : That i s what I us in the middle of 
coing here now, t rying to get the thi ng flattened 
into some shape. 

H.U.Jn: Well, I think , Fred , you can count on ~e 
i f I can get some sleep . Like Jim in the fox bole, ~f 
I ~e t a litt l e sleep ano l et these boys talk at ~e for 
a couple of hours, l'lherever 1\e are tomorrow mormng--

Llli. GASTON : If' you had some cards and some of 
these different things - an index to remind you . 

~. KLOTZ : Tnat is al l . 

1.17 
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H .~ .JR: But if I once get it in ~head, t don't 
need it, Herbert. 

MRS. KLOTZ : You are awi'u.1.l)' good a t that stuff, 
and you don ' t often get the occasl on to do i t, and thia 
is a perfect occasion for it. 

H . ~~. Jli. : \•hat do you think of taking the tv:o boys 
y, j th us . 

UR. SUI~H: I t hink that is fi ne . I recommend 
tnat highly . 

llR.G.lSTON: Wnat time do you plan to get 1may~ 

li .!.. . JR: Well , I talked to t he pilot last ni6ht . 
He feels al l right . He just feels because he has the 
Secretary of the Treasur y - he doesn ' t VIant to have 
the extra risk. My God ! Vie started out from a place 
at Lanes End, England, we flev. due West , r.e flew due 
Sou th , we flew due East , we have to be over Gibraltar 
a t eight o ' clock, and he hits it right on the nose. 
'I.e come into Algiers, twenty-fou r hundred ailes, and 
e;et there . 

l!ltS. KLOTZ: But these men are exper ienced. That 
man is afraid. 

h ._ . Jk: I s ent this man to a special school for 
t hree months on ni ght flying . 

Lil<:. GASTON : \\'no is this , l.:cCaff'r ey '? 

H.W.JR: He said it is al~ right . I mean, it i s 
a perfec tly big airfield. Look, I am going to_ leave, 
if I can, when he wants me to, but I am not go1ng to 
hurry. I mean , all the flying I did over there r:as 
at night . 

J.!!l. GASTON: You a re going to leave sometime this 
afternoon? 

H.!.l . JR: Yes . 
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139 
January 19, 19~ 
ll:OO a . m. 

Hello. 

Ready? 

All right. 

The Secretary is on. 

Good morni ng, gentlemen: 

Burgess. 

Yeah. 

This ie Pulliam in Indiana. I want you to 
quit stealing General Electr ic' a all- over 
aubaoriptione. They won't give ue a dille out 
here. They say that you told them you needed 
them. 

We do . 

Well, tell me,Mr. Pulliam. Hello, Mr. Pulliam, 
ot I ndiana. How are you going to do on Indiana? 
Mr. Pulliam? Hello? Gene Pulliam? Hello? Hello? 

One moment please. 

(Interruption l 
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operator: 

BIIJ'r: 

Randolph 
BUrgees: 

HUJr: 

B: 

BJI1r : 

B: 

llll1r: 

B: 

HliJr: 

B: 

IIIIJr: 

B: 

IIIIJr: 

!ul!ene C. • 
Pul.liua: 

!ll.lJr: 

P: 

IIIIJr: 

P: 

Hello. 

Bead,.. 

Hello, 

Hello, Henry. 

Hello, Randolph. 

How are J'OU? 

line, 

Good. 

l&AU&JT 19, 1944 
11:0) •••• 

Bow, you're goi.ng to baYe to wait a ainute­
beoause I'Ye got to do things the war Ted 
Oea~e telle me. 

I do, too. 

-
ltO 

ADd be ' s got on the top ot the list Indiana 
tirat and tor some :De aeon or other New York last . 

Well , that •a Yery appropriate, I think. 

That • e the waT they at and, tbe olimalt. Now, 
it New York will atep aaide a moment tor 
Indiana •• •• 

Oll:a,.. 

• ••• we ' ll bear troa Gene Pulliaa. Hello. 

Hello, Mr. Secretary. 

Now, tell ua what you•re going to do, 

Well, tiret, ot course, we•re going to .aka our 
quota, I think I wired you. I thought your 
radio talk waa tbe beet thing we'Ye bad tros tbe 
atandpoint ot hitting right etraigbt out. 

Thank you. 

Keep that up. 
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H l 

I got it and I appreciated it. 

We'Te got the beat organization that we ' Te eTer 
had. We held theaa Dietriot aeetinga, tittaen 
of them, all oTer the State. we got ott to an 
excellent atart. The thing that I'a really 
oonoerned about ia that the nawa ia too good. 
I juat wonder whether wa•ra all a little oTer 
confidant , beoauaa it•a the tirat time we haTen•t 
had any trouble at the opening of the oaapaign. 

How do you teal about the "I" bonde? 

I think that thara•a no queation about our 
1Dd1Tidual quota. Our "I" bond -- we haTe already 
gotten now -- it ' a well OYer 8,000 tiraa who haTe • 
aooepted their quota on the baaia of $100. We' re~ 
not haTing any raaietanoa to the extra $100 quota. 
Ot oouraa, it they -- it they aooept it and make 
it, whT.our "I" bonda will be •way oTer the top. 

Yeah. 

The places we•ra haTing -- the only trouble wa•ra 
haTing i a theaa GoTeraaent owned and pr1Tately 
operated plants, like ~he ahipbuilding people, 
They wouldn't aooept a quota. ThaT'Te got - ­
we1Te got a OOI!lproaiaa plail in. There• a ordnance 
people •••• 

Yeah. 

If there • a an,ything oould be dona troa Washington 
on that, it might be a help . A wire or latter 
asking tham to cooperate in this tbing. Of oourae, 
they at.ply peas the buck back to the GoTero.ent 
and aay they oan•t irritate their -.ployeea beoauae 
thay' Ta got to keep thea on and all that lt1D4 of 
atutt. It'a purely an alibi but it'a - 1D !Yane­
villa it'a been a - it'a hurt ua with other plants 
there. 

Wall, what ooapany 1D :1Tann1lle? 

The ahipbu114iAg CIOJilPanT - the Missouri Valley -
it'a where you launGhad that ship. 

I aee . 
we haTen•t gotten them to - they'Te aooepte4 a 
tantat1Te ooapl'OIIiae quota plan. In other worda, 
they ' Te had eae~h department accept their own quo~a 
1nataa4 of going in and trying to do anything 
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from management, they 've put it up to the emnloyee 
to dec ide wha t they wan t to do and management is 
giving us no r eal help on the thing. 

Well , they 're making notes here. we've got some 
of t he people here and they ' ll get busy today. 

The only other place Where we've had any diffi­
cul t y is at General Electric at For t Wayne. They 
have their second largest plant at Fort Wayne. 

Yes . 

And they've never eubeoribed anything. They've 
never given the State anything and the employee 
are pretty -- they ' ve got a very bad labor 
s ituation there anyway and it -- when the c.r.o. 
and A.F.of L. -- they have both Unions in there. 
They f ound out that the Company hadn 't subscribed 
a nd wasn 't going to give Indiana anything, why 
they began to back up. Now then , that 's our 
problem but tr.at's the only bad news that we have. 
The r est of the -- the eituat1on is excellent. 

Good. 

Ted Gamble's trip out her e helped our organization 
tremendously in this. His talk which was no t 
broadcast -- the one he made the second time --
he really sold them the -- that the -- your oolioies 
in the Treasury Department are backed by common 
sense and it -- it helped us a lot out here because 
they listen to a lot or stuff a nd read a lot of 
stuff and he talked right across t he shoulder. It 
was a fine thing for our organization. We had 
about 712 of our .workers in to that meetir~ . 

Good. 'tlell , that's tine. I ' m delighted: Now, 
I'm going on to New Jersey and ask •.•. 

One suggestion I'd like to make before I g~t orr 
and t hat is tr.at we watch this publicity aoout 
towns and Counties and States goi ng over the top. 
We were oromised that that wouldn ' t happen and 
1t 1 a . .. : 

Yeah. 

Regraded Unclassified



Pull1811l! 

:mJr: 

?ullie:n: 

!"Jll1am: 

Hl!Jr : 

Mr. Denio : 

Pulliam: 

Denio: 

?ulliam: 

"1-!Jr: 

?\lllitom: 

Pulliam: 

Hl-!Jr: 

. ... it's already started and I think it's very 
unfor tunate tha t we can't make these drives on 
individuals and i n local plants. It we begin 
to talk about Towns, and Counties and States 
going over the top, they know they ' re doing it 
nn the big purchases and it discourages the 
whole thi ng. If that could be held down it 
would certainly be a tremendous help to us. 

'1/ell , isn ' t that controlled by you in the 
State? 

We haven 't eent a word out of Indiana but it's 
s tarting to come out of ~lashington . 'lhere were 
three atorriee out of Washington yesterday . . 

Huh. 

One in Nevada, one in Nebraska, one in 
l!aesacllusetts. 

Well. •.• 

What about Massachusetts? 

Just simply that some town there had gone over 
the top with its War Bond quota . 

\'le haven 1 t even heard it in Massachusetts yet. 

\~ell , it 1 e been said. I hope it isn't t rue . 
I mean-- I don ' t-- I want it to go over but I 
think •.•• 

lt13 

(Laughs) Well, this is good. I'o glad you're all 
only on the telephone and not face to face. 

One danger and that's overconfidence, as I can 
eee it. I think we're all set. I think if we 
Just keep hammering this war thing, that the 
war isn ' t won and that •... 

Yeah • 

. . . • and t ha t we're in the middle of the worst 
figh ting. That's the view we ' ve used here to 
steam up our or ganize tion. 

Well, if we tell the t ruth, that's what we've got 
to tell. 

.• 
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That's what I &aid. That's the reason I liked 
your talk. I thought your talk was a honey. 

Good. Good. Well, thank you. Now,you stay 
on and we'll hear from some other States. 

Okay. 

And 1f l~r. Franklin 0 1011er of New Jersey is 
there , I'd like to hear from him. 

1-14 
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D'Olier or Hew Jereey rigbt here. Kr. 
Seoretary, we are abaolutely confident 
t hat we will IIAke our quota or $600,000,000 
or well abo'We it . We are oonoentratiDg 
particular l y on the "B" bonds or our quota 
ot $117,000,000, 

Yea. 

We have over 2300 tirma where 700,000 workers 
have aooepted their goal or $6o,ooo,ooo . 
and we are quite oontident that things are 
goiD£ along all rigbt. We bad an interesting 
axperienoe or a young lady by the naae or 
norenoe Taylor, who 1e a Yeoman, Third Class, 
U. s. HayY - abe came up especially troa 
waeh1nl!ton so as t o buy a $1000 bond in 
west Englewood, Haw Jersey, 

I 've beard or it. 

We got a very good start Monday. wrs. 
Roosevelt waa hera Monday night and abe 
attended two War Bond Rallies, and yesterday 
when the new Governor Edge came in, both be 
and the out-soins Governor - Governor Edison -
started ott by buying War Bonds , and we even 
sot Governor Edge' s old mother to start 
buying a bond, 

Good . 

So, we ' r e very optiaiatio, and in spite or 
our optimism, we • re working herder than ever 
on our "B" bond individual sales. 

Well , that's what - that 's wbere we want t o 
aake the aalea. 

Right. 

Any aUI!I!eatione? 

No, but Hew Jersey has no troubles but what 
they keep within New Jersey. 

God bless New Jsraey. That includes - that 
soee tor Basue aleo, bub? 
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Yeah. ADd we hope Budaon County will come 
aoroaa. 

All r i8)1t. I thiDlt - you rueaber to keep 
hilll in H- ler ae:r. 

Yeah. 

All right. 

We ~Te no trouble• but what we can handle. 

71De. Now, I'd like to heer trom Oregon -
Mr. Sammons • 

Good morning, Wr . Secretary. 

Bow are :rou? 

Wh:r, we • re tiDe. 

Are you building any engines toda:r tor 
Kaiser? 

Oh, yes, we're doing tine. 

I see. 

Admiral Vickery ia here today launching a 
couple ot ships. 

Good. 

ADd , we haTe - like wr. D'Olier - we haTe 
no troublee we can't lick here. 

I aee. 

'l'he OoTel'DIDant employee•, 28,000 ot them, 
haTe pledged me a 15~ ot their quota . 
We haTe assigned plant quotes to about 
2 000 plants emplo:ring 25 or more employees, 
~d we•re positiTe we'll make our •B" bond 
quota this tiae. 

Good. 
we were within 12- ot the nation's per 
oapita last year - last time - highest 
rather, and we haTe giTen a quota ot 

.• 
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$15,000,000 to Agriculture - to the 
orauge and the County Agenta , And we're 
going house-to-house, We 're going t o 
ring every bell - door bell in the state, 
and we know we'll be war over the top. 

Good. 

So rou can put Oregon down ae making its 
quota without anT queation. 

And , well, that • a ti.ne. A.o.ything you need 
that you haven't got that we can give rou? 

No - no. We' ra - .. ·e•re oll:a,y. They sent ua 
Dinah Shore last night trom Hollywood, 

Yes . 

She t lew up and went back last night on the 
ten o ' olocll: plane, 

Yea. 

we bad 4,100 bond workers in the Municipal 
Auditorium tor the big kick- ott with a 
state-wide radio hook-up . 

Did Dinah • •• , 

It was good publicity, 

Did Di .nah go over the top? 

Like a - like a million. 

Good. 

1-17 

She 's a great gel. Then thanll:a to, and with 
the caaplt.eata ot Ted Gamble •• • • 

Yeah. 

• •• • the movie• in the atate 
premieres - ther•re going to 
tor every aeat n the state. 

Wondertul. 

are having 
sell a bond 

so , we're all set . You oan tell Ted that 
we're _ we'll put Oregon over in his honor 

&&&ill· 

•• 
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Bow are the Gaable tbeatera doing? 

Well, I tbinlt they' ra going to be all right . 
Tbere•a no gamble about tb ... 

All right. I needn't .worry on tbat account, 
bub? 

Tbat 'a right, 

All right. Wall , tbat•a good, Now, I ' d 
like to bear trom Walter Head down in 
Missouri , 

Good IDOrning, 1lr. SacretU"J. • • 

Good IDOrning to you. 

I am Tery happy to report to you .... 
(Inaudible) 

Could you talk a little louder, Mr. Head? 

In Kanaae City we bad a great Army-NaTy 
Bon4 Rally,at wbicb there ware 12,000 people 
in attendance, 

Tea, 

Our quotas wbiob baTe been assigned on •x• 
bonds to 7,510 tirme with a t otal ot 683,277 
employees •••• 

Tee, 

.. .. 
•••• 

(Inaudible) 

accepted ita quota ot $170,042. 50 -­
beaidsa the .-aunt aaked tor and more • 

1Jh - huh. 

Induetry and labor are cooperating in a tine 
spirit. soma ot our t irms baTe already gone 
oTer tbe top - in aacb caee in tbe aals ot 
•xn bonds . Now, tbe Boy s couta program bare 
proTidea tor • ••• 

(Inaudible) 
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AU. in all, Kr. Secretary, we teal Tery 
much encouraged and bel ieTe that we baTe 
a better organi~atiou than we bad a rear 
ago - or not a rear ago, but the last 
C8JIIpaigu, and teal quite sure that our 
·~ bond quota - our i ndiYidual quota •••• 

(Inaudible) 

VIe baTe a Tery unique oaee. I. was Tery 
aucb iutereeted in Pulliaa' a report about 
cities going oYer the top. Because we baTe 

1119 

a Yerr unique case 1u oue ot our saaller 
cities , with a population ot 19, 000. Yeeterdar 
troa three o ' clock until nine o'olokk ther 
oloaed all buaiueaaea and industries , eo 
tar aa the traneaction ot business was 
concerned other than the sale ot War Bonde. 
They bad places where all the citizeue 
attended their Yoting places • ••• 

(lnaudible) 

•••• and the total amount 
quota was pled6ed in that 
an aTer age or '650,000. 

\'/bat - bow was that? 

(Inaudible) 

ot their entire 
six-hour's time -

I.n a town - a oitr ot 19,000 people. Tber 
tried this betore, but it waa not quite 
aa successful tbe last tiae aa it was th1a 
tiae. 

Good . 

That's a Terr unique - tbat•a a Terr unique 
program wbiob thaT put acrose. 

Well , it all sounds good, but we don't want 
to get too confident, now. 

No we're not going to get too cont,dent , 
but we'Te got to get this "I" bond quota 
across out bare tbia time. 

You bat. 
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We did not aake it, you know, the last tiae, 

I know. Well, it •••• 

( IDaudi ble) 

Good. That's what we're here tor, 

Thanlt you, sir. 

Now, I'd like to hear from Oonneotiout -
Mr. Bllgene Wileon, 

Good morntna, Mr. Seoreta.ry, 

Good morn111g. 

15u 

I reoall your last Tiait up here some tour 
years ago about this time when we were building 
an airoratt engine plant. 

Yeah. You also needed a few orders. 

Well , you got them tor us - you remember that , 

I - I remember that Tery well . 

Oh, baTe you read wr. Stettiniua• boqk? 

Yea, 

I think that's a Tery tina reference to the 
whole pioture. 

Tea, it wee - it was Tery nioe. 

Well, Mr. Secretary, right bare we baTe, of 
course, a Tery large quota, but we baTe 
reasonable confidence that we're going to 
come through all right. The early indi cations 
are aatistaotory. 

Yeah. How about your plant quotas , Mr. Wilson? 

I tbinlt we're going to be all right on those, 
Mr. Saoratary? 

How' s Pratt-Whitney? 

• 
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Very well. OUr plants 111 - all ot our 
plants in United Air oratt haTe a Tery 
high an.rage ot pa:yroll teduotion, and 
we•re going to supplement that this time 
with the aalea ot indiTidual bonds 111 
addition to. the payroll teduction. 

151 

Do you haTe any unemployment in Connecticut? 

Shollld I tranater you over to the War 
~power Commission and let h1a burn up 
the wire? 

No. I - my own wire 1a burned enough. 

We 're a critical a rea, Wr. Secretary. 

You're critical? \'/ell, I heard about 
Bridgeport. 

Oh, mT. no. That's critical too, 

That's critical too? 

No, aee we're - we're right up to the handle 
in eTarything. 

No , they told me there were 5,000 llDemployad 
111 Bridgeport . 

Well , I can't believe it, 

I see. 

we oollld use some ot th- ouraelTea. 

Well, you might inquire. 

All right, sir. 

But eTerything else is all right? 

Yea, sir. We ' re very grstetul to you tor 
all your help and we think things are going 
well. 

• tine. Now, we will bear trom Well, that a 
PennsylT&nia - trOJD Jlr, Rebmann. 
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Good morning, ~· Seoretar1. 

Good morning. I oan•t hear 10u ver1 well. 

I have just completed a trip around the 
state, during which I visited eight or more 
counties. 

Tee . 

I tind t .hat the organizations are well 
under n1 with a good aupplT ot enthusiasm. 
The1 all recognize that the deairab1lit1 ot 
increasing the proportion ot aalea to 
individuals ia going to involve a lot ot 
hard work, but the1 are all prepared to 
undertake it and undertake it with good 
organization. 

Yea. 

I was not here during~he laat campaign •••• 

•' I 

1'l2 
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Yeah • 

••.. a s I think you know, I was down with Lend-lease 
trying to spend the money. 

Yes. 

Therefore , I can not compare on my own kno1<l.edge 
the s t ate of the organi~ation now with the last 
campaign. 

Yes. 

But from all the persona I have talked to there's a 
very strong i ndication that t he experience of the 
last campaign is bei ng used i n th1a campaign a nd 
the organizations are ready to go and tackle the Job 
that they're doing. 

Good. You 're not yet confident, though, that you'll 
make your "E" Bond quota? 

I think we will make the "E" Bond quota. 

You think you will? 'tlell , 'that ' s very encour aging 
because when I tallted to your people last week , 
they weren 't so confident. 

Well , I -- we have not the plant quotas bu t ~<e 
believe that we -- the plants are going to do the 
Job. 

Good. 

TOe Bethlehem Steel Plan t in Johnstown •..• 

Yes • 

.... has already exceeded ~~e amount that was 
subscribed in the last campaign . 

I eee . But that ' s not good enough , is i t? 

I -- they ' re not through . They ' ll do the Job. 

Good. Now, is t her e any thing you want from down 
here? 
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I think not , sir. I think we're getting the helo 
rrom Washington that we need and ae one ot ~~ e other 
States aald, our troubles up here , we think we can 
take care ot . 

Good. All right. Now, we'll go to the West Coast, 
Norther n California, Charles Page. 

Good mor ning, Mr. Secretary. 

Good morning, Mr. Page. 

First , that was a "bully" speech you made. 

'!hank you. 

That's a great i nspiration. 

Thank you very much. 

Now, as to organization, after nll this is organization 
that does the Job. We ' ve got a better organization in 
Northern California than we ' ve ever had • . 

Fine. 

I think we 've got a hard-hitting team. 

Good. 

You 're particularl y i nter ested and so are we in ~~e 
l1 ttl e bend. 

That 's right. 

What we call the peanu ts. 

(Laus;hs) 

~nat's been our special ty out here . 

Yeah. 

And we're goi ng to do a Job wi t h it. I shall make 
no promises as to the acoomplishment or the quota .. .. 

Yeah. 
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•..• but we're goi ng to do the beat or which we are 
capable. 

Good . 

You might be interested to know that we go t off to 
a fine start here in San Francisco .•.• 

Good. 

.... night before last on the stage of the place 
where you have spoken, the San Franc~sco Opera House . . .• 

Yes. 

.... where the Follrth Army A1r Force put on the original 
show wh1ch was put toge t her by the boys over at 
Hamilton Field which is one or our big flyi ng fields 
here. And it was a rattling good show which was 
called "Bonds Away• . 

Wonderful . 

The -- to that show we broull:ht all or the -- what we 
call in San Francisco, the lfBlock-busters" . We 've 
got a unique campai gn to sell bonds on the house- to­
house basis in this city which we call a "Block­
bus ting" campai gn. 

Good. 

The obJective is to blast obJectives in Tokyo by 
selli ng 11 ttle bonds. 

Well , the t ' s fine. 

At dress rehearsal o r "3onds Away• we had all or our 
workers and got orr to a fine start. 

That sounds ••.• 

Tha t show is going to tour thirteen oities in 
Northern California and it ' s going to produce results. 

How ar e the women doing out there? 

Fine. 

They are? 

' 
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Oh, yea. 

Doing ae well as the men? 

Yes , Yes. We r ecognize the latent power in 
women and they 're being used to the utmost . 

Good. See that •..• 

Norther n Cal ifornia, or course, ie a very rich 
agricultural district , as indeed all California 
is. 

Yeah. 

Our Farm Bureau, which is particularly powerful 
in Northern California, has organized drives 
through the medium or the Farm Bureau to its 
members and even to non- member farmers with the 
idea of personally soliciting them all on the 
basis of selling bombers through t he purchase 
or II E" Bonds. 

Good. 

They have set themselves a goal or $200 millions. 

That ' s wonderful . 

All issues, $200 millions. 

Fine. 

Well , that's a lot. They're going to go a iong 
way towards making it-- whether they can make it 
all, I don't know. 

Good. 

San Francisco Bay area le the place where we have 
our great shipyard industries. 

I know. 

All or our shi pyar ds have accepted their quotas 
and they 're going to do a good Job. 

Fine. 
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I think I can sum i t all up by saying we 've got 
a hard-hitting team and we're goi ng to play the 
hardest game that we know how. 

Well , thank you very much. Now, I 1d like to hear 
f rom Souther n Califor nia, Rober t Moulton. 

Oood morning , Mr. Secretary. 

Good mo rni ng. 

I think I could sum this up very quickly by Just 
saying that somehow or other t his l oan is Just 
different t~.an any other one we'v e ever t ried. 
There 's an electrification i n tbe air with 
everybody. It i s ' way out in front or either 
the Second or Third War Loans. We had the finest 
kick- off day and meeti ng yesterday that , I think, 
ever took pl ace in Southern Califor nia. 

Good . 

157 

'.~ e were very lucky. We found a young men by the 
name of Commander J.lcNeil , who:;ppent about eighteen 
months in the South Pacific a nd he sen t everybody 
away f r om a -- six or seven hundred - - lecture 
with tears in thei r eyes. We pave go t our plant 
quo ta situation splendidly in hand. I think we 
will have wel l over three-quarter s of a million 
men s i gned tor full-plant ouotaa bef or e the end 
or this week. 

::.1!Jr: ~/ell , that sounds very encouraging. How abou t 
the people on the farms down there? 

!!oul ton: 

ffi!Jr : 

Moul ton : 

HMJr: 

Well , the Farm 3ur eau that Charl i e Page Just spoke 
about . .. . 

Yes • 

• .. . is operati ng down here. We expect to have 
every farmer solici ted intel1gen tlY in the very 
near -- next two weeks, and t or t he next two 
weeks we are going to report nothing but individual 
salee . We a re not even going to say anything about 
the corporation sales at all . 

Have you got a ny troubles? 
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~: · ;: t~~ ~~ . ;~o~~;~·v:~yt~~t~~i!t~~o~~r ~= ~~~ 
two days a nd the only time we ge t a chi ll ot any 
ki nd ie when we take a l ook at the quo ta and we 
s tlll think then , "Well , we ' ll do it, but we don ' t 
know Just how. " We 'll do it -- make 1t, a nd I 'll 
still run a r ace with Charlie Page this time Just 
like we dld l ast time. 

Good. 

(Laughs) We ' ll beat you this time . 

Wall , you ought to be abl e to f;e t all the '!:ov ie 
stare, or maybe you're too close to t hem. 

~ell , the trouble with the movie stars is tbey 
have all gone back E:ast a nd up to Portland end 
a round to a ell bonds to other ;>laces, and t"ey 
can buy them up t!lere . 

I see. It ' s like oranges , they're hard to get. 
Who t? 

Tha t ' s right. 

All right. Well, that ' s .. .. 

\'le ' l l get 1 t. 'lie' re reeling so much better abou t 
this t hen on any other War Loan end it we miss it, 
it wlll be because we haven ' t any Judgment a·oout 
our situation. 

Well, I ' m sure you know what 
Nov, we go to !olassachueette. 
Denio. 

Good morning, Mr . Secretary. 

Good morning. 

you're tal~ing about. 
We ' ll hear from Mr. 

I can make a very brief report. 

\hll , don 1 t be too br i et . 

I' m new on the Job but it seems ·to me that thi P 
drive has had mor e punch pu t back or it from 
National Headquarter s, end I ' m 1tryi~gft~ ~~~rbe~~~it same thing through at the eame eve 0 d 
ot t he c i t i es and towns where the bonds ere sol • 
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Good. 

We opened up her e w1 th a tribute to '!he 
Unconquerables, Gosh, it was a terrific event __ 
tremendous .. .. 

Good. 

159 

. ... a thousand doll ar bond performance and you 
were good enoug'l to write Hr. 111 tton a letter 
bu t tha t was a significan t affair. Then, of ~ourse , 
your gr and broadcast that you had was - - Just se t 
the keynote for the whole thing when the Drive began. 

They liked that , did they? 

Oh, we -- •e - - we're still te.lki ~g about it up 
here. 

Good. 

It was great. 

Good. 

Now , ge t ting up - - we've go t a grea t Governor her e , 
Governor Sal tonstall , and a gr eat Hayor her e in 
Boston , l~ayor Tobin, and they are both on my 
Committee as Vice-Chairmen , not honorary , and they 
are doing a lot of work. 

Fine. 

And t he Army and the t:avy and the Forces her e have 
given us tremendous thought. General Blood of the 
First Service Command, put on a Cavalcade for us , 
go i ng around the State, and the Coast Guard, I couldn' 
a top to mention , and or cour se , the radio and t~e 
pr ess and moving pictures are giving us everything 
they have. I mean it's marvelous. I wanted to say a 
word about the schools and the women up here because 
we think we have a n outstanding situation on both or 
those. Mre. Heller, who rune our school situation --
1111 bank. her against any School State Supervisor in 
thie country that 1 e go t thAt Job ln hand, and we 
think we ' re 1n better shape than anybodY else. 

Well , you know Mrs. Hell er comes trom the West Coast. 

We know tha t she knows you but I don ' t menti on her on 
t hat accoun t because she ' s do ne an outstanding Job 
here and we're goi ng to keep her here and she's never 
go i ng baok to California. Becauss we have a •••• 
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Well, don ' t hold it against her tha t she knows me. 

(Laughs) 

Or vi oe versa. 

11)0 

The quotas have been very well accep ted by our 
conservative New England people here in the pl ants . 
There's been great progress made in that direction. 

Good. 
• 

Particularly in our large pla nts. We're covering 
everythi ng. We have a -- something up here you 
don 't have anywhere else i n the country, called 
the Treasury Insurance Legion. 

I aee. 

I won't bother to tell you abou t i t but someday 
we wlll report to you about i t. 'lhey are covering 
a gr eat many of our plants tor us . They are volunteer 
workers ot t he Home Otfioe and the field men ot the 
Llte, Casualty, Stock and Hutual Companies, all 
pulling tor one great, oommon end. It seems to me 
that this whol e drive i s pulling people with different 
opinione, with different creeds and diff erent political 
faiths into a more unified Job than we have ever had 
before. The other night t he Amerioan Hotel Association 
started off one of the -- what I think is the signifi­
cant t hing, because they gave a dinner to a thousand 
ot our key- men throughou t the State, who cue to 
Boston, were entertained by them v!th a radio broad­
cast and that did more for the or gani zation as a 
whol e , I think, and pepped them up ao tha t I am sure 
we are goinf to make an awful good cr ack at tryi ng 
to get our E1 Bond end our individual bond quote , 
but our individual bond quota, ae you know, i s 56~ 
more than has ever been rai eed from i ndividuals in 
Maeeaohusetts in previous drivee, and that 's quite 
a bite. 

Well. ••• 

We ' re going to do our beet with it. I think the 
over-all doll ars probably .... 
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Operator. 

Is the time up at eleT.n-th1rty? 

No. 

I'm shut ott. 

Well, I'll obeck on it , 

Please, 

Right . 

(Later) 

Operator. 

was it cut ott? 

No, we lost somebody up through New Yor,, 
but we'll get him right baok. 

Oh. 

I ' ll baTe him baok in Just a moment . 

(Later) 

B.ello. 

We haTe thea reedy ageill. 

Bello. 

Yea. 

I ran out of quarters. 

I - I thought I beard the bell ring. 

Oo ahead. 
I'll reYiew - I don't know how tar - how 
.uoh I talked into the empty air. 

161 
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No, well •••• 

' -
ADd, Just 1A oloaing, I - I did want to aay -
did I - did you hear what I aaid about the 
American Hotel Aaeooiation? 

Yea, I did, and I Juat wanted •• •• 

They were all YOlunteer, and we haYe a 1,000 
ot thea troa all parte or the state. 

I got that. 

All oity and town ohairaan, and I - not all 
ot th .. , but a good part or thea, and I t hiDJc 
it was pretty - pretty grand t ribute to, and 
a progrea that was g1Yan to th• to atart th• 
thea because the whole Job ia one or or ganiza­
tion and leaderebip. 

You know, there•a one ot the things you said 
that pleased .. the aoat waa the tact that 
waa brought - bringing all the elements 
together, 

Well , it .... 

ADd, that•s what ••• • 

• • • • hera, I think, and I thinlt a good deal 
ot it ia due to the part that's coca troa 
your ottlca - or Ted Golble or Bob Coyne 
and all that hard-worldng bunch down then 
that haYe giYen their hearts out on thia 
thing. 

Wall , I know they haYe, and it we oan ••• • 

Well , that halpa to aake ua do the same 
th1Ag, but all we oan do ia approximate 
what they're doing. 

Well , what we • • • • 

• • •• we•re doing. 

Well it through war Bonde we oan help to 
unitY the oountry, than I thinlt we•re really 
getting aaaawhere . 
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Well, we're going to haTe some run doiDg it 
too . 

Good . 

And, we plao to do it well . 

Good. 

Thank you Tery much. 

Now, last but not least, we'll hear trom 
New York - troa Raodolph Burs••• · 

All riSht, air. I thinlt 111 story is nry 
much the saae as the story that ' s been told. 
l'la're better orsaoized thao las~ tiae. I 
tisure we haTe about 500, 000 bond aalesaen 
throUShout the state. We're particularly 
better organized on COIIIIIUDity sales - on 
the tar.ers. I th.ink tha Boy Scouts with 
their gleaoer caapaign are going to be Tery 
usetul coaiDg in on the last week or the 

• campaign • . 
Good. 

~he motion picture organization is much 
better aod more thorouSh and will be more 
ettectiTe. The only ditterenoe, perhaps, 
in our program trom soma ot those that haTe 
been told about, is our aaphasis on ind1Tidua1 
sales. we haTen•t eTan .. de public the quotas 
tor anybody except 1nd1Tiduala. So tar we're 
working solely aga1nat 1nd1T1dual quotas, 
aod we • re going to lceap tbat up unt il at 
least February let and perhaps longer , 
because we teal tha~ tba ainute you giTe out 
the other quotas with billion• or dollar•, 
and announce the sales ot hundreds or millions, 
t he old tallow real• tha6 his two cents 
doesn't count. 

Does that mean, Randolph , you don't baTe 
plant quotas in New York? 

Oh, we haTe plant quotas, yea, because that 
1a 1nd1T1duala. 

Ohl 
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Yeah. We worll:e4 out the plllllt quotas, but 
we don't haTe an1 - we h&Yen•t announced 
anT oYer-all quotae. 

164 

VIall , what. do TOU mean bT "indi Yidual"? 
I don't quite understand - JOU mean<indiYidual 
wbat? 

. . . . 1nd1•-1duel . ••• 

I didn't get that. 

To indiYiduale - B, 7 and G 

Oh. 

And our quota tor that, ot course, is 
$911,000,000 tor the state. 

I see. I see wbst JOU Man. 

Yeah. 

But you think the thing ia in band? 

Oh, I know it ia. It 'e well eat up - there's 
a lot ot entbusiaam - more than last time. 
There are more people taking part . The onlJ 
thing that etande between ue and complete 
sucoeee ia eboe leather now. We erpect to 
wear a lot ot that out. 

I see. How about JOur •r bont quota? 

The •x• bond quote ie ••rT high, but we'll -
it we don't aall:e it, I 'll be aurpriaed. 

I a ea. Now, ia there aATtbing more we oan 
do down here right. now? 

You ' re doing a tine job. VerT helptu1. 

Ie there anTthing JOU need that JOU ba'fen't got? 

No. I think we - we're alw&JS needing epeakere, 
but you all know about that in detail . 

Not running out ot doughnute, are JOU? 

That wee , good pro110tion ot the - the two 
wiYee ot the generale - Kre. Karabell and 
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xra. Clark ware grand. 

\Vall, that' a :tiJla. Now, well, that eoUDda 
Yery sood, I'd like TOU to haYe - Dan 
Bell ea1 a word and then Ted Goble, 

All ript, 

Ju.t a 110aent. I'a aw:tull1 Slad to hue 
talked to TOU all and it•e moat enoourasins 
to ••· 

'l'h.anlt you, 

Just a .oment. 

I Just want to ea1 "hello" to ner,bodT• 

Hello , Dan. 

165 

What you aay aounda Tery sood. Look a aa 
thoush 10u 'Ye eliminated most ot the sour 
not a a we had be:tore, o.nd we'll tr, to not 
sooop you on too auoh ot our publioitT• 
And i:t Randolph Burgee• seta a little generoua 
there, Gene PUlliam misht teal a little better 
on hie part in the General Electric, 

••• • General Electric, Mr. Burs•••· 

How about it, Gene? 

What ear? 

Bow about it? 

We're not holdins hia up. They haTe a 
poliOT that thaT onlT put in ••• • 
•••• to you, Mr . Burs•••· 

Oka,. Now, we•re not going to arsue that. 
I'll let Ted .Gaable aay "sood-bya• . 

Well we ' re loains, net , hundred• ot millions 
o:r d~llare in oorporate aubaor iptiona throush­
out the oountr7, 1ou know. 

Bare' • Ted. Just a IIOIDant. 
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Oood IIOrniDSo 

Oood .orniq. 

1G6 

EYerybody here in the ro011 1e delighted 
with the Yery enthusiastic report you'Ye 
Juat g1Yen the Secretary, and -it ia certainly 
eYident that you tellowa in the tield haYe 
done a grud Job ot getting organized. 
You 1 Ye been perteotly swell - your spirit 
has been good, and your cooperation has 
bean aagnitioent , so we're all as trash aa 
daisies down here and don't hesitate to holler 
tor anything you want . And good luck to you. 
Oood-bya. 

Good-bye, Ted. 

• 
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CONFERENCE CALL II A.M., JtNUJ.RY 19TH 

fRANKLIN 0 10LIER 2 19,000,000 

E. C, SAMMONS 54,000, 000 

( TALKING FROM PORTLAND) (E BONOS 3B,000,000,• 

\'/ALTER HEAD 136,000,000 

(TALKING FROM ST. LOUIS) (E BONDS 74,000, 000 

EUGENE WILSON 124,000,000 

(TALKING FROM HARTFORD) (E BONDS 60,000,000 

G. RUHLAND REBMANN 423,000,000 

(TALK ING FROM PHILADELPHIA) (E BONOS 

CkLIFORNIA I CHARLES PAGE 209, 000,000 

( TALK ING FROM SAN fRANC ISCO) (E BONOS 

ROBERT MOULTON 205,000,000 

(TALKING FROM LOS ANG~LES) (E B~ND~ 132,000, 000_ 

f, WINCHE STER DENIO 258,000,000 

RANDOLPH BURGESS 91 I , 000 ,000 
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CniNA LOANS 

Present : Mr . White 
J.U•. Fri edman 
Mrs . Klotz 

January 19, 1944 
11 :50 a.m. 

H . 'l,l!I'TE: This is the letter. (nefer s to tlle 
Adler letter of Decemoer ~. !~~~) 

H .~ . JR : I read that . nhat isn ' t clear to me i s 
this : I read this cable very careful ly; also I read 
Gauss ' comments at the end. Incidental ly, I want 
the cable here this aft ernoon that Gauss sent - on 
December 5, was it? The one that took us so long 
to get . Was it t he December 5th cable on the 
financing ? He had an interview with ~iadame Chiang 
Kai-~hek and she was pr et ty nasty wi th him, and he 
1nade the ocmment they shouldn ' t have the loan . 
There is onl y one like it. You can dig it up . 

Now, what isn ' t clear to me i n this cable is, 
•nat is al l this t alk s cout the Chinese pa~ing for 
our troops? A.re they paying for our troops or aren ' t 
they ? 

loUt. V.l!I'fE: They are giving sane food, they ere 
making available some material. lioYI much it amounts 
to, I don 't know. Di d they ever esti .ate? 

l.(k . FRIEDMAN: They clai m that in ' 43 i tanounted 
to six bil lion Chinese dol l ars . We have never had 
that confirmed by t he Army, but that was t heir figur e. 

MR. v.HITE : That is preposterous . 

li'O 

11:, . F:UEOOAN: Six billion Chinese dollars . 1'1ell, 
the total budget has a magni t ude of fifty to sixty 
billion. 
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1! , 1.\ , JR: Could you send v.ord to tne 11rmy tbat when 
they come over , that is one of the questions I am going 
to ask them'? 

ll.Jt , ~rl!I TE : Yes . 

H • .I. JR: 1 mean , what are the f..h.i nese paying? 

Hk. WhiTE : They are not paying anything . 

H .~ . Jit: '!'hey act as thouch they were financing 
the l,r.ole Ame r1can AI'D!Y· \<hat are v.e getting out 
of the Chinese? Tbat is v;hat I want to kno,.. iou 
know this ~auss doesn ' t know, either . 

l.[i{. V.HITE: \'.e Vlill tell them you are going to 
ask that question. I will get someone in General 
Somervel l ' s office. 

H. M.JR: And t ell t hem I want to know v.hat the 
Chinese Government is doing for the American Army, and 
hov1 much. I think t hat is the only thing I have to 
know, unl ess you people want to feed me somethi ng . 

Mit. i'J.ITE: No , I t hink t hat the ques tion at this 
point of knowing how much pressure, and so forth, to 
br ing to bear must be consioered in the l i ght of very 
large and f i nal objectives. 

I think t hat you coul n take such action that you 
could either push them off or c!ear up a major n?r net s ' 
nes t as among tbe Allies , and therefore, any act1on 
that i s taken llll.lst be calculated i n the light of final 
objectives , 

H.M. JR: I know that , by instinct, Harry, but · 
that doesn ' t helv me. What I want to know, v:hat have 
you got to contr1 bute that you know i sn ' t i n this cable? 

!f.tt , '••h lTJ::: Nothing, except tnnt I oon ' t t hink we 
can get wnat you need by the sale of dollars i n gold 
if he doesn't wish it. 
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And the) have JOt about half a billion collar s 
nere that you can do things Ylith H' you want to . 

H. lt..Jil: All right, then, let• s let it res t and 
don ' t please say anything to the Army. 1 mean , I 
"ould like to hear t he ~rmy' s opinion without our t ry­
ing to influence tnem, if you see v.hat I mean. 'ithat 
do they think? They have read this cable - what are 
thei r sugt;estions? \)nat do t hey think should be aone? 

:.., ~ ','J.ITE: Is there anything the t should be 
_i ven t o the Secretary? 

'"' F.ut.D...J<}:: No , the only thing is the f act 
that the Chinese have claimed that they are builcing -
lo help in discussi on with the A~ - they claim 
they are building roads and bridges and providing 
labor \\hich they finan ced. Tnat is about all . 

(The Secretary gets the weather report over the 
phOne . J 

h. , .JH. : Tner e is a sl i gh t front betv.een het•e and 
there, but it is all right . 

'i,cll, that is all. Harry, anything el se? 

1"'2 

~ ... \...ITE: llo, not on this !.nina thin.; . You have 
said you are boin~ to move very caref~lly . There are 
untold possibilit1es . 

H.L! . JH: If I had never said anything to Ambassador 
Gauss - after all , he said practically not to bive . 
them a loan . And v:hen Hull objectee t.o my senc.ing th1s 
cable I told him to tel l it to the President . 

Mit. WHITE : Well , I don ' t under any circ~tance 
mean to imply that I think we ought to have glVen t hem 
the l oan, because the grounds upon which your recomJnen­
dation is based are very thorouch· I mer el y stated 
that if anything is to be done 1n any other way, . t hat 
from now on , as 'you said, you are eoing to be &Ulded by 
the military and political situation • 

• 
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H,'.\ , Jl\: J.U.litary more than political. I am 
very curious to know whether the Army feels they can 
go ahead. 

1\i,, • .. HITE : I mentioned to you .\•,hat General Clay 
said, that ihey had a number of cards - I don ' t know 
11 hethe r I v;ent into detail , but he said, in relation 
t o the Lend- Lease goods 1\hich they have to gi ve , they 
can either shunt them off to provincial cove x•nments 
\hO at·e not sympathetic to Chiang Kai - shek, or give 
ltem to Chian& Kai - shek. I think tl·at i s one of the 
thinp he had in mind. 

173 

h.u.JR: Think r.e ought to have Lauch Currie here? 

Ml .. \.HITE: I am thinking only of what General 
Somu•vell might say . 

H.1f • .Th : Stitr.son and Lauch Currie - maybe we 
had better not . 

l!R. \vhiTE: I think it v.ould be interesting to 
hear vn at General Somervell has to say. 

H.LJR: You might say 'We are not familiar, 
over here , with ;;hat they a r e doing either through 
Lend-Lease, or anything else - if he v.oul d come r.ith 
the \,hole picture- -

k! .• \,UTE: Yes, I will mention tne.t , t oo . 

h .~ .J R : I think the two things I woul d like Dim 
to tell me are what t he Chinese are ooing for the 
Army, and what ;;e are cio ing for t he Chinese through 
either Lend- Lease or throu6h the Army. 

l.\Tt, 'HI liTE : 
gi ven to China . 

How much "goods are actually being 
All right . 
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n.L JR: How do you feel now? 

..• h. -'olilTE: All ri ght , pretty good. 

There at•e just a couple o£ paragraphs there 
you might want to look at . 

h. •' ,Jk: I ,.i ll read that whole t hing. 

~.11. . •:.HITE: This is the letter I referred to 
from Adler. Just one paragraph. 

. -

1 ?4 
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January 19, 1944 

L"",r.w;nmt rm Tl!B rn.:s 
~eeting i n Secretary'• Ot !ice 

January 191 1944 
l2o00 noon 

Prasonto secretary l!orgonthau 
ur . White 
)lr, Friec!Jran 

lleetin& waa hel4 to view p-oblema rai.aod b7 tho Oenorallssi"" 'e 
reilly to tho President' s 'l!essat:e in preparation for mating with 
General Son>rvell t.h&t a!ternoon at ) o ' clod<, 

Tho Secretary indicated that he was O!)poeocl to sranting the 
loan and tho t he would onl,y gO up to tho Hill to re<~uut such a 
loan it he 1r00 told that it was absolutol7 eeaantial to tho war 
etrort . lie indicated that he felt that all anilable pressures 
should be used to bring tho Chinese into line rather than 
aequiucing to their p-oposals . It was agreed that t he Chinese 
problem waa fraugllt vd th very serious consequences and that it 
, .. essentially a military and political quost1on r atJ\or than 

a !1nanc1al one . 

The Secretary asked )lr, White to have tho sllggooticn rela¥ed 
to General Sene rvell that he bring vd th hilll sc11111 figures indi­
cating both American aid to China and Chinoso aid to tho United 
Stotes, ).!r, V:hite said that he woul4 do thil . (In thie connection 
l!r, 11hito, after the reet1ng

1 
telephoned General Scmorvell'a office 

to transmit this message . ) 

It wu decided that it 110uld be best to li>dt t he ....,ung to 
General Scmorvell and wbo.,.,...er he m1ght wish to bring w1 th him 

!NOI tho General Sta!t . 

l a S . FriedmD• 

1?5 v 
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Conference in Secretary• a Ort1J:e 
January 19, 1944 

J:OO P. J.l. 

Present : General Sourvell 
Secretary l.orgenth.au 
!.lr. D. \"1, Sell 
l!r. llhito 

1110 Sect•• C...ry uked General Somervell 1! ho wouldn • t review the 
arr9110ement which they were now t rying to make with the Chinese. Ceneral 
s-r-:ell then explained the eo-called Somorvell..C~ propoee.J. which was 
aboUt to be submitted to the Genere.J.isaimo along with the lend-lease in 
reverse arnmccent. 

'l!le Secretary aeked General So!<ervell whether bo bed an opportunity 
to "'"d the t.olegraa which the Cenere.J.isd.!IIO sent to tho !'resident and 
tlte eaoie or Altbessa<>or G•.uas, copies or which !>ecretary 11orgentheu bad 
aent to ~nerol Somervell the day before. General S.....rvell aa1d he bed 
''"' bao taken up the matter with Generd l(arsbail an4 Secretary Sti.a:.son. 
~· said that they (the A~) baa <leci<>ea that they were goins to be tough 
with Ulo Chin .. e Govox=ent. '!hey were very o.J.uatiatied with tho 
coopemtion they wore getting in China ana with the email amount of actual 
co:bat fi~hting wllicn the Chinese armies were carrying on . 

n1e Secretary said that he wanted the Army to undoratand that if they 
felt tho t for 111111 tary reasons they wunted him to gat tho loan for China 
or any other financilll assistance that he would "do hie dacndest" to get 
it, even thou~$)~ he felt that on economic ground& there waa no j ustification 
ror auch a loon . '!he Secretory seid ho regarded military and political 
coMidorations wtd not f inancial as decisive in thie Gl8tter. 'lbe General 
repeated that !rom a lllilitary poin~ of vi"" they tltought t.hey wanted to 
be tou!JI in thie matter. l!e aaid tnat they hao uiocu.aod the cable in 
tho liar I.IOpartment. and bad d.rafted a suggeatea reply to the Generalis sl.m'o 
cable to the Preeidant for considemtion by tho Treasury . 'lbeir suggested 
repl.Jia appended (urkocl A) . 

'lbo Secretary aekocl Genorel Soooervell how 1111ch aealatence Ute Ch!nese 
wore givinH to them now. General So=ervell eaid that that was difficult 
to aa,y, the t tho Amy bad three types o! oxpendi tureo . 'lboy were spending 
aoout v?SO,OOO a month for pay of troops, thet theae funda wore given in 
AmoriciJI currency and that tbe soldioro were get ting their :yuans on the 
black ""'rkat, lie added there bad been di!f1culty on the black 1ll8rket 
becauao the day he was there he saw a half aozen or eo Chinese obot for 
black lllllrket operation& in l(unming. A second type of expenditure was the 
expenditure of uirporta eatilnated to run about :,>20 olillion a !llonth (at 
100 )'UD.ns to ~l rata ) . lie ~~~&de clear, however, that thoy hadn ' t spent 
this 1110ney yet because tho operations ware proceeding very slowly • . '!here 
"•• consl.dorablo dlfficul ty getting the aid prollliaod them by the Chwese • 
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r.o aaid tnt. I. 10 lon~, ae they did their own n1 rint> """ pa;,'in., the Chinese 
wori<ere di<t r.oll, but when the u.s . Amy reJ.1ed upon the Chinese t.overn­
""'t \.0 euw J.y the laborers via contraewrs the;y ~ot few "orkcrs and poor 
result.G . 'lbe Chineee wore however suppl;yins them with eome suppliea the 
value or wuictl was difl'icult to estiJuate but ~a• eomo~horo around us!;J-l/4 
a1111on a 11101\th . 

l n ro•poneo to tho Secreter;y ' s quer;y on how lllllch we were givinu tho 
Chineee , "" eu1Cl wo had given the Chinese about ,.;lt.O million of Lend- Lease 
ai<' up t.o f,ovombor :JO, 194:3. IIlli te said tluit there was considorable 
.:!iscrepanc;y boweon that figure and the figure we had which was less tMn 
Lalf U>At. <ienorel Scmervell stated that he was certain of his figure . 
•nit.o aoid that he underatood that a sub&tnntial part of the lend- l ease 
naver reached China but was stscked up in India . '!he uoneral replied 
wat there is a consioerable """'unt stacked up but it 1a all destined for 
Lhina . 

veneral Soc:orvell eaid that bosi<ies we are doin& a lot for the Chinese 
besidee Lend- Lease . In the .first place we hove givon them a very l arge 
air t=port eyetem. oihite pointed out that the repl;y drafted b;y the 
•"'11 .. ode addition.U concessions to the Genaralisal.Jno in the~ it stated 
t.htlt tho United Statee OovemLlent was prepared to boar all the costa or 
it• ovm war effort in China includini.l housinG and eubsiatonce of troops 
•• well ae construction. As ma~ters now s tood tho Chinese presumably were 
•.akinll conLributions in supplies and housing. 

'lhe Beoretar;y asked a gain hofl !ar the Amy !eH tho;y wanted to go 
in thie matter and Oeneral Somervell responded that tho;y v1era w'llling to 
f." t.o t11o limit 1I necesaary. They were even prepared to stop building 
ai1por ts in China and were ready to approach Japan !rom another uirection. 
71>e Secreta!') repeated "Does that mean that the ;,rr:q has made up its mind, 
t.llat 11. could ueo other avenues of approach to Japan" and General Sot:!ervell 
e.aid •Yea ." General Socervell added , hor.ever, that. tnore were a nWtber of 
other ttoinl,a the t could be done before such deeiaion need be made. He 
said, for ell&llplo, 1I they eo decided, it the Chinese wanted gaaoline, the 
l>.S. ·~ could be very sorr;y but didn't hove en;y to epare . 'ale u.s. Arr>¥ 
could aleo fino that it bad no space in its planes to carr;y en;ytning to 
Cnina except things needed for the u.s . Arr:q; or tile Arrq authorities could 
decide to buUd the air field& using onl;y J\JI:erican soldiers; or the;y could 
slew down tl'olir Chinese progrw:1 . 1ihita asked General Sooorvell whether if 
t.he;y ooulcl not aat a one-cent. e.xchange rata they plaMed to atop construc­
ticn . General Somorvell said that the;y hAdn ' t a>ade a dscieion on that as 
yet. If t.bey round they could get the one-cent rata the;y would be willing 
to COillprom.iee at 70 to 100 or aocething like that . 

Oeneral Somorvell ""id that the;y could break ChianS Kai-shok b;y with­
drow!.ng American support or i.f tbe;y wanted to with an expenditure of ~100 
Ollllion b;y "bu.Yinu" one of hie 00,pat1t.ore . Secretary L:o~ntheu asked 
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.~ether they thought General Chang, of whas !illllde opoke so Ma~UY, would 
bo a ea.•dida te. Generel Socervell said there were lota of candidates . 
Central Se.,.,rvell also aaid that they !elt they .....nted tho cable answered 
quickls in view of the Larcn l deadline stated in the Generallssi.D:o's 

~:<~lei. ram' 

sec retary t.:orgenthau said that he was leaving t.cnm nt 4 :30 and would 
llJ<e to cleal' the thing wit11 the President before he lett. Oeneral 
So::10rvell acreocl it would be desirable to do so. 'Jl1o Secretary then got 
the rrooidont on the telephone and after nn exchun~te or pleasantries and 
•pporent comancla tion of the President of the Secretary •s speech the night 
before, the Sscretaey stated thet General ~rvell, Bell and lihl.te were 
with hiD: and they were considerint; an anner w the cable which the 
ueneraHaeiiDo had sent to the President . ke asked tho Prooident wbetr.er 
r.e 1.au read tuat cable and the President said no. n.o Secretary said it 
oaa arrived a couple of days ago . '!be Secretary then very brieflY outlined 
tt"' ..cnenliaaiiDo ' • cable and said there was a brief reply wbicn bad been 
prepered by tho liar Department and with 'IIIlich wo wore in i"nerel accord • 
... t!len read the cable over the telephone. \1hen he ca::e to the fourth 
senl.a.lCO the President said he would not want to use tl:e word •unreasonable 
expenditures" but rather "large expenditures . " ln the next sentence he 
sug,;estad Ulat thore be deleted the words •and to both of our tutures . " 
rue President asked about h.ow much was beinl! saved by tnis and tho Secretary 
wmed to lloneral Solilervell and (leneral So01ervell eaid !rom .,)00 to ,;400 
:dllion. (Actually, t!r . l thite pointed out ai'ter the telephone conversation, 
il' the one-eent rate wore used the cost would be about ()25 mi.llion a month 
but if the tivo-eent rate were used it would coat :;125 million a month and 
General 3on:orvell said that as ti.Dle went on our expenditures would increase. ) 
ille Presioent eaiu he remembered we were sending them about t l2- l/2 million 
of ~old a month . 11hl.te said it was less Ulan that. '!he President oaid we 
•r.ould toll the Generalissimo in the cable that v.o would aen<l tbem about 
, 25 ..Ulion of ..,old a month, and also that we would spend about ~25 million 
a r.onth . n.o !'resident said that the cable sounded all ri~;ht to him. 

The Secretary asked that after he had cleared it with the State 
-"pera:;ent how did he ( the ? resident) want tho thing to be handled. 'ibe 
~re•ident said to eend it right along. The Secreteey asked wollldn't he 
( tne heaident) want to see it again after we have ...We the changes and 
before 'lf6 send it to tho Generaliss11Do. Tho President replied •No• he 

di<in '• want to aeo it again. 

The ~resident asked over the phone how about the tt>iaaion and the 
Secrewry replied that Chiang Kai-shek bad stetad thet it was ell right 
lO esnd a mission provided it hao cniang ~ai-ehek 1 s ideas, but not to 
send Q lliaeion if they had l!orgenthau •s ideae . Tho Secretary cemented 
in response to 0 question by the President that "you ' re standing fine with 
the Oonsralias:l.mo but 11\l' name is mud over there." Tho !'resident sai d 
•.leU how about aend1ns Donald nelson over to China." l1le Secretary said 
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~~would bo Cine but a aieaion "OOuld have to so rit.h Cl>iang Kai-<!bek'o 
ideae, W~ ia you w1ll have to be ready to Give a loan , 'Die President 
replied tttat 1\e l!Ould not !:lake a loan to t.he Cl>ineae of a b1llion dollars . 
n:e telephone converoation ended llit.h Secretary l!orgentl>au e~inK t.hat 
he would try to get the cable off t.ha t da.y, 

Secretary l.lor genthau suggested to General 3ocnervell t.ha t Ceneral 
clay cot 1n touch with Bell and White, and t.hey sot 1n touch rit.h the 

119 

SUite Uepartment and clear tho matter. Tho Secretory intontod Bell that 
he would like to hove the cable cleared and oent that night if possible . 
lltneral Solll8rvcll said he "OOuld get 1n touch rit.h General Clay :IJnmodiate}y. 

1!. D. White 

• 

• 
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•ll• Onite<l States recognizes that China ' s reeoluto war stand 

has renuered her finoncial situation acute . lt 11 tully prepo l'8d 

to be~r all costs of its O'IITl war effort 1n Chine to include housing 

at\Q ~ubeiatenco o! troops as well as eonst.ruotion . Howevur, it can 

not oll!in~ain 4 rued exche.nge rate 1n a sp1ra!l1ng money oi\Orkot. Cur 

people ana our Congress would not underetand tho nocoeaity for such 

""reascnadle expenditures and American faith end confidence 1n the 

•t.!neeo people would be shalcen badly. Such a chanbo in our relations 

wool4 be diaaatrcua to the war an<l to both ot our l'utureo . We weleo:ne 

errt arrcn..,e~nont by donetion or under reverse lend l ease in which, 

whllo beorin~ full costa 1n >llOOrican dollore, euf.t'l.cient Chinese 

dollars would bo o~ade available to give " f air and equitable return 
t. 

for our expenditures . 'Jhi s is not the nature of a coiJIIlAtrci al venture, 

H io eaoontiol to mutual und•rstandin~ and confidence . 

180 
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FEB14JAI\Y FIRST MATURITIES 

Present: Wr. 
Mr. 
J£r • 
l!r. 

Bell 
Haaa 
Murphy 
Linil 011 

January 19, 1944 
2:45 p.m. 

Mft. l!DRPHY: You have a coupon of nine-tenths 
of one percent . 

MI~ BELL: Something like the sixty- f i ve hun­
dredths one. The banks didn ' t like it, although 
kouae said it would go and sell at a premium. There 
might be a little kicking. 

H.M.JR: Would that be thi rteen months? 

MR. BELL: March 1, t he date you suggested. 
It ia, in effect, a certificate, but it is called 
a note because •e can ' t issue a certificate for 
thir teen months. Next year you would roll it over 
as a certificate , one-year. 

~ MURPHY: According t o our coQputations it 
would be slightly more attractive to a market basis 
than the one-year certificate - the one-year, seven­
eighths. It will be worth about ten cents a thou­
sand more at the present time. 

H.M.JR: What is the deadline on this? 

}ffi. BELL: We ought to get thia material o.ut 
Friday. It i a a l ittle late now to mail anything. 

H.M. JR: As far as I am concerned, why not tell 
Rouse t o call in his Government bond dealers and 
teat 1U 
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1m. BElL 1 We can do that. 

l4.R. H.US: Ben LeVf suggested to you this deciJnal 
price on the sixty-five. 

MR. BELLI There was some kicking on that. 

l4.R. liURPKY: llun:cipali tiu of New York State 
issued decimal bonds. 

H.X.JR: Look, gentlemen, I am not going to crowd 
you as to what is the best, but tbat thirteen months 
would suit me fine. 

ICl. H.US: We like it. 

I.!R. llURPKY : 'lie like i t. 

MR. BELL: Do you want to go through any of the 
other dates, like the one percent in late '45 - Septem­
ber up to December? 

H. ~!. JR: I will probably do it !.larch 1. 

Mk. lilAS: Yes, that accomplishes just what you 
had in mind. 

H.J.l. JR: That suits me. Rouse is all right? 

YR. BElL: Well, Rouse Yiould prefer the one percent, 
August, but he said he would orefer the nine-tenths 
note, thi rteen months, to a December '45, one percent 
note. He thinks that that is too thin. 

If we are going to do this, I would rather have 
it a l ittle bit more attractive. 

~ H11S: I t is more attractive . 

llk. BELL: You mean putting it on a deciJnal basis 
you would want it a little more attractive . 
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H,l!,JR: That is what I mean, putting it on ~ 
decimal basis . I tell you what you do, Dan, alee~ on 
it and let these boys sleep on it. I Yl ill be calling 
you up tomorrow. 

MR. BELL: I don' t t hink I oan get the stuff out 
until tomorrow, anyh011. 

H.K.JR: If you decide you want to go March 1 -
what is it, decimal, nine? 

llR. BELL: Yes . 

B.U. JR: You don ' t have to consult me. 

1m. BELL: O.K. 

There are two other t hings, if you have a minute. 

You recall when we discussed the press announce-
._ ment of the basket in November, we had up the question 

as to whether we wouldn't announce Just before the 
opening of this drive the fact that we are going to 
reopen two and a quarter, two and a half to the 
insurance companies . 

H.M.JR: I stalled on that. 

lffi. BELL: Until this drive. \'e have been die­
cussing it and we have come to the conclusion that we 
shouldn' t say anything about it, a1 though the 9.uestion 
was raised by a few people - I believe George lD New 
York, Don Woodward, and so for th - thought something 
should be done . 

MR. HAAS: No, he feels something should be done, 
but after the drive. 

H.M. JR: Suits me. My whole inclination is to do 
nothing. 
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WR. BELL: That ia the way we feel, They have 
&ot a two and a half billion dolla~ quota to make 
and we think the State chairmen would feel badly if 
you come out du~ing the d~ive and said theae we~e 
going to be ~eopened after the d~ivo. 

H.M.JR: I am sold. 

Yh. BELL: But we O\lbht to ~econaider it after 
the d~ive. The~e is one huncl~ed and foul•teen million 
do!la~a of the U. S.H.! . notee maturing on Feb~ua~y 1. 
1,e ought to announce t hat. 

R.M.JR: Without committing ~ae!f, the day the 
drive is ove~ I will be glad to ait down with you. 
I wil l commit myself t o sitting down ! (Laughter) 

187 

MR. MURPHY: I should think you would want to 
sit down. 

H.M. JR: I want to ait down ~ight now, that ia 
my trouble. 

lffi. BELL: Yie will want to announce, p~obably 
tomorrow, we are going to pay off t he one hundred and 
fourteen million in cash, U.S.H.!. housing notes. 

H.M.JR: That is all right. 

WH. BELL: We have had a number of letters and 
telephone calla ~egarding our ~egulation to allow the 
Comme~cial Banke to subsc~ibe to these new issues fo~ 
thei~ savings accounts. The~e are a good =any banks 
th~oughout the count~y that have a la~ge pa~t of 
their savings in certificates of deposit - time ce~­
tifioate of deposit - and some of them don 't have 
any pasa-booka· at all. 

Now, we may hea~ more about thnt aa we ~o along, 
but we feel that you should atiok to the aav1nga 
account, and we have so advised the Federal Reserve 
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Banke that this ia aomewhat of an experiment , and that 
for this drive at least we should stick to the regu­
lations as they were put out, that we cons idered thia 
thing when we did that. 

H.M, JR: That ia all right. This afternoon I am 
very tractable. 

l£k. BELL: liso lie thought at one time n might 
make an announcement of our plana to refund the four 
billion seven, so that maybe the market ~ould knoll. 
But we feel that you better announce that, noll, after 
the drive. That i s another thing to be considered 
right afte rwards . 

That ia about all, I think. 

H.M.JR: Wonderful. 

MR. BELL: I didn't realize the 
certificate would take so much time. 
v1as simple . 

two bill ion, two 
I thought it 

H.M.JR: You thought I was simple! 

lffi. BELL: Everybody agrees . 

H38 

WR. HAiS: You are in good shape today! (Laughter) 

lAP" WRPHY: I think lie avoided making a big mis-
take by taking the extra time. 

H.V. . JR: You have come around to ~ way? 

!.!R, l.lURPHY : Yes. 

H.M,JR: My God, Henry, what i s t he matter? You 
mus t have had lunch in the cafeteria today . 

~ ~RPHY: Made me feel much better. 

UR. HAAS: In the realm of politi cs, from your 
point of vi ew--
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MR. MURPHY: I think the considerations you 
advanced this morning we hadn't given the proper weight 
to. It might have proved to be a bad miatake if we 
made i t the way we recommended. 

R.l.I .JR: I feel better, now, if Murphf is on my 
side . ~~at did you have to eat today? 

Yrt. MURPHY: Codfish cakes - brain food . 

H.M.JR: Were they good? 

MR. MU RPHY: Very good - tomato sauce, stewed 

R. '.I,JR: What did they charge t or that? 

Wt. l.dURPHY: Fifty cents. 

1ffi. H..US: Forty cents. 

MR. MUHPHY : Forty cents for the regular lunch 
and ten cents for custard fo r dessert - fifty in all. 

Mit. LINOO'K: Ten cents leas if you go in the line, 
I think. They charge you an extra dime for table 
service. 

h.~.JR : And then you have a tip besides? 

!Lit. LINDO*: Yes . 

~ BELL· No decision made oa the tip. I asked 
the head gi rl.yesterday and she said she really didn't 
know. 

H,M,JR: I am agai nst tip!,)ing. 

lU( , LINDOW: lfuch bet ter to have a standard charge. 

MR. BELL: I t ol d Charlie Bell to get in touch 
with Captain Hoover. Maybe we should not tip. 
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UR. J.\URPHI: '4e made an experiment 1esterday. We 
each gave the girl a dollar and if she gives us a 
fifty-cen t iiece we are not supposed to tip. She 
came back w th a quarter, two dimes and a nickel for 
each of ue . We said"That is the pay-off; we are 
supposed to tip. • So we did. 

MR. BELL: You ma1 have t o do i t t o hold them. 
They are prett1 herd to get. That ie one of the trouhlee 
that Hoover haa had in taking care of the staff luncheons 
a~n there . 

MR. MUrtPHY: She ~as a very attractive girl. 

H. ll . JR: I was going to aay, ten cents nsD • t 
enough, then. 
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STiiTCTLY COliF'IDENTIAL 

PARAPHRASE 

/, secret telegram from the American Embassy , Chungk ing , 
China , l!o . 122 , Januo ry 19 , 2 P . M. , reads subs t antially as 
rolloH: 

v.1th reference to the Department's No . 79 , Janunry 16 
0 p.:o . , In the l1gh t of the attitude of the Oeneral1sa1mo a s 
revealed In h 1s message to t he Pr esident wh i ch was subject o f 

0~ telegrams Nos . 105 , 106 and 108 of January 16 , neithe r the 
J.:,bassador nor the Army is takin~:~ any s teps p ending the re­
sct!on at 1/..shington to the message of Chiang l n rela tion to 
•nr conversations a t Ca iro and/or PXE national requirements . 

~.e have expressed to the AOII y our belief t hat the pr ob l em 
resolves 1teelf into question s (?) of major milita r y and pol1 t i ­
cal poltcy; that we feel from the lhl1t1cal vi ewpoi nt we should 
co.lnt•ln a l'lrm posi t ion and t hat e Chine se on account of 
tllelr pr•esent and f u ture poll tical and mill tary dependence 

191 

upon the Unit ed S tates will be brought to the adopti on o f a 
reallstlo at t 1tude so tha t we s hall be able to r each an agree­
ment wli ereunder we shall be In posi tion t o fi nance our expendi­
tures of a m111 tary charac ter i n pa rt b y t he aale of gold , ln 
part b)• t.h e sale o f currency an d in part b y ob tainlng Chinese 
currency under r everse Lend- Lease , the r a t e of exchange for 
ahleh Is to be l ef t for f u t ure de termina tion ; tha t , of course , 
this dll take t i me and the question is for declolon by the 
tar De partcrent and the President whether our m111tary operationa l 
plana will pe rmi t d elay . No poss1b i l1t y for e trecting a change 
!n th e official ra t e o f exchange appears to ex l a t . 
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JEWISH EVACUATION 

Present: Mr. Pehle 
M:rs. Klotz 

January 19, 1944 
4:05 p.m. 

I! .IJ .JR: That man with his ~mportance sits in 
my outer office - sits there. 

URS. KLOTZ: That ia why he is a general. 

H .~. JR : Three stars, t oo. 

I was talkin~ t o the President on ~hina and I 
said to the Presi~ent, "Row is this Executive Order 

it. coming on, on refugees . " 

He said, "Fine. It has gotten by the Secretary of 
State." 

He said, "I will either give it out Thursday or 
Friday, but I wi ll announce it at mJ Friday press 
conference . • 

WR. PERLE: I can report to you thet we juat 
went over t o aee Wayne Coy - Paul, Luxford. and mJ&elf. 
He hed some points, he didn ' t understand the thing 
very well. We agreed to change the order of a coupl e 
of paragraphs . We are doing t hat. We are clear 
with Budget, and we will give it right to hosenmao 
as soon as it is finished. 

H.M.JR: Good. The fact that I spoke to the 
President directly is fresh information. 

l.lli. PEHLE : Right. 

Regraded Unclassified



- 2 -

H.M.JR: 1 don ' t want it t o get back to Rosenman. 

~U\. PEHLE : Right . 

Coy said that he understood from Rosenman that 
the Treasury knew that Lehman had t alked to you or 
had asked about Finletter - whatever he aaked. Do 
you see the way that goes? 

MkS. KLOTZ: What is that again? 

!.Ill. PEHIB: We 11ere talking about UNRR!. We 
said , "Governor Lehman would certainly go along with 
this if he understood the thing.• 

He said, "Lehman knolls about it because I was 
talking to him and he told me that. I talked to 
Lehman and then 1 talked to Rosenman.• 

Rosenman said that he had found out from the 
Treasury that Lehman had talked to the Treasury and 
had talked to Coy. 

H.M.JR: That is double-orossing on Rosenman 's 
part . 

J.IR. PEHLE: Well--

lm.S. KLOTZ : Well, you have to expect that , 
Jlr. Morgenthau. 

H.U.JR: Wait a minute, as long as you are her~ -
it is out of the Budget' s hands. When it is typed 1t 
goes to Rosenman . 

MR. PERLE: Yes. Now Rosenman probably bas to 
clear Justice . 

H.lll . JR: He said that is Ylhat you call a performer? 

MR. PERLE: Yes, they get a letter from the 
Attorney General saying to approach this as a formal 
legalit7. 
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ll . ~~ .JR: The President waa in a grand humor.· 
lle said, "Bring some of that Chinen gold with you 
Saturda~ a nek." 

(To Mrs. Klotz ) Make a note. If' I could get 
some of that Chinese currency which is printed here 
I llill bo1•row it and ret urn it to them. I could 
borrow about a hundred dollars' ~orth of that 
Chinese currency. 

!.!It. PEBLE : By the box. 

H .~ .JR : They speak of it as so many boxe&. 

~rns. KLOn: A box of it? 

II . ~~ . JR : I don ' t care. A box is about a million 
dollara • worth. 

MJ!S. KLOTZ: All right. If you are borrol'ii ng, 
you might just as well. 

~!J{. PEHLE: Never get it back. 

H.M.JR: About a hundred Chinese dollars . 

1.\zt. PEHLE: All r i ght. 'h were 'I!Orkiog once on 
fractional curr~ncy. 

lffiS. KLOTZ: v.hen do you .-ant this? 

H .~ .JR : Oh, I will be bac. here. 

UR. PEHLE: Are you going away, Mr. Secretary? 

H.M.JR: In five minute s . 

J.Ut. PEHLE: When will you be back? 

H.M.JR: Next Tuesday or Wedneaday. 

194 
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~. PEIILE: Oh, there is a problem then . 

H.M.JR: Why? 

MR. PEHI.JS: The order comes out on Thursday 
wi thout an Execut i ve Directive, we assume. Are we 
going to mar k time? 

IU I . JR: No. 

lilt. PElllE: \bat do n do? 

H .~.JR: I will do it over the telephone; if 
necessary I will find out and have a meeting here -
get in a plane and come back - I don't know. You 
r.on ' t lose any time. If it was Thursday, you see, 
and I knew it was Thursday, I would come back from 
Cincinnati via here. 

MlwS . KLOTZ : Maybe you will know. 

l:l.h! .JR: I will know. They vd.ll know where I am. 

MR. PEHLE : Right . 

H.M.JR: No, no, you will not mark any time. No 
time will be lost on account of me. I will call a 
meeting. 
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.a wbo baa 'II tiD w1• •• Ult l•nc•" ant oaae w1 Ul u " 

., Dt'pu'J 111 Al.'baa:r, OonaenaUoa Depal'DIII,, a nd \11111 vat 

_, t1.1"1' Au1atan' a' hra Crt41'· It ... , to at dli'IOUJ 

tl"oa \he • .., Ion Wol'l.4 vbaa \he ••• Ioltr. WoJ'14 oloat4 11p. 

1'4 Ukt nJ'1 auoh to ban WI 1nolu4t4 111 \ht arUole. 

( t.-. I _,j 

I {;/_ n 'Ffo 
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WAlt DI:PAJn'NDtT 

TME CHIEF ~ STAF!" 

WAafi NOTOH 

January 19 , 1944. 

Dear Mr. Secretary: 

I have your note of January 18th 
concerning Colonel Sexton and I am having 
your commendation made a part of his offi­
cial file . I am grati f ied to know that he 
found it possible to be of service to you. 
Thanks for your thoughtfulness in ui ting. 

Faithfully yours , 

The Honorable , 

The Secr etary of the Treasury. 

1'17 
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WAR DEPARTMENT 

WAlt. IXPA.R"TMENT GENut.t.L., ST~ 

N&.n~~MY rNfti,..UGDIICC ~ .., 

WASHINGTOH 

Tho Honorable, 

the Secretary or tbe Treo.aury. 

II)' dear .. r. Secre tary& 

JMuo.ry 19, 19<14 

The a1tuat1on in Ar1entina With roapeot to 

tho blocking of tho two bank• romaine unohanted. 

If it meets with your approval, theae reporta 

will not be mado in tho futuro unleoo thoro are pooittvo 

develoP~~ents. 
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Socrotor7 of l tatt , 

Vu b1actoa. 

soo. 19th 

I'U.ll . . 
I.u4oa 

DatH. ·-UAr/ 19, l<Jll4 

loo'4 5:55 p.m. 

Ill 1!4uot of Ooiii:IC>at Jttter4q, Clwlctllor of :Exchequer n o 

•ro what u t tat tho Ulli h4 I tatoo h&o bt (IU' trau!erri oc 
l\o torol ca \rote fro& Lead-Laaoo to pr1Yatt coa.treo uado~ a aov 
&O .. ruoat pollc7; &ad what &OC41 lwl Jrlt&i& &ad ito -.pir·o 
aero&! oh&ll bt ov1 tche4 ! rca Len4-I.oaot to o .. , h baolo &ad haadlt4 
throu&b or41Aar7 co~ercial ch&natlof' 

Sir Joha Jl~dersoa' • rtplJ vaa ao followol 

1!ho Ua1 t e4 Statet Oo•trnaent hao 1ct1matt 4 that Len4-I.eaoo 
teraa vill ao loue~r appl7 la tbe tat e ot requ1a1t1cna ma4e after 
lro .. •hor 15 tor certala it••• of capital tqu1po~ut required for 
ciY111aa ~o•••· The ' exact I CCpt ct th1o 4ecto1oa 1c at1ll under 
d1ocuoo1on v1tb tho Ua1tod Stateo outbcr1t1oo an4 I oanaot ao 71 \ 
,._. "hat ohanceo 1a the mt tho4 of prccurt &n t 11&1 bt 1nYoht4". 

t h: 0?.111 
1-~J~ 

"Pl t aot tran .. 1t CCPJ to JIA. 

204 
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PIIH 

iccrttory of Stott , 

l'loshlngton. 

187, nintt££nth 

PLAIN 

Moscow 

~trd Jonuar;r 19, 1944 

Ree 1d ll :25 o , m,, 20th 

llorgcnthOu radio statements resord ing Korkov 

trial arc reported in Moscow ntwapopcra for January 

19 in three inch London i tem quoting Scere t ory to 

effect that execution of the Germon offi cers con-

rcsscdly guilty of committing otroci tits woe on 

onswcr to the question of whot wos owoiting the 

Axis lEoders ofter the victory of the All ies. Ittm 

directly quotcd ll!orgcnthau a s follows: "Tht 

Russians ore wiping from t he f ee t of tht corth one 

of ita moat repulsive stains , in hanging the leaders 

who sow hate . In so doing they ore giving the 

freedom lovi.ng peoples firm confidence in tht future •" 

BARR I MAN 

14JF 
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rtftly ro noon Uth. ...,ncdirnr. !Mdt • L\11\~0d •dvPnc• in 

tho:; ~O' .. ~t... l ~:~ct.ot ~.c:..;.\n~~ t. vor-y st:obhc:n·n r"lnlot.onct . St.h l.m) • 
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'1- ae are the note a which Kr. l(orgenthau 
had before hia when he made the extempor­
aneous speech in Cincinnati on Jan. 20, 
1944 . 
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TOTAL WAR PRODUCTION TOTAL MUNITIONS PRODUCTION 
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AMMUNITION 

1942- 1944 
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Tho attaohe4 t ables ahow re4omptlona of all aorloa or Onttod states 

saving• BoRda and rodemptlona of Serloa 8, I' and G Ronda through tho ~lst 

or December, 1943. 

Reaumo ot Savings Bond Redcunptiona 

(1) United Statoa Savln&a Ronda (ao•oallod "Baby Banda") Sorlea 
! , B, C and D were flrat iaouod l<er<>h 1, 1935, Thoy "oro withdrawn rro;;;­
ulo April So, 1941. c ..... lotlve sdoo dUrlfl& tho llx-yoar period aggrogatod 

1pproxlmatoly :.4 billion a, 

96do~lona (oo.j; plus ac~o4 lnt-'roat) thr~&h Docodlc'7~l, 
l9U tfl;al .nsloill~a. or 18fl~ or t?"tel saloJ, 

JD p+b· r ~ a r4a, 81.8% ot tho ~ billtone tnveated in Series A, 
a, C ar.d D banda Ia atlll lEm>at<td In thea. 

(2) United Stotes S•vlnt• Bonds (Dofonaa and T- r ) Sorloo S, F 
ond G woro flrat hallOI1 on lla7 1 , 1~41. S!nee t hat ••to t~rougl\ tlOoe=bor ~1 , 
~ououlativo aoloa total ovor ~5,424 mllllone. 

A )'f>docptl,dno (cost plv's acoruodAntoroat) thrrgh Doeoror 31, 
lhJ total Vl ,JA millio,{a, or 6 . 93~/ot cuwlr..-'i.,o 111lue . 

"'t!iibJ d '•••• 93.0~ of t~'lll j\Jnda inv<.~ ltod in :.orl_,s £, F end G 
bondo llnoo thoy '"'ro tlrot offored for ado Ia still lnvootod In t hooo bonds. 

(3) Unltod Stntoo S.nvingo Bonds (Dofonov end \'lOr) Sorlos E, 

cw:r•l•tho .. loa aggr<>,oto - $17•6 b1ll1on•• 

"'· "L&it<l<l,c141...,. J"l's~ 111• ~••'l"od ~tortf') \brou II ~.,1','\. :U, 
1,., \ohl ~1 ,600 lo!Uh>na l or 9';\BJ"'ol' ou.allllt1YO aol~a . 

J,• ot Dooollbor 31, 1943, 90.84" ot t ho 17.5 bllHons bonds 
(Sorloa E) ph:.ood ,..,.,..In In tho N.nds ot tho publlo. 

Pro.Jiotlonul R(Jiuc.roh Soot1on 
Vior Finr.nco lllv llion 
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TREASURY DEPARTMENT 

WA .. I'INANC£ COMMITTitC P'O .. OHIO 

LIQUID SAVINGS OF INDIVIDUALS 
CALI!llD~ n'.ARS 1940 - 194) 
(In billions of dollora) 

Lii'e insurunce 

S..vin&• accounts 

Deb~ repe.ymont 

Fodtral oecuri tiee 29 

curroncy end checking accounts )0 

Other l 

Total 74 
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TREASURY DEPARTMENT 
WAR F t HANC£ C·OMM ITTCC: fi'OR OHIO 

SALES TO ItlDIVIDUALS THROUGH JAIIUARY 20th 

(llilliono of aoll&rs) 

~•rlcs E bonds ---
• r • 

• G • 

2-1/<% bonds 

2-1/4 )> bond• 

7/8 ~ cortifico.tes 

SoritJe C Savings notes 

Total 

52.3 

20 

1o6 

s6 

56 

1.35 

152 

1,048 

c "'? '1 
) . . -
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LIQUID SAVINGS OF INDIVIDUALS 
1940-1943. Cumulativt 

1944 1945 

2' 7 

30 ~-4---t--1---~2~.~--~ 

" .. .., -.. ,,__, .. ~- ........... 

194S 
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TREASURY DEPARTMENT 
WA,_ f"I NANCI: COMMITTCC "'0 " OHIO 

1. Mr Phil J Trounstine, Chairman, w._r Finllnto Co!.'lmittee for Ohio 

will givo r epor t on t he pr ogress of tho dr i ve in tho stste . 

.. 

r.tr J . II. liutton will report on the progreso of tho house-to­

hou•e canvass 1n llruollton County . 

!lr. Judd C. Benson will repor t on payroll ... v1ngs ond plant 

drivtS . 

~ . t'r. J ohn J. Hurst will r espond i n behslf of ~ . F. of L. l"bor 

His etot<ment will be r ead due to his laryngitis . 

218 

5. Mr . Bon Hor man , Pr es i dent of the Cincinnat i C. I . o. Council •~ll 

.U.oo r espond in behalf of l.A.bor. 

o. Wrs . v;alter Tangeoan r.ill reAJOrt on V:omen ut i'lar 

7. llr. J osepb 11. Gant< wUl r espond as a typical bloc~ ~onoer on 

the progress or the canvass in his district . 
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Tl!ll.t.S11RJ DBPAR!IoEIIT 
War PlD&Doe C...ttteo 

For Ohio 

Jt.nuary 20. 19 .. 

secretary or tho 'rreuury, Henry llorg.nthau, Jr • • toni&bt at a lll.r BOlld 

Rally hold hero GllliOunood thAt 1,0~, 000,000 or tho &f billion dollar individual 

iovestore ' objooti-.o or t he Fourth liar Loan had already boon ottainod. Bo aaid 

tho roaulta ao tar in t he drive had boon ao ro .. rkablo that it """ "almoat t oo 

&•od to bo true", Be pointed out tbot $623,000,000 or tho total 11lr bondo 

boU&ht so tar by Alleri.,o.ns woro oor ioa E Bonda. 

I'M Fourth War Loan o••er-o.ll r;oo.l is U,ooo,ooo,ooo. Durin& tho rirat 

too weeki or tho dri-.o, 'IIIlich oponod Jlnuary 18 and will run throu&b February 

15th ooly individual investor'• odoo will bo reported by tho. treoaury. 

Armed with a sheaf ot atatiotioo 'IIIlich ho oaid ho woo reloaoin& tor tho 

rirat ti""' to tho American people , tho Soorotary apoko without a prepared 

&ddreu, to moro than one thousand •r bond 1t0rkora tram all parte of Ohio, 

pthorod at a Hamilton County Dr ive "Kiol<-Ort" dinner. Ao durin& tho third 

•r loan Secretary llorpnthau toni&)tt botl"n a aorioa or viaits to oeo t ho peoplo 

u tho No. 1 liar Bon4 Salo_,, 

In thil r ole he ooid he •• 1a Cinoillnoti "to r;h o tbo pooplo tho picture 

or tho problea ~u are ohe rinr; with ""· • Ho said he •• oins).o handed, ~ 
tho fi&bt tor tho wluntary ,..r eaTings ayatom booo.uoo he boUnod it •• "a 

Z>athod or unifying tho 11at1on behind the ,..r. • He oaid that wo will ha.., a 

Pirth liar Loan i'! *Y or JUno , dopen41nr; upon the oTOr-suboorl ption of tho 

Pourth 'lbr Loan, 

toderal &xpond itureo ho odd tor tha tirot 11x months or 1944 are 

oatimotod at 6S bi llion dollars, and rooolpts at 21 billion dollars, l eaving 

an ostim tod dotioit ot S2 billi on dollsrt. Tho Fourth '!lor !JOan Ca&poir;n, ho 

4oelai'Od ooatldontly will roault ill tho attalmlttnt or tho 14 billi on dollnr 

v 

Regraded Unclassified



220 
2 

pi• He pointed out that tbia budget pleture leuea 18 billion dollera to 

be rs!led by J\IDO 30, 19U, The abo ot tho~ ovu•aubaor!ptlon or tho Fourth 

liar tolD will detondno tho~ amount 'llblob will be nooeuary t o bo n.lied In tlw> 

Filth 'llo.r Lof.n, 

poolarlng tlv\t .... r bond workers and tho nation 111 &"noral bod a rlgbt to 

ask him whoro the money ia to come trom t o moot tho wur f1.nano1nt problema, 

he asserted that treasury fi&UJ'OI showod tbot total 1Ddhidual aulngs from 

1940 throush 19'3 ,..re di rtdod ae follows, 

Life lnouranoe, 9 bllliona, Sartft&a Aooounta, 5 billions, Debt Repayment, 0 

(lla~nced o~) ; Fedorol Soour1t1ea, 29 Billiooa, ourrenoy and ohooklng acoolmts, 

~ bllllona, and other ao\D'oea 1 billion dollara, total 74 billion dolle.r a, 

"Juat knock 011 the door• he 11drtood tho ""r bond workers, "you will find 

tho money thoro. " 

Ooaling oquorely with rumore about a l ot or r edomptiono, ho aoid ho wo.a 

~olng to lliOOt tho ioouo with facto heod• on, 

Fr om Moroh 1, 1935 to April 1, 1941 4 bi l lion dollars of A, B, C and D 

Serioa S..vln&a Bond& · . .ero bought by tho AD~erloan pooplo, of whioh 82l' still 

rem ina lnveatod, 

Sorila E, p o.nd o Bonde ....nt on sale lily 1, 194.1 and up to Deoe::>ber 

31, 1943 2sf billion dollars ,.,r0 !nvoatod by Al:ltrioana · !n thoae tbree 

1ertea . 9~ of' these three series are etil l 1nveate4. 

Up to Oeoombor 31, 194~ Amoricena bou&bt 17t billi on dollar• of 

soriea E wt.r bond 1 , he said. or this total 9l l' are at ill In tho ht.Dda ot 

the poopl o . 

Ho attributed some of the redemptions to tha toot thot patriotic fervor 

overcomes ICDO Americana who then over-buy in .,.r bonia and then fiDd them· 

•elvea in tho politian of lartnr; to readjUst their purohasoo. 

He pointed out that 2,800, 000 membero of tho United statu Arr:Jy are buyin& 

~ l!llllion dollaro In •r bonds =onthly, or · l &ll of t heir pay. 
"'int 11 any 

•• 
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~rl- ••t• that ataD4ar4 let h.l..m pipe down, to ,., r. """Y phn.oo•. 

To o:ophoaho tho uo4 tor l ota or work &D4 loc o or '""""Y 1D 19«, .. 

tll8 biC 1n.-o1on noora, he f'Urn1aho4 thoao ot&t1ot1oo , uo1ng 1942 ' s pro4uot1on 

tlc•ttOI u a bt.a11 •• • In 19'3 pro4uot1on •• 154!( over tho 1942 tot&l, but 

!944 will roqulro 1~ pro4uot1on re cord ovor 1942. 

In .,., munitions alone tho 1943 produotlon rooor4o wao up 18~ over 1942, 

but In 1944 our military experts figure pro4uot1on will hovo to arise 23~ 

oftr 1942. 

Bo .. 14 ,.. or.n oxpeot oome out- bt.olca 1n e>ortaln llnoa ot nunltions. 

a ...... ,. In othor typeo or war m terl& lt to lll80t tho problolU ot l .nvaslon 

thoro will bo & oho.rp rloe , Ho o1ta4, u o:ra01ploo, tho raot that a=lti on 

'llllch jumped 24:2!1 over 1942 will be cut to 14llC as ap. lnat tho pro4uot1on 

lnel of 1942. However , ... nutaoture of artillery, which""" 170% over tho 

1942 toto! , 111111t julop to 282l' over t he 1942 t1&Ureo . 

A optlmistlo report on tho state of Ohio t s Fourth "*'r Loan Drl~ :!!"" _.., 
furnished him by St ate 'lllr FU!anoo Chal.r .. n, Phil J . Trounotlne . 

Tho text of Sooretary llorgonthe.u' o addrou hero follows: 

AD DRESS 

OF 

SECRE?ARY OF TREASURY I H&IIRY Y)RGE!IT!IAU . JR. 

NE!HERL\IID·PIAZA ROO'EL 
Clnotnnati, Ohio 

BOND RALLY - JANUARY 20, 1944 

II 1 ho.,. had three oxperloncoo today 
r. Chain:an, Ladies and GentleJ~~Dn: 

-1 h ~ 11 •Mvono of tho throe would havc DBdo 
•n c ~n aho.kon me 4o•ply o""'tioaa Y• """ 
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worth .milo wtt ooain& to )'OUJ' <>1ty. The t1rat .,.., heor1n& a • P11t1oont tan 

of Aotol l& Cl\riotoa, a ...,plo of youtl\ in Ar.lor ioa. I don•t think ..., have to 

.,.rry very 11\UCI> about our tuturo • I bope tl\&t Aurelia will do .,. tl\o honor to 

&• with"" on A progro111 S\Uld&y a week, that al\o will oomo and join me on that 

progra1111. I am auro the pro&ram will be a auoooaa . 

222 

Tho 10oond experionoo that I had todoy, ot tho auggoot1on of Geaetnl Arnold 

of tho Amar!OIIl Air Force, 1 visited tho Curtiu•'l!riS)\t pllnt , You cay have read 

tl'llt t hey havo had 1ome trouble 1n tho put. I wont throuS)> thot pllnt end I 

llld not boon t horo but tiftoon J:>inutet whon I had a wonderful foeHns . I 

tolt that here \101 a plAint in which thoro •• oo10plot o ba""'~ and team ploy 

between m&M£tment, labor end the Air Corps. And t ho oro11nin.' ennt •• when 

they perlldt tod .., to go in quietly and sit in the oornor during a !Jlbor-1/anago­

,..t Grlovanoo Committee 1110eting, and I liltonod Whllo tl\oy diaoussod the proa 

and cons about 001110 yo\Ulg lt\dy, whether aho should bo put book on the payroll. 

And I co.n IUI\IJ'O you that 1f you could bo.ve gono thoro and aeon Labor and t«Lnago­

ment dhcuuin& their problo:n.s . o.s I waa pomittod t o witnoaa this ntternoon .... 

• 11> ln I aay I don ' t thillk ..., hove much t o worry about our futuro . 

Tho third ophodo today 1o to Taco thll audi onoo. AI you know, I have redo 

a ccntlnutn, ti9't for the so- called "vo luntee r tyate:a• or purehaeing bonds at 

oppo10d t o t ho •oo=Pullory system•, •nd ..,en I • • • tl\la m9Jlficont group ot 

""" and "'""en gathered hero tonight , it thil 11 t. 1111plo or the groupo •11 onr 

the United Statu who hove &one out and volunteorod to gho tho pooplo an 

opportunity to invest their ~toney, it has 1110ro than ropaid 1110 for the ti&)lt I 

had to continuo tho ao-oallod "vol unteer plan". 

WAy 1 tO ott a minute trom tho serious ~ttert As ono column1et said, 

"thoro aro onl y throe people in Wuhington who be H ove in it - - the President, 

kra, Rooaovel t , t.nd JIIY&elf. • This ool>=>ilt I don ' t think hal dopartod from 

••hington ( if he had 
1 1oat) to ]mow that thoro art Utort.lly millions ot 

Regraded Unclassified



2?3 
5 

people or bond ulloro who believe in thh uthod wholo•heartedly, end the idoa 

Jack or It oll •• tho t I felt thet if we could ccntlnue tc 10n bonds on 0 

woluntoor bo.oh, tl'&t thio woulcl be a 1110t hod cf unifying tho oountry 1n a time 

or ,..r, and I lmcw that all of you who are giving so much of your time, t hought 

.~ onorgy, have proved many timeo thet this is the woy to sell bends, and tho 

•Y 1s not through compulsory aavings. 

I would like to give you • little picture of my problem ""ioh you are 

,!>&ring with ,.., For the noxt aix months, from new to tho first of July t he 

Fedora! Expondltureo will bo $5!1, 000, 000, 000. Our ootU:atod revenue will be 

tZI,OOO,OOO,OOO. If the people continue to pay their taxoo ··and 99.~ of theo 

do, notwithotanding an isolated case •• wllioh leaves it nocouary for us to 

borrow duri~ the noxt ah oonths $!12,000,000, 000. I don't think it 1a ovn­

conrldcnt sayin& that I aa net worrying about gottin& tho $14,000, 000, 000 for tho 

Fourth 1\'ar Loan , t hanka to people like you, which loaves another $18, 000, 000, 000 

.,lob we will hove to borrow. \Vo will have a Pirth W•r Loan oomotimo a long 1n 

1/ay and Juno, which dopends a little bit as to how much tho over· subsoriptlon 1o 

en tho Fourth Loan, One of tho should I say "hurdles" tmt you and I have to 

!'too h tho thought tl'&t the peak of production 1o onr ond •everything i s in 

the bog • • 

lroll, I hove two bito of evidence which provoo to tho oontrt.ry. I think 

It It obout throe months ago thot I had tho roro opportunity to go to tho trent 

In Italy. Throe ...,nths have pa ssed and t hrour;ll tho lll)ot aagntrioent fighting 

on tho part of tho Allied troops I think Genorel Clark boo boon able to go 

forth •bout 15 miloo , which g1 ves you aomo idoa of tho kind of fighting that 

wo are up &9f. inot , once wo roally got to f i ghting. 

I have a few figur oa here that will glvo you"" idea of What tc expect 

In tho ""Y ot •r production in the year of 1944, ""ich, I think, h tho best 

onawor to oounteroct thh toll: that "i t 1a all over but t ho ohoutin&"• In 194!1, 

-
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thlt It 1D """' of poroentar;ea, tainr; 1942 .. a lau or a h\llldred, the total 

,.r prcctuctlon for 1943 ..,., 154\( and t he 1944 pror;rea oalh for 1~ of 1942, 

In aunlt!on produotion, a~in compo.rlnr; it with 1942, in 1943 tt>e annual out-

put •• 185!( ud the pl ans oalled for 14~. It 11 perfootly true thoro ·are 

oo:oo out· laoks , For uampl e , in ammunition in 1943 tho produoti on .... 242!1 and 

In 1943 tho plans called for 14~. On tho ott>or hand, if we look at artillery, 

the produotion In 1943 ""* 17~ and 1D 1944 It oalh for 282!1, But to go book t o 

"'1 or lr;!nal f1gurea, t ho 194 3 output In "'r produotlon •• 15411 and we oxpoot 

the country to produce 1801: in 1944. Thoro 1s Iota of 110rlt to be dono, &od It 

Is r;olnr; to take a lot of """'Y. 
1 will r;o baok to the first liar r-n. In the Firat war '-" we asi<Bd for 

nino billions and got thirteen billions, the bUUons in tho l.nk and olr;ht 

billions from non· 'banking sourcea. 

I n tt>o Seoond Wnr Loon wo asked for thlrtoon billion• and r;ot ei ghteen 

billions , five billi ons in the bank and thirteen billiono from non•banklDg 

reaouroes. 

In the Tt>lrd War r-n we noked for fifteen billlona and got nmet eon 

bllUont ., a hundred. por c.ent tro:a non· b&nkin& aouroea. 

Thla tiae we are aoltlng for fourteen billion• - l~ fro= ncn·bonkin& 

sourees, 1 0 l t 11 up t ·o you how much it 1a ,o1n& over the top. Wo are a Uttle 

bit early, but the firat reports look good, and before I finish I wUl r;lve you 

the tlguroo u of tonl&ht. carrying tt>ot thour;t>t a lit tle bit further, in the 

flrat W• r Lean ..,. aold $726,000 , 000 of "£" bcnde. In the Sooond ..., sold 

$1,473 , 000, 000 and in the Third war Leon $2, 472, 000, 000, and for the first 

t!Jne tonight 1 am golDs to r;1ve you tho figures of tho goal 1n tho Fourth war 

Lot.n drive Whioh ..., ho."" in t ho Treasury, that lo, t s,ooo,ooo,ooo 1D "E• bends. 

E 
~-n it ...... t o soll iD& "£• 

.. ryone of you haa ,ot a job out out for you, ~m 

bond a, 
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I hovo heard a lot about redemptiona, and Iince the nuoor h &oing arourul 

1 think it la bettor t o C>Ht it and you people w!lo are out ulling bonds oay not 

be uked thil question, but here are tho !'acta talking a bout r edemptions . United 

statu Savlnga Bonde, so- called "A", "B", "C"' and "D", tho first iasuot'ot M&roh 

1, 1935 wero brought to solo April SO, 1941, Aoownulative anlos d11ring tho six 

year period QIICTC9'tod $4,000, 000,000. 81" or pract1oally 82ll of the f o11r 

billion dollar• invostod aro otill invested in them. You don •t hove to 

apolo,ho for that . Secondly, u. S. Savings 8onda , aerioa "E", "P" and •c" , 

tho tirat iuuoa of lbly 1, 19•2 - sinoo thlt date tho totol asles were t ... nty­

fhe and one hllf billion dollaro - 9~ invested in "E", "F" and "G" bonda are 

still invested in "E". I don 't think anybodv haa to apeloshe for that. 

Three, U. S. Savings Bonds "E" alone a.gp-optoa seventeen and one half 

billions as of Dooomber 1, 1943. 91" of tho 17t b i llion dollars "E" bondo, 

still oro in tho hands of tho public. Tho oe oro tho facto , • 

~ow thoro is no quontl on t hAt vmcn we got lltorolly mllliono of people out 

so llln& banda, their enthusiasm will run awoy with thom -- I hope, and the war 

spi rit or tha pooplo l'lbo are g,oln& to buy theao bonds 11 r;oing to run a""y with 

thea, and thoro are a few of thoD in tho heat of tho battle at t ho hoe>e front 

that will buy .. ro than they need, and thon, whan they got back ho""' to tolk 

It over. my roault in t!Bt they ret urn some of them, but I feel that tho 

more raot that they have turned thoo in 11 a &Ood aign that we have ""r ked up 

a lot or onthualaam, and I think that tho fi&Ur•• t hat I have 'iven to you a re 

t hs but thot onybody 000 have . At lout tho .. oro tho roots and will atop 

the ~oasip, 

Lat •o toke a look at the Fourth ,.r toon . Wo ~ro asking tor 14 b1ll1on 

dollara, and how are ,.. soing to get i tT We are ukint 14 bUllon dollars -

1nd1Tldll&la 6. 5 billion, trom inaur!UlOO oomponioa and cutual aaviftl\l banka 
2

•
5 

bllll i 1 billion• or a total or rourteon billion, 
on, and other oorporat ans a x ' 
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! .. doe• thAt break down tor the state of Ohiot lndhid .. h .,_..., a no aslting 

o~lo t o buy 312 alUiono1 lnouronce ccmpo.nlo o and aut>al aa'rinp lanka 50 

oilllon• l and ocrpcratlone SlO allliona. Tht.t Is a total ct 672 million 

dollars. Tho.t II t. lot or money, but I am confidant Ohio h going to oome 

tMOU&h 81 us .. }. 

Now, It oay be a perfectly fair question, and It I could I would answer 
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e•ch one or your quoationa, "Mr. Morgenthau, 'Whore ia the moneyT " Well, I l'Ould 

like to tell you wheno "" tool the money is. VIe ""de 10111 etudin, and tonight 

Is tho f!rot time that t heiO f igures will be releued. We atudied ..more tho 

.-ey bAa goM, the .. vine;a ot people durinf; the po.1t tour years, r rcm 1940 to 

19~3. llall , the eo-called liquid sartnt;s, so,.. or thll lang~age Is the 

lant;IJlt;O or ototiltlolans, it you will beer with me. and it I can understand 

that , you can. The liquid savings totals $74, 000, 000, or 'IIIIich, for a four 

year period , 9 million has gone to Lifo Insurance CompanleiJ 5 oillions to 

Savings accounts . Indebtedness, strangoly enough has practically stood still, 

and I am our prllod that the dobt of tho company lncreaaod up to 1942 and they 

only have begun to pay ott the 4obt durinr; tho laet two yeora . The peopl e ha.,. 

l.nYOsted 29 oillion dollars, but in currency and checking account• thoro are 

30 llllllcn dollars , and it is the currency and tho ohockint; acoounto th>t you 

ud I will have to look up. Ask the people w!\o a ve tho money '111\other: they 

won't buy thoee 'bonda, tor a double rel\son , for the ao•ce.lled. 1ntlat1on throu&h 

bonk dopoolts attn tho •r• so.., people worry obout it a10re than I do, will 

be r educed by the amount of money that goes into war bonds, so we tool thet the 

O>Oney 1e thoro. You juat go out ,.nd find it. ThAt II your job. lly job ia to 

•••uro you thAt the mouy 1a there , in tho hand• of t he people. 

can aseure yo~ that 1n the banda ot 
Thoae are very carefUl studie3, ~Dd l 

tho people Ia :SO aillion dolla rs in our.:.ncy ond ohookin6 acoounta , juSt •it-
tnt; lor you to knook at the door. 
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I• .., .. ot tboae oo-un!tles, yesterday •• I thiol< I t •t yotterday, 

(thu• doya &<t all tort or lllixed up). at elenn o•olook yuterday mornlJll 

1 
to !ked to ton oho.l mon of ten atatea, trom IIOuaohuoottt to North a.Dd 

SoUtham CAlifornia . Thoy o.ro all very onthuaiaatio, and I '"""' they have 

rooson to be . JUst ao that their ohoota won•t swell t oo muoh aa _to >t>at they 

•~ dolns, let mo tell you about your Army, and I think this h tho moat amating 

record. Thla 11 something we can all be proud of, Two million, olght hundred 

thousand men ot tho U. s. Army are deduoting every month 30 million dollars, or 

SO( of their poy. (applause). Before anybody says ha hat do,. nll, you ask 

hia It he Ia doing at ,...u as tho U. S. Arroy and until he hae done as well as 

that I think ho ho.d better pipe doliD .... tllet'a llo..-y talk! 

tjcrr;, I c.alled up tonight be:"ore we eeJDO here ll:r. Oamble, Ne.tioru.l Director 

or Sah11, nnd ho •nt• to e:end you his •mrmeat rep.rda . Ho 11 one or the finest 

and "''8 oro very rortWlllte to have him. I asked him ho" tho dr1ve 'MJ.S going and 

tho figures oro ao good I ho.te to give them to you. Up to tonight, tor tho 
'.;). 

country, we lwlvo told tl,048, 000, 000 worth of bonds . Hero 1o tho interesting 

fact and that 11 the most enooureging one of all , In t'aO<t that almost lookB like 

bl•ok mgio, t52~,000,000 1s already "E" bonds. It is jutt too r;ood to be true. 

Kow gotthh, t 5U,OOO, OOO out of a total oft bllliCl"' and 48 aillion dollars! 

It "" kBpt on like that I ""'"" I would go beck to '111:1 tan:o, • • and that does 

include, "' are not i.:loluding aey current •&• do4uotlon Mtween now end February. 

I l'r.n tried to 'ive you just the thumb-nail akotoh tl\e .,.y 1 look ~t tho probleL 

1\'hat my job 11, o.nd I felt rot hcr than oor.linr; hero and telling you people , omo 

aro far better aaloumen than 1 am. how to aoll ln C1no1.Jm&t1 and Ohio, th&t 

it would be • tr .. t tor .,. it you people would tell me how you ,...nt to do It, and 

therefore I am go1nr; to oo.ll on a number of people and aok them to do me the 

honor of explailling to mo and tolling you hoW they oro &•In& to put C1nclnnat1 

. .. , tha top. And the tirat tpoaker tl\lt I .., &oin& to oall on I& your State 

Chlirmn, liT. Phil J , Trouottl.- . 
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January 20, 1944 

.l~. o,I.IINDU!.. }'OR THE FILES 

I spoke to Hugh Cox, Assistant Solicitor General of 
t~e ~epar tment of Justice, regarding the proposed Executive 
Order establishing a War Refugee Board . ~ . Cox is ha.ndling 
the clearance of the Or der through the Depar tment of Justice. 

ae stated that t he only legal quest ion in his mind 
ruised by the Order was the general language in section 4 of 
tle Order relating to the acceptance of contributions by the 
i:ou·<l or the State, Treasur y or War Departttents in carrying 
out the 01•der . He referred to earlier drafts of the Order 
(, scar Cox version) which had spelled out in dete.il the 
acceptance of contributions under Title XI of the Second Viar 
Powers Act . 

I advised him that we had decided agains t the ee.rlier 
aud more lengthy provision on this point because it seemed 
to place alto~ether too much emphasis on the obtaining of 
1rivate contr1buti ons in order t o administer the Order , 
wl-eree.& it was our feeling that time was t oo precious to be 
usltd on extensive c8Jllpaigns for contributions . I assured 
hi~, however , t hat in the administration of the Order it was 
enticipated that we would adhere strictly to the provisions 
of the Second Wnr Powers Act . 

He stated that he appreciated our point and that he •:as 
prepared to approve the Order as t o legality if I would send 
Li~ a memo randum confirming our intent to adhere to the 
l!l'oviaions of the Second Vlar Powers Act for their files . I 
assured him we would do this and inquil•ed as to whether he 
could approve the Order now on my assurance that he v:ould 
eet the confirmation today . He agr eed. 
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Cox stated that he had no other legal riot but that some 
of the policy men at Justice were afraid tha . the Board had 
been stacked in favor of State against Tr easury by t~ 
inclusion of the Secretary of War and that he wou:ld have to 
mention this to the Attorney General. I told him t hat we 
1vould like to come over at once and give him some of the 
back~round on that poi nt . He stated that he had to leave 
for the Capitol at once to attend a hearing at which Hoover 
~as subpoenaed to appear. I then advised him over the 
tele!hone that the naming of Secretar y Stimson met with the 
aHroval of Secretary Uorgenthau; it appeared that a "new 
deal" could be expected on the issue at State since Stettinius 
~as scheduled t o handle the matter for State and that in fact 
the rress release would probably state that Hull had designated 
3tettinius to act f or him on the i,;oard. 

Cox stated that this i nformation was most r eassuring to 
him nod that the Attorney General ' s approval would be forth-
co.~ing . · 

I mentioned the urgency of the matter and inquired 
i f I could advise Mr . Paul that the Attorney Gener al would 
ap

1
rove the matter by noon today. Cox stated that this was 

a.._rceable. 

At\.ached i s a copy of the letter which llr . Pe.ul sent 
to ::r. Cox by apecial messenger today. A copy of such letter 
wes also transmitted to Judge Rosenman. 
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lJ:;t dear !lr. Attome:r Gen!!ralo 

J.ttent.iono l.!r. Hush Cox 

I re!er to the cliacuasion this mornins betw.., llr • .l.nael F. 

Lwttord o! rq office and llr. !!ugh Cox ot ywr Department ngo.rding 

tlle pr<>!)Oaed !Qcut.in Order eatlblhb1ni a 1'ar Reflliee Board. 

1hie ..uJ. conti.nl llr. Lwctard •s ate~nt tbet Section 4 or 

tbe pr<>!)Osed Order conte.pl&tea that T1 tJ.e XI ot the Second ;<rar 

fooorers Act will be -.pJ.ored. in accepting contributions and that auch 

contribution• to the lloeN or to the State, ~ ot War Depart­

ments will be 111de in strict accordance rl th all provisions of auch 

Act rela tina to tho acceptance ot condl. tional sittljby the Secretary 

ot the THIIIU)' to h.rther the war progrem. 

'!be Honorable, 

Very t.rul7 :roure, 

(Signed) Randol pi! Paul 

the Attorney Qell.ral ot the United Statee. 

lP'L lnrd - l/201\4 
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TH£ UNO£R S£CRCTARYOrTHt TRt.A SURY 

WASI-I tNOT O N 

Januar y 20 , 191111 

!.E! ORANDUH FOR TH~ ~E:CRETARY 1 S F I LE:S 

In t a lking to t he Hecret~ry over t t e t e l ephone 
thlfl r1orning (he WM in Cinc:inMti ) I told hia 
th~t w!' hM. t he question tha t we hRd been dis­
cussi ng wi t h liansom anri Crnwl !'y r egRrd \ ng banks ' 
~brorbin(l excham~e cha rgea , ri qt> t on our doors t ep 
for a oolicy aeci s i on a s a bi l l l ~!~Al i ?in~ such 
char~es hAd been i n troduced in bott t~e House 
~r.ci :;ennte . .~e have been r eouest ed to submi t our 
•tie~<s , including ti:e views of tt.e Cocotr oller of 
tl'e Currency , and llr . Spence , Chairm~tn of tl:e 
3anl< in~ and Currency Coooit t ee of the :;ouse , hpd 
:.dvi!\ed • r . De l ano t l:at heart nps wo•1ld stR.rt on 
.ondPy and had as~ed him t o be oresent . 

I t ol d the Secre tary thnt I did not fee l 
thnt t t e Comotr oll e r would f(e t by in his t estimony 
with the mer e s t a t ement t l:n.t hi fl office ju~t had 
thP du t.y of en f o re i ng t he r ep11 latl on!l o r e~>c r ihed 
lly tl' e federnl Heser vP Board under tl>e i3Rnlt ing 
Act ; I WAS Rure that he would be as~ed tte ques t ion 
ns to wrat b i s v iews are Md how tl !' Den~> r tmf'nt 
fPe l s nbout it . I told tt.e Secr et ary t~at I fe l t 
.r . De l Ano should be authori :r.ed to state for hi m­
rf'lf -- and I ~~ ~ure he 1~ in accord witt tri~. -­
and for tl:e Deoa.r t!llent t hat t~e pr~>Pent T!'!'!Ul?tJons 
are in tte intere s t of sound b~nv in~ an~ ~rould 
oe r etained . However. it is a matter for Con~re~E 
t.o deter mi ne end I said I did not t l' in" we. shoulo 
re t too much invo lved i n tte controveney oet ween 
the Federe l Deoosit I nsurance Coroora tion ~nr tte 
Fede r Al Heeerve Board . 

1'he Secre tary said t.e \olll.S in n.ccord wi th this 
view nnd t hat I could so a.dvi se l' r . Delano . 
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THE: U NDt R SEC RCTARYOrTH t TA[ A SURY 

W A & ... INOTON 

J !!nUB r y 20 , 194lt 

m;!IOH II!lDUll FOil TH:O: SECRETARY ' ~ FI LES 

After I di scussed over the te l ephone with 
thP :,ecretnry th i s mornine the Ptt!,ched r.~emorandu:n 
wtli~h he h?CI rece i ved f r om the White !Jouse , nnd 
1ft,.r we,had.al:'reect tha~ we could ,sic Dr . Kunl( to 
c?::~e to ~ash1npton to d1scuss 1;111tter s invo lved in 
the exchnn~e of cabl es between thP PresidPnt Pnct 
tJ-o venPr ::~ lissir .o in 1 ietr of th" dr~>ft of cable 
•I' ict. the :,ecret11 ry had r eno ovor the te len hone 
to t! E: President the afternoon of JMu'l.r y nineteen til . 
I cal led Jenera! Socervell ; read hi:n the President ' s 
:~~e!lo randu!l ; p..nd to ld him how ~o~e in the Tren.sury felt 
qb?ut. t!le ••atter. He a t firFt said he th'>'IP:ht it 
wps n good suggestion fo r Dr . Kung to cone to th i s 
..:ountr y to discuss these natters but he thou.Rht it 
rPLher ioportant t hat the cn.bl e p;o . I told him 
thRt in view of the strong object ions of the State 
Dep~r tMent to t he draft of G~l e , And t he fPct that 
we ·~ight nslc Dr . Kung to comn-Ather nrompt l y to 
diRCU~~ the matter s , we n i pht be In a better nosition 
to 11ccept thiR Rl' a r enl y to ..the r,tronr cable we [tot 
! rom China. He said all ri f'l>t , tl>'t he would PRree 
to th~t and I could ~ro ~>l>e"rl Pncl rle?r it 1;:!th the 
"t~t!' Denartl"t'nt. 

Righ t after I tal~ed to ;eneral ~onervell I 
tnl',ed to DeAn Acheson and before 1 conic tPll hi~ 
~hout the oemor!!ndue f roo the Pre~ident he said he 
hnrl JUSt cooe out of the :>ecr et11r y' s office with 
a dmft of cabl e which the ::itRte lleo~>r tment pronosed 
th~t we send to G~i~a . He satd thllt Pete Coll~ao , 
Donnld Hiaa and Ballantyne wou ld come over to o1scuss 
the matte r . I t hen r ea.d t o htm the PrePident ' s memo 
Rnd suggest ed th~.t we ,Re t tor,e th t> r ~1i t h Genera l ~lay 

li,iiicroi¥1 to dr aft a propos ed r eply based on t h11 t memo . Tney 
I' are to meet in my of fice at t hree o ' clock . 
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THI WHITE HOUSI 

WASHINOTON 

January 19, 1944. 

IIDIORANDULI FOR 

THE SECRETARY OF THE TREASURY 

I find a delayed letter from 

Madame Chiang whieh suggests that 

the Generalissimo would be willing 

to send Dr. Kung to Washing ton . 

Don • t you think that would be a 

good idea and that we should accept 

it? 

F. D. R. 

270 
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MepbaM i:ODftrMUooo be ..... 
D. 11. Bell a d O.aeral s-.r..u 

- &Del 
D. • · a.ll &Dd 0... •·b·taa 

AAUI:'J 20• 1944 
lloOO A..X. 

~ r. ilell talked witll t.be S.CntuJ o .. r tile phoae n prdinjl 1 aote 
•••~ 1J1 tile r ne1clenl. w SecretaJ7 llol'plltllell (ooPJ ot which u appeudecl) 
relol.n,t tile q,..euon ot tboo deaU'ai>U1t7 ot 1nrtUzo& K'IIA& ben u 
~1101~ cy a del.a¥ed la\ter troa lfaclaa CIU.ana. He tilen telepboned 
c-ral So•rrall alooll\ tile note aDd eaid tile\ tile S.Cntary. be and 
.Jo.1 te ! a tOTed U".a 1dea of b&'fi.aa '""' cou lo tile u.s . Guerd S...rrall 
... tint Uloll&bt it would dele;, _,te .. Wldlll7 boat \bell ac.read ••• 1\ 
u<:~ot be claelftble. SoMrrall -tio....S tbet - Aobaaoa bad callacl 
lilA liP """ app......,\17 1Dd.ica\acl tlln t"-7 !a'tOrec •kiQ& tba lcaa. 
•I'• .. u repllacl \bet be bacl DOt fa""red Cftlltln& tbe !irat .. soo aill10ft 

aid and t u orecl ana 1 ... lec!1n~t U... a blllinn clollan aow. 11a M1d 
It wu J uat tlu'wtftg \be 80JM7 dollll tile nt-Mle • 

• r . bell tbeD called liP DeaA .t.cbe...,. 11\d told b1a ot tile ncaipt 
o! the note tli'OIII tile Pll'llel.clent aDd eaid tl>&t w tbo11jjht the utter 
o•¥ht to be 111.,.., coaaidention t.b1a aturaoon. Wr. Acheoon rapor~ 
thn \bay bad talked \be •tt.r oftr 011ll'lltllll7 n a -tine 1n till 5tata 
••port..nt tlla t 80rD1nfl ancl bad clrat\acl a pro pol ed cable alo~ \be 
followinG linea : tile clUW..e be-e till tft capi\ale, Wallllinj(ton &Dd 
tb11Dt;k1na, railed dlt!iaulU... 1n t.be petll ot a .. t.ll&l utiltac:.ory 
u :onoeaeM be- t.be - &:Oft.-t& lad tbn it wollld be batter 1! 
an ...,..r1can aiuioo collld .;o lo China 1o diiOIIM t.he • arlo,.. propoule. 
In Uoe ~>~&nU.. tile C.biniH Oo-t...-llt aialot acoapt Olneral Stileall' • 
propooal u a ta&lt&UYI _..,, \ID\11 a • re pei'OIIlllln t .......,_.., 
coola De aade. ~" aa1d tllat tile oabla t.bat tile Stet. llepa..-D\ 
c!Joa t tacl • • _. -"' c-11S• Io17 t11e4 tile or1g1nal clftt\ prepared b7 
•"'1 and ~. lie pi"'OIiN<< 1o aend • COPJ ot tbeir clntt Oft r a t 
once ancl eal..d t11q .-14 a ttaaa tbe -tina 1n Ur. S.U1o ottiee a\ 
)oOO r.~. tbet atu"""'n a t 1lh1ch tbe .. ~ter collld be 1'\u'tber cliac,.H<I. 

H. D. Wbita 
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J&naar,- 20, 1944 

[J H"l1!Jlf ~m DIJI OQ! 

*-'1111 i a llr, D, • · ltll•o otfico 
.-...,. 20, 1944 

)tOO P, ll. 

PHaen\ for 1fv Dept.' Oeftoooel C1q 

"""""' ! or Skteo llr, lal.lant.iDO 
llr, c.u.do 

"". Al&w Hill 

PH...n f er 'llreu..,., ~. D, If, !leU 

llr. llb1 te 
Ill'. Pt1.-.o 

ft.ate llepu ··•' Njli'Wa_ t1_ .._., wU II U.. a .......n ot a 

ro~ lhi• Mol .,._ Ua!W tile Pft'fi- .. 1ir tar &1111 'truiNI7 ""!r~ 

ttntau..... (Copl .. of suw•o W1'3iaa 11M -. •-' te ,__,. a 

couple of b-. lll to,.., n. ' tate De~'• .. ...,, Uan 11 &jijA h' 

homo a .anM "Appoedia ... 1•.) 

Trou1117 l"'pp'eiMftteU- illdi.eaW \be\ U., tel' tha\ 11 offoe\ 

tate•o .......... a-at\ ., .,.. a 1- te \bo a.-11••~ por\i ... l.arlJ' 

•1.- 1\ "'*"of a ....m.ua .e.1•-» ~· n\11 \bo OoDeralallile 

tho JrOPQralo ... iell Ill 11M ... , !111 S\ate Jlepar-11\ l"'Jlft_ \1,_ 

&(rHcl tha\ ill attee\ UWo eftl4 111 \at• t., \Ill "'' a ao a IOD&i­

t cr a 1- Ill\ "'-7 taU •\ -u;, tw a 1- of Jl bWi-

,__,. r•.,.-•u- ildioaW \ha\ \bo Pron .. ,., u.. ..... 

l:tpott.OD\ _. U.. ••••....,. ot \ Ill b-•• all t .. ..-..1 \&till a 

ttr. PMiUa 'ls.-t.. tile at lit fto ..q _, a :a.-a IOIIlA bl 

&O tt.oa - te 11 te C•s - &1111 MU 1\ - \Ill 1~ Uoal\ ~ ~~ 

,. _ _, tw •• _, &tt-'- !Ill Pl'wl.._., lfar De.- -• - .,. 

S.cro\u7, 1> nw, ,..PI ej~plld \o pile te ~fl•• t • , ..., a ~ 

Tho rr.a....,. up , •u- • .._ ... that au.•• llu1o o-.loraU• 

.... te '"'- ....... u. s. dcall.aH .tr... &I poorillla- til&\ \bolt' ....u 

lllldooabteo117-' 111 ..uarw wi\11 •• u.u..o ao a ...U 1.- 1DI__, ot 

t ile dooU.. ""• -· al .... \MF - - - w1lliiiiJ te -· -
c...,....,_, 
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- al cn.r e.u \ba' ta.. -.ld w- 0..ra1 ~"'INU ot 
"""~ ., .. coac • .u. u - liblJ' "'*' "• -w ~oe ,.._. .....,. 
rl\11 hll - ~· a....l Clq ..u tllft he • .wt • •111• .. 
plaoe a.-al !!\tli-U ia tM I -.... ,.. ,_s.tt• ~ "-'1111-... 
d .. bft.be~-tloe .... 2 ... ,behM\be.-\- ...... 
clie.,.d • wU?I I'll " 'IIIUPtl\~ CleMral C1q &1M ia11eaW 
t~-.at 1 'tne ansa .. ~ • u.s.. ,.,...,. llld 1\wu .....,.t 
liT aU '"'en w " " \ld.e .,_. ,_..,,.., *''-"--

Attu \he _,.. llr. t.ll. ....... lld.\1 ti ....... U.. 
.S..oirabUi~ et baW... •• t.ll. llrlair ... .._..w ...... ia 
porooe to \he ~ tw bt.a a;>pi'Oftl. 1'lle 0111101'\aalt., lllpt 
t'-• loe \Ma \a ap1.da "' U. "".u.a ,,.. t111q11 .. WM 
-~ • "' .... \Mr Ula naans.• "' ... llr. , .., -
u t...U, ..s. "J' \he CMM~dM ei»e U ._ haw ~ .... 
liT ....._ lllrl•1o alld tlla\ u .. we ,..,.s.lllle "'*'\he~ 
wOIIld ratlaea \o ..., Dr. ~ jA 111\11 ..na1ll .up.laU ... 
•iaUa.r to ...... p1.ue4 - ....... _ 

1'"?/ote llu/u. 
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APPEIWIX 1\'0. 1 

5UOO£S!eD MESSAGE PROW ! HE Prt£8ID£NT !0 Q~N RALI SSI KO 
CHIANG ltAI - SHIIX 

I M Y& oa"ratull7 etudied your reoent • • nage t ran&­

m1tted through Ambaeaedor O.uee, and I tully r ecognize 

t he extent to wh1oh Ohi na 1 e re•olute war 1 tend n.1 rendered 

hor eoonoaio situation aoute , I •• tully a1n4tul ot the 

1~rtanoa ot taking •••rr praotloal oooperatiYa etep to 

aake ~eelble the ~•t aotl•e proaaout1on ot tbo wa r , 

• • well •• t o aska poaa1bla en orderl y daYelo~ent ot 

Ohlna ' 1 1nduatrr and t r ade a ttar the •er. I thlnk 1t 

l~rtant t hat you ahould underatan4 ln thla conneotlon 

our epeoi al probl ea oYer hera. 

I oennot eaoopa the taal1ng t he t beoauee ot the 

dletanoa between ue and between our r eepeot1Ye adY1aere 

there mey be danger that we say t e ll ade~uetely to ~ork 

out our ooamon probleae sn4 a&J rueh 1nto deolalona wh1oh 

would no t be 1n the i"nteraata ot e1 ther ot our peoolee. 

AooordlA&lJ, I ehould like t o r enew to you the auggaat1on 

wbloh I .. de 1n .., a .. eage ot Janu~rr 5 to send t o Chungk1DC 

a 111&11 ooaa1ea1on coapoeed ot 1nd1Y1duele ot the hlgbeat 

preettse ln wboa I he•• 0oaplet a oontldanoe t o 41eouae 

~l th JOU aad 1our a4•1aer1 7our propoeal a end the orobl ••• 

to whloh thaT 11n rtaa on our elda. It 7011 are agr .. ebla 

to t hle eusgeet1on, tbl ooaaiaaion oen be deapatohad at 

tbe ••rl l .. t pou1bl e aoaant 10 t hat U 111 ooiiJ>hta 
Ue 

work quloklJ AA4 wlt bout oeueinl 4elaJ in reeolY1DC JOUr 

proble••· 
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Meenwhile, I ehould like t o a&ke t hie epeoiflo aug­

gee tlone: J uet before r eoeiYift& JOU r meeeage I had • P­

prond 1netruoUona to lhneral 8t1bell 8114 to Allbauador 

o.uu to hlte up ursenUJ wUh Jour Oo•em ment the que.­

t1on of our a1l1taJ'f e:rpend1turu ln China. I ehould l ike 

to euageet t hlt t he for8\lla • hleh General 8t1l •ell and 

Aablludor Clauu are authorhed to propoee be edophd 

tenhUnlr on tbe undentand1nc that our ANJ expendi­

ture~ in Ohlna dur1nc the next few 110nth1 oan be e xpeot ed 

to be 1011ewhen in the neighborhood of twentJ-tlYe a1llion 

u. s. dollar• eeoh 110nth, In t ble oonneotlon I eboul d 

l lke t o aaeul'l JOU that, on the seeuaotlon of ful l Ohlnaee 

cooperation wh1oh I confldentlJ e xneot, t h1a Oo•~rnment 

11 fullJ prepared t o belli' all coete of 1t1 oom "llr effort 

ln China 1nolud1ng ~uelllg and oubeietenoe ot t roope •• 

•ell ae oonetruot1on. 

"-· .. 
~ I 

Regraded Unclassified
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APPENDI X MO, 2 

SUOO£STED MESSAGE rnow THE PRESIDENT 
TO OENtRALISSI MO CHIANG KAl- 3H£l, 

I bAYe oAretullr etudled your r ecent mteeoge 

tr•neml tted through Ambaeo6dor Oouee , end I tull7 

roooJRl&e the extent t o •hloh Ohlne'• reeolute wer 

et en4 ha t rendered bar eoonoal o ~ttuotlon 80Ute. I 

•• rullr alndtul or t he l iiOOI"tanoe o r t .. ung enrr 

prnot loel ooooel"atlYe etep t o aeke poP•1ble the aoet 

eotl•e oroeeoutlon or the ••r • • • ell •• t o aeke ooeelbl e 

"" ol"df!rly de•elopment or ln<luetl"7 on<l tl"nde efter the 

I tblnk lt 1mportftnt that you obould under@tend 

our epeolel problema oYer here. I o~nnot eeo•n• the 

reeling tha t beoeuee of the dletanoe bet~een Ul there 

mey be dAnCer t hat we asY t ell edeeuotely t o ~ork out 

ou!" eoaaon orobleaa end ••7 ruth into 4eclelone • hlob 

•ould not be 1D the lntereeta or either of our r eoole e. 

I thinll t ha t your euggutlon trenea1t ted to "" by 

Madame Ohlen& that Dr. lung be eent t o Waehlngton 1• 

a good one, It be were here tba Yerloue t1 ne nobl 

end eoonoalo proble•• ln.ol Yed tn the el t uetton ooul4 

'bt fUllJ dliOUIIId t o the 111\ltUAl ednnhg8 Of both count r1elo 
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W•~n•hl l e, I ebould 11ke t o •~ke tht~ ooectt1c 

.ugge~t tonl Juot before reoe1•1ng your mee•ege I hed 

·~oroYed 1netruct1one to OenerPl St1l • ell ~nd t o 

Amb•uedor 011U10 to h .lte up u rcentl:r with your Qoy•rn­

ntent t he oueet1on or our 11111te r:r exoencltture• 1n China. 

I ehould 11lte to eugeeat t ha t s n ~rrenge nte n t •uch ee 

Oener~l Stll•ell end Ambeeaedor Oeuee ere eut horl&ed to 

0 rooo .. be edopted t ent atl Yel:r on t he unCierat~ndln& 

tho t our~ exoendlturea 1n Ohlna during the next re• 

montha oan be e xpeoted to ba eoaewhere 1n the neighbor­

hood or t•ant7-r1.,.e all lion u. s. dolhre eecb month. 

Racogn1t1n& the Yel141t7 or your olo lnt t bot your 

Oo• • rnment 1e not ln a poe1t1cn t o be~r the t1nano1al 

burden or contributing t o t he •alntensnoe ot Amer1oen 

troooa ln Ohl na , tb1e OoTernment le rul lJ orooer ed to 

bear el l ooeta or 1te • •r etrort 1n China 1nclud1ng 

bcualng •• well ee oonetruct1on under the gener~l 

trrange~ente t het wi l l be euggaoted b7 Oenerrl 5t1 l~ell 

ond t he ._beeoedor. 
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TH£ U HD£ R StCRC.TARY O r TH C TREASUR Y 

W A .... INOTON 

.. Hl• further rPft>T""IC'c tr> 1.1 t> cntl r.r~t tfc1 
) .. ~~tf , Tr .-nsury ~nu .• :1r f1¥ li·e rl<>!'lo•ant t"> 
t'(! t.1 ,P"\e r p lif' Pi•nf) Ghinrt•· K:'\-t~JP'' · r . ;r> l l:=tCi,.. 

c· ll l'• 1t' n t :' :L5 o . r •. t,., ~·roj' t ~Pt t'" "'t"L'" 
-f•)P Yt ~P'1 t r:::-d pa•r (lcr L~ t}-p ''r~ft ">f tr~ CPr l Q 

t,!t?y ~RC' t ~'<e 'l it fT ')', }f'r~ . ':').P" 1 ":1'11' nro: r "" 
t 1!"""\' f- i · tf~ ' . .'1) 1'" '18 ir it" FOCit~1 !'P"'tc • CP ·1 !" tr fir. L "H:trprr .,pl'- "~r '"·ell ··P .. .... "r- • ~~it \~ 
"'r'l "))~ rrly riev€'l'l:'L!'":lt 0 ! i!'. t ,TI .. .,...f t"" .. ,;" fl!'rr-r 
"t'• •,n r . " ~P ~niri . "1 ~-,~r"'"r- "'· ... ,1 ~t.l ... -ci~te 
t 1 ~~ t]it• c!OE'f':'\ 1 1, !' } \VP tJ-c O l l}o! . " l >"iO tl~t. 
I v~t• C'f>TV•io t,r~t tl E' ':' r ~"f •try T""T"~·ent,ti ve!' 
..-r· ~1\''tlTF 'lf thPL tl l"'O i f ~t·e t')t ~ f..'JT""-C1u'..;'1 l)n 

j(>,n,· • , ('o): .• i n.~ . th?t it ,ir•ht ne ~ litLl< ,) ]'1-' 

c•i'fir•l1 t t.? recede fron our p'"lr-iii·)n l.'lt 1 tro· , .·l L 
t1 '•i '""' I'R.ii ~o t~l<e t hrt ch;~nC" . 

I im1n~Oi1'tely f<l>nt tl ~ cf'blr f'"l .. i t>: 'i'•1ll/ 
.,. r'~ l l"O )lcr o n t he LflE"l,on •. C:> >':'1) t 1 .~ L it 'i"r 

>.lr . .- Mlt n~;:-ru '•er if .tc C')'I\C! reo it ~Hr>Ve(: 
trJf -v<t in; . "'~" c:· llt d . ~,·t· ~~ • : 1: ~'1 ", • 
... trt r.iti~!t t }trtn r,:-1 \. ... it. , ~rd f"1M .r · ·.. "!.[~r4 it 

-. { 
- L 

·~ , ~Ct lPttor C~O !~ t!r•l l\F J • Q t ~ - y-. rT1-
• }t Pt.' Yf!!--·to re.~:, . pre ! p j '"I .. ,._,... r I'' PO 1 , 0 ~ •• F .._t r .. :'""tr. 
• )\t.t.lA :J:'lto t.O t,!t:. ~t/'lt,F ..,("O$P 'l,.P"t ""·i. ~ . f 
. r .... ri £tnt. 1 • ..-o,~l ~ ~"") ..... l' PC intr it1-~ ~,· nt. rr?f · ·~tc~ . 

I :-civi:::eo Co llad:> ~ '" J!.''trr··l .:t:o\ t •-r ::~ 
rl•t'1<1EnL l.nd ao •l >VPd tl'f c:-bl ""'ci :o~t·cci !1r i~ . 
i .'.ICuinl." oel'pntcl• . vent>n• l Cl:l.'l '~F L'l ~>end ? 

r"i lP t •J ..,enern l 5til•·•Pl l. 
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Chungking 

281 

Dated January 21, 1944 

Roo ' d 1 :48 p . m. 

Secretory of Stato 

Washington 

1135, Twent y-first . 

Following is text of preaa announcement i ssued 

J onuar y 20:: 

Dr. H. H. Kung, Vi ce President of the Executive 

Yuan and concurrentl y Minister of Fina.noce, onnounced 

today that the government had r evised the arrangements 

under which an exchange supplement ie grant ed on the .. 
transfer or certain funds from abrood . This acti en, 

wh i ch does not affect in any way the exist i ng off icial 

rates of exchange, has been taken in response to many 

applications received and t o meet the needs of those 

concerned. 
In the case of contributions for relief, missi on, 

medical , educationnl, cult~l and other philanthropic 

purposes a nd exchange supplemt nt of pne hundr ed percent 

Will be granted. Formorl~ a ' supplemont of one hundred 

percent was gran ted only for r amine rolief contributions , 

and the auppleD>ent was r ifty percent for tho other 

transfers to which it ap plied. 

t.n exchange 
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-2- #1135, Twent y- f irst, from Chungking , 

hn exchange s uppl ement of one hundrod per cent al so 

will be gron ted on app l ication on tho transfer from 

abroad for necessary personal requirements of fUnds . 

(l) for t he di plomatic, consular, military and other 

official personal of f r iendly powers ; (2) for nationals 

of friendly powers engogod in educational ~isslon, 

prosa and othor work in China; and (3) for r emittnr.ce 

by ovorao~s Chinese for suppor t of their families in 

China . 
Thi s supplement wil l apply to all such transfer s 

r eceived in Chine on and aftor January 20, 1944 . The 

supplement is paid from a special fUnd deposited wi th 

tho control Bank of China for tho purpose . 

Regraded Unclassified
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OFFICE OP WAR INFORMATION 

WASHli<CTO.'< 

Tho Honorublo 
The S&Cl 'Ut.llry of t.l..e f1·easury 

Dear Henry : 

.,, e·xpect. sooo st.art J.in6 
achievem..:nt fra you in every ,.6.1" 

Loen a.rh•• but. 1 Wlirut this on& 1!­
t.ce beet. )'ot. ''"·'-" t.ne )t.h Lc~n 
CO"""-es up I aupj)O&e )'0\1 •ill hove 
H-Lrohlt.o on toe air for it. 

CoroioliJ' , 

Elmer Davie 

P. !' . I do not think it woulo be 
wise to pubUeh this . I t is 
a iood ot.ory but it is of 
COW'IItt ¥. Jti.J)allebt: pl'Opii.!{andb 

Lto~o.uct.At. ana \.n~ poin~:. t.bot.ot. 

"'"I' 'booo11 ma.-v have bt!u~ in­
ROrt.«:: c.o aake 1 t. sol:nc oore 
nat.ur•l. 

284 
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, r FICIAL JAfA ! ESE 8, R C A D C A S T S •• 

H 0 R T H. A M E R I C- A N A r r A 1 R S 

JAPS' PRISONER SAXS '1WI U. S . l!()N'"OO' 

Tokyo, brooGcootlns "Amvrlcan war prloo~on! LntOnNitlon" In ~Uoh to North 
J.:r.ur!uc, tronamlte tho following moeeoee by tmneorlptlon : "Th!o I& Copt, 
Herold E. l:..lnoeo, li , S, Artn:f, broadcasttna from prlaonor-of-vor cump ZRnt.6uJ! , 
Sh!~o~u. J r pon , to OJ:J v lfo, Mro . Harold E. l:..lnoae, llox 274, BUllnso, Mont . 
Hollo, Hulon, M1 Dorllna: I am so ~ioue to l ot you lcno. tbatl 111t in aoocl 
h~ocltb and that ovorythlng la okay vlth ""'· Bov aro all tho folks , Mot.ber 
Blonobo, Carol , Mom and Dodt Pioa<e elvo \boa qll tAl lov. aod t o: l th~o'A to 
ke•P mll ln( • 

:nt~a~ ln BonOe--"Ploaae -.pd lot& ot anapebote ot 10U and all ~o rest . I 
bope e:r ol.ot&Onta are c001lng throueh olmy. Any •ll!'PlltB 1'\mda tb4t you do 
n't n&<.d plceco tnveet in Covarrunent Bonde. 

Lcot C~rl•tma•- -"P loaoe notlfy Reb<!cca thAt Coeoy le hu"" and ln good h.,alti>, 
Al•J notify NoM. t hnt \Ially lo all rl(lbt . Aa tar oa 1 lmov llob Roto-.rta Ia 
at lll 1n tho Phlllpplneo. PLeas• notify Mrs . Sam A, J::rlokoon of Monla>to, 
MlMoLot.o, tha.t ht:r a on la horo an4 we Ll. ·JoU., t.n.Otbt•r Ch.r1atmeG is o.bout 
horo . Thnt Mkoo thNu vo have bven ceparoud. I hope and pray that thlo 
wlll bo tho lnot . \l~ll, I (IUOGB l ' d boot G1!11' off nov and oay JMrry Chrlot1MO 
~ ' ~w. end atl the folks . My sift to you vlll bo, ao olvoys , .""~ ovor lc•tl.n& 
lovo . ' Byo nO«, Svodu . This i s Copt . Horold E. Do.J.rwoo, U. S. Army, broad ­
cootlnc, froc prllonor-of-war c11mp. Z.Untoujl, Shikoku, J rpnn." (TokYo, in 

Ent-loh to ·~.,a tom North '""'-rica , Jan , 1?, tl: OO a .m. £\IT) 

• 
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To: 

Troaeury Depart.mont 2 R 6 
Dlv!e!on of Wonot&ry Roooarcb 

De to -~-9.r_IJ!.J'.Lg_,_j_~~.... 19 
Secretary !orgenthau 

Froe: 1!.r. ' .. 'bite N 7 "" ...;;..," 

The Treasury representatives in Algiers 
have submitted an excerpt from the debates 
of the Consultative Assembly in Algiers in 
which Communist delegates criticize strongly 
t he fai l ure of the French Comite to take 
effective action in dealing with t he 
financial collaborationists. The Communists 
claim that allowing tl1e collaborationists to 
rnsinta1n the control of industries and even 
to hold important government posts has 
enabled the collaborationists to sabotage 
for tbe1r personal profit the ~ar effort 
in the terri tories under the Comite 's 
jurisoict ion. Our ing their criticism of 
the failure of the Comite to take strong 
measures, the Communist delegates pointed 
out that the managers of t l e State hank of 

J•rocco received only two months in jail as 
penalty fo r deliberate collaboration with 

the enemy. 

The Communists propose that all 
property belonging to persons ana firms 
associated with the Goering trust anc. the 
Comite des r'orges be confiscated and that 
t he founders of these firms be arrested for 
treason. 
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Alli ~O fOIC~ HEAOQ UAITU S 

CMI AHoln Offke 

ocr >r .. lhtt;e : 

rite Dol ~·trr.ont IT.n~· bo lOlo=cd 
~l; t from the r >J!'Ort of .. !._ ':::onsul-
\' .t.szer.1.L1:· . !ni :J in n ':wt-.. n 
; m. :w1L .. t uelc::~t..- .. <: , ~ . l t l; , 

J. "cner of fro ..tct -- . . .... ... t%"} , to pl co 
... ln_ tho ... 1s.:u .. !:icn- t for ~r.e 

.:o. · !l: t'!.o.t of 1-' rod~t:t!cn r 19 .; . 
J.'!l c:1 '.l't.-8 =- do '"oy • • &rt.. • :eri~;.t 

fu.llec.. to orLa."'::i:e C:'\ s. 1- \,; ... uo::t:on 
to.c ' l'tios ~1~ .he terr · .. or : · ,d' :t!.on 

.1 hiJ .:;om~tc . He- ?!'ler .. ::; :cr 
1' 'lure t;he t nct U:!\t, r3 •• ' t' c·:l b at · on-

nt.'t <.nts have been ollo- ' ntn;n th ir 
: !l~r,..l of industry ar. , in !",....,'!! "'~ , h v ev r: 
r unt1 ~h ir \'o'1 j.' into irpC'r·tnnt _n·:erru tn'- 0 ott .. • .. hc"'e 
t.h~·· o.ro n.,.,., in!.\ 1oa ' t i.,n to · ·tll~1. co ·'h~ ru· oft~J.r t . 

.Jtn. r.tly y H~· , 

_.. 

.c · ... ·. · r, 
ll .. 1 n · , n r l 

~ ..:, s on, . . . . 

.::n~lo ure 

'Or . harry Lt . \',bite , 
/\i..J stnnt t the ~ecrtot.~· , 

Cr~u.ury Depnrt~cnt , 
··n~b inLton , D. ; . 

28 7~ 
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~l'&nGl t~on ol e;:ccrr t fro: the re ort 
of t he aebo.tes of tho ;onsultr.tive' Aa erbly 
pUblished in the ~ff'ei~l •<Urnol of the 
/runCh il8J·Ublic , 1SSUO •') , ;:, 01' 6 Janu r y 
1944 - lst ::Jes!:ion q_t ,0\0neadny , S Jt~"'l\lnry lt' :4 

, .I' I : In, 1i\lCl ' 1n fnctorics which h vo b~en r~r'ov d from 
--;;;;-l · rr of f'.lre , tho St •line i'nctory •t l'" ".0'''• fol' ex-

1. , h v double' or trJ.plec1. thoir "ut.·ut , 

,• t ' " h0\7 tlk}' h ve P""-'itft · f o th< roloention 
_, ~ to tnbilize tl eir pl oC:uet ' ' · 

288 

_,'.lt h")r ' , 1 t h s been irr :: 1 ol tc t . t, tho factories 
r ·:·e o their output ln th;, n tl c-n 1 1 t ' · t . I •;ill 

v 0 ou n "'"'- - le 0 hie' ,,ill nolr you to u .• ·r-t·~.a the 
l'N· th~s : There is a oe:.y r-l c.• Al_'~r~ . It has 

; . t b n revealed thst th» mann::,~l· >1' th ' nterprise Jnado 
fdee ddele.rations about the "'v•.1lnb11Hy of 1 .rsonnel . 

0 r.... be on ::t.rl·e~teci . ., ... t \'.h!i.t 3e .. tence y 1.1. he cct? 

-_:._;;~•'-'lot : 'J\vo months in j ail , ::.~ 1.:-: tho e oe of t~.e r:.na~:ere 
Ltllt , .:. . • 

~·-2- lu.oth ... r ttXOl'l'.ple : A mun h3re& no t.I. ... C~:\ c-r~ ..... T'!" J 't:ut 
1 ~' t rH 30 on ~he po.yroll . lii a en ~OI'J r! e _ oe:: ot" tho 
·--·r·- l<}(o . He is looklrl• for ·rN'l te ino'·O~ of tl'.~nl<ioe 

,., til.o wc.ll );I oint. of tho cou~ tr•:-' . .;..... on:• "ne be arton­
, ... r' t~ loarn that the C.! r ':t"'r= of t~ "S C"'J•~ r:. r 
r 'r \ .J"l4 r ... ? 

ut , or th other h::.mC. , . .1 nt do \' ft t.ec lf -:.c- e7.- -.lne 
h ~ f • •· t" · ~r· •a 

.!"• 'o:- ' ion of '; .e .DO~-!' 0 OUJ" _roc."' • ""'!"' a..t. - ·if" 

r ,:, • a? • , }c"er' l"lcff on the Bt: rd o!' il· •t~rs ·-
• J l h " • t • I 

0 r· n La"' 
z:' .~;.t tee oe '::onst !ltinP !~' t. - ~oe""c a .~c 1.a; .. - _, 
r.o. ·ll'~"dy been •aid tlca t l.e LiO\Ol'~:r t; r.ert.l of .. l _ .r.a 

""' C\1. .. _. task ~ n c. countr:, .. ~.e!"e thc1· re r.ucl"~ pct.te.rs u.s 

th 1 hOG._ hu.te3 C.U uou:f? 

. n July 1912 , a c:etallur,_izal c 'l<l o.n!' .. us c;o-~~d in , 
,1 rio. by the Coerin ~roup . A ~..reot n•"nl o! tac J.ndu.tr ... 
~ 't:J 0.1. this country ~ul~ricd to v t .1nto ~hi ... tru:,t . t"l;o 
oo: u 

1
,eorle toaay o.re still at tho head oi lrr.1 ot·tnnt er..er-

' · .es 1n thio country . I t v:no rl,_ht to uri est }uc!lcu, ~ey­
t·cuton . i:lut bchint\ the . e mon , ther'O « !'C thooo t.r~ut conlit~~''" 
<1' ·n~ereota , which wero dci\Otlrleoc. b:i lioHtrc.l c.e Cnulle in s 

ch l us t July . 
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1. 0 t.l so re~td in th" nower•pers a 1 r ool •l'lrt1on by 

1 
~t••' •tic : n(,l.neero • nd tuehn1e1ar•s . l'he,· t•equested that 

• r.. cr •• .tna mater ia} no l on.,.et· bo turni~hed o· ~ r·r onoh 
·n •"'J to the ene••~ · ilut >.hat! hnve I to aslc the 1ue·t1on · 

we .. _ ns and Mnter1al 'bo1ne furni ehe • to t.h one:-:}? • · ' 

Is :; tr~e thnt a Coun~ello~ on ~oreiLn 1ra~e , a ~e~ber 
o- ~· ;; • • c~e he~o •nd lo in • ro=i~ion ~ 0 ho ~ · eblo 
t t l.._ .:rae~< the bloc''"de - thet bl oe'!ndo C~r .-· ie"l eo !::3.1\Y 
~r ur sol 1erz and sailorc e r e t1v1n_ ~·e1r llvoo . 

r'or 1iohy could not h vo llll;: f cre len t • do . rho .. 1. ector 
' c .onl t ,-, ith foreit;n trade h d only oM dnty : ;lt•oo.l< t he 

bloclut.de . l'hi s • orll'et· dl t•e ctor 1o at I'ro ent ~oun.ollor on 
• .-o:l)'l ~r<cde c.t AlL1~ro . 

~L,!:m: rhe.t is v.ron,_, • 

. ,cat 1! ~ . Loro.,. - .Josulicu "'o~n .... ~ 1 .n 1 t he it l<iorth 

. n:,.,~·elr : tie doesn' t bt:lon~ to r:::.j ;c~..t..!.:-ariu.t , ~J..nci 1 h ve ne\· r 
- - · -nt'Clliied to m!lke u•e ol' hilr. . t.a ~c net ir. ~~ th . .trice.. 

_ · __ .!.:.~--t , : I th1nl: thut t he "Jurete" sh· >\llc corocorn l ·,Jelf 1.ith 
~<-io (..Ont loMan . '1'hoy wcul o l enrn ve ry l ntortctinL thintS · 
l •· s _1ving nomM o. litt l e •hile nco . Thoce nt\I'OS , re also 
r .,,_ 1r. the llew York n. eo , .. newspaper• v.oll known l'or itS 

nation. Hero 1o ,,hiit'Tt ,,rites : 

"A re..,ort from Lonoon in icstes th"t th~ biC Fr<o'tcb 
;nJ.uStrial1sts , \~ho nove r ... tcr~ ed su., ... rt1nt:. .'i.e~·· , 

rc t r;inE now t~ LOt eloe~r to the '11~ - in ~rccr " 
to take over th• di rectl.on cf t•e !lo • otunce "ovet~ents . 

?h.:. ... rer.oort cite" nro:nos : Pe!'or· imof£ , je .. en(1el , .: ne1 er, 
1n chort the whole ~onHo dL~ Forr_es . 1ll tho·e .~rn, eon­
=· ·•' ·ed e.s t ruitora by the p~l. rlots , h· vo f iled J.n their 

attompto . 
Illegal n 81,ape.pera i n Frunce h:>VO denounced these 

tru: L rs . Here 1a what one oi' t hem rtri tea : 

"These element a of discord , de .. or.del , 'Pe'jerM.t>off • 

.c:e~ .• ider , the whole .:cmito des ForE.•• Md the other hr b .dd 
• rcnch:,en who , after h vln<o bctr-yed l'rfJI<>O cut o ':tr£ 
fer t he peopl e an<l uemocro.ey , deliver .d u. r'r~nch inoustr)' 
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to tho Oonrans , deli vercd up the wor!<na who co.botn<.ed 
0 , 10 'f r. re>duc tion, c.nd oo.de : cando.loua prof1 ta in de• l1ns 
1 t tho ener.:y • " 

::lo lont. M you do not cut the l·orth Aft•ico.n tentacles 
ol' t he :: mito deo l"orges , you wi ll not bo ab l e to orc,o.n1ze , 

a n "hoUl<l bo , tho ',l!i.r proauction of thie count ry . 'l"nere­
l'oN , wo lll'<l propoo1nG tha t the Assembly r oquos t of the 
~1·en~~ ; olllll\1ttee of lfat1onal Liboro.tion : 

(1) tho 1111 odi ate conf1 zcat1on of all c,oods b!'loq;ing 
to the tro · tot·s ; 

(2) tho oqloy:"ent of these too<!s !.n tho acrv1co of the 
w· r effort ; 

(~) tho c nf1:c ation of t~~ ~ooes of ell the founoer s or 
~11 tho'c co~p~ies oseoclatod w1 t n th Ccerin~ trust . 

( .) th. o.r·e• t for treason or tho teunaors ot thoee con­
o.n1os .. .. 

230 
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CO!WXI M!1<E0 

S!X:RETARIA DE HACUI!IDI. Y C!!>:UITO ~Ulll.ICC 

~temala, C. A. 

Jan\lllcy 21, 1944. 

The Honorable 
Heney l!oruenthau Jr. , 
Socret.acy of the Treasury, 
Washington 25, k .c ., ~ . S.A . 

Sir: 

I ea vecy grete!Ul for your lnter ot ~:Ovelllber 22, 
1\11.3, togeth~r with a prel1minacy ara!t ot a tentative 
propoaal for a United Ha t.ions FMk for llecons true tion 
an<! ueveloplll4nt, which proposal is now being translated 
into :ipe.niah. 

You may rest assured thst this tantet1vo propoaal 
for a United ll~tiono Bonk will be studied with &rea t 
intereat, both by ovselt and the technical aseietnnts 
attached to ov l!inietry. Ylhen thia study 1a ecmpleted, 
I shall be happy to advise you of such commente and 
suggestions aa seem worthy of tranamittal. 

COPT 
gre 1/21>/44 

Sincerely yours, 

/s/ J . OCII:!I\LE~ C.1!..1'0 

J . Gonzalez Cacpo 
Secrot.arr of the Treasury. 
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'J: W':t'i OF PlmLIC Fn!ANCE 
•'ont nvideo , \J~ 

seero ~nt:r of the Trooeury J 

· r . li~RIY 1:or sonthau, Jr . , 
•:ashington . 

TRAilSU.Tial 

rontevidoo, Jonuacy ll , 1941. . 

I Am pl eased to acknowledge roceipt of your latter of tho 22nd 

0: !lov!mlxlr , in which you rotor to earlier correapondcnc., received by 

'.!'.is ''inistry in due course, with reopect to tho Plan for on Inter­

national Stabil ization FUnd . Tlith your letter you enclose the Project 

to zo~blbh a llonl< of tho Uhited !lations for Reconstruction and 

Dt":cloJl'r.ont , pr o pored by technical exports of tho Treasury and ronect­

in!: not the official pointe or vievt or tho United States Covernrnent but 

only thoce of ita technical advisers. 

It ie particularly gratuying to co to indicate to you the 

<aticfnction rdtll vrhich this J•inis tcy haa received this new project, 

r.hich cornplo.centa and fulfills tho future International stabilitation 

'lund, and which addc thia hiehly important underto.lcing to tho oeries 

or ;roposals nth which the Unl.ted and ASSOciated !lations seek to 

!ot"'.\llato their future policy tor trMeition and the post ....,. period . 

In the near futuro, and just as ooon as tho advioocy a;:oncics of 

tilio !'Wet ry have provided thoo, I t~hall toke oceaci on to CO:'t'fl.unicate 

to you their eor:.:~.ents and pertinent ou....,ostions . 

I acknowled~o the receipt of the clar;..tring and •""'F""on~ry 

r.at~r1nl and I ehall bear in !'lind your kind tUIU;e~tion tl1at any of the 

Ur u•>'UOO'nn experte vlho oay bo 1n Washin~ton diseuse tho project Tlith the 

""''it oro or your Government. 

I take advantaee of this opportunity to greot you nth f"il kindest 

reznrdo , 

CCC :llTlh irnc l/26/41. 

(S!.gned ) 

(s~ture illegible) 

• 
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J&nll&J'7 20, 19411 

Excellency, 

'oltb your Excellency' e letter of tho 2l?nd llovembor 
1943 vhich reached me a re., doYa aao , I hnve rocoived 
the ~rollminary draft of a tentative propoool f ' r 1 
Unltod NAtion• Bank for Roconatructlon and Dovolopment, 
•h!ch b"o boon prepared by tho technlcol otatf o! 
t~o United Statoo Treasury in conoultatlon vltb the 
Ucunlcf\1 otaf!o of other departunto of :rour 
Gove rlll:IC!Int. 

I lo?k forvard to oto4ytaa thlo tontathe propooal 
end d hcruolill& It wltb ~~;,· Oover.,..,nt colloacuoo Ud 
our technical experts, to vhoo I have eub•t tttd the 
~ropo•ol for their otu~. I lhall bo glad to mako 
r.vatlable to you r. a aoon ae poaaible &t\Y co&.~::ente an4 • 
ausgeotlono vbicb ve migbt vl sh t o make. 

I wiah to expreee my a~roclatton of the 1n1tattve 
token by you t or the pr ovlolon of lonB-t•r~ international 
oredl tt tor reconutruction and develo):nUint. I eincerely 
hope tb&t it will prove !)Ooeicle to reach oAUohctory 
i nternationol agroomenta In tbia flol~ . Vblch io of 
~rl~ry importance to poat- var econo~lc and soc ial 
reeonatruction . 

Hlo 3xcolloncy, H. Kor€1nthau Jr., 
Secretar1 ot tbe Trea~, 
o"olh tncton, D. c. 

Copy:efc 
3-1~~4 , 

Stncuoly youro. 
PAUL IIART:ll.:m 
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1'bll tol•tt".., 111111t b e para]>braoe4 
b4toro bdiiC co-1ca\e4 \c &IIIOU 
olht~ t!w> a Gcnrnaa t ace10e;y. (D) 
~CJ,!! ~':1011 
Jllll 
11) 
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, • • • ~tMOi\ baa r ooel• e4 eo=con\t ot lritl th Gc•ero.ont on propoao4 oo=-aA!cat loo Itt 
Ia ~cparteoot1 a }159, Docoabor 11· Cer tain 11041t1catlooa !:an bt .. prcpou 4 ad 
\0 b'' Dopar\zoAt d Jk aD4 r nht4 hn 1t a t tollowo, a J)Ua]>bruo ot 'IIIIIch 
01 propartd. t or oubal ulon 1n ton o! a note to Svht J'orelp ot!lco: 

,&:erlcan OD4 llrHh h Gon ruoota are ao..:'t o! &lll c:roat!J' a]>]>tola t o tho con1 ,..u1 extOl!decl b;y the lviu Gonuaent to the larce nUIIIbtr o! retuaooo -.mo ban 
Vi¥ to Svlt:orl1Ul4. 'rht tJ.ca 1t ant1cl patt4 w en the10 refll4eu mq bo u ­
.. 4 tho Brltl th end Onlte4 l t a t eo GoTor~anta vlll coopera t e lo •••r:r VO¥ to-

th• ac.hliT,.IIlt :Jt ot tha' ell4. !'br tvo go·n rnaenta are couacloua o t U:e Ou.rdea upoA 
ruoW'CU w •ch bat rolnlltt4 f ro• tho care of t'~ch re!'qcu , a1l4 vUl be clod. to ~· 

trzpa~.~·~~lc cootl4ora tloo to nch propooalo a t tho Sviao Gonruont ::.q vlob to Mice 
bor4en vlt\ch lrUch care bat ]>laced. upon the ecoaoa;y o! Svl her land. 'rbt 

ll.•••~""•mt mq bt atlllrt4 that tho Go"'eruonh of the Onl tt4 lC1a&doc IUl4 ot the 
will gi• e ~~ !a•orablo oonel4eratlon at ma;y ba poralt\td b1 tho clrcu.••~·••• • • 

t1 for the purllhaao and oxtraordlnor7 i mport through the blocku4e of t44ltlonal 
c! !ood atut!a and toxtilu to reline tho Wr4eu placed on Sviu reooorooo at 

b .. tqu.tn<:o o! atat ~tuce ext en4e4 to ref'a&eea . ltetere:ee i c aaAe ta. thia cooneoUoc 
lel•tcr•U 2537 ot October 15, fro• tho Departaent o! State ~o tte American Leptloo at 

Ill •hleh centloo vao MAo ot tho o~tbetlc attlt1:14o in tho Onltt4 Statu on the 
o! n.rloue r elief orG&nica:Uoa.a &A4 t.heir 4.edre t.o be ot a•eiltn:ace • 

.l.oor1can an4 lrlthh Govoruonh auuut that opportunlt;r mq b• token o! tho 
•·~~::!''~~ Dol ocati on '• Ti olt to Lon4on to 4ioouao vltb ropreaootatlvoo of tho tvo 
'' on;y turthor ~uo ationo in coonootiou vith tho re!ttceo probloc vh1ch tho Svltt 

'0&1 v1 ob to raioe. • 

!!..~••••••• ~ • ._ott4 to Britlth Gonruoot that tinct noto ao rovho4 apo.okt tor 
~·•rn••,tt, tho Britltb K1niotor •ight be inatruoto4 to 1n!ora Sviti J'orol~ O!tlco 
ht oupport& ov nato rather ~!>.&~> eubmittlll& an 14eotlcr.l noh tn behalf o! hh 

~ol4 not (repoat not) bo prooontt4 Wltll llritlol: );!:.later, after ba•loc root1n4 
ll"'.Otlftfto !ro:a hlo conr~tut, thall h&TI 4.1aC':lcto4 aattor v\tb Leptlon. 

mn.r. 
(.I..I.B) 

1/11/'44 1u Z1! VD J...I./ 1 (Clearo4 v lth ltr. tlaer , m 1/10/411) 
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".... . :J.:.cn6·r 
COPY llO, _ __,IL-.1/:__ 

BJ l!I:.H t.IQ:,r S..CR..r 

O~[..l !lo. 23 

1.~ 

:..·H·ly ;hl.~ CiDnlint; lXJ·Jr::;,J.on, 1"1\."\be CO'l!tt.U hfit.t.eri . .<Jt- s.·uu:. ulocY..r..do 

:ll.!lll\ I' U'.:;.r.~,.U.ldli 6 ,400 t.o!'la ~roe!Jodins .:hat..wol'dn 1n ... t.r·.i t of DO!JJt . 

J. AIR Ot)HMUO~it 

It.a.l1 17th . .2:33 e~coxtA ~t v•oV/ nnf: l)(;fllv~ 01wer:- '• t.sc!"cd 

1,.\1 'llV COMMill\icn t,ionn in llor thern 'tnd C!M~r. l !!o1\t droppinr 4?~ tonu. 

lflt.h . l!il. cacort9d Fortrooaoo flt.t. ~ckod r •rU,•av centres nnd ... it·­

r~ldo ~nr f'L()JiiliCt~ droppinG /,06 ~OM •1 <11 r oo<l >·oauUu . 49 OOCOl't,od 

•.ij>er.<t~e (oi ~>iaoi~tg) "<>Oi>od .•m: l••il"'' Contx·o whUo u,o rno<ti.w:> 
... "' ~~o• c:.uccoiruuv att.ackod comt!lunlcu tiono i n Cnnt-r.•l t v1l y. 

_ u... Q.. a.. ... c ... 
... ,_ N- 0 ocr 

~ ~ i 
g ~ !I 

Regraded Unclassified



296 

THE UNDER SECRt:TARY OrTHt TRE.ASURY 

WAaH I NOTON 

Jnnu~ ry 21, 19llll . 

HEPORT ON CABHHi:T MgETltW 

The President opened the Cnbi no t UPeting by st · t i ng 
th t he hnd herl a letter from Congre s~man Sab8th , Chair­
r.IM of the House Ru les Commi t t ee , enc losing~'~ copy of 
t!>P Kefauver bill whi ch , if enact ed , wou1d oemit 
. cmoPrs of t he Cabinet and heads of indeoendent est ab-
1 i. h~oents t o a opea r 1n oerron before t l e Con~rE:IH< to 
,n. wer quPstio~s oroposed by its wrcbers . ~r . s~b~tr 
~·id he h~d been 11.sked t o hold l>earinj:'£ on t h is bill 
nd be fort doing so r e W'lttld 1 i lee to ~:we t he Prer itient Is 

vi P~'P on it . The President · s ked for the views of some 
o! tt. ~ OPOo l e nt the Cabinet tab l P. 

Jimmie By rne s a nd Fred Vi nson thou~ht t hr t it W8S 
nl I wrnnr: to ;ollow the Cabi n" t !\ember ~; to M>oe·• r hefor" 
C11ngr rRe nnc1 under t'1'<e t o ?newe r que~t i 11 ns unlells t he 
.~u~Btions w• r e V f! TY 1 im i.'t ecl in sr.ooe nncl th"' t t ro:oy wer e 
1\n,itrd Pt r ic tly t o written quest ions previ ously pr esPnted 
nnd th·· t :'1 t iu1e limi t be f i xed f or the reply . They 
ro int ~ci out th<'! t a question could be ns t-ed wher e 1t C11hinet 
VmbP r , l.n ord .. r to make orooer r PTJ ly , mipht have to pre­
n~ re vo hminous documents . 

l eveR Rncl Bi dol e ?ncl John Blnnoford Pll thougtt it 
~~l' ~ •'Oocl tl1ing . Cabin,.t !.PmbPr P. h11 ve to enpe<>r before 
C'lnpr~~sional Coomittees and orrsrnt thPi r views; ~any 
ti •• ell' H would bP desirable t o prt·~ent thei r vie~s. to 
ttP whole body r~ther than ju~t 11 f ew oeober s . ' h1le 
•vny member d id not exprees his v iPwe , I th i nk it wa!' 
pen~ rr.lly f e lt 1.ha t it was not a ROOd tt \ ng, ~ !though 
it miglo t be desir~.ble if sonaP cont r , l eurh a s Enr, lcnd 
hn ove r tre meCJber s of it ~< Pnrlirunmt cou ld be made 
t> ff ec t i ve here. 

The President sP id he wonrle r ecl if it would be a 
;tood tili ng f or h 1m t o ge t the Ru l ea Commit t Pe down and 

;IIJ.lncro.tl discu~< s 1 t ,,11th them. Jimmie Byrnes sa i d th7 pr esent 
1\\llee Commi ttee is a nt agonistic nnd he doesn t fee l 

• 
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we wou ld get what we wanted out of thnt Committee . He 
su~r~Rted the President confer with Soe~ker Rayburn 
John UcCormick and possibly the ChAirman of the Rules 
Coamittee Find find out how much sent iment there is in 
the House for such A. cha.nge in procedure . The President 
sn id he thought that was a good suggestion and he ~~uld 
follow tha t line . 

Mr . Hull hA.d nothing to report . 

I reported on the Dr ive figures Pl1d a lso advised 
the Pr~sident about the refunding operntions contem­
o l ~ ted beginning next Monday for exchanging the certifi ­
c~tPs c~ turing on February l st for a 1}-month note 
c• turine on MRrch 1, 1945. I a l so ~ot him to aoorove 
the issuance of tte notes, as requi red by l aw. 

~r. McCloy had nothing . 

Mr . Biddle r eported on the Hopkins letter, sta ting 
that ~! r. Ickes hnd been very cooper~ tive and he could 
ndvi se the President that his Cnbinet Of f icer was not 
in any way involv ed; pr obA.bly t omorrow they would indict 
!.l r . Briggs , !l.s the ev idence clenrly shows that he is 
rpsponsible for the whole Hopkins matter. It was plain 
forgery and he probably got a few hundred dol lnrs out 
of l.t . He thouv.ht the whole thing wAs ratheo r a "tempeos t 
in a t e11oot," but he thought it woul d be t f! ken care of 
in t Le next few weeks . 

llr. Biddle also told tl> e President t lll\t there ·•?nld 
be some publicity on the indict~ent of the Ch~~e N~tlOnRl 
B~nk ~no that the President would probably ~et some 
letters about it. The Pres ident ar id he had noticed 
t~ is in thA p~oer. Mr . Biddle sa id that the bank had 
on id out the money from the Recount of a ml\n ~am~d 
Jmi tr , who was a blocked f orei gner nnd chargee h1m 
seven per cent because it w~~ hot money . He ind~cated 
t~R t the bl'!nk must have though t there w11.s some th 1ng 
wrong or they would not have c11nr ged that TF te of 
in t f' rest . lolr . Biddle told me on the side t hP t he was 
~oing to s lap the Cha~e National oPop le t his 11.f t ~r~oon 
in t l> e pr ess ; the r e wasn • t any excuse, in his op}n1on. 
for the st•, tement by Aldrich. I told hi ru I dion t know 
~ucl! about the facts of the case, but I quest i oned 
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whether this is a good time to be rapptng the banks . 
I '.11\S certain that he was not only affecting the relation­
ship of the ChRse Nn tiona l Bank with the Trensury, but 
~ ! so a ll other banks in ,ihe country . I also asked him 
wh)' it Wit S necessary t o indic t the bf\nk r fl t her than the 
particu l fl.r officer s who handled t he case . HP st>.id he 
knew some of the banks were quite sore ab~ut it and he 
hr<d gotten r a. tht>r a nasty letter from Pnrkinson of the 
Eoui tR.bl e Life Assurance Como any and trf\.t he Rnd Rando loh 
Pnul 'll!'re cooper a t ing on a propos•d reoly . H" said they 
hlld to indict the bank because they did not vnow exactly 
~·ll~ t official of the bcnk was responsible for the trans­
act ion; they thought i f tt.ey indicted the b~nk this would 
cO!"ll' o·.1t l ater as to just who WI' S r esponsible for tl:e 
cl' tter . 

3lddle then talked about some sedition case that 
h!! '•"•s nros!"cuting . The President f!Bked wha t h:>d become 
of thf' Lr~!l.rd Freres case ; he thought Secretary llorgenthau 
•nPw nbout it . Mr . Biddle thought oossibly i t wa s the 
s1r•1 e CP s e nbou t which t e h:-d spoken . I v:<> s no t famili Pr 
with the case . The Pres ident 11. l so n.fled wha t was haopening 
in the distill ers c nse . Biddl e s~id i t wAs coming along 
~no he thought in due cour se t l'e r P. would be a 1 ~.rger ...... 
sunn ly of liquor on t he mp r ket. 

Wr . Wa lker had nothing . 

Ur . Bar d , in answer t o the Prer!dent ' s quest ion, 
Ci $cussed t he landing craft program . 

~r . Ickes had noth i ng. 

Mr . Wickard discussed t he REA inv~stigation on the 
Hill . He sa id it had been going on for some time anct 
ttoe •.thole investigat i on had been l arge ly conduc t ed b~ 11 the GPnPral Counsel of the Committee . They had orig1na Y 
hnd $2 , 500 t o pay expf.'!nses ; th11 t hsd been spent wi t~ou t 
a.ny resul t s . He was now asking fo r $15 ,000 mor e • . e. 
did not know •11he ther the Commit t ee Wfl.S going to g1 ve 1 t 
to them or not. 

Mr . Taylor had nothing. 

Regraded Unclassified



- ~ -

Yiss Perkins reported on the strike situat ion 
.)he FAid that during the past year ther e h~d been ~bout 
3,700 stri~es excluding the co~l mine strike , of which 
about 1,300 were 110 inconsequentiR.l thP.t they were not 
reoortect to AnY Government agency for R.Ction . These 
strikes involved about 1-1/2 million workerd, about 5-1/2 
pPrcent of the total find represented Rbout 5 mi 11 ion 
:~~n-d~ys l ost. She said the COR.l strike invo 1 ved about 
400,000 men and involved g- 1/2 million man-days lost. 
She nR.id this was a very good record; it we.s renlly 
~bout the same as 19~2 and much better than some pr evi ous 
yonrs . She did Ray tha t in the last few m~nths strikes 
h?d sltown A dPfini te tendency to increase . 

The President then said he had a c~se where n lady 
ou• in KansaR was striking against Danny Be ll. He said 
she owned n little f~ctory and refused to PRY her i ncome 
t~ x~s qnd advised a stri~e of all incooe t axocyers . The 
Pre Riden t ~1211 ted to knOt/ what we were doing about ~ t. 
I told hiru I thought he had the wrong section of the 
C'luntry, as this lady was from Connec ticut, Pncl was 
foro1c r ly n. Cfl,ndidate for Congress agninet Claire Luce . 
I told him she appar ent ly owed about $9,000 perronal 
income t~x l ast December bns~d on her tent~tive return 
filed last September . She did not pAy the inst11.lment 
due , but there is no legal nction that the Treasury can 
tab• bPcause the law r efer s to hf'r f inll l return which 
~ill not be f iled unt il March 15. I Pnid thnt if sre 
dO"R not file a return on M;.Ich 15 or if she fill's a 
ret•trn and does not make pR.yment. WP will then have a 
b~sis for legal action l!gainst her . I e:>.id we h~d also 
,. und thnt the corporation vhich she ROd her husbnnd 
own owed n total of $107 .00 i~ taxes lnst December 
wrich amount was not paid; th~t we wPre Rending a letter 
to the corporation demending payment And if the amount 
w~R not paid we would enter suit ngninet it. I a~so 
s::tid in view of the publicity m e !in.d received whlch 
hnd c~ ll ed her case to our attention and was justifica­
tion for our sending a'\ agent in to exff!l ine her pri":ate 
as well as corporate books , that was beinp, done, ana in 
thls connection she was being trea t ed just like any 
other t axpayer of the country. 

General Fleming said ther e was recently a meeting 
in Chicago , I did not get the nnoe of the or ganization 
but I think it either had some reference to stnte 
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governments or local governments, becR.Use he spid t he 
~hole tl'nor of the progr am was t o hnve another PWA 
nrogr rum a fte r this Wa r is over t o which the Government 
~ould make subst antia l contributions . The President 
Fni d yes , he appreciated tha t was in the a ir, as his 
county f niled to get under the wire for 11 grant to build 
~ school house from the Government during the l as t 
ecH'Tf(fflCY and they sti ll want ed the Fedemt Government 
to contribute for tha t ourpose, 

Crowley , Byrnes , Bl~ndford and Vinson had nothing . 

• 
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TNII WMITII NOU811 

W.UNIN41TON 

Januury 21, 1944 • 

..U:...IORJIIIDUi.l hlk 

THE bECRETnnY OY THl TRlnbURY : 

I am returning herew1~h the 

llst of proposed ~e~bers for the 

Annual nssay Co~1ss1on. It l s O.K. 

but I woul~ like you to aad to the 

lis t the followin& names: 

llr. lola t thew T . lolurr .. y, ll . Y. C. 
(&nker wl th Gw.rlinty Trust) 

Q lir. Ray s. . Van CUes, Wash. D.C • 

.. 
F.D. R. 

~·· l 1 ~ 
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lr. J l'\hur S", Pt .. Q).o,,.N.:t , 
29' J ~·Ucta I n •• ' • .:. v. , 
~Kt~\oro , D. c . 

(l"t'u.rl\41 l\tt1rvG ._a Chlt.f o:" 
\.1e •tt • t ttut..1 t,., 1'1 '\o :u~H t. t:~ t' 

ftetf!)li t; . , .. &: ... \:. , ... , .l\n·4lU 

ot Ghu',t.)'(• .) 

Vl ot~ On..:•• ~l~?.o , 

Phtl.t. 1 1J~;~liU.l\h Jlu1 1 .r•~T6t')' e 

kra, ;MJ·w \,., CO....N, 

1328 .... u., """'• 
Jl'e• To..-, Jtw Yorit, 

Dr. a. 11.1- -· 
Aoooolo'o Prete ... P et 11.-a .. , 
lhi!Yonlty ot nu.-.... 
Pl\Ulii&JP 1 p_,ql-1e, 

llr, rr.t t . llaaa, 

~·• on4 OPOJO •-•· 
Pllllodalpb1a1 P-qhulo. 

911111 t!ID 11J 

Boa , 8el 111.- or J ow Ton., 
Dr, IJal aar h • ..U·Jmo• 
J ow ToPl pbyo1o1on, 

&Jh habl'04 1 Q f ():)l\b•ll , 

»-on ue JoU0t1ol Coaatu .. , 
~r. 8.U l a • etro·nc A-...tDi-
1\rettoa euppOrter, 

n-r . l.jo11! t .r . l'r l-!!4• • :-tS r.ewr, 
C"t!.ot.o.l Ovr""u ot !;!. r:b .. rda, 

1'hr &w!"\ t ee• o~ t 7'f'.llk.r n. 
\, c !\.!"V&. .. .. t . • ~G.c.!"dc a:n 
'o'l l utl-l t' ! a.. o¥O~eeU~11 w1 'Ct 
~.,!(l.J~ t• ; t :. . 

!tor.. ,.,.J"l" 'r. t!t •l_._,o;~ • ~ Nt'lf 1•r••Y• 
1-.J. :'1\.~n ! ,· f('r·.~·r .Pon.uner 
of !'b: llJ1·· t": ""i:l -:...,.. J o't••Y• .... 

Kou. i..ll.!.r Utt L . S...er,e, Cll&~lmaa. 
O..UUeo on Co1A~..&•, 'ie14bh aa4 
~(..I -..r~d , :'-:uu or t:t vrea•.a.tt.U •• •• 

-~~. ~~~r~ i u t j e wit• ot 
'~J.N-lfltatl'ft ~·oaar•• 

''" D1.-.o\Or or tbo t'Jcl . 

loa. 

Dr. J~• U..tl th.t tor..o1t 
. ,.....,, ot Ch• ,._.....,. trln 
tor rdl.¢ka.• <:! '.~1'4 .. pan.l••• 

10hph O..rl•J ~t r-oyh oai o. 
MJt. Ka,u 11 a l M&Ir 1D b\lala .. a 
ol raloo 1c Pb1la4elph1o ... 
A..Salnrouoa .. ,J>Ot'\V. 
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111oo e.•s. Ony, 
Pr1a .. r...orl*• llarJloMo 
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J11J,:e of the Dinl'in eo..n, 
I r at• ::1> I>htl'tct ot ,_,huh, 
rh1ladelpbie, .... .,1-ta • 

..... ......... ~~~~~.-. 
O.,tJ"'ller ot U>• CV.....q, 
~"""'7 rc,.-.,t, 
t~e~1:.::.w-=. D. c .• 

n. leceph ... , .... 
J.•tr~·g.r. 

0&1 t t.:..:. t '.'"-t Oo. illt::.L., 0• ~~1C: t 

~c.-v T .J~ , ::"'!..' !c .. ·'l. 
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TREASURY DEPARTMENT 

INTER OF'I'ICE COMMUNICATION 

TO> Miee <:Muncey 

llr . Gamble 

I think tho Secretary shoul d see this . 

TOG 

• . ' 
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WESTERN ­
U~ION \ 

59 NL~PORTLAND ORG 1,3 

M~GEN.THAU JR~: N 

SECRETARY CF THE TREASURY WASHDC• 
IS.;4 JAN j -: 

T lAY DEEP APPREOIAHON FOR YOUR ESTEEMED SUr.IMSN~\f DUT 11 . -
TI NG UNDER DOCTOR~$ ORDER FOLLOW'I NG RECENT Re:EXAM I NAT'I ON 
A11 t:OT PERMI TTED TO TRAVEL FORT HI RTYDAYS OR MORE PLEASE 
. ~ 

ASSURED •F CI RCUNS TA NCES WERE OTHERWri SE 'I SHOU.LD HAVE B 

Tl f I ED TO BE OF SERVI CE KI NDEST PERSOilAL REGARDS= 

AARON M FRANK. 
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}ass CIWJUCBY - Room 285 

The attached letter, dated January 21, 
1944, will be signed by the Secretary upon 
his return next week. 

At Under Secretary Bell ' s request , 
an advance copy has been sent today to 
Mr. Borda of Senator Byrd's staff. 

The letter of January 18th to 
Senator Byrd has been cancelled and is 
file in Kr. Heffelfinger's office. 

· ~ -

January 21 , 1944. 

MR. SCHOENEMAN 
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Janu&rJ 21, 1944 

IJy dear Jir , Chairman: 

Reterenoe ia m.t.de to the proposed &ddition&l 
report of the Joint Committee on Reduction of 
!ionesaentit.l .Federal Expenditures with respect to 
penalt7 mail, which you forwarded with fOUr letter 
of J&nuarf .13, 1944 for comment, suggestions and 
&pproval. 

There are undoubtedly soma classes of pen&lt7 
mail which could be curt&iled or entirel7 alimi­
n&ted without adversely &ffecting the GoYernment's 
operations. ~1th respect t o mail of this character 
I am i n accord with the Committee 's views that 
some savings could be realized through the estab­
lishment of more effective controle . 

· However, I am not prepared at thiu time , 
without detailed analysis and study of all the 
factors involved, to agree with the recommendation 
that t he pen&lty mail privileges of the departments 
and agencies of the Federal Government be abolished, 
as such, and that the Congress enact legislation 
which would provide that the departments and 
agencies reimburse the Post Office Department at 
regular postage rates or upon a cost ascertainment 
basis. It ia conceivable that additional costa 
might be t.poeed which would far outweigh &Q¥ 
economies that could be achieved b7 reduced mailings. 
It would aaem, therefore, that before aQ1 far­
reaching change of this character is effected, there 
should be a ver, thorough investigation made to 
determine whether such change would in tact result 
i n economies to the Government as & whol ei and for 
tnie reason I believe an opportunity ahou d be 
accorded the aeveral departments and agenGies to 
submit their views on the proposal. 
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I will
1
be glad if you will include theee c~­

menta wi th ~he Committee report, 

Very truly youre , 

(II I) B. X :1 Jr. a a , 
Secretary of the Treasury, 

Honorable Harry F. B,yrd, 
Chairman, Committee on Reduction u! 

Nonessential Federal Erpenditurea, 
Congreaa of the United States , 
~aahington, D. C. 

WTH:alb/CRStjab 1/19/•4 
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TREASURY DEPARTMENT 

WASH INGTON 

Oot.r ll.r. Pruid.,t: 

On rol>ru&r)' l, 1944, about $2,211,000,000 of T'roaaury 

corUficatoo of 1ndobtedneao will ... turo, and to prorlde for 

U.at .. turlty, I propooo , w l>ject to JOW' appronl, under 

ouU.or1 ty of U.e Second Liberty Bond Act , oo oamdtd, to offer 

for w l> oeripUon a oorioo of l)...onU. Treaoury notu to bear 

1ntorut at U.o rate of 0.90 percent. 'lhlo 1aauo will 1>o opon 

only tor U.t exchange of the aatur1ng cort1f1cotoo and eaah 

ouboeripUona will not bo 1nv1tod. 

Tho auU.orlsing act provides that notoo .. 1 bo l iouod 

only with U.o approY&l of U.o Prooidmt. Accordingly, I truot 

U.ot U.o propooad ioaue will a eot w1U. your a.pproval. It io 

r.:t intention to aal<o pubUe announe..,ont of U.o offering on 

llon~7, J anuary 24. 
Fa1U.full7 youro, 

I I 

,,J ( ( ,_; )1f.f._ 
s ecrourr of U.e Treooury • 

'ltlo llh1 to H o111a . 

Regraded Unclassified



IIE!&:>RANOOii FOR THE SECRETARY. 

January 21 , 1944. 

Mail Report 

If the Fourth War Loan Drive held the center of 
the stage last week , it might be said to have taken 
over the entire stage during the past days . From 
every 100 letter s , 98 dealt with this campaign. Sooe 
of these were solici .ted replies to apieals for support, 
but many were voluntary and pledged a 1 possible a1d. 
Telegrams reporting oversubscription of quotas began 
to come in early in the week and continued at intervals 
dur ing ita course. There were a number of wires from 
railroad officials giving assurance that their employees 
would be encouraged to invest retroactive pay in bonds . 
Among the many promotional ideas were two sugge3tions 
for the Fifth Drive , 

The only detail of the present Drive that received 
concerted protest was t he Treasury ruling that banks 
c~n i nvest i n F and G Bonds 10% of the amount of their 
savines deposits but not of their time deposits . 
Inasmuch as time deposits ar e more common in the West 
than savings deposits , it was felt that the Treasury 
had discriminated against Western banks . There was 
also a considerable proportion of letters from indi­
viduals protesting Government extravagance as reported 
in various newspaper columns and radio broadcasts, but 
saying that even .so, the writers would buy bonds. 

In all , 51 bonds were submitted for redemption, 
a fall i ng off in quantity, and none of these cam~ from 
"hot spots• noted in pr evious abs t racts . Compla~nts 
about delayed deliver1 es, or other bond transact1ons , 
were about the same as in previous weeks . 

The radio broadcast of January 17 brought i n 
approximately 50 letters up to Friday morning . The 
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Wemorandum for the Secretary. January 21, 1944. 

majority ~ere definitely favorable , but many of those 
~ho criticized the Treasury ~ere very bitter over one 
thing or another . There were also a number of letters 
~hich simply mentioned it and went on to make suggestions 
or ask questions . Comments f rom one or two belated 
letters are included in the regular "Bonds Favorable • 
and •sonda Unfavorable• pages. 

In the small volume of mail not dealing with the 
campaign the ques t ion of simplification of taxes and 
of tax forms brought in the most frequent colll!llent. 
An increased number of 1 etters on tax problems reached 
this office through Members of Congress. 
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Favorable Comments ~ Recent Broadcast 

Anonymous - mailed in Chicago , Heard the radio pro­
gram and waa glad to note the history of Japan also 
Germany's behavior , and in contrast , the Ameri~a's 
peaceful and i solationist's attitude, I hope the 
Fourth War Loa.n Drive to back up the invasion will 
be over-aubacribed to back up our boys fighting 
for U.S. 

David Rosenberg, Brooklyn, N.Y. Your program for the 
War Bond Drive was indeed an excellent one. It makes 
up for ao auch .of the vileness of the •oi111111e Boys•. 
I t made one feel prouder he is an 1meriean. 

E. C. Byers, Wm. Penn Senior High School, York, Pa. 
Please a end me 20 copies of your January 17 broad­
cast, if available, for class instruction. 

Russell G. Crook, South Lincoln, 1~ae . Having listened 
to your broadcast last ·evening w~~reat interest 
(~blood fairly on fire with it~at import) I am 
emboldened to write you offering~ tiny contribution. 
When I waa employed by the Government as a W. P.1. 
artist on the project in thi s state, I was able to buy 
a couple of smAll War Bonds. I have not been in the 
position to do so since. * * • It ia only to make this 
amll suggestion. Enclosed ia a an.ap of a small 
figurine done by me. The subject is •The Powder Girl• . 
• • * She was one Elizabeth Zane. During the siege 
of a Fort in 1782, near Wheeling, West Virginia, when 
the powder gave out, she volunteered to run to a 
neighboring bouse and try and get back with some. She 
made the run, got the powder, and the force held out 
against the Indians and English. • * * She was a plucky 
lady and should not be forgotten . Do you think possibly 
a stamp or acme form of commemorativa medal might be 
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useful - baaed on this design of mine? • • • I am 74 
and lately suffered a fall and some broken r ibs. 
Therefore I f eel doubly desirous of helping in a 
small way. The figurine (12" high) 1a now i n the 
Public Library of this town wi th the legend in print 
and ita urgency to buy Bonds below. 

Corporal Jules M. Lieberthal, Flight E Staging Project 
Detachment, Hunter Field , Georgia. * • • Qui te inci­
dentally, I believe your ta.lking laat night wi th the 
background of music was the first t ime I have beard a 
high Government official speak with dramatic production. 
The effect was superb, and I certainly hope the criti­
cally aenaitive people close to you reali&ed and 
commented on the success of your presentation. Honestly, 
it was nice and inestimably stronger than a dry, ordina­
rily deliver ed talk. For you and for us all, I wish 
for prompt success in a ttaining our common goal. 

Henry S. Johnson, Executive Manager War Finance 
Committee of South Carolina, Columbia, S. C, I followed 
the opening radio program on the Fourth War Loan last 
night with a great deal of interest, and think that 
this is one of the best programs we have bad to date . 
Mrs. Johnson and I were impressed wi th the very fine 
way in which you carried the program, and I want to 
take this opportunity of exte.nding 'IJ(f personal congratu­
lations. 

Mrs. John F. Nelson, Morehead City Graded Schools , 
Morehead Ci~, North Carolina . Will you please :end 
me the dramatization, "Let ' s i ll Back the Attack , 
alao anything similar in song or play? Will you please 
advise where I may obtain thea if you do not ~ve them? 
Our olass , 7-1 grade, heard this over the radlo and we 
want to give it for P.T.A. program. I might tell you 
we have given those we got from you last year • . Also 
used your songs. They were very good and gave 1nterest 
to our "School Bond Drive ". 

3J7 
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W. T. Gilbert , Captain, Civil Air Patrol, Commanding 
New Haven Squadron, New Haven, Conn. Congratulations 
on a ewell Job--the best radio program in years. 

Mise Vonoile Ivey, Repton, Ala. I listened to the 
broadcast on Konday night about the Fourth War Loan 
Drive and thoroughly enjoyed it. Several different 
parts included in the broadcast brought a very 
melancholy thought to our hearts, helped us to realize 
the things we haven't realized before. I can assure 
you that we, aa thou.sanda of other Americana are doing, 
are digging down deep and giving everything possible 
to the~War effort to help Back the Attack. • • • 
I would like very much for you to send me a copy of 
that broadcast, if possible. If that is possible for 
you to do, I give you _, sincere thanks. I only wanted 
to ask but if tha t is impossible, it will be perfectly 
all right. 

Joseph Wolf, Haines City, Florida. I have listened to 
your broadoaat in your opening of the •'ourth War Loan 
Drive. Way I say that we are proud that your work 
for thia beloved Country comes from a man of our faith . 
I have 4 children, 3 of them are Jimmie Joneses in the 
armed forces . One of t hem in the Southwest Pacific; 
one of them on the way somewhere; one of them, just 19, 
is in the Tank Destroyers in Texas . I sold the boys ' 
Citrus Grove , 10 acres, and have paid the income tax, 
as per their instructions, which was about $800.00. 
They also asked me to invest the balance in War Bonds . 
When they come back, with God's will, they should have 
something left. I therefore enclose herewith a cheek 
for $2,250.00 for three $1,000 Bonds. * • • Wishing you 
a great success in this Drive, a great rapid Victory to 
our Nation. 

Weyer Kaufman, (Fur Matching-Fur Skins), N.Y.C. 
I heard your stirring address last night and I , as a 
veteran of the l ast World War, oan realize what enough 
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supplies means. It is a p~ivilege and an honor for 
me to buy War Bonde now. Just after Pearl Harbor 
I bought all the War Bonde that I could spare and 
have ~een buying them continually. * * • I am enclos­
ing a check for $750 for two $500 Bon~e to be made 
out according to the attached paper . I hope that this 
letter finds you in the best of health and may God 
give you strength to carry on your great and noble 
work. My sincere wishes to Kr. Roosevelt for his 
speedy and complete recovery from hie illness . 

S/Sgt. Early Kaxwell, Post Headquarters , Fort Oglethorpe, 
Ga. Congratulations ~ I just liatened to the hour de­
voted to the Fourth War Bond Drive and it really •sacked 
the ittack•. It was very inepiring and I know it will 
mean a lot to the men over there who are risking, in 
many cases even giving thei r lives that this country 
may survive. 

Mrs. Claude Main, Dodge City, Kansas. I should like 
to congratulate you on the effective radio program 
with which the Treasury introduced the new War Loan 
Dri ve. All the Treasury programs are effective , but 
this one was especially so. I should like you to know 
too that many of us from whom you don't hear are back 
of you one hundred percent. 

James Harvey Spencer, St. Petersburg, Florida . In the 
Fourth Victory Loan program last night I especially 
liked some of the speeches and the religious part. * * * 
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Unfavorable Comments ~ Recent Broadcast 

"I. M. Weary• -- mailed from Youngstown, Ohio. It does 
you no good to hog the air waves, We merely went 
shopping when you wiped out our favorite programs . 
Tell Kr . Roosevelt that goes for him also. We never 
listen to him and we are getting plenty tired 0 y---­
m1asing the best programs on his account, It only 
arouses anger at his dictator methods. • R * To come 
to the point, I hate him and you both, and long to 
see the last of your whole gang. 

Mrs . Robert E. Bowker, Jr. , Cranston, h.I. OMife of 
a Merchant Seaman on a tanker.) I listened to the 4th 
War Loan program lolonday night and as on all programs 
they say Soldiers , Sailors, Warines, and Coast Guard, 
but once in awhile someone remembers the Merchant 
Seamen . Like Jim Jones , I know a lot of men who wear 
no uniform, do a lot , fought their big b~ttles before 
the real war broke out, and have quite a time now. 
But that's all right - they should be getting used to 
it now, * * * It would sound nice , and look nice, once 
in awhile if they were mentioned occasionally. I am 
sure they would feel differently in their hearts if 
they were. It would give them more reason to know 
that they were mentioned to let people know that the 
men who just wear a pin are ~ercbant Seamen and not 
Draf t Dodgers , like they have been cal led often. 

1, L. Shongut, Real Estate Broker, Wohegan Lake, N.Y. 
Your radio program last night was splendid and un­
doubtedly it will be effective . The people at home 
wi ll "Back the Attack" whether the amount required is 
fourteen bill ion or f erty billion dollars --. they. • 
always do. But those of us who haven't the gimm1es , 
and we are in the very great majority1 how do you 
think we feel about the Canol oil matter? It is our 
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War Bond money that is paying for this rotten steal 
and what assurance have we that more of it won't go1 the 
same way? Most of us are not so naive aa to think 
that tens and tens of billions of dollars can be spent 
•over night" without so~ crooks worming their way in 
for a part of it. But don't you think it is rubbing 
it in when the Commander-in-Chief not only continues 
in his good graces, but goes to the rescue of the 
General under whom this rotten deal was put over --
and who, in turn, rushes to the defense of the head 
culprit? * * * 

Arthur IL. Lawson, R. F.D., Woodbu.cy, Conn. The hour's 
radio program you put on last night cost the ta.xpayers 
a lot of bond cash - perhaps thousands of dollars . 
People are urged to •suy Bonds• , and the Government 
is wasting millions . - The Canol oil project is only 
one example, The Americans are generous folk but they 
demand a square deal. All the Jim Joneses on return 
f rom overseas will very likely bring someone to account. 
* " * About cashing in bonds - thl8 practice is all too 
common. The Government should at once put a ban on 
cashing in bonds . Don't allow them to be cashed for 
at least the duration, except in case a of absolute 
need. * * * 

John IL. Shea, Chicago, Ill. Just l istened to the 
radio program of the Fourth lar Loan Drive. I am 
just a clothing salesman for the past forty years, 
and as I see it the salesmanship technique used in 
this program wa; not as good as I believe it could be. 
So I am suggesting a little of the technique that 
I think would do a better job of selling. * * * 

John P. Withington, N.Y.C. •The ugliest facts • , last 
night I lis tened to you on the radio and to ~mind 
it was the same old distressing bunk and hokum. I have 
two sons in service, one now home injured from Ital,y, 
and the other somewhere in the Pacific, who know only 
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too wel l what they are fighting for -- • to get it 
over with and get home• . You mentioned the "gimme• 
boys , well you can rest assured that .any of the soldi ers 
on the other side hear about them, and know about them, 
their actions , their deeds, and the gr ip they have on 
the Administration f rom the labor poli t ician to the 
Harvard bureaucrat with their New Deal philosophy. * * • 
When our leaders, Senetora, Congressmen, and others of 
high office, go along with these conditions, public 
opinion is aroused. Only a modicum of courage is 
needed for public men to utter these truths , and the 
day is coming when the Americans will wake up to what 
they have permitted their politicians to do to them, 
and their money, such as the Canol Oil Project, Hopkins 
recuperating in the Naval Hos?ital at $4 .00 per day, 
etc . (List of various expend1tures as per newspaper 
reports. ) .lnd with it all, I buy bonds to get it over 
with. 

Winfiel& U. Phelps, Los Angeles, Calif. I heard program 
but I am skeptical as to your voice on Columbia Broad­
cast. You say that you~t every Veteran to have a 
Job and a living wage . lfOil, I 've never seen it since 
t orld War #1 -- not only because of ~self . Corpora• 
tiona and other businesses say that why should we help 
a soldier . The little man is even doing a better jo~ 
this War as in the last War, becauee I can prove this; 
I am not ' the only one who served my Country faithfully 
during the l ast War. Because I am 5 feet 2 inches 
in height they say I am too small. If I were good 
enough to serve my beloved Country then, wb¥ am I not 
good enough for any line of business, as long as I am 
capable of handling same . But I can say this much -­
after this War is over, the same thing will happen as 
it did after World War fl . * * * 
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Jesse L. D&y, Holdenville, Okla. Seated around ~ 
radio l ast night were several neighbors gathered 
for the specific purpose of listening to the War Bond 
Drive program. * * * Wy radio is a good one , and all 
of us still retain that aenae of hearing. * * * We 
could only catch occasional glimpses of the progr am 
because of the weird, somber music that accompanied 
it . ~e especially want ed to hear what you aaid, and 
we were intensely interested in Pvt . Ji~ Jones, but 
the orchestra ruined the whole thing by "bearing down 
too heavy•. We heard every word by Gen. "Ike" and 
.t.dm. Nimitz. The band men mu.st have been standi~ at 
at tention while they spoke . Very f ew words and l1ttle 
of the melody tnat good old Bing Crosby sang could 
be understood because of the enthusiastic pianist. 
***Let me assure you this bit of critici sm is 
definitely frie ndly and intended only to let you know 
thst perhaps many millions of people l istening in on 
that program may have also been deniec full reception 
because of the music that accompanied it. * * * 
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General Comments 

Anonymous - mailed in Saint Albans , W, Va. Say Uncle, 
your $10,000,000,000 International Bank proposal looks 
as if we are to be Santa Claus to the people of Europe 
after the War. The people who a.re under the Axis yoke 
and those of Italy expect that of the United States . 
Are we going to be made suckers? Our first duty after 
the War ia to rehabilitate our own country and provide 
for the returned soldiers. We loaned billions during 
and after the last War, and got laughed at for it -­
suckers that we are. Are we going to repeat? • • • 

J. G. Crowley, Quincy, Mass, I am enclosing two copies 
of one-half page adnrtis.emenh which I have teken fro11 
the Boston Post - Thursday, Jenuary 13, 1944, and 
The Boston Daily Globe - Monday, January 17, 1944. I am 
not concerned at the moment with the controversy between 
Jack & Reintz, Inc . , and the War Department Price 
Adjustment Board with reference to renegotiations. The 
cost of inserting these advertisements in the Boston 
papers must be very expensive , and if similar advertise­
menta appear in other papers throughout the country, 
the cost must of necessity be tremendous. * * * In my 
opinion the expenditure for thi s form of advertising 
is abaolutely unnecessary and should not be allowed as 
an expense item in their operations. Please advise me 
if the Treasury Department contemplates allowing the 
coat of this type of advertising aa an expense deduc­
t ion before computing Federal ta.xes? 

Congressman Milton H. West, (Texas) forwards the follow­
ing letter he has received from George F. Walker, 
Brownsville, Texas: • * * A Brownsville person who 
spent Christmas in Monterre,rwith relatives reports 
most intense dissatisfaction among the poorer people 
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and serious antagonism toward •gringos •. While tbe 
city is full of Amer i can-bui lt refr igerators, washing 
machines, etc. (which we can't buy here), sent to 
them by Lend-Lease, yet t he poorer people are starving 
because tortillas have gone up from 1¢, Yexican, each 
to 5¢ each, and other things in proportion. They are 
repor t ed in a mos t deplorable condition, and the 
United States is gett1ng the blame, but I just can't 
understand the reason for that. Probably that should 
be looked into to see what is wrong, and whether we are 
in any manner to blame for it under our Good Neighbor 
policy toward thei r Government. In any event, Lend­
Lease baa caused nothing helpful in ~exico , from 
various r eports. 
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Favorable Comments on Bonds 

Dr. V. Boccella, Philadelphia, Pa. Enclosed in this 
letter there is a $100 bond which I a~ sending to you 
wi th the wish that it will form a first nucleus (no 
matter how small) of so many other $100 bonds offered 
to our beloved country by a countless n~ber of our 
fellow citizens. Voluntary contributions of similar 
denominat ion, can very easil7 become popular. We re­
member how great and continuous are the sufferings 
and sacrifices of our boys in the War zones. Dear Mr. 
Secretary, I will ask your kind acceptance of this 
my modest offer, and your kind response to the liberty 
which I have taken in this undertaking. 

Frank H. Pillsbury, N.Y.C. Your prosram on the air, 
for the sale of bonds this evening was interesting 
and inspiring, and I am all for it. * * * 

Samuel Greenbaum, Philadelphia, Pa. Your program 
last night was a lesson and an inspiration. May I make 
a suggestion of possible help with our Fourth War Loan 
Drive? Here it is : "It is now 9:00p.m. Eastern War 
Loan Time .• By asking the radio networks for their 
cooperation in thus announcing the time - simply by 
adding the word "Loan• to the word ~ar• they will 
be keeping the thought ever present in the listeners' 
mid. ••• 

Saginaw County l ar Finance Co~ttee, Saginaw, Mich. 
(Telegram) Regretting keenly our loss of fifty-nine 
bombers in recent terrific air raid over Germany, the 
Saginaw County W&r Finance Committee and the people 
of Saginaw County, Michigan, in the spirit of 
patriotism which we all feel wish you, the armed 
foroes and Hitler ' s gang to know that during the 
Four th'War Loan Drive we shall endeavor to sell 
enough War Bonds to pay for the replacement of at 
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least thi rty- five of those boabera. Tbia is one way 
the folks back home will do our part to make up for 
losses which must be sustained in total war . 

John T. Gerber , General Manager, Cranston Herald, 
Cranston, R. I. It occurs to us that you may be in­
terested in some figures which we have )ust f inished 
tabulating, regarding the War Bond advertising carried 
by the Cranston Herald during the year 1943, exclusive 
of readers news stories . A total of 4,064 column 
inches of War Bond advertisi~ appeared in our paper 
during the past year , or within a small f raction of 
52 pages - - praetie&lly a page a we&!. • • • Vay we 
express our appreciation of the eo-operation shown 
by your office in seeing that we have a sufficient 
number of mats on hand at all t imes. This has been 
of great help in showing our sponsors a variety of 
lay-outs from which to choose . An excellent start on 
War Bond advertisi ng for the Fourth War Loan has been 
made for our fir st t wo issues of 1944 , and we fully 
expect to equal, if not exceed, the lineage attained 
last year . 

~ordche Paneth, N.Y. C. I Kordcbe Paneth, a Veteran 
from the Spanish- American War , respectfully request 
that a Victory Kedal shall be given to me for my 
service I am rendering for my country. • • * I am 72 
years old , I sell Stamps on the 5th Ava . Bus, end 
on 42nd Street and 5th Ave . I am singing to them 
Good by Dollie I must live you and Break t be News to 
Wother they al buy from me they are giving me the 
money before I am giving them the Stamps. * * * So 
kindly send me that Victory Medal. * * • Hopping to 
hear from you eoon. Kindly make me up some medal. 

~ ., 
.J I 
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H. T. Orr, Vice President, Union State Bank Monona 
Iowa. I am writing this letter t o protest ~gainst the 
recent ruling limiting banks to 10% of their savings 
deposita, which may be invested in the current War 
Loan Series F and G Bonds. Permit me to say first 
that during the last War Loan this bank sold the 
largest percentage above ita allotment of any bank 
in this county. -we have a regulation providing that 
no customer may deposit in excess of $600 in a savings 
account, because we consider this t,pe of deposit much 
the same aa demand money on which we cannot afford 
to pay interest. We therefore encourage deposit in­
vestments in ti.JIIIe certificates, rather than in savings 
accounts, and the current ruling would be a serious 
handicap so far as permitting us to share in the privi­
lege of investing in F or G Bonds . Kay we therefore 
urge that_lour Department reconsider the ruling and 
include 1~ of the total time and savings deposit as 
the maximum investment which may be made in this type 
of bond during the current War Loan Drive? 

Jennings D. McLeod, Office of the Post Engineer, 
Le Belle, Flo~da. I refer to my let ter under date 
of January fi~ 1944, relative to the delay in 
receiTing far Bonds purchased through the payroll at 
thie school. Please be advised that I have this date 
received the bonds in question. I thank your office 
for t he promptness in the matter. 

B. V. EvanaL Detroit, Mich. Congratulat ions on th~ 
Bond Drive K&dio Program. I know you are not seeking 
at this time ways to reduce income taxes, but as an 
incentive to home owner ship and good citi zenship 
would it not be apropos to allow a deduction of say 
3 or 4% to the home owner for depreciati on and 
maintenance? 
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Mrs . Nicholas J. Miller, Fond duLac, Wis. Having 
discovered a way to beat the United States Government 
out of the inoome tax, I think it is up to you to 
give this information to the people. I am calling 
this the "Killer Receive In Ten Years• Plan to be 
used in oonjunction with the "Ruml Pay-l s-You- Go• Plan. 
The first step is to find your 1948 tax and divide 
this by $6. 25. The answer is the number of $25.00 
War Bonds you must buy to get your income tax back 
f rom the Government. Let's all get together and beat 
the Government but first "Let's Beat The lxis• : 
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Unfavorable Comments on Bonde 

Mrs. R. R. Barden, DuBois, Pa. It ia a little after 
9 p.m. EWT. Tbe radio just started to broadcast the 
•aaok the ~ttack• for the Fourth War Loan Drive, To 
me it seems ridiculous to put on another l ar Loan 
Drive until one rule or law baa been made, and that 
is not to allow people to cash in their bonds until 
at least the War is over, unless there is an emer~ency 
or good reason for doing so. However, I can' t th1nk 
of any reason why any emergency should ar i se to perait 
~eople to cash in bonds. I could write pages of 
1natances where people cash i n their bonds the day 
they are purchased, I can't aee any object in having 
these Drives -- I just can't see where our Government 
i a gaining anything in having them. Here in thi s 
town peo?le go about bragging how many bonds they pur­
chase (elther compelled to do so or because they want 
to show others they are buying them), and then how 
quiokl;r they turn them in, * * * 

Francia 1 . Lennon, Orlando, Florida . I have been told 
that the matter about 'lllhich I am wr i ting you should 
be taken up with the Federal Bureau of Investigation. 
However, I belie ve it is something that you will be 
and should be interested in. I have come to the con­
clusion that I am- as are probably many others - a 
vict im of a gi~antic swindle, To make i t brief -
during the per1od of July 1, 1942, until March 17, 
1943 I was employed in the office of the Quartermaster 
at the Orlando , Florida, Air Base on a temporary Civil 
Service rating. A deduction was made from my salar;r 
every pay period to be applied toward the purchase of 
lfar Bonds , I have not yet received the bonds , On 
April 20, 1943 , I wrote to the Chief of Finance, War 
Bond Division, Washington. On June 20 I waa favored 
with a repl;r- two months l ater. I was told the War 
Bond Diviaion had been moved from faebington to 
Chicago, that this required emplo;ring and training 

330 
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of new personnel - that an account had been set up 
in~ name, etc., etc. The Government has no apparent 
difficul ty in printing tax forms , the many forms and 
stamps that have to do wi th rationing. A year should 
not be required to issue bonds . For this reason 
I believe that I and many others are victims of a 
fraud . And I do not like to be made a sucker. • • • 
I do not permit =7 present employer to make any de­
ductions from~ salary, but I will continue to pur­
chase bonds to the best of~ ability. I think an 
investigation should be made and t hat is why I have 
wri tten you. 

Anonymous - mailed in Cambridge, Mass . I listened 
with interest to the program between 9 and 10 Wonday 
night about the education, or rather apology for 
lmerica to PYt . J~ Jones . The only decent parts 
were hearing the motor of that new plane, and General 
Eisenhower f rom England. • • • It was the rottenest, 
most underhanded smear attack on the pre-Pearl Harbor 
noninterventionists whose motto was "millions for 
defense•, just as yours was.* • • You yourself 
realize that no one believed, or even said the brief 
statements without facts behind them. But you hope 
and know tha t the i mmediate impression on people will 
be to recall sel ected words voiced by such men as 
Senators Wbseler, Nye, Lodge, Tydings , and other 
representatives of America. Were you ever elected 
to a r esponsible position by a County aa that great 
American, Hamilton Fish was for 11 times, or f rom a 
State like Senator Borah was for 30 years? * * * 

Will i am H. Whetro, Head Regional Labor Representative, 
War Production Board, Chicago, Illinois. M1 daughter 
received a letter recently from a soldier stat ioned 

Regraded Unclassified



- 17 -

; n England for the past 18 months, in which he said: 
I do not care what you do wi th the allotment, because 

it is yours to do with as you please , but I do wish 
you would not buy any more War Bonde. Almost all of 
the fellows over here are cancelling their bonds be­
cau~e they ar e afraid that after the War they will 
not be able to get the money they have invested in 
them. •· It goes wi tbout saying that I was shocked, 
especially when I have tried so bard to convince~ 
daughter that abe should invest every cent possible 
in bonds . I am of the opinion that there is a distinct 
possibility that some smart Nazi propagandists are 
working among our armed forces s t ationed in England. 
It i s obvious that if a soldier has no confidence in 
the financial stability of hi• Government he naturally 
will not give his beat on the field of battle in be­
half of that Government. I believe this matter is of 
sufficient importance for you to call for an investi­
gation of the situ.ation il!llllediately. • * * 

E. 1. Wenninger, Printers and Publishers , Stuart, Fla . 
You told the Congressional Commit tee it was si lly to 
spend money for bond advert ising in the newspapers, 
because that kind of advertising didn ' t sell bonds. 
Under the circumstances I can't think of any reason 
why we should nake any further effort in our newspaper 
to sell the bonds you are offering, nor can I think 
of any reason why your office should bother us with 
pro110tional material. We certainly do no t want to 
intrude where our services are not desi red . 

Charles 1 . Frank, Sherman Oaks, Calif. Permit me as 
a bumble holder of several thousand dollars worth of 
U. S. Savings Bonds, which I have been accumulating 
since the time they were f irst called Baby Bonds , and 
some of which will soon become due, to call your atten­
tion to the condition existing in the Ci~ of Los Angeles 
in r espect to the cashing in of these bends . In order 
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to cash them in, I have been informed that after ~ 
name i s certified to, etc,, I muet go to the expense 
each month of sending each bond to the Federal 
Reserve Bank in San Francisco i nstead of being able 
to cash them here at the Federal Reeerve Branch in 
Loa Angeles . Ie i t notposeible that these bonds 
could be cashed by the Main Post Office in each city, 
especially a city the aize of Los Angeles , where 
I lll told more of these bonds have been sold than 
in all the rest of California altogether? • • • 

Poetal card addressed to the President by Henry L. Bomer, 
Pensacola, Fla . , and referred to the Treasury for handling. 
I worked at Brookley Field , Mobile, !la., as Ai rcraft 
Engine Kechanic. I was persuaded to buy bonds on the 
salary deduction plan. I signed up in Kay 1942. I have 
not received ~ bonds or money, nor have I had any in­
formation regarding them, though I was told t o write 
to the Treasury ~apartment, who told me to wr i te to 
Chic ago , who told me to write to Brockley Field, who 
told me to write to Washington in the fi rst place, I am 
not worried about finally getting ~ bonds, but I have 
stopped bUfing bonds for this reason. I have some 
$700 or $800 worth of bonds besides the ones I should 
have. If I had received ~ bonds as promised, I would 
have purchased twice that much. 

First State Bank of Korrisonville, Morrisonville, Ill. 
OWritt en on back of fo rm letter to Banks of the United 
Statea. ) Thanks, we ex~ect to do our part as usual. 
Ka7 we call your attent1on to the fact that there is 
supposed to be a ~ shortage and that a sheet of 
paper half the size-of this would have contained your 
mettage? You could have then used the other paper to 
write the Government subsidized agencies such as the 
PCA, FSi and RACC, and also enlist their help in sell-
ing bonds in this Drive . While the banks have been 
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out selling bonds , in the past, they have usually been 
out eoliei ting the ba.nk' s borrowers for loans at a 
quoted rate that is a misrepresentat ion ~f the ac tual 
008 t. 

Kenneth N. Woodward, President, American Phil atel ic 
Society, Latin-American Unit , Forest Hilla, N.Y. 
I no te i n yesterday's ~apers an item which I enclose 
for your sight. (Headl1ne -- U. S. Backs Plan To Send 
Money to Kin in Italy} It caused a good deal of dis­
cussion at our luncheon, and frankly, we would lib! to 
know bow you reconcile this ~ractice with the fact 
that you expect us 0. S. Cit1zens to buy War Bonds in 
the Fourth ~ar Loan Drive , since the people who are 
sending funds abroad are not as yet even citizens, end 
they are enjoying the ~otection of our shores . Why 
shouldn 't they put the1r excess funds into the purchase 
of War Bonds ins tead of sending the same abroad? Why 
do you expect us t o do one thing and the aliens within 
our borders another? * * * 
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Favorable Comment& on Taxation 

H. J. Herff, President, Herff-Jones Company, Manu­
facturing Jewelers & Stationers , Indianapolis, Ind. 
First, we want t~ state that we arti one hundred per­
cent in accord w1t h the 20% wi t hholding tax, but the 
system should be revised. The 20% should not only 
be withheld at the source of salary payment, but 
shoulC also be withheld at the source of dividend 
payments, and instead of each taxpayer being com­
pelled to make an estimeted tax return ~reb 15, 
June 15, September 15, and December 15, with a final 
return March 15 , or fi ve returns per year, if 20% 
were wi thheld at the source of dividends, then it 
would only be necessary for the taxpayer to make one 
return a year as he formerly did, namely on or before 
March 15. This would save t he Government hundreds 
of thousands of dollar s on these inter im tax forms, to 
say nothing of t he additional thoueands of file clerks 
required and the thousands of filing cabinets for 
filing t hese r eturns, as well as the thousands of 
feet of floor space occupied by these filing cabinets. 

*** 

T. J. Sellers, Life Insurance Counselor, Char lottesville, 
Virginia. You may be interested to know that I have 
been oonducti~ an Income Tax Clinic for the past two 
years . The orlginal idea was to explain the procedure 
of determining and filing to negroes in the small 
salary bracke t who could not afford counsel, but were 
liable for taxes, under the new law. However, the 
fi rst year I assisted an equal number of whites, and 
more last year . • * * From January 15 to March 15, 
I put in four extra hours two nights each week to see 
people whose jobs may keep tbem occupied during regular 
office hours. Visitors from other cities have inf ormed 
ma that my project is perhaps the only one of its kind 
in the country. No fees are attached to the clini c, i t 
ia a purely public pro ject. Official information such 
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as posters, releases, and forms are received at ~ 
office and distributed through local churches , 
schools and clubs for mass consumption and group 
discussion . Any additional suggestion that your 
offioe my have which would inoreaae the u.eefulness 
of this local project would be highly appreciated. 
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Unf&vorable Comments ~ Taxation 

Otto Wechsberg, President, Coppus Engineering Corpora­
t ion, Worcester, Mass. We are enclosing copy of a 
letter we have addressed today to all Representatives 
and Senators regarding the r enegotiation law. You 
will note that we have not entered the argument as 
such, but rather explained in an elementary W&y how 
renegotiation of our 1942 business baa affected our 
company. There is one phase of taxation of the manu­
factur ing industry of which there i s Yery little 
discussion in the press, and to which no consideration 
is Jti ven whatsoever by t he Treasury Departuen t. The 
particular problem to which we refe r concerns expand­
lng industrus only as long as they manufacture during 
Wartimes t he same equipment as they did during peace­
times. In an expanding i ndustry, taxable pr•ofits at 
the end of the year are no t represented by cash alone, 
but by accounts r eceivable and more part icular ly by 
i ncreased inventory of unfinished ana finishe d parts. 
* * * Income taxes and r ecoveries by the Gove~ent 
under renegotiation are payable in cash and it is, 
therefore , obvious that 1n the oese of an expanding 
industry money has to be borrowed in order to satisfy 
the Government's demand for cash. Even t his would not 
be too serious a si tuation were it possible to quickly 
liquidate the inventories above those requi red for 
normal production. It is doubtful whether such rapid 
liquidation can be ef fective in any but a few of the 
country ' s manufacturing plants when the inevitable 
after- the-war- slump in production occurs. * * * This 
will be a period when it wi ll probably be moat diffi­
cult to borrow money from the banks and will be the 
principal reason why a good many industries will have 
to discharge employees and cut their expenses both in 
the production end and i n the overhead end of their 
business. As we see it , the biggest trouble of all 
regulations emanating from the variou.s Washington 
Departments and Agenci es is that they are ta i lor-made 
for l arge corporations, without regard to the effect 

.. 
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they will have on small companies . * • • We do not 
assume that the conditions exist ing with our company 
are exceptional, and therefore thought that you will 
be i nterested in having them called to your attention. 

Richard Uhlmann, Vice President , Uhl.ann Grain Company, 
Chicago, I ll. As a fellow Cornellian, I am bold 
enough to write this letter, just having studied the 
income tax return #1040, which was sent to me. Possibly 
it is boastful on my part when I say I am possessed 
with average intelli~ence; at least, I received an l . B. 
Degree at Cornell Un1versity in 1919, majored in 
economics , and took several courses in accounting, 
which is a fairly decent background. This enabled me 
not only to 111dit our 01111 books, but to handle income 
tax matters for f r iends and members of the family, and 
I was always glad to lend a halping hand. • • • I really 
feel in offering constructive cri ticism at this time 
that it is almost an insult to the intelligence of the 
average person to have to f i ll out a form where a 
person is practically compelled to go to an expert 
accountant in order t o fulfi ll hie 1 oyal duty as an 
American citizen. None of ua object, during wartime, 
to paying our taxes, and it is a privilege as an 
lmerican to help in carrying out the War effort in any 
way that we possibly can. However, no one with whoa 
I have discussed the income tax matters seems able to 
figure out why the form is so complicated, so that even 
many attorneys are stumped by the confusing instructions 
which have been given. • • * 

Regraded Unclassified


	00898
	00899
	00900
	00901
	00902
	00903
	00904
	00905
	00906
	00907
	00908
	00909
	00910
	00911
	00912
	00913
	00914
	00915
	00916
	00917
	00918
	00919
	00920
	00921
	00922
	00923
	00924
	00925
	00926
	00927
	00928
	00929
	00930
	00931
	00932
	00933
	00934
	00935
	00936
	00937
	00938
	00939
	00940
	00941
	00942
	00943
	00944
	00945
	00946
	00947
	00948
	00949
	00950
	00951
	00952
	00953
	00954
	00955
	00956
	00957
	00958
	00959
	00960
	00961
	00962
	00963
	00964
	00965
	00966
	00967
	00968
	00969
	00970
	00971
	00972
	00973
	00974
	00975
	00976
	00977
	00978
	00979
	00980
	00981
	00982
	00983
	00984
	00985
	00986
	00987
	00988
	00989
	00990
	00991
	00992
	00993
	00994
	00995
	00996
	00997
	00998
	00999
	01000
	01001
	01002
	01003
	01004
	01005
	01006
	01007
	01008
	01009
	01010
	01011
	01012
	01013
	01014
	01015
	01016
	01017
	01018
	01019
	01020
	01021
	01022
	01023
	01024
	01025
	01026
	01027
	01028
	01029
	01030
	01031
	01032
	01033
	01034
	01035
	01036
	01037
	01038
	01039
	01040
	01041
	01042
	01043
	01044
	01045
	01046
	01047
	01048
	01049
	01050
	01051
	01052
	01053
	01054
	01055
	01056
	01057
	01058
	01059
	01060
	01061
	01062
	01063
	01064
	01065
	01066
	01067
	01068
	01069
	01070
	01071
	01072
	01073
	01074
	01075
	01076
	01077
	01078
	01079
	01080
	01081
	01082
	01083
	01084
	01085
	01086
	01087
	01088
	01089
	01090
	01091
	01092
	01093
	01094
	01095
	01096
	01097
	01098
	01099
	01100
	01101
	01102
	01103
	01104
	01105
	01106
	01107
	01108
	01109
	01110
	01111
	01112
	01113
	01114
	01115
	01116
	01117
	01118
	01119
	01120
	01121
	01122
	01123
	01124
	01125
	01126
	01127
	01128
	01129
	01130
	01131
	01132
	01133
	01134
	01135
	01136
	01137
	01138
	01139
	01140
	01141
	01142
	01143
	01144
	01145
	01146
	01147
	01148
	01149
	01150
	01151
	01152
	01153
	01154
	01155
	01156
	01157
	01158
	01159
	01160
	01161
	01162
	01163
	01164
	01165
	01166
	01167
	01168
	01169
	01170
	01171
	01172
	01173
	01174
	01175
	01176
	01177
	01178
	01179
	01180
	01181
	01182
	01183
	01184
	01185
	01186
	01187
	01188
	01189
	01190
	01191
	01192
	01193
	01194
	01195
	01196
	01197
	01198
	01199
	01200
	01201
	01202
	01203
	01204
	01205
	01206
	01207
	01208
	01209



