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8t. Loui~ , Missouri 
sept . 25 - 1943 

Ron. Henry Horgenthau, Jr., 

Dear Sir: 

The co- operation o f my nei~bora enabling me, 
AI ZOne Leader of War Bloo~ Serv1o~ 0. C. D., to 
me~e t h1 R the first bloc~ in t~e Uni ted States, to 
11ubsor1be 1~, in the War Bond Drive wae i ndeed 
a pleasant surprise , bu t t he loveliest surprise 
w~s receiving the beautiful tlovers from you. 

Your v1111t to our block vas a great inspiration 
to Var Block SerVice workers here in st. Louis, 
end we are doing our utmoRt to put our great city 
over the top. 

I wish to then~ you moa t sincerely tor the 
very gorgeous bouquet . 

Respectfully ~ours , 

(Signed) !trp. Vel ter c. Vogel 

6932a Perthold Ave. 

1 

• • • 
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~~~ q~M ~· -- 1/~A, -
menage to the people of x ew Orleans , Louial.ana. 

et~ 
.I deeply regret that I am not able t o be in New Orleans today to 

pay tribute to you people who a.re charged wi t h the r esponsibility 

of actually bui l ding a b r i dge of shi ps between th i s country and the 

othf'r Un i ted Nations. 

Long aft er this hor rible war is done , when his tor y i s written, 

1t is my belief that the bui lders ot Amer ica' s Victory Fl ee t wi ll be 

f;1 ven a t op place on the long 11& t ot thoe e Whose work saved ei v1li - , 
\; ... 

The ehipe that you built, probably more than any other factor , 

tripped up Adolph Hitler ' s vicious, scientificall y planned time-

t am sure you will all recall how he had his war planned, 

You will recall that the keystone was his simple plot to surround 

Great Britain with submar ines, and aircraft, nnd completely bl ockade 

lt . •we will s tarve them out • , he screamed , time and time again, 

from the Sports Palest - - and t he Democracies were supposed to 

quake in their boots • • 
He was not bluffing, either , we know tha t . He sent his subs 

and hie aircraft i nto the shi pping lanes &nd sunk ship after shi p . 

He sent hi e 11\t> s even to America -- eent one ot them to the very 

mouth ot the harbor from which supplies tor Engl!Uld sailed, 

His plan would have wor ked but tor one th ing -- the unbel1 evable 

ship-bu1ldlne; schedule 1<t-.i ch "'e determined t o maintai n - - we ot this 

Democracy, we who Hitler thought would s imply " sit out • this war, on1 

l e t him have his stubborn, bloody way at all coats. 

We knew, back 1n the earli est eaye or the war, that success or 

failure rested upon getting material ot war to the battle troota 
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or¥1 getting lllaterial of c ivilizati on to the home frm ts, wherever 

Hit l er struolt . And beonuse we knew this, American ingenuity set to 

work to desi gn ships thnt you people oould build and build fast, We 

!<new tl'.a t we oou ld not stop Hitler rrom e1nlt1ng slllps. We knew 

rur only chance l.ay i n building ell1pe faster then he could eink t2:le m, 

Thll t is why the Liberty Ship was born, The Hitler scheme 'tl'as 

doomed the day the last worker turned away from the Patrick Henry , 

4 

I have se en Liberty ships being built in shi p yards across tho 

Nation . I have s een and talked to the people who are building tM m, \' • 

I have seen highschool girls, college women and grandmothers ent hu­

eleat1cally do 1ng the lr part, I have seen houaewi vee ri vetlng and 

"eldlng, Up in the northwest I have seen ships all de doYm the yards 

one after another . As fast as they came, they were !1 tted out , 

towed 1\Croas the river and loaded, and in a matter of days they se t 

out with a cargo or destruction for the enemy or a cargo or sustenance 

t or ~ friends . 

But the shi ps you have built have not been your llhole contribu­

tion to..-ard the Victory that is on the way, 

Among ell industries, the ship buildlng indus t ry ranks nenr the 

top tor partici pati on in payroll savln gs. People participating in 

the peyroll savings plan. in the shi!> building industry are puttln g 

11. 3~ or thei r pay into War Bonds week after week, month after month, 

Duri ng the 'lh1rd War Loan the people ..no build ships bouejl t hundreds 

ot thousands or extra Bonds. Ship yard quo tas have been Q.igh --

very hi~ and 
. .~~·l~ 

almost w1 thout e xception the qoo tas h b 11 ~t. 

When we set these h1gh quotas, we expected the peopl e who 

build ltlips to mlte them. We knew they would beoauee we know that 

PO•"ple who have a good war spi rit , and who havo a high production 
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We know why we are fighting. This is no longer &ny mere war 

of defense, if indeed it ever was such a war . This ia no mare war 

of resistance against a~essor nations . This is a war of people 's 

governments against tyrant governments. It is a war between two 

wars of thought , both of them t housands of years old. One way of 

thought maintains that the people are contemptable slaves who 

must , li.ke animals, be disciplined and guided by strong leadership. 

The otber way of thought holds that the people can govern themselves 

because tbey lcnow best ' heir otm need. What is at stake in this 

war is a great principle -- the principle established in the people's 
s 

revolut ion/of the past centu~ and a half . 

Thus, when we say that we must and will beat Germany and Japan 

to their knees in unconditional surrender, we do no t mean merely that 

we of the United states , or of Great Britain, or of Russia will 

teac~ our enemies a l esson. The lesson we have in mind f or tyrants 

and those 'llbo admire tyranny is that our way of life , our Democratic 

principle will beat them -- has beat them in the past , will beat 

them thh time , ano. will annihilate them if at &ny time in the 

future they ever dare to challenge us again. 0ur every word, our 

every deed must affirm and reaffirm that our armies are in fact 

5 

the people~ armies, that tl2 world of the future is to be the. people' a 

world-- for all of the people, all of the time. 
~"... ....... ~ f·~ f·' <- .-......t__-;!_.. ~ h-1 

A../..~ ~ . ~ ~ ;;;cL... I~"' ~· /;:~g~ ~,.;:;(, A. ~ . .:t ' .-::;._ •. ~ ~- .I .,._..:: J. - ......,_7,{ . ,......(_ <' ::a:_ 
!) ·~ui. ., ....a r -r£... . . w...... -.... f 1/..:C:... ""' 
~--.;:.--f ::::t ...... 

Regraded Unclassified



- 3 -

-record, aleo maintain high Bond Records. We have never known 

1t to tall . The production record ot the ship building 1ndustr7 

1 s brilliant. People who build sh i p s know what U:le War i e abou t ,. 

eo they hAve the proper war ep1r1t. That 1e Why 

1naint a1ne d epod War Bond r ecords. 

We are entering the l a s t week or the Third Wa r Loan dr1 ve. We 

~s t raise every poee1ble cent before October 2nd. We must r each 

6 

ly 

o:1r quo t it and go over it, and to do so we Wlll need to sell mi llion e . 
' . 

or Bond s to million& of people . 

I think you oou ld celebrate the birthday or the Liberty Ship, 

I think you oould commemorate the Patr1ok Henry, 1n no better way than 

to check over your i ncome and expenses tonight -- now - - check over 

~ thing s which you want t o buy rut don 1 t actually need, and see 1f 

you oan 1 t oquoe zc out enough money for at least one more Bond . 

For remember this : every Bond you ruy helps to shorten 121e 

••ar Just a ll ttle b1 t mere . And 1t all together :fOU could shorten 

t:'l! war Just one day you might eave 1he U t e ot a friend, a neighbor, 

' rathe r or a eon or a husband . 

al tin 
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Our losses on land, on seaJ..t in the air are bound to increase 
-t;;<D:h 

f rom now on -- in ever ##1/.#'tg/fj/ mounting the closer 
in 

we ge t to Germany 1:'1 the lorg aoo costly drive up the Italian 

Peninsula which we are only just beginning. 

There will be mounting losses i n the PacificJ' the nearer we 

approach the L land' of Japan. 

There will be losses of life) ..e there will be losses of 

(/'fJ J-<-.- ......) ......,..~ .._;.._ 
Tl!y llftfoitunate fact gi n a'N,o Vou Jil[! 7

jtl l ' L so shipyards ~""'-" 
materials . 

a double responsibility . You must build the equipment ~I I 11 

.li--rand you must do much to help pay for it .~In ~h of these.....,,,. 

you have an enviable record - - you people all over the nation who 

-
, 
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(~~-~·,:~~ . .<~ r~.~~ 
,. ..... .,. .T .-P~ 7~"fftri%~:.. Or~, '-la ... l O 

~~~,. L --7~ ~'ft-7.:?--'~~ 
I «Hp~ repet ttlat I • _. able to 'be la ,. .. ~ to4q te 

PA7 tribute to 7011 fl"ple eo Aft obaop4 wUh tho r.epollldld.U~ 

ot aotaa117 balldlns. a br14p et 1111pe 'betwMII tie __..,. aid ttJe 

other un1tt4 llat1on .. 

~~ after 1hb horrt.,_. - 1e aono, 1beft hletoi'J' 1e wru-.n, 

tt 1e _, bellof that Ute buU4an ot Aaer1 .. 1e ftotol'7 neat Will be 

glnn a top plaoa oa Ute 1or1« Uet ot boo 1boeo wft eeftd otnu-~ .. 

utton. 

'!'he lblpe 1bat JOU built, poobebl7 _.. t:b.a M7 other taotor, 

t ripped up M olpb R1tllll'' a notoue, 001onunoa117 P''"nocl tiM­

t able. I oa _.. JOU 111U all 1"00011 ~ he hod hh -planned. 

You wlll rooall that tho kqetono ••• hh el.llpla plot to .uoi'OWld 

o~at Bri tatn W1 th ~'-al'tn .. , 01'11\ alrontt, and ooaplote17 blookade 

1t. •we wtll 1\al'ft Olea out•, be oore.-.t, u .. and u.. agala, 

troa tho Sparta Palo~ - and U. Dr 'OI'ao1oa wro ouppaeocl t1o 

quake 1n tbolr bootrr. 

lie ... ,_ lilluft1ng. either, •• know \bot. He oo11t hb .abo. 

and hh a1Nran tnto t.bo lb.1pp1ng 1-.oe and nllk ehlp otter lblp. 

Re oont hle Me e.- to AMI'loa - _, one ot Ute• to 1:bt Wl7 

IIOUth ot the hutlor ti'Oa wbloh .appltee tor Eng18rld eall.od. 

Hb plan -14 han -Dct but ftlr one th tng- the 1111'bellnablo 

sh1P-bulld\ng ooht4ulo Wh1.oh we 4otoN1noct t o eelntaln - we ot thle 

Demooraor, n 'ltiO Rttl.er 1hoolbt -.&14 e111P~ •en out • tMa war, ..a 
let h1• haw h1e etubbom, blo0d7 war at llll -trr. 

• • !mow, beolt 1n U. oU'l1oet -· et the war, thet -•• or 

t anuro ronect upcn s-tttns oatorilll et war to 1ho betUo tra~'h 

• 
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and geU1~ •let'lal ot olnllaaUon to &N ba. halt., wbe....,.r 

!11tll!l' ''"'ok• An4 "-oau• 1111 lal" ~ •• .-.Ploan 1~-'-'J' "'to 
worlt to 4111Sft e1pa ":~ ~ .. ~~~14 :g~ .}!!!- ~!~4J .. 
t.ne• that w -14 IIOtAitoP lll\ltr :l;ltl.ng .;?,:p,. h bew 

our GDl.J atw.o ~ 1JI lllllllllng llbipo tukr bn bl ooulA lllalt ._._ 

ftat 11 e:r - l.Oortr lblp wu bol'll. ftlo H1Uor .mo. ... 

doolll4 a. 4117 1bl loot wo$or tui'Md a•~:~ t:ro. b Pa\Pldt Hen17. 

I taw ~~eon Ll"-r\7 elpl "-lng bullt ln lh1p ;rol'da aal'O .. 1b1 

Mat10n . I ta•• -n and talked to the people 'ltlO &1'1 bulldlng b .. •• • 

I baw •• blp!Mhool gll'la, oolloge wo• n aa4 gn.nd.oltlan ant!D­

alaaUofll.J cJolng U.l.r part. I b aft oeon boue .. 1wa 1'1wt1ft8 and 

welding. Up 1n U. -Vlwat I ban ••n lhlpa alldo 4own the ;rar4a 

one atkr anottar. All t a at •• 'lw:r ea•, tbo7 wore t1tto4 out, 

towed AOl"DII tho P1Yer ana 104l4o4, aDd ln a •tter ot dqe tbe7 oet 

out w1 t h a oaJ"B9 ot 4oatruoUoh tor tbl .. e.., or a oargo or 1111ten-e 

tor Qll' Monda. 

Bat U. tb1pa ;rou baw boUt baw not . been J'OUI' 'llbolo oontr1bu­

t1on to..,.. 1bl 'flotorJ \bat 11 en Ule •a:r• 
"-a all Snan.» '• u. oblp bo1141ag lnduatr:r r.lta near U. 

top tor partlolp&UGD 1JI PIJJ'Oll .. Y1np. Poopla parUo1pdlng 1n 

the P«Tl'Oll •Y1nc• plan 1n tho thlp bull41118 tnduat17 are put,Snc 
11.~ ot tbelr pa:r lnto Wor Bon4a week a1'kr -It, -tb d'kr llalt:b. 

Dal'lnc b tblr4 war x.. a. paoplo mo llu114 oblpa boulflt t.-J'Ido 

ot 1hou..naa ot UV. Bolda. lblp ;rar4 quotaa baw lleOII hlP-

"'"" b llfl - till! al.-' w1 \bout OlDIOPtlon tba quo taa haw -.n • t. 

Whon w •' b .. hlp quotaa, w orpootoct U. paoplo Wlo 

bu1l4 llblp a to .a 1b... •• know 1ho1 woul4 beoau• we know that 

P0''Plo whD haw a 81104 war ap11'1t, and 'lit-o hlvo a hlp P"duoUoft 
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rMOI'Il, al,o Mtnh1n hlp 1lal4 "'101'1.. WI baYI aeftr knMa 

1t 110 taU • . !be pii'04DeUoa NODI'd ot .. lblp lla1141ng 1114111"' 

h brUl.1ant. People who •ua. lhtpe know ..._, ._ War 11 .-.at, 

10 h1 baft ._proper war 11111'1). 'ftla11 h *' ._, baw -a1eteat1)' 

Mlnt a1n14 1Po4 War 1lal4 I'MOI'I .. 

We are 1•er1n1 ._ laat week ol ._ ~4 WJJ' Loan drlfto 'le 

-t J'llM lfti'J poNl"ble -t bet'- Oo11ober 2-nao We Eat l'ltaeh 

our quota •4 IP Oft!' 111, aa4 JD do 10 we will aetHl 1lo Mll llllll on a..• 
or Bond e tD allUme ot people. 

t \btu,_ -14 Ml.ebftte .. blrthctAo' ot ._ 14llert, tlh1p, 

t tinlt J'OU -14 •-rate Ole Patl'lok BIIU')', 1n no better wq ._a 

to dle* "'" ,_r 1nao• mil lliPiftMI 11on1et~t - n01r - obeek "'r 
1he thlng e whloh ,_ want 1lo ba7 but don't aetuall)< nee«, and .- 1t 

10u oan 1 t aq111eae aut enou~ 1t01'111 tot' at lead one 41DI'I Baal. 

rc. ... elber tiel eyer:r Bon4 :rou bu1 belpa 110 lhorten Ole 

war Jut a Uttl.e bU ..-1. Arid 1t all toptber J'OU -14 llbort.l 

U. war Jlllt - a., 1011 alght . aaft ._ Ute ot' a t'I'Uilcl. a ae1pllar, 

a t a b!' or a Dl or a bqlleal. 

al ,.. 

• 

Regraded Unclassified



I 

• t ............ 
101 . . ..... .... . . ......... 

I ..,_.... lr,,hll .... t tlae lett• te " ••t te 

lr .... ., .... ._ •• ,_ ..... lett• -'"'' ...... 

¢ pn •-• We ....u.,. Vlll )'1N Jtl-•. tor , .. .,.. ... ·- .. -II' ot .... , t~ tlal• ..,_, ... , • .,. 

U U fUel, I _._.,ae& J'W ""' ,_.,., •• tlo'l" "'l'l• 

fer IV ftle, 

13 
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-·-
101 '-l•ll-llel..UC 

8£1.1. raa .a.tbil ._....,. , 3 3 I a 

8EP • 5 1943 

l Un ....... ·---- •t.-t.al .......... 'lft7! 
-" • .... ' '-'• ._ .. u ... ,... .. u., .-. "'• .. .., ...., .-. ...,.,. s- eetn, _. \loe ,.....,_ ...., l ..._.,_. 
\loet W• eaMrtal - n.)aUW f er • lpeU .. ee Wt of 
\loe fr•l._t .. ....ta1a ......... Uoale...,e .._.., -.14 
'"' -\nl7 .. \Joe ,.~u. let-' .,. ..,., lt ,., , ,.. ... u • 
.. "'-lt \loe Mt.-ial .. tile IMtf of tile Jelet o..&t ... • 
lat~ ~ !-U• • .U .-.... la eeWPI .._. Ua­
oleo...,.. of *Sa -.14 M _,....., .. tile ,Ulle let-t. I 
- ... 'UelPI ... -•.nat .. ,.. f• nell .... t •• t ... 

14 

... -
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.. 

~~~'• Colla r. a--. 
Cblot ot Sw.tt, 

oloi.M C~U.. .., tat.raal l o...,auo Tuatloa, 
WuloJ..ac'.• 11, o. e. 

l ot- ta ••• .. ,..r o-soottn ot Sopt.-r Zl , lMI, 
1:a 'llldolo ,... ,..._ tloot tho plu att&Oho<l \ o f'NF letter bo otll4114 
with roo-t to 1\.o otto~ • \M ot..,urtoo\1011 ot Wh1"-l lao­

'-""""-· 

1. t aoroooo t bo nonal tu rate tJoo111 e per oont to 10 peroollt, 
•• l norouo \ho our\u rat e by a percontop pointe 1n ..... 

brull:rl. 
a, Ropool tho Victory tea , 
t, llia1noto tile ,...,..4 inooM oroclit, 
I, Pr .... ito a lWtation i n tho l aw thot in no """ will tho 

tnd ...,._1 aD4 our'- bo 1ooo then a peroont of tho 
Mt inoo• 1:a .,...,, or • •••. 

r...b ot tho lorooo in'n>l'"'cl bu boon otu4114 with roopect to ito 
ot toot on Fera 1040L aacl Fora 1040 ancl io dloouooocl ooparat o17, 

1, 1-M 1a -t t&a ..... tJooa I perMnt to 10 peroont. 
r .. l06Cit. - llo ott oct , 
, _ 1060 - l o •-tal otton . I t h, ot • ...,.,,, ot..,lor to 
altlf17 by 10 tloon by e, (Soo JNJII>or 4 below. ) 

I, Iaer- \M out.s nto by I peroecta&• potato in oaeb braoloot, 
fora l06Ql - l o orroot, 
, _ 1040 - J o ottont, 

a. l!opoal Vl ... ry t&Jt, (Coo nullllor 6 bolft, ) 
,. • • 1040l - 'lloul ct peralt "" oliain&tlOil or (1) u ... 7 ,a, 

and. 11 tJooa faN ot rotuno (draft of propoood fora for 1948), 
u4 (I) tho oettro Vletorr t&Jt ool>o4ulo on baok ot rot....,., 

r ora l040 - lloulcl peralt tho oltainotlon of itoao aD4 oohod­
ulo oorroopondhc to ,.,.., tor Vera 104<»., 

15 

. .. • 
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' 

I • •• Colla p, a-. 

,.,.. 1010.1. • lo .u'Ht, uoo~ to 4Hnuo tho ore4it tor 
lo~to troa till to U71. 

ron. 1010 - !'lla to.ator wwlt ro111lt la 1ll.ai.D&Uac tho 
M11111V tor -PI'tiac ~ oo.I'Mt 1u- oretlit wlal.oll 
1o trollbloe_, oopoo1olly tor Mt 1u- l.a oaooo 
ot ta,ooo -..o p-011 lao- iaol....., both o&rMt o.at 
......... i.aoca •• 

It u-lt be P>s.at.t out thot tho olla1•t1oa ot 
tao. ....- a.- ore41t wolll4 Mlto pooolltlo a turtllor 

-Jar ol.apUtlooti oa 1a 111\&t ~ ..--1 t.az ut ·­
ra- ooolcl bo .. r socl 1.ato a 11apo oobotulo t or ~· 
I*'PIIO ot oo.pat1A« tllo "'tal t.az, !IUo rooulto trca 
~ t ... t tllot tllo ollai~~atioa ot •• oaJ'Ud lao- .ro4it 
wwl4 roolllt 1D tllo 1 .... t.az 1>111 t or both .....-1 t.az .... 
ollrlaz tor all ~ro IJ&80pt tllooo wltll 1Dtoroot oa 
'""..-t oblip"oa.o wloioll 1o lllbJoot to oaly tho ow-­
t.az. total t.az oolllcl bo OO'Ipllto4 at till o.,.blaocl ro.t o 

· o.at r oduoocl by .... ._uat ocap~~tocl by alll t1plJ1ac tho 
aorMl tax ro.to by tllo 1Dtor11t Oil 11101\ r;o-....-at obll· 
go.t1on.o . 'l'h1o wolllcl 11ellll a O'*l'utot1oll ot but OM tax 
bo.oo o.Acl tax thoroby ~~o.tariolly rocluolac tho oo~t1oa 

burcloA o.u4 till ......... ot 1 t.. oo till t.oo o.t •• roturo. 
lhad.or tllio o1aplift*t1•, tho ooly ottoet or tho ....--1 
tax rate 1o to tu tn. oro4it tor portt&lly t.az-oaapt 
ooour1t1oo. no 1 .......... to ton ,.. ...... , 1D tM rata 
o.ttrlbortohlo to tho DOI'M.l tax wollld tll111 ..... 11 be 
c1"'-ac • t.az -ption bon\11 to porooa.o hol.Uac partially 
-..t , .... ~t obliptloM. 

a. """'" a llaitatioa 1a tho l a• tllat 1D ao oo.oo ..Ul tllo 
total -...J. o.u4 ourt.az be l ooo tbo.a tllr .. P>l'leat ot 
tllo ...t 1a- '1D """' ot tau. 

Para lotQ.f. - tho 4otora1.D&t1oa ot tho •1n•- tax oolll4 
be bo.u4locl 1D ol tllor ot two •"1"-

(1) 117 o .. truotiac a • •-ool._ table trca wbioh 
tllo •••••• t.az oollld bo clot orain<Ocl. It tt6 
loraoteto •r• uood about 110 oluooo ..aold be 
r.qll1re4. 

linlo tho rata 11 low 1 t aip t be pooo1blo to 1111 

16 
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a- Mr. c.ua r ...... 

, 

tiO er nwa tlOO 'bft.Uin1 wlllelo .-14 ....._ -. 
•1• er ttae tu \able 10 w Yl ,..._.. IMio a 
\able, 111Dt ttae ,,.._. ...,1_. ! \able .o11la 
&ift ett.n \e --'1•• ..,.a1 \o I per-' ot PH• l.ao-. !lie tupopr -"' -e I'I.,Ure4 '- .......,.. 
Ida ,..alar ,._ tu rr- a \e-le 111d.lo.r \o 11M 
- preoor1M4 bJ ~. ,,.._, luppl-' ! IID4 loll 
.,,,_ tu r...a t1ae tne or \able OIR11M4 al>oft, 

!Ill• ~· ,.-Melo17 ... ,u ... ~ u .... (W.. 1441-
\1-.1) - • ,.... et tbe .............. ......... 
... r.u -· 

1, leplar ,._ tu rr- !able .t. •• t a. .,.,_ ,._ -... rr- fable a .. '----
•· lu- t u U abl U 'J (1tea 1 or 

z 111llohanr 1• l arae.t ) ••••• ••• • t, ___ _ 

( I ) !1M otlael' -.tbod .wld N tull'l ~· .....,.,. .. to 
llllbtirut tiM rr- Mo CJ'OII a- (•- thoup tbe 
atntwm tax 11 to be ba .. d oa ut 1D.oo•, lt 11 
u-4 tbet Slappl_,t T would pl'looribe CJ'OII 11l• 
- ) ... o.-plt\e tiM a ,. .. _, "" Oil tho bt.loaoo. 
nib woul d l'lqu1ro fin a4dltlOOol 111leo, 0.1 fol lOWII 

1 . Totll 111- (thio u- 1o at 
, ....... t ... "'"' 1060.1. "' would 
be npeated }, , • , , •• , , , , , , , • • , , • ·~·--........ 1. lA••• blll9'1• t or .tat== \u.f Iii 

le lDOOM tor pu.rpoMI of a1e1• !ft .................................... , ___ _ 
t, M!al- tu ("' ot 1* 1) . ... .... , ___ _ 
1. Tu U ab111V (atn•- tu or 

,..alar tu, 111!.1elonwr 1o 
1-rcer) •• •• • •• , •• ••• • • • • • •••• • , • 1. ___ _ 

"'"' l iMO • a..,. .. 111d.l ar to """ lotell , oxoept tbet the 
-'-\lOll would be b .... , • P• "'' ,._ ro.tlaor tlla 
.,....~. 

!bol'l an .,..loood ~ ellllbl\1 • l:dlibl\ .1. obow tho 11l• 
• - 1 .... 1 at 'llldola tbe ••••- \u would be ot tooUn1 
blllbl.\ 1 • ~e tne or atn•- tu \able 'llhlola atpt be 
'"''""' ror ... 111~ ,_ lotal1 .....t1 l:dlibU c - ~. '>'Po et at••- \u \able 'llldola lllcl>t be preoor1M4 t or 
.... w1 \Ia "'"' 1~ 

17 
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• - ~rr. o.ua r, ••· 

ftot ldU.. \a •--'" reh1u \luo kloie ~a1\J' -
111'-8\ 1a \u 8olftla\1oa ot \lui hs 1a r.ra 1060A, tor 
1\ Mb8 111p0N1Uo \u - ot a a1JIP11tte4 tu re\ara 
wllloll -'•• tllo UUH \U la ou \aUo, !llo re\V11 
ma WMJ.& -\ala ol\ller - hs \ulN 1 wllioll la 808• 
tul .. \o \u:pqora, or • \u: \ule aa& a \a aoM&lll.o 
wlllu la lla.t.H •-los. ftot al~q~Uttoa\loa \!lot la 
_,_.,. tar 4 .. lrulo ~a1a\l'aU• ot \loa rrre- 1-
tar \loa -• ot \loa \apqwn ou olll.)' llo aolllrret tllroaP 
\loa - ot a at._lo \u: \GUo oolftl.a\1 .. \loa oa\lro \u: 
a\ - ,._ tar , ... , .... ...., •• 

a..iNlo .... . 

b oloearN 
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•. , ... 
' 

lt !111M- ll la -·· et t'lll - 1••• .-.. ... -- ...... 
'-lew t1oe •h'- laMa ._ h ettMlh• JJ 

llal'lt.al ...... ., () OlW.U. 
4optll4oale 111111• ·-.-u oaUI'e 

ol por .. oal puacmal 
a - tl• ._u. .... $879.~ mz.~ 11,275.1) 

0.. 1,670.~ ,_. l,Z75.1J l,)J8.17 2.,066. J 
!lu'M 1.,670. 71 1,7I.J.IJ 2, 1162.00 ....... 2,066.~ 2,179.111 2,357.711 
rho 2,462. 2,575.1} J,~J·~ 
Slz 2,857. 7~ 2, 970.74 ~· 9· SeYea 3:~:~ J,J66.4} ,044. 70 
Jllcbl 

{044. 70 
,.762.~ . 1<,440.}5 

lflu ,157.7 4,8J6.oo 
!:en 4, 440.}5 4, 56J. 39 5. 2}1.65 -

JJ 4l prnul -Uoa &114 -U tor 4opolllloa .. loftlo &Ad at Nloo 

•~lliao4 Ia Nl'. lt&a'a lo~~•r o! !op•••~r 21, 194J. 

Y MS••- ba VO'Olt UTU oppl.T lo a t laclo ptriC>A vUh 110 4apeMoo .. 
or ._ a -.rrlo4 ptrooa olalalac o ..... hall (or loao ) ot P'"..-1 ..,. 
• ..,uoa wHh at 4op&&4oala. 

1 

. .. • 

Regraded Unclassified



M1bit. I 

lSIIIlQIP 

UM\i.M- nv 
[{J.wau :~r!:~l a ~-cu- of ..... lDtol 1a llt•i- Ill as-

ow.. ....... !:": Onlr 
Ill\ .. ~ - - \uia 

to .... to $1,000 ti,UIO .,. 
eu 'fOO 1 a,UIO 1,1100 " TOO 100 4 1,100 1,100 ,. 
100 100 ., 1,100 1,400 • ~· -
100 1,000 10 1,400 1,100 81 

1,000 . 11UIO 11 1,100 1,100 • 
1,UIO 1,&00 16 a,100 I,'POO 11 
1,100 1,100 lJ •• '700 a,100 " 1,100 1,400 II 1,100 1,100 .., 
1,400 1,100 u a,eoo 4,000 lDO 
1,100 1,100 II 4,000 4,100 101 
1,100 l , 'fOO 11 4,100 4,100 10& 
l,Too 1,100 14 4,&00 4,100 101 
1,100 1,100 "' 4,100 4,400 111 
1,100 a,ooo 40 4,400 4,100 111 
a,ooo 1,100 u 4,100 4,100 116 
t ,lOO 1,100 .. 4,100 4,'f00 l.ll 
1,.100 1,100 u 4,'f00 4,100 1M 
1,100 1,400 a 4,100 4,100 li'P 
1,400 11100 " 4,100 1,000 110 
1,100 1,100 .. 1,000 1,100 111 
1,100 1,'700 11 6,100 1,100 111 
&,Too a,IOO 14 1,&00 6,100 111 
1,100 1,100 .., 1,100 1,400 lAI 
1,100 a,ooo '70 1,400..,.- 145 
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M1h!' Q 

9't'T M PFDJMIJJW mww Iw;gMI W 

ur-s...- ~-Ct~ a t.r -'""""I u at as-
u,_,_ 

( 1'-. I Ot 1- 10&0ll k 

0.... JilL .. a... OYer ---- kzt. -
to t'IOO to $1.,100 $1.,800 

700 100 I 1,800 a,ooo 
800 800 I t,ooo 1,1.00 
100 1,000 8 &,1.00 a,aoo 

1,000 1,1.00 ll t,aoo 1,100 
1,1.00 1,100 lA 1,100 2,400 
1,100 1,100 11 2,400 11 100 
1,100 1,400 1ll 2,100 a,eoo 
1,400 1, 100 I& a,eoo 2,700 
1,600 1, 100 II &,'700 2,800 
1,800 1,700 II. t,IOO 2,100 
1,.,00 1,100 u 1,100 a,ooo 

IOU' 
•!n!-
~ \&xi. ... 

M 
51 
41 
41 
41 
60 
5I 

• II 
ea 
M 
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reply refer to 

My dear Mr. lltcretarJ: 

DEPARTMENT OF' STATE 
WASHINGTOH 

ltptnller 26, l1Ho3 

I aa enoloeing tor JOur recor4e a paraphrase ot 

the telegraa eent on Septeaber 22 at JOUr requeet to 

Marehal J oseph Stalin, thanking hia tor hie aeeeage 

to the Aaerioan people in connection with the current 

War Bond Drive. 

Sincerely youre, 

lnoloeure: 

u etate4 aboYe. 

The Honorable 

HenrJ Morgentbau, Jr., 

SeoretarJ ot the Treaeury. 

23 v' 
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PAIW'IUIAS& 

ME88AGI SEII'l' 'l'O AICEIUCAN EMBASSY, MOSCOW, 
P'OR MARSHAL STALIN FROM 8EORftARY MOROEN'l'HAU. 

Your •eeeage to the Aaerican people on the aubJect 

of war bend• for whioh pleaae accept ., grateful thanke 

wae read t~ b1 General BelaeY over the Aaerican radio. 

To eYeryone in thie oountry it will bring hoae, I a. eure, 

the 1aportance of whole-hearted euppcrt o f thcee aeaeuree 

neceeear1 adequatel1 to finance the er-a and .unit1one 

w1th which ie to be ach1eYed the Y1ctory of our United 

Nat1one. 

Sapteaber 22, 1943. 
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'R!I9'TM 

• PAUPIRAII or m''IIUII ~Inl 
,_, AIIDIOAII ... .Uil, OBUI.liO, OJiliA 

DoU'II 8PtDII&A II, ~. U a,a, 

.... 1*)0 

. I ... 

1a ,....,._ two, 11114er poill\ (a) , 4elote •rreallll 1a a• 

aaA'(ato)••.. Poia\ (&) • •ul4 re.aa 

1 (1) ftle Jqo vlU otter a pr1oo h1.tan \ball \he 
rreo CDa1Jia ,..1 .. aa4 ... , et u.. pl4 H14 wlU 

1DIY1\a~lr tlow la\o lap baado an4 1n\o \he ooouplo4 
areae, 

Ia ~ la•' paftCI'IIIIIl, 1.1Do llftD, 4olow 'JI'loo' 

... 1a..n llp1• .. '1 .._. t.111 ..a "PU'••• ....... •cao~lr 
pl ........ ,. 
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. 
·~ fW 'f'IIFCW -l'fD 
,_. MDIGII CIOIIII.Aft GIIUAL, IM "'"-'• twa 
.... ... ... lie. •• 1MI, u •.•. 
••• •• 
-.no• ,_, ....... 
1. Ia •16-h .................. lie .. •lU.. 

.. lt .. tM lalM& ~ .............. Ull 1111 If wlaltli 
-•• t1 allftt 10C!10CIO tllu ,... "'* 1r a,..aiaatllJ 
flw ...,., Jll' .. -. ftlln 11111 ltiH a a\ftq .._ , 

:r.e,;:. ~.·!:::r=t. -=.-:-::.:,=:r.:-
... , ...... ..,. -.u " - ..., ... _ .. ua-ua1 an 
... tJaU .... , a 1'1.11 ill paolll .,....,.,. Ulll IUk '"" 
11UU.. ftll..,_n, tM laM 11 ... ..u.a,.._ ... Ulfl­
lllltr Ia 11M»"- tM JIII'1M .._ II Ua 1"~"'" ot tl 

,. ... ~ Aeaai'Uq .. "~' laftN&tiea ..,.. 
naa1•e& • .,.tala"" '*' v•a " v... tau. 

ar ...., ..,...,,u, n111Uq ............ ·-~ ~ 
a -· .. Mltan If tM .. ,..u.,. naM ..-r 
n ... tu&U.. 1t .. rsaete~er. Ia U11 I ' r ..... , 
u 11 .... ~· epllllla .................. 11 
1111.,.1'\ la 1ta -~ ... raUou. It 11 lleUne& " 
Ull •tMI'lUII tlllat 1M lalllJ u.,. .. It M 
IIMUUMl .. ......... 1Uea ..... at ....... teetalJ 
...... '10 .... tlla '"17 ............ u ~ .. -· 
11 _.. ••',."1 'lit' u. IJaJ.td '""'• ..,._ 1a au 
..u - .. latlau...., ,.. " 'bl ••• u• 'lit' a1a ............ 

•• ,.....,... .• ·:r.II-'\J u ••• .,. •••• ,......,... 
1 uew 11 aat ., .. ,. • *" 11 a •'"•• .... r.r ... 
IIIIUIII .. .-1t ................. u. .. -... " 
~ .. , : u11 ar 111t .,... *' --• 

11e • .. ,., ar ur ••• 1 au ": .... • hlM& 

~:='-·•:.~ =.r: .~ .:-::: ;:.. ~11~-=~ ==-
1111 teUu Nllll.-a r.. lllr) .... 11111 Ull lrlU* ... 1. 

It 11 ... •• tllllllll (la., ---"· •ltlltlJ) ..... u 
Ull ........ Milt I P-1 •laUe IIMltiM111 1...U .... 1 

--·- .. 11 .... _..., - lO .... IIU " ,. 
"' .. u ... -· la laUa ..... u ............ I -~ " 

,....., Jll' tlla • .. ,_. U 1.1 lilt UblJ " fall "-lW II • 
........ .,., ..... lO ..... ,... .. tall It lilA ... 
... ftl flU ...... tllaal llll'ftWlalo till latlaUM1117 ... 

.. .u 11111• "' •• uou,& t1 11 '""' (WI.tk • alliWwaa 
"-1111 _.. fll' aUnr). 

a. a1a11 .. .,.... 11 '"' aU••• ... 111t " ..... .,... ......... ,li tM IIUlq If 111t alii bl~ tl Utf 
'Ill prl.ll If I 'NI' ..... 

111 or fll ••nc·. _,.. 'Aftll 
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SECRET COPY NO,__!l. 

NOT TO BE RETRANS!UTTED 
OPTEL NO , 316 

Information r eceived up t o ten A.M. 25th Sept 1943, 

lo NAVAL 

One of H.M. Frigates in suppor t group in (N?) Atlantic 
raumed a U- boat early t his mor ning , 

2 , MILilARX 

~· Our forces north or Salerno have met s trong 
enemy r esistance, Demoli tions covered by wel l sighted machine 
gun and aortar positions are proving a d i fficulty in t he 
mountainous country, Nea r Yontecorvino and Campagna u.s. 
forces have made slow progress on account of enemy mines, 
up of our forces continues . 
Corfu, After heavy bombing early on 23rd the Germans l anded 
and occupied San Geor gie dawn 24th . 

3, AIR OPERATIONS 

23rd/24th, Mannh~m. 1861 t ons dropped including 
273 4000 pound H. E. and 950 t ons of incendi aries in 33 minutes , 
Weathur cloudless good vi sibility good concentration many l arge 
f ires one exceptional ly l ar ge explosion, Littl e A/A but grea t 
fighter activity three aircraft claimed destroyed photogr a?hic 
r econnaissance four P. M. 24 ro~orted coiw.~s of smoke r ising 
from centre of city an~ f ires still burning particularly in the 
docks area and in Sudwigshaven, 

Darmstadt. About 84 tons dropped. 24th, Total of 
197 mndium and fighter bombor s drop~od about 250 tons on 
railway centres and six airfields in Northern France , Fighters 
on escort and sweeps i nf licted enemy casualties 21 , 9,13, Ours 
nine missing. 24th/25th 36 aircraft laid 124 sea mines , 
four attacked Duisburg and two dropped l eaflets . Six I ntruders 
attacked railway objectives . 

~· 22nd/23rd . \le llingtons dropped 90 t ons on 
tho roilway a t Formia three mi l es North of G9eta. 2Jrd, 
Marauders hi t a road bridge at Cancello and bombed Capua where 
tho Main span of the r oad bridge was r ound cut, Mitchells 
dropped 60 tons on r oad junctions in the battle area, 

~ll· 23rd , 
trans)ort ai r craft 1.-aving 
Boaufighter missing, 

Beaufighter s intercepted enemy 
the island and destroyed seven, one 

Rhodes , 22nd/23r d. Halifax~ s and Liberators 
drooood 2~tons on air fields , 

•• • 
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OffiCE SUR'f 
o6£CIIET J.RY of1RE~ 

NOT TO Bjd!'f"..U~ 

t fiEJ.SURY OEPAAl 14111'1 

OptEL NO, 317 

COPY NO , /3 

Inforoct1on r oc ' d u p to 10 o , m, 25th Soptuobcr , 

1. .l!AYAI<· 
On 24th/25th 1 at least 4 gr~ups ur B-boc.ts 11ore 

uporoting off tho South East coast. Ono E-boot 11as dostrvyed 
by tw~,. cotor launches which noro douogoc!; 16 prisonors 11oro 
tokon . Ono of H. )(. t r owlors 1109 t orpodood r-ff Harllich 1 16 croll 
oro rAssing . Two otbur E- boots w~ro d~ocgud by gunf1ro . Tho 
Itolicn torpodo boct STOCCA hcs boon sunk by air attock oftor 
b .. !1bord1ng C rfu , T... Io.oli"n t ·•rpodv b"ut SIBILLA bos boon 
s<ricusly ~u.wgod off Otro.nto , On 25th, o U, C. lllnosr.eepor 11as ,~ 
t~rpudood 1n the Gulf of ~cl~rno . On~ ~t u .~. subs t~rpedo~d o • 
10,000 ton t ankor r.h1ch •ms subsoquontly boochvd off Bostic end 
scnk ono Siubvl Forry. Botwuon th~ 19th onG 23rd oscorts of 
th..t "utuord c< nvc y cttock~d in !l .rth ··~st .. rn upproochus cluic 
cn..t U-buat sunk, 3 possibly sunk 'nd 5 d~~ged . 

2 , !4ILITA!sX. . 

~. To 1600/25th. During 24th progress North of 
Sal~rno 11iiSS!or1 uw1ng t c. stubborn .. moc,y r vsistnnco 1 tho 
difficult ooturv of th~ gr~und n nd hoc.vy d unolitions , Furthe r 
inland United &totes tr~ops h:>vu r ouchud thu orva of ~uugliotto 
12 rAlus Nurth JOost vf Ebvli e nd ht\Vv gcinvd thv high gruund 
<..Vvrl .J••killC thv r "ad running &>st i'rvu Avvllin., , Thoy ha vo boun 
~ngog..,d in closo fighting 11ith onuc,y t anks, Illft.ntry t:ncl 
Artillory in tho hills Svuth .,f this r vad , 

· 8th ArtJY• Fo runrd olvcunts uf 78th Division 
hsvo cl~orcd Barletta and Ar~ia e nd hcvu crusscd River Ofanto 
N rth · •ost of c, n~so 11hilo tr JUpa 1f C.>nu~i:m end 5th Divisions 
hc. v" captured Spinazzola , Atollc j<1st !., uth ,.f l<iun~ ro and UJ.ro. 
On 25th 1 thvy Ullr tl in cvntcct uith thv vn~.lY nocr Rione r .: Lnd 
in ana 3 n1lvs North lf<lst "t ll.ll'<l . 

3. AIR OPE!!ATIOIG. 

Hpsturn Front. 25th. lbraudors attacked en eirfi~ld 
nuor Lt . nor dropping 90 t o ns uith f ni r to pCJ·>r r~sults ond 
Fightvr bvubars ( on o nissing) succosstully ottockud 16 troin3 1 
11 locuo~tivus a nd sovbrol .berg~ s end l Jrri~s 1n Bulgiuo end 
Nvrthvrn Fra nco . Escorted Bouuf1ghtvrs ottocltud o c"nv" y off 
Holland , a 6iooo t on ship end a s<l:tll ship VIIJN to>rped"od ~nd 4 
vsc,>rt vossu s daoogod 1 2 Bvoufightora oiasing, 4 /&.Jsqui t os 
destroyed 2 JU 88 ' s a nd domagvd 4 vthur s vvur tho Bay of Biscay , 
1 !J.,squito nissing , 

25th/26th, Aircraft dusputchod--Cvl ogn e 4 1 
Dusaoldcrt 4 1 s~a l~n1ng 10, Locfluts 11, anti- shipping 6 . 

llili. 23rd/24th. rtollingttns dropp~-d 101 t ons ~n tho 
roiluay c~ t.nd an n1rf1~ld at Pisa. 

24th. Liborat< rs dr••PPI>d 122 t uns un Piso 
ro1l1•cy c~ntr... 1 s oJvc ral br1dg.ls o nd r a il11c y buil<Oings uor o hit 
and e c~a pl::nt uos l~ft on fire . .1.d1un B ... ulx.rs ott c c!:<>d r .:>d 
end uth.r <bjuetiv<..s in thv &plus u r ... c: drupping 261 t ons . Attacks 
17toN clsv wd ... by 48 light b-:1bvrs 11h1lu Fightur b 11bors Gttcckod 
oJehcn1enl tr~nsport dostruying 22 vohicl~s . 
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Cotsicn , 24th. Booufightors inturcaptcd oncny 
trt1nsport o rcrnft destroying 19 JU 52's ond dounging 10 coro 
f ur tho l oss of 4 Bonufightors. Liburot Jrs docogod 2 ships 
and sank o bnrgo . 

~. 22nd , !ll.tcholls druppod 10 t uns on rnil11oy 
objoctivus nonr Mnndn1oy nnd on 24th 19 Fighte r bonbors 
ottockod tronsp~rt in upper and control Burno , 
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THES 

Present: Mr . Bell 
Mr . Paul 
Mr . Sullivan 
Wr. l\hi te 
J.lr . Smith 
Mr . Gamble 
Mr. Blough 
Mr . Surrey 
Mrs. Klotz 

September 27, 1943 
10:30 a .m. 

H. M.JR: Well, I saw the President this morning on 
this question of presenting a tax bill, and r told him 
how I felt about the Social Security. I told him that 
Green and Murray and the Railroad Brotherhood man were 
here and how they felt . He listened; he was very much 
interested. I told him about how they felt, particularly 
about medical care . 

So I told him about this afternoon, He said, "I 
don't have any time to turn around bet~een now and this 
afternoon." 

I said, •no," but be said, "I r1ould like · to see George 
and Doughten and Jere Cooper tomorrow. " 

MR. PAUL: The President said he would? 

H.LI. JR: Yes it has been arranged, and you (Paul) 
and I - he said, ~~hat about the meeting this afternoon?" 

I said, "I will just mark time somehow or other . " 

But be said before that , "I have got to see whet you 
unt to say." 

,, 
• 
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I said, "I will have my statement in your hands by 
seven o'clock tonight . " 

He sa~d, "I will read it tonight before I see them 
tomorrow, but, " he said, "I have to know what you want to 
say." 

I said, "That is perfectly fair," which is fair . 

So same of you fellows will have to detach yourselves 
from thst four o' clock meeting, but you have plenty of 
time. 

Now, the thought I had - and I ~ant to get Fred Smith 
in on this thing - was this: At least I feel I am making 
headway, and we will have to tell these labor people that 
I need another twenty-four hours. 

33 

MR. PAUL: Murray said he would be here through 
tomorrow. 

H.M. JR: I ' 11 clear it through Houghtaling. I thought 
the way, Fred, to get this thing 6y the President, you see -
he said to me about getting through Congress - well, I 
mean, he said, "I don't know how good a chance-- • - I said, 
"I don 't know as we even have a fifty- fifty chance . " 

I thought the way for me to put mr stahment and get 
by him - he also said, "The onlr persor. who can explain this 
medical thing is myself . The people ere unprepared. " 

I said, "That is right.• 

I will not go up the way I al~ays do and talk about 
taxes and schedules . Let's talk about philosoph'f; let's 
talk about the working man. ~hat I want to get - and this 
is what I have been groping for - and let's say - I said 
this to the President. I said, "Look, Mr. President, by 
time they par their taxes - by the time the¥ pay their wi 
holding tax and the vlctorr tax and the ten percent on pay­
roll savings there is nothing left . I don't know whether 
you have talked to anrbody recently who went through the 
September thing, but these people - there is nothing left . • 
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He said, "Henry, this thing about twenty-five, thirty, 
and forty billion dollars is purely a theoretical paper 
thing. The money isn't there. It is just one of these 
highly theoretical things that somebod¥. puts on paper; 
then go out and try to find the money. 1 

Well, I agreed with him, and I think - I mean, I am 
having Gamble come in here. He said that he hsd to see 
you (Smith) and me on this thing. I woulu like you (Smith) 
to detach yourself, lock the door, and everything, and 
these men are there to help. I told Gamble not to bother 
you about l.(rs. Roosevelt's afeech or anything because we 
have to have this by seven o clock. 

&.It let's take - let 's take the thing; let's take 
~imflifica tion of taxes, amalgamating the victory tax. 
Let s make a stump speech, go on a campaign speech. 

Here you have \'.illkie 'a stuff, and this Republican 
thing here this morning, right off the ticker . Let's take 
what George said about breal<ing the taxpayer' s back, and 
all the rest of the stuff . Then we oan say "Now, the 
only way to do this thing which is acceptabie to the people 
making the munitions of war and who are entitled to con­
sideration for the magnificent job they are doing is to do 
i t this way, and this is the way they like it . 

"Now, any other way is going to cut down production, 
and it is going to hurt the war effort," and so forth . 
"These people are also entitled to look forward to something 
on the fost-war , and this is the v.ay to do the post-nr . " 
And let s forget rates and all the rest of the stuff . I 
think I have a good chance to get by with the President on 
a straight political, soap- box, stump speech. Let's call 
it by ita r1ght name before somebody else in the room does . 
(Laughter) 

MR. SULLIVAN: You are talking about objectives 
instead or details of technique . 

H.M. JR: That i s right. In other words, be fired tho 
first gun on the 1 44 campaign when he talked of what he 
was going to do for tbe soldiers; let this be the second 
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gun; and not get in the position ot saying - he said, 
~ho i s going to explain health? Who is going to explain 
Social Security reserves? You have three billion; why 
do you need four billion, and all the rest ot the stuff?" 

But why not say, "Sure, this is what organized labor 
wants, and they are entitled to it." I don ' t knovt, but 
do you get my approach? 

l!R. SJ,;Tl'll: I certainly do, yes. 

H.!.I . JR: \'.ith ell due respect to everybody - I don't 
know whether you want to see it1 but they gave me the 
s~ary on this . I can't get tnat by the President. 

~R . BLOUGH: The President isn't interested in most 
of that, anyway. 

H.M. JR: No, but he is soing to get something at 
seven o' clock which has to appeal to him emotionally. I 
reminded him about what is happening in Canada end in 
Australia . I picked up whet Harry told me about last 
night . I said, "If England had a vote today, you know 
what would happen as fer as the labor party is concerned. " 

. 

''•1 ·" 
He said, "Yes, that is right. The trend is all that 

I want to sugar-coat it, nice, fretty and damned 
smart on the political front . Then f the President wants 
to throw it in the ash can, O.K., but I think he is too 
smart. 

l~ . SULLIVAh : So do I. 

MR. BELL: This i s a message for the President? 

H.M. JR: No, sir, for me . If he likes it, let him 
make it. 

Now, he is giving me all the time . No, if he likes it 
he said on health that he would have to explain the health 
thing. 

Regraded Unclassified



- 5 -

Now, the other thing which I thought we mi ght get -
I will cal l Houghtal ing. I f I can get a let ter l ike t hat 
f r om Bill V.urray similar t o the one I had from Green, i t 
would help . 

MR. PAUL: He will do i t . 

H.U. JR: Now, Bell, do you think I em crazy? 

~. BELL: No, i t sounds all right . I should think 
the Social Security end, particularly, is a message for 
the President and not for the Secretary of the Treasury. 
I think you are going to get in conflict with the Social 
Security Board, which has got to be in tune, 

H.M.JR: We have been all over that . The President 
bas asked me for a message, and I want to write a complete 
package . If be says, "Henry, I like that; I will take it, " 
fine . If he says, "Let me do the thing, " all r ight . But, 
Dan, for tonight I want a complete package . 

MR. BELL: That is all right, but I think you ar e 
going to have diffi culty on the Sooia:t Security anyhow, end 
I think i t is up to the Pr esident to come f orward with it 
in a public statement, a message to Congress , Then you can 
tie your tax program into that, which seams to me to fi t . 

H.M. JR: In order to save time - I em not going to 
argue - give me what I am asking for . 

WR. PAUL: Don ' t you think ~e ought to postpone that 
meeting this afternoon, if possible, until tomorrow? 

(The Secretary held a telephone conversation with ~r . 
Houghtal ing, as f ollows. ) 
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Lawrence 

September 27, 1943 
10: 34 a. a. 

Houghteling: Houghteling. 

!IMJr: 

H: 

HIIJr: 

H: 

HKJr: 

H: 

HMJr: 

H: 

HMJr: 

H: 

HIIJr; 

H: 

HMJr: 

Ht 

FOtJr: 

Hello. Look, Lawrence, I Just lett the Preeident 
and he wants, tor your information, he'e calling 
aome or the Demooratio leadere in tomorrow mo r ning, 
and now, he vante a etatement trom me on what I 
pr opoee to eay, whioh ia a perteotly reasonable 
thing , you aee? 

Yu. 

And -- but what I'd like. to do ia to get a letter 
out o r Phll Murray aimllar to the one tba t he 
wrote -- Green wrote the Preaident. 

Yeah. 

Now, I'll send over to you i~ediately a oopy or 
the oorreapondenoe between Green and ayael t .... 

Yeah. 

And it I oould get -- I'm eending this statement 
over tonight a t 7 o 'olook. Do you suppose you 
could get a statement out or Murray today? 

Yeah. 

Well, thla thing will be over to you w1 thln a 
halt an hour. 

All right. I'll get - they get through over 
there a t the Pentagon at 12:20 and I ' ll pick Mr. 
Murray up and get hla to •..• 

What I want -- I want a atatement along the line 
or Gr een I e to the Pr e elden t. 

Yeah. And you want it by what t imet 

Well, I've got to have it by 6 o 1 olook. 

6 o' olook tonlghU 

The thing l a that Green -- that Mur ray ehould send 
the thing directly to the Pruident the way Green 
did and then send me a oopy. 
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I!MJr: 

H: 

HUJr: 

H: 

I!MJr: 

H: 

HMJr: 

H: 

- 2 -

Yeah. 

And 1 111 aend the oop7 along wl th my etutt . 

All rlght. Fine. 

But lt ehould go trom Murray to the Preeident 
and a oopy to me. Tbat'a the way Green did it. 

Yeah. All right. 

And you tell hlm that the Preeident wante another 
24 houre on thie. 

All right. Fine. 

But a letter trom Murray right now would help 
lllte hell. 

Yeah. All right. Fine. 

38 
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H.M. JR: I think you are right , I think that meeting 
should be postponed until tanorrow, 

MR. PAUL: We might be aooueed of fraud, I mean, with­
holding information . Did you fix a time for the meeting 
tomorrow? 

H.U. JR: The first appointment is around eleven 
o'clock. Why not tell them that the President is going to 
aoe us tomorrow morning? 

MR. PAl~: I don ' t think there will be any tr ouble 
about it . 

H.ll. JR: TIE. t would be wonderful. 

UR. PAUL : You can't tell that to Vinson and Byrnes, 
though. 

A'R . BLOUGH : Just tell them it ie postponed for 
twenty-four hours. 

!I.R. \~HITE: They will fi nd out anyhow, so i t is all 
right - the next day. · 

MR. PAUL: \Ia don't want them to find out. before and 
then force themselves into this conference . 

H.M. JR: Just te l l them to postpone it; I am not ready. 

l!R. \',HITE : It you are afraid of that, don't let them 
know until an hour or half an hour before. 

H.M. JR: Postpone it; then that gives us a chance to 
work on the statemen t . 

MR. PAUL: I don't wan t t o have that conference and 
stall on the stuff . · 

H.J! . JR: You are right. That is very good advice.­
But does anybody agree with me in the room? 

l'R. SI.:ITH: I do. 

39 
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MR. SULLIVAK : I have, all along. 

UR. 1.\1!ITE: It is the only approach. 

lffi. SULLIVAN : Randolph is much more closely in touch 
with this than I am, but I think as the weeks have gone 
by it has become more and more apparent that you are not 
going to get any sizable amounts of money in taxes. You 
can get some this way . I think it is the best kind of 
money you can get. I thought that this gap has been a 
phony for the last year. I agree wi th the statisticians 
that here and there and all around the premises you have 
little bits of money which add up to somethin~ like that 
magnitude, but when you try to legislate you JUst can't 
pick up anything of that size . 

l'R. PAUL: There isn't the money around. I disa~ree 
with that. It is the fact that the money is maldistr1buted. 

MH. SULLIVAN: That is it exactly~ 

(~ir . Gamble entered the conference.) 

H.!J. JR: \'!ell, look, gents, if we start discussing 
this thing - it is like every tax meeting - there are 
eleven people in the room, and th~re will be eleven dif­
ferent i deas. I have lived with this thing. 

Paul and Blough are now in complete accord with me 
that I should make a positive statement on one front . 
Right? 

llR. PACL: One or the other. 

H.!!. JR: I say one front . 

~fR . PAUL : Yes, tha t is ri ght . 

H .~!. JR: It can' t be one or the other. 

~ R . PAUL: I mean ~ we tried, actually tri'ed, and in 
the acid test of writing, you can't have an alternative 
tax plan . You have to t ake one thing or the other. 
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H.JJ . JR: Well, at least you agroe we should make one 
statement at a time. 

MR. PAUL: That is ~ght, and we also say we prefer 
the Social Security. VIe say you won't get it , but if 
we were Congress that is what we would enact. 

H.t! . JR: All right, with that in mind - that is a 
straight public relations job. It is not anything else, 
Fred. See? And see what you can do . I am asking these 
peofle in the room to assist you, but it is a straight ­
let s for once try - somebody cooked up this thing which 
I gave you - that the Republic~na gave out . Let's go 
them one better. ~t the heck if it isn't going to be 
twelve billion dollars . Let's come out - "After thinking 
this over, and having gone through this thing, this is what 
v.'e want ." 

Ll:R, SI!.ITH: ';ie change our minds after we find out 
the facts . 

H.l!. JR: \',hat? 

MR. SMITH: It is good t o find out the facts and change 
your mind. 

H.~ . JR: But why drag my feet on twelve billion 
dollars? I am not going to get it anyway. 

MR . SULLIVA1: That is ri~t. I am for just the kind 
of statement you are talking aoout. 

B.M. JR: I don't have to give you any more, do I? 

MR. SMITH : No. 

H.M. JR: I am available any time today if and when 
you are ready, and will you please help him as he goes 
along? 

~m . PAUL : You had better take our account of it . 
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l!R. SfiTH: That is v.hat I have got . 

MR. PAUL: No, that is a summary. 

H .~' . JR : Please everybody help Smi th. Tnis is the 
mos t important task I have given you (Smith) since you 
have been with us. · 

• 
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September 27, 1943 

Mf dear Xr. Preaident: 

ifter leaTing 7ou thia aorni.ng, I got _, 
people together in the Treaaur,, and we haTe 
Ter,r haatil7 prepared a etateaent along the linea 
that 70u and I were .diacuaaing thie .orning. 

It goea without aqing that in the tiu 
elapeed it wae not poaaible to giTe 70u a 
!inlahed product1 but the atateaent doea repre­
sent the approach and the philoeopbJ which I 
ehould like t o preeent to Congreaa on October 4th. 

Hoping that 7ou will haTe time to read thia 
tonight ln adTance o! our meeting with Senator 
George and Congreee~n Doughton and Cooper 
tomorrow, I raaain 

Sincerel7 7oura, 

(II'& I) a. M• ... __ , .... -., .. ,. 

The Pruident, 

The White Rouae. 
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l o are t....a with tho fti'J Hriou JIH\1.• of oroatillc t• 

UJ. wrloaza pooplo a 11ft tuproc,.. that 11 ta~ _. eqult&Ue, 

that will ralH liON 11011q for the war, that will •'--" 11hat 

uoou or llatlau...., tab M:t bo nl•n&.,liiC oar If" ; , 1114 

that will aot bnak tho btolt ot tho anraco Jalrloua taxpa~r. 

PnbUlr •wr btton han thoro bon 10 .aliT Tital futon 

to OODill&r 1.a UliT tu pPOCJ"Uio BooiUII ft IPO doallllc lJ1 

t.1tronalliaal ffluree, ancl booauo our pruont oocmaalo altutl• 

hal oreat .a llllh • wlclo nrlatlOil 1l1 t.bllltr to pq tu••· Dlftr 

before ht.l there boon euGh a poaalbllltr of uatartuD&te 1njuat1oe 

being done b7 an 111 aiTiltcl tu progru. ID our oagernna to 

rt.i1e addit loD&l aoDt7 for flllanolng the ftl'1 WI .uat not oTOrlook 

the faot that there 11 a polllt bqond 11h1Gh the worldJig .aa ot.m~ot 

deduct boa h11 'pq lllTOlopo ani atilll!ltt1p h11 faalq go1Jico 

.ltttr h11 tu buien roaahea a oert&lA polllt, hi ounot aut h11 

tu billa 1114 atlll -.J.nt&lA that 1taniara of l1T1Dc ancl that 

110rt.le ••••llllal to tlll lfftotlTI pro11outlon of thl war. 

I aa hllln& 7011 thh t o oapbaalao thl faot that thl 

TPOUUI'J Dop&rt.n.t knon thlll probl- oxbt an4 mat bo •to 

In our ettort to ••t tha, wo han ukocl thl help of ne1'7 

e~a~JUn branlh ot gon,_nt haTlllc 11J;f rolatlouhlp to tuu, 

u4'1uhac thl Anq an4 the laT7o Wo han ex••'•cl, I thl.Dk~ 
•ni"T oonool nblo plan to n.Uo aac11 tloul tuu. 
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Sinoo the 19'8 tax bill _, utro4uM4, at lout tiptr-tift 

1ptolfio plau haft boon •uuoat.a, 4oftlopea, ua ..... agaiut 

wh11t we boline 1a tM .q ,_.,tlolt that ..Ue 1o111 eceo ill thh 

;yur ot war, l9.S. Wo haft •ulll'.a th111 plau agaiutr 

lil'lt, tho ab1lU7 ot the plaa to rai11 •n17J 

Seooll4, tho aocroo ot hardehlp tho plan plao11 upon pooplo 

ot th.a 1DO .. I all4 with tl:re4 obl.iiatlou all4 upon people with 

groulr 1Jidoquate iDo-•; ana 
Third, tbob praotloabill~ ana ooat tr.. the Ac1mlnhtrat101l 

1tandpo1Dt. Jo plaa 11 gooa it it won't work, or it it tul'ther 

triu the patlonoo ot thl tup.,or who h alroaclr bW'donod with 

too !IIUoh ana too 0011pl1oato4 paper work. 

ODo ot our ohiot couideratiou in dowlopiDg a tax prograa 

ha• b11n thl dralfiD£ ott ot what ha• boen 10 olton called •exoou 

epoii41DC IIOUf• • It hu bun 11tt.t.a that 1no- Pfo1DIIIlh to 

lnd1T14uall will uollllt to abo:~t 152 billion dollar• 1D tho !ileal 

;year of l~. It 11 further po1Dte4 out that the UOllllt ot gooda 

aD4 11PT1o11 aftllabll can ablorb onl7 about 89 billion ot th11 

152 billion. h ... ul tuoa wlll aoooUDt tor about 21 billion 

at Pl'llent rate, loaT111 IZOIII 1pen4inc .oDOf of about 4a billion 

dollare, an4 th11 UOIII epacli. IIIUT aooualat11 11011th after 

110nth, year alter rear, aa tho war go11 on, and pro4uotion ot 

ohlllan cooda h 4ool'll.le4, ui thl auppq ot thlDII• to bUJ' 

beoo•a procrouiwq •ro l1alte4. 
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It J1u Mea pollittl •t tllat -.wJ11a If all tb hs I I 

ot tbe utlm u .. ~ late U.. ., ~· tl }IMJle ...,,. 

1111 tbaa tUM tllou•' ,,,, .. a ,...., Ull tlleNtoN lt 11 

........ tut • JlNJ)A •Uilbl ~ ....... tlaftlal leU... 

• .,.., '"""'.pad ,.telltlal ...... r.. .. lltlatl...,. 1'-l• 

polat. It u . ..U \Mt tMT ..... peat leal tl ..... ..., -
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that tbe -~t el tu1 IMMI _, wW IIUI allae Pl'lM rlMI, ~· • 
wlll teu .... U.. wlM If U.. •u.a., ... wlll, ll Mt aoatnlltl 

eollplatelJ .,..t .. .tiN •••='• qn-. 
illtJa t!IU la ~ - ml baq la llbl, alM, the aMI fiP 

adllUoul. tub te fl•••• ~ •It I.,Oilft It an - the 

TN&•V7 11t a pal aulr W1 , ... , ot twlw ltillloa loU... •• 

the AMuat tl .-q 11hioh lbaall 'M nlall \f ... tu&Uoa. 

SS.... thl1 Ceal .. Mt II a lle&l. WOPth IPPI'Uihi'IC, tile 

r..uv, -. ._. ••llenJtlt laftatlcatl'IC• II haw geu 111ta!b 

tJaa !r1111111 tttl ... , •tal .. tl ~. • • lallw tlaat t.lw 

liUllm .. Uue - a pMt leal et ...,, al n .... fll1l1 aec­
nlud If U.. j4JU - •.J! Mft la 1n7lac 10 llllp I W ·m 

ur1UII UD a -.Itule -.u. 11 h1lJ rull•al tlaat llelphll 

th.lt tu, la .. lad IMlpla, ...U """'" a p11111 lllferat 

fl'ta.., • llaw nw trW w.... •• a.. w W to .a an-! 

obaonaUma 11 tile flall, dMI taloN 11 a peat llltorlllM 

llotwn U. ataUtUeal 
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•rkbc ...... tlll •1'11:1111 - .......... , .... hU t..U, 

h.-J.Uahl ftol, ul ..eb all aba Ulu atela wv U.. Uq 

!t lllllp • la th1a &lNRt., • _.. -nu thtskt. We 

tllota& .W.J, u. ,..,_. 14 •IIWII Jttple 1a u. loll& bl...,. 

• • .U a ..U IIU'WIJ 14 '"' 1 al tqn'lftrla la ae ...,_ 

walt~~, lllhdrlal tltf't a A NJ If peeple at 'fUlMII lat­

l.tw~o Jr _.l.up, w lint to~ UttlA utul..,,..,. fll 

a.q,,. .. WlaU.ur ..-s..c. aUiaoup ill ttftala itolaW 

apeta, •• lJD '"'" , •~•• haw ... la&l.u.l tu11 ot ath 

epnf'•• e.~.• _,..._'-~• haw att...tt& w1a. att.atl• ..a 
haft llllhq JI'IJ1111 ... tJa1 pUlll llblo 

.l peat ISnrlt tnlult1• has .., Oftil' thlt latlCIIl 11 ... 

the .., Meta• 111 - Mat 14 a a.lftatlCIIl - sat ot a 11ritt fll 

i•Jinsl- - Sat. tb.la pulo& et protperl\7. !bat wu llft tlll 

llfiN flul .,,....., w ..,. a •tl• fll Jttp1e 1a &tllt. WI 

-'l'llr WI ........ te pt al0111 oa illrbc tM 

lHa ,..... Ja' &eM t• we ... ,." .a ""-HU..J la &eM 

to tM ..._ .... a.tt.\J la&tllt n. t• tU ~ . ... 

bub 1a..., ...... ut .. ,~ .uu- et ptep1t..,. 11'1111'-

.., three tel"" 1a a ....... A 1up ,..aahce et ,... 

.... w en,1tt W •wr 11tta U1t to ..... ..t of tM ~ fll 

thtb JIUIIltlo WI WIN a Jatl• of pteple 1ilaoH 81 1 ll'ftl .... 

·-
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b11Dg 4epHIIe4 froa nlr'f UCle ~ the ftJIIa of lt'lltle 

s*' ot 1t wu toellu 11\t, - ot 1t -.·a, 'lit \roupt 

about 1A a ettort tl Ml.at&la a VI1Nl AM1'1Mil atllllart ot 

11T1DC1 u4 ..U ot 1t -. J•t ..t ul oat aawlhlll.t 4ebt. 

But whatenr U -., U -. tun. ha batoN • enterel the 

wu, 1lba U lin M tlrdou tllat tlTllla poll woul4 be IUP. 

tt.illl, that at_.llet ul 'ftOUJa -•per• ••1'1 to go ooapl.ttll¥ 

out ot protutloa, • .U•l.T ewtallM &llll atoppM iutallMat­

pl.tn baTbc• ftoa lt-. tut th& AMrl~~a pttple -&Ill ohleflT 

tilt U.rl ... •*-' ,..p~e -Mea to c•t out ot .. bt. !bq 

beau to be a Jatloll ot JIOplt INlb& oa a ouh bull. !beT 

began to pllk up thl11 bull: bbh that hal been haJ!CiDc O'fll' 

th ... 1A 10M 11111 tor.., '''"• l'nJ7\111Dc iDiitatll tllat 

soh ot the ..,...,,,.. galu ot the woJ'kbc JIOplt haft COlli to 

pq thtll lt'lltle 

Ill falftl11 t1 la'blr, • .. t ~q thlt fer lfti'J ou oltlaell 

lho 11 oft..-....1111 u1 oftP.tpaa•nc, ter '"''17 ... &o 11 ~ 

"lilk ahlrtt, • u 1a the lut -..., thel'l &1'1 h1maJoell upcmluu~r,t4j 

who aN Mt1 N,...UIII ot UT lllii'MII t.._ lll&llt haft 1A thtll' 
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in• .. •· r .. th& •It part, U. AMrlMil Wl'kbc .. 11 aot t1111111C 

it too .aq te Mb •• .-.\ with a pq IMik ,,.. &llh hu \Ia 

d,.uhl, ewa llotore u c•h u, u allet.at tv l u llolllla, • 

allot-t tu Sotlal S.turlt7 or oll &&• p~uloa, a tullttutlal 
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adlUIOO oa h1a tu \111, ul porllaJe othop ohupo llhlola an 

DOCIII&J'T 1Ja OOUOOtloa with tJII ldJil of won U IOOOo B'MIIIftp1 

tht7 4o ut ut tOP ooaton ul lllfti'T llhllo tlll aatloa 11 at wv. 

Aa4 1t 11 to tMoo pooplo - tboao .., allllOM ot po4 

.&81'10111 dtlaou •• uo tlll'llbal nt thl •torlalt ot war ill 

1Uiproooloato4 aMato - that tho tupnpaa .. t \o ta1loro4 
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aU tlttolo W0 Nllllllt JU.llh all of tba thl'oUCh OI:OOIIlft .. ~ • 

tuatloa 1i.llplT MealiN a tow ot tba haft aoro 1111UJ thaa tho7 

laaowbholr to 1101111 latolllpllltq. fuatloa 11 aot a ..aJ.• tor 
,.q....-. 

OW' upor1oMO ill 0111' 1fu Loaa Dr1To1 hu proTol to • 

'btfOII4 4ou\t that tbl houh ot tbl wl'io&D worldDg peoplo an 

10Wiil &114 thq aro aon thaa wi111ac to 4o t hllr put. !h11 11 

a pnolou J01101a1oa whloh wo haft 1a t hh !roo ooUDtl7, d •• 

lho.ll Jl'otOOt 1t at all ooeh. Pr1aJ7 -•14ent1oa lhoulA \o 

gifta te tU.. pooJ!- 1a t...UC a tu 'lllllJ ul that 11 ozut}T 

what w llaw lou, with tu aaaotl• ot tha Prol14 .. t ot tha 

UA1to4 statoo. 

!be ooul, ot"lll 81r1oaa .. t \o bJt otroac ul eo11114. 

lit lllllt M ClTia 01'017 OPJOrialtJ to 'booa.t a \ottOI' .AMI'loa, 

but wo ~a~~t ut lot hill \o loclalatol !Jato 4olac loll thaa b1 

110ull do oa hie on elapq 'beeouao oM II hll Mlch'bon, oollllboro, 

hu tall" to lln UJ to hie o'bllptloa~. 
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I a a..l.U., h"' tolq • tM ••1- wl'kJac .. - tM 

an who 11 •khc alllat three thouul lollt.n a ~v - llloa~~ae 

~w 11 thl ... •• wlll haw te J&1 Mtt ot 1111 lMPMM lD tane. 

lJI the hJch •-~·• tu11 an alreaq lnlt4 at 

auah a rate that t!IIJ .... t 111 •tvlall.J laonu.a u4 .till bt 

colltotilllt. JINttowr, tha 1'Ut ajorltJ ot people 11'1 ill 

there 1oweP ly po.,., ul tuatloa, llkt ITtl')'t.IWic lUI 

l.n AuPlae 11 a pot4alt ot, ul •ubJeot to, tht wllhtt of thl 

•Jorlt,. ~·" tu, an the ou1 ao -.t be •atbtita, 

btO&UII thq an the ODII ao 111at IN' the bill. 

I ldPt ... that thq an tha Ollel ... lpirlh OUIIOt be 

broken, ad whole 111otDt1n 11111t be •illta11114, 1t wt an to toll• 

ti lllle to &It ~~ tPeMIIIIOIIa Wll' pro411ot1cm UOIUIPT to 'fiotorr. 

Therefore, I will IIIJ' without htt1tat1ou that ~ •• t~~plo)'M 

ill thl - tu bill .at be apeoabll to thea - u ICN•ablt u 

i t il pottlbll for 1111 plan that 11h out to take thtiP IIODIJ• 

.. at till 'lnu1u7 han 411ouut4 ftl'ioUI plau with thl 

workiDc people ul with their le.aera, allll we an oollf14ct that 

throlach the pnJIN&l wla1ell I aa about to ako w will be abll t o 

r&111 a harllou -•t ot _.,to lit UIM for the.,.. It 

will be pall 111lllll&q u1 ..,.,lJ \J the .U.Pioan pooplt, tftll 

thouch the ... Unc ot the 1a41T141111 tu ~1lll aT MU 411tolltort. 

so 

..... . 
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Le! e s.u ,... ttrlt t.. w ....s.- at .. ,. ,.., P.Uee. 

•• ftrt! Jt1 a --~ te ' !*" l!!tt to etb M •11!•! 'h' 

~1 .. el ·--· 
14 ~ .. 14!!1 .., !0 ft•- ,.,. ..... "'' •• u l'al!!! _, 

thou! 1no.,a!l!S Ollr llaU011al 4!b!, .. , •• soon twill tie - 'be 

OOI PlehlJ l..,..!!leallcl,., BMMI!! of b n:l!!lne b1(1h NM! la 

bl eb lllto!! .... ,,, " -14 haft ! o claablt &114 IOii! U•• ""' 
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pl! b NM! la !M t.er 1_. W.Ok!h, alld Ud.! - -14 DO! .. . 

! 11b .. ,.,. ... , ....... lJI ., 111114 tbat .. hal " llde ... . 

1onal _, tw UM War, tha! we N4 to ...... .., ..,,, .,.., 

th alibt 1brea!!! lnf'laU011 0 W bn -!1611'!4 ~out 'lq! et 
11\IOM 'M l!H'!t!!! wt!t •!-!v ntsn4e ta the to.er 

I ft t:hl! wq U WOII14 !!!! that we al(lht pt VIe _,...., 

U. 1 .. ,.. l1111oa . poup!0 alii thd ln pttlJI8 U we al~! 

g1nna ba an 114'nfttap. Bat w toon toun4 that th! nrr IP'QlPI 

waa14 enJor ·~ ltaa! a theoN!ltal.SYIIII!ap -ld han no par! 

- pul!OJ'7 •••••• or of •rt:hlar ht depeftlte4 upon G«e~! 

L.1Mir _,14 noltet.lr to !1111 .usgeeUon ,. bema 
~---•1'11.,.- pai'U!IIlarl7 111 \hi f- of wbat ~r- arpnbe4 

UIIOI'plll ... - l! AoliiS la !be War Loaft 4Jotftlo 

Let e nop tw a _, Ul \tll fOil abou! thd. 

!bit ~ina peopl! aa !M be. hont ,.. l iW!!tt.nr btaY1~ 

llonlle, lllll'lft« !M 'fti1J'\t War LoM, lnUYlAial! lnYtatsd __ _ 

l"lJLU<OII! Of clDllaP! 1ft GciYePII!!Il! -r'ltl! l o Of th! H 0 _bllllOD I 

t llon4!, !!all d!llold.Da!lon Ioiii!. .u we tp doW! Ull'c.~Sh !M 

t•t ot war P"4110!lon pllu!e, we wlll rtn4 1llat !boll worltlll(! people 

,.. .. 111(! b _, -r r- war work ... lnY!!tlftC b _, la 
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we haft .a. al'ftlll-atl to r ... atallli• ou t1pt111 .. 

eoolloGIIiaalqwha tbq retlllll to lilallA uw Una oa tM aoal 

toiiD4aU• oa the Tleterr tbf will haft ••J IIIII an w ..t 

abo bep 1a 111M that • that Hu:al tou:alaU• of dotorr 1 wl'ltbc 

-· .. i WI wW ..... better liftlo TMH 11 w ... 
autei'IIIIIJ till people &o an -klac telq ul w k ljg au'bahat1a1 

wg11 oaa atf..a te -.b lu&•r illftat.anh 111 tlaeil' ~· t.baa 

OW' tipt1Jic -· 
That 11 laMr •• &l'l'h.a at t he !Jola•W7'• reoc=maauou ft~r 

the pHIIIIt W 'bill. 'II 'belilft it 11 IOOiloaioallr IOu:al 'bei''WI 

it will tap &Ill' ... , that oan 'be oou141PI4 Ua&erout1 ul U will 

gi n Ill the Ull of the Mlllf t o nll&llOI tha War - W 1a tlaa final 

anal111e1 •• are c1Tia& the people an opportuaUy to iaftlt 1a 

their owa t.tve 111•lty. 

The r......, tlael'ltaH re.-114• that 1a 19« the 11141TS.lu:L/ 

!Doe• tu \1 a .. laaUCIIl W &Ill IHlal IICIIU'1ty •uure. WI 

Haa n-.4 tat bi1Yihal. laona tu nt111 u noh1 'be 1'&1114 to 

76•14 • &111U.-l 1.8 \llUCIIl aollare. !he &J'I&tllt per .. t.p 

ot thil will •• fi'ISl people -.kiJI& •r• thlll thlrty-f i •• hiUIIIr.a 

c1o ll ara a :r-ar. 

We thea reoo.elll that Soolal s1ovitr 'be erlell4.a u1 upeDI.a 

t o OOftJ' pNoUaalq all pll'&OIII 1a the lat1CIIl1 to lDol'IUI ua­

•P10J111nt 1anruH MMflh, aaa te preT141 'baltita fn t..,ON'7 
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. . 
peopl., thlen, thoM 11J to th1J't7-t1w hwna 4ollul, a,..n-

ll&h]¥ a.7 ld.Ul... AD .Ultl.-1 JIIII'Oll tu ot 1.4 lllllla 

dollut will rl•ll a totll. of &.Ill 'blUloa lollan foP Soelal 

Se01U'lt7 JUPOM8 - ID4 fop tlll t.lllate ,..,... lit helphc te 

f J••=ot thl war. 

fttN 1e • pntnn oa the J&Pt ot Alllrlea la'ber tlaat lt 

ou eo.t~ .. t thla bill. It 11 a.. 'b7 thea .a Mlltt.a 

'b7 ue to lie a IMrltl•• 'but 1t 11 felt lo' lea4.., &1111 apok.-
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tor labor tlaat ,,..,, w are •X}I&IIIbc Sodal SMVltr'• alnatec••• 

lll4 an pe.-lttlmc tlll woPklDc peopl. to llmat in their tutu., 
thll eaorltlM will be .a. wllllllcl¥• ~ people will tlDI a -.r 
to -t the 11111, without rlltDt.llt. 

low let'• IM llbat th1l 11111ula •u to 1DI.hiaual tup&JIPI• 

Tab, fer IY..,I1 a MPI'lecl ptPICIIl with ho ltpeDledlo 

U..UC that thJ.1 l&a WIN eH'IC 11,600 a 7Ml't he will 

PAT 148 la tUM tllia ;r.uo Jert ,..., \UIIer tlll }ll'tHat lur, 

wlth the t. ..... ef M ptPMilt la Soelal SIO'III'lt, ptl-tl 'llhlah 

11 eallel f• lathe JI'IIPt lair, ~ will Jl{f SG. Ua4tr the pla 

llhlah the Tnanr7 la NM...&bc, thl•- will pq 1100 t...,... 
1DOOIII tu .. &Ill 8Mlal S..UJ'lt, o 

Tilt• the ,... of a - in the ...., ol.....,tano., e&PDlac 

three tbo\ll&llll c1ollan. !b1l 7MP he will pq $2W. llrt 7"&P1 
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\UIIler tho pNoet l•, be •1114 JilT .., • ~ .. tbo ,.. .. , 

pi'Opotal, llo •ul4 pq $W. 

Flul}T 1 hkl tho lUI o! tile aa, -.JOI'i .. IDA with tw 

cJepeD41Dh, oan1Jrc t• thouul 4oU.... !hit 71u be will Jill' 

$2,238. Jon ,..., aler tlll pnooat law, ho waul4 pq ta,aea. 
. . 

lhld•r tho pno..t pnpooal, ho wa.U pq ts,666. 

Tho totalr•ult ot thio propooal - the rain ill llloo• 

rat .. , tho !lUI ...... ill Sooial Seourit7 pe.14 b7 the uplo7v &114 

tht •plo70o, waul4 total 9.18 billlou. 

We propooo al.ao tl:at oorpol'&tlon tueo be ra1u4, UDder 
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certalll GOIIIU.tl .. atil ... han an .lltoorout4 71114 ot l.ll bllllou. 

Wt rtG0-114 that tltah all4 gltt taxt1 lit rahtd to tht 

extmt ot .40 blllla 4ollaro. 

Wt aN pn ... lzlc &ll 111DPtut4 tzoht tu of 2.68 bUlla 

dollaro. 

'l'2le - total et \beoo l1U1Ptaot4 tu .. , Ull4tr the nco-a.a 

propoul A'-ltW, will total tlS.ao bUlla. 

!lao bnsas llu .. other Ptoo-4at1a to m• ill GOutoUa 

with thU ~ wo rooo..- that '"'17 ettort be •4• -

u4 at thS.. 11111• - to ol'lf'lf7 ov tu11 aal ..b it pouilllt t• 

the 8al'oo1a ot ])atonal .. ,. .. to croatlT oiJiplltr tu rotwllo. 

We opoat a groat 4oal ot tiM athaptlDg to oiaplll)' the 

Septlllbor 15th retlll'1l foiU. I thlllk wo ue it u olllplt u it 
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11 po11l~ te alai ....., tM '- ot • 'M"f •-.11eatel 18 

ICJ.IIIl .. JUtel hriJII. :Jut ... sa. JVt ot IV tl .. llft..Ua 

&II t11dd, 'fW1 t: 1r1Tt 117 todJI lq ... ot the lllfu.lt 

lllnlaU .. aU1 tbt .... 11 Nha b tlW. ~,.., U. ,_ 

oa be •'•pllflll Wlft llaNh 111 1t 111 fll f111lll tllat tJae 

,..,.t..t apl-t-, tu ,,. ttaat .. fllltlll tbl Nqlllr t1 

et thlt ,.... t tu law will .... pMt rellrat-t -c tbl 

I • ..,. thtt C• put ap111 that there 1t &...t re• totr 

el.aplltle&Ua la .Ill tv tu lull. I 1111111t hire &o J.ato the 

iata.Ua et tlllpUtl~&U-. blat I lboall l1.kt te rtoo-.4 ept~Ul-.ll.J' 

tlw re,.al ot the Ylete., tu. 'l'he V1oto17 tu ''"'' ttpeoiJ.llT 

to oo.,Ueate retlllll fOJIIo It 1a la lttllt ooaplloatea, 1t 11 

caloulatd Bftt ... lT1 u4 ail & llula ot iUftflllt ez•ptlOM, 

eo t blrt 111 M 111117 et ahapltf7J.a& lt to alllh a utnt that the 

.. 1a tM tt&Nt .. ..a 111.11 take 1t la h1t eb14e. 

Ia .U.Sbl • law te ,., alate thh 11t.t1en• the 

,f'llllll'ltll& will leN a 111h'• ... t ot ""*"J blat I u OOIIflltal 

~t tJ&t loll et tMt "' • 11 ,., 1111 l'lportaat tllua tJ&t 

goo4 .. 111 ot the A'lll'lea tu,.,... ft&t't lilT I • Vllar that 

1t be ..... 
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lira. lloHugb 

Tho Socnotary took thia over to 

tho Preaident thia morning and gave it 

(I believe) to lliaa Tulley. She wu 

goina to bring it to the attention of 

tbe Prolident. 

R.D.W • 

• • 5'11 
11-uoh 1018 - ~ &Ul 
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......... W7. 1,., 
M!!OJ ••• ISII Dl rmum 

Wo lllaft el•et eo.-plot .. u ... olloao oa tllla pNpeeel 
for tbo oo~l.-..at ot aa late ... tloael lta-l1loatloa 
ruaa •UIIl no tMIIatoal •liP•"• ot -• tlllln)' ooutn .. , 
aaa " ... •• ....,.. la t.nbor 4h .. edoao wltlll tbo 
BrUlolll OIIPOftO, !Moo 4houeoloao "-••• of oovno, lleoa 
ooatl ... to tbo tMbaloloao. 

We feel " lllaft •• etedo ••• PNII'O•• la tilooo 
ooa ...... t&eao to take 1111 uaw .. ln oa tlw uii!Pea'n pro­
pooel tor RPPl)'UC 1o.,..torw npUel tor roooaot .... uoa 
u4 40ft1.,...t, ftleh bao lie .. p..,. ... 'r tile toehaloal 
eqono of tile fNaeuT wol1llaa dtlll tbo •••"• ot the 
State Dep.,...oat, Po4onl aoooPYe loer«, aaa tbo aapon­
liiPCirt ..... 

Nr. 0No1e)', Mr. Bol"lo r epraooiiUDI ..... tU'J !hall, 
f-I r . 01&)'toa npi'OoenUq BeonbJT .roaoo, • •· Ralls .. tor 
the Boara of Cloft1'110re of tho Po4onl lloooPYa l)'et .. , 
and llr, Warroa Ploroon of the Espoft-I.,.n lftllk -. .. 
11et 111 117 ottloo allll ban I'Ooo-n4o4 that t.ho 4nft pro­
ooeal lie 4letrl'bwto4 to all4 41oouoo4 wlUI tho h oha1M1 
•••rto ot Ulo Un1to4 latloao, J•ot •• wao 4ono wlth tho 
orope ... 4ntt of tho Intornatlonel Bt abll 1tatloa PVD4. 

11UI )'0111' q!J!POYal, l tboi'OfON J)NpOH to onto to 
tbo llialotore of Plaaneo of o tbor -tnu oa111q lholr 
anoau .. to ..., -ttlo1a1 4ntt propooal an4 lanuaa 
lh • ._., " llilolr toehaloal •••"•· Yhh h a parUn­
hl"l)' .,,., l ao UN tor t ak1, tllllo atop la no• of the 
oro- 1a Woollllactoa ot the nuolll t1-1al oqorto 
•bo ... JINOO.._ to 4lonoo w1UI 110 tho q1110aUoa of tho 
orortoloa ot 1o..-to .. MPUal. 

WUIIl ,.. • .,pNYal, I aloo propeeo to p before tile 
appNpftato oo..t.uooo ot tllo 14oueo ... Beaato to -naa 
tb .. liP to &ate oa 4loo .. o1oa• wltll ro .... to tile late ... 
nat1onel ltolll1llaat1oa rvaa ... to •IIPI•1a tb11 toatot1Ya 
an4 • • rot ... rno1a1 propooel for o Un1to4 l at1ono Beak 
t or Roooa1truetloa aad DoYOlopaoat. 

I llo•• anaeho4 a oop)' of oar 41'0ft oNpOial tocotbor 
With • bnef _.,. ftloll )'o• •ar oare to ,taaoo at. 
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OM et tM U.....,.t la'-Un , euaeld.e .... n-
-hl pi'Ml- .,... ....... wU1 ....... • , ....... ... 
ae .. tar taN ....... tal. O...VU. .Ul ..._,.. eapUal 
fer ........ u.. .......... MU'IIl .... ,.. ... , .. Pft-
4aetlM, _.,.. tM Anel.,_t at tulr Pl'l .. ltlft ,.._ 

......... .. ..... - tta., .... 1 .... , ..... ftal -'"·· 
wUl tlM a ........ watl•S• faftlp lafte.._t te ...................... ,.,..u. 

1111111 Pl"lftta tl-lal aa-te• .Ul 'Ill ,._.. ... 
\o ......ua - latenaUeaal ,..,.. ..... , la tllll peehar 
pePS .. , tile ......... Pl*• .Ul Ill w .,._, tlaat tMF 
o.a Ill .... 1111ft111F wt oalF \L u at tllil -p-U ft ae­
U oa ef all at -. .. u .. laU..a. 

ftle ,.,._ at ... hak aJ"' te _,_ .... wlUI prl­
•ate fl-lal ..... , •• 1a uklac lftllUl• 1••-•­
oepltal,.. -•trwtlaa ..a 4..,e1.,..n, aM te , .... 
\'141 Mpltel fiP l'lleW ~HI llllla pJ'lfttl tlaaaalal 
aaeaelee .,.. -'1• te wet c. _.. oa naaoaa'llle te.-.a. 
\'he laM wnl& lila" a aapltel of appNzlaatelF tlf 'blllloa 
of wJt.llll Ull .. u .. ftahl wnlol ni'IIIIPSIIe aeal'lJ 
•~ 'Ulllaa. Oal7 ew-ttta If t11a eapltal ftal& 'Ill paid 
la wlllaa Ull ..-tlau af t1aa hak '11111•• wt....-eat 
lalh, wt ewn''ac la .., ow ,.., oae-tlnll of t111a 
nMII'l·U-, 'lleUI .... U Ull jtaM ft411Ne ea&lUoaal ,.. ...... 

ftle a..ll .-1& wt ....,.,. wlUI print• f1 .... 1al 
a&awlH. It .-1& ..-. 110 loaaa tlllat -u 'Ill .... ... 
t .... prlftte MUIII ea NaMaellle terae. !lie pPSwl-
pal ,_.,._ at t1111 lallk wnlcl. be te paftatee u& par­
Uelpete la la...,..ta-1 loaae aaae 'bF pPSfth sanet­
... , ........ all& ta lea& &lNetlJ ti'Oa Sh on neo1U'Oee. 
Loue wnl& lie _.. llllF tor app.....,. pft ..... tel u& 
1a&aatrtal ... Jwta, '*&Ill 1111" -... panate .. 'IIF tu 
aaUeaal ,..,..,_.., 

., ""'• ...,.... tllat -.ltal 11 anUatlle fer 
pJ'04llellft awe ea 11'81 J ..-11 \erw, nell I Ina ... 
aake a a-t Watft'lilwUW te ....... 1 .. PWII aa& te 
proaperttr. wuaa .,...._,, ..-w, -•n•• atteeta& 
'111 tu war ... ••• et..UlJ tewar& naout ... uoa, aa& 
oar aelPIIePI la Lalla AIIWlM ... aalerteka till 4..,..1..,_ 
aeat for whllll tliiiF aJ"' ,,.... ... . 
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y CONFIOEMTill u. s . Treasury 

Diviaion of Monet!U')' Reae11rch 
September 24, 194~ 

For 

Preliminary Drart Outline 
Of a Proposal f or 

A United !Ia tions Bank 
Reconstruction and Development 

Preambl e 

(To be prepared later) 

I . The Purpo•!!L2Lth~-~!!!~ 

1 . To assist in the reconstruction ond development of 
member countries by cooperating with private finan ­
cial agencies in the provision of ca~ital for sound 
and constructive pur; oses . 

2 . To provide capital for reconetruction and development , 
under conditions which will amply safeguard the Bank's 
funds , when private financial agencies are unable to 
supply the needed capital f or such ;urposes on reason­
able terms consistent with tho borrowing pol icies of 
memb&r countries . 

3. To facilitate a rapid and s~ooth transition fron a 
wartime &conomy to 6 peacetime economy by incre&sin~ 
the. flow of international invostm~n t , and thus to 
avoid serious disruption of thr. ~conomic lif~ of 
munlbcr coun tr i<.s . 

4. To assist in raising tho productivity of member 
countrie s by h<.lping to mako available lonz- tGrm 
capi tal for the sound dev~lopm&nt of their produc­
tive r esources . 

5. To promot e the lon&- rangc balanced 0r owth of int~r­
national trad& amon& mcmb~r countries . 

II. Capitol Structurl of the Ban!< 

1 . Th~ authorized ca? i tal shall b~ cquiv .. lent to about 
~12 billion consisting of shares havin~ a par valu~ 
equal to .~,100 , 000 . 

2 . The sh~•·~s of thu Bunk shnll be non- transfcrabh , non­
&ssGss~bl~ , and non-taxabl~ . 'the liubility en shares 
shall be limited to th~ un!)llid portion of· the subscrip­
tion price . 

' · Eceh government which is n ~ember of the International 
Stc.blllzutlon F'und mc.y subscribe to " nucber of shnres 
to be dete~lned by c.n ~reed U!lOn fo~lu . The 
for~ul" ~1~1 ttke into "ccount ouch relev~nt dute us 
the nc.tionLl inc~o and the 1nternu tionlll trade of the 
•~sr.ober eoun tl'y . 

Such u for.nulL -.·oul;i m!J<o the subscription of the 
United Stc.tes up? roxim& tely ,4 billion . 

• • • 
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n-4. Pe~ymen ts on subscriptions to the aha rea of the &nk 
aholl be made cs follow~: 

a . The initial payment of each oember country shall 
be 20 pe~cent of its subscription, s~~e portion 
of which (not to exceed 20 percent) sh~ll be in 
gold and the remainder in local currency . The 
proportions to be paid in gold and local currency 
shell be graduo ted accorcHng to on agreed upon 
schedule which shall take in to eccoun t the cde­
quacy of the gold und free forei0~ exchange hold­
ings of each member country . 

b . The member countr i es shal l mako tho i nitial puy­
men ts within 60 days after the dnt~ s~t for the 
operations of the Bank to bog1n . Th& re~indcr 
of their respective subscriptions shell be paid 
in such amounts and nt such times as the Boord of 
Directors may detc.rmine, but not more than 20 
percent of the subscrl~tlon m~y be celled ln uny 
onc ycor . 

c. Cells for further ?aymcnt on subscriptions shell 
be uniform on all shores , and no calls shall be 
made unless funds ar~ noc.ded fer the operations 
of th~ Bank . Tho ~roportion of subsequent payments 
to b~ made. 1n .;old shall be de tcrmincd by the 
sch~dulc in II-4 as it applie s to each m~mbor 
country at the time of eoch call . 

5· When th~ co.sh resources or the Bank aro substnntially 
in oxcoss of prosp~etivc n~~ds , the Board may return , 
subjGct to futur~ call , uniform proport ions of the 
subocriptions . V/h.;n th~ local curr~ncy holdings of 
thc Bank exceed 20 p~rc~nt of the subscr i ption of any 
mcmbc.r country, the Board muy arrange to repurchase 
with local currency som• of the ohares held by such 
a country . 

6. Each m~mbcr country agreoa to rc purchasL ~ach year lts 
local currency held by the Bank amountln6 to not rnDre 
than 2 percent of its subscription , y&ying for it ~ith 
60ld; provided, how~vc.r, that: 

a . This requirement may be 0Lnerally suspended for 
any year by a three-fourths vote of the Board. 

b . No oount1•y shall be requl r ed to repurchase local 
currency in any g iven year in excess of one-half 
of the addition to its ofi'iclal holdings of' gold 
dur i ng t he precedina year . 

o. The obli~ntion of n member country to rcpurchaeo 
i ts local currency shall be l imited to t he amount 
ot· the local currency paid on itc subscripti on . 

7 . !jo country shall be obligo. ted to increase its subscrip­
tion to the shares of tho Bank . Any member country may 
at any tice ac~uir~ additional ahnrcs from the Bank at 
the book value of such sharas ot th~ tlr:lc of ourchoso, 
but at not less th&n The i ni tiel paymen't on such 
t.dditiont. o:no•Jnt in 
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on outstanding sherea plus the premium, if any. The 
loeB! eurrGncy portion of the initial payment may not 
LXceed thG average amount ?&id in local currency on 
ohures outstanding at that time. 

All member countries agree tha t all of the loecl cur­
rency holdin~s und other usaots of tho Bank locat~d 
in thcil' countries shall be t'reu from any restrictions 
as to their use, exc~pt such restrictions oe are con­
sen tod to by the Bonk. 

Th~ r esources and the facilities of th& Bonk shell be 
used oxclusivaly for the bon6fit of member countries. 

III. Tht Inter national tlonctory~!!!.!: 

1 . There shell bt established on inttrn~tioncl monetary 
unit to be called the Unltao, with a value equal to 
1~7-1/7 grains of fine gold, that lo , equivalent to 
~10 u.s . 

2. The Bank shBll kee~ its accounts in terms of unitas. 
The local currency' assets or the Bank are to be 
guaranteed against any depreciation in their value 
in terms of unitas. 

IV . Powers!!!~ Operations 

l. To achieve the purposes stated in Section I , the Bank 
may guarantee , participate in, or make loans to any 
member country and through the government of such 
country to any of its political subdivisions or to 
buelness or industrial enterprises therein under 
conditions provided below. 

a. The payment of interest an~ principal is fully 
guaranteed by th6 national government , 

b. the borrower ls otherwise unable to secure the 
funds from other sourc&a , even wlth the national 
government '~ guaranty of repa}~ont, at rates of 
interest and undor other conditions which 1n the 
opinion of th~ Bank ar~ rcwaonabl &. 

o. A compet6nt committee has made a careful study of 
tho merits of the project and of the loan and, in 
a written r 6port , concludes that the loan would 
servo directly or indirectly to raiso tho produc­
tivity of the borrowing country ond tha t the 
country ' s budg6 tory and balance of pa}raten ts pros­
pects are favorable to th' servicing of the loan. 
The maJority of the committee makinG the report 
shall consist of membbra of the technical staff 
of the Bank. The committee shall include an ex­
pert selected by the country requesting the loan 
who may or may not b tl a mUilber of the technical 
staff of the Bank. 

, . 
• 
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IV-1-d. ThL Bank shall make arrnngcm~nta to assurt thG 
U~< of the rroCCLdS of any loan ~hicb il guor­
ante~s , part~cipatva in, or makes for th~ ~ur­
posLS for which tbt loan was opprove.d . 

c . ThL Bank shell ~?OSL no condition upon a loan 
as to thE particular :llGmbcr country in which the 
prcc~eds of the loan must b~ s~nt ; provided, 
how~v~r , the. t the proc~eda of a loon rnay not be 
spLnt in any country whl ch 1s not e:. member country 
without the approval of th~ Bank . 

f . Wh&rE. thE> borrowing country holds blocked bulancos 
or onot hur member coun tt·y , tht Bank moy arrangG 
with th~ borrowi ng country to offer ~uch bol &nces 
OS collntcrol for a loan ouarantccd by lhe borrow­
ing country end by th, country ln which the 
balances arc held. Such colloterol s hall be 
r~turnGd to the borrovsing country £-nd shall b<.cOillc 
frcv cxchcnot at the a~e rate nz the loen 1~ 
amortized, or under other suitable orrer.gemtnt& 
betwc~n th~ boo countries and th~ Benk . 

2. In occordancG with ta. provi alone in IV-1, r.bovt , thG 
Br.nk LlUY au~nntec in whol<. or in part lonns mndG by 
priv!\tc inv<.store provided further: 

a . ThL rate of intorcot and other conditions of tho 
loan nrc reasonabl e . 

b . The Bo.nk is eompcnsctcd for ita risk in £!Ur.rhnt~c-
1ng th<. loun . 

~ . The Dunk mt.y par ticipute in loans placed through the 
usunl investment banking eht.nnels , provided tll the 
conditions listed under IV-1 above a re met except 
Lhat the rr. te of interest mr.y be hi ::her thtln 1f the 
loons were guo.r&nteed by the Bonk . 

4. The Bonk mny place part or all of cny lorut 1t hcs 
previously mode for public d istribution throu&h the 
usucl prlvr.t~ lnv,cL,~nt ct.bnn<.ls . To fnc111tcte 
U\c ~lacing of such lonns, tt.e Bt.nk ma;- , in 1 ts 
discretion , guarantee the locn . 

In l)l!>c1n6 such loons , the Bunl: shel l c.dvertise fer 
bids r.nd mny cwr.rd tb£ lor.n or MY pnrt thereof to 
the responsible bidders tendering the most t.ccept­
nblo bids . No bid offering less thun the per vulue 
ot the securi ties shull bo deemed occcptobl~ . 

5. ~he Bank shall mllke no l onns thut can b( plo.ced 
through tho usur.l private inves tmont channels at 
recsonoblo ro.tes of inte r es t . To cssur c thr 
nppllcn tlon of this pr1ncipl' , the Br.n:< shLll 
pursue th~; fol lov:1ng procedu re : 

c . Al l lonna sh&ll bG o.pprovud eond1tion£-lly , with 
tt.c option of requiring th6 placing of th.:. loan, 
in whole or in pr.rt , wi tb or without tht. B:.n!< 's 
cucrnnty, through th~ usucl investment channels . 
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After the Boord approves a loan, tbG Bonk shall 
publish th~ t cohn1cal r~port r ecommending the 
l onn, end the ngrccd terms end conditions for 
the loan . 

e . Th~ B~k shnll ndvortise f or bids from respon­
sible invcs tmcn t ins ti tu tiona , the closing dtl t" 
for the bids to b e ~0 days nft~r the publica tion 
of notice . 

d . In t>dvortising for bids , the Bnnk shall s t ipulr.t c 
th" t bi ds will be cons l d~rod for c lth~r the. v.holo 
or any pnr t of tho loan and the. t tho bidder, at 
his option, may condition his bi d upcn th~ guaranty 
of th.. loan by thu Bani< . 

o . If a bid ts rocciv~d froc a rcsponciblo bidde r 
which is accc!)tablc t o the Ban!< and to the bor­
rower , th~ B~~ :hall notify the berrow~r that 
it will exercise its ooti on and will require the 
placing of tho loar. in whole or in part, with 
or without the Bank •a guaro.nty, through the suc­
cessful bidder . 

6. nte Bank shall m&ce l oans only at reasonable rates of 
inter est with a schedule of repayment appropriate t o 
the character of the pr ojec t nnd the balance of pay­
ments pr ospects of the country ot' the borrower. 

7· Tho Bnnk in mak i ng l oans shal l provide t hnt : 

a . The foreign exchange in oonn~otion wi th the pro ject 
shnl l be provided by tho Bank in tho currencies of 
tho countries in which tho prl:'eeeds of the loon will 
be. spent . 

b . Th6 l oenl curr~ncy neads in connecti on with th~ 
project shall be entirLly ~r very largely f incnecd 
lccclly ~ithout thL cssi stnncc of the Bank . 

e. In spcclr~ circumstnnc~s , •her o tho Bunk considers 
thnt th~ local part cf any projcc t cannot be 
f1nunc~d ~ot ho.nc .:xccpt on v,r; unrcr.sonc.blu 
t ... ms , 1 t c ~:<n lu:d thnt portion t o th~ borrowc.r 
cut of l ocnl eurr~nc; hold by lb' Brunk. 

8. \'/hen r. lor.n i s n1od~ by th. Bnnk 1t s h11ll credit the 
aocoun t of the bor re>wcr vti th the nmc un t of tht- loon . 
Payme>nt ~hall b~ medc from this neocunt t e> moct 
dro.f t s covc.ri ng nuditcd oxpt-nsc•a . 

9· Loans pnrtic ipa t c.d in or made by the Bonk shall con­
t nln the following pnymont provisions: 

n . Peyment of interest due on loans shall be made 
1n 60ld, but the Bcnk may agree t o nccept cny 
member currencies . Interest will be payable 
only on r~ounts wl thdrnwn. 
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Pr.yment on account o( principal of <. l o•n shell 
be in gold. If the BWlk 1.nd the be1•rowcr sh'luld 
so cgree c. t the tim& n lo<.n is ~~~~ode , pc.ymen t on 
principal may be in gold , or ~t th~ option of 
the borrower, i n tho currency actually bor r owed . 

e . In cv~nt of en a cute exchange strJngoncy the 6rnk 
mcy Jn its j udgment accept f or periods no t ex­
ceeding } yecr s the po,ymcnto of interes t r.nd prln­
c1pr.l in locc.l curr6ncy . Tho Ronl< shal l &rrt:ngc 
w1 th tho borrowing count1•y f or the r &purchos6 of 
such loc~l curr6ncy over " p~r1od of years on c.p­
propr1ut' t erms tha t sa feguard the vcluo of tho 
Bonk 1 a holdings of ouch currency . 

d . Pcymcnts of intcr,s t end prlncipc.l , whether ror.de 
in gold or in member currcnclcs , must b~ cqu1v~-
lent to th,; un1 t:ls vclu<. cf the lonn or the con- ,, • 
tr~ctu~l interest thereon . 

10 . Any lo~n lU<J'!.n tcc.d , p<.rtlcipt.tod in , or :ned!!. by the 
Bc.nk m~y provide th~t lt may be r'pt.ld, ct tho option 
of the borrow, r , ln wbol~ or in pc.rt , ct cny time 
prior to its maturity, Th-. Bcnk m::.y c.lso c.rrr.n.;<. for 
th' refunding , throu;;h govcrnm"n t:..l or pr ivn tt. fln c.n­
ciol ch~nncls , of any loc.n gucr~ntccd , por t i c1pa tcd 
in , or made by th£ Bank . 

11 . The Bttnl< muy l evy a chnrgo cgr.inot the bor rov.cr f or 
1 t s expenses i n invcs tlgr. t1ng any lo .:.n plc.ced, gu:.rcn­
tocd, pc.rtic1pat~d in, or mudc ln whole or 1n p~rt by 
tho B11nk . 

12 . ThG Bcnk m!:y sunronteo, p :rticipatc in, or •nnkc. lcc.ns 
to int~rn~ticnn l govGrnmcnt~l ngLncies for objoct1vos 
consonnn t •:i til th~; purpoe1.e of th' Bnnk , provid~d thc.t 
onc-hclf of the particip~nta in the intc. rnc. tionc.l 
ogcnci's nrc c ambers of th~ Bonk . 

1} . In cons i der ing runy opplic~tion to gu:~cnte, , parti­
cipctc in, or mnk' n loon t o c mcmb<.r country, the 
Ban~ shell giv e du~ rcgurtl to the cff1.ct of such c. 
lor.n on busincsz and ftnc.nci : l conditions in tho 
country in which tho l oc.n 18 to bt sptmt. 

a . At the r eque st cf th" r vprcacnt!\t1V.: of thu 
country in Ylhich tho proposed l o:.n i s t o be 
spc,nt , occompc.ni Gd by c s t o t~mcnt of tho 
r~.nsons for such roqu~st , thv Bunk shnll pest­
pone for cno yunr no t ion on th~ pr opostd loan . 
The Bank shall inform ~he applicant of the 
pos t ponement and the reasons therefor . 

At t he end of one year , the representative c.f 
the country in which the loan is pro9osed to 
be spent ~ay re~uest the further postponement 
or the wi thdrawal of the appllcaticn and the 
Bank shall act accordln0 ly . 
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The borrower may at any t i me amend the application 
to provide for the expenditure of the loan in a 
currency or currencies other than th at of the 
country whose representative requested the post­
ponement. Tht Bank may guaran tee , participate 
in or malto the loan on the basis of the amended 
application. 

e. At the r equest of the countri es in which portions 
of the loan ar<. spcn t , the Bank will repurchase 
f or gold or needed for <.ign exchanso an appropriat<. 
part ot th<. oxpcndi turcs in t ho currencies of' those 
eountri<.s directly derived from th<. l oan made by 
the Bank . 

14. ·.Vlth the approval of the r epresentatives of the gov~rn­
mcnts of the member countri~s involved , th~ Bank may 
engage in tho f ollowing operations : 

a . I t may issue , aell , pl&ge , or disccunt any of 
its own s<.curitics and obligations, or s ecuri­
ties and obliGations taken from its portfclie . 

b . It ~y borrow from any member govern m<.nts , fiscal 
ag<.ncios, central banks, stabilization funds, 
priva t <. financial institut1~ns in me~ber countries, 
or from inte rnnticnnl financial ~g<.nci<.s . 

c , It :nay buy c r s<.ll f oreign exchange, after consul­
t ation v:ith the Interna tiona l Stnblliza tlon Fund, 
wher e such tro.nsaet1ons arc n<.cossary i n connec­
tion with its opcrati ~ns . 

15 . The Bonk may act es ag6nt " r e errcspcndcnt fer the. 
governments of member countries, their eentrnl banks, 
stnbilizntion funds o.nd fisco.l og<.nclea , a~ for 
1ntcrn6ti~nnl f1nonc1 nl 1nstltut1ona , 

The B~k mr.y cct ns trustee, r egis trar or ogent 1n 
connecti on with l oens guaranteed, pcrtioipntod in , 
mndn , ot• pleccd through th& Bnnlt , 

16 , Excopt ns o thorv:is<J 1nd1eotcd the Bani: sbull d~~l 
only ~ith or thr~ugh: 

o. The gcvcrn~~nta cf ~b~bcr countries, their 
central bonks, stobilizaticn fun ja und fiscal 
e.;;cncica. 

b . The Intcrnoti~ncl Stabil1zut1~ Fund end any 
other intcrnc ticnnl finc nc1c l og~ncics own~d 
predominantly by member govvrnmcnts . 

The Bank tnny , nov<. rthclcss , w 1 th the nppr~val of' the 
mcmbor of the Bocrd r cprcsJnting thu gov~rnmont cf 
th& coun try conce rned , sell its ovm s ~curi t1t~ s cr 
socurit i~s it holds ~ the public cr t o institutions 
of mcmbor ccuntrics , 
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IV-17. It the. Bank shall dc.claro any ccun try as susp~nded 
trcm mc.~bcrship , the member gpvornmcnts end their 
agencies agree not to cxt<.nd any finnncicl cssis tcnoo 
to tha t country without tho opprovol or tho Bonk 
until the country has been r catercd t o mombership. 

18. Th~ Bcnk e nd its officers ahall scrupulously avoid 
intc.rfcr oncc in the political Lffa1ra of any mecber 
countr1. This provision shall not lic it the right 
ot an officer of the Bank to participate in the 
political life of his own country . 

nto Bank shall not be influenc~d in its dec i sions 
with respect to applications for loans by the pol iti­
cal character of tho government of the country 
reques t1ng a loan . Only economic considerations 
shall be relevant to the Bank ' s decisions. 

v. Llan!3Cme n t 

l . The administration of the Bank shall b6 vested in a 
Board of Directors co~posed of one director and one 
al t ornate appointed by ~ach ~ober government in a 
manner to be de t er:nined by 1 t . 

Tho director and al te rnat6 shall scrv£ for a p<.ri od 
of three. years, subjec t to the pleasure. of their 
gov~rnment . Directors and altornat~s may be rc.np­
pointcd. 

2 . Vo ting by tho Board shall bo oo follov.s : 

a . The dir<.ctor or altcrnnt~ of each mcmbor country 
shell bo cntitlod to cast 1 , 000 votes plus one 
vote for each share or s toc!t hold. Thus a govern­
ment owning one share shall cast 1 ,001 votes, 
while a govcrnccnt having 1 , 000 shar~e Shall eas t 
2, 000 vo t es . 

b . llo country shell ces t JnON than 25 percent of the. 
aggrLgat- votLs . 

c . Except where o~~crwiso provided, decis ions of the 
Boord of Direc tors shell b~ by aioplc majority or 
thc votes cast, cech ~~t.~abor of t he Board casting 
the. vott. s allotted to his sov~rrunc.nt. Vlhcn do€:aed 
to bo in th<: b cs t in t c.r<.s ts of the. Bank , decisions 
of the Bonrd may be mad<. , without c meeting, by 
polling the. dircctars on specific qut. st1ons sub-
mi ttC'd to tho.:n in such ,,aonncr ns the. Boar d shall 
by r~gulotion provide . 

~. The Board of Dirtctors shell select c Presidc.nt of tho 
Bank , who shel l b£ tho chi6f of thu operating staff of 
thCI Bonk end ex- officio Cha irman of the Board, nnd one 
or :.aare viet. pr csi·i<:>nts. The President end vice 
presidents of thc Bunk shell hold offic e. for four 
years , shell be cli g1blt for r ccl <.ct i on , end QOY bc 

~· • 

rc,.ovcd for caus ... !l t MY t1:.ao by t he. Board. 1h.: s tc ff 
or th<. Bank shell b•: st. lee ted in cecordancc VIi th r cgu­
lctions established by th. nonrd o:f~D~1r~c~c~t~o~r~s~·---------------
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Th' Board of D1roctora shnll cppo1nt from ~ona its 
c~bcrs, on Executive Co~1ttec of not ~ore than 
nint l:lC~:bcrs . Thv Prcs1d~nt of the B<nl< shell be an 
, x-off1c1o a'cbcr of the Executive Co~•ittcc . 

Tht ExccutiV• Co~ittet shall be continuously nvnil­
nbl c at the heed office of the. Bt.nl< end :~hall c.xer­
cisc the cuthor1ty d'logoted to it by thv Board , In 
the nbs,ncc of cny m~mb~r of th' Ex~cutive Coz~ittce , 

his alternate on thb Board shel l net in his placb, 
14cr.tbcr s of · the Exocu t1 vc. Comm1 ttcc aholl recci vo 
npproprintt rcmuncrction. 

S· The Board of Directors shell select an Adv13ory Council 
of seven m~obors , The Council shell advise wi th tho 
Bonrd und tho officers of th~ Bank on 1Jc.t t cre of 
gc.nernl policy. The Council ahnll meet unnuclly end on 
such other occnsions as the Bonrd muy rc~u6st . 

Thv Joc.:lbcrs of the AdvisOI'l' Council shell be sel&ctod 
trow men or outstanding ability, but not more then one 
ccnbur shell be se l ected trQU the s~o country. They 
shall serve for tuo ycor s , end the term of cny ~ember 
~o~ be rene~od. ~c~ors of th' Council shall be pn1d 
their cxpc.nsc.s nnd c r emunc; r ction to be fixed b)" the 
Boord . 

6. The Board of Directors mcy appoint such other com-
:.11 t tees no it finds noe~ss:1ry tor t ho work or th<­
Bnnl< . It tOO.}' c.lso np»oin t cdv isory eommi ttc~s chosen 
wholly or partic.l l y from pot•sona not ngulc,rly em­
ployed by the Bn~ . 

7. Th~ Bonrd of Dir<- c tors mey n t r.ny me, tin._: 1<U thorizco 
cmy officer c. or commi ttc<.s or the. BLnk to exercise 
nny specified powers of th<. Boerd OXCLpt the power 
to mnlto , :;uarcntcc or port1o1pa ~<. in loans . Such 
pow~ra shell be exercised in u ~onner consistent with 
the general policies and prect1cos of th~ Board, 

The Bonrd moy b:i t- three-fourths vote delegate to the 
Executive Co~ittc~ the power to ~ake , gucrcntce or 
pcrtlcipcte in lo~s ln ~uch cmounts cs ~c.y be fixed 
by tho Boord. In pcssing upon o.pplicc tions for loons , 
tht Executive Co~ittc~ shnll oct und~r tho rcqulre­
ttenta speclfhd for ecch typo of loon, 

8. A •ncmber country ft.illng to mH t its f1nnnciel obliga­
tions to th<. Bank ""'Y be declared in default and it 

r.>o.y b e. ousp~ndcd rroo rnc.mborehip during thu p<.riod of 
its dcfcult provided o mnjority of the member countries 
so decidG , Whi l e unde r susp<.nsion, the country oho.ll 
bo dCn16d the privil~gcs of membership , but shell he 
subject to the obligations of meoborship. At the and of 
0'18 year the country shall be autOJ!llltlcnlly dropped 
from membership in the Bank unleaa it has been restored 
to good standing by a !!Uijor1ty of the cenber countries. 

If a cecber countr)' e l ec ts to w1 thdra'l' or is dropped 
free. tho Bank its shares of stock shall, if the B&nk 
haa a surplus , be r epurchas6d at the , rice ~id . If 
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tho Bank ' s books show a loss , such country shall 
buar a proport1onat~ share or tho loss . The 3ank 
sho.ll have 5 ~·ears in vthich to liquids h its obligr.­
tions to a ::J<,:ubcr v. i thdrar.ing or dropped from the 
Bunk . 

Any monber country that .. ithdraws or i s dropped from 
the In to rna tional S tablliza tion F'lJnd, sball r~lino1ui sh 
its m~mbcrsh1p in th ~ Bank unl ~ss three-fourths of th.; 
mv:nber votes favor i t s remaining as a Jnember . 

9 · l'h" yearly net prof i ts shall be appliud as follows : 

a . All profits shall bL distrJbutcd in proportion 
to shares held, except that one- fourth of tbb 
profits shall b~ applied to surplus until the 
surpl us equals 20 pcrc~nt of the ca~ital . 

b . Profits shall be payabl~ in a country ' s local 
curr~ncy , or in aold at th~ option or ~~c Bank . 

10 . Tbo Bank shall collect end ~ak~ available to cc~bor 
countries financial and e>conomic infor:aotion and 
reports relating to the op~rationa of th~ Ban!< . 

u~.,,bor coun tric s shall furnloh the Bcnk v·i th ell 
information and dt>tn that vtould fllc111 ta t o t he 
Oplrations of the Bank . 
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HI!Jr: 

Operator: 

I!MJr: 

Nellie T. 
Roes: 

HMJr: 

R: 

l!I!Jr: 

R: 

HI!Jr: 

R: 

l!MJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

Bello. 

Mra. Roaa. 

Hello. Mrs. Roaa. 

Septeaber 27, 1943 
ll: 3l a.ll. 

Yee. Good morning, Mr. Seoratar7. 

Good morning. Look, Mrs. Roee, we've got to atop 
making those new penniea. I have tinall7 gotten a 
complaint trom the Preaident and I can't take an7 
more oompla1nte about them. 

Mr. Secretary, I think that all you will have to 
do will be to tell Mr. Nelaon that, Ve have 
been ...• 

Who is Mr. Nelaont 

The the War Production Board. 

Well, I-- well, let' a atop making pennies and then 
let him find out. I can't go along with all these 
complaints. 

Yea, I know. It's ver7 diatreaaing to me. 

Vh7 can't 70u make them out ot aomethlng else or 
put a hole in themt 

They wouldn't let ua have any other material ln the 
whole country. 

Hov about putting a hole in the•' 

The reason we didn't put the hole in them ia that 
the legislature, you know, made the legislation -­
enjoined us to take into conaideratlon the vending 
machine e. 

Oh , to .... 

And .... 

Look, I can't run thla country tor the vending 
machines or the slot •... 

I know lt but, Mr. Secretary , you know the law 
the leg1elat1cn that authoriud it. 

-
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R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 
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Nov, look, Kra. Roes • ..• 

•... and provided that .... 

•. .. you're going to have to do something. 

I think so , too: 

I ' m not going to take it any more. 

Mr. Secretary, let me tell you that we have been 
collaborating s t rongly wi th the War Production 
Board lately and trying to induce them to give ua 
back the copper and they tell us that they are 
going to do it. 

Mrs. Roes , I can't write that to the Presiden t . 
He doesn't vant exouaea. He wa nta something 
different. 

Yea. 

I f inally got a letter from him and I get •. .. 

Yea. 

•... hundreds and hundreds or letters and I ' m sick 
and tired or it. 

Mr. Secretary, Mr. Bell ia thoroughly conversant 
With all the facta about it and we've been tak i ng 
it up with him regularly. 

All right. I'll • . .. 

Nov, as tar as -- the legislation is the only 
thing, you know, that .... 

I 111 tell b1m. 

It you v1ll. 

I 111 tell Mr. Bell. 

All right and I say I think that a letter from you 
to Mr. Nelson might Just turn the trick. 

Well • •. . 
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But ve have correepondenoe Vi th h im -- end I 
you'd be intereeted in the memorandum that I eent 
him the other day . •.. 

Yee. 

•... on 1 t. 

Okay. I 111 talk to Mr. Bell. 

Thank you, Mr. Secretary. 
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HIIJr: 

Dan 
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HMJr: 

3: 

RMJr: 

B: 

l!MJr: 

B: 

HMJr: 

B: 

l!MJr: 

B: 

RMJr: 

8: 

HMJr: 

B: 

Septellber 27, J.911J 
ll: J5 a.a. 

I waa atup1d enough to call up your pal, Nellie 
Taylo e Roes. 

Xeah' What was stupid a bout that' 

Well , I knew I'd get what I got. I just go t the 
following memorandum !roa the President: 1 What 
ehould I tell my unole' I think there's a lot in 
what he says. I, myeel! , tried to use a one-cent 
piece i n a ten-cent slot maoh1ns and I was arrested, 
but let orr by the Judge under auapended sentence. 
F. D. II. 1 

(Laugh e ) 

Now, l isten. 

Xeah. 

We 've got to do something about thie- God damn 
penny. 

Well . ..• 

Now, don ' t give me a lot or alibie . 

No . Can I tell you what we've done? 

Why not? 

We'•e had a number or conr erenoee with the o.P. A. - ­
uh -- W.P. B. 

Xeah. 

They're eympathetio and they don't want to make 
a deciaion now as to copper •... 

Xeah. 

.... and, or course , lt would probabl y be a little 
l a te to make it now t or the Christmas hol idays and 
another thi ng we've got -- ordinarily we'd have to 
put 1n our order now ! or the eeoond quarter ! or 
steel. 
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8: 
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Yeah. 

So they've written ue • letter end told ue not t o 
put in the eecond order -- or the order t or the 
eecond quarter -- that t hey'd have a deciai on by 
January 1 and it l ooked favorable t or copper but 
they've got a lot of other people on thei r neck 
and they don't want that publioized a t the moment. 

Can't we get it before that? 

Well, they say not. They're afraid to t ry it in 
view of all the other people. 

Can't you put a hole in the penny? 

Veil, that wouldn ' t work your alo t machines becauee 
it taltee the weigh t. 

Uh. 

And t~en your dies are aleo made out ot high e teel 
which hae priority. Ve've t r i ed all those thinge 
and •••• 

Well , can't we get copper bef ore the 1st of 
January? 

Wel l, they aay that it'e doubtful. We're atill in 
touch with them a.nd they do Juet the beet they ca n. 
They know the ei tuati cn thoroughly and they're 
eympathetic to our problem. 

Well , who' a over there? 

Uh •••• 

In charge of that? 

Oh, I'd have to ge t hi e name. He'e eomebody under 
Neleon. Neleon, of oouree, ie the top and they've 
gone to Neleon and Neleon told them to do everything 
they could, but •. . • 

Well, who's in charge when Neleon le gone? 

I don't know. I 111 have to f ind out ·. 

I 111 call up and •.•• 
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8: 

71 
- 3 -

'!he man •• •• 

•.•. t1nd out. 

••.• we' ve been in contact With ia the fellow in charge 
ot eome or t he metale d1vie1on. 

I 'll oall up a nd rind out who ' • there. They've got 
to give ue some copper. 

We -- is tb1 o another letter we got' We got that 
letter laat week to wh1oh we're preparing an anawer. 

From the Preeident? 

Yeah. 

'lbl.e is September 22nd. 

Well, I gueae the t' e •••• 

I've answered it. I told the President that he 
could guess what wee in my mind when I talked to 
Nellilt Tayloe Roes ae to what ehe could do wi th 
the penny. 

(Laughs) Well, we 're preparing an anawer f or that 
letter. I gueu you unt ue a photoetat. 

Yeah. 

'!hat's what we're anawerlng. We got it Friday. 

I t old the President that he could gueea what wae in 
my mind and wha t Nellie Taylo e Roee could do wi th a 
penn:r. 

(Laughe) I don't get that. 

Well , eome7ime when I oee you , I'll t ell you. 

(Laughe) '!hat'• pretty deep. 

(Laughe) 

Well, did you get a run around !rom her. Didn't 
ehe t ell you what • ••• 
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No. Bhe told ae to aea you. You 're her boae. 
Let me •..• 

llha t? (Leugha) 

Well , you read the oorreepondenoe anyhow. 

Yeah. 

All right. 

P'1ne, 

I'll oall up the man over there. 

All right. 'lbanka. 
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Operator: 

HMJr: 

Operator: 

HMJrl 

Operator: 

HMJr: 

Chu. £. 
llllaon: 

HMJr: 

1f: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

11: 

HMJr: 

W: 

HMJr: 

Wt 

HMJr: 

The V1oe Chairman. 

All right. 

Here he 1e. 

Hello. 

Go ahead. 

Hello. 

Wnaon epealt1ng. 

Thie is Morgenthau. 

Go od morning. 

Septeaber 27, 1943 
11:41 a.a. 

Mr. 1filaon, I don't know whether a nybody baa 
talked to you about our penny troubles. 

No, I haven't heard about them. 

Well, have you s een one of the new pennies made 
out of steel? 

I have not. I've heard plenty about them and 
everything against them. 

Now, I 1 ve finally got an amusing l etter from the 
President wher e he aaid he tried to uee one and 
he got arrested ••.. 

(Laugh e) 

••.• because he tried to uee it instead of a ten­
een t piece. 

(Laughs) O.e! 

But it 1 e tinally got to him and my mail i s Just 
full ot the s tuff. 

'leah. 

Couldn't you give ua a little ooppert 

...... 
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How IIUCh would it taltet 

Well, I don't know exactly but not an awful lot. 
I oould tind out and oall you baok in t hree ainutee. 

I t you'll juet let me know how muon, I'll • •• -­
and when -- i t you'll tell me how much you want and 
when you want it and then I eur mi ee you'll need a 
continuing supply !rom month to month, won't yout 

'lha t' e right. 

And I think you ough t to gi ve me an es timat e on 
that and we'll see whe ther we could epare i t . 
Nov, with-- I - I eee t he neoeeei t y t or i t . 
We' l l eee what we oan do. 

I'll call you. Will you be t here t or the next 
five minutest 

Xou bet I will. 

I'll oall you baok. 

Thanke a l ot. 
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RMJr: 
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Hello. Hello. 

Yeah. 

Mr. Wileon, have you got a pencil? 

Yep. 

Septe•ber 27, 19~3 
11:52 a.a. 

I'd like 800 tone October 1, 600 tone November 1, 
and 600 tone December let, and after -- thereafter 
at the rate ot from 3)0 to 350 tone a month. 

I see. 

Or a total ot 5,000 tone a year. Ot course, what - ­
the· big demand now i s on account ot Christmas. 

Oh, yeah. I suppo se there'• no -- no hope ot us i ng 
the aame as we are using today t or the penny and 
making it 50% larger ia there? 

Well, ot course, I'm not in aym~athy wi th this but 
the t rouble ia Congress says it s these damn elot 
machines. 

Oh. Oh. Oh. 

81 

And the whole trouble woe -- and there's aomething in 
the legislation about theae damn slot machines. 

I'll get busy on this and I'll call you back this 
afternoon. I'll get our copper people and we'll take 
a l ook at our •... 

Yeah. 

•... our order boarde t or the next six months a nd 
I'll see what we can do. 

Will you? 

And I'll call you back. 

It's getting to be a public relations nuieance. 

Oh, it muet be. I-- I mean, I hear it in my very 
limited sphere on it •.•• 
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Xeah. 

•. . . and eo I can imagine what lt muet be to you. 

And it' a Juat a quaation o! how much o! a nuiaanca 
value ia it worth to get rid ot. 

~eah , that'• right. I'll eee what we can do and 
I'll oall you back. 

I thank you. 

"' • 
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Mr. D. W. Bell 

Go ahead. 

Hello. 

'lbi e 1e W1laon. 

Go ahead. 

Sept ember 27, 19~} 
}:10 p. m. 

I've been looking fur ther into thet copper matter , 
and I'a afraid thet 800 tone in Oc tober, and 
indeed the tonnage )'OU wan ted up to the earl)' ''. 
aonthe or the )'ear ie- ie too d11'1'icult to -
t o ove~come. I don't believe we can do it. 

Well, can 70u give an)' part 01' it? 

Onl)' a small part o1' i t , but I ' m wondering it 
you've given full ooneideration to tbls other 
poesibility o1' taking the ammuni t i on cases and 
using them. 

Ammuni t i on cases? 

Yeah, ve can do that, you eee, and we - ve might 
even- in tact I'm sure we can arrange to have 
thoee ingots made t or you it' your tacilitiee 
won't make them. 01' oouree, thet would bring 
you out with eometblng like aevent)'-aeven per cent 
oopper in - in )'our melt inetead ot what )'OU have 
to - what you alware had wi th the bron~e penn)'. 

Yeah. 

And- and · the col or ae compared vith the customer)' 
br onte penn,)' would be a li ttle brighter, ma ybe 
ooneiderabl7 brighter. 

Yeah. 

But i t - it would be eort o t a tarnished gold 
color. 

Yeah. 

But it - i t would have all the charaoterietioe ot 
the bronte penny, and we could give you, I think, 
all or the me tal you need t or it. 
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I - you're making that in quantlty t 

Oh , yea, and ve -- ve could Juat take that -- ve 
could t ake the atutt trom the battle grounds or 
ve could take the etutr that'• coming 1n now 
rrom the practice tlelde here in the United States 
and turn over plenty o r that to you. 

You mean that'e dlecharged ahelle -- la that what 
it taltee? 

!hat's right. 

llha t 7 

1hat'a right. Dlacharged ehelle. 

Well, I don't know why not, but I'll find out 
1111gb ty QUickly. 

And, you could get enough or it and you'd get 
entirely away from thie thing that's causing 
you the t rouble. 

Yeah. 

And you - - you oould go right back to something 
that would be just ae d1at1nguiahable as your 
bronze penny ever wee. 

And you - - you have taoilitlea t or melt ing i t down 
and giving it to ua 1n 1ngota if we don't. 

Well, that-- that would be the d1trtculty , but 
I'm sure we could t lnd a way to over-come that ror 
you quickly. 

Well, suppose ve aay •yee• -- who - - do we give 
you the anawert 

Yea, give me the answer and -- and tell me how 
much or i t you want, and we'll get busy and find 
out how quick we can get those ingote. Now, I 
think maybe eome or lt, you could make yourself 
and, with your present taoilltiee --but we won ' t 
count on that. We'll eee where we could get lt 
raat enough tor you. 

Ir I don't call you back, it will be Danny Sel.l. 
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'II: 

~l!Jr: 

W: 

HI~Jr : 

ll: 

!!l!Jr: 

W: 

HY.Jr : 

W: 

HMJr: 

W: 

h"MJr: 

- 3-

All r1ght. That ' s t1ne. 

You ltnov Bell' 

Oh, yee. Incidentally, he knovs about th1s , 
because the boys vrote him a l etter on September 20 
telling him what we could do about this. 

I see. 

But, I just loo~ed into the th1ng- in to the 
color or it, and had them match it up vith me, 
and outside or ita- the rao t that it has kind 
o r a brassy gold col or •... 

Yea. 

and I - I think maybe ve could even over-come 
that by taklog a little copper •.•• 

Yeah. 

•..• a little more copper and putting it in 

Yeah . 

. ... but ve - we've go t eo damn much or this 
aturr that rather than diverting it baclt to 
car tridge manufacture, I - I think we could do 
thie, and- I- I really believe i t would be just 
as good ror you. 

s~und. good fo me. 
objections are, but 
a t once. 

All right. 

Thank you eo much. 

Bye. - bye. 

I don ' t know vha t the 
I'll certainly pass it along 
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UNITED NATIONS BANK 

Present: Mr. Bell 
Mr. White 
Mr. Crowley 
JAr, Ch.yton 
l!r. Pierson 
l!r. Goldenweiser 
}ir, !WI 8 Olll 
lJr . Szymczak 
J.lr , Berle 
l.!r. Paavolsld 

September 27, 1943 
2:8:> p.m. 

H.U.JR: We might as well start, gentlemen. You 
are all busy. .lt this last meeting we had we decided 
we would go ahead and let our technical assistants 
discuss this question of a world bank, and I understand 
that they have gotten far enough along to make a recom­
mendat ion. 

The thing is, if I can get the approval of this 
group I would like to distribute it to other members 
of the United Nations . 

(Copies of drAfts of proposal and summary of principal 
provisions for a United Nations Bank attached~) 

(Mr. Berle and J.lr. Pasvolski entered the conference.) 

H.U.JR: All I was saying is that I understand the 
so-called technicians, or otherwise known. as the people 
who do the wo rk , have got ten far enough along that t hey 
have a plan, and I would like this group to ask any 
questions that they want . 
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If they are satisfied, then ! would like to go ahead 
and tell the President so. And then the plan is to give 
copies t? other members of the United Nations, particularly 
the Engl1ah, who are here and are very anxious to see it, and 
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then for the Treasury t o appear before the Senate and 
House - these nrioua com111itteu - a.nd explain both how 
far we have progressed on stabilization of currency and 
this plan for a world bank. 

Now, I am just telling you what I would like to do, 
but the purpose of the meeting ia to find out whether 
the various departments represented feel that their 
technicians are satisfied that we take that next step. 

So we will start with anybody that wants to make any 
oomcents - say he is satisfied or not satisfied, or does 
not think this is a good plan, or has a better plan. 

We will start with the State Department. 

UR. BERLE: Our technicians feel that something along 
the linea here proposed would serve as the basis for dis­
cussion on a technical level with the British delegates in 
Washington . 

There are a couple of points we think might be made 
which are partly on the strategic level. The first is 
that it might be desirable not to discuss or put out 
figures at this time, certainly for public discussion; 
in other words, that the amounts perhaps might not be the 
best possible way of discussing it. 

The second ia obYioualy - this ia a drafting point 
merely in the final plan, to which I think Harry will 
agree. It discusses the use of Uni tes separate and apart 
from the Stabilization Fund, and it obviously must mean 
Unitaa as determined in the Stabilization Fund plan . I 
take it that ia merely what you--

MR. WHiTE: It is a Yery unimportant part of this . 

MR. BERLK: It obviously contemplates the same thing 
and would want to be tied in. 

I think the third point ia this, that if we get very 
badly knocked about we might wan t to keep a strate~ic 
line open for the development of an agreement sett1ng up 
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consort ium of lending agencies of governments in t he event 
that we get roughly handled poli tically on this . 

That is merel y a possibility that we thought might 
be kept in mind as a second line of defense if this looks 
as though it was a lost fight , or something of t hat kind. 
That isn' t apposite to this plan, but might be a method 
of handling it in the event things go badly here. 

lffi. BELL: You mean if you can ' t get this through, 
you could use the agencies already in existence? 

WR. BERLE: Perhaps with an afreement to consult, 
and things of that kind - to work ogether on jobs of 
that kind. 

H.M.JR: I don't quite get you. 

MR. BERLE: I mean , Mr. Secretary, in the event we 
couldn ' t get this, or this looked wholly unpracticable , 
there is the al ternative of an agreement as between the 
nations that would be interested in this, consulting 
together and working out a common program to be shared 
in by the lending institut ions of each government without 
forming a new institution. 

I think the view of the Department is that we would 
rather have this, but that the other might be necessary 
as an open line to retreat to. 

I think that is about all we have t o say, unless 
you have something . 

~. PASVOLSKI : No. 

MR. RANSOM: You would then bold that suggestion, 
Mr. Serle, in reserve to see what fate met this proposal , 
and not as an al ternative to this? 

YR. BERLE: That is right . 
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MR. PASVOLSKl: There ia just one other point. We 
~ould have to be ready wi th a reply on the ~roposition -
the question May be raised as to the exclua1ve dealing­
the bank dealing exclusively in governMent guaranteed 
loans . Tha t question may come up and I think we would 
need to consider first of all whether or not we are 
defini tely going in that direction, and if we are, ~at 
reply we make t o the people who would say that that 
restricts the operation and particularly restricts the 
field of private enterprise in the borrowing countries. 
Of course you heve given consideration to tbat. 

UR. ~ITE: I thought the purpose of this was to get 
it out first to the vari ous countries, and then to t he 
public, to give them an opportunity to do the same thing 
tha t they have done on the Fund - discuss it, criticize it, 
comment on i t, and make it possible to shape it in the 
light of that criticism. 

And I wonder whether , in view of that, and in view 
of the fact that it does not at this stage rep~esent in 
any sense an official commitment - i t i s the same kind 
of a t echnical commitment which the various departments 
can back away from - a government can back awaJ fran it 
it doesn't like it at a later st-se - the same position 
we took with respect to the Fund - whether, in the light 
of that , it isn't desirable to give this distribution 
among the other countries . 

They know - they have been promised that something 
of this kind is coming forward . Now, whet ner you want to 
not make it available to them, but merely make it avail­
able to the ll ri tlsh in t hese discussions which we are 
having with them, is something I am rather doubtful about . 

I certainly think we ought to discuss it ~ith tne 
Bri tish, but I believe also that it ought to be dissemi­
nated to the various persona who receive the Fund so ae 
to give them an opportunity to comment and discuss it 
if they wish. 

!.iJ(, PASVOLSKI : I think so . 
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LIR. BERLEs I would recommend adding the Canadians 
to that list, Mr. Secretarr. The t hree capital exporting 
nations, as far at I can aee, will be the UDited States, 
Canada, and Great Britain, for the time being. I yield 
to the Federal Reaerve,which anal7Zea those things more 
close.ly. 

MR. WRITE: Well, unfortunately, in this respect the 
capital importing countries are more interested than the 
capital exporting countries . I don ' t see harm to it, and 
I see value in sticking to the pattern that these are 
United Nations arrangements, and all countries participate, 
and not a favored two or three countries that are deciding 
the plan at this very early stage in the discussions. 

I think the other procedure worked out very nicely, 
and since the british are here, it provides an excellent 
o~portunity to begin discussions with them without 
d1scussing it with the other countries, and at the same 
t ime informing the other countries or sending them a copy, 
and ~sk for their written comments of the technicians. 

MR. PASVOLSKI : Harry, would you wait until there 
baa been some talk to the British about this? 

UR. i~ITE : I shoUld imagine tha t if the President 
approves, the ~ecretary would ~end a copy of this to 
every one of t he financial min1sters that he sent the 
Fund to. Then at once, the moment that ia mailed, ~racti­
cally, you give a copy to the British and begin a dls­
cnssion at any time subject to their convenience. 

H.M.JR: L\ay I ask a question? I know v.hen we wanted 
to do this with the Fund the President was very insistent 
it be Kept in aort of a liquid state - aort of tentative. 
Now, have we pas1ed that stage as f ar as the Fund goes? 

MR. iHITE: Not yet , sir. 

H.M.Jk: So in preparing the memo for me for the 
President, be sure and use the same language as we did 
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the last time, because I know - he Jtasn ' t changed hie 
mind, has he , on that thing? 

MR. BERLE: l~o, I think not. 

H.M.JR: You might look up the language of t he last 
one. He ~as so insisten t last time that it still be , 
to use the vernacular, kept up in the air. 

Fro~ the talks the state had with him, bas he any­
thing more definite on this postwar? 

~ BERLE: Not very much - not until he gets more 
of a &Uide as to Congress on ttia t, I think, ~r. Secretary. 

H.M. JR: O.K. 

Did I inter rupt anybody? 

MR. SZYMCZAK: Is the purpose to bring this up to 
date with the stabil ization plan - the Fund - so they 
both go to Congress? 

MR. ~RITE : That would be the whole. tiut it i s 
more directly intended to open it for discussi on among 
the interested governments and particularly the British, 
T.bo claim that some of thei r disous !ion on the other 
points depends upon our ideas on these. 

H. ~I . JR: Well, the other t hing ia v;e hue been 
questions from Congress on both. 

MR. SZIMCZAK: That is right . 

H.M.JR : Now, if we are eoing to go up there we 
might as well do a job on both. It ia bard enough as i t i a. 
We have to appear before four ccmmi ttees in tile Senate and 
four in the House . 

Mh. ~RITE : Otherwise they think we are trying to put 
something over they don ' t know about 
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MR. RAN~~: Isn' t t nat an advantage, Mr. Secretary, 
in trying to do both of t hem as near1y simUltaneously as 
possible? One complements the other, and if you can 
present them both at the same t ime you have an advantage 
in explaining either one of them. 

H.Y.JR: That is r ight, and they know the other one 
is in the offing and they t~.re very curious about it. 

M!t. PASVOUKI : We are in somewhat better pos ition 
in this connection than we were in connection wi th the 
Stabilization Fund because the Brit ish, I think, are 
honest in saying to us that they haven ' t ~ot a plan of 
thei r own, so you wouldn't run into t he d1fflculty of 
having two plans . 

JAH. WH ITE: They say they are deliberately with­
holdi.ng because they think t hat a plan of this kind might 
more appropriately come from the United States . 

1Ut. PASVOLSKI: We ran into some difficuJ. ties--

MR. WliiTE : It i s perfectly unders tandable. (Laughter) 

MR. RANSW: It needs no explanation . (Laughter ) 

H.M.JR: How about the Federal Meserve Board? 

YR. SlYUCZAK: We have, of course, discussed this 
this morning . As you know, ~arriner is out of town. 

H.Y. JR: I didn't know. 

MR. SZYMCZAK : I don't know whether be will be back 
this week or next week. We discussed i t. Goldy brought 
us up to date on it . We see nothi ng at this t ime we 
waot to bring to your attention. VIe think it is a wise 
thinz to proceed and get i t out to the other governments . 

~ RANDOM: I believe our teobnica! people do have 
one or t~o suggestions . 
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MR. ·GOLDEN\ffi iSER: There are a number of suggestions . 
'I.e are still in the study stage and we have been making 
theru Md we will keep on making them, but on our technical 
level v1e are very much in favor of having it proceed now. 

Mh .. WHITE: What? 

!1.1.!. JR: What? 

lffi. GOLDElf~ISER : To have it go now. 

H.Ll . JR: To move forward? 

lift. GOLDtl!ViEISER: That is right. 

1!R. RANSOM : To move forv.ard . 

!l.M. JR: Any objection? 

!.!R. RANSOM: No objection f rom Myone on the Board 
r.ho is in tov.n . 

MR. SZYl!Ct:AK: Only four working today . (Laughter) 

H.M. JR: I hope you al l bought your ext ra bond before 
you left town. (Laughter) Does anybody ~ant to buy a 
t ond? I can get it r ight now. (Laught er) 

Leo, bow do you f eel on t his? 

lat. CROWLEY : Our technical men have been working 
Ylith !.!1•. White. As I t old the Secretary ll'hen I came over 
here - they told me just to vote t o go a l ong wit h 
Mr. V.bite. They have lieen v.-or king. v.ith him, so I give you 
my proxy on it. (Laughter) 

H.W..JR: Now I know what the President means when he 
cal la you the good administrator. (Laughter) 

lolR. Clii>\\LEY : You mean not to t ouch anything you 
don ' t know about? (Laught er) 

93 

Regraded Unclassified



- 9-

MR. SZYMCZAK: If this doesn't go far enough you 
wlll go all the way with Lease Lend. (Laughter) 

MR. CROWLEY: He (the Secretary) has to put up the 
money. (Laughter) 

H.1!.JR: They always forget that until the commit­
ments are made . (Laughter) 

How about the Department of Commerce? 

!JIIi.. CLAYTON : We t hink, Yr. Secretary, it has 
reached a stage where it is time to begin discuaaiona 
with the bri tish. 

H .~.JR: Well, I would say that the technicians 
under Mr. White ' s l eadership have done a swell job. 

MR. WHITE: This has been a rea.L cooperati ve job -
ttLe State Department participated and the other agencies -
the other men have at t ended a numberof meetings and re­
shaped i t . There is every attempt here to avoid competi­
tion with private channels of providing capita.L . 

H.M. JR: Say t hat again, Harry. I didn 't hear that. 

!.llt. VIHITE: There is very great care exercised to 
avoid having the institution, as envisaged in this docu­
ment , compete with private capital . It mere.l.y supple­
men ta it. 

H.M.JR: In other words , we still be.Lieve in the 
capitalistic system. (Laught er ) 

MR. SZYMCZAK: That is right. 

MR. CLAYTON : What do you think the position of the 
Export-Import Bank would be of this institution as 
established? 
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, Wi. v.'HITE: I don' t see anything - unless this , I 
think they will be able to use more of their funds for 
t he shorter and intet•mediate credit. , which this doesn't 
do at all. As you remember, .It did, originally. 

H.M.JR: Can' t I answer that question in the light 
of - we will let you make the political loans and we 
wi ll make the commercial loans? 

!IR. CLAY'ION: No, the other way around. l Laughter) 
.• e tho tght it was the other way around, llr. Secretary. 

H.M.JR: ~hether they want to build a road down 
tl e re - wasn't Nicaragua one of the early ones? 

MR. PIERSON: They have been going on ever since . 

H.M.JR: We will let you make t hose kinds of loans 
Tli thou t any competition. (Laughter) 

Mlt. CLAYTOH: I think what Harry says, though, is 
correct, that this institution - it is not contemplated 
this ineti tution make short- term loans for financing 
commercial transact ions, foreign trade, and so on. The 
Export Import Bank will still do that. 

Mh, i1UTE: It did at first , but Bill Clayton made 
a very impressive argument. He convi.nced everybody on 
t he committee and we all unanimously agreed that it 
ought to be not permitted to make abort-term loans. 

MR. PASVOLSKI : There is a tremendous field for 
intermediate credit . 

I! .M. JI\: Oh, my, tnere is at home; we don't have 
t o go abroad. 

Anything else, Clayton? 

w.. CLAYT~N : I don't think of anything else, 
Ur. Secretary. 
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H. I'. JR.: t.ell, on behalf of the technicians I t hank 
¥ou for your vote of confidence and I will tcy to get 
1t to t he President , so we will hope we will get it out 
this week . 

We wi ll continue to keep you posted. 
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SIR\CTl Y COMF\DEKT\Al 
TREASURI DEPAR'D!Dif 

liashington Sept«lber 2?, l94J 

SwJmary of the Principal Provisions of the 
Proposal for a !lni ted !lations llanl< for 

Reconstruction end Development 

I. Purposes of tha lkml: 

l. To cooperate with private finanoial agencies :111 providing lone­
tom capital for the sound develoJ111ent of the productive 
resources of member countries . 

2. To provide capital for reconstruction and developa~nt when 
private f:IJ>ancial agencies are unable to auppzy the needed 
capi~al for such purposes on reasonable te~. 

II . Capital ot th• Bank 

1 . The capital of tho! Bank shall consist of non-tranoferable ~nd 
non-asseuable sh•res acountliiC to about , 12 billion, sub­
scribed to by r.:ember countries occordine to an appropriate 
l'onnulo . 'll1o subsc r iption of the United States 11ould be 
approximately '4 billion. 

2. l!ember countries l'lill make on initial )Wynent of 20 percent 
on thoir shares before the operations of the Bank begin . 
\.hen the Bank needs additional funds ror its operation, it 
uy oako unifom cal ls upon the unpaid portion of oubscrip­
tions, but not e xceed:IJ>g 20 percent in any one yeur . Sil:lilarzy, 
wnon the re•ources of the Bank are substantiall:l in excess of 
prospective needs, it cay return, aubject to future call, 
unifono properiions of the subscriptions . 

J. The :IJ>itial ~'t!ent and all payl:!ents on subsequent calls are to 
be r:llKie partl:/ 1n golc and partly in local currency . The pro­
portion paid 1n gold, not exceed:IJ>g 20 percent of the payment, 
will be determined by a ton<ula which tokes into account the 
adoquacy or the gold hold in€• or each a:e:nbor country . The local 
currencies paid on subscripttcns are to be repurchased by mecber 
countries with gold at the rata of 2 porcont of the subscriptions 
aMuolly . 

4 . The facilities and res ources of tho Bank shal l be used exclu­
sivel y !or tho benefit of n:ember countries . 

III. The International i.'one tary Unit 

l. The accounts ot the Bank shall be kept :111 te"'s of the unitas , 
equal :111 value to 177- l/7 grains of tine cold . ~10 . The local 
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currency assets of the !lank an. to be guaran~od acainst aey 
depn.ciation in their value in ten.\.!1 of uni tas . 

IV. Powers and Operations of the Bank 

1. '111o Bonk lllllY guarantee , participate in, or rnake loans to any 
mer.~txl r ~overnrr.ent, and through the member eovornrr.ent to any 
of i Ul political sub-divisions , and to business and industri al 
enterprises in the mcmber country . The Bank may not use its 
facilities or resources for such loans unlou tl1o oor rov:er is 
unable to secure the funds from private investment channels on 

reasonable ton:.s . 

2. '!'ha dec1aions of the Bank shall bo beeed exclueivol.y on econor.U.c 
considerations . In passing upon any application to guenu,tee , 
farticipato in , or make a loan, the Bank shall &~.w consideration 
to tha soundness of the project, to u.e budgeter; position o! 
tho ce=ber govei'TIC<!nt guaranteeing the loan, and to the prospec­
tive balance of payr::ents of t he member countr:; . 

) . All loans "hich the Bank guarantees, participates in, or makes 
must fUlfill the following ceneral conditioner (e) Paynent of 
into reo t and principal rnst be f Ully cuarentc•d by the national 
sovommont of the r.1cr.:ber couiltry; (b) Tho projoct and the l oan 
must havo been investigated and approved by a competent com­
mittee of tho Bank; (c) Rates of interest on l • ons guaranteed, 
participated in, or made by tho 1)81lk must be ruasonabl e . 

4 . The Bank shall inposc no condH ions eo to tho meobor country in 
"hl.ch tho procoeds of a loan are to be apcnt. \/hen o loan is 
CIBd~ by the Bank , it shall credit tho account of the borl'OITCr 
with tho ar..ount of the loan, and peyr.onta 1n the appropria te 
local currency shall lle u.de f!'Oill t.hia ~ccount to ccct audited 

expenses . 

5. The representative or a """b<:r country in which Ute proc~t..OS or 
a loan aro to bo spent r::Ji.Y requcn J>C)atponu::ent of action on 
tho application f or th• l oan . The Banl< J:aY grant the loan on 
tho basis of an QJ:onded applica tton it tho proceeds are to be 

epon t in oU1cr countries . 

6 . Interest payments may bo made in gold or in any meobor currency 
occoptablu to the Bank. Payments or principal shall be made in 
gold , or by agreenent, in th& currency in which Ule loan was 
mnd& . l n tho event of an acute exchange stringency , payments 
or interest or principal may be modo t m1porarily in l oc•l cur­
rency t o be r epurchased with aold . 

7 . ~iith tho approval of the repNs~ntativca of th~ eov•rncents of 
tho T.l!lcbur tountr ies involved, t.~o Bank cay sell or pledge 
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llnj' of its C)'lm securities, or securities taken froc its port­
folio. l'lith sir.dl.ar a ;:.proval, tho Bank may bu.y or sell foreign 
oxch<ngu after consultation lfith tho Intamationol Stabiliza­
tion F\lnd . 

e. Th~ Bonk shall deal only 'IIi th or through tho povornr.~cnts of 
moobur countrios , their oontral banko end financial aguncics, 
and dU1 or through international finunoinl ogoncius that ore 
ovrnod predominantly by mombor govor"""'nta . llowuvur, tho Bonk 
rM)' sell 1 to 0\'!!1 sec uri tics or thu socuri tics it holds to tho 
public ond to .finonciol institutions in mumbor countries, nhcre 
approval h~s been g;lvun for such transoctions. 

V, !!anogcmen t of th~ Bonk 

1. '!lie scl:linistrotion of tho Bank is v~aud in a Board o! Directors 
consisting of one dir..ctor, or hia oltamaW, appointed by c~ch 
m. ob""r gov~,.nu::l.nt. '1tlo Soard w1ll appoint nn Ext.cutivc COCJ':'!i!.tc:.(..: 
ot not r:oro Ulan nine J;,cm~rs , un Advisory Council of scvun mc.rn­
bura, end such othor cornmitt<.'s us it finds n•c<sscry for t.hc 
f/Orl< of tho Bonk. 

2. !;l.ch country >:ill bo !;i.vcn 1,000 votoa plus one vote for each 
shnrc of stock it holds . llo country will cost mar<. than 25 por­
ocnt of tllo aurcgatc votes . All dt ciolons 1<111 oo lllt:ldo br 
l!l(ljOI·ity vote, unluss specifically 1'<1(\Ulr<d othv>'WiSO. 

J. Any mcmbur cotmtry t r-'lt foils to "'""' t Ha finoncial obli,,ctions 
t.o the Bnnk &y b<. suspcnc'..:>d Uld then dropp,d fror: mumb.. rship. 
A country r.ny withdrarr froCI cc~r.bvrahip upon givin~ one y<.nr• s 
notic• · Tl'"' shores of aey c • .::tx.r country that "ithdrows or is 
dropjJCd rroo '''"::bc rship shall lx. ropurchaaod by th. Bnnk at par 
or nt book value i.f that ia loss than par. 

' · One-fourth of profits sholl be oppl1cd to surplus until surplus 
,qucls 20 p.;rccnt of the c&pitcl. The rt.!".Aining pro.!'it.:l shall 
lx. d1at:-1but<.d in proportion to ah"ros h ... ld. 
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U, S . Treasury 

Division of Nonetary Research 
September 24, 1943 

Preliminary Draft Outline 
Of a Proposal for 

A United !Ia tiona Bank 
For Reconstruction and Development 

Preamble 

(To be prepared later) 

I . The Purp~~!..2f the_~!!!.! 

1 . To assist in the reconstruction and development of 
member countries by cooperating with private finan­
cial agencies in the provision of ca~ital for sound 
and constructive purposes. 

2 . To provide capital for reconstruction and development, 
under conditions which will amply safeguard the Bank's 
funds, when privat e financial agencies are unable to 
supply the needed capital for such purposes on reason­
able terms consistent wi th the borrowing policies or 
member countries . 

} . To facilitate a rapid and smooth transition from a 
wartime economy to ~ peacetime economy by incre&sing 
tho. flow of international investment, and thus t o 
avoid serious disruption of th~ vconomic lift of 
mvmbcr coun tr i~ s . 

4. To assist in raising ths productivity of merubor 
countries by h~lping to mako available lon3- tGrm 
capital for the sound dcv~:.lopmun t of thoU• produc­
tive rcscurcGs . 

) . To promote the lon; - rangc bal~nccd 6rowth of inter­
national trndb amonJ member countries . 

II . Capit~>.l_Structurc of the Elan~ 

1. Th~ au thorized ca~i tal shall bG cquivul ent to about 
~12 billion consisting of ahor<a hav1n0 a par value 
equal to ~100,000. 

2 . The shut·~ s of thv Bank shnll b& non- tre.nsfcrnbl <. , non­
assoaanblc , v.nd non- t nxnblo , '!'he liob111 ty on shures 
shall be limited to th~ un9nid portion of the subscrip­
tion price , 

~ . Eoch 80Vernment ~hich i s o ~ember of the Intern~t1onnl 
St~bllizutlon Fund mcy subscribe to ~ number of shares 
to be deterQ1ned by ~n a3reed u,on fo~ulu . The 
fo~uln $hLll t.ke in to account such relevunt d&to os 
the nt.tionLl incoa:e c.nd the lnternutionGl trade of the 
ueJ'ftbel" country . 

Such u formul L v:ould mt.ke the subacriptlon or the 
United Stt.tes ~p?roxi~tely ;,4 billion . 
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II-4. Pcymenta on subscriptions to 
ah~ll be node cs follows : 

0 , The initicl payment or enc.h mecber country shell 
be 20 percent of its subscrip tion, so~e portion 
of which (not to exceed 20 percent) ah~ll be in 
gold ond the remainder in locnl currency . The 
proportions to be pcid in gold end local currency 
ah~ll be graduated according to on agreed upo~ 
schedule which ehr.ll U!ke in to nccoun t the c.de­
quccy of the ~old end tree fore1&n exchange hold­
ings of each member country . 

b. Tho member countries shell mnkc the initial pay­
ments within 60 d~&ye o.ftor the dnt(! set for the 
operations of the Bonk to bogin . Tho remainder 
of thoir respective subscriptions ohcll b~ pai d 
in such amounts end c t such timoa us the Board of 
Directors mcy de termine , but not more then 20 
percent of the subscrip tion m~y be celled in uny 
one. year . 

c. Calls for furthc.r pcymcnt on subscriptions shell 
be uniform on all shores , and no calls shall bo 
made. unless funds ar<O noc.ded fer the opera tiona 
of th e. Banlt . Th& proportion of subsequent payments 
t o b~ mad& 1n ~old shall b e detc.rmlncd by the 
schedule in II- 4 as it applic.s to each m~mbcr 
country at the. time. of c.o.ch cell . 

5· When th<. cosh r e sources of the. Bank aro substantially 
in oxcoos of prospective netds , th~ Board may return , 
subj~oct to futur~ call, uniform proportions of ~~o 
subocrlptions. When tho local curr~ncy ·hol dings of 
tht Bank exceed 20 pt rcGnt of the subscr i ption of any 
mcmbc.r country, the Board may arrang~ to r<.purchast 
with local currency some o!' the. share s hc.ld by such 
a country . 

6. Each member country agrees to r Gpurchasc each year ita 
local eurr<ncy he ld by the Bani< amount1na to not more. 
than 2 percent of its subscrip tion, ~eying tor it with 
gold; providtd, howe ver, that: 

a . This require ment may be 0~oncrally susprndc.d for 
any year by a thrco-fourtha vote of the Board. 

b. No country shall be required to repurchase local 
currency in any given year in oxcess of one- half 
of the addition to its official holdings of' gold 
during the preceding year . 

o. The obliGation of a member country to repurchase 
ita local currency shall be limited to the amount 
of the local currency paid on ito subscription. 

7 . t1o country shall be oblige ted to increase its subscrip­
tion to the shares of tho Bani~ . Any member country may 
at any ttmu acquire additional shore s from the a&nk nt 
the book value of suc.h sher e s at the tl..ac of 9urchaso, 
but at not less than par . The inlticl payment on such 
addition~l shores shall be equa l to the o~Jnt paid- in 
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- } -
on out=ter.ding sh"res pluu the premium, if sny. 'Ihe 
locol eurr<.ncy portion of the ini tlel pe;ymcnt mr.y not 
<.~ceed the overage omount paid in locol currency on 
3h~raa outstand1n0 at th~&t time. 

All member countries agree thot ell of the locnl cur­
r ency holdings und other k&&oto of the Bank located 
in thcil' countr ies shall be frt.e from any restrictions 
us to thoil• usE: , excep t such restrictions oe are con­
sented to by the Bonk. 

Th~ resources and the facilities of th~ Bank shall be 
uecd exclus i vely for t he benefi t of membe r countries . 

III . 'Ihc Internutional «onc t ary U~it 

1 . Thcrc sholl b& cstoblishod on intcrn~ tionel monetary 
uni t to be called the Units.~ , with a value equal to 
137- 1/ 7 grains of fine gold , that ie , oquivalent to 
;,10 u.s. 

2 . Tho Bank shall kee? its accounts in t e rms of unitas , 
The l ocal cur~ency asset s of the Bank are to be 
guaranteed against any deprecia tion in their value 
in terms ot' unit as . 

I V. t2~!~d Operations 

1. To achieve the purposes stated in Soction I , t he Bank 
may guarantee , parti cipate in , or make loans to any 
member country and through the government of such 
country to any of its pol i tical subdivisions or to 
bueiness or 1.ndustr1al enterpri ses therein under 
conditions provided below , 

a. The payment of i nterest and princ ipal i s fully 
guaranteed by the nati onal government , 

b. The borrower is otherwise unable to secure the 
funds from other sourc~a , even wi th the na tional 
government's guaranty of repayment, at rates of 
interest and under o thor conditions which in the 
opinion of the Bank ar., re~tsonable . 

o. A competent committe~ has made a careful study of 
tho merits of th6 proj ec t and of the loan and , in 
a written r eport , conclude& that the loan would 
servt direc tly or indirectly to raise tho produc­
tivi t y of the borrowing country end that the 
country Is budg&tary and balance of payments pros­
pects ar& favorable to th~ servicing of the loan. 
The ~Jor1ty of th~ committee makinG the r eport 
shall consist of memb&ra of tho ttchnioal staff 
or the Blil\l< , The committee shall include an e x­
pert selected by the country requesting the loan 
who may or may not b" a munbe r of the technical 
staff of the Bank. 

/ () 'J. 

,. 
• 
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Th• Bank shall ca~e arrangcm~nta to assu~L the 
usr of t he proceeds or any loan •hich it gunr­
~ntCC3 , part~cipat~s ln, o r mckee for th~ pur­
pes's tor which t~ loan wca ap9roved . 

e . The Bank sha ll i mJ08c no condition upon a loan 
as to th< partlculur .nc.mbcr eountt•:; i n which the 
proc~cds of t he loon must be 8PLnt; provid~d , 
howe ve r, that the proceeds of' a lot.n ·r.ay no t be 
sp~nt in ony country which is not " mcmb.:.r country 
without tho approval or the Bank . 

f . Where thE< borrowing country holds blocked bnl an cus 
of a nothc,r mamber country, the Bllnk may a rt•angc 
•ttlth th" borrowing country to offer such bnloncc s 
as collat e r a l for a loan guaran teed by lh~ borrow­
ing country and by th- country in which the 
balances or e hel d . Such collat~rnl sh~ll b~ 

/' 

r ... t urnc.d to the borro\71ng country c.n.l. shall b~eomc 
frc u excho.n<;<. at the sruuc ,•ate as tho lo<.n i= 
~ortlzcd , or under other suitcblc arrangement~ •'· 
bctwe~n th.J two countrlE.a ond th~ Benk . 

2 . In accordance with th. provision~ in IV- 1 , tibove , the 
Ben>: "'"Y .su..rnntee in whol ... or in pt>r t l onns atnde l>y 
private investors provided furthe r : 

n . The rate o f inte r est and other conditions of tho 
loc.n c,r~; rsc.sonc.bl c . 

b . The Bonk l a compc. nsc.ted for 1 t s risk in i;Uc.rt,n t~c ­
ing thv lo1.m . 

; . Tho 3onl< mt.y par t icipt.te ln loc.ns placed through the 
usur.l inves tment bonk ing ch~nnels , provided <11 the 
condltlons listed under IV- 1 above a~e met except 
that the rc.te of intereat mt.y be hi3}\er thr.n 1f the 
loans were o UGrbnteed bJ the Bcnk . 

4. The Br.nk may pl ac e part or ~l of cny lonn i t h~s 
previously mcde for public dis tribution tbro\1,3il the 
usur~ prlv~t ... 1nv~:L4~nt chbnn~l~ . To fE.c111tr.te 
the placing of such loans, tr.e B:.nk mc.y , in 1t: 
d iscreti on , gua ro.ntee the lot.n . 

In plocin& such loans , the llt.nl: shall c.dvercisc fe r 
bids Uld may cwc.rd the locn or cny pnrt thereof to 
the responsible bi dders t endering the moot t ccep t -
nblc bids . No bid ot't'o rlnr; l eas thhn the per v c.luc 
of the securities shall bG deemed noecptobl~ . 

) . 'J'ho Br.nk shc.l l moke no l o.ms that can be pl aced 
through the usur.l privt. t e inves tmen t chonnols c.t 
rensonnb l o r a tes of intor oe t . To a ssu r e thr 
r.pplicn tion of this principl e , the. Bc.n:< shc.tll 
pursue th~ f ollor.ing procedure : 

c. . rill lor.ns shc.ll be c.pprov~d condl t1 onc.l ly , with 
the option of r equlrlng thu p l oci.ng of the loc.n , 
ln wholE> or in pc.rt , wl th or wl thou t th .. B:mk 1 s 
sucrnnty , through the uau~ 1nvcatm~nt channe l s . 

-----~ 
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Aft~r the Bo~rd cpprovca a loan, the Bonk shell 
publish the techn i cal r eport r ecommending the 
l onn , end th& ngr~ed terms end conditions for 
th~ l oon . 

e . The B~k shall ndvort i s a for b ids from r espon­
sible invos tmcn t ina t i tu tiona , tho closing dn t <. 
for th~ bids t o b e ~0 dnya cft~r the publicnt ion 
of notice . 

d. In cdvcrtising for bids , tho Bnnk shull stipulc.t c 
thu t bids will be. eonsid~r~d for c lth~r the. •mol<J 
or ~.ny pt.rt of th~ loan and tm t the bidd~r , at 
his option, mny condit ion his bid upcn the guaranty 
of th~ loan by thu Bank . 

o . If n bid is rccciv~d from a rGsponoibl~ bidder 
which i s aeco,table to th~ Banlc and to the bor-
rower, th~ B~~ ~hall notify the borrow<Jr that 
it will exercise its option and will require the 
placing of tho loan in whole or in par t , with 
or without the Bank's guot•anty, through the suc­
cessful bidder. 

6. The Bonk shall ~ake l oans only at r~asonnble rotes of 
interest with a schedule of repayment appropriate to 
the ehnrncter of tho pr ojec t nnd the balance of pay­
monts prospects · of the country of the borro.wer . 

• 7· Thc ' Bnnk in making l onns shal l provide that: 

a . The f oreign exchange in conn&ction wi th the pro ject 
shall b & provided by thu Bank in the currencie s of 
the ccuntri~s in which tho pr~ceods of the l oc.n will 
be spent . 

b . The local curr~ncy needs in connccticn •ith th~ 
project shall be entir~ly ~r vory largely finnnccd 
l ocally ~ithout the os slstnncc of the Bank . 

c . In spccir.l circum a tnncc. s , whcr o> tho Bunk cons1d£rs 
tha t tht. l oco.l port c f nny projcc t connot be 
fino.nc~d ot hcrno ~xcept ?n vvry unrcascnnblu 
t c. r:ns , 1 t c!ll ler:d th nt pcrtion tc tho b orrower 
cut of local currLnc;· held by tho Bnnk. 

8. \'/hen n l or.n i s mode by th. Bnnk it shell cndi t the 
accoun t of the borr('wcr w lth the amcun t of the.. l onn . 
Payment shel l b~ mod~ from this nccount tc mc~t 
drafts covering nud1ted oxpcns~s . 

9 . Loans partic1po t<.d in or m11dc by the Bnnlt sha l l con­
t nin the following pa yment provisions: 

n . Pnymen t of interest due on l oans shell be mode 
in ao l d , but the Bcnk muy o.gree to a ccept nny 
member currencies . Interest will be poyabl e 
only on amounts withdrawn. 

.... -
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P~yment on scc~nt of princi~el of ~ l oLn shr.ll 
be in gold. If the &.nk t.nd the bct•rower sh~uld 
sc agree t.t the timb c l oen i s mude , pcymcnt on 
principal may be in gold , or t. t the ~ption o f 
the borrower , in tho currency a ctua lly borrowed. 

c . In event of en a cute oxchenge str in~ency the Bcnk 
mt:y in ite judgment accept for periods not ex­
ceeding } yec.rs the pc.ymcnts of intorcst r.nd prln­
cipe l i n locc l currency , Tho Bonk shnll &rrcngc 
wl th the borrowing country for tho r~purchusc. cf 
such locc.l currency ove r t. O<. r1od of years on c p­
propri c. t c t c nns tho.t snf cguard tho vc. l ue of tho 
Bank ' s holdings of ~'Uch currency . 

d . Pc.yments of lntcr c st r.nd principel , whether tlt.de 
in gold or in member currenci es , must b~ cqu1v~­
l ent t o the uni t..u v c.luc cf the loen or tho con­
tr:.ctu.~l interest thc.rcon . 

10 . Any lo~n 3=J't.n teed , pc rtieipl.tod in, or med& by the 
Br.nk mcy provide the t lt m-.y be r q>t.id , c t the ?pticm 
of the borrowc:r, in wholo or in part , o t :.ny time 
prior to its maturity . Tho Bank n>ay c.lso e rl:'=.n.;c f o r 
the r efunding , throu.;h govc-rllJilun t:.l or pr i vc. t~ flncn­
cial cht~ncls , of any lo~ gunr~ntold , pcrticip~ tcd 
in , or mado by the Benk . 

11 . The Bank mny l evy a ohnrgo agr.i na t the borrov.cr f or 
its oxpensos in investig~. ting a ny l o:.n pl c.c~d , ,;u(.l'cn­
tocd , partici pa t ed i n, or n>ud~ ln whol (. o r in pLrt by 
tho Bnnk . 

12 . Th' Bank m~y guarantee , p ,r t icipa tc in , or mak- lo~s 
t o int~rnnticnal gov~rnmcnt l-1 a~'ncies f or objoctiv~s 
ecnsonnnt with the purpos,s of th< BMk , provid~d th~t 
onc- h(.lf of the particip~nts in the intc.rne ticn~l 
cgonclt s a r c a Jmbcrs of th~ Bnnl< . 

1~ . In considering ~.ny npplic :>. tio n t o d"W't..n teL , par t1 -
cip~tc in, or mr.~<. a loan t o a mtmb~r country, the 
Bnn'< shr:ll g ive du;; rcgnrd to the. cff'c t r>f such c. 
lor.n on business nnd finenci :. l condit1ens in the 
cow1try in which tho l oLn is to b t spc.nt . 

a . At. th, r eque st of th~ rvprcsc.nt~tiv~ of thv 
count ry i n v:hich thu prcpcs'd l o:.n is to bo 
spCJn t , nccoP.lpnni <.d by o sta t ,mtnt of thu 
r~esons f e r such rc.qucs t , thu B<:.nk shr.ll p<'s t ­
ponc. for one year a ction on th~ pro)ostd l oan . 
The Bank shall infor~ Lhe applicant of the 
postponement and the reason s therefor . 

At the end of one year , the r epr esentative cf 
the country 1n which the loan i s prc;>o~ed t o 
be spent ~ay re~uest the further postpcnem~nt 
o r the wi thdrawal of the application and the 
Bank shsll act accordingly . 
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The borrower ~ay at any t1mo amend the application 
to provide for the expenditure of the loan ln a 
currency o r currencies other than that of the 
country whose representative reques t ed the pos t­
ponement , Th< Bank may guarantee , participate 
in or mal<c the loan on th• basis of the amended 
nppllea tion , 

c . At the r equest of the countries in which portions 
of the loan arc spent, the Bank will repurchase 
for go l d or needed for~ign exchange an appropriate 
part of the expendlturoe in tho ourrencios cf thoso 
countric.s directly derived from th~ loan made by 
the Bank . 

14. '.'11th the approval of the r<prcscntative s of th,_ gov~rn­
mcnts of the member countri~a involved, th~ Bank may 
engage in the followin6 operations : 

a . It may issue , s ell, plcgc , or discount any cf 
its own securities and obl igations , or securi­
ties and obli&aticns takun from its portfcl i c . 

b . It may borroy; fro:n any 111cmber govomm~nts , fiscal 
ag~ncles , central banks , stabillzati cn funds, 
private financial instltutirna in member countries, 
or from intcrnatiennl financial agencies . 

e. It may buy cr sell f oreign exchange , aft e r consul ­
tation v:1th the Intcrnotlcno.l Sto.bil1zntlon Fund, 
where such transactions oro nocossnry in connec­
tion with its cpcr~ti ~ns . 

15 . Th~ Bank may act us E>.gc.nt c:- r correspondent fer the 
governments cf member ccuntrioa , their central banks, 
stnbllizntlon funds and fiscal ngtncics , end for 
lntcrnatl:nnl flnancl~l lnstltutiC'ns . 

The Bank mcy c.et ns tru~tcc , r1.gistro.r or agent in 
connc.ction with l ocos guaranteed, participated in, 
nndc , Ol' pl&ccd thrcugh the Bonl< . 

16 , Except os o therwisc indicated the.: Bani: shall dt.al 
only with ~r through: 

n. Tho sovcmm"n ts cf m~:nbcr ccuntrlcs , their 
ocntrnl banks , stabilization funds ond fiscal 
agencies , 

b . Tho Internoti~n~l Stnbilizuticn Fund end any 
o ther intcrnatlcno.l f1nonclol ngtncics ownc.d 
prcdornint.ntly by member govcrn•ncnts , 

The Bonk ;nay , nov~rthclc.ss , with the nppr:-val of the 
member of tht B~rd r tpr caontin3 thu govtrnmcnt ~f 
the. country c:mcerned, sell its own sc.curl ti<S cr 
socurltic.s lt h~lds tc the public cr to instituti: ns 
of member ccuntri~s . 
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!V-17 . It the Bnnk shall dc.claro any ccun try ns suspended 
from mE.:nbcrsh1p, the monbcr governments c.nd thdr 
ngoncles ngrcc net to cxtc.nd eny rtncmcinl nssis tanco 
to that coun tr, w1thou t tho npprovnl of tho Bank 
until the country has boc.n roetcrcd to mcmb£rship . 

18. The Br.nk end its officers shall scrupulously nv~id 
int~rfcronce in tho political affairs of any mecber 
country. This provision shall not limit the right 
of an offl cer of the Banlt to participate in the 
political life of his own country . 

~1o Bank shall not be influenc~d in its decis i ons 
with respect to applications for loans by t he politi­
cal character of the government of the country 
requesting a loan. Only economic considerations 
ohall be relevant to the Bank ' s decis ions . 

V . Mana3ement 

1 . The administrati on of tho Bank ohall bE. vested in a 
Board of Directors co:npoaed of one director and one 
alternate appointed by each ~mbor government in a 
manner to be dete~ined by it. 

The director and altornat& shall serve. for e pc.riod 
of three yoers , subject to the plensurE. of their 
govbrnment . Directors and altcrnatos may be reap­
pointed . 

2 . Voting by the Boar d shall be eu follows : 

n . The dirc.ctor or alternntE. of each mcmbo r country 
shnl l b~ cntitlod to cnst 1 , 000 votes plus one 
vote for ench share of stock held. Thus o. govern­
mont owning one share shnll cast 1,001 votes, 
while a government having 1,000 shar~s shall cast 
2,000 vo tcs . 

b . No country sht.ll ccs t moro. thc.n 25 percent of the 
aggr~gnt~ vot,s . 

c. Except where otherwise provided, dec i s ions of the 
Bonrd of Directors shell bu by simple majority of 
th~ votes cast, cech "'c:.•bcr of the Board casting 
the vot"s :>.llottcd to hio gov~rmn~nt . When dccdled 
to bu in th<:. bes t intcre;ats of the Bank , decisions 
of th' Board may be made, without s meeting, by 
poll in<! th~ dirc. c tors on specific qu• s tions sub­
mi ttc-d to t hom in such Manner a a the Board shall 
by regulati on provide . 

~ . The Board of DirE.ctors shnll scloot c Prcsldtnt of the 
Bnnk, .. ho shnll b.., the ohi c. f of tho opere tlng stnff of 
the. Bank c.nd ex-officio Chnirm:>n of the Board , Gnd one 
or more vicc presidents . The Pr~aidont and v ice 
presidents of the Bank shell hold office for four 
years , shell be cligibl £ for r cclc.ct1on , nnd m:>y be 
rci'IOVt.d for caus~ n t eny tlmo by the. Bo!l rd . 'lb\. steff 
of th._ Bonk sht.ll be s c. l octcd in cccordancc with r egu­
l c tions es tablished by the nonrd of Directors . 

j(J 7 
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Thc. Bonrd of Di r ectors sholl cppoin t froo ~ona its 
oc:bcrs , on Executive Cornn1tt'' of not ~ore thnn 
n1nC- I!K. ri>Crs . Th .. Prcsidc.nt or the B<.nl< sbc.ll be nn 
c.x-off1c1o :c.cbC-r of thC- Exocutivu Co~ittco . 

Th' EXecutive Cocait t c.c. shall be continuously avail­
able at tb<;. hcF.d off ice of th' Bt.nk and shell exer­
cise tbc. authority del e gated to it by tbc Board . In 
the. ubsc.ncc of any m~mbc. r or the. Ext.cu tivc. Co:r.mi ttcc. , 
his al terna t e on th~ Board shell net in h i s pl ccb , 
!Ac.nbcrs of th c. Exocutiv<. Committee shall r eceive 
nppropriatl rcounc rc t1on . 

Th~ Board of Directors shall sel ect un Advisory Council 
of acvc.n m~mbors . Th~ Council shell advise wi th the 
Board and tho off1c~rs of the. Bank on octters of 
gc.ner c l policy. The. Counci l shall mc.c.t annually nnd on 
such othe r occasions ns tbc Board may rc~u~st . 

Tbu ~~bora of the. Advisory Council sholl be s&l ected 
frOJ< :nc.n of ou tstnnd1ng abil1 ty , but not !!lor e tbc>n one ,. • 
ncnbur shell b& sc.l ectod fr om the same countr y . They 
sholl serve for tuo years, end the term of c.ny oembc.r 
~ay be. r enewed . ~~mbers of th& Council sholl be paid 
thc.ir cXp<;.n~es ond c r~muncrction t o be fixed by the. 
Boord. 

6. The. Board of Directors mcy appoint such othc. r com­
tll tteas a s 1t finds nocoss::.ry for tho work of thC­
llnnk . It may clso appoint c.dvisory commi ttct.s chosen 
whollr or partidl y from pcl'aons not regul a rly or.t­
ployed by tht. Bnnl> . 

7 . 1l1• Boc.rd or Dirt.c tors mc.y o. t uny 11\o~ t1n0 ou thor ize 
nny officers or comntittc<Js of the Bc.nk to exercise 
cny ap~c1f1cd powers of th~ Boc.rd excep t the power 
to anl<o, s uarcntee or pnr ticipo.tc. in lo::.ns . Such 
pow~rs shell be ~xcrciscd in c canner consist~nt with 
th' general polici es and prccti cos of thv Board . 

1bc. Bonrd may by :; three- f ourths vote. dclc.gatc. to t!lc 
Executive. Co~ittcu the powc.r t o ~akc , gucrnntcc or 
pcrtic1po.t6 in loc.ns in such aoounts as may be fixed 
by tho Boord. In pc.ss1ng upon cppl1cc.t1ons for locns, 
the £x<.cut1vc Comuittc t shall act und~r tho r cquir&­
tl(.nts specified tor eech type of loon . 

8. A member coun try f elling to mee t its f1nonc1ul obliga­
t ions to the B::.nk r.~ay be declared in dc.f eul t and 1 t 
mtt~· b<> susp~ndsd f rOtl m~mborahip during tht:> pc. ri od of 
its def a ul t provided a mr.jority of the mcmb~r countries 
so decide . Vlhil& unde r suap c.n s1on , the country shall 
bu dcnhd the pri vilegca of membe rship, but shell bs 
subject to the obli3ati ons of member ship . At the end of 
one )'ear the country shall be automo.t1cally dropped 
from membership in the Bank unless 1 t baa been r es tored 
to s ood standing by a major! ty of the cteober countries. 

If a member country olcc ts to withdraw or ls dropped 
fr<XJ the Bank its shares of s took shall , l f the Bank 
hae a surplu5 , be repurchas6d at the price paid. If 
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tho 811:11< ' s books show a loeo , such country shall 
b~ar a ~roportionate share of th~ loss . The 3ank 
shall have 5 years in which to liquidat~ its obliga­
tions to a .:l'<.mbcr v1i thdrawing or dropped from the 
Bunk . 

Any rno::~b&r country that 1N1thdrnws or is dropped from 
th(. In terns. tional S tabil1zs. tion Fund, sholl relinquish 
its rnGmbc r shlp in tho; Bnnk unl~ss three- fourths of the 
mo:11bcr votes favor i ts l'emainl.ng ns a lncmbor. 

9· Ihv yearly n~t profits shall be appliQd as follows : 

a . All profits shall be distributed in proportion 
to shares h~ld, cxco;pt that one-fourth of the 
profits shall b6 applied to surplus until the 
surplus equsls 20 pcrcunt of the capital . 

b. Profits shall be payabl~ in a country's local 
currLncy , or in aold at the option of ~~c Bonk . 

10. Tho Bank shall collEct end ~eke avoilable to mc~bcr 
countries f lncneiol and economic lnforma ti on end 
reports relating to the operations of thv Ba~~ . 

r11 ... 11bor countries 3hall furnish the Bani< v·i th e.ll 
lnfoMnation and do tn that would f(lelli tote the 
Op(.ra ti ons of t.~<- !lank . 

109 

Regraded Unclassified



Operator: 

HMJr: 

Sam 
Rosenman: 

HMJr: 

8: 

H11Jr: 

R: 

!!MJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HMJr : 

R: 

Oo ahead. 

Hello. 

Hello, Henry. 

8a~teaber 27, 19~3 
~:40 p.a. 

I vant to get a good mark -- vben I lett laat veek 
to come dovn bere I called up your bouse and :you 
d1dn 1 t ansver. 

Dovn bere? 

Yeah. 

Oh, :you mean :you called m:r houae up there? 

Yeah. In the country. 

Oh. Yeah. We moYed dovn. We're dovn bere nov. 

Bo, you ..•. 

But I'll give you a good mark. 

G1Ye me a good mark. 

All right. (Laughe) 

Nov -- ub •..• 

I vant to giYe :rou another good aark. Your office 
go t me three good aeata laat nlgbt a t the Ar~ 
Show. 

110 

Wall , that waa -- that's eaa;r. Tr:r ue on something 
hard. 

(Laugha) It waa Yer:r n1oa. It waa r eall:r a wonderful 
abow. 

You en j oyed 1t? 

Yeah. 

Good. 

Wonderful. 

.... 
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R: 
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Yhat I'm oalling you up about -- ainoe I've aeen 
you, McConnell and O'Connell •... 

'leah. 

.... have gone a l ong way towards whipping together 
really a very praotloal scheme .•.. 

Uh huh. 

.... on thla poat-aralatlce o rganita t l on .... 

Good. 

..•. and I-- they've got a wonderful chart and 
really they've done a beautiful Job and I think 
i t 'a worth fifteen minutea o r your t l me. 

It's r eady-- lt'e ready f or me t o aee? 

It' a r eady for Ria Righneu. 

Okay, my dear . How about tomorrow? 

Ia that the kind or Hlghneaa you are? 

'lea. (Laughs) Row about tomorrow eometlme? 

'lou eet the time and they'll be there saying 
• Salaam • 'to you . 

I'm not in my o ffice but I 'm I gueee 11:00 
o 'clook ia okay. If I -- when I go up , if I find 
not I'll call them. 

Right. But i t' a McConnell and O'Connell. 

McConnell and O'Connell , 11:00 o ' clock? 

ll:OO o 'clock at your o!floe. 

Right. 

'!'hank you, Sam. 

Now, wha t about our taxee? 

Raven't you paid youre? I paid mine. 
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!\: 

!IKJr: 

!\: 

I!IIJr: 
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HKJr: 

R: 

Hl!Jr: 

R: 

!!MJr: 

!\: 

HMJr: 

!\: 

!lMJr: 

!\: 

HMJr: 

R: 

Hl!Jr: 
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I mea n the tax program. 

Well, I -- I think I' m making a little progress. 

I saw the President this morning attar you did . ..• 

Yeah . 

•... and I think he still think s he ought-- it ought 
to go up in the alternative-- that he -- with the 
eaphasie on the all-out buaine••· 

Vall, t or you and only t or you -- can I - - are you 
alone? 

Yea. 

Re asked me to draft a ltat ement .... 

Uh huh. 

.... which we have done very hastily .... 

Uh huh. 

•... and he asked me t o sent it over to him toni ght . .•. 

Good. 

.... and again only t or you-­

Yeah. 

Re aaid that he would have Geor g• a nd Doughten 
Jerry Cooper a nd Paul and me together. 

Yeah. He has arr anged that t or tomorrow. 

Yeah. And he hasn't said a nything about the other 
guy a. 

Uh huh. 

So , attar all, he ' s the President and I'm only his 
hired ma n. 

Rearranged it~- he di d that t or tomorrow I think. 

'That ' e right . And at which time he would take uo 
the proposed statemen t which I prop~aed to make . 
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!II!Jr: 
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HMJr: 

R: 

Hl!Jr: 
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HI!Jr: 

R: 

HI!Jr: 

R: 

!IMJr: 

R: 

HMJr: 
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Yeah. 

But I-- but pleaee don't •. . • 

Not a word. 

•. . . leak on it, will you' 

I urged him strongly, even in health insurance, 
the .... 

Yeah. 

• ... doctore ars againe t ua. They always will be 
and that they're only len than 1~. 

Yea. 

EVerybod)' 1 e interested in health care. 

I aaked him abou t Hopkins and I gathered Hoplina 
hadn ' t said any thing to him. 

Well, I was surprised, too , because-- I 1ll go you 
one better than tha t , Henry. 

Yeah. 

I eaid, 1 I talked vi th Harry and I . auppose -- and 
I know Henry did, a nd I auppoaed he'd told you.• 

Yeah. 

And (Laughs) be l ooked at 11e blankly and said, "llo" 
• 

Well, that' a wba t he did wi th 11e. 

(Laugha) No , I mean even that Henry told you. 

Wait a minute. I don' t get that. 

I said, •I suppoee Henry t old you thia morning •... • 

Yeah. 

• •... about our talk with Harry.• 

Yea. 
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(Laughing) Be l ooked a t me blankly and aald, 'No•. 
(Laugba) 

(Laugha) Be' a a hard man to play. Well, I aaid to 
bim, 'Baan1 t Barry aaid aometbing to you' ' I aaid, 
•we wen t over the whole thing. • He aaid, •Harry -­
Harry -- no , Barry -- what doea Harry know about 
tbia,. 

(Laugba) 

He aaid, 'Barry doean' t know anything abou t thia. • 

(Continues to laugb) 

And then you brought up the aue thing' 

that' a right. And he denied that you had even 
mentioned Barry to bim. 

'oiell , that' a wondert'ul, 

(Laugb.a ) 

What a man! 

(Laugha) All rigb.t, I tb.ougb.t - - I thought you 
surely would have told him aomething about Harry. 

No, but Just keep thia under your b.a t , because •... 

Abaolutely, , my boy • 

•... beoauee I really think i t' a the beat-- I won ' t 
aay ~beat but it1 a a ewell political move •••• 

Ob, well, I have no doubt about it. 

•... and I had Phil Murray and Green and the 
Railroad Bro therb.ooda over here tb.ia morning and 
1! the President will give me t b.e green light, 
they immediately will go to work on Congreee be­
t ore I go up t here , and aot ten tb.em up. And tbia 
ie what they want, and they're not in too good o 
humor aa tar as the Preeident goea. 

Yeah, I know. 

And thia would aot ten them up beautifully. 
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Whom did you have up' 

Murray, Green and a man from the Railroad 
Brotherhoods. 

And they -- they -- you eay they are willing to 
take this increased crack providing they get something? 

Oh, enthusias tic, and go to work - - I've talked to -­
and eo has Paul -- thls goee right down to the graea 
root, I mean, you would have organized labor -- I 
don't know how many oeoole there are-- ten mi llion 
whatever they are -- 100~ behind the President on 
this, but enthusiastically. 

Uh huh. 

And thl a does the infla t i on job, too . 

Yeah. Oh, no question •... 

Green bas wri tten the Pr~aident. He's out it in 
wri ting. 

He has? 

~eeh. 

'II ell, the boas -- the Preeldent eaw him today. 

Did he? 

Ott- the-record. 

He saw Green? 

Yeah. Off- the-record. 

And Murr!'Y' 

No, just Green. 

I see. 

That ie he told Pa t o arrange it. I Just aeeume 
he did. I -- I •..• 

On thi a thing' 

Regraded Unclassified



R: 

HMJr: 

R: 

Hl!Jr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

t!MJr: 

R: 

t!MJr: 

R: 
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R: 

HMJr: 

R: 
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Ho. I d1dn' t know what it wa 1 on. 

Well , while rou 1 re in such a good humor •... 

What do r ou meant I'm alwara 1n a good humor. 

•... why Leo Crowley t 

(Laughs) That's the eeoond t1me you 've asked me 
tha t questi on, isn ' t it? 

Well, everrt ime he gete more thinge, I'm going to 
keep asking you. 

Some day you're going to wake up and find he's 
President and you've come to call me up and say, 
0 Wh,y Leo Crowl ey?• (Laugha) 

Well, you think that' a tunny. 

(Continues to laugh) 

I hope that day never come a. 

(Laughs again) 

How about Vice President? 

Oh, I douht 1 t. 

Well, you still haven't anawered. 

He want•d something elae, you know. 

No, I don't. 

Well , I'll tell you when I aee you . 

Okay. 

(Laughe) How'e Ellie? 

She's getting a;ong. 

All rl~ht. Now we're moving down here and we want 
to see something o f you . 

I want to see ...• 

116 

Regraded Unclassified



R: 

HMJr: 

R: 

HMJr: 

R: 

HliJr: 

R: 

IIMJr: 

R: 

HliJr: 

R: 

HMJr: 

R: 

HMJr: 

R: 

HKJr: 

R: 

Hl!Jr: 

- 8 -

I •ean in your - - ah -- aooial •osenta. 

Ah, ah. 

Yeah. 

Okay. It's mutual. 

Okay. 

We still run movies, you know, here. 

Yeah. How of ten' 

About once a week. 

Vhen ia your next? 

Next week. We won't-- oan't nave any this week. 
I'm selling bonda. 

How will we get notlce about them' 

~om me. 

Okay. Put me on the llst, w111 you? 

You're on. 

Okay. 

Thank you. 

Good bye. 

Good bye. 
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L 1. lloCoaull 

au Poot•AnhUoo Iatoriopart..ntal Cowaeil. 

llloloeurou Soooai Prolla111&1'7 4lratt of OoYon.ut •v• ll&J Probl­
aal orcaa!aation tbart of Poot-Aniatloo Co~~a~il. 

fth proooluro •vaooto a oo1111o1l onpoat4l of tu Sooro­
tarioo ad CM1,... of tho onut- Dop&rtMilto and Aguoho 
of tho OoYI,_.t ••t oouOJ'IIM with Poat•Anlatloo probl-. 

TU eo ... u .U.n will appoiat 4loput1oo. 'rho Co~~a~il 
itult Will MOt OUO a Ullth. Tilt Upllt{ Mabtrl will Utt 
oneo a ••et with tho Dopt7 Cllaii'Uil tor ho plll'pOIO of proper­
in& taotul •torial. for roo-Dilation all4 aotion b7 tho Intor­
departuotal CoUM1l at ito ••ilalT uotlnga. 

ea..lttooo will bo appoiato4l, oa.poaod in part of tho 
dep11t7 oo~~a~il -boro, to diN.lwlth oo.,.latt4l II'Oilp& of prob-
1- .,,., or looo u 111111oatod on tha Uat of probl- otatoll 
in tul •y• o.., .&pM&. 

lr• ~ to tiM roprooontathoo of labor, bulaau, 
tarun, ~~uon, oto., oolll4 bo inYitM to ali with tho 
Co11M1l or .... tM IQilthe tor dhoueion of apooltlo prob-
1- 1aYeb1Jic labor, 'liulnou, oto. 

lt wlU M ~ cl11t7 of th1 ~Drt7 Chaii'Mil to orpniao 
a aall etatf ala wlll ~1-t ooorilnate tho work of 
the oo.lttooe1 uolet ia tli.o prorratioa of tho o~ttoo ro• 
porte, aal penon eula other wr u tho Dep11t7 Cbaii'Mil ..., 
Urtot. 

It will bo tho dut7 ot tho 10orotar{ to bop I'Oooi'U · 
of tho proooMl!lll lllcl to preparo and 411 tr bllte ~&oncla Will 
ill acl'JIIloo of all MOtlJICOo 

REII:BSD 9/2V/4S 
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Septeaber 27, 1943 

To: Seoretar1 Korgenthau 
From: Yr. Gaston 

I heard MArshall's talk thia ~rning and part 
of General Strong's. The .orriing'a prograa waa to 
continue with a talk on the "ailitar7 teak" bT 
r.eneral KcMarne7. Thia afternoon at 3:15 there ia 
a program on the "air war" . 

Marshall talked ext .. poraneoualy and did not 
aaJ .uch, indicati.ng that the aain ator1 waa to be 
told b7 thoae to follow. He aaid we had taken aoae 
chances and ao tar had out~eaaed the r.eraana and 
been lucky. The aain dif!toultT all along haa been 
one or support, that ia, tranaport and auppl7. We 
were neTer able to put in at an1 one apot all we 
wanted, but had t o eompro11lae and take ohe.ncea. The 
r.ermana thought the7 had our beachhead licked at 
Salerno and adTertiaed it TerT widelT ln the occupied 
countriea and at home . They actua~l7 tor a t ime had 
ua o•erpowered. But we held on, and are now aecure. 
It waa e. tremendous task tor our b071 to go up 
againat t he aeaaoned •eterana and good equipment 
that the Oar-ana threw into the Salerno area. The 
thing that tipped the acale waa a ir and aea eupport. 
We had originalll intended to land aimultaneoualT e.t 
the Tiber aDd occup7 Roae but the Geraana moTed in 
there in au!!icient atrength, occup1int the air 
field a, to make that impoaaible and our plans had 
to be re•iaed. The great difficulty at Salerno, aa 
haa been aentioned before, waa that the !irAtera had 
only fifteen ainutu onr t he area !or e.otfon because 
of the long haul froa their operating !ielda. I! 
the7 happened to aiaa action in a01 fifteen minute 
period, it waa a drr haul. The Br itiah at the heel 
and toe of Itall had to go in wi thout adequate t rana­
port, aa i t waa a choice between that and inaufficient 
ground forces. With the air ! ielda around Foggi• in 
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our banda we will be able to moTe forward. It ~1 

be expected, howeYer, that the Ge~na ~11 be in 

strong force and in good position along the line 

of the Po. The buio problem ia one ol logiatloa. 

The oceana that su.rround ua art a atrong national 

defense but the7 make operations treaendoue!l di ffi­

cult in the distant theaters in which we are now 

operating. 

Varahall got a great reception whan he appeared 

and when he concluded and Patteraon said , eomaenting 

on Varahall's statement about our good fortune, that 

ona great ita ol our good fortune waa that we han 

had General Karahall. 

General Strong,who followed Varahall, gaTs 

an oainous picture of the atrength both of r.eraany 

and Japan. He went into great detail. I left before 

he finlahed on Japan. He aaid that the alliea to­

gether rsaeaaed greater ~ilitary atrength than the 

Axia bu if Ruaaia were out of the picture ws would 

be outnumbered about lour to one on the European 

continent. Ge~ft1's productiTe power i s hlgh•r than 

i t waa at the atart ol the war and ahe haa about ten 

alllion aen in ara. . They can atill produce adequate 

oil and rubber auppliea and the Geraan people are 

being fed on a aubatantially better baale than in 

1918. There ia no s ign ol loaa of aorale aaong the 

Geraan troopa and the Germans atill belieYe they can 

win. Air damage ia not affecting German productiYe 

power to an extent aore than three per cent, although 

the daaage to hoaea and loaa of peraonal effeota by 

workera aa well aa the daaAge t o transportat ion 

linea haTe oauaed aoae diaorganisation. AI to 
Japan, we haTe been working on the outaide periphery 

ot their conqut1ta and han not begun to reach their 

main linea of defanae. AI long aa they can maintain 

contact with the Aaiatic aainland the7 are in a TerT 

strong poaitlon. 

Patteraon aaid in hia introductory apeech 

that the purpoae waa not t o gin &ft1 pep talk to the 
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people in the pro4uotion world but •r•lT to let 
lb .. know the aotual oondltlona on the baai a of the 
known !act that ~rioana do batter both in !ichtlng 
and produolq 1! the7 lalow what h balng dona and 

•hT· 
It ae ... to .. that the general purpoaa of 

the conference is to proYi de a check to oYar­
optiai .. caueed b1 thl a 7ear'a fayorabla tYenta. 

liEOtdl 
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r 1'RO:x.IC'I'IOI: roa :JtS. "OOSXV?.L'I' , s .. ~ 7.-·'7
1 

1 ~" 3 

t.:,re . qooee •tel t hue l»..,n e f r i end Anrl n~1ghbor of mine for 

~ . ..,.,., , .. a 

~* 
@ I S$ 

aaying anything myePlf, 
1\ 

r•~ BQlng to r ead an 

ed!t•r!al .r!tten by Coroorhl 'l'erry Fl~hD. I quote from the Pacific 

11~A~. a new•~Aner uubliahed by our ooldt ere on a ~lese itl~ of -
tt• South Poc!f!c. 

at our f tunou" ?irtt tady. 

11 tf~ t hought lJrs . Rooaevel t a grflc lous ln.dy, one • l:o had c. word 

r~r All or ua and r eadil y l l atened t o nny atutt~r\n~ words we might 

hhVft to '-"Y'· aecPot~d our li t tle ptlft e , reAllv ll'lf"'kf!d the nlAce ove r , 

hrod onfl br~nk!'8tt with enl is ted l:lfU'l, ro 8ed fnr n t c t1trftl ........ Oo-4 .. _ 

cjl\' 11f ___ .,.,.II In fA-ct, 13hP rP.o l nded ~ l:t()T.,. of •ome 'boy 1 r CIOther ba.ek 

ho~/ t~~ the ~lfP or the President of the United Stat~e --and~ al l 

lon d 1 t •• , tl.oo--oi'-oi'-..·--• .;l!OL..,,...,.,, • .,z•e-•O!I'IIIf'..,!Uilll'lld..,b@II'SII'II!'. "!ll!lbl'!!S"'"G!!'S a,...,ti'!SI""'!W""'"'s-

o!"' \IIP highest ttl s££1& euetea, 1Btw til as t: hod 1ft cs tee •• 
"S e aeeoed t") renr eeent to th~ evtrt\P aold ler 1n t hl£ far -

nwny ou tpoet the fnlka bock ho~~. nnd every thln4 w~ hold 10 deAr. It 

'• hMd 1t t o her - - vhe !».• '!ru.t 1t tak••· " 
1~Af 

( \111~001'F.) 

... 

Th•t oayo overytbin6 .._. l might oay ,.. -- ' Sh@ baR whnt tt tokea . 1 

Lad lea ond G~ntlenen -- ~leLnor Rooa~Telt. 
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~· Jr's speech introducing Urs . Roosevelt 
~ J spoke in behalf of Third Wa~ Loan 
Drive in broadcast on 9/27/43 

' 

• 

,. 
• 
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Mrs. Roosevelt 
.v<4~vv 

has been a~triend and neighbor 

ot mine !or many years . But, instead ot saying anything 

about her myself , I ' m going to read an editorial written 

by Corporal Terry Flanagan . I quote !rom the Pacific 

Tl mes, a newspaper published by our soldiers on a 

nameless island ot the south Pac1tic :· 

"Mrs . Roosevelt's visit or last week 

was our first glimpse or our famous First 

Lady . . . 
•we thought Mrs . Roosevelt a gracious 

lady, one who had a word tor all or us and 
. -

readily listened to any stuttering words 

we might have to say, accepted our little 

gifts, really looked the place over, had one 

breakfast with enlisted men, posed ror 

pictures ••• 
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"In tact, she reminded us more or 

some boy's mother back home than the wife 

of the President or the United States 

and we all loved it ••• --
"She seemed to represent to the average 

soldier 1n this tar-away outpost the folks 

back home , and everything we hold so dear . ---·--
It takes great courage to do what Mrs . Roosevelt -
is now doing, and you have to hand 1t to her --- -
she has what it takes . • (UNQUOTE) -
That says everything that I might say 

llghe -has what: it -take&." 
1\AM...d 1-1\ ~ /..D . 

Ladies and Gentlemen-- Sleanor Roosevelt . 
/\ 
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RELEASE :;o. 1 ?6 

.• ;.s:-n:;a;:o:;, - 3Uyi!'l& 'liar Bonds is oar first obligation to t!le 
boys fi'J,'>Un& at t.'le front, snld Urs . :::J.e'\nor Roosevelt L~ her first 
broadcast since returning fro" t he Sout:1Wost Pacific , spoakint ;.., be!'lelf 
o! t:1o Third \far Loan over t.'le Blue 1/etwork tonit:ht . 

T~o First Lady expressed surprise that bocnuse n row victories ~ere 
r eported 11 so::\0 pooplo here VI ere thinking or abandoninG their <:aX' jobs and 
trylnc to got their peace ti.~e jobs back . 

" If that is true , 11 s:1e added, 
orr ill Clo purchaac or \lar B.:>nds . II 
tllia war. " 

" I imo.:;ino wo will flnd 31so a falling 
She urao<l that 11vre fncc tho facts in 

Urs . Roooevolt wa3 introduced frol"l Tho 'llhite l!O>lSO by Henry l.!orgenthau, 
Jr. , Sec rotary of t."'c 'i'r ea:mr ;r. In introducinc har ho usod tho wo"!iS ot an 
A.-.orican soldior - Corporal Terry Flana.cnn . Tlle Secretary quoted f:ro:o an 
ed1tor1a1 ! rom the Paci.fic Til:cs, a nanpapor publ1~hod by our soldiers in 
a r.a::elou bland in tile ?acilic. 

Corporal Flana;:;a.'l re!er:-ed to a visit .>'/ the naUon1 s ":'l.rst Lady. • 
Ho nid 1n part1 

"Sho rounded us ~><>ro of sane boy' s mother back hate tllan t:w wife of 
tho Pr~sidont of the United Statos--and wo all loved it, •• . • ••• 

"Sho so<r.:~od to ropresont t o tho BVaraGO uolJlor in t:1ia !ar-aw<>:~ 
? utpost tho ! oll<u back homo , and evcryth.inG wo hold do31' . It ta<OD 11r ont 
coura~o to do tthat l!r s . Rcos ovolt i s now do1n6 1 and you htwo to hnnd it 
to hor-sho illla what i t takos ." 

To Vlhich tho Socrotary of tho Tr oasury oddud thoso "ords of his own: 
"That oo.ys ovorythin;: that I might Sa:f•" 

T~o toxt of Urs , Roosovolt •s addross ! olloriS: 

.• -
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Ton lrht I am •P'lel<ing ! or ~lar Bonde. 'l'e.r Bonds provide t he starting 
point .from which m.lterisls of war evolve, This is t he point at which your 
eavincs begin their return to your men all over the world. 

The wny you live your life, t he way you oxeroise your citizenship is 
:IO"r job. Xou muBt know that the men in the fiold expect you t o vratch out 
tor their interests . They e7pect you to know the kind of world they will 
eo!'\0 ""clc to , 3nd they el<f>eet you to see t o it that it 1s worth the 
eacrii<ces they ar e making. 

I h•ve eooo back !'rom • trip to the SoQtl\West Pacific with a deep<>r 
e•rze of the obll.4ation -.hic:-'1 r e o""' to thie ~noration today t han I had in 
thn past, if that is possible. I Mil~ a d~por adldration for the:> and a 
s\ll"Or fdth th3t they can do the job no 1:1a~tor he~ bard it is, if we Give 
thi!Ol the tooh and the booking micl: they need , l!uying "'tr Bond& is the 
first of our obligations to theo:. 

I was surprised to hear tl:e other dey that beeauee "" had had a few 
victories ouch as the turning over of tho Itdian neet to the Allies and 
the advance of the Russions , and tho island advoncoo in t ho Pacific, that 
sor.o peopl e here ""re thinking of abnndonin~ thoir \far jobs and trying to 
set ~h<'d.r peaco tine j obs back, and ~hat production had fallen of!, 

If that 1o true, I imegi no that ..o w.l.ll find also a falling of f i n the 
purcMoe or Wor Bonds. 

Perhopo the resistance of the Cer ,.ns at Eolemo, and the heavJ cost 
in l'ltn in taking the high ground fro:n them, mfJI/ have broucht us back to 
a realization that tllis war i s going to be won otep by step. We can prfJI/ 
tlvtt so~er<~ al"ng the line the people of Cormany and Japan will crack , 
bllt we can ' t count on it ani 'lie r.ustn' t assu:oo ~hat it will happen . -e 

can•t be cure. 

T.,.,ro 1a no question but .nat the boablngs in Europe are hard on the 
eiv1Unn popul.ations , rut the Ceman Arey 1e st ill fisjlting outside of 
Ge1"Cf!ly ond the Corman Aney is an efficient war machine, perfected by long 
:r""ro ot adueation and training , That •!1!1Y will ~.ave to be driven back to 
r>el"l!'f'\V to f ool the Ml extent of the break in morale in t he Cer:r.an ..,ople 

t!hon it Jvoppons. 

It 1s ol•ayo an arivance vlhen thB enemy 11es to fall back, but t o bo­
li•vo tho~ victory r1.ll come i n the near futuro without l osses and 
encriCicos i n the field and hard ,.,rk ot home for mony 1:1onths to come, is 
•uicidal th1n1c ing, not only from the economic point or viow but in the 
lours of innum<'rable hu:"an avee. 
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Lot us raco .:acts about this war . OUr man are tigjlting all over the 

world tor tho safety of tho United States, and to keep the people of the 

united States !rom ba:!bincs on their home territory, They are doten:ling 

Ieel.an<! and Greenland and llewfowldlancl, besides CW1Y other islands tar · 
a,~. rrao our shores, and hed they not defended these outposts, not only 

our coast cities, but maey of our inland cities might well know what 

Gonoony and I t aly and Russia and many other countries have been through. 

Qy fi~;hting and keeping us !rCD this experience they have made it 

poMible tor us to beccme the greatest production center in the world , 

:!Van though there were bOillbinas in Great Britain, her people hed to 

produce becauao they know their livos depended on it, but it is hard to 

go on building a ship or working in a war plant when you wonder, it on 

your return at the end of the daoY' a work, you will havo a home or llhether 

yca~r tiDily will be buried in its ruins . 

l/o have boon saved from that experience and spared that anxiety. 

Therefore Tro have a tremendous obligation to our men in the field never 

to lot up in our own efforts for one minute until the war comes to an 
end, doing the job that is ours to do with tho CI&JdJ>~~:~ ....,..,t of ability 

which we have. 

It you aro a woti<or in a mine, or a factory, or a mill, your work rJJ1Jif 

be hard, but believe me, it doosn•t touch tho work of your boys on tho 

.11ghting fronts , Scxnc ot us arc not workers in industry, but we carey on 

our ""rk in otficos, in homos, lnapccial activities 11!lich because they 

continue the lito of our country and arc awd.liarics to tho otb4r things 

that have to bo dono, aro part or tho \1ar \7ork, oven though tho con­

noction i s not a direct ono, To bo a housoTdfo todt~Y is to be a part or 

tho ....,. aftort. To bo tho 1>0thor, ..Uo, sistor, ellOethoart ot tho e~on 

en 1Z11J of tho righting !rente, puts us in close contact with the war 

effort, To economize, to bu)' 11ar Bonds, to talco food rationing calol,y and 

&ey other inconvanionc<B that. como our "111• may bo all ..., can do, but it 

1a our contribution to tho war and tho bettor wo. do our work, tho moro 

quickly tho war will como to an ond. 

I lcarnod in Great BrUain last aut\E!D what it meant to liva in a 

country rmoro war was actually a part of the poopl c • s liwa, and .mere 

civilian participati on in war casualties hed boon very groat. 
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1 ••" the t~en who wore being trained o.nd prepared tor tho landing in 
ilorth A.fricn, but one c®ld not at that time go t tho knowledge or eX]>erionce· 
vlth f l6htlng '"" which it ia po .. iblo to got in the South11oet Pacific todajr, 
froa tfhlch f\f lt\ I ht\VO Juet roturnad, 

I wont on thiR trip on an air tro.noport command ahip whi ch aloo carried 
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a ton ot "!111 and military paaaongore, 14411 1a n moat icpor tllnt factor to t ho 
corale of our ~:~on , but rac:embor Rlvaya , it muet be the right kind of mail, If 
yrn bad uen the cathoringa at tho ;'oa toftieu oach time we unloRdod a b8l; ot 
call and 1t vao d!atr ibuted, you would know what your lottora """"' • Your boye 
Qnt to lmov the truth about what is going on at hoco . The; want to know every 
det.aU a~out the 11vea or the ,eople they lovo. "'• • 

In order that you ~ be sate and bel" them by your vorl< at hoce to brin& 
the va.r to a apf'ed.v clone , thoy nre Sl\C::riflcln& ye:\rl out of their livea. It 1• 
lm?Ortont , therefore, to tell thom everything, to keop them close and to r.ako 
thee !eel the:r rre port of :rou.r life every d.t\v • but eoc,lo.iniltg letters are bet­
ter un~rrltten. Your dejected mood l!laY' be over q,ulel:ly here , but if written 
do<m 1t otaya with your man till be gets hh next letter, Doctoro told ms they' d 
n en .::on buoyed. up by lottera from homo , but t\l.oo conpletoly cast down, So 
ro!'lt.mbar thJ\t "hon you write , lf rou \trito thnt lUll Jonnn 1G home from Afri ca, 
a'd don1 t OXJ>lain tho ron.,son wl,.- he 1s home, :-our boy in the South•·oeat Pacific 
lfln\t' think eome f'rwor1t1am.hns b~on shown- ln othor worde he ~ wondor why he 
too chouldn ' t hnvo a thirty dRY'• furlough and trnnoportntion homo. 

!oye who have boen out 1n the South Pac ific t or two rear o wi thout cooing 
hooe, l oJl4 to coco home t o aoe the folk a, I n talk In& wi tb moot of the hi., 
eoconnd, It bocamo plain to co that tho boya bninu eont hoco would be, tirat 
o! all, 'bo:-a who 1n all proba.bilitr t.l\d boon eo doplotod b:> DalAr i:> or var 
ocurooh or voundo that it would tal'e ,.,ey aont.'>e t o sot thOJO b.-u:lc into 
!lib<ln& •~P•• Secondly , con eight be aont tor vhoao oxporioneaa had fitted 
thea to 4ivo advice on apl"lcial eorvicea , or the.,v &lcbt be plckDd out and 
sent hOCio tor furthnr t=Ainln;: 1n order to fUlfill opocial Jobo tbat voro 
neodod in tlLnt. po.rt. \cular nrM. Thoro eight of ton bo tvo or tbrco boys 
ellglblo, o.nd it 110uld aeoo unfai r !or one to go and tho othora to stay, 'but 
•o=cone haG t O bO Cho88D and the chOiCO iS Of tOD nndO by drnYiDg lOt8 e f ourth, 
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a bay idlo had been throuch some spectacular experience aieht be sent 
hooc in the hope that he ""uU stilm>late inte:.st an<S underatandift8 at 
h<1>0 and t!lere:,Y help inc:.aae production, O..ta<S.do or that I doubt 1! 
ar.yono !roo an:t front will be sent h«le because every bit of ship;>ini 
spcco is needed !or t!"' transportation or neceaocry supplies, and 11' it 
'"""" not used t o the very beat advantege1 it ""uld probably man the 
len.,otheninl; or the lftlr md that nou.ld mean increased cost in humat. livee, 
Tho>" isn't a boy on aey front, I an sure , much aa he longs to como home, 
nho vtoul d risk the proloncation or the war tor his buddies . He ffould 
r3tror sticl< it out uhero he i a , 

Tho monotony when you .,.., not actually in tha cool>llt zones is soM­
t1.J:>os core difficult to beor than to be whero you tieht for your li!e 
every <Illy, day in and doy out, and '.nere the price of li!c is etemal 
vij;ilanee , 'i'!le monotOl\Y of endless toll nnd ;rea t d1acCDtorte is very 
hard to be<>r. 

There ia a spttit in our youth or tha llnited States nhich is beyond 

praise , They have sham~ an 1ncenuity nhich few people credited t!1em With, 
fllw.tovor furniture troy hllvo they have made, and I found repair shops 
set up for many purposeo on !8lends in the Soutlr:rest Pnollic where if 
>Mohinos m1d tools v~ere not obtainable 1 thay nnde oometh~ \Thich could 
do the job, It may not be exactly the kind of ""'chino>'Y they would hove 
hlld to do the """"' job at hooe 1 but 1 t does tro job , 

'i'be l.arcest youth or(;Mi"" tion in the =rld today and ;el1ove me 
i t is an or:;anUation is 1n tha .\roed i"o!·coa or the llnited St<ltes , The:. 
ore boys ru:~on:; the:. ~o hnve sel"o-ed in every t,ype of youth organization 
W:lich b::s ever existed 1n t.ha United States , There are boya w:ong th= 
.mo m\-er h<!ard of youth Or(;t.:rl.zations , There are boya 'llhO have had the 
!lisl>eot educt.tional opportunities and thare nre boya 'OOho have !nd the 
r.~eocre , but all of trom nro le~rni.ng from e>qlerience• ouch es ne older 
poople knovr littl e about , Some oi them may not be VOX}' articulate, but 
as you t all< to them you aoon 1'1nd out that do'!ll'l in their hearts, thoy Mve 
• picture of tha kind o! world they hopo will bo bom !ron ell . thia 
atrua::J.o end sncrllice 'OOhich thO'.f a re eoina throuch , 

I 0d like to tell -= acme of their experiences , I aow a boy nho 
""' T.OUnded a t l!unda, \'lho lay on a cot in the first line hO-'pital. before 
there was a chance to chanae the first bandage• , llio race ma drawn rl th 
poin, and the clothes 
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he had on .. ere ragl!"d• I do not think he hcd anyth1ng 1n the -.ay of 
poooeseiono except what he had on . When tho liDd Cross man came around 
he •auld bring the little red Cross comfort kits which are given to 
evory boy whon he arrives 1n the hospital, and he would again possess 
a comb, ohav1ng kit, tooth brush, and thiS boy will manage to muster up 
a 111!1118 and to thanlo whoever does anything for him, for that is the 
apirit of the front line . 

These men build air-fi!llds . 'lbey defend islands. 'lhsy watch 
unendingly even when no cnet>Y appoar• because that is tho only way to 
make the 6upJ>ly limo sa.f'e a.'ld to talco your products to the front line . 
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lhey know those 6Uppliea are changtr.s the .. ar. l>or.e of their buddies, . • • 
eight o r n1ne arntha ~-&o, just a handful of ~>111, held bits of islands here 
1:1d there Yt1 tb nediocre eouiptent. J<.ll tho """ know that dei1y 1n the 
course ot your work, j'OU are gi~g t.he:t. an even break by your production. 
They believe 1n th..,sel ves ,.hen they have the tools. 

I asked a boy -.ho was clean1ng up nrd demonatrat1ng some Japanese 
guns •hich he and his buddies had taken, '"hethor he thought that man for 
man, o~:r boyo were as good soldiers ns the Ja;>s . He ansv.ered me promptly• 
"Bo~ter•. I a sl:ed, but ;;ou respect them as flghtero, don ' t you? This 
ti.-,e ho ~•• more l ocquacious . He saidl 01S11ro "" do , They f ight until 
thoy dlo . They are wily and clever ar.d ~hey con never be t1-ustod, but 
thoro iS so"othirog the :nat. tor "ith their oyos , thoy do not shoot as 
straight as we do . If they are ordered to do Do:'letiling and anything 
turns up that would really 1>o a better thi.'lg to do , they do not toke 
advontogo of i~ b~cause • he;; have never boon nllowed any initiative. 
~e are bot ~or 

1 
nr.n for man, but we have to have the mat.orial & v.i tn 'ollhich 

to fi;t.t •• 

loaterials of war include rood, cloth1n& nnd sholter, but first 
ot all and 1110at taporta.'>t are planes, guns and IC!lunition . 

'1be boys in the l>outlroest ?acit1.c loolc s tran..,ly young wh<n they 
on tho job. A bocbt.r cr~,., as j'OU knCTif, ia a ·1or; youthful group ot 
You may find thoro are one or t'rlO in tho la to twenti•• or the ~arly 
thirtioa, but " cat of them a.r e in thvir early t Mntioa. lh<.Y r.avo seen 
srlJ:I si@hto 1n uvury branch of tho Sorv1co and v.h.-. you see thllll 1n 
hosPitals, you think th•Y look much oldor than you did ,,hen you saw them 
at the front, I ha'"' boen survrisod ~h•n I ao~od a boy 1n a hospital his 
ttgo to he.vo him ansv•er my inQJiry with "llinutiH.·n ma 1m11

, for his vyee are 
ahadoVIOd by the thines he has scon, 1111d hiD !aco dra1.n by th~ pa1n he 
has suffor od . 
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1 lulpJOned to be with Adl!>iral Haluy ><hen !>o decorated a young 
Lieutenant IJiller . Tho boy wa~ almost a on&-CW~ army in hiosel! . He and 
throe or !our others got ashore on an island held by the Japanese . His 
back :llld boon hurt by the explosion so he told the others to leave hil:\, 
ilo avon ~avo them his shoes becauso he did not think he could walk . That 
n1S)It ho round a dead Jap and took his lulnd grenades orr hill>. He crawled 
around and mnnaged to find sane plants ><!lich kopt him alive. He met up 
with five Japs the next day and killed them all with the grenades he luld 
taken orr tho dead one . He ns banbed by our own people who were bombing 
tho ene<1Y hold island, but ho was tinally tal<on orr the is4nd and roached 
a :,c•pit.Ql . New having received throo docorations and refusing to take 
ClOre than a short leave, ho says he oust got back on his job q.Uc\cly, 
I piMod tho throe docor<1tions on h1:J and .\doiral Hclsoy rend tl1c citations.-• • 
Tlul aon in tho nearby beds list<>nod a.r.d applauded . 

For ono oan mose deeds are known Md roco~~Jdaod, there ere ii1!1U':1erablo 
CIOn who jO through and successtully carry out patrols or oissions whl.ch J:!l.ght 
snd in disaster, which are always dangeroua and Tlhl.ch always require t!1e 
llllln to !ace tho possibility of death and great hardships, but you rarely 
hoar etories or con wno hesitate about goin& on a mission, or who do not 
carr.r ti1e1o thrOUjJh. You will sometimes hear people wi1o are knorm f or tho 
tl>ineo they have nccooplishod, frankly Olll/ thnt thoir knees shook , that 
they vroro terrified at some particular point, but it never occurred to 
thc:n not to go on, Tho teot ia not ~thothor you have tho entir e human 
reaction or !oar but ~nether fenr ROts tho upper-hand . Training is 
holp!Ul - cettinc accustomed to noise, getting mora oenso o! con!i donce 
in youroolf, 

Tho A.~rican sense o! huMor is ons or tho r.roat !actors in this war 
and it oxprooses itsolf in a thousand ways every day. A /;l"'UP ot boys 
new CO on t110 short trips , The 'ba:lber was nlr.led and decorated as 1s 
every other boaber in a squadron. Thoy oado c.e "" honorary mODber of tho 
squadron so t.:>ey luld to redecorate t heir squadron leader's plano, They 
draw a globe with a little line load1n1 !reo n011hore and I was "alking up 
that line w1 t!l my knit tins ba;; on my am, and u:l<lerneath they ttrote "Our 
:leaner". Tho next t1mo I struck their ! ield, tho 'lf.1olo group was 
phct ogr4phod td.ti1 mo stan:ling underneath t~t decoration . lt gave thoo 
a lAugh, and I would be •• i.lling to bet thct ooootil.lo men t.'>ey are limpine 
hO<no c.!tor 4 hc.rd ! i{lht , !'Crheps t~re will be sane jokos about the !act 
t..~at " Our Elonnor11 has clo:>o a cood '"""Y ailos and porlulpa she will pull 
through tho next ones . Sho will, just bocaueo they aro so sure t.l1at 
a laugh is tho way in ".hlch to moot 1n0st d1!!1oult situations in life. 

1 could ao on endlessly tolling you stories that will cake you lauch 
and stories that td.ll cake you cry booauso wlult is true of our boys in the 
Southwest Pacific is true o! our boys rnorovor thoy fight . Their spirit 
1o the aamo whorovor thoy nro, but tho important thing toni&ht is to mal<o 
you roalizo not ><hat their job is , but \fhst our job is bore at hooe, 
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It every trip I take and everything I a~ helps M in MY way to 
,.xo it clearer to you how closely kn1 t together our people are at ~ome 
and abroad, then my job 11M beon worth "hile. I wonder 1£ I can t.rans­
mH to you tho i'eelin~ which I have so stron&ly. I n a nation such as ours 
over-; """ who tights for us ie in some way, our 1!\lln , !lis parents may be 
or any race or religion, l>"t ii' that •oan dioe , ho dies side by side with 
all of his buddies and it your heart ie with any mM , in sooe way it oust 
bo ~rlth all. ID the men are our men, part o! our United States which 
they havo saved, so thet we can still c..U it 11The land of the Free and 
tho !!oM of the Brave. " 

- 0 -
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OFFICE OF WAR INFORMATION 
WASMINOTON 

Septe.ber 27, 19'13 

1he Honorable 
iM Secreta17 of tbe Tr..1ur7 
Wuhi~~gton, D. 0. 

Dear Mr. Secre t&ey: 

lor )'W.J' illforation I u ••"''~~g 
to )'OU herewith ccpieo of letten vbieh I 
hll•• a&lreooe4 to Mr. a. V. Voodrnff an4 
Mr. l'noDic a-rt tl:anld~~g thea for tbe 
mdio ti.M vbieh tbe7 pn to tha oerieo 
ot tallta bi'Oft4caot •eh ....,.111g r.- the 
·~ of Bt.a: m .t.•rrAat. 

Atta.cm.nta 2 

Cord1all:y, 

Elmer U.via 
Director 
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OFFICE OF WAR INFORMATION 
WMHlNGTON 

Mr. R. II. Woodruff 
CMimo.n of tho Boe.rd 
Tho Cocn Cola Compu>y 
'10 North Avenue, N. II, 
At1anta, Georgia 

lle8r Mr. lloodruff: 

September 27, 19'13 

'!'be I.Dterest which ha~ been obown 1n the 8eries 
of reporto preRented at the A~-'1'resaury .,..r Shov by the 
betide of the various Goverment Depart.llente and a&enciea 
concem!Jl& their function• and reopon~1b111t1es in .agLng 
the >oer has been most gratifyin&. 

It ...,. re.rticularly fortUMte that tho•• reporte 
to t he American people could be broadcast netionnlly over 
the Blue Network and the eplendid coopemtion of the Coca 
Co1a Ooorpo.ny in contributin& radio tl.JIIe on fourteen evenin&s 
1e greatly apPrec1nted. The repreuntativeo of your coorpmy 
who worked on thie serieo of progr8ms and Mr. Steele and 
Mr. Mudge of the D'Arcy Ooorpo.ny, were 1110ot helpful and con­
tributed largely to the Ncceat of the ""ole plan. 

For the Office of War lnfomo.tion, 1 .... nt to 
expreet sincere thanks for your gene~ ancl effective 
uoiltanoe to the ouceeea of cur effort• in behalf of the 
Third WAr Loan. 

Elloer Iavio 
Director 

136 

Regraded Unclassified



OPPICB OP WAR INFORMATION 
WASHJNOTON 

Mr. E. r. lbDert 
BJ.e.catt-Siuaple-lbmert 
247 l'a11< ......... 
llw Tori<, lrew York 

Dear Mr. a-rt: 

Sept..t>er 27, 1~3 

1be interest Wich hu been ~ in the aeriea 
of reports presented at the .l.Jo~Q,v-'h'MIQJ')' Yar Show b;y the 
head.a o! the ..arioua Qove!'DIIIent Deparllllenta and a&enel.ee 
concerning their functions and reeponaib111tiea in >e&i.ng 
tha war baa been most grat1!)"1ng. 

It .es port1cularly fortunate that these reports 
to the American people could be broedcaet Xllt1onally, and 
yau:r aplelld1d cooperation and that of the J!a¥er Compo~ in 
contr1butillg redio tillle on the three amlay e•en1~~ga 11 
g~tly appreciated. 

!br the Office of War Info:rll*t1on, I ...,t to 
expreaa aineere thanka for ;your geD&roua and effeetin 
aaeiltence to the sueeesa of our effort• 1n bel»J.f of tbe 
'Dl1rd liar Loan. 
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Cumul.aUve 

Tllrougb Tllrougll 
Sept-.21 Sept. 22 

7 /f}f. Certiticat.es 0 0 •••• 0 ••••• 0 0 •• 0 2,915 2, 993 

2% Treulll"7 b<lClda ....... 0 0 0 • • • • •••• 3,230 3,338 

2-l/2% Tre&su1"7 ba>d.s ••• • •. • • • • • ·: 2,662 ' 2,700 

Tax notes •• 0 •• 0 0 . . ... 0 •• ••••• 0 0 • •• : 1,114 1, 203 

Total 9,921 10,234 

SaYings bonds : 
556 702 Series I ••••• 0. 0 •• 0 0 . 0 •• 0 0 • 0 •• : 

Series r ••••• 0 •• • ••• • •••• 0 •• 0 0 • 43 61 

Series 0 • 0 •••• 0 •• • 0 • • 0. 0 •• 0 • • 0 • 
133 186 

Total SaYings Balds 732 949 
2$ boada : _it: _it: Oove,_.,t !undo 'lT"U'l$.l>!>lllll ••• .• I 

Tota.1 0oT1t. tunda 517 517 

OIWIIl TOTAL U,170 ll, 700 

Tllro"8h 
Sept. 23 

3,<173 

3,446 

2,815 

1, 279 

10,613 

800 I 

72 

220 

1,092 
150 

..J!tL. : 
Sl7 : 

12,222 

Throll8h 
Sept.24 

3,202 

3,714 

2,897 

1,364 I 

ll,177 

878 

82 

245 

1,205 
150 

..:J!tL: 
m 

12,899 

.. , 

: 

Throll8h ' 
Sept.25 

3,341 

3,683 

2,935 

1, 502 

U,461 

966 

92 

269 I 

1,327 
150 

..J!t]_: 
517 

13,305 : 

Throll8h 
Sept. 217 

3,412 

3,775 

2,969 

1,673 

ll,829 

1,053 

112 

294 

1,459 
150 

...w. 
'117 

13,!J05 

' 

I 

I 

,_. 
w 
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September 27, 1943 

Dear Ted: 

With t he exception of the lest rew figure releases, which 
Public Relations oan handle, we will fini sh here 
Wednesday afternoon. 

! am planni ng on leaving at 8 :30 p . m. Wednesday, get in a 
couple ot daye of golf and then ge t back into stride 
on the Nev York job. Louie i e plannin~ on leaving 
sometime Wednesday also. 

Needleaa to say, it has been a valuable and interesting ex­
perience ror all of ua . It hae be~n a bit tough in 
spot~, naturally, for it i s a job t o t ake e start 
unused to workin~ toget~er , throw them into a s1tuat1on 
which ie strange t o ell of them and come through without 
a t housand or nore "bones.• We were lucky 1n picking 
the start and I trus t we have not committed too many 
te.otieal errore. 

It has been our gree t pleasur~ t o ~<ork with you and the 
mighty fine organization of chaps you have built up 
a round you. You have done an *impossible• Job and I 
know you are headed t oward oeny mor e tougher ones , and 
will mee t the same auooeas . I elnoerely hope that you 
come through increasingly v.ell on all or them. I ltnow 
you will - hopi ng also that ~our heal th doesn' t suffer. 
Vatoh it. 

I will not stte~pt t o list t he individuals within your organi­
r.etion with re~erd to the fi ne co- ooeretion they have 
Ai•en us . I 'll juet ee~ that what applies to one appliea 
t o All; they have been great and they hove been regular. 
I t has been a pleasure to know then and work V1 t h them. 

It we have helped a 11 ttle, we Are hiiPPY about t he whole t hing. 

l'Y very beet pereonal re~arde ~nd beet wiehee tor continued 
suooeaa . 

vr. Ted R. Oa~ble 
National Di rector 

• 

Cordially yours , 

!lax "'· Cook 

cc: Secr e t ary !'or genthau ; OscAr Doob; Fred S"'ith; Dani el Bell 

Regraded Unclassified



SEP 2 7 1943 

Dear Mr. lerlla1 

I ban J OW' letter ot Sept111ber l:U 1H8 
requeatlai that &I eop,ri&bt o-aer of t~1 loiC 
"Uil lelllli ~· I aut.hor1 .. ..,..., Jlirotla•• to 
1111 the IOII,i_ _!A •-•oUon wUII tile aotloa plot•• 
'fir t10D ot "'lk11 la Ull A:rrq • • 

I .. , of IOWII 111t1Pil7 wllllJII that 1llarDer 
Broth•• 11 .. t lae lllltloal .-poaltlon In qu11t1011 ae 
propoM. llownv{ the fora ot the tu~lltN lloea .. 
aulo..a witll JOV ettv 11 10t atlre aullllll• 
to .. , 1a tbat ~ the ll till ine r-.ot u 
bat\14 lap011i otrlali Plltrhtlou OD. tilt llll to . 
wh11h Warav ... tblra ~ put tbl 1111ahal 1011p0a1t1oa 
wll1ah I, ae Setr1\ar7 ot till treaa•1• han DO cl11lr• 
to 1aplllo 

S1Me I au- tbat Warur .. otblre 11111 take DO 

uoqUoa te till 111al•t1• et tile r .. trletlorl 1a 
tblli' u ..... , 1 ban laAotl the laatruaeat rNratte4 
ell•l•tlaa ~apaph tin, Ul4 u ret1U'Il1q two 
tip .. eoplee 1a aooor4aiiAII w1th JOV requ11t. 

lnJ.a& lvl !A, lu. m s..,.t~a ,.,_ 
l111 York, I . Y. 

JJO'C • .Jr/J.q ~.A-48 

SlluerelJ, 

Seoretvr ot the frt&IW'J. 
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TREASURY DEPARTMENT 

INTUI OP'~II COMMUNICATION 

..... 
TO llr a • JiaHugh September 24, 1943 

'"ow llr. 0' Connell 

i ttached is a letter I have prepared for the 
Secretary ' s signature, addressed to I rvi.ng Berlin, 
together with ~ cop~ of a revised form of 
license running to Warner Brothers. 

The point of the revision as the l etter is 
intended to make clear , is that the Secretary 
should not be in the ~osition of granting a license 
to use the song only in theatree having valid 
licenses from the American Society of Composers, 
Authors and Publishers or any other ~erforming 
rights society affiliated therewith. 

The Secretary owna the copyright to the song, 
and I assume he is entirely willing to let anyone 
use it who wants to . In any event, there is no 
reason why, in his capacity aa Secretary of the 
Treasury, he should impose on Warner Brothers tbe 
condition contained in paragraph five of the license 
agree111ent forwarded byllr. Berlin (even though Warner 
Brothers may be perfectly willing) . 

Attachment 
~~¥ 
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IRVING BERLIN 

Mr • ......, llor&eorthau, Jr • 
....... 1;&1'7 Of !be y,.,.....,.. 
""-•\11'7 Dopa..-, 
.. llhiActOD, D. C • 

In tbo IIA>t100l pioture nrd• of 'l!IIS 18 Tllli .&.Ria, 
w uoed a f- 'buo of 0AIIT BCIIDS 'lOIIAY0 ao 'bo.olt­
V•W>d •olo. .t.o til& oopyript -r, lt h 
noooooary you o1p a reloaoo to til& 'larDer Brotharo. 

I - theroforo o~><>looll>c two fonao, wldob I wiob 
you woulcl ploaoo oi«J> ancl ban )'Oilr oooret" IT 
retum to ••· 

With ., 'boot wiobao, I -

I 
8 
I 
II 
Cl 
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18297 

Tho undersigned, HEN~ MORGENTHAU, J-R. , Secretar 
of the Treasury, Washington, D.C ., without warran ty or 
recourse, does hereby grant to WARNER BROS. PICTURES, INC., 
w1 thout the payment of &I\\' compensation therefor the non­
exclusive, irrevocable right, license, privilege ~nd authorit 
to record in any manner, medium or form , in any country 
covered by this license, the musical composition hereinbelow 
set out, and to make copies of such recordings and to import 
said copies of said recordings in any country covered by 
this license, all i n accordance w1 th the terms, conditione 
and limitations hereinafter aet out. ' . 

1. The musical composition covered by this 
license 1a: 

"AMY BONDS TODAY". 

2 . The title of the motion picture with which 
the said musical composition ia to be uaed is "THIS I S THE 
AR!,lY". 

3. Such uses are to oe na de of the said mus 
composition as are shown on the cue sheet of tne motion 
picture hereinbefore specified. 

I eaid 
with 

4. This license is limited to the use of the 
musical composition in synchronism or timed relation 
the motion picture hereinabove specified. 

5. This license 1a granted upon condition that 
no performance of said musical composition shall be given 
except by means of said recordings and as part of the 
exhibition <£ said mot ion picture and only in theatres hav­
ing valid licenses from the American Society <t Composer •, 
Authors and Publishers or any other performi ng rigbte socie 
Affiliated therewith having jurisdic tion in the territory 
in wldch said musical composition ia performed. 

~·6 . The terri tory covered by this 11cenee 1a 

the entire world. 

IN WITNESS ~IHERIOOF, the undersigned baa execu-
ted this license t his day or 1943. 

--..:::=:""'tT===~...:---( L . S. 
Henry Rorgentbau, Jr., 
Secretary or the Treasury, 
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Soptoabor 27, 1~8 

Our .llr. l,you 1 

fbo atudonta ot Woat Junior High Sohool who road 
fba Covin mow that .berioan fOUth b not wai ti.og tor 
tho oDd ot th1a torriblo war to build a bettor world. 
fbo7 aro ulp1Ag 1D hundroda ot W&J I to do ao now. 

TIM fouth ot .berioa aro b111i.ng War Bolide and War 
Staapa, aalTagi.og olldloaa tona ot aorap .. tal, 1noroaa­
inc tho nation'• tood auppl,J by rab1Dg oropa in 
fiotory gardena, knitting awoatora, and rolling bandagea. 
Thoaa aro onl,J a tow ot tho thi.oga thoy aro doing. 

Some d17 fOUth will inherit a bettor world trow ua 
older tolk tor haYing dono thoao thinga -- a world in 
whioh dooono7 aad Juatioo will onoo aoro ba eatabliabed, 
a world, we hopo, In whioh it will noYor again bo neoea­
l&rJ to wap war. 

.llr. lA on l.Jona 
80 Proapoot AYonu. 
Bl.oghaaton, ... York 

~ !Dtager:g c_.J '? 
9-27-43 -

SinoertlT fOura, 

14s) 

, . 
• 
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Hon. Henry Morgenthau,Jr. 
Secretory of the Treasury 
Waohington, D.C. 

My dear Mr. Secretary' 

SO Proapect AYIDU8 
Bl.nglwatcm, Hew Torlr: 
September 12, l94S 

It ia gratifying to know that tho young people 
or our ochools and collogu are illteroated 1n tha 
future and 1n bu.ilding for a better world. 1be char­
actor of the youth of Aloerica 1o our croateot asset 
and oncourag....,nt for the futuro. 

1be ch&rocter , couraga,faith and ab1llt7 of our 
young people will contribute to tho clearing up of 
the strife, turmoil, aorr"" and autrering • • now have 
1n the world. 

When the war io over young people will have oppor­
tunity to contribute to tho reeonatruetion and rehabili­
tation of the whol e world on a beeia that will make for 
l&oting peace . It will be tho period of greatest pro­
areas the world has ever known. 

A few months ago the etoff of THE COURIER, publica­
tion o! West Junior High School in Binghaaton, He~ York, 
atorted tho practice of featuring 1n each iuuo brief 
stotemonta or mesaagoa from tha loodillg personalities 
in tho world. In one D\Dber • • published lottero frOil 
President Roosevalt, Bon. Herbert Lehllan, Hm . PAul llcllutt, 
aod others. In tho forthcoaill& 1esue we would like to 
publish brief atoteaonts from tho Prosidont'a official 
faail:r. "'iill you be so lr:1lld as to ecmtributo a ~~:esaage 
tor this issue? 

It ia the sincere roaolvo that tho year 1943-44 will, 
through our redoubled efforts, be one that will e>&torially 
contribute to the national goal of VICTORY for our armed 
forces and lasting pasco throughout tho world. 

That a k1lld Providence may guide your heart and hand 
to many more aecompliahalont a aod that you may be spared to 
our cause for many years to come is tho genuine wish of all 
tho citizens of our community. 

Yours for Victorr, 

•• • 
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TREASURY DEPARTMENT 

INTE~ OFFICE COMMU N ICATION o.::~:--r:: ' .. :: . .L 

O AT& Se?t. 27 , l" ; 

f O ~eorntrl/.'Y • · ent ... u 

. ~ . • rr. , r 

~:.r .u~ leF Sit utt1on , 
P"' .. • nf.in Se.-l~en·uC'r 2~· , 191. 3 . 

F .. O M 

I ~t; ! 

.!.~ .. ~~1-L :~J.~.. :o.~Jo~it:' u~1cet on t::P t -~ole t:oveC. ~11 .. tl .. 
. r:"'!. ""t 'P£'' 1:t !"'e!.-: t1··el. ''lPt ~ l" :f"'t~, ,_it:!: t '-:p ::.,s 

n. ~ ... '! ... · ric C0'1-":!0C!t1er C".ttlnu1n lt~ -: ... ··u:-.2. :~l .. e 
.... t" f' .., "" t · ·o ::t"lnt . . :; . --lt ... ou :;. t:.c . :':..1 - e:: ·_.,~-.it~ inct.e;: 
~ .. ~e .. 11 · t l:r 1:-t t ; -... ¢~: ~ndt'd ~e..,tP:'!'\1;('1" l , it continuer 
t, 'lVfi' · 1 t' .1n t~;.e nrr1·•<n· !'. "'1 e o! rcc~!lt l'Jnths . 

= 1 .l ': ·(• omu: : ?reF"" l"'e ortr 1l '1: t ... t t t .. P Crnt.c:!t a 
--;oy· ... :l:i.it-:~·a·l':Pc1C.e0 to )f'l~ lit. n 1not"'errP ~n t:~e coet-o~­

l1vln ~: ~ ,Jonuc on.Ccto' r l~ :t. .. L t.tPl' t ,._ r. t~ e:1ter c·,.,n 1-1 

·.t~·t l"' ou·.,., if .. \· )l,O .... 'l' t • .1 to roll bt o·r the in:' ex .. 1CI. t .. 1~ s 
.. l · ,·c:. r· bonuf' . Aoce 1t~ nOt! o''J t.10 OVPl~n:nPnt of tLe 
"JI•t••oo .. 11n •• ('.jo•·1ty l'S')Ol't or tne Ot nN.it•n •.:c.t• Lnuor Bon·d 
: oul~ c )Xl'cnt ly mef'.n t he t 1 m\om1ent of t:<r cort-0~- ll.vin; 

c '.;)1\Uf ryr te:J . c_ne, it& r ~ ll~ CC.ICI'lt • ·~~ :' :1 1nere:".se in 
r 1~: te ot l~'. - );oiL ol~::et· a tH' ' .. ~ t tc ..... :..1nnt of f• .:tily 

' l'J' 10Pf" . 

:.t 'J tr1 l "lro .. uetton : i n; 1n r:un1t,.on l:.•oC.uct1on o~!'ret 
--,-;.-cTi'~n .-r·1:.,· out ut o!' c!,t111: ;1 ~o,:c l.:'t:t -ont..: ~"i t .. t~:e 

: c u!t t .. t t::r : R3 ec.jurte..! in tt:~ o~ :.~ot•tet1?n :'o!" ! .H Hct 
• c: u.te ... n ·pC. !'1·o:... t .. e >l~P· .. -1.lu .. aJ .1t~. z t ... ~r . . ... L·. t! "~& 
:l-..:.t j t : .. ~,, .. " oC;:"'oe~t 4- ::.t.: c~- \:e: t .. e Oc"'t 1:1 f'i:tce ~r.e"; 
.. ··!l . T ,. Ocac~1on o# 1r,l· n~r 1 .orPr,. • 3 ~··:"'CP:~t · ut 
..,;.:,, •tt • • o £'t111 ,>•llnf !'C. e ·u!e . 

t~P,_ ~~"l ~!O";!!)n : C,er ttt1onG lt rt , .fte·· l"OF,. 1. ~1~ · ... 6 !:'!t ~o 
--rr;--,-.:c;:-'ltof c c Ol' C1 t:·, re"rc. ~nt1n · t' .e 1•·hec• · ee·:l;• 

tn \:'1 ev~r f' t tr1ned l n t:· p 1n u~tl';' . :•.,.,~l·thelPso , steel 
·I'" u~t1on ln the l es t r ttrl' t··r o~ t:IP :·pr l' : i ll not eClu!U 
t' • P 1 n. 't'OJ.t the arr.u~d eer·.1cen 1'1\ll. osoent.i..· 1 c!.r1 ... i: nt 
~ "'UOiP!O . 

_nt 11 tt"'.: (' : De n•.rt:.:tPnt etor e &i 1Pt 1n t!;,e \'re:: nC ec\ 
...... ... ,..-; · ... ~t-i.;-"1 ... roce t o L nc\ ~1 .~ o1nce l .. r t ;.. n·il .. ne. s ::ceeded. 

" t ./'err • I' level£ ily 17 1ct•ce~1t . :::lue t o 1n:'l"111t:· to 

• . . 

o e 'l"e ~' pc' nC.!!':e , ::ont o.lPr 'f :rJ.~ in t 1e n :-:~nt:'l.t" en.: i n· 
• ., '·l .ad to tw•n bt c:: "'' 11 o1·.:er~ : tJuntlr'. · to ~ ul.lc.i.,:ls . 
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Co,_ todi t y p.nd rtoc't onr ·ete ..'"..J!.i Pt 

,t t ll• co 1.1o6.i ty r nci Pt oc!: .at r:~etr ~:ore relr t 1 vrl y 
1ct 1: r t 'ee'· •, 1.itl.l co!lllJo<ll t ;,' ,rices rho1·1nr; n eH~:-tt 

,lv ... o~ rn r t oc : '>rices e(.Gin[; eOine•·hc t . Thf' ?.' S 1nde:;.: 
~ ~ 'b. FiO oo.lll.lOcii ties continurt'. its ·rr.du. :l ri se or t he 

t t· "' :11)n1ih8 ront l"'er.o:lPCl n np\: !11 ·j. , (\ue ol:1efl:r t o h1C~, er 
:·1c•, ~~1· ho s • ne b~rle:· . ( See CiCi l' t 1 . ) !:or· >l:-ices no• · 

• ;Pl' • ru .r t ·n ti~11Y ~ ovQ t~e ll'"';f~oa"o oe111n~ r>rice 
1c · lll ~ oo .. t eo e ... f'ect1 v e Ccto:.el"' ~~ . 
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utt 1. r ·ely to c.C.v r.nc1n · · ")rice ~or l .. t 1ns t.nC. l ! ·:est oc!: , 
~.- !.: . ..~ r:~-co"-Lo.: 1t:· i ndex roEe O. l )el.~cent in tLe t·ep:: Pnd.ed 
... e t•-oe .... 1 .:> ; naverthe l ee:e , it c at1nu. £ t !) o.ove '1t.:1n tl!e .. • 
.. r: :»' r .. ~ o~ recen 't :J!J:1t :1E . 'i';te 1r.del: n.1~ st .. :1t e c.t 102 .5 -,e_ -
ee .. t:) .... e 1 "2o cver:-::e , · ·::.ich 1t onl;/ J . o 1')erce:1t :__1 -::..e~ t '.rn 
!. •• : •• e cort'er-o:>n~a- \ ee:Z. o!' :. ... ~ t '/~~ ... , ~ut 1 e 37. 2 -,arco:lt 
.. o e ".P" Jl'"P-1 ~Pr level jf .>i.U \.u:. t 1~3~ . 

·.:~ •>:_:v~:_ucti_o_,.., il !n·~v,..C'. i n Au -uat 

· ~r .. 1 t.!.onr out ")Ut r o<O""P t o nfl· .~1 .J. l~v·Plt' 1n Au us:t , but 
Cl':1 1,.. JO 8 out'1~t decl1n~d , Int.' t~'lC r~ Edjur t P( 1!\Ce:< 0 "' 
~. · ' tr1 ,, "')l'O \!Ct1':>n tor the uo:ltlt t·~ a \'.~1c:.: n p(. '"'l,O!l t~1e 
:· ·:! ,.,. • J•.'.~.:: i'1~·ul .. e o ! :2'J3 . ( Co .. 1 .,ilt t 1on o-#0 t!:.P ~:.! 1nC.e ;{ on 
t .e ;\8' :,· rr :1eo t un )U~li~hef U.: :""i f :1.: A no t OPen com'11Ptef. i'Ol' 
., ~ . ) In r ~..:.1 t1on to ::'urt :1 r ·r1nn 1n t•,_... t :• nf;or t ' t1cn 

~' •1 r.e 1t 1n. u~tr;r '( s:li..,oui J.C.1n , · i l'Crr!' t , etc . ), "ll'ociucti~n 
:,:"" 1: :>:1 • F. !!It eel E'O\tc.:l~c-:. 1:.'f>V1out ""'"' ·· lr•tf:'.f't ,·::i !.e crt:fe 
~'~~:·llt .. -4 .,u t ""~Ut P:.ceeCE"\.- ;-11 ·>rPv1oue :. poor £ . :n t:":.e ot:1e:." 
~ , ~Pcr~rccr 1n t he ou':""'''t Or text1"~ e ~ , lett .. Pl" r::c:. !"ood 

.... C":'" c .. r ... :.. ~. ;ecli::P in nonC..urable oofo '?:.~oxc-: 1 :.n . 
;:~t ~ c .. :-:ru'l"''ti :">n C.uri:l .... A'J.--JOt \·r £ t bout l;, ...,e~co!'l.t C.Plo~· 
·,. e~r~·e,.. ""':":"' 1!1 .• ::.'lnt~ l r..r: t .,,. ... r t:l( f• .l to t:..P lo· et:='t 

: , .. ..,, f'"ir.ce t!".P ::.e-1!'1!\1:1 o~ 1~· ~ •• 

o .1!> .. u 11rt ~ 1n 1n au.'litlons '>ro~uct ion ·. ·;n t;l:e lc.:-··e&• 
:1:-.~ l:' t A.,r1 X, ' 'it!l the ·."Pl: 1n· e:. o ... ::1un1t1one out -,ut r1e1r. .. 
to l<> (:'o .::.· • :• 1<>: .. 1 • 100) ~roo ;c3 i n J ul. . The nu:Jcer o! 
1~'"' :l(tC' , rOC:UCfl'C ro ce to 7 , t:"Jl2, Or ) 'OPil'Oe!'lt -...ore t~t .. ~ in t he 

'!'e•.1ouo nont l: . Construct1an o! :1: v: l \•es~elo 1no:•ens•d 
.,rl oe.lt

1 
C'nC. t:le e s tirn!'.ted vclu~"~~ or nt'vrl or:: done dur i n:: 

t .. e ••out;l , 1nc1ud1n_; eXI)en<i.i tures to1• nrvnl. Ol'cnnnce , eou1'>.lent 
· n<\ . l':ll:· r uxi1 i r r 1es , excePc1•d r 'billion dol '.t rs tol' t he 1'1rst 
t~. ::rrohcn t s.hl., construction 1·ose 1 ..,~l'oent , l'it:~ Liberty 
a i coo·,1etions tott l1ng 110 . 

I n o i t e of tl:e gt.i n sho\m 1n A-.;. uat , c irON'.! I: >rociuction 
!. s :·e">o~ te~ t:) 'le ot111 sl:ort o!" sc.~et~.ule . ~..,!~:-:Jent st.ort a ·eo 
._ v~ c :>nt1nu FC. ~o !"~:l.>er -,rof.. ct1on , ., t•t icul. !."'l:· on -::..e ··e et 
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Cor•t . o;. n· P.O 1n de s1 71(1 nlso ten~e(\ to clO\' dol:n .\u ust 
r 1rcr. :r t 'l:•otuct1on , 'out the ·.:>S ~ryn t hc t t he out·,~, t of 
,, '"' h c no1· re:.chPI'!. cuch ?l'O port1onn t ho t 1nteri•u, t1ons 
~or ctl ·n o!1.rn ·eA or n b e t.tru\e \ ithout ner1oualy t'.f"'ectin 
t .. ~ "lol of nl rnec to t he l·:or f ront s . 

'J t ee l ;,>reduction t'!EJI.!!.J:? . ..'~ :tl f!jh 

l'ollol 1n u > 1:\ot month ' e ~;;aln 1n out\lut , s teel ooer at1onc 
• p ,. "l\ n turt~l,..r 1m 1r0'· ewent 1n belltrul ~r, \·itl. t he CrJer fl.ti n[; 

1'' .t l< ct l'ce!: r l s1nc 1 "?el'CPnt to 100 . 6 "loreent of ecnPcity. 
( • ~1:_1.,_) On n tonne ·,e bne1 o t J,1 & 1£ t he hi •·hest uee::ly 
out r~t ovet• ee .. eoluJ.et'. i n the s teel l ndustt·y . ~::o of.>•rDtl n 
r .e t·~·e t o l Jl .! -,rrc ent 1n OctoL.Pl' 19!.:.> , but tile sc .. edulec 
t~na· ·e 1 rs :•uout 1 :>el'·ee;lt leaf t!~tn l t et \'ee:t <;.ue to the 
F rll«>r c '>l\01 t Y . 

e ~1te t i.e 1nere~£e 1n st eel out put, 1t 1s 1m 1er teC. t!~t 
P .·· ·h 1'roJJ tl.e 1\.l''.JeC. e:el""Vices '- nt e tP ent 1t 1 c lc..i :Jr!'!: t {1. Emc1or 

· 1 ,.1 p:·c~P 1 t~.e SU J"'>lY i n t:le lvot C"Ul'.rtur Of t:te yen-t• , 'i:1 t!_ 
:·tic t,.t 1'1. t 1 ·Lt s i tur t1ons p;·.,tct •G. 1n ruc:1 1 te.Js r-s '!')l:"tt'~ ~ 

r •. el"' r rnt l. l'' t . In con1nr titll t:~i c hol v~r c";ow.n , rt f'el .j1lls 
J'P 0 nft•::mteCI \'i t h the :;encrtl ehor t r. .e O!' nlJ"l )0\ :el' , tnC. in 

c .. ~~ t1on OOi.lt" Cf'):1 CCl"n is e:; )re eOF-<.\ OVN' thP outloo.: tor e.un ")11 e-c 
) eo::P n.:, Pteel ect•c-u . Althon '11 lJerh1ve col>e m·o~.uct1on 1n 
',•1 'trt • f'' .; )r~·cPnt above l c.r t :rerr ' n l o"ele , t he outloo:t for 
c':tt.Lnu(• ~ lil ·h l)l'O<.htct:ton 1 e l'eom"et·e<.i. nomcuhrt u icert t,1n bz' 
·;·1~ "'Crrcltr o:"' l Pbor :- nc' unecslneor ovf-r lt"b~r l"el f' tion s 1n 
-:~· co:-1 ·~l nin lnC:untl\'t . 

Steel scr~ ·u GU'>'lli !C tl ·~.t ttn 

o4"tf'r r,, c;~ten.~eC. ~1·io6. of' 1•el: t 1ve ePrlnecc , steel 
Cl.". nu • l!.i ec hrve tl ~~te.1 .. d recentl .• : , ; n..: r- v1ctol":· sere.? 

... . L co t?:: 1 n 1s s cheduled to ft't un · er , .. , ;• on CetoLe!' 1 t~ 
~ .. (' l t.t., ecrr;l collect1onn ·ce!0!'6 ~'inter ' ,. ~1nr" . .bon~ oti.er 
<"J:te1f:er . t1t"nn it 1 s Ces1r~<' t o build u l rel-.l\') 1nvP~torics 
:o .. el > CO . .l,.,~nerte t o1• t:"!e t :. 1lut·e of i l'Ofl Ol"'fl tLi'O .. 'lents t o 
c' .e U') to er rl1er e::'>eot<.t1cnc. ':'l.uc <\e r?lte l'eco:c" ' !U1n:nents 
ln Au 11nt , t ot r l Rl>.1,;oento do>'!\ the ' t•ept Lr.:;es t i·,tc yerr t o 
•.• e i..~ 1nn1n~ o:! Se 1tember .:ere e. bout " IJ1ll1on t ons , or 
l• >et•cont , 1Jeh 1nd l ast yec.1· . 

Cnn~c.lvn Gov N•nment IO<'Y ulJ-2!::..!'' 'e bonus 

Confl•onted i., y tl~e fortL.eom1n r.mJOl'l ty l'll»Ol' t o~ t:le 
~ :~~ 1( n :·nt1onttl :,e.r LD.bor aor.1•6. t•eoo;l:.tend1n hi ·her vr_r· es 
for l o· - ?c 1~ : ot•::ers , a reeo ·n1r.• d 1n~ll't:.:~nr r :·! etor, t~.e 

•n• :1' n >O''""'n":ent hP G t''>'>t.l't>ntll' d•clc:'.e<i. t o Pl':l1 t r=t 
1.1crer c~ 1n t:t~" e ::.r t - of - 11V1n .., \"!' P ~.,.-onur on Ccto~E"r 1 5: t 

• • • 
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:·. , •. t .• to Pnter u~on n turthPl' aubo1(1~, 'l)r Ot,'l·f'.n t o roll 
• . 0 • t .e l.r.l\ex 'nd t .. u o avoi d ouch a bonuo , ~ccol"din · t o 
··eu: t. i ll t e Jtnrd11'.n ::.reao 1nst 11ee!: 1.1 1c:, :u ve not yet 
1 ... '1oirll:r oon::'ll'Jle( . For evnl'y 1not•e r r e of 1 ,,oi nt 
1" t:,~ ooGt- o1'- llv1nr; i nuex, t l.e 1:£>. e .onuo o ove1•1nr; nos t 
: o1•'cerr J.n iucrer sed 2'5 c ento t' Heo!, , P.dJuotPd <· u,, t•terly . 

!n !)oc••·•l;· r 191:~ the Cr.n: ' i t n i>oVPl'Ine.•t su1Jr1clizeo. I' 
"" ·c•i?n l n the m•1cea of mi l:: , oo<'fe e , ten , rnd or t'.n ·ee 

t .. UP 1o1 eren t h e cost - of- 1lv1n.., 1nuex t o CIVet•t t~e =:._ 
o .. t ar .. 1 ·<t~r v~ :e 'bonus . :;ith hor tile ::.o11t1ctl ;res~ureo 

!. e .. tl 1 , t'.r loVP!"I~ant :. > -.: r~mtl .. no\ :..Al1evesJ rccord1n .. · 
t' t. n'f' " , t .. ~ t it · o:cr lP.:"'e!:· lN d t~ :rurt;~er 
!<':'1c•llt1P~ 11' the cost-of-~.1v1n i nde x 1·ere r Jill 1'.; -

:._ct • :? · vo1t .. n 1ncrerRe ln t .... e ·JI:)nun . 

<' JO""i t· ... r lO-..t o"" t:~ .. OvnccU.rn ·.:, 1~ :.:.i.Jo!• :orri 1s 
• ·~··: t ;·to.;, eo~.·,e:1d L~ r l'.lt.on:Jent o• t .~ we rent 

:- ,. . ., .... r ,.; e uonu~ tie :.._ to the ooot- o!"- l1v1n 1nde~. , <ll.d. 
•.. • ,. 11. CP.tP lt ":J:~ tt.'"l 1ncrel'tP 1n ··· P r: tnlf'l bPlo". the '1"'- cent 
1 ,_.,.., ~"~l" ft,.ro i : · the )t'~1nen t of' ft 1111: t '.ol·r lOPE! tor ~:c:1 c .ild. 
~- • 1'· ~·!· o! • P or unC.er . I t 1 n t!~el·efOl'G 10 or1" le t~u- t t: c 

'.t:ln 1 cor t - of- livin .... : honur 1• 1.1ch t1.1.1 bf'CO~P 'Of :rr".-lEt 
... ~~.) t"l ' l:j .. ll :,' be the l r.st bOll\\ P UUr 01" t.te 1l' f"'rrnt 1 .... ,_ .• , .. \a 
1 .r.t~t"'· r ' ln tt~_a ' :' e :..onuc , o~ cout~r:e , t oult:. 1 t n,.l:t' be r n 
l .. , t1"nr !•:r 1\ ctol" , f..ince 1 t t··ou ld tPnt1 to 1 nO!"P:- ,.e Jt~-
.. 1.~ l()' Cl' :- nCL to 1nc ;,•e:· ( e "ll.'O \.tct i Jn oortr . 

l'. ,~eci r1') n 0:' t::£1' Cc.nP.c"icn JoV''l';t.r:H".l.t to C!t l ori:.e the 
1ti~n: 1 · .. ·e iJonuc rt.t::• l' t~. n to ruu 1c:i1•e r~;uct1on 

!:t t:.c c .. rl.- O"'- l1v1n · 1:tde;~ ur·. ~-.r v ,.. FIOJe i n 'J.\w:":CG ?n t~e 
.. t!.': •:_,(~! .,~ ~0:! ·• e f!'" to~ ·c.1•f. t~.e u:;C Ot ':U. 1 " 1 es t:O lO" P :" 

:!.·. ~t. c~~tr 1.n "":.e t.::l1tec: St .. t ee. .:o! eo\·r:.~ , i · .. n·~#>~l.t 
,.,-:- " .. c C'lrt- o"' - livin t:c_ e lnU!' :rcte ..J 1.1 c. n C.t " ... !'':lUr 
' ,:. l"OU 'It ill t .. l s- count.t":,· to 1ncl~e .. e t e1 r .:e-1~ ""!dr 10:"' 

r 1nc~"f'! rer . 

Dn1ry r.!.r~ t o et ruo<H1ee 

li. 1.1111':. r:ubn1 l'.;,r *)l"O 'l'~ m t o ~"'t1i.lUlt t f" 1l~ \lCt1on ~1. t :1out 
l·o '.l.l'ill'' ~ l 'Ptr11 nr 1C8 1nOrei'.OC \'l\9 I 1\l\OUnO ~(\ 1nnt 1·cec: by 
' .e ·.:: r :,•oo6. A(!m l.n1f'tre t1on . Sul>o1( 1oo ·. i ll h~ ..,e.1d to •'-~>1r:r 

-=-· ... l~l-~ ft'Oll Octo'uer 1 tl.roU ·It D~C ~IolUAl' 31 (•II(. \ 111 -~· bt erd 
··l. 1 t•l ' .y on t h e 1noren£Pd co£t of I:Md r~ nee St >tcmlJ<'l' ?-?· ? , 
lt .. 'lu 1 conr1<\ernt1on 1 11 1 be r·1~ on to t loc d1t'fel'enc ec llPtl een 
.'Pr"nt n l.l'' -,r1oee , nd tlto se or ~r.r l.l.ltafl<11rte m·e- \ :P-1' ypal'o . 
.. ~ .., ""llt~ 1n no c r ~e : '111 be r.1orP t hr n . 0 centc • er :mn<1.rrc.­
ol. · t of • hole mill: d e11vPreC. , nor 1err t l.rn '!~· CE>nt o 1er 
.'.l.tt~Pt'l"P1 n.t e ):Ce'?t 1n :'.ret'S t•i:.P:"e dr1r:· ")!"'otuc er s :-..re 
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.• •''1 tin · un<ier otl"..ol' l)ro ·r r J8 . ..ltere 'outteri'rt N t hPr 
, n • .. ole ·1il'' 1 0 ii.ol1vered, tite ru'o~idy l 'i l 1 vtr~> betl·'een 
' nn ... cent~ ')Ar ')OUnd of butter:Crt. Tile t otl'l co~t of 
t p Nl·•~1d;· du1•1n · the three llonths Ootob~!' - Dec•1:t' er 1 ~ 
;•r 10l'te( to b• b5, . 00 ,000 . 

:Jer11te vfri~tion in t he rmount of fee<s "Ul'C:lt•"d by 
ln<'1 •1<u••1 f, r 1.lel'S i n en are: , "":n.•entc to r l l <'rrm•rr i n 
~..·1, "''''1P' rrer \'1.11 be c.t t~e same 1,cte . P~·~Jttnte t·ill Le 
~~ t · ll.·PCl.l. to t he C' t-1ry .,.,roe;ucere e::c(t lt in Cfl f'e& ~·!:pre 
it 1r <! ~r1rt i.>le t o ta·l:e t::eil t:a•ou ·h coo.,rr• ·t1' 1' ut>r·~~t1n­
r"'r,.,c1 tionr or otr-~r m.tt.r~tet1'1!' r ·pne1~r . 

S~::'lP. 1nrii 1Ct t1on o4> thr r~l: t1· "'-:' unf• vo~~, 1~ "'l!"'ice 
•1tu· t1on con<'ro!'ltin..; d£.1r:• fcMer~ 1r t:u• lie t .. t•1 >r=.tion in 
~ .t utt~~; t-!'Ped r f' t1o since .• \ ~' · ( ~f't'" :. t rt 3 . ) Tl.J.Et 
r· tlo ~~cl1n•t'. oore t h,·n 11 ·>erct>nt fro:~ ;::-:: to •. u -u•t, t :.e 
, , t• .. t .... 1 Ul"e rvr 1le.'~le , c-nf.: c turthPr ~eclin~ '] :~ occur 

• ~P•l\ oortv l'i t l' pecconr.ll:r durin t~10 f , ~.1 . 11: · 1ntel" 
Jot)_. til''" . ~ :oreovPr , 6es"'1 te 1- rh: ro decl1nn "'ince Ccto·,,)f•r 

l"· ~ , tl.e ho -corn r• t i o h: c oont1ml"~ •·1 ·:.Pr til n t ile 
nttPl~!'r t-f'ee<1 l"!• tio, t !:us our·,-.- ppt 1n · r ·rer tPr incentive 

to e iVPl't J:'f\Pd tO ho ~rodUCtion t :u:'n tO .Gi l:: '<'0<;_\\C tiOn . 

"''~~ '7/. 1ndicrtPd t~u t l'cfo1·~ r.. n1l"'t't1on of t hP t :.l"'--\e­
,.,nth .,,.riod !'t l't · .~l' cons1Cier r.t1on t·ou).C' )l'o'b; · 1 ' i"~e -·1ven 
· C1n rerr to t:1e \'holP rJ1 1!:- .,.::-oC.uctio n ..,r~ rr t. 'i'i:ere lu.s 
• rE;'n C·)nr1 C: er.;ble ev1r:cnc e o· Con:;r~st l"' n.J. o1"CP1t:cn t o 
.11'· ""•f.J.• i c!y , t.l~ ny Con '!"ese.C~en e;. 'reer1n'· t .e .. lselves Lr: 
,.~~ ~c :'i:l · f!l 1nore;-ee i n rett 11 uil!t >r1oeo . 

• !"f u•rt tor f b1!11on (loll l' fu':lt to ,..1n :1C~ • r.:.l out• 
~ r-1 ,:.~:ltuct1a.l !n 191-4 , t nc t'or u1: eit"!.Pf' t ;.v,.~t retr-.1: 
:•.ott 1t~cre: "P! , t'"ill 'be -:n·et,.,nt ed t~.1r ~e.-·: to t~e - en ... te • nd 

• .J\:.f't• : n.::1n Co.J;lttee r ·o:r ·.:nr Foo~ .,.u ~!.n1Ptrrtot• Jonrs, 
:'OC ... -~1n to ")l"'ess re ;>o::-tr. ~ht"re r.t'fo 1nd1cr t1 :::. , ,~.__.:>\ f'Vfr, 
"' t t .e ,ro~· .. t~r .. ., ;·111 t ce sev,.rc Co:'l ·:r,., "'11'\n. 1 o ''"s!. t1on . 

0"H'C1!'1c: .. ~y , l!:."' .. J on c& 1ntPn~ Fl t o r c.~ .. Con 'l"'r re i'Ol" .. 
1 ·1 l.• t1on 1l1oh 1·ould ( 1 ) e:•t <'nd t he lii'r o ' t~·" Cc.-:r.o<.i t y 
, :••:'1 t C~l'"''rrt1on for 1S montllc , ( ?) 111Cl:ecre t:,e !' •ncy ' r 
· ~· l''"i 1 ut! ~l'i t:· ~CO o1ll1on , : nC (3) ;1·1 lit t '\P r. t>nc:· 
r tt' !"1t:r t o r pll ~~nnrn.'tl,..nt-o· n "'<1 o:." fO'I"'r:r-: ~t-nu:oc.'lPf£'d 
~:"' .. Y'l.t1Pr • t r loss . -=::~ -::~:: n~\ ·1-.t o , or ··1:1 :~r v r 't~· 
';1;:t'l! lll o-r 11cu 1dr t1o:'l o~ otlt tt •. l.1;1"' Cl"'? ) lornr, rl1 ·;.tl :· -:1ore 
.,. •l ~ ). ) .l i ~.lion i;y t }v.o POd or t l".e Cl l "ne.t'!" :·e r', . hr-~ ~~:e 
!.!. .... ~ o"" t:-.r. t ~c~~ 1s sl ..... ted t~ e: >1re . 

• . . 

0 
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: • • • t ot. t e<'. t hr.t onl:r c. ':l0l't1on o~ tl!e t'1ll1on <'ollF.r 
J tun~ , .,et•hr ;>o less t hP n bc.l:r , 1:ould be u rt•C. tor subs1<lies. 
~· •t ::1ount •·ould dep enC. on the hl1nb•W.I fcrl~ GU'lnor t nt•1ees or 
,, ••ntte•o :f'1mlly O.eeided u:-on , t he vol w.1e o:t' Pl'oduct1on, 
1
; t!t~ ,•c. 11 11 tor the affected nroducte . Lol'.ns \'Oti~C. be 

:.tre~ to ~u nort t he prices of \ther;t , cot·n , tob• coo , cotton, 
i!)Ol , r:& ")Ot z toer . 

. row~ 1re"?l'.red t o 1nc:•eH e f ol'e1 n food '11'ot.uct1on ------· ... ·----- --
.. ,ro 1' t1 :f'ot• c:t1::~.ulrt1n ~· ~ood 'll'•oGnot 1o n i n !"o:-ei""n 

c~ .. tri Pe to : e l ., :>1eet ·1o st- n::r nre<:s l .t s bten ot•e >Er~c.-o;; 
; .. • - -~icc o~ ·;p.r ::ob111~Pt1on rno 1o no1· n·p1t1n-- Pre<1<' ent1a l 
t ·p:~ovr: , rccord1n · to t~e "rees . '.:l.f' C1"!'1c e of' ~~eono::~1c 

: :' .. .1•e 1& e:;.,ect:e-C, to be des1..;:u tPO. t o or-rr~· out t::e oro :rnc . 

': •. e t ta:: of ?r0J-10t1n ·· f ood. ~l"'~UOt 1on (\:c. rorf .::lFY Ce 
~-1 v1~ ee. i nto tl:r t>e 1r.r t s : ( 1) the PPl eot1on of ouP:f1c!entl;r 
!'tl't ile l; nC.s t _ere l ebor is; vo.1lable; ( 2) ;ur.r~.r.tee1nc; 
~c:·::ctr fo:• t!:lt> "?r oliuce: £,'1d ( 3) .u.:..1n. r vt 1l<'vle t:1e 
rt:'V1oes of oc1 ent1sts se ~:e ll 1.C no:.1e .u oi11nel'/ r nC. seelis 
· .• ~1'8 need•" · ' .. 'hile t :.e !_)r o:>' NI • 111 ue ·lobrl i n 1er s:;>ecti·te , 
lt ·ill ccnt N' first on :rood 1norecneo 1n Lr.tin Aa el'1cc. r nli 
:·:>1•t:1 .\!'r1on , l'here Mr.n:;>o<~er i s cOO'>I' rc.t1 vel:· olent 1ful . An 
ec rl n of t he bu1•den on t hi s country f ol' ~lr~o,l)•1n:· ·>os t - •:Pr 
l'ellef needs ~:oul6. undoui>tedl; t enC. to rec' uce 1r.flct1onr.r:· 
~rcscul"e 0.1 :'ood Pi"ices , ·~.~ut soue cri t 1o1 a.J or tl·.e .,ro":losed 
"r:> ·1· ,J .. 11-:f C' l''1 Re ... l"O~ dolle r t1c ~l'O uoe r r: !'er.rin · f o rei --;n 
co·1 >et1 t1on . 

• i.# t "'r r1c1n:; less t :f!;-n se~r.-:>nCl'.ll:· 1n Au 1.1ft r:1C. t ::e .. 
t .. rl .,. r t or Seite::1:...er, e"X r t ;.er.t rtore r ~ lPs i n t.'1e :~ee. : 
'"n:.ect. Sftit.,nf·er lo ro t e 17 "')erc,:.t l'. o·. e 1: rt ~'~'tl" 1 

... lev~ls 
• n! :•tt.C ~ed t !:le i11 -:1es t '"I01nt s1:-.ce n-,1•11 . ( 5ee c:·.crt ··. ) 

• O•.:.r ·.mU'"UI l s t1:-uulus to trcC.e :..: s "oeen received 1!1 t his 
,e,·1oc !1•o:.1 ec.rly Chrl.st::~c.s -11t cu;;1n · :!'ol' ;..en overseE-s . 
:he C.ecdl1ne for r !:f't -:>t.c:,to .. ·e s ~or nen 1n t :te :.c.·<' over see s 
:., : il n cet l'.t octob er 15 \::11le ti:. t 'Ol' t:te ot:~er cervices 
1~ .:o•·tl, uer 1 . Thus Se?t~moer c• nd Octo• PI' srle~ f1 -ures ,-:ill 
• P r· ~>l.loC. eome1::1at by i>uyln- · h1ch Ol't\1ncr11Y ·.·ould. occur 
lr ter 1n t :1e yer•r . 

:pr vy vol wne of mr .11 orders unf'111~~!. ~-o _ .:2.??< .~!':.'~!Y ·ea --- -
Al t hou:;;1 rhn•es of t he lerc1n · :ar 11 ~r:O. er n ro•s c n<l ot ::er 

.f!ro .. "'nd1 F-1 n~ e om")('n1es hc.ve ttilO\!n not r":·lf" rtre :l ·t~1 ~ecent l:t , 
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.,nt "', .. ,.v · rrd e!t"'ree pold off r~,_, :r."'ll:f no; 1 .. t~~,. :l\.'t o:r lrPt 
.• _. • ,pn 1t 1··r• 1·~ve. led t .r t nr:>1' 1 t~ l n t !1e b monthc en~ed 
,.~~,.'r ' .,,_ ., .,.l~e !t l" belo\·' 1Qj'·2 levPlfl . T.11P dP. oline \.·r s ettr1· ..... utt'd 
~~ ; ~uhrt~ntlrl 1o •s 1n t he mt 11 Ol'<ler lih1s1on rri ~1ll':: from 
t r. nccoo r1t~~ o::' tut'ni n' bt:c !-: orl'.e1·r :'IUO\tnt1nr· to :15 milli ons 
·ue to 1nr1.1l1t y t o secure t he n<'eC.rd ·oods . ~!r· i l orc'ers 
1··~·iv ·~ ~~~r~n·; tile o mont hs en~ed Ju'.y 31 1 e1•e :>" '>ercent 
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1•· 1c tc.· t >J t e!"forts to ~.n~ 1lf. u J t:lP,.,.. r~oe·~n coulC not ·•et 
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DEPARTMENT STORE SALES 
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PETROLEUM PRODUCTS SUPPLY 
Civtli on Supply on Eosl Coosl os Percentage of .. Normor: · July 194~ to Dote 
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i".~t .Spt".tltrr·eltcr"mo 
ltcn•r d llrprrernhd\uu lLi\ 

111•• ~inghm.tl.~ . 

September 27, 1943 

c .. r Honry: 

Tbaftks for your letter of coo-

CJ"a tulstlone OD the tldrd anoiverse.ry of 

rq election t.o the Spealtersbip. 

I t was just ll.ko you to .......,_ 

ber me and I appreciate it more than I 

can 8&."/· 

!lith every good ldah, I "" 

Ronoreble Henry Jlorgentbau, 1r. 
Secretary of the Treasury 

llashiogt.on, D. c. 
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omca or 1'111 SICDTAII 

sep\eUer 24, 1943 

CQNftiPmJ, 

....,. .... \1118 elate tJaa \be Peci&Nl. leool'ft 
lank of Jn toJI<, tor the cont14e>t.ial 1n! omatlon 
ot the seo .. \117 ot \be Tftuu%71 cooapU.o\lon ! or \Ill 
,..... ede4 se~r 15, 194), abowinc dollar die­
'"'-n\1 out. ol the Briu.b ~in ed,....,... 
-\a at the Feclaral !IMorft lila'* of lin t oJI< and 
tbe ..,.. b7 'IIIMeh \line upeodi\Qroa ... rtnaneod. 
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l'EDE!lAL RESERVE BANK 

OF tl ~ .. YOfOI 

ear l.:r . Sec~tary : Attention: :Jr . f' . • 'hit.e 

I em enclosinG our cocnr-i lation f or t ho 1<0ek 

ndod ~epte:noor 15, 194J, showinr dollar disrursernents 

o••t or tho 5ritis h l:n\pire and French cccounts at this 

bor.k and the means by which tho so expur<l t turos .,.,.o 

tlnanced . 

Fai thtully you r.1 , 

1•1 s. L . ~an!ord 

H. L. an ford , 
~ssista~t Vice f rPSident . 

The Honorablo Henry Uorgenthau, Jr ., 
~ecrotary or the Treosury, 
oshlngton , o. c. 

Ulclosu res . 
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BRITISH AIR COMMISSION 
1785 MAMACHU~ AV.NUit 

WAaHINOTON. O, C.. 

~lth the compllaente or Hr1t1ah Air Coaaiselon 

who enclose Steteaent llo. 104 - Airerett ~~espatched 

- tor week ended September 2l, 194J, 

The Ronourable Henry llor&onthou, Jr. 
beeretel7 ot the TreaciU')' 
WAhlilli<.TO!I , D. C . 

September 27 , 1943· 

~· • 
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'!URR! 10. 104. 
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• • 
• TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

September 27, 1943 

ll:l ORANDUJ.t TO THE SECRETARY: 

Supplementing report to you o£ September 20, 

1943, the purchases against the African Program f rom 

September 20, 1943, to September 26, 1943, totaled 

, 1,834,049 .46, or a total of purchases for the r rogram 

thus far of 063, 589, 896 .90. 

Attached is report giving status of shipping 

against these purchases • 

. ~ 
~. lack 
of Frocureoent 

Regraded Unclassified



ToMa.:,e Tonna[\e Tonnap;e Tonnac;e 

Shipped to Date Under Load On Hand At Tort Rn Route 

Co=ocli ty Froc U. S. A. At lort ;,ai ting Vessels To ror t 

A.gric . r ach. & Imple~ents 1777 .24 171.96 414 . 7l 128 .24 

Automot ive Eqpt . & Parts 801.17 131.4 132 .8 

Batteries 120 .77 .25 18.5 7.46 

Bearings 2 .21 .23 .94 

Brass & Bronze 288 .4 2 .5 87.6 

Brushes & Brooms .8 .15 
Bldg . Hdw. and ~terial 312.07 74 .82 268 .51 50.14 

Chemicals 19272 .68 1162.44 8105 .16 3546 .65 

Clothing, J(otions & Tex~iles 16602.5 374.28 2931.66 4607 .58 

Construction ~chinery 
.48 

Copper in Various For.ms 336 .3 96.18 u.s 
E1ec . Eqpt . & Supplies 74.44 22.76 16. 51 31.67 

Explosives 14.15 
Ferro-Alloys 73 .88 11 .32 6.69 

Food & Food Products 6032. 
Furniture & Office Eqpt . .11 .49 .01 1.71 

Glasa 194 .82 95.12 7 .60 690.44 

Graahite Product s 92.60 .32 13 .23 
Han & Cutting Tools 1062.48 22.99 445 .61 283 .81 

Industrial r&chinery 49 .85 73 .2 105.81 296.96 

Iron 145 . 810. 974 .78 276.22 

Jute Be{! · 857 .47 535. 
Lead & ad Alloys 73 .18 102.5 
Vedica1 Supplies 56 .12 ,66 5.02 .3 

Non-Ferrous ~etals , Other 434 .02 21.32 . 33 

Paper & Paper Products 4791.16 1439 .38 2368 .64 2713 .7 

RoEe & Twine 247 .7 34 .75 14. 12. 

Ru ber 786 .19 16. 320.51 450.72 

~ 
0') 

CD 
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Tonnage 
:\ 

Tonnaee Tonnage Tonnaze 
ShipFed to Date Under Load On Ha.nd At Port En Route 

Co.~rodity From U. S. A. At Port Wa.iting Vessels To Port 

Shoes & Boots 315.68 5.34 562.5 1487.98 

Steel, Alloy & Carbon 8036 .24 7962.31 5233.96 

Steel, Pipe & Tubing 251.47 129. 54 313 .72 

Tin Platp 845. 357 .55 795 .82 2431.05 

Zinc 
27 .96 27 .29 

Total s 63, 947 .76 4704 .49 26,464 .72 22,717 .91 

Regraded Unclassified
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~~ ?n.z. ;rt;, 17 2 

114£ PRESIDENT'S SOVIET PROTOCOl. COMMITTEE s I ET 
"' -- . 

WA8HIIICITON II, D. C. 

Qf'f'tcl Of' 1KC K)WICUTIW - ·· 20 sept.ea~>er 1943 
tttl c»N~nntf'tOH ,...,..,. HW. 

Tho KOGoHble 

Tbe Secretary of tbe Treaoury 

111 deer KT. secretary: 

!')~closed hererltb for y<JUr iDJ'oraUoa 1a a 

copy of the latest vera1oa of tbe Preaable aDd tho 

United Stotaa Schedule of su.ppl1oa and Ship11811t l for 

the proposed Third soviet Pro~ol. Tlll.a hoe been 

forwnrded to the St ate Deportment for transmittal to 

London for incorporation 1n tba COlllbinod Tllll·d Prot ocol 

to be aigned there. 

l J')lcloaur• 
Protocol u of 
Sept.lB,l943· 

sincerely youro , 

'il 

Regraded Unclassified



g , :;, Sf&R£'t 

URIVSH KlST Sgc!!ET 

PRQPOSED THIRD pWOCQL 

THE UNION OF SOVIE:r SOCIAList REP1JBLICS 

THE UNITED STATES, UNITED KINGDOM AND CAUDA 

COVERING THE Pf.RIQD 

JULY l, 1943 TO JUNE !o. 1944 

Tho Govemoent or the United stoteo, tho Governaent or the 
United K!.n&doa and the Gonrn.ment or Canade , rococnis!.n& tho 
outotandin& contribution or tho Union or So'riot Socialist Re­
publict in tho prosecution or tho war acainot the c-n onea::r' 
ar.d deairin& to continue to prOTide tho Go't'ernaont or the Union 
or Sodot Socialiot Republica with the &axiaua aoeiotanco 
poeeiblo in tho !o,. ot military euppliea, raw ll&teriala, 
industrial equipment and food, aod tho Govornaent of tho Union 
ot Soviet Socialist Republics deeir!.ng to aeeiet the Governments 
ot tha United states, the United Kin&doon and Canada in aeeting 
their war neodo tor raw Qateriale and other eupyliea, have agreed 
as followll 

AJ\TICLE I 

The Governments or the United stat et, the United Kincdom, 
ar.d Canade undertake to m&ke available tor diepatch to the 
Govemoent or tho Union of Soviet Socialitt Republica, during 
tho period Jul¥ 1, 1943 to Juno 30, 1944, tho ouppli ee eentioned 
in t ho achedulea annexed hereto undor tho conditione stated 
therein. 

ARflCLE II 

The Govemoonts or the United statoa and t~o United Kingdoo 
.. 111 aid in the OIOVOIIOnt or t ho suppliot offored, by f'urnlohing 
shipping ae aot forth 1n the achoduloa anne}<ecl hereto, it boin& 
understood that these commitment s ae t o ahippin& may be reduced 
if shipping loeeee , lack or escorto , doticienoioe in t ho antici ­
pated capacit y or tho available rout es , tho noooaeitiea or other 
operation&, or the exigencies or tho situation, render thoir 
fulfillment impracticable. 

173 
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u.s. SWRET 
63ITISH MOST SECRET 

AP.!'ICL£ III 

The <lovorNilent of the Union of Soviet Soei&l.iet R.publieo 

undertakes to make aveilable for dispatch to the Governments ot 
the United States , tho United Kin&d0111 and C&nada, within the 
period coverod by tho preeont protocol, eucb raw matorialo and 
other euppUtt •• .q bo available and ao ire desired by oaid 
goverNionto in the proaocution ot the war. 

AP.!' I CL£ IV 

Tho fineneial, &rrange~ent s concluded between tho <loverruaent 
of the Union of Soviet Socialiet Republica on the one hand and 
the Governmonto of tho United States end tho United Kinadoa 
respective}¥, on tho other in connection with the suppUea ~­
nished in purallll1ce of tho protocol signed between tho parties 
in lashinaton on October 6, 1942 shall continue to aovern the 
provision of supplies furnished by the <lovernments ot tho United 
States and the United Kinadom in' pursuanco of the present proto­
col. 

Aey tinanci&l. arrengements between the aovernmont of the 
Union of Soviet Soei&l.let R.publics on t ho one bond end tho 
Government or Conodo on tho other in connection dth tho supplies 
to be furnished by the Government of Coned& in pursuance ot 
the preeent protocol shall be the subj oct of a separate aaree01ent 
to be concluded between tho <lovernment of Canada and tho Govenn­
ment of tho Union of Soviet Socialist R.publico. 

AI!I'ICLE y 

Tho lieta ot oupplies in the scheduleo annexed hereto shall 
be subject to reallocation between the throe supplylna countries 
as they ·~ decide between themselves in order to meet strategic, 
supp}¥ or ohipping exigsncios . They shall too be liable to 
variation to meet unforeseen developments in the war situation. 
If sbippina looses , production failureo , or tho necesGities of 
other operations render their ru1t1llaent prohibitive , it aay 
be nec81HJ7 to reduce t b... On the other bond, 1t conditions 
permit , the Governments or tbe United States, tha United Kin&dOII 
and C&neda will be sled to review the ochedulee from tille to 
time tor the purpose of increasing the quantities to be provided 

and delivered. 
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li!!ITED SIAfF.S SCHF.WLE OF SQPPLIF§ AND SHII'IIUTS 

TOR THE THIRD SQVIE[ fROTQCOL 

The United States Government underto.koa to make avdlable 
for ohipoont during the protocol Jl:triod to the Union or SoYiet 
Social iet Republica a total of 5,100,000 abort tons of stores, 
of which apl)>•oximately 2, 7'?0,000 short tone will be for ship­
mont in Soviet flag vessels and 2,400,000 short tone for 
ohipoont ' in United States flag veeoola. The foregoing aYail­
obility will be reduced to the extent that ofterings of other 
parties to the protocol are carried in the shipping referred to 
hereinafter. 

The United States will supply tho shipping tonnage which, 
wiU> the Soviet tonnage presently t~~ployed, will 11ft 225,000 
short tons per •onth viL tho !'acU'ic route , on the undorst•nding 
that the turn-eround is to be of 90 da)'e' duration ond that the 
United Statu will lend every assistance to tho Union of Soviet 
Sochlist Republics in or.der that this u.y be echievod, end on 
tho further understanding that should any untoward events close 
tho Pacific route to the Union of Soviet Socialist Republics or 
restrict ita use, United States tonnage transferred to tho 
Soviet flag for employmo.nt on thia route will be uaod on other 
available routes to the Union of Soviet Socieliet Ro~ublics 
for lifting vrotocol supplies, for tho shipment of which the 
United St•tes is responsible. 

The United States will undertake to lift by either the 
Northern route or the Persian Gulf route, whichever in the light 
of changin~ conditions proves frOA tiae to tio:e ~o be more 
efficient a total of 200,000 short tone a o:onth, providing aucb 
capacit y ~roves to be •vailable to tho United States. Further­
&ere , i! future conditions penoit, tho United States agrees to in­
crease thia amount as the onr-all circUIIetancee JW<tifY. 

The foregoing cOIIIlllitaerrt.s as t o shipping ~Ul include the 
: O'fe•ent of supplies selected fro= Canadian offerings and f...,.. 
United KingdOIII offerings of wool end lead origin&ting in 
Australia and New Zeeland and such aupplioe originating in North 
America as by agreement between the Oovernsenta of the United 
States end United Kingdom are to continue to be cerried in United 
St.etea veaaele, aa well e.s shipments r·ront auch sources as 'MY 
bacome necessary in meeting the commitments of the United States. 
All shipping commitments are subject to the provisions of 
Article II of this protocol. 

The Government of the United States offers the following 
schedule of supplies, aggregating some 7,080,000 abort tons, 
froa which it will be necessary for the Soviet Government to 
select oe proaptlY as practicable, a progru or porticuler 

- l-
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eupplieo tor diopo.tch which doea not exceed tho lhippi.nc l ial.­
~atlona outlined aboYo, i.a., 5,100,000 abort tone, oxcluain 
of t11-&w0)' airplanaa, to which 11117 bo added 500,000 obort tone 
for otookpilo and earr.ro~or, or a total ot 5,600,000 ohort tone. 
Th1e procraa ohould include all carco to bo traneported in tho 
ohippinc rotorred to abo~• troa tho United Statoo, or troa other 
aourcoa, attar July 1, 1943, inoludin& protocol and non-protocol 
items on band, on order or to be ordered. Protocol and non­
protocol aatorial dellnred but not exported aa of June 30. 1943 
will be available tor selection within the liaitat iono as to 
toM&&•· 

In tho execution of the procru of oupplieo listed in the 
attached uhedule, the CoTernaent ot the United States will bo 
cuided b1 tho oelections ot the Ga<ernaent of tho Union ot SoYiet 
Soeialiot Republica u described in tho doc~aent dated Septe=bor l, 
1943 annexed to thla preuble. 

It 1e appreciated that reasbnablo stockpiles of stores muet 
be .,.intained in the United States oo that the Union of Soviet 
Socialist Republics can, from month to month, select c.ergo for 
shipment thnt is most needed to meet the everchanging requirements 
of war. However, the United States reserves the right to limit 
the size of ouch individual stockpiles, either b.r control of 
production or diversion of product, or both , whon in ito judgement 
such action io in the best interest of the common cause. In 
taking such action, due consideration will be civen to the 
expressed needs of the Union ot Soviet Socialiat Republica. 

When production is curtailed or aaterial la diverted, the 
arroarace• in the various items involved will be civen all 
poaaiblo conaidenotion in confor.ity with future realistic 
shipping procrua, Soviet desires, other urcent war requir-nta 
and reasonable production acheduloa. 

The offerings made in the United Stoteo' schedule of 
auppliea ~re subject to specifications which shall be in accord 
with current United states• conservation and production practices 
and pr~oticable and specific material achtdulinc. 

The United States stands ready, through appropriate 
of!iciala, to discuss with Soviet representatives in llashington 
all detaHed questions pertaining to tbe achedule or stores and 
services and any reaeonable adjuatmante that mar be deeired. 
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AboVe &ll, t he United Statea duireo a&ain to aaaure the 
Union or Soviet Socl.&llst Republica tbat it baa a M.l under­
atand.in& or tho vital iaportance or the Soviet tront and the 
uraent necoeaitiee ot moving euppliee to it in tho hi&hoet possible 
volume and in the ahorteet apace or tilH. 

It 1e desired to e•phaeize that the Government ot the 
United Statea 1e not only willing but h very anxio\18 to render 
the asaietanca out lined. The Sov1at Gover1111ont may reat assured 
that the provisions described in Articlee II and V or this pro­
tocol will not be invoked by the Govorneaent ot the United States 
unleae developments definit ely req~ire it. 
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A!(N£X TO I'II£AliBLE 

UNITED STATES SCHEDULE OF SUPPLIES AND SHIPIIWS 

II.DIORAIIDUJI 

Below ie the answer of the Soviet Government to the proposals 
aade by the Government of the United States regarding the Third 
Protocol• 

•In view of the fact tllat the U.S. Government dOes not agree 
to .oko available shipping space trading under the U.S. flag in 
excess of 2.400.000 short tons for U.S. shi~ent to the Soviet 
Union under the Third Protocol thro\lih the Atlantic Ocean, the 
Soviet Government, with the purpose of reconcilin& of the amount 
of deliverioe with available shipping facilities, agrees to 
decreaeo the Progru of supplies Wlder the Third Protocol proposed 
by the United States Oovern:~ent frooo 7.080.000 tone to 5.600.000 
tons, including 500.000 tons of stoclta and carry-a .. ra, by 
decreasing the quantities of the following itou /in short tons/: 

a/ !!heat and flow- 700 .• 000 tone (includin& deliveries fr:oio 
Canada) instead of 1.680.000 tons. 

b/ Concentrated foods 177.000 tons instead of 252.000 tons. 
c/ Ferrous Metals 500.000 tons instead of 710.000 tons. 
d/ PetroleUM products )60.000 tons instead of 565.000 tons. 
e/ V8rious chemicals 9.200 tons instead of 18.800 tons . 

At the same tiMe the Soviet Government agrees to the above­
ce~ioned decrease in the deliveriee of the petroleum products on 
the provision that the GovernMent of Great Britain • ill continue 
deliverioe or eviation casoline to the USSR from Iran et the rate 
of 10.000 tone per 11onth during the Third Protocol period and the 
U.S. Government will replace these deliveriea to England out of its 
own aupplios without decreasing the above-mentioned amount of 
petrolellll product dolinri-<os to the USSR trooo tile United States 
or Asorica. 

Tho Oovernaent of the USSR, agreeing to decrealt tho pro­
graa ot dol1•erioa under tho Third Protocol, 1a roJ.7ing upon the 
auur&nco ot tho U.S. Government that tho United Statoe agrees to 
increase t ho &fore-mentioned asount of doli•orioa if conditione 
porait and circumstances justify it i .n future. • 

E&basey ot the Union of Soviet Socialist R<lpublica 

Washington, D. c. September 1, 1943 
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ARIU!P'T AID ¥JLWRX IOVIPIIIt 

(All Weigbto 1D Short Toa.) 

(&xcopt u otberw1oo opeoifiod , ..ounte are to be prodded 
1n equal aonthl7 wtallaento a o ....... 17 &I praotioable. ) 
(Tbo ....,unto offered below indicate all q~>antitiee to be •d• 
availlble during t'he third Protoool period in addition to 
those qllll;ntities ude &Y&ilab1e but unshipped on l\1111 30, 1943·) 

AIRPLANES 

Roquootod: 8,160 

Air~lanoo: 
, 000 pursuit planes • Aircobra • 

1,200 llgbt booabors, typo A-20 
600 ...U.ua boa bora, typo B-2S 
360 transpOrt planoo, typo c-461 C...47 

Spare Parts: 
Spare engines ) 
Spore propellers ) 

~ of 111111ber of planes (for two­
motor planes - ~ par aotor or 
6o.l par t wo-motor plano.) 

Airplane spare parts 20 percent of Yaluo of plano 
Engine spare porta 15 percent Of YalUO Of plano 
Propeller spare parts 15 percodt or value of propeller 

Offered: 3,462 (Supplied with oquip11ont and a~~~~unition 1D 
accorchlnce with u·nited States Standards.) 

Alr5naa: 
;200 figbtsrs, 1-engine, typo P-39 
600 !1glltors, l-<tngine, typo P-40-N 1n first sl.Jt .onths 

1,200 llgbt boabers, Type A-20 
222 .edi\1:11 bo:obers, Type B-2S 

150 1n first six .onthe 
72 1D second six .onths 

240 11ed1UII transport planes, TTP• C...47 

Tlls schedule or supply of aircraft during 
the second half of the Protocol Period will 
be reviewed in Nove11ber, 1943· 

In addit ion, in accordance with a previous agreeaont 
~~ado with the United Kingd011, involYing interchange 
of certain airplanee , the United Stat ee 1o to supply 
for the United Kingd011 1s account lSO P-39 or P-63 figlltsr . 
airplaru~s per month. 
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Spuo P&rtaa 
To be oupplled in accord&Doe d th Ollitacl Statao 
St&lld.arda which aro ~11&1 to OJ' iD IXCOII of &IIOUDta 
roquatted. (Joint Aircraft c-l.ttoo Caoo 18~0, 
Rnision B.) 

Roquootecia 

ottoreda 

Roquooteda 

otterocia 

Hone 

2,000 •ociiua tonlto, 114A.2 , with ....unition and 
epore porto . Also 1 , 000 ac1c11tional tenlta to 
be placed in production tor c1ol1nry J\ll)' 1, 
1944 to Oecoaber 31, 1944· 

144, 000 
Spore ports, 20 percont of value ot trucu 

132,000 

Oellverya 
10,000 for each or first six •ontho 
12,000 for each of eooonci oix months 

Trucks to be suppl1ec1 with spare ports according 
to United States Stanciarcio which art in excess 
of amount requested. 

SCOUT CAR$ (Jeopa) 

Roquoatoci: 

otrored: 

24,000 
Spore parts at 20 porcont or value or a jeep 

24, 000 t ton 4 x 4 trucka 

Spare parte according to United States Stand­
arcis wbich arlo in OXCIII or UOUDt requested. 

Additional items ortoroci ostim&ted to be un­
ciolivered on Juno 30, 1943 uncier Socond 
Protocol: 4, ~00 Scout Cars IOA.l 
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A81li"E'f[ AND "D.!Wrf WUlPMM. COtfTIJUJm 
fBIME WlV£B$ MB &RTUJ fBI 

Requeoted 1 .3 , 000 
1,680 tractors, aediWI 

720 tractors , ~V7 

Offered• 

IIQTQRCXCLES 

600 arecurod b&l! -tracl<o 
Spare parts, 20 peroent or Y&lue or 
item 

3 ,000 
1,680 tractor•, modi WI Ill 

720 tractors, bee 'f)' Ill 
600 cars beti-track 119 (Supplied witb equip­

ment and aaaunition in accordance witb 
United States St.lnda.r<a) 
Spare Parte in accordance with United 
States standard• wbich are in exceu or 
aaount requested 

Requested 1 12,000 
Spare parts, 20 percent of Y~lue or motor-

Offered• 

cycle 

12,000 
Spare porta i n aooordanoe with United Statee 
Standar ds wbich are in excou or amount ro­
quoatod 

Requeoted1 67,200 tollll 

orteredl 72,'100 tont 

Del1Ye1'71 
5,600 tollll in first IIODtb 
6,100 tollll in each or reaainilll aontba 

Requested• 40, 320 toils 

Ottored1 • 40, )20 tone 

DeliYer)'l 
6, 720 tollll in firet quarter 

11, 200 tona in o&ch or laot tbro• quartero 
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ll"''!!M All!) miTARI EQQI!fil!t, CO!!TIII!Jjll 

I.ll 
Requoated: 26,880 tona 

Offered: 26,880 toa.e 

RADIO STATIOJIS, IW>IO LOCATORS 

Requoated: 1~ , 700 Uhlto and other radio equ1p.ont 

Offered: 1.1;,011 Units and other radio equ1p.ent 

In addit i on 430 unite eatimatod to bt 
undelivered on JUlio )0, 1943 undor 
Second Protocol 

Broakd t>wn 

A. Radio stations 1 Out !!lit I!Ol'e thon l D 

Requested: 60 

Offered: 61 

Delinry: 
l - 50 1(11 abar~ wave etotion in loot quertor 

20 - 10 to 15 XW tranaaittiDC ~ roooivin& eeto 
10 in ooch of laet 2 quartoro 

J9 - 2 to 3 D tranaaittiDC and roooivin& oeto 
9 in aocond quarter 
l~ in ooch of loa t 2 quortora 

l - RCA !t433l in aeoond quarter 

B. Radio stat1oa.e 1 Output ltea thon 1 D 

Requeotod: 12,000 

Of!ored: 11, 800 

Dollnry: 
1000 - SCR - 299 

350 in tirat 6 aontho 
6~0 in aooond 6 aootha 

4~00 - SCR - 284 
2300 - aot #19 Britiah in ! irat 6 aootho 
4000 - Pilot V-100 

3000 in tirot 6 aontha 
1000 in oooond 6 aontha 
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t 1t.h1A the total ottorlQc ot u,aoo, the v.s.s.a. ~ 
ooleot the wbolo or part ot the tollooriDc it- u 
oubotitvtol for tboao l1ato4 abofo a 

9~ SCR177B 

Delinr)'l 
40 1n tirat quarter 
55 in oooond quartor 

560 SCI\274 

DeliT0%'71 
400 1n firot 11uartor 
160 in oeoond quarter 

400 SCMll 

Del1nrra 
150 1n firot 11uartor 
250 ..in aecond quarter 

4800 sc~lo 

Deliver)'! 
2400 in eaoh of tirat two quo.rtoro 

C. Radio Reoeivero 

ROC!utotoda 2,000 

ortoroda 2,000 

Deliverr: 
500 1n second 'luart<lr 
750 1o each ot loot 2 'lll&rtoro 

Addl.tional 1teas otferod estaato4 to bo undol1nro4 !>D 
Jllnol )0, l94J under Second Protocola 4JO 

Del1nrra 

20 Hallicraftor 1o 2nd 'lll&rtor 
lO RME-43 rooo1vor1 1o 2nd quartor 

200 Bendix tran~aai ttoro 2A-l2B 1o tirot quortor 
200 Bendix roooinra in third quarter 
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184 

D. Aircraft. Radio Locat.ora 

Requeat.ed1 500 

Offerod1 (Onder cone1dero.t.1on) 

E. QroW!d Radio Locat.ora 

Roqueat.ed1 240 

Otfortdl (tJDde.r cona1doro.t1oD) 

.. . -
r. Radio .Ut.aetoro 

Roquoat.ed1 SOO 

Otforod1 (Onder e>one1doro.t1oo) 

o. Bad1o Beacons 

Roquoated1 250 

Ortered1 (Ond.er oon.o1doro.t1on) 
, 

H. Badio Direction !'1nd1!!1! Sna 

Roquoatod1 150 

ortorod• 150 SCR-551 

Dollft%71 so 1n ucb or lo.at tbreo quo.rtoro 

I. llldio Iubea 

Roqueotodl 2,400,000 

otrertdl 2,400,000 
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A!IIW(EIIT AND IIILITARI !:QUIP!!&HT. CONTI!!l!lil) 

Del1'fet'71 
450,000 Metal Tubes 1n each of firot t wo 

quartero 
475 , 000 Metal Tubes in oaoh of oooond t wo 

quarters 
137, 500 Glass Tubes in oaoh quarter 

J, l!!dio lleaeuring F<luip!ent and Radio parto 

Roquostedz $3 , 000,000 

O!forod: $3,000,000 

FIE!,O TELEPHONES 

Roquastedz 

ottorodz 

100,000 Units 

100,000 Units EE-8A 

TELETYPE APPARATUS 

Roquostedz 500 Units 

Offorodz Nona 

FIELD M.EPHONB ANO TELEGRAPH CABLES 

Roquostedz 

Oftorodz 

186,000 111loa 

186,000 111les (Fiold telephone wiro tn>e 11G-B) 

Delinry: 
75,000 111l.os 1n oocb of first two quarters 
18,000 11lles 1n each or second two quarters 

FIELO .BATTERY CHARGING STATIONS 

Roquoatedz 4,000 Units 

Offered: 4 , 000 - 1t KW station• 

Delivery: 
1,500 1n each of first two quarter• 

500 in each of second two quart oro 
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.A!!!UI!DIT AND liiLITARY DIUIP!!EN1. CQl!Til!!!m 

SW!f'Bllm CABLE 

Requested• 

ottortdl 

MARINE CABLE 

Roquaa"d' 

Ot!ortdl 

SQLE LEATHER 

Otforod1 

ARMX BQQTS 

Requeeted1 

ottoro<h 

!100LFJ1 CLQTH 

1\eqwtl ted I 

orroredl 

conpx CLQTH 

Roqueattd1 

OtCtrod• 

1,SOO Ka ' 

600 Ka 

1,200 Ka 

1,200 Ka 

QU~CQODS. 

20,16o Tona 

18,000 Tons 

),600,000 Pairs 

3,600,000 Pairs 

18,000,009 Yardt 

18, 000,000 Yard a 

2S,OOO,OOO Yards 

2S,OOO,OOO Yarde 

Additional otter ot l ,04S,OOO yards 
eatill&ttd to be Wldolivorod on J'UM 30, 
1943 UDder Second Protocol. 
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TARPAtiLII 

!!EBBING 

Requested• 

Orterodl 

ov.A!!Tl'l!!lAsm! coom. COITlll!lll 

3,000,000 tarde 

3,000,000 Yarde 

6,000,000 tarde 

6,000,000 Yards 

Additional otter ot 6, 000, 000 ,arda 
eatiaated to be Wldel1nred on June 30, 
1943 under Seeond Protocool. 

IIEDICAL SUPPUES 

MEDICAL SUPPLIES 

Requostod : 

Offered• 

LOCOMOTIVES 

Requested: 

ottored• 

Delivory: 

$12, 000,000 

~12,000,000 

I.OCOMOTIVES AND fLAT CARS 

2,000 to ) , 000 

500 ltini.wa 
(Up to 700 if pcoasibl•) 

To begin in tbird quarter . 

RAILRQAD fLAT CARS 

Requested• "10,000 

Otrered1 10,000 

Delivery• 
2,400 1n second quarter 
) ,800 1n each ot last two quat't.ere. 
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!!A VAL STORES 

(Except as otberwioo apec1!iod, aaounta are to be proYidod in 
equal 110ntb4 inatall.Mntt ao nearly aa pract1cablo.) 

(Quont1t1os offered are 1n addition to prior protocol c.-it­
aonto to U.s.S.R. undol1Ytrod on June 30, 1943. Sto pace 23) 

lll!IESTfEEPERS 

Kequested: 22 

Offered: None 
(See additional offers below) 

SOIIIAliiNE CHASERS (110 r .. t) 

Requested: 

Offered: 

SEA...()()ING TUGS 

Roquasted : 

Offered: 

12 

None 
(12 are being produced on non-protocol Soviet 
Requisition with delivery scheduled for tho 
last quarter of 1943) 

20 

None 
(15 are being produced on non-protocol Soviet 
P.oquil1tion for export ..rtor Juno 301 1943) 

S•/38 CALI BER DOUBLE PURfOSE DECK GUNS 

Requested: 

Offered: 

llO 

None 
(It is eot~ted that 65 of 150 beinc produced 
under non-protocol Soviet Requisition will 
reaa1n undelivered on JWie 30, l';l43) 
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!!AV,U, STORES , CONTD!J1E!) 

3 • /50 CALII!Ell DOUBLE PURPQSE DECK GUNS 

Requested: 

Offered: 

200 

200 
Poll very 1n aecor>d 6 110ntbo 

20 ..,. OERL!XO!I GUNS 

Requested: 500 

Offered: 500 
Delivery 1n second 6 montho 

SO CALIBER '!'!!IN !!ACHINE GQ!!S 

Requested: 

Offered: 

Delivery: 

900 together with uaunition according 
t o United States Stendards. 

150 in oaoh or first 2 quarters 
)00 1n eaoh or last 2 quarter• 

>•1)8 CALIBER AWNUNITION 

Requested: 

Off'ered: 

61,600 Rd•· 

None 
(Ammunition ie being furniehed for 150 guna 
boi.ng produced under non-protocol Soviet 
Requisition} 

3•/50 CALIBER AMMUNITION 

Requested: 

Offered& 

20 - AWNUNITIOK 

Roquoated& 

Offered: 

199, 000 Rdo. 

199,000 Rd•· 

2,500,000 Rd•· 

21 5001000 Rdo. 
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!lAVAL STORES, CONTI!!UED 

!W!IHE EfiGIHES AI!!) OEI!WTO!!S 

Requested• 

orreredt 

Br!ekdown 

2, 562 

606 
(See additional offera below) 

A. llarioe Dieeel En&ineo 1609 liP 

Requeatedt l2 Unite 

Offered• 6 Unite 
(4 are to be produced on non-protocol 
Soviet Requisition for export after 
June )0, 1943) 

B. llarioe Dieael"!!>dnoa 1200 liP 

Requestedt 100 Units 

Offered• 50 Units 
Delivery in second 6 montha 

C. Marine Diesel Jlinginea JO - 100 HP 

Requested: }50 Units 

Offered: 200 Units 
Delivery in second 6 oont ha 
(SOO are to be prodw:od on non-prot.ocol 
Soviet lte<luisi tion for export after 
.Tune 30, 1943) 
(See additional offers below) 

D. •packard" 001 J!!!Cines 1200 liP 

Requastedt 400 Units 

Offeredt None 
(SOC are to be produced on non-protocol 
So~riet Requisition for export after 
June 30, 1943) 

- 16 -

130 

• . . 

...... fltt 

Regraded Unclassified



NAVAL STOPES , COllTIN1JED 

E. Nlll'ino Wooden Gu Endnea 30 - 50 liP 
Complete with sao producto 

ReQuested: 800 aeta 

Off orad: Kone 
(Exporlaontal codol being produced under 
non-protocol Sovie~ ReQuilition) 

F. Diesel 9!neratora and Diesel Qenorator 
Compressors fr~ 9 to 120 KW 

Requested: 600 Units 

Offered: 50 Units 
(IIUlau:o of 15 to be over lCO 101 Capacity) 
(200 are to be produced on non-protocol 
Soviet ReQuisition tor export after 
Juno 30, 1943) 
(See additional offora below) 

G. Generator a - 1. 5 to 4 KW 
Diesel or Qaaolina 

Requested: 309 Uni t e 

Offered: 300 Unite 
(Gasoline) (Commerci.al typos) 

SALVAGE E9UIP!!DIT 

Roque a ted: 

Oft orad: 

310'n Unite 

80S Unite 
(See additional offers below) 
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IAY6L STORES I COl!TINJlEI) 

A. SaJ. .... go Statton• 

Roquooted& 2S6 ODito 

Of!ered• 40 ODito 
(Depth not exeeedin& 200 foot; 
reooapression ehambore excluded) 
Delivery in second 6 aontho 
(43 are to be produced on non-protocol 
Soviet Requisition for export ~ftor 
June .30, 194.3) 

B. Portable Air Coapreaeore . Complete with Epginoa 

Requested& 180 ODite 

Offered& 60 Unite 
Delivery 10 each aonth in oocond 6 aontbe 

S:· Pontoons (Cap&oltr S to 200 Tons) 

.. Requested& 6oO 

Offered& !lone 
(Construction in U.S.S.R. recommended be­
cause of difficulties of export duo to 
oizo and weight) 

D. Portable Water fu!pa, Co!plete wit.h f>lglnoe 

Requested& 1,000 ODite 

Offered& 425 ODits 
(.3 to 10 inch puope) 
Delivery in second 6 months 

E. Underwater £1ectriq Water pyapo 

Requested& 100 Unite 

O!feredo 100 Unite 
(Capacity not to oxeeed 200 G.P.M. ) 
Delivery in lia,Y and Juno 1944 
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!!A vAL S'!ORFS I CONT!l!!!ED 

F. gectric 'lloldl.ng one! Cutti!!l! Ap!!!r~tut 

Request.d : 120 Seta 

6o Seta offered: 
Delivery 10 aata enoh month in aecond 6 
months 

Q. Electric and Pneumatic Underwater Toola 

Requested: 400 Sets 

Offered: 6o Sets 
(Pnouaatic) Delivery 10 seta each aonth 
in second 6 .. ntha 

H. Portable Elec\ric Stations For Undtrwat,.er Lighting 

Requeat.d: 240 Seta 

Otfered: 6o Sots 
(5 K'll Generator and 5 Underwater Lights) 
Delivery 10 seta each month in second 6 
months 

I. Gao Cutting Apparatus 

Raquest.d: uo 

Offered: None 
(Saae as Item F above) 

J. Net.l Det.ctors 

Requested: 55 

Offered: None 

SCHOONERS , BARGES FOR OIL AND DRI CARGO. JJ!!) TOGS 

Roquostod: 180 

Offered: None 
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NAVAL STOR~S . CONTINUED 

Breakdown 

J., For Caspian Sea (To be delivered in fabricated state for 
aeaubly on tho coact of the Caspian Sea) 

1. Stool soacoi"i standard tugs, wUh draft 
10-ll feet, pon.r capacity 900-1000 K.P. 

Requeotoda 7 
Offeroda None 

2. Steel aolf-propolled seagoing standard 
barges for oil, >fith draft not exceeding 
12 foot , total cargo capacity 42,000 tons , 
cargo capacity of about 1 , 900 tons oach. 

Requestod t 22 
Offoreda None 

) . Steel aoacoi"ll standard bergoo for dry 
cargo, with draft not exceeding ll foot, 
total cargo capacity of JS,OOO tons, cargo 
capacity of about 1 , 900 tons each . 

Requesteda 20 
Offereda None 

B. For hr Eaat (To be delivered l'\llly aoaombltd) 

1 . Steel aeacoi"i standard tugs, with draft 
15-16 foot, power capacity 900-1000 H.P. 

Requestada ) 
Offoroda None 

2. Stool self-propelled seagoing standard 
bergoa for oil, with draft 15-16 foot , 
t otal cargo capacity of 6,000 tons. 

Requoateda ) 
Offereda None 

), Stool s elf-propelled seagoi"i 
standard bergoo for dry cargo, w1 th 
draft 15-16 foot, total cargo capacity 
ot 10,000 tona . 

Roque a ted • 5 
Offoroda None 
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NAVAL STORES, CO!ITIII1JED 

4. wooden self-propell ed seagoing standaro 
schooners for dry cargo, with draft 
15-16 feet, total cargo capacitr or 
l20,000 tons, cargo C<lpacitr or about 
1 ,000 tons each. 

Requested• l20 
orreredt None 

ELECTRICAL £XlUIPIIEIIT 

Request ed• 1 ,965 Units and ot her electrical material 

orreredt 1,040 Units and other electrical material 

Breakdown 

A. Generators with Controllers l. 5 to 25 !C1I 

Requested• 500 

Offeredt 295 
(Not more than 2~ to be of greater 
capaci tr than 15 K\V) 

B. Generators with Controllers 25 to 100 !Ill 

Re,.uest<!dt 250 

Offere<'lt 100 
(Not 110re than 25$ to be or 75 K1l capacit;r 
or greater) 

c. Motor Generators with ControJ.lera l to 10 1\11 

Roquestedt 100 

or reredt 100 

D. Jlotor Generator• with Controllers 10 to 75 llJI 

Requastedt 

Off'eredt 

25 

25 
(Not more than 10 units to be of 50 K11 
oapaoitr or grnter) 
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NAVAL STORES, CONTDIUED 

£, electric Motor uith Controllers 5 to 25 HP 

Roqueated : 1,000 

Offered 1 500 
(Not more than ~ to be of 15 HP capacity 
or !,Teater) 

p, E1ectric Motor s with Controllers 25 to 100 HP 

Requested : 25 

Offered: 20 
(Not more than ~5~ to be or 75 HP or 
greater) 

G. Stor•i!• Batteries for Subo•uinea 

Requested: 65 

Offere<i: None 
(See ad<ii tioruol offers below) 
(In add~tion 65 are to be produced on non­
protocol Soviet Requisition) 

H. E1•et rie Instruments and Fixtures 

Requested: $1, 000, 000 

Offered: $ 100, 000 

- 22-
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l. 
2. 

3· 

4. 

5· 
6. 

7. 

8. 
9· 
10. 
ll . 
12. 
l) . 
14. 
15. 
16. 
17. 
18. 
19 . 
20. 
21. 
22. 

IL\VAL STORES. CQ!!TI!!IIf:D 

ADDITIOIIAL OFFER or ESTIIUTED UIIDELIVERED BALANCES AS 

or JUNE 30, 194.3, IN SECOND PROTOCOL 

(Otteringa to be reduced by the amounte that are .ado 
ava.l.lab1e prior to June 30, 194.3) 

ITEII 

IU.neeweopera 
ll&rine Diesel Engines and Spares 

( 170-UOO liP) 
ll&rino Diesel lngl.nes and Speros 

(30-lOO liP) 
ll&rino 01osal Generators 

(25- JOO ltll) 
ll&rino Gaooline ~ea and Speros 
ll&rine Pu.aps and Speres 

(95-230 V) 
Electric Motors and Spares 

(110-220 V) 
Turbo Oeneratora (230 V) 

I 

Storace Batteries for SUbaarines . 
Electric Ventilating Seta 
ScrJ.ppa Engine• 
Air Tanka 
Rotacy and Changeover Srl tches 
Potaesium Tetraoxide 
Turbo Ventilators tor Engine Rooa 
llincllaaees rl th 110tora 
Awdll&r7 Equipaent tor Ships 
Vartieal Steaa Boller 
Watar Tight Junction Boxes 
Jotting Equipoent tor Salvage OporaUono 
SUt.arine Rescue Cbaaber 
Torln& llinebea (220 V) 

SBIPPIIIG lmiGIIT OF NOll-PROTOCOL ITEIIS BEING 
PROg1RED ON SOVIET RE9lJISitlot!S 

(All weights in Short Tons) 

NUIIBER 

10 

254 

263 

800 
90 

257 

1,210 
10 
15 

649 
66 
15 

3,000 
41,100 1bs. 

8 
5 

10 
10 

240 
20 
1 

10 

KISCELLA!IEOUS NAVAL STORES Sbippin& Ieight• 17,100 

- 23-

197 

,•-

Regraded Unclassified



!IET.U.S, CIIEJIICAIS AliD OTHER PIIOOOCTS 

(All lloighta in Short Tone) 

(Ucept aa othorwilo epoci!iod, &IIOUllt& to be provided in equal 
monthly ina~onts aa nearly aa practioable. ) 

(Tho amounts offered below include q~nt1tios to be delivered 
during tho Third Protocol Period agoinot now orders and old 
ordore undelivered June JO, 1943·) 

Q)IRAL!l!!Il!UM W t.L!!!!I1!1ll! INGQTS 

Re<!ueatod• 

orrorodl 

MAONESIUl! !!ETAL 

Requested• 

ortorodl 

orrorodl 

80,640 tons 

JS,76o tono 
18, 000 tone to be allj)pliod by other portiee 
to tho Protocol 
(SUbject to r evioion upwards as circ\llastancos 
pora:.t) 

4,032 tone 

4,032 tone 

9.~ ton.a 

6,600 tone. 
3,~ tons in pic nickel 

600 tons in 1101111 ecrop 
2,400 tone II&Xiala contained in eteol 

end var1oua non-forroua producto 
1, 800 tone in pic nickel to be ellj)pliod 

by other portio• to tho Protocol 

!QLTBDI!IUII OO~TES 

Re<illlltodl . 4,480 tons 

ottorod1 4,000 tono 

198 
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199 

METALS· C!!f!!CALS A11D OT!!E!! P!lOPlJCTS . CONTI!!J!E!) 

COPPER £LECTRQLXTIC 

Requested• 

orterodl 

ZINC (Slabs) 

Requested• 

orroredl 

Roquooted : 

Otfered1 

CAJlMIIIM 

Requested• 

orrerodl 

134,400 tons 

1)4,400 tone ~ua 

Copper in copper booe 
alloT• 

Copper in biloetal 
Copper 1D copper broei 

J01ll produc to 
Copper in copper cable 

and wire 
Copper in eutaarino cable 
Copper in power and 

related cable 
Copper in u.rine cable 

1),440 tons 

1) ,440 t ons 

161 tons 

80.5 tons 

75, 264 tons maxillwD 
2, 226 tons muimUID 

15,000 tons mu1mua 

20,000 tons au1awl 
50 tons maxiaua 

2l,J95 tons maxioua 
•• 65 tons aa.x1.aua 

To be provided in ru·at al.x months 
Otber parties to tho Protocol • ill supply 
the balance or the r.c:ueat. 

224 tons 

To be supplied by other pertias to the 
Protocol 
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!IZ'W.S· C!!fl!TCALS AI!!! Ql'l!!!l PRO!l!JCTS. CONTDI!JE!) 

COPPJ:I\ BASE mms (Braes &J>d Bronu) 

107, 520 tona 

107,520 tona 

CQPPER ®ODS A!!D TUBES (Copper brue aill) 

Requeeteda 

Ortereda 

16,128 tons 

15,000 tons 

COmB CABLI AKD !fiRE 

Requuteda JJ,6oo tons (Uninsulat.ed copper wire) 

Otroreda . 20,000 tons 

FER!!Q:.ALLQYS 

Requesteda 

orreroda 

!IIC!fll!!!j !Wj 

Roq\IAatoda 

orroroda 

21, 504 tons 

14, 784 tons 
Ferrosilicon 9,408 tone 
Ferrochrome 5,.376 tone 

5.38 tons 

5.38 tons 

Other partiea to the Protocol will 
supply the bolanco or the request. 
u.s. suppliea to include existing 
stocke anilablo but unabipped on 
Juno .)0, 1943· 

SPECIAL AIJDYS JfiR& 

Requested a 

orrereda 

2~ tons 

2~ tons 
(Othsr then steel and alloys) 
(Subject to apecificationo as to types, 
quantities and dol1•orr schedules) 
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mm 201 

mnt, 9'1US'!.' MD <mill JWIDCt8· LXMtXIUIQ 

87'11L AID f!!1ll, e i! I e 18 

41'71.0,000 teD• 

A. Ctrbsp Stttl 

ott....St 

•. tl l p""' 

m,m t.cDa 
4'10, 2'10 t.cDa 1zlalncllnc n.Ua aJ>d accea110ri .. 

aJ>d AroUo aJ>d tiahinc procraa8. 
(S..bjoot to t.lw coodi\1011 t.bat proa..,t 
at.aal atoclul bold em U.S.S.R. accOW>t 
1D tbe Unit.ecl Stat .. will be roduco4 to 
2501000 tma aJ>d eubjoct to t.ba turt.bar 
omd1UOD t.bat a4oquata prochloUm 
taoiUU .. are anUablo. ) 

11,120 toDa copper ol&4 atrip 
6,807 toDa plaiD oarbm tool at.aal aJ>d 

drill ro4 
11,200 toDa bl&llat ooro, plain oarl>m 
60,000 -· tiD plata 36,000 tclla lliaoallaDOOIII oarbm at.aal 

1zlolndlnl bolt&, nuta, rinta, 0114 
...u.. 

18quat.eclt 114,603 tml 

otf11Nd1 •114,603 tcDa 
l4l tml drill ro4a 
96 t.cDa b.S&h apaod 
45 tml allcl1 

10,674 t.cDa tool •tall 
4,4110 t.cDa b.S&h •paid 

672 tml allcl1 w 
672 tma allOT Xlllll 

31382 tma ot.bar allclr• 
·1,468 toD• cUa bl.ooka 

- 27-
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IQlfALS I CHDUCALS ANp OTHER PROWCTS I CONTINUED 

B. ,Uloy Steel , Continued 

10,898 tons cold drawn ·&ll07 bare 
1 ,120 tone eteel r;rade 40XC 
1 ,120 tons steel r;rade 20XJ 
1,008 tone steel grade 4134 

56o tons eteel grade 27CG 
1,680 tons steel grade SAE 5140 

930 tons steel grade SAE 4140 
4, 480 tone steel grade SAE 52100 

67,569 tone hot rl)lled aircraft bare 
515 tons steel grade EJI60 

1,344 tons steel r;rade EJI61 
2,688 tons steel grade 30CnOIL\ 

11, 200 tons eteel grade 52100 
3,360 tons steel r;rado SAE 9260 
5,600 tons ateol grade 40 XC 
8,960 tons steel grade SAE 5140 
8, 960 tone steel grade 20XJ 
1~ ,680 tone steel grade 38XIIJUA 

302 tons steel grade CXB 
3, 360 tons stool grade EJ 69 or 

SAE 5700 
5,600 tons steel grade SAE 5130 

2,671 tons stainless aheeto 
336 tons stainless strip 
756 tons otainleoo bars 

6 ,563 tons wire 
470 tons steel grade BBX6 
370 tone steel srade BBX9 
504 tons eteol grade BBn5 

1,344 tons cbrolle vanediWII wire 
(ASTII 232) 

1,344 tons chroce 110l,y wire (SAE4140) 
1, 747 tons atainleao wire 

784 tons ell<!f wire ( aillcon 
ID&n8&ti8Se) 

14,995 tons tubin& * 9':14 tens stainleaa tubina 
8,625 tons 4-6~ chrome tubinS 

*5 ,376 tons hnt rolled b&ll bearing 
tubing 

* Plue undali vered balance as of 
June 30, 1943 or etainleoa tubing 
and hot rolled bell bearing tubing . 
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METALS, CHDIICALS AliD OTREII ' P!!QOOCTS , C0l!TI!!1!Fp 

OTHEI\ t!ATERIALS INCLUDING STEEL CRAINS, AIICJl)RS, SCRETiS . OTHER JIETALS 
AND THEIR PRODUCTS AND NITRQCELLULQS& BASE 

Requestedt 

otreredt 

PETROLtOII P!!ODUCTS 

Roquestedt 

orreredt 

~ 

Requoatedt 

Orteredt 

&THIL&N'£ GLYQQ!t 

Roquestedt 

orreredt 

m'I!ANOL 

Requested• 

Otrerodt 

$10,000,000 

$ 5,000,000 
(Subject to specifications as to types , 
quantities, and delivery schedules.) 
(SUbject to ro•ision upwar1s if circumstances 
permit) 

564,480 
(120,000 liOnS of which to be delivered 
f'rcol U.tt. st9clr.a in Iran and to be 
replAced to u.tt. by u.s.) 

564,480 tons 
(120,000 tone of which to be delivered for u.s. 
account from u.tt. etocka a~Abedan and to 
be replaced to U.K. by u.s.) 
(Dependent upon abilitr to provide type or 
product requested) 

lJ ,440 ton• 

12,000 tons 

3,360 tons 

3,360 tons 

6,720 tons 

6, 720 tons 
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!!ETWI, CREIIICWI AliD O'MIER P!!O!l!JC1S, COI!tlll!EI) 

JJ'80TRQPIJII 

Roqueated• 

orrerodl 

GLXCERIII'E 

Rtqueated• 

ortered l 

CAUSTIC SODA 

Requeated1 

orrared l 

ETHYL ALCOHOL 

Requested• 

Offered• 

ACETONE 

Requested • 

Offered• 

01'!!ER CHDIICWI 

Requested• 

Offered• 

6,720 tona 

6,720 tona 

6,720 tons 

6, 720 tollS 
),)6o in fir,t a1x 110ntbo • 
),J6o tentet'in in aecond a1x 110ntha 

40,320 tona 

401)20 tons 

107,520 tons 

107, 520 tons 

6, 720 tow; 

6,720 tons 

12,096 toJ>S 

12,096 tons 
(Other than itema apeoi!ically aenti oned 
and subject to apeoificationa as to types, 
quantities, and delivery acbedulea.) 
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IIETALS. CI!DIICALS AIID OT1IFll PJ!ODI!CtS• CQI!TII!JJl!!) 

IIRE$· I!!lml A11D OT!!EI\ B!!BBEB PRQ!li!CTS (CoataininC )6,000 
tone or rubber) 

Otterod• 

40,320 tone 

40,320 tone 
(Rubber or ito equivalent) • 
(In addition to rubber end rubber products 
supplied with plenaa end other aillter)' 
vehicles) 
20,160 tons in tirat eix aontbe 
20,160 tone tontotin in eocond eix aontbe 

PARCHIIDIT PAPE!I 

Requoeted1 1,680 tons 

orrered• 1,680 tone 

CONDEf!SOR PAPl!l\ 

Roquoato.d• 1.46 tone 

Otterodl 1.46 tons 

CIGAREttE PAPEI\ 

Roquoeted1 336 tons 

Ott'ered1 336 tons 

SRE!t fiBFJI 

Requested 1 1,680 tone 

orreredl 1,000 tone 

IIE'l'ALLIC C!.pTH AIID SCI!El!j!! 

Requested• 200,000 oquero aotera 

orrerod• $1,000,000 
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DiDUS'l'RIAL EQQIPJ!Fl!t 
(All lleigbta 1n Short Tone) 

Requuta ot the U.S.S.R. for 1nduetrial equipaent, aa 
listed b<tlow, totol approxl.mata:cy ~'100,000,000. Those r~uuta 
aro in oxeoos of quanti ties of provioue:cy approv..t order a re­
maining undelivered trom f actories on June 30, 1943 est imat..t 
at $37)1000,000. The amounts "offered• b<tlow, totoling approxi­
mata:cy $454

1
000 ,000 represent tho total amounte of both ol d and 

now ordol"l to b<t dollve.r..t trom factories during the Third 
Protocol period providing new ordare placed b.Y the U.S.S.R. 
contain epociticationa, delivery sch..tulos, and euppllea ac­
ceptable to the United States. 

In addition to the offerings liat..t b<tlow thu:e will 
r-.11> availeble to the U.S.S.R . doli'farK troa factories lxlt 
unoxported aa of Juno 30, 194.3, equipaont eetimatod at 
$78,000,000. 

In order to insure the constant flow ot industrial equip­
•ont requir..t tor tho U.S.S.R. war progru, the UDJ.tod Stataa • 
will consider tho approval of orders tot.t.ll.n&: not in excess ot 
$)00,000,000 tor delivery after Juno 30, 1944· Tbeaa orders 
will be considered in addition to the quantities epecifiod for 
delivery during the Third Protocol period provid..t thet l i ots 
of all equipaont and projects be eullldtted to tho United States 
for review and consideration and provided that, after re'fiow, 
it ia found possible to incorporate such equipaent and project s 
into United Stotes production schaduleo . 

HARD ALLOYS. CUTTING AND !!EASURING TQQLS 

Requeetod: t:!I,OOO,OOO 
$ ),000,000 Hard All071 and CUtting Toole 
$18,000,000 CUtt1n& aod lloaaurin& Toole 

Ot!arK: t:U,OOO,OOO 
$ 3,000,000 e-ntad carbide T1po aod Blanks 

$2,444,000 New Ordore 
$ 556,000 Old Ordora undoll'rorK on 

Juno 30, 1943. (Eotimat..t) 
$15,000,000 CUtting Toolo 

$13,200 ,000 llow Ordore 
$ 1,800,000 Old Ordore undollT&rK 01> 

Juno )0, 1943· (lati.utod) 

$ .3 ,000,000 ll .. ....rinC Toole 
$1,'100,000 How Orders 
$1 300,000 Old Ordoro undelinrK on 

' June )0, 1943· (latimatod) 
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ABRASIJIS 

Ott' .reel. a 

IIDJS'!RIAL !QOifiD!. CXI!JIUIQ 

4,000 Tone Allrao1 ... Grain 
3 ,6oo Tane llew ON..re 

400. Tan• Old Ord.re undel1 ... red an 
June 30, 1943. (latiJO&ted) 

14,000,000 Abraa1?e Product• 
$21)00,000 llee OrdN'I 
$1,700,000 Old Ord.r-1 undlli?Ved on 

June 30, 1943. (latiJI&ted) 

GIW'!!lTE ELECTBODES AIID OTHER GRAPHITE PI!OOOctS 

~~.equ .. w. 7 ,IJJl TOD4 

Ottvecl.a 8,568 Tana 
5-,757 Tana Graphite Eleotroclee 11 .. ON.ora 
1,691 Ton• Otb.r Graphite Goode 

1,409 Tans IIIW ON..ro (11Ubjoct to 
opeo11'1cat1ooo u to t7peo, 
quant1t1eo and dol1?or, 
achod\IJ.ee) 

282 Tone Old Ord.re undol1nred on 
June )0, 1943· (latl.a&ted) 

1,120 Tons Graphite Powder Now Ordaro 

BIIARINGS 1 BALLS AIID ROLLS 

~uoateda )),000,000 pieces 
5, 000,000 Be.rinae 

28, 000,000 Bella and Rollo 

Ottvecl.a . 15, 000,000 anU-tr1ct1on bo.rinao, 1ncludin& 
· balls and rolla, to bo wuppUed 

troa old ordoro undolb.red on 
June 30, 1943. 

11.\CKINB TOOI.'l 

~ueotoda $228,621,550 (24,000 W\1to) 

orrereda •12o,ooo,ooo 
• 10,000,000 New Ordere 
•uo,ooo,ooo Old Ordoro undoli?ored on 

Juno )0, 1943· . (!lotiaatod) 
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.. 

ImJSTRllL !Jll/Il'Wt. COilDI!!!I! 

"f'SS'i3· PQ@ING A!ID BOLLDIG 11ILL DCUIPI!DT 

~II ted I t82 ,0001 ()()()-

Ottereda $.48!000,000 
, l.6 ,ooo,oOo Rol.JJ.n& 11111• and !Quip.ent 

$ll10001 000 Now Ordora procluctioo ot which 
will bec1n in )rd quarter. · 

$ 5,000,000 Old Ordore undeliTerod on 
June 30, 1943. (Eatiaated) 

$)0,000,000 Preeees, ror, .. , llu .. rs and 
Related !Qu1s-ont to be eupplied 
t;r011 old orders undeli Y..rod en 
Juno )0, 1943. (Eatiaated) 

$ 2,000, 000 Wire Drawine Equ1s-ont 
$1, 000,000 Bow Ordora 
$1,000,000 Old Ordera undoUYorod on 

J ..... 30, 1943. (!atl.utod) 
E!J!!CTI\IC f'UIUIACES 

Requoateda $12, 000,000 (600 unite) 

Otteroda $12,000,000 
$10,000, 000 New Ordera 
$ 2,000,000 Old Ordora undelivered on 

June )0, 194). (Eeti.satod) 

INOOSTRIAL PLANTS A!ID DESALTING UNITS 

Requostoda l2 plants and desaltinc unite 

ottereda Aa liatod below 

8roak4own 

I. SINTIIETIC RDB!ID! AND ALCOHOL PLA!fTS 

Reques ted: 6 
l Butediene Plant 20,000 ton capacit;r 
1 Seyrene Plant with 7, 000 ton annual e&pacit;r 
1 !luna s Plant with 25,000 ton annual e&paci t;r 
1 Neoprene Plant with 10,000 ton annual capacity 
1 lllltyl Rubber Plant with ) ,000 ton annual capacity 
1 Synthetic Alcohol Plant with 20,000 ton annual 

capaci ty 

Or.t'oroda None 
(To be considered at & later data) 
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Il!OOS11UAL !!i!l!!IH!Il!t, CO!IUliJI!D 

II. OO!!D AHD C!WEI\ PLA!It 

Requeeted: l With doiJ.¥ oape.oiv or 47 tone or 
cord and 8 tone or cbator' 

Offered: None 

III. tOWWE PLANT 

Requeeted: l with 8M\IIl oape.oiv of' 20,000 -
JO,OOO tone 

Offered• None 

IV. CATALUIC CRACKIJ!G QHITS 

Requested• 2 , each with ann\lll oapacit~ of 100,000 
f.ons. . 

Offered• Under Stwlr 

V. CAtALYST PLANT 

Requested: l tO produce oatel¥et for Howley Unitt 

Orteredt lln<18f Studr 

YI. PETR£CO DESALTING UllliS 

Requested: SUfficient tor lubrication oil plant 
and rsfinery plante ordored 1n 1942. 

Otrered: Under Stwlr 

VII. P!ID!OL PLA!IT 

Requested: l 

Offered• None 

AIRPLANE PROPELLER PLANT 

Requested• l with annual copaoit)' of 7~,000 hollow blode 
propellers 

ortored• Under Stwlr 
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INDIJSTR!AL iXllllPKEIIT , C9NTIIIUE!! 

VAR,IOQS INWS1'JUAL EQUli'!!I2!T 

Ro~uooted: $132,000,000 

orrorod• $132,000,000 
$12, 500,000 Excavators to be supplied 

from old ordero undelivered 
June 30, 1943. 

$ 2,000,000 Truck and Tractor Cranes 
$20,000,000 Other Cranoa, 1nclud.1ng portal, 

locomotive, floating, overhead 
and gantry cranoo, trolleys for 
overhead crane a, aonor&ll sys­
tems, etc . 

Suw4' of tho above two offer1ngs for 
cranes rill conaiat of $7,600,000 new 
orders and $1.4,400,000 old orders un­
delivered on Juno 30, 1943. (Est.illlated) 

$ 9 1000,000 Compressors, aaa blowers, ex­
hauatora, and fane. 

$3,500,000 New Ordora 
$5,500,000 Old Orders undelivered on 

June )0, 1943. (Estimated) 
$ 8 1000,000 Pumps 

$4,000,000 New Orders 
$4,000,000 Old Orders undelivered on 

June )0, 1943. (Estimated) 
$10,000,000 Mining Equipment, Ore Dressins 

Handling and Transporting Equip­
ment to be supplied from old 
orders undelivered on June J(), 
194). (Estic&ted) 

$10,000,000 F.qui,aont for Bl.aot, Hearth 
and Coke Furnt.coa. 

~,?00,000 New Ordora 
$7,300,000 Old Ordora undolinred on 

Juno 30, 1943. (Estimated) 
$ 4,000,000 lloUinS Equipment 

$1,200,000 !low Ordera 
$2,800,000 Old Ordera undelivered on 

June 30, 1943. (Estimated) 
$ 3,000,000 Valvea and Fitting• 

$ 200,000 New Orders 
$2,800,000 Old Orders undelivered on 

Juno 30, 1943. (Eatia~&ted) 
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Il!DUSTRIAL ElllliPXnfi. CONtlNIJE!l 

VAI!IOOS IIIWSTRIAL Elq!!IP!!E!i'l'. CONTI!!I/E!) 

$ 5,000,000 Pnouaatic Tools 
$4,100,000 New Orders 
$ 900,000 Old Ordora undelivered on 

Juno )0 , 194). (Estimated) 
$12,000,000 Automatic Block Signal &,ratom 

from old ordera undeliYered on 
June 30, 194), (Offering ro­
proaonta ) ,000 101. Prioricy 
ratinca to be auigned will be 
oqu!Yalont to t hose granted sial.lar 
oqu1peont being 1Nppl1ed domestic 
conouaora.) 

$36, 500,000 '"x1 J hry Incluatrial Equipeent 
to be 1Nppl1ed cr .. Old Orders 
undol1•orod on Juno )0, 1943. 
In add1 tion to tho above offer 
Cor awclliary industrial equ1p­
•ent there •ill remain unde­
livered on old orders on 
June )0 , 194) quantities esti­
mated at $64,000,000. It is 
reque st ed that these orders be 
examined carefully in order that 
t hose no longor urgently needed 
a~&y be concolled. SUcn orders 
as are uncancolled will be 
allowed to romain in production 
under present priority ratings 
and will be made available when 
cOI>ploted . 

POWER !Xl!Jli'IIENT, IliCLODING EQUIPII!!IT AND BQILERS FOR EXISTING PLANTS 

Requested: $135,000,000 

Of!ared: $ 75,000,000 
$57,000,000 New Ordara 
$18,000,000 Old Orders undelivered on 

>LECTRIC POWER :CABLE 

Requested: 12,000 101 

Offered: 12,000 101 

Juno )0 , 194). (Estimat ed) 

- )7 -
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Ilpomw.L AAPIPt· wtJIIUIQ 

~L QSjBIIMtiJ§ YP DSniQ Q G&'M 

tp;:Cialcn lh&..,..ille aDd t .. Unc k cbinaa aDd Izla-ta) 

a.qu .. tad• t2,ooo,ooo 

otterKI $1~,000 
1000 Haw Ordera 

t8(>0,000 014 Ordere undall•erK oo 
J\111• 30, 1943. (!at.iatad) 

!MRQIMCX IAUIPMIII 
a.quaatadl t60,000,000 

otteracl1 

- 38-
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STOCKPILES 

(All Weights in Short Tons) 

It it oo tl.ma ted that there will remain unexported aa of 
June JO, l94J the t'ollowl.ng: 

Metals , Chemicals and Other Products 

Stockpile: 617,000 tons 

Induatrlol Egui!!!!!ent 

StocltpUo: 107, 000 tons 

-39-

Shipping Weight: 662,000 

Shippin& Weight: 108,000 
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:rooD PlllOOCT8 

(Equal llonthl.:r Inat&llaente) 

(All Weights in Short Tono) 

(Tho a=ounte offered below include quantitioe tc be doliYarld 
during the Third Protocol Period) 

WHEAT I FLOUR, CEREALS I RICE AND BEANS 

Roquoeted: 1,680,000 tons 

orrorld: *1,180,000 tons 
*473,280 tens wheet 

293,440 tens flour 
1'19, 200 tens cereela 

49,280 tens rico 
151,200. tens beans 
)),600 tens pey 

* Other parties tc tbo protocol will ouppl,y tho 
belance o! tbe request. 

~ 

Requested: 436,800 tens 

orrered: 436,800 tens 
112,000 tons United Statu lleinland 
324,800 tens other aourcee 

Tbe possibilities or eupplyin& a larger proportion 
!rom tbe United Stetae llainland are being otudild. 

CANNED !!EATS 

Roqueated : 470,400 tons 

Otrerld: 224,000 tens 

IIEAT PRODUCTS (CURED AND SliCKED MEATS) 

Requested: o 

orrered: 20,000 tons 

- 40 -
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FOOD PIIODOO!'S, COIIniiO!D 

(Equal Monthly Ins~nts) 

(All Weights in Short Tons) 

(The .-ounts offered below include quantities to be delivert 
during the Third Protoeol Period) 

ANIIIAL FATS AND FAT COTS 

Requutsd : ' 246,400 tons 

Offered: 327,200 tona 
28a,OOO tons aniaal fats and rat cuts 
39, 200 tons butts.r 

VfXiETAIILE OIL AND PROOOCTS INCLUDING SOORTENING AND MARGARI!IE 

Requested: 

Offered: 

CONCENTRATES 

Requested: 

Offered: 

Roqueotsd: 

Offered: 

280,000 tons 

225,000 tons 

178,080 tons 

252 ,000 tons 
17,920 tons dry oltl.11 allk 
8,96o tons dry whole milk 

39, 200 tons dried ogce 
13,440 tons sweotsneJ condensed ll1lk 
28,000 J.ons dehydrated TOgotables 
26,880 tons dehydrated ooupa end eeroalo 
89, 600 tons eora produote 
16,800 tons ohoeao 

5,600 tons to:uto paste 
5,600 tons concentrated juices 

22,400 tons 

11, 200 tons 

- 41-
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fORTUNE 
TINC 6 L IP"C . UI~OINO 

!IIICKI'lU0.1,.CIII C:CN"TI.III 

"'f:o##T~lll. 

The Honorable Henry Kor genthau , Jr . 
Secretary of the Treasury 
f aah1ngton, D. C. 

Oear Yr . Secretary: 

Septeabur 1~, 194~ 

t e t ~ae tha.'lk you for your i nterest i n our 
Augun t nrtlcle •The Wor ld Bank P~opoeale .• l ea delighted 
t o know that you can use extra copies of It In the Treasury 
Department nnd 1 hope that t he six we sent you los t weuk 
orr! ved promptly . 

And lll8Y 1 take this opportunU~ to express 
c;y congratulations to you on the lll&gn1f1cont progress of 
the bend-selli ng program since t he time 1 hod the privilege 
of dlacuaalng H with you . 

1100 bw 

i/;;::.£J~ 
Wllllaa IJ. Oiler 
Generel tsanaaer 
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THE WORLD BANK PROPOSALS 
BANCOR 01 UI<ITASt IS TUB INTERNATIONAL COLD STANDARD OOTliOOED! 

PIOPOU:D1 A ~CW' W'OILD INSTITUTION 
Al.n.lyt... --..Dr ..... , .................. wit 
-~ .. ,. ..... _ ....... ., .... ,..,........~ 

tL.-K~tl..,.._) IIIC,... ...... ._..._.,.~ 
...... u.s. n.. ..... .._..a. .. , ......... 
_..... .............. ,. .ua ...... pec:W ,,.. • --
• ...-.. wiUie ile ~,a... .,.t.Lf oll4d.ical4tai! .. 
._. ~ .. fM4,, w ...... "- -" ,.Wio ., • 
Tm•riet ef 1M f"ttt*'ll_.. eMnlri., wlch 1M .. , __ '-
tiler Itt not fon•l propo•.l. but enty ~tOni f• '' ""'"' 
~u-..wc.. A-4 d~ Ia I• fwt ,.""- on .. • IPct, nit, 
eo~~~<~~ or il frleMI y, toiMiwttllt, t0111t of a h!Pir val11..ae _. 
l'OIIItNrti,.e n.tlu"' • Co.nkttUQ.ettl- and odwr JChr.. 
lttt. tJnblll• h1,. Wen •du...a, ••blr llwl of ,\1\l, Alllllt 
l11el 11111 llenf Alplwnd, of t'tt.11011••lll no d4tllbt tliU ..J,m 
.... ut be forUoc-ln"' 

Notvld.~••tld.l"f CO~~told.e.r•blt ciUkrr!WlM l.l«<miol ... il 
!he llrititt. •nd A.IIM!rle.n pla1111 IN 1hh both hto thrlr ,..~ 
dlara.ckr a.-1 i• lhe kt.d of "*M..,. .-.q11iftd e. any.._ 
OUL ntN att a few 411t,._.. '- f'tlt'lhl .,.,~loa (f4. ._..,,.._ .... s. ..cM~&.-.M~~> .. ,C'IIIIw .. ..-r.. 
....ay JOijtlcfii,J lMiioM: llull w .. a ---ol,.,..... • W 
...._ilitiDkuptdlftl .... tt.IJ , .,...... • .u,... 
.,...._llrn..W .. ~· .. ,....,. 

u ........................... r. ...... ,. ., ......... ___ ...,.,_o~-o--.....-
·,-,......,__...,.".,., .... -c.-,..,..,.__ . .... .... ., ,_ .w....., ,.,. • ·--., ·~ l'irw ,_._ 
.t...,,.._,._._.~~~-r..._,.. ... ,......_..,.. 
,._,_~,_, ................. _"" ... 
, ... T_. ....... .,!..-1'-.; rlllo-.l ... .,....., ~c:a..... 

,., 
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!'itt Me~ in the Plomb Line 
In Plomb't complete line of '"'preme quality hand tools 
for all Industries, the socket and attachment ;roup 
alone Includes hund red• of kinds ond tit.". Equally 
complete-equally outstanding In quality-ore all 
other ty,., of tools that bear the famout Plomb name. 

lhelr excellence has mode them the choice of profes.. 
tlonol mtchonlc.s-ha.s resulted in auch gigantic demand 
that 36 seporoM fadorie.s operote nlght and day to 
fill war needs. Th11s, Plomb tool• in ever·.-ncreo.tJn.g vol. 
wme ore ovollobte thN de,..ndoble deo~n all ove:r 
the cou.ntry to help make weapon• fatter and better­
and to maintain those weapons ot peak ef9ldency. 

In addition, If you need tpedo.l tools for spedol war 
n .. d, conault Plomb. And remember, for r~ulor tools 
coli the Plomb dealer In your nelghbothood. 

MB\7 

PLOMB TOOL 
~ ··. ,. . , , . ,'c., . . . ... . . 

The World Bank Proposals 
fContinutJ /rum IM.l,. I.'J9] 

•'-•)' '-ill1tl1rir judF,ment. t\nd in.m·l•'-' 41-"1.'1" thf'rt'l "-lU 1 brink 
(uilurt': hut hy 11nd lar@e the ~-ltt'a 1e "orLl<tJ wt'll. 

h """ uot long lwfon: ~mciKMh luul the (•cmunru~>.:Ot"n~ id~ll 
or JcUI11g JlCOI)It'l drttw onlc•r~' 1111 Jlll'ir Jnwl.t•nr 1111d Uliing these 
II& tn11ncy. Sud• Jliece& of p:111Cr "'c•~ kmm 11 ail hill~ of ex· 
dmugc. lt•ller!l or cn-dit, •-' l"iiliiJ!., IUMI tho Uke. Finally thr hu~i­
nta..o. """' "')'J>I('IIUI (j~et) , Jnstrad O( (',ldl ttllt tl ""0 d!'f'W 1111 OnJer 
de)~IHJin~t ,_.,)ely 011 the J.101ul(IJ brJie( that J. tt "'''"' ftOOd for thr 
•mount, the CU•tOm was lli:IOph!tl u( h.&\ ins him m.tlc: a drpo~it 
•pin.-..& •hk-h hr f'OUid dro~•· chai. ... Out the de~it eo"ld be 
madr OOC O.ll)· hy s-.uuing motM')' in dw lunl . but e.:1uotlly •·dl 
hy uran~intrt for • loan or a line or t'tetlil. Tite hattk fr1t ~r· 
ft<tly ..affr in maling 1he lu.n (or fK'Irtlillins an o\·c:nlrdt 
again~>t the line of crnlit~ ai in En~tl.mtl). uut malo£ uny , . .,J, 
it au.''lultll)' hnd hut nwrely lJ)' llftrt'C'ing 10 hnnor the f'hN'k .. 
"'hen tht1)' eame in. Ju~ :1s, in tlw t'lt"''J 11f tilt' l ~u•ker-~ohl· 
llnl il ll ~, tJ.e hank kne\'o' th;1t w l))' 1J ~IIUJIJ Jli'HIIMiinn o ( tlw 
du ... '(k!J woulil luavc to he llll id iu •'II .. IL l'•~ •ltl l' "'uul•l tblutlly 
tlcJ.IO!Iit lhcm nguin wmc"•hcre in" I.Hmk 10 tlwir •m•u uccoutll(!' 
then dra"'' d1t"Cki1 and lil~e iu turn "uuld lw 411'1)1l; .. ih.-.L An~· • 
une l1.111l "ould need to keep only c~tou&h l'IHrency on lumtl 
to JWY the ch«ka for "hic:b '"''..J' "'-II" tiC'IU.IIvi•~J: for l,;mk:­
wut~ld conunonly ltonor diet·~ un cuth 61ht'r tu,.l ~ro~ilfltetl 
out the at't"'itnts laler through clc. ... .arinpmi'Of' Ofk'r.&li4'111~ 

T ilt: MAGIC Of CO MMEilC I \I . II \NKINC 

Ou the IIJI"i• of aheee ~irnple JJI inciplt ... th~,•r.- ha~ co11w- inlo 
hd11g tl1e mOOrm oommcreial-banldng fU'Ot~lur~·. h i ... Hilt: of 
1110 1110"1 nmr,•elou& invention" (lr 111l time, 11hhough it i'" in 
rc·nlity" rc:-uh o£ evolution mthcr dum iu\'clttion. II Jmn-i•i.-.. 
tul inl'lrumcnt " l1eruwill1 tile mvnoy ~UJ)f)l)' ol 1111)' JJilrti••t•h•r 
..:ounlr)', 11nd of all L'OUntricl! collc.'Ciivcly. 1.' 1111 ItO nuulc lu cor­
rc"fl011d automllliC'ally wid• the t"<.tf'l IHIIUUIIt r~tuirl~l for ~tn)' 
IC'H~( o£ JlrOducliun lind di....trihution 11( 1§:0011'- 1111d !>tf\iC'~ th.1t 
io.IIUIIitN~IJit. 

To illu-..lro~te ahe J)f'tJCe:» in une NUntry. im•trtiu~ a ""'''". 
r.t"hlrer hurin,;: ra•· mate..U.k htrins •utl.t',... arkl doing l..bt 
udM'r t.Mn~' rt('f'(Uul 10 prodiK'e and ~~~ rooOO.., U hf d~~ rKlt 
h;.~\C money ttiOu&h on b;,nd lo meet b11f" and J,.yro11~ br:(nrT 
!O('Iliug and setting paitl (or the ~..001!-""fliC'II i" u(ten llu• ..a..r 

ltc ~ 10 the J .. <tnk and IIM'aln{tt!!l Cor 11 lo,n. ,..., "hfllt••;nJer 
"ho hu)'fiiWd later re-eells tho~ f.!O(,. I&prtlhiilll)' dflf'-.the ~me. 
A1111 M.l dcw!l the l'etailer. Ml nl•111g the linf'. t)ll1 lmnk" :-t11n1l 
,. •••• ly tO inr•~·~~~ tl.e lHilOUIIt or .IIIII I It')' ( ill lito Conn u.r rlcmaud 
1h•pu•it<~ rt•"ultiug £rom loan~) JU~t o~ rtllll'll "'" rtiJUire.l.: 11 ~t1 l 
.. ., ) 11 11~ 11• th" fUOl't'~ continue' normally. tlu:y t'.l,n dH ~l ""till 
.. :.Ct•ty. Tl~t• muiW')' ""PI'l)' incr~:.t·C~ (JIJ~' ptiJIII "'th tlu• ~alaw 
0 ( tht- gut~la in 11n>tluction IHill on lht•lr •~~r to lh~ uhnn.ute 
('Orbutn(n> or u~,..,. 

\\Mn thr~ IJ'Irlit ular ,~1 ... are fini..MI omd rna~Lrtttl. 1he 
)01n~ art! in dur rouf'C ~.,..;d. 11M! nMmr-y .-rtillt"d m the pro­
du~1iol1 and m.arLctir~& 1•~" i_.thu .. in ('tTM c-anc't'1f'd f" iped 
oul of oi .. tM~. ju~ ,. ... it wa!llu·ou~tl mtn r,i .. u•nc't'. b) IJI()()k· 
Ltoc:J}illj:t· Hut mNn\\hiJe •~"· pr'UC~ut1iml i~> ~or.rt~~d and lh~ 
..a

1
uCIM'f: of t•rt<ltion ami c.:am"t"l,lallilll u£ mm~y , .. _rtpeatecl 

u\er un11 11\ 1•r, lte•ing in (nc<t coui iiiUUII .. aucl medllflf~lllg. And 
110 11 1" the ,.ju,ilar JH~~~~·'"t'" tlll ••llflhuut till)' t.~'iln~tmu·, "")'.!!ICJn 

, ""II tlf the (IH'il ith• .. u( IIIH•It•rfl l'IIIIIIUCrt' lltl hunk1ng. t\JI 
1"''"""~ · I k ' I I r I lie 111yrilul 01.0r111iou~ nf J•r"dll• u~ft ""' l llfll .rt111~ •. " 1('1 u:r o 
cKKJ" Oro£ ..tt\iCes, 3rt lllll•lllloiii~'•I IJ)' P.IIJIJlht'd \\ l,th, II' JIIUC'J1 

g 1 ... -1 .... 1 •\ncllhi .. 111111" \ , .. ••UUIItllltet.~liU~ II 1 .. IJal."kcd nl0t1t') •~ n..o.• ..... . 
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l(o6 

"Will we have long 
to wait, Steward?" 

u \+. tir. itul "fr¢.. miNNU.s. tr .. ·-..v ,('Jt oN ,.,,tr.t 
hrtr.. :r fo#41d tit is I rip. tlldlldtiJ.( a lu •/ sf.lldNn fiH.! 

MilflrJ, .b11I11J 'fOil pn;!JaUy kmro6 .. , alllf"Xf fMrt•l 
//Jt• nli/f"'J.tllf J jtiflil( ,.,,,. fVJIIi/'lllf'/1/ i.1 ~·Iii( IIJ(',/ 

tJII /JWft trmiu." 

ft fl(llt'JI U .. '(' rh•,./tims /ur."r'll·/,111_1' fifk ~~~~~1111/hlt, 
/ls 'up to 11/l 'f/'11110 pill tlw -:..,·ar ,:Jf~rl lin~t." 

lO t I' ON III"'I~Cl WA~ 110:0:0$ A,..IJ S I \MI'$ 

;::;:::;,t'~l!flf 0 ~ I!CIIft•lll\1 1!0 \lnloi'~!Ul, l!orooul 11jill4n!ll n orll 

SEABOARD RAILWAY 

The World Bank Proposals 
[Contin .. .,/ frune 1"'1' / 6/ ) 

UIJ in dT~ J,y I~ h~po1~1i011 o( f((Ui,al~ul '•h•t'"' it~ ~Of•f .. 
o~ntl ~nH.'b.11M! amount P"' UJl nr do•n -. ilh 1}1(" lt"\rl u( 

n~N..,mic •u..·ih:ity. •nd i-f notlirr,it('(l h) aU)thinJ l;ullhatlt"•f 
unlm by th• ~oiJ supplY. 
Jo'ur back u£ •ll thi.!i, until rtn•nl )l".tll", ""• toUIJJ.MJ:ot_'\l lu llf' 

11 re~n-e o£ gold. 1l1e minimum IUnnuut in t.1d 1 ~toltl·.!>hllnf.trtl 
t'OIIrUry \\II~ flxc.-.J by law or CU.,Iflln, llllll j ( lftt." roUJJJJ)f rll ll l'fturt 
tlu•n.• f'vultll;c no more motle)' ur c•jUh;al t•tU cretlit l' tCJth .. "<l. nu 
mullt•r \\httt the ll-1.."0.1 (or h. EH·•·yi)IMiy ........ .~ red "" r'·· llwrc·­
r ... ·e. llml if he e\CI'" \\,lllh.~,J IU, J1c t'tlllltJ t.:'(t•l.nllftn 1101 unfy 
tltc JN•J.tel' muncy ln ft j .. l '"'l"~· .. ·ion, l1111 tlu· d tl't 'lo:!i tulfl '"'lt(t .. 

tnnl lito IJ:tllk tl(' l "u~""il hlllancc!lo u \H'll , fell' ih 'l u.tl fttlltl . Unli· 
nMil)' \CI)' (t.."'' tlt'lll.:tutl~ (m• tltc: ml'lnl " ''It' uuul1, fur ittlt'l'll.ll l 
11"4.', ,.jniJ))y l«<tiiM! tlu: J)apcr C'tJIIiHift•ll llo u( it \H'rt' lll(l l'e 

4'011\C'IIit•nl to h.uwlle. \ lcu·-·mc:r, ,, .. tinw \\t'lll ''" \ Ill iou~ in· 
f(('lliHII .. ••(' IU .. 'IUI.'"' \H.'~ de\j~J h• ini''U'.II~•IItf' MtiUUIII tl( (l't,.,.J jt 

!lull ....... ,,, II(' ju..tifrt'Jd hy. Jht'n IUII•IIIIIII ur lllt1allic l't'o.(' r \f', 

.\1 .. 1 lim .. a ntHtkrate quanlilr u( Jr-••1•1 "oultl go a long "'·~· 
IH"oi'~l n~in~ d.e ntHtkioil)' •~luirnnrul• ol nHN ccmnlf'it>. 
Uu1 1111 lt" .. ..t l11i .. mod.-r.tlr :IIM4Uil h.ullo lw •I"' d)'.!> 011 h;nd:­
dooe tl~re "t:M1Itlllt" lnMihif', tOn•illt .. lhf.~. )"'·ow"(" irr~lcunt 
for,,,.._.......,, I"''P'~ i... .. tiW" lt"'limt ....... 1 imol'"' ... Jury ul n-­
...c'nt ... udM:"r lh.m ,:ultl.f:u\ttniiM"Ut hurrol\toilt"- lrnm l,.ml. ... lltt' 
tll"\l'lusnnc>ul of tt111m11J.tnl.in:. ~ouw l "41 ...... 

I I\ T E II N t1 T I 0 N A I. c; 0 1.11 

lulcrnationally, with gold u~ th.: uhinMh' ),,,.,j ... u( ~til no"""'"'' 
lt'llnsu•tions, tlu~ c:onunercia i ·Laukiu~ f>nlt't..,.lutc: I to~..: 
llu IIIOI'C COIUJlliC:ated but in JlrincipJc tile Ji,;UIIC II" ill II ~inglt• 

l'OUUtry. [l has tiei'V(!Id mlmiraiJI)'. ror oon,itlortt111C I.Criowl .. nl 
le11~t . to koe)J 1he intematic:u:wl money ' "I•IJiy in line with tlw 
ncetls of intcmolional trod e. So loug flli gold "(I" k110\\ 11 lu '"' 
IJ h"~ lt)'f olJiainlll,le in exchange for clnim~~o C.XJ)I'eiii!Cd iu lt'rlll .. 

11l il, the ac•lu ~tl me1al was not ofti•n denumde~t Modt.l'lllc tiii>IU· 

t il it•& of gold did, howe·oer, sor1K"Ii111ei HlO\'O from one 001mtn 

to anod.e•·· And in .such ~~ lhtro co~~ me inlo piny tlu~ fa niHil .. 

intenU~tiona.l guld ~·wlanl. l...d u" ~. l•ri("Ay. j1•" hv" tit•• 
lllolt<:'hinCr)' worked, ~ing (or C'Oil\'('fliMM'C' lhe de\ M_.e u( tl~t• 

roll<~!• '""'hook.. 
So~,. in An.aia. ~y Jolm ~111i1h uf N" "t'orl • .,.,ld • 

l;ill of ,.oocls to J ean Ouu.l in Pari ... H«hin« JN)""'"' in 
(ranN. Hul Smith had no u-e (or fro~t,..._ hti115 int~,_lot.l onh 
in dollan. Mc.-3n•hile ] :IO'JUh t.rod~e of Po~ri .. h...d m..rdl' or 
Ntle of somedring ('&-4.in~ ll..e ~me to J ,mtt"-<> P1111tr!'On in ~~ 
\'ork. reeei' ing payment in dullar.--(or "'hidt l.cu-odu~ h.td 
, .... , more u~ duw ~midt l1atl (or frllllC ... Oh, iou .. Jy u deoal "'" 
in ..r•lcr: eillu:r Smith ;~ tw l Pt~ ller~on in Nc" York. ur 011\::tl 
111141 l o~tmdu: in P~u·i!!i, c.:ould get IUMC' IIter lltul "l rHifSith!ll dw 
tlli111; 11111 at m tn• J,> . ..,h 'tiJlJl i ll$1;. But it "11 .. nul ol"•uy!i eii~<~Y fur 
tlu.; IJJII'Iics Ul iiiiCI't;,..,l IO fttul Cllt'ft lollwr: <lilt) uf COIII'!IC' 1111' 
11111t,unle of the $.1tlt:tt ~ltlorn ttUtldtl'•l t'\ IH II)'• ~itwo t.l tOtli!oll lltl.: 
u ( ,.IWh lt""(t tl li:lr-1ion!! WC: t'n J!:OillA Ull C'\ CI)' t ilt)'• IIOt f llllf ill duJ. 
lun- l'ut•l fr.mc..: hul in ull dlf' tl ifff•t't•tll c·u•t ~"'n• •ic•• iJf tlto \\orM , 
thl•n• \\,t o( on o),, ious need for t'(•nlrnl 11mrl.f'l" \\ ll.,t'e tile jiC· 

,,.111111.:' c'(Juhl he promptly rltarNI Ill f'\C'I\'Iulv'.: !i_.li!lfnc•tion. 
;-:: 11 ,~ 1 n~o~ 1 1r.cl5 \\e~ in fact f'-.t~.tl•li ... )H.'il, Jllinl'iJM11)' in lAndon. 
lultl tl~y JK:I'(onned (or mout)' )tar ... m ~tw-J i .. IK'tt""'Mc (utH1ion 
(ur lhf' trade o( the \toOrld. 

U .rll international ar ... u~dion~ "'e~ r--e•J""IM"re in r~oericet 
l~r;~lark"t"-i.t- if the lollll ,lf't'd .. in Ndt cotwtry for the moneys 

0 ( all ulltt•r rouutrio. -.rre ~uctly Nlllrill to lhe ,l«() .. of all 
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"BUSINESS 
OPPORTUNITY" 

'l't beUcwe tlllt to boor VCAI import 
to exeeuti.ve1, eu1lnc.eu, • nd de· 
•ignert tcho l•cwu tun~r ufC(/,,1()0(.1 a,r 
a bo~lc proJut lion mcucrlal. 

Thit belief h bu~d upon tho 
rtc4!-nt developmtnt of t)laellc ruin 
Alue., lho fuJI eommertiAI v•lue of 
- ·hith it ttiH to be realiaed. 

The.e alt.H!t htve dtMfftl wood to 

&bat. todar. h ptt~ttnll mort~ featuf'ft 
aadedvul~tlmultanMu..ly,than 

IU:.af 1lr\ldu,...l material. h•'e to 
e«u. Ya.da.phe tJ .. amuin.Jphf'i~ 
w dunp m wood. h rdaiJU all 

or ita inherent proJ•ertiet lndudin; 
••wa rrudl .. to lhe touch and h1bon• 
r ieluJett of " ['J•Clltli.OCC. 

We Mk you IO ()OUA.ide r )'OUt I) rOb· 
lem in termt or j)lain wood, whid• 
now ean be imprtpated, comprt1• 
nated,l~ated, ttabilbed, moldetl 
or bent-~mpleaely proof~ a,:l*!ln•t 
water, hut. ~ibnlion. ••-J mold­
made to attoq and dunble tbat Itt 
applic~tiont~are a lmotl t'ndla.. 

Rq;ud~ of wh•t rou make or 
plan lomake.fincl out _.bat indw.try'o 
oe-·ett raw material can do for you. 

~~wdi~· 
~~,b/ 

Write 'Of ltllt free bookl ShowJ octuol co,t•l 0111· 
lints now do•oloptnentJ i.n ocfhe\iYet; dewlbet 
ttc:hnkot Ut.,oture thot moy help y011. It I• o M(J$r 
boolc f« designJno ond ong:in .. Nno dtpcHtmentL 
VItal • Stimulotl119 • Def'.nltely wor1h rtodJngJ 

• 

GLUES FOR INDUSTRY 
UIIA•IUIM (Ceue•lte) • PMUI Ol·IISIM (Ceuo, .. e ) • CASliN (C.uo) 

Casei~t Compa~ty of America 
Di,.laloa oi'Tbe 8on1aa Company • 350 )bdieoa A~ New York 17, N. \'. 

The World Bank Propo als 
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ocher <'OUntM for iu mooq·- thr rat~ of r-'lf'h.lnJe .,..<Mtld of 
~rae rm\lin .table. lt rarf:h• hlppt"f'C"ti. ho-t\n, tho~ I ..u.-h • 
fll~ balanee wa• rulited. 1nt JX'OPI~ uf onr- c•mmuy. for e,. 
am~le, •·ould be buyin@: frort~ •broad more ahau dM")' •·r-rt~ 
selht~~ to l~o rbl of the "orltl: and ~ lhtre mi~u he rnore 
of thti J»rltc.ular oountry't moPey in the C!.~teluanse m111rktt than 
Wftl ~·antod JU~ then by tl1e (>t'Oplc o£ 1111 tho other COIItitriC"C 
combu!ed. Vanous men.!'ures t'Oitld he litken h)' the "dtfiC'it 
COimtry" to deal with the.conditiutl v( uni,DI:tnt-e. lt11 nwrrluult~ 
or h:tnkt or its cetund hunk might ublllin from ,.um('~'tlera in 
1\uod•c:•· co~unry n lo1m, lorn ft'"'' ti••Y~ or v.'l't'lr:!l ur fur ta mud1 
longer J>CI'Iod; and of cou~ dtere might he ~C '''' it't•ll t-.'wleno;l 
••hrrntd, t udt IU shippi11g or in~urttiH.''e or tlte lil..e, "'l!idt "'ould 
h~l!) to rei tore t11e balun<>e. Uut tuc:h met~~11urcp 111ikhl IM~ too 
<hftK'uh or costly. ~\nd &O the CJct'-ll"'ivo ~ou1•1,l)' or thi"' d~·fidt 
c:omury'i money nught theu ~~ on being offcrt"tl in the m.ul.tt 
(or •hat it would bring. until it .. ltrke £dllo•tr tuKIIm..,·~r. 

Out the @:Old stui'Mb.rd "II"' tftere to nwltle ..om('IJody toN~)·· 
.. Whoa! \l'1i1 a minute." Anyl ... ldy •IHJ wanted to. •• Wf 1.1\--. 
tottn, could chanse hi.: money inlo at1u11l ~ld. A1KI • ith thic 
~;old he rou.ld buy the cu~K"Y o( an\' oclu•r nnmtry at thor 
pri<Ce fixed ;n th;11l ('Ountry Ly law or _.,;-.tum, .\11 he lt.it«llo do 
••• to ~y the ro~ of ddi,~rin~ 1he nm;~l (ft't'iftllt, in-atnu~. 
~t".) to the country who!OC naoney he \\lant«.'\1 10 buy. 1l10<~ 
C"UITf'll(')' cc:mld u 1 prudial rnall('r ri~ •IKI\C or fall 
il10 ~>tandard price by lllOre th111 ahout d1f1 C'O~ o£ flr.Jhtrin~t 
the rigbt amount of gold. For ir it dill, tutdt•t'!i rould mal..•· 
JH'Ofilf by buying gold t nd tleJi,·c•·i .. g it. 111e limil• ol 
mllrgina of rise or fall in the exc:lumgc v11luc o£11, gcold·• landiU'd 
currency, the•·efore. ~rne toLe )mown as its 

HOLD THAT CO .LDI 

And what was supposed to happen in the ~mnii'Y "' hoPe ~oM 
rnigl1t thus IM~ drained away? Plenty: £ur the)., .... of jEOII! wa~t 
tooled upon as so d~ngerout that if not d•~·l..td it miJt,ht l.~e­
fOf'llC dj ... ,,.lrou~. Measure$ of incre.t•in~ &4.'\triay •trc to 
111Lm until the )OS$ of ,;old w1u ~IOJ'ped or ~\tfloof{l. f'irH. the 
i1nert"<o1 nue on money bom>""N from the ttntr•l t ... nk •a ... 
nti..f'tl a )iule. This •..s e:xpo:led lo c-.. u-e a ri-e in inter~t 
r•t~ el~here in the country. and M) lo •li"(''IInlpl l.10rro-. in_.. 
titiH"r (or donteNic busi1~4 or for ahe J,UI"Jlft~ ol p.llyin,; for 
impo11 .... h n1il;h1 al~ cau~ pt'OPie or \JJ~nl.o~ in othtr rounlries 
to exdum.f:,e !SOme of their mon~y for tho'l (tf ll~oe cldirit ('(lUll· 
try. in order to profi1 h)· t110 higher inltrt'-t r.t.t~• or to huy 
hnr~llin~ in fle('Uriti~. Tina! Jlrf' .. t<:~trc mi~htiJliHI"oiiC'(I for gold 
tn nnwe in tlte OJ)JJO!iite dirt<·l ifut. If thi• fi•·~a inc•rr.II<C of the 
c¥ntr:tl•h..'lllk rate tlid not JH'mlttt-e tlte tlt!'irctl 1-c~uh•, IIIHtlter, 
illltl rol illllnOIItfl' und unotlttr \111111d I"' trit•tl. 

If 1w•rdumcc tlte commt:n·ial h1wl." "••'I'C ,.., W(•ll Mti•Pii•~l 
\dth reM•rw.; th.lt they t:-Juhl J:.U 1111 lt•wling 111 t'lllt'!l unrf'lutt.-.1 
Itt tttn-.o t l t~tnll tt•lt-t'l hy the c:c:nl ntl laa11k1 '' l"'ll•ftlll 1 l..••t operottion11 
ft•-..pN""ially in the l,;.S. and Ertjrl ll ~t< l ) ml~ltl IHJ tt'!'ltl'tt-.1 to. 
•t'luu i!l, the c..-ntr.tl lwtk v.-oultl prtH't"f"'l to 111111• " I' tlte otlu:r 
l)lutl~' J'e.~I'\'C!!f (,y eelling them6Ct'uritit.~ (u .. w•lly gmenunenl 
hu114J .. ) £or v.hit:h Utey had tu ..,..y v. iah lhdr rcOof'r'e luml.t. at 
11rit·es they rould not afford to rdu~e. After lhi .. the other 
ktnk.t might han~ to borrow (rom the fif1ltr•l l..tnk, 1nd in 
1ny c:11..e: 1hey rould he c:ounte"~l upon l"id1er 1() fhMJe higher 
r•tb for loan~ to thdr cu~ucntt4 or IO re .. aric' trtclit. 

All Ibis ... , to be deliber. ldy eolculou•d ond done for 

[Coruinu«lon P"l• 170] 
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II••• fnlfl"'.,.. IHiul.lril) uf fmlh•ljlt ll•~· ~eult l ·lo~ing ,•ountry intu a 
ftoll•lht>n IO itlll'n~.~ ~ i1" .. ,t•m~<> "'''' 1111 ' '""'" on it~ impor111. 
lllltl IIIII!> hl clu ... ·l ,.,. I'C\ t'l~ lh•· llu\\ uf j:Uitl. TI•e I om. or goM 
\HI ~ ul lt··•l'l fU't"l"tHUf•liu• f•\ i•l t'IW>~' llwl 1f1c ,•,umtrv h;ul l~·n 
li~iu~ !Jt')'tmJ it& ru\'au.- iuh'nmliunnlly (ahhnugh tht• lo» 
unKI.I lu"c rt:!>Uht'd f•·om ~omnc•tl•in~; dl'(,'-e,@.·· C'liJlilul mm·C·· 
""'"'"' ur Jopt.oc•ulation ), And in ol ~tmwh a,: 1l1i• h•~"' woultlltll"'• 
furt~" rt\l11t1iuu of Lhe dmnc• .. tit' nK•tK')' "UfiJII)'. h tli-JI ... wt i· 
f.,, ... ~ .. ,.(" dem .. ttd t-"(1. ill lt-a .. t lf'rtiJlOI'Ilrily. fur 1he :-o~kt" uf fin .. n· 
d .. l fK".hh later on. l nron:M" .. ~nd r•r"-'C"- ... rt' ((I Lt· furr-.od 
dm11n, \\'Mn Jlrm ff'll. fn«-iJtiM'f' "m1J.I 'llt.otnl In i.MJ,• mute 
uf the cuuulry" .. guOO-..: alkl •httt irk•on..-.. 'H'rt' rufu~J. du: 
1)('(;1•le at home rould nol afford to IMI)' "'' mutofl. eitl.er u£ irn· 
fM•rlt'tl•rtic•lb or of •IMfl<t,.tk· ~uotl ... "'M..It mi,:fu then I~ ~1!.1 
11l •n~.ul. 11•e time lrad t.'ome for titcftll•uin& llu.• 1.-11. pull ius llu! 
fi n1uwi:•l h""~ in tmJer, g.:uin~t iut11 11 ~uml )JO~itiun. uml "" 
un, 1£ nc~·t• .... otry the ,-.. uulty \\Il l' ''' b(' infli,•wcl with ~e\'cro 
• '• 'J H'I ·~ .. iu•• nn•l Ullt'lllltluyuu•ul. (ttl' 1111 umlt<•r lum tHsaelrou" 
11111 n llll'l' 111'1111HIII it• f'UII"t'IJIIt'll•'•' "'• lilt' ,:.t~ J.I "ll)l)tf) 1111.1 ~~~ I t(' 
fU•'"l't\t••l••n•l n•-.tur • .,l. .. 

I'll \I. TII . E I :;. Tllf.OH\ 

Xu"' dt4" .,.'tJU4.:1V'e of M. .. nt .. Jll4 ,,, • .., 1 iiiC'tl ha .. a1•1l)'!t bet-n 
fur dlC nto .. l ,-.ut puR dtt'"""' . l u ,.,.., h•"¥ , .. , has t'\ 

c•uriftl it 'rimh• lu ia .. l11f:i•11l n~ttdu•tnu. h 

internal ('('unumi•·IM•Iit·i ..... lu Ilk• ut .. t •t lltinlit"' o(r ~~~::;;::,~~::~.: 
rintuwe. A11J it m.t~lc •• l'~'""'" ·,.mull~'> ~UJlJII~ tl 
onl)• vu the d('l' itlent:o uf j.tuM tli"'4'U\t'l'"\ 11n•l thro lef•lotoOJI•>#;•·• IIII 
fm>sn• .. :~ vf the rniuing intlu!ill')'• l•ut 1111 1ha1 
It• ~CI 11mJ Lcc:p ,;ultloll Vo ell. Finarwi!tllri~llll')' 
(h·e huntlt•e•l )'e.t •·~. i11 (u<:l, luti!l l•c.wn 11uuln drnnuuic 
jt(lld &li...._'I,\ Cril'-!'. II)' imt'lll itlll~ In i11111fUH' lire dr.cictH:)' 
mlniup;. 1111cl ),,. \it~lt•nl iull'rtluliunltl 1!10\('lll l.'llt ... of 
M'I'HIIIf.)tlllit-...1 1'> tle. ... perulc mC'.I .. Ut'i"'" lu f•rt'\CIII them. 

•'ollu\\ iug lhr \O)"Sgt$ of C•luml11t~ iu dre fifteenth aud ,. j,. 
h.>enlh ft''Uluri<'"~ PJid di>o(..'0\('11'"' in \ n.etir• ;J-...noOJo.ed lh~ 

mone)' "UJ•t•l~ uf Eurvste ""d uJwml in •n en~ of pn>·v•n•l 
11n1i1 lltC'fl Utlt,.llllplhl. \lort' m....-tMI)• in \ u""r•li•. 
rurni.t. 111 ltu .... ~ia . in .\Ja .. l~a. ottMf tU :0..1111h \frito~. the di.!>l'UH'ry 
u( t:ul•l in t.•.rdt in .. o.t<ttt~'" lt.ul ~ imil..r rt" .. ult ... t'"dcuding largely 
flll'l111g_ho111 the \'o nrltl. 1)1'\t'" !flllll'lll 11£ tl\t' I ~ 1111i1le J.'rot."O .. •• ill 
W67. \'olttlt'l.\ tht• ,..,.,., uC JCI• I•I t'\h.a•·tinu "' .... @ft"llll)' mlu~.--.~ 1. 

l1111l lfiC II.IIUC •<'lft•t•l. 
In I Jl'hH't'll tiuw~. luJ\\1' \t' r , tl. t• tuuut' \ ""l'l'ly in \'nriuu .. 

•·••tmtrie~ \wul1l run !>hurt. ,\ ,t~ l t l ~t •u luu•l liull' .. \Hmhl ~~ in. 
~~~ iu Anwrio'l' durin~t tlw ~Nt)o l"•(•ut• till' guM IUI'h 10 th~ 
'\ ul.ou ,11 tlu• I'IMI nf th~· uim•l••••tttl• o><•llhtl\ t'H'II thuu;dl 0111· 

II,UC-'1111) dwn• "-'"•1\.til.tl•lt•t•\t 't~ll•ulp; l't'ljUiu'll (or l '~ltt'l:ily 
1'"' ~toM. \fh•1· tlw uuli•"'"L .. r "'u in 1911. liM" ,lt ... uiJllton 
uf "'urltl lt,ult.• t·.IU....,I •illr•flll't'.t•l •U•I ... ,. .. j,lt, uf dw irtk'nld• 

ltuu,tl .... llkl•nl. \ n•f -..itt~-..- lht .. t , .. ,. •••u•lt•tu J:tl\t'Oflllll"lll h.t~ 
tlllrc'll '" 1 .tu.,.. tfw -..uffrrin~t tflo~l rljC•ot•l41• .utJ,.,.n .. ,...,. In J'•I•L 
iut .. HI,Ill,. \\nultf it.J\t' t•lllol if ,J in litll4." ur .,.•u•rt• tlt'JI,..... .. iull. 

Tlwu• 1111• h\OJ pritM"i f~.tl ,,.,, ....... "''" ••• ""' "' •'•••mlri•· .. l~..t\1' 
M'l JOoll IIIUt f! -..h111· f,\. Jfw t:;ooitl l' llllltlolllf, It•! ~ 111f1 fulljt ~ICI'IIJol l o. 
.,r time. (11 1lw lin-.1 Jlllt•·t·. uulil ,.,,,. ... , ~ · ·at,. •:nt, •• 1-•• m.frt,f 
ft( f.M~• f;h: '""e ~·mfe , ,.tooM I \1hu.l ll fiU\\t•dul m .. tnunt:nt. tlw 
f'lJIIUI!t'n'illl• f t.III~IIIJ.t JU'trt•f•(ftll tl '"• \J11~t o( llttlo.i ' hhO tful 
utl-il thi" j .. tl1e ~N'Onl.l rm.l 111111t' imJ•urtunl n·~1"41U ~err afrai•l 
or it. ,,._. "-.tlluttf•ntUl~) •• llti" Lnt'~ th.rl lilt' JII'Ut.oedun: t:ouiJ 
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flf 1f hi l'rellh' IIUI unly ju ... t 4'1 .. 1UM;J. IUIIII4•) (~~r lilt: JW~J .. 
.,( 1 .,f,• l~t~l ad .. u 11 greoal deal more tha11 enouKh. .. , much 
1 !~1 1 ,tlalll ilmt• iunnlion :tntl wit l tl'IIH~tu l firumrin l d i.-,order 
m•l-' ' ' • ·u~ut'. '11te)' wc•·e t:~J•winee• l thlll nu•n'IJ judgmeut cflultJ 
fl .. t I•• 11111011-.f IH UK: ~- JKIICI'II II lltl"'' ftullil' lll 0$ C'(llllltiC'I'Cia) 

t ... ,,L "'It "' itlwut tlu: imJk:I'Mmul re"tmitll" of tl1c goltl l'>llltlllard. 
" ·lllt'lhirt~ )ike dtis. it "jiJ l..e rt"''llllto;J, \'I IIIi the climate o( 

"I'" •"" ••IM.IUI munt•y. 111ore or I~ tht•nushuut dn~ "'ol'ld. until 
thr "·'' nf I'Jil~l8. Si,._<t: dw-n all .. 011 .. of thin~..; ha'~ 1,.1,. 
1 .. , ... 1, \ monA other ahin~ C~4tt Urit•in, u..u•lly thuugha of 
~·d ... imrutor or lht- inlcrmtliOtwl .,.,.AtJinJ, 'fiC!UI off AOid in 
I'H 1: tp:~lt l;.wl. on, lhrough a sarermou. dfort ••td au~auewtt 
- uli•f'"'• in 19'l.i; und ~C:nl uff u,;..,in, dti .& lime 1,ruWbly {or 
L~·p.., iu l9:il. 

11 1 T C; JIOIVI N G TfiF. GO I.O I'I·: 'I'I S n 

\ l' H'I' lt f(<li ll lll(ty 1111)' mlnuu~d iwJ ur-l l'iu J C'OIIIIh)' ~~ t'Xfl('\'1(,'(] 

IU •ulomil tu 1111' ,_ lt•~tit •jnekeliug or nnylhillf{ '0(1 ~',II')' h.l !Jrrak 
t1411 ur ll .. llu· ft4l ltl !o-l:tw'lrtnl. And j( irtlflOI11tnl I'UIIIIIf"if' ... llrt' • .rr 
·ul•l iull't u.dly. lltt' ... t:m+l.ml "ill nttl (un('liHn t'~ l f'lnllll)•. 

f:u'tt iu it .. llc)"tla)' the inltnlltliotiAl ..C.IIIt~brd lta<l to l~~t 
r\lf'n•iu•h+ nuuM~I It)" lhc: banL«"r'<o o( Loutlou. 11.ey utili:ttd 
.ftt~rMf'tm rrnlia ... ;ukl lite 01her dniet"j o{ mdth•nt <"lmn~t:r· 
.. t..l h.utLu~ lu nwint.ain etauililtri•un in inll'rtwliHnal fin.uM"i.1l 
lr.-n-.utiun ... , ()lher iu~litutiun ..... llrmnttnl luup:·l~rm lt),llt .. or in· 
\r.CIIInll" hllt'll l"1t111,.J lnuJc ditJ IIHI 1'.-.. uh in l't' .. lnr111liv11 o( a 
•l!lh ur h.tlunt'C. At•IU;:~IIy tltt"re \\ll'o ~oe•ltlum IH'1'11 .. iilll rur li llY 

ntu~it J J•t•a J ,J~ 11111\CIIICIII u( gttltf. i\ ttll lllt' itl llll'll!tlimt.ti i'IIIIICJurtl 
'~~••r~~·• l \t•t y \q -'JI , u~t l l.c \'lllvle, :-iluJ•Iy IIC'~ 'IIIbC uuthi ug mut·h 
v..-.. ,J,·uulnclt•tl .. r tl. Whcu ecn:re :otrniu"i t'llllll' h l!ruku dcm u. 

( ~\Unllit •"' lu!'ing tlwit· gultl,..u ~•J• ly "'"JIIk'tl~otn l• l J 141)111~111,6 : ol­
lllou,:;h t'\1'11 1!'11 IUu~ ur d te \\cu·Jd'li !oiiJ•I•Jy lm,- l'illt'{! flilt>tf IIJI 

111 !lie· I .:-'. 
\tttl \t'1. il i• impmtanl tu t1:"mt•lltl~~t•r, thr fJitl(¥tfm·f! 0•"()· 

rio~tt .. l "''h d~e inlemation .. 1lftold .. t .ull l~tnluonMin ... \lllid. Fur 
11 i- in ,.,..,..'"'"'' lfH" '"'lllnterc&al-l.an1iu~ 1m)C't'th1r~ .. It ha. .. llll"nt 
,.,.,.f """"y...~(ull) ,uMI .... -.(d) .. itK"e 19:41 lty c:,.. .. , llrltain •ntl 

If • •uul":r u( tl<lln•r ruuntric.. ... "illnml e-\ .. 11 lh~ Jtrt'h'll"(' of.- gold 
.,f.U141M•I. h j .. lltt' pruct.>tlurc. in r.t€'1, th.lt 11111.,1 ht' utili<tetl in 

lh,• rutlll!', J,ul \'1 itJmul lht: ..,(fl.lllj!.UflltiiiiC t'fft'll t~ o( tiCjJt'ltl lt"m .. 'e 

lilt llu• ' I'IIUtlil) II lid lut•;ttinll nr the \\urltl'li ~···· ' :IIIJI)IIy. Full 
inl•'tllltlituml u.,c IIIU!o-l he maflt) nf it llt•n•llflct-. mudt ~~~ dte 
lltttt~ll lt,t ll~ t ' l'" UM'tl it tn the nitwh't•ullt t'l 'lllur-y . n l!lt n~tglt it 
+totll It,• u( nt.•t_\'NOity tiiOt'C c.:om~u·clu~n" i ''" ttl' \\t•ll ll:i more 

fu11u,d thom in the IJ.te-1. t\ntl ftltO\e "" lt tml~<l l.c· mude to 
f111' IIH!I 'il(dy IUttJ hCII, WIU'thi!t' the'! \ llfiuU" (_~ llllll rie.o JUJ\(' 

"' t:j•ld or uul, 1-'ur it mu~ he u..ecl in full •"'nn•uco..J o( the 
I'• ··1.r tfMt ~~~ ... rnuuc~ i~ noa IXI~~, .. j,,u uf ~·ltl hul ahe 
1•• •tdi~.ct und tli .... Nhutiun of tltt" ,_ .. -..1 .. "''"' ""-"1\ic-..-.. •~I 
I• ur1dmwut uf tf~<e life u( m.anl.irt~l. 

tti-l1 lw11L. C"....._ {or uh,iou~ rea..o•n-.. •·.mnut lit' '''llft·tnl in 

r ..... IO IH "~''"'"' ••• nJ,. ,.. ..... )OIIn .. il.ilil) (ur llu· .. ,~·r;-•tit.m .ur :1 

-urM111iJt' l'uuuuctdal.l,.wL.iug ~)!!.lt:tn. l utlt~"'l 11 ... unlald~ 
!IUf .. jttgJc ('I)UIIh') ' CUUJtl hope lll 0!-',.IIIIIC .. 11..11 I'C~f'OII "'I• 

'"' ''> ng~aiu-ttul C\CII d·e u.s. A IWW lll' l'lll l~t·mcut, {f'l;"t" ur 
lfltl ~nJt J rt •l hoh J.ut !!I ill ) li1eC41 Oil l ht• Jl fl lol'4~ fu I'U U!~'-"ICill l t;:tl 
\dtlt tltu t.tl•l golt.l tlhlltdttrd, " ill I~ ituli~J I4.! 11 .. !thlc iu uny c.tiie. 

Vf! t·y \\ t.•ll tltL'II it i :~ in o•·Jer tu iu•1uin.:: I ( we wu~t h.tH' u 
. • I • II lit'\\ ltri'IIIIAI' III t'llt, juel \\hill t"'Uill \\ U t'tllllll UJ.Mlll II fO ,. U. 

more hill he rt.'lluirt .. "tllo ~h"C the horhl'• et"ttnomic auul.lcru ... 

••c••• a •••••• 
ol tne world's 

leading Alter. snm Club 

Clll)h ll u( jt•tnln t\l'fl f'\"f'l')' l<o hCT•'• ;\IJ113 

\ f'h • I• tlu1 "-Ort•l'• n)l)llot Jl'OI"tbr ll(h·r· 
' 1\lu c 1~,11""• C' .. ~~~~ •" 11 rnuunt•ln lw.~.a.. . 
l.N\N )'-'Ur ,.l..ht tllltlir•~ • n•1 r.-(,-.,..,J..-.1 , • • 

rrrt;"" ... , .. .,. .... 1 ..... ~., ....... "'"'·n """ i•~ 
rtr .... hr-a.·l•l& fiC'W'Ol. 

Anl<tl .,..,.. , -.,- ,....,_,, i 
•J" h.,~ ,.,..,_11111! ..... 
•"r "' ,~,... ,.,., .. ~ ...... ~ ... ""' ~a..o~..... . . . . . 
,._. -~J.r-l \l1U ~it ,_.,.._ 
(n;l.t. 'I ft.olt ;. . , • )II"' -.ho ... t.l 
l011o ........ f-" ..,.,,_ h oull ... 
litt l IIII•'TTWfll lo••• 

"' ... 01' "" ....... 

Allllf " At OINO 

JOHN thtttt'tl 

IA'-"'U lHUUU 

U OCIC 'l'-"'• UtOM 

lUCIUS •n n 

no MUliNO 

OlNII (0HAI'I OOTU: 

MICIIUM 1101- IUSIICI. INC. •••t•l'• Mle• lr a• 

ouattut M woL Oill 
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, .. nu• dw "''"''""'"' ..;llf'lll(" ,n1in~ d~ nrt hf:fof'C' 11 
\\k;tt ••ll•1tud the I~••• ul ~ •bo u.d ao rdv 
im~lil)'? And •n1how. what would pr~~rticip~t.a... 
1111 •rr••~• be hl.t'l} to~ lhe L.S.? 

'*""' ~. ..... 
IIOW Tilt: NEW SC II &ME )II C OT 1\tJRI. 

,\ .. ~111'1in,; pnint fur lr) in~ to •n11\0oer I~ quMiott• kt 
utl.lf:i•Wt Cor • n~ttnll'ltl th111 11 new itl!titution base.i 011 11w-~ 
.. IH:n~ tl1111 eo •• u 1.~~· ,,,., i ... ~t i .. in u••h•.lll opention-. 11n111 
it fur l'Uil\('llh' lli't' dte .. World ll.tul.," (deliberately j ouri/ 
tilt' tlillrt~·u•••• .. l~e•ll'll'l'lt dte Hrili•ll • n•l Americ::11n . ,;, eth ' 
,..l~t'nll'li ••tt tltc u~"u'''l''i '" ' tlmtlhcy v.illln~: irvned 6ut). n 

Ahmp; "'hi! II 11111111~-t• •· vr utlu•t• ~llmtric:f $Ufflt•ittll tn l!ht 
f11Hmi ... ~ u( . ucn···ful illlllll!,lll'ttlhm of tlu.:. 11h111. the llriut•iP'I 
I uilt'd Nttl iou-lul\1' Ull"" .. l upuu the ol'i~ina l d1• r1c•r l'u- nthn 
l•·~t~'l iu~ww.•rtl H"tuir~;l .,dlh ..cm1e Liml of \O.arJ.I roun, 
IM'tb.lll- ll.co 1+111, 1h,11 It+•" ('\i~b llr .,.,It~ IU!+4Iil'icutiHn •)r .. d.af~· 
lint\ uf il, h1niu~=, jud-.ll•·liou, hi~ uudt"l'!ot•_..ftl, Ul()rt'O\f'r,ll111r 
lfw..;o uo~ti"''" Mt' !11 ..... ~· t111ih~ l 11u1l dml dlt" most JMno.-rful..C 
tltl"lll ~•II ,:iw tlw II•'" iu ... rh• l i•~u dwir (lllll"l.lflJ'Oft. lu •dd'­
IJOIII h• n.loiii.Jilllllfl; lltr llil't'C'-• .. t\' tuk-- atkl I~UI;alfun-._ lhf-1111 ...,­

.ll:'ll"rfltt"lll irM lu.l..-..llw '"''f'- uC •• ,,,, .... ,: .... to Leo N4t.l.lf.J...,J ,_. 
\ t•i~MUII\" a"loMI(II. !1111• ltiii1''UI .... u( .. 11 1Uf1ic-jJ,.Iit" 4'1 ... 1.1 .... 
,,.,...,... IU"f' 1"\fUt'ot .. l lol h•rm" to( fl•MW Or ( •it6J (uu~ ol• 

i. lf.nuulh lo lw IMJjll'\l, 11 llf'tlrr •~•not i.., imC'Akd). T1wy ~~~ 
ift <o~ll J•rufuf,rlitv b,l\f' lu lit' .. ul!~ lu "'"'"C' tNdj•~ 
l;~~r.-r nn. l~trl dw-~ nm'"' llf' G\f"l11t loa·t lnttporotrily lwl~ di.t 
\\ utJ..lfl.utL. l'iollt C'UIIII!H'IM'1' bu•ill("~ 

"'re rn«twu•rn tlut" ~.,J,f,.J~I j .. ~.UPJ'Iemenury to nbl· 
intr; inlrrtt.+tliou.tl ntutM1MY urr•·•~t:menu. Banks and t.-.dtrt 
n~ "''"n,, .. jtou•nml.-ul~ "'ill II'' t~o~• UJI't'raling ~~~ iu ahco I"'"· thr 
t:C:IIIn•l ktuL~ 11r '"'•• ~lui••., nu• L.iu~ u:oe u( the nt'\\' in4illltio:m 
•>ul)• "'h••to dtt'r .-\i•till~ U r'rllli!U'IIlf'tll iiJ>f<t~ e iu~dn1 11111o• lu lllolill· 
In in ~111 hifi ty n( II II' ,.,, l!ollltl,t'3>. E\C:fl llll"fltll ic ga>lcl muy ei>l\linu~ 
' '' Jl llly" t· .. u~idt• r .oltl ,, n•lt•, e•JM..,.. iull)' irl oountri01o tlwl Jm"IO!Y 
it awl in tft~, Htri"u~ uuolt'\t'I"JW•I ltfl,ll !l of lloe t~•dr. lu fo~t1. 
the' ;\m('llt•olll J)lll rl (m• duuiJI "ill! lhc: honnl of A:olo-1 hurlt'ol 
iu llot' ~rutn~l 111 f.'out l\ u10"( in mi11ool) f!;i\(·~ il 11 pl~tn• oof n:ul• 
"jd,•ruhlt~ Jllllllliht'lk'r. f.ufd \0. ill l"'II IiltliC to l~e U-.((1 11111'1'11 II• 

iu thco I ""~' · il" lootljt ll• m•y t•vtmtn• "'anr .. it !Jadly .-m•uJ!h '" 
.-u·h .. ou~· ,..,,fh 'flluo~lolt• f('"Mf .. .or~tl ...,,.,in-, Cnr 11. llul !ill\ 
I'UIIIIIr'\ d1od _., ofl"•lll.., tolll jfCIIOI't" il• t•\i ... f'IM'I" ... fo1r f• 

nw•llfiAn .u lollllt•·m•·••l" o~n• •"~•lln"ll""l. 

\ 1 liM" ... ,.,, tl111• \\ utl.l llml. "'"'' ur m,t\ nul lu\e ~ ........ 
uf Ufllli.ll. I( II t ........... ..uJP""'•"I ir1 d.r \.nw:-ric--.tn f.t.ll. Ill 
J,u,- """' ..... tt •• tl...- •urrr1111 " ..... (d..- JNI1io.·iJNii••F rvr~•• ,,... 4 
111 .-ff,.._ f rf'o t"l\""' ,J.,.I••~rfo. ftnll1 ;tit! I ~tuL..._ J,.,;ut::o to) tJ,.· ..,..,.,. 
l.,me-, .. ur llt',lauti.,• .. ltoi lfw•r "'"'" it~tfi,t.lu:.l t'U~mllil' ~ 
1 r.ru-..o; ti11o11a l.olr J•l.u-.• iu OJf'("'"I.IIIN' "'i1h fl~•lo'TII '"'" i'""· 
lo..wl.mjt: l''""'~lotrt*, ,.,.,1 11ll • u••lrt .. ur tlt-IJtl'" ~rc- r\11' .. j" •• 
ll~t· inh'rnahulldl runt•n•J· U d1u in~lill1lion ..Uf1.. 

1 "' 
t.t,lilal. II• lu d1" flril i.Jr ~ 114!'111t'. tl ••I"• in erTrd 111;1

1 

,,n,l ··re.alt•• ''''ll""il,... M'llilll( 111• •l•·l•il lt.~lancC!ll du•unjd• 
•lmrt .. ·• ~~aiu•t """"' nm1111'ic..,. ~.~ uti r.'Urrt"I>OtMiing t•r• 
·"''""" iu fll\111' u( ulh"'""'· 'I ht• lh•' mctlonol,. of 1-"·oceo l urr~ ~ 
•·uuw I•• tlw .. null• llolll)l In li lt' 1.'1111. 

10:.u~ll 11,111M j•l1tln15 .:uUIIII )' hlb hi.~n ;t~,igut!(f II tJLI I~ 11' I 
r .... ,, .. tht• J.,. .. j., uwl -.1 .. a1 11• limit~ Chr the llmounl il ,. I"' I 
~uhh·•l In ''""'""'· 'flo.• j,., 111., IIIMI tlt i!l' i•,. nuotrer nf '"'1 ' OJ 

llliJMIIhllk'o--mt~ o/ •hurl l,.rm, l.ci11~ mlt•n•lrd mil)' 101 ' '' I if} 

• ~ ,.,. wen ,,_,.. ..,. ., ......... 

bot .... '*' ,..., ..... , _,. ,.. .., ..,. 
XI) t.h...pn MCI sb:~ry t'* •-' ,, __ ,.....,, • 

' C•iuto Mo.•terl .........., n''-·'-ilt .. tAt .. ....,. 

ttM4•~tt ,.,......_ E.a<'. wtlffi it J • tlttn.t ,.., .t ,.... ... 
fh-'1 l•tft' J'OIU Jobs OVI MtOOtt..-.."'4! ill o1 tiWtJ 

,lOMn DU.I\I(l'r-~ ;. ~ ~.,_. ·- ... _, .,_ •*" c-;. 0.. .. ,.-. ..,._., , __ ," • -.4 ....,,.. .., 
f!WO .... , ... ~ ... )'" ...... ,,., ........ _ , ,.; __ " '",... " 

~o.f ~"'' ,Kf • "II ~ ......... , 14 
• :Oflll9t • • ,. .. " - .. ~., ....... _ 

HH \IOl HIL lUl-l .. M - ,., , ... 
... --., ............ _..,....,.,loo!Oiof --· ... .., ....... , .. -()·!1-· ....... .......... _ .............. ,.,_ ·-................. . ............. 

CHICAGO WHEEL 
& MrC. COII,ANY 
.. • •• f . . .... ............ . ... _.. ........ .... 
,.. .. o-... ·• ..... .. , ... ._,...,, 

Clii'K.r.•o. tU. 

IWll" rrq '"' 
.... wll' l'ntl 
rrl) 1\••• cmh 

b.twd •1 ''""' 
rrly f\(:IS 
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• ...,.,J:IOJf,U' f"'!-.lltlolfl ,.t t 

lf"l.rtJUI'I .. •rlh tJ.... IN u( 1Jw. •· 

I• f,., 1'-" .. ,"' ~~P- u( I"''"' 
thto MIIJkrhtKJ tol•- 11( doo· 

tiN1t ··•h 

.. ~ h .,llofh I 1rd11 h•tt-1Motl 

'\It~'"""'"'"' ........ lfl •htoll 
10JI1tHII nf llniWI..Itlo,. ...... j., 

1lu .. "'-'"~' oof rth-.•lmjr o• 1 111 tlw Ntln14tH ... "'i.JmtK In 
J,.nru'R I· m.lln(,.._lh l .. r lfltt• •foo,tl ill llllruof "llol'l~l;•m '"II 
tfl"'e•nnnK• Ill!• •ll•'l., ..... nr l.nl•o tlf 1l11• \\ u tlol U,m\, ......... . 
llu~•F '" l.tLo• llw t~Lo .. • .. t 11.,. I .. 11ol lwor uutum.•lh 1 ~~~·I tlll'l•· 
fl1wull lh IIIIU 11f tl1~ oofoljt>of,J •I o +ol .lt+l 11111•1 lot• ll'l"of t• fft•o li\1'• 
h: t•la(- ~"""' t•unuh i•• .. uuj!lol l ~t,.J it t•,t~\ lu 11.•• "" ltMf••fittlh•h 
lh lu;:. 111:\ut~ol llwir· m.•,on· i~tl• Hlll lioot lltll) 111 tlw t'\IM'II•r ,.( 

",llwr•, Looh~• '•jiH'IItl~ th~· I"*"" ojtti"''IIWUI ""' 1111h t•lno•r• 11 
lmul "I"~'~' .llw 11111"'~"1 I h.• I .til\ ''"'"'' \ n il! '""' ""• lou! , ..... 
~··I•·· +t'' ' ·"" l""'""h..-.. r .. , .. ,,.,,.,,,.,~~~~~ ,.,,.1 fur 1,.~,J un,cl"of 
llt+lt•ltto .. llk··-.,1· ""''II. l•tt l11~e•t lll">•, llorl \\ .,,J,flt .ml.. liM\ ll'O"Utll• 

lllt'll•) lu lflr ··lu .. uio·.oJI~ lll•fi ••V.U!IIt ~'+OUitoh \ aUo h 1111',1•111•'" II• 

.on• llt-. .. m'tl I"IIT'I"-·..Jr\ ! .J•·•tl ~+I ·l.t\1"1 1 111 ~t-•lo l t lu '"''"" ' ~~~ 
mrol•·•l'"'l! ,,,u ... -.. .. r ,, .. ol•·frott l•••tl•••n. 1r 11 ... ''"'"''uwnol.f. 
Ito•••- .,,.. n•ll f,u.""',..l.ll ....... .,,1,, "' 'I""""''"" m.n 1 .. ''"'i"l 
ftntltt•t llot' ••I tJ.- \\.,,Lof lt.~oL:. '""''•••·· •. 111,1 ... ·• 1 .... u-ot1 
•I lll.t\ I•· in t-ft"t-rt nt..-lt.,.lln ... ll'll't..J.,.r.Jul* 111 II.,· or.~tlllhul'­
\- •••.uh , .. il r.m 1 .. •t.•· •l o111l. tlto- 1""".,.., .. •til h.u· 

'" •tf.t\ tM f<t>.r• o( diV"t' •ho• our ""'*'""'• tu .. t ... r .. t.on p.tld. 
J~ .. a tl.to *"""n1i\e n~.a"""' ;ar,. '"" ltl'•th.,ll•• l.h.-l•trm•.,....... 

'"""· c ....... n..... dut """"""'•'' ....... , .. , ....... '""''"'·"" "'"'"" 
l.atp- f'rl"'ltiiMUnrt""" '"".at ... •·r:nl l•t "l.t\r ttot· .,f llwttt • .,..,1 
rn·ufllfll('tki..Jiiors... 11re nt.ufe lh loJ ju•t ltto'R, l nol,.t '""" Urtll·h 
,,J.on .an inte~t c-ho1~. inoTrf',t·ifl,: ... lh+•••mo,.ml .-C rltt•lul"'''"" 
~ut" .. UiL i· llli.lllc fot tlt'+lot t ... l.u11.,,., 11 .. ~til II• f•u ol•l111 lo.!l• 
uuo f"o. lt,.IC'r eid-=r plan it , .. '"''""'"'"'' 1h,,, •·un•l"'''' ,,.., ...... , .. 
~ill l~e IIJ,pli<'fJ 111 nil hm,... too lfw I"'''" •l•·•h•lll ""'"' ,., ... , 

t•n••lilor ;s .. ~t"ll1b tlciJC(il', '" l..••••1• 1l1••l; iut,.lllolliuoMII1u.uto ,,,I 
II •'C"llttll .. iu ft"ll""ll llthl,• '''luililuiutu. 

'11u• \\ 'mlol Jl.u1l.. it ... •lf j,. Uf!C •'III Jl+ • ~•·o,..ll•l t•oouo•o I Ill'' Cuu• 
;J.onwlltill t'itll"''" ,,( uulo:tlltltt"''. h • o~ ll .. ••ll••ttl t•••• lu tJ,, 111: lltl+l 
nul tJf lhe L.IIO"II.ft'oJge uf ~odol l'totMitlloou .. 1.11 h• th•l"'"'' ' II 
it ~+li••••·~" Lt.~ u.ea-ure~ ""IUi•-.·•l. llur !lj'flho.tf;,, .. ,.r ~"''' "'".+•• 
Ult'" j. II lflo1111('1" f11r lllf' fJoltllo jl',lh!l,fl: olottlllllo'• IIWII! ... f\o • ,mol 

1"\JJ,,,J,h fur ••11•tll+:'r l..i t•l oo( ml~'lll•liootl.lll "''"'"""" ,j,.,,ffll,: 
"'llll lllfl{t•h'HU fu,Hl~ .111oJ 111\t' .. IIH"ttl• 

\ll C.: II \I 0 n •: I$ II J<. VI lit I. U 

In Ill(' P""""""'lto•• uf J..,rJt II Unltoll .mol I~ \JtM"tM•II 
~1>1 .,_ il f .. mOU,::l'l~,..,f tfu.l I #' 1- ltl .. i411II•MI •1JI lllfl llf' 

JOII 11 ... 1 j .. , ... l"tirf"'l ........ ~,.II •ntlol'- ...,,,. ... ,.,. ttmlol"""• 
'0111· 1krh.ft 1.J.r•• ~- ;, ........ lrt.ul••• .~ .... ui•M•IC •h.tt f>~.,. 
•illlr , • ...,tnt,,._ , .. _.,,;.,,,. JAn ,J,. .. rh lltljol•· ...... l ... t•r.­
liJOih tilt" -.~r ...... \m .. up. 11.- "'' limo,:• ll"tfllllt"'I. ll,..fUitlo i1..,1 
ullt' .. lltf': 

II \(,~,. . , ...... (ur i~tllll<'lll.tl'" wlt;•f .. , .. j,,.,,,., .. lnllli•ott 11fh•r 

dte! 'R.If, l'ro,lo.~loh dw·c "''II imoolw l.tll(.l" fm.lllfti.ll ooullol\• 
thul 111u .. t 1...: tMtlri;:hl ll';r, .. , lll'tll.•l•• lht .. up;h d~o~• t,..fmt•Ju•• oo( 

Jc.•ml·l••.a·.-, j •., •• if,f~· tlw~ tui,:lot •~L·• tlw '""" ,.f J,..,.n~: I~• • 
j( o,n, Ill\• .. • ~oulo l (oo• oof ~n•lt luiiiC It' I m tl1.11 ltw\ """"' ,.,,, 
IJe ,.11 j~;1 f,J.• ft•r tl)l• \\ .. ,t.l llaul. 'l'lw)' ~uulol IHI'U'h ••fr•~·~r. 
it UJt"IM·fvle h g<.C ,..C'II •lnth•o1 

2• ~tlllt' !tMoUIJ:emt•ut loo ntlt~i••i ,.• ll ou•l uo~llmo .. In tlw p rkN 

uf iulell!~l i ml:ll •"mii'IJollllltlll'·. 
3) A llot'll Jtll'lllli!:'"urul ... I ·hlllli .... r ... IIUtL.m~e l•llltt•h'll!l 
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,,~ p~~,.tl 1- ,. ur inw ... rnrnl .. in t.ut~lr,rlu1M't1 f'uunln.,., 111j., 

..,., J"' rmn-.1 111 d~ '-.. ~ ul ~me of the rounlrif'~ 111,., 
tr..d tu I ,fiiHUKdll) m tld11 to lhe World llanL.. H lht·y arc~ 
"",c itt .1 ftt"ition wlt~IY lh~'' nn maintain a l~.tlllll("W"'I ron . 
• lrt~lfttl! , ,,.,1, IIIC) ~illh.l\t to IJc: hrlpM initi~lly to rl1•trlH1• 
lhtir tt'•"''" '''"' lUHJ iiM.It"d~ their producti,ity. tkl.«"r"i"". 
l'llf1tr tl1111 .-l~tn•l.•uluf lhiug \\il) ltun~ to ('Omt dtt~ll I ll' in 
tltlr' ~'•H ,,, liUHtlwl' tltcir JIOJtll) ;~tio r• will lunc to he re.lu<Jttl. 

II '······•cr (tt't."'i lillll ur iutcrn •• aiont.J tn ule. h j,. ··lc•tr IIC· 
\11111+1 opw•liun lfutl 11111-"C: ('llll lllr ic~ l h;tl teu<J to he llfWtt )'" in 1\ 

•lr. tttJ; t'JI'tlilHI' pu~iti1111 , nml IU Jurild \II) CXt'CI'~i\·o (li'Nih Jml. 
JHII'I.., 111 tfu, \Vul'l1l Uank, nmo~t JICrmil tlte c.lehtor t•um•tl'ic'l tu 
Jl"Y tlwir •l•·l•t ... A•••l \'tl' ; ,, tlte U.S. csp(x·i~t l ly II!Ul'l untll '1'1'llllltl 
tlull l hi~, II" II 1111111('1' uf luu•d (ud. CUll he d ono Htll)' in ~IKHI I'> 
fl( 04'1'\ ll'l'" 1'11llwr lhJIU IIIUIIC)'. Con!>(_"tiUCIIIly, imtJUr1 ft',.h'iC• 

1il••~ tnu ... IIM' u•muu'tl ttnll tgrifT hurriera Llrrouglu•ut lhe \'tt .. hl 
nMI~I Ill" f,,~t'tt, l , Uol l•t))idly "' lhe uecee. ... ••CU)' au•coml••myiug 
11'ad'u~nM'III" in tltr ~·,c•-...1 cuuntrie...: un he nutdr. a, I'M.-11..1 anlitlt"JU~<o.·iou ... liC"ie:. in the plinl'it ... l f),U1il'i· 
"""" ftMIIII ri(·, n.i ... "ill I.e irHii!'t)C!J~hle. ));llrtit~a.t •• rl)· for 
lht l $ .. '-fK~ inlrm.~l n.V.lotny b ~ important intrnt•IKI-u • 
.all,• th#l lntn~>tMcrtf'tl artitHI ut home ,_-ould he: •tuite t'<'r1ottn 
10 hJ\1' rl'tk'n·u .... iun .. ,,IJ mer the "''rltl. 

Tilt: I: \ItT \;\IJ THE HORSE 

h lt.t .. '"'"'" JO.hungly llrfCU*-"tl. .. int."t" 1hc AmNit:om <tnll Uriti•h 
1•l ;~u~ \H'rt ' I:IIIIHJIIItu'll , llml ulluimm:ut t)r e~cllt~nge ~tuhil ilv 
.. ill!"• itnJill"l>ih14' lltil il 111141lY uth\!r thiu~ III C fU"~ 'nl)ili~Jw~r. 
\ 111 o ort l ~ 1lw t<o ou~li l iHn~ .. utl iut'tluiiH\C. hut ul:ou a higl1 •lt•,;t'i-.• 
11( iull·tu •• l C('tiiiHtll il' ~>lu liili ly and ri ;,e;Jtl :uul fiwtm·ittl :!'>ll llllil• 
· ~· .... f.,, tilt' , .. ulio•it•aliu,:, Nllllltric~. han: l.een urge,) llt>o am·· 
rnp•i-tlt'.'> rur t l. t• w .. ,"' Btutk. ' lltil< ... r t."tl lll'~tl, IH·ing,. " " ~. ..... ~ 
111 dw• 'lll' '"lluu uf tin! nu t anti lite hon-e. 

\ u\\ 1f11• (lll'l tiiiJ~<ll'." tv he that uJI theee \'<tri0113 thing.~> hiiH' 
~ul tu l ~t:• '""'uttqlli.Jtt'tl l.dute lltt't'e i ... tX,.'(.nomie h~ahh in tltt• 
•• .. 1•1. \nd unt1l thc·rc: i~ ~-ouumic health in the \\orld. '"-' 
•rr•hJwmrnt fvr H.11l.ility o£ intent.aliunAI t"duutghc r.-n I~ 

~"-llf<l ..... lu UJK"Idle "'"l~ .. fully ror Jon,:.. Btl! it j .. C.!Uilh· 
,, .... , ll1..tl "ithuut ~'\"thttn~e ~·l•ility tho<: 01hrr rorMii1im1 .. 
rA •ot f,.. fulfillnl. l nclt."f"fl the \\hole pmltlern mi~11 lw Nl• 
\1-.,,.,,f o~~ ~ drde tl,,d lhreotlen~ lo l~n~ lidou .... unlt'n 
""'' i•11h J ... ,. the ('(1Ufd6C attd in't.a(tillati(l.n 10 lay ho1tf or it 
"' .,lwr..- ttlkl hr~.al. il. Aclually 1~ cart-and-hon.e li@ut~ 
tot • ''1'1 11 i~ irrtJC\IIIlt: fur it j., im~ih(e 10 ~llQ\\ (or l'Ufe 
lr. tuut• to 1i111c jual ""''•idl i~ tlu~ molhe fon.-e nml "hich the 
II I•• he llhl\l . ..J. At II.!! \ c•·y :-l ~r1. hvwevc:r, the c:n•haugc~ 
"'' l~t• "'·•IJillt C'II. C\t'll ir •mly trm1Xlml'ily: ahhougl1 lltitt mu~l 
J, !II' in rulll't' l'tniuty lh.ttlh.,y \\ ill nul l't'llltlill ... t ahlc.~ i r , , • .., 
II·' h llljt I'.I UM'IO nr iu•lll)tifitv i ll'(' alhm'C'tl lu ~~~\tlup 1111d 
•11 " I 1\ illt ill ll r11il'ly .. 1\HI I Iill,ll' l"t'lllll\ Col. 

II •tl 1, 11 IT o : tt ~ T IS ) J tJ :\'f: Y ? 

\\ ••.•• \Honl·l "l'lliu~t IIJI olllll )M11 it•itt.~lli11Jt j,, Ill(' \Vurlcl n.mk 
'"'•l u .. : I n u~o~h•ti••l h'tm ... i( Lht• fJiuu j .... tu!C'c. ..... rut. it "'ill 
n• .. l "" Uoo411ill~ , Ou 1f11• l'UIIIrun. ill tltf!' (•1.1111'-.t' u( limt it tnllly 

1~r ""'l.ln ... tl:'ll hJ l•tmat "" \t'r~ la"e IK"aM'fil ... If il ~huuld JU'Olt• 

lbl hr a f•t1uno, ~l" mi,t11 Jv~ a ~ J("al or IIKI>IW) -or r.Jtllf'f 

'"""'·•~~~·"'"'... . 1 1 1 "" ' 1 · II•Ji"M:'\ t U(" II,. llf t"\JMIItt"' #"'-"'·'""aiM <o('ntrf'., -
l""' ,,. "-t' h.,_. othr••l) ,.,,. t'lklnnuth .. um~ cluring dtr pa-t 

[ Coutimtt.,J on Jitll.f" WO] 

!:) .. £,.gaeerrcf Rf6ttilt.a;., .. ,.~«"n•h or -.:orld ... r t, arc 
,WI aa.ain .tt:rriDI u:nc:k-r d • .,. tJaukt ft'J o( Surt and Striptl 
... aDd thanks 10 the .k.ill or SimmoN C'MJiMtn they are 
hiuiq witb a pUMb they ne,-e.,. l1ad hdort:. The c•pacicy 
or 1bc pl.a:ou. Uhucnlccltol• «ntct'. wu virt~llr doubltd 
- (rom 7' 10 u· , ..... at the low-~t' left~. 40-yur-old Jllancr .... 
rcbu.ih and n•odemU~: while, lower r'i&ht, • 49$-co" ~un 
l•llle, hUe (or over 20 yean , wu JlUt l••ck In th~ liallt • 
Slnln•on.t Et~&i"t'"t'N'd Rtb.1ildi"& h • rnl, htr r~~oetor in th~ 
eUCCCMful p r"OIIl"<Uiio n o( lite: war. h wJIIJ~ CfiUalfy U l'il lllf 

In !I.e ll<(!riod or l'e-C!OQVC:nlon to JtO• t·WII I" work. Write for 
lnrorm111iun . , to how Sirumftn• t l!n k••, l• ye~ur m•chlnc-" Ill 
lltelr j•~•k or WIJ\'~J'I t ii4'Jll ror •twc•J&I WOrk. 

The~ l ~o-rbu~. "71u• ~IIUO~t~n• W'•y fl} 8"'" 
nnr~ Kd>JJdo•,;' 1. )ttUh ror the ... lo..lfl&· 

SIMMONS MACHINE TOOL CORP. 

SIMMONS 
1711 NOll" llO A.OWioY • A.lU.NY l, N.. Y, ' " 

,. ' ... .,, 
LTII'm n ::n f ·· 

* * * 
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The World Bank Proposals 
[ Co11t inuetl /rum Jlt.tKf! I i'J J 

tln'f'r tlc'Cad~·" to Cennany aud IMtin A tnt' I il ... ror e 
(;crtll illly allere ore risks in IJny fOrt of nnaufi.•larra U.ntp)t, 
iuvolviug credit. The imJ.Kn·tnnt <IUC&tion IIO\It i-. '-'ha~:~ 
cluull 't!'~ of &Ut.'Cess or Cuilu1'e uf 1 10 l>ror•o~tctl World Rank' 

~~0~1 i~II JI()I'ln lll of. I~C tl,mgel'~ Of fl,tilurc, :1, rtgan:J3 ~ 
U\\ 11 f )t)• .. ·lltiC Jo .. ;,.(...,, IS 111 CUIIII4"t'IIOII W1llt IJw 11 ttJit hal& 
\\C lli'C liLtly 10 Luild up in the early fC!dr') or the l~nk's0:. 
lion. \\:luatC\er tltc long·ruu pro!iiM:t.'b.. it i~ llid-ly P"*Wt 
tlu~t for ..ome ptriod folio" ins the "ar the l ~>.;. willl.nta 
large t \:eeU of t-.xports 0\'Cr import.i of ~ooJ .. 11nd ~ U 
!10, "e &hall be tending to build up un• it>ltly c:rtdit ba1...t, 
of &ncur or ( ~nitas. 1l1is Slate of afT1iro~, il ~llould he llba­
l.cl't•d, 'wulcl not differ ~·uinlly from our po-itioa d11ri"< 
llu· I'"'~'' •1tuu1er of a century. Out tlu,.-e i~ A h<t~mical difre:mttt 
til tH misht ht'4'ornc very impurtont ..... ,H.-'f'inlly if the WOJW 
Bnul •locs mo11t of tlu~ illlcruntiuunl l~u,~iug l. u,..ju~ ln tit 
Jlll"l fun·isu L . .Jruwcl> were Kttlh.:••ctl 1w•l f••w J>euple kJw 
''h~t'C tlwy ...,.ere ;.mtl ho...,. rum·l• tlu .. ·y lllltuuute•lhl. I( they 1~"trt 
in tl1c \Vorltl Lkwk, ull of them woultl he lumped togtther i. 
m1c ph~t·c 11ncl exp~:.eJ in tcnn,. uf one •·urrtn<:y. Tht Ud; 
a .. to the l)() .. ition of eu~ry c:muury "'"uld he m:..de ,-& 
JM.·riH(Iic·.atl)'• UIKI t.'OU~Jueully t\t-l')llf"l)• ... ho had any iller. 
e--1 in dK; matter "'ouhl lte "'otnK"tl t•f tile •lt\dopifll J)niWra 

l'.ul••uh• wuuld lh!! Worl.l B.u1l t•c•rc•umn-.erhl IJW'".1.·•~uu~ 
J,,. dt(• t'tt-.litl.alatK-.·;o. mi~ht l.te utili1L,.J: it (.'(utld •l..o, tbroup 
it ... ~unwh"ilgc t•f ecuuutuic auul fln.uwir.l tt••••litions aU our 
till' \Wtltl, imlicule ju~ \\lwrc tluJ wu~t JU'iJmi~ing opportllni· 
t i(.•>~ fur ~111ml liM: WCI'C tv he (uuml. :O:.ud1 IN!, iu nclilitioftlt 
I"') ••n•ul fuJ' ilh'I'C<I.:ted itupol1,. uf gtH.HII' OI' I!CI'\ i•-.~ frum.st~~~t 
1•.1tt ,,( tl1c h'ol'ltl \\ i~hin~t tu ~··II, miJlhl of counoc c·onsi:!>t of 
l!•mlir~g ut' iu\'c~ting tl1c (unll"" nt lung te-rm in 110me ~till}' 
hlll'fC the lnlU-..IIi' lion wouiJ I.e ur l..endit In t'\et}•I.OOy (dto 

l'\"fUt-.1. In ron ... ill~n:ttion of nil tl1t•..e 1"-'""·ihll"' l~fl('fi.B. thut­
lur~. it "('(•rn .. f1air 10 say dmt the ri .. l .. of ulJh•ri.tlloss ~ 
,.,u1idr),llinn J,y tlte l'" .S. in tlte lit'" in .. litutJHu trt.oukf _be._ 
...a.mti.1lly 1 ........ th.m thry \\ouM 1~~~: if "'e lriOO tu tonl~llllt • 
the Jlft'"ilr I.M ... j ... , In any C\ent \\C ..Jn•ll In-(" mtr fort;•P bd­
tiiHT"" ur1leu: \\c; JH:nnit furei~tn cttuulrie& to , ... ,. tht!tn Jft J;OOd~ 
•'r ~n iff••, 1\nd ~"o~• in reality the ~ucce"~ ur f,uhut of tbe tli:"W 
iu .. lilulillll \\ illl~e•lrn·;tdy u1• t.1 ~~ ~. 
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T!UNSIA.TIOII 

IIINISTIIY OF FINANCE A!ID PUBLIC C!ll:a)If 

l!exi.co. 

September 27, 1943. 

Excellency a 

It was a great pleasure tor me to recoive the courteous note 
wllieh you sent ""' under date of Septeaber lh 1 and I .,. pleased t.o 
upreee t.o you "'Y gratitude for the .,closure 1 w!U.ch you fowx! it 
<»nven1ant t o send "", coneiatine of the rnieed draft. of the 
initial propoaal relating t.o the International Stabilization Fund, 
a d~c""""t wllieh contains the suggeatioNI for-alated reepectively 
by the technical experts designated by the Treasury Dep&rtment 
o! the United states Oovern:oent and lr.l thoee deeignat ed by tho 
L'inietry of Finance ryf tho Jlexl.can Ooverrwont 1 l!easrs. Espinosa 
dO 108 J!ODtOroS a;:w-.,iOJDSZ 1 aS Well as tho eussestionS propoSed by 
experts of othea· countries. 

I thank you cordiall¥ for t he expreeeione of opinion in the 
note to which I am replying, and I "ieh to state to Your Excellency 
that ~ Government is giving caretul coneideration to the revised 
draft of the initial proposal relating to the Inter~U~tional 
Stabilization Fund. I pronaise to co-.nicat·o with you leter on 
t llie mtter. I note that Your Excellency inten!le to keep me 
informed or whatever occurs in connection with the proposal& 
relative t.o inter!Uitional monetary cooperation, for which I also 
""' e:rat.atul. 

51noere)3, I r.....t.n, etc,, 

(Signed) Eduardo Suarez . 

Ilia Excellency 1 Henry !lorgenthau 1 

Sserotary of the Treasury of the 
United States o£ America, 

l'lashington, D. c., U. S .A. 
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Not TO BE REIW§MXDED 

COPY NO.~ 

OpfEL NO. 318 

Information r eceived up t o 10 a.m. 27t h September 143. 

1 , llWl< 
Convoy from Middle Ea~t containing personnel of 8t h Indian 

Division arrived Taranto 2~th , Port or Salerno r ooponed ond 2 
coasters are discharging , Port party orrivad Bor1 23rd and f ound 
port in soo4 order . Itali an authorities co-oporatins , 2 destr oyer s 
patrolled ott Corfu on 25th/26th to stop anomy supplies . 19 
survivors of an Italian torpedo boat were picked up . 

COflSICA 

A British tank landing ship with tanks and two ships ~ith 
stores tor tho French Army arrived at Ajaccio on 25th , 

DOp!CAH!§S 

Durinc an air raid on Ler os yesterday mor ning a Gr eek 
Destroyer ••• .unk end one of S.M. Doetroyora waa hit. 2 · 
further raida 1n afternoon when the Bri t i sh Deat royor was again 

2 , MIUTARX 

On 26th further advances by 5th Army towords Avellino wer e 
~eleyod by broken bridges , L1ln1 and Teora on rood about 15 miles 
a oat ot Avellino hevo boon captured , By evening rorward J)etrols of 
78th Division were 2 miles south or Mantredonio on t ho coast and a 
similar dis t ance from Foggia , By evening 25th Canadian Reconnais ­
sanc• elements reached River Otanto south woot ot Conosa ond other 
Conadiana were in touch with the enemy at Rionoro , 

C01!3ICA 

Oermana have beon corpallcd t o leave Bonifacio ond Porto 
Vecchi o in the south and L~ato 1n t ho North . 

DODWA!!Ea! 

Patrols on 25t h reported no Goraona 1n the Islands of 
Phkopi 1 Khollchi o or .lllmnla north west or Rhodes , 

Soo D.D.~I . I ' a t elegram to t.lilitory Attecho . 

3• AlB OPERATI ONS . 

f!ESTERN FRONf 

26th. Escorted ·Fortresses droppod 104 tons with good 
er roct on Junkero Aircraft-Assembly· Factory ot Rhoima. Throe 
crashod, one crow aeve4 . 

10 llustancs, 2 missins ; otteckod transportation 
tor~et1 in Northern Prance . 

26th/21th. A t rcraft despe tched , Dulaburs 41 Colocne 3 , 
.lechon 3, Ltotleta Nort hern France 4 0 lntrudtra 3, 10ne eneey 
ai rcraft dlltroyed ove r Holland) 

Itoly. 24th (additional) Kodium and tichtor b~bors 
dropped 153 tona on road and rUlway junctiono in tho llaplos area 
and on 25t h dropped 33? tons on stgilor objec tivua, 
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24th/25th, Wellingtons bombed small craft at Leghorn, 
dropping 10? tons . 

25th. Fortr esses dropped 269 tone at Bol ogna 35 tons at 
Bolzano, 15 tons at Verona , 

In all above opera tions e~emY casualties 3 ,1 , 0. Allied 
10. 1, 4 1 -- but some bombers may ye come in. , 

torsica, 24th. 20 Beautighters intercepted a further 
44 enemyronsport aircratt, Enemy casualties 7. 2.~all JU 52) , 
Ours 3 missing, Mitchells hit with ?5 M,M, shells a large escorted 
transport oft the east coast , Othars dropped 54 tons on Bastia 
Airfield , 

aground 
which e~peared badly 

25th, Beaufighters bombed a destroyer 
point ot Rhodes starting fires in the ship 
damaged , 

- 2 -
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