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WAn BONDS 

Present : Mr. Graves 
Mr. Houghteling 

14y 6 , '1943 
9:10 a .m. 

H.M.JR: What I wanted to do, I woul d like to have 
Lawrence Houghteling have for me next ~ednesday, a report 
by States of ~at organized labor thinks and feels as to 
how they were treated during this laat drive. 

I want to know where they thought the people treated 
them we!l , and wuere they thought they treated t hem badly. 
If ' hey want to mention names, that is all right. But I 
want it by States, and I want it by next Wednesday morning. 

MR. HaJGHTi::LING: All right , that ia fine . I v.ill 
have i t . 

H. M. JR: You say you will have it, or you love it':' 
(Laughter) 

l.!lt. HOUGHTi:.LING: I will have it. I don ' t know whether 
I will love it or not . 

II. J.IJR: I l'iant it by States. \,'hat I want to know is 
where they feel organized labor was taken into camp and was 
used, and where they were given the brush- off, by States, 
and if they wan t to mention names, let them mention names . 

And do you think that during the day you could dictate 
to me what War .:>avings bonds are planning for this month -
v.hat they are doing? 

l.llt. GRAVES : Yes , 

H.M. JR: As far as I know, they are not doing anything. 

-
1 
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MR. GRAVES : I would aay we are doing everything; 
that is, we are going right on with everything. 

H.M.JR: Well , I haven ' t the foggiest idea of what 
you are doing. 

MR. GRAVES : ~e sent 
yesterday ~e sent word to 
right ahead. 

out - fol l owing our discussion 
all of our ~tate people to go 

H.lol . JR: ~ould you mind once more telling me about it? 

MR. GRAVES: I wouldn't at all. I ~~uld love to • 

• 

2 
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TREASURY DEPARTMENT 

WASHINGTON 

Yay 6, 1943. 

KBIIOIWIDUW: FOR THE SBCRETiRY: 

In aooordanoe with your request this morning, I give 

you below a s\IDIDI&ry of the work which will be carried on 

by the War Savings Staff in the immediate future. 

b I said to you this morning, the War Savings Staff 

in all States concentrated its energies on the April drive, 

which concluded last Saturday. While quotas for May were 

released to the field a week earlier, I had not thought 

it wise to give any specific word to State Administrators 

at the conclusion of the drive regarding the resumption of 

their continuing program, until you had lndicated what your 

wishes were with respect to a possible reorganization. 

Following the meeting in your offioe yesterday, however, 

Kr. Coyne, at ~ instruction, sent the following telegram 

to all State officea z 

•ne Secretary expect& all hands in 
'liar Savings organintion at State and Qomzm!Di ty 
la vela to go on as usual with our normal oper­
atioiii now that ipril drive has been successfully 
concluded. I urge you and your associates to do 
everything possible to sustain and strengthen the 

-3 
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public interest in the War Savings progr ... , and 
to increase monthly salea of War Bonda among all 
claasee or people to higbeet poaaible levels . • 

4 

lhile there naturally baa been a feeling of uncertainty 

in some areas regarding the future or the War S~vinga or ­

ganhatl'on, which might have some effect upon the work, 1111 

hope and expectation ia that this message will help greatly 

to dispel &n1 such feeling and stimulate workera everywhere 

to renewed acti Ti ty. 

... • 

Following ia a brief account of our principal activities: 

NATIWL .&.DVERTISING 

Newspapers 

Five full-page ads and five small-size ada for the month 

of ~ have already been distributed. Additional ada are being 

prepared b;r the Advertising Council. These ada will feature 

payroll aavinga; we also are anticipating tbe 1li thholding tax 

and how to meet ita effect on Bond aalea. ()no regular nen­

papar campaign now nUllbers aome 6,000 dail;r and nekl7 nen­

papera which carry War Bond advertising regularli, with an 

aggregate circulation of about 90, 000,000. 

General maguinea 

1 portfolio of new ada haa juat gone out to l eading 

general magazines. Our last suoh ada were scheduled b;r 61 

magazinea, with an approximate circulation of 70,000, 000. 
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Farm uguinu 

1 Ka;y ad baa been dhtributed and a June ad ill in pro­

duction. This is a new aeries prepared 'bf Brwin•Wue7 &!ter & 

farm research aurve;y. It 'Ifill appear in appro:rlmatel.7 S6 

leading farm publications, with a ci.rculation of approximateJ.7 

14,000,000. 

Business publication• 

1 )(a;y ad baa been distributed, and a June ad is in pro­

duction. This aeries, on payroll aninga, will appear in 

roughly 550 trade papers, with a circulation of 5,000,000. 

Outdoor advertising · 

1 Ka7 24-abaet poster ia up now. One on payroll aavinga 

ia being prepared. Outdoor showings are now running approxi­

mately 12,000 a month. 

Poster a 

Oar KaJ poster baa been distributed. 1 photographic 

poster •Deliver Us From Evil• ia in production for June, 

and a Flag poster for Jul7. (Qut.ntitiea on each - 1,300,000). 

Hitch-hike a 

Support from national advertiaera 11 continui.ng at a nr;y 

aatiafactor;y rate. In the aix leading week17 .agaainea, for 

example, we now get between 90 and 185 IIUintiona each week, 

and between 7 and 12 oomplete ads on War Bonde. )(ailinga and 

personal contaot encouraging thia support will continue on 

a consistent baaia. 

5 

.... 
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Special 

1 p~yroll envelope atu!fer ia being prepared in antioip~­

tion of the posaible adoption of the withholding tax. 

~ 

Newspaper clip aheet 

We have currently in production a papoll aavinga olip 

sheet which will be mailed to about 1, 750 dUlles, and to 

over eight thoueand weekl.iea. 

lfen pioturea 

1 aeries of picture releaass is in production, the 

pictures being designed to tie in W~ Bonds with special 

daya. Releuea will be made on )(other' a Dq, Firat lld Week, 

lLemorial Day, Flag Day, and Father's Day. 

"What You B!!l With •~ Banda• 

1 new aeries o.f the feature WWhat You BUJWith •~ 

Bondi" with emphasis upon payroll aavinga, ia being prepared 

for release to d~liea and weekliea with a total cir~tion 

of approximately 55. million. 

Regul~ Featurea 

Also in production are the regul~ continuing featurea, 

including •st~a in SerTi.ce• and •.&merican Heroea• aenioed 

to all d~liea and weekliea, Spot Picture Page, ordered bf 

onr 600 paper a, Underbue uaed bf 250 uiUea and •Small 

6 

~· -
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Change", the latter h&l.!-page beiJl8 carried regularq b;r lSO 

dailies. 

Houae org!:D! 

The June Preas Book for companf publications will 

~ be released. Circulation of tbeae publications totala 

approxim&tel~ SO million. Thia will include editorial .ateri~, 

cartoons, suggestions to edi tora for ilioorporating War BoDd ,. • 

pr01110tion in their publications, and a photograph eapeci&ll7 

designed for use on magazine ooYera . On an aYerage, these 

cover pictures are picked up by a thouaand publications. 

Special War Savings Staff Nen 

1 special newspaper edition of tha War Savings Staff 

News, outlining and illustrating what the preaa did to 

support tha Second War Loan, will go out shortly to news­

paper publishers, editors, and othera in a position to aaeiet 

in tha continuing promotion o! tbt War Bollll prograa. 

Flag ooYere on !!g!!inea 

Virtually enry major' ~agazine in tha oount17 ia planning 

to use a flag oonr for Jul;r, these ooYert to include War Bond 

tie- ina . 

Picture etoriu 

.t. teriea of illustrated atoriea il in pm duction for uae 

during June. These stories will dru a comparison piotori&ll7 

• 
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between the Bond btJTer and the soldier at the front. 

Special 

In preparation for the posaibilit,r of an invasion of 

Europe, a special •What You Bur With War Bonda" series is 

being developed with an invasion angle. In addition a 

picture page ia being prepared to be released in the nent 

8 

of inTaeion, showing the aircraft and aurtace Teasels and .• • 

other equipment mi.ch IIIUJit plar a major part in auch an 

operation. 

Network programs 

During ~, approximately 86 of the outstanding network 

programs each week will uee special War Bond P&Troll savings 

~~aterials . In addition, during lf&1 and JUDAI, the following 

program.e will be donated to the Treaaury War Bond program in 

their entiret,: 

Little Jack Little, llondar - Frid.,-, 11:45 to 12:00, 
Blue Network 

Ow Lollbardo, Wednead.,-a 11:30 to 12:00, }(utual Bro&dcut­
lng Co. 

Tonmy Doraey, FridlfS 12:30 to 1:00 .l)( Blue Network 
Horace Heidt, Saturd&11, 6:00 to 5:45 ~. Blue Network 

The Saturday Night Bondn.gon will continue to be broad-

cast each Saturday night oTer 161 atationa of the MUtual 

Broadcuting Sraten froal0:15 to 10:45 N. 

Looal station announcements 

During Kay each of the Nation' s r adio stations will 
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carr,r ~t le~st three speci.al War Bond p~rroll savings &nnounce­

menta per dar--or ~ tot~l of more than 19,000 &nnouncementa 

per week. 

Tre~eury Star Par&ae 

The Tre~•urr Star Par~de is now being used 2,571 times ~ 

week bf 857 rKio at&tiona. We pl~ to continue to releue 

the Treuurr Star ParKe progr111.1 to thelt at~tiona on a 

three-a-week bui1. 

Treasurz SOJ!f! Parw 

The Treuurr Song ParKe ia now being used 7,150 times 

a week by 650 stations (average eleven timea per week per 

atation) . Bight three-minute Song ParKe programs will 
' continue to be r eleaaed to the1e at~tiona each week. 

Foreign lmgu~ge Treuurz Song ParKe 

We are now lind will continue aldng apeoiu Treuurr Song 

Parade programs in various foreign languages for distr ibut ion 

to foreign-language r&dio atationa. During Ka;y the Song Par~de 

will be recorded in Poliah, German, ud Sc~nnian bf popular 

vooaliata of these nationuitiea. 

Foreign l anguage scri pt. 

In cooperation with the Foreign Origin Section of the War 

Savinga Staff, the Radio Section ia rele~aing to foreign­

language r Kio at&tiona appropri~te War Bond r&dio aoript1 

in English for tr~lation and preaentation bf them in 

9 
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The Radio Section ia now gathering from all radio 

'at,& tiona in the country complete details on their loce.l War 

Bond progr11111. J.a soon aa this m&terial ia compiled, we 

plan to issue a special edition of the War Savings Sta!f 

Radio Ken for distribution to all radio stationa containing 

a synopsis of the best program ideas received • 

.ldvance coPl 

We ue now prep&ring special War Bond pq- u -;rou-go 

radio announcement materie.l to be used in the ennt of legh­

lation putting into effect a withholding tax. 

N!TIONll ORGJ.NIZ1TICilS 

Labor 

1 number of new appointments are pending in the Labor 

Section. When consummated, these will enable the Labor Section 

to take an accelerated part in PaJroll Savinge developments, 

particularl;r in C.I.O. ahopa and in the railroad field. 

The labor aituation has been complicated br the wage negotia­

tions of the coal ainera and railway workers. The firm stand 

of the GoveMIIIIent in the coal a trike matter has done IIUch to 

clear the air. The labor people throughout the count17 appre­

ciate the m4n1 evidences of the importance which the Trtaeur;r 

10 
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attaches to their participation in the War- Bond progr~ and 

as Tarioua problema confusing them are straightened out, the7 

are all rea.dT for "full steam ahead", The new Pa;yroll 

Savings program is well liked b7 Organized Labor, and the Labor 

Section will concentrate its efforta on this progr allo 

Inter-racial activities 

Plans are being developed for increased contacts with 

Negro leaders in five fields: Churches, schools, frat ernal 

aaeociations, business organizations, and labor unions . ! 

new approach will be made to these leaders, with the hope 

that through tl).em it will be poeaible to reach the colored 

people in the l ower-income brackets more effectivelf. 

Foreign-language groups 

The continuing drive among foreign- origin groupe will 

concentrate upon a camp&ign for Ubertr ships among nationallT 

organized foreign- language church groupa--many thus far 

untouched--such as Swedish, Danish, Norwegian, Finnish 

Lutherane . This campaign haa alreadf been taken up b7 the 

Frnch Canadiane in a drive continuing through Kq and to 

~· 

June 28- -st. Jean-Baptiste Dar--for $10,000,000 in War Bonds. 

Hlmgarian, Greek, and Slovak prelatea are also deepl.)' in·ter•eat~ 

in the plan. 

Flag Dq, June 14, is to be made United Nations Dq, and 

will be the next center of promotion f or foreign- origin groups 

• 
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following on the heels of "I Am in Amerio&n• Dq, Kay 16, 

in Which nationality groups all over the Nation are partici­

pating• 

Rallies and page&nta are being held by practically every 

foreign-Qrigin group in the Country, with War Bonds stressed. 

Definite objectives are popular in War Bond drives IDOng 

people of recent fa' eign extraction, and our prODOt.ion will 

attempt to present various opportunities to these groups, 

such u Uberty Ship and Bomber campai~. 

Fraternal orders 

The Knights of Col umbus Founders' Konth Drive officiallT 

ended April 28. While ita goal was $25,000,000, War Bond 

aalea actually r eached a total of $37, 500,000. Similar 

drives are in prospect by other orders, including the 

following: 

Ra.yal Neighbors of !aerie& 
Benevolent and Protective Order of ilks of the World 
Fraternal Order of Eagles 
I.proved Order of Red Ken 
InO.ependant Order of Odd Felloa 
Knights of Pythiaa 
Loyal Order of KOoae 
Kodarn Woochun of America 
Woochun of the World 
B'lai B' Ri th 

12 
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Business and trade associations 

It is planned to develop a program for enlisting the 

support of tra.de auociationa in the new Pf.1l'oll Savinga 

prograa. In this connection, we shall first get in order 

our lists of mambers of the more important associations, so 

that Payroll Savings statistics by associated groups -.y 

be made available t o the aasooiatiuns. We shall urge the 

associations to publish regularly in their bulletin up-to­

da.te Pqroll Savinga information pertaining to their 

respective industries as a means of encoura.ging the lagga.rcl 

firms to better their positions. 

FIElD DIVISICfi 

Pyroll savings 

J.n intenai ve program is planned to increue payroll­

eaTings participation. This program involves (a) the 

setting of dollar quotas for employing oompaniea; (b) the 

assignment of War Savings Staff representatives in the plants; 

(o) speeding up bond deliveries; (d) a plan for oash salea in 

connection with apeoial drives. 

Suitable advertising &Dd promotion material 11 in 

proceu to support this special program, including material 

for newspapers, magasinea, and house organa, pamphlets for 

employees and workers, bill-board displ iJ•• radio announoe­

aanta, slide fi~, etc. 

13 

Regraded Unclassified



-13-

It is ple.nned to introduce this propa to the field 

at a series of meetings to be-held at the principal cities 

during the week of },(q 17. Thue ... tinge will be attended 

by representati na of the Washington Staff and of all State 

organizations, including especiall7 the pa,roll-savinga, 

labor, and women's groups. 

Schools 

The school r ear is drawing to a close and the eUIIIItr 

vacation is approaching. In the meantime, the Schoole J.t 

War program designed by the Education Section of the War 

Savings Staff continues, being implemented from time to 

time by Field Bulletins and llemorand&, and by adTertiaementa 

and articles furnished the educational press and magaainea. 

Considerable attent ion ia being giTen to organising 

1111111111r schools and playgrounda for the sale of War SaTinga 

S~ampa, and children's organizations , such aa Bor Scouts, 

Girl Soouta, Camp Fire Girls, Bora Clubs, etc., are being 

encouraged to carey on BUIIIIII8r War Savinga programs in their 

local units. 

J. conference of about 20 State War SaTinge Staff members 

and educator• will be held in New York Citr, Kq 21- 22. 'l'hh 

conference will renew the Schools J.t War progr1.111. as it has 

functioned to date, and work out baalo plana for the school 

year 1943-44. 

14 
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Agricultural Section 

This section ie continuing its work directed at increas­

ing the farmers' participation in the War Bond prograa. 

Emphasis is being placed upon the job of strengthening our 

field organization in the important agricultural Statee in 

line with the plana given us by Dr. )lyers. These plana in­

volve not merely the improvement of our organization, but 

steps in the direction of providing additional educational 

material for farm people, t raining our volunteer workere, 

the establishment of better yardeticke for individual par­

ticipation, farm- to-farm canvasses and follow-ups, etc, 

The Agricultural Section is collaborating with our 

promotion people in the preparation of stories, pictures, 

and advertisemen1a concerning War Benda, for publication 

in the farm press and magazines, and in the preparation of 

suitable material for radio broadcast in the farm sections 

and on f arm program~. 

Retail Stores Section 

Plane for Y&T, June, and Julf include a Nation-wide 

canvass to detel'lline the stores now selling War Bonde and 

Stamps, and to find out how ther uae the War Bond poatera and 

displq aterial furnished b7 the Treaeury. The intention 

::.s 

is to give an identifying "decalcomania" to eaoh aotive outlet. 

Special promotions are planned for the week of Flag 
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Day (June 7-14) and for Father ' s Da, (June 13). To 

atimul&te the sale of War Savings Stampa, now averaging 

about $50, 000,000 a month, it is planned to supplement 

our regular activities during July by a special promotion 

by retailers calculated to bring about a large and, it i a 

hoped, a permanent increase in the volume of Stamp aalea. 

i training progr am is now being developed, i ntended for 

introduction in the larger stores everywhere as a meana of 

interesting and instructing salespeople in the 11011t d!ectin 

methods of selling Bonds and Stamps. Experimental meetings 

to develop this program are now being held. 

Outstanding War Bond advertisements used by retailers 

in different cities are being given a special "star award", 

and reprinted and distributed for the information and benefit 

of all War Bond advertisers. 

Articles are t o be distributed to 250 retail trade 

journals with a view t o educating retailers generally in 

the eoonomic importance of savings bonds. 

Women' s activities 

During the spring and aUDMr, the \fo~~e.n' a Section will 

fooua on wo11o11n workers in industry and farm women. It will 

work closely with the Payroll Savinge and the Farm Seotione 

to develop appropriate methods of reaching these groups. 

State and local Women ' a War Savings Conmitt .. s, National 

16 
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Women• a Organizations, and women• a publications will be 

enlisted t o help inatall Payroll Savings and the commodity­

check deduction plan i n firma and farms hitherto not 

reached, and to increase War Savings investments by women 

thr ough these plana . 

The Women• e Section is i .n the process of taking onr 

the War Stamp Corsage program, former l y handled by National 

War Stamp Cor sage Collllllittee in Chicago. In connection 'IIi th 

this , ot her War Stamp promotions, auch u the "Stamp 1 Dq 

for the Boy Who ' a Away" program, and the Retail Stores 

July stamp campaign, will be given special attention. 

The Women's Section in all oi' ita activities l'lill stress 

the importance of "doing wi thout" other things, in order to 

b~ bonda. Tentative plana call for a national "Do Without 

Week" aoheduled for fall . 

Special ennta 

·~ 1 Bomber• and "Sponsor 1 Fighting Ship" campaigns, 

and ot her similar promotions are to be continued and em­

phasised in aa ~ communities aa poaaible. 

Major tours planned for tblnext few waeka in the interest 

of the War Bond progrm include the Jap Submarine, "Truth or 

Consequences• , "The Four Freedoma, " aponaored by the Saturday 

Evening Poat , three circuses, and a number of other interest­

ing and popular attractions. Bond ralliea, mus IUetinga, 

.... 

.:. I 
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or ai:mil.&r eventa, are to be held in \\'&ahington, D. c., 
Chicago, Columbua, Cincinnati, Indianapclia, Pittaburgh, 

and Cleveland, among other cities during lla.r. 

lluei cal evente 

A.rrangementa have been m&de for llr. Zanzig to conduct 

singing at War Bond ralliea in 12 oi tiea; others are pend­

iJic. . About 350 1111111ic leadera have recentl.T been enrolled 

for Toluntary aervicea in collaboration with local War 

Savinga committeea, to be aided through correspondence and 

bul letina. Brief leader- training ooureee and demonatratione 

for War Savings service are to be arranged b1 request at 

several Universities for their summer sessioas. 

Special s'IIDIID8r concerts, with War Savings promotion, 

are being pl.&nned for orchestras, opera companies, school 

and communit1 banda, etc., while a number of top ranking 

soloieta have agreed to give War Bond concerts eimi.l.&r to 

those alreadT g1 ven b;r Toscanini, Horowitz, llilstein, 

PiatigorakT, Heifetz, etc. 

•• 
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May 6, 19~} 
11:20 A. II. 

KMJr: Hello. 

Operator: Mr. Staurter. 

HMJr: Hello . 

Donald 
Staurrer: Hello. 

HMJr: Morgenthau speaking. 

S: Oh, hel lo , Mr. Morgenthau. 

KMJr: 

S: 

KMJr : 

s: 
HMJr: 

S: 

KMJr: 

s: 

KMJr: 

8: 

HMJr: 

S: 

How busy are you right now? 

Well, as a matter o r t act, I ' • never too busy 
to be or help to you it I can. 

Well , we're working on a epeeoh t or tonight •.. . 

Yeah. 

. . .. and we need so• e r eal good technical help. 
You couldn ' t drop over r1ght now, could you? 

I ' d be delighted to do 1t. 

Won •.. -wonderful. 

I have one thing I auet get out. I~e theee w1ree 
to all these stat 1one aeking t o r a nnouncement• 
ahead or t ime •.. . 

Yeah. 

.•.• and it will probably takt me about, oh, 
twenty minutes or so - it I ca n get over there 
in about twenty minutes? 

Right. I - let ae give ~ou the 1dea- I don't 
know whether you - I don t thi nk you need to 
bring anybody with you. But Fred Smith got this 
idea i nstead or the usual talk - I think - you 
know - your people - you or somebody sent word 
over they ' d l1ke me to use these German short­
wave broadcaete, you see. 

Well, now I - I haven't been 1n on that- I'v e 
been out or town and juet got back this morning. 

.... 
:9 

• . . 
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HMJr: 

8: 

HMJr: 

s: 
HHJr: 

9: 

HHJr: 

5: 

HMJr: 

5: 

HMJr: 

5: 

- 2 -

Well - well , I gueae it vae aoaebody else' a. 
Nov, the thought ie, we want a voice to coae 
in on ay tallt, you aee •..• 

Yeah. 

•.. . out in on me, ueing theee direct quotes , 
which o .w.I. haa r urniehed ua with .... 

Uh huh. 

.• .• and we need technical help. 

Uh huh. 

See? 

Well , I will be glad to ooae over and be or any 
help that I can to you. 

Wonderful. 

I'll be over in about twenty minutes. 

Wonderful. 

Right. Goodbye. 

• . -
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l:IMJr: 

Vincent 
Callahan: 

HMJr: 

C: 

HMJr : 

c: 

HMJr: 

C: 

HMJr: 

C: 

HMJr : 

C: 

HMJr: 

C: 

HMJr: 

0: 

HMJr: 

C: 

Hello . 

May 6 , 1911 3 
12:12 P. M. 

Good morning, sir. 

Vincent, good morning. Who wen~ t o Geor ge 
Washington Hill and a'ked him t or t ime i n mY 
name Saturday night'! 

The Ottice ot War Information. As to which one 
over there, I don't know, Mr. Secretary. 

But aomebod)' f rom here must hove asked him. 

Well, Mr. Robbin• communicated wi th us to ge t the 
time and we went to O.V.I. 

Well, why did you say - he was under the i mpreeeion 
that I was going on the air. 

Well, he wanted to get the time t or you, Mr. Secre­
tary, tor Saturday ni ght. 

Well , I didn ' t want to go on Saturday night. 

Well, I didn ' t- I didn't know that. 

Who , Robbins? 

Robbins . I t was hie i dea. 

Well. 

And ;,e asked 
or Mr. Bill. 
aohedule.a of 

ua- he didn't apecity Lucky St rike 
What we did , we went over the 

Saturday night and .... 

But it was from Robbina1 

It was from Robbina. But we made - there were no 
commitments made, unleea there was a mieunderetand­
ing. 

I aee. 

The way we put i t up wae if they would give the 
t ime, we would find out rrom you whether you would 
want to use i t or not. 

,_ 
" 1 

.~ • 
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HKJr: 

c: 

HMJr: 

0: 

- 2 -

I at!~! . 

Bu t now Mr. Stauffer and 110a t or hie r adi o 
people were out or town, and when they got 
back t hey were a little bit annoyed about tht! 
whole t h1ng. 

Yeah. Okay. 

Okay, s1r. Goodbye. 

?'~ _._ 
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HMJrt 

Harold 
Ora vee:? 

HMJr: 

0: 

RMJ r : 

0: 

May 6 , 19ij 3 
2130 P. M. 

In this businese or keeping me informed 
what ' s going on, will you also make a 
special effort to keep Mr. Bell informed? 

I'll be glad to. 

Right . 

Yea, sir. I'll eend him a copy or this 
memorandum that you asked me for thi s morning. 

Thank you. 

You 1 re welcome. 

23 
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Conference in Secretary Uorgonthau's Office 
~ 6, 1943 - 3:00 P. U. 

Pro sent: Secretory l!orgentnau 
Sir Frederick Phillips 
II , D. io'hite 

Sir Frederick Phllllps handod Secretary llorgenthau a message traa 

tne Chancellor or the Exchequer to Secretory J.:orgentllau. A copy of tne 

1111ssa;;e is oppended , Sir Frederick l'blllips wanted to know what be 

might answer the Chancellor. 

The Seorotary asked whether Phillips would m1nd joining lOr , White 

in hie office and discuuing the procedure and aubmi t ting to him an 

answer which might be made that would be acreeable to the British and 

ourselves . 

Sir Frederick agreed and added tnat tney had not met for eoma time 

on discussions or stabilization plans , The lWit conference he had on 

tlle subject was in !Jr. Serle's o!tice at the State Departltent scae 

montns ago, He said he bad s aae furtller cCIC:Ients he would like to 
make on tno preposal and would like to sublllit them in writ1ng, He 

naked whether the Secretury preferred that he come to the Treasury or 

to l.lr . Serle's otrice, The Secretary replied that these mattero were 

to be discussed in tho Treasury; he regarded the stabllization 1'\Uld 

discuesioila aa Treasury problems and that he wished Sir Frederick to 
take up such matters with tne Treasury diroctl,y. '11\o Secretary went 

on to say that Secretory Hull knew that the Treasury was handling tho 

matter. 

Sir Frederick and l!r . ':lhite adJourned to the latter•• office , 

Two statements were prepared there, Cne by llr. \'lhite, sett1ng forth 

tho procedure which tho u. s. Treasury proposes to follow witn respect 

t o discussions in Washington on currency stabilization plans . Sir 

Frederick had ·~ suuostions which were incorporated in tne outline, 

Sir Frederick then c:lratted the statement which he ouggeated the 

Chancellor could make on the floor or the Houae or Caamons dur1ng the 

debate . !.!r, White suggested aome alight change . Both statements were 

later brough~ to the Secretary by llr , White and the Secretary approved 

thea with the understanding that the outl.ined procedure c:lrarted by 

Ur . White was not to be part or &J1Y statbent by tho British. '!be in­

tent ot the atatemont on procedure was merel,y to inte>rll the Britioh or 

the procedure being purauod here with respect to the ~iocussiona . 

J.!r, l'lhita aubsoquontl,y 1nfcnoe4 Sir Frederick of the Secretary'S 

apprOTal with the condition indicated, Sir Frederick quite agreed witll 

the condition. 

H. D. White 

24 
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~GE TO '!'HE SECRETAltY 0!" THl:: TREASU!!r 

FRa.l THE C!!Al1Cl!LL0!1 OF '!HE EXCI!E\,~ER 

l thought I should like to let you know that there is to be 

a debate on International monetary mechanism after the war, pro­

babl;r on t he 12th ~. in the House or Comone. and • aubsequent 

debate in the House of Lorda in the followinc week . I ahall be 

making a statement i n the Commons. 

I do not know whet your experience has been, but the illprea­

sion I have of the position here ia that in!Drl:led public opinion 

baa not yet had surtici ent opportunity to j udge the illplicationa 

of the papers which your experts and ours have produced for 

consideration. I propose thorotore in llll' stat.,.ent to describe 

the problea aa we aee it and to give an outline of the principles 

of the Clearina Union paper, making it plain that the 9ritish 

Government i s not committed to the scheme but has authori sed ita 

publication as a contri bution to the general study of the matter, 

ale~ w1 th the .beri can caper and any othor papers that ,.;q be 

prod11eed . · 

I shall eaphaobe that at t.hie stage the matter 1o in 1113 

opinion one !or turthor exudnetion by experts before any conclu­

sions however provisional can be arrived at , and shall express 

a welcome to the attent ion that has been given to the subject 

both in the United States and among the representatives of the 

United t:ationa. 

I think that J shall be expected to say something about t he 

Stabilization 1-\md . I do not propose to coitlllent i n detail on it . 

r ~~11 underline the recognition which your Treasury paper gives 

to the vital importance or the matter, and t o the need t or orderly 

arran8""'enta to be made. It 18 a paper with similar objectives t o 

cure, and I shall indicate that there are inevitably at this s tage 

eortaj_n oitfarencea of approach which c learly deserve further 

e>.amination i n all interested quarters. 

I eX!'&Ct to be pressed by tho Houso to tell them what next 

step 1a noor intended . .t.a I ri&ht in t.hinkin~ tbat after preliAi­

nary ao~mdings which are now aoing on your intention 1a to au.-n 

a general conference of experts to consider these and any other 

schemes that Ill.)' be produced, and to prepare proposal• f or 

gover..,..,ts on the e:rpert level but without eOIDillit!DIInt by any 

governaent a t this atage? In llll' view it would not be advisable 

to summon a meeting or Uiniaters until after the results of the 

expert conterenc~ are available and have been carefully considered. 

If J could say anything definite on probabl e future procedure i t 

would certainly help • · 

";faahinct.on, D. c . , 
I ay 6, 1943 · 

• • • 
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I have been asked llbat is the next s tep """ intended. Of 

court~e, tha final step would necessari~ be a conference of 

l!1n&nce Ministers . But it is much too early to make any clefinite 

etat•ent on that• clearly a considerable meaaut., of agreement 

IIIWit be nidenoed before the calling o! lllloh a conference would 

be 'Idee. Tbe purpose o! the publication of our plan •a to 

obtain the reactions of ecorlOI:Iiate and othere !or lllti.ch SOllie tbe 

cuat be allowed considering the complexity o! the eu.b;lect. The 

matter is still at the expert level, and the !oru which expert 

conaicleration will talce will be settled largely by convenience . 

I ehall keep in touch with the Secretary of t he Uni t..d States 

Treasury as matters develop. 

• 

26 

... • 

Regraded Unclassified



Procedure Being Followed with Respect to the 
Currency Stabilization Plana now Being 

Discussed in Washington b;y the 
Expert• of the United and 

Associated Nations 

1. !!xplorato1'7 discussions with tile experts ot the various 
countriee are gol.J1g on and will continue during the next llontll or 
eo. 

2. During that period ther e probabl;y will bo a series ot small 
intonr.al gatherings of the experts of eeveral countries who will 
tbua have the opportunity of diecuaaina the vi ... a being developed 
in the bi-lateral diaeueaiooa . 

3. The publication of the British and American plans has 
created considerable interest in the eubject among econolliats and 
bankers, many of whom are sending their detailed oolllllerlts and sug­
gestion• to the 'lreaeur;y for consideration. While the discussions 
&~tong the expert• ot the various countries are going forward, there 
will be &"'!>le opportunity for the Treuur;y experts to sift tbeee 
critioiiJU and autait theoa to the various experts tor caretul 
consideration. 

4• Toward the and of the period it is our hope that there 
will be an opportunity for a gener al discussi on by t hooe experts 
available in Wash1n4~on for tbe purpose of synthesizing the various 
•UBgestione tbet hue been made during the earlier discussions. 
Such a general diacueaion will at the same ti&e provide an opportunity 
to evaluate the degree of agree,.ent tlla t exioto on the 110re i.llportant 

phases of the various plana and suggestion• that have been ll&de. 
Should the maetinga divulge an inade(luate area of agreement, an 
exchanp or views on the points of basic disagreement could coutinue 
through ordinary Governmental channels until the area ot disagreement 
on important points had been virtually eliminated. 

s. Finally, a conference o! Finance ~iatera will not be 

called until and unleaa there is an indicati on that there is sub­
stant ial agreement among enough countries to warrant the expectation 
of a aueceeetul outcome . 

27 
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Dear llr. Secretary, 

Waehington, D.C. , 
II&¥ 6, 194). 

I bave been inatruct<>cl t.o oon•er t.o you 

a measage f r om the Chancellor or the Exobequer as eet 

out in t he enolosure,and ehould be 110et srateful t.o 

l -.rn what repl,y you would wieh t.o be conveyed. 

Youra ainoerel,y, 

(F. Phlllipa) 

The Honourable 

Henry llorgentbau, Jr . , 

Secretory of t he Treasury, 

Waehlngt.on, D.C. 
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rne•ca !0 Till 81C!tftt•r r:1 !II taAS1m 
,.. ra cBAICJ!.!Il' or ra JXCIIIQua 

I \boQibt I oboul.d Ul<e to l't 10"- t~t 
\Mre u to b.e a delate .., Ia-UoMl -•tary _ _,.., 
attar tbe .......... ~ .. tbe 12th..,, iJI tile Ho ... of 
C " • aDd a nlleoq- clebata iJI tbe llcnaao ot '-- iJI the 
foUoeilll -· I ollall ba aldDc a eta-t iJI tile c-u. 

I do 110t - -t roar ~ODoo hu -, 
ba\ , ... I I -l.all I ... ot tba -ltl.all ...... 1a t~t lot_ .. 
publle op' et" hu aot 7'1t bad nttlelaot opport..al V to llOIIc• 
tile l.llpUoatl- ot tbe J*pon wblola 7'0\11' -'" aDd olin ba" 
pro4....t tor oaee1•.,..u.. I prcp:H ~on 1a IV etateMJtt 
to ~- tile praM• u w - lt aDd to "-" aa 011tU11e of 
tbe lll""'plw of tbe ClM.rial lJaloa J*porr, -... U plaiJI t~t 

tbe llriua Go<w t u aot -t~ to tbe .. - - ~· 
a-- lta pelioatioa ae a ..v!INUoa to tile ..,oral atli!T 
of tile ·-· alGolc wltb , ... .IMoriO&Jl J*porr aDd &%Q' otbor .. _. 
tilet., .......... ad. 

I aball _.,be tbet at tbla atac• tiM •ttor la 
iJI • op1a1oD .... tar tnrtbw' egelutiOil 'llr -'" batare &%Q' 
-1 .. 1 .... bo,....or prorialoaal oao 1M arri'nCI at, aDd oball 
--• a ~ to t• attODtlOil t~t ~~ beOII lli••n to tile 
eubleot both iJI tile Ual.~ Statea anci- tbo repreaentatlYea 
of tiM lloltad latlou. · 

I tb1lllt -t I ollall be -- to • ., -tbiJII 
about tbe ltab1Uat101l ........ I do not Jli'OPO., to -t iJI 
clet.aU '* lt. I ollall -...11Ae tbe ._ttloa wtdola rour 
Tnuw7 paper P•• to t.be rttal. 11'; ~11raee ot tbe • tt.r, aDil 
to tbe - tOtr O>Urq anuc-ta to '- ado. It la a J*JIOII" 
wltb ~ abJeotl.., to ......,, - I ollall iadioate -t \Mre 
are IMft~ at tbU nap oerte.ta 41ft-oN of appa •b 
DlU el.rq • •• tw Uwr =eet•\1• 1a all i.JlteroMW quar­
ter<~. 

••"•I*, o.o., 
- ' · 194). 
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Dan Bell 

~eoretarJ Morgentbau 

I don't lmov whether anJ1>047 hi!.B done anything about 

~Ying publioltr t o mr talk t onight, but pleaee gat vhoeYer 

11 lett fro~ Ver SaY1ng8 ~nd Viotory rund 1nto rour ottloe 

olu1 Ohio 8ohwars plu• Ol'llbh!ln. And it nothing hill been 

done, I would like tele~s.e to be aent out imaed1atel7 to 

t.he rederal Reeerve and the War Aa Ytnge Bt• tt tell1n~ thea 

t hl!.t I 1 m p;otng on the a1r ton1gtlt . Aleo tell BohwArz or 

Osll ehan to aek t he Oolumb1a Broedo~et1ng whether ther 

would announce it a oouple ot tlmee, and do What et1ll oan 

be done •• late ae t hie morning. I woul~ appreo1ate it 

1t r ou would do it rlght aver, and t hi n wr1te me a l ittll 

not11 ( 1) h11d anything been don•' ( 2) what rou oan etlll 

do th11 110rn1ng. And tell • • errbo4J that• • ~1np: to do 

lt t hll\ tber 1hould do 1 t at ~· ~ L /l7'. 
~?41/ ~ 

" 1 

• . -
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THE UNO£ A SECRCTARV Or T HC TRtA SURV 

W A a H I N O TON 

' . .,., J l:J . ; 

I L I .~, ,.., ')1 1 !'{ · _ _ ,it. .J.:...v •• .t. •• 1. • 

••• J l 

n~fe r neE i b ~•Jt .o ;~ 1 ~ 
tn JE:·•rnin ,,uol i city ''i''~'' 
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T~ Pr~ al~o n~e , 1ederal neaarve Bank1 1 

Blleton, Ye.ae. 
How York, H. T. 
Phi lad>lphia, 'a. 
ClevoLu~d, Ohio 
R1ol:t:>Ond , v ... 
At.\&nt.& . G.i.. 

Rooa 278 
Under becretary 

Exp . Loana - Var 
Finance ComDi t tee 

uay 6, 19ll3 

Cbicaco, Ill. 
3t . Lou11, y, . 
Wlnnoapol1a, Yion. 

Y.anoaa Cl~J. llo . 
Dallu , Toxaa 
5en rranc l eco, Calif. 

PleA. I!e t n.lm steps to eee t lo11t. ao fA.r as pra.ct i cA.bl e, 

nll worker s i n your district who contributlld to 

oucceeu of Second. liar Loan nrivf• are notified of 

~ecretary ' s thank-you addr ens tonight if you have 

not nlrendy done so on baaie of Peabody's wire of 

Uonday. Address will occur ten-thirty to ten for ty-f1Ye 

over Colu.bip Broadcaatin~ System. 

BELL 

(lui!J::!cd) D. w. 8. 

• • • 
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ahort-w&Yt 

haTe heard 

NlllB~d~ 
o"''" S.(/(.C<!'_s,s o'f' 

up f4a1not a woalc, flabby ~. and nov t bey lalov beUer. P1dd l!aro!u>l ------
Roa:el, i t he e•er t&kea the t1ae to look back o• er h11 cboulder, ean ••• 

snd report to hio people tho kind of !1ghtiag aon ~ io up againet. And 

aow tho pooplo on the home fronto oll over tho world roali .. that tho 

American people - that you ond I and all ot our neighbor• -- are in t bh D 
var all the w~. a.f the f act that we hAve eol d, •ccnr!lug to the ttgat&i 

alr•·te l• ..(~-::;.clS 'billion dolle.r-e i .D War Bon4• 1• proot enough . 

~ / 

/ 
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Bow ot~p14 the Axl• propagandloto .uot tea l, lt \ ha7 ha•• \ha oo~r-ca 

to taoa the tecto. Oti}T laot wHit the o...-. radlo waa ooreut iiC Ulta 

tbhl 

SIIORI' V.Ln:o Fl.Aob ti'OO \laobtnctoD, ll. C. - JDI1411'1 1D \he 

'"'"""7 lllpo.r\M.Dt otat a \bet the S.cOD4 lfar Lou llrha to P1'00'111C 

to be a ooll)>lo\1 talluro 'beosuoo the people haTO 110 daotre to lDTao\ 

tholr .., .. 7 1D lfar lloado. 

Kr. Morcenthau 1 Or l tote11 to thh 0 1181 

SHORI' liA'flll 1A • lew o! the thraatiDiiiC failure o! the lfar l.oaD 

Drln, the !rallo~ey lllpArtMIIt ball haaU}T called t O«ather a -UIIC 

Var Lou ott · \he h&Dcla ot \he O..o,.,..llt 111 the hope that \he 'lltiiiD 

wlll be able to oell t b .. to tho publl c la\ar oa. 

Mr. Mort;eDtlwuu Or lhtu to thlo 01181 

doolreo to preTia\ the people fro• catnliiC the 111)>r10I1011 \ha\ \he 

War LoAD Drha 1o a failure. (Tilda out) 

Mr. Kor~n\haul .&ad llotaD to tblo oae tr .. U a}TI 

8110111' VA'flll !he AIMrlc.., people haTe loot !&1\b 111 \ he -rlcaa 

•r•t•. " ' laat the7 - \bat tho lll.aoratlc war of llfe wtll ao\ 

'3 5 

.. -

' 
\ 

otaad up la a crloto. 

'le Daada' t \alto aar UC41 teyillj! t o lllllwar \he Axto, - ..... • T~.~ 
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"'II N I t" 

\toll, "' - wMto ... o~t•e lAughing at t'!• .t.zio, Certainly 

"' don't need to Mover thaae Jtoapou.o 4 .. t~cauoo, 7ou , tho Aaerican 

people have a.lreS-43 JUt '''' Uw t.nawe~ Tou , ~ ba:ve 

obovn that 70u otand oolidl)' behind our co•andor-ln·chh f ,'- .- r.ou hAve --tL ; 
prond tb&t!rfF~ vith hiD to tho laat ditch t o praoono"';;:!;:'jif. -. 

e.. . 
laot groat of freedom and lndependenn~•iO'!••• .. 

Tour an ewer la the record ..,.. •h of the createat ttnaneial trana-

action ln the hiotoey of the vorld, I have lt hero, Lot me rend lt, 

All of tbia afternoon at 4:j0, our workerw &nd the Jeder&l Reaene 

:3Anka have reported.J total eale, du.rt~ tlY.J paa t three weet:a, of 
~ ,., .J.~ 

Sl8 , ~00,000,000. " That 1a almoot $5 , 0001000, 000 more than we oet out 

to raloo, "'CikJ'...;. '71.. lo .,., L ~ m-~ 4-...,.1 

.. th . .,.... ... . '" 0 M!D4l 0 UX£5SU&ii to cw 

Thi80 !lguroo provo manr thlngo. Thor prove that t he .t.morl can people 

recognise tblo l o thalr war, &D4 tho)' are vllllng and eager to finance 

it. It provao that through Dooocratic meano, l n three week•' tlco, "' 

have rstae4 a .. eum o! money that GeraMy, .Italy, and Japan could not ratee 

br plunder, oteoltng, and outright conftaeatton. It pro••• that tho 

Ameri can people are not 40ing to ott back and vatt for AD)' eoapulooey 

aav1oge plAn tn order to finance thla aoat tJpen•1•• var in our hlator.f. 
-. 3 - -

.t.nd thio, I might &44, t o vltall )' i mportant to mo. \I believe 

that th17 vtll 110 t~ t = WM = o 

1n the 

'·~ 
1f ~~underotand the urgoncr ?! tbe ottuatlon. And the va:~ tho 

Amort can people have lived up to e5.J:!"ctatlon 1 ~· won the acclaim of 

""""- \-' ... ....; <.( \""' ' ~ ~ '-
1Yir)'On8 evoeywhore. On!¥ rester~ Geor of the Senate l'tntlliCO 

~~ 
Committee, told me that ,.a4 l t etl 1 1 the need tor compulaory ea.vil'll(t 

!oc:' ~rho merlean people, of their ovn free vi ll and volition, ~ 
~eo !1earlr 18 billion d.ollaro i n three voe;, ~t 11 a record that even 

the moat f&nta.at1c acheme of compulaory ea.v1nr,o coulu not equnl. 

• . -
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-4- rl. ~{ J..J .... ~ 

, • ._::tl, ll•~·~~k;19'~1M!='tl110'tlc::llllz:::i ... lll.~ oo uoat a ow:cou l 
lfi-Jt .,._ 

rtrtt, l woul4 IS$ the aplrlt ot tht ,.oplt. 

J 7 

:b::~:~«~:~: :::·::~;;ep~·~.~1~f~~ 
c.ad.. lot enqwhert , ot eourtt . •• I 1h H oceadonal 41•4 

opoo _..,_._ .. will not laat lone &«&!not tho r~p141¥ opro&4tne aptrtt 

ot var that txlt tt in clttee l ike Cedar Rap14t, Iova, whtr• nearly •••r.r 
and 

m-.zt/ womAn to tovn 1a working 1n a war plttnt or uowtn« food. tor the t ree ~ 

world. Or 1n c1 Uu .like l'ortlano, O...eon~-· ono war plant 23~ <I 
of tho <~pr11 Pt¥roll :~ '!.lo~.": to Jondo •• ...---~ • ~ }!,..~ 
~to" UrA1 wek~t -h.;~ war t-plrtt'vtl[ tpi-tad ilk;· the 

n ... , ot a pra_!~pr .. 41nc hoa cout to c~.n. tro. XA!.ne to 

flc rtda/.W tM t de' 0 ' ..-~· ~ 

I && oure ";;r~ 'i o a reaoon, problbl¥ """¥ roaoono'jt:hfuz!C" 

• Perha.pt 1\1 1 tht 'c..b: 1 tlo.e;r'•• &Ot out theN. !'ht bttt bt\ker b tM 

Jutt von' t rlt t. 

'-:• teomt to mt, ae an outsider , thAt their ttrtt 

4 .. p dtttr.lGation .. o tight thit we.r throu,sh to •lotoey. !'ben, probablT 

.. a re1ult ot that . they hs•• 4eYelope4 a real partntrebip betveen lAbor $D4 

u.nac:eMM. OD. \bat tw..c4at.1oo, they ha.,e vorte4 aarnh ot prod.uctlon.. J.n4 

ttn&ll1. to rouDt ~t t.hl total var effort. t~y eetabltebl4 the htsb••t 3on4 

r•cor4e t~ t~A count r.r 1D three of their lh1P7Ar4•. 

~4 t hat 111a1 to check with vbat OW' tlpn• tell ua. Va.r 81)1rit, 

labor • .nar.eaent rela tion• , prod:ootton• Alld !ond eal•• all g:o bM4 in hand. 

apnadia~ tM .;epir U 1a t bl Job, nov, tor all or ue -- • Job 

l•portu~han 'bu;Jiq bon4• . AMricAne who !!... lmow whir w1 1 n 
'\ 

fl<Min« M.,, cot to tell ._r1cut who ~ know. Coa.un1ti11 \hat .!!!, 

ba.,, tbl war tplrU haY• cot to .-pread it to cocwunUha that !!!!.!! baTe 

u.. M4 i t. au.u 'be 4oD• fuU Ve baY• ' ' uz u .. t o lo11l 

(~ , 

I 
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lmrt J. 1 ~~"'"-~ f1.., N- :: ~ .. ~ NAZ: 
Secon~ucceAe .. aquartl¥ ltiN t cealt ol the great a.r~ ot 

patriotic men and wocen who hAve poured energy and enthue i Aem into thta 

"l 8 

2 ' ., r Teort Drive during oll houro of thAI dll/l and night . The oplendld 

Job \boy have done io aaazlnr, and inoplrine, I con only thank , rn>mbly 

and fro= Ill¥ bear\, the l~~ 

Inttrt C 

( 'Ihouaande of Aoertcana who muat be &iven credit for their part. 

1hnt ' e ne it ahould be. The !ondo are ttnAnctns ocr war. We cuat~ 
~ ~ - ~ 

the= "" ouroelvea , 1Nr thA!u it::. our oolvoa) w,. rr:,, X N" ;:#> '1. _ 

I 7 ' 
And finally, the CNlJ)atgn val • aucceaa bec&U8e country n••w•Jlll'pert 

• • • 

and great =etropolttan dailiea prlnte atlltona upon gill!ona aeaRacea 

a~out :Bonde. The radio ttntiono of the\countl')' provided 220 network thowt 

tt'bOUt Bonde cluring the firat d8,f alone. ).,1 C\18t extend ey VBmett C:OfttJ'f\tU• 

lationa and deepe et admiration to newapnper and 

~~tineaa boueeo and lndu~tr1Al tirme nnd etoreo 

radio people. and to the 

nnrt theaters nnrt al~horo 
who cooporated eo oplendidly. ~hank• to tho~ . the coat of promot i nr, •~d 

eelling theae Bondw va• ' af 'c' t 1 1., ... ..,...~~ 
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,..... 
But nov let 1 a look t o the future. 

~he Secon4 Yar Loan Drive 11 !1ahhe4. ~~ ~ha~ 4oea r.ot :><an U•.at 

~ ve ctt.n atop buy tee Bonde. for t ho coet1 of wo.r go on...-~ ~ ~ 
J 

\ 
\ 

\ 

• . . 
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- s-

acl •••••••• until tha tinal and coaplata ~ictory ia won. 

Alil lf U &II •HH&t) tali&Gt \IJ. cen apllk of thla aucoeu 

in the Secon.d War Loan Drive only 11 a victory in a minor 

engageunt. It h lib the t aklng of a lingle t ortltlea ... -
point while the ~in battlefi eld and the main torcae ot the 

~ 
en-.y atlll }tee ahead. 

In thla drive that has juat been completed we ha~e 

D"Z~ ~~ -~ 
ralud a total lJf b'l!t.• billlona nn•e P Pcrll 

'•' , st our war expenditure• during thie year will be 

.ore than 100 billione. 

1fT purpou ln peaking to you tonight ne 

Plr t. to ll you ot ur eucoee • the euc ••• ot th 

~. lean pa ple in aoc pllahlng hie one t ak. and i 

ape king ot hat eucoea to thank he thoua da ot wo kera 

Regraded Unclassified



42 

- 4 -

~ 

BUt Chi dthat• hilf Of II)' Mii;aga ia If far 

It =· h 'Ull ' .. ••·t~ lllllt 
~ 

not 4ece1Te ouraelTea by t blnkin& that now we ,.... reat 

.a.... •• I 

on our oar a. !be real battle ~~a bead oj ~ All 

that we baTe learned in this Second War Loan DriTe, al l 

the enthuai aam t hat we have gained, all our underetanding 

o! how vital and urgently neceaaary it i a that the war 

~ 
be adequately financed~ be uae!ul in the bigger job 

that we atill have to do. 

There la no automatic and eaa7 proceaa tor winning 

battlea on the ho .. front an7 more than there ia an 

automatic and eaay proceaa !or winning battlea in the 

!hld, !be war !IIUat be won and the war IIUit be !lnanced 

b7 the Toluntarr, united e!!ort o! the whole .laerlcan people. 
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There h no other nr. Some ll't??h han iluglned th&t we 

could elmplr pass a law which would lnorease our tax reve-

nuee and would require all of the Aaerloan people to lend 

out ot their earning• and t hat our whole financial probl .. 

would be eolved in t hia •AT• That ia ai~plT not poaaible . 

43 

• . -

The abU itha ot our people to eave and to bur GonrD!Ient 
-~Vtk). 

eecuritiee differ ao widel1 that even it we •aated to do it 

we oould devlae no law which would raiae all the money •• 

need. Thla l a not merely m7 opinion, it ie t he aober 

judgment ot &~have given aerioua thought to t he 

aubj ect. 
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Tho•• upon vbo• we auot depend aoot boav117 tbroU«bout tho 

duration o! t blo horrible war -- thooo who hAve moot of the available 

=oney are the working men and women -- the aan that vorka at the next 

machine, the family that l1Ytl on the corner. 

The people who oarn from $25 to $100 a week -- they are the 

people whooe dollar• muot oltbor tight the war, through inYeatmont 

in bonde, or oleo thoce dollar• will ~ bAYo the liberty to create 

the horr ible nightmare of inflation. You know wby. Ya all bno 1110ro 

DOney Ill our poekato, Vo all han tewr tblllso to buy with ou~ coney. 

I can toll you our dollare aro a l ot bettor oft: !1ghtlne the war than 

thoy are !lcbt ln~ each other compet lftll - your doll"ro <t«alnot 

mine -- In black aarketo or ln lllo~al gaaoline fill ing otatlono, 

Let 1a be honett with ouraol~ea. It we den•t control our exceeR money, 

our • · con 100ney vlll control ua - and there rlll be nobody to Jiaa 

blame but ouraolvea. 

• . . 
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Tho o t hor da,y I vao diocuootoc thio vitb ono of tbe people I haYe 

Juot boon talkint: about, a VOJIIan vbo vorko in a var plant bore in 

Vaobint:ton, end I vant her to t ell 70U vbat eho told ... Bare abe ie, 

opeaking from her aachino i n tho Yaohington I&TY 

Yard. (Script) 

nov, 

Thank f OU , Mro . 

Nov I t~ 7ou, ~d all of tb a illiono ~e liot~ hero 

vi l l be in~eoted '\., 

45 

.~. 
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Fellow Americans: 

I t ake gr eat pleasure in reporting to yo~ 

ae eeePetu;v ot )I'Wlr Tree aurvlthat the Second 

War Loan Drive is an overwhelming success . 

This is mighty bad news tor t he AXis. Americans 

~ 
in less than three weeks~Apushed over the 

top the greatest single financing operation in 

the hi story or t he world;involving the collection 

or more than eighteen billion dollar s . 

~~{ ;or myself, I should llke to say it has 

been a~lege to serve as your Secretary or 
~ 

the Treasury during this drive, -aad tM11 i s not. 

Ju at aR &llilllY phrase .. I t eel pri vlleged because 

I have had an opportunity to watch Democracy at work. 

• •• 

Regraded Unclassified



-2-

~ 
Through Democratic means, in three weeks' ---~ 

" 
we have raised a sum or money that Germany, Italy 

~~ 
and Japan ..-not raise through plunder and steal ing 

" 
and outright contiscation. 

so.,.- tonight<4< I DDlSt . !lrst~~ 
~~~~~~~ 

· • .. ...,the g-;:;;'a~01 &.t~ men and women who ,. 
have poured their energy and enthusiasm into the 

sooood war Loon ''''' dwc!ng al~hou'' or tho 

day and night. The splendid job they have done 

1s llttle short or miraculous. I ra~· thank 

-
47 

.• • 

~4-/k-r-
them hum~d tromAmy heart.u .v 

IAwant to thank the country newspapers ~~ 

and great metropolitan da111es that printed fw- v'~ ~ 

millions upon millions or messages about Bonds,~ 

• Regraded Unclassified
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_,_ 
f1 dAJM 

Q((. •"t ......... <i A;"l.M"'' 

~e radio stations or the country that ~toutaed 

~~--r{~~~ ' 
..a& naW t shows abettt Bonds daztng 019 I !Fat" 

lj ;e;&, k J H f wf. • • e e ;li;-
u--......-1~ , .. 

dey e lono a Ol'l 'bolu!iU oA wr ~taU OftJ I a I 

ex:t,uul .,. aaz mast eongt!tttlfltlOHB ana dosp•st ... -
ada!Id:ttOn tO fi&wspa:pet and tadlo poepie 1 ~nd 

..-. the business houses and industrial firms 

and stores and theat ers and all the others 

who cooperated so s plendidly. Because et them, 

?D 
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-// -4--f ~ ~~/ a/l.-t ~ 
~~,0~ ' 

,.A ' 
'i'hi s llao won Amer1cat~tleaeePa~• s df1 1 1 

/ I 

answer to the AXis nations . I wi sh you could hear 

what the AXis short-wave propagan~ been say~ng. 1 /\ 1 

I wish you could have heard them during the past 

~ 
been '18~ ST'U~ t o three weeks . You would have 

~ ~~~·4 
~ theirA , brought on by the growing 

success or the S!'!cond War Loan . I can tell you 

that the response or t he American people has 

~ 
frightened them down to their boots -- "'th'& brutal 

boots that 

the world. 

sought to trample down rreedo. all over 
~--~--#:(A-:::~,.:;;:( ~ 

U J Jest wul~the AXis powers hurled 

ltea and abuses at us over the short-wave radio. 

[...1st~ """""' 1-o t a · (,),. ~ -j S ,. •"" • 
fftt• •• aRe or the things they had to say! 

•• • 
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' ' IJI .. "':'. . \ 
How stupid . ' 

courage to radio was 

' '. : ~ l 
' " ' . ' . .. . ..... 
• · • It ' t - • ; • I from Washington, D. c. -- Insiders in 

the Treasury Department state that the Second War Loan j 
I 

Drive is proving to be a complete failure because the 

-- QA,,(~ 
in War Bonds . people h~no desire to invest their money 

~ Morgenthau: /~ 1 i Mea. • this one : -:Jf 

!lr. 

~ ~ In view of the threatening failure of the 

War Loan Drive, the Treasury Department has hastily called 

together a meeting of prominent bankers and has requested 

the banks to take over the War Loan off the hands of the 

Government in the hope that the banks will be able ty 
sell them to the public later on. _ 1::!• . / 

Morgenthau: Or listen to this one: ~ {/ 

""5116R"l' JW):.t: Under the circumstances, the Treasury 

Department desires to prevent the people from gaining the 

~ impression that the War Loan Drive is a ~allure . (Fade out)~ 

Mr. Yorgenthau: And listen t o thi~ one from Italy: - . 
The American people have lost fai th in the 

At last they. know that the Democratic way of 

life will not stand up in a crisis . 

"\? 
" <.., 
~ 

? 
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... Y ~c(lt 7 1+.: lv~R. TthO "1 f\..,~t.">.:l 

)f~ 

' We needn't take any time \.ying to answer the Axis, because ~~ 
~4~~ ~- ~ ~ they haveA,had a rude awakening. 'l'hey ~oaght-4~-•eJ-e going-to ~ 

a-. ( fl..'i= 
be up against -e- weak, flabby 81!11\YI! al!iilnow they know better. l 
Field Marshal Rommel , i f be ever takes the time to look back over 

-:f~ his shoulder, can see and report t o his~e the kind of fighting 

men he is up against. [~d ~the people on the home fronts all 
over the world realize that the American people -- that you and 

z ::tG.. F~ I and all of our neighbors -- are in this war all ene' way. The 
,.<\ 

fac t that we have sold well over 18 billion dollars in War Bonds 
is proof enough. 

We have exceeded by more than five billion the goal we set 

for ourselves. Thi~ is a measure of our enthusiasm and patriotism. 

The result proves many things . It proves that tho American people 

recognize this as their war, and they are willing and eager to 
finance it. 

·~ is evidence .. 
~ that the American people are not going to sit back and wait 

for any forced savings plan in order to finance this most expensive 

war in ~11 history~ ... ~·· I might add, is vitally important 
to me~lieve in .the American people.) I believe that they 
will go to the very limit of their capacity if only they understand 

1 
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the urgency of the si 

~J 
.AJ~.a~~~;:;;e=w;a;,);:. 4t;i;J ;::;,_;,:.:.:aa~p::;:;l!~~e 

. L- . .J A - ~VI. e-fw"~ 
When t~~~le reall~fuhll fire with the war spirit, all 

the other problems seem to solve themselves . Labor and management 

get together; production rises t o an all-time high; and bond 

sales go ~automatically~~~hat seems to check with what all 

our figures tell us . 
~ 

Wa~, l abor-management relations, product ion, and bond sales 

all go hand in hand. 
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From reports that have come to me from all over the 

country, and as a resul t of what I saw and heard on a 

seven-thousand-mile trip from which I have just returned, 
• 

I have come to some definite conclusions as to the reasons 

for our success . It seems to me that the explanation is 

found in the spirit of the American people and their deep­

root ed determination to fight this war through to victory. 
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Military terms to describe this Second war 

Loan victory - - and it is a victory - - are only 

partly appropriate . There can be no comparison 

between the eelr~enial needed to finance the war 

adeQuately and the surrering and death which our 

fighting men must race . Yet , there is a similarity 

between the war on the home rront and the war on 

the fighting rront . Neither is won in a single 

engagement . on both rronts the war must go on 

throUgh a succession or gains ~·' ICtSISSU until 

the rinal and complete victory 1s won . A ' '' 

• 1'1 lUI MaUl t' tr ,v,Je can speak or this success 

in t he Second Yar Loan Drive only as a victory in 

,M) 
a minor engagement. It~li~e the taking or a single 

rortl!ied point while the main battlefield and the 

main forces ot the enemy still lief ahead . 

54 
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In this drive that has just been completed 

we have raised a total or more than eighteen 

billions whereas the tull total or our war 

expenditures during this year Will be more than 

one hundred billions. 

My purpose in speaking to you tonight 

was twofold. First, to tell you ot our success, 

the success or the American people 1n accomplishing 

this one t ask, and in speaking ot that success 

to thank the thousands or workers Who labored 

ao devotedly~• IOdCh bftl aee' thet •e •••• reacae1 

But the other halt ot ay aessage is o! tar greater 

importa.nce . It was to tell you that we 1111st not 

deceive ourselves by thinking that ~ ~ ee~H<4 <!._, -
rest on our oars . The real battle is still ahead ot us. - --- -- --
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All that we have l earned in this Second· war Loan 

Drive, all the enthusiasm that we have gained, 

all our understanding or how vital and urgently 

necessary it is that the war be adequately tinanced 
,._;fi. 

.eel\ be use!ul _1n the bigger Job that we still 

have to do . 

There is n~ automatic and easy process 

t or winning battles on the home rront any more 

t han there is an automatic and easy process ror 

winning battles in the tield . The war must be 

won and the war 1111st be t1nanced by the voluntary, 

united etrort or the Whole American people. 

~ M ("'1- ~...-c- ~ \ ... t-(/71..r, 

5€ 

• • • 
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What success in financing means to our 

t1ghters is illustrated by a conversation I had 

with the Chiet ot Stat! just two days ago. 

General warshall came over to the Treasury to • . . 
have lunch with me and, ~before he lett, he 

said, •llr. Secretary, I want you to answer a 

Question tor me and to answer 1t with complete 

!rankness. can we military leaders plan to tight 

this war in an orderly way -- in the surest and 

most ertective manner -- or must we take extraordinary 

'' risks !or !ear the m_oney wlll not hold out? .._. 

MY answer was: "General , the American 

people will take care o! that. 
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What they have done in this Second War Loan 

Drive - - the money they have produced and the 

spirit they have shown-- is proor enough tor 

me that they will not let our fighters surrer 
• . -

rrom lack or support until we achieve complete 

victory, no matter how long that may be nor. 

how much 1t may cost . • 

This was my answer to General Marshall . 

And I know it is also yours. 
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• Waf 6, 1943 v 
Reading COP)' ot Seeretar7's broadcast 

on the Second lar Loan Drive which was 
concluded Ka7 1, 1943, broadcast trom . 
studio ot CBS in ~&abington 10:30 pm 
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Fellow Americans: 

I take great pleasure in reporting to you 

that the Second Yar Loan Drive is an overwhelming 

1999'""· This is mi§htY bad news tor the Axis. 

Jmericans in l ess than three weeks have pushed -
over the top the greatest siegle financing operation 

in the historr of the world, involving the collection 

ot aore ~han eighteen billion dollars. ' 

Speaking tor ~self, I Should like to say it 

has been a great privilege to serve as your Secretary -
ot the Treasury during this drive. I feel 

privileged because I have had an opportunity to 

watch Duaocracy at work. Through Democratic aeans, 

in these three weeks, we have raised a sum of money 

that Germany, Italy and Japan could not raise even - -

60 I 

... • 

through plunder and stealing and outright cont1scat1on. - - -
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so tonight I atst r irst thank all who have -
contributed to make this drive so huge a success. - - -
Especially do I thank the great army or patriotic -
men and waaen who have poured their energy and - - . 
enthusiaSII into the second war Loan Drive during 

all hOurs or the day and night . The splendid job -
they have done i s little short or miraculous. ~ 
I thank them h~Y and rrom the d~ or my heart .\ 

I also want to thank the country newspapers -
and great aetropvlitan dailies that printed tree, -
as a patriQtic service, ~llions upon millions or 

messages about Bonds, and the radio stations or the -
country that gave us hundreds or shows throughout 

the drive, and the business houses and industrial 

t1ras and stores and theatres and all the others - - -
who cooperated so splendidly. -

61 . 
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The success or the Second war Loan is 

America's answer to the AXis nations. I wish - -
you could hear What the AXis short-wave propagandists 

have been saying. I wish you could have heard them - -
during the past three weeks. You would have been -
entertained by their hYsterical lies brought on by -
the growing success or the second war Loan. I can -
t ell you that the response or the American people 

has frightened thea down to their boots -- those 

brutal boots that sought to trample down rreedoa 

&11 over the world . During the entire drive the 

Axis powers hurled lies and abuses at us over the - -
short-wave radio. Listen now to a sample of 
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ANNOUNCER #1. FJ e r~ tPem WSIA' P@t?R; Pa~. 

Insiders in the Treasury Department state that the 

Second War Loan Drive is proving to be a complete 

failure because the people have no desire to 1nveat 

their money in war Bonds. 

MOROENTHAU: And hear this one f Q.t t'\ \ 't '"'1• 

ANNOUNCER #2 . In view ot the threatening 

failure ot the War Loan Drive, the Treasury Department 

t 1 1 aue ?? . 1 *181*h·r • aaantag at ;1 atzazt 

b'P1
'UP d has request ed the banks to take over 

the War Loan ott the hands of the oovernJilBnt in the 

hope that the banks will be able to sell thea to 

the public later on. 

('3 

•• • 

Regraded Unclassified



64 

-5-

\ MORGENTHAU: 1:'tk9.\'tl~'' f\fe":' ~. R.M "W ~' 

ANNOUNCER #} . Under the circuutances, the 

Treasury Department desires to prevent the people 

from gaining the impression that the war Loan 

Drive ls a !allure. 

JAPitN 
MORGENTHAU : And listen to th~s one rrom I' 1): 

J.NNOONCiR #4. The American people have 

lost talth ln the Aaerican aystea. At last they 

know that the Democratic way of lite will not 

stand up in a crisis . 
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'le needn' t take any time trying to answer 

the AXis, because they have alreagy had a rude 

awakening. Before the war they boasted that 

Democracy' s armies would be w~ and flabby ., BUt 

now they know better. Field W&rahal Rommel, if -
he ever takes the time to look back over his shoulder, 

can see and report to his Fuehrer the kind of f1ght1ng - -
men he is up against . 

And now~the p~e on the home fronts)all 

over the worl~real1ze that the American p~e --
• 

that you and I and all of our neighbors - are in - - -. -
this war to the finish . The fact that we have 

sold well over 18 billion dollars in War Bonds 

is proof enough. -
,,, 

ss 

... • 
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we have exceeded by aore than five billion 

the goal w~ set tor ourselves. This is a aeasure -
ot our enthustasm.and patriotism. The result 

prone IIIUIY things. It proves that the J.m8r1can 

66 

- . $ ........ -( ~"""r ~.(_ ~c ........... ·<· .... ......,( ~; ~.:I~ • 
peopl~recogntze this as ~ war, and they are 

-
willing and eager to finance i t . - -

It i s evidence that t he American people are 

not going to sit back and walt tor e.ny forced savings - -
plan in order to finance this most expensive war 1n --
all history. -

This, I lllght add, is vit ally important to ae . - .._ 
I believe in the Am&rican peopl e; .. - I believe 

::-

that they will go to the very 11mlt of their capacity -
1f only they understand the urgency ot the situation. -

//(. 
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From reports that have come to me trom all -
over the country 1 and as a result or llhat I saw -
and heard on a seven-thousand-mile trip trom which -
I have just returned, I have come to some definite -
conclusions as to the reasons t or our success. 

It seems to me that the explanation 1e round 1n 

the spirit or the American people and their deep-rooted - -
determination to tight this war through to victory. -

When t he people really become atlame Y1th -
the war spirit, all the other problems seem to -
solve themselves . ~ and ~nt get together; 

production rises to an all-ti.me. high; and b. sales -
go up autoatieal.ly . That seems to cheek Y1 th what ..... 
all our t1gures tell us. -

IJ7 
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~ 1'~ spirit, labor- management relatione, production, 

and bond sales all ll O hand in hand. - --~- .. 
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Military terms to describe this Second Yar 

Loan victory - - and it is a victory -- are only -
partly appropriate . There can be no comparison • - -
between the self denial needed to finance the war 

adequatel~and the sutter1n~ and d~ which our 

t1ght1ng aen must face. Yet, there is a similarity -
between the war on the home front and the war on -
the t1ght1ng front. Neither is won in a single --
engagement. on both fronts the war must go on - -
through a succession ot gains until the t1nal and -
complete victory is won. We can apeak ot this -
success in the Second Yar Loan Drive only as a 

Victory 1n a =r mgagement. It is llke the 

taking or a single fortified poin) while the ~ 

battlefield and the main forces or the enemy lie ahead. -

ca 

... 
• 
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In ~ drive that has just been completed , 

we have raised a total or more than eighteen -
billionsJwhereas the t~ total ot our war 

expenditures during this year will be aore than --
one hundred billions. 

f~ 1£-purpose in speaking to you tonight was 

~ twofold. First, to tell you ot our success, the -
success ot the American people 1n accomplishing 

this one task, and in speaking ot that success -
to thank the thousands or workers 'tilo labored so 

devotedly. t BUt the other hal! or ay message is -
ot tar greater taportance. -- - It was to tell you 

that we .ust not deceive ourselves by thinking --
that now we can rest on our oars. The real - ...., 
battle is still ahead or us . -

G9 

•• • 
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All that we have learned in this Second war Loan -
Drive, a ll the enthusiasm that we have gained, -
all our understanding or how v1 tal,.and urgently - _, 
necessary it is that the war be adec;uately financed -

will be useful in the b~gger job that we still -
have to do. 

There is no aut omatic and easy Jlrocess tor -
winning battles on the home front any more than -
there is an aut01111.tic and easy process tor winning -
battles 1n the field . The war 1111st be won and --
the war 1111st be financed by the voluntary, united - ._ -
ef fort or the : American pe~e. ' . 

r~ There 1s no other way . 

-
70 
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lhat success in financing means to our 

tigbters is illustrated by a conversation I had 

with the Chief or Starr Just two days ago • . 
General Karshall came over to the Treasury to 

have lunch with me and, before he lett, he said, -
"Mr. Secretary. I want you to answer a question 

. 
tor ma 1and to ~r it with c~aplete !rankness. 

~ we military leaders plan to tight this war 

in an orderly way -- in the surest and most 
._ - -

errective manner -- ~r .ust we take extraordinary -
risks tor rear the money will not hold out?" ... ·-

MY answer was : (\~General, the American 

people will take care or that. 

71 
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"lhat they have done in this Second war Loan 

Drive -- the aoney they have produced and the -
spirit they have shown -- i s proot enough tor - -
me1that they will not let our tighters sutter 

trom lack ot support until we achieve complete 

victory, no matter how long that may be, nor -- ' 
how much it may cost . • \ ---

This was my answer to General Marshall.\ --
And I = it is alsoJ yours . 

/ 

\J'<J 
(.\. 

r 

•• -
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I WDk all of 7011 will "- latereat.a 1D. • oonnraat1oa 

I ha4 wl th the Chief of Staff t-" two iqa 110• Oeaenl 

lfarahall .... o•er to the Tre11V7 to han laoh with M ad, 

jlllt b~fore he left, he n14• "'lr. Seorat117, I wut 7011 to 

aunr • tuat1n for • 1114 to ..._. lt w1 th oOIIplate 

frankaello .................... ~----

Cu we allltiJ'1 ln4era plaD to tlpt Wa 1111' 1a u o1'4erl7 

ft1 - 1a the llll'llt IJI4 ••t efteeth~t we take 

ntraoi'41DIJ'1 rhb tor 

leu the •ne7 will DOt hol4 Olltt• 

lfl ~Unr wu• "General, 2 ' 1 ' t rt tt 
--fhe~AMrlou peopla wlll take oll'e of that. What thq hen 

4ou l n tkh Seooal tv Lou Drhe •• the •ne7 the7 ha•e 

prohol4 ua the epb1 t th17 han .._ •• la proof eaoup 

tor " that thq will aot let ov tlpt•• lllltar tr• leu 

of 111pport at11 w 11h1en o-.lete 1'1otoP7, DO •tter how 

lone that aq "- DOl' how •• lt _, ooat. • 
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Ka1 6, 1948 

Dear Grace1 

I aa aendinf herewith a atat .. ent 
that the Preaiden aaked ae for thil 
morninf in regard to our Second •r Loan. 
He wou d like to haYe thia to Ule at hia 
preaa conference Prida7 aorninf. I will 
co\IDt on you to '" that he ge • it. 

Youra aincer•l7, 

»iaa Crace Tully, 

The White Ho1.11e. 
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(Bipei) H. )(o~atuu, Jr. 

... e I*• I• 'C rtt 

.... ,.::·· ..... & 
60ScA ..... . ........... , 

'Ky pereonal thanke to you, 

., hfl•-

•• ·~..,. '16 ... ,__,. 

,, ' 
Coplu 1n D1417 

In1 ttaled copy 
t or your greet 1nter eet.• 

(Added by Seoy l 

to Peabody 
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MILO 80ULTON 
WC THE: PEO.., L.C 

~ 
35- bb 7:~rd s t . 
Jackson l!ei1;11ts , !J . y , 
f:.ay 6th , 1943 

1'he Honorsble J<enry l or-onthau ; r. 
Secretary of tho Treasury 
7.1esh1 nf!,ton, L. ": . 

l'y doer !~r . l'or~?;enthau : 

This afternoon 1 heard the record1n~ of the 
broadca~t from Cedar Ran1ds . ! hope you will 
have the OPOCil'tW'l' ty tonoor 1 t fo t• ! know you 
wi ll he os thrilled 1v1 th the show as l waa . 

I ne:~sed the t 1 t ·vas a p;ooa Pl'OP.ram when wo .vere 
on tho a .I r , but ttn til ! he oro the rooordl n11 r 
dl dn ' t realize how effecti vfl l t woe , with the 
mns1o in nrom•r balance as tho t•odio audience 
-.ould heat· it . 

vou certainly ha ve an excellent radio voice . 
Vour calm nuthor itv in readin~ tho leads oa1nted 
vivid word r icturea and you i"ttndlod our guests 
11ke a rnlcro~hone veteran . 

~hone J lave the honor ond the nriv1lege of 
t~rn1n~F the c ha i r of ''71e the Pe<'nle' ovet• to 
you a~ta1n . 

vours resnectlully, 
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May 6 . 11148 

TO: Wr. Bell 

FRCN: The Secreta!')' 

i th Stuart Peabody . l d take thil up what we ehould do. I wiah you wou k and decide w when he r eturn• next wee 

7~ 

••• 

-
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TREASURY DEPARTMENT 

INTI!:A OFFICI!: COMMUN ICATION 

DAYE 

TO Secretnr ;r I or~enthau 
l'e.y 5, 1943 

FROM r • }:aul 

A bill to require the Secretary o£ the Treasury to 

.urchase annuall y fro~ 25, vvv, vv0 to ~SO , vCO, OOO of 

.• e,,s.,ll.rer s, ace .for advertisin<> t he sale of l,;nited 

St~tes bonds and other obli ntiors, was introduced 

yester<ir.;· :;y Se!'.L.tor .,a •. khee.d . At least one-helf of 

t!:Jet Sit., ~ro,ld be r equired to be exj.enned fo r spece 

in weckl ;•, se:.i~·e.ekly, triweekl;r, and ,,onthly pub­

lico.tions . 

'rhc bill Vlould require t he Secretary, in coopera­

tion 1.ith repre sentatives of !'ublishers ' associations 

1 nd ne1~sre.pcr edvertisin a• encies, to ~ rescrioe re~;ula­

tions desi ·ned to fnL:'ill e. Mnber of l'"eneral objectives 

stnted in t3e bi l l , such &s safeguardin: the freedom of 

the r ress , avoiO.ill[ inter erence v:ith inderennence of 

neVIspapers , Meinte.~nine t he nonpartisan character of the 

r.ar• finance 1ro;:1•am end protecting editors and publishers 

in the rirht to criticize the policies and conduct of 

the Secretary of the i ree.sury and other J;Ublic of ficials . 
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'£he bill furth~r provides that the Secretary of 

Arrlculttu•e , t:~e t:/ar iood Administ r ator, t he Pri ce 

AcLninistr ator , end the Cho.irmen of the Wnr !'anpower 

Co .. uaission :.ay, v.ith the consent of the Secretary of 

the ~ rensury, also purchase nev1spaper space fo r the 

.ur:ose of carr;i~g out· "the adverlisinc pro~ra=s in 

their respective e.zencies" . 

A cor:• of t he bill is e.tte.ched . 
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7&rn OONGR!i:SS 
!nS.-.lOX s. 1073 '· 

,, 

IN THE SENATE OF THE UNITED STATES .. • 
MAT • (legiilati•• day, MAT 8), 1948 II 

~lr. B•l<llU:UD introduced the following bill; which wu road twice and 
rof•rrecl to tho Committee oo Banking and eur-.y I! 

tl 

A BILL · 
To aid in the stabiliuitioll program and the war effort by paid 

newspaper advertising in connection with tho sal~ of Unfpd 
States bonds, and for other purposes. 

;: r 
1 Be it enacted by the Smale and HoUMJ of Repre&enla-

:'i 
2 livu of tk Uniud Swrea of America in Congrw a&aembled, •r 
S That in order to provide for the more effective use of idle 

~r 
4 currency in aid of the stabilization program and the war 

P.t 
I! effort, and in order to improve the credit structure by re-

• . 0" 
6 lioving the Federal Rese.rve banks and the various other 

' ' ' I , ' 1~: 

7 mel!lbers of the banking system of the United States of the . . . . . , ... 
8 nooessity of purchasing .additional vast amounts of United 

• f • • • ~- • 

' . 
9 States bonds and other obligations, the Secretary of the .. . . 
~0 Treasury is hereby authorized and directed to purchase and 
. . . ·- ·: ... ·-=~. · . . ...... . :·::··:··-~ :: ~~ 
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1 ~y lor during eacll fiscal year, beginning with the filtal 

2 year ending June 30, 1943, not less than 125,000,000 nor 

8 mo~ than 130,000,000 of advertising 1~ce in newspapers 

' published in the United Slates for the purpose ol advertising 

6 the sale ol bonds, nous, and other obligation~ ol the UoiUd 

6 States, and lor the publication in such nc'vspapera in con­

:J. oeetioo with such advertising of information, Mles argumenta, 

8 and appeals relating «>, and promoting or enoollraging, such 

9 sales. The adverti!ing space so purchased 1hall be divided 

10 equitaMy among newspepen ol general circulation which ~ 

11 entere:l u second-ela.ss malter under the A~ o.l March S, 

12 1879, u .,...,ded: P~ T1w not leu than on&-half ol 

11 the total amooJlt made available dnring each tiJcal yeer pur­

U l\lant to this Act shaD be e:rpended lor the purohue olsuch 

16 ad'•ertising space in weekly, semiweekly, triwoekly, and 

18, monthly newspapers. 

17 Seo. 2. The Secretary ol the Treasury is authorized to 

18 prescribe such regulations oonrisunt with tho provisions ol 

19 ~ion S u may be necessaty to carry out the provisions 

llO ol this Act. 

21 SEC. 3. The Secretary ol the Treunry shall, in ooopen-

22 lion with .-gnized existing publishers' aaociations to be 

23 designated by him (including one such aaociation repr&­

M tenting only daily newspapers, one representing only wealy 

25 news~pen, and one representing only new1paper advertis-

8 

1 ing ogenciea) , pmcribe regnlations I~ carryinc 0<1& tile 

2 news~ per advertising program herein pro.idtd for 10 u ~ 

3 (a) teeUre the besc fioancial mulLS for the United 

• State• oo111iltent with such program; 

6 (b) completely ..Ueguard the freedom ol tbe p~•; 

6 

7 

8 

9 

10 

11 

12 

13 

u 
16 

16 

17 

( o) lairly aUocate advertisements to l.odividual 

oewtpapen; 

(d) prepare material for s11bmissioo to neMpepen 

lor use u advertisements; 

(e) avoid interlerenoe in any manner with the in­

dependence ol any ne"'lp&per or its mpeD!ibility in 

serving its reeders; 

(f) keep the war finance eampeign in aU of iu 

phases u nonpartisan.,. possible; and 

(g) protect editors and publishers in their 'right to 

publish criticism of the policies or conduct ol the Soor&­

tary ol tho Treasury or ol any olher publlo official when-

18 ever they detennine that such criticism b j111tifiod. 

19 SBO. 6. For the purpuse ol carrying out the advertiaing 

20 programs in their respective agencies, the s-etary ol Agri-

21 tultore, the War Food Admioimator, the Price Aclmini.-

22 lntor and the ()bairmaD of the War Manpower Commiaion • 
23 may, wilh the oo~~~ent ol the Secretary ol the Treuury and 

M under the regnlations preseribtd by him punuaul to aection 

25 9, each spend lor advertisementa in newapepen aucb pert 
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1 ol the total amoun' to be expended under thiJ Act u the 

2 S<crtwy ol the Treasury may appro.-e. 

a SEC. 6. There are hereby authorized to be appropriated, 

4 out ol any money in the Treaaury not otherwise appropriated, 

6 such sunJJ •• may be necessary to oorry out tho pro,•isions 

6 of this Act. 

7 SHO. 6. The authority conferred by this Act shall tor-

8 minotc six months alter the oossarion ol hoatitities in the 

9 present war as proclaimed by the Pres.ident. 

I) t 
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IUAIAU Ofl ACCOUNTS 
onKC 01 TM11 OOM WJ ... OICJt 

TaEASU RY DEPARTMENT 

FISCAL SERVICE 

WASH INGTON 

In rooponeo t o your letter of April 8, 1943 to 
Under Secr e t ary Pattoroon, t he War Department oubmitted 
59 lottore of CO=Plaint relat ive to dopendonc7 bone!lto. 
These complaint• f all under t our claool!l cntiono, ao 
follcva: 

Group I - I nvolvoo S coseo which wore duo to 
failure of tho War Dopart~ent to receive applicat ions 
for benet\ t a. !"he d.ele.ya r&D froa !our to \velTe months , 
t he "verll6• bola& about 6 110ntbo. 7or.u and l:10truct1ono 
!or fUir14 appltcotions have been turnlobod. 

Group II Invcheo 13 casu vblcb wore clUe to 
failure o f War Dep~ment to rece1•• notlcee of e~e of 
6ddreaa. Theae dol~• ran from one to It•• •ontha, the 
average bei ng about tvc months. Tho filet ahov that nov 
addresses hnve been roee1ved, checlta remal led, and the 
account s art now current. 

Group III - Invol ves 15 C3181 wh ich wore clUe to 
the neceoolt7 t or obtaining nov autborltatlono to toke 
care of dependent child born afte r tho orlclnal appl1C<>­
t1o:1 vaa aade. 'fheee del.~~~ ra:a fro• one to four co:1t.ha:, 
t ba &.vorll6• belQC about tvo liOntho. Tho tlloo thow t hat 
all of t !tooo caooo have been broue;ht up to dah. 

Group IV - Invol• •• 23 caeea of a mlacellaneoua 
nature, all ot vh1cb ~pear nov to be ~rrent. !hese 
delays wero due to laten••• in roee1v1n6 ~plication; 
claima 1DvOlT1DC peraoua who were 1nol1s1ble1 lost checka; 
eol41or !1rot named hls mother, wne tubeequently married 
and na=od h1o v l to; etc. A !Urthor 4eecr lpt1on of t beae 
caaeo i o attaohod heret o. 

~~ 

Attachmont 
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lxcerpte troa let\ere recel•e4 
in t ho O!!ico of Depondon07 Bonofito 

o! t he liar Departaont b ro 
noD-receipt of choc:ko 

Si4ne:r Frio~4D: 
Application received l ate. All paymonto nov current. 

Dewo:r Hubert Jor440: 
S1oter i ncl uded ao dapondant . Declared 1nol11iblo. 
Allovenee tor her 41acontlnue4, and reco•er.r ot 
pa;rmenh bolD& o!tectod. All proper payment& han 
been aade. 

111111~ Ranold Eden: 
Beeor4 ohovo P&1I'Onh -ado. Dependent clalllo choc:ko 
ha'9'1 ne•er bee.n rece1•e4. lfo ncord of check• returned. 
Soldier re~ueat ed to obtain froa deP4ndent t1gne4 etate­
aent of noA-recel'Ot of checkt. 

l!e'l!ord Hudoon: 
Named vi!e and doter ao dependent&. Shter vao actually 
olator-1n-lav and inollclblo. P~ent d1 acont1nuod and 
collection being llt\de. Soldier nov promoted to ineliaible 
grade. All p.,.mento duo vito have boon aado. 

Newton W. X err: 
Application roeohod October 21, 1942; co-diD& ottl etr 
edviood o!f octlvo date vao September l. Payaont or ad­
Juotcaent in allowance t o pqoe bolD& u.do. 

14vin Booontold: 
DelaT of about one veolc b ..tUnc of chock. Probabl:r 
rocolved b7 tlao let ter o! eoaplaint roached llevarlc. 
P~enta are ~rrent. 

John J', OuT• 
Fl rot d.ependont named vao .ot her. Soldier vao l a ter 11&1'­

ri ed and named hio vito ao dependent. JJ.l p.,.monto to 
110thor and vito have boon a ado. 

Villlaa F, llloo: 
Soldier deoicnated ehlld b)' tir o\ vlfo ao dependent. 
Lator married acain and dollcnated vlte 1\Jld otepehlld. 
Pa111onto have boon made t o date to all three dopandonto. 
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.l46ar llarrlaon VUoon: 
Or1~~:1nal application tor p&ront only. llotica receind 
ot urria&• &nd re&lltborhation to include vito. Pft1-
aaente ar• current. 

Mahin Labell: 
Soldier alhcaa double deduction from October pa,y. 
Oollll&ndilll!: offi cer contact ed in regard to all eged double 
cledue tion. 

Jolm Gr&nt J&ckaon: 
J'irot pay111ant for •ontb of Pobrua.rr, 1943 vas mailed . 
firot veek of March. Probably crouod vr1tor1a latter 
in ..th . 

.14vard John Le tuclro: 
Mot her CO"'!>laino of not recehi nc $20 fro,. Gcn ruoAt • 
.AllotMAt !rc• Government 1o only $15. Aceou..t h cur­
rent. 

Clarence Ceci l Bovo1ll 
Oric1nal all otaont OYidtotl)' ll&do to Mother. Sol dier 
ll&l'ried and ucle nllotaont to vito. No back paymeAh 
duo because effective cl&t o .... not clvon •• of date of 
marriage. 

Snntord Henrr Meyere: 
Appl icat i on dated Decenber 16, 1942, received February 
17., 1943, chock mailed eoveri Jll period fro• Deeeobor 4, 
1942 t o date of dioeb&rge. Should b&Yo boon recolvod 
about tour cla,yo after date ot letter of co!Oplaint. 

Clio Ke~otb Grant• 
Soldier otated court allowed hie children $75 per aontb. 
Court order aboved $52. Re.utbori•aUon vaa uclo ic 
correct amount. All pa,)'1Unte aad.e e!ld account nov CUJ"'-o 

rent . 

Bonrr St&nley Bo•enok1 : 
Vito atatea allot•ent never received. Recorda abov all 
peyaenta haTe been ude a.nd account 1a curr.nt . Record 
doae not ebov whether checka mar h~•• been l ost in mal l. 

Adaa Schli tt : 
Soldi er elaimo deduction ~~ado tro• Juoa pq. Recorda 
abov allotment to vita atartod aa ot July 1 . Comaandlnc 
offi cer h balnc cont acted rol atho to rotuod of tho 
deduction elalrlod for Ju..o. 
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llicholaa Xu.la: 
Delay appear• t o h&vo been ceuoo4 b:y aol4ior naaing both 
mother and oiator, it later boice diacovered that aiotor 
waa ineligible . Recorda abov all payment• are nov current . 

Loon X. Covonl 
Soldi er claims vito has not roeo1nd Allotment for Juno. 
Recorda ohow all p~onta, including Juno, have nov b een 
made. 

John David Havrilla! 
Origl ul applicatlon named ool41tr1 a 100tbor and olotor. 
Later reanthorhat1on IO&dt to include vito . All p~enh 
h&vo been aa4e to 4ato, 1nolu4111& thooo to wife. 

Goorgo V. Castleberry: 
Vrlter i nquires about chad< for March. Cannot be aailod 
\UltU after firot of April, vben it actnall7 accruoo. 

Bo:r L. !hoJ1Poon: 
Payee atateo aho h&a recoin4 c!upl1cato choclcs. Roo boon 
requeated to return thoae vh1ch abe cone1dere dupl1cat••· 
Recorda ohow no duplication. 

Boy Eaotorday: 
Original application for mother; aubooquont reauthori•ation 
t o include vife and child. \life had chace• of addreoo vhich 
turthor delayed paymsnto. All p111monta made to date. 
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Olf'1C~ 0' Ct4AI"IotAI\I 
T~OO'A,.,..,.CHT 

INTERDEPARTMENTAL WAR SAVINGS 80HD COMMITTEE 

WAaHINOTON 

RoO& 1209 - Podert.l Roaene Bonk 
230 South L&Soll o Stroot 
Cnio&go, Illinoia 

!Jay e, 1943 

l.!r . E, F , Bt.rtelt , Aoting Chairmo.n 
Intordopart..ntt.l Co""""ttoe 
Treaaury Department 
llu hington Bu1ldill;; 
ll'uhington, D. c. 

PBRSCl!W. AliD CONPillB!l'I'IAL 

Subjeott Lt. Colonel Henry 11, 9urnett 
Lt. Colonel Doane Hall 

Dear l.!r , 8artolt t 

Pollowlng up your request that I roport to you weekly concerning 
tho progrooa being m<do by Lt. Colonolo Burnett ond Hall in tho Chioago 
Ar~ War Dond Ofrtoe, I called on tho•o gontlomon today and re aul t of 
~ vioit ia gi ven bolowt 

Colonel Burnett's ra~k• in eubatanoe were1 

•aonda be ins ieaued since l'ay 1 , 194~ . l"ht M.rat bond wa.s 
houed to a li.UC, tho .. oond bond to a Private , tho third 
bond to llajor Oonor AI. H. K, Lou&hJ'Y . Bonde i uued and 
.ailed lla¥ 1 - 2 , 076. 

M of c.y 7 hao iaaued 159,115 bonda tor rtll"lt.r nil; 
t.lao aa of ~ 7 nao iooued 6, 251 bonda for aafe i:oopin& 
in the Ped.eral Roaorve Bank ot Chioago , Ot the above 
amount they nave actuAlly tranamitted by regular mail 
119 , 205 bonda and have oent 5, 669 bonda to aafe koopins. 
Tho balanoo of tho above iaauoa will be mailed before 
tho oloeo of buaineaa today. 

Praotioally all now help ao or !Jay l , 1943 - hao plenty 
or good help and vaatly improved help over tho for mer 
Waahinston otaff, Thinko will tt.lco another oix montho 
before praoant employoeo are thoroughl y oonvoraant with 
~11 varioua prooeduroa. 

87 

•• • 

Regraded Unclassified



Lr. r. . F. Bortelt - 2- W,v 8 , 1913 

No bt.ok lo~ in his doputJr.ent of the Ar"'/ \lar Bond Office 
and consider• that ovcry phase or hie work 11 on a current 
bali a . " 

T~~oo .££..returnin& allotment tormo wt.O diooontinued-M__ 
tho olooo or buaino .. J.!a_y §.. __ 1913, in o.ooorda~t!!:)ourauj~estion 
~ito In Chlot FO Apr il 1 to 3, l~43, inoluaivo , Colonel Burnett 
Teiftod unng onl!ay 7 , 1943, forma identified uAWOS No . 70 of 
'll!>ioh uhil11!! .... attr.ched . 'l'hoeo zontlo,en indicated their olrooro 
approolation in aoop£ing s form in tllft order of whioh you o-.;gestod 
'11!>\le here and otatod tho uoo o~ ''"'" would r;reatly to.cilit~to tho 
proper handling of tho related dooumonto. 

Colonel Burnett ulc&<! a:e •o in1'ora you tho.t hio uln tro••blo at 
the protent 11 that hi e office 11 :lOt ( etttnr the :wmber of nn 
Ulot,.,nta wnioh was anticipated . uu tt.yl he noeda a.n aTer&:;e or 
50 ,000 allotco!ltl daily in order to lcoap hio ott.ff in full oporo.tion. 
?or tho week endiiJ6 Jljlrll 24 , 1913 , t he daily c.verar;e of now a11ot­
r.ento rooeivod woo i5, 000; for tho wook ondin& CAy 1 , 1943, tho doily 

• • • 

averat• ot new allotment$ rec etvod was 23 ,680 J tor t"• period of ~ 
lo.ay 3 to 7 , l&•~:S, inclusive, the daily &vorar;o of now allotr:umts ..:<t :0 
reoolvod wao 19 , 783 . ~f?f~0'V 

Colonel Burnett att r ibutes thh hoavy doorO'•o durinc t ho pas~ r, o t(; 
throe wooko to tho foot tht\t tho ltrrfrl War Bond O!'tioera ar e .... 1 ting ,.pJ 
to 1oo it th o proaont plc.n works oati1faotorily alao to tho f.e.ot of 6 1 6'~S· 
tho heavy hock lol\ of bonds to bo iuuod In Colonol Rooo ' department ,.~ I'~ 

,~,(~ I" 
Action to ro~tody thie oituatian 1a now oontmplt.tod In r e spect ~ f,# r" 

to a ~:~~otins, or l'iu Bond Officer a or varioua aorrlce comoands., f · ·t 
ant\oip•te4 1n the form of a sales oontoronoo to be hol d in C:ticaso .J..-Jt 
bo;;iM1Q& 10a.y 13, 1943, with tho proviolon that tho prooont plans In ...tl/1 
proou1 '111.11 bo approved by tho llu Depe.rtmont In llaohington, D. C. 
Colonel D. J • .t1>1y, Procotional Divilion of tho 11ar Sav1"6• Bond 
Ottioe, Waah1nrton , D. c., opttrated unt\t'r the Chief' of Finance, ia "" 
expeot4KS to oonduot this meetittg if approved by tho 'filar Oepartr.ent . 
I t is poooiblo that all War Bond Oftiooro of tho Civil Service c .... -
mand t.roao will a t t end. This group of •'r bond offioors will bo talcon 
throu&n Colonol Burnett ' s office on an inapootion trip . By that time 
Colonel Uuroott oxpeota t o have all 1 uuoa of bond a cornpl otod and hi a 
staff r.nd equipment wil l be more or 1011 Idle. Tho psychol ogy of 
thlt oitut.tion will bo u Col onel Burnett pointed out , to improoo 
tho e ttending war bond offioora that ho noede mora bua1ne as and that ~ 

it 11 their duty to or~ani &o a dr1vo tor 1noro&lod allotmonta. To ~~ 

lubott.nt1ato tho above r or.arka, Colonel Burnett adviaod the.t .lobA- ~ 1 
A!)ril ruular 1tll!o of appro~i ... ttlx §26 , 0CC bondo will bo OOIII!>lotod I { 5 
t.nd 1n tho mail ti Tueod~ , ~ 11, 19431 fUrther , the ouppl<mentory 1 ft'( 
~·of f t.r S.1 nga Bo s o approxr-lely 100 ,000 will be o~f!:_IRt t>' / 
t.nd IO&ilod OD or o ofoi'Olii\:v 15, 1943. - / _ 1 - ~~ · 

/ 
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~ ... 8 . t . Bo.rtelt - 3- l:ay 8 , 1943 

Durins ~ vhi t to the Chica ' 0 lorrfl/l War Bond Oft\ce on !Jay 
7 IU\d e. 1943, 1 renewed t.oquaintMOOI w\ th lolr . Frodoriolc .olouff or the 
Goneral Aooounting Offioe , a.lao J.Ir . £ . 1:: . tl~lor , Fiscal Division, Uar 
Doparti!'JOnt, Waehington, D. c. and a ldr . Slau!lhtor of' tho Oeneral 
.\Ccon"\t.intr. Otfioe, who were in conference w1 th Colonels Burnet t e.nd 

,,., -

Hal l during tTid,.y and Satur day of th!a wook, in connection with $ 
aottins up tho necessary procedure for hondlin& a spocial deposit and I~ 

truat tund ~ocount for control or eaah in oonaoot1on with ol•ss B .t\~ ~ 
allotJMnta plan. Brldontly thia contorenoe haa come a.bout a.a a re- l(t< (~ 
ault of tho ~uuUoni jfj! en )':OU railed with thooo_Aontlemen durin& I> 
yOur reoent 'rllit . Ur . !l~lor was in oonterenoe todt.y witb Colonel /,6 I'' .h 
H. b. ljree, F1ull..llce Otrie e!", 6th Serrioe Coarand , t his sx;ornin.(; eon- ~ ~. 
oernina, hie duties it1 co:meot ion wJ. th tho ne.:;otiat:iona !n progresa 
between the repreaent&~i ves of the Gea~~tr&l Aooountiag Office and 
tho lfu Dept.rboent. 

uoti~ trom Colonel Deane Hal l'• reMrkl •• pa.aaed to me this 
uArninc , the plan deYeloped so far for oatabliah1n~ a control of 
oath in connection with olass B allotments , follows a 

"Army w·e.r Bond Office wil l nf'rtify a vouchor to Colonol ~4yres , 

}o'i.nano e ornoer, each month , tho toto.l of which will represent all 
deduot1ona trom soldier s ' pay for the puroh&ao or war bonds as sup­
ported by allotment& on file in this oft!oe . Colonel 1~ros wi ~ l 

iaouo • oheok cht.rging "PaY of th• Ar~ Aaoount• , l'lhioh chock wi ll be 
dopooitod to th o oredit of a spooial deposit e.ooount in r'edoral Resor~ 
BIUlk or Chic.ato • As bonds are issued oaoh month a. oheck will be 
drawn 1D t a.wr or the '!'reasurer of the United State• ror tot&! amount 
or boDdo ioouod, which chock will be ohaq;ed to tho spooio.l deposit ~- . . 
&ooount. A1 ao a ohook will be drt.'llll uoh month chus ill6 tho spooiu • ~~ 
depooit t.ooount , the total of wh1~h will represent tho refunds duo 
aoldiore 'beoauao of allotoent canoella.tiona, Wlich oheok will be de- "\c 
poll ted to the orod-it or a. "Trus~ FUnd Aooount". Finance officer• in ~r. 
tho field will IIIO.Ico suoh rofund o by voucher on 1ntorr.ation rocioiTod --~ "JJU • • 
t'roa thie oftioe and. ld.ll charge ?OUob•r• a.;•J.net truet Fund Account. • ~ 

I han t.rrt.ne;ed to pay Colonolo Bu rnett and Hall a weekly vi oi t 
for tho purpooo ot keeping you tully ini'ormed of dowl opmonts. 

~ ----
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WAR DEPARHO T 

OFFICI AL SUSI! ESS 

' •••hr for ,,, .. ._UN to A¥o" ,. j .. ft\ .,_, • • , ..... ,oo 

CE MTRALI ZEO FIELD OFFICES 
FIUMCE Dt:PARTIIUT 

$&6 WEST ADAM$ STREET 
CHICAGO, ILLI MDI$ 

ATTEMTIOI: ARMY WAR IO!D OffiCE 

CENTRALIZED FIELD OFFICES 
,I.AMCt Ot,AITMEWT 

,66 WIST AOAHS STR££T 
C!ICAOO, ILLI IOIS 

Dot• 

90 

1. ChuB Allotment of ------- - - --------
Serial NO cannot be Proeeaaed nor bonds it•ued until addl• 
tiona I infoi"'Mtion h futnhhe<l •• raferred to on attached ••Reply C. rd ... 

2 . PanOIV'Icl o r othar , .. ponaibla officer will supply tho Info,... 
tion, diJ'I, detu:h and nturn -sr.ply Card .. i .-ediateb ..-.d aho obtain 

sll'\flturc of allotter Wlh.n required. 

Yor the c;o...ndlna Ortlcer: 
II 7 @.fl..,.._ II.· .,.. Ot..S&N. W.jor, r. D· 

An't to 0\iaf • Antft War Bond Ortica 
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Original of this banded to Mr. Smith 
by the Secret ary as a joke. together with 
copy of photograph of their visit to the 
Hosp i tal at Vancouver. waah. 

--
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••-t ... -. 
.. H ... . 

llr, JN& ..... pa..U• Nlatuae •-..&, ....- w&w, ,._ ...... ----· ..... ~ .. -..... ..,. .................. . 
llr, .... b ·- ........... - ..... ""-'•· ..... -

.. W.. a..&ho ,.l'UMl, Ia JNM&_, M4 llallae, •• -r -

.. Net. 1M lati91411al Wlllt _..._u..ur •• •- •r. ldtll _, 

tM -·· ..,.. -.111& Mr. laUil .tal\l• pal&, 1a ~ld'F •t tM 

'"' 1 IMI7 ••-•-. Jr. 
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0 
T'loiC SECAlTARY Or TH E TREASURY 

WA.H I NGTON 

llay 6, 1943 

Dear Felix: 

I am enclosing herewith a copy 

of a l etter from Paul Freund . Where 

do we go from here? 

Yours sincerely, 

~ $, ____ ~d~ 
0 {~ 

• . . 

~~ ~-~ h 111'~~~ ~_, __ . _ _,_;t~ 
norable Felix Fr~--

Justice of the Supreme Court, c /. _ 

Washington, D. C. ~~ 

~4:?0.~~ 
~ ;-, f-v. r~ ,t;e~ . ?'/ 
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.ftitc .. * ..... • . .. 
• 1' aw.ac. 

llay 5, 1943 

117 deu 11r • S.Cret&r)-a 

I ban diaeuned rtth the SOUcoitor Cleleral, and b& in 
Wm with the Attorner Ooa..-.11 the .,.bjecot about llhich we 
apob a r .. da7& &80• Both llr. hiiJ and llr. Biddle are 
at.rcngl)- of the op1nicn that. it -w be-t. -r-t.e 1t 
I WG'e t.o lean a t. tbia t1ae 1 part.iculul7 in <rt• ot the 
apeco1al1aad nature of t.b& work of t.bia office and t.be !act. 
that ov ... a p..-iod o! re .... I han bad &II ;)ppcll't.d. t7 t.o 
baCCIIle p&rt.iculul7 CO!IYG'Nnt with it, 1'be prcbl• llhiCb 
1a thua pre&ented has giY., •e a trood clael of ccncem. I 
feel a strong • ., •• ot obll,.at.icn t.o tlu.o ~t, and 
I heeitlt.e to toke a etep llhicb • 1gllt abarraao it in a phase 
or 1 t.a work llhich 1a t.port.ant and 11 not unrelated t.o the 
,...., Altar IIUch rellecot.ion, I hue OGIIIe t.o the ocnc~1cn 
that the prop..- COUJ'IIe tor •e 1a to r aain at.,- praa.,t Job, 
deop1 te the great attract.i...,eao of the w ... k llhich ,..,.. ba.,. 
outlined. · 

I truet t.bat ,..,.. rtll w>derat.Md .,- padt.iGD 1:a W. 
re.,..S, and I -...t 7"'1 t.o m.. that I a cloMpl:f 1Nte1\U. tor 
the ccnt1d.,ca aDd cOUJ'taeTIIhich 1"Q ba.,. a aamled ... 

The Hcn .... ble 
H-.r7 lfor,..thau, Jr. 
Sacret&r)- ot t.be ~ 

. . 
• 

.• 
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llq 13, lNI 

., bar liP. Prnlldr 

I ... T&rJ aorr,r to raca1Ta 7our 
latter of llq 6th, aDd find that 70u 
could not ••• 70UP •&1 clear t o coa­
ia& with .. 1• th• Tr•aaUJ'1. I faal 
t .hat JOU would han beau of great 
help to .. aDd I regret that J01l 
.. re aot atle to .aka the traaafer. 

(llped) B. lhz.-.U., h . 

Mr. Paul PreliJld, 
Office of the Solicitor General, 
WaahiDgtOD, D.C. 

/ 

~-~· 
F'1le l,f'D1Rry 
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•t«u of t1Jt 6ollritor Cmeral 
llu1Jingbm • • • c. 

llay 5, l94J 

l.!y dear Y.r. Secretary, 

I have diacu11ed with the Solicitor O.neral, and he in 
tu.m with the Attorney General, the subj ect about Which we 
spoke a f ..., days a!lO • Both l!r. Fahy and llr. Biddle are 
strongly of tho opinion that it would be a ost unfortunate i f 
I were to leave at this tille, particularly ln new of the 
apocielized u&tura ot the work of this office a.nd the fact 
that over a period or yeara I have had an opportunity to 
become particularly oonveraant with i t . 'nte problem which 
1s thus pre•entod haa given me o. i!')Od deal of concern . I 
reel a strong aanaa of obligation to this Dap~~rtment, and 
I hesitate to taka a step which alight embarrass it in a phase 
of its work which 1a important and is not unrala ted to the 
war . After much renaction, I have c<Jl\a to the conclusion 
that the proper cours e for me 1s to ra!l&in at my present job, 
despite the groat att ractiveness of the work Which you bave 
outlined. 

I trust that you will understand llY position in this 
regard, and I want you to know that I a deeply grataflll for 
the confidence a nd courtesy which you have accorded me. 

'!he Honorable 
Henry Morpnthau, Jr . 
Secretary of the Treasury 

Very s incerely yours , 

• 
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MAY 6 1943 

................ 
IIIli wlU .. a.-1 .... -•lilt ol ,._ let'-

ol April )0, 1911-,, eMloel .. • .....,, of • jii&JIIII .. _"" ~ -.u.. ................... Ill? •• 
..atl-..1 ,...,.. ..... -. eaneaqa ot ...Ut .a. 
•• ............ bel ....... ~~. .. 5(1J) ., .... " ... 
wltll -. .. .., Aot, ..a law&U.C _..u ... • * 
, ..... 1 pollol .. ~- 1M ...... . 

ftl p i'WpOM& ..._.." ONeP .......... wftttla 
...... " ....... tllal ........ .. _, ...... "" lt .,. 
_...,...._, • • u.t.• h ~u ..... el .. ll1o llnaan 
ot \be wU o I M J>e I f pN'bl.- la ... l .... la _...,,. .. 
prha to ...Ut 1\oUYlUoo la w...Uoo. YM l•=n •• •• ......... llo..,,.., .... l .. woMorltlf u 
I.e allJ' • ._ ... of Ito MI ...... , .... u a.l7l'll .. 
ponlbUlJ7 o1 eltootl'll ,__, ..._.., ., ... 
U- or ...... 1110U.UO 11 .- ,_.,.. UOO. I 
-... .. , - _.. ..... ~ .. u- lo ... ~ "' 
1 .. -· - .... , .--·- ...... o.t. -.!& '1110 ol ... la ~~ ....,.... M 1111 I ·- -............ .,.... t,no~ep, 11 .., .. Ulal .. 
beuWf .au ... , .. .._.,, t~aat • ••Ue'llle olu&· n ............ . 

v .... ....... " Boll •Ul ..,,.., .. , .. tNanrr 
~' ...... ...,_. 11111llll ~ ...... .. ... c._ ......... . 

~) • . Jr.._._. Jp • 

...... " ....... '· ..... , ....... 
otnoo ot •••••••• , ,_.,, .. ,, ... 
.,.. it~ ....... 
Waalal..._, t. G. Photo t 1le 1n D1ar, 

F1le to Thompson 
By Meea.Bundy ~:00 516/~3 
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Dtar Kr. Direotol'l 

Thia will acknowledge receipt of your lottol' 
of April SO, 1943, enololinf a draft of a propoaocl 
BxocutiTO Order Teating in ho ReaorTo Board oo~ 
tain aclditional powora oTor tho oztonaion of credit 
whloh tho Proaidont hu under Section 6(~) of tho 
Trt.d.l.DJ 111 th tho EDaQr Act, u d inrlting augg01tiou 
on the eoneral pol1ciu undarl7ill.i; tho or4ar. 

lt 11, of course , aaa\IIMd that the ~roacl po"ra 
to ~· Yeated in the RoaorTe Board under the propoaed 
order will not be uaed ao that they will interfere 
ln an,y wa:t •ith the Treaa1117 Departctent in the nor­
ciao oi ita ! i,cal auc t axing tunctiona. Aa dia­
.ouaalona on the propoaed order d~volop , it maf be 
that tho l'reuury 1'1111 want to aueg01t that a 
provision to that effect be included in the order 
itaolf. 

Under Jecretarr ~ell will ropreaont the TraaiUl'J 
Dtpa.r tment at the conference which you are asking 
I ll' . Cohen to arru~e. 

Sincere}¥, 

honora~le Jau F. l:Jyrn11, Director 
0££1co of ~oouomic ~tab111aat1on 
The \lhite Houae 
·, aahington, D. C, 

S7 
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IJ-t,!EJlL\TE RELKASE 

JM!8e 7. Byrnea1 Director ot loonomio Sta't>111zat-1on, 

to4a..Y made publlo a report from CheD~'tl" 0. De.v!e, A4mJ.nlatrfl.tor 

ot tho Var Food Ada1n1etration, vt t.b reterenes to tho mob:lliz.a· 

tton or f&nl labor, ta.ro oqu.ls-nt, and tor= euppl.lte for coeuna 

194} crop production goalo. 

Tho report va.e 1n tha torm ot a lot-tor to 01rector Byrnes 

Vbo had roqueet&d ~. ~via ooon attor bo 1.ook ott1ce u Food Ad· 

lldtliatrator, to Sin bte i.Z:at41ate attent-ion to tbo problel: or 

tQP?.l..T1n& far.:11trt vttb au.f'tlot.nt labor, ucb1DOZ'71 o.tl4 evpplloe 

to carrt out the gOTernz::ent'a crop production proSJ'Ul. 

"A curront appra.iMl ot Ute farm labor e\tuatlon 1n41-

c.atee tbol"* 11 en t.vo.t.l.t.blo labor B1J.PPl7 o~lcion~ to product an4 

herntt • 1.9'&> crop 'U> to tM lOYole or the e.ccounce4 soalt1 • Y.r. 

Da,vio aalcl, 

At to farm ce.chinert for 194}, Mr. tnvte oaid thte vao 

not ent1rol1 utltto.ctor;y 1n nov or tllt high proclnctton soal•, 
but. the'- atopa h&4 'boon t.el:en Yblcb voul.4 SJ:;prove the d tuat.ton. 

'l'he Food Adminlatre.tor po1nte4 out that tllo Vu Pro®ctlon 

Board hr.d ~cd to M inCHaao in tarm z:echlnery pro4.uct1on Jn 1~} 

t"rc::l= 2} percent or the 1940 lovol to la.O percent, and farm mohSnert 

pe.rt.e had 'bem 1r.creued 16o percent ot the AYOre,st pro4l.tctSon 4.u.r1D8 

1~ an-t. lS'l. Be .. 14 vs. th r~ excopuone tbia \O.Il.4 ceet tlzt nMc1e 

r~r roP61r ~ • . 

Stepa are boing taken, Mr . tnv1e ae.id, to mM.ufaeturo 

9,530 e.441tlone.l cocbsnes, k,460 corn plckora, M4 2,000 plak up 

ba.lere tor 4ol1Ye%7 1n t1J:Ie to relieve 'Cbt tar: labor problea ln 

th1e tall't ta.-vett . 

tho War rood Adm1n1ttr&tlon baa aekcd ~~e Var Production 

Board t.o aut.hor iz.e tor l~lt, 80 poreel)'t. ot the 1940 pr.oductlon ot 
t'ar= lll!pltc~enW and. place no 11&11. on tho cat~utacture ot parte. 

Jro!r . DaTta l&ld control over me.nutact\a"e an4 use ot tort.l­

lit.e:r a.aeuroe 100 per cent requlromonta tor ooaent1Al va.r crop• and 

7!i porcont of nor=al roqut••omM~.ta for othor crops 1nclud1na corn 

ar.d cotton. 

The report aleo covered na.1la1 lta~let, h61 b&le ttee, 

rope, tvtne1 homo canning euppltoa, bege an4 bale covort, ~aollno 

8nd oll tor tood pl"'duotton, ru.bbor tor tar= machlnor.Y, 1nsoct.lo1doe 

and t'ungicldeo. 

~. Dn1t' lot:tar t.o JU.tttce Bmw• 1n tull follow: 

Tho <lUtlook for JDOb1l1ta:t.i<ln ot te.rm lab<~r e.nd term 
oq\\ipuent and O"'i>Plioe to moot tbo heavy ~ ot tho 

lSit} crop ccmunuoa t.o ebov ao=o lllprOv-o=ent. onto toUov-

1QS prosre•• roport. ~bet em botb t1eld4. 

A current appraleal. ot tho tt.nl labor altuatlon 1n41· 

oat.oo the.re 11 an ave.Uoble labor 1\J.llply sutt1c1ont to 
produce e.rul barnet a 194} erop up to tho loYola ot tho 

announcod 80&1•· rr tte potcmt.1&l 1t t'\al.l..r ueod, tan~ 
- ... ~lon noo4 not auttor trao l.o<k ot labor 1D 194}. 

• • • 
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nu.~ concluaior; follows tour re&ional tara labor conttr«&ctt 
JuH e-lewd, parUei!>"te'i in b7 th• USD.\ Elct.en>icn Serrleo trOCl 
Lhe .;8 SU.teS 1 the U. S, Da.ploymeut Sorlie a , the War t:anpower CCC.• 
mi1Ss1on , tho Fann Security A.d1ni.niltra.t1on , tho Vttice or CiviUan 
o.ren&a , Brrl t.ht Ot'tico of &!ueat1.on. 1hl oe conferonooa includod 
one i.u tiow Ynrk City on Aprll 21 and 22 tor tho 15 Northt:ast.ern 
Sta.t.es

1 
1r. Chiec.go on AJ>rU 2S 8'11i U for the 12 m_j,.,.·utem Swt.ec, 

in t:OJ>f)his on Aj>ril ~0 ouol 27 ~r till 12 Soutbem St.at.es , ar4 in 
SoH lAl<e Cll.)' en APril i50 n.on 1!&y l for •ho ll Ir.t.en:oountoin on~ 

r.oast.Jl St.at.ea. 

Repor ts 1ncl1cata that • sufficient nucleus ot e~r1tncecl 
ram worker& '11111 Ntuin on fa.ros as a ,.ault. or agricultural dt­
reroant. by the SoliJctive ser-vice, t.M freGident'e ordl!r prohibit· 
in& form labor to leave the !'ann for I"Qrft pay elsc'/llhere, and the 
\'Tar l.bnp:tm"er CortJd.eeion e.ppeol t.o cmployors not. to rooruit. firm 
peopl e trcon tho 1'11111· In addit.ion, cov~.rrnJoent provielona tor 
retu.-n t.o !&:111.1 by lnCI'\ with !'arm experience not now in UIO-nUcl 
todu.stry, and r-loaGe !'Nn the An1:f o! 11ch NJn ovu 381 tdll ttd4 
1<> tohis skUl.ed labor eupply. 

In a:ldit.lon , a ctX-.prehensive naUocxal "to;r'812 ia under •ay 
tor recrui d.n;: ard placing new "WOrt:o:raJ 80b1Ud.ng tha U. S . (rop 
Corr.s ot 3- l/?. :::t\ll1.on "C>l1c.ers, lncl~lnt: tam and ciey men, 
uorncn and yo•Jth~ fot tull t.ino or att3.ftonAl work ; snd w.oh train­
ing, trami)')Ol't.ntion , eholt.cr .1fd 1\lpervidon as lllllY be neceaury. 
Progreso a..l.r•ltdy m·~de locally Within tlwt St.ateG and count.itl II'ICti 
CO::.rmu'lit i,t:s by t.hU US~ EXten.'Jion Gorviou, U. S . Et:ploymont Strv­
lcc, Uar l~i)OW"r Ccaa1as1on, ?arm Sec\'l'1ty AtM1nist.r:lt1.on, and 
otha a.gencha prc::o1a.te succocstul CollfiPl.tUon or thb .mcbllhat.ion 

crtort.. 

.. '!'be War Food A!b:Un1st.rat1on'.s tara lAbOr prc:t&r-=a conttcplatt l 
eont.inuir.g by thueu e.a:.e Bt~:Oneios, Wl\..J,..vcr ross1ble1 t.ht p\.lna 
Rlread,.v irl succee1t'Ul op0!'3t.if'Jn , "" in Oro~r., Iow-a, Md various 
ot.her St.at.es . lho c;ucc::s!'i cf th38<~ locAl prq: ra.~s test. )"iilr in 
~·ocruiting lab:)t• to handle t.ho recl)rd 1042 crop ind.iea toe a 1\lni­
lar suceot~f' th1a yonr . 

It is beliflvod Uurt. , except ia. a tt;~ IM!Il:J ot htnhly eeaeonll 
fruit. and vece\.&bh pn:xit.:.ct..101r\, reoat. ot t.h• a'id1 tion.al labor nood\id 
•Ul l:>e fount! locall.y Wo.t.Jb local ~ !tcr\.1 . thi& labor supply 
lr.cludc~ .~pooplo, colle~ and h1ch tchool student.~, ~, 

el1erl;r people an4 fW't t1J:ae M>ri¢er-s . Preliai.Mry recrui~\. 
aurvej'S 1nd1u&t.o t.ht\. t.hi& l..1.bor •111 be available in adequate 
supply as ne(ldod. Reports rron all ar••• ahCff Ulat it roso tully 
t.o the occasion lattt, year w!len tho ll'fU't,(t.sne1es eppea.rcd, and loat 
yea.r •a experj,<nco in rocruit.11\;! an:l ploo1r.4 chould m ke it etJ.ll 
mora likely t.o dtvulop this year ~lh.Cr'l t.IHt nsod a..rises . 

'!"n~rs th!.l )'tl&r Will be QO!"e rocupt.ive t.o inexperienced 
labor because ot it.l provt..d valua ani Nrrriting ut!icl..-.,ey latt 
1UT· Fara.era W1U alm increase u,., per capita production ot 
tho: selves an:! thti r t&a..Uics as th~ did w-dc:r •t.re.es latt .. ,.ar. 
1h1s additional tt'Ccrt. by 6 olllion tllt'a !*lilies i.S t.he equha· 
lent or mn.y thoutarrll or addit.ional worit;ero. 

\Torkora from )1ex1.co • Bahal.\1 ond Jamd.ca, broue;ht to the 
United St at.eiJ under aarowentWith t..h•t1r J•t:aptet.ive govornDOnt.e , 
will pr 01id• a omaJ.l oddHil>nal ouppl~ or lAbor that Y1Ul bo 
hic.hl,y u.se.t\1.1 in aru• or soa~n&l Ubor doCI3tld· 'D'Ie AUrtOnnnt 
with llexieo calle tor 50,000 laborers , and about. 71 000 a.ro arri.,... 
1nG e:t<:h DOnt.h tor •oJ1c chiany in t.ho crit.ic•l trui t. e.nd vtp-
t&ble latDr arou in CalU'omb aM Arhona. About 10,000 
Jar.atcatla are •xpoctAd, ~o:- usc in tho northeast. atd At.lant.tc 
Cout a:e•s, and 2,000 ~ a re &LR&dy workin; 1t: the South­
east. 

'lhO e ttiot.enoy ot pow~r ran:d.n; 1a another ~itiOn to the 
tann. labo r l>Ot.ontial. In soao 2 ,700 oo\Lnt.1es 1 or 90 por cent. o! 
tNJ 3,000 tam cow\t.iee, pow(!r farmin; enables o. substantial ro· 
l llaso of tara labor. Ih then countioe t.ho tractor'• €$(!oct hat 
not. Yilt been tull,y dUcounted nor th!l m.uiala per c;lf)it.a proch.liC­
ticn tully reached. 
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Jlorw of tlusn i'&e\.On i n t.he tina lebor IUP?lY will &lone 

so\ 'Ill tht tam 13bor proiJhru, bu 1.. t.lle COil~o t.nut.1on o! ;,..11 t.hue 
1na1e&~tlll u.n o.oequat.e l~bor aupply to moot. t.ho l-a43 !'brm pro· 

wot.ion .;0¥15 . 

~ l:achlnery ~ 

A.lthou&h tne tam uc.htnwoy ~~us oup.JUu aiWG.tion tor 19.~ 
1.S not. 4ft U\t.iNilY s•t.ilf4Ctory one in vhw or t.he hi5h roou ~ro­
...tuct.ion ,ws, it Ms rucor1t.ly been luprovoloi. tM -:r ... r t>roJ\Ic tlon 
BO<ird 1\iiC •areed t.0 M increue in tam :.'ol\cninort ,?roduet.ion troiOI 

2., 1>6r cu:u. ot the 11)<10 l•\'el t.o 40 pur com.. , f.® f•11:& ~~~ohlru 1-y 
r~p;air ~art.s protJu.:tiOil hko boen increauJ t.o 1...0 ?f:T cent. or t.h• 
aver-.• pt"'XiUction durin& 1:}40 WH1 l:J11. '.'ilt.h few exce,j)UonD t.nb 

•ill :WO'- the neca..s tor r•.a.r '..rt.::.. 

1'i'N r .. r iooJ A~tdcn . .rat.lon h<i3 req.~wat.t\1 Ute ... r Produc.Ucn 
Boe:ru to o.•Jt.."lorize prC)(.1uot.1on of 9,5~ &U..dl.ton'\1 cocbint:s , ~wo,4o0 

com p1okf.li"IJ, and Z,OClU pick-up balt:rs for ocl1vea:;, in t1r.• t.o 
l"Clievu t.h~ Ctmn l abor problor .. i n this ran •w h"'rvvst . Tht. \l1.1r 

Prcko\.ct.ion Bo.lni hn~ t.rl4t:l 1.0 loc&.tl.! .stetl 1'or t.nh p;,tr;>oae """* 
J.!t.er c.nvas.si.ng t.h~ ft.ro io,Jle:ment. z.:anuft.ct.uNr:., Ms euur""ce 
t.n..t. thuy 1 by oxeha.'lCJir\tt lt.oel in inv.n\01')' 1 w1U ,('QCIUee t.hu• 
::5~e:\in., for use t.n:i:; tCt.l.l prc'Wi.rlell eot•.>O-•t.nt. p~ are ~'fiilabltl. 
--r.- '_,r ~roc..Jc:Uon Aot..r..& U tollori.nz tM .. UJ. 

BattiU on f)relitUmuy utU:..u.~s , we h"'"" ost~d t htJ '!'l"r r'TOIJucW.on 
Boaru r.o l!IUthorizo for 1'34.4 , 00 pr.r cent. ot the l:MO :nouo~ct.ion ot 
!'-at1.! ia.llLent.s. lf.St.il,'ltlt.IO 01' mtniaum 1'()qUll'l:IUDl~t.$ J. f OIS (JhCh OJ" the 

-. J St.aWO aN now b~;in,i.C tt.bul ... te<J. ~r'K.I thh ~Ju:.Wd sWt.ctnent. ot n.auds 

.rill bt rUed od th the 17ar Proauct.ion 90iini tOO.l o ""'Je h've t'I.I'COIILMCeQ 

t.h.i.t \M W•r Pt'OW.Jc:t.ion 80-.t"d. pl~ce no 111&1. t. on t.h,_, m.;.tr.ll"ct.u.re or 

repair ,-ru 1n 19441 &net NLW been as.:Nr"ft. \hat. t.nE ~rd conwrs . 

lhu liait.illG ft.et.or ror 19oi4 pro-...uot.Lon 1a Ulel stoiel suprly, 
Mu tht~ (luttat.ion, whll thor th~ a. .• a.mu ana lr.int.l$ o! st.e"l tunt.at.11htly 
<tllOQit.\AJU to fanJ im)Jl()r,IUI\t.S will l)a f;I00\1$1 t.o IA:f:.t t.Jl€r a.J ,Jflr Cult. 

cin1awn ntluu, is :;till \.!Cling Ui:s.:-usst1d bl:lLWt 4n t.hc Food A\ind.nut.ro­

t.ion •~1 thu 'lar Produeloion Boa~u. . 

An Ol'!o'att:.Z:~ uftort. 11 oein.; dircet.t.J b)' t.1" ior Food ~lst.."'a­

t.ton to ,)IOI .. .:no t. ..... ~JU•t t."t.l oost. f;COC\oa1Cal US!ol of cxU;Un, t ..... 
cac:hlnttry U'lro~tt eq.1Lp:.w t pools, eusto:. Ull&ae ~"Xl n.i.rvut.lnc 
ilJt.nehc, e:.u ot..'1e r c:ooptrr&U n Ceviccu , S.. ,>J"'btW: callln4 for t.he 

'ruqul:slt.ion 01 i ·Jle ram m .. chlr.~ry emu its n-nlw for proouctivto use, 

h4' btltn auhmltt.o.."' t.o th<- .'lt\r p,•oauetlol\ BonN with our l'~corwnmuo.tJ.on 

and plAI.na tor put.t.i.h tJ i t ln\.0 d.fhet . 

~orcl&l ~rtili1~r 

·os 

• . -

i'h" t.ot.al t.OM&It. Of (t.rtill~~l'l &Vil\laOlw tor l~.S will •.I.C8WJ 

t.'K. w-.oun\.1 usfld in •ith.r ll-.1 or 1J4~ . t:'k. 1ner..o.s ...: is acoowlt•.J 
for by t.bou~ 10 p.Jr c.;nt -.dd.itional phoSf)t\e.~J a.nJ rt per c:~~;~n\. addit.lC\oMl 

pot.a.sh ua e01o1~rt..J wit.h l.nt yt..ar, ·•hilt." :tl1.,htl:r Sll4l.l\.r aupply or 

nu.ro-.~n '~till 00 •vllilfolblv. control ovt~r mtulufactuN ~11 uae o f 
tertLU~~r :.uur t:fl 100 por Ct..nt. ot r coqtJLr or:."nt.s for t:ssuntbl W&.r 

Cl"'j)S 1neluiJing ,>rlncipt~.l V'OJ•tablus, l on, 11.4plt.. cotwn, aol\inns , 
p..a.nuts anJ C\lf'Win fr-.J1t4 tor dr;;lnt. · 'nh. quW\\J.t:; a\-..dlablw ror 
ot.h~r crops, lnell.ad.i.nd com 4lllG cotr.on, wt.U poa:;;ibly .;qu..l 75 p4rr cent. 

ot nonu.). r~~t.onts t..s.O on h1swnc.l us... $0Cc: ru:wr ... l&pJ'O'I.'e­

•~t. 1n t.hw nitro& ... n a~p,ly h -.xp.::et.t.u. 

~rch~nt st~~l Proauots 

Naill, stnplus 11-nd hAy b:U~;~ t.i~s fU'u now bt~lng proouc.d i n 
sutrici-.nt. volunt. t.o u.a.t. url'-1'\" ndcUS, illt.hough t.hu produc1.1on or 
tan.: f~• has b~\..n b•low n,qJ.in:.oW"\4 • A '1&1' ?roa.uc:t.ion Bo6rd. order . 

is ~ 1n P'QC\#-SJ which, t.t • p,.rovcU, dll pu"Dit. job~l'$ \.0 IN1nta1t• 

a •o:kablu 1nv~t.orJ t.o tupj)lY tan:urt' .. aa..nt.l-.1 nu.dt tor valv.t , 
tit.t.ins,, , pt.,_. , eaal.l u h.ct.rlcal eotort .,., ... ot.l'u •. r Lncic\.Du.ll rt· 

quil\.a tor r.:pair of !Ulkina m:ochin..s, do*rtt.lc: wat. .... r • r•t.G•• .._.,o 
o~er t~.t'rtl 

1
11WIIb1na r~o~ lo)klra 11hlch a r ... curn.nt.ly J.!fticult. tor rarstrs 

t.o obt.M1n , 
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llope and Twine 

Rope rroo jute and jute scrop, a recent il:>portation from l.!exico 

of henequen rope, tho carryover of Lianila and sis>l rope, pluo the 

1911) manufacture will total approximately the $,000,000 pounds needed 

t his year. The supply of binder twine lllso appear s adequate . 

liOQo CaMi.rlj) Supplies 

Proerams are under Wlllf to provide tin cans , glass jars and seals 

tor approxiz:lately five billion jars of home ;>rocessed fooc!s . Can 

seders, both motor driven and moo operated types, will be manufac­

tured in limit ed quMt itins. The manufactu,.., of 1$0,000 pressure 

cook•rs h>s bO"..n approved ond provided for . 

Bass and Bale Covers 

Although the cotton and burlap bac l'lpply is not adequate, stllle 

relinf will be afforded by with:lrawals fr<>m :;ovom.,.nt •toc'<piles . 

Producers nny help the situation by 1Mk1nc more exten3ive use of used 

bi\QS, paper bags when practical and bulk shiproonts . The estimated 

prodlction '>f cotton bale cover s should be 4!!1ple for the esti.l:lated 

cotton crop. The supply of bale ties And bue!<les fror.~ new steel will 

be limited, but the 1942 cnrr;ovnr, t ogether with orders requiring the 

Slllvage and re11orl<ing of bllle tie stripa two feet or longer, pluG the 

OPA ccUina encoura&inl; the use of r"""rlced ties, will provide adequate 

bnlin& for tho anticipated cotton crop . 

Gasoline and Oil 

Tho Petroleum Adminiatrstion pledges a fUll supply of gasoline 

tor food produc tion evm thou!#> i'urther cuts in civilian supplies 

should boeo:.e neeusary. The proc11ction of kerosene io limited but 

fal'l:l uses are b<>ing protected, subject to distribution difficulties . 

l.lbber 

Reworked rubber is a bottlenecO< because ot limited processing 

capacity , althou~h some r o!ief h duo ns synthetic eomos into produc­

tion. The outlook 1o good for putting l91lh tractor s , coiObines , com 

picl<crs nnd balers on rubber tires, Ill though this is not assured . 

Insecticide and ?unnicido 

Adequate facilities a,.., available t.O canufactu re Md to distribute 

all the iMocticidos and fungicides needed in rood production, Sufficient 

arsenic has been assured to provide for 00 :nillion poun<ls of lead 

arscmntc and 90 to 95 mllion pounds ot celaiua arsenate, which should 

be aufficinnt t o provide control ror !'ood and tiber crops . The aupplhe 

or copper sulphate have boon i ncro.\ sed from as to 100 milll.on pounds 

to care tor tncroased production of potatoes and other crops . I t is 

expected that Adequate supplies ot .,.,u pacl<<1ge<l insec ticides and 

tunaieidos will be available tor home and Victory gardene . 

The !bregoing report gives only ocne or the high spots or a 

situation that soeas to be showing !JIIprovcd promise . 

•• .. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATil Jlay 61 1943 

TO Secretary !.!orgenthau 

"'o" Mr , H, D. Wh.i te 

Subject: Draft reply to Secretary Hull regarding assistance to 
Greeoe, 

On Deoember 28, 1942, you sent a letter to Secretary 
Hull stating that on the basis of the intonnation available, 
it did not appear to ua that the Greek Government was 1n 
need or rinanGial aaaiatanGe and we added that •we shall, 
of course, be glad to reconsider the question in the light 
ot any addi t1onal intoi'!Ution on these point& that ....,. be 
forthcoming". I am append.ing a copy or your letter to 
Secretary Hull or December 28, 1942. 

That is the laat we heard or the matter until receipt 
of Secretary Hull's communication 1n which he encloses a 
letter written to the President on April 26th r egarding the 
Gree!c financh.l. situation. r.n that letter he states that 
the State Department had arranged with the Lend-Lease Admin­
istration tor nid of $1 million a month to the Greek 
Government, with the implication that we (the Treasury) 

109 

were consulted , The letter to the President , besides imply­
ing that we were consulted, gives a misleading impression or 
the Greek dollar position . If the State Department recognizee 
that o~ views on the adequacy or the dollar assets of 
fore i gn governments should bear any weight at all in 
decieions on f inancial aid to foreign governments, it seems 
to me that their action in tbie matter it not an oversight 
baa been both discourteous and inexcueable, 

I am appending two letters ot aoknowledgment , one 
raieing the iaeue with the State Department and the other 
a simple letter or acknowledgment, 

Attachments • 
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Tide u to Mbo~ no.i;t ot 7~"'' :U.~wr of 
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\1» Collar ~1\i<"ll ct U. laJ \eel hUone reeGCaio&ou 

Ver;. ~ruq >""" • 

...... ) B . llo~ntbau, Jr. 

s-n t.arr ot \be ,.......,.. 

~·r. '"• l . ~\at.Uai~, Jr •• 
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MA\' o 1943 

Dear a .. erallee~ Cnlaa&• 

1 - MeplJ IIOYH \>f UJe acar- •aaaage 
..,_ le.,.~ ~Ut , ... baYa .. at • tO' ., b l r tboo 
..,. 1 uau al..,. obolr1eb l t .. a -\o 
ot \be tr1ee4•btp ot a trul7 &r eat l ••der la a 
_, ar1Uaal period. ot wod4 hl•tel'J. 

1 - bao.IPJ to baft l:a4 UJe o.-pa.otlm.lt7 \o 
M ol •- a .. iotauo to ,_, pooplo Ull &o tho 
oauo htr 'Ob.iell U.y an fi&tlU .. _... 7-
Yall•' ho4orelllJ. Ill ., aul ... 1 haft •r~ 
"t1e.Ce4 the w1eb ot the .._rlee pooplo e4 
Uleb ow.,_At to balp Cblae t uwi!N a·~· 
.Ule4, aa4 llat.opoll4oat ieaoaraq, 

'1'be llllltlaal o;oo4 •111 11114 4eop 11114eret&II41JI& 
tlbleb abar&eterlaea tho relaUODe at .., &ww 

•-'1'1•• •111 "• o1 t-.. ~1• u• &a ~~al.­
laa " Wiaa •to._, to Uta aaltM lau ... 1114 
1a belfla& to aato.,. llbe l u'la& po eoo e4 •••= • proeperUJ t o whlab.,. ua all lookla& 
t-&1"4. 

(Stgood) !oorr Korgenthan, Jr . 

Saorot&l'f ot tbo !?oae.r,r. 

119 

• • • 

(To T.V. Soong t or t ransmittal­
by Meas. Ma nus 10:13 517/ij3) 

Copi ee in Diary 

I nitialed copy to Whi t e 
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l.!a;y 6 , 1943 

My dear Dr. Soong: 

I would appreciate it if you would 

forward the enclosed letter to Generalia­

almo Chiang Xai-ahek. 

Youra sincerely , 

(Biped) H. Meraenthau, Jr. 

Dr. T. V. Soong, 
Minister of Foreign Affai rs , 
Republic of China . 
Chlneae Embua;y , 
'liaehlngt on, D. r , 

By Meea . Manus 10 :13 517/43 

Coo1ea 1n 01sry 
Copy to 'lh1 te 
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MINtlttR ' OR rORliOH ArrAIAI 
t~~ll~ueuo 0 ' C14tNA 

Than~ YO\I tor your l etter of 

l.ay 6th . l otw.ll bo happ~ to forward tho 

letter you kindly cncloaod for t he General -

With k1nrt r orur da , 

Yuur a si ncer el y , 

The !.icnorabl e 
Henr y Lor rectheu , J r . 

Secretury or the Tr e&aury 
'.iasnin,rton , D. C. 
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.. ~ ... 
f lU!ISH tmf SECI\[t 
!i..I'· §tCJ!U ")9 

\:.~~ ,, 
,rftL ~0';:!"~ _.. 
~ Intc~ received up to 7 a.a., 6th &.ay, 19.0. 

, ... I~ 

COPY !10. __jj_ 

1. ~t.I>~I)V' . . 
Jrd/4th. J ot Hio ldajeot;,' • Deat.ro,.ra, ott C.o.& BON, aanlt a 

aedi\1111'"8111 th1p loaded with bCIIJJba, mine• and aotor tranopot't, and a small . 
Do• troyor •t tho Coaaiopea Class (built 1935). One of our llotor Torpa<lo Boots 
wu •unk by 1111ne in the Oult of TUNIS on t :-to 1nd . i'\lrt.her u .. eoat t.tte.cke wera 
made ytattrday and thie morning on the o~twar~ Atlantic Convoy about )00 =ilea 
South ot CAPE FAJII: ELL. Including tho three "hipa ropertod y•otordoy, 12 liMps 
~.ovo betn t.or)*lotd and 9 have aurllc. 

2. IUkfTAfiX 

Il!l!J.U&. 4th. 8th Aru:i· Ll&ht tnoourod portola opertted 
tonf'dt SA.CU£1 and .a·t en_, a.1.De.tielde wtdc.b cs.u~ ,_. caa~tles. 

fHE!lC!! §!OT(IIt. lot Arw:t· suttwnc • ._ cppoeiUon n o ce~ 
rit.h coN1derab1.7 increased art.illeT7 acUrltr, FOif'ell wu alow. Fonard 
~'~ltaenta new eat..bllthed 9 alles Southeut. ot PCIH'f DU FAHS aero•• the L't"FIDAv::t.:E 
I'OIJT DU 70)6 Rood. 

CE~'fi!AL SEctOR. The en- attockod our poaition Jt alleo Scuth · 
wes t or DJEBEL BOO AOUIAZ, l2 ene=;y tanka were knoclced out and '"'baequenUy 
deot royed by R.E. 2 more t1nke and a tracked vehicle .. r e eleo cleimed knocked 
Mit. 

u.s. SECTOR. The tJ.S . advance continued 1n the hATEUR Area. 
Araoure<l pat rcle gained contact with the ene-.y 4 mUea Southeut or the town. 
FUrther South infantry ...,aell<ld • point ~ .mile• Eaat ot DJ!I:W, SID! IIEFTAII with­
out con·tact. • it.h the enftl,)'. French troops auoooaat\&lly reoi&t.ed an enen~y 
counter-attock in the Hi&h GrOWld Uae<liotely North ot t.ko ACHXP.L. 

) . AIR OPER.lTIOJiS 

IIE§ftRN FJ!O!IT. I.UVSU.. Damltl>ll. 780 toDO ot H.!:. and 67l 
tona ineondlariea .. ,.. 4roppoc1, !.neludi oc ~ 4,009 lb., TJ 2,009 lb. H.E. and 
nearlJ 19,000 JO lb. iDeend.iariea. No cloud, exc.ellint. rlaib1lit.7 .-ewhat. 
apolll. by -h troe tirea later I.D ottoclt wbicb lao....S SJ llinutea . Booibir.;t 
h1&hJ.1 conc.ant.ntAd atd ccn.aiderable t ire• deTeloped well. Unu.uall7large 
nwaber ot bl& e-x:ploeiooa report«i, 2 o! t.he:a Ut up aircroft. at. lS,OOO t eet. 
H••YT A/A tiro and 110111' ••ar<:hll&bts n :.l handlad. 5th. T7J>bccna end Spit-, 
rtreo •tt D~PPE and CHIItBOIIIlG PeDiM\J.A <14•~ 6 ohipo, inclu:lioc • 2 ,500 
ton an.ed Mrchantu.n and ber 2 eaecrte ~ a 7th ah.tp woo lett. on tire. 5t.b/6tb .. 
18 d.~rort. 11111.4 101 ainte 1n en-.y 1mters1 1 ai.Nl"'tt attain&:. 

llll!1§.U. 4th. In cloudy nat.Mr 122 oacorted bombers operated 
GIJalnet. ZAOjfOUlN 1n aupport of our troopa. .t turt.hcr lS bolllbera .a~ over .+~; 
Fichter Sort.ie• we.re nown over the battle aroa end in • • ••P• over the ~Jlt or 
TUlliS . 

li.ALI· Liberators dropped 22 tono on RECOIO 'ond l4 t.ons at BIWITO 

~. 4th. T.he auccesatul attock on lRY.LSXA.U was at:'ongl.¥ 
8 \IPPort..d by Ru811.on ai.rcratt. The Genun Air Porce 11 reported t.o hue been 
haavUy defoo....S in this oru. • 

~· On tbe Jrd/4th, a total ot 56 P1cJ>tero ond l:edJ.,.. and 
P18)1tor-Boaben attacked noi111117 tors••• i.D U.. liAHD'-1.41 ArM ond brJ.dce• near 
wttnMA. ' 
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HMJr: 

Operator: 

HMJr: 

Operator: 

HMJr: 

Dorot!IJ 
8ra4J: 

IDIJr: 

8: 

HMJr: 

8: 

IDIJr: 

Ei: 

HMJr: 

81 

HMJr; 

81 

BMJr: 

8: 

RNJr: 

8: 

BMJr1 

8: 

HMJr: 

Bello. 

~ 7. 1943 
91}1 A. k. 

Ho, tber haYen't heard t ro• X1aa Tull r, but 
Dorot!IJ 8rad1 ia there. 

I' ll tali to her. 

All right. 

Bhe'e tine. Bello. 

llr. Beoretarrt 

Bello. 

Bow are rout 

I'• all right. 

Wha t oan I do t or rout 

Well, Xr. Paul ie ai tti ng here With •e ••• • 

X ea. 

•••• and he ear• that be'• appearing betore the 
Senate Finance Ooamittae on a ta.x bill ••.• 

Uh huh. 

• • •• and that the thing ia goi ng Yerr badlr up 
there •••• 

X ea. 

• • •• and it the Preaident could oall up Senator 
Bal'ltler thia aorning •••. 

Uh huh. 

•... and tell hu that - line up Senator 
8arkler and hia tallow Deaoorata ao - otherviae 
~her're going to Yote the Rual plan out. 

Uh huh. 

!t1ere 1'a no 1ntereat up there vbataoeYer. 

I aee. 

All-U•e l ow. 

124 
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8: 

BICJr: 

81 

HICJrl 

- 2 -

I aee. All r1gbt. I'll get tbe aeaaage to 
tbe Prealdent, Mr. Seoretarr . 

I tbank rou. 

Au r1gbt. 

Ooodb7e. 

125 
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THE UNDER SECRETARY Or THE: TRC.ASURY 

WA.aHINOTON 

!lE>y 7 . 194 3 

CABI NET I. EETINU. 

Tho l'resicent s n.i d that he on l y ha.d one th i ng 
~o br i nJ< uo , and tha t Wa£1 a le t t er •.·!h iclt he had f r ol:l 
tnr Librn r ian , Libr~ry of ConpreRI! , and t he Arcl:ivist , 
c~llin~ attention to the fact t hat du rin~ the last 
w11r l<'lCnl r ecords i n occuoled ten ito ry wer e ore tty 
_ncl destroyed , !Vlcl aski n!{ tl 11t so!"!ethi nr ce c:>ne 
to eee tr~t this time the recorac are n reservod if 
oos rlole . ee sai d he would ll~e the tiecretrries of 
.1rr · 'll" !:rvy anc oors i bly the .:iecrrtr.r y of ~tate to 
Ciii•CIISil tnir .Jatter A.nc! rive ll"'l! tTllC~IOns tO the 
cO:J~I~anaen of occuoied foreirn t-erritory t h? t the 
loc ~l r~corde , such as titlec , Municioal records , 
e~c ., ue oreserved where it ir nt n.ll prn.cticable . 
riP ~I'O•Jvht thi s w&.s mainly R. ~lar Deprrtment job as 
the ~i !itary is i n charge of locn. l Gove r nment in the 
firnt i nst ance . 

t.l r . Hu ll ho.d nothing . Tr e PrPsident. asked him 
to tell ~;omething about Robert in knrtiniq•te . He 
zn io t hat the ::>tate Dep~trt~oJent han worved ~~i th the 
l;avy i n i ts deal i ngs with the ••P.Tt inique eitttation ; 
"'' ile oublicity of our control of thia r'renchMan had 
bee1 very\favornb le, yet he waP of the ooinion t hat 
lo'!.nt. trey had done had been ratrPr effecti ve . !!e d i e 
'lot t.l' inl.: thl'.t t.his geutlecan h~td :leE"! able to render 
any aesletpnce to Vichy or the kxi£ PowerF . One of 
t~e t~inv~ thnt worrieo oot h t.he StPte Deo~rt~ent 
!>.no t r e t;pvy is t hat if any a.ttemot ir m~>.de to fl::J i nto 
t~l't is l~nd , all of the sh io~ there will be scuttled 
11nn a ll of o•tr efforts wi 11 hnve be!'!n u ce less necP.use 
it i s Lr e el.ios t hat we wnnt and nothin!l e 1 se . 

The President asked hl o how th(' food situation 
1·1ns . He sn.id that i t was not !(OOd yet he t l'ough t 

""ii~iOiYl tl!o t they t>robabl y could ~-to along for some time . He 
I' £Ric! thRt some one !'>ad mnde a ll11f::P'CRtion tha.t one of 

the ~rP.nch naval officers with tl'e lleti':>uart Con:::ti ssion 
ere in Wnahington be sent down therP to t r y to swing 
t~e loyalty of the officers and ani lora of these ships 

/ 
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fron Hoo~rt to Uiraud's cause . The President thought 
~hie ml.ght be a gooo thing to do , but Lhc•Jgh t they 
ought to try Guadeloupe l!Jland first . 

I had nothing, but the Preeident sa.id that at 
hie press conference he had lauded the Treasury ' s 
efforts in t he recent wA.r financing drive ; that he 
said lie thought it was an excellent job wel l done 
ano he was amazed at the number of people that par­
tic ipated in this drive . He said ~e had tol d the 
press th11.t possibly 50 ,000 , 000 peoole bought bonds . 
I aid not know where he got tl•e fif'llres so I did not 
quection it . He said r~ had also told t,e press ttat 
tecause of this $5 , 000, 000 ,000 oversubccription the 
Treasury would be able to put off t~e next dr ive at 
least two months . I question~d iris and ~e said he 
to la .he press that the next drive wo•t ld be September 
or October . I told hin I thourh t we would orobabl y 
~ave to rave it not l ater t~nn ~eotember . 

The Presi dent said nothing at the Cabinet about 
his stA.tement about enforced BI'Vinp;s , which CRJl!e to 
rny attention l.'lter after tal king to tl1e ~ecretary on 
tPe te lephone when I bad r eturned from Cabinet . 
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Ur . l;timson and Lr . Biadle had nothing , but both 
&aid t~ey would like to talk to tl1e President after 
Cabinet . It would seem that most of the Cabinet business 
i& hand led in this canner , as always three or four 
Cabinet oeobers want to see the Preside~t after the 
Cabinet weet i ng . 

:Jr . Ickes raised tl,e quest i on as to whether 
LT . ~iddle wanted to di scuss the mecoranduc he tao 
on defements . Diddle said tltat w11.s one of the trirt6S 
tP wanted to talk to the Pre eldent about and the 
President said that was something that was of interest 
to every one and why not bring it out at t~e Cabi net 
tab le . Mr . Diddle then read the stat ement to be issued 
by the President . 
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1 t was a very good stA.te~ten t but 1 !IJll not 
t•trt that 1 t wi 11 satisfy the hurd reds of GovernUient 
e.r,p lO)'ees i n key cos i t ions who want to come out of 
tl'is war with sorr.e kind of wnr record And who ar e 
now being detnined because of ~heir Depa.rtment ' s 
wishe l;. The Preeiden t said that he would like to 
h!lve some ex!l.IJJp l es cited in Ll1 e st o.temer' t without 
.., ivinp MY nMe& of individuals . There was quite a 
bit of d iscus~io~ of t he whole subject as to whether 
ti'E' indiv idual s concer ned should r eceive 1l letter or 
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~ certif icate of sowe ki na etnting t.!at they had been· 
oeferred because of thei r work in branch~s of the 
.>overnment other than oi 1 i tarr . 1 believe tt>a:; there 
•ao a strong feeling arouno the tab le that th i s cer­
Lificate or l et ter •·oulci n?t oe of much service to 
tt.e indi vioual after t his war is over . 

Mr . Walker had nothing . 

~ec retary Knox ~~ia he di o not be lieve that it 
would hurt to give t he Cabinet some confidential 
infor01ati on . He sai d it ~:as reported yest9rdfl.y t hut 
we had sunk seven submarines in ~he AtlA.ntic and a l so 
called attenti on to the f act that A r ecent convoy of 
so!Le s i xty ships on its "'nY to Europe rcon into a pack 
of submarines and before i t was over trey had ~~nk 
five of tre subwarines and posAibly seven . 

The President then brough t up the subJect of 
1\'ar films . He sai d trat ?11 of our war f ilos are 
too late to do any good and they are not be ing sent 
to t he soldiers . He CRlled attention to "Desert 
Victory" of t he British , whicl' was o•.tt JUS~ a fe111· 
weeks after Trioolitania !'>ad fal len pnd was sent to 
the boys at the front . HP thoup.ht it was impor tant 
t hat the campaign in Afr ica be T1lshed, prodaced and 
sent to the boys in Guadalcanal, and thA.t Guadalcanal 
and other area pictur es be produced and sent to othe r 
ar eas each as Africa, and he did not see why it need~d 
to take from three to si x months to do it . 
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Ur . Ickes rai sed the question as t o whether 
it 'AO\I ld not be poss ible for the !'resident to 
aopoint a commissi on outside of the liovernment , 
oreferably of conservative Hepublic~ns, t o pass 
npon subversive cases in the !Jovernment . He said 
the people whose nAmes had been brought before the 
cow1~i t tees i n Congress had not been given a fair 
hearing n.nd he was qui te certain t hat what was 
happ" ning was that this committee was trying to 
find a certain nuober of cases which they could 
throw Dies' way so as to satisfy him . There was 
not much agreement on this subject . I bel ieve 
o\dttle was agai nst it . 

Wickard had netting . 

Jones said he had been as~ed by Justice Byrnes, 
Llr . Brown and others to put up quite a. suo of money 
for subsidies and before proceeding in t he m~tter 
he would like to get the Pr esident ' e 1\pprova.l. He 
d\d n~t say what the amount w~s or whnt commodities 
were involved . 

Ll r . llcNutt sai d that by August we wi 11 be dmft­
in~ married men in who lesal e l ots . He thought t hat 
it wpe quite important that we immediate ly decide 
wh?t she ll be done with respect to allotment s and 
allowances to the f~ilies . He has about 25 ,000 
cases at tve present time wl,ere ::lfl.rried men are in 
the service and t~eir allotments , plus nddit ior.al 
P~ounts madP. available by t~e Governcent , are inade­
quate t o sustain tee faoilies. He thin~s it is im­
portant that we make up our minds as to what we 
want and go get legislation before Au~at 1 . 

Ther e was some di scuseion as to whether this 
could be on a needs test basis or whether we should 
app ly i t uni fo rmly . I bel i eve there was a general 
feelir.g that it should be applied un iformly as every 
one is being paid the oame amount . The Pr esident 
asked t hem t o work on the matter with tr.e Army and 
Navy and submi t to him a report . 
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The .!'resident then said trat he had run across 
1.1 couple of CP.lllPS on his recent t ravel wltere the 
rteo ic?.l off icers had performed great services i n 
restor!nF; psychopathic caees to nor:.talcy nnd ~any 
of them have gone back into the army . At Paris 
Islnnd , tiouth Carolina, and Jefferson Barracks , in 
!.itf1o•tri , t he medical officers set !'Side a cer t ain 
oart of the post , built bar racks nnd took these 
tndividua.la out of au.y un1for11 nnd fll~ay froo t he 
rtrict arLy disciol i ne , and put thPm to faroing . He 
~>aid th!'y have a r eco rd of 80~ cures 10nd be tho•wl'>t 
the Army and Npvy ou!(ht to look into the~>c t•"'o cP.ses 
and circularize all aroy oosts with a view to estab­
lt~hing this asP ~atter o: ~overn~en~ oolicy . 

Jenera! Fleming said tlrnt e. recent S11rvey showed 
there are Many more automobiles oeinr used tha~ a t 
~ny tiLe since rationing went into effect , and that 
tl>e Lpccd has increa~ed frou nn avenwc of 30 a:i le$ 
to well over 40 , all this at n tiue when t he gaso line 
~upplie2 are the lowest at any ti~e . 

He rnieed another question as to wrether t.ievern­
"'ent. er~ployecs could not be allowed to work 52 hours 
a week with time off for shopoinr, R.nd other purooses , 
to bring it down to the 48 . In other words , he snid 
that the vovern~ent e~ployee~ now havE no time to do 
t~cir shopping and cark~ting and are forced to take 
annual leave . He said that there was no authority 
in the head of the Departu.ent to arrange for this 
scheau le . I told him that under the "'C\1 bil l ;hat 
JUSt passed Congress and is before the ?resident for 
signature , he could per~it the eaployees to work over 
tia,e any time du:-ing the week and give thecr an equiva­
lent ~ount of compensatory lenve which would permit 
thew to do their shopping and marketing . 

The President asked neoing, BlA.ndford and !..cllutt 
to conttr with Harol d ~mith on t he matter to oee i f 
tomething could be done . 

Jio Landi8 br ought up t he subject of Flag Day 
and Aaid that no doubt many of the people R.round the 
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tr.ole would be a£1:ed to participate in different 
occaelonc t hroughout ttc country and he hoped they 
,..,ould p.cceot these invitations and make it a real 
Un ttoa Nations FlaG Day . 

l.!esara . Bl andford , tlelson and !:!y rnea had 
nothing . 
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APRIL FINM:CII:O 

{In lllilliona) 

FilMa fl'()Ol btlnking sources• 

h-"" oury bill& • . . • • • 

7/8'!. Certtrlc:ateo ..•••...•.. , , , , 

' 'Bonds . . ... 
Total bru>lc1ng 

7 /151> Cert1J'tcates • . . . . . 

~ lln>lde •• 

2-1/2/. Bonds 

Swinss bonds 

T&x notes , • 

Series E 
Series F 
SM-iea G 

Total non- benl<1ng 

Grand total • • • 

l~y 7, 1943 

••• $1,316 
147 
458 

Cumulative to 
l&ly 6 lle.y 7 

• 800 

2,138 

2,ll0 

3,106 

2, 825 

3, 761 

1, 822 

1,697 

13,211 

18 ,259 

$800 

2,138 

2,110 

5,048 

3,106 

2,825 

.3, 761 

1, 921 

1,697 

13,310 

18, 358 
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Jfar 7, 194) 

Wbile SOuthern California achieved. ita aucceas in the Second 

War Loan Bond Drive under operatio.n or a progru or conservative 

campa igning, Northern California went •over the t op• through 

speotaoular, theatrical-like method& or aaleamanship, with no 

angles overlooked that would create sales tor the drive at hand 

as wall as establishing a substantial structure assuring success 

tor t he duration. 

In Northern California, showmanship was in evidence on all 

sides. At labor meetings and at regular sessions or fraternal and 

civic groups, sales talks were made part or the program tor two 

weeks. Hardly a show in Oakland and San Pranoisoo railed to devote 

soma time to drawing attenti on to the importance or the Drive. 

Rallies were held in Chinatown, as wel l as in the Italian and Greek 

seotfona or the cities, and at t hese rallies, substanti al sales were 

recorded. J'or i nstance, at one or these rallies, the Greek-American 

Bond sales committee sold a total or $178, 000 in Bonds , while at 

the meeting or California Lodge No. 16), B'Nai B'Rith, Charles 

Rosenthal , · Co-ordinator or the Payroll Savings Committee, San 

Franoisoo War Savinge Starr, obtained pledges or 210 members to 

pur chase at least one Bond eaoh week 1n addition to purohaees to 

whioh they were previouely pledged at their reapective employment 

rima. 
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I t 1s intereati.ng to note that at the B'Nai B'Rith rally, 

Mr . Rosenthal made these pledges "legally binding• by haYing a 

Not ary PUblic on hand to notarize the pledges aa tor "the duration•. 

Tbl a organi zation is t o be preaented with a Treaaury llag on May 17th, 

and t he success achieved with this Lodge leads Mr. Rosenthal to 

suggest that it might be worked out moat profitable with all 

f raternal organizations. 

While Administrator Smyth and his associates or the War SaYinga 

Start' are pertorming their labors aggressively and enthusiastically, ,. • 

l aboring with particular determination on the Payroll Deduction 

phase ot' the program, one frequently heara the augges tion or how muoh 

more could be aoc~liahed it additional superviaory and clerical 

assistance was authorized. They point to the good-will that could 

be create~ with follow-up letters expressing appreciation tor soma 

ospaoial service rendered, "pats on the back" that would be returned 

t en-told in continued and renewed ertorta. Yon in charge ot 

particular divisions or the Payroll Plan contend that theirs 11 a 

program tor the •duration• and therefore they cannot attord to 

overlook follow-up englea. 

As waa round in Utah, NeYada and Southern California, organized 

l abor in Northern California operates aa it the Payroll Deduction 

Pl an was ita own creation and ia enthusiasti cally back ct the Plan. 

ln tact, one 1e 1Jrpreesed in contacting leaden or Counolla or the 

A. r. L. and the c. I. o., by the tact that Payroll Deduction• are 

r eferred to aa TH&IB PLAN. While beads or the c. I. o . do maniteat 

r esentment at acme actione by the President, and While some ot theae 

leadere •carry the tor ch• t or rohn L. Lewis in the coal workera 
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controversy, they are not ~llo.tng these personal feelings to 

atteet their backing or the war Bond Drives and the importance or 

lining up their memberships enthusiastically back or the movement. 

In har4ly any contact, however, is opportunity overlooked by labor 

lea4ers and workers to eeverly cr iti cize some or the rulings by 

o. p, A. regar4ing prices on consumer goods. They claim the buying 

public is being gouged right and lett by profiteers and that what­

ever benefits they may have derived !rom higher wages are more than 

ortset by the higher coat or living. 

wwe•re behind the President in the fighting ot the present war, 

and we•re going to torg-..t luxurl.es, end even neoesa1tiee, to provide 

the sinews with which our Co..ander in r.hier will win, but attar 

this, we'll insist on waging a ~r against these gougers among our 

own peopl e,• said one leader. 

As was the case in Southern California, San Francisco and the 

Bay area has been greatly agitated by the expressions in Congress 

by senator Chandler and keenly reels that the vulnerability or the 

Pacitic Coast should come in tor greater protection by the Army 

and Navy and the Administration. While this reeling may have 

caused some ran.atical tew to withhold participation in the second 

War Bond Drive altogether and others to retrain rrom buying to 

the extent they could have well attorded, a concerted campaign by 

the Administrator and hie associates and loyal volunteer workers 

ia said to be proving aost ettective. 

With 75,000,000 acres in agr~cultursl land and 100,000 

tarmers engaged in tilling the soil in Northern Oalitornia, the 

potential harvest or Bond- buying ia tremendousl y important, and 
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~~el 1. Bume, Deputy Administrator t or Agriculture, is 

1ndustr1cusly working among farmers installing the Commodity 
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Check Deduction Plan and is meeting tine suooesa with the program 

suggested by washington tor the building up ot adequate financial 

reserves through investment in War Bonde. With hundreds ot 

thousands or workers to be recruited this year tor agriculture trom 

colleges, schools and other sources, Ur . Hume is now working on 

plans whereby most or the wages received by these seasonal workers 

wi l l be converted into War Bonds. 

While some t i me was spent in interviewing management and 

workers in smaller industries, contractors and their empl oyees end 

small merchants and their statts, as well as l abor leaders and heads 

of labor Locals, especial a t tention was given to the operations ot 

the Permanent& Shipbuilding Comp1u1y yar ds or the Kaiser organization. 

One entire clay was spent at the tour Richmond ya rds ot th .. Kaisers, 

studying the set-up tor Bond sales, which are handled through the 

Publ i c Relations Division. With 29,000 workers at Yard No. 1; 

)), 000 at Yard No. 2; 2),000 at Yard No. ); 4,500 at Yard No. 4; 

and 7 ,500 at the Prefabrication plant, one therefore finds an army 

or 97 , 000 within an area ot 110 acres. Doily shows ere given from 

special stages at all yards both at the noon lunch hour and 1n the 

ea.rly evening tor awing shift workers, and ~n addition to the 

thousands who congregate at the enterta inment platforms, programs 

are available to all workers through loud-speakers. While the 

entertainers generally are workers, special talent is recruited 

from San Francisco ebow houses two and three times a week, and not 

a program ia given but that tive minutes is given over to a talk 
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expounding the importance ot the Payroll Deduction Plan tor the 

w1nn1ns ot the war. On eTery hand are posters, painted by Kaiser 

workers, carrying the Kaieer slogan, "Torpedoes Jor Tojo•; 

::.39 

monthly awards tor beet ideas are paid in War Bonds; special 

programs are staged by tathere haTing sons in eerYice; Bond purohaeee 

among the various craft s are recorded on billboards, standing ot 

the crafts being shown by American 7lags, with the board caption, 

"Raise Your ll'lag"; lolother•s Do.y campaign, with workers urged to 

purchase additional $100 Bonds to present their mothers or in 

memory ot mothers. Regularly, programs are staged honoring •Anchor 

Men•, men who have been on t heir jobs tor certain periods without 

being absent or tardy. Bronze medals are given employees with such 

records t or six months ot employment; s i lver medals t or 12 mont hs, 

rnd gold medals tor 18 months and over. There a re now ~.ooo or 

more men and women proudly wearing these emblems ot "Presenteeism•, 

a term coined by Mr. Kaieer to ottset •Absenteeiem•. Whenever these 

"Anchor Men" head the programs , War Bonds come in t or particular 

playa. The "Anchor Ke.n• are now worki.ng on a plan whereby, oll 

Decoration Day, eTery "Anchor Man" will buy at least a $100 Bond. 

The ettect ot the Bond pep talks at the Kaieer yards is 

maniteeted at the eJld ot each program when scores ot workers call 

at the adjoiAiJ16 Bond Boothe to sign pledge cards. This week ie 

WWar Bond DriTe week" a t the Kaiser yar ds. The coTer ot "Fore •n• 

Att•, otticial publication, this week ia carrying a War Bond co•er. 

Bach employee receiTea a tree copy ot the magazine as he leaTea the 

yard. The objectiTe ot the drhe this week 1e t o brins the entire 

organization within the Payroll Deduction Plan with at least 8~ 

parti cipation and an aTerage deduction ot at l east 1~. 

~· • 
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Hero are statements or some or tho workers at the Ka.iser yarda: 

(a) wMAny or our workers have eons, brothers and sister• 1n 

the service, and the leas t we can do is to work while they serve 

and to lend our money to ou.r Government to carry on." 

(b) "I'm a riveter here, but I ' 111 a War Bond salesman, too, 

In my hours ott shift, I sell lite, accident and health insurance , 

and every penny or my commissions goes into War Bonds. That's in 

addit i on to the Bond I buy each pay day. • 

(o) "Mf boy is 1n the Navy and my daughte~ in the Waves, and 

their old man ia turning a double trick to help win the war. I'm 

a boilermaker tor Kaiser and orr shift I sell and boost War Bonds 

tor Uncle Sam. • 

(d) ~husband quit his real estate ottioe to become a crane • 

operator . My daughter works in the yard. And thinking ot my two 

boys in the service , I decided I should also do useful work tor the 

duration, I'm on a swing shift here. And wa•re landing avery spare 

penny to our Government.• 

(e) •You can't win this war on what can be merely spared t or 

buying Bonde. All or us must eaeritioe. Therefore, I ' m liv.ing on 

the same budget now as when I started work as a awaeper 1n Yard 2. 

Now I ' m operating a 200-ton giant roll as a boilermaker and making 

twice more money, but every penny or that increase goes tor Bonds. • 

(t) "I'm an equipment dispatcher in Yard One and I have five 

brothers in the fighting rorees, and I'd be a heel it I didn't 

sacrifice to the 11m.it to gat them the necessary equipment. I hope 

they make thoae tellowe who are getting rich overnight by raising 

tood prices come through with proportionately as much sa we worker • 

willingly lend. • 
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(g) "I'm proud or the record ot our family in this war, 

1 work in the weld ortioe or Yard Three. My rather is defense 

worker in Illinois. Three or my six brothers are in the Ar=T and 

the other three in the NaYy, And I married a taw weeks aso and 

my hubby ia in the Navy. And the nine ot us are putting eYery 

spare dime in War Bonds." 

(h) "I'm an "Anchor Man" with Kaiser because I've been on 
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my Job t or 25 months without taking a day ott and not once being 

late. But I 'm also an "Anchor Man" t or Uncle sam because I've 

giYe.n him two boys in naval aviation and I'm lending him every 

dollar or my wages excepting what I absolutely need tor bare living 

expenses. We owe it to our Country every day or the duration," 

(i) "l'm a coast Guard plant policeman. I have tour boys 

in the service -- one with the Medical Corps; one with the Navy, 

a third with the Navy and the rourth with the Marine Corps. 7itty 

cents ot every dollar I get in wages ia going into war Bonds and 

I'll keep that up tor tho duration.• 

Another Yiait was to the Bethlehem Steel Company shipbuilding 

yard at 20th and Illinois, San 7ranoiaco, which employe 19,500 men 

and women, with approx!Jiately 9~ participati.ng in the Payroll 

Deduction Plan with an aYarage deduction or 9.~. The Plan here 

was installed by case Kellogg, of the Public Relations Division, 

a.nd it 1e functioning under the direction ot w. c . Britton, 

accountant and Chief ot the War Bond DiYieion . Mr. Britton baa a 

starr or 18 men and women deYoting ite work exoluliYely to the 

War Bond prograa. The 1tatt is given a "eohooling• each month on 

War Benda, their ooet, ~at they aoooaplieh, aethoda and Yalue or 
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redemptions , etc. The start baa large and comtortabla quarters, 

and there are eight windows at which intoraation is given out and 

Bonds issued. Records show that the ottice baa iaaued 700 Bonde 

per hour, and on Monday, the window girls go on shirt at 6:)0 A.M. , 

and work until 7:00 P.M. All Payroll Deduction Bonde are issued 

to the buyers within eight days at most following the pay day trom 

which the deduction is made. As pay checks are issued rive days 

after completion or work, it will thus be seen that Bonds are 

given out with but a delay or three days f ollowing issuance or 

pay checks . Kttectiveness or hie organization was shown by the 

tact that wben I conferred with Mr. Britton on May 5th, he already 

had on hand a check tor $91,6?5.00 dated 14ay 8th to cover bond­

purchase deduct ions tor the Payroll or May 5th. Immediately the 

money is taken trom the payroll, it goes into the purchasing or 

Bonds. 

"Attar all, our Company wanted a aalea organization and a 

distributing otrioe to give the employees that ~or which they'd 

paid•, said Ur. Bri t ton. "And t o insure utmost courtesy and 

efficiency, we inaugurated our Bond- School, wbere we compo~d every 

question that could possibly come trom a Bond buyer. We have the 

ammunition to battle poseible cancellations, and we have tiDally 

arranged ao that cancellations can only be made through the foreman'• 

ott1ce. These tallows generally continue to buy Bonds, in many 

instances, in a greater volume. Many workers become artected with 

frayed nervea on these jobs, and to etteot ively handle these people, 

we have had tor our War Bond start schools tilaa showing the varioua 

crarta at work in the building ot a ship. This gave our start a better 
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understanding as to the intricacies ot certain operations and how 

these workers become atteeted with nerTouaneee and must be handled 

tolerantly it we're to serve our Government and our company well, 

After all , our starr members should underatand that War Bond 1ale1 

have created employment ~or them, and their employers are the men 

and women buying Bonds. Our big job oonaiete ot Fighting and 

Selling. In the servi ce, they' re enlisted tor the duration, and 

we're selling them Bonde tor the duration.~ 

Here are some statements by Bethlehem employees: 

(a) -wa•re having a great time in our union with tellowe 

who cane in and kick against \far Bond deductione tr0111 their pay. 

Our secretary tells them that we ' ll have to come through aa long 

as the war lasts and they'd better be good and do their share. 

And they do." 
' 

(b) "One thing I like about the system here 1s that the Bond 

st.att sold me completely betore letting me sign the pledge card, 

They told me what the money was needed tor ; how much it cost to 

run this wa.r , and that the longer it laatad the hotter it would get 

and the higher the coat. I'm loaning 20 percent ot my wages now, 

and when the GoYerDJDent needs 30 percent or 1.0 or more, I ' m ready 

because we've got a big job to do." 

(o) "Lote ot the aen who at t irat retuaed to go on the 

Payroll Plan are 1igning pledge cards now becauee they eae nearly 

all ot their tallow-workers going to the windows cheerfully and 

receiYing their Bonde promptly. When it took aix and eight weeki 

to get a Bond, it waa a tough pill to IW8llow, but i t's all right 

now. • 
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(d) "They'll have to do some tall selling over again wben 

toey put in that 20 percent withholding tax, but we're very 

tortunate at that . It they'll only bring down prices on roods 
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and clothing to a reasonable leva~ we'll be able to buy more Bonds." 

(e ) "I admire the calllness or our President in all emergenci .. 

which have confronted him. His trips to various parte or the 

Country to obtain first band information as to our Ar~ and Navy 

are inspiring. We have the best ted, best clothed and best 

equipped forces in the world, and it's doing little when we tallows 

make all this possible tor them.• 

(t) "I'm convinced, judging by expressions at the union 

ball and here on the Job, that the President •s say so is all the 

Uation needs as a command aa to wbat 1e expected or ua civilians. 

I t Roosevelt says he needs 25 or 50 percent or what we get in 

wages, he 'll get it . • 

Among other industries visited were the Marinship a~ Sausalito, 

employ1ng. l 9 , 000, an operation that has gone to 94~ in participation 

tor an average or lOf; where they have a "Bond-A-Week- Club," with .. 
all employees pledged to purchase a Bond each week in addition to 

the purchase called tor on the original pledge card; and where many 

hundreds or employees are meabers or the "20-Per-Cent-Olub•, who 

buy Bonds with one- ritth or their wagaa. It has now reached the 

point at Warlnship where 2~ ot the total pa7Toll go .. into War 

Bonds. Then there's the Baaeallt Rook Company at Napa, now building 

ebipe, employing 1,400, whioh has never been below 9~ participation 

and 11~ deduction, and the Barrett and Hilt Company, oontraotora 

now building oament ships, wboee 1,200 .. ployees proudly point 
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to 9~ participation t or 10.4~. There is also the Wilaington 

Transportation Company, operating terries troa San J'ranciaco 

t o RicbiDond shipyards, whose manage,r prepared a ealea-booklet 

t or his 42J employees carrying a personal letter, suggested 

deductions, table ot redemption values, operation ot the plan, and 

pledge card, ettectiveneas or which was atteeted by the tact that 

within ten days, participation wee 10~ tor deductions or 1~. 

It ie i nteresting to note that in the B&7 area, 1 , 000, 000 

workers ere in employment or 25 firma. There are 102 tinu em­

ploying SOO or over and or these 9~ are operating under the 

Payroll Deduct i on Plan; ) 00 firms employ from 100 to SOO and 

9~ ot these have the Payroll Plan, whil e 710 firma employ trom 

25 to 100, with 8~ or these operating the Payroll Plan. 

- 0 -
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MEIM)RANDUl.t FOR THE SECRETARY. 

May 7, 1943. 

Mail Report 

Aside from the enthusiasm and interest shown 
in the Bond mail, correspondence this week was slight 
and without spirit. The success of the Second War 
Loan drive brought many letters commending the manner 
in which it was carried out, clippings reporting over­
subscription, copies of ada, and suggest ions as to 
the conduct of the Third drive when that time comes. 
The same excellent spirit was also r~flected in 
hundreds of t elegrams replying to the form inqui ry as 
to the length of time required to deliver Bonds to 
employees in industrial concerns. A number reported 
that Bonds are delivered along wi th the checks from 
which the last payments are deducted, but most of the 
r eplies ga>e ?eri~is ranging from 3 days to 2 weeks , 
and there were 3 or 4 which reported that the interval 
was as long as 5 or 6 weeks . Many spoke of t remendously 
increased employee participation since September, when 
t his same quest ion had been answered. The sug~estion 
of us ing the addressograph as a means of exped1ting 
delivery was frequently mede • . 

Before the coal miners returned to work there 
were 10 or 12 hot protests against John L. Lewis' 
stand. These letters usually stated that the writer 
would buy no more Bo.nds until the Government forced 
settlement of the strike . 

Outstanding among the many suggestions to further 
Bond sales was the idea of a smaller Bond, usually a $10 
denomination suitable as a gift or purchase by school 
children, etc . 

The total number of complaints f rom War Department 
employees is up, rather than down, so that there seems 
no improvement in the situation existing there. Last 

... • 

Regraded Unclassified



- 2 -

Memorandum for the Secretary. Kay 7, 1943. 

week we had 60 complaints, this week there have 
been 70 . 

The tax mail was surpr i singly small, with about 
20 endorsements of some sort of pay-as-you-go plan, 
about half of t hese disapproving any type of forgive­
ness, and perhaps 2 or 3 protests against a 20% with­
holding tax . There were several sharp criticisma of 
the inflexibility of the Tax Certificates . 

Dissatisfaction with Salary Stabilization Regu­
lations brought an occasional protest. There was less 
interest in the International Stabilization Fund, and 
the Report of the Committee on Intergovernmental 
Fiscal Relations. 

Mail forwarded f rom the White House also f ell off 
du"ing the month of April. There were 624 pieces 
received in all -- considerably less than the h eaviest 
April, that of 1938 when 973 were received. In 1940, 
however, we had only 266, and other years have bad 
between 450 and 500. Of the 624 received last month, 
230 were rerouted, and 352 acknowledged. The former 
figure representJ almost entirely Bond sales suggest ions, 
requests for congratulatory telegrams, etc . Tax matters 
ran a modest second to these, and the letters were 
largely acknowledged and then passed on . 

• • • 
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General Comments 

Stephen Stanton MYrick, Inglewood, Calif. The under­
signed and wife cordially approve a world currency, 
as also some kind of a Federation of the World. Please 
accept our thanks for your very concrete thinking to­
ward such goals. 

Moses E. Smith, Superintendent, U. ~ . Wint, Denver, 
Colo. Your radio broadcast from Cedar Rapids was very 
human and impressive . l!ay I cong'ratulate you. 

Dnid Levy, Young and Rubicam, Inc., N.Y.C. Now that 
I am back in New York, I want you to know what a 
pleasure it was to meet you and to work with tou. 
I speak also for the members of the staff of 'le, the 
People " who participated in the Cedar Rapids br oad­
cast. On every side, we've heard favorable comments 
about the program and particularly the manner in which 
you handled a difficult assignment. All of us were 
deeply impressed with your cooperative spirit, your 
kindness and above all with your sincerity • . And I do 
hope I will have the pleasure of working with you 
again. iith kind personal regards . 

Paul II. Deac, President, Amer icana-ill, Penobscot 
Building, Detroit, llicb. The German-American Central 
Organization of llichigan, Inc. , is offering a standard 
field ambulance to the U. S. Armed Forces . Inasmuch 
as Americans-All bas handled similar arrangements for 
other nationality groups in the past, the German­
Amer ican Central Organization of Michigan, Inc . , bas 
asked us to extend them the same courtesy. Therefore, 
m&f we request that in pursuance of the Second *ar 
Powers Act, the enclosed manager's check of $1,607.02 
be transmitted at once to the War Department in pay­
ment of the ambulance which is to be displayed Sunday, 
May 16, in Detroit in the American-ill parade and 
rally in celebration of "I am An American Day". 
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Wasil Bowanko, Waterbury, Conn. I am herewith enclos­
ing a Money Order in the sum of one hundred dollar s , 
payable to your order , which sum is to be considered 
a gift to the U. S. Government, and which is to be 
applied to such War purposes in which the Government 
is engaged as you deem advisable . I am making this 
gift to the U. S. Government in appreciation of citi­
zenship which has recently been conferred upon me , and 
for the many privileges which this country has given 
me while I have lived here. In the meantime, I shall 
continue my purchase of War Bonds to the utmost of my 
financial ab1lity. 

C. F. Hllllll:lel , Secretary-Treasurer, Washington Bankers 
Association, Wenatchee, Washington. The banks of North 
Central Washington are seriously alarmed over the 
threatened elimination of the Refional Agri cultural 
Credit Corporation from the frui financing program 
of this distr ict. A c~cial meeting of the bankers 
of this area was Qalled in Wenatchee on April 29, for 
the purpose of discussing the situation. *** The 
bankers of this district recognize that the present 
orchard financing plan has been of inestimable benefit 
to the fruit industry in North Central ~&abington District, 
and urge that it be continued with Federal funds. It is 
hoped, however, that by the time the existing program 
expires in 1946, the growers will be in a position to 
finance their operations independent of Governmental 
aid. But until that time we ask your assistance in 
maintaining the present pian of the U. S. Department 
of agriculture now in operation for grower f1nancing . 

Herbert W. Haldenstein, Wolf & Kohn~ Counselors at Law, 
N.Y.C. Since April 9 the Wage and Hour Division, act­
ing as agent for the National War Labor Board in the 
New York Region, bas refused to pass upon applications 
filed on NWLB Form 1. The Salary Stabilizat1on Unit 
of the Treasury Department for the New York Region is 
now also "frozen•. The New York Regional Board of the 
National War Labor Board is partially "frozen• . No 
regulations have been issued explaining .nat merit or 
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reclassification increases or changes in compensation 
within a wage or salary range are permissible under 
the President's Order of April 8. In almost all cases 
decisions are not rendered by the National War Labor 
Board for a period varying from one month to fi ve 
months. The Salary Stabilization Unit of the Treasury 
Department was, until the recent "freeze" order, 
practically up- to-date and acted promptly. Conse­
quently, e,loyers have been left in a state of con­
fusion and ewilderment. Since the penalties for 
error in salary or wage changes are severe, even though 
the errors· are made in good faith, and since it is im­
possi bl e in most cases to obtain formal, written ad­
vice or rulings , I respectfully urf;e th.a t steps be 
taken promptly to remedy this unfa1r situation, to 
arrange for prompter decisions, and to eliminate the 
necessity of ref erring simple, non-contested cases to 
Washington, and to expand the authority of the Treasury 
Department and thereby relieve the National War Labor 
Board. 

Herlov Jorgensen, Somewhere in the AtLantic . I am a 
Radio Operator in the Werchant Marine, and had the 
pleasure to listen to your speech on the opening of 
the Second War Loan drive . It was a most 1nspiring 
speech, the best of them all, and when you had fin­
i shed, I am sure that many, like myself, decided to 
put for th all conceivable effort. * * * I am on board 
an oil tanker, belonging to the Atlantic Refining Co. 
of Philadelphia, sailing under Panama flag. I am a 
Danish citizen , but bave my application in Washington 
f~r a visa to the United States, and it is my inten­
tion to stay over here after the war. * * * There are 
many men in similar situations, sailing for the U. S. 
Maritime Commission.** * ·Immediately after the United 
States declared war, several of us officers aboard 
(6 or 7 out of 9) , made a request to our company to 
buy War Bonds . The orders were for $50 - $100 Bonds 
for each of us per month. Our Captain received the 
reply, however, that the company could not fulfill 
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our wi sh as War Bonds could only be sold to ·people 
having legal residence in the United States or its 
possessions . Not until I beard your speech did I 
realize that you are the man who can change these 
rules . We have many nationalities here, but the · 
majority are Americans . I am certain that if we, the 
officers, begin to buy •ar Bonds, the whole bunch of 
sailors here , Americans or not, will buy Bonds . Sailors 
make good money nowadays, and some (too many) of the 
young men just spend it for useless things. Once the 
example is set f rom the t op, I am positive that every 
one will order his monthly War Bond. Trusting that 
you will take up this matter immediately, I remain 
yours - - for victory sailing. 
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Favorable Comments on Bonds - -
Miss Edith R. Markley , Philadelphia, Pa. This letter 
is written you in the hope that you will give some 
publicity to the Series G War Bonds . • • • Numbers of 
women, whom I do not know, have asked me at the Saving 
Fund, and other places , about investing in War Bonds, 
and they know nothing of the Series G. I have taken 
several such women tc the counter at the Saving Fund 
and tol d the man there to explain about the Series G 
on which the owner receives the interest semi-annually. 
Even men at the counter for the sale of War Bonds do 
not know that in the event of the death of the owne r, 
the full amount may be redeemed if notice of death is 
given within four months of date of death. I feel 
sure you would sell more Bonds if older people knew 
of the Series G War Bonds. Always I hear the state­
ment that when the Bonds are redeemed, the owner will 
receive 25% more than was invested. That is o.k. for 
those employed. 

H. V. Nocton, Captain, War Bond Committee, The Newburgh­
Beacon News, Newburgh, N.Y. Please be informed that 
the employees of the Newburgh News set a goal of 150 
extra Bonds in the Second War Loan Drive. We are happy 
to inform you that we purchased 171 extra Bonds during 
this drive, thereby qualifying for three jeeps . 

Sidney •eil, Cincinnati, Ohio. May I congratulate you 
upon the simplicit¥ and marvelous effectiveness of the 
contents of the Worker's Kit prepared for use in the 
Second Loan Drive? It made any ordinary person into 
an efficient order taker. * * * 

• 52 
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Unfavorable Comments 2! Bonds 

Evelyn Gould, N.Y .C. * * * I bought a $25 Bond (and 
so did 2 of my friends) as the entry fee for viewing 
the captured Jap sub touring New York City; but I re­
ceived no recei~ of any kind for the $18. 75 which 
I gave over toe:Person-rrinsacting the sale. Now, 
it isn't the $18.75 that I'm worried aboutL but hear­
ing the remarks of many people around me , ~Vhat , to 
lay down $18 .75 without even a receipt?• . It seems to 
me that with so much paper printed these days , any 
2-inch piece of ~aper would do to inspire confidence 
in the authenticlt,y of the sale. 

Beth W. McArthur, Second Officer, W.i.A.C., Assistant 
Recruiting Officer , Portland Armed Forces Induction 
District, Portland, Maine. * * * I thi nk i t is reflect­
ing gravely on the Government that men end women in 
the service must wait so long for their Bonds . I have 
had th~ following deductions f rom my pay: (L~sts Sept . 
through April) In these eight months I have not re­
ceived one Bond, or one receipt, or one word f r om the 
Treasury Department . In voicing my opinion, I speak 
not only for myself, but for many others who have had 
the same experience. 

Eugene B. Troy, Lemoore , Calif. I am vox populi. 
Your payroll deduction plan for selling Bonds was a 
stroke of genius . Unfortunately, the administration 
thereof seems to be in the hands of morons . Together 
with other civil employees of the War Department, 
I am still waitin~ for Bonds paid for last June. Our 
local fi nance off1 ce assures us t he delay is in your 
City of Washington. Personally, Henry, I must al low 
a great admir ation for you -- and I'm an un-reconstructed 
rebel~ 
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Alice G. Merrill , Cambridge, Mass. I think I speak 
for the majority of New Englanders when I say we resent 
your criticism of r ecent date conc erning our War spirit 
and the buying of Bonds . I am enclosing an item f rom 
the Boston Herald which will disprove your allegations . 
Incidentally, we could (and justif iably) show our 
resentment at the discrimination practiced aga~nst us 
on fuel , gas, meat, etc ., but apparently our background 
forbids. such pettiness on our part. I f you recall , it 
was the ancestors of the people of ~ew England who 
settled this country of ours , consequently, we inherit 
the ability to make sacrifices, particularly when our 
Government is in jeopardy. Can you say the same for 
your ancestors? 

Stanley V. Modell , Signal Corps Inspector, San Francisco, 
Calif . Since the War Savings Bonds , Series E, are 
issued from your office, and bear the signature of the 
Secretary of· the Treasury, I am bringing the matter 
C:irectly to your attention, in the hope your o ffi ce 
can ~nd will expedite the delivery of War Savings Bonds 
due me by virtue of payroll deductions started August 
15, 1942, and ending December 31, 1942. * * * I shall 
expect a repl y to this letter with some information as 
to ftben I w1ll receive these Bonds . I shall further 
expect a refund of $300.00 if the Bonds cannot be de­
livered before I die, for I may l ike to get some use 
of this money, or I may want to go to a local bank and 

furchase the Bonds there . I am sure I could have them 
n 5 minutes, where the Treasury Depar tme.nt cannot ~ive 

them to me in 5 months. I may add that I have rece1pts 
from local office to which I am attached for all deduc­
tions made and signed by the Bond Officer. 
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Favorable Comment ~ Taxation 

James!. Lawrence, Jr ., Bronx, N.Y.C. Permit me to 
congratulate you in regard to your stand against the 
Ruml Plan. It is certainly too bad that even real 
Americans in our National Government have not the far­
seeing mentality to see the ill effects of such a 
program. 1 applaud the President's stand behind you 
in your effort to forestall this movement. 

Unfavorable Comments ~ Taxation 

S. E. Hallagan, Captain, U.S. Arazy Air Corps, Fort 
Mfers, Fla. I 'm appealing, not for a reduction in 
taxes, but for a more simplified method of paying them. 
The forma are ~o complicated and involved that an 
ordinary citizen like azyself, and I know of hundreds 
of us who want to pa{ our share, throw up our hands 
in disgust, saying, The hell with it:• That's not 
the spirit and we know it, but your complicated forms 
are making us all dishonest because we don't under­
stand them. * * * So here' a to you-- ·to throw those 
"slide rule " boys out you've got around you and inject 
a little common sense in the program. 

Congressman Ed . V. Izac (California) forwards a letter 
he baa received f rom George H. Stone, Attorney at Law, 
San Diego , California, which reads as follows: "I am 
mad and I wondered if you could help relieve me . 
I have just learned that Tax Anticipation Bonds pur­
chased !n my name wi th azy earnings will be received 
by the Internal Revenue Department in payment of azy 
tax only, and not that of azy wife whose sole income is 
also from my earnings. Further, that of the Bonds I 
purchased to pay the 1942 tax, only one-half of them 
can be used for payment of my tax, and the other one­
half baa to be cashed wi thout interest, and one of the 
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Bonds bas two year's interest. This is a very silly 
and unreasonable and not understandable situation and 
one of the very many Government kinks that are never­
theless very irritating. Inquiry at the bank informs 
me that many others are having this same trouble, so 
much so that the bank is urging people not to buy· those 
Bonds any more . * * * • 

Len Bulson, Stevens Point, Wis . I did not believe we 
would ~et mixed up in this war, but when we did get 
mixed 1nto it, I started buying a $50 War Bond every 
month, that is a little more than 10% of~ earnin~s, 
but when it looked as though they were going to sk1p 
a year's taxes, I felt like a coward buying Bonds, so 
I qui t. It just do~s not make sense to sell Bonds and 
forgive taxes. It is all right for those people who 
can make the swag during the war and ekedadle to some 
other country after the war. I have no complaint if 
they f orgive those who had an income small.~r thr.n I. 
But I will buy no more Bonds to eave myself 'and those 
with larger incomes from paying taxes. It sounds too 
much like that 1928 £tuff that we will travel steadily 
onward to greater and greater prosperity. 
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ICa¥ 8, 1943 

Mr. 1:.4 !. Sa ltb 

HI•• MarJorie L, Bprlggo 

Coat lralos ay t ol opbo .. coo•oroat lon with 70ur oocretar,r t hlo 
afternoon. we ba•• rece1••4 the t olloviQ& 1nforaat1on troa Mr. 
l ordloaod lllho of tho Oftlco of War l Dforaatloo, o .. roou llw'oau: 

!be portion of S.cre tar7 Morc-nt~•• epeecb with ref erence 
to the eptrtt on the ho .. f ront htrtl 1n Merica va.a ebort-vaTt4 t . .o 
all • Jor lao&'l&f;OO - llbglloh, lronch, Italian, Spanhh, PortlljlUooo 
aod O.raan, 

Tho proj!r&ll wu probably no\ uood by a odl1111 wan f roa London, 
Mr. Kuhn bu had oo doflolto report on thlo but aoouoo tbst It wu 
not Ul td. 
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Dear lfr, lblllleaaa 

r...a Sal th bat to14 .. )low purouq .. 
~tq 7ou rn..-.a to rq Ntllllt throuh 1lD 
to ab b.la .. rrlc:M anil&blo to • em a hll-tlaa 
Mala fer a perled of all .. the. ie baa bMa 
"1'1 IMlpfal t. • onr tha pqt fn w..U 1M I 
DoW AO 11111 Matt- to No I -U DOt of OOIII'M 
llan felt }utlfled 1a uklnr 7" to gln lila wp t. 
• 1f I bocl not _11 .. ,... wtaat he baa aoeo ul will 
ao a real ana l.pertaat eontrlbatlon t o tho war of­
tort, u4 1 m• that 1 t ia on t hat kale that 1ft 
han b .. a willing to releuo bill. 

I want 70ll to mow hoil cleepq I !l!:klato 10111' 
&etloa and to OOD'ftl rq 1Wl'J alaaoro a. lt 
... , ne •ro PNtaatlal lt• te tho tlu ., eer­
Yleo 1our &lftOT u4 1• pel'l-117 ban liMa gldag 
to tho Gn1erwt. 

Slnoeroq, 

(lfCMI) ll. ll...,_t ...... Jf". 

SoeHt&I'J of tha t........,. 

•· •: nt llllt1 .. 1 
Y.-g ,ral b"lll .. , 1M·, 
186 Wl ... &w.e, 
I• lark, 1. t. 
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THI!: AMI!:RICAN •ANKI!:RS ASSOC IATIO N 
O,..,.ICE 0,. THC ~llltEatDCNT 

MERCANT1L~-COMME:R(:I:: 8ANK AND T .. UST CO. 

ST. LOUIS, MI880UAI 

W, I.. MCMINOWAY 

••&eiOIHT 

Boo. R....,. llorcen~u, Jr. 
Secretazy of ~ rr.a....,. 
llt.ah1nctoo, D. c. 

Dear llr. Secretar,-1 

llay 1.0, 1943 

This will aclcnowled&e rueipt of ycur letter 
uilod on llay 8 to 11r. Rlllinpq. 

He is at tbe preoent time in Mexico, wbore 
be addressed tb8 llexican Bankers Aaaooiation in Chibuabua 
laot week. We do not expect h1a back in Saint Louio before 
tho end of tba 11ontb, but you u.:r ouro tbt&t your letter will 
ba placed before hill on hie retur!l. 

17 

• • • 
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THE U NDER SECRETARY or THE TREASURY 

WAaHINOTON 

~'!'>' 7 ' 1943 

J.$0~AJ:ntn. TO T!1;; SEC. !:TARY: 

I h->li~ve the nttl>clt..d lett•r• tor yrA:r sirrn•ture 

tc l~rr1Mr !'.c:clos, C~oree Harrison, llr . 'llllip!'le 'll'l<! 

l %'. It 1llr>f:1'8Y are the only onea t.m t you need tc sand out 

nt t~is tire , I thought llt. tirat thllt you D~t aond one 

to ••ch or th Presidents ot the f'edor'll R•oerva &nk•, 

h.tt Y'IIUr wil"'e of le,.t S<:~;tu.rr\•ly thllnlc:ad t.1·~ Atvl th~ir 

t\T'k,.•rs ror th,.1r C()I'P'"r"'ltion Ml] llf1flj Af:."\nce in the Second 

\'or Lonn Driva . 
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llay e , 1943 

TO: HAROLD N. GRAVES 

SUBJECT: WEEKLY REPORT FROM WAR SAVINGS STAFF 

NATIONAL ORGANIZATIONS DIVISION 

Labor Seetion 

At a luneheon April 28 for business representatives 

of the Building Trades Unions in Cook, Lake and DuPage 

Countios, Illinois, admission to which was gained by the 

purchase of a War Bond, total War Bond salea were $105, 500. 

The Teamsters• Unions of Chicago are sponsoring 

a flar Bond drive which will terminate l£ay 30. The goal 1s 

~250,000 in Bond purchasee by local union treasuries. 

Independent Teamatera Local 705 of Chicago (one or 

the few independent unions ot teamatera in the country) with 

a membership or almost 6,000, has recently r eceived a $5. 00 

por week wage increase r etroactive to January 1. The union 

is campaigning tor members to invest a substantial part ot their 

back pay in l'lar Bonds. 
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NATIONAL ORGAlUZATIOIIS DIVISION 

Labor Section (Continued) 

At a luncheon on April 30, member unions or the 

HS 

central Trades and Labor Council of New Orleans invested $198, 250 

in Second War Loan aecuritiea. 

The employees or the Delta Shipyards or New Orleana 

have to date invested over $6, 000,000 in Payroll Savings. On 

April 1, the average weekly deduction waa $ltS, OOO. As a result 

ot a drive by the Central Trades and Labor Council, it ia now 

$200, 000. 

Employees in the Higgina Induatriea, who have purchased 

$3,000,000 in War Bonde to date , brought their weekly averag• 

from $50, 000 to $80, 000 during April and now are investing l3f. 

ot total pay in War Bonde . 

The Georgia Federation or Labor baa unanimously 

endoraed the building or a Liberty ~hip in a Georgia shipyard 

by Georgia labor, to be rinanced by American Federation or Labor 

uniona and their members through the purchase ot $2,500,000 or 

riar Bonda. 

A recently completed analyaia of the Payroll Savinga 

recorda of CIO shipyard worker• will be used aa a basis tor a 

union drive to increase Payroll Savi nga allotments ot ita membera. 

The Amalgamated Clothing Workers or America invested 

$500, 000 1n Treaaury· aecuritiea during the April drive . Purchaaea 

by varioua locala and joint boarda brought the total to $1,783,817. 

In addition, the Amalgamated BUlk of New York and the Amalgamated 
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NATIO!!AL ORGAIIIZATIOIIS DIVISION 

Labor Section (Continued) 

Trust and Savings Bank of Chicago, affiliated institutions, 

purchased $~ , 000,000 and $1, 000,000 of Bonda, rospaotivoly. 

177 

United Automobile, Aircraft, and Agricultural Imple ent 

\iorkera of America (CIO} invested $50,000 in Treasury securit ea 

during the April drive. As ot April 30, Local Unions ot tbia 

organization had invested approx.1mately $2,000,000 in Second War 

Loan Bonds, 

Textile Workora Union of America (CIO} purchased $121, 074 

worth of Bonds during the April drive , while Local Unions invested 

e125, ooo. 
• 

Of tho Elgin, Joliet, and E4otern Railroad's 6,096 

employoea, 88% were participating to the extent of 9,74 or gross 

payroll on Uarch 31. 

Payroll Savings on the Illinois Central System tor the 

eonth of February showed 73.2,: participation and 4% deductions 

trom gross payroll. 

The Colorado and Southern Railway Coepany'a !;!arch Pa·Yrc)ll 

Savi.nga report showa deductions trom gross payroll or 8.4~. 

Businass and Trade Association Section 

Eighteen member firma or the Toilet Goods Wanutacturera 

Association invested $1, 396, 500 in Second War Loan aecuritiea 

during April. 
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NATIOIIAL ORGAIIIZATIONS DIVISION 

Bus ineaa and Trade Associa tion Section (Continued) 

Nine member firma of the Lead Industries Association 

invested $9,032, 725 in Second War Loan aeouritiea. 

The National Confectioners Aeaociation is developing 

a plan for a nation-wide War Bond progr&m in the confectionery 

industry. The plan will probably include the promotion of 

"Candy War Bond Auctions• at various distributing points 

througbout the country, at which jobbers will bid in War Bonde 

tor "ex- quota candy" . Candy auctions held in Chicago on 

April 16 and in St. Louis on April 19 resulted i n sales of 

e370, 000 and $257, 000, respectively. 

Nine members of the Northern Hemlock and Hardwood 

Aaaooiation, operating in Wisconsin and the Upper Peninsula of 

!Uchigan, invested $324,125 in Second War Loan securities. 

Foreign Origin Section 

The Office ot War Information h&a asked the Foreign 

Origin Section to cooperat e 1n the program tor United Nations• 

Day (Flag Day) on June 14. Plana tor enlisting the support 

ot f oreign origin groups 1n the Flag Day program are being 

developed. 

178 

Plana for celebration of "I Am An American Day" have 

been completed through tbis Section tor Loa Angeles , San Francisco, 

Seattle, Portland and Dallas. Similar programs for many other 

large cities are being developed • 
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IIATIOIIAL ORGAIIIZATIO!IS DIVIS! Oil (Continued) 

FTaternal Sec tion 

Incomplete returns, aa of May 4 , show that the Knighta 

of Columbus i;25, 000, 000 War Bond Campaign went over its quota 

by e6, 000, 000, representing a per capita sala to the 400,000 

members or approximately $77. 50. 

During July, B•nai B1 r1th District 12, which cover• 

the Rorth Centr al Sta tes, wi l l inaugurate a $12, 000, 000 War Bond 

c4mpai&n. 

Inter-Racial Section 

179 

A mass meeting was held on April 20 at the Negro Public 

School Auditor i um in newport News to present an award of merit to 

tho employees (mostly Negro ) of the Newport News Shipbuilding 

and Drydock Company, in recognition or their record of 95% 

participation in Payroll Savings and 9~ ot grosa payroll invested. 

Governor F . W. Dowden, of Virginia, proso.nted the award. Tho 

principal speaker at the cer emony was a representa tive from the 

inter-racial section. 

PIELD DIVISIOlT 

Women• a Section 

As the result of a conference with a representative of 

this Section, the Garden Club or America i n New York ia 

mimeographing a suggested Vlar Savinga program for distribution to 

member oluba throughout tho count17. 
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Pll>LD DIVISION 

\Yemen'• Section (Continued) 

Material on the progreaa of the "Outfit The Outfit" 

program was a~plied to the L&diea• Home Journal at their 

requeat , for uae in the magazine. 

Retail Saetion 

Attaehed outlines are typieal retailer cooperation 

in 8 cities during the Seeond War Loan Drive. (Attachment 11) 

Agricultural Section 

Secret&r)' of Agrieulture Claude Wickard devoted hie 

regular portion or the National Farm and Home Hour broadcast 

on April 30 to "A Savings Plan For Poat-VIar Farm Needa.• He 

urged farm people to invest in War Bonde to help finanee the 

war, t o help eurb inflation, and especially to build reaervea 

with which to buy farm and home equipment and other necessities 

after the war. 

The chairman of the Delaware Agricultural War Savinsa 

Staff Co=mittee, who is also a director ot the atate•s 

Agrieultural Extension Service, sent all neighborhood leaders 

a letter which included "A Keseage 'l'o Th.e Alutrican Farmer" by 

Secretary Morgenthau, and which alao urged them to support 

tho War Bond program in their contaota with their neighbors . 

The Nebraska AAA chairman, Abner K. Cheatem, baa 

written urging all Nebraska AAA committeemen to do everything 

they can to i nerease War Bond aalea among farm people. 
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FI3LD DIVISION 

Agricultural Section (Continued) 

Both the Oregon State Administrator and Worton Tompkins, 

master or the Oregon State Grange, have written 13, 000 Grange 

members in tho state auggesting Grange tunds be put in Bonda 

and that nembers 'IIi th savings accounts put aa much aa poaaible 

i n Gonda. 

The National Association of Rural Electrification 

Cooperatives is developing plans to sponsor a "Buy A Bomber" 

cacpaicn aaong member cooperatives. 

The American ?arm Bureau Federation h urging state 

farm bureau organization~ to cooper~te with State Administrators. 

The Farm Credit Administration haa bean aending War 

Savings literature to ita local production credit aaaociationa 

and nati onal far= loan associations for distribution to t heir 

borrowers. In most areas both types of associations are issuing 

agents, and have sold several million dollars worth or Bonde in 

coMection with "Victory Pig" sales and other related activities. 

Education Section 

Faculty and student representative• or sixteen collegea 

and universities participated in the War Savings Conference held 

at the University or Virginia on April 30. Reaulting recommendations 

for cooperation in the War Savings program by college• will be 

mimeographed and aent out to other state education committees . 
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?:raLD DIVISION 

Education Section (Continued) 

In Birming~, Alabama, Apri l War Savings purchases 

through the schools totalled $250, 000 - - almost twice the 

l82 

eount purchased rrom September through March. In Passaic, N.J., 

the schools bought Bonds to pay ror 138 jeeps, which is l/3 

ot the school jeep quota tor the entire state. With a jeep 

quota of 113, Kansas schools purchased 1400 jeeps. 

A special broadcast of the new War Savings radio 

script, "There Are No Little Things", waa presented recently at 

one ot the general sessions ot the Associa tion ror Education by 

Radio. 

One-thousand copies ot the film-strip, "The Story ot 

Billy Dollar" , are being di s tributed to elementary schools through 

the Society tor Visual Education, Inc. The strip consists ot 25 

pictures prepared tor a 16 mm. ~cbi.ne and designed tor classroom 

use. It is acco~panied by a suggested acript to be read by the 

teache r or by pupils, as well aa topi cs tor classroom discussion 

and activities. (Attachment 12) 

Wotton Pictures and Special ETenta Section 

The Special Events Section furnished the following 

peraonal1ties during the past two weekat For the "Four Preedoma" 

show at the Hecht Company, W~ahington, D. C. -- Anna Kaskas and 

Lansing Hatfield, Metropoli tan Opera stare; Bob Ripley, "Believe It 

Or No t " ; Irving s . Cobb, author; Ted Streeter, orchestra leader; 
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Fn:LD DIVISION 

l!ot1on Pictures and Speoid Bventa Section (Continued) 

Col . c . B. Adair, Army Air Forces; l.!t.rJorie Gainsworth, singing 

at~rl Martin Agronsky and Earl Godwin, news commentators. For 

"r reedom•o Corner" at Gimbals•, Philadelphia, Pa. -- Lucy l!on.roe , 

31nsing star. For War Bond Rally in Austin, Texas - - Anna Lee 

and l:ary Brian, movie stars. 

7/ar Bond subjects were carried by Universal , l.!ovieton.e, 

and Par&l!lOunt News this past week. 

The Spokane, Washington, broadcast of " Tntth or 

Consequences" , booked through this Section, resulted 1n Bond 

sales of 07,518, 830. 

Attached are Chinese newsp~pora carrying War Bond 

advertisements. (Attachment #3) 

The Mo tion Picture Committee for Hollywood i s running 

special War Bond advertisements in many California trade 

papers . (Attachment :4) 

Payr oll Savings Section 

The a ttached list of companies have been reported ss 

having achieved the goal of 10% during the past week. (Attachment #6) 

At t ached is the 

plana of April 24, 1943. 

anal.yaia of e.xpoaure to payroll savings 

(Attachment #6) 

The Consolidated Steel Corp. , Ltd., Shipbuilding Division, 

Orange, Texaa, with approximately 17,000 employees, reports over 18~ 

of groaa payroll being invested regularly in War Bonds. A special 
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FIELD DIVISIOII 

Payroll Savinss Section (Continued) 

April drivo boosted this percentage for the five- week period 

bes inning April 19, 1943, to over 27~ of their gross payroll. 

Employees of the Steel Recover Corp., Pittsburgh, who 

achieved the 90% and 10~ goals in February, 1943, now have over 

98;. participation with lS% of gross payroll being invested in 

war Bonds. 

Every employee of the Wiasouri Valley Bridge & Iron 

Company last week invested his entire week's pay in War Bonde. 

For tho past several months these employees have maintained an 

avorag& of over 14% of gross payroll invested 1n Payroll Savings. 

Field Memoranda 

Recent memoranda sent to tho f i eld include numbers 

5~9, 600, 601, 602, 603, and 604. (Attachment §7) 

Special Activities Section 

Vineland, 11. J., bought over C2 , 000,000 in Second War 

Loan aecurit1ea, or $225 per capita. This is over twice the 

quo ta al located to it fpr April. Vineland baa always over­

subscribed ita monthl1 goals. Ita plan of War Savings 

organization baa been published b1 the New Jersey War Savings 

Start aa a pattern tor other cities to follow . 

Personal appearances in Brooklyn plants and factories 

by members of the Brooklyn Dodgers baseball team aeco\Ulted for 

more than e 7S,OOO, OOO of the $1801 000,000 in War Bonds sold in 

April 1n ICing a Co\Ulty, New York. The Second War Loan quota tor 
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FIELD DIVISION 

Special Aot1v1t1ea Section (Continued) 

Kings County was $95, 000,000. 

Tho Virginia American Legion and Auxiliary will 

apoarhoad the State's June campa.ign. Every Legion Post in 

VirGinia will be given a JUno quota. 

The Connecticut War Savlnga starr baa developed an 

industrial radio qu.iz broadcast that is conducted among employees 

in the plants tha~elvos. Tho plan will th.ia month be adopted 

throughout the state to stilllulate Payroll Savings. The 

broCldcasts entail no expense to tho War Savings Starr, as the 

rll-41o station• a cooperation la gratia and the e>.oployers .,aet 

other oxponaea, including Stamp and Bond prizes tor employees 

participClting. 

Bakery workere of New York's local 50, A.F. o.t' L, in the 

70ar ending April 15th devoted over a million and a halt dollars 

to Payroll Savings. Last week , when th.is annual Payroll 

Savings roport was made, the un.ion voted to set a goal o.t' two 

million dollars tor the next twelve montha, 

At Kingsport, Tenneseea, a War Bond rally on Sunday, 

April 25, featured the llutual Broadcasting Compan}'' a "stara & 

Stripes In Britain" program, wh.ich waa dedicated to Kingaport 

on that day. Two local servicemen with our forces .in Brita.in 

talked to the folks back home at the rally. Approxlmately $45,000 

in i.'&r Bond aalea were real.ized. 1Lutual 1 a foreign broadcast 

aorvice ia now being offered to State Administrators as a regular 
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P!ELD DIVISION 

Special Activities Section (Continued) 

Sunday War Bond feature. 

RADIO , PRESS AND ADVERTISING DIVISION 

Radio Section 

' 

Secretary Vorgenthau spoke over t he CBS network 

Zhuraday, Yay 6th, 10:30 - 10:45 P.W. Ria message included thanka 

to the workers in the Second War Loan Drive, 

William S. Robbins, Assi stant t o the Secretary, spoke 

at tho annual meeting of the National Association of Mutual 

Savings Banks in New York May 6th. liis talk, 11Th~ Financial 

Mobilization of America•, was broadcast over the NBC network. 

War Bond sales amounted to 011,190,045•00 as a result 

or t ho special Treasury Department Concert conducted by Arturo 

Tcscanini en Easter Sunday, April 25th. The manuscript of 

Tcscanin1 1 s original arrangement or "The Star Spangled Banner• 

was offered to the highest bidder in War Bend purchases and went 

to the purchaser of $1,000, 000 in War Benda. 

Radio Stati on WBY.N , New York City, in conjunction with 

the Village Barn night club, sold $100, 000 in War Bonds in one 

evening. Admisaion was by purchase or War Bonde. 

"The Parker Family" admitted a studio audience for the 

first t ime April 30th, when the f irst purchaser or a $100 War Bond 

waa permitted to select and invite the gueata t o the broadcaat. 
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RADIO , PRESS AND ADVERTISll!G DIVISION 

Radio Seoti on (Continued) 

A three-hour musical tete by ten or radio's top-ranking 

dance banda was broadcast !day 1 , over WEAF in a War B.ond Rally 

in Central Park, New York City. 

Advert i sing Section 

Previous estimates ot volume ot Second War Loan news­

paper advertising were too low, a s evidenced by tear sheets 

returned through the Advertising Checking Bureau. It i s now 

clear to tal lineage will approximate 60, 000, 000 agate lines, the 

equivalent of 25, 000 tull pages ot daily newspaper space. 

'!'he post- dl•i ve "continuing cc.mpai gn" is increasing 

daily. On h!ay 6 the New Enelaud Newspaper Advertising Executives 

Associa tion wired that at thei r meetins this week over halt the 

papers represented had started, or were preparing to start, the 

52-week War Bond page selling plan. '!'hey ata ted that there was 

urgent need tor them to be supplied with a t least two pages 

weekl y and asked whether or not the Treaaury waa going to supply 

them with 2 mats per week. This aaeociation includes about 

one hundred important daily newspapers in the New England area. 

Five tull- page advertiaementa and tive mnall newspaper 

advertiaementa tor May are already out. Future advertisements , 

f eaturing Payroll Savings and anticipating the otfact on Bond 

sales or the withholding tax, are now being prepared by the 

Advertising Council. Some 6, 000 daily and weekly newspapers now 

187 
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RADIO, PRESS AND ADVERTISING DIVISION 

Adverti si ns Section (Continued) 

carry our regular War Bond advertising. 

The American Association of Advertising Agencies 

has submitted a request for 450 extra copies of the national 

Advertising Portfolio, to bo distributed to their member 

advertising agencies throughout the countrJ to promote War Bond 

advertisements under local sponsorebip. 

Policy-making officials or the TreasurJ and the War 

Savings Staff met with research oxper ta in New York duri ng the 

past woek to discuss a proposed research study by Dr. Likert. 

A a a result of conferences in Washington, the Timken 

Roller Bearing Company has now scheduled a campaign of t welve 

full pages in the Saturday ~venins Post. 
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During the week of April 26 we received 99 War Bond 

mentions and 6 complete ads all t ogether in ~ier•s , Liberty, 

!.!!.!.• Newsweek, !lew Yorker, Saturday EveninG Post, and ~ 

Attached ia a list of the war Bond advertisers and the publications 

they uaed. (Attachment #8) 

Attached is a color photograph of tho War Bond copy 

painted on trucks of the Kentucky Acres Dairy or Crestwood, Kentucky. 

(Attachment {}9) 

Attached are illustrations of posters distributed by 

the makera of Double Cola. (Attachment GlO) 

Attached is a copy of a corner single-sheet, 50, 000 of 
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RADIO , PRESS AIID ADVERTISING DIVISION 

Advertising Section (Continued) 

which have been produced for uae on outdoor 24-sheet billboard 

structures. (Attachment #11) 

Press Section 

Attached ia a proof of 24 new features in the 

"i'r'hat You Buy With War Bonds" series. These were released to 

all dallies and mat-using weeklies. (Attachment 112) 

Attached is a 20-page edi t ion of the War Savings Staff 

News, sent to all newspaper edi tors and publishers , thanking them 

for their support of the Second War Loan, giving examples of that 

support , and pointing out that tha War Bond publici ty sampllls 
• 

from othar papers might suggest idaas for f aatures for their own 

publi cation. (Attachment #13) 

A special story was arranged for and carried by the 

Times Harald, f eaturing Lira. }jorgenthau• s War Stamp table 

A round-up statement was pr aparad to r Jlr , Harold N. 

Graves• signature, at tho requast of m7I , covering the f irst two 

years of the War Savings program, for short-wave broadcast. 

Ma terial was prepared for a speech by Mr. Graves over 

the liutual Network • s •saturday tl1cht Bond Wagon". 

A speech was written for Ur. Robbi na for a quarter hour 

broadcast over the Hational Broadcasting Company network. 

... 

Attached are five examplee of tha usa of Vlar Bond mantions 

on book jackets. (Attachment 114) 
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RADI O, PRESS AND ADVERTISING DIVISION 

Preas Section (Continued) 

Attached are tear aheete from a recent issue of 

POPULAR PHOTOGRAPHY promoting War Bonda photographs featuring 

the "Four Freedoms" . (Attachment #16) 

The two attached movie magazines carry seven War 

Bond mentions . (Attachment Nl6) 

Th.e attached issue of RADIO liiRROR carries two 

"Penny Wise" boxes. (Attachment #17) 

Tho May issue of LIADEI>!OISELLE carries the Mother's 

Day War Stamp corsage. (Attachment #18) 

The !Jay issues of PERSONAL ROMANCES , 'l·RUE EXPERIENCES, 

TRUE STORY and the April i ssue of TRUE EXPERIENCES carry ten 

War Bond mentions. (Attachment #19) 

The l!arch issue of LIBERTY carries a one-column 

article containing War Bond copy and &.lao a cartoon based on 

the eear Bond theme. (Attachment #20) 
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The April 17 issue of TRE SATURDAY EVENDIG POST carries 

an ed.itorial stressing the importance of War Bond purchases to 

combat infla tion. (Attachment #21) 

The March issue of McCALL'S carries a picture and 

copy on Vlar Bonds. (Attachment lf22) 

Ol'FICE OP mE EXECUTIVE DIRECTOR 

Promotional Research Section 

Attached is the analysis of newspapers using the 

carrier plan as of May 6, 1943. (Attachment #23) 
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OFFICE OP THE EXECUTIVE DIRECTOR 

Promotional Research Section (Continued) 

Att ached is the analyaia of redemptions of all series 

E, F, and G Bonds through April 1943. (Attachment #24) 
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... 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATC )(ay 8 0 194) 
TOt 

I"ROM r 

Secretary Uorgenthau 

Mr, Waldman 

"If the Government doesn't really do something soon about 

r olling back prices ther e ' ll be hell to pay. The men want eats 

t or themsel•ea and t heir families ,,, at decent prioea • •• 1• 

This statement -s made by one or the appro:r.illlately 52 

shipyard workers with whoa I spoke between Kay 5 and Kay 8, in 

my tour ot lJ shipyards 1n Caadan, New l eraey, the metropolitan 

New York area and Newburgh, New York, and described the feeling 

or the man (with whom I spoke) in t wel•e ot t hose ai:rteen shipyards. 

The reeling waa less vehement in the remaining t our shipY"\rda; and 

least vehement among the shipyard workers of Newburgh, New York. 

The mai n preoccupation among the workers in the ~ 

Bet hlehem shipyards I visited (one in Hoboken and two 1n Brooklyn, 

New York) , however , had to do with labor-management relations. 

These shipyards do work for the Na•y and the Maritime Commission. 

••• 

7rom what the workers aaid, relatione between management and 

l abor at the Bethlehem yards could not be worse. At all three 

yards, the workingmen charged that, i f management willed, product i on 

would be impro•ed tremendously. Following are some statements 

made by workers in the Bethl ehem shipyards: 

BJrl'llLBHBl4, HOBOKEN (Navy, Karitime and Army) 

"Seventy-fi•e men who broke a minor rule were told to lay off 

work for three days. Sure • •• . theee men ehould have been punished 
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out not by laying them ott , That•a a big waste ot man hours." 

•Tho men 'shape-up' every day.• (Thia means that the men 

report tor work every dey and may or may not work, depending on 

which ones are picked out by the foreman t o work on that day.) 

•It a man does not 'shape-up' on any day, then the next day-­

when he does 'shape-up' --he is told by tho toreman that he will 

not get any work tor from two to eight days. It does not matter 

it that day you do not shape-up is a religious holiday -- such as 

a Jewish holiday or Christmas." "And," commented this man, "how 

can they expect you to shape-up tor a 10-hour day, seven days a 

week? A man has got to have a day ott onoo avery other week or 

Why, they give vacations in the Government, don't they ••. ? The 

way the Bethlehem Company handles shaping-up it huo:ts the m<>.~a~.a 

ot the workers •• • " 

"The management brings in a lot ot young guys as supervisors. 

We call them 'fugitives rrom Ft. Di.x . • Most ot these guys don't 

know one end of~ ship trom the other •• • A man with experience 

in the shipyards can't get to be a auparviaor. Only the manage­

ment can nama supervisors and they bring in a lot ot young guys 

who've got influence •• • Thi~ doesn't help morale either ••• • 

"They don't have any advancement system at Bethlehem. That 

means you stay what you are when you start in at the yards, no 

matter bow much you learn. You can stay at the same job in the 

yards tor 15 years ••• " 

"Thoro•e what we call a bunch ot 'Dutchmen' in foremen's jobs. 

Those men are enemy aliens, and the management got to keep them by 

posting bonds. But the management would not help to keep on 

93 

• • • 
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ordinary workers who were enemy aliena, even if they knew they 

were loyal. This bunch or 'Dutchmen• work as a tight little bunch 

and play ravorites ••• And they're in charge or the machine shop. 

rr they wantod to they coul d really do a job or sabotage . As it 

is , what with their favoritism and going out to a saloon r or a 

drink in the middle of the day -- about which nobody says anything 

they •re hurting morale ••• ff 

"','ihat it all adds up to is T.haT. the management is 100% bosT.1le 
••• 

to labor ••• ff 

ff$Ure we like to buy war Bonds ••• to help win the war and to 

save money •• , 'lfe buy as many as possible 'irr~tepective' of the 

management . But we don't like to buy them through payroll savings 

at oethlehem. You got to wait two monthe or more to get your Bonds 

through payroll savings a t Bethlehem • •• " 

"The company holds onto our dough to collect i nterest on lt ••• " 

"l:o... that • s not it, ff another man said. "It's because all 

the payroll savings Bonds at all the Bethlehem yards clear through 

the hoMe otrice. That's what takes up all the tlme ••• rt 

ffilell •.• I don • t like to walt two months or core T.o get my 

Bonds . I'd rather buy them at the post off1ce ••• ff 

(All agreed at this point that, under payroll savings, they 

would buy more Bonds than 1t they bought them at the post office 

or bank.) • 

At this point one or the men brought up ~he payroll savings 

ease of the xast coast Shipyards, in Bayonne, New Jersey, 

(Uaritima) where he had worked. This shipyard was known f ormerly, 

~e ~aid , as tbe Marine Maintenance Corporation. Said he: "The 
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president and treasurer or this firm were indi~ted by the Government 

ana all the company's assets were contia~ated. Among these assets 

were about $1),000 or payroll savings-War Bond money •.• belonging 

to the men. These men don't know where they stand on their payroll 

savings Bonds. These Bonds were due rrom last November ••• Right 

now, this yard is building up again but the Bond drive there is 

sour due to the men not knowing what happened to their $1),000 1.n 

Bond money ••• " 

•Attar July 1 , wben they start deducting 2~ tor in~ome tax 

the Bond drive ia going to sutter. Just look at the way that 2~ 

adds onto deductions tor so~ial security, state unemployment, the 

Bethlehem Company's relief plan and then consider the way prices 

ere going ••• Where are the men in the lower pay bra~kets going to 

rind the money to buy Bonds ••• They won't have moner to eat 

decently and teed thei.r families •• ,!• 

The mention by this man or the Bethlehem Company's relier 

plan touched orr considerable comment. It seems that, under this 

relier plan, the men pay $1.50 to $2.00 a month, dependi.ng on what 

t hey earn. "But," the men ~omplained, •it you pay into the r elief 

plan tor 15 years - - or more - - and then get laid orr or quit to go 

to another Job you get nothing back. A man must Join up in the 

company• a relief plan or get tired: It does not matter that he 

may have hie own policy ••• • 

•No metter what the recorda aay, the production record at 

t his plant could be much better ••• Sbipa on which we work are 

overloaded with men ... not because they are needed but because 

t h • it And a -·n ia not 'shaped-up' because 
a Government paya .. or • • • -

• . -
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be's bad a lot or experience but because the foreman wants him. 

There's nothing like a seniority method or hiring workers • •• " 

"Speaking of production • • • 1t a man makes a suggestion tor 

speeding up pr oduction be doesn ' t get a pat on the back or an7thing 

like that ... he gets tired ••• " 

"The way they work now, the Navy says do it one way, the Army 

comes in and says do it another and then the Maritime Commission 

says do it a third way ••• 

tearing down Jobs .•• " 

We spend too much tlme setting up and 

".And this company • riga • prices against the Covernment ••• 

We 've got all the facts on this ••• We went down to Washington and 

told the U&ritime Commission a bout it but nothing happened ••• Right 

now t hey ' re chargi~ the Navy ~.ooo tor cl$auing out two holds. 

That's just a sweepi ng job. And they charge $750 tor swinging a 

gangplank into place. And they charge men's time to the Navy when 

these men are working on a private job ••• And, it you don't think 

all this has an effect, when a Bond drive starts and the men are 

asked to buy more Bonds ••• then you • re crazy!" 

"And there's another thing," one or the Bethlehem-Hoboken 

men added, "theee Navy inspectors -- they act and talk as though 

they were working tor Bethlehem and not tor the Government ••• 

Lots of them, besides, don't know-bow from stern of a ship ••• !" 

At this point a night-shift worker entered the room and the 

conversation. He brought up the subject ot eating facilities t or 

night-shift workers, ot whom there are about 6,000. Said be: 

"iating facilities for night- shift workers are terrible. Moat 

rutaurante around here are closed at night. Bethlehem bas a 

• • • 
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restaurant hera at the yard but won't keep it open at night eTen 

tbough we•ve gone to the management end told tba management that 

wa•ll guarante' any and all losses tor operating the restaurant 

at night ... " 

"Nhat it all amounts t o ," said the local union official, 

"is that the management knows it's got us over a barrel. We've 

got a no-strike pledge in our contract. And we won't strike it 

there is anything we can do to keep from striking. But, it things 

keep on as they are, you'll aee the bi68est wave or strikes you can 

imagine in the Bethlehem shipyards, •• !• 

B:;mti EHKU, BROOKI.lN 
27th St. and 56th St. Shipyards -- (Navy and Maritima) 

The·~ wore the s~a bitter comments, by workers at the two 

Bethlehem Brooklyn yardw, on Bethl~hem•s •rel ief plan". 

workers at the 56th Street Bethlehem yards ware more vocal 

t ban workers at the ot her two Bethlehem yards on the question ot 

safety precautions - - which they said ware very lax. The workers 

blamed this laxness on the tact that the management did not 

cooperate with the union committee. Specifically, the workers said 

that there were not enough lights in the yards, and that men tall 

down "holds• due to thia lack, causing many injuriaa. 

There w.a also bitter comment by the Bethlehem, Brooklyn 

workers, on the lack ot toilets tor the man. Tba man said that 

there ware only ten •aaata• tor 4 , 900 man. 

As was true ot the Bethlehem, Hoboken workers, the Bethlehem, 

Brooklyn workers commented on the freedom with which men were laid 

ott tor a weak's time, tor minor omiaaions: •How coma, it our labor 

in building abipa is so needed to belp win the war •• • ? • 

• 

... • 
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AI •t Bethlehem, Hoboken, there ia no eQvancemant system at 

tbe Bethlehem yards in Brooklyn. This also seems to be a sore point 

with the Bethlehem, Brooklyn workers -- wbo also commented on the 

manegement •s bringing i n young, i nexperienced men ror the best­

paying supervisory jobs. 

The Bethlehem, Brooklyn workers also complained about the long 

wait tor Bonds bought through the company's payroll savings plan. 

Again several or the men commented that the company was holding • . ' 
onto their money to use it tor its own ends. Two or these men said 

they had paid up ror Bonds in February and got them just the other 

day. A number or these men said they either had dropped out or the 

payroll savings plan or were planning to do so, due to t his delay. 

Though the men agreed that they would buy m~re Bonds through 

payroll savings they said they would rather buy their Bonds from 

the post orrice because there was no wait. 

At only one other shipyard (Federal, Kearny, llew Jersey) was 

tnere as bitter expression on the subject or high prices and the 

cost or living. The men at the Bethlehem Brooklyn yards orrered 

such examples aa 34 cents a pound ror string beans and 11 cents 

a pound ror potatoes when you could rind a store which had them. 

And, they saiQ, none or the stores seemed to have any meat -- tbough 

you could get all you wanted at expensive restaurants in the area; 

it you could attord to pay the prioe. The rood at the low-oost 

restaurants near the yards was very bad , they said. 

The Bethlehem, Brooklyn workers also were vociferous (as at 

Bethlehem, Hoboken) on the subject or sacations. "Take a dey ott 

and you get leid orr tor a week," tbey said. •In order to get a 
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~·c o:. • 3 vacatl o l a man bas to •rork t hreo years to r Bethlehem ..• ~ 

At ~~~iS point a welder entered i n t o the conversation and 

broug!l t uj) other oo<~;>laints , with which t ha men ee;reed ; ~At the 

5oth Stree t eh1~yord , where I work, t here are no lockers ror 7~ 

of tho men. Tha t means we have t o go home dirty. And, becaus e 
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•• 1e•·re got no lookers i n whioh t o put our lunches , the rats get into 

our rood and we have to throw it e.we.y •.• " 

A.'lother .velder, who tolloned t :te tirGt one into t he conversati on, 

~Rid: ""ow abou t suctio:l blo·Ners in the holds, t o keep us welders .• • 

~rom getting gas poisoning? I just got beck rrom a week '~ s ickness 

because o r gas poi nsoni ng. We ought to have suction bl owers in t he 

!lJlds to drew orr t he fumes f rom our welding work. Lots ot us 

welders get s se poisoning... It isn't Just a mat ter or our health, 

lt ' s al oo important to keeping up production ••. " 

•Dut t he ~o~t i mportant thins i s t o roll the 9r1ces ba ck and 

JU t ~rico l i mi ts on rood," said a pipe ritter. 

"And we shipyard workers n eed more rati on ;!Oints. 1'/e do hard , 

t'l<:!!ll ·.·:or"< , and we need oore to eet • • • Ancl we need more shoes than 

t~ee1 pal r a yoer . '!'his wor:< uses up shoes.~ 

" I t tAkes t oo much t ime t~ get out of the plant, and t~e rood 

is l ouoy a t these restaurants arouni the plant ," sai d another . 

""'o ht ve o shru1ty in t he yard , where t hey sell se.ndwishes, but we 

•11 .. t a reataurant ins ide the yard ••• " 

"I'd lUte to bring up a point about War llonds," another said. 

•Or c .:ourse1 , we buy War llon~s .•• t o help out the country . But bow 

•bout tbe we.y this Bethlehem :!le.nasement does? They put kids who 

1?n' t know any~hing in as "snappers" (toremen and/or supervisors) 
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end they won • t let an experienced I!I&Jl be a snapper • • • You know 

wby? To keep down production! Hell, this yard doesn't want 

production. One day you put up a Job and you tear it down tbe next. 

You know why they don't want better production? Because they make 

more money this wayi M 

•Sure," said another man. "If material • •• like a five toot 

length of cable ••• ia left over it's wasted. It•a thrown t o the 

•Junkie', even if it's needed on another Job, All they do with 

that wastage is charge it to the first job and l e t it go at that.• 

"And," said another, "l!!en are charged to the Navy even when 

they ere working on a private Job." (Aa was charged at Hoboken.) 

"Say, we could boost production 10~ if the management wanted 

tc>," one worker said. "And, about those Army end Navy inspectors, 

lots or whom have never sean a ship before, they ought to be 

shifted around and not let to stay in one plaoa. After they stay 

bare a wbile you oan•t tell them from a Bethlehem boss, the way 

t hey talk and aot ••• • 

Following this, there was a discussion or the pay-as-you-go 

i ncome tax, and one of the man said that Mwhan they start deducting 

2~ tor income tax, along with all the other deductions, I won't 

have tbe money to buy Bonds • , • if I want to be able to reed JDY•oe.LXI 

and my family • •• • 

It waa during this diaouasion that one or ~he Bethlehem, 

Brooklyn men made the statement which leads orr this report. 

J'BDDAL SHIPYARDS - - Kearn.y, New Jeree-r 
and PORT NBWARK (8,000 - 10, 000 men) 

KA!U'l'DO: 

(28,000 men) 

The dozen or 80 shipyard workers with whom I spoke, from these 

yards , wer e more war Bond and war conaoioue than the others. 

... -
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They were agreed t.hat labor-managam.ant relations ware excelled 

and they muat and wouln do everything poeaible to he lp win the war. 

But they were disgruntled and disturbed about the rise in prices 

and the oost or living. 

"The payroll savings plan works fine,• one man said, and the 

others agreed with him. (The yard is an issuing agent and the men 

get their Bonds 8 to 10 days after their money is in. ) ~ere I 

work," he said, •at Kearny, we ' ve bought more than ten and a halt 

mill i on dollars worth or aonds. And, along with payroll savi.nga, 

we 've got Bond booths on the grounds . Ni nety-eight percent or the 

man are sisnad up in payroll savings ••• • 

•But that oost or living , • another said. "A man in the lower 

braokots ••• making about $42 . 50 a week just can't seem 'to make 

out. And we guys in the lower brackets are buying Bonds, don't 

forget that! But that cost of living is making it tough. My wire 

st arted complaining to me about two weeks ago •.• she just can't 

make out and t eed the family on what I make ••• • (At this point 

t our or rive or the ot her men laughed end said the same thing.) 

"She made me go shopping with bar . We ware lucky to be able to buy 

some fish. It cost 60 cents a pound. A year ago, my wire says, i t 

cost her 18 cents a pound. we got a head or lettuce, tor 19 cants. 

A year ago i t was 5 cents. we wanted to get some peas. They coat 

65 canto a poundl" 

"It's the black market as well as price boosti ng which is 

causing the t r ouble,• another said. • Sometimes mT wire can't get 

out t o ahop ... because the kids are siok or something • • • and I 

hne to try and buy on a7 way home . But I Juat can't find anytbin« 

in the store•· ··" 

•• • 
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•our kids are not getting t he green vegetable& they need," 

a worker aaid. •our women can ' t afford t o buy them. And, believe 

you me , our women are sore about that ••• • 
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• 

"And what are we going to do when they atart deducting 2~ 

from our pay tor income taxes," a machinist said. "I make better 

money than most ot the men. I get $59 a week, tor a six-day week. 

I don ' t live like a king. But here are my expenses: t42 a month 

ror rent; ~12 on a monthl~verage ror fuel; $1.40 a month tor 

insurance; something else tor gas and electricity ••• Hell , add 

in wbat I put out tor aonds and I find that I've got to draw out 

. -

a little bit regularly trom my savings account t o till out m7 

rood billa ••• When that 20% tax goes through I'm soing to have to 

cut out buying l:l'lnd~ on the payroll plon ••• " 

"The men don't like these prices shooting up. They don't think 

it •s fair . That isn't hel ping their morale ••• • 

•You know what?" another said. •Labor would be better ott 

being drafted. Say, it ' s not so bad, with f ood and clothes and 

housing and those allowances tor the taaily. It's not eo bad 

compared to the way it looks now and later on, when they start 

slicing out another 2~· • •" 

"Add up everything we've said and you'll see th.at we don't 

,.,ant a wage boost so much as to have pr icee r olled back. Tell you 

what. I f prices are rolled back to September 1942 you won' t hear 

a aquawk out or 8 single shipyard worker tor more dough ••• • 

•You look up our record and you'll rind that we are subecribing 

as heavil y ae possible to war Bonds and War Relief •• • We uaed to 

give ~),000 a month to the Navy Rel1et •a cigarette tund. Now, w1tb 
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prices the way they ere, we•re able to give only about $2, 000 

a month. 'ile • re do ing this because we lalow wbat • s at stake tor us 

in this war. But those rood prices have got to come down. Sure, 

they stabilized wages, all right. But they stabilized them on the 

basis or r ood prioes in 1942, and those rood prices don't exiat 

?03 

any more ••• There's no question or us being sold on the war, but 

we must get equalization or prices and wages in order tor us and our 

rami lies to l ive ... " •• • 
One or the men said that he had a relative wbo works tor a 

loan organization and this relative told him (in February) that 

the shipyard workers' loans tell into these categories, at the 

following percentages: 70% for tuel; 20% tor clothing; 1~ tor 

automobiles. 

EUREKKA SHIPYARD, NEWBURGH, NEW YORK (270 men) 
MARITIME 

I spoke with seven men who work at the Eureekn Shipyard, all 

or whom said that relations between management and labor were 

perfect -- with the exception only or very minor grieTances wh.ich 

they were taking up with the management. 

Their major complaint had to do with the tact that tb• weather 

limita their work. It the weather ie bad t hey are sent home; and 

this often limits their earnings to between ~)0 and $40 a week. 

They can't make out on thie weather-limited pay, they said, But, 

they added, too , they expect ed less or such pay loeses due to the 

fact that the weather now will be better. 

~we •ve got swell working conditions ••• on the whole,~ one said. 
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•ADd t he payroll savings plan wor ka tine. 

saving money and or helpi ng to wtn the war •• ," 

It's a tine way ot 

Ther a was some disagreement on whether the coat ot living was 

too bigh . Four or the men said t hat it wse . Three said that "it' s 

oot too muoh out or line, considering prices hera and in Baltimore, 

f or ins tance.• 

r ood prices are goi ng up, they agreed. ADd all commented on 

the tact that there was a housing shortage. 

"On the whole I'm satisfied and I think all the man are with 

working at the EUraeka Shipyarde. We wor k ataadily, except tor tha t 

weather businaas. And production really is picking up. All or us 

men are really broken i.n to working together now and our production 

is going to ol1mb •• , • 

"I tllink I oan say tor the men that we 're satisfied with wages 

except, or oouraa, I never did • •• a man • •• myself included •• • 

wbo didn't want a raise. But wages are fair, except tor that 

weat her buaine aa ••• " 

TODD, HOBOKt:N, SHIPYARD (ltlaritime and Navy) 

Relations between management and labor are tina, according to 

t he Todd workers with whom I spoke. They l ike the tact that there 

is an advancement system at the Todd yards , and that the man "shape 

up" at Todd, at night; in other words, they are told at t he end ot 

t he day• a work whether t hey are t o work tile next day. 

"The payroll savi ngs plan works f airly wel l at Todd. You only 

have t o wait about a month or so t o get your Bonds •• • • 

"The Navy inspectors at Todd are real guya •.• real Navy guys 

who know what t heir job is and how t o handle it • • • • 

• • • 
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"But there's no where to eat f or a mnn on tbe night shif t . 

You see, there • s a bunch ot shipyards around here ..• Bethlehem, 

•fvdd , };rio , Tietzen and Lang .•• and all us guys pile out at the 

swne t ime . It they staggered the night lunch time it would be 

be~ter . ·•" 

.i>'RDI: , TU:TZEN A.t'ID LANG ••• Small Hoboken Shipyards 
(mostly l!ARITlMB) 

I spoke with three workers trom these smaller shipyards end 

?C5 

... 
it 'N!lS agreed among them t hat "WWrking conditions couldn't be better. • 

~~en you got an idee to help producti on t he boas is glad to hear 

1 t . I. l'f 
SUUIVAN DRY DOCK (MARITIME & NAVY) , IRA BUSHll.'Y & SONS (}.!ARITIME) 
RCSBINS DRY DOCK (~RITIMR) -- Tbreo smallAr shipyards in the 

Brooklyn aren. 

At Sullivan and Ira Bushey the workers I spoke with commented 

on discriminati on against union workers and the tact that the 

management lai d ott workers t or minor r~asons. At Sullivan , the 

men complained t hat there were only ten toilets (seats) for 2,200 

workers . Also at Sullivan, there was the complaint (as at Bethlehem, 

~rooklyo) t hat there were not enough lights ror night ~~rkers and 

tha t, as e. reeult, men often tel l down holds and injured themselves. 

At Sullivan and at Robbins, the men said that the payroll savings 

plan was working out very well and that they were getting their 

Bonds quickly. 

PBNN-JXRSBY SHIPBUILDING CORPORATION, C.Aio!DKN, m?if JKRS.:Y 
14AlUTIMB 

Conditions kere are on the same high level with that or the 

Hew York Shipbuilding company in Camden. Lo.bor-management relatione 

Regraded Unclassified
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are good. The men are ext..remely war and War Bond conscious. 

There wes some talk of high prices and the high cost of l ivi ng , 

bu t no t such vehsmenoe as at the Federal Shipyards in Kearny and 

Port Newark, New Jersey and in Brooklyn, New York. 

- 0 -

?06 

• . . 
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TRE ASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

To Seoreta.ry M.orgenthau 

FROM Mr. Pa.ul 

OAT£ 

IAY-81943 

Senator George ha.d inserted in the Appendix of t he 

Congress iona.l Record on M&y 3 a copy of an address be 

delivered before the Wa.r Council of the United Sta.t ea 

Cha.mber of Commerce on April 29, 

In this a.ddreaa the Senator stated that, while .oat 

pla.ns for the future give some attent ion t o taxat ion, in 

his vi ew "dependa.ble post -wa.r planning i n the business 

field begins a.nd all but ends wi thi n the four cornara of 

our Federa.l r evenue la.wa". Ref erring t o t he Revenue Act of 

1942, be stated that • I ts high rat es f requently ext ract for 

tbe Trea.sury as much as 95 cents out of every dollar of 

industry' a profits. It can remain in force during tbe war 

only if ther e is hope of reaaona.ble taxation after the ces­

sation of hostilit ies." 

In concl usion, Senator George summari zed hie views as 

follows (I have underscored the pointe which may be of 

apeci&l interest to you) : 

209 
; 
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"1. Corporate and indiTidual income t axes oaonot be 
greatly increased. 

"2. Reserves for post~ar contingencies and for con­
version to peacetime activities, and for deferred main­
tenance and repairs, must be established and built up out 
of earnings during the war. . 

•s. The present rate of tax upon capital gains m&T 
prove too high--oertainlT it should not be increased--and 
the greatest beoefit of the special treatment of capital 
gains and loaaea lin in a certaintT of their atabilitT• 

"4. 1 a atem of enco 
out of ourren earULD&s 
pU!aory aavlng, 

"5. Our tax laws and ~lioies should not be nulUfied 
by the imposition or taxes ~ uncontrolled aaministrat1on 
un~er the guise of renegot1a~on or price !Ixlng. 

"6. There are several potent mistake• ~ioh must -be 
corrected, part icularlr in the exoess-profi ta tax and the 
post-war credit provis1ona . 

"7. 1 reaaonable p&T·a•·Tou-go plan for individual• 
should be adopted. 

•a. If we require greater revenue• than the present 
laws will produce, theT should be ao~~ght from new sourcea, 
and a general tales t ax should be oonaidered. 

"9. The nolllf&r expenditures of our Government , both 
during and after the war, must be maintained at a minimum. 

"10. The exoess-profita tax should be repealed or 
greatlT reduced promptlT upon the oeaaation of hostilities. 

"11. The profits of industrT should be taxed but once, 
and we must find a satiafact orT aubatitute for the present 
ayatem of taxing them aa earned and again u thaT are diatri· 
buted. • 

~ 10 
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in excerpt from the Record cont~inlng Senator George'• 

address is attached. 

i t tacbment 
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Plaaa.iar ftt tM Pttt•War P.MHI 

EXTIINIIIOII OP RZNARIDI .. 
HON.WALTERF.GEORCE .. -IN Tftl IDATa 0Jr Tllll VK1'J'R) eTAft8 

1/014441, Jtsr J. JHJ 

Wr. OIOROIL Mt • ....-~ 1 ut 
1,llWlimol.l.t OODM:DL co ban J>11D.t«r' to 
II»~ of II»-... -
I dtUvtnd lD Kft York C't\7 00 '~bun:~ 
daJ, Aprtt 21. btton \he wu CouDdl ol 
lht unUtd &ca* C'ha:mbtz' or Cc:m· -.,.,. .......... -·II»-
.,.. OC'dtnd co bt prtnled Ia &be ~. 
ufoUows: • 

"l"'M -~ .. D04 ""..,, "' ..... mMlq 
tOI"ftl'1S- __ , tro•~ '""" AD&I nctorf. 
we ,,. wtlMiiiiUII 1M ~UOD 01 our 
.,.pown lAd rt10tW0M 00 a tole JIIUI.uto 
untlloWD. A 'fll\ pr•o4hk'UOD ~ t.. ap­
~lnt U• PtU aDd aur rtMtl UM JJ'd 
1n \be .ai1J wUswr IDOOUie. 

a1 lh• a11e1 or tMI • • wtU baft aboUt. t .-
100.000 mom ln mt armtd tore.. We wW 
lla"t ai:IOUt :10.000.000 mtA and womaa u­
Y J'l4 tn Cllrtct w.r tAd...,._, hrbt,J» 
... ..100.000 mao ln lbe anott• tOteM WUI DO\ 
.... ~ r.-~u.ra t.o prtftM tt:CploOfmetlt.. hi> 
C4rJ ern.p.!Of'MII\ &oclaJ II bAll aplD. M la.rfl 
u us. • ...,.,. for thl, aDCI a.bou\ two aad 
-..-MJ.r u- \bl.t. 01 t.bt krW or 1112, AI1M 
lba wa.r .ome fl U.. WOIIId ln llld\IIU'f, bot.b 
~ ..... '"'· wW ..... ....wn. so &be 
boi!M; ...,.., ot u... ww M ,..oecu, to 
.... up t.bdr ,.. ......, ol 1M ..... lfOUP 
..aJ YU\ .. pl 1 \ 011101 OD U. ,.,.. 
~ ""' ........ ~t. fOIJ aa.a.t .. to 
61 .wtoM -w .. ~.,. ....... 
ao. wua .. INK u.. ..,..u .. .......,.. tor 
........_._. ... _...,_ )W&\Ofet\J• 
... ., II\J-4a a1111oa WOitbn1 CIC -. '-' 
wano emat.: _...,._._pGd aAd ....-.. .............. "" ........ ... 
•• .. , .... It ......., to .......... . 

,...,.,. ~ - 1M ........ woawa. hi. 
u.. .,...... ron. Ullll .-no.. 'DUt ~ 
1M claDI 110W Y4 WON Ul.e wu eadl. U 
Jll*portCCI, PI)UUoal IJ"'OUUII Ud pranMI WUl 
.S. wt\h OM UMbtf 1111 "fftlf ~ tK\tn \be 
IO!cUe"*' w;ppon aDd ~. 1'1l.roulb .aow 
~ltu.uon O"ttr • ptrkld Olllll.M,J IDOOU.. 
WIUI. wutiJDt CIOIII.pt,DMUOD ~Dtln\Md, ..e 
ma.J '" ,.,, mH\ U11 lmCMIIII\4 probl--. 
BU\ thl AMtrloal) IIOM.Iu .UI aot t. ton& , 
OOC'I!Anl Wl\b tb.St tr IUlJ IIU plaa.: 1:11 wtll 
bl Joo-1~ IIW CIODI\t.D\ IOIIPiof'md\, WI 
INJ Ond 1\ PPIIi*"' ~ OOCUft\111 WtQporwtl1 
lbl optraUon Of 1011M Of \bl .. , plt.aW. Jtu:\ 
\bla s. QO\ &be hll lllllwtr. 
~ oadll l*'·trv plaOILI,. a. PfOCIId-• 

IJIII Oia tbe \blolrJ Ul&\ WI U. lbt e:ocl Cil. \1M 
• ., &he oo..n ..... , ..a-rk ~ • 
,,..._ ct put~Uo .,. .... aa ..., w •~ 
~ "~IIIDJ-.,l IIIDll u ~ 
CI1IU. It " ... ,..,.. \o ... Wltb ... 

[ ._ ~ U.......,. ta \be eftlhiUae ot 
._ ~ • l.bt v.an.aasa-. vaua ... , ..... ,_.... ..,..,._ ............. 

,...,. ... - ..... ..,..,.... .., Ocrr• 
....._, ......... al __,. CIIWI to..,. 
flOrl Mauoi ..... ....,nee....... • ........ 
won. ~ .... 8r.tt ........... &bat ta to 
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TREASURY DEPARTMENT 

INT&R OI'1'1Ca COMMUNICA'TlON 

TO Secretary Morgenthau 
"" ... IAY•If!M8 

•wow Randolph Paul 

Confidential 

We have learned from an apnl1cat i on recent l y 
• 

filed and approved at the request of the Stet e Depart- • ~ 

ment that the eon of Admi ral Darl an , who is suffer ing 

frou infantil e paralysis, hie doctor , and members of 

the family are enroute to Wa rm Spr inge , Georgia. ~~here 

Darlan ' s eon will be treat ed . 
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BR!TISH l.9ST SECRJ:T 
u.s. SECBIT 

OPTrL NO. 1S2 

NOT TO BE R!!!T!WiSWinEP 

Intorma~ion received up to aidnic)lt 8th lla,y 

COPY NO. __ 

T!JNISU. 8th Am• Still no aign of gcnornl ene011 withdrawal, 

Sli£ht cdvonco by our forcer. on risht ond loft of o%'11)' front. French 19 Corpa . 

Or right hond fi£htine against s tubborn rosiotcnco . Stecd,y advance by Centro 

Divloion and rapid progress on l ett Northoaot ct PONT DU FAHS . ZAGHOUAN oc­

cupied . 

1st Am. 6th Armoured Diviaion ongogod all day in bard 

tighti~ against onOQY rear guard near .I!JiJ,J.Ah LIF. lat Armoured Division 

advanclfti eastwards tro. area Southeast or hASSICOULT met no opposition and 

joinod up with 6th Anooured Divi8ion at CRP:I'EVIlU:, 12 ..Uea Southeast of 

TUNIS . ?tb A.....urod Division cleared Area Nortlnrcat of TIJl.'IS , taking large 

numl~t>r ot prisoners , TUNIS is c011pletnly occupied aod ell fighting there hos 

coauecl , let British Infantry Division capturod TrBOURIIA ond DJED!IDA and Joinod 

up with ?th Armoured Division. u.s. Soctor. u.s. Forces reached DJEDriDA iroa 

and continued ad~neing north, nortbeoetwordo . Their an:>our was clear ing area 

Soutbooat ot BlzrR'l'A, Heavy casualties i nfiiotod on on0011 wbo sho1f0Ci eigns 

or diaorganiootion, auch equ1~t eapturod. 
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!lOT TO BE RE-TRA!ISHittEp 

COPY 1!0 , _j_j_ 

OP'l'EL No • ..J.5.2 
Intorcation received up to 7 a .m. 8th~ ­

l. Ml!oliARY 

Tupia1o. Advance ole~ents or British and U.S , Forces 
entered Tunl.s and Bi zerta on afternoon 7th. This morning 
it is orficu ... :..:' t eported that both to1ma have been 
ocoupiedil al though details or the lator fi&hting are not 
yet ava abl e . 

M· f ·~tor. During the afternoon of tho 6th French-
o o troops on the coastal sector ~•de rurlher pro(..ress 

in the hills . To the South u.s. Forces continued to • 
advance towards Chou1gu1, On the 7th they occupied " • 
Djebel Lanserine, 8 ~iles west of Tebourbe. FerrY.ville 
was captured and they pressed on towards Biaerta t8k1ng 
cany prisoners. · 

first Ar;y, The attack astride the Modjez El Bab-Tunis 
roed continued to go forward on the afternoon of the 6th, 
To the south of the road, 6th Araoured Division with a 
Guards' brigade in support 1 met increasing resistance 
and a tank battle developed to the south of Furna. 
Raving suffered loss the enom7 dr ew ott to the southeast . 

' The Furno ar ea was clear~d and forward elemonts had reached 
Maaaieault by evoning, Enemy remnants re~naining in the 
KDar Tyr area being thus i solated meanwhile to the north 
of the road ?th Armoured Division pasains through 
4th Indian Infantry Division found Furna defended. 
The armour by-passed the village end advanced rapidly to 
the Eaat. Some enemy opposition wee overrun and our 
troops ware ' establ ished in the area immediately north of 
llassicault by 1800 hours, the town itael.f having been 
occupied during the afternoon. Durin£ the evening 20 
oneQY tanks which were engaged on the Mauicault-Tebourba 
roed, withdrew. On the <lorning of tho ?th 6th Armoured 
DiviSion continued their advance south of t~e rood and 
captured La Kornaghie . 'l'o the north or the road our 
anoour occupied St. Cyprien by 0830 hours ond then pushed • 
on 4 ciles to tho northeast, whence they were direc ted on 
La Bardo, e suburb 2t miles northwest of Tunis . 

Prensh 19th Corps . Some progress was made on thesouth 
of the sector and eneQY counter-attack on 6th/7th vras 
repulsed . 

E1ahth ~tmY· on the loft the New Zealand Division 
ma e a urthor advance south of Saouof in spite of 
opposition and extensive minefield a , • 

B~Mt Ara~An Front . Some further w1thdr&wals have been 
ma a y our r oops . An enemy for ce thought to be at 
least one battalion has succeeded in infiltrating through 
our positions aod is f i r cly established aatride the 
Buthidaung-Kaungdaw road about 3 IDilll waH of Buthidaung, 
whore a bridge has been destreyed . Counter measures are 
beinl taun. fighting 1s continuing in the hills to tho 
aoutli or the rood . 

- 1 -
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2. AD\ OPERAtiOlfS. 

wutr'" F§o~ Zlb· 6 Spittiru clauaed a large sl\ip 
oout Ofi~ t. lD ene1111 aircraft tlaw o ... r £oat Az1111a, 
one wu cleatrOJicl, Zjbl,A"'· 7 eneoa)' aircraft Clew o9er 
aouthwut lln&land and o Wale a. 2 wore clutro;red and 
1 third •a• alao clestrO)'ed over ita baae 1n northern 
France. Blb. 6 one~ aircraft flew over eouthaaat 
Enalancl, Tot them peMtratecl to the Greater Lone! on aree. 
Spitfires deatr oyecl 2 ancl probably daatroyecl a third, 

l'~111t, ith, A total or 5'J Fortr easu bombed Tun.i.u a La Ooulilte harboura, One larse and oaveral small 
shipa were hit . Fighter-bombers attacked an eno~ airfie~j 
near Prctv1llo 1 dos t roy1nc or damatln& about 25 aircraft· 
on the srouncl. 6~. The haaviaat ocale or air ottort 
aver attained 1n Imca waa made 1n aupport ot Firat Army 
oporat1oll&. 

' ' 6 escorted Mitchells mot 6 
aircraft deatroyln& al.l or them, 

the loa• or 2 tishtora. 
a1rcJrat·t ~:~~~de several attacks on 

3 111811 on•• , and a 
ium-ai~d ahip ancl a destroyer 

2 more ships "'re damaaed. 

llll:t· On ' Sth/6th and 6th haavy bombers dropped 133 
tone on shipping 1n Raggio ~arbour. At leaat 3 ships ware 
hit encl 11t on fire , • 

3. HOME SECtJRITX . 

J../ 7 

2.th. In the morn1nc bombs 
aimoca to house pr ope r ty at 
wore kWed, 

and cannon fire caused considerable 
Ore~t Yarmouth, where 13 persons 

.. 

' 
I 

- 2 -
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Cll!TfSH LC§T SW!!I,t 
y.s. SW!l[T 

wn+ I!Q. 1S4 

C<J>T 110. __ _ 

~lco .. nt<ll')' rosumc ot oporot.ionol uv"nt.a oovtll'1n& 

SHIPPING COSIJ4l.Imi· Durina woolt llt-'lth, 29 eh1pe havo boon 

tor;o!ood and pzwWKld t.c.t. lD ltloec.k on outbound OOCV07 ott GRB:Ja..Um, 9 

l!r1tiah0 2 U.S, and 1 ll<>""'giAID ahip torp<doo4, 1 la'1" Bl'1Uah ahip oleo tor­

pedoed Northwoet approe.ohoa. Pclnomanion ttlnlco.r ott East co11t ot u.s.:.. Oroclc 

ahlp aid-J.t.l.antio. Loo&l convt~y attackcdi ott FHE!TCJ N, S Br1tiah, 1 Dutch, 1 -.,• 

8clc1&.D torpod.ood , also oao iD:S'pc:ndcnt Swcd.bb ship. In l.a414n ~n, 1 BritJ.4 ... 

t.onkor, 1 Dut.ch ehip torpedoed eouthaoutbcut DllRBk'f. In Paoitic, 4 ohipa tor­

pocSOCld.; 2 U.S . a.hipa aout.hoaat ot FIJI ISL.NDS, 1 British and 1 Horwcgion ott 

t .. t c:oeat j,lSTR.U.I.l. In liod.itcrn.nun, Ou.t4b ahip a1.Dod or t.orpodoc4, 1 Britiah 

t.anlcor oneS ac.rchant ahip 1\mk b7 aircntt. 

' llllllll• '-rt.o in convoy into Unito<l Xincd010 we<.k • ••Una 2n4t· 

))7,000 ~. inolUdin;J lU,OOO oll. 

2 . I;WTARX 

) , &IR Ol!MICN 
!!EStERN J'R(!!'f. Mcbt. 70? ot our bocbcn opcntocl, )1 a.rc 

hiu lne. Ono voey heavy attack on DORt'w\JHD bollovod au.econtul, thouch dGt.eUa 

~\ot yet •••U.bl~. 16? Soa Kinoe laid, 1 Airora tt loet . Qu. U.S. Fortrc.uoa 

ado 2 bea'f7 ottaaa.1 lot on st. II.I.Z.I.II!£ in boo"Y cloud ... di .. ppoinunc, but 

2nd on Pbrd and O<lncral Moten .Uecmbly Plant nur J,.;IF ... 'EV bc.llcvod YaY oU.:ocaal\ll, 

~. 23 Airo.rart. oraaaod our oooete . 6 were. du troyod. 

Ill£.mU. Up t.o St.b, ou.r air ottcnaiv'" waa on JilodG..rGto acal c . 

Or.l 6tb, wo put. 1ft bcarlcat. attack ao t'ar. J)c.t.ella not. )"Ct n1Uablu1 but. bcllcwd 

Alllod oirorott now botwoon 2 ,000 •net 21 500 Sort.ice on that. dt7 alone.. 

ljfl!ITEl!IW!rJ.!!. TAR.LNTO and I.ESSI!I£ both l>oa>bc4, aloo MOOIO 

twtoo. 2 IIOf't l'\liC.Cioaa.tul l.ftt.orocptiotll or U"euport &ireratt., 11 dcaU'Q10d . 

H(&Y)' l ttaokt on t::r"*7 eh.lpptna. Following la..:~.u int'Uctod 1n SICIU.Cf Ch.Ut.\£1., 

2 Dcltt.roycre, 1 lar&o and 3 aall abipa, a lorco launch o.nd an E-Boot wcro funk• 

1 Ucbt. Cruleor, 1 Dcatro)'U', S Shipe, a Siebol ForT7 and •~ £-boot. wcro hlt an4 

" "t on tire;. • 
.. 

~· OonaidorablG ect1Y1t.)' rcportod ~~~~ISX .&rca, wbc~ 

~•ton Ur Forco 1o actively o\IPI)OJ'tJ.nc thoir ll"oun4 t.r<>ope both by cneoa1na tho 

Vc..na.tn Ur 1orQc and b7 a\U~ C.round objocUvca 1b tho tOI'Ward bet.Uo aono. 

In tho IZ!t&i and ~'fA Scctore , Ru.~tion activity__.., u1nl7 op1Dat Urtiolde 

arxl Rau .. r Stettone. Ruatia.n long·ronco baobora oaa1A rli4QC1 I OOliOSBiJW:l. Go""'" 
4=-tl"' o.t a1r operat ions in IUB.&ll Area a-.:r.bat lu.a during lut 2 wooke1 though 

lltUl gn.attt than a ~nth aao. Coru.n Ur aoU.rtty on n.odndcr ot b'orlt cor.­

•1~~rod not arcat. 
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NOT TO BF: RE- TRAN$1ti TTg!l 

COPY NO._.L./tr..J_ 

Information r e ceived up t o 7 o. m. , 9t h l~y, 194) . 

1 , NAVAL 

3 mcdilllll-Sized ships, 2 British and (? one) U. S . ""re d...,ged .•. 
ycstGrdoy aorning by external explosions in GIBRALTAR Boy and bcochod . 3 of 
H.l.. Destroyor s boctborded KELIBIA twice during 8tb/9th. Vex:y little opposition 
ot first but r<:aiatonce increased during second attock ot down , Operation coo:­
plotcd auccosstully. 

2. t.ILIW!X 

11fli!S!A , To 12 noon 8th. In tho coostol sector, Frcnch-Col<nial 
troopo oro cl oor ing up t he high ground Northwoot of BIZERTA ond u.s. Infantry ore 
cleo ring t ho Aroo North of Loke BIZERTA. Further Sout h, the g<;noral U. S , odvonco 
continued and oonsidereblo Axis forooa oro being punht d book towards t he cooat i n 
tho or oo botwoen TUNIS ond BI ZERTA. Briti s h forcos hovo entor ed TEBOURBA and oru 
now operating i n tho Ar oo Nortbwcat of TUNIS , in conJunction with U. S. troops . 
Their pat rols oro pushing Nor t hwards , being now nbout 2 miles Sout h of PROTVlLLE, 
in contoct with ono1111 tonka, and ore oleo moving · Northwards from DJEDEIDA, on tho 
rood to i<ATEUR. LA GOOLETTE has been occupied and 7th Armoured Division or<: 
clearing up tho IIARSA Peninsula . South of tho hl:DJtZ EL 8AB - TU:IIS Rood, our 
fore's hove ~:~~d' o further Eastward advance ond ctro now on approximate lillo 
CKI'YLW - lAS,;IC&ULT. Southeast of TUU1S, wo art now i n cont..ct ntb -the <""'"7 
in the n.g1on of (? HalcaJ:Iet) . Our Anoour 1e pushing Southenstuards eleng tho 
'I'Uli!S - IWII.AI.ET Rood . French troops hovo captured PO!IT DU FAKS and< re contin­
Uing their edvanco Nor theastwards , whllo British patrols as tar North os 1!'...-IIN<:E 
hove udo no contact with tbe encay. Tb~re i"..oa been no cdvonee on the 8th Arw;y 
Front . About 15,000 pr isoner s hove so for peosed t hrough the British nnd U.S . 
cages . 

~· ARAKAII Front. Our .t r oops hove ovocuat od B11fHIDAII1lG. 

J . AIR OPERATIONS 

TUNISIA . 6th. About 1 ,000 aircraft otteckod obj ectives ncar 
NASSICAULT ond elsewher e in the bottl e or04 . En~ oaouolties - 20 , 4 , 11. 
Oure - 2 , o, o. 

lliill· 6th. 80 escorted Heavy and lkldium Bomber s otteckod 
docks ot IIARSAU , TRAPA!II, and FAVIGN&NA. One ship '"" probably sunk, another set 
on f ir<>, ond 2 more poosibly da..agnd . Those placu w~ro ottocked tho IULQO ni(bt 
by '!~Uir-itono . On the 6th and m , our oircrott dutr o)'1ld 12 8118ll croft and 
o!noagod aoey oth<>ra in the SICIU.tll Chonnol . 
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TREASURY DEPARTMENT 

INTER OFFICE COiolt.IUNICATION 

DAft 

fO Secrotarr Korgeatbau Kay 10. 1943 

'"o" Randolph Paul 

Following ~ conTersation with you thia morning, I 
telephoned Kra. Brad7 &nd told her I would han a umor&ndUIII 
oTar to her aa promptl)' aa poaaible. I sent one oTer about 
11:05. 1 cop)' of thia aemorandua i e attached hereto. 

1fter the hearlnlt, I talked with Senator George who 
said he was diapoaed to file a llinorit)' reiort but t .hat he 
n s puslled aa to whether a fight on the f oor would do &ll1 
good. I told hila that I had talked with Senators Barkle)', 
Connall)' and Bill &nd that I was to report back to Hill &fter 
I had talked with him. He aaid he would get in touch with 
Hill himself and discuss the matter of a fight on the floor. 

Senator George and I t&lked while walking over to the 
Senate &nd when we got there I diacuaaed the situation with 
Bob LaFollette who was sending down hia minority report for 
suggestions. Currie happened to be in the aame room and waa 
present &t this conference. We talked about the possibility 
of a !!fht on the floor and LaFollette urged the view that 
the 1 nistration would not be able to make an;r capital on 
the pro-R\1111 stand unlesa it makes a record in the Senate. 
Thia he thought the J.dainiatration ought to do nen if it 
loses. 

I than called m:r office and foun.d that Kin Tull;r had 
c&lled during -r absence. I immediately called her on the 
telephone and aha said that the President had read~ memo­
randum and iaaediatel;r telephoned Senator George . Senator 
ConnallJ' happened to be with Senator George a t the IIQ!Ilent 
of the call and the President apparently talked with both 
of them. Thla u.y account tor George's atti tude that he 

-
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might file a minority report and hie speculation as to 
whether a floor fight would acoompliab anything. 

Apparently George had not realized bow sick Barkle7 
waa and was disturbed by the prospect of hi• aboeace. I 
told Senator George about ~ couroraation of this moraing 
wi th Senator Barkley, a copy of which i a attached hereto. 

Attaohmenta 

~21 
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M&Y 10, 1943 

llem.orandum on Taxes 

'!'he Senate ~'inano e. Committee on Saturday, by a vote 
of twelve to seven, dec1ded to report a pay-as-you-go bill 
closely modelled on the Ruml-Carlson bill, providing for full 
forgiveness of a year's tax with two so-called "windfall" 
provisions, the first providing for forgiveness of ths lesser 
of the 1942 and the 1943 tax, and the second providing for a 
special tax on the excess of the income of the for~iven year 
over the income of 1938, 1939, or 1940, whichever 1s larger. 

The Senate Finance Committee is meeting at 11 :00 a . m. 
today, J'onday, to put the bill in final form and officially 
report it. There is no expectation that 111 y substantial change 
will be made. 

If the bill passes the Senate in substantially its 
present form Lyndon Johnson believes (and" I agree) that there 
will be no conference . The House was so nearly equally divided 
on the Ruml plan e.t the t ime of tl1a last vote that it appears 
thoy would accept the Senate bill and not risk the danger of 
having some compromise like Senat or George ' s adopted in 
conference . 

Senator Geor~e has indicated his opposition to the House 
Bill, and seems to favor a uniform 75 percent forgiveness from 
top Lo bottom, with the remaining 25 percent payable over a 
two-year per iod . His reason for supportinJ this plan as against 
the 100 percent fo rgiveness appears to be the additional revenue 
that the Government nould receive. I doubt if Senator Ge?rge. 
will make any determined fight on the floor against the b1ll 1n 
general . 

I have just talked with Senator Barkley and he reg;ets 
that he will not be available to lead a floor fiP,ht aga1nst 
the bill on account of illness . ~enator Lister Hill is not 
fami liar with the sub ject and is not in a eood posi t i on to lead 
a fi~t . Senator LaFollet te expects to file a minority report 
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and to make a speech against the bill, but does not cere to 
carry on an extended f ight unless he gets strong support 
from the Democrats . 

'!'he only man in a position to lAad any fight i s Senator· 
ConMlly. lie is going to make a speech aeainst the Ruml plan, 
but is unwilling to l ead a fight because of his many other 
irons in the fire. If the President were to talk the situation 
over with Senators Connally and Geor ge the former mizht be 
wLllin~ to make an active fizht on the floor . This seems the 
only hope on the Senate floor . llven if we lose on the Senate 
floor , a strong fi~t might help the President later . 

(siened) Randolph Paul 

Regraded Unclassified
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~. Paul ' a eonYersation with Senator Barkley 10:00 a.m., Kay 10, 1943 

P: I hear the doctor was with you, 

B: I have been laid up ever since Friday. I think I will have 
to go back to the hoapital . I had a t errible rheu.atic 
attack in rq f eet, banda and l egs; I have been unable to 
walk ai nce Frid'f. 

P: What is it, a .flu. condition? . 
B: Yea, I was at the hospital the week before last and f elt 

all right until last Friday and it hi t me again and I have 
been laid up ever since. I think I have to go back to the 
hospital for the rest of the week. I am not going to be 
able to be on the floor on the t ax bill. 

l 

P: I caled you because I wondered what would be the Administra­
tion position on the floor. Saturday afternoon, I knew you 
wer e sick, and I t alked to two or three people - Connally and 
Hill. Hill said he was with ua but didn't know enough about 
the subject. 

B: What ia George going to do? 

P: George said he waan ' t going to make a fight. He expected to 
do something in conference but I don' t think the bill i s 
going to conference. 

B: I doubt it rqself. 

P: I had a talk with l.Jndon Johnson 18 aterday and he said he 
was pretty sure the7 would adopt a mot ion to take the 
Senate bill. The onl7 thing that can be done will have to 
be done on t he floor. I think George may make a speech in 
favor of 75~ forgiveness aa a oomproaiae. I don't know 
what will happen. Connall7 is going to make a speech against 
the bill but didn't feel he oould in your absence take 
charge because he bad too 1111J1¥ i ron• in the fire. 

B: When I am away Hill t akes over forull7 to rwi things, but 
he wouldn't feel justified in undertaking •• •• • 

• • 6 
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If he wanted to orfanize a fight I would get the material 
to him, but I didn t want t o do anytbillg definite unt il 
I found out about you, 

B: When will the bill be up? 

P: Tomorrow. 

B: They are going to file a r eport today. I t hink it i s going 
to be hard t o beat the Senate with the Republicans lined 
up for it. There are 88 Republicans, 57 Democrats and Bob 
LaFollette. 

P: LaFollette is going to file a minority report and will make 
a speech but would like to have the Democrats wi th him. 

B: I haven' t ude a canva• to see how this stands on our side, 
Take f ellows like Soott Lucas and George Radcllife in the 
Committe~ who voted for the bill - ther e are going to be a 
good m&nf Democrats that will vote for it. 

P: I don't know what t he President ' s position is, of course, 
I know he is a~ainst the Ruml plan, but I don't know w!w. t 
his position Wlll be with respect to a veto. I am afraid 
he ia going to uk what he 1hould de and that' 1 a tough 
question. Is there anything you would like JU to do? I 
would like to help i n any way I can in r egard to your 
position or if you want anybody else to take over. 

B: I think CoM&lly and George ... llaybe Harry Byrd will speak 
against the bill. I should think that he is with us. 

P: I t hink he is 111. th us for the wrong reason. 

B: Yes, that'~ true. Lister is not in a very good posi t ion to 
make a very good fight. 

P: The real key man ia Connally. 

B: I think so. You have to be careful. George i1 with us but 
you' ve got to be careful not to make bia feel, , •• 

-
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P: Oh I will t alk to him and I will ask hilll and be perfectl;r 
frank. 

B: Have a chat with Connally, and you get together with the 
three of them. Bill doesn't attampt to apeak for me when 
I am not there and really isn' t an assistant l eader. But 
because he ia the Whip he takes over to make formal motions 
and have the meetings adjourned, eto. He wouldn't like 
undertaking to speak for me on thi• bill. 

P: That' s what he told me. 

8: It might be well t o get the three of them together and t alk 
it out. I am chagrined to death that I can't function. 

P: Let me r epeat I am awfully ~K>rry. I am sorry that you are 
not feeling right and from the standpoint of this bill it 
puts a hole in our leadership, but you can't help that, 
Take ca.re of yourself and I wi.ll follow your .suggestion and 
tailc to George and Connally, 

B: Good luck. 

P: Good luck to you, 

-
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APHIL FI NAJ;CHIIJ 

(In m il liol'\a) 

, _ncs froa banki ng &ources : 

Thrvugh 
•:ny g 

Fi nal 
- aY 10 

. r~· sury oil l c . 0 0 0 0 .. 0 .... 0 0 0 0 0 .. 0. $ ~00 $ 8Cv 

11~~ Certifi cates o o o o o o o o o o o o o 0 0 0 0 0 2, 133 2, 138 

.. ,. oonde o o o o. o .. o o 0 0 o o 0 0 o 0 0 0 0 0 0 0 0. 0 2 , 110 2 , 110 
___;:..:....:..:..:__--=~~ 

Total bP.nk i ng o 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 ? , 04!S ? , QI.!!S 

~ unc a f rotl non- bnnk.ing sources : 

(I=>~ Certificates .............. o .. o 3, 106 

2,. t~onas .. 0 • 0 0 • 0 • 0 0 0 •• 0 • 0 • 0 •• 0 • 0 0 0 0 2, 62:; 

2- 1/2;- .;.O!IC!S ...... .. 0 o o .. o .. . 0 .. o. o . 3, 761 

::.eri es c. •• o 

~Pvings oonds ~eries F o oo 

::;eri es " . o. 

1,481 ) 
1 ')4) 
504> 

2 ,01? 

3 , 106 

2, 625 

3 ,76 1 

r ax r! o t e s • • 0 • 0 0 •••• 0 0 0 0 • 0 • • 0 0 0 0 0 • • o. _.:..1 :..::• 6:.::9:..7 _ __ 1:..:·~6.:.97.:__ 

Tot a l non- banking .. 0 • •• o o 0 0 oo 13 ,404 13 . 538 -------
Gmnd tot:'l.l .............. o .. o $18 , 1.152 $18 , 58611'-

.. ay l C, 1943 

-+~~ArA-4~~ 
~~--w_,-~-~0 

~ 
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--· ., ftMonp\t .. -Ia .uu- et .. u are 

Clue el , ........ .. ...... ~011411 ''"" 2-1/~ ~ 1/~ 
hrtee .... , .. .. ,.,_ -· ~~-· 

C.rUf-
I I' """ 0 

.... ,.. c 19611-9 19!50-' laako 

. I , loa'-*lac ta.,.ekrea 

( a ) 1114l'r1tllale, ,..._,...,,., """ ,. .. ..u ,,..., --............ 1,117) 1125 132 5110 1172 2116 

(-) 1......-e I I I ptee . .... ••• • ••••... - - - 1,512 70) 12) 

(o) .... ._ ....................... 0 0 0 - - - 550 5)9 105 
( 4 ) ~ lu\1\11\lOU .,,,,,,.,, - - - )5 Ill Ill 

( e ) 1\a\e--' leoa1 coY•...,...••········ - - - 111 12 2111 

( f ) 0\llar oorpor&Uou u4 uooct eUoao - zllz 1,521) 50" 719 l,gl) 

( c ) '"'•tal - all 110allull:iac ianotoro 1,117) 66~ ~ • 1,61> 
),)92 2,626 2, 7)1 

n . ........ --••• (allo'••'• oal¥) ...... - - 2,110 2,1}8 

Ill. 
0\- --·· 
( a ) D.elere .. , -..otero if ............. - - - - 139 )55 

('b) U. I . GoYer-\ ac-DCtoo aa4 )69 •na• had.• . .• •... . ••.••... ... ... - - - 10 1} 

n . total - all tu .. ton ... ........ .. ..... 1 ,117} 667 1,652 ), 761 II, 9)5 5. 21111 

loto1 ClaaotttooUou are preltalaai'T aa4 . . .. fiCIIJ'U are par\17 .. u .. tod . 1'1Cill'•• ar• rowo4e4 ao4 
4o .. , -eaarll)' a44 to t o tal e . 

!f. let t.-.ow la _, oa\otaodtac 4vtoc aolltb oal)'. 
y • olMlac tile -e dte\l't'llllh d or earaarl<e4 f or dlotrl'lluUoll to DOilbNII<liiC laYeotoro. !baH '-­

...._ ...Ue\n-114 - U.. _.prla\e IIOil'llaoklOC lllnotor clauu. 

IUlo fetal !I 

- ) .290 
- 2,1aot 

- 1,195 

- 117 

- 50) 
- 5,0)1 

- 12,550 

100 5.ollt 

- ""' - )91 

100 18,53) 

1101,}' 10, 1g4). 
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- · I a auu- flit .. u-. --· flit~ laft••-· 
I..Una.lo, ONporau-. IU\otal tu 

h . H .. 

_. .. I'Ul .. - Or ... total taun~ •. Co~ ... .u-·-· ·- · - · ll 
Ilhtrlot - -Meal ........ t ... twne\.,., 

partaonlllpo ... u . .. 

\ rut• 
aa4 Pill' I OS" 1 ... 

Uut ...... _ - - -.... ,.. IIMl .... ,.. IIMl 
.Ulot- - ..... Mooa&\1 . u .. ..... ,.... IIMl -··· Goal IOI'ip- IIMl .... ,,.. IIMl 

u-. u ... ••••• \leu Uoae 

lo a\oa •• , •• •.•• 166 200 933 6oo ' 1.099 100 - - - - - - S) 156 

• .., r .. ~~: ....... 131 6oo ~.119 2,1ooo ~.'56 ),000 - - - - - - 12) 172 

lid I.Mo01 pili a •.. 202 1,0 lillll )25 645 1<75 - - - - - - 135 137 

Clo ... ~ •••••• )011 250 661 )00 972 550 - - - - - - 122 22) 

11-a4 ....••. 195 150 393 200 5111 350 - - - - - - 1}C 197 

AUMla ........ 2)6 125 211 125 4118 2,0 0.. j - - - - 1119 169 

Cb.io;aco •••••••• ~ lloo 1.210 6,0 1.705 1.0,0 - - - - - - 12\ 186 

''· to.il •.•• 0 0 
155 100 251 1,0 1106 2,0 - - - - - - 155 167 

IU~Uo .... 12b 75 170 100 296 175 - - - - - - 16& 170 

r.a ... 01\7 .... lb) 100 175 125 3)1 225 - - - - - - 16) 140 

llal1u ......... 1119 75 183 125 333 200 - - - - - - 199 1116 

S... l'raaolloo. , '" 275 502 1100 1)5 675 - - - - - - 121 126 

Uoal1ooatot •••• 29 - - - 29 - 5.048 5.000 935 - 6,012 - - -
!o\al •••••••.•• ).290 2,500 9.259 5.500 12.550 8,000 ,,o4a 5,000 935 - 11.5)3 1),000 1)2 161 

l o\ e a Cl.aaaift•tt ... U"l prel1.aiur7 a4 10M tlcar•• .,.. ~17 ee\1--\M. Ftpr11 are roua4M aat do ao\ .... , ..nl.7 
a44 to totalo. 

!/ Cout e\ 1 e f u. 1 . Ou•w t ..,...111 u4 \rut t.aU a8d \laoae n)l,eOJ'lpUou ol 4u.ler• U14 Wob:re ao\ U d r lft\ 14 

or -~ ,.... _ .. Jr:l .. s........... e -

-
lo\lotal 

- all --- t otal -.. -all ....... lane-, .... 
1)7 -
162 -
1)6 -
111 -
161 -
179 -
162 -
162 -
169 -
150 -
167 -
124 -
- -

157 14) 

•• -

Regraded Unclassified



Summary of t he Business Conneotione o f the Chairmen 
and Co-Chairmen of the County lo'ar Finance Co!IDit tees 

Washington 

Business connections 

Banking 

Insurance 

Other buaineee 

Profeaaione 

Government 

Other 

Not available 

'Co tal 

1/o.r Sav 1ngs 
Chairmen 

lB 

2 

12 

2 

9 

= 

Office of the Secretary of the Treasury, 
Division ot Research and Statistics. 

Victory Fund 
Chairmen 

2 

7 

1 

5 

15 
= 

llote: There are 39 counties in llashineton. Some of these have 
t wo or more persons who hold t he title of Co-Chairman. 
Persons >~o are mecbera of both War Savi ngs and Victory 
Fund Staffs are counted in enoh column . 

? jQ 

Regraded Unclassified



County Chair~ten ot the War Finance Committee 
Washington 

County 

Adams 

Asotin 

Benton 

Chelan 

Clallam 

Clark 

Columbia 

Co>tl1tz 

Douglas 

Ferry 

F'rantJ.1n 

Gartield 

Grent 

Chairman 

David Hoetel 
Rex Ph1llipe 

H. L. l!artin 

Ted Robertson 
c. w. Dykes 

Perk. W. Lov 

Roy Jensen 

Marion Sexton 

Hra. Levi Ankeny 

H. Sanford Saari 

,T. l·l. G. Wilson 

Lawrence Bro-.'" 

0 . H. Olson 
0. H. Brewer 

H. H. Cardwell 

J . Robert Wh1 te 
0. F. Burke 

Grays Harbor Stuart Polson 

Island 0 . H. Ru thtord 

Jefferson H. E. Anderson 
Horr1a Sterrett 

King 

Kitaap 

Charles F. Cliae 
Dietrich Schmitz 

Clittord R. Christensen 

Office ct the Secretary ot the Treasury, 
Divis ion ct Research and Statistics. 

; Occupation 

Automobiles 
Retailer 

Government 

Publisher 
Banker 

Insurance 

Banker 

Radio 

Banker 

Banker 

Government 

Merchant 

Not available 
Banker 

Retailer 

Not available 
Banker 

Lumber 

Banker 

Gonrnl:lent 
Government 

Banker 
Banker 

l!erohant 

?)1 

VFC WSS 

• 

• 

* 

* 

• 

• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 
• 

• 
• 
• 
• • 

• 
• 

Regraded Unclassified
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County Chairmen ot the War Finance Comnittee 

Washington 

County 

KLtt1tas 

Klickitat 

Lev1B 

Lincoln 

l:S.son 

Okanogan 

Pac1!1c 

Chairman 

John Kelleher 
R. E. Rudolph 

A. C. ICeethover 
Oeoar Gardner 

R. u. Sprague 

Joe IC. Alderson 
W. P . Gray 

c. C. Cole 

V. B. White 

Ed. Pederson 

Pend OreUle Fred L. Wolf 
E. L. Sheldon 

Pierce J. I . Xaur= 
Leon E. Titus 
Harry P. Ca1n 

San Juan H. B. Averill 
Oecll L. Carter 

S~~it H. B. Averill 
George Jl.onson 

Skamania 

Snohomish 

Spokane 

Stevena 

Thurston 

Wahkialtum 

George F. Christensen 

J. H. PU~ 
'lhoa1aa W. Paul 

Harper Joy 

J. Lou Johnson 

A. K. l~tzger 

C. Edwin Cerlson 

office of the 8eoretarJ of the Tria•urT· 
Division ot Raaee.roh and Statistics. 

Occupation VFc vas 

Automobiles • 
Communications 

Banker 
Merchant 

Government 

Not avallable 
Oovernaent 

OU Business 

Government 

Auto Dealer 

Newspaper Han 
Attorney 

Banker 
Automobiles 
Government 

Newspaper l'l&ll 
Banker 

Newspaper Man 
Insurance 

Banker 

Not avallable 
Banker 

Bueineu 

Government 

Benker 

Banker 

• 

• 

• 

• 
• 

• 

• 
• 
• 
• 

• 

• • 

• 

• 
• 

• 
• 
• 
• 
• 

!'lay 16. 19¢). 

Regraded Unclassified
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County Cha1raen ot the War Finance Commit tee 
Washington 

Oo11nty ChaiX'IIIM 

Valla Walla D. F. Baker 

F'. E. Quiet 

Jack Green 
Harry 0. He Bl. 

lfYman Cox 
S. R. Clegg 

lfu1tman 

Ted Robertson 
Frank D. Arnold 

Office of the Secretary ot the 'l'rea.sury, 
Division of Research and Statistics. 

I Ooc11pation 
I 

Inveetment 
Banker 

Banker 

Fisherman 
Banker 

Business 
Attorney 

Not available 
Banker 

' 

?33 

VFO vss 

• • 
• • 
• • 
• • 

>lay 10, 1943. 

Regraded Unclassified



Sunoary ot the Business Connections ot the Chai.rmen 
and Co-Cha1rmen or the County War Finance Committees 

lllinoie 

Business connections War Savings 
Chairmen 

Banking 44 

Insurance 2 

Other business 35 

Professions 8 

Government 4 

Other 5 

lfot available 6 

Total 104 
= 

Office of the 8ecretarr or the Treasur y, 
Division ct Research and Statistics. 

Victory Fund 
Chairmen 

100 

3 

11 

1 

1 

1 

117 
= 

l;cte: 'l'here are 102 counties 1n lllincia. Some ot t hese have 
two or more persons who hold ths title ct Co-Chairman. 
Persons whc are members ot both War Savings and Victory 
Fund Statra are counted in each column • 

>3 4 

Regraded Unclassified



Bond 

Boone 

Brown 

O&l.houn 

Carroll 

Call 

Cbe~~pa' 811 

Chr11Uan 

al.arlt 

al.1nton 

Colee 

Howard 'f. hller 
An«rew llohnaolt 

T. II. Brown 
ll&rr1 B. ZmeriOD 

(J, J, JloOIIDI 
<Jeorp T. W•h• 

A. T. De111p"7 
John Po117 
114D•l . (Jo~ 

Carl B\lete4 
I. W. Btei.Dbeolt 

A, W. Bo7den 
L. B. Luther 

R. 0. Stout 
Oeorp w. Carpenter 

Laure no• B. Jlill. 
Clb&e , I. Stuart 

no74 OondH 
If, •• Orufi 

rranlt Aub&rr7 

Bert Bow-r 

D. :1. Jloa.altln 
T1otor 0. MiLler 

B. D. J'r11n4 
0. Q. !Jellpb111 

Leo B. rr.rlter 
D. W. J'qr&D 

t. •. Olur 
I. W. ToU..r 

Ott1oe ot till 11or1~ of till '!re&lllr7, 
D1T1110D Of .. 11aroll &JI4 stat~1t101. 

?35 

OoovpaUon 'fJ'O I WQ 

B&nlter • 
;Banlter • 
B&nlter • 
B&nlter • 
Banker • 
B&nlter • 
B&nlter 
Banker • 
Banker • 

B&nlter • 
Jlanlt•r • 
B&nlter • 
B&nltlr • 
Janltlr • 
!JonrnMn t • 
B&nlter • 
Mot &T&1lab1e • 
Banlter • 
Banlter • 
Publ1o tJtU1 t7 • • 
In4111~ • • 
Banker • 
Jlue1DIII • 
Banker • 
Banker • 
Banker • 
In41let1'7 • 
Banltlr 
Banlt•r • 

• 

Regraded Unclassified
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County Chairsen ot the War Finance Committee 
Ulinoie 

County Chairman Occupation VFC lfSS 

Cook 

Crat~ford 

Cumberland 

De Kalb 

De llitt 

Douglas 

Du Page 

Edgar 

Ed11arda 

Fayette 

Ford 

Franklin 

Fulton 

J. N. Whipple 

J. B. l~oKnight 
Joe P. Benson 

WU ton A. Carr 
B. C. Willis 

Clifford Danielson 

T. S. Dinsmore 
Raymond Luttrell 

Grover R. Helm 
Boyd Pond 

H. L. Engstrom 
E. H. Krele 
0. B. ~Ieaver 

Ward E. Dillavou 
Wm. w. Lucas 

Al.nn B. Gill 

George I . Danks 
George L. Delin 

H. E. Rogier 
Coral H. Brooks 

D. A. Frederick 
Ernest Swanson 

Charles ~!. Johnson 
Francie c . Spence 

R. H. Havens 
H. E. Horgan 

H. B . Heald 
Fred 14eroer 

Ottioe ot the Secretary or the Treaaury, 
Division or Raeearob and Statiatioa. 

Banker 

Banker 
Banker 

At torney 
Banker 

Bnnker 

• 
• 

• 
• 

Banker • 
Banker 

Banker • 
Public Utility 

Banker 
Banker 
Banker 

Industry 
Banker 

Banker 

Banker 
Banker 

Banker 
Banker 

Banker 
Industry 

Banker 
ChD.mber or 

Collllllerce 
Banker 
Bua1nesa 

Banker 
Not available 

• • • 

• 
• 
• 

• 

• 

• 

• 

• 
• 

• 

• 

• 

• 

• 

• 

• • • 
• 

?Jc) 

Regraded Unclassified
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County Chairmen or the Var 
nl1ncie 

Finance Comaittee 

Count:r Chairman Occupation VJ'C W88 

w. B. PhU11pe Banker • 
J . '1' . Colnon Not aYaUabl'e • 
w. w. W1lk1nson Banker • s. p. Vaughn Banker • • 
Arle:y ~!unta Attorne:r • 
W. G. Penn Banker • 
George W. Hogan, Jr. Banker • • • • 
Beraan E. Gibbs Banker • 
James L. Garretson Banker • 
Fred J. Reu Banker • 
Judge Burton A. Roath Government • 
E. F. Carter Banker • • 
Arlington Gittings GcYernment • 
Arthur Cook Business • 
Fred A. Pops Banker • 

Iroquois J. 8. EYans Banker • 
c. R. Clark Industr:r • 
J. E. Mitchell Banker • 
R. A. Cranhaw Industr:r • 
Richard L. Beyer Induatr:r • 
W11liam E. Sbackllann Banker • 
Roy MoCol'llaolt Banker • 

Jerrerson George w. Howard, 
Marlin Rich 

J r. Attorne:y • 
Banker • 

Earl Adams Banker • 
R. Leo 81111 th Business • 

Jo Dav1eas Paul Jones Bue1neu • 
r . r . McGuire Banker • 

Kai 10, 1943. 6tt1ce or t he 8eoreta17 ot the Treaeu.r:r, 
D1Y1a1on or Reaearch and Statist1oe. 

Regraded Unclassified
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County Chairmen of the liar Finance Committee 
nuno1e 

County Chairman Oooupat1on VFC was 
Johnson P. '1' • Chapman Banker * • 

Max l!oGraw Bue1neea • 
Kane A. J. W1lken1ng Banker * c. w. Rosa Banker * 
Kankakee George H. Cooley Bue 1neae • * 
Kendall p. H. M.tller Bua1nesa * Ed. I. Gutel Banker • • • • 
Xnox Sidney F. Smi.th Banker • 

R. c. Worcheater Banker • 
Lake James F. Stlles, Jr. Bue1ne ae • 

Charles Steele Banker * 
LaSalle Fred A. Gerding Banker • 

w. NeVoy Strawn Banker • 
Lawrence H. w. Madding Banker • 

Karl A. Glover Banker • 
Lee Clyde Lennox Banker * 

O. L. Debant Buelneu • 
Livings ton J. c. Greenebaum Banker * 

Ed. 11. Hoffman Banker • 
Roy H. J ohnson Bua1neea 
James M. l!oGratb Banker 

• • 
ltcDonougb H. Devey Ewing Attorney • 

James B. Foster Chamber of 
Commerce • 

HoHenr y H. T. Cooney Banker • 
w. )(. Carroll Bua1neae • 

1lcLean George R. Morrison Banker • 
Lynn 'If. Clark Business * 
!. B. Evans Business • 

Ottioe of the Secretary of the Treasury, May 10, 191i3. 
D1Y1a1on of Research and Stat1a t1oe. 

Regraded Unclassified
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- 5-
0011nty Chairmen ot the War 

lllinoia 
P1nanoe Committee 

county Chairman 
I 

Oooupation VFC wss 
l(aCOIIpin Ira lloOollom Banktr • 

Geo. w. Darmetaedter Bueinesa • 
Uad1eon Lawrence !teller Banker • 

Henry D. !CarandJ ett Banker • 
tarion Ben O'ber Banker • 

A. H. Bachman Banker • 
T. G, Braden Not aYa1la'ble • • • • 

)!arahall Robert V. Dewey ParMr • 
B. J . Gb1311er1 Banker • 

ICaeon L)'le If • .t.nno Banker • 
Clyde D. llaeton Publio Utility • 

ICaesao Lindell Sturgis Banker • 
Paul loliller .Bueineu • 

!!enard Rev . B. H. Beloke Clergyman • 
Elmer L. Pri llllll Banker • 

ueroer L. Boyd Finch Bueinesa • • 
~onroe J. r . Schmidt Banker • • 
IContgomery E. R. DaY18 Bueineaa • 

Omer Pooe Not aYailable • 

!.!organ o. .t.. Jobneon Banker • 
Franoie R. Ranh Not aYailable • 

lloul~·ie Oheeter Horn Retailer • 
Paul ll. a:rowa Banlter • 

Ogle L. o. t.und8r*n Banlt•r • 
Gerald ll. Pole)' Banker • 

Peor1t. Ourt1e Oetion Banker • 
N. 
Leeter o. Sllhr1Yer Inauranoe • 

orrio• ot the Bioretarr of the Treuury ilii 10, 194). 

D1Y1a1on ot Researoh and statiet1oe 

Regraded Unclassified
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County Chalrmen of the War 
Ill1no11 

Plnance Co8mlttee 

()ounty Chalrman Oooupation VFC WSII : 

perry Harry Lancaster Banker • 
A. J. Querrettar; Banker • 
William Crawford Banker • 
w. B. Porterfield Banker • 
Bela Ill. stoddard Farmer • 
E. J. Stauffer Banker • 
Dalla• Wellborne Public Utili tT • • . -
o. R. lerleT Banker • • 
B. H. Mel ton Oovernaent • • 
i. R. Harris Banker • 
Robert V. Dewey Buaineaa • 
C, R. Torrence Banker • 
E. J. Xaracb Banker • 
Alan Hyde Banker • 
James P. Wilson Banker • 

Rock Island J. E. So hearer Banker • 
H. Parker Weeks Attorney • • 
r. B. 'fh1 te I neuranoe • 
Arthur Erdman Banker • 
Paul S. Abt Ban.lter • 
D&n 1>. Goodell Banker • 
o. A. Herl1genete1n Banll:•r • 
r. s. Gr&T Banker • 
G. o. Da'f8npon In4uetr1al1d • 
B, B. Barlbolf Inellr&nOe • 
George W, !IWUl, Jr . Banker • 
Logan Coleman Banker • 
Noah 1>1xon Bue1neu • 
B. Ooodaett Ban.lter • 
BenJaain HarrUon Insurance • 
Fred B. Luera Banker • 

Banker • R, 1 . Patton • 
John L. 'fa11or Insurance 

Regraded Unclassified
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CountY Cbalrmen ot the War 

Ill1nc1e 
finance Committee 

County I 
Chairman 

I 
Oocupat1on vro WSII 

schuyler Robert A. Lawler Retai ler • o. s, Loring Banker • 
scott s. (}. 81111 th Benker • • 
Stelby G. L. Tul.lman Bue1neea • 

Ruaeell Younger Banker • 
stark Dr. Fred Brown Pbya101an • • • • 

Earl o. Turner Banker • 
Stephen eon J. B. Rosenst1el Banker • 

Paul Seitz A'torney • 
Tuewell Fred J. Woenkemoeller Budneae • 

I. w. We1lller Banker • 
Union Kelvin 0, Lockard Benker • 

W, P, ·Harper Banker • 
Verml.Uon Harold 0, Gra:re Banker • 

Ph1lip F. Theurer Bua1neas • 
Wabash J. a: . Wllliama Banker • 

L. R. Leach Public U'Ui ty • 
Warren w. G. Soule rarmer • 
iaahlngton A. H. llaachhott Banker • 

Cbarlee R. Huegel7 Banktr • 
J . I , W1ll1amaon Bue1neu • 

Wayne D. R. a.rr1eon Banker • • 
White J. G, Endicott Banker • 

J . r. Karlin Ra1lroad • 
Wh1tu1de I, L. Bendr1olte Banker • 

Lyle B. W1lcox Bue1neu • 
W1ll LouU R. Peyla Banker • 

0. R. Reardon Banker • • 
oftloe or the 8ioreiiarT of the triaiNrT 

li&i 10, 194). 

D1T111on ot Rt .. aroh aA4 8'-Uetioe 

Regraded Unclassified



oountr 

'111ll1amoon 

Winnebago 

- II -

Count)' Ch&irmen of the War r1nanoe Collllll t1iee 
Ill1nolt 

Ch&irman OooupaUon 

no7d P, Brao;r Banker 
H. A. Whittenberg Banker 
J, 0. J:eltner Banker 

F. P. Berr1ger Bue1n••• 
p, II. Peterson Banker 

R1ohard D1old.neon Labor 
Frank M. _Moe Banker 

vro '181 

• • • 
• • 
• • 

ottloe of the Sioretar1 of the freaeurr 
D1v1a1on ot Reeearob and Btat1st1oa 

Jlai 10. 194j. 

• • • 

Regraded Unclassified



Summary or t h e Bus1neee Connection• or the Cha11'11en 
and Co-Chaireen or the County Var Finance Commltteee 

Indiana 

Bueineea connections 

Banking 

Insurance 

Other bua1.neae 

Proreeeione 

Government 

Other 

!lot available 

Total 

War 8aT1Jl8& 
Chairmen 

22 

7 

25 

10 

10 

2 

79 
= 

cruoe or the Secretary or the Treaaur:r, 
Division or Research and Stat1eti~e. 

Victory Fund 
Chairmen 

81 

6 

1 

4 

92 
= 

No te: There are 92 counties 1n Ind1a.na. Some or t hese have 
two or more pereone who hold the title or Co-Chairman· 
Persona who are members or bo th War SaYings $Dd Viotor:r 
Fund 8tarrs are counted in each column· 

/ 43 

Regraded Unclassified



County 

Ad alliS 

Allen 

County Chairmen of t he War Finanoe CollllDi ttee 
Indiana 

Chairman 

Earl Caston 
T. F . Graliker 

llorle J. Abbett 
Charles H. Buesohing 

Oooupat1on 

Banker 
Banker 

Government 
Banker 

Bartholomew Edwin S. Andersen 
Ueredith Lienberger 

Buainesa 
Banker 

Benton 

Blaokford 

Boone 

Brown 

Glen E. Buziolt 
F. Edward Duma a 

Ura. Hazel H. Cook 
J uee Cronin 

J. lo!. Cline 
Lester J ones 

Howard 9. Zody 

Chris Cha.ma1es 
C. D. lloKinley 

Banker 
Attorney 

Housewife 
Banker 

Banker 
Banker 

Banker 

Business 
Banker 

744 

vrc WSS 

• 

• 
• 

• 

• 

• 
• 

• 

• 

• 

• 

• 
• • 
• 

• 
• 

•• • 

Case W. A. Deniston 
Wilbur H. Van Horn 

Banker • • 
Clark 

Clay 

Clinton 

Crawford 

Dav1eu 

Dearborn 

Decatur 

Harry Leist 

Dane E. Burns 
John H. Riddell 

Pa\4 C. Cullom 
Arthur Lorretti 

Irwin A. Fahr 

Theodore Reininga 

Corneliua O'Brien 
Crawford A. Petera 

George Redelman 
Judge RaYmond Rolfe• 

Offioe o! t he seoretary of the Treaaurr, 
Division of Reaearoh and Stat1atioa. 

Publio Utilities 

Banker 

Banker 
Banker 

Banker 
Inauranoe 

Banker 

Banker 

Banker 
Attorney 

Inva~tment 
Jurilt 

• • 
• 

• 
• 
• 

• 

• 
• 

• 

• • 

• 

Regraded Unclassified
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?45 

Ooun\1 Chairmen of \he War 1'1nanoe 
Indiana 

Co.mttee 

Coun'J ~l'IWI OooupaUon TJ'C ; was 

De lalb J. D. Haggertr Banker e 
rh~er o. • • •t Inwranoe e 

Delaware frank B. Bernard Banker • 
James Ol.awson Ohallller of 

eo-roe • 
Dubo1a iT. o. Sandere Banker • 
ill.khart Robert &. Proctor .Utorner • •• 

0. B, Wr1gJlt Banker • • 
Bor s. atoban Jo\ a't'allable • 
Gordon Peaee Induetrialht • 

rarette ADIU• E. Deaton Banker • • 
n ord A. R. Rue Banker • 
Fountain llar't'in H. Cook Banker • • 

Benne Scheidler Budneu • 
Franklin John P. Qoocbrin 

Carl c. Hofer 
Banker • 
Banker e 

Fulton Liele Xriei!Jlbaum Aai"Mntl • 
Peror BaHb Banker • 

Gibeon Benrr w. Reinhart Banlter • 
Grant f , 0. Wlleon Banlter • 

Rober\ Batton AUOI'Mf • 
Greene IJiarlU B. Bollare Banker • 
l!alll1l ton Alden H. !Iaker Banker • 

B. r . ~I!Jllin Jlanlt•r e 

Hanooolt A. ci. Doirn1ng Be.nker • 
J. s. ~e\ober ~·r • 

llarr1aon a. Earl 1111ller Be.nker e 

lfi1 1o, 194',. 
Office of \he lioretari of the ti'iaiiiiJ'J • 

D1rtl1on of ae .. arob aD4 staUet101. 

Regraded Unclassified
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County Chairmen ot the War Finanoe 
Indiana 

Committee 

County Chairman Oooupation : vrc 'ISS 

llendriolta John A. ICendall Attorne)' • 
C. G. Pike Banker • 

Henry R. R. Jones Banker • 
Willard T. Jordon Banker • 

Howard Carl F. Johnson Industrialist • 
Huber Wasgaman Industrialist • 

Huntington D. R. Wygant Banker • • 
Delano TroY1nger .llerohant • • • 

Jaolteon 0. G. Steinwedel Banker • 
Jaaper R. L. Helvie Banker • 

Phil 'food J.lerobant • 
Ja)' Orren E. Holsapple Budneu • 

L. w. Hoover Banker • 
Jetterson Riohard Johnson Banker • 
Jennings Lealie Helm !.lerohant • 

A. E. Siener Banker • 
Johnson Harry Grose Banker • 

Will R. Johnson Banker • 
Knox lol. w. Welah Broker • 

Harold Axe OoYernment • 
L. i . Phillips OoYernment • 

Koaoiuoko Herbert L. Eapiob Publ1o Ut1l1 ty • 
Eugene r. White Banker • 

Las range Floyd Perk1na Banker • 
Howard Yoder OoYernment • 

Lalte Lawrenoe Dorsey Publio Ut1lit1ea • 
W. W. Gaaaer Banker • 

Ott1oe ot the Secretary of the TreaeurJ, 
K&Y io, 194). 

Division ot Reaearoh and Btat1at1oe. 

Regraded Unclassified



Oounty 

L& Porte 

L&wrenoe 

l!.adiaon 

!:arion 

Xartin 

IL1e.ml. 

llonroe 

llontgomery 

Llorg&n 

!Iewton 

Noble 

Ohio 

Or&nge 

Owen 

- ~-
County Chail'Mn or the War r1nana. OoiiiiDittee 

Indiana 

J ohn If. rrenoh 
Ara K. Bm1th 
J. o. Bm1th 

Aroh 0. Vor1e 

Jalll8a R. Day 
L1nr1eld 1.11ere 

Robert 4d8m8 
William c. Orirrith 

H. If. Oox 
Marsball. F. nzer 

J , T. Prather 

P&ul Orodi&n 
0. A. Lite 

11. R. Currie 
A. O. Helll'1 

Herbert 0. Jlorr1aon 

T, A. Hell4r1olta 
11. R. Wllaon 

George SaiiiiiODB 
Edgar Teague 

Donald II. Oa.q>bel1 
Eugene v. Carteaux 

Leonard G. Gibson 
J. 11. Glatz 

Ra)'mond stout 

Carter 0. Jaoltaon 
Frank R. Stewart . . 

Oooupat1on ; VJ'O WSS 

Go'fernment • 
Go'f8rniii8D t 8 
Banker • 

Banker 

Ineuranoe 
Banker 

Attorne7 
Banker 

Banker 
At t orney 

Banker 

Go'fernment 
Banker 

Bue1neas 
Balter 

Banker 

Ineur&noe 
B&Diter 

AUorney 
Banker 

Banker 
In11Ur&noe 

llerohant 
llerohant 

Banker 

Not &Va1l&ble 
•rus• 

• 

• 
• 
• 
• 

• 
• 

• 
• 

• 
• 

• 

• 

• 

• 
• 

• 

• 

• 
• 
• 

• 

• 
• 

• 
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County 

Parke 

Perry 
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County Chairmen ot the War Finanoe Coaittee 
Indiana 

Chairman 

R. P. Crays 
Curtis Hostet ter 

Bam Anderson 

R. L . Burna 

Paul Nuppnau 
Harold A. Bieve.ra 

L. P. Cox 
Herbert Let te1 

Re1ph E. Horner 
Clarenoe G. Long 

Fred L . o• Hair 

Russell ~oHatton 
Purl I . Turner 

Oooupation 

Banker 
Publishing 

Banker 

Banker 

Banker 
Ineuranoe 

Banker 
Newspaper ):.O.n 

Banker 
Banker 

Banker 

Bulineae 
Banker 

John A. Hillenbrand Banker 

I. Lee Endres Furniture 
Judge W1l11am F. llarahall Juriat 

Joseph Will iam Klu81Deier 
Albert lloGann 

Inauranoe 
Seouritiea 

Steuben 

Sullivan 

E. B. Johnson 

William F. Loper 
Walter R. lqers 

R. E. Schroer 

G. C. Johnson 
Perry w. Uncapher 

Hon. Alphonso C. Wood 
A. E. Jaokaon 

Gus Lowry 

orrioe ot t he Beoretary ot the Treasury, 
Division ot Reaearoh and Statis t ics. 

Banker 

Government 
Banker 

Banker 

Banker 
Banker 

Attor ney 
Banker 

Banker 

VJ'C WSB 

• 

* 
* 
• 

• 
• 

• 

• 

• 

.. 
* 

.. 
* 
* 

* 
* 

* 

• 

• 

• 
• 
* .. 
• 
• 

• 

* 

* 
* 
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County Cholrmen ot the War Flnanoe Committee 
Indiana 

County 

Swltterland 

Tippecanoe 

1'1pton 

Un ion 

Vandenburg 

Verm1ll1on 

V1go 

'II abash 

Warren 

Warrick 

1faab1ngton 

WaYne 

Welle 

\Vhite 

Whitley 

Chairman 

E. W. Till ey 

Harry G. Jenki ns 
Ralph U. MaYerstern 
Burr S . Swez;ey 

R. 8. liartin 
Judge Frank B. Russell 

Robert B. Driggs 
Norman H. Johnson 

F. J. Bernhardt 

v. N. Asbur y 
Wrs. Della s. Swinehart 

Thomas J. Doherty 
Anton Hul.lllan 

B. P . Allen 
Claude E. Ui near 

R, H. Shannon 

Kenneth Weyerbaoker 

Paul A. Graves 

Dudley N. Elmer 
ll'a. E. Roney 

Don. L. Carnall 

0. H. Gladen 
Charl es Slterd 

F. N. Nort baJD 
Foster W. Rlddlok 

Ott1ce ot t he Secr etary ot the freaeury, 
Dlvlai on ot Reaearoh and St a t1atloa. 

Occupation 

Banker 

lla1l Order 
Not avai labl e 
Banker 

Banker 
Jur1at 

lolercbant 
Banker 

Banker 

Banker 
Houaewite 

Not available 
Induotria:'.ia t 

Banker 
Industr1al1at 

Banker 

Not avallable 

Not available 

Banker 
Furniture 

VJ'C WSS 

• 

• • 
• 

• 
• 
• 

• 

• 

•• 
• 
• 
• 

• 

• 
• 

• 

• 

• 
• 

• 
Public Utlll tles • • 
Bi.nker 
Attorney 

Banker 
Publisher 

• • 
• • 

!lay 10, 19ifJ. 
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Su=Y ot the Business Connections ot t he Chairmen 
end Co-Chalrmen ot the County War Finance Committees 

New York 

Bus1neaa connections \tar Savings 
Chairmen 

Banking 20 

Inaur&nce 3 

Other busineea 19 

Profeaeione 6 

Government 9 

Other 5 

Not available 2 

'l'otal 64--
Office of the Secretary or the Treasury, 

Division of Reaearoh and Statistics. 

Victory Fund 
Chairmen 

50 

1 

3 

57 

Note: There are 62 counties in New York. Soma of t hese have 
two or more persons who hold the title of Co-Chairman. 
Persona who are members of both War Savings and Victory 
Fund Statts are counted 1n each column. 

•• • 
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County Chairmen or the Wa r Finane~ Committee 
New York 

County 

Albony 

Allegany 

Bronx 

Broome 

Catteraugua 

Ce7Uga 

Chautauqua 

Chemung 

Chenango 

Cl1nton 

Col11111bla 

Cortland 

Delew~<re 

Dutcheea 

Erie 

Chai rman 

Herber t J . Xneip 
'l'homaa II. Ca.ntwell 
Harold E. Deuel 

George B. Rooth, Jr . 

John ladel 

Bruce L. Babcock 

Mark K. Holmes 
Robert L. DeY1a 

Frederick E. Worden 
William B. Haeffner 

C. George Niebank 
ChsrlPs Teschne r 
Elmer V. Sellstrom 

W. H. McElwain 

Otis A. 'l'hompaon 

Roger B. Prescott 
E. B. Doherty 

F. I . Ellenberger 
c. E. Dooley 

Hugh H. llil11811s 
Geo . C. Karsted 

E. Burnba~ Guild 

Paul J. Hiller 
John R. Evans 

Stanley A. Neilaon 
llalter J. Monro 
Howard Xellogg 
Carlton P. Oooko 

Ottl ce of the Secretary of the 'l'reeaury , 
Diviaion or Reaea r ch end 8tet1et1ce. 

Occupation 

Banker 
Lawyer 
Broker 

Benker 

Attorney 

I ndue try 

Banker 
Banker 

Banker 
Indue try 

Banker 
Banker 
Not available 

Public Uti l ities 

Bsnker 

Banker 
Banker 

Banker 
Buetneaa 

Banker 
Buaineas 

B~<nker 

Gournment 
Benker 

Banker 
Banker 
Bueineas 
Banker 

vrc 

• 

• 

• 

• 

• • 

• 

• 

• 
• • 

• 

• 
• 
• 
• 

• 

• 
• 
• 
• 
• 

• • 
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County 

Essex 

Franklin 

Fulton 

Geneeee 

Greene 

Hamilton 

Herkimer 

Jefferson 

Kings 

Lewis 

L1v1ngaton 

Uad1eon 

Uonroe 

Uontgomery 

- 2 -

County Chairmen ot the IVar Finanoe Comittee 
New York 

Chairman 

Roger B. Prescott 
w. W. Waite 

Roger B. Prescott 
E. T. Rider 

Everett Karg 
John ~abregue 

Charles A. Grahaa 
Rev. William C. Kirby 

F. I. Ellenberger 
Judge Paul Fromer 

Everett E. Karg 
John Collins 

Arthur M. Roberts 
George J . Sluyter 

B. A. Gray 
Lester H. Morgan 

Nole !.!axey 

G. H. P. Gould 
C. D. Kingsbury 

James E. Weloh 
»rs. F. D. L. Stowe 

Wi lliam F. Santry 
4'nn E. Johnson 

Elmer B. 141111man 
Krs . John R. Booth 

James E. Vorhees 
Ed. w. Sh1neman 

Oooupation 

Banker 
j\t torney 

BMker 
Chamber ot 

Commerce 

Banker 
Banker 

Banker 
Clergyman 

Banker 
Government 

Banker 
Bus1neee 

B11nker 
Banker 

Banker 
Not available 

InsurMoe 

Banker 
Government 

Banker 
Houeew1te 

Banker 
Government 

Banker 
Houeew1te 

Banker 
Bueineu 

Nassau W1111am F. Plooh Banker 

vrc was 

• 

• 

• 

• 

• 

• 

• 

* • 

• 

* 

• 

• 

• • 
• 

• 

• 

• 

• 

* 

• 

• 

• 

• 

• 

• 

• Leone D. Howell Government 
Ottioe ot the SeoretarY ot the Trea.ury, 

Div1e1on ot Reeearob and Stat 1etioe. 
ii8Y io, 1943. 
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County Cbail'!llen or the War 
New York 

Finance Comlttee 

County Chairman Occupation VFC 

lliagara George F. Bates Banker • George W. Hetley Buelneu * 
New York w. Randolph Burgeee Banker • 
Oneida Francia P. McGinty Banker * Graham Coventry Taxpayers 

League • 
Edwin D. Bevitt Insur ance • 

Onondaga Albert B. Uerrill Banker • 
Paul H. Conway Inauranoe • 

Ontario Phi l ip E. Thomas Publlo UU11 Uea • 
Orange William E. Crose Banker • 

John S. Sammis Banker • 
Orlean a Clayton A. Housel Banker • 

Francis H. Blake Busineas • 
Oswego John K. O'Connor Banker • 

William G. O'Brien Buei neaa • 
Otsego lol . P. Neal Government • 

B. C. Lauren Banker • 
Judge s. P. Harrington Government • 

Putnam Leland Ryder Banker * 
Queena Lcuia c. Gosdorrer Banker • 
Rensselaer R. o. KennedY Buelneaa • 

John Tower Not available • 
Richmond Richard H. Crowe Banker • • 
Rockland lol. Montgomery Maze Banker • 
St. Lawrence Ralph H. loliohaele · Banker • 

0 . Peter Scheller Public Utilities * 

ii8i lO, 19~3 O!!ioe of the secretary or t he freaaury, 
D1v1don or Reaearch and Stat1at1oa. 
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Count1 Chail'llen ot the War Finance C 01111111 t tee 
New York 

County Chail'llall 

Saratoga w. Ll . Bowden 
F. P. lloynehan 
Neil Hodeoll 

Soheneotadf J , w. Lewis 
\V • w. Trench 

Schoharie B. o. Lauren 
'If . H. Golding 

SohuYler Warren W. Clute 

Seneca Thoma a P. Bevins 
Henr1 W. Koch 

Steuben Vlilliam H. Curtin 

Sut't'olk Hon. L, Barron Hill 

Sullivan EJ.mer Dell 

Tioga Harold C. Watrous 
E. B. Cornell 

'l'ompk1ne John C. Burne 

Ulster lAra. Howard Lew1a 
w. H. Van Etten 

Warren W, IJ. Bowden 
F, P, LIOJnehan 
Hubert C. Brown 

l'Taah1ngton If. K. Bowden 
F. P. !Joynehan 
Jamea Gibson, Jr. 

WaYne John W. Hickey 
Harrison 0. Bloomer 

Ottioe ot the Secret ary ot tbe Treaeury , 
Division ot Reeaaroh and 5tatiat1oa. 

Occupation VJ'C 11'88 

Insurance • 
Banker • 
Banker • 
Bue1neaa • 
Public Utilities • 
Banker • 
Attorney • 
Bua1neu • 
Banker • 
Attorney • 
Induatr1 • 
Go vernment • 
Banker • 
Banker • 
Banker • 
Bua1neaa • 
Houaew1te • 
Banker • 
Not aYailable • 
Banker • 
Banker • 
Not aYallable • 
Banker • 
GoYernment • 
Banker • 
Bue1neae • 

liB)' 10, 194J. 
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County Chairmen ot the War F1nanoe Committee 
New York 

Chai rman Oooupat1on 

17eatohester Andrew Wilson, Jr. Banker 
John Krepps Banker 
o. w. Birckhead Banker 
R1oherd A. Greer Banker 

T. G. Lindstrom Banker 
Reade Clarke Publ1eh1ng 

'ilyom1ng 

Yates Harry l.l. Putnam Banker 
Wells Jewett Buaineae 

255 

VFC was 

• • • • 
• • 
• • 

ottloe ot the Secretary ot the Treasury, 
Dlvis~on of Research and Statist1oa. 

llay lO, 194J. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO rgenthau 

OAT& 

CO!lFID~lTIAL 

May 101 1943 

.... 0 .. 

Subject: usineae Situation, 
ending May S , 1943. 

s =ar y 

1/age control: The outlook for efteotive wage etab1l1zat1on 
continues uncertain, V1th the United ~ne Workers still 
refusing to participate in 'iLB proceedings and organ1~ed 
labor generally critical of existing policies. Indicative 
of the pressure to which it i s being subJected the WLB 
has been pressing Stabilization Director Byrne~ tor 
1 clarifioations1 of the wage provisions of the hold-the­
line order. 

Subsidi es: Increased uae of subsidise to out living coats ie 
foreihadowed i n t he f ood subsidy program announced last week 
by the OPA. Effective June 1, retail prices of neats, butter 
and coffee are t o be rolled back 10 percent by mesne of 
subsidy payments from t he RFO. Aotunlly, subsidy payments 
for various ~poses already are being made on an extensive 
scale, V1th prase reJ?Orts estimating Younts t hus bei ng 
spent at more than $600 millions annually. 

Price control: In turtheranc~ of ita recently announced 4-
point price control program, the OPA has Just put into 
effect specific dollar-and- cents ceiling prioea on about 
50 percent of all grocery products in 150 cities. This 
move ie expected t o reduce prices in high-cost areas. 
During the next few weeks the OPA expects to impose further 
community oeiling prices until moat foods are covered. 

llat1onal income 7!!iients; Income payments attained an annual 
rate or $1)7. !!ions in March, as compared with $135.0 bil-
l1onB in the previous month and only $107.0 billions in 
Haroh 1942. Salaries 11nd wage payments during March were 
nearly 32 percent above 1942 lavale. In contrast , interest 
and dividend payments were only 2 percent higher. 

Stock prices: Both etook prices and trading activity r ose to 
new~Bhs tor the year last week, as price s mere than re­
gained last month's loss. Despite e rather ~P drop on 
Friday, industrial etook prices nt the close on Saturday 
were about 2 pe.roent higher than a week earlier. 

- - - -
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Progress ot anti-inflAtion progru 

Some significant ah1tts in t he hold-the-line program 
appear ed to be under way last week as evidence accumulated 
t hat modifications in policy would have to be mo.de before 
effective s t abiliza tion ot pr1oea and wages can be achieved. 
The l~ resumed hearings in the coal wage dispute despite 
t he continued refusal ot the Un1 ted Mine Workers t o 
participate. 1ih1le aaai ntain1ng an outward ahow ot strength 
and reaffirmi ng adherence to t he 1 L1ttle Steel• formula 

257 

t he WLB admitted that it had been pressing Stabil1zatio~ 
Direct or Syrnea tor •clar1t1oatione• in connection With the 
wage provieione ot the hold-the-line order. .• • 

Meanwhile increased relio.noe on subsi dies in the 
s truggle to cut living costa wae foreshadowed in the OPA 
a nnouncement that retail prioee ot meats, butter and coffee 
;;ould be rolled baok on June 1 by means ot subsidy l)a1lllente 
f rom the RFC. I n another move t o tighten price control, the 
OPA baa Just put i nto ef fect specific dollar-and-cents ceiling 
prices on about 50 percent ot all groce~y pr oducts ~n 150 cities. 

Wage control outlook uncertain 

Confronted with the general discontent ot organized 
labor and the abaolute defiance ot John L. Lewis, it remains 
to be seen Whether the WLB will be able t o cope with the labor 
si tuation without some further changes i n present wage 
stabilization policies . Under t he 1L1ttle Steel" tor=ula the 
WL8 aims to limit wage i noreaaea to t he 15 percent rise which 
occurred in the BLS coat-of-living index during the period 
from January 1941 to May 1942. 

However, as is well known, living costa have shown a 
f urther substantial rise since last May. Thus by February, 
t he lAtest month t or Which the BLS coat-of-living i ndex ia 
available, living costa were 20 percent above the January 19~1 
l evel . To further complicate mat t ers, t he BLS i ndex bae been 
of f i cially discredited by the Pri ce Adoinlstrator aa tailing 
to reflect t he full rise in actual living costa. A new BLS 
i ndex is now being constructed wbioh will doubtless show a 
greater rise t han 20 percent since the base date used in the 
"Little Steel• formula, as compared with the 15 percent rise 
covered by the formula. This new index ie expected to be 
published i n t he near future. 

In the light of t he f oregoing, the 1fLB poeit1on ie 
technically vulnerable. However, troa a practical etandpo1nt, 
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t he WLB position is fortified by the fact that workers' 
average weekly earnings have inoreased muoh faster than 
living ocate, owing t~ the longer work week, larger 
earn1nge troCl overtillle , and higher baaio wage rate a. 
Average weekly earn1nga ot factory workers have riaen 54 per­
cent since January 19~1, through February 194). 

SubsidY plan to reduce living coats announced 

As part of a major effort to roll back living costs 
2-1/2 percent to t he level of September 15, 1942, and thus 
i n part remove the ground tor inoreaaed wage demands, a tood 
subsidY program estimated to coat '495 llilliona vas announced 
Friday by the Price Adm1n1etrat or. Under this program to 
be financed by RFC tun de paid to processors of the ee ' 
oommod1tiea, retail prices of meats, butter, and ooftee will 
be reduced approximately 10 percent beginning June 1. The 
inclusion ot only rationed goods Will h~lp to insure the 
workability ot the program and will tend t o min1111ze costs. 

Extanaion of the eubeidY to ca noed vegetable• is looked 
tor shortly. Together with tho e~beidies already announ~ed, 
th1e part ot the prosram is expected to bring about a 
reduction ot l percent in the cost-of-living index. A plan 
to reduce prices of fresh vegetables (without use of subsidies) 
i s also under ooneideration , intended to reduce living coste 
an additional l / 2 peroont . Finally, a l percent reduction ie 
expected trom rigid enforcement ot enet1ng and forthcoming 
OPA regulations, as black markets are brought under control. 

The subsidy plan will apparently face some opposition 
from the farm bloc in Oongresa. Labor interests, on the ot her 
hand, have called for an expansion ot the program to i nclude 
all essential foods, and tor a roll-back to the May 15, 1942 
levels. The Wholesale Grocers' Aeeooiation, while continuing 
its opposition to subsidies •in principle", baa indorsed the 
current program as preferable to a price squeeze or to inflation. 
Meanwhile, some editorial comment hae cautioned against relying 
too much on subsidies, on the ground t hat t hey give an illusion 
ot price stabilitY vbioh actuallY does not exist, and represent 
a costly expedient vh1ob au at be used vi th much d1eoret1on. 

Subsidies follow British and C&nadian experience 

The deoia1on to make extenaive uee of eubeidiee in 
etab1lizing living ooets t ollove auooeeeful exper1enoe With 
the1r use in Great Britain and Canada, where eubaidiee were 
accepted 88 an aeeentiel taotor in prioe stabilization from 
the very beg1nn1ng of general pr1oe control. Food prioea 
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and living coste in those countr ies, ae retleoted in 
published indexes, have shown a marked degree ot stabilization 
t or more than a year, i n decided contrast to the trends ot 
similar 1ndsxeo tor the United States. (See Chart 1.) 

Although littl e publi cized, oubeidies have been uoed 
more ext snoively t han generally realized in the United 
States, prior to the plan to employ the~ more largely tor 
holding down living oooto. Beet estimates or the amount 
being opent annually in t his country tor eubaid1ee or 
various kinde, according to prase reports, total $6oo mil­
lions or more. (These figures do not i nclude por1ty and 
eoil conservation payments.) Moat ot the subsidy payments 
havs been dispensed by three agencies; tbe Reconstruction 
Finance Corporation, through ita subsidiaries, the Defense 
Suppliee Corporation, the Met als Reserve Corporation, and 
the Copper Recovery Corporation spending about $373 mil-
l i on annually; the Department or Agriculture, through the 
Commodity Credit Corporati on, the Agricultural Marketing 
Administr ation, and the Agricultural Adjuatment Adminiotration, 
J ll4 million; and the War Shipping Administration, trom $log 
t o $120 million. 

Three typeo or oubsidies 

Suboidieo current ly used in this country tall into 
three general claesittoat ions: (l) d1reot payments to pr1va~e 
concerns, (2) purchase and resale at a lose, (3) grart1ng 
Government insurance or services at rates not h1gb en~ugh to 
oompanoata tor losses sustained. The tolloving table indicates 
some ot the important items subsidized and the methods used: 

Petroleum: Payments to East Coast "importers• t o defray 
higher transportation ocate. 

£2!!l.: liSA bears incr eased coat or vatar shipments and 
-usc compenaatee !lev England and Hav York receivers 
tor higher rail coste. 

Copper, l ead , zi nc: Premium paid tor all output or 
mines over certai n quot as. 

Ch.ilean nitrate: To ocmpeneata tor i noraaaed t rans­
portation coats, DSO bays nitrate trom Chilean 
Nitrate Sales Corporation and resells it to them 
at a lose. 

Cheese. CCC buys llo. 1 American cheddar oheeae trom 
raotoriee and resell• it to the eaae compani es belov 
purchaae price. 

·ss 
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Sugar: Payments t o refiners to defray higher trans­
portation costs. 

Grain alcohol: CCC sell s corn and wheat to manufacturers 
or Indust r i al alcohol at prices below oost. 

Other subsidized commodities are the 19~3 paok or canned 
tomatoes, peas, sweet corn, and snap beo.na; vegetable rata 
and oils going int o rood; ni cot ine sulphate tor i nsecticides· 
and many imports including ootfee, ooooa, beneQuin, sisal, ' 
oilaeede, copper, tin, antimony ore, wool, tea, tobacco, and 
drugs . 

Specific community ceilings placed on many foods 

Dollar-and-cents price ceilings on A substantial number 
ot grocery products Will go into etteot today in about 150 
cities. This represents t he first step to become ertective 
in Price Administ r ator Brown's tour-point tood price program. 
The new ceilings are expected by the OPA to reduce tood coste 
in high-cost areas, i ncl udi ng most or the larger cities, by 
faci l i tating t he enforcement ot price regulations and 
discouraging black market sal es . With the community ceilings 
published, the consumer can now more readily determine whetber 
the price paid for an item ie within the oei~ing price. 

The new ceili ng program covers poultry, tluid mi lk, 
bread, esge, butter, packaged cheese , cereals, evaporated 
and co.tdenaed milk, and a tew other items. It apecU'ies 
the highest legal price which grocers may charg~ in the 
cities covered, but stores which are restricted by present 
regulations to prices lower than the new ceilings ere 
reouired to adhere to the lower prices. According to the 
OPA, cocmunity ceiling prices Will be imposed on additional 
groupe ot commoditi es during the next 3 weeks until most 
roods are covered. 

Meat prices, however, ¥111 not be i ncluded under 
community maximum ceilings, but will be governed by ceili ngs 
applicable to all st ores or a given type in various pr1ce 
zones. Pork baa been under dollar-and-oenta ceilings since 
April 1 , and beet, veal , lamb, and mutton will be placed 
under such ceilings May 17. 

Food pr1oea ot outst anding inflationary i mportance 

It 1a doubt ful ~~ether enough recognition baa as yet 
been given i n th1a country to the t act, apparently well 
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recognized in Great Britain and Canada, t hnt the problem ot 
inflation control ie essentially a problem ot controlling 
food prices. In addition to the well-known ettect ot rood 
prices on 1·1age deme.nds in creatine an inflationary spiral 
both statistics and recent experience emphasize t he key ' 
position thllt food holds in our price st1•uoture . 

Department of Commerce estimates ot the gross !low of 
f1niohed commodities, for example, show that in 1940 (the 
last year before the general price advance began) rood 
productc made up 39 percent or the total flow or consumers' 
and producers • co~odities combined, and 45 percent of the 
f low of consumers• commodities alone. I t t obacco products 
are added to the rood group, the proportion in that year 
Yould be raiSed t o 43 percent or t he total, and to 50 per­
cent or consumers' goods . In the cur rent year, the pr oportion 
ot rood omong consumers ' goods hae doubtless increased , While 
t:ar production has reduced t he pr oportion or food in t he total 
flow or commodities. 

Under the so-called "inflationary gap• t heory , a 
defioiency in eup"Jly of goods, as compared >~1th the vol uoe 
ot epend11bl~ funds , must be adjusted through an increase in 
sn·11 '1CS or n. rise in prices , or both. Lookine; back over 
recent exner.ience, it i s worthy or note thnt the rise in 
prices neoeseary to close the "gape " in 1941 and 1942 was 
centered largely in foods . (See Chart 2.) During t he period 
from January 1941 t o March 1943, according to BLS data, food 
prices at wholesale rose 46 percent, While cc~odities other 
than f arm products a.nd foods rose only 14 percent. 

That the greatest ~mpact of consumers' surplus funds 
is being felt in the food markets ia clearly svi~ent !roo 
recent experience With rood "shortages•1 black markets, and 
faulty distribution. While the rapid r1ee i n food prices 
has been partly due to less extensive early price control 1n 
tha t group the difficulty or enforcing price control on 
f oods testifies to the amount or underlying pressure. The 
solution ie a difficult one, eince it requi res either an in­
crease in supplies of t he desi red roods, or a curtailment or 
demand through reducing surplus funds or cone~ers by taxation 
and bond aales programs, supplemented by rationing. 

Family food expenditures show great variation 

Food oooupies a unique position amonc oonaumers' goods 
in that purchases of rood are almoet continuous, and t he daily 
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and weeklY expenditures of a famil y tor t his item are 
suscepti ble of great expansion and contraction With changes 
i n incomee . Flexible spending habits tor food are faci l itat ed 
by the wide variety of types and qualities conveniently 
displayed in r etail stores. Some indication of the 
differences i n food expenditures by income classes may be 
seen i n the foll owing table, whioh ehowo recent revised OPA 
estimates of average fami ly expenditures for rood (not 
including single consumers) in 1942: 

Expenditures for food and beverages , 1942 

Income group 

Under 9500 
$500 - 1,000 
1,000 - 1,500 
1 , 500 - 2 , 000 
2 ,000 - 2 , 500 
2 , 500 - 3,000 
3 ,000 - 4 ,000 
4 , 000 - 5,000 
5 ,000 - 7, 500 
7,500 - 10 ,ooo 
10,000 a nd over 

Annual expenditure 

$159 

4i~ 
587 
bSO 
767 
665 
9S4 

1,132 
1,244 
1,721 

These facts are si gnificant in the inflation problem 
from several angles. They i ndicate t he i mportance or 
osnterin~ attent ion directly and strongly on stabilizing 
food prices, if wage adv~oes and general inflati on are to 
be avoided. They indicate the futility or trying to control 
food prices by price ceilings alone, when buying pressure is 
bei ng expanded by t he rising incomes of consumers, and 
emphasize the need of reducing surplus purchas1ne power if t he 
oupply of foods cannot be increased. They sugce&t that if 
consumers ' spendable surpluses continue high atter the war, 
and particularly if part of our f ood supply 18 used in the 
rehabilitat i on of Europe, the food situation may continue 
an inflationary faotor despite adequate poet-war production 
ot other consumers ' goode. 

National i ncome payments at new peak 

The ourrent economic situation continue& t o be featured 
by t he unprecedented high level or national income payment o. 
As a resul t of further expansion i n V.aroh , income payments 
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reached a new record annual rate ot $137.7 bi llions. This 
compares With $135.0 billions in the previous month and only 
$107. 0 billions in March 1942. (See Chart 3.) Payments tor 
salaries and wcge e, the dominant taotor In national income 
continued their long upswing and ran nearly 32 percent abo~e 
March 1942 levels. 

As shown i n tne l ower section ot Chart 3, entrepreneurial 
income ( i ncluding term), and income originating f rom Govern­
ment sources, also scored Wide i ncreases during the past year 
With the last-named group ehowtng the sharpest relative gain' 
because of the vast personnel expansion in the military 
branches . I nterest and di vidend payments in March 1943 were 
only 2 percent higher than i n 1942, while •other income pay­
mente•, including social security benefits and relief pay­
menta , were 14 percent lower. 

Stock orices and trading acti vity rise 

The rise in national income undoubtedly baa been a 
potent r ector in the r i sing trend or st ock prices and trading 
ac tivity. Laet week both prices and trading activity on the 
New Yor k Stock Exchange showed further gains end reached new 
highs tor the year. Following a rather sharp decline on 
Fri day, a renewal or strengt h on t he follo>nng dey enabled 
industrial etocke , as measured by t he Dow-Jones average, to 
close the week with a net gain or about 2 percent. Both 
railroad and utility stocks aleo moved up t o new highs during 
the period. (See Chart 4.) 

As a reeult or last week's advance, the stock market 
has more than recovered the temr>~Y setback which fol lowed 
the Presi dent ' s hold-the-line order l as t month. The renewed 
advance to new high levels emphasi~es t he possibility that 
an inflationary boom in stock prices may be developi ng under 
the pressure ot eurplus funds of indivi duals. 

Primarily (aa mentioned in our memorandum of April 12) 
an accelerated rise i n stock pri ces would i nterfere With the 
bond eales program by attr acting surplus f unds from various 
classes or investors. It would aleo advertise the tact t hat 
inflation ia get t ing under way , and thus lead to speculat i ve 
buying or commodities, to unrest among l abor groups , and to 
demands tor higher rarm price 8 • Finally, it might nccentuate 
t he difficulti es of readjustment atter t he war. 

CommoditY prices stead: 

c dit rices shoved l ittl e change in the wholesale 
market~~~st te~k . aa Government errorta to etabili~e basic 
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commodity prices appeared t o be having some aucceas. A rise 
in flaxseed pri ces of }.4 percent largely accounted tor a 
alight rise in t he BLS index or 2S basio commodities, but the 
index continues at pr actically the enme level as in early 
March. (See Chart 5.) The BLB all-commodity index remained 
prnotically unchanged in t he week ending l·!o.y 1 . 

Steps t aken ~o 1noreaae teed suppli es 

Taking additional eteps to meet t he f eed requirements ot 
the increasing numbers o f livestock, t he War Food Adolnistrati on 
last week drastically ~ted cash corn t r ansactions and hold­
ings in an ettort to prevent t he hoarding or teed. The order 
limite the ~ount or oorn Which oan be purchased and delivered 
by manufacturers, t eed mixers, and reeders, and prevents an 
accumulation beyond current needs. At t he eome time the CCC 
was ordered to call all loans on 193S, 1939, 194o, and 1941 
corn crops, which amount to about 55 mill i on bushels. It i e 
expected that t his action Will stimulate the marketing ot 
corn duri ng the next few weeks , when corn Will be needed by 
processors and feeders in deticit corn areas . 

Recent ly the President suspended the i mport quot as on 
wheat and wheat !lour (with respect to Government purchases) 
as a necessary step before any s i zable nmount could be i mported. 
(The quota had 11m1 ted the i mportation ot Canadian wheat to 
795 ,000 bushels annually.) In order t o permit the suspension, 
t he Tariff Commissi on had previously reported to the President 
that i mports above the ouota •would not render ineffective or 
materially i nterfere With any program ot operation undertaken 
under the Agricultural AdJustment Act ot 1933 •. The suepension 
makea pcaei ble the deli very ot the 7,250,000 bushels or llheat 
already purchased by the CCC, and also permits the release ot 
large stooke ot Canadlan wheat held under 'bond in Ameri can 
warehouses. 

The wheat export eubaidl' or 30 cent s a bushel will be 
suspended after May 14, the War Food Admlni etrat i on announced 
last weeX. This acti on, it is estimated, Will make available 
an additional 14 million bushels annually tor domestic use . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

o•n r:ay 10, 194; 

TO Secre tW7 !:.orge:1 thau 

••o" !'r . .Jhi te 

~ j •, c t : Recent Developments of Treaoury Interest 1n French 
Atricon Pro.:;ram 

1. Additional Treasury personnel fot· French Africa 

Arran0ements are presentl~ be1n~ •&de to send eigbt add1-
t !onul ~reasury personnel to French Africa as requested by 
.reasury reprosentatives now 1n the area. Four of the men re­
,u~stcd- -Kerekos , Lawler , Hicks and Ollmann-- are fo=er Treas­
ur~ p~rsonnel now 1n the Armed Forces . l!r . Snider, who is now 
!~London for tho Treasury, is to be sent 1n place of Lieuten­
~~t t~lm~~ who is not available . 

~he remainin~ four are to be made up of one man each from 
rhe Division of l'onetar:; Research , the Division of Tax Research 
un<l Porei(lll ~'unds Control , and a f'lalo ateno:;raphor . lf all of 
those 1nen arrive in French Ai'rica , thoro will be a total of 
<- il)lteon people working under Treo.sut•y directives in the area 
or whom seven are in the Armed Forces . 

I believe that arrane;ements aro currently beine; considered 
to assi~ Lieutenant Southard to duties pcrtainin~ to fiscal 
and monetary matters abroad. 

2 . Purchase of gold from French .test Africa 

L~ answer to a!l 1nqu1ry made by the l!enk of l'lest Africa as 
to whether the United States Government was willine to purchase 
.:old belonging to the French ~·:es~ African Oovercment, Treasur:; 
advised the French authorities that before it "as possibl e to 
•nter into any arran~ement for the purchase ot such ~old a co~­

· r·lete sLatef'lent of the ownership of all .:;old held 1n French 
Africa should be furniahed to the Treasur~ so as to establish 
~ clear tine and avoid rish of lo.Ler claica by third c;overn­
montB , The Treasury has since been informed that accorclln.; to 
:'rench autboriLios the gold thaL the French .:est African Gov­
ernment wishes to sell to the United Sto.tos has been recently 
mlnod and i s oloo.rl~ not rel ated to .;ol d ho l d 1n the name of 
the Ba..~lt of France in French wost Afr ica. 
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PendinJ receipt of the viewa or Treasury representatives 
in Alci&ra and Dakar as to whether the furnishing of full in­
foMnetion should be a condition to ~rruntins the request , Treas­
ury is tru<in~ no further action . 

Sale of r•old by the United States to the Bank of 
Horocco 

Tho Fren~~ authoriti es have requeatod Treasury representa­
tives in French Africa to ascert~in i f the Bank of Morocco may 
be permitted to purchase eold from the Uni t ed States with its 
ollar holdings for the purpose of building up its Jold reserve 

a_ainst bonknotes outstandine. The Treasury representatives 
w~re advised that Treasury is prepared to consider a request 
from the Sank of !!orocco to purebnse ..;old for this purpose . 

Tha BJ'itish hav" dnee indicated thut they would be l'cluc-
•' o !oe the Vnited States sel l ~old in any substantial 

~ ount to the !lal'll< of Uoroeco for currency reserve purposes or 
t,ny ot.~er purposes . They appear to be approhensive l est the 
State !3Ml<s of French Africa should request the British Treas­
Ul'Y that thoy be permi t t ed to use their sterling balances for 
tho purchase of &annnrked gold in London . 

4. Yellow- sed currency 

Of the 0128 million of yellow- seal currency wbich has been 
printed only about 014 million i8 not in the hands of the Treas­
ury or the Uni ted States Army. 

$10 mi llion 1n yellow- seal currency i8 held by the Treasury 
in \Yaahington, $1~ million is held by the tJ , S. Az:m:1 in !lew York, 
~6 million is held by the u. s. Army 1n England, 374 million i8 
held 1n the Bank of Y.orocco at Casablanca for the account of 
Army Finance Officers , and $10 .8 mi llion ia held 1n the Bank of 
Alger ia for the account of Army Fi nance Officers. 

5· Dollar posi tion of the French African Government 

The French Nor th African au thori t i es had available t o them 
as of Apr i l ;o, 194;, $65 .1 mil l i on hel d in the name of the 
State Banks of Algeria and Morocco. e10.8 mill ion has been 
credited since that dat e to the account of the Bank of Algeria 
against yellow-seal currency t r ansferred to Army Finance Of­
ficers 1n French Afr ica. 
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Tbia figure takas into consideration the $15 milli on pay­
ment on account made April 29 , 194~ by the French authori t i es 
to the Office of Lend-Lease Adminis tration for goods shipped 
to French North Africa f or civilian consumption . 

6. French reguest to use dollar funda for dipl omatic 
expenses 

Early in March the French llorth African authorities re­
ques ted that they be permitted to make payments from the 
French African dollar accounts to provide funda for the opera­
t i on of former Vichy French diplooatic offices in the Western 
He:niaphere now supporting General Giraud. The State Depart­
ment informed Treasury that it had canvaaaed the matter and 
wan ted the requested transfers licensed. 

'l'reasury took the position that the transfers should be 
denied in view of the undesirability of the beneficiaries and 
the unfortunate political considerations that are necessarily 
involved 1n the support of former Vichy diplomatic missions by 
the llorth African regime . Tbia position received the support 
of the War Department . 

A compromise was f inally arrived at whereby the French 
authorities were informed that this Government is willing to 
facilitate the transfer of funds to such individual s in the 
Western Hemiephere whom the Governments to which they are 
assigned recognize as the official representatives of the 
Giraud regime. The French authorities were alae urged not to 
choose formor Vichy diplomats as their representatives except 
after careful investigation , 

The dollar transfers from French north African funds to 
Vichy offioiala in panama, Bolivia, Uruguay, Colombia, Cbile, 
Cuba aa requested by the French were denied on evidence that 
these persona were undesirable. Remittance or dollars to cer­
tain of the other French diplomatic offices in the Western 
Hemisphere were authorized when satisfactory investigation in­
dicated that the persons involved were desirable, 
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the release of Vich 
Amer ca 

Troasury has denied a request of the French African au­
thorities that Uni ted States currency surrendered by the for­
mer Vichy French officials 1n Brazil and Ohlle to the central 
banks of those two countries be exchanged f or milreis and 
pesos to meet expenditures of the Gi raud regime now that the 
Vichy officials concerned have rall i ed to Giraud . The French 
were informed that such action would be inconsistent with Treas­
ury's currency control pr ogram. 

8. Financial err 
re ue;ees rom 

As requested by French authoritiee the Treasury has au­
thorized a total transfer of $850,000 from the French !1orth 
African dollar funds !'or the support of French refugees 1n 
Spain and f or the transportation of French refugee.s from Spain 
to French llorth Africa . 

Roleo.se of blocked funds of former !>rench Government 
!'or payment of I•1renCh pensions in United States 

The French !lorth African autboritiu have r equested that 
the blocked funds of the former French Government be released 
f or the payment pf French pensions 1n the Uni ted States . The 
pensions have not been paid since november 8, 1942 . The Tr eas­
ury Department is presen tly reviewing this matter with the in­
teres t ed Government Departments . 

10, Status of obli¢at1ons of Metropoli tan France 1n 
FrenCh Africa 

The French Horth Afri can a•~thor1 ties have assumed full 
r e spona1b111ty tor the obl1.:at1ons of the Government of ~letro­
pol1tan France out$tand1ng in French Africa. It is the present 
understanding that all such securi ties in French West Africa 
validated by reg is tration and stamping on February 28, 194;, are 
now bei ng serviced by the French African Government. 

Tr easury has cabled representatives in Frennh Afr ica ask­
in~ for full information as to t he amount of Frenoh Treasury 
bonds outatandinB and as to the provisions uoverni ng their 
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s•Gtua . ~poci&l concern is viven to the status of French Treaa­
• , ' 'cndo hel d i n I;orth Africa f or the account or individuals 
resi dent in Mo tropoli tan France whl ch may be benefi tting from 
any s orvicinv arran~ements . 

From December 1, 1942 , throu.)l ~:arch 15 , 194}, the French 
aut hor iti e s i s sued 8 b illion francs of short- term Treasury 
t i lls and repaid 4 billion francs of outs t anding obligations or 
the Trenaur7 of lletropoli tan France . 

11 . Sale of ?rcnch ~o~th Afr ican s ecuri t i es in the 
t'nlted .> ttltes 

':'he French !:orth !l..frice.n aut.lloritie:: r equested permission 
ot t.ll!a ~·ove rntlent to sell French !!orth African aecuri ties in 
the t~i ted S t a tes to French residents of this country . I t was 
.• ro coed that the securities be issued at the same time an 
announceMent was made of unity with Do Caulle forces . It was 
l n itcatod that propaganda and psycholO$iCal motives , rather than 
the funds ao<tUired, wer e t he pur pose for l aoulng these securi­
ties . 

'£he Tronsur y advised i ts repre sentatives in Al.;;iers that 
tho !'renob Oovernmen t is one of the Governments in defaul t in 
the pa}~ent of its obl i&ati ons to the United States Gover nment 
~~d , thorof oro, persons within the United States are prohibited 
f rom purchaain£ French t:or th African seouri ties by the Johnson 
Act of April 1} , 19}4. 

12 . Excban;o rate for De Gaulle territorr 

r:o further developments have been r epor ted on the pro&ress 
of ~~e Briti~ Governoent in persuading the Fiobtin3 French to 
tdo)t the 50-francs to the dollar and tho 200 franc s to the 
pouni rat e of e~ohanve and ~ereby osta~linh a unlform rate of 
exch~uc in all French ter ritori es . 

Transf er of French Afr ican doll ar funda to French 
Guiana 

Tho F r ench uortb Afr ican authorities have advised that they 
plnn t o transf er \180 , 000 mon thly frOln French African dollar 
f unds t o t h e Fronoh Gui ana Tre!lsury for the purpose of financ­
ing exports from the Uni ted States to the Fronch colony now sup­
portin.; Oir11ud. 
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The Tr easury Department has approved the first transfer 
of •80,000 and has issued a 3eneral license over the account 
ol' llnnque do la Cuya.'le for account of French Guiana Treasury 
•imilar to gonoral l icenses granted tho French African state 
:!nnlts . 

Exchon~e rate 1n plannin~ financial proclamation for 
!ll)an1s l~orocco and 'l'an,s orD 

:he Treasury recommended a rate of 12 . 5 pesetas to the 
dollar in planning a financial proclamation for Tangiers and 
Spanish t.:orocco should the Alli"1 Governments occupy that area. 
~ia "ate wee sue3ested 1n that it has the Cldvantase of con­
venience for military operations and alao depreciates the pese­
ta froc the present official ret9 of 10 ,95 pesetas to the dollar 
in the same approximate proporti on as the North Afri can franc 
·.1aa depreciated fr<:>!:l the offi cial rate of 4~ .80 francs to the 
dollar to 50 francs to the dol lar . 

The representatives of the Treuury DepC>rtment and the \'/er 
Department 1n Africa have cabled that they concur 1n the aug­
seated 12 . 5 rate . 

15 . Shortage of banknotes in Frenoh Vlest At't•ica 

The Bank of ~le st Africa submitted a memorandum to the 
Treasury representative 1n Dakar 1ndicattng that it critically 
needed a minimum of 10 million of the banknotea now being man­
ufactured 1n the United States . 

A first sHipment of approximately ~ m.illion notes was 
expected to arrive 1n West Af't•ica in the last few days . A 
second and larger shipment is reportedly now on i ts way. 

The shortage of be.nl<notes 1s further alleviated 1n that 
Als erian and J£oroccen note's were recently decreed to be le.:;al 
tender 1n French West Africa . Thi s was ln a large part due to 
the efforts of the Treasury representative in Dakar. 

The currency circulation in French West Africa has increased 
from 1, 654 m1llion francs on November ~0 , 1941 to 4,01? million 
ft•anos by February 28, 194~ . 
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Couve d$ Murville as 
e •reno ommand 

The appointment of Maurice Couve de Murvil le a3 Secretary­
OonerQl of the Fr enc.h Civil and llil1 tary Hi Sh Command was 
recel. ved favorably by the American Consul 1n Algeria and the 
~erican Embassy 1n London. 

The French authorities have indicated that they would li.ke 
to select Couve de J.lurville as their representative to the 
conversations on post-war monetary stabnizati on . The State 
Department intormed the French that de Uurville would be par­
ticula.rly "elcome 1n this capacity , 

17 . American Ex~ress Com~any travelers checks 1n 
French Africa 

The American Express Company has recently been negotia­
t inG arrangements with the Bank of \'/est Africa for the latter 
to hondle travelers checks 1n French West Africa for sale and 
delivery to the Allied forces , Red Cross workers , and tor 
~reneh officials that may be traveling abroad. 

The Treasury has informed Dakar that it ia not disposed 
at this timo to permit the sale in French Africa of travel ers 
chocks issued by the American Express Company as the issuance 
of such checks at the present time might facilitate the trans­
fer of French francs of ques t ionable ownership into travelers 
checks which could be hoarded and thus escape the effective 
control of Allied and French au thori t ies , 

18 . USCC to act as ~ent tor ¥urchue ot North At'rican 
exports to the nited Sta ea 

The AJnerican representatives in French Afr ica have been 
informed that arrangements are completed whereunder the Uni ted 
States Commercial Corporation will be uoed tor consummating 
purchases of North and West African commodities for export to 
the United States , 

276 

Regraded Unclassified



- 8 -
Division of ~onetary 

Research 

Tho Americnn representatives are asked to take such steps 
as may be necessary to obtain formal assurance from the French 
author i t ies that the usee may do business in French Africa as 
an a&ency of the u. s. Government and will not be eub ject to 
restrictions or taxation as a private corporate enterpl'ise . 

19 . Economic warfare controls in Fr ench Africa 

Treasury representatives feel that they have been success­
ful in securing the adoption by the French 1/orth African Govern­
;nent or a sufficient ren.;?;e of safeguards to insure that persons 
within French Afr ica do not act on behalf of or for the benefit 
of the enemy. These safeguards include censorsr.ip, import and 
export licensing, financial and exchans e controls, freezing 
measures, internal and external lists of undesi rable firms and 
persons, sequestration of enemy property and internment . 

However , the French authori t i es do not appear 
to apply these economic warfare measures in Cull . 
also proven unwilling to provide an adequate staff 
effective administration of their controls . 

20 . Treasury program for ~xnisia 

to be eager 
They have 
for the 

Three Treasury representatives in French Africa have been 
assisned to the Tunisian area and are presently partici pating 
w1 th the French authori ties in solving the financial and 
economic problems that are presented as the occupation of that 
area prosreaaea. 

Decrees and inetructions to meet the immediate currency 
and banking problema have been issued. These include provisions 
for depoei ting and exchanging Bank of France notes with Bank 
of Algeria notes blocking of all bank accounts with permission 
for necessary w1 thdrawale , and freezing of German and Italian 
accounts . 

It ia reported that the AXi a armies are taking captive the 
bank personnel in Tuni sia, removing all curr ency stooka, and 
carrying off all gol d , machinery, lumber and other movable 
storee. The nazis have damaged power plants, but not gravely. 
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If neces sar-y yellow- se&.l curr•ncy will be usod for u . s . 
. \t'ny expenditures in Tunisia, but it is expected that the stocks 
ot Sank of Alueria notes will be adequate . 

21. '.l'axa t1on of Allied Governmon ts b::z French African 
authorities 

Under tho Darlan- Clark Agreement of llovember 22, 1942, 
governing the Allied occupation of Frenoh North Africa, the 
property of and the transactions enga~ed 1n by the Allied 
Oovernmenta or their agencies, both militar-y and civil, are 
exempted from taxation by the French North 1frican authoritie• . 
The French have made repeated representations that the agree­
l:!ent be amended pointing out that , 1f the present blanket 
exemption is continued in effect, difficulties will develop 
"'hich will seriously hamper their f i scal administration and 
depr ive the Government of urgently needed revenues . The situa­
tion i s further complicated in that the Boiaaon-Darlan Agree­
mont of December 7, 194', governing the relations between the 
Allied Governments and Fr ench West Africa, provides that the 
Allied Governments and t heir agencies shall be subJect to the 
snme t~x levies as apply to the French Government and its 
agencies, thus making it impossible to follow uniform t ax policy 
for both o.reo.s , 

To resolve the problem and at the some time preclude any 
revision of the A.;;reements which is deemed to be politically 
inadvisable at. this time, the Treasury, after clearance w1.th the 
1nt.,rested Government Deuartmenta and the British, instructed 
the Treasury representatives in French Africa to come to an 
operating azreement on taxation with the French African author­
i tios which will ~overn for both French 11orth and West Africa 
alike . The oporatine agreement in eeneral provides: (1) All 
~yorta by Allied military and relief or~anizations ar~ to be 
duty- free and tax- free , (2) &.11 taxes on purchases in the area 
by !\).lied militar-y or relief orzani::o.ti"'." r.t·e to be refunded 
under a conv~nient general formula, (3) The Prench authorities 
mny levy r~asonable duti es and taxes on all imports into 
French ;\!rica by the Allied Governments for c1vil1an consump­
tion nrovidine that the levies are not borne by the Allied 
Governments , !41 The French may levy reasonable taxes on ccm­
ntet•ci o.l exports from North Africa for the Allied Governments . 
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22. Pr1ceG in French Africa 

DiviSion of !.!onete.ry 
Resenrch 

Lo8al prices in French Africa have remained substantially 
tho oamo oinoe the Alli ed occupation, but tremendous increases 
have boen evidenced in black market prices . The i mportance of 
tho bl~ok market in this area i s indicated by the es timate that 
50 percent of the sales to consumers in urban areas are made 
at black market prices . 

23 . Hoarding of cereals in French Africa 

!!carding of cereals by the natives continues to necessitate 
larse shipments or flour and cereals to :!orth Africa for civi l ­
ian consumption . The French authorities appear to be apathe t ic 
toward the introduction of dehoardinv coasures in dealing with 
this problem despite continuous pr essure from American repre­
oent~otives . 

The present grain crop appears favorable , however, and 1f 
the l"ronch authot•i ties can be persuaded to introduce effective 
dehoording measures, surpluses in cerools moy resul t ~~at can 
bo stockpiled for I'uture invasion areas . 
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TREASURY DEPARTMENT 

INTER OI'I'ICE COMMUNICATION 

DATil: 

To Secr etary Morgenthau 

'"o" t!eaars. Paul and l'lhi te 

There is attached a report on the financial manipula­
tions in North Africa of the French Collaborationists. 

Although in the nature of thi~s we cannot produce 
documentary eviilence on every point, th1s r eport t ends to .• • 
confirm the general tenor of such articles as Johannes Steel, 
Drew Pearaon and Nicholas P. Gregory have been writing in the 
papers . It tends to show that there are large amounts of 
collaborationist asaeta in French Africa and that we can 
expect that every effort will be made by the collaborationists 
to translate these franc assets into free dollars, free 
sterling, etc . Much of the pressure will be at the political 
level. 

There are strone reasons for circulating a report of 
this character on a confidential basis to all of the groups 
dealing with the probl4m of French Africa, particularly the 
State and ~ar Departments, BEW, Lend-Lease, Lehman's 
Organization and War Shipping Administration. In this wq 
they will be forewarned as to what to expect and be in a 
better posi tion to evaluate tne barrage of proposals which 
are bound to come forward under every possible guise. Sooner 
or later we will have to make use of the facta in the report 
to combat such proposals and a strong offensive mq be our 
best defense. Certainly the scope of the memorandum is well 
within our jurisdiction in the occupation field. 

On the other hand the decision to circulate this 
memorandum involves the following considerations: 

(1) Sone part s of the government, sensitive about 
the mere mention of VicbT, may regard this a.s a veiled 
attack on our political policy in North Africa. Other 
parts of the government, of course would be delighted at 
the report and might tend to use i { at the political level. 
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(2) MUrphy et al will obTiously not be pleased with 
this report , It is possible that whatever independence of 
action our men in North J.frica liiAY han in this field liiAY be 
reduced. On the other hand, our poaition may be strengthened 
since no one wants to be placed in the exposed position of 
defending these liiAnipulations. 

(S) The report may prejudice our participation in 
occupation progr ... for further areaa at least to the extent 
that our men may be ccnfined 1110re than enr in their efforts 
to obtain acceaa to the facta. On the other hand acceaa to 
the fact~ ia unimportant if auch facta cannot be uaed. 

In our opinion the gaina which uy be aohi end from 
the dhumination of the information in thia report to 
appropriate ageneies outweigh any poaaible risks whieh we 
would be taking in circulating the report . 

We should like to discuaa this utter nth you • 

.A.ttaoh. ---
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UEL!CIWIDUll FOR THE SECRETARY 

Re: Financial Manipulations of 
Collaborationieta in French Africa. 

The techniques of ixia looting have been co111110n knowledge 

for ;rear a. The fact that the collaboration.hh in each of the 

occupied countries shared in the •pay-ott• on ixia looting ia 

equally well known. Thia memoran.d1111 will not repeat this 

story. Rather, it will outline some of the financial manipu­

lations in French Africa of the French collaborationists • 

.U early as September SO, 1942 we were informed that the 

appointment of Jacques Guerard as the Vichy Government 's 

ambassador to Portugal was probably evidence that "the rata 

were leaving the ship" and that Guerard was probably trying 

to arrenge transfers of funds for Laval end others where they 

would be available when the "breakup of France comes.• 

Guerard ia en old-time ocllaborationiat and ia auociated 

with the Banque Woru group. 

After NovaDber 7, 1942 we were reliably informed by a 

prominent French banker (now in the United States ) that: 
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For a considerable period prior to the Allied 
invnsion of Horth Africa , French industrialists and 
bnnkers prominent in collaboration had been transf er­
ring f rancs to North Africa. It is estimat ed that 
such persons , notably, the Banque de l'Indochine the 
Banque de Paris et des Pays Bas , Banque Worms , the 
!Iersents , 1::irabeau, etc . , had prior to November, 1942, 
accumulated in rlorth Africa funda in excess of 
25,000, 000, 000 f rancs. 

These francs represent their reward for facili­
tatinf the successful handling of the "occupation 
costs by Germany in France, which was accomplished 
in the following_ manner . Tile collaborationist banks 
and industrialists received from the Germans all 
property of refugees, Jews, and labor unions which 
had been expropriated by official deoree, The most 
valuable of these properties were t hen sold to the 
Germans and payment therefor was made by debiting 
ths credit balance created by daily write-ups of 
500,000,000 francs on t he books of the Banque de 
France pursuant to German f iat . The collaborationist 
financial institutions, with large assets in foreign 
centers , were apparent~ Vlilling to particivate in 
the German occupation scheme, whereby they 1n effect 
became potenti al defendants in suits for these 
properties after the war, provided they would be 
allowed to re~ove the f rancs received for these 
pro~erties to Nor th Africa . This accounts for t he 
estLmnted 25, 000,000,000 francs accumulated by these 
inatituti ons i n llorth Africa. 

The attached articles by Drew Pearson, Joh~es Steel, 

Nicholas P. Gregory and Time L:agazine indicate that this 

story is no secret . 

As a matter of fact t here is no need to speculate about 

the fact that the French collaborationists were funneling 
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assets from Uetropolitan France into North and West Africa. 

On 1!nroh 11, 1943 Treasury repreaentati vea interviewed M. 

Pose in Casablanca. Pose is the director and general manager 

of Banque Nationals Pour Le Commerce et L1Induatrie (B .N. C.I.}, 

Paris . Shortly before November 8, 1942 Pose suddenl¥ showed 

up in North Africa and was subsequently named Economic l.!inistar ~ 

in Giraud 's administration. While he was recently forced to 

resign from this position, he is still moat active in the 

e!fa.irs of B.li.C.l . , Afrique. B.N. C. I. , Paris, the parent of 

B.N.C·. I., Afrique, was organized in 1932 through the auspices 

of Pierre Laval who used the funds of the French Government 

to reorganize t he defunct Bank Na~ionale de Credit into B.N.C.I. 

The fortunes of this bank have followed the fortunes of its 

political sponsors . 

Pose ' s significant statements to Treasury representatives 

may be summarize({ as follows: 

(a) B.N.C.I. opened ita f irst office in North 
Africa in' Septamber, 1940 (after the Armistic~). 
At theJresent time B.N.C.I. has 50 branches 1n 
North rica, approximately equally divided between 
Uoroooo Algiers and Tunis and there are six more 
branche~ in West Africa, the first branch .having 
been opened in November, 1940. By 1942 tlie B.N.C.I. 
was doing 2~ of the commercial business in l!orocco 
and 12% of the deposit business. . 
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' (b) Throughout t he past 2-l/2 years - between 
the fali of France and the landing of the Allied 
forces in North Africa - Pose has consistently and 
deliberately funneled off assets of the B.N.C.I . 
in Metropolitan France to the colonial empire . In 
following this practice of funneling its assets into 
the colonies , Pose contended that the bank has had 
to be very careful not to allow the procedure to 
become too evident to the Nazis , and hence in same 
areas it has bought out established banks and kept 
the name of such banks rather than put them under 
the name of t he B.N. C. I . (e.g. ~adagascar). 

Accordingly, we have the f rank admission of one of the 

collaborationist banks of its practice of diverting its 

assets into North and West Africa and t he other French 

colonies . The other big French collaborationist banks have 

similar outlets in French North and West Africa. Thus, for 

example, the State Bank of Morocco .(Banque d 'Etat du llaroc) 

is the subsidiary of the Banque de Paris et des Pays Bas ; 

Societe Generale in Algiers is the subsidiary of Societe 

Generals (France); the State Bank of Alg\ers is a subsidiary 

of the Comptoir National d 1 Escompte; Banque de Tunisia and 

Banque Commercial du t:aroc are controlled by Credit Industrial 

and Commercials , Ban que Vlorms also hes branches in French 

Africa . 

It must be kept firmly in mind that the state banks in 

French Africa are privately owned and contr olled subsidiaries 
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of financial groups in Yetropolitan Franc•--th• aame col­

laborationiat group that ie influential in ahaping policy 

in North ifrioa. 

Koreover, the exohange control agenciea in French !!rica 

are not ind•pendent government agenciee. The1 are in fact 

the instrument&litiea of the so-called state banka in French 

J!riea. Thua K. B•n Beehler, the head of the ligerian Oftic• 

dea Chang••• h an aployee of tbe Bank of Algeria and haa hit 

office in their building. A similar situation prevails in 

Morocco and in the A.O.F. (Weat Africa) . In the A.O.F. the 

director of the Office des Changes and the managing director 

of the Bank of Weet Africa are one .and the aame person--

la1. Bettin. 

The foregoing has been eet forth to show: 

(a) That all the facilitiea were available 
for theJouring of collaborationiat fundi into 
French rica. 

(b) That in fact euch funds did funnel into 
French ifrica prior to the Allied occupation; and 

(c) That the oollaborationiat group in France 
did control, and still controls, tha finanoial 
inatitutiona in French Africa and the exohang• 
control authorities in such area are the aervanta 
of the ao-oalled Frenoh J!rioan atate banltt, which 
are in reality privatelr pWntd. 

Of oourae, the final objeotive of theae finanoial manipu-

lationa was not •rel7 to transfer collaborationist loot into 
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franc aneta 1n French .l!riee. Collaborationht franes in 

North Africa are merely aearohing for a bridgehead into frea 

dollars, free sterling or aoae other valuable curranoy. The 

black market rate for French franca in Franca ia varioualy 

quoted batwean 150 and 000 to the dollar against the official 

rate of 60 franca to the dollar 1n french .l!rioa. a taru of 

E!E!!: I!'Ofita the collaborationists uda anoraou.a profits 1n 

getting .their franea into Franoh .l!rica whether the official 

rate there waa 75 or 50 franca to the dollar. But the eollabora-

tionista are not after mere paper profits evidenced by franc 

accounts whioh inevitably muatl: be largely lost when the franc 

/ 87 

seeks ita n.tural level at the end of the war. '!:hia group knowa 

that it muat translate these P!P!! prcfita into dollars or sterling 

currancr, oradita, or 1nnatJUnta - preferably dolle.r• - if they 

are to be realized upon. 

Accordingly the financial propoaala aanating frCD North 

Africa aust be carefull7 conaidarad in their proper frame of 

reference, in order to ascertain whether auoh propoaale e.re 

deaigned to provide a meana whereby collaborationist groupe oan 

cash in on their franc holdings, or, even though euch 

propoaals ll&1 be auggaated by perfectly proper motives, whether 

such propoaala will han the rt~ult of providing a nhiole for 
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collaborationiat groups to 1110ve their aeaets into realizable 

foreign exchange. Some of the financial developments in this 

connection have been: 

(1) Demand for free dollar aooounta. One of the first 

demands waa that we ought to free all of the blocked accounta 

in the United States of the North !trioan banka and if thia 

were not posaible aa a ainimum we ahould free the aocounta of 

the Offices dea Changes (exchange control acoounta) . Treasur,y 

representatives who have just returned from !frioa, refer to 

requesta of this character by M. Ben Bechler, Director of 

Exchange Control for Algeria, by M. Tron, Secretary of 

Finance to the French High Command, by the State Bank of 

Morocco, as well as by the higheat political quarters in the 

French !trioan Government, e.g. General Giraud, probably 

pro~~pted by Poee, Leaaigre-Jlubreuil, Bergeret, et al . 

Obviously, the neatest n:t of "oaahlng in" on these franc 

profita ia to get the French dollar accounts here freed from 

our freesing control ao that auc~ dollara can be manipulated 

into cloaked oollaborationiat aooounta both here and in South 

.imerioa. 
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We have countered by iaauing a license over the official 

accounts which require that we be given ten days advance notice 

of any tranafere and that during this period we can veto any 

t raneaction. il aet up, and in practice, thie liceneing 

procedure ie ·verr flexible and it causee little or no delay 

or inconnnience for any bona fide traneaction. 

(2) .locUIIIlll.at1on of dollara through financing franc 

expenditures for our forces in French Africa, Tying into 

item (1) above is the financi.ng of our forces in French Africa. 

To furnish our forces with franca we have established dollar 

accounts at the Federal Reserve Bank of New York for each of 

the State banke. .la our forces need france, we credit these 

accounts with dollars. .lt the present time the accounts of 

the Central Banke of .Algeria and llorocco have more than 

$75,000,000 to their credit, arising from these traneactione. 

While technically these fund& belong to the "French Treaaur.y 

in Africa•, we should not be misled by ei ther the title of the 

account or the source from which we get the francs. 

The "French Treaaurr 1n Africa • borrows the francs with 

which our forcea are supplied from the French banks 1n Africa. 

In other words the collaborationists in their political 

capacity eecure the franc a from them.alvee in their financial 
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capacity. We bUJ the franca with dollars which are credited 

to the &ooounta of the French J!rioan state banka "for the 

account of the French Treasury in J!rioa.• This puta the 

French Tra&aury in !frio& in the posi tion of owing large 

balances to the collaborationists banks and having as ita 

only substantial asset with which to repay such balances ita 

dollar holdings in the United States . If these dollar holdings 

were f ree of the United States controls &a the Frenoh 110uld 

like, the French Treasury in Africa would be under considerable 

pressure to transfer ita dollar balance& to the collaboration­

iata banb . 

(S) itforta to gain control of the balances of the 

former Frenoh GonrlliUnt and t he Bank of France. There ia no 

need to repeat in thia a...:~randWII the various moves lll&de in 

the nam. of Giraud to eatablish t he right to use the blocked 

aaaeta of the former French Gonrmunt and the Bank of France, 

eTan though the French African authoriti es had tans of 

milliona of dollar• on deposit here. To date we have parried 

all suCh attempta but Murphy baa been advised by the 

Colllll&lldant en Chef in so many words that his acceptance of our 

refusal 11 "without prejudice• to reopening t bil matter again. 
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One ney neat ny for the collaborationiets to r ealize 

on thei r franc assets in North Africa would be to shoulder 

the French people with the franoa and for the collaborationiata 

to take the dollar• of the French people in return. ·Thia, 

however, ia looking at the •and product• of such deals, rather 

then the immediate proJ>osals by which the effort ia being JU.de 

to eatablhh the right to draw on such aaaets. 

(4) Floating a French dol lar loan in the united States. 

One of the most recent maneuvers bearing on this subject ia 

reflected in a oable dated March 30, 1948 from the American 

Consulate General in Algiers. 'rhia cable stated: 

"This ia a message for Secretary Hull and 
Secretary Morgenthau from Masers. Glasser and Murp~. 

"United States Government permiaaion to sell 
North African aecuritiea in the United States to French 
reaidenta of the united Statea has been aeked by Tron. 
The proposal contemplates introducing the iasue of 
u ouritiu at the same t ille announcement 1a JU.de of 
unit7 with the forces of deGeulle. Except for payaent 
i.n dollara the terma of i ssue of the securitiea would 
be the sama as the te~ of securitiea isaued in North 
Africa. Pa7ohological and propaganda motina, not the 
funda acquired, aoocrding to Tron would be the purpoae 
of iuuing the seouritiu. He aleo said that General 
Giraud ooneiders this matter to be of great importance. 
In replY we aaid that it wae pouible that there would 
be oo~~plicatiou with the Securi tiu Exch&Dge Colllllliaaion 
regulationa inaofar as concerna imm.diate action but a 
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repq it oolllli dered by the government here to be of 
the greatest urgency. Similar requeata have been 
made to Spain and Great Britain but aa yet no reply 
hae been received. 1 similar request received a 
favorable ·reaction in Brazil.~ 

This proposal waa aide-stepped by the following cable 

which we prepared and which was aent on: 

"This ia a message !rom the Secretary of the 
Treasury !or Messrs. ~hy and Glaaaer • 

"With regard to the Co!Uiulate • a llo . 514 of 
March SO, concerning the sale in the United States 
o! North ifrican securities to Frenchman residant 
here, the Treasury Defartment haa advised that the 
Government of France 1s one of the governments 
which defaulted in payment of debts to the Govern­
ment of the United St ates . For that reason, under 
the eo- called Johllllon ict of April lS, 1984 (U.S. 
Code, title Sl, aeotioa 804a), persona resident in 
the United States cannot buy securities of the 
Fre.nch Government. It haa not been poaaible, 
aooordingq, to look into the merite of the 
requeat made in the telegram under reference. The 
Department of State agrees with this conclusion. • 

The poaaible raaif icationa of thia proposal were outlined 

in t he at tached article by Johannes Steel. In brief, Steel 

indicates that while the French talked about floating a dollar 

loan in the United States, in reality, the B.N. C.I. , et al 

would talce up the loan in franca. Thia means the B.N.C.I ., et 

al would have, in effect, converted their franca into French 
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Government dollar bonds, constituting a dollar obligation 

against the dollar assets of any French Government hereafter 

established. 

Methods of Counteracting those Manipulations 

In discussing the French financial proposals, some of 

this Governmant 'a counter-moves have been noted. By and 

large the bulwark of this defan.se has been our freezing orders 

·pursuant to Wbich French assets in this country may only be 

used pursuant to Foreign Funds Control license. This strategy 

h purely defensive on ou.• pe.rt and leaves the c~llaborationists 

in a position to maneuver on any level in searching for the 

weakest link in the control. While our controls are effective, 

it would be foolish to be lulled into any sense of false 

security--for the freezing controls are no stronger then our 

liconaing syatem. The French will preaa for licenses on all 

fronts--melting full use of political tactics to achieve their 

end. It ia on thia level that the defense of our freezing 

regulation• will liiO&t likely crack, for much will be made of 

th• fact that tho French are a "proud and aonaitivo people" 

and that our oontrola are incompatible with their atatua u 

a aover•ign al17. It DAY be o.xpectod therefore that preaaure 

on the State Departmant will be great . 

... 
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Immediately after November 7, 1942, Treasury representa­

tives in North .Urica did take all the measures possible 

within the fabric of the political situation prevailing to 

frustrate the financial activities of the collaborationist 

group. However, our forces in North ifrica were in no 

position to issue decrees as an &.riDf of occupation. Instead, 

we had to persuade the French to take action. Under the 

prodding of our Treasur,y representative• the French on 

November 16 issued winstructiona to Banks", which, among 

other things, provided for the blocking of all bank accounts 

belonging to European nationals, including people in 

Metropolitan France. 

On Decenber 20, a.fter lengtcy and prolonged negotiations, 

the •rreaaury representatives succeeded in having signed a 

"Trading With The En8Dlif Ordinance" , under the terma of which 

severe penalties were laid down for &nJ trade or communications 

with the enem;y, or enem;r-occupied areas, and under the terma 

of which a black list would be issued--the French authorities 

have subsequently issued black liate for several European 

countries and their colonies. 

Control over Dakar and French West Africa by the French 

North Uri can authori tiea was delayed for IOIIIAI weeks following 

the nenh of No.,-Gber 8. It was not until Dec•ber 7 that 
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French West Africa formally allied itself with French North 

Africa on the aide of the United Nation•. During thia interilll, 

it would have been possible for financial transactions and 

communications to have been carried on between this area and 

Metropolitan France. When French Weat Africa finally came 

within the sphere of influence of French North Africa, it was 

on poll tical tel'IIIB so favorable to the French that financial 

controls other than those indicated above could not be 

inshted upon. 

On March 5, 1943, the French issued a sequestration 

decree, the negotiations for which were instituted by Treasur,r 

. representatives in early December, 1942. This decree, at 

least, uta up the legal and administrative framework within 

which the franc balances of the collaborationists could be 

blocked in North !trio& if it were the diapoaition of the 

authoritiea there to deal with the aituetion. Needless to 

1&1 thia h in fact the real place to tackle such apoila • 

If then looted b&lancea were blocked in the banks in North 

Africa there would be leas need for ua to be concerned about 

an attack on our own freezing regulations ainoe the fUDdl 

would ~e blocked at their aource. However, no one should be 
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overly optimistic that the collaborationists in their 

political capacity are going to impose effective controls 

on themselves in their financial capacity. 

Parenthetically, it should be noted that United States 

Tre&sury representat ives c&rried wi th them on their landing 

at .Ugiers on November 8, 1942, dr&fta of decrees which, if 

issued, would have imposed really effective controls over 

such looted france from the very start. It W&s not th&t we 

had f&i led to anticipate the problem - rather there was no 

vehicle available through which the necessary controls could 

be eet&blished • 

. b things now sta.nd, our technicians in North Africa are 

limited as to what they can do to combat the aitU&tion. They 

muat U&e peraU&aion with the French. They o&n pick out the 

most sordid cases a.nd force the French to deal with these. 

But they cannot hope to be real ly effecti Ye until they can 

get sincere French Government cooperation. 

To the extent possible the Treasury Department haa taken 

and will continue to take a strong position againet the 

efforts of the collaborationiat group to tranafer ita looted 

?So 
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asset s out of French Africa. However, it seems clear that 

this is not a problem which mq be adequately deal.t with by 

the Tr easury Department without the eupport, both on a 

political and economic level, of the other interested 

governmental agencies. 

?S 7 
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TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTON 

' ay 10, 1943 

L O.w Du TO TIL. SC::CP. ... TARY: 

Supplement ing re~ort to you of .ay 3, 1943, 

t!le rurche.ses asainst the African 1-ro;-ram f ro:n 

ny 3, 1;43, to : ay 9, 1~43 , totaled .4, 220,182.56 

or a total of Eurchases for the rro~ram thus far of 

,32, 501,9\14 .72 . -
Attached i s rer ort ;;ivinr; status of shirping 

a_:ains t these rurchases . 
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• 
()') •. Sii'IPPII;G RE:?ORT AS OF !.!AY 8, 1943 
en 
('\. 

ToMage Tonn~ ToMage Tonna~e 

Commodity 
Shipped to Date Un~er ad On Hand at Port En Rou e 
From U. S. A. At Port ·.:e.itins; Vessels To Port 

Aluminum sulphate 14.5 
Asbestos sheet packing 2 
Roiler tubes 17 
Bone glue 53 
Boots & booklets 2 
Brass rods & sheets 23 38 .05 12 .8 88 .7 
Babbitt me tal 53 .5 
~rick 129 40 
Calcium carbide 247 2244 .2 
Cement 20 
Cement, rubber 19 .5 
Chemicals 163 .5 258 .2 497.3 352.18 
Coal cutters 12 
Copper tubing 21.6 27 .5 
Corrugated boards 59 17 .9 69.5 
Clothing 2217. 71 51.55 172.93 26.17 
Copper sulphate 5897 .75 47 .5 
Cotton thread 69 .25 21.5 
Cordage & twine 225 5 40 
Drugs 6 .5 
Electrodes 9 3.9 
Lnvelopes 9 1 9.18 
l'iles , steel 15 15 
~'ullers earth 72 
Gelatin 1 1 
Gl ass , window 76.2 45.3 
Glass lamp chi mneys 17 
~lycerine 12.75 
orse shoes ~ nails 125 .9 31 61.03 10.75 
o.siery 26 3.5 8 .5 1.5 
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0 
0 
M 

Tonnage To)Ulat;e Tonnage Tonnage 
Shipped to Date l.lnder Load On !land at Port En Route 

Commoditz Fro li. S. A. At l ort .ai ti~ Vessels To Port 

Litht bulbs 8.5 
Li hofone 10 .2 
Lur.ni e 30 
l ach . finished book ?&per 2 
.. atches 389 .75 4.6 70.15 
l'iewsrint 892 21 234 28 
~ ipp es , bottles, eye cups 9 
Paper products 5 217 .4 338 .4 373 .97 
Paper bags 190.6 54 
Phonograph records 1000 Each 
Piece goods, textiles 7735.5 2123 .1 2157 .6 277 .05 
Pig tin 64 
Po'lldered milk 119 
Printers ink .1 
Raw sugar 1545 
Refined sugar 4196.5 
Sheet co~per & rods 41.4 29 .1 24 
Shoe tac s 4 19 .5 
Spare parts for autos, 

t ractors & harvesters 232 .25 45 156 .56 715 .69 
Stark plugs 2 2.5 
S orage batteries 47 4.8 6.95 13 .5 
St eel, pipe, bars, angles 27 .5 62 .5 1706.1 1162.32 
Shoes , boots & sol i nt 247 .25 93 .75 4.5 
Sulphur commercial f our 323 .2 2591 
Tin plate 845 
Tires , tubes & tape 175 .75 20 .2 343.04 
Tools 9 57 .9 209 .1 
'l'ooth brushes .75 
~·ea 171.5 
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("') 

Tonnage Tonnage Tonnage Tonnage 
Shipped to Date rnder Load On Eand at Fort En Route 

Commoditz From U. S. A. At Fort 'laiti!!i; Vessels To Port 

Typewriter ribbons .5 ··.ire nails 100.5 
:.ire rove 88.5 
X- P.ay fllms 1 
Paint pigments 15.5 40.7 7.1 
Pif iron 350 
Ju e bags 175.4 986 

Totals 25,790 .46 3,744.75 7,245.02 9,095 .3 
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8RITISH AIR COMMISSION 
,,_ "'_.C" I IW A,.._ 

...... lOW. D. c. 

'litll ella 1 ar"-w ot lri\lall Air t-iu1oD 

-., -10M ..tq 8wt..i lo, 102 OO'fU'11tc 

.\lror&t'i rllPi Dool1 'I'U7 .. &\ llq 4, 1943. 

llql.O, 194.). 
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• 

BltiTISH AIR COMMI8SION ,,.......__..,.,._,. 
...... .._D. c. 

111"' - coapl•-t. ot lri.UIIb Ur a-1 .. 1ao 

1lbo eaoloae St.t.ct lo. &4 - Aircfttt DMpa-.4 

- tor wok -..s llq 4, 1943 • 

'l'he Boa<>ur&bl• l-'7 lloJ'I•UI$u, 1r. 
Seoret.u7 ot - freuur7 
I.&SIIlllllt'OII, D. C. 

llq10, 1943. 
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C.calia 1 8 
L1beraw m 
Liberator Cll V 
L1beraw Cll 'I 
Libera tor Cll 'I 

pooqu 
Dakota UI 
Doltota UI 

UHM IIW'II 
Baltaoro m 4 
Bal. timor• IV 

NCilTII MRJQ4 
111tobell n 
111tobell n 

'W!Wle 10,14 

I nk DO 1 IN 4Q, 1?4] . 
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5 
37 

2 
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(~--------------------------------
'l'ocal 

a. 8tat&Mot llo, li:! - 12 Baltaoroa I'l roportad u bovina beon uported to 111dcll.o 
plM .. DOt& ODO WU <11-..rt&d to U, IiDidoa ..,... it 1a Oxpootad to .._1.1>. 

IOvt•tDte D1T1a1oo 
Br1t1ob 41r Cooalao1on 
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Of7EL NO. 15) 

3 ot B.~. Deatro)'Oro agoin lx1Dbt.r<lo<l ULIBU yutord<>y. On 

9th JDOrntns, another 3 ot H.~. Destro)'Ors sank 2 -u ollipe and yet another 

one ot H.». Doat.royera aank a barge full o£ son, oil and ea:munitlon North ot 

CAP£ BON. 0114 ot H.M. Deotoo7WO woo olisht.l:r d.,..(o<l by o oholl trooa ohor<> 

bottoriee . Yet another ot H.». Do.atroyors wa1 bombod ond da1110god by o near 

mho 1D tho Cult ot TUNIS but baa roached port. 

2. 1!IWT68I 

~· To 6 p.e. on tbe 9t.b. PuHuit ot cne117 eontinucs. 

6th .ilr110urod D1v1o1on woo tightln& 1D ~ Aroo wboro <J>OOll otW holds 

• 

' hish crouM t.o t.be South . £n• n:eistonce incroo .. d 1n erM South ot CRt'T£'1ILI.E. 

AdTanoo4 eloMnt• ot 7th .Armoured Divid~n havet Joinod up with u.s • .armour 

Southeast ot BIZ!RTA. 

y.s . SECTOR. Oenor al !D..auser aurr"'ndored unc~ndttionolly to 

U.S. Araour<ld D1v1don in tho aorning with el: Oorun toroCII botwoon toke 

BIZl!RT.t. and PORTO FWIIA
1 

1nelud11lf! lOth and lSth Go.,..n Ponaor Divisions. 

3. AIR CPWTICI§ 

"lSJE!!.• M'l:. 9th. llultGilf!O ot A- Cooperation CCJO<>Qftd 

daaacocl 4 •- atrorott. on tbe &round and 9 (Oo<lo troino in Mortborn F!WIC£. 

9tb/l.Oth. 19 Atroratt. laid 63 aco m!n<la. 

~· 7th. 320 Alliocl tishtoro .,.,rotocl oglllut rotd 

troftio 1D TUNISIA end Londillf! Groundo on tho c.u't 8011 Poninoula. At night, 

lfellin.cto~ bolllbod SOI.lW.N, OR~ and KELI:BU, et.artina lara• tiroe e.nd 

couolllf! o violent explosion ot KELIBU. 8th. 88 110<11100 homboro ottocked 

PA!m:LtliW Londifti Ground ~nd )(10 oddit1ono1 Sorties wore nown durillf! onti• 

•h1pp.iq OD4 othor operations. C.Oaua.ltiCI J rno111 .. 9 , 7, 7, in the oir, and 

l4 dootro;rocl on tho 1rollnd. Allied 6, 0, 21 (4 pUot.o ooto). 

m.n.J. 9th. JW.TA buocl Spitrtroo -bod ond hit o bridge 

at t.IOW aa4 caniod out. nocpa •• divoralon to an 1\.t.oclt b7 u.s. oircra.tt oo 

p.tJDill(). lllllll· Bot-• 5th aad 9th, ohout 160 Sortice were rlown; over 
lJJJ loonl of hoabo wore dJq>pecl on raU..o.:r 1Datollotiono1 bri.dgaa end ioduotrW 
obJootino in tbo '""'"A'• IAJIIO(Ifl 111'PE11 CIIDIIIIDI oad UWI .uooo.. lliiJI&. 4th. Li~toH 4roppod 2) tono on S ... ..l Airrl.old (Bolmn 
~) oad llltobc""lll--' lfAIP!I(IIC Dooko. One ol.roratt. llioaiot. 
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