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rebna&rf 1, 1~' 

I Jlan alrllldr tvntlhed you \en\aUn t1pne 
on the t2 bl111on otrtlftoate offering. We v111 get 
approx~te1y 12,211,000,000 tn oaeh tod&f froa that 
ortertna and are recSe•lq $1.588,000,000. g1Y-lng ue 
$62' allllon of nev aoney. 
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Ve uo_nttl ..... ,_llot~ reprdlJII .u 
,,..,,,, of li60 alllloa r ... ral ••••••• netee. 
Dr. lpur .... ratur1 teoaoalna latl-1 01 u ... 

oa ... tur Polur. ••• a lntu u-.... u. 

2 

~r ... ., ud ra•ual .... ne fer Mn71 tnUII tlll111 
roue. oalU, U• Ul•l ud laflatl_., ... •le­
ropne•Uaa lllo olW&Uoa all Ute ,._ ~ U. 

"'!JeUu. le dl~rU•tod a.., of uta Inter to 
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before Uo lppNJJ"laU•• O..UtM ...- Mf•n lut, 
a veat deal of \lle \lao of nlol WI Set•., la 
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ta...ntq tile alrtlold near lana ucllle llu 11M 
tu\no\loae en\ to Ooloael Lee lade ln laYUa to 
ooar.tt :roa. !late field te not o~letod. a\ to Wider 
ooutnaUoa wUb a ~or 'fo ••. lqlMel' Oftloer. la 

obal' ... 

'-1 lo .,arlq Mfore \be ..,. aad •••• 
Oolal\tM tiiUIIOW \O dellYOJ' lle ftr.a \aZ a\at ... a\, 

U _.,,_ tlllit JBr-M-JOB-10 plu. aad oaaante oa "' 

i 
...... Ulat llan Mia -aeotod. I • ..,, .. 

• .., lr~ forood I&Ylap oat of tile plot111'e. 

l'laiN .. ':L llle •••••• wl\l holea • 
... at 1 loa ON• ta Jt.le IJrae•' offlM • 

.I IIIiaS. ..._, t 10 lato U tle lut \lae I heard • 

• , .......... " ....... final draft. a..toa 
... aloo Mia Oftr \lo etatoaent end bu IIPPHYod u. 

!Ia tan lllere an IIOYlq aloq fti'J aloel:r. uoept 
of ooaru llero to u •oaaJ too ..... wort. lOpe :roa 
llan tull:r rOOOYerocl. 

!he Secretar:r. 
B&YIJI&, Cuba. 

DWB: IILF 

rattbtull:r :roar•. 
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TOt 

FROIIa 

The Secretary 

I!!" • SUll1 'V1lll 

February 1, 194). 

I ""' attaching hereto for rour in!o,.tion and !or 

your recorda an outline o! the 110rk the But"'lau of Internal 

Rev-nut~ is doing this year to acquaint the taxpayen 111 tb 

their incomo tax obligations . 
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JIULIN()S TO OLD On or about J8111lary 1, l~ tllent,_a1x lll.l.l1on 
T.UP.l!BR8 ry111ngs ,..,.. made, conri.Dg -)~ 1lbo paiel 

.an inc.- tax lut ;pur. Die• ... ,,.,. iDolllcMcl 
Pona 1.040 together with itll p...p!let ot U.tfto­
tionaJ mel the S1mp1.1fiecl Pom-104Ql, Ill t.bia 
D:¥1 all olcl ~ra...,. z-e<ncMcl ot tbdr 
torthooaing Incoou 'l'ax obll&ation. 

NaBP.li'BR ABTICUS COIIpleta printacl ancl boand JIMIIhl•te ooote'n' • 
to~ articlaa on -1'1 pbue ot r- q 
Victory 'l'ax wwa ~to tba 2,2>0 clail,T JWWa­
pape-re in tha Onitacl 8tatea, together with a 
latter trooa the C....teai<lDar ot IntcM.l llncNa 

4 

to tba IWI&ginc ecl1 tore ot the nanpapera 811QWt1nc 
that thq uaa this ~~atarial on a .....,uar aobedule 
as a earrl oa to the papers• ra.dera, J&illiona ot 
Unaa ot tbia material baft alraad;T awearecl in 
tba li8IIBJI8PIIra, ancl ~ mora lll.l.l1one will appear 
before llarch lSth. 

1IIIBKLI NBEP.li'BR IIU. special articles ,..,.. preparecl anel ail.eel 
ABTICD:S with a latter troa tbe c-l.eaioner to the ecliton 

ot approx:t.utal:r ll, sao "IIINicl,T nn~era. :rn 
the• articles the tax upl• .. tiona wwe p>t into 
DOD-technical l.nguage 11hioh waulcl baft a r~ 
acoaptanoe mel underetcVt1 ng b)" orcl1nary tax-

~·· 
ABTICD:S P(lt Tile labor presa, Wl1 ell oonaiete ot approxiatel:r 

U.BIIl PRBS8 S?S uguinee mel 11hicll cOftra practicall,T the 
entire list ot labor union ~ra in the oountz'7, 
wu nppliecl with two articles epaoiallrwritten 
troa tba labor viewpoint to be ot interaat to 
labor people. Tbeee labor papers also recei't'ad 
OU. other artiol• caretull,)' aelectecl tor tba1r 
labor interest troa the tort~ articlaa 
appearing in tba a.reau • a p811qlhlat ot preea 
rel-•· 
DieM labor paper articles 1111re also acCOIIp&niecl 
bT a lettllr troa the Colaiaeioner to the eclitora 
ot tba p>blicatione. 

ARTI CU:S FOR FARil Special stories 'Qre turniaheel to appraxiatel;r 
RIBLIC.lTION 500 farm jourrala on the gamral subject ot tha 

Fecleral Income Tax eapeciall;r u it attacts the 
tanoer. 
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VICTCIII TAX FI!BSS 
p!IIAS!c8 

!W>IO 

-2 -

A awaber of apecial pre .. rel.e ... • on tbe aubject 
of V1otort Tax, d1eou .. 1nc anci cl.ar1t)'1ng Tarloue 
epeoial qu .. tiollll arlainc troa 1t, haw been 
proT1c1eci to U. antl.re U.t of cla1l7 nu&pllpal'a. 

the ndio ia oertailll;r one ot the ao.t ettecti.n 
1llllW of reeaM'III 1erp -• of people qd~ 
mel ettect1nl7, eel 1t bu been mel 'll1ll be UHd. 
TeX'J' \borouelll7 1n the aw-&l'a ~fl'l ot 1n­
.truot.1nc people about tb. tau11 em. oa llarob 15, 
1943, anci a JeV later. 

llepreMntaU.wa of U. Bu~ ot Internal~ 
are ~ariDC 1n ~ta procr- on U. &t.lant.1o 
Network, 'IIIUob oona1ate of twel.w pod atat1orw 
betweft Boaton 8IICI yuMnpn. Tba• pn>cr-
ba.,. a1readT becun 8IICI there wUl be the aore 
of ttwa before llarch 15th. 

llr. 8ul.UYaD ...S. a s-.1mta tal.k on tbe V1cto"7 
Tax 1n connection nth the Trea1Nr7 Bonci Yqon 
nat1o1M11cia boolmp cwer the lllltual lletwark. 

llr. SuWYaD ...S. a ~te reoor<t1.n1 ot a talk 
on the V1otol')' Tu. Tbaee reoorcia ware eant to 
epproxt.&tal7 925 rec11o atationa all ewer t.br 
OOUJ!U7. On the bub ot lut. 78&r'• u• of a 
e1"'l•r reoorc1, 1t 1a probable that nearl;r 900 
of t.baae atat1cma wUl u• tbia tal.k ao•tt.. 
bat UD - mel the 15th of llarob, for a total 
ot alao.t ?5 boura on the a1.r. 

Tcnrarcl the ll1c1dl.e ot hbruary, there will be two 
or three 1111H-ren1nc bn>lldouta 011 t.._ nat1on-41cie 
CIB boolmp of ll5 pcrtiVful top-rank atationa. 
Tbe• pl'Ogr-. will reaob an utiuteci auc11enoe 
ot 1 5 a1ll1on people. 

Tba llw'eau of Intemel. Bftw:lue bu prepereci md 
ciht.r1buteci Mte of t.ax breTitJ.ea alll apot --t· 'llh1.ch baYa bee d1atr1buteci to 
epproxiat.el;r 900 IWII.o atat.iona 1n all perta 
of the Un1tec1 States. In the aurecate , the 
U. on the a1r lilTeD to theM announc~ta 
will UIOUDt to -..;, houre enci the total aud1ence 
wUl be 1n eooru, aDd perhepe hunl1recla, ot 
11111llona. 

5 
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I I«:WSB IN 
COIJ.l!CTORS I 
Ol'FICBS 

Ol'FICES OPEN 
1T NIOHT 

-3-

To fac11.1tate the tiling of returns, the nwaber 
of Collee~tora' offices and Jl!.vis1on otticea baa 
been increuecl troa 94 to 448. Tbe openinc ot 
these 111a11T ll8W offices w:I.U reline CIOIIIJelltioD 
and .a first-band llld authoritative iDtoru­
tion .ore-~ an.il&bl.e to ~,.rs. 

Tbe force of tull7 trained field deput;r ooUee~tora 
of the a..r- baa bHD iDCIZ'ti&Hd fro• about 5600 
to ipproxiatel;r 8000. Dlriq tbe t1llnc period 
this expert statt ia &Yallabl.e to the c-rel. 
pubUo, including ~ra reaidiDc iD botb urban 
and rural areu. Tba revem. apnt force ot 
app!'Qid.aatal;r 3700 ia alao an.Uable, uldnc a 
total bociT ot trained unpower of about 11,600 
experta read;r to lin rell.abl.e, 1111t.borl.tative 
usietanoe to ta>Cp8ifera. 

Tbe n.riou. Collectors' offices w:I.U arrange 111 tb 
factoriaa, azxl other p1.aoea of emplo,_nt which 
desire this aenioe, to ban c001pet&Dt and trained 
repruentatina on lumd. at certain specit1e4 8Dd 
advertie..t U.• to belp .-plo,. .. w:l.tb their tax 
re1a1ma and to inatruct ~ iD tu: •ttara. 
This •- service wU.l. be &YIIilabl.e thrcugb bank8 . 
Tbe creat increase iD the DDIRber of Collectors' 
offices 8Dd the Buraau's own trained pareoDDel. 
w:I.U .-lea it possible creatq to inoreaae this 
:r-zo tbis service to tllllp].o,..s ri&ht at tbeir 
plaa. of •plo~t. 

The Bureal w:I.U arrqe w:l.th Ant:r Post C..-ndants 
tor cleput;r oolleotors to assist 11111 teey and nanJ. 
penoDDIIl. iD the proper preparation of their 
returne. 

In zural _.... there w:I.U be travelllnc dolput.;r 
ooll.ectol'll to prooride 81thoritative tax belp 
and t.Mir itinerariee w:I.U be publicised thrcuch 
tbe dall;r and -xl.;r papers md b7 notices post...t 
iD oonepi.CNou. plaou iD poet offices. 

In acoordanoe with ita eetablillbed practice, the 
Bureau w:I.U keep Collectors 1 otfices open at 
nl.cht during the latter part of tbe tiline period. 
This h a oonnnienoe to -tu:po.yera wh.ieh J1Jiq 

especiall;r benefit .,rare 1lho are at 'IIOric all 
during nol'lll&l ~ office hours. 

6 
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fo Met U. larp ....,~ ot iuquiriaa occuiaoecl 
b7 tile DOftl.tT ot tile Viotol7 fax, tblo 81rw.u 
bu ~ iewed. to tile zation' a -~· 
fWr apeoiel :191 •- dieouallilll 111cl upla:I.DiJIC 
nriCIIla pbuea ot t.bie tax. It. ia expeot.ecl Ulat. 
..sd1 tional -e-oolmm atoriaa will. be ralaaaecl 
tor PJhl1cation batore llaroh lSt.h. 

--To -t. t.ha MIQ' epecial probleu t.hat. ariaa in 
oollll80t.ion 111. t.h tblo a'MCl torcaa, the I!Qrwu bu 
rart811N ~~at.arial preiJIU'ecl b7 ·the Am7 and JI&Y7 
on the 1111bject. ot Inoo• T- to be clht.ributecl 
to tlleir paraclllllll. 

Tbe lbralll bu prepared •t.a or •ld.t .. ot otticial 
printed. tax uttar. Tben inclucla the incOJII tax 
ronu 1040 111cl 104Ql; a poatar cluoril:d.ns the usa 
ot rora 104Ql; printed. uttar exph'n' ns the 
Victory fax; a tolclu' t.allins'llllat _,.,t. ot tax 
1a clue on Tarioua UDUDta ot inc.,.., claperxl!'ll 011 

one' a t811ll1 atatws; otber utarial psr"tinant. to 
tax iatomation; and. auuaetecl nan ralaana. 

'l'han lite are tor cliatrillltion tbrougb t.ha 
Intarnat.iozal Unions to all local uniollll 1o tbe 

• Urd. ted. States. fro• aarq return a, 1 t is eat.i­
ll&ted. that approximateq 30,000 ot th- ld.ta 
will be put into tile llanelli ot local uniollll, tor 
tile inatruotion ot union -bara b7 union otticiala, 
or paraoDB claailnatecl b7 the unioDB tor the dllty ot 
illlltruot.i~ tbe1r Ollll -bare in their own union 
halls. Tben lite 1IW8 110rlced out with t.hll 
,.,,.""ration ot the Labor ~~anage_..t Division 
ot the 1far 8a'finsa StaU. 

A tolclu', •Your llew Inoau Tu" wu preparecl, 
abowins the tabla ot tu:u papbla on 1942 incaoes, 
and wakq Hvinl• neeclecl to Mat the. It con­
taiDacl a •nap trca Secretary llorgenthau, 
upJe'n'ns the war-U. neoasaiv ot tbeae larp 
tu:ur an uphMtion ot w11> llllllt tile an inooM 
tax :Nturn, ancl 1111gpations tor ~ar sa'tins 
eo that ~te ....,. ba met .man clue. 

Appro:r:t...tel.7 53 llillion ot these toldars have 
bean cliatrillltecl in thll United. States. This 
incluclecl all employees ot private industry in 

7 
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finas eaq>lo)'in& el.gbt or 1110re; uplo;yeea ~ States 
and school districts all over the United States; 
practicall;y all l"edaral. nplo7"es, lllnicipal. 
eaq>lo7"ea and' oount;y eoaplo;yees 1n the United 
States. ' 

This told8r wu &lao d1atr1wted throujp the 
Victoey .PuDCl CCDiittee to banks 1br the uae ot 
their cWpclaitono and G~atoll8l'a. It baa 1>.­
diatriwted al.ao illrouch Credit Uniona, UnioM, 
md other orpn1aat10DS ot MilT dittermt kinda. 

The Bureau aollpiled a ld.t ~ tu:-oinatruotion 
uterial on the Inoo• and V1oto1'7 Tu:ea. Th1a 
conaiata ot otticial. publlcatioM ot the 'rrau1Jr7 
DepartMnt and Intemal. lleftmle Bu~u, and ot 
speoial.l;y prepared inatruot1o1111, qpat1o1111 llld 
-~ ~ • • The• ld.ta 'IOU'e nat oat to 
&bola t 61,000 teaobere and acboOl auperintlllllmte 
in 38, SOO achoo'la in all parte ~ Uerica. lr.l.t.la 
t'- .m. 1he req.•t that theM ecboola eatabliab 
tax o'linica to mioh thll)" ware especiallT uraect 
to imite tu:pe,.ra ~ the lower inca• br&cUte, 
ao that thl!l' lligbt be ina~cted in their tu: 
rupcllllib111t;}' 81d be g1....., belptu.l edrtce about 
~out their returns. 

Tile DeWa Nl- encl.Oaect wl:th th .. e ld.ta, 1tlicb 
1lill be d1str1blted to local new~era llftl'7'-
11bere, 1lill probabl7. run into al.lliona ot llnaa 
ot newa apace, all ot it tenling to intorlll tu:-
111'18r• about their tax el.tuation. 

PUBLICITY <If '1'111 The Bllreal ot Intemal RAiv.nue baa .at out 
SIIIPLil"'BD raDI &ppl'<IXiatel;y 13,000 uillnge 'llboae purpoM 1a 

to intcma people tbroU&h publications ot Tariou.s 
ld.nda abcl!.t the uae ot the t~ S1wpll ned 
J'ona lOf,Ql. 

TheM w111nga oonaiat ot a complete newspaper or 
ueuine •tol:'7 about this tor•, explein1JlC who ra:r 
UN it and how it -• ita tilers t11R81 bother 
md perhaps li.ODIIT • · 

Alao included 1n each uJ.l1ng 1a a tour-colWIUI aat. 
This cm be used 1n practicall;y an;r newspaper or 
magazine in tha countr;r. It explains at a glance 
the sinlplicit:y ot this J'ora 10401. 

8 
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this •1Hnc 18 to tbeM publ.icatl.aua 

Daily IWWIIJAIPU8 ~ 
Weelcl7 -.pt.parW 7500 
I..bor ~ S7' 
l!uaineaa ~ 800 
Bouaa orpu ~ 

Judgl.lll by the .mm..J. .. with Cioh a elw!Jar 
ato17 wu uaed lut ;rear, ann me tree ut.a 
wre ~ tumilbecl, it - aata to beliaft 
that the prlllted tax atoriaa deriftd boa Ulla 
aouroe wUl. be - by a oorea or ailll.au ot 
people in the UDi ted StatN. 

Die aaz.- 1\J.rDiahed "W7 eaploJoltr in the United 
at.at.aa a printed a1raal.ar oonta.1ninc a co.pl.ete 
ato17 ot the .._.,.r• a My llld ~aiblllt;:r 
in ODJID8Ction w1 th the Vic tory Tax under tile 
prorlail)na ot the ReTenue Aot ot 1942. 

The Eh>.rNu ot IDternal. Revenue baa printed and 
diatriblted Hftral aillion posters entitlecl 
1 The Victory Tax - lotio• to llaployeee1 • Thie 
axplalM the wl.tbboldinc ot Viotory Tax UDder the 
prorlaiona or the &ot, i n a&ch teru that the 
e.ployeea can uaierat.and it. Tberl are probably 
•re than a .UU.on ot tbeM n.JW poated on factory 
end ott:l.oe bu.llatin boards, llld CIOJiaidarilll the 
public intareat in tld.a tax, it 1a a reucnah!A 
.....,.Uon that Neb poater baa bMn reed by 
aaq crlalra and po\antial ~re. 

!bare are now ba1nc diatriblted, to -.ployara 
ot ai&lat or .,.., appraxiaately ),a,ooo l.arp, 
•trikiJis ~ poaten lhow1nc the ,... 
pt the S1ap11t1ed l'ora 1040'. It Mlaes alleolllw}T 
clear, by thll u .. ot red ink, the .... with mid> 
th1a fora can be t1lled out. 

Th1.a poster atarta with thll .,rda, •II' '!lJJ IAIIII 
f.lO PIR 'GIIX (II lllRI Yll1 liAI 111'3 TO PIJ A mzau 
Ill:niB UX". It 1a bard t o baliaft that any . 
-.plo,.as, .where it 1a poated, will tail to sM 
this poster and learn ita ato17. 

• 

• 
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TbrOQCb the .... :null. t7 or Qltdoor .a,dftrth1ac, Ino •• 
1M 'h'eU\11'7 baa been &inn a .uth1 • tree uae or 
16,000 24-maet poster puw (tllll....U. bill-bovdll), 
-rinc eft1'7 ajor arlllet, 1D tbe Ual.ted Statu • 

.t. oolortl&l -s em1\1.ac poster will IPJieU' on tbe• 
161000 boards. Ite uuap ill, 8 1111A1111 1111 ADa, 
PAl JaJJl UDIS. Inoo• ~- cllae llarob 15th. P11.e 
llllr17J8 

I.ut 1M~' a .,_,,.r abo:llr:l.nc or posters .... Ntiutecl 
to ban bMa •en dail7 811000,000 tiM•, or ci1ri.nc 
tb8 period the posters •re on the boards, a totll 
or 2,0281 000,000 "-•· 'lbile road tn.UJ.c ill 
ooneiclarablT ~ thi• Tear, 8t.ill w baft 
requNted Uaat t!lue poster• appear u .. cb u 
po•eible on urba boards -.1 at welJ...otranlled 
po1Dt•, 8DCl it is probable that t.ldA taz-rw!nder 
poster w1ll be - at least a tboaeaml IIUl.iCIIl 
tiM• 'llll1le it ill on t.be boercie. 

llonNO PIC1UDIS 1Jalt Dl-7 bas prepared ror the TNUur7 a ,.. 
nr.lon or 1aat Teal'' • Tel'7 popllar Donlld n.ck 
piotaare, .at.it.led •n. Spirit or • 43~. Tb1ll i• 
in teobnioolor, end 18 baNd uoluainlT on the 
.. oeuit7 or pa71DI: t.ue~o. It 1• plamled. to 
dilltriblt.e it to perllape 10,000 theaters, 'llbeN 
it. will be - b:r an ••t.iaated a&dienoe or 
perbape a> \o )0 .UUon people. 

tOC1J. fUBLJCm n. 8II1'MU tmw• .tr<a expen.ac. that cmrinc the 
...U preoed!DIIIarab 15th, tbe Colleotor8 and 
llepat.7 Co11eotore are beeiepd b7 local Cbubere 
or Ca •oe. cburah pupe, lunaheon olube• radio 
8UtiOD8 and MW.,apere rr>r epeeobe8 and i.Dt.er­
'fine about the Ino- Tu:. Tbe &ll'Mil baa 
~Mel 1 te looal. ort:loer• -.1 th rOW' epec11117 
prepared arilole• wbi.ch can be used ror the• 
fti'1Ciu oooaa! o.. . .t. Ter7 oooaider.ble eua to tal 
or publioi\7 ill thu local.l7 obt.aiDK. 

CIIIICIRAL I'UELICm In eddition t» Ill the ab«e epeoill eUort.e. 
tbere baa beiD 8DCl wUl cont.1Dil8 to be a .... t 
-t or ~ p>bl.io1t7, the ~t or which 
will be to llllke people or the Ual. tecl states tu: 
oon•oioue. 
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t'bere ba'1'8 been 8114 will oonU..,. to be aUliona 
upon aUliona ot linea ot IIIIW& atoriea, ectLt.oriala, 
teatllre art.iol.N, ool •...,a, boU.r-pl.ate naleaaea, 
oart.oona, brnitiea Ul4 boXH1 all ot th• relat.inc 
to the x- Tu. COQ&naaional debate on t.u 
-n&J t.&lt at.a~te ud arau-t.a liT 
1ndi'li4lal.a in p1blio and print.& 11te1 print.e 
diaou .. ion - all theM ha'l'8 Mde t.axea a ut.ter 
ot wideapl'Md p1blio 1nt.enat. and diaouaaion anc1 
baft helped .a CNr pop&lat.ion &CNt.el;r moo-
tax oonaoiuu. Aa a re.alt ot all tbe abcwe, 1t. 
- probable t.hat Faot.i~ ftW7bod,)" wbo 
l'Mda the nonr.,aper, a labor joumal, a f&l'll 
paper or boue orcan - ~na who llat.ea to 
a ndio or ao• to the •'riea, or - b1ll.4loarc1& -
wbo 1a p1bli~ or print.al;r .-plo;reci -all t.heae 
people will be pret.t.y .... to be &Jq>Oaeci MYeral 
or~ t1aee to 1ntorut.1oa &beNt. the :raoo. 8114 
Victory t.uu. 
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February 1, 19113. 

This ie i n reply t o your letter or December 21, 19112, addreeaed 
to Secre t ary Morgenthau, concerning the uee or gold coin in occupied 
terri tortes. 

The colnag~ ot United States gold coin and ita uee in occupie4 
terr1 tor1 ee raleee certain legal probleme in view or eectlon 5 or 
the Gold Reserve Act or 19311 (U.s.a. title 31, eeo. 315bl. Rovner, 

believe that there it legal authorit7 tor euoh action it it abould 
detPrmined to be deelrable ae a matter or poli cy and that the uee 

ot United Statee gold coin in euch areas will facilitate military 
opera tiona. 

It 11 ou~: view that on the whole it 11 econom1call7 undesirable 
use gold coin in oooupied areae. AI J our letter impliea dollar 

'curr«!nc:y ie held in the eame high eeteem and ie ae acceptable ae gold 
n. re important, the uae or dollar currency 1e easier to 
trol than gold coin in areae in which enemy 1ntluence ma7 not have 

completely eradicated. There it little danger trom paper 
owrro!nclv that ma7 tall into enemy hande because or ita read7 1dent1-

loation. Gold coins, however, would be valuable t o the enemy. 

Our experience with dollar currency in North Atrica Juetitiee 
the concluaion that it ie well-suited tor uee by American torcee 
ooo!rating in occupied terrltoriee. There may, ot couree, be limited 
usee t or gold coin tor strategic purpoeee, parti culerl7 in the early 
atagee ot occupation , but ita general uee ehould not be encouraged 
where currency can serve equally well. 

It ehould not be overlooked that gold coine are not allowed to 
circulate in thle country , and we might be faced with eevere cr1tic1 
for providing a "bette~ currenc7" tor invaded areae than t or the 
Un1 t ed Sta til. 

It you vleh, we eball be glad to eend you a memorandum diecueainl 
ln greater detail the advantages and diaadvantagee ot the uee ot gold 
coi n in oocuo1e4 terri tories. 

Sincerely your a, 

( Sgd) 0. W. BELL 

Under Secretary of t he Treasury. 

Mr . Oscar Cox, 
The Assis tant Solicitor General, 
Ia shlngt on , 0. 0. 

E!I.B/ JWO/ gre 
1/21/43 
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B. S. llota, 
Pl'bate S..retar,. 

' 1 a~ ....,. L StettW., lr •• 
• I '•'•'"'- w.a-x..u. 

t' '•bbatl-. . te•'•ta. D, C. . 

CEF/dba 
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Chopttf 1 

THE STRATEGY OF LEN:>.LEASE 
THE LEND-LEASE ACT 

The Lend-lase Act wu enacted by the CoogJeU aa a 
measure of national defense oo March 11, 1941, nine months 
before the threat of Axis attaclc upoo us materialized at Pearl 
fUcbor. Full and lengthy public bearings and debar~ oo the 
issues preceded passage of the law. 

Recogni%ing the thecae against us, the United States in 
substance affirmed that : 

(a) It was essential tO" our security that all pouible 
material asaistaoce be furnished to those nations then 
fighting or threatened by the Axis. 

(b) It was in our interest that the flow of weapons 
and other supplies furnished to promote the defense of the 
United States should nor be interrupted by a laclc of dollar 
exchange. 

(c) Since aid was being furnished in our own defcosc 
and it was important co avoid the international debt ex· 
pcrience of t.he last war, payment might be in kind or 
property or other bcoefits, rather than in dollan. 

The name under which the Act has become lcnown is de­
rived from its wording, which authori%es the President "to 
sell, uaosfcr title to, exchange, lease, lend, or otherwise difo 
pose of' defense articles. Ita statutory title is " An Act to 
Promote the Defense of the United States.·' 

Under the Act, the President is authori%cd by Congress 
" in the interest of national defense" to procure and provide 
"defen.sc articles" and "defense informacion" for the govern· 
meat of any country whose defense be deems "vital to the 
defense of the United States." Defense articles and defense 
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Chapter 1 

THE STRATEGY OF LEND. LEASE 
THE LEND-LEASE ACT 

The Lcnd-Lcuc Act was enacted by the Congrcsa as a 
measure of national defense: on M.arch 11, 1941, nine months 
before the threat of Axis attack upon us materialized at Pearl 
Harbor. Full and lengrhy public hearings and debat~ on the 
issues preceded passage of the law. 

Recognizing the threat against us, the United StateS in 
substance allinned that: 

(a) It was essent ial t<r our security that all poaible 
material assistance be furnished to those: nations then 
fighting or threatened by the Axis. 

(b) It was in our interest that the flow of weapons 
and other supplies furnished to promote the defense of the 
United States should not be interrupted by a lack of dollar 
exchange. 

(c) Since aid was being furnished in our own defcnsc: 
and it was important to avoid tbe international debt ex· 
pcrience of the Jan war, payment mlght be in kind or 
property or other benefits, rather than in dollars. 

The name under which the Act has become known is de­
rived from its wording, which authorizes the President ''to 
sell, transfer title to, exchange, lease, lend, or otherwise dis­
pose of' defensc: articles. Its statutocy title i• " An Aet to 
Promote the Defense of the United States." 

Under the Aet, the President is authorized by Congress 
"in the interest of national defense" to procure and provide 
"defense articles" and "defense information" for the govern· 
meat of any couorcy whose: defense he deems "vital to the 
defense of the United States." Defense articles and dcleosc: 

7 

Regraded Unclassified



information :ue de6ned ro include all type$ of goods and 
scrvi= n<ec:ssary for the wag.ing of total wu. The Act pro. 
vides that ''the terms and conditions under which any such 
foreign government receives any aid ... shall be rhos. 
which the President deems satisfactory, and the benefit to the 
United Stares may be payment or repayment in kind or prop­
erty, or any other direct or indirect benefit which the President 
deems satisfactory."' 

Lend-lease is not a loan of money. Nor has it ever been an 
act of ch:uiry. The lend-lease program of providing goods and 
servi= to nations resisting the Axis aggressors was under­
taken for the defense of this counay a.od has been carried out 
in the interests of the people of the United States. We hue 
aided other peoples under leod·lease becauae' their interests 
coincided with our interests. 

LEND-LEASE BEFORE PEARL HARBOR 
When the Lend-Lease Act was passed, there was still the 

possibility that by purring the lull weight of our economic 
resour= behind those countries lighting the ADs, the defeat 
of the aggressors might be KCUred before we ourselves were 
attacked. Pearl Harbor ended that possibility. The Axis at· 
uek upon us vindicated the wisdo.m of lend-lease policy. 

By beginning the lend-lease program when we did, we 
greatly strengthened ourselvet. We strengthened the nations 
whose fight was keeping Axis aggression from this hemi· 
sphere. We strengthened our inner defenses as well. 

Grear Britain, then standing alone, was assured of a con· 
tiouous and moaoting flow of amu and food from the United 
States. China, then in its fourth yeu of heroic resistance ro 
Japan, was assured more American supplies over the Burma 
road. Mter the Soviet Union was attaclced, lend-lease su~n 
was assured the Red armies then battling desperately before 

Moscow. 
The process of industrial mobiliutioo in this country was 

greatly speeded by operations under the Act. Lend-lease con· 

a 

uacu as well 21 lend-lease expenditures statted th.e construe· 
cion of many new facroties and the conversion of existing 
facilities to war purposes. They furthered the expansion of 
our shipyards and stimulated the production of machine toolt 
and munitions or all lcinds. 

Before December 7, 1941, over $7,265,000,000 of lend-lease 
funds had been allocated for the manufacture of arms and sbipt, 
and nearly $8()0,000,000 for new facilit.ia. Th.is stimulus to 
United States war produCtion wu in addition to British, 
Frenc;h and Dutch munitions ordrn plac:ed before the pusasc 
of the Act and roulling over $3,000,000,000, paid !or in caab. 
These orders in most cases called {or the expansion or cocm:r­
sion of pia on aod shipyatds. As a ruulc of me lend-l::ue and 
cash orders, this country's capacity to produce arms on Decem­
ber 7 was far greater than it would otherwise have been. 
Factories aod lhipyards so built ha't'e Iince been turnin& out 
planes, guns, and ships for our owa forces as well u for 
our aJ!ies. 

LEND-LEASE AFTER DEC£MBER 7 

Stre.ngthcning tfte United Notions 
Since December 7, lend-leuo: has become a still more im· 

poruot inlti'UDICnt for defeating the Axil. 
The basic war strategy of the United Nations is to combine 

all their material and manpower resources in such a way~· 
will achieve tU muimum possible impact upoo the enemy m 
¢e shorteR pocsible time. Lend-lease ia • prin~ipal m~• 
by which the United Sutes combiaa • share o{ tts material 
strength with the material strength aad IIWipowet of our 
allies in order tO carry out this suatcg. 

When a General Sherman tank smashes through an Axil 
emplacement, the enemy is ban jun ~ much, ~er the 
aCtion is before Stalin grad or oo the Axu ftanb 10 Libya and 
Tunisia. An American-made li&hter plane scrim dfcccivdy 
in the cause of the United Nation• whether it is strafing the 
Japanese in occapied China or the Nuia iA occupied France. 
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American steel shaped by British machine tools into 25· 

pounder guns at a factory in the Englisb Midlands adds to the 

total fire power of the armies fighting the ADs. The same is 

true of American tools machining Indian steel into shells in 

a factory in the Ceoual Provinces of India. 
American foods shipped abroad bring the day of victory 

closer by providing the calories necessary to sostaio the energy 

and sueogtb of those fighting our enemies, whether it be a 

Soviet soldier from Tillis pushing forward against the Na.zis 

through snow and ice-or a doc:lcyard worker who went 

through the London blia and is now unloading supplies fot 

United States forces in Britain~r a British mother whose 

children are entrusted to a day nursery while she takes a man's 

place at a lathe in a shell-making plant. 

Lend-lease supplies in the hands of the other United Nations 

serve the war effort of the United States. 

War Effort oF the United Nations 
The United States is a major producer of arms and food for 

the United Nations. We have now the highest war proch>e· 
tion rate and our factories and farms are the molt secure from 

seizure or destruction by the enemy. Nevertheless, only a 

small part of the weapons med up to now against the Axis 

bave been of Am.ericao malce. 
Until last spring, Great Britain, with one-third of oar 

population and indusuial capacity, was producing more 

armamenu tban we were. .At the same time Britain also pro· 

duced most of the arms ~uired in the British Isles themselves. 

Soviet armies engaged in the greatest land lighting in this war 

have been supplied for 18 months c.hiefty with Russian-pro­

duced al1lls. More Nul soldiers have been killed by Rmsian· 

made weapons since the beginning of the war than on all the 

other war fronts combined. 
Canada, .Australia, and India are also important United 

Natious war production centers, and many other cououies 

provide great quantities of essential raw materit.ls. 

The supplies furnished so far by the United StateS have been 
important and in some cases ckcisive, but they ha"e formed 

11 
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AJncrica.a ttecl ab.aped by BriWh mach inc tools in co :z_s­

pouoder guDI at a factory in the Bogliah MidW!da adds to the 

total fire power ol the armiea n,Jttins the Azil. The IIIIIC II 

uve of A.lnericao roola machininsiDdlan ~tal lnco lhel1l in 

a factory in the Central ProYineca ol Inclia. 
A.otcrica.a foods ahlppcd abc-oad brins the day ol ..-ietor:r 

closet by prcmdins the caJoriea necaaar:r to IUtlin dae c:nav 
and sua~sth ol th01e ¥tins oar -ieo, whetlaet ic be a 

Soviet soldier &om T'dlia paahins forward apinac the Naaia . 
throup snow an4 ic:e-or a dockyard worbr who went 

throop the J:nnd911 blia and II now •Joedinsl'll'l"• !ar 
United Statet fon:ea in Britain-or a Briclala IIICICUr ..._ 

children are eatruned to a day nanery whlle ahe calcea a 111111'1 

place at a lathe in a ahdl-maldns plane. 
Lcod-leuc aupplic:a in the banda ol the ncbcr Unircd N.W.. 

serve the war cft'orc ol the United Scua. 

W a~ EIJort oE the United Nations 
The United Statca II a major ~ olanu and food !ar 

the Uoircd NatiQIIs. We have oow the hisbcat war prochc. 
tion rate and oar f&aorica and lanDs ue the- eccaa: &­

seizure or deauucci911 by the CIICIIIy. Nnerdaclcll, oaly a 

small pare of the weapons aacd ap to now ap..i- the Azil 

have been ol A.lncrican make. 
Until laat aprias. Great Britain, with aac-chird ol oar 

popalatioo and iDduatrial capacity, waa proclacins more 

armameou than we were. At the - timC Britain abo pro­
duced ma.t of the 111111 ~~in the Bririah &lea thmacha. 

Soviet armies en,.P in the sratcatlan4 fiptinsln thia -
have bcen supplied for 18 moodaa c:hic6y with llllllian-pro­

duced 111111. Min Nw IOldicn hnc been ltiJicd by &aai•o­

made weapons aiocc the brsinnios ol the war dwa CID all chc 

other war fronts combined. 
Canada, Allatralia, and India arc llso impartant. Unircd 

Natioaa war proclaaioo CCDtcra, and 111111y otbcr coanaict 

proride gmat qiWlcitica ol CIIC:IItial naw matcriala. 

The aappllca farniahed 10 far by the Unircd Scltca haft bela 
imporwat and in- ca.. da;iaiw, bar they ha .. lonad 

u 
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American ned shaped by British m1chia.: toob ioto 2.5-

poWidcr gut~~ at a factory io the English Midl.aocb adcb to cbc 

total 6re power ol the annie~ fi&htiog the Am. The ..-u 
uue of American toola m•chiniaaiDdiaa IUel loco lbella iD 
a factory io the Ccaaal Pnmaca oliDdia. 

Amcricaa foods shipped abroad bria1 the day ql 'f'lccor] 
cloect by pr'O?idin& the caloria "CCIII '7 to-m dJc-., 
IJid •aeaatb ol thole fiPciDI oar -ia. ~ ic .. a 
Soviet IOldier from T&llia publaa forward apialc dae .... 

through mow aacl iCie-ar a clackyard warbr wlao ,... 

through the Looclon blia ..t Ja DOW • ._..., II r lar 
United Scata fon:el ia Bri~ a Bridtla •doer ....... 
chilcltca are eatnUted to a day aanay wiUie lbe calla a Dia'a 

place at a lathe ia a abcll•• kiiiJ p1aac. 
Leod-lcaac sapplicliD me hlllcb oi c11e ocber Uaifell Na•h ... 

aerve the war dl'orc ol cbc United Swee. 

Wat EIJort al tile UniNd Nae•m 
- The United Scaca ila -jar prochca ol- ..t faall far 

the United Natloaa. We baft - cbc hlJh- war p:>ail' 
tioa rue aDd oar Dauia ..t ,.,_._die IICIIC _.,.. 

seJnre ()I' ~ by me may, 'Meta I ~~~ i oaly • 

IIDAll part of cbc wcapoaa a.ed ap to DOW apl•• the Asia 

have beeo ol AmcricaD make. 
Until 1.aa llflriaa, Great BriiUD, wida - ±W fll onr 

population and iDduatrial c:apeciq, - pod.-, -
artiWIIeDa than we were. At cbc-a. Bricala abo prb­

dac:cd-oi cbc 111111 "*"flflr ...... ia dae~ ~... ='-· 
Some annie~ co,...t ill cbc sa-laDclliptio1 ia daJa­
bne beeo nppllcd fOI' 18 moadaa chlc4y with J.~ 

duccd anu. Mlft Nui IOidicN bave beeo killed by '-ha· 

made w c poaa lliacc the k&i-ial oi the war .dau aa all dM 

other war froaa COIDblaed. 
Can•da, Aaaaalla, aDd IDdia are abo, ilapw•t United 

Nac:ioaa war poclacciaa czacen, aDd m&DJ' adair c uilla 
proYide great qaaacitia oi c njel nw •ad 1e 

The auppliel fl!railbed 10 far by tho Uafted Statcellaft a.­
importaat aDd ia-- dcdaiw. bac dlq ... --~ 

u 
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only one of IIWIY streams Bowing into the pool of United 
Nations raources. This year they will hue a mach grearer 
elfea. The goa.~ ·o£ this country is to double ita war prodQO. 
tiou in 1943. Only in that way ao the fottea of the United 
Natioua, including the United Statel, have Ull1l in the quu. 
titiea DOCIIIIty for 'rictory. 

Mutual Aiel 
hrd 'wee: U. oevcr been • ouo-way dair. Oar ..W. 111'1 

- Glly applyioJIII wir.b maay of oar aecda; tbq ..... 
dall.mo.i iacreuinJly in aapplyiog ada odacr. 

11lc Uailicd KioJdam baa lcod..Jcued co r.bc Softd UalGD 
thoaaaDda o(_oplaoea aacl cub aad odacr ai1icary .,u.. 
11lc Uoi~ JinpDIII baa abo provided IUidCI: lend-J•• apdp­
meot for r.be !orcea of maay of r.be JOftiiiiiiGUI in aiJn Sahdaa 
with r.be British armies. Great Britain baa abo been~ 
inJ pay and ocher applies oe a leod-leaec: llala, a ..,. u 
llllllliUolll, co a.;- uoopa operating in .Batma .... Wla. 
Ceeada II famjehinJ r.be United KioFom with -a WW. 
doll&ll warcb ol 'IN£. podllaio. wUboat pa)'IIICIIt. Ia ... 
cioe co I»P"'•cioe this COII!IIIitii!CIIt woa1d be r.bc eqai'lllliac 
ol U bilJ.iOD dolJ&II warcb of npp1jcl floaa the Uoiud Saf., 

Furthermore, through reciprocal lcod-leue aid, oar ..W. 
oe r.bc bau1e ioata Jaave auo:hccl the apiric ol oar lcod-lcaec: 
aid by anpplyioJ cbe U. S. .umcd lorc:a with ,...., qaatida 
of6:1od, mcclicel aappli•, eqaipllle!U aacl ec:rrica'oa a ICDd­
leaec: bail, mel withoac the pymeac ~ caah. Tbia aid !au 
dreliy •val the Uaid Swcl maay ~ ol nril!!oaa · 
of dollan in ..m-ace aacl UUJJpOrWioa - ol oar 
lorcca ova eu . Oar allia !lave abo indy -aibared fallll 
thcir.rrd.nial aacl other-e:KJ"•...,c:c co l1Dhed Sea-.~ 
ddcnsea ud ccchniquea of war prod.-cion 

Jl. A. F. piloa ir Uaid &cac. .Mania hombca ia dle 
Middle l!uc, u. s. pilOtl iy, llritiala Spimnl-p,.... ud 
North Africa,~ lwlloona arc lllld co puaiCC oar 
:Wr,t· -· AMnii• a• opcrana Alaericua pl.- aad .llac­
~ur·a lllldicn eat .Aawnli•a lood. Sach CIIDtDal aid a ol 
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rapidly pwin& imponat~« in the poolio& of United Nations' 

skills, macerialJ, and weapons. It "'"es ahippinf'"""ODC of our 

5bortest war weapons. In this aad in ocher waya it bel~ to 

mobifue the srcatest possible combined fORlC far II&C .,.illlt' 
the etMtiJ11· 

Other Methods of Combmills Rao-
Besida IIIias the lead-lease method, me UDit.a Nadoaa 

pooliiWiy of their resourcea chroup the aormal Jln!CCIMI of 

purchase &Ad imcmatioaal achanp. Cub aporu, IIOt 

includio& leod..Jeue, from the Uaited Scares to the Britilh 

Commoawealch of Natioaa, hue ezctlllled $7,000,000,000 

sinu the bepills ol the war ill 193!il. This is CODsiden.bly 

more tbaD our Jcnd.Jeue aid to the Britilh up to l)ecomber 31, 

19-42. The UDited Stares, in tura, baa c:oatioaed to bay IIWIY 

raw materials from the Britlah Empire and the Britilh an 

cootinuia& to aae dollan to make caah pwdwes ~aa OUt­

side the lead-lease prosram. Molt ol our exchaaafs with 

Latin-American COUDaies remain oo a ~. rather .than 

a leod·lease baaia, ill both dira:tioDa. Leod-leue 1tcp1 ill 

wbeoeYet di6:ultia of imcmatioaal acb•aae mlfbt CICba'­

wise preveot the free Sow of mutual bclp, c. whea, as pa­
eraUy is the ease with military ltem~,leod-leue methods can 

get the best war resula mcxequicldy &Ad e&aiYdy. Whether 

excbangea are made by leod-leue methods c. by purdlue, 

the principle is the same-to multiply the combiaed atre~~p 

of the UDited Natiooa by the most dlicimt poaible poolia& 
of all our .-ces liDdet coordinated sJobal direccioa. 

Benefits to the United States 
Reciproeal lead.Ja.e is oaly oae ol enerai beo fira ftCd..:cl 

by the UDited States in retura for the 111pplle& and IICI"rica pro­
vided UDder the Lead-Lease Act. What the othei Uaited 

Natioos do to brio& about the clefeat of the Axis is obrioady 

a vital coatributioo "to the defense of the UDited Scaeea." 

This is a beaefit which cannot be IDeuured in fi&ure&· There 
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is no standard of values by wb.ich the lou of a thousand Rus­
sian lives, for inatance, can be compared with a thouaand 
6ghter planes. Thoee who have died Dghting ill Britain, 
in China and in Ruuia, ill Africa and ill Alia, died in defease 
of their own countries. But these peoples have fought and 
they 6ght now againat enemies that are oun u well u theirs . 

. Their aacri6cea are saving American live~. Chida't ivo-year 
suuggle against Japan, the terrible toll taken of the Nuis 
by the Red A.tmy, the defense of Btirain and the desu c .. :tion 
of German production centers by &gland't R.. A. F., and the 
protection of vital tea lanes by the Britiah Navy-all ha"R 
combined to aave the United States from invasion, to ptaerve 
to ua the meaoa of-victory and to speed· it£ coming. 

This is one of the beoe6tsset forth in Article ll of the mas­
ter lend-lease agteemeots • that have been concluded with the 
United Kingdom, U. S. S. R.., China and seven other United 
Nations. Anicle II of each agreement provides that the gov· 
eroment concerned "will continue to contribute to the defense 
of the United States of America and the. streogrhening there­
of," in addition to providiog "such articles, sen,jces, facil. 
ities, or information u it may be ill a position to 1upply." 

Article 'V of the maiter agteements provides for the mum 
to the United States after the war of 1uch articles u have Dot 
been "desuoyed, lost or consumed," and as are useful to the 
defense of the United States and the Western Hemiapb­
We may require tl;le mum of tanb, sb.ips, cargo planes and 
other equipment if we think it ·co be in our interest to do so. 

Anicle VII of each agreement provides that in the final 
settlement the term. ~ be such as to promote the economic 
objectives of the Adantic Charter. It pledges each of the 
signatories to work with all other cciw1triea of like mind, for 
"the expansion, by appropriate international and domestic 
measures, of production, employment, and the exchange and 
consumption of goods, which are the material foundations of 
the liberty .and welfare of all peoples.'· 

,:,l"" - ._., ue .u.c.-1 la ~ l ol..,. PHdl ._. 10 ea...- ,. ·Liue-J-u, 1942. 
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Chapter 2 

THE LEN)J EASE PROGRAM TO DATE 

Lenci-L- AppropriatioN. 

The 6m $7,000,000,000 wu appopi.accd foe lcod-leae oa 

March 27, 1941. Another $~.98~.ooo.<XD waa appropriarecl 

on October 28, 1941. The1e appropriad001 were awle 

<lit«tly to the Presi<lent. Tbcr iDdadcd pnmlioa foe mili· 

tary as well u aoo-military aupplie~. A third approprutioa 

for supplie1 aod lerYiCCI other chao 6ni•hcd muaitiOill, 

tora!liJlg $5,4~,000,000, became i.aw Match ~. 1942, m•ki"' 
the total <lirect approprlatl001 $18,410,000,000. 

Siace Pearl Harboc there hl're been ao <lirect lead-lease ap­

propriadoaa for military irema, or foe merdiaat ship. lutead, 

authorizatiODJ foe the tramfer Ullder lend-lease of article~ 

aad lerYiCCI up ro a 1t1ccd nlae hl're been iadaded ill replat 

Army, Navy, aad Maritime ColDJiliuioa appopriatioa aca 

aad e1timate1 for the~e meuurn han iadudcd provillloa for 

lend-lease requirements. Lead-lease craa.lcn, han been 

authorized of goods aad lerVicea procured from regular Army, 

Nary, aad Maritime Commlallloa appuplati0111 up to a 

maximum nlue of $35,970,000,000. Thil figure doe. aor itt­

elude the value of cerraia types of merchaat aad aaval ahip, 

which may be leased bat aot otherwise tramferrcd to lc:ad­

leaae couatrie1. The muaitiODI procured with ~luadl 

mat be transferred to our allie1 or they may be retaiacd for 011( 

owa forc:a. By thU arraagemeot Coagreu hu provided foe 

a faNightcd flexibility ia the allocatioa of muaiti001. 

u 
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ALLOCATIONS AND OBLIGATIONS• 

Out ol Lend-Lease Appropriations ol $18,410,000,000 
to the President, Cumulative to December 31, 1942 

Millions ol Dollar> 

BY PROCURING AGENCY 

Procurint Asoncy Allocootions Obll,ations 

Wa< O.po~mcnt. . ..... ...... . .. ,, ,,, 5,963 5,507 

Navy Ot~mtnt. ..... ... .. ..... . . .. 3,163 2.278 

Maritime CO<M!IIIlon end Wot Shlppint 
Adminlstrotion . ....... ... ......... 1,859 1M2 

T rtotury ~pottment . .. .••.....•••..•• 2,718 1,855 

O.po~ment of A,.icuhure . ..... , .•.. . . 2,961 1,793 

Oihtr " .. . " .. . " . .... "" .... " ..• 14 u 
Total .... ....... .............. 16,678 12,887 

BY APP-ROPRIATION CATEGORY 

Catttory AIIOCO!ions Obli,atiom 

Ordnance and Ordnance Stom, ...... 1.8« 1,622 
Alrcroh and Aeronautical Material ..•. 2,708 2,597 
Tonks and Oiher V tl.ides, , , .. , , , ... 791 662 
V....J. and Oiher Wmaar:/t ......... 2,209 1,737 
Miscelloneous Mllrt"'Y Equi-. , . . . 362 328 
Production Facilities In U. S. , . , , , .. , .. 1,147 1,024 
Agricultural and Industrial Commoditlts . . 6,641 4,356 
S.rvlclng and Rtpolr of Sl>ips, ttc , , ..... 515 331 
Services and Elrpenlft ., ........ ,,,,,,. «5 216 
Admlnlstrotiwe Ea-..... , , , , , ..... 16 14 

...... Total .. .......... . . ........... 16,678 12,887 

16 

adb\~:10 

Who Is Eligible for Lend-Lease Aid? 
The Prc:sidcnt Ius $0 &r declared 31 nations, at war with one 

or more of the Axis powen, co be eligible for lend-lease aid. 

ln addition all the other republics of the wc:stcm hemisphere, 

whether or not they arc at war with the Axis, have bceo de· 

dared eligible. So, too, have Liberia, Egypt, Turkey, Ice­

land, and Iran . The rota! number of eligible nations is -43. 

Not all of these cou.otries have actually received lcnd-lcasc 

aid as yet. (See chart on page 10.) 

Offi« of Lend-Lease Administration 

The Division of Defense Aid Reports was established by 

Executive Order on May 2, 1941 to administer the Lend-Lease 

Act . Major General James H. Burns was appointed Executive 

Director of the Division on May 6, 1941. The Division of 

Oefcnse Aid Reports was succeeded by t.hc Office of Lend-Lease 

Administration. This office was created by Executive Order 

on October 24, 1941. E . R. Stettinius, Jr., was named by the 

President as Administrator. Under this Order the President 

directed the Admioi.strator ' ' to exercise any power or authority 

conferred upon the President" by the Lend-Lease Act and the 

appropriations made under it, in accordance with the 

policies prc:scribcd by the President. · 

The principal functions of the Office of Lend-Lease Admin· 

istration are to: . 
( 1) Cooperate with lcnd-lease nations and other Govcro· 

ment agencies in formulating programs for lend-lease aid; 

( 2) Translate these programs into statements of require­

ments for critical materials and ot.her articles in short supply 

and prC$Cnt them with adequate supporting data to the 

appropriate committees of the War Production Board for 

all 
. , 

ocatton; 
(3) ApproTe or disapproV'C rcquem of lcod-leue nations 

for defense articles llnd services, except finished munitions and 

ships allocated !rom tupplies procured under Army, NllVy and 

Maritime Commission Appropriation bills; 
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( 4) Issue procurement iruuuccioos to the appro priate gov­
cromcot departments and make the ncccs~ry- ~unds available; 

(~) Auist in obtaining the necessary pr~or!ucs; 
(6) Expedite the storage and transportatiOn of lend-lease 

aniclcs ready for shipmcot; -
(7) Assist in obtaining the most df«tivc usc of lend-lease 

material abroad; 
( 8) Keep detailed records _of all_ leod-Jcasc tran~actions; a?d 
(9) Arrange, in coosultatton wtth the apprOpriate a~enctes 

of the United States and foreign governments, to obtain sup­
plies and services for the United States on a reciprocal lend­
lease basis. 

Allcx:ation of U. S. Supplies 
Most United States production is used to supply our own 

armed forces and civilian population. Many United States 
departments and agcocies, together with the Combined 
Boards, participate in making the decisions which govern 
the allocation of American supplies as between our own needs 
and those of our allies. , 

Allocation of American munitions is made in a.cco rdancc 
with requirements of military strategy u determined by the 
military, naval, and air commanders on the United States 
Joint Chiefs of Staff and the Combined Chiefs of Staff. All 
United States munitions production, both for our own forces 
and our allies, is planned, controlled, and scheduled by the 
War and Navy Departments and War Production Board in 
accordance with this strategy. Assignments of finished 
munitions arc made by the Munitions Assignment Board 
under directives issued by the Combined Chiefs of Staff. In 
London a coordinate Combined Board performs the same 
function for British munitions production. 

Supplies of food and raw materials arc allocated as among 
the United Nations by the Combined Raw Materials Board 
and the Combined Food Board. In making such allocations 
the Combined Boards frequently include recommendations as 
to the requirements of various United Nations . These 
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rccommcodations, iruobr as they affect the United States, 
e referred to the American Rcquircmcots Committee or to 

:;,c Food ,Adoainistratioo of the Depart:mcot of Agriculture. 
Allocations of industrial materials and products available 

,
0 

the United Stares arc made by the Rcquircmcots Committee 
of the War Production Board tO various claimant agencies 
rcprcscnted on this Co~ttee .. This Co~ttcc coosim of 
specialists in the 6cld of 10dusmal materials. The Office _of 
Lcod-Lcuc Administration is one of these claimant agcnctes 
and preseotJ the case for co_unttics and areas fo~ which _it ia 
responsible. Broadly spcalctng, th~sc arc the Unncd Nauons. 
Similarly, decisions on food allocauons arc _made by the Food 
Administration of the Department of A8f1Culturc after con­
sultation with tire Food Advisory Committee. This Com­
mittee consists of the food experts representing Army, Na...,., 
Lend-Lease, and other claimant agencies. 

The Combined Production and Resources Board acts to 
in<egrate the war production programs of the United. S~t~, 
United Kingdom, and Canada and to allocate tcSponstbiliues 
for the most efficicot combined production in the light of 
military strategy, shipping, and other factors. Th~ the 
joint decisions of this Board and ~c Combined Chiefs. of 
Staff determine in the last analysu th.e war productiOn 
prouams of these three countries and the division of the out­
put among themselves and the other United Nations. 

The production and leasing of merchant ships _for lend·l~asc 
counuics is coot.rollcd by the Marmme CommtsSton. ASSign­
ment of shippi.ng to carry United States supplies to our a~lies 
is determined by the shipping experts on the Combtoed 
Shipping Adjustment Board and the _Chiefs of S!a!f. The 
Shipping Board coordinatcs the Amcncao and Bnt~sh mer­
chant shipping pools. These are operated rcspc;:ttvcly by 
the United States War Shipping Administration and the 
British Ministry of War Traospott. 

The Combined Boards are Anglo-American with the e.xccp­
tion of the Combined Production and Resources Boa.rd, of 
which Canada is a full member, together with the United 
S<atcs and the United Kingdom. In addition, combined mu-
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nitions assignment committees have r~dy ~ ~ up ia 
Canada aud AURralia for the allocauoo of miiDlUOO& JliO. 
duced by these twO COUDtries. . 

The Combined Boards coosult with tq~R~CDtativa of J.ae. 
sia, China aud other Uoited Natiooa before m• king l'eCOII­
meudatioos oo matter'S whic:b are of iotaat to~ other 
coUDtries. The Combined Boanls are primarily ~ 
and planning agcacies. Their ~· are .-11. .Their ftOo 
ot11111e11d~ttioos are left for c:xecutlOG to the operaw., c1cpm. 
meats aud agcacies of the goYCI'IIIIICOtt c:oaccracd. 1be board. 
act only upon uoaoimoua agreement. With the exception vi 
the Combined Chid's of Staff' and Mttoitiooa A.igm ,.,. 
Board, all the boards have ooe member oaly for each CDIIIIUy.• 

' . 
lcnd..Lcasc and Other Agencies 

The Department of'State, in addition to oesotiatios tbo: 
lend-lease agreements, is consulted on qaettiooa of f=ip 
policy involved in Jeod-Jc:aac: operatioas. The Board of J!co. 
nomic Warfatt is consulted oo lend-lease traotactioas-withia 
its sphere of operation. 

The Treasury and State Dcpartmeoa are coopdted 011 the 
financial positioo of COUDtries eligible for lcod-lcalc and em 
other rel~tted factort bearing upon the c:xtent of aid to be 
furaished. 

To prevent duplicatioo and to get oecesury ttaodardizatiaa, 
procurement of lend-lease articles &ad services ia carried oat by 
the Departments of War, Navy, Treasury and A.gricuhure and 
the Maritime Commission and War Shipping Admin.iaaati011. 

Ovvscas Missions 
Lend-lease representatives abroad check 011 allied requite­

meats at fuse-hand, observe the use co which .lcad.Jeue sup­
plies are pat, expedite reciprocal aid, and assiat in worJcinB 
oat distribution aud supply problems as they ariae. 

Lend-lease representatives are now autioacd iD rca COUll­
eries. The largest mi11ioos are io Looclon and Moscow. 

OS.. APf""dU b ....p.t. U... ol- o1 dlo eo.w..d _. _. dooir-.. 
- .. do'-ll>y --· -· ood - -a.dllll. 

20 

Regraded Unclassified



Tbeu are also lend-lease rcpr=~aciva io China, Australia, 

New Zcalaod, Egypt, Iran, Turkey, North Africa , and lcdaod. 

Addiriooal miuions will be sent shortly to other &JUJ. 

Lend-Lease Aid 
Lcnd-lcaae aid conalsu of 1,H11J triiiUfmrtl and ' ""'"' ,.,_ 

W.tl. 
G...U tr.-sftmtl ioclude military item~, industrial mareriala, 

and agricultural prodUCts which hne been rraoslerred to chc 

go'Vc:nuneou oi chc leod-leasc: countries. Transfers &eaerally 

have been made before the JOOCb leave this country. 

GOODS TRANSFERRED AND SERVICES RENOEREO 

CUIIIULATIVI 
IINOl IIIA,_OH 11 4 1 
(Miltlot~t ef Oollen) 

Goodt 
Stnicn 

Total 

.•. , t 
Chart No. 1 

IIIII .... t _u,., 
--- --1.000 

Jt4t 

Military itema include soch clusi6caci0Cll u aUcraft of all 

types, together with spare engines, propellers, and other pam; 

tanks, tank destroyen, trucks, jeeps; auxiliary naval vessels 

and oa'Vlll equipmeot ; supply ships; ordnance seam soch u 

ammonition and bo.mb. of all rypes, small arms, anci-aircralt 

and anti-tank guns, naval aun• and other artillery, mines and 

torpedoca, etc.; mediw, signAl. chemical warfare and mis-

cellancolll equipmeot. · 
~1 
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Industrial materials include such items as steel, copper, U. 
minum zinc, various steel alloys, petrOleum prodocu; mochile 

cools, :0d other machinery for mun.itioos.factoria; ro.d~ 
ing and airfield construction eqwpment; railroad equip~~~e~~~· 

fum cools and machinery. ' 

Agriculronl commodities coosiJt cbldly of foodnul&, ape. 
dally those in dried and concentrated forms, such u n&ponlld 
milk, dried sltim and whole milk, cheeae, c:&DDed and dried 
fruits and vegetables, concentrated fruit juices, dried ew, 

canoed and dehydrated pork and other meat producu, canned 

fish, ftour and high vitamin cereals,lud and ocher fats, Ill~ 

some butter; and a few non-foodsmlfs, principally conoo, aad 
tobacco for usc by allied armed forces and people living ill 
war .zones. 

LEND-LEASE SERVICES RENDERED 
OUMULATIVt SINCE MARCH IHI 

.•. , 
O.a~ No.2 

Million $ 
----rooo 

... 2 

S":""" rtfllitrtJ consist of shipping and supply services, ill­
eluding the rental and charter of abips, aansporution ucl 
storage, the dcvdopment and operation of air ferry roucca 

and supply bases abroad; repair services for damascd allied 
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wanhip, macbaoc lhipa, aDd ocher cquipmcoc; proclac:tioo 

&cili~ aDd ahipyanla bailc ill chc UDiccd Scaca 

with lcod·leue faada co III&Da&ccare war JOOCb; aDd lllieccl­

laocoua ICl'9icca I1ICh u che alr milll.Ds prose- for piloa ol 
allied COQDaica. 

1941 Talala • 
The dollar value of sooda traaalareci!Uider leDd-leue ill ~1 

was $910,000,000. 5ecYica readend coaJJe.! $334,000,000. 

The 1941 la~d-lea~e couJ of $1,244,000,000 repc-ccd aboac 

11 percent of oar tocal war speodiDJ ill that period. There wu 

a steady aa:derauoo ill the moothly corals ollead-leue ttalll­

fen and aerrica ill 1941 : they rose from a low ol $10,000,000 

in March, to a biJh of $274,000,000 ill Decem~. In cbe 

early months, a very 1111111 proponioa of che suppliealumiabed 

rcpttscnted arms aod other military iiCIDI. This rose u the 
program dcvdopcd bat coaaidcrably more thaD ball ol all 
lend-lease supplies exported up co January 1, 1942, wen: food, 
raw materials, macbiDery, aod related essential but non­

military items. 

Of the total value: of ,oods aported io 1941, which was 

$790,000,000, 3S pc:rc:c:nt represented military items, 21 percent 

industrial materials, and 44 pcrcc:ot agricultural products. 

During the year $11,327,000,000 of lc:nd-lc:ase funds had been 

allocated for ·the: production of munitions and ship, for the: 

building of &ctoric:s io this country and the parchue of 

industrial and a&ricultaral supplies. 

1942 Totals 
The total value of lc:od-lc:uc: aid io 1942 amounted to 

$7,009,000,000, cooaistia& of JOOCia uanslc:md io &D amoalll 

of $5,637,000,000, and aerricea rendered io an IIIIOQIII of 

$1,372,000,000. This wu more thaD five times the rota! for 

1941. · In the lut three moatha of 1942 alone, the value ol 
lc:nd-lcuc: aid wu $2,482,000,000, twice the cotal for all oi 
1941. 
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• 
lbc Clllllulative nlac ol kod-leuc aid &o. Wuch U, ~ 

co December )1 1942. ... $8,11),000,000. Of ....... 
79pcKm~_,bJOOilacn ' aula~~~Ulj* lfor'"" 
rcadcaul. ~ 

' LEND-LEASE AID-MONTHLY AN) CUMUI.AlM. 
Value o1 Gooch TICatnu.d and S.ulc• R .... 

MilliOM ol DoiiCIII 
.·~ 

Monfl,ly C•olaal,. ~i. 
1941 1941 1941 1941 

~ 

~:, ................... 0 m 0 

I . ................... 0 - 0 1 
Mar .................. . 10 468 10 
Apt ................... !8 554 - f May ................. -45 449 a 
J- ..... ............. 63 541 . ... 3, 

Joly ............ ....... 101 595 147 . .. 
AU!I .................. 1i6 560 373 5,1. 
Sopi ........ ... ..... . : 181 643 554 ::m ()a .... .. ............. 111! 915 736 
Nov ........... .. ..... 234 810 970 7 ... 
o.c ............. .... .. 274 757 1,144 a.m 

lcnO.Lcasc Exports 
About 90 percent of goods traasfcaml co the~ ci 

leod-lcue COUDaics have bcco exported, 1bc bal•arc II 
awaiting ahipmcnt. Tow lcnd-lcue expacu !rom Mardi 11, 
1941 CO December )l, 1942 Wett nlucd at $S,!IS9,000,000 . 

.Miliwy itcma exported UDder Jcud.lcuc &o. Mardi lJ, 
1941, co December 31, 1942, - nlucd al $),JOO,OOO,(Xlll 
or SS pcrceot ol all lcod-lcaiC c:xpam. Ol cbia .-t I 
pcrceot wu aponcd in 1941 aDd 91 parae ill 1942. 

While alllmd-lcue apoou wett much greater illl942 dill 
in 1941, exports of military items rotc mon: ill proponioa cbla 
ooo-m.iHwy items. In October, November aod Decemhor 

u 
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LEND-LEASE AID-MONTHLY At-1> CUMULAnVE 
Detail ol Goods To-'-ed -' Se..-ices Ra:daed 

Mint- ol Doll.. 

MON1HLY 

1941 194! 

t:: s- To~al t:: s- , .... ._ ._ 
....... Aid ,...... Alool 

l':i, .... ...... ... .... . ·· ··· ··· ········ HO 101 .1ft 
ob ........ •• .. .... .. . . '' .... . ..... .. 160 ftl ,.. 

Mar .. . . . .... 6 4 10 36! 106 468 
Ap . . .. ..... to • tl 455 99 554 
May ..••••••. 15 10 45 394 55 449 
j ... . ......... 41 H 63 459 19 541 

jul . •. . .. ·•· .. 73 tl 101 504 91 595 
Au, ... . . ,, . . 95 31 126 446 114 560 
SoP ••. ...• .• • 144 37 111 544 99 643 
Oct ... ....... 13! 50 18! 610 ns 915 
Nov . ........ 164 70 ,,.. 6!0 190 110 
Doc .. .•.••. .. toO 74 !74 694 63 757 

--
cu.iULAllVE 

1941 194! 

Gooclo s- To1al Gooclo s- Talal r ...... Ice Aiel 
,_ ... Aiel ....... ....... 

~on . ......... ........ . ······· ········ 1,130 436 1,566 
.0 .. .. . .•••. ........ ........ .. .. .... 1,390 564 1,954 

Mar . . ... · ••· 6 4 10 1,75! 670 !,.tH 
A.pr . . .•. , . • . 26 1! 38 !,!07 769 1,976 
May . .....••. 61 !2 13 1,601 8!4 J,ns 
j ... . ........ . 101 44 146 3,1160 913 •.m . 
jul ... ........ 175 7! 147 3,564 1PIM 4,561 
Au, •. .. . . . .. !70 103 373 4,010 1,111 ~,1!1 
S.p .. ..... ... 414 140 554 4,554 1,117 ,771 
<Xo . . .. ,, .. , , 546 190 736 s,tu 1,45! 6,616 
Nov .. ....... 710 160 970 5,154 1.64! 7,496 
Doc .. . ....... 910 ))of 1.~ 6,541 1,705 I,ISJ 
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1942, alllcnd·leasc exporu totall~ $1,840,000,000, compared 10 
$462,000,000 in the COITC$pondto~ moo.ths of 1941. Whil< 

lend-lease expons of non·miliu.ry Items m these months won 

twice those of the year before, exports of pbnea, tanks, IIIII 

guns, etc., rose nine times. 
This great increase reflectS in part the tremendous rise in 

Uohed Stares war production since December 7. However 

United States munitions production has increased still -

rapidly than shipments of munitions to our alliea. We hatt 

been supplying our own forces here and overseas. As a re­

sult, the percentage of our total munitions production fur. 
nished to other United Nations has been less in 1942 than io 

1941, although the quantities sent have been much greater. 

LEND-LEASE GOODS EXPORTED EACH MONTH 
BY CATEGORY 

Million$ Million s 

1941 t 194Z 

Chort No.3 

Industrial materials and equipment aported under lend-lease 

from March 11, 1941, to December 31, 1942, were valued at 

$1,33~,000,000 or 22 percent of all lend-lease exports . Mo$1 

of this was ~or raw materials and the balance for machinery, 

tools, and tnlscdlaoeous equipment. 

Agricul~ral producrs, mostly ' foodstulfs, exported under 

lend-lease SIDCC the beginning of the progtam were valued at 
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$1,329,000,000, or 22 percent of all leod·leasc aports ro 

December 31, 1942. 

$crvic£s Rendered 
Services rendered since March 11, 1941 total $1,/05,000,000. 

Of this amount 80 percent was rendered in 1942. In dollar 

value, services are about ooe-lifth of all lend-lease aid. In 

terms of making our aid dfective, their relatiYe impottaDCC 

is considerably greater.! (See Chart 2) 
About SO perceot of all such expenditures, or $83~.000,000 

to date, has been for the rental and charter of ships and the 

development and operation of air ferry routes, supply bases, 

and supply lines abroad. · 

Another 35 percent, or $.55-4,000,000 to date, has been used 

in building up America's industrial plant. The mn•ioiog 

1.5 percent, or $316,000,000, has been used for repairing 

allied warships and merchant vessels, for srorage and loading 

facilities in this country, aod for such other purposes as air 

pilot training. 

Exports Other thon lend-Lease 
Munitions a.od other supplies sent under lend-lease have 

been by no means all thai we have sent to the other United 

Nations since March ll, 1941. Ddiveries of munitions on 

direct purchase orders, placed prior to the Lend-Lease Act, and 

paid for in cash by our allies, were much greater in 1941 than 

lend-lease munitions deliveries. 
From March 1941 to December 31, 1942, the Yalac of all 

supplies exported under lend-lease was $5,9~9,000,000. The 

value of exports to lend-lease countries, paicl for in cash by 

these countries, amounted to $6,900,000,000. Many of these 

direct cash aports were supplies other than munitions, but 

they were supplies essential either t~ the war dfort or to main­

tain th.e minimum civilian economy of our allies. 

It is only since March 1942 that monthly lend-lease exports 

have beeo exceeding non·leod·lease exports. This trend is 

continuing as more aod more United StateS exports consist of 
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lend-luse goods. In the last three months of 1942, more than 
two-thirds of total U. S. exports were lend-lease. 

None of the export figures include the anos and other ~~ 
plies sent to our own armed forces abroad. 

TOTAL MONTHLY EXPORTS 
FROM THE UNITED STATES 

1941 I 1942 

Chart No. • 

Lend-Lease in Relation to the Total U. S. War Effort 
Measured in terms of money spent, lend-lease represents 

about one-eighth of the total United States war effort. This 
country spent for all war purposes $63,408,000,000 from Mareb 
1, 1941, to December 31, 1942. The value of lend-lease aid 
during the same period was $8,253,000,000 or 13 percent. 

1942 munitions exports, including both those made under 
lend-lea~ and those by direct purchase, were 19 perccot ol 
total Un1ted States munitions production. For the last six 
months.theseexpom have been running at about 15 percent ol 
producuon. . 

We have sent coosiderably more than 19 percent of wuin 
co:;tat _weapons to the other United Nations. Of our 1942 
pr ucuon of tanks and combat planes, excluding cargo 
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planes, trainers, etc., we have sh.ippcd, both under lend-lease 
and by direct cash purchase, about one out oi every three to 
our allies. These weapona were most urgendy needed on the 
bacde frontl of 1942. On the other hand we have sent leu 
than 15 percent, or none at all, of many other item~. 

PERCENTAGE OF TOTAL MUNITIONS PRODUCTION 
EXPORTED TO LEND-LEASE COUNTRIES 

Per Cent ,., Cent 

Industrial Materials 
Raw materials sect to our allies represent a relatively small 

proportion of our total 1upplies, but these shipmenta are 
vital tO the war-production programs in Russia, th.e United 
Kingdom, the Dominions and India. By sending raw mate­
rials we not only increase the power of our allies to produce 
anos, we also save oo vital shipping. 

In 1942, we exported under lend-lease the following per­
c;cocages of our new supply of raw materials (current produc­
tion plus imporu in each ca~t). Data for the last quarter are 
partially estimated. 

• 
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LEND-LEASE EXPORTS 
IN PERCENT OF UNiltD ST A ltS NEW SUPPLY 

YEAR 1942 

Percont .p ... "" 

Aluminum .... · . ... . . 3.5 Polloi...,. l'loducto .... u 

c-......... ..... 7.2 Sletl .. "."" " ..... l .J 

Uvdo Rubber ........ o.o Tin •••• ...... .•..... 0.1 

Molybdonum . . ...•.. 19.6 T un!slen ..... . . . .... 0.9 

Nickol . •••. . ·•·· · · · · 1.0 Zinc ..... . ·.·.···· .. 1t.O 

1f our stock piles were taken into account, the export per­
centages would be smaller. 

At the same time, we were-dependent upon imporu from our 
allies and friendly countries for the following percc:Dtages ol 
our new supply of c.ertain strategic materials essential for our 
own production of war weapons: 

IMPORTS IN PERCENT OF U. S. NEW SUPPLY 
Ycar1942 

Mottriol Percent Motorial . Percent 

Bouaitt .• .. . ....... . 25 Mica (spiiHin!l') •••••• 98 

O.romitc ••.• ........ 89 Nickol .............. 100 

Uvdo Rubber ........ 100 Tin O.e ............. 99 

Mon,onuo O.o •..•• , 88 Tun!dtR••••••••• ••• 6! 

MtrtUfY·· ••• 0 0 0 ••••• 44 Wool ••••••••••••••• 74 

Machine tools, machinery, and miscellaneous industrial 
equipment shipped to our allies under lead-lease from March 
11, 1941 to December 31, 1942, had a total value of $317,ro:l• 
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00). These shipmeou have saved hundreds of thousands of 
wns of shipping space that would otherwise have been re­
quired for fulished muoitioos. They hne enabled oar allies 
to produce more plaoes aod guns, ships aod food, aod to build 
airfields and roads now used by our owo fotcn u wdlu by 
theirs. · 

Lend-leAse exports of machine !*lll alone totaled 

$137,000,000 up to December 31, 194~. ID addltioo we haft 
made cash purchue exports of mach.i.oe toOls to the United 
Kingdom, Australia, aod the U. S. S. R.. totaling aoothu 

$125.000,000. 

LEND-LEASE FOOD EXPORTS 
Milnon $ 

-
-------"onohiJ 100 

.. 

1941 lt4t 

Chart No.6 

E.xpom of machioe tools in the 6nt three quarters of 1942 
were 12.<1 perceDt of United States producti~ d~g that 
period, divided as follows: 6.1 perccot to Uruted Kingdom, 
2.3 percent to R.ussia, 1.5 perceDt to all othm under lead-lease, 
aod 2.5 percent to Canada by direct purchase. 

E.xporta of farm machinery (excluding crawler tracton for 
agricultural use) and farm tools under lend-lease totaled $1-4,· 
000,000 from March 11, 1941 to Occcmber 31, 1942. Every 
piece of farm machioery exported saved valuable ahippinJ 
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s~ce and reduced !he mounts of food needed b~ our :t~ies from 
us. ()oe pound of machinery e:tD produce e~ght umes its 

weight in food in one year. 

Agricultural Products 
Agricultural products, most of diem foods, exporred under 

the lend-lease progtam from March 11, 1941, to November 
}(), 1942, were valued at $1,329,000,000. Leod-lease food 
shipments increased during 1942, but were a small perceota&< 
of our total 1942 food supply. Our record 1942 food ~ 
duction exceeded 1941 production by :tO amount greater than 
wu shipped under lend-lease. Thus, :tfter lend-lease abipments 
were deducted, !here remllined more food for our own armed 
forces and civilians in 1942 than in 1941. • 

Lend-Lease and the United States Economy 
Virtually alllend-lellSe money is spent in the United StatCJ. 

A large part of it is paid to Amerie:tD farmers for the lend-Jesse 
food they raise, to workcn in war factories turning out lend­
lease goods, :tOd to miocn extnctiog·metal ores . 

For each lend-lease doUar invested in facrory equipment 
and machine roals aent abroad, se.ual lend-lease dollan have 
been invested in such equipment here a t home. More !han 

$5~,000,000 of lend-lease funds hue already been spent for 
thus building up the American industrial pl:tOt. 

Over $~,000,000 in lend-lease funds were allocated to the 
expansion of the Ford tank and aircraft engine factories at 
Dearborn and Highland Parle, and another $10,000,000 went 
into !he plant at Willow Run. Other substantial lend-lease 
investments were made in tbe Chrysler tanlc arsenal, in the 
Boeing, Douglas, BcU !Jrcraft, wd General Moton and Sperry 
Gyroscope war plants; in !he c:crtain mercb:tOt shipyards and 
in Navy sbipwllys for building convoy escort vessels; in 
facilities for the manufacture of smolcdess powder, how· 
itzers, incendiary bombs, etc. In many cases lend-lease funds 

•Mclhlonal Joformarioo oo tbo ltoci . .Jcu.lood pro,.. will be ~ I• tht ~. 

'"lAod·LnM ao.l Food;· oo ,.. 41. 
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represented 40 percent of the total for building such facilities. 
Lend-lease money has g~ into the coosuuction of war plants 
and storage depots located in 32 of the 48 Stlltes. 

Special Projects 
Lend-leaae funds have been used in the development of a 

number of apecial projects tdating to the tranaportation and 
delivery of Jend-lcaae goods. Ooe auch project ia the de· 
"dopment oi the eype of cargo vesad originally known u the 
Scs Otter, aow redcaigoed and rechristened the Seamobile. A 
full-scale test modd of the Seamobile is under constniCtioa. 
The possibilities oi thia eype of craft arc being fully explored. 

Lend-lease has also pbyed :tO important put in the develop­
ment of improved processes for dehydrating, processing and 
packaging foods in order to save ahipping space. It is due in 
large part to the lend-lease program that we hne learned : how 
to ship the food equivalent of millions of do1ens of fresh eggs 
in the form of amllll paclcets of egg powder; how to make mille 
powder which. preserves the full butterfat content of whole 
millr; how to produce palatable and nutritioua dc:Iiydntcd pork 
and bed. These arc processes which arc proving of immcosc: 
value-in view of the shortage of ahipping-aot ooly to our 
allies but to our own forces ovencas. Dchydntcd and 
cooc.c'ntnted foods arc helping to shorten the war by malciog 

more shipping ·~ce available for tanks and guns. 
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~hopter 3 

LEND-LEASE AND THE WAR FRONTS 
Lend-lease supplies sent to our allies during 1942 included 

many thousand planes and tanks and more than 150,000 trucka, 
jeeps, and other motor venicles. Man~ additional tnousands 
of pbnes, tanks, and trucks were sent either to our own forces 
abroad or exported to our allies in fulftllment of direc:t·purcnase 
contracts. 

Weapons For Orft.nSf. 
We have made great suides thls year in supplying combat 

equipment 10 the Soviet Union, altltough we nave DOl been 
able co send as much as we shoo.ld like or tlte Red Army needs, 
and part of what we have shipped bas been lost on the way. 

Up to January 1, 1943, the United States !tad shipped to 
the Soviet Union under lend-lease more than 3,l00 tanka, 
almost 2,600 planes and 81,000 trucks, jeeps, and other mili· 
cary motor vehicles. This is more than we ba ve sent to me 
United Kingdom or any other milit..ry theatre under lend· 
lease since the beginning of the lend-lease program in March 
1941, although lend-lease aid tO Russia did not begin until 
October 1941- eight months later. 

This year we also concentrated on sending combat weapons 
to Egypt, India, Aumalia, and New Zealand. Most of our 
lend-lease planes, tanlcs, and uucks, outside tltose sent to 
Russia, went to these critical combat areas. 

At the same time the United Kingdom has lend-leased to 
the U. S. S. R. more than 2,600 tanks and more titan 2,000 
planes, almost all of tltem produced in British factories. Ill 
addition the United Kingdom sent great quantities of muni· 
tions to Egypt and later to North Africa, tO India, and ocher 
areas of the Middle East. 

The British Eighth Army was equipped for its drive from 
Egypt across Libya with wcapoos principally produced in .the 
United Kingdom. Hownu, tlte 1,000 planes, SOO med1um 
canlcs and many anti-tank pas IDOWited oo M-3 can1c chassis, 
that ~e exported to tlte British in Egypt between February 
and No•embet 1942, combined with United States air force 
squadrons oper~t.ing on ~is ~oot, gave tlte United Nations' 
forces tlteir dec;ISive edge 1n au power, armor, and fire power. 
Incidentally, tlte General Sherman tanks that proved so 
successfo.l in this campaign owed their design to the close 

LEND-LEASE GOODS EXPORTED EACH MONTH 
BY COUNTRY OF OEST INATION 

1841 • 1942 

Chart No.7 
collaboration of · British and American tank experts, using 
the benefit of battle experience gained from earlier modela. 

American and British forces began tlte North African cam­
paign a mootlt after tlte drive from EB?'Pt. was lauo~ed . 
This actioo tOO bas been from me beguuung a cnmb10ed 
operation U: whiclt lend-lease and reciprocal .aid ban played 
their p..rc . Great Britain provided tw?"~ of. the war· 
ships and uansports employed in tlte O[lgiDillanding o~­
tioos. Sixty percent of the ground forces were Amer1can ,, 

• 
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LEND-LEASE AID 

Cumulative From March 1941 Through December 3 1, 1942 

Tho.......!s ol Dollo,. 

N~' 
Tns cw Am 

UNma> hmu.Ona u.s.s. R.. c.m.. 
ltrwol>OW BanmrTwatJ 

TOaDI, &Tn 

GOODS TRANSFERRED 

MILITA.Rr ITBM.S: 
Ord.oaoa: ••..••... .••.• . . ... 147,534 130,307 39,639 14,661 

Ammwtition ....... . .... . ... 196,288 303,172 148,288 19,491 

All-craft and Parts . . .. . . . . ... 344,188 483,188 318,969 37,336 

Tanks and Parra . . .. . ...•... 60,298 255,400 210,305 922 

Motoc Vehicles . ............ 55,465 127,588 139,136 25,453 

Watereraft and Parts . . . .. . .. 285,112 90,035 15,549 447 

M.i.cdlaDeOOJ . . . .. .. .....•. s2,n3 30,.926 39,816 7,025 

Ora:a. 

41,867 

14,783 

15,119 

8,790 

6,66f 

6,651 

6,281 

Tor AI. •• • • ••••.••••. .. , •• 1,171,6}8 1,420,616 911,702 105,335 lOO,U.S 

l NDUSTAJAL 

Machinery .. . ... . .......... 1>41,369 74,792 62,001 ;},603 I 18;} \ 

Metals . . .... ............. . . 251,673 131,;}90 11;},909 8..975 617 

Petrolewn:Producu . . . . •. . . . 252,862 62,427 14,806 3,237 5 

Miscellaneous . .. .. .. .. .... . 269,676 100,758 56,224 5,110 

TOTAL . •• . • • ••• ••••••••• • 915.580 369,367 246,940 20..925 

AoucuLTUJtAL Paonucrs: 
FoodaraJfs . .. ............... • DOU.OY.I. I J!Uo44.1 I .&.U&.,QVJ J,' • • . • • • 

Miscellaneous ... . , .... .... . , LJ..l../10 I .a.-..J"" I J.L.l • •• ••.• • •• 

TOTAL • ••• ••..• • .•• •• • . • 

TOTAL GooDS ••. •••••• • 

SEII.VICES RENDERED 

Ship Repain, Etc . . . . . . .. .. ... 152,975 80,932 27,656 951 3,383 

Sh•ppu>g . .... . ....... . ....... . 429,785 227,379 106,160 13,057 59,098 

Produaion Facilities .. . ....... 175,085 212,2!l6 136,300 15.51>4 14,960 

Miscellaneous . . . ..... . ... . .. 

TOTAL Saavtas ... . .. . . .. 

TOTAL LEND-LEASB AID . . 
I ' • • 

T,...,_ 

374,008 

682,022 

1,198,800 

.S35.n5 

354.306 

397,794 

166,821 

3~709 .. 466 

281,948 

506,564 

333,337 

265,897 

835,479 

554,065 

CcnaiA ......t.r mmla iadodc ....U .....,.... ol s-Is di.......t ro Uai...! Stata *"""" foras .&a I<DI.Jcue ......SC., 

bat •bicc• "' "'""" rep!• .. 
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aacl die air £oK.cs were eqaally di-riclal. , Of 
cnfc employed most wm Alllcrican-bailc. 
Jead.Jcuc:d td BritalJI aacl Wete meonect by •• 
Uaircd Stara fighter ~quclroas, 011 w ocbci 
Spidira pro'fidc:d by Great BricaiD .... 
MoM of tbc equipmc:t~t wed by Uaircd Scacee 
Alllcrican faaorics, but supplies lead-~ by 
anaed forca i.acluded such items aa 100 IIIJ1te 
air6eld ronwaya, more than baH a millioa ;:~.;::: 
and grenades, 130 fC(OQII&iaaancc bollu, foar Clalll ... [ll ~JIIq!l,lt~ 
bc:d 6eld hospitals, and mcdic:al aappliel lor M~~J,,IUJ 
ODe United S~aces di'fiaioo wu amaplluly eqaippea. 
British 2,S-pouoders, • 

On the Russian front combat weapona lcacl---lroaa dli 
United States aod Great Britain arc playiAJ aa. ii.c~ 
impori&Dt role i.a the Soviet's wintet oB'cnai'f'C, al 
So'fiet-producc:d weapons cooti.aue to make ap by far die 111aJcW 
pan of the Rc:d Army'• equipmeat. 

Aid to Soviet Production 
I 

We bne a1ao IC!It to die U. S. S. R. muh!"7• mvh!e. 
cools, and raw matcriala such u copper lor the (IlDia •&orr.r 
weapons. These shipments ban helped the SoftrttJaloa Ill 
~taln ita wu productioo i.a spite of chc 1-ollr-W. 
trial ueas co the enemy, In some inauDc:a, mec:hlna 1114 
toola have been shipped under lend-lease to rePlace -rital pieea 
of equipment lost or dmroyed when machioery waa IIIOftMl 
oat of the Dooeta i.adustrial ucaa ahead of chc Nuia to -

production centers bchi.ad the Urals. 
The industrial-equipment program lot llllllia abo i• 1-Me 

a amall amouot of used machi.acry, auch aa dae Foril dn 
equipment rccendy purchased for ahipmeat. 'l1Ut ~of tk 
program involves a total coat of ooly a few llliWao dollals 
but it will help to 611 impottant ppe hi lnfllieo ...., 

production, It will also pat to drccti'f'C - ia: tbc .., If. 
fort machi.aery that, lot ooe rcaaoo or epcxhr, Wit~ 
atandiog Idle i.a chia couocry, ' 

- ---- ,. tt 
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Food as a Weapon oE War 

We wac- able co ebip IIIllCh loocl co dJt: Soviet Uaioa 

UDtil dJt: YfZ1 cacl ol 1942 bccauc the limlccd lhippinJ 

lpa« an.llablc waa ucd prillcipally for maaiti001. Ho­

evcr, the loocl aecda ol cht: SoYit:t Uaioa haft JrOWD prosr­
a.ivdy more &QICC aDd WC haft DOW bcguo shippinJ much 

greater quamitia olloocl co dJt: U. S. S. B.. We IICilC more 

food in December 1942 co tile Soviet Uaion chao co the Uaiccd 

Kingdom. Ic iJ ~ chat the race of food ahipmcou co 

the U. S. S. R. will cootioac co be higher chan co any ocher 

counuy. 
Nearly half of alllcnd-leuc ahipmenu to the United King­

dom have been food and other agricultural producu. These 

had a nlac oC a billloo dollan up to November 30, 1942. ln­

duJuial materiaJJ and equipment haft alao been sene in impor­

tant quantities. Moat lend-lease munitions sbipmenu have 

sooe to Britiab foras in Africa, dJt: Middle aod Par l!aac. So 

far we have shipped twice u many planes and other arma­

meou to the Uaiccd Kingdom under direc,t cash purthaae u 

under lend-lease. These repreaeoccd deliveries on the large 

cash orders placed here by the United Kingdom in 1939, 1940, 

and early 1941. 
Our food shipments haft been ooly about 10 percent oC 

Britain'• total food supply in term• of volume. These food 

shipmeou, however, have represented a cousideral>ly hiJber 

percentage of the proteins and vitamins in the British diet. 

Our shipments of industrial materials aod equipment have 

aided the \}uited Kingdom to maintain a TOlume of war pro­

duction chat is still cooaidcrably greater chan oun in ptopor· 

tioo to populac,ioo. 

Aid to China 
Lend-lease aid co China in 1941 wu aimed especially at im­

provinJ tr&Diporc oYer the Burma Road. lt retulted in more 

than doablins moodily conoage carried oYer dJt: roau. B't'CII 

theo, howeYCt, cranaporutioo dillicultiea kept cotalahlpmena 
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comparatively small. Following the lo" of But'IDa, shipmC%111 
to China were reduced to a criclcle, carried principally by carao 

planes from India. We have now calc~ measures which lit 
coosidersbly increasing these pboe sh•pmeoca and we sbaU 
also lind other means co get to Ollna the arms she needs. 
Lend-lease shipments to China since the beginning of the lead­
lease program include some planes, most of them lighters lDII 

trainers, several thousand trucks and some ordnance, anunaoi­
tioo, gasoline, medical •nd miscellaneous supplies. 

Aid to Other Lend-Lease Countries 

About two-thirds of our lend-lease shipments to India hue 
been military supplies, in addition to long-range bomben 

ferried direct by air. We have also sent India considerable 

quantities of iron and seed, machinery for its munitions fac­

tories and for the conmuction of airfields and roads. 
The majoriry of l~d-lease shipments to Australia, New 

Zealand and South Afr•ca have been planes, guns, tanks, and 

other war weapons. These have been in addition co the arms 
supplied to our own forces. 

Lend-lease aid has also been provided to the !orca of the 
Governments in exile-the Netherlands, Norway, Greece, 

Yugoslavia, Bclginm, Poland, and Czechoslovakia-and co 

Fighting France, Iceland, Turkey, Iran, Iraq, Egypt. Lead· 
lease services and stores have helped to keep in operation for 
the United Nations the large Norwegia.n and Greek merchant 
fleers . 

. Aid to the other American republica is panly on a cash 

reunbursement basis. Bnu:il has received the largest amOilllt 
but total lend-lease expons to the American republica hue 

been small, with a value of $24,000,000 to date. By far the 

larger part of our exports to Latin America have been direct 
cash purchase expons. 

Supply Routes and Bases 

One of the most important aervices performed under I~ 
lease has been the development and operstion of supply routeS 

and supply baseS abroad. Lend-lease played a part in the 

development of the air ferry route to England in 1941 and Iacer 

in the ferry route co the Middle East and Rusaia via the bulge 

of Brazil, the South Atlantic and across the jangles and 
desens of Africa. The African sectioo of this southem route 

was pioneered by the British aa early u 19]6. It baa been 
gready developed in the pasc 18 montha by Great Britain &lid 
the United Scates, working together, with the help of Fight­

ing France. American panicipation in this enterprise wu 

financed in imponant measure by lend-lease funds, as well u 

by army funds. Over this route thouaands of planes have 
been llown to Egypt or Nonh Africa; to Iran, and cbeocc to 

Ruuia or to India. 
In addition, k:.d-Jease funds helped lioance the development 

of docks, warehouses, supply depots, assembly and repair shops 

throughout the Red Sea-Peraian Gull area; the boildlng of 
pipe lines to carry oil to naval and air bases; the ahlpmeot 

of road-building equipment to devdop highways and tniCb 

to carry supplies over them, and rails, frcight cars, and loco­
motives to expand the capaciry of primitive railroads. This 

worl: Is continuing . Facilities built with the aid of lend-lease 

funds throughout this area are now being used by United 
States Air Force planes, American ships, and American troops. 
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Chapter <4 

LEND-LEASE AND FOOD 

Food has an important place in the lend-lease progn.m, 

Food is a weapon of war. ln iu way it is as essential m 

winning the war as planes or guns. Germany's unrestrictal 

submarine campaign in the war of 1914-18 was primarily 111 

attempt to lcnock out England by cutting off her food supply. 

And food shortages in Germany and Austria resulting from 
the successful British blockade played a large part in rhc 

Allied victory then. 
In this war England is again vulnerable on the food front 

because it must import a large perccnuge of itt food. The 

United Kingdom has made intensive dforu to inc.reasc iu 

agricultural production. It now raises about 60 percent of 
its total food supply, compared tO 40 pe.rceot before the war, 

Mucb of the rest of its food is being supplied by the Dominions, 

Colonies, and other areas. The balance coma from rhc 

United Stares under lend-lease. 
Strict rationing was introduced early in the war whith 

reduced average British consumption of fats, meat, fish and 

many other foods to two thirds of the prc-wa.r level. The 

British people h2Ve been limited to a duJJ diet which alfords 

little choice or variety but which has a minimum nuttitin 

standard high enough in calories to mainuin the intcnsin 

British war effort. This result has been achieved, in spite 

of the sharp reduction in quantiry and variety, because of 

lend-lease shipments of dried and concentrated foods from the 

United Stares. These bulked smaU in terms of shipping space, 

but large in proteins and vi~ins. 

Increased Shipments to Russia 
Lend-lease food is now also being shipped tO the Soviet 

Union in sharply increased quanticica. In 1.942, most lend· 

~ 
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Jcue food exporu went to the United Kingdom. Ia December, 

however, we provided more food to the Soviet Union than to 

Great Bri~in. and this year we expect that mo.re than h.tJi of 

alllend·lease food shipments will go to the U. S. S. R. 
The Russian people have long been on iron rations far more 

limited even than Great Bri~in 'a. The Soviet Union has Jon 

its best agricultural a.reas to the innder and baa now paned 

through twO growing aeasons in which most of the adult 

population baa been engaged in the desperate auuggle against 

the Natis, whether at the front or behind the Jines. Mea.o· 

while, established lines of transportation have been interrUpted 

or strained to the limit and great numbers have been driven 

from their homca. Millions of the Soviet people a.re threatened 

with sta.rvation,and the Soviet army needs food as well utanb. 

Lend-lease food shipments in 1943 a.re of number one impor­

tance in the Soviet's great battle against the Nati war machine. 

The United States is helping to meet these food requirements 

of its allies by producing and sha.ring a total food supply that u 
the largest in the history of our country. We should be 

able to m~t their needs without dilliculry we.re it not for two 

other factors: first, food for our own forces (a soldier eats 

25 percent more than a civilian); second, a great inc.rease in 

civilian demand for food caused by higher purchasing power. 

1u a result of the combination of these factors the.re is not 

enough of some foods to go around at home without rationing, 

even with record food production. 

Lend-Lease Food Shipments in 19<42 
AUocation of the total United States food supply as between 

the American people and our allies is derermined on the buia 
of first providing for our own armed forces and assuring a 

supply for the civilian population sufficient to ful6ll satif­

factory nutrition standards. Once these needs have'bcen met, 

we are, as a matter of mili~ ncccssity, aiding our allica u 

far as we can to meet their prcasing food rcquircmcots which 

they cannot fill elsewhere under present war conditions. 
ln the lend-lease food program we have been concentrating 

on foods that can be shipped anywhe.re and that will store well. 

"' 
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Lard cheese dried mille, conccntnted canned goods .,.. 
cxam'plcs. Thus we shall be prepared for military develop. 
menu as they allect the food siruation in any pan of the world, 

Actually lcnd-lcuc ~uircmcnts last year bad little tO do 
with the iood shortages that devdopcd in this country. 
Lend-lease food exportS in 1942 represented a small perccot­
age of our total food supply. Of our total supply of beef wt 
exported under lcnd-Jeaseoolyone--tenth of one percent. We a­
ported two-tenths of one pctcent of our veal, lamb, and muttoa. 
Of the live meats now under voluntary rationing, pork wu the 
only one of which we shipped considerable quantities . About 
10 percent of our pork supply was exported under lend-lease. 

We exported under lend-lease less than 1 percent of our 
c:toned vegetables, less than 2 percent of our canned fruits, less 
than 1 percent of our butter, and less than a tenth of 1 percent of 
our colfee. The United States artned forcea took much luger 
percentages of the supply of all these iteml than lend-lease. 
Gtutly ioctttsed coosumcr demand and purchuing power has 
been the major cause of our shortages of these foods. 

Lend-lease shipments of cheese were 23 pcn;ent of the 
toul chcok w pply. We lend-leased over 20 pcn;ent of oar 
dried milk. Neverthdess, lend-lease shipments of all mill: 
products-in terms of duid mille equivalent-were less than 4 
percent of our total milk supply. Cheese is panicularly 
important in lend-lease food shipments, because it supplements 
the highly restricted meat rations of our allies. 

Our production of eggs in 1942 was 4,414,000,000 dozen, 
wh.ich was by far the greatest on record and 15 pctccot abo.e 
1941 production. We shipped 10pctcent of our total egg supply, 
mostly io the fortn of dried eggs, but less than half of 1 percent 
of our wpply of com and com products and wheat and wheat 
producu. 
~d-lease food shipments have been gencraiJy :tmall ill 

relauoo to total United States supply. But their value to 

the peoples who received them was w greater than the lend­
lease percenta~es of United States supply would indicate. 

The follow10g uble shows the quantities of major food· 

>JbVO:ll 

s<ufl's shipped under lend-lease in 1942, in rdation to total 

United Scates supply: 

LEND-LEASE FOOD EXPORTS IN RELATION TO SUPPLY 

v- EIICied o.c .... ba 31, 19<42 

Millions ol P .... nds 

Lend- Exportl 
l- S.,pply lin_P .. ont 
Exportl loiS..pply . 

AIIMeots .•...•. . .••••••.••.•••••••. .• 1,13" 22,7.j2 5.0 
Buf. ......• ~ ................... 18 9,155 0.1 
Voaf .. . .......................... 0 1,110 0.0 
lomb ancf Mutton .. , ... . ........... " 1,068 0.4 
Po.lc. ••• ••••••••.•.•.•.•.•....•.. . 1,112 11,409 9.8 

All Milk J>.oduch (u-NCI In •- of 
... 272 125,466 u Auid milk oq4Hvolont) ........ - ......... 

D.y Whole Milk t ......... -......... 4 66 6.1 
Dry Slci111 Milk f ......... -........ -- 135 586 23.0 
C:O.odonted and Eoopooalod Milkt •.. -- 3<17 .j,a-42 7.2 

Buttott 0 0 0 0 00 0 00 0 00 ·- 0 00 00 00 00 00 - 00 
17 •t ,iCU 0.7 

a-t .•....... •. ..••.••...•...•• 312 1,352 23.1 

fob and Oils ....................... -.. 723 5A10 13.1! 
E~ .................................. Ul-4 6,819 10.0 
Fi (&ozon and connod) .•••••••.. --•.... 156 2,189 7.1 
Canned Vo,etoblos ...... oo ...... oo oo ... 51 •6,630 0.8 

Canned fruits 'P!julcos ..... oo • oo oo .... -
89 •s .1so 1.7 

Com and Cotn uch ............. . .. oo 
.j15 300,048 0.1 

Whoot Products .... oo oo oo ...... oo oo •• - • 393 118,020 0.3 

The 19•43 lend-lease Food Program 
The Jend-leue food program for 1943 will_ ra~e ~ much 

bigger share of many of these ~ucu than lt did olD 19-41. 
In addition to the pressing ~wremenrs for the SoVIet IJ'IDY 
and the Soviet people, we must be prepared to meet ~e new 
demands that wiU come when United Nations forces liberate 
areas uow hdd by the Axis. The food d~cicncies ?f :-orth 
Africa, urgent as they are until this year s harvest 11 10, are 
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small compued with those of most of opp~s~ and Sl1lrvio& 
Europe. It is vicolly important for the wtnrung of the war 
that we be prepued to move in rapidly with food in the wake 
of any military developments that open these a~eas tO the 
United Nations. Our uoops cannot take the offeostve succes1• 

fully in the midst of famine and pes~ence, ~i~ts and r:volu. 
don. The British are collaboraung sn provsding supplies for 

relief purposes, and have already a~i~t.ed in No~ Africa by 
shipping food for the use of the ctvoha.n populatton. 

British Food Rations 

1n the United Kingdom nearly all foods are rationed. The 
only exceptions of importance are bread, potatoes, and fresh 
vegetables. Fresh fruit and fresh lish are not rationed because 
the supply is too small to justify rationing. Some foods arc 
rationed by quantities on a weeldy basis and others are under 
point rationing. 

The sugar ration is 8 ounces a week and the butter ration 2 
ounces a week. Fresh meats are limited tO 24 cents worth a 
week, or about 18 ounces, depending on the quality of the cut. 
The bacon ration is 4 ounces, the cheese ration 6 ounces. 
Chocolate and oth.er sweeu are rationed at the rate of 3ounees 
a week. 

The ration of some food it<ms, including fresh eggs and 
Ruid mille, varies considerably with changes in seasonal sup­
plies. The average for fresh eggs is three per person per 
month. Dried eggs are rationed at a rate equivalent to four 
eggs per person per month. Fresh milk is rationed at present 
at two pints per week per person. During the flush season 
considerably more milL: is available. In addition dried mill: 
is rationed at the rate of one ounce a week . Nurs.ing mothers, 
children and invalids get special allowances of both mill: 
and eggs . 
. A variery of foods are u.nder the points rationing scheme. 

S10ce last July, 20 points have been allowed per person every 
four weeks for the purchase of a choice of such foods. Each 
food product bas a fixed point value per pound. 

edfl\~lO 

A pound of canned sliced luncheon meat, for instance •. is 
worrh 16 points, while a pound can of baked beans woth 
omnto sauce is worth 4 points. Purchase of these two 

\ems would use up all the points available for one person 
~vera four weeks' period. Similarly, a housewife wbo bought 
a No. 2 siu: can of pears ( U points) and four eight-ouocc 
pacluges of puffed wheat (2 points each) would use up all 

her own points, or her bus~~· s, ~or four wee~. . . 
Foods under points rauootng tn Great Briwn iDclnde 

canned salmon and other canned lisb, vari~us can_oed m~u, 
rice and tapioca, dried peas apd beans, droed fruits, all llll­

ported CAnned fruits, condensed milk, breakfast cereab,syrup 

and biscuits, canned peas, beans and to-toes. . . 
The sale of all other canned •egeubles hu been prohibited 

since December 1, 1942, in order to build ~P a rcserte for 
rationing when fresh vegetables are less plentiful. 
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Chapter 5 

REGPROCAL AD 
Thtough outgoing le11d-Jease the United Sata leCb co 

pot 1 share of its material ~~ to moat dFectlft ~ 
against the e11cmy. Thtough lllCOmlllg lcnd-leac, oar a.1Jica 
arc similarly contributing to our sucngth. ' 
w~ have bce1l receiving reciprocal lcod-lcue aid from oar 

allies since the begiUDing of the lcod-Jcue progl-am. 
FormaJ provision for reciprocal aid was fi.nt made in die 

Master Agrccme11t concluded with Great Britain .February 23, 
1942, and in similar agrceme11ts subscqucotly signed with die 
U. S. S. R., China, the Netherlands, Norway, Polud, Yugo­
slavia, Czechoslovakia, . Greece, and Belgium . 

.In all of these agreements the signatory govemmc:Ga plcdse 
to sucogthco each other's dcfcoses and to c:oatributc tha'eto 
such articles, services, facilities and information u thq may 
be able to make available. .In each cue the agrcemcna ltate 
that in the final determination of Jcod-lcue bcac6a fall 
cogoizance shall be takco of all such aid and other bcoc6a 
provided to the United States by the other govcrtiiiiCDt. 

These broad principles were reiterated and proccdiUCI cleft­
loped for the provision of reciprocal aid to our armed forca 
abroad on September 3, 1942, in an exchange of Dorea bctwcaa 
this couorry and the United Kingdom, .Auatralia, New Zca· 
land, and Fighting France. Other agrcemcntl are DOW aoclcr 
diseussion with Belgium, China, and the Netherlaoda. 

The principle followed is to provide mutual aid in aada 
a way as to prevent complications of intcroatiooal exchaoF 
from iotcrfcriog with the most dfective poaaible uae of COIII­
bioed United Nations' resources for the common war clfort. 

Our forces abroad are being provided without dollar p&)'" 

mcot ou our pan with most of the sopplica and ICt'fica 
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furnished to them by oar alliea. Milliooa of toaa of thippioa 

space and haodreda of milliooa of dollan hne already bcca 

sued io thd way. 
This aid to ua ia rapidly mo1111tio8 ill nl-boch ill mill­

wy nlue aDd ill -,. nlue. The uft.ap in ahippiaa 

enable ua to baild up more rapidly aDd dfcaiftly oar ~ft 

strensth abroad. The aniop io dollan maltipiy aa more of 

our fo«a IDOft ova :a•. 
It is DOt yet poaible to estimate how peat theae •ftlp 

will be whea the 6ahtios coda. We do bow that ill the 1aat 

war, the U. S. War Departmcat alooc apcat more t1w1 

$2,000,000,000 in Gt-cat Britaia aDd France for suppliea, equip­

ment, and acmcea for oar tr00p1 of the Jtiod that arc beiDa 
pronded ill this war aa reciprocal aid. 

In addition, we han received io the United Statea aoclcr 

· reciprocal aid important aaaisWM:e to oar home defensea aDd 

much ttehnical aDd hiply aecm data oo the sperilic.tiooa ol 

certain war weapons which han proved innlaable to oar 

own llt1lled fotcea. 
Most reciprocal aid baa .bcca furnithed 10 far by the Uaitcd 

Kinp om, Auaualia, and New Zealand. Aid baa also been 

furnished oar fotcea by the Britiah io India, J!Dpt, aDd many 

pans of the Bririth Colooial Empire, by the FiJhtins Preach 

in New Caledonia , by Belgium ill the Cooso and by China 

and South Africa. 

United Kingdom 
Reciprocal aid for oar lorcea ill the British Idea lqiol bc:fole 

they leave American porn, lot many American tr00p1 aDd 

U. S. Army suppliea bound for die United Kingdom arc curied 

in Britith tranlpoCtl and arc coawycd a larse pert ol the way 

by the Britith Navy. In addi tion United Statca wanhlpe 

and merchant ahipe io British para io many pens of the wodd 

are pronded with fuel, ICf'Vicea, tuppliea aDd rcpein aoclcr 

reciprOcal aid without payment by us. 

In the Uaitcd Kingdom all accommodatiooa and facilitiea 

for onr uoopa, iocludins hadquamn olliee IP-"· arc far. 

nished without dollar peymcnt oo onr pert. Two-thirda ol all 

.., •• &I 
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the British Army and civilian bl~>r f~e ~vailable for mili~a~y 

conS!ruction has been engaged 1n bwlding hundreds of bar. 

raclcs, airfields, hospitals, supply depots, roads, and other 

facilities for our forces. The Bd~i!h Govemm~t is payin& 

$240,000 a week in wages for ovihan workers 10 the direct 

employ of United Stares forces. 
In addition, many aisting facilities have been turned over 

to our use. Maintenance costs of airfields a.lone tun into the 

tens of millions of dollars and these are paid by the British 

( the roul cost to the British Treasury of new consrcuctioo for 

U. S. forces in Brillin is estimated by the British to be in 

excess of half a billion dollars). 
The British Government also pays the transportation cost of 

moving American uoops and army supplies wjthin the British 

Isles. 
Suppliu other than construction materials furnished as· 

reciprocal aid to our forces in the six months from May to No­

vember would have taken 1,200,000 dtip-tons if transported 

from the United States. This is more than the tonnage of 

supplies we sent to our own forces from the United States dur· 

ing thu period. 
All British-produced arms requested by our armed·forces art 

supplied without cost u mutual aid. Most of our arms art 

American-made, but we have received quantities of miscella· 

neous war supplies. In addition to several hundred Spidn 

planes and many lield guns and howitzers, the United King· 

d?m has provided us .with 1,450,000 square yards of poruble 

airfield runways and a furnishing several million more. We 

have received such supplies as 15,000 bombs ranging from 2j(} 

poun.d incendiaries tO 2,0QO.pouod block-busters; 70,000 rounds 

of 6-mch shells; many millions of rounds oi small anns ammu­

nition; more: rhan 250,000 anri· tank mines; elcccric batteries 

at the rate of 500,000 a month; 500,000 hand g.renadu; and 

more than 1,000 parachutes. 

The British are in the process of providing us with more 

than 300,~ camoufi.age nets. They have agreed ro supply 

our forces 10 the Unned JGngdom with 2,000,000 blankets, 

2,000,000 sets of underwear, and 4,000,000 pairs of wool socb. 
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In return we have agrttd to provide simiru quantities to Brit· 

ish and Dominion forces in the Middle and Far Eart. 
U. S. Army engineers have rettiYed 1,500 miles of pipe. 

Several score new hospitals of semi-permanent conmuc:tion 

with a bed capacity of89,000 bave been provided. We haTe 

received 20,000 one-hundred-pound reels of barbed wire, and 
millions of sandbags. 

Most United Scates trOOpS rcceiYe American Army food 

rations in Britain, but tbese are aupplemented from the limited 

British fond stocks by fresh vegetables, tea, chocolate, augar, 

c:eceals, and other items. Almost all the bread for oar soldlen 

is now made from the whole-meal .:national Boac" furnished 

from British Government stocks under reciprocal lend·lea.e. 

Between June 1 and Docember 31, the British provided our 

troops with over 38,000,000 pounds of fiour, potatoes, fruits, 

and vegetables and mixed rations. In 1943 the British have 

agreed to supply more than 290,000,000 pounds of fond, 

including sugar, ryrup, jam, and wt in addition to the above 

items. Cantc:en supplies are also lend-leased by the Btitiab 

for American troops. Cigarettes are an exception. Our men 

prefer to smoke American brands. 

Australia. 
Australia's aid tO us began at Bataan a year ago when she 

sent dtiploads of fond to the beleaguered American forces. 

Some of it got through and helped susuin resistance. 

Australia now suppli,es the greater pan: of the food rations 

of our armed forces there. Our men are receiving under recip­

rocal aid, mille, bed, pqQ<, lamb, fresh fruits and veget~bles, 

most of their field rations, and their canned meatS and canned 

vegetables. They have received 26,900,000 pounds of Aus­

tralian bed and veal, 12mb, mutton and pork, 20,000,000 

pounds of potatoes, 1,800,000 dozen eggs, and 5,464,000 quarts 

of mille among other foodstuJfa. These "supplies are taking·a 

sizable share oi the total fond producrioo oi a country .of 

only 7,000,000 inhabitants. The Australian people are going 

short of many things to supply our troops. Civilians were 

almost unable to obtain potatoes for .everal months, and 

'I 
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practically the entire supply _of pork, canoed ~eats, vegetabl<1, 

and ciuus fruits Ius been directed to the Allied armed fore<~. 

Australia is also undertaking to c:xpaod gready ita food pro. 

ductioo and processing program in order co supply our forces 

in the Solomons, New Guinea, New Caledonia, aod the New 

Hebrides. 
In addition to food we are receiving from Australia aa rc:cip­

cocal aid many hc.ilicies such as lurrac.lc$ and airfields. TbOQo 

saoda oi cruclcs and other vehicles luve been pro'lided and new 

roads have been built. Uoilorms for United States soldicn 

and nurses are being made in Australian mills aod furnished 

under incoming lend-leue. 

Th• foUowioglist shows the quantities of §9me of the foods 

supplied as reciprocal aid by Australia in 1942: 

Beef and veal. ....... ... . . .. . .. .. ....... 15,370,027 lbs. 

Lamb and mutton. . . . . . . . • . . . . . . . . . . . . . 3,247,000 lbs. 

Pork, bam and bacon.. . .............. .. 8,310,628lbs. 

Potatoes .........................
...... 20,030,992lbs. 

Other vegetables •nd fruits ........ . ... .. 25,337,328lbs. 

£sgs ... . . . .. .. . . . .. . . . . . . . . . . . . • .
 . . . . . 1,800,000 dozeo. 

Butter. . .. . . . .. . . . .. . . .. . . . . . . .
 . . . . • . . . 3,944, m lbs. 

Milk . . . . . . . . . .. . . .. . . .. . . . . . . . . . .
 . . . . . 5,464,116 qes. 

New Z ealand 

Now Zaland also is providing as reciprocal aid most of the 

food for United States armed forces stationed there. Our men 

have received, for example, 16,000,000 pounds of New Zealand 

beef, pork, veal, lamb, and mutton, 2,000,000pounds oi butter, 

3,000,~ pounds of sugar, 1,'100,000 dozco eggs. As ill 

Australia, the_ peopl• of New Zealand have gone without ill 

o~er to provtde these supplits. Civilian shortages of eggs, 

mille, potatO<s, fiour, fresh fruit, and cereals have been rc­

pon~ as particularly _severe. Ntw Zealond is expanding irs 

capac!tY for dehydraung foods, hu already furnished some 

cloth~ng and bl.aokers for our troops, and has a program under 

way to manufacture '100,000 army boots. 

Labor and construction resources have also been a trained 
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sevc:rdy in a country of leu than 2,000,000 people in order to 

carry out work for the United Stares forces. For a ti- all 

cement supplies were reserved for dcfen.e work aod a sreac 

part of the lumber aupply as wdl. Most of these materiala 

went into the coost.ruction oi heilitits for our men. Srorase 

accommodations on a large acale have been constructed and 

airdromes r.od naval base facilities extended aod impro9Cd. 

Last August after a aevm: earthquake had hit Wdliasroo 

(and it was wintertime there) damage was left uorepaired 

and rubble rem2ined in the streets for weeka becauae the New 

Zuland Government declined to releaae worlcen employed 

oa..onsuuction projectS for United States forces. . 

The following list shows the quar:uities of some of the fooda 

supplied •s reciprocal aid by New Zealond in 1942: 

Beef. . . . . . . . . . . . . . . . . . . . . . . .
 . . . . . . . . . . . 10,279,000 lbs. 

Mutton.. ........................
..... 1,721,000 lbs. 

Bacon, bam, r.od pork . . . . . . . . . . . . . . . . . . 4,054,000 lba. 

Potatoes.... ............. .. . ... ....... . 4,7~,000 lb.. 

Eus.... .. ........................... . 1,407,000 dozen. 

Dutter . .. .. . . ........ . ........ , . .. . . . . . 2,032,000 lb.. 

Sugar . . . . . . . . . • . . . .. . . . . .. . . .
 . .. . .. . . . 3,320,000 lb.. 

Chino 

A reciprocal aid agreement with China is now under negoti­

ation, but without waiting for the agreement China ia already 

furnishing pa.rt of the supplies of the United Statca Air Forces 

there out of its reserve ttoc.lc$ aod has o8'ered to turn back co 

the United States aa reciprOcal aid the f.tmoua P-40 fighter 

plants used by the "Flying Tigers" of the American Volunteer 

Group r.od originally obtained by purchase from the United 

States. 

Other Atcos 

American forces in New Caledonia are receiving reciprocal 

aid from the Fighting French whenever supplies and acr'licea 

can be pcovided locally. We are getting important reciprocal 

aid in India where the mr.ouf.tcture of uniforms for our troops 
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bas started. South Africa hu provided naval 1upplies under 

reciprocal aid. Reciprocal aid bas also been ~Jbccl to our 

troopt by the British in Egypt, North Africa, the Middle 

East, the Fiji Islands, and in lc:daod. 

Our Home Delcnse 
Soon after Pearllhrbor, Great Britain rutbed thouuoda o1 

barrage baUoons to the United Scates under reciprocal aid 

which were sent to the west coast for defense against possibk 

Japanese air atraclc. A considerable number of Briti1h aoti­

aircra!r BIIIIS are stationed alongside our own in many Ameri­

can cities and they also hdp co defend the Panama Canal. 

We have received machine tools !or our shipyards a.od benzol, 

of which we were short, for aviation gasoline. 

Grear Britain !uroished us with aU the specifications for 

its system of aircraft detection developed during many 

mouths of intensive air war, together with much appararus u 

well. These have aided our own production of such equip­

ment gready. In addition there is a consu.nr excha.oge of full 

information on the development of new and highly S«ret 

weapons. 
The best scientific brains of the United Stares a.od United 

Kingdom have been mobilized by the Office of Scientific 

Research and Development in Washington a.od irs counterpart 

in London. Through the close collaboration of the two 

Offices literally thousands of scientists and inventors in both 

countries have been organized into a single ream, although 

they work separately in many laboratories scattered through­

out the United States and United Kingdom. They are 

engaged. on secret assignments, testing, experimenting and 

d~vdoprng weapons and techniques for increasing our olf'eo· 

11ve power and for saving live$ through new discoveries in 

military medi~e. The results of their worlc are fred y pooled 

because the ptrnciples of lend-lease worlcing in both directions 

have been applied to the laboratory as well as to the ranlc 

arsenal. In this exchange the United States has been receiving 

the lull bcne6r of the lessons learned from Britain's hard-woo 

hattie experience, which began more than cwo years before 
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ours. For insunce, ptedieton aod 6re coocrol gear are now 

being ma.oufactured on a large scale in the United Statet from 

British design. 
Great Bl-icain baa abo" aided u in anti,.ubmarinc w~olf 

the Atlantic coau. We hne rccei'rccl a nambcr oE conectct 

and smaller craft under reciprocal aid which are mooned by 

American crew•. 
Since the mouru~ of the United Sutet available foe lend· 

lease purposes are far greater than th01e of any oE our alliet, 

the dollar value of reciprocal lend·leate aid Jbould not be 

compared with, noc expected to approach, the dollar valoe of 

outgoing lend-leate, even if it could be accurately measured on 

the same halls. Thi• is oor pottible in many circumsunce~. 

Reciprocal aid is provided to our forces at points IC&ttered all 

over the world and much of it i• provided in combat areu, 

whereas outgoing lend-lease comes from a centraltource aod 

can he readily recorded. Nevertheleu, even on the bali• of 

records that are lilcdy to remain incomplete, it il already 

evident that reciprocal aid it a very important benefit to th.e 

United Stares, and a.o increuingly viral factor in the combined 

war elf'orr of the United Nations . 
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APPEND ICES 

Ncns: Tbctt .,. iodod<d io this oc<boo for parpooco "'! coo­

•eoico<c moot ol tbe priodpol Jaws aod clocumala rdaaoa to 

kod-kaoc. Sam< ol those: dooumooa hne bcca iadudod io I""" 

•ious ttpara, ..-on! ol whlcb at< out ol prior. 

Appendix I 

LEND-LEASE AG 

Funhcr ro promote the clcfalse of the United Scatca, aod for other pur­

"":"u ,_,ttl 6.7 tilts,.., • .J H ... , •I """"_,;,;,., -1 '" u.u.~ s,.,. tf 
AtrtmUI ;, CA•lf'JI .u,..ltJ, That tblo Act oay be cicod u "An Act to 

Promooc the Ddtmc ol tbc United Statr;t." 

Section 2. 
As used in tblt Act-

( •) tbc ram "dcfcmc anicle" .,...,...._ 
(1) An.y weapoo, mu.o.itioo, airtnlc, •c:s:sd, oc boac; 

(2) Aoy macblacry, facility, tool, matcti>l, or 1upply nc:C<IIary for 

the oaaufactUt<, prod.ucrioo, proc;e~~io'- repair, OCM'iciag, or opera· 

tioo oE 1111 artidc described in this subecctioo; 

()) Aoy component m•tcri&l or put ol or cquipmeat for aor article 

dcocribcd i a this oohoectioo; 
(4) Aoy agricultor&l, ioduscri.J or CKhcr commodity oc attid< for 

dc!cDI<. 
Sach tam" dcfcooc anicle" iocludca aoy article dcactibcd io tbl~tubocctloo 

oaaufactorcd or prorutod parsuaot to ...Uoo }, or to which the United 

Se:acct or any foreign govemmcot hu or htf'("Aftu acqu.ira title, pouc:saioa., 

oc coouol. 
(h) The term "dcferuc: ioform.uioo" mcaoo aoy plao, opecilieatioo, 

dcoigo, p-otatypc, or ioformatioo pauioiaa to .ny dcfa~oe artide. 

Section 3. 
(a) Nonritlutaadio& the p-o'ri01ooo olaay otbtt law, tbc Praldcot may, 

&om time to time, when be ckans it io the iotttcat o[ oadoo.J ddau<, 
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authoriac the ~wy ol Wu, the ~tary ol the Nary, or the bead of 

aay o<bcr dcp&raacot oc ~ ol the Go..mma.r-

(1) To maa..r.cr..n: ia ancoala, &ctorieo, aod obipyuda aadcr dloir 

jutiocljctioo, or othenriJc JII'OC'ft, tO tbc auDt to wblch faada .,. 

made aT&ilahle tberdor, oc coouaaa are •adooriad &o. d.e co 

tlmc by tbc eoo,...., 0< both, aay ~ ankle for tbc go;u t 

olaay couatty wb- dc!caac: the Plaldr:at dcau 'rita! co tbc clefaloo 

ol the Unitod States. 

(2) Toacll, ......CU tide ro, achaa~,lcuc, kod. ocodw:rwloc .U.. 

poac ol, to aay ~ ,.,......,...,.t aoy clc!caac article, bot ao dd'alac 

anicle oo< maaalKI:W'<d or procarcd uadct puaarapb (1) ohaJI ia aoy 

way be di..,_.t ol aaclcr cbJo poraanpb, ac:cpt alru COOIU!tadoa with 

the Chief ol Stall' ol tbc Anay oc tbc Chief ol Nnal Opcrati- ol tbc 

Nny, or both. The •aluc ol clc!caac articla diopoocd olio aor way 

aodct authority ol this puaarapb, aad p-ocarcd &om fwldJ bct<tolOR 

appropriated, dWI DO< acood $1,)00,000,000. The .aloe ol ouch d: · 

fenoc articlca ohaJI be detcrmiood by the head ol tbc dcportm<Ot oc 

·~cr cooccrnc:d or tach otbcr clqwtmr:at, a~cy, or olliccr u oball 

be daigoated ia tbc.........,. pr<rrickd ia the raka aad n:plati- i.....t 

hcrcuodcr. Oo::fcooc artida p-ocarcd &...a faada bcrcalur aPfJ'OI'<i.ttod 

10 aoy dcpuuncat or agcacy ol the Gmcmmeat, o<hcr thao &...a faacla 

authodaecl to be appropriated uodcr this Act, ohaJI aor be diapoatd ol 

io aay way aodct aathodty ol this parappb ac:cpt co the a..,.t 

bcn:aftcr authoriaod by tbc Cooama io the Aca app-opriatio& ouch 

fuado or o<hcrwioc. 
(l) To cat, iaspcct, po'f<, n:poir,our6t, recooclidoa.,ororllawioc co 

place in aood worltiaa oodcr, to the .,...,., tO which fwldJ arc made 

a:nilablc thcrdor, Ot c:onttacu are autboriied ltom timt" to time by tbt 

Coaama or both, aoy dd'alac article lor aay tach JD"<ftUUI<D'• oc to 

JII'OC'ft aay 0< all ~ acmcca by printc coarnc<. 

(4) To commuoicarc to aay oach JD"<ftUUI<D' aoy dc!caac iafonaa· 

tioo, pertaining to aoy dcfcaoc aniclc fumisbod ro ouch govCI'DIIICOt 

uadcr paraanpb (2) ol tblo subocaioo. 

($) To rclcaoc for apocc aoy dcfcooc article dapoocd ol ia aayway 

uodcr rhi• ouboectioo to .ny sach govetr~D~a~t. 

(h) The ..., aad c:clOI!idooa upon which aor ~ for<ip ,.,......,...,., 

rccri ... aay aid aathodtod uodcr auboecdoo ( a) dWI be m- which tbc 

Pn:lidcar dccma oatiolactaty, aod the bendit to the United Scatca roay be 

payment or tcpayiD<Dt ia ltiad oc popcrty, or aay othtt clin:c< oc iodltcct 

ba>dit which tbc Pmidcot dcau aaWfaaoty. 

(c) Afrcr Juac JO, 194J, oc alter the pwaJC ola CODCWtUit raoladoo by 

the <wo Houoca before Juac JO, 194}, which clcdarca that tbc powcn coo· 

fcmd by 0< pumw>t tO JUbocaiuo ( a) arc oo loop_.,. to ~ 

the dcfr:aac oltbe Uoited Statca, odtha tbc Pmidcot oor tbc bead ol aay 

dcpattrD<at or a~ shall cxacioc aay ol the powcn coafmod by 0< 

patfuaat co JUbocaioo (a); acq>r that uorilJuly 1,1946, aoy ol ~ powcn 

may be am:iJcd to tbc aum _.,. co c;arty out a CODrna oc .,_ 
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malt with o\ldl • fomBD BD""""cot made belCft Julr 1, 1943, oc bel.,. 

the pa.wge o!su.eh coocurrent resolutioo, whlchcTCt ia the earlier. 

(d) No<hio& in this A~ shall be c:oostra<d to authorix oc ~permit <be 

autl>oriudoa of convoy•os vessels by oanl vCSICIJ ol the: U1111<d Starco. 

(c) Nothio& in this Aa shall be coos~ tO au~<>< tO permit <be 

authoriucion oE the entry of t.oy AmcttCIJl 'fCSid a.aco a ccabat lft'l la 

viohtioc ollettioo} of the Ncuttall<r Att ol19}9. 

Sedion 4. 
All coottac.<> or agrccmcoto IJ)adc for the dlopooidoo ol aoy dc:fmot 

a.rtide or ckbse ioformuioo pursuant to tcetioa 3 shall coaula a d"* 

by which the for<IBD BDvm>mcot uodcnaltca that it will ooc, withoot 

the: C'OOICIIt of the Pmldcot, traosfcr tide tO oc poasc .. ID~> of ouch ddcOJ< 

artidc or deftosc io!orm:arion br gift, ule, or otbcnrite, oc perm.ic its '* 
br .. ,_not ao officer, employee, or a&cot of such foreip 8Q...,IJ)CQt, 

Section 5. 
(a) The Sccr<tary of War, the Sccr<taty of tbe Navy, <><the: had ofaoy 

other dcpanmcot or ascocy of me 'Government Involved ohall, whco any 

ouch dcfeosc attidc « ddcosc ioformatioo la expo< a, im~Dcdatdy iDiono 

the department or apcy d .. ignar<d by the l'tHidcot tO admiaistet I<C1ioo 

6 of the Aa of Julr 2, 1940 (54 Stat. 714). of the q1110tities,'charaaer, 

•aluc, terms o£ diaposjtion, and desdoatioo of the article and infocmatioo 

aoaponcd. 
(b) The Pmident from time to time, but not t ... &eqaa>dr chao ooee 

every oiocty da,., thal1 traoomit to thc Coogrcu a report of operations 

uodd this Act except such io!orma.tioo as be d«fDS: ioeompatiblc: with the: 

public intcmt to disdosc. Rcporto provided for under thio subocctioo 

ahall be uaosmiued to the Sccr<tary of me Scoarc oc the: Cleric of thc HOOJt 

of Rcpaentatives, u the case may be, if the Se:nate or tbc House o( 

Jt.cpac:otati'I'U, u the CUC' may br, iJ DOt io sc:uioa. 

Section 6 

(a) There ia hereby authoriud to be appropriared fro"' dOle to time, oot 

of any moocr in me Trcas..., OOt otl>enrisc •,PP'Oprial<d, s\ldl I.IDOilOUII 

may be nccestary to carry out the ptovisionJ and accomplish the patpOICI 

of this Aa. 
(b) All .mooey and all property which ia coovcned into moocy rccci....t 

oodcr ICCUOO} {roll) 107 30VCnliJ)CQt obal(, wid> the IJ>P'Oval of tl>c Oir<O­

tot ol the ~udget, revert ro the rap«dYc appropriatioo or appropri.acia. 

out of ':'hich f"!'ds ~ ~ed wid> r<opect to the dcfcoac artide or 

dclensc tofOfiJ)atton foe whtch such cocsidcndoo is r=cived aod aball be 

available for expenditure for the purpose for which ouch dpcoded fuaclo 

~ appopriarcd br law, durin& the fiscal ,...,. in which nch lw>cU ozr 

rccc~ved and t~c cntuang fiscal year; but in no cvcoc aball aoy fuodJ 10 

'-lved be uailahlc for expcoditlll< afta ]110< }(), 1.946. 

Section 7 
The Sccr<taty of War, t~ Sccr<taty ut llle Nary, aod tl>c head of the 

dcpattm«lt <>< •&<OCT shall lll all c:oouaas.,. •vcc-ou for the: cllopoddoo 

o! any dcfcooe attidc <>< ~ iofonutioc fully ~ the: ri&b'" o1 all 

dti.oeos ~ cbc Un.il<d ~tes. who hue porcot riabu lo aod to aa1 ouch 

ttt~d< <>< ioformaaoo which u hctd>r auchorixd to be ~ o1 aod the: 

payments col1ccl<d for royalties on ouch pat<t110 shall be p11d tO the: -

and holders olsacb .,..... ... 

Section 8. 
The ~aria'! War aod ol cbc ~avy arc hcrcby aathorilcd tO~ 

or ocbcrwuc acqw~ 111111, I.IDmlliUttOO, aod implemea,. olwv produ<od 

witl>in tbe jarisdi<tioo ol aoy COCIDtry to which scaioo 3 b appllahlc, 

whcocva the Praldcot deems soch purchaac or acquiaitioo to be .........,. 

io the iotuau ol the: dda. ol tl>c Unil<d States. 

Section 9. 
The l'tHidcot mar,lrom time co time, JlrG"'ulaarc such rula aod rcpa­

tloos u may be OCCC$Saty aod proper to carry out any or the provloloos of 

this Ace; and be mar exercise 107 powu or autl>orit}' coolcrrccl 011 him br 

thb Act throuah ouch dcpartlllCllt, apcy, or officer u he shall dlrcer. 

Section 10. 

Nothio& in this Aa shall be cooatrucd co chao&< cxiJtioJ law tti•W., 

ro me uoe of the land aod anal ~ of chc Unircd States, cxccpr inso&r 

11 s\ldl we ttlata to cbc maoufattUrc, procurcmcot, aod n:palc of dcfcosc 

articles, thc commlllliatioo of WOCIJ)Idoo aod other IIOQClOIDhataot 

purposea eutllllenl<d in tl>IJ Act .. 

Section 11. 

U any provisioo ol ebb Act oc cbc applicatioo olsoch provioloo to any 

circ=naocc Jball be held invalid, the nlicllt}' of tbc t'Clllaioder of the: 

Att aod tl>c applicabillry ol a\ldl provisioo to ocher drcumstiD<lCS shall 

not be aB'ccud ·thereby. 

A>novm, Matclt u, 1.941. 

Appendix II 

PUBLIC LAW 23-77th CONGRESS 
Chapm 3()-lst ~sion 

Soc. }, Any dcfc:ooe anidc procured from an appropriation made by thio 

Aaohall be rctaiDcd br or t:raoslared tO aod for thc-olsuch departma~t 

or.ageo~y of the Uoitcd ~totes u the l'tHidcot may dct=inc, in lieu ol 

b<in, dispoacd oleo a fOt<Jp peramcot whcocvcr in thc jnd,cmc:ot of cbc 

l'r<lldeot tbc dcleusc of the Uoi~ States wiU be beat served thereby. 
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Appendix Ill 

PUBLIC LAW 282-77th CONGRESS 

Chapter 460--1 st Session 

S.C. 102. Tht Praldeot may, from time to time, wben be dccma it lo tbe 

Uuaa< oloatiooal dc:kote, autborix the bead ol ""Y cleputmem 0< a~ 

o1 the Gcrtcmment to corer into cooaacu (O< tbc procur<mellt ol dCfc.i: 
articla iJJO<IIUtioo, or JCtVioes for the govemmeot oiUJy country wbooc 

dc:kote
0

tbc Praideot deems vital to the defense ol the Ullit<d State., to tbe 

esuat that tuch govanment asms to pay tbc Ullit<d Stata (0< aadl * 
feDK artidea, iJJO<IIUtiao, or ....,.ioes prior to the rcuipt theftof aod m 

JIIAh aadl paymaua from tlme 10 time u the Pr<aideot may req..U. m 

prc>e<a the ioraaa ol tbc Uoited Stara; aod, upoa payment ol tbc fall "*. 

the Praideot may diapcliC oiJucb articles, lofonutiao, oc KtYicca to nell 

aov<mm<1lt: Pro.U.J, That the total amount of the ouatlUldlag caot:tttt' 

UDder thls acctioo, ICS$ the amOWJts whicb have been paid to the Uoikd 

Scatt1 under ao.dJ cootractt, ahall ac oo time: exceed $600,()(X).CX:O. 

App~ndix IV 

PUBLIC LAW 47~77th CONGRESS 

Chapter 141-2d Session 
S.C. )()). The rerm "defeDK article" as oacd in accdoa lCR ol the Thin! 

SupplemeouJ Natioaal Defense Appropria<ioa Act, 1942, approved Oc­

ccmha 17,1941(PublicLaw 3S3), inacctioa 101of theFoarth Supplcmcotal 

Nadooal Dcftmc Appropri&tioa Act, 1M1, •pproved jUJUaty 30. 1941 

(Public Llw 421), in J<Ctioa )01 of the Act of Fcbruaty 7, 1942 (Publk Law 

441), and in J<Crion102 of thia Act •hall be deemed to lndude defense infO<· 

madoo aod acrnoes, aod the uptiii<S in coaacaioo with tbc p<OCOiaiiCDt 

or 1upplyio1 ol ddense: an.idn:, iD!ormatioo. acd tcnkct. 

Appendix V 

PUBLIC LAW 763-77th CONGRESS 

Chapter 62<>-2d Session 
fiLE I H)EfENSE AID 

Tht funda approp<iated In acctioa 1 (d) of the DcfcoJC Aid Supplemental 

Appropriatloo Ace, 1941 (Public Low 23). in acctioa 101 (c) ol tbc Odcaoc 

Aid So>pplemeotal Appropriation Act, 194l'(Public Law 281), and in ICC" 

ooo )01 (c) of the Secoad DcfCDJC Aid Supplccocntll Appropriation Act, 

6o 

19{1 (Public Low 474), ahall be dccmcd to be nallablc I'CU'DOCtivdy u 

wc11 u proopectiody lor the JIIUCUirmut, dlapo&itiao, 0< furaiahin1 o1 

141 dc:kote informadOD oc .W... ocnlcc UDder tbc Aa aotitlad "All Act 

to ,_.,.,. clio Dofao. ol clio Uaiad S......" a11 cncd Molda U, 1M1 

(Public Low 11). wbcdaer oc - Reb ialanaatiooa 0< ocnlcc io -, 

to or ...-...1 with tbc puar c.,. ~dOD olaor ddouo article, 

aod tbc aatboritr to Up.. ol .W... arrida ........ Ia ootalooa 101 o1 

tbc Thitd Saw" m oral Nacioaal Ode-. Appopiadoo Acr. ~ (Public 

Low 3))), Ia ootalooa lQl ol tbc '-til S..PJhmm't&l Natiooal ~ 

Appopiatioa Acr. 1942 (Public Low 4ll), in ootalooa :lOl ol tbc Aa o1 

Fcbnwr 7, 1942 (Public Low 441), in ..a- 101 ...! )03 ol tbc Pifda 

Supplcmetltal Nadoaal ~ Appropiatiao Act, 1942 (Public Low 474), 

in acctioa 201 ol tbc Sizth Sapplemeotal Natiooal Dcfaue AJ'I""'Piadao 

Ace, 1942 (Public Low 528). fti ootalooa 103 ol thio Act, ...! to aoy oc11cr 

appropriatloa Act (0< tbc aamc parpooe, ahall be deemed co indade rbc 

authotitr to J"'OCI"C• dlapooe ol, oc fumiah ""' ddouo informadao 0< 

dc:kote ocnlcc DDda w.f Ace ol Molda u, 1941, wbcrbct oc - -" 

iofocmatioa 0< Jenicc ia ocauuy to 0< ~with rbc poc:wrmut 0< 

diapooitioa ol ""Y defa11< article. 

Appendix V I 

AMOUNTS OF LEND-LEASE AID AUTHORIZED 

Lend-L- Act-March 11,1941 

Thla Act appropriat<d no moacy, but em~ the Pr<.ideot to tnoa­

fa & maximom ol $1,)00,000,000 ol dc:feooe articla, obcaiDcd with 6mda 

•ppropriat<d priO< tO rbc chtc ol tbc Ace. 

Fint Lend-Lease Appropriation A ct-March 27, 1941 

ThlJ Ace apptopiat<d $7,000,000,000 lot lcod-lcMc, ol which $1J,. 

000,000 wu tn.oofm-cd to the Trcuary Deportment co co•a the coot of 

10 Coaa< GuanJ ouun ramcd .,_ co Groat llritai.o.. 

Fint Supplemental Not'l Defense Approp. Act-Ausutt 25, 1941 

Ticlc mol this Aa added $1,296,6~,000 in a~at<d 6mda aad coa­

uacc authoriutioas tO tbc Maricime Commiu•oa's poenJ faacb, c:sah­

U.hed br the 1936 ~t Marine Ace, lot ahip ...! b.cilities c:oaatn~Co 

tloo, and =~ the Pr<aldeot to lcue .....W coaatniCCOCI or a.cqu~Rd 

with funda apptopiat<d by thio tide. 

~cond Lend-Lease Appropriation Act-October 28, 1941 

Ticlc I ol this Ace appropiat<d $l,!le,,OOO,OOO (0< rbc pocataDC11t ol 

defeaJ< artidea, iuformadoa ...! ocnlees ~ tbc Laod·l.nae Act. 1o 

addidoa, it authorixd the Pr<aldeot to carer into coatuca for the procurt-
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mcot o( dcJeose articles, information or ae~i~ for the pctuJD(':Qt olaoy 
coonrry wbose ddcooc: hu beco d«m«< ••u.l to the dcfCIIIC ol t~ Uaitoo~ 

S~tcs upon the apclD<IIt "'. auch COUII"'1 to .J'"Y ~ the ~· aDd a1oo 
authoriud the Prcsicknc co d<lpco< of such aru~, W~aoa, aDd-. 

ices upon P"ymcuc of cbe Cull coo• cbereof. Tb.is autb~'7 co cootrsa 
iJ Umiced by the provisiou thJt the toul &mouou rcmaialat to be pli4 

WJ<1cr oucttaoclio& coo en= s!WI ooc exceed $600,000,000 ac aoy - a... 

Third Supplemental Nat'l Defense Approp. Ac1-0cc. 17, 19<41 

Tide 1 of this A« approprlami moocy to the War Dcpanmcoc aod 

cbao&cd the pnroi1iooa ol tbe Lcod-.Leuc Ace iD ~ptd to the cr..W.. o( 

dd<01< anidcs. The Prcsidccu w11 <mpo~ co cnos&r Wu Depue. 
menc'arcldcs pro<UM from funds appropriaccd prior co or aioa: Marcb 11, 

1941 · co tbe •alU< of $2,000,000,000. The limiution ol $1,](1(),000,000 

whid. applied co &OUds obcaiocd &om appropriatioos made priOt co Morch 
u 19-41 wu reduced co $800,<XIO,CXX>, aod dU. or:w limica.tioo wu made to 

apply o~ly to articles other tbao War Department articles. 

Fourth Supplemental Nat'l Defense Approp. Act-jan. 30, 1942 

Tide I of thi> Ace appropriaced moocy tO the War DcJ"'nmcu• aDd ..,. 

powered the Pauidcnt to Jeod-lcasc War Department articles procured from 

funds tppropriated in this tide to the: 'faluc of $4,000,<XX>,<XX>. Thac ar­

ticle> will come priocipally &om the aircrafc cacrgory aod to a lesS« accot 

from on:lnaocx and other catcpia. 

Naval Appropriation Act-February 7, 1942 

Tide III ol tbis Act aopow<t«! tbe Prcsidcoc to lcaac, for a period ol time 

ooc acccdin& the dutJ.tion ol the aistiagcmcrsenq, ahip robe (C)Osuucmi 

at a cost oot to cx(eed $},900,000,COJ, and to uansfcr ddeose articles ~ 

cut«! from Cuoda appropriaccd by thi> Act co tbc value of $1,~,000,® 

Filth Supplemental Nat'l Defense Approp. Act-March 5, 1942 

Tide I of thi.s Aec tppropriarcd rnooey co the War Dcpartmcu< aod cm­

pow<t«! the Praideot to lcod·lell< ddeose articles procot«! from Cuods 

appropriaccd io tbiJ tide to the •aloe cl $U,U),OOO,OOO. Thea< artid<s 
will come priodJ"'IIy froro the on!naoa: category aod co 'a less<r at<DI 

from Ot.her categories. 
Title U of this Act appropriated to the Maritime Commiw011 adclitiooal 

fuods aod outhoriccd coo~r.~aa toraliog $},8SO.OOO.OOO far coosauccloo ol 

ships aod facilities, aod aopowacd the Praidcot co lcaac al>ip authcriad 

in this thlc. 
Title lU of thit Ace appropriaccd diccctly tO the Prcsideoc $l,4l$,000,<XXl 

fO< lcud·l<U<. 

acfb\~10 

Si•th Supplemental Nat'l Defense App10p. Act-April 28, 19<42 

Tide I ol this Act appropriami moocy to the Wu Dcputmcoc aod cm­

powutd the Prcsidcot to lalcl-ku< dcfaue utides pocut<d fna faDcb 

t~ appropriated;:: tbc .,.a).,. ol $2.2l0,000,000, aod dc6acd "dcfoaK 

utide" co iucludc iaformatioa aod acrriea, aod cbc a,._ ;.,. 

eurrcd iD COCUIC(tioo wltb the proc1U<IIItot of dcfaue utides, iofonutiou 

aod tcn"ica. 

Military Appropriation Ad, 19<43-july 2, 19<42 

This Aet oppropriaccd moo<y co the Wu Dcputmcoc aDd cmpowct«! the 

Prcaideoc co kod-leuc dcfaue utic:lea pocut<d fna foods thcreia a~ 

priated op to cb< •aluc ol $ll, 700,000,000, aod dc6acd "clel<mc artidc" to 

lodude dC/<01< iofOtmadoo aod ICt'fic:cs, aDd the capeosa iutwmlla coo­
oeetioo witb tbe procur<mcu< of dd<01< artidcs, iJif0tm1doo aod acrricco. 

Second Suppl. Nat'l Defense App<op. Ad, 19<43-0ct. 26, 1942 

Tide J ol thia Ace aopow<t«! tbc Prcsidcoc co kod-lusc dcfaue ardc:lea, 

informadoo, aod scrvic:cs procured from aoy fuodt appropriaccd to the Nny 

Otpanmeoc subscqualt to Matd1 11, 1941 up co a value ol $),000,000,000 

fe< ddeoac artidca (otba tbao al>ip), iofccmatioa aod ....nca, aDCi aathoo­

iz<d the leulog of ahip witbouc limicatioa u tO amooot-the$),000,000,000 

limitation oo the Jend-lc,ui.og ol defense &rticla, ioformation and KtVicet 

rcplaciot the $2,~,000,000 limitatioo impcocd by the Na .. l Appropri­

auou Ace ol Febnwy 7, 1942-
Tid< ll of tbis Act caprcsaly prooidcd tbac foods appropriated f0t lalcl­

lme purpcoca shall be available ~croactively 11 well u proop<<ti•cly far 

tbc pro:urc.mcnt, disposjtion or furnishing ol defcosc iolormadon or tJe.. 
r.-aarica w~tba « ooc auch Wormatioa Ot ....W.. are ocaaaary to<>< 

eoooc<t<d witb the pra<Utt~D<D< « clitpositioa olaoy clel<mc artidc. 

[For tceapirolatioo ol fa«JOioJ appro­
ptiatloo acca, 1« followius Pl&<·l 
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RECAPITULATION OF AID AUTHORIZED 

Tbc .-t ollcDI-Iwc aid wt =1 be ptO'I'idcd uoda the nri.,. 

aas is sa.III.ID1.h:td at follows: 

Lend-LOOK Appropriations to the Pr .. ident 

Fint Lo>d-L<aJ< Appropriatioo. • • ·• · • • • • · • · • • • · • • • • • • 

Scooad Lo>d-L<aJ< API""!'riatioo ...••••.••••••••••••• 

1bin1 Lo>d·lnK A~ (Fifth Scpp. 1942) .. •• 

T~ .....•....•.......
...................... 

Tran1le11 A uthorized From Othtr Appropriation< 

$7,000,000,CXIO 
S.981.<IOO,CXIO 
S,42S,OOO,CXIO 

War l):p&taD<nt-1binl Scppkmcoul, 1942. • • • • • • · • • • $l.OOO,OOO,CXIO 

War~
 Sapplnr><oul, 1941.......... 4,000,000,CXIO 

Wu Oeputmcot-Fif<h Scpplcmanal, 1942 •••• · •• . . . ll~.OOO.CXIO 

War ~<h Sapplnr><otal, 1942 •••. . •.••.• 2.220.000.0::0 

War ~1itu7 A
~rioa Aa, 194).... 12,700,000,CXIO 

Nary Dcpott....,t-Scooad Scpplcman.J,194).. ..... •• ),000,000,000 

~ odx< t1w> w.,.....11Unl Sapplc1DC11tal,194l. __ eoo.....:...ooo....:....CXIO..: 

Toul ••••..••••••••..••••••••• · ·. · · • · • • • • • • • • lS,9JO.OOO,CXIO 

Value ol Sl.ips Which May Be LOGKd 

Maritime Comlllluioo-Fint Sappl(lll(llul, 1942.... •• • 1,296,6j0.001) 

Nuirimc Commiuioo-rrlth Sapplcmcoul, 1941....... ),3~000,0::0 

Na..y DcpottiDCIIt-Nanl A~aoo Aa, 1942 •••.• (oo limitatioo u 
tO-t) 

- - -ID-... N ... lAi¥ I . I .... .....
..,, •• JQ. ..................

 

olsptci:6e4 unldllfpt • t.. ~ at • «* DC:IC ~ $}JICIOwQCIO#O Uodc THill 

fll dat S.OOOS $elff'1·peec•1 Nmo...l DrinMc A . -.. ;.Ace., l.Ml, ~.caul ... 

..,.,...._ .. -~~o~o rmo.c wur~oo .. 10.....-.t. 

.. - ........... nlooolo>lpwWd>- ......... wu ...wM lo ... _, 

cruufen ~. Ic is .on tcCWaOr .o "1*"• tWt .... liect me w+'·Qne -

,....w. ....... ..,...,..., .......... 

Appendix VII 

EXECVTNE ORDER ESTABUSHNG 

OFFICE OF l£ND..L.EASE ADMINISTRATION 

By •ittuc ol the autlwriry "<SttOl ill me by the Coosciraaoo ...1 ...­

ol the Oaiud Sut<s, ...1 pan:i=brly by the Act o1 Marth 11, 1941, at­

tided " Ao A« futthct to proo~occ the ddmac o1 the Uniud Sura md Cot 

other porposa" (bctcafur rcfcttcd to u the Act), ...1 by the DdcDI< ~ 
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Supplcmenral Appropriation Act, 1941, appcoml Marth 27, 1941, ...1 a«a 

.....,.Utory or st~pplciDCIIul thctcto, ill oi-ckr tO ddinc further t~ fuocti~s 

sad duties ol the Oficc fix Eaaui«<T Ma.n,._.,, ol the Euaou .. 

Office: o[ the President in rape« c:o the- D.atiaoal cmctJt'GCJ' as cled.an:d by 

the J'raideot ... ~>Url7.1941, ...1 ill order •o po-nc1c: ta< the ma« drctti .. 

sdmiuinr.u ioa ol ·-A«a iA the iac=su oloaa...a! ciJcmc, it is bctcby 

orclc:t<d as followt: 
L Tba< aiW1 be iA the Oficc fix F p>q Ma.na=aat ol the Fxcco­

ri•• ()ljcc o1 tbc: Pmi<lal< aa Olfic< ol Laod-Lasc Admiaismtioo, at tbc: 

hcsd o1 which sb•ll be 1111 Aclminjnntot, appoioud by the Pruidc:ot, who 

aiW1 t=ne compcasadoo at sod> ntt u the l'luiclc:nt aiW1 appto.c ...1, 

i.a additioa, slu.Jl be cnUtlcrJ ro aaa.a.l aod or:cau.ry CD.ASflOI'Uciao. sub­

si•c=«. ...1 other upco1<1 iDcidaml to the puf0f11)1.Q<C of his duties. 

2.. Scbjcct to - policica u tbc: Ptaidc:nt -y Ina rime to time 

prttcribc-, the Admi.n.buac:or is bad>y aothor:dcd lAd. clircacd, panuaac co 

Sc<tioo 9 ol the Act, to aerciJ< any power or authority coofcttcd upoo the 

J'raideo< by the Aa and by the DdcDI< Alcl s..pplcma>ul A~tioo 

Act 1941 and any acts arococlatory oc auppkiDCIItal thctno. witb t<Sp<tt 

to ~y n~tioo whose dc:f'eosc the Prcsidau abaU have !ouod tO be: Yital co 

the dclcmc o1 the United Suoct: PrMIJ, Tbat tbc: muca .,-c:cmar< witb 

each natioa t«<i•i•f lcnd-lcosc: aid, scui<>& forth the ~ rams ...1 .... 

coaditiacl UDder whlc.h JUCh ouioo is to reccin tuc.b a~d, alu.ll be aep 

tiatcd by the Sutt ~t, with the ..moe ol the~ Dcla>~< 

Board 1111d the Office of Lo>d-Lcuc Administncioo. 

). 11:c Aclmit>istrAtO< aiW1 malcc appropriate s.mJ>&Cm<Ots with the 

f<.-ic Dclaue lloatd fix the rc-ri<w and dearanoc ollcDI.Jcuc _,.. 

actions whkb t.ff'cct the C(.()QOmic ddcasc of cbe Uaited Sta.ca as ddi:acd ia 

Euaotift 0n1ct No. 88)9 ol July )0, 1941. 

4. Withill the iimiatioa olsodl faads u ""'Y be audc a..a.blc fix Wt 

purpo~e, the Administrator may appoint ooe·oc more Otpcny or ~t 

Ad:aiAistrators ...1 otbcs pc:nao .. l,_ ddegaa: to such De~ Allisraot 

AdministratorS IllY _.r or ••dtori'l' coofured by tbac , ...I malcc 

proviJ.ioo for such aupplic:s, fac:lli tics, a.nd tcnicn as shal~ be OCCCSht1 to 

carry oat the prcrriJioos ol this Onlct. lo so lar u p-acucabl<, the ()ljcc 

ol Lo>d-L<aJ< Aclministn<ioo aiW1 aac: sod> JCD<D1 :.ow- ..rna. ...I 

facilitiet as may be m.ade available to it through the Office lor Emc:rscxr 

""""',.._.,.. 
__ .,,,_, __ ••• Ci . • ol 

s. Exmni.c Onlct No. 1751 ol May2, 1941, ~._- .,...., 

Dcl<OJ< Aid PJporu and ddWing its Cuncd001 and dudes, Is hmby ...eked. 

TP Wlll'nl Houu, 
Otulw li,IHI. 

.6S 
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Appendix VII I 

COMBINED BOARDS 

Announcement of January 26, 1942 

The powcn and fuoctioll.l of the Combiocd Board. wct< c1cfu1c.1 by 

Prcsidcttt Roosevelt aod Prime Minlner Churchill u follows: 

Combined Raw Motoriols Board. 
A planned and expeditious utiliutioo of the raw material resources ol 

the Unit«! NatiODI u ncccss111 iu the pcosccutiaa of the war. To obt&ia 

such a utiliucion ol our raw material resourcc:s iD rbc moat dlicieor ud 

speediest possible manner, we hcKby create the "Combined Raw Materials 

Boatd." 
This Board will : 
( 11) Be: composed of a representative of the British Government and a 

r<pracnutivc o( the Unit«! St.tt<~ Government. The Briti1h member will 

r<pracnt and act under the iM<nlctioo of the Minister of Supply. 1'hc 

Doard. shall have power to appoint the sta.ff nects.sary to c:arry out irsra-poe­

sibilities. 
(t) Plan the beat and speediest dCYdopmcnt., apamioa and usc: ol <ht 

raw m2terial resources, under the lurisdiaion or conrrol oE the cwo Go•· 

cmments, and make the recommendations ncc:css.ary to execute such plant. 

Such rccollllllcttdatioM shall be cutied oat by all pans of the "'fpecti•e 

Governments. 
(<) In collabontioa with othcn of the United Nations work toward the 

best utiliutioo of their n.w maccriaJ rcsoW'CC:I. a.od, in collaboncioo witb 

the interested anion or nations, formulate pllti.S and rccoDUDCO<btions loc 

the dcvcJopmenr, expansion, purchue, or Other dfccti•c usc of their raw 

materials. 

Munitions Assignments Board. 

I. The en tit< mao.irioo resoar<cs of Great Britain and the Unit«! Suus 

will he deemed to be io a tommoo pool, about which the {a)lat iof0<t11.1o:ion 

will he interchaosed. 
2. C<>mmitua will he fO<med in WasiU,_ and Loodoo under <ht 

Combined Chiefs ol Stall' in a maoOCt similu to the Sooth-West Pacmc 

A&Kc~ent. lb.~ Comminccs wHJ advise on all assignments both io 

quaoU<y aod pnonty, whether to Great Brieaio and the Uoit<d Suus ex 

or her of the Ooitcd Natioos in acccwda.oce with scnregic ttccdl. 

3; In ord": that these Committees may he fully apprised of the policyol 

tbetr respecravc Govcmmeou, the President will nomio..are 1 civil Cb&ir­

m~n.who will pt<Jid.e ~«the C<>mmittce ia Wasbiosroo. and the Prime 

MJDISt~r of ~rear Bnta.an will make 1 similar nomination in respect ol tbt 

Commmoe •• Loadoo. In each cue the Committee will be assist«! by • 
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s.a<ariat capable ol s""cyinl <Tcty 1noch &DC! bepiaa ill touch with 

the work ol cvay Rbcommittce aa may be accaury. 
4, The Civilian CIWrmes1 ia Wuhlaa- &DC! Loadoa may in•lte tqii'C'­

ICOtati•cs ol the State D<panmcat, tbc l'oroip 06:e, 0< podoaloo min· 

isuics or ageocia to atcmd .IIIC'C1:iap . 

Combined Shipping Adjustment Boord 

1. Ia priDdple, thelhlppiDaraoaras oltherwocoaacriawillheclcomcd 

10 he pnaled. The fullcat ioformauoo will be lotctdwJpl. 

2. 6wios tO the miliury and physical facts of thc lituatioo atOIIIId the 

.British Isles, the caW.: mOftm<Ot of lhlppiDs now 10Ddct tbc alCiaol of 

Greac Britain will cootioac to he dim:t<d by the Ministry of War Transport. 

J. Similarly, the appropriate Authority io the Unit«! Suta will coo· 

tiouc to dir<a the mo•cmcoa and alloarioos of United SutalhlppU!a. 0< 

shippins of other Powcn undet United Staces eooaol. 

4. In order to adjust aod cooccrr ia one harmonious policy the work ol 

the British Minuay of War Transport and the lhlppiDa authorities ol thc 

United Statea Govcmmcot, there will be csablilhcd forthwith ia Wuh· 

iogtoo a combined sruppiog adjustment board, cootistios ol. t<pr<ICDta• 

' ti•e of the United Staces and a rq>«aes1tatiT< ol tbc British GoTCCOmcttt, 

who will reprtscot and acr under the ioomt<ti001 of the Britiah Mioiatct 

of War Trao1port. 
5. A similar adjastmeat board will be 1« up in Loodoo cootistios of the 

Ministet of Wu Tcanspott and a ttpraa~tatiTC of thc Unit«! Stata GoT• 

croment. 
6. In both cua the ca..:utiTC power will he cacrdocd aoldy by the 

appropriate ahippU!g •S<O<Y in Wuruoa- and by tbc MioiJtU ol War 

TranJport i.o Loodoo. 

Announcements of June 9, 1942 and .Nove111bcr 10, 1942 

Combin~d Production ond Raourus Boord. 

The tut of the joioc statement iuucd by the Prcsi<kot aad the Prime 

Minister ofjuoe 9th, anooaocins the acttiog up ol the Cotdbiocd Ptodactioo 

aad R<IOUt<lCS Board, wu ttviscd oo NO'fallbcr 10, 1942, to read as followt: 

To complete tbe orsuiza.tiOtl needed for the a:u»t df'ccti'fC UK ol tbc 

combined resources of North America (United Staces and Canada) 111d tbc 

Unit«! Kingdom, for the pcosccuo:ioo of the war, tbcre is berd>y csrabli•hed 

a Combined Ptoductioa aad Rcsouro:a Board. 
I. The Board shall coasist o( the Chairman ol the War Prodw:doo 

Board, repracntioa the United States, the Mioistct of Ptodactioo, tqii'C'­

scotins the United Kingdom, and the Mioiatct of Maoirioos &DC! Supply, 

rtprcscotio8 Canada. 
2.. The Board thall-

( a) Combiae the Ptodactioo pograma of the Uaitcd Seaocs, the Uaiscd 

Kingdom and Cuada, Into a slosJe iotesrat<d prosram, ~jaascd 
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10 die ocraqjc '"'!...._ .. ollllt war, • iDe!' 'co dlt .... 

bT .... c-bi...t Cbicfs ol Sal, """ co all ..._ .. • -

~oa.... Ia dais rion, lbo a-d eMil • •-;·:~ 
.....! for mulmam adllulion ollbo pvolaaiw r I ; 

10 lbo Oai..d Saca, lbo Brirlola C a •• al..._ 

lilt Uai..d Naci..,., lilt.....! 10 ,...-.' ~- '-11 
mlAlmam, aod the CIOODiial oada al dll cl'lilia , >l 

(b) 1a d- collabonaon wirll ~~~t c-w..t iil8caf, 1111!!!1 
lllt<GIItia-adjaoaaaorolllltxrl' .,.,. ~ ra ........ 
..... chaD&iDJ miJiwy t<qainmcau. 

3 To w. cad, lilt Combi...t Cbic& ol Sed aad die c:-wt,)J 
11.,.;. Alii....- l!oard ohall bop lilt c-hi"'"' l'lod'ICdon ... 

lloud cana>dy illlon...t COIICICtllios miliwy ................ dlt 

bi...t Produaioa 111d llaout<111 Boltcl ohall bop the Coehiae4 = 
Sed aod lilt c-bincd Ma.oirl..,. Aw""'co' loud =ready 

concania lilt &ao .... poooihilitla ol podacdoD. 

4. To Jc!Utatc CAlGiiauoua operation, lilt mcmbcn al <be Bou.l ... 

ado appoint a Depury; aod the Boanl ohall £one I comblaecl ltd. 'ftl 
Boanl shall ......,,. for ouch wulieJaxu .__, Uei..d Saca ..,. UaW 

K.laJdom 111d C....di111 pcrsocod as it IDly &oai limo co d-. oloea -
wy ex appropriate to study puticular producdon .....!a; .... atiliae dac 

Jolar War Proclactloa StaB" ia Loodon, lilt Comhi...t Raw fol.otrrial1 ...... 

~~~t Joia• Alraah CommituC, aoc1 ocher .n.una .._hi..,., "' lllliaoll 
apcleo foe war ptodu<tioa ia ouch IIWUICf aad 10 ouch nuac u ir oW 

deem OOCCIUtl'· 

Combin.d Food Board 
By •imx ol the autboriry •eotcd ia me by the C....drulion aod • 

PYaicleot ol lilt Uai..d Suus, aod aaial joiady .... ia fall _,j wida ... 

~ Miaiatcr of Gn:11 Britaia, I badly aatboriao, on lilt pon ol* 

Go•cmman of the Uaittd Suteo, the creation ola )olar Gtcat BriD 

Uoi..d Sutts boatd tO be b>owo as the Combiocd Poocllloud. 

Ia cxda 10 coonli,aatc funhtr lilt pooeaatioD ol tbe ......... br .... 
ial• pLumed aad txptditloua utlliutloa ol lilt food- ol lilt Uai .. 

Natiaoo, tbtn: is h=by ttllbliabtd 1 Combiacd Food Boord. 

Tbt J!oard will be COIDpcotd ol lilt 5<a<wy ol Apiculaft ud ol* 

Had of the Britiab Food Misaioa wbo will n:prac:nt ODii oct IIDIItr dacfl. 

lll'a(UOD of tbt Mioilltr of Food. 
Tbt dutitt of abc l!oard ohall be: 
To coasickr, iaYtstiptc, toq'llin: ia10, ud ~ .U. widl ..... 

to IDY qUttrloa ia l'tlp<a of wbich lilt GoYmun<no of <be U. S. A. .. 

the U. L ba~. ex may bno, a common CODCCrD rdada110 abc IIIJilll1, 
prodDCtioa, ll'IDipO<Utioa. dispooal, allocatloo .;. clioai1ladon, ill ar • 

aay .... of .... world, of fooda, a&riculaanl maeorialo ,_ wllldl .... 

are dcrim, aod oqulpnoor aad aoafood matcriala IIICIIIuy tD doc ,.. 

d,DCtiOD of ouch fooda aod ~cultural mat<riaJa, .... tD sub I t 

- 10 tbc Gow I II iii tbc U. S. A • ..t die U. it. Ill ..,.. oll6f 
aacb qUtttioa; 
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Members of the Combined Boardi 

Combined Chi.& ol Slalf: 
Mc:mhcn b Ua.i...! Scaca: Admin~ WiWam D. Lcalay 

Gca. Gear .. c. Man.baiJ 
Admin! B. J. Kio1 
Lieut. Gca. H. H. Anlold 

Mc:mhcn f .. tbc Ua.i...! KioJdom: fidel Manlul Sir Joba DiU 
lJaat. Gca. G. N. !Uclady 
Air Manlul D. C. S. Brill 
Admin~ Sir Pucy Noble 

Munitions Assignment Board: 
WWW.J<oo-CIWI'IIWI: Hany L. Hopkim 

Esccatioe: Major c;-I J. H. Bouao 

M<mbcn fol the Ua.i...! Stata: Admiral J. M.a ..... 
Ueac. Gca. B. B. Somo:rrcll 
Mtjor c;-u l.ichd c. Moore 
Mtjor c;-t G. B. Scn....,u 

M<mbcn fol the Ua.i...! KioJdoaa: Admin~ Sir Pucy Noble 
Licuc. Gca. G. N. Mdeody 
Air Manlul D. C. S. B•lll 

Loodoo-Oujcmao: Capc:aio ou- Lyueh:ca, Mla.ila:r cl ProclacdcR • 

Mc:mhcn fol tbc Ua.i...! Scaca: Capc:aio T. A. Solhcrs 
Najorc;-IJ. LCnle 
Bripclicr c;-I A. J. LJOD 
CciODd D. c. MtciCacble 

Mcmbcn fol tbc Ua.i...! Kiop.: liar Admin~ L L WcGrip 
Lieut. Gca. L W. Wocb 
Air CbicfNanlul Sir~ 

pbcrL.c--, 
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Comblolecl Production and Resources Board: 
........ fo< doc Uai...l Suus: Dcaald ~-~ 
.._.,.. fo< doc Uai...l ~: CapcaiA Oli.., L,.nd-

(Sir lobat J. Siocl&ir, D<J-7) 
.._.,.. fo< Cauls: c. D. Howe 

(B. P. Taylor, DepaC)') 

Combined Raw Materials Board: 
Mcmbct lot the Uni...l State~: Willla.al L Bott 

(Howard C. Syka, Dcpac,-a­
ti•• Scaetuy) 

Member lot the Uaittd Kiogdom: Sir Cli .. Bolllie11 • 
<~I) Arcbct, Bncad .. s.a. 

Combined Food Board: 
Member lot the Uai...l Stau:o: Oaade R.. Wiobrd 

(Leslie A. Wbcda-, Bncadft 06clcr) 
NaDbcr fo< the Uai...l Kiogdom: J.obcrt H. BnDd 

()Uuricc I. Houoo, BzcaU.. 
Olfictr) 

Combined Sllippln9 Adjus1mtnl Board: 
w .. bi ... oo: 

Member fo< the Uai...l States: R.eu Ada>Jrsl Emot7 S. Lollld 
(Lewis Douaw, Dcpa.,.) 

Mea>ber lor the Uolo:ed Kiogdoa>: Sir Arthur Slicer 
Loadoa: 

Member for the Uolted States: W. M<tdl Harrimall 
Member lor the Uolo:ed Kiogdom: Lord Leadu:n 

Appendix IX 

RUSSIAN MASTER AGREEMENT 
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Aad wllc:r<a die Gow Erl'0 of doc Uaiood Scaoa of Amaka ood tile 

(lojco ol Sorict Socialist ltpb'ko, • lipworia ol die Docluadcm t., 
United Nadooa ol Juaarr 1, lS41, baft aabocribed co a CX!IIUDOD popaa 
ol purpoacs•aocl piDcipla emboclioclla cbcjoiac Dodandoa, kaowo utile 
;.tiaJ,il( Ow=, made OD Aap< 14, 00, bJ cbc l'laidcm ol cbc UDlt<d 
Scald of .-..na. aod dlo ~ Nln!wr oldie UDlt<d ~p. ol Gtloat 
Bricaia ..... Non· &d....t, die .... piDcipla ol wiUda - ......... 
CO by cbc Got ol die u.iaa ol Sorice Sociallst hpahlia C1D Scp-
=i>c< %>4, 1!141; 

Aod tthaaa the Praldcac ol the UDlt<d Sca~a ol America baa .X.... 
mU><d, .,.......... co the act ol eoa,ra. ol114accbll, 1!141, ..... the da.­
ol tb< Ualca ol Sorice SoclaliRilcpliWco apim< .,..._;oo iJ neal co tbo 

ck{...,. al tbo Uait<d Scaoa al Amaic:a; 
Aod wbaaa die Uait<d Scala ol America baa accodcd aocl iJ ccaclll­

uio& co ex....! co cbc Ualca al So-tlcc SodaliJc lcpublico ald ia talodoa 

ag~i~!..... •••• __.,_ -•-- -•- ~--• , __ , . ol __ , 
.t\..DQ W~ It U -ro--t ~ UK IIUIU ucu;nuaQiUOD the term.f ~ 

ccadiciooa upca whicb tbo ~. ol the Ualoa ol Sorict Sociallst 
kpciblia ....,.; ... ndl aid aod ol the bcDclia co be rccd..d by tbo Uait<d 
Scates al America io recut~~ chador aboald be dckmd aacil cbc .,....,, al 

che defaue ald iJ kaowo aod uudl cbe P"'&ICM o( ncaa malra dearer tbe 

6naJ tcnDJ t~~d ccadiciooa ud bcoc6u wbicb will be io cbc mutual iaccr­
esa ol cbc UDit<d Scaca ol America ud tbo Uoloo ol Scmtt Socialite 
llcpablic:a a.od will poaaoce the attb'i•hmenc aad ••iorrn•nrc ol ~d 
peace; 

ADd wbaaa cbc ~a ol the UDlud S<acca ol America ud cbc 

Uoloo al So-titt Soeiallat llcpliWco arc mutuallydesl.rouo of c:oadudlaa aow 

a ptdlmiaary ap>e~D<D< ia reprcl co cbc pon.;oa al clcfeaoc ald aod ia 

reprcl .. artaia coolicl<na- wbicb abalJ be cal= ;.,.., -· ia clc­
tenaiaiaJ aucb =- aod CCI>Cii"- ud the malciaa olaado u ,.,......., 
has brea io all reapeca duly alldlorilcd, ud all aca, ccadiciooa ud !or­

malides which ic may baft brea -IUJ' ro pcrlorm, lullill or ._. .. 

prior ra th< malcia« olallcb ao &JRCIDCII' io c:oolormicy wid> cbc la.,.eicher 
ol cbc UDlud S.....ol America oral cbc Uoicm olSorictSoeialiJcllcpublics 

hne bcca pcdoraoecl, lu161lol or aecut<d u required; 
The IIOdeni..,..t, bciaa daly aadloriaod by their mpccci .. ~ 

lor dlac potpcliC. baft a,._t u foUowa: 

Artidel 
The Go•aawut al tbo Uoit<d Scacca ol America willccari•oe co tllpply 

th< ~. ol cbe Uaica ol&mct Sociallst lcpablics widlaucb clclci.iC 
artida, clefcaae .....nc:cs, aod clcfeaoc ioformadoo u the Pmidau al cbc 
f:laird Scacca o( Amalea abalJ audlorlse co be ......£cered or ponded. 

Article II 
The Gotuw ol cbc UaiOD ol &met SoeialiJc lq>ablico will eao­

do,.. to ccatrit.- co the da.- ol the Uoit<d S..ca o£ America aod choO 
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oua>pcaiaf cbaecl uaol will porick ooda anida. ICI'rica, &cilida or 

l.o(onudoa ult JUT be ilia poeldoa 10 "'''PT· 

A.ticle IU 
The Gooa - cl doc Utoloa cl ~.:t;c'." ~· . .!.:. will • 

wltboac doc_, cl the Preoideot cl the""' ca ......... ca....,. 
ddc 10, oc to 'oo cl, aoy cklcmc aniclc oc ~ 1efcxm•rioo -
fcmd 10 it aaolcr doc Ace cl Narda U. 1941 cl tbc cq cl tllo U.U.. 

Stata cl "-ica .. pamlt the - tbcmJ( by ...,... - - ~. -
t;''LiU:. ...... cl the Gcrrcnuolcllt cl the Uaioo cl Sowlct SotialiR 

Article IV 
U u a malt cl doc onmlcr tO doc Gooa ment cl tbc t:lolb cl ""* 

Soc:idut 1t<pulilia cl aoy cklmoe aniclc oc clclcaoe illlonudoo, II '*­
.......,. foe that Com meat co take aoyoetioa oc aoallc lillY .,.-,- Ia 

ordct fally10 pouoa aoy cl the riahto cia citixa cl tbc Ual_. Saua cl 

America wbo 1w I"'~' ri&bto lo aod co aoy nell ~ onidc oc W... 
ODiriOO, the C...crllliiCGt cl tbc Ualoo cl So>oiet Sodallat hpabUca' wiU 

take IOIIdl actioo oc IOIIke oocb P"rmcn' wbco req_.. 10 dO ao by doc 

Praiclcot cl doc UaiiOd Stata cl Amaica. 

Aoticle V 
Tbc eo-· cl the Ualoo cl Some Socialist Repablico wUJ moon~ 

co doc UaiiOd Stacco cl America at doc ..-1 cl the pacer ..,.....,., • 

d......u-1 by the Praiclcot cl doc Ual .. Stata cl AtDUico, oach ....._ 

anidco traosfmcd aadct tbit Alft'C'DC"< u oball ooc baw beta ckaaofcd, 

loot oc COOlamcd aod u oball be detamlocd by tbt Prealdcot 10 be ..tal 
lo doc....._ cl doc UaliOd Stata cl America Ot cl doc ........ f' ir ..... 

or ro be ocbawUc cl - co the UoiiOCI Staca cl Atoalca. 

Aoticle VI 
In the 6aa1 clclmalaatioo cl tbo bcDo6to tO be porickd 10 doc Ualtal 

Stata cl America by tbo eo.........,, cl tbo UDIOo cl Sowlct Soc:ialiot 
llq>ublico full copiaaoQe obaJJ be uJccu cl all poptitf, ocnlou, ill(oo.. 

IDidoo, (odlitico, or otbtt bcox:liu or conticlcnriooa pnmckd by doc 

Gcrrcmmalt cl doc Ualoa c1 Some SocWior Repab1ico • ;-• 10 Matdl 

U, 1941, uaol acccptcd or acbowkd'p by doc PreaideM oo bda&lf cl doc 

UaiiOd Stata cl America. 

Article VII 
1D tbo 6aal clclmalaatioo cl doc bcox:liu 10 be potlded 10 tbc Ooital 

Sraca cl America by tbo eo.........,, cl tbe Uoioo cl Sowlct Soc:ialiot 
llq>ublico io .....,.. lor aiel fumiobcd aodu tbe Act cl Coop<~~ cl Matdl 

11, 1941, the ..,.,. aod coodltiooo tbercoloball be IOidl u ooc 10 boudea 

~~ tborwocoaalria, battO~•aaoallyad.......,._ 
.._,. rd.oatD bttwcao tbciD aod tbo ""'m• cl wtaWwlde...,. 

oooaic rdatiooo. To tba<-..-1, tbot obaJJ IDclade prG'rialoa far apol 
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accioo by doc Ulliccd Scala ol "-ita ...S die U.._ ol Sorice SodaUat 

R<!"'blico, opeD 10 poniclpotloo by all Otber COIOUira ol Jib .... 
~co cbccaJ wlr,by.,....._ ' + , ... f ':-.. 

,..,.., ol prod--._ I I ) o .. ... ..... .. fll 
..,.,.s., wblcla on die ...W f I dm C11f _ .. -.., _. ...._ f11 

all peopla; 10 die cllot!·dao fii.U ,._ ., . .. cr' '"ICIIJ' u • Ia 

u. ...... cioMI Cit, ... • ... ., ......... .... 

berrien; aod, iD ,...U, • • '"" filii ... aljsalsu 
.. , forth Ia dlc)olot Dedua 'I 

7 !e • Mt-14,19'110 bJ ... P '1111 

o1 doc UDiccd Sea• fll AmirW6 .... fillll ...,_ ol die Ualllll 

x.;~p.. diet tJ:!';!;:fllwllltlt._ ...... .., ... Gioo .. : -• 
ol tbc Uaioa ol 'orieliec I I ' 'Ia - I ' t rr M. lJO. 

At 1D early coa-'cot olaet, COlli d. W1a1J to .............. die 

twO Cio9muDceD widl & ... 10 d 1 1 
... • lipl: ol FIG ,., 

.-ic cc*iaOCII, tbe .._- • I ' 'I ... iiloc a: o "''oo-
u•co by t11e1r owe aped ocdoo 1011 ol_.., .......... ocdoo fll Otber 

liko-miocled Cio9muDceca. 

Article VIII 
Tbio AJRCIDOIIt aball taU dl'cct II fna cilia cby'o clace. It oball ._, 

ciDuc i~ force wnil 1 cbce 10 be opeod apoco by dlc IWO G<mrameau. 

Sipcd 1011 ...led at Wlllllat- iD :'af'i...., cilia ......... cby ol J-, 
1942. 

For the GOftniiiiCOt ol the Uaiccd Swa ol "-ita 
c...,.., Huu.. 

Sccmuy ol s.- oldie Uolccd Scala ol Amoriu. 

for the Goua men< oldie l1aioa ol Sorice Socialioc IL'~ 
• NADM Ln.,.,, 

Ambaoudor ol the Uoioa ol S...ict Socialist lcpabllco at W::obiDJtoa. 

Tbc following it aa _,,.., ol "'*"tot- dlr !cue..., oiScaao 1011 

<he Ambuudor oldie Ullioa ol Sorict Socialioc bpa111ica u W~: 
o. ... ,_ .. a.. ..... 

EYn't...,.: 

w.,...,_,,_ Uo iH2. 

In COCU>CCaoo with the oiphii'C oa tblo cbce ol the UD::1 • tct­
oor twO Cio9muDceu oa the PriDcipla Applyilog co Aid iD the 

"'-<uaoa ol the War ApiMC ~ I ba"' die booor co ...._ 

out w>clcntiOiliDg that tblo Aco-t repbc:ea ............ ~ 

chc IWO prior arraa,....u oa the IIIIC n6)oct tot- -ewe C..... 
mears, the IDOit n:ccar ol wbJch wu up ::1 ia die cnh•p ol ~ 

mamatlooo tot- dlc Pt u t 1011 Yr. Salla .s..t 1 hotly 

February 13, Jlebnwy 20, 10111\buwlJ 23, 1M2. 
A=pc.l!la:dlc:Dqr, die rmcwec~ ........... olar u,-...-....... 

eoe ... , H&n.&.. 
~, .IMo,. u.w s-., ......... 

Hio l!xccllcucy M.u!>< LaniWCA>, ...,,-..., ,, u-, s- s..w~n 1,-uu. 
7) 

Regraded Unclassified



Juxall, l941. 

Appendix X 

DECLARATION BY UfiiTED NATIONS 

A joint Declaration by the United Stata ol 
America, the United Kingdom ol Geat Britain 
and Northern Ireland, the Union ol Soviet 
Socialist Republics, China, Australia, Bcfsium, 
Canada, Costa Rica, Cuba, uechoslovalcia, 
Dominican Republic, El Salvador, Greece, Gua. 
tcmala, Haiti, Honduras, India, Luxcmbo.,., 
Netherlands, New Zealand, Nicaragua, Nor. 
way, Panama, Poland, South Alri«l, Y ugoslcwia. 

The Gotamoalu oipa""7 bemo, 

Han~~& oubocribcol m a ~ P'OIBID ol pwpao ud ~pia­
boclled io lhc Joiot Dttlaratioo ollhc Plaiclau ol cbc Uucal taca Ill 
America IGd lhc Prime Mini111er ollhc Uoitcd ICi.oadoaa ol Grat l!riala 
IGd Nonhemlrd&llddatcdAoaunl4,194l,ltoowou cbc AdaDdcOurw, 

l!rior coa•intcd that complete •lctety oY<r their ......UCO ia -dal m 
defend Ufe, liberty, iadepcndcncc and rcli&IOUI freedom 111<1 to pmene 
hWIWl rl&bll IGd junicc in tbclr own lando u well u ill• ocbcr laadl, ....1 
that tbey 1t1: now c:oga&ed in a co=moo nn•ulc apitJot ., • ..., aDd bntal 
fotoco JeOJtin& ro subjugate tbe world, DECLA&B: · 
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( I) Each Go....,,...,, pledplt•cll to employ i11 full mc>llt(a, mili­
ury or ecooomle. asaiasc thOJC mcmbcn of the Tripardcc Pac:c acd ill 
adba<tlto with which oach ao_,,..,,. ia at wv. 

( 2) l!adl Goou plal&eo iadf 10 ooopcncc wida die G<m:m-
...., .. aip<o<y llano aad DOC 10 l&llcc a ocponcc .....udcc or paa 

•itlldle-*· 
The foteJOial tlodantioa ,..1 be adbcn:ol10 by ocbcr oati-wlllda ...,, 

or which lii&Y be, IUidcrlaJ lll&ccrial uaiawocc aad -mbati- Ia die 
ftrUSSle for orletory Oftt Hldcrialll. 

o... 111 WM.,.,.. Tbc x.;ap. ollolalaa 
]-PI"' lHl J.1 C... L •· l . Scratm 

The lcpahlie ol Cooca J.ica c-.la 
J.f Laif I<:J 'G 'n J.f LcipCOD M<Uftby 

The Jtcpublic ol Caa. Tbc Gnod Dacby oil '"-I 
J.1 Aardlo P. Conch- J.1 Haaon t.. Ga1laif 

Czcchoolonk Jtcpublie Tbc ltloJdom o1 chc NccbcriODda 
J.1 V. S. Hatboa J.1 A. LoadaD 

The ~Ji•~ ~: Slaooo! ~ bchaJ( oldie Goft. oldie 
OJ • • ,,_ boaaiaioa ol New :z..Jacd 

The lcpahlic ol Bl Salndor J.f PruU: t.a..,.._ 
h C. A. Alfaro Tbc hpablic o1 Nianpa 

The ltlo.rc: ol ~ copoaJoo .., LeaD o.•ylc 
The Jtcpublic ~ O:....:i: Tbc KiDJdom ol Norway 

J.1 &riqac topca-Hcrnne b ~. !4aachc clc Morp· 

The Uaiccd S<a1101 ol Alacrica Tbc ~~ p 
J.1 PraDk1la D. aoo-dc J ~--~ 

Tbc Uaiccd EJqdooo ol Gtac oca..,....... 
lkicaia aad Nonbaa lttlaad Tbc hpablic ol Polaad 

J.f Wiascoa Cllvchill ~ }1111 ~ 
Oo behalf o1 die Go-maalcac o1 die La Jtcpubliqac d'Haid 

Uaioo ol S..icc Soci.Uoc Jtcpublica t*' Pcraaacl DoaalJ 
J.f Ma1im IJC'fiaolf, Tbc llcpublic ol Hoadaru 

.W.UIMw J.1 Jaliac I. C...... 
Natioaal Go .. ,.,._.,., ol ' die b- ladla 

pablic ol Cblaa .., Girja Sbaaku •il* 
T,. VaaJ SooaJ, Tbc Uaioa ol Soath Afric.a 

MJ.Utrr for Flliill' 111• 1, llalpll w. a-
The CommoawcaJth ol Aaocnlia Tbc ltloJdom ol Yaponia 

J.7 Jt. G. Caacy J.1 CoDit1111da A. Podccb 

Ncm: Malca, Tbc Coaamo<rwcalth oldie Phllipplaco. aad l!chiopia haft 
aiocc adbcn:ol10 die Dodandoa by Oaiccd N.a-. 
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Appendix XI 

RECIPROCAL-AID AGREEMENTS 
ltclprocal...iel .,.........a with U.Uml ltiaadom, A.....u., Mar 

z.alaDd ....S Flpdq FriDCC were c:ooduelcd Scpccmbcr 3, 1942, by ... 

followiltt arcbaap ol -... The 6m ..._ .,._ .. - ........ ., 

W~ ..,.S the.. M' with fipdq l'rwc-lipoollo LaMarf 

A9mment with Unilecll<lnsdom 

The HoDonblc Co--... Hvu., 
s__,., $1611, UoihJ Sl.m 1>11*-I{~ w ...... ,..,D.c. 

So: Ia the lhUml Nad0111 elecl~nd011 .-.( )IIUW)' 1, 11142, the-......... 

..,....._a plcdacd thcmJcl.,.. co empiO,. thdr foaU noc • a, .W~~~y., 

cccaoaaic, apiliSt thole llaDCXII with wbidl cbcy ON U - lad ia ... 
Agccmcat ol febnuty 23, 1941, eldl COGtrleliq jOtUW On' Frual 

to P""lcle ~~ otha with tudl utidet, IUYica, focillda ar ln'oaaada. 

....n.J iA the pr-=DOII ol their .-moo war 1llldcna1:iq 11 CKb .. , .. 

ia a poaiaoo w aupply. Ic iJ furtbcr the~ ol the Gcoa 
ol the Unlmlltinpom ol Orne IlrilliA ....S NonllaD Ldud lhu die ... 

era! prloclple co be foUoweclla P""icliAamutul alcl11 aetfanh lD the..W 

ApaDMC ol l'ebnuty 23, 1941, It that the war p-oci11Cd011 ucl die-... 

..,..... olbocb Nad0111 sboollcl be uacd by the aimool-- ol CKb -~~ 
the ocbcr Uailcd NadCXII iA wa,. ttbidl- c«ecd--eey ociliat * 194 

able ma.mall, mao~power, proclunj.oc fadllda ucl ablppiDa tpoa. 

Wltb a,.;.,., cba<forr, w aupplemaldaJ An!clc 2 Ud Atdcle 6 ol ... 

A&<mc ol Febnuty 23, 1941, berw<al - rwo Gow sr for • 
prorioioo ol C<Ciprocal aiel, I bne the bODow to ICC fonll below tloo ........ 

ouacliAs ol cbc Go'l'cnlmcnc ol the Unlml JtiDPc- o1 Gnat Briu _. 
Nonbera lrdaDcl ol the priDciplet ....S proecdana appllcablc to !he f""': 
aioc ol aiel by the Gowrumoat ol the Unlucl Xja,.._ ol Gnat lri-... 

Narlhero lrdaDcl w the armed Eoras ollhe UDiood Swa ucllh< -
iA which tadl aiel will be condalcd with !he -iDW " ol dlo. .... 
by !he Unllcd Stacet Go'l'cramcoc. 

1. WbUc eadl Gowrumoat maias tbe ripe ol Mal Mdol011, ill • 
JIPt ol ia OWD poceco:i.oliU.. uc1 rapoaaibilitia, 4edak- 1110 die­

dl"ecd;c - ol - &ball, oo far ao JIC*ihlc, ho ... ill -
punuact co COCIJDOII plaa foe wicnlaa the war. 

1. Aa co "'""::f !!'< P""itloo ol audl aiel, wlthiD the &olcla _d_. 
below, It Ia lhe ....W.a ol tbe Gotaw oldie Ualoool " loa'• 
ol Gtac BritaiA ....S Narlhero Irducl that cbe _.) pdlodJiio co lit 
applied, ro the poiar at which rhc commoo war elon is fiiOIC cfccdw, il 
ch&c at larp a pard011 at poooiblc ol the utidea aacl ecnlca which ed 
Goteraeair may autborix co be po'l'iclcd w tbe odacr allall be ill • 

'oaD ol C<Ciprocal aid oo that tbe oecd ol adl Gooa for the­

reacr ol tbe ocher may be mluccd co a miJlimiOID. 
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Ids ~y cbo =' "''"!':f,! cbo Gooa wa• ol cbo UaiiiOII 
~ioJdOID ol G«ac Briraia ..... N lldaDd daat cbo UaiiiOII Swa 
Go-• will prcmdc,la • lJDCe wida cbo JIIOWiolc- ol,""" co dat 
.,....,, aucbori""' UDOicr, cbo Aa ol March 11, U41, cbo dian ollca wu 

proc!occloo mode anllablc co cbc UaiiiOII ~· Tbc Gooa r ol 
cbo UaiiiOII ~will prcmdc oo dao .._ - ..... u NdjiiGCal a1o1 
10 much ol ia ..- pudaaiaa mode anilalolc co cbo UlliiiOII Swa u it 
aathori• ia ......W.O. wlda die Ajt c oll'cllrury 23, 1J4L 

). Tbc Goo wn• ol cbo UaiiiOII ~will ...,.W. dao UaiiiOII 
Sratc1 or ira ...-1 lorca wida die followlac en- ol ••i• ..... u oac11 

reciprocal aiol, """" it Ia l'clacli daat cboy .... - c&critdy bt P"• c J 
ia cbo UaiiiOII ~ a< ia die Bririlll Coloaial ~: 

(a) Wlli..., ..-.--. _..._, 111111 .w..., 111111 ....a­
(b) Ocher lllpplill, maa:riala, facllicla, ..... ocrriceo lor rbe u..n.s 

Scacn fo«a, c:xccpc Ea< cbo pay""" allow....,.. oloach Eoroa, .......... 
end .. c:xpcma, aa4 ncb local .......... u Ito odidalwoNtohwpg 
may!Ub Otbct daaD cbluap dao odidal wablleh cool dat c­
cmwac oldie UaiiiOII ~ u opociW ia pancnflla 4. 

(c) Sapplia, maraiala, ..... ocmua caded Ia cbo CXIII&II'IICdoa ol 
ailicary pojeca, rub aad almllar apical warb teqalnd lor dat 

common war dforc io dat UaiiiOII Xlagdom ..-Ia cbo Bricieh Coluulal 
Emllltc, c:xccpc Eor die _,.. 111111 ,.ran.. ol UuiiiOII Swa dd.a. 

(a) Sapplia, maraiala """ ..mua caded ia cbo , wdata o1 
such mili"'T pojeca, rub""" capical warb Ia rem_, Otbct daaa 
cbc Uaiccd IWiadom or cbc Briclah Coluulal Empitc or raricury ol 
cbc Uuiccd Sra!Cito cbc c:xccuc daac cbc UuiiiOII XlaJdom 01' cbc Bricieh 
Colooial EmpiR li a ...,... pacclcable oourao ol aopply cbaa cbc 
Uoiccd Scaca or aaOtbct ol die UuiiiOII Nad-. 

4. Tbc pacdcsl applicadoo ol cbo priaciplea fonnlaiiOII ia dala -
iotludioa cbc poccdorc by wbicb tequraa to. aid by dcbcr Goo r 
arc m•dc &ad &eiiOII apoo, ehaiJ bt warlccd oat u occaaloo may teqllire by 
&grtCIDCOI betweco cbc I:WO Guwcrcutlal11, &eria& wbca poaihlc cbruaP 
r.heit &ppropriate millUIJ or dTiliaa Mminilttldft ndaarida. l.eq..a 
by cbc UoiiiOII Scaca Guoa_. Eor oacb aid will be p I b1 dulr 
authorized aucboricia ol cbc UaiiiOII Sraca co o&ial .,...cia ol cbo 11ai11011 
Kingdom .. bicb will bt cfcaipaccd or acablitt.ed Ia Loadoo """ la dat 

mu where Uaiccd Sraca Eon>oo arc locaiiOII Eor chc parpoac ol faclli"'!iaa 
cbe po•W011 ol Ndpocsl aid. 

5- lc it cbo ~ ol cbo Gooa ol cbo UoiiiOI!Iloadoa ol 
Great Bric&ia """ Nordacra lldaDd daat all oacb aid, u wcJI u cd. aiol, 
illclucllaa iuEormatiOA, r=iwcd aDOict Article 6 ol cbo Aft ol,.,_ 
ary 2),1942, &eccpc01 br cbcl'laideocolcbc UoicedSwa orbit au~ 

"pteset>cacl ... &om cbc Guo • wac ol cbo Uoiccd JCic>adam wW bt 
rt<riYed u a ba>eic co dat UuiiiOII Sraca aDOict cbo Ace ol Narch 11, 1J4L 
Wolu u drcatastaaca will . .. • . m:otil ol aid iiOCidwcd 
uodcc dala ucaaa= .. c:xccpcc ..;';~u .... """ ........ wW 
be kep< br eacb Goo a me. 
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U Ill< (;cnocmmalt ollll< Uolccd ScattS iooaan iG dM: r-..-.. I W00W 
•UU<St cht Ill< pmcnt ao« aad yovr rq>ly co cht d£ca be rcpnW • 
pladog 00 r«<C<<Ill< uodcntaadiog of""'....., Goouwca iG tbit--

1 h .. e the: hoaour to be, with the higbat <Otllidetadoo, Sir, roar­
obedient, humble ...,...,., 

Hlt &celleocy the Right Hooorablc Tht VU.:ouot IUID.ut, IC. G., 

/Jrilish b~Hss.Mr. 
fvm...,..: 1 h .. e Ill< hoaor w ~lt<IF. '!>< rccdpc ol y,. 

Pscdleoq"• ootc ol codsr"• da<e cooam•or Ill< prmapla IIDCI p--.., 
applicable to Ill< ponsioo ol aid by Ill< Gooa mcm cl dM: Utaiood Jtloc­
dom of Great Britain aad Northero lrdaml co the lllll&d lorao ol dM: UoJ ... 
Sta<e~ ol America. 

1o rq>ly I with w Worm you cht the Gmcmmcat cl abc Uaiood Scatta 
with Ill< aadatw>diog ol abc Go9cnuDa>t cl dao Utaiood JCiaPa 

~t Britain aad Northero lrdaad II apaaed ia We -. II 
aeeordaace with the ••ucstioo cootaioed thercio, roar- aad tbi&Jqlly 
will be cegarded 11 placiog oo r«<C<< the uodcnWidiag bccweca oar two 

Gonmmcna io this maucr. , 

. nw funber .~a"J:atioo ...s •treogtheoiog c1 oar ....... wor ...., 
11•a me gear: 011. 

A«epc. Sit, the rcoewed IIIOIUCCS ol my bipac CCDiclcntioo. 
ec ... u. Hvu.. 

Stmt"'7 •I Stith •f tltt U.u.J St- ,,....,... 

A9rnmcnt witlt Aus!Talio 

The Hooonblc eo.., ..... H~JU., 
s-"'7 •I Stith, "W.uiH•U'"· D. c. 

S.a : AI ooocnctiog pania co the Uoltecl Natiooa Dtduatioo ciJao..., 
I, 1942, the Gcmnlmcats ol the Uaiccd Scaccs ol America aad Ill< Colollce­

wealth of Aosualla pledged thcaudvcs to employ thdr full -
mUitary aod C(OOomic:, against those nariOOJ with whicb they art' at war. 

With cegard tO the arraogcmcott for mutual aid betweet~ oar c;wo ,....,.. 

meott, I rder to the agceemcot algoed at WaabiolfOO oo February 23,19G, 

betw<m Ill< Gcmnlmca" ol the Uaiccd Statct c1 Amaiea aad Ill< Uaia:d 
ICiogdom oo ~pia appi,.U.g to mutual aid iG Ill< prcaeot war_..... 
iood aod p<mded £o. by the Act ol Coogtta~ ol Marth 11, 1941, aad hnt 
'}'e hoooar tO inform yoo that the Govcmmeot ol the Commoowealth ~ 
Allltralia &<CiepCI the p-iodpla thettiG cootaioed u go.cmiog the pori­
sica ol mutual aid becweeo i...U aod the GmutUDalt cl tbe Utaiccd Sual 
olAmaiea. 

It i1 dM: uodentaodillg ol the Gcmmmeot cl dao C • • weald! Ill 
!'Uitralia that the geoeral priodplc to be followccl iG prooridlog soth aW 
IJ that the war pcoductioa aod war ttiOUttta ol both utioos aboald be 
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used by the armed for<XS of ad>, in tbe wayt whieb moot dl'eetimy ucilizc 
av.ila.ble materials, maopowcr, productioa fadlida a.od &hippia3 rptee. 

1 now set fonh tbe Wldentaocf.ias of tbe G<mmmeat of tbe Common· 
wealth of Ausaalia of tbe principles and proa:dure applicable tO the pro­
vi•ioo of aid by tbe Govcmmeot of tbe Commoowealth of Australia tO the 
armed fore<> of the United Stoia and tbe IIWIOer la whieb 1oeb aid will 
be corrdated with the maialaiOD<e of those fcrt<o by the United Sta~a 
Go-femm<Dt. 

1. While ad> Go-remmc:at retain• the ript of final ckdJioo, in tbe lipt 
of its own potentialities and mpoaJibilities, deeiJiooa u to the IDDit 
dl'ectivt use of resoun1e1 shall, 10 hr u p<>Wblc, be mode in common, 
pUt$uant to commoo pl&DJ for wiooiaa the war. 

2. AI to 6aaacias the proviaioo of loeb aid, within the 6ddl meaaooed 
below, it ia my Wldentaadias that the seaetaJ principles tO be applied to 
tbc: P.Oint at which the amamoo war dfon: it most c6'e«ive. is that u larp: 
a pottioa u posJible of the articles and ....... ;.,.. whieb eaeb GoYCniiDalt 
may authorize to be prooided to the othet <hall be in the form of reciprocal 
aid •o that the need of each Government for the cuneaey of the othet may 
be tedoced to a minimum. 

It it aceordiagly my Wldentaodiag that tbe United States Go·--oC::~ 
will pro...-ide, in accordance with the proviaiOGJ oi, aod ro the cxta:t.t author· 
ized under, the Act of March 11, 1941, the~ of its war production mode 
a nibble to Auatnlia. , The Goveromeat of Australia will provide on the 
ume fC<IDI and u reciprocal aid 10 moeb of itswat production made ~·ail· 
able to the United States u it authoriiCI in accordaac:c with the principle& 
c:ouadatcd in thit DOte. 

}. The Go-reromeat 'of Ausaalia wlll prooide u reciprocal aid the follow• 
in11 eyprs of uJinaac:c: to the atmed for<es of the United Stalel ia AUJaalia 
or ita territories and in 1uch other ca~es u may be detetmiaed by eoaomoa 
agreement in the lipt of the demopmeat of the war; 

(a) Military~aipm<o<. aaomuaitioa and military and nanl Jlom. 
(b) Other au ies,matcrialt,facilities and aeroiees foe the United States 

forw except oe the pay and allowaac:c:~ of soeb focees, admiai1ttative 
expenses, and toeb local purdwes u it1 official<Jtablilhmeats may make 
other thao through the official establilhmeats of the AUJttalitD Govem­
meot 11 rpeci6ed in patagtapli 4. 

(c) Supplier, matcritll and aeroic:c:t ac:c:ded in the eooruuetioo of military 
projects, wb and ai.milu <tpital woeb ~aited foe the eommoa war 
df'ort in Austtalia aod io such other plac:cs u may be dctctmi.oed, esc;epc 
for the wager and lalaries of United Stata citizcor. 

4. The praetital application of the principle~ formulated in thiJ aoee, 
iocludiag the prac:c:d.,.. by whieb ~uest1 for aid by elthet Go'temmeot 
- mtde and atzed upon, shalt be woclced out u o<<11ioa may ~uire by 
agreement bctwca> the two Go'fmiJilCOt1, aetios wbea pos1ible throop 
their appropriate military or civili&a admioittrati•e authorities. l.eq-aescs 
by the United States Goverameat foe auch aid will be preaeoted by duly 
aurhorited authoeitier of the United States ro oBlcialageacies of the 
moowealth of Australia whieb will be deli8l"ted oe establithed in 
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berra and lo the aiUI where Uoiud Stata f~ .., locaud Eo. the pupooo 
of focilitatlol the ptOYiJiCCI of f«iprocalaJd, 

5. 1t " •Y aodcntaadiJ>s tb&! aft _., aid ~ by tbc l'laidcot ., 
the Ooiud Stata « bil ....Wxd r<p<KDtaa"" rr- tbc Go)Oua=-­
of Allltralia will be recci'IDII 111 bca<tit tO the Uoiocd SuCOI iilldcr the Aa 

o( March 11, 1.941. Jooo{a: 11 dn:wn~taocca will permit appvpdaue ...... 

of aid recci....! oodu tbiiUTao.-=r. w:cpt f« mi""''liaeOuu faciliaoo 
aod tcmca, will be kept by each Got<nuututL 

lithe Goftmmatt o( the Uoiud Stata-- ia the-.............. 

IUU<It tbat tbc pacot oo~ aod your reply uo that droct be Nfardecl • 
pt.ao, "" rocard the aodcntaodias oi oar r:wo ~ Ia dtla -· I ba .. the.,_ to be witb the hipcac .-icknlioua, Sir.Jf* ......_ 

Tbc HoDorahlc Sir 0..... l:lao>o, X:. C. M. G., 
MirUmr •I illlllrlllw. 

Sua: I hue tb.c hoooc to ackoowledse reccipc of yoar aotc of tOday'• 

dace coacuoios the principles aod pcoccdiii'CI applicable co thc po.isiao 

oi aid by the Gooru1>mmt of the CommMwealtb of A•cnlla co the ...... 

Iocca of the United Scam of Allleriea. 
Jo reply I ba .. the boooc to Inform you tbat tbc GOftriiiiiCIIt of t1te 

Uoiud Suua oi Am<rica likcwitc acttpca tbe priDclpleo .......,;ned Ia .., 

a.,........t oi Februaty 2), 1941, be.- It &Dd the GoKJ t oltM 
Uoiud ll:iosdom u so-oi•s the pcomiCCI of m...W aid ~ .., 

Go.....,.,..,. of tbc Uoited Stata aod of the CommCCIWCaltb of A111tralio. 

My Go......meat •&na witb tbc aodcntaodlos oi the Gcmmiooor ol..., 
Commoawcaltb ol Aauralia aa apaoed io yoar aoce of coday'a dau, .... 

lo accotdaocc witb the sagudCCI coatained tbcreia, yoar - aod ddt 

reply will be rcsuded aa placios oo record tbc aadcntaodlas ~­
rwo Goftt'DlDeDts io this matter . 
. lhil fanhu iJJ~;<p~oo aod surcostbcol•s oi oar ............, war el'on 

,. ... ,.. pt satisfactioo. 
Atccpc, Sir, tbc rcocwed UlllnDCCI of my hipcat cooaidcndCQ. 

Coa0 lll Hou., 
S~tn~~<7 of Sui. of tJ. UllitwJ St-of~ 

Agreement with New Zealand. 

Tbc HODO<ablc Co&Da.L H11U.o 
S-ur, of St«t, 

Ullitttl St- Dtt-ot f/ St.,., 
w .. "'•u••· v. c. 

Sua: As cootracdoa patties to the Uoiud Nadoos Doclaradoo of Jaoaur 

1, 1942, the Go>anmcots ol the Uoiccd Stsua o1 Amcriea aod New t.abal 

~P thcmJcl~ to "!"ploy their full -. mllii&IJ' aod • : i< 
•&IJDit tb- DWODI wttb which they uc au war. 
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In ~ Ap:cmcat ol Fcilnwy ll, a4l. bctwoal ~ GoYaumcoa oilhc 
Uoic:cd Kingdom aad oltbc Ullitol Stata ol America, !be pro•ili001 aac1 
pciocipla ol W~ !be «>-t ol New~~ applico_b'c 
to its tdatiODJ wsda !be Gowommcot oltbc Uoutol Soata, CICb COIIIhCU"I 
Go9Ct11111C11t aadcnook to prooidc !be olbct with aacb articla, ~CrYl<a, 
facilida, oc iD!onaatioa ada! iA !be proKCQtioa ol tbclr COIDIDCID wat 
uodcrcakiag u CICb IDly be.ln a pooitioo to oapply. 

It iJ tbc aadcncaadiaa ol tbc «>-t ol New Zcalaacl dw tbc 
geoera1 priociple to be fqllo-1 iA ~ such aid ;, dw tbc wat pco­
ductioo aad wu raoarca ol bolla aau- ohoald be ucd by cad>, ill tbc 
w•ys which - dFcctiYCiy atillac a•aibblc tutaiab, tuopcnoer, pco­
duaioo facilida aad lhippi"l opaco. 

I aow 1Ct forth !be DDdcncaadlng oilbc Go..........,t of New Zcalaacl ol 
lhc prilldpleo aod )nx:cdDR oppllcablc to !be p<oTiaioo ol aid by !be 
Go.-< of New Zcalaod to tbc armed fO«CS ol tbc Ullic:cd Stata ODd 
the JJWUJe< iA which such aid will be condated witb tbc m.aiDICIWICC ol 
those fO«CS by lhc Ullitol Stata Go..........,t. 

1. While CICb G<mtamcot ..W... tbc right olliaal cL:cioion, ill !be light 
of its nwa potcDtiaUties ODd respoasibilida, cL:citioDJ u tO tbe moot 
effective use of rcsoan:ea shall, 10 far u possible, be made in eommoo, 
puniWit to commoo pl.,.. for wiDDiag tbe wu. 

2. As to 6aaocing !be proruioo of such aid, within tbeliddo llltfttioaed 
below, it is my Olldcntaacliag tbat tbe gtDCtSI priaciple ro be applied, to 
the point at which ~ commoo war drorc is IDOit df'ectiYe, is that aa luge 
a portion u poaaible ol tbe articles ODd ocniccs to be pro•ided by eoch 
Govo:rnmeot ra tbe other ahall be ia tbe form ol =iprocal aid aa tbat lhc 
need of each Gofttlllllalt for !be cortcDcy of lhc albcr may be reduced to a 
minimum. 

It is ac:cordiagl:r .m:r uadeneaadiag tbat tbc United Stoia GoTcmmtnt 
will pro'lide, ia accordaace with dx ptoYUi001· ol, aod co the ateac 
authoritol uadcr, tbc Act ol March 11, 1941, lhc shut ol its production 
made anilable ro New Zcalaod. The GoTtn~J~~<Dt ol New Zcalud will 
provide oo tbc oamc tmDJ aod u =iprocal aid 10 mach ol i<s production 
made anilable co tbc United States u it authorites ia accordaoce with 
the principia eouaciated ill thia aoce. 

3. The Go9CI'Dli>COt of New Zealaacl will prooidc the United States or it1 
armod forccs with tbc fallowing types ol uaisuaa:, u ouch =iprocal aid, 
when it iJ foand tbat tbe;r eao most dfectinly be JXOCURd ill New Zealand. 

(a) Militoty equipment, munitiODJ aacl militar:r aod a .. al srores. 
(b) Other supplies, materiala, facilities aod ocniccs for lhc United Stata 

forces, except for tbc Jlll7 and allowaaccs of such forces, admiois~ri•e 
~. and such local patchues u its ollicial establiohments may make 
other than tbraugb lhc official establishments oltbc G._t ol New 
Zealand u tp<cilied iA Paragraph 4. 

(c) Supplies, materials and senia:s needed ia the coo.ttUCtion of militoty 
projeCtS, eaaltl aacl similar apital worb required for tbc common war 
dfort ia New Zcalaod, acep< for !be wages and aaluies ol Ullited Stata 
cltit.ens. 
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(d) Sapplico. msccriab, aad ocmez~ aocdecl iD tbe .,_macdoa ol ... 
aaillwy pro;.a.. tab, ...t ~piw worb 1a ..mrary oc11cr w.. Now 
Zca1aDd Of -'eot7 ol the Uaucd Swcs co cbc- daar New zw.t 
ia 1 mcm practicable 10011tt ol JOpply did cbc Uaia Scara or ......_ 

ol chc Uoltcd Nadoao. 
4 Tbc prsctiw appllcadoo ol the priaclplco l'otmalaa Ia thia -. 

lad,adlaJ the proc:edwc b)' whlch reqiiCirt for aiel br dcbcr Gou 1• 

"" awl< ...t lacd apoa, oluill be worltcd oar .u '""''aioo~~:::: 
apcc:tDCGC bctweal the f'tiiP'O Go;u feD, acDIII wba 
rbdt a~tt aaill<JI}' or c:i'filim admillisrrarnc aadlorideo. 

5. 1c " my ...Jenraodios that all aoxb a.id actq*d br cbc Prai.tau. of 
chc Uahed S<a~<~ or hlt authorized rcpmenrari>a fnllll tbe ao..n.­
o( New :Z.alaad will be received u a beae6r ro the Uala Srattd IIDder die 
Act ol Mat<h 11, 1941. lmofat u c:itallllltaDCa will permit, appopria!o 
rocot'd ol a.id received =de< thia _.......,.. exczpr (or ........ , • 

facilidco ...t tcniCD, will be kq>c b)' each Goua""""t. 
U the Qo.cmmear ol the Uaitcd Srarco coocan !D tbe Eorepaa. I WOIIIol 

ouuen that the pment note aDd your tq>ly ro that dl'ect he .. pn~ec~ 11 

· plados oa rel»!d the ondentaadiaa ol our rwo GoorUIIID<IIts Ia rblt 
mJ.ttct. 

I hne the hoooar to be, Sir, 
Y- ohedialt fUTOOt, 

Tbc HODO<able W.t.Lna N ... , 
Millimr of N,. :U"'-1. 

Sta: I hne the h- to ad<t~owltdse ...Ope ol yoor oocc ol •odar't 
d&te roacemiog the priociplea ...t proc:edwcs applicable ro tbe prooUioo 
of aid by the Govemmeac of New Zeal .ad ro the anucd fOC'Cft ol the Uollft 
Scam of AJDcrica. ' 

Ia reply I have the hoaot co iafonu you that the Go-rUIIID<IIr ol doc 
Uolrcd StaiU ol America UlcewiK eoasidua the provilioos ...t pdac:ipla 
coataiocd Ia the......,...., ol Febnwy 13, 1.942, ~ it aaol the a­
.... ,..., ol tlte Uaiced ICiosdom .. appllcablc ro its rdacioos with the a­
<tiiGlalt of New Zealand, My Gov<tiiGl<Gt • .....,. with the mdentaadiof 
of che Go>:=«• ol New :Z.alaad u cxpraaed io yoor DOlt ol coday'l 
dart. aod, i.O a~rdance with the IUJSCitioo cootaioed tberdo, your oocc 
...t rhlt reply will be reprded u placios oo reeoec1 thc mdentaaolial bo­
rweca ou.r nro Goft1"11JDC0a ia dUs matter . 

. This funhu io!<"'~oo aDd sttm~tb<Gio& o1 our ,_,oo war r6cn 
gtvn me pat sansfacuoo. 

Accep<, Sir, rbc reaewed .,. .... , .. ol my hi pear to~~aidcrarioa. 
CoiU)IIU Hvu. 

s--:~ •I Stillt of tbt lllliiiJ StMrl of~. 
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Agrumant with French National Committee. 
TIIXT or Nau,.. 0.......... ~ ...,..l'uNca N£110NAL c:a.a.n­

The Ftmcb Nad..W Cammirtoe..,. btb below i111Uidat....W.1 oldie 
pril>ciplea ..,....U.,. lhc pvriliOD ol ~~ aid b}' lhc UaliOCI Sra101 ol 
America to Fip<ial Praac:e &ad by Fip1101 Fraoee to lhc UaliOCI Sra101: 

1. The Ualml Sra101 ol America will cooliDac: to oupply Fip.U.1 p......., 
with such ddeaiC ardcla, dd'aloc ..mea, &ad clcli:oK iafonudOD &I die 
Prcsidcot &hall aarhorioe to be traao£arc.l or pcoridecl. 

2. fipliDI Fraocc will CODbaac: to c:oalribote to lhc dcfauc ol die 
Uoiml Staa:J ol America &ad tbc strcul'l>alfDs th<=f &ad will proride 
such articles, ~· facilitica, or iaformadoo as it may be io a podd011 
to auppl'7. 

), 'tbC fuodamanal piociplc to be £olJowccl i.o praridi.og I1ICh aid ;. 
that tbc war prodaedoa &ad war reaoan:a ol fipliD1 Fraru:e aad 1_ tbc 
Unittd Statel ol America oboald be DJtd b}' lhc &nDOd force~ ol W:h la 
the ways which 11101t dl'ecrivdy utili10 anilablc m&tcrials, m&a~, 
produedon facilitiea, aad ahippias space. While each rctalaa tbc npt ol 
6na1 dcd.sioo, io the Ught ol ita owa _pot.cotialJdcs a.od rapxaibilltia, 
decisions u to chc most df'cctivc UJe of JaOVCCS ahall, 10 far U poolllblc,l~­
be made ia commoo, punua.ot to coromoo plam for wioolog r.hc war. 

4. All to linaDci.os lhc proYilioa of auch aid, withia lhc 6clda Dl<lldoac:d 
below, it is the Commirtoe'a unden~a&~diag that the ll<""al priaciplc to 
be applitd, to the poi.or at which the COIDliiOD war dl'<>tt if IIIOit dl'eedn, 
t. thn u Jarse a pocrioa ., pc>Niblc ol tbc ardcla aad ..mea to be pro­
vidtd by each to lhc othet &hall be i.o lhc !OttO ol ~proeal aid. 

It io aecotdi.ogly lhc Collllllittce's uodemaadias that lhc Uaim:l Sratea 
Go........,t will pro't'ide, i.o aeeordaace with the JII'O"riai- of, aad to 
the Cltteat authorized under, the Act of March 11, 1941, lhc obare ol ill 
war produedoa toade available to Fiptiag Praacc. fi&hliDg Fraa"' will 
provide oa the aame term& aad •• reaproeal aid oo mach of i!S war prodw:• 
cion made available to the United States u it aWotia io accord.aoce 
with the priac:iples cuu.ociatcd ira thlt JlOte. 

5. Withia lhc territorieo under the conrrol ol Fiptins Ftaace, orwithia 
the same theater of operatioos, the Natic><W Collllllittee will JII'O•ide tbc 
Uoitcd Statu or ita armtt!Jor"" with lhc foUowi.og cypes of wiotaact,., 
sach ~proeal aid, ,.hen it io fouod that they caa moat dl'cctiroy be 
procured i.o territoty uodee the coocrol of FishliDs Fraoct: 

(a) Military equipmcot, muaiti001, aad military aad aaval arorca. 
(b) Othct oupplica, m&tcrials, facilitia, aad aer.ice~ for the Ualm:l 

Stat<S forceo, except for the pay &ad allowaam olaach fCir"'&, admiai .. 
trative expcoKI, aod aach local parchuclu ;,. ollicialcatabliobmcota 
may make other th£n throop the ollicial caublisbmcota ol Fip.U.J 
Fraoce., opeciJie<l i.o paragraph 6. 

(c) Suppl.ie~, materials, and .... icea, except for lhc wap aod 
salaries Of United Statu cirizc:o.s, occdcd io the coosuuctioa ol miJj. 
wy projec!S, taoks, aod similar upital works ttquircd for the cocamoo,.' 
war dl'orr io territory uodcr lhc coorrol of Fightiog France:, or i.o 

• 
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TaT M Non TO Puac:. N•now.u. c.o.oana P.a11 ~ D•• 1 w 

The~~ oltbc United StateS ol Amorica .,._with the.....,. 
otaadiar ol tile Nadooal Commlii<C, aa up ' ia cbe J!aa11o1a tat ol 

tile Comml~t<C"s aott ol <Oday'a datt, COIICICI1liar cbe pdad .... &Dd,... 

cedum applicahlc: 10 tile prori&iooa ol aid by FIJbtial...._.., cbe ...... 

(or<a ol ibe United StateS ol Amoricaaod, Ia KCO<daaa: with the..,,.... 
tioo cootaiacd tbereia, that aocc aad tbio rcply will be rqardocl• Jllacial 
oa rccon1 t11e aao~<ntaadiar ia tbia -· 

Appendix X II 

BRITISH WHITE PAPER OF SEPTEMBER 10, 1941 
ro.- Omca, s. w. J., 

JfJtj s.,..Jtr, JHI. 

MT 0.... .U......oo.: With rc(crcacc ta t11c cca.....,.doao &boat Jcod. 
laoc mattdaJ which bnc .....,tly W<co place ia Loacloo &Dd Ia wbidl 

)'OU hnc potdcipated, I _._ a IIICGIOI'IDciam oa tile paliq ol Hlo 

~i<RY"• G...........,, ia tile United Kiafdom with rcaud to C1J10ft1 &.. 

this COWitry aod with rcprd 10 tho cliotribotloo bcrc olla>d-laM ma...W. 

loball be alad if you will ....,_..;, it tO yoor Gmuamcot. 

y""" siaoa-dy, 

Hia Eaccllcacy The HODOUnLblcJobl> G. Wiaaoc. 
A,_y .... 
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t.AcllkACIIadiMa. 

1. All ....nab wlllcb ... obtaia ...... lbo l<Dci-Lcuo Aa - ....­
for lbo ..-..a-ol cbc WK dron. 'IIIll priaciplc ..,_.. all..-~ 
o1 cbc diaaibatioo IDOl - oloacb aoodo IDOl Hlo Nojcny'o Gooa t 

baff ubD IDOl will coodne to Woe ocdooo to_.. dw doCic JOOda­
aot ia ~ .... dl--.1 to lbo fuJdwt.- ol pm.. a.-

2. ,. = .aa:riab-to tbia ..... ..,. baft-boao ... ,....,... 

IDOl .-y drOR will lie oudc iD lbo footoon to- dw cbcJ--... 
ro.. csport, nbject to cbe priaciplc tbat wbeft complcot pbJIIcal ,.,. 
pDoa ollmd-lcatc awaiab il impncdcablc «-tile COilllllllptioa ol tile 
ilwaial ia qoaoioa olulllle .. last cqoW to .... -tl ....mel ...... 
laad lax 

}. Hlo Na)aq'a Goouwc baft - lflllllool ... will - apply ..,. 
maceriab aimibt to me- aapplicd aad<r ICDd-lcue la ncb a way • co 
cuable cbcir ezponcn to eaccr aew lilltkcto or 10 CftCIId cbcit aport ctodc 
atcbe apeDIC oiUaiaocl Sta~e~ apouuo. Owiolg co cbc .....t 10 .x.- all 

anilablc eapacity IDOl IDIOpowu 10 WI< proda<tioa, lbo Uoaiaocl ~ 
csport onclc il raaiacd 10 cbc lrrcdociblc ao.ialooa- 7 10 npply 
0< obtala ODaccrials -dal 10 cbc- drort. 

4. For lOme time put, czpora from cbc Uoioecl lUo&<Jom ba.. IICCD ~~~ .. 

!DOr< U>Ci more c:oaliAccl co me-eaacadal (I) for cbc aupply ol ~italr<qoire­
mcaa ol.,....... coaacrico, porti011atly ia cbc accrJiaa empire; (D) lor cbc 
aoqaiJldoo ol Eorap ac1wJae, ponlodady ia lbo w......, "mioplwft. 
Hlo Nojcotr'• Goftmmeac haft ad"!*'~ cbc polity ,... •• ,.;w below: 

(I) No mal<rial• ol • Jyp< cbc .,. ol wblcb i• llciag mtricaocl ia 
rhc Uoircd Stara oo cbc grouod• ol •bon .. pp1,. U>Ci ol wblcjl. wc 
obtala .. ppli .. &om cbc Uoit«< s.. ... ddwt br parmcot or oo Jcad. 
lcuc rams will lie aacd ia czpora wicb cbc ac:cpcioa ol tile lollowiog 
spcdal ..... : 

(a) Maocrial which is .....ted cmriCll ia coaocaioa wicb "''" 
plict CllCOdal to cbe war dror< for ouncl><t aod our Allia, U>Ci 
wblch ....,.,, lie obu.i.ocol &om cbc Uoiaocl Sta~e~. 

(b) Small qownitia ol oacb ODaraiab .....ted " ooiGor cboqb 
CllCOdal eompoaeau ol czpora whicb ochcnrise ar< compord 
ol ODaccrials oot io obort •apply ia cbc Uoircd Su~e~. 

(c) Jtepalr pam for Briricb machiaety ... plaot oow Ia -. 
U>Ci mac.biDCI)' aod plant ,ocCdcd co complete iaotallatloo• oow 
oodu OOIIII:taCtioa, ao loag .. cbcy ~~a .. alladr boao coorract«< 
for. 

Srq>o ba .. boao ubD to prneot cbc aport (accpt 10 l!mpiR IDOl Allial 

territorieo) of IUch Soodt wbicb do GOt COIDC wicbia dJc accptiOOI rdurcd 
ro io (a), (b), and (<)abo ... 

(D) Noraiala oimilar co me- beiog p-ariclocl aDdu lcad·lcoK 
which arc not iD obort .. pp1,. iD cbc Uoircd Su~e~ will not lie ... 

for aport ia qoaaodtia ,...,.. tbao cbooc wbicb we oanc1- prod­

or bor from aoy oource. ., 
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5. The a-ol priadple follooml i& chio-ia dw cbc ~ 
rccd•ed by tbc dituibuton, wb.ttner the method ol dilaibodoa, r.­
aolled uod will be DO IIIOI'C tbaA a &Jr rccara fat rile oenial ....... 11 
tbc work ol disuibaQoa. The anne ~ ...,... .., 

oppuctoal<y for a IPCQiha.c pro6c bJ pmo.e ....._ '-~ 11 
lcad-Jcued JO<>do· ia .moot aoco, lead-ICaed IIIPIIIia will bc #he" •!1'1 
tb:oap orpaizatl0111 acdog u a,._ ol Hla MalacY'• Gooa t 11 
the JUia- ol the_, uod- .. piodpOie. ........ - ..... .... 

tical - chio C&ODOt be d- a la1l crple•rion will bc ...... to dot 
Uaited State~ adml4lomaoo uod cbctt .....,., ce -.~at W.. ' 11 

aoy altcn~~d .. arraogcmco!' popoecd. The )Oid8cacloo fat lltliJUa 
aistiAs clwiDcb o1 dislribacloo Of'CRdos .....- 1te1ct Go"''=-• 
c:oatrOI, it that the aaaoa ol dabora" oew orpl'•·d- .. eMir .... 

would iom~ably muit ia 1011 ol dli~ ao.t cbc " I 1 - ol­
powcr uod ttwd tbc war dl"ort. In the cllecdbodoo oiled bee .,... 

thctt riJ be ao cll.aimlnatioa a,.Wc United Staca finD. 
6. Food u • special ..... ODJr - 5 oc 6 ptftiUit .. -... o1 dot 

coW Brimb food~a 1 a COIIUDJ fnlm the Uaited Siaca aod widoow 
p at ptactical com caaODJ it would be iJDpoaible co haft a iOpllllli 

oymm for tbc clio butioa olleod-lcucd food. Food dilodbodoo it .... 

ried oat ia tbc U.llted ~sdom by wboleulcn, co whom cbc Go..,,..,._ 
..U. food u ptiadpolt. In fact, the MiAioay ol Food bao -w;,y • 

clooe coatrol ovct all cliotributivt awpoo 10 dw adtber tbe ""'ola•lca 

oor tbe tttailcn reed .. aoy l"'•cer ..m,.....doo tbao it edoqua 10 ..,.. 

tbc coot ol the .....;.., pa{ormed. No food obo:aiaod oo lcad-laee-;, 
or will be, oold at aocootrolled prices. Tbuo the paen1 atrr"t • • a 

ttJUdo tbc ;,. .. o( leod-lcaoed food 6t UIIO Hla Ma)aty'1 o-•o 

policy o( o11blliJiag the whole price J .. d of foodorad'o, a policy 10 wbitb 

tbc Gcrrcmmeot c:oatribatcS £100 milli0111 a.,-. 
7- In ...... ...., cllrcct fr<1: cliJtriborioo it proaic:ab1e uod will be adcpcaL 

For eramplc, some Dlllk ptOdUCIJ ( i.adaclias Iead-lcaeed oopp1ia from tbc 

United Sta ... ) att cliotributcd di=t and fr<1: of ebusc to chlldtto IIDd 

otbmla aced throop ochoolo, cliniea, and boopicalo. The cliJtriburioo;, 

uodcttaJceo by Staa •scod<a uod tbc coot ol the cliJtribodoo u boroc by 

tbc Gcrrcmmeot. 
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I!Qpl.................... .. .................................. 17 
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Fau 111d ollJ ...... ......................... · .......... · • .. •.. 4S 
Flsbrin& Frcocb, reciprocal aid from............................ :D 
Fiji lslaodJ, rcclpnxal aid ill ............ , . . . .. . .. .. . .. .. .. .. .. . 54 
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( TREASURY DEPARTMENT 

WASHINGTOfl 
February 1, 1948 

l.QWOOANDUM TO 'i'HE SECRETARY: 

Supplementing my report to you of January 

25, 1943, the purchases against t he North African 

Rehabilitation Program from January 25, 1948 to 

January 31, 1943, totaled $2, 656, 808. 78, or a total 

of purchases f or t he program t hus far of $12,623,435,14. 

At tached is report giving status of shipping 

against t he se purchases . 

' Jr~ 
~J 'E. J.!a.ck 
of Procurement 

-
16 
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Commodity Shipped to Date Under Load On Hand i t NYC En Route 
From U. s. i. At Port Waitine; Vessels To Port 

New & used clothing 923 Tons 517 Tons 253 Tons 299 Tons 
Cotton piece goods 1750 • 1285 • 217 • 1576 • 
Shoes 86 • 134 • 
Refined sugar 4196 . 5 II 

Raw sugar 1545 " 
Powdered milk 119.5 " 
Tea 171.5 • 
1:atches 188.75. 177.75 • 
Copper sulphate 2488. 5 • 1611.5 • 
Dru~s 6.067 • 
Boo s & booklets 2 Tons 
t:ails 100 • 4 • 
Lamp chimneys 17 • 
Hewsrint 

. 8.5 • 286. 5 • 44 • 116 • 
Prin era ink .045 Tons .044 Tons 
~~ch . finished book paper 2 Tons 
Cordage & twine 37 . 25 • 192.75 Tons 70 • 
Cotton thread 19 Tons 12 Tons 81 • 
Lactose 1 " . 1 • 
Cotton hose 9. 5 " 35 .5 • 
Nipples, Nursing bottles & • Eye cups 1 
Phonograph records 1000 Each 
Tooth brushes . 75 Tons 
Wash basins 7 Tons 

--
Totals 11, 4.56.612 4., 281.044 864..25 1,991 
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Febru&q l , 1943 

._orand,. of a connraation be- Mr. -.u.te md 
Mr. lloleltup of the lletherlando ~ .. .,., lltOO a.a., 
Flbrur;r l, 1943, 111 llr • .nte•s ottioe 

11r. llolekup stated tbat there-. ao. d1ttinlt7 111 a•ttiDc troa 
hie Oonmaent a et&ta•nt of apeoted apendit-a. Tbe lletherlaDcW 
oo ... rnaont 1n Lcrldon bas intonoed Mr. :lloleltup thet thl7 .,. 1111cert&1D 
what tbeae expenses will be in the fUture. llr. llolelcup asked lllr. ~ta 
to tall h1a aore explici tl,y wba t he do aired 111 the •a:r of intonatian, 

llr, '1111. te 8llplainad that in order to C&n7 out tha dnti.. of the 
Treuur)' in oonneotian with IAIId-Leue, it was neoeaa&r:T to b&Ye a 
ata~t ot the foreip excbqe poeiti<lll of tb& Netherlandat pld 
aod dollara in the llil1ted Statae, aol4 and. Canaclian dollar& 111 Canada, 
pld and oterlill& 1:n Bn&)•"", and gold and f~iF .,banp hQld1 na• 
al..,..reJ and. &leo of obllcau.... &pinat &ch Fld aod fareilll u­
ch8ap. Ill add1 ticm, the tr.aav)' woW.d Uke to bne a proepeotift 
balalloe ot P"I}'Mnta for the next thrM ... edx ...,the, a'-iq apect&cl 
f..-.1111 aclwlp receipt. and ~ta. The two atataacta reqneated 
ahould include hcldi:ngs ot gold and foreign achanp 111 Dlatob oolcmi&l 
areu and traneacticms for aucb ar.... Mr. lbita adc:led that be 
realiaed the d1f.t:1eul.t7 of atating precieel,y what aucb tranaaot10118 
would be 111 the next f• aontbe but he believed that r ... anab~ aatia­
!actory aatiaa tea could be ll&da . 

In this eoanection, lllr. llolekup etatod tb&t tb& Jletharlanda 
li1n1atar of Jl'1n&nee (nn den Broek) hu &eltecl tbet elate be Neared 
em Dutcb .... ta 1:n tbe 1Jn1ted Stat.., llr, llol...., ..t CD to 
-t.iCD ld.e d1acuaa1CD with llr. Luxt..-cl CD tald.n& onr printo Dlatcb 
uaeta and the deaire to 111ftat Dutch t1mc1a 111 0:11 tocl Statoa Goorerrn­
-t bCDda. 11r. 'lhita •xpl•<•-t tba c:11t.t:1eul.v ot aaldllc &T.Uable 
the -e and -ta of 111d1'Widllll ltcildi:n&a of ~tcb nat.ianala. 
~~own .. , 1t 11r. llolelcup would ""d a letter reqll .. tl.ng the '1reu1117 
to aakll &Y&ilable to 1t1a a ._,. ot tba uaeta held b7 ~tch 
natiOD&la, the 1'Naeury would prondAI 1111Gb a ·~ ata-t. 
llr. *leltup 1Ddicated that auch a ._,. stat.ent would be adequate 
for the t.1ae bel.ng, 

He then rnertocl to the elate the Tr&UIU7 r&qlONtecl far ....,. in 
-ot.iCD wUb the lancl-l- oper1t.10111 of Ule lietherlancla, lie 
Ulced that & COIJ7 of & paper CD the data clui.red pre'Wiouaq sinD to 
Ill'. Ad-. be aent to hia. Jilr, tito Mid tb&t thia would be dODe. 

18 
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11r. llolakup then -t an to n:r t.bat 'llben the ll.t.berludao 111n1ater 

ol F1nance wu bere be ba4 ~ w11h the 1ciN of a l.Mn, Ulll bad ukM 
11r. llolekup to 1llqu1re inr~ abCNt t.ba po .. 1b1ll1r of a dollar 
loan. 11r. ti te &8:ed. 'llbat the p~~~~ral. JNI"PPM• of audl a loan .....U ba 

and llr. llolekup explaintd tba t 1 t wu to Met the a:pea- of partioipa­

tion :l.n the war and to dafrq pneral. expanau. 'lba t;n>ea of expendit-• 
tbet llr. llolekallp •nt1oned altar lurtber inquiry were the ooet oJ -.in­

tal nlng the fleet, the arliT :l.n Curacao and Suriua, and the foreijpi 
oerrlce o! the Netharludao Ocrte,...t. tile aaCNnt t.bat the llethotrlaDda 
Go ... r..ant baa in adnd b about $300 or $400 111ll1011. 

1.!r • ..U. te suggested t.bat the utter coul4 ~ ~propriate~ ba 

broucht !o11rard in the !ara of a letter atetin& the aaount ot the loan 
that waa daaired, and what the f'lmde were needed tar . llr. llolekup 
eaid that be would telea:raph back uk1n& tor tull dat.eile 'llb1cb be 
would then put before the .&Mrican autbarl.tiee. 11r. White aaid 1hat 
llr. llolekup could aee t~w•need. tor all. of the facta bet..-e ~ 
.l\lrther coul.d be dane al. thoueb be 1111deratood the reluctance ot the 
Netherlanda Ocrtenment to ll&ke a tull atateuDt. ot their 1ntent1an.o 
without knoring aore t~ the Ti'""" o! tbb OoYernMnt. 

19 
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. . . . .. 
THE - E HOUSE 

WASHIN OTOW 

FebnWT 1, 194) 

•=cr•rn ,. m •P"•r or "' =vrr 
. 

J ••• u-•e& tvU~e• 111• tiM ..... tal7 ot 

lute ua. -n•• ot oo fllltoA "•' .. -••., JlalA 

~ -. llpdl.at Go••,..•'· Ill• non, 1a Wlllola J 

• 
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COPY NO. t3 
NOr 1'0 BE RE-TRANSMittED 

OPTEL Np. 36 

Information received up to 7 A.ll., let February , 1943. 

1. lllLl'I'Af!X 

'fUNISIA. 29tb. Frenclvtroope captured positions east of OOSSl!UIUA. 

On tbe follorln& <lay llinor ent!JOY atteoka north of PICHOil were unsuccessflll, but 

fUrther south a German force which included 60/70 tanka penetrated French posi­

tions in tha PAID Gap SOil!& 50-60 Ill. lea we at of SFAX, The en""'f captured PAID 

and have exploited towards SID! BOUZID 10 miles south west. U.s. units are 

supporting tho French and fighting is continuing. 

2. AIR OPeRATIONS 

WF.ST9Y! fl!ONT. 

!IA!!B!!RG, . JOth/Jlst. 315 tons of bombs were dropped, several large 

fires were started near tbe me.rl<er flares which were woll concentrated. 

1'\JliiSIA. 29th/30th. lleUingtona eucceufully attacked BIZERrA 

docks , ·releaeing 25 tons . 30th. Escorted U.S. bor.lbers •tatted large tires in 

FBRRYYtLLE dock• where shipping was hit while other n bombed railway installations 

and warehousee. Enemy casualties 8 , 4 , nil. Allied , 4 missing. 

NEDITJ:i!RAN£AN . 30th. 2 ships of about 3 , 500 tons were hit in tbe 

Sicilian ChaMel. 30th/31st. orr PAII'f.I!LLARIA a destroyer was torpedoed by a 

llalta Wellington and left listing badly. 

SICILY. 29th/JOtb, IIF.SSINA CATANIA airfield and AUGUST were bombed. 

30th. IAF.Sl:INA a~;oln attacked, train t orry tareinus wns hit. 
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TREASURY DEPARTMENT 

INTaR 01"1'1Ca COMMUNICATION 

ro Secretary Korgenthau 

"'oM Harold Kager ("' · 
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DATil 

February 1, 1948. 

Intelligence Report 60 (1-29-43) contains matter on the 

subject of taxes that should be of interest to you:-

Thera is widespread confusion regarding the 
payment of Federal income taxes. Uncertainty aa 
to whether pay-as-you-go will be substituted for 
the present method of collection has created con­
siderable bewilderment, especially in the Kidweat. 
Expectation of pay-as-you-go has provided some 
people with a pretext for failing to make any pro­
vision for the income tax payments due Karch 15th. 
Reports indicate special confusion in Iowa. In 
that State a rumor has gained currenoy to the affect 
that "Internal Revenue employees say a man is a fool 
to pay his taxes.• I t is also reported that men in 
the armed forces are being advised to ask deferaent 
of their taxes on the basie that Congress will exempt 

soldiers and sailors from taxation. Workers who have 

had new inco.e during the last year are said to be 
es~ecially confused. Reports indicate that the7 have 
maae no provision for the tax due on Karch 15th and 
that they will be unable to pa7 it. 

Bureau of Intelligence states that congressional 

clarification of the taxJrograa would be highly 
desirable, and that an i ormational cai4ign aeeaa 
needed to make it clear that the income evy under 
aUJ ayatea adopted by Congress will be steep and atiff. 

(Pages 17 and 18) 
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1-29-43 

INTELLIGENCE REPORT 60 

WAI INFOIMATIO 

IUIEAU 0 

INTELLIGENC 
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A su~r, of I nvest i gat i on a nd • n• l1a ra 
COtldueted f orceru.ln WI officials . Is­
SUed for CM'I •114 tl\a Interest of other 
mtmbtra o f the Govarn1''" '', 

EDITORIAL ATTITUDES 

llUWT/011 

tbe ~ \oOIM ot U. ,._ricea ,,... ~\ U. ..- bu ..._- ot 

\riWIIf'b· Jlui ,....,... 1n aue.u, ao-1'• c00\.1.tMid ~ 1a U'ri.e;a _. 

dent ot ...nn.d G•r.ft lnCl ,.,..,. .. air pot..Do7 oCIIIb1ned \o 'oolfter U.. 

~ \or1al. ..,.., that w .,. ban \he • ...., on \be naa. P'1.Ml.l1, tb. .,.__ 

t.lo RooM"Nlt,....ebuobill .. u,.. at Cuabllnoa 1aparte4 a tnab t..U.C ot 

p,trpoM M4 41..JoMUGO t.o tM Unit«t Mat.ione _,. •ttart.. 

Jll .,.,,..,bw ot tt. •ncJe..,_rlOM cOGt•reac. o d......_. U..t lllpor\aM. 

..,. pl- Md - .. .- - IJ> oiot.&U Ia' 1M lllllt.&J7 oat Mnl ollloto, 

the NPfii'OO'-' bn.Weft C...rsl.t Gi.-...:1 an4 De G...U. _. -.l.OCIIMid, of 

COUI"H - al\boucb 1d.tb O~c:t.Nbl.a •ktpt.ic.t.. U \o U.a Nali\7 and 

dapt.b. 0 -.nt.a\ON oontuNd d1tappo1m.nt that naithtl" Stal1A nor 

Ct\11111 K&i.;St\ek attArdad U. oMola" l ,_. hlld hoped for tht a.nnwnc ... 

..nt of a t\ll.l•tl.ede*l United lfaUon.t hl$b o~. But tbq .._.,... \ba\ 

,,_ oloae ooll.aboratice bttwen !lrUJ.ab an4 ..,..r1ow:~ l aacMN -.. ,,..~ 

beutA.dl..at ..S 1IOIIIld l..S too .., ott.n~in aot-lon 1.D .oa.them Mil ...n..ra 

hJI'OPI', IMiat.-.. on 11DC0ftd1UOM1 .u:l• nrnadn' wu acrtbuiMUcallT 

appl.-ckd. 1tM: Pr.a14eat .... .t.da\.r pN.hacl tor hb bol.dMM ..S ..,... 

in Ml<1111- ~rip, 

O•r.n aoknoWladc~ of loll ... on tM ... wm front. bu ... pt • .., --' of 

the A.Mr1oan ~ oonceminc the •lanJ t1canoe of \be iblMi.an ofttaain, 

With U.. llt\1QC ot tbe ehp ot t.ftitered, t.bt lui 111~ f'rooa Yoi'OfteiA 

-1 -

.. ., .......... 

Regraded Unclassified



t.nd tM tn\-n,..nt of o.run tore•• in $talJn,crad, AMrican c~taton 

..... bapn to , .. 'YS.dooe ot a J"M.1 M1Uer dlbeole . TIM Cioc-incaU t:t.a 

.ttu, in , reprea.at.a.\.ln oo.-nt, ob,."ecl , ... ,, "tAt~ thine.• han bMQ 

blppeal1tc 1D au.d• t.bl t. .-ke 1\ ... l)Ot at aU unli.k~ that t.ht o.r.ne 

, ,. racine one o/ t.M lf'H"'' 41 .. ,,.,, ot aU1t..&r7 bb\of7. • 

Clbl.T 1 tft IDA17tU coc.\1-...4 to wtn .,..tMt O'f'VN\J.M~ t.t. ~ 

of ~~J••iu laiJI.I• 'lU7 r.-inded read.tre thlt the O.l"''M.n arm. .. M n no\ 

,.t 'bMo t t&N.tt N ek to h•t. .reu'• w:la\er Une. Soae aq&N\40 \hit Ji1u1 

adld.,lont of de/ .. \ Of\ \he e .. tera fron\ lll&ht. be • percbolo.aical. •trtt.a-

1• of Dr. Goebbela to p!"'.o\4 .&.arlct.n cOIIplac.eDCJ' .. 

!be prue •• parUot.ll.arlr wtra 1n ita tributtt to the htroi am. of t.be Jl\1 .... 

alall ,.opla. .u a.....,., ot ~ta, \be. .uttuinc• endl.l:Nd by t.t. ~ 

eiectd oU.lun.t ol Ltn1ncrtd. . , ,.. OOfiiPir.cl with tM \rhi al inoonnnitoON 

to be ace~ ht.N iA i.Mrlu. !btre ....-.4 pdl1.M ttieod'l'Mu Md 

.,...\by in \be tcU\orlal ,.,_,..uon tor RI.Litian endLlNnc. a nd coun.a• • 

!be Du ~ a.P,.t.er, tor e.xa..r:ple, .U4t "Let. g..- ,...._.r that. t.bl ..,_ 

n1ttc.n\ pertonuct of Ult ~dan •rill hu baen N\chtd, ri&ht. e trai.&ht 

~~ b7 bard.l.hlpt a.ar! .. crlt1ee t nd COW'III Oft t.M ptr\. of ll\I.N1a'a 

ehilllll pop.li.Uoa t \leh u •• can h&Nb ial&iM.• 

n.. ut~loo of a-l'a t..U•rad....., tn:a Ub1a ocou iOI»Cl a bNt. ot 

Mrdoaio Cl~t• on the •net ot »u .. oU.nt•a drua ot t.-plre. ..~ tba 

~ .. ol d .. pu\ lWopla \o \.1M t boru ot T'ri,poU,• ~ tM Cl....­

lanct Plaia Dtaler, 'ttt. 01t1r ~ ~" of hnlto llutaolln1 Uaa in ~. 

!be --*• \be.\ rhea abon \be cb&nt4 coal. ot the l. .. t. Pa.oht at.J'0Qib014 

tft \he Ke41\erNnMo • •• •rtta \be en4 of .., era • . . . 
- 2 -...... ,. .... 

1. _..r of Hitorial.a aan Mmlnc_, a.o.n.r, U.\ the couolldi.U.oo ot 

the Urlka Korpe wit.h t.M Ald.• t~ io Twl1•1a would. oon.t.i\v.\o a tor­

.a:ldll\lo probl• tor \be ..Wed. lone. ia llorUa lt"r1.oo • 

t11o ~ ol krl.IA '"" tho Morioaft p .... •• - 4o11&b\ N u s..­

~nt .ut\017 Yl4\or7. - ot \l>o -•oro - opp- l\ taU 

......U Ula\ W. RAP oohlft- - boYO 4ool.\ a ood~ ••s!'l& 

bl• \o - •nl.o. 11» P.....u.t.oc j..._,\ - - 117 \llo t... 

diaM,.U.. Marl -!be Mn7 bosh ........ ot Berlla b7 \ta. ur ... ,. 10 

u-1 \ho\ \!loT •- -\IT \o \llo -- of Doo ~ ... ftoo -

uu.r.a ~-- aln&d,r 4Ml\ _..,... Oealn o1\1N ... -.... oc:Gt1-... 1D 

\be lfU1 bt~1reblp aM U.. ra.lAa • lerlla. CD \ '110 1......S.ft al.abW -n 

ht'fe p._ i.be A17au a 4ooid.lcl Jolt..• 

11» a.-n reprlHl 1'014.8 oa ~.,. ·~ .....- N ~­

O&D\ - ad4S.U~ proof ot \be W 1e .,_, • upo.riori\7 on.r t.bo Lut\wtt a • 

ADd. ill tM Sal\.b PM1ti.e, ..., &1r ...a... aa dl •a oM 1.a \be~ 

1thed. eoalo of .,..,.,.., ott.e.okl aDd. \ba b1Cb Ht.io of Ja~MM \o Mar1ou 

l.o..... 1\ 11 .. ..._... \lila\ .. baft .......... tba .,.,..... ....,.U­

\.1\1~_, aa • .U aa q\lotlltaUnl,J. 

!ba «1111 ~ 1llldo.a. j.a.rN4 .U \bie ..,.,,,,_.. -. • --.tac,...... 

nl\J.N Of \he HriOUMit ot 0.JWU u-boe.t ec\idUN ia \M A~. 

!be \bnet. \o ov •'IIIIP17 l.iDe •• ,....U., o.ba,..\eriMd •• t.M ....n 

perU 1.a \be peth ot hit.ed. ~au .. ''"'ecr· 

- 3 -
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n~ acUrlUaa, tiret, tor tall- to 811111\ ~ ~ ~ * 1
Ms&e 

tbq lied c1- and, aacoad, tor .Uesec1l3 bu)'1JIC .t.orl• ot ou.r lA•••• ~ 
oaat.ll good newa, The Norfolk VirgiJd-Pi.l.o\ cteoland, for • Jl•• 'MII'­

ican otticialdOII,., appeara curioualt loath to let ~ feot.e of ~ 

ainidll81 c.- out aa Md when it 11 frelh and, ~refore. ftftdooo 'Jiaateftr 

the otblr pu"POMI or tbl -'-ric an publ1oit7 ~1107 • the DR effect llu bMD 

to belittle thl toll tba .w-r1.oH are tak1AI,• 

'!baN_, praiM, howanr, tor tba candor or the ata~t.e _.til)' a.sr 

Darla and Sir Parc7 Noble, A. good deal of apeculaticn euggeetecl t.bat. the 

latter~ be put in auprue charge of a rejllftlllted Al)llo-AMI'lND lllt.i­

l\lbMI'1.ne cup• '&n· And Wbila tbe press exhibited - aecree of real el.ana 

cnr tba ait.uaUca, -t Dldpei)eN ~eel tbat Wa H1Uer threet. o011l4 be 

FOOD 

!be tar. problu coat.inuad aa a aajor topic of acl1torlal caacem clllrlJII t.be 

wale, aa tbl aewpapere c~ted appro'fin&lt en elD-Preaideat. Bertlert. s-r' a 

propoaala for iacNaaacl f ood proc:luctioa , Tbq IJIPrMMCl lllld.e\7 abclllt. .taort.­

ac•• ot tus labor IDd -.chin.ey, ursini tbat aaricul.ture be reoopiHCI .. 

one of the aeuntial war induatrles. DieeaUataction .S.tb Seleot.be Seno-

ioa pollciaa Napectilll lllllllptioa ot tarm worlcera ooat.imaed to be wideepre..t. 

'!baN ., •- AflProYal of Mr. Hoonr•a •u&&•ltico t.bat tara boTe ill * 
AJ'1111 be furlOU&l*l back to the faNe 1A order to get ia nut. ,......, oropa. 

-4-.. ., ... ,. ..... 
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jpd a JOOd 81117 zwu.,.,_ra Mean to caapetcn Yi&ol'OII81T tor \be plutill& of 

nctol'7 prden.l. Tbe bulk of \be pren .. ~ e<f11cnll, bowtwr, to 

OI'Tflf/Sfl Ill TN£ lt[t/S 

Tile II1P l.nWl of ~ Pl'"1oulT reportwll 1D u s 111 u 'r =t• U... 

~ of war - baa "- nwn .,,.. •trSktftl)y appuw1t dlaJol.lll U. pan well. 

A 1N1W7 of 20 •tropollt.an -papera, J..-..,. 19 - 25, aw; 11• UW.t. .U ot 

t.IMa &111118d out. &ood neW acluiYW~ tor t.be1r 118""'- Maut. laMia, 

TIM - non•• troa Ub7a, ... ClliDA an4 \be Sol- .. ,.. .,, ..... 'ld.t.ll 

Ju&t. about. equal cbeeri.llen. The 0111)' i.llport.ant. batt.le WMt.or 1D 'llld.ob 

cain• tor t.h& ~ ..... aclalowlq8d ... Twlida. 

Unea ot t.be 20 •t.ropollt.an d•tHn .,., ..... , 

St.o!7 

Rra•la 
Ub7a 
'!'llniaia 
... Oaill&& 
Sol_. 
European BOIIbinc• 
otb&r A.ct1ona 

POPULAR REACTIONS 

THE PRESIDENT'S AUDIENCE 

"Good ..... 'ad ..... 

m ~ 
97 1 
53 Y1 

100 0 
73 0 
60 30 
65 25 

~ 
2 

10 
0 

27 
10 
10 

s- lmolllwdc• of th• rraaident.' • Mw•aac• Oil \be St.at.e of \be UII10il ... ,, I 

about. t.wo-t.ll1rd8 ot t.IM ~can peoPl•• Fov 1D t.. ot • uUc , • :'•• 

1Dt.wrriewd b7 t.be Bun• ot tat.wlHcwnoe ' Ua~ after \be PI aid L•a 

- s-
'='., .. ... ,_ .. 
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_....,, _. bro.de .. t, u14 tbat tbfJ M&I'Cl 1\ onr t.M ....Uo, al\b-.p 

a.1.7 ball of t.beM peoPlA c~ t.o haW lle-....d to the IPMCb 1D 1 ta 

nUn\J. Atl additional \brM iA \4ft a14 U.\ \biT ..,... reed the ,,._.. 

or W bMl'li Wlc ~t h. 

ftM .. ,..,, ... d1~ftl t.o cnl1 • .. .,. -u .UOrl\J ot \M ....Ue. 

Wh«1 Uli.s 1t t.htN *' ""7\hi.nc puUc\&l.ar abwt it t·M1 Clld 1IDt l..1b • 

o.l¥.~ p~r ceo\ of UM f.IIIIPl• ,..poDded. afts..r.at.iftl.J, ,._.. In~ 

J.oU.on• ,.,,l"f''d, 1n the ~. to pott.-...r pl~n~~ or to \lM con or u. 

• ar, u a-.atl.inld la-Wr in U. PreddMl\' • bud.&t\ ••M&•• 

ro U111 -.)orl.\1 • 1'» llbd tbt ~pMGI\, it• tone o f opt.Wa ..S. ....,_... 

....n. .....S • •t i.lpNnln. lben IJbd to ..nUOD wba\ \hlnla 1a U. 

•- tbv Ubd -., • toot<h ot \lla -· .,- ot \lla -.,. 

taot• ltr. Roo1t1'elt can t.bout thol PI'OII'N• of t.he ...,. and \hi ~\.ion 

Prcc:,... and ot \.he bOpt M held wt tor 'rlotoPJ 1n the nex\. 7*U" Ol" '--• 

A oOMicleNblt portion of t.l'lt publlo, abw.t. 12 per oeot, 1ald. t.Mt Uw7 

llked. t.be ~b bt.lt tor 1 "' d.i~C"Uticn or p .. o. pl.ttl.t Md pon.-.r p~ 

1. .... la Mota\ equ1 ....... , tbq &JIP' M'1 1 u. ~·· NJ'...-cee 

to •uu,.., tor 1111\lt'lt'rrC Pfr.DMt p .. c• 11M t.o • 4~8\lo Pf'OCI'M ot .,... 

ol&l a..e..ri\7. OU...r QPNNiODI ot pn1• to .. u. ..,....., Illuded t.o U• 

a \UWdt of coop.ra.Uon 1Clth CGQII"MI an11u ~· on nat.S.oaal. W\1'. 

A t.ti'-4 -.Jorit.J ot \M AMrican peop1.e, 1a no. ~n.l U..t. • 'ld.U tr1n 

U.. pee.:., u ..U u U.. ar. Pnet...d I:OOMftlt.'• ..,,. .., baw t.-1\ 

._. -.nc.OQnc._nt. to t.hie ?1••· Tbrt Du.Naa poH4 t.a. toUowlDI que.Uon. 

..... 
oo '100 1fti1C 11!1 awas roa IWDIG ;. ~..UTD~: I'SACI 

ArT!'R l!ln WAlt Wltl. II& 00 IIBTrEll TIWI !I!SY IIKB ;.rna 

'M: J.loU WAll! 

too 
lfo 
t)oft' t. bow 

bU.r in'\el"'Rlna 41t·teNM., .. _,. ..w.nt. 1a t.b1e CIOCII*IU.oa. blt.w. 

tboee who bad U •t.eMd. to wr. IOGMftlt. and: t.hoH wbo Md M1\ber heard aor 

read hh add:N••· 

6S ~r e-•nt. or \be people whO Md Mard \.bt h'llid-'' • 

t pMOh, but. onl.7 

S6 ptr Ot ftt. of thOM who biiCl ne1 tbtr beard DOT r .. d it. ••• 

MUe....ci that. U.. cbanc .. tor a l utl.ft& peac• clll btl 

Mtter a.tter t.hl• w.r tAM t.bq .. ,.. ..n.tr t.be lu1. .... 
n.. dJ.thrtoee _, not., ot OOW'e41 bt at.t.ribu.t.ebb t.o t.hl s..p.ct. ot \be 

PN .dcient• • 14MI . Ptople 11)'111peu.t.10 t.o \bl ,.eidmt and \o bb Procr­

ot 1nt.trnat.1on&l coll.t.borat.lon aq ha .. WNMd to 11tWn t.o hb add.rtee 1a 

Int•r.1 .. 1nc 1nd1oattd t.bat t.h• OYII'WheWnc appronl •xp,..••td l..ut tall 

tor con\.Uued ·I.e ............ •hl,..ata t.o ow alll., hw no-~ t.o ...,... 

SI!OOI.D n OOII!lM to mm ~ to oua A1l.ID -

Ir IT &uiS II '111.1. 11.\ft 90111 -ACES - J.'! 111m 
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Stnd tuppli .. 
oo not Mnd IIUJ)PU•• 
ooo.•t. know 

88J 
7 
5 

Pop;&lar a,ppronl of ~rlcan puUc1~Uon 1.1'1 ._. Hr\. of ~ U.0.:1-

•t1on ot Mt.iont h.u tJ.•o dtvtloptch 

II c:;axm.u. DO '100 AfPII)II OR DIS.IPPI!Onl l1f - ID!A 01 
M1lllml

0 
SU!!S JOnilG A.~ O«;AJIIUTIOII 01 IIAt'IOIIS 

AmR 1tlll WAI1 

721. 
12 
16 

li&bt.}'-fht ptr cent. of tbo .. appro'Yina 1n J&n\ll!7 wert 
ln r.wr o t t'll'ri.n& oWr cou.nt.ritt bt•id .. U\t Unit.d 

Xt.UOD8 •• ....,.,.. of U.. orc.m!u.Uon. Sixt,.....cot per 
c.m. ot """" ptOplt .. ,.. 1n tawor ot cranUnc ..-,.r­
tMp to U. AJd• cQWlt.rita. 

'Jhe PNtident.•• V•••11• wa.a dellwrtd in an •taotpht" pred.o.ll1nant.l.7 qa~pa.­

U.Uc \0 tbt cond.dt raUon of pace plan• at. t.M pr.Mll.t. U.• 

DO '100 Mill! II! tWHT 10 l!!GlN RICH! 1101! DICIDI!Il 111.4? 
'1M! P!.IC! 1!11113 Al'TSR 'ntiS WAR lli!WLD Bt, OR DO 100 
tMll'fl{ ntE PIACI PUJIS ocx:Hf TO WAIT t!HTit LA TBRt 

-·-

5~ 
Yl 
8 

.. , U.O.-t..\ Jc*J \.hd..r t..U...,, ~. 1e 
U..'\ pl..tna1.ae tor \be ~ _, 4lat.ract. a \Wft\.ie 
m. U.. 1-.diat.e objeo'Uw, 

coawrwel.T, \.hoM teo tPONO p).aM1.rw at t.a. 9"'.-st 

t.t.. •re p...- \0 arc- U..t \M job l'lqllii'M ..a. 
u. ..a......,.., *"ton,._ .... -·== • ..... 
~~- ----~-u­ta • ..,. \0 ba'ft a ol.ea.r 8\a'-\ ot wr .,. .S... 
a&.Mre ~ Uaat. • • .,. Wnk _.. elMI'l,J ..,. 
\Ma • .ul. be abl e to at. t.ha ..s or tM ...- d 

u.o• - - • clot1n11A - - .. -u \1M ·­

-· toll<lo!'d u.. ~ - · 

TN£ rtCE 1'11£$/Pf'T"S AUDIEWC£ 

About a t.b1 rd ot \.he -'-rio• PM'Pl• Mid t.hat. tbq hid ._. klaa d. .... ot 

fie• PNeldea\ W&ll.ac:••• ..,.... ot ~ 28; U per oct. ..U .....,. Mil 

u.~ t.o 1\ Oft1" \ha ur. ....._ ~ 1llbo hid. heard u.. .,.., ,... 1\ 

or t.al.k:ld abolat u , _...dx\.h .oic.d objMUone \0 Mr. W.U.••• UMI -

to,. \hi .om pa.rt. OD u. ci"'IM''IM u.n t.bq "" too ...... \00 ......,_ or 

too i.llpnoUoal. .. 

~ u. ia\tmnla& cGI:IIIbao\44 1n Juua171 t.ht Bu.rtau fCNibt pabUo opW.• 

1o l"Hptet. 1.0 ...,..nl PJ"'PPMl• ~ ..,. U. n.oe ~ 1a U. ~ 

of ld.e ~··· ~twrtbe of \be .-.ncaa ptepl.e ~ ..,.._.. 

IIi t.b bb that. • aa~t ptot..S.oal.l7 41•.,. ov ...S.N t!Mn • haw we \be ..,.. 

On17 halt \M t~J7, .._...,.,., ..to ll.OOC G.t.b tM YiM ~--·· \IIIM:la 

\Mt. tbt a&INN01" naUOM ..-t. 'bt ,..,.cboloe1eal..l7 ~ U ..U. 

_, _ 
.... ,.. ....... 
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y .. .. 
Ooo't. !moe 

the objMUCIIIDt \0 .acb M .tUder\.U::I..nl ..... •M·~ -
..... IJ"'UUId. \M\ 1\ .:Mild be at!. ~ .......... 
enUo Ttol.aUon oL '-" rt.,p.U. ,..._ people, ~ 
-'11• felt oa pn..dplo U.1. t.bt Uu.U . ..t S\o"" -.o.u 
aft. l.DWrfo,. 1o U. t..n\em&l atf&ln ot atO' o\.htr ._... 
' " . A ..Un lf'O'lP ~ Ut.&t W e eon of .,.,....._ 
l~cal cl1..,_..ftt. -. ~t.ioal. 1bq M\ U..\ a 
~.._ or .-.auce oaaDOt bt l.apo...t bT ou.t.aldltN ...a 
\.U\ UM *""'-1UMOO ia\"Olnd WIO'Ild Proft too to.-.. 
~ .. 

W1 \.b \be \beth ..tYMC*l b)' bot.b tho PN•14•nt an4 U.. Vloo ,..eideo\ \bat 

HOIIOIIlo opportw\ltr ahould" a.ewnd. t.o ill att•;. .,._ wv, there ., 'tiro-

!beN .. , 

•"""r• u\,_11 tdc& .. pi"NNd con.tt~Mneo U..t. euc.h o PrctCrM ~ be _. 

•tteoU" aad a p....,.e.Ulnc Mllet \.bat ettona 1.a w e cU.'"Uoo .....u be 

c~a\Cieleo. 

r .. .. 
(.uw or \boN w anh~Nd """•) 

99ll 
1 

( • ) DO IOU ftttlll: THAT t'HIS CAll .ICTUAIJ.T 
.. DOll!! 

y .. .. 
Don't know 

(b) DO IOU Mill! 1!l! SHoo!J> stAJtT TO IWII 
PLAIS POll 'll!I.S liiCIIT Dr <lit DO l'OV 
'!ftiNI ftll3 tDlRt to "AI!' TIU. U.TIItt 

- 10-

DEVELOPING SITUATIONS 
1lE RCC111/I"'fiT OF lldtc• 
xr ..... \\ bu •• u. ....... , 4,000,000 - sl1l ~a~ .. to lllo . .... ,. \1M 

1.e11or r .... -t~ u.. • .a u --.a... a.o.&&M -n - 1a tiM .....,_.,_ 

tbt...,. &l"'UP '" Mni.C. a.o4 beoauo _., •1.ar&U ...o on al.relt• _. 

~. bot.\.1.-1 ... oont\U.uto b)' t.r \bt ~ ~ llOU'Of ot ..W.S.Uoa­

tl worbn. 1'bHII 1Mb ~oa\41 t.M oiplti.oanoe of the .t ... ol ......... 

and. of ._.. ~el..,.. about. ._. •ONPUJIC wmt.u •ft• 

A ~ .. poll of t.be Marioaa IDIU\U\e of f'llbllo Opiai• lad1M* \hat 

\J:uoM .- lll \en '" ~11e41.7 rill1Dc \o UYo t.Mir ri•• ..._ N.J.-

WOU1.I> l'OV II 'lli.LDil 10 HAn ltiUR "11711 'IOU 4 
rui.L-l'DI J<8 IUimiD A II4Clllll D 4 W4l I'Uim 

too 
t .. , u 
• Doe'\ law~' 

)QI 
11 
S4 
s 

,.,. ll'f••· u• poup 1Dol\16N , .. a bo Midi -u ..... ·~ ...u .. 
propw oen"J •u., wS.t• ocW.d n&od.it. pb,Ja1oel.l.r•J "it eM u ....,ule 

of b&Ddl1.nc t.he Job" I lAd •it Me didn't baft to W•• •• r.u,.• 

Eooao.lo 1\a\u and •• ,..,.... of \be ~r or1eU ~ un.-. 
-e4 '9'1 ... - \bit ...,U•• Tb1r\J'-l1Te per cd of \J:Ie .. 1D , .. ,._ 

t.aoc.e ai"'Uipp, •• oel.7 25 per o.n. of \.boN betWr .Uukll, • .,. w11111tc 
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Regraded Unclassified



t o hut t.Mlr rius u k.t Job• in •n plant-.. 1birl7•four per oeat ot 

tbNt _,. ttl \ \bat r.he crbh jlu1.1t"'hd c.oapalao17 &«t~ _.1l.l.ae. 

UOft o! MtlpOM.t, bu.t oal7 2) per o.,\ of \bo.tt oppo.Md. \.o IUoh a pl.ao, 

tiP"""' • ..Slll"iJ"'3• \ 0 ...... \ btir . t .... ao \0 ..tr:. 

rour 0\it ot t en ot tru1 wOMn l.n \ht -..pl.• wtrt w1l.l1nc t.o t.aM 1\\11.-t.e 

qr Jobt. An eq\Lil n,...t)er wert ~. Snflnt..-l P ... oent. aai4 t.beJ 

woW.d tooept. Job• •it ohllctr.l\ could. 1-' propn cart•; "if ebb to a1.ancl 

U. Jlhr•ioaUt•J • it captblt of hl..ndlin& t.ht job"; "'it I 41cln't. ban t.o 

lMM ., full.)' o • 

Wt at.atu d14 """ aw-ar \ O alftO\ w-..•a -"1 lt"'CX' ., \o p t.o •rt. 

IN\ , .. .....,.., of t.bl a&apOIII!tr orbh 41d. uu\ c<llmidt.rablt 1a0."*'M, 

ron,-tou.r ptr no\ of \~ wo.n who fa9'0N4 c0rlpollao17 ..adl.iMU.oa, " 

OOI!Ptred wi th )) per o•nt of ibo" oppoe;H, .. ~ wi11.1.QC \o \Ake • r Jobt. 

YtN.A&er wo.n, • • ..s.,ht bt u.,.ot.ed, were tar .are inttruted. in want. 

~nt t~ta. oldar erMa, 

U. i.e t o bt aot.d t.bu. the btr'icu lna\1\uto ~.UOGt .,.o1t114 •a Nl· 

""- Job NM1nc a •dWM 1ft a .. r pUnt.• 1'bu tbrt Npl.1.N .,.y _..,._ 

lkta lM wn 1 ' "C"M• of • ., to baYt \bdr dna Wb wo:rk of .._ tiM. 

&nd tbt w1JJ'ft&l"'4u of~ t.o tli~U the labor force. AD ~Uoo 

•41 t ar}¥ lA•t )'M.r 1Ad1ca\td. t.btt •l.IKI•t ),OOO, OCO _, .,,.. • 1l.l.1.ac 

to tlb hllf-'\1• Job.l, And • lara• nu.eer of the ~· ontl•i.a& t.be 

labor fOI'Ot OR a t\Ll.l-\1- b .. ia tN t&kiAc clerical, ealtt and ltniol 

Jobo, u~~o~ .. rdta•l.na aea for the ot\tQ .,,... al""4dou work 1a war pUau. 

- u -

an4 cb11dl"' ..-.. Iattrrlewi.Q& coo4uottd. b7 the Bu.retu of lntAlll­

JIMI 1A l.IW Oo\ober Mel Mr}T .., ... ,. 1a41oat•• t.bt\ \bll pabllo die­

~ ~ be\...n tiM \-o ~~· Sn«r\7-- pt1' o.\ ot \be 

...-pl.~ J"'tt0o0Cft1-M4 \bt a..S. tor •rritd ._.. ri.\Mu\ obil.dr.:a Sa _,. iD­

P \17'• Ia\ WT U JMir otn\ btllntd that \ here _. &Q7 .....cl for -'here 

to so \O • ortc a\ \hat U... 

\ 

()n tbt pari of \he -. \"-'belt theN •• a no\&blt clUftNOM 1A 

~·· t.o aootp\ oi!Plo,..at kt ... n t.boee who had. ohll*- a ftd. \bo• 

wbo d.ld. no\ t 

42 JMir c.o\. ot \hi chlldl."' .._.. 1A \be •uplai 

20 \o 34 ~n of ,,., '"'' onlT 

16 per oeot of tbe .o\MJ"' 1D \ b.11 •&• epu. ••• 
..... ..w.1.ftc to tak• -.r Jobl. 

" por otn\ of t.be o.lli4l.t•• ....,. 3S t.o S4 ,_.... 
ol aae, bu.\ OGl7 

19 per ocr\ of tiM .then .... wtl'l .U.U.OC to 
t.akt Jobe. 

1bt a.o....t\1" for \.aJI1.nc OU'I Of t.beJ.r ObilclJ"'I ... of OCili&.I'Mt \bit 

'"''"' obet.aol• \.0 tbe IIIPl~t of eotbeN. 1\ 11 cl.-.r tba\ U 

....n wUh f..UJ "'poo.tbilUlta .. ,.. to bt reoNi\14 into U. labor 

fol'Ot 1ft bi'CI ,....,... edtqUat. proriaioo _,, be .... for \be ...,....." 

of TOWlC oblld.ren. '1M 1.-pol"'W.MI of tuoeh pr'O'ri..aiOM ie ..S.,...NO "' 

the tact \M\ ~" cc:cwutut.~ a nt7 lara• perotat.al" ot the •-D not 

De- • crkS.ac· 

- u -
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.._ -orb,.. 1,. aoo-a.r JGbe • •n .-.11lf:\.&tl\ t.o cooclde that n• '"-0 wtt~ 

""" chUdHn ••~ u.cted in war 1ndl.lt:try. ron.t-ni.M p..r out. of tboa• 

..,, u o~N4 wt.th 20 per c•nt of t b• io\.&l aupb, •XPrttt.cl t~e op1nion 

\bet . .... . .,. DOt. ~. 

A d.l.epropor\ieMt.• a.QIIblr of tbeH MO oppoeed t o •~ ill .i.Actu\17 ..,.. 

...S.....w.lecl or ~.,s. workere. l t M)' be et,u.S.Hd that. •IV of tt.. . 
_, bew Vhd w1\b0Ut. N~O .. , t o lao4 Job• in war pl.&nh, Or, nea. it 

u.q bft"• 0041 
tbq..., ba" ~the w1-....c.ale ~t of -.a 

•• • t~t to ~ pl"'ati&• ud. eiCIU'i\:7. 

on.. ao eaHD\1&1 pbta• of tbt t u k ot tpMd.1nc t.hl NONit.eot ot .._ 

Ma\.ln b 1.1!idut.I'J it..U. n..re h DN4 tor tu.rt..Mr i.ntoJ'IIIUoDil •­

\lt'1al dirwt..d \o _,.q,.. oo tbt nee ... l1t)' tor NO:JW.Unc .....a 14\.o the 

labor fOl'OI it 19.U pl"'ducUon &Otl.t U"' to b• • •'· MM.wna e re alto 

1D41oat.d to • WM•• the pou lble resentaent of •al• worken who are 

bt\ wt. of • u 1Ddut.rl .. ~ l0t1rer-pQi.Qa JCib• 1.ad t.o pN'f•t frlcUQQ 

11b_.. MD besiA • Oiti.Dc .:l\111 ._.for the f1"\ U.-. 

Prnic:au JluoM11 of Iahl..U«.no.t nport.a ba" , .,.. .. , .., t.be W..io 1.11p;a1... 

,_ - IIIIOb u biLrect, aut.\y, curiotlt7, wl.eht\&1 t~ - .e.1cll 

accOIIilll'\ fw tbe r-t. t aDd •PI"M4 of ruaor. 1be tUibJ.o·h .S.th wb1oh l'\laOI't 

4Ml abo t\amlth nluabh ol~ \o tbt type of 1Dfors.t.1cn nM41«1. to 

k:Mp dUtofte4. ••nioa• ot ....... u fi'Ca&a.1Al.Qc •loi.I'NDC7• 

- 14 -

JN..r"MU tht ruaon &at.he.recl b)' 1\t field nplilr\oeN 1a a Dec...tt..r ,_r 

r.U'n7. Tbou&h '07 ao ....,.. a pert.ot eo1eaUt1o ....,t.e, U. ..U..U. 

probtblJ sin• I fair)¥ UOUJ'IU illp,...aiOft of tb. ,_,,.. ..tdMl WeN our­

....... 
Ill ell, 4n ,_.,. wro p\boM, - wro ~ ud elua11lod "' 

tbt 8\&nll.ll. fte Utt bel011 1oct101t., tMir 41t\1"1buUtG b7 .. JM\ at-

&l·tionUic, OCCMJ"'RU• aDd. Ml:n.p U6 ..r bonc18, \UIIU•, un.u-. 11 
Pl'1o• oont.rol 2 

Speoill • oCDOC.c p~.. ' 

WJ.ta'7 Mtt.er. f'l 
Dun.Uoo of \be wv II> 

p ..... ......,. probl- 6 

uano4 ~~au- 12 
Htutrtl nl\1oa.a 1 
Len~t.&•• 1 

-- 14 
u. S. CloY"~\ aad ~\N"tln p.nooallU.. ~ 
wo .... UOG poUc.T • 

llinorl<y ........ ~ 
C1?1l.ian retponalblli\1" 2 
W.Uare aflld h.ealtb 2 

-· 19 Procllao"tiOD 11 -u... 9 

1be ruort .OW\ nUooi.Da far outiiWiilMre4 all o\ben. Volt of \hea ,... 

neo'\ed ,...11\&no• to Ht.ioa.ltteo J. larp ~tr 1Dd10&hci or l.alpl.led 

thai tber. ••• no na1 • bort.ap 1D oOt or aao\bll' o t t.be o~u .. 'be­

lac NUOOid.. ~ not OD io Oblirp \ba"t N\i.oaU& .. 'brtiaC 1.lpoMd -

- lS-
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JIIUirl &boll\ JdliUr)' aaUara, t.be a80Cft4 lar& .. t croup, WIN ot \110 

chief tJPe•• ODe &rollP ,..,. the •ineicle dope" about • b- tbe UD1\ecl 

Nat10M NIJ.d atf'iP out. Tbe other cent•~ al'CWIIt llia&ltillinia\ra\ioD 

wl.thln tile Ar.t• 'ftle .. te of food •• OM faYOrit.e aubjeot. 

~ra about the GoYars.ent and adllin1etrati•• pereOD&liti• .. ra allloat 

all boatU• 1D cberacter. ADU-Booanalt atoriea a nd accuaatiOiltl of 

Ocrre..-t bur.,unc prellcai.Dated. 

lliDori\7 &rOilP ruore alao re.tleoted atJ"Oqt batrecl8. llecroee, J ... &Jill 

Japaneae interned 1D liRA cup• ware the tar&eta of all tba ainori\7 

lrOilP N80)rl &atbered in \hie particular llln'IJo 

lloat of the rumor• about tba length of the •r wra cl .. rlJ wiabtul 1D 

obarachr. An OYerwhala1ng ujority propbaaied an earl7 end of the coo­

tllot. lD ccntraat, a taw dealt rlth obataolea to p•c• and r&Yeele<l a 

fear tbet the •r IIOUJ.d clri& on ind.tinitelf. 

Tbeaa ..-ra tllndah at laaat rouab oluaa to the area• about which addi­

UOII&l. iDtoraatioa 1a oaedood. Of oouraa, into~tion oaoaat. pat a .,.,._ 

plate .Up to rll*ra. kr iDcreaaea DO~ tanaiona anc1 c reetea nw oaae. 

:t foouaaa peopl•'• att ... tion on • .,.. probl_. about whiob 1\ 1a oot. 

eaar to turn1ah al.apla and ra&aaurin& a>q>laoatlona. And it 1a DOt al-

~·· poaaibla to raleaoe all the intorution 111\iob lli&ht clarity a pertio..­

lar eituation and rall..,e people'• anx1etr. But, it not a auarent"d 

- 16 -
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.-.lr1 into~t.ioo - olMr, aa.rplo\e, a11\beot.io D- - 1e tile ben 

antidote 7-' dieo,.recl 1br \be po1eGD of -.. 

UIICER TA II TY 

J11old obM~N Of \be JII&Nall baft Npar\ed 0 lood diiJ. Of ............. 

aar<linl tba ~ ot to4era1 ~ tuN. s.u-t tw \be s.u ... 

t.ion of • Jlel'"U-7'1"'"10 07e\ea h aid to be olll~ .u .. , all. Allll 

IIDOertaiDt;r u t.o wbetbor o110b a 078\ea w1ll be ollboUWW f&abe prooa 

•thocl ot 1Doae tax oolleoUoo boa created a oODoidarablo -avo of • 

.Udo.-.t, oopooiall¥ 1D tho llidnet. 

lxl-\et.ioo of a ~...,......... ploD, aocordiDI \o tho tiold - 1D - or 

two anao, boo pi"''rided •- people ritb a protoxt t or toiUDI \o ..a 

art:t pi"''ridoo tor tho ~ tax ~w 4lle Dat llai'Ob. ID •--· 

people take t.be ot.t.itllda \bot. tuN obOIIld DOt bo paiclllllt.il \be lao\ 

IWNto, and tbat in no oa!O obculd .,ro t.ban a ~or be paicl, 'llboUior 

tbe t\ID4o aro aniloble or not, !be t.hollibt 1a \bat DO..al ooUoot.1GD ot 

toea oa:r be aba,.... 1D ·fa't'OJ' of oolleot.iOD a\ IIOOU'OO ........._ \be -

ot tbo JMro 

Ropor\a iDdicato opoo1al -'lloioo 1D I-. Ill \bat ota\e a ,_ baa 

&&1Docl ~Y t.o t.be otteot t.bat •iDumal roY..ao 0111'1.,.- M1 a-

1o a tool to p&J b1o taxoo. • It h a.loo npor\ed that - ln \be .....S 

••me .. aro betnc ac!Yiaod to aok doto.-.t ot tbeir tuN OD tho bol1.r 

that Coaarooo 1IUl. a.pt oold1oro an4 oallon tra t.uat.iOD. Woe' ''II 

wlftO ot _, 1D tile oomoo aro iDqlliriD& IIMt.bar tbio - \bat tbeJ' 

obculd tllo a Joint rot.11m aoddatort.boir ent.iro tax l1ab111\)'. 

- 17 -
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lciJ'bre wt.o b&ft bed on u.c- dlar1JII t.be laolt 7NI' an ..U to be -

pM!allT ooni\IMd. ..porta llldioate \bet. t.IM7 laft _.. DD Jll'll'ridoe tor 

t.be t.u .... <Gllu'Ob lS ...S tbat. tb17 wUl be ~· t.o pq u. 

Jarl.7 oqreea1onal alaritioeUon ot t.be \ax proc-- -u be ld&bl¥ 4e­

aireble. AD intor.UOMl oMP''II' - ••U4 w alee U oleu tbat. \M 

iJio ... leY)' llllller liD¥ .,."_ adop\ecl "' Cqree• Will be 11\Np alld autt. 

---···---
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~~>'l)v> 7).,_ -t;._ ~ J<-N•np -/ 1 25 

THE SECRETARY OF' THE NAVY 

?obruar,r 2, 1943 

Jour quution about placi ng placquea 1n Navo.l wa .. la for 
l!ar Bood purchases by nrioua organisations, baa recehed Mreful at.­
tentioa and tllougllt 1n tile llavy Depar t.ent. 

It goes wit.bout say1De t hat the Na"7 wiehea to do every­
thin& posaibla to help 1n the lla.r Bood c ... pdSD• oo Lbl.y cooduct.ed by 
the Tre&allr7 Depart-ant. Provisions have been aade for placing such 
ploe«ua• 1n laftl Yoeeela to siguallze the purchase of bonds by states, 
counties and cities. 

But I na afraid the extension of the vrou""' to ecbrace 
vur iouo miacallanaoua groupo would present problema ~t ar e i nsurmount­
uble. No doubt you yourself can foresee the difficult r"mifieKtiODO in­
to !doich it lll.ght lead . 

I hope very mueh t he ullotmont of plncquea to stKt.es, coun­
~ieo urul cities for their bond purchases will i»'OVI to be o.n effective 
stl.culua. 

I u sorry a reply to your lett.er or Decectber 1 was oo long 
d•luyed but you can underst.Knd that tbio -tt.ar requirod extended 
otud)'. 

The Honorabl e 
The Secretury of the Treasury 
Viashin~ton, D. c. 

Sl.tocerely yours , 

/ 
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'l'be llallorable 

BOARD OF ECONOMIC WARFARE 
<H1CE OF EXECUTIVE DIR£C1'(Jt 

lrA3HINCTON. 0. c. 

fD IIMf 

'l'be Secret&r7 ol the treuurT 

!)ear Mr • 8ecret&r7 I 

Dlcl.oeed are the aiDutea ol the -tiDe ot the Board ol 

lcoaoaio llartare wb.ich n a held on Jam>ar7 14, 1943. 

It ther. are e.ey cornctiono 'IIIIich JrN. cere to ouaeet, 

pleaee let •e know. 

Sincere 

h. 

26 
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SECRET 21 

J.tinutee_~ _the_Jl•-2-tJ.ng of the _B_o.B!!I_oJ: A•ono,ic Warf are 
llelc! .ZanUAl'Y 14. 1943 at 10 ;00 a.a. 

A meeting of t he Board of Economic Warfare ttao held in the Vice 
President's office in the Oa~itol Building at 10100 a,m, on January 14, 
1943. 

Thone nreaent; 

The Vice President, Chair8an ot the Board 
tw. Dean Acheson, representing the Secretarr or State 
llr, Harry Y.hit e , representing the Secretarr or tho Tre&SU%7 
l!r, R, p , Pattoreon, raQrosenting the Secretary of f•ar 
lw , L, A. \,heeler 1 reproeenti.ng the Secretary of Agriculture 
t!r , Wayne Taylor , representing tho Secretary of Co~orce 
tlr , Nelson Rocltofollsr, Coordino.tor of Intor-Anla>·ioan t~ffairs 

lir, liilliam Batt 1 \.ar Production Board 
llr , B. R. Stettinius, Jr,, Lend Lease AC:111nietrat ion 

In addition , the .(ctl,l.,..ing persona WOJ:I!,J!!:!!!_O,!I,ll 

J.:r , iiaillo G. Collado 1 Doferlment of State 
t:r . Bernhard Knollonborg , Lorxl Lease Adl:l1nietrat1on 
l!r . 1< . L. Clayton, eo .. orco Dopertaont 
llr . J . tl. Scribner 1 •.tar I'roc!uction Board 
l!r . Ralph Bard , Navy Deportment 
llr , llarold ll , Nott 1 \ .o.r Dooartocnt 
~lr . John Lockwooc! , Ottieo ot Coordino.tor of Inter-American Affairs 
l.r . John licClintoek, Offieo of Coordinator of Intor-Alllorican Affairs 
trr . L. II, Douglae, l.ar Shipping Admnistration 
llr , Hector Lozo 1 Board ot BconOCDic loartnro 
J:r . Art~ Gardinor, Board or Econooic l'lartaro 
llr . J"""s B, Hersog, Board or Econonde lrarfaro 
i .r . IU.l.o ; orkinl , Board or Bcono1rlc l artaro 
l!r , B. 14 , Gaumnitz, Board of Bconoaic l artaro 
Hr . Harbert Foie, State DopartliCnt 

ru>ipping 

Tho Vice Proaidont stated that ho wished to lay boforo tho Board a 
shipping situation which bod it.~prossod him during a viait to t ho Shipping 
Division or tho Offico of Exports or tho Board. Citing Brazil o.e an oxamplo , 
hu stated that a conaidorablo volume of liconaoc! 11atorials, incl uding 
critic.ll nnd strotegio materials allocated by )i.P.B. 1 woe available tor 
shippl..ne, but that a rolotivoq .....U voluao wao actually being shipped, 
?urthornoro , or the relatively a~ volUDO baing ahip"'d a significant 
proportion was of •nrojoot• aatorinls , moat ot which oro nocoesary to 
iDcroaso i.'lports or etrGtOSiC IDQtcrials , For tbo 110ntbe of Jamal')' and 
February 1943 n total or 196,000 tons or ahipping had boon allocated ror 
Brazil . 

llr. Douglne atntod thnt tor January l GO ,000 tons 'lad boon allocatoc! 
to tho Enet Coast or South Juaoricn, of which 68 ,000 tons woro coal an<! railo 1 

l onving 112,000 tono tor other morehru>diso . 
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c Mr . Perkins pointod out that the c~tinu.ntion of tho present 
cmphns:l.s on the ship,ing of "project" maf.erials, such ns supplies for 
usa in tho Brezilian rubber • reject nhich at tho peak months might total 
20 ,000 tons per month or for tho Itabira mining project , with total 
shipping remaining constant or boing roducod, would probably cnuso 
repercussions in the producing country, ptlrticularly o.s thoy e.ffoct tho 
civilio.n ocono~. 

lJr. !Jouglo.s stetod that tho probl em involved either gotting moro 
shipping, stopping projects, or rodirocting ship'>ing urgontly nooded in 
military aroo.s, Ho stated that sbip!'Jing was tight, and might bo oJq>Octcd 
to bocomo mora so, listing such factors as increased usc of convoys , loss 
of ships, and tho roop.>ning of corte.in supply lines involving incronso~ 
tonnngos . 

Further discussion concorncd tho possibility of securing ships now 
idle at M:u-tinique , more complete uso of Argontinec.n ships, o.nd tho 
importo.nco of tho continued imports of such producta ns a i co., quartz, 
rubber, mnho~:nny, end balsa . 

Hr. Perkins also pointed out tho Bonrd 's oxprossod policy of lll:lking 
goods avc.iltlblo to lAtin American countries on n bp.sis coraparablo to that 
for our domestic civilian population Y:itbin the limitation of nvnilabl e 
shipping, end that export licensing had bean on such c bade, but that 
licensed oupplias woro now aufficicnt to l ast 6 t o 7 months at the rnto 
or curront shipping . 

It wc.s dccidod tnnt n commit too should bo appointed, Vlit::t lfi' , Collado 
of tho Dorertment of Stnto us chnirmnn, and incl>1uing ruproscnkti vcs of 
Comcrco, Roconstruction ?inc.noo Corporation, •~u Sbip,ing Adminiatration, 
tho Coordinator ' s Office and Doo.rd of Econonic 11arfc.ro to proparo n r eport 
on tho shipping situction for ...n or.rJ.:• ooc;t ing of t he Boo.rd , 

Tho golC: r eport, 11Rocommondntions on Export Policy os to llntorials 
for the Gold tUning Industry" t /t'.S next discussed. It w<.s tho consonaus 
thct tho report should be moro def initive, and tb~t n more complete 
r eport should b o ;oroparod inclU<:ing mora dotnilod dntn ns to the con­
ditions in onch of tho sovornl countricn with opoci~l o~pho.siB to bo 
placed up<>n r.~othoO.s for securing o grc,.tor net c ontribution to tho wcr 
effort as 11011 t:s upon assisting in tho maintononco of thu economics or 
tho countrioc involved . It r.ppac.rc.d tru,t morv emphasis had boon pl aced 
upon political conoidorntions than shipping nnd mntoriel considerntiono 
would wc.r:rant in tho futuro. 

I :essrs, Acheson nnd Collcdo etc. tad thc.t the Dopcrt"ont or Stnto bed 
oxnlorcd tho wnolo gol d probl em in groc.t dctr.il, tl>..~t nuoorous conforoncos 
had boon hold, hut thnt furnishing soco equipment and suppliao for gold 
mining purpoaos scorned t ho only sound procoduru for handling tho situation 
in s uch orcas as Colombie and Nicaragua particularly , Attention wcs nlso 
directed to cortnin committmonts which hc.d boon mndc by this government , 
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It ~· tbo conaonouo th~t tbo wholo problem should bo rooxcminod , 
ott~ntion being dirootod t o mo:.ns ot 1norooc1na tho not contrl.bu.tion to 
tho war offort , rnd 1nclu~1ng such poss1b1lit1oa for mcintGining country 
ocono~ ns road building ~d othor nonna of providing omployoont not in­
volving tbo sbi~nt of ctl tienl and atrntogic ootor1cla, tbo poao1blo 
d1roct subs1diznt1on or vorkora , Md otbor 1>04l18 b7 which ccrtni.a ot tho 
govorm:oonts night aoouro rovonuo , 

It wos gonor~ c.arood tbot tho rod jU'Oblo;a in wartiloo wna not 
who t hor gold should bo )'W"clleaod, but retbor who thor mtoricla c.nd ah1ppinc 
abould bo ClX]lC>ndod tor auoh " purpose mwn tho oo.toria.la tnc1 shipping ' oro 
urgently noodod ola®horo for direct wor purpoaoa, Thio viov ""a oopboaiaocj 
in vo.ryi.ng dogrooa by tho Vico Pr<ls1dont nnd lloasra, lth1to, Perkins, 
Pe tterson, Clayton, Rockofollor, Stottiniuo and Taylor, 

It wno clso suggoatod tht.t it tho decision to onintnin gold nining 
•~• booed on pol1t1ocl oona1dorct1ons, such tact should bo ototod eloorly 
by lliC!morandua. 

" coanttoo w:oa oppointcd to proJXITO t. further r.aport ritb i t-. Lllso 
u clu:.ir=n and including roproaontctivoo ot St nt o end tho Coordinctor•a 
Otfico, 

Tbo ncoting Yr-a lld journod nt 11:50 n ,a , 

• Regraded Unclassified
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Doar au-. 8eor .t&r7• 

!M nu t Met1JI& ot tlw s-to Stabllh atlon 
Board will be lwlcl on Pri~, Pebi'\I&J')' 6th, a t 11 A• 11 • 

.. lhall 4111011 .. 1 

1. &eduotion ot exoeeaiYW protita in tix• 
in& p rioe o,1l1D&• (au-. Brown) . 

2. A new rationing propo• l (to be preaented 
by the Direotor) . 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

30 

February 2, 1943 

MD!ORANDUJI TO THE SECRETARY: 

There is submitted herewith the operating report 

of Lend-Lease purchases for the week ended January SO, 

1943. 

The Lend-Lease appropriation hearing which was 

originally scheduled f or last ~onth has been postponed 

end the hearing date has not yet been determined. 

Regraded Unclassified



LEND-LE.ASE 
TREASURY DEPJ.RTilENT, PROOURE:I.mNT DIVISIOO 

STATEJ.lENT OF ALLOCATIONS, OBLIGATIONS (PURCHASES) AND 
DELIVERIES TO FOREIGN GOVER!M!NTS AT U. S. PORTS 

AS OF JAIIDARY SO, 1943 
(In Yillions of Dollars) 

~ 

Administrative Miscellaneous & 

Allocations 

Purchase Authoriza­
tions (Requisitions) 

Requisitions· Cleared 
for Purchase 

Obligations 
(Purchases) 

Total 

$2693. 3 
(2735. 7) 

$2235.9 
(2227.0) 

$2114. 7 
(2092. 2) 

$2002.8 
(1972 .2) 

U. K. Russia 

$1377.6 $900 .1 
(1353. 2) (889.6) 

$1273.1 
(1270 .9) 

$1237.9 
( 1224.4) 

$1171.8 
(1152.0) 

$887.8 
(882. 6) 

$802. 6 
( 795. 6) 

$756.9 
(748.1) 

China 

$58.4 
( 58 . 4) 

$41.5 
(41.3) 

$41.3 
(41.2) . 

$41.2 
(41.2) 

Expenses Undistributed 

$4. 6 
(3. 7) 

$3.7 
(3. 6) 

$352. 6 
(430 .8) 

$ 33. 5 
(32. 2) 

$ 32. 9 
(31.0) 

$ 2i.2 
(27. 8) 

Deliveries to Foreign 
Governments at U. S. 
Ports• 

$ 855. 5 
(846. 4) 

$ 666.4 
(661. 7) 

$100. 7 
(156.6) 

$20.3 
(20 .3) 

$ 8.1 
(7. 8) 

•Deliveries to foreign governments at U. S. Porta do not include the 
tonnage that is either in storage, "in-transit• storage, or in the 
port area for which actual receipts have not been received from the 
foreign governments . 

Note : Figures in parentheses are t hose lhown on report of JanuarJ 23, 1943. 

w 
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EXPLlNATION OF DECREiSE. 

THE DECREiSE OF $42,400, 000 IN iLLOCATIONS IS 

THE RESULT CE A WITHDRAWAL BY THE U:ND LEASB 

iDli!NISTR!TION. 

/ . , 
• 
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BRitiSH MQST SOC~~ 
u.s. smoo 
OPT;l. Np. 37 

NOT ·ro a:. R£-'flW!l!MJT1'EP 

COPY NO . (..3 

Ini'onoation received up to 7 A.M., 2nd February, 1943. 

1. MlLITA!!I 
I 

LIBYA. 31st. In tbo morning our fonmrd troops occupied 

ZUA.RA without opposition end made contact with tho onemf astride the road 

three miles Curtner wea t . Patrols of Fourth Light Armoured Brigade r o1>0rted 

NALUT unoccupied in afternoon. 

TUNISIA. The ene!ll)' has outabliobed some stl'Oilg points on 

the aoutbem slopes or DJEIIEL EL HALF:., " hill Just south of l.Jr:BEL llOU 

DABSOSS and on the nortbern slopes of DJ tJllL OUSSJ.LAU. Furtber south the 

french are still holding SID! BOOZID. 

RDSSIA. Soutb or AOS!OV the Genoana now bold only a strip 

of CAUCASIA some 60 to 90 miles flaJ\lcing tho SEA OF AZOV. 

2. AIR OPEJ\ATIONS 

SICILY. )lat. l8 U.S. Liberato~a were sent to attack 

the railw~y ferry installations at MESSIN~. Bomba wero dropped 1n tne 

target area, one Liberator is m1aa1ng and 3 11. £. 109' a were probably des­

troyed. 31st/lat. 15 llellingtons bollbed CATANIA airfield , one is aiasing. 

lloequi toe shot down 2 Geman trans port aircr<~ft . 

33 
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34 
TREASURY DEPARTMENT 

IHTEit O P'I'lCE COMMUNICATION 

TO Jlr • llo ..... _._ 

,.0.. Ill' . OallaMa 

.u....._. h a porlfelte ot tan ... wbtell w n1....a - tiM .., 

\o weeltlJ' DWIJII•• \UoiiCI1 ""'- •enpap~~r llatoa. !IMr wre ""' 

-, awrozta\el7 4,000 -IJIIPG'•· 
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A Series of 

Sponsored Fairti!; War Bond Ads 

For Immediate Release 

Ti>E~sUI<~ o£~~!>'t14£tl't 
.~,,.o'fOM 
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~L ChW1Gk1ng 
Th1a t flrgrnm must bE 
poro.pbrostcl b tf'or£ b£10{! 
comtnun1co.tEd to' ~myonc 
other than o Govcrnotnto1 
nncnoy. (BR) 

DctEd r cbruory 3 1 1940 

Reo 14 1 :33 P•m~ 

.. 

TO s:::c;1 :TAme 07' 'm;: TllE..SIDY _ 1 0.1 ADlER 

't'F'-89 in :looor®no~ ,.,.t:1 o. rtiolE onE {C) of 
-

t!1c Sino .\mEr1o:~n o.grUlJmt of April 11 19411 

t oord ::>.sks mE '.;o conoul,t you ol the <lE'sir:l1)il1ty 

I 

ot invrotin& the lTnitEd :Jt::>.t£• :121 0001 000 in its 

OOCOUnt 1/ i ,tll tnE :;'EdEI'.l l ;~ EOErVE 'llanlt i n dirEc t 

obli<;.l ti.ono or ·the cov:•·n ~ttnt of t :tr unit ed S to.trs . 

ThE 3onr u :i.e l'tocivir1;; ot•.Z!"ioi:nt unitEd s tatio 

clolloro from rrm~ttanoco t o mc=t its out- payornts 

for the n ext feu montilll . t:1 rEspect t:> both dircot 

o.p, l i cntions for fort i~ : cnana c o.nd to its 

ob l1an tione to thE Ccntro. 1 'ank under t:.tE ilovrmb:r 1 

:t{;rccmmt m.thout h.:lv1n:, t o t'\r.l\7 on the IJnittd 

St::>.Vo (;2, 000
1
000 in th: :"rdcr:>.l ncscrvt jo.nk, 
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COPY NO , I S 

!!OT TO BE I!ET!!J,IISI!IITED 

QP'!'FL 19 

l')J;; . 
Infor,.,tion rcccivqd up to s'!von A.U. third PobruD.ry 

l. llAYAlt 
On tho first one of H.U. llinoloyers was tor podoed nn<l 

sun'' ~S 1111loo oost of Tobruk, six offlcors ond ll2 ratings have 
bcPn re scued. 

2. !!ILITA!!Y 
fUniUt· On the first in tho !lorthorn Soctor our 

patrols wer o activo round Jetna . rurthor south tho eneay 
launchod en attack acainst our positions sou th cast of Bou Arado 
but a pro.,pt counter a tt3c'< drovo thco bsck to their orisinal 
positions , about 50 pri3oners ver~ t aken . In Central Tunisia 
'h~ one:11 has sUshtly strcnst hened hJ.s positions on tho crest of 
the DJobol Ousselot south east of Oussclt1n. A U. S. Armoured 
Coluon 1s onsasod tn stiff ftshtin~ round Fnid , s o"o headway 
has boon .ado but Oc~ Troops arc stronsly oatoblishcd along 
t he pass through which runs the road to Sfax. In tht• Southern 
Sector another U.S. Column captured tho villagn or Sened on the 
Gafsa-Sfox nond and is ooving eastwards tO<Yn rds IIAl<noss:~ . A t!>ir~ 
U.S . Colwm is moving down U?on IA.ai<nnssy from tho Fnil' Area . 

~. On firs t and s econd a omo progroso woe made in on 
in fantr y uttoc·~ supported by tanks on n Jnpnnos0 posit i on nt 
Donboi~t 1n Arnk4n . 

. ~soia . Striking in a sou t h woctorly d1roction fro~ 
Sta robvols tho Russians have cut tho more northerly of the ~o 
ra ilway routes frorn Kharkov to Rostn~. Gorman counter attacks 
~u& ~nst of Rostov in Aroo of the Don - !lanich Confluence appear 
to ltcve died tlcnm. 

3 . &IR OP~TI~!lS : 4 escorted Ventures attackod l oeo110t ivo shed near 
B-u~r.s and n Reil"~>Y c.,ntre at Abbeville . 

?nd/lrd . 174 bo=bero v ere despatched - Cologn~ 161 
heavy (5 Miasinc) sea- <Llning 13. Pr<'li01tonry r~ports indicah 
"eath'r nt Colo~nr dark ~ith slight oloud . Attoc~ considered 
succossful. 

~n1sio , lli,£. Escorted ifn.roudors nffoc tlvoly 
• ttaol,od Oo os Airfiol <l ""'"Y nlr crnrt on tho ground boing set 
on rtrn . 12 11oooerachJ:tidts att3ckcd Bono Airfield dos t roying two 
Spi t f J r es on tho gro•md . 

full. Escorted U. S . rortrcssos a ttacked Tunis l!IU'bour 
• her~ ono ~wns l e ft burning . I n thoso ond othor oporotJons 
one"" cosuoltios 30. 9 . 16. ou~s 9 missing. 

Sicily • . Jlst/lst . 7 Rolifaxes bombed tho Train-Ferry 
Ter nln•JS a t llossiru> and l) 'Ycll.ingtons crroettv"lY attacked 
Tra ~r.t Doc'ts and Harbour . 
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~~ Cpl. Rict~rd H. Paul 

~~ lion. Henry )\or gontbau, Stcrttar)' of tl.e Trouury 

Mlac\: Meetint. of Mr . Boardole;' liw>l and llr, iW!dolph Paul a t 
tte hOQO of the latter on !bureday, iebruery 4 , 19~3. 

~n t he evening after tho toothoony of llr . liw>l before tl:e 'il'.:f• e.nd 

l-\eono Co=1ttoe , he cace t o tho homo of !olr. Poul to pay a oocial 
call . !luch of tho convone>t1oa> wu concerned wl th the liuml plan , 
llet l d•>t l·lr . liw>l en4 Kr. Paul t horo wore prooont ot n .e aootin& 
Mr . Hvrr)' Rudtck , of tho fir= of Lord, D•r. and Lord, oounool to 
t:r . llu.i>l , !·Ira. Pr.ul , and :ll)'eolf. 'l'ho cbio~ purJ>Oee of Ur. lludlelc 
In o1oll!n~; ••ao to dheuto vi th l~r . Paul oevoral lOII)'trt vho:: J.ir. 
!1.141clc vao conaidorine talda>« Into l'.io fire. 

\1. Uo 1 t vao not detlni Ul7 oo otated , ;;uch of tt.e convcroat1on 
co ~c~rninb t~e ~·~' pl~ vat o: a tons vblch 1 eontl4ered con­
'it ntb.l a:1d o!f tl'o r~eorcl. !lr. lhll:J. r:.&J han felt ttrt he 
" " ' r~voalio, opinion• vblch he vculd not cere ~o t.an p.1bl1ohod 
.a~~rally. He oceat1onally r•=•rked t~~t •o=e etetft=~nt ~•• 
1
' ju1 t. 1n tto room11 • 

t•r . Pe.ul opout oO::!O t1111o queot1on!ng Mr • .luml vlth tho apparent 
Inten t to ootablhb tho fact that lolr . llw:ll w~\1d hlmool t poroonr.al­
lo~ btno!H b;- tl.o pauaco of hh pl an, althouch It ~<&O not llr. ?a'~ ' • 
lntentlo~ to show n.at llr. Rual' • opinion• wore 11\fluonced by th! o 
1'~• but ~atter to retut Mr. Ru=l '• prev lq~• aaeertlo~• of fin­
enc!ol diainteroa~odn~••· Mr . Ruol viGQroualy denle/ &n7 peroona! 
b•aotit, 1~1~ that he hlcaelt vas eo far in debt ~tat c~cell£­
t lon o! ~~· yanr'o llabllit;- !or 1942 would not deere••• ttAt 
debt to nny creat 4e0roa. Tho tlsur•• he govo on hl o Income and 
debt wore definitely underotocd to to confidential, oltbouch I 
pr eeume that hla return Ia availabl e to tto Treooury. 

llr. 11\uol then wo11t oa> to • 1•• alc of one of hie r:ot1vat1ona tor 
&ot t!n' b!a plan pooaad. l:la aal d In o!foct that ho w~• out to 
'I; eat t to Socretar7, a.,aln~< vi:OJII he oeeJied. to tool eocevhat bl t.­
t er. He tpoke of tho Saere\ery •• hav-t..n.& thvart.ed or upeet a 
u ant can,y pll!:la of the !ltv Dool olnce 1 to Inception. :lo a!oo 
o<proooocl tho opinion t~.at t~o Soc•etar,r wao a ver1 uo!ortunate 
&an f or thl Nev D&U . A t,Ood deal o~ hll blttl!r!\111 IICid t.o 
tr• co to an incident -.h!ch oceurr 'd In 1936 or 1938, vhln, he 
oal d , he pr~aonted • ont plan to tto Secrotary (which I did not 
ur.d•n tand to h blo preoent l!u.cl plan) throuch ~n lntert:ec!larl· 
Ho 111&14 th~t t-ie plan hid b eon praeent.ed to th1 Secreter:· on a 
.lrldey , t...nd that he httd rnceivod an. Pdvaree &n ewer on the fol-
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lov!Q6 :·ondt.y. He tal t that no proper eona 14~trat1on had t~lln 
blvl~ to ~1• plan. or coubi have toon , l von In tho olap•od tlce 
ovar !~e weekend, and that th~ Secretary ~At aerloualr ot !Eult 
ond h•·d ' loc lnocl t~o plen cor o on po•·•onal conl1dorat1ona than 
on 1t.t .J~ritt. 

i(r . llud in apoo.klng of hi& own plan abo adcl tted •fter conol­
doiobl• qu,.tionlnc t:r 14r . Paul t hat ho ,. .. por! oc\ly awar• thot 
~~ beno!ltocl t~o rich far ooro proportionately t~~ the lower 
lr.co:;Ja brae::cta , but auto~ nAt he didn ' ~ oa• an;-thil\6 wron• 
In tt.at . 

::r . 1b.ul expreeae4 •oJ;.e disbppolntcen t in t.h" : ental caliber of 
~!".., ~•Y• end ~~~~~ana Ceo:i:iittqe, gi\"'1n• •• an 0 _.411>1• ReproaentP.tivt 
!:ciira:to~ry of P~:maylvanta . Eot sae:=e4 no~ .. ,.ry ho:)eM t hat bla 
, :rn vould b~ adopted, but otatod t t.at h 11\Len~..S. to go on flcht­
int.· H1 addAd tt-..at 1t tad l,..en a l!'b•!"~!. l)4!UC~tt1on for t.ig to 
e~~~ar tJ!rre t~~ •ays end Neana CogQ!ttee . 

T~out.h Mr . Pod o:u! Jl,r, Rw:!l ~r._ued vl&oroualy and frenlcl:r et 
UI'I J rw:i. ~1:.81 , t.ha)- parted o:J. & COtlpletell t':o!.'lnd.l.;- btuta. 

1 !'.Dvo a'.l"' ~:-.1 t t.t11'\. thi 6 m0:tOr e.."tc1U!':l. to ~l.r . Paul , •nd. 1 t &£.!'"'~' w-1 th 
!"it ,.,,co11Pct1on o! t l"., oe~tin,&. At tt.e So~owetnry 1 t r Aquoet I 
ho"o tUbllltt• d th1G l.lOr:torand= t o hl m tor hh lnfo•·mat!oo, but 
ln. .. ,~ ... ~ .. or the feet tl".at tharo is con•!c\erl>'bl<l tn~, r~flinty fll 

:..o Ju•t. hm.' =.uch ()f t he co~ver eet ion ahoult: lHI conl!'Herod. off 
ti.e r arl)rJ , I rt~~ap~et!Ully r oqudst ttat llny acti on ":.aker. in ac­
cort~nc s with tt. a 1t;ht ba diacuteed 1n rdvor.c'l with ar. Paul. 

Reo~ectfUlly oub~lttod, 

~L.u.L &:_.? ...-\ 
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OAANOI ontCIJtl: 

THE NATIONAL GRANGE 
AMI.JIIICA•a OLD I.aT 'AfltM Oflt.AMIZATIOM 

PWI.D • ._IHCtc.MAN, WAaMINOTON AD'WUIHTATIVI. 

A. CAToti, I&C"'J 
~CMUO 

llr. Be:u:y llorgftlthau, Jr. 
Secret • r:r o f the !l'reatur:r 
Josh !nat on 1 D. C. 

Dt.-.r Wr. Secretn.ryl 

1,., H ST&EET N. W. 
WASHINGTON, D. C 

Ja~~uar:r 261 1943 

MY W. OIU... ......__ 
L A.. ICKDT, ~MY 

IIAKOUTM, "-L. 

JCDIZ:I& a. U.o.aN.AW 
MOU.IW.'J ....... , M. 

ALAIDn' 8. 00U. b.ot'rtGt. ................. 

Fo r oooe time I have wan ted to drop 111 to oee you and toll you obat a ow ell 
job you •ere dolnt:1 but I have not had nern moU&h to teke your time or even bother 
yo11 "lth a leUer. How I h:we eo:oethlng definite to present and ..ako uoe of the 
cpr.ortu~tty t o tell you how mch wp all npPr.eeia.te your wor'.c. 

'l'hero h one oouree of 110ney oblcb you are 1.0t reaching &Dd obich I belie,. 
c01:l! bo ver:r wbetMtial . I refer to the peroo~ 11!to Ia ~lot orr a debt by IIOAtbly, 
te-:11- an.,u;'\'l , or annual 1nato.llmente ad who has reee1Yed aonf)' froc eome source aore 
t.h'ln neceOII\ry to meet the 1•ed1ftt e dt111and of the debt eervlce. 7or exampl e, tht~re 
II the fl\rcer With a long term •ortgl\ge who finds b1maelt wtth two or three thouu.ud 
joll~ro rwnllnble funds, The pay.,ent of hie debt lnetallment ha.o been a preaalng 
obl lgntlon for yoara o.nd bil no.turlll tncl1nntton 1e to retire the debt, or apply tho 
exceoa t\mdo upou it. Hil patriotic url'ie 11 to buy war bonda but he realhOI th11t 
the next $200 lnatallment any g ive b1a trouble and he would not want to cnoh in hil 
boo~o. 'l'ho re*'lt 1o that b8 finally decides to apply tho money on the debt. 

The well balMee<! credl t econOII\Y of the natlo!' would bo b .. t oe"ed 1t he co.nt:un•• 
i to loan wtth the preoent 110rtg04:oe ond held some r onrz>-.ent bondo. Ka would gladly 
occe't a ver:r low rate of l:>ter .. t 1! h~ could have a bond 11!tlch aet hil Aeedo, 

I believe the ~reaoury would tlnd a lot of lnotallment buyers Wbo would wolcoao 

• band Whlc!> would be repayable 1 prlnoipnl o.nd int ereot 1 1D quarterlY """' th rou(lhout 
the lire or t he bond. Such bondt could run ror 10, 151 or 30 yeare1 b e hi!Ued 1z> 
ruttlpleo ot not l e .. than $100 or $200, boa.r a r~te of lntereat pou1bl;y aa low a • 1! 
,ercrnt l ond be r opayable in aqul\l quo.rt erl;y lnstellmenu throUj!hout the ure of tnt 
bo,d. The purchao8r would t hen be able to uoe hla Cloney to further the war effort ant 
•ou1d h•• • an lnetrument 11!t1ch 110uld protect &t;tUnot any d1fficultiea which •ID>t arht 

In connection •I th bio ..,rtgage, 

I M ve perton.ally knor.l a d.oztn o r core c~tsee Ybere t 11rcera have writ.ten to De 
!C<:- e.dvlc: e on thla Yery potnt and I 0.111 aure there are a tre"t ~An)' thwt.a.a.da of f8rwere 
•od ho11o ownoro 11!to would be ,;led to tz>veot 1n a bond of th lo A&turo. 

You~ 

1Jast• r 1 The llatlonal GrMge 

"" . l cp 
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TREASURY DEPARTMENT 

c 0 p y 

Han . Louie Ludlow, 
Comm1 ttoo on Approprio.t1ons , 
Houae of Repreeentativea, 
lfuhl.ngton , D. c. 

l!y dear Congressman Ludlow: 

WASHING'IOH 

February 4, l!KS , 

In accordo.noo wi tit your re"'ost, 1 &a glo.d to suppl7 tho 

following info,.,..ti on about William Pickeno , an 1111ployoo of tho 

War Savint;a Staff of thia Depo.rtmont, who hae boon nu:od, Olllong 

others, by Congr oo..., Dies aa dioqualitied for •ploy~~ont in 

tho Fodora l somco by roaaon, it ia aooumod, of alleged mom­

borahip in a political party or organhation whi ch odvooatoa 

t.~o overthrow of our cooatitutional form of sovarn•un t in tho 

O'nited States, 

llr, Pickeno , himaolt a Negro, 1o in charge of a sull 

aootion in the liar Sningo statt wboao function it is to auiot 

in tho promotion of tho War Bond program amon& Negro organiu.­

tiono thrOIJ&bout the Country. 11r. Pickens wao tirot 1111ployod 

in this capaei ty in llay, 1941, and Iince that tiJto bio principal 

duty bsa boon to appear befor e col ored groupo in different c<llll­

t:'Wlitios with a view to inducing tho participation of tho Negro 

people in Ute liar Sninss pr osram, .,d wi th a rlew to tho 

establishment of opooial War Savinr;o coumittooa ..,...,, tho 

colored people to encourage them to invest their oovl.ngo in War 

3ooda. 

Mr. P1olcena has performed those dJ.tiee to the entire u.tia­

f'aotion of this Oopartmmt. llo bas botll d~ligont and auoooaoful 

in his work, and ho and his aall group bon dona -..cb to brl..n& 

about an understanding of tho liar Savings progra= on ~ho part of 

tho colored people and a steadily increasing participation by 

th• in that prov-. 1n tho period of hia cployunt by this 

DepArtmen t , noth1n11 has tranap1red which would .. ggeat t hat he 

is anything but a p~tr1otic American, complete ly loyal to tho 

"ii~croiY1 traditions of thia Country and to ito established tor., ot govorn-

1' ment . 
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11r . Plckeno 1e a .., with a diat l..nguiebed. record tor work 

among tho col or ed race. Our t11ee ahow that he waa born at 

Anderson , South Carolina , on January 16, 1881; that he 1a a 

gradueto of Yale Un1voralty and a DHII!Ibor of Phi Beta l!appa ; 

that ho t&"&ht at Talodoga Colle~ , Ala-, trom 1904 to 1914; 

that ho ""' Dean and Vice Preaidct ot Morgan College, llary­

land , from 1915 to 1920; and that trom 1920 to 1941 ho woe an 
officer in National Association for the Advan cement of tho 

Colored People, "pon ,..oeo roooliiiiOndation he wu' given .. ploy­

IIIOilt in thia Deportmmt. 

Aa h well known , tho atotutoe prohibit the •ployment in 

tho Federal service of any peraon who advocates, or who 1a a 

msnber o!' an organiu.tion t hat &dTocatea, the overthrow ot the 

Government of tho 11ni ted Stotoa by force or violmce . Ao oa.rly 

aa October , 1941 , the 01oe COIID'dttee record ooncernin& 

llr. Pi cleona was bro..ght to tho o.ttS1 tion of thio Dept. rtmon t, 

,.nd on invoatigation was a t that t ime cado by tho Trouury 

Intollir;onco Sorvi co to determine who the r Kr. Picken a 1 •ploy­

mont was in contravention of th o low. 1 quote tho final 

para&raph of tho repor t whi ch ""s submitted to this office 

upon tho ooncluoion of tho investigation' 

"Thie in,oatigation baa di ooloood that 

Willia:~ Pielcono 1o now •ployod oo a Promo­

tional Specialist with tho Defon eo (now liar) 

Savinsa Staff and io ft1tiroly aatiafaetory 

in thla capacity; that nwaeroue rererm cea 
have boon .. do in tho Dhe Cco:nitte o roporta 

to hie name without act ually conneotior; him 

with any subversive organhation; that ho 1e 

exceedingly well recommended by hie auporiora 

an-d •••ociate•; tbat hia chan.ot ,er# reputa­
tion and loyalty to thla OoYomlll«>t are re­

ported to be good; and t hat he 1a well 
qualified and auitablo for tho pooition ho 
now holdo with tho Defmoo (now War) Savings 

starr.• 

Aa you will 000 , thio Deportment h .. lon~ boCil aware of the 

cha rgee N de by tho Olea COOIJIIII.ttee rega rding t4r. Piekono , It 

11111 bo appropriat e to aay that w ar e convinced that they are 

without any aubatan tial foundaticm; and that we ore sotiafied 

tlta t Mr. Pickens 1o completely loyal to tho OoYormnent or th o 

Uni t ed Stat os . 

Sincerely# 

(Signed) HAROLD N. GRAV!JS 

Auiatant to the Secretary. 

- ---=-- --
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TREASURY DEPARTMENT 

I NTER OFFICE COMMU NICATION 

DATE rrt4 -

TO 

~uilJ~ct : How the price of bread 

This statement ie submitted in response to your reque s t 
for r n ex=ination of the means ava1luule tor lowering bread 
·rice~ . ile have d iscussed this with the Legnl DiviSion , and 

, stc.teuent from 1!1• . Paul coverinc the leenl aspects of the 
~roble~ i s attached. 

Cur conclusions are as follows : 

54 

(1) Unleoe n direct subsidy 18 used , the price of bread 
cnn be lo~·ered nr,>">reciabl y only by o. subetnnt1nl reduction in 
t1.e •>l'ice of whent . Aver Qbe retail bread prices remained 
unchM;sed throughout 1942. I n t he lo.ot several months , how­
ev~r . l'hent prices have ri sen eo hi gh thnt , if they continue 
r t ·weoent levels , some i ncrease in breed prices can probably 
not be twoided except t hrouGh etl'iot ollonomies in balting and 
l'et nil1ng practi ces , some of which Juwe l'ecently been i nstituted 
by the OPA. ( An increase of 1 cent a pound in the average 
retc11 price of bread would normnlly 1'cllo11 a r i oe of roughly 
~0 conto n bushel i n the price of uheat .) 

( 2) 1/heat prices onnnot be louered by direct :~>rice-fixing 
under t ho present :9rice control l aws. The only nvallabl e me t hod 
o! lol'eri ng ~:heat !)rices uould therefore be t o increase the 
•::r'tPt ouoply of wheat . 

( 3 ) The supply of tlheat can be increased subst antially 
· :: tile releaoe of fa=er- otmed ot ooke or uhee.t held by the 
zovernt~ent e.o collateral for crop lcc.ns , 11h1oh on December 31 , 
191;_ , totalled 430 million bushels . Fe.rmers will probabl y 
t·~oooseo11 end sell the l ars er part of th19 ~theat during t he 
n•xt fe11 mont hs , i f l ast year ' e ex:9erience is repeat ed , si nce 
1:hrnt prioeo are now nt levels whioh yi eld n profi t over t he 
lorn va lueo , and the Department of ~rioulture i e . otrongl y 
ut• ·1no; fnnner e to sell their l oan whea t . 

The l'eponeeAsi on Md sale of this >~heat lloul d doubtles s be 
•oeetled up 11' the Deoartment of A(;ricult ure uer e to announce 1ts 
intention of c r l l1ng- the loans tthen they f a ll due April 30 , 
instead of renewing them as was done last year . A11y uheat not 
sold by that dcte would be added to the stocks o>med by the 
Co~ !Od1 ty Credit Corporati on . The release or rr-'cticnll:t ell 

--- - - - -
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lorn ~hf'llt •·ould be asEured i f farmers were r ranted a subsi dy 
~oP rede~~ing thei r wheat , i n the form or a waiver of carrying 
chcrges and a bonus of 6 cents a bushel , ae provi ded in the 
~len announced j oi ntly by the OPA an~ the Depart men t of 
A r1culture in Oct ober 1942. (Thi s plan was no t put into 
•ffeot, because or crongresei onal ' opposition to t he eubei .dy 
t~~ture .) 

(4 ) I t would be pos sibl e to release wh eat owned by t h e 
cor.11odi ty Credit Corpor ation , tihi oh tot alled JOS million bushel s 
on •c~•nb~r 31 , at lees t han parity pri ces. ( The CCC baa re­
crntly offtred to sell. it s •·heat hol d i nss at par ity , but at 
>r•sent it onn sell onl y e. limited port i on at those prices , 
ince ocrket pri ces for most t ypes or wheat are bel ow pari ty. ) 

':'!:~ sc le or such \/heat a t l e es than parity i s not l egall y 
?O•ri ble • ith the present adcinis t rati ve fund s of the Cocnodity 
::red1t Cor~oratlon . Howe•:er, the Presi dent could provi de the 
C~r~oration t lth #unde • to ~ut into effpct a prograc of sell ing 
1tr \;bee t stocks below parity, • ln which case there would b e 
no l~~al rest r ictions on the sale of CCC whee.~. 

Tte Pr es i dent ' s Emer gency Fund , provi ded i n t he First 
Su ·~lem,.ntol llctional Defen se Apnropritltlon Act , mi: ht be used 
'or·thio purnosP- . The f und i s i ntend ed to enabl e the President 
•to ~rovide for emPr gencles aftectin~ the Na tiona l secur i ty a nd 
. •f~nse ~nil for each a nd every purpose connected there> it h . 11 

.n11le tht-re is little doubt t hat Mtion to bri nr; the inflati on 
r1>irl' l und~>r control Hould tall Hithln the broad pur poses of 
thc.t e:>pronri atlon , the use of the 1'und tor• this pur:>ose >Ioul~ 
be lll:ely to Jeo.,. r <' iz;e further c.?nropr1t>t1ons of t he •blank 
c •. ec:: • tY!>O . 

( ~ ) 1V1 th re:nrd to inoreas in:; t he domesti c wheat sup;>ly 
b·• re::~ovln · nr•s ent restri ctions on the i mportation of Canadl M 
'heat , this woul d be legally pos~ible l f certain statutory 
?r•r~·.ui£1 tes can be met , but to meet these require::~ ents .:ould 
~robntlv be di fficult . 

The Tariff Co::lllli ssi on must f i rs t make an investi gation 
r n~ ~lnd thrt i mportation of a l arger quantitY or Cc nad!sn 
·he t th/ln allowed by t b P present quota ••,ould not r ender 
lnerrectlve or mat eri a l ly interfere td t h any progrnm or oper­
:• tlon undsrtnlten under t he t.sricultural Ad j ustnumt Ac t of 1933 . 11 

Tl~e Co•omisolon ' s f i nding would depPnd , in part , U!>On what t he 
t'heat pror;rwn 1 8 • If the ob j ec t of t he pl'ogrnm i s t o insur e 
~lrlty prices to t h e farmer, tha t end mi r ht pe1·bnps be at t ained 
by ~ ifterent means , such a s throus h partia l compensa tion by 
me.ns ot benefit payments . on the whole , howeveri the possi bili ty 
o'!' UAing t hi s method of i ncreasing our tlhent su~p y cannot be 
"u-•eatPd as a practical :>l an . 
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TREASURY DEPARTMENT 

INTER OFJriCI! COMMUNICATION 

to Mr. 

In reeponee to your ~queet of Deoeaber 26, 
1939, t here 11 euba1tted herewith for the D1Y1e1on of 
Research and Btat1et1ce a aeaorandua 11et1ng, v1tb brief 
deecr1pt1one, tbe etud1ee or proJect• coap1eted or under 
vay, and tbe nuee of pereone vorlt1ng on each, t or tbe 
month ot June 1942. 
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( DIVISION OF RESEARCH AND STATI STICS 

For oonvenienoe or reference, the studiea liated are 
grouped under general subJeot heade. 

The names ahown tor peraone working on eaoh proJect 
1nolude only those who participated t&irly directly, as e~­
plainsd in the introductory note to the correspondi ng report 
submi tted on Deoember 2S, 1939. No attempt has been made to 
cover alao peraons whose responaibility i n each particular 
case was mainly i n planning, superrieing, or oonaulting. 

Financial Analyeie 

I. Pro)ecta or atudiea completed 

1 . A mtmorandwa was prepared on the June financing, and waa 
tranamitted t o the Secretary on June 1). - Hr. Haas, 
!~r. Murphy 

69 

2. A table waa prepared in connection with the June financi ng 
for uee at a meeting in the Secretary's otti oe on June 17. 
The table showed ohangea in the yieJ.. ds ot short-term se­
curities Bines the laat offerini of oertifioatea of iri­
debtedneae . - Mr. Baas, Mr. Ban eiin, Miss Parker, 
Miss Lagos 

3. on reoent ohanges i n 

4. 

5. 

Four 
, vere pre­

were transmitted to the Secretary on June 5, 
13, 19, and 26. Coni es were trana•itted to Under 
Secretary Bell. - Mr. Haas, Mr. Lindow, Mr. Brown, 
Mr. Sandelin, Mr. Kroll 

the 
were 

closing 
table ·and a weekly table with 

comparative data tor earlier periode were prepared 
aummari~ing t his information. A chart tor eaoh ieeue 
was kept up to date showing daily prioe and yield 
figures together with comparative monthly data s i nce 
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19}5, eiooe the date of ieeue, or eiooe the date firet 
traded. In add1t1on, 7ielde were ooaputed da1l7 on 
!1Te high-grade oorporate eeour1t1u, three IIIUiio1pal 
aeour1t1ee, and two Br1t1ab OoYernaent 1eeuee. -
Mr. Mood)', Mill MoC07, Mr. Kroll 
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b. In reaponee to the requeet b7 the 8eoretar,. on January 21, 
19~1, that meaeuree be taken to obta1n information to 
aasiat 1n oarr)'ing through the finanoing progru, 
mente were aa4e to obtain the neoeeear,. detailed 

(a ) 

(b) 

(o) 

(d) 

(e) 

of of 

Supervieion vas giTen in the preparation b7 the 
StatUt1cal t1n1 t of the D1TUion of Loane and 
Ourrenc7 of tablee aboving the 1ntoraation ae of 
M&J }1, receiTed from banlte and inaurance coapan1ea. 
The tables were completed on June }0, and were 
traneaitted according to 1netruct1on b7 the 
Seoretar)'. - Mr. Ticltton, Mr. Leah7, Mrs. Merkin, 
M1u Veateman, Mra. Barnee, M1u Wood 

Tabulations vera prepared, and were transmitted on 
June 10, to the Federal Reeerve Banke of New York 
and Philadelphia, · ehoving holdinge of each issue of 
OoTernaent eeourit7 in their reepeotiTe d1atriota, 
ae of April )0. - Mr. Tioltton, Mr. Leah7 

A tabulation vae prepared, and vae trane•itted on 
June 10, to the Board of OoTemore of the Federal 
Reeerve 87etea, aboving OoYemaent e~tour1t1ea owned 
on April )0 b7 the banlte ooTered 10 the eurveJ. -
Mr. T1oltton, Mr. Leah7 

Monthl7 tables and oharte were prepared, ehov1ng 
ae of April )0, ohangee einoe June )0, 1941, in 
hold1nge of OoYernaent 11our1tiee for the -Jor 
olaeeee of 1nYestore b7 t7Pe of eeour1t7. - Hr. Robb1ne 

An anal7111 vae prepared, ehoving the abeorpt1on of 
the public lll&l'ltetable debt. - Mr. Robb1ne 
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'l'ab.l.el were prepared, and were trannltted to the 
Secretary on June 16 on the owner8h1p ot 'l'reaeury 
bllla outatand1ng on April 30, by olaeeee or 1n­
Teatore. Similar data are beins prepared troa 
March 1941 through June 1942. - Mr. 'l'1okton, 
Mr. Leahy, Mra. Merkin, Mra. Barna• 
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New lettere were sent out to the banke and insurance 
oompan1ea raqueat1ng comparable data aa ot June 30. -
Mr. T1oltton 

Dally tables were prepared, aboving the dollar 
Tolume , ot bonde sold in June, by eerlea, with 
oumulatiTe totals. - Mr. Reagh, Mr. Brown, 
Mr. !troll 

Dally table& were prepared, ooapar1ng oumulatiTe 
ealea ot bonds, by aerlea, 1n May and June. -
Mr. Reagh, Mr. Brown, Mr. !Croll 

Dally tablea were prepared ooaparlng bond ealee 
vith the June quota, taltlng into account the 
dall;r treAd v1tb1n t he week. ~••• tablee were 
d1eoonunued on June 25. - Mr. Reagh, Kr. Brown, 
Kr. ~ll 

Dail:r tablea were prepared, ooapar1ng dall7 bond 
eale8 v1 th the Jun3 quota, taking i nto account the 
da1l:r and aontbl:r trenda. - Mr. Reagh, Mr. Brown, 
Mr. !troll 

Dail:r tablea ware prepared, compari ng aalee or bonde, 
eeriee E, in April, May, and June. - Mr. Reagh, 
Mr. Brown, Kr. !troll 

Regraded Unclassified



72 
- 4 -

(t) Da117 table• were prepared, oo:aparing .aalea or 
'bonda, aeries F and G, in June, nth aalea during 
the eaae number ot 'bueineu dAJI in llA)' and April. -
Xr. Reagh, Mr. Brown, Mr. J:roll 

(g) Dail7 ta'blee were prepared, comparing ealea ot 
'bonda, aeries E, F, and G, in June, With sale& dur­
ing the aame number ot bue1neaa daye in Max and 
April. - Mr. Reagh, Mr. Brown, Mr. Kroll 

(h) 8uperTia1on wae g1Ten in t he preparation ~the 
8tat1etioal Unit ot the Division ot Loans and 
Curreno7 ot monthl7 tables, completed on June 25, 
showing ealee ot bonda, aeries E, tor the month ot 
Ma7, in dollar Tolume, b7 Federal Reaene districts, 
8tatee, citise, and countiee, olaaaitied by sales 
agent and denominati on. - Mr. Tiokton, Mr. Leah)', 
Mr. Schmidt 

(i) A table was completed on June 4, ehoW1.ng the esti­
mated number or units or 'bonde, eeriee E, and the 
percent ot dollar Toluae aold~ 'b7 denominations 
and months. - Mr. Reagh, Mr. ~rown, Mr. Xroll 

( J ) 

(k) 

(1) 

(m) 

8uperT1eioh was given the Statistical Uni~ ot the 
Division or Loans and Currency i n the preparation 
ot a table dated June 5, sh.oving per capita sales 
ot bonda, series E, trom May 19~1 through April, 
by Statee. - Xr. Reagh, Mr. Brown, Mr. Xroll 

Supsrvieion vas given t he Statietioal Unit ot the 
Div1e1on ot Loans and Currency in the preparation 
ot a table, dated June 20, showing the relative 
eales or bonds, series E, 'by Sta tee, and by monthe, 
January through lla)', - Mr. Reagb, Mr. Brown, Mr.J:roll 

Supeniei on was giTen the Statistical Unit ot the 
DiTiaion or -Loans and Curreno)' in the preparation 
ot a table, completed on June 4 , showing the esti­
mated number ot unite ot 'bonds, aeries r, and t he 
percent ot dollar Tolume sol d, 'by denominations and 
monthe, trom Ma)' 1941 through April. - Mr. R~agh, 
Mr. Brown, Mr.Iroll 

Supervision wae given the Statietioal Unit or the 
Division ot Loans and Currency in the preparati on 
ot a table, completed on June 4, showing the esti­
mated number or units or 'bonds, series G, and per­
cent or dollar volume sold , 'by denominations and 
months, trom May 1941 t hrough April. - Mr. Reagh, 
Mr. Brown, Mr. J:roll 
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( n) 8uperT1e1on val g 1Yen the 8tat1et1oal Unit ot the 

Dhillon ot Loan• and Curreno1 in the preparation 
ot a table, OOlBJ)leted. on June 4, lhow1ac tile aalee 
ot bonds, ser1u E, troa .Jul7 1941: tbrouah , 
April, 1n tile 50 o1 tiel haYing the larced aalee 
ot 'bonde, eer1ee A-D, trom Maroh 1, 1935 through 
September 30, 1940. - Mr. Reagh, Kr. llrown, 
Kr. Jtroll 

(o) Tables comparing the actual ealee or 'bonde, 
a er1ee E, 'b7 Statee, with State quotae, t or KaJ, 
ranked alpha'betlcallJ, were oomple ted on June 9; 
llftd ranked aooording to percentage, on June 13. -
Mr. Reagb, Mr. Brown, Mr . l:roll 

(p ) Ta'blee comparing actual ealee ot 'bonda, eer1ea r 
and G, 'b7 Statee, w1tll State,quotae, tor MaJ, 
ranlted alphabetloallJ, were coapleted on June 9; 
and ranked according to percentage, on June 13. -
Kr. Reag.h, Kr. Brown, Mr. l:ro.U 

(q) Ta'blee comparing actual ealee of 'bonde, all aeriee, 
'b)' Statee, w1 tb State quotae, tor •!o,y, ranked 
a l phabet1call7, were completed on June 11; and 
ranked aooord1ng to percentage, on June 13. -
Mr. Reagh, Mr. Brown, Mr. !Croll 

(r) A table was prepared, ahow1ng sales ot ·'bonds since 
M&)' 1941, b;y mo!ltlle and 'b;y eer1ee. - Mr. ReaBh, 
Mr. Brown, Mr . Kroll 

S. reeponee to the requeet ot Mr. GraYee on 
tor the tabulation ot 

tical Un1 t ot t he 
1n progress. - Mr. 
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10. In further reeponae to the reqae.at ot Hr. Ora••• on 
April 1, that gyotee Itt YPrktA out tpr eeqh ogupn 1o 

tho qountry •eparetoly fqr eaytngt bpp4e
0 

eer1ee 1 , 

and OO!Db1nt4 tor ltr1tl r IQd G. tor .., I June, and 

Jul;r, final oount;y quat a a were released to . the preu 
on June l. On June S, tabulation• or Jane quotas were 
made, and on Jane 12 were 11&1led b;y the War Sannga 
Start to the State Adainiatratora tor ooaaent. State 
totals were releaeed to the preee on June 29. -
Mr. Reagh, Mr. Brown, Mr. ][roll, Mra. Oroauan 
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11. In response to the requeat ot the Seoretar;y on 
Deoember 15, 1941, arrangements haYe been made to ob­
tain monthly reporte from oorporatione on the progreu 

~~r=~ ~rt~~~;f,~~~ tor savings bonda, aeries 1. 
• edl~ed and prepa•ed aa a 

bash t or the anal;yeee l1ated below. - Hr. Raaa, 
Mr. Tiokton, Mr. ][eata, Hr. ][elenaon 

(a) SuperYiaion wae g1Yen the Statiatioal Unit of 
the DiYi&1on ot Loane and Curreno;y in preparing 
the bae1o intor.at1on ae ot Ma.r )l, r eoeiYed fro• 
approxi .. tel;y 2),000 oorporat1one. - Mr. T1okton, 
Mr. Seligman, Mrs. Barnes, Mr~. o .. bron, Mrs. Merkin 

(b) Table• were prepared showing the nuaber or oorpora­
t1ona aoting aa iaeu1ng agante tor bonda purohaeed 
b;y their emplo;yeee under the pa.rroll eaY1nge plan, 
and the progreu ot the Federal ReeerTe Banke 1n 
appointing oorporaUona with 500 or more •p1o;yeu 
ae 1eeuing agente. The tables were prepared ae ot 
.Ma.r JO, JIIDe 6 and l) ( ooab1ned) , and 20, and were 
tranea!tted to the Seoretar;y on June 2, 17, and 
24, reapeot1Yel;y. Oopiea were g1Yen to Under 
Seoretar;y Bell, Mr. Gra•e•, Mr. ~atohelder, and 
Mr. M111a. - Mr. T1okton, Mr. ][elenaon, Mr. Ieate 

12. A ... orandua waa tran•1 tted to t he Seoretar;r on June l , 
oonoerning the operation ot tlle pyroll aaY1nS 2!an in 
the sb1pbu1ld1nKt, airoratt, and ril1roi4 induati'lee. 
It tb• requeet or the 8eoretar;y on June 23 a euamar;y 
and table ooYer1ng operation ot the pa;yroli aaYinga 
plan in twent;r eeleoted 1nduetr1ea were prepared, an4 
were tranaai tted to b1• on June )0. - Mr. Tiokton, 
Mr. D. J. Leab;y, Mr. Keleneon, Mr. ][eats, Mr. Pareone, 
Mre. Cambron, Mrs . Barnes, Mr. Seligman, Mrs. Merkin, 
M1ee Wender, Mise Sobaldt 
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In turther response to the request or Under Secretary 
Bell on April 9, the Division was canvaaaed by 12 
lll.nutemen between June 1 and 15 1n pa.rt<lc:l pill.lilLon 
the 

Mr. Kroll 

14. In turther response to the request or Mr. Masters on 
May 1, a tabulation vaa prepared, and two copies were 
transmitted to him on June 20, shoving a geograPhic 
classit1oation or 1eau1 ents or eeriea ltoonda 
exc u ng commerc an n us ria corpora one. -
Mr. Leahy, Mise Schmidt 
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15. At the ~squeat or Mr. Graves , two tables tor May, one 
on the actual sales of war savings bonds, aeries E, F, 
and G, by States, and the other comparing the sale or 
bonds by States with the established monthly quotas~ 
were prepared, and were tranelll tted to hill on June o. 
Copies were transmitted to the BecretarJ, Mr. Gallble, 
Mr. Buffington, and Mr. Dillon. - Mr. Tiokton, Mr. Keata, 
Mr. Leahy, Kiaa Schmidt, Miaa~nder, Kra. Merkin 

16. At. the request or Mr. Coyne or the liar Savings Starr, 
on June 4, t1guree on the bo 
tor Rhode leland, were 
to him on June 5 . . - Mr. 

17. At the requeet or Mr. But!ington, tigurea were prepared, 
and were transmitted to him on June ), on aalea or aav­
inga bonds, F and G, tor May in the State or New York. -
Hr. Tlckton 

18. 

19. 

At the request or the Secretary on June 17, information 
was obtained in New York, June 18-20, concerning the 
rol1ow-ut or war aav~ns• bond o1ed~a in that city, 
and waa ranamitted to him In a ta 1e on J une 22. -
Mr. Ticltton 

At the request or Mr. Maetare or t he liar Savings Starr, 
on June 12 a memorandum on aalea or aavin~a bonds! 
•eriea E, in Greenlee County, Irizonat i naroh an · 
April, waa prepared, and waa transmit ed to him on the 
same data. - Mr. Leahy 
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20. 

21. In f urther reaponae to the request ot the SeoretarJ 
on Xq 20, 36 oh&rte were tranllllltted to hla on June 15, 
ooaparing the volume ot 'bon4a ao14 d&ill a1noe the 'be­
ginning ot the lionth w1 th the quota tor JWie, bJ Federal 
ReaerTe d1atriota. Preparation ot theae oharte waa die­
continued 'by order ot the Secretary on June 16. 
Mr. Tiokton, Mra. Wolkind 

22. At the request ot Under 8eoretarJ Bel l on June 2, a 
memorandum on eav1nga 'Donda aol4 'b{ ~. Bank ot Amer1oa 
wu prepared, and wu tranaiittiid o lila on JUJia ) . -
Mr. T1oltton · 

23. A aemorandua and a table were prepared, and were trane­
a1tted to the SeoretarJ on June 18, in regard to the 
t1ae neoeaaarz tor del1•ePZ ot a 'bond 111ued 'bl a 
Federal ReaerTe Bank or b7 a corporation i1eU1ng agent. -
Mr. Tiokton, Mila We1terman 

24. A plan waa d11oue1ed with Mr. Horace W, Pea1lay on 
June 3, oonoern1ng the b~1ng ot Government 'bonda 'by 
un1•ara1ty aluan1 to pro~de eoholar1hipa. - Mr. Lindow 

25. Verbal answer on June 4 wae g1•en Mr. Potter 1n 
Congreeeaan Cravtor4'• ott1oe, oonoern1ng hie queat1on 
ae to the aaount ot ea•1gfa 'bond• purohaeed out ot 
current 1nooae. - Rr. !1 tOn 

26. 

27. 

28. At the requeat ot Mr. Iuhn on Mq 21, a .. aorandua Val 
pr epared, and waa tranea1tted to Under SeoretarJ Bell 
on June 19, containing two eug§eated paragraph• to De 
ueed 1n answer to the 1nqu1rJ Should I uu MhSavlne:a 
to Re~ay De'bta or to Buy War 'Bon4af 1 • - Mra. iier, 
Mlu arker 
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In further reaponae to the requeat or t he 8aorata~ on 
July 28, 1941, tablea ware prepared, au.aar1&1ng aalea 
!rom Auguat 1941 through XAl 1942, ot freaaury note~ 
lox ••~•• 1 ~rid tax e~lo!:l. by eeriee itp! gt p~ 
coaser, and denoll1nat1on. 'file tables were tranaaltted 
to the Secretary on June 12. • Mr. Tiokton, Hr. lelenaon 

Further progreu wae made 1n the study requ .. ted by 
the Seoretary on December 6, 1941, ot tbe eouroea or 
tunda tor Oo'l'ernaent borronng. fhe report. and tablaa 
prepare& during June vera tranea1tted in a coordanoe With 
i netruoti ona by the Beoret~. - Hr. Baaa, Hr. Daggit, 
Mr. Lindow, Hr. ~o, Kin Gillilan 

(a) A re'l'iaion or the tabla dated Maroh 7, vaa oompleted 
on June 3, shoVing the eat1mated maana ot t1nanoing 
the de!ioit through June 1943. - Mr. Lindow, Mr. x.to 

(b) A table was oo~leted on June 3, ahoV1og bank pur-
ohaaea or Go'l'ernaent aeouritiee by region, ¥1~ 
the required r esen ... - Hr. L1Ddov, ir. ~o 

(c} A memorandum dated June 5 vaa prepared on the 
estimated !low of goode and aer'l'ioea ln the 
United Btatee, and the application or the in-
come involved tor the oaiendar yeara, 1940 and 1941, 
the t11oal year 1943, and a t;rpioal poatvar year. -
Hr. Kayo, M1ea IJ1laan 

(d) On June 9, Kr. Lindow oonterred vltb Kr. Likert 
and aeabera ot hie atatt on the gap analyale. 
On June 10 and ;u, Mr. Lindow met v1 tb •r. Likert, 
Mr. Stewart and ~. Warren a t Pr1noeton to dieouaa 
future work V1 th publlo opinion 8ur'I'8J8 to supple­
ment the Di'l'islon'a informat ion on the gap and tbe 
progreea ot 1ntlat1on. - Hr. Lindow 

(e) Further atudy wae IUI4e or the ourtallaent in out­
put ot oonauaer•' goode . - Kr. Weintraub 
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(a) In further response to the requeat or Under 
Beoretary Bell on PebruarT 20, the atud7 or a 
apeoial eeourit7 tor long-tara !unda vae com­
pleted and the first iaaua (TreaaUrT bonds ot 
1962-67, at 2t peroent) aold. - Mr. Murpb7, 
Mr. Lindow 

(b) In further response to the requeat of Under 
Secretary Bel~ on Pebruary 20, a atudy is being 
made or a s~Silal eeourity tor short-term funds. 
Mr. Murphy, Mr. L1ndov 
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(o) At the request of Mr. Broughton on April JO, 
further reT1ev 18 being made Of the reTi&ed, pro­
posed oiroular !or ehort-tera non-aarket securities. -
Mr. Turner 

(d) At the request ot Under 8eoret&rT Bell on June 30, 
a memorandua is being prepared etating the Federal 
ReaerTe position vitb reapeot to the desirable 
future oouree or exoeaa reserTes. - Mr. Murphy, 
Mr. T11rner 

(e) The tollov1ng tables vere prepared, and vere used 
at the Treasury-Federal ReserTe meeting on June 23: 

(!) 

Oomparuon or oommeroial bank holdings or · 
Treasury bills on April 30 and May Jl. -
Mr. Leahy, Mrs. Barnes 

I nter est return on proposed ehort-tera 
non-aarketable securities. - Mr. Bandel1n 

Ovnersb1p or oert1t1oatee or indebtedness 
as or Apr1.l 30, 1942, and May 31, 1942, 
b7 pr1noipal olaeses or 1nYestors. -
Mr. Robbins, Miss Cuaa1na 

Tenders tor Treaaury billa aooepted, by 
Federal ReaerYe d1atr1ota; and Total tende~a 
tor Treasury billa, by rederal RaaerTe d1s~ 
triots (~ tablea). - .Mr. Robb1na, Mise Cummine 

Notes vere completed on June 9, on three meetings 
held on ~or1l 29, v1th A4Tieory Committee or 
Banxers. - Mr. Murphy 
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Notes on the Treasury-Federal Reeerre meetings 
on May 21, June 3, and June 23, were completed, 
and were transmitted to Under Secretary Bell. -
~lr. Lindow, Mr. Wagner 
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Two proposals ot the RFO that the Secretary request 
that Corporation to purchaee stook in banks were ex­
amined. - Mr. Murphy, Mrs. Miller 

(a) A chart was completed on June 5, showing appropria­
tions, al1ooationa, obligation•, and disbursements, 
tor Lend-Lease purobasea, tbDDugh M&J 31. Oor­
reeponding data for June are in progress. 

(b) A ohart wae completed on June 9, showing appropria­
tion•, oontraota awarded, and diabureements ot the 
Maritime Commission through M&J .31. Corresponding 
data tor June are in progreee, 

(o) Work on a ohart to ehaw appropriations, contracts 
awarded, and disbursamente, under the Army Air 
Corps, through May 31, has been postponed pending 
receipt ot data, 

(d) A memorandua dated June 18, waa prepared, sum­
marizing a confidential report on wartime man­
power requireaente iuued b)' the Coordinator of 
Intoraation. 

A table w.a prepared on June 8 and raY1alld on June 15, 
ahow1ng aubaoriptione to the 2t percent freaaurz bonds 
ot 1962- 61. - Mr. Murphy, Mr. fiokton 

A aemorandua waa prepared on the preliminary organi~at1on 
ot the etud)' of the OoYernaent aeour1tiea aarketa. Oop1ea 
were tranem1tted to Rr. Bhli14e, to Rr. Stewart, and 
Mr. Warren. - Mr. Wagner 

At the requeat ot the Secretary on June 8, two chart a 
prepared, and were transmitted to him on June 15 

en•OWl.ng· du the 
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At the request ot Under Secretary Bell on June }, a 
revision was made ot a propoeed reply to a telegram 
trom Mr. Charles s. Roae, oonoern.ii:ng!r!o~~f!~~~~ 
viotoq bond. The ravia1on waa in 
maile<lon June 12. - IUu Parker 

At the request ot Mr. Hettalt1ngar on June 4, a reply 
vas prepared, and vaa ll&lled on June 15, to Mr. Douglas 
H. Eldridge, regarding ,Treaaury tax not~• and revenue 
estimates tor certain taxes. - kr . Sandel!n 

At the request ot Under Secretary Bell on June 5, a 
reply waa •prepared to Representative Francie Case, and 
was mailed on June 12, concerning the increase ot debt 
rep&l!ents to governaen~ corporations. - Rra. Miller 

At the request ot Under Secretary Bell on June 29, an 
oral review wae made on that date ot a reply prepared 
9Y the piviaion ot Tax Reaaaroh to Repreeentative Xaoiora, 
concerning ooapul~aav1ng through a tora ot aalea 
taxation. - Kr: KurphT 

At the request ot Mr. Stewart on June lb, two tables 
and tour charta were prepared, and were given to him 
on June lS, with reepeot to the increase in currency 
in circulation. - 'Mr. Murphy, Mise L&goa 

At the request ot Mr. Stewart on June lS, data wer e 
prepared, and were given to h1a on that date with 
respaot to silver oert1tioate atooka held by the 
Treasurer or the Unitid Statee. - Rr. Murphy 

In further reeponae to the requeat ot Mr. Buttington 
on April b , a aeaorand\111 and tables were prepared on 
proepaotiva new O!p1tal iaauea, and were tranaaitted 
to him on June 5. - Rre. Miller, lUes Parker 

44. At the raqueat ot the "·ft-·-~··-· 
with ohart, entitled ~~~~~~~~g.!~~· vas 
prepare!\, and waa tr·aii:i 
Mr. Sandel1n 
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~6 . At the request ot Mr. Sohwarz on June 25, data were 
checked and were transmitted to Mr. Dillon on June 26 
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with reepeot to 1A Speech and a Pledge by the Secretary•, -
Jl.r. Mayo · 

~7 . In further reaponee to the requeet ot Under Secretary 
Bell on Mal 29, and in r eeponse to tbe request ot 
Mr. Barnard on June 10, a report waa prepared on 
s. 2565 and H. R. 715~. The report, prepared tor the 
signature or the Baoretary, and addresaed to Senator 
Robert F. Wagner, Oha1rman of the Oommi ttee on Banlting 
and Currency, was mailed on June 12. - Mr. Murphy 

48. At the request ot Under Secretary Hell on June 1, a 
review waa made ot a proposed report on s. 24oo and a 
letter to the Bureau ot the Budget. The review vas 
transmitted to Under Secretary Bell on June 16. -

1. 

2. 

J. 

4. 

5. 

6. 

7. 

Mr. Murphy 

II. ProJects or stud1ee under way 

A study is being aade ot the relative 1ntereet costa 
ot short- and long-term borroWing. - Kr. Turner 

A study is being aa4e ot the affect ot the maturity, 
call period, oou~on premium and size or ieaue on 
the grices and 1 ii!s or Onltea Btatea aeouritiea. -
l!'r. onraa 

A meaorandua is baing prepared on a negotiable security 
for continuous sale. - Mr. Murphi 

A atudy is being aa4e o~ develoomenta in·the reserve 
position ot the bante. - Mrs. Rl11er 

Historical tablee are being prepared wb1cb will present 
various data on new Treaeury notea and bonde and on 
guaranteiid new iuuee. - Rr. Conri4 

A atu4y is baing made ot war-financing meaauree ot 
belligerent nation• in the preeent war. - Rr. Baridelin 

A etudy. is being made ot the market action of the 
various aaturity olaeeee or oovernaent seouritiee in 
relation to the tzpe ot holder. - xr. conrad 
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A aeaorandua is being prepared on the deairabilitz ot 
oonduot lng the~ tinanoe ae it was In the laat World 
War, bz war 1oan ar!ns. - kr. kurpfii 

A s tudy is being made ot the poet-war etteota ot a 
large volume ot demand debt. - Mr.Murph)', Rr. Lindow 
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A etudy 1e being made ot the ~~~~if-¥o~iF,~~¥o~ 
tor borrowing b7 the Britiah a 
the atudi In progreea tor this oountrz, aa 
Finanoial AnalysU, I ·, itu 30. - Mr. 

I n further reaponae to the requeat ot the Divia1on ot 
Tax Re1earoh on March }0, oooperation is being given 
i n prepari.ng a report on tax-exe!!)t aeour1t1es. -
Mr. Murphy, Hr. U:ndow 

At the requeat ot Hr. George F. Hilton, Consultant, 
War Savings Statt, on Haroh 23, a ooaplete tile ot 
tablee il being prepared giving the hiltorz ot aalea 
ot aav1nga bonds , E, r, and G. - Hr. ReiSh 

A aeQorandua ie being Drepared on the relationship of 
aeleotive oontrol ot bAnk oredit and ot new oapltal 
laaue1, - Mr. Murplii 

14. At the requeat ot Under Seoretarr ~ell on April 21, 
a study il being made of ourrenoy in oiroulation. -
Hr. Murphz 

15. At the requeat ot Hr. aemorandua 

16. 

17. 

18 . 

1a being prepared 

An anal71ia ia being prepared of a proposal by 
Mr. Alexander Saohs on Mar 12, tor 11euanoe of a 12-zear 
~· - Mr. Murphy, Hr. Brown, Hr. Kroll 

Data are being prepared on ooamero1al bank hold1nga of 
Treasury billa olasait1ed by Federal Reserve S&nke at the 
end ot eaoh month troa June }0, 1941 to date. -
Mr. Robbinl 

Regraded Unclassified



83 
- 15 -

19. 

20. A aemorandwa is being prepared on member bank earning a.­
Mr. llurpb.7 

21. In connection v1tb llr. L1ckert 1 a aurTey on cqnau.ar 

22. 

2) . 

24. 

25. 

26. 

inccaa atati are baing collected with 
- Mr. Wagner --

At tba request ot Under Sacretarr Bell on June 3, a 
aemorandua ia being prepared on tbe question& or whether 
a 10-30 year ~ercant bond would eell on the baau ot 
a !O:yaar bon th quotations reaeonably atabla. -
Mr. Murpb¥, Mr. San4el1n 

At tba request ot Under Secretary Bell on June 9, tables 
are in preparation &bowing securities aold during riscal 
1942, and tbe ownerabip or tbe Go'rernaent debt aa ot 
June 30, 1941 and June 30, 1942, tor uae in connection 
v1 tb tbe year-end financial re'riev. - Mr. llurpb.7, 
Mr. Robbins, Mlea C\lllilns 

At the request or Mr. Paul on June 11, comment• are 
being prepared on a aamorandua entitled "R!i![!&nt ot 
Debte under His!l Tax Rates•. - llr. MurphY, r. fii'Der, 
Mr. Weintraub 

At the request or Mr. Gra'rea on June 15, a ••orandua 
ia being prepared on a plan suba1ttad by Mr. A. T. 
Robertaon ot the Department ot Agriculture, concerning 
poetvar purohaae certiricatea. - Mias Parker 

A atudy ia baing aada ot a proposal tor a apacial 
tabulation and analyda or report& or bank holdings 
ot United ~tatea obligation• aUbait ted by the 
Ratlona! Bureau or toonoilc Reaearob on June 17. -
Mr. Turner 

• 
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--
29. A10 the requeet of Mr. X:ubn and Mr. Sol\war& on June 22, 

a memorandua ia being pr epared with reapeot 100 data 
to be oheoked 1n the p.ropoaed manual to be used b7 
OoYernment asenoiea on the President'• program to tight 
i ntlation, enti tled "The Battle Aga1nat L1Yins Coate•, 
submitted bJ the onrMr. Mijo 

30. 

31. 

32. 

33. 

311- . 

At the request of the Seoretar7 on June 22, data are 
being prepared tor a report on the financial gerat1one 
ot the Qoyernaent tor tiaoal 1942. - Rr. Hurp , 
Hr. Turner, Ar. RObbins 

At the request of the Seoretar7 on June 23, a me110randua 
ia being prepared on the ~11oat1ooa 1nYolYed in ra1a1~ 
a billion dollar• a aootb ro. aaYing• bonds. - ar. TiCk on 

At the requ .. t ot xr. GoldaJ.th of the War ProduoUoo 
Board on June 23, data are being oheolted on aouroee of 
tunda tor Gonmaeot borrow1oe: tor tUoal 19¢2 and 19¢}. -
Jfr. kurph7, Jtr. lliio 
At the requeat of Onder 8eoretar7 Bell on Ka7 Jl , 1911-Q, 
replies are being prepared to oertain gueat1oaa aaked 
b{ the V~r comaittee preparator7 to ita ln•eet1ga-
t on or tng and aonetan oond1 t1one pureuaot to 
Senate Reaolut1oo 125, 7bth Congreae, Jrd Beae1on. -
Mr. Haaa, Kr. llurpbJ 
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created to tind 11&11 and ••an• ot autoutioall)' 
balancing the Federal budget in tiaee ot peace. A pro­
posed reply waa eent to the Under Secretary on June 18, 
1941. - Mr. Murphy 

36. At the request or Mr. Bernard on June 24, a report 1e 
being prepared on H. R. 7091. - Mr. Murphy, Kr. Sandel1n 

Re•enue Eeti•atee 

I . ProJects or etudlee ooapleted 

1. 

2. 

J . 

4. An eetaate vae prepared or oolleot1on• trOll the tax 
on oooonut and other yegetable o1la to be credited to 
the Truet l'undl to tUo&l 194}. - Mr. Daggit, X1ee Spiegel 

( a) 4 reYiled eataate wae prepared, and 11ae tran•­
mitted in a aeaorandua to Mr. Blough on June 10, 
ot the re•enue yield and number or ind1Yidu&la 
atteoted by the propoaal to liait net inoome atter 
taxee to a aaxiJDum or $25,000.- Mr. Smith 
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An estimate vas prepared, and vas tranaai tted in 
a aemorandum to Hr. Blough on June ~. ot the reTanua 
etteot ot lilliting the deduction tor bequests to 
50 percent or the net estate betora deduction or 
epeoitio exeaption and obar1table bequests. -
M~. Sllith, Hr. Luek 

An eatiaate vas prepared, and vae transmitted in 
a memorandum to Mr. Blough on June 5, ot the 
revenue etteot ot the proposed tormula tor taxing 
corporations with tieoal yeare ending on dates 
other than December 31. - Mr. Leahey 

An estimate vas prepared, and vas transm1tted in 
a.mlllllorandum to Mr. Blough on June 6, ot the 
r evenue yield ot a retail sales tax, with detail 
tor components, and subject to specified exemptions. -
l~r. Smith, Mr. Jorgensen 

An estimate vas prepared on June 9 ot t he percent­
age ot the net income or l ite insurance ooapaniee 
which would have to be made subject to corporation 
tax rates to yield the same revenue as estimated 
would be raised by the Treaeuq proposal tor taxa­
tion or lite insurance companies. - Mr. Leahey 

An estimate vas prepared, and vas tranallitted in a 
memorandum to Mr. Blough on June ' l6, or the revenue 
etteot ot two proposed moditioations in corporate 
and ind1Tidual inoome taxes tentatively adopted by 
the House Ways and Means Colllll11ttee. - Mr. · Leahey, 
Mr. Sm1th 

An estimate vas prepared, and vas traneitted in a 
memcrandllll to Mr. Blough on June 22, ot the revenue 
ettsot ot including, tor the purpose or the corpora­
tion exoess-protits tax, the income or the lowest 

-income year in the base period at a m1nimua ot 
75 peroant or the net inoome or the other three years 
1n computing the base period credit under the income 
method. - Mr. Leahey 

AD estimate vas prepared, and vas transmitted in a 
memorand11111 to Mr. Blough on June 25, or the revenue 
etteot ot subatituting certain specified individual 
surtax rates and exemptions tor the rates and ex­
emptions tentatively adopted by the Houee Ways and 
Means Committee. - Mr. Smith 
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(i ) An eetiaate waa prepared, and wae tranaitted to 
Mr. Blougb in a aeaorandua on June 30, ot the 
re•enue yield ot nine propoeed exoiee taxes. -
Mr. Jorgenson, Mr. Xelly 

87 

(J) The tollow1ng material waa prepared, tor reproduc­
tion in the confidential Ooamittee print, ot data 
on the proposed ra.enue bill ot 19~2. aubaitted 
to the Ooamittee on Waye and Mean• ot the Houee ot 
RepreaentatiYea: Exhibit 167, Part 27, pp. 419-~21; 
Exhibit 187, Part 31, p. 455; Exhibit 188, Part 31, 
p. 457; and Exh1bi t 195, Part 36. - Mr. Leabe;y, 
~r. Kell;y, Mr. Smltb 

( It) An eat1.aated was prepared, and waa tranea1thd in 
a memorandua to Mr. Blough on the re•enue etteot 
ot propoled change• in treataant ot taxation ot 
lite insurance oo11pan1ea and autual lnauranoe 
oo111panlea otber than lite . - Mr. Leahey 

(1) An eatlsate was prepared, and wae tranem1tted ln the 
ot exh1bU. to Mr. Blough on the re•enue yield ot 
exoiae taxes on the following: bank oheolts, trelgbt 
and expreea, and electrical power. - Mr. Xelly, 
Mr. Jorgenson 

II. ProJect• or etudlel under way 

Further progreu ~ been aade on the anal~eu ot each 
component ot the April reY1aed eetiaatee o alaoellaneoue 
internal reYenue, exclUding oapltil atooi, estate, and 
girt taxee, tor the tieoal ;year• 1942 and 1943. -
Mr. Dagg1 t, Mr. Cololougb 

In connection wltb the propoeed reYenue blll ot 1942, 
a number ot r&Yenue eetlll&tee, lilted below, are being 
prepared at lne request or the D1Yilion ot Tax Research. -
Mr. O'Donnell, Mr. Leaner, Mr. Xelly, Mr. Sll1th, 
Mr. Jorgeneon, Mr. Luek, Mr. Deloher 

(a) An eetiaate ia belng ll&de ot the reYenue which 
would reaul t it the Canadian corporate tax aye tem 
were aubat ituted t or the preeent eyatea in thia 
country. - Mr. Lualt 

(b) An eatiaate ia being made ot the total reYenue and 
inoreaee oYer the exieting law which would result 
trom the a4Qption ot the Britleh indiYlduel and 
corporate income and exceee-prot1ta tax structure. -
Mr. Luelt 
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(o) An estimate il being prepared ot the increase in 
reYenue under the preeent and the propceed ratee 
trom adoption ot (1) the Wood Plan and (2) manda­
torJ Joint returns. - Mr. ~elly, Mr. Smith 

(d) Eet1matee are being prepared ot the yield from a 
apec1t1ed V1thhol41ng tax; a compultory 1artnga 
tax; and a apecit1ed war coneuapt1on tax. -
Mr. Kelly, Mr. Saith 

(e) A reYie~ 11 being made ot epeoified eetimatee of 
revenue from the indiYidual 1nooae tax and from 
the proposed withholding tax. - Mr. Jorgensen 

88 

At tbe request ot Mr. Bartelt on June 23, eatimatee 
are being prepared for f1aoal 19~3 and 1944 ot (1) tax 
oolleotiona under title VIII, Social Security Act, or 
Federal Insurance Contributio~Act; (2) tax oolleotiona 
f~m carriere and .tbe1r eaployeee; and (3) uounta to be 
clepoe1ted 1n tbe ITnaaployaent Trust Fund. - Mr. Smith, 
Mlea Allen 

Studiea are 1n prooe11 tor eatia&ting re•enuea from 
proposed taxes on eott drinks, oan4y, ana chewing gum. -
Rr. Dagglt, Riel Spiegel, Miaa Smith 

proceaa for revising and iaproY1ng methode 
~i~*~~~~~~ troa the taxee on~ranaportation o cigerettee. - Xr. D&gg1t , 
M1ea Bpugel, M111 lla1th 

I. ProJecta or atucllea completed 

1. Memoranda on the buaineaa e1tuat1on were prepared, and 
ware transmitted \o thi Secretary on June 1, 9, 15, 22, 
and 29. - Mr. Haaa, Mr. Dagg1t, Mr. Cbevraux, M1ee Ziegler 

Tbeee aeaoranda contained 1n adcllt1on to anelye1e ot 
the current situation the tollow1.ng apecial etucllee: 

(a) Prices of eight uncontrolled baa1e coaaodit1ea, 
and percentage change from December 6, 19~1 to 
May 9 and to May 29, 1942. (Charta in•morandua 
ot June 1.)- Mr. Dagg1t, M1ee Spiegel 

(b) Department store ealea by departments. (Two charta 
in memorandum or June 15.)- Mr. Dagg1t, Miss Spiegel, 
lUes Waehabaugb 
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Retail sales ot independent etorea. (Chart in 
aemorandua ot June 22.) -Mr. Daggit, Miea Spiegel 

89 

Indexes ot 2~ baaio ooamoditiee, 20 controlled and 
8 uncontrolled. '('Chart in memorandWI ot June 22.) -
Mr. Daggit , K1ae Spiegel 

Hog price~ value ot pork produota1 and groee .argina. 
(Chart in ••orandua ot June 29. J - Mr. Dagg1 t 

2. At the request ot the Secretary, letter• were prep~ed 
tor hie signature to 21 oompaniea asking them to a1~­
continue sending confidential data on new orders and 
aalee. Theee data are now received from tour companies. -
llr. Dagg1t, lUu Waahabaugh, lUaa McLachlan 

) . 

4. Ccmpilationa were aada ot daily quotation• on aelected 

5· 

and daily and weakly on aelected 

~ir. Chnraux, Mr. Colclough 

The movea~enta or the BLS index or 28 baa1c COIIIDO!ii ties 
compared with the BL8 wholesale prioe index or ~9 com­
modities were ahown trom October 1941 to date. Five 
charta, as or June 1, ~. 15, 22, and 29, were trans­
mitted on June 2, 9, 16, 23, and 30, respectively. 

The aonaenta ot tba IIICB index on coat or 11nng ooapared 
w1 th the BL8 wboleaale price index or 889 coamod1 ties were 
ahown trom 1936 to date. Five charta, as or June 1, 9, 
15, 22, and 29, ware tranaaltted on June 2, 9, 16, 23, 
and 30, reepectively. 

'l'he aov•enta ot the indexes or twelve toOC1stutts and 
sixteen industrial raw aater1ala, and percentage changea 
tor each coaaod1 ty troa Auguat 1939 and from llecember 6, 1941 , 
to current datea were ahown. Three charta, ae or June 1, 
9, and 15, were tranem1tted on June 2, 9, and 16, re­
apsct1vely. 
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The movemente ot the BLS index ot 28 baeic cc~od1t1ee, 
8 uncontrolled and 20 controlled, and percentage ohangee 
tor each ocamod1t7 trom Deoeaber 6, 19~1 to current 
datu, were ehovn. 'rvo oharte, a• ot June 22 and 29, 
were tran~aitted on June 23 and 30, reepeotivelr. 

6. In further reepcnee to the requeet ot the Seoretarr on 
Januar7 28, memoranda and oharte, prepared on export 
treifht mcvementeb were tran .. 1tted to h1a on June ), 
10, 7, aJii1 24. op1ea were given to Mr. Iaaarolr., 
Thall a .. oranda and oharta were d1eoont1nutd on Ju.ne 24. 
Weeltl7 t1guree will be aal.nta1ntd. - Mr. Dagg1 t 

] . 

S. ~t the ot the Seoret&rJ on June 22, charta 
~~~~~~!g~_and the OOit-ot-11vinlhindax and 

eubm1 tti4 to hla on tlle same date, 
the BLS all-commodity index bl veelr.e, 

Januarr 19~2 to date. 1 tabie on the 1n4ex or 28 basic 
OODIIuOd1 t111 by veelte, J&nU&rJ' 1942 to 4ate, vas prepared 
on the eame date. - Mr. Dagg1 t, Min Bm1th, M1as Waahabaugh 

9. At the oral requeet ot the Secretary, a memorandum, with 
two tablll , wae prepared, and va.• tranni tttd to him on 
June 25, on the price situation tor cork products. -
Mr. Daggit, M1ae Spiegel, Mise Smith, Mr. Colclough, 
M.Ue Waeh&baugh 

10. A IIBIIOrand\81 vae prepared on June 17, anal7z1ng and sua­
aariaing the rev1etd partial tabulation ot the Bureau ot 
Labor Stat11t1oe • expenditure data. - Mr. Dagg1 t, 
Miee Spiegel, Mlae-silth 

11 . Table• ot nine bae1o indexee ot economic aot1vit7 were 
p~~~:~:!.,~ror the uee ot the Treasury Department and the 
b ot in a or oonewaer 1ncooe e 
~~~~~~¥ti£~~ ~tr£i~~~~r1·i~P~b;;o:~toatatlc copies ii c, ot Agricultural 

Eoonom1oe, and to Mr. Stewart, Mr. , and Mr. Warren. -
Mr. Dagg1t, Mill Spiegel, Mise Smith, Mill Waebabaugh 

12. 
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A letter waa prepared tor the eignature ot the 
Se~retary and wae aent on June 9 to Senator Carter 
Glaee, requesting that the appropriation be continued 
tor the eurYeY ot tam11Mtend1ng and aa...ing 1n war-
t1•e. Copies were \ran tid on June to to Rr. Hlnr1oha 
~eeentat1Ye Clarence Cannon, and to Dr. LoU1ee Stanle7' 
ot the Bureau ot !!~e Eoon011ioa. - Kr. Haae, Kr. MurphJ, 
Mr. Dagg1t 

A memorandum waa prepared ~~~~~~~ 
e11:uat1on. A ohart on d~~~~~~~~,A~~ 
was tranea1tted to the ! 
Mlaa Spiegel 

At the request ot Mr. Butt1ngton on June 9, a table on 
d;•idenda and intereat;pazmenta, waa prepared, and was 
'tranamltted to lila on tile same date. - Mr.· Dagg1t, 
Mr. Colclough 

A table was prepared on June -r,~ 
1noo•••· M&J to Jul7, in pr•edoalnatif;,-&~ 
States. - Mr. Dagg1t, Mr. Colclough, 

A table was prepared on June 12, showing income ~ay­
menta by States, calendar year 1941 . - Mr. Oagglt, 
R!ea Spiegel 

For uae ln re•enue eat1aat1ng, a new atud7 wae com­
pleted to i•~ro·re our aethod ot torecaetins the 
Devartaent ol coaaarce index or silarlee and wages. -
Rr:DaggH, Rue 9j)hgel, Mlu Silth 

At the requeet ot the Secretary on June l, a letter 
wae prepared tor a1gnature ot Mra. RooeeYelt, ln re­
eponee to a letter tro• Kra. Helen Imhott dated Ma7 22, 
w1tb reapect to 
war ettort. ~a-ra~ a 
!after to Xre. Roo .. nl , waa forwarded to the 
Seoretar7 on June 3· - Mr. Haae, Mr. Daggit 

II. Project• or atud1ea under •&7 

1. At the Yerbal requeat ot the Secretary on June 16, tour 
charta are being prepered, ahow1ng •onthlJ e1noe Auguat 
1939, the BL8 ooet-~11Y1ng l ndex auperiapoaed on the 
three to11ciiii oharte: (I) let Treaaur7 det1o1t; 
(2) Total Gonrnment axpend1turee; and (3) War expendi­
ture•. - Mr. Dagg1t, M1aa Spiegel, Mise ~aehabaugh 
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A aemorandua ie being prepared tor the Seoretar:r, 
eWIIIlaridng the report, Reaot1one to a 'o'ar Eoonoy, 
dated -June 19L troa Hr. R. keith kane or tile Ottioe 
ot raote and ngurea. - Mr. Dagg1t 

Actuarial Probl .. a 

I . ProJects or etud1ee aader war 

92 

L The Board ot Aetuar1ee ot the CiT11 Service Retirement 
and bleabliltl Fund is ia;r!ng out detilled pline tor 
tabul&ting an prooessing data tor uee in preparing 
the regula.r tiTe-)'ear Taluation ot the OiT11 Service 
Retirement r und t or the purpose ot dete~ining the 
liabilitiee ot the Government under the Civil Service 
Retirement Law. Under the law, euoh a Taluation must 
be prepared ae ot July 1, 194o. The valuation is well 
under vq. - Hr. Reagh, Mr. Brovn 

2. Sneral 
PVpO .. 

a committee vae organ1&ed tor the 
~WI.Yl.nll Va)'8 &Jid lll8aD8 

~~~~~~~~~~~~~the Subcoaaittee 
on Ret1r ... nt, hae again becoae aotiTe. Coneiderable 
work baa been done, but the co .. 1ttee 1e in disagreement. -
Mr. Reagb, Hr. Brown 

3. At the requeet ot Xr. A. R. Pilkerton 
District ot Coluabia, an actuarial 
t1on 1e being made ot the ~~~~ 

Ule 
in accord­

.... ,, ... Appropriation 
Reagh, Mrs. Grossman 
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4. A~ the requea~ of the DiTiaion ot Tax Reeearoh, eeTeral 
conterenoaa haTe been attended with meabera of the 
DiT!aion or Tax Reeearoh, the Legal Staff of the Bureau 
o! Internal Revenue and the LegialatiTa Oounael regard­
ing ¥ropoeed ohangee in the tax lave relating to penaion 
true s and the taxation or inauranoe oompaniee. -
Mr. Reagh 

5. In reaponae to a requeet in a letter to the Secretary 
from the Ill inoia Manutaoturera 1 Aaeooiation on 
June 2~, estimatea are being~repared of the accrued 
liability and ourrent and r u re ocate under Title II 
ot the S6oial Seouri ty Act. - Mr. Reagh, Mr. Brown, 
Mr. !(roll 

Other projeote or atwUu 

1. Publication• 

(a) All the· uterial suba1 tted tor the June ieeue of 
the Treasury Bulletin wae reviewed and edited. -
Mr. Lindow, Mr. Lynch, Mlaa Eyre 

The tolloving tables were prepared tor the June 
1aaue: 

l . Ownership of Government securities as 
or April 30, aummar1~ing data from the 
aonthly surTsy. - Mr. T1okton, Mr. Leahy 

2. 

J. 

4. 

6. 

Salea or United Statea savings bonds 
eince MaJ' 1941. - Mr. Brown, Mr. !(roll 

Sale• or Postal aaYinga a t aapa ainoe 
May 1941. - Mr. Brown, Mr. !(roll 

OTar-the-counter oloe1ng quotations of 
publi c marketable aeouritiea 1aaued by 
the Ubited Statea Governaent and by 
Federal agenc1ea. - Mr. Brown, Mr. !(roll 

A new table on the appropr1at1ona and net 
contract author1zat1ona tor the war activ1t1ea 
program as ot May 31. - Mr. Lynoh, Mi as Eyre 

A nev table,v1th chart, ahoving the 1norease 
i n the interest-bearing public debt outstand­
ing during World War I. - Mr. Wagner, Mr. Lynch, 
M1u Eyre, M1aa Parker, Mra. 111ller 
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ication Prices and Yielde or Public 
M~~~~~~~~~~-~~~~~~suea 67 the united l tat ee 
~ agencies , computations 

(b) 

ware made and cop7 was prepared tor the Mar iaeua. -
Mr. Brown, Mr. Iroll 

2. At the request or Mr. Schoeneman on Ma7 12, a review waa 
made, and was transmitted to him on June 6, ot a report 
prepared by the Bureau or the Budget comparing the 
costa or a1crotilm1ng and etoraga. - Hr. Brown, Mr. Iroll 

J . Oorreaoondence 

Replies were prepared to letters received on subjecte 
relating to the work or the Division, and letters 
drafted elsewhere and submitted to the Division tor that 
purpose were reviewed. - M1aa Michener , Miss Ziegler, 
Mrs. Mi ller, and other members or the atatt in appropriate 
tlelds or worlt. 

During June 429 letters were received ln the Division and 
414 were handled as required. 

4. Oharta 

Charta are prepared ' and continucuely brought up . to date 
tor use in memoranda and in chart boolta on special aub­
ject a, and corresponding photographic, photostatic, 
and multilitb worlt ia carried on. This ia done 1n the 
Grapblo Section under the supervision or Hr . Banyas. 
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TREASURY DEPARTMENT 

( 
INTEJt OP'I'ICit COMMUNICATION 

DAn Feb. 4, 

ro Secretary Morgenthau 

'ft"" Mr . Vlhl te )!!))!/ 

Subject: Stat us of Stabilization and Gold Agreements on Jan . 30 

1 . Stabili zation Agreements in Operation 
Amount 

( 

Da.ted Expires Commi tlil8nt Outstanding 

7/15/37 
7/14/37 
4/l/41 
3/1/42 
5/1/42 

7/15/47 
6/30/43 
6/30/43 
6/30/43 
6/30/43 

$10010001000 
50,000,000 
50,000,000 
5, 000,000 
2,000,000 

None 
None 

$10,000, 000 
None 
None 

2 . Stabilization Agreements Concluded but 
not yet Effective 

Collater ltl .... 
None 
None 
None rt1q1uu 
None requi 
None requi 

11/l/41 6/30/43 $ 40,000,000 None None requ1 

Payment d 
3 . Gold Sale Agreement 

Dated Expires Commitment OUtst anding within · 

7/6/42 6/30/43 $ 5, 000, 000 None 

4 . British Coin Purchase Agreement 

Dated Expires Commitment Purchases 

~/26/42 6/ 30/43 $ 2,000 , 000 $ 125 ,000 

'fhi s agreement, as· amended, also provides for sale to Brazil ot 
up to $100, 000, 000 in gold , of which $54, 402,611 has been sold . 
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Followtnc 1• euppl.ft:wnt.4.r1 Ht\Ziie or operat.lOMl .... ~t.e eOYerin& 
tt.t period 281.11 Ja ruary I.e 41.11 February, 194) . 

l. u.VAL 

l!t:DI1.:MA!!Wl AND PIWICK NORTH APRiq. £xclodln8 lnHW laMinp 
·~ OIUN • nd ~c;: m,rm personnel &nd 42,420 vohtcloe wore landed and 1,)03, 000 
~na ca rgo wert di•ehargod &t r-rench Atrican porte durin.r two aont.h.a encU..ng 8th 
Jtn\14ry. rnore haa ac&ln boon a aUght decroost in tM tnttio tro111. ITALY to MIS 
durll\3 put votk. It. 11 eatiaat.ed. that oomo 181000 tons ot onomy shipping Mvo boort 
eounk or dn.magod by our aircraft. 

§.UJilARDr& lfAM'ARE, tbora are probably ovor 100 Gorman autu.rines 
now operat.ln£ or wb10;,h bulk are 1n tho r~RTH ATI..Un'IO. ' pro.hing nt.taok:a have 
boot'l :aadt 1nolu41nc ono by our aircraft and ono by t U.S. O.tt.royer. 

SHIWNG CASUALTIES. During wook )OU, Jan~~&ry t.o 5\b Ftbru.ory l.n­
clustvo, 7 eblpe raportod torpedoed - 1 D.S. ahtp in ccmvoy 1n tho ARCtiC; 1 Brltlllh 
IUid l U.S. thlp l.n a b..,.- convoy l.n U.o N.t;, A-choa; 1 U.S. oblp l.n con...,.:-_ 
In l1E'IFOI.Jlii1AIID arM; l Brltllb lhlp l.n t:eat UJantlo; l U.S. ahl~ 1n Gull or 
aJD1£A and on.t U.S . etdp 1n tho PACUIC. t he U.S. ahtp report4d .l.aat •eek to ba•a 
boon t.orpodoo<l In tho PACIFIC but atlll enoet baa arrl....:l ot s rmns:r 1n tow. 2 
Britio.b ahJ:pt repo·rted ovtrdue at RALIFI.l and BAll, one GrMk and 1 Outcb lhtp 11b.J~ 
bad au,ady bMn nported overdue are no. prcsUI!Ied aunt. 

~· Imports into trnit.od P:'in£doa 1n convoy eluting week end.lnc 
29th - )18,000 t.on1 includinc 1)9,000 tons oU. rnomy H•rcMQt. AAiDJJlng. Shi~ 
·~u or Spct.nith or• rro:a BnBAO to GUUU..,.'t durin& !942 wer• double those or 1941 
and a turt.ho.r 1ncreaee to p.roposod in 194). FrOID Ja.n\14ry t.o Junl), 1942, tra.tfic 
avertaod 52 ,000 tone a aontb end increased turthOr in July and August. After this 
aonthly ehipmonte dropped to )9,000 torus. Moi.n ca1.110 or Nduct.ion appoo.rs to bo OW' 

m.1no laytnc rr.ct.ivitioe in nelghbo~rhood of BA'lOtW£ . Shlpn.ontli ho.vo r cma1nod rea­
tr1ctod e1nco t~o.· 1oar but t.his ma.y be pertly duo to t.d woathor and possible a.lao 
t.o obet.ruot1one in the chMttel or damagG t.o ore qu..yt. 

2. MlkUARX 

WliA· Since t.bo capturo of tRIPOLI (L) on 2)rd J anuary, the edvance 
or our forcee hat been alow. In the aa.t.n, on.l,y UJbt. reerprda ban beon encoun­
tered , but our PTC~TGU alone the ltOin rood boa botn cuch delayed by d-lltlona 
and bad cotna ott tbe road. Our ea1n forcea an ooncentrat.ecl in 1'1UPOLI ....-. 
anttlnc b11.14-up of aupplloa, e.t.cb 1& proeeecU.nc Ytry aat.htactorU7. The cain 
bt-.q ot ac-.1•1 ron:ea have ooe wttbdnwra to au.Rt11l poalt.ic:a AM tbol"o are ws.ca ... 
tiona or proparotl..,. t.o defend r18ht r1am: northwoot or IIAtliATA opiJ>ot po .. tble 
lhlod t undnc .. -~. 

( IVl!J.UA. £b'-¥t s aa.1n e.fforta havo btt~n devoted. to p..1nlng aore 
ftvOUJ"&blt '1011 t-iona on the h.1tb ground rro. OUSS&..'fU 4U' .. eoutbward to .watASSt 
so at t.o d•lnst.e all approaches t.o Southern 'l"unleta tinea ot cOIUWfticat1on. Bulk 
oi' 2J.at. POJ\aar Oh1.1ion trom Roamol'a eOCQend now opor&tlna unde.r Pan:er An.y Victor 
h., are& FAID4WCHASSY. Tho let Arl!cy' la now orpnlted with 21\d United States Corpe 
ln South, 19th P'ronoh Corp& 1n centre, and Sth 9rit1ah. Corr~e in tlorth. 

FAR 'USf. BURMA. J apanese res htanco north ot url\B to stubborn 
llncl rotnrorcolfttnt.e pouibl.y boing cb tained by thinning out 1.n Upper BURMA and 
C!IINDifDI. Our rolntorcomente on UAYU Peninsula include eoeo tM.ka. 

3. Al R OPg!ATIOHS 

~EST@! fRONT. N.lght.. 953 aort.tea Mdo duri.n.c U\o week 1f1t.b lou ot 
)2 d i"C,..tt. Princl;-1 t.a.ra-t.a - HJJiliJHG, 'l'beH conatdore.bb doMe• bollned eaued, 
det,llt.t bact W ... \.h • . r' l7j' 6S9 t.onl or high explo.h• and 1ncendl.ar1ea. LORlEm', 260 
t.ont. A ••U concent.rat.ed a t.ttck eausln& MnJ t1zoo1 on tuRIN, Wh•re ) SO tons wero 
dropped. J. Mdtret.e:lJ tucceaa.f'Ul at.t.ack on COI.Oeitl£, ... ,... 4.60 t.ona .. ro dropped 1D 
20 lllnu C.tl. l!!z.. The ra.1d on BCP.LDI on l Jt.h Janua17 •• onlt ln\.endied to ha•e 
utunco value a.nd a chieved tu fJUr;)OSe. Other o t.t.ackl .. ,.. •de on DmDt, Wea:t.am 
G.~t, Ae'I!£Vt l.t.£ and Sf. 011&.. In All t ·boa:o o poret.lone •e l oet. 2~ e.i.r'cJ"a!t., in­
c:ludlnc 5 rortreeeea. Tb• «l.CIII1 l ost. 7, ~. ~. toul en_, a1n:ratt OYer ElfCLAND 
20 by nlCI>t M4 ~5 by day . D&Mgo oUght. 
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U9fU1i AFRlCA. Hl)a¥7 a.ttaclt-a t oro ea1nt.elnocl on c-neQI porta c..od. a.ir­
... 1 ldt , ) £hi;» btlni hlt. at BlZLR!.t. '-"d 1 at. nr.us. 2 achoonora dost.royod ott 
"-~ l ... =..t ... l!> t..""'- a&n/ a.ircra!t dest.royod on tbo uound at. CAB&:S. Eb•J bcabing 

or our lrftd4o deat..royed 6 of our aircml't and claMpd 11.1 but tan attack by 7 
•.. >nM/ .lr<n-.ft on rRl?OLI (L) Harbour cauaod no d.aac•· In t..ho tdr, en_,. ea•""'<ltl•',.... 
Ill, 29, 26. h loot )(), 

I!EI)I•f!.RRANEAN. In addHlon t.o attocka on ohlpplnc, IIESSINA n• at.­
t..l\cked uevor 1 timoa and nleo other t.arpta in SICIU 1nclud.1na PAL!lUIO. In the 
~ lr onOQ1 caou•lt1o• 9, 41 ). We lost 3 aircraft. 

~ , EX·rRAC1'S 1'0011 l'IIOTOGRAPHIC AND INTliLLIGL!ICr: R!l'ORTB ON ~ULW 0!' ,\IR ATTACXS ON 
..tllldY 'ffl!IRI'rORY IN WORPE. 

JmYd!. Re<:ont evidence pointt t.o coneldorable ot'foct obtdnod by 
raldo on B.JU.IN on nlghto 16tll/17tll ond 17tll/lBth J&nuary. RoouHa Included d.,...ge 
to .leotr1o Jnd &~e worka, in tbo ~est ot tho oity, hlt. on railway buildings and 
Unos, conlidora.blt d&mago t.o Lorenz rudio rectory &nd Rlod.al chuio&l works, both 
or which &ro or conoldor•bl.o l.aport.mce. l'hot.ognpha or LORI:DiT token on 2)rd, 2.411> 
M4 25th January show & eonaidorablo area devaetatld 1n tho areonnl, a n~.G~ber of 
!hodJ destroyed in the dock aree, r. civic JlOWOr •tat.lon daapd, Md damage to Mval 
barrack a. 

Photogrc.pha of LILLS t.. .. ~ on 26th January ahow that, aa a result. or 
at.ta.ek on 13\b J&tU&rJ, bc.rdl.y a ball.CinB of the locc.othu, urriace and .aeon 
worU lief. pod du.t.c•· Nkrly LO,OOO square feet or roottnc had boen a tripped off, 
whtle conatdon.bl.y lorce areas showed t..'to1 oftoet ot blaat. CSaaaa. notable cW:a~ 
a.l.GO appoa.Nd to han beon caused at FiYet-Lllle Stool and. £'nain~rln& lrorka . 
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l&ll!la· 2nd. By oveninc our ~ trolo reported ZliLTDI o1oor or en-.,. 
IlL J.SS/, hrultnc around 16 oiloo aoutbwut ot ZO'LTIII no reported oinod but not 
ropot!t1on not plouchod. 

llll!.l&· let. In our ao~mter otteok -tM&ot or 1100 IJW)A (OPI'EL 
No. )9) o1x 0111107 tenlca were deat ro)'ed includl.nc Z Omoo.n lork VI, -Bll.$J1A. Furtber eubetantial ad•et.nc .. &.rO Hport.e4 ae tollowe: 

(a) Tbe R&Uway be- ORPl. and ICIJ8 lwl boeo cut 25 
a1lN cortb of XU'RSK; 

(b) 1'be capture or IVPL\IISI[ whlch aort. on och>anco or 
J0 aUao -t or tbe Vi:tllll-VOIIOfiiii.CWGRAD R&Uway; 

(a) rbo co.,wr. o! tho roll- Junot1oa rus~~:&~!A 45 
.uu -th or R0610Y and 60 aUa8 ... t or !l<ISI. 
Mop¢J>« up opontlODo oro -tlnul.nc 50 .Ueo net 
or VOIOIZZII. 

llllllllt... let. Our troopo oupported by tonko ponotntod on011j' po111t:•on•, 
north ot I:ION&~Jftp&nN• reat1tance 1a etubbol'n e.nd tiCht.inc continue•. 

2nd/)rd. COI.OOIIE. 460 tono ot booobo nro dropped in 
alllloot oquol oxploohe and lnoond1..., , 1nc1udlna lOl 4,000 pound 
baobo, SoM and ooolte, otherwise aood rlo1bU1tJ', SoM CHWI ldontllled 
objeotbo but oajorlt;r boo~ oo Pat.b-Flnder oortor boebo. S...ral flrea atartod 
and olready p1n1nc croiDid tonrdo end or attock oMoh looted 20 ainu too . -­
lllbto nry oot1n bQt anU-&1rcnft oodorote and inocouroto. 

)rd. 15 Vonturoa baobod tile roll..., contro at ABS£'1ILLI and an al.r­
rlold noor 51. QIIIR, 28 Squodr<lu or Sp1tl1roo ~dod -ort and oupport and 
carrltd out .... .,. onr lo.rt.het'D PIWICZ. ra., OU'\al.tt .. ) , s, ). oun, 2 
baoboro and 8 ripton .Ualnc. A lleoul'1Ftar dootrored a 0&...., tranoport •••~w•r<' 
orr 110tat011. 

)rd/4tb. 280 alroron were -t out - IWIIIORO 264 (16 alaalo&) , 
alnlnc 8 (1 a1 .. 1ncl, 1aotlote 4, lat..w18n 4, O..r oar.aa, and 11.\IIIIURO then 

thick aloud and oonre lo1Dc. £1cbt - airorott oroooed tho lorti>Mat 
Ono wu dootroyed br a lleoul'lpter. 

12 - alrorott att.o.ol<od 1101& lltu·-, :t 2nd. &ooorted Doitod Statu 
•irorott baobod SPAX ond 0111' rllbter baobon oot tiro to a ochooaor ott 
OJIII\Bl, About 10 Pooko lluUo 190 din baobod S0VK OL Klldll88 alrtiold O®thaooo of 
s.:JA dootrort.nc 2 Bplttlroo and cluo&:1na 6 othon on t.ho cro~D~d• 

~P :I'AMIITO. 
.u.&.J.. 2nd/)rd, lo ••lllnctoft torpedoed on - t.oJ>Ur in tbo 00L1' 

alrtiold, 
S&!!pDIA. llt/2:Dd. .-ollinatooo dropped 14 tooo or - at olUI.s 
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THE UHOitR SE:CRitTARVOrTH£ TRE:ASURY 

W A a H I NOTON 

retrruar,. s, 1943. 

I!A!OI!ANWJ! C1l! CABnm ll!ilETiliG 

!be Preel.clent dl.cl not d.iaeuas hie trip at 1J17 lqtb. He 

only deecribed tho cll.mate in North An-leo ae being about the 

-t deligbttul that bo bad over experienced, He did tell of a 

couple of 1nol.clente that bappened wbil o be as tbere• one that 

in comreraetion with tho SUltan the Preel.clent weo asked b)' biJa 

1t he thought the lloroocana looked dirty. !be Preel.clont said 

"lee.• The SUltan sa id tbat was beeauoe they wore white robes 

and bad not been able to get MJ;f new ll&torial eince 19:39. Tho 

Presl.clont aelced the Sultan why they didn ' t wash th8D and he aeid 

they were afraid they would tall to p1ooee 1t they did. 

The other 1nc1c1Cit .... whon bo ... renewing tho troopa. 

He oal.cl they were lined up on each ol.clo ot tho road about throe 

deep and of eourao bad o:napped to att-mtion tho minute he bad 

coor.e in front ot each group, Ho oaid the tiret group ho pa88ed 

apparently dl.cl not wake up to the tact that it wee the Preal.clent 

ot the United statee, but he 88id in tho aecood group when ho 

got about ball waY down tho line be heard one ot the prhatoe 

in the linea oay "Jeeua. • ' 

Mr· Hull. l.tr. Hull oaid there wao quite a bi t ot propaganda 

opread1ng throughout the country on the tact that we bave taUed 

to at~Pply China with neceaoary war oatorialo and it 1a bee .. ing 

quite a pol1t1e>al question. He thought that a groat deal ia being 

eaid about it 1n China and no doubt the GeneraUoel.-o io bav1ng 

hie trouble with thia ~~&ttor, Tho Proal.clent oaid ho appreciated 

that there wae not IIUOh we could do about 1 t right at- thia tl.lle. 

Ho aid tbat 1n fiying •terial into China bT transport plano it 

wao necooary to oarry a double load of gasoline in ordor tbat 

the plene atcht rotum. '!hero ia no gu in Cbina. Tbia nec .. -

aarUy ~~&de tho load ot tl.Bhting equ1paent and •teriala very 

..u. 
He Ml.cl 1n thio connection there are t"" other • ttero 

rogftl"ding bio Borth African trip that he would lil<e to diocuoa, 

Ckle ia the taot tbat the ChineN probl• wao not Cll tho agenda 

at firltJ that apparently tho Anq authortt.ies dl.cl not want it 

on there with 0110 axcoptiOD and that wao pooaibly Arnold. Ho 

aid be thought tho probl.• should ban been on the North African 
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agendA and he waa well aware ot the !act t.Mt we can't gat IIIICb help 
to China until we talco aur-. llurM plana ar<~ now lllldar atud7 and 
he said he got ..S while he wee 1n Africa about the matter and ha 
!.mmediatet,. diopatohed General Arnold to Chungking to diecuaa the 
whole Chinaee situation. 

Tba other •tter he anted to diecuea •• the •tter ot aettll..nc 
tho rate o! exchange in ~h Africa. Ba .. id whtlll ba got cmor thV11 
he !olllld the Treasury and State Departeant had fixed a rate ot 75 trance 
to the dollar which wee not a Tol"J' good rate because in ooDTortinc into 
dollars it did not come out even. Ha &leo !olllld the Britiah had fixed 
a rate in agr<~811ent with tho De Gaulle interaste at 43.90 to the dollar, 
which again •• not ol'dart,. in c .. putat ione. So he decided to aka it 
eillple b)' -.king it 50 to the dollar or 2 cants e&ch , and thia b)' co­
il>cidenca1 ba aid, workl out nieet,. !r08 the standpoint ot the pouDI! 

eterlinc which, o! couree , 1a 200 trance to the pound. 

When he got through I said "You haTe made an excellent •torr 
of i t, but that isn't all there 1e to the picture. • I told b1Ja ha 
saTed ue a lot ot eonterring with the British 011 thie trouble00111e 

•tter. 

Mr. Btll. I had nothinc to report, 

Mr· Stimoop. Apparently the Preeidant bad nad.a eort o! a 
"rule-of-thumb" decision with respect to supplies to be sent to 
North Africa b)' the War Department. Mr. Stimoan said be thought he 

lllldaretood what the Pr .. ident bad in a1n4 and with hil baolcinc theT 
would trr to carry out what be had in aind. '!he detella ot the .. tter 

were not d.iecueaed at the Cabinet lleetl.na . 

Mr· BWdle. He had nothine to report. 

Mr· !olitr, He brQ\libt up the question ot prCTiding bettsr 
a1rma1l eernce doceetioall;y. '!he Proeidant aaid that thera juat 
isn't &Q7 chance or gattinc aa;y ~ore planes tor daoeetic aarTice. 
Mr. 11ellcer aa1d be thoucl>t theT wera catting •oneT lllldar telae pre­
teneeaJ theT were selling .ur-11 atallpa, people were bu71na th• 
and thought their mall •• being di.epatobed rather pr08pU;y b;y air, 
where in 8&Q7 oaeee it would go just aa !oat b;y ordinar;y mall. 
llr, lle.llcer then brought up the question ot mail to Africa, He thought 
theT could give better aervioe with a little cooperation b;y the Ara;y 
and llaT;y, The President aaid he thought theT Q\libt to atop aending 
airM1l to Africa. llbat ought to be worked out 11 a Jli"'il'&&l ot aeel.na 
that e•err ahip that goae to llortb .!.!rica baa some aa1l on it, poaaibt,. 
aa 1a1eb aa tan t011a. Be aal<ed Mr. llalkar to get in touch with the 
Secreteriu or 1tar and N&T7 and Mairal land and ••• 1t thie could 

be worked out. 

Mr. Walker then called attention to the queotiona being raieecl 
in congr .. a about panal t;y ..U. Be odd be had epent IOM timo be! on 

... • 
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the Appropriation a c.,.,u ttea anewerinc qu .. tion.o about tho iDcreoeo 
iD doportaental .. u dispatched tree oL poetaco. Bo thoupt tho 
depe.rtolontl would be queotioned rether onerel;r about thio -tter 
within the couree oL the next t ... 11cntho. I told ht. that Jtr. leota 
oL tho Appropriation• Ccmooittee had .. do a opeech on it iD tho Bcuoe 
on lledneeda;r and I understood the Budget had ouboitted a _oro.M,. 
to tho Obaitw.n oL tho Ccollittee on tho .. tter iD which I beli~m~ 
tho Bureau ot tho ~et auggeoted, iD ettect, that appropriation• 
be tumiobed each dopart..ent to buT ito pootago tJocm tho Poet Otfioo 
Deportment, 

At thio poiDt tho Praoident aoked •• juot what the 'l'reasur;r 
bad done iD iaeui.Dg Fedarel Beoer.,.. Bank noteo to drew out the speech 
which Wt Mdo iD the Senate a couple ot da)'o ago. I explained to 
bia quite ~ wh7 we iseued tho $660 llillion taco uount ot l"ederel 
Beeorve B&nt notee , queatione that I bad .,. ... red bet ore the Appro­
priation ec-J.ttea ao a result or which, together with oontereocoo 
'llhicb Jtr. lieu had had, Congl'eeiiiO.D lteeto Mdo a •er:r tevorehle opeech 
on the tloor ot tho BOWNI. Mtar the oxpl.ollation the Praoidant 
thought we were right iD telcinc thio act1011 and eeving the paper and 
II8J1 hours. 

Mr. llpw gne a rather extenei'fo min ot hie trip oYer the 
South l'acitic. He trenled about 22,000 11ileo, stopped at a nuaber 
ot the places where we ban iDotallationo, and toWid ..,er;rthinc, he 
eaid, iD nr;r good ehape. He tallced to man;r oL the •en iD the front 
liDe trencboe at Guadalcanal. and found th• iD excollent op1rlte, not 
onl)' there but beck ot the liDos and all ot th• -.ntinc a cbanoo to 
set at the Jape, Ho eoid he •• within 75 7Uda ot the Jap liDea and 
one place where bo ate;red the Japo hit tho hotel the da;r attar bo 
lett. Whether th07 were atter h1a he did not know. Be Mid the bo)'a 
were beinc well telcen care oL and we aro turniohinc th• excoll~~~>t 
lledical aerrtco. At one place th07 bad ooe or tho t iDeot equipped 
boopitalo that bo hoe - aDT place and tho bo)'a that are wounded 
011 Ouadalca.ne.l are takeD back to tirot aid dreaoing eta t1DD4 and than 
n.,... to thia hoopital eo that within 24 hour• at'tar th07 are wcunded 
th07 aro iD tho boopital bad. He eaid tho -.JAria !flYer 1o a worae 
on-:r than the Jape. Mtar a ooldior hoe two or throe do .. • oL tbie 
dioeo01 be 1m •t tit to ba a eoldier until ho 1o oont back tor cC8plote 
rocOYor;r. 

Ho noited a mmbar ot tho iolando whore we ban iDetallationo 
and opoko with onthuaia• about oC8o of our airtielda . Be did OllT 
that be thcugbt we had to get mora airplanee iD tho South l'ac1t1c; 
we ••• to ban plent7 along the route at different epote, but "' 
need mere down iD the t area. 

Mr· Isku Mid the Gutf07 Coal Act expirea late iD April 
and he hoped the President could do OCIIOthinc to sot the tao extended 
batore ito expiretian dote. I told hia that I had bard -• diecuea10D 
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of that JD&tter b)- the Wa;ra o.nd Ileana ec-ittee o.nd it •• ~ UDder­
standing that as soon as the • pe.;r-t.o-)'011·110" o.nd the debt 111l1tation 
bills are out or the w.;r the;r expect to take 'llP extendco or the 
Qodfe;r Coal Act. 

Mr. 11p!rard dhcmaaed the q11eat1co of the Britilh food .appl;r. 

Mr· ignea bad nothinc. 

Mrs . PorJr;;ino. She said that there eee•• to be quite a drin 
on for an inoreaee 1n -.,ea. Sbe eaid 10 far ae ehe had been able 
to ascertain th1e drin doee not ccae tree the rank o.nd !11• of labor 
but ..... largel;r trOD the labor leadore becauee of the inareeee 1n ~· 

pricee. n.er. is a great deal of diacuoaico aboat the •uttle eteel ' 

fonro.la" but thil bas nothing to do with the •tter and all or these 
gTOUpa aelcing for .age incraaeee ban had increaeee, a great deal 
more than the 15 percent allowecl·in the "little steel fonnula. • Sbe 
thinks that • • have juot got to reeiot this kind or wage increasee. 

Mr. !!oHutt bad nothinc. 

G•plrll new bad noth.inc· 

Mr. I.ew!io said he bad been asked to uee his organi .. tion to 
help police the cc:apl..1ance with the price control regul&tiono. He 
questioned that veey 11110h ao be eaid be ne quite certain that 
.. ol1mteere c<Nld not do thil job and eooner or later the Adm.1n1•· 
tration would be accueed of baTing TOlunteer enoopero tl>rougllO'Ilt 
the countr;r op;r1nc on anr;rbocl7 to eee 'llllether or not the;r ca.pllad 
with the price regulationa, He thought it waa IIUCh better for the 

OPA to have their own 1nveat1gatore. 

Ire BJeMtpnt said there •••ed to be • drive on in Congreea 
to Mrk out of their appropriation all oaplo;reeo directl;r concerned 
with labor and. race relatione. General Pltaing ea1d be bad bad the 
..... thine. S...on• aua•eted tba t the _,. to get around it •e to 
change the title and. Mite the individUAl• adii1Dietrat1ve aaeietante 

rather than labor or race rel atione. 

Ire brn•• had nothing. 

Mr . l!elo91! ea1d be anted the Preoident to know that be bad 

triad cut hie tanmla auaeotad a r .. •eke ago at C..binet -tine 
that the executin bral>cb of the Gonnaent tr;r cut their prcbl•• 
on Congreelional gro'llP8· He said be ftnt 'llP to the Wheeler eo-ittee 
on Sll&ll. Buoineoa and. laid hie probloa before th•. Senator Taft 
aaid that was a prohl• which that C.-ittee could not deal with 
o.nd attar that blaet the ComaJ.ttee decided that Mr. Nelson ehould 
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go ahMd and baDdle the -tter iD acoord&DCe with hie beet judpent 
and they would tHl tr.. to crlticiM bia, eo be ll&id "':bat ie what 
I got into by tollowing 10= suggeetion. • 

106 

Attar the Cabinet Heti.nc whet~ I eterted to lean the President 
anked me to look i nto the -tter ot heYi.nc a llr. Caah ada Collector 
ot Internal .Revenue tor the State ot llo.ryland. He eaid Senator 
Radclitte bad strongly reo011111ended thio 11&11, I told bia I would look 
into 1 t . On rq return I baDded 1 t to Herbert llaeton wbo told .. ~. 
1e about the third time the -tter bae been up. On two previowt -
occeeiona a-er Welles want to the Pr .. idet~t and interceded tor the 
pr .. ent Collector, llr. llagruder. 
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Februarr 5, 1948 

lll!l(()IWIDUlf TO SECRETARY llORGKNTHAU: 

I tried to see Secretary Stimson on Konday a!ternoon 
February lat . Since ~e aad not returned from lunch his A1de 
asked me to see Assistant Secretary KcCloy, who waa ' scheduled 
to leave any day for North Africa. 

I talked to Kr. KcCloy for over three hours. Be expressed 
great interest in what I had to say, and several tiaes durinr 
our conversation, he told Secretary Stimaon on the phone that 
he ought to hear what I had to say about North Africa. 

Kr. KcCloy was especially interested in what I had to say 
about the .Aaerican organization for dealing with political, 
econoaic, and other civilian proble., in occupied areas. He 
said Secretary Stimson was at the moaent preparing a aeaorandua 
to the President outlining the American military government 
that existed in the Philippines, Puerto Rico, and elsewhere at 
the turn of the century. Secretarr Stialon apparently felt that 
a somewhat sWlar arrangement should be set up in North Africa. 
The A~ aan in charge would be able to tell the French authorities 
what they should and should not do. Kr. KcClo;y indicated ha 
was going over that meaorandua during the evening, and that 
Secretary Still!on llight be presenting it to the President on 
the following day. 

KcClo;y stated that he had always followed the Nor th Africa 
&!fair closel;y since he had been considered last su.aer for the 
job that Murphy was sent over to do; that Eisenhower had wanted 
KcCloy to coll8 to North Africa to "hold his hand". Be also 
talked about a sort of a little group he might want to take over 
with hill, including a newspaperman and soae other person in whoae 
judgment he had confidence and with whoa he could diacuas all 
the probleaa as he ran into thea on his trip through North 
Africa. 

He asked me what I thought were the four moat t.portant 
things to be done in the North African picture, and I said (1) 
Bring into soae of the illportant positions of the government 
French personnel who have been pro-Allied; (2) Take prompt 
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steps to free political prisoner• and refugeea; (S) Repeal the 
laws and decrees enacted since the Armistice of 1940 at the 
instance of the Germans or in iaitat1on of the German methode · 
(4) Effectively control the aedia of propaganda( eapeeially ' 
the press and the radio eo as to strike a note definitely 
friendl;r not only to t he United Nation• but to the principles 
of deaocrac:r and the Freedoaa for which we are fighting and 
eo as to neutralize the Nazi-Faeciat propaganda ol the iaat 
two and one•half ;rears . I said that even if everything could 
not be done at once we ought to follow a prograa of conatantl;r .•. 
needling the French to carry out varioua phaaea of these pointa . 

I have a feeling that KcClo;r ie not diaturbed b;r the 
presence of collaborationist• in the French North African 
Governaent, although he did seea to think it would be a good 
idea to bring in a few pro-Allied Frenobaen and give the aatter 
considerable publicity. . 

McCloy alao aade the point that as soon as our troops were 
successfully landed in North Africai the State Department claiaed 
the eucceee was due to ita politic& program vie-a-vie Vich;r, 
but that when criticisa is directed against our prograa of 
working with Vich;ritea, the State Departaent eaye that it ia 
due to ailitary neceasitiea. 

I epoke to KcClo;r for juat a few ainutea before seeing 
Secretary Stiaaon on Tuesda;r aorning. I got the ilpression 
froa KcClo;r that Secretary Stiaaon had not been aucceesful in 
pu~ting over with the President and the Seoretarr of S~at• 
hie prograa for ailitarr governaent, and that the Preudent 
still had full confidence in Kurph;r. KeClo;r aaid that the 
President told Stiaaon he wondered what KcClo;r could accoapliah 
in North Africa aince Kurph;r haa everything under control. 

KcClo;r was present at R1 meeting with Secret :){ Stiaaon 
which laeted for about an hour and a quarter. I t ed to 
Secretary Stimson about the general political situation, 
Kurph;r' • at titude toward collaborationiete, the ataoaphere of 
Petainiea that permeated North Africa the handling of changes 
in pereonnel aaong the French authorihea, including the Fenard• 
Pose matter and the Chatel-Peyrouton aatter, and the fact that 
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Murphy apparently went along with the French authorities in 
keeping out of North Africa pro-Allied Frenchmen who were 
willing to come over and serve . Secretary Stimson quoted the 
President as saying that now that Peyrouton was in office 
everything was working very well • . 

I told Secretary Stimson aoat of the things I told you 
on the treatment of the Jewish question. Secretary Stimson 
in no way indicated his attitude on this problem. I then 
described the situation relative to political prisoners· and 
refugees. Secretary Stimson seemed to feel strongly that these 
people should be released promptly, especially those who are 
impr isoned as being pro-Allied. However, he did say that al­
though he had been a strong supporter of the Spanish Loyalist 
Government, the present relationship with the present Spanish 
Government was very important and was very delicate, and that 
if Spain were to go in on the German aide they could str ike us 
a very heavy blow. Accordingly, he would be very concerned 
about taking any act ion with Spanish refugee prisoners that 
might adversely affect .our relationahipo with Spain. 

Secretary Stimson said in regard to Murphy that he was 
not merely on General Eisenhower ' s Staff and the representative 
of the State Department, but that he was actually the President's 
representative (which somewhat concerned the State Department), 
and that the President bas a great deal of confidence in Kurphy. 

Secretary Stimson said the President had instructed Murphy, 
prior to our arrival in North Afr ica, to deal with the French 
on a friendly basis, and then in January cabled. that Ei~enhow~r 
was the real military governor of the area. ~t~on aa1d he 
agreed with the view that there should be a a1l1tary government 
in North Africa. · 

When we were discussing the rate of exchange, Secretary 
Stimson said the matter was settled ova~ a drink and we got 
no quid pro quo for it. KoCl oy said that when General Bethouart 
and Lamaigre-Debreuil were here, the two things which they 
stressed the most were the armament needs of the French A~ 
and the rate of exchange. 

•• • 
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Secretary Stimson was quite interested in knowing about 
the American organization in North !!rica for dealing with 
political and ciTilian problema. I described this to him in 
some detail. He seemed quite concerned at the inadequacies 
of the aili tarr officers charged with handling oiTil affairs 
matters . He also felt that some organization should be 
definitelr charged wi th the responslbilitr of handling the 
problems arising from military occupation, and it was his Tiew 
that that task should be per!oraed br the irmy. 

• • • 

Regraded Unclassified



111 

February 5, 1943 

IIEVORANDUK TO SECRETARY KORGE!ft'H!U: 

I saw Governor Lehman at a half hour conference on 
February 3rd. I told him about the political situation in 
North Africa, the Pet ain atmosphere that dominated it and 
the position of the Jews and the political and refuge~ 
prisoners. He felt deeply troubled about our policy. He 
aaid the State Department had sent a cable a week ago to 
Al giers, asking for details on the treataent of the Jews. 
I suggested that even if it were iapractical to regain the 
controlling power in Korth !!r ica through the aediua of a 
ailitary government, it would be desirable for thia 
country to keep pressing the French to aake changes in 
government personnel, tlie treatment of the Jews and the 
handling of the prisoners. 

it Governor Lehman's request , I saw him again in the 
afternoon for 1- 3/4 hours . Other members of hia staff were 
present. I talked about the Civil !!fairs and Korth African 
Economic Board aet-up, and about the need for a aore adequate 
organi&ation to deal with the whole range of government prob­
l eu that we will have to face in those countries where we 
iapost a ailitary government. Governor Lehaan seemed verr 
auch interested in thil problea, recognizing at the aaae 
tiRe that it went far beyond the functions of his organization. 

I also described the economic and pr ice situation as re­
gards food and other itema . Governor Lehman said my views 
agreed with that of hie representative in Korth Africa who 
had cabled that there was no great relief problem. This 
peraon al1o said there was no need for additional personnel 
in North Africa to handle the relief problea. Governor 
Lehaan and I agreed that it was desirable to send personnel 
abroad just to enabl e thea to get experi ence tor the aore 
difficult tasks ahead. 

Governor Lehman asked ae to talk to a group of his people 
which I aa doing on February 5th. 

•• • 
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Februar, 5, 1943 

MEllORANDUll TO SECRETARY llORGENTIU.U: 

I saw Vice President Wallace for a half hour on Febru­
ary 3rd. Rosenthal of BEW, who bad juat returned fro• 
.Ur ica, was present. I discussed the political situation .•. 
and the inadequacies of our organication to deal with prob­
leaa arising in re-occupied territories. 

The Vice President felt that a mistake was being made 
by our dealing with the Vich7 crowd, and that we should 
practice as well as preach democracy. He said that the 
next thing we might find, if the German U boat campaign 
failed is the German Generals trying to make a deal with 
the British to let the British through the Balkans so as to 
beat the Ruaeians to Berlin. 

Mr. Wallace quoted t he President as emphasizing, in 
talking to the Congressional leaders, that Peyrouton had 
arrested Laval. 

Wr. Wall ace recognized the difficulty of our maintaining 
a military government with our present inadequate organiza­
tion. I mentioned the desirabilit7 of our continuing to 
press the French to make changes which this government thought 
desi rable . 

Kr. Wallace aaid be would arrange to have lunch with 
Secretary Morg~nthau abortl7 after his return. 
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February s, 1943. 

Telephone Converoation - ~. Nicholao Schenck, Wetro-Goldwyn-~er 
lJr • H • D • \'lhite 

On February S lJr. Nicholas Schenck telephoned lo!r . l'lh1 to , LJr , 
Schenck bo&an by asking whether IWr . \Yillkie hod reported to the 
Tr.,.sury abo1.1t ~ last =eeting with Sir Frederick Phillit>s . 1o1r , 
:'Illite r aplied as "far as he !mew, l.!r . ll'illkie had not , Jtr: Schenck 
said Ltr . 'l'/1llk1e had stated he would report and waa e~.tpposed to do 
that, lo!r. Schenck s&id they had a very nice outing and straightened 
out a nwabor of things . Pbi11ips l.n!ormed thea thAt they wouldnlt 
haar rr .. the British :mtil llrter their budget hll<l been arranged, 
wbich would b'l about the first ;>art of April, 

~. Schon::k said th"Y !!a:! arr anged to accept $5 101llion out ot 
ap:;>roxiutoly &ll m.Ullon due them for the tirat quarter. Schenck 
eaid the British had asked whether tho moving picture cO!Bp&llies would 
no t invoot 1 llillion powxls of the deposito they held 1n London 1n 
British Treasury Govern."lent bonde . Schenck said it they had an:J .. oney 
to s pare they naturally preferred to invest in United Stat-e Government 
bonds . He ~aid he wanted to know the answer to two ques tions , First, 
wo\lld the Johnson Act prohibit them !rom ~1ng such an i nvestment . 
lJr . \'lh1 to replied be would filld out what our laeyors 1 opinion was on 
the ma ttor , Secondly, he asked lJr . r/hi to 1 e poreonal advice as to 
whether they ought to invest in those bonds a.ssuming it was legal to 
do eo. llr . l'lhite replied he could not advise thu on a Ptter or that 
kind . He aaid he presumed one of the !actor a they would. want to take 
i nto consideration vas th" likelihood o! their being able to witbdrm 
"-OW balances the;y now hold and al$o the future or exchange ntes. He 
a:ldod th8y would have to >:Se their """ jlldpent on thoae P"ints. 
Schenck than aalotd 1!1'. ilhite what he peraonally thought the psychologi­
cAl ertect would b'l ot a retusal on their part to invut 1n those bonds, 
llr . tlhito replied l:e thought they were in a better position to Judie 
tha t than he waa . His own view would l:e that the utter ciiht be 
treated on a a t..-ictly business baail it they wished, 

H. D. llhi to 
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INTER Ol'l'ICE COMMUNICATION 

..,..,. Feb. 5, 

•o Secretary Morgenthau 

,.ow Mr • 1'/h 1 te ,rp ;Y' 

This 1s a comparative statement or the earnings and 
expenses o! the Stabilization Fund !or the months of 
December, 1942, and January, 1943. 

sarnings December 1942 January 1943 

Interest earned on i nvestments $ 20,167 .21 $ 23,448 .71 
Interest earned on yuan 8,630 .14 12,739.73 
Profits on foreign exchange--

SWiss francs 13.82 
ProUts on handling charges 

or gold M , 507 .81 115,163.96 

Total $ 115,318.98 $151,352.40 

Ex~nses 

Salari es $ 18,866. 26 $ 21 ,495.72 
Travel 1,233.30 710 . 30 
Subsistence 36 .00 1 , 266 .50 
Telephone and Telegraph 2, 005 .68 1,181.52 
Stationery 96 .01 24 .30 
All other 321.28 435.32 

Total $ 22,558 .53 $ 25,133 .66 

Net earnings $ 92,760 .45 $126,218 .74 

Earnings increased 1n January, as compared with 
December , primarily as a result or increased sales or gold to 
fore i gn countries !or earmark with the Federal Reserve Bank 
of New York. 

This report was completed from figures supplied by 
1' . O' Daniel . 
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.Utholll!h "" ehlll continue t o 
tile tbeae at atoaento eYerJ aontb, tl:'Otl 
II!!! on '11'11 lhall oubm.t.J,o..JOU, !or your 
peruaal, Gl!&rterly etMniiD.U illl.t.aad 
ot 110nthl¥ at at•ent• - UDJ.eee you 
i .Ddicato ntherwiee. 

AA'1 tranNction ot apecial 11g­
n1t1cance ...uJ., ot courae, be called to 
70ur attention prior to the quart.erl'1 
report. 

H. D. lf. 

Ill . Wlll'B 
Branch 2058 - Room 214~ 
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TREASURY DEPARTMENT 

INTER On'ICK COMMUNICATION 

10 secretary Morgenthau 

"'o" Mr . Wh1 te fr~ 
Stab111zat1on Fund's Gol d Transactions 

During January, 1943, the Stabilization Fund sold about $46 .1 

in gold to foreign countries to be earmarked tor thelr 

with the Federal Reserve Bank of New York. Sales, by 

s, were as follows: 

Country 

Argentina 
Brazil 
Chile 
Cuba 
Ecuador 
SWitzerl and 
Turkey 
Venezuela 

Sales in millions or dollars 

18 .0 
5 .0 
2 .4 
5 .0 

.2 
5 .0 

10.0 
.5 

Total 4$.1 

In order to malntaln lts gold balance, the Stablllzation 

purchased $45.3 m1111on in gold rrom the Treasury General 

As a result or the above transactions, there was a net 

decrease or about $0 .8 m111 1on 1n the Stabilization Fund ' s gold 

lngs to about $11 .5 million as or January 30. 
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Treasury Gold Stock 

119 
Division or Uonetary 

Research 

During January, the Treasury's gold stock decreased by $43, 3 

lion to $22, 683 .0 mil lion as or January 30 . Known and esti ­

acquisit1ons were as follows: 

Newly-mined domestic 
Imports sold directly to mints 

and assay orr1ces 
Miscellaneous (coin and scrap) 

Total 

Millions or dollars 

0 .8 

0 .7 
0 .5 

2 .0 

The Treasury sold $45 .3 milli on to the Stabilization Fund, 

a net decrease or $43 .3 million. 

Total Gold Holdings or t he United States 

December 31, 1942 January 30 , 1943 

Tr easury Gold Stock $ 22,726,242,881 $ 22,682,971,608 
Stabilization Fund Gold 12,313,103 · 11,547,520 

Total $ 22,738, 555,984 $ 22,694, 519,128 

The decrease in the gold holdings of the Treasury and the 

., • .,~.~u ization Fund during January was $44.0 million . 
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liEli>IWIDIJll FOR THE SECRETARY. 

February 5, 1943. 

Mail Report 

Mail for the week was up somewhat in total number 
of pieces r eceived, but while some of the old subjects 
developed new angles, there wae little real change as 
compared with receipts of the last two or three weeks. 

Some sort of pay-as-you-go plan is desired by 
many correspondents . However, opposition to the idea 
of forgiving a year's taxes increased, about 20 letters 
definitely opposing this. i few who did not actively 
oppoee the dropping of a year's payments were concerned 
about their own investments in tax anticipation notes , 
if euch a scheme should be adopted. One correspondent 
who had already paid hi s 1942 tax in full , asked what 
would be done wit h his money if a pay-as-you-go scheme 
were put into effect later in the year. Only 6 letters 
attacked the Victory Tax, and there was little comment 
on it . · There are still a few writers who suggest that 
the euma already collected by employers be made avail­
able immediately to the Government. Questions about 
current ta.xes and suggestions aa to simplifying their 
collection numbered 60. There were 6 protests from 
persons who have had no salary raises , and who face 
higher taxes . Only 5 letters mentioned the Sales Tax 
and they were favorable to it. There continue to be 
objections to the advertising of books published by 
commercial firms and bearing upon income tax procedure . 

There have been few variations in the types of mail 
received dealing with Bonds, but individual complaints 
have dropped decidedly. Half of the 32 reporting 
various types of delay came from personnel of the War 
Department. 
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Memorandum for the Secretary. February 5, 1943, . . 
In the general mail there were two subjects which 

have not appear ed before, or appeared only at the end 
of last week. News of the silver certificates with 
yellow seal, designed for overseas use, brought a few 
requests for soMvenir bi lls , and a few protest s on the 
grounds that an al r eady intricate currency system should ~ 
not be made mor e intricate . Several also commented on 
greater possibiliti es for counterfeiting. The other 
topic mentioned was that of the newly released Federal 
Reserve greenbacks. Several questions about this action 
were received, and three , in particular, came from 
Members of Congress. 

Anti-Labor seemed stronger than it has been for 
several weeks. 

There was little comment on the Nugent plan, or 
anY similar idea . 

Mail referred from the White House during January 
totalled 853, of which 469 letters were teken care of 
in the Correspondence Division. More than half of these 
were endorsements or suggestions in connection wi th the 
pay-as-you-go tax plan. Many of these letters, while 
approving of the principle, objected to a forgiveness 
of the 1942 taxes . Our heaviest January in previous 
yeare came in 1938, when we had 965 letters from the 
~ite House . Last year's total was 625 . 

Regraded Unclassified



General Comments 

Sydney Roslow, Director , The Pulse of New York, Inc ., 
Radio and Opinion Research, N.Y.C. Yesterday I heard 
Rolf Nugent discuss his installment buying plan for 
post-war deliveries at a meeting of the N. Y. Chapter 
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. of the American Yarketing Association . I was not at 
all impressed with this plan, and as a matter of fact , 
have been wondering whether there are not some ulterior 
motives not at once apparent to one who is not acquainted 
with the mechanism of finance and credit. While listen­
ing to his talk, it occurred to me that, under the 
present War Bond system, it is entirely possible to do 
what Nugent proposes to do without involving dealers, 
collection companies and credit finance companies. * * * 
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Unfavorable Comments on Bonds 

Congressman Beckworth, (Texaa) forwards the following 
letter he has received from 0. A. Kennamer, Secretary, 
Lonfiew Centr al Labor Council, Longview, Texas: * * * 
Las March the Council got out a special anniversary 
edition, announcing that it would be the last •f or the 
duration• . Since that time, despite the fact that I 
have written every agency in Washington that we were 
no longer publ ishing, ~ mail increases every day. Mats, 
mats , mats ~ Expensive as the mischief and of no earthly 
use to myself , the Council or the Government. Reams of 
news reports for release , enclosed in costly manila 
envelopes. Posters of every size and in quantity. 
Citations from the Treasury Department for meritorious 
aid in Bond selling - for the Journal (last issue in 
March) , the Labor News (dead over two years ago) , the 
Workers Forum, (last published here some five years ago) , 
duplications of all to the Editor . All of which might 
be flattering to some people, but not to a taxpayer. 
Ia the re not some way this absurd, not to say criminal 
waste of our money could be stopped? I 've wr i tten them 
to take our former publications of£ the mailing list, but 
to no purpose , * * * 

Frank L. Roberts , Assistant Cashier , Waukesha National 
Bank, Waukesha , Wis . * * • During the last three months, 
at t imes we have been disturbed by the number of indi­
viduals appearing and presenting their Bonds . * • * 
Being in a position to analyze the circumstances of many 
of the owners of Savings Bonds, we are led to believe 
that there ar e too many owners surrendering their Bonds, 
thereby affecting the $eneral welfare of our Gover nment. 
* * * We are of the op1nion that there should be necessary 
changes in the practice of liquidating Savings Bonds as 
such factor can very well be a point in the basis of the 
inflationary spiral of our na tional econo~ . * * * With 
the period just ahead, many Bonds will be surrendered for 
the stated purpose of paying income taxes , and there will 
be more of this practice than we believe to be absolutely 
necessary. One of our citizens remarked that i t may nave 
an epidemic of activity, one fellow telling another . 
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Favorable Comments on Taxation 

F. G. Swanson, Tyl er, Texas. Most folks will take 
anything you will give them. · Getting something for 
nothing, or finding and picking dollars of f bushes, 
has long been an earnest hope of many and including 
those whose intelli~ence accurately informs them 
that when, as , and 1f they thus get something, 
appar~ntly someone else bas earned something they 
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did not get . Your JOB and that of the OPA have o.ne 
common purpose. That is , as soae of us look at it, 
to AVOID INFlATION. The so-called Ruml Plan is an 
infl ation argument . Just because so many individuals , 
and a large percent of them drawing higher pay (and 
relatively more than absorbin?. higher costs, etc.) 
than they ever did before, failed to save money to 
pay 1942 taxes, is no argument to "forgive" them any­
thing . THIS IS WARTIME and winning the War , and on 
as near as practicable ~pay-as-you-go• basis, is good 
economics , good statesmanship, and less than pat riotism. 

• • 
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Unfavorable Comments on Taxation 

Lawrence D. Brody, Attorney at Law, N.Y. C. within the 
past two weeks I have been consulted by several seamen 
for the purpose of helping them fill out and f ile their 
income tax reports for the year 1942. ! t these times 
there was brought to my attention a situat ion which 
presently exists , and which seema to me to be inequit­
able and discriminatory. ~ * * John Smith, a seaman, 
had been on the high seas and in foreign lands for a 
period of four months . When the ship returned to New 
York City on December 29, 1942, John Smith was paid 
off his wages earned, in the sum of approximately 
$2, 500. No deduction whatsoever was taken. • ~ * 
John Brown, a seaman, also was upon the high seas and 
in foreign lands for a period of over four months . 
His boat, however , returned to New York City four days 
after that of John Smith. John Brown was paid the sum 
of $2 500 on January 2, 1943, but pursuant to your 
circuiar, the employer has deducted 5% of said sum, 
or $125 . There 1s no difference in the above two situa­
tions except the single fact that one boat arrived in 
New York City four days after the other. To penalize 
the seaman who arrived four days later, merely because 
his boat did so arrive, would appear to be very dis­
criminatory. * " * 

Rance H. Cleland, President , San Diego Gas & Electric 
Compa111, San Diego, Calif. * * * b I indicated to you 
sometime ago, it is my considered opinion, based upon 
our own experience and conversations wi th other emplof.ers, 
that we must come to an enforced savings plan. I might 
also add further, it is my conviction you are not going 
to be able to collect the new income taxes unless there 
is legislation enacted promptly which will authorize and 
require employers to deduct the tax from the payrolls . 
That will necessitate waiving the income tax on 1942 
payroll incomes and 'colleoting the tax on the 1943 pay­
roll incomes , month by month. I feel sure many of the 
less-patriotic have no intention of paying a Federal 
income tax or buying Bonds . 
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Cy Caldwell, Island Park, N.Y. I bought a use stamp 
from the Government for ~ pleasure oar . Due to 
circumstances over which nei ther of us have control , 
it has become necessary to elimina. te all pleasure 
driving. I have laid up ~ oar and am not renewing 
the license, as use in the few emergencies and duties 
permitted is not worth while paying license and in­
surance for . Now then, you and I had a transaction 
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in good faith on tne sale and purchase of that auto 
use stamp. It is good until June , I believe, so I've 
had a half year's use from the stamp. I have paid for 
a use that now i s denied me , so I expect a refund, * • • 
Shall I send you the stamp and expect a check in return? 
A friend maintains that 811 Governments are by nature 
dishonest -- and I said ours, at least, was an exception. 
No, he said, a Government is merely a slick device for 
taking money out of the pocket of a man who earned it, 
and putting it into the pockets of others , most of whom 
don't deserve it . * * * But I expect the dealings between 
Government end individual to be a case of give and take - -

. not just take, on the par t of the Government . !zy friend 
says no Government ever gave back anything, so we ' ll 
see how this l i t tle experiment turns out. ~ * * 

May G. Lawson, Rockford, Ill . * * * !zy salary check al­
ready has three deductions : pension fund , Victory Tax, 
and payroll deduction for Bond buying. That is about 
as much as a person of moderate salary can stand . * * * 
I do not feel that we should eliminate 1942 tax incomes, 
or spread them over a period of years . If such a plan 
is adopted, i t will mean the loss of considerable . 
revenue, which will have to be made up by an inequal1ty 
of fina ncial burden, placed chiefly upon those who ha!e 
been t hrifty. • **I feel that a pay-as-you-~o plan.ls 
un-American and an imitation of Hitler techn1que wh1ch 
might be co~tinued even af t er the war is over. Moreover, 
any such plan needs considerable study, and should not 
therefore be put into effect before 1944. * * * At an 
inf ormal party last Wednesday, all present voic ed opposi­
tion to the pay-as-you-go plan. A banker also believes 
that people should have t he right to choose . I~ it were 
not for off -again, on-again methods, many tax b1lls would 
have been paid in full by thia time . * * * 

•• .. 
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COPT MI. 

orret ' !g. 41 

Inro..,..t.ion ... co1vod up to 7 A.ll. , ,t.h Pobr~»ry, 1?4J, 

l . IIAVI.t, 

!U.QI'f:.RRAN£All. At 'TRIPOLI Harhow- Gnt.~nc.o ft attl) 90 foot. ' id.t by 18 
roet. doop b,oo boon olenred. and tho first storo 4h1p on teNd Mrbour on 2nd . One of 
H.~. Sul:a'trtnos on patrol at t.ho ond ot J PJ'lUArf sank 1 1Wl t.&nktr, G lc.ri\1 
schooner nnd a C&i(t.\10 ott IWJIW&tt end e 2 ,000 t.on ehip ott SOUSSh, J.not.hor of 
H.U. Su*rlnoa obollo.l and 4..,..god a rulway bride• 1n -thorn !fALl' ao 29t.h 
Janwsrp and ••• olli!>tlr ~ lTf flro from ·aboroo bnttorloo. 

' · IIILIIMX 

Jd.IXA. )rd, 0'11 Ute northern eootor our 1•trola "dvanctd aUghUy; tn 
U'lo eout.h our pnt.rol Urte wee un.ebG.ngecl. 

mJi~A. 2nd. In the central eoctor a B'rit.lah tor.atlon ctrovo t.ck 
en.., torctl 'I'Mch Md o.dYMcad prcvtou.s da.f. Att.ocb by U.S. torcoa on tlleGerman 
po::Jltiona 1n Uu FAlD PASS and in the Approachoa t.h:ruugb tho billo t.o t.hc south 
ot FAit> •oro W\OUecouM, t.ho on.gngement Me been broktn ott "'nd J"ronch 4nd u.s . 
torcoa in the ar oa a.re regrouping. &.NEll Station 1o now in illJ.ecl b.1.tldu. 

~. tn n !"url.hcr advnnco townTdD KURSK Ruolit~.na I"'port tho> 
or ~HCHIOFJ: end tiM bet.l14ltn )0 nnd 1..0 mllott east. or tJ1o t.cnm. In tho CAUCASUS 
havo occupied STARA fUNSKAY'A and KAHYUSKAY.A on thc.1 r ailway to Y'JUSK, Doth pln.c;:as 
sro onl.v nbout )0 •ilu& from t.he Soa. ot A'/JJV. 

~· On the OQming: or t.he 2nd our torooa tn t.ho RA.THJW.\UHG nron 
Yr1 Lh air cupport att.etcked and occu!'dod without. oppoa1Uon TAtnlGLAMA1J one m1LJ 
oaat. ot nAl'Hc.DAUHG but. 1\lrtbor advanco aet. stilt Hlllt.anc., Md wu hold up. 
Eift'-Y loa••• r eport.Cid. In f'1gbtil:\g north o.f IX>XB.AIK t.ho 1'"-1110 df\1 our t'oreoc; 
t.wo h.avy .-aeaq count.or at.t.acke. 

J. AIR OPQ!AfJQ!IS 

ll!itJiE! I'Pq!T. )rd/4tb. IIAUaiiiG. :W. tone or H.~. •nd lnc-'iuies 
Qre dropped. .dlh/St.h. )2J c. ln::ra.f't deapat.chltd - IURilt 188 (2 a1aa1.n£:, ono ouc.­
•tMd.ina) , LORIDif 1.:!8 (cno al.aaing) S?EZU 4, llliHR ~. oon al.ninJ l. Pnll.a1n.uy 
reporte at.at..e that w-..athe:r o•ar all t&rgoto wu pod and larp a.nd 'lf'OU cooC4ont;"'t#! · 
tiNa wore 1tartecl both •t TURIN end LORii);1'. 

:t'YlWilA· )t'd. Becor tod U. S. W8rt.udon at.LAcked ClAB!S &irtiold nnd 
objectivee in tho MAKHASSr aroa vhere a raUny brtdse wsa hlt, In d~'n opomUona 
onemy CAIUalt.Loe ), 2 , 3. Alllod ? m ntnc. In an ftr'IOilY naid on !OdK "!1110taur 
llirtiold 2 SpHtlroo woro ck1Dtroyo4 and 8 damaaod on tho sroound. 

~· )rd . 10 Libot<~tora bombod PAL£RIIO and 16 Ml'.WINA 11hor u a 
9,000 ton ehlp wu hlt. 

HBDI11'.RDANMN. 2nd. Eacor tod U.S. tUl.chollD a18}\t.l<l a convoy w-1~h 
4i-l" oea.ort in t.h• Slc111t.n Ch&Mol. In .:msuina tlct\t.ll\8 OflCJtl1 ouU&l.tico 7, 1, J, 
Al.ltCid., 1 loat.. )rd. Ktt.tyhtt.wta destroyed ) ec:hoonore nnd anot.bor ..U sbip ofJ' 
~· ~It tunhlan Coaat . 

. ~ . Q+ S!&URJ a 
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INTER Ol'l'IC& COMMUNICATION 

OATR J!'ebro 6, 194Jo 

~0 r genthau 

PltOM wr. 

Attached is a oopy or Dr. Likert ' • report on the 
Bqftalo SurYey, wh1oh be aubaitted while you were away. 
our etarr prepared an analyaie or the uterial, aleo 
attaohed (in the looe~leat book), the tiret !iva pagea 
of wh1ob oontaina the eWilaa.ry. 

Wuoh intereating information waa obtained, but the 
survey wae not very eat1etaotory troa the point or view or 
adding to our knowledge or the 1ntlat1on problem. Thie 
reeulted aa1nly beoauae the people inten1ewed gan 
1nooaplata or no informati on at all on eav1nge in the !ora 
o r bank depoa i te and currency. We are inclined to believe 
that it ia probably expeoting too muoh to think that people 
will diaoloee thia ~ype or information to an 1nterYiewer. 
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S[COND STUDY 
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Tluon bAa ~ .. a -~rll.bla.daore....,. lD .._t•llt• oti-YI.Jic 
ill llu.tta~ •ob>oe ~ IIIia cia .relltooteoliiA!t< ,.q, Ia., l.a· 

~.--.• ot '*>a ""....,~' pel' t..W,, .p.• Al• u.-~.a­

oru .. illlllaber ot tw.iliea ....,.V. •p•tta~ .~ 

opaoifio torae ot aa'f'1111• 

.!be t.tri• nolu• . .,_d >Q>i ntO ot "- nri-~- oiO­

tually nry .tt.ble, !boa a ...,. baw bMD Uiiirto ea'f'1iiC ·..,. 

G avi!lg ,_, ... ~.,t tlaaedlboian -.~ ... _."' .,s.c .... 
• lio1; oav'...JS"r; apoau-al7 oo-.•~ llatl t11a .1aUod\iattc "'""- pq• 
1 A>U cl<>duot1oll plt.ll '*- · ~- ce "the lime'• e I <petterll 

or t~ letb.,. ~• a ..., ,r_ ~ .-r;, : ,,_,,--. -­
w 1noicli"6 • lth i 100ree•• 1Dt>Mtr1 .....,_..., • .. •.r.!« • 

~h tho abaolute •-t aatr,u.> propontc llt u.o- 9Ift lato 

•'f'1'41• &N oorNllll:ed•ith ~y _ , ' Clo•J.T• .-la'ted te 

thl e la tM ~rrelat:iali beta u1 Da Npl:tl-. 1111111 ...tD&Wt ,l ... . , 

tbo11 i n tba 1\ipat paid ooo-~ - ·•ftDcma- -...at 
MYad 1o found to ~ ralatacl to lllooM -p aa wU u to l.a• 

• GDM ltMlt. .. t '• .J ~ t 1 t. r~..: tC l u ~.! .. a·cums, : 
• ....... c;,• '- 1 . JJf.l 1a C *"~" ~.J ' ON ) 

~tala t•UlU are -JIC •pr._,l)'.tor~.,. aed 

to pe,y aoo-.olroted b111a lhlll de-~~~la*-lll>la­

a -.ldeapraa.cl aotln.t1Jif' ft.Gt<W\. pl.O"-••of;wlao_a,_# tile 

..,,, popular fora or ot.YlD&a ..r tba t'Uiill•• 11ltem-. hal· 

u .. at t1rt l owst lDO- lonla baw DO~ purabaeed bceda to &DJI 

v-et extoet . U14e troa 1:1\11, -ota ot ,........._, are DOl; 

r•lated to lDCO.• 

iletilllta ~la:u tor oaahlll& boadl ht." DDt pt - •• bJ MilT 
ot the peopl e . 1'llo ....,orlty. bo-.aftr, ..q>NII tba .S.t.iN \0 

hold their '>anoia c U l •turlty. Vary r- toaiU., haW a.-1 

plma for ~uh1D' IJ>eir bondo 11l the ,.,.. tutu"• aoc1 .,_ .....a. 
pl .... do nht tlaJ ••• fcund to ~ related " r .. uoca ot 

--0 11.100U1'11:y . 

!be tbi.Dlcini ot tho people ill 1\uttt.lo abcNt tile ,.~ ot tlloa1T 

Mure eavl.DG I h , tor the .,at pert, np, ..,.d ill->' oae,. 

· outr1&lrt .uoortaiD~Y h expraaaad. ADUo1patad olwl&•• 1a 11M 

•'f'11111 pattam are tou.lld to bo oloaely related to NMGt 1,_ 

- oht.npa. l'loople "*"> '-• bad illoree•• ill ~ .,...ot 
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.. .. ........... Yl... • •• . ' ' Dt.,S.t. .. .t111.,...d iaorM•e t.a 100- la luJ'talG• ~ 
.,.U...C ot tbe t..f.U e• ht..W..-.1. M e :"'- .:..c:}J' Cl'd'­
.-.......S. .-. ......UO&l .,..t1Dc - tMt 11. ap.-adl DC loir 
.._,_,. ~14 1\Lralc..lac•.,.. tor Mdl.-1 oar.­__ ........... .-... 
a._.... •I u. ..,.u.t .. JI'*HiaeM le "la\.ed to t -.1-~ 

v u..-. 1l1.b 1 .... 1..- f'la.1Ue1 ~ olo\Me MAl ~ 
-"lol•• .U• .W.Ge-~ t.1ll .. pw"CCb&Md du.r&ta1e ...... "" -"'""lkl.ac•· 
1D ...,.al, pa. tor •pndi~ iD tb.• ~cll&te tut~ ,... 
f'1.ed v. - •rut.erht lo• nportl4 by tho,. f•111 .. 

O&.• •• ....,..n: to \.M:lr }6ft pw"tihule.. About! .0 ,.roc\ ; 
11 ,, et..tae AII'IU• tal.Ue•. ~.do oo-. tD\cd too _.. 

tJ .... ~ ,.. ... _ 1a tho -... • 
• t 

. ' 

' . 
• 

DNIIJDODOI I -vJo 1 : , f "''- ' .tvr • ..n' 
• I ., ,. • • I ll. ( • • ... 1 "!" c::;c;> ~ .. ., • .n 

!lola '-Y •"-• .. doaortbo tho .. ,~ d' •lithe ..... _. 
ot All rwuuu u.t .. ta lolhlo . ... To..-, ot•bl•llo il~jio or 

)'17101 dota- wtll w -M ta oioo1:1at\oi tni' btlotl 
,....a:ial.. It •ot.a.tu MOeiCialO .L. or .... ,jll1"\ .. • ..: ,. d 
•• .. u " ckta oo f"M.lo a ttlWi6M ..S pl•• ' "-' • 'fta& ... ..-arc .. &Od lt ·~1'"' 1D a U.S.Wd ~ .-. ot ~ rela\1.,. IIIli•• "'-twMa t'Mt.cwe la bcttll 1.-..h ot lalbraat1• • 

._ ot tbe quutloa• tor .,_.b &a-re ..,.. to~~apt la U.. ~ 

.,.. tt.•• 1a • -.l"tJ' •bJr• MCIDIIale aftlYlt)" M4 b.- .u..-
1•~ s.r .. tq bM&\IM or .,. procl.t.1oo, preo1 • 1¥ bow .... tal· 
U .. haw upttd.~ iDO,..IM. b lUOOMt .. 40 tMie iooo. 
1Do.....-e n.ry -c i.DOOM pooupef. .,. ..., t • U b• ba"N o·h p1 
or ....-..MCS. 1Doo••' Ibn nl.tl01uhlpe are d.boeraible ~ 
..._., 1A .__ aad U. e.Reat u.d. twa• .t M'f'lac. pta.. ,_.. 
Mar• ~ .-~t ot "'-•• t;n.• • I .,...u.ac .A& p~ 
tor · f'Uib.u'• .......... , 0,.00 *.at t'wtoar• .... U. ,...,..._ O't _,. 
.,_... _,.-adf .. d.o U..• .. .,.c t. ot ••..S• -...Ttw _,. .._ .... 
oooape.ttoa. tw• or wort. IoellA& ot e....t.o ........-tt, ... s.u..rt.'tf 
Yo u. ... r tMM ud otbw •wlltlou. hrt•n'l.e•• • re ~ la 
"'lt&lo betwq Oot.ober 17 ud '"-ber ' wUh Ml ,_.,.. to ._ 
t.da iat.._uoo OD the 1ooD0111o obaraot.rliUo• ot \he t.llioe 
Md. oo tb.tr cr. autt.\111 .. aod pl•• a bOut ••'riiiC aa4 .....,a.tlt&• 
tbl 1atem..s.ac ... , dooe 1;1)- t~ pt'Ot .. aLOMl Laerrt..., • .r 
tht Dbidoa. ot ,.....,.. AlrwJ• aad. 11. n.att ot 11 ~ ~ 
Yf.e_,e 1lbo •re If.•• a brlet_. \ut Sot...S."N tn.l.al.lll fi"'C,__ 
_. ....... • o$ r ... tnd recPl-u" _,.m. ... oo ... trltloi-.• 

tat......n...re ..... pW.C 1a U.1r .ort: .,. • ..-u.s • ......u or .,.ett.-. ocrnr1.ac total r..._~ traoc.. • ..,.,._, ,.,.. or •'d.ltp. 
M4 e OCD:ato at.t-lWil•• u4 pl.a• .. - !be •~• .._'\.1 ..,.. ,..,.... 
ted Sll apptoprla te .-oe• prodded la. U.. eobe4ule. ..,.... to 
ota.r p.Uma .. ,.. reoor'-d ill ..,.ratbe to,., U. l.at.enle..,.• 
nrh1:ac to nport u.. .... , _,. 1n ..,.-.,tsa taatoo wltbJ.D pncrtl· 
Ml Ualtaticme. ,._ awr• 1• dur• tlOG ot ttle 1.t.n1. .. • _, .,.. 
prOJd..-te\7 ane belul. 

• !M -..jori.t7 of the t•,_..,.,. 1Dtw..U•re ~ atc.dw _... 
,.rhao• wd.\b t:ht ...aa.1o ·~ ..,1.,-.4 t.at.wilttili&{¥ >f" 
ftJ'tou. pw-...... tal ac-• ••· rone...,...u.c ~.~ 
..,-.....s tboM ..,.._. or U• CIS.• t.a 'llldob the hU• ~·­
h ~t,..t.d. ...... " ptiro.r\ ot t .... U~teni.ewd .......... 
~Lr WS.l.l..1.qalt•• to b• t.t•.t-.d tip1o • '- • l&tier claW t.ll• 
o• t.• lood. rebtl.oo.Sp• _., el'tabl1.-.o4 to ~. 1A til• 
lat.wrtniac •1t-.tloe • 

.. !be teterrl .. iQC 1obedul• h repro4U60d u Appeadis A ot W e 
repar't., 
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a. 1~ ot ,.,.... to bl; lll&lrd..,. .... • lHtH t na • ..,.. 
_..u.. of U.. .. 10 11 lo GMr&ot.ri,iltlOI or tt.. OO ..... h ot 
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1. Wttlo; & ""\• ol t:v l't'OdllcUOD 

Tt4• lAft.tU~Uon ... carrled Ollt 1D aat:t&lo, ._ toft, ...._. 
C.he ouy r~MM.• a oc:&UUtf ..._.. \IM p&c• ol ~ 
acUY'ltyl'l .. been aWpped tap .trU1nclt and• U.. Alalu ., 
..,. pro®otloa. 

ln4'U•tr1Al actJ:rlt7 a.o4 t!O.tk••' wp• baw ia---...d -'>etM­
tiall¥ 1n BuiC&l.o, Bet .... S.pt...tler 1941 and, 1942 M lnd• 
ot C&OC.Of')' t~~~PlO)'Mftt. had rie.n troa l8'1 t..o *• IWl 11 pwoeD\ 
1ncr••••· In \.he taM period th• nl'l'~ nMll •arnJ.np ot 
f4ct.01'1 OlllfllO¥••• inereattc:l rroa $)8.U t.o 147.76, a o~ oL 
2' peroo.n\.. The '101\IM ot tnct.ory ~U• tt.o.-.utcl .,.... ...,. 
ohorpl.t (by 40 poroon') trooo 26' to )67 • ....,. .. hoo- "' 
inc.-.a•• l ,n \.h• ooet ot lhina 1.tld.a cbll"i~ t.hl ,..,. l'rolllll0.9 
t.o 120, ~ , 6 Chat\Jrl of 9 pvetnt..• 

!'be eft.c-t.e or up.lnl1e4 lnchlat.ri.al act.hit7 ud flo'TJ'Oll• .. 
,..,.leot.ecl 1n JWtt otber l.odtnt ot .ooooaio aoUY\\ JI .,..._......., 
at.ore w .. hue lnCl"'ued, then ue .ore u.'f'l.n.(l aoOOIIMe t. 
lt.ltlalo b&nke, bftJ.MCea of d'epodt.• on:r d.nlc.• u.. l ar,.., 
btJ..Mc•• t..o t.be c.redJ.C. ot post.&1- .. ~ d.,otl\.Ora .,.. ~~ 
nn ouh d1tbltr...S b7 the auttal.o brtneh ot UM Ptdwal Re..,... 
8M.k to Wtalo blftb bu ia~ .ew'pl.:f. thtM CM\.e til. 
1ft t.hrt p.\t.t.,•na of • dt..r 1A .edcb tnc ... • u.. l&Pf.'W, Md ..._., 
•ccordJn,rlJ, t.be apeoS.in,! .nd NrlA: chAftMla tM.o •t• lft. 
oo.t n ove .,._ o ale.b .,... .. -. .. .w,_. ot ac\.hU..1. 

~. A CN!u-.l!ct.lon ot !p.&l'ttlo P!Opl•• t'b! "m'• o( 24.1 hll,lin 

~: t.l1• f*'ton• 1nt.•rri.-.d tor t.hl• •t.wtJ \.ben "" )01 
t-.lo• (" ptrc.nt.) and 201 Ml•• (4) percct). 'l'be tl&ak ot 
t.hllf r••ponctentt ... 66 peroc:ent. - wve 1n the bro..S .,. pwp 
or 20-,49 yeart, u.ual..J.y eontid.....cl to M t.h1 ·~a.U, 
produot.tve• Y.11'•· fbirty-QM ,-l"e.ot "" 50,..,., old or 
o.,r, Onl.r 2 porcent. • •re 1 ... t.tut.n 2Q tWI'• ot .,. . •~ 
•pond•nt•' ~· ocwr ill the toUowiAI proportlou1 

• Tbt•• 1nc1u.1 - .._..,pt. tMt of tbe coat. ot lhlnK - .,.. !roa 
1'hl InchJJt.rial &.lll.ut.in, Jf .. tort. St.a.\.4 O.piii'\.MM. ot Labor. 
n.. oon of U'ftQ.• 1ndu h !"1"011 t-he &tNu of Labor S\.at.ht1u. 
In &11. 1nd•x•• l9)$ooo19)9 • 100 • 

Regraded Unclassified



7 

·~·<l'ft'.l.l. 
,JS 

l> l• .... u 
'(' Jff J• ~r ;If> 

40 .. 4Y 1•att !.a 

>0 -:9 ~urt 17 
60 bA# ,e.at. 9 

7() .. 1• u·~ I 

.... ...-=.rt MJ.n'\t h 1~ 

flrOfoedon-.1
1 
~tll1-pro!"'10n&\ WOT'ken 

IS•~~h'ea s.lJ-..plOf*l ~t.,_.,, -.All 'Ou!dnns:oen 
·Cleric ill wori'~s. •~•• ~t'l• 
!Jit\.lt.d workcN 
s-c--aki:led .o: h,.. 
Labo:ter • 
Oo•• .. uc, ~ .. f'Y'lU • ., ....... 
R.et..i.re"· pietl!110r'IS, al\01' ..... 
Oo-.alqr.d, rtOI. nccr~~.,.le 

..,_ 

. ' 

:-:;M';l~U;-;;;-;o\. un:"1.,1nabl·· ccr t.bo 1"efWG1n\n1 S p.:rcl!fl'­

... TIW •J»~..-c!.t.r ot la.bor.r• ant Lh• pi"'OI!(IIIIIiNince of -.k11-lod thd .-1· 
tklU-d worltu'l p1'Clb,bl.t U.O r.tj f4~ ... hi t.«ld~.:Y <J' _,.ac_.. 
t.oo , traJ• t.bcsa$alw.s wt..n ~·elJJI' t.Jwi.r joba or 4e.,cr1~ftl 
l.halr d;.~L1 .. t.G tot.erdp«l· Ttiit ~eup~ot.l~ .(I"'UTilG!: ~~~~\ ... 
tl(l "VII r(l).luu J.lbc Jl M•~• • ~t.teal Jnda1 of Ot:""-pAt _or. 
bt llrtulrlel and }ocl<:>-!'.!:.!.".!...~" ,.(it'C'UN, T',.ll,nl.n.~OC\, D· C.t Afl 
D.IN!a.u or tho CM:.t.~•, OnlhJ st.•L•t Depart..-n.\. oi ()oiPOr<e, h 

.rt oun«•U4•Ui Ld.c • .,•s·!'t~'i cr s,_. "tt4'\ 
u &l1"1A& ott at data. l.a tbh .-.port.•• 

,._.Ol th.o tollJ har.d• •hut f t\lr \A "'"""~ t.lll\ (~i por011!!\) J-.tu 
''"'\d t.h•tr pren~ t~~~pl :111 •Qt 1»1' • t""r t1 .. y rr :UJ#I1J.f m1w• 

1 I ft. L"l•tl f't.tt.h (. 2 J.Ort ct. h.Ww IG I 0 1 \h tr I 1 .. 
•U't • • .ihtrlbuUus ::>' lert&U' ot t\&.1 .,~rl.~1.a.C 1{ ':a (bll: ,_. 

!J ~(\ '(I;' \lr 

._. f t..J \ 1 Y• ~I '"' t I rt •h M 
Q ' , ..... 'tQ. n ,...-.a". 
lh.-. t~, t1.,. ,...r". 

~~ ucerui:at~ 

t h lf'I'Ut~d. that L-r:;ly A ta .. ll JNP").'1llll,t '-AUt "'•fib 'V' e 
"ou'l.l)•. ~"-'"l.[t'd tbo1" j Cil.lt• P~t.- JOl.• ala.'l,f;"'" • n ·.ore tre -.~.~r·t 

ouc \· .. ou.r .. , ::orrloe wul")etl lftt l.Ulo' t.t1 ll'dlioe" •o11rt1re 
t..•IUl l*l.l,. "~r ooNpd: loot.l olun• l.oht>~r chrr•'!\oGI ot ..., 
l loynenl.l 1\.1'0 p roportiQv.a\.oly taotL frt \l '•ut "-'l..Ut ol.,rio•l wo rlur. 
au4 ill tho ~rot~Ju1~u.l·bu• ~ u r.rou" 

to.·~··•I'IOA poromt .lf U..ct.l•....U OC' t•.alllll llrt 0'/)0JeJi 1a • r 
•OrX f..acl 4; ptJrilCiet f'~ !.1 jo''a lll4 c»I'IO•>Ot.,J cUI'U~ly wlth f'tO• 
du,t.tOD. •• 1!a.r "ICirkar-s u..•oua.Gtc.\t:r-..ed •alaly 1.:1 the aldll .. usd 

...S. ·•Irilled. cr..ocorl••, ~"' two out. o~ ~~- u• t~t~pl~ l a. 
-..r prodJJ~cc. lh t~ cl•r\< .t .,.J ,,..r.••lOM.l·~MnM•t ohf•• 

to..t OM .-noa ln 'thr-l&. tu.t • jo~ Ll'l •w- crk lla.r" ~,.. are 
..e-wor ~ tbrir Jo'la•..-• •" .o.l14 e.q.c-t. Otllt·"*..!.N of ~U ..... 

-.o•lallrt t_..,. bc~M~ et. Ut•lr pre.MDt Job• leu UlAn • pu • lut '-'hlt 
1ft t.,rua ct QU])' lt r-roap"t. of tJ.. D0lVI'1U' .ork...-s· 

; Protuetoi:IAl e.c.4 "'.l ... prot.lislK.al -...x.r•, .,. .. outh·••· ••l.f\oo 
101pl.oyed or&ft.awt~r aac _.n tNalaot .. u " ,.. o•blPad into> 
• '-t t. odl!'JO t lYt "l,u'Otoulurw.l•'bl.lf'lnou• ol•slh La~ren 
IWd IUYtO• tiDrk!f.t'l N c~ ltrOU,OI.l t.l'l'l t*(IDOt6d U '\l.ot1t11\M" 
Okt.Jhd, ••l .. lklllctd, tltld olodolll "rkor'1 a ru .-.ttdned • • 
.. mt.t (I'O!JP•• .A a otl:wl"• .,., tub~ lhte-..·tbc.' t.it.l.• "bot 
14 laJXC" ~rc.c•, .llll'«tdot t•IU.•• lt\tlwlrt .-.b4;ra "\.b th• l.e~r 
tOT'N . ••r 'ICir)ll' •" .. r• dtt~Dfld •• P"rtoG• ~10)*! t.n Nq 
t'\r. cj)ft'I>UQ(; Oft ... r- contrtf'U 
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18$ 
)1 
22 
15 

~ 

1be cUepropart.lcna.t. n.ber ot ..U t..UU• in t.M e.uple b 

6 OOGMQU.OC. cL u,.. 4..rtn1\.Jon ot •r..ur- t111Pl07ed ta.n .• 
ra...ur h ~ 'd.t.h •tpetld1~ ... .s.n, Mit.• or •.conoeo 
11ntt.• J it. 11 not ld.nt.lc&l. YUh houMholA or w:U.b t .be t.U, d~ 
tined 1n t•nu of Jclnship. 

the crit.er1cn tor diacrici.S.I\aUnr. aptnii1A.fr-nrtn.'l unit.• h cont.Nl 
ower .n inc cat. A oon lh'ine i n a boarcl1.ng nl.a-t.icnatdp t.o A 
k1.na.hlp tMUJ', and oont.roUlnr ttlt tptnd1Ag of t.hat port.1M or 
hie inco.o not to1nr. ror bo.u'd, 11 ooneidored • one- pereon tMll.t. 
A •on • ho poole h11 1tle<~M wU.h t.hAt. of another pereon (or peteon1) 
in a ldne.blp ta.dJ.1, ~ recoh" an .Uo.mac.o of s<XM aort., 11 
cotiliCStNd part. or • hrpr •pend1..4C-IA~ Wl.1t ... 

), ,..,?• Ia Dhtrtb.a~oo ot IDoo• 

tho princdpal .o\lf"C:O of tnco.t ot .,.t. au.rruo !Wll•• to e * 
•• .. or a aa.l.ar7· 1\tl..lJ' rt percent. oC t.ho 548 r.n.u.ea in thh 
N.QPl• d•~ priavil.r on ••• ar talArin tcr t.he1r 11Y1AI· 
r our porc.nl. depend on IWih itnd/or 1.""1oo. trca boardeu, ' 
~:roe.nt. Uw on r-donl and inooae ff'OII lnJQr&nee or nvin&l, 
fJ'Id &not.hor 2 percent. derive t.hllr incux•• trott bua1neoe or 1ft:.. 
t.-er .. t. on invoat.M.nt. .... 

• """-""• ••r"fin~ 1n t.ne U"MCl toroo.t ..,., not reck~tl~Md u ~· 
ot Lho -· utdL (flai)TJ , 

.. tMn ..... ~ ""'' 1n901'11nr pOOl.J lAcOM$. Tbt \Mk ot 
41o....W.. Lbe ...-. ot _,.stn,.-.. rla!: -h lA a .__u 
• U t.be 1At.erri•on•. N.t .)\idpllot. ... ~ Qlldo ....,,. 
lntorMUoa on 1ncoM w.se ~ained. t'r'Obl- or ....-.pl• oont.rol 
arletn~ 1f!llon hcua.eholts oonto1n .._,r, t.han one 3penrUng-1a'rlnt~ 
wnH 41"9 contoidCJred lti \.1'11 t:1.1cu .. ion on :~~ing in A~ g 

••• Oa• pe-rooot. 1• c;Q t"eUot tod. ti'Jh \n_to rMUon woe oot obt&lo.ed 
tor tho r-cnilJ.nJns 1 JIOl'OOI\t 

Ttt. d1tt.M.bu.t.1ona ot _..Lnl.T fll\lly 1noOMa ebo01 on. 
..u .... t. c:on•«~U.no. ot the .ooncalo tU• I.Ilat.lGn ot ..,. 
product.ton. J.n S.tpt.-... 1941, 24 pvuttt ot Ua ... r.tu .. 
Md aont.hl.¥1nCCIDia under t14 per *lftt.n. ,..._,tr !Ml"Cent. 

~ auch lntc.es in UU'Ch, 1942, ..,.S U. «rr .. pon41ft« 
.-.lu ..... lS p.u"Cel'lt. 1ft 541pl.-bv (fable 1).• Por u.. ... 
t..hz'H ecntb i.Dccaa& ot 12,)0 arl4 .or. c:nnu.ot..ed' l,) ,.,._t 
1$ JM'I"4;•t, Md 21 ~t, N..,.cU.-eq ot all flldl7 l.D­

CO..t. rt.. ··- -t.bl.7 iACOM ... P46, ?I ill Sept-.... r 1 
1941, a.nd u. 1ac::t'N.M4 to fl89.38 • .,-..r l~t..r. Ttdt b 
M li\Cru..u ot 29 pe~t. '""' o~ dist.rtbut.ioe ot 
1ncaee it ~ ewn *Tt ~tle-all.11n tt. cb~,_ 1n 
IM'di;an ltlca. C'NII t.:UO t.o tl!9 ~r _,.,tb (Tabb lJ . 

Not. all taailiu h••• Uporhno.cl l ncrc .... in lncc:rM 1 

hoowt~er; 12 pe-rcent. havt d41creutd Snco.e.a &n4 ~ther 
)1 pe.~11nt. •et. .Stb no ol'lan.pt.-

n. p:roport1o=e or taalli•• with ntlou• iotu"H.M ii iA u.o­
..,., • • tollow• • 

tnereaM ot 1 t.o L9S 
U~C ........ or ao w m 
.r.na-MM ot 4tJ \o m 
lncr.uo ot 1001 Wid \J\'W 

• fable. a~ in AprendJA C. 

2::2$ 
14 
11 
10 

M .,._ c.twl':ed ..\tiQ Gncl.W..,cl tneOO!Mo dloe~ned t._~. and 

•t. ot.t~e-r po!nt.• t.n :..t. r.-IJOI"'o, n t.-r &.o. ~ an:.tb.b' 
tM.I.l,f tacc.-.. -1ft S6f'1,,.tNr, le'IU, e~ lo -..r"', 
19.2. 

• • 
• 
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Inoo.t ha a I Ql) ,...., c d 
~ hu oot oh cp4 
1Aoo.e .... ~,.. • • ' \ 

~r, 1161 
to 

JuDe, li62 

..,: 
150 
a 

iQOi 

Mlt..r6, \MI ... 
~r.lMI 

11M l ..,..l.ao_ VWP Ue:a or 1 .. • per aocl::b ) •• ·~-- _... 
r-.u •• ot lt»- (tS pu u llt.) tbm an:r ot.Mr 11110- ola .. 
(fable 1). Oact-a.ctd l..Doo• an W o ooao-st.rat.ed --c loe> 
b oo. r.J.U.•• (torty•t'w9 p .'oeat) M4 ia the lowr·414dl• 
V~ (\blny .. alx p•roeftt.l., Hl!Jt propor-U«a\41 l.~ 1a.o.re-. .. a 
.,.. toWid •at f~DtlJ' 1ft 'ht hirj:l b oo- p-ot;ap, ..... ,_ •t 
peroet or t be t • lll•• ht.d ~oo area••• ottO ,.,.M. or .o,.. la 
Uw • 11-410ftth p•rtod. 

• Pr.UalPry bport, ns..tA.or or PTov• Alr"Y•• IDo~ .nl 
Sn1•• 1 D lklttalo, A\lt)ll"t 2!"' 1842, 

•• Tbh r.t•n to totAl tud.ly c.:ocaa tn a.pt.e11b•r, lMt, eioh 
h \l..cl thro.wt the repor- ,.,. th• iao~ ~._..,.. l.D tt. 
toN ot • n ..... t ol4 ol& .. tt1ut101u Low,..,_. l .. l or ~~~ 
por ....... ), low ......tddlo (f8< to t lM), """"'• (tliT .. f148), 
~r41Mle (100 to"""). a 1'1 M.&)'l 1aao.e (354 ll.a4 ont") • 

ps 

Oo-!Nf'&\100&1 .,.l.Jei• ot rel&Uw boo• ohMC.e• .J. .. .,_, u. 
blp&Ct ot tee _,.. •oooo.:r 011 • ttd o . Jlll:lrl& frohN l-.1 wotar• 
aDd buill••--• .. ,.. ...Suoed s.-a .,.., tOI.Uld, tor 11 ,.,.,.. 
or t.hh o l.au ... .,.. •xperteaoed .....,.ctloca ( h.ltl• 1). .1\.ath h • 
co-a .,.. abo .or·• tr~t 111 t.t. proteadoaal·lN.S.oeaa V"''f 
( II ptJrONI&), altll!~ thq are HWD. .,... ..tf.eat -a al•rl .-1 
-.crUra (tO peroeet) Md. thoM n.d.Uea 1fto bu e • __..,, lD 
tlw l al:IOr to.ro. let peroeot). 

hlatlnl7 hlpr a.cld.itlona to 1~ are aor• t,..q\loi'Gt ._ftC \he 
: WU•a Of atal ... aldllad lind aJd.lhd worbra. .&..l.o1'\ OM 0\lt Of 
.-.ery to\Ar ••l·aldlled ~rtoa• (U peroe:nt) Md OM akLU.•d t10rbr 
la t1" hu an loOOM iooreued by 40 peroeat or .ora ( 'fabl• $) . • 

Dltt• rMo•• 11110n' • .,. 1JOrlC•ra, f!OD-nr • rlwra, 11)(1 tho•• not 1n 
th• :Labor toroo • lth rupoot to cblag•• 1a taoo.e pu&ll•l oo~ 
pat.lOGill cUtter•no.•. •• would be utlo1pated ..... doo• • r • orkera 
a.re pNdO.iD.t.D\1.¥ at:UlN all4 a-.t•lllllled ti!Orkera. 

n.. tapol"t.aalt role Qf akllhd. • orbra la. a.ttalo ' • ._,. fi"'4\\O\l00 
h ren•ot ed 1D .n oocu.,etl.ooa,l cU.atrib.rtioo or tooo-aa . Tb.la H 
r•~e·t. or U.. akU bd ... are bad upper11ddll• aM Mr> looo.aa 
•• .-p&Nd • ith &l peroeat of th• p1"0t .. atooal-llull1•aa.• &f'O"'f 
l tabh •>~ At -u. ot.Ur •d. or tll• eoal•. t tN.r .-.t. or tea of tM 
prot••11oul .. llwl.oeu t a&t ll" haft ~ lMa. .. ot tiM or '"'" • 
W t ool7 1T pero.t or ak1U• d. .:»rb:ra' ~· nll 1&0 tbh t... 
~ .. ~,.. •• to-~ ..,.. .ore n1.d.t - u WNl• lie ...,. ... 
t.4 - ..ooc talkilla4 .otbr• (2:& peroct) M4 t.ll1•• • " ,..,,.... 
..W l o U. labor hlroe (P pero.t&). It h _,.,rtatq.. ...,....,., 
U..t 11 per01at ot tiM prot•u1ocal•bua1MN r-ill" ._.,. low t.a .. 
oa.ee lD oontr•ll't with DiM peroaat of th• ole rloal •rUn -"' 
tin ~roentl of the a.J. .. aJd.U.e4. thia .-;,be • "r11NW4 to •-
\lp .. &rl41n& ot aotl*l oowpatloa• plua tbt pNMOo• ot • r.w .-n 
abopkH~r• properlf ola aNd •• bulioea_.a. lle~lh low ~tarr 
iaoo.e•• 

• 'lh.lrty .. .. na peroeot. ot tt. \mlllc:Uled -.1oyed s.noooa lnorM•• 
of t orty peroct and .or•· l'b.la t • proM~l7 • f\IDotloo ot U.. 
low hnh ot Ul•lr orl,lu.l t.n.oc-aa. 

•• a.. of the> aoolal repol"CU•aloa.a ot oha.DClae ~ d.bt.rltM­
tloaa lD t.Nt ot th• d....S tor • • OQIIlt.rql .,. "10f'1Md. ia 
~n b.Mr U, Dtrial.OD of Prov- ....,.,..,.,, .f\t.blto ...,_.., 
to ~o Coe.troh, s.p~r 8, lNI, ,..,., tJ .. lJ. 
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lnt.•'f'wOCcupat.ional d1t!erencoe 1/.l inco1H &re t i\J"'WW int.o 
•h.s.rper roc.ua whtn w.v worbr a Md oW..rt ltl't corudden4 aep~&t.e .. 
11· Practically e1ftht taa1lie$ i n ten (78 percent. ) ba.rlna hiGh 
t.nc<•n are t.hoso of war workera ( !'ahlo S). Seven cut. or ten 
r .. utes in t.tl.• uw-r-..1441.• br-acket han head• who are tQploytld 
1n 11&1" 1nct\lii.J7. The low 61'111 l0'1't~4l• !nco.. ~~, on Lhe 
ot.twr hand, ..,.. .U• up pNpCitldU'ant.lr ot noft.o-41&r work•• o.od 
&.bose noc. 1A tiM labor Coree. 

sJ.u or t..U,. or tpetl41.ng-a't"in« wdt. b &UOOUt.t pos1t.heJ.7 
11'1th fMi~ ~- Tbe pa-opcrt.ion or tWll•• • 1.tb hi~ end 
u,er-ad.d4le 11'~1 increuo~ reglllarl.r •Hh t.ner.ui.ng t~ 
1lze froa ) percMt. Of tho Ornc-peraon tMJ..U .. t.o J8 percent. Of 
t.he aconOM.ic unit.• coepo.ed or rive p$rtonu or MOre (T6bh 6) . 
Thl• relat.ionohip • apart. rrQ'II it. a obv1out dopondtneo on t h e ~ 
fa.et.or - .t. ... f.roft dJ'C\UUL&DCCI o! IIIUlt.lplt WA,jfe oart'l.i.ng ..t.eN 
1.~ .... pool.:. 

", ,_, Att.it. .. :ld.lft&l utr•iooa 
A ol'QOd, -..n,r peorle 1.n tf'Jh.lo are aa.t.Ut1ri or .,,.. tboln uUe­
t1eJ w1tb UM!r preMnL tncc.-s. One per~ ou.t. c:t ff'IM"f' twr 
tnurli•• ltd teela U14.t. h.h fl•eoi .. *"lid be .. t. even wit.t: an in­
CUlM! le» \.twl hh prtl\ent one . Another 21 ~recut ue sat.ia­
riec.~ l.ha!. their noGCS1 uo• met. ldt.h pro:atnt \tlcc-•o3 At. t.it.udoil 
t.or~a..rd ir.cooos are di •t.ribut.ocl in t.hb / a1t1ion 

Pre..e:enl. n~ed• .oUd be ut1.artllld dt.l1 t•_.• 
s.a·~i..Clect .S.~b p ... Hnt. 11\eoee {Mf'l!1 V'O ML J 
QaU.Ul«< Ml.hfaeUon (n~" an 1lie\ .. b,L 

...oW.d U.h .,.., 
Dh:sa.UefaeUon (nHd• aorcJ 

1'tt.ra b 1\ good eornht.!M betw~•n lncOI'N 4nc1 ea t.1tfaet i on ;riLtL 
t11co.e . .. 'hiob h to 4 • ~Led c r .)!)~~~·~ tout. ch~ ~ 1n 1nc00111 

h Mat-ed too SneO"• .at.hfut1.on C'\l.V ln • rou4b and .ar~6Wbat. 
1rreeWv t .. hlr.n Thh t-Cf.('IJ~t.• oal a."aobiLe leTd d inc~ 
h • .JON ~~\. dtt.rtllr:.,\. ot ...nco. aat.1e!act.1cn Utan ~ 
44!ftL ;td.tt• i.n bOCM. 

A pl.u:rillr.r ar retputldtn~• t40 pwctt~t.J te•l t.M7 b3•• bee.n ar­
rect.ed &J•er44ll.T bot U • vu About. one· ;ut~rt.er (2? p<~~Tc"!nt.J •a:t 
\.bey b.lYe not. exper~enc.S 4l\Y ch .. '\n~ 1.n rJn.:~ndal con6 i.t101'l1 a.nt:l 
21) pe:rcc;nt. evalun.t.e l.h'- tttc't!C:L or \.hCI .. A,. u a f 4worable ch&nt:•·" 

• 'i'hh inf~r.:..• o 1 

.t.t.t.lt.uchu' t.owvd Lh• •ffoct. or the ..,..,. on IM.illt1l econo-lc con,. 
dit.ion.t eon--late pratt¥ ...U with inca.. .hrtel IVId l"tCI!Iftt eh~ .. 
1n 1noou. Voro peof\1• At. h1r,her lncCCH hvtb 1-.y t.he war•-s 
etteot. 1\3' bH.t1 fa•ora.ble., ~ t.bon -who•• 1noo.t• ha ve incrN..S 
hold t.hla point. or 'fiew ..,,.. ot'L.n than rupondent.a wlt.h at.at.ic 
ot' d.eu..ased ineoaet lv woriteu, or QCIIQ""• '" tJM ..cono.io 
Ulpt.et ot t.."'e war • • ta•orabb t.o a alch Jl'tat.tr u t.enL thaa newt­

..,. wor-bra or «.ht-M not 1D \<M l.abQr tore-e. lA UN laLL• f. . ., 

~-- ..,.. Uan ~al.t M.7 Ulq tta" ~ alhoe\ed Wlt~YOI'3bl,p. 

11M•• COJ't.ruUn.~ au.U.t.ldea an L,TJdlhd in Vw =vnent.s or c..o 
.-.eponcl.nts. 

A :n .. ye6lr-old womo\n wAr worit~J", • ho conLrtbut.u to t.h• :.upport 
ot her .110t.hor, 84¥11 

"I' ve ~t l. btLtet" Job. 1 llake ocr• ftiOI'I.Y hN'• t.han 1 cUd 
1n t.be t.:J'«ert 2L0r. and 1 like Lhe .ork ath beLLe:-. .&: ;.• • 

.cr. ltlteTaat.in(. 1 only &OL Uda Job la1L """. J q_a ou\. 
ot work for a lllblle - ~t. a 8CII"'th • bu\. 1 41do•t n:r• b4-

c&~o~.a• t -.u Wlidoua to .. t iD:t..o a del.aa• plant. • here t 
could uJ.r• .ore IIIIOM1 ThaL • s 1:1\7 1 ~1t. a\. t..bc poe:e.ry 
ato~. 1 &II -ork1nJ at. CIU'i.iaa. 

"I .tU geL a.lCM\1 bette r now u 1 A ,.011\l \0 b• abll t o 
tt.Ve &).0 a wook . J. CUD VOT'/ e.nxtCNa to .. .,.; 1 ne• er h&4 A 
bank account.. 1 aa C01•'S t.o a t.art on• with rq ft r • t. "-"' • 
Pfr3• t got. alon~ ~n whtt- 1 uMd to ovn, 10 1 !1~ 1 will 
u•• the nM ..,-,,..nt. t.o ,.t. al~ oa " ""' and Lbeo 1 ..W 

• ••• t-he nat.. • 

A Ja.nlt.or IIICIIP10J'eo3 bot ttw cCNnt.7 ..ut'ue d~t. h 62 1ear• 
o14 lnd olllpplrt.a ~.Lr Mlf hh td.h on a .u.-, ot t llO ..,t.hl.J'. 
~ • .,.t 

•1'•• :'Hion wit.b \.h• o<NJ't.Y weltare depai"(.Oint. U Jtan . This 
war &nd hlfher prlcee abo-.~t. 'ldUec:l u• . 't'"e ue jut abo\.at. 
uiat.ioe. ..., r~~tall.y .,.. on the edge or l.hln :· • • don ' t 
kno.t r roca n e ll \.0 WMk hOtt 1\.I :Ji pin~ LO t.-urn fM.Il , 1 ruf 

1081 1111 Job • t he ... Ltu• 11 cuU.t.tlrf,' dc.n loto or pbe••· 
r.'t ha•e ••ry lU.t.le let\. AI'Ltr t.he r.nt. and ~-- o.r. pa.14.• 

re• people 1J'l ~alo MM \0 be or1eoud d• finlt.•l.t !n ~he 
dh•eot.lon c~ ..,.nct.t nr. A .-.arr u\-liltrb' on \.be ep.tM~•••lo!: • .n~ 
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abow• t.bat oDly 18 pe.roeot .. ,., olallith4 •• ,ep..S.ra.• 1'h.t 
He eooDOC!o \lnlh oo.poalD& tbh ••ph were rat.d 1n thh 
.. y on ip.OdlOE ••vlQ& orientatloor 

Ori.at.H tCIIIllard •••in& 
Kqo-.-1 lowrut iD u-.1.na ad tpeDdic' 
Orl.eat...S to...-4 ..,_-nctq 

LCJw ... r-.~u •• 

··~ 20 
18 
l< 

8 

1~ 

PrlM.ry orlanut.J.oa tonrd aarln& or ap.ndin.& traJueendt in .. 
OCIIM l~h. a nd uhlblta ao oorrehtlCN1 wlth reobnt oM.nc•• 

in tno"*•· 

Abo-.1l. no pauou OU;t or three (65 pero.at) ... rs rded •• 
tHlUtt ae:\i.N ahocat Uwt.r s. .. ed.t.t• eooDCaJo t'Uture. • hUe J4 
p.rc.rtt .. :-• Judted t.o b.• le.teWre.- r eell.a.C• ot i:ueourl t'J 

h~ prin.,lpdl)' on t.he dral't1ftt ot ••c• earoer• and fMra 
or \Q.OCM raduodocu. the tb'Mt or dratt.lo lhort.•&"• ""'d 
~job or bulln••• .ttu•t1oaa tJ•o are raotor• conduola& 
to 1o .. ourity, ~Uaou.ch they occur lou tr.quactly. 

lt 11 aot..e-.ortt~¥ that thar• 1a COilparathely Uttlo concern 
onr hlpetldSn(; tax••· Cc:arpllllAta abcM,.tt. rhin; 11Tin.s co.t• a.N 
•l.on 141w.re&.l. A 4-.td t'or wtd•nln& the tc.ops or r&t.Soa­
'ac t.a •wy • troflC u a N n.lt or tt:. •r:tr•• eotteo chort.a&• 
a:.at'f'&lo qperl•DOed. 

lho,... h ao 4lrMt NlaUCMtilip b.twan 1nooao &ad aubjeotl'" 
•ooacalo .. =urtty Mel J.o .. ourJ.ty.. na ..... ,.. r . .. r !.aaeour• 
,..ople (~l p.roent) ill tho lo- tncO!H tTOIIP than a110nr; thoM 
•1th 1\l&)\ ln.oo.t• (41 p•reent) (~abh 1), !bh 1a •ttdbutabla 

• 'liM criteria UHd tor Wo nU.oc are p,..n 1n Appo.ncux 8 s,. 
aho tht Jlh•trwtto,• la:t..l'Tiewa la -''P•Dtlht B. 

n. ortt.erh 1.1.-.4 tor tbh :-aticl; a.re ,l.,.,o l A Atp•od.ix: J . It 

llbould be ob .. rract that MOW't!J cr laaNill't t-y t ·br.a• rat.-cl nlllrt 
to tt. period of ta. ... atloo tt. ..,r Olit7 CIS esolud•• U..•• 
a ttibld.ea ~·owud the pu~ pn10d. • 

to the pr'IHftCe or •n tt.a. .,. • c• ....,...,. .. ..,Q& the wooncalo 
~oa.a.U,I ot tin ptrMD-a or .ore 1a. t~ bitb t.no,.. ol•u• The 
proa~ot ot roduo.cl ln.oo .. , tao .. the .. taa1Ue1 No~&~.~.• .. coad&ry 
wac• ean»rs aN l111:dy to be 4r•ttold. tb...,. t. 1 poulbly, iB ~ .. 
cUUou. • uoiqu. .o·rt or IIJOW'lty 1n part or the l o--iDOOM vou.p 
.Uoh N'.wlta rro.. t.•lac liwcl oa lo. 1~1 over • looc pW'lod 
ot u .. ao4 iuur ... ot to that 1t.aW or • tt&ln. Coao.ra with 
t~ir eoocw:aio 1\&u.,.., , .... lMR pn'f'alent. t.JIOCIC ,..llpOIDd.at.1 lJI 

\he aiddle (Jle, ... tul) fllll4 wppu a16clle (~$3~) tln.obt.a , 
..,..,.. leN the!~ th,... ,.r.._, ill teo .,., l.a..wre. 

r .. u.,, ot oooQOaio 1AM1i1U1'1ty .,.. -'" tr.q»ot .,.DC WllekUl~ 
wor.Un Mlci prot•••t.ooal ... b\uineaa (I.OPhl e laoft halt or thiUe 
EJ'OI.lpl ar. rated 1DIOO\U"I (t.bh 8). &.bout ODI pOTIOCL 1Jl1 thrM 

ot the aldU..ed Mc1 ual-tklUH..,.. t.o.teoure, an4 only 21 pno.at 
or the ol.orloal • orleut an 10 rated. The h1ch ••v•• ot .. ourlty 
1n \.he olerJ.oal olau ,.nut. tbt loo,:n G.inUoa.• ot prePDt 
aploy.eat 111 thh c~p. but that type ot M<Nrlty auooht.cl 
.tth dJv.t.~t t.o l ow La~. llDil Aa~lt.Mt. l oa lenl or e ooao­
a1o aeplr~ro.tloo, h prot.)ly an lJiport.ant. tutor. 

..,. • or1c:er•, •• tt. OOOt.lp&t:loaal cU.trereDMe -oQlcl J.Oil.lo.at•, are 
.,...._ .... t aor• Mow• U..o peraooa not ...,loy.4: lo • r prod.u..:ttoo 
or out or t.be htor toroe. 

, .. ~ttdo people amlolpattt. r-eductJ.Oft 1n their tt.andards or 
Uv1og. Only lS percent .,.. ••re or thh poul'blllty, aoc.ordiae 
to a etarr -ly.te• n.Unt;, w"utlrtt tba\1, a1110os the paopl• 
wL\h a re&lht1o 'fie• of' thort•c-•, not li l bo·n broadeAad th••lr 
• .,._ .. into C.bt ldea or • -~rial dOII'C•rcl oh&op in !lOde or 
lhlo&• About two-W.r4• or tho .. 1at.errlewd (83 ,.ro.nt) ,......1 
no uar•oeu of pot.cUU Wac•• ~ •J.t~r 4 1.reoU.oo) 1D tbeir 
patt .• nu or C<lb*"-ai~ A -a.1 VO\IP ( ....... o p•oeat) a&:la()t' to 

... •• aore &J:IIm¢ant ar." ..,.., 1o upt. ~ ,..aeot. ~o 

•ac••· • 
tM o•er-.11 plotUI'e or httalo U.t .. rp• tr011 ~- data dlte.cribe4 
he,.. 11 tbat or a oouunity • ltb • coollldoorably ohanpd • ocoClllio 
ttri.I.Oti.IJ'o, P'er a L•r10 aajor1ty 67 peroout.) Of' &Ytr.lo tNd. l h a , 
.., .. are the pr1no1pal aouroo of lnoo.e, and dace Waroh, . , •• 
ha•• J.ncnued tot' t.1 per~ of tbe .. ta.a111u Wu -ork.-•, wbo 

tdl ahhtly io the 1kUlM aad ...U· a:ldll.cl oowpatlonal ~· 
ba" bMdl ..,!Jt r.vo,..bly &rt.o\ecl by t:he .....,. •OOOOIC'• •arlJ halt 
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ot tbt t •ll.iea t.a u.. ..,t. ..,.. • thn-4 • Ub U.ir , ,.. .. ~ i,o. 
.,..,, llld ....,..t'olrtl:li wo\lld. n• • • -thft..cl .:l.th edlor 1Doa.u. 

1M u\eftlllYe -c- b ore .... ~~ a~, ~.,.. " 'lllt«S 1D wU4 
,,.nd1DC• ~ the ooa.t.r&t)-, tat.rrl••r• w" u.prea MCI by tbo 
ouetul biaJiDC tfltob. 4cal.Oat .. \ht IP~EIC hAbib ot lu..tt'&lo hU· 
u ••• 

. · 

SOCIO•IOOICIIOC FACtORS 
IUU.tr'D 10 SAniGS A.!'D SAn'ros PLAt~ • 

1. Qecerel bMDt 8a d qa ht.Tior 

,I tho 84.8 tud.Uoa d .. orlbtd J.D thh et~o~dy •••lid a n.t tot.! ot 
tn,ota ln. llu'oh , or about Ul oa \ht av•nt•• tl.t tot.al ''"'"' 
t~• tncr .... d la 6·tpteN•r to tza.u e, or appro.x1•tUr tu 
~r fdilfo 'fhh' l .aor.111 in IYir&&l ea'f"lnt,l •- 11 pttoeD~ -
h a&ob &natw tblo tho OOFnl pc)ndlq i.Acr-..e lA ........ la• 
OOM (ll pw""t) OYU tb1 .... p4'rlo4o 

'1M ~.r of' t'aa!UM wi\11 -·~• DO M 't"1l2(;10 o.r 4et1e1\4 
4h.n.ee4 onl7 all£b.U7 l;)etwe.ft ...,.. Uld. a.,~'bwa 

r.-u .. atb ~ !!!2-
8•'1"1.0&• UjC -• autne• • • 
Dttlolta f D 

~ 10i5ir' 
A ... ttcc on th• apeadi.ar;· .... 'ri~ orh ot.aUoa. ot taa1l1oa lDill• 
oat..t t hAt .,.DI tt.oao aariq (tO ptroc t) tM 4N1N fbr 
"""',.. .. cutt7 1a the OODoret. nJ• • b.toh t.a ••t ott. 
ch• (~ U p.rca:t) u tb.e •U" tar ,,.,.~. Btr>t ptre•\ 
.,.. orint.ed taMU"4 • TlAc ~t1l7 ..,.,._, , tl::.y wl•• to ,.,., 
ott .o..-ata t:M bUb Ulll ••~· Patrlotlo ~ .. tao .... 
o~rl&a oal7 t. ):*f'o.t• Moth.r 15 pero.t ,.....ter tJo 
.... ,, but do D't 1Ddio&to u:t •paelth pu"PO•• or onl ... u 
.....ou tor tllair ,..,.ri~r (tdla tOJ • 

Ttl• t-.=1Ua• rat~ u • JMI04'" &Dd. MYat• do .DOt 41tt.r: 1r1"'­
r••..-ot to t .. ll.Gt' ot .. wr1~ a bout t.ha aooao.S.o tu.tura1 ap­
proxt..tlly equal proportJ.o., or \to. two goupt ....-. ~'ad 

• a...lo8• (or '-fiolta) tor ha111u " " d.W....s.oM by tha d.h• 
poeit:1011 ot t.-1-ly 1~ 1D tbl fo,.. of ••'t"iJlVV oow...S by 
the M.S.ot• tcMclt.&l•, wblr a aA7 • • obllptt.oa.a abo w.r• ,......_ 
d.ed.. ~ of ~ 1aol\lh4 &11 the n>llOIIL.oc. torae .. , ..­
..,....ncc1 • do.p aooowrte, 1...,.. .. , 1A •oldAC Mpoodt • _, Cl&• • b....S. b..,.__,., lD-..lt.a·t. ~··#,-.,-\or oW .. ~Ule aDd Mbt.i, .ortpp ,.....at a, _,. llolllla_.O'tll .. e....-t.\ -'-•• t.an., d\aial . aad all nuoea. ~tloU_. 1.a ~ ••""' _... 
1D MY'lo&e-bale.Do• oorar 't.ba llfedtl.ed pari.04• 
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\.0 '- _.ow-. e.ot Dot ••OW"'I• !be q 11PC or •ri.GS pt"'f'''riU u ot 
r-.~U•• alto are aot. oo,..l ._ted Cth rM<Idt 1DorM .. t • 4M~Mt 
lA ..._.~ r..lll .. orint.ed. co...rd tiPICIIll.D.C • .. Y'1.ae MDDDt be 
41.tt.....U.W4 M-otrcliD& w u.u n • • or tt. ott.n or , ... ._,. . -... 
..., • , ,_l r ~o poaitloot. $plal1.AC ..S 111-Ylq ... 'W ...,.... 
aoteri• t.MI• a.tt~ ta~lT lUll! wta.,...a!Jl1 b7 U.. ..,. 'tO Uovt 
u. - •V"• Taadco.t-• towt.rd. -~ M4 .-.ad.iDC tMretoro 
.,,...... t.o b-e rola\:lnlr Jta'Dl• 1a uq n.tly - tMu.P \b4l7 • re or 
oO\II' • .ttoot.d M4 lllltl .. a*M by .a* opport:wal.tht •• tho pqroll 
uct.-u.oo plu, and ~a.toc• •Y &1ft troa obe t,.,. to uotMr. 

1, !pto1tto !'yp!• ot &LYiD.& 

wu boach ut thl .o.t popu.lar ton. ot aningt ot tbl YOlunhry typ~. 
Moe-. U*l) ,,,..., t aaiUN out of tou ~ort sO;t,t puroht.ttl ot war 
boo4t 1D S.pt~l" .. and tbt ._.,.rago UOWJt tbout t21 ('fable ll),• 
la. lllttOh 101111ll'\at leu UlaG tour fu1111t ou.t of' tift Wh'O bond. ~In, 
alliS tho ,..,.~~ upencll t.w-. • 1 • l1(')tt.ly onr tl8 . • 

C..'fiqt iD t blt C'Qr a of llft 1A~• pa,..ata ..,.. lllporto nt with ,..,plOt. t.o both tbt aaabtr ot fMll.let aM. tho UOt.U1t t l.Dwh"· In 
M&rob !Mid a.pt.t.r about tw;~~ tui Utt out or thrM pu.t afltWI into 
U tt lUIW&QCM Mid. the . ....... , . _CIU_"Ct .... liON t b&D flO taM! •l:ltb 
( f .. lo U). 

la'r'l~~&t "0• 114 oo paJ"''ll dtduotl~ are cwtdct. nr tbo larp l't au.­
'btlr ot fWtloi,....t8 - tW.. tud.U..t cut. ot tOW' - U thoup tho 
Nw 01 ••h ••ae• h n l.attwly can. tbot.4. $6 per r..s.tr .. o.l\ 
•at~~ . uolQdUC cled'~Mtlou tor ._. bo~t (t'a'bb 11) . 

n.t ttow ot f\lQdt h &all 011t ot nrt~• •DOOWit• re-.ltod 1D a ,.., .. 
t h o 'btlano• b ...- .or:ctaa - that h;, .or-e 1\lndt w re td.thLtr•• 
t.l:aa "r• d.,otlt..d. In Sept.otbtr the tvert t- n t &bout ... t ll an4 
lD ...,.oh - flO. Cu b en lGg_t at holr:* ( •Ca.tb oa Hand" ) aho .. ,.. 
.ubJeo'- to ht•'J wt.tbctn .. .h 1D !ut t'alo d\.rl og tht .. 110a:tbt -
abovt f 67 pw f • tl)' t.n Sept.caber -.Dd Ill per t-1}110 Utrob. Con• 
t.tuy t o .. p.otatl.ont . Ult • itbdrlfl-.1 or f\lll4 t troa both tM .. 
•outOitl h not ool\t'1n•d to·~ part 1oult.r lnoo-o .. otor. b.rt 11 tow:ad 
• t a ll • ooncato lowh . Dotlo1tt i n thete toMt ot ot.v1n& in .a• 
.... , h • rtllUlt ot th• oo!IVeJ"t i on ot ..llqW.4 aoowat.alt.tion• iDto 'IIIli' 
boadt aad ot~r tora• of ia•tt.~oeoc.. 

t'U ,.....ott la Mtroh :o-ep,..te~d a w bCt..at.ld oocb'lb\&tioa to .. .,.lac•· lR t.b.t .oath. t h:r•• r....s.u. , ou.t ot t.ta - 110 t•il.ill­
paJd d .-R UtOO 1o taa•. ~.,..rap of about ~ per taaU,y ror 

• .a .. ,..,. , rer-,.,... to ic t M • part ot tbo report. ap,...,-1ac b. t.bl• 
11,. .,.. 'ban4 Ob U•• b.1aber ot t..t.Uet "ritb "•ot~•• uOGUAtt• -
......... , or .,.,.. .... , · - in tb• • arlou.. "type• of •Y'la&• 

139 
11 

$. Cb=nu• ia Jllll.t tlm ot la!1r!p 8e'twMrl J11uob e.M. l!pt.Mblr 

Portliapa t.ho out.tt.Mcltn.c t•tur• or taM Stpw.Mr 1 a'f'f.ac.- ps.ow,.. 
...-r.cS ...S.t:h tt-.d ot ....,.. ll tho r..eral SMrMI• bJ the ...... 
bwe ot t&Jid.U.It tthoto lrlcc.~• aNJ &Otln 1a t.ht t p.olt1o t o,.. 
or •nl nc.• tbt h. t'raaU.llt .,.. \l~ _.. .Utorebt ...-,.. 
or ••doc.•• 
lt lt & oou.on;plt.o• that tarlnt• 1acrMn • • lnoo• 4o••, an4 \Me 
applht to th• prettnt t uple or 548 BI;Ltftlo tudll... ftw.a la 
S.pt«tber, llliNft ohan&lt in total eartnc:• r-anc.ed. rtoa • 4eftoU ot 
tte.a7 on tho a't'lr•t• tor fi.Mdlitt with lnooaoe 1.l04•r ttl to u 
anrat• inQr•u• ln tarl~t ot tUt.62 uong thot• 1\&'t'ii:IC tHt i &w 
oc:.N (or 100r•l per .onth (tt.bll U) . A • iatlw pe.tt.m l t .-r'ldct 
tor W.rch. alt houGh t.'t'tn.ll ohln&" l,n ta'l'lfl&l .,., t•ll•r at •oet 
1AOOM l..,.lht 

t. ~t. l and. •• l •l•W to Yarlou.a .ObjtctJYo l aoton 

fto oornlat.loD bttwee ~ ~U<d ••Yilt.C• lt abo tahl- 1\14 ._ 
u.. proeoru.oa or 1~ iD ••rl.ac:• u nl• t.edi t:o .__....,. Mdll 
tl .. per.-( ot Vlo lo- 1ucc_. UOUP tcGtl:lo1r tt." 40 ,.,.....t. OF 
.,,.. ot thtlr 1~. ~r• t.baJI. a thlr4 ( SS " "oat) or "-• hlp• 
1-Do-.. t-tU•• -.a.,o to do t.hl• (tuh 11) . .. 'ftM .. ..,., la Ut• 
...U.• raor · - to pe:tMftl: to :ss pwo•t. -- u• ..._ la propor­
u.-Wl.t v-wr aabtr• troa tbt llid41• ud 'llf'Pir-IIS6dl• la.o• 
1..,..18 . ftt.e lo-inoo.t poou.p. of OOliZ'II• llu tblt b1~\ ,...por­
t.loD ot r..t.u .. w:t.th cl• ttoit.. Jt.opl• with l.nltt"4lUl • 1 ...... 
($84 w t l OG) t.tncl t.o be thou •bo un tho lowr propontou or 
th•lr 1Aoo ... (0 to lt ptrO«\t). 

Ooo~o~op4lU.Or».l. t.n&ly•h or ~h•· pwotnt&t;•• or lnOOMot lD Mrlq;t par• 
t.lhlt tht d :._.tlon •• ehoWID by Uloo• hnl.. halllM w11::b dt ft• 
o1tt. h...-.Yer •• ,... DOt. oonot-.ntra~ed la .zg ptl"tloulat 004N,pt.-t.iona.l. 
ohu, aad i t s• lntor•tilnc to aod · -tlwlt oaly nn pfl'o'll\\ ot \lbl 
u..o tlcllled. w>rku4 u• r;olnc: l nto debt <'•bh U). On.tk:llltd. wortc­
ert and tt.aillet wt.UuNt. .-bers 1D. tho labor totoo ....... \My do 
t•Y•, OOftllr'WI proportloDt.t.l'l)t loU or t:h•lr lOOVMi o ltdl.le4 aM 
t ..S-• kU hd warktre a.ro touod .,,.. ottm 1D. U.. .. 41\il& ••Ylllc• 
• A •r• Utalh4 .. t ot tablM it a-ftU &\lo thlnfill& ~ nla\.10 .... 

ah.tp ot t a-.S ap ClhaApl to i.D~ 1..,..11 u4 noeot ~ 1Jl 
1Doo• • fbM• tabl•• ....,.. DOt r_,ro411oe4 1a .,..11: D. 

•• Proport1o• or i .DOO• u ••rlDC• pwta.1Aa • ·~ ~ .... .n..,.. 
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,.,._0• n. prot .. ti-..1. bu1t~eu &ft4 cJer1-.l tu.UlM eo.t.t• r 
• ,.. u...a oUMr ooG&paUocal pupt throuc;.b UJe tl'l.rM "'"--DO 

.... '"". 
CbaJl.CM lG .. .tat• ~t...- Marett .:~-4 S.pt.Mr ,,,.. quite~; 
4.86 t • Uhe (16 p.ro~t) ..,.. DOt .. .tn£ th• ••• UOYDte th.y 
pgt ....:, ta .,..,h. k'riO(;• clKr .... d t.n. J9 poroct ot the 
.._111 a.Dd lMr••~ to N pt!"C.nt of the t.!U"t • .. .. . .._ . ; . . . . 

&. Cha.DA .. ta Proportion ot Pazd.Uu 'tlho ar-e Sarln& 

Rehtl<f'l oha"''' to tt.rln,&t plrl'•ll•l ah&Jllll in iDOI)I!It. -'-ClOt 
tulllu with deor .. ud 1noo~• a l11101t halt (t8 pero.nt) are 
.. nne h • •J ae p~~roent or tho•• tr1 tb unolla.ftGtoel l.noo•• ha .. d.,. 
or1a1e4 their ••dat.• ('fable 16). •• fhrM t'Milhtt in ta ot 
thou l.D the lo .. r t'UI~ Of l.nco~:~t 1DOI"IUII (l ~roent tlo $8 p~r-
04Dt) are tO\lDid to " .. .,tat leu, bUt ollly 10 peroent ot the 
voup with blchfr tnor ... ••• or l..COOJOI (40 ptro.nt o r O'flr) r.._l 
htt .. rlat•• .U.Oat halt ( ' 8 percent) of, the hall he 1D tbe 
upper ra.q.e of lJuu·••H in~"'~'" S•per.Mr .. ~ wl\lo.h ooa­
t tit:uM1.00 ,_.a:..: or •r• ot tbel.r ](arch ••Tlcv. 

s...t•etlll .. ..,S uukille4 worb,.. ha-.. 1DCr. .. 4 t21.olr' M rl'a.p 
•r• "'- &.ttr othtr oooc,..t10Dil UOUJI'I• "'-• a.r. tlt.o pou,. 
'*ltb haft ~ ..,,.. t &'f0ra'='17 att"MUd \!y the ..,. ud ... .,.. u • 
perl•ot4 •r• '-• too,.... .. 1D. tM upptr ru,o ot ptOpor­
tiODA\o taorea.oo. 

r-tlloo wlt.hool,at -"r• .lD tbo l abor toroo. la pe.rtloular, 
boa.,.. DO~ olwlc~ t.boi.r patt.m ot O!lYitl(;lo ~ Of th .. O 

tuUlu Un wit.b.i.A r1c.tdl¥ r.• trlo'\ed .oonoa1o bou.nd&rlH 
ead e re ort.nti'Cl toWill'4 • aint.J eot ot hu-.n n.~•· Apar11 
t"roa tbetr ehe..rl.at the wa..hertal appreh.:telon ooa.ol)m.l.n£. tM 
rhtac oott or lh1.ac. the a.&rrow, pe,.oa&l 'Mirl4• ot tuoh 
r..tUu N.n not b&tn atteo~ urk:edly by the .ar •oono~. 

e. 'fM 1\.lroha .. o t \tar 8on11o 

Mo.-. thM 1...-.tl l'llall1oo 1o te ill Buttalo roport toao pu.r­
obuo ot • r boftdo (or ot..:lpo) ill Sept..ber. Aaal.yolo ot tho 
proportion ot Stpt.U.r tnoo• 1aT .. t.ed 1n war bOodo •how• 
• !'h.,...,.,.. eo u n.ap or ohazlt:•• 1a ••.tn.c.a b 'W r~a· 

lac: u ,.ro.t or u. tu11u ... 

•• Clhor.llc:•• la. .. YiQp ,..ror to 4ltt"or~1l: .. botwee t10t. total 
t.J.ly IIYl~ ID Ur.rcb Mil! S.,webo.t. 

ta.t &part ttoa t.ho taot. that low .1DocDa taant .. dld UU.h 
laQ'la&. U\o"N h no oornlatioa botw• 1..tJooou l~ M• ,... • 
portioraU t.a......-.t lD,.,. boadt. la. h.ot, t ... r ,_.,lo 1a 
tho b.1fl\ llAd ~ddlo (;t'OU"r. put. 10 ptnc·t or mro ot ~r 
111100•• 1A ._, boDde (t'&blo 111 • • ll.clrt7-tow ,..,...t ot h 
low iDeo. hm.U oo reoport 110 plrchuoo t.a S~btr. 

AMonc oo01.1~tloMl ohuM tho waidltod. •rbt• aad t•UlM 
w1 tho\lt ..a.Mro l.Q tho labor torco baoro pl'Oportt ..... wly t.-. 
bond lDYOitore, a tact whl.ob nfiocta, ~AAM\tal" tho 1D .. 
OOM etruoturt •• 1t t"Ola toe to oocupatlon. li:lrt • kill .. , 
t .t•eklllt<l, o.n4 olerlo&l 1110tkere t.ban protoe lloMl•bui 1Mu 
f'I'OPh art putthl( 10 pero.nt ot their 1.110)•• ln • r booh 
(Table 17) o 0Do•thlrd Of tho protNI10Ml•bJI1DOOI ol.a11 ... ,.. 
OOJJ•·pu.rOhlur• tn 8tptebtr, • t ubtt.Nltlally l a.rs•r croup ~ 
11 tound aoonc •lclllod 1110rken (15 peroo;nt} u4 o.S.• •kUl_. 
workort (17 poroent) . 

War workert, o r oour .. o t•d 1D sr•ter m..bt ,.. than ot.htro to 
lmo•t oubotMtlally 1D ...,. botldi1. !tat t aot.or ot bts,hor lnoo-
11 lllport&.nt la \hb oo.nneoUo.n, bu.t -.r tll)tbre &loo a r o tlrwc,bt 
1Dto OODt&Ot w1 tb po.yroll 4o&lot10D pl&M • c.rtaiD MOlal prH• 
wr .. 1•41a.c tlo-.N -.r btlft4 p;&r"c:tl• .. • art apt to bo ·~ 
1D tho alUw• ot -.r prodlaod.oa pla.ttta .... 

A t .. Pf'lDalpal r...ODI& uo. t,lno tor tht ~ ot ....,. -..... , 
lDol\ld.JAc tho u-.. \hat bon4 pu-«tuoo .,.. a. ..., ~ to ...... 
~t -.r bonU u. a dol'-• .. .,...._t l\lbaN 1..-..._rtu .. . _. 
that n 11 ,e.tt'lotlo to tJrnet to -.r bo.... ,.,.,. tw ,..plo 
Nilr U..t nr bood JU"bl.l .. .,.. • ~ ot 4l'ftrtlJlC ~ 
,_.... .. F&rt or • prot,rea apJ.Mt llltlAtlon.. 

The 00,...nt or • a1Ccll ... ae..S ....a s. typioal ot tbo wt.dolt 
pr....Uct atti"'d' that tat' boodo -.patltu&.e • OOilftrlhM 
•tt'lod tor ea't'ltt.t ~arly1 • I 

"1 -.o\114 put MY .xtra WJA1111 ln boulo. 1 jtU\ ftnloh .. 
'W¥1DG two o 1 bour}lt t.h• ~ ...,., ot tl,.... .. ~ • ...,. .,. 
It' • t \ltpthlnc how tut on• OM o• • boD4l 1t1 o roallt' 
.... u -.y or ••Yla«o 1 hi.:- onot' boc able io .... ~ 
tore t.hh. 1 .. all tor it. 

• l oo Prelt.al.Jiuy aoport. Dtnoioa ot Procr- l urnro, ~ 
c d a.f!:S lD Wti&lo. ~·t z:t, lNI, P• f. ftlil .-.ru • 
•Wi • mrt ditt•t'OID-t d•ti•· 

•• a .. lptohl Report 11\a.bor 12. D1Yl • iAa ot ,....~ llll"'"ftiYY, ~ 
1y1a1 ot fllu loD4o IDI. Stallf!, Juz. a, u a . 
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fh• ata~\c ot a a.-1-.ldlled -.r ,.gr"br r~re,.nt. til.e anti• 
..crt1 ot a l •p ·~ ot the populat:lOD tor ._, ...,. boab 
*'"a Ml'~ ap.iut -.ot-..4 eoo~o d.laloo.Uooa 

... u. tor ..... l.t uld "'"• l'nt t&lbd to, ... ..,.. v - tly 
ooaoe t"Md w1th 'lllhat wlll bappm t he ,_,., troa aow. lo 
w '" putt.lac nary ~t .. o&J1 la Dtten .. boada Mo.ute 
1\' a tha only tbln& LM..t wHl be or Talue after t:t\e w.r 
• l'l.a .. t.l'ft bari Uaet. !bay are a eood lnutt!Mnt." 

A tt..,.· ·ti ttu , wbo•• ra:..tly lnoo111• hu mr• than clou'ollcl d.noe 
M&roh, np1"41n., V\t pAtrlotlo r•aon tor ~~~~t: w r bonde 'fllhto 
aat.4 tlhethar he would. r•th.er ape.cl or t ava hll •neyt 

•1•4 rat.l\a r l"'t lt in boDdt. T'bat 'ft.¥ yo\l't• ... ._.tnc tor 
yowrult ull atlU help1nc b.p tM olcl o. a. on tM a p. 
~ .• bAt't to ,. ... u ... that w'r-. the 111m btb1D4 the l'lD• • • 

Aft WMtw·•tu41.ae or the eoo~mo t=ctloD ot -..r bod bqy1tlc 
••• h •• to ao r .. peopb- h u:pTH•e4 t.a t:bh ,.... 
apoua hoa U. fot"'IMA ot a nour 11411• 

• lA 001' &II WO' lJ cut. O\lt & ll ttlt OD .tat -.,oy.Gt &Dil 
•W~t \h.,.. ._. u ortw to k .. p o4 tao'1Ac: bollliiM. 
U I p t. i t , U. hi• to~. u t boy tln it CO ua , h DOt 
to k(f bo•h out. ot J"'W" aa..Sr.c:•. but. t.o tan tr• ,_,. 
oorr.t ,.,_. .. to bu;y Uwll a.rA to cut doe Oft ,-ur bu;)­
lal of otbw ~." 

..,It ptOple wbo han llrf•Ud \n -.:- boDh have DO 1.,.d.1at. 
plan• tor e.,blnc ttwa la.. ADoac tho &0'1 tudUM 1lfto liMo 
puroba••• ot ...,. boad.t in el thar S~t..btr or l&&rOb# 46 pe,... 
otct. pt..n to hold their booA.• ~til -~r1 ty. 'lb• repNeeot­
a tln ot about one tllllll)' lG tivo (21 perunt) expreu•• the 
t"l1ft.6 tba~ ln ... re;.wl.n tb9)' will t..tl back on thtlr 1»nde , 
nen t houeh they prott r not to oonvert their bood.t betort • · 
turlty. Only 10 p•ro.nt b&n plan• to e•ah bonh whtD"tr 
neoeenr;y w1 t.h no rete,...,oe to ~:~aturi ty. and 6 per.otAt •-.r they 
will toOY•rt their bcu\15• 11Wbe.n the w.r ell41. • • 

Pontbh ,...,oM tor OODTI'rtiat bo~a bttou •Wrlty are oot 
- ttoa.M .,.. of't• by taaiUt t at azor ·~oltio lDoo• 1~1. 

• ftb Worwu~ioo .._. aot u oert&.l.Ded t'br tJM ,_hUll( 11 
,.I"'Mat. 

tlthou,att u.,.. h a •.Uc)lt t.nd:CC)' tor..,., PMpl• .a tta '-i,p 
Ul4 1114dle ia._.. to • tat. vaeq,lid.'IOOI.ll;y U..\0 ttl., t llll • 1• 
tllld r bood• wstll -turlt,'. lh• ftl'iOIIll ocCM,.tJ . .-1 111 .... 
..... a pproa:l-Uly •&1 proport1o.r. of t..utM 110Ua(. ,oM• 
ttal o.~ .. f'or oat.blD(. boW beto.r• \U7 •t~an~. 

People .... ..,.. IICIUre abov.\ thet.r ' ecoDOidO ,.._., plan. 1a pn• 
port:iolloally 1..,.,,,. -btr• to bold tb.lr bo¥1 tor tw ,_,., . 
lbu. 60 ,.roeot ot tho roepoMectt 1lbo ..,.. n t.d I MWe • • 
Olll.y 17 ,.roen' ot tht lnueur. CJ'OV"P 1ay th.,. will hold U..ir 
bond• uctU uturlty. !h.U 41ttonnoe nnt.t. Clh.lot'q toke 
\ID.certalnty ot pooplt ola .. 1tied u lniH\lro, ot 111bta _. ... U.. 
oa .. qu..,.t e r (20 peroct) pn u:.rnra that- e.oulciDOt be lokr­
p,..tt4 ..anlne;t\tll¥ ('ta ble 18) . 

'lbe relat.lotllhlp bt twc o.wri tv t.n4 plUI tor bol41nt. ...,. 
bond• 11 aleo ln41oat44 ~ tho t-ot U.t plau to r .te.ta bond• 
u.nt.U Mtu.rlty uo tound .,, , tr.q.a.ntly .oac people • ..,... 
rat.od. ... " 'fillC tor tutur• oeCJUr tty. Coac,n.t with W •, 
tuJ.lh• ~o hue ovttered d.eot"Miecl laoo.• •·U.O. *roh .,.. 
•re \moert.a.lD &bo\l't th.U plau tor ltold.t..ac ,.,. l»nd• tba 
tt\oee tud.l101 11ho•• 1DOO•• ban oo·t c.haQce4 or han l.a• 
or-..ed.. 

f. JV.tt.t:ro l a!l.!p leh&'f'lor 

p.., t'udUoe iD 1\&ttal.O 1Mw a.QJ' r .-lhtlo pr.,..,..t.t. b r 
..niarc \Milr tu ~·, O'Y"C ~ thin t o • c.---1 . 
...,., a.anoNt that t.a:de trill ~· •bl.rpl¥._. .,_,.. 
ODl.1 ..,. t-.lly "' ot t.hroe hu -.4o a dettld.U pta to ,., 
ito iaoo• tuM DO%\. fW-T• ~ ,.....t ......... ...,.,. 
t.taUn pl&M# 11b1h 41 pero•t ban aot tbou~t abW' tht 
• tter at all or do DOt u tJ.otpat.e llloo. iaaH . • 

A e lllple aoooptanoo ot tbt adYCJt of t'ub.u't lllf:t\ tu• 11 rr... 
quently ozp~•••o4• 

" 1'11 worry •bou' tha t whoa U ocn~~~o. lt aure h pl.a& 
to be h1£h, M I (.UIII I'll bo ~ OD t.htl iae\ialt.ft 
plan." 

0.01.11-. u.:id.otJ 11 QF'IIIM lry nlaU .. l:r r... fbt ._., 
ot • ·~h ..,., n ,.._... o14, ~ t li'Y ..thly, 1t ...,.. ... 
••tat1Yo ot aoW&l ooDOonu 

"I ' • worrl~ a \10\l't tho . .. t.u.o. 1 _ , t t&r\ ~ 

• ftd• llth,..,lio.a. wu •' .. ~ tor Uto ~'•'ac U ........ 
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abowt U.. 1•11 lla'r• atlaat tacO t.a1 te P"'Y .,.., ,...... 
t •••t ~..,.. 1 • cot..ac to ., tt.. • 

halU M ..Sth. 1pMltio p1.a.u ~r ~ \M1r u.o- \aue M&'\ 
,.,., ..,.. .._._trat.4 tor U. ID..t part. 14 UM hlch.,. S..00. 
braobWJ \bl p410pl1 .no..,.. not pl~ tor tu ~· ~· 
MMH UMJ 40 oot: 1111Uolpa.t. tbl appliO&tioD 0~ tbtl ~ tu: 
to t.~el••• .,.. tblm4 pr.SO.S..ra.a.Uy 1D. tbo l O'tfW lo__. 
vou~. a.oeDt o~ 121 boo• apparct11 4o DDt; i6tl.u..eo. 
t'NUHM to to..-late plane tor 1*1"1"'1 t:u.M 10 • * u Ul1 
a'btolvtl ln•ll ot fud.ly iDOOM• ~CJIU upul•o• with 
1.aoo• tu•• ,,.., to M thl orv.olal .tt.otor 4Kend.N.D( th1 
ro,..uou or pl•n.e tor tu ~u. rr.,.ratloo tor laoo .. 
t..u• MOnti oowpattonal olan •• h pe.rallel to that .one 
t.noo• l well. •.r wrbu. tlld.brly, ... to be antloipat­
lae their t\ttur• tcco• tu.•• •n trequeotl:r than non•..,. 
•rbn a OIS r.ut .. ri thout Hpre .. l1taUne in ttw b 'bor 
l'btOio 

QMo .. sa the pattel'll or r..ily ani,.• ..,.. related to reo~ 
eh&.a,pl 111 boo .. rather than ~OCIM hnlo ~ t ..tU11 
with laOMII l~•H 1.ll tM h1(>t-r ~· tor ..-.plo, IT per• 
._, pla..o 110 n •• •r• ( ta'bl• 19) . oal:r lf pero•t or thoeo 
• • ban .aperltDOed .,.. 'IDCI•.,.t. ~ l.Dor .... • ..,.. opti• 
.te\11 1a tbh ~· Moq tMdU• with. \1D~..S e d 4 .,.. 
.,._... 1a.oo•, 11 ptro•t u 4 8 peroe~. rMptotln l,)', eq 
U..,. wUJ ''" •" la U.. tu~re. Plml tor oonU.UC U.. 
..... peu..ru. ot .. ~ ..,.. ezprMelld. md· tr.qv;-.t17 (OT ,.r ... 
••') bJ' rMpolt4ct.t lo t-.111•• wua n.tio l.D.-•· fto 
c doe,.._d •••rt.lWl~.,D.S r-111 .. 1lbo ban ~•red deonued. tc.,... h 1DdJoat..S b)- the te s-I"CCIe!llt who apr••• ,,., r .. l~ 
tbat t\atllre n~• ..,.. eo cl.pedct oa ooad.Uio-.1 or ~ 
l"Mtol"' th&t th.y oMDOt Jre4lc\ tlullr t\atu.re behartor. 

Pl&u t'tr tt.'f"1Q£ IIOro 1A tht f\ltv.r1 OOOUT D:lrl tNqV•tly MOQG 
...,. worktort Ul&n otbera. hmlh• cot r..,t'elat~ntld 1o tbo l abor 
.toto• pbo IIOI't fJ"1f41.1tnt:ly to •••• la the ,,.. -.y t,a tht t\lture. "u worbr• aN .ore UD"rta.la thu other poovp• abov' thlt.r 
l\ltiW'• t&rlQC• ~&rior. 

IMliat- or u onoalo ttourlty are attoola.teod ln a poaitlw 
h t bl.OD ri\h plaoa to 1DOTINt t•'f1.n&t 1D t be f'UWr• 1lftlob 
wow.l4 be ~ot4d. ODe taally out or the 1o th• e~r• VCNP 
• 111 .... •n Jn the t\abuo, but on.l7 U pe:rotot ot the lD• 
eewr• t.Ul ..... .uoh hclpu ( h bl• zo). ApPro:dMWI)' 
eq-.1 proporUou of u_.,, a., crou,_ ...,. tb"7 wUl eoo\1-

tiO ..... 1D. th• .... .., • • they ..... 1a. t.bl put ......... 
ditt.oa&l ,..,po.,.•• (•It ttp•da •• •• • ) ..,.. eu.s.i.. r... u... 
1itlo f'eel bt•eou.H 11-b:lt.lt tbt l.-4l.a t. HODallo hWN. 

~ , ... to be th• Olll.7 other ebua.ete'.ri.Uo U.t d_l.rr--'1• 
ate• people 1n th•Sr fUturo ••'f'1..rlr:l pl.ula. !hoN r.t.UM .. 
1D4Joatecl their inteUoa. to ... -.. 11•• or •• ..,., waortt11a1D 
about th• ext..,:t ot their t\atw'• Mrt"f' .,.. w,•lJ' t M&llM 
.,,.. tho ~rtOD lDtwn....S l t )'0\IQC 16--U ,...,..) • ft. pl&D 
to ••n .or• "- tD " .art ohara.ot.rl•"• of tb• .t.441 .... erc• 
ra.a&l ( 26· &9 yeart), a.M. peopl• OTIJ" eo \«14 to uprn l t.a\t 
't'i .. U\at th.,. w1ll oontlrw.e their pr• .. ot pattern ot e&Ylft(• • 
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1. The .Lack of .,baal1 oa. Spteclt.a& 

... 

!hen 11 turpritint\f 11ttle "!Pl'l.atl1 pl&o.d oa UINI'I&&l .,..s .. 
lac by the 66-8 ltuffalo fMill•t wt\O .,.. d.UOr"ibecl 1D. thtl ltudf• 
tA!oh 1pe«li OC A' 1o prn&\ent. UMal to b• dlNot.d t"'a.rd ••our• 
1D5 n.cu .. .ry pt"Oteulonal terno .. (dent.&! aaS •diq,al o..n) 
aa.d pr.parta.& boa81 tor U\t t\i\\lrt . • twettty-th,.., percent. ot' 
the tatllu b.a•• b..n b.l,yla& prote•aioaal .errlo .. io U. r • ,· 
o.at put ( fable !1). Alao• t t 1t0 t • 1Uu out or _..r, tin 
(38 p«oeat) report> tb• -.ytQfj ot ••J•r 0011...,. • • eooch aM 
boueeh· ~tl f\t,n:dahi.A&• Mel -..l,..,c. Ml)o 30 ptroeat. .-.port 
oo I.IIIN-..al pvct. ... la U.. lut. ala .oatbl. l.uDiry a:pe:ad.l · 
t.w .. an er.rtio::lll4 'b7 OftlJ' ttn pezooect. ot t be t"e~lll\a. 

la.ot'MiiAC ex:peDd!tw•• . ,.. ,..,orud by ea ow:rtllhl>la1llc ,,... 
porUon or t'•ili••· Wt oa}¥ U pei'MIIrt _, they .,.. bqt.q 
.ore peel • (fable 2:) . !IYenty•n.,. p.roeot r~ort ln.oriAt«< 
IP.041at lf\Ue obt\lo.lnc the lt.!W phy1l0&1 que:atltlu ot coode , 
rOOd h the out&t&Dd.1a& tt•• a1ntl0Did i,e thh OOGMotlOG. 0oe 
f..S.lylo t en apparently ' 'not epmd.iDG DOH aon.oy ou an,y\hiDC· 

l.Aor• pod oxp•a:U ture ttl.ci aot at .. ya, of o~n.r••• ,..o lnoreaM4 
OOOMI.t~ptlon. W. do not kno• t.o • tat azttnt. people ay 'be> Net• 
toe bet.t.or qw.Ulty at &«»d• or • 1 tlad. 1t uoe•......, t;o pa.y •r• 
to obtai a tbt q\l&ll~ to .ntoh Uwy are v.-s. 3reo oo-OIU.t;y.. 
prloo lodic•• 1IQI,l}4 cot· 1D t~••h .. re,..l ~ po••U~l• teo• 
d.ooot.at . 

TIM ao.~!b.~ ot ftpb.•l• OD of tptCIIdlac; lt :otLt.toct ~ 
u.. ~ot \b .............. , ., ... ,~ - --1 ,....-... 
,;, ...,. bod ., . .. ;;u,. . ot • tl.'ll·••.,..,._. •"' • to .r.'f•• •• 
.,...Sen. u • lll be oot.ecl# 13 pero•nt "'"• t'6fi'Uilf'M fli ~~o­
t.loU •~ader•"• a perotet .. ,. d.olac r.Mld.Utati• • ••llal 
Mil ol\ly 2 percent ..,., ooalld1N4 " aptad., .. tbrittr" (fable 10). •• 

hor .. Uottal and lu.xurr lt.l raat t1r.t •• t he eortt ot thiq.­
people ola1a to 'be do!AI • ithout or II"IOdJJIC hu oa.. Poo4 ~ 

• ao.. plou• rnpooo .. • tho• lat.•r.S. ....S _,# or O-OW"Iet •oo~\ 
tw put ot th8 eapbu h oo •da, rather tbaa l!f•dift&• 

• • Prut.loeJ ·~•r• ,,. d.atl_, at u.o .. b.&)'lA& d"•~l• tpode or 
boolol•tw·ahbi~ to ra.l,. Uaelr et.u..,.d. ot lirlcc ot t.o -.lotala 
U. ea:htlrc ~ani of lh1ec. tt •• U• • _. • ..t .__, 
1a UOIU OJ" • ltl»\S iboupt. a.Mllilitcti• ...... n b.,... 
r..IU. e wtao• pur*'u ~·· • att.pt to ,..p1a N;( P"­
'Yiou.l,r•hlild. .taa4u 4 or l h'liiC· Per . .. ~ __,. • • uMl. 
• a'uobtely \&Mioet-.ry pu.rGha .. • .,.. r«ed. • • .,_.thrif\7• 

Regraded Unclassified



.. 
olotblA& ..,.. abo .-LUODH. proa.lAIG't").T •• u.-e ha11ho u. 
o,.odlaa hu • ('rolo !3). lc. 11 aat·abh tMl OM·• ...,.U.r 

r -.1 t• •. ~~ ·• • tl- ·'*' 
• • -« , t • I t ..... U¥ .. I 

~ t~o-•nt "-' .- • 1 • r..,..,,. .. e .. •..a.., ' t · '"'f"' 1&. ... • ••~ 
tut ..., \tiei~ i • t • l l....--. ~oe.~ fr '1:os , : .. ora.: ,l• . r o 

P'- • • • ~)'Ste cr l• ":a!.~ eX!. .dr er •r'"\f' • • ' te"'l • ! t ) 
'nil • .. .l -6 • 6lllS· tr·~J. ot eou•• Ui \t•• U(·'" ~r 1.1 • 
, . .. ~"' tt• .... ,. .. ' t.ha rae~ .b)" ~ lc.•.h.\r., ;.Jr'tt.a •• • '..0 
tr• ·J~tr t,,.ciu.t t to ... ;.". •r•\..c.&! C!C:1'... lt~.,,,,l., l f • t.rly 
tOh't• •)' tr1• p~rehl>•• t . ...,. &bl.C! -oth:Ao~tr'lf ~04a \1 COD• 

" , . , e.1 in \.h• 1 ''' ..:.l "F'~r·m1~d~e t ortne 1\f.r..p t ~r• 
'(· "•·,.•nl u ,d U peroJ1t\. nt•~ e;.1"Vely. •"~~~ 11u.J~1 pv,.et•H• 
1_..q.t 1 l~two• for pro!"aul or-Al • .rw1o"'• a. tolll \O \1"1 Fttt lcu\ arty 
• harll )tOr1 .c 10 or U,o r.h • • , .. c 1 drth•inoOI)It r ro (If • t l. 1• 
, _,, atlh U "'\. "'I»)'UII'Ilc. or l a..us Alli 1•ou 1, "'" \01portant 
(N"a ,,f Jlll•t dil<£ t..hulor ~ p:l1U1.t lly tor t.t• t:1"'•1noca.. 
!(~"')"~ (••c,lUDtcS b) 19 pnc•nt ) 

Tholrw J 1 a.o !Sorul•t.~nt ,..l at.tml• MP be•.n ea .-.o.n\ ohM, •• 
\n Ul09 :M • e.d \lQ\U u&l pu.r c.'- • • • ~:.toG• \.10 t h • l • .t t tl:l 
1!101'1 \h t Afpto.Uaat.oly l'i\1-.l ptoporUon.s o( t.he ttAU ' " 
• lU. \rcrt~•t-..4 ao.t cl.cr.a leci i~011e• r-p~r\. n~ ~ylnft at al l 
,_,.,.. le .o .. _.u 1.ad t.oat1co ~At p~pl.e • l \.b \ncr•a"4 
l n.GOM, ~'~'" aor• fl"•l••tlf li'Urct.,ud u Jor oon..,r t ' '-ooch 

.._ .a,.a•. Qa ft•r•r"l " tl tp.uli.D.(. \le'-?i.Or • r• COAIJ"'M't. 
• \ft Y-o• ,. - .. 111\tp be:-•;~ .u-::ha t. r;~ ... aa.)Oit"• l e .. l 
d•.c~rlhed • bOn J:. iHec.. -o•.c '• r ft"'P(.\AOt.\)' -,r th17 
.... ,., blo·n •11 • 1 CJ r J . ,n .. r •rtte:.• • 
StUh ' - . " • tat.l tt u..,, .w,.. or 
t• • I ut t r C' ,..J,.P ~.. M TJ. ,..dl\.11,.. 1 !Of pro• 
f•ult •.l. ••r• . u -.1• ob.:-u t • r l :t'l :.7.. ulll-..1 MM Nilll• 
tkUl.t IJ'ONII• 

I 1\at.t.U"e '!" Jotlln& Dobutor 

Ph DI fftf" ~, ~cdln« h. t.M I..R;wrth t.e fut.~ b)' ftl.ltf'&\0 r t aJ.• 
11•• r.thot. ln; •"'• • •(n{f o! t he llano~ c Mreo\lr'l'ltlot 
t.,• 7 rerort C"Oftl!t:·uir:t th&h- put tPcwd1DC boha•tor ( T• bl t 
:t&) a.o-. 1M~"' ( Mlllu lc.~o:cd a¢t'• ~nq\•tltlY t.hal' ottwrt 
1:0 tHif olotMnt. ard tnt ~tr art-1~;1• • lo tho ogrt a • ~ c~(l1.h.l 
L t.U"Jf11 t o q 1 .. ~ ~"lta• a re pNJ>Ort.if'>Mt• ly 110r• 

• ltef•~t. of h.,~ •r.d d•':lt.• •• o!' fi :NJ'H • ro~ o-· .!!,!• 
L.C ..,. " .., , ,.... ._.d 111 a.U otbtr gc"Ugn 1r tM• r.,wt 

a;; • ally tor ou.· r-e..,crAe.-.tt u h • tor. of 
~~ •h~ - ll.b ~I'$ ot k.Ci•• .... lt lt a d h )O• l 
oriii.nii~ wt t..._.t. ~etaUoo ot rewm 
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~orhllt. ~•·• hl-111 tnco.e ~-.tl.le 1 , J"• t u t1•0 ref•,...al 
or lN&• " • • _,,.. c..._r•~dauo o:- t.Jh ,..~ • , ,..YlOI'oa 
•.,-o.ttrc•cUY\Uea lt Ia ... ~ .. , 1n\4lr.n!l~ t.• ob .. ,... 
ttat. P•Mt for ~ta' 1'-~r JotOfeulooal • rrtoe ar-e _... 
\l.on.cS ... n hu ~ly ttaft .a~l •"feodU"...-' ror 
thh P'-"P"U !n t,. put 

~ •trUctt& ract. -.tiSch •a.uG"t trt"M aa&lyu~ .,..,,. to 
• qu.tUon on '~~bat. wtu•u..l thlnt,.• people e.r:peo'tl to ~ Ln t.t. 
nut atx 1.oatht h th•t &.bout f'orty pere.nt.. or Buffalo f • t -
11 •• do not 1 nt.~tod to h.iy at~)"Ud.n; ~ 111 the M_... 

Jlllltl• tv,. f u.t.""' purot--.. ••• 11 n1 twt 11 rreoted by Net a\ <'hM4•• 
ln lno'-lltt Vny atmihr 1. · oau one to buy oertl\ln nrt.a ~r 
('pOda ur n~ t4t tuy &t. a. ll are voiced by l"'llpo~d•nt.t • 1\h cl• 
orea11~ t.andl•nl•IJ ~ !ncreaa!Jd be0111a 11 

UccupaHonal ar~a\yth of plM I for tpeodln' •n tM o ... r Mur• 
\nd\ca t u tha\ lnter-ocoupniooal 4ift•r•nc .. p•ralh\ tho•• 
~urr~r•n.o•• uaooh~d • lth l,o.,o• h..e~h Vn•tilte4 • orkeu 
MrC101.1 pl.Mt to ~J)' clothoa an.d wiat.r u tto1e• 110r1 n-... 
qut~~~tly U\111 oth.,- &NUpt" ( la.bh 26 ) Icrt.eo.Uou lO pq 
lno• aad debt• oo«ar .-r• freqlllr.'ltly lo the proru.at..-1 • 
tM.t•u CnNP• ... Jor ooruurers' coo4• lind hotu~oW f\rclda· 
h ac• wt ll be •chlltt\ bf' aore Killed .m ....t- •Ul M • •r1r•n. 
aooordinc to Ulotr '""crt. plaoa. n. obaec:a.o.• or • P>tOdhc 
lAt.tatlocu h .on. Mrted ~ f-.tU•• • it.h OI.lt ..... n to 
U. ht.or tor-oe • ....,.,.. 10 ,.erc.at UNa 4eacrt.b• c.btlr ou\lOOk • 

rMro h appann1:\1 • t:.e:ld.O.OJ' tw wu1dlle4 -arb:ra t.o pla.o 
t.o purohu• the tort• or t hlQ(• .nlch t.t. '-'·•klllN roport 
havln.c purohll..-4 reo«<tly. Slcd-lildlled wor ker • l.n """"· 
apparently int.en:S to bc.ly tt-• or tM typo thl.t 111dllod -arkara 
• Y thl')l haw boUfj'lt roo.ntly. 

Monay r oloat Gd ror tp.adl a& thr- ueh u. ooa,.,...uoa of truu.l· 
••nt: pt.arGhiH• wlll bo u.ud tor spo:ndtne a.:ncl eavl"' \.a epproat­
!Mt.oly oq\161 volumu, R .. poodera. e With ht,..n.r lnOOILU ""¥ 1110re 
tHq\lllllit l( t.hM t.hO,.. h the lowtr bracket.a t hat. ttw)' wUl 
dLreot. tuOh fW\cla tnto torla&• .. 

, . 
• 
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Int.trfi .... -------- No. _ !late __ _.lp!016• lhraUon __ _ 

!Mttalo, "· y. -·s.n COrd• - ... ---· llo. ---

l.atorrl .. "'" s.. _ __ amw -----Calor __ _ It---· --------r;;;~=--,..,­Dof- a 
UeU~t-P'e:aUyt • Plaoo ot tlork -----------"!!m;ll!ll:a'II'"-IIIIIL-..Is;;;;-._ 

Ltnc;tb ot l"al1l7' . itool.ds>ce l.n IWtalA> -----

Uet ae •tll.lbond•, "Wit .. , •SeD•, Ialghtr, etc., &U 
umber• ot tho hwoehold. Cbp. tht intrifwn, IncU.­
cate oleerl,y IN\Y ID8I\btr 1n t.he .lmed Srfic•. 

·- Ac• --~ .. 

0 Yoo Q llo 

Regraded Unclassified



llaa tt• .., b..a aakl.C& ...,y ~ • lA the • ' ' your r-u, h 
,.utoc a lq nc.ancllll)rt 

a .,..t thlftl• ..,. you .,.un~ .,,.. on no• than you ,.,.. lut~ 
..... ob, 

' 1llhlot \.htnca are you .ptcdlat lua 011 t tw.n you .. ,.. b 1t ._r ch1 

t . ~ you think tbore • ill be r. .. r t.hint• t1ue.t oan ~ bou.tht l.Q 
the f toi''IU trOll no. oat 

a . (lt turUwr ahort•& .. or r ation1QG• ",.. pr• 41ot•d.) Do• bad d' 
you up.at ~rta.'oa .t. ll bef Ia what tb.lnl• ' 

• lQ the r»:rt t .. IDOfttha , • hat. ohaotU do )'W tblnk t~ WILl' • 111 
aate lD the ••r yw.r (611.1\y pta alOOS tlM.OCU Uyt 

7 n. w.y tM..D&•..,... toi_,.. • cu.ld. Mit peoph l Ur• your .. lt 
r d hllr t.~.M U.el r .oaey to b.:ly t hil:l.p or • ould tl'l• )' ratbtr put 
lt ...,-t 

1 . •bout ,.,_ .uoh aM!.-y a Math ..o\1)4 yw .. t \0 ... t. 'fO-Jr prai!IC't -·· t .. 1bll\. uma._.l ~· & .-e JOl.! aJ-eC:t 1!1CiL"7 n,J' tn Lhf" latt d 'l 
.o:.lb e l 

10 

II 

u. 

~ unu.ual thine• c!o yo\l axpaot to ..,.nd llf(>;M1 t or iD t.ba 
ou:t t n MntJ\at 

h t •• ,.OW t aaUy 1occaa ln S.pt.berf lAIIt *rcbt A 1ftU 
•co S.ptetabert (Pill in INOOYI! sCKEDtll.oC_ queatlonln& for all 
aOY.ro•• ot l qoo.a ) 

( 1r lnOOM h.aa l nor .. •ad. ai noa IMroh) "'•t do yw tl ad yt111 .,.. 
do11l& • lth ywr .xtr-a 1aoa..f 

Bow •uch a ooay d.id you:- t&aily put into tJ••M eoru or urllll 
('o t.hroup. SAVUIOS SCBEDt11.&) thl a S.pt• •barf r..at W.tohf 

Oo yw u peot to be ••lac a tou+; th••• • ..,.. ~u lll t.h• zw.t': 
t•• aoatJw., or • 111 u .... problo~y be ohant••' 

....... 

Total flm1l¥ -

IWICB llN21 

....... 

Regraded Unclassified



II 

\6 

.v. '1fH Mlcl.n& LlY plm• r_ew fo-r pQ'i~~~& yo.Jr tnoc.. t.laJC on \. 
r-•r' (It 1a *"£P•tACl c-"t*t JO'.J .uk Utt • •rt..r ..otlon M ot 
u. a.noc• khdul• ) 

h ~ La ,.o..u tu.l.ly IUely to ot.a~ Job1 1 or bre dr•l'ted. 

la th• Mat t•• J~C~CUw' 
Ho..- 11 tMt Ub~ to affec t. \;11• ••Y 10"' ar• £fttlq alol\A 
(\C.I)Ol& Uy1 

U.k• to ullt ·~tn with t'M ...... ,.opl• 1D • r., 
wou.ld. yCN be willing to M lnt.ervtewe4 •t •tn &t tb.a.t 

1. I . 11. I 

a. alli:klib ACCOOill' 
Il tJ>o obockl.nc ooooont - uoocl to -.law .....,. - ""'1llC 
dther aont.b, mttr t ht .,.m. ot ac~tian u po.S.tlvt . U 810ft• 
prftiouol,y - - 'll'lt.hclrnn kine the ,....tb, ....,. tho '111.--.t 
at DepU•t • 

11 . I 
II eitbn u .• wu DOt. ~ tor it. ptr4..od, cbedt t.bt l t.a and 
a;Q.a1n b.trtl 

C, CAlli (lJ 1W1D (!Copt ........S tbo booN, or 1n tbo pock .. ) 
It~-.. ,_eel u l.ooee calib, mte:- the aoct. ••ed N poe1Un. 
U cub pt't'ricual7 .o .n-erJ ... epeat, e:rt.. the .,rQft\. ~!pia~\ .. ••"•• · 

U d.thtr it& ... not typical 'Lor it.o periDcl, cl»ck t.ht it• And 

apla1n Jwr•• 

rw· per yw In ''"' in Stm:nt=t ~ 

Regraded Unclassified



.,.,. m DK In 19!S• in {!sYphtrt MlitMt 

7. ornJCTIOHS >'IQI PAlQI!X:l AT SlVRCS l'\lR ll!mlmS (IP""UP - ._ 1MIJ'. 
anoe, rft.irel«'t bmot1t.e. eoeul ajtC\&rlty tu:, .to.) 

Li.t all d.,Wct.iono• 
Sept.. liar. 

~= el Rlsll:lc:t1.9J) MIUt lolillln\ 
#__._ ·----. __._ .__._ 
$__._ 

.__._ 
.__._ .__._ 

t:rrt.er \he to\al ddlctloa. 1D. eech -=aU., pt..kc WloN tor Iv a.t. 
(tnt .. -- o;r.,. - ·. bel .. ) ...s -tl.one....,.... tM ...,_. 
ct.poriU 1A I Ml'inp &eeCli.Ult (mt.er \bela \1Ddlw •&a'f'i.aca Aoo.m..• • lbcwt.J 
Wo DtPt.i .... tot.rl ... 

o. lJISfAUliWI' IVIlCIIAS&'l 
Eht.tr ~ht I'IIOimt paid on ~te in ..ch .:>nth N poUtin. U, 1.0 
oithor .:mtn. c:ooda Yore purchased IbiS 1nltal.la.,tl oontnottd tor. ecMr 
tht purch&ao price (toW. to bt pt.14 1n wt&llatnt<o) at nosoti ... 

Stpt- -

FoAUn ~QU: ~li;n :: I . _._I ~_._ IIL_I L~ J 
- ,... inel&llotnt<o ,_ ~ pt.14 cantroot-t4 or 

- rill thato ~ be pt.14 "~'' 
'boa thor .,.. Jlt.14 up, _, <1oeo u.~- u.t.n~~ 1oo do n th •h• -
thu ,.._,, 

r. 

~ -
I :r1:1 :=: II :·:1 :a"D I 

tl'.on &>e• tho 1At&M1.- tltp«>\ tc C<lll;>l.e\t -• of ~ -\. ,_ .... ., 
mum 1t. lo repe.!d, lftlat. doee ho 1ntftt to do wit.h the IDOfl4)" tb.LI tiwdf 

oon'NAOI::J 
f'btor 11 poeU.l\'e J*¥1amtb on cortgaees where 

a) PQ31.ent wao Mdo 1n0re t.hAn one conth in edvanoe ot tho &It date 
ac a IPtOdinC.oUJI' ot r.~t o! tbo loan 

b) ps;y:.oott m4o a DOnth or aore &tter thG:Y wert t\&t 

Filter u ntaati'lt .:o" ~t. wh1cb oae du.t blt. YJ.S not pd.d • 

(romal pll)l':mtl an t:ICJl"tcaeCi8 are t.o be ~ u Nil\, not. •'l'l.nt•) 

J . • AR m Alm srlik 
&Mr all~<>£,.,. ilCDie ...sst_. u ~uw (~ot, 
not, rae: ... ...:tuo) . !ht«r' 4ICXItmt r«.aiftl! tra:J. lM:fts. e&.lhe4 1A ... Mp.tiw. 

Se~r """"' 

I :n:··, : ... ·: I [ :·H:I :-··: 
Haw snob ot t.be" I'W'OM••o Yere co pqrol.l.-all.otaent. plant 

Wbm dooJ 1ntcrrrlvqo .r.qi(!Ct to e&oh in hie bond.-? 

x. O'i'IIS!\ swunlTlFJ (nM4'1.1" bonds, etock:D, tax not.et) 
F.nter tll. r:urohtOCll 11 podtive (Fehaee-prioe. not. fact 'f'tl.uo.) 
P.klt.cr oll --.a.nt1 rtctivtd fl«< Nlta u negatJ. ... 

~r Ml.rah 

~aU~·· , :n•:n I I .:•1:1 :ra:D 

-
,. -
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•• T.U5ll 
Obt.ail\ thl 8110\1\tl po.id per yfJ/fZ t~ the toUowinl ta:nt1 

l tdc:ral J.nc:c:ce te.x 
tJt.ato ~ tox 
Proporty toxeo 

OR1~1"Afl0k ~) SAVING OR .!PBWUIO 

M ObJect1u raUnc b" ttod oa JU11tft*tt or t.h• ~~ootual aLWatlon uht• 
1125 uther l.)~~ou on tho- pQ"~;holoc:lcd reactioG or proteron~M ot t he 
retpow:lent.. O.n1rd orl onhtJ.oa r .. th•r Uan ..,w\ aued .. , oon­
ddend laport~n'• • •I•• tho•• try1c.s to aa·n oo • .-~'1 • •pr 
ll'tcoM ~• rat.~ u.o.der krl!l§• 

A la'f10 & Ucohi¢n $t people hlft don. aDd '" plt.ml.q . ) 

l C6u t t•\1 'lll;::f .. ...-, boltllU ~od.lll& f9r rwo- 1tlt\ee tN·t 
MYiOJ a U.u{e . Ahc• locludu filni.Uu .. 0 are M11A& 
Uw tr •·n·olu• !a;..-. but 1llbo dOD t expru• ~ tfl.OU tor 
t t..tr ta•lo&• 

z f!ll.oc wu, ,!ld bllh, UQ.1&JbtA4 d.•bt-•· 

a. ro,. tutw-o ..-;urttz 
4. for patrl.otlo ,.. .. .ocu ~- Iool1.14•• periOIU -"O are t nio& 

thi":u.&h Gindt 't;;ei .. u. .. or ~trl~io ac>po•l or tho .. • ho a re 
. .. l"' to provem. 1Dtlatioo. 

S ~1 1 \ t4-rUt i n t..vtn& C'.Cd Spencllnt;• luol\ld.u Ooly thoN 
~op'\e with i nooa .. abOT• tM eubtht.uo. leul 11M t.re Ulli16 
pu~ or t.helr ourplu~t for puroha •i.ne non~o•ouury ~ocxh and 
a.rtt 11n\nt U•• r•dnder They are 9"'JO?h ....,..o bav11 11.0 ohar 
orlont a tl(IQ t.owarc.' o).thtu u.rlrl(; or ~~per¥Sla, . 

1 Jtl?!."'d.t.hl't.tt.y ... lnol\\du poreon111 aakiCC ooa .. pra othel or 
'iii,lut.oiy 'i.."r"O-dtiMJ'Y puTCbe.M• & .. , . , ,, ,...-•pndi•re• 

Regraded Unclassified



! 

• . •• 
•• "' • h ... , •• 
~'!!.: • • ' l 
~.. 'I • •• ' ' .. .r 

1' I I 

• . •• I • ' . .... ' • ol ,. ': 
• •• • I I 0: 

'' • ... ' " "'· 
' • " !t ~ ,, 

" •• 
••• ... 

" ··I ,., ,. 
' ..... " 

! 
' 4 • .. 

•• • J • • • .. . . •: ,, 
" . ' ' ot '~J t 

" ' .. ' t \'It It J<.• t • 

... r" 1 t. ' a' 1 ~ ro.•· • 
• ,. )' pr .. l,.U'If,) ~ ,, l'\ t , ... 

ll:W.I;il, ' 
•lc l' ., .t.!' ' ' " •• l • 

I • .,.,...1:1.'1 ' ' 1.) l . . ... .. 
'" .: I ' .,;J'l ; • m t • •• . •it' ., it",1:A II • 'fl u • 

• 'I • ,, tt:• I I j<~ f r.t\1•• 
Je 1r :.n, '" • 'Jl\llt• \Qf , . t I 

11 l' t..t · • 'I &i;J' F , . .. , ) 

··;· f' t !)J'. ":"• '"e .-r• t•· t Jt~ l 

' f't.ne, . . • :.9·~ .. t ...c!l •• 
<- r ' ,..~ "'1 " ' 

. •• lo 
•• 

' 
t 

I • .. 
••• 

'" 

150 

f 

• t ttc. IG:: • I' "' 1":1 
r • ... l'ri.J: .OH 

'0 J•Jt,rr-.~r • fl 1111\" ' • d CJr l:'\ \ • 1~ 1rt; tr-h t p r lt 
"l.t1., l. to tt c,.r~ , • l1..,1C ,...._. .. "t...r\•lt ..... "r t r 

". •rt 1-t H'X. • •11 \u, ...ntt a h ;. l!lt'fu •~•!,r,J •II 

q - u • , s .. tt.1 , t , .. tt•lo h · u;. '' '4a • n .u 
'\:u..e • I lL '~ ' I •) t'/ ,.1 • .-~ .r-r ·~If •,. tt" 

'-' • .nl! ~..:&. t. ""··!I' .,)l • • r:"N ~ tlllu &.1•-­• d • ••• •e '"i ~ tn u .. ! u •• t l ,. b. • • 

• ,., 
~ .... , 
• 

I 0 • 
.o h 
.. o H 

• fl 
.0 

• 

l 
I 

.tvlt.• Lo ~~u .. 11tol~ 
~ --------

h\. ,...,1 •• (Oode,t.1e_ • t t OO ._.r 
,,..,.. ,•1•d t loo~c,, • •• d.nt~r. < 
• .... rt,.."''-" <.1,.. •·.d. n . .... ,. .. ' !f!•• •• t .... ....... --~ 

•• . ' 
• .L· •r ,1••uc. .,..,,.. .=.c.•-• 

,,, 
r•r 

I ' ,. 

J t II' •a .. •~ 

l" c •• l • .,,p .cr ..,,, :ra: • a; ,,_ tr • • r ... , 
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~· 10 
!"691ft£• Pauer.t ......... . ' :: .. ~ ...... ... . ..U ::~erWaa'bh 

1111 .... :r.DI'. to$ U '< 
_,. 

lU 1 •••• tn. 
l ll.I:M - ount. 48 •• ~ 

•1ll ,..,. len )\ 17 

It ~.peuch 10 10 ! 1 

Joe • acert.• t1211t:l • lT 18 

00'1 !M "'"" 
• l:ia I•U7 ,., 

8ou 1ehold ,oo~h and f"\...mhh.ln&~~ 

~ot• on • oo\D\lllt•d hUh anS 41bt• 

~lei ~ Je-.lryr ~r ooat , •to~ ) 

U $ 

u 

Ill 

J ·~ It) 

• 

• ~.u- ,, ... t. "QAU.ual thlft,. t-• rev .,ct ..-.y tor "' u. 
l a 1\. 1 h. .-ot.ha t • 

•• Peroem.e1• totel • ._,.. 1101'"1 tbul 100, tl oo• .,. thrll oo. aAe .. r •• 
poulbl• p41r pertoft. 

Regraded Unclassified



, ... 
ClOUt .. 
Con .ur:w,. Cood • 
beryt.hl06 

b1 

• • • 
... ~MJ.~ ~" ~):;). .. "lyo'..hl"(;. 

'Cot a •cert..ur:.tl))t. 

1\~ 

76 

\0 

Pood 

Clotlw a lA'S w1 nWr art.Lolet 

IM.JOT OODIUIMtl ' SOodl (chon ble &oodl, lD• 
ol\Milnc hou•ebold. t\ro.hhin;>) 

S.rvL~•• (prol'o l;1ooal seclioe.l . doautio 
M d -re1a1) 

·~ 
\ 6 

u 

Q.t. .. l-.iOG :Jr '"'Jiha'" tb.La1• u• you . ,.DCUoc, l eu 
oo no- than you w re laat Maroh1• 

•• Peroeat.• &• toW • u• •Or. than 100. •taoo .or• 
\r.A one • n••• t • • poutblo per pen oo 

Regraded Unclassified



'ta\le tt lotMrot. ~.~ou.~ 5\troh uea &I Jel~N to toooa. IA•• l • r..bl • Z6 
,...,. tor 1\ature lpenclta.c ._,. blat..S to 1~ te ... l 

iklnt.blt '•11.7 la~ ........ Mc:lcUt~ P-.ily ~ 

Vm.twal 1\ro"'-•., Made '""' Lower41d.dl• Middle U,per.Jtl.Ule IU.,. People Plan 
'""' t.c .. r • Mld<ile Mt.dcllil Uppoer· IUddl• ltF 

10-&Z J84 .. 166 1161 Z4t 1180-UZ ..... ... ,.,, 
10-tl tat ... \66 tle?· %49 I ZM>·l&l ., ... 

Prot••doa.al ,.,..,t.o• • Hot .. eto~:~&l S.nlo .. 
( 4oot.or. d.at.t.• c.. h,,, .. (doctor . dtoU•t. 
plhl , etch) 13~ 1Q~ 17)1 U% a• bolipltal , • to ) 'rf. ~ •% .. ~~ 

,,1ot.hn and W\nter art.lolu 21 18 1.1 11 ll Clothu and winter 
u t14hl 27 16 u 11 lt 

Major oot&.,_,r,• &ood• (tn-.. 
cl\JCUO& fW"nt.t•re) • 12 11 n ao w.tr ooo.tv..r cooct • 

1 nulu.4l o' 1\u•o.U .. W' • ) I 8 8 u 6 
8ouMbo l4 t\r nJ. ah l n£ I 8 3 u 11 18 

&u .. bold twlllthlGr~• • ' 8 .. 1l 
~t.· Oil .o~hted. 

bUh and d•\t.• • • 2 It Payunt..•oa ao~atol4 
b1ll• &IllS htrt• • ' • • 11 

WI.W"1U (.)t .. lry, ,.. 
ooat., e \4.) • 3 8 • • tr.a..urt •• (JI .. l.ry. tvr 

ooe.t,. e t .o . ) 6 ' 11 r. • IOtbs.., 45 •• 28 •• " .... '""' .. •• .. t l >6 

lot u 6art.a.l aabh • a • 0 0 

~ ~ iiiOj iiiOj i<Oj 
lot &lo.r-W nallle • z 8 • .. .... ~ ~ iOO; iOO; ..... tf•148 ol•t01 li-tO lf•l'f ... az 1•148 11•201 .... ···3' 

• ~•t1oo t • •YI'i,.t IUI.\ttl.~t.l thlar • lv.ve you q.•nt. aon"'f tor ln th• lut 1U 
•unth• '" Jnoo• ieYel • are b.!l sed on tot&l fMdly lnoou ln Gept_,.r 19f2, 

• Qy_•ftlon 101 "JI'b•t W1\U...., l thlQIII do• you •xp•ot to ••od •Otllf tor ltl th• 
.ae.u: rew 11onUuf• Jno.e 1eweh are ba •ed em toU\ r .. llt lnoo•• in S.p .. 
t •bffr, 1D42 , 

Regraded Unclassified



t • ble tt. Plue ,_r f\&tt.re Sp~la.c at a.hwd to Uoo"1p&tloa.&l ct. .... 

lhlac.• 
00-ou.pe t l ooa 1 Cbet 

hoph ProteulOM.l· S..i On· ..,. ... ~tl1M'U C)erte.l Skilled. Jklll•d etHlt4 

..... et ... Worlcera Worten llfor'bre Worbre 

Prote .. t.on.a\ .. r 
do•• (cSoo\.or 1 

deattet, hoeplte l . 
et.o . ) .;e 1~ 5" 9% 9;C 

Clothe • .. od wll\t.er 
ut.l.ot. • 16 16 g 18 2) 

Ma..)or OOIU~r 
&•od • ( l.Dol\Mit.ns 
t\roU.v.re ) ' 3 u . e ' 
ISor, ... hO\d t'\orolltl· .. ,. ' 1 10 ~ ' 
~nte HAOC-..• 
l.ated bUh _. ...... II 3 • e 
Lu&tr l .. ( J41• 1rr. 
t\lr coat . e \0 ) 1 8 u g 

Mothl.o& <0 so 31 ) ( 60 

lloc ••Hrta.ln~~.ble • ) ·r " ll 

100$ 100$ loo;C I OC)~ ~ 
N•65 !il•70 ,. .. 1$1 J'•Jd 111068 

• O,..l'tolOD \Oc .lhl.t. ....... &! thbtga d• yru ewpoot. t o tp(llld 110ney tor 
nu t te• *"""'''" 

• 

lot la ...... 
Porce 

?$ 

17 

• 

• 
J 

"' 
1 

,iiij 

, .. ~e 

tn thfl 
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~1.1\.tt.i" tt.~ of Uw dat a "'tbered tor t bh " i*''- l ndicatee 
t.Mn a.r. _... f'eC.IU"'Nnt. ;.l.t.ern.s ot inc!;'AM i;~ an4 t pln411'14....,. 
aaY1A;5 lM~~or that. .,.. t owd «~re fnquentll \.hAft oUM;re, 
rwr 1.nt.«r'¥i...-e An r eproduced in tbd.r .at.lr.t.r 1n Ud t Aope.ncu..-. 
ea.eh one 4••1r.ntd t.o 1l.l.ustr3t.o or f"e.pt"etoant. cne ot t-he twr ,... 
~\lfTIII'i\. oCNiplnu of eeotiGlic con41t.1on. at.\.lt..~e anct beh.wlor 
!ouod t.o be 100t\. falhn\. in t.hit aMple . 

the actutl a.nuor1 ot l nt.·orrlewod poreona u e 1nt.rochiCICI b7 & 
brier 1t.at.eu1ent. or t ho cluster ~r at.t.r1.bu\. .. I.Jp1ried 1Jt e.ch 
r upendent N'd !11411.)' ( epending-.sarln.r uni\) . there 11 &leo a 
brh! dellc1"1ptlon of the rocent ocolloCOic hiatort or \.he t...U, 
Md lo-1 Wo,...\.ion Om i t l MY1rlg8 behado.r, 

D'm..l· A tlllil.r rit.h ln~roaHCitncCG~, oeeu,.. in 1\.1 au.lLude 
t.~ the ~.nMdiat.o t'ut.Ul"e, predcllin3At.l•• oritntecl 
t.o'll'"o.l"d .avi~· 

1tM .... ponct.nt. • a .-i· sldllec! worbr ct U , 1• \.be bead ol a 
t~l.1 or t.h.r-H. s.tnee t llbJ'UU'7', 1942, he h» ~ ....,S.oy.t u 
a -~t.or i n a.n .,... pl.Atn., durl.ll.: .&:ell U• \hi 
.cnc.hl.)r 1ncooe ot U.. t..u:t, incl~ the .on•• •eoelCll cOC'\t.rl.tlu· 
\too of $S.OO tor bNJ"d, ,., rbM C'rGa ~$)41). Ttte f\.I"'ftt 
i.ftcUnat.lon t.(lllll&rd n'lin.e h rcfl$<:t.ed 1.a the ,.,_.n\ or a debt. 
ot $.UO, t hlt pu.rcb&ee or $)0 1n War aonltt, • ~ec.ldn.& .eOC!Ntlt. 
d...,otlt. of t)4, ~ a $6 .00 pr-.lut:t on Ul• t.n.Nr.nc• out. ol 
\.he hailr' s s.pt.«<tber l.noOcee 

( Hu tho wiU" be_, u.klng llfl1 chi.OgOI l" t.he • rtt 1t1Ur' t..U1 11 
uett.lns Alor~a rsnwociill7l) 

'"l h-l\lu been a ett.1M alon;! bct.t.er. Yi'h~ ,....,. . ,.,, dtolan d 
..,,. ln t.bt (tU" butlne• .;. &,ut1ntta" dropped ott 110 btd.lt 1 
clo1«t up ohop rmd ven\. &.o work in a deh11•• phrlt.. No-, 
l 1111 bet.t.er orr. Wt. y1n.r I owed r.foOU\. S100. ,.~. 1 1t11 
aheGd . o""" alter I've Mid o rt 11h.at. I owtMJ , " 

(rbat. \.hlft ~ v • )'GU 1,.ndi~ =ore Ofl nQIII t han J(N eero La..: t. !UJ'c:hf, 

•r• ..,... •pendln'f "'IQf'e ro~ qoeui.n . J,...u•. w.rc.b 610 " "" k 
kiP'- lh.~ t.ab1e. n<JIIf U. c=o.-. $ $l4 'rt»L h j\6tl. 1bW\. ~h 
wftA\. _, ,..td \ 0 1~·ouri4t two f •Mt &..!0 ""e ' r • .. v .J.lNt -.,n 

•• 

Regraded Unclassified



U J I ":. I \to :1 A <" .. no.. 
' \.n rlc.e 1• ,.,_t.• J,._Oo.l 
~fr ... 

~ S.Y.J 'ALl • lolo• ()"•li' 1\.a't .. ~~· 

r .. ~ ~t ''"''""~''a" ldl.k, 

·n. .t tJ'lln •• " ... 1011 ,.pcrl1.:1: l~u Q·, than ~ -" last Uu.cbf) 

*tN.J\.1.)' ~;u I'• 40ft co 11:.1 l\1."'-: llUt aonc• drh'1n~ like .. 
~•tiJ to • 

(Do y~ t.hlnk the'l"e .rtll h !lnl'er t.l'l1 na:a t.hst. c~ be bCHif:l"l. tn 
,_,..., et.or• • rrort nt;tt en?) 

'4Tftt, t.l:or.•o ~nd t.o b• r.--r t.hinl:• !or tah J u t.h• 
ttor .. , .,..~ t l'\)"'"hfll'tt else .here t hin1• are eold • 

(He. tMd d~ you ..,.pe-:t. ~nc.rta.::u will b•? tn •n.1t. t.hl"Ht 1) 

"th4re•l1 pi'Cbabl1 be Morla-te:J in r_.o.ny r.hl"'-"' - t•..L, co!h•, 
'" "iU', M 'it. , wool, r.ln 'fher~•:a hc:Jimd to t.c ltJ\ ... rul labor 
.... lt't•-. fts,.,t ,.., on .. nt-;L:OQn I •c~'ll out. or bJdn•• • : 

'ot, .. I .....W>M•t • ...t~lc: l :t -f'\. l.at>~r f'r \t.«t'l&l t.• 

('• nw n•''- r.- •c•l"U. .. 'llltlu u-.r.~-- ~ ,.~ ,.,\..,lt \1"~ •v •itl. 
oa.i(• ~n Ue V ~r !aol!y ~t-.J LOI'I,': !t· _y,c' ill7l) 

•1 I hi!.~ _.,. U t al.:rJ. ~·,.r "ll-~&t • ~I"'" J• ~ 
bit: .. "'bft •• ;. h~ll'l • :- bar:-...; f ~ '• 

166 

( ..ho\. wnuaual UWlc.."' ..... ,70V :Jp«nt ~ Cot' 1o \.he aU\ •U _,..\.bat) 

• l pa14 eMe7 bat-k Ql"l LM \~ 1 ~ and .,.at. atlc:Nt ,,., 
oo pUU for \..-M u.r • 

"~thins at all. ~~· want \.o oa.ve 1t ""' 
t.o un with prte•• the -:113 thq :u-e." 

...... 

( "''bat. do )'Oil find )"0\& &r·• doing tdth TOUT ut.ra lnt-011e' ) 

•t:• pa.id b4ck .,..., debt.• and bou_3ht. bondt " 

(Do you •JCP.Ct. t.o bo uwln, about. t h• e...., .lllliOWita ll\ th4 nut. 
few .ont.h• or wUl tbrt~ prdl,_bly he c.han.gee1) 

"'Abwt. C.h• , .,.. a.cJ~Mt.s . Vore 1! IV wile .,rttttd , but 1 d011bt. 
U •M ' ll be •l• t.o •tMd t. u abe ' • not " 1"7 atrooc • 

( Aft you .akl~ M1 plG."'S no. for pqlA~ ~ l .tiCQM h A nn \ T~M') 

•llo. w b.ne.n't. ..ue an1 d•rlnit.e plaN • U bol'f"'Oa u . ar 
.. have 1.0, rath.r t.l.atl u..n oo..tr bonds .. 

(h anten• 1ft J'OU-T tM1l 7 Ultd.y t.Q chanp Job•, or oe dr41'\.ecl '" 
t.he nat. (~ .onthll) 

•xo, it h.n ' t. U kd.,f. A(,\' boy lt> onJ.1 ••" eont.oen , ll'lll 1•• OHr 

tortJ." 

I:tiJLA· 
A f OllLil)' .tl.l.h lnc-reued 1ntQCI'IO, necurtt tn He 1\1 Ut.ud& 
t.o .. ard t.ht !e~liat.e r ucure , prEdQIIIInant.ly ·n 1 .. nt.ed t.o• ai"Ct 
•ptndin~ 

71\e ~"' tn\ ••rrl,.wlkl ts ~ b...;ndry llCt'tltW of 4! • .• tlot,. m...o • .nct '• 
~loyal 1, a laDOr"T tn _. .)Ur'l lr 71-~r'd. v;;.m nrly on rtl\otf • lhe 
r .-.llt .... illpr.owrcl 1t• .t.illll..t t u the plat 1':11' 'IIW •,he t-c.blt~l 
w.-~.s rlf F~10•b.,ld i.IW .-u ... ore now 'i21S oontbJy AJI hOI :t1 t. ,... 
ru~h&N of sH '"""'' or • .,. .. u. -, · ,.d . c.. f'I-V...,,. 01 ll r .. tn 
!llll"a. ~• ln J•rr~•r r-e,·~S.n'• ~ ,. ,, n -.. tll-• r .a~l.. •• 1'"" "" 
cm•:lT ~ • " ttf't.to • :•. r -t ~Jlt .t.i•ln r· f'IW\r~ 

,. 

Regraded Unclassified



(Ku l.M IQJ" b--' oa.k1.n.: MT ~· ln tiM WI{/ your r...u, 1a 
p<>IA.: aloo.t r....,.tall11l 

•Jtuo• rq tu..blnd ~· t. .or~ be tore., Ml1 now he b 
workl~- ..,_, he dldn•t. .. on:, woo ••r• on t.h• City. Xcnt, 
• • e-an b\q ICil'o1lt t.h.ln-ra t.h.st. .. need. t•• wo:o.-Lnt now too. 
1 work in a l•ut'IIC1r1· lt. ' s tu.rd work J aut t want. t.o h• lp 

-.:1 ""• b!VId • 

(";hAt. thintr• ._,.. 7011 ~pendltl8 aor• on n~M~ Lhan you w•re lut. 
Mar cht) 

"t'• ru~ L.h• hO\ulo and got "o.. or 1L paper.ct . 
nav• to p•por up1t.aiu. - e put. now hiU"dwood 1n 
a.n4 .;e h••• to P"Y zSO tor n~ pl.a1t.or tt 

(rt.aL 1.hln,.a..,.. rou ape.nd.in~ leu on \..hM you • or• la1t. NIU"'h t) 

•t ctoo• t. ~ leas; I sperxl -xtro. a.YU')' \..1M TtN 'SO l.o 
t.t141 ,w,.. 'J'* spand. Tl!l-t.ud-", 1 ·~t. t.o U•• a:~.r1c•t wt\.h 
.$. ..,_ 1 C-aM he. \..M ~ .. ,a all 10"0. HOW are • • 
~Hd to ut. ~ &woryt..fodn.3 .. oat oo.ta eon. • 

too 10G t.hitlk t.Mn wUl be rowu- thin.., ;h•t c .. '\ b4t bou~.t. 1n 
t.he at.o,.u rroo flOW on?) 

•r.e.,, l t\'tU ao. oen•t kno• -.u: b .. bout 1t., b •t. e-otr .. 
1a o:<~• of \he t.llin .. , Cartn(l' coocfa, too, • ot , thh, 
t.c.tLO ()ASW oU~ Md :hffse " 

(In tht RfJtL t .. IDQf\Lha, to~hat. ch3nflU do you t.h1nk t.ht WAf 
.Ul a&lcf ln the- "'Y ywr fM.ilv ll'<~l• ~Or\.( fJRi~ROt llly'/) 

11 l don't. t.hln)l it' l l ~~&lee My etv\11:~' unhu ""f J,uabt.nd 
e~tlaHrf\11 hio .lob rcr J bet.t.e.r on-. , .~nd h• rNbttul..y won •t. 
d o t.hat h•tMJ•• ho can•t ev.-n t. r ile hla o~tn ~o." 

(The 141 r..t.tn ~~ an l.«t\7, t10u.lO ao ... t i"' r l• bk• ~ "-' .d.f 
ruh(lr \lu t.helr ...,.." t.o b-.17 thin •o o,.. ••H \.1Jf1' r #lt.h•r !JU\. 

lt. u~"J 

•t•d Uh l <.); s.tn, b..t. not t.LJ. :aft.ar ( ttr.ta• p.Tit\C tor 
the hot!IN Mid f1lmi.tur. 1'\lrnlt.ur .. , ore st.Ul ha'fl t.o &c"·' 

(Rh&t. W'IU.~U.t t.I\Jn.,.,. b&•e JW spe.r t .aoey rol' in u~e \ 14\. .u 110nth
1
1 J 

"l •P.n\. tor t.h• hou.#e Uk• l t.Old J'OU Kflld to b\Q' • "-•• 
link fo r t.he k1t.chon. • 

•t ne.cl o ktt.c.h'J.n table. I .oeo~~od a e~L anJ ~ Jo1 of tt!Vte• . 
Mt And ., hU.bMIS need cloLhet ; we don't. tt.a•e Ani• tr )'CIU 
don't. lN1 no-, yw woo•t. have ¥17 " 

(• bat. do 70'& tineS 7041 .u-e d.oJqe w:tlb J'WI" ext.r~ 1nec..l) 

-•••• hi~ \o buT thin:~ tor the houu ! 1 "9 ,!Ol t.o ~ lt. 
t~~t.ed -. ;dn Th&L ooat.e $)0 • 

( A.re IOU oakin.: M:T pl_'\1\5 r.ou tor ...qt~ 1f:Al_r tnc.Mt t61C nat. , ... ,,, 
•11 I con • t M•• Oll7 •)/(l~1, t.o. ~ 1 I"'ln: &.o p..;,? • loc.. 
o! ~ph ••re on t.he .,.elfllt'e, 4lld nc. tb•1' n r':Ot to ~ 
tu.m1t-10.re 1\nd Sfl'r']"t hind " 

'f:.I!U· ~ flnlll,y .r1.t.tl unti'IWlt!cl 1neotDe, aec,•r• in lll "Uilude 
t.o•&rd the 1llrllttdia t.e future , pr«<.Oftltlant.l)' ori..,t ~ 
t.o•,..rd '•"1''" 

Th• rupoocle.ut., " snle0111111 wtth 1.1110 depellCIMll, n-.• 1\Ad • 
1\.0I.ic l.nc:.oa~e or . )'70 .unthly tor t.be p•A!t. , .. :tr or •hlth ~ 
h derhM ff'OIII l"kot.a .Ut.bo1.1•11 owi.df:tlt.l)' an~o~ut ""'J t.o 1 htttg 
••tl.1 l.ne t-.ily _.vor• ~"· 1~') .. ~t.h in ..:>'111\1!1 t· f .-hlch S.tO 
t.~•• tho !'ora ~t i.Ar fionds, Lhe rut ~ 'L !t<'l"~nl td fgr ln 
aa•ln•a O'poait.t t~•~ .nd lns~~e. 

Regraded Unclassified



(Hu t.M IQJ' be.n Mk\A• ant ch161\':411 l n t.he • A¥ yottr fuil.7 11 
~~t..tn : a.lon<J n .. "anci.all7'1') 

•Would ~o:t )'U , llb8ol.ut•l.)' . Tnou£1l 'a:! 11U(U"1 r-.alnt t.h• 
,..,.., t.ho coat. or Uv1n; i n ,:oner&l b 1.1p 2S percen\.. tou 
eM'\. ~t. lal,)or n<WI(I(!Wfl· 't'l eM' I. even get. a Mllll t.o p&int. 
our ho\ule. ~ \ia!Jd t.o Nl•• a obMing ludy oncu or t.~du 
& wuk bot. now Qil w!l• Md aothor-111-law do .a1 the Mu .. -
work. J (Nt. .. a~'t. t:alna t.o c~ain t..oo mtcb If "'Vt.hinc 
bapr.enod ;,and ._.. loa\. t.hlt war. •o woulctn• ... need 1\elp• t10UM 1 

01' an_rthi~ w . .. 

(Whst. t.~-;. ...... JO.I tapenr:Un; .or• on no. Ulan you • •r• l .. \ _., 
•rooct and el~hil\fl ••Pfohlly , 11M repa.i:-s on -.;.r ct.r" lh.At. 
t n•od r or bu.dnu• Doth lta\.ertal Gnd: hbor are "P in 
coat. lbe s"'" oprl1•t t.o "011;.• r ep&lr• 11 

~~r. "pe:!'ld .1 -ooort cSt>l\1 leu on l!lt~t, •po:-t.a, an I •nt.eM.IUn• 
\.11·:a, .1lld " rrt '!'lin • wit.~> out t.h~ cle;t'\lnif: ifOGI&I1 " 

(007W t.!':1.M tt'.o!t"e .dU bot ... r \. ~:1 t.lUt. CM ~ tv-u_;h~ ln 
\II• 1t..or .. (toD n:- ont) 

•res, t.l:.t:re ailla roo.: core '· ta.A, anort.«U.o.; l"U\.t.•r, 
f'"~:11 ill.k- c-1"'-ld•..: Jl.ld iJa '" >or.s, •JOlo.a -..>J•• MJ. ...... 

"\' •ll, •o1 n c:oi.n t.o ~· a aU:-~ ooC .>•. «:.,or~ c•:. W!t..t ao 
thAt. pooonle 'ld.ll b~ lhintt Cui I .)n t1•c•. l.ti~ 1.1.\.h JWI\. 
en~Sfl t.o 1:t>l by ,n " 

(In Lhe nen. r .. .ont.ba • ..t ... \. c• 1 £Q )OU Lh1.tw t t1~ • ..r •UJ 
-· ln tbe 1ICa1' :ffN.r r 1 :-u lll...a, (Jft4[a'!~lll.r?• 

•r e wtll t---1•~ to 11, .• cJc.• r, \ ~ ff!- ·:-~ "1ft)4'!" •«r po•;,L~I• 
&nd "'ri:.hwt. ent.~ .L.r~tll r:s...s•t ~ .::o·~· '\l\1 
ent.ut..un.ind a.t. h CICMI ,,, •o l:uf,'e a ac;&le LS .-; "'""' o.lt.Mt- .. 

t 1'be • 01 t.hi.nJe• IU"e t.-?11l.T, ~Wd ••'- JMI4lf'h lUte yo.ar.ulf ra.Ltt.r 
,. .. Lh.tr ~\..a bt!T t hln:s or trOliltd u., ra1.bar ~ 11t. u. u-q!) 

" :o:'ll'll oe fl.ad t.o !1.1\ .. &a IIlLlCh ~ pe-.. tlole. t"e -an •t. lilA,)' 
anythlr'lf t-h.1t. 1t n;)t U•oh•uly nttcuu.J7. f't-.. " .,. •Ull 
• ttOod tL}ny t.hJ.ntra • • OM do tl'l.t.hO\It., • 

•Abol.lt. 1m • .,.,u u prt~ .. .,... no. ... Usu te, u r ·~"• 
to 1~•• as t'd like . • 

(;,at. ~-.u&l lh1.nl!• ~·• ttN .,...c. .on.,- f or h ..,. .. last d..a ..,the!) 

"~ un\lwal t.hinr.a at all ... , hA•• enout'fl \.0 keep .a co.for\.• 
Able in olot..hing t or q1.1.1t.e • tmil.e, .a..,. •on• t. han W blq' 
61\)' new on"' tor aoate t.\M. 11 

(~hAt unuwal \tdn~o dO yeu .,.,wet 1.0 •peneS t~~«~•1 tor tn t.he nu t 
few ..-.ont.h1!) 

•JI.I •t. • eoell a.IOWit. t or Chrht..t ~tt~ tor ~•l'l•• 
H04.h1n.:J d ... • 

(Oo f"''t Olq)OC\. t.o bs a.s'fin6 ~t. t.he ._. ~\ala t.ht ne;d. 
te• ~tC~nth•, or rill t.bere J:I"'t.-blJ M cl'..aft4M!) 

011 f ea, " .ul ,.., &hQe haYfl p.~t. a re:'\il.ar uount. :o..S.de l.ft 
aAYinlf'·" 

( .uoe :rou MJd.n,ss IVt'l pla.'\a no• !Ot' r.vLne y®r 1111:0M t.o.~t nu t. y....-t) 

"MO. l ~ll ha~tt t.'!l t.ab e &r• of t./'l.oot. • hM it. CI)M• d\1• · N)' 
t4l.J.ey uvr~La t.allioF c:lLr• or \noo-. t..u. Ch;rbt-u Cll&b 
and ~l~ tAke ~ or vropcrt.y t u 'i:e c.)ll 11•• en r.nt• 
tor lhtn,t ·~·~ • 

t1• -.,o:.c l~ •ou-r !'a&ll• Ubly ~ CtiARj"e 10-~ , (:r ._ dT~led to 
tM n.•t re ... .11100U..s$) 

•)lo• t.~cr. h· )'.nl =.,v.tf' f ..,.~ I d.:on1 \. •:&f't'C\. ~ d...t~ 
po~Ut~u .nc' i .a \Q c.ld fN '1\t· dn ft. • 

••• 

Regraded Unclassified



A one-perM~~"~ t~• w:l\.h decr.satld t..oc.oee., in.teour• 
to u.s at.Ut.ude \owud l.h• .t..oediat.e fui.-UJ'I•, pr.­
d.Min3nt.l,- Ol•hn\.ftd I.OWJ,rd NYlf\8• 

'th• a(leaker ill an o!dorl,y wo.M who lhf)J Mono .nd derhu her 
~.Mome troll the rent.a.l ot pn;per t.:f. t n ltl'lreh, her' Tldd• fro. 
\.hb ltOUr -c:e • as S2)0, but. becauoo • r ... t..dl st.ore bulldhV": whJ.ch 
•h• own~ h.u fallen • ac JIL , h-tr ln.;:~ Ns dron~ \ o $80 
tn r•Q'tnt. ~tM Und•r I.Mse drc\WI'I t..,..c;os : ho hall baroly 
~ t.o 'liiiJ !1.) 11'1 r..xe• c\to in S.pt.oabcr 

(Mu t.bt -..r b _.. cukt"l! M Cflo\1'1 ... 1A t.he W;),.T your f.Ol;t' ,,, 
~u.t.n ........ otld r~hll.J"") 

... u , t.M ~nl" a.a .. n•L den• U. •·r st.ore ~s v.:a?ant. now, 
lncl gflen you tuawe &n ~L lt.GA , .IOU ju!!lt. ~on• t. hue t.h• 
SI'MU'I:"..o. &lt. 1t ~J·le un •t. ~el. t.hin~a t or Lhlir ohelvf'll 
t.hi!re•$ no uoint. in t.holr t.rv1n~ to ke.ep up a $l.Or•. 
Nobody 1Hl r ent. t.l•a st.ure , 

•1 huv• .,upplled h.'()t;U tttr t.wo w.u· '111\Jrkcr:s frc:a ~U. 
They came a couph o.t n uh t..:O I oft eN d rey at.ore t.o 
w:r . Bell tor ~orsi.t.o"J rooc1, but. he .-..id t.hey d1d.n't. 
Med Ltl~t IIIUCb "P...U 1e•, " 

... OLhlli;$, 4''f'e bner;, I 1.~ wit.~ O..l J'~UCU'!all.v t Y<U7U\iA4· 
Juat h.:L"'«o1 t. t.(ll.l,:ht ~hi111 t '· t•• Qv1n~ ~ lt.ll 
aa~tne•, fll~o l!t't 'JJ1 , •<1 fiY',iJt.l.in;r. I 1\a;v• tC .,._ 
cause t.ha !ltoN•• f!'Jt1.)' •M tl1o\1t ·;a·Jceo ,_ b1,:: d ... tro,..nee 
1n lilY 1neO« h•n pr1c1.1a .1ro up, r Ju~t. a.::.~.o •:p 1113 
tdnd I won• t. Wy t.h•!!!l 1 11'11:! U.•·n t don't. .. 

( Oo you tl'llnk t-hre Ifill be tuer t.h!nga t.-hat can lxl tlf.lu;rht. 
ln t.M stor.s fr<X~ ~ on·) 

•r .. u, c.bbN &rtt .. .,.,...! cpWor.a an t!'"n. ~ •t. at. 1 
be.a.r at. Lbe elub :.nd jlhcu t' a .oa•.ly A ~OCJX);-ary :IOlcl 
"P tn the •tori!!'• Tl •• • ~ • ht~.t rw :;;.n '- ,..,:.. eu.:ll u 
.~ .... :1M 1:4tfc•. lhMe • 1'10 han t~~\. v.,l:"., re:eent.• 
17 • .., t.lo.:,t. it'o lots ot rhcu tr..7 j1ut -..-en ' t. on c.l.­
ahdws.• 

Un : h1t 11«-•t. f•,. ...-..:;•.t , .,, .. , CfJV\ vi 4o • • t. ~n. U •&I' rt lo. 
IU.k• tn u ... 1'".1 YO'tor t tlt -. • •J """ ftn. ~i...L.Y"' ' 

rr,eu, I Ju.z.. t. ..._'Uld.n t. ';\!• •• Jfl Lint. •"• s-.veral poo ,J • 
h6YI •u,""::e&t.ll':! h ot 1 t~._• • .nr ~ou, t!\lt. 1'111 _l)J'1 l t.)' c.~ld 
And tnen t.h~se lo-J·:t-u lt'c•r'l M 1CI b.ay Juc-t.. e\e;S.,1t .tl up 
" rt .• r I. h ell TMy 'l'( \.r t .StuC C.~ lOY• IIOtlO,f \.C JU01 t O.t.e t c. 
t.ho\r fAililhlil ,aQ '.h-.t !l.n d,.lfl• ,..,.,. toao~tr.r .. n t.t.dr 
r 0011111 , l Cxpo:,;:l I.<J 1!'CO "'" 4t)e01l. Lh' ·~· 

\TtM Wa/1 thln"!'• arc 1.-Q(h.•, -.:llld .os•. ~:,. 1H.e 7;JUr-,.elf rtt.t.•r 
\lM \ l'M1r ~J' t 1; ~ \Mn~ r utd '~ r•' t'A7 """':. 1\ ~v .. ) 

••• u • [ ecu.l.dn ' t. ar«U c Of' t.h• ....r pe<'f t. l'M7' •• t ... \J 
t.o bur bonds bee..1.uu tt h.u lilo\'"ft t..&Jte O'.;~l 'f t.Mlr P4'" 
et-eelt. 1 e~•t. ~•••r fGr ..,.. • .:-r hL•''" ~•Y l t_. •• 
a at.. 6!1 to ':'<&Y or-: lq 1ndebtocl,h• l • .., t:.rou<;hl. "'" L.o 
P'Y of( =t d•b\.a b•fOr• I l"'1 thtn :W • 

( 1 ha\. yuufl..la.l t.hln~ h.~t•• YOII opor11. • .,n•.Y t or .in t.t1•r l .. tll•t. r.U 
.ont.h•! ) 

"I n&'fll a t;uUd.1ft : ~d\S ("h h Ul•lo&l'.cl Qlldo t.t.c 1"-'llr4MII h.od 
1,.(1 o. p&ld. t h :n .,.,rl' ..U.o 1 &llee on proo..r•" 7 u., set b.lgtl 
u:e,.• ~ .,. t:'~- ta& tc...c "114" '01' tl-4•~. ri'Opf'rt.J JfNr u.-
,.-n14,~~ a""e ~ .. ~, icall.v hL :n 

t: •L ...m!.__u ~M"-~ ot .(11.1 • ..._. .. -c:t t ,..-.:td .o~ .. _, ror Ln u .. 
n...,.t r..- rw-'ltu'!i 

n t. • .,. • ,c lni . ,. 
no\. ''" ... JA'f o.1 .o.·~y A1 
Al'\)'l h~J•.;"' !• a ,..,.l . llh 
.Adv trt our r o'(>f"l· 
r•l-n.,..•• .. r rto.s~l 1 •.J 
. ,.. . t.!M.f ,. 4 

.. • .. u~ 

,.c ~~ Q;t '.:....'(• 

"" • r. ~· ... ?·' .. ·i ... ~ c.• 
• •• ., 

.< . ... " u 

.utJ • Jw•• IIQil• ~:- '11 &.U\2 
n~~:•t t44 hJ• c"' .. Ill( Jr-: to 1 YJ 

, ra••" • ..1 •4rll.f\ t• : ' c .U.ILI 
J!'l••• odJ' 'Wi"f.ll !II """\YjJJ: t.O \ 1 • 

, ll~t 1. , ••• 1~ o., .. w t.t,.,. lia' rM• I\\ 
J· (ct • tf'ld! ~T:1 ~ ok\10 IU Hl.llol CQI'! 
-, .k,,.,. .JI .... t 1 •r\11 1 ~.1,) U47, J•t 
t~o'l\tt.t\•) T 4>t; i e '1'1f <7>r ti.JI 

I • 1 t ·'f~l I! ~oJ 4..., ' .,.,... 
.,_.. i· • ..t l F •'l· P.• •r .. • j VJ I U!.,"'t l 

I :"- .,.:, • r ... ,.o!S & 1 Y , ,. ot 

r -~• 

,. -
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\ 

:'> u... eliii~~L t-1 t. !·•vil•: 11'~1.i'. :.re 
t •w mol'•' ' ' • ...... tl '.l14"r f' r"'' jiJ 

·, .. i lW1' I Ln t.h., t.fr.\' 
' •.t , 

t •li \( J Vo ••I 
~ ,.A rc-• ...._ntr~ to • .-.r.. r .r ...tt,. • ~ 

\ 6 1,;.: -~·h ' ( .. l WU' SlMf' \n t,.,, yu-.& S l 'tf' when yc~ rl!lwe MLh1"c:" 
'-iA IJot * fta ln S ne •&t.l.• e 

(Ar~ teN 11lo\ltin T !LOJ ple.,l> h<iW ror 1)~..-int: Ytr.Jr inc011• Lu noxt. 
ye ·.r•l 

J\i'l. ou t will ."f!t. a I•• a~~nu t ax !t. deJ:end:t 011 the 
eC. •r• ,..,~,. t..u..,..,, lnttr• • ~te We u.p o.ll ~ c;a.:;h 
I!' r lkl t.•n ..n tr.c::.e ...... J ~"'.? c~ t!'l., )t t ..... ~w t.o 
tv;• 1t \ ci u-.e ~lett> fl: .> 'nl~, tu'. I d~ \. k:low 
11':<10 ....,.. L ~ee t ~ ; t• •lJ l~ <Jfte Of COI.Il liC 0 1 a&]' 
nd na'<- LC• t1nc,. th• r~ ~r11 l\l~tV' jeduo:t.J.<M\• J)('Uibl• for 
• t•JII :• J I Icc prorf!rt.; r~palro Ths.t. Wo• .) M rJ Snr -oad on 
• v. ,,,t,. ~r.c:om•.t " 

·I w., i'~~ \11 , 1r h:U.l.:t l!)o•l 
\T• ttl ~ .. XL (•• aoolt~!; 

H ._.,, ol«jWXI$ -.,; Ur ~'.OI'f't ..nd ..r.~u-.er 11.1 rMt.(!l(i. 
~·• \. '~ u~. q dt t.t • -. 1'1 ".s 1 ean , ,., re not.e• 

• '"") •t 't C 'U\ ... l O lt.:t' Y • 1,1\'A~ !:10 1 c:rul., ri\.V Lbe \11-
• >~r" .11 t-n tr~t C!Oft.•~t•'"" '( :n• "'Av~ t.o ll'V t.t•fl tnt l'l r :Jt., 
·t'\ t..ne .. , ~IH ~f t'"J \! .. n·t. .,~. \r'(<rt t~alton .,'\:/'te-l'lt.a" 
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TREASURY DEPARTMENT 

INTER OFF1CE COMMUNICATION 

OAT& 2/S/U 

To 11.1'. Morcoa\ba 

••o>< Mr. O&llahaa 

- vhielo aaUoaal a4Y.nhero llan pr-s-ro4 a\ 0111" iAo\t.,.Uoa. 

thio J)OII"\lOIIlar . ,.. ap~e4 l.a \he .,..... .. , lo.,.• of LIJ'I _1 .... 

/ 

• • • 

Regraded Unclassified
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can make this day 
come quicker 

S olllt. DAV, a. J'OUI' """"• a ..-h.de ....U 
.an roWooa. ,.._,Ao4_..,, 

lk&wlliiWtn..;.., 

P~ will Nth ifMo ctt. tctecu. StMolt 
wil kt: 41YC. flirt will llfCI'tu ff'OIIl nowhtr•, 
aM ba1111•n, al\4 bwckt, and 4nunt. 

Mu 1M wom~ will mmh clltouth cha 
ttrt-tn, •houdnc, C'hnrl.nr, wupinc, rrt1inc. 

h 't j)'l't'r! 

The Wllf It ovcor! Olv,.J OVER. I 

And •·~\·t ....-on! 

t-:vt'ry Amt'ritan kr'IO'I\'1 chte •on~ clay rJir 
ti6J will (0(1'1~. Uut cvrry Amttk an ('.In make 
it come q"k:br hr puttlnr more o f himMU 
into the "'·ar. 

One.,.,. co 4lo cht.: ;, co hu-y War BofldJ, 
•. « t"'nf 4 i~ aM lWt&r )'011 put lMo Bondi 
it wor~c.,... to ,.r,n the ..,.,, h'• mille OUI 

ddkn the ru• aM &M.b 1114 pbMs dHf 
llft'4 to~ ..... ft't. '"""".., ,.......,. eN 
.Jupt dMy .-.d to t.hcMlc froM • •••• ~ 
,-ict~cwy ~'. 

Tllliet C aorrrl 

t;¥".o d y01o1'rt alrnd'r bwytfll 8ondt (at~d 
wl:to ila'10 nn'c '" p11t -t' mofk1 Wo 
Bondu•l.of Yn'c 1011 t:~ncl mort M Bo,. 
thil moath, aM fkllt monrh, and tht month 
tftor-r thac·-"""' month \lfl!lil d'le Wll h cwrr l 

Can't 1011 do }\nc a hcda b;t mor• 10 bfinr 
vi('Mf)' cbtrl 

T.t1 oh.~,., l•"-4-'1/.t,A-t Tfflltli7'' 
li ~~ I..J f.~•.Y•il• lt tMffliWtf ~ 

PARKE, DAVIS & COMPANY 
DfUOit, M ICMIO jU" 

t.I U"IH Of' 

,. vw..ett""fllr-&l•, ~ ...... ,.,. 
»;tal('.& o ...... 

Put at least 10% of your Earnings in War Bonds 
Regraded Unclassified
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1 

2 

J 

II 

5 

1911) 

DI!ID ftA!J8 un10e JOilll - IDI» • 4111 t COIIBIDD 

CONFIDENTIAL 
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Oo.,...leoa of 'lo'naq aal.oo to u\o wit~ aal.oo '""lac U.. 
·- .-or of llul&OOI f.qo la ~~ l9il) u4 JIM•\• 1~ 

• 806 

8,915 

1,570 

16,907 

20,o67 

(Al l o.ae prloo Ia \~o tf "llaro) 

• 2,716 

),0)6 

6,1)7 

111,820 

11,1121 

• 197 

527 

),2111 

17,161 

29.11611 

All f lproo ero U,Otlh wl\~ t.llo !roanror of U.. Ualh4 llaho oa acooaal 
of pr...-o of aal.oo of Val \o4 S.a\oo ••naco Nab , 

J'lcar11 ba•o """ ro'lll4o4 \ o ....... , lbouaa4 aA4 wlll o.o\ aacoltar117 aU 
to totala. 

• 

Regraded Unclassified



CONFIDENTIAl 
173 

eo.p&rhoa of J'o'111'11&1'7 aaloo \o 4&\o vl~ aaloo 4vla& \be 

•- ••'lllr ot n.tuoo ..,. 1a I~ 1'113 ad ho•'llor 19112 
( A\ hou prloa 1a \llo11&aato of d.o1laro) 

Dah I'O-I"'I&r7 

19113 
1 • 6, 7\6 • 6, 7\6 

2 15,o6S 21, 1111 

3 5,1170 27,2811 

II ~.6116 52.930 

5 31,917 811,1117 

of 

• 12,110 • 11,116 

15,621 S,6o5 

31,021 18,6117 

117,121 58,337 

69.173 711,9811 

52-~ 

139.6 

ss.o 

112.3 

122.7 

Di•iolo~ of loooar~ eat 1\alt o\loa. 

All f1proo •• 4opool\o vUil \be !roaovor of \'Ito Uailo4 1 \aho ca ..,._, 
ot pr_ ... ot aaloo of Val\14 1\a\oo oart~C• 'lloo4o. 

l oh l l'lproo lla•o ...._ l'Oul.ot \ o Mareol \~4 eat will ao\ McoooarllT a44 

,. ••\&1•· 

Regraded Unclassified
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~1- ....... , e&.ftl .... _ ..,.,....n • .__, .,_w ......,. hnltk•'" tl• 

... -• • 

•• •• •• •• ... \II,J •• 
... ,,, •• .... •• 

•• 
.,,.o -- ...l!l,\ ..,,,0 -- · f\..1 - -

:;n:o :: 

.,.....u. .... ,. •'"'- ., 

.. l t..n .. ttu _ , 

.... _ 
'" 

"'· --- .,,,. ----n. --- .. .., .. ------ --- ........ ---

.... 
•U, ......... .,_,,, ...... --- .~ 
•1.1 --

•• •• 

... 
• 

...... 
_..._ 1 -------

....... ,..........)/ ............ .. 
~fl MI. .. J/ .. 0 0 •••••••••••• -

s.ttac-r-................ .. 
~~ ............ ,,.. tr.-, .. ... ....__ ............... ... 
• •V"lu ....................... ,. 

• ....,, ...... .... 
• 

:ll;: - - --- ~ ... 

- • • • • • • 
• ' l 
I 
1 •• • •• • 10 ., u 

·• .. ... ·• ,, 
•• • •1. •• • •• • 

1.~ 
lfu l!tUloh ht-11 

llilol't"tl ,...,.O..t .U ·•- •"" .... -- ......... .. "''' .. , .. ______ ,.. _____ _ 
o., .. , ,.,.. :.... ... ' '""' " ... .,., ........... ., .. ,,,.,._ -------------

, . , ......... Cn'1tfl(I \ H I ... ·~-------------... , ... ,.,_, t •l ., •• ,_, C-)--
......, "•" t t t.-\&1 -tltUt•-

n. t~1t ·-u, .. 
Uh·ollll-~ ..... ....,.,., ~-----------· ....... , •&1---- ---------­. , .. ,u •• -------------
fttd .. , ~. .. , ..... t • ) ... ue,.. .. (• 

•1ttt, •u• 
, ,. I. .. M ~)----- ... --­
·" Cl · ,..1 ~l------- -­?/1 • • ,_, IIJ---------
7/1 D· 11-.l IIJ----·----· 
~~: ! : ~~ :2::-:-_-_-...-::: 
.,..,., ·~ ••nUtu\ .......... - • 

:t:.:.:.:.-:.:.: ::: ,. __________ 
,. __ ------· "-------·· 116---------· .. . t" - --------.. ,.. - I> Iiiii ----- --· 

' . .. I. 

,..... _______ 
7 - .... ......, _______ 
7 . .... , ......, _______ 
• - ,.,, 

~--------• . ..... , ~1::::.:..-.-: . .. ,,. . t" ... 1/11 . " 50'~5-------
t-1/1 . t" t.r,--------"""'' . " 1---------
t-1/7 . 1>-1> 

,,... ________ 
r-1/7 . .. ., il•1l-- - -----,. _______ 

:Z::::::. 

• 

... 

----------.... 
- .1,0 _,.,, 
· -l 

_;·1 
. .. 

.. •• •• •• •I 

-
•I ---

--------•• •• •I 

--

• I 

c.a.- )I .......... .....,.. le ,.... 

t.r all -ua .. _..,. """*'"· 
:;:,.-~·::·.:::..~ - STRICTLY CONFIDENTIAl 

• 

•• .... •• •• ... •• •I 

•I •• •1 

•• ---- •• •1.1 •I 
•1.2 •• .. 
•1.5 •• ... 

•• 
~--- •• -1.0 •1 

•I ---- ---
•1 

... ... .... . .. 
' • • • • .,. -4<.1 ·-- ··"-~ -·- • \H, ..... 

•)). . •l.Of.6 .,,,, --- ... ,. ., ... --- ... ---- ......... ....... 
~ ~]. -- ---- -- ......... . . . ---- -.. .. , . ...... -- ---- -- --- -·-~ ""''"' ...... :~ .... ::: ·~: ::: ----

.... 
·l· ..,,_ 

•11 • 

--· .... .i.& ::. .. 
---- .o ---- ---

.. 
•J • •• .... •• •• ... •• . ... --
•L .... ---........... •• ---- -·---- •• .......... ---··• -.. _,_ ·• ... •• ·1 •• 

__ , 
·• 

-1. • • •• ... • • ... •• .. .. -•I ......... ---•I .. ·I 

.... ------- ------- ... -----.. 

.... . ... ---- --....... .... ---- ... 
·15. .... ---- ... ... _.,. 

-10 • •• ··-- --· 
.. -· .. ---

•I 
•I ... ... .......... ---.. 

4. ·I .. --- •• -· ....... --· -· ---- -.. 
-· · M --... -· ---- --· .... a .• • • . .. ·• ·• . . •1 ---- ... 

-·· •1 .......... 
•I ---- -· .. _, ·I 

•7L - .fo.l --- ·1~5 .... •121.) --· 
~: ·- :!_0!·~ ·:: -~·~ :: 4J.O .,.,._ ... ,. 

"""· "2: ... _,,. .. ., .. 
-4U5, 

.... •J 
• • ., 

-u., 
., 
•• 

·IJ. •• .. •• ... • • 
·I. .,_ J ·1 .,_ ' ----1.' ., .... .. ...u.o .. ........... ... ... ·I 

... •I .. 
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PEI:O.AL. WDlYI: OPt!U.'!'IOJii 1)1 00\'t!UniUT UCU'IHfiU 

e.t- • tlwhot. ..... ,.., .... ,..... 
,,.,.~~. ... l• auu .... .r 
••n•,. .. t.u .... , 

llarl:•t pucM.IH !f. ••••••••• 
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ralmlaJ7 6, 1943, 

'""'?"' to m rapmm 

!be Seciot&lT <If u.. • ..,. .... l'tltvrad to- u.. 

•ttar or prorid1!lc ,_. to u.. Jartb .th1aouo rr-ta 

Jan! lll•iaD 1D tiM 11111tad lltataa tor t.ba pq or ott1eara 

lllld ..,, lllld ....nou 1Da1d•t&l Ul*'n• <If ......,. •nl 

naaala, ...., to rw.cb U.. 11111tad stat .. tar rapain, I 

Ulld~ U..t Adll1ral lllcbeliar hao nqueotad that ~­

Leaoe .Ue .... u.able AD initial OA!'f&nCo ot t 1,ooo,ooo 

tor the J)UrpOM, Tille .,. baa been ootlatocl ae eutt1cit11t 

tor a t110 -tlla' period. 

I • ocl'riMd tb&t 1--1•• tlmdo are ~ •• 

aDd tb&t ,..,.. b&n _.otad tb&t t.bo tlmdo be -· aftilablo 

out <If l'recll cold - 1D t.bio c01111tl7. 

!bon are 1arp -ta or tlmdo belCllllinc to u.. 

t ...... ,._ Oaoaraoot aDd tho 8aDit <If rn..c. blocltocl 

1D t.bia c<JIIIltl7 aDd t.bo t'roan17 DopartMnt, oa.lar SectiaD 

5(b) or t.bo 'l'ndl.nc lltt.b 'Die .._, Act, b&o cl-.r authorit)' 

to 41ract that IIIIOb tlmdo be UM4 tor We~· 'Dio 

,..._....,. Depaz"WDt ie JXNJIU'«< ~tiT to 11 ... t.bo 

Deee•-.ry 
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DeCoo....,. ordore ahould tho doaioi011 be -.!o to .-pl07 

th .. • f'\:mde. 

Bowner, the woe b)' tho lort.b Atr1oaD authoritioo ot 

thooo t'ando ~ roioo aD Uoportont quoot1011, Dlo grant 

ot OCOOOO to rr-.:b Go<QWt t'ando in th1o oCliiDtr7 ror 

177 

tho llortb Atr1o&ll authorltioo ~ bo" politiool. o~1-o. 

Purtbor, it 1o poooiblo tbot tho l'ichtinr heDch orpnlatlOD 

woul.ct adftDCe a:1a1.1.ar requaata. 

I u ..toiood bv tho Troooury tbot tho l'roDcb lortb 

UrioaD authorltloe bon .... u.blo to th• in thlo counU,. 

adequate t'ando, oYOr $)0,000,000, which could be u.oocl ror 

thooo I'W'J)OOOo. tbooo .tlmde ar11 bel.d in tho DUoo ot . tho 

Control bt.nko ot A:!4roria and llorocco, ror tho account ot 

tho Preoh TrooOOUT in lorth Atrioa, 

tt.oreroro I rec--s ~t hel>cb lort.b Arrtc811 nan.l 

authorit1oo be 1nr...- tbot lood- loooo aoo1ot811co to not 

&ftil&blO ror tbooo parJIOHO &lid ror p8.7ins poroaa>&l, &1111 

it be oaaooted tbot tho dollar .tlmdo ot tho lorth UriCaD 

authorltioo bo uood, 

U :JOU approYO thio roaOIIIIIODdation, I will oo inroro 

tho Soorotor7 ot tho l a'f)'. 
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February 6, 1943. 

MEMORANDIJM 

TO: Secretary Yorgenthau 
FROM: Mr. Gaston 

179 

At the request of the Office of War Information 
I authorized the use of the following statement in 
your name to be broadcast to China today: · 

"The American people re joice with the heroic 
people of China on the relinquishment of American and 
British extra-territorial rights in China. The 
Chinese people have won the love and admiration of 
the entire freedom-loving world for their steadfast­
ness and faith in the cause of freedom and their 
gallant fight against the barbarians of the Far East. 
Therefore , it was only fittin~ that the restr i ctions 
tending to impair complet e Clunese sovereignty be 
removed . China is equal in every respect in the 
family of nations now opposing the forces of tyranny." 

¥/. 
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THE FOREIGN SERVICE 
OF THE 

UNITED STATES OF AMERICA 

AMERICAN EMBASSY 
IWb&na, PebNU7 6, l94J, 

Dear Jll', SecMU'Tt 

.lt.t.achecl homo pleue find oOPT ot • _,rsncha !r­
llr, MUter, CounMlor ot &obuo7 tor ~c .ltt&ino, ..._ 
oribin& hie coannat.inn with Ill'. Uurr!Ds, hero which TW 
will obooi'Ye t.Mt. it. will be necouU7 to obt&.1n ~. 
pro~or ohatt.o, propelloro, and ~<~&inM troa tho lb1t.ecl 
Stat.... Accordin& t.o all adrlceo eo tu receiYecl b7 ua, 
it. 1o ilrpoeslble t.o obtain prior1t.1ea on t.h1l t.TP• ot 
ut.orlol. 'llit.b reepect. t.o t.be liM ot Cuban t.ilrber t.bere 
MT be _. doubt. but. bot.b lle .. re . Brlet.er aDd PNbo4T, 
t.bo J.at.t..r, I underet.and, 11 an experienced bdlder ot 
'IIOOCie ahipa on tho !feet. Coaet., 1.11'" t.hlt. Cuban wood& 1lllUld 
be l&l'lo.l.T unoot.1etaot.or7, 

Doapit.o t.hoee dlooouraging el-t.e, .. &ball, ot 
courao, continua act. belT u in tho peet. t o e>Cpl.ore t.hia 
l1t.111t.1on nth a Tiew t.o dnoloping a conat.Nct.iTI prograa. 

lncloauret 
W.Oral>d~a, 
194). 

Tile Honoreblo 

R•l'T lfors-t.hlu, 

Secret.ar7 ot t.be Tre&IUI'T 

ot tho Ul\it.ed St.at11 of America. 

.. 
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Ha'bana, J'ebzt&UT 5, 194) 

Kr. Aa'baaaador: 

There ia attaolled a copf of a aeaorandu on ., 
conTeraation with Kr. ~. J'er.in Iturrioa of the fira 
of Joa6 Areoha'bala of C6r4enaa With resard t o their 
intereat in 'b~ilding wooden •~face craft 1n their 
C6rdenaa ahipyarda. 

Although Mr. Iturrioa aTidently appeare optiaiatio 
a'bo~t the mole thing, I 'beline that in taot hie atate­
Mnta 'bear o~t the findinga of lle .. ra. Briater an4 
Peabody, n ... ly, that the oonat~otion of wooden Teaaela 
in Cuba on any illportant aoale woud not 'be praotioal 
d~e to the following reuone: 

1) The retuaal of the Ollban OonZ'DMnt 
to perait •~ch Taaaela to be taken o~t troa 
uder the Cuban tlq and the ~raotioa'billty 
of operat ing uall naaala of thia type With 
C~'ban oren. (Thia hu 'bHn taken ~p With the 
C~ban OoTernment on aeTeral oooaaiona and the 
Ou'ban OoTernmant hae aade ite position in the 
aatter a'budantly olear). 

2) The fact that the greater part of 
the aateriala req~ired for their oonatr~otion 
wo~ld haTe to 'be obtained in the United Statee 
and the difficutiee which woud 'be experienced 
~er exietins conditione in eeo~ins priori­
ties tor a~oll aateriale. (Yo~ Will recall that 
the arrangements aade 'by Captain Peabody With 
the Mexican OoTernaant tor the conatr~ction in 
Kenoo or wooden eohoonera were , aooording to 
the Kabuay•e intol'IIAtion, abandoned due to the 
inability of the IDter-Aaarioan RaTigation 
Corporation to obtain priorities for certain 
kin4a of indiepenaa'ble aateriala). 

)) Whil e emall quantitiee of suitable 
o~ed local hardwood luaber aay 'be aTaila'ble 
tor refitting or reconditi oning a liait .. 
nwa'ber of ... 11 Teeaela, auftioient amounts 
for the conatr~ction of new wooden Teaaele on 
any a portant acale woud n~!i in the opinion 
of Kr. Briater and other• t liar With the 
pro'bl .. , 'be obtainable here in Yiew ot the 
abeence ot kiln drying tacilitiea, 

L .ATR/cd/dta 
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Oonvereat1on v1tb Kr. J. rera!n Iturrioa ot 
tbe t1ra ot Jod Areobabala ot Ob'denu 

Kr. Iturr1oa oall84 on •• thh afternoon u be 
happened to be in Habana. I told b1a bov auob llr. 
Morsentbau bad been 1apreue4 b7 hit v111 t to b1t 
coiiiPanr' • plant in Cb'denu and tlptoiallr b7 the vorlt 
ther vert doing 1n reoond1t1on1ng laTeral ot tbe1r 
toboonert 1n order to tit thea tor ocean-going purpoeee. 

Xr. Iturl'ioa eaid that tb1e vu • •rr gratit11nc 
to b1a and that be vUbed to reiterate vbat be ba4 
told tbe Store tar)' on tbe ooouion ot b1t T1t1 t to 
Ob-denae, -11, that the tira ot Jod Arecbabala wae 
villi• aJI4 anz1oue to cooperate 1n our var ettort bt 
bl&ll41JII tb1pe or in anr other var i te ttl"Tictl could 
be u.etal, v1tbout protit and eolelr tor tbe eatietao­
Uon ot 'lle1J11 able to contribute to eon ellall &;tent 
towN ttae v1otor;r ot tbs alllt4 naUou. 

I atlted Kr. Iturrio& it be could lin •• anr in­
toraatlon on b1t ooapanr'• taoilitiel tor building vee­
eel• and eepeoiall7 on the availabilitr ot adequate 
eui ta'lllt pereonnel. Be taid that be vat eure that eut­
tioiant tlt1lled vol'ltere could be obtain84 in Cuba to 
build emall eoboonere at a tairlr rapid rate, altbougb 
it ll13bt talte 1t0ae t1ae to get tbe aen an4 the vol'lt 
orsan1ae4. Be alto aaid that be telt tbet oonl1derablt 
luaber tor euoh veuelt could be obtain84 local!!J el­
tbougb be vu reluctant to aalte anr derin1 te co taant 
in Ulia recud. I aentioned tbe laclt ot lt11D dr;ring 
tao1l1t1aa bert and tbe neoeuitr ot proper curing or 
anr local bardJiood lWiber vb1ob aigbt be ueed 1n order 
to prnent warping, e to. 

With regard to other materialt vh1ob would be re­
quir84, llr. Iturr1o& eaid that ha thought that v1 tb ••v 
exception• tbeee would have to be iiiiPOrt84 troa the 
United ltatae. He ea1d that he had told the Secretary 
that tbev had euttio1ent 1111.ter1t.le on band to tin1tb 
tbe Job ot reoond1 t1on1ng the tour tobooner• vh1ob are 
nov on tbe ware although he admitted that in view ot 
tbe ex1et1ng aoaro1 tr ot eo me ot tbeee ater1alt b1t 
tira ba4 been obliged to par exoeae1ve prioee tor thea 
in a number or 1netanoea. 

Jlr, Iturr1oa eaid that it tbe7 could reoei•e apec1-
tioat1one tor wooden eurtaoe ou.tt required bt tbe Inter­
Mer1oan lavigat1on Corporation or an7 other agenc7 ot 

our 
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our Government, the:r would be glad to atudf euoh plana 
in order to detereina whatbar tha:r oould be bullt 1n 

their ah1p:yarda; what aateriala and ponibl;r technical 
aaehtanoe would have to. be oll'-ine4 trom the United 
8tatee; and what their approximate ooat ot production 
here would be. (He aaid that perhape the tour achoonara 
which the:r are recond1 tion1nc and wh1ch will take r .. 
tined augar to the Uni.ted 8tatea might be uaed tor 
bringing down material• tor the eohooners on-their re­
turn tripe), At thia point be aga.1n aesured •e that 
their otter to be or aeeietanoe was ooapletel:r 41e­
intereeted and that the:r did not want to .Ue an:r pro­
tit out ot an:r agreement which the:r might enter into 
with our Government. 

I assured Kr. Iturrio& that :rou and Mr. Morgentbau 
were deepl:r appreciative ot hie deai re to help end that 
we would bring his views in the mat ter to the attention 
ot t he appropriate ageno1es ot our Government. It it 
ia telt, t herefore, that such action 1s warranted, the 
will ingness or Mr. Iturr1o& and h1a t1rm to conatruot 
wooden vesaele in Ouoa eight be brought to the attention 
ot the Department, eo t bat the Department oan d1aouu 1 t 
with the Inter~er1can Navigation Corpora tion, or an;r 
other intereeted agenoy ot our Government, in order to 
determine whether 1t would be adviaaole to explore the 
matter further. 

.. "· ll/ 
")( . . 

~ · 

I.Fli/JP 
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Oonatruot1on of Yeeaela in Oub& 

, 
OonUd.rable Ulougbt baa b"n CiTeD in tbe put 

:rear or eo to tba pouib1l1tJ ot oonatruot1118 in Cuba 
allall aiU'taoa oran au1 tabla tor oarao-o&rrJill8 Plll'­
poua1 _but t~ta "'rJ U ttle 1D tba V&J ot an:r 
taJ111bla r~lta baa bean aob1na4. 

During Septubar 19~2 Xr. w. o. Briater ot tbe 
Ooord1nator1a Ottioe oue to Ouba t o innat1gate tbe 
pouib1l1 t1ea ot bu1ld1nc aoboonere and other a..U 
woden ••••ala in Ouba. lla report waa not taYorable 
and oontlr.ed tba rtewa of otber alQ)erta tbat tbe ooo­
atruot1on ot aurtaoa oratt here eu1 table tor oo­
aoing purpoua ... ot doubtt'lll utili t:r in new ot tbe 
tact tbet the areat bu1k ot the aaterhl.e tor their 
oonatrvotion woul4 baTe to be iaported troa the United 
Stat .. , inolud1nal oontrar;r to Ule opinion ot aaDJ l.aJ­
aen, aoat ot tbe uaber, ! n Tiew ot the laolt of ade­
quate au~u .. in Cuba ot aui table lt1lo-dr1ed wood tor 
that purpe ... 

Subaaquent to the Tia1t ot Mr. Briater~ Captain 
AleZ&IIder Iii. Paabo4;r ot the Inter..Aaerioan II&YigaUon 
Oorporat1on1 aoooapan1ed b7 Xr. Gaorae Leo•:r and Xr. 
W1U1aa Lage, Tia1te4 Cuba to aaoerta1n whether 1t 
would be practicable to enter into aoae agreeaent w1tb 
the Oubao GoYernaent tor tbe oonetruot1on ot aoboonara 
aia1lar to an acrea•ent wiUob be bad entered into w1 tb 
tbe Xaxioan Go•ar•ent. Buob an agreaent 1nYolTed tbe 
oonatruot1on in Cuba ot 500 too aoboonere w1tb •ter1al 
1aported ti'OII tbe United Stat"• wbiob would .alao turniab 
tba taobD1oal ua1ataooe, blue printa, eto., on condi­
tion tbat C1ab& proTide a certain uount ot capital tor 

• tbat purpoea and tbat it acr" to pera1 t the reaoTal 
ot a part ot ~ •••••l• tbua oonatruote4 tro• UDder 
the Ouban tl .. (!hie latter oon41tion waa oona14ered 
11141apen.aabla 1D T1ew ot tbe Inter...laerioan laY1gat1on 
Corporation'• dea1re to operate tbeae aoboonera 1n 
aar...1oea where tbe:r were aoat urcentl:r needed). 

Captain Peabo47 waa put 1n touob w1tb tbe Seore~ar:r 
ot the Prea1deno:r1 br. Aaadeo Ldpu Cutro, w1 tb whoa 
be bad anaral ... unce, aa a reaul t ot wtuoh 1 t wu 
dao1ded tbat notb1118 could ba done 1n Cuba at the t1ae 
alone tbe aboTe aent1oned linea. 

Altboqll tba poaa1b1U Uea tor tbe oonatruot1on ot 
aultable new aurtaoe oran 1n 01lba do Dot appear ourl:r 

bright, 
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br1p,, oonl14erable work bae bMn 4one 'b7 pr1nh 
o~Ual. aD4 on pl"1•ate 1DU1at1n 1n \he rebu1141nc 
or reooll41 UoD1DC ot a•a11able •euele, ~ t1' Ulea 

185 

tor OOMJ!oooC0111C &114 O&J'SO-O&l'l'J111C parpoee.. !be 
t1N ot .a.r.obabala 1n 061'4-• h, \be lllbae•J IUI4er­
ebn4e, pruen\lJ rebu.1141nc tolll' ot 1 h tleet ot 
eoboonere; one Colonel J .... KoOalleJ baa reoentlJ 
p~&robau4 e1x Oub&D t1ell1nc eoboonere wllloh are being 
r-n41 t1one4 at the port ot ;-!ariel; the Cloapaiifa 
O~&bana de Peeoa 1e 11kew1ee reoon41tlon1n& eo•• ot 1te 
tUb.lng •euele tor \be .... Plll'POUl and n•eral other 
1n41rt41lal.e &114 anU t1u ba•e 4one or are doing 11k .. 
wle .. 

In all theu oae.. \be lllba .. J baa endeaYored ~ 
a .. 1et the 1ntereeted partie• 1n obt&lDlnc the neoe .. 
e&JT equ1paent fro• \be United Stat .. wb1oh, 1D new ot 
the natue ot 'he work ~pear• ~ he•• been 11a1 ted ~ 
a&l'lne .o~re. fhe ~aba;., baa elldoreed the IIPP1.1o .. 
tiona tor tba Ml"1ne .o~n requ1red tor thee• eoboonere 
aD4 eo tar ae 1 t knowe, no IUI4ue 41tt1olll u .. hue bee& 
e:rpel"1enoed 1n obt&ln1n& the appro•al or \be 1ahreete4 
qene1ee ot ov Oonrueat, 1n epl h ot th t ex1at1JII 
eoaro1 t7 1n the United Stat .. ot 110tora or tb.le Un4 • 

•• 
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....... , Of leVOMrJ .. r1oatllaa 

111'. ldl'lclol 

I rater W OV OOIIYVoaUoa Of JOOhl'4aJ IIOI'II1JII 
la wblOil 1011 lDt-.4 ao tala' tllo le••~ of 'llo 
froaoa')', 111'. •:rw-ta~aa, lla4 YhUo4 ... AroollaMla 
pl.u' 1D ~ ... Ula' bo lla4 'Moa poaUJ s..­
prooeo4 w1 til t11a work AroollaMla h 4o1DI 1D k1141DI 
OolloeiiOI'O 'llllioll U 1o propoeo4 W plaH 1a frollll' 
ovnoo 'Ntwoa Chll1a all4 tile OaUo4 Uahe. fJio 
.._.MrJ o .....at...llla' t11a Mbaooaclor ailll' ..... a 
hlocr- to .._,_.,..., at I'-'• '•Uilll ll1a et tllo 
work AI'OCIII&Mla 1o 4o1DI aD4 nproulDI tllo llopo .. , 
•••1'1 taolll'J poool'lllo wlU 'M on0Dclo4 ll1a la ·--

Uoa --""~ 
Wo ban b.o4 on oral 'alk• wUil Aroalla'llala 1 • ro-
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r.••••••U•o lloro 1a reopoo' of tllo a'llo'fo proJ••'• wllloll 
'fOl'foo tbo •lllai'PDI of •••val of 4l'eolla'lla1a1o 

llllaooavo la ol'4or 'o tit tlloa tor Oarao-oarrJlDI JIQI'POOeo. 
ltteli 1 oonvoauoa w1 .. )'ou JIOhl'4i)' 111'. Bon oallo4 
ap 111' o ooqu1 'tdlo lla4 approaolle4 110 1D tllo .. nor OD 
prnloao oo .. uoao1 aD4 •• 1atorao4 ... , a 111'. lou&lea 
lo - la tllo Oa1to4 8ta'•• aD4 Ulat llo llae obta11104 u.­
!!!! 11Huoe ... alllp booUDI tor tov OHoD4-h•D4 1110 
...... MIIoo ..... rail'buko JlorH Mrlao oD~taolo 111'. loll-'101 "u •••to417 rohrll w .. ,.,. url)'la ro'll•'*'7• 1llloa 
lr ....... W1U IIJCI' f_...OI' to Oo ... ., • 

.. ..- a.• 'llllile Aroo!t•b.e'a lla4 oln• , ...... _ 
lla pa epo11o t• tllo '1M 'M1DI to olllarao aD4 oqldp oal7 
t- a1 a tnalo I c1o 110' 000 J••• wllai a1Uo11 ... 
.......... Mul4 tako rt-'flO 111'. loUoo d ~~ '1M 
a1 ao a~olo ..... oa ov par' •••• JII'OOODUJ w 'llo ro­
cllll'o4o 

.. ul4 Jill ban aD)' tvUiar OUIIOOUoao, ~ Wulcl M 
'fll')' 11&4 '0 ba'fO ..... 

•• 

1171/ 0cl 
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Mr. Rufers 

In acccrdanoe w1 th your reque1t I baTe prepared 
the attached etatement g1•1ns partial data on laporte 
of 4rJ carao froa all eouroee through the Port of 
Babana only during January 19~3. 

It will 'be noted that the grand total of all 
laporte of 4rJ cargo during January 19~3 ucunted 
to 1~~~~2 aetric tone. 'fhU ccllp&l'ee w1 tb a total 
cf 11 ' JS aetric tone of 4rJ cargo entered f!ooa all 
eouf6i during January 19~. 

Vi tb regard to tbe attached etat .. ent of laporte 
b7 co11110d1 t111 it lllllt be pointed out that t bU table 
vu prepared froa the etat1et1ca which are ,being oo ... 
piled aontbl.y b7 Xre, Vhit.ore and doll not include 
all the oollll0d1 t1ee under each general froUP• ror 
1netance, under the bea41DC •roodetuttl ve are at 
preaent preparing data only on eoae of the aore iD­
portant iteae and tbe total ebovn, i.e., 52,0~1 aetrio 
tone~ doea not include all foodatufte entered through 
the .rort of Babana during January 19~3. 'fhe eue 1e 
true of the other general coaaod1ty c1aee1f1oat1ona 
included in the attached table. 

&Mloeures 

'fable ebow1ng laporte of 
dry oargo through Habana 
during January 19~3 

JRBfod 
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IIIPORTS OF DRY CARGO PROII J.IL SCXJRCKS 

Pll!lliG T.Al'IUART 194Z '!I!ROO<E 'l'BK 

POR'l' 07 BABAIU. ONLY 

:POODS'!VJ'J'S 
Rloe 
Potatoee 
Olliona 
J'l.OIIr 
Beua &Ad Ohiok Peu 
cotton Seed 011 (crude) 
so~a Be&R 011 (crude) 

• • • (r efined) 
aos 1er4 

JBT.lLS 
Ii'on aDd st .. 1 (incCD.phte) 
Ti.Rp1&te 
Copper wlre 
other copper product• 
Lea4 
Babblt -ta1 

~· ase Cl4 tiber 
nu 
hte 'b&P 
su.r1ap &114 t1 ber 
cotton J&l'll 
Rayon J&l'll 
woohll piece sooda a. pro4uote 

JI!TRI 0 'l'CRS 
1¥.1811 
8,174 
1,0K 
9,1151 
6,545 

laf 
1,1« 

4015 
s ,oae 

1,~, 

168 
27 
10 

U1 
7 

67 

781. 
1519 

1,161 
1.15 
1ll 

4 
4&1 
164 
974 

l.S 
1 

1,&01 
16 

ue 
61 
21 

ISI,OU 

6f 

4,164 

1 , 9&4 
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DfEDIBLR OILS AND J'A!S 
Oaetw oll 

D!'BIO !OilS 
D 

J'hh oil a 
Unaee4 oil 177 
'1'UU11118 oil u 
ParattiA lZ 
Tall Off 720 .. 
stear1o ao14 a a 

1,101 

LU§!I!'TIJIO OILS AND GBJ:AS'IS 
917 

Greuee 21 

9S8 

PAPBR AND Pl\PER PRODUCTS 4,477 

4,477 

lo!ISOJ:lUNJ:OtB 
tiather pr04uote 87 
.Ubeeto. 18 
-.Aio.- a 
Bat\eriee u 
Photosra.Phio materiel. u 

ee 

All other llerohllll41.ee a7,,. S7,68a 

14S,501 
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TBI.BGRAJI SENT 
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These photographs are ?iewe or one or tour schooner• beins 
re-built by lose Arechabala, S. A. , Cardenas, Cuba. 

The ships , when completed, will oontorm to the following 
apeoitioationa: 

Length (o. a.) 1)2 teet 

Bee 28 teet 

Depth 9t teet 

lreeboe.rd )t teet 

Draft (mean) 8t teet 

Tonnage (-81"0SS ) ))8 

To_nnage (net) )00 

Power 185 B. P. Fa.irbank-Koree .... (Diesel) 

Speed 7 to 8 knots 

Regraded Unclassified
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:;oT lO BE RE: - 'tll.,JISI.I7 £ED 

U.S , SECRET COPY NO. 
JilliTIGH MOST SECRET 

Qfn:L NO , 42 • 

1943 . 
Infor~~ion r~c~ivod up to 7 A. U. 6·r. February, 

JJ,diter~·a:;ean . On 2nd on<> of H. L. Subn.arinos 
sank 4000 ton sh1p-orr-Brind1z1 . 

2 . !!IJ,IT..RY 

!;ibya . 
r ,ached f r ontier 
crossnd f r ontier 
E1 UO'tia. 

4th. Nor thorn Sector . Om• potr ols 
north w<>st of El Assa and furtr.e r sou th 
to a d9pth of about 15 ,,,nes >I'!st of 

have withd~~~~.J.2. · AlliAd i'orc ~>s which had occupied s HE'd 

202 

• . . 

R s,;ia . The Russians have captureJ Izylll! cnJ Yat.a 
on th<> Kt.arkov- Voroshilovtrai Railway . " r~port on 1st 
st., ted that T"r.ryk

1 
Ta . .a'1 and K<'rch "~l'" froz,r. inshorl' but 

K· rrh StraJ.ts \ll'!r e ur~ilol>' to fre.,ze ouin., ~o co:r;par ti'l<>ly 
... ild winter. 

3 . niH OPERr.:'IO:>S 

WP.stern <'ront . 4th/5th . Ovt'r 350 tons r o, •. r.s 
• '"~'" dropped upon- turin <lnd 201. ton~ on Lori<>nt . 5th 
F i.,htnrs damaged 7 1ccon,otivos 2 ~scol t vc5s~J s, a c&r{>o 
ship and a factory in offPn5J.VO operatlons lo:an., 4 au·craft . 
)·;nqmy casualtJ.os 1 nil 2 . 4 "r.cey a h•c r of t bombed Bo.,nor . 
Sli,ht damage . 5 th/t'i th. 19 bot,Jbors dos}latch&d sea- l.linin!> . 

Tun~sia . 3rd/4th . llizorta Harbour corr.hlld by 
11 'lollinLtoiiS:-- 4tt: . Alrl'i<•lds in Gates ,,rea attac!:Ad by 
42 flscor ted u.s. l'ortre~ S'lS (1317). ,.. Schooner vtas also 
lrstroy"d l.u HotL'lt Souk (Dje r to Island). In or-er at10ns ry 

:J . :l . J.ircraft eneey cos·Jalti<:!S 2f• , l4 .7 ·· .s. casualtl. s 
lO . Uil.N'U . 

Sl•'ilY. 3r l/4th . l'alor 11o s ucc ossfully a tack~1 
ry 27 tor-t r3 fro= :icJa . 

Bt.:.r:·:a . 4t!".. ?lr rJ'.r l.I .. S ar.n Hurl"iC:'lf'!~S ~t ~ac:~gd 
•sr ts ir .. ;kyab _.,r.•a . 4t!:/5lf.. f. :,:t ·r· •ors (3,4) 
tc. .. ~ <! R• q;"on. 
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IIRHISH MOST Si:CRt.'T 
U . ~ . SBCRET 

I ," COPl NO. --'-' 

Informat ion r eceivod up to 7 A.M., 7th February, 1943. 

1 . MILITABX 

LIBYA . 5th. i<le,.y withdr"" c.long COQat •.nd by afternoon were 

holdl.nll " ,>Osition about. J ..Ues oouthee et. or IW> ADJIR (35 ..Ues north"11ea t. of 

ZU.~RI\) . In Southern Soc tor UAZZUI report.od clear or the onem;r . 

TUriiSI A. 5th. Locd countot· at.t.llcka forced .. ithdra'lml of our 

forces £rom high ground southwest o£ I'O!IF DU FAHS . 

RUSSIA . Russian• havo ndvanood oouthnest of s·riJrt OSKOL nnd no ---. 
olonrod r~ilway Y::.L..;FS-Y/U.OIKI. Germnno uro boinQ puohod back f ro111 r i vor OOKOL 

townrda Uno of upper OOJl.~rs . Russiuns huve lllso 111ndo u thrust acroos OOllt:I'S 

oouthweet or LISICIWISF.. Russians l\r.vo occupiod Y.-ISK on Sr:A OF AZOV o.nd 

PEREYASIJ.VSK,\YA (55 ..Ues west or Tiror.r:rsK). 

2 . AIR OPERA'I'IOtiS 

r.ESFER.'I FRONT . 6th . OUr rightoro (J missing) da=g;,d 6 loco-

motivoo and 5 good~ trains and other obJec tivoe in Northern FR:~CE and HOLLAND. 

6th/7 th. t.ir cruft. .. oro dos!)llt.chod so<~ mining . PRI SIAN ISLAilDS nnd •'ranch ,>or te 

77 (4 miaaing) , DUSbi!.1.00RF 2, lenfleta I'ARIS J . 

FUN IS!~ . 4th/5th . DI Z!.R'TA bombod by 8 roUingtono. 5th. Kitty·· 

hawks (P . LO) o.tt.acked M. r . end Dlock housoo noo.r Bill GAlilll.NE. Eneoy ecoUllltlea 

1 , ?, J . Our& nil, nil, 2 . 

~· 6th. S!)ltfires succooul'ull.t at\.l•el<od •·aUny tcrgota 

in the : outh..,st of SICILY. 

Regraded Unclassified
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