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February 20 , 1942 

7( : IU.'lOil> 1;. }RAVES 

w • J .~T : l'~01RESS REPORT FROM DIDI'l'! IS! :!A VI lflS STAFF 

.. otua1 oc.sh receipts fro~ the s 1o or .s, !' 9.nd 

, :>oJdl for ne first sixteen busLtesa dF.:fS cf !'ebr.tary rare 

, ••• ~.) , vvv , a decrea se ot 15 per cent tro:n the correspondir.g 

er1od o!' J • >.tory . .:>ale ct all Bond a tor t!te first sixteen 

~~sil.eH d.ys of J au.tery total ed ,f613, 626 , OuO, and tor the 

correa >vo1dLl~ nwnber of da ys in Deoewl>er 1941 , .,lZ ) , 1)10 , 000. 

o':'l ;s l '10f>IDS 

J~le of Series E Bonds tor the ~irst sixteen 

~.si. s G ya ot February totaled ~297,799 , 000, a decrease 

o~ 5. 5 >er o~nt tro:n the correspcndi~ nucber of deys in 

··~• r•·. J ~·.urry sales for r.lle : 1.l11•r !>&ricd tot,.1ed 

)~~ . ~71 , 000 , -nd ~123 , 588 , 000 in Deoe-ber . 
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p~OLL SAVINQJ - The Payroll laYillsa Plu b beill8 adopted by the 

United l>tatea SenatOl'a and eaplo;r.e a or the Senators -- a group 

totallll8 about 1 ,400. Senator Barkley or Kentuclcy introduced 

the Plan and l>enator Mead or New York endorsed it. (Marked copy 

or congressional Record att ached. ) 

I.n the House ot' Representatives the Plan wa s 

introduced by Representative John W. llcCOr lllllclc of }cassacbusetts , 

izasorl ty Leader. 

The Payroll Savings Plan will be administered by 

the D1sbura1118 Oft'ioer in the Senate, and the Sergeant- at- Arms 

and the Financial Clerk in the House. 

The followi ng State Governments with t he total number 

or employees indicated have adopted the Payroll Savings Plan: 

Alabama 5,000 Montane. ),000 
California 25,000 Nevada 1 ,165 
Color ado 5,000 New Yorlc 56 ,5t.O 
I.ndiana 12 , 096 New Jersey 14, 594 
ltansa s ) , 000 Hew Mexico ),400 
Minnesota 4,000 Okloholllll 15,000 
IUasisaipp i 6,156 (Grouy AJ:>ent 
llissouri 12,56) Plan 

Venuoot 500 
Virginia 1) ,952 

Large citi es that have adopted the Payroll Savings Plnn 

with the t otal number or employees indica ted are: 

Denver 
Chicago 
Baltimore 
Minneapolis 
Newark 
lersey City 
Port or Seat tle 

) , 000 
25 , 000 
15,000 

2 ,989 
6 ,700 

6,000 
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The Florida Industrial Commission with 500 employees has 

100 peroeut participation. 

PL!OOll CA!.a' AIGN 

The national officers of the American Legion baTe 

offered the mao power of the American Le~on to !lelp conduct the 

rortbcooing Pledge Campaign. Legion officials baTe offered to 

wodertake as much or aa little of the Campaign aa individual State 

Administrators desire. Legion officials ure advising their 

depertment commanders that the part to be token by the Legion in 

the Pledge Campai gn will be delegated to them by State Administra tors. 

Other organizations have made similar offers. The 

~neral Feder ation of Women's Clubs baa sent to each State Federation 

president and to its State Bond and Stamp chairmen a request to 

secure assignments from our State Administrators. 

In connection with this program the General Federation 

is pl nnning to bold a contest among ita State Federations , based 

on the percentage of State Federation membere who sign pledgee. 

{Copies ot Field Memoranda 194 and 196, and the current issue of the 

National Legionnaire attached.) 

Regraded Unclassified



-4- 233 

!!FJ:.UU31S 
The Tbom MeAn Shoe Stores (Y~lville Shoe Cor por ation) 

have rurnished all or employees ot their 6,000 stores with 

•Take Your Ohone;e in Defense Stamps• badges . (Be.mple att ached.) 

otner retail companies are also adopting this method ct promoti on. 

The Gr and Union Company (rood chain stores) published 

the attached advertisement on Thursday, J'ebr11ory 19 , 1.n 150 

doilY and weekly newspapers in New York, Pennsylvenie, New Jersey, 

Co:lllecticut , Massachusetts and Ver;:ont. "Blow-ups" ot the sue 

od are being di splayed i n windows ot the company's 700 stores . 

Literature on the Altoona Plan, aucceastully operat ed 

in AltoonD, Pn., is being sent to ell State Administr ators. 

(Ccpiee att ached) 

Also attached is e photogr aph of the National Cash 

Register 81en , which that company, in co.anect1on witb 1 ts Defense 

Savings Campaign, is baving placed on 3, 000, 000 cash regi stars 

t~ghout the nation. 

Peter Odegard •~11 be speaker a t the Retailers Advisory 

Co~uttee meeting at the Hotel ~tor i n New York on Wednesdey, 

Februury 25. Several huudred or the nation ' s leadi ng retailers 

are scheduled t o attend. 

SPECIAL 

The Ohio Matob Company ~;4 visea thl\t during the months or 

December .an4 January they shi pped out a lmost 40, 000 ,000 books or 

l!la tchea carrying the message or t he Defense Savinge Progr am on 

covers . 

/ 
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Total salsa or all Boll4• throup thb JHdiwa totals 

t22 ,958 ,588, as or Pebruary 18, sn inorease or tl , lOS,9S3 sinoe 

tile report ot February 12 . 

As or February 19 , returns from 794 neW8papers show 

that carrier boys have sold 121,443 ,729 ten-oent Stamps or 

tbeir cash a qui valent 1n Bonds or Stamps or larger denominations. 

~~ is an i noraase of 12,924, 550 ten- oent Stamps reported on 

February 1), (Chart attaohed.) 

VICTORY HOUSES 
The Viotory House at Tulsa, Oklahoma, oloaed.on 

Xonday, February 9, reporting total salsa ot Bonds and Stamps 

or $290,000 . 

The Defense Savings Staff newareel oraws made shots 

this week or Bond and Stamp purohaeaa 1n Loe Angelea, 

San Franoiaco, Omaha , Lincoln and Or8lld !eland , Nebraska; 

ICansaa City and Topeka . 
Attaohsd is a Defense Savi ng• newsreel release sheet 

sent to nll State Administrators , advising looal committees to 

publieize appearanee of local personalities on theater screens. 
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Sabu, the "elephant bOJ", made appearanoea th1a 

week before gatherings ot newspaper carrier boJa ~ 

Dallas , Port Worth end Houston, Texas, .. nd in New l rleana. 

Edward G. Robillson made a number of pers•Jnal 

appe~uuoea in and around New York City urging ~ore p~chsaea 

or Defense Bonds and Stamps. 

~ichele Uorgan is scheduled to appear as guest 

atar at a Datanse Bond ral1y in Nashville, Tenn. , on Sunday, 

lebrunry 22 . 

The Audrey Karger& Defense Doll tour is currently 

exnibitins a t the John Shillito Store in Cincinnati. 

Attached is a broadside on the Doll Tour exhibit sent to 

all Field Administrators. 

Jack DeQpsey is scheduled to attend a state-wide 

Defense ~avinga Rally at Denver, Colorado,on Wednesday, 

lebruarJ 25 . 
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BtiSIN!SS P:J3LlC.AnONS 

To date, 614 business publications have advised 

tbst t hey will publish our currant tull-page advertising 

release in either their February or March issues. 

CO:n'AN'Y Lt#DAZINJ!S 

A specially prepared handbook ot Defense Savings 

Information was released this week to aelected list or 

1900 co~pa.oy cagezine editors. Reply cards, enclosed with 

manuals , will provide complete information on circulation, 

rcrme.t and closing dates tor publication or leading company 

publ i cations -- raots never batore available on a national 

basi s . Tbe reply cards also are desiPned to provide 

information about tbe type or promotional ~aterial which 

will be n.oat widely used , thus establishing a PUide tor 

future releases. Card replies have been received, to date, 

f r om 510 publications. (C~pies or new handbook and reply 

card a ttached.) 

Regraded Unclassified
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WelcoM Wagon Senice , a cOllllllercial organization 

which promotes the business ot ret~llera by calling on new 

residents in cities and towns, baa agreed to distribute 

Defense Savings Literature directly to housewives. 

The National Federation o! Bualneas tnd Pro!esslonal 

ifo1.18D is urging all its state • nd lOO·•l cb •irmen to contact 

their Defense Savings Co~tteea r n4 otter t-heir services, to 

otter all possible assistance. 

Mailing list ot approximately 500 religious publications 

was completed and material readied tor initial presentation to 

this media to be mailed by March 1. 

?irat mailing to this group will include an 

letter; o news release pointing out that churches and rali~ioua 
organlzatlona are ellglbla to buy the t25 Series ? Defense Bonde; 

a eat ot editorial tillers; excerpts !rom religious papers on 

Detenae Bonds and Stamps; a mat ot the smeller s izes or the 

Minute ~an , and sheet ot twelve one column ~ts. 
Set of tront page •ear"mata (copy attached) mailed 

to ull daily papers. 

Regraded Unclassified
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~ (Continued) 

Photos or the etare or the Treasury Star Parada 

program have been sent to 1 , 500 radio editors or newspapers 

and to radio stations. 

Total ot 65 photographs or United St ates Senators 

making i4inute Man recordings have been 1!181lec1 to their 

b~• s t ate c1aily newspapers . 

Secon4 set or Penny \fisa household hi nts ma1lec1 to 

10~eo • a editors and a mailing ot comi cs sent to weakly 

newsp pers . 

Results or New Year's Day mat attachec1 in cellophane 

portfo lio . 

LIAGAZIHES 

Cover use or emblem and poem eat to run in Esquire 

April edition . (Advance proofs attached. ) 

Silver Scr een (movie ran magazine) is running slogans 

en Defense Savings at end or all stories. Editors advise they 

~1 11 continue this practice indet1o1tely and also, will use the 

Uioute ~an on Table or Contents page. 

Patriot;ic "Betty Bond" cover set tor March i ssue ct 

Harper ' s Bazaar. (New York Journol-Americun story attached) 

COMIC MAGAZINES 

Ueeting or Press Section representatives and leadin~ 

comic book publ ishers to outl ine detailed plane is scheduled 

tor the collliJla week in New York. 

Copy ot "Captain ~erica , " comic book carrying tiret 

instalL ent on "Roddy Colt, t;he :;eoret .it 8Lip, " is attached. ,- ----
Regraded Unclassified
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JUDIO 
~ 

To date, )26 r adio atat1ona have eatabl1abed Pa7roll 

savill8• PlBAI tor e111ployeea ud , ot thue, 246 han 100 per 

cent participation. 

The new transcribed 1~ DiAute Defense Saving• program, 

•7be 'l'raaaury Star Parade," has been requested, thus tar, by 

547 radio station•. TrBAacr iptioA& are to be used by each 

station three times weekly. 

Seventy-three United Stete1 SeABtora have made 

recordings ot ¥1Aute MBA appeals to be broadcast 1A stations 

in their home states. About seven ot the remainder are 

scheduled to make transcriptions next week. 

All netYtork ~uiz pro~rwu, J4 1A all , are now a'!arding 

prizes in Deten•e Savings Bonde and Staope. 

Special citations to radio stations tor 1Atensitied 

cooperation with the Defense Savingl Program have been QBiled 

to ))l statiou 8ll4 others are now being J:>ailad • 

Set• ot new toreign lul':llap:e announoe:.anta are now 

being printed in eleven languagae tor diltribution to 186 toreign 

languase station•. 

Regraded Unclassified
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Dai1y oh~~en ~n t h e 8 t ook o~ Ser 1e o E eav~ng• bond o on hAnd 1f 

( In tho~aands ot p1eoec ) 

Number of Number o t o~ecea stock on biii\4 iBM 
p.l.eces sol d manuractured a t close or dellnrlea 

t h1s t h le d th18 

Feb . 3 l~ 8oo 15. 11?1 
4 262 800 15.989 2,SOO 

5 250 8oo 16. 539 

6 341 goo 16,998 2,500 

7 159 none- closed 16,839 
g none-closed none-closed 16,839 

9 379 74o 17,200 

10 193 705 17 .712 2, 000 

11 159 695 18, 2ljg 

12 220 64o 18, 668 

13 144 370 18,894 

14 87 none-closed 18,807 

15 none-clooed none-closed 18,807 

16 363 535 11!,979 2, :;oo 

17 119 soo 19. 690 1 , 000 

111 218 800 20,272 1,000 

19 160 8oo 20,912 1,000 

e easury, 
Stat1et1cs . 

11 Includes stook 1n hnnds ot (1) Federal Reserve Banks and branches, (2) Poet 
ot!1ees, (3) Federal Reserve Bank 1esu1ng agents, and (4) Treasury v~lts 
1n 1iaeh1ngton. 
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Poet OtflM I&* In&~ AU:IGMkl.eo .... .. ..,. . 
tart .. . IariN . lerieo P krloo • !otel krioo a kri .. p 

Po'"-7 1,a.z 
I • •• ~35 • Jll,150 • 6,1~ • 19,795 • 6o,1)6 • u,,., • 6,191 

~ ~.572 z·ll1 2,~.3 19,511 J0,1, 11,1159 2,~.3 

,.,3 
1 ·w 3.~7 11,515 .JI,,., Zl, ~JO .3o9.37 

~ ~~.~ 16, 2, 7 111,6llo ~,156 20,l!o6 2,367 
11,310 23.510 J,CZ, 11,6211 .,. 27,120 3.129 

7 3.023 10,039 2,0];9 6,1711 11,2.33 13 .~ 2,019 

' 5.1116 25.3511 3.071 16,~ 1111,690 .30 •• , J,071 
10 3.902 u.~ 1,109 12,6~ 25.511 15,695 1,109 

11 3.m , ,ysz 1,1117 7.,37 11,9()6 13,o6l 1,Uy 

12 3.293 111,670 1, 5111 7. 711 R,OJ5 17.m 1,5111 

13 2,710 9.026 1,o117 11, .}15 111,1151 11, 1,o117 
111 1,7111 5.7110 113 1,152 7.005 7.~ 113 

16 5. 7111 22,1M15 3,212 lJ, 7118 39 • .365 211,1117 3.212 
17 2, 6}9 11,285 690 ~·211 11,117 6,9R 690 
11 2,re 13.911 1,715 1 ,lll 29.7115 16,90} 1,l!' 
19 },1 7 9.167 l,llo1 , ,llo1 19."' 12,}13 1, 1 

~otal • 63.391 tzJII,IIol • 36.565 tl117 .6.}1 t1151,611 t297.799 • 36.565 

Otf1M of tlae leoh\U7 ot tile fn&OV)', J)tnoloa ot ......... all4 lteUoUoo. 

kvooa ~1 flpno are U,Oolh wUil tile !naftHI' of tile IJalW ltotoo oa ac-t of pru .. b of 

aaleo of IJaltet ltotoo .. '11aca boau. 

Plca'o• ..... Mea •o 'd to tllomuall4 w111 aot -oas~ MA t o htalo. 

lerieo • !otel 

• 19,m • 61.571 
19,511 ~.3.110 
11,515 3.-
111,6llo 37,1113 
11,62o 50.~ 
6,17\ 21,$ 

16,265 50.176 
12,,~ 29.1113 
7.637 22.115 
7.711 
11,315 

_17.~ 
17. 

1,151 •• s •• 719 

1.3,7111 "'·:l J·2ll 10, 
,111 J2.n7 

9.llo1 2J,11!1 

tlll7 ,6.31 ~.OOJ 

l'elnaq 20. 19112. 
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I would appnolate reoelYlDa a .aol'allll• haa 
70u 'before one o'olook todq = jua{ what JOl1 han a~ 
or propoae to do about •••til& DaDal.d Iebon ill npH. 

· to illpMntl trw& thU oouatn ot gooda to ltaaaia. 
I woull lib to bow, 1t poulblel_~ MDI lhlpa • 
'" proTiiUc the b .. laa. s-IIOGJ" told • - I ou•t 
NMS'bel' who • that the7 an loadlDa a ahlp en17 alx 
lloura tor Rueda now. I ~r 1t It b ti'GI. ll'Ga 
J01I1' flprea then ..... ~o 'be •re good• ualtllll 
ahipMilt to ~ala now than there wu antral neki 
1&0• 
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TREASURY DEPARTMENT 
246 

INTER OFFICE COMMUNICATION 

DATa Pebruery 20, 1Qt2 

Secretary xorgen thiLI 

aerard Swope 

-
Answering your maaora~ua ot th1a aorning, yeaterday, 
you will reoall, you wrote a letter to Mr. Nalaon in 
regard to ah1paenta tro• th1a country ot gooda to 
~ae1a tor wbich the Procure .. nt Div1aion or the 
'l'reaau.ry Depart•ent 1a reapona1ble. .l.ococpanying 
tbia l etter waa a detailed liat or the aateriala 
that we would be able to complete by April 1, and 
thoae on which there were deticienoiea, and aak1ng 
Mr. Nelson tor hie aaaiatance ln proourlng tbeaa. 

Io aoawer to your aeoond queatlon regarding the 
auaber or ahlpa that are belng provided tor Ruaa1an 
ah11)11lenta, 1nto:naat1on we have aaoured t hh aorn1ng 
1a a a tollowa: 

The achedula or vaaaela tor BUaa1an Lend-Leaae cargo 
tor February, 2 have already aa1led trom Ph1ladelph1a, 
7 from Boaton, total or g. There are now 9 ah1pa 
l oad~-3 in Philadelphia, 1 in Boaton, 3 1n Mew 
York and 2 at the Oul t porte. The ah1pa that are 
expected to be ready tor loading between today, 
February 20, and Karoh 7 , are a total or :16--27 trom 
Philadelphia, 6 troa Boaton and S troa New York. 
Thia makaa a grand total or 54 loaded and aallad 
1o February"and e;r;paoted to be loaded by !larch 7 • 
We are alao lntoraed by the LeDd-Leaae Ad.ainiatratlon 
that auttioiant ahlpa wlll be available to aake up 
the backlog and be aubatantially current by April 1. 

In anawer to your laat queation, it ia true that both 
tor the total Lend-Leaaa program and · the Procurement 
D1v1a1on or the Treaaury Department there were on 
Pebruar.r 1' more (approximately 20% more) auppliea 
at porta awaiting ah1paent than there bad been at 
the t1rat or the aonth. 

Regraded Unclassified
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Pebruar7 20, 1942 
~:53 p.a. 

I can't tell tro. a note I got troa Mr. Swope 
whether we are on the wa7 on th11 Ruu1an etutt 
or not, and I wanted to aek JOU aJielt. 

The atatoa ie th1e, that the purchaeee, ot 
couree , have been aade. There are certain 
it .. • on which- certain iteae that the del1n­
quencie• will not be made up b7 April the tirat 
unleea we get reallocation• troa the War Pro­
duction Board. 

Yeah. 

And ••••• 

Well, I - the point il th11, I eigned tba letter . 
Now what the hell are we going to do. Are we 
Juet going to eit and wait on Neleont I thought 
JOU and Swope were going to go over to eee h1a. 

Well, now, thie morning Mr. &wcpe called me up 
and the thought was that al soon as Heleon gete 
th1e letter and hae a obance to get acme in­
toraation about it, that Mr. Swope would then 
get in touch with h1a or I'd go over with hla it 
he'd like. 

Well, but that'• too tar ott, becauee Swope won't 
be back until TulldaJ. 

Oh, I eee. Well, all right, I'd be glad to •.••• 

That letter went out JllterdaJ. 

lee. Well, I'd be glad to get in touch with 
hleon 111Jeelt. 

I don't want JOU to .ait. I w1eh that Jou'd eee 
hla. It Neleon'e in tomorrow, I wieh JOU

1 d 
pleaee ••• hill. 

Yea. 

And tind out what he'• going to do. 
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- 2-

l: Y... All r1CJlt. J'ino. I'll 40 thU. 

IIIIJr: 

•• 
IDIJr: 

II: 

IIIJr: 

IIIIJr: 

lh 

JDIJr: 

lt 

IIIIJr: 

M: 

1°4 lUo JM h &O to town on U, and rou oan 
111: •• mow, 'beoau" 8wopo won't bo •alt 1111Ul 
!llolda1 IUI4 that'• too lons to wau. 
Woll, YOI'f 80o4, I'll bo Clad to 40 it • 

lo-•• 8toU1Diul hal put U up to Ill now, 
aa4 b7 Ood, wo'n Jult sot to so to tewn on 
U; an4 U lloleon won't &1•• 7011 tho aeeiU'IUlou 
~I'I'Ow, thon I'll haYo to 80 after ~ .,.,lt. 
WoU, •01'1 80o4. 

Ia t I Juet oan ' t 111: u hall& ln tho ail' thle ..,. 
J'lne. All 1'1Cbt, I'll sot 111 touoh w11:h ~ 
.,Nlf. 

AD4 JOU ~t - attor JOU 1YO 110ft IUa - 7011 ai&M 
pbono ••· 

All rllbt, I'll 4o thot. 

All4 fOil toll bia I 1a per10nall7 YOI'J auob 
lntoroetecl booau11 thle 11 wbat the Prol141nt 
... ,. all4 ••••• sot to 40 11: or 1111 p to tho 
J'roe140Dt and tell b1a we oa~~'' do 11:. 

J'lao. 

Aa4 I 1a DOt 801118 to 4o that. 

J'lno, I •u 4o u. Perhape I ooul4 cot ~ r1&ht 
DOW. 

IDCJr: okar. 
M: J'lno. 

RIIJr: !bank rou. 

Regraded Unclassified
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to a !be .Ada1niatrat1...., .Ueiatant to the Secret.,.. 

fro;ol Lepolat1"'! Section, Office ot the General Cow>Hl. 

ot tbe 

eocpo&1onal Record tor Fobl'll&l7 191 1942 io called t o your attention 

tor appropriate action . 

ll\lroau or DiYielon .Attectedl Ottice ot the Secretar,r 

'lho Senate reS\IIUd couaiderat1on ot, lllll1 after an extended debate 
on proposed ue!ll!aenta, paned H. lt. 6446, to proYide tor oont1mJ1ng ~t 

o1 pq aDI1 allowlmces ot personnel ot tbe u.,, la'f)'1 ..-ue Corps, and 
eout CU&l'd, etc. 

Senator ll7rd offered (1,06) 1 and tba Seaate by a 'fOta ot 75 to 5 
(lS3l) , adopted an aJaanclllent to the bill which excludes troa tba retiro•nt 
plan mwers of Congreas, the President, Vioe Presidenl>, aDI1 Cabinet ...,.,. .. 

( 

An UMDdMnt offered b)' Senator Dolmq to proYide pensioa.a up to 
$30 per .,nth to persons ·~ 60 ,. ..... ot ac• without •tcbi:ai SQC!I 
ptiUlions by the ot&te waa rejected by a 'fOte or 49 to 22 (1'-4.3). 

I 
Dur1nc tho debate on tbe aboYe b1ll1 Senator 0 11fahoney bad pr1ahd 

1n tbe lteoord a tela aho1r1.D& tbe 1nteros t-1Skr1ng debt, tbo annual inter .. t. 
cb.erit1 and tbe r a te ot i.ntereat on such debt tor tbe period tro• 1916 
to Jlme 1941 (152') . Be 41aauaoe4 the 1Doi'Mae 111 our D&tional debt, 
&nd tba colll'ee of hia speech atetod that ;: 

been etteat.ive 111 

Sen!Ltol' Downey, 11b.Ue opeeld.Dg 111 aupj)Ol't ct his ,,.,d•nt, ot&tod 

U...t tbe aet cost of hie propall&l would be between 500 aDI1 700 llillion 
dol.lors, and that a 1 peroct tax upoa the estiaated pqrolls !or the 

Lawrence ·J. beiiaard 
A .. ietant Oenarel Counoal. 
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!he Jod.ol1niatraUTe A ... bkllt \o tbo S.creta17. 

Le~1alat1Ye S.otlon, Otf1ot of the Ceneral ~oel. 
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'l'ho follovlnc itea a;rpoarl.n« oa ~ of ~· 

CoftC"'nloDal Jl.ocor4 tor 1a eall~ to 7our a\tenUon 

tor approprlat<l aot1on. 

~!Ill or Dirlllon Mfeotd: 

Jotun ot ltea: 

aext fUoal 1M2' wul4 be lluffioiont 1D pq 1be apM". .. of Ida 
propolll (1S0'7). lie alao atated tllat t11a plaD wollld iJIGr- u. now 
ot oo~n 1it.zH i.Dto the !reuul7 ot the Ollited States (1ru). 

Senator Oeort• &11..-ted that it 110uld l>e better to coll&14co the pro­
polll '1111.., the IIM4II of railill& the 110~ to pq tor 1t ooul4 aao l>e ocm­
al4ered (1522) . a .... tor Barldq al.ao aaaerted that the &Mn411imt he4 no 
pro-.t.1on tor ra1e1Jl& t&Da which it would place upon the 'rr&UW."7 (1528). 
It oited the laree date .. appropriat1ona, aDd &\&ted 1D affect that 
th- apeDditllraa ooal4 DOt be paid with OM -e tax 1>1111 aDd that thare 
~ be ~ ca tour aore tax 1>1lla (1~). 

s-tor Joonlrt!Md atated 1D atteot that ~ 1a a ace~~& ot 2 Mll1oa 

400 w11Hon in the pqroU o~Uon tlald, aDd that thee a. DO 110'11114 
· -.oa tor tearill& edd!Uonal. tilDe llllder the •..,_nt (1S37) • . I 

Senator Co~ (1S39) O&Uad attention to the approY&lpYD 
hit b1ll, (8. 1946) (wllich ha he4 printed in the llacoN) ~ the ladaral BaciU'i\7 
Ac-,, daaipad to ..u.t)' aoc1&1 MCW'iV pqMDte aDd old-qe polllllioD&. 

S..tor lllel>l!ar (1540) pat 1D the Jaoord a latter '*- s. L 11~, 

Auit\ant Cou:nael of tha a-te tec;toJeUn c-MI., &\&tine drattinC • 
\Ul 'lb1ch w1U uet the tr•our:r ol>j .. tJDna 1a d1ttinlt beoaua• ~ 
object to &DT 1Dcr•ae of tho Fadaral share. 

&D aaendMDt to the ~111 wu adopted (1544) euthorialJ>c the oonatrv.o-

Uoa ot a new lock tor the Great Lalt" ~nee 'J. be~ 
at ~t St. llarie. ~e .-DCIMDt 1a .A.u1otant ~ral CoW>oel. 
tho- ... a h1U pauad ~the s-te. &Dot.IIC' nz_nt. i.lloraM the 
11117 at •11•W- aJid ott1o.rs 1D o.-t.ein aC'wical .,... adopted (1544). 
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hbl:uarT 20, 1942 

to• !be Adalnletratl•e Aotittant •o the Beoretar.r. 

Jroal Leaitln.UY'! 6aot10I\ 0 Office of the O.neral Oouneel, 

'nit follow1nc 1\aa appear1nc on PA<!'I .t. 686-87 or the 

eonc:rtnlonal Rtcori for l'ebrwlrT 19, 1942 1t oalltd to 7~ attention 

!or appropriate anUon. 

,.,._ or Di,.hion Affected: OU'1ce of tl1a Secrotu)' 
htenlal Rtnmua 

Jaturt of lttal 
.. preMDtat1ft Jllu.ett, 1a a speecb appearilll 1a the .t.ppendSx, called 

atttntioll to the 1Med for 'rl&;!l•nce OD peM•na lecial&U., ~ •repor\a 

are rife tllat ~ oitiMWI &H refllllina to Mk• Ollt the1r tu reporta u4 

are 'll1.ll1ll8 to r.l.alt the peD&lt;r or ~ puniebaaJ>t 1lh1oh .q be Uopoied.•. 

Ht alao expreaeed. Ide oppoei t1oJl to taxation of State u4 auDioipal bolide 

011ttta:o4i.D.& or·to be issued, ueert1Di 1t to be i.DdafeDeible to 'tHalt 

faith 'lith pgrchaaert of ow:b banda. 

W..renoe J, be~ 
.t.a11atant Oeneral Oounoal. 
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!o• !M A4alnll\nU" .Ue1e\aat to \1M leo"'e17• 

71'0111 IA&lola\lft lecUon, ottloe of \1M O.Unl Oowleel. 

CoJIIHtllorlal lleeor4 tor lelmlarT 19, 1942 lt oalle4 \o pour a\\en.Uoft 

! or opproprlett li0\1011• 

laturt of h••• 

'!he tollow1lae pet.it.lou ,_ lt.14 before \lui a-wa 

J. lleao1ut.1on. ..SOpted tv the JII;Jor u4 Cowloll ot o.berlu4, 114.1 

pro\&IUJI& q&l.DIIt \lui propoael to i.lopoH Pedaral V.X.e upoll 81&W u4 
Jllul1olpel boJide. ll&t.noed to the c-itw• on J'1D&Me. 

A -.orlal of 8IDIIIrY o1t.1- ot BaltiJiol'e, 11u71u4, prote.t.lD& 
apiUt the propoaaJ. tor Jl&lldatoty joint inoo• W>t retaru. !l&t.........S to 
tM c-itwe D P1n&llct. 

S..tor llnit bad inelllded in the lleoor4 • Utter troe lal1&ll •· 
knlt.rd, Sol.ici tor ot the Borouch of Jorrlltow, Pa., ClqllrM&in& oppolli­
U. to the tuaUOD of ~ fl'oa state &114 llalllcipal boJide (1SQ2.-0)) • 
-tor Da..U etated ill etteot ~t 8IIOil bo1l4e place their 'l>ar4ell cUHctl;r 
~ l't&ltlr bo1411lp cd ban a rutrictift iatl- Clll 1ndi'f14ael 'ba114-
lllc ot baee, &114 \luot -tin1l .tlicll 4iaoeNNCM b-. -eldp ei>G1114 
k uao4 u illtrtq1181l.a;, u poeeibla (1502). 

Lawrenot J. bti'aarl 
.Utlott~~\ Ouohl Oclu>•l· 
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h'llnaly 20, 1942 

'"' !he Mm1n1atrat1Te .t.aalat..At \o tbe S.cratar)' . 

' '""' !Aia1alat1Y~ Section, Office of tbe OenerrJ. Oouueel. 

'l'ho t ollowinc itoa ~pearin& on pace 1 ?02-'TOS of the 

eo~eoional Record for February 19, 1942 ia called t o 7our attention 

~or appropriate action . 

hr- or DiYhion Afrecte4:ottice of Ute SeoroterJ 

lalurt of hea : Rapreeeutati.n l_. 1Dcl114ed 1a tile &ppend!x bU 

~~~ 011 b'bruar7 12 at. Lia, ~ 1a 11bl.all, UOOIC other tiiJ..ags, be 

c.Ue attent1oo t.o cert.aia 1teu of IIOI!defeue upeD41'tlu'e poiDt.ed aut 

1>7 the Republloao Parl;r -ber• (1 704) . 

!!liC 

Lavrance 'J. be~ 
Aaoh t ant Ck>M rlol Couuod. 
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hllrua:7 20, 1942 

to• fbe .Adlll.o11~raUn Aaah~811t \o the Seantaq. 

rroal lA&l.llatlYa Soctioo, Off1oa of ~ OeiiOral Oouuoll • 

. 
!1\o rollowl.n& 1 tee appe&rl.JI& oo pap A ~ or tho 

eoacroulonal Record for hbruary 19, 1942 

for appropriate actlo11. 

Jar- or DlYlalon .Affectecl: C)rfice or the Soan~ 

law.rt or ltoll: 

.. u .. rial hOII the St. r-1.8 Post Di.Jipdob orlt141ai:D& a.!l. 5993, the 

Qmd.'bl18 Rl.ftl'l aDd liu'bora Blll. 

. } 

• 
t.wrenoe 'J. ben.M 

.uolotant Oet~eral Counael. 

Regraded Unclassified
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!ol 'the Ma1111otrati.,.. Aaa1etMt \o tbe S.eret..,. . 

rroml .Lofl1tl&t1Y~ Seotion, Otfioe of the General Counae1 . 

'!'he follow1nc 1 t ea appear inc on pace A 694 ot the 

CoOCHUional S.eor<l for l'ellru.or7 19, 1942 1e called to 7 0ur attention 

!or appropriate action. 

~ or DIY111on Affected: Otfiee of the Secret.arr 

.. ,..,.. of lua: Repraeeat.atbe Grut inclndM 1A tilt .lppmldix .., article 

11 h'ul< R. ~t, w!Ueh appeared r el:lr\wr)' lB ill the WulrlngtoG Ster, 

attacldllg the PHIW181lt1 a at t.SAu<M toward IIODdateG&• .......,, &Dd eeJUnc 

attentioll to stateMnts of S.eret.srJ llorgeGtbeu of the """' for IIUeh 

eeono~~¥ and certain rec.-Ddatlollll relati.,.. thnlto. RerereDCe aleo 11 

ude to •the rel.uctaGCe to buT dafellll8 bondl0 • 

BliC x,,.., ....... ·J. bern&r<l 
AI lit t an t Cone ral Counoe1. 
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hllnarJ 20, 1942 

to• TM Jd>oloiatraUn A .. 1atut \o U.. S.cHtaJ7• 

Froal LeglllaUY~ 11-lon, Offloa Of thAt O.oaral Cowlool. 

The tollow1nc Ue11 o.pptoar1~ on pace A 69.3 of U.. 

eoocroaolooal llocor4 tor Pe!JNary 19, 1942 

tor oppropr1ato ..,uo ... 
llur- or D1Ylolon Attecto4: O.ttico of the Secreta.,. 

I!JaHm1 ~ AC>cOWlta 

loturo of ltea: 
!eJ"Mdtot.in D111teo12 iaeladod 1a tho AppeJidix u editorial tra. the 

lbl.uth lew11-Tribwa.e atHaaiDi 1111pport. for tho Jlepruentot.ift'• 11atioD&l 

IODtlllT ldttel'T blll, B. R;. 6')87 . 

Lal/riDill J. ilel'natd 
Aaalotant O.nerol Counoel . 
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hbnar:r 20, 1942 

tot on.e AdMIIn11traUn .t.u1atact to tlw Secret..,. . 

Jroa• Lepolativ~ Section, Office of tlw General Counoel. 

The tollovlnc 1 tea appear lac on pa&e 1.491 of tlw 

CoJ1111Uional beard for February 19, 1942 11 called to your attention 

for appropriate action . 

,._ or Dlvtllon Affected: Oft1ca of tha Secret&r7 

Jaturt of 1\oat llepNMDt&ti:n ll1uba1r aDDOIIIICo4 h1a iDtrodDctiOD of a 

_......, to pq 2/3 ~ IJIIlariea tn depeDdonta ot oivlliarla eDP&o4 

br c1v111.an contraotora DD Wake and Qaaa, !be bUl, s .R, 6638, ,... 

raterrad to t.ba eo-tttee CD Ja'ftl Altair a (1.499) , 

!DIC 
X...vrence J, bebard 

.t.ulltant General Counaol. 
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The ~1ntotrat1Te Aooiotont to the S.crotar,r. 

LoslolatiY~ Section, Office of the General Oounoel. 

'l'ho tollovinc he• appearlnc on pap 1.483 of the 

eoncroulonal Record for l"el:lruary 19, 1942 io oallod to 7 0ur attention 

for appropriate action. 

Jurt&U or DlYioion Attected: Ottico of tbo SocHt&r7 

Ja\UI'O of hoDI It na •nnnomeed lJl tbe Bouae tbat tbo S.m.to had qr...t to 

tho Contoreoco a.port OD B.R. 6S48, tbe l'irot Dot1c1•DCT Appropriation BW. 

ot 1942. 'lho Speaker ns Ci'ftl1 autborit,r to lip tbo b1ll DOt111tbrlB'"''"' 

t.d,jouraaent of tbo Houee (1492). 

IDIC 

Lavro.- J . be haa'll 
Aoolotant General Counool. 

Regraded Unclassified



h'tlruarT 20, 1942 

1o: the Admln1o~rat1Te Aaoiotant to tbo S.orota:y , 

rroa: lAshlativ~ Section, Office ot ~he C.neral Cowuol. 

'l.'he followinc item a1>pearing on paso l41!2-90 

eo~nional Record for February 19, 1942 

tor opJ>rapriata action . 

!w'Nil or D1Yhlon Affected: Offl.ce of the 8ec.retal')' 
Bo:reau of .lccOUDta 

259 

of the 

latlll'l of Iua: 
1!1e sou• bad wxter ccnsideration H.R. S6:l8, to -lld the u~nt 

Stehill.,.Uon Act ot 19.31 bT authorlo.ini phnnln& for the poet-war period. 

1\epreaentetiTe Beiter in expl•'"'ng the bUl etated the Preo1dent bad 

rec-lldod eucb action (148.3) . Repreeentat1vee Jlirkeen alld 'llbittington 

(148S-88) were principal epokeSMn in oppoa1t1on to the lle811Ul'C1 · '!he 

latter pcinted out that he did not recall an:r ...c.-ende.tion ot pl.ann1.llg 

........S. to prorlde tlmde or rennuos for pl.Anni.ns (1..487) 1 a.od Repreoentat1 ... 

Dirben pointed 011t the aeaeure contained no lla1tat1o.D (UBS) • the 

bill na rejeoted OD roll coll 2S2 to 104 (L489) • 

~renee J. bet'norcl. 
Aaeioto.nt General Co11D .. l . 

BliC 
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!ol !be J4a1niotrat1.e Aaoiotent to tbl S.cretar.r. 

Jroal Le&itllltiY~ Section, Office of tbl O.noral CounMl . 

!l'he tollovina U•• a-ppeariDC on 'Pace 1.480 

Co11C11111onal Rlcord forte~ 19, 1942 

for opproprlat• action. 

llllr- or D11'111on Affoctod: otf'ice or t11a s.cr.\&17 

of Ulo 

laiiU'I or II••• U.pre..m&\1,.. Bra4l"7 14n.lll4 tlt.o lloue that he will ...t 

1 d1scharp peUUoo to force s. 2132, tor tlt.o caa.~tion of a DW loci< 

at Sault Sto. l&aria tor action. 

Bepreaentat1Yo Rankin oalled attentJ.on to the tact that the ita 1a 

included 1.n the ~bus R1,..rs aDd Harbora Bill &lid aa14 that U.preaentati.e 

Brodlap lhould wp-pcrt that bill •hen it 11 coll814ere4. 

Bepraaentatin Wolcott expreaaod b1e 41aappronl or U.preaentati,.. 

l!ank1D1 • uaertJ.on &lid ura:ed .. parate coll814aration or tho .,. locl<a (1481) • 

x.wre...,. J, bei'Dard 
Aaoittant O.neral Counsel. 
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'•llruar7 20, 1942 

too 'rile MJI!JihtraUTe .t..aeiotent to tlw S.cr.t..,.. 

rroao LosillatiY~ Section, ~tico ot tlw O.noral Counool. 

Tho t ollowins item appearlns on pese 

Concreulonal Record tor Fol:lruar7 •• 1942 

tor ljlproprlate action. 

1.499 or tho 

11 called to 70111' attention 

lhor- or D1Y1olon Atfocted: Ott1ce of the Socreiu)' 

Jaturt of tu.aepre ... td.1.Te Babmt J.Jltroducecl. B. R. 6639 aDd n .ll, 6640 

Iillo idont.l.cal Utloe, pro..-id1Dg to.poral'J rel1et to labor dleplaced l:!f 

t1oo war -raiiiCT. 'Dle rust -• referred to the ea.1ttee oD w..r• aDd 

I IWI aDd tho Soeolld to the Ca.:i.tteo 011 l.ppropriat!JIM, 

LAwreDOO J • .&e~ 
Aulatant 0.1\tral Co1111111. 
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hl~NarJ 20, l9a 

!ol 'lh<l .A4••hht~atha .U11Ita11t to t~ Secret...,.. 

Jl()ol ~&11l&U'fe 81ot1on , Office of \be O.neral Coun111. 

Tl\1 toUovinc H•• appllll'iiiC 011 ~ 1.499 ot \111 

CoDCJ'IIIional a.cori for re'brllarT 19, 1942 

for oppropnat• aoUon. 

11 call14 to your attention 

llllr- or l>i'ftoion .Atfactad.: ~ .._ 

lalllt'l of It••• BepreHatat.l.ft r...m.rt tor tb• c.-l.t.tee oa _. &114 haDa 

111lld.tted report. Jo, 18o5 Oil H.ll. ~.0, ....,, .. CC't.IJ.A prc:rtiaionS of 

t.11e nrtel'llal a....nue Coda "lat.illi t.o til• product.ion ot alcc>bol, witll 

111 -III!Mnt. Bet~ t.o tlaa c...t tt.aa ot tba lbola Bouaa 011 tile State 

ot th• tlllion. 

Lewranoa J • .lten...rd. 
.Uiietant Oeneral Coun .. 1. 

Regraded Unclassified



to• !he .A4.111o1otrat1n Aao11taAt to tu S.oretaq. 

JrooJ I.og1olat1<r~ Section, Office of tu O.nor~ OowiMl. 

fho tollow1nc 1 t ea appear1DC on poce 1498 
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~ 
of the 

eoncnu1onal Record for J'ebrl&arr 19, 1942 11 o~le4 to your atteoUon 

!or .-ppropriat• action . 

""""" or D1<r111oo Ufoctod: ottioo ot the S.O...t&r7 

lotu.re of 1\eDI !Ill Speak..- on-.mced hivt aicJit.tiiiN to S,J .Bea, l)), 

uoDIIJJI& oeotioo 7 of the leutralitT Act ot 1939. 

BIC 
I.ewreMI J, be~ 

Aeo1otant Gone~ CollAIIlo 
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FebNU"J 20, 1942 

!ol 'file .\4Ja1n1o~raUn .U111~""' \o \be BeoJ'I~..,. . 

rroul Lo<tllat1,.~ Section, Office ot \ be General Counoel. 

at \be 

eoocreulonal Record tor FebruerT 19, 1942 11 called to 7our at~ntlon 

lhlt..,. or D1,.111on Attected: 

Jature of Hea l 

!llare ... laid 'betore the s-te a letter tro. the lct.Ug Secretu'T 
I , 

ot tbl 'l'rlaell!7, tra.Dal.tti.Di a draft ot propoeed llcialat1on tor the rellet ot 

tho '!'1ret 11at1onal 8aW< ot Hunts'f1lla, !au (with an ace~ paper) . 

Referred to the Coaittee on Cll.aJ.Jie, 

.-

Lawrenoa "J. benaard 
.uoiotant Ouerel Coun"l · 

Regraded Unclassified



febl"Ul'T 20, 1942 

to• !ht .A4JI1n1otraU.,. .Ua1atant \o tbe Seorat&%7. 

rrool !As1alat1v~ Seotion, Office of tbe Oenaral Counaal. 

The follovin& ite• appearin& on pace 1500 of the 

eo~uional Record for February 19, 1942 ia call ed t o 70ur attention 

!or appropriate ..,uon. 
!lor- or DiYiaion Affected: Oftiee of the SeoHt.a.rT 

1 M811&18 in the S-te &IIDOUDCed that the llouae bad peued witllollt 

-lldaent s.J' .Rea. lJJ, to .-1 section 7 of the hlltrallV Act of 19.39· 

A a ase.ga in the Senate turtber aDIIOUDCed that t.ba Spenltar 11&4 aftixed hie 

al.gn&ture to tha to:rego~eaolJltion, ud it ne 1iped 'b1 the President 

pro te.pora. 

L&vranoa ·J. bei'ne.r4 
,Uoiot ant Oencr al Counael. 

Regraded Unclassified
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to• b MJoiniotrau,.. .t.ae1otal>t \o tbe S<lcret..,. . 

proall t..ciol:>tiY~ Section, Office of the O.ner81 Oounod . 

'1'111 tollow1nc item appearinc on pace 1'00 of the 

eoocreoolonal Record tor fobrua%7 19, 1942 

tor opproprlate action. 

- or DiYiolon Af!octedl 

Jaw.re of 1 teal 

io called to 1our ettention 

1 -~~~· iJ1 tbo S..te en~ tbat tbe Bowso bad ~od to tba 

aullllaellte ot tbe a-te to B. l . 6548, aeldJic appropriot1o1111 to ~ 

4atic10DC1oe iJ1 carteiJl appropr1atiol'll! tor tho t1ecal year ondin,; J\IDa 

J0
0 

1942, and tor prior fiscal years, eto1 acreod to tho cooterence aell:od 

1l)r the Senate aDd appo1Jlte4 coot..- 011. tho par\ ot \1» B'oiiMo 

' A ••a&&• iJ1 tho s-ate tarther &DDOW1Co4 tba\ the Bouse bad e&r•od 

to the oonlorcco report; oa tho al>on 'b1U. 1bo a-te oleo 8Qiod to 

tM lonlarcco loport; · (1501). 

liAR 
Ltt.wrence ·J . bernard 

.uoletllllt Oenorol Ooun .. l . 

Regraded Unclassified
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Fallrucy 201 1942 

to• !be AdminiatratiTo Aaeietant to tbe Secratar,r . 

rro•• IAstalatiY~ Section, ottioe ot tbe General Counul . 

The f c llcwins itea appearblc en pace 1,.6 ot tho 

Concreuional Record fer Fo'tlruar7 19, 1942 1a celled t o 7our ottonUon 

!or OJII)ropriato action. 

llur..,. or 1>1Y1alcn J.ffoctod: Oftieo ot tala 8aorfla7 
lloaNau ot Ac-ta 

Jatura o! ltoal 
1M SeDAte oouid.r.d aDd pu...S 8. 2:2821 to pl'O'rl.4e tor tile pl.ult1ac 

of ....,U.. Lilli otller nbber-beariag plante Lilli to aaka aTaila'blo a -

of Ol'llde nbba' tor ~""1 aDd dotonao UHio 

Lawrence 'J • iei'ntu'd 
.ualat ant General Counaol. 

• 
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JIEJI)RlNDIDl FOR THE SECRETARY. 

February 20, 1942. 

}(ail Report 

The early part of the week a number of letters in 
regard to the Secretary's Baltimore speech were received. 
Both favorable and unfavorable oommenta are abstracted, 
but there were about SO lettera which only mentioned the 
speech as a starting point, and went on f rom there. 1J 
these did not comment on the speech in i taelf, the letters 
may simply be regarded as comment mail . Moa t of them 
were concerned with the outburat of ori t iciam of the 
Adgrlnistration, and about 10 of them were extremely abu­
aln . (llost of these were anonymous.) One young High 
School student wrote , "One of the greatest speeches I have 
ever heard - - possibly because my idears are identical to 
yours •. 

The OCD incident continued to lead the critical com­
ment , with Donald Duck second, and Congressional pensions 
third . Many letters gr ouped all three. 

There were 3 letters which spoke of the article in 
Barron's on "How Canada Sells Her War Loans". 

There were S letters from newspaper editors cal ling 
attention to the editor and publisher articles on Govern­
ment payment for apace - - these editors speaking of the 
~uantitiea of free publici ty material received, the cost 
1n paper , salaries, etc. 

There were 4 contri butions to a fund for raising tbe 
Normandle , apparently suggested by a Rochester paper . 

-

Regraded Unclassified



- 1-

eo..anta !! Speech•• 

(Fanrable) 

uthur G. 14au, Blooallt«ton, ill. U pouible to obtain 
1 ahould like nJ7 .uoh to han a ooPJ- oJ.Jour ap11~ ' 
ctnn 1D Bal tlllore, Saturda7, Feb. 14\h,>" 'l'he to roe a 
taotl of the talk JOU gne were n17 1111oh to the po t 5 
we need aore in!or .. tion auoh aa JOU gaTe ua. 

r. F. TOll WW•a•r, Pr .. ia.nt, fht nan Bank of Loula. 
It na 111 th a ftl'll teelillg of gratitloation that we heari 
JOV tew .,raa of appreciation of the Prnldent 'before tU 
unrtiaing Mil ill Baltlllore. Coaiq u the7 414 fr• u 
ooaaolentlo .. u4 efficient a ~llo aerTant aa 7ouraelt, 
thq uAI up for 10M of the Dall and Mill baok-bitlq of 
Mn of DOll luaer eallbre. We oan thank our Goa tllat Ba 
hu ginn 111 thJ.e leader ill theae 4&71 of our truall. 

Uward P. MDlloJ, Chioago, ill. lour d.drn• of la1t Sat. 
tTtniDg before the a4Tertieillg oluh of Baltl.ora greatl7 
l.Jipreuea M. Tbl neoeui t7 of :t1nanolng our war of de­
teaaa and o:t!eue wu brought ho• to • .ore forolblJ than 
enr before . Froa 7our word• I gathered that 7011. are etill 
cUtpo"d to ban tha nation :fiaanoe our upanaituru Tol­
mtar117. I think thia plan il 1n oonaonanoe with our 
de1111orat1e fol'll ot GonrnMnt. • • • JCr •ua•atlon 1a that 
ntrJ Gonrnaat e~~ploJt• :froa our Prelident doe to the 
l'Ul'al aall tarrier initiate the plan 11herab7 eaoh one aeta 
uide a pero111.tage of hi• aal&rJ for tha Fobua of De:fenae 
Bonda. Let thJ.• uapl&rJ t!n then be uplJ publiolaed 1114 
rat urad to , &114 I aa 1ure t a preoedant 11111 be aet tllat 
will aohieTe the deeired effect • 

• 
John T. Slater, Boaton, Ma1e. {Telegraa) Ju•t 111teued to 
rour talk :froa Baltlllora. ThaJik God :for a Seoret&rJ of 
the fre&aurJ like 70uraelf ill the tl•e like then. It I 
oan be of 1117 1111 1n proliOtill.l: the aalu of Defenll Bou4e, 
pleaae let ae know. You alrcht ,. .. .,., • u the one who 
dl•tributed the.ri••• at tAe Congre•eiosal Club on Trea•ll'f7 
Field Dar aaTer 7ear1 ago. Beet wl•h•• tor continued 
euooe11 ..a helping aak• 1aerioa the be•t plaoe to liTe ba. 

~.... . ·.'".o, 
··~· 
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George Cayanagh, Baltimore, Ma. Certainl1 enjo7ed fOur 
straight-forward and interesting speech o! appeal this 
elening. I t certainly made the trip oYer seem worth while. 

Joseph w. Cochran, Nantucket, llaea. (Telegram). Excellent 
speech Saturday night, but not au!!ioiently urgent. Ten 
per cent of nat i on' a income cannot be secured by present 
aetbods. Why draft human life and exempt wealth? Suggest 
law requiring purchase of stamps with every commercial sale. 
This avoids obnoxious sales tax. Compulsory savings is 
logical next a tep. 

Carl B. Tu.rpi.n, Richmond, Ind. I hope t his gets by the 
clerks and stenographers, aa I want to congratulate fOU 
upon your recommendation to tax "Slacker MOney". I hearti lT 
tavor t e.xing all Federal, State, lllmicipal, a.nd other tax 
tree bonds. We are asked to give up eugar, while bondholders 
who b&Ye always routed their money around t he Government 
gin up nothing, even in dire atruau, now or in the past. 
They were favored and safe during the depression, while 
everybody else lost. We are asked to save waste paper for 
defense, but bondholders give nothing from their bonds. 
You and others have cautioned, or requested, States and 
Jlunicipalitiea to cut taxes and expenditures. This will 
accompl i eh that result. Bond houeae continually are stirring 
up groups to ask for funds so that Gonrnmental units will 
issue tax free bonds. These things will not be attractive 
to th .. then, and the councilllen and etate legislators will 
ban eome peace . 
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,., ... orallll) 

• 

27'1 

Ill'. Herbert F. Gillette, Port laUiutoa, r.,.. Ialui. 
tow tali before tu .Unrth~ C:la lut aipt aa oa­
joJable. I &a a GPo••• C:l•••l..a De.oerat, ail feel tbat 

7our re ... lca ba4 a llue of 4rift1Jac •llli aa4 tllat 7011 tl4 
110t CiTI Nrf PlaiR wb.J the plllllie WI elo; 1a ll'llliJtc De­
hUt Bollll•. Pleue all• • to ngeet a fn reaeou 
11bJ aoae ue 011. tbe a14tlhe 1114 woaU ~ llolllle if ooa­
diUo•• were olwac•4. '!'he Al•tnhtratiOD. baa rep1141ate4 
ao -.zq fh111.oial proll1111 that faith hal 111111. loat 1a tU 

tiunoial aotiou of the In Deal1 alao, tile hea14eD.t ~~­
to aped u•• tiM thlll he llu to apue 1a effO!'h to fel'll 
the St. L&wreaoe proi"t thro111h Coacrt~a. • • • !M7 ••­
aobtl' how the Sooia S.ovit, 8011.'7 p11 illto the ow lloa, 
wteaa of btha rellnea fop a faa hrtolatl aa -· fbat 
plallne4. • • • !be utiu of the •riret taq• lho.U bt oOD.­
b>olh4 ill 10M aaaer aa the IIUlio 11 •r• tllaa t1rt4 of 
he!' 'Jitte!' !u£8 aoti;!tiee. epalliliarit, 11•••4• ooate.pt•. 
The Pl'ui4ent Aal 10 11lllllitt14· to the a....a. of tailor, that 
he hu praotioallJ allaioatea hla poaitioa of lleiJI& Prt~i4ut 
of all the people . • • • 

ChArlea L. B••c•r, Preeid111.t, la1lfl.tll0k Sa•la«• Blllk, 
la~atuok, CeDi, ·If p!'lll !'lpo!'tl &PI OO!'PtOl -- tbtt JOll 
a4Tooate taaatioa .r 1111111 ~ o•t•t•••tac of Stat•• 111.4 
llllllioipilltiu wtdeh •r• HU with tbe UlllPIIlOt that thq 
woula not II• aoJeot to taaatia -- the offioiala of W• 
bank wilh to npru• to Jo-D ov .. neat hope tllat J01l will 
not oontillue to take 1111h a pod tioa; fo• lt •••u to 111 
that, if th1l prala• 11 11.ow ll!'oklll, it will ll!'ioulJ af­
!eot the btepit, of ov latioa, 1114 will put 111 01 a pu 
with other• who ha•• aa4 are tnatillg tllei!' aolt• prolliau 
ll!'tlJ &I 10r1.p1 of paper, 

Bertna K. Oolcl.lllith, Ira liallpt • Co., J.t.c. lov pro­
poaal to tu: Ollhha"ac ialllll of State 1114 llmaioital lloa4• 
..,ula 4oulltleu1J ••t iith •r• wi4up•••• apprnal .... it 
not for the faet that auoh taaatioa 11 ooui4erel liJ ao 
IIUIJ 11 a llreaoh of faith oa the put of the Ooni'QIIlt • It 
il Ollfair to all• a peraoa, all of wholl hoOM 11 4ep...t•t 
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upon innetamta,. to ban the" hD4• plaoe4 1n tu nupt 
.. ourithe, and uua be relined ol all oblicationa ot 
oontributill& to the 'XJIIl"' ol the OOIID.tl7. • • • OD the 
other band, it ie of ut.oet i.portanoe that iu it• effort• 
to tax euoh fund•, the GoYe~mt &Yoid ae auoh ae poeeible, 
anr attaok• ae to it• good faith. (Suggeetioua 11 to 
aurtaxu, eto.) 

.lnoey80UI - N.Y.C. OD Saturd&T wheu rou •poke 011 the radio 
7ou aentiould the faot that our Preeideut foreaaw what waa 
going to happen. Bow could he haYe done ot herwiae - he had 
nothing eh• to expeot, the war he •• lllddl~ iuto the" 
tonign affaire. • • * The ol'Uablinc ot the Britilh ~.Dire 
n.a no oouoern of oura, ret •• &11\IIIM the rnpouiblllt,. 
• • • If thh oountey bad atqed neutral and not ahond 
parthlitr the war 110uld be onr long ago, ailliona of 
liTea aaTed and the people'• .an17 I&Yed, iuatead of waated 
b7 theae war 110ngerlng brutn. 

-
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)Ira. w. 1. PQM, Lan-..t, l.t. - fllll.q 11, I \.Uon 
lopl IJid rHtrlOtlOJ .. Jla'I'O 'btqht aOM &uaa. Jat uu' 
of ua, ad aT .u,a:v of ov hl0114a, ut..a t. n, 
1111 .ore Stupe u4 I u 1.., u .., ot tho Oonn-
•nt'• tlllldl, .an *tnv- thiJ aro oallt4 .,.. 
Yoh4 b7 tho COIICI'III to 'bo 1p111t t!!~" .., aula .. , ... , 
u Donalcl Du.ok, 1 woaa to teuh olag to cbllu .. , or 
a prollillat IIOYh aotor to U'l'aaoe the aah ot aaoh Boll4a 
ad Stupa. the .borlou pMph to ut ant tlaelr llari­
earnri IIOilOJ to 'bo 1poat 1i .., a11ell. frholl till, 1M I aa 
extr• .. lT grateful to tho Proaa for baTlac alre4 tlla .. t­
ter ao thoro~. 

F. R. Orapporb&u, 'nlo Dolana Jon, Sol\Jrlllo, Dol..,.o. 
I do D.ot 'bolion tllle lottor wW enr reuh JOV poreou.l 
attention, 'but I aa o'bll,.t to ..to tho effort aa a rooult 
of the reooat artiolo1 OOiloorabc JOV b.tornn wltla re­
porter~, 1dloro1a JOII otato4 tb&t 11.0 ,Ullob.or objeotei, 
other thaa Mr. IIDCor.J.ok ot tb.e Cb.ioap !rl'b111le la ropri 
to the propo114 oxpoa4ltvo of tao,OOO for a walt DiiD.IJ 
cartoon wh011 th• nnapapou were •:r:~ea to print tlae 
reau of publ1olt7 oo~Wac fra •a oa witb.ont oWl'• 
• • • Moat pu'bliobora 4o not o'bjnt to tho Goni"'UUftt inla& 
lalt Diene7 JUito 1 cartoon. It lt will JUke 'Pirlll.l tu11 
&IIJ' euler 011. the p11'bllo, I WIIIJ .oat of thea .Oul4 nen 
be willlag oontrlb11tora. What we 4o o'bjeot to 11 the Fe4. 
Gonl'llllat a~~pportla.l t'bo tbouaaab of publioi tT oft1o11. 
Do Jon real.iu tlat I ooul4 prlat ov 16 paao aonpaper 
U.one Oil t'bo re._ of bil .. 11nt out of tlaele ott1o11 in a 
week' 1 tl.ae? DoJo11 realise that tbia reokhu u4 ofttt..a 
unwuraato4 11ee fh'!!~' 1• apt to brill& about a paper ohort­
age .ontha oarllor 1t woW.4 othonrl11 oo .. ? 1114 4o 10• 
reulae tb&t half of the atutf oent out lo 10 poorlJ pre­
pare4 that no oolt-roopootln& e41tor woul4 111e it? Waote 
&114 110re note of paper, witiiout wbioh anopapero will olo11 
their ahopa 1.114 01111 to oiat. • • • !h~ Caaa4hn ad 
BPithb. Goni"'UUIID.h ban follllll tb&t replar pail unrthlac 
in the aenpapora of tlaooo o0111ltrill hao pPOT111 tho ob.eap­
eat 1114 ... t 111oceaoful ftJ of ioauiag iaatruot1o111 to 
their peoplet ot gettiD.a thoir Pj:fle to aubaori'be to loaaa. 
!he Feieril GoTePD.aat of thea• te4 Statoa ooull 4o oo, 
aa4 aot 'bo ouboi4b111& t11a aonpapora ot the utica. 
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fell , I ooula 10 oa for reQI ....a reau of paper, but 
being aler .. a at tko loreoaatoa ahortac• 1 will oloae 
with tho in'fitatiOU that if JOU enr t .. i the urge for 
R£A1 broilera, Juat clPop onr oa tho Dol-lf&P-Va Pealaaula 
and we ' ll fix JOU ap, aloaa with a 4ara gooa aaloa talkie 
on whJ the Oonl'llaat ahoula uu pa14 a4nrth1aa in the 
newspaper• of the aatlon. 

Telegraa e1gae4 •11lllt Pranoea•, aent to the Preeidoat, 
(Collect) and lorwar4od to Ul ·bJ tho White Bouae. I 4on't 
get eroun4 auoh. I aa Jua t an ol4 laq who lin a at hoaa 
with her oata! but I wont to a piotvo the other night w 
uw the Donal4 Du.olt atreaaline4 inoo .. tu ahort, It cre­
ated a al.nor riot of athuaiaaa. The nr7 nut d.q I read 
in the paper that there 110ula be no aore defqae aborta u 
there na no OonPillllllt appropriation lor that. ot oovae, 
&Jl70ne ll'fillg in a 4eaocraoJ upeota a oertain aaount of 
iabeoill tJ, but thia ia roallJ a 11 ttle bH too auoh. 'l'he 
~oaelbllitiea of thea• r::paganJa ahorta, eapeciallJ the 
t,rpe that will get the rioan laboring .an up off ot hia 
back aide ana into the war are btJond the power of exa&~era­
tlon, ao how about apllldlng juat a little of our 110ne7 where 
we aight get a little fun out of it. I aa aeuding thil wire 
collect hoping the reaultant hull-a-baloo D&J bring it to 
fOUl' attention, but in oaae there la no OoTtr~nt appropri­
ation tor that tither, I oh .. rlullJ parantee the ohargea, 
What a ohuap JOU were to let Dianer atlolt rou $80,000 lor 
that Donald Du.olt ahort. 1i11J tl.on't rou aalte all of thea 
turn out defen" ahorta free and then write thaa off their 
lnooM tuu u ohar1t7. ot oourae, it wouldn't be exaotl7 
honut, but neither 11 tho inooae tu, and •r.alting of tun, 
1l rou ahoula happen to aee Mr. Morgenthau, ell hill I a&id 
ea17 with tho whip, llaer, it ' a a hired horae anrhow. I atill 
thank God that JOU are punning thinga. Ood bleaa ond keep 7011. 
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Dnal.4 hlk I11u --
*''• E • .l. Ml,rer, bll.actn, Ya. 81Mo C.IC"••• w 
1aauat4 tho rlpteo•u•• of a rot....._ inikari, it 1o 
up to tho r .. t of • to ,. Doal4 Duok•a wll-oaru4 
aal•I'J· baloao4 plouo flU no to that .... 

Dr. Floroaoo .bla, Mc.aroo, Mloll.. I ll.on aoaa Doul4 hlk 
in t he ao1'1o, •oruoo to Beat tho .lxla •. It h aploM.l4. 
It aai:n • poaltlnb •aaor to JOI ., lao- tu, wll.lala 
wi ll be at leaat troblo4 tbla JOOr. »oro fllu of thla 
aort abowilla uapbloallJ what h 'boba 4oao with oiU' tu01 
would , I thhl, clo auh to bullcl 1IP tu aoralo of tho 
public and ulr:o thoa -• onthuaiutlo about oo-oporatiJac 
in all aor t a of clot ... o offorta. 

Jonpb Sudbook, St. Loah, Mo. I will p&J to Walt Dlaaq 
the teO,OOO JOU oontl'&oto4 for it JOU, liP. llorgonthau, will 
iDitruct tho Jllllgo in tho lhLihcl Stat01 Court of ClU., 
luhlngton, D. c. L to p&J ao tho t867 ,000 that our Gonm­
IIIJilt owu • tor IIOD&h otolon froa u in a holiup at ., 
ho• on Ootobor ll, 1987. 'l'hla ol&ia hu booD pllldbg ia 
the u. s. Court of Claim~ for aeYoral Jo&ra. 

111'1. C. c. Cappa, R.JJ., South llioD, Ohlo. It you go bo-
t ore the Souato . .lppropriationa Sub-Co.aittoo &D4 auocood 
in gett!Dg tho ~.ooo tor a Douala Duk oartoon gottbg 
Joy out ol Nill hlo in•- tu, I haro'IIJ gin notioo 
that not another ~DDT of our aonq w1ll go lato lniTill& 
Dehua Bollia and Stupe. I wollllor 1t JVU tll.lak tha norago 
b .. i oan aoou 1110h a th1ac to -.Ice Ilia willlag to p&J la­
coaa tu. U JO• 4o, rou aro -h aor• ohildlall. tbu J0111' 
brala hu piotaro4 llr. ma ••• .lnrag• .laerlou. ... are 
not children, •ltMr ao •• •••d aUPatilifh.ral• to Ulto ua 
patriotio, or oartoou to -.leo ua will t o gin. 'lo ban 
to P&J tho IIOilOJ, willing or not, withou tao,OOO 'lloiJI& apont 
on Ill effort - ~oro there ia no effort iDYolYtd. 

L. D. lllt.yball, Clonland, Ohio • .la aencliDg you a ollpplDg 
which repreaonta ., oonYiotiona. I will alao ad4 that I 
think rou baYo a lot of noPYo, aD4 little roapoot for the 
• 111 of tho pooplo u4 tup&Jil'l of OIU' oountPJ, to p&J 
$80,000 for a DOuld I)Qolt pioturo. You aD4 lira. Rooanolt 
both ban l'OPJ poor 1wilpnt. • • • Tllh Uat•tatration w1ll 
cort&illlf 10 down 1a blatoPJ u a apwthl'ltt, •1117 roglao. 
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Karl L. Yoac, lortla ... MIWP, Illll. • • • toa'cl tUw ~ 
~.ooo ot ov tap.,.••' Uri-earal4 -•· U 7ov 11111.17 
,_,area to uortllballk• alu, ... rliQ8• ,.. eoala ai•r•tua 
th• nl111 of it. It Go4, -. ..,, h lob of ., .. , to 
t.hl'oe aftT r ltat JO• rlell JU'Ultll 1lllo lr:uw aoW., ot frvcal 
H'fi~~&, bac • an ul4 to •v,.sp• Naolu ... 1-1 ... 
n.oatloa•, aM tile ·~'!!.ad .. tu, of ,Ulle ...,, 
hann' t the Roa1u Ill Doa Daek. 

AnoJ11110UI - llllu!T, I. Y. So the Laat of tM llobhan1 lla1 
loind the 'boollaogbr1 t fU SeOI'etUJ of the U. s. 'l'nu. 
approTu• Dolaalcl Dalk la llll roll of laoOM tu eoll•otor. 

lult wh•n tlaa aor. Y•hhtntloa &~t• tM autborlt, to 
do all the 11117 th1ql it clo11, 11 llqollfl onpreheuion. 
Enn the ealult7 of ..,., ltro,ht to •• b7 an lA•'•letratioa 
that oontlltllltl7 ipoPK the euacl1 of 1 h oi thea• to 

0 

PliDd Olll" oe. buhe11 ancl put Aaerloaa intll"llt tint, doll 
not clttll" our "iepr11eatatlne• in Wull.ilagtoa froa •khr 
flll"ther 'lllllll0111&17 nib on the 'l'rtii11P7. • • • 
»r. llorceathaa uretofon hu hea lookli upon 11 about the 
laet re .. iniar oatpoat of 1aalt7 la the Oa'fePDUat, ani hit 
app.ronl of the uhiM propapn4a effort in the Doaalcl Duok 
atfaiP autt be takea 11 notloe tllat then h no 110r1 •-• 
emu left ln the oapital. • • • 

Ill .L Dobert,, l.t.c. Yoa .... to be "'1'7 uoh oonotl'lltcl 
about •chlllaa lloPale• allfl ..U. JOU ahoulcl be, but rou 111a 
to h&n a clloi4.U, _...__llant on it. !he larf' aaber of 
Dotenu Bollf11 aol4 reeeau, wu aot clue to Doaa cl Duok, u 
7011 •••• to think, but to plll"e Aalrloan patriotiaa &Del 
a.othlDr ebe. W tAla, in eplte o! tM 1tupicl blUDcltPI of 
the Oort. 1 

1Pilloh Ul 11100111 10 IIODitl"OUI that ITQ the 
higheat offloiala oan't fatboa ita working•. • • • 

G. J.llea a.,..a, Rooh11hr, I. t. (SIIlcll olippiD& 1"1 ., 

Secret:{' 1 cllfea•• of fila.) .bong cleoent people, 11hea 0 

a o.au. 11 a alltak• with otllll" people'• _.,, he pqa 
tor it hiMel! - or he COli to prhon. You pq , for what 
7011 nl!uU, proalll4 10111 clealll" of a licle-lholr o ot!er 
Ill - in pl101 of clafiUI for OUI' bran ~· * * * 
11ebra~ka ben Cith•, 'fupqer l Voter. Siaoe JOU are 
t.nxlou to 1QUIIl41r t&Q,OOO for a totall7 'llllllHIIIII'J 
•realnaer• ef hoo• tu11, it woul4 .... inooa1hteat to 
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rilh to rob till .... lUll fvtll• • tat1Jtc , ... tMie 
eo11 inc91 11 ... hJ.. a l~e•t allteue lenl. • • • 

11r1. F. c. ftlte, .._t:&. tuu ... offillal •Qbctea 
pnt aU With a -.ltl at oUa•a, I baYt btpa te 
wondlr ~ De rtpGI'ta ""'• fr• tllat tr ... ie4 pla11 are 
too oouht .. t ta h far fi'Gil uevate, ... tMi' M4 ~ 

-to one appe= b{tn••l•- u -•• a phbn at 
lootl.llg 11 • li tU me ef a lavrhue t • • • !1M 
atilllllu to '"'' oo.aa fr• wit.lala - aot fr• Bol.Une4. 
Saehow 1 r-".a 4oubthl lt a W.otwe of DoiiiU Duek n1u 
glttf~ to ..,. wnU lane UptaM the 1111' of rue -
Ialand. I tk1alt it 11 a aatioial ianlt to 1QU tMt a 
ooutry of ablt tu:pqera oaa 'De eajel .. \w a- eUUhla 
UNit-t. U lt WIH tnt, I alao-.14 1111Utlon 111aether .. 
had UJthillc latt fer 111aiala te fipt ~ • • • 

Leu B. Qldclq, W11tfi1U I.T. Wh .. I rea4 abcnat JOV 

ll'range .. nt at a eoat of i8o,ooo for a Walt DieniJ fila, 
it ..... a I aia:lat han Wa prlYilege to prohat nea •••Ia 
a nate at ,.11111 -'7· low, no one on MPth enjeJI a 
Walt DillliJ fila uq bltttr than tla• wrihr, but b til111 
da7a a dollar il a Iollar. I 1a a 'buineu woan aM. bOif 
0lt p&JI t0 i4nrt1at-. bUt it &1.10 piJI in ti.llll lib \b811 

to aet •-tlaiJic for utlaiJic it Olll eu. CertainlJ then 
ll't in4hi4all in all tf OliP e I nl till Do wo-.14 apeak 
a fn a1Ja•t11 1Ja the •Uon phtwe theatr11, replar 
theatre•, plllplta, ... al.l plaoll of public catherine•. 
urgiJIC roplt to alll4 in their 1Jaeo.- tu pqunta tarl7, 
to ani eaqeatioa at tal• lut mute. • • • So..hCIIf tu 
offioiala in "lraaiiJ..actoll are ao ••" te 1laoutiq ~illieu, 
billion•• that a a•r• aatter of ~~ la litil• .aoufh. 
But if tile people in Waalaiacton wo 11t ion to llrau 
taolu 111.4 ""' tile tao,ooo, tilt .-,soo, u1 th• ts,ooo tlaat 
ll'e beiJl& ~- Dal", u 4oullt 11fti'U llillleu oouU 111 
lt.Ye4, 

1. llolleaeJ, lit. YePUa, J.T. We n4-llloo4ei, thoreqla'br.a 
htrioau 1 u atui jut ao aM u4 keep quet, tlaa • 
boll .,.,. • w ...,- ot u ar• a11thbc aiu• tu •to:r. ot 
l0111' Doul.i ._t plotve ,... out. IIGI'ri TlDN'e 00='18 

-

1;10,000, 001 _.,, u.a to ., .... atrate 1Jaoo• tu • Y• Goia, 

whJ all tlda 4.-atratioa - tla• rank ... file et u laue 
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to ~7 or 10 te Jail. DD Gon,_.t ottlelall llo nalto 
11iph UaiUilta ill ~ to l)eK nr _., lhat I we 
IIJ JOU will Cl'YI all Ul081 UqiJIPI a fr11 tilklt to 
the Duok plotve. W tlln "'1'1 ratio dir111 olllla witll -
"Tolll' Goni'Diat ••eta JOW _.,.. 11bat fOP! lltP• boa! 
'"'1 ••• plaae, ... nDJll11 ot "'1'1 utve tllat w aaa 
·~· froa ov o• J a llite Ia.- bt ... uouU llo ... t te 
htlp Gtnonl Jlao.ll'tllv ..a lab aallat -· • • • Ia4J.oa­
tioa• an tll.a t tile 11'1 thla &1'1 iuiJac atll'lq too ••b. te 
'17 about tile aiati'Unatloa of ov aa ad eqv.J.,-nt. • • • 
It doea look to ai u tMIWh tlala lbblatrati• baa IYII'J 

atutioa of 4oi.llc &a7 wiill ov Aall'ioa fOPa ot Gon!'BMat, 
uil euiJac uto Co cl ... luha, II' Fuoba • ao creat 
ili!hnno• 1a prlaelple lilt.• til• for- all •• Uetetol'­
thip. • • • 'Ia tM -.., 1•• - .. all ... t to 4o tllat. ht 
it ia not pia& to llo 4ou liT Doaali Duok llptUituroe. 

1*1. G. R. I'Haa, Oald1114, Call!. '11 out lloro olllllot aoo 
•111 JOU or &Jil' oao ola1 olaoul.4 tll1ak ov Gort. alaouli apa4 
taO,OOO for a acrrh to ... t ov on popple to par tllolr 
iAocae tu. • • • ~ t!iat woula co a loJll 111J towarcl pa,­
bg for a 'boaber or pu tlaat •• nll4 10 Wlr• • • • 

Vn, o. w. Cl'l!«, ~. Fla. lDJIItorur'• paper I roacl . 
u ltta abo~at tie Bouae laa'riDg l'lfuaocl to awoprlato t&O,OOO 
for tho Doll&l4 Daak outooa oa illoa.e tuoa. llto r•ator4aJ, 
•• atteJUloa a ..,n,, IJI4 tlala .... outooa. aloq w1 til tho 
•oenu of tllo Jaorror at ()a)aa ••• abo•. I wl.ab to atato 
that thh ooabuation aont ., llllabucl ID.cl I lloal to work oa 
0111' illo ... tu report, ... to cot buaf about PIJlac it. I 
thillk tllia, the outoea IJI4 the II IIlii ot tho II&Ypo at Oahu.! 
ahoalcl llo U.. 1a I'YII'J thoatl'o thl'ollcJiout tho oouatPJ, aa 
whll'&'fll' poaaiblo, bl clna a !roo, apooial ahowiaa for all 
ailulta. U it 4otn't Nl up IYII'J tu~riaa a4.Jt tllroucll-

• out fu atat11, tua tll•J o&DD.Ot llo 1~ Aiwrloaaa. I a1a­
oero1J bop• that thia letter 1117 be of aiel to fOil 1D laelpiac 
got aDiliJ for nola a oauae. 

I 
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rreaeriok W. Yowq, Bicfork, .. t. !be ' &'flftle oitil• 11 
btooain& •ro oollfun ..,.,., ~ul it re• illl tako Uao 
u .. to reu tho attullM olipp o, 1•• _,. .Ueratul 
•111· • • • SiAoo tho liUla tor oz a olork lain ... ,...1 ... 
tor Concru•MA woro paaao4, Mill pooplt aro tolkhc allo'llt 
1topp1ng the paPOhaiO ot Boaaa u4 Stupa 1111til Coqr••• 
r•p•ll• the .. aauroa. 

Bdnra L. 'l'urki.Datoa, San Franoiloo, CaUl. • • • 1117 allo.U 
)lr , laerioan Citlaoa llo utoa to aan llil ol4 raaor bl.au, 
ln4 tu'bla, a a to paper, eto., 1A or4er to hill 11p a tanr­
able •••tan llalanoe 10 llr • .J.oha Doe Coacnaaua ean han 
a peuioa. lln 11r a...U aoqll&htaneeehip, the teeUac .11 
high apiut tho purohaao ot aU1t1oul, or ..,, Det ... • 
Bond a ao loac u 111oh a ooa4.1 tio• rehrna to .ontmu to 
IJ.ilt, 
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llr•· I . Arthur Sanborn, Brookton, Mau. Tbb old bill waa 

the tint .one7 to pua onr the ooiiD.hr when IV Jaubl.llll 

went into buaineu, onr thil't7 Je&ra aao. I touaa it in 

hi a billt old where. he kept it ln UIIOI'J of that ooouion. 

!low I u aencl.ing it to J Oil in noba.nae !or foil!' Ut Detan .. 

Stupa, u hi pu .. a &W&J fourteen 7eua ago, and l oan ue 

;tea f or the aaae p~ae - a .. .,1'1, 1.114 at the aa.. ti• 

help 1111 Oonr D.IIent. .I thank 7ou. 

J!arr7 R. BU11phre7, BIT Bud, li . J . Let'a han .ore raclio 

progr1.11.1 like W. E.l.F., Febr~»-1'1 12th, 7z' 5 - 8:00. Juat 

!!!.!. it - I know it' a what rq friencla, loh of thea, nu4. 

J. E. Ce.rnt.han, Cla7 Center, ltana. I han long watched 

70ur r ecord aa Secrett.rT of the Treaalll'1, and f eel that a 

high co!lpliiMnt 1a put clue for J Our aane, aound, financial 

advice and unaelfhh W&JI. Your aclTice h all too often IID.­

heeded, but J OU are doing JOur put and I congratulate JOU 

upon JOUr record. I agr11 with J OU that the !&I'll pqaentl 

ahoulcl be limited or stopped. If payaenta were liaited to 

not to exceed $500 per fullT or incliTiclual operating the 

farm, it would Gut the coat greatq and injure no one. 

G. B. Wheeler, Secretar7, Yo~ Ken' a Chrhtian i11ocia tion, 

Dallas, Texu . - Deu 1Jnc le Saa: Well, here we ue jua t u 

l&d aa we can be, tTer aince we heard about Pearl Harbor -

the YVCi llewabo71 Club of Dt.llu, Texu, rang~ 1n age 9 to 

17 - 600 atrong. We want t o nourhh our aouh DJ keeping 

the tor ch in the hand of Libert7 throwing ita light down 

the pathwaJ of !reedoa to all h~t,. putting a atop for­

ever t o Hitler brutali t,. Do not thi nk for one ainuh 

because •• ue poor, it cloea not hurt Ul &I bad aa all other 

boya to haTe to giTe our brother• and dada to fight, real i s­

ing that we a&at all do our bit. Lut Jill' our aponaor had 

ua Tote to aacri!ioe re!rea~nta tor our ~!:tie• ancl bonght 

$200 worth of Deten .. Stupa. Jlow, UD.ch , our aponaor 

haa proTiclecl Ul with a ohtok f or $250 Which WI want ru to 

acoept and put our nun on u a&D.J ahella u it wll bUT for 

our brother a and dada and pq back the Japa with ooapod 

interut. 
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Jaau t. liltJI&U, .-.r !Jpeeial IY•t• c.-lttle, Cldeqo 
DthDie Sa'f1JtCI Staff. The et1rr1q win rn •11pat111H 
to the Trt&IIU'f IJ.Jlcola De, R&l.lJ ia ru • .,. -· a poaal 
and inepirecl phil ot wrltlq, w wh• ru, •• &Pt~tM 
with proloagea obeer1 br aa o••rfl .. aaal ... • of elz 
tbouaand. It a!forclti Juat the ript at~ut to a proaru 
that n• aapitioeat aaA tllrillill(. 

Kelohor Leon, Mazlco, D. F., (Objeto De lrte Ollillo Para 
Regalo) I aa a Mazhaa ol thea of Chlllt1t lather alii 
lin loan 110tller. I went to aolloo1 ill Cb.J.oaco ill the rear• 
ot 1916 and 1917. BeillK cleeplJ arat~fnl to the people of 
the United Stat•• tor the llioe treataeat I rece1Ttcl clurlac 
the tl• I atteniecl aolloe1 there, I wolllcl appreciate nrr 
-.tch the prhil•c• of •khc a IIOilthlT cloutlon of U. s. 
$200 u rq hu.b1e cooperation towu•.• "f1otor7 of the people 
ot the United Stat11 ot •rha. I ahall lllchlr ::rreolat• 
70ur klncllr lntoraill.K u b7 retura u.ll to whoa 1 1 I 
ulce rq clrath papblt. 
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Fnorable c-nta 2! Bollda 

Peter Ironeuer, If· Y .c • IV uae ia Peter Ironeuer ua4 
l'a 12 ytal'l o! age. I o&M to thia ooatl'J tbi'" J8&1'1 
ago fro• Auatria. I • aelliillg JOU ., aancl 110ntJ to bVJ 
1 Defense Bona. I hope othn ohlldren ue cloing thAI -
to aecure TictorJ !or !Mrioa. 

11r. ancl lire. Luibert llaudtl'l, naath Falle, Oreeon. I re­
oeiTecl JOUI" letter in rt&&l'cll to the Deftnll Boncle, ana· •• 
felt honerecl to recaiTe a t .. lin•• froa JOur Oentleaen. 
ICr' wife ancl I o&M to thla coa~ to ui:e thla our ho• 
and we nenr ngrettecl I&M a llillllte, ancl thank Oocl we 
lanclecl in thia wonderful countr7, ancl to ahow our appreoi­
ation to the &OTer ... nt, we plel&• eincerel7 that we will 
bUT Boncla whenner we ou, and we will not quit before the 
Hitler faail7 b down anA out. • • • ICr wife , lira. llaudel'l, 
n1 born in GerMJQ" u4 I aa !roa the letherlancla. We han 
cUI' !irat papua out, ancl in a f .. U,a •• ue go~ to 
applJ !or our citiaen papera, ucl we oan't wait till •• 
get our uooncl papen. • • • 

W&rtin M. Bernstein, Greenaboro , lf.C . The phenoaenal auc­
ceaa ot the Treaaur7 Dept. in ita Teat effort to proaot• 
the sde of De!e.11.1e Bolllla ancl Stupa, ader JOur aireotion, 
ia reaukable. You are to be oongratulatecl~ It ia no 
aoubt the fineat piece Of inTeltaent 1ale1 pro.otion the 
world hu enr 1li tneuecl. 

J. H. Phippe , Cupenter & Builcler, Cheater, Pa. On Deo ., 
19U, the Friend• Muting o! Cbeeter, Pa., boqht $50,000 
worth o! Seriea G londa. Soae of the a.abere, at leaet a 
aajoritJ, at that t iM were perfeotlJ willing to purohale 
aaae . If ow 10110 o! the other aeaberl are agalnet then Boncle 
and aa7 •• auat get riel of thea beoauee theJ are War Bond•· 
ire the Seriea G Boncla oonaiclered War Bonde? I do not oare 
what thq are oouiderecl, u I om aoae ancl expect to bVT 
aore. Thenklng JOU - J. H. Pbippa. 

latrid lnderaon lf.Y.C. In the intereat ot our prtoioua 
"life, libertJ ~ the purauit of happineu• oan • • Dot bVT 
!purauit" BoDAa to p&J for purauit planea , ao that •• can 
f eel a aenae o! reaching out to puraue the en.., and atrike 
hlawhereTer he.., be? 
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JIINJ'Ik 111 IJiaa, .... llUat, JMla Wtlf ... J..afte X. 
t.t.c. lnr aiM• tile •;t:•!:f If tU JNMal ~u;;! 
••ri'Difo tlala ••pal• • ita ....,. ••• ._. 
enqthbe la tMlP,.... b. Nfif!ll'\ If tU Valtel 8tat11 
of blrloa. • ......... , " auat 1a u.. ..... fiNII 
of the U. S., 'INt He&'lll .. are all ..... Mt ••••UW 
to beoou ol tlaeu, .. M"''l ut Hea I'••UW tlala phi· 
111'• Jiolrl'l'lrp altJao.p .. eaut ,..tlll,.te b. Uli 
ao'tual oontlln, n ••• req,'llatll ..,,.., .... r te ,..u­
oipate 1D tbl war effort, at l111t ~ tM JIPillalt Of 
Defeue Bo114a. • • • I .. 1111 laernltla t!lne 1Qr111 
llo1117 Oratra pqabl• to·JU, tullla tM ._ ef tl8.'11i, 
eaoh for 0111 D.ftaat lloDl la tile .._ of till followbc 
perao1111 lbbl tala.l4 ..a .uu 111, 2M Br- Str11t1 
Ill Meb• a 111, ll8 Jortolk Str11t, J.t.c. 

Johll G. So•v, !will Falla, Iaallo. !MPI in't ..,W., 
that 1flll'lll4 ab .. bapplv thaa to lit able to ,..Uu• . 
Staape a~~l Bea4a for til• eau11 tat • are all ~ for. 
liT oooupatioa 1a fu.iq. I llan aa 80 UPI fu. u4 lt 
ia IIDrt&•l•d f01t about lial.f 1ta nl••· It 11- like ..,,.,., 
rear on the wla4-up I ~ han a ll'lial left after pariDI: 
taxea

1 
water .. llltta&llot &114 for operation expeaeee, e\o.­

I'a uwqa foroe4 to boi'Pow 110:3 at tile N.alt at - illtenet 
to operate 4vllc Ut.e ,_,., 1f Ill an a 1ooi erop aal 
aa luolcJ, I jut about 'break ena. • • • file labor aituati011 
here 11 'fii'J ori tloal. Wltll a wall o01141 tlolll, JOU llan to 
put up witll aakllle4 labor, aa4 'fl'l'J poor at \hat. Fa.niJI& 
-.,loot "'' to a lot of people, aa4 oa• m1lat Ut.1ak ~ 
k1Dd of labor will to, 'bllt it takea ,.are of traliWtc to ate 
a 10od f&PMI'. I 11.14 a a-.Mr of .. wortiJI& for 'II laet 
•-r til at 41a • t nm boll llow te 1aara11a a lao rae (-Ia 
len bGir to drhe til .. ), &114 aotlllac at all about tile ••la­
anila of fl.l'lllJic. Uaaer tlleae o1ro11111tallo11, • O&ll onlJ 
rahe about &OJ of a orop. I would appreoiat• J0111' te~J.ac 
.. how, 111l4er tlleae oODdltlona, I wo'llll H able to b11J Stallpl 
and Bona a. W1otar4 told tile f&PMI'I laat ,.ar WI oo'lll4 
raiee oalf a lt.lte4 aert&JI of lleetaJ Bea4ereoll pat• a 
ahorta1• 011 '111&1'• &Jill Boo11nlt pull tile ra'bblt ollt of tile 
bat t.11J ti'll he ftllh to. I thiak I'a alll01t traq lllO\IIh 
ao I oan qualll7 for WuhiJigtoa. &llJ tiM aow. 
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Un!aYorable C~nte on Boaaa --
Senator Kenneth MOiellar, WaahlDcton, D. c. , forwarla a 
letter froa a friend of long-atandiac - Daniel J. Iell1 
Chairman, Inox CountJ Dlfenae SaYin,a Staff, (1ttoraeJ ' 
and Solicitor), ltno:nille, 'l'enn. • • • Frankl:r, it • • 
difficult to create a ,reat deal of intereat ~ the pur­
ohase of goYern.ent aeouritiea a.oac lnox CountaiAI prior 
to Pearl Harbor, but aince that tiae thia intereat baa 
improYed greatlJ. Since we were attacked hJ the Japanese 
I have fiYen oon.aiderabl;r 110re than halt of II¥ tiae to 
the bui ding of an organlaation in Inox Count, to pro110te 
the sale of Stupa and Bonda. 'l'hia organizatton 11 now 
functioning and our plan of operation contemplate• reach­
ing eveeybo~ in thh count, who hu an incoae. • • • Our 
local organi&ation ia compoaed of Inox CountJ buaineaa 
and professional men who are of course working for their 
government wi thout oompenaation. There are no aillionai rea 
amo~ thea and theJ .uat, of neoeaait,, apend ao .. tt.e 
earning a liYing, ao theJ do not haYe the tial to devote 
to the keeping of the recorda which are ao nec•••&rJ• • • • 
The Treasury Dept. baa put out, through the State Organiza­
tion for Tennessee! a circular asking that th••• aalea 
organization• for vefenae Sta.ps and Bonde promote a cam­
paign for the collection and aale of waste paper in order 
to defray promotianal expenaea. To aake auch a waate ~!rer 
campaign auocessful, it would require an organisation 
an effort quite u great u the one 'We han built for the 
sale of Bond• and Stamps. It aeeaa to ae· that it h dh­
guetingly ni&gardly on the part of the Treasury Dept. to 
call upon unooapenaated organi&ationa for the aale of Staapa 
and Bonda to reaort t o a nate paper ca.paign or &nJ other 
type of campaign to rai .. fund• for the pro110tional expen.aea 
of such organisation•. You well know that I haYe been an 
ardent aupporter of the President and of the New Deal, and 
JOU likewiae well know that I ahall continue to be such. 
Nevertheleaa , I find ll,flllf and the public generall1, in 
tbia countJ, in utter oppoaition to certain expenditure• 
now bei.ng •d• hT our Gont'1llllnt, which han recentl1 had 
coneiderable adYertiseaant. Such nawa doea auoh to deatroJ 
the morale eYen of thoae who are profoundlJ patriotic and 
who are willing to we any aacri tice for their countl')' in 
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tbi• or ida. Ia tile tuo ot ..., u,.U tar11 b7 0_. 

Gonl'llll•nt abollt whhla I llan roa4 rototq l ftitla 1oatr1-
butt abaolutoq DOtlaiq towvt tile Aotoat or oar oaqioo 
I belien that ao oao wouli qutatloa tho juotltioatloa ;I 
fill requoat tbat tho 'l'PoaaurJl>opt. f111'1lilh aou pait 
tltrioal llliltiD.Oo to Det ... o I&Y~I O.EID.iaatloaa iD. 
oo.unltiea II thlatl.J poplllatot 11 Lox Coat,. 

)lal'tin Fo7, J .t.c. I han beoa purtbaa1D.g Deteue Boab 
to the but of W/1 abilit, froa rq M'IJ'I 1al1P7 lia .. letl. 
Prerlou•lT Dehnao Bondi wero deUnred to purohaaer at 
tiae of pi)'MntJ on other ooouiona, Defeue Boada were 
deliYered b7 .. 11. low the procedure at Station C, Poet 
Office, BrookJ.Tn, 1.1., h to appq for a Boll4, pq tor 
aaae, get a receipt for tha .on17 JOU depoait for the De· 
!enee Bond, and again call at the Poet Office at the expira­
tion of four or !lYe dql to reoeiYe l&id Defenae Bondo 
!Jplanation g1Yen at the P. 0. ia that th17 are too bu17 to 
inue Deflnn Bolllla on deUD.d., and abo too bua7 to ban 
Bond• delinred tbroqh the .. u. I aa full willbc to ~1 
!or poatage, rather t .han haYiag to walk to the P.O. after 
oo~~pletl.Dc a dq' 1 work, u4 get there when the P.O. h 
closed for buaiaeaa. 

Vincent P. Moatalbiae, Brooltl7n, 1.1. I proteat againat 
the n11dlo11 11Uh of paper ana ai0lll7 II rtpre11nted b7 
the 11 tara tare aeat to tupqva aolioi tiag Dehllae Bolld 
purohaau . The n.npapera, 1'14io, banlta and prhatl ad· 
Yertiaera ll'e doing a aplalldid job of .alt1DK the public 
Defense Bond oouclouo, ukiag 7011P Mthod of uil aolicita­
tion futile and unneoo••ar7· I deulld JOU deaiat froa all 
unnec•••II'T non-defoaae ezpenditurea, alld urge that 7ou too 
aue paper. 

D • .Ubert Kreider, ~ou Beach, Florida. I ban boll£ht 
onr $10,000 worth of Defenae Bolldl, ana waa planniag to 
bUTIIOre. But befou dolq 10 would appreciate intor.a• 
tion on the followi.Jlgc Bow 1111ch of thh molleJ h going 
into the continued purohall of newl7 ained ailnrT How 
IIIICh of thil .Olll7 1011 to p11iq neq CongPIII-.cl $4,000 
per 71ar !or lifo, la additloa to hh pre11nt liberal 
COIIIpenaationf 

/ 
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l(iu Carrie 1. Da. Pl"IRtpi h. ,._ U.. w tiM 
I reod n letter• '"- tU U. • fMuwr htt• ...U. 
.. to b11J •re hllla. I WI raaq te • --~- Wi 
11011th, bat wW ut .. ... Ia DH .... r ., I11W &ftllli 
tor a Dthu• Blal, laii:J•• a euek fer teoo. 1M 
0111oellt4 ot1.11k Ul e- lNt u ..... 111Ule tiM 
'CC! aile wrote to Jlr. Ilea, 'but llal aot PIOiinl a repq. 
Before I bq uother Jeaa, I waat te kulf aero ~e -::1 
gou. lllea the ooafuloa ill Wuhlqtea 11ttl10 , .. , 
the cra'b'biq atopaa 1dlea I ••• ~ atteapt to llueue au­
nr upe114itvll, thea I -., oOJlllbr bliJbc aaothar BoM. 

Ben Koetea, Cuhier, 1M latioul Buk ot Wa11p\11l, Waara, 
lhoouel.u. In till ... ail thil •l'lllq ahtl. 'broacllt tu 
eubaoriptlon 'blab fer the * fi'MIIIPJ Boab of &~68, 
•e reoelTIA a ae...a lett•• li1i1Lia that tbl an'baoriptiu 
book• 1114 'beea oleaei laat aia)l.t. Both letter• .... froa 
the Fe4eral lle11ne Baak of ruoaco, ae Ill aa eullw 
letter ahbillc that R •1111 re01ift the 'bluka. It 11 
not •terial, .. 0'111' .. 'baorlptloa ooua aot un 'beta 11.1'11 
in llll1 ennt, nt there Ullllollbteal.J ••n -.q 'baakl lla­
llarlJ atteote4, aa4 it ia a ahaae to 4iaoourare their !all 
partiolpatlon in the ftP effort of our ooUD.tPJ. 
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Robert 1. llext.Uor, I.Y.C. • • • 1 eitlua na.t.q U 8 
!l'eUW'1 tax lot11 h paullllt4 liJ paJbc h11 tax ~ttior; 
due. I attlll(ltM to .., IW •til'e tax t04q with ., 
Tr•••W'1 Jot••· pl ........ .., •••h,_bat t...t that it 
I nit a aonth .U thlll p&J' quarterq, I will p&J' leu 
ouh than it I P&f all todq. Cu or ahouli thia be 
correoteat 

GeOI'ge E. nille, Glenbrook, ~llll. I Wilt to the Poat 
Oftioe in StaafoN., Cou., to pq 119' i.JlcOM tu at 2130 
on Feb. lOth. T»re were o~ two Mil to nit Oil tha 
people that;. nre then. '!'here nre tnln or tifteo 
people there, &ad it took about thlrt, alnutea for eaoh 
one. There were no chair• for the people to ait on While 
waiting. I work at nlldat 1114 could not nit, aa 119' t1ll"'l 
would not OOM before n .. for the Poat Offh• to ololl. 
It I 11114 the UOUilt of 119' 1xp0111 for 4e4aetion UnctJT 
to 7ou, will fOil 11111l •• wbat I ~m~t pqt I han oae $60 
Tax Mote I bought laat fl&r for thl• 1•ar'• pqMnt. 

liar it Lohll, Prllibnt, Stolm textih•r !no., Wut In York, 
11. Y. In hearilc the &DDOUilCtMat tlaat ov Oo-.eruent 11 
Pefundil& to a&nJ oonotl'al their 0Yir-pai4 tax11, thil 
openei a lOJII 41111'1 on ov part that we too cu expect 
the utun of tax•• ov oonoen paid Ullin the W, attaoho4 
to cotton f&l'll we ha4 on b&ad at that tiM. ('l'hia later 
deolll'td acoutlt•tlonal). BnlJI&rtal faith ani tl'Uit 
in our Oonn.-nt that tblfwoul4 aot keep •111 fllllb that 
were lllllawful 1114 iJa aue tiM would ntlll'D. tha aoaq to Ul, 

•• now take thil opportllllit, to Mk• u eaneat 1114 aillotl'l 
appeal. In Ulliq out fie nport, n 4eoland 1~ lulallt / 
atate•nt of the uouat of fU1l •• hai at that ti••· !Mn 
were ao iaapectora to ataa4 oYer Y8 ill aaktnr thia atate­
amt. • • • We are laborl.nc to ooDtillue ov buai.Jleu 1114 
are IUbjoot to pr11ot &ad futv• tax11, 1.114 thia uoat 
refundd to ua 1rUl eublt ua to ••t the 11.1111111'1 oblip­
tion tor thl• purpoae. 
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c. B • .bdareoa, !be llo~ ••tata llndor c.., Great 
Falbi Moat. • • • •• an leeatel la a tara 1 'V a1 
we be hn tlaat tiler• 11 ou loopllole la tile pr•••t tu 
11atea wldalt. UnU Ill olul(, UMb, t1t.e uaptl• et 
the JI'Ofih of aeop-tlY• orpalaatl .. ad aoolltlaa. 
• • • ot oolll'llr 1f the •HJ-tln .Ue1 ao protlt tMre 
wolllcl be ao •••• tor tuatloa, but .. nuiutloa a tbelr 
profit &114 loll aooo•t at tho eal ot the 11t.r wo'lll eulq 
indioate ~ther er aot a profit Ill exlet. Aacl tlt.ere 11 
no reuoa 1IIQ- the profit• of & eooperatbo elaoulcl aot llo 
tuecl Juat u .aoh ao th• profih of a oorport.tioa la prl­
nte incluotrr oqacocl la the - tne of aothit,. 

f. S. Buraett, Baa Fraaohoo, Calif. I aa aclclrt~ola.l 10• 
peraont.llf, u wbat follon il ._tlt..lac wlllola I hoi la· 
Tolna rour pol'loaal laoaor aac1 the laoaor ot the 'freu-rr 
O.part•nt, 11'11l tlaovp oleoi!ioallJ tile affair 11 ••• 
which oo•• witlala tile u blth1 of the Bureau of Iateraal 
Rennue. • • • Coutaatq wo het.r onr the radio tho vc­
inga on behalf of the 'freaaurr Dopa.rtaent tlaat inoOM tu­
pt.Ttrt altt their roturna u tt.rlJ u pouilllt before 
March 16, thertbf a•olcllag laat-a.., ruahea for the ... r­
workecl ·~lor••• of the BUroau, aa4 at that tiM P&J the 
fllll aaount of the tu illpoaol ra thor than in quarter 17 
lnatall.Mnta thrCNJ)aout ~. 1f&r ·u pel'llithl b1 tit.• law. 
The appeal 11 aclclreu.a to the patrlotha of the tup&Jorl 
the IDI10111l01r, laowner, clo11 aot lafora the tuJiqer thot 
if he clo 10 unclor ltl rullaa•;-ir tlaoaa of tile Coi.iaaioner, 
the tupa71r will 111 aerlouolJ abrlqlq Ilia roaaclial rlclata 
in the nnt he llaoull cl11lre to file a llala for rat-a. 
• • • If 7011 thlalt it il honorable for the traui1Pf Dopert­
Mnt to aot •• 1 t 11 clola&, without at tilt liM tiM oalllq 
the atteatlon of tile tup&Jtr to tit.• clllt.bilitlll he thorebf 
inoura, thore 11 ao •r• to bt aalcl oa that braaola of the 
aubjeot. (Aaal1••• C...taaioner'a rullaga, eto.) 
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Fro:n: Alan Barth 

290 
For your information. 

February ro, 1342. 

EUITORIAL OPINION 
Oil THE NAR: 
THE BASIC CLEAVAGE 

Si!IP,aporc has left an inheritance or b&IYilderment, anguish 

an~ ciesperato soul-searching. The presa is engaged now, 

confusedly and angrily , in assessing causes and readjusting 

its onn basic values. It recognizes that a drastic revision 

of ~~erica 's approach to the war is imperatively cemanded . 

Slratecz 

llav ing indul ged in a lfave of collliJlenl to prove that • !ie 

Can Lose, " newspapers now reassure themselves •11ith editorials 

asserting "We Can Nin. • But the prescriptions for winning 

var7. I n the main, they can be assorted into lifO contrasting 

categories, representing the conflicting positions in which 

forcer interventionists and former isolationists are now 

e:1trenched . 

The~ominant editorial theme during the past week has been 

that only offensive action can win the 'liar. The development of 

•oode rn air power, it is co.mmonly reasoned, has given offense an 

illtilense superiority over defense . 
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0 "There are no lJ19regnable fortre::sea, • sara The New 

York j'ost, reflecting on the lesson ot Singapore. •No place 

in the world is 'aaf'e. • The recipe to1• disaster can be 

written in two words, 'eit tight.'" A host of collllllllntatora 

inveighs against the "liaginot mentall tr" and lne\eta that 

the United Nations ~at mass their strength to strike 

directly at the strongholds of the ene=1. 

This reasoning is now frequentlr accompanied by 

criticism of allied ailitarr and naTal leadership. There is 

a widespread feeling that the generals and adairale, partr­

cularly in the British and American armed services, are 

( inhibited by outmoded doctrines of warfare. Walter Lippman, 

for exampla, observes that "it can do no harm and may do 

some good tor laymen to insist on some of the profound dif­

ferences between the war as it actually is and the war as 

~stall laericans, including our naval and 3ilitarr 

coJO&nders, have hitherto conceived it.• 

[ 

But this is criticism of a wholl7 different ~der from 

that advanced by our latter-day isolationists. This minorit7 

continues to be imbued with a "fortress• psrchology. Thus 

The New York Daily News Syndicate declares: ~e owe it to 
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our AJ.liea as •ell aa to ourselves to atult Rnaii •ith 

soldiers, planes and antiaircraft, and to screen it with 

tigbtill8 ships, eo that it will be aa strong aa Singapore 

·Mas thought to be -- plus." Now, as be foro, the minority 

seeks to de fond, to fortify, to retire behind impenetrabi'i 

barriers, as though isolation, or insulation, afforded 

a real moans of escape from the war. 

Churchill 

The conflict of thinking bet11een the maJority ana the 

Dinority is given further illustration in their respective 
• 

reactions to the fall of Singapore and to Win a ton Churchill' a 

defense of hi s leadership. 

On both aides there has been criticism of the British 

criticism of their failure to foresee and to prepare. But 

moat American commentators have sought to avoid recrimina­

tions, have laid the blame upon failings of which Americana 

ue acknowledged to be as guilty as their allies; they 

recognize that dissension between Britain and the Uni ted 

States would be the most unfortunate of all consequences 

which could flow from the Singapore disaster. 

Similarly, i t I.e in a spirit which is essentially 

comradely and affectionate that the bulk of the press 
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expresses ita mild dissatisfaction with the Prime Minister's 

~rld broadcast of Sunda7 afternoon and of hie rep11 to 

critics in the House of Co~ns. Referring to the Sunda1 

broadcast, The New York Herald-Tribune states: "At that 

coment it wac not another exercise on the old theme which 

the Uni ted Nations wanted; it was an evidence that some­

thing 1a being or can be done to turn doggedl7 blundering 

resistance into co~etent and aggressive action.• Most 

American commentators consider Churchill's continuance in 

office indispensable to the united war effort; but the1 

are quite ready to see some of his Viniaters and militar1 

counselors supplanted. 

The neo-isolationists, on the other hand, have no 

hesitation in carrying their argument ad hominem. "It is 

unfortunate,• says The Chicago Tribune, "that Wr. Roosevelt 

has had the example of llr. Churchill constantl1 before him 

as a guide. llr. Churchill is a man of ver1 great capacity 

in m&n1 directions, but as a militar1 strategist he bas an 

almos t unbroken record of disappointments and failures." 

The accusation of the mlnorit1 is that Churchill (and 

Roosevelt, too) baa subordinated the judgment of mllitar1 

experts, It is Churchill (and Roosevelt) at whom these 

gentry level their attack. The1 make what capital the1 
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can of the British leader' a expressed satisfaction over 

A~nerica' a entry into the war. 

Union -
Finally, the cleavage between the majority and the minor­

ity elements in the American press manifests itself through 

their respective attitudes toward the United Nations concept. 

The nee-isolationists are once more seeing the Nu.i 

propaganda bugbear of the ultimate Bolsbevization of Europe. 

The Chicago Tribune, to pick the moat flagrant exponent of 

this tendency, displays a front page cartoon in color show­

ing the Russian bear chasing Hitler to the English Channel . 

"'olho will tell him to go back home and settle down?" the 

caption asks querulously. 

In addition, this segment of the press do~s its ut­

IIIOst to inflame the anglophobia which h.u alw11s been 

latent in the American public and to which, as a result of 

Bri t ish reverses, there now appears to be a singular sus­

ceptibility. "America First" is still the appropriate 

rallying Cf"! of the minority which continues to believe 

that the earth can be segmented . 

A great and seemingly growing 1118jority, however, sees 

that the earth is round and incorrigibly integrat6d. It 
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sees, too, that we are engaged, not in an international war, 

but in the defense ot a W&J ot lite. 1Dd it sees that 

uni ted action amopg the defenders is indispensable to their 

auooeaa. Mere collaboration with the British will not 

6atiaf7 it. There is now nascent in America a sense ot the 

essential brotherhood ot tree men. 
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10 Ferdinand Kuhn, Jr. 

""'M Joeeph Melia 

Econom,y 

""" Februaey 20, 1942 

EDITORIAL COMMENT 
ON TilE HOlU: FRONT: 
ECOliOJ.!IES AND TAXES 

Depressed by the military outlook, f rustrated because 

we are unable to come to decisive grips with the enem,y, and 

angry at chargea of public "complacency," editorial writers 

are giving vent to their fe~lings by lashing out furiously 

at "Government as usual." Some of their wrath falls on the 

bead of Congress because of the pension bill and the per­

sistent demands of the farm bloc. But the real target is 

the New Deal. 

The preaa insists that the war effort ia being seriously 

weakened because of the Administration's refusal to follow 

promptly Senator Byrd' s econom,y suggestions. It charges that 

while business is stripping for action and the people are 

being asked to sacrifice, the Administration itself ia con­

tinuing "social reforms , boondoggl es and bureaucracy as usual. " 

• 
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"?he people don' t like the way things are going, • the 

Detroit Free Press re~ently editorialized. "Each day ' s news 

brings fresh evidence of bungling. If it isn't the loss t o 

the enemy of more men, ground, and materis+s on some war · 

front , then it ' s some new and egr egious boner f rom Washington. 

Th~ people ' s patience draws from an enormous reserve, but 

it is not inexhaustible . Patience wor e thin and snapped in 

respect of pensions and the OCD. Yet in contrast to some 

ot the events that ~y be developing those are flyspecks on 

a cannon' s barrel •• . Victory must begin, as Senator Byrd 

says, with winning ' the battle of Washington.' All else will 

follow therefrom •• • " 

Although somewhat strong, this comment by the Fr ee Press 

reflects the temper of newspapers througbout ' the country. 

"7he cost exasperating t hing in national affai rs today, • the 

Dallas ~!ewe bitterly cocplains, "is t he refusal of the Admin­

istration to sacrifice one iota of political advantage regardless 

of bow much might be contributed to the war effort by doing so . 

President Roosevelt 's defense of continuing heavy non-defense 

expenditures will not diminish the exasperation." The Washington 

Poet berates the Administrat ion not only for fail ing to follow 
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' dupllca tlon, w 

11f functlone r un thro a encloa t at r 

importance in ~obllizin our tren•th for w r.• 

r teet 

Centering tl eir attecl part o lnl'f, o h SA, A, 

CCC, the number ot over ent rees o t , nd t e " ork­

barrel" Rivera ann rbors i4l, e itorial ritere view he 

reorganization of OCD and tle Se t 'a ro cal of the pension 

bill ~• only the first blood in "the batt e o as ~ngton . • 

'Another Chaney incident is needed," the .orippa-Honard 

chain believes, "to stir publ1c eent1ment nbout a thing tbe 

public ooula eae l.ly understood -- that you can' t put out a 

fire bomb with a boonc.o ~le . " 

Liberal publications like the ew York Post, Marshall 

Field 1 a Chicago Sun and 1\!, the .lew Republic and The '&tion, 

are almost t he only ones which have not joined in the chorus 

of criticiaro . ey, along wit th labor ond legro press , 

regar<: Senator Byrd 1 s " a.ttle of as in; ton" ea an attc pt 

to oeatroy th !lew !len!. 

Taxes -
Although eoitorie.l wrtters athck the Adminiiltretion 

for "wfts tcfulness, th~y rre fti i to accept t~o burden 

ot nine bi llion d~ la in a di on 1 t 
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a lar~e part of lt comes fro a aal~e tax or a withholding 

tax. In current editorial diseusslon of taxea t~eae trends 

~tend out: 

l. Plneing the Load: The Atlllnta Consti tutlon reflected 
' 

the opinion of a majority of the nation's nowspap~rs in 

demndillj; that the buroen of the Mw bx l'~"OCI'~l!l be spread 

onr ae wide a baae as possible, and in stnll~g: "Nearly all 

the oesired nine billion dollars will hnve to come froc th~ 

~11 income group. ~he larg'r incoce earners ere alrP.ady 

taxad so heavily there is little more to be had from them.• 

Arguina that the income of wage-earners has riaen as a result 

of the war while that of the white-collar class has remained 

constant, these neY.sp&perR also maintain that heavy taxes 

directed at low income levels are necessary to check inflation. 

It h &•nerally asalllll6d that this wUl be acco•plisred either 

tr.rouJh a sales tax or withholding tax. No specific muntion 

bae been Made or lofterinl exe=ptiona . 

2. llo S~ar Coating: The press wants the new taxes to 

be out l.n the open. Recently thare hu heen a flurry of 

ettitoriala , mostly in emaller newspapers such ss the Chnrlotte 

Ob&erver nnu Savl!nnah !lews , asking for "tllx pllls minus the 

Bll;;ar coatine." They argue t!.11t if the proposed two bill ion 
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tollar incr~aee in social security taxea l to be u ed tor 

the war, it alould be offered as a war tax, not •camoufla e • 

AI social security. 

3. \' nr l'rofi ta: Be foro the Supreme Courl. decided against 

the gover~nt ln its suit to recover tle excessive shipbuilding 

rrofitc made by Bethlehem Steel in the last war, editorial 

co~ent on war profits was confined chiefly to attacka ~pon 

contract brokers. But now even such conaerTetive news~apera 

as the boston Post, ~ew Orleans TU:ee-Picayune, and eshington 

Star say that Congress het> a clear Mndate to see tut the 

"unconscionable" profits of ~orld .ar I arn n~t ~~de in ~orld 

.nr II. These newsr•apers ana lbe ~crlpr·~·Hownrd cbnin were 

quick to llOint out , however, thBt lJoO profit history Of the 

laet r.nr 1a probably not being repe11ted in thl.B . 

4. Defense Bonos: Those newspapers which have zo fer 

co~nted on Secretary lorgenthau'a Baltloore speech add 

their voices to his in urging systematized saYings in defense 

bonds. "Only by euch a program can we onke certain of winning 

the war and at tto sa~e time of Freserving our country from 

the bu•dor ips of inflation," the New York Tltree points out; 

whil~ the Kansas City ~imee ~arna: "A generous buying of 
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~e!enee bonde an atanps will have e. relation to the new 

taxes, eapeoially to payroll taxea. In a aense , a failure 

to bl~ is an invitation to higher taxea, to co~pultory aa~nge 

or the tv1o combined. Get the idea?" 

The 1\Pblngton Fost believes the time baa already arrived 

to alert a program of enforced savings. Expre~einJ doubt that 

tl.e Secretary' a gonl for uefense llond nlee can be reached, 

the Post argued: "In principle, the voluntary program iB 

unqueetionallly preferable. Eut it h!e bad a fairly long 

trial and t~s been found inadequate . With still heavier tax 

burdens in prospect , the voluntary savings system le. likely 

to yield leas rather than more in the months ahead. So why 

not begin now to recapture the cxoese incomo br ordering the 

public to save before prices rise to a point at which savings 

will be eaten BWay by inflation?• 
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To: 

315 
Treasury Oepar~ment 

Division ot Wone~ary Reaoarcb 

Dato .... UJ.'1l!.?o .......•.. l9 

!!iss Chauncey 

From: H. 0. 'llhit.e 

I! the Secre~ary rretere • 

nore personal note , pleeae indicAt-. 

and r et.'.lnl. 

The scheme proposed hardly 

~eri~ serious conoid~ration • 

L) 
~----------------
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T'tD ZO 1942 

'riiiiU ,... t• .,_ la~t.r eC ,.'bftal7 lO, 

1.,.., ..- fW "- Cel. 11111w r • ..,.,, -~-· 

..Uu.t •aeW ...U.W 1IIIUil,... -'and.. 

1'- a -. .. _. 1.\. Cel. ..... •• t_at.ann 
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t.a ....U. tiiU •urt'• aw''e!t'• arw apsuad.aW. 

ft .au • .,._ N1 .- -"'1 .... , -"-

(S.tpcd) ll61l1"1 

aa. PM*''• D. auu"Nl', ,.,..,... ....... 
Offt.• f/1 ot.'llU.. De;' ' 
. a· il"• a. .. 

/d. )I ?7/. e. 
c.,.... I~ ~~-

FI LE C O I' I 
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'~"". 
~HII' 

...... ~(1. 
{Ml\ . , ··-

TH E S £.C A £TAAY OF" TH C TREASU R Y 

WAaH I NOTO N 

/" t(n ~V 
Dear )lr• aoooeYeltT 

Tl>ank you tor your l.ettsr of l'ebr~ory 10, 

191,2, and for Lt. Col . Walter P. Durn•• lll!lmorand\11'1 

e:ttitled •Gold Sullets• wnich you enclooed . 

Your coiJl•tesy and Lt. Col. Burn ' • interest 
/ 

in maJc1n& thie 11UMOst1on avaiable j.o appreciated. 

I t ~1e11 be given Cull and careful coneid,ration • 

• 

$ aa•o t»ca ; o f Uw 'fieazazy 

J.lrs, Franklin D. Roosevelt, 
Assistant Director, 
Office of Civill.an Defense, 

\7ash1n..>ton, D. C. 
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OFFICE OF CIVILIAN DEFENSE 

February 10, l9.a 

M7 dear Soerota<7 Morgenthou: 

1 aa oneloein& a plan, enti tled 
0 0ol4 llulloto• , eont to •• b7 Lt. Col . 
Val tor P. Burn, Chief ot tbe !raininc 
Section of tho Ott ieo ot Clnlian Do­
f oooo, whleb aa1 be of l ntoroot to 70u. 

Terr atneerel7 7oura. 

318 

~?~ 
Kro. JTaoklln D. Roo oe•elt 
Aaelotaot Dlreotor 

!ho Honorable Rlal7 Morgentbou, Jr. 
Secretary of tho !roaour,. 
Dop31"taont of tho !reaour,. 
Fift oont h street u4 Peunqhanla be. 
Vaahlncton, D. C. 
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Dear J.lr , IJorgenthau, 

IRITIU EMIAISY, 

WAIMI NCTON, D.C. 

20th February, 1942 . 

I have just rece'ived your letter or t he l 6t!l 

Pebruary , and shall be delighted to aend tho photograph 

of t.:r . Churchill to England for his autograph . 

It may be a little While before we ~et it 

bock ara l n, as the bags are apt to be delayed in these 

daya , but I am sendine i t orr by tho f irst available 

Oi)portunity. 

Yours sincerely, 

.ionourable Henry Morgenthau, Jr. , 
~ocrotary of the Treasur y, 

#aehington. 

~ 
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Dear Ill'. .&abun4or s 

I wonder l.f l.t •ould be po11l\le 
tor 1ou to eeod t hb photot;Nph to the 
fr lat )l loleter to be autogr.pbecl fop • •· 

The photoJtl"&pb 1a 10 fl ee, eDII Wf1 

r.reotllll adal.rat1on for Kr. CbvrcbUl 
eo great , that l.t would be a peal 

phuuPe foP • to ban t h l.1 pl.oture on 
.., ... n. 

1 aull be ney crate ful I..Dd .. a if 
you eould 1end thl1 to i agland fop ... 

Sluoerel1, 

Bb Ex~elleoo7, 
TL• Rl., ht Bouorable 

lhe Vlaco\lllt Rall! ax, 
crll lab .&abaaaa4or, 
- aahlaat oc, D. c. 

FK/cgk 

322 

Regraded Unclassified



10 

TREASURY DEPARTMENT 

INTIIrll OFFICI[ COMMUNICATION 

Sepr etary Korgenthau 

Kr. It amuck 

Subject: Shipment or Planes to Br1tieh Foroea 

1 . In the week ending February 17 , 
a total or 62 combat planea (no t ra1nare) 
were shi pped to Br1t1ah roroee. 

2. The bulk of tha olsnae leaving 
t he country went to England (~). For 
the r1rat t1me that we have any record or, 
no planee were aent to C8n&da. 
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- 2 - 324 
'!'able • - Bb1paente bJ Area 

•••Jt 'rotal Bb1ppe4 'rotal Bb1ppe4 
ln41n~ 1n 1942 e1noe 

reb.lZ.l 42 So 4ate Jan. l. 1941 

Light end me4111111 boabere 1 2 1 ,126 
Hee•Y bomber• 0 0 104 
~anl patrol boabere 3~ 14~ 107 

pUrel11t 458 
Al'fl1 Oooperat1on 7 20 51 

tra1nera 
_o_ _Q_ ~ 

totel to the Un1ted Ilngdoa 46 174 1,870 

L1ght and aed1ua boabere 8 90 420 

Rta"7 boabere 0 0 98~ 
!'llriU1 t 5 137 
Ar-.:t Oooperst1on 0 0 0 

Tralnera _Q_ _8 _ ___152 

!otel to t he IUddle laet 13 235 1,560 

L1ght and med1ua boabere 0 1 55 
Navel patrol boabere 0 11 19 

Pura111t 0 28 70 

Tra1nera _Q_ ·w_ 1 , 228 

0 164 

Llght and med111l11 boabere 3 20 64 

Pureu1t _Q_ _Q_ ~ 

totel to Ruu1an roroee 3 20 

to the BrltUll Pao~f!Sl Foroee 

Llght and aed1ua boabere 0 0 ~1 
lla•al patrol bombers 0 0 

Pureu1t 0 0 168 

Trainer• _Q _lL __lQ5 

Total to Pao1t1o roroee 0 0 

Total 

Light and med1um bo111bere 12 113 1,760 

Heavy bomber1 
0 0 109 

llual patrol bomber• 2 16 153 

Pursuit Ja 312 1,730 

~1 Cooperat1on 7 20 51 

rain era 0 __!E hill -
Totu1 

62 593 5. 

Regraded Unclassified



Bell Atrooobra 

Soelng B-1 7 
Boston III 

Brew ster Buffalo 

Ceaen& T-50 

eoneol1dated Catal1na 

- 1 -

Weelt 
End1ng 

Feb.lll . l942 

26 

0 
0 

. L.B. 30 (B-24) 
L1berator 1 (B-24A) 

~ L1berator II(B-248) 

0 

0 

2 
0 
0 
0 

Curtlaa Kl t tybawlt 
Tomahawk 

Dou~lae ~oa t on I -1..,.1! 
Boston I l-l 
Boston III 

F81roh1ld 24 R-9 

Qlenn 1111rt1 n Baltimore 
Maryland 

GNillll!An Ll11rtlet II 

L<lckheed Hud a on 1 , 
Hudson III 
Hudaon IV 
Hudson V 

Kort h Amer1can Harvard II 
lluatang 

P1 tcalrn Au tog1ro 

Vou~ht S1koraky Cheaapeake 

Vultee St lnaon-049 

Orand Totl\l - All Types 

5 
0 

0 
0 
3 
6 

9 
0 

0 

0 
0 
0 
0 

0 
10 

0 

0 

62 

Total Shlpped 
1n 1942 
t o dete 

35 
0 

13 
0 

86 

16 
0 
0 
0 

167 
0 

0 
0 
7 

11 

91 
0 

5 

0 
1 
0 
1 

46 
105 

0 

0 

593 

Total Sh1pped 
a1nce 

Jen. 1, 1941 

189 

20 
52 

168 

634 

153 
6 

19 
611 

549 
593 

1 
81 

446 

33 

159 
150 

46 

1 
352 
70 

398 

943 
185 

5 

50 

__ll_ 

5,380 
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OJI'ICII CW !II ··--.. -

leod..& We kM ~- u.. ~ 
Jeoono leak ot ... Ten, ter .- ooatl-
ua\W tate...au .. ot \lie ...... \oi'J' ot \M 

"'·~· e-u.u. ter .- ... -'-' 
re~ 1.1 , 1~. --'-~ .. u. th-...-. 
-'- m ot \M llr1U* .. ln eM ,..... 
-'- a\ """ retonl ........ leak ot ... 
Terll:, .-£\1111 .... """*\Moo e..-u-, ....... ''" .. . 

u :2/20f42 
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COIFI~UJ. 

1tlllRll !ZSUVI ~U 

Ol' 14111 YORl 

Dtar Kr. secretary: Attantlac: Mr. K. D. Vhlta 

328 

1 aa eaclo•illl our co.pllatlon tor \he "eu 

an4a4 l'Obru&r7 11, 1~2, ahowln« dollar dla~aaaanta 

o~>t of the !lrithll .llsplre and trench acco~>nta at tbla 

bank and the me&na by which theoe axpandlt~>rea ware 

financed. 

1•1 L. v. 1note 

L. v. lnol<e. 
Uca Praoldant. 

!lui aooor a.bla !ienrT l(or~antheu. Jr •• 
S•~re\&rJ of the treaeUTJ, 
Vaahlc<ton. D. c. 

bcloe\ll'e 
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lloerd of Eoonomlo W•rf8rt 
ECONOMIC DEFENSE BOARD 

WAIHJNCTOH. 0. C. 

FEB 2 0 1942 

Tbo l!onoro.ble 
Tbo Secretary of the Treasuey 

Dear Llr. Secretary: 

Tbo Vice President asked ce to l!l&ke illqul.ry concerning 
tho possibility of interropting ahipoente or cold tron 
llortb Atrica to France as suggested in your letter of 
Fobruacy 6 . In tho absence or llT.ed forces or our OWD 

in tho area in question, I am e.floaicl t hore is no 
clirect way for us to put a step to the sbipoenta . How­
ever, I ""' tald.ng the Uberty of calling your letter to 
tho o.ttention of the British l!iniatcy of Econonic 
l7arfaro in the hope that they no.y be able to net on your 
suanoot1on, 

Reopoettul.ly , 

~~~ 
Exeeuti ve 1>1roe tor 

/ 

332 
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. . ....... .... ,. 

0ANK£RS TRUST 
COMPANY 

334. 

--· ........ .. _.,.. . ,,.. ................. . .... ._ ··-· ·-··· ' ' . ......... --... ... -... ...... -.. .. 
. . . .. 

Honorable lfe1U7 llorgenthau, Jr. 
Secret&r7 or the treaaurr 
Treaeury Departaont 
llaatUn&ton, D. c. 

'Oo&r Sir: 

MJW"AI..L.......,. 

Ne: w YOtt K 

Febzouarr 16, 1942 

We have ~ been aerwd with a notice and order with 
rea~et to certain certificate• o! etook o! the Oeoeral Ani1.1M 
and Fia CorpoJ'ation which are stated to be the propel't:y of n... 
tionale o! a !oJ'eitJ> count"7 deeipted 1n Elolcutive OJ'de" No.8389 
a• .,..nded. We aJ'8 ll&ld.ng a diligent aeucb ot our J'OcoJ'd• 1n ol'­
der to determne wtwtheJ' uq ot the cel'ti!icatea retel'red t o are 
1n OUI" poaaeuion, contJ'01 o" cua~. 

!M Or<ler iDdicatee t.bat it baa been iaaued pursua~~t te 
Section 5(b) ot tbe Act o! October 6, 1917 u _..sed by Section 
)01 ot tbe Pint War Powers Act ot 1941· In this cC~>Mction, the 
Order atatea t.bat tbe S.CJ'Ot&r7 o! the Tl'eUW7 baa been deaii!Jl&ted 
b:y the Pl'eaiderlt to 1181te this ol'der, but there waa no other enderlce 
of such Preaiclent.ial action Ulllll£ the pa~r• g1wn ue. 11a,r- the..,. 
toJ'e aak that :you !llrn1ah ua, toJ' our J'Ocorda, with eYi&ence of such 

delegation. 
Ve"7 t~ :y<:nra, 

Aeeiat~~ 

PllhAt3 

Regraded Unclassified



335 

I re!er to -.;- aaor u.4ua 111baltted t o JOll w1~ 

~ l.t tter ol J&Auart 5, ~2, relal1n to t be &anerab.ip 

tJ! Ll• \ utoba1ter Apa.rtu.uta. 

It hu now t .. n dallAltel.t .. h blhl.ld t hat 

t i.a l.ene. lolal lAhreat lA tbe h atobuter Apu t u ota 

ia h•ld bt a !!rlUah !u.il.t o&Md ' t&llbelA, who ben 

inYI&led t heir !unda in lhla cauntf1 thro~ a ~tcb 

bank, ~he Nederlandecbt St a.ndaa.rd bank. ·, • brought 

l :ola utt • r t o tba attentlOA ol t he Br l tltb l.labu•1 • 

&nd aJ t now adYlaed t hat tba Br l t l eh Treuur1 l a ~Ailni 

ur&J~t.a:.nb, alter ol • r l.ni t he ... u., wltb tt..e D\ltob 

C.onrn::wot in London , t o ban ~ ... Ullh tllte on r 'b1 

lol l £rl Uah Zu hallco• Coatrolo 

1 t now appaa.ra ol en t llat u 11 t.llbelal:~a h&l 

no lAlereat ln t ba ~eatcLeater Apar tDent•• 

Av, .... ~ /'~t' r.-. 

f<y " --
, ... c 
·>1'- "';'} ~ 

Regraded Unclassified



FEB 20 l9fl 

• ,... le ..... ~ Jtllbr'f 21 
.. ill .... c .... n .. aeul aU .. - ... ...... . 

" .._ .. , ~ Mft lNea tat ..... 
.. ...... .. ••• , .. , Ill lla& 
.. 1: ' U. IIA& l&wraUa\loa 

~ A an.. eul 11a ,. •• n ... to 

!!.. ..• \ ••• :::-..~~;:· .:!.r:a:;c 
1 • •• r•• apt pt 

.. tlllM •• l6rtlp 

... ••• 11e .... •cce•• 

...... 11 t.t J)H141lt 
••• 1601 ••• ,..,, •••• 

uu.nlJ, 

Betun> to SecretiU"l" a oftice 
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Treaeury Deparuoent 
o!•UIOD or Mone~oary Reeoarch 

February 2L a 
OAU··················-········19 

.or your file s . No~ important 

tnolll'h to eo ll to t.he Sec reta :-y '5 

II.D. 'II . 

lffi. WliiTS 
Branch 20~& - Room 214T 

Regraded Unclassified



I TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Mr. White 

Mr. Friedman 

M2 

OAnFebruary 20 , 19~2 

subjeot: Digest or cabl e from Ambaeeador Gauaa dated February 1!. 

1. W1n1atry or Finance called informal meeting or experte to 
d1souas floating or an i nternal bond leaue secured by the 
American and British credits. Niemeyer, Young and Adler 
ware aleo present. The d1eouasion centered around four 
ma1n poi nte: 

2. 

3· 

(a) 

(b ) 

(o ) 

Conversi on rate between tapi and dollars . A rate of 
6~ waa favored on the grounds that it would prove 
at t ractive and peralt i aauanoe at par. 

Rate or interest. 6~ interest wae supported. 

Amount or the first issue. 2t b1l l lon fap i was· favored, 
the idea being to follow a l i mited first issue i mmsdl-
a t ely with a seoond i ssue, if the f i rst i saus was 
readily eubsoribed. 

(d ) The terms or the bonds. Short-term bonds -- 5 to 10 
years. 

SUggestions with regard to lifting exchange rest rict1one, 
importing United Statee currency and i s suing new currency 
w1th dollar eupport met w1th no encouragement from Dr. Kung 
and from othere preeent . 

There waa no diacuesi on at the meeting of possible other 
uaaa whloh a1ght be made or the credit s . 

I 
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Thi s telegram mill! t b t 
paraphrased btfort being 
communi cated to anyonE 
other thon a GovernmEntal 
agency, (BR) 

Sccrttnry of State, 

1/ashi ngt on, 

343 

Chungking via H; R, 

Dated Febru~ry 181 1942 

Rtc 1d 9 :11 a . m. 

... 

132, Februnry 181 3 p, m, (SECTION ONE) 

Embassy ' s no , 123, February 14, 9 p, o. 

Several days ago tht Ministry of Pi nnnc t con-

vened an informnl mttt1 ng of Chintat fill!' no t and 

banking experts t o discuss flotation of nn internal 

bond iosur securEd from tht ;.mcrionn and Sri tish 

credits , NiEmeyer, Young and .'.dlt r wErt a lso pre­

SEnt, ThE discussi on centErEd around four m..'\ in 

poi nts 1 

One, ThE c onversion r~tE between fapi r.nd thE 

dolhr t o b E c.dopttd i n issu ing bonds , IID.tEs b t tuEE n 

five :.nd six c, .. t• to th t f :-.pi were suggtst~d, tht 

1-. tttr b eing f a vortd on tht grounds tha t t n t higher 

r a te would provE attr:~ctivt and permit io :r· ~nc t :~t 

par, ThtrE <Jas inconclusivE diScussion f•i <h rrg:-.rd 

to \'lhttht r thE bonds s hould bear on their fc.c t thE 

dolhr , as Tl t l l c.s the f a pi r tdElllption vnlur • 

Two, ThE r nt t of intErEst. FivE r.nd six per 

cent werE mEntioned, qtth the l a tter r eceiving principal 

support 
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• 2• #l38f Pcbi'WU'J 181 3 p.-. (BEOTIOII ONE) boa 
Dbunglc1fl8 via. I .Jie 

aupport• 

Tbrll• Tbl amount ot the t1rat 1aaur. :, t1gurc 
• 

0.8 b1gh t\1 &, 000, 000, 000 tap1 WO.I 8U&gfltl:4, but two 

nnd onc~lt million wna tnvorcd, tbr 1dra bring to 

tallow n l i mitrd t1rat 1aauc 1=mcd1ntcly with a 

atoond ~aauc • it thr t1ret 1aaut woe rrnd1l:r sub­

eoribcd, 

o.wss 

RR 
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IMI 
'l'hll tfllgl" .... , bt 
parapbraa.:4 btforr brtns 
oo~n1oatr4 to an:ronr 
oth.:r than a Oo.r~ntal 
88f:no:r: (llR) 

Storttar:r of Stetr, 

w .. h1ngton. 

Cllllnl!t1ns Yta • · " · 

Datr4 Frbruar:r 18, 1841 

Rro1l'l . 10141 a. a. 

1321 FrbruPr:r 181 3 p,a., (~CTIOM TWO); 

Four. Tht ttl'll of the bonde 0 'l'ht general 

!tiling vae that tht:r ahould bt ehort tt~f1YE 

to trn :rcare. Wb11E no dtotetone vcrr tektn at 

tht m~tt1ng , 1t 1e undtretood that tht rorrgotng 

1nd1oet~l along broad 11nte tht gtn•ral thought 

or th~ M1n1etry of Finaoor vtth regard to a bond 

1etuc. Suggrattone vtth regard to lifting rxchangt 

r•etr1ot1one, t~porttng Unttrd Statte ourrtnc:r, 

and 1aeu1ng ntv currtoc:r vtth dollar eupport art 

vtth no rncouragtm~nt from lung or troa othrra 

prtetnt. Th•rr wae no dtacueeton at th• ~tt1ng 

of poee1blr other uare vhtoh atght bt medt or tht 

orrd1 teo 
Thc dtgrt~ of rteponet vb&oh· a dollar eupporttd 

bond 1aaut vtll aert aonttnut to bt largely a mattrr 

ot oonJ~oturr. Tbrrr vae talk at th~ mttttng of 

ue1ng Yartoue forma ot oompulaton 1f thr rreponet 

vae tnadrauatr. Unltee YErY oartfully handlEd 1t 
11 bt11tYEd 
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.z_ 11::!2, Ft'bl'll&I'J 181 3 P•••, ( F.CTlOI ftO) 1 troa 
Cm•n~' IIC• 

u btllE'ftd \hl't thE adopUon of noh ManJ'Ee 

would pron to br unv11r al thou~ tilt bon4e 111ght 

br uerd to induct hoardtra to d1egorgr tht1r 

oommod1 ty bold1nglo In lmpl'-IIE nUns 1 t1 a'I'OWd 

policy of agrarian rEform, tht ~oytrnmtnt might 

advantagt:OQI11 uaa bond• to f1nenot DOrt tqu1tablt 

land (d1atr1but1ont l Without 1norcaa1ng ourrrnoy 

1n o1roulat1on. Tht bond• 11Fht elao bE ut111aEd 

to t noouregt: th!: rr apona1 bH bank I to bt mort 

grnrroae and mort tffrot1•t 1n thr1r f1nano1ng of 

produot1on for 1mmt41atr uar end 1n mek1ng loana 

to f~rmrra for emall aopl£ land rrolemetton and 

1mpronmrnt work. 

tilt> OF MEBBAOE) 

CIAUBI 

WIB 

Regraded Unclassified



Treasury Depar~i? u 

Division of Monetary Research 

ro: llisa Cha1111ce7 

Froa: Ur. Southard 

lie have told ur . !!ell's office 

til& t we occumo he will do the 

neces•ory on this . I think 1 t can 

&0 i n thO S<lc>ro Ul ry I 8 files • 

Regraded Unclassified



EJ PI.ol!l 

London 

348 

D~ttd Ptbru~ry 20, 1942 

Rcc •e 6 : 25 p. o. 

S EC4.., Et~cy o£ S t~t E 1 

•.:" ahin(lton . 

817 ' TYIEnti Eth. 

FOR TRE:.sURY FRo;; C .. S..D..Y, 

DuE to the prESEnCE or n::ny :.ncric:'.Jls in the United 

Xinsdon on v~.rious 11~r services rtho ~rc pcr-..Uttcd by 

the ::lritish Exeh::m3t Rt3ul~tions t o rE!:1it 25 percent 

of t nc1w tEnts 1n the c::.st of ~ s1ng1 t r!".n ::.nd 50 per­

cEnt in t he c:.= c of n r.l"-"'ricd r.mn to the United St:.tcs 

several inquiries !or thE purchr.~t of United St:.tcs 

d tfcnoc bonds h~ve bEEn recEived, :.r.T:J p~.yn~sttrs c::m 

no doubt offer :::ny nctdEd f r.ciliti t 3 t o T.lcnbtrs of thE 

:.r.c1•i c:-.n forces but there r.;>pc•.rs to be no ch:..'lntl 

through \lhich civ111::.ns in the United Kingdo::: c::.n buy 

Unit ed Stntes d efens e bonds , Since the pro,ortion of 

their pny uhich the British nuthor1t1Es r:ill :.llor. 

t r ·.nsferred into do11nrs is linit ed, the r.1ost convent tnt 

ch~nn e1 11ou1d no doubt bE throush iJIEricc.n bo.nks in 

Lon:lon \'tho upon consultr.tion h:.vc been r ound t o hcvc no 

f t.CilitiEG f or 9 Elling thESE bOl1dSo 

Tl ~ b 1d be nl~d t o rECEiVE instl'UCtions I C r.::l C S s:· t/OU u 

f or ~ui~ .ne e in rcp1/ t o inquiries on this aubjrct . 

::nn 
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TREASURY DEPARTMENT 349 

INTIDI OI'PICK COMMUNICATION 

Jlt, White 

,,,,,., Jlt, Botliob 

subjects Bri tiah Pre .. Reaction a on Poet- War Problema 

Tbe following IWIII1l&r7 11 taken trom Britiah Kiniltry ot I.n1'or­
ut1on Home Praaa Surve;ra , covering the period Decelll'ber 20, 194.1 _ 
lanuar:r 20, l94Zs 

1. It 1a generall:r .felt that aome plana ahould 'be made now 
tor the poet-war aettl .. ant and raorgani&ation, that tbe 
Britiah abould not 'be caught unaware 'b:r peace u tba,. 
were 'b;r war . 

A diaaenting voice - The Statiat - complain• of the effort 
'being put into the planning ot poet-war reoonatruct1on, 
aqing tbat when peace oomea 1101t people will want to 
return to their traditional livea. 

2. There eeoma to 'be constant reiteration or tho theeia that 
poet-war peace and aecuritJ must 'be bu1l t prlmar1l7 upon 
a permanent association of the British Empire, the United 
Statea and tho U.S.S.R. China ia not often epecificallJ 
mentioned. 

~ . 

4. 

The Catholic Herald 1a at1ll waging what appoare to be a 
lone campaign deeigned to toator tear and auapicion of 
Soviet Rueda. 

It 11 generally agreed that tbe lfa&1 leader• abould be 
puniabad, and there are a .raw who think that it ie 
iapoaei'ble to d1atingU1eh between lfazia and oeraana, 
and tbat the Oeraan people nat pa:r .ror the craea or 
their leadera . Bull.,. the uaual reaction ia that a laet-
1ng peaoe oannot 'be ~u1lt upon vang .. noa. 

Thera 1a wideepread opinion that tbe trad1 tional attitude 
ot white aupremacJ generall;r, and Britiab treatment o.r 
India epeoificall:r, are contrar:r to atated British war 
and peace alma. The Britieh preea retlecta fairly a trong 
eantiment .ravoring independence, .ror India, at loaet to 
the extent or dominion etatua. 
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FEll 2U I!U2 
:150 

ll)t ~ear .....,..tora 

Warenoe 1e _. to 1be telepboM N~q~Met b)' 11r. ~. A. ~to 
of yrwr atatr oe , • ......,. 12, 1942, t o r 1atoJ"M\10D -...w.c an-
atend.inl Oftit.ecl S\atea ~ ~ to 1&\111 AMI1ea. "'!! 

Tile ,.,.,......, ~t bu not ..ta t.n7 l.oua to !At.1.ft AMI1-
to .. a,..fttll o r coua'-"1•· llaooner, the De~t, u 1nc the S\&11111-
oaUOD l'WOCI, bu caaple\ecl 11>e -tieUoe or the tollowl.aa a1ebll1-
uon .....-w nUl l&t.1JI .t.Mricu 1:10"..-te and • ..,trel -., 

fo \he Ooftn..ut ot I:J'aaUa Tbe """'I:!U1uUon - 1e 
oblip\ecl to parcbue 11lb,.1e 1n an .._,.\ u; to 
\he equi~ ot 160, 000, 000 Pl""'lclecl Uta\ aU """b 
ailreio .,.. lllll7 coll&tonlhecl b)' rold de ;om \eel 1n 
t.ho ~..saral '• •r.. - ot 11 .. !oft! . l'ndn the ,_ 
~ the St&'I:!U1a Uon f'llnd lo oblitatecl to .. u 
aold t o an e.o~~nt ~ to l l:O, OOO, OOO 'tNt. oll oocb oales 
oC r old AJ'I) at t l.e Tri&IIU%')' 10 wrual pl1ce and 111111t be 
paid tor i n cull 1n t.loll&I'S a t t.he t1=- or t.ho 101e. 

':'o the J<rtontlne Oovama.>t IUI<I the ~entnl Sal* of 
t rconUnaa Tho Jtab:1liut1on l'l1ncl to obl i&&tecl to ,.,..,. 
ohue puoo llP to the equi~..,t or 8501000,000. Till• 
ag....-mt. bel not beoJI rat 1th d b)' 1 11:anUna and tbon­

tore b not operat i n. 

To t ha "oft""""'t ot !!aleo am Uw foMk of >'all1cot 
Tbe . tllb1l1uUon PUnd 1.o obli~WCI t o i*J'Oll&a• JlUOII 
1111 to t be eqd.~ .. t or ~.ooo,ooo. Till• acr• J"t 
- •t. - raUtiecl b)' lle>da o a lii 1.o theratoN not. yet. 
ope.nUn. 

ror latoi'M\1011 coac....U.C actaal 1_. to lAU D t.Mr~ca, tt. 
h """ .. \eel t bat. '" c nicatll w:1 til the r aclu al Lo&n J4111n1a\rotor. 

:;l.ncaral,r JCNI'II• 

{SJnt.~U a , c"r~ olltC4.·• ~r, 

Ben. Ha ro14 B • a.rt.on, 

• 
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subJect: 

TREASURY D EPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Korgenthau 

llr. White 

Brazil 1 o current position 

351. 

o••• Feb. 20, 1942. 

In view or the visit here or Brazil's Finance llinister 
souza Costa, you may be interested in the information bel.,. ' 
resocoting Brazil 1 e current position: 

1. Under Souza Costa ' s administration, Brazil resumed 
!)8rt1ol service on its foreign debt April 1, 194<>, under a 
four-year plan envisaging payments or about $65 mill ion or 
whi ch $25 million wlll go to American holders or Brazilian 
Gove rn ment bonds. 

2. Negot iations with Brazil at Rio included discussions 
on rubber, cotton, and Yugoslav deposita at the Bank or Brazil. 
I t 1s believed tbat Brazil is concerned about better priority 
treatment on its steel mill equipment, financing for its 
aluminum industry, Lend-Lease materials, reorganization ot 
shipJ>ing and dock properties, and a new trade agreement. 

3· Gold and rorei gn exchange hold i ngs or the Bank or 
Bro~il and the Brazilian Government increased !rom $55 to $146 
m1lllon dur i ng 1941. 

4. Brazil ' s exchange position will be about as good 1n 
19L2 as 1n 1941 . Higher coffee prices and increased exoorts 
of quartz crystals , industrial diamonds, manganese and cot ton 
textiles , resulted in marked improvement over 194<> condi tions. 

5· Between !larch 1939 and Seotember 1941 Brazil ' £ com­
~•rcial arrears were cleaned up and $42 mi llion ot profits 
and dividends were trans! erred to the United States. 

6. Brazil borrowed $g million against gold collateral in 
November 1941 under the Gold Agreement or 19}7 · Five million 
or thin was repaid in January 1942 lenving $} million s t ill 
outotsnding. 

7. Recent Export-I moort Bank lonns to Brazil have totalled 
over $6o million, practicSllY none ot which has yet been 
ut111zed. 

Regraded Unclassified
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11Yla1oa fll ... ,&17 .......... 

~. Braall 1 • 'ba4co1i bao bon 'bal.aaoo& oalr •••• ( 1a 1927) 
e1nce 1908. .Aaaul. llotlelh olaoo 1929 'baYO a•orqoll a'bcut; 
IJO a1lllOD. re11ora1 lletlolh aro Mt bJ 'bcrroorlllc troa t)le 
sank ot Bra&ll whloh 1o ropa14 'br hnaaoo ot paper ourrnor 
and by 1aoroaeo ot tho 4oMot1o t11114o4 4obt. 

9· BotwooD llaroh 1939 aa4 looeabor 1941 'P~q~or ovroaor 
1n c1rou1at1oa llloroaooll a 'bod 25 poroe11t. Prior to 1939 clopro­
c1at1on ot tbo allrolo ••• quite ole1017 related to illoroaee 111 
the aonetar.r o11'DQlatloa. lllloo that date, booroYor, oxehango 
ratee baYt boo11 ota'bl.o. 

Regraded Unclassified
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PD !ID.banCL 
This t t1lgr0%:1 ou.1t be 
po.r,.phr:~ud bU'orc bt-
1ng coanunicetcd t o 
nrryon t othcr tho.n tl 
Govtrnotnttt1 nscnoy. (BR) 

Dtttcd Ptbrutlrf 20, 1942 

Rtc ' d 6::50 P•l:l• 

Stcrctttry of Sttttc , 

',"/:~shington . 

711 r cb;unry 20, 2 p . n • 

POR :IlliTE • TRE.i.SURY DEl'J.RTUEll'l' • 

IIJ tE1tgr01:1 No. 65, Pebruc.l'J 18, 1 P•C. 

The trip of the Uinieter of HacitndCL to 

'./ashington ht.s btcn postponed bccausc the CUban 

Congress has to datE ~aktn no r.ction on tht proposEd 

otsensc of FEbrutll'J 7 . Hontvcr, the ll1n1atry 
. yesterdAy sent an niroa11 1tttcr to our Trtsaury 

Dcpertncnt rcquEsting infornr.t1on on costa and 

dEJ.1vcry datES of thE silvEr ctrt1f1cr.tca it is 

proposcd to 1asuc. 

1. sptc1cl. session h!';a bttn or.lltd to act on 

the l'rea1dcnt •s oesscgt ond 1f rr.voreblt nction . 

rceulta Gnrc1n Uontts hopts to proceed ncxt ntek. 

B!UGOS 

KLl' 

• 

Regraded Unclassified
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PAlW'IliiAS!l Ol' m.!!Gl!A!I RECZi l!!D 

J'Ral: AIIBILlllSSY, lli:XlCO CI'rf 

fO Secretary of State, laabincton 

llo\T»D: Jobruary 20, 1942 

NO. t 230 

I!Aoforonco 1a =ado to t ho inclusion in tho Proelab>od List of 

.t.xol lon.no~ron. 

Jor tho JIW'PO•• of general eC*Ooreo, a c~ orp.nhod ~ 

Vonno~ron ia being registered with tho poblic r~iotrar under 

tho '"'"" of los~<, s. A. , with ono aUlion poaoa J)a14 in c~pital. 

W&rio Raboll ia t ho preoidont of tho compaqy. Be ia aloo pres ident 

of tho local liloetrolw: Co~. Upon ineluaicn in tho Proclaimed 

Liet of Wonnor-Gron' o naoo tho other tour o!ticora of thia Com~, 

who wore moobera of tho Buhu an4 Rin&• law tim, banded in their 

l.sDo41ato roaignation. 

!bat l op, S. A. be 1ncludo4 1n tho Prcclaillo4 Lht lo r eco=-ndod. 

Cow: bJ :a.-3-42 

Regraded Unclassified



Mr. L, 11. l'hob , 
Vice Pruident , 

IU!lOIIAL OI'l'T liAR 07 
DW 'fOB:t 

Jederal Reeorn lank of Wev York, 
Jlev York, II. Y. 

Dear Hr. l'holr:e, 

356 

J'e'bN&r7 20, 19)12 

J.a ;,ou 110 doul:lt vill reeall, vo tZ'&IIal:lithd to 70'4 111 our letter 
of Ja~~uary 26 an 111quiq receiftd froa t he .lmdll1otru1o111 Pollt 1f1o1a 
pu le Opere di Religiono , Citta dol Vat1cano cOilOtm1Dc the pou1'b1l1t:r 
Mil. conditione for them to o'bta111 &Old 111 c:aoe of nood and, in repl7, 
we cabled thom on J&~~uary 29 the 1ntormat1on vhich :you were k1Ad onouD> 
t o provide ue to the effeet that ;,ou Ul1dorotood that tub,1eet to the 
Provhional ReCQlationa iltued under the OoU ll.eoern A.ct of 19}4 the 
froaA~lU7 at that tiDe ..,.. a&reea'ble to the oalo of &Old to the 
.&=lin1otres1ono PonUt1cia per le Opere d1 Re~1ciOIII at $}5 pluo l /4 
of 1,: per tro:r ounce of tina &Old pluo tho regular IU.nt chargee pro­
Tided the cold it loft 111 the U11ihd Stateo ... placed under oaraorlt 
at the J'edoral Retern l!anlt of llov York. Ya haTO nov rocoi'fod a 
further cable from the Vatican road.1Dc at tollovu •II• will aond 
through Ohaoo llntional Bank, !low York 01t:r $(a) tor obtain col d, 
Please tolecro;ph amoUI1t charge tor ouetody gOld at tho J'odoral ReoorTO 
llanlt of !low York. lt1Ad.l7 co-1cato oact mo&~~inls tem(a) oar=ark". 

It ;,ou vill lt1Jidl.7 adv1ao uo W.tber t he colA ..:r 'bo o'bteinad 
a11d ,luet llbat wat 'bo dono 111 co11111ct1on thorovith and alao let ua 
h&ve tho 1Aformation roquootod 111 t he a'bon qu<>ted ce'blo ropr<l111« 
tho cuato~ charce &lid the o:raot •a~~1116 of the to,. •o....,....lt, • U 
\till be very much a:pproc1ato4 'b:y uo, Jor :your 1Jiformat1on vo hove 
Juet rocoiTOd troa tho Chooo Wntional llanlt $1.500 ,000 tor credi t to 
the account of the .Amm1niatraa1one Pont 1!1c1a per le Opere di Reli&'ione . 
It at all pot~iblo vo ohouU lilr:e to proll!)t l7 ropl7 to tho Vatican, 
and vo thould thenlt :you ~o.r :your cooperotion in loU1Dc ua ban an 

oarl7 ropl7. 

(sp.) llr. ll.epn, 
Vioo Preaidont . 

Recti Ted 'b:r phone froa J'oderal Reaorn B&Dit of lev York - 2/2&/42 -

11:00 -
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kNiacwnc:. CCI•IUHIC"TIOH 

,.of\1 

CONFIDENTIAL· 
Roei•ter.A ohr1lll& \HiloacUo,.. ot tu r-.poruoc 'bo.alta vero .. tou11111 

So14 \o •-orolal coacol'lll 
Purchaaecl tr• •-orolal coacoroo 

Opell aarkot o\orU.C Ul4 a\ 11.0}-Jfll, vl\h 110 r-.portecl trOAaacUou. 

tho fOAosulu l>ol1TV aOYecl ott aDotur 25 polnh to cloao at , 2JSO. 
tbrll ~ 1010, tho l>olbar vu quotecl at tho curr..,, hlch o! .2825. 

IA l ev York, cloolll& quo\a\loao for tho torolca ourreooloo 11otecl )elaw 

were u follov•• 

C......UIIl dollar 
Ar&on\lno pooo (froo) 
Jroa111an a1lro1o (troo) 
Oo1oab1u poao 
llozlcu p .. o 
\11'\l&W~TIIl pooo (troo) 
OV.bell polo 

11-1~ ollecoun\ 
·2357 
.()516 
·5715 
.2065 
·5295 
9/32$ proal1111 

In orolor \o lllAroUI t ho Sb'bUhaUon llm4' 1 coU 'b&lOAoo, vo poroh&oecl 
$2,600,000 ill cnU tr• tu Cleller&l Jlm4 throoch tho lov York AIOIIJ Offi.,., 

!hi Jeclaral J.o.....- :auk o! lov York r-.por\ecl \b&\ tho J&llk of tho 

Co1cab1aD l.lpll\Uo ohlppecl tz,uo,ooo ill pl4 tr• Co1•bil '" tho ~ for 
1h &ccollll\, 41-.pooUloa IUIIIaoom. 

In I.olloloa, -.po\ ollol torvard oUTer voro ~ q~>otool at 2}-1/24 &M 2}-9/16"-, 

roapooUTolT. !llo u. a. o.UTalOCh voro 112.671 &M 112.781· 

!hi tro..wr.r•• pGrchuo prico tor torolCil a11Tor 1111 ao•h&Q&ecl ot 351· 
ltiJI41 ..,, IIOl'liOil' 1 eoUl•ont prico tor forolCil eUnr 1111 &lao =oUDCecl a\ 

35-1/81. 

Vo a&olo no pGrchull of tUTor tocl.q. 

Regraded Unclassified



357 -A 

BRlTISB EMBASSY 
WASHINGTON, D.C. 

PSRSONAL AND SECRET 
20th Pebruarf , 1942. 

Dear Ur. Secretary , 

I enclose herein for 

fOUr personal and secret 1nfonuation a 

copy ot the lsteat report received from 

London on the m111ta~ e1tuat1on. 

Believe me , 

Dear Mr . secreta~ , 

Very sincerely yours , 

The Honourable 

Henry Yorgenthau, Jr. , 

United States Trensury, 

Vlash1ngton, o.c. 

/~ 

Regraded Unclassified
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Cow ... .l.l 35? -

llftl'nSB llOOT S!CRn 

(u.s. SFX:RET) 

<In tile atternoon or tile 18th t .. or 11.11. t ... nltro .... ~ ll.S 

..,-.k off tile 1111!1!11. A BruWau s,ooo U.. -t veeeel r.o. RIO 01: J.lllllllO 

to 1&11 Itn •• torpecloecl orr IWJHlXH !IWirl oo tile lSt.b. 

Jdl!ll• During tile ~ ot tile 17th our f.ntal2\.r7 and ,_ocl 

,.,. patrol& ..,... puabod forftrd toarda tile poo1UOM ltte~ oooup1ed 1!7 U. 

t n8:17 Op!'Osito tho GAUL\ polition and toqude BILl, Apart trCD o. mabt.r or 

r.:tcr tru.aport •ebiole• in the IUILI area ao tneli!T wore onooUDte:t'ed. but 1t1nto 

..,.. rcwd 1.D tile ...... eout lS .UN eout.b4oot of GWLl, htroll of South 

All'tcu A1'IIOUNd Cora om Ro,..J. Dr~~&oon.s ......, 1.D the orN 10 111111 --t o! 

I!EIILI and 4 allee weat ot TEMlEIER respe.cUvely, 

ll!lllllt.• Heavy om oloae ~htl.nc bee telten plMt .., U. BILIN b-out . 

1 r .. - po.trolo crcllocl u. ~1 .. r tut u. liluotioo 11 1.D -. 

' · Am omu,tmt§ 

!1f;)Dl!IH P!IOJ!T, 17tlo/18t.b. 23 t...o or 11,&, ftrt dropped on vorioua 

cbjooU- 1.D tlortb...lleot GE!Wlta, 6oa>7 olOUIS .,......toe~ oboorvaUoo. Ut.b. 

~in& anen a..U orte.ne,1•• operatJ.on.e cur t1abter• suceea~tul.l7 attacked alDOl" 

11Utory objootl.voo 1.D Northam J!WCE, En- aotivJ.ty ovor t.h11 country wao 

tl~t. <1n1 bcabor ... dutroTOCI 1!7 - r~btoro and two ... , ..,.. d._ed. 

18UI/19t.b, n airoratt _.. ... t oat. Sea al.n1.rc 2S; Leatllte 7, Cbs -

to atestns. En...,. aoUvJ.t;r n o oontt.Ded anti-oldppiDB operottona 1.D tho South-

lltotoro Approoobeo, 

.loll!Io\. l.6t.b, Ut~ ct_..s a liB l09 over IL .AD!lll. <IDI of 

U... 11 llioot.Dc. 16tl!/17t.b, "'-Ut.Dct- - BUl!IUI cawW:ol nr.o, 1lbUo 

ot114ro laid IIJ.noo 1.D tbe Horbollr approochoe, l7t.b, Tbore no no ervtr/ air 

aotbit)o over - fanvd .... """ orfenaivo _.,. -- nerr1ocl out 1!7 -

~bten 111 thoat 1.Doiderrt.. 

~~ALtA- lfo a1r raid• 17tb/18th or l8t.b. v.Lli.I om !II.L r~~ vo 

noocSK aa the rewlt ot g.l.N an5 the beavioet cont.1.mloU• rain of ~ winter. 

JI!!IIM• l7t.b, <IDr bcabor• atteobd Cl!E1D IW ~~ SWI, 

1llo OII1.D bonpr and bnJldh•• ..... bit and bnntl _. - - t.!•o dilpo.....S 

~. ~.,.om .... -' tin to a ,_.- at ll1RUB.L• om bit U. r.:.!J.-

tnolt am Jetu..e. 
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from: COINYOIUI, LONDON (GILBERT) 
(Intelligence) 

357 -C 
February 20, 1942 

20130 1. The following is from the MOl Weekly Empire Guidance 

2. It is likely that no serious attempt can be made to 
defena Sumatra. An at tack on Java can be expected soon and the 
Japanese will have decisive superiority in men and mate~ial. 

J . In Burma t he Japanese can also bring up superior 
forces by land and by sea, and the only route the British can 
use is the sea. The only land communications joining Ind1a and 
Burma are a few mule-tracks across swampy land and mountains. ThePe 
is no chance th&t the British can get a substantial volume of 
supplies by this route either to China or Burma. On the other 
hand , it would be a mistake to assume that the Japanese could not 
inf1ltrate by them int o India. 

4. The worst service to the allied cause would be to 
deprecate the gravity of the sttu&tion. The only thing the 
Allies can do is to fight stubborn rear guard actions unt il they 
can recover t he initiative by t he concentr~tion of sufficient 
forces on sea, air, and land. 

5. The German people are emerging from their depression 
in morale this ll'int er and have high hopes for the promised 
Spring offensive. I f t his offensive should fail , there might 
result either a catastr ophi c decline in morale or a desperate 
back to the wall spir1t. It is fool ish to place any reliance 
on the collapse of German morale until the spring offensive falls . 

• -
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IUSTRICTI>D 

!!Ill )19.1 1/o, 6)? ~I. I . D. , ":, D, 
Situation B-11-41 

ll :OO A, !!,, February 20, 1942. 

SITUATION REPORI' 

I . Pacifi c Theater , 

~;~:;~~·:~;~~~=~ On the Bataan Peninsula positional fielltinc ;-;-~·· ··- figl>tinc marked the B1lln r 1 ver front. 
Bri t1sn by Bri U sn nnd American air units , 
'!fere reported to have serious losiJc.s on the Japanese in one 
soc tor . Press dispatches r eveal Japanese cla1J:Is to ser ious air raids 
on l.landa1ay, Australia: 1he Port of Derwin has been attacked !or the 
third UJoe i n a series of severe en01:1y air raids . Batavia: A llnited 
!ln.lma CcrJOUnique reports that Allied defenders shot do11t1 10 planes 
on February 18 and 19 at Soerbeja, 9&11: Allorican n.~ fortresses , 
Liberator baobers , and dive .baobera attiel<ed a Japanese convoy today 
(February 20) orr Ball . The Japanosn snips nit included J cruisers, ) 
transports , and 2 destroyers . 4 Japanese planee were shot doom. All 
our aircraft returned safely. ll"" Guinea: Allied reconnaissance 
aircraft discover Japanese fighters nna roconnaisaance planes over the 
New Ouinea - llew Britain area , 

II. 19cstern Theater. 

No c nanr.e in the situation is roportod . 

III. EaStern Theater . 

Doth sides r eport fiC)ltin( at various points a1ol"€ the front 
with no changes indicated officially. '!be Oemans cl.aiA to be 1nfllct-
1ng heavy losses on the Russians . Tho Soviet. Radlo clalcs successes 
around Leningrad . 

IV . lliddle EaStern Theater . 

It is reported that Wl!avorab1e weather conditions in the 
lledi torranean area have curtailed air activity. 1here are no changes 

reported in the ground s ituation . 

v. caribbean. 

Two s hips a t anchor off Por t or Spain , Tr1nid:.d wore at tacked 
proe~~:~ab1y by enemy suiDarines . Aruba ·ns again lightly shelled by 
onooy euboarines without material-orrcct . 
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Pre .. Benloe 
No. )o-lio 

The 8eoretar;y of the Treaeur;y announced laat enning that the 

tendere tor •150,000,000, or thereabouta, ot 91-da;y Treaaury bllle, 

to be dated Februar;y 25 and to mature t~ay 27, 191!2, vh1ob vere 

offered on Februar;y 18, vere opened at tbe Federal Reaar•e Banke 

on Februar;y 20. 

The detalla or thle laeue are aa tol lova: 

Total appl led tor - e385,802, 000 
Total aooepted 150,1!45,000 

Range or aooepted bide: 

Hlgh - 99.950 Equl•alent rate approximately 0,198 percent • • 0, 281 • 

• • 0,266 • 
Low - 99.929 " 

AYerage 
Prlce - 99,933 • 

(}~percent ot the amount bld t or at the low price waa accepted ) 

-oOo-

I 
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President Green ana me~.ers of t bP Anerican 

Fe~eration of Labor: T~is pled1e of yours to CU¥ 

a billion dollars of Defense Ban~s in 1942 is a 

ma.;nificont exrunple to lhe whole country . It is 

tl.e bi . est single pleC.ge t hat !.as cone to us froc 

:or evcrJ one of your five ll'illion o~.,lerc . If >ou 

fulfill and exceed your plea~e -- as I arn confident 

ll:at you will -- you \'ill be .,ivin~§e mo!1proof 

t l at American lllbor is read;· to do itt fiorD in 

'·inn in. t his war fer f reeaoo. 

This war is a crisis for the american labor 

t · than one '"e 1· n t'·l· s country ~ovemen 1n more waJs · •· 

have priaed. ourselves upon our 1reeaom oi thou~ht 

and. expression, our s~stem or equal justice uncer 
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law, our free public education and the limitless 

opportunity that our way of life provides. ~t of 

our imerioan way of life~he t... trade union move-

ment has gr own and made its influence for good a 

mighty foroe . in the community. 

We have not yet made a paraaise of this free 

country of ours . A I know that there are meny injustices 

still to be righted. I know that millions among us 

--still live in poverty through no fault of their own. 

I know that millions of our Negro people are still 

denied the free and equal opportunities to which our 

Constitution entitles them. I feel as humiliated as 

you do when I read that thousands of able and willing 

worker s cannot find employment in war industries 
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because of nationality, race or religion, or when 

I read that Congress has refused to provide for 

the hundreds of t housands who have been thrown out 

of work by the conversion of our industries from 

peace to l'tar. 

All these faults and many more are undeniable; 

'r 
and yet> in spite of them:) we in this oountey have 

always been moving forward to a better and broader 
"' 

and more secure future for oureelvea and our children. 

That forward march has now been interrupted by 

a combination of cruel ana barbaric conquerors on 

other continents. They have begun by choking to 

death the free institutions of their own countries. 

They have abolished trade unions, they have perverted 
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education and acienoe, t hey have destroyed the 

rights and dignity of the indiviQual, and t hey 

have re-established condit ions of tyranny that we 

t hought had passed for ever from our kind of world. 

Not content with that, they have murdered in cold 

blood one f ree country after enother . I shall not 

read the tragic list of countriee, once as f ree as 

our own, whioh have bed their independence blotted 

out one by one, by these new forces of paganism and 

terror. Nor do I need to tell you in cetail of the 

crimea committed anc the miseries inflicted upon 

hundreds of mil lions in the name of the eo-called 

"new order . • You know them well , and you know how 
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llllllll ot ~our on COOIII'ade have en • prleon d, 

tortured or ~urdere~. 

~the other day I hear~ of a to11n ot 3,000 

people in ~t waa the tree republic or Latvia. 

It was happy an~ prosperous in the old days. Its 

people dreameo the a~ dreams aa you do, hoped for 

the same klnd of future \hat you hope for, believed 

in the earl!8 iaeals that '"e i America believe in. 

The Germans have occuFiea that t n aince laat su:=er. 

Recently the Qer.Qan co=mancer issued n oraer that 

bec~uae the town would not •cooperate• -- that was 

the word -- the entire town was to be burned to the 

ground, all of lts 3,000 citi~ena were to be arr 

and placea in a concentration cD p, and 30 of it~ 
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1!\H;ghbore to- he-Niot aa ho&tagu !or the co1111111llH ty. 

Theti s aot ID isol~te~caaa. It ie not a 

retaote 1..-u.-, 
occurrence thousand a ot-.i-lM-Ua.y. tbie 

• 
t ide of conquest and barbarism is sweeping the 

whole world. This evil thing in field-gray uniform 

ann hob-nailed boots , is creeping up on us , even on 

us in our sheltered continent. It has broken loose 

on both sides of us, across the Atlantic and Pacific. 

It has swept away aecency, kindliness, f reedom and 

l ife iteelf in countries that thought themselves 

immune . 

We know now that 1?e ere no t safe even here in 

Amer ica. We know that unless we and our allies win 
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this war there will be no survival of free tr!de 

unions, no liberation of the millions of workers 

now enslaveo abroao, no continuance of the rights 

that we have won in generations of struegle here 

at home, no~ better future for the working men and 

women of the world. Upon the outcome depends every-

thing that American labor stands for, everything 

that the American labor.llf' dreams of for himself 

and his children. Are we goinz to let a few tyrants 

anu their armies of death rob us of t l at future? 

As I have saia repeatealy, this}ia not a token 

war ana it cannot be fought or won by token effort. 

It is a war of desperate 'seriousnesa . It is so 
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serious that it allows no margin of safety for 

any of us. If 1 know American labor, I know that 

you will want to work harder and faster than ever 

before on the assembly linea, in the shipyards , in 

all the fac tories where the weapons ano the materials 

of viotory are being forged . 

,J.--1-
You cannot set a pries on tho American a...e.m. _ 

~~ 

You cannot measure i t s worth in terms of money or 

of eaorifice . It is one of those beliefs that are 

beyond price, because they are worth more then life 

itself. It is a feith that Americana have fought 

for and died for anc they will do eo again without 

question, for life without thal faith would not be 

worth living. If American civilians are to be true 
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to that faith -- and I know they are -- they will 

work and sweat and save and exert every ounce of 

effort until vi ctory ia won. 

That effort v;ill take many forms , among them 

the production of ever greater quantities of weapons, 

the conservation of materials, the acceptance of 

hi &her taxes, anu the purchase of Defense Bonds . 

It may not be dramatic to set aside a part of your 

pay each week for bonas , but i t is t remendously 

important to the success of the war effort, and i t 

is something that can be done by everyone who receives 

a regular income . 

I shall accept your pleoge of a billion dollars 

as a demonstrati on that American labor will not let 
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SECRET.lRY l!ORGKHTH.lU' S BRO.lllCAST 
TO THE AliERICA.ll FEDKR!TION OF IA BOR 

8 P.K. FEBRUARY 22, 1942. 

President Gr een and members of the·American 

' .. 
369 

Federation of Labor: This pledge of yours tc~uy 

a billion dollars of Defense Bonde in 1942 is a 

ma~nificent example to the whole country. It is 

the biggest a·'81 pledge that bas come to us from 

any single organization. It amounts to about $200 

for every one of your five million members. In 

fulfilling your pledge you will be giving still 

further proof that American labor is ready to do 

its utmost to win this war for freedom. 

This war is a crisis for the American labor 

movement in more ways than one . We in this countr.y 

have prided ourselves upon our freedom of speech and 
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worship, our system of equel just1ce under law, 

our fr81 public education and the limitless opportunity 

that our way of life provides. From these American 

freedome the trade union monment has gt:own and me.de 

its influence for gooa a mighty force in the community. 

We have not yet me.de a paradise ot this free 

country of ours. I know that there are many injustices 

still to be righted. I know that millions among us 

still live in poverty through no fault of their own. 

I knew thet millions of our Negro people are still 

denied the free and equal opportunities to which our 

Constitution entitled them. I fpel as humiliated as 

you do when I read that thousandn of able ond willing 

worker& cannot find emplo~ent in war indust ries because 

of nationality, rece or religion, or when I read that 
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Congreee baa refused to provide for the hundreds 

of thousands who have been thrown out of work by 

t he conversion of our industries from peace to war. 

All these faults and many more are undeniable; 

no one can honestly s51 that we have reached our 

destination. Nevertheless, we in this country have 

. 
always been moving forward on the eternal qu~st for 

a better and broader and a more secure future for 

ourselves and our children. 

That forward march has now been gravely imperilled 

by a combination of cruel and barbaric conquerors on 

other continents. They have begun by choking to death 

the free institutions of their ovm countries. They 

have abolished trade unions, they have perverted 
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education and science, they have destroyed the 

rights and dignity of thA individual, and they 

have re-established conditions of tyranny t~at we 

thought had passed forever from our kind of world. 

Not content with that , they have blotted out the 

ind~pendence of one free country after another. 

I shall not read the tragic liDt of countries, once 

ae free as our own, which have had their peoples 

enslaved by these now force6 of paganism and terror. 

Nor do I need tp tell you in detail of the crimes 

comoitted and the miseries in!lloteo upon hundreds 

of millions in the name of the so-called •new order. • 

You know them well, and you know how many workers in 

I 

Regraded Unclassified



- 5 - ~3 

other countries have been imprisoned , tortured or 

killed -- for no other reason than that t hey were 

members of labor uni ons. Organized labor, at least, 

never made the mistake of imagining that we could 

compromise with the authors of those crimea. Organized 

labor in this country has always recognized fascism 

for what it is, and bae known from the beginning 

that the fascist system was a deadly menace to our 

free institutions. 

Today, as you Af ocgenl sed later foresaw, the 

tide of fascist conquest and barbarism is sweeping 

the whole world. This evil thing in field-gray 

uniform and hob-nailed bootst is creeping up, even 

on us in our sheltered continent. It has broken 

loose on both sides of us , acrose the Atlantic and 

Pacific . 

/ 
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Vie know now that we are not u!e enn here 

in J.merioa. We know that unleu we and our allies 

win this war ther11 will be no survival of free tr..de 

unions, no liberation of the millions of workers now 

enslaved abroad, no continuance of the rights that 

we have won in generations of struggle here at ho-e, 

no ch&nce to win a better future for the working men 

and women of the world. 

J.s I have said repeatedly, this ia not a token 

war. It cannot be fought or won by token effort. 

It ia a war of desperate eeriouenese. It is so 

serious that it allows no margin of safety for any 

of us. 
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Organized labor has never underestimated tba 

3ize or scale of ' the war effort that will be needed· 
' 

your unions, for":example, long ago urged the quick 

conversion of our peacetime inoustriea to war 

production, even though the effect would be temporar,r 

unemployment for large numbers of workers. 

From now on the war effort on the home front 

will take many forms , among them the production of 

ever greater quantities of weapons, the conservation 

of materials, the acceptance of higher taxes, and 

~,_.(~ 
the purchase of Defense Bonds . It may n.ot be dramatic 

!( 

to set aside a part of your pay each week for bonds, 

but it is tremendously important to the success of 

the war effort as s whole, and it is something t hat 

/ 
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~ 
can be done by everyone who Peee1•••~a regular 

376 

income . I el 
77 accept your pledge of a billion 

dollars as a demonstration that you will support the 

war effort with all your might, no matter how hard 

or how long the war may be. 

You cannot set a price on the things for which 

America stands . You cannot measure their worth in 

terms of money or of sacrifice . They constitute 

a faith that is beyond price because it is worth 

more than life itself. It is a faith that Americans 

have fought for and diea for, an~ they will do eo 

again, for lite without that faith would not be worth 

living. If Americans are to be true to themselves 

f~~ 
and to tbeir future , they will~anct sweat and 

aave and exert every ounce of effort until victory 

1a won. 
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Operuor: Goahea4. 

NeUon 

• 

377 

Pebru&r)' 21, 1~2 
10:25 a.a. 

Rookete11trl Hello. 

HMJr: 

II: 

HMJr: 

R: 

HMJr : 

R: 

HliJr: 

R: 

KMJr: 

II: 

III!Jr: 

R: 

llliJr: 

R: 

III!Jr: 

R: 

Helle, Neleon. 

Good aorn1ng, e1r. 

Bow are JOU t 

Ba7, I' Ye got -• good neva. You'.,. probeb17 
alrea~ beard 1.t , tbat ~no•an' e back 1.n aga1n. 

!be7 told ae about tbat JeattrdaJ. I thlnk 
tbat that'• •••11. 
8o that tbat alapl1tiea our probl .. q:a1n to 
tbat extent, and I think we're ott to tbe racee. 

'llondertul. 

Good. 

I bear there' e a aan in tovn - •1 V1te met h1a 
laet n1pt, I 414n't, aht wa at the 'lfhJ.te Houee­
b7 tbe naae ot Leigh, the NBC aan troa Berlin, 
and I' a go.\118 to trJ to get hold or hla • 

• 
Ob, ·reallJ. !bat' a 1ntereat1ng. 

He '• Jutt out ot Berlin, and abe taJI he'e got 
a wondertul atorJ. 

Ob, aarYtloue. Well, he a1gh t sake a prettJ 
aood coneultant on .... ot the detail• or tbe 
p1cturt. 

!bat'• wbat I thought. 

Oood. 

Well, I'• awtull7 glad, and atur all, three lege 
to the et_.l are better tban two. 

) ab R1 ...,. JOU are Nov, one other (Laugh I Y I • ON. 0 
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IIIIJr: 

R: 

HMJr : 

R: 

Bl!Jr : 

R: 

378 
- 2 -

l oa 101, tbat'• \ho taraer talklng. 

(LaUCh• ) Well, lt'e pretty eoun4, earthJ 
a4w1oo, I \hlnk, too. 

All rlpt. 

Ill'. • orseotbau, the other thlng I wanted to 
alk JOU we ln oonneotlon Vl\h the .. uer ve 
wore 41eou ii1Dg \he o ther 417 • . . • . 

Ioah. 

••..• U would be t r eaendoual7 helpful to ue 
lt wo oould work w1\h Barr, on \hat . 

HMJr : You oan. Re knowe about lt. 

R: 

HMJr: 

R: 

HMJr: 

R: 

IDIJr: 

R: 

IDIJ r : 

R: 

HMJ r : 

R: 

lie doll know about 1 t . 

Yeah. And \he other thlng that I Juet learned 
about and I 'a \hrowlng ln tbe pot - I 414n ' t 
know tbat we oontrolle4 8ot1na. 

lotlnat 

leah. 

Wo dot 

Do 70u Jmow 8ot1.na t ... 
lbe' 1 a nloe glrl. 

(Laupa) 

Dln't JOU know Sot1nat That'• that Belglan 
In•eetaent Truet. 

Oh, real17t 
._4 _ wblch hal _ tbey tell ae hal oontrol 

Yaab . ... 
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R: 

HliJr: 

R: 

HliJr: 

R: 

RICJr: 

R: 

IIMJr : 

R: 

HMJr: 

R: 

IIICJr: 

R: 

IIMJr: 

R: 

IIMJr: 

R: 

IIICJr: 

R: 

379 
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ot a let of tbla atutf 1n Uaa Ar1anUna, and 
wo baYa --c all ln the treaen tlan4a. 

Ob, CbaC'a Juac ona ot the tblftle 70u taunt 
1D ella not when 7au looked l n co ••• tlbac waa 
Udal' fi'O&OD funde. 

I••· 
ftlat' a ••1'7 1nter .. Uft1. 

ADd I foraet tble aan'a naae. Be'• an Aaerloan, 
70u U.., and be went oYer there 7eara qo. 

R1D-. 

Ieah. 

Aa4 1n --• tblng are a lot ot tbne - I bellne -
tba atreet rallW&fl 1n the Araentlne. 

e.,, wonderful. 

Aa4 Cbat 1a all ln 8ot1na, whlob 1e under our 
-trol. 

11a bull. Well, l'a ••r1 inureetad in Chat. 
Baa t ' a •el'1 1n cereetlnc. Well, now, would 1t 
'be all rlpt Chell 1t Bea. - Baa. Raaal aeu in 
Wlaoll wlCh JlaM7 OD tblet 

lure. 

Jlr1er co oiU' aaotlftl Cbe la Uer part ot next .... 
!bulk 70U. 

!bullta loa4e. 
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HMJr : Bello. 

Felix 

380 
Febru.ry 21, 1~2 
10:28 a ••• 

r ranltturter: Fellx. 

HMJr : 

F: 

ID!Jr: 

F: 

RMJr : 

r : 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

r : 

HMJr: 

F: 

HMJr: 

F: 

Fellx, the Great! How are rout 

Ba•e you get two alnutee on the phonet 

No , but I ha•e t our. 

All r1gbt. I aay need ae aanr ae tbet. 

Qo ahead. 

There are a lot ot tblnge I want to tall to 
you about, but I ahall on11 tall abeut a 
•err epec1tlc tblng now. 

I haYe a letter th1a aornlng troa one ct the 
aen about whoa not only I , but what 11 aore 
laportant , the Preeldent ot the United 8tatee, 
oarea abeut as auch sa he does about - well, 
there are not aanr people about whoa he cares 
aore than C. C. Burl1ngbaa. 

Charl1e Burllnghaa. 

Charlie Burllnghaa. 

Yeah. 

Well, reu know What - be U a grand fellow. 

Yea. 

Be wrltee •• about a peracnu preblea and lt 
1e tble. Be hae • grandeon wboa I know well. 

Yea. 

Bob. I don't know whether )'OU know bla. 

•o. 
He' • aarrled and he hal a ob1l4 and he '• one 

Regraded Unclassified



· '< 
II 

BlCJr: 

r: 

BlCJr: 

rs 

HIIJr: 

r: 

BlCJr: 

r : 

HIIJr: 

rs 

- 2-
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tt.i1 polll4aen ot IUe, wbo" tatbu 1e a.t 
11Y1111, 11 a beJ who• I mew well r... ob114-
ble4 llloat, an4 "'' a 41tt1ouu boJ an4 aot 
UtU 11'ei'J re.,.nUJ - 1n HOlD\ Jeare - 414 be 
f1114 taaaelt. 

lee. 

A.- lie' a t o11n4 bllealt, an4 bit 11ft 11 araiU­

'"'-· 
lea. 

Aa4 lie' a about t1 ara4uaU tn• C.luebla Sallo•l 
If - .U.t 1e U - Dee1p, AraiU teoture. 

x ... 
Alld be'a lhovn Feat oapaoUJ an4 talent ~re. 

" ••••ra. 
x ... 
Clbarlle BurUnaM• wrHee that be ' e l&fttU ter 
a111arJ ''"1oe - Ule •Uier aran4••n, 1Ucb11l, 
11 fU aa4 u p1nc 1n er about te do u - an4 
be' a •* 1ntereete4 1n the - Ule1r •eUler 11 
.ara1t an4 tba taUier 11 4ea41 10 Charli e'• 
..-.117 \he lloal parent! - he e reallJ p1'41an 
tor Clle H JI. All4 tiUI 1&4 wollllll1kl tl aet 
law - rona - ot oouree, be want• t• 4o eoae­WJII oonneote4 wUb tbe war an4 bU own apU-
, .. , an4 espeJ'lenoe an4 whole .. 111 1ntere•t 1e 
-ICIURI U 4o w1 Ul baudnc IOieWbare. 

!tab. 

Aa4 .. be aeu4 •• - be 4oiiR
1
t want &RJtb1111, but 

u • nt e t• knew - Ull b1l te whH te wr1 h an4 
.U.t w 4e abou\ u - be 1171 be t1n4e tl:le enlJ 
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HIIJr: 

r: 

HliJr: 

r: 

HliJr: 

r: 

HliJr: 

r : 
HI!Jr: 

r : 

HliJr: 

r: 

HliJr : 

r: 

llMJr: 

r: 

HliJr: 

HliJr : 

382 
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per .. D 1n the lleullng Au tbor1t7 he knew a h 
Jathan Str auay and ht' • out now. He aaid, 
1Juet tend ae taae naaee te whoa I oan wrlte 
about the btJ. 1 And I thouabt ot 7011 - ot 
JOur own relatlon aDd knowledge w1th th1e 
preblea, and I ' d get eoae adY1oe fro. Jau. 

Well •.•• • 

Thie gentleaan 1e entltltd to all the help we 
oan g1Ye h1a. 

Well, I would - do 7011 know ll&)"ne Co7f 

Well, I know vbo he 1e and eo on. 

Well, thoee houelng agenolet ooae under h1a. 

ODder Warne CoJf 

Yeah. Onder oat. 

Oh, r eallJ. 

t... And he would be - he oould tell rou, 
beoauee t here'• about fl•e of thea, 7011 , .. e, 
Ohhuh. 

And he oauld tell JOU better than &nJbodJ elee. 

to whoa the be7 oould applJ or whet. 

Yet. 

Be wante to he'ft 1oae ah&l'e in delng houalng 
plaDnlng or eo on tor • ••.. 

Well, I would •••. • 

Where·' • rour bo)"f Your boJ' • out 1n Ole• eland •.••. 

OleYeland. 

Ole'ftland. 

x ... But V&Jne Co7 would know th1t and 1f J OU 
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HMJr: 

r : 

IIIIJr: 

r: 

IIJIJr: ,, 
IDIJr: ,, 
HMJr: ,, 
I!MJr: 

r : 

IDIJr: 

r : 

IDIJJ'I 

r : 

IDIJr: 

r : 

IDCJr: 
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aa Ida, I'• n!'e he'll ••e the ber. 
lell- well, tbat 1 1 a gralld Up. I woul41l't 
laa9e kDowa that at ell • ... 
'1M Man the pa111ena h anon•lll. t7 eeYer1 ..... 11 ~t 1U ... .....,.,, 

I 4ea't know bow pau1onate U 11. 

(J .. ap.l ) Or how &nOri7MUI. ... " 
hr bow anlri7MUI. 

'I••· 
(LaQI!aa ) 

lllat tllat would be the place te s•· 
AU 1'1pt. 

It'• a b11 417 tor ••· I 117 tb11 11 a bll 
ta7 ter ••· 

t.ll. .. wb7· 
I.U, 1t I oan tell !be frankfurter WileN te 
.. 1ll the OoYII"DIIIDt, I'1'1 elMU 11'1'1"114. 

~~ Ulten, I'"ll eD17 pt twl lt&l; anll I neell 
.... •t t.h•· 
(LaaP•) 
Qae r•u ala .. t pulled ett lilt t1ae. 

'let. 

I tblnk reu ouPt te bo ohlr1table onoup, 
eYID ~~ JIU'I'I 1 hlr4·bell'tl4 Bb7llok about 
hYei'MAIDt aen•7·· •• • 
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r: 

HMJr: 

,, 
HMJr: 

r: 

IDCJr : 

r: 

HMJr: 

F: 

HMJr: 

r: 

IDCJr: 

r: 

IDCJr: 

r: 

HMJr: 

r: 

RMJr: 

r: 

101.7r: 

- 5-

••••• te lea· ... •• 117 1 .. 1. Xou can't tiU'D 
t.bat lnto •oneJ. 

384 

Well, lleten, the thins that 10u eald - 1•u 
sot the laet word when Jou ea1d I oepltalhed 
en 8J atup1dltJ. 

(Lauebel 

8o I trhd to oo•e 'baolt. 

(LaiJCha) Well. Ma7 I 111 that the Franltturler• 
ba•e boea enJoJ1DS the Norsenthlue enr, tae 
theJ ... th•t 

Aa4 .., I IIJ YlOe ••real 

llelU"J, I read w1 th a prettJ ead heart - well, I 
roa4 wUb. pride and g).or, Mre. R'e letter, and 
prettJ ead, the wbole bua1neaa, except •• alwaJ• 
Ue 0 .. 11 IU t grandlJ. 

te lft1 d1e1ntereeted pereen. 

!bat '• r1gb.t. 

D14 JOU 111 our Artb.ur 8ul&beraer tble •ornln& 
en bert ... 
Be b.ae an edl tor1al trJln& tl be deoant. 

Ob. 

And ln a ••1 be wae , but •.... 

Our AJ'tburt 

lfb.aU 

Our AJ'tbur . 
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r: llr, tllat I oelll.4 tell 7eu u.uc b.1a., ••• 
IIIIJr: (J.aPe) 

r: ••••• .-.14 beat JOU. 

HMJr: lila' -.s Jeu tell ae aMut b.laf 

r: I ta' t tiMet etten, b11t I t.bJ.u I QU cru.p 
.., et )'eur oudl about &bat OIIUU. 

llllJr: lllat -.s JR tell ae aMat Ar\hurt 

1: Well. I aean abevt 1!.11 - .. 11, nest ClH I 
- ,.. I'll tell Jill HM terr1'ble tb1DC•· 

IIIIJr: Aftt lllaU 

r: Cia, lal• 'lllaole au1 tilde war~~ ni u4 \111 
1111' .,.,... • an4. •••• 

HXJr: aa, .,,,,Jt .. 
r: •.••• ~ evppert et - Oh0 I don't aean \bet 

lie l~ 1 t - an4 Ar\hur lreok. It' • 1nare41ble. 
I ... t waDt te 41 1t ever till pbene, but I 
.. _, '' tell Jill \he k1D4 et •• .. • 

lll&Jr: 1Jel1, 1'4 len te tlea1' u. 

r: :r•'• laore4Utle. 

IIIIJr: 1r 1 pe'• baJICllll nt. 

r: --. Aa4 7111'4 be •• eupr1 .. 4, wolll4D'C ,.., 
IDIJr: le, 1Nt 1'4 uu t1 tn.w tile 4eta1le. 

r: ... llat I aean, not.bJ.n& - Jill knew. 

IDIJr: le. 
r: ,...,.. •• a _ (lauch•) - pt a a1nutet 

IIIIJr: t'•• pt UU"ee ainu tea. 
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tlavo •• a tallew - when I ... a Jhllf 
tallow tll'ot at Ulo bar, there •• a fellow 
ln law Yol'll who pr .. 14a4 111 the 01 t1 Court 
ln YortYUle • •..• 

'foe. 

••• • • naao4 Ber.an Joaeph. 

Yea. 

Be vaa a Ylr'J, Yar'J able fellew, rather -n 
aD4 a llUlo OJ!Iloal, an4 of 1111Gb craatar 
abUl t7 thaD the lewer MVt. 

'feU. 

AD4 lll tllat oaurt, •• 11 the W&J 1n theee 
looal oaaJ"\a 111 law I ol'll, tllara' 1 a epeo1alhed 
bar - tell••• 11M praouoe4, well, a .. t at tile ...... 
!bora wore two fol lewa, a aan naae4 Jacob 8t1ne 
aD4 a .an naao4 11lwer.an, Wbo were oonetantl7 
•• o~a1\e a14oa. 

A114 oao at Ul8a wa o boonr, 0114 the other 
tallow •• Ylr'J p od, but DO\ • • noll ef a 
boeaor. 

rea. 

Aa4 Jaoab 8Uno would &•t 81l .. raan' a coat, 
al•J•· 

toall. 

Oaa 407 Bllwaraan waa ao praweke4 tbat he 
aallo4 h1a - 111 till da7• whln U wun't • tara 
at rot1noaant - an a.o.a. 
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You ~"• tb1rt7 7oare ace OM 41dn't M7 
•• Wac•. 
YNh. 

.u Unner paru ... 

YNh. 

le BeJWaD .ro .. pla beard ~o. Be n1d, •11r. 
IU .. JWan, wbat 41d JOU ..,,. And \he peer 
telln •• ooare4 n1tt, ••red otltt , and 
be 11&14, •I 414A't• - well, \1M up•t •• -
U'• a lone 8UI'J, but Joupb t1nall7 oald, 
•~tr. IUYoJWaD, 1•u take tho wuneu o~d.. 
llr. Olol'k, near b1a. • lo he teolt the ea\h, 
aD4 toek \1M wHneu nand, and t1nall7 ~ro 
... DO -., aut •t lt, but the Jud&e 1na1ete4 *' au .. raan tell what h e had 11&1d 1n open 

·~'· 
Yoall. 

AU be •14, •tour Boaor, I wu grnU7 pro­
Yeko4; I 414A' t aoan H . 

•I .. Dt 7011 to MJ lt. • 

f1D&ll7 be aald, •Well, 1•ur Honor, I'• ••1'1'7 
'lila' I 414 107 . that llr. Jaoeb 8Une •• an 1.0. B. • 

tta.nupon the Jud&e aa14, "'ftlat will 48. I 
alwaJI know 1t, but I wanted 1\ under ea\h. • 

(I.upl) I •••· 

lest t18e I ••• JOU, I ' ll tell J OU •••• 
awrlee. 

Wall, I - an4 I gueae - end lt s•e• book t• 
the pNY1ouo par-aropb. 

(Laacul 
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(Lai!Che) 

· lfeU, there ehoul4n 1 t be an 1nterrup1:1en en 
t!Ue. One paregrapla aheuld tellew anether. 

I •••· 

All rllht, Henr7. You ' •• g1Ytn •• Juet vha\ 
I wanted. 

Aa4 J OU1Ye g1Yen ae what I nte4td. 

(LaUCbe) Oood-b7e, Henry. 

Oeed-bJe. 
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P: 

RKJr: 

P: 

HIIJr: 

0. ahead. 

Rollo. 

l'obruai'J 21, 1~2 
10:47 a.a. 

Oood aorD1ng, Mr. Seore~&I'J. 

Rallo , Mr. Purcell. 

You called ae, air. 

Wall, I called JOU beoauu I wu allxloual7 
••1 t1DC to hear troa 70u. 

Yeah, I thought pro'babl7 \hat wu U. I think 
we oan !)!"Obabl7 worlt 1 t out. 

Oood. 

I baYO t o t allt to tbi reot ot ~be Coaa1aa1on. 
I baYen't been able to do tba~ beoauae aoae 
et t h .. are 1n Pb1ladelph1a. 

Oh. 

But I'll ooYer thea by phone, and • .••. 

Belle • 

• • • • • oeuld I call 7011 latort 

Bow auoh l a urt 

Well, I don ' t Jtnow how long 1t will talte ae to 
cot &bold ot tb .. ; but ooaet1ae betore one 
o'oloolt. 

Ooul4 1 ou tr1 to get ae before twoln-t blrt7f 

I will , indeed. Surely. 

W1ll J OUt 

Yeah. 

Beoauae I want to tr7 to get word to the 
Prea14ent. Xou eee, I'd lo'ft to get a 
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olNJ"anoo CD \hie. 

Yeah. All rip\. I'll cell 7011 \ben. 

I' • 4ol1ghte4. 

All rip\, 

3.:0 

And I alwaJ• belie•• in - \bet 11, •••r1 e\reet -
\be \reff1o so .. 1ft botb 41rect1ofta. 

You 4oft'\ l1Yo 1D Ofto of \heae o1\1oe Wbere 
\beJ do \hi 1 fanc1 one-wa1 atutf. 

lo. And we'll be glad to bo helpfUl Wben we 
a.n to tile SIC. 

Well, we van\ to - I \014 7011 before, we alwaJ• 
wan\ te be holptl.ll \0 7011 and we'll do Wblt we 
oen. 

Well, I appreciate tho ep1r1\, and I'll lMir. 
forward to Jour call. 

I' l l call 7011 then. 

!banlr. JOU. 

All ript, dr. 

Oood-b7e. 
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Yea, Kr. 81Cil'IYrJ. 

Yea. 

I aaa. 

391 

Plbl'UAPJ 21, 19112 
l1U P·•· 

Oae ef Ul• I baYen1 \ rtaollM 71\, bll\ t.ks 
ran af ua baYa 4eo1414 te apeak fer 1:1111. 

-.aat. aaua. 

Yea. 

0. ahtad. llbat1 a ~ IIIIYirt 

lfeU, the aniYtr 11 tbla, air. I'll 11:1 tl 
JIU faoeUout17 flrlt tbat after 4110UII1"1 
Ule Mtter v1Ul ., a.lle.,uu, I oan 11:1 tbat 
rau 1 re net a YIPJ papular MD our hare. 

I •••· 

(Laul"•) 

Wall. •••• • ' 
1w eurr'bo47 feel• tbat u•• ••••tblJI& tu.t 
••'"• pt to 4e. 

Yea. 

I 41aoueae4 1t at creat len(th w1\h auaner 
laat nt&ht· Be want• t• &t tbe Job lft4 c•t 
Ull tblnc 111 abape, ao4 l•t blot ta ua Juat 
aa qu1okl7 •• be oan. 

X ea. 
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Aft111ne and Flla CorpereUon. Bo baa been 
4111centlJ •••kine t o t1n4 a .. n with tho 
neoe11ar7 qual1t1oat1ona, Vlth oxper1onoo 
an4 abnltJ to 41aobarco ~ 41tt1oult tau 
Of Orc&n1&1ftl tho dealrod ada1D11trat1on of 
th11 OIIIJ)aDJ • 1 

Yea. 
1 1eorotarJ Xorgenthau baa teund in tba peraea 
of 4oaail81oner llwmer t. PUo ot JOur Coa­
aiaoien, the aan poaaoee1nc theee qual1t1oat1one 
1D tho hlgheet dliJ'OO. lfb.lle I appreciate tbU 
tu.ner Pike 11 ot outeton41ng aae1etanoe in tba 
dlallllaU'aUon of tho etotutoe obarJod to JOur 
c...taaion, hie eertiooe tor a lia1to4•per1o4 
to u th11 Job vould bo of tr•endoue help 1n 
the var ettort. • 

1 MaJ I requoat, therefore, that JOU arr~1ge 
to lean Coaaiaeioner Pike to the 8eorot&rJ 
et ~ traaaurJ tor the br1et period tba t would 
be required to work out theeo probl .. e.• 

Y11. nua perteot. 

!bat aeund all right te JOUf 

Pertoot. 

All 1'1Cbt, air. 

I'• eur .. aucll abl1co4. 

Vall, we're nrr &lad to be ablo to 40 u. 

An4 JOU. thlnlt JOu'll &•t that our toda7f 

I'll baYa that OYer Juet ae eoon ae I po•e1blJ 
oan. 

I •-~ JOU one or tvo queet1enef 
...... J -
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8urelr. 

In 41eouee1na 1t With the Co•1u1onere, one 
et \h• ra1eed the problne we ' re going h 
baYe 1n aoY1ft8. 

Yee. 

When we' re aoY1ng trea bere te Ph1ladelpb1a, 
we can ' t do 1t all in one da)' • •••• 

leah. 

••••• and we're gotnc to baYe the queet1on ot 
hew we 're g otns to operate; and we bad planned 
on bartna three Ceaaiulonera at one end and 
tw a t the other. 

leah. 

8o t bat we wo uld han a uJor1t7 all tbe t1ae 
a t ene place. 

A quorua. 

Yee. 

!hie eort ot ltnoolte that out 1t ha were to go 
1aae41a tel)'. 

Yeall. 

Would rou need h1a until after we bad aond! 

Ob , I need h1a Monda)' . 

l ou need h1a Monda)'. 

l eah. 

Well , that ' • a need that oouldn ' t be peetpened. 

Re , I'a a week behind now. 

I get rou. 
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I'• a ... k beh1D4 aatle4ule now. 

Well, ua.a, ,. '11 Juat baYe t• au •-•r 
M 'lie auUable 1111 tba talepbo11a tar wueb ... u.. •..... 
.. , •• l"ipt • 

• • • • • llblatl ba u;ya he'll be &1•4 to 411. ..... 
.... tile o\ll.er quuUan 1a ana at publlOH;y. 

Y ... 

It ~4 'be ••"1"1 balptoal. ta ua, •• I 11linlt 
,.. pt froa 87 OIID'IIIIJ'U\1011 7 .. h:r4a7, &Dd 
Ml'\&11117 I t:h1nlt lluaner ftll\a 1t, 1t 1t wre 
.. tlllol7 knotlll ~\ tile Pr .. 14ant •• aaiWI& 
•• w ln hla ~ tb1a Jo'b. 

ca, I think \bat tba t oorr .. pondanoe abaoa14 
be &1'11en out • 

.. u, •• oaul4 g1Ye out ~ Praa14ant'• letur. 

Y11. 

I MIUa\e to pYe out aiDe, 'beuu•• l'n pat 
- .._.na 111 tblre 1di1Gb 1 waoa14D't ftllt 
te lie &enaral.l7 pu'bl1o •• w tile - -e ot 
\M -a14e..-tlODII wllloll wl&l.d H 1DYOln4 111 
~~ 1••101 \be CoM1aalan. 

Yee. 

lilt 41 ;you think ~t ene laUar woa14 'be 
auataow"l"'' 

Cll, 11111"017. 

AU riCh'· We'll t"l"' and arnns• to 40 \bat 
Dell. 

I think ~t would 'be tina. 
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PI AU P1pn. 

BIIJI'I l'• all 'toP lt;, 

P1 AU PiCht, Xr. 8eorn&J'7. 

IIJIJrl '-1tb.111c •h•' 
PI let Ulat I thlllk et at the aoau\. 

BMJI'I rtae. Well, 4Da1 t ••••• 

P: It 1•~ think of &DJthlna elee, Ja•t o&ll -· IIIIJPI 

P: 

HIUI'I 

PI 

IIIIJPI 

J'U oto that. 

~JOU, 

••• .. aaoh ebUce4. 

I••'ro quito ••l~••· 111'. 

tbaDk J OU, 

IH4-'117•· 

...... '117•· 
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Februa1'7 22, 1942 

A little after eleven o' clock today Ganson 
Purcell of SBC called me up. He received ~ord some­
time after eix o' clock on Saturd11 from Grace Tully 
that the Preeldent didn't want to write a letter 
saying it was all right for Sumner Pike to oa.e with 
the Treaaurr. Be said if be did it for Sumner Pike 
be would have to do it for a lot of other people 
beoauae he bad many similar requeata. However, be 
thought it waa a grand idea for Sumner Pike to co.e 
with ua te~orarily to get ua started on Aniline. 

Purcell then said that Sumner P.ike said be 
would have to think the thing over. Then I said 
that aa far aa I was concerned it waa all right and 
I would be glad to write a letter to Sumner Pike. 

I then called up Ed Foley and told him to get 
abold of Sumner Pike and see whether he was all right 
on the aatter and if be wasn ' t I would see him at 
tin o'clock iod11· · 

J 
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Februal'f 21 1 fth 
12:)6 p.o. ' ~2 

leUo. 

Goo4 IIOI'Dlng, Dean. 

Gooe •o2;n1 ng, ae1117• 

I'n got tvo tb1nal Chat 7011 on. Ra•• JOII got a peno1U oollld help oe 

J11U one lllnute and I Will ban one. 

Bello. 

Yeah. 

!be opera alaaer, Lotte Leboan • .•. . 

Ttl. 

••••• her eeoretal'f'• naoe 11 Con1tanoe Hope, 
1ft Rev Yorlt. 

Con~ or etanoet 

ewoe. 
Tee. 

AD4 u•e nasa }-3}90· 

Yeah. 

Bello. 

rae. 

I 

lr 1ntereet 11 th1•· Bbe1 1 eun1 tor 111 on tbe 
fl'oatlll'f Hour, 7011 •••' ..... ehe call~d ue and 
ebe wanta to go to Oan14& to 11•• a oonoert, 
an4 ehe .. nte to oooe b&Olt agatn: an4 ve ' •• 
tl'le4 - ., people baet tr1e4, and the thins -
her pel'll1 .. 1on - 11 bung up IO&ewbere between ae Burna .or Ill!l1pUon and the State Depart­
Milt, an4 I un4e1'1 tan4 to4&7 11 the 4ea411ne. 
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I Jan CO\ \hlo OIOI'd a tn al.nutu aco llu\ 

•• oan'\ do 1\, I don't know- ooaebo4,• 0 

... 1111 aad la tho State Dopar~oot I \h1Dit JOIU' 

Y1M Do)l&l'\aent or -eth1nf 1a ao•1JIC oad 1\ 

~·• eoaobod7 11ke 7ouree1 to 47naa1ie 1t 
loooo. Hollo. 

too. I will get ahold ot A•ra Warren ond ••• 
Wbat oaa be done. 

And ooald I torget about 1 tt 

8W'OlJ. I'll do the but 1 oon. Do JOU vant 

ae to ••..• 

WOill.d J OU alnd lettlng Conotanoe Hope know one 

WAJ or the otbert 

Yea, a1r. 

Booauoo, aa I oa7, abo baa done tb1o tor uo 

oo Ulat I'd lUte to do eoaoth1n&: and tbeoo 

opera dngero bau been torr1bl7 n1ce about 

all ot thea ~1Y1ng their t1ae tor ue. 

t ... 

And Lotto Lebaan went on and epoke in Gerun 

aPPMllDC to tho people in \hla oounti'J to bUJ 

Dotenae Bonde, an4 ebe' e got people abroad and 

lt took a lot ot nerYe to do that. 

'foe. 

You know who abe 1e. 

Ob, I know her, 1••· 
IIH, Ulat'o \bat. 1 1d appreciate it 1t 7ou'd 

Jut - aad ae 1 underatand it, toda7 1a tba 
W\ dOJ• fbaJ al'ftJO let JOU knOW thO loot 

alDato. 

y 00 , I'll do 01 beat. 

It abo oan't get 1t, obe won't go to Canada. 

Yeah. a.a 1 t boon oloared w1 th tbe Cana41anot 
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Ob, I'd \Ate \bat f or crenttd. Her oonoert 
baa bHn &dYerUMd and IOhe41&ltd ln Cua4a. 

I a a. 

llo I auppoae eo. 

All 1'11M. 
• 

low, \bat'• that. And tbe other tbln&lt, I'•• 
be4 no word back troa 7ou or Suaner Welle• ae 
to whether he' • go1nc to aooept &7 vor4 on thh 
but1naee or allen proper t7 or not. 

Well, I •• 801118 to oall 70U up toda7. I 
taU:.e4 vl tb hla 7etttr4a7, and be "7• tbat 
1t 70u feel etrongl7 abou t it, 1fb7 be - U'e 
all rlpt v1 th hla. 

Good. 

Be tbousbt 1t would be d .. lrtblt to ban 1t 
down eo tbll t our eubor41natea would underetand 
Wbat we'd agreed to. He doeen't want to be 
put ln a poeltlon of vbare 70u tblnk be'e 
quaatlon1ng 70u or 70ur oooperat1•eneee, vb10h 
bat al•7• been a hundred per oent. Be would 
llkt 1t the other way , but he ea71 lf 70u don't 
want h1a to preu it, be von ' t preu 1 t . 

lo. fell hla no, I don't want to do 1t; and 1! 
he dot an' t pre II 1 t, I oan' t cooperate aD1 IIOI't 
than I baYe, bot lt U'e po .. i blt, I will , 
baoauee nov I ' a on &7 honor . 

All r1pt, BeDJ'l . 

And plue &7 paet reoord. 

Well I will tell 14, with vboa I'•• bad eoat 
talk~, thU we are not going ~ und onr aD.J 
lattere; that 70u and I talked about 1t, and 
that be oan talk with 7ou. 

Rlpt. 
We undaretand the t 1t vlll not be exten4e4 to 
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a111 ether OOWit.r1ea w1t.bou t. t.al.Una w1 \b ue 
t1rat., and that. 70\l won ' t take tbe propert.7 
ot an7 neut.rala w1t.bout talk111@: wit.b ue. 

Abaolutel7. 

Ok&7. 

'!'bank 7ou ao llllch. 

Yes. 

And take care - I nner •et Lotte Lebaan - but 
take care ot her t or •e. 

I'll do the beet I oan, and do 1t. right awa7. 

'!'bank 70\l. 

All right.. 
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February 21, 1942 

Dear Wr. Dunn: 

I am very gled to reply to your poet oard of 
February 13 in which you aak about ~ eon Henry. 

405 

Ever since ~ aon was seventeen, hia greateat intereet 
has been in the field of public houeing, and hie work at 
Princeton and euba-.uentl1 hae been directed toward a career 
in t hla field. Ria firat work after craduating from college 
waa with the Bational ~asociation of Houainc officials, whoae ' 
purpoee it ia to t rain young aen to go into the field of 
public houllng. Next he wae called to Clneland by Mr. Erneat 
Bohn of the Kunicipal Hous ing Authority ae a research aesiatent, 
and aerved in that capacity until January of t his year. In 
December 1941 he received several offers ae the result of hie 
apecial training, and the position which he finally accepted 
waa the one for which be waa beet qualified. 

On accepting it, he explained that hia draft number had 
not yet been drawn, and that when it o~me up he would claim 
no exeaption and would not sllow exemption to be claimed for 
bia becauae he wae working in defenee housing. Ml son i a 
doing exaotl1 what General Hershey i s advising, nacely that 
men of draft age who are doing a useful job should reaain in 
that job until they are called into act ive service . 

You -.y d ab to know that rq eon Henry baa been 
volunteer ing hie time at night to help on the Cleveland 
Defen .. Council in connection with the bouaing situation. 
You m&J alao be intereated to know that ~ younger eon 
Robert, who ie twenty- two years old, ie now on active duty 
aboard a deatra,rer. 

Wr. E. R. Dunn, 
32 Court Street, 
BroolclTn, If, Y • 

FK/bkb 

Sincerely yours, 

11141M•I 1. lorat UJIAt . 1 .. 

j 

Regraded Unclassified



February 21, 1942 

Dear Wr. Dunn: 

I &m Yery glad to reply to your poet card of 
February 13 in which you aak about ~ aon Henry. 

4.05 

EYer aince ~ aon waa seYent oen, hie great eet intereet 
haa been in the f i eld of public housing, and his work at 
Princeton and eubee~ently hae been directed to.ard a career 
in t hia field . Ria firat work after graduat ing from college 
waa with the National ieeociati on of Houaing off icials, whoae 
purposa i t ia to train young uen to go into the field of 
public houaing. Next he was cal l ed to Cleveland by Kr. Erneat 
Bohn of the Municipal Hous ing Authority as a research aesi atant , 
and served in that capacity unt i l January of this year. In 
December 1941 he reoeiYed several otters aa the result of hla 
special t raining, and the poaitlon which he f i nally accepted 
waa the one for which he waa beet qualified . 

On accepting it, he explained that hie draft number had 
not yet been drawn, and that when i t oamo up he would claim 
no exemption and would not allow exemption to be claimed for 
hia beoauae he was working in defense housing. My son ia 
doing exactly what General Herehey ie advising, namely that 
men of draft age who are doing a ueetul job ahould remain in 
that job until they are called into active service. 

You -.y llleh to Jcnow that '61¥ eon Henry hu been 
YolunteeriDg his tiDe at night to help on t he Clevel and 
Defense Council in connection with the houaing situation. 
You ~ alao be interested to know that mf younger .eon 
Robert, who is twenty-two years old, ia now on actlYe duty 
aboard a deatroyer. 

Wr. E. R. Dunn, 
32 Court Street, 
Brooklyn, H. Y. 

FK/hkb 

Sincerely yours , 

(I~) a, Moraoubah lh 

Regraded Unclassified
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4.06 

Pebruar1 21, 1942. 

Hon. Honr1 Yorgonthau, Jr . , 

Secretar1 of tha Treaaur 7, 

Rasbington, D. C. 

Dear llr. llargontbau, 

I have TOUr l etter or Februar1 18 ex­

presaing appreciation tor a&Mico rendered by ..,.,... 

bora of this Department wh o were aaaianed to you 

on the occasion o r the Advertising Club Banquet 

l4at Saturday ovoning. 

It 1a indeod gratit ,Ying t.o know theao 

officers per formed their dut1 ao aat1atactoril1 and 

t he7 will be adyisod or tha receipt or your l etter. 

L. 

_ , ___ 
--· 

Regraded Unclassified



Y7 dear CG8alaalonert 

1'h1 two plain cloth .. Mil JOII 
ualgned to • on Saturda7 annln.g 
WI PI I (rlat help lD -.k~ ., Ylalt 
lo !altliiOPI an aajoj able one. 1'hla 
la juat to thank JOU tor f Our oourt117 
1o auls;nlng t h• to •· 

they were ettlolant and helpful 
at enf7 lura, aDd I whb Yef7 auob t hat 
7 011 would utn4 _, t banka and b11t 
alahea to aaoh of the•· 

SlaoeHq, 
l81lll• l) l • . l • n•a\'11 .. , l,.. 

lion. Robert r. Stanton, 
Co..laalo .. r of Polloa, 
Baltt.ora, lllar7ln4. 

FK/ogk 

/ 

• 4.07 
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THE .JOHNS HOPKINS UNIVERSITY 

BALTI MORI!:, MARYLAND 

ornuor f'MC ~CIIOCNT 

february 17, 1942 

Deer Mr. Morgenthau: 

lour address or February U 1D Baltaore •• an 
adairablo piece or work, Balining that it rlll do no bara 
to tell TOU eo and that it M:f encourace TOU to repeat a 
otar pertoru.nce, I aa 111'1t1ng tb.io brio! note or appre­
ciation. 

Witb best wioheo, 

Sincerat¥ yours, 

the Honorable Henry llorcenthau, Jr. 
SocretarT of the Treaaur,-
Treaeur,- Departaant 
llaobi.ngton, D, C. 

-109 
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4~C 

Da11y oh~ngea 1n the stock of Ser1os E savings bonds on hand lj 

(In thousands o~ pieces ) 

: Number or Number of o1eces : Stock on hand : nw. 
: pieces sold manufactured : a t close ot : deliveries 

t h i s this d . : th 

Feb. 3 158 800 15. 451 
4 262 800 15.989 I 2,500 
5 250 800 16, 539 
6 341 800 16.998 I 2, 500 

7 159 none-closed 16,839 
g none- cl osed none-closed 16,839 
9 379 74<> 17.200 

10 193 705 17.712 I 2,000 
11 159 695 18, 2ljg 

12 220 64<> 18,668 
13 144 370 18,894 
14 87 none- cl osed 18,807 

15 none-closed none-closed 18,807 
16 363 535 18,979 2,500 
17 89 soo 19,690 1,000 
18 218 800 20, 272 . I 1,000 

19 160 800 20,912 1,000 
20 193 soo 21 , 519 1,000 

' the Treasury, 
Statistics. 

!I I ncludes stock 1n hands ot (1) Federal Reserve Banks and branches , (2) Post 
offices, (3) Federal Reserve Bank 1eeu1ng agents, and (4) Treasury vaults 
in Washington. 

Regraded Unclassified



lllfl'RD IIUHS UVIJIOS BOliDS 

Coooparau .... Stat•-• fd s.~ .. Duri!IJ 
leT.,\.., lluaiaMo ~ fd l'ob~ aD4 J-11&1'7 19'12 ad D.c-or ~91U 

(hbraaz7 J.-20, lallVA%7 ].,.2(). D.c 111111.. ~ 19) 
Oa llaaio fd to.... Price 

(.._to 1a ,_an4a fd 4ollaro ) 

.._,,of laoroo .. I 1'o...,ODteco fd Jacroo .. 
1&1 .. or D.croooo {-l ., ..... .., ... D.c...... { -l 

iaav.rr Hoa : l'tbJ!'II&Z'7 IOIN&'rf :O.olllller 
l'ObJ!'II&Z'7 I I hbJ!'II&Z'7 

I ~9142 19~1 
....... .,.,.,. .,.,.,. 

: 19142 J.....,. Dooollllor I z...,..l'l 

Sorho Jl - Poet Ofticao • 66,622 ~07,118 • 50,192 -· ~1.~!16 • 57.626 JS.~ 
Sorioo I - laaka 2116 , 176 }07.656 ~.596 - 61,4ao 2l},o6o ~ 

Sort .. Jl - !otu }12,798 -~.11711 11111,7&9 - 1.02,676 270,6&5 211.7 
Son•• r - laaka }8,021 ,611o 15,028 6,619 29,612 ~ll.s 

Sor1" 0 - laaka 193. U6 182,251 116.'579 11,52') ,.an __§...l 

!otal ~.~ ~112.~ ~116.~96 -• :u.z:z2 tJ96,!§2 - 15.~ 

v 
Ollioo ot \l>a 8101'1\a1'7 fd \ho !roe......,, birto101l ot IM~ 0114 8\atioUco. 

1ovoo1 All t1prM are dApOtl\t vl.\h tho ! r oeovor fd \be U.ihcl 1\a\M Oil aocOOift\ of proo Joclt 
fd oa1" fd 'lllUocl 8\a\M oa'liaco bOGclo. 

Jlo\o l J'1cV•• baft 1>•• roomclocl \0 ... ..,..., \b-aaol aD4 will oo\ aocMoar1l7 aclcl \ o \o\alo. 

I .,.,.,. 
I D.c•b•r 

ull •• 
225. 2 

U]. O 
~91.0 

·~ 

16o.~ 

Regraded Unclassified



r 

........... .. ,, . ..... ...... ..... .... . 

Regraded Unclassified



THE COMBINED CHIEFS OF STAFF 
WASHINGTON 

February 21, 1942 . 

Honorable Henry IJol•genthau, Jr ., 
The Secretary or the Tr easury, 
'.'/nshington, D. C. 

Denr l·lr . !•;organ thau : 

413 

Your note or congratulations on m7 

promotion is sincerely appreciated, and , 

although I have moved my office from the ~nr 

Department to tho novr headquarters across the 

street, I hope you will still call on me tor 

anything Ylhich I can do to provide close con­

tact betYieen your office and the various ','lar 

Department b ranches . 

Fa1 thtully yours , 

i'l . B. Sri!TH, 
Brigadier General , U. s. Arm7 -

Regraded Unclassified



4.14. 
TREASURY DEPARTMENT 

WASH INGTON 

Columbia, s . C. 
Pobru'ry 21, 1942 

Honoruble llonry llorgenth>.u , J r . 
Secretary of the Traasl!ry 
Ylaahint; too , D. C. 

I h-v~ hoard of tho aotlsfactory 
outco:oe of the d!en property an· :·oral. n fund 
control situltion, whi ch ~~akos ill quito h!lppy . 
I am vory p,lad that lt W3n cottlod to vour entire 
oa tlsfaotton . 

'Nith IllY best regUt•da , I am 

B. '.t . ~'lll'!lrd' 
Concl!l t !ng t:lcport 

Regraded Unclassified
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February 21 , 1942. 

TO 1 The Secr etary 

FllOI' : l 'r. Sullivan 

Pursutint to yaur re~\iost. or !"tst.eniay :--.orTlir.g . 
I called Juare ?atter son to ..,.~ J:or pcmissic~ to see a -
contr~ct 1~ •.1- ich tre - ar tepart.n>nt pai<' tor the conversior 
or an elrea6y existing facility and •uo rade allomnoe for 
tr~ re-conversion !roc r.ar production to pecccti=e proeceticn 
Aftt'r tl'e G:tp!.ration OJ: the e~rccney . 

Tl'.rough his office I 1~arned that the e.ney t1!s 
never j ncttrred e.ny liability for r••torin£ < p1ent to its 
former pencetiz:e condition , but tr.at this pert1Cil1ar questi on 
Lnt; born raised 1n a letter written by Un<lor eccrotsry 
?o.twroon t o tonal <! :·e1son or the 6r ?r«1t>ctian ~oar<! . 

Tl'Y3 t,.'nr'er Se cre t.n1·y 's office tlfrced to send me 
c c<lpl of Judrc Patter son '" l etter to ··r. elton tnd to 
ndvi~e l:ll! .:hen this ratter rad been ruled upon. 'i'l'"l' are 
:\lao eondinc a:e an eJtCrgeney pl"nt facill ty co .. tract rr.ich 
reiMburse:; tt:c !:'D.nu!'&cturcr tor t ho ..,rice c!' converting 
frar peacet~ "LDUfacturin( to l:lllll1tions anufLctur~. 

Regraded Unclassified
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Pebruar7 21, 1942 

Dear ids "! 1W I P/lf • 

I aa tending f Oil, encloaed herewith l con 
ot ~ letter wi th atateaent to Wr. Nelaon:l I aa 
al ao aendlng 7011 a -orandua t r oll Cll!ton E. lf.ack 
to ... 

Pleue note what Wr. lfaclt ••1• about the 
dit!icultlea lnTolYed aud particularl7 that the 
requeata troa the Ruaaian1! in aaQJ caaea, haTe 
onl7 racentl7 bean receiYed. 

I will continue to do eYer7thing poaal.ble 
to gat thaaa raquaata executed within the tU.e 
lialt and wil l alao continue to keep you posted. 

Yours aincerelJ , 

(S1g.ed) Sonr,v Rorgcathnu, Jr , 

Mr. i . R. Stettlniua, Jr., 
Ot!ice ot Lend-Lease !daini atrat lon, 
515 22Dd Street, N. W., 
iaahington, D. C. 

);. i/1 <!. 

~,,_,. __ t'-"~/C·f~ 

-
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OffiCI M 'rHI DIAICTOR 

TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

417 

February 20, 1942 

MEMORANDUM TO THE SECRETARY: 

Fo~lowing your telephone call, I went to see Yr. 
Nelson th1s evening and went over the list of Russian 
Protoc?l requirements which showed the present status. 
He adv1sed that Yr. Swope's letter and the schedule at­
tached were sent to Bill Batt and that Batt has spent 
most of today going over the difficult items with his 
men to try to find ways and means of making allocations 
for deliveries on the Protocol requirements by April lat. 

He emphasized, however, that requisitions were 
not received from the Russians in many cases until just 
recentl y, and until within the past few days, and to mee t 
their needs, requirements must be taken away from the 
British or our own military needs. Mr . Nelson added that 
Batt is vitally concerned because he participated in the 
negotiations which resulted in the Prot ocol and will do 
everything possible to overcome existing deficiencies by 
April 1st, but Jlr . Nelson felt there may be some require­
ments on which requisitions were recently received that 
might not be cleared up by April let because of insuf­
ficient productive capacity on such items . 

I have arranged tonight to have one of our men work 
with Batt's people to be currently posted and to avoid any 
delay. I will have a status report for you Uonday morn-
ing . 

~ 
oil E. llack 

of Procurement 

Regraded Unclassified



TREASURY DEPARTMENT 
I'ROCUR£MENT DIVIIIOH 

WASHINGTON 

February 21, 1942 

k!ldORANDtn! TO THE SECRETARY : 

418 

Thera is submitted herewith the operetin" report 

ot Lend-Leese purchases for the week ended February 21, 

1942. 

During the psst week the er Production Eoard sus­

pended e1locetions on 359,411 tons of steel which bed 

been requisitioned for delivery to the United Kingdom, 

and the production will be diverted to other war usee . 

This action was taken because of the accumulation of 

steel on hand in excess of actual shipping require-

Dlenta . 

• fhor-Jr 
n· •. ACk 

of Procurement 
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TREAS~ i\Y DEPART 2 1 , P OC f.~ ~ 1' DIVI3IO .. 
S'l'ATZ" 7 1•1 or· AlLOCAT IO:'S, OFLIGAT!Oi.S (PURC•tkSES) k D 

en D~LIVZRI'i:S TO ~OREIG GOY'::'-! •. E"'TS AT l . S. PO .. TS 

~ AS OF FEuRIA.Y 21, 1942 
(In millions of do1lers) 

AU I' ISf JTHE l"iDIS. Tk-TED ~ 
'fotal V. l: . f:LSSIA c_r a ~.x.Dt; s~ 5 I ISC:!LU' ~ ~ ~ 

.Ulocations ,~ -:-rr.J . 7 (14¢ .v i" -;5'T:'l' - ~ {13.2 1130 .5) ( 701.0) llb.O) {57.&) ( . J) 55 .1) 
Purchase Authorization 

(Requisitions) 725.1 "528 .3 153 . 4 4- ,41.5 .;; 1.9 
(;.;72 .5) ( &11.1) (117 . 7) (4 l. tl) ( 1. .)) 

0 equisitions cleared 
(104 .0 4-for purchase ·w? .l 4J7 . ~ t3.tl l.'J (v:n .u) (4'.15.2) .0 .4) s~ ·.1) ( 1. J) 

Obli&ations (Purc~ase) 5'1o . > ,45~ . 2 
( 

~(J . d 4- (3l . .J ('5 { 
l.t 

~552 . J) {4t.l..1) '1-. . u) 2v .~} .4) l.L) 
•Deliverie3 to Foreirn 

rlovernments at : .s. 
Ports <(>195.4 .,.1'17 . 1,1 

' 
5. ::i + ..n . ., 

~ .Ob 
(ltl4 .3) (1.;\j . ... ) ( 4 . .;~) (lv .4) ( . 1) 

•Deliveries to forei?n ~overnwents at l . s. Ports ao not i nclude the tonna~e that is either in atora~e , 
"in- transit" storaee, or in the port aren for which actual receipts heve not been received from the 
foreign overnments . 

Note : Figures in parentheses P-re those shol'lll on report of }'ebruery 14, 1942 . 

A Chinese requisition for shellac was reduced by ~14tl, o06 . 52 and the funds reverted to undistributed 
allocations, causing the reduction in Chinese allocations . 

The allocations for the 'nited i tn~C10r.l and ussia were increased by 15. 7 and 25 .0, respectively, 
these ,unds beinP teken from undlstri~uted allocct · ons . 

The, Chinel'oe 11 Purc Lt~Se __ .. t- ~,.r·z .. t ona 11 

dar 1~ t ~ek . There ct·~ • • c~ut~ 
ot a \ a o t t of . , 

eud " '.l .' isiti"' s cleored for purchPse " decree sed 'tl . 3 un­
L ~ ~r£irl ~r~relletion ol 1 rc_uisi~·on for CO" ~r i~-
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Troaeury Depart~on\ 
Dlvlaion of Monetary Boeoarc~~() 

0&\o-~'!.ll . ..!..~v 

To: IIi as aw.une.,. 

Tina is n-<lrart .. ruonecl in 
~he ainut.ea of Meting in l!r. S.ll•a 
office februorr 20th. 

It na Riven t.o Dr. Soong on 
P'ebl"ltoey 22nd and he probably cablod i~ 
to China shortly t.herea!~er. 

The reply we got ~oda,.v was 
eoaenting on the cable which Dr. Soong 
sent.. (/176, !rom Chunr,ldnll, llareb 1.) 

L. 8banah&n • 

MR. WlllTI 
Branch 2~ - Boa. 214l 

Regraded Unclassified
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Treasury Oopartmer•t 424 
Dlviolon of Monetary Research 

Oa te ..... r~~.~.~.f!.ry, ... ~.~ .. l9 42 

To: 

lhe Sec rotary :r.ay want t..o 

II . D. VI. 

IIR. WlllTE 
Branch 2058 - Room 214! 
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TREASURY DEPARTMENT 
425 

INTER OFFICE C0114114 UNICATION 

OAnFebruary 21,1942 

To lir. White 

••o" t.lr . Fr1e dman 

Subject: D1gee t or dispa tch from Amba ssador Gauss dated 
J anuiU'y g 1n re~P.rd to China 1 s re~ ue s t tor an 
Anglo-Amer lean credit. · 

l. Wuoh of what 1e contained in the Alnbasr::.dor • s d1.s patcb 1s 
now ou t or date and only of academic interest. The follow­
ing attea~pts only to extract and digest t i.oae parts of the 
AIDbaseadcr 'e dispatch w; J.cb a~l@Pt still be or 1ntere£t and 
use . 

2. The following uses or a cred1 t are suggested by the Ambassador: 

(a) A domes tic bond 1s sue supported by foreign credit a 
to be di stributed among the investing publlc. 

(b) The encouragemen t of agricultural and sn'all indus trial 
pro duo t1 on. 

( o) Promotion of i mports from Russia . 

( d) To encourage i mplementation of the decl, red agrarian 
reform program of the Kuom1ntang. 

3· The Ambassador favors earlll:lrlting porti ons or the credit t or 
certa in purposes. He sug~esta trAt t is wi ll heve e. bene­
fic1.al ps ycholo. 1cel effect upon those of tbeCbinese !'eople 
who support the above measures ( in particular, meagures for 
increased producti on and a~rerian refora~) . 

4, The Ambassador urs es, as in the past, t r.a t tl>.e United States 
oppose the use of any portion of the t1neno1al aid for the 
financin g of monopolies. 

s. 

6. 

The Ambassador encloses a memora ndum of conversa tion between 
himself and the General1sa1mo. This n•emorandum conta ins 
essentially the same materia l as was received 1n Ambassadcr 
Gause ' cable of December ~o . 1941. 

Ambassador Gauss encloses par nphrase of telegram s ent by 
th e British Ambassador to h is Government on China ' s reque s t 
tor financial assistance. On December 24, ChiAng Kal- ehek 
infora~ed the Br1 tish Ambaasedor 11la t he desi red a loan ot 
1.100 million from the United Kingdom. The Ambassad<r 
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aent1oned 81r Otto !Ue~~eyer'e ecbeae to h1a. In reply , 
the Generalleeimo aaid tba t he d1d not exclude the poa !1-
bilit y ot adopti ng Sir Otto's scheme but that it wae 1n 
itaelt not autticient to produce the peycholog1oal ettect 
to which he attached eo muoh import ance. 

Ambassador Oe.u ss also encloaea W1 th hie d1a patoh copy ot · 
memorandum ot Mr. Vinoent•a oonveraation with Hall- Patch. 
Hall- Patch aa id tha t he had told the Ohineee Vioe-Ylniatera 
ot Finance that he sympathized with their desire tor re­
conet ruction 1n Oh1na but that a t the oloee or the war 
there would be a tremendous demand tor money tor recon­
struotion , not .only 1n Oh1na but in England and throughout 
Europe, a nd that he tel t that 1t wae unreasonable tor the 
Oh1ne ee to expect to obtain ored1 te trom England and Aller loa 
to carry on reconetruotlon at th1a t1 .. -- particularly 
reoonatructlon tha t woul d have no bearing on the eucceestul 
proaeout1on ot the war. · 

The tinal enclosure contained with the Ambassador 1 s dispa tch 
1a a oopy ot a memorandum prepared by the V1n1eter ot Coamu­
n1ca t1ona t or the Generalissimo and Dr. !Cung 1n regard to 
the t1nancia l e1tuatlon in Oh1na. This memorandum suggeete 
the issuing ot Treasury bonds and saving bonds to be sold by 
a group ot the "Appointed Banke" and to have the assurance 
ot the 8tab1l1zation Board that t creign exchange required 
tor the payment ot the ee bonds would be eupplled by 1he Board. 
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11> 893.51/71106 -

!he Seoretar.r o! State preaen\1 hia coapll.aenh 

to \be Bo110reble the Secreta%'7 of tho Tr,oa..,...r aDd 

llle1oaea & cop.r of deapat ch uo, 266, 4&\ed J&llm!')' S, 

111 repr4 to a Chiueae req11eat for an J.n&1~er1""" 

credit . 

lnclo.ure: 

rroa Eilb&aa.r. Cblllll:)li"jf, . 
uo. 266, JaAtJAr7 s. 1942. 
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1!J~Mr e&reeaenta or a:rrance:>ento to be oado b)' the e:~~~cutin 
branch of t ho GoTormoent &tter t ho pro11nt ation and consider­
ation of definite propoaalo to bt pu.t fol'101U'd by tho Ch1neoo 
GoYernaent. 

I am conYineod that crod1 to of tho ""'';ni tude rcque a ted 
by General Chi&ll& (a totn.l of about one billion U, S, dollo.ra) 
aro out of ~ll proportion to tho noodt of the situation 
viewed from the politie&l~aychologieal or the finance­
economic ata.ndpoint - or both. While, in the abaence ot any 
de!ini te propooalo oupportod by tactual da\t>, onl:r a rough 
oot1mto can bo lllllds, l fool that crod1to (American and 
Brit lth) ot at a oat no more t han a halt billion dollo.rt 
would senorouoly aat1aty all the reqllireaonto of t he aitua­
Uon, poyehologie&l and financUJ. , and that credits in 
.,.., ... ot ouch an amount 110uld be ahlaad1nc a nd invite 
atto.pto at abuse . '.'hoy would be Dhloadin(: in that they 
llll!ht lead to popular o:.pectation of practical reouUo c=:­
Mnourate with the ohe of tho cred1 to, which would not be 
the caae , because in preaent oircuaatancea there is no 
practicable way 1n which ouch lo.r€f' crodi to could be e!fec­
tiY<l Y and legitil:lately utili&ed. ~ey would i nvite lltteopta 
at mb uoe on the part of aelt-oeeldaa bllllkiaa a nd f:OVOrnlllent 
tlemento who would find it difficul t to r e oiot t he teoptation 
to 4raw on sueb exceaei ve credita !or their own gain . 

. hide f rom the brosd idea ot 1Ul)port1ng ,;overnment credit 
e.nd r~ta.rdiJlG currency inflation, I am not i.dormed '01 th r e,;ar d 
to an;y proe;r= for uoine tho credit. r•que ot ed, Converaatiou 
with Dr. Fox and with Sir Otto l!iemo;vor let>d me to believe 
tht>t tha <llineee GoTOrnmont ht>o not formulated plens for 
copift6 with t he eerious internal oituation a nd ia therefore 
hardl;y in a position to i ndicate with any e:mctneu the uae 
it upecta to make of deoired ! or e isn credi t., l:r, C"nan.rt: 
Chia-npu oeta for th 1n yery general teras the need and uae­
tulneoo ot an internal bond h ouo oupportod b;y !ore1-n credits 
'( enclooure uo, 4) aDd the Vice Uinht ero of Yinaace !l))e4k of 
•reconstruction• e• en .ore Ta6U8ly, and uncon•inci~ly in ao 
far ae ia::aediate need8: are concerned ( enclo~Ure no. 3) . !'beae , 
I tear, are eX&Cplea 1lluatrat1vt of the go• ermsent appro:LC.h 
to t he problea. ~e attit ude and i d>ao of t he !!l.nister o! 
'i'1oance and the W.niater ot .tconolll.c a are no •ore encou..ra.,e:i ng. 

In the aboence o! technical otud1oo on t he aubJect , it 
i o difficult for t he Emb,.oo;v to arrive at oYen a r elatively 
proche i dea ot the rcaoonably conotruotin uoeo to which the 
crodit might be put . Ho~ever , it mny aorve aome purpose to 
indioo.te in purely augge ati..e ter,.• tho 1.a'bo. .. y 1o thoughta 
in the matter baaed on genernl oboorYa tion. 

A domeatie bond iasue , supported b;y for ei gn eredita , 
• •.U.d oeo11 to be theoret ically oound a nd a<!Yi sable , Xo 
a ppro xillately definite tisuru ao t o t he IUIOunt of ouch bondo 
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-..,__,._. of acrlcultu.J. Ul4 -.11 1A4netr1al pro-
4ucUoa 1e -umc &ad ~ -4a4. It H 1o toaol'blo w 
4o eo, a por\lo& of \lle orodh alcbt 'bo aoo4 h qport 
~.or -h \o OCJ"ioultu.J. latorooh tor tbe roo~tioa 
&a4 ,...OY_,t of tan:a l&a4 &a4 to 11oM Ul4 c.......t t7 ......,. 
Ui&l oaw~h••· !lao Chla .. o OoY~at, DDtwl\lle .. ad!~~e 
\be o'llnCIIla --~· of o'CIOh .c\lo11, baa 'booa olow &a4 
rol•tut \o lift &eel.-.. •• 1t lllcbt 'be ladDcod to 4o 
eo 1t Ol'OUh _. .. , &eliSa &ftilo'b1o oul7 to -" loeao 
or paob of \llo k1a4. 0111.7 a ""rT roucb CQOoo caa 'bo ....., 
&a h tile _, tll&t alcbt 'be oar,...loo4 for thlo purpoH. 
Al\llnch ~. h ou.bt llbllhoo4 ll>&t U woul4 all 'bo 
I&Ool, oao laaa4rod a1U1oa 4o1l&ro aloCbt 'be 4oo1pato4 tor 
\lie JIVPO" of eupportl~~e gnato or loaao liP to & 'blllloa 
Ohlauo 4o1l&ro for .-11 ~o prodllotloa ant a llloo aa01111t 
tor acr1011ltural ,_.._at. 

Ia tile l*eq 1 o tolo- DOo 11 of J&aa&r7 J, J a.a. 
Dr. J'oz !IQC&eoh, later a11&t ( h tile s. orot&rT ot tile 
fre&n~T) - of a porllon or tbo oro41t to pro110to laporte 
hoa Jblool& late ChUa. (Be -.be & e1a1l&r .. _.etloa wl\11 
l'Opft to l..lplrh troa lalla). I &a not 1a & poo1Uoa to 
Wlll•w u.o pnot1o&l t • tnroa of IQCII a :plan blat I lr:D.ow 
tll&t a., OJIIIOl"-U7 to -01D'IICO tbe lntlow of coo4o I.Jlto 
!lla1a a\ tide tt. olloul4 110t 'be oYar1ooko4. 0... ban-d 
a11Uoa dllllore D.t tile ora4U a1olb\ 'be •t &a14a for thlo 
papo" 1a tile IIepa \llot - portloa could 'ba -' to oco..­
:plloll. U.. .. alra4 rolllllt .. 

11-. O..tral •••oo~rUTe CoaalHao of \llo ID.oooiat&IIC, at 
lh _,l"C 1a JIM- loft, Jl&•"' a roao1uUon oallt~~e 
tor '!lw -aloa of a l&a4 pol1c7 Ul4 tho iaoUtuUoa of 
..,._._., ~MS"T to deal ollll1ua1n:IT wltll land ro(io-
tnUoa &114 \lie oqoaliaUoa of land o-rohl:p •. 
Tarlou ~t&IIC orpa~a &D.4 oo.atUou llaTo 1D tho paot 
:paeeo4 o1a1lar rooo1uUoae, tbo effect ot llb.lcll b&o 'baon 
1-a .. .,...U&l. ~ OD001D'IICO lap1•t~~wUoa ot tbo reoobo­
tioa 4(1l0ta4 allen, a ~1o&l eto:p would. •• to 'bo tho 
e&rMI'Id.IIC of a porUoa of tllo orof.l t ( o• lluad.rod allllon 
4ollaro h -a-.t•4 ao a _...,.OI:Io oett.to) tor tho OIIPPOI't 
ot \lie -•-7 f"-l"C of t.llo ...,ian raton coat-loh4. 

/ 
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ll>c1o t1Ul'eol 
(1) -..orudmt of CoiiYeroation Yl.th General Chian&; (2) 
parapbraoe of te1e£l'UI oent b:v :BrU1ob ubataa4or: (}) 
cop:r of u110randna of eonnr .. u on Yl.tb llr . lla.l.1-Pateb: 
( 4) cop:v of collf1d.ent1al .emorMclwa prepared b;v Wr . Cbe:Dc 
Obi~npu. 

Or1e;1na1 and two cop1eo b;v air t o t he Jllpartment 
Three cop1et to the Department b:r poullh 

851 

Jflf/c• 

!rue cop:r 
of t1ped or1-
~nal 

,. 
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subjeota Ob.lna'• raquaat for JJ>&lo-.Peric&A oradU. 

pruen\a Gueral Cb.laa 1&1-ai>U; 
!ha .Pari...., Aa'ba.aaador; 
Kr . nne ... \; 
Dr. Boll111c'on !OQC, illterpratiQC. 

433 

o ... ual Ob.l&QI raqo.aated tha .Phuaador t o call on b.1a at b.la reaidanoa 

lata tb.la aorn!.Ac. B• op•ed the con•ereat1on liT a\aU~~g that ha had dadred 

to ••• the .P'buaador for 101111 U11e in order to diaouaa utters vith hia. R• 

eoid that much had hloppaned aillca the out'braok of tho Pocifio war and that bo 

viabod to siu tha Aahaaaador a brief rtviav of •••to iuofar aa he vao con-

ctrned vith thea. Ba aaid t hat ha had racai•ad fa•ora'bla raplioa from Preti­

dan\ Rooa"al t &114 Praai•r CJ>urcb.lll 1A raapoua to hh aeaeeca of Decabar Sth 

(llllh&aiT'• ta1-c;ra %1, DICDb&r 8, & p.a. AAd 4aapatch 24o, ])ac .. bar 1&, 1941), 

and that Kr. Stalia had alto r eplied. B• aaid that ]luaaia vaa apparantl.T llOt 

yat prepared to Joill tha .,.u-acuaaaion frOilt (pra11111&'blY in tha rar Eaatl ), 

hut that ha waa oartaill that Ruaeia could not a•o14 var vi\h Japan. 

Ganaral Ohi &DC referred to the r ecent ailit&rY council• io Chnngk<ns which 

Olllaral waull &Ad General ]lratt had attended and .aid that thh vaa turthar 

tvidonoa of dataraination of &BCD povara to oooparato tullY in fightiug 

Japanua -ccrauion. oanoral Ob.l&DC aaill that China had •••• , .... power which 

it could otter to help ill tha t~t -caiDOt J~AA &Ad that he had alr.U, 
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suthorhN. tb.e 4eopa\ol> ol Chinooo troono to aid 1 .--
I II .... 4o1'onoo of -· ao 

r..rl<o4 tba\ Chino wu 1D a pooiUoa to aid tho other aUUarr i>oworo 111 a 

aili\&1'7 wq liT llAII power • llo.t that China w.ot look to porlca u4 Jll&lu4 tor 

aid to onablo b.er \o aeot the eoonollic &114 f1nanc111l d1tficul\ieo with which 

H it booot. 81 a4aittl4 that tho financial oHuaticn ill China 1o oe:riouo an4 

that tho oxtonoion of tho var ill the Par I&ot will be l1l<el7 to reruH ill ito 

turthor 4.ohriorai1on, ll.lld th&t this 1a a oituation which hu erouol4 & Y&1'7 

real coneern 1A aaD:r quarte:ra. 

O.Dnal ChiaDC oaid th&t ~h& Japaneoo ware uUl1a1JI& their 1111tilll -=coo­

ltl to IJ'I&t a4<ranh&l 1A the field of pr"l'acan4.o; thnt inhlll.&oA~ pooplo 41d 

not lack cont1donco ill the ultilllate aucceaa of tho JJ!OD po\fOro; but thnt tho 

auuo, the lloubhro, and thooe coAilectod with the traitors in llanlcins won 11'-

!tctt4 "Qf J8p&nlll pr opa&an4a. lie reftrred optoitic&ll:v t o a recent r&41o brot.4-

cut •••aac• a44roaoe4 to him by the Proaier of Sioa, in vhich the Premier ht.4 

cello4 ~ .. O.Aoral Ohi&n& to joill with other rar :raatorn nation• for Par 

l&otorn .oli4ar1\ 7 nsalll•t tho Yeotorn nation• - or •~aia tor tho ~oiatico•. 

(o.noral Ch1an& aonUonod thio app&lll of tho Si•11• Prcior aorrerlll Uaoo 4u.r-

1D& hio oonnroa\ion. ) lie oaid thet 1t Jne].u4 &114 .lllorica would &how their 

cont14onoo in Chill& &114 ill the altia&te <rictor;v of tho doaocracioo 117 crantiD& 

China a IN'batantilll political loan, the doubhro, tho 41uentero and tho t&no­

rant woul4 'bt aU.ancod and aor&lo in China would bo creatl7 ilq)roTe4. 

O.nor&l Chi&lll 1 tatod that he ht.4 aokod tho »ritioh Ambaoaador t o tranomit 

e roquoot to hit Gonr1111ont that it grant China a credit ol 100 aillion poundt 

oterlin&, and that ho vantl4 the .uoeriun .lllbaua4or ~o tranaait a requeot to 

the .Porioan Go<rarnalll~ that H crant Ohiaa a ore4.1t of abou~ 500 a1111oo. 4ollut. 
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General Chianc atated that at pruut "~'--• a no•a ......,... • iuua ill circulaUon 

..,ounted to eoaethinc onr \111rhu 'billion dollau national curr&llCJ'; that the 

anticipated deficit tor the yaar 1942 would .,.0 unt \o nille billion dollau. 8, 

oeid that the credit he requaeted would be utod partly to wub4r.., ovrenq 11> 

circulation throueh the ie.uanca ot bondt eupported v, t ho crad1t, and to oeroe 

other purpotot in reprd to which plant ware btinc toraul.ated. II• taid that be 

wanted the crad1\ adY&Ilced tirot and that tho plane tor utiUsaUon would 'be 

tortho*"C atttrvardt. II• u praued the det1re that the credit be cranted u 

ooon at poaaibla in order to 1Jo?ron aorale. 111 rotorred to tho tact that 

Cbinut IllY tear -• oaaiDc ooon (early in Je'bruary) end ooid that he hoped tho 

credit would 'be sranttd botoro t hen. Ho atkod tho .lllbauador to \renui\ hio 

requoat and oa.meute to t he ~orlean Government. 

!he Ambauador ee.id tho\ be would of oouru report immediately and toith-

tally to the .llltr1can Government t he raqueot and oboorvationo cad• 'by General 

ChiallC, a4UQ& that ba tel\ contidont that tha Aaorican Goveruont would 'be dio-

pooed to civa ~\hetic eonoidoroUon to &111 roaoonablo propooalo tor a14 to 

China in her ruhhllCO to Japan. l!a tt'attd that he believed, however , that he 

could 'ba ot aoehtanoa to Ge.,.ral Chi~D~: at vall u to hio owu Qove:nment it hi 

voro to ""AUt that the requeo\ Nola V, Chill& ohoul4 ba aec~o4 by a care­

fill prnentation of tba need• of tho oitu.ation 11> thia oountq end a carotul 

ont lina of tba =•••nr•• to 'be taken to moot tbo oituotion - tho aoaeuroo China 

propoaeo to taka to help beroolt and the maaouroe to bo nn4artokon with any 

.lllorioen loan or crad1t. !hoe• varo aattoro in vhiob tbt oonoidarod opinion• 

end etuditt ot t bt ttnencial axport o and advieore ot the Chinooo Government 

vonld ba aoet helpful. l!o pointed out that tbo Allarican Coacrt•• hat tontrol 
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of tho uUoul f11nob i11 t:na UuUtl4 s ta•oo, - - • .. _ • --. v.._ tho u.cuu ... 'braa.o.h of 

tho .&.lloricu CIOTOI'Diltllt hu need of fllndo t. ouofUl. otatuont of tho noodo ,.....t 

'bo prepe.rod and. oub•Utod. to tho Oonarooo and. it auot 'be ohovn hov tho fllndo, 

1t appropr1t.tod., are to bo t~ppl1od. !he oeao fllndulontalo voUl.d. ••• to IIPP~ 

in t.ho ouo of a roqueot tor a loan to a tore1p povor; tho American Go ... ruont 

ohould. hoYo 'before H a ct.retul otat•ent ot t ho nooc!.o and of t.ho aooouru t o 

bo undertaken vHh tho fllnd.o trca t ho loan; thio voW.d ,, .. t o be oboirablo I..D 

a ota4;f ot tho aat tar b7 tho execuu ... bruo.h of tho Gonrtlllont u vall u 111 

prooontaUon of azq roqueot to tho Colljp'ooo for an oppropriation or tor an 

anthorhaUoa to ,crant tho loan. l!r. O.Uoo continued that ao did not vi&h to 

appear t o be qu1bbl1nc; he vao not oue<.eot1nc that tho C.Jloraliooiao fo .. uloto 

propooalo ao to tho tome and. oond.1t1ono ot the 101111 he aeek.t; 'but he did INC­

gut the uod for a more detailed and prooho oh.h 11o11t of the noo4o of tho 

oituatioa t.nd of t ho aenouree to bo undortali:Oil vith tho tllndo oought by VJ¥ of 

a lou or or..Ut. Hr . GII&Oe po1Atod out that uorica had alroad.J extandod ou1>­

ot ant1al financial aid to ChiAA - b7 Wf1ll of 1.-por~oxport 'bank crodito, a ota'bi-

li&ation tGa4 loan, and appropriation of largo .woo tor land-loaoo ~lioo 

vhio.h voro be inc aoYod u rapi~ u poooi 'blo t o China. l!o f elt that tho 

Acorioan OoYoi'DiloAt voW.d. be diepoood to gin I1Jip&th.ot1c conoidoration to China' I 

noodo , but oucgootod. that thooo noodo bo otatod more precioolt along vit h tho 

propoo:nlo ao to tho pUZPOoee and manner in which t:D¥ loan vould be eppl1o4. 

Oonorl\1 ohianc replied thot tho plaGI tor t ho uoo of t ho propoood credit 

or loaG voro nov bel.nf> draw up by t be financial oxporh and a4Y1aoro of tho 

Conrnaant; when tho loan 1o aooured., thooo proposal• oo.n be put forward; cean-

Vhile he roquoohd thot t ho jab&eaador put Corv&rd to t hO .USorican QoYOrDDaD\ 
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Mr. Ciauao 1Aqu1ro4 vho\hor tho Cilllr&l.ho1Ao co>U4 toll hJ.a tor oxuoplo, 

vhotbor t he propooed lo&D. and tbe aoaeure1 to vbic.b. it ,.1 to 'bo applied, bo4 

bean IU£&11tl4 , roo~ondod, or approyod ~ Sir Otto Ui .. Oftr , tho hood ot tho 

llrithh !Oonoado Killion to Chin&. General. Ohiaac oa14 that s1r ouo vao tn­

!oraod o! tho roquut u4 1t bo4 boon put forward to tho llr1t1oh Gonrmaont. 

(Be carotull;r aYoido4 oq!JI& whether lieao;rer ha4 III;PPOrtod tho propoo&l..) 

!he Aab .. oador continued, 1n a full.T o,-.pathoUc aunor, to 1Jopro11 upo11 

Ganu&l. Cbi""C tho illportance o! a aoro coeplote prooon\a Uon o! tho l?ropoo&l.o. 

Re actnovlodcod t he Genor&l.h1iao1 1 1tntoeont that t ho loan 1~t it aoro in 

tho notnro ot a political loan then an ocon0111io loon, but pointed out that it 

wo>Ud 1110 moet d11irablo to 11ibotit a more .:<~~Plett proltAtation o! tho oituaUon 

to tho .Amodoan ()onrnmont, but General Oh1~1 o ropl1et were waohe and con-

tined to reiteration or the roqueot that tho propooal tor tho loan be cCIIIIIWii­

catod to the AJ~orican ()oyornaont; information on tho aoaoure1 ""d sannor in 

vbich tho loan vOilld be applied co>Ud bo torthc•iDC l ater when tho financial 

o>porto and adnooro ha4 coepletod t heir otu41oo. 

!he .Amb .. aador otatod tb&t he would rllurn to t ho Dtballf .,.d report tho 

Oonor&l.iuiao' 1 roquoet and obaenat1on1 tull;r and tJIIlllthoUcall;r to tho 

J.pprovodt 

O.J!.G. 

lr:JfcmJ~c 

cow: Y¥:2.-19-112 

J. o. v. 
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On the 24t h December Chians !:&1-ahllc aent for ,.. and told .. t hat be 

thouD>t it uraentl)' MCe0 .. .17 to follow Up tba a1l1te.ey 90.~ntion oet on 
''-

foot by General Wanll I. Tialt by the eloaeot eoonoalc cooperation. :By 

thia he .. ant tb&t be onat a8k for China •a;l7 financial aaaht..,ce on a ocale 

that vould -.~<e a deep I.Jrprualon upon tbe p1ll>Uc 111114, ebeclc voviag c1eapoll4-

onCf and ataTe off ultiaate econoalo coll.paa. 

He felt tb&t now that w wre &lllea - now t b&t Chine waa •a ..,.bor 

of the faail)'1 , her econoalc condition VIII a aattar of tbe hie)> .. t illportanea 

to ourtelTII and that the na jU4tifiad in the belief that abe would not 8PP'al 

to ua in Taln for the help abe needed. He wao at palno to inoiot that a larce 

meaoure of the power to euatain her reohtanoe depended now 11ore then over 

upon what hor people thought of her economic poo1Uon. What vo1 wanted VOl e 

oua, ln the ro,.. of a loan, large onout:b to pTe a. Tel')' potent pa)'llhologlcal 

1t1aul118 to the people and t o reatore their faith i n their oVII currenq. 

llo put thia 01111 at oae hulldred ailllon poul14a fro& the tralted l1D&doa. 

2. I e:~plalned t hat 1D preaent clro11110t&DOaa Ob1118 could not aake UJ¥ cood 

uaa of forelp e:x:cb&JI&e &114 that tbil would at one• be npparent to all thoae 

acquainted with finance. lie oaid that tbie did not matter. 'those upon whoa 

it voo aaaential to produce 811 1aaad1ate effoet were 95 per cent of tho 

population of Chi na, i.e., the people and the armh•· It vu urgently 

UOIIIIZ)' that he ahould be able to ohov tbeOI that Hh ll&jottJ' a ao .. ernment 
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Joa4 fal\b eDOQ&ta la Yicto17 \o cift Oblaa \be qWoaDI\ u4 111p]Aot belp, I 

oal4 \ba\ l\ ._,_ \a .. \!Ia\ 'IIIIa\ M -\e4 ,.. -•blac llt>l a ple\ve 

OA \Ill wll tlbl oll be Could 4lopl.q \0 bl1 people u4 \bat be did ut -~~ 

c&l"' vbe\ber be oould uo l\ or ao\, Be ropllod tho\ thh waa ao. 

J. I t'bla MaUou4 Sir Otto 111-,-.r•o oo...._ of whloh be ,.. PU&, u4 

1oo\ordq 'b7 arruc-at ,. three M\. llouwhllo Sir Otto ha4 bun iaprnoiq 

11p011 hla tbe aoo4 for opood7 action of IOM 11:1Dd 1n .. low of tbe tbrea\o11.iq 

prloo oltuaUo11. &D4 tbe coAtbmio4 llluu of tbe Jlinllhr of Jinallco vbo hao 

bola a1>1111.t fro. 4U7 for al>ou a aonth, 

~. Cbluc ~-Wk Wilt onr tbe ._ cra11114 u4 aalco4 u to pU blo 

propo1al to llh Mo.,l .. \7 1 1 Gon....,t. llo 414 o.ot exclwio tbe pou1b111t7 

of tldopUq 81r 0. 111-,-.r•o oo-, but be uid thot thh vn1 lll Uoolt 

lntllff1o1ont to prodiiCo the p170holor;ioal ottoot to wblob be attaobad oo IIIICb 

l.ooportaaco. U could la du oouroo bo aade a pA1't of hh preoent propoaal 

whicll be wiobed h 'be ablo to 0111101m01 without dolo.7. llo prooaod tor a 

roplJ' trOll 1111 llo.Jolt7'1 Oon..-n\ 'betoro Jlllkiq a 1lalllol' approach to 

YaoblJic'OII, h\ wbo11. ,. u;olalllod \he -iadoa ot tblo be aaill that llo would 

a\ 01101 ,..._ 11p the •nor with tbe Un1to4 &tot11 GoftrnMnt, b11 lllt ... uon 

llll.ac to •* tor tlft lmD4ro4 ailllon 4ollaro, 

.l tru cop)' 
at tho o1po4 
orlclnal 
(Iait.) 01 
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lt&bJect1 Oredlt to Chi"" 

llr, S.lJ.....t>atch called -in• t hi -# • .. Urnoon 1n roprd to General Chiuc 

lai~obek'e reqU.et tor an .f.nclo-A»rican crecU• •i • 811oun. tiC to ono billion U, a. 

dollare. Be wiebed to know 'lbotbor we had bad ...,.1 reaction troa laobiapon 1n 

re&I'J'd to the Mtter. I t old bill that, 1n at auch at we bad olll:r tol~phed 

to -.ob1ncton on Dtoeabor JO, 1t •t t oo earl:r t o ooq>ect an:r illciJ.eaUon of the 

a,,.,,.,..,., 1 o r .... uon. I tho wed ht. a cop:r of the pe.rophrate of our ••­

to .. obl JIC\on of Dtoeaber 30 (no, 5118, Dto•l>•r )0 , 6 p, a . ) which :rou M4 1.,, 

to tho llr1Uob Aabauador. 

llr, Ball-Patch eaid that the Chino .. with who• he bed been i n contact 

nre ub.l.bitiac cona14orable interest with roprd to tho llrltiob Govermtent '• 

attitude and bad approached hl.a 1n reprd to the ~~&tter, Bo said that within 

the lett tow do71 he bad bad a conver.uon with tbo two Vico-Ylnhtert of 

J'ir.ance (0, It, JU1 andY, 0, Xoo) . Tbo:r bad ]lilt forward China ' • urpnt noo4 

for fun4t w1 th whiob to c arrr out recoutructlon. Tbo:r oald that reconttruc­

Uon •t ''"nUal. at tbio Uao in order that , at tbe en4 of tho war . China 

• llr , Bal.:L..Atch bad called on ae on Doc•l>er 29 at wbiob tiae ho left 
lith 111 a parapbra" of tho !rltlob .bbaooador'o tolecna to London in r OCI'l'd 
to tbe roqu .. ted crecUt (coPJ onclooe4). !U burden of hio connroat1o11 on 
that occad on •• obJection to the tho of tho c recUt roquootod on uoun4o 
that Ohinue could not uoo, ...,a tho !r1Uth GcYern.oaent could not afford to 
uant eo larco an .. ount. Be eaid that ten 141ll1on poundo and fifty 141ll1on 
dollars 'll&t all be tbo~t tho Ohlnooo could effectively employ but , 1t t hey 
could tbow a pro;raa w.rre.ntiag l&rger o\lllo , tho &IIOUJlh he had mentioned mcht 
'be doubled. I tol d hia that t he ouao tho Oh1noto woro requeotiac atrnck ao ao 
beiac too tare• but thot I felt tho .a..erloan GcYernaont woW.d be cUapoood to 
condder IJIII)atboUeall:r requeoto wbloh ooW.d bo roaoonabl7 supported ao •­

'rlJlC conotrucUn political and economic ondo. 
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-u 'M 1a & a\ro.c M4 b~"" poaU1ea to UIICibarp lh llml .. la U.e J'V 

laet, Mr • Wall-htob tel4 Ula Tlo.-lllaiaMr a U..t M Qlllla Ull se4 w1 \b U..U 

4Hi"• I~ nooafti'M\loa la 0111•, 1IU po1ata4 oa.\ U..\ at \be cloaa o1 u.. 

- there -" :be a ,.._..,,.. 4aM114 for .... 7 :tor r-...-uoa, ao\ oal.J 

iD ClliM 'lnl\ lD lacln4 &D4 tllroa.&bA\ lhrope, aD4 Ul&\ lui flU 1\ •• u­

re&aoD&llll :tor U.. OlliaaM \o apoot; \o o'oW.h. crecl1 h :troa Jacl•"' aD4 ....,.loa 

to o.rq oa reooae\1'110\ioD at \Ilia tiM • parUcul&rl:r recouU1>0tloa \be\ 

1101&14 b&YI 110 'beerllll OD \be -eeef11l )WO a ..... \ loa of the war, 

llr, llall-htob •14 'II&\ bl -.A recnU:r .. .., a ~ pr_.-M ~ 

C!WIO Chh......,., lllllhter of C-.1oaUou, u repr4 to ChiDe .. :ts..aolal 

1D4 U..t he :tell \ba\ U -.A 'oen \be 'o&Jle :tor U.• GneraUa.tooo'• rotUe\ 

for a ora41 \ of oae liUlloD tr, II, <Iollar e. Be Dlid. \bat 11r. Cbaac 'e aaal7al• 

of OhlDIM :t~lal 41ff1olll\lee and cma•• Ulereof •• quite e»o4. 1N\ \bet 

he bad •acace4 U.. 11 .... • la r...-4 to r .. e4l .. b:r elll,lll7 ahowl:og in •v:r 

c•enl \eru bow a ora41t of 26},000,000 pou4tt aterllac could lie ,... .. to 

oY•coM the .. 41f:t1c111Uea. 

Mr, ~\ob ae14 \11&\ lui wollld ll».p Ill to:to-4 1D reprcl \o aa:r 1.,.. 

foi'Datloa u ..,.., reNin npr41ac tale rotUeted cra41\ &D4 1 \old hlD \b&\ 

w would. 1111481'\lb \c rMiJW-\0• Be aaid. \bat hi 1:1pected \o ban a c11-

e1oo of tile •Uer ad.\b llr. :ros w1\b1o a fiW llt.Je, 

JOY/ae 
!rrue oop:r 

of alped ori-
ci.Dal 
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lao1oeve 100. ~ t o 4e~p~~tch ""· 266, 
4te4 JU1&&17 I, 191!2, rroa tbo 
la'baa17 at Cb""C1t111C • 

.2!!!! baD4e4 to llr. llDOIDt '117 11r. J'ox 

LlTS l'IIOM VICE MIIliSa'lS B. T. lU .All!) t. 0. 1:00 lW!I:Il 
DI:Ol:Ml!IIR 23 ' 19111 

!0 Mil. ](. P • OIID, OIWJDWI Ol' ST.ABILI WIOll BO.IJ!Il 

~ M1Dlot'7 of l'ilw>ce hao recol,...,_ froa t he CUtralholao'o 
E1adquarUro a .. aor 8Zidua 11lbaittod b7 1!1Dlotor 11:. 1 . CbaJ~c ._.uoc 
the h~ or 1'1$20, 000,000,000 trO&IIlrJ boad aDd lanacs boDd for tbo 
tv.tiiH of ulata1A1Dc alllt&'7 aDd daW1trath1 1zp.Dd1tureo of tho 
Oo~Dt, 10 that t be uao of beDI< no too col1ld be oconoalood 8Zid prlco1 
NT be ltabllbod. Sapp1..,.Dt lnc thh ao110raadua there h aloo ...other 
u..oro.Ddwl ozpla1Dinc t ile ._,uon in detail. 

Accordins t o t bo opllllon of the lloDd Departaent of th1o l!ll11oti'J 
tho roll&lnlac portion of tho StabllhaUon fllnd ohould be uoed ao gv.arut7 
t"""- for tho loouanco of boDda in pound otorllll& or U. S. dollar1. llo are 
therefore forvard1ac JOU tvo copi oo of Mlnhttr OllaDC' t mtDOr&ndua and ono 
copy of tho lloDd Department '• momoraDdum for yolll' exaai natlon. 

llo hope they will be oarofully at udled by the Board aDd ohould 1111:0 to 
bear f rom tou. tho reoult of yolll' flndlJI&•• 

-----
CODilliZ!l£ 

SIGKE!h B. C. TU 
t. 0. KOG 

lm«)IWIOOII Slllllll'l.'l3D !0 !H!lR IXCEITJC'CU:S QV!!l!ALISSD!O 
CI!UiiG .AliD DR. B. 1L JJIL~ :BY I!IIIIS!D OJW:G Ulo-llo.&l1 0! 
m PROPOSli:D ISSUE C1P $20,000, 000,000 WIOlUL ClllllmllT 
\'Oil!B OJ' 'l'liEASURT Jlill SAVIIIG BOJIDS II V. S. 1lOtio.llS JJfD/ 
OR P0011D8 85llt11G. 

Tile rapid WICI&ai"f.!~::..~ ~:1~:: !:.:!':, r::n~~=~" "::.";ott::~~ 
adnroe offeot oD the l I t hi aditlon wore allowed to cont1Du-, 
a111t&'7 M4 toolal oitu.aUon. ~ 1 

::. next r-or national bu.d&et would 
tll pU..t f or roooaetructloll ao wel • • 
bo lapodtd from boiDC carried out. 

tb --• 11 cau.oe of tho rho of 
Y • - llar>eioo are woll aware , • _. J.a ou.r ..-1 he le 1o l'api aa a 

pricoe aDd labour 11 tho looa of confldtiiOI of t poop 
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lll orur to ,,.....,, thl.a .,,., .. aln lDcra&H 1.a curraaor vlth 0 nav to 
raatora AD4 .aiata1a pub1lo coatluona, tbe follovlac propoaol la aahaltt.l 
tor coaal4aratloa. 

!ha WaUoaol baanrr ahell be Pthcrtse4 to lU'aa tvo kiada ~ hcll4a la 
U. S. 4o1lan AD4 or PC111Ma Ster11Bg, -17; !naaurr Jollda oD4 SaT1Dca Joada. 

!be -t of h.,.. ahal1 be $20,000,000,000 WaUoaol curreo07, equlftlaat 
to U. : . ~::.,056,000, 000 or £263,019,000. !huo 'bo.U aboll 'ba io.-...4 ia t "" 
;roaro ocool'41ac to tbe foUqwlac to...a; !roaaurr Joado 'bo hlll84 at 98 boariac 
latoroat at ~. Durlac tbo flrat tbne roara olllf latoreot vill '!>o pald.. 
Prlr.;lpol bo pa14 'bapaaillg froa the fourth roar. AaorUsaUoa of both 
prl.aclpol AD4 1atonat vill 'be ....,. la aqllol laatalaaata onry alx aoatha lllltll 
tho eaUre _, ot tho hau 'ba full;r ropal4 at tbo oa4 of tho teath roar. 
Tho Sa"laca hc.U obell be ltau4 at par TolU of 100 'boariac iate,...•t of 3~· 
llurla& the f1rat roar oalT b.taroot oholl .... pa14 aD4 priaolpol be palcl 
baeiaatac fi'OII tbe aecolld roar uUl tbo oDd ot tho tltth roar. lloth prlaolpol 
~ latoraat ba reUna4 b7 iaotol•ata enr;r oix aoatha. 'lhooe tvo ltiJido ot 
bo.U WIT 'llo 'llowPt liT oar poraoa vith aoUoaol curroae7 at the fl.xc4 ra~t of 
tha Ooatrol 1u1t. !ha7 lball be _,.rvrl t t oa aD4 aol4 liT a c;rovp of tbo 22 
1 jppolate4 ~~u~~a• ...ur tbo trooaiDC or4or of U. S. A. aD4 Oraat Jrltala vhc 
aboll ton a am ot -rU-. VUh a nov to aalata1aiac tho cootlcloaco 
of the people, tho .. boa4o be b....A _,.r tbe tolloviac coacllUoao: 

1. !be 1\allillaaUoa Joar4 ot Chiao oho11 aawn tho 
1 
jppootl.ate4 

~· tlld torelp excbea&" roqull'K tor tho pa71101>t 
tbeao lloll4o 1a roprd. to both prlaolpol aD4 lahraat vill be 

2. 

...,ue4 111 tbo Joar4, 

111n14 tbore be lanffloloat f'IUI4 at tho lloar4'• 41opolol to 
ottoot tho ,.,-at aa otate4 ia tbe prooe41DC PaniCJ'*Ph. thO 
4aorloaa or Jrltiab Oo ... ~at• v11l qproprlato furthor 
taa4 to ••t thll 1aouftlOlODC7• 
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, . la •-UHMloa of tM ... 1.._ •• 11e 11 .... 'T u. 
.-w'- - htUall .. , .. &1, U. ~- .... _, 111a11 
pat • u IIMVl_, aU ,__ tonS..-''' of •~~e CllllaoM 
P"Plll \M flftlp ....... 1114 IK WUII ... rM •• \M 
Ooa•hl :aero:: ObiM IK •~~e ,.nta -.e!M<I onr of woo&' 
ol l AD4 alDHIJ. :pro4.1aa•• *loll -... 'Mea ue4 .. •11111'1•7 for 
.. .,.,_., or tile .-wtoa u4 !rl\hll lo•• u4 ore4Ue. 

II. .Ul WaUOMl OUJTeDCT I'IIObe4 fl'Oa \be IIJ.o of \llooo lollll• 
tllell M ......._ onr h tile Cuti'IJ. llollk of Olllaa for .OOOUII\ of 
tile WaUoaal !ro&nrT to ••• Oon..-at espoll41tv.ro tbu ..,..14-
1111 t1anller 'bonovliiC fl'Oa till 'b-*•· lboe \IIIII 'boll4a ullD 
pnflo'Ul7 nccootod lonao of col4 'boll4o all4 pl4 oorUtlco.to 
luLft tho foa\.....,1 of t ilt -·7 of \Ill 8\al>llht.UOII Joar4 u4 
tile npJOri of t.llo .AMrtc .. u4 Brl\1111 Go.,.~"'· !lllroforo 
tile pooplo woa14 fanwU17 ('bo) bollat.4 t o baT \'bell -·· 
!7 OOilhaotliiC tile ao\o-lo- 'b7 t'be h.,. of tllaee 'bot.4a, \'be 
YIJ.U of t'be CldMIO 4ollara wlU cr""'llla117 'bo t\al>Wat.4. 

'1'1>1 prbai'T (IIIIUoa la -uoa vUII tllll propoal \loa 11 to o'b\all 
tho eupport of tile two f r l•a41.7 GoY-•• u4 till :Board. J'or\1m&te17 t'be 
re41~~pUoa of thiN 'bo114a la raepeot of '" ,.,._,., of latereat aa4 prhclpel 
are ell 'b7 laltiJ.lMate which -' to aot o. lar" •• for .. .,h 71~~'· l'or 
lutaac• 111 the flret 71ar U wlU oal7 req.Ure 11. s. $20,000,000; the eocoll4 
71&1' 11. S •• 10, 000, 000, thl t h1r4 7111' a'bCNt 11. S. $16o,OOO,OOO; thl fourth 
and tl.fth 7111' v. a •• 200,000,000; thl olxt\l 71t.l' •• tnth 71t.l'o leae a alllioll 
eocb 

71
,..., !hi cru4 total h a'bov.t u. a. $1,200 ,000,000. It ,.. uae ell till 

oecvitl .. 111 naoett.4 111 (}) ve teel tlllro ello'lll4 'be no croat d1fticult7 lD 
obtalaliiC a&l"-•• tor ueh\aDCe aa4 RpPOrt trooo thl Aaer1C&I1 aDd llr1Uah _.._., .. 

I Me to ..,.... llerewl\h • -rtlaaUon to.'ble. 

11pHI OhiiiC lla I pll 
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2. .A.\ tho ~ .. nt the ftluo o! fapi baa little relaUon with foroicn 
·~· lh&t. (n) nee4 to 4o 11 to iuoreaeo Nl4 ioprcrt'o ita inhrual 
purohadnc JICIWOr. lfith roprcl. to thia aanral oug .. Uonl h&•• 'ben macl.lr 
1) To 111k a lo~ of abont. US$200,000,000 fr~ tho u.s. OoYirGalnt tor 
thl onlarceaont. and et.ro~btninc ot the 1tabilia~tion tunc!.; a) fo 110k a 
101111 of about the .... UOUftt froa tho u.s. a ........ , !or lnabll.nc tho 
llt.abiliaatlon :Boar4 to l.ncraaeo ita .....,, o! Rl'Jil¥ of foreisn oXJ:lr&llp; 
an4 3) fo 1-a loaa fl'OII tho 'U.S. Gonnuout. and 1111 it ao aocarit7 fund 

for the iaaua of a k1n4 of cold papor """"7. !he abon oaa-1Uona -
alladat.o •- o! tho illa but cannot. aol .. tho qQIIUOD. !ho ioiUI of 
,,.........,. bUll an4 eertoc bon41 will 1uppl¥ tho UIO\IIIt of -07 n-MJ7 
for tu pro11cuUon of war for the non trro ;rearo. l!oO&Illo of their rota 
o! 1nt.erea\ and poadbilit;r of !roo 1&111 1n the 1toolr: 1xn1w>co tho pooplo 

will bl 1ncl1no4 to bllf t.ua. 

a. 'l!he :peOJlll will ban oontidlnco in tho treuur;r billo and ea.tnc 
bon41 it 1.,.. orpnheUon io whioh the people h&" t.ruot oan bo poreuadod 
to baolt u.e. up. tariff bao bOlD ma4l tho oocurit;r tor oonral. tooue1 of 
bondl an4 proT~~4 to ('M) .. fl' eucooaoful. !bo St.ab1lhat1o:> :Board with ih 
..._rican and llritilh part.ioipaUon 11 juet. well an orp~~hotioD an4 ito 
tun4 11 ... 4 u a eoCU1'1t7 tor tho iuuo of the troaolll')' bllll an4 eartDc 
booda will pron to 'M an 1ncut.1n of bii;Jinc for thl pooplo. !horo wUl, 

Of oouroo, bo toohDical d1ttloult1eo but thoeo """ be dilc:uaaod with tho 

..... rlean •« !ritiah -bare an4 """ bO onl'OOIIO. 

4 fo A·- t.hil pl&D out wl IIIUit at tlrot ho" tho oonaoDt. ot tho 
' --• S1 the 'becinllinc of tho war 1n tho 

u. s. &Del. llr1tilh Gonruontl. 1140 t to ua ...-1¥ tho ol.,._ 

ho1t1o two quo1t10n1 ha•• ~:'"::!:!'~~~!:"01 our :...non07• U war 
inc up of tho T~lluJ'II& t aaob of tbl quoot.iou """' bl 
ie IOinc to bO auccolltul~ •:rr11~ :utoh Gonraaontl lhoul4 at =•• bO 
t..diatol;r tacklKo fhl( • tb). :. oorioa.noll of 0,.. pro .. nt oituat.ioG. 
appr004ho4 an4 iorp1'011t4 d • treaour:r billl an4 1&..-iq bondl oorr 
lfUh tllolr oon .. nt to tho i .. ue ,~!t!toril¥ oolnd. 
ooonoaic 41tficUltin u:1 bO I& 
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.After baYlDC """ 11U\rucU4 l17 tbt 111111e\er to at'1147 \be quet1oll ef 
bow \o 1mrM.. tbe people 1 • ~llfileDce 1A \he feo>l 'b7 ua1cc Ult o\ablll• 
p\lOll fiiJI4 for for tieD •>DM"C• ft P"Opo .. \lla htU ot a C014 boD!, aa111C 
the ...-1D4ar ot tbe fUDd. •• a aoo'IIJ'l\J, !ere ero o'IIJ' raaaoD ud ;proca4'11J'el 

1 , RMeoll tor \be houa of \be ao14 'boa4t .After Ulo .., ill U.t Peoltlo t\lr\14 tbe r-S.4er ot tile ateliUlretloR flm4 - 110 _. 'bo -' 
tor 1\a llrlliD&l JlarllOee • '!he twl4 •• to1U1414 111.\h the 14• ot ota.lliU.­
liiC foralp all~Db&D,p 1114 a\re~Wnc tile .. &1,.. ot r..,s., ftle lien ...., at 
prlltllt h tO uat ih r-'-D4tr II I MCVl\J flm4 tor \ht h- of a C014 'boa4. !hia will DOt oDl.J t'-'blU•• :prlo11 but &lao loaiiD U.a Wttcaltr of prln\illl .,1'1 fapl, It a pert trca U.e leal> IIJI4ar Lend and L.ea Act oolll4 'bo uaed tor the puzpoae ot a'b110r'biDC 14la o..,l'-l U woul4 'bo oUll 'batter, 

!be re .. r'Oa for \be preen\ fapl or lh ematt oYtr Ult ..., ..... t ot lo­ol>ould ..,, lie u.od tor \M luu ot .,r• r..,t or the etr-'"'>~ lila nlu 
ot fapl alraaq 1a ciro'lll&Uoa ~e tRoll etepa 111.11 ao\ llalp Ule aU•­\loa. '!he athoUYe •7 h to le10c tho h-• ot .,re tapl aD4 the _,, 
la clrc'lll&UDII. J7 hWnc a pl4 'bolll RAil obJect Clll 'bo ob\&1.,.4, 

II. Prll0e4dre of hauat 'n\e procedure ot ioou.o 1t eo .. wbat ao fcllowo• 

1) !he 'bolll allall be of ho ll:ill4o, one of v. S, <lollaro aD4 U.e other ot BrUitb Pftll4 llterUnc, It .,.,. be 'boncbt elthar riU. folpl accordlDC to 
U.e e:IICllance rah ot the Cae\ral Jaalt or with U, s. <lollaro or JrlUtb JOllll4 otarUJ>a, 

2) be 1'llDd tor \be h..,. ot the bollil. th&ll 'be llldepoll4tnt and Wldtr 
\be control of a 'boar4 coodotiDC of .LarlC&D, Britltb alld Chllleae au'boro, 

3) ~ to\al aaout of the bolll allall not be o'Oor $"}, 6oo,OOO,OOO 11 
Cbluee ovr-7. (!be li1Aiotrr ot n.zoce hat a p~ to h1111 • alll"rJ 
aD4 a coDa\ruoUoa 'bolll ot $1,8>0, 000,000 11411 ill 19112) . 

4) Die rata ot illtortt\ for \he 'bood ~1 be 5~ (!'bh it U.o -
a a Ultt of the t wo 'bollia houed lD 1938 &Dd 19'l<)). 

5) !he Y&lu ot Ule boll4 ab&ll be 98~ ot tht fact nl,.., (S... ae 
tilat of the 'boD4 of 19lto, but for the alll "rJ aJI4 CCllltr'GCUOD bonde \c "be 
h-4 ill 1942 lllare will h 4hco111lt . ) 

6) ftle to'-l aacut ot tbo 'bolld tball be rede•ad iD .tlthc raaro, 
Parte thal1 'be redalaad twio• tnrJ Jill' • 

7) 'l'he atU\Ir;y aD4 ooootruc\ion bondo art DOW 1a U.e ;proce11 of 
priatlllc u4 will be 1uu4 at tao• Yal.,., It tht co1ci bocd h po.t ill U.e .,.a\ at \te - tt..e the aal• ot Ult toraar 111.11 pro.,."blJ 11t atfach4, 
It 1e, lllaratoro, tlli:iaa\ed tile\ the \bru boa4t ah&l1 be aol4 toptbar &Dd 
DO Olll 1a al.lond to bll7 oDl.J the ooe &Jill ltaYC lila other ale.,., 

True cop;y 
ot tlllle4 orl­
llna1. 

a a 
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' 

44.7 

lio Ml ... lro 

lla\td. hll.......,. 21, 1M2 

Beo1 4. t r2'7 a p ... 

Batorence inotruction 211? rocarc!.iac Atlantic 

.let1n1Dc CollpNQ' of Brasil. 

Bent~ pq110nta will bo blocbd. in Banco do :Brazil, 

I rec .... nd approTal of application. 

II 
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TO 

TREASURY DEPARTMENT 448 

DAft J'ebraa>7 21, 1942 

Mr . Dietrich CO NFIDENTIA L 
llel11\ere4 ater l 1ng traneacUono of t he r~ u b .,..r II& &nlca were aa followoa 

Sold t o co.,...rcl.al concerna 
Pveh&ae d from co-rcl.al coDcerna 

£26,000 
il.O ,OOO 

Open markat ater l ing held at 4.03· 3/4, wi th no reported tranoact i oDa. 

'l'hlre w.a no IIPP1'9Ciable CIOY.,.nt in the fora1Cl' currencioa aUll t ed 
in the liav York llllll'kat, and cloainc rataa w re u follova 1 quo 

Canad ian dollar 
.lrpntine peso (free) 
:Sraailian coUreia (freo) 
Coloabian peeo 
lleJdcan paac 
~~ paao (free) 
Venaaualan bolivar 
Cuban peeo 

ll~/1~ di acount 
.2J60 
.0516 
·5n5 
.2065 
·5295 
.2775 
9/32~ pre:oi= 

~here were no gold transactions conoucmatad by uo toda¥. 

No new gold eugagemento vera reported. 

'l'he report of J'obra&.r7 ll recoiYed t rom t he Jedoral lleaorve Bank of !low 
York , 11•1111 foreicn exchange pooi tiono of banko and bankoro in the diotrict , 
reYaalad that t he total pooition of all COlllltrioo w.a obort tho equivalent of 
$3,621,000, an 1ncreue of $299.000 in the ahort poa ition ainee l'ebt'UA17 4. 

l:et chance• were .. followa: 

Short Poaition Short Poaition Chance 1n 

Co~mtrz iebruar7 4 Jebruan ll onort Poait ion • 

J:ncland $1 ,154,ooo (Lone) $ 523 ,000 (Long) + $ 631,000 

J>.orope 2,419,000 2,481 ,000 + 62,000 

Cana4a 38,. 000 (Lone) 621,000 (Lo~~&) 2JS ,OOO 

Latin APri ca 2 ,000 (Lone) 84 .000 (Lo!ll!) 6o,OOO 

Japan l 6o ,OOO 16o,OOO 

Other .Uia 2 ,275 .000 2 , 278 ,000 + 3 •000 

.All other• 29,000 70,000 (Lo~~&) 99 ,000 

Tot al $).322 .000 $3,621 ,000 + $ 299.000 

• Plua alp (• ) 1Ddicatea wre.ae in ahOrt poaiUon , or decrease in lone poa1Uon . 
llinu 1~.p (-) 1Ddicah • c1eereaaa in abOrt poaiHon , or inereaae in lone poaitloD. 
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Pereonal and Secret. , 

Dear Mr, Secretary, 

449 

BBlTlSH EMBASSY 
WASHINGTON. D.C. 

Pebruary 2let., 1942, 

'! 

I encloae herein tor your 

peraonal and secret intol'DB t1on a 

copy ot the lateet. report received 

rrom London on tho military situation, 

Believe cae, 

The Honourable 

Henry Morgent.bac, Jr,, 

United St.at.ea 'l'reaaury, 

Waahington, D. C. 

Dear wr, Secretary, 

Very sincerely youre , 

(For t he Ambassador ) 

R.. J. c 
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Oapr ... /9 
81\IfiSB IICIIT 8Etlt 450 

(o.s. 8!1:11!) 

2fiiL lq. 61 

IlltONOUoo --- to 7 'liP A,U., :iOt.b ro~, 1942. 

Reroroaoo OPTBL llo, S51 thU 8,000 ton TOiool report.<! 1.ot; ! ... bu 

Ml~Chod port MtolT. 

WillA· ~ tho uoiWis or tiMI 18th OIU' poti'Olo •"Cop! ..u por­
•"""1 WontrT ond ... ~Ulat7 on tiMI oout 1'0111.1 be- OAZAl.& ond 'Dliiii, 0~ 

D~~h!Qs to report. 
lllllllll• !IO&YT t1Bhtills oon~ on tl:o &XLDI l4no 'llit.b t.be • ._ oon-

tinuallT ott4011>tl.nc to onnlop our left !lank "hilt 1non.,i"C b1o prooouro on 

rillht. Oonotont oountor &ttocko havo boon put in on<! our trocpo thOUih tiro<! 

euoooo<lo<l in lceo;<I.Da thoir JU.ln pooit!ono intact, J'iihtinc hal boon ot an ort:.ro .. ' 

N.o:roe oWaot.r am oaaualt.i•• are be.a'f'7 on both aid11• 

!!!TJWU.!,NilS MST I;lD!!iS• 'llt.Ltt 'l'ho .Jop&nolo bo&&n laDI!1ni on tbe 

oi<lo ot tho Ialond oc tho 19th. 

•mill nora. 19th/:!Ot.b. EiGht a.1rcrat't ....... t o• • roT1.og ·­

.uoioft .,..... llolrt.b-'1••• Ol:lli!L'II on<! -on other• to trop laotlotl 1n t.be P~ 
LI1I.1 or.._ .lll ro-no<l ootol;f. .&t duslc 19th ti•o Dotiantl 1nlm'!>tpt.d • .., 

a.J.roratt at.tacld.DC • CO'tf'IO'T ott CRCitER. One .,.., bcablr 11'11 deatl'J)'ll4 am ffltlr 

otbu"a ~td. Die, ooJIVQT n• unbarMd. 
mtlll&• 18tb. Blenhoa.. a!1d Iqwaodoro nt.b tisbtor uo~ &lOde -

ott&nko on oMnT troop !'001tiono 1o tho niLIN '"""• 

l.o tt 1o roporto<l that t.•• Prenoh Viol\T OoTOlr..,.nt boo "41""0'! t> 0_., 

d..mo that 120, 000 toDO or Alllo<l 3h1ppiftl l:ri"C 1n !'Mnoh porto aJ>o..Al4 be ,... 

q;:.\&itiOfto<l ond ...., UD<Ier tbe Pranoh noa tor tr-porti"C ... opU•• to t.'>O ~ 

tt¢a.e 1n LDD, 
c tborO ... D011 ol- iJ>Uc&ti- that ...-<;-to .... 17J!.:I< •• t.> 
a~nd bl~ I'W1Dt.r• trco ~e w t41'tl to tJv_, fu- !Ut.. C&%'11". Jr.~ 
,•):1111 1o aboWiJ>1 porti011l&r 1n~at inollldo -h1Dor7 tor otool _.., plaD. tar 

c.,u ona., poeoi.JJ,S,cD ~tt, •to• 
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TO 

Subject: 

TREASURY DEPARTMENT 

INT£" OF"FICI COMMUNICATION 

Secretary Uorgenthau 

Ur. ICamarck 

Summary or Military Reports 

German Arm~ment Priorities 

451 

OAnFebruary 21, 1942 

(The British have secured a copy or the German Armament 
Priorit ies Schedule. From this document, some interest ing 
inferencea may be made). 

(a) The Germans are concentrating production on all 
requirements tor the armored rorce8. There is 
heavy emphaa1s on anti-ta.nk and anti-c.ircrart 
guns. 

(b) The major effort in a1rorsrt product ion i 8 on 
the Junker8-88 bomber. (Thi s bomber i8 a 2-
motor, level and di ve bomber. It i8 a long­
range bomber and can carry a ton or bombs at a 
range or 3,000 miles). 

(o) For the Navy, highest priorities are given tor 
all materials needed in the carrying on of sub­
marine warfare. There 1s no reference to any 
new major naval units other than those already 
known, or to the aircraft carrier which 1s known 
to have been abandoned unfinished. 

(d) FinallJ, there ia no reference to the msnufseture 
or any sort or secret weapon. 

(M.E.W. Armaments Report No.' 47, JtonuAry 29 , 1942) 

l'u Eut 

The British estimate on the basis or 1noomplste data, 
thtot, on a conservat ive baa1a, the Japanese have lost 850 
airplane• in combat and rrom wastage up to February 10. 
(This would represent several montha or the Japanese combat 
plana production). 

(U.JC. Operations Report, February 5-12, 1942) 
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Recent 14ent1r1oet1one eucgeet that the Japan••• ha•• w1t~ 
drawn 2 41Y1e1one rroe Manohuria end 2 d1Y1e1one troa •orth 
China to re1ntoroe the Japanue Aray 1n the Southern Pao1t1o. 
Tbe Japan••• probably ba•• th••• 4 41Y1e1one 1n traneporte 
aYailable tor operat1one. One ot the d1Y1e1one 11 now be1ns 
eaployed 1n Southern Buaatra. There are a rurther 4 d1Yie1one 
1amedietely a•eilable in the South Ohlna See area ir required. 
The Japaneee &lao ba•e 10 aore diY1e1one which were recently 
mobilized in Japan that could be made available at abort notioe. 

(The Japaneee are estimated to ha•e 5-6 di•iaione 1n the 
Phllippi nee, while 3 d1Yieione are being ueed aga1net Burae. 
There ware 5 41Yiaione used in Maleya and probably 4 diYieione 
sre eaployed 1n the other landing operations in the Methlrl•nde 
Eaat lndiee. The total nuaber ot 41•ieione already in action 
comu to roughly 18. Aooording to the Brithh t1guru, there 
are another 18 a•ailable ae reaerYee. Thia ie a total ot o•er 
700,000 aen, or alaoat halt ot the entire Japanese Aray. 

(U.I. Operat i on• Report, Fabruar, 5-12, 1942) 

f'renob A1d to tbt Axil 

On or about f'ebruar, 11, on the quay at Mareeillea, Frenoe, 
there were 125 railw&J wagon• with cargo ready tor shipment. 
Included were about 1,300 tone ot war material. Forty percent 
ot thie ia belieYed to be ammunition. Oaeee ocntaining ltalien 
cartridge• were identified. On the eame d&J, 5 eailing Yeaaele, 
probably Italian, but flying a Tunieian flag, were reported 
ready to 1 ail tor Libya trom Tunie. The cargo being carried 
tor the eupply ot Libya conaieted of wine and wheat. 

(0.1. Operations Report, February 17, 1942) 

ItalY 

The garriaon ot Sicily ia believed to ba•e been increased 
troa 3 diY1e1one to 4 diY1eione by the aove ot one Italian 
diYie1on troa the aa1nland. 

(U.K. Operations Report, Februar, 18, 1942) 

Ute or A!er1can A1rplanee 

Durin the week or February 5-12, Tripoli waa boabed by 
Ooneol1dat~d Liberator tour-aotor boabere. They were operating 
troa eouth ot Port Said (eaet ot Alexandria). One or ;h•11 hoabere OOIIPleted the tl1ght ot 2,400 ailee without re ue ng. 

(U . I . Operation• Report, february 5-12, 1942) 
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UMnm 8TA1D oov-taNT 

COORDINATOR OF INI"'RMAnON 

..... CICW.D.C. 

February 21, 1942 

The Honorable Henry Morgenthau, Jr. 
Secretary of the Treasury 
Treasury Department 
Washington , D. C. 

Dear Henry: 

· The attached is a summary of the 

secret British Home Intelligence report 

for the week ending February 16 , 1942. 

Sincerely , rsu..e.. 
William J. Donovan 

453 
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REPORT OF SECRET BRl'riSB !DIE DITELLIGEBCE 
FOR THE lEE[ nmm FEBRUARY 16, 19.42 

The poolic is pro!ol.llldl,y disturbed and angry. 

Fonaerl,y they merely evinced a sense ot disappointment 

and lack of enthusiasm for the conduct of the war. In 

several regions depression is reported and in a few 

regions some signs of defeatism. The public was far 

more shocked by the escape of the German warships than 

by the fall, of Singapore. The week was called the 

blackest since Dunkirk. The Libyan situstion is dis­

appointing. Tho~ they are still the one br ight spot, 

the Russian advances are thought to have slowed down. 

There is very widespread desire to criticize • . The main 

weight of public criticism seems directed against the 

government and no longer excludes the Prime Minister, 

although the service chiefs are greatly blamed. 

The escape of the battleships is described 

as the most bitter failure of the whole war. Reactions 

include not only bewilden:M!nt, ebock and anger, but also 

a sense of disgrace and humiliation. The disturbing 

points are: 

a. Bow could the ships leave Brest at all, 

which brings up the comparison of the destruction of 

Swansea in three German raids. llhile Breat itself hss 

boen boabed IIOl'a !.han a hundred times. This raises the 

question of the entire bollbing policy. Although the 

f'l,ying rank and file escape censure, the operation is 

resarded as a failure of the R. A. F. 

b . lhere was the fleet? 
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c. In eight regions invasion appreheneioo 

is ~newed. 

d. Public compares the German escape and 

the loss of the Prince of We.les and the Repulse • 

.3. Public ilre amazed by the evident failure 

of the British Intel~ence Service which produced no 

warning. 

Concerning Singapore. People were resigned 

rather than reconciled. News of the City's fall was 

~ceived with silence too deep for words. The. excuse 

that forces had been diverted to Libya and Russia 

carries no weight. There is a good deal of anxiety over 

Burma and fear for Rangoon and the Burma Road. The 

. reports from the Far East have been unfavorably com­

pared with General llacArthur. The n011s of Chiang Iai 

Shek' s service as Ambassador to India somewhat relieved 

the doubts on the adequacy of the Indian defense. It 

was also thought that it waa imperative to bring about a 

Masure of agreement in India. It is felt that Ar:ecy 

is not doing much about it. 

There is intense and widespread criticism 

egainet the British government. There is an increasing 

feeling that the direction of the war is very much at 

fault. One opinion: There hns not been such wide-

sp~ad grav~ doubt of the adequacy of the high direction 

in general and staff work in particular since the Nor­

wegian fiasco. There is a doainant f eeling of frustration 

that after two and a half years of war and nearl1 two 
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decisive Yi~ o 

Ule time has c 

change in govern.ent. 

• in 

1 

• 

Also; 

'nle Prim lolini w . ill popularity remains very 

great but there ia cri t.ici 111 or hilllln tom or 

another in all areas, directed ainl,y at hie cr.pacity as 

a Defense J.!inist.er rather than as l'rt' iar. •He never 

was a lllilit.arr stre.t.egiat, milit.arr and naval t.actica are 

for Ule expert. • •H.o rlll not del~at.«l authority and he 

baa takEn on far too much responsibility. • l!e is much 

criticbud for his protection or hie .Siniet.ers. ~ch­

ill's speech cet. with a lllixed reception. Althout:h some 

felt. it. bad a st.eadyin8 1n!luence1 a far croat.er number 

felt it did not. succeed in allayir'g criticism. Hia call 

tor unity produced thiB reaction, "Onit.y depends on 

having the ri&ht men in the right. places•. Hill appeal 

to the public not to criticize ~ thought ineffective. 

It ill believed that criticioa of Ru:lsia aut. both WI\JS 

as the public is aaHng compariaooa bct•cen the efficiency 

Uld organization of the Ruanian war aachine and our 0110 

half hoartod methods. 

Cripps. Current rumore in tiro regions indicate 

that a maJor pol1t1cel crisis is dJ ad and that C'rippe wUl 

be Prime lliniater in a few IDOilt.bB• The"l is soma sign 

that people are begimlina to think of alt.ematives to 

Churchill. In this cocnection, ('rippe nue is most. of tAn 
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IIID !Sl 9 .1 r.o , G;;G 
r.1t1~tion 0-U - 1:1 

u.x.n., ".r. . 

I, Pneiflc Thoator, 

:':'h1l1pp1neo: 1\rtilleey <1.\•.olinc botvoon l='•or tort• DJU' 
enCJllY poo1t1ono P.t Cr.vit o hAc 1ncreeoct'., l'l!Cl")' bo.'ll>e',.., \'Ol>'G ' ncendt­
ary boubc have been active ~ir•at .!}dt(-.411 noo1t1on vhel"O acti ve in­
fnntey pe.trcll1nc end artillery i'lrc ccnt1nl•oo , ~: :'1d1t1n::- on 
the ll111n River continue~ vit b no 111:p!Ncant o.c'.vence b)' Jn!l'!"eac 
1'orcco J'C!'Orted, ~: stronc- Japcu1ceo S'oroco have DS<io lD.ndillOl 
on the iol.ond of llc.ll, off tile :o:aat tip or Jevn . 'lor10Wl loo•e• 
vera ouote1ned b)' the cnon)' (.~U'in,:; tltio O'><.lrction , TJ.nor relent'.: 
rortbccnt O! J e.va1 

11AO been e.ttoe:<O<~ b7 J~.:')QZ!eCC .:'Orc08, Ja-.e:l.'rcoa 
rayorto etate thct t he cnav f orceo hl1ve crcooc<'. ,...,..,., llvr~tm tc Javn 
OVOl' tile Sua:ia Stra1 t , 

II, l!ootcm 1!teator, 

J'o nov activit)' to rcJ10rt , 

lii , reotern Thcate~ . 

'l'he ::>ovi ct Ro.C.io el.l\ilr.o t ho 1'11.1coiane ere puahinr. their 
e tte<"!te c.lon:! the enti ro line, oa,cclnll~ nort~·tuoat o:i' lk>ocmt c.ncl. 
nt I.eniJ>(l).'Cll, '.t.'he Cer!'"'l\ L1r)1 COI.o"'l\d clnl.r.ID O\'eecoo:..'\•1 co\•nter­
nttoolw , ;·o of!'\ cicl e~..n,:"'o in t:1o renot1ll oi'\a'L'.tioo have bocn 
reported. (A oit=tion I'C!' v1ll not be i CO\'Bi. thJo <lnte.) 

IV. Uil..dle T".r- oten~ Theotor. 

Ground: 1:o e~. 

Air: uru-e.voroblc vcather e011<'.1tion11 i nto:-nrotct: ni::­
a otivit r 1~b)'e. 
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!liD '19,1 r:o. 6:;8 
f:itv.et ion B-11- 1:1 

H.I .D., ".r.. 11:00 /l ,l•l, , Fcbn•nry 21, 19).::! , 

AIWAT!Ol! ~ O'JO'':'•' ------= 
I , Pnoif !c That.tor , 

:'.'l;ilij?l>1nco: ~.rtillery tl11oUnc botvocn hel'oor rorto ruu1• 

cnom;y poottlono f".t Cevlto ha.e il'lcro.e.oo(. ntC'r")" ~e1:o \.'Dii'C :f nccnd'\ .. 
~· bOlllba have been activo tl~lrot .'le.tl'.ll.n N>oitlon vhere activo in­
rnntry ,..t roll1nc end artillccy fire contim•eo. llurre,: :"1cht1"" on 
t ho B111n River eontinueo Vitb no o1cn1f icant aL~ee b)' Jn,oneec 
forcoo roporte<l., ~: Strotl(" Japcu~cco l"orcce hevc mci.c l.ruxl1ncn 
on t ho iol.c.nd or Bc.J.I, off the taet tip or Jc.ve., 'lor-lout locoes 
vere omtc.incd b)' the en~ <'.tlrtn:; t llio 01><>rntion, T!.no>· Xol.M<'.: 
rortboaot of Je.va1 l1a0 been e.ttcc!:e(. b)' Jt.!""'COC .:'orcco , Ja-m:l'rooo 
Z'O!)Orto etate thet t he cnc:l)' foreco hnvc crocoec'. i'l.'Cl<l Svu,tr.o. to JaVIl 
ovcr the S.,.:tn Strait, 

II, I: co tern ~looter . 

J:o noll activity to report, 

III , :r.aotem Thcntet:. 

The !.'ov1ot l1eciio clt\iO'.D t11o l'll.looiaJlo Cl'c pushinc their 
ette<"l:a al.on:: the entire 11no, co,cc1ul l !· nort11uont o-r E·k>OCO'It en''· 
ot Lenii\Gl'l>d , The Ce~ nr,~~ Ccr:o:'CU'd cloiMD ov.ccccs:r'\'1 cot•nter­
o.tteolco. ro of:' leiel Cl.te.n{'eO in thO {."tl'nOrc.l Oitv.etiOJ"' J~VC been 
repor-ted. (A a1tt•at1on '"'!' Vill not bo 1nat•oC. t blo dc.te , ) 

IV , !al-<Ue -r ote,., Tlloot or. 

Croun4: 1:o c:hl'..ncc. 
fdr: t.Jn:,""avornblc voe.thcr eonl'.it1~A 1nte;. 1"\.'utec.·. niT 

nct1vity in-Ll bya, 
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