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ASSISTANT SECRETARY OF THE TREASURY 

December 12, 1941. 

MEMORANDU11. 

To: Secretary Yorgenthau 
From: Yr . Gaston 

~e are negotiating wi th Budget 
for a reapportionment of customs ap­
pr opriations which will permit the im­
mediate employment of 1,000 additional 
customs guards for services at sea­
ports and on the Mexican Border . This 
has nothing to do with Foreign Funds 
but is due to the necessity of pro­
viding adequate customs guard service 
in the war emergency . Other customs 
personnel cannot be detailed to this 
work since i t is necess~ry to draw 
men from other customs work to ad­
minister the search and license pro­
visions of section 3(c) of the Trading 
with the EneJD¥ Act. As to this last 
function I signed regulations as 
Actin~ Secretary last nibht. ~ , 

• - .. 1'\ ... !~ .. J 

()fV . 

---
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CHINA DEI'"ENSIE SU,.PLIIES, INC, 

1601 V STftCET H . W . 
150 

WASH INGTON, D . C . 

(' 0 

O.o•bor 12, 1941 

II ( 1 
• I .. ; 

' 

O.er Mr. Secretary a 

I &II eneloaiDg a copy ot telep-u tro. General Cb.iang 

Xd·obok ro1otho to oaoo joint councU ot _,. to be .. t up. 

Slnoo oTento are now proooin~, I oba11 be crototul 1! you could 

slTo •• any ou5~eotion bow to puoh tho aottor in thio country. 

I am oending oloo o copy ot a coonuniootion I wao 

ohorsod to preoent to the Secretary ot War ond the Sooretory ot 

N•TY yuterdoy. 

With kind re~do, 

Eno1oouroo (2) 

The Seorotory ot the Treasury 
'll'oohlngton, D. C. 

Youra 11ncerely, 

T. 'If. Soong 

-~.,:17 ... 
1,_, 

;tr{_;h 

( 

I,_,, '/'fl 
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BUlOW PIDI ....,,, CBWD W•'" 

17 tile ol.Aid.JIC ot tile - Bri'lab Kttleabipo ott ,,....,.,. Ule 

Bntioll tloot 1a tile fU Jut baa bMa pnottooll7 pn rit ot IO'laa. 

l5f 

"'" dar• ~· I .-4• tile tollowiJic propoool to t~~e Mort- ... lrtUu 

aU1tol'J' roproo•totl'NO 1a C" &lrt»c• 

(1) n. UBlto4 ttotoo. Q..-t lrttola. tile lotborlu410 ..,. Cb1aa ~ 

.o41atolr to to.-lato a altl..S war plaa a.lJolac at tbo ooordlattaa ot all 

allltll'J' --to. 

(I) !bo tov ,._,..' d.lotol7 to Mt., tor tbo ru an a~ 

oo...-1, or a -tral war -u. wttb ~ ... at C' &I"•• !1111 .....,. 

la&tioll •1 oltur 'be _..r tbo dirMttaa ot tbo .llllltri- ...,....-u .... or 

t\motlo11 •• a oo..tttoo. No Or&&Diaatloa &ball dootdo • all .,..ottou -

.. l'llillc jolllt ,.... ottorto ~alaot Japoa. 

(a) n. tov ,._r• ~tol7 to •tor lato a mlltarr aUs.-• ..,. 

to ..,..rtab aot to- ooparato poaoo wttb tbo ....,.. 

C•) I'M lo'O'iot Ulliaa to 'be ri<J'Mito4 to jola u oooa u pnottoablo, 

I baft ....,..._ tile Marl- aad tbo lritlab ...,..._tt .... to oablo 

tlloir roopootlft Qon-'o ot tile abaft 111111Mtlou0 wttll tile ,....ot tbot a 

_,.to proo..s..,. ot aotloa 'be dooldo4 upoa wttlo a_.,,-· 01117 111 Uolll 

•1- we aftld bet»c dot•tH 1a dotolllrJr Ule oVoa&l7 .m-. Ada,.,..... 
!Ill llo'O'iot Cllllot jjhioor a:pnoo..S btl porooaal oplllloa ...,_ I - Ida 

tod&r t.bat 8onot 4oolarattoa ot war "'alalt Jap&ll 11 •rol7 a •ttor ot tw 

""' • •ttor ot prooo4aro. !1111 lo'O'iot 0111aa0 be 'bell .... •• will - tbo .,.. 

410laratloa oal7 attar a ,_ral ooordlato4 war plaa lou boa dooldo4 wpoa 

....._ tbo UBlt..s ttotoo. Q..-t lrltola. Cb1aa aad tbo lo'O'iot 11111-. !btl 41tton 

-ldarat.l7 wltb tbo attt- ot o..,Uola..,. Ill~ llllatab bo rrillol4 
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• 
too 4&y• "'o. I O&IIDOt tathoa wt.tber tbl• ollt.ac• 1.a hie t.ttita.le 1e ... 

to ,,.. 1llltNot1ou reot1n4 troa hie , • .,.-' to 'be • 'oatH to •• 

H -nr, 1ZJ:f otll4tnt ot a1litf.r7 atrt.tt.g will fMl dialoot.rtaH at tt. 

look ITID DOW Of a ,_rt.l plU Of -.r f.St.iut Japu Mla:S• tM 'Diait..a ltt.tea, 

o,...t Br1ta1D, t.D4 Obl.aa, u4 the ocmaequ ... t laok ot ooor41Dt.tioa UDIII 11M 

4-orotio front, ADd 11M kta ,_re will not taU to 'be protit..a -re'll7o 

Plo••• t........tt tblo ••aas• to 11M .AIIOrleu autborltieo, u4 to wort 

tor tbo ooDO-tioD ot a ooor41Dt.t..a pleA. 

ChUDCkiD&, Dooellbor 10, lMl 

Regraded Unclassified
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TELEGIWI FROII Gl!!IERAL CHIAMG-SIIIl 

Ploaoo oonYey to tho S.orotary of War ~nd tho Soor otary 

of tho Hu y "'' utaoat indi~tion ~t tho d&otudly J apanoao attaolt 

on l'oarl ~rbor, ~d "'If doepooat oyapotll)' tor tho loaaoo auatau..c! 

by t.ho araod toreea ot tho United Stotoo. 

In tho far Eaotern aono ot hootili Uoo I han olroad,y 

tin a ordoro tor J..aodiato opooratl.,... to relino llo"&)<on,. lro han 

oho dooidod upon ~ attack on the J~po.nuo in Indo-China, whioh will 

bo loWiohod •• aoon •• a tJoint Far Ea1torn pl~ or oMpoolp> hao been 

dofinitoly a grood upon. 

I 1.-onod tho Britlah and Allorio~ a1l1tary attooho a 

hot ni c)lt a.od oonveyod to th• China •a unalterable dooioion to do 

!to utmoot and 1haro tho tortunoo ot tho _,. with tho two oountr1oo 

unflinohintJ.y. 

lrhot 1o urpntly noodod now 1o tha J..aod1a t o oroat1on ot 

an Intor-.Uliod War CounoU , undor tho loadorahip ot tha United 

Statu, Which lhould bogin to tunot1on at oooo. Othorwiao oll our 

countrioa oro in danpr or be1111 booton in dota1l. 

Chian& Ko! -•holc 
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12/12/41 154 
~cretary took this with hla to the White 
Uouse todar and showed it to the Pl'esident. 

----
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TREASURY DEPARTMENT 

Washington, 

December 12, 1941 

J:Jill:O!WIDUl! FOR THE SECRETARY: 

Herewith the ficures for selected 

Post Offices Which I promised you. 

GRAVES . 

155 
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( 

llOIID s.u.ES 
line additional Poatotticao 

~ dA71 Mon. Tuao. Wod. !burt. Moo. Tuoo. Wod. !burs. I:~.crea•• 
~ 

Inc r·t o.ee 

Colu.ob'Jio Ohio 26,766,16 5),418.75 26,650-59 100 

Sprlo;:!le1d, Mou. 1) ,554.52 26,4oo 12,845 .48 95 

tc1edo. Oh!o 17,6o4.00 )6,281 18.677.00 106 

Cheyen~e, Vy ' • 2, 222.52 14 ,925 12,702.48 572 

i l :t ~a:rce . Ind.. 9.4)6.36 12.157.50 2, 151.14 29 

~t1Dgton , V. Va. 12,) 1).44 9.)00 - 3.01).44 -24 

blt1:.Drt , Md. . 51.954 .56 1}3.012 61,057.44 156 

Co.e rlotto, N. C. 5.304 .52 10 ,14}. 75 4,8}9 .2} 91 

( evtst~n , ~ • . 700.00 2 , )01) 1,600 .00 229 

TOT .U.S I 139.858.08 297.968.00 11) 
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JOID !WoKS 
l1oa a441\1onal Poa\ott1caa 

~ cl&1• lfon . !Ilea. Wad. !hur11 , lion . 'l'uea. Wad. !hu.ro. 
~ 

Iuona•• lAo rat.~ a 

Col@WI, Ohio 26,761!.16 53,418.75 26,650.59 100 

Spr1ngfltl4, Maoo. 13.554·52 26,400 12 '1!45. 41! 95 

!ole4o. Oblo 11 , 6o4.oo 36,21!1 11!,677.00 106 

Cht7tl1DI t Vyo. 2,222.52 14.925 12,702.41! 572 

i~rt Yarne . 1o4. 9.436.)6 12,187.50 2,151.14 29 

Eun\lng\ 000 V, fa. 12,313.411 9.300 - 3,013.411 -24 

ieltl:oro, 114. 51.954·56 13),012 1!1.057·44 156 

Cbarlotlo , ll. C. 5,304.52 10,143.75 4,1139-23 91 

Cevhton. Me. 100.00 2,300 1,600.00 229 . 
TO'!' .U.S I 139,858.08 297.968.00 113 
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A6l.l or IQ"' ''R ft'R' 

BOIID SAlJI8 (I, F UD 0) 

Jlaaka•• 

Lu\ •n~r 
Mo•· 1la••· . ... 

ftia ... 
!:?· :b••· . ... • 

.- - -. 
J.~ 

II'"'" • latl!!H 

Boato11, Mila a, t202, 711 t U 0.42S t277 ,707 1)7 
?rodcle~~ .. , a. I. 2),SSO to, 72S 57 ,l7S 24) 
!!n York, I . Y. 461,697 l,lS9,42S 697,721 Ul 
~kl~R. W. Y, 270,950 )t0,17S l09,92S U 
:l~k, If, 1. 92,200 20S,97S 11),71S 12) 
Ph1lac!elp!l111, Pa. 221,900 SOO,)OO 271,400 12S 
Atluta, Qe, )1, 770 64,012 )2,242 101 
lin Orl•a11a, La, *,9SO 99,SI6 S9,6)6 149 
ClntlaDCI{ Olllo 2 ,)7S S61,100 296,72S 112 
ll11111aapol !'! Miu. S •l: lOS,IOO 49,= II 
St. Paul, JUAA, 6o, 100,200 )9, 6J 
Detroit, .llhll. 41),)00 1,076,2SO S92,9SO 12) 
Deanr, Colora4o 101,11S 297,200 l96,02S ~15 
s.au1e, wan, 99,900 266,oso 166,1so 
Bouatoa, Te:ua -':.'""·u?O~f ____ .. a,.JIL+ lel· f~o~1tCL.--:-.....;lwso~· 9&.:21~--~ 

TOY.U. IWID 12,474,29) tS,S92,7S9 t),llf,466 126 

Pon otth•• 

lol \oll, x.. ••• 
l ew fork, N, Y, 
Pllilaclalpllla, Pa, 
C1D0111Datli Olllo 
Cllhaco, I 1, 

TOT.U. POe? 
ornc.r:a 

OIWtD TOT.U. -
80KDS 1),)27,117.11 

tl,SlO,lOO.OO t6S7,27S.l2 

92 
91 
)0 

" 71 

77 

t7,102,1S9.00 1),71S,74l.l2 11) 

• 
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hftottl ... 

IAnWMII: 
n·· JIM· Itt. 

158 

• zyz sr " Tv " 
'!·67J.6o • ,111.)'7 1 

"··"·a ..,. ,. a·m· 7 J. , .,. .•. ~ 24 
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IP'!P 
Cllioaao - J' .. anl Booane 1aat wtHs as toU-1 

•ollioaao, DeUCilt, 1111•u ..... I .. lua,olls all I'QOft 

1111'U\uUal aloe ot DetMH ..... •• -..ret wUil UT 

preTlou perlo4. fto uoreeM 1a larf!V -.au ft11CN tna 

ooYU\J \o tln b.WI4r.t por oft\. Wo llaft ~ a 111 wl\ll 

requaou ot 1ssu1q ~\a tor _. -.aa tna all oonloas 

ot 41s\rlo\, ~T \olop~Malq •• \o nell sll1,..U. J'lro\ 

lfetloll&l lloalr, Cb.l~ - \b.ls \laolr rooon tq. ~ ._\o 
ropor\o pon ottlso •'lnl7 ooU "'· 

Jolorel Rosono 1aat ot lfew York repone 4-.4e IIA•o 

111oroaeol a\ loan 100 or - 1000 por ooa\. 

M•hta\n\01' tor BoMllllll wires MM aloe laoreee .. 

tea UMa. 

P1UeW!'p Poaaae\or ropona \lla\ oa .... ., wuepa,.re 

)IQI'QIIM 700,000 or f700 000 Wr\ll ot ~. ftOM OJ'O 

t or nowapepar oarrlor ~T• tor lollftrT \o .. .-...ra. 

llo\all s\oroe plo&p Mlo ot tl,OOO,OOO,OOO wr\ll ot 

llcn4a u4 9\aaye tor 19U. fto ler .. r a\oroo will penal\ 

111o~re to '11117 lloade IUI4 s tuyo oa ollar~ eeoftA\a. ._ 

York 4opertmoat atoroe b.eYo alree4T 1aau8Uret .. plaa. 

Regraded Unclassified
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1a1e et...,.. aa1 .. a• tun 111 ~ • r lq, 

u.....-- • 'l'ln'v, aa1 ..... - • WIIMrtv. 

W!MUMI ue \11&. • bF1 1 n...,. wU1 M .UU 

.,..,... O...s..A 1&11 I I II ll ........ _ .. 
I\ b JF II ~~ M 111-- \11& .... IMr 11 et 11) 

,.. _. • ale et1 ..... '""' ..,. ..,_, .- 1 a ... te 
\UN ..,. lan __ , wU1 ~ ,....u ,_...,. .... . 
A ma .... Mr IMfllll - M uUel,.W M .._ .,. ' 

li\MiltW Mlea .. a '• ..-. ..,._ WV• 

~Will),.. .... bill •••~...U, 

( 1\ ... M 1'111 ~ eQMW .._, .... .-111 p1r (tna 

Diem>• • lMaftaltelFI wll1,.... ~f7,000,000. 

ftll ,.....,. le ..... ,"' - .. !rt ...... , ' .. tale~ 

ltan,ooo,OOOI u a Male, .., •JflFlllc .-rm .... liii'MII 

et U) ,_. ..n. 

Regraded Unclassified



( TR EASURY DEPARTMENT 

Washington, 

December 12, 1941. 

MEHORANDUJ; FOR TilE SECRETARY: 

I attach a pen-and- ink tabulation cor­

res?ondine to the fi~res I cave you this 

corning, for banks in certain cities . 

~'ese are later ficuros . 

I expect to have corresponding ficures 

for selected post offi ces within the next 

few minutes , an<l l'lill send them dorm. 

GRAVES. 

161 
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u:lcn-..J. S'~ (£ F~ C-) t s2 

/ 1~o'~lm\ &k ~~ k..; 1~, l'i4/ 

( 

L~~ /tv.:, ~ It "7~ 
/tiLu>. f tUU /<.xld ~ -r l4l.o lueci ~~ ~ 

I':?<P1~ 1 ~ ~e)o ~1 qtf3 ~ S";?;;..);;. 7~ $ ~1S" 1 3'301. .1 S.;t 

.I1Wl~,U2, ~I :<3,-;-s-o CJDJ 1.;2.!:>- ~-~/?<;"" .;J IJ-3 

-zJk Al;t l,oo~3'11 ~ {g~fJ 7s7J 1 1 ~1 ~ 1 '+03 J bl 
'" r#''lt4.. l'l_1 5 q1 3 00 <gql <:>-~-o 5o, ~so ll~ 

;).051 <J 7 ~ 
s (/()1 :1 tr() 

(p <~-; ot < 
/31/~'6~ 

S~f; I QO 

IOs;g00 

lor;.l 240 

'f83,1urJ 11 o76 1~s-o 
;zq 3;C.?o Jf-9o 1 fls-

;z. !:,-, 7 O'o &, ?I 'i OtJ 

10 ~ t'7> .). <f~.)..<ro 

/1~, q ;). .. - 3.:?'.:J~ ~::JS 

b'3,90J ~11')'5'1, 

3 13 ~ ,~t3 7, ~I ,os-1 
I 

/I '3) ?7'> 

J 1 s, lfn> 

3.;! I -;;l 'f ;(_ 

'3g) b% 

(:). <f "'· 7~ 5 

I;J.3 

I ;l t>­

/o J 

! '60 
II ;{ 

88 
bS 

5''t 'J1qs-o /~ 3 

/ '1 b /0. 5" ~ 'J 
'+J., J U1J l b Lt 

1 '1 ~,0;1 5 19 'f 
~Oio1 3~ t73 

/S'O, 9~3 :) 3 b 
' - ......;:,_::.._:._ 

If, 3;2:1, fs% 13 ~ 
~: 2....:t- 4 f, .. & ....:. ~ ... t.;.. ............. . ,f ~ 

~- I ,1 . I ~ -U- h."~. ' '- ~ o-(f 
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De-- u . 19111 

DDJIIIIIII! to !!I ...... 

111 ...., •t rzezn~ an ..... ' p " 1!!1w ...,, "''!I''" 

Joo\oat fllo oal• lir hllldllc -" laar_ .. ..,,.Jil•t•17 ~ 
!"- ._.., ftl'ert Wo •1'111111 ,,..,..._ of ,.__ .. oatH 

... , ... , ...... la - · ...... --. la ~.u .. -· ... 

... 1'oft t ..._,, r..-\ turtaoo la •lll ... Uoa 11 q ..... "' 

tta\-\o \a.\ ~ •• nt of -.Mo of low • 1 ••u-. 

Plllhdolplllat SalH tor Wo ... -· ••orlal ~--•- lae\ 
.... • .... r.,.n _ _, \0 l-o ,.. I 11 

IIMil&ac Mt• _. , ...... ,, ...uuoMt taauu ... 

loo\t-\ •-• \o lot&Mw \!Ia\ oalH wlll lw -• 

.. '" •-...&WI •• ....., la, Mflac \Mt ao• .. 

... ,. \lite -· ~ _, .... \IJtelr ........ .. -

..._ 4ol .... all .., w&UI ..,..., Mllo tor old-\1 

wt .UUloMt-..e. 

Ol"ol""'' fo llaH ....,._...._. ,_. tor old,._ of ....,_ .. I \0 

., .. ,, to llda\rtal -•-· '-"" t .. loaw tlla\ .too 

llawo taoroao .. --17 \bh ... '-\ -al7 ta ..!lor 

~ .. u.... •• ... •lflrlac '""''* " ,., "' .. ,,... 
-·· of ....... _.17 """"' .. . 

11 ..... , '-"' , ............. , ... ..........
 ,., - - .... . 

Alla\al ..,., r..t• .. ..,..., ,._.,, f er larp ftl- ot ..._., \o 

-··· Clol...,.t loo\ tMtoa\toa or ~• a o\Qra _. '-' h \lite -• 

la- of ,._.,,, ter olll,_\ of ..,..., 'r llftl&l 

-••· ........ ....., ..._ ,..na. ta "' -1. wlH, _. 

\ol ....... troe _, aooUoaa, -'allT 1-otrtal -'-· 

hDa -•• r•ll.,.. \bora to a ,.. .. , laor-• - " 

_. ,..,.1.,_ ... 

Regraded Unclassified
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M. WUOI 1\ .., ••• ..,., -'• ..... •*- ,. 0 ·" ,_ ... .. 

........ ~ ._. ••• u.,. ... - ......... .. 
ta Wo Uo\llta\. 

111 ...... 11.1 w ............. -- o.t- ......... - .. 
_..,. '-• Ju' .._, •n .. _. _. .... ._ -. 
..... ._.."._..,.n.., 

r- otv• • ..,u.-L , • ....._, _. ._. , .. ..,_ -..... *..P. .. , ............ ,. .. ... -..... ............ ,.. .. 
a-sac ... ,. 1 .. , he ..,. \lola ta '"""• .._,, -.. • 

......... -..... ~ ........... , .... , ................ 0-
•--• at-a~uoa at - · .._ .. ....,. -.. 
.......... -..... ..... 1 .......... •b• .. ,., ...... ..... .. -....... . 
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DEC 12 1941 

~y clear Kr. Green& 

I n the light Of the ~reaeot WGr ... rgen07 it beoomee 
Y1tt l ly nooeaeary tor all organ i zation• or ~ericana ~ 
redouble t heir au? ort or thalr GoYerDDaDt 1n eYery wa7 , ooui bla. I ~= ~et1t1e4 to learn tha t the !xeout1Ya 
Council or t he Aaerieen Federation or Labor bee been con­
vonod in Wash i ngton to conaldar 1te W'tr pol1c7. Ona ot 
tho coet i m· ortant th1nga which your craat organization 
c11n do b t o aup;-ort the Detenaa SaYiDal Pro&ra!O, and 
thi a g iYaa you an Op?QrtUD1t7 or participa tion b7 every 
lndividue l =eaber or your organlz.tion aueh aa no other 
,er t or our war .,rogr&~a osn otter. 

Under 7our lea4arah1p during the months peat a tina 
bcc i nninto: baa been ud ... -botb by tba 1>urob6ee or Detenae 
S.vlnsa Uooda by your pa rent b04y end .an7 or ita oon­
atltuont bodieo nod by the ayatOIDiltlo 88Y1D8 ;>l&ne a ·:onsored 
b;; your unions amoDG their -bera. 11\lt tbh 1a only a 
begi oni ug . We e.re a t war ud tha .. erganOJ h greater 
thon an7 ln the h1atory or tb1a na tion. Yay I augseat 
tbo t your Exeout1Ya Council g1Ye t hia program the ~pbcala 
which ita .l mport enoe warrants. You may oee tlt to cell ao 
:rour c:uber a to teke pert i n P•Jl'Oll Allotmeat ;.teas or 
other eyaterrat 1o saYing ; lana to the ut=oat lt=it or tbalr 
• billty. ~ l a rge ~art ot tba nat i onal l ncoce--ot tbe 
••rnlnga or all o1tizona~at be uaed t o finance t hi e 
wer; r nd YDluotnr y ~art1oi pation t b roush buying U~ite4 
St ates Bonda 11 every e1t 1zon• a duty to1ay. Tour Execut1Ye 
Ceuoo \1 can ~ertorm e gr oat ~tr\ot1o aervice by aueb bel~ 
~o 1tr country in o time o r great need. 

~. W1ll1ea Green, 
Pru i dent, 
Tbe ~~orlean Pederatioo 

ot Labor, 
Weablngton, D. c. 

Jl.h I Klh CBK 

SinoeralJ, 

Hv Me 1 . .-r 

-,I ')/ 
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( THE WHITE HOUSE 

WASH I NGTON 

Decenber 12, 1941 

Dear Henry: 

166 

I have your letter of December 
rlcvcnth in mich you c;ive me a very clear 
su!"1111lry of the T;or k t.!>e Treasury Depar tment 
ha.s done in connection with ita De!enae 
none! proJtOt ion prograo; since t.h~ outbreak 
ol" war on SUniay. 

You have been and are doing a 
a><ell job - the sort or prooootiorual job 
that wouU be an excellent example to many 
depar~ts , a&Encies and Government bureaus . 
I really think they would benefit cuch b7 
takinS a page from your book . 

: .ith kindest personal recards. 

"cy;§£'~ , 
STFF<iS; EARLY 

Secntar;; to the President 

i:onorable Henry );orge:nt.hau , Jr . , 
3ecretary of the Treasury, 
.. ashington, D. c. 

Regraded Unclassified



TREASURY DEPARTMENT 167 

DAft ••• I •• 12,-

TO 

........ 
Sul>Jeotr lew raoU1t1u of the Sooaoa1o Dofneo IN~ 

!lw 0~ of tho s-oeo Dofnee Bool'4 UIA tM loonta1'7 
ot co-roe ba•e ha•o4 a Joi.JR etat-at to tM foll.aw1J!c otten1 

1. All l .&hl'D&UOD&l IOO&oa10 r..totlllll of tho C~e 
Dtparaeat wUl be at tho 4.1epoaal of tbe s-c.to Defneo Board. 
4w'lDC tlw ftl'• 

fbll ....... will Mke .... .u~. ,. tho ·-..u .. t ... llar4 
tile aer'l'1ou aa4 tho lat--'1• ot tho llann ot ronip UIA 
OoaeaUo o-ro•. 

2. Tblee taoU1Uu '!I'Ul np'Pl•••t tho •rser au-14 
laat watlt, wll.loh p1alo4 u4er tbe Bool'4 a part of the por•-•1 
rorurl:r Wider tbe OoUIU&ator ot Iahr-.U.r1oaa Atta1re. 
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'"r ru;oDI~TE r.,leuc Dee•ber 9, 1941 

~CONClJIC I'!ARFAR£ PROGRAI! iNTENSIFIED 

Depart:r.cnt of Canmeree place' cer­

· tain facilities at s ervice of 

iccn~ie Defense Board 

169 

1/lco President Henry t. . \ allace' Choir::an or tbe Econ<x:lic DefensP 

DJ rc, 6.n:J the S.aerotary of c~rce, JeS$0 H. Jones , today issued the foll~i.ng 

"The Depart:n:nt of eamo>erce finds that ito responoibil1Ues for 

( h•r.;lll•< ""\.t Cr$ of foreign cO!:IIIla rce car. be ~nost erroctivoly carried out during 

tt.< r.or oy concuntrating its activities for this purpose toward the carrying 

out ol t • .o objoctivu ol' the prolrl'a:n of the J;conocnie Defenoe lloard. 

"Sir.cu the initiative for the economic warfare pro~;r&> of the United 

S':.iti S rt:st s rlt.n tho C.Con~e !}efense Bo&l"'d , the Seeret.ary of C~erce has 

o!. :lo.'<> tlo•t oll funct.ions of the Depo.rt::ent of ~reo devoted to inur-­

:..tlor.Ll •conocic affairs s!a;;.ll take their principal direction duriDg the war 

:'re-: tn -o•rd, ot ,.nlch the !:iecretar:' is a cem.ber. 

"The ..:ConocUc Defense ll<:t.rd has decided to utilize for its purposes 

tht •>hUnt or,·anizat ion of the Depart:r.cnt of Cor.>corce to the fullest ext.ent 

f"'>Jible an~o to ossiot that organization to deve lop its functions ·for adequate 

''r"lce ~¢ thD Roard . 

*' ':'hi~ proLrr..':l of c<"operot ion T.'a:J developed fro=n a joint review or the 

!"!;..r.etion$ o!' t: .• :..Ccnccic t.efens~ Soard, t.he r~pcrtrenl. of 'CO'JCeree ana t.hC'" 

.. f:t:e of' t.l.e I.:OOro.il'\iot.or or Int.er-,.::.eriCarll ...tf airs . The firSl., rtep in the 
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merger or facilities was announced last week when the Coordinator of Inter­

American Affairs was appointed a member or the Econaaic Defense Boord, and the 

executive personnel of the Econaaic Defense Soard engaged in hemisphere matters 

ns !Der&ed with the personnel of the Commercial and Mnancial Division of the 

Coordinator's Office - the entire parsonnel IIO'if acting as the American lle=isphere 

Division or the !::conoouic Defense Soard. 

•under the new arrange::tents, the Flureau of Foreign end Domestic Can-

' 
merce and other divisions of the llclparUllent Cit Commerce propose to contribute 

a ~ajor share of th~ir effort in the international field to tho work of the 

Economic Defense Board by providing expert infonnational and advisory services, 

in conjunction with the 'lureau' s nonnal activities in the international field. 

uatioiUU 

"The Rureau will davote not only the factual information and inwr- J 
experts in its »ashinston office to this work, but also the Department's 

field offices and the thousands of established contacts wnich it has with 

busin<Jss men throughout the country. 

"It is hoped that final arrangem<mt s can be comple t ed t.o make space 

available to the Soard in the De~ent of Commerce Building.• 

-a-
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INTER OFFICE COMMUNICATION 

DATC December 12, 19tl 

ro D. W, Bell 

••o" Seoreta1'7 Korgenthe.u 

Doughton has t old me about & Ye1'7 important 
meeting which is scheduled to be held bY the &.rrd 
CODD.ittee on Tueada7 IIOI'Di.ng, and that he thinks 
I ought t o be there, 

Would r ou please find out about this meeting 
and let me know not later than Konde.r morning. 
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IIUORAIIDUll FOR TilE SECRETARY. 

December 12 , 1941. 

Wail Report 

Mail received on Monday or this week seemed a pallid 
rehash of that of preceding weeks. There were the badly 
written postal cards of anonymous abuse; the accusations 
of •war mongering•; the pleas for Government econOli\Y' and 
protests against strikes, ' 

From Tacoma, Washington, there came a carbon copy of 
a telegram to Washington Representatives here, from an 
organization concerned about the President's nefarious 
schemes to dra~ us into a European war at Great Britain's 
behest. Read 1n the light of Sunday's events , the state­
ment made one wonder if these Pacific Coast citizens would 
no t have liked to recall their telegram before it was re-

( ceived here . 

By Tuesday the tenor of the mail changed as letters 
began to pour in. ~ince Treasury mail naturally reflects 
patr iotism as expressed through money, the offers of personal 
service, though varied and interesting, were far outnumbered 
by the offers of out right cash gif ts, pledges of a day's 
wages, a week's profits , etc., and su.ggestions and comments 
on tbe bond selling campaign. 

Since Yonday's •pre war• mall, there have been no let­
ters of protest against alliance wi th Great Britain or 
Russia; no letters personally abusive of the Secretary nor 
the President, and very few of the Admini stration as a wbole. 
There have been some that are highly critical , and these 
range from protests on econoli\Y to criticisms of the President's 
most recent radio address. These are isolated examples, 
however , of a great outpouring of letters of support, en­
couragement and confidence . 

Summarizing by subjects, letters urging outs in non­
essential expenditures have spurted far ahead of all other 
mail, except that concerning taxes. Economf letters out­
number those in regard to labor policies by 15 to 1. General 
tax co:ment is very heavy. There are many suggestions as to 
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ltei!IOr&ndWI for tbe Secretary. December 12, 1941, 
.. 

col lecting tbe $5 automobile tax, many ideas as to pos­
sible sources of taxation, and this week - up to Friday 
noon - there were 137 requests for individual help on 
income tax problema, elicited by the "Know Your Taxes• 
circular. 

No comments on the Grange speech, or requests for 
copies, A number of allusions to the inflation speech -
several pointing out that it was made three months ago; 
that the war is upon us and no definite atepa taken yet. 
Continued requests for the tax folders both in bulk and 
individual copies. 
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Qlo'FERS OF SUPPORT IN Ti llE o~· CRISIS - -- -.;;..;.;;;;;;;;..:= 
T. L. Va.nns , President, Louisiana Bankera .ban. Lafayette 
La. The fac i li t ies of the Banks of Louiaiana a~e at your ' 
disposal in any and every way that they can be of possible 
service. 

Lee Nel son, c/o Diamond Bar S. Ranch, Wisdom, Mont. (Sends 
e $25 Bond with his letter.) Well ai r , 1 have done bot~ 
first Defence Bond, and am a sendin it in to you to just 
write across t ne face of it, "Palo wi th Liberty•, that i s 
all l ask, and send it back aa a receipt. Each month 
I ' l l be a sendin you another one t o do tne aame to. If 
you care to, you can tell Kr . Roosevel t that I 'm a cowhand 
and 43 thi s year, can fight l ike a wi ldcat. I have a '36 
Chevrol et pickup, am single, can go anywhere, can shoot 
lllce bell, and ne can have all 1 got, li!¥Selt throwed in, 
if he needs us . 'l'ell him ! ain't got no more to offer, but 
I 'm all ~ for him, which a wa;y be goes . 

Eugene C, Uonovan, President, New York State Bankers, N. Y. C. 
Pl ease know that the N, Y, State Bankera i asociation, con­
sisti ng ol' al aost 700 commercial banke in the empire state, 
stands ready and willing to do everything possible to aid 
you in mobili zing t he country's financi al resources against 
t n1s infamous attack. We shal l feel pr ivileged to serve i n 
any way you t hink best. We await your orders, 

K. C. Li, N.Y, C, (Telegram) The w1adom ol' JOur polic7 ia 
now vindlcated bJ the sudden attack on Hawaii. I volunteer 
~ services and I have pledged ~ resources to the ~esident 
or the United St ates in mr t elegram thi s morn1ng, WDlcb I 
quote: "Aa a citizen of e. country which baa suffered 
treacherous and unprovoked attacks of a co~n enemy, ana. 
as tbe rather of f ive imerican children, I pledge my serv1cea 
to you, and I put mr resources at your command. You have 
done your best to avoia war , and now that i t baa come, 
despi te your pati ent efforts, may God grant you wisdom and 
st ren$t h to prosecute it to a aucoesal'u1 fini sh S? t hat 
Twentlet b Centur7 barbar i sm may be permanentl7 el1minated 
from this earth". 

. 
• 
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Urb.n B, Brinker , Cincinnati , Ohio. Six 7ears ago we 
adopted a five -7ear old girl; sometime later we learned 
abe was the orphan of a World War Veteran, About two 
yeara ago we applied for and recei ved a $10 a month pension 
for If daughter , our intention was to build up a amall 
eatate for her to do with aa abe pleased later in life, 
Now our country is at war and needa every cent. We don't 
need this pension money. ~ aalary aa a postal eaplo7ee 
is more than enough to give us a good l iving. This being 
the case, I hereby waive all claims and' surrender our rights 
to this pension, 

J. Henr7 Showalter, West Milton, Ohio. {Ver7 quivering hand­
writing. ) Very Dear Sir : Wi f e and I are both past 77 yeara 
old , with income a bit too low to require incoae t&x payaenta, 
as I understand the l aw. Too old to realize on bonds or 
ata.mpa of' present date. Besidea , we do not in any wise 
wish to lay present or future financial burdens or obliga­
tions upon our Government. In our personal behalf, there­
fore , wi ll try to send e. t leut a pe.rt of our tithe e.s e. 
grateful gift to our Government 's Treasury, I begin with 
the encl osed check of $5.00, More wi ll fol low, the Lord 
wil ling. Please instruct me e.s to whom I shall make mf 
cheeks payable, and how t o addren the Tree.aury Department , 
Ou.r contributi ons will be inaignifioant, I know, but we 
greatly desi re to do what we can, though it be l i t t l e . 
Thank you, and moat truly yours - J. Henry Sbowe.lter, 

K. Llewellyn Raney, Director , The University Libraries, 
The University of' Chice.go, encloses a letter whi ch deacribea 
to the Secretary of Ste.te, work that he did during t he first 
'ii'orld Yie.r. At that ti.me, working with the Wilson .t.dminl.stra­
tion, be e.rre.nged e. me thod of securing for eign current pub­
licat ions greatl y needed here for research and inf ormation, 
and distributed these publications to .t.meriee.n Libre.riea, 
In trying to work out a simile.r arre.ngement now, the orge.nize.­
tion needs the cooperation of bot h the State Department and 
the Tree.aury. Mr, Raney aubaita the highly sueceaaful plan 
of the previous we.r e.s e. basis which might be followed now. 
However, the situation is aore difficult beee.uae of the nec­
esait1 of securing individual licenaea through the F .c.c. 
11.1' • Raney aaka e. a tud,y of this e.rre.ngement on behe.lf of 
schools, scientists e.nd Libraries here, which need to keep 
their files complete. {Letter referred to llr. Kuhn for pos­
sible discussion with inter ested of'ficlala. ) 
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Alfred S, Tindell, Hlgbl&nd P~rk, N,J, I want to donate 
to the Government of the United St~tee , ~ Country, one 
hundred dol lars , I have invested in Defense Bondi and 
stamis to the beat of mf financial ability with the ex­
eeit on of the above, which I whb to do . Kindly accept 
th a in behalf of Our Country. 

The Staff of the Chicago Housing Authority, Chicago , Ill, 
(Tel egram) Pledges at least $238 aa ita members pl&n t o 
contribute ~t le~st $1 ~er person to the fund, •Doll ars 
for Defense &nd Victory • 'l'b.ie money, contributed to the 
Uni ted States Treasury, -ia to be ueed aa you eee fit for 
defense and victory purpoaea . 

wrs. Betty Wal ler, N&nticoke, P~. We al l re~1ize that 
pat riotism, morale and unity are very eaeential in our 
present tuk. I ... begging you to call our President's 
attention to the urgent necesaity of oloeing tb.e Securi­
t ies Market, There are millions of amall investors in 
our country who h~ve loans on their securities, while the 
market is declining in ~ ao-c~lled orderly fashion. Thia 
decl ine is from 1 to 9 pointa daily, and more and more of 
the small investora are being wiped out every day. 

Henry Krumholz , Troy, N. Y. Today I received your kind 
let ter asking me to buy more Defense Savings Bonds . I a. 
more than willing to do ~11 in~ power to do ao. I waa­
born in Vienna , i ustria, and am in tbia bleesed country 
since October , 1939. I am thirteen yeara old &nd I have 
heard, seen &nd felt what it ia l ike to be in a country 
where you have no liberty. I think tb.at every American 
shollld be t hankful to be in thh oo\Dltry &nd pay it back 
for all the good things this country gave bia by buying 
more Bonds and Stamps , In tb.e su.aertime I have bad a 
job which paid me $18. I went to the next Post Vffice and 
purcbaaed a United Statea Defense Bond. Now l have a job 
selling newapapera &nd make 25~ a week which I am putting 
aside to buy etamps and I hope tb.at I c&n buy as uny as 
poasible. I hope that I did not take up too much of your 
valuable time, and I hope that ! can do everything to help 
in ~ own way in National Defense, 
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Jilliam Ralph. Voss, Milwaukee, Wisconsin. In the Mexican 
criaia , baok in 1916, I enlisted in the araed force s of 
the United States, and took the oath of allegi ance twice• 
once, on the day of enlisting in t he Iowa Field Artillery 
and the second time, aoon thereafter when we were sworn ' 
into federal service. Owing to physical disability, I waa 
later on honorably discharged. it that time I was just a 
boy. Shortly thereafter the U, S. entered the war against 
the Imperial German Government. When the draft was called 
I • so very foolishly - signed a paper of exemption as an ' 
ene1111 alien. There was no reason, for I bad aernd thia 
country an4 bad been honorably di scharged. I waa exe~t 
anyway -- the fact that I was German born, made no difference. 
Tears l ater, when I applied for citizenahip, this waa denied 
me. The newspapers playea up that story in a way which ude 
=e feel that everywhere everyone was pointing fingers at ae. 
Time after time I have tried to get up auffici ent nerve to 
again apply • but _, fear of publicity was t oo great . * * * 
In words and deeda I have long ago foresworn any allegiance 
to Germany, and, when you realize that I oame to this country 
in 1918, you can readi ly understand that I certainly would 
not or could not consider mJ&elf a citizen of a country run 
by gangsters , murderers , and whose every move is directed 
agains t everything we hold dear and holy. * * * i ll of this 
means, of courae, that right now • and for that matter, dur· 
ing the paat r ew months - I have been unemployed, am the sole 
support of 8 persons. I have money saved, but beside providing 
for their welfare, I have been paying orf on a home and could 
not buy Defense Bonds as I would have liked. I just bought one 
little bon.d • some time ago - and I u enclosing it herewith 
as a token aa to how I feel about our United States. I have 
great hopea that mJ research work iiil bring me a substantial 
income in the not too distant future, and just as soon as thia 
materialize& , 1 shall send you small Defense Bonds regularly 
for retirement. Last Sept. I bought and paid for a new Stude­
baker DeLuxe Commander Sedan. I have about 500 miles on that 
new car , and if the U. s. Go vernment oan use i t in any way, 
it is youra for the asking. • * • I trust that you will read 
this le tter , cancel the Defense Bond, and act as you see fit 
on~ offer of mJ oar and -r personal services. But please, 
Sir, don't show t his l etter t o anyone else, and thus respect 
If horror and fear o£ publicity. 
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GENElW. COMMENTS 

William W. Stua~t, St&mp Edito~, Washington Post. Some 
time ago I wrote to you regarding the philatelic viewpoint 
of the National Defense Savings stamps. ~ purpose was 
to interest someone in your Department in seeking to 
present this series of revenue stamps to stamp collectora. 
Aside f rom a rather disheartening conference, nothing came 
of it . I am enclosing a copy of The Post on November 23rd. 
I hope you will see m1 point in it, and too, note that 
some of the stamp collectors and wri ters are still iaericana · 
and have a story to tell. Philately ia a full- sized job 
todar, and while a newspaper lUll can cover the news and 
what-not, still I &Ill of the opinion that the philatelic 
preaa, u well aa stmp collector• and d .. lera, and the 
clubs , ahould have appeals written in the language atamp 
collectors understand. With kind peraon&l regard• of one 
att.mp collector to, another, - Willi&m W. Stua~t . 

J. Randolph inderaon, Treasurer , The Protest ant Episcopal 
Church, Savannah, Georgia. I have been sympathizing very 
fully wi th your efforta to do away with unnecessary non­
defense expenditures , and I am writing now to call your 
attention to a proposed expenditure of public funds which 
I think ia entirely unjustified and unnecessary at this 
tiae. There h&s been a movement on foot for some ti.a to 
have the Government establish a National Weaorial Park on 
St. ~imona Island, Georgia. (Describes the property.) 
About 50 acrea of this land waa, m&nJ 1eara ago, conveyed 
to The Protestant E~iscopal Church aa Trustee . • • * Mow 
the promoter& of this park are proposing to take practically 
all of the trust propert1 into this proposed park. The1 
have not t.pproached the Board of Trustees, of which I happen 
to be Treaaure~, but we find the1 have had aurve1a made and 
plana drawn for this park and are proposing to have the 
Government acqui~e the land b7 condemnation. * * * There ia 
no neceasi t1 for any such park at present, and it ought not 
to be undertaken, at least until after the close of the ex­
isting yeara of war. I am therefore taking the liberty of 
bringing the matter to 70ur attention in the hope that you 
will prevent the mt.king of any appropriation of mone1 for 
this park purpose. 
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Edwin OViatt, New Haven, Conn. I augge•t a Government issue 
of Defense "Victory• or "V" seala , such aa the Red Croaa 
Christmas seals , to ·be sold everywhere -- storea , and 
Post Offices - at 100 aula for a dollar . • • • ll&J11 people 
are probably not bUJing Defense Bond• or Staapa largel7 be­
cause of apathy or Wlfaailiari ty with the procedure. Would 
not many others bU1 "V" stamps or seals, not posta§e, to 
put on letters, packages, etc?* • • Here-ri .y or er for 
$10 worth as a starter . There would be thousands who would 
1'o1lo11 suit and keep buying as long as the need luted. 

E. M. Miller, Chicago, Ill. la labor aust aake aacrifieea 
to win the war , so must capital - profits - industry; 
limit i t s profits to 4~ or 5~ per year - - i ta onl7 fair. 

Copy of let ter sent to the Federal Reeerve Bank, Richaond, 
Virginia, by the President of the lvery County Bank, Newl and, 
N. C. We would llke very .uch to bid upon some of the bond 
offeringa of the Government, but invari ably all your des­
criptive literature and telegraaa making the of f ering are 
ao timed that t hey do not reach ua until subscription books 
are closed. We presume thia ia arranged to exclude the 
small banks from getting any of the bonds. The attached 
telegram did not reaoh ua until the 6th - two days after 
your books had closed. 

Thomas J . Stewart, Jr., Maplewood, H. J . Baaed on experience 
in Great Britain, it is auggeated that the Unit ed Statea 
Government, in conjunction with the large fire insurance 
companies, provide that owners of structures of all kinda 
through the nat ion, be compelled to insure their structures 
against damage through the vi ci aaitudea of 11ar, civil com­
motion or rebellion, which condition• are not covered in 
regular fire insurance policies issued by private co.paniea, 
and this insurance ahould include damage reaulting from 
falling airplanea. • • • The percentage of onl7 ~ loaa 
over all of Great Britain illustrate• the fact that while 
any sect ion of the oountry i e apt to be bombed, or invaded 
and damaged, the whole oountry helpe to bear the loaa of 
any individual eectlon, apreading the coat, and avoiding 
the calamity of ruination t o individuals, autfaring becauae 
of the national e.ergencr, and avoiding the aaking of un­
employ.ent, etc. • • • Rather than approach the great 
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insurance companiea, which would no doubt healtete, and 
if went on with it, a .ke the coat prohibitin , it la 
urgently recomended that the Gonrnment bto.k it, lll&lce 
no profi t on it, and arrenge that the co~~ptniu ha.ndle it, 
• ithout profit over an eatiaated peroentege o! coat to 
btndle, and that tny profit a oYer auoh costa be tpplied to 
reduct ion of retea , if legtlly preotiotl , 

u thur E. qdt, Preaident , Sunahine Mtnuft oturing Co. , 
St. Louis, Mo. u a.n berioan cithen who Toted three 
tiaea for our President, end one who worked in helping 
our President wi th hia many doaeatio problema in m&n1 
civio ende&Tora here in South St. Loula , I wiah to bring 
your ettention to • yery aerioua condition regtrding the 
laxity in t he protection o! the largeat ... 11 eras plant 
in the world here . I am very aerious in defending our 
Democratic way of life, and i t is Mf duty to help now •• 
in the last wer. Showin,g of the btdgea t o the guerda et 
the pla.nt to obt&in edaitta.nce h not enough. * * * 
Enry employee ahould in addition to hia badge hue • 
certificate or oard printed on paper thet could not eeaily 
be duplicated, and I think thtt the paper on which i a 

irinted our legtl tender would serve the purpose beceuse 
t ia &bout the oloseat thing to perfection I know of, 

• • • When I serTtd in the lest wer, I had bone !ide 
credentials in tddition to af badge and while they knew 
you, it waa t hard and fast rule to ooetaionally aak !or 
the credentials aa a double check. ia this ia an all out 
war, we cannot be too careful , and I hope you find merit 
in mf loyal suggestion. 
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F1VOR1BLE Commenta on Taxea --
c. w. Hanks, Preaident, Ro7all National Bank, Paleatine 
Texaa. In -r oplnion your propoaal to require monthly ' 
deductions from aalariea for the income tax ia a aplendid 
idea. There will be ao many people that will not provide 
for their taxea ahead that the cecuction ayatea would be 
fair to everyone and would be no aore objectionable than 
tbe Soc1al Security plan. 

John W. Whitmore, Whitmore Publiahlng Co. , Rei aterstown, 
wa. The enclosed check ($3. 76) waa sent to me ~oca7 aa 
a refund on over-pafment of 1940 income tax . Because I 
recogn1ze that I get a greater value for mJ tax dollar 
t han 1or any other dollar I spend, and because I f eel that 
it ~ tax were ten tlaea what it i a, I would atill be in­
debted to t he U. S. Governaent , I am returning herewith 
the refund and ask that it be appliec to any funds where 
it might help in any way. Tbis is no tiae for loyal Americana 
to be accepting refunda on their taxea. 

lliu inna Durham, Santa Barbara, Calif. I am no doubt u 
wel! qualified to advise or suggest in regard to f orced 
eavings ana Social Security aa anyone in the United Statea. 
* * * I was employed unoer Civil Service over a period of 
20 years , and always ratber begrudged what was taken out 
of ~ salary for the old-age pension. * * • I auffered 
nervous coll apse ana a heart cono1tion, so waa reti red from 
Civil Service due to diaability, on an annuity of $53.66 
per month• • • )(r annuity is llllpU incoae to feed JVBelf 
and a cat, so I am very coalortable indeed, and independent 
and self-respecting, where i f the Government had not com­
pelled me to make those savings, I would no doubt have been 
forced to commit suicioe or something worse , as I had no 
other means of support, being alone in the world. 

Elbert M. Chancler, Olympia, Wash. This l ett er ia written 
to add lr1¥ small bit in support of polioies which the papers 
i ndicate you adTocate, namely, that at least two-thirds of 
the defense activities be f inanced out of taxation, and 
that in doing so, it would be necessary to tax al l corporate 
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profi ts in exoeaa of a reaaonable return on their invest­
menta, and alao to institute a heaT,Y paJ?oll tax in order 
to reach the aurpha earnings of the great ~ of deftue 
workers. When I waa in Gtr.&QJ in 19S8, I waa told that 
the German• were paJing a papoll tax of 25% and that the 
German Government would come out of ita preaent aotivltiea 
in a atrong financial poaition. Inoident&llJ, atrllcu were 
outlawed and diaputea were aettled b{ oo~apulao17 arbitra­
tion. What will be the rod aooompl abed if thia OOU11tr1 
contributes to the defea of Ger.a117 onl1 to find itaelf 
burdened with debt be7ond i ta abillt, to PIT in peaceti .. , 
and with credit impaired ao aa to be U111ble to oarr7 on a 
national prograa to prevent unemployment. 
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UMF1VOR1BLE Co .. enta on TLrea --
Martin Prosperi, N.Y. C, I &a a Venesuelan born cit i zen 
and I have invested mone1 in iaerioan atocka wboae 
dividenda are now taxed up to the extent of 27.6~. 
Before that special dividend tLr waa passed for foreign holdera of lmerican aecurit iea, we had to aake a for.al 
income tax return, like a01 laerican cit izen, That 
happened in t he old da71 of the Republican part7 when 
no good neighbor polio7 was talked about. * * • That new 
tax polic7 of fOurs appear s to be dhcriml.nator, ag&.inat 
us. No U. S. citizens , residents or no t , in Venezuela, 
are tLred differentl7, and besidea, JOU are ahowing us 
the WIJ to tax Jour enor.ous investments in our countr7 
to the aame extent JOU are taxing ours in 7oura . 1a a 
believer and supporter of J Our good f r i endly neighbor 
polic7 amongst lmerican nat ions, I have taken the libert1 of addressing you in thia matter. 

Waldo Sh~.~~~~ra;r, Profeaaor of Zoology, The Uni vera1ty of 
Ill., Urbana, Ill. I have recentlJ received through ., 
publishers a ruling dated April 6, 1941, and aigned by 
William Sherwood, your Acting DeputJ Commiaaioner, in 
which it states that roJal t ies received bJ an author do 
not constitute paJment for personal services actu&l.lJ 
rendered and do not oo-.e wi thin the aeaning of earned 
increaenL There followa a long argwaent, which aeeaa to 
me to be simply a verbal quibble . While the aotual dif­
ference in dollare a.nd cents in Jl11 own income tax return 
between reporting R1 ro7alt iea aa earned income and un­
earned income ia a amall one , I wiah to take this occaaion 
to protest aoat vigoroualJ at thia interpretation of the 
law. It JOU and J Our staff are under the iapreaaion that 
writing a book does not constitute work, let •• auggeat that you trJ it . 

~s. Norma Moe Ol son, Kinneapolia Lear• of Woaen Shoppera , 
Minneapolis , Minn. We wiah to protes JOur recent propoaal 
to raiae $4 ,800,000,000 by taxing incoaes at their source , 
thus adding further to a tax burden that ia already too 
great for persona of low and aediua income. We wbolehurtedlJ agree that new funda aus t be obtained for national def ense 
and that inflation must be halted now. • • * The 1941 Revenue 
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Act places the majo~ tax burden on low and aediua income 
groupa, and on maD7 a~ticlea of maaa conauaption, and 
barely touches the surface of huge co~po~ation p~ofita. 
• • • Tbe~efo~e, we urge that new taxu be ~ailed in the 
direction of your own excellent recommendation, i . e. , a 
ceiling of 6% be placed on all co~porate profits. It ia 
our sincere opinion that aD7 further curtailment of aasa 
purchuing powe~ will very seriously affect he~ican 
living atanda~da, mo~ale and production. 

E. F. Donnelly, Rock leland, Ill. I aa ~iting this 
letter in protest against the New and Revised Income Tax 
meuure which eapecially hih the •Little Ken• who a~e 
in the l&lllll poai tion that I &m -- whether it will do &J11 
good, depend• ent~ely on you, Mr. Sec~eta~y.• • • Ia ., 
reuon fo~ this p~oteat, will say u briefly u poaaible 
that I am JU~~ied and IJil getting a sala~y of a~ound 
$2,600 a year. Eight o~ nine yea~• ago, -r wife fell a 
victim to art~itia (which abe atill haa) and which in­
capacitated he~ f~om doing be~ own bouaewo~k, and tbua 
required the services of a uid, with considerable addi­
tional expense fo~ medicine, doctor fee a, etc. In 1938, 
I became diabetic which, beaidea being an additional 
expense , also made it much more difficult toJe~fo~ the 
duties of ~ p~ofeaaion. • • • Thia addition expense 
over ~ salary - which can be verified - ~una on an average 
of SSO to $70 pe~ month, and ia explained by Docto~ Billa, 
Expenses fo~ Drugs, Hurling and ne~ything else that ac­
coapaniea serious illneaa. I have filed eve~y yea~ on af 
income and paid the aaount due f~o• past aavin~• which 
accrued while I was in good health, but -r aavtnga account 
ia now badly depleted and will aoon be gone.• • • While I 
realhe the i~o~tance of payillg for the de!en.ae prograa 
with new and h.1ghe~ taxea, it doea aeea 11 if in -r cue -
a.nd perhapa the~• ue thousand• of othe~• in a aiailar 
position -- that some p~ovision should be made. 
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clueaoe 1. Arts, lvl~, r ... to• ... .,., ilniq 
allort tera 'b0114a to be •" 1a ,.,..., ol IMou !u. 
1b.J ut iuert a olaue 1a JOV loq tora 'bo.aa to tlaa 
atleot that thtll 'bOII4a will 'bo uoep\14 at Jill" ld 
aoerue4 iahr11t 'btloro •tvit;r, 1a ,.,_.t of Federal 
i ttate tuea, &D4 It poaal61e, a ltf&l touor for State 
!Dherituot tu. I Ia 86 JIU'I of "'' aD4 ~ loan a 
.oderah 11tate ill tara laUa u I aa a t.,...r, &D4 I 
uo• t hat I ehoula aow aoo;;;l.te aou Uqw.ia aneta to 
pq the YUiou tuoo that &oONIJI&IIl 11t&t"11. I fool 
tll!'e that noh a 'bo.a woul4 'bo pop11lar, ae I !mow o1 
-.Dl people of ao4erato •au 1lbo are thlaklJIC u I ... 

lallaoe F. MD Fall, Pr .. iaoat of Dtla11&J't Bukera ina., 
lllltora, Dtla11&J't. (!alograa) Bnlq illplloit oool14eaoe 
iD the poftr of tu Uai.toa Stat11 aal ita all101 ia the 
ulti .. te Tiotor.r oYer tho 41etatora of the worl d, the 
B~ of Delaware will oooperato &I the7 haTe 'been doia& 
ia the aale of Dtfu11 &D4 'lu BoD4a ia enr.r poni ble 
wq, haTiJIC one · tho111ht uppti'IIIOat in ov aiaaa -- thot 
b7 a '11111h4 effort upon tho part of enr.r blrioaa eitbea, 
jutt ioe &D4 right will proYall. 

c. I. Ro'biuoa, Caaldu, Tho Firat lational B&ak, Sqre­
Tille, I. 1. 11 of Koll4q1_~ooabor 8th, tlda inatitutioa 
told of reo ora a total of ~.000 of u. S. Dthue Bo.aa, 
whloh .. 'btllno to 'be a raaarka'bh rooori. We 11111ierata.a 
tbat the appro:d•t• &llllll&l aaoat of 'bav boD4a aoli for 
S&71"nille preTioul.J na $5,000 to UO, OOO P~~' ,..,. &D4 
we ia tUPll han aold OTtr t6(),000 in ah .,athl. The faot 
that the pop'lllation a.U.ra about 8,600, &D4 that t he ooa­
.unitr ooYera foarteoa aqaare ailea, al ao glYea aa idea ot 
the uoat o'btaiae4, aa •- of ov r11ideata 11n olo11 
to •4fo1a1ng oo..aa!tioa, wbloh alao haTe other 'b&nkial 
taoil tiea, aaa too, the Bond• are aold 'b7 two Poet otfioea 
in our 'bor oqh. 
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UNF1VOIW!LE Comments .!m ~ 

Neal Gri der, Vice President & Caahier, The Peopl es State 
Bank, Indianapolis, Ind. Since Defense Bonde have been 
available , thia bank hae aold in exoeaa of $120 000 
maturity val ue of the varioua defense iaauea . In a 
number of -r contacts with Defense Bond buyers , I have 
frequently had people say that t hey would be glad to buy 
in aubatantial amounts i f it were possible to use the 
bonds as collateral aecurity in an emerfency. Naturally 
I unclera ta.nd the restriction.• aa to aaa gnment of these ' 
bonds, and l think t hat I understand the reaaoning behind 
these restrictions . ~ suggestion ia t hat permission be 
given to pledge Defense Bonds t o banks and t rust companies 
as collateral security with the further restr iction that 
in the event the l ending institution found it necessary to 
realize upon the collateral pledged, then the bond could 
be redeemed by the lending inetitution only at cost price, 
and all accrued interest would be forf eited. The forfeiture 
of interest accrued would constitute a penalty which in mJ 
opinion would be severe enough to hold to a minimum the 
failure of borrowers to repay loans so secured. 

J. C. Gebhardt, lunette Island Landing l"ield, liaaka. 
(Senda the Seoretarr copy of a l etter addressed to the 
Postmaster General .) l bout two .ontha ago a branch office 
of the Ketchikan Post Office waa opened t o aerve the large 
nuaber of men, military and civilian, s tationed here. I 
do not know of a single Defense Bond or Stamp which baa 
been sold through the effort • of t hia branch. The literature 
and books. are ~laced on a ahelf under the counter and for­
gotten, gathering dust -- no posters or anything else re­
ferring to Defense Bonds are on display anyhwere . In addi­
tion, there is no Postal Savi ngs branch here - whether by 
order or not , I do not know, but there ia eatabl ished in 
thls post office a branch of the Miners & Jle rchanta Bank 
of Ketchikan, which handles checking accounts and cashea 
checks for the men at a charge of 25¢ per $50, and propor­
tionately higher for amounts over that . l also understand 
that both the Chief Clerk, Vance P. Shugart, and also the 
man acting as Postmaster here, both get a share of the 
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ch&rge aade for thus cashing checks. • • • Tbia branch 
bt.n.k takes more than halt' a day of the ti.me of the ma.n 
in charge of the Post Office, beaidu whioh, it entt.ila 
more than an hour'a work on the part o! the ohief olerk 
in checking over the bal ances, whioh are uaually out, and 
also necessitates his calling the bank in Ketchikan 
almost every day to check the balances , this over govern­
ment wires . I believe that it is unlawful to use govern­
ment property and time f or other than government purposea, 
particularly when any earnings from auch t ranaactions go 
into the pockets of people who are paid by the government. 
• • • We have a great labor turn-over here due to varioua 
acta of aclainistration, and t his bank charge is the atraw 
that broke the camel's back for moat of them. 
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FAVOR1BLE Commenta ~ Speechea 

John 1. Wilkins, Attorney at Law, G&atonia, N.C. A abort 
tiae ago there waa considerable publicity given to a 
statement aade by you to the eff ect that profit• on corpora­
tion capital ahould be liaited to ti%, ann 70u received 
considerable unfavorable publicity wi th regard to it, I waa 
moven to wr i te you at the t ime in aupport of your posit ion, 
and in view of the development• or tne ! aat 48 houre, I aa 
qui te convinced that your position waa not onl7 correct, 
but that during thia preaent emergency, that ia the dura­
tion or our war declaren today, no profit• ahould be ~de 
b7 any corporation engaged in aanuucturing goona for our 
~&tiona! Def ense. Cert ainly, the owner• ahould have their 
planta well-kept, their aachintrT replaced, and a reaaonable 
wear and tear on tAe whole plant. Othtrwi ae, I do not think 
there ought to be 1n7 net profit• to tne stockholder• except 
aalariea for the o!ficera. * * • I r ealize that tnese •tate­
menta will be consider ed by a great many people aa radical . 
However, I maxe tnem under a conviction that a man who ia 
drafted for ailitary servi ce ana active dutf i n the !ace of 
1n7 ene~ is called on for the supreme aaoririoe , and that 
no sacrifice made by capital or any civilian i a equal to 
tbh. 
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UNFAVOR1BLL Comments ~ Speeches 

Mrs. Karl Mann, Fredericktown, Ohio. l have waited be­
fore answering your government financial propaganda so 
that I might cool off a little . It sure.Ly ia filled with 
wrong ideas almost from start to linisn. * * * You surely 
do know, .llr. Secreury, just now .Low the farm prices have 
been for many years past, while other things needed just 
as badly by the people have been sky-high always. * * • 
The pr ices of farm machinery for many years back have been 
one of the greatest disgraces the farmers ever had to 
race. * * * How can the farmer pay his indebtedness, hired 
help and build a reserve for the future on the prices we 
have had for the last years? They need a very high price 
now, or you will learn that they will not cooperate at all. 
• • • If guns which cost $23 in the World War now cost $60, 
then butter should now be $1. 50 a pound instead of 76~. 
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TREASURY DEPARTMENT 

INTER O F'I'IC. COMMUNICATION 

DAn December 12, 1941 

to Ferdinand Kuhn, Jr. 

,..,w .Uan Barth 

Unity 

EDITORIAL OPINION 
ON FOREIGN !FFiiRS: 
THE N!TION !W.LIES 

The countrr•s newspapers giYe expression to a thrilling and 

uplift ing sense of union. Out of their shock, their horror, thei r 

awareness of lose, they attest to a fresh pr ide in America, a renewed 

feeling of dedication. The United States baa again become a co~~~mun1t7 . 

The principal editor ial theme of eYery newspaper during t his 

anxious week baa been nat ional unity. Commentators of all political 

hues are in agreement that the first Japanese bo3b dropped upon 

lianii wrought suddenly the miracle which no amount of logic or 

persuasion bad preYioualf been able to acbieYe . Isolationism, the7 

report, wae the initial casualty of the war. 

But the fact ia that isolationism, within anf lit eral meaning 

of the term, baa long been dead. It is a misnomer which baa been 

indiscriminately applied t o those who felt an aYersion t o war, those 

who felt an aYeraion t o President RooaeTelt and those who felt an 

••eraion to democracy. These attitudes no doubt persist beneath 
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the t111'!aoa of the UD!t, oNate4 bJ the JapaD .. e clin ~~oBer1• 

fbere ia enq reuon to 1-appoae that thq will anlteat th ... elYII 

again under the atraina o! war. Indeed, the7 are alread7 diecern­

ible 1D the tran1oendent uobilit7 o! The Chicago Tribune•a editorial 

acceptance of American lnYolYement. •Reorlainationa are uaeleaa,• 

deolaree The Tribune, •and we doubt that tbe7 will be indulged ln. 

Certainll not b;y Ul . 111 that uttera tod17 ia that we are in the 

nr aud the nation auat face that 1aple fact. • 

In a !ew other editoriall, thia lllggeation that the conflict 

aigbt ban been noided bJ an altered .lcbdnlatratlon foreign pollq 

eaergee through the bandwagon patriotiea. 1 diaaident and extra .. 

ldnoritr, howeYer lustil7 it ma7 now be joining in the national 

chorue, continuee to be out of tune with the deeper purposes of 

.berica•e participation in the war. 

UnitT !or the aoment, neYertheleaa, appear• to be YirtuallT 

coaplete and extremelJ intense. One atriking nidence of the con­

Yeraion of the llinori t, 1a to be found in the ecli to rial page o! 

filUu Randolph Hearst's New York Journal-.Perican: •Thus .lllerioa 

has gone to war -- deaooratioall7, under responsible leadership, b.r 

Constitutional aethods, and with the oonaent, approYal and united 

support o! the American people. • 
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!be Pr .. iclent•a ••~ap to Colli"•• Nt1M•tbc a 4Mluat1oa 

of nr on Japan waa alliOat UDlnraallJ appla'llllea. Bh racllo adbaaa 

to the nation waa reoaincl with alliOat aca-1 appronl. .LDd thare 

ne general ooaelldation of tha cleohion to oonUDUe Lt111l•Lta .. 

delheriee to Brita1D IUid Ru811.a. hen prior to the for-.1 IUIJIOUDoe• 

.. nt of hoatilitiea againat the UDI.tecl Statu b7 Gtl'UJI1 aDd ltalJ, 

there na general recognition that the Japaneae aotlon waa part of 

anAxl a plan, that the Pacific conatltutecl onlJ a ainor theater of 

a worlcl-wide collfll.ot. The e .. ential qualitl.u of the war•a aoope 

and ll&ture .... to be ullderatooci b7 the crnt •Jorit, of tha .blr­

ican preu. 

Wrath ·-
Uthough uerican nnapapere hacl for 10111 tiM predicted war 

with Japan, the uture of the oulaupt ~tnuinelJ ahockecl thea. 

Editorial o~nt on the treaohe1'7 of the Japeneae waa nh-nt, 

ao..tl.aea Titupentl.n. In a fn tditoriala, the anger na ao 

great u to expo .. an ullderlJI.Dc oonte~t for the Japauae on racial 

groU.Dda. The DtDTtr Po1t, tor e~le, cleolaru that •Japanell 

power 1111at be dutroJtd ao coapleteq that the Pacific Ocean will 

be a white man • a ocean tr0111 now on. • 

Thla racial antagoni .. baa toUDd oocaaional expraaaion in raclio 

o~nta, aa well 11 1D the pre••· Unleaa it ia effeoti.Ytll arreattcl, 

it .aJ gl.n rhe to a Tiil.lante apirl.t wbl.oh will clo CJ'&Te riolt110e 

to Aaerlcan prinolplea of tolerance a1ll1 juatl.oe. 
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!be iDCredulltJ ..a l.M.lpatl.oa with ftloh the pre11 at tlrat 

, .. pooded to tho Jopueae attaot IICIIf •ppo•r• to .. cl't'bc .., to 

lOIII .. uurt Of riiiDt:MJlt aplJllt OV aJ.ll tUJ Ul4 •ftl O ndora 

in the Paoitlc. 1 nu.bor of ealtorlola ezprau woDdorMnt that 

Japaneae ai rplone corrlera oould haYe .oYed without detection OYer 

the long distance froa their own baaea to Pearl Harbor. loat of 

tbe co-nt along thh U.De b tnporato Ul4 tentatln in tone; 

but it renah a latent ire which ~ 111k aoapepoh for the hu.ll­

iatlon and lou elldured. 

In the Min, the editorial attitude tanrd the ar b cno of 

high confidence . The Jopueae attock h widelJ labeled •lUDOtic•, 

although a n1111ber of o-ntatora arn oplut onrcontidenoe or 

the expectation thot Jop111 oon be quiolclJ cnrcoao. With the Goi'Mil 

aod Italian decloraticu, a long ODd extr ... lJ aiffioult ar h 

generalll anticipated. BUt thera oppoora to be no doubt 1J1111bero 

or nent111l Aller i OIJl rlotoi'J. 

!!!.! 
Editor• accepted the prlDoiploa laid down bf the Praaident 

reapecting the rel eaae of WoJ"Mtion about tho progreu of the 

tightiug. The7 oro loll hapP1 about the operation of these prin­

ciplea ainoe the ahootiDg atartod. 
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fber• baa been a -bel cllapoaltlon on the part of the biPlou 

press and radio to uae D.I.B. deapatohea aDd forelga broadoaata aa 

111111 sources. On the llaab of the11 aovoea, Dna aDd edl torlal 

001111ent ban connJed to the pabllc the lllpre11ion that lo1111 fuo 

greater than tho11 oftlclallJ adaltted bJ the Unlted Stat11 were 

sustained in the Pacltlc. 

It would be genuinelJ tngic i! Alurioan newspaper roaden aDd 

radio Hstenen c ... to place credence i n the11 foreign eourcu or 

perait"tecl thea to cut doubt on the aclequacJ aDd reliabilitJ of our 

own releuea. lditora appear to be well aware of this aDd COIIplain 

about the ecarcltJ of official bericu newa. The prapt action of 

the Br itish in announcing the linking of the Prince of Wales aDd the 

Repulee baa been pointed to bJ aoae c~entatora ae an object leaaon 

to the United States Go•ern.ent ln the •irtuea of caDdor. 

Influential editorial opinlon conaldere i t of the ut.ost lllpcr• 

tuce to utablhb in the aiDda of the berloan people an abeolute 

reliance upon t hei r own Go•era.ent f or full, fast aDd fair intor.ation. 

Such contidenoe oan be oaptured onlJ at the nr, outlet of the war. 
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TREASURY DEPARTMENT 

INTD OI"PPCa C OIIIUfiCATION 

Pll'dluaDil Iulua, Jr. 

Joaeph )(ella 

DAft Deoaber l2, le&l 

IDI'l'OJWL OPIIIOI 
01 DOMISTIC 1Pf1IRS: 
W1R SUIIIIIRGIS DISSDSIOI 

Dlaaenalon oYer da~eatio iaauea haa ohauced to oa~p~ratiYe 

unit7 ln nr. Inn the grantlq to John L. Leria of a unlon 

ahop ln the •oaptin• coal lliDea •• accepted relathel.J calal.J 

'b7 the preu. While MDf IIOip&pera conaider the .lrbitratlon 

Board•e deoiaion •a aell ont• and •turther eYidenoe• of the need 

for reatrlotiYe labor legialation, the Board'• announo ... nt wae 

not a aignal tor the kiM of attaci:l upon organiaed labor that 

had prniouel.J oharaottrbed the preu. 1M MD,}' paper• are 

taking the unprecedented poeitlon that a oonterenoe between rep­

reaentatiYee of iMuatr,r, labor aDil the GoYera~ent to work out a 

foluntaey production poliOJ in wartiM would be .are nluable 

than c01puleor,r •cooperation• 'bJ law. 

Unlike the intePYentioniat•iaolationiet controYers,r oYer 

fore ign polioy, howeYer, do .. atio diaagreeaenta are not ret buried 

for the duration. lditorial 0_.nt ~diatel.J before the out­

brea.k of war indicated that the quaetiona of taxation, DOn-defanee 

.> 
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apeDilbg, ill!latlon, &Jill the etatu of orpa1114 labor -- all 

aubordia.ated DOW to call• for all-out WlltJ -- alpt 100n 'be 1a 

tbe forefront again. 

The editorial •line• on theee ieeuee on the e•e of war wae 

tbh: 

Cvbbg ~ 

At would be expected, the Salth Bill waa genel"&l}T acceptl4 

b7 the preea u a atart in the right direction. Editorial Wl'iten 

rejoiced oTer ita passage bf the HoUle with a wa-told-7011-ao 

attitude, 1a7ing that labor had nobodf but itaelf &Dd Joha L. Lewia 

to blame. The presa was quick to point out, howe•er, that ite 

ataDd was not •anti-labor• -- juet •anti-racketeering, power-di"UDk 

labor leaders•. Passage of the bill, the preea .. intained, would 

protect the rank and file of labor fl"oa theee leadere. 

1 ainorit7 of newepapers criticised the Saith Bill in a alld 

'Ill aa catch-all leghlation pan14 i.n heat &Dd heate b7 the Houae 

aDd containing proTisiou which wen eithu too repreuiTe or eo 

looaeq wol'ded u to be adalnbtntln}T unenforceable. J. few 

like the Philadelphia Record objected, for lutance, that the anti­

picketing proTision aa worded was a •iolation of ciTil righte. 

But nen theae papen agreed with the genenl objeotins of the 

bill. The7 .. re}T called upon the Senate to olarifT the language 

to .Ue it _,re workable. 
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ControlUJI& Prlou - With ao f .. esoeptlou that tU7 are Mt 1IOPth •ttac, ..... 
ptptrt ooD4eaec1 the Rouee Prloe Control Bill •• toothlu1. .,_. 

•lntainecl that lt waa wor10 thaa aoae at all. Ro'WIIll.J oritlolllJIC 

the Houll for feal"lng the f&l'll allll Ol"pallecl-la'boP lobblu .... 

thaD lnfla t1on, ecli tol"lal writer• onterecl their attaok aroull the 

lack of control onr avicultunl priou allll nee•· !hh critloi• 

n a widupreacl in the •etropoli taa pPOII &Jill enn oroppecl up ia 

occuional editorial• f.- the fal'll belt. 

While confident that 10.0 aort of prioe leci•lation would 

eYentnallT be enaotecl, the ~reee bitterlJ aaeailecl Congreaa fop 

prooraetlnatlng. It oalled upon the Senate for quiok &Jill effeoti~e 

action. But it nioed penWD, fear.ing that b)' the tiM aotlon 

it taken prioea will be eo high ao law will be able to halt ow 

.. rob to inflation. 

Cut t1 II& Spe Jill be 

The aenti.Mnt for curtaU.nt of gcn~nt apeJIIllDc, predoulJ 

eonflntd .alnlJ t o the eaat, wa• wldupread thl"oug;hout the oo111ltPJ 

Juat before the outbreak of war. Ptlldiq appropriatlone for hi~ 

CODati"Uotlon, t he s t. Lawrence SeaW&J, aDd the Florida Ship Canal 

were wldelJ oritlci&ed ae being not defentt .. aaurea but pork barrel 

legislation. Mao, papers alto called for a oloae ecl"lltlar of defenee 

e:rpeodl turea. 
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s.•tor GeoJ'P'I ••eatt••Jitl ._ • ... at • t~:••,•riJiotra:zlllllllb rt1• 

l tfel of tuaUoa _. ...a paenllJ te vlft J.-. tile ua at 

!or aon-4efeut eoo..S..a. 

Tht Future? -
It rtMiDI to lie 111a ... , 0 llae1 wl11 'be tabla afte• tile 

initial l.Jipaot of the -.. 11 allloJIW aa4 tM Tletoi"J Pr..­

geb into full niDI. witla OODIIqMiltq iaoreaae4 toea, a lltgo. 

4ebt, higher prio ...... f-• .. ..-r aooU• 
Put editorial o-.t iallloatea tlaat then will lie a uipte..a 

deallll for aoUon to pa11 an etfeotl'n prloe oontNl lllll aa4 nt 

non•defente apelllllDc· B1lt a...a. for .. ,... .. t.. lallor lepalatloa 

uellingl7 are belDC bela 1Ja abqule polllllq the worklDc out of 

policiee whioh will oGII ftooa tlae Pnlliont•a ooDfortDOI of NJII':'• 

aentatina of llllluti"J, lalloP, tlao pallllo. 
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"""'' OUOt'l 

autiiPt(;I HO----

BRITISH AIR COMMISSION 
t 788 M~ACHU8KTT8 AV&NU IE 

WMHINGTON, D. C. 

.. .,.lope addna..cl to Tl>e !loa. &.17 

llor&..tla..., l r . 
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TREASURY DEPARTMENT 199 , 

INTEJt.Of"''1Ct; COMMUNICATION 

TO Secret " ry llo r,;ent~u 

,_ Hr. Cochran 
STRI CTLY CONF ID ENT IAL 

Off!e!el ealea of Br1t1eh-ovned dollar tecur1t1et nuder the ~ eot1n,; order 
t!foct! .. Jobru•rr 19, 191jo: 

No. or Shares $ Proeeedt or lloi01Dal Value $ Proce•dt of 
Sold Sbar.. Sold of Bonde Sold Bonde Sold 

jfoc. 1 3.085 1}1<,765 5,000 4,931 

2 2JO 6.794 }.500 J, 570 

' 4 ,200 149 ,194 BU S'U 

L 902 118,5}2 11,000 10,693 

~ 90 7.576 15 ,000 1},}68 

6 200 6 ,~ 1111 !111 

S,707 35},670 3".500 }2,562 

( S•les fro111 
!eb.22, Lqll() to 
t:o •• ?.q ,194l 2 .83S, 873- 1/ 2 281,503,211 45 . 5]0 ,016 J7 ,1jo1, 226 

Sdet from 
F•b. 22 , lql.o to 
Dte.6 ,1•4l 2 ,8"1.580-1£2 2S1,856,SS1 45,6o4, :;i16 :ll.4 22.133 

Regraded Unclassified



TRIIASURY D. ARTMKNT 

kNI~ CCIWIII IMCA-

DAft De-ller 12, 19111 

,_ llr. Cocbraa STRICTLY CONFIDENTIAl 
Oft1c1a1 oaloo of l rltlth--4 dol lar •-lUll udor \be ftoU-c or .. r 

ottocU•• hbr1W'J' 19, 191toa 

$ Procttlt of $!'roo"'' ot 
lbartt loll Jo .. o loll !otal 

Dtc. 1 1}4,765 11,9)1 1}9.696 
2 6.7911 }.570 10,)611 

' 
149,1911 Ill 11!9,1gll 
liS, 5}2 10,~} 59.225 

5 7,816 1},)61 21 ,2!1la 
6 6~m Ill 6~m 

}5},670 }2.562 }86,2}2 

Sileo fro• 
7ob.22,19lto to 
•••. 29 ,1941 2fl 1 ~0}1 211 IT . l!Ql .226 Jll .904.t.n 

Sllu tr .. 
1ob.22,191to t o 
Dtc. 6, 1941 211 I 8,6 I 1111 ]7,1&]1.711 

S Proctoh ot IIOII'ftttt4 ttC'IIJ'ltlta toll 
Jo•. 211 ,19ll1 t o lOY. 29, 19111 laoo,OOO 

S Procteb ot aollftattl 11earl U tt toll 
Sept . 1, 19}9 to ln. 22, 1gll1 2l! 1zoo~ooo 

S Proceob of IIOII'1Uta4 ae..rtu .. toll 
Sept. 1 , 19}'1 t o ln. 29, 1941 2p.1oo1000 

-- totilo 

9 Val to oo14 froa Aac.18,191ll to Dec.6,1,01 tor 
ll Sharoo Stock D1'114ta4 ao14 AQc.1S,1941 to Dto.6,1g41 tor 

55,712 ! ichto oolcl troa hl:r 24,1941 to Dec. 6, 1941 for 

319,290.669 

2}911001000 

. .., 
• 12} 
$102 ,853 

Regraded Unclassified
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INI~~TION 

,...,. :Deoeaber 12, 1941 

!bare tollova a ...-1'7 ot the lPI14 t ..... aaouoae atteoh4 b7 u with tl» 
cent.-! b&l>ka of tore1p co=tr1•• 4ur1ac the 110ath of liOTnbert 

Purc11Ne4 troat Sol4 tot 

ArpnUaa $ 4,988,000 ,_ 25,000,000 
llexico $5.}99.000 
Sviherlall4 }9.900,000 
u~ l .Q!i! .22S! 

!otal $6,110},000 $69 • sss. 000 

Aa a raault ot 1aoreaoi..DclT l»aq ut ealeo to torelp coWitr1 .. , w coa­
. Unuod to pure-•• 1014 troa the Oeural ha4, ~ $)'0,6ss,OOO 1a the full 
.. nth or llo· .. ubor. On tour occao1oao, IO'I'&Ilber } . 17, 18, &114 19, • re411Ct1oa 
in Tr .. aury col4 otocn reoul\84 troa ouch pure-Mo. 

On lloYember 6, llu.oo1a gpoo1hd abo..- $5,614,000 1a col4 at the S&l1 
lnonchco 111nt tor the S.cret&rT'• accOWit. !h1a cole!. wh1oh a r r1Ya4 at S... 
lnonolaoo troa lllloo1a 011 the S. S. J. .. rba14Ju., wae appUe4 acuaot tM 
Treaour)'11 purcha .. , 011 October 10 , ot $}1,6o5.000 1a col4 troa the llllool.all 
Oonruont, tor dd1YirT viOJJl lSO 4&70· !he lh1paont tao •1ta4 &114 treate4, 
tbu aold b7 ua to the Baa lr&Dc1aco llint on loYeaber 18. 
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TREASURY DEPARTMENT 202 
INTEft OFl'lCK CONNUNICATION 

DATO: Doc .. 'ber 12, 1941. 

CONFIDENTIAL 
Rt&lltored otlrl111C tranoactiou ot tho roporUn& b&Dito woro aa tollowo1 

Sold to coamorcial ooacorno 
Purch&ood troo commorcial concorao 

£53.000 
£19,000 

Optn urkot otlrliiiC wo:o quoted at li.OJ-3/4, &Dei thoro ware 110 roporhd. 
i r iJliiCUOOI· 

tho Arcontiuo !roo pooo t.pro.od. a turthor 10 pointo to c1ooo at a new 
thuo-year hi&h ot ,24o5. 

!ht Urucwa1an !roo pooo ad.Y&Dcod 35 pointo to a final quotation ot . 5310. 

Tho Vtneouolan bol1Tar rooo 4o pointo to clooo at . 2665. 

( ID New York, clooinc quotation• tor tho toroicn currencin l ilted bel ow 
vert aa tollowea 

( 

C&Aad.ian dollar 
!raoil1an a11roio {!roo) 
Col,.bian pooo 
Mexican peao 
Cuban pooo 

lt-11/1~ diocouat 
o05lb 
·5775 
.20&5 
1/3~ dioCOWlt 

thoro wore AO pllrchaooo or oaloo ot cold. otf octed b)' uo wUb toroi"' 
c ... t r i oo t~. 

So ""' cold IAC8C ... ato wore r eported. 

Ill Lond.oa, opot and. tcrward. oilTor wore &~»111 fixed at 2}-1/2d, oqQ!Tal&nt 
•• 42.67f. 

f ho Troaour,v•o purchaoe price tor toroi"' oilTor wao unchansed at 35~· 
HIDIIT and ll&ruD'o oottlomont pr1co tor toroi"' oilTor wao aloe uachan;;od at 
35-1/8¢. It v~ reported thnt buoi11ooo io boint doao in tho oilTor market at 
35-3/8¢. 

Wt a&do no purcbaooo ot eilTer today. 
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1Jlll '!l:D S'l!ASS :illl'2 Sl:IIVI Cl 

SAl: llWICI SCO, CJ.LIP. 

socro~try of the Tr e&aur.y, 
~reaaury Department. 
\ Aohiagton, D.o. 

Dear Sir: 

Dec .. bo.r 12, 19111. 

J.t~enUon - h . !:erh Cocbru 

203 

I .., encloo!J16 copy ot a le~ter Wich I han tOU.· 

ll&l14od t o the :rodercl Reoern :B&Dk vUh check - alao ten 

copioa ot m«norandum for 42-R. 

Rop 1D8 you wil l f ind t Teryt hint in order , &nd 

aaouri ng you t hat I am glad of t he opportunity of teM'ing 

yo11 nt oro:t t l.Rie, I em -

Reapoct tu.ll)", 

(S~ed) P. ; • l!al&•rt-1 

superintendent. 
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1111!111 ~US~ 111ft lll!YlCI 

lid Ji.uciiCO, Cl.t.LU, 

Decealler 12, 191n. 

hUral 11 ... ,... Juk, 
laa ~~-. Oalltoftl&. 

!bere ..., "" Decoaller 5, 1941, 4ellnre4 ~o \be 
11.8. Ill&\, Sea hulcloco, 119.910.27 oac•• of p14 which 
arr1n4 la Sea huloioco oa \be 88 "Daalleee• for \loa -
of \loa 1\ate :lull: ot \loa 11.1.1.11. lloeoow. We wr• lae\rac\e4 
~7 wlecna hGe D. v. hl.l, .t.ouac leore\&J7 of \1111 freuu7 
(cop- of llllloh h a\\aobecl) to lae\ract \be J'eUral 11 .. .,... 
Balik of Sea hulchoo to ,.,....fer ~ hlecna \o \loa J'e4eral 
l eeene Baek of • .., Tom, for ore4U of \be leore\&J7 ot \be 
Tr........,., lpeol&l Acc'""'t, &od to lDol'CIU 1a tbe \elecna 
\be .. ~~er of-

J lae OaDc•• .... ................. 189,113.2~ 
Dollar TalQ8 •• • • •••• ••: ••••••••• 4b,~o91J.~ 
Xlat Ohare-• ··················•· • 190.00 
•• , '-"nuot ••••• • •• ••••••••••••••• $6,645, 723.~ 

for ftloh 1&\\er _,ware 4ellnrlac 7'0'Il ov obeok. 

!loa _....., of oae-fovtb of - parent (1/lt/.) 
~~p4Hac obarp 1e $16,61~.71. 

/ 

Regraded Unclassified
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COIIl'IliiiA! I Cl 

D 11 JILL .AC'l'UIG DCIIJ!W!I OJ fill m.t.SUllt 
WBIII~II D 0 

I HAVE roD.U W I VDJID 'l'O TilE J'I:DE!W. BESDn :WOC 1W1 J'IIAXOISOO 

OBECI iOil SIX MILLIOB SIX IlUI1llliED .4liD JOR!I nnJ ~ Snlll 

WliDRZ» Ali]) 'lVII>"lt 'IDD DOI.I.t.RS .&liD JOII!'t 0111!8 ($b,&JI5, 72~ . l!o) 

roll OilED I! OJ DCm:ul!Y' 5 SPICl.U. .ACOO'OII! 

ornoi.u. BUSIKISS 
.lBMt ll.t.DIO 
PHONED 3•39 P••• 

Regraded Unclassified
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1'1\0':1 .... r1eaa :iabaaa)', Ch~~. Cu1Da 

OJ.T~ I O.ual:>er 12 1 l 91tl0 9 P •t:l• 

!'II , I 489 

Th b c.a~aa, TJ's , 1a 1A aula\ eont14 .... M tw Uia 

::.eon~ary of the 'lrau\11'7 fl'Oa i'r' . A. ~~l J'o:aa:. 

•lat erance la Jacl.a to talap-u DOe 296 H nt. b7 \he 

.. a ort...ent a\ 5 p.a. , on t ha lltb ot llahl:ll.ar , 1941. 

r l a la t.o 111l'orm 70\1 ot t.ll.a arrhal 1A Chlllli.lti.ac ot 

:.a1 Ta ...ou an4 ' 1ta. l'lot.ltloo.U on to t.&Ya lio.ll6 .1(011& oa 

on40¥ nl&ht n a l inn t.o )'·raoa but he retlln4 ano1 baa 

rua1nacl. on the floJI& !loll& alcl.a. l..oD4 ot Oll.I.C lnto~ 

hla t hat ha wu tire\ on t he llat. tw t he urt p1au 

onllAbh , llnt. on \ be Uet la T8.)'1or. Jlat.lti .. U oll \0 

\llu attaot. u 'baiJI£ s lna tb .. b7 .. •• nll u iAat.rva­

t l oiUI \o prooaecl. to the ~loon aida a\ on.oa. U 1a 

•• •olutal)' uaaa au'7 that t.ha7 ba OD the x-looA a1cl.a llll4 

a.n11Abla t-diat olJ 1111an the pi.&Jie 1a raaci.T tw tllGJit.. 

It WCN.lcl. 'ba • pp.raelateci 1t yOil woul4 ••Dol t.haa a ••~• 

ordoriDe t.lla ;& to toll- t..llaM iAaC.ruoUou, 

o • .Dc.s 

Regraded Unclassified
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Docoaber 12, 1M1 

In rtplT rotor to 
J'I) 893.51/7362 

!bo Stcrotar,r ot State prooento bit coapltaonto to 

tho Honorable the Secrotar,r of tho !'rtulll')' and tncloau 

a cow of deopatcb no. 221, dated IOT .. ber 36, lMl, 

troa t ho Aller1can Z.b&aq, Chunckia>&. Chtna , concernia>& 

t he operat1ono ot the Stab111sat1on lo&r4. 

.tncloollrt: 

J'ra. bbuq. ChnngHnc. 
no. 221, lfonaber 36, 1941, 

207 
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No. 221 Cbun,;'ld.tlc, lon11ber 24, 1941 

Subject: Operationo of t ho Stabilisation 
l!oard 

Sr.!ICTLY CONJ'IIE!l'l'IAL 

.Lir &11 

'l'ho Honorable 

Sir• 

'l'ho Soorotazy of State, 
laohingtoa , D.C. 

208 

I M~• the hol\Or to oneloee • cow ot 6.D interesting oeeo­
=411:1 prepered by Dr. Fox, .bericM muber of tho Stabllbation 
~d of China, tor the uae of t ho Cb l noae Go.orn1ent at tbe 
current eeaeion of the Peoplo 1 a Polit ical Council • 

.Lt t ho oeeting of tho Council before which t he Vice ~in1ater 
of i inanco appeared on lio•eober l8 (the Y1o1ater or Fina.neo, Dr. 
H. !!. Kung , wae unabl e to attend becauao o! ill health) =a._ 
quoetiona were asked from the floor 1n rta~rd to the operations 
of t ho Stabilization Boar d. These quoationa indicated e critical 
a ttitude princiJI!llly toward the Boo.r41 a policy in ma.!dng exchuge 
~vnilnble in support of the Sh~ngbal ~ket nnd to•• rd the feet 
that t ho headquarters of t he Board are locl\tod in Hong Kong. Dr. 
rox Ia his telegre.n of IIOVO:llber 21 to t ho Socroto.r:: of t he Treasury 
(trana:olttod t hroug)l the DeJI!lrtment &I the Etobo. .. ;y' e ao. 455 , lloYoo­
ber 21 , 10 a . ... ) bas indi ca ted what ho conaldora the reo.~ons !or t ho 
cr i tlcle2 frog tho Council. 

In cooTOr8ation with mo ••••ral ~~ a£0, Dr. Fox expressed 
the bello! t hat, while -ch of t ho crlticha ~t bo conai<.ored 
o.e c01oing apontaneou.al,:r fro=> Council ... .,bora ud aa bei04: baaed 
on 11hundora~d1ng or b.ck of lnto,....tion, It waa quite JOrobablo 
that eo;,o Of it W&O "Ol'O:!IptOd or ODCiDOOrod by hi p officials in tho 
Gonrl\OOnt "ho ha ... ste&df&OU1 dia truatod the llo~rd' • I:IQtlYOO 1n 
aunporting tho SM.ngh&i =arkot and in e~&iotl\in1"6 heaclquo.rtera at 
Ho~c Kon£• '!'he !.!1nister of Finr.nco b i111Ulf hna been vet; lo~t" t o 
counto=ee wpport of Sh&nehai and I £Other ! roUI Dr. Fox thnt he 
Ia under conatant pressure t o JustifY and to roduco .ouch au:p~;t~ 
Furthermor e t ho Generalissimo end UndAme Chians . neithe r o! 0~ 
hAve a clea; era•~ of the situat ion ~nd of the p~obleme involve , 
h~vo indlc• t•d do;:,bta && to t ho Board'• !J01101 with rog&rd to 

Sl>ant;hai. 
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!be ..,.loee4 _....,._ • u JINJ)an4 thereto .. u -.ell 
with bleb otticl.ala of the co .. •.,..•t in a1D4 u for the 
purpoae of furllieblzlc the J'iMDDe ll1D1atl)' with - t erl.&l 
to ...... r tba q,..atio~~a poat 111 ••ba" of the :hopla' a 
Pol1Uoal (lowocU. Dr. J'oz baa tol4 • that i t would ban 
balD iapolitia u well u l.apracUca'ble to dhcloae to t he 
Oouocil a c.-plate picture of the operation• of tba Board. 
IIDQ1 of ita oparaUODa ..,4 o'bjaou .... ... t perforce .. ,..in 
coii1'141Dt lal. X. fa ala , honnr, that tba IIIIDDer in which the 
Board h now conductia& &Del pl&Da to ooDcluct i h OJllr aU011o 
are in t ha ban inta .. ot of tree Ohiu, ..,4 huia& IV opini011 
OD the illloraaUon ha baa Si ... D ae &Del OD IV S'Deral faaUiaritJ' 
with COD41Uoaa at Sh&Dcllai, I .. iDClintd to ecr••· 

It wUl be obaornd froa t.he •aor&DclDa that in the tint 
ela ... D .. aka of ita openoUoaa (OJ>Ir&UODO CO-Deed .l-t 18, 
1941) , t he Board allocated U.S. $13, 300,000 ..,4 £1 ,869,000 in ·~ 
chusa· .lltbo"&h for "uono of policy t.he -r&D4Da clooo not 
ren&l t bl fact •• ~at of thla exchazlct' waa allot.ad to Sb•"Ch•'• 
.UlotMnta to '"""'~ baH ao- ritea. to about $1,000 ,000 a aont.h 
&Del allot Mnta to Cbwlgkizlc &N aubat...Ual)¥ leoo, It will aloo 
bo obaornd that ~ ot the appUcaUona for .laerican clollaro 
&Dd ~ of the applicatioaa for }>OIIDcla otarlia& haft been rotu.aecl. 
!L'hh ota taMnt o.pplieo to applico.Uono at 8h&Dcl>&i• 

Dr. J'ox talla • that he uUoipo.teo that the net &ft"'S' 
eont~ 4ro.in on the .berican dollar fUnd wUl be between tour and 
fi•e aillion dollaro, p~obablT nearer the latter fiture. !he 
net fiCIU'• h arri"d at 'tv 4aduct111C fr011 srooo outso the &IIOuot 
which the Board expect. to haft aecouoted to it tr .. foroip e:o:­
cho.nsa racei ... d froa exper ta &Del froa "llitt&DCio. .llt.h~ 
nothia& lib a <lef1D1te otatoMnt CDD be aa<le with roprd to th1o 
aaount, I pther that it - run between three and four llillion 
.laerican dollar• .. nth.lT. 

It h intereatlzlc to nota t he atato•nta in t.h.e MJtOranclDa 
(1) that in srautlzlc axeh&D&e in Sbansba1 t he Board 1a su14•4 111 
a clatorainaUon to tllcouroce t he flow of c-odi t1ea into l'roa 
China, ( 2) that there baa been a sradual oproad in tbe mmber ot 
co-oditioa tor which axc~w>&~ 11 allotted fr011 thirty-four to onr 
fifty, thio baing clone with o. .. iew to pr ... entins tbe ceaao.tion of 
'buai11111 in loa&-eoto.bl1ahed and deoeniac lines, and (:I) that 
t ho !card, t hrough ito control of oxchango endeo.•oro to promote tho 
intereoto of the Chin••• co .. ernmont at Chungki ng by .&king the 
criteria of gro.ntillg oxch&ngo tho direct or indirect benefit thot 
will accrue to tree Chillt.• J.notbor conoideration which the !oard 
r lchtlT hao not ' o ... rloo'ad h the problor:o of ouboiltonce for t ho 
aiUiono of CbiMII inbab1t111C Sb•n~i and en..trono. lD thlo 
C0lllliCt10il Dr. J'Olt tella M that the :Soard h CiTia& all practica'bll 
oupport to tho Sb•ngbei llull1cipal Oouoc11 in ih offorto to control 
J)rleea. 
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'rboro baa b.,.u 001101 crit1chs ot tho Board t>.cauo 1t 
dl4 not taka ccze ot tho •xehanro coa.itt .. nto in oxiotenco 
at the tillo 1t com:oencod operat1ono, the ar..-nt bolnc that 
tho lloo.rd1 0 tdluro to do 10 hal croat}¥ oncouncod operat1ono 
on tho 0 blac:.O: aaar~t• (actuall,y thoro would ooo• to bo no 1ar 
or rosuU.tion 1D ChiDa uklnc tho purohalo and oalo ot nchanct 
at non-otab1111at1on ratoo illopl). Dr. rox o:rpU.inod thllt tho 
Board had hoped to proYide oxchanco tor t hooo committmento but 
found it clearl,y i"'Pract1cablo to do 10 boonuao ot tho amount 
(about u.s. $30,000, 000) and charACter ct tho applico.tlono. !rho 
:Board h, honnr, llllk1nc a otu~ to detoralDO wbllt proportion 
of t hooo pre-otabilization co=olttmento mlsht werrantabl¥ be ~iYeD 
uchanct cOYeract. In tho .. antlme it wCilld appear that oporaticno 
en tho •back aarJcet• aro dimlnhhiac u 1o the oprea4 between 
t ho •otticial1 and the open ratoo, 

It ., CODYOr&atiODO with Sir Otto lio80Jor and Other 11>-
tonood poroona 1D Chun&klDC I tlnd tho coMral rln to be that 
tho oporatlona ot tho Stabllhatlon lloard han t heir principal 
Jllltltlcat ion u a political ooaauro aointainiac in s ... so&auro 
tho proot ieo ot the ChllDgldnc GoYe....,.nt 1D ; shanf;hai and occuplod 
China. I n this connection it h .. u to boar 1D •1Dd the i"'Portaneo 
of a:•intainlnc b1101Doaa actiYlty in Shanch&i ao lone u practicable 
beth tor tho sake of tho eU11ono ln o.nd near Sbonghai who depend 
tor tholr llnlihocd on ouch bllOiness actiYity and tor tho bono!lt 
wb1oh tree Cbina, eo lamentab}¥ laekln! 1n conoumor goodt , dorlvos 
from tho not inconaidorablo quantity ot comoodit 1eo produced ln 
Sbanchai which roaches thia interior area. I a. gratified to noto 
troa -r conYorsations with him that Dr. rox oharco this view. 

lncloaur•: 
lleaoru4wa 

llnpocttully )'Ouro , 

C. I. Ga1101 

Oricinal and one cow to Dcpart .. nt 'tiY air. 
Throe copioo to Depart ment 'tiY pOUch. 
8&1 

JOV;p 
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0 Eoclooure no . 1 to dttpatch 

110. 221, 4atod !lo•ee'bor 24, 
troa the .\!Serican D>batt7 
at Cbunci<i~~&. 

p 
1 

IID!O!WfOON OF THE BOARD1 S OP~IOIIS 

Tho Ptoph' e Political Council which it e ntia& in ChOJ.D&idDg thio 
vot~ it 111turall7 interooted in all econaoic 1111d financial problemo attect-
14; CbiDA aa4 thuo aloe in tha cperationo of tho Stabilitation 3oard. It 
caa r~1ae4 many pertinent ~eatioue concern1nc the Board•• oper&tiona t o 
v~icn vo would lUte to direct your attention. 

t~e Board prtpareo aonth ~ month r eporto ot ito operet1ono and ~ • 
clrt..S., ouh:litttd the SO))te:iber r eport t o t~oe l:i niotr1eo o! Filw.oce in the 
thrtt cooperetia& countrioe, China, united Statu and Great Brit tin. H 
;oropottt t o continue to ouh:lit oucl> aonthl~ repor t o end in addition a 
quarterly otat~ent preoenting en account of ito oporationo in great detail. 
T~e Board uaa adop ted tho policy ot a""i41nc all publ1cit~ on ita act1T1t1u 
•••• t houch it io reaoonabl~ c ontidont tllat 1! ~ore of the tecto ¥ore knovn 
tuo ground would be taken froQ un~er moot ot the criticiomo directed acai not 
it. It hat ropeatedl~ been otated that the Board wao oponding US$10,000,000 
per month end even por >~eek, when M a matter ot tact t be actual f igure 1o \ 
not cucb over us$~.000,000 and about bOO,OOO poundo otorling a month. 

l'our opocitic queotiono han been rai ooda 

(l) !!ow liUCh oxchnnge llao t he Board ,;inn out thus tarT 

(2) 'llbat nn the proportiou opont tor :;aancbe1 end tor Free ChlnaT 

(3) J'or Vhat COJCodititO hao t hO Board ChOn oxcb&.n;:tf 

(~) 'Ina\ criteria hao 'Oha :Board u ttd in ctrtnc oxchangoT 

( 1) l{ov much excb•nga baa the Board g1TU 0\lt t hu• tart 

In the !irot 11 veako of ito operation• t nt Board hao g1Yen out 
US$1},}00,000 and £1 ,8b9,000. It i o intereotin& t o note that appltc•tiono 
1• thio period amounted to $2J,b00,000 aa4 £2,4oo,OOO. Tbuo eppro>imatoly 
ooly 5~~ ot t ho amount of o. s. dollBr o qplied tor and 78~ ot t he amount 
ot oterl1D& applied tor vaa granted. Tilt abou M ounto are a!!!.!! and not 
l!!l• u thO¥ do not allow for t ho oubotantiol oumo of foreign e::<Challgt the 
ban.co hnn receiud trOD oxporto, which owu :ou•t be o.ccountod !or to t ho 
lloud .• 

(2) \/hat or• t he 1>roport1one apent tor s!w!tsllai end tor Free Chi!>Al 

?l-001 ito inception tna i!oard hno ~eon full7 cogni<ant ot the feet thnt 
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111 pr!Aar7 tw>cUon .,... to otrencthen n .. On!oa and Fret ChiAA elono. 
It waa not and It not intoreat ed in holpin& Sh•n&bt! tor t no aako ot 
S~· H vu and it intoreoted in c1Yiq o:rcnanao t o Sh•n~;ne! when 
ouch tllocaUona ot o%Change r edou.nd t o tho bonotit ot tho econoey ot 
rree Cb.ioa. 

At tho Ytry outoet the :Soard endeavored to ~·• tho ozpendituro 
for Shanehai in order to determine how much Vat tor s~ alone •.nd 
how web vao oloarl;r inttll1cl.od tor Free China, Tbut tar it hat found no 
fe••lblt method at DAk1ng ouch a •~£r•catlon, HovoYcr, i t io confident 
t.h#t litt:Lblt proportions of the !unda tor Sh•nth•1 ver·e tor produ.cte 
v,.lch woald alt i.Ju.tel;r raach Free China, Dllrin& tho paat mnnth tho :Board 
~· odoptod tho pollc;r of noeti~~t: vi th reproacntatin o ot each group b ... 
!oro j;rO:Otl"l: c:rchi:.Dt;e t o that ~;roup. In each caao I~ ttdeayoro to a acor­
u i n tnt anAual oxchauco requirenento ot t ho croup and lll'&nh it exchcnco 
oD17 on condition that the particular coa:Jodltloa tho croup viohea t o a­
port will roach Froo Chine in increaoin& Yolwco. In thia col14oction a 
atuq vaa rocontl¥ 1113d.o of the dlotributlon ot a nUDbtr ot Sbangbal pro­
ducu. ~bia atud: ahovod that t he follovinc :>roporUono ot coozod1t1oo 
produced In Shnn&b•l dnring 58!>t...,bor voro tor Froo Ohina0 

Cotton te>.tiloa 65:' 
Knitted goodo ~ 
llachinee and 110nchlno 

toolt 3511 

~ho :Soard• a attit ude 1o otrlldncl.)• llluotrnt ed In ito aua.ngemonto 
with t ho cot ton textile group. "1ll.lo It vao neeot !~tlng with t ho r epro­
ototctiYtt of tho cotton textile lnduotry, t he Vaoking puppet government 
l~>potod an embargo on ezporto of textilea tro10 Slwlcbai· Tho :Soard im­
cedlotoly aUpulated that no exchange would bo udo anllable for cotton 
texUloo ao lon& ao t ho e:obargo vaa in effect. Rocont l¥ in tho :Soard•• 
• •coUtUono with t ho Chairman of the Sbonchat NUnlcipel Cou.:>cll end one 
ot ih Aaor ican a011boro, a propooel vao Dado tor tho lloard to pr OYido n­
•haac• tor cotton, prOYidod t ho Sb•ncbat Municipal council ouccudod in 
b&YIDC tbo "'barco acainot taxtiloo lifted. !l!o lloard vould oUO no acro.­
oont u lon& ao tho •bar.:<> remained in for ce. 

lllth roapoct to Shanghai, It wet eloo bo ruoaborod thnt tho :Board 
heo boea oqqed in wacin& economic warf are. n 11 true that tho tacUca 
' "l'loyod i n tblo warfare are ot a oubt lo and COIIPltX nat ure and that too 
much pabllclt1 cannot be given to thio varfaro tor obYioua reaoono. 
NoYortboloaa thoro are otrong GfOuA<\1 tor bolioYIDC thnt thia ocoaomlc 
wutuo hao boon producing good reoulta. 'rho maintonanco of tapi in cir­
CUlation i n Shan&h•l and occupied China asainat tho dotormlnod efforta of 
Japan and ito p~pot rogineo to replace fapi with 7111 bloc curroncioa 11 
the but toat ao111 thnt Chine' 1 eurroncr war baa ao far been ouccooetul. 
'roo ! oar4 t oola thllt Ita Sb•nghal policy hat rocontl¥ boon ac iQPort ant 
el .. tn\ 1~ th1 IUCCIIIII of the ~IDC1 IIC\Of Of ~he ICODomiC vaz. 
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tho .Board• o office in XUiuliJ>C h in act he operation an4 1t cranUJIC 
uchaJICo at tho rate ~ US$ 1,000,000 per aonth. '!he Chu.Qckl.~~& ~fico 1e 
nov u.ldllt tllocaUont ot exc~o and 1t h hoped to oot up vUh the oo­
operaUon ot the Central .BaDlr: aachinery tor han4li~~& appl1oau0.,. upe41-
Uouol)' in ell 1aportant o0111l!2ercit1 centaro i n :rreo Ohiu troo I.anchov to 
~vo1l1n. 

(3) :ror vhot co,.,o41t1n hto t ho Boar4 rlYin o:r.ohenn! 

\11th tov ucept1ona, the Board dooo not crnnt tort1cn exchtllto tor 
C@."'o41U oo on China' o prohibited Hot. Tho :Board• o pol1q in ,g;rantiJIC 
exce&JICI 1o perhapo but reveaJ.ed 1A ito attitu4.o tovarcl, rav cotton ad 
tl.llber. DuriiiC t ho tirot tvo vooko tho :Board recoind appli.caUono tor 
US$2,000, 000 !or cotton ud granted US$1,933 , 000. DuriJIC Soptaabor u re­
cthed appl1caUono tor US$532,000 and crantod onlT OS$28,000. n hto 
ol.llco GT&11hd no oxcluul&o tor cotton, In th o caoe ~ U aber 1t granted 
!oro!c:> oxchAJICe &aoWlt i"C h $408,000 cl.uriJ>C t ho tirot tvo voolco , the 
t..U 1110\Ult appl1od tor , but duri44 Sopt•bor 1t cranted txch&llte fer 01117 
US$0S,50(), vhoreao $465, 000 vao applied t or, lllc1 no o:<ehange tor tabor 
llao boon IJ'&n ted oinoo. 

Duri n& t he tirot two veeko of ito oporationo it cranted •xchtllt• tor 
tlbout 3!J COCICodiUeo an4 durin& the month ot Septoabor tor 44 C0111111o41Ueo. 
(October OYer 50) The commo41tieo tor which tho Board crantod toreicn ~ 
cllallto in .,.o\Ult ot US$10 , 000 or more dur1nf1 Sept.,.bor are ao !ollov11 

!lice 
Tobacco loaf 
Petroleum product• 
Coal 
l&v cotton 
Wool and vool vaote 
'liDDed plato plain 
llaohi:>er:r 
Iloctrical aaterielo 
:EYaporahd aillr: 
Vboat !lour 
)!ol.e.•••• 
SU4ar 

Ohomictlo an4 ohomictl CCOIJlOWldo 
Phlraaceutictlo 
J.Atlino c!.Tn 
Oilo 
:h.h and vaxeo 
l ovoprintiiiC ~•r 
Paclr:111C papor 
lt'ri UJIC and prinUJIC ~ar 
Leather 
!labor 
Phot ographic producto 
stcrch 

(4) llhAt cr iteria hu the Board und in &i'riy ozoh••,.! 

(a) 

(b) 

(e) 

The Boo.rd cracto direct eppl1co.Uono tor exchance !rom Free China 
.,. cenerouol)' and lib~rallT .. poooiblo. 

AI hoo bean poi:>tcd out aboYo with fov excoptiono no exchcngo 1o 
srantod to ito=o on the proh1b1tod liot. 

~~ tactora are giYen aer1~• cont1der&t1oD vith reap4ct to the 
c~lax Sb••cha' oituat1oc. In ito Sh•nshei polie7 the ! nar4 io 
actuated "117 che cl.n ire to 
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rootrict ·~• to \booo •-o41Uoo v!Uch are tho r.., 
uhrialo for product. 4ooU.nod tor Jroo Ch1na. !ba Board 
toolo thet ~ ito aotbiUoo contribute to l.noreaalJic 
tho inflow of goode ill Jroo China roUIYoo tho ocarcu7 of 
coo4e ill J'roo China &114 to tbat onont balpo to keep pricoo 
down. lor thio roaoon 111. Tiov of tho P\lppot rociao• 0 -­
barco on t ho export of cotton coodo tr .. Sh••ch•• 110 ·~• 
io boinc granted for cotton. 

rootrict .xcbanco to oommo41t1oo which are oooontial for tho 
auboiotence ot the Chillooo population of Shonch•'· 

o11nro thAt the grutlJic of o~o for I.Jroorta io raflootod 
ill falll.nc pricu. hlliiiC pricoo in Shonch•• to o.- on•t 
contribute to f:>lliq :;ricoo 111 Jroo Chhoa. 

( b ) facilitate tho 1111CiiiC ot o!ftcUYo tcODo.ic warto.ro op.inot 
Japan and ih puppets an4 ll&illtain !!E!, 1n eircul&UOA ill oc­
euphd China. 

(1') gradllalJ.T cut 4oltll exch4:>ce granto4 to Shonlho' oopeciallT 
o.o tor ao ouc!l itemo ao tobacco o.ro concomod. 

It ohould bo ~otod thet t~-e Stabilisation Fund of the tilli tod Stateo and 
t ho llx4l>.llll4o iquali;nUon Fund of Great l!ritain have for o'h1'1ouo roaoono 
proaervod a oaxiaum of occroey in their oporationo. While tho u. s. Stabili­
l&tion iUIId nnd the l!ritiah Exch••c• Jqu.lization Fund baYo publilha4 a bare 
<odicwo of intoraation on their aetiTitioo, tht7 haTe done oo onJ.T after tho 
l~oo of a conoiderable period of time. In oaoh ·caoo, howl'ror, detailed 1A­
foruUon 011 exchange operaUono boo alwayo bean anl.lablo to tho Preoldon\ 
thd to tho Secretary ot t he ffeaoury ill tho caao of tho unttod str.teo 1184 to 
tho Prlao lliniohr and to the Chencollor of tha liiXChoquor ill tho .... , of 
Groat l!rltain. !he Stabl.lizatlon liO&N of China bao, of eoaroo, a T&Zt aaoo 
o! WonoaUon at ito 41opooal which H uUliou ill ito dolibera•iOAo and 
4ecloiono. 

In conoluoion, attention io briaflT called to tho nov oet of lieonooo 
eonctrnl.nc China 1oouo4 by tho IJU1t o4 Statu !l'roaoury on lloY•bor 12. !hoot 
licanooo oloarly iniUcate th&t China poooooooo the full confidonco of tho 
lilllted Stotoo Oonruent ill copinc vlth tho pr obl•• vUh which it 11 con­
fronted. !l'heoo liconoeo taoilitato and illcroaot tho control of t ho Cbinooo 
Covornnont over ito foreign excbance and foreign tr&do. !ho7 make aYallablo 
to t bo Oh1nooo Govoruent and ito inot rwoentalitioo all foreign exchange ac­
cruiJ18 frClD roaittanooo frOlD the UUitod Sbtoo to Chino. an4 froto Chineoo ox­
porto, whether from occupied or from frot China, to tho United Statoo. 

Cl 

'l'ruo cop1 of 
•!cnoe or~eal _ go 

Cop7; TV: l2-ol J-lll 

S'UJIILIU!l'IOII :oo.tJ!I) OJ' CI!Dl.l. 
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TREASURY DEPARTMENT 215 
INTER OFFICE COMMUNICATION 

DAn December 1.2, 1941 

•• Secre ~ary Moreen thau 

,.... ltr. D1etr1ch 

1/lth reference to cable 11931 trom the Amerl con lbbauy, Rlo de Janeiro, 

recelYed 1n t he State Department' e letter ot Dect~:'ber 11, the State Department 

!etor.:od co that the eecond lln.e of tho ce'b1e referred· to lhould rood "ha• tbt 

10tal ot &l'Proxi>lately 34,000 con too 1about $1,700,0001 •. 

J.loo rece1Yed ln the St ate Department' a htttr of Doconber 11 is cable 

•5<4 troa tho Amerlcan lb'bauy, V.onteY14eo , wlllcb the State Department hao 

reruta~ed be returned to it. Wlll you therefore pleaoe return your cow of 

thh cable to me. 

SOU: l'llrACfApb Two vblcb refero to Cable f 524 !roc ~he Aller icon ll:>hn7, 
Y.onte•14eo. haa be:e4 ta..'cen cere of IUld t.h.at cable vae retur:Ded to 
St ate Department Dee~'ber 12, 1941. 

r .D.· 
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T 

I.e ~ ..-tor to llocombor 11, 1941 
rr B4Cl.61 rro•u Cre41 to/4581 

The Secretary ot State prooento hi o co~li .. nto to the Konorab1o 

t ho Secretary ot the TreaourJ and onelooeo herewith copioo ot ~ 

pbraoeo ot certain to1egraao • 1th rotoronco to the llopart .. nt•o circular 

to1ocru ct llocomber 8, 1941 to all 41p1cmat1e an4 eonoular ootablioh-o 

cooto io tbo .Uoriean re!""blico. !ho paraJibruoo aro 11oted bo1 .. t 

1931 
361 
508 

1946 
712 
524 
3M 

1402 
722 
224 
218 
111 
486 
626 

1964 

B.io do J...,.iro 
Ciwlad TruJillo 
'lui to 
B.io do Janeiro 
Santiqo 
llontoddlo 
La Pe.s 
Bu.enoe Airea 
lle:rico 01t7 
Guatemala 
Cluatemalo C 1t;y 
!l!O«UC icalJ* 
Panama 
Bogota 
B.io do J..,.iro 

12/7/41 
12/8/41 
12/8/41 
12/8/41 
12/8/41 
12/9/41 
12/8/41 
12/8/41 
12/8/41 
12/9/41 
12/8/41 
12/8/41 
12/8/41 
12/9/41 
12/9/41 

!ho Socrot&rT of State alo o tranoaito hlrewitb copioo ot certain 

other to11&TaM witb reterooco to tho llopertaeot1 o circular tolegraa of 

Do comber 8, 1941. Theoe aro ao !ollont 

lfuabor 
193 

1944 
1947 
660 
669 

lncl oau.reas 

~ 
Kob&D& 
Rio do Janeiro 
Rio do Janeiro 
Lima 
Liaa 

Dote 
1278[il 
12/8/41 
12/9/41 
12/8/4.1 
12/9/41 

. 
• 

Regraded Unclassified



c 

c 
0 
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T 

!ft!'JIIItUI Q !liMP'¥ lllc:II!D 

JICII11 '"'M"'ft, lio .. JAM1ro 

to 1 leeret..,. of 1\aie, laehlDCtoa 

llt.!IDI llee .. ber 7, 1M1, 11 p. .. 

IIUIIBIIII 1931 

the Toto~ 8pee1e lluk, IUo 6t ;.....,lro b!'IUICIII, 

11&8 a ioial of appro:d-.teq $M,OOO 'a~>oU $1, 700,00()1 

OD 6tpodt wlih ihe lluk of llraall. ..lathelJ ...U 

MC0111lie wlih •-rel&l 'baalla, prlJicl)lel]T 1o tbe lia\41 

Of 8eo halo, are •lllia1M4 lr JapaM .. fl,_, !lee-

ber 8 will be a "-kiuc holldoQ> ia Iio. llatiar will be 

41ecu.ee4 lr the Dlreotor aa~ the Kloieter of liaaae• 

t0110rroor. the hope hae been ~·••4 to tbe ._olllaa 

oo.,........,t ihet iheee tuau will be blooloo4. 

217 
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1'0 I 

lll'ISDI 

218 

PABA.PBBA.SE or m.11m•v JtiC!I!!D 

.&IILIGA!IOIJ, C1114a4 1'l'UJ Ulo 

S .. reta17 of Stato , 'faoblD~oo 

.t.oouraneoo h&TO beeD roeeln4 froa tbo IUnlotor of 

rorotcn Ufo.in an4 tbo 'l'lrlouo ba.Dka t bat tbo tr~.~~~fer of 

tw>4o to .Ta_pe11 wlll Dot be pol'll1U o4. 
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T 

JICIII 

!'01 

10111111 

219 

, ••••• gr ... P'I!!p 

leen\az7 ot lta\e, 'lulliac'oa 

lMl,lp.• 

h...Uol•- pre...,.t.Uo h \-for ot laJ*I"" 

,..... \ o or trGa hwd.or ,....r _, heol.taaUal ....... 

11r 111l1ell ,....,. rit!l 1.,.. 1a npla\M. Oporau-c -

,._. ot $1,000. ]101' ••Ua .vren~ all-a lapua .. 

Lep.UOD. !'lloolcll Ulleral, \lot -\ b DO' llDIIOoift. 

Iu\raoUo• ro~o,od. ao h -Uaor \lab _, elloald. 

lie ........ , 01' .,., ott. 
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0 
0 

J> 
T 

JICIII 

!01 

JllBI)a 

..,...... OJ •n•v ~~ana 

...... taT ot ''-''• I~ 

De-ber a, lMl, u ,. .. 

lMe 

J>ropoee4 .._ * '- 1I1Mk aU,_.. ot lluOJ•• 

o0111l\rioo a\..., u4 faa .. ot lapu ... Jll'l••wt. \o 

J>rao1 .. 11t , ...... \ollicb\ ..., n-· 1111111\or. J.a\or 

report ot .. ta1lo. J>aata ot •1 '-ill woalt 'bl aooap\o4. 
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~ 

c 

J'ROIII .LIIEliiiUSY, S...U-co 

'1'01 S.orot&l'7 ot State, llaebiac\oD 

Dl.."'llr Deo•lt•r S, 1941, 6 p ,a, 

IIIT:m:lll 712 

.Llaoot no cold nor f'lln4o ot Japueoo Oonr•nt or 

~ aro now in Chilo accordiliC to ltollot ot 7orotp 

lantoter. H to \toll ned he will ~ taYor&ltle aot1oa 

ohoul4 an:r coaoidlraltlo aao1111t ot tllll4o or pld lto to=d 

attlr fort1CD Uiniotor lo imreotie&tiOD toaorrow, 

·- ... / 
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110111 •vt.IOI.t lO., X. ha 

1'01 IHr•\alT ot 1\ate, 'lulalA&toa 

IlLISill :O.O•'b• I , l~l, 6 p .a. 

U""'od oao ba4 la tM -tt• ~ \be LepUoa wiU. 

appropriate loU'I'Ua atlaorttl .. u4 ~l 'baak _...,. 
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ftO&Il aamnu Sit • 31&.-oe Air" 

roa leor•Wor7 ~ .. ,,, ...,llll'oa 

11Lm1 Deoelolo.., I, 1~1, 12 ;p,a, 

IIUIIIDI 1llo2 

l orelp IU.niet• caw- .. ......._,, ot lUll ooedderaUoa 

••" pre-ted wU.Ia -u... ~oUoa 4hcna .. e4 el\11 laM4 

-.o 11111 4locu.eo U wl\11 l're'lllecla at - aa4 wl\11 till 

7iDaDOI 111Dh\er, ••-• .. lllll41 laere, Ill eal4, ,_.~, 

UIOUJl\ \o h o alllloD ;peooo, larc•17 lD ;pliO fora, Bh 

attUu41 •• ooo;peraUn, Ill \lao a'llllllOI ot a 4lorle Ill 

td4 1 t • ov.l4 'Ill 4lttlov.U to prnellt ;peoo truetoro 'llv.t 

tllat 'IIID.lte poul'lll7 oOIU4 'Ill ,...._,ted 'lllclDalDC to >ow 

10rD1DC to ooa..Ut wl\11 Control llaDk 'llltor1 -t'1nc ti'Nietero 

of ;piiOI 11114 '117 Japua11, 

COP711aa4a12/l2/~l 
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P.'''"''" OJ •••• wv• 

!0 1 leore\al7 ot ltata, YM~llactoa 

Ja!ll ~ ..... 1~1.-

.tJJ. --- ot .r_ .. "-" ... _ tro- " ... 
llqi- Gooea _, etteouw w.., Wo" 'OMir:a .,... 
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Pa&PIIA.II or "'D•• Wf& 

JIOIII .&lll:m£.!1~, ha'-la 

!0 1 a.re'-7 ot l'-te• ..... ,_ 

llADI :DeoeUer 9, 1~1, 5 poa. 

Jo, I aM 

air ..u. 

eluco111 
1.3-~1 

/ 

: 
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J101U .t.JILICIAnOI, ha'-1& 0 Ur 

\101 leonW, of ltate, ••hhctoa 

DA!IDI DeMMer I, 19113., 10 a.a. 

JO, I Ill 

!» w1u of tu 1l'al.W ltatee ao ..... , u ..-..-

1a ~~epu-••• olJ'nlar vu -~ Ml latarpnW te 

U.. Pore1p 1C1ahter laat 11141ot. Iqr'late u-•••-

abiOOPT 
~13-111 

• 
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P~ OJ m••w maxta 

1'110111 -'I'IallfiC*, '-PoleolJa 

!'01 .. or•ka7 of 1\aw, ·~· 

JW!II :Oeo-... S, 1~1, 5 p.a. 

.,, I 111 

~ ,.,.,. ..... 'bl -· " uq Ja;pu•• rs .... or 

pereoa• b7 local baaltl u tu ao ........... , of lo114vu 

11 a\ war. 

·. 
: 
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PWPBBU~ rg mn•• DminD 

J'IIOIII .&MIIIIIlllt, ~ 

!fO, 1 horew, or law, Wuhlllc'oa 

!ll!ll Dec .. ber 1!, 1~1, 11 .... 
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"'he Honor a:,le 
The Secretary of the Treasury 

· \':ashin~~;ton, D. C. 

_y dear Mr . Secre tary: 

I am t ransmittin" herewith a necorandum 

on t~e situat ion in Lower California, which I 

hope may be of interest to you . 

Enclosure 

Sincerely yours, 

r~l(l . r! 
James P. aaxter, 3d 
Director, Branch of 
Research a.nd Analysis 

. 
• 

Regraded Unclassified



• 

COORDINATOR OF INFORl.!ATIOII 

Latin American Section 

Special Situa tion L!emorandUIII llo . 15 

. 
!!EPOR'l' Q!l !!!: CURJ!EKT SITUATIOll .!!! ~ CALIFOR!ITA • 
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SECRET 

Latin American Section 

Special Situation 
IJemorandUlll Ho. 15 

REPORT ON THE CURRENT SITUATION IH BAJA CALIFORNIA --- -----
Unconfirmed reports published in the newspaper 

December 11, 1941, state that 51 000 Japanese from var­

ious parts of Mexico have been moving into Lover 

California in the last two or three da7s. This report 

co~es rrom »exicali. The report also states that the 

Island or Tiburon is being used as an air base for the 

landing of planes from other parts or Uexico, 

These rumors are undoubtedl7 exaggerated and their 

significance 1a questionable, In the first place, to 

move 5,000 Japanese or evan a titth of that number would 

bring uP a problec of transportation which would require 

a major effort. There are no railroads running !'rom the 

main part or »exico into Baja Calirornia. The onl7 rail­

roads to ~exicali cross the border rrom the United States . 

The paaaage of Japanese from one par t or Yexico to another 

would require government permit which alone would make 

the movement or s , OOO people at this time impossible. 

Nevertheless, if onl'7 a hundred Japanese have succeeded 

in moving illegally from their homes, perhaps going b7 
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o.1rplo.no or bon t , the J::Ovocent should be reco1•ded and 

t.:U3t be watched. Telephone conversation wi t h the Latin 

Ar.lerican Section of G- 2 supports this point of vie?l , 

G- 2 reports that it has received information that t here 

has 'oeen a considerable rr.ovement of Japanese f rom 

Southern California across the border into Lower 

c~lifornia, following the openinc or hostilities with 

Japan. Some doubt is expressed however whetaer this 

:oveecnt has reached the proportions of 5, 000. llost or 

these Japanese are probably no" in the area around 

: ol;1cal1 . 

The use or the Island of Tiburon for the l andinC 

o!' airplanes has lone; been noted by both 0 . II . I . and 

G- 2 . ~·ho fiel d is not large enoue;b for the landins 

of bonbers but can be used for smnll plo.nes . lio con­

centrations of fUel are known to have been made and 

probably could not have been C4de on a large scale 

..:i thout aol:le r=or to that e!'fcc t reaching ~lashin:;ton . 

l:ovortheless this does not preclude the possibility 

of the existence of a sufficient amount of fuel to 

~:o poaoible rai ds by small planoa on tho nearby por­

tions of the United Stat es. 

LOI'IOr Cal i fornia is all desert . It is cocyosed 

I 

• 

' 
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ni rplane or bont , the ~vement should be recorded and 

must be watched, Telephone conversation with the Latin 

American Section or G- 2 supports t his point or view, 

G- 2 reports that it has received information that t here 

has been a considerable movement or Japanese rrom 

Southern California across the border into Lower 

Cali f ornia, following the opening or hostilities with 

Japan. Some doubt is expressed however whether this 

covement has reached the proportions or 5, 000. ~ost or 

these Japanese are probably now in the area around 

t:exicali . 

The use or the Island or Tiburon for the landing 

of airplanes has long been noted by both 0 . n. I. and 

G- 2. Tho field is not large enough for the landing 

or bombers but can be used for small planes . llo con­

centrat ions or ruel are known to have been made and 

probably could not have been made on a large scale 

'fli thout some rulllOr to that effect reaching 1'/asbington, 

lloverthelen this does not preclude t he poss1b1l1ty 

or t he existence or a sufficient amount or fuel to 

cake possible raids by small planos on the nearby por­

tions of the United States, 

Lower California is all desert. It 1s composed 
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of roe!~ terraces, scored by sharp sided, flat bottoced 

dry valleys . The surface is covered vtitb gravel and 

ntonos which would mean that landing fields vtould have 

t o be specially prepared and would be easily visible 

fron the air. The landscape is ut terly barren so that 

important concentrations of people or materials could 

scarcely be hidden. The population is very small, 

crouped in i solat ed communities where water is avail­

able . There are no r oads connectina these s ' ttlenents 

overland. At Santa Rosal i a , located on the east cos t 

of Baja California a little north of latitude 270, 

southwest of Hercosil lo, there is e. copper mine opera­

ted by a liort h American c'ompany. Tho l.le>:ican concen­

t ration or people ,in the Mer.ice.li area is more closel y 

~elated to the United St ates than to the rest of Uexico. 

The presence of Japanese colonists in this area 

hns been !mown for a lone twe . For the a:ost part these 

eolonistB are fishermen and dispose or their prod~ct in 

the !.:ex i ce.n West Coast ports . It is well known that nany 

of the fishermen hol d coll!!!lissions in the Japanese Uavy, 

and their presence off this coast in close proximity to 

San DieGO has an obvious purpose. I n the recent G- 2 

l'Cport on Japanese activities in Le.tin tunorica it was 

• 
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stated that about 1, 000 Japanese are known to b1~~---------r 

this area. Since tbat report waa prepared in Augu.t, 

however, t he Uexicana bave forced the Japanese fisher-

men out or buai neaa and Mexicans have taken over control 

ot the tiahing activi ty. G-2 states that moat or the 

Japanese have lett Baja California. Tbeae Japanese com­

munities, not only in Lower California but in other 

part s of Uexico, are known to bave f ormed aemi-lrll.itary 

groups , organized and disciplined under the leaderabip 

of ax-service men or reaerviata. The total number , 

however , ia small and could scarcely constitute a threat 

to the border settlements in California, excepting as 

these Japanese units might cross the border by infil­

tration or carry on raids of local significance in the 

border oommunitiea . The chief handicap which any enemy 

groups 1n Baja California would have to overcome before 

they would constitute a menace to auch strategic points 

aa San Diego would be the supply problem. In the absence 

of transportat~on facilities by land or large landing 

f iels for airplanes or good harbors , no really signifi­

cant concentration of mat~rial could be made without 

t ho knowledge of responsible Navy and Artlrf officials 

or the United States . The possibility that aome of the 
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little porta along the Pacific Coast might be used tor 

the refueling or submarines or aurraoe raiders is not 

to be overlooked. Small quantities or fuel oil could 

easily be made available 1n ~hese places. In thia con­

nection, however, the fol lowing pointe should be noted: 

1. The desert character or Lower 

California would not parmi t any large acale 

operations ot this sort. (The only surtace 

stream 1n the whole area is near the southern 

end ot tho peninsula. ) 

2 . The ports are open and unsheltered, 

and retueli.ng operations would not be at all 

easy. 

3. Only the ports on the Paoit1o aide 

or near the southern end on the Gult aide 

would be avaUable. The coast ot the Gulf ot 

California north or latitude 290 is almost 

impossible tor landing operations because of 

the very gr eat tidal range. 

It should be noted that 1n additi on to the Japanese 

set tlements 1n Baja California, there has been a r ecent 

movement by the Sinarquistas. A small number or 
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L!exicana, mostly In.Uana, have been aotuall:r oo.LOllUited 

1n tower Cal1forn1a under the d1reot1on of th1a pr o­

tlazi poll tical organization, 

• 

/ 

Regraded Unclassified



COORDINATOR OF INFORMATION 

w~...,_, o,c. 

December 12 , 1941 
r 

The Honorable 

n~('l-r- J -
11 '" -' 1 .• ,· 1 l 

COOLIIOINATGI'I Cf' lt.FCft:.tAI'O'f 

The Secretary of the Treasury 
17ashington, D. c. 
r.:y dear Kr. Secretary: 

I am enclosing herewith a awm:~ary or 

a report on Canadian Labor Problema which 

has been prepared 1n rq office and which 

I hope may be of interest to you. The 

full report on which t his awnmary is based 

will be available upon request . 

Sincerely youra, 

244 

~~~. ri-
.Ja=es P. Baxter, 3d 
Di rector, Branch or 
Research and Analysis 

Enclosure 

• 
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~_r_i_t_ls_~ .~iF.!'. .s.e.c.t.1.'?.1! 
Sycc.i.~. Ue_~!:":.'!_d_up _N_o_,_ _2. 

CAJIADI /JI LIJ:OR PROI:LEI!S 

CAIIADIA!l LADO!l RELATI Ol!S A!lE RAl'IDLY /oi'P!lO!ICI:IlTG A C::ISIS on 

the que~ tion a s to whether Canadian Ytorker3 are to obtain tho full 

~~ion recognition and mandatory collective bargaining hitherto 

dtnieC: them. Canada has no liagner Act or II L.n.a. and employers 

ere still refusing to deal with unions, strikoa are frequent and 

l abor fears that government and management are trying to foist a 

.1odi~ied ''company union" plan on the worlcers. 

T:rr: C/.IIADI!.:t L.\SO:: l.:Ovn::EiiT IS ADOUT T::I:tTY :.'ZAI1S BEHI!ID Tl-'J.T 

I:: T!U: Ulll'l'I:D STATJ:S and bas been largely influenced by the 

.'::erican labor movement. The Trades nnd Lnbor Concroos, closel y 

t.!f1lintcd v;i th the A F. of L. , was founded in 1806 and :,as re::lAin­

<.: t!\e ::.a in orso.nization of "international" unions . Tho Canadian 

nat1onnl" unions have been smaller o.nd le3n successful . T!\e 

Catholic Co:'lfoderation of :iorlters hns been chiefly centered 1n 

·.uobee, has fou:;ht nll r ndic alisr.1 and sponaorcd '·corpor atism·' on 

:uropean models. uadical l abor movements have centered in t~c 

west , eopocially ir.t!led i nto l y nftor 1:orld liar I whon there· YJerc 

tie-ups with the I .I': \'/ , o.nc! to a certai n extent with Co=unists. 

-:-:,c C0!1!11unist party was never very l ar30 in mombership or i nflu­

c::ce · 'i'he Canadian C. I. c . unions t ool: thoir i nception and 

"1rection fro~ tho Uni t ed States and honea Y&re 9~bject to dislike 
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b)' ultra-naUonaliata 1n Canada. 'l'ha pol1Uoal p&l't1ea have 

novor been clooely t1ed up w1 th the labor move11111nt, CAliADIA;; 

UIIIOJIIS.:: liAS Bml SCA~ tJID I1EAl: DECAUSB OF SilC'l'IOilALIS:.:, tbe 

oggrouive policieo o r '1'BE no::Atl CA'l'!IOLIC cmmcn, the lnablllt)' 

ot the 'l'radea and Labor Consreaa to - 1nta1n oontonait 7, tbe 

tnatab1l1t)' and 1neeourit)' or the nae earn1ng group and the 

SLIGliT DIDili:E OF IliDUSTfllAL COIICEliTilATIOU. In 1939, out or a 

total of 1 , 105, 712 workers 1n industry, there were :158,967 union 

TilE \7/,!l TruE LADO!l POLICY OF CAl!ADA l!f.S 3l:!li CnmFLY PflO!..'UL­

GA'l'ED BY O:lDlillS ill COUJ!CIL, 1. e. , through the Executive. or 

thooa the moat important waa !lumber 2605, which recolliDendod but 

did not order collective barsainina, atte~ted to roaaaure labor 

and also to speed wo.r production and prevent str ikes, !lumber 7440 

on waae policy eet a oeU1ng and a rloor on wages, and provided a 

bonus tor labor baaed on the coat or living. Labor baa not been 

satisCied with the results or these Orders in Council, clalmlns 

thot their provisions have beon disrcaarded, coercion and intimi­

dation resorted to b7 employers and an attempt made by govel't'lllent 

and canagoment to rorce accepto.nce or c~&DJ' unions. Labor baa 

alae objected to the governmont policy or plac1ns leadi ng anti­

labor lnduatrialiata 1n !toy pod tiona as controller s or war 

lnduatrieo . 

Tzm:u:; IL'.VI; ar:E1i A mn.:m:n OF I ::PO:lTAllT ST:tx::ES, 1n apito or 

their havlna boon declared illegal. One or the roaaone baa boen 

tho maddeninal7 slow toapo or tho conciliation machinery. TJ!E 
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;.:oS'l' DAA~TIC STRIItE TOOh PLI.CB AT T'llB A.'lVIDI.. QOW PI..lllT OP '1'11E 

ALUl:Illlr.! COL!l'J\l!Y, whore potmen striking tor higbor wagea occupied 

tho premisoa for four day a • There waa a eroat hue and OI'J ot 

"sabotage'' and "aubvoraivo activity" led bJ Bon. Clarenoo Bewo, 

rtin1etor of Uunit1one and Supply, but later r eport of a Ro,.al 

co~iaaion ontirolr exonerated Fronoh Canadian workers at ArYida 

or those ohargoa. 

TIC Pll:RSOllALITIES OF GOV'.:::UnmtlT LEADI:RS !IIIVI: IIOT B!:Eil PLEt.SD!G 

ro LADOn. Tho Labor :.:1n1ator, Bon. Homan i.!cLarty, has no pre­

vious labor oxporioncc and has been all h1a lifo a corporation 

lawyer. Ron. Clarenc e Howe. ~1n1ator ot ~unitiona and SupplJ, ia 

a • stro!IG man" closely a111od to 1nduatrr. The Prime !:1n1ater , , 
l:r. rang, though t omporamonto.llr f avorable to tho underdog, 1a 

suspect to labor , because or his authorship or Rookofellor 

"company union" plan during rlorld 1'/ar I. 

PULL RllCOGl:ITIOll OF Ul!IOIIS f/ILL DOUBTLESS CO::E m;:.u:.Ol!ABLY 

SOCII . It will be speeded up by thG vostly inorcuod 1ndustr1al-

1tation involved 1n the present war effort. Labor demands are 

:omparottvoly modoat comprising collective bargaining, tull union 

·ocogn1t1on, a labor code prooulgatod by Parliament after tull 

<cba tc in plao o ot 11 Ord.or 1n Counc 11 government 11 and a labor 

:curt, whoao doc1a1ona shall bo froe fro::. dictation of tho f ederal 

~abor Department. 

/ 
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Britbh !lpire aDd Weoten ..,...,... '"tlou 

Speoi&l -uul• 1o,3 

'tilE liETiliiU.\IDS tiDIES 

Deotllber ', 19(.1 
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Tho Hotborlondo Bast Iadioa, booauoo ot ito otratoctc 

c•o&r&phioal poaitton and the po•••••ion ot raw .at~ialo (ouob 

•• rubber, tin and petroleum), o1tol to tho dotonoo ottorto ot 

tho Onitod Statoa &ad tho war ottorto ot tho Allioo, holdo a 

major pooition in deliberation• on tho oainouo orioio in tho 

Orient . SiMo tho war tho United Stotoo hu boooao tho loadinc 

aouroo ot Indies' iaports and ito ehiot oxport .arlcot, 

Tho lndioo , all1tar1ly weak, h doP<>ndont UP<>D tho OD!ted 

Statoo tor dotonao equip.ent, and upon tho Ooitod r t ,too and 

Britoin tor military protoetion. Tho ~. naey and air-toroo 

oro omall and purely dotonoivo, but milit~ry Qoralo io good , 

u it appoaro to be alllong tho oio1lian population, doapito n~Doroua 

n•t1ve nationalist movcmenta . 

In opito or dislocations inoidont to tho wor, tho ooonao1 

ot tho B.!. I. hao not boon ooriouoly dioturbod. Tho trade 

outlook io cood. Shippinc taoilitioo, tor tho time boinc, at 

leaat. &re adequate. Delinrie• on 4e.tenee ordera placed in the 

11ni tod Stotoo are lacgiftC• 
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THE llln'B:IU..AIIDS lJ1li18 
251 

Tbe Indlea ia l ikely to bo tho oootpit ot a r;-..ral 

ooDtliot in tho Far laat , tor i t ia aituatad a t tho oonYer§onoe 

ot n1.10oroua important air and ahippinr; routaa troa luropo, 

Africa, lloar and lliddle laat to laatorn Aaia, and troa lliddlo 

and Eaatarn Aala to Auatral1a1 it lioa withln tho dofenae t r i ­

anr;lo Slzlj;apore, lloDlconr;, and Port Danr1n1 and 1a an l.aportaDt 

aource ot atrate1io raw aater1ala . 

It haa an area ot 734, 000 aquare aUea (one-fourth tho 

area ot tho UDltod States), •itb a population ln 19'~ or 6o,7~1,025, 

or .t.loh two-tbirda lived on Java and Madura (area 50,000 aquaro 

mlloa) and 6,250, 000 on Sumatra (area 162,000 aq•~ro mlleo). Tho 

larr;eat non-native r;roupa in tho population llro the Chlnooo 

(1,250,000), tho luropoana (200,000, about threo -fittho of whoa 

are luraaiano) and the Arabo (79,000). Chino .. , luraolan and 

Arab ol .. enta aate up tho bulle of tho lower middle olau popula­

tion . 

Bconomio 

The Indlea may be called the araenal or atrateclo r&w 

=ateriala for the d.,.ooraoloa. In 19~6 it produood ~1.' ot tho 

world•o rubber, 11.' ot the tin, ~of tho quinine and 2~ of the 

palm oil produoto . Tho UDlted States imports all of ita quinine, 

nearly all of ito rubber and ~~ ot ito tin from tho last Indi oo. 

Tho United Statoa io, oinoo 19LD, tho loadinr; oo~oe ot Iodioa• 

laporto and ita oblof export ll&l'lcot. Tbo oatiaatod nluo of our 
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~rta rrca tile I.Ddl .. 1D 191>0 •• e5),87l,OOO .U our ezporto 

to tho I..Sioo approz!.ated 1167,000, 000, ror tile ttrat al.z -· 

or 19Ll tho fiCW'OO wro tla9, '72t.,OOO &D4 $96, 119(>, 000 ... ._thaq. 

In 191>0 the ODltod Stat .. laporte4 frca tho I.Ddioo about $100,000,000 

,.,rth or rubber (6ol' of tile total I.Ddioa• rubbor ezporta) tla,ooo,ooo 

or t1n, $4,000,000 of tibr .. , $), 500,000 of quiniae .U t),OOO,OOO 

or palo oll. !Joporto trca tho 'ODlted Statu 1n 191.0 (noluabo of 

military material) lJ>Oreaaod by 6ol' onr 19~. aDd oxporto to the 

United States by lOO,C in tho 00110 period. 

Oil h tho 80at iaportant atratecio probl .. ot laotorn .lola. 

Thie re~ion, with over halt ot tho world•• population, oon1u.e1 ~ 

but produo•• only ) . 51( of tho world'o oll , and ot thh tour-ttttluo 

h produoed by tho IDO!toa. Tho annual production or tho Indloo h 

about 6o,OOO,OOO barrola or 2,B:I( of tho world'• total. Japan•• 

oono\Ol\Ptlon or oil in 1939 •• oatimated at about 40,000,000 bt.rrola, 

ot whloh ),000,000 were produced dcaoat1cally , 19,400, 000 ""ra ia­

portod trca tho l)>ltod State&, l4,6oO,OOO troo tho Indioo and ),000,000 

tram other oountriea. 

llllit;ary 

Tho atratoclo iaportanoo or tho Indiao in .f.,B,C.D. dotonoo 

lo obviouo. Whlle tho 'ODltod Statoo h very dependent on tho IDOitoo 

tor 'rital oupplloo, the IDO!toa la ocaplotoly dopood.,t on tho ODlted 

Statoa tor 4ofonoo oquipoont. Tho lndleo OoYO,..,..nt aDd ito aconoioo 

I 

have plaood orders hero tor military aatorlalo to tho -.luo of o..r 

$200,000 ,000. Doli"rery hao been -do on ordera tota111n& only all&l\tly 

.. ro then ono-titth ot tllla ...,wot. OD llo,y 15th tho Jethorlando Indioo 

eotiaated that to oathty ainiaua dot.,•• noedo ordaro tor awoxiaatoly 

U6o,ooo,ooo wrth or -torial -..u hew to be pl&oe4 in 19Ll aD4 
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$}~.ooo.ooo 1• 1~. 

ot the oil prodiiOM 111 the 1D41eo olll;r 201( •-• I'T• the 

J1orM0 t1ol4o, the t1ol4o •et apo- to ,.,._ .. attu~~r:1 aoot ot 

tl\1 r-1114er 11 pro410104 ... -tro ..... ,..,., 

'I'll& DlfiiSI SU!UI at '1'111 IIITIIIIILAIIDI lAST liDJD 

... .looool&tM ...... 41opat&h or Doo-er 1, --· 

thot tho Oo'"I"IIOI" -o.l ot tbe 1,1,1, h&o orclorM ub1l1oat1011 ot 

the <>oloey•o a111tary fot'oeo. The real a1Utar:r otreqth ot tbeoe 

Dutoh lolando, how'Nr, 1o uot in tbelr """a111t&ry or ooouoaio 

dotenoeo, but 1D tbe a1l1tary oooperatlcm be- BrltalD Ulll 

Holl&DCI tour! 1n tho oapeototlcm thet uaftl oupport C&D be antlol• 

patod rr ... the UnltM Stotoo 1D tho O'flllt ot .. Japanooe attoot. 

111Ut&r)' Porooo 

253 

Deoplto ito denoo populatl<>D and tho 1uoti tut1on ~t oaopml• 

oory a111t1a oel"f'ioe tor tbe letborl&uclero ot tbo lol&DC!o 1ll 1~3. 

ond quito reoently tor tho oat1Too, the Nothorl&lldo JD41oo ..._, 

totalo onl:r 113,175 ertootiTOo. Ot thlo ouobor appros111etol:r 90,000 

are diotrlbutM - ots otot1ono lu Jaft. 

Tb• uftl toroea, ocmdetiq ot tour oruiaora, ,,.,. 

dootroyoro and tlttoon o.....,.1Doo, are oaptol>lo ot delto;r1D& aotioa 

only, aca1nat atroac attaok. The oDly n&ftl hHI of ooneequeooe, l.e. 

hiTille tao1Ut1eo tor tile repair ot ohipo, ara at l&toTl& &DC! _....,., 

Y SOINblo)'& boaoto ,the onl;r D&T)' yard, tour! pluo tho oonotruotlou ot 

a tl:led dry 4oolt able to aoo......,to ohipo up to 1.0,000 toao. 1'be 

aiot~ float~ cloolto are llaitM to ftlllll leoo tb&ll 7000 tou. 

Mi>Oil &fforcll & eall b&H, &u4 to nuober ot otber pl& .. o otter &ood 
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!be &1r OGM&t lltl'-ctJl 11 aloo ""7 l1a1ted,y 

Morale 

Deoplte & hip per-"Ce or Mthel la tbe arM4 roroeoJ/ 

the •orale ln all braDDheo or tbl oeroioe io tbou&ht to be ezoollent. 

llath·eo attain the r&DII: of pett:y ottioer ln the •e:r, u4, o!Me 

tho oooupatlon or BolliUIIl, & rn uth .. Ot pr <*iMIIt rwllel beft 

b .. n oai tted to the •-1 .t.oad,..:y at loerab&:y&. Tbere are a r-

• natl•e ottloero in the Ant/(. Deoplte the baoqrOIIDII ot lll.tift 

no.tlono.Uot qitatlon tbe ...,.ale ot tbe ohillu popu.latlon 11 aleo 

oonoldored oatiotaotor,r. 

PORIIGI REL#.TIOD 

'l'he In4ioo 1 rel&tiaao with ChlM are not now •er:r ext&aaift1 

but duo to proxt.i~ Ul4 the lar,a Chineoo population in tbl ID4i eo 

aro bound to be 1Aport1.11t in tho tuture. 'l'ho relation• or tbe ID41eo 

with tho lear laot are aportant booauoe 9o,( or the IDCloneolau are 

llool• (a nr:y lar,e n\OII>or or IndoneoiOUIO Ml<e the pilVI.MciO to 

lleooa) and beoauoe - oovtblrn Arabi co to the IDClleo in oeareb 

ot tortu••· 

Brltllh 

ror ito oeourit:y, the letherlendo, both 1D IIW'ope 1U14 in 

Ada, baa been nr:r clepelld..,t upoa the Britllh, bvt ia opite ot We 

y luthor!&atlon for 110r1 preoile .tlltar:r data ooulcl not be obtal.IIM 
and the writere are l..to...-4 that it would be oeoured b7 llr. 

Bullitt ln peroon. 

}/ Tbe ratio or no.ti""' to whiteo ill the ..-;r1 or4laril7 at 4 to l, 
hao beea reduced to about 4 to ~. aDCl 11 .,pron-.tel:r 2 to :J la 
the ke:y, -re 1111.tlftl are ...,loyed pri.Wil:r ao otokaro IUI4 MIO• ..... 
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neutrality. With tho iD.aoion of Bolland o ... a obanco of poli-.,1 

yet no torm&l allianoo b&o b .. n Mdo bo-n tbo two J>O"tiono in tbo 

Far laot. tho •-= dot- 1ntonota ot Aaaotr&Uo, ... loolowl 

and tho lndioo aro brinciDc thooo oountrloo olooor tocotbor, Wbllo 

tho trade bo-D tb• 11 otill .all, It 11 rapi41J clonlopiDC, 

Jap...,.oo 

lndioo-Japanooo ro1ationo boooao 1aportont after 1929, 

In that year Japon ouppliocl tbo Indios with lOlC or ita 1Dporto1 

in 19}}, }2l(. The Dutoh wro al1.1'11ed at tho ocmaeroial inftalon 

but toarocl politloal ponotratlon • .,... more. to protoot tho lwlloo• 

export aarkota (Japan took only ~ ot lDclloo • oxporta In 19}3), to 

aatocuarcl, to ••o do,rM, tbo MJ"kot tor Dutoh axporta, and to 

protoot tbe lndlu' eoonom)', tho Oon.......,t r11nrtocl to lioODoiDI 

iDporta ancl to quotaa. .t.t tbo tiM tho Dutoh and tho Japonoao wore 

abo oacqocl 1D a ablpplnc ..... . .t.D orrort to reaolYo tboil' dlttornooo 

w.a made in a trade oootoronoo in 19}4, but, in opito ot alx .. ntha 

or nocotlationl, - to noUf>hto Sblpplnc and OOIIOerolal av-nta 

In 19}6, 19}7, ond 1938 otrorod only a t•porary solution. Sino• 

tho torainatlon of tbo Japonooe- Unitocl Statoa o.-rolal t reaty In 

January, 19LD, Japan hal oxortocl dlpl .... tlo and otbor prooouroo oa 

the In41ee tor broad oaamero1al .nd eoonomio oonoeae1one. 8hortlr 

after tho ~a .. oiOG ot Bolland, Japan iDolltocl upon another trade .. ,... 

terence, which becan in Bat&rla In Sopt,..bor , 1~0, with tbo arriru 

of a JapoDOao clolocation boaclocl by Minister of C01101roo Kob&yaabl. 

tho only av-nt whioh - out Of tho niDI JIIOiltbO 
0 OOnfOriDOI -· ID 

av••ont on oil oblpoenta wbloh toll muob below JapOJIOae .xpoot&tlono, 

Iince it dlcl not prorlclo tor tho cloUftry or hip ooto.Do arlation caa• 
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Whon the Dutch GovernDOnt on June 6th rojooted tho Japanooo dODLDdo 

and retuaed to reconsider ita poaition, the ooaterenoe broke up on 

256 
6. 

June 17th. A joint oommuniquo waa iaoued otatiD~ t hat t ho "discontin­

uance of the preaont nogotiatione will load t o no •hAD~• in tho normal 

relatione" between the two oount rioa. On July 28th, the ln41e 1 Gove~n­

ment followed tho British, tho Dominion and Amorioan govornmonto in 

fro .. in& Japo.neoo er odi ta . Trade with Jopo.n quickly tapered off an.d 

haa now practically ceased . Recently Japan acquired comoeroial alr 

base ripta in Portu,gu.ese Timor . 'nlo Dutch h&'Ye oounter·ed this m.o•• 

by prohlbitln& the export o.f oil to thio territory . 

Tl!t ECOIIOIIIC CONDITION OF !I.E. I , 

Trade Relations with Jopan 

Whatever tho futuro ~Y hold for them the Netherlands Indioe 

aro oxporlonoing a s ubstantial war boom duo to tho d6mand for their 

strategic oommoditiea--rubber, tin, and quinine. The N.B.I. has not 

aurrored &reatly as a result or the draatlo reatriotlons imposed on 

tho tlouriahlllf» pro•war t rade with Japan. While thlt n s serious tor 

Japan, ain~e the H. E. I . rurniahed all of Japan'• quinine, and much 

other rubber , tin and petroleuo, 1t waa no creat blow to the Dutch, 

tor the United Sta tes and tho Allies willla&lY abaorbed these coa­

aodltleo . Tho only hardship for the Dutoh wao tho looa or Japan'• 

cheap textilea , important for native oonoumption. Despite • fallia& 

off of ~ in tho value of expor t• and ~ of imports for t he firot 

olx montho of 1~ • • compared with 1940, tho foreign trade aituotlon 

io conoldered oatiafaotory . 

The recent ahlfta in toreip> trade haYO affected notiYO 

atandardo ot llYiDI 1n the areu In wllloh non- otrate&lo - tor ldo ouoh 
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al oopra, 1\C&r, pepper, et.o. are produo... llorMnr , u.. ... -.. ~ 

a atoa4y rloe 1n the coot or liYiDC• 

li. E.I. l nduotry 

Induotrlal produotinn 1n the 1,1, I, baa 4oublod ill tho paot 

decade but etUl 1o 1n ito int&Dcy, tho t.nll\al n.lue or 111duetr1al 

production today a~to.inin& only o.11 approxt.o.te ;2,.,500,000. 01117 

10111 10';: or the n&tlw population 1o """'" ill 1nduotry, 

Shtppillf 

There 1o no cruo1al o1tuo.t 1on a t preaent with reso.rd to 

oh1pplllf on tho !I. E. I , - tln1ted Sto.teo r oute, An u or"'• aonthly oo.rT71ac 
' 

to"""'• or 125,000 1o required to .. et our needo in thia tra4e. TWIO 

oh1po on r oute to the tln1ted Steteo troa tho lo.ot Ind1eo-- torwpo.a 

and one Dutch--bo.Ye bee11 loot, reportedly by action ot aurtaoe raidoro, 

dur1ns the paet two montho. 

THE IliTERIIAL socro-POLITIC.U. COIDITIOII OP THE N. E, I, 

JatiYO Attitudes o.11d Preoouro Groupo 

Tho preoaure ot tbe J, E,I. non-European populatioD "oupo tor 

rotorao baa been otillulate4 by the ..,. ond the ...., illporteDoo ot tho 

iolando oinoo tho oooupation ot Bolland. Tb1o prouure hao 1Dduoe4 

tho OoYeMIIOont to appoint an ott1oial C~uion (the '11-.. ~-­

don) to iDTOoti,o.te tho deoirll of popul.atiOD VOUfl tor political 

retono, Tho no.t1Yeo, doopito. no.tionaliot aotiT1t1oo, are nat 41o• 

l oyal to the Dutoh and rew among thea oan be oonoidored pro-Japo.~~ooe1 

in faot , t he eajorlt)' of Indoneoio.DI 00.0 bo do oorlbed &I 1J>d1£foront 

to tho preoont oont11ct ao , indee4 , ther haft been to t holr 01111 

-..~onto• all alollfo 

'llhlle tho Dutoh b&Yo oo.rotull y rotro.1Do04 troa 41oturblllf 
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oatlft cultural 1nstitutiono, haft prohibited tho all-t1011 of natho 

asricultura l londa to Buropeano, and ..... bro"lbt ~ t.pro .... nto 

258 

apd 11Uch d .. a lopooent to the aree, Dutch natho poliO)' in polltioal 

~~&ttoro hal boon ••••ntlally aecati... The roaontaant ..Ott« ~ 

articulat a Indonooiano at their rola ti•o political t.potouoe haa 

oryatallllod in the formation or a larso n\Oibor or nati .. nationallot 

organilatlono of •aryitt« dor;rooo of radioallom. lloat of tho ootUo&tod 

500,000 natl•o nationaliata aro enrolled ln tho eight parties oaopriaitt« 

tho "Oapi" (Oo.boenr;an Poll tiolt Indonoala--"Indonodan Political Fodor• 

at ion•), Which ad.ooates hoae rule on a aort or dOIIinion basil. S1«0lr­

ioantly, tho Indonoaiano have proaood tor an Boot Indian citi&onohlp 

and have favored compul sory ailltary aer•1oe tor n.tl•••• 

Politioal Or banl&ationa 

The "Oo.pi" oontrols eight or tho thirty natiYO ooats in tho 

Volkaraad (Peoples Council), which io tho highoot logiolativo body in 

tho land, tho~h ito functlono are mainly advisory and ito actions 

me.y be •etoe4 by the GoTernor General • in ltba. are vetted the real 

gowornin& powera--powora wbiob have boon greatly onbanoo4 since tho 

...,. • There 1a no direct autrrase in tho k at Indio a 1 olootioua oro 

baaed upon a proportional representation of political portioo in a 

unique syatem or local couuoila. 

Chinese Complai.nta 

Tho Chinese complain of the denial to them or legal equality 

with !uropoano and allege dioorilftinatione in the eoonoo:Uo roalll. 

Unoftioial Dutoh 

'!'he 25,000 unoftioial, Wllllxod Duto!a, aro ganorallJ ~moonoornod 

about the u.tln p:robl•, and rely oD the Oonrz:.ent to auppr••• aeditloua 

110•-ta UOtt« tho nativoo, u it hal done oftlciontly ouough in tile 
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put . 

,... .. therlaalla 11141••· olooo ta. ......... \ or - IIOtMr 

oo1111try, han had to boo ta.lJ" - rflfl tJUI a..- d_l..,.. a -

ot 1a4opoi\Ciolloo a~~d aolt•roll••• ta.t will aoarooly tolerate a re­

turn to tho pro_,. oollllllal atotliOo 

f 
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APPIIIDU I . 

PliUCla TO nan 260 

OO .. MIOI'--r&l Jbr, ,_.,L. !jarta - ltarll:aborp lt• •t a,­
bon> ill lrCIIliJipA, ~rbMa 1811111 41p1-tla --.~ .. 
1912-251 ~c-lad_. la Pron- ot lroaiJ~cea, 19!5-331 
lllnhtar to hl&1•, 1~3-361 Got ClaMral 1~ •• 
llarrl..S to o. 4auptar ot !Mo4ora 11ofturc ot llalt'-'e, 

J, n.n lloot, •-Dlraotor, ~t ot lo-.loa, ta.4 ot 4alaptlon 
at reoont tra4a oootar- with ...,...."• •- to be IUD.latar 
ot Oolollieo in the Dlatoll 111n1otrJ ln LOilllon , 

A· Scojono , ••Jo..aDOoa, ..abor ot Oouaoll ot IDdioa, tor.orly lotbor­
Lindo roprooOiltati" on the IntarMticmal 'J'in C-'ttao. 

p,B, Vl_,, ...bar ot tho CoUIU>U ct the Indloo,·..Ch&ir.on ot Cca­
aittoo 1DToot1,at1ac doolroo and plano tor oonot1tut1o..l ro· 
to·naa. 

OOnoral H. tor Poorton,·..C-or• la..Chiof of the lll41oo• ~~ 
Director ot tbe Dopart.ont ot ~ar . 

Vlco•Adairal C. B. L, llelterioll, diraotor of Dopar-nt ot Ia 'f)' I 

Co.aondor ot Ill41ea• Float, 

c.o. n.n do Plao, tonoer Go""""" ot laot Ja.a, """ ael>er ot tbo 
council ot tho IDdioo , probably lmowo aatl" thoU&ht , aoralo, 
ato . bottor than aayono now in tho In41oo. 

Van ButtoDJbe W1oh.ora, Dlrootor of tho Baot of Jan. 

C, van Bohdiacon, --prOiainoat Dutoh .-bor ot tho Volkarao.d, 

Al'I'DOU II, 

PUCES TO YlSI'f 

Hed.ul ....... at co&at ot Sla&tra, oenter ot lar&• aoale wat.n plmtatlOID.I. 

!at&Yia-·-aeat ot moat &o.eraa.nt acenolee . 

Bandoaac--Jan. Dopaz-tmnta ot lo'f)' and 1lar aro looat..s bora, 

Bu1tonaorl··Oftio1al rooldonoo ot GoTOraor Ooooral. Paaouo bot&Dio&l 

&arctena . 

Soorakarta or Solokarta--aoo.ta of tho native otatoo . 

Soerabe.ya--oo.aerolal oent·er and anl baae. 

Tl.aor--an lllaocl h&lt of which 11 UDdOr Dutch, other h&lt uDder rortu­
, ..... 10voroipty . Caator ot Jo.pa.oooo aotirltioo. 

MI>OII•..Coat01• ot Dutch oultlll'o, -t ot GoTOr-t ot Oroat laot aiDOI' 

naftl 'baae .. 
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Doo1.111enta end InterTi ... , 

State Department 

Commerce Department 

Ott ico ot l!an.l Intelligence 

11111t.o.r)' Intelligence Dhioion 

Kothorlan4o Legation 

~it~• Cocaisaion 

Leue•Len4 

Seoond.ary1 

Van4eoboach, Amry. The Dutch Eaot In4ieo, 24. o4., 

Berkeley and too Angeleo , Unl•eroity of California 

Preu , 19(U 

Seven mapa attached 
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DATa December 12 ,19~1 

'; /, 
{// 

Monthly Report : Royal A1r Force Bombing Activity 
in November, 19~1 

During November , Naples waa the oity part i cularly favored 
by the R. A. r. The British attacked Naplea on eight separate 
oeeaa1ona during t he month. Ostend, the second favorite targe t 
or the 110ntb, eurtered six attacks. 
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- 3 - 264 

Leading Citiee Attacked Total NUIIber 
Attacke during ot Attecka to 

No•e•ber December 1 

A. Gel'lll&n;[ 

Oologne (induetrial center) 1 92 
Bremen (fort ) 0 84 
Hamburf port ) a 8J 
E!Dden port ) 62 
Wilbelmebaven (port) 2 ?6 
Wannbeim (industrial center) 1 55 
Kiel (port) 2 55 
Berlin ( induetri a1 center) 1 

~ Gel eenkirchen (synt hetic oil ) 0 . 
Eeaen ( industrial center) 1 43 • 
Hanover (synthetic oil) _Q_ ~ 

Total ot above (11 cities) 15 664 

B. OoouEied Aretu 

Boulogne (port) ~ 113 
Oetend (port ) 93 
Breet (port) 4 8? 
O&le1e (port) 3 u Flushi ng (port ) 0 
Lorient (port ) 1 _2.._ 

Total ot &bO'f8 (6 citlee) 17 483 

o. I tab 

Neplee (port) s 21 
Turin (industrial center) 0 lJ 

Total ot abo•e (2 oitiee) 34 
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TREASURY DEPARTMENT 265 

DATaDeoeaber 12,19~1 

"'0" 

SubJect: 

&eoretai'J Morgenthau 

Mr. laurok 

o. 0. I. Background Report on the Reaarlta ot 
Praa1ar Saw ot Buraa, l o?aaber 17, 1941 

(B1noe Japaneae t oroee in Thailand are now on the 
Bur•••• trontier, the Buraeae attitude, 1ndioated b7 
Premier Saw, ot hoat1litJ to the Britiah and ••en, 
perhe.pa, tr1endah1p towards Japan baa baooaa illpOrtent ). 

1. Buraa baa a h1ator7 ot ant1-Br1tiah aant1aent, 
growing out or ite three ware tor independence. Aa 
late •• l9Jo-Jl, an open rebellion ot 50,000 Buraeaa 
had to be auppreaaed b7 toroa. 

2· In 1935, the Buraeae aaked t or 1aaediete 
Domini on atatua. 

3· Burma admires Japan •aa a kindred netion which 
had defeated a European power. • 

4. In the laat t wo aonthe, Buraaaa teeling baa 
been beooalng inoreae1nglJ reaenttul ot Churchill ' • 
atateaent that the Atlanti c Charter doea not applJ to 
Buraa. 
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Burca, ~ich i s io]ortant today for the defense 

of C'linn as well as of herself and India, i s not 

sJpp'l.rtin::; the l'lar well and nay even welcome Japanese 

intrusion. The latter possibility was indicated in the 

rt::larl{S of U. Maung Saw, Premier of Burma , in a conversa­

ti~n on llovei<lber 1? . 

i.!r. Sau' s r .. :lar~s have e berkgrounu not only of 

cv:-•::-,v:.!~ey but also of'-= .. ith Brltuin ll:'l:l. revolt 

~-in~ ~ Briti~~ =ulc extenc~~ do:~ to tho r ecent past . 

Tht t:u·ee Bunaese v:ars of 13M, 1652, 'l!ld 1'385, by \:hicJ. 

!frit• i n 11·on 9uroe , h~ve not bee::~ for:;'>tttn by the !!umese 

::~o: h•, a.nd resenbent still continues . 

I:l t'1"' present century , ·:!•en issues concerning 

renrcoa::~t~tive institutions and 1omc r;le bzve asit~t~d 

t'1c countrJ , -mti - Bri ';ish feelin:; has r enchod extreme 

il:A)Ne! i :m . In 1930- 31, when Gandhi .. a:: lo~din:; the 

scco~d Civil Disobedience C~pai~n i~ I,1ia , s revolt 

b::-o~e out in aur.a, ~ica ~~s ~.tly econo-i c ll:'ld ;artly 

_ '~itic!!l. It extenced over le,..ee ;>s~tr o~ !.o~:o:::" go= 

:1.1: a fe.r north es t he Shan states. The rebel s got 

rifles end guns , put up a stronc ficht ~~d evidently had 

l oc•l populur support . Troops had to be brou~ht from 

I~~:u to suppress t he r evolt , ~J ~t le~3t 3,000 r &bel s 

·ar·e !:illod end ·::ounded . Sun•enuers , U.'l:ier prooi se of an 

ean~sty , ~oun:cd to no less ttun 36,500 . I t i s safe 

to S:li th'lt ;;.o less than 50 ,000 3umese >;ere unaer e.rl!!S 

bUL:~st t~e :ove~ent . 
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hfter thi s revolt was suppressed t~e question ~as 

discussed of separating Bu~a froo India, of which it 

tms a province . Burmese opinion was divided on the issue. 

In tle election of November 1932 t o the Burna Legislative 

Council tho anti-separat ionist s \'/On a mujori ty , But, 

·::ben tho Council met, its vot es on variou~ questions 

involving separati on f roo India or federation with I:ldia 

w•re of a varying character, and Sir Samuel Hoare , then 

recretary of St ate for India, expr essed the opinio3 in 

l~~S th~t the Burnans themselves actually supported the 

se~stion . The succeedin; report of the Join Parlia­

!l·'nt,ry CoiJ!Iliss ion (prelude to Govcl'II!lent of Burma Act 

of 1935) reco~~ended t he separation and the est ablishment 

of u sopo.rate constitution for Burma. When the !luroa 

L•aizbtive Council discusseG. thia l'Oport , it rejected 

an unt i -sepuro.t ion motion and al so r ejactod the 

condtitJtion ;ro,ased by the Joint Porliaooot~-y Co~ssion 

·.:.i~h bcludcd se:;>aration froo India. Ins tead, it adopted 

n propose! favoro.ble to the in~cdiate gr~nt o~ Do~inion 

sbbs . 

Burma wos , t herefore, in a st'lte of political dis­

n••t isfnction with Bri t ein when tho wa.r 11ith Ger-::uny broke 

out in 1939 . Besides thi s fact , she MIS disposed t o be 

l'rlondl;r to Jepun and ad:!lir ed her as a ki nur ed nation 

;·;'1ic!l !uld defeateu e European power. She dislikes the 

io~lic'l t ion th~t the ~ Road ~a;r involve her in a war 

;-ith Jap:.n, 'illd her war support hcs beon very slen:ier . In 
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the past two months her popular l ethargy t oward the war 

has been turning to.ard resentment that the Atlantic 

Chart er , with its declaration for self-government by all 

nations, should not apply to Burma. Mr. Churchill stated 

flatly in the House of Commons on September 9 t hat Burma 

i s excluded from the operation of t he Charter. 

A discontented Burma is an obvious impediment to 

the effective use of t he Burma Road and ~ight bec~e a 

danger t o its safety. 
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TREASURY DEPARTMENT 

INTER OFFICE COiolloiUNICAT10N 

OAT& December 12 ,19~1 

TO Secretary lilorgenthau 

,.oM lir. Kl!llla rck 

subject : SuiMiary or lllli t ary Reports 

The J~oanese Attacks 

In the attack on Pearl Harbor, the battleshio 
Ok1Aho=a,(29,000 tons, launched in 1914, carries ten 
lll-inch guna) capehed, and the battl eshi p Tenneasee, 
(}2,000 tons, launched 1n 1919, carri ee t we lve 14-
i nch guns) was set on tire. One destroyer in t he 
dock was blown up; another deetroyer and a mine­
layer were set on tire. Four ai rdromes we re attacked. 
One hundred a i rplanes were destroyed (63 fighters, ~ 
li~ht bombers, 28 heavy bombers, and 5 Flying For­
tresses). (According to our lil111tary Intelli~ence, 
halt ot our planes in Hawaii were destroyed.) - The 
power stations were also hit, but not put out or 
action. 

The same morning, 18 airplanes attacked Singe- . 
pore but no naval damage occurred. 

(U.K. Embassy, Operations Reports, December 
8,9; u.s. lilil itary I ntelligence ) 

J,.!?!lnese A1r Foree 

The British estimate that the Japanese now have 
350 a i rplanes i n French I ndo-China. Approxi mately 
100 are i n the north and 250 in the eouth. Or t hese, 
probably not over 100 are tighter planes. (Our Army 
eet1met ee th~t the Jspa"nese have 500 airpl8nea in 
Indo-Chi na. In operations in this area, the Japanese 
also can use planes baaed on carriere. It is believed 
thnt the attacks on Mani la are coming from carriers . 
For operations against nor thern Lu~on, the Japanese 
h•ve available bombers rrom Formosa). 

(U.K . Embassy, Ooerations Report, November 
8, 1941; u:s. lili litary Intelli~ence) 
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TREASURY DEPARTMENT 

~ Secretary Morgentbau 

,...w Mr. J:uarck 

Subject: BullllarT ot Military Reporte 

The Japaneee Attackt 

I n the attack on ?earl Harbor, the battleehip 
Olr.lahoaa ,(29,000 tone, launched i n 191~. carriee ten 
l~inoh gune) capehed, and t he battl uh1p Tenne11ee, 
(}2,000 tone, l aunched in 1919, carriee t wel •e 1~ 
inch gune ) wae eet on tire. One deetroyer i n the 
deck wae blown up; another d .. troyer and a aine­
layer were eet on tlre. Four airdroaea were attacked. 
One hundred airplane• were deatroyed (6} tightere, ~ 
light boabere, 28 heavy boabere, and 5 Flying ror­
trenee ). (According to our Mllitar, Intelligence, 
halt ct cur planee in Hawaii were deatrcyed.) The 
power etatione were aleo hit, but not put out ot 
action. · 

The tame aorning, 18 airplane• at tacked Binge- . 
pore but no na•al duage occurred. 

(U.J:. Eabaeey, Operatione aeporte, Deceaber 
8,9; u.s. Military I ntelligence ) 

Jepaneae Air Force 

The Brit1eh eat1aate that the Japaneae now be•• 
350 airplane• in French Indo-China. Approxiaatel y 
100 are in the north and 250 in the eouth. Ot theae, 
probably not oYer 100 are tighter planea. {Our Arm1 
eatiaatea th•t the Japaneee ba?e 500 airpl anea in 
Indo-China. In operati on• in t h1a area, the Japanese 
aleo can uee planee bated on cerriera. It ie belieYed 
t hat the attacke on Manila are coming troa carriere. 
For operationa against northern Lu~on, the Japanese 
ha•e a•a1lable boabere troa roraoaa) . 

(U. J: . labaeey, Operation• Report, loYeaber 
8, 19~1; u.s. Military Intelligence) 
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German Air Force 

Some quarter• ot the Britiah Air Minietry ooneider it 
8 bad tign that the Rueeiane now claim to ha•e air euper­
ior1ty o•er the entire So•iet-Geraan trent. It ie thought 
that the Germans may be withdrawing planes troa Russia 
ror a renewal ot hea•r aeeaulte on England. 

(u.s. Military Intelligenoel Situation Report 
December 11, 19~1) ' 

The Germane ha•e recently tranaterred 30 Junkere-88 
plane• from Holland to Sicily. It 1e eatimated that 
there are around 70 planes or th1e type now 1n Sio1ly, 
or wh1oh 30 are long-range bomber• and ~ long-range 
n1ght fighters. 

(U.l. Embassy, Operations Report, Deoeaber 9,19~1) 

(While it is quite possible that the Germane may be 
concentrating their airplanes tor bombing attacks on 
E~gland, it is most likely that a mo•e into Spain and 
North Africa is contemplated. The report ot the transfer 
or planet trom the North Sea Coast to Sicily may be a 
small indication or thie). 

Finland 

The rat ration hat recently been out from 600 to 
150 grammea a month. The F1nn1eh tat ration is thus re­
duced to only about 12 percent or Britieh or German 
ratione. (In view or the F1nnieh climate, th1a ration 
must mean considerable suffering t or the Finne). 

(U.I. !mbaesr, Operations Report, December 9,19~1) 

German Oatualtiea in the Rusaian Wat 

Hitler baa twice gi•en hie tigurtt on the German 
caaualt iee in the Russian war. In a September speech, 
he gave the oaeualties to September 1; 1n hie epeeoh 
reeterday, to December 1. Upon analyele, aome strange 
reeultt appear: 

/ 
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(a) In the 71 4a7• from June 22 to September 
1, the Oe~n• a411it o .. ualt1u or 5,590 
per 4a7. In the 91 4&7• fl'OII 8epte•ber 
1 to Deoe•ber 1, the oaaualtiea oo•e to 
onl7 1 , 950 a 4a7. (Our Mil itarr Intelli­
gence eati•atee Geraan caaualtiea at 
12,000 a 4a7 aa a rook botto. nnl•u•· 
!bua, eYen tor the earlier per1od, Hitler 
un4er-atate4 oaeualtiee b7 at leaat 50 
peroent . ) It, ae ie likel7, the a•erage 
rate or oaaualtiee 414 not change •err 
•uob between the two period&, an4 the tlo­
titioua earlier rate or 5,590 a da7 con­
tinued, total caaualt1ea tor the war to 
Deoeaber l woul4 heY& been 900,000, rather 
than 573 • 000 . 

(b) rro. the break-dOIITI ot the ouual t7 t1gurea 
tor the period tro• September l to Decem­
ber 1, the later figure• tro• internal e•i-
4enoe appear to be epurioue. Up to 8ept .. -
ber 1, . aooor41ng to the Oeraan tigurea, there were 
3·5 ••n woun4a4 tor ner7 1.0 kUle4 --
a plauelble ratio. rroa Bepteaber 1 to 
Deoeaber 1, there waa 1.1 man wounded tor 
1.0 man killed. The natura or the war 
414 not change eo 4raaticall7 between the 
two perio4e to account tor eo 4raatlo a 
change in the ratio. 
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8tat1et1oal Append1x 

Geraan Caeualt1ee 1n the Ruee1an War 

A. 
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I' .RSONAL AND SECRET 

BRITISH EMBASSY 
WASHINGTON, D.C. 

December 12th, 1941 

Dear Nr. Secretary , 

I enclose horein for your 

personal ana s ecret information a copy 

ot t he l a test report r ecei ved from 

London on the military situati on. 

Believe we , 

Dear ~r . Secretary , 

rhe Honourable 

Henry Morgenthau, Jr. , 

United Statee Treasury, 

Washington , D. c . 

Very sincerely yours , 

274 

. 
• 
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Deo .. ber 12th, 1941 

Pl:JISOIIAL AIID IIBORB'1' 

Dear Mr. Seoretar7, 

I anolose herein tor 70ur 

personal and secret intormst1on a oop7 

ot tbe lateet report reoei Yed t'rOfll 

London on the military e1tuation. 

Believe me, 

Dear Mr. Beoretary, 

The Honourable 

Hanr7 Wor.-ntbau, Jr., 

United Statee TreaeurJ, 

Waeh1ngton, D· o. 

274 

/ 
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~llo. ~ 

BRITISK IJOOT sroRBT 

(U.S, SIICRET) 

Intoration """tine! up to ? a,a,, 10th Ooc:oabor, 1941, 

( I) liA!AL 
A Ruasian sub.ul.no oporatins orr llortborn lforwoT torpocloocl on 

tile )rd • l!ostbotmll ...-ehant lhlp or s, ooo tooa ancl - • traaler ancl ... tor 

bod oseortin8 tho ohip, Another Ruesian subsor1M torpecloocl a "l<latbow>d tanker 

nortb of VARAtnER FJord, K,ll, ......., boarcll.ng vooool A!DIJETI'E 1ntorooptocl a omall 

l'Tenell IW'Oiwlt vooaol ott LISBOJI ancl lo aol>iing hOI' into GIBIULVJI, 

(II) I!ILfWII 

WIXA• On 8th Dloaber ne aado aood prop"eas. 'Jhe tnGIO' eon- • 

t!Jwod to right a awbbarn dolqing action lloot of !L ADEll ancl North noot ot EL 

GOBI bot tho r- ot hie 0!'~00\~~'ec! cl1rteione oro boin8 drlvon baol< &l>i bo 

appears to bo retirin8 nutwrcla, ZL ADEll 1a - 1A - hondo &l>i tho o1oco or 

1\ltllW!( appoaro to han boon t1noJ.ly raioed, 9th - !'roll t.bo EL GOBI area our 

Oflourod formation• worn 1A progroos or out-nanking the onolllf &l>i eiXod mobU. 

col"""' .. ,.., worl<ing wiclo 11eotworcla anc1 llorthnrdo 1n the dl.reotion or J.CRtli\, 

tb t.bo East of 1'0BIIIli ancl 1A tho trcotior aroo vi&.,..... JIIOPI>1l>g up oparat1'"'" 

wera 1n prngrou but IW!DV., H4LPAXl ancl a strong point bo-n SOWJI &l>i SIDI 

OfMR were still in ene1111 banda. 

IIALUA• Nothing turthar to IllY OP1'l!L No, 29. 

11611• '!han hove boon torthar .,_ loncliDgo ot P!WllfJABXIRIX­

HlM, 150 ldJ.oo South ooot of B.li«CX, but roporta or fi&htias 1A tbio cl1otriot 

with British torcoa troa Bti'IWA art not oontiraod. JaJ)&Diae tore .. ootored 

Blt«<X a.a. 9th. 

JIUQ z:org. CUr tn»opa are ncMr oat.ab.Uahed in tbtir .aiD poa1-

t1ono Wbiob oro bollle oueceoat\l.l.b Mintal.nod 1A tho r- of on ,,_ attoel< br 

r • farce eatiaat«l &t about two dtvU1ona. c:'AJr patroll -" ecti•• and 001 or tbM 

Ulbuahed anc1 praotioal.l,y annihllotod o Japanooo Platoon, 8th~ Tile air rdd 

olorto b.lt no eooov a1rontt locotod, Air attooko on tho 9th vera countered br 

A/1 tin, C1rtlian air ro14 caau&l.Uoo - reported eo ?0 l<illod &l>i f1YW' 100 

inJur.c~. 

ll!li&• Thero on inclioat.lono that tho (lor:arul are nov tryills 

t.o OtobUioo tha lll>Cal Pront, Tho ~dono aro cont inuing t.Mir heavy pres.,.. 

on the Go.....,. in tho RCS!tli Sooter, Regraded Unclassified
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cnx> m =en• 
9tb. 00uta1 t.1nNft bollbod 0114 pr r' NT ""* a 6J7 ,oao t& 

..:ch~At ~Hl ott JDIII&t ..,.. ........ a _,.. ott ""' Dlateb .- o'..t.ta•• ' 

bit.o .... 7,000 t& oblp 'lldall .. •11Ul lanliJw 6 bowo lat., ...,.,_. llh1p ot 

)-4,000 to110 - alao blt. Oar t1clrt<n attaoloocl aa .Uoobol D1ot1l.lar7 1a 

Jl:rll>orD - aa4 ........ ._ ~ ~.-. ott IJIBall • JV • - - -

l>T~· 

,wm. ?tiV'Na. lllrriMMo -.- 6 aSronn "" .IIII&ID -

- ...s a - 'ftb1o1ao ... ""' zr. .IOIBILI. ..-. et11. s~w ot lJtbt 

-· IIIICPOOa!Ull,y attaabd ~ _. ACRCW. 0114 EL Allllll, ·-"'- 0~ 

IW!I):U. IDIIIIIU& 1aa41.ac ......,.s-a &bar&n, 1ao~ s JV ~·· .... -

tz.o)'Od. Blaaboill ~-~ M. ~ llort.h 1ut ot li.IJ!.W. 12 • ._ t'1cbt.oro 

attannd 3 ot oar l.&ad1ac ~ - lWlllAllliiA, ~ a tfiO .......,__, 

(IV) r•wmn 
tiJimp Spm. 8t.b. PHILJPPtp. 'lbaN wu ~ J&p&MM 

o1r &nt.irll;r ttrwr lloutbon 0114 O...tnl 111/lOII, 1IJD JSLAJI) ... -._ 9tb. 

JMI&Il, .. ~ ot J-oo at-. s- o.s. --· obloh orriftCI ~ 

CAI.I1QUI:tl. 814• oa unouooeool'tll OMZ'Oh tar tho att&nt1nc Jl>-oo .u..r~ 

carri•, Iilii• An &1Jo att&olt Oil .IG&a - bM>r OUII&ltt.o, A lal'p oblp, 

poooiblT a traoopart, 0114 two cl6obO)WO _.. 1~ ott tho X.laad at 6,00 p. .. 

I ' :._ .. &!Joaratt - 1a boll- to bo opwoat.i.Qg 7SO .u.o - - ot 

l'!.IIU. IJI.ItBOCit. a.parto ot att&olt .., atJRO, &lao ot ""' -,. or ~. lCIII 

...,,_.,..all~
 

(V) lmlRUT CASO.UJriBS fp OperatiODO <Jnr and &.,. tho Britiab teloo, a-, 

lc16~ 

(Yl) 

co all -•• ot ""' -., 'J'bo:r hen oorrUd Ollt both -~ W -- .,.. 

att.acto co a- ...,.m tzooopa nth aoo4 ....alto, 'J'bo:r "" ._tod to bo -.1ft,. 

~ -u- prow a a .., ""' - 0114 to bo attardi!W ..-..kablT &oo4 oup­

J>ort to V.ir owa tzooopa, 'l'bo - ot tboN opwoat.1- 1o ot porticoular 1ao 

pea' at O \f8e - ""' a- ... -~ to atoM liM ""' -. ft 

1o 'balt .. ..s •t ~ ""' pan r .. -"" ""' JtuooiaDa - bod - l.eal 0114 

OJ>Wat101lol &1Jo ~--..,""'~-'-or""' f!:old 8Gatll ot I3S 0114 

-.., al.ott.l.ao4 at ""' - t1ae 1ooa1 m ~...tv at • - or po1Dto 

hat.. !Olio 0114 .li.JJIII. 
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troa vbloh tJle attaolt ep.i.Dn IWIAII .. ,.._._. - tbe S<B!U IIIIlS ZIIKAIII
0 

::~»7 ~ c&ft7' saao, 12 ~·. 12 t«peae ~. &DIS 18 cU ... t • ,1e. 

• !llUIU, l2 ticbterl IIIIlS 36 tarpedo ~~ lllld/~ dift 1 '1 re. !be a"-lt 

theretore probabl,y d14 not exoee4 W. aoa1.1. !be torpedo boeez:a oan OG'I7 tor­

poc!oos or~. Air attaob oa IWIIIA oouJ4 han been-. oitbor &ca FaUDIA 

ar c.uft'OI, _. probabl,7 tbe r....-. Air attocb DD SIJOAPCJUI will mat prcilahlT 

ha .. baen dellnred b:r au-tt bue4 OD SCXl'IIU.Nl. 

I (Vni) 

ahlo to abip tbe oOIIIOditUa to .JAPA.Jr, aaoure tbe ~ ot - 481000 taco ot 

rotar !""' ..,.. &DIS ftluable wppllea ot tin b-oa tbe ~~ Soutb ot tbl 

IRA Iatllala0 'l'bie 1'llhba- b-oa !JII.ILUO 111111 together witb tblt b'ca Ili>OoCI!Ia1 

prvY1de JAP.I.Ir witb all tbe ~~- abo ,.e4• IIIIlS .n.ocr tor ocao *"'J>(rl to F1WilS 

"G!IQIUI., !be qum~tit;T ot tin anil&bl.a ~ ba 11al.te4 b:r ~td.UaatioD ot 

lliiWic ...,hil>elT. S..U bu.t uaet'ul quantitt.a <>! woJ..Ooa IIIIlS d.IIO - U.O ....u­

•111•. hoa tbl liCirtbem pr'O'Ii.Doea, J.t.alr v1ll ba.,. -• to aubatlntial wppliN 

ot riel llhiob 11111 ~ bar w1 tb a .rg1n ot aatav, IIIIlS alao UHtul 1PJilP' t • 

ot h14es. Prior to ~tioo JJ.P.I.lf obtaiDid b'ca !l!'-IUlll all tbe rioe IIIIlS 

h14ee siMI ubd r~, -t ot tbe 1'llhba- but l.Ma tbaD l/3 ot tbl tin. 

( II) 

"-ce to l'lsideiJIIT. lo otbor 4aolp reported. 

I.aat J*NCI'8Ilb .-1'1'14 indaonbc til.. ~ raquNte4. 
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PARAPHRASE OF A SECRET ...... ... .. ... .. ~ · ··· t~ESSAGE 
REC€JYED AT WAA DEPT. SECRET 

at1~6!.!.;al.O~--ll~llll!!!!!ber lS , tML L--~~~·~~ _ _ _j 
From C!1ro 

Received In I. 8 12a 30 

Filed 9ai.O ..-: llltceeber 12 19o\!.. -----,p. m. r-

llala:l Oeoeber 17 
lp. m. r 1~ No,_..l<JS6~---

Pr<a ColbT tor t.be OrdnaDoe llepe.rt:arnt. 

Co~ Drew, C<wwncler o! tile Stll Royal 'l'anlc !!Dgiooent wbich 

111111 equ1ppnd with Amrte&n U,;rt. t&lllta, &1'ter be~~, a:adoo a ro- • 

port on the pertonance of the ~t tal*, the pert1!18ttt parte ot wbich 

t ollowa 

24 tanka 1 includ1ng OCQI re;l].ICODOntS W1'8 all that _.., lsfi 

out of tho S2 tanka ~ in hio orgnniuUon on llovo:>ber )01 tho 

dtlt.o on which he lett. , 

1. Be clid not - any t.onlca 'ldtll .J.1.L or runniJie eear ao 

..,.,.,..l.Y cla:laaed that it -as unt.ble to 110\ .. from tho battlerield under 

1 ta 0111\ pcMer , 

2. lie does DDt bellew tb:lt protocUJlS aldrts are at all 

naceeeary ~pt iD t.be - ot heavy u~e~nltin& taJllcs. 

). '!'be CODclit1on or t.be treclcl ... ....,u.nt. 

4. The quaU.t:r or the ...,..,.. ... ·-u.nt. 

S. w-- anoor pletr! ~ ?So- HE had no not.etrort4' 

ertect. s:<>-am and ~ anoor pl.4t..li wre 110st arrect1vo. 

6. '!'be Ugbt tarJ1c is bGt tGr in battle than tho Ck VI/C 

llritiah taak, 

1. n. wlclizll: or the turret 1o e:xcollottt &l¥1 oo != ao 

Col . Drew conU aee theN -as no mad for al&m at tho struct.area 

' • - 1 (12-17..;.1} 
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IWW'IIIWIE Off A SECREI 
COWIDENYW. RUI&IED i'SSAQE 

IIECEMD AT WM DEPr. 

••----~IP. .. :: l:----1k.... 

RPiwd In I. B 

1Im!) ri....ted. 

a.m. I 
p. m.l 

' 

l.,....-!~~ ..... ~-_j 

8. ti~ po1Jite ot tile propallar Matt l&iled but &&ide 

trca tll&t t.l1eN - no ..-1Du •cllazl1011l t roublell, 

9· b llrl.tiA 1A u. 11elot.m Dt...t. ..... had tears .. to 

the ....W.rebW'<J' ot the air 1ntoalao taanoe. 

lD. All 1.oaYrM be-.. 'beMI ~ oa the equis-nt o! the 2d 

~ llr1pde whioh bu .--at~ - out trc. ~. 

u. .J!L .J!L ~ .. clae to .J!L t1re 1A '"""""-· 

12. !lie b11 huldia.p ot tile lJ.Ibt. tuk 1.8 ita low • .., ... 

capaoit)', Col, Drw - aperionced cr ditticult)' 1n gett ing h1&h 

oct.a.ne .. .,, 1,.. 

lJ, !lie aor.an. ..S.th 5b-- s- h&d a detinito adv"antap cv•r 

the llritieb with .J!L- ...S ~· 

14, It -uc1 be better 11 til& t&lll< h&d a 3 .-n turret with o. 

pl&t.rano ...S ~ u.-. 
]$, A par1.eoope tar all aroaD1 rlsioD 1.8 ...,.,. nocessazy, 

blot a lJ.Ibt. tanc cupola 1.8 not e-Dt1&1. 

16. t'lwN ... ...,. little anti-airorett tire t l'OID t.ho .u. 

-..tiJI&, The YO~ ot tire -.. V81T ~ att.ot.ed bT lOOM rowld1 
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PARAPttRASE ~ A SECRET 
CONFIDENTIAL R£STRICTED w:ss• 

RECEIVED AT WNt DEPT. 

•-----l~:::: I-----19L­
L--~~-~-_j 

fi 

RaiYed In I. 8 l •. m.l p.m. 

~· 

_,_ 

11. file clr1."1W llbolllcl haft a better ...S..,... ;>rotact..cl rlaion. 

18. llhen etruclc b;y .J.!L tire, a~ ot turrets._.. 

]9. rt. perro..,_ or the Nd1.oa-~but oh<><:k et.elJ1 

pute u.. out or aoUcn. Col. o.- ..,.. t.amcs witMat radio are deaJ." ud 

dlltlb t.aJice, It 11 bel.1ewcl. tbat -ra1 tenl-.a ..,.... lost beoauae ot Uto 

lAolc or radio recei'fer •• 

a. '1'1.-. 18 a defiJI1 te ailit&r7 plaoe !or tlle 141rt 

tank IS-) with .J.!L -no IUD• For pur.uit and •JPlo1tat1on it 1a better 

than ~ in tho 'lleetern Deeert. 

b. For aut1-tanlc parpo- a *Yior tank with lar,er 

oallber wepons in tbe turrvt 18 ... ent.ial.. '!til ...U\£1 tack IJ.I. (A:Ior1~ 

oan) appears to Met thll requl.remente. 1D tba llritieh tonic the lar&eat 

aun 18 the 2~ which CXJ01ll&re• with our .J!L ..... 
o. Tbll IS-3 light. tank reo4s the t ollow11l8 CIOC!11'1eAt1oD8s 

(l) Detter v1D1on ror oar .......... ani dri'lero 

(2) Qre&tar i'llel oapaeitr. 

(J) Detter ,...,t.eoted and ..,... rel14blo turret 
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SECRET 

L_ __ ~<~~~~> ____ _j 
I a.m. P.m. 

19L_ No 

(4) I. 3 .,., tiiJftt wit.h platform ond parw 

G-2 Notet Th1a cable .. prbled wit.h .cll17 >.-orde C.S.tted. 

1 G-2 ecm:.nt: Believed to rerer to 11'1" and not to 8l'IIOI' plate. 

,.rapbrued b)' Col. C...,toD· 
All ccpiee WonaticiWJ. 
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RESTRICTED 28~ 

('r.2/26~7-220; No. ~67 11.1.0., 1'1. 0. 11:00 A. II., December 12, 1941 

SITUATION REPORT 

I . Pacific Theater . 

Philippines : Japanese air activity continued through 
Oeeeobcr 11, 1941. Further air rnids were made in the 1:an1la· area . 
Hostile lardin~ forces were being ausoonted at Aparri end Vi~n. 
Lanllines -.ere repulsed south of Vi~M and north of San Perando, also 
at Lin1a•ren. Five heavy Japanese ships and eleven destroyers uer,e 
reported off :ambales Province. Ulnding on island of Luben~ 
(north•·eat • indoro} ad<Oit.t.ed . Air raids with use of parachutists 
were raported at Tu~e~rao and Ilagan. L4rr:Un! at Legaspi con­
timed - comunicat.ions cut. at t'aga . (1\ort.h of Legaspi) . Japarese 
a1 r raid at Ca vao (l..indanao) • 

II. Eastern '!'heater. 

Ground: The :;,roans report t he repulae of Russia." local 
counterattacks . 

The Russians cldm advnnces near Kalinin end west 
of Ylets . Stron~ pressure io bein3 exerted in the Stalinozorsk area. 

III . ./estern Tloeater . 

Ground : The R.~. F . bombed Colo3"'e and other tar<lOtS in 
western Ger:iiLr\Yl.ast night , as well ao docks at Br ut an<! LeHavre in 
occupied France. Other !lritish aircraft oowed mines in "er.OillY" 
water> . Three plules were listed aa ml.aaing. 

Yesterday 9r itish bor.bers att.e;ked a dock near 
U..Sen, and an airdror.:e in HollMd. llo Britiah pu.r.eo were lost . 

IV . l:iddle East. em Theater. 

Ground: Axis rear '!'lards west of Tobrul< have ~ven way 
ard British mobile colur.ms have penetrated to Ain el Gaz&la. The 
situation is confused and number of Axis troops l&ft behind in this 
withdrawal io at present unknown . Nothins has been heard froO British 

forces in the Gialo area . 

Air: Nazi planes were said to have dis ,>ersed ?rit ish 
armored coluiiins attacking Axis forces west of Tobruk . Other Nazi 
planoo ~Or.lbed rail line• near Sid1 3arrani. Six Br itish planes 
"ere oaid to have been shot down in Libya . 

The I t&li&ns admit that the British have r.ade an 

aerial bodbing attack on Oerna. 

RES'l'RI CTEI> 

• 

' 
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f: 
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F': 
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F': 
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f: 
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F': 

!IMJr: 

December 13, 19~1 
9:20 a. m. 
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I had a call i n t or Leo Crowley also. How ere 
you? 

Oood. Never better. Thanks . 

J im, I - you remember you recomme nded Di ck 
Pat terson t o me for this Job i n New York. 

Yea. 

Well, between ue , he's Just completely fallen down 
on it. 

What's the metter with him? 

Well, he Just len' t good enough; and up 1D the time 
we got the wa r, he Just kept sitting around and 
a rguing and not doing any bueinees; and i t' • the 
worst organized state in the Un ion. It'a the only 

bad one. 

Are the others all right? 

The other ate tea? 

Yeah. 

Yeah. We' re getting along fi ne. But in tlew York, 
both •tre . Patterson and Mrs. Ly t le Hull, neither 
of them are any good. He made a remark l ast week 
something - thi e was bef ore the war - tha t he'd 
kind o f 111r.e to get bacl< to hie busineu. Hello. 

How much time does he devote t~ it? 

Oh, he devotee quite a lo t of time; but he Just won't 
get down to busi ness, Jim; and we've got a big ~ ob -
flew Xork' s the richest e t ate. • • you know, - ve ve 
s o t to get the moat money there, and he Just 1an' t 

up t o 1t. 

I see. 

And I don 't want to ha ve any r ow with h1m, but I 
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F: 

HMJr: 

F: 

HMJr: 

- 2 -

vilh there wae eoae graoetul way to have bla 
go back to RIO. 

Well, what do you want to do? 

Well, I wondered it you couldn't drop some hint 
to hill. 

Well , then attar you do that, what will you do? 

Well , we'll put aomebody alee ln. I don't knov 
whether you - he's there tor New York State - I 
aean New York City. I don't know vbether he'd 
taka lt, but I would give it - I wae thinking ot 
Lew Douglas. 

For New York City? 

For the vbole atate. 

F: I aee. Well, he'• a good tallow. 

!!MJr: 

r: 

!!MJr: 

For the whole etate, beoauee he's taken hold 
and be meane bueineee, aee? 

Let me talk to you about that. Let me tblnk it 
over during the week-end, will you? 

Will rou dO it? It'a a kind ot a delicate thing. 
I don t want to burt hle teelinge, but on the other 
band we ' ve got a hell ot a big Job. He's had three 
or tour aontba and be '• Juet completely fallen down 
on ua. 

F: Well, let 11e think 1t over over the week-ead and 
I 1 ll talk to you. 

Hl!Jr: 

r: 

!!MJr: 

F: 

Yee. Don't you think Lev Douglaa would be good? 

Yeah. He's interested, and he'• a worker. Ot 
oouree, I thought that Patterson would work. 

No, well, be hasn't, Jim. 

My impreaei on ot D1ok wae that the poeitlon with , 
bla company was more or leee - well, honorary tan t 
the word to uae, but tor want ot a better word, 
there it u. 
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Well, they pay hla a big ealary. 

Yeah, I know they do. It's a tine salary and I 
thought that be - I thought that he had tiae to -
I thought be wae more or a tront man, eo to spea.lt -
tbat be bad time to do things. 

Well, be ' a got the time, but he hasn't got the 
brain e. 

Well , ot course, he's all society. 

Yeah, but that ien't wha t we want. 

I know that. 

You put your ringer on it- we've got too aucb 
aooiety up there and t oo littl e mueole. 

Well, tbe time tor tooling 1s paet, Henry. 

That's why I'm calling you, Jim, beoauee bo th he 
a nd Mre. Lytle Hull - too much eooiety - and it'a 
tbe only place tlwt we've got 1t. 

Well, the unfortunate pert 1n Mre. Lytle Hull' e 
place ie becauee abe' s all interested in her 
musical end ot it and all those other tbinga that 
abe dose. 

Well, abe only oomea in a couple or bour a a week; 
and in ber case, vha t I would simply - I wouldn't 
hesitate in her oaee. I t Lew Douglas vent 1n, 
I'd say to Lev, "Now, what woman do you want to 
be aeeooia t ed w1 th you' • 

Yeah. 

And I'd elmply write a l etter t o Mrs . Hull and aay 
that we have to haYe somebody the t oan give it ten 
hours a day, eeYen daye a week. 

Yeah. 

But you put your tloger on lt- it's too much eooiety 
and too little down to earth with the l aboring 
tellow and the real tellow that we vant to reach. 
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Well, ot oourae, they don't know probablJ, wbo 
~e bell Patteraon 11, anrwaJ. ' 

WbU 1 I ttl& U 

fbiJ probablJ don't know who the hell Pattereon 
u.~ . 
• o. 

F: But I'• d1aappo1nted. I thought he'd Oo a better 
Job t or rou. 

nicJr : Well, ~e reaeon I' a bo thering JOU 11 because 1t 
WI rour euggaltion; anO it, atter tb1nk1n& 1 t 
o•er, - be d1d paaa the r ... rk lalt week tbet be 
would 11ke to so lack to bla bue1ne ... 

F: Well, I'd ba•• to work it rather dal1oatelJ. Be 
baa a sood tr1end naaed Toa Durrell, who's on one 
ot tho .. .ot1on p1oture boarda w1 th bla. 

HMJr: 
r: Dlarell 11 'l'reaeurer ot the State Cou1ttee. Re and 

'l'oa are prettJ good tellowe - tr1enda. 

I!MJr: 

F: 

I!MJr: 

F: 

I!MJr: 

F: 

r: 

Yeah. 

lla.fbe I oould ban Toa - .. 1b1 I coulO hanclle 1 t 
~ugh 'l'oa. 

Well • •••• 

Let ae \blnk 1t o'fer, anJW&J . 

Wall, .nat - D1ak Pattereon ea1d tv0 or three t1aea 
tbet 1t 1n aD1 war be waa out or tune with Wublngton, 
wtar Juat tall b1a and he'd go baolt to t111 buetne ... 

Well, the only tb1ng about 1t 11 this. Now tbat 
you're 1n war, he a1ght not want to gat out. 

I know. 
I aean, that'• probably aore - tt 1on't as easy nov 
•• 1t ••• laat SaturdaY aom1ng. 
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'fill • u4 1 _,,-I 414D'' fH1 -.ap 111' .... ,. 
I J&MW. ... , 
IIlio'• l'llllll1DI u 111 uae -ur tor rout 

•••.,. ,., a - IIDWD lllre - ••'•• sn a . IJ"Oap 
4oft beN ....,"'DI lt. 

I Ill. 

AD4 - "'• all t;be OUlll' - I aMB, I obeoltl4, &114 
l'fiJ7 pla .. - I -· DOW •rblrt X..._• -· W 
........ - ... 1&14 •• ...,, ... , •• Uti .u ... 
1D ... loft ltawt• I ai4. 111M"" • 1&14, 1Will, 1 

bl 1&14• 1Yov ~U1111 DO soo4; Ule711'1 aot 4o1DI 
&117~1!1• 0 Aa4 Ill 1&14. 1 I Ulilllr. U 1 

I \11'1'1b1o, 1 

•w.u,• I 1&14. "I ..... 111Ul '"• Bei'Mrt. • Well, 
It --· CboH UllDII ~~ 11pe01.U,IIbeH U

1
1 ., -... , .. 

F: I lr.aow. 'fell, 11' D1 Ul!Dk U ftll' O'lel' till weelt-ea4 . 

llliJr: Ia' •rbln lA • ~MPI4 OD M awful bal'4 lahJ"4a1, 

r : 

RMJr : 

Well, lU M Ul1llk U O'rll' Ute week, an4 I'll \Ilk 

w '" lloa4.1J'. 
!baM ro• oo--. 

F: Bow are rout X. ua11 eenw• arouaat 

I!IIJr: 

r : 

I!IIJr: 

r : 

IIKJJ" I 

Ia u llftout 

low llftoaa 11 ut 

tea. "' u•a 11ko nerrUllDI •1••· ua.r &a' u• -
1t roa atar• OD \Ill boUoa 114411', JOU oaa't 10 
111 lower - rou oDlr 10t to 10 up. 

w.u ..... 
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but tbe7 oalJ8ht ua uaprepare4 and we'•• been a 
pMOe-lOYlftC oounti'J' for a CJ'Mt •nJ J•ra, 
and we're not a war OOWiti'J'; now we'•• got to 
learn the war bualneaa. 

r: Thera'• one tblnc about lt. The wa7 the7 dld that 
1n Honolulu. 

IIMJr: 

r: 

I!MJr: 

r : 

fiMJr: 

F: 

HJCJr: 

r : 

IIMJr : 

F: 

HMJr: 

F: 

IIMJr: 

r: 

IOIJr: 

Yeah. 

Wblle 1t waa- I don't know the extant ot 1 t , 
I 1 Ye heard all aorta ot ru.ora and I don ' t want 
to dlaouae that teature ot lt at all, that'• 
aoaetblnc elae. ht I do know that notblaa could 
han happened, aa bad a a 1 t •• - and 1 t wa1 bad -
that would haYI united the oounti'J' •••.• 

!bat ' • r1gh t . 

•.••. a e 1t dld un1te u1. 

That 'e r1ght . 

In other worde, 1t we ehot t1rat oYer there, 
theJ'd aa7 that the Praa1dant waa a war-aonger 
and atarted the war . 

'!'bat I I 1'1ght. 

Nov, the t aot that 1t happened aa 1t dld, delp1te 
the 101111 wbloh appa.rentlJ are heaYJ enough •. .. . 

Yeah • 

• •••. 1t united the oounti'J 10 that eYerJtbing elee 
11 forgott en about. 

That '• r 1ght. 

It'e a queat1on ot w1nn1 ng the var . 

!bat ' e r1gh t . 

8o 1t had that adnntaga, no utter how b1g the 
blte wa1. 

That '• r1ght. 
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All r1p t, lle111'7. 

Well, J1a, 1t :rou oan belp H on th1e, I would 
appreo1ate U nr:r auob. 

All r1pt. Well, I'll Wit w :rou llondaJ aol"ftlnc. 

ftwa: JIN. 

Ooo4-'bJe. 
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Forrestal : Henry? 

l!ll Jr: 

F: 

l!ll Jr: 

F: 

l!ll Jr: 

P: 

l!ll Jr: 

F: 

l!ll Jr: 

F: 

l!ll Jr: 

F: 

11!.1 J r : 

F: 

Hll Jr: 

Yea, Ji.Ja, 

I thought I would tell rou that the onl7 news this 
1110rnlng is that earl7 • about !our o' clock - there 
was an alara that Zeppelin was over Cape Sable . 

Where is Cape Sable? 

Well, a011ewhere around Newfoundland • that area. 

Yes . 

Heading southwest. 

I see. 

It turned out to be a Bliap o! our own, however. 

I see , 

But there was a great deal o! alara !or a while. 

But nothing else? 

No, Well, one thing - there was a warning - there 
was an unverified pickup o! a message in the South­
west o! Kexico o! a ship being sunk last night. 

I see . 

! boutllB-28, which is southwest o! Kagdalena Ba7 -
which would be quite possible. 

I see, Well, it's terribl7 nice o! rou to call 
ae, I appreciate it. 
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Well, that'• aot a YerJ hot bit of a .... 

Jo, But, let .. uk TOll a qu .. uoa. I ht&N. 
oht two, three 110athe ago - thtt we had quite 
a Ilook of loJIC dlltaaoe nllluill .. onr ill the 
Ftllippillel. 

Well, I thlak we han, HIIIIJ7. 

Woulda't it be reuoaable to upeot IOMthiJIC 
froa thaf 

Well, that'• what .. •re hoplJIC. I doa't waat to 
be hopiJIC, howenr, uatll tht7 aotuallr aot. 

Right. 

But it h Nuoaable. 

1 reuoaable hope. 

Tea. I th1ak ao. 

Well, thaab ttrribl7. I appreciate it and I would 
like it 1f fOU would oall ae oooadoaalq. 

Okq, Bear,. 

!Jwak 70Uo 
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Randol ph 
Paul : Good morning, Mr. Secretary. 

HMJr: How are you? I had s letter Which I'm quite 
excited about , pleaeant~y, and I thought I'd 
t$11 you. 

P: Oh, nne. 

HY.Jr: 

P: 

HMJr : 

P: 

HMJr: 

P: 

Hl!Jr: 

P: 

HY.Jr: 

P: 

f!MJr: 

P: 

Becauae I didn't want to do anything unless, 1n raot, 
talking to you. Bernie Knollenberg llaa wri tten in 
that he could get a leave or abeence to come down-
to help ue. 

Yeah . 

Don't you think that would be good? 

Yeah, I do. I certainly do. He'e got some very 
good ideas ••.• •. 

'II ell. •..• 

. •..• somewhat shocki ng to some or the businessmen, 
but that is probably down our alley. 

Well , don't you think 88 long 8 8 t hi s i e your end 
tha t you ' d like to contact him? 

Yea, 1 will. I 111 contact 111m tomorrow. I '11 call 
him up. I'll be back in Nev York tomorrow, and I'll 
call 111m up and perha pe eee if I can get together 
with 111m. 

Will you do that, because you don't know me, but I 
never erose oeople u~ when I give t hem responsibility 
I leave it with t h em. 

Okay, I appreciate that. 

And he simply eaid tl18t t his ia a letter t o say t118t 
now we're at war, Ya.le CorpOrAtiOn would unquestionably 
give me leave t o be or aeeietanoe in Washington. It 
I oan help at any time, I shall be happy to serve. 

Yeah. Well , be's a grand fellow, you know. 

• 
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llltJr: 

P: 

lllCJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 
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Ob, I'n ueed IIJ.a ,_ or tbl'ee u .. e, JOU know. 

Yeab, I eee. 

And JOU know I aelted IIJ.a to ooae down ol'iclnal.lJ 
on a ,ear• • 'baa1e, and be aareed to and tbe Pl'eeldent 
ot Yale apeed to 1 t; and t&en ·•bateYer tbeJ oall 
tbe Board of 'l'Neteea, Yoted U down. 

Yeab, wall, I know the 'baaqround ot thU. 'ftle 
Board baa been Ya'r"f uceneroue ln that reepeot. 

8o I tbJ.nlt that 1t J OU- U looltl to •• that bare'• 
a notber top-tllgb.t tallow. 

Yeab. 

But I'll lean u 1n J OUI' sood banda. 

Wall , thank Jou; and I'll oall up toaorrow and I ' ll 
get bueJ on 1t rlgb.t awaJ. 

Oll:aJ • 

Glad JOU oallad ••· 

'l'banlt JOU. 

'!'bank JOU. 
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PROP liERNJWU> D OLLEliBiRG 
300 OODEll STREiT 
N£1; llJ.VE!I CON!iECTT CUT 

OPYICIAL 

DECm.IBER 18, 1941 

DELit,HTED TO RECEIVE YOUR !.ETTER AND OPFER 01' SERVICES. 
I IIJ.VE J. PPOIIITED OUR WTIIJ.L I'RIIIID RJ.HOOLPU PAUL J.S U1 
ADVISOR AND IT I S HIS RESPONSIBILITY TO BUilD UP OUR U l 
GROUP. I TELKPHONED R.lliDOLPII '&110 IS IJ CLliVEU!ID AID 
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TOLD h ili YOUR LETTER W .l MOST PLEAS.Uft UJIDFALL AID BJ 
AGREED. Hi WILL GET IN TOUCH WITH YOU OK SU!fD.li. DliLIGHTID 
AT PROSPECT OF H.lVIIIG YOU 001'11 llERB IIITB US 

HDRT liORGENTilAU JR 

• 

' 
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aU.NHAAD KM'OI.LlNIU.O 
~I ..... TALa JTATtOtr 

lftW a&YU f»•UCTtCUT 

Tbe l!onorable BtDr1 llorgenthau, 1r. 
The TTeasurr Department 
Wash1oston, D. c. 

Dear llr. llorgenthau: 

December 9, 1941 

Tb1e lnter 1o prlurlly to aay that """ the Ualted 

States is at war, the Yale Corporation would t~queettonably 

&1•• • • leave to be ot aestetanee in laehin&ton, and it I can 

be or help at ao;r ttu In the Tr.aeury Depert .. at, I ehell be 

happy to oar,... 

Anotbar minor point: In a to.x se:llinar that I am g1T1ng 

at the Yale La• Scbool, we ar• etu4y1Qg the etruc~ure or the 

preaent tneoce tax law, aDd, tn COADeetion with tbie, I haTe 

4ra.tte4 an article entitled, "'Untalrueaa ot tbe Preaent 

Income Tax Law," wb1c-b 1 expect to have pub1Ube4. It oecur1 

to me that it aigbt be well tor ao•eone 1n tbe Depe.rtment to 

look 1 t onr to malte sure that uytblng I ..,. wUl aot be -

barraestng to the Adm1n1etrat1on at tbls t1ae. Ir it were I 

would, ot course, not wiab to publish it . I aa aendiDI the 

article under eepe.rate eoTer .. 

SineerelJ roura, 
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Tte present federal 1Dcoae tax law pro•tdes that t her• 

~shall be exempt !rom taxation under this title • •• inter­
eat upon ••• the obli~tiona or a State, Territory, or 
aDl political aubdiT1sion t bereot.• 

2S? 

In e111ple En,;lUb, t b1a moans that the onere of bondo iaeuod by IJIT 

atote or municipality to the United States r ecei•e the interest on 

tbese bonds acot-t·ree t·~ t'ederal i nca=e ta2.. 

At the t~e this proT1s1on wes inserted in t be tax la• , t•euty­

tive years ago , it made aense . At that ttae, tbe celobrated coot ot 

'I!Je Collector v. Day woe &till bio.diag on Co.n.&r.ss, and ra tllet ca1e 

l~E~ btld tha t the f ederal goverument could oot t apoae a t ax on 

tbe income ot a st~te judge , bccou8c 

"tbe rese~ed rigbt a of tbe States ••• to &}Te etrect to 

lawa through extcutiv& act1ont t o adAin_ist&r jua\lce 
througb tbo courts , and to ez~loy ell neceesftry asenclee 
tor legiti~to purposes ot St ate government , ar e not 
pr~ptr aubjecta ot the t axing power ot Congreee .~ 

aa oo lfarcb 27, 1939, the SU..,-r .. e Court, tu ~ •· :tev York e:r ret. 

o•Keete, bolding tb&t Na\" York. Stat e could 1apose e. t ax on the aalory 

ot o•~eete, a f ederal officer, declared tbat The Collector • · B!l 

aDd similer cases were •over-ruled so t ar ea they recoaaJ~e an iaplie4 

constitutional i~unity from i ncome taxation or tho aale r ies or otti­

cers or ecployees or tbe uati onal or a st&te go•ernsent or their to­

at rument alit1es." Tbe cour~ as now constituted would be e•en leao 

likely to austain tbe discr edited doctrine of the DlY case . Furtber-

r-e, altho~ t he cocstitutlonallty ot a federal tax oo the i ncoc.e 

t roc state end muntcipal bonds bas not becc peesed on by tbe SUpreae 

our1., ther• wo\l.ld be e•en leas r ta.aoo t o auat tt1n the exemption troa 

federal tax or intereat reeei~td by tbe bolder xxxxxx or • state bood 
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thaa aolary recaiTod by a atata ot!icar. Tho old conatltutioaol ob­

jootioa t o a tax oa the intareat trom atato and auDlcipal bends io, 

tberetora, clearly a thing or the paat. 

fro• the standpoint ot tairneee, there l e muob to be said tor con-

tiaulng to axeapt the iaterast on bon4o ool4 by tho otata and local 

g01'trll1tenta before the d.at·e ot the 0 '1:eete caae decision, beee.use the 

purchaaere ot eueh bonds , relJ1D& on the prece4ent of tba Da:y case, 

proOWiably paid a substantial prea1\D on tho bo..S. tor their supposed • 

tax ax•ptlon. &t tho praaant federal tax law, eo prni oual,y indi-

cated., 4oea not reatr1ct the exeaptioa to eucb bollde . It e·xelllpta the 

lntor eat ! 'rom all otate and municipal booda, no aaner whoa loauad . 

The tact that a claoa or citizana, tbroUgb ahrawd selection or ito 

capital investments, can thus a1'o1d tho burden ot income ta2 was 

aarioua anougb in normal ti&oe. The axiatonca or tbia loophole in 

tho preetnt eaergency ia intolerable. 

UJ 

A a&D 1n•eate $10,000 in propertJt it lncreaaea 1a Y&lue to 

tloo,ooo; bo g1TOa it to his wito; oDd oho oollo it tor tloo,ooo. Tho 

wita ... at pay a tedaral income tax on a uxablo protit or t90,000 -

tbo dittoronca between tho selling price and the original cost - •••• 

thougb, uador the tedoral gift tax law, tbo huaband auat pay a gift 

tBX baaed on 0 $100,000 Taluation Of tbo property at the date 0! t ho 

gift. Tba fact that tbara has boon OD intOrTOniDg TOluatiOD ot t ho 

property tor gift tax purpose& io ignored by tbo income tax atatuta. 

Thie proTioion ot the 1ncoae t ax law, omioh appUao to t ho oalo ot all 

propartJ acCiuiracl by gttt, io 1o ,...oonablo that DO one t bioka today 
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~ ot challenging ito toirneoo. 

\ 

' 

It, bowo .. r, tbo property coouna tlO,OOO, but worth t loo, ooo, 

wero tronatorro4 by iDilorltuco rather thu by ptt, tho t90,000 or 

unrnl1:r.ed J>rot1 t accrued to tho dote or <loath would eecopo incoao tu 

ent1r•l1· It aDd when the hei r or executor sold. 'be property, be or 

she would be permitted, under tbe present pro•1•1ona ot 'b• federal 

1nooae tu lew, to take as the eoe"t 'bull ot the property tbe eat&t·• 

tax ~oluation or tlOO, OOO . The iococoo tax lool<agc resulting rroa 

tb.ia detect in the law ia eaoraous . True, the leakage 11 e()JletldJat ott­

set by the tact that , it tho property hod deprooiated io ~aluo botweoo 

tbO dote ot purclloll ODd tho doh Of dooth , t ho deductible lOBO OD 0 

subsequent eale ot the property 1e 1111 tban it the or1&1D&l co•t 

wero used. Jnt thio otreet io relatinly unillportont. ExP.lnation or 

tbe boldi~e iD tho great estates poooioa by doatb in rocont yooro 

will show t hat the unrealized losses on the property in the eotatu aro 

allooot oegl1gible in oocoparioon with tho unroolho4 protlto, ruontoa 

into the huodrede or aillione ot dollars. Tbia situation i o attribut­

obla largely to the tact that property on wbicb thoro oro papor loaaeo 

hoe boon sold during tho owoer•o l i totime to eotablieb incao. tax 

do4uctiona, 11111ls property oo which thuo oro popar protiu baa boon 

retained, with koowladas that these protits will eecspe iocone tax it 

the property 1a held unt il tho owner' a <loath • 

Tho tnocaa tax low ohould be aaeodod to pro•ido that tbe nlua­

tioo Of property tor .. toto tax purpooot, like the nluotiOD tor &if1 

tax purpose a, llholl be t soorod 1D c.,.puttng touble prot1 t subject to 

ia.e-oae tu. 
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Ond.tr the Brt 1.1eb Inc~ tax law, a pereo-D tfbo occupies a b.ouat 

or apartment ~1ob be owna 1a re,u1re4 to include as part ot bie tax­

able inc0111e tllo eataatecl rental •alut or tbt property. tJuder aucb a 

eyste•• ainee tbe OWber ia taxed on the asauae4 tncoae troa bie 

property, it ie ta1r t hat local property taxee, •ortgage interest, and 

otber expenses ot aa1nta1Utag the propeny be cona1de1"64 in the uture 

ot business expenses and that the owner be per.1tted to deduct th~• in 

cO£<puUD6 his net ioeODo WbJect to tax. 

The United States incoae tax law, boweYer, does not treat •• tex-

le 1ncomo the aat~ted rental •alue ot property occupied by tbe 

owner. (It is cloubttul whether CoOlS!'••• ..,uld have pown to tu ouch 

ental Talue as "income" within the meaning ot tbe Sixteenth Amendment 

o tho Constitution.) It rollon that, unclor t he tJnittcl Statu inca:ae 

there l e no reason to permit e person to deduct tbe local 

taxes, .ortgage interest, or other erp448as lnol dent to the 

Logically, tbeee expeuea ehould be reco¢ze4 

they ere~ peraooal expenaee of tbe taxpayer, dltterlaa not 

tree the coat. ot the clotbea he we.ara or ot the food. he e.ate. 

Yet our tederal income tax law a_s it now at-aoda arb1trer11J pe!'IUte 

be b011e owner to deduct local taxes and aortpae 1Dter-e1t in ea.pu.t1nc 

net taxable income. Tb1a tudetenelble deduction coata the Treea­

Dep.artment an enoraoua loss ot reTewe eacb year, eod, beaidea . 

operetta 1_8 a groaa d1acr1aioat1on against the aiU-lon.t o r ta.xperera 

~ e oat poraltted to deduct 
occupy1D6 rented houses or apartcenta. ~~o ar 

~ ~ or tholr rental paymonto 1D eQGPUt1D& thelr not t&Xablo to 
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1[ 
' "'S 

1 
It a reaident, oar, or Connect icut &&tao a locallY bindia& • •-

pursuant -to which halt or bil aelary i a 

~ ~ husband ia ...W require<~,[t~l~;";l~":n~l~r~o:~:f!~~~~~1-<~ 
8 1 ... .. , ... 
~ Jl inc011o tax return , ,._nth \ ho result • &a wOI 5 Up that it ie 

~.~ ~ ,.,,DltOt to auch hiper rates of aurtax than if it were dirtded, tor 

t;! tax purpoooo, between hie wife aD4 bl.uolt. 

{~ It, boweYer, the huaho.nd aJ>d wifo aro rooideoU ot one ot tho 

~11 a1~ce the loeal law e( these atatta reqU1ree4 a· t · r· n ' r"> • 

tho irloCAo of aarr!ed couploo bo pooled , , tho buoband ia exapt 

tax on tho part of hie aelary aDd other lnoOM to which hio wife 

ontl tlod Wider t .ho loeel for diotlnguilh-
low in 

botwooo incc:&e thu gooa to tho wifo bJ oponUon otltbe cca-
etatas 1a. other atat .. 

law&.! that which goea to bor pursuant to a blndia& a.....-nt7 

unoouinclng. But until tb.e todor al tax otatute lo ~~ 
Department's bands are tied~ 

The argument has been ad•anced that tt would be uaeleea for Con· 

to try to eaend tho f ederal i ocoae tax law oo thlo point, be­

tho Supr .. o Court hae indicat ed tbot ito docloiono with respect 

ca.IUD.i t7 property 1nc011e oro baood oo oonotl tuUonal groundo. But 

J 

. 
• 
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tbla is not true; on the cont~, the Cour~, in the leading caa• on 

thlo point (~ T. Seaborn) , intimated that, it consroao had exp~oaolr 

p~Tidod tor tho inclusion Ot the ont1ro OOIIUill.n!ty inc,.._ in tho hl18-

ben4 ' a ~•turn, the Co~t 110Uld ban 1110ta1no4 the p~T1s1on. J'Urtbe~-

mora, a n~ber ot recent tax eases, 1n•ol•1D& a •ariety ot ~ueatione 

ot control oYer income, indtc,ete that the SU.preae Court aa uow con· 

ot1tl1to4 woUld unhesitatingly 11phold the conat1tl1t1onal1t7 or tho 

proposed rerle1on. ftleae declaioa.t, tn tac~, lodic.ata that, since 

could tu tbe husband on the entire income , troa property es well aa 

t 'rOOI oarn1"6•· But as loll6 as thoro 11 no p~ortaion 1n the tedorel 

income tax law roq111r1ng husband and w1Toa tn all atatoa to pool all 

their income for i ncome tax purpoeea , it wo~ld be ~ntatr to re~uire 

tho buaband, in a cooaun!ty property otato , to paJ tax on tho com­

&11n1tJ 1nc0111a rrom property ao well u trOD earn!ns-. 

Tho w1P1"6 out or the - tnoql1al1 tho bore diac11aaod will not 

perfect the federal 14eoae tax law. Vartoua otber ue.ndaente to the , 
law at&bt bo enacted with p~ttt . But tbeeo particUlar detects are 

oo slari~~& and oo eaa11Y rect1tled that thoro can bo no ju8t1!1catton 

tor Consreaa • tailure to correct thea laao41atelr. 

Bernhard lnollenbarg 

/ 
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aa .. 1011 f1Cur94 your fo4ol'tl Inc ... tu t or 1941? It not , 1011 

bad bett or 4o 10 at once and boiln to think about bow to roloo t bo 

aoner to pay i t . For, wh1lo tbo n•opapero be .. 1Dtorao4 tbe publlc 

ot tho n•, bi&b rates, tew, o•on ot tboo bar4oot bit, ba•o rot 

awaltono4 to wbat tho now ratoa a .. n to tboir particular pocl<ot booka. 

Tbo fl!'lt reaction, when tbo a.Uon1"1 oCMo, 11 111<111 to be ono of 

unor1t1col roai&ll&tion . But &I tupqoro t 11l4 tb.ouolYeo torco4 to 

&1•• ~P .ore &D4 aore or their re•orlte &atD1t1ee &D4 eharltlea to 

a .. t tho inexorable 4Malldo of tho tu coUoo~or, tb8J will be...., 

aoro or1Ucal. '!'b8J will becln to aek wbothor, In doubll"' or n :LpJ.lJl&l 

their particular inc,_. t ax burden, Co"'ro•• baa ~ero4 tbat tbe 

heoY1er the tax, tho boa•lor the roopono1b111ty to aoouro tbat It 11 

foirly diotributod aaong thooo callo4 upon to pay. 

Tho moot imporiouo 4..anda tor oba"'o in our 1nooao tax OJ&tD 11 

tho roY1o1on ot tbe corporation excoee profitl tax and tbo oD&ctaont 

ot a draatlo war profits tax law. The•• obaJ:tcet wtll, howeYer, 

lo"' &Ad patient atll4y. llaanwhilo, Co"'r••• can and obollld 

correct tho t ollowi"' glariJig lDoqual1t1oo In tho lDcoao tax lew. 

01Y1ng U.U.Uty rra. inc.,.. tu to a 11"111, teYorod claea - tba 

holdoro ot otato &D4 .unicipal boD4o. 

01Yi"' a otoppo4-u; coot bee11 to a IIIli' 1 bolra 1D C<lllputl.ng 

prof1to troa ealoe ot property. 

D1ecr1•11l&t1og In toYor of homo ownora 11 agalnot thooo who ront 

tho houoo or apartment 1n wbiob tbor 11••· 

D11cr1JI1uti"' ln t&Tor of the r .. idontl of tho oi&bt eo-called 

•c-..uy property" otatoo ao ... lut tboll wbo l1YO 1n the other 

forty otat ... 
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l!arold 
Oravee: 

I!MJr: 

G: 

HMJr: 

0: 

!IMJr: 

Yee, air. 

December 13, 1941 
9:~ a.m. 

I thought that your namesake, Harold S.1th'a, . 
letter in a never t o mine vae a very friendly 
one. Hello. 

Yee, air. 

Have you seen 1t? 

I have eeen it. 

And I think that it doeen' t colt anytb!ng t or 
me to vrite him a l et t er that I a ppreciate hie 
friendly epir1 t , it encourage a me to go on, 
greater errort, blah-blah-blah •••.• 

304 

G: Yea • 

I!MJr: 

G: 

KMJr: 

G: 

!IMJr: 

G: 

I!MJr: 

0 : 

KMJr: 

• ••.. and doesn't hurt one bit. I 'll send the 
l etter in to you and you write me a little 
applesauce l et ter . 

I'll be glad to do that. 

Particularly in view or the rao t that I gathered 
the other night he'• got grave doubts. 

Tbat' e r ight. 

And that'•- Grave doubte •• . .. 

(Laugha) Yea. 

•.••• about candy eo early in the morning. 

Yea, 11r. 
He baa Grave doubta about our bond program. (Laughs) 

G: Yee, ai r. All right , e1r. I'll be glad to take 
car e or 1 t. 

!IMJr: Now the ot her t hing - I talked to one J&~~ea 
Aloya1ua Farley t h1e morning ••••• 

• 

. 
"' ' 
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RMJr: 

O: 

RMJr: 

0 : 

RMJr : 

0: 

RMJr: 

0 : 

RMUr : 

0: 

HMJr: 

G: 

III!Jr: 
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Ob, ;re1. 

• •••• and told b1a that he'd vUbed tb1a on ae 
and I oaae to b1a ae the v1eb1ng well and be 
could un-vilh it. 

Ye1, e1r. 

So be eaid he'd like to tblnk about lt oYer the 
week- end. 

l ee. 

Be agreed with ae tha t th11 va1 no t 1ae - aa be 
put it - to tool around v1th 1ooiety people. 

!bat 1 1 r1.ght. 

Nov, ian' t that aaue1ng that be 1bould uee that 
terat 

Yeah, that1 a right. 

And I ea1d I agreed with h1a. 

Yee. 

And that would he - and he l&id give h1a until 
Mond&:r and he'd oall me b&olt .• 

Fine. It occurred to ae after you talked t o •• 
laet about tb1e that 11nce your choice ot a 
euocee10r here -e l)ougl&l • • · • • 

I offered that aa a augge1tion. 

G: Well, I th1nk that'• fine. It occurred t o ae that 
po .. ibl;r ve lllght want t o talk vi th Lev Douglal 
about it. 

RMJr : 

G: 

!DIJr: 

Well, Jia rarle:r l&id' quick ae a tlaeh, "Well, who 
haTe you got in aind' I eaid, •Well, if I could 
get Lev Douglas t o do it.• 0 0h," he ea1d, •that 
voul4 be vondertul, 1 and that influenced b1a ••••• 

x ... 
In b11 deoieion to tr:r to get rid of Patteraon. 
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G: 

I!MJr: 

G: 

IIMJr: 

G: 

IIXJr: 

G: 

HKJr: 

0: 

HKJr: 

G: 

IIMJr: 

- } -
Yee. 

lv' 1 ~1Dk - let's ait tight until Mondayt 

tea. ~ere 1a one thing I wanted to baYe you 
11114eretand, that I u planning t(\ leau tor 
Cb1oaco to•orrow •••.• 

Flae. 

306 

•• ••• and w1ll be out ot circulation with •oat or 
87 help ~· tlret three daye or the week. 

Well, now, can't you - beoauee you know I get 
1deae all day and night ...•• 

Yea. 

Couldn't you leaYe •• ••• 

Oeae lloan will. be here. 

toa 'ook the llpa ott my worde. 

tea. Gene Sloan will be bert, and we'll ban a 
kind ot a ekeleton crew to work with here. 

I wae ~Qing to euggeet, ltaYt 8t Sloan. 

G: Yea. Well, he'll be bert. 

HMJr: 

G: 

IUIJr: 

0: 

l!MJr: 

G: 

Leau •e Sloan. 

Dlere 1e another thing that I would like tin 
.Uutea to dlaouea with you thie aorning. It ' e 
a atteP or replacing Gele Johneton, which I thlftlt 
we oup' to be prepared to announce et Chicago. 

Well, I thought you hsd thie Portland fellow. 

Well, that'• what I vented to talk with you 
about ••. ... 

Wtll ••• ••• 

•••••• it you could give me !ive ainutea. 
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RMJr: 

G: 

HMJr : 

-'-
All riP'• I'll 11•• '" n•• ainu'•• of 
eleYeD. 

n•e a1a1acee of eleYe. 

IHla. 

G: ftaallk 7011 ••PJ •ob, elr. I 111 'be ln. 

RMJr : 

G: 

RMJr : 

G: 

RMJr : 

An4 11a,en, 414 7011 ••' ., two ...oat 

I CO' one of Uaea. '!ba oct~er IIJ'a . llollucb 11&14 
•• DO' ol ... an4 aha wa COlDC ' o apeak CO JOU 
abo•' u. 
Well, *lob - 414 JOII .. ,. 

I- ._'botll. 

Well, 'IIIIa' .... tiler: aD4 I oan '•11 7011 wba' 
I bU. 

G: '!be I'N4ePlokabvl Chlq. I vou14 appnolate lt 
JOII 110'1114 \ell ... 

RMJr : 

0: 

I!IIJr : 

G: 

RMJr : 

G: 

Well , the rr.4arlokaburl tbliiC waa, I a~~~~••t•4 
U.t tdloe'l'er ba4 the bral.Da to 40 wbat be 414, le''• bPlDI ll.a clown - the WT wa 414 the olrcna­
laUoD MD&S•r ot the Phll.Ulpbla Bulletin. 

IIlia' 414 the MD 40t 

,.., 414 the -.n clllt 

!ea. 

Well, I II"H4 u 1D Ora•••' report. 

Ob, ., 1004Deaa; I'4 baUer rN4 - I ' 4 'betwr 
aet tbat Nport. 

RMJr : Wall, I 4on't •ln4. A .. n b7 tbe n .. • ot Ora••• 
wrote ••· • • •• 

G: !ea • 

I!IIJr : . . . . . u.' tbla fellow 1D fNcler1okHIIIW - al_,• 
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G: 

HMJr: 

G: 

HliJr: 

0: 

HliJr: 

G: 

HliJr: 

G: 

HliJr: 

0 : 

HKJr : 

01 

HNJr: 

G: 

HliJr : 

G: 

HliJr: 
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lla4 te '-11 7011 - oil, bo:t 1 7011 111 DIYel' Ileal' 
till nil of ~· oee ••••• 

U•"ll'•) 'lou'n P' ... 

'1011 be' I bt'l'e. 

Wbat 7011 -.ut 1• to cet tbtt fellow 1D here 
lloD41aJ. 

Let .. tell 7011 vtat he 414. 

ru. 
Be' e pt aJI 14M - euooeut'lll. - ot .. u1nc bolide 
onr the rauo. rro. thle l1Ule naUoD he to14 
t'Q,OOO 1D Ollt daJ. 

'~••· 
•ow he1 t pt u Uta. 

Yu. 

AD4 he '• pt a teollD1que. Ln' 1 bi'111C hl• down, 
J)U'Uoulal'll to VOI'II:. wl\h tht lUll ttaUODI. 

I vollder 1t 4111 to the taot that I will Dot be 
litre all4 OallaiiiA will DOt be here, we tboul4D' t 
pol\polll ba.'l'lllg hl• 1D UD\11 Wl 11't baoJt. 

Ro. Will, '" 1t he'd -• 4Ditn. f're4er1oll:.eburl 
11 oDl:t a tew .tlu. lla7'bl 7011 oould c•t h18 1D 
to..,. 

AU l'lpt, we'll tl'l· 

Or teiiOI'I'OW. DIID 1 t walt UDUl J OU CO ·~· 

Well, are 7011 plq to be wUhlD I'Noll to •••• • 

Well, 7011 oan br1ns hla 1n - 7011 don't ba'l't to 
lhow hl• tO 81. 811'1 11 a ftllOW tbat1 1 got a 
bl'lpat u ... 

I'"· 
Let'• "' hla. 
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IIIIJr: 

0: 

HMJr: 

0: 

RMJr: 

0: 

IIIIJr: 

0: 

IIIIJr: 

0: 

HMJr: 

0 : 

IDIJr: 

O: 

HMJr: 

0: 

IDIJr: 
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too. All right, air •• =.dlle a tr7 at 1 t. 

!a ... , I I'M4 JOW' report•. 

too. Well, I read 1t, too ; but I bad torsotten 
tbat art1ola oo.plotal7. 

Wall, tbat waa a hrlght apot, Juat the WAT the 
pbtlo .. lpb1a Bu1latln waa. 

Yea. 

llow, wba t was the other thlng? 

Wall, I wanted to tPl k. 

lo, 1dlat waa the other thin& on the uolllnet 
!bare were two thlna•. 

!1M oUier thing waa the aural thlna. 

Cb, , ••• 

W I '•• alreadl' paued that alone to ltr. ltahan, 
... 414 $1M Jew York IIIU'al. 

Yoe. I ... golng to aa7 - I aean - 1t 1t'e -
I 1 4 1111.e to aae hla put 1t 1n at leeet Chicago 
aJIIl *eiUngton and aa MDJ' aora where there are 
union atatlona with h••• 7 trattlo. 

Yea. I get 1t. Appare · J 1 •u'd llke to eoetter 
\bDoo prottl' wall about the oountrJ. 

CleOCftpbloallJ. 

taall. 

J11PU 
I llan lt. 

Okay, th~ · w•e the two. 

too, .tr • 

.&114 I anJOJ reading JOill' reportl nn auob. 
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0: 

KMJr: 

31.0 
- 1 -

Well, ~- ,_ 'fer, ••· I - •• a •Uer 
of tao,, I •• Yer, bae'J obout tbo,, •• JOU 
now ooe, beoauoo I wonu4 w aet u w JOU 
an4 I ba4 111 ban40 tllll . U tbe U•e. 

All rl&h'· 

o: All r 1pt. !bank JOil tor oalllna 
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DEC13 MMl 

~)ear llr. s.LAt 

1'MM ,.. t .. ,_ letw .t 
........ lO, •1\ll tlll'tMr .., ...... 
c. tA• •11 ' " tn Ul• ~~e~ ... 
:.a-.1qa swt. 

! ...a appr .. iat. tb• triaa&lJ 
apirU at 1"' •nee•• It e:hu ..,. 
aoAtu... la 1W' aappen rw tJUa 
'fe'7 i.~t priii 

lll!G t!na 

~l..aa-11, 

ISi&IUt ) ............. ,.. 

~~F ;e:'?l?/1& . 

./~ --,.At ~ • ._, ' 
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HMJr : 

Colonel 
Sm1th: 

HMJr: 

S: 

III!Jr: 

S: 

S: 

:ll~Jr: 

S: 

I'Y.Jr : 

S: 

111!Jr: 

S: 

III!Jr : 

Hello. 

December 1}, 1941 
10 :15 a.m. 
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Good morning, Mr. Secretary. How are you, air? 

Fine. Colonel, I don't know whether you do k.now _ 
you moat likely do - that it vas my euggeation to 
General Watson that we have these anti-aircraft 
guns around. 

Yea, sir. 

And I see them tram my window. 

Yea, air. 

Nov the thing that - when I aek~d 1t - ve e it -
ia it General Cox who's ln charge ~t the District? 

Yes, sir. He's ln charge of moat ot i t, but the 
anti-aircraft defense of the D1strlct will be 
under what they call the Interceptor Commander, 
an air ott'lcer here •.... 

Yes. 

• .••. who will have charge both ot the air and 
antl-alrcratt defense. 

Good. Nov, I want to aek a question. They' ve got 
these gune up. Have they any listening devices? 

No t a a yet. They're coming l n. 

My God , when are t hey going t o get those? 

Well they come in with the heavy etu! t. Anything 
thea~ guna can r each they can see, you see; and we 've 
got a regiment of 90 millimeter guns com1ng _vh1ch 
wil l occupy areas around the Dl strlct outs1ae ot 
wha t they call the "bomb release line'; and it's 
with t hose guns that the listening devices w1ll 
be placed. 

Well , when do you think t hey'll get to the District. 

-
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Well, I aaw the 90 1111ll11Utere ooming in - the 
first battalion or thea - about noon yeaterday. 

I eee. 

So - a nd Colonel Nieholaon, formerly in this office, 
is oo-ndlng the regiaent and aaklng the arrange­
aenta. 

Well , would you arrange that sometime Monday - I'd 
like- after they've been aet up , you aee . .... 

Yea, air. 

I I d like to be t a.ken on a tour or inspeot1on. 

All right, Mr. Seoretery. 

Will you arrange t ha t? 

Yea, I'• quite aure I oan. 

Yes, air ; yes, indeed I oan. I'm making a note ot 

lt. That 1 8 Wh7 • • • • • 

Well ••••• 

I 've got Monday, after they're set up ••..• 

Maybe you'd have time t o go with ae. 

I surely will. 

And I'd like to eee guna and liateni ng devices, 
and whatever arrangements they have t or planes 
to defend the Dietriot. 

All right, air. 

In other vorde, I'd like to be told and ahovn the 
whole plan to defend the thing, because, as I eay, 
ay intereat is the President of the United Statu, 

you •••' 
Yea, M.r. Secretary. 
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lo 1t '117 lloncJa7 ~e \hlJIC h an ap ud ~e plaDea 
aD4 Ule llaWDlJIC 48'1100 aD4 ~· nlne'7 - ~ llbolo 
eet-up ud IIIIo'• 1n oonuol aD4 Where ~e nerYe­
oenter 1a. I'd lUte w be abon. 

S: All r1p1;, a1r. ' You bot. We'd be &lad to. 

IOIJr : Beoauae I sn ott - I pt a .,.., bad 1IIJ)I'eu1on h•e 
~· o~r 40J. I don 11; lr.now Wbe~er JOU heard aboat 
u or not. 

s: Jo, I 41d not. What -• U, e1r' 

BMJr: 

S: 

RJ(Jr : 

S: 

JIII.Jr: 

8: 

IDIJr: 

Well, I aNn, \Me U'Uok w1~ aaolllne IUD• 1n 
., rup. I went up IUI4 a.Ud the tallow WbeUier 
he oould loa4 U, and he •• all ~~abe and 1184 
sroot 41tt1oul'7 loa41q ~· aaollloe pn. AD4 I 
wld ~ Colonel aboul 1 t - I JuU buape4 law 'h1a 
on ~e nreet - I 4oa ' lr.now ~· Colonel' • naae 
wbo • euppoaed to be 1a ~e hare, ot ~••• .. n. 
Bello. · 

Yu •. 

I \old ll1a abou' u . But IU.ke I'-IU:7 •• w1~ •• 
and, ae I aq, to hO'Ie people 1n tb••• truolte ud 
aot able w ll:aow w load tllO ~1n1 - he t1nall7 
41d, otter sroot 41tt1oult7 - eo U aade a ., • ., bed 
l.apl'eaaloa, aa4 I Jut hope tllat 1t I so around I 
won't tlad 0D7 aore ot 11:. 

Well, I hope a ot e1~er, llr. !leoretarJ. 

Well, ;roa - I'll Ileal' troa JOU .. nda7. 

Yoe, 1a4eed, a1r. 
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December 13, 1941. 

J.!emorandum for the Secretary' e Diary 

At 11:00 o'clock this morning Monsignor ~lichael Ready 
called upon Secretary Morgenthau by appointment. At the 
meeting, in addition to Monsignor Ready and the ~eoretery, 
were Barry White and Kd Foley. 

Jlonsignor Ready said that the Vatican was having 
some difficulty financing some of ita apostolates i n 
various pa rts of the world, as well aa some of thei r 
charities . Be left with the Secretary the attached memo­
randum which outlines some of their difficulties. After 
reading the memorandum the Secretary asked the ~onaignor 
if he could give him some idea as to the amounts that were 
needed in particultll' countrlu. Tno ~1ono1gnor said he 
coulo.n 't ao tnia off nana but would be very glaa to get 
thu inrormation. '!'ne ""cretary ~aio tnat thi s was a matter 
ne wisned to handle personally ana was confident that it 
could be worxed out , not upon the basis or the memorandum, 
but upon some basis which we would devise. he said that 
there was no question at all about dollars for use in the 

Vlestern Kem.isphere . He abo thought that it would be 
possible to provide dollars for the operation ot' the Vatican 
Ci ty. On the other band , the ~ecretary said be thought 
there mieht be some di fficulty in providing dollars tor use 
in Axis countries . BoY1ever, he told Monsienor Ready that 
be was aympa the tic and would do everything he could to work 
the th i ng out to the entire satisfaction of Uobsignor Ready 
and bis associates. 

The ~ecretary pointed out that the memorandum 
indicated that Switzerland m.ight be acting under duress in 
this matter u abe would not want to draw her gold out of 
~ew York if she were a free agent. Monsignor Ready said 
that the Church wanted to do it the American way and promised 
to get in touch with the ~ecretary just as aoon as the 
apostolic delegates had been able to get the necessary 
information from the Vatican. 

). I~ ':} L 
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This material was brought back to 
the office after n conferance in 
the Secretary's office attended by 
J.:onsignor Ready and Harry \'/hi te 
and llr. Foley. 

FMc Guire 

Meeting was-t ~11 a.m. 

i 
I 

.. 
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The Holy See bas almost all of ita f'wlda depooited or invested in t he United 

Stateo of .!me rica. At the present time the Holy See !l.nda great difficulty in 

meetl.nc Ito financial needs, vhich are connected with ito or@i1!llhation and motion 

of charity and apoetolate in all parts of the world. 

~ !loll' See eotl.mates that ito tranam .. iona of f\mda to forei~;~> COUDtrle., 

in a period of ailt liiOiltha, vould a:oount to •1,200,000. to $2,000 ,000 .• part of 

Yhieh liOuld be aoaigned t o countries under t he control of the Axis powers. 

For tha effect 1ng of such tranemiaeiona the Holy See bae no other way than 

• 

to exc~>M&e dollars for Swiss francs. After lon& dhcuulona with the Sviae Govern­

ment. they have declared themselvea will in& to place Swi .. currency at the dis- \ 

poaal of the Holy See, only if the Treaaury Department of the United Statee vlll 

pen~lt SV1 her land to uae such dollar& receivod froiD the !!oly See for the pur­

chase o! &Old , vitb perodsaion to tranefer tbie cold to SVit .. rland. In fact the 

SVin Gon.,.,ent does not find it suitable to accept dollars into its blocl<ed 

account in tna Unit ed States, nor even into iu !ree eccount, vhich in prscthe 

is likewise 1\ll)ject to fi1BD:¥ reatrictions of DOVe=ent · 

I! the Treeaury Department 1a dieposed to pen~ it ouch & transaction, the 

Government o! l!erne vUl cJ,ve the neceuary instruct ion• t o the Sviea Minister 

in Waahln&ton. 

Aa &n alternative or limitation on the foregolnc pl&n , t he Holy See &lao 

8\IU;esto that the Treaoury Department consider the pooeibllity of plac1n4; at 

their diopooal iUropean currency owed or freely coatrolled by the American Govern.­

lleJ1t · '!'be Holy See would then use ouch foreign currency for ita rell.giou.a JlW'­

po&eo, vhlle lll8ldnc correapondill& Jlii,)'Unt to the Tre&oury Dep&rtme.nt in United 
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Stateo Dollars. 

'rbe Ho4 See .,reo.,er will be .,.t cratetul for u:t otUr plan that tbe Trea.. 

wry Dept.r-nt ""¥ be able to auc.ceet for tbe traoafar of their fUDda to l>.lrope. 

ThD consideration of the CCII!Petent officiala of the Treaoucy Depe.rt..ent 

.. ul be appreciated. 
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xarriner 
Eccles: 

HMJr: 

E: 

!I).!J r: 

i:: 

E: 

!iMJr: 

E: 

:lli.J r: 

i:: 

l!:'.Jr: 

E: 

!lJI.Jr : 

E: 

!!l(Jr: 

E: 

h'li.Jr: 

E: 

!iMJr : 

E: 

Good mor ning , Henry. 

H~llo , Marriner. 

How are you? 

Deoesber 13, 19~1 
1: 00 p. m. 

I'm all right. How are you? 

Well, I 'm pr etty good, all t hi ngs considered. 

Yeah. 

I would llke to aee you it poaaible on Mondey. 

I t' s perfectly possible. 

Well , now there' s t~o matters I wa nted to talk 
to you about. · 

Yeo h. 

They 're both of a legislative nature .• ... 

Yea • 

320 

•••.. and the Treasury would be directl y interested 
in both or t hem. 

I aee. 

It I could have about twenty mi nu tes or a hal t 
hour •.... 

I a el even o'clock e good time? 

That ' s tine. 

All t he tlme you want. 

Okay. 

J ust a minute - let me look o t my calendar. 
Eleven o'cl ock. 

Eleven o 'clock Monday. 

• 
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Yea, air. 

All right. Now, thera'e another aatter. I've 
been talking to Dan. We bad the QO .. ittee - the 
Open Market Oollal. ttee - here all day yeeterday ••.•• 

leah. 

••••• to oarry out ou.r Ita tutory requireaent ot 
having the tourth meeting ot the year. 

Yeah. 

And, ot oouree, it wae a ~ood time to have them 
becauee atter the week we ve been through and 
d1aouaaing tbe whole queation ot polioy. 

Yeah. 

Now, I have auggeated t o Dan that the Executive 
Oo .. i ttee aeet w1 th h1a and eo .. ot the boy a that 
we've been talking to - George Baaa and Morrie and 
eo torth ••.•. 

Yeah • 

•. ••• on Tburad&y. 

Good. 

And then it ve oould aeet vi tb you Thurada7 atter­
noon, I 'll get Allan Sproul down and Bob Rouee it 
the aarket permite •..•. 

Right • 

...•• and Hugh Leaoh and we'll have the
1
Exeoutive 

Ooaaittee epend aome time - I think it 1 important 
nov to take a look at thia thing and anticipate 
Juet vnat t he t uture ia t or ue, a little. 

Good. 

Don 1 t you &8ree w1 th that? 

Yea, I do. 

Regraded Unclassified



E: 

l!MJr: 

E: 

E: 

ID«Jr: 

E: 

HMJr : 

£: 

HMJr: 

E: 

HMJr : 

£: 

HMJr: 

E: 

lll!Jr : 

- 3 -
322 

I tbink tbat we'Ye got to take a look now at 
tbie whole pattern 1n the 11gbt ot the obanged 
e1 tuat1on ••.•• 

Yu. 

••••• and eo that we'll all baYe a •eet1ng ot 
•1nde and make a etand and know exaotl7 what 
we're ~1ng to do - and .aka a etand on that. 
Now we Ye done that up to date, and I tbink 1t 
we're go1ng to 4o that 1n the t u ture, we ought 
to dhouu 1 t . 

P1ne. 

Well, I wae Yer7 IIUCb pleaud w1 tb the wa7 tbinge 
went tbie week. 

Well, oondder1ng eYer7tb1ng, I tbink that a 
prett7 good job wae done. 

Well, I wae delighted. 

I don't know whether 1 t' 1 over W1 th , but et 
leaet we're peat the t1rat week. · 

Do JOU l1ke DaYe' 

What 1e 1 tt 

Do 70u llle Dan MorrU' 

Well , I don ' t know Daye YerJ well . He doean't 
1a7 .uob. He'• a prett7 qu1et tellow. He a 
n1ce - peraonall7, be'• a Yerr n1oe tallow to 
•••t w1 tb - I ••an, I 11ke b1• peraonall7. 

Yeah. Well, be'e a a .. rt tallow, and he'e here 
to help Bell and •• on ••••. 

Well , be and George were oYer - and Dan - laat 
week. The7 called up one 110rn1ng and the7 cue 
oYer and we epent- oh, an hour and a belt, I gueee -
juet generall7 dlaouu1ng tbinga; and I'u been 1n 
oloae touob W1tb Dan eYerJ 4&7. 

Yeah. 
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Ot oourea, to •• there ian't anybod7 like Dan. 
Maybe it'e a queati on ot acquaintanoeeb1p. But 
I like Mor rie peraonally; I mean, I lite hia 
peraonality and I think he'a a etraight ebooter. 

All right, Marriner. 

Well, does that eound - that Tburaday aound - Dan 
wae going to talk t o you about it, and I told b1a 
I 1 d do likewiee. 

Good. 

You' re going to Ch1oago, but you'll be bact. 

That'• right. 

Fine. All right, then. 

Okay. 

Good-bye. 

Thank you, Marriner. 
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December 13, 1941. 

·:emorandum for tb.e Secretary's Diary 

The Secretary asked Attorney General Biddle Leo Crowley 
and Ed Foley to take luncheon with him today at l:Oo o'clock ' 
for the purpose of discussing the relationship oft he Alien 
Property Custodian to Foreign Funds Control . 

Leo Crowley came over at the Secretary's request at 
11:30 for a preliminary discussion. 

At luncheon the Secretary said he would like to see the • 
?oreign Funds Control Co~ttee consisting of Acheson, Crowley, 
a.1d Foley continue the work they had been performing. He 
suggested that Foreign Funds Control be continued in the 
Treasury under the general supervision of the Policy Committee. 
'.'ihenever it became necessary for the Government to take title 
to a busina sa then the operation or sale of the business could 
be performed by the APC. Mr. Crowley indicated that this would 
be entirely satisfactory t o him. The Attorney General said he 
wanted to explore the matter before he committed himself. 

After a full discussion of the present operations of the 
Co.rmit tee and Foreign Funds Control , it was agreed that Foreign 
Fund s would be left in the Treasury, that Leo Crowley would be 
the Attorney General's representative on the Foreign Funds 
Polley Committee; that Leo Crowley would attempt to obtain the 
services of Ben Cohen as his counsel and advisor; that Crowley, 
Foley and Cohen would attempt to work out an Executive Order 
defining the jurisdiction and powers of the APC as soon as the 
ounibua legislation containing the necessary amendments to 
Section 5( b) of the Trading with the Enemy Act was enacted into 
law; and that all problems would be resolved by the Committee 
and if any insurmountable difficulties were encountered the 
matter would again be taken up with the Attorney General a.nd 
the Secretary. Under no circumstances, it was agreed, would 
the mat ter get to the point where it was necessary to bother 
the President with it. 

) /" 7 j.. 
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The Secretary then aaked the .A.tto,.ney Gi!nere.l as a 
personal favor to him, to -.!. thdraw the J.ttorney Gi!ne;e.l • 1 
memorandum of Dec~ber 11 commenting upon our proposed tele­
gram to the Presidents of the Federal Reserve Banks in regard 
~ certain German and Italian buaineaaea into which the 
Treasury proposed to place obaervera. The J.ttorney General 
read the memor&nd1D, c0111111ented that it waa a little aha.rp and 
~uly critical , and then tore it up. 

The Secretary told the J.ttorney <rllneral we ilad another 
t:tatter to take up with him. 

wr. Foley then pointed out that the lettera dated 
Dece:~ber 11 which the Attorne1 General had sant over in 
lieu of the proposed general llcenae to authorise transactions 
under Section S(a) of the Trading wl. th the ElliJil J.ct when 
they are licenaed b7 the Secretai'T of the TreaaUrT under 
Section S(b) of the Trading with the Ena1111 J.ct, were not 
a full answer to the problema which have arisen. J,!r. Foley 
pointed out that man1 of the bank• were hesitating to execute 
transactions licensed under Section S(b) because they feared 
that to do ao would violate Section S(a) unless auch trans­
ac tions were also licensed under that section. Mr. Foley added 
that there were external aa well aa internal tranaactiona 
involved and the aatter waa really critical. The J.ttorney 
General then signed the attached General Licenae, which waa 
carried to the President by Kr. Bernstein. The President 
signed at approximatelT 2:50 p.m. 

Kr. Foley proaised the J.ttcrne1 General that he would 
work aa ha.rmonioualy with Leo Crowle1 aa he had been able to 
work all alODJ with Dean J.cheaon. Yr. Foley told the Attorne1 
General that 1t had become eo difficult to work with Shea . 
that he had been reluctant in recent timea to call the C~ttee 
together. The Attorney General said Kr. Shea had been trTing 
unsuccessfully to reach Mr. Foley by telephone tor over twent1-
four hours and suggested that Foley give Shea an "irish ring" 
which Mr. Foley promised to do . 
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~emorandua To The Preaident: 

Section 3(a) of the Tradine wi th tho 
EnellJ1 Act 11 now ln effect. Thh aeotion prohibita 
any person, except wi th lioenae of the President, 
to trnde with an eneliiJ• 'l'hroughout the coiUltry 
bankine and buaineas inatitutiona are refusing to 
put through tranaactiona because they cay involve 
German, Italian or Japaneae intereata. The Treasury 
i a atte~ting t o control the si tuation under the • 
free&ing control Order. 

It la neceaaary, however, that you iaaue the 
attached eeneral licenae whioh will have the effect 
of liceuin(; all tranaaotione under eeotion 3(a) of 
the Trading nith the Entmf Act provided that the 
t ransaction• are licenaed by the Treasury under the 
f ree&ing contr ol Order. The general license has 
been approved by the Attorney General. 

Attachment 

! ll/J .'/ 
l:.Vl3 ' <llil 

Secretary ot the Treaeury. 
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GDWL LICiiSI IIIDER SICTIOI l(a) 

at m 

TW>IJO Wift m DM •ct 

IT Ylri• ef aal pva .. t to the authorl\7 nata( 

1A • b)- ... uou 8 aal 6 at the TrU1ac with fu • ....,. 

iot, •• &M114e4, &114 'b7 Ti.JotlM at all other aathorit7 

Tute4 1A •• I, rumm D. ROOSi'fiLf, PRESIDIII'f ot 

the lliiTID STATES OF AJIIRICA, 4o pro .. r ibe tho toll•· 

11111 

i paol'U llaouo h horeb)- paatocl lloou!JII 

.., tnuutiOA ., aet prohibitocl '117 ... uoa 8(a) 

ot the '"'1111 with the oae~~~ let, •• -D4o4, 

pr"14e4, honnr, that nob ti'IIU&Otion or aot 

b uthorlaa( 'bf the s ..... t&rf of tu fl'OU111'7 'bf 

M&U of "platiou, 1'1111111•, lutrWitiou, 

l1ea8tl or ethorwl .. , pVIII&Ilt to booutin Or der 

Jo. 8188 ... _D4 ... 

THi WHITE II>USI 
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1'0 ALL COLLECTORS OF CUSTOIIS: 
(SEX ATTACI!ED LIST) 

330 

I"Q!Bl OK I'UllllS CO!ITROL 

2020120 
Solar1ea and Bxpensoa 

P'oro1gn Exohan&e Control 1942-Al lot. 1-b 

Tl!!l PRESIDENT liAS ISSUBD THE I"'LLOWINO OE!IERAL LICEI!SE: 

QUOTE . A GE!IERAL LICEI!SE IS I!!:REBY GRANfBD JJ:CE'lSI J!G AllY 

&•SACriO!I OR ACT PROHI!!ITED IJY SECTIOII 3 ( o ) OP' TilE TIWllliO WITH THE 

Z:1!t'T ACT, IJS Al!IOO>ED , PROVIDED, HOiCVER , THAT SUCH tRIIISAC\'10!1 OR ACT 

IS A11flllRH.I!D BT Till! SI!JCR...'"TARY 0!' THE !REASllRY BY ICIWIS OF RI!JCUWIO!IS, 

R11L111GS, IKSTRUCl:IOIIS , LICENS3S OR OTIC!WISB, PURSUIJIT TO EXECUTIVE O.l!D~ 

!0. 8389 , AS ~ENDED. UNQUOTE. 

ACCORDINGLY YOU SHALL NO LONGER, BY REASO!I OF THB PROVISIONS 

0? SECTION 3(o) OF THB THADI NG WI TH TIIK ENEMY ACT, li'ITIOlOLD THE REL!!ASE 

!'i!OL! CUSTOI.l ' S CUSTODY HIT!I!2! FOR CONSIJ'..!PTION OR EXPO:!TATION OF AllY 

!I!:'!Ci!A!IDISB I!' SUCH RELRAS& !S AU'l'P.ORIZED BT THE SBCRBTARY ~F T!B TREASURY 

BY L~>,.'IS 0!' REG1!UTIO!IS, RULI!IGS , IliS!RUCTIOIIS , JJ:CERSES, OR OTREROISE, 

i'URSUA.'IT TO EX!CtlftVE ORDER JIO, 8389, IJS AIG!ID'SD. 

liOTHiliO m:P.::IH CaiTAili'SD Ill AllY !lAY A.!'FiC'fS THE PROVISIONS OF 

7!!3 i'llLEG!!All OP D.>c~BR 7 Ill mil CH YOU \1BRi :lll'ORl£E!) THAT C'l!TAIIi JJ:C&JISES 

R>I.ATINQ TO TRANSACTIONS Ill m!ICB JAPAN, ETC., IIIJ) All IliTEREBT HAD lEEii 

RZ'IOI:EO, 

(Initialed) &. H. P., Jr. 

Actin& Seoretory or the Treaaury 

~:kh:l2/13/U 

Regraded Unclassified



TREASURY DEPARTMENT 331 
INTD-OI'I'ICK COMMUNICATION 

TO SearetaryKorgenthau December lS, 1941 

~ E. B. Foley, Jr. 

The attached t eletype from the Treasury 

representatiYe in Loa Angel es brings you up to 

date on the food poisoning rumors in that area. 

ittacbaent 
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E. H. Fole,y, Jr., Acting Secreta.r,y of the Treasury 
Roon 268, Treasury Dept . 

confidential 

332 

Frank Kramer, Acting Administrat ive Assistant of California 

Department of AGriculture, one State chemist who examines 

vegetables fo r insecticide residue, and one State bacteriologist, 

conferred with us today. Kramer is concerned with the possibility 

ttat Japanese handling produce ma,y poison it. The chemist, in 

charge of inspecting vegetables for excessive spray, has made 

careful examinations and reports no abnormal situation. However, 

these men i ndicated that there are many available poisons, includ­

ing poisoning through bacteria, which might be used. At present 

no cheeks against such poisons exist. In view of devious methods 

of poisoning the food, t he great number of hands through which it 

passes, and the delayed action of various kinds of poisons, ade­

quate check by State Inspectors is felt by their representatives 

to be practically impossible. They have discovered no such cases 

of poisoning yet , 

This problem has been discussed by representatives of the State 

Department of Agriculture with the Army and the Navy. Vie aavised 

them to present it to the F. B.I. and U.S. Departlrient of Agriculture 

Regraded Unclassified
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althouch wq oonnrutiou with reproaentathu of 'both of thoao 

group• indicate that their Depart:aonta are flaillar with tho 

probl•· 'fo aight add ill Wl1 oonnnationa with llr. Danuon of 

the Depart.nt of jgr'ioultiU"o todq he ut.a u about the oxiataoo 

of bfateria reaultiDg !roa fear of poiaoD1.Jlc ana I repeate~ to h1a 

what tbe count, acricultiU"al Co.iuioner told ... uulJ that the 

high price of these produota reflected a deUDd negatirtllg the 

exiatenoe of such bJateria. I referred llr. DaTidaon to the F.B.I. 

ou thia que a ti on. 

The repruentatina froa the State Departaent of .Agriculture were 

not willillg to take m official poaition with reapect to the 

desirability of cutting off the aupply of fr11h ngatablll f1D'Diahed 

by the Jepaneu beoauao of tho potantial danger of poilolrlq. 'fo 

at.ted to thllll that the G.neral Lhonae did not reflect a !reanry 

position with rnpect to this question. They l.Ddieahd to ua they 

were •relJ paaaiDg the lllforution on to ua for our couidant1011. 

I talked with lflo. Pohle onr the phone about thie and he adTiud • 

to telegraph directly to you. 

(lip d) Joseph B. )(urpbf. 

' Regraded Unclassified



DEPARTMENT OP' AGRICUL TlJRE 
WASHINGTOH 

334 

Dtctllbe r l 3, l ltl, 

Tho Honorable, 
Tho Secretary of the 'l'reuury. 

Dear llr. Secretary: 

Here 1e a cow ot another telegr .. which juat cue 
1n 1"rcoo the Calltomia Agricultural E:rtenoian 
Diroetor, dealing w1 th the ncoteblo o1tuat1oo 1n· 
Calltomia. 

I rill be call1ng our other roproaentatina out there 
ahortJ.¥ and rill give 70U a poraonal report at that 
time. 

l:)lclosure. 

Regraded Unclassified



TPUIHWI 

335 

BER~ C>LIF l2 lOJSA 

U I. Wlt.SOH 

D!R t::>.T!'.~I':ION AORI !.ASHDC 

t:.J,"IRl"S 1\::CEIV!D HERE fl>.o'J Tl!EJ..~UR! ~:Ill ~<ll\ICUL!UJU: 0~ '15-.:C'UEL! 

~ ll'UrTIJ~ <~ TO !.!ISS Tt<S l'OV;T f:'~T TH!l PliO~ I S 101' ESS";:lTIJLLY 

C.>' Cfi' ••'D ft i TH V3i~llll.! SUP"L! 0? LOSA~v:LE: JR !'V!:1 Of CALI?.l~-~IA !lilT 

!!' !'0°.,LY FOl\ U::ITEDS'T'h1.C.:S A..~ IS ::JT J~LY ~~JJ~l QY l&C.l!DIJ.ti SU?!>LY 

0! '· ·.,rr~liLES BU THH OF' R«lli!.Aii PIJ'l'UH' SU""LY "'R TW.IS #~0 CITr:s Ol" 

,:·'"'f'ICI . IT I~ loELL 1(!1~ T!!/ T JA!'J.!IF.SE ~~0 lTILI>tiS vF.OI. I.:O~T a: .C.:tl'J ­

CMI ~!l..kTJ.SLF.S . UANY JAPI.NESE A:lO ITALU~S #k£ ;101 CITIZENS BUT Tf.!'l:E 

"F~?L~ DO THO: T;()fU( AND PRODUCE THE Vl:l..cl'rBLES HF!i' J.ND IN THE UST. ::or 

O~L1 '·~~f CEkTAI~ JF' THEIR J.F.SSTS a; F.ELI>AtP.D BLT T:i:'Y IIUb'i' tE !!!;C:JIJfJi)~D 

7J uO 0~ >';D PR~DCCE. YE.&TEhl.IAY .F'TENIOO~ CO'I:"1-'f ·SC!:: JF OUh kh!Cr"i' S?ECI­

; ~I. T • ITH Fl"llrML fESffiVE BJ .. ~K DID )101' H!JI1 J~Y eo~~-.:<:~SIV! "'J .. ~ TO 

hE,UATELY 11£:.""1 Tli! SITUATI ON . IT JP">!:J ~iJ) DifflC~L7 10 lPC:E EJ_\KS F.El'I'E­

• .nrtVE U:lO~Tt.:ID "& •U<:;: !1!1!' L'i'I'EO I'ST"'D I N JA0 JVEfl: EtT U r-~"T~BU:S 

t..~T "VF."IINu. JT 'IY ?..EI.\IEST lll~ !lYE J..~D IIISS rL0/1 1\J:'£ DI~Cr~::o V1l:!:'l'~ELE 

~!'!'l'ITI:>~ l'IITR !.IRS ROOSt:V::r:r 8?0 l>TATt:D Hl·R I ilTE..,TION TO nif.£ ~ECIJ'i';.liY 

~<Jl..;E:IrivU n O~C£. I SUGGEST TH.lT i.l. CH;.I~:.;:I NUrR!ri:l:l CJJr.:IT'reE IOU 

~.'E !III: '~hSON~LL t.ND EX?LHN llll'Ol\TI.SCE JF SITUI-TIO~ . YOliP • I?.E JUST 

" C£H•D :,~YlNi:; SlChLTI-.IiY J~ J.uRICVLTUi\£! CO:.G.IITTu: I!. ~IVL~G f>ITU;TIO~ 

CJ:In~Ef!ATI~~ BUT VSV~L CHJ.N:IELS WJ B.-: TOO ~LOi· . ACT10.1 IS :.u:DED 

·:~:ll~~LLY o:1 r :rrs ~>JB!..EII 

Regraded Unclassified



/¥/~M 
j ·dO 

·~336 

~.1/~er..J~ 
f~"Y't4. ~~-- • 
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12/l:J/J.J. 
1100 p . ... 

X.. r.gftrd. to t.bo tood a1tll&t ion 1n Col.1fol'llia brouabt about by 
freezing funda of Jap&D&ao national.ea 

llr. Haa1lton baa taa.d to their dot en so board out tbore end t.bio 
1s t.be report they ll&ke. (Belen Gebaeu concurs) . 

C1!J!RDI1' SITUatiQJ 

1. Situation 1n seaar4l ie illprodnc rapidly. Food supply 1a 
opin approllcbinc nonaal aa are pr1oea io (leneral.. 

2. Agriculture 11 not concerned wit b t.be ~to oituation. 

). Agriculture l eola that t.be pruoot C~arinc or t ho oituatioo 
bas boon ottooted by Ordor l o. ll....& and !lo. '71 !Oonod by tho Federal 
Resene. 

~ 

4. .t.gricultnre teolo that t.be IAitial b6d condition 1n the food 
IW'ket aq 1n port be cauaed by propopndo to tho effect t hat tho J apo 
oould po1aoo t ho Tegotablto and fruits. 

JilXMifPPAflOI [QR TIS mtJRE 

1 . R .. trictiooo ar~ ot1ll a.,.ore onoucb to oct •• ll det errent 

to the 1\lturo r ood for Preedo• Progru. 

2. C"""era don' t want to CoDtraot •ith Japs beCOWIO Of 

llDcerte1nt7. 

). Banka and oeplo70ro are sbyUc a t ut.end1nc credit. to tho 

Jtpa - the7 want to bo on t.bo aate aida. 

4. 'rboao roaaona bave ol""ed dOW'II normal. trade Mel stops abould 

be taken t o o1arit7 t.bo oitii&Uoo. 

s. Tbare 1o tear that • - Diotrict Attoroe.ra ur otart pr<>••-
0\ltl..a,; I ape under Cal.itornia • o .l.llon LaDe! Lao. (In the put, it bu 

boon a c11ato. tor - lap uUooal• to han faras oparatod 1a the 
- of 1011 and d& .... t.ar eo .... oi ti ..... ). Thia practice, altho ..... 
oubterfuco, bu bean ponal.ttocl.) Tbo7 !oar that o...e OY..r- ualoua 
D.a.•o .. 7 •crack~• and cauao an obataclo 1a norul. tlo• of auppl1os . 
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6. It. la nomz·oded \hat. a re-eetaKu+,.,.t of JapueM 

CGDW.Oh web t.a U..i.r Dft~pel'O aJ>4 U80C1&ticoa would do -
to &U...S..te doWite 1A U.a a1Ad8 ot U.o lap tonoro. 

't. QaeotiOD ...Uoa U to wta.U.or a lap Oall ooll h1o t ... 
to a oltben aA4 pt hi• 1101107. 

Regraded Unclassified



DEPARTMENT OF' AGRICUL TUR.E 

WASHINGTON 

Deoombor 12, 1941 

Tbo Honorable 
Tbo Seorettu;Y ar the Treasury 

Deer llr. Secretary: 

Tbie telegram, froa tho Colifomia St 6te Director of 
lohe Xnenaion Serrice, arri't'ed at our otr1ce at ap­
prox1£oto~ the 88Jlle tize as your telephone call 
rosardiog the Los Angelos altuatlon. llo baTe called 
the Cbaiman or ou.r U. :.. D. J.. Det eDoe Bot.rd ancl aslced 
bi.ol to surv'!f the situation, got 1D touch with 
1 oaepb loiurph;- , and got book to ue, oo rapidly a.o 
possible, a report end reco=nend"t1ona tor action . 
We ahall notify you just •• soon ae tboy arrive. 

343 

'{Q~-
Jtncloeuro Aaeio t ent to tbo Socrotazy . 

• 
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KY ~ c:ALl:f 12231' Dec ll 1941 

"' !. 'ill.SOtl 

DlRIW'l'OR AGRlCOL'lVAAL WASbll .110 

niK fRJiZING Or UPs.!Wil ASSE'I'S ll.nB PROWCJm DU'UCU!.T KiD .1!1iRw1PS Dl8A8lRIUS 

<>l'lV.ITION IN OAl.IFO!llllA Vl:DETABLK IX!l'P!.Y YillERE Jj()I$T VEOETAi!LIS ARE GRO\\ll BY 

....WCi!li JJJ'AtaSB WOO Alii TlBD BY FAIULY OR .FDWICI 11il'lll JAPANllSE IIA1'10JW.s, 

Vi.Ot:r..b!.E DilLmtal!S TU 1.05/lliOI:L£5 HAVE llllOri'!1D '1\l AlluOT lW.1 AND GREAT 

l ua.D l.OSSJ!S OF iiVCB NlEDIU> FOOD ARE LDCE!.Y TO RE6Ui.T. WR UOOK ]lii..XOI~>TK 

.?FOIN•B<W'f J'OR SOai rABIJS 01' l'lUliRAL RECI:lViR OR SOIIli SioolLAR DEVlCI Br 

FEDERAL lliSXI!VE SYBI'lll IN ORIJER T!IAT VEGETABLE PROWCTlOII l&Ar 00 l'OR'IARD. 

011CK J!C'l'Illll lS l!SSENTlAL. 011 UilS PROlil.llll 1:E IIAV1 OF <XXlRSI: liiWi IN 10l1Cii 

Yil'l'li &l'ATE USD.\ DEFENSX BOARD AND WITH b'l'A!l'E llKi»lSE COUNCIL AND ARE Rli.'TAINl1'G 

'=<'I' t>lTOATION WILL PROiiACLY RiiJilRB ORllEil FROll HlGll NATlOIW. OY>'lClA!. TO 

GKT '<lllCX ENOUG!I AGTlON TO SAVii THIS lillOI!IIOOS SUl'.I'LY OF Vi:G&T.Am.lo:S 'II!UCR 

SUrl'LlES l.ARlB SWl'lOII Ol ll!ll'l'Dl STA'IiS. 1E1 FOUOIID:C 'lU!CJ!I;I. l'llO!< OUR 

COUNTY AG!NT IN D1P11UA!. VJO.u:t lB TYPICJ<!. OY CONDITIONS lN NUIIEROUS CAI.U'ORNIA 

CXII!i~IES ~ 1 INITUTIID A SlRVxr 01' OPJ:IWI'laNS OJ' 1APAlliSI FARIIERS lN 

niPEIUA!. VAI.Lllr RI!LATIVii TO US l'A!Ul llEl'WSES .t'ROGRAII AND mm:LOl'iD fOL!.O'IilNG 

lNfVRI&Afl<ll. F1JiS'l' TOTAl. Aa:lUT 180 JAPANISI ARE PA!UliNG l+!li.IAST 15,000 

..CPU> IO!lb"'il.Y Vl:D£TAIILES SICQND, 99 Pll!CEIIT or JAPANl::b£ ..:OWCJIN p..a;.J;RS AD 

CI.O:>II.'i nED lN FAI!l.lliG OPERATIONS l!i 'ilVIlU OR PAm'N~ '111.1'11 JAPAN£61 

ll..TIOIIAI. 11!.\T IT APPEARS oo J!C11!,Y m&'i CJ;!i S& 1IIEED JI8Dio niiWL I!ESl!RVE IWiX 

ORDER }llEEZlNQ ALL J APANBSE A56l'l'S THIRD, SINCE Til& AllOVE CROI!S CAN ..UlCiCLY 

~ JR011 LACI( OF AT!ili'l'lON TJ!B FOOD iOR ll£llillbl OOA1S R&JilliE 'nlll FARoUNG 

UillRI.i'laNS OF 'l'tiE AIJOVi Ill< Q.Ul<XLY TUllliiD 0~ TO A )m:EilAL IUXliiVilR OR 01>iiR 

0 
0 

p 
1 
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..PPROPI!Uft IIZAIIS 1111: !ADII '10 IIAi!n8l' OR KDP CIIOP8 OOI!iG ACClORDiliGLY 

'I'JOOUGJI USDA.. CAN YOU ln'&DITJI A SOLOTION '10 11!E H!Oili.DI ll'lB 'lBE US 

TRJWiUf« OR O'li!BR .l'llOnR .AOINOIIS Dl ORDKR '10 SAVl! THEB1 ISSill'l'lAL 

iOOD srons OIIQUO'l'Z 

II B CRoCIIIIDi 

Regraded Unclassified



<Jffia Df lift~\! <irnnnl 
llu~Jinghm.ll.Ql. 

December 13, 1941. 

loly dear llr . Secretary: 

I acknowledge with this your l ett er of 

Uecember 12, 1941, enclosing a copy or the 

r elease with respect to the Japanese sit­

uation on the Vles t coast. 

Si ncerely yours , 

346 

' 

Francis~~~ 
Attorne7 Ga~e~ .l. 

The Honorable 

The Secretary of t he Treasury 

"ashington. 
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_ ,. -•. --. ... ... _ .. _., .... ... _ ... _,... ... __ 

...... --.-

December l 3, l9Ll d 

Tho lfonor:>blo Henry lbrgenthau 

The Secret.<lry o! the ':'reasury 

lq dear llr. Secretary: 

Senator Geor so, on hie ret•Jrn from your 
office YQ3terd$y, told mo you would be avnilable 
tor a ""'"tin8 of the Joint Co...Ut teo on Reducti on 
ot Nonusential Federal Expenditure a on Tuoedsy, 
Lact nieht, t herefor e, 1 sent out notices tor a 
meoti!IIJ at lD o ' clock, 

Through llr. Bell , I was tcld tcday that 
you plan to be •""0", 0! course , I do not want you 
to interfere with any engo.go.monts you hsvs D&do, 
but this 1a a m:st. important meotin&, and 1t it is 
pooaible tor you to be preoent , I ohsll £1"'al.l¥ 
appreciat e it, 

I ""uld ha>.., ~cated with you before 
call1z18 tho ""'et1z18, but, as l have stated, S<nater 
Ooorso t old ,.., you could c:oao on Tuesday. 

\11th best wishes , 1 fJII 

Feithtull¥ youro, 

347 
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,: Du 'IP 11, 1M1 

I .a.nuu tut - ot ..,.. r..o.uu.•a .. .,, 
te.Pl11 1e 1-' ... pall fiP \f tile ,..._,.. Pleue 
look late W. ... e~lala to • 11r· •w • 11 I 
UJ otJiep .... le to ..,.. I n"""utia OP to lli 0~ 
Uat 

Jlaa't is ~ a-..t tile a\nw 11111pt to fbi 
nt tile t .. ta Da tell • aliRt lt 1a ..tu-. 
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Docre\arJ Morsoa\~ 

ll:r. ,_peca 

11th reterS~o.ce \0 JOW' JtOIIOl"AAd~ no to ODe or Mc.yor l.AOuarcta • • 

aeoret •r1••• 1 a deratuad. \~\ l ot epb ~. ,:,t eloe.r 11 •pl.Qfe4 1a U.at 

oas-• i 'J. Ste1D.or, torsorlJ aa laT•aUga\Or •Uh U:e Aloohol 'fu: 

Oo.1' IL' t:~. 700 per muua, trNa.arerrK f l "QII. ~be Tro~IUI )' \0 \ he oruoe 

Of Cirtliaa .Detcruae CD .lae lS , 19 41• He l it tb:el""tt ore, DOt OD e 

lo ... beo1e, bil sal&%)' be1ns pA14 _,. t'Wlda na1loblo \c orr1oo tor 

- 'llliOJ' -"'~~-'· 

OUr "oordl 4o DO\ 1n4.1oate \ bat • • h&.YI atq ..-.,J.OJIOI C& loa 

\c llqor Le0ut'41o or \o b1o orcaoha\1oa. 
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Seoreta17 IIDrc•Jathu 

350 

Densber 18, lMl 

Who paid Dr. nei.a for hit bill for lira. 

Coobrut 

I 
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TO 

TREASURY DEPARTMENT 

INTER OFFICII!: COMMU NICATION 
351 

OATt December 13, 1941. 

SeoretHry Korgentbau 

11r. Thompaon 

llr. Foley baa been hancUing the billa i n oonoection with 

lira . Cochran ' s illness and he ad'Oi led me ttat no blli baa beEil 

recei'Oed trom Dr. Kleill. -

Regraded Unclassified
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!b-............ 

otn.. •t ._- •"-17· 

ur..u- \OM¥ 1'fiUJ' -ipa\U& u ·tnpcl rr­

.Ua1.- w tM ~ w c-wlU.q llq>en, CAP-lli, 

1a \lie~ 'IIAY!ap 1\&U, ¥1- obaap 1a OlllfiD•ti• 

... ~ ...u.. 

-

Vary tJ'\11;, , ...,.., 

II~) a, aoraa.UAh lh 

S.O..\&ry ot - 'fn&OIIl7• 
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FIELD ORGAN IZATION 
DBPI!NSB SAVINGS STAPP 

T RBASUR Y DBPA RT MBNT, WASHINGTON, D. C. 

OECEIIB!!R 13, l94l 

THE DECLARATION OF WA R 

THE ll!CLAIUriON OF WAR PUCES A NEW AND IIICRBASBD ill!SPOII-
3IBII.m 011 DU"I!NSE SAVINGS COIIUTTiES. 

'IOU AT ONCE SHOUlD AJNISE ALL LOCAL COIIIIITI'EES TO REDQIJBUI 
THEIR ACTIVITIES AND C0N00CT A SALES CAIIPAIGII MilCH BY ITS R&­
SPONSE WILL DI!IIONSTRATE TO OUR DmiiES THAT AIIERICA TO J. 1W1 IS 
BEHIIID OUR GREATEST NATIONAL TEST. 

IT IS SUGGJ!STED THAT PAI ROLL ALLO'OO!!lT PARTICIPATION BE 
INCREA.Sm, THAT EACH LOCALITY P\ISK THE BJ.NI( 0RJ.PT PLANS, ST AIIP 
BAIIXS, SCHOOL POOGRAIIS, AND 0T11ER PLANS TO 3l!n/RE INCREASED CON­
SISnm PURCHASING. 

ALSO, LOCAL COlllll1TEES SHOUlD FORII GROIJPS TO SOLICIT LDIIT 
PURCK ASOO CF ALL SSRIES OF BOIIDS Fa! 1941. INC!t.EASED 00-(IPE!!A­
TION IN IIERCHJ.IIDISOO Of ALL FINANCIAL GROIJPS SHOULD BE J.SKW. 

OUR CXliDIITTEI!S HAVE D01iX A SPLDIDm TASK Ill CI!GJ.IIIZJ.Tlai 
J.IIO PRCIIOTIOII wt!1X TO DATE. NOW THAT lfAP. IS ON US, lEI' EVFBY 
IWi, 'IICIWI AND CHID BE GIVE!/ THE OPI'OR'IWITY AND URGED TO ~ 
CHASE BONDS Qi A Rl!CULJ.R PLAN. 1 KNOll YOU J.IID YOUR CCIIIlTT!ZS 
WILL PmPO!lll GREAT Sl!HVICB. 

HEIGlJ IIOIIGENTHJ.D, JR. 

(The abon message is the text or the telegram oent 
on llondaT, December 8 , to all State Mminiatratore 
and Chaa..n ot State Detenae 3avl.ngo Comitteee. ) 
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!!0 TBI Jlm.D STJ.JJ 1 

:lX.!Jvs lj;tter 

ltv To.rk CliJ 
Decnhr 9, 1941. 

War floaaclQC bat becoae the or4n of the 4q for the eoUu u.t•••• Sa•tac• starr. 
!be S.OretU'J''• .. •ae.c• to all State Q~at,..u aM Aliaiahtr .. 

tora, r.,ro4\tee4 oa tbe tint ,... of tbh nws tz'!"!D, ctn• , ... 
of'4er \0 proce-s. v ltb all the povu • ' 0\U' coa&Dd. 

OW' ~itt••• a.re .o couUtv.tt4 tha\ thq cu etq i.D\-o 
tbll • .., el\uUoD wit.bout d.eb-7. J. thorncb MrtetUc Job eu 
be tone. ~ •lllloae of a . .v aA4 re~~r ~chaeera can be ec­
l ht.d. 1D OW' -.a¥ ID&!'Ii::et.iq plau oow 1D opuation. All ooul\teu ,,, r .. t llar wltb tbeee • • tbode. 

1. Co•lUeu ehou.1.4 ukt u luectla\e effort to ••• 
tbat all thoH who caa alford to do eo, puebue Serlu 
S &:14 S.rhe r, or G Joad.e 1 t.o the Ual\1 bdo.ra JaA,.. 
U..J7 ht, 1942, .la la'UI\.aU\ Of S$3,?S0 for Meh 
la4J..-lctual &ali of $:.0,000 for .. ell eqe.rete co·rporate 
bo4T h po .. ibte uDh:r pr·u•ot UC'IllaU.octe. 

2. Comaltteee aboal4 ar~t for ·~•too of ~ roll 
allo\•ent plue u4 all the otbtr bow. •etbob of f a o11• 
ttattoc coDti.Ducnu bn• taeat. oa a ,,, , . .,..uo 'buh. 

3. ber7 penon DOt. tlrtad.l enroUt4 on a repltr JNI""' 
c.ba .. plar~ ehoul4 be coataoU4 'b7 our eoaattte .. efl or 
ttu• of vorhu u4 W'C!4 to enroll la sueb • plu a\ 
ooce. 

Stoc•relr Joor•. 

CI.U 7. JOD~. 
1h14 Director • Pet-=" Sni.a&• SWt • 
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~s .fSiter 

In the J?&st IIDnth, ~r 2~1000 n..._ 
-· boTa t.hrovgbout tho United ,..t .. 
haw wlunt.ered to participate 1A t.be 
1'hU\D'7 Dop.art:.;.nt 1 S 0.feNO Sl'f'l,.l 
,St.;p .. les prqv•. Ot'er 600 netepec:~Ut, 
louted 1ft 466 c1Ucs ln pr.c1.1caU,J "'11 
a·t.fie 1n t.t. tJnJ.oo, ~ an co-open.t.-
1J1&. 

TIW fi!!SI T!p BD.LION 

Tht t1r11t t.l¥0 billion dollar! have been rait..S thr'ough the purchln ot 
D.ttnet SaVinsa Bords. The tollowln& r.t.aurea tho u.s a "base ag&lnot \d'iieh \4 
M.uur• ow- erfort.a and ruult., 1n t.ho mont.ha to ooae. 

Serle~ E Seri•l l Serie8 c I!!l!i 
~ llOO,SSl,OOO $)7,817,000 12ll,420,000 t)49,8li,OOO Juno 102' 517,000 28,816,000 18.) ,1)4, 000 314,S27,000 Jill¥ 14S,274,000 2?, )S9,000 .169 ,.e. 98 ,ooo 342,132. oc:o 
A._t 117,60),000 20 1 )l.8 ,000 l27 ,68S ,ooo 26S ,606,000 
Sopt-r ~.241,000 18,09'9 ,000 108,987,000 :1)2,)27,000 
Oct.obtr 122,~,oco 22,96.),000 124,866,000 270' ?IJ' 000 wm-.r 1Q2,!7!,000 18, 27§,QQQ ~.ou,ooo 2llo!&lo000 

1'oh1o 1?92,656,000 $17! ,410,QQO n.o:!2 .6~~ .ooo ~.22!.~1.222 

··~£h the .. s~ea t!&!:!;-ree 12!£1 

• • • 
A QJOr AIILI QOOI'E: 

-PbU1p Murry, Preald.ri, 
CqNtt ot lfldu.strit.l. Of1tn1aati01'11 

(Nov. 19, 1941) 

-4-

:J(,ews .{j;ller 

tP nperpags S!lCCIS-S of hfhlo1 
• oupaip \o t..zrrut. • mttlol•t 

uw»\ u Detuu S.T1D.&• St.l.llpt t o pw'Cbate nro ft&bter plaau _., re)>Ort.­
,4 to tbt A*UOD em the coaat-to-coh\ 'broado&t t of tbe !r .. tv7 Bov, 
•KJ, lllODt 7or Dt.fpte• Dec•'ber 2. 

11 llOIIf IQSI!JSS IlATS, 'betweea IO't'P'blt 26, ud ~c•'b•r 2, 1\llfdo 
cutu1u JN.tObat e4 349,000 worth ot Dtfe-nu Sa"'-DC• Sta.apt, • • c•,.red. 

Uh u Oct.ober anre.c• of abwt &UOO a 4.&7 or loJAder $10,000 tor ao. etch\ 
:., perlocl - tp lpcruu ot 248M! 

l or Ute el~t. 4.7 perlo4, 
••h• to 111 C!WI*re4 vUh U?,OOO clvla,c 
~ preY"iO'Ill ·~' 4a7 periocl - 'A hsrtttt o( ""' tbu:l ap. 

A pgqunr(l of da.h eupatp WJIII tocla4e4 to. t.he nws U!'!ll tor 
lo-r•'ber 29 • .&441\loul l.tl!orMUoo wlll be v .. uc.e4 1D the •httale 
ht.tera Book" cow ll•lGc prepu~ for 4h\ri'b'I.&Uoo. \o ell nett a41J•hf""" 
.UU• 'J'bll 'book wlU be of CJ'M\ belp to otbu cocnAIUII l .D co uct DC 
tl.allar ~lpt . 

Lt.ahrt ot orpo.11ed labor vb.o at\ 
ao4 Vlat oa record to tupport the 
eupetp. WoU the ~clal po1ttr 
feth&.rluc \he two tlchttr pl~•• 
vhtch wtrt the obJ•ctlYet of the 
hftelo cu,.t.p. 

- 6 -

A. croup or tb.e Ute \Wltl"Wrltert 
vbo coa4ucte4 a .,,,,..tic tele­
pboot ca.a•an of all blltl.uu tlra• 
iD !u!f•lo throu,bout tht Vttko 

• 
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:/l(__ewJ J:sller 

!DCDJ WI II W'ISI · QIIO J09ft ftMr s exp s.999f 

!be tt.keAeu .. pnpu• u •co 
to \.OW'o1 oa a CaAtoo lire ~. 

• • • 
RQ1 W A m of the th111,11 vbtoll ven 4ou t.o ac.co.pl h h t.hh ...,.. 

oUlotAt. rerult1 

V1tb car4botr4 wp(Wl•, p.oph 1o the 4owtowo. .. cuoo vert 'held~· 
b7 ttt. !-l.akeneu .. u4 aeb4 to 1Joa, Detente S\upt low, • , , , 
•ru e CUiD h tne. leal l"lA• oou loh ot • oaq,' , •• ' 'l'lllba 
h 1\Wli.o& for A W Defeo .. 1\aa:p u.l .. r.cordt 1 lti}J) • • ebOO'\ 
\~ worke,1 

'hl Jcp ••• !taku vorbu h .t"flg ' ' ol1a lte4 the n -c-pole1 la th4 
SQ)ltc: .quare, &OYhc "P a fw aotchu -.eh how 11.1 -.tee .ou.t-. 
' Help • • t--weh tt;,. flac 'before n.AM\1 wae bit 
a-ppeal. !'be !oot.b la Cutoa1 t pt\Uc equre , r----­
vhlcb vu the focal poia\ of 1-11 tbe a cthU7 
outlla.a btre it ebowa at the rlcbt• lote 
' Pal Joq, 1 OD t.bt tlac-poh, 

A lerct pereeAtflt diel reoor4t4 pro,rttt of the 
taltt effort tovardt tbe 41¥'• coal . 

A 1 courl• r eer.1sr1 aa4t et .. pe &Yall able to &QT­
ooe to tova vbo tel.pboet4 a requ.et to 
h "dqua.rc.ue . 'fo pl'fl'tcl\ \hh ttnlct fro. 
bttac IIWPP44 \7 reqo.uh 1\ " .. a.c .. II&Z'7 
to .. u blh b 118.?5 •• Uae ala~ • OUDt of 
·~ vldch c:Oill4 ~ 4el hne4. 

lp tb• f1Kt :o pWtt a dat 1&r covhr Mnic:. 
-.4-e t t&llps an.U.a U e to Uts vorb• oa tht 
Job. 

- I-

:ll(__ews ./Slier 
t!..,!!AD!J~ 

Coa\18'444 

4 quwttc CIJI!'n ot a U late• 40"-\0WD 
WilcUDCt vat .-de b7 \be !-laltea.eu u 
to till t iups aD4 4htrl'o\lh Dll•••• 
•od U teraturt. 

A Hzttta NtA vent Lhro~ the 'but lottl 
u oUoo, praui.oc out 4olla.r 'blllt to 
•ariwt pertont vb.o c0\ll4 t bov r .. 
c t ip\t for Dete:oH Stup pu..robaHt 
..tt t hat ~ at \ ht booth la tbt 
J"lbltc eqQ&rt. J. tr• eod.ou.t aaou\ ot A. !'laktctUt .-ktt a Mit 
DIVIJII,PII' p;&bltcl\T ~- out of tb OA a Wq 4owtowa tLrttt. 
a4Y'IACt DOitCtt of \be 1M'tt hJ7 Maa1 t 1 ColA box .. u4 a& ..,11 
1~14 appu;ru.c.• : &04, oa tbt wppl.r ot t tu)lt vert 
followtac d.aT. tllut vat .. ,., p.ab- c.a.tT1e4 bJ' a ll of the "'rlt 
Uol\7 •• • nnlt ot hh c1Ut .. vblh oo Utr. 
ptotvtt , quot.t fr• tht rectpltat.t , 
tto. JJUaos t 1aYar1ablr, thott rtctl•lac tht aoo.7 t ltctt4 to rt­
t\IJ'o to the public sq,uart -.a4 pucbau ad.U tlo.tl&l t tupt. 

w or THpl mus rewltt4 to publlcl\7 tor the Dtftote Se.•toc• Pro-
1,... iD Dtvtptptl't &n4 CD t ht ra41o. PraoUcall7 all ••l tl l .DY0l9t4 10 .. 
uplueUoa ot vhat the ataapt v vt u4 bow tbel r pure~•• lt4 tovar4t tht JII.II'Cha•• ot 'boDClt. It h aat• to utuat tt..t tbt 'fl.alcecettn, lc toW" 4&1• 
o/ tt.rav.out aoth-ur. bro~t tbt Deftau k•lac• •••aac• boat to tlteo\lNA4• 
ot OUtoo cHhct tor U.t tin t Uat pd. thAt tb.tlr ac:UrlUu v lU co.,. 
trlh\t towa.N t l arc• bcr•tt 1a. o .. tal u ot \loth \oo4• u4 •t.uJ• v'\lcll 
h coafl4u\l,J' t~tecl durloc DK•llt r. 

II C4IJSI'S JV!IL!C sqPm, -.oot1ct4 for ad¥ Te&rt \:7 ptd.ut.rlu 
JlflUtrt\7, t!Mrt h t plate, la'bt44t4 la ooaerett, vbicl:l rea:h ; ' ltrt u .. 
' It C...'t •• Doot . U f bt platt COII2...0Z'a\ .. t.ht lllC# .. tfW. htal~UOD Of 
~~ flotory Lou 4rht Vorl4 War I. 

'l'b h pan of I I\ \la6 1l I t DoQt. 1 VII thiUcl a.n4 po}hh.­
t4 l ett aonth. both 11ttrellz e p4 ttcure tlytl z. 

loh.tt v. flake 
all4 ct.rlet Mob­
\uq. a ! lUt e 
-.,1o7 ... at tM 
SLup lootb. Mr. --Mr. No\\erl7 V trt 
tc.boot..h t . 

- 7-

three !laktotu .. 
report to lo7 D. 
Moort0 lta\t Cha1r­
-.a; ot Oltlo o.t •• •• 
s..-toc• ec-t " " 
aa4 ~lle.Mr of 
tU CaAtn lqo• l­
\01'7· 

Regraded Unclassified



WD!O OPlpsl fflS ~ J.YAP ewa i.e a srS.Z,. obJtet.bt ot 
tbt O.to .. Sav~• staf't.l1t:b&lai'p -.jor1t.7 ot pctl:oflli!l· bib. 
and ndrw:t lind lo.n auoclat1CJM alrtldT qulltS..d. 1eft1ttc .,_,te ro;:­
Strt .. t BOna:., t& atildi rn~:~ ...... 1n the mlllber ot Credit \Udona which ha .. 
eo qualified duen ea att.ent1oa. 

tH oo..operatiftl.T OMMd and operttecl ... u loan and thrif\ 
co-.>o .. <l ueU&Ur of thl •pl.07M• ot • dncU bwt1ntt t 01" ftc-. 

t.OJ"7. ,_,.. are r:10W ne&rl1 10,000 of thue crctnisaUcne operat.ltw urdu 
tUher .tat.-• or r«Ler&l eba.rt.ra. 1'M7 h&'" an .. ttated 3, 000,000 ..-..l"t 
enca tot..l u .. t.. ot about ~,000,000. 

1!2111 ST.ITJ N1D pW!W.I.T CII.!I!'!Pl!l!l) CR!plT !!l!!!S u;r ~ u !.o..S.., 
oc-. tor s.n .. I 8ond.o b7 -.,. p ... r appllcat.icm to ~bo F-1"&1 - ... 
t.~k of the d.1.8t.riet.a 1n tlbich t.be7 ..,.. l.ocat.ed.. !b'" tt. end of liowtllll:ler, Ucu 
100 Cl"tdi\ union. had ao qu.allfiad. J.t. cNdlt urd.Cift •eUnc• ~ beitW t.ld 
t.hrwc:hout u.. count.ry t lt.nt.ei"D d.Sdtt pict\INd. Oil thl Dext. .... .... bd.f'IC 
·- w ~"' •·~ or q.alllTirc w ~·...unc BD..s. oxpJ.W>o4. Both <ho C~ls. yn!on ~t.1.~ of FC.t (the ~c1 •1Mch 1\lptni.ae• Federall.T chart-eNd 
ct;dlt. unlont) and the Credit Union lfaU.onal A"ociat1011, to Which both •tatt­
cbart.trtd. &nd hctn&l. cNdit uniont b4tlorw, ..,.. u.rcin&: all o~t un.lone t.o 
qual1t7 at 1uuinc -santa and to educate their Mlllbere 1n the prinoipltt ot 
O.fiNit S.vince . (Hot-el .Ul tield rtpre .. ntaUwe ot the Peclertl. Ck'tdit 
U'nlon Section ha.,. a set ot ttt. eUdte plotur-.d on the next pe.at. ) 

ACTm s n P:SM••SHIP 1n behalt ot O.!tnte Sa~a S.. bel~ ce:rritd on b7 
-.rxr cNCIH unions, UCCrd.il:w to the Credit tM!on Mat.ional A.eaociat1on. Tbl 
U) crtd.lt \U\1ona ~ to a r.ctm quutlonn&Jr.e di.at.rlbuttd. bJ \.hil u -.. 
oiaUOft r.port.~ the ColJ.ow1n&, ..,.. other, .cUri.tlea iD btb.all ot o.r-• 
Sa't'it'Wt l d.t.pl.q Gl poet.ut; tel.b ot cred.lt. union ott'leer• .S.t.h 1Dcl1•1.du.&l 
....-,.,., , art.iclea oa. Dtteftle S&~a 1ft crt41t unioo bull.et-ine; .cid:NN•t at 
replar or apo.lal -.be:rah1p ••tt,.a; dtatributioa ot pledp C&rd.ll lnclu.aioo 
of ad't'trt.Lalrw llipe and O.Ctnlt 8on:l folder• 1n pa.n boc:liQ. 

tHAt 1l!&S! ACTIVITIES SBU. ~ 1o tv14oneecl by ~ho toe~ ~Mt tho U) 
o~t union~, IIOI"t tban h&iiOt~h qualltied aa ia.su!Qs aa;tnta after 
Aucu.t 1, had aold 1612, 000 1n boncla t.o t hlir 96,000 ...wra by tM e nd or 
Oct.obtr, Tht credit unions had tho tmuted .ore than t·S78,000 ot tW'plua 
tuftta 1n Serite P and G Bonde. 

OliiStA!Il)DIO J09S or Detenoe Boncl .,._1.., .,.. ~ bel,. - b7 
tbl .. , .one other credit u.al.ot~.~t -cJ'roton !Jb.ipbuildera,• ... t.oac»n, ConM~> 
tlevt. (Stt IIDIS L!JtEB, .t.uauet. 2); -ztao .,._tara, • ill 8qcaM and ...-&t1cl 
.,._.,"Wad ~07"•, • 1.D Pitt.t.wp; •er.n.t.tt ~ • 1n rort. a:,rc.AJ &tid 
-st.udeNbr lllpl.o;y ... , • 1n Soutb a.nt. ' 

'!f~~~:'iSfi;i; ,.,~~~ appoaro -. l.ntlcate ~-~ ~ prc<rtd• 
• ' " ::;i ~t ani --.pJ..o,..• c.n. oo-opent• lA 
eond\acUrc an 1nt.an.d.•e, purpont\11 w oont.l.nulJ\c c...,.'P• 

-8-

uTi a& 
~ . ... --• 
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~~ -C$11er 
I fB I ICIOOLI 

ft.h Okl..a!to• a..t.ral Mlt.U Ce.nt.-r h O.DI of 
a.&OT who ut ..:ttac lt •i7 tor ch!Ura oa 
tbrllr 1"0\lt .. to ~ Ileft'fltt SaTt.tlct S\ap.to 
After ttllUc U.. a'boa.t t~ hQcr .. , u .. 
ourhre ,.reoD&117 4eltnr the 11&11»1 to 
t.t. ecllooh Mch .. Hk. X.Utt.e, clt114rea 
an t t\IIISTU.C IMf•M S.rl..- J..c •t~Uct 
u4 eocia.l n'Od.tes obtMt. 

~ 

Alter lMn.lq a 'bout 0... 
r . .. la•lAc• a t u.bool, 
hicb tobool ttud•h b 
Y10c.bet \U, Mau . c.pltttol! 
a DOTtl anic--•t.-Mcll. 
tol4 tnz .. tcbllo.n a'Doll\ 
StMpt u4 loD4t, 

!be :C.ItDU larl.act l'rocr-aa 
tUft.t.ttt chll4r• to -.n 
tUU OWD • •••7· !'bh u ... 
7Mr old. A\lu'- C.lrl.,aatu 
t~ d.ollt, ~~- t t llt th .. 
t o t¢hoot..ttt tor aoot7 to 
)Q7 Stu p e. 

Stwleot-~ St.uJI Joo\1:11 art taeuuctu·.-
1D bool:keept..ac, ealt _.e.hip u4 ~Uc rtla~ 
tlou--•• well at ftl1M'bh aih to .. uoul 
Detea..se. fth ball 'boot.b a \ a.u.,- ~o: 
B.lp SeMol, n.-.u, lt nperYlte4 'b7 two 
'bo7t &114 ope.nt·.S. lD tua 'b7 pa:pt h ,,_ 
41ffuat. c:r-"•• 

- 10 -

:JX..._ews .(stter 
to ' ' ' LAP' '' 

rtwp qamt! l the cdb fo-r wa..1 t olUt ' Del••• a ... t_,.,.,... 
~·· ._, Jut .... prlated 1.o a ....,. a.t/a z 7-3/• 1aQ \ooklt t, wb.t~ 
._, \1M au,.o\ln CoYt r help Ulu\:rat.t Wt u4 h prlatt4 l.a vq 
p.- 1ak. Copl .. of tbe Mokln, wl:deb oa\ala .-.. rnhJoa1 tf ,._ 
0.,-sp.aal a.t.aeocraJibo4 tan lac.lwl.od. 1a t~ • --'• IH. •.r• \etec •••' ,. 
all St.att A4aia1 t t ,.t.o.rt thh vHk. 

rour Proqee 414 'boot h to. t.o 'be 1Acba4t4 lD 
a a"" kit vUb MADUCI CIU.IIOWI1, art DOW btl.GC 
prl.Dt.4. 'l'btlt A14t , wbJob wtll h ..tt.4 • • sooa 
11 tbe7 oo•• otf tbt Oonr•ent prtaU.nc F ·""'• 
iAclud.ta 

PrO&J' .. A.Jd f 1 • Tbh lt t UTh.t tpMOb 
for tho prtt ldea\t ot woaoo' • olubt, lo4c•• 
-"' otbt:r orpnha \loot which art laWlebiDC 
I>ttta.. S.TlOCt Procru• of thdr OWD• 

Prov .. A.Jd f 2 • !h.tt h a tvth t abu.tt 
I'I&C&••tt4 epttoA for tbt Ct!Ur..a of Dttctt 
S.•lDCt eo.tttttt of 'WODIID

1 t clOt, loclc'tt 
IA4 Othtr Orca&ist\iODi o 

P'rocr• .U4 f a • A ott ot 4t • a u ta 9M~ 
uua ep4 y weu for 'UI at clU _.,iac•• 
PTopu AJ.4 f 4 - lep14 liu Qp.in • • U 
Ins l'PnHy l'Jo)lwt , rewrlU.• 1a coacJM 
l~t for tbot \lit of w .. •'• orpD.ha\loat . 
n. ~ .. ,, ..,., 4J.-ttt4 lDt·o on• croa;.• of 
tbout UD qut UODt Meh, e4 )\ h ... 1\M 
that OAt PW» of Cl'IMUlODI bt \Ut4 a\ the 
bt&lut., or tr14 of attUIIC• of clUbs whiob 
ban • Det'tau StYiDCt PrO«"• · 

.\ ttl!dz p!!pbltt upoctall.r d,.ipecl for YOIItD't orpllht\iou. Jill.~ 
Uc1llul.7 httrutd to poli Uul ooluot u4 tconoaict lt aow \IA4trcolac 
1 final rnhlOD u.4 )J'Obabl7 wUl 'bt out lo prla\td. ton tOIIttlat 1o 
J U\loll')' o 

-11 -

C4)Ttr 4ulp 1114 
iUv.ot.ratl• f,.. 
\be • ., pd.att4 
t41Uoa of JWliJCI 
C!LU»>UI 
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:J.(__ews .(Jtter 
fO Ill LAp1 11 

.a. MU.r -....... , . ,_.. s.a u. ., a 111, --... .. ._ ~ 

4 IUIUCirt 0. or !II-·· J1n1Um or !II-~~ ---•nac•••= 

-u-

.,.,-g-- 'D'!TP 

.. --...... h ,.Ut k ~ ..,.._"-'• ..... u. 
U.t OUs..aJ7 Cllrta ... a "--• \e pa14 1a DlfaM ...... u4 .....,, .. 
rr- _., .-n• ., , ...... \17 ... HJIOH• ..,, ....... u ..... .... 
.,cc.pt.&. ... lal .. ,..._ ., all kbae, )lc .. -u, .............. ·~· 
po>rlotio - -U-.1 - of ....n.1oc Uoo1r -.1-•· Io - -
wUra .-,!.,_, .._ ..-. tu io _. ...._ ,.,... .. ta ....-, .....,. ~ 
vpl. \.Mt a ,.... •• el \M .... ~ laYa ..... 1a D.f•M MOVlUit l ... 
"' , ............ , . l.bh ......... -.,J..,.. . ....... U.t ""' .. ,.o .... ·~ ta.. 

BW All A rw Mrl7 "'POI'h ot well-D.ow. c_,..h, wbitll. ara ttt ..&­
t111 •or .. u ... ot tU •••oa' to t-ll' ..,tOTMa wt\h a 11but 1A AINrt oe• • 

leUW) Qerlt, lwht!£ P..R!• jpp.roX!M.tal.r 9,000 te»lqau ta 
~-. Obto u4 ~t thl OO\ID\1')" &r·t to raoah'a aort 
tbaa hOO,OOO h. DtfuM loa4.t • • t.Ulr Chrh'-at ~on •• 

b£1M• &n• MUJ Csw.Pl• !'bh c~, vUh pluh at tuoaa tar 
u4 .... ou.. potah 1o Soatb euou .. , •• po;rMuM •ue,ooo 
ta W•M ,,_,, to lt.e 4J.at rUNh4 •• a Clu'lU.•• \oav.t \o lh 
11,000 -.107M•• !'Art pvcbaM iaol'lllle4 o&OI),OOO • - , .._.. 
- . , OCC - .1 ''-'• roco4 vllll \l>o ..... of PW'-c all lllo 
, ....,. la \1M aU•••• U. c~ oal.b4 oe ''-'' .w.s.J.t t.rator 
f . l · lerer• u4 bh a'\atf ot YUU.-c nl•"-r·a tor • n h\Moe. 
Cit;pt&la mugu a.r1vt. OdG' ot U.. a!lle h a r......, a-.tator 
of ¥01'1.4 1'v I. At U.. ~ ot U.. Dei•N hoc:r'u 1M rt­
U.a.-,t.a..d. aun..u .. =e·1••t ot \be allle u4 c.oot.,. aoUn 
4•U•• WI\- tiM u., .uz Co.fJI'• tor \.be 4vattoa. 

Pa«tl' Mggn c : • A epeoW •ur ... 4hUeo4' ot •re \MD 
1 ,000,000 wtU M pal4. aoo.a io the a,ooo worau lo tiM tloNila• 

-,lute 1D Oallfon.la aa4 ~. t"1M 'boau.. wlll h aoco.,..h4 
'b7 • • •roac reoo.a46Uoo fro. hed4.al PPR'J4 ! · P9M'" ••• 
lbe .. .,. 'be COD?tr\ed. la\o Dtfu1e •oD4e. 

Qeertl llMlrh Qepeer, ftlh 7e&1' lbe aana1 \08'9.1 \o a.plOJMI wlU 
'' pa14 b Det .. N loot. 1Jahe4 of b0Dd.1 of \U -alontt lew& .. 
"" &rppreuop, l'r .. t4•t c. 1. ruaep ba• &IU:IOUUe4. 

SCWJ one ltFIM 11 IPWP !2'P' All) mn 
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:J'(_ews .(stter 
r t &Lp 011411141101 IIJI 

qtRFZIC!JI• l'vdlaM ot a 11000 Dill•• :a-Ill "" lM IK\Cprf z_. 
ttc't OtJ.gt, Local 1569, {DL) h rtoOf'UA 1a \M »lO\vt 1\ \M lelf\, 

h-..t tM follow&.ac t\&t--\1 

1a Ualt plon.t'e I. I. lwelt, pr .. Uat 
ot ,,._ ltrV•rt hU••' h'k t rn.• 
~ ao4 .... . _l,_ ot iloo 
Qeeavunt wau "'*• c..utu 11 
t bowa ••'-4 at bit 441* u ler)trt A.. 
lUll£, MCro....,._u.n.rer Of \be V.ioe, 
t1pt \be -.pltoatloa tor \be ._.,, lt.Q4... 
1.ae. lett to :r-t.cb\, are hpl.\7 £d&Wttr. 
tor fttllp Betti lJplt lptok1 Ua1o. 
upr .. ut..Un ; ~yv I . I Upo[\h, ob1J.r... 
-.A of the Jartto »r.t••• S.rlac• o-t\­
ho; u4 11Wlae Jww; aD4 i.uGL.I• 
ltritr,. \lll.lOD. rep:rtta\au .. ,, At tbe pw-o 
cM.to wet ..,S.t, ottt.olalt of the utoa 

11M ... rlou. J'MataU• ot t.llor h 1~ Mot ot Uae ».-­
'•" S.Ttac• JlrocrM. ... f1cgrt \)It "'"'"* it 1a tM wt 'bftS. It far U UfeDtt u4 rtelac priNt CO• !'be 
.ort 80D.e'J that CO .. ln\ 0 \b .. t Boolt 1 \JM MU \be'! h 
for 4tf«ltt u4 tbt 1111 thve h leU to belp d.a-h• prhtl 
1.\P• Ow' wUoD.t art 'tN¥1DC boad.t for tbelr own tr•n.rht. 
OW' .. bnt ate lNTtac \oa4t for U...eol'rtt &114 t heir f M l • 
U ti. lt \hut h a Jtli¥ roll &llotaeet plaa wbert tbq ate 
work:bc, ow- ... but .,.. t lp.ia& up.• 

m •g,p. A.lt or ,. " Mob 1a \hh • t.a'-• •~• ..,. fi'O&llt' ... •• 
hr.l!..D.& t«Mh for hrha S ~oota. 

liiYQ. Idaho, vU:b 60 buka, t..a beoat \U ... atb t\ait 1a \bl 
oaUoo.. u4 tht IICOD4 l.o ~ha l'eoltlo •oriblt .. t, la Ybiob ell 3tt9h batt 
sryllttt4 u hauac ac•h tor hl"itt • loD.4a. 

ILLIIOII. X•llert ot tha tr' nr' rt ClA'ft'M I H Wt lltt'l U Qtoect 
art repo.rtt4 \o M?t ia.Yu\44 aort \Ma 1.215,000 1a W_.. S.rtac• s.awl­u .. thr"Cia \bit to-eaU.td. ' Soc:Utht P1..u • a p1u wber.:t7 ... a. oftlCtl'l 
o.r ha&t.•e act •• 170119' ac•u. Drtpltr S..;_h A41tbht.rator hhR o. qeu .. 
t44reu .t • crwp of ._,, p==\e4 olfloua receDU.J• 

J. r . lulrurc Corporeuop, III.Duta otver of tbt a u.tou.Uo pbOooqtpb 
,,.olall.T 4eooratt4 to 'boot\ ·- lo14a f'o4q1' u4 other pAtrtoUo 1°D&'• ooaUaua U a etfeoUn co·operauoa wl\h tU IMh ...._,.,.,, otfict 
eccordlJtc to 1 \ah Adala.lt\rator lplMI I . Co111ae . 

- lt .. 

:!'(_ ews .(stter 
l11 Lp QIIAIIIAIIOI 1111 

WNl4'· h f•Ultrt.ae r.\ocklaaa vlth tiM 1>..-tU• ot tanau.ac 
la Dtfeoat SaY1Dree e.ow'1Uee, \be I•WR "phn AtHpleUn W.oaDCed. 
the\ \~ wbJ.ct of U a toartb a.uua1 pl'blto ~AI ooatt• t for hi.P 
ICbOOl t \udtDh wovJ.f. 'ot IJgur WtlMP pPtY==!Q bz P,(e8U Jpa4f,l 

1We lltlli'Yt \Ide c.a.peUUoD, wUb lh w14e pe.rUolpaUoa, 
Yill co tar towe.nle aeqatatlac Ia.llack1.u..e v1 t b tbt 
lllport.aace of bqi.JlC lW••• lolllle , • t&14 r uu. r, XUlK , 
prtdAt.t ot u.. r .wcq Iuker• .a...ootattoa.. 
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~s .(slier 

A r .. oh~llul4 for t obool 1 tup 
~ la •• ol"4 has 'btta proY1d.t4 
l7 a etooo ooatrt~tloa of ~ 
J!!DJL, pJ'tdAn.t ot \U Cooua .. \&1 
Voo4 ktfiiW ~. A aotewort_, taao­
n Uoo llet alto ka. -.. but \ r 
lwpltrg tp4 eonu. tan.ruce acnt ' • 
vbo ...... av•• t.o i•mr• t b h r q olr­
t v f»p4 •ptut t heft •• tbdr coot.rl­
WUoa to tbt wee .. , of tbt S.•tac1 
Pro&ru 1a '\he t chooh. 

lA t.U plo\\U"t at the ht\, Mu.ac•r 
yuuy Mo!tMb of the Oe.r4Atr lltctrlo ~ of Garc!D.tr, MauaclnutUt 
rec.t'Ut allot .. \ uthorlsaUo• C&l"4t froe a tw of tht -.zQ" .-plOJMt o! 
tbt CCIIIp&DT who art oow Mrla& for Dd••• Soo4t, 

n. Sgp• a( Ualr of •••s,M"' be.,• pvo.MM4 uoU.U t-30,000 la 
De:feott ~~. fth orp.aUaUoa a-4 pr.-rtou.\t b Y .. t.ld t20,000 1.1 tlMM 
MCW'lUt t . 

KJCIIW. A n~~\.r of opH1Jf9\t pee 
tHl t hoh ha'U ltttD \f . .ba la n.rlou M1oh1-
p.ll oltUt of 'Pf.UODt la Yarlwt valkt of 
l lft 1 \tlll_, vbf thtT ttl bufla& DtftDtl 
Jooch &D4 SWolrpto fbt plUI:lnt v1U lit 4.1.,. 
trl~te4 tbroQCbout tbt Stt t t. 

!ht l.tiaH NtrcbaA\t .btoc.laUon o1 St. 
J o Mpb will awv4 tao 1c o.fatt Staapt 1D lh tapMl Chrhte• ""' 4t co­
r t tlPC COD\!!\, 

!Yo fort\p JMGM' ' "'!I!J!P'-Yt 1a Dttnh pUllah a YMkl7 c ol- ea Dtt••• S.rl.ac•. '"""• ,, Psttr r I Ill¥, Dep.t.tr Collect.or of taurul a..,._.,. Xr. laht '-• • pok•a. tnual U.1111 oa t.he ra41v. esplalal ac \bt 
pt'OCJ'U \o Bla.Dcarl u - .t.lltrlcu. a.-o41ueet la IUob1pD u4 Ohio. 

the Sla ........ rlcy PtftJl" Styly• OowlUtt of MicMpn "'' orplll&e4 u.o .. ~.r ? at • • • • tlDC of tht Mlchlcan Co.attt•• of \he Sla••AaerlcAA 
CoDCl'•n h!l4 lo Natoolo f ·•ple, Detrott, Mlchlcu. O't~.He4 S\.e\11 At. t.or ­
oq Ot.ona l lrygh 1144\t wu \he prlaolpel tp~aker of tb! occadoo. 'fbll 
vatu ocqdoo t liiU.ar \o tht one at v~ob M1ch1Cilll'• lt.al~erlc&A De­
tee•• S.•tac• ec-.tUtt vu orpnhe4. (he IIJitl LI'!'!G, :O.C:•b.r 1.) lo~ 
ner \her·• vat a 4.ltfueece.. Yblle the 41uer wae b procreu, tb! fltt \ 
electr1t'7~ a•• of the a n.adt cc P..,.l larlllo.r •• rec::.l•e4• 

)lrnpo;t&. }-1 71rCQI P'all1 ( pop. 10 1 000) 0 73 pltCU Of b'U.! lD-111 &OW 
~n ' !oD4-A-IIoeth1 Cla.ll!, lfb.ro\1cb the 1ftorh of Cbair.n £:au• lUlJ, \bt 
OU-7 h flll!4 wl\b pi• oa.r4s proola.b,lQ&, ' We »•lo.GC 100 Pu Ceo\ - D!flllltl 
Joo4t or Stup Club, • t; 

Dul\ttb u4 St. Paul re.a. a cloee race for boaon u the -'&rt' s&\1 
HJyuou to u tablhh a P!l roll allota!a\ plea for c1t7 .,plott!l• 

- 16 -

7IILP OI04 1l1Aft o r ' ' ' ' 

~1rosm (Co•U•uo4) 

to S\o Pav.l, Ke;ror KqPeanA Mt auouae!li b • lt\\u to all _,.07 • ., tb&t 
tM guz ep4 Csrap.b llplozg• Crf4l\ Ua.top vtl.l Ma4lt \oM p;m:.basl! oa tbt 
aUot.adt plu. 1A Dral~\b• \ b.e Cl \J' Coacll for.alt, au.tborhl4 PlT roll 
atlot.atoU• 

!ftez )UlJpgerta t.._t-viac U. De:f•-" Sit~! Prtcr- line b .. pll\ .. 
UroOcbou\. U.. t i.a\..1. !'b.! lonMp St.atn lpnr Sppen bu w. ' hll• "'"' 
t • tw-la,c Dtt•M Sartap a..&: of lu :iM WI\ JIU!lt 1a 121 cUht u4 
\OWDt l a Mtu .. ot.. Vhcoatla &ad. tU DU.tat 4wt.ac tlM ,.,, UarM .oatllt . 
fbi lprtlnrn\tn laUovl hat of MipM polh ba! pla0-!4 Iltfeut !-ODd. ...... 
"''' oa 16 larp bov4t. 

HISSISStnl. Dl'p"'I.\J .U.tahtr•tor Ouip, bpu r•rh t.bt.t \ht ••'ott! 
oJ tbt Voata' • Dh1a1oa of tht Riad.t CoQD\J C:O..!Ute, ~her aort \hu tl.a 
1100\ht of acUYt •~le•. are IIOI't !G\hutlaetlo vorktrt for n.fat• St:•-Ut.c• 
th.a ne:r. X..'bu't of \hit :D1.•h1oa an r .. po1l!nle tor • t •ff' BC tyg •ert-
1gt t \0[1 lttp4 ep4 , .. _ w .... . 

1!'b!M c:t-rh \ook \lal s Jo\ for t.he 4v&Uoe,' Mr. ~·· 
Wl"'te OD lo••~•r Jl, till d..aJ• Wore boeUlUl11 \ec:u , 
'lAd lt vonl4 4o JOV hM.rt coo4 \0 ••• bov bip t.U.lr 
107&1\.7 h oow--aoh bi&;her thaD v~ t.b.q \ ecu, u4 
\bq ar·• r•d.T ao4 vUUnc t o bq oo uUl tbt bo71 art 
auatv!d cut.. ' 

!he !Qortut Joll of 41tt£l}N,tlv psteptt lttlye 4hplp phrlel 1t 
ltctiOI hat ltea !G\ntt\!4 \0 a Mhcttd croup of M lqy S,;gg.h. ua4!l' UM 
4UtcUoo of SOQIQ:t tuc:u.U n Rem !Cpth14. !ht bo7t 0 fwz of vbc. a.re 
U.O. a\ tll• rf.cht, oot .-1.7 .u:, 
\bt orlct.Dal 41s tr'lktl• of ••d• 
•tul-al, ftt are r .. poat l\h for 
U t •• ,.,.• r~cbc posttre 
wbtc...-er tb.tl7 Mea.• 4.1r\7 or trq­
td. , the •071 are oa. tht J ob W'Mo­
enr a ow 4.1tpla,J plect bKO.,t 
... u.n. u4 .,., able to 4o a 
tborwp Pd. !1'ticl!at Job ot 41~ 
\rlktloa •• " Cb ltqz b" be't ._ 
l.ntattd y1th , w rttnJer 4htrtct 

o.r '"' Cll t7 aa4 bowe uaotl.J vWt 
PIOt tll'• u4 •tea• o: .u-lou a:h11 
u.a.l4 N pla.cllll. 

18 JW, borg 1.. ltrrhpa , pr.,l4a\ of \be lty fork Llh lpQlMRt 
~ hu aocqtl4 tb! c.Mlraua:b.lp of t he tloa.oct croup or the Onst.,. 
r., t ort J>efa.•• Sa.,iDC• ca.tttee, L"'h w. pgucl., , rtA.rt l ebal.nu ot 
\h1 r w tort CU7 Coal u .. bl.l aAftOV.Oc..S. . 
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~~ ..(stter 
1 11Lp Olf41114110! 11!1 

g mp: (Coot!Au4) 

De f1ttt ptcm-nopnrt4 p.tgtt Joe4 posttr copt.ut. vat r.ceatl.J" ccm-
4ucte4 t .o Jew Tork C1t7 'b7 the art. ole .. of Looe.1 22· JateryUMfl [eUu 
a.gat yprWe VAUP• .U the hh Mht Au& Pun naebet tta. ttrn Jlll'ht 

Dth'Cit St..,,, afl4 ooocntul.aUor~e tr011 ' 
Mra. Lxtle bll, •1c.-c:.bt.trau M4 dheetor 
ot woaa 1

t aoUdUtt ot the le JorJr; Stet·t 
pttnu Stdvt C·Witl"· 

.4.p hmartpt ecUrttr of tt.. State 
C.0..1Utt't WOtM:D1 ! l)iYhlOG bet 'bt• t.be 
traiabc ot .-peeke.n wbo are td.Utul~ woa• vorbn 1D. i.D4u..etq o.o tiM allotan.t 
pl.aa. Special c.latut tor \bett c.ar~ 
c!totta ~n art lltlDC eolllhcttlll ..s_._, 
U:t dlr.c'\loa f4 tbe 41Y1.etoa'a utnU•e, 
Mn. Merlctft )(, Xllltr, aa4 lou ScbDtl.Sn ... 
MD, S.e:ret.&J7 ot tM l'ew Tork ltete X.'bo:' n.,.rt .. at ~d a ... her of tbe State C~l\\et, lt arr~DC vltb .-ployer• 

aD4 aatoa rtpreeeotatl••• tor tbttt t peakara to a44ratt vorktrt ln pltntt 
&D4 factor1a t ln order to r .. ch the tare••~ ~aalble audleocae. 

Arthur 7'. McMaDut, f or.erl.r pubUott:r 41r·tc\or of botb \bt »ew Tork 
1\att Jederatlon of Labor an4 the ._arie&D Je4arat1on of Labor ~bllcl\7 
Jv .. v., h ear.-tns: fUll Uat at a labor col'ltul.t-.c.t on tb.e atatf of 11llJ. 
1Jte4wrur •• 

O.•tt• 'tuv Tru.t t c.-v ..plo.:r••• baTt fthc:rtW 1~ to tU 
allot.a•t ptao, acc:ortiac to a roott b7 1aDop4 I . hll u4 !Certe loltot, 
co-ohai ..... or tb iocl;utu Mf, Mova• C09ptt C= 1 tttt• !be r.,or-t• 
ttatt4 tll,at 15 la4utl"ttl to tbe locbettu ar• ~·• ad.4:ipte4 tbe altoca•t 
pl.M, loolGd.bc ••tMp l94tts Cppep, losbf•t•r Yel!J!booe Ceep. ldJ$Jr rri e.,..,, &D4 StNf)trc=-CtrltM CMptet. 

!MIJI9"9J. b h-.:r1-oa, Ju1 
illuU i!aat to,...S a ' Aood.-4- Moatll' Clult 
u4 11 4otac aa PC-epttoul. Jo't ot F.,..,.. 
laC u. a. carrht Yltll Ida a ~r of 
the ,...,._..._A. .. Joo41 appllc.aUoo font of the l:r...rtoa 3rtACb ol tbt 
le\JWl hot or Cgush u4 wbea be t1ahb .. .bit '-.lee talk"' lte lt r•41 
to 1 clo" tbt 4ea.l.1 B...rt't u 14 .. woniq of wlcltr a,ppltcaUoe. 

- 18-

~ews /j;ller 
0 1 ,,, ,,. 

Due tkrn hnn Pfocrw coanne thttf' c:r•t cODtrlWUoa t.o 
.. uou.l aorah, ec-oDOale ... u .. 'btliiC, "tv• ••c:v-tt:r u4 ftcto17 t 

trzgl epuu, Q IJJOI 

Dr. Jraalc J.leck'• orebenra u4 cboN.t 

9•30-10100 PM (1ft) 
DC llut lttvork 

fJ11111 ruga ltltp Jne•, Ketropolltu Opera Star, 
u4 !Jlttr Ctenl, mto u4 ooncert tlllctr. 

fUtda¥ 1 :O.O•ber 16 1 MILLIQII lQI llrJIIr 1:~9100 PM (1ft) 
IIC llu. lttwork 

m m''"'Y....m~D: luitt7 JII'OCI'M wh.b l.U.~e 
atwt.e.l.ura ol •LA~•. tu ... 
-...1 1'841o. 

ftNrt4tl', ~kr 18 •••rt;& lJ!!!!1T!I, 9:~10:00 PK (Dt) 
.MI:lt-.1 letwork 

.Utrt4 Valleztttb ' t Orcbtt\H.I De•• '-¥lor C~tatu. 
gupr IV,Ir Jouph latmtl, TloUoh\ 

• • • 
raga m wxo "on mm.x TO aar•A m 4tPML to wx '911!1 •or 

Ief41et elr tollovt.ac \~ n.tbrtU of var, all uw~re. tbrftCb 
tbtll• wire te:ntc .. , Ul4 all rwUo etaUoot, 41reeU¥. reeehtd .. ,...,,, 
froa the !'re&WJ7 Depar'\aellt, atld.ac tteb e~raUoo 11::1 plulac Wort 
tbt .bie:rtcaa J4101tle \he t..pe:ratha aactttl\7 of bc:r••l.ltc la?tttaMt ta 
D«f•tt .oa4.t .-4 St.Mpt . 

'"'JM"rt v.,.e P•• a ~'"' aa.oov.K•u• 
vhlch u4.nbt-..tlr all ••'bw• of t ba Phl4 1\.aff 
bl'ft , ... 1a thtlr <MI. dall7 PQ'II'I • le4h et.eUou 
reotht4 ••Tual cliff..rat annO'\\DC-•••" oa MooW 
b7 wire aa4 tet.phoae u4 othtlr UDOUCaatrDh l.al·tr 
iA \bt wtU. 

It their flall ap4 wept so-optraUop, awt­
l*lJir\ aA4 :ra41o Dt\vorkt1 ttaUooe aa4 tp91l101't , lit.•• t.o .. trattd that tber Dow tb.e laport&aee of 
the S.•hl.ct Progu u4 ..,., pNp&re4 to :rto4tr all 
pottltlh ttthtaAct to S.M IltfUM S.•l&ct St.aff 1D 
plad._.. l \t Htf&Cti ktore U1t pUUc. . . . 

Dat tlo ahovo at tU rt.ctat lt a t • -..,. 1ot..r­
ttcUoa la 4owlatowa h t t.oo. SlaOt tUl..J fall it l:lat 
he~)l4 ,...,.,... Jo.toalaoa tor \hit U.,t ..,. • oath• 
vb1U lit u-4. 
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:JX£ws ~Iter 

J. CAPflQ B AT !.001. • • 

h tM uuwal Det••• Boo4 A4 ot 
tM !OWDer OroTa Bank It b-utt Co~~PUT 
ot st. Louia, Miuourl. 

In tM lailoll&l D.t11111 
calebratioll htl4 rtceDt­
q ill t ha hulctord StD­
tiOil ot Ph1la4tlph1a, 
Penn 871 YaAia, 

• • • 

lfuce lettera claarl7 l&elble at a 
41etuoa ot aora than a aUt aptll 
out iM alOC&Jl 1lhq Deteott Bon4a 
low.• • • • 

In Jluall:ato, IUJmuota a cu ... 
toaer take• Mr cht.Dce 1D 
Detanaa Staapa. 

PIIO'fOOiApBS OJ' Ullcn.. IWI11 AliiiOUD MIGHf, • • 

• t..- ···••• twt M ..... .... , llltl 

-20 -

Make up the tiatl7 
w1D4ow 41opl&7 of 
tM CH1u o 1 

• Sa•· 
1~~&• B&llk at Lex· 
iDctoo u 4 5llt 
Streett io Midtown 
llaDlla uu, lev Tort 
C1t7, 

Regraded Unclassified
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354 

-· -
OPPICI! OP PACTS AND fiOU!U!S / 

Tttll oraecroa 

December 1.4, 194l 

T".oanl< y C/IJ. •err a~cb tor telling .. 
about tbe i.Dtensi!'ication ot your datellSe 
bond prograa tollorllls tbo outbreak of war. 
The i.Dtonoation you &in would be extr ..... l;r 
illteresti.Ds to ~ colleasu•• of OFF, and I aa 
grateful to you for to.ltin& tho time to l<.oep 
us Wormed. 

111 th best r e&erd•, 

Fai tbtull;r ;yours, 

~......:.. 
Archibald llacLeiab 

The Honorable 
llenr;y llorsentbau 
Secretary of the Treasury 
llaahillgton, D. c. 

- -

' 
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Pear Johns 

t lt~ turtber r e!arance t o your l r tt ~r ot 

!oovember 21, l $41 about payroll deduotlona !or the 

purcl~•• ot ue!enae Savin"• 5onda and ~y telecram 

of l'ion aber 2S tc you on t!.l a aubJect, l a:2 c l ad lo 

be able t o tell you that ~eoretary r er~lDI has Jus t 

1 aued an amt~nt o! t he ezl at lne r •gul atlona un­

der t he Co~land !.lck•baolc .lot and tt.e Iin h - J acon 

Act. Thla •~•n4aent apeol!loal l y author l aea vol · 

unlarj' payroll deductlona t or t he purohue ot 

~etenae J&Vln;a Jonda and $tampa, aa • •11 • • 01r 

7ax ~nlnt;a :.otu, iJ: tltuatlona where tt.e Copeland 

l. i ok- baolc .let and Davh- !Jacon I.e ~ err apjllloable. 

7t.e :latter had b" n bald up tor aou U .:e brcauae 

t •• e !Jep&J'taent o! J.abor l a prep&r lQ& a OO-'Fr•h•na~n 

rnl alon o! ita nculatlona on t hh aub jeot, but at 

our ur cent r oquut, 3ecrctary re r lclna wu cood enough 

to l aaue an lnterl~ r eg latlon ooverl nt our f roblaa, 

Thi e btc111 e!! ectlva on !Jecember ~ and l a r r lnlad 

v 
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•I• 

• Jace - of \be r•NJ. lecloter of Don hop 10. 

11bleh 1 --~. 

1 .. elM \bat "- Ud :rn were able to cet a 

abort YUO.Uea w ... tilo nr Mpa. Tboft •a't 

be -.ll opperialt7for YUO.tloao t .... ..., oa. . . 
nlalr Jolaa - la .... l., Till lloth 0111' lon. 

sa-'"17• 
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TREASURY DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 

kecember 13, 1~41 

358 

.he detailed specifications are ~eing received on 

the steel require~e~ts for t~c 1irst ~uarter oi 1~42 . 

Orders are ~eing placed es ra idly as specifica­

tiuns are received. As of toaa~ 4~G, vvO tons have 

teen placed against the total requirements of 772, vu0 

tons. Co~ltments have not been reported a: ainst these 

orders for t ne reason tnat the price coos not been aefi-

.. itely determined. 

o~·-~ 
of Procure:;;ent 

Attachment 

./ 

Regraded Unclassified
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OPERATING REPORT - LEND-WSE PURCHASES 

ViBEX ENDED DECEJ.!BER 13, 1941 

1ar.J, ALLOCATIONS 

LESS: REVOLVING FUNDS $135, 330, 609 .00 
FUNDS AW.UTING 
CLEARANCE BY O.P.M. 2, 961,130 .59 

~]T ALLOCATIONS 

• :lt: •. LISITIO.<S APPROVED FOR 
PL1!CliASE 

PURCHASES PREVIOUSLY RE­
PORTED 

$515, 975, 712.00 

138,291, 739 .59 
$377, 683,972 .41 

$346, 323, 771. 23 

[ 
PURChASES THIS WEEK 

TO!'AL PURCHASES 

$274,387, 308.18 
12,174,113 .81 

286, 561,421.99 

RE:J.1SITIOXS IN PROCESS IN­
CLUDING THOSE HAlTING 
SPECIFICATIONS $ 59, 762, 349. 24 

*:'iiE DIFFERENCE BRTiiEEli NET A.LLOCATiffiffi C:D RE::,UlSITiffifS APPROVED 

FQI. PURChASE REPRESENTS ALLOCATIONS IN EXCESS OF COYliln:ENTS, REQUI ­

SITIONS TRANSFERRED TO OTHER AGE.~CIES, AND CANCEllED REQ.UISITIOHS. 

Regraded Unclassified



OF.r. I ;t 1941 

I 11oft~ ... ,._ lft\c' or....__. Zll, 
rorvr1A(; to tbo <;neeUoa ot tt.e ~ns.tecl a.t .. 
PI'I"Chu1nc 1n ~ c.>r;>lot«< C:ofeneo trt ~Cl"• 
tor lerb-lua~ to lise Cnlhd Unt"-• 

~n :...Cot ~r l , of!1c1ou ot \~J.~ n-culU')' 
Mt witll otfie1ala •t t ill ub6-lAu a .w.ill1ova­
U on. ant~. ?ti•..t: :"r • ·':~t:ll o ' t h• Cl'\l\l.di .u. t e­
pariAent or ::Wil \ion.. ar.d -vp,..l.)' 111 orter to 
CJu~:oe tMa l>Nbl... u ~r. Ctr•nll IIJM!ooobt­
•dl7 WOI'IIIed """• U wu O£".cl a \ \lilt ... UA& 
\ nat th~ TTru ur y aho\ll.<l OXJll)re wi t.h Xr. Cu ;­

nll Cana"'• dollar exch&nt t ;>roap.ctt, 1c 
o~or t~ u cor t oi n the 1~portonct ot l~t t r ar.•­
aet l ona in ~u .. t lon to ~anada'• dollar ;>ot iL1oo. 
~· hope e~.ortl,y t o h n ed; to U.acvu till ;>rQ!)­

l oa dth 1ou, wit h ttr. Carnell, or w11.1> ~­
olae 1tboe ¥0\1 •lin te cuo • 

• ~~4) ..... ... \M •• bl 

l:r. c • .L . lblre. 
lll.nUt.v ot 11\W. u au AllAi ~~1¥ 

tor C.....U., 
120~ - l$t.!l $t.roet, z, , "'· 
Wuh11l(\on, J . c. 

v 
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Of'l'"ICC o r T"C 

OdtCC'TOII OCJifl-IUro&. 

W~HINOTON Of",.ICC 

DEPARTM ENT OF" MUNIT10N8 ANO SUPPLY 

CANA DA 

Personal. 

llr. Henry llorgenthau, 
Secretary ot the Treasury, 
Washington, D. c. 

Dear llr. llorgenthau: 

1205 - 15th St. N. ?1. , 
Washington, D. c., 
Nov61!lber 24th, 1941. 

At our very pleasant luncheon engagement 
of thie noon , I mentioned to you a letter addressed to our 
llr. J. 8 . Carswell f rom Ur. Philip Young, cop;y of which 
is enclosed herewit h . 

llr . Young' s letter states that it i e 
the policy of your Aclm1niatration not to use Lend-Lease 
tund.s to make purchases 1n one cart or the British Emoire 
for completed defense articles destined tor use in another 
part or that Fapire . 

361 

You are very famUiar with the H;y<!e- Parl< 
Agre-nt, in fact I believe you had a hand in drafting the 
Agre.....,t. I think ;you will agree with .,. that llr. Young's 
statement of Administration pollCJ does not conto,. to 
either the letter or the spirit of the Agre.....,t. l(r 
opinion in this regard is witnessed b;y the tact that a 
n110ber of trensacticns have &l.read;y been cCDpleted, con­
trerr to llr. Young's interpretaticn of Ac:binistration policy. 

Unless l.!r. Young's view can be changed, 
the usef\llneea of t he H;ydo-Park Agree:nent will be largel;y 
at an end. I will greatl;y appreciate an,ything that ;you 
Ill&)" be willing to do in remedying the sitWLtion. It would 

.... 
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~~ D. C., loo-.r 24th, 1941. 

-2-

••• .oat dealnble tbet llr. YOWII' 1 letter be either witb­
cll'em or coi'NOted. 

C. D. 80101, 
111Dieter o! IIUniticae and SuPI'l7 

CDII*B 
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OPPICE OF LDID-L!ASE AIIIIIIISTi".ATION 
PIVE-I"IrtE!ill 22114 STREET N. W. 

WASHINGTON 1 D. C. 

NOVEMBER 21st, 1941. 

Dear ~r. Carswell: 

On Novem"ber 6, 1941, you inquir ed as to 
the s tatus of Requisition No. ~~28 tor Anson Training planes 
proposed to "be built in Car.ada. 

I have explained t o J OU the ruaons wb.J 
this requisition cannot "be approTed aDCI this wUl contino. 
that it 1a tbe pollc7 of this Adlliniatration not to use 
Lend-Lease tunds t o make purchase s in one part ot tbe British 
Empire o! c~ete defense articles deatinod tor use in 
another pe.rt o! that Empire. 

llr. J . B. Carswell 
Director Caneral 

Sincerely yours, 

(Signed) Philip Young, 

Assiatant Executive O!ficer 

Dopartc>ent ot l!unitioos and 
&lpp}J 

1205 - 15tb st., N.W., 
l'"ashin,:toc, D. C • 

• 
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PRESIDENT'S LETIER OF TRANSMITI AL 

THE PlESlDENT OP THI SBNATll, 

TilE SPEAKEII"OF TMB HOUSE OP REPil£SI!NTATIV!S: 

1 am transmitting herewith to the Congress the thitd rq>ert of the 
aid wbicb our Government lw rutckted under the L<nd·ln>e M to 
lh< narioru opposing the Axis. 

We m ,_ engaged in a to<ol war against a group of Ax.is powen 
t.d bf Nui ~nnany and bent on world dominatioo. Their stnt<gr 
~world-wick. Oun alto nrost be -world-wide. 

Uodedying the Lcnd·LeilJC Act was the cooccptioo that those wbo 
•"<rt 6gbting the aggression of the Ax.is power> were fighting our poten· 
tial enemies. The Aais power> now have openly declared themselves 
to be our enemies. We must not only bel pother> todefeattbem. We 
mwt 6ght them, with all the forces we have and can get. 

The world-wide strategy of the Axis powers must be met with equal 
ltntcgy on the part of all the nations who arc joined together in resist· 
ins !heir aggression. Accotdingly we must use the weapons {rom the 
menal of the democracies where they can be employed most dfcctivcly. 
Aod that means we must let Britain. Russd. OUna. and other nations, 
induding those of this Hemisphere, use the weapons from that ancnll 
10dut they an put them to most effective use. Too much is lt ~ 
ia this greattst of all wars for us to neglect peoples wbo arc or m•y be 
atUd<cd by our common cncmits. 

TKE WHITS HOUSE, 

ilt<embcr 12, 19'11. 

f"RANKUN D. ROOSBVIILT. 
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Chaptv 1 

L.W>-LEASE PROGRESS 
Tbe Lend-Lu.se Aclmilli.ttatioo is respoosible for coonli­

o•ring and expeditins the proc:wement and deli'm)' oi Lend­
Lease aoociJ sod senric:es and ope:rares with the auist&DCe of 
the War and Nny Oeparuo=ts, the Maritime Com.missioo, 
the Trnsury Department, and the Department of Apic:ultore. 
Tb~ sod other GoYen11DC11t deparuneots and ageftcies sach 
as die State Oepart:mcut and the Ecooomic Defeose Board 
work rosether in the admioi.ttatioo of the Lend-Lease pro­
p.m. In the put nioety days stepl ba-re been takeo which 
have greatly ac:celetated the rendering of Lend-Lease ald. 

Tbis report, to the exteot that the defense policy will per­
mit, discloses the facts oonccroidg ~ad-Lease operati0111 tO 
November 30, 1941. 

What Congress Has Appropriated. 

To enable the Presideot to carry out the pronsioos of the 
Leud-Lure Act, Congress baa pused rwo appropriation acts 
alli.og for $7,000,000,000 and $5,985,000,000, respectively. 
Hooo the money is to be speot is indicated io Table No. 1 on 
the foUowios pase. 

.. ' .. 
7 

• 
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Allocations and Obligations. 

Allocu ion of the 7 billion dollan appropriated under !he 
fine appropriat ion ace was comple~~ on. NovembeJ: 13, 1941. 
Allocatio.n of the second appropnauon IS proceedtng at an 
accelerated race; over 2 b~ion dollan, or more than one­
th ' rd of the amount apprOpriated, has already been allocated. 
~hare No. 1 shows the progress to ~ate in allocating funds 

provided by the Ulld-Lease appropnauon acu. 

LEND-LEASE APPROPRIA liONS 
First Appropriation Act-March 27, 1941 

Second Appropriation Act-October 28, 1941 

Millions ol Dolla,. 

Firtt APP<opriation Ad ~cO<>CI Toeol 
PPIOo Fim Colt,or( A. Adivtl• AI prio- ond 

~ ..... Ad- tion S.CO<>CI + .. -) , .... d 
Ad Ads • -

Otdnonce and ordnance stOfH · · 1,343 + 117 1,-460 1.190 !,650 

Aircro'ft and o tronauticol mot"l 2,054 - 29 2,025 685 2,710 

Tan~s and other vehiclu . • · • • • • · 362 + 100 462 385 847 

Ships • •••••• •• ••••••••• •.... • 629 + 149 778 850 1,628 

M isc. militorv equipment · ·· · · · · 260 + 16 276 155 431 

Production focllilies in U. S .• • . . 752 - 150 602 375 977 

A,rlc. ond ind011. commodilits .• 1,350 - 182 1.168 1.875 3.043 

S.rvicins. repair of ships, ttc . · · · too - 34 166 175 341 

Services ond cwpenJ.H .. .• •. • • • 40 ..... . 40 285 325 

Adminlttrotive cxpenst1 . ... ... 10 . ... .. 10 10 to 

Tolof 7,000 - 13 6,987 5,985 1 !,97! 

8 

After requests for aid from the various Lend-Lease countries I have been carefully reviewed by the Lend-Lease Adminiura­
tion and the other Government agencies concerned, t he neces­
sary funds are allocated to the proper procurement agencies. 
AJ soon as funds are allocated, the procurement agencies pro­
ceed with the lerting of contracts to sapplien for the desig­
nated goods and services. (See Cbapcer 6-How the Lend­
Ltase Program Works .) 

ALLOCATIONS AND OBLIGATIONS 
OF LEND-LEASE FUNDS 

I & BILLION$ OF 00t.LAR$ CUMULATIVE S . 
I 

12 
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1941 I et•z 

Cbatt No. l 

Contracts have been let for n~arly rwo-thirds of the amount 
of funds allocated, and ~he remainder is being obligated as 
rapidly as possible. 

Progress in the allocation and obUgacion of funds provided 
by Lend-Lease appropriations is shown in Table No .. 2. 
The table present.s the information by procurement agencees 
and by appropriation categories. 

9 -----------
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Al-LOCATIONS At-1> OBliGATIONS 
Under Lend-Lease Appropriation Acts 

To November 301.1941 
Mllllofto oi.D.IIan 

BY PROCURING AGENCY 
Procurint A,...cy Allccctkw Obli,..._ 

Wot Oepartm.m ............ • • ......... . 5,099 2,979 

Navy Deportment ••••.•••..•••• ••• •.•••• 2,032 819 

Morltimt Commission . .. ••••••••••.•.•••• 788 m 
T reotUfY Ocpamnont .................... . -436 !60 

Ocpamnon1 ol Asrtculturc ........ ...... .. 831 -453 

Totol . 9186 5,243 

BY APPROPRIATION CATEGORY 

Coto90ry Allocations Obi I !<IlioN 

Odnancc and oidnonco otor01 • •.. • • • • • · · • 2,215 9-47 . 
Alrcroft ~ aoropaulicol matorlol ..• .•••.. 2,0-40 1,727 

T01>ko ond otfoOt ,..hicla ................ . . 628 316 

Ships ............... ................... 1,303 713 . 

Miocolloneous militory equipment •• •• • .•.•. 311 70 

Production l0ciliti01 •••.•..•.••.•.•.•.... 757 4!7 

Asrkultvrol ond induot. commodlti01 .•••••. 1,665 930 

S..VIcint-, tePCJir of ships, ttc ....• •••.••... 167 109 

Scrvlc01 and oxpsmsot . .... .......... ... .'. 95 3 

Ac!Minl!froli¥e upe..., .................. 5 1 

To1ol 9,186 5,243 

Tablo No. 2 
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I 

Total LcncU.ca. Aid. 

Lend·l.eue ai!l CIUIDOt be adequedy f'IL ted by q._ 
alooe. lc iocladet the ~ ol hlllldreda ol ahipe aoci the 
2,00J,OOO coos of ·Amencao shipping char have beeo ow1e 
available to carry defeoae soocfa. It iocludea the ~ 
that will produce Leod-Leue ahipe &lid the trai.Diag o1 aupi.. 
pilots for Lend-.Leaae coancria. It iAcludea the sooc1a wldda 
hue been completed &lid the Eacilltiet chat ate being expaaded 
to produce mote good.. Ic ioclades the nw lll&teriaJa uc1 
audlioe tools that ha..e ~ ic pouibJe (w the Lmci-I.tue 
counuiet co acep up their productioa ol wv lll&ceriaJ. It U.. 
eludes the huodreda ol things chat ate being done which ate 
described in subsequent ch.apren. 

QUANTITIES OF NONMILITARY GOODS TRANSFE.RREO 

To Novemb.r 301 1941 

Commodity 

' ~ ond II~ P<O<Iuch ..... ........... .. 

• Milk procjuchj ........................ .. 

E, products ..... ........ .... ......... .. 
I • 

Ovantity 

535,742,451 ......... 

30,301,11_6 pounds 

87,438,813 po"""' 
fNito ond vosotoblu . . . . . . . . . . . . . . . . . . . • . 5-48,091,424 po"""' 

Groin ond cer~l P<oducn ••.••••••••••.••• 719,83-4,98-4 po"""' 
• s.,., ond r.lattd P<oduct>.. .... .......... 6,058,7-40 ~ 

CoHon lintt11.. ...................... .... 13,094,955 po"""' 

Row co"on •• , .. . .. .. .. .. .. .. .. . .. .. .. .. -439,619 bola 

ltol tobocco • • . .. . .. .. .. .. .. .. .. .. .. . .. 120,822 ho.,ol.oodo 

Pttroltum P<oduch.. .. .. . .. . ......... .. .. 30,546,999. borrolo 

fcrtlli.., .... , .... ... ........ .......... , «7,162 .lonl 

Ito., ond IIHI.. .. .. .. .. .. .. . .. .. .. .. .. .. 1,361..492 """ 

Nonlmous mttolo • .. .. .. .. .. . .. .. .. • .. .. 63,Q12 lofts 

Tablo No.' 

u 
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Indkstive o£ the mapitadc ol aid I r I ... far " the 
physicalvolwne of noomilicary articla traasferrecl. Traasfen 
ol eome of the more imporwH aOOIIliliwy ~ arc lhown 
ia Table No. ). 

In terms of dollan, total Leod-'Leue aid to November lO 
1941, amounted to more than 1.2 billion dollan, or approx: 
imately 1S percent o£ ow- total defea.e expeodicurea since the 
LeDd-Leue Aet wa• enaCted. This lipre is comprised o1 
two tbiags-the nlue of a.rticla rnnd ned from Other tbao 
Lend-Lease appropciatioas,• and expeadicurea aoder the two 
Lend-Leue aPP"opriatioa aCtS. As ol N~bet 30th, the 
nlae of goods transferred from other than Lead-Lease appro-

TOTAL LEND-LEASE AID 

Million; ol Oolla11 

Type of Aid 
c-vlatl .. 
10 New. 30, 

1941 

Monthol 
No.-.. 

1CU1 

OJ- adlda Jraruforrecl ......... .... .. · 723 168 

Artida awaitins Jrarufor or .,. .. · • • • • • • • · 1<40 <40 

Articles in procts~ of lftOnulactvre ..• ..••..• 9! 9 

S.rvlclns and repair of ships .••..••.••••• · 19 tl 

Rental and charter ol ohips, etc •••• ••·•·•·· 9! 3!1 

Ptodvdion locilitia in U. S .......... .... • 75 11 

Miteclloneous cxpensa ................ ·- 1 .. 
To10l uot ttl 

TaWo No.4 

priations was 138 million dollan and the total of expenditures 
for good. services and production facilitia, under the 6rst 
and second Lend-Leue appropriation acts was 1.1 billion dol· 
Ian, briagiag the total of Lend-Lease aid to more than 1.2 
billion dollan. 

- ' "' ... ~ "" -"" ...,. • -"' sa,.,.,.,,"',.... _..,_wop··-..,. prior,. .._...u, ......... r..u-"""..,., 
~ to Lc:.l r ,. c:o.c:ri& 

u 

Table No. 4 -me. total Leod-Leue aid .._ iDc:ipo.l "Delal •-'-L or ~r P cypes. ~· .nmuea •ramferred" repeseacs tile nJae 
of goods which ha~ ~ll~ been tnnsfetrecl to the diBereat 
Lead-Lease countttes. An1cles Awaiting Transfer or the" 
are finished anicles rudy to be tnnsfetrecl to a Lend-Lease 
country or ~o tx: u~ ia the manufacture of other articles for 
such tountttes; 1ft thD category would be a liniahed aitpl.aoe 
ready to beftown t.othepoia~ofttaoafer. ''ArticJesia Ptocea" 
rqnseo~ expalditutes for •tetn• such as shlp, upon which 
paFent 11 made by ~e Government u the worlc pograaes; 
th•~ cat~gory does not iaclud.e the pat majority of Lend-Lease 
amcles 1ft proc:enofmanufaeturewhich are not paid for until the 
finished good• are delivered. "Servicing and Repair of Ship" 
includes the cost of repairi.ng, terYicing and tecooclitiooing the 

TOTAL LEND-LEASE AID 

lliii­
.-..::-=T.:.:H.:,:L:.:,Y_--;s400 

t-------l30D 

,,., ..... 

ships of Lend-Lea~e coaouies ia United Scates ports. ''batal 
and Chaner ol Ship., m:.," repaentt the ec»t oi ttalllpDnias 
l.end-Lea~e cargoes to foreign coantries. ''Prodoctioa Fac:ili­
ries ia United Stata" repmeots produaioa &cilitia being 
boilt ia this country for the manufacture of Leoci-Lease good1. 

u 
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"MJW'II•oeous &pen.es" includes the coat of admi.oistra. 
tioo and other itemS not otherwite clauifiable. 

Acceleration in lcnd..leosc Aid. 

Clan No. 2 shows how Leod·Lea.e aid has grown. Aid 
each month has exceeded that of the preceding month and 
reached a high of 283 million dollan in November. Tht 
actual monthly amounts of aid ue shown in Table No. s. 

Mar. 

18 

Exports. 

LENO.LEASE AID EACH MONTH 
Millions of Dollon 

APf. Moy jun• july Au9. S.pt. 

40 60 85 1341 150' 207 
Tabl• No.' 

Oct. No.. 

iiS 283 

The value of exports of Leod-Lea.e items to November J?• 
1941, was .59.5 million dollars. The difference .bet~ee~ thJS 
figure and the total value of articles transferred 11 pr1Dctpally 
due to three facu: First, the amount of transfers uoder the 
dlips category is not included in the exports 6~e; .econd, 
cenain goods are transferred to Lend-Lease couot~es for ~ 
in the United States such as equipment and supplies for atr· 

' d third · · ecessary to plane pilot traioi.og programs; an , . , It IS n. 
maintain some inventory of stocks of finished amcles at the 
nrious warehouses at the points of export, so that th~ 
always will be plenty of material ready to be lo:~.ded ilS ship-
ping space becomes available. •• - · . th 

Lead-Lease aid alone is only a part of our total atd to ose 
6s}lting the aggessors. Thus, since the be gino log of th~ w;u 
our exports to the British :~.lone have amouoted to nea~ >: . h 
billion dollars, most of which was 6unced by the rms 
with their own dollars. 

14 

) ( Chart No: 3 abowa expons so the Britiab by JDOatha 
broken down by direa pwchase apora and ~ ~ 

EXPORTS TO BRITISH EMPIRE 
AND EGYPT 

'"' I IHO I ..... I lt4t 

Lend-Lease: Ooe of the 'purposes 'of the Lend-Lease Act was 
to take up the alack resulting from the completion of current 
British contracts. The black area in the chart may be ex· 
pected to increase rapidly, whereas the shaded area will tend 
to decline. The impottaot coosideratioo is to keep total 
aports at steadily increasing levels. 

... • • .r .• 

" 
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Chapter 2 

LEND-LEASE COUNTRIES 
Description a of allocat ions and expenditures of fuoda cannot 

give an adequate impression of Lend-Lease activities. The 
Lead-Lease progra.m must be viewed as it actually Opetlltes 
throughout the world . The defenses of 32 countries and the 
British .Empire hue been declared vital co the defense of the 
United States. Steps have been taken or programs are beins 
formulated to strengthen the defenses of these countries. 

~cntina 
Bofl>ia 
S..nil 
British Empire 
Chile 
China 
Colombia 
Costa Rico 
Cuba 
Dominican Rep..bik 
EcuodO< 

LEND-LEASE COUNTRIES 

Nic....,.... 
Norway 
Ponomo 
P...,uoy 
Peru 
Pol one! 
R.,.;o 
Turlcey 
Urv9uoy 
Venauelo 
Y09otlo.;o 

The light from the British Illes is aupported by men and 
ships from Norway, Poland, Belgium, Greece, the Nethet­
lands, Yugoslavia, and Free Fran<Je. Linking the war zones of 
Russia and North Africa are the suategic defenses of Turkey. 
Greeks and Yugoslan in Egypt and Greelc ships in the Medi­
terranean are aiding the British forces in North Africa. Free 
French and Belgian rroops stand ready in French Equatorial 
Africa and the Belgian Congo to check any attempted Axis 
drive southward in Africa. In the Par East stand the com· 
bined forces of China, the Netherlands East Indies, Australia, 
New Zealand, and India. 

Leod-uase countries, as shown by Chart No. 4, cove; two­
thirds of the earth· s surlace and contain nearly two-thirds of 
its population. 

The task of und-Lease is to supply the million~ of ~eo 
who are resisting or stand ready to resist Axis aggress~on ~1th 
the tools to make that resistan<le effective. The task IS g.tgan· 

16 

DISTRIBUTION OF 
WORLD LAND AREA AND POPULATION 

AREA 

Counttlet 
1n 

POI'U~ATIOI( 

' laclode ........W ....U.., ol to1Jow1ow F "' - - t.ol-'- .W· c;..u. ltoiJ.ool; Nonnr. JlloUad. T~.U. '""' - wWdo ... c1ipW ,,; ... ~oo .. - ,.. ...m..!. """-'-.... • 

O....No. 4 

tic; only in America are there the raw material resources 
the productive capacity and the manpower to complete th; 
job. There must be guns and tanks and planes in quantities 
beyond any production we have yet accomplished or planned. 

Although a vastly increased program of aid is required, 
Leod-uase activities have already contributed lUbstantial 
support to the light in the air, on sea, and on land. 

17 
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n-£ FIGHT ON I.MI> AND N l'l-£ AR 
British Empire. 

The defense ol the Britiah lsles and the ef'eaiveneaa of the 
forces ill Lybia han beeo aueugcheued by materials of all 
kiods. Guns, ammunition, airplaoes, taob, fire.<ootrol 
iostrumeoca, KOot c:an, supply uuclcs, communications equip­
meoc, gasoline, oil, fire-fighting equipment, medical supplies 
and other military aupplies shipped under Lend-Lease have 
aided Britain's home defenses. Tractors, earch•moviog equip­
ment, paving materials and the lilce have provided means for 
suengtheoiog a.ir ba.ses a.o.d military supply lioea. 
· Besides conuibuting finished military supplies, much Ius 
been done under Lend-Lease to increa.se British production of 
war materials. Iron aod steel and other metals have been 
suppHed co British tao1c aod guo factories. ~emicals have 
been provided for the ma.onlaccure of explosives. Lumber, 
raw and aemifinished ma.tetials, machine tools, and construc­
tion equipment have .lcepc British war productioa ar full 
operation. . . 

Io increasing measure, the procluc~ve enterprt~ of the 
British Isles is being coordinated wtth producttoo here. 
A careful study of British machine ~ool requirements and 
operations has provided a ba.sis for determining where our 
limited supply cao be most effectively used. lD all fields of 
production we are benefiting from a constant ~change of 
technical ioforcnatioo arising from actual operauons. . . 

Similar support is being given tO other parts of.the.Bn~ 
Empire where a coordiaated scheme of war producuoo" ~g 
carried our. lD the maio the Dominions are man~ 
their owu war materials. Machine cools, raw matenals, 
constrUction material have been sent ro Auscralia, New Zes· 
land, lodia, and South Africa to illcreaae their wartime pro­
duction. 

Russia. 

Even before Lend-Lease shipments were sent to Russ~a edio 
. f th. Go meat had asstst November, representatives o ts vern • 

ill expediting Russian purchases here. Tanb, atrplanes, guns, 

11 

..od a111.111wtltbt lane ll.a proftded ud lllalllriaJa l1ne .,_ 

I (1 .a~c lex die ~-nee o/Jlassia•s U.. ol cnnspcccadoll 
and OOftlcmicaaoa, Naah.·-teriah fcx ap~oa -. _, '----~~ ._, 
scrucuoa ""l-JIIIIellr, ·--. •achioe eoob ud ocher 111p. 
plies han beeo EunUahed co Russw war mdnstries. wp 
quan.ci?es of gaaol~ aod orb~ petrol~ producu are faeliliJ 
Russta s war machine. Medical tuppltes and equipment .,. 
being provided. Under our agreetoeoc co provide one biilloa 
dollars worth of Leod-Leaae aid by June 1942, additional 
assistance is being given. 

China. 

With Leod-Leaae assistance and with the $100,000,000 she 
has borrowed from the ~rt-Import Baolc since 19}4, China 
is addillg ro her defenses and sttengtheoiog her important 
supply line, the Burma Road. lo large degree the maio worlc 
of aiding China to dare has c:eotered around the tnnsport 
problems of this lifeline. American equipment and pe:raooad 

hue done much to improve this line of supply and thousands 
of American uuc.lca are now moving over it, supplied with 
Leod-Lea.se fuel and oil. 

With the improvement of U&Dsport facilities well advanced, 
future Leod-Leaae auistance will include more and more direct 
•id to the ChineaeArtoy. The army hasalready been supplied 
with riftea, machine gons, field guns, airplanes, ammunirloo, 
telephone and radio equipment, comba.t vehicles, and signal 
and eogioeerillg equipment. 

Other Notions. 

Countries overrun br the aggressors still have larp area. 
and large numbers of men free of subjugation. Ther are 
teeaving Leod-Leaae aid ill the fight against the AxU. The 
Netherlands Ean Iodies and Dutch Guiana are receivin1 
military and naval equipment and machinery foe war produc­
tion. PoWw! has a teOOP"uaioiag ceo.rer in Canada which is 
being outfitted UDder the Leod-Leaae program. Belgian troopt 
in the Belgian Congo, who are collaborating with the Bcitiah 
in the Middle East, have been EunUshed combat vehicles and 
field guns. The Free French uoops in French Equatorial 
Africa ha •e been provided with tanlcs and are co receive numer-
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0111 tniCb needed 10 ... eMir I nb" '"*' •.. Twby, 
which iJ coday oqaide die cwtic..-il .. ....., 1w cle' seo 
IUalpeDed --I...U•w A•t.qeejeiFIOihaolaid 
10 COCIIIUia o1 mew- H r hf'• 1a-. _ ,_ 

. .. .. •. ' 

. - . 
• 

Chopw• 
M FIGHT ~ 11-£ SEA 

The prodacdoa ol.,.. ia--p; dae.,.. - 11e 
ddi.-ered co the fiPti.Dt mea a t tbe &oat. Tbe qlWidtMI 
of material~ co be ll'&lllpOned are eDOCIDOCia AAd they a aat be 
carried ro 6Jhti.Dr Eon:e. all ~ tbe world. Sappli• •• 
be delim-ed cner IIWIY thouWad. of ailes of W&fel"--iO 
Britain, to Suea, to Burma, to tbe Arttic Oceaa, co Siberia 
to the Penian Gu.lf. No supply problea of this aapj~ 
has ever beeo eatoantered before. 

Hundreds of shipe carrying airplaaes aad gaaa AAd food AAd 
machines and other cargoes are required for each aupply route. 
Some indication of the work to be done and of the rraoaporu­
tion problema involved is given by the quaotities which cao 
be included iD a typical loading of a small cargo atcamer: 14 
pursuit planes; 12 medium tanks; 8 light raub; 140 tons of 
ammunition; 200 trucks; 1,000 drums of petroleum prodacu; 
170 cons of barbed wire; 200 roni of explosiYeS; 100 tOOl ol 
chemicals; sao tons of metals. 

The service of aupply means more rlwl merely loading and 
dispatching veaela. It means the conauucrioo of a Yilt new 
lleec- ''the bridge of ahips''-co replace losses and to fumiah 
the increased tonnage needed for carrying the mountains of 
material which will pile up wheo the production program 
attains its full stride. It means repairing and refitting dam­
aged vessels, installing protective equipment and additional 
gear on many ships, and consuucring n- !acillties in pona 
of debarkation. 

Construction of Merchant Ships. 
Fint in the battle for these&$ is the banle of the ah.ipyards. 

The greatest ship eootttuction program in hisrory ia rapidly 
taking ahape. 

On tbe Eaat and West Coasta, on the Gulf and oo tbe Great 
Ltlces, 26 shipyards iD 18 Stares are ·~ worlc Jx?IcHng Lcod· 
lease ships. The total laJd·Lease COClS~IOD program 
calls for an expeodirnre .of $530,750,000 to build 292 new mel'­

chant veoela iacluding ll}large cargo vessels and taoken, 4S 
small freighten, 8 coaatal tanken, an~ 26_har~r ruga. AlreadY 
about 70 bela hue beeo laid AAd 1t u estunatcd that the 
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fint Lend-Lease vessels will ~ deliv~ in the early 
of 1942. ~~w faciliti~ :ue ~eing _added under Lend-r!:: 
to speed this constructt~n. Ftf~y-Six new shipways costin 
some $55,000,000 are bemg butlt at 14 shipyards, and in~ 
creased plants for the production of marine engines are 
under construction. 

Lend-Lease construction supplements onr own emergency 
program for greatly enlarging the American Merchant Marine. 
Under this emergency program there are under contract 700 
ships, in addition to the 292 being coqstructed with Lend­
Lease funds. We are now launching two ships every weelc · 
by the middle of 1942 we will be launching two every da/ 

Shipping A id. 

Although ships being built under the Lend-Lease program 
have not yet been completed for delivery, we have given sub­
stantial aid from out merchant fleet to the fleets of the coun­
tries we are aiding. Under the concrol of the Maritime 
Commission, 2 million cons of United States owned shipping 
have been made available along with 36 interned Axis ships. 
Vital cargoes of war materials are being hauled to the Red~. 
to Bnrma, to Russia, to Iceland, and the British Isles . Despite 
aU h=ds involved, our ships continue their steady trans· 
port of war supplies. 

The eve.r•increasing quantities of Lend-Lease materials being 
shipped to the fighcing fronts are straining out shipping service 
to the utmost. The effectiveness of the entire Lend-Lease 
program may well depend upon the ability of American ship­
builders to expedite and expand their construction of ships. 

Repair and Outfitting of War and Merchant Ships. 

Under the Lend-Lease program war and merchant sllips 
continuously put into American ports for repair of battle 
damage, overllauling, provisioning, or outfitting. Maoy 
British warships, including battleships, cruisers, desuoy· 
ers, submarines, aircraft carriers, a.nd other naval craft 
have been serviced in our shipyards. The Free French sub­
marine S11rt:111/, the largest in the world, was overhauled 
as part of the same program. Some British warships •re 
presently under repair. Io order to expedite the return of 

2l 

ships to sea, special types of equipment peculiar to British 

I ( ships have beeo assembled at our navy yards. 
1 Alterations and repairs have been made on hundreds of 

merchant ships. Included among these were British Dutch 
Norwegian, Greelc, and Russian vessels, and also inte~ed Axi; 
ships. Damage caused by heavy weather, by fire, and by 
eoemy act.iop through aerial, submarine, and surface attack 
bas been repaired. General overllauling has included .,;. 
gunning and re-tubing of boilers and condensers and repairs 
to main ;<nd auxiliary machinery. High·speed marine en­
gines, electric generators, sets of radio equipment, and gyro­
compasses have been installed. 

Lend-Lease is fueling, provisioning, and loading a ccnstant 
stream of vessels, carrying supplies tO the war fronrs. Cloth­
ing and food for tb.e men and fuel and ship stores of every 
description for the ships have been provided. Hundreds of 
vessels have been furnished tb.ese services. 
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Gap .. s 
1HE FOOD FRONT 

Widlill _, weeb Leod-Leue foods marbcl "Prodace ol the U. s. A ... are beginnins to appear iD tizable qlWititia oa P'ocen· ahelYeS and iD the ltitcbeas ol Gfat Britain. Sioce the Jan report to the Consreu, Leod-Lcue food hu mo"" tteadily aad iD increati.Ds qiWititiet over the bridse of tbip~, bri.Dsi.Ds aew tuenp to the bodiet aad oew hope tO the mlods ,.00 spiritt of the Britith people. 
To appreciate Britain's ursent Deed of foodstulh it is neca­aary co unden~nd the serious plisht of a nation which be. fore September 1939, had imported 63 percent of her foodstu!s aad which saw her sources of supply cut off one by oae by enemy occupation or reduced by submari.De warfare. Britain was faced a year aso with a quarter let~ anitaal protein foods than she bad before the war. Had chis continued, the health and the workiDB aad 6ghtins ellicieocy of her people would ba ve been undermi.aed. 
Since tbe begionins of Lend-Lease, we have shipped to the British food and farm produce totalling 2, 796,000,000 pounds witb a value of $292,000,000. Of tbis total, 1,892,000,000 pounds with a value of $181,000,000 have been supplied in the last three months. The steady increase of our aid is shown by the fact that the tannase provided iD tbe bst three mooths is twice as great as that provided iD the preceding six months. The British are e.xpanding their production of bulky foods, such as wheat and potataet, and have greatly in~a~ their truck gardenias. Since 1939, acret under culuvauoo ban i.acreased from 12,000,000 to 16,000,000 and some fu~ expausioo is expected. To aid this source of prod~uoo, ttacton a.nd otber farm equipment hne been supp!ted. by lad-Lease and deliveriet ol seed are planned. So fat as food is concerned the British are better off today • · low than a year ago. But their food allowancet reawn at a , level. In a country highly pred for war production, ha.v~ns an avera,e i.adusuial worki.Ds week of S6 bonn, autnuoo has a special relation tO the war effo~ 
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British Food Alowanca. 

British food ano..a-b iJDponuc food 1-bue "­alfected by arrinl ol Leod-Leaae carso-. The_._, Bridala ratiooi.Ds lyst.ell! iDdada-ol the imponaot proceiD loodt. The wee.lcly allowance ol bacon is 4 ~. half ol ,._.,. J"'W&r coa-pcioo. Cinliau CUI hne 3.,._ ol ell-. a week while farm watkera and minen are permitted u -· The wee.lcly fat ntion hu reca~dy beea iDaeuecl by 2 -tol0Quneet. 
IncreaaiDs q~~autitia ol r-l-Lease food shipmeata make themselves felt iD many ways. In certaiD i.astances, u in the case of bac:oo, the already low ratioo woald hne had to be reduced but for lad-Lease assistance. Other ship­meats have permitted iDcreuet in the rationa. Canned meata and canned fish, because of supplies we have furuiabed, are now appeari.ag on the ration lista for the 6rat time. In the month of December, tbe housewife will be able to buy with ooe penon's monthly allowance a half pound of canned taeat, a quarter pound of canned fish and a pound tin ol pork ud beans. 

Lend-Lease ia aupplementiDB the shorta,e ol fresh milk through shipmeott of canned enporated milk and skim mille powder. 
Outside tbe rationed articles, there are twO types of foods: Foods such aa bread and potatoes which are plentiful; aJid certain foods 10 scarce chat even the smallest amounts can­not be guannteed tO everyone. 
Eggs are being allocated so that a Britisher cao get from 2 tO 3 a mooch i.astead of the 14 eggs which represe:ated avera,e pre-war consumption. Shipping and packaging cliJficulties have prevented our givi.ag any great addicioo to the low British supply of shell egss, but aiaable quantitiei ol dried and frozen egss are being supplied. 

We ba ve taade oo more important contribution on the food front than our shipmentt of concentrated vitamina, whicb, being small in bulle, have frequeady been transported to Briraio by bomber. Supplemented by supplies ol COCKal­trated fruit juieet from the United States, these Yitamia ship­ments are largely responsible for a new project ol free disai-
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ME:CHANICS ~ U:ND·LE:Ast; DP!IIATIDNS 

CONGRESS LPICH.EAK COUNTRih .-..,._ ... L..,..,.........._ .................. 

L£ .. UAS[ -TIIATIOII 
,....,.... .................. __ .......................... ............. ,..,..... ......... .............................. ..,......, r 
................................ .._.. ................. ~ ......... 

l 
PIIOCUIIING AGENCIII 

WAlt Df:II'AitTtKMT TltUIUWI" O«MitT..._.ftT 
NAVY DtH."tiiii.NT MllltCU.n. OINIII'*Wf 

I&AIIITIIII GOIMMIIIOM 

a... .............................. 
~ ....... L....-c.-......_ - I .~ •• _ ..... fJI ........... 

OINcl .................................... ............ ~ 
~ 

SUPPLIERS ,.,.... ............. . ._..__ 
' 

o.a.- 6 

WJW TK l.&D-UA5£·PROGRAM WOfiKS 
The Leod-Lease Administration it responsible foe coordl-

112ting and apecliting rhe JX'OCUt=eot and dell my of Lead­
Lease goods and let'Vices. In carrying ODt the Leod-Leue 
program, howner, rhe leod-Lease Adminiatratioo acu wirh 
the assistance of other Govtnunent ageacies, which may be 
classified as follow.: 

(1) The pcocutement agencies, consisting o! the War 
Departmeat, rhe Navy Department, the Department o( 
Agriculture, rhe Procurement Division of the Treasury 
Departmear, aad the Maritime Commission. These agen­
cies ptOCilre the deCease articles and services to be uanslerred 
to countries we are aidiag. 

( 2) The advisory ageacies, coruistiag pcimuily of the 
State Departmeat, the Economic Defease Board, :u~d the 
Ollice o( Production M=agemeat. These ageacies rep· 
lady participate in the malcing of Leod-Leue decisioaa 
which impinge on rheir respective Ddds of respolllibiliry . 

(3) The special service agencies which arc called in from 
time to time for assistance on special problema pecllliar to 
their fields. For example, the Pllblic Health Service of 
the Federal Security Agency arranged for the sending of 
medicine and a medical mission to combat malari.t on the 
Burma Road. 

The Leod-Leaae Administration does Dot buy anything. 
Its task is to coordin•te and expedite the Lend-Lease pro~am. 
The task of rhe procprement agencies is to obtain -~~s 
and aenices wirh funds allotted by rhe Leud-Leue Admlrus­
tratioo aod to see rhat they gee to the places where they will 
do the most good. In this .... y the program ~ administered 
with a minimum of duplicating dfon, aod wath tbe fullclt 
possible uae of existing proouement facilities.. , 

When the Leod-Leue program was first put anto .operauoo, 
all allocations of lunda tO rhe procurement ageneaea aod all 
directiYea tO these agencies to transfer Lend-Lease sood• were 
signed by rhe President. Gndually, as poli~i~ ~e forma­
Jared and as the requests for assistance multaplaed, tt became 
advisable tO delegate these functions. On October 28th, 
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dlollilfun, .. a..«' a ' • Meia' ...... ..., -.b­u.w by s.-dn Onl.r, aDd cbere Wll clelepced to Mr BdWIIII L Smdniw,Jr.,.., die h r..a.u..e Adei•haa: 
CW, cbe faocrim fll IJIOCiciftl die Lead-IMie IJIPoptjaciocu 
to die .m-..--c apac:Me aDd olalltboriaiq thae 
apacia co cruJer d ' w arriclel aDd ••ita to tbe coao­
criel wbow delen• die Preoideac lboald W co be 'riw ro 
the defeaw of the Uaited Sea ca. • 

UDder die s ....... un Order, die Pr-'dm: nuiu tbe ao­
tboricr co ~ wbac aatiou llaall recein aid 1111der 
the Leod·Leue Act, aDd be coarillael co cletermiDe all major 
policia for the piclaDce of the Lead-Leue Ad•inistracoc. 
Tbe Suce Department u autboriaed co aesotiate the master 
a~cat settiog forcb the geaetal terma a.od cooditioos 
Ulldu wbicb coDDtria recein Leod·Leue aid, with the ad me 
of the &ooomic D:feose Board aod the Lead-Lease Adminis­
ttatioo. All marten aHectiog the ecooomic defeose of the 
Uoited Sutet an! brought to the atceotioo of the Ei:ooomic 
Defeose Board. Procurement of atreceJic: aod c:ritical mate­
rials u subject to die re'riew of the Oftic:e of ~uc:tion 
Maoagemeot. Pro'risioo u th111 made If. imuring that the 
Leod-Leaw program will be iD ac:c:ord with lacest develop­
meats iD Ametic:a'a foreign polic:y, ita ecooomic: defeoae, and 
iu atretegic: produc:tioo aituatioo. 

Witbio tbit frame work, the Leod-Leue Ad.mioiatrator 
baa beeo delegated full authority co c:any out the Lead-Lease 
program. Tbia delegation hu materially speeded up tbe 
opentioo of that program. It baa ob'riated the oecasity of 
forwarding co the White Houae bWidreds oi doc:umeou which 
pre'ri0111ly bad to be aigned by tbe Praideot-

A similar speediug-up of Leod·Lease proc:edure baa rec:eody 
beeo effected iD the admiwuative handling of the reque&IS 
foe defmw aid by tbe Leod-Leaw Admiodtrltioo and the 
ftriou proc:uremeot ageocia. Subatantial reduction bu 
beeo made uoder the oew proc:edure iD tbe time wbic:h elapaes 
betweeo the 6J.iug of a requat for Leod·Leate aid aod the 
paotiug of authority to the proc:arius ageoc:r to plac:e the 
order. Tbia proc:edure hu his daiped 10 u co comb~ .• -mo- of can iD CT!I•inins req- for aid with a IIIIDI· I 

•n. - - .. 0.... ..... - Ia AfopoMia "'· ts.a..,.. 7. 

• 

1111111 oi ..., ill I I .... die toala oi ww iuo riM ....... oi I tbc liJhrina. 'II I 
Alloc:eri-t al ..... to die pproc~--- epz ;. -.., bandJed ia CWO -11· 
Firat, alloceriont are made oo 1 JliOSraa buia 

irems the Mill for wlaida c:u be nadi.ly faa 1 a. ~ ~ 
proc:eclan ~,. ·~· ~ prosruu are aabmitted to the Leod·Leaae _Admiuiauacioo by tiM Ylrioea •~"'Cia ia 
rollabocatioa wida Np autina oi the Lead-Leue tri~. U a pOpam ia ~vee! by the I.ead·Leue Ad= mnoo, the fimda ~aired to put it i.oto opemioo are~ 
c:ated co the appopaace aseac:r. The 111hmi11ioo and rmew 
of prognma iD tbia manner han: the pt adtaotage of pre­
senting the aeeda oi tbe Leod·Leue c:ouotria iD their ~ 
perspective. Au airplaoe program or a auel program faa 6 
mondu, for.eu.mpJe, c:ao be more quickly and more accurately 
evaluated, ID term& of oeed, available faods and nailable 
supplies, tbao c:ao piecawl a.od recurring requaca foe ama11 quantitia of defeose attic:la. -

Secood, blaaht alJocati0111 an! made to c:cmr the c:oar oi 
the maoy itema which c:&DDOt readily be plaooed iD adnoc:e ?D a program buia, such 11 emergency lhip rep&in. TheM 
ttems m~t be haodltd aepuately, from day to day, 11 c:ritic:al 
needa anse. Tbete blaolcet alloati001 are nailable to the 
procuremeot •Jeoc:iet for "apot" and ocher ruab purc:1wa 
aocl are repleoisbed &om time to time as they an! depleted. 

lo either c:aw, a reqaiaitioo muat be filed with the I.ead­
Leaae Admiuiatratioo by the C:OIIIltt}' aeekiog aid. Tbia' 
req~altioo m111t set forth the uae to whic:h the requaced 
arucle or senic:e ia to be put and tbe re&IOD why it ia needed. 
No icema are approved, whether on a program or an iudivldual 
~sis, IIDleu tbe following c:ooditi001 an! met : 

0..,, Tbe Lead-tea. aid requested IDIIIt be for I -
essential co tbe war or defeoae effort of a c:ououy whoae 
defeose tbe Preaideot baa loud 'rita! to the defenee oi the 
Uoited Staces. 

Tw. Leod-Leaw fuoda m111t be available to ..apply m. 
requated Lad-tea. aid or it muat be available for traaaE. 
from appcopiati0111 made prior co March 11, 1941. 

Tbtw. The requated Leod-Leue aid muat c:ome witbiu 
tb.e legal scope oi the Leod·Leue Ac:t. 
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p.,, ~ clcieiiiC aid req.-.d - DOt be obuinabk 
u a pncticaJ matter, by paymeor theraor ill America.: 

' dollan or otba- c:uneacy aftilable 110 tbe reqailitioaias 
country. 

Fi•. The requested lelld-Leue aid 111111t be of the most 
economical and efficient type aui«ble for the illtended oae. 
If the requisition meers these coodiriona, it iJ apProYed by 

the Lend-Lease AdmioiJtratioo and aent tO the procurement 
agency to boy the goods or services. These agencies do not, 
u previously, have to come back to lelld-Lease for funds, 
since they have already been made available. If for any rea­
son the agency does not feel that it should procure a particular 
article-for example, because it believes the article should be 
retained in this country for our own defense-the agency will 
notify the Lend-Lease Administration and the matter will be 
worked out in consultation between them. In almost all 
cases, however, as has already been pointed out, these mat­
terS will have been thoroughly checked and agreed upon in 
advance and the agency will be prepared immediately to 
proceed with procuring the defense articles or services. 

The Office of Production Management plays a very consider­
able role with respect to the consideration of requests for 
strategic and critical materials. Accordingly, there is close 
collaboration between the Office of Production Management, 
the procuring agencies, and the lelld-Lease Administration, 
to insure that our own defense and civilian needs are propttly 
coordinated with the Lend-Lease program. 

Once· a requisition is approved, the procurement agency 
desigruated buys the articles at~d services just as it would buy 
them for its own purposes. In almost all cases, the Lend· 
Lease Administration now authorizes the transfer of these 
articles at the time it approves the requisition. The depart· 
ment or agency charged with procuri.og the articles besn the 
responsibility of obtaining the goods and p.ssuriog that they 
are delivered. The grants of authority to the various procur· 
ing agencies to procure and to transfer articles manufacrured 
01' supplied with funds already allocated are rhos combined 
in ODe operation. · 

The Lend-Lease Administration obtains repom from the 
procuring agencies showing when defense aid contracts are 
placed, the progress being made under them, the date on 

which deliftl'y of the finilhell anides will be aaade uc1 the 
( cime •. meth~, and. _other detaila oi their KIUI .i,.;,..__ 

In thiJ way It bep m ~ toadJ ~th the prnc:wewt pw. 
ess and caa cany out Ita fuDctioo oi c:oordinatia& uc1 
expeditin& lelld·Leue aid. 

Once a.rticles are~ to a Leod-l.ale c:oaouy, they 
may not be reuaosferred, ather co priftte illdiYidub or ro 
other countries, without the consent of the Leod-l.ale Ad­
ministration. Thia cooaent iJ grp.oted only where it will 
funher the cotal war effort 10 co permit such retraosfen. 

Even after the goods are sene, the Leod-l.ale Adwioistra­
tion is making every effort to keep in tooth with their ue. 
It is oar determination tO see that the material asaiJrance beios 
provided by the United Statea under the Lend-Lease Act will 
be made available in the shortest possible time and will be 
used in the most effectiYC possible manner. 

' ,, 
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Cltap .. 7 
LEN>-LEASE AGREEMENTS 

We hue already aesorlaced Lead-Lease ap-.ta with 
some of the oatioos we are aiding mel other agreemenu are 
in procesa of negotiadoo. Theae agreemeou embody the 
genen1 tenDJ and cooditiooa upoo which Lend-Leue auiat­
ance iJ gin:n. 

The agreementa also confirm certain p-elimioary obligations 
uodenak:en by each foreign goftniJDeOt before any Lend-Leue 
aid ia tranlfened to it. Those obligatioos iDdade an uoder­
tak:ing not to permit the use of any Lend-Lease material or 
information by anyone not an olfu:er, employee, or agent of 
the traDJferee government without our consent. They also 
include an undertaking to proteCt the rights of all citizeo.s of 
the United States who have patent right~ in and to any articles 
or information uansferred under the Lend-Lease Aa. 

Lend· Lease agreements and Lend-Lease aid have, of course, 
created certain problems for our export trade. These prob­
lems are receiving continued study, with the view to protect­
ing American interests in foreign uade so far as is compatible 
with the war effort. Policies relating to some of these prob­
lems were aonounced in the British White Paper of September 
10, 1941 (Eden Memorandum) the teXt of which ia included 
in Appendix V. Policies and procedures for meeting all of 
the repercussioDS of the Lend-Lease program on our foreign 
trade are being developed and will be fully discussed in the 
neit Lend-Lease report. 

Great Britain. 
The agreement with Great Britain will rest on principles 

of common defense and mutual assistance which have been 
dominant in Anglo-American relationships since long before 
the enactment of the Lend-Lease Aa. Over a year ago, Grear 
Britain, in return for 50 over-age destroyeu, gave the United 
States the right to establish defense outposts and ~val ~ses 
on British island possessions in the North Atlaouc. Since 
thea, the Lend-Lease p-ngram has made it possible for ~e 
United States to 611 out its ring of strategic North Ada~nc 
bases. Under that program we have aided in the consuu~a.oo 
of new naval bases. We have also obtained from the Bntash 

defense iofOID&tioa inYaluable to our OW1I armed forces 
(We have ~iftd oew. plans an~ new designs for JUDI and 
p~anes which are enabltng us to tmprove the dlicieocy of our 
!1test models. 

Tbe agreement DOW in proccu of negotiation with Great 
Brirain will ~t .Eo~ the terms and conditions under which 
Latd-Lease aJd JS beJDg rendered. Discussions regarding the 
British agreement have been going forward both here and in 
London. These discussions have covered a wide range of 
subjecrs. The twO go-remllleSlu have exchanged atalelllellu 
of the buie p-ioc.iples which they believe to be applicable, 
and, as a result of further discussion of their vieWI, substan­
tial pro~ bas~ made toward_ a mutually sstisfaaory 
formulauon. In new of the pendmg discussions, a more 
detailed report would not be advisable at this time. 

kclond. 
Recendy the defense of Iceland was declared to be yjtal to the 

defense of the United States. A Lend-Lease agreement wu 
concluded, providing that Iceland could, through Lend-Lease, 
procure on a cash reimbursement basis iu vital requirements 
within this country. Supplementary arrangements were made 
in order to furnish Iceland the necessary dollar eichange and 

• to supply the British with foodstuffs available in Iceland. 
Under these arrangements the United States will purchase 
Iceland·s 6sb and 6sb oil for dollars. Tbe dollar exchange 
representing the purchase price wiU be credited to Iceland·, 
dollar balance in the United States and will be used by Iceland 
to pay for its purchases here. The fish and fish oil purchased 
by the United StateS will be uaoslerred to the British as 
defense aid. As a result of the Lend-Lease agreement and 
these arrangements, we shall fu16U our pledge to supply 
lcel:rnd with iu vital oecessities and essential shipping space 
will be conserved by supplying Briuin from a source near her 
shores. 

Russia-
In eicbange for the -r supplies D01't" being furnished her 

Wider the Lend-Lease Act, the Soviet Government bas agreed 
to reimbane the li:Uted Su.tes in dollan or in msterials over 
a lO.year period to begin s yean after the war is o-rer. 1hc 

n 
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Soviet Union hu abo agreed to expedire aa1ea of raw materials vital to our defense. 

The Netherlands 
We have recently co.ncluded an agieemeot with the Dutch under which they are paying us in advance dollar for dollar for the Lend-Lease articles we are supplying them. They in rurn sell to us from the Dutch East Indies large quantities of such vital produets as rubber, tin, quinine, and petroleum. Most of our bauxite, the basic material from whicb aluminu.m is made, comes &om Dutcb Guiana, siruated at the nonhero tip of South America, where our trOops , at the invitation of the Dutch Government, have juSt esiablished another im­porcant military base. In addition, the Netherlands govern­ment is working together with Great Britain and the United States to establish a collaborative system of expon control. 

The Western Hemisphere 
At the Inter-American Conference whicb was held in Lima, Peru, in 1939, the 21 American republics, in their Decla.ration of the Principles of Solidarity of America expressea their common concern and determination to make dfective t.heir solidarity in the face of any threat to the peace, security, or territorial integrity of any one of the American republics. Since that conference, the governments of the American re­publics have collaborated tO translate that declaration into effective action. 
Collaboration is proceeding with a single immediate objec­tive-to mobilize the resources of this hemisphere for the struggle against aggression. Under that ~li~y, we ~~ developing a broad program of Lend-Lease dehveroes of mol~­tacy and naval supplies to the countries of the Western Hetru· sphere. In connection with. that program we have conclud~ agreements with Bolivia, Brazil,Cuba,tbe Dominican Repubhc, Haiti ,Nicaragua,and Paraguay,and are negotiating agreements with various ocber Amarican republics. All of the agree­ments which have been concluded provide that the country receivirig' defeose·aia shall-pi.y some pcopcinion of the cost ?f the defense articles .transferred. These proponions vary 10 

accordance witli the varying ·economic positions of the coun­tries involved. 

These Lend-Lease agreemencs are merely one aaand · 1 brger ~turn of hemiapheric unity and hemiapheric: ~~ Accordongly, the beoe6u from our hemiapheric Lend-Lease program cannot be measured simply in terms of the commit­rnenu embodied in formal agreements. Many of the valuable defense measures adopted by the other American republics even though not required by a Lend-Lease agreement, uo: doubcedly flow from our Lend-Lease program and the hemis· pheric unity which i.t promotes. These measures all add up to a broad and grow10g program of military and economic defense for this hemisphere. 
A number of countries have given permiuion for our naval vessels to make use of their ports under appropriate condi­tions. The construction and expansion of important air­ports by Pan American Airways has been made possible only by the consent of several American republics. 
Supplementing these measures, there has been signi6caot cooperation on the pan of the other American republics in a broad program of economic defense. This program auwnes more and more importance as production, commerce, and finance become increasingly the tools of defense. In order to make materials available to us and to prevent their leakage co those with purposes hostile to the welfare of this hemi· sphere, these republics have instiruted systems of export con· c.rol. In addition, the ocher American republics have con· eluded or are negotiating with the Federal Loan Agency arrangements whereby $500,000,000 of strategic materials will be imponed into the United States annually. As a re­sult, we are securing vital supplies of antimony, copper, lead, mercury, rungsten, zinc, and other important materials. 

All of the American republics have recently adopted a plan for placing into service the Axis ships immo~ilized in this hemisphere. This action has added a subs~anual. number of vessels to the active merchant marine of tbu hemuphere and will permit the release of other vessels for supplying other demands. 
Many of these republics are also actively c~perating wi~ our Proclaimed List program whose uoderlyong pu_r~se u to eliminate Axis inRuence in the social and ecooomtc life of 

this hemisphere. 
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'I'hrotap the Lead-l.ale pup-- u. acahljshjn, ties 
oi lrimdship &Dd coopcaaaa wida tbe adler free aariooa ol 
the world, notioN which are williaJ CIO lllilordmace iodi9icluaJ 
iatercsa to the «mmoa ill-oi aU. 

" 
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Appcnch I 
LEND-LEASE ACT 

Panber co pr- the dcMoe oi the Uairecl Stacoo, IDd for other pwpooa. 

& " tO«<ftt ~ , .. s.-IIIIJ HHIII ,, an.u,.,.;,.. •J ... u., J St .. u ., 
~:6 I• C.•p• .,,,./ttl, That <his Act may be d<O! u ''Ao Ace co 

· ....,.,_the~ ol <be Uairecl Staca''. 

Section 2. 
A> -.1 ia <his Acc-
( a) Tbc <enD ''dcfcaoc ardclc" ,..._ 

(1) Aoy weapoo, mururioo, a.ircnh, ......!, 0< bo"'; 
(2) AoymachiDCr)', laci!icy, tool. ma<crial, 0< supply acccssuy for 

the IIWlWCtlft, production, proccssio!, repair, ICtYidng, 01 open. 
tioo of aoy ardde described io this subsectioo; 

(l) Any compooeot msterial 01 part of or equipment (or aoy anidc 
desaibed in this aubtc:cdon; 

( 4) Any •B<icultur.&l, industrial or otha commodity 01 anidc 
£01 defeote. 

Such tenD "defense uricle"lndudes aoy ardde described Ia thit subscctioo: 
Maou&cmt<d 01 procured pws111Dt to secrioo ), 01 t~ w~ich the Uoi<al 
Sura 01 aoy foreign govctlllllalt bu oc bereJra acqwra utk, poqes.1oo, 
or coouol. .,. 

(b) The "'"" "defense lnfomurioo1
' ..,._ aoy plao, spcci6c:arioo, 

daigo, proto<ype, or lnf01msrioo pcrtaioiag tO aoy dckoae uticlc. 

Section 3. 
(a) NotwithsW>ding the prov!Jioos of aoy other law, the Presideot m•y. 

&om time to time. when be deems it in the interest of nadonaJ defense, 
autboritc:-the Secretary o( War, tbe Sc:cn:tuy of the Navy, or the bead of 
any otbct dcpa.ruue:or or agency ol the Govc:m_mcor- • . 

( I) To maoufactun: in amnals, factories, aod ab1py""!s UDder thcar 
iutisdktioo., or orhcrwbc ptocurc:, co the a~c co wb1~ funds .m 
made a•ailabJc thcre(or, or coauaca are authorized from ume ro tame 
by the Coogrcss, oc both, aoy ddeose article foe the govc:ntmeot ol aoy 
couoay wbooc defense the Praidcot deems vital 10 the dckoae of !be 
Uoitcd States. . 

( 2) To scU, triiOSfer tide to, exchaogc. lease, lend, 01 oth'"'"" 
dispose of, to aoy such govcrorucot aoy dckoae ardclc, but oo def~ 
anide oot manufactured or procured uoder puasrapb (I) shall. 1o 
aoy way be disposed of under this puaSTaph, exeept after consui,.~IOO 
with the Chief of S1aiT of the A1111y or the Chief of N~v~l Opersu"?' 
of the Navy, or both. The value of defense articles daspoaed of an 
aoy way under authority of this paraSTapb, aod procut<d from (u~ds 
hcntofon: appropria<O!, shall not cxooed $1,)00,000,000. ~ • "" 
olsuch ddeote utida shall be dcec:nniDc:d by the bead of the r · 
mcor 01 ageocy OOCICa1l<d or such other deeanmco<. ageocy.:: ,;: 
as abaU be dcsigoa<O! io the IIWID<:r provided io dsc rula • ~ ... ..: 
tioas issoed hcreuodcr. DcfeoJc articles procured &om fuoab .,.,.,..~ 
appropria<O! tO aoy dtpartmcot or ageocy oi the GOYcromeot, other 

duo &om laaodJ aatbori.l 101 be ~ .. - Aa. ollall. 
oor be dlspoood olio &IIJ' wayaadcr aothority oi this .,.,....... ....,. 
to dsc a cat bereJra aothariaed by the C:O.,.... iD the Acts llflllt'O­
priatiorsuch~or otbonrioc:, .• 

(l) To <at, l111pcct, prove, ropur, ouafit, ftCOOditioo 01 ocbcnrise 
to place: lo good woclcing order, 10 the CJ[ta>t to.wbich fuocb are made 
available thcrc{or, or cooaaccs are authOI!Jed from time co ti• by 
the CooSTCS', or both, aoy dckoae anicle !01 aoy such ..,......_t or 
to fl<OC"'< aoy or aU such "'"ica by priu~ Qlaa.a. ' 

( 4) To COIII.Diaoiu~ to aoy oacb go...., ... , aoy ~ w.,.. 
.,.doo, pcrtaioial to aoy ddeO.c ardde Nmiabed co sacb ..,......_t 
ooder per&JI'I pb (2) ol <his subacctioo. 

(S) To rdcue for expon aoy dckoae ardclc dispoaed oi U. .,
1 

... 
1 under <his aubsectioo 10 aoysuc:h govcromeot, 

(b) The tenlls aod cooditioos upoo which aoysucb b.igo govcromeot 
=iva any aid aothoa:iml under subscctioo ( a) shall be those which the 
Prtsidcot dcc:ms uti&fac10ry, aod the bendit to the Uoi<al Sraan may be 
payment or repaymcot io lcind or. pro~ty1 or aoy othtt clit<ct or indir<cr 
bt1lc6t which the Praideot deems uusfac<ory. 

(c) Alt<r June 30, 1943, or afrer the passage ofacoocum:ot raolurioo by 
the two Houses lk!on: Jwie 30, 190, wbich dcclara that the powcn coo­
!ctred by 01 puniWlt to subsectioo (a) are oo longer oc<asuy co promoce 
abc dcfcosc of the Uoi<O! Sura, ocitber the Prcsidcot oor the bead ol aoy 
dcputmcnt or agcocy sbaU aen:iac aoy ol the powers cookrml by 01 
ponaw>t 10 oabscctioo ( a); acqx sbat uotil July !, 1946, aoy ol suda powcn 
auy be aen:itcd !0 tbc cxtctat oecaauy 10 eucy oat • ooorna 01.,.... 
111<1n with auch a foreign govcromeot msde before July!, 190, or before 
abc passage of such coocorran raoludoo, wb.ithever iJ the culitr. 

(d) Nothing io thit iu:t sball be coeuu-ued co authorize 01 to pcnoit the 
suthoriution o( convoying vosscls by onal'rCSS<Is o( thc'!oi<al States. . 

(c) Nothing io tbis Act sb..II be epostnaed to authoraze or to permar 
cbe autborizuion of the en.tty of any Americ:I.Jl vessel iato a combat an:l 
ib •iolarion of section 3 of the Neutrality Att of 19)9. .. . 
Section 4. 

All coorncb Ot aSTccmeots msde f01 the _dispooitioo ol~J!Y dektuc 
flride or dclauc iofOIIDitioo pwsuaot ro sea1oo l ~ _coowo a ~­
br which the foreigo !OYcromau oodcrtakd that ar _will -· w•thout 
abc oocucot ol tbc Pccsidcot, tnos£cr tide to 01 peasc:ss1oo olsacb ddcose 
anide oc def<Ote ioformatioo by gift, aalc, 01 otherw~, or pcnoir ics ..., 
br aoyooe not ao offiocr, <mploycc:, or agent of aoch forc1go govcromeot. 
Section 5. 

(a) The Sc:c:retacy of Wu, the Sc:cretuy o( the .Navy, 01 the head olany 
otha deptrtmeoc or agency of the Government: mvolv.cd Jha~!, wb~o aoy 
such defense article oc defc:rue iofatmaUoo i1 ca:porttd, unm~J.~tc:lyt.o.l~ 
rbc dcparancot or agcocy daisa~red by the Praidcot <o ad~ter sectiOO 
6 of the Acr ol July 2, 1940 (S4 Stat. 714), of the q_=aao! char~, 
Yllue, rcrros ol cfispoaitioo, aod dati01tioo ol the uucle aod lnfO<III&aoo 
10 

<&ported. ,__ d tbao 
(b) The President &om time 10 rime, but ooc less u .... - 1 ~ 

<very oiocty days, shall rraormit to the Coegrcss ~ report ~ ~~~ 
_, • .,. ch '·' • &I •· >--· u•oooapon Wlw we oouuer w.u Aa: except m mrormaa.oa u.:; ~ 
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publie, u.....,.. 10 cllocbc.· ..,...{poo4Wod for...._...._...-...;.., 
&ball be uaaaaalucd 10 doc Sccntarr ol doe S.... or doc Clark o1 <he 
HoaKoiL:I* wi- • tbt Cille -y bc.ll dooS...C ar dot ~ol a.pr.....taciou, u the aoc may be, io - ia .-b. 
Sedion 6. 

(a) Tbt:re It bcttby authoriiCd 10 be •Pf'C'OIIdatcd froa li11110 10 time 
ouc ol any moocy In cbc Treasury noc ocberwlte aJI!l<OPriatcd, -t. ., ..... ~ 
.. may be ........, co carry ouc the pnm.ioal &o4 -pllab <he put· pooa ol cbiJ Aec. 

(b) AU_,. and all poopcUj wbkb is -•a ted iDeo_, ftO<iftl! 
aadcr occcioo ) &om any so ;a WDCGC &ball, with the 10JIPO"&& ol cbc o;,... 
coc ol cbe Budsec, fC'Icrt c.o cbc rcspcaiYe aPf'C'OIIdacioo .X appropriacicao 
ouc olwhieb lunclo were: apcndcd wicb capoct en cbc dclaUe arcielc or 
dclcnoc Wormacioo lor which 1uch eoasidccadoo It rccaYed, and 1baU be 
uailablc (or c:rpcndimre for cbe purpooc for wblcb 10th apcudcd fgllds 
wcrc: appropriated by law, duriaJ the 6sal 'fC# ID which -t. r-11 .,. 
received and the .....Uaa 6sal yc#; but iJ> oo eYeD< &ball any r-11 10 
received be available (or apcndimre ~ J-lO, 1946. 

Section 7. 
The Secretary ol War, the Sccntarr ol cbc Nny, and cbc bead ol cbc 

dcpartmcoc or a,_, &ball iJ> all-cnca or ,,.........uforcbccllapo&iuoa 
ol aay clc6:mc anide or clc£moc iolonoaciOD fally proua cbc risha ol dJ 
dci...,. ol cbc Uoitcd Stata wbo baYe pac=c riJbtl iJ> and 10 uy such 
anidc oc mfocmacloo which is bcttby aucborilcd co be dispoocd of ud cbc 
paymeo&:J collceccd {or royaldcs oo loeb!'&'=" aball be paid co cbc ownm 
ud boldcra ol aoeb P-="· 
Section 8. 

The Scc:rccarla ol War and ol cbe Nny arc bercby avthcriacd co putthuc 
ot ocbcrwisc acquire arms, IJillllunicioo, aud implcmco&:J ol war produced 
wicbio cbc jurildiecioo ol aoy c:ouoay c.o which acccloo ) is appliable, 
wbcn<Ycr cbe Prcaldcoc dccma such pouch.,. or ac:quioicloo en be oeccuary 
i4 cbc i4cccau ol cbc dc£cooe ol cbc Uoiccd Stacca. 
Section 9. 

Tbe Prcsidcoc may, &om rime co ci-, p<~~~~a.lpcc 111cb raJa ud ~ 
ci001 u may be DC<>OJUr)' and proper 10 carry oac uy ol cbe proris•'?"' 
cbls Ace· and be may acrdac uy pow<:< ot aucboriry eoalcrrcd oa buD by 
chis Ac;cllrou&h •oeb clcpar:mcoc, ascoey, or o8iccr u be &ball cllrcec. 
Section 10. _._ . 

Nocbio& i4 cbiJ Aa &ball be -.cracd co c1w>rt aisciD& law ~un& 
c.o cbc ... ol cbc laod and anal (occ:a ol cbc Uoiccd Sura, accpc '::; 
ao 1uch uac rclara co cbe manulaecurc, prucarcmcar, and repair old 
anide1, cbc communieacioo ol lolotm~tioo and ocher ooacombauot 
pwpooca coumaa!cd iJ> cbiJ Act. 

Section 11. . . 
U an7 proyuiOD o1 cbiJ Ace oc cbc applieadoo ol aucb ~oa "' ';: drcumstaa~ aball be bdd iovalid, cbe ....Uclity ol cbe. rcmaiodc:r ol 

1 Aer aod cbe applicability ol such provisioo co orbcr arcuoucaoccs shal 
out be alfceccd thereby. 
Awaovm, Narcb 11, 1941. 

Appendix II 
FIRST lEJII)-lfASE APPROPRIA liON A a 

tuking suppl._tal appropriatitlftl (or the oa<looal de&,., co provick 
sid co rbc &OYCrDJDCDr oi aoy counay wh01e ct.lense rbc l'l.oidcct 
cilemJ vital co tbc de£aue ol the Uoiccd S<ates,IDd for ocbcr f"l.,..... 
& ;, ,-.J l;r "- s--' H-. •I ,_,.,..,;.., I{ n., Uatol s.-, 
I{~ i• C..p1 ~· That to coablc cbc Ptaidc:ot, duoosh J10cb 
dcputm<Dtl or apcsco ol cbc Go.m.mcoc ao be may dcsipa~ co catty 
oot cbc proruiODI ol AD Act CO l'tomotc cbt Dofeasc ol cbt Uoi~ Surco, 
1pprovcd March II , 1941, and lor each IDd....., putpooe i4ddcot 10 ot 
ocemuy therefor, cberc u hereby appropri.o«d, out ol any -, la chc 
TtnJWY ""' ocbcrtrite appcuprla«d, cbc lollowi4a- b cbc loltooria1 ~ purpooa. oamcly: 

(a) For cbc proeurcmcot, br manu&ecurc or Otbc:nrisc, ol ddauc arriclco 
lor cbc 5"i'CCDJDCDC oluy country whose dcltruc cbc l'l.oidcor .... viral 
., the def'cosc o( cbc Uoitcd Stara, iodudiog JCrYiccs and cxpeDJCI io -­IXtdoo thcrewitb, as followt: 

(1) OrciAaocc aod ordou~ scor.., supplle~, spore parco, ud -
uriah, iodudioa armor and ammuoitim ud compoacoto cbcrcol, 
$1,}4J,OOO,OOO. 

(2) A.iteralc aad ....... ucltal mourial, iodudias .. ,; .... spore 
pares, aod a~emorics, $2.o~.<XX>.OOO~ 

(J) Tank1, armored can, aucomobiles, rrudcs, ud ocbtr aur..­
tivc •chides, spare paru, a.od a.cccssorics, $)6l,OOO,cm. 

( 4) v .... ~s. lhipo, boat~,IDd ocbcr waoercralr, ud cqujpoac.ocap­
plies. mac.cria.b. apue para., a.od acocssorics, $619,CXX>.ooo. 

(S) Mh<'dlwocous militaty c:quipmau, supplies, ud material<, 
$260,000,000. 

(6) Facilities and cqulpmcot, (or the manu(aerurc 01: prodaclioa 
of dcicoJc anide~, by COOJuuctioo or acquisltioo, i4dudiaa cbc ac­
quisicioo of laod, aud cbe malotc!Wicx ud opcratioa ol JDcb &dlicics 
ud cquipmcoc, $7Sl,OOO,OOO. 

(7) Asdeulmral, i4dustdal, ud ocher ..,....oclicics aod arcidcs, 
$1,)SO,OOO,OOO. 

(b) For raciD&, iospccri•g, pcoviog, rc:pairiog, ouc6tting, rcconditioo­
ing, or otherwise placil>g io aood workiog ordct •• , dc!CDJC anidcs (or 
the govcromcot o( any country wbosc dclCDJC cbc Presidcor clccm;t vial 
10 the dcfcosc ol cbc Uai!cd State~, ioduclloa JCrYicxs ud apa!ICIIA _. 
oca:ioa therewith, $l(X),<XO,<XX). • • • 

(c) Not to ex~ 20 per =tum olaoy ol cbc (orc:pag ct&b< ·~·­
rioas moy be traftalcrrcd by cbc Presldcor to ••r otllcr such appropriJCtOD, 
bot oo appropriacioo aball be iocrcucd by more tlllll )0 per =tum. 

(d) For occcoury ...,.;.,.. ud capcos<S loc ~ia~ ouc cbc purpaoeo ol 
IIIC.b Att oot apcd6cd or i4dudcd io cbc (orcpoa, $40,000,0». 

(e) For admioiacradvc apeD~<~, $10,~,0». , 
(f) Ill all, $7,000,000,000, to rcmai4 nailahle uotil JuoclO, 194J. 

Section 2. 
U aoy dc£cooe arddc procured &om ao appropriotloo made bclorc March 

11,1941, u dispoocd ol, ltDdcr aucb Ace ol Yateb 11, 1941, br "'Y....,_. 
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DICilt cx atpJC'f co chc ~-t olaoy CX>DDtry wb- cldecuc cbe 
dmt dec-' Tiu.l tO cbc d<lcaoe ol cbc Uaiceol Scaca, cbe Pr..oidc:oc 

cnaafcr, &oei cbc appropriad 001 awle b)'~cbia~· ~Aa;~;co~~=~~' appropriadoa ol oucb dq>ortmcat cx ascocy, .., IUIOOWit 
,.,.., (u compuced for cbc purpooa ol cbc eoo-
ca.iocd i.o oeaioa 3 ( a) (2) ol o...b Aa ol U, ol cbe ~ 
anide oo cliopoocd ol, bclC aoc co aaood i.o cbc aQRprc $1,)00,000,000. 
Section 3. 

Aoy de(..,.., arcldc procured from .., appropriadoa made by cbis Ace 
tha1J be r<Ui.ocd by ex IDDifurod co aad r .. cbc - ol o...b clcpanmco, .. •fPJC'f ol cbc Uaiceol Starco u cbc Praidmt may clcurmiac, i.o lieu ollocia1 diopaocd or co. hftiga gavcmmcnt, wbcacYer ia cbc judpeat ol tho Prcoideat cbe clcEcatc or cbc Ualrcd Scarco wiU be beat ICrYcd cbereby. 
Section 4. 

No pan ol aoy appropriacloa c:oaca.iocd In cbia Aa &hall be~ co pay cbe &&lary ex wasct or aoy pcnoa who advocates, ex who is a member o1 
an orJaDization thac: advocarcs, the ovcnhrow of rhc Go'l(fllmenr of the Uniccd ScateS by force or violence: p,,;,I,J, Tbac for cbc purpooes hcrcol 
an alliduit shall be ceosidercd prima (&de <Yidcace cbat cbe pcnoa m&lcin& 
the affidavit does ooc advocate, aod iJ aot a member ol an or1aajutioa cbat advocarcs, cbc overcbrow or cbe Gov<t11ll1dlt or the United Sratcs 
by force or •iolcncc: p,..iMJ f•tiHr,. That aoy penon who advoclles, .,.. 
who it a member or ... orsmizatioo cbat advocates, cbe o'FCZCbtow ol die GoverniDCDt or cbe Unircd Srarco by force ex Tiokoce aad acapa employ· IDCDt cbe C1lary ex wap (or whicb an: paid Erom aoy appropriarioa ill this 
Act sb&ll be pilry ola f'dony and, upoa convictioo,&h&ll be fiocd "<p;:;:~j cbao $1,000 or im.priooocd (or not more tbOQ ooe year, or bocb: i f.niHr, That cbe above penalty daasc ohall be i.o additioo to, lOd DOt 
oubotitutioo r ... aoy ocber proruiOOJ ol cxiotios Ltw. 
Section 5. 

Tbls Ace may be cited u cbe "De(..,.., lt.ld Supplement&! Appropri•tion 
Ace, 15141". 

"--·March 27, 1941. 

Appendix Ill 
SECOND LEND,LEASE APPROPRIATION ACT 

Maluns oupplemcotol appropriatiooo (or the llatiooal dtf..,. for the 6sa.l 
yearo eadio& Juoc )0, 1942. aod Jooe )0, 194}, and (or ocbec pwpoo<'· 
& It t.-..1 J,o tiN s,-Mill HHUt •/ R'1"J,_.n.,, •f tiN TJIIitttl St~ of ~(6 i• C .. f/YJI MJ ..... /tJ, That the (ollowi.os IUIDI an: appropn•:; out or aoy money io cbe Treuury DOt othcrwiJC appropriated, for 

natioo&l defcox (cx cbe fisa.l years cadios Juoc )0, 15142. aad JWIC )0, 194}, aad roc ocbcr parpooco, oamdy: 

Section 1 01. 
To cn&ble the President, cbrougb sucb dcpanmcnts or •so~•!•• of !he GoverniDCDt u he may dcaiprc, (orcbec to cany ouc cbe provas•- of 10 
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Aa to proeoce ~ cldecuc ol cbc Uaiceo! Staca ,_. u .~ aod (or caeb aad "t:rf ~ loddaot CO ;.. n-v- "'"""' 11, 1941, f lollowi•l •- for cbc followios rapeaive purpoaca --,:::, ~ die (a) For cbc procurc:mcot, by maoa&cmtc ., od..r,.io!· or ...._ 
.,Udct, information uod ocrricea, for cbe s-nu-t olaoy..;.....,. ..­~ ~ ~dau ~ .;~ co cbe defoaoo or ... Uniocd s....., ..... dl< daspoootlj!jl cbcftol, iododios aU oecawy apo:ae i.o CUIIIIOC'tioo therewith, u follows: 

~I) Cl_n~D~ aad ordoaoce atota, oopplia, apore para, ..,. -
reroalo, ioda.lo"' armcx aad ammaaitioa lOd oompooau1 cberear $1,190,<XlO,OfX). • 

(2) lt.in:nh aad acrooaurical m&rcrial, iodndios eaJioa apore para, and aec:c:uocict,, $68$,000,000. ' 
. (3) T~, arm'!ft'l can, aocomoblla, mocb, &Od ocher aat....,. 

ave vcboda, ·~ ~· aad aa:asorla, $)&S,<XXI,<XXI. 
( 4) Vcado, &bopo, boars, aad ocher waracnfr, inda.lios tho biro 

or orhcr temporary .... cbereof, and cqwpasc. oupplia, marm&lo,spore 
J»Cll, and atca~ones, $850,000,000. 
~5) Miooellaot041S military aad anal cqaipmeat, sapplia,lOd -

"""'· $155,000,000. 
(6) .Fadlitica aad cq~pmct~t for tho maoo&cnot., prodoccioa, or 

opcraooo oi eldenlC aradco and for orbcTwite curyins out cbe P"'' 
pooco .or the Act of Match 11, 1941, i.ododlna rheacqulsirioa oilaod 
lOd the maLo<Cil&OC< aad opcnrioo olslOCb ucilitico lOd cqalpmeat: $)75,000,000. • 

(7) A8ficultunl, ia.luotrial, lOd ocher oommodlrica lOd utida, 
$1,875,000,000. 

(9) For tcstios, loopcctios. provias, rcpalrio,, oodirrioc, rccoadl· 
rionios. or othcrwi&e plaei.os i.o good worlci"' order any ddcac arrida far tho gavernmcat ol aoy <XlWitry whoae dd'totc cbe Prcoicleat cleemo viral 
to cbc elden&e or cbc Unircd Stata, iodndi"' ocrvica and ••I"'*' in coanccrion thet'eWicb, $17S,<XXI,OOO. 

(c) For oec:eaaarr ....,;ca lOd Clpeooa (or canyin& oot cbe ~ ol 
tho Ace ol March 11, 1941, ooc oprd&d or i.ododod in cbe f'orcgai.oJ, S28s;<XXI,OOO. 

(d) For admioio<Hrivc cxpeo&es, $10,00),000. 
(c) In all, $5,985,000,000, to rcmaio uail&ble uariljuoe )0, 194). 
(£) Eacb or cbc fcxcsoi.os appropri•ri- sball be additloaal to. lOd QlOsolidarcd with, cbe appropriarioo (or tho ..me pupoac oonca.ioed in 

IC<ti- I ( a), 1 (b), 1 (d), lOd I (c), .apcnlvdy, ol cbe Defcmc lt.ld SupplcmcoraiApproptiatioo Acc,l941: p,.o~MJ, That, with the cxccpcioa 
of <be approprutioo (or admi.olscrativc CJp<Dltl, DOt to exceed 20. per 
<ttl tum or aoy aucb COO&Oiidated tppropriatiOIII may be rnoaktrcd by cbe Praidcnt co aoy ocbcr ol oocb coosolidated appropriati0111, but DO aaeb 
c:oosolidarcd appropriatioo tha1J be io=-d - cbao )0 per ceat .. thereby. 

Section 1 02. 
The Prcoidcnt may, from time ro dmc, wbea be decmo it in cbc i.oocrat olnariooal def..,. aurbcxiae cbc bead olaoy clcpartmeat or apcy ol cbe 

Government, to co~ Uno (Oottacll fOt tbe p-ocurcmeot ol defense anida, ia!ormatioo, or &erTicea lor cbc peromcot olaoy coooery wboac cit"-
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the President dccmJ vi cal co the dc!e.as<: ol me Uni~ s ...... 10 the CZI<Ot clue ouch sov=mau asrca to 1"1 chc Uoi~ S<atcJ for ouch defeok articles, ia!orm.ation, or Krviccs prior co the receipt thereof and ro make •uch poymeoa fr2m time 10 time u the Prcoidcot may require to ptO<cc:t che iocercsa ol the Uni~ Scates; aod, opoc> pormcoc ol the lull ""''· the Praideru may dispose of such articles, information, or ~«Vices co ncb govc:mmenc: Pr~~iMJ, That the: tOtal aJDOWlt ol the outna.ndioJ coouurs UllCL:r this occcioo, leso the amoooa which hne hcco poid 10 the Uoiced State~ uodct tuch contracts, sbaU at no time exceed $6CX),CXXI,(XX). 
S..ction 1 03. 

Any dclcnoc article proc:D<Cd punuatlt to thio title •h•ll he retained by or <ranofern:d to aod for the DJC oftuch department or •&cncr ol the Uoiced StatcJ as chc Prcoident may determioe, co lieu of heioa dispoocd ol to a foreign govcmmeoc, whcacver in the judsmenc of the President the deJcn.sc of the United StateS will he best tened thereby. 
S..ction 1 04 . 

Tbis title may he cited at the "OefeDJC Aid S..pplemcouJ Appcopriatioo Act, 1942." 

APPAOVBD, October 28, 1941, 
~-11M~ ia a ftfrioc otndt I ol dac Mr.. tiM pen bnila co .SO widt. J..a4.Lc:uc apcracioca.. 

A ppendix IV 
EXECUTIVE ORDER ESTABLISHING 

OFFICE OF LEND-LEASE ADMJNJSTRA TION 
By virtue of the authority vatcd in me by the Coo.scirurion a.od sututes of the United States, and porticularly by rhe Act of March II, 1941, en· titled "An Aet further to promote the dclcas<: ol the Uoi~ Starca aod foe orher purposes" ( hen:afrer n:lern:d to u the Aet) , and by the Defense Aid Supplemental Appropriarioo Act, 1941, approved March 27, 1941, aod aers amcnd2rory or supplemental dlc:rcco. in order to dc&nc furtha the functi~ and doria ol the Oflioc lor Emergct~q Manapeot of rhe Execuuve Office of cbc President in respect co the nation.al c,?lcrgcocy as dcdattd ,bY the President oo May 27, 1941, and io order toprovtdc for the mo:re.dfcc;u•c administratioo ol those Am in the ioKrCStS of natioa:aJ defense, It IJ hereby ordered as followa: 
1. Then: shall he io the Office lor Emeraeocr Man.1acment ol the Ex<CII· tin Office of the President an Office ol Lend·Leasc Admioiuradoo, at chc bead of which shall be an Admioisrruor, appoiDtcd by the President, who shall m::rivc compcmation. at such rate as the Praiclau shall appr:ovc and, in addition, shall be cotided ro actual and occe:ssa.ry rransporu.r;-on, •~1>­sisrcoce. and other expenses iocideatal co the performance o! his duc!es. 1. Subject co aoch policies u the President 11127 from ume to umc­pncribc:, the Admininrator is hc:~by authorized a.nd dlreeted, pursuant ro Section 9 ol the Ace, to czetci.sc aoy power or authority cou!ern:d ·~·!be Prcoldeor br chc Aet aod by the Od'CDK Aid SupPiemeouJ Approprt'1100 

Ace, 1941 and a.ny acts amendatory or suppJc.mcoul thc:rcco, with rctJXct 

10 •nr oatioo whose dcfeas<: the Prcoideoc shall bne found 10 I>< • 1 ~ rhc dcfe'!se of th~ ~nir.ed States: PlfviJuJ, Tb.at the murcr 
1 vna . ': u ch .o;auon rccctvao' lcod .. Jeue ~d •. scuing fonh c.bc Je:~=w~ (OftJtuOAJ under whkb aucb OUJOI'l u to receive such aid shall be riJCcJ by the State O:partmeot, wirb the advice of the b · ~ego­Solid aod the C?f!ice of LA:od·Lcak Admini•rnrioo. onuc case 

) . lh~ Admioastr>IO< shall make. appropriate atnn&emcoe< wirh cbe Econonuc DcJco.se Board for the rcv1cw and cJc.arsncc of 1-d·l . h' ch -" th • d·' •• Clk traM• acuocu w 1 aucCt c ecoooauc acQS( ol the Ullitcd Suc:es u dtbocd. · Executive Order No. 88)9 of july )0, 1941. 10 

4. Within the Ji.m!tation of such fua.ds as may be made ua.ilablc foe tbJ.t pur~, the Adm.intsU'ator may appomc OC1c or EDOr"c Depuy or Auinanr Adm!f1!Strarors and otbr;r pmonncJ, dclcpce co tucb Deputy or As.sinant Adm.t~lstrators any pow~t or au.~~rlty confttred by these orders, aod mslcc provu•oo for soch ,s~ppUes, ~aliuca, aod scniccs .. sh•lllx oeccuuy 10 c:arry out the ptOYJSIOCU of this Order. ln so far u practicable the Office o( Lc:nd~Lea.sc Administration .shall use such gc:nc:ra.l busions ~"ices a.od &cilitics u m~y he made uaibblc tO ir tbrouJb the Office for Emcr~y ~ba.gcment. 
s. Executive Order No. 8751 of May 2, 1941, car.bwbing the Di•i•ioo ol Defeas<: Aid Rcporu and dc6niog irs functions aod dories, is bcn:by r<Toke<l. 

FRANKLIN 0 . ROOSEVELT. To WBJTa Houn., 
Oa.W 21, lHl . 

Ap~ndix V 
BRITISH WHITE PAPER 

()F SEPTEMBER 10, 1941 

Fouco~ cm.c.. S. W. I , 
10•~ s., . .,.s,. /911. MY Dua AKI!ASUDOa: With rdcn:acc ro the coovmatiODO a boor lend· lease: matcri&l which ha¥e ~tlr a.keo place io London and in which you have participated, I enclose a memorandum on ch~ policy o( Hit Majesty's Govemmeor io the Uoiced Kioadom with ttprd ro UpDtl$ &om this coon try aod with n:gard to the dlsrribotion htn: ollcnd·leuc: nurrrial. l sba.IJ be glad iJ you will transmit it to your Govcromcot. 

Yours sioocrdy, 
AHTWONT [ o.Dt. His Excellency The Honoorablejobo G. Winaor. 

Mtmorondum. 
I. AU materials which we obt.JID onder tbe Lcnd·Lcuc Act arc required fo< the prooccucion ol the wu tlfon. Tbio principle so·~ all qucsa­ol che dimibutioo aod uoc of such soods •nd H11 M>}dtf • Government hav~ taken and will continue tO rake action to K("ur~ chat cbCK JOO<Is arc DOC io any c:uc di•cncd to che funbc:Dncc: ol pr•••u iotcrcsu~ 2. Leod·lcasc matcrialt tent to this country have: not b«n used for ~:rpon ud every clfon will be made io the future tO cruurc: that th~r J.fC noc used 
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frx _export, oubjca co th~ priG? pie ~~ where complccc pll)'licaJ ,. gaaoo ollead·leaoe mauna Is io uapracacablc clomeotic COC>saJDption of":; matcriallo quatioa ohall be at leaot equal co the amouota received ~ < I<Gd·leaoc. 
er 

}. l;lio Ma~cy·o GoYCr<IID<nt .h•YC oo1 applied aod will not apply any matenalo ~inular to chooc oupphed undct lcod·lcuc lo ouch a way aa to coable char cxpottcn to cotct new market~ or to cxtzod their export trod at the expcnoc of United States cxportcn. Owing to the need 10 devote al~ aui I able CIJ>!dty a~d man·pow~ to wa.r prnd~c~ioo, the Uoited KiogdoOJ cxpon trade as ratnctcd co the UTcdoablc mu1U11u.m. oec:cssary r;o sapply or obuin matctialt essential to the war cff'on. 
4. For some time put, cxporta hom the Uoiced Kingdom hnc been mocc aod mocc cntt6ned ';'those ~ocntial.(l) foe the.supply of ntal requi~ menta ol ovcncaa oounrnes. psroeularly on the stcrhng empire · (II) for lht ac~uisirion ?' ford,cn cxchan&c. particularly in. the Wcscan Hcmispberc:. HlsMaJCStT oGov~mcnr bavc adoptcd 1bepohcysummarizcd below: (1) No matcnals of a tYpe the uac of which is being restricted in tbe United States on the grouoda ol short oupply and ol which we obuio oupptieo hom the United Suteo citbct by psymcnt rx on Lend· Lcasctctms will be uocd in exports with the exccpclon ol the following •pedal cases: 

(a) Material which it needed o•cncu In connc:crion with su~ plies csscncial to the war effort for ourselves and our Allies, and wbich cannot be obuincd hom the United Sutco. 
( b) Small quantities of ouch matcrialo needed as minor though cs:scnrhl components of exports which otberwite arc composed of m;arcrials 001 in short 'upply in r:hc Unucd Sura. (c) Repsir ports fo< British macbincty and plant now in uoc. and m.achinc:ry and plane needed. to complete installadons oow unde-r toostructioa.. so loog as they b.a•e alrndy hcco coarncced lot. 

Seeps have bcc:n taken to prevent the export (except tO Empire and Allied territories) of such goods wh1ch do ooc come w1c.bia c.be c:xccptioos rd'e:rml ro in ( • ). (h). aod (c) al>ove 
( II) Material• Similar to rhoS< being provided undct lend-leaS< whKh arc not in shon sapply a.n the United Sutcs will aoc be wed lOt export in qua.ntiues greater chan those which we ourselves pr~ duQe or buy from any source 

5- The general prindple followed in chis mana is that the rtmancrsuon rccdved by the disrnbutoi"J. whatever the method of dinribuuon, is con· trolled and will be no more than 1 lair rerum lot the sen-ices rendered in rhe wock of clinributioa. The arraogemcnta rigorouoly exdude ant opportunity for a spec:uJatfve profit by private interests from dealing in lend-leased Soods. In most eases, leod·leucd supplies wiU be distributed throu~~ orpniutions acting as agc:ots of His Majesry's Govcromeat ia t~e nncr sense .of the rerm and noc as principals. Where for str~ng prac· ucal rc:Qons rhu cannot be dooe a full cxplanstioa will be supplkd ro the Uoited Stat~ adminiJcraclon and their coocurrcncc ooogbt bcfoccbaod. in anr &Jtc:roaUve arrangements proposed. The junificadOO {or tctiJOinJ cxJStang chJnncb of d•sm butioo operac.iog uodcr strict Go:wc:ntmcnr coacrol! is ~hat the c:rcauoo of elabon:cc new orphn.iutions in their pbcc would anc:vatably rcsuJt ln loss of c:fficac:ocy &ad the wancfuJ usc of man· 

• aod n:atd the wac elron: Ia the diorrib..tioa ollcod~caoc will be no diacrlmioatioa against United Sta,.. 6rma. 8oods 6. Food. io • apec1al ~· Ool.r OOIDC S rx 6 penxar Ia IOODaJI' o1 the -1 Bnusb food •11f>.pl)' IS co."""& &olD the Ucurcd Srates and witbool S"'" pnctlcal ~mphcadons " would be impoooible to hne 1 ocpsrart •1'""' lor the diSttlbuuoa ollead·lcaacd food. Food dioaibutioa is ned out in tbc Un_Jtol Kingdom by wbolcsalen, to wbom the Govcm=. f(]lo food aa pnocopslo. lo fact, t he Mlnlltty of Food bao cotabliohcd a clooe .,.rrol over~~~ diotriburive margins oo !">• ncitbcs the wbolcsalm ocr tbc raaalcrs n:cetn . any pu.tet n:m.uocn.aoa thaa ia adCq~arc to co•a the <01t of the ocrvtccs performed. No food obtaioed on lead-lease urms is or will be oold •• uncontrOlled prices. Tbuo th: &cncnl arnngcmenrs u rrprds the iuuc of lend·l<ucd food 6t into Hio MaJCSry"o Govctnmcnt"o policy of Slabilitiag the whole price level of foodotufii. a policy 10 wbich r~><Governmcot coarributa £100 nuUions a year. 
7 In some cuca dir~ free clisaib~tion 1.• pracncable aod wj)] be adopted. For example, some m_clk.produc~ (cncludcng lend-leased oupplles from tbe Uaoted States) arc dtStnbutcd dcrcct aod £rcc ol thargc ro chlldren and orbcn in oecd through schools, clinics and hospitals. The distriburion it undertaken by State ageocjes and che con of the dbuibutioo ls borne by the: Govcramcot~ 

Ac~nowledgment. 

LoNDON, Srtr...W /0, IW. 0.•• Ma. EDaw Tbanlc you for your letter of September IO.h. enclosin& o OJemrxaodum oo Uoitcd Kingdom expon policyaod on tbe clisuibllnon ol lc:od·lasc: material. J bavc caused the memorandum to be uansmincd immcdiacc:ly co Wuhiogcoo for the ioformatioo ol myGovc:rnmem. Siocenly youn. 
JoaN G. WINANT. The Rhhc Honorable A.othooy Edc.a. M. C. M. P., etc., ct(. , ere., Forden Odic:e, S. W. L 

$qxCOJbct 10, 1941. 
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TREASURY DEPARTMENT 365 

INTER O FFICI: COMMUNICATION 

OAT~ Dececber 13,19~1 

TO 

Subject: 

Secretary Wcrgenthau 

Mr. 'Nh1 te 

Expcrta to Russia, China, Burma, Hen~ Kong, Japan, France 
and otber blocked countries, ae reported to tbe Treasury 
Department during the week ending December 6, 19~1. 

1. Exports to Russia 

Exports to Russia as reported t o the Treasury during the 
week ending December 6, 19~1 amounted to t 3, 6o9,000 as compared 
~itb $2,~3&,000 during the previ ous week. The principal item 
wae land{llanes which account ed f or e.bout !1!ty percent or tbe 

total . (Bee Appendix c. ) 

2. Exports to China, Burma and Hong Kong 

Exports t o Free Q-ina were valued at $791,000, the lo'&'ut 
figure for any e1ngle week since October 25. (See Appendix D. ) 
gxporta to ~coupled China &mounted to $61,000. (Bee Appendix E.) 

Exports to Burma totalled only $6~ 1000 as compared with 
$1, 36~,000 during the previous week. A large fsrcen t age of 
ttese exports ~Y be deetined for Free China, (See Appendix F. ) 

No exports to Hong Kong were reported duri ng the week under 
review. 

3· Exports to Japan 

Exports to Japan were negligible , amounting to lees tbRD 
$500. 

11. Exports to r ranoe 

No e~~orte to Francs were reported during the week ending 
December 6, 19~1. 

5. Exports to other blocked countries 

Exports to other blocked countries are given i n Appendix A. 
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French Indochina 

stDIWII OF UIIITID ST.u'FS 
IXIIISTIC UPCitiS 'ro 8II1IC'liD COO!ft'RIBs 
AS IWai'1'ID 'ro !HE 'I'IIIASORI tai'AimiBin' 

P!lal KIJ'()M III:URATIOIIS R!CKIVl!D 
OORil«l TIIB PIRIOD INDICATBI> lf 
~ 28 to Decellber 6, 1941. 

(In thouamda of dollars) 

JolT 28 
to w .. t encled 

Kst!. aa tf2! ... £ l.l 
... lc encled 
Des-btr 6 

t S21o61 • 2,(36 $ 3,609 

10, 403 120 61 

21,962 3,239 '191 

1,8?0 y - j/ 

5,3S4 1,362 64 

6 - -
2 - -

o4 - -
2,216 j/ -
4,6o6 u :07 

9 , S02 690 188 

305 48 24 

Treuury Depart.oent, Di"fieion of llonetar:r !Wee arch 

366 

Total 
DGijllotig Exporte 

tSB,1o6 

101S84 

25,992 

1,8?0 

6,?80 

6 

2 

o4 

2 ,.216 

4,8~ 

10,380 

377 

Dece-r 10, 1941 

l!q of tile export declarat10114 are rece1 ... d with a lag of M?eral diQ'II or aore, 
Th• refora thia coco;>H • t1oo doea DDt accuratal)- represent tbe actual ab1s-nt of 
• partieular wek, The lo111er tbe period co ... recl, tile eloeer will thoao fieureo 
ecmo to Departnent of C<JD~~rco rerlaed fiBUro• • 

Ot thia total 11,864 thouemd wu reported b'ca July 28 to AuBUet 23, 1no1uohe, 

and ab1pped prior to troes1na order•• 
Dooooet1c exports *"'" Aueuet :!:) t.hrougb ••k •ndinB Nov. 22, •ounted to f0,053o 

Prca S.ptellber 11, 1941 to deta - It is pre8UM<I t-hat a lar&e par<*lt.go of a&te­

rial U.ted "-re, conaigned to &wwa, 1e destined for Free ChinA, 

l ncludoa both OOOIIP1ed md Free Franoa through wek endiJII October 4, 194lo Occu­
Pied ll1d Free Franco eoparated tbereatter. 

x.. •• thaD tsoo. 
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APPEIIDIX B 

b::porte troa the u.s. to Oh1na, :eur.a, Hong ltong, Je.pan and u. s. s. R. 
•• reported to the Treaeur7 Department, Ju~ 2~, 1941 - December 6, 1941 

('l'boueande or Dollara) y 
&xporte to China 

'fotal. To Japanue to ehlneee 
controlled controlbd 

porte porte 

Exporte 
to 

Burma 3/ 

5,665 

Export. 
to 

Hong ltong 

11, 61!9 

y 'fheee tigures are in part taken from copies or shipping maniteete. 

Exports 
to 

Japaa 

-

5 

Export& 
to 

u. s. s.R. 

y r1gurse tor elq)Orts to i'ree China during these weeke include export. to Rangoon w!Uob are 
preauaed to be destined tor Free China. 

'JI It 1a preau-d that a ~o.rge percentage or exporta to Burma are deat1ned t or Free China. 
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APPENDIX 0 

Pr1noip&l Export• froa u.s. to U.s.s. R. 
aa reported to the !reaaurr Department 
during the week ending December 6, 1941 

( 'l'llouaanda of Dollar a) 

!O!AL EXPORTS 

Princip&l lte .. : 

Landplanea, powered 
ll1U tar)" tanka 
lllotor trucka and oh&aa1a 
Baarahllghte and airport beaoona 
Refined copper 
lleotric aotore and baeea 
T1rea and tubea 
Cotton duck 
Auto replacement parta 
Telephone inetrumenta 
OWl parte 

l,dl2 
612 
~6 

~~ 
~ 
4o 
211 
24 
19 

368 

Treaaurr Department, b!v!sion ot MOnetary Kieearoh Deoeiber 12,1941 

• 
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.APPENDIX D 

Pr1noip&l Exporte from u.s. to Free Ohina 
aa raporte4 to the Treaaur7 Departllent ' 
during the week ending Deoeaber 6, 19~1 

(Thouaande of Dollare) 

TOTAL EXPORTS TO FREE ORillA 

Pr1no1pal Iteme; 

Lan4Pla.nee and parta 
Motor truolta and ohaeaia 
Z1no oaatinge 
Patroleu. asphalt 
Metallic oartridgee 
Braae an4 bronze bare and rode 
Steel bare 

• 791 

369 

Treasury Department, b1V1s1on ot MOnetary ResearCh December 12,1941 
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APPENDIX E 

Principal Exports trom u.s. to Occupied 
Ohina ae reported to the 'l'reaeurr Dep,u-tmen' 
during the week ending December 6, 1941 

(Tboueande ot Dollare) 

TOTAL EXPORTS '1:0 OCCUPIED OHINA 

Principal Itema: 

Leat tobacco 
Wedicinal preparation• 
Silk hoe1eey 
roun tain pene 

• 61 

34 
17 

2 
1 

370 

'l'reasurr bepartment,bli18Ion or MOnetary Reeearcb beoeiber 13,1941 
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APPENDIX J' 

Principal E2port1 from u.s. to Burma 
u reported to the 'l'reuuey Department 
during the week ending December 6, 1911-1 

('l'hou&andl of Dollare) 

TOTAL EXPORTS • 64 

Pr1no1pal. Iteq: 

Steel abaete 
Motor truoke and obaaah 
Well and refining maoh1neey 
Relief euppllea - boep1tal 
Wall board 
Box shook• 
Auto replaoement parte 

21 
1~ 
10 

l 
~ 

37f 

'l'reasur7 :Oepart11111nt, :Oida1on or Rone'taey Riiaearoh lleoelliber 1),1911-1 

. 
• 
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,., ...... 11 or IDMMM l iB 

toa ....._._ ~ •• ,, C!!JJ PiiiC, Cr.1•. 

DAtil D111E11• 13, 1t4l, '•·• · 
110,1 '-"· 

TU J'OLt.Olfi'IQ U FIIOII TilE TMASORt J'Oit A. IWI11&L J'Ol . 

lit t!l ,...,..., • TIJler 1M hoeu llniBI .... 1 ... , 

pl .... '-11 1"- \M\ \lie , ,.,.. .. ., et liM Trea.,.,., Ml 

• 1 ne\ne\14 ,.,. • \hi '""' U.\ tMJ' ellolll& telllw ,..,. 

IVU. 
( lila) 
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l!Y SAr.: !WID 

\{.! . 1024/lOJ /l!l 

Dear :tr. Dietrich, 

373 

lllU!ISI! I:!l!lSSY, 
'riASll Il!G'lON, D. C • 
lJth Doco2ber, 1941 

I enclose cop7 ot a letter vbich I heYe 

1ent to !{r. Ac.ileson tod!;,v coYering two a.e:aoranda 

&bout tin&nci~~~: the ? rench :Uaaiona abroad. 

~ir. FrAnk Dietrich , 
ti. S. 'l'reaeuey Dep<.rtment, 
Stabil ization Ot!i ee, Rooo 279, 
\,&ab.1..ne:t: on, D.C. 
a.rs: )S3 

Copy:eo: l 2-15-41 

You.ra a1ncerel;r. 

( Sicnod RJStoptord) 

Regraded Unclassified
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Dear t·tr . A.cheaon, 

374 

liiU'l Is:! Jt,!BASSY , 
YiSHINQ!CY D. C. 
l}th Decuber, 1941 

,..card to t he proT1oion of fl..unca for Pruch i!i ooiono a brood, 

to Vbich l!r, Hall referred in hit t&lk wU b ,-ou Tteter<la;r. 

'rbe source of tho 116DO,..,.dwa ClUlotd 011° h a Prench 

Oontul in Central ~erica vho recently reoigood and Joined tbo 

de G6ullo moTeaent . 

Hr . Dean Acbuon, 
J.ttittant Secntaey of State, 
StBte Department, 
lo:at hiJl&ton, D. C. 
llJS :OSB 
co: Kr. 1'l'8llk D1otricb 

Youre tincerel,-, 

( Signed llJStopford) 

Regraded Unclassified
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ll~IIOIJ.IliU! 

V. W.n leanwd troa a 110ot .. o .. , eovoo olrlch ... , on 

no &00011&\ 'be OOII!PIIOa1H4 tat ""\horU7 W.o l>Mn CiYU to tbe 

Jronoh •'ba•q ill llaoahiD&ton to illtora tbe State .Depart .... t t'bat 

the7 ba4 _, $1,000,000 ill 'bank ,.., .. to lio ill a44U1oll to tboa 

500 ld.l.OCJ"&aMo ot col4 w!Uoh the7 alrH47 ba4 there AD4 a tllrlber 

$1,000,000 ill noteo probe.blT t o ~ • .l.ino ao a nMne apillet 

their :requift..,.h ill South .U.rica or oloo..tlon, ~ .. ..,_h 

illh..UA to uao thea tor the till&lloo of the South Aooerican pooh 

lllllooo aboolut•l7 .uooooa17. lor thit roaoou the eo ouao wre not 

tnol~A ill the parUclll.aro of the rooo~~reoo of the Cb&Dcerieo ..tliob 

1!" l>Mn ctnn to the Ullite<l. Statu author1Uoo. I f it ,... now 

tho,.Pt aA<rioablo to illto:no the 'O'llito<l. Statu author1Uu of the 

aiohaco of tbe" rooourooo the illotruoUon •• to t~~phaotoo that 

refU.o to roleaoo flm4o ll!llo .. the Jrenob ba4 no other - of 

BIU!IS!! :&:11114SST, 
lo'.UIIIBO!OJI, ll. (), , 
12th Docoabor, 1941 

----
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In roplf rotor to 
Fl' 840.51 Frozen Crodita/4600 

Doco~bor 13. 1941 

The Soeretary o! State prooento hio comp1icenta to 

tho Honorable t ho Secretarf of t ho freaa~ and transmit• 

herewith para~raaea of certain tolecraao with reference 

to the Departllent'a eireular te1-.ve:. of Dece::ober a. 1941 

to All d1ploaatie and consular ootabliahoento in the 

.t.aerican republica. 'rho par&Jlhraooo are ao follows: 

Number !!:.2.! !?!!!. 
2ro Aeuncion 12/10/41 

1417 l!uenoa Aireo 12/10/41 
520 Quito 12/10/41 
744 Mexico City 12/10/41 
528 llontovideo 12/9/41 

Tho Secretary of State also one1ooes herewit h copies 

of certain other telejp'aao with reference to the llepert­

aent1s circular te18jp'a. of Doceaber a. 1941. 'fhese ere 

&a tollOifll 

lhu.ber 

532 

incloturea: 

As stated. 

CoJU•bJ :l3-16-41 

Ciuda4 Juarez 
llontnideo 

12/10/41 
12/10/41 

376 
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N I -

tlr ,000 o1 .r..,.... •• tlmu 1a the :llaDI< ot lep!.blS. 

._. '-- U.U.A _. \hoe Goftn.eot }le1>4iDc I.Atel'­

"-"- ..,._, 1A the .u .... 
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P.&:IUPiill.t.SI OJ ULIQIW! UCIIn:D 

rBCICa .u«QQB+S,t, baoa 41r" 

fOa Seoret&r7 of SW.te, Wuhlqtoa 

D.t.ftlla ~ .. bar 10, 19111, ) a.a. 

li'OKIIIRt 1417 

!o4q there ..... delhered to the Jore11111 Office a 

Dote .. 'boqiiiC thoo nbakace of llep&rteeat 1 a circul.al' of 

llec .. bar S, 6 P• •· !be roreilll' Office ... a .. ured that tba 

•tter would be pro11pt1T takaa 11p with the l'iDaace KiDiater • 

.t.caU thh atteraooa tba aGbJeot ..... dhcua .. d with 

araabaoh of tba Ce11.tral :aa...k DD.d a cop7 of the 11.0te vaa 

haD.ded to hl.a. Gruabach lllforaed .,. t hat Oe11.tral did 11.0t 

lutl'IIOt oo•ercial buka to oouuU .QA2 prior to paraittinc 

J apaaeae taAda to be tr&D.tferred, •• oucceoted b7 hia 

Tethrda;r that -.., be pcuible baeau .. ot tho re~tioD.t 

111. the :Balllt'• circular• 244 ot Sept oober l and 246 ot 

Sephabar 12, .-lea it UIUlocetoarT• UJ>der the pronoloDo of 

tbtoe circulara, trtllttero ot Japaoaoe taAda without 

Oeotral :Balllt a~>thorls&tioo are preYeatad with oartaio 

e:rcaptiou. CoD.tl deatiallT be added that olllT 1a oertala 

llaiiad oaHt 1D.Yolnnc •11.0noal' requireae11h ot the 

JapDDetO lab&IIT yaa auoh ~thorl&atloa be1Jl6 created. 

Regraded Unclassified



,_ .-•Uaa 1a llalac pro~U7 aa4 oaHhll.T at'1141ed aa 

to - t ber aaoeult 7 would require a441tioul -oureo, 

lila nat .. , a.t tlilat 1a \be lat.I'UI of ,. .. ._, 001114 

rest •• = .. \lila\ ao Japaaa• loft.-at or - ,_. 

wnlA 1la releaeet. • •14 tbat the Ootober olUJIMilt of 

.r.,._ .. 1014 •• U8H to pa:r f or Are-nt !Jia producto oant 

to Japaa, vl.th the exceptlon of one million puoo beiDc 

bel4 lllara •• appraioa .. nt aocurlty for cold. alraodT 

\ loclao4. Co-nti~>& upon the :loib&oq 1 o DOh, be oa14 

\lila -to ---• """"tad 1>7 tba Ualted Statu • re 

- a•• of •a coGJ~tr:r a t •r•, th'lll 1apl71Dc that tba 

.aapt1oa of oenaill -nroo, ouch •• blockiDc Japaneo• 

reo1An.h' ;poreo acoo- h, wer e not ccnte~~plated by t he 

0... ral lllall:. 

Regraded Unclassified



c 
0 
p 380 
T 

PAlW'HI!A.S& OJ' 'l'.IILJ:CIIWI RECIIVID 

•%1G.t.TIOII, Quito 

.. .,...,...,. o! State, WuhU.ctoa 

520 

The oame meaauree as contained in Department'• 

circular ot Deot:'lber 8 baa been adopted ey lcuador, 

accordiDC to t he Finance Yiniater with the following 

exeept1one 1 ( 1) eoacerni.z!« aatet.r do])Ooit boxes, banb 

will be adYiood t011on-oor; (2) 1netruct1ono han not bee11 

placed upoa the uoe ot their tuDdo withiD ICU&dor ey 

Japaneae reoidento; (3) aa stated ill Les-t loa'a t elegram 

508. December e. 
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ll!all •IC>!IJ!ASST, llo:dco City 

!OJ S.orotar,r o! Stato 

December 10, 1941 , 7 P••• 

744 

Between four and !iTo million peooo coapriein& 1n 

l&rc- part collection tlmdl in llexlc&n baDko :;>endin& 

tranofer to J ap&neae 'b&Dl<s bloclcod b)' recent lo!oxlean 

381 

!Huury !reuin& order. fhla order 1a rl.f;id and peralta 

no withdrawalo for ~ purpooe due to t hio !roe•lng order 

and to the conflict between United Stateo and Japan. On 

Deeomber 8 two million p .. oo and on December 9 aix million 

puoo wore wlthdr.,n from banlco by J'ronoh and Spaoilh 

natlonalo and to~ withdrawalo continuo heavy. Such 

t heir tlmdl ...., be blocked, but thil action doeo not 

pnoont a probelm for the Balllc of lloxico. 'l.'hore 1o an 

lncreuo in t he oalo of gold coino and large peao billa 

by tho banlco tor boarding purpoooo. 

Tho controls contained 1n tho Depertment1 e circular 

under ratoronce will be submitted by tho Foreign officer 

to the l.liniater of Finance for adoption to the extent in 

Which they can be applied t o iloxieo. 

-• 

Regraded Unclassified
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ll!Q(, 

!Or 

P.I.IW'IIIASZ OJ m.lt!!!lll Rlllll 'Ril 

AKEMB•SSY, MontoYldeo 

Socro~ of Sta te, Valbiac\on 

Dec .. bor 9, 1941, 6 p.m. 

528 

Ooatento of bot h ••nco• froa th8 Dop~~rt11ent were 

1-diatoq dlocu .. ed at length vi th Ou&D.1 &D.d cooperation 

waa proalaed by hla. He baa nov ~pproaohed tho IUD.J.oter of 

71D&D.Co &D.d conaldorat1on 1o bela& P"" for an appropriate 

dooroo 1n the •tter. 

Ou&n1 l notructed tho Bank of the Rapubltc to block aD7 

Japanooo tundo without aveittng decree. Thlo baa boon done 

and tho Bank 1o cooper ating fulq, OcoporaUon of prl'rate 

b&Ak•• bat alto boon e nllttod. 

Very ll•lted Japaneoe fundt are hell!. hero accordin& to 

b .. t antloblo lnfor.atlon. )'rca 80 to 100 dollar• of such 

tundo 1o held by the l!anl< of tho l!opubllc accordir~& to ito 

382 

llclblo or 110r>-ezietont. It 1a bellnod b)' tho 11ational City Bank 

tbat Jap&A .. o flraa for ao•e t1•o han boon trantforrl~~g to 

lluonoa J.troo tunda collootod bore. Only tho Bank of tho 

Republic can clear Japanooo aorcbandlto now lying ln custo~• 

Yaluod at two •1111on ;ron. 

Copy:lc:l2/16J~l 
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PB PLUll 

Dato4 Deooabor 10, 19~1 

lloc 04 81~1 p.a. 

Socro~ of ltate, 

'l'entb. 

All JapaDooo 1'ml4a be~e boon rroun lne1wl.l.nc Y.o:dta~~ 

QD4or lnetruetlono or Y.e:de&D 0oTerD8ollt. Dotailo olrmail. 

(Ill 

383 
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locrotar,r of State, 

532. tenth. 

MontnUoo 

Date4 Deeoaber 10, 19L1 

llec'd ~1:>2 p.e. 

Dop&rt•nt' o 'friple Pr1orHr clrc:u.lar lllc~Jtb, 

6 p.a. 

384 

proldb1Unc tboo traaoter abroad ot tua4o, Mrehandi&e, 

Ot" ••cu.r1tiea, of any kind and Wlder any c1rcu..ata.o.cea 

tor .r~~paaeoo aaUooalo or onUtloo. .l.t the oame t l11111 

tho 4ocree probiblto any local tinanclal or otbor 

truaacUoao on tho part ot Japaneoe naUonall or 

entitle• witb tbe oole exceotlon that dratto on Jauan 

or oa .rapaaeoo fir.~ alroad7 looued -.r be oold aftd 

tho procHb iapoundod in tbe blllk ot the llepubUe. 

full tort ot decree followo b7 olr oall. 

Coprllo112/l6/41 

Regraded Unclassified



TREASURY DEPARTMENT 385 
INTmt-oi'?ICC CONNUNICATION 

.,..,.. :o.c .. ~~er 13, 19111 

•- llr, Diotrioh 

llepotored o\orlillc traD...,tioDo ot tho reporUDC baDito wro ao tollovol 

lol4 to co-rcl.al CODOoru .1!24,000 
l'vchao..t froa oo-rcl.al couono LlO ,000 

OpeD •rloot oterli,; ro.aiDed at 4.0J-J/II. !ho ODlT reported tra~~oactioD 
conoioted of £5,000 purehaoed froa a cc ... rcial oon017D. 

!be ArpDUu tree peoo, vhieh reach..t a u v hie!> of .211o5 T•otonl.q, ,.... ~ 
aete! to clooo at .2395 t~y. 

Ia llov Tori<, clooillc quotation• for tho forolcD Clll'ranciee lloted llelov 
Wl'l AI follOVOI 

Cazladl.an dollar 
lratill.an ailroie (froo) 
Coloa'biu pooo 
llaxiou poeo 
Oracu&Jan poeo (!roo) 
Toulnl8lu 'boli.,.r 
Cn'ball poio 

lt.J/11~ d1ecoant 
.o;16 
·5775 .206; 
· 5310 
.266; 
1/J'if. dhcowot 

'fbero wre no cold tra~~oactione ccno-ttd b7 uo todq. 

IO D.IV COld epceaonto Wl'l reportocl, 
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BRITISH EMBASSY 
WASHINGTON. D.C. 

PERSOiiAL AND SECRET 

Dear ~:r . Secretary , 

386 

13th December , 1941 . 

I enclose herein for your personal 

and secret information a co~; or the l atest 

report received from London on the oilita.ry 

situation, 

'n\e Honourable 

Believe me , 

Dea r r.:r . Secretary, 

Very sincerely yours , 

(For the Ambassador) 

/!. J C F<-

ll mry i!orsenthau, Jr ., 

United States Treasur y , 

Vlashi nGton , D. C. 
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(I) liWio 

Cow No, ~ 38? 

lltl'l'tSH IICIIf S!CIUI'l 

( 0 .s. S!X:RET) 

WoJSation recehod up to 7 a,., 11th Doceaher, 1941. 

H,U,S, PRIJQ; Q1' PAI£3 and H,li,S, IW'IILSE -., sunk b)' a1r 

attack at about 06SO on lOti>, UO alloa Nortb North Eaot of SINlAI'OIU!J, ODe Mgb 

loval aD4 3 torpoc!o boabtas attaclao """" made on H,II,S, PRIMlE OF r.AIES and Mto 

ooorod with one boab probablT a one tbOUMD4 I'OW'Ior o.n4 4 or 5 torpod-, ODe 

hl&h loTol attool< and one torpedo boabias attack """" IIOdAo .., H, U.S. lm'IJlSE am 

1>1 to aoONC! w1 th - or -• - t.Dd 2 err ) torpoclooa, Each torpedo booob1ng 

attack ,.. oarriod out b)' 9 a1rcratt and oll attockl """" puahod ..U - and 

•ld.l.l1l&llT oarriod out, About 7 a1rcratt ..,... ahot d01111, 

Oil 5tb, one of H,U, oulimrinos 1n Southarn ~hos to 

Stralto of ll!llSIILI obtained one Mt on a 4 thouHnd tons halt l.Adon lDOl'chant 

veasol 1n convoy eecortod by torpedo boats, Orr.tna to cou.otor attaoJc, the rosult 

could not bo obeorYod.., 

A homeward bound convoy from CAUADA trOll attacked on 10th 

about )00 lllilea llaot ot IRELIJil, 2 unkno110 aMpe ... ro torpedoed but oro stUl 

atloat, 

(II) mtTARt 
loli!IA• 9th, Gin- -Uo fOTCoo ho4 a -~NM do:r and 

contJ..auocl to he.rue the ene~tr 1a a !?esterl.7 d..J.Hctioa troll IL AID. Junction 

bet-n our rorooa in !OORUI and thou outaido hu nor boon fiml¥ eatohliahod 

and road traa a .. t baa boon opened, Gllr artillery ahollod conoontrationa ot U. '1', 

Southwoat of m. .ADDI, EnoaoT gun poaitiona oOTel'OCI b7 _,..ad cars -• attackod 

And &bo\tt IJ) 0no111 ta.dka wore engaged by our umoured tCIZ"'Oie In coutal area 

= patrol aro cloarins up renoants of e11811Q' and noer tba mmH CAPVZZO they 

1ooatod and destroyed )8 •- tanka 1n 110rk ahopo, llERSA LUCCA """ occupied 

by our troopa 1n avenine, 

10th, lloppias up 1n m. Alllll area oontinula, S..U pockets 

ot ._. 1ntUltr7 and ..-uroc1 cars possibl7 of Ariato DiTioion ......, located in 

&rea llor1h ot BIII!IU3DI. 

~· At ~ll'A!I patrol troopa haT& bean """"anizod 
and aro reported-~ intoot, It 1o oai.U>atod that (labout) ono eaoa:r d1Tisi01· 

~ ... landed 1n tb1a ...... 

• 
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m·-. ec.t.ct wttta ...., ...... ,.,, t , 1a ... ~ 

boaz'e j\lot lllrlb ott OIWIIIDII. 

pms ., twt.bor - attaob •• ,....w_ llon7 Nel.e ot 

I air ott.ot hao ..!. -.lcril!r ot lb t.bwo -oc11 

han bMa OC'J"ie4 out at. .AURI:!Jil aa cdL ...-. 

Jlll'lo\a• "a. -.u.a ol&1a to hoTO ntoba t'CKliVIII 1a bo­

U....-1 to bo .......,t_ 

~ It 1a boll- :._ .. ~ - -.plod QIJlll ..., 

ll.IU JSU!Illl om haft loDolod 011 ltlrt.b ..., !loot oout ot ImON, PliiLIPPilll Iol.oD!o, 

§lM. A Jt-M Poroo ot - ~ Urios- 1a cooUoal.lioJ -• 
to -. into 81.111 rr.. Soutbol't1 OOO.OIIINl, 2 to .3 Japenoae DiYiol.OilO hl:re boea 

laDled ... -_, ot w ~. 

(III) Alii Q!'IMHQrl! 

lOt.b, 8 llillplllll l.dd -· ott Dutch -' ..., 8 ·­

ottoote4 ld.Uto.,. objMUTOI 1110r ...rtll ot 1!111, A lb!IOO ~ hit 0 2m 

tM - ... ...t ott lOIIIt.t. 

.w;ga, 8tiJht.b ..., 9th. D!.oporeod droratt at 11:1111. ..., 

!L 111m -odl- """ .. r. in t.bo vioWt;)o _..-. 

9th. J'lcbter _. _.. oorriod out ~ t.bo dq 

- !L O<BIOCL .IID-!t111111 - duri.al ohioh __,_ r..-u- ot a..­

l'1cb11ere-- •t. 7 ·- droratt .... de•~. - )irO~ ~ • ..., 

6 d_.s. 9 of t1111r oiJwott ... .Uoins ..., ...to1n _. boft DOt l'OliurDid l>lft 

..., haft lAaSo4 at m!Rillo 

9t.b/lOtA. ~ in • 6 - ·-dropped - 36 

ton1 ot-..,- dopoto11olt ot 1lliPOLI. At loolt 6 ~ lv1!d
1
,.. _.. 

do~ ..., - t1r01 _.. otortod Cioh -.od into- lArJe oo~ 

u- ._,, ftb1olM _.. &1M-..,.,.-. 

< l'f) sm JGTDtJ:J 

Abou\ 80 lq ...... f1cbWe haft _..t to PWIII -oc~z-- lbrt.bon 

~~. 
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TO 

FftOM 

TREASURY DEPARTMENT 

INTER OFFICE COMMU NICATION 

Secretar y Uorgenthau 

llr. Kamarck 

SubJect: Summary or Milita ry Reports 

P!lc1fio Front 

According to our Military Intelli gence, there are t~o 
Japanese divisions attacking the British in Malaya in t he 
Singapore thrust. The strength of the Phil i opine landings 
is still undetermined. The British estimate · t~o divisions 
are attacking Hong Kong. 

389 

It is beli eved that two Japanese aircraft carri ers 
attacked Hawaii and that these were the Saryu (carrying 
12 fighters, 12 torpedo bombers, and 18 dive bombers) and 
the Zi ukaku (carrying 12 fight ers, 36 t orpedo and/or d i ve 
bombers). AmPr i csn bomber reinforcements f rom Cal i forn i a , 
taking orr from Hawa 11 , were unable to find the car riers. 

The Japanese landings against Malaya were covered by 
one battl e~hip , t~o cruisers, one a i rcraft carrier, and 
a number of destroyers. 

I f Japan i e able to protect her shiooi nq, Rhe ~ill be 
abl e to secure valuable supoliea of etrat e2ic commodities 
from Thailand. To2ether with the Indo-Ch1neea euoplies, 
Japan wi ll have a surplus or rubber, valuable su~?liea of 
t in, substantial quant i t i es or rice mora than enou2h to 
meet her neede, useful supplies or hides, and small but 
useful quantities or wol fram (tungsten) and ~inc. Pri or 
to occupation, Japan secured al l the rice and h i des she 
asked for, moat or the rubber, but leee than one-thi rd or the 
tin. 

(U.K. Embassy Ooerat i ons Re port, December 11 ,19~1 ; 
w.I . D. ,'si t uat i on Report, December 12 ,1941 ) 

• 

' 
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Wettern European Front 

In the week, Ko•eaber 27 to December ~. there was no 
submari ne activitJ on the Korth Atlant i c ccnvo7 routes. 
The U-boate are now concentrated in the area eaat and west 
ot Gibraltar. At least tour are operating in t he South 
Atlantic. (This m&J be another indication or German pre­
paration tor a move into Spain and Morthweet Atrioa) . 

(U.K. J:mbaseJ, Operations Report , December 11 ,19~1) 

The German Ai r Force appears still to be pursuing ite 
poliOJ or eaving their long-range bombing force on the 
Weetem Front. (ThirtJ or the long-range Ju-M bombers, 
it wae lately reported, were moved troa Holland to Sic11J). 

(U.l. SabaaeJ, Operations Report, December 11,19~1) 

Rueao-German Front 

The Spanish division in Russia bee been reduced from 
20 ,000 men to lees than 1~,000 by battle caeualtiea and 
eickneae. The division is now believed to be employed in 
protecting lines or communication in the eouthern sector. 
(The division arrived in Russia tairlJ recently and has 
already suetai ned casualties ot 30 percent). 

(U.K. J:mbaeeJ, London Report, December 11, 19~1) 

According to the British, the Russian Air Force ie 
ver7 active in all sectors. It ia giving remarkablJ good 
support to ite own troops , while making continuous attacks 
o.n the Geraane. During the past few wuke, the Russian a 
have hAd nuaeri cal and operational auperioritJ on the whole 
front eouth or Kurek (i. e ., the Southern Front) and local 
air euperiority et a number or pointe between lalinin and 
Tula (i.e., the Moaoow front ). 

The continued low scale or German air operations on 
all eactore or the Russian front ia probably due to prolonged 
bad weather (which apparently does not hamper the Russians 
ae much) and the withdrawal or all types or unite to German7 
tor refitting. The German ground troops have, thus, been 
deprived or their habitual scale or air eupport and at t he 
eaae time, the Russian air force bee been enebled to operate 
with increaeing effect. 

-• 
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The Jluulan auoot~e at Jloeto• alec helpa the slr 
situation. Taganrog had been made an important a~vanoed 
air baee. Lose or thie will hurt the erreotiYeneee or 
German operat1one 1n thla area. 'l'ha loae or the auppl iea 
and equipment aoouaulated in t he f orward area auat ina•it­
ably ha•e a delaying erreot on f urther air operations 
directed againet the Cauoaaua. 

The Rueeian counter-attack at Roatov will retard by 
at l east three weeks and possibly much longer the German 
t ime-table for a aubeequent mo•e into the Oauoaeua. 

(U.l. Embaeey, Operatione Reporte, Deoeabar 10,11) 

Lib:ran Front 

In Li bya the R. A.F. hae maintained air euperiorit:r 
whil e the German Air Force haa not been very aot i Ye. Thia 
1a probably due to Ax1a aupplJ d1tt1oult1ee, British 
attaoka on airdromae , and the lack or fightere . '!'he 
Germane appear t o ha•e ditf1cultiee 1n maintaining the 
serviceability or their Ju-88 bombers under ~eaert oon~i­
tiona. 

(U. l . Embassy, Operations Report, December 11,1941) 

Balkan• 

It ia estimated that the total number or German ~1v1-
aione i n the Balkans remains at 14 (280,000 men). (Th1a 
would indicate that, ae 7et, the Germane are not preparing 
ror a mo•e againet TurkeJ). 

(U. l. Jmbaea:r, Operation• Report, December 11 ,1941) 

The riae 1n the l evel or the lower Danube due t o hea•:r 
raine indicates that t he river 1e unlikely to free~e early 
thla winter, (thua the German oil traneport will be helped). 

(U.K. Eabaaay, Operation• Report, December 11,1941) 
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SITUATI~ REPORT 

I. Pacific Theater. 

, No change re!)orted in Hawaii. Navy reports contact nith 
lake , Johnston, Pal.ri\Yra, and Uidwa.y as of 6 :00 a . m., the 12th. Navy-con­
fi r ms loss of Guam. Hong Kong: Press r eports s tate Japanese have 
made substantial gains on the Chinese mainland toward the harbor. 
Thailand: Netherlands submarines are reported by the press to have 
Sunk four Japanese troop ships oft Patan1 in South Thailand. J.!lllaya : 
The situation apparently is unchanged. Costa Rica : Punta Arenas 
fishin~ boat, with Japanese crow, carrying fuel oil cargo and flying 
Aoerican flag, was forced to return to port by u.s. Naval patrol pla­
nes. Crew arrested. 

II. Eastern Theater. 

Ground: The situation at Lenin,.arad remins unchanged. 

The Soviet Information Bureau announces that the 
Russ1nn forces in general counterettacks on the !"oscow front have 
cleared the Dmitrov salient to the l(oscow-Kalin1n r oad. In a coun­
terattack against the Tula-Ryuhsk salient the .Jermans have been de­
feated and the Jus•ians have captured Yenev, Stal1nogorsk and Yepifan. 
The Oer mans deny defeat and clain1 to be retirin~ to a previously se­
lected line and stabilizing for the winter. 

III. Western Theater. 

Air: I t is reported that British bombers attacked the docks 
at Br est and Dunkirk in occupied r'rance last night . Bor.>bers of the 
Coastal Colllll8lld attacked the oil refinery nt Don~s, near St. Nazaire , 
atartins a large fire. Yesterday, Britiah fiJ!ters caintained offen­
sive patrols over occupied territory. R.A . f . bor.>bers carried out their 
thir<l consecutive day of offensive over northwestern ~!"'..>any nnd occu­
pied territory. #JI oil r efinery at E)!z.erich, on the Dutch-Oerman bor­
der, was attacked. Other objectives were boc:bed at ~:ieuport in the 
Nethorlands and Calais. 

IV . lliddle Eastern Theater . 

Gr ound: Pursuit of Axis forces northwest of ~azala contin­
ues , Axis rear- guard et that point having been by-passed. Axis mater­
iel and personnel losses have been heavy. Situati on in f r ontier area 

unchanged . 
Air : British raids yesterday at Comiso snd Croton• in the 

Calabria area of souther n Italy and on Sicily were adr.Utted by the 
Italian High Command. The British were also adr.Utted to have made 
raids on Tripoli in Libya and Patraa in Greece . Accordin3 to Italian 
Hiih Comand, ~rman planes in Libya made dive boobing attacks on Brit­
ish motor ized colun:ns . Ten British planes were said to have been shot 
down by the .~s in ~ibya yesterda.y. 
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