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July 26, 1941 

!Jn.:OllAIIDU1! FOR THE SECRETARY' S FILES : 

A meetinc relative to the administration of Executive Order 8389, as anended, nas held in Ur. Foley's office at 2:00p.m. , July 26, 1941, attended f rom time to time by the f olloVIing: 

L:essrs . Foley (Chairman) , Pohle , Bernstein, Tor1son, Carre, Fox, Gass and Timmons for the Treasury, ressrs , Acheson, 
Luthrincor and l1ller for State, 1~. Rosenno.ld for Justice , 

1 

ti:r . Carre , Chief of the Securities Section of the Foreign Funds Control , presented a summary statement of the transactions involved in three applications filed by the Anaconda Copper 
~nin: Company, the Silesian-_U.Orican Corporation and Lazard 
Freres and Company, the approval of rihich nould result in the 
control of the Silesian Holding Company and the Silesian--~erican Corpot•ation passinz to Ikap, a Swiss corporation act ing for a group of Sniss barucers, some of whom remain unnamed. After a 
careful examination of o.ll the facts involved and a discussion 
of the various policy con.siderations involved in such action, 
it nas unanimously asroed that the applications in question should 
be iwuediately denied and a statenent to t hat effect given to 
the press . This was done at approximetely 4:15 p.m. l.:r . Pohle 
explained that t he issuance of a press release when a decision was taken by the Conanittee had already been cleared with the 
Securities and Exchange Commission. It Vtas further agreed that 
a menorD.-'ldum should be prepared by l~onday nornine; outlinine; the policy of tllis Goverrment l'ri.th res~ect to this and similar cases. 
The first draf t of such statement lS to be prepared by ~esars . Luthrint;er and !.iiller of State and r;ill be discussed 17i th Treasury 
and Jus tice on ilonday. Such statement i s in general to explain that a concerted attempt is under v1c.y by which Germany hopes to use blocked or looted funds to buy out American holdings in the 
occupied countries . These schemes nere not initiated prior to 
the several invasions , but a number have nori been ~repared and are beine develoned to a high point of ittgenuity, 1ncluding 
operation t hrough neutral exchanges , and t he use of Swiss d~ corporations. 

llr. Pehle t hen referred to three general problems nhich the 
Finnish ~ster has discussed with officers of both the State 
and Treasury Departments . The fir st relates to t ransf ers frou 

• 
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p1•ivute blocl:ed FiMish uooounts to the FiMish Centl'al Dank • 
.'•llplications have been received by the FOI'eign Ftmds Control 
f or pemission to effect approximately $500 ,000 north of such 
t r nnofers, nnd it vtas pointed out t hat if ~' such applicat ions 
f/Ol'e &r anted, t hel'e woulci be many more similm• applications 
f iled. Tne pt~rpose of such transfers, t he FiMish llnister 
ox~lained on several occasions , is to provide business enter­
pr l ses opePatins in Finland, notablJ t he great Finnish pulp 
exporting firiJS , \7ith local Ctll'rency balances with which to 
f i nance continuine business operations. I t has not been the 
policy of the Foreicn Funds Control to approve applications 
of this character, although the French in particular have argued 
s t roncl y that approval of such applications should be grm1ted. 

· . .r . :.cheson sug&ested to i!.r . Luthringer t hat a tentative state­
mont of policy be dravm up and discussed with t he European Di­
visi on in State, to tite effect that i n vi e\7 of t he fact that 
; inland i s presently in a position analo:;ous to occupied 11ronce , 
t .. e polio;,· of the ?reas ... ry ·;;it h respect to the transfers in 
ouestion shoul~ not b~ altered in the case of Finland. Tne 
}innish w nister has also requested t l.e.t tr.o ~innish ships 
Jresentl;~· on t heir wa;r t o the United St ates be alloned to sell 
l; .. eir cart;oes in t his COWltry E:lld remit the proceeds of such 
sales to t he Swedish Central Dank in order to f inance purchases 
by Jl inland in Sweden. It v;as agr eed t hat this application 
should not be approved. The l.:inister has raised the question 
of r:l.ot:.cr debt service will be permi. tted on Finnish bonds held 
in tlte united States . This does not appear to be a pressing 
nrobleo , inas:uch as only old rAturities are concerned and there 
are several probleLlS t l,at must be 110rked out , particularly t he 
;?OSsibilitJ t i.at sooe of such bonds are hel d in occupied countri es 
or ti1at the coupons will be presented throu~;h neutral countries , 
In line r:i th present policy f, the Control v:ill proceed to license 
p~1t1ent of interest in all ' clean" cases . 

l . .r. Peltle referred to an application, Dallas 423, which was 
l'oceived today by phone . It relates to t he exporting of 14,000 
br.les of cotton purchased by the Hissho Cor.lJ?IlllY of Osaka, J~pan , 
fol' delivel'y in Shanghai , China. It was aereed t hat no achon 
should be taken on such application at tltis t ime, pendin£ the 
r eceipt of further infor-.:at i on relative t l.ereto. 

Reference was also made to a tele~;rruo received f rom t he 
Collector of CustoLlS in Portland, Oregon, inquiring whe t her 
merchandise to be destined for Japan could be loaded on board 
ship . A tele~;ram was despatched to t he Collector stating t hat 
all operations connected with the export of such goods could 
be effected only pursuant to licenses issued under the Order, 

Regraded Unclassified



- 3 -

!x. Bernstein said that Supplement 1 of the Proclaimed 
Li st of Certain Blocked Nationals rtas being printed and 
proof read over t he Tieekend and would be printed on ~onday. 
::r. 11Cheson of State referred to two German newspapers in 
Bolivia which have been recommended for deletion from the 
P1•ool nimed J,ist . Such notion will , hOV/ever , not be taken at 
this time. 

The Committee unanimously expressed its avpreciation to 
:Jss !.:cGuire for her spl endi d efforts in handhng t he t rans­
portation arrangements for t he group being sent to H~aii and 
h e Philippine Islands. 

There was a brief Oiscussi on of certain aspects of the 
t rade problems which will arise as a resul t of the freezing of 
Japan and it was agreed t hat t he probl em.s would receive further 
consideration. 

Er . Acheson reported that t he revocation of the outstanding 
license al lowing t he British Purchasing Commission to pay the 
Dank of Canada for account of t he French Government had been 
cl eared in the State Department. 

3 
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11111 as, 1~ 

~ar Mr. Lontta 

Ia the abaeaoa o! the Steretar7, 
I •• aolr:nowltqlDc reoelpt ot JOlll' ooa­
ti4ent1al l etter et lui, llal. 

I aball boU th b tor lfr. lltrgtll-
thau'a perao .. l attentloa. 

!0111'1 IUCtrelJ. 

71./.7~._ 
H. S. lltta 
Prbatt Seereta17 

HoD. iobert A. Loyett, 
Auiatut S..reta17 ot .,. t• Air, •r Depart.ant, 
luhiD&tOA, D. C • 

v 4 
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Dear lfr. Lnottt 

Ia tho abo ... • ot tho SoorotaPJ, 
I aa aobowleqlJtc r...tpt ot JOW ooa­
t14oat1al letter ot l.If taal. 

I allall hoU thu ror .lfr. Jrepgoa-
thau'• pora...t attoatiaa. 

loura alaoorolJ, 

Jj,.£ /(~G 
n. s. nota 
fPlYato S.0POtaPJ 

5 
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Jul.J 28, 1941 

Dear Wr. Lontt: 

In t he abeenoe ot the Secretary, 
I aa aclm01rledglng r eceipt ot yoi.IJ' con­
tldentia l letter ot Juq 221111. 

I ahall holcl th I.e tor k"r. ltor pen­
thau'a personal attent l OD. 

Youra alncerel1, 

JI~J.~e 
II. S. U ota 
Prh ate Secreta!')' 

Hon. Robert A. Larett 
Auletant S.Oretal')· of IV tor .Ur, 
War Deparllllent, 
?:uhh1gton, D. C. 

. 
" 
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WAR DEPARTMENT 

Of'FlCE OF THE ASSISTANT SECRETARY f'OR AIR 

WMHIHGTON, O. C. 

.JW;r 22, 1941 

BODOrablo Bo11r7 llorpntllau, .Jr. , 
TM S.Orotar,' ot tbe freuur7, 
11aah1Jistoa, D. C. 

DMr llr. S.crotar,'a 

7 

Attached is a echedulo c1•1Dc tbe pr .. eot ·~ which 
tbe 41r Corpo oould haYe -t into ooahe t 011 lla7 31 aDd OD Jane 30. -Thia chart also ahowe tba c1.1epoe1 t10G ot tbe planoe -
111 Ccmtillellt&J. l1Dited Statu, at Pore1tJl tJ. s. Stat1one, aDd t.ba 
nUIIber crouade<l tar 110darnisat1on, aerrioe teato or repair. 

ROBl!RT A. VEft 
Aaeietant S.crotar,' ot liar tor 41r 

Regraded Unclassified



SECRET 

,. -· ,..,. ,. -· ,..,. -· 
~ .... • .. • ., u - .. 
... ,., r u-, .... , • ,. - .. ., -
7 2 a 2 a me 

2 ·-
0 .. , .............. • » " - - Ul " • - -..... - - - - Ul .. ., - .. 

y' 

• Regraded Unclassified



9 

FIELD ORGANIZATION ~WS f:!Jtter 
DBPBNSB SAVINGS STAPP 

TRBASU RY DBPART WBN T, WASHINGTON, D. C. 

July 26, 1941.. Number 10 . 

'00 'n!E l'rElD STAfF: 

This is tho tenth issue of NE.'IS LETTER . According to reports we 
are recei ving, it is serving a uaefu1 purpose. N5/S LE'M'ER is designed 
to bring to tho members of our field organization interesting items 
concerning tho activi ties of t ho various Stat e , county, and local 
Defense Savings Cocmittees t hroughout tho land. 

'le are always glad to receive nns i tems of general interest . An 
idea that has been successful in one section of the country may like­
wise be very uaotul in other sections. It is on ouch an interchange 
of ideas that groat and effective organizations are built . All of us 
are seeki ng tho same e nd . We have undertaken to perform a service which 
will have a laoting effect upon tho futuro of this Nat ion . 

The functions or t he Cield organization ma:~ bo grouped under t wo 
heads. The firat task is to educate every can, '"""""• and child to the 
!Joportanee of tho Defense Savings Progroa, and t o oxp4in the securities 
in an understandable canner. Tho second task is to provide convenient 
purchasing plans for those who wiah to own the Securities. 

To accomplish those purposes a great educational program is undor 
way and methods for convenient purchasing have boon ostoblishod, Others 
may be developed, but at present tho most populcr purchasing plano are : 
Direct purchase !roe fiscal Agents, c.nd by mail !1'0111 tho Treasury; pay 
roll allot110nt; the •group e&ont• plan, dovolopod by Fedore.l and other 
Covcrnmentol agoncioa; sta.mp bank& located in stores, ahops, ofticea, 
end schoola ; and thrltt clubs eatobllshcd b:y social and ot her groupe. 

The march or events provides aq:,lc motivation. Americans want. to 
defend their Nntion . Our taak ia t o make them realize thnt they can 
holp and holp now by purchnsing Do!onao Savings Socuritioa . 

Sincerely 7oura, 

CALE F. .xJI!IISTal 

Field Director, Dotcnsc Savings Stat! 
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HONORARY CKAIRio!EN 
Nevada , New York , and Rhode Island Governors 

Accept Appointment 

Secretary Worgenthau haa announced that Governor E. P. Carville o! 

10 

Nevada, Governor Kerbe.rt K, Lehman o! New York, and Governor J . Howard llcGrath of Rhode Island have accepted Honorary Chai~hip ot t he Defense Savings Committees being organized i n their stat es. 

LEADJIJ!S APPOINTED lN OHIO 

Secretary Worgenthau hae announced appointment ot Roy D, IAoore, Chair­~ of the Defense Savings Committee tor the State o! Ohio, and or John l!cSweeney, Ohio State AdJniniotrator ot the Defense Savings Start, 

Mr . Moor e, whose home ie in Canton, i s the vice president and general !Wia&er o! the Brush-lloore newspapers. lir. llcSweeney or Wooster was formerly State Direct-or or Public lfeltare and CIOillber of Congress fro:11 the St ate of Ohio . 

m nns ISSUE 

FLORIDA Regional Conferences - pnge 3 
FLORIDA STATE Otficea 100% - page 3 

A SH0"11 for a Stamp - page 3 
CHARwrTE COC!I!littee Hard at \'lork - oage 4 lUCHIGAN St ate Employees Enthuainati~- page 4 

CO!I!IECTIC!IT Public Employees - poge 5 
CHIJ!Uml Appointed tor Uinnesota Citiu - page 5 

STAll'S FOR DISHES in New Jersey - PD&• 5 
l!lNNEAI'OUS .\qU&teMial Bend Flont - poge 6 

BRIDGEPORT Polish Socittios Start Drive - page 6 
lllSSOURI Business Publicius Proer:~m - pqe 7 

ST:l 'P B:J( K Hade Easy t o Find - page 7 
OONUS in Bends - pnao 7 

DEFENSErO-QR,\:.:5 - page 7 
COWTY FhiR PIQ's in Benda - pogo 7 

s;J.J.Ry ALID1".JmT Sweeps llissouri - :>ago 8 
PAYROU. t.U.O'r.:EiiT i n Indiana - pege 9 

STRF.ET CJJl and Bus ·,Torkera to Invaat in Defense - pago 9 BANKS Advise ~lotment PlMs - pago 10 
P ~YROU. f,LJ.OT .. :liiT PI.;NS Descr ibed - page ll 

T>::.CIIERS Learn of Pr ogrMo - pago 12 
SCHOOLS to Have Specid Utcrnture - page 12 

STJ.::P O!ITI.r.tS Increcaing - page 13 
PURCH:.SERS :lho Uado Hoedlinoa - pe.ee 1.4 

ELXS ESS,\X Contest \Vi nnora - P'\110 15 
!!ILK BOTTLES Enlisted - 1"'8• 15 

R;.oro PlllGR.J.:S tor the 'feek - J>3llO 16 
QUOT.'.Bl3 QUOTES - oago 17 
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. FLOIIIDA 
. Regional Contereneea Leuncb I,oeal 0r3~nltatlon 

SIX REGIONAL CONFERENCES , in the three weeks imme~iotoly tollowlnv. tho 
tirat meeting or the Flori~a State Comaittoo, started tho orgonizotion or 
city an~ county ccmmlttoos in every port or tho P<lninsulll Stato, 

IIORS THAN !100 b7 people attan~ed thtto oix .... u~s. !'lory one or the 
6? counties •s ottlciellJ reprtt~ented et at least onn or tb~"· lleyors, 
county oftlctals, pos~otert, benkere, butinest and ci•io l~o~ere, •Dd 
reprasentetiYOS Of the prest participated in the ~iacuasiona, All •&P"Cta ot 
tho Dotenae Sovinga Prosram wore expbined ood the groun~work l11id tor on 
lnteuoive campaign, 

UJITON E. IJ.LDI , Preeldent or the fl.ret Notioncl E:>nk or Orlondo and 
Choircan of t be Flori do Dotenee Se~e CC>O<>.l ttee, pruidod at e•ch or theoo 
M etl:>ga, Stete Administrator .fohn L. l':lho , Deputy StAte A41111liatl'$tOr 
Karl L<:hconn aDd ti&ld ropreoont ethe o . B. lo!ecukez or tbo Dttenae SoYingt 
St ott c<>11plotad the group or raguler speolial'l. 

HIGHLIGH78 or the moetinge were tolka by the Oovernor ond ~ro, Hollond: 

Governor Holl~nd, Honorsry C~1raan ot the State C~1tteo, 
pretont at the .Tockeon•ille conterenoe , declar ed thot !lorida's 
goal tme lOG per c~nt port1cipot1on: •!Yery un, WOO!an and 
child In the state en inYeotor in Detonso S•Ylnsa Ponda end 
Stempel" 

• • • 
'lllE FIRST STAr! omcE IN TAU.AIIASSEE to report that ovary enpl oyeo hod 

purchosed a t leaat one Dutoneo Sovinse Eon~ w'o thot or Attorney r~norol 
J , Tom Wetoo~ , who roportod to State Adilnittrotor Fobs thot all 33 of the 
empl oyees lo hie departt.laot hod purch.osod ' bond •nd hod pltdj~ed hl:naelt to 
aake e reau.lu• la:yeatnent ec.ch P'JY day. 

11 

OTiiER OmCES OF 'i'JiB STATI l'.ovER:IUilll' roporti~ tl"t •ll of their 
onployees nre inveatlng rosulorg in Deronen SeYI~s Pondaor Stonpa include 
tho Florldo Induatrle l Coamlaeion (D1v1alona ot Wor~on 1 a Conponaotion , 
Une:nploymont co.~penaation, and E:oplOytlent Service) and the office or tho Stat e 
Tratteurer, 

A Show For A Stup 

Chlldreo who are resulor "Dtfens• Sonra• will be oll!ol ttr~ tree or cbrse 
to Saturday morning showa g!YOD b7 the 110 thaotera in tho Sporke Circuit, 
occording to J , L. cartwrlsht , public rolotlona oxeeut ivr. for Sports Tte~tora 
and nember ot the Floridc Stnte Defonae Sovinga C~~ttoe . Poaaeaalon or o 
oerd carrying e 10-cent Dotonea Savi~ sto~p with the oord dot ed to indio•te 
that at leoet one atup bet been p•rcheaed wl thin tbe put weolt will be •the 
prlce of odadaalon,• 

• s . 

• 
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ROLIN A 
Charlotte Cor:u:tittoo !lArd At Work 

12 

AP!'Oim'IIEill' OF CIIAIRI£!1 ot tho oowral divisions of tho Dofonso Savings Cocoittee for Charlotte ard l.!ecklonl:>urg County h4a been announced by 'ford H, Wood, chairrAn. The lleclclonl:>urg County Cocoittoo includes tho foil~ divisionas 

Banl«< 
Speakers bureau 
General organization 
Negro participation 
llorchonta 
Wo""'n' a division 

Industry 
Labor 
Motion picture irdustry 
~ical profossion 
Civic clubs 
County conounitios 

20 DBrelS E SAVIIDS BONre 'llill bo a11arded as prizes 1n an essay contest conducted auong children of tho c ity ard county schools, The bonds, which 
will bo of tho &25 dcnocination, will bo Dl<llrded for tho beat essays aub~t!!:J by October 15 on the subject, '~Vh,y Dofon.se Bordo Should Bo Purchased, " banks ard buildine , lind loan associ<ltio:ls in Charlot to nro giving tho bends, 

100% PA!\TICIPATION 1n the Dofoneo Savin;;s PrO(l'ar. 1G the achiowoont of t ho 256 •"Ployooa of Chorlotte•s four comorciol banl«< . Throe buildinc and loan aasoci'ltiollll likewise report that all cf their mployooa are purchasing bonds or stwopo, 

* * * * 

QtCrcwley Cleaners of IY1~on is tho first businoao firo 1n that city to roport that ali of i ts ocployecs have purchaoed Dofonse Snvings Bonds or Stampa, Paper bacs used by this cleonill!r concern corry the C!Casaee •For Defenao Bey United States Savints Bonds, " 

Tho North carolina Fedoration of \'looen• e Clubs hao boucht JJ,OOO worth of Detonao Savinas Bonds , 

• • • • 
IIICHIGAN STATE El~LQXEES ENTHUSIASTIC 

100% PARTICIPATION is tho cool or tho Detroit Branch or the Uichigan State Eepl.o;mont Service, A voluntary Dofcnso Snvl.ncs Bord and Staap Purchase Plan has beon i nstalled in this office and alrondy prnctic.>lly all or tho 125 enployoes hove sir.ned pledr,o cards , 

The 1!1ch1£an State Dopart=cnt or U>bor has inatnlled Cl aicila.r purchase protraa for ocployeos in ita Lansl.n(: offices • 

• 
-4-
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NEI'IS FRC!! OTKI!R STATES 

CO NNEC TICUT 

W~>terburx city em.,loyoee h'lve bean notified that it will b• possible for 
~hom to partici pate in tho Ocfenae Sav1ngs Program b)' authorized pay r oll 
:)llotmcnts, according t o a r'cont announcement by lla)'or Vincent A, Scully =ct 
Cit.)' Controller Thomas 11. Conlm, 

13 

Connecticut state eoployooa, cora than 10, 000 of thool, are participating 
1n tho stat e govornaont'a ayateoatic purchaoe plan tor Detenae Sacuritios , 

liMY Poneoah workera are n"" having part of t.h•ir WO&OS paid in Defense 
Sovl.nlla Stamps , Superintenc!unt John E, Tobin of the Ponemah llllls of Horwich 
r~por~od to Paul W, Frunklin, Ch&irman of ths Norwich Defense Savings Committee : 

"There has boun an eogor ond enthus iastic response to t.hio 
prograo, Fro~ now on , ot 1d&st $1, 000 weekl)' will result tram 
this system, , • thuroby aiding tho Government in its aver­
increaoint; Natioru:1 Oetcna~ PrOGr= an<' ot thv same time encour­
O&ins the habit of thrift among our ec;llo,yoea . • 

* • • * * * * 
II INNESOTA 

Charles F. Liscomb, inouronce man anr fomor prcoi~cnt of the Duluth 
ChiU!lbor or Comnerce, hns boon a.,pointod chnir!Mn of tho Dofonso Savings Com­
mittee tor Duluth ; Robert p, Pack, ?resi dent of the Northorn Statos Power 
Com,any, h/l$ been named chnirmr.n of the Def•nsu Snvinr.o Committee for 
l!imta?Oli• ; R..:' Ray F, Ylont~ , vico president of the llinnoaoh Federation of 
Labor lind business r eorcsentat.ivc of the St . Paul Tr4dca anc' L'bor Assembl)', 
has been &QPointed chi.l..n:>M :> f tho Dofc-nse &vinga Ca:mitteo f?r St . Paul 
aM IW:>.oey Count.,y, llinnusotn . In acca'!>ting his <>;>?Ointm...,t, llr. lfcntz said 1 

•t.wor .~ax' Wustr,y will work in closest. hVIICO.Y in this impor­
tant effort , Ue arc llll vc1untcering our Umo bocnuae this is a 
bi.g t ask in which wo 1\ll must coopcnte, Our countr,y needs our 
help, nne! it is or tht utmost im;>ortnnco that pooplc in nll walks 
of lifo invest 1n thoir Gvvornmont , " 

* * * * * 
N E;i JERSEY 

Tho llest !..:' Theater in Nuwnrk is no longer giving awa)' dishes . Letter 
C-vrier C'lli!cilberc ;><~rsWided the monacer to tr,y givl.nf: awa,y ten cent Detenso 
Savings Stao;>s :llld t o soe how his custa:ors likod the 1<1114, They were 
enthusiastic I A r epr oaontat.ive ot St3te At!.ministrator liMn in& addressed tho 
t.hebter audience the first nl.f,ht the 5taJ!lPS wor e sJ,v.m ""li.Y• A reJ»rtor 
from tho N""ark Evenine Hewn interviewed scor<oa .tlo h4d received their first 
Dufense Stamps ~ had dct&rmine<l to begin saving t or bonds . 
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.\ fc>nlun•tl ~tllrlt t' lion iul h" prmuiP~ fwld in C'Qrllll'('tion "ith tit(' ~l iruti'itJl{l li~.\ tatuttc>nnilll wa!il tlt t- ffonl Jlic•tu n•tl 
( 11I'"WC', th<' Ntutrihutiun uf l)t(' On•11t Nnl1h(lru lt ~t ilw11y 

• 

POI.ISH SOCIETI ES START o•; n ;NSE IIONO ORIVE 

H·v~·rllall\f'" ••f Jlolt .. h h..J~ in 
Hn,l_~·l"''rl,( '.ouu , •IIIli.\' for 0f'fru .. ...­
IL.•I"I ...... lir-1 "h'J' 111 t'•lllllti~n to 

t , .... ,.r .. J. .. •I• .. ft:t•lltNII1~~t•,.... lu ~tarli t"i• 

l1·th' 111 •ldt•u .... • ""' iUJ:"<i f'lltlJJai,K~t . 
Ft·"ut lo·fl 1H MJ,: ltl llr B 1.. :--om\'­
... \\ .. l.!, •. , ... ti,·"''"' .,f ,, ... .,.,,".;,., 

'"''utt tltw : \ '••t' \' Ht•\' Cltttrlr~ B. 
1\ •tl~t j tlrth,!'\ T 1), (), :\1,( ' ,Jt•t..t tur 
,.( :0:1. ~l wlutt• l {'ltur·l'l•i Auth()ll\' 
'' luun"':tt'" "" i, tl>~.:-ti"'t•ml t n•u~iu rt•r ,;f 
N Ft•~t th• i..: 1.-.,lj.tt•; lltttl Mi•·luu•l 
f\,,f, t fu l~- , J •rt•o~.itl••n t 11f ~I. J<'rtutc·~ 
l ~·•ll.':t' Wtt lt h~to•k~ l tll'tl iiU'rtt: C. 
1 ~ !(, ,, tiuiltl, """'"111111 ~-·rNIU'Y 
h~l .fHitn f.' \\'t•~otrt.\ u, t.•llttr, of ci,~ 

\lfl·h~IIUl't' •ntl ... llrltH""" S•\ tnJ:lol 

""'*" ., .......... , ... ,_ ... ,., .... ·-··-·1 
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III SSOURI 

Business Finding l!w l'ly a to Publlcbo Prosram 

Tho Public Service CCI!IpMY or St . Louis hu contributod str eetcar nnd 
bus c~e of original r.nd strildng deoign to 1\dvorti:e the Defense Savings 
Program. The cards r emind one ot t he Allloric:An flag, ao they carry a sketch 

15 

of the llinuto llan in th~ center of a !iold or blu• with clt ernating r ed and 
.:hito stripes in which appear the words, "Buy U. S. Savings Bonds 3Jld Stomps , " 

Tho John T!IYlor pry Goods Company in Kansas City has rMde its "stamp 
b'nk" o.•oy to find red, white and blue bands mel ribbon s euspended from the 
cei ling, ond arrows bear ins tho wore! a "De fenee Staml)e 1 " direct tratrie in tho 
<W portment stor e to the office where Oe!~noo Savinss Stamps are on sale. 

Tho Stu rot hers Brid o and Iron Co M or St . Louis, workl.ns largely 
on defense cont r acts, post 25 Defonae Bonds u bonuses to be oaid to all 
>::~ployeea preaont on all working d>;fs and diructly oarticip>tins in the month­
l,y tomot;o quotas . 

llerchMts or llorrensburg desigmto "De!cnac Ssvings Stlmp Days . • On 
these days, Duf...,so SavinG• Sta.">ps -.re given • way with sales . 

!he ree;ul.Ar wecl<ly 11!lerch.ants ' or .. 1.wing" in Sturoeon awards Defense Savings 
St~s u prius. !loving pictures of ouch drowines or> chown under the aus­
picos of the Sturgeon D~f•nse Savings Cor.mittoe nt """'tings whor e the !l<lfenso 
Savings Program is expl ained , 

*<~~*** 

The 111 .. our1 Losisl.Ature "'" .Coptecl n r t solution endor sing the Dofonse 
Sovingo Proaram. 

The IIMU<>l. convention of the llissouri Fedr.rntion or W0r.1en 1s Clubs heard 
"-' addr es s by Stat e Adminhtr l\tor P..n !.:, No•. t .nd t twn p<osscd a r~solution 
h•nrt lly endor sing tho Dof•nse Sao;ings f'ro&r...,. 

The ''De fenae.-0-Gr;,.c;a" of l.dll:inistr.>tor lit.! a rv boin;l wll received and 
ll'idely rcprint.ed in U1s.1our1 n""sp:>per~. Fr.., Ootr:nse-0-GrM Nlll:lber 4 :-

" 1 Be P,..psred I 13 the ologAA of one of th• U M U st Amo>riean Youth 
Org&nizations • • • It i s :tlso the watchword of America tod"Y, ..-hen 
Democracy i s being challenged . Doy Seouto, Md !.n fnct 1 ill A.':1eriean 
youth eon best s ervo thOO.r country now by buying Dofenso Savl.nss StMlP• 
\'/ILL YOU DO YOIIR PART? • • • Sco j'Our Poot.r.ulstcr todJiy, " 

**** * 
Prize s nt t ho Bcth1QY County Fair - somu $5,000 - will be paid in De­

fonse Snvi neo Bonds Md Steeps this yo3r . Post.Justor Vlnl t er Bartlett , eh•ir­
m·~ or the Bethany Dvfense S~vings C~ittoc , h>s also arronsod for booths at 
thr. fair t;rounds where De£01\!IC Sl\vinGs St4r.lps 1'1111 b.: sold , 
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s .... o! tho arsoet busineu eatabl1o'-l!ta in the etate have indi­
cated that they have inetalled, or would eoon inetall, payroll allotment 
pans !or the purchase o! Defense Sa vines Bonde. Amons these largo con. 
eerns are: 

Bendix Aviation Corporation 
-. H, Block Cmpany 
General Yotors Corporation 

(Allison & Chevrolet plante in 
Indianapolis; other plants in 
Anderson, Kokomo and Wuncie) 

Indi.ana Power & Light C0111pany 
Indianapolle Street Rail":>J'' 

Eli Lilly and Compeny 
Lincoln National Lite Insurance Co, 
Pooture Research Corporation 
Real Silk Hosiery Ville, Inc, 
H, P, Waeoon & Company 
U. S. Rubber Comoany 

(Plante in Indianapolis and 
Yiahawaka) 

STRBET C AR AND BUS I'IORKERS TO liM!ST Ill DtFENSB 

In addition to the Indianapolis Street Rallwayo, noted above 1 two other 
street ear and bus cOIIIJ>&nies have installed salary allot.Dont plans, 

-· 

Tha ehicaso Surface Lin••' _plan was &llAOWlCed by Ctlarlee If. Chase, who 

"The Plan will eerve a two-told purpose, It provideo a safe 
mediWl ror regular ••vine• by omployeeo and it t\ornishee an 
opportunity to aid the Government in financing o! the national 
defense program., " 

The Capital Transit Com in Washineton, D. C. has &leo made it po,.. 
for ito employeee to fenoe Savings Bonde through pay allotmento • 

.. ........... 
BOTH EIIPLOYERS AND EIIPLOYEES BEliEF lT 

-l'raol •Salary Allotaent Pbn Applied to the 
Daten .. Savingo Procraa, • a publication o! 
·,the De!..nse S&vinso Stat!, !!i!! available, 

,. 9-
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BANKS ADVISE I.LLOI",B!! PLANS 

BANKS TI!ROOCHOOT THE COUNTRY •.re now e>r.ldng a JOOst vnluable contribution 
to tho De!tmsc Savings Prograo. bf consultina Mil .Jdvbing w1th DJII!)lOfors w1th 
respect to tho estAblislmt..'Tlt in th.>ir plnnte 111\d ottices ot voluntor7 salaey 
r.llotmcnt plans tor tho purchase ot Dctcnso Savinso Benda. 

Ill SEATTLE, the Seattle Trust anrl SavJ.nae Bank notitiod compr.nioa :mel 
corporations which use its facilities : 

"Tho Unitorl States Governmont has ~ovolopod n vory sound program 
for financing National Defense • •• You con cooperate b7 urging 
your officers nne emplo7ees to purc~so rvtulnrly United Stetes 
Do!tnse Savings Bonds an~ Stomps. , • 

"17o w1ll assist tyu , it you w1sh, in install.in& one or aeveraJ. e r­
Coctive Md pract caJ. plana to expedite on~ service such purchases 
by IIOI:Ibera or 70ur crganization, w1thout cOQpensation or profit to 
ourselves. . • " 

TilE FIRST COOCERN to take ru:' v?.nt:~&e ot the Se.\ttl~ Trust Cocpaey's 
o!!er W:IS the United llnti •.nnl Coopaniea. This orgnniution rlth 400 a:~ployooes 
g•ve each one a 50¢ Stlll:lp in "" alb110 M~ promis<>C thoo the last St8lllp nee-
... ., .. , to complete an elbwn for exchange tor a •so Bond , 

* * * 
IN HMTFORD, t he Hnrt!ord National Bnnk nn1 Trust Comp<>.ny Mdressed its 

busl.nosa "v:l industrial customers: 

"Adoption of n salary nllotmont ol:m !or your (llllpl oyeoa would en­
able lliMY to purchase Dcf<'nOO B.mda "ho mi&ht not otherwise invest 
in and contribute towar<'s !lation'll 0(1Consc, , , This bank is pr~ 
pared M<l nnxious to ail! its custco:crs ancl friends w1th suggcations, 
C?rco :.r'idoaa in putting r. aelery nllotcoont ohn into ooer~tion , • 

R. B. Nowell, Prcsil'EJ\t of tho H:ll't!ord N·,tl.cnel, ia Chair"''"' of the 
Dc!<noo Sevings Cclo:dttco for Connocticut , 

* • • 
IN tiEl: HI.VDI , nine procdn«nt banks c.dvurtisud in tho nowaP-1per tl<'t 

th•ir empl.oyeos woru purchasing D•f~noa Savings Bon~• throueh aelnry allot­
""nt ont' that thoy united 14 urgin,c; nl.l cmol oyers to ¢ .opt aal!!!'Y nllot.m.>nt 
ol>.ns for th~ bonatit or their omployooo . 

IN HEll YORK, tho New York Trust Comr>nnY hns announce<: tMt it haa ~o­
vis~d 3 ?"yroll nllotll¥'nt pla.n !or the purchnso ot Series E Defense Savings 
Bonda ant' that ito 

"tacilitioo arc "v:UL,bl' to •Xl"-"<<ito tho purchase , r esistr aticn and 
dolivory or these Bonds to the cmployoc.a ot corpontions which install 
such pl&ns ." 
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s .... ot the moat roadnent buaineaa o aniut o the United Stat u 
tull detaile ot the plans perml.ttina the r em 07"& to participate 

conveniently in the Detenee Savinge Progru, in the pamphlets lieted below1 

AlDlRICAII TELEPHONE & TELEGRAPH CCJIPANY 
"Pay Roll Allotment Plan for United Statu Savings Bonde" (Subsidiary 
companies have descriptive pamphlets very eimilar in format and content,) 

ASSOCIATION OF AWERICAN RAILROADS 
"For American Railroad Employeee-A S:ratematic Plan tcr the Purchase 
ot U. S. Defenee Savings Bonds" (llore than 100 different railroad 

'lF.TiclLcnpaniF.W..w ea have ordered copies of this pamphlet bearina their own imprint,) 
n STEELCCJ\PaUTION 

•o..r., ... Savinaa Plan" 
I~KE:ING AmcRAFT Cau>aUTION 

"Voluntar,. Pqroll Deduction Plan fer Purchaae of United States 
Sa vinge Bonde • 

CHRYSLER C<JU'CI\ATION 
• A Plan fer Chrysler Cc.rporation Eaplo;reea llho De eire to Purchaae U. s. 
Gcvemment Defense Savings Bonds Through Voluntary Pq Roll Deductions" 

FEDERAl RESERVE SYSTEII 
"Voluntery Pay Roll Deduction Plan fer Purchase of Defense Savings Bonds" 

';::;~;~E!~EC'l'RIC CQ.IPANY Savings Plan" 
POIIER & LIGHT CCIIPANY 

''Voluntary Pay Roll Allotment Plan for Purchase ot U. s. Defense 
Savings Bonde and Sale of Defense Postal Savings Stamps tc Employees 
and Public" 

l!URRAY CCJU'a!ATION OF Al!EJ\ICA 
"Syetematic Savings Plan for the Purchas9 of U. S. Defense Savings Bonde" 

lla!THERN PACIFIC RAILWAI 
"An Invaetaent Opportunity for Northern Pacific Emplo;reoa" 

PHILLIPS PE'I1IOLEUII CCJIPANY 
"Voluntar,. Pa:r Roll DeducUon Plan for the Purchase of U, S. Defense 
Savings Bonds• 

SERVICE CORPatATIOII OF N<lW JERSEY 
for Purchase ot U. s .• Ootenae Savina• Bonde, Series E, By 

lst::~~~O~IL~°COIIPANY CP NEW JERSEY 
"United States Savina• Bollds National Detonao Program - Eseo llmplo;ree 
Purchase Plan.a• 

lmrr·.,...n AIRCRAFT C!liPORATION 
"Volunta1"'/ Pay Roll Deduction Plan for Purchase or Oo!en•o Savings Bonds" 

U. S. RUBBER COIIPANY 
"S:ratematie Savings Plan !or the Purchaso of U, S. Oe!onse Savings Bond•" 
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TEACHERS LEAAH OF !EPZHSS SAVINGS PR<XN!! 

STUDENTS Ill SUIIII!R SESSIONS ccnductec1 b:r 800 colleaea and Wliveraitiea 
are hearing about the Defense Savinaa Proana. The Treallll7 recent}J> wrote t.o 
~he deans of theao eummer sessions and offered t.o make Defenae Savina• 
pamphlets available tor distribution t o thei.r students. .U..Oat all or the 
deane responded b;r requeet.ing a sufficient number of pemphleta to place 
copies in the hande of all their students, 

liAIIY a THESE STUIENTS WILL BE TEACHERS in the fall; hence, the l.apor­
t.ance of bringina the Defense Savina• Proaru to their attention is apparent, 

•• • ••••••••••••••••••• ••••• • ••• •• ••••••• * • * It is suggested that st.ote and local coamitteea follow up thi.s contact, • 
• ott or to provido apeak era for aumMr school aasemblioa , and make sure • 
• that both Do!enae Savings Bonds and Stamps are conveniently available * 
• to this l.aportMt group through campus poe tal atationa, bookstores, ..nd • 
• nearb;r banks. • • * •• • ••••••••••••••••••••••••••••• ••• •••• • 

SCHOOlS TO 1!/.VE SPECIAL LITERA'MU! 

WHEN SCHOOLS OPEN in Sept ember, all et.ate and county superintendent a of 
schools and all school superintendents i n cities of more thM 2, 500 will have 
before theo a copy or a let ter from Harold N. Graves, Aaaietant to the 
Secretary of the Treasury, to John w. Studebaker , United Statoa C<mliaaionor 
ot Education. In thie letter, llr. Craves explains: 

"Tho Treasury Department 1e interested in the participation of 
the public schools as the great notional agency ot education, more 
than aa an outlet for t he sale of defense securities ••• Should 
some school or cleaa, of ita own f ree will, desire to cooperate with 
the Defense Program by instituting a plan for the purchase of bonde 
and stamps , wo would wel come the patriotic purpose. &t the Covem.­
ment has no desir e to c oerce, s olicit or urgently infl uence the 
public schools or 1\meric:.a t o bee"""' sales egenciea t or bonds and 
staJ:Lps. • • 

"'lbe Federal Government, thr<:lugh the Treasury Depert<oent and 
the Ottiee of Education, plana t.o l'urniab !or uso by the schools a 
aeries of manuals, text and s;rllabi Which school s can secure , with­
out eost, for the use or their clasees and school librariea , • • 

"Tho vnrioua lll&l1.lals, puphlots, source books, and syllabi 
can be secured b;r any school from the county or cit :r Defense Savings 
ta.ittee Whore tho school 1a located ••• • 

AVAILABILITY OF THI IU'I'ERIAL will bo announced in the pe&ea or the 
NEWs LETTER. 
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STAL!PS 
Number and Variety of OUtlets Increaain& Rapidl.r 

THE V.IJUEI'Y O.F CU'I'LSTS tor the sale o! De!onao Savings Stamps 1a 
indicate<! by t.ho !ollCJWini partial liat o! a&encits ""ich are known to 
have them for sale: 

Poet otricos 
Inciudln& postal branches and oub-atations, thoro are 
about 24,0.00 post al outlots. 

Rural mail carrier s 
Authority tor postmasters to advance Defense Savings 
Stampa to !.heir rural carriora haa been granted by 
tho Poet O.ftice Department . Thoro oro about 32,0.00 
rural mail earriera. 

Banks and other financial institutions 
RiiirOAd ticket offices 
Ret&li atorea ) 

clru& stores ) 
grocery stores ) 
dopa.rt&ent stores ) 
clothing stores ) 
varioty and ) 
limited price stores ) 

Hotels ) 
'iiO'Ot4uranto ) 
J!otion picture theatres) 
Filling stntione ) 

Tho number o! reta.U outlets sel.l..ing 
Defense Savinga St.a.c;l4 is increasing 
rapiclly, In all parts of the country 
i.'ldopondent coorchants and chain stores 
are ostoblisl\in& •stan:p banks• and, 
thrc\16h ndvortbing and in other ways, 
pus !ling Stamp sales. CUstomers appre­
ci<~ot~ tho convenience of being able 
to buy Dotonao Savingo Stamps ,;non 
making othor purchnsos , 

. 21 

"BUY DEFEIISZ SAVINGS STAi.J'S HElm" plaques and replicas which the Treasury 
Department is providing retnilero 1'1ho undortcke to aoll Dofonso Snvingo Stnmps 
are now nvai lnblo. (Tho July 12 iaaue of t ho N'l!:/1S LET'l':iR included the 8 x 10 
inch r eplica , ) The distribution of these plaques, roplicns, posters and aigna 
11 being worke<l out by the Oefensc Snvings St aff in coopcr ntion with Stcto nnd 
local Detonao Savings Co=ittees ;md various nntiono.l t rade a•socintiono . A 
bulletin on thia subjoct has been sent to oll Stotc Adodni&trators • 

.. .. .. • 
LOCAL COU.:XnEES will be l=gely respoMiblc tor tho success of the cDJ~>­
~ to~ (not merely ;:>l<>ce on s&lo) Detonso Snvings S~s t.hroU6h 
retail outlets, They will be depended upon to 

l) 8lq>J.a1n the import<mce of the Defeneo Snvinga Progrnm to those 
Qiroctly responsible for the solo of tho s tnmpe ; 

2) nrouae <~ond euatnin nn enlightennd int~root in tho philosophy or 
the Detonoe Snvings Progr~; 

3) dramntize the Program in vnrioua wo,ys , 

REPORTS FRai WCAL COI.f.:ITTEZS l'.bich g1 ve nn ovor-4ll picture of ::.nd 
intoreating incidents in the Defense Snvi.nga Stnmp Proe;rnm in their cOIIIlJWii­
ties will be ~ad in tho liil1S !EM'~. 

- 13-
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•In Bridseport , CoM.-&u:> Arenson, Ruesinn-born ~to presoer, !)Ut ~00 ot hie 
anvinge LltO a Oefenae Bond 4nd ru:.aood the U. S. Covemment us i>enelicl.4ry 
in the evant thot he diea before ita mturity . The BridJ:eeort Time s-st,. 
quotes him ~· s0¥ing: 

"I 1 ve enjoyed ar1 freedom her e, tho opportuni t1 to go and como 
ae I pleAse. People who grumble ohould look at Europe rlitlt 
its dictntors nnd ita bloodshed nnd tllke oome of the world' s 
goods thoy •ve accumulnted horo ~~d invest it 1n tho 6r eat ost 
nntion on tho !nee of the elll"th ." 

In Buffalo, ;1 . Y . --John Paekuly, t.t.ll, husky rostc.urnnt owner, o.:>pe:>rt~d in 
tho office of Assistnnt Poat=atcr John 1!. 1\oyoa mth throo one-gallon 
jo.u tillod with pennies "'''d said he would return ~tor with. t11'0 moro 
juga, mcld..ng enough "copper•" to CQClplcto I"\)'DDCnt for c. ~500 Detcnso 
~vin&• Bond. ADkod bow ho h<1ppen...S to save :Ill tho penni~s, he ropll...S: 

"l''hy, 'llhnn "'¥ witc, Georgk, o.nd I cloao tho Noto.ur=t oo.ch 
ni&ht, wo tnko all tho ponnioa fl'<lll tho C!lDh ru;;iswr o.nd drop 
them in tho jJ.rs." 

" In lloshvillo , TcM.-F1vo prisoner s c.t tho Stc.te Ponitentio.ry-two of thom 
aorvina lifo tol'lll3 tor murdcr-purch.:~o6CI substnntial block• of Dcfonso 
SGvings Bonds ""d Stcmps. Johnny Vnughn bout;ht J650 worth ot Bonds, 
and tho Noahvillo Tonnosso:>n quotes him .10 a(l:fins: 

"If I co.n 1 t uou tho money, Uncle Sam c:>n . l.!ll,ybo it 111 spell 
curt.ains for Hitl er. " 

In Now York City--camp Fire Girls trom Hilloidc llomoo in the Bronx vioitod 
Now York ' • Poot=stur Albert Coldmwl to rocoivo his congrc.tul:>tions on 
being tho first " loo;; for Dcfuneo Snvinss" C""'P ?iro Croup in tho United 
St.ntoa . 

In Orlando, !'~.-John Br~voa, n no.turalitod Alloric:on born in Greece, 'IIIIo 
oper 4t"" 11 h:>t cl041\i.ns estcl>lis!!Dmt, pur<:h:-.aod ')00 worth o! Defense 
Savings Bonds co = invcstltent tor his childron, and thon bocgllt Defense 
Savings St4111ps tor ""-Cb of his cmployooa. 

*In 11nshington, 0. C.- So:; Scout Troop 112 of Arlineton, Virginin, pUrChased " 
Dofonao Sevins• Bond :.t Troc.sury !louse fr0111 Calo F. Johnston, Nt.tional 
Fiold Oiructor ot tho Defense Scvinso Staff . Sonier P"trol Lco.dcr Dcvid 
Y"gor, ropresontins the t r oop, p:ud tor tho !l<>nd with mo:ocy s<1vcd during 
tho pnst yec.r tor " new troop tlog 1\nd originally rniocd by calo of tho 
troop's mnocot --a gont . 

*In 1'1hitosboro, TUXQs Ronc.ld Edison RMoy, ,lO wouko, ""d Churlcs Alford 
TQi'l)ioy, 18 months, ere roportod to t.o t110 ot thio city's youngest 
fin:>noiors. Both "'"" tho proud cnmora ot Oo!enee Snvlngs Bondo. Youn& 
Tarpley boU&ht hit Bond m th his "chickon ~.nd oae 110ney." P.io 1'<1thor is 
a rllili'Olld tologr~ph o;>cr,tor. 

( *Ncwapapera uaod photogro.phs in . telling tho so atorioo.) 
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WI~ DEFESSE BOSDS I S ESSA l' COS TEST 

p ,... 

EH ·~ ('.,ntnt \\'nuwr" En R•'UU" h' Xati••n•l C"o•ll\f"nti••n in l'laila· 
l..dt I•• u.:ht lit--1 JlriZ(' -~innt>r. Gra« Un~lt"~~. 1;. ur Hi•,l Win~. 

~······n·l I'"'' "mtn·r. R·•l~rt Gih~lfl. l•j,tt( (\¥tJro(J'.\I("nf',ld•hl'); 
Pl1 J•rt·• "Utro r. "'f•••rita \ 'it"hlr-l:t f. ·•JK"Z, 111, ,,( :O:..w .ru.m P H 

l. '' ~r·h. F1•·ltl. '''" 'f••rk, (o'r Indtp,~n,J,•nt·t" fl1•ll. llnolthf' F:JI., .. 
I ( 1 \ • .,, I· h 111 l'lulu,ldpl,ill wherl' tlu•y r•·•~t'i' ,.,J h••nnr .. ft• "Ill· 

·t rf,. En .... J),.(,-a, .. ,. ~>·u,· (.',•utt•·t. Priz1• .. ,.r ""l,iMMI, ~-,, .. ,, .. ;:.;,1, 

" H' in ()pff'll~t' ~trrlng~ Bondi \\~r.-. d\\llrtlt•ol f••r tilt• (uur ht~ .. t 
·• ' .. •'II .. Wiuu l 'ud,• .::.,m .:\ r('/111 ... to .:\It-:· \\'i11nl'r ,,( 11.,~ lltir.l Jlrit4' 

.. \\.trro·ll Hit'lltlltll, 1:', t\( llllrri .. hufl:'. P11 

.\! •, llh•tlwr l'••R,•h,•• (, q thr m••mino: mllk, .. Ju~ "lll h,~ r~~min•lt••l ••f tluo 
'· f, .• ~~· ... ,, in~ .. t•r.•.:rllm ~1 ilk t'•'l~IJUtnit•~ Ji .. trilnniru.: tnilk 1u J•"Jwr 
: • 1 ~ r~r•• 11•'" l'nht 11 \: 1ldt•n•4' 5A,·i11\! .. mr .... ft~.-· .. •·n ••Ill' .. ,,,,. Par-
:, 1111 ~~~~· n,.:l11 , .. 11~,·,' ntftUJt'r u~t'll h,· D11in· :--.-•a!r-:1, ln• • '"' " Y••rk 
t~ • ,. ••( tlw ···•IHJ•~IIit• .. m tl.t B•'tdi'~ .:r••UJ) 

o I ~oooo .,•ooo•~·••:o -..~ 

\ 

)III.K BOTTLES ESI.I!<Tt: I) 

l 
-- · . . . . . ... 

fOR \\C( 

\\ t;~tl:;~ 
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DEl'!ll6! SJ.VII.tlS ON TIIB J.lR 
Leading Progr&!l!l !or the CC!ing Week 

24 

FOR J.li!RICJ. II! 5119 7s30-6s00 P,ll, (EST) 
NBC Blue Network 

.. musical program featuring & 44..p1eoo NBC l!yl!lphoey orcbeotra and chorus, 
conductecl by Dr, Frank Black. 
Gli:ST STARS• Holen Jepson ani Frank Pt.rker, 

Thie procram, declicatecl to Defense Saving a 1 haa been contributecl by the 
llattonal Broadcaating Compallf. It 1fi.ll be heard regular:cy each 'I!Gek during 
the coming year, 

* * * 
8soo-9s00 P, ll, (EST) 
CBS lletwork 

G~T STARSs Bette Dans, Jack Baney and COIIPf.l1)', tarey Adler, Tyrone 
Power, Gertrude Neiaon, with ll Goodman and hie band, Barry Wood and !Ia¥ 
Block•• choir, 

Time tor thie program is cart.ribut.ed by the TOXAI CCIClpAJV. This is the fifth 
in a l,3-week aeriea 

* * * 

lW!RATCJh Pierre van PaaSoen, noted author 
GUEST ARTISTs Ania Dorfmann, pianist 

lsl~sOO P, ll, (EST) 
II!IS Network 

Foreig~m authors, artists, ani othor dietin&uishod persons wbo 
•preferred America• appear on this scrios ott progr&lll8, contributed 
by the llutlllll Broadcasting Sy8tea. This is the fourth program in 
a 10-41eck sorios, 

* * * * 
"ICY people's .troedom on:cy datos hock as t11r as tho lOCIIlory or sOJOe IDiln 

'IIIIo are stlll lirtng -and we set a higher wl\18 on liberty, perhaps, than 
those who ha..o known i t for IIB!lY generations. wo know thot our ono hope 
for tho futuro lios in preserrtng deJDOCracy in Alllorica - and we ""nt to 
fight tor doJDOCrocy in every way we can, That io 11hy ...., arc so etrong:cy 
for tho United States Defense Bonds and Stallt)ll - Tboy gi..e us all a chance 
to take po.rt in tho Defense Effort, )jy people are not all woll-to-do; but 
rich or poor, I know '119 'llill bey bonds ani et3mpe to tbe limit in order to 
help dot end our country. Our hope lies hero, • 

. . 

-Doroti\Y ~. FIUDO"" Nesro Singer, speaking 
as s gUBet atar on •llilllone For ne!onse.• 

.. ._ __ ,_ .... _ 
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·~ 1 write, it la not clear whether our country 1a at war and it aey 
not bo any clearer when you read this. But whether wo ere at Will' or oat, 
neryooe lcnowa that we ere OIII!"'!Od in a Detonae Proc:rua 1n•~h1111! h\180 ox.. 
peodituree tor erma, aircraft , ahipa, campo end tbe tboueond end one things 
ooceaeary to prepare our country ~o datood itaalt, • , 

• •• The Det enae Program baa !~proved ell buaineeo, our own included , 
and this lmprovemont has led to better employee earnilll!a due to l onger hours, 
fuller employment end better retee . , , I rec<>lllllond to you wi tbout reaene­
tion theao United States Savings llonda and hope you will help your Government 
end youraclt by buying tbem regularly ond s onorously,• 

--R. El Pritchard, Praaidont , 

25 

The Stanley Works, New Britain, Conn. 

"811Uona ot dollars are required by our aoverl\IUnt tor national deten1e. 
Raiailll! thia aooey 1a not too difticul t; but ra1o1"'! 1 t without destroying our 
cet1ocel production machinery , or without croetins e period ot uncontrolled 
lotlotlon io a problem that can ~ aol•od only by the uodoratending cooperation 
ot ovary citizen. It io proposed to roiaa tho nooeeaory funds through taxation, 
eod by borrowllll!• The borrowing Ia to be dono, in pert, throll8b tho solo ot 
Oetenae Sav1ngo llonda to as many 1nd1v1duala •• will buy them. 

•Tho more people who purcheeo thoeo bonds, tho leas tho danger of poet-war 
edju.atm.ent . •• •" 

--Ceorge C. LOng, :rr. , Proaidont , 
Pboen1x Ineurenca Company. 

• ••• Civl liana with increased purchel1ng powar to uee ln purchasing a 
reatr1c~ed supply ot lt<loda han o cboica botweon 18'01ng e nd spending, It tl>ey 
sa~e part ot thelr income, they must do without certeln aetertal ccml~rta, tut 
they hne a.-thing to abow for it . If they apend all they earn, they booot 
prlcea, and aH forced to accept lower ll•tac atandardl wJ. tbout haTing a re­
sarTe tund to coapenaat·e them tor their depr1 ntlona. 

--Tbe Washington Poet, Walhiagton, D. C. 

"The predoal nant duty and responsibility rooting today on every benker ia 
to give octiva , loyal end patriotic service toworda the e• l• or Def•neA Panda, 
• • Should thia country over find lteelf unable to detand itaelt , your benk 
will be ot littla meaning to you or your P3trpna. It will become a momory of 
how thloga uao4 to be, but no longer are. 

"Every banker wbo deal raa tbe continued reapeot ond confidence ot hia 
oelgbbcrbood ebould identity himaelt with thia great progroa to hie utmoat 
ability aod enorp. What be does now will be long N-bered, • 

--Idaho Bankert .Uiochtlcm Mlet1n 

- 17 -

• 

Regraded Unclassified



TREASURY DEPARTMENT 

WARIIHG'T'Otl 

Jul,y 26, 1941 

1£-.oraod""' tor 'l!IS SECRSTARY: 

The tollowi.ag report. io cade ot St""'P s3les 

at •Trea~ House•: 

Jul,y 1- 24 

Jul,y 25 

Total 

Gli.WES 

969 .6S 

~19,47).75 

26 
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TREASURY DEPARTMENT 

WASH INGTOI'I 

lul7 26, 1941 

lleaoradua for 'l'HB SECR:&'URY 

The followiq report 1B .. te of requeata reoe1-ret 

tor "A:ll;f Bonds Todq?" froa tile experiaental M111Jac ot 

10,000 outs: 

lul7 1 - 24 

lul7 25 

No. Reauesta 

1060 

16 

1076 

No. Copies 

6010 

2SJ• 

626) 

GRAVES 

2 7 
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UIIIDD ftADI Ul'IIGI IOilll 

hl•• ill J'al7 Collp&l'e4 vUb Jua, 19~1 
Oa 1 .. 1a ot lane Prl.,. 

Plra~ fveDt7-oaa ~laaaa »-7• 
(JUlia 1.-25, J'al7 l.-25) 

(.&aowoh ill tlaou&Dda of 4o1lara) 

28 

CONFIDENTIAl 

1 lalu Iaor ... a or llaor ... o (-) 
l:--------~--------~ill~~~~~~~~e4~ri~~b~J~3e~ 

Sarlao J - Poot otflooa $ IU,993 • 33,718 
Sarlu I - BADlta 711.072 '51,996 

• 
Serlao I - !otal 120,065 115.7114 
Serle• P - Iaake 20,993 25,0411 
Sarl11 ~ - Iaake 131,287 16o,19~ 

!o\al tgz2, 3!!2 *J:Z11Q26 

Oft1oa of \be leora\11'7 of \be tr......,, 
D1Yialoa of lea.arcb aD4 ltatiatlca • 

.&ao1lll t 
1 Paroa~ 

• 11,205 24.~ 
~ 52& 

,~.2111 ~~o.o 
4,055 - 16.2 
~ - . !LQ 

• 1,32() ..Mf. 

lobo 

.1.11 t1praa are 4opoaUa ri\b \be !roanror of \be Ua1te4 Statu 
oa aooO'IIll~ of proooe4a of aalu of 11a1te4 Statoa laYiJI&a Joll4a. 
Plpru ba,.. be• l'OWI4o4 \o aoar11t ~l!.ouaaa4 &114 rill aot 
......... 117 .u. ~· ~.~all. 

• 
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unDD ltiDI ll.t.l'IIOI .IIOmll 

0.. lla1lT lal•• - J~ 1glll -c Oa lluie ot Ie ... hioe 

(Ia ~ ot 4ollan) 

All l!oll4 Sal•• Poe\ Office 
DaM lloa4 11&1•• 

!o\el •m•• • .. zt • • ~ hrtee 0 hrl••. !o\el .. r1ee • lerl .. ~ hr1ee 0 

1 • 9.505 • 2,387 • ~ • 6,16o • 595 • S,910 • 1,79J • ~ • 6,16o 
2 11,612 4,o66 6,701 1,TJ5 9.srr 2,JJ1 6,701 
J 15.oll5 4,90J Sl!J 9.299 2,077 12,969 2,1127 RJ 9.299 

5 22,9()0 9.559 2,11J7 10,S7'5 J,191 19,709 6,J97 2,107 10,575 

7 11,02S 6, J15 472 4,242 J,901J 7.120 2,14()7 ~72 ~.2112 

• 11,226 4,867 1,197 5,162 1,}116 ~,881 ~·522 1,197 5.162 
9 16,~0 6,277 880 ~, lilJ 2,229 1 ,Jlil ,ol!S 880 9.41J 

10 11, 30 6,018 6o5 ,808 2,459 S,972 3.559 6o5 ~.sos 

11 16,Jl1 '·~ 1,197 6,610 2,14()5 1J,905 6,09S 1,197 6,610 
12 12,689 4, s6o 7.Jli7 1,672 11,017 2,no s6o 7.Jli7 

~ 1J.~J5 7.154 1,o46 4,636 J,o6o 10,375 4,69J 1,oli6 11,636 
15 10,~ ~.154 6o2 ~.~ 1,~ S,625 3.296 6o2 II,~ 
1& 11, 5.541 80S 5. 1, 10,)119 3.896 101 5. 
17 15,~ 6,21J 1,189 7.930 1,799 13,533 11, 414 1,189 7.930 
11 12, 6,7)0 SJ6 l!,SJ7 2,oli2 10,362 11, 689 836 11,8)7 
19 7.553 4,51J 926 2,1111 1,505 6,o4S ) ,001 926 2,m 

21 4,o46 
22 

~ 
25 
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TREASURY DEPARTMENT 

INTEit.OI'"I'ICIE COMMUNICATION 

OATil Jlll7 26, 1941 

To Soorottr7 Worcoathou 

CONFiDENTIAL 
Rochtoro4 otor11Dc tl"aZioaotiooe of tho roportiDC 'bull:o wero ao to1low01 

Sold to co .. rcl.a1 CODOOI'IIO 

Pvcho .. 4 fro• ca.aorol.a1 ooaoono 
.£16,000 
I. 1,000 

Io tho opoo -.rat, oter11Dc •o flrtt quoted. at 4,()4. Shortl7 thore­
&!tor, 1t ao'fed. to 4,0,73/4, clooiDC at tho\ lo'fl1, !hero ...,.., DO reported. 
t r ueacUODI. 

'fho llow Tori< J:xcllaDp -.rl<o\ ouopodo4 quotaUono tor \he ChiAo .. J1aD 
an4 Jopaaooo ,.II t oda.T. 

lOWI 1 

C1oolac quo\aUono tor the torotcz> aurr0110l oo lloto4 below 101ro ao to1-

Cua41&11 4o1lar 
Arceatlno peoo (free) 
»raal11&11 allrelo (tree) 
u,.,.,._ peoo ( troo) 
Coloal>l&ll poao 
lloxlC&ll po .. 
Oul>&ll pooo 

11-5/1~ 41ooouat 
-~3110 
.0505 
.43110 
.58JO 
.a:> TO 
l-1/4~ 4hoou\ 

'l'bo llow Tori< l>alll<o r~r\e4 \bat tho7 ha4 HOoln4 actual qQOtaUou tor 
tho 4o1w &114 lrHloh _.., froa '!lwnchal thh aonlJIC. In twraa of our cur­
rene,., tho ,.,.... hll 5/321 to 5-3/161. RotleoUAC a rolaU••lT cr•tor 41-
cUno of tho ,.,.... 04*1nat tho »rlUoh pc<Uid., atol'li"C in '!lwecbal -• qQOted. 
ot 3. 96-3/S , up 1- 7/1# . 

'l'hoJ'o 101ro no col4 tJ"aDoacUono con-te4 1>7 1U t oda.T • 

'1'ho le4oral lloo....,e 11an1< of 11., Torll: reported tho\ tho »ann< of Oa•4a 
ohlppo4 $~. 6)4,000 1o cold troa Oana4a to t ho red.oral t or ace>out ot tho 
Oonrna..,t ot Cana4a, t or oale to \he lin Tori< Ao•7 Oftle>o. 

!he State Dep..-taont forar4o4 a •l>l• to ua roporUDC that tho Gutrant7 
truot Coapany, Loo4oD, ohlppod $51,000 ln COld froa Sllclan4 tO thO haad offle>o 
lo llow Torll:, tor oalo t o \he !lew Tori< AoO&T Ottloo. 

30 
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TREASURY DEPA RTMENT 

INTER OFFICE COMMUNICATION 

DATE July 26 1 191l.l 

•o Hr. 

,ROM 1:r. 

In fur t r r esponse to :your request of December 26, 
1939 , there is submitted herewith tor t he DiTieion of 
Research and Statistics a memorandum listing, vith brief 
descriptions, the studies or proJect s completed or under 
va;y, and t he nmea of persons vorltlng on each, tor the 
mon th ot June 19~1 . 
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DIVISIOII OF RESEARCH AND STATIS'l'IOS 

For convenience ot reference , the studies listed are 
grouped under general subJect heads. 

The names ahown tor pereone working on each proJect 
include onlf t hoae who participated tairl7 directly, as 
explained in the introductory note to the correeponding 
r eport submitted on Dec~ber 28 , 1939. No attempt haa 
been made to cover also persons wboae r eeponsibility 1n 
each part i cular cas e was mainly in planning, eupervieing, 
or oonaul ting. 

Fi nancial Analzeie 

I . ProJects or studies completed 

1, Revi ew& ot current developments in t he high-grade ae­
curities markets were prepared, and memoranda were 
tranamltted to the Secretar1 on June 3 and 17. -Mr. Haas, 
Mr. Turner, Mr . Hatlock, Mr. Barnett 

Theee review& contained, in additi on to analysis ot 
the current situation, t he following apecial studies: 

(a) The new Treasury bond (Review ot June 3, page 2) , -
)!r . Turner 

(b) Difference in yield between taxable and tax-exempt 
Government securities (Revi ew ot June 3. page 3). -
Mr. Turner 

(o) Bank holdings ot Government eecuriUee (Review ot 
June 17, page 3) , . - Mr. Turner 

(d) Canada •s Third V1otorz ~lar Loan (Review ot J une 17, 
page 4) . -Mr. Hat loclt 

2. Yield rates on United States securities, direct 
anteed on the basis or over-the-counter cloein 

one were ca c a e 1· eae were aummar ze eac 
aay-rn a table showing tor each issue the oloaing price 
and yield that day, tha change in price and yield trom 
the pr eceding day, and the price r ange since the date on 
whi ch tirat traded and also tor t he 7ear 1941 to date . 
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A chart t or each iesue wa.a kept up to date ahoV1ng re­
cent daily price and yield figures, together with com­
parative monthly data a1noe 1934, Binoe date ot iesue, 
or since the date first traded. Si mi lar calculations 
are made daily on the baaia ot New York Stock Exchange 
closing quotations on direct and guaranteed bends ot the 
United States, tor use in preparation ot the publicati on 
'Market Prices and Yields ot Outs t anding Bonds, Notes, 
and Bill a or the United Statea•, described under Publica­
tions in this report. - Mr. Moody, Mlas McCoy, Mr. Kroll 

(a) Weekly statements are received cover ing the i tem­
i~ed purchases by Br1t1eh Empire Governments 
through t he various m1aa1ona, the 1tem1~ed pur­
chases made by these Oovernmente with the knowl­
edge ot th.e missions but not through their tac11-
1 tie a, and inquiries made through the missions tor 
f uture ourchases. Similar statements are r eceived 
showing: by 1tem1~ed oontraots, deliveries made 
v1th respect to orders placed by the United Kingdom 
through the missions. The details with respect t o 
orders and deliveries are olaas1t1ed by soae twenty­
t1ve commod1 ty groupe dui gned u peo1ally tor the 
purpose. 

These data are reviewed and edited in the Division 
each week and a report is t hen prepared summar1~ing 
1n dollar volume the informati on on orders and de-
11ver1ea, by commodity groopa. Thla report con­
alate or eight atateaanta: the fi rst three aumaar1~ 
orders placed by the individual governments or the 
Br1 t1ah Empire tor the current veelr. and the total a 
to date; the next three s tatements auamari~e total 
order a or t he Br1 t1 ah Empire on an historical baeia; 
the l a st two statements present data on del1ver1ea 
with respect to orders placed by the United Kingdom 
through the Br1 tiah mUeiona. These weekly commoday 
statements ware prepared, and vera transmitted on 
June 7, 13, 20, and 27, according to instructions b7 
the Secretary. 

/ 
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(b) 'l'he D1Y1sion aleo reoeiTtl taob week the data 
required to prepare atateaentt girtng the de­
ta1lt oonoern1ng the pb1eioal TOlWie ot airplane 
and airplane engine order• in the Un1 ted Statea 
b7 the British Empire. 'l'he material tor these 
atatamenta is contained in a group ot work sheets 
prepared b7 the Briti sh Purohaeing Commission, 
but it ie neoe&l&rT t or the DiTielon to consoli­
date and coordinate the information contained 1n 
the Oommiselon •a etatemente. The finished tables 
show, b:r oomplftT and b7 tTPe ot plane or e.ngl.ne, 
the following information: (1) 1uaa1r7 ot orders, 
deliTeriea, and exporta; (2) hietor:r or orders; 
(3) history or deliTeriea; (4) history ot exports; 
(5) scheduled del1Teriea of untilled orders; 
(b) options: scheduled deli•eriee ; (7) epare parte: 
orders1 deliTeries, untilled orders, and options; 
and (SJ secondhand unite: orders , daliTeriea, and 
scheduled del1Teriea ot untilled ordere. 'l'beae 
aircraft reports were prepared, and were tranea~ltted 
on June 7, 13, 20, and 27, aooordlng to 1nstruct1ona 
b7 the SeoretarT 

(o) A aeries of aix tablea bae been deTeloped at the 
r equest of the Seoret ary to ehov eaob week the 
disposition of airframe• and engine• inspected in 
the United State• b7 the Britiah purohaaing mie­
aiona, and the statue of a1rtraaea and engines on 
hand i .n the United States. One table denlopa b:r 
oompan:r and by model the number ot un1 te on hand. 
A aeoond table analyaea t he statue of tbeee unite, 
and a third table presents the pbyei cal looatioo 
ot the un1 ts avaJ. t lng export. Separate tables 
are required tor &lrframee and t or englnee. 'l'beee 
t ables were prepared, and vera t ransmitted on 
June 4, 9, 16, 24, and 30, aooording t o 1netruo­
t1ona by the Seoretar:r. 

(d) Reports are prepared eaoh week ehoVlng oollllll1 tmente 
b:r the British Empire Governmente tor oapital ex­
penditures in the United Statal and tor extra­
ord1nar:r obarges designed to expedite del1Teriea. 
'l'he data tor these statements are provided by the 
Br1tieh Purohaeing Commieaion but the tables 
aotuall:r are prepared in the DiT1e1on. 'l'ablee 
shoving oap1tal oommitmente ware prepared~ and 
vera transmitted on June 7, 13, 20, and 2r, ac­
cording to inatruotlon• b:r the Secretary. 
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(g) 
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A group ot nine &nal)'t1cal table a on Br1 t1eh 
Empire orders ot iron and steel ie prepared 
monthl)'. Six ot these cover commercial iron 
and steel, excluding terro-allora and drop 
torginge, and a re claeaitied b7 p roduct. One 
table covers terro-olloyo and silicon metals , 
and also ia olaseitied b7 product. The next 
two tables cover drop torginga and are olaaei­
tied by manutacturer. Statements showing Brit­
ish Empire orders ot iron and ateel as ot Ma)' 31, 
are in process ot preparation. 

Arrangeillents have bean made to receive 1ntor:oa­
t1on on a pbye1cal volume baa1s tor the orders, 
deliveries, and datse ot scheduled deliveries 
on untilled orders, with r eapeot to several other 
i mportan t coamod1t1ea. ror each or these commodi­
t iee the tollowing table& are being prepa.red: 
(1) current deliver,. statue or orders; (2) history 
ot order s; (3) histor y ot deliveries; and (4) sched­
uled deliveries ot untilled orders. The data in 
these tables are broken down by particular products, 
particular modale 1n each oaae , and particular 
manutaoturars. 

Statemen ta covering varioue oo:11111od1 ty groupe were 
prepared, and were transmitted aooording to in­
structions b7 the Secretary as tollowa: (a) ord­
nance, on June 16 and 24; (b) small arms ammuni­
tion, on June 9: (c) sub-machine guns , revolvers 
and ritles, on June 20; (d/ tanka &D4 ~ 
equ1pment1_on June 27; and e) emall arms (tull7 
automaticJ,On June 4 and 20. In &dd1 t1on, vork ie 
progressing on the prsparat1on ot tables on each 
ot the tollowing oommod1t7 groupe : (a) exploeivea 
and propellants; (b) chemicals; (c) ahella and 
bombs ; (d) non-terrous as t ala; (~) mot or Teh1olea; 
( t ) small boats and sh1pa; and (g) marine engines. 

Certain tinancial intormat1on concerning the orders 
placed in the Uni ted States b7 the British Empire 
ia presented in a month17 report. Th1a report 
consists ot three tables, showing b7 commod1t7 groupe 
the value ot ordere placed, the history ot payments 
made, and a toreoaat ot tuture payments o.n unpaid 
commitments. The report wae prepared, and was trans­
mitted on June 27, according to instructions b7 the 
Secretary. 
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(h) Arrangements have been made with t he Citadel 
llerchand1sing Compaey, Ltd., a Canadian Govern­
ment corporation, to receive regular reports 
showing orders placed tor machine tools in the 
United States , and deliveries on these orders. 
From th.is information the Divis i on will be able 
to prepare reports sucmar1zing Citadel orders, 
deliveries, and untilled orders, claeoi!ied by 
co3panies. Delara in the receipt or neceeearr 
lntormatlon have held up completion or t he planned 
r eports. 

5. At the request o! t he Seoretarr, arrangements have been 
uade to e~oure periodically certain information regard­
ing uurchases in the United States by the Nether1ahds 
Purchaelng Commission, and by Lindetevea , Inc. -
Br. Hae.a, Xr. Lindow, Mr. Wagner, l!r. V.aroh 

Statements are received covering the itemized purchases 
by the NP therlands Purchasing Commission in the United 
States, and t he volume of deliveries made t hereon. 
Si mil ar statements are received concerning the activ­
ities ot Lindeteves, Inc., a large private oo~ercial 
organization oper ating in the Dut ch Eaet Indies. The 
details with resoect to orders and deliveries tor t hese 
purchasing agencies ar e olasaltled by the sme t wenty­
five commodity groups used !or reporting orders placed 
in the United States by t he British Empire. 

Theae data are reviewed and edited in the Division. 
Reports are then prepared tor each ot t hese agencies 
summarizing the intormati mon orders and deliveri es, 
classified by commodity groupe. Theee reports consis t 
ot three statements : the first shows the hietorr or 
orders plaoed; the second shows the his t ory or deliveries 
mnde on these orders; and t he t hird shows the current de­
livery statue of orders. These commodity statements 
covering orders or t~e Netherland• Purchasing Commi ssion 
were prepared, and were transmitted on June 7, 13, and 20 , 
in accordance vith inetruot iona by the Secretary. 
Similar statements tor Lindetevea, Inc., were prepared, 
and vere transmitted on June 7, 13, 20, and 27, also ac­
cording to 1netruotions by the Secretary. 

..... 
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6. At the request or 
rangementa we re 
September 11, 
more than to 

dat 

- 6-

a intonnation by ot plane 
a ot purchaser. Reports tor the 

fortnights ended June 7 and 21, were transmitted on 
June 11 and 25, reapectiTely, aocot~ing to instruc­
tions by the Secretary . - l~r. !lana, •tr. Ticltton, 
Hr. D. J. Leahy 

7. In response to a reques t b7 t he Secretary on January 21, 
that measures be taken to obtain information to assist 
ln carrying through the defense financing program, 
arrangements have been aade to obtain the necessary 
detailed statistics on the hold1nga ot each issue ot 
t he public debt and ot guaranteed securities by the 
Yarlous o!asses ot holders. - Mr. Rasa, Mr. Tickton, 
U18s Wasterman, l·lrs. 1/olkind, ~ir . D. J . Leahy, 
Hr. l·layo, l·lr . BUtman, l~ra . Barnea , )lr . Alter 

A summary was prepared ot the da ta r eceived as ot 
April 30, consisting ot brief explanatory tex t and 
al x tables t or publicati on in the 8u1latin ot the 
Treasury Department f or J une. 

The information sa of Hay 31 recei ved in r esponse to 
our letter ot April 28, from 7,000 banks and insurance 
comnan1ea waa coded, tabulated, and analy~ed . A coc­
pre~ene1ve analys i s was prepared, oonaiating of 100 
tables, showi ng this informati on, claaai tled by type 
or insti t ution, by issue, by geograo~ic area, by call 
elaaaea, and by t ax-exempti on provi ai ona. 

!lew letters were sent out to the oanka and insurance 
ccmoanies on June 28, requesting comparable data as of 
June ;o. 

s . At tbe reques t of the 

ass, 

3? 
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At the request ot the Seoretar,y , arrangeaenta haYe been 
made to prepare current etatietical reports on the sales 
ot United States Detanee eavln s bonde aeries E F arid 

, an a enae Post sav ngs stam~a, on e asia o 
reports by the Feder8! Reserve Ban a and t he Post Ottioe 
Department. - Mr. Haas, Mr. Reagh, Mr. Brown, Mr. T1okton, 
Mr. Kroll, Mr. D. J. Leahy 

(a) Daily tables were prepared, ahowing the dollar Yol­
ume, on the basis ot the i eaue price, ot sales of 
eaoh of ~~e three ~eries ot bonda, and stamps, 
with totals, by Post Offices and by banks. The 
table prepared on June 2 presented these data tor 
eaoh day of May, with t otals tor the month. The 
next table, prepared on June ~. presented the to tals 
t or the periode Ma;r l through 17, Ma;r 19 through 24, 
and }!ay 26 through 31, tor June 2, June 3, and the 
totals trom Ma;r 1 t hrough June 3. Succeeding tables, 
beginning with June 5, ahowed the da t a t or each day 
ot June, wi th ouaulatiYe total a. The tabl e of 
June 30 ooYered the period from June 2 through 
June 28. The tables were transmitted according to 
instructions by Mr. ~raYea. 

(b) Daily t abl es were prepared, beginning June 9, show­
ing the amount and percent or change i n the dollar 
Yolume, on the basis of the issue price, ot sales 
in June compared with the sales i n ~lay, of each of 
the three aeries of bonds, and atamps, with tot als, 
by Post Ottices and by banks. The table of June 9 
compared the sales tor the first eix days of )lq 
and of June. The table of June 30 coopered the 
sales t or the first 28 daye of each month. The 
t ablee were transmitted aooording to instructions 
by l!r. GraYe&. 

(c) Weekly tables were prepared, showing tor the weeks 
ending May 31 , June 7, 14, and 21, the dollar 
Yolume ot eales, on the baeie of 1aaue price, of 
each of the three aeries ot bonds, with totals, by 
Pos t Ottioes and by banke, olaseit ied by Federal 
ReaerYe districts. These t ables were prepared on 
June 5, 12, 19, and 26, reepeotiYely, and were 
transmitted according t o instructi ons by )·lr. ~rans. 

CumulatiYe tables were prepared, shoving the dollar 
Yoluae ot sales on the baeie of t he i ssue price, 
ot each of the three aeries of bonds, with to t ale, 
by Poet Ottioes and by banka, classified by Federal 
Reaene d1atriots. Tables were prepared tor the 
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periods from Mq 1 thro\13h Y.&7 31, from June 1 
t hrough June 111-, and from June 1 through June 21, 
and were transmitted on June 5, 19, and 26, re­
apeoti•ely, according to instructions by Mr. GraYea. 

(d) Weekly tables were prepared, showing tor each week 
the dollar volume ot salea , on the baaia ot the 
iaeue price , ot series E bonds, by Post Ottioes 
and by banks, with totala~ classified by States. 
For the weeks ending l·lay )1, June 7, 1'1-, and 21, 
tables were prepared, and were transmitted on 
June 5, 12, 19, and 25, reapectiYely, according 
to inetruotions by •~ . OraYee. 

CumulatiYe tables were prepared, showing from 
V.ay 1 through •lay 31, June 1 tbro\13h 1'1-, and 
June 1 through 21, t he dol lar •olume ot sales or 
eeriea E bonds, on the belie ot the 1esue price, 
classified by States. Thsae tables were pre­
pared on June 5, lS, and 25, reepeot1•ely, and 
were transmitted according to instruotions by 
Mr. OraYes. 

(e) A table was prepared on June 2, showing the est i ­
mated number ot units sold daily in May of savings 
bonds se ries E, r, and 0, by Post Offices and by 
banks, with tot als. A eimilar table was prepared 
on June 5, whi ch included the number ot units sold 
ot Defense savings stamps, tor the periods May 1 
t hrough 17, May 19 through 211-, and l~ay 26 through 
31, with to t als. These tables were transmitted 
according t o instructions by Mr . Gra•ee. 

A t able was prepared on June 16, showing the esti­
mated number ot units sold during May, ot saYings 
bonds, series E, F, and o , by denominati ons, by 
Poet Offices and by banks, with tot als. This table 
was transmitted according to 1netruot1ons by 
Mr. Graves. 

Tables were prepared containing est imat es ot the 
number ot units ot snvinge bonds aeries E, F, and 
o, by denominations, sold by Post Ottices and by 
banks, during the weeks ending June 7, 1'1- , and 21. 
These tables were prepared on June 16, lS, and 27, 
respectivel y, and were transmi t t ed according to 
instructi ons by Mr. Oravee. 
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Cumulative tables s howing the estimated number 
ot units or savings bonds aeries E, r, and G, 
by denominations, sold during the periods June l 
through June 14, and from June l through June 21, 
vera prepared, on June 18 and June 27, respec­
tively, and were transmitted according to instruc­
tions by Mr . Graves, 

(t) A table was prepared on June 17, shoving by de­
nominations the sales during Hay ot Defense sav­
ings stamps in dollar vo lume and bT number ot 
units, as estinated by the Poet Office Department , 
on t he basis ot daily r eports ot 111 large Post 
Ottices. This table vas tranaoitted according t o 
instructions by Mr. Graves. 

(g) A table was prepared on June 11, showing sales ot 
savings bonds series E, F, and G, t or l·lay, With 
tot als , and separately by aeries, bT Pos t Offices 
and by banks, the number ot bond uni u, the dollar 
volume, on the basis ot the issue price; the 
number o f purchasers excluding second co-owners; 
the number ot second co-owner names; and the to tal 
number ot purchaser names, counting co-owner pur­
chasers as two names. This t able was transmitted 
according to instructions by Hr. Graves. 

(h) At the request ot Mr. Graves on June ~. tor use 
in t he Secretary's spaeQb of June 5, a table vas 
prepared, and was transmitted to Mr. Graves on 
June 4, shoving sales, in dollar volume, on the 
basis ot the issue price, of savings bonds, 
eeparatelT tor series E, F, and o, and Defense 
savings stamps, by Post Offices and b7 banks, 
With totals. 

( i) Two t ables were prepared ehoving t or each ot the 
aer ies E, F, and G, ot savinns bonds , the per­
cen t ages ot the dollar volume eold,on the basis 
ot the issue price, by each deno~ination. The 
tables covering the periods fro~ June l through 
14, and June l through 21, were prepared on 
June 19 and 26, respectively, and were transmitted 
in accordance with instructions by Mr. Graves. 

-l.O 

• 
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( J ) The procedure tor reporting ealee ot Defense eaT­
ings bonds has been reTleed trom the system ot 
dally and weekly vires from each Federal Reserve 
Bank and 111 Poet Otticee to a sys t em ot monthly 
reports to be compiled by the Federal Reserve Banke 
and all Poet Offices handling the bonds and Defense 
savings stamps , as ot the oloae ot buei neas aaoh 
month, shoving sales ot each sell i ng agent ae shown 
on t heir ledger accounts v1 th such agents . A punch 
card procedure has been formulat ed tor olaseitying 
the data. The first r eport on the new basis will 
be t or t he combined montha or May and June. 

Maturity schedules wer e prepared ot the tax-exem~t se­
curities or the United Statea and or Feder81 ina ru­
ment 8Iitiea outstanding on February 28, 1941, classi­
ri ed according to maturity dates and according to rirat 
call dates. - Mr. Conrad 

t ransmitted to Under Secretary 
Mr. Turner 

Ki l by on June 16, 
tranami tted to )lr. 

At the r equest or Under Secretary Bell on June 13, ~ 
memorandwa vaa prepared, and vas tran .. itted to hi"' 
on that date, with reaneot to the deoi eione made on the 
nropoaed tax anticipation notee aa summarized 1n 
J!r. tilby Is report of the meeting held in the Under 
Ssoretary'a office on June 12. - loir. Haas, Mr. Murphy 
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At the request of Under Secretary Bell on June 26, a 
r eview was made of Draft D-revised of the offering 
circular for the proaosed tax antloipation notes, 
and chans ea auggeate in the plan ?or their Issue 
>~ere incor porated i n a memorandum transwi tted to him 
on June 26. - >!r. Haas, Mr . ReAGh, Hr. Lindow, 
!!r. Turner 

16. In connection with the RFC f inancing in June, tablee 
and charta were prepared. - Mr. Murphy, Hr. Turner, 
Mr. Conrad, Hr. Sandelin, ~lr. Barnett 

17. At the request of the Secretary on February S, a reply 
was prepared for signature of Under Secretary Bell to a 
l e tter from tae Aoting Secretary of Co2merce dated 
F ~. transmitting 

18 . In response to letters of ~!ay 15 and 20, from Mr. John 
Phillipe, Jr. , Assistant Cashier or the Federal Reserve 
Bank, Kansas Ci ty, a reply was prepared with respect to 
the nroper valuation of aeries G aavinoa bonds held by 
life insurance oomnaniea. The reply was signed by the 
Onder Secretary, and was mailed on June 1~. - l·!r. l·!urphy, 
Kr. Re8(3h, •:r. Brown 

19. In r~sponea to a letter or Hay 22 trow l~r . :11111am R. 
~111 , J r., Newark, New Jersey, a 
and mailed on June 10, Ting ~~g~~~~~f£g~~ .. -

20. At t he request or Under Secretary Bell on Xay 10, an 
analysis was made of a proposal by Mr. 0 . Lee Camp 
or a means or prepaying taxes, and was transmitted to 
him In a memo~andum on~une 4. - Mr. Turner 

21. At the request or Under Secretary Bell on May 10, an 
analysis was made or a orooosal by Mr . Hedges MacDonald 
tor enoout·a~in~ the ourc!lase or OoTernment aecur1 t1 es 
by the gran o a tax credit, and wao transmitted to him 
in a me~orandum on June 4. - Mr. Turner 

.. 
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23. 

2~ . At the r equest of Under Secretary Bell on June 30, 
assistance was given in ~reoaration of a radio address 
to be made by the Under ecretar:r on J Uly 1, in connec­
t i on v1tb th8 dedication and acceptance ot 1 The Treasury 
Houae•. - J:r . Haas, Mr. ~lurp!IJ" 

25. At the request of Under Secretary Bell on ~:ay 1, a 
memorandum vas prepared and was t ransmitted to h1m on 
Junell, concerning the Mendments to the United States 
Housing Authority Act whicfi wer e proposed by t&e 
Au thority last year. - l'lr. Llndov 

26. At the request or the Legal Division on May 27, a re­
view was made of a proposed reply prepared by the 
General Counsel's orrioe, Bureau of Internal Revenue, 
to a letter from Senator Harrison dat ed l~ay 21, re­
~ueeting a report on S. l lZS, a bi ll to be known as the 
Gen~ral \ieltare Act •, to amend the Social Seour1 ty Act 

eo as to extend coverage t hereunder t o all groups and 
all olaesee, to amend the Internal Revenue Code so as 
t o provi de a pay-as- you-go baoia t or pensions, and t or 
ather purposes. T'ne reply waa allproved, and was forwarded 
to o!r. Blough on June 2. - ~:r. l!urph¥, Mr . Reagh 

27. At the reques t of Under Secretary Bell on June 14, a 
review was made of a oroooaed reply prepared by the 
Legal Division to a letter t rom Senator Wagner dated 
!lay 26, r eques t i ng a report on S. 155,, a bill to 
provide tor loans to Federal Larid Ban s t or Nlflnen oing 
certain Farm Loan bonds by the Farm ~!ortgags Corporation, 
and changing t he method or fix i ng interest rates on land­
bank mortgagee. The letter waa approved, and was trans­
mitted to Mr . Herrel r 1nger on June 23. - Mr . Murphy 
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II. ProJects or studiea under w~ 

1. A atudy is being made or 

2. A study 1a being made or the available aouroea or f unds 
tor Treasury financing. - Mr. Villard 

3. A memorandum i s being prepared on a negotiable • tap• 
seouri ty. - )!r. Bandelin, Mr. Turner 

4. A stu4y ia bei ng made or a new type or Defense annuity 
aavln6a bond. - l!r. Reagh, l'.r. Brown 

6. A atudy 1a being made or the probable exceaa r eserves 
1nl9~1-42. - Mr. Turner, Mr . Barnett 

1. Tables are bei ng prepared Yhioh will present various 
da t a on new Treasu~ notes and bonda and on guaranteed 
naw laaues. - Mr. onrad 

8. A memorandum is being prepared on the advantagea and d1e-
84vantagee or increasing the ehort-tera debt. - Mr . Foy 

9. A revision i s being made as or June 30, 1941, ot the 
eatimatea ot the ulti mate increase i n i nterest costa 
which would result rrom removal or the tax-exemt>tlon 
privi lege !rom all public aecuritiea. - Mr. turner 

10. A me11orandum waa received t rom Mr. Tarleau on May 31, 
stating that i t is his underatandi ng that it the 
Treaaury• a recommendation regarding the surtax en 
oorporati one 11 adopted it Will be adviaable to have 
corporat i ons holding partially tax-exempt obligations 
amortize the pr emium or discount by whi ch euoh obliga~ 
tiona were obtained, and requeating a 11emorandum refard­
ine the extent or t he r evision ot t he law whloh vil be 
required With re~ect to the bond interes t tor income 
tax purpoeea. - • Murphy 
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11. 

12. A stUdy is being made of war-finnnoing measures in bel­
ligerent countries in the present war. - Mr. Matlock 

14. 

15. 

At the r equest of Under Secretary Bell on J une 9, a re­
view ia being maae of a memorandum and draft of a nro=­
j?Oiiid bill prepared by Y.r . Broughton on t he redem'Oh on 
or 1old aeries• currenc and the ad uotment or the 
acoun outstan i ng. -

t!r. Broughton 
A revie~:~i~a~b~e~i~ng~~~~~~~~~~~~~~~~~~~: June 12 

to the Under Secretary 
tn-eparation suggesting certain changes in the 
~!r. •!urphy, ~lr. Turner 

16. At the request of Under Secret ary Hell on October 14, a 
memorandum is being prepared on a me:oorandWD submit te4 
by l·lr. John Evans, President of t he Firat Rational :9arik 
or Denver, Colorado, in reference t o United States Govern­
ment bonds now owned by t he Federal Reserve Syst em and 
ito aeober banks, and suggest i ons concerning a r ef unding 
and change in f orm vbich would appear to be in i nterest 
of the Treasury Departnent, t he Federal Reserve System, 
the aeober banks, the :'ederal Depoai t Insw•ance Corpora­
tion, and t he public general l y Whose money is deposited 
in member ban.u . - Mr. Murphy 

17. In r esponse to a request by Under Secretary Bell on 
January 27, oommente are being prepared on a memorandum 
by Mr. George Eddy to Hr. Ubi te , in regard to a olan or 
l·lr. N. E. Peterson , entitled, "A Means ot Financing the 
Defense Program". - ~!r. Tur ner 
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At the request or Under Secretar.r Bell on February 5, 
M analyaia 18 being made or h1a plan tor investi ng 
savings banks ' and insurance oomoanies' funds In soec1al 
2 percent Treasurr cert1f1oatea . - Mr. Tic~ton 

At the request or Under Secretary Bell on February 11, 
a memorandum iB being prepared to the Secretary regard­
inc a letter from Hrs. Sylvia F. Porter, New York Poet, 
dated January 22, euggeeting a plan tor the d1etr1bution 
of United States Government securities. - !!r. Haas , 
l.r . ~!urplij , f!r . TUr!'ier 

An an&l{a1e is being made of a etud,y or savings bond 
mortili { by j.!Us Hllda Hoffman, Bowery Savings .dank, 
trana~It ed by ¥.r. Theodore R. Goldac1th on March 13. -
l-~r. Turner 

At the request of Under Secretary Bell on April 21, a 
mecorandlllll i8 being prepared on ~:r . S&lant • a me:noranifum 
on 1 L1mltation on ?uroha8e8 of Defense Savi nBS Bonde1 • -

~!r. llurplii 

At the r equest of Mr, Heffelfinger on June 17, a review 
1a being mnde or a proposed repl¥ pr epared 1n the Bureau 
of the Public Debt, to a letter rom Mr. T. T. }~leson, 
Brooklyn, New York, conoernlnf the redemption v81uee 
rior to matur1 of United S ates Defense sav1n a bon~. 

aeries e rovn 
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Revenue Estimates 

I. Projects or studies completed 

1. the 

2. 

}. 

~. 

5. 

eat1-

A r evision vas ooapleted ot the forecast ot the montbly 
distribution ot estimated revenue on the basis of the 

·April revision or the 1942 BUdget estimates, tor the 
t18oal. years 1941 and 1942. - Hr. 0 1::>onnell, l-lr. Daggit, 
Hr. L~abey, !·Irs . Hay, Mr. Brontenbrenner, Mr. Butters, 
!~r . T. L. Smith, Mr. R. R. Snith, Hiss Hagedorn 

In connecti on vitb the revisi ng ot the revenue lave in 
1941, a number ot revenue estimates, listed below, were 
prepared tor use of ISsls tant Secretary Sullivan and 
the Division ot Tax Research. - •~ . O' Donnell , Mr. Leahey, 
Mr. Brontenbrenner, 1·~ . But ters 

(a) Revised es timates vere prepared, and were trans­
mitted to Hr. Blough in a memo randWil on June 5. 
ot the revenue ettecta, at income levels forecas t 
t or t he cal.endar year 1941, ot t he capital stock 
and the declared value exoeea-pr otita t ax, both t or 
corporations with net income, by net income cl asses, 
and tor corporations vith no net income. 

(b) Eatimatea ver a prepared, and vera tranemitted t o 
to Assistant Secretary Sullivan in a tabl e on June 3, 
ot the increase or decrease in incoae tax liabilities, 
at net income levels f orecast tor the calendar year 
1941, trom two proposals subSltted by t he Joint 
Committee on I nternal Revenue Taxation. These vere 
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shown compared with t he yield estimated trom 
the Tr easury plan presented to the Committee 
on 'days and Means on •lay 19 . The first pro­
posal contained the tollow1ng proY1&ions: 

Imposition or a corporation surtax or 5 per­
cent on eurtax net income or &25,000 or lese 
and 6 percent on eurtax net income in excess 
ot $25,000; the oomoutation ot the excess­
profits tax prior to the corporation no~ and 
surtax with a reYereal or deductions, and allow­
ance to invested capital corporations or an ex­
oess - protits credit ot S percent on the rirst 
$5 million& or invested capital and 1 percent 
on th e balance or invested capital, and in­
creaeing the exoees- protite ratee in each 
braoxe t or the present law bJ 10 percentage 
pointe; and ind1Yi dual income tax changes as 
suggested by t he Joint Coamittee on Internal 
Revenue Taxation on April 24, 

The second proposal contained the rollowing pro­
visions: 

Imposition of a corporation surtax or 5 per­
cent on surtax net income of a25,000 or l ess 
and 6 percent on surt~ net income 1n excess 
or ~25,000; allowance to invested capital 
corporations or an exeees- prorita credit or 
7 percent on the first $5 millione or invested 
caoital and b percent on the balance or t heir 
inYeated capital, and increasing t he present 
law exoeas-protits tax bracket ratee b7 15 per­
centage points in each bracket; and individual 
inooue tax changes as suggested bJ the Joint 
Co~ittee on Int ernal Revenue Taxation on 
April 24. 

(o) The estimates or yield rroa the two proposals 
described above under (b) were reY1sed to sub­
stitute the 71eld trom the individual i ncome tax 
conputed according to the Treaeury plan submitted 
to the Comm1 ttee on l(ays and •!eane on Apri l 24. 
This reY1e1on was transmitted to Aaeiatant Secretary 
Sullivan in a table on June 4. 
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(d) Esti mates were prepared, and were transmitted to 
Assistant Secretary Sullivan, in a table on 
June 5. or t be yield, at income levels forecast 
tor the calendar year 1941, from propooal s to: 
impose a surtax or 5 percent on net income or 
~25,000 or l eas ano 6 percent on the excess; 
coapute the exoeaa-protita credit aa the average 
of the inYeated ospi tal and a•erage aarn.i nga 
metho~e; and increase individual income tax r ates 
as proposed by tbe Treasury on April 24. 

A tabulati on was prepared, QnO was transmi tted to 
Assistant Secr etary Sullivan on June 5, showing 
the revenue efteots, at income levels forecast tor 
the calendar year 1941, ot proposals to: i~pose a 
corporation surtax or 5 percent on net income or 
- 25, 000 or leas and 6 percent on the excess; dis­
allow the inooae tax as a deduction for excess­
profits tax comnutati on and allow the excess­
profits tax as a deduction for income tax coaput a­
tions; allow a c r edit or g percent on invested 
capital (10 percent on new capital); tax at 10 per­
cent the diffsrenoe between the rate of return in 
the base period and t he lower of (a) the sum or 
the excess-profits credit plus the unuoed excess­
profits credit computed on the proposed law basis 
or(b) the exoess-nrof1ts net income in the taxable 
year leas the .t5, 000 specific exem'!lt1on; and inoreaae 
individual inoome tax rates aa reooQMended by the 
Treasury to the Committee on Ways and Means on 
..l.pr11 24 . 

(e) Tvo lndiY1dual i nooae surtax sobedulee were pre­
pared, and were t ransmitted to Assistant Secretary 
Sullivan 1n a memorandum on June 6, in accordance 
with sugges tions made by Rapraaantative Cooper, 
Schedule A being based on a proposal to average 
~~e rates in the surtax schedules submitted to the 
\iays and Heana Committee on April 24, by the 
Treasury and by the Joint Committee on Internal 
Revenue Taxati on, and Schedule B approximately 
averaging t~e revenue obtained from the Yar1oua 
surtax net 1ncooe claeees under the proposals sub­
mi tted by the Treasury and the Joint Committee. 
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(f) An additional individual income ourtax schedule, 
Sc~edule C, was prepared designed to a pproximate 
the to t al yield and burden distribution ot the 
Joint Coa~ittee proposal ot April 24, Whil e re­
t a1n1na present cred1 to against the surtax. A 
table vae prepared comparing the surtax rates under 
the present law, Schedul e A, Schedule B, and 
Schedule C. These tables and Sch edules A ana B 
were mi.meographed, and were transmitted to 
Assistant Secretary Sullivan tor presentation to 
the Committee en Ways and l~eans on J une 7. 

(g) Estimates were prepared, and were preeent ed to the 
Committee on v;ays and l(eans on June 7, ot the in­
creased yield from individual income taxes with 
personal exemptions tor married persons reduced 
trom $2, 000 to ~l,SOO, under each or the following 
surtax schedules: t he Treasury plan, Schedule B, 
and Schedule C. 

(h) A table vas prepared, and was transmitted to 
Assistant Secretary Sullivan on June 13, showing 
the e stimated individual income t ax liabilities 
under speciCied surtax rate schedul es, at income 
levels roreoaet tor th e calenoar year 1941, under 
various proposals t or changing the law, including 
a proposal to r equire t he mandatory filing or 
joint returns. '.11th slight changes, this table 
vae mi meographed for distribution to t he Committee 
on lvays and ~leans. 

l i J Two tabl es were prepared, and were mi:neogra!)!led 
for distribution to the Comatttee on Ways and 
Means on J une 18, giving the r ev enue effects at 
i ncome levels forecast tor t he calendar year 1941, 
ot l l) various proposed changes in corporati on 
income taxes, and l2 ) various proposed changes in 
corporation income ~axes and in 1nd1vidual i ncome 
surtax rates. The latter table included the ef­
fects if separate returns are permitted and if 
Joint returns are mandatory. The proposed corpora~ 
tion income tax reTiaion included the following 
provisions: 

Cocmcn to all sets of proposal a: 

(l) Impose corporation surtax of 5 percent on 
surtax net inco~e ot ~25 , 000 or lese and 
6 percent on excess. 
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(2) Disallow income tax (1nolud1ng surtax) 
as a deduction in computing excess­
profit s net income and allow t be ex­
cess- profits tax oe a deduction tor 1n­
oome tax (includ ing surtax). 

Proposal A --
(3) Allow invested capital credit or g oercent 

(10 percent on new oapi tal) -
(4) Retain present law brackets and rates. 

Proposal B --
(3) Allow invested capital credit ot g per­

cent on first $5 milli ons and 7 percent 
on excess .. 

(4) Ret ain present law brackets and rates. 
Pronosal C --

(J) Allow inves t ed capi tal ored1t ot g per­
cent (10 percent on new capital) 

(4) Re tain present law bracKets and rates and 
impose special excess-profits tax ot 10 
percent on the difference bet~een the rate 
or return in the base period and t he lower 
ot (a) the sum or the cxcess-orotits credi t 
plus the unused excess-pr otits credit com­
puted on the proposed law basi s or (b) tbe 
excess-orotite net income ln the taxable 
year less the epeo1tic exemption ot 95,000. 

Joi nt Coacittee Propooal --
(3) Allot~ invested oapi tal ored1 t or g percent 

on t1rst ~5 mlllione a.nd 7 percent on ex­
eess. 

(4) Incr ease excees-prot1ta tax rates by 10 per­
centage points in each br acket (computed 
under preeent law). 

(J) A table was prepared, and waa c1meograpbed tor d.1s­
t r1bu t1on to the ColMI1ttee on :lays and J(eans, show­
Ing the es tioated i ncrease 1n net Federal revenues 
trom t he i mposition ot varying assumed corporation 
surtax rates baaed uoon calendar year 1941 tax 
liabi lities. The table was present ed on June 14 . 

(k) Esti mates were prepared, and were presented orally 
to the Comn1ttee on Ways and Means on June 17, ot 
the revenue ettects, at income levels forecast tor 
the calendar year 1941, ot 1mpos1ng a surtax ot 
5 percent on net income ot $25,000 or lees and 
o percent on excess; computing t he excess-profits 
tax as an average ot the i nvested capital me t hod 
tax and average earn1nc:a method tax; and increasing 
the individual i ncome tax rate• as proposed by the 
Treasury on April 2~. 
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Three tables were prepared, and were mimeographed, 
aummari~ing the proposals before the Committee on 
\lays and !·leans on June 18, v1 tb reference to the 
corporation and individual income taxes. The 
t ablee were presented t o the Committee on that date. 

A tabular presentation vas prepared, and vas trans­
mitted to l·lr. Blough in a memorandum on June 25, 
givi ng the estimate of the income tax collections 
from corporations and individuals in the tisoal 
years 1941 and 1942, t he latter figure including 
estimated collections from al l changes in the in­
come tax l ave approved by the CoDC.i ttee on Ways and 
Heane t hrough June 23. 

A tabular presentation vas prepared, and vas trana­
mitted t o Assistant Secretary Sullivan in a memo­
randum on June 26, ot the revenue effects, at in­
come levels forecast tor the calendar year 1941, ot 
combining the corporation i nooae and individual in­
come tax changes tentatively agreed to by the Com­
mittee on \lays and Heans t hrough June 23, with the 
additional change ot reduc i ng to 80 pe rcent from 
95 percent the base period earnings allowed as an 
excess-profits c r edit tor corporations using the 
average earnings method. 

A table vas prepared, and wao transmltted to Assist­
ant Secretary Sullivan on June 26, ehoving the esti­
mated increase in liabilitiee, at income levels 
f orecast t or the calendar year 1941, due to proposed 
changes in corporation i ncome and 1nd1 Yidual income 
taxes as tentatively agreed upon by the Comaittee on 
\lays and }leans through June 23, together with esti­
mated total collections tor the fiscal year 1942. 

(a ) Gasoline tax. 

(b) Reot1t1oat1on tax. 
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II. ProJects or studies under war 

1. At t he request ot t he Division ot Tax Reeearoh on 
July 12, 1940, an estimate is being made ot the addi­
tional r evenue which would be derived If mutu81 in­
surance comDaniee other t han llte i nsurance companiee 
t axable under Section 207 ot the Internal Revenue Code 
were made taxable in the saoe manner as e t ook ineut•ance 
companies other than lite insurance compani es taxable 
under Section 204, and at the same time the exemotion 
under Section 101 (11) vere restric ted to local mutual 
companies ot t he assessment t ype. - Mr. Leahe7 

2. 

3· 

4 . In connection with t he r evising ot the :l'evenue laws in 
1941, the revenue est i mates l i sted below, are in 
prepar ation f or use of Assistant Secretary Sullivan 
and the Division ot Tax Reaearch .- Mr. Leahe;y, 
~~r. Brontenbr enner, l'.r. Butter s , Mr . T. L. Sm1 th 

(a) 

(b) 

Esti mates are being prepared ot t he revenue ef­
fects under t he ~resent law and under Treasury 
pr oposals ot: (1 ) Representative Charl es S. Dewe7 1 s 
proposals tor estate tax p.r epayment t hrough Federal 
estate tax anti cipation receipts; and (2) rbe 
Lonergan proposal, whereby i nsurance could be ac­
cumulated tor estate tax payment and excluded f rom 
the taxabl e estate up to the aoount ot the estate 
tax l1ab111 t y . 

Estimat es are being prepared ot the revenue trom 
a proposed estate tax sobedule, showing separat ely 
t he amounts attri butaDle to the est a t e tax and 
the g1tt tax before and arter t he det enae tax. 
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(c ) Estimates are being prepa.red of the revenue 
from a second proposed estat e tax schedule, 
showing separately the amounta attributable to 
the estate tax and the gift tax before and atter 
the defense tax. 

(d) An esti mate ie being prepared of the revenue in­
crease which would result from raisi ng the rate 
or tax on firearms, shells, and cartridges 
(Seo. 3407) from l l percent to 20 percent. 

(e ) Es t imateo are being prepared of the additional 
revenue& from the tollowing excise taxes: 

1. 

2. 

3. 

\linea, cordials and liqueurs: Increase 
the rates to the tol l owing schedule: 

(a ) Still winea tax per gallon 
!Jot more t han 15 cents 
14 oercent alcohol 
14 to 21 percent 
alcohol 

35 cents 

!~ore than 21 percent 
alcohol 

b5 cents 

tax per 1/2 pint 
(b) Sparkling wines 7 cents 
(c ) Artitioially oar- 3t cents 

bonated wi nes 
(d) Liqueurs , cordials, e t c. 3t cents 

Gasoline: Increase t he rate 1 cent per gallon. 

Sort drinks: (a) A tax of 32 cents per gallon 
on all tini shed or tountain syrups, or the 
ki nd used in manufacturing, compounding or 
mixing sort dri nks, sold or used by the 
manufacturer or i mporter. 

(b) A tax or 20 cents per pound on all car­
bonic acid gas in liquid, solid, or gaseous 
form, sold by the manutacturer or importer 
thereot , or by a dealer in such gas, tor use 
in the preparation ot aott drinks. 
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Automobile tax: A tax ot 15 percent on items 
ooYered in section 3403(b); excepting that 
buses are to be excluded from the base, but 
automobile t railers are to be included. 

Automotive parte and aooeeeoriee: A tax ot 
10 percent on items covered in section 3403(o), 
excepting that automobile radio seta and parte 
are to be excluded from the b aae. 

Buses, trucks and certain tractors: A tax ot 
10 percent on items ooyered in section 3403(a), 
excepting that buses and truck trailers are to 
be included in the base. 

Tires and tubes: Increase rates trom 2i and 
4+ cents to 5 and 9 cents. 

Telephone, telegraph, cable, etc.: Revise 
rates under section 3465 aa follows: 

On messages tor which the charge ia 
15 cents or more and lese than 50 cants, a 
tax ot 5 cents; 50 cents or more and leas 
than $1. 00, 10 cents; ~1.00 or more and l ass 
than ~1.50, 15 cents; 1.50 or more and lese 
than $2.00, 20 cents; 2.00 or more, 5 cents 
tor eaob additional 50 oenta or traction 
thereof. 

~~ tax on telegraph, cabl e and radio 
dispatches and mesaagee to be on the same 
graduated r ate as set forth above with re­
epeot to telephone oonYeraations (i nstead of 
the present rate of 5 percent ot the amount 
charged tor telegraph meaeagaa and 10 cents 
tor eaob radio and cable meaaage). 

~e phrase •an.r leaaed wire or tal.king 
circuit special eerY1ca• which ie now sub­
Ject to tax ot 5 percent ot the amount paid 
tor such aerYioe ahould be defined to include 
certain services vhioh mar not now be classed 
as leaeed wires or special talking circuits, 
euoh as furnished in connection with ne .. or 
a took quotat i on tickers, teletfpe•tri ters, 
burglar alarm sreteme, and similar services. 
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Jewelry: A tax at 10 percent or the retail 
sales price, allowing no exemptions and in­
cluding retail aalea or olooka, watches and 
part s therefor. 

Photographic apparatus and materials or 
proJective apparatus: A tax or 10 percent 
ot the manufacturers' eales pr1oe. 

Mechanical retr1geratora; Increase the rate 
under section 3~5 trom 5i to 10 percent, and 
extend base to include oommero1al t ype re­
frigerators and parte therefor and air condi­
tioning equipment and parta therefor. 

Radio seta and parte: Increase the rate 
under section 3404 troo 5t to 10 percent, and 
r evise base to tax t he completed sets; the tax 
en parts applies only When they are not eold 
t or use in the turther manutaoture ot completed 
seta. Automobile radio aeta and parte also are 
to be included in the rev l aed base . 

Phonographs and records: 10 percent ot the 
manufacturers' sales prioe. 

Toilet preparations: Repeal the existing 
statute section 3~1 and enact in lieu there­
or a tax ot 11 percent on aales or t oilet 
preparations at Wholesale by m(Uiutaoturers, 
importers, producers, and dea!ers to retailers 
tor resale at retail. Sales by taxpayers at 
retail are to be taxed at the Vholeaale bae1e, 

(a) Admissions to theatera, oonoerte, cabarets, etc. 

(b) Passenger automobile• and motorcycles. 

(o) Distilled spirits, domestic and imported combined, 
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Eoonom.io Conditione Related to Fiaoal 
and Revenue Mitter• 

1. Projects or studies completed 

1. Memoranda on the business and ~rioe a1tuation were pre­
pared, and were transmitted to the Secretary on June 2, 
9, lb, 23, and 30. - Mr. Haas, Mr. Daggit, Mrs. May, 
llr . Chevraux 

These memoranda contained i n addition to analysis of 
the ourrent situation t he following epeoial studies : 

(a) Heavr construction awards and etruc t ural steel 
orders from J anuarr 1939 to date. (Chart in 
memo~andum of June 2. Aleo deeoribed below under 
Economic Conditions, I , aa ite:a 10). - llr. CheYraux, 
l'.iae Hagedorn 

(b) Indexes of consumer demand and potential oonaumer 
demand fro :a J anuarr 1935 to date. (Chart in 
memorandum ot June 9. Al eo described below under 
Economic Conditions, I, as item 7). -
Mr. Daggit, Mrs. May, l~r . Colclough 

(o) A atudy of purchases of rood produote by the Depart­
ment or Agriculture trom Maroh 15 through June 14 , 
compared w1 th aYerage produc t ion and ohangea in 
prioea since Mar oh 15. (Chart in memorandum ot 
June 23. Also described below under EoonoD1o Condi­
tione, I , aa item 5). - l!r. Daggit, l!re . May, 
Y~aa Hagedor n, Mr. Colclough 

(d) A s t udr ot shipbuilding t rom Januarr 1939 to date. 
(Chart in memorandu:a ot June 23. Also described 
bel ow under :=:oonomic Cond.i tiona, I, ae item 14) . -
llr. CheYraux 

(e) Prios moY ements ot aeleoted tate and oils from 
January 1934 to date. (Chart i n memorandum ot 
June 23. Also deeoribed below under Economi c 
Oondi tiona, I, as i tell 6). - Mrs. Hay 

(t ) Prioe movements or all commodi t ies and toods duri ng 
t he ourrent war compared with tbose during the tiret 
two yeare ot the l~orld lfar. (Chart in memorandum 
ot June 30. Also desori bed bel ow under Eoonom1o 
Conditione, I, as item &). -Mr. Dagg1t , l!ra. Mq, 
Mr. Smith 
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Price movements ot all ooamodi ties and or raw 
materials i n the United States and the United 
Ki ngdom from January 1939 t o date. (Chart in 
memorandum of June 30. Aleo described below 
under Economi c Conditi ons, I , as item 9). -
~!r. Daggi t, Mrs. Uay, l!r . Colclough 

3. At the r eques t ot the Secretary, A t able is prepared 
enoh week summari~ing exports ot petroleum oroducts , 
scrao i ron ano sorao steel , f rom thi Unitea States 
t o Jcpan, tfie u.s.s.?.., Spain, and Great Britain, ae 
indicated by departure permite reported dally by the 
Ott1oe ot ~:erchant Ship Contro J. . The tables were pre­
parsd t or the wee~s ending May 31, June 7, 14, 21, and 
28. On June 2, 9, 16, 23, and 30 , the origi nal and 
13 photostats were transmitted to Aseistant Secretary 
Gas ton. In addition, each veek two photostats were 
trans1ai t ted tu Mr. :toung, one ot which wo.s tor ~:r . Pur vis. -
lh•. Tlckton, l·!r. D. J. Leany 

4, Compilations were made of doily quoto.tiona on selected 
commodities and dally and weekly t1guree on aelected 
6uoiness indexes , to r elgn and domsstio security trane­
iOtlons, securitS prices exohan~s rates, as wel l as 
other data tor t e Secretary ' s o art book. - ~!r . Chevraux 

5· 

b. 

with annual average 
ten-year period troa 1929 t o 1938, 

and changes in t he wholesale prices of t heee 
products since !!arch 15. An illuatrative table wee used 
in connection wi th the business memorandUD of June 23. -
l:r. Daggit , ~lrs. May, ~:J.s s Hagedorn, Mr . Colclough, 
Mr. Smith 

An anal~aia was made or the movement of ori ces ot select ed 
f a ts an oils, monthly, from January 193~ to date. A 
chart showing the quotations used in t he BLS 2S baeie 
commodities index tor cottonseed oil , tallow, lard, and 
butter was used in connection With t he business memorandum 
ot June 23. - !-Irs. Hay 

Sd 
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A etud{ was made or t he indexes or consumer demand and 
~ofent &l consumer demand, in phyei oal volume, on the 
o.aia that 1935-39:100, seasonally adJusted, based on 

departmen t s t ore sales, rural re t ail sales, aut omobile 
sales, and sales of beer and veal, pork, butter, cheese, 
oleomargarine, olgarettee, and cigars. A ohart show­
ins these indexes from January 1935 to nate , was used 
1n connecti on with t he busi ness memorandum of June 9. -
tr. Dag(;lt, Bra. Hay, l1r. Colclough 

A comoarieon was made or the orice movements or all 
commodities and foods, both BLS indexes, during t he 
current var, on the bas1e thnt Augus t 193~00, and 
during the first t~o teare or the Uorld War, on true 
basis that JUly 1914: 00. A chart aboVlng monthly 
figures vas presented with the business me~orandum or 
June 30. - Y.r . Dagg1t, •:rs. ~:ay, ~:r. Smith 

s August l~.)~t,.J.UU . 
the 9LS all-oommod1 ty index and l·lOo<l,y •a r aw 111at eriale 
i ndex for ~~e United St ates, nnd t ho Br1t1oh Board or 
Trade index of a l l commodities, and Reut er ' s raw 
ID&ter1ala index for t he United Kln(;dOm, was presented 
with the business memorMd\Ull ot June 30. - J!r . De.ggi t, 
Y.ro . l~ay, !·!r. Col clough 

10. A new chart was prepared daily average heavz 
construction awards, as by the Engi neeri ng 
r.iva Record, and s t ructural steel orders, as coo­
piled by Iron Age, f rom J anuary 1939 to date, weekly. 
~is C'~rt vas used in connection v1th the bus1ness 
.,e:norandu:n ot June 2. - t·:r . Chevraux, !:las !iagedorn 

l l . At the request or the Secretary, a let ter to t he 
Pres1dent vns prepared Cor his signa ture v1 th respect 
to the e~gested eroansion program tor the steel i n­
due try.he letter was tranam1tted to the President 
on June 6. - !·lr . !tass, ~!r. Daggi t 

12. At the requust or the Secretary, a statement was pre­
pared concerning itams of Federal ex~endlturee for aid 
to agr1culture which 1111ght be curtai ad during the 
nation&! emer gency, and was tranomitted to h1m on 
June ll. - l!r. !lass, Hr , Daggit, Mrs . May 
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At the request ot •tr. Graves on June l S, a comoarison 
was made ot salaries and wages, Department or ~ommerce 
series, with estimated payrolls in manutacturin~, and 
in retail and wholesale trade, computed r rom BL cata 
and was transmitted to him in a memorandum on June 1s: 
:.rs . Nay 

A stu~ wae made ot shipbuilding activity trom January 
1939 ~date, monthl y, consisting or the FRB index ot 
shipbuilding, adJuated, and t he Ameri can Bureau ot 
Shi pping series on merchant vessels under construction 
or contract (excluding vescele not built to American 
~ureau or Shipping classitioati on). A char t showing 
the trend was presented with the busi ness memorandum or 
June 2) . - Mr. Cbevraux 

A letter was prepared, and waa called on June 3, to 
~:r. J , L . Snider, describing the ltlnd or bu81ness !ore­
casting done in the Treasury Deoartment and Its r elation 
to the revenue esti:natlng by t he Department. - ~:r. F.aaa , 
l:r. Daggit 

•.:ork has been suspended on t he oomposi te index of untilled 
orders based on data !rom i ndividual lnduatri ea, because 
ot developments under the D~tenoe prograa. - ~~ . Daggit 

Y.~ e proJect concerni nG torose deterc1nin0 trends or 
~aolo commodity pr ices, involving a studi or (l) the 
<oroee determining c;eneral oommcd1 ty prieos and (2) the 
forces determining the oricea or 1nd1vidual oomcoditiea, 
baa been superseded tor the present by studies of' com­
ood1t1es more currently relat ed to problems or the Defense 
pro~;ram . - >:r. Dagsi t, :-!rs. Ma,y, l:.r. SIIUth , ~Has !-!agedcrn 

€0 
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The developing of a better index or inventories of 
tiniehed ~ods as an indication ot businese m818d­
)ustments as been suspended owi ng to a change in 
emphasi s arising !rom the Defense program. - Mr. Daggit 

II. Projects or atud1ea under w~ 

A project on measures or consumer buting is und~r way 
with the ob ject of developing threendsxes: (a) and 
(b) two indexes to measure the buying power or oon­
aumsra in terms of physical volume ot purchases; and 
(c) an index to measur e changes i n total consumer ex­
pendi t ures, i n dollar volume. These indexes will 
aupple~ent our present 1 i ndex or aalea•, which is de­
signed t o measure the •ort- t ake 1 or manufactured goode 
into vari ous consumption channels. 

(a) Computation was reviaed or t he physi cal volume 
index or consumer buying power, entitled ' Inaex 
ot consumer demand tor a selected group or con­
aumer goons•. Tole index ia oorreoted tor t he 
errect or price changes from 1935 to date. 

(b) Computat ion was revised also or t he second physical 
volume index ot consumer buying power, entitled 
"Index of potential consumer pu••chasing power' . 
This index is corrected both tor the effect or 
price changes and tor the effect of changes in the 
na t1 onal income. 

(c) \:tth respect to the •tndex or consumer expendi­
tures, i n dollar value•, further progress has 
been made in developing i nd ividual aeri es, in 
detergining t heir au1tsbi l ity t or i nclusion and 
the neeessa.ry adjus tments. These series have 
been classified i n two broad grouos : durable 
goods and non-durable goode. The purpose or the 
i ndex is to cover as large as possi ble a propor tion 
ot the ourchases or ultimate consumers. During the 
month fUrther orogress was llO.de in selecting ap­
propriate aeries with a viev to making this 1ndex 
more useful in connection w1th def ense studies . -
Hrs. Hay, l~r. Colclough 

6! 
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A etud)- or the Tolume or inetal1111ent bUJing and con­
sumer oredi t baa been nearly oo111pleted. '!'h1a a tud)­
ia deaigned eTentually to proTide a monthly index or 
the volume or b in on deterred a ante , ~bleb at 

mea e an mportan ua neea ao or. e~ly-publiahed 
data tro111 the Depart111ent or Commerce and the National 
Bureau o! Economic Raaearch have been aaaembled. A 
preli minary study is under way to determine how they 
may be used in a combined index. Fur ther ~ork ia await­
ing additional data to be released by t he Department ot 
Commerce. - Mrs . May 

a 
any current business 
adJustments appr oximating 
r:r. Daggit, Mr. Smit h 

are included 1n 
weighting• and seasonal 
the l"RB 1ndex. -

Progress waa made on a study or the relationahit be tween 
the New York Ti mes r evised index or bua1neeo ac 1vi tz 
and t he new FRB index o! 1nduatr181 production 1n an 
attempt to forecast the weekly l BVel or the FRB index 
!rom the New York Times index. -Mr. Daggit, Hrs. May, 
~!r. Colclough 

6. An analysi s 1a being made or aalee or Uni t ed Statea De­
r enee eaTi~a bonds, aerie& Et by states, In relation to 
P81rol la, ncooe, and per cap ta retail ealea by Statea. -
Mr. Haaa, J.:r. Daggit, !Ira . l'.ay, r!r . Cololough, ~!r . R. R.S!Dlth 

1. At the request or Under Secretar y Bell on January 29, a 
memorandum tor t he Secretary i e being prepared, 1l luatrated 
by tive charts on the poaeibilita ot a tre1~ht car short­
age in Ootober' 19~1, When car l oa lnga are a their 
seasonal peak, and cont aining a t orecaat ot f r eight car 
loadings tor October, a torecaat ot the number ot freight 
cars t hat may be required, and outlining steps which 
would alleviate or prevent auch a ~hortage. - }!r. Daggi t, 
~!r. Chevraux 
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Actuari al ProbLema 

I. ProJec~e or etudiea completed 

1 . 

2. A~ the request or the Denartaent or Juau ce on !:a;y 16, 
aaa1etance was given in tbe preparation or a tax case 
involvina tlle proceed& or an insurance policy paid to 
the beneficiary i n instailmenta over a period or years. 
Several conferences were held ann questions and answers, 
together with schedules, wer e pre;oared for use in ~~e 
trial held in R1cl:l!nonn, Virs1n1a on June 11. Kr . Reagh 
a>;oeared aa a Government witneu. - Mr. Reagh, !·.r . Kroll 

3. At the request of Hr . Robert H. Hinckley, Assi stant 
Seorot ary or Commerce, on Haroh 22, assistanc£ 
wna given with r espect t o proposed leBtelatlon ! or 
t~e rst1rement or i nspect ors and ot he r simi l a r 
teohnloal personnel or the Clvll Aeronautics Admin­
istration. Several conferenoea have been held, and 
a-Dill was drafted for considerati on by the officials 
of the CiVil Aeronautics Adm1n1&trat1on. - Hr. Reagh 

'- · A r evi ev was oomnle~ed of an articl e oy l·!r. J . Douslas 
~rown, enti t l ed,- 1 D1sm1ss&l Comoeneation 1n a ~ar 

No written report Wiii be mide. 

5. 
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II. Projects or studies under way 

The Board ot Actuaries ot t he Ci vil Service Retirement 
and bieabilit~ Fund i s l ay i ng out detai led olane t or 
taoulating an processing data t or use in p reoaring 
the r egular f ive-year valuation or t he Civil Servi ce 
Retirement Fund tor t he purpose ot determining the 
liabili ties or t he Government under the Civi l Servi ce 
Retirement law. Under t he law, suoh a valuation mus t 
'be prepared as or July 1, 1940. - ~lr . Reagh, l·lr . Br o>m 

The Foreign Service Retirement l aw, as approved April 24, 
193u, Section 26(m), provi des that the "Treasury Depar t ­
taent shall prepare the estimates or t he annual appropria­
t ions required to 'be made to the Foreign Service Retire­
ment ~~d D1sab111ty Fund and shall mike actuarial valua­
tion at intervals or five years, or oftener it deened 
necessary by the Secretary or t he Treasury • . An outline 
or the data required tor mRking an actuarial valuation 
has 'been submitted to the Sta ~ e Department. On June 25, 
o. conference ,.as held with repz•esentatlves or the State 
Department and final pl ane were made tor prepari ng t he 
data. - lor . Reagh, Mr. Bro>m 

Several years ago a co~ittee wao organized tor t he 
purpose or s tudyinc ,.aye and means to extend r etire­
ment 'benefi ts to all Government employees regardless 
ot Civil Ser vice status. The working commi t tee, the 
Suboo~Jittee on Reti rement, has again 'bcoo~e active 
and i a attemnting to draft lefislation which woul d 
coordinate t he or ovislona ofhe social Security Act 
Wi th t he civil ~erv1ce Retirement Act. A ar81t or a 
nro ooeed bill baa been prepared r or consideration b7 
t he coacittee. - Mr. Reagb 

At t he request ot Under Secretary Bell on June 30, a 
r eview is being oane or a proposed reply prepared 'b7 the 
Bureau ot Accounts to a letter troCI the Bureau ot the 
Budget dated June 14, requesting the views or the 
Treasury Depart~ent on s . 13t6, a 'bi ll repcalins section 
611 ot t he National Service ire I nsurance Act ot 19'10. -
Hr . Reagh 

I n respons e to a reques t contained 1n a le t t er f rom 
Mr . George Buchan Rob i nson or May 11, several articles 
on Sooi al Security writ ten 'by the wri t er and published 
In t he Arin&lis t are bei ng r eviewed. - Mr. Reagh 

6 ·1 
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Other ProJects or Studies 

1. Publ1oo.t1ons 

(a) 

(b) 

( 0 ) 

For the June issue or the Treasury Bulletin data 
were prepared on average yields or l ong-term 
Treasury bonds and high-grade corporate bonds. -
Mr. Turner, Mr. Barnett 

All t he material submitted tor t he June issue 
was r eviewed and edited. 

Substantial revisions we re made in the June issue 
in the tabl es on the Treasury survey or t he owner­
ship or Governoent securities by large banks and 
insurance compani es, securities held by govern­
msntal corporations and credit agenoi~s and by 
trust funds, and in the statement or assets and 
l io.oilit ies or governmental corporations and 
credi t agencies. I n audi tion, there was compiled 
and i nserted tor the first t ime o. cumulat ive index 
tor the tirs t six months ot the calenda r year . -
Hr. Lindow, Nr. Lyncl\ 

For the publ1co.tion .:arlr.Pt Prices and Yields or 
Outstanding donds , Notes , o.nd Bi lls of t he United 
Sto.tes , computati ons were mo.ds and oopy was pre­
pared tor the issue covering the month ot ~;ay . 
This publication shows by securiti es the rates ot 
i nterest, maturities, i n terest payment dates , and 
amount s outstanding; and tor eaoh day ot the oonth, 
toge ther wi th a monthly average , closing market 
quotations (accrued interest t o be added) , and 
yi elds. - :.'..r . !-!oody, NUs ~.cCoy 
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2. Correspondence 

Replies were prepared to lettera reoe1Yed on eubJeote 
relating to the work ot the DiTiei on, and lettera 
drafted elaewhere and submitted to the D1Yision tor 
that purpose were renewed. - lUes Michener, 
!Usa Ziegler, and other membera or the nett in 
appropriat e fields ot work. 

During June 635 letters were reoe1Yed in t he DiYieion 
and 740 were handled as required. 

) . Charts 

Charts are prepared and continually brought up to date 
tor uee in memoranda and 1n chart books on special 
aubJeote, and corresponding photographic, photostatic, 
and multilith work 1a carried on. Thie is done 1n the 
Graphic Section under the superY1aion ot Mr. Banyaa. 
A atattatioal report on the work or the Graphic Section 
tor the month ot June ia attached. 
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AF 

Secretary of StatE, 

Washington. 

2663, twenty- sixth 

FOR TREASURY 

P~IN 

London 

DatEd JunE 26, 1941 

Rrc 1d 2rl5 p. m. 

1. ConsidErablE anxiEty hae brEn rv1dcnt in 

74 

thr prraa of latE over tht nrgotiations for thE pur­

chasE by WarnEr BrothErs of a block of aharra in tht 

Asoociattd British PictUrE Corporation ownEd by thE 

latr John MaxwEll . ThE TIMES city column yEstErday 

containEd thE following paragraphs on tht nEgotiations: 

"It has alrEady bEEn authoritativEly statEd in 

oonnrction with tht negotiations proocrding for thE 

salt of half of thE ordinary sharrholding of thE latt 

John Maxwrll in thE Associatrd British PicturE Cor­

poration, that thE propostd transaction will in no 

scnac involvt thE transfEr of tht control of thE cor­

poration to nn AmErican company. On thE contrary 

it in cxprrssly contEmplottd that control shall rt­

mnin in this country. 

"It ebould 
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2663, JunE 26 - from London. 

"It should bE madE oltar that thr control of thE 

Oaumont- British PicturE Corporation is not affEctEd 

by thE proposEd sal t tithEr. Though it is bEliEVEd 

that Mr. MaxwEll in 1936 acquirEd a fivt- yEar option 

on bthalf of AssociatEd British on a majority intErEst 

in thE 0A0 voting shares of the Metropolis and Brad­

ford Trust {which 09ntrola tht Oaumont- Brit1ah) , this 

option ia now worthless to Assooiattd British and thtrt 

is no prosptot whatsotvtr of it bting txtroistd. Nor 

is thtrt any quEstion, it is understood, of Messrs . 

l'lo.rnEr BrothErs using any rEmittablE stErling balancEs 

in this oountry for thE proposed trans notion or goi ng 

in any othtr way outsidE tht ogrttmtnt or last OctobEr 

bEtWEEn thE Board of Trade ond thE TrEasury and all 

AmErican Companits 0 

75 

"Tht mutual advantages of tht suggestEd sharE­

holding inttrtst bttwEEn t wo oomponiu which art alrtndy 

in a tradt stnsE mutually dEPEndEnt must bE obvious . 

But it is OlEar that both partiEs hovt also s hown a 

rtadintos in tht nEgotiations to rEoognizt that mort 

tho.n mErE oommtrciol inttrtots o.rt involved. " 

2. Prtss commEnt today wtloomts tht announcEmEnt 

of tht contEmplatEd REconstruction Fi nane£ Corporation 

loan o.gninst British d1rtct and othtr investmEnts in 

much 
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much thE samE tErms as thosE rEporttd in tht Embassy'a 

no. 19~5 of Mny 9e ThE TIMES city Editor notes that 

thE loan "Would avoid the aort of situation in which, 

bEcausE of thE inEvitablE forotd- salt atmosphErE about 

pitotmtal rEalizations, thtrt is liktly to be n dis­

crEpancy bEtWEEn mnrktt values and rtal values" ond 

obsErvEs that "thE quEstion at what values thE assets 

would bE takEn for tht purposE of the collateral in 

any such arrangemEnt is clearly important•. 

30 WhEn prEsEnting a vote or crtdit for ~,ooo 

million to th£ House of Commons the Chonctllor of thE 

ExchEquEr stated that tht votE for , 1, 000 million 

passEd on FEbrua.ry 6 (rEportEd in thE Embassy ' s tElE· 

gram no. 465 of FEbruary 7) ia now approaching txhaua• 

tion. HE statEd that up to June 21 somE '810 Dillion 

Of tht previous vott hod bEEn issued and that if ex• 

pEnditurE continuEs at an incrtasing rat£ thE FEbruary 

votE will bt txbausttd Early in JUly0 OVtr tht fivE 

WEEkS to Junt 21 thE OVEragE ratE Of EXpEnditurE was 

' 12 million a day. Of thia war EXptnditurc had bttn 

about ~0-l/4 million pEr day, which comparEd with 

' 10- l/2 million for thE fivE WEEkD prEvious to Ftbruary 

6
1 

tht amnll rtduction having occurrEd not in tht vital 

but in miaotllontoua strv1oca such aa tvacUAtion, 

Ministry 
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Mi ni stry ot Food and Ministry ot Transport, etc, 

But ht pointEd out that the figure given tor the 

later pEriod when oompartd with that givtn t or th£ 

earliEr period indicated not a dtolint but an incrEast 

in tht rat£ ot war expenditurE at home, thE suppliEs 

now availablE undEr thE LEase-and-Lend Act bEing tx­

oludtd in thE present fiscal yEar ' s f i gures . The 

ChAncellor ot tht Exchequer turtbtr st~ttd t~~t s ince 

thE presentati on ot thE budget on April 7 weekly 

~vtragc subscri pti ons t o war loona lorg£ and small ot 

~9.3 million had i ncreased by 30 per cent compared 

with thE corresponding figure tor th£ months prEcEding 

the budgEt and by 82 ptr crnt over thE weekly ~vtragE 

in thE first yEar ot thE savings campaign. SincE 

this increase was dut i n port to thE London war WEapons 

wrtk which Endtd on Kay 241 it afforded no ground tor 

oomplnocncy but h E exprtsstd hia confi dEncE that an 

inortaat in the ratE ot genui ne savings could bt achiE­

ved which would fulfill th t Expec t at i ons on which thE 

budget won based, Ht assertEd that thE OovErnmtnt 

would endeavor t o borrow only by methods consistent 

with o sound financial and Eoonomio basis and would 

continue to borrow as cheaply as possible, Ht also 

announced that a new savings drive to Ext end groups 

ot small savers is about to bE launohtdo 

Incidentally 
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Incidentally thE strength of the gilt-edged market 

is now such thnt it hns given rise to suggestions thnt 

thE government is in so strong a position that it can 

opEn up a new era of cheap money. The FIIIANCIAL TillES 

index of Government sEcurities (November 15, 1926 equals 

100) which was already 112. 2 on February 231 or 1103 

poi nts above the lEvel at the outbreak of war (stE thE 

Embassy ' s no. 707 of February 24) now stands at 113. 3 

having remained over 113 since Mny 1 except for a 

slight set-back in the first WEEk of June when thE Crete 

evacuation affEctEd sentiment. 

With 2- l / 2 per cent on tap national war bonds 

now being dealt in at a premium the termination of the 

presEnt issue is ExpectEd daily and speculation as to 

thE naturE of its successor ranges from a possiblE si­

milar security of longer tErm to suggestions tbst the 

time is propitious for a major step comparable to the 

war loan conversion of 1932 on a smaller scalto 

In reply to questions i n the Bouse of Commons 

yesterday, asked no doubt with the recent increases i n 

coal miners ' wages i n mind, the Chancellor of thE Ex­

chequer statEd that "thE policy of thE GovErnment as 

was explainEd at lEngth in my budget spEech is to 

guard agai nst such dangers (i nflation) by a vari ety of 

measurES 
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mtoaurta ond in portioulor to oreotr oonditiona to 

rnoblE thE wagEs aituot1on to be held ~bout whErE it 

thEn woa 0 Thr govtrnmEnt propoar to maintain that 

policy. " 

WINANT 

?9 
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Secretary of State, 

Washington. 

2986, JUly 26, 2 p . m. 

GRAY 

BERUll 

Dated July 26, 1941 

Rrc ' d 10:20 p. m. 

Tlu: press th1 s a1'tcrnoon reports w1 th considera• l l . 

prominence thE freezing ot Japanese assets by the United 

States and the British Empire and Japan's intention 

to take counter measures. Brief editorial comment 

says that the 1n1t1at1vt tor tb1a • tcp obviously came 

from Washington and tba t it oonatitutra a new "flagrant 

provocation" 1n PresidEnt Rooaevtlt 1 a alleged world 

wide policy o1' aggression. It is insisted that Tokyo 

and 91cb;y have acted w1 thin their legitimate rights 

in regard to Indochina and confidence is expressed 

that JaPQn "15 determined not to allow its£11' to be 

1nt1m1dated. 0 

MORRIS 

Do\S 
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JQl\ Jill. 

:of 

PA!I!Lt.I. P.liW'IIIU.SI OJ' m.IOJWC SUI 

!Oa .LurlC&A llo'bu17, Cbuctlac, CIUlla, rta I,R, 

DlDI l>U7 26, 1941, 7 P••• 

110. I 167 

TD JQLLOlllliG IS I'BOM !t'llE SltORI!rAl\Y OJ' TD 'l'U.LSURT 

(lot 111 paraphraoe) Extono1011 ot t r oea1ac order to 

Cl>1u 1114 Japan. lw hocutbe Order o1~17 app1ho ueul 

treulac cont ro1 to Cl>lna and .T apen. ll)' ctneral llcanoe 

.Tap&oooo 1114 Cbla~aae 11YiD« 111 tl>e Ulllted Stateo olnce 

Jue 17, 194o ue Ulltro1011, All trade bot ween the Unit ell. 

Statoo and trao an4 occupied Cl>1na oxclu41nc Maaebnria 

baa boon cenerall7 11conoe4. All Allorlcan, Jr1U oh, 

auoo1an, Dutch and 011111010 GOYOl'llliiO!lhl llan.ko 111 China ...... 

been C1YIA &•neral lieeueea eoYerinc their own trecaactione 

and alto coyer1nc traneactione relatiac to trade betveen 

Cl>i.u an4 tb.e United Stateo , Jr1t1ob. llop1re, Dlltcl> J:ut 

Illd.1eo, Latlll .Uer1ca an4 Ruoia 011 acccut ot poroo111 

11Yiac 111 Cbllla uc1114.1ac Muclmr1a . (:Ind. of non-parapb.raoell. 

IOC\1011, ) 

(Ill paraphraae.) Por.1oolon b.ao 1>ee11 cranted. tor the 

cleorlaca of other Ch1nooe llan.ko v1 th the caneral17 

11conood llan.ko to be aad• tb.rouch tho C011tral Jt.llk ot China, 

(llld of parapb.raoed oectlo11.) General 11c11111 cl•an to 

the Ch111eae o.-.orn.ent and ce.tral :&&Ilk 111 affect take t hoa 

011t ot tb.a free alae order an4 aloo por.1 t all tudo 111 tbe 

11a1ted Statoo of Chilleoe natlooalo to be trODotorrell. t o 

aCCftllta 

• 
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aco~to ia tho ~oo of Chiaooo OoYoraaoat oat tho Chiaooo 

Coatral B&Dt. ~ ceaoral 11ceaoo hat alto booa Ci~OD to 

tbt Chlu Dtfeaot Suppl1to Coorp&DT, tho Oa1Ytroal fro41DC 

Ooep&DT tad \ht Now York Brtach of tho BtDk of China • 

.&.HhOU«h II<>J>CkODC 1o DO\ a part of China YithiD tho llt&DlJIC 

of t ht frttlliiC order o1Dct oo &ODT Chiaooo aD4 J tpaDttt 

optratt ~t of HoackoDC a Ctatral llcoaot hat bttD i ooutd 

appl7111C tha cuerel Hc•oo to iloackODC to tho ••• tntDt 

u thOQCI> lloackoJIC were a part of China • 

.La far a1 Japu 11 COACint.ld. DO CCtral l lCtlllll haTe 

bttD c1~•· to tetDClto 1D tho OD1 \t4 Sta t to of JoptatOO 

btDko ucept tbo oo acencho which o.ro aloo btako ot dopoo1t. 

(Ia parorphraot) X1oa1atro of the Ooeptr ollor1 o Offlco ba~o 

bttD otaUoaod h. b&Dko of depoo1 t to llh.loh coaoral Uctnooo 

ha~t bttD houod b7 tho Coorptrolltr1 o Office. (!Dd of pare­

phraotd ooct1oa.) fra4o botwooD \ ht OODtiDoatal OD!ttd Statoo 

(iaclu41DC Hawaii) aD4 Japta will ht handled oa a t poclfic 

appl l catl oD hat 1o • 

.L eerlee of general l le.aaea baA beta le.ue4 cOYertQc 

t ho rolauouhlpo botwooD tha Phlllpnhto aD4 Chlu ad 

Jopaa. 'lht cuoral UctDitt onor all Jop..,.tot aD4 OhlDtot 

b1Dk1ac 0D4 hut1aott 1aot1tut1oat 1D tha Phllipplato ta4 

all tro4t botvttD tho Ph111pp1ato ad Japaa aD4 Chlu. 

(Ia parapbraoo.) Ia recard to~ att1tu4t toward Japta 

aD4 Ohlu, we will .U.Ort to a pollo;r of Uhtrallt;r OD4 

coatlauit;r of ao..al -.iaoot tor tht preooat U•• 1a tho 

PhUipphHo 
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PIUUppiaoo . <•a of pu8phrooo4 oooUoa.) Ia ll.a11 

coural uc ... ooo ban boon turn1obo4 to .r.,...ooo oD4 

Ohlnooo b&Dko and ba.oluoo 1noUtut1o.... X..Uaa tro4o 

vitb JapeA v111 roqu1ro opoc1f1c 8ppl1oat1ooo, K&wa11aa 

tra4o vltb Cb1oa 1o cO?oro4 b7 tbo conoral tro4o Ucoaoo, 

Vo v111 tl'7 to forvari to 701l ao oooo oo pooo1'blo coploo 

of tbo cenoral 11coaooo. 

A-toa lllh KPA 

COPraKIW 7/:Jl/41 

m.LJ:I, AC'!lJG 
( Ill) 
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C<m'IJSJi! lA.L 

PA.RAP HRJ.Si ----------
A telesram (no. 1096) of J~ 26 , 1941 froa the 

.Mer1c611 Allba.,.ador at !olqo reau tll'bltanUall¥ u followe: 

....,.rlcan flru 1D !olqo ban clvinc the put fn 

~· recei.,.c!. rlelh froa ot flclale of the llinbt r)' of P1Danca 

who c!.eii&Dc!.ec!. that th'7 b& eupplhd with full report. 1D 

rtp>"c!. to all 1'1Danc1al and buelne11 traneactlou, 1Dclu4inc 

c!.eta.11e conc•rn1nc propert,- bold.l.JI&e, 'banl< b&lancu and 

reurne. It wu c!.eii&Dcl.ld tbat thou reporte be ov.balttad 

ey J~ 25, It wu deD&Ilc!.ed aleo tbat ey J~ 31 a c!.etailed 

report be eu'baltted concerning tbe perooual property of 

.Aeor1can 1nU•1dllale. !bh procechlre wee beiWI apparentl,y 

u a preluc!.e to enenc!.ing freedng control to tbe crec!.lte 

of Allerlcane 1n Japen .. a retaliatory •uure ecainot 

the expected. extension of treedQC control ey the Uni\ecl 

Statea to Japanea• ~re41ta. 
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Soorotary of State, 

Tlaahington. 

1100, Ju~ u;, 9 p.a. 

Oli.U 

TOKJO 

l>&ttd Jill¥ 26, 1~1 

In a t>oto haDdad to tho Ja-u Port~ lliniater 

tbio altornooo tho Br1t1ob Aabaaoa4or oorved notleo or 

ot .Lpr11 3, 1911, between Japan w:d Groat Britain, ad ot 

the convention• regardin& commerciAl relation• and trade and 

oo"""'rco botwouo India, llunu. and Japan of Jul,y 12, 1934, 

Md June ? , 193?, reopoeti·,.l,y, oo tho groundo that the&e 

1notruco~>to can no lon&Or bo regarded ao tul!11llng tho 

obJocto which tho Britiob, lnd1UL an~ !uro&n GOTer~onto 

ha4 1n vtn at the tiDe ot their conclueton. !he not·• 

natoo that 111 aeeordaneo witt . the tt,...o of tho treat7 a~>d 

eon .. attooe ihe treaty of Comnerc• and Wa•l&&tion with Great 

Jritatn •111 expire one year atad t.b• eon-.eottooe ti.x 110ntha 

from today ' o date. 

VSB 
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MP PLAIN 

Tokyo 

Dntr.d July 26, 1941 

Rto 'd . 7:08 a . m. ; 

Secretary of Stott, 

Washington 

1095, July 26th. 

• 

Tonight 's ASAHI, MIYAKO, HOCHI corry idtnticol 

article commenting American GovernmEnt's notion 

freezing Jspnnts t credits declari ng move not untxptcttd 

and that Japan fully preparEd take counter mtasur~s . 

Grove effect on Japontst trade not only with United 

States but also Letin America and British Empire 

termtd inevitable. JapanESE Oo vtrnmcnt will gatch 

alertly furthEr developments and will t ake proper 

action. 

GREW 
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. -. 
P.LI!.LPHR.LSI 

.&. tolocr .. of JulJ 26, 1941 from tho American Location 

at Canberra roada oubotantial~ ao tollow11 

J'reode& ot Japanooo aooeta and \UIQualitiod cuoation 

of trado will be announcocl. ooon ey tho Auotralian Gonr~U~ent 

accorcl.inc t o Ro4cton. 

8 7 

• 

• 

Regraded Unclassified



n\0111 Aaer1oan Co118ul.ah ~neral., ll1ft8~oN , 
lltra1te 8ettleaente 

llA'l'EI Jul.7 26, 1941., 1 p.a, 

NO.I 179 

,. -

Reterenoe telegraa ot IUl7 26, 11 a.a., no. 178 troa 

the Ooneulate General, 

'l'he Colonial Seoretarr hal Juat 1ntoraed •• that 

88 

the tree&tng order on aeeeta ot the Japaneea 1n the 8tra1ta 

Settleaente ¥111 prob&blJ be 1aeued 1n the Ter,r near tuture. 

'l'Me telegraa hae been eent t o t he Departaent and 

repeated to '1'ok7o, Saigon, BataT1a, and Cbunglt1ft8. 

EA ILWV 

PA'l"ff)l, 

1~. [ . 
1Et'l1 

, .A ,,, 

0'l l 'lnr ~-o v.~ 11 ~o 

.. t.V .. • ... • ... 

··-- "/,<0 

• 
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m&GIWC 2t. 
'1'0 1 AIIIRI CWI LIQA ft 0 1 

TAJIOIKR (XOIIOCOO) 
2fl 

DA'It:l oTIIl7 a., 1;41, 

10.: ;o 

'lOIII' 2M, Jul7 1'7, 10 a,a. 

•. 

... 
6 

0 

On llll7 23 tho Treaour, Departaont 1eouo4 General 

Rlll1q lo, g wbJ.oh reado ao tollowo: 

QOO 'I'I InquirT baa 'booa aado ao to wtlotbor a porooa 

w1 thin Tanghro a&7 •ncaa• la tranoaoUono pul'W1lallt w 

General Lloon .. lo, 112 rolaUq h Spain. Chnoral 

Lloonoo l o , 112 4ooo not p eratt ••ob tranoaot1ono and, 

aooord1ng17, aft7 ouoh tranoaetiono vbloh are no t aut21ol'1ao4 

'b7 a guoral lioon10 other than General L1oonoo lo, 112 

aay oD17 bo ottoot o4 purouant to a opoo1t1o lleonoo, UIQUO!I, 

!b11 1n ottoet aoano: (a) that tho General Lloonoo 

rolaunc to Spain dooo not appl7 to tranoaoUono ot roo14onto 

ot Tangier and (b) that Taft81or 11 troaon UA4or laoeut1Te 

Order lo, 8~ ao uondod, Bonoo tranoaot1on1 opoo1t104 

in tba bonUYe Order between tho United Statu and reo14eato 

ot Tangier oannot bo oarrlod out oxoept under 1nd1rtdllal 

lioonoo appl1oat1ono, With tho oaooption ot oortaln olaoaea 

ot tranaaotlono poral ttod under Oonoral Lloonoeo other thaa 
General Lloonoe lo, 112 relating to lpain, 

It h tho undorotandlng ot tho Dopartaont that Chnoral 

1\lliq l o, g oontorao olo1017 Vi th tho wuooUono eontalao4 

1n 7ov wlograa l&lldor retoreaoo, 

~.Ill rroaon Oro4Uo/211110 
14:GL: a.u a n 

VIUU, ACITIIf 
(Dt.) 
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J'ROIII Allerican Ellbaaa1, R1o de Janeiro, Bra~u 

DA'l'EI Jul1 22, 19<&1. , 10 p .a. 

10.1 910 

so 

A transfer 1e being a&da bf tbe Yokob&aa Specie Bank 

trom 1 te dollar balance held in tba Bank ot Brazil of 

$1,000 , 000 to the Perurtan Central ReaarYa Bank. '1'b1e aaount 

i e t hen to be transferred again, t6&o,OOO to Buenoe Airea 

to tbe Bank of tbe Republic, and tba rut to tba Banco It&liano, 

through tbe Chaae National Bank. 

'l'bia telegraa vaa repeated to tbe American Eabaaa1 at 

Lima and to tbe American Embaea1 at Buenos A1rea. 

It 1s requested that tbe Treaeury be 1ntol'llad ot tba 

nboYe. 

l•J 11,: 
l £CUf 

11 

SW W S\f b11 1 :u 

1 ... • . ..Jio t :' , .,.., 
I!E C£ 1,[0 -

OAJ'FD\Y. 

• 
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(' t ,, -

G-2/21>57-22/J; llo, ~51 t-t.I.D. • V. D. 12:00 II,, July 26 , 1941 , 

SITtJAfiOll REPORT 

I . l oeterp Thpator . 

Grmtnd* Buaaiana are couoterattacldnc Jinna at Petrozavonak. 
!lev Gel'D&D aclYoncoa, probably aUght, tovarda Lelli~ad !roo Voot , Sout b­
veat, and Southeaet . 

Gerii8Da aclcnovlod&o atronc .Buu!on counteratte.clce 1D 
Soolenak aect oro l!uu!an reeon oa have been brO\l.Cht \1;> to VYJ.ZIIA. 

Capt ure of 04eaoa aocao !ao!nont. 

A,U:I Gorman bombing of Moacov appeara to have d3mged 4efenoe 
!nduotry teriouol y, 

II. Yo• tprn Tbontor. 

la.U.I ~ • . Slight activay, 

l!ritish, Limited da,yl!~ht operat!ona. lfo~ n!sht 
operat1ont , cent ered on Hanover and Ra=bur«• Berlin wa1 attacked by a 
fev hO&TJ boober 1 , l!r !tiab adoit loao of nine boober a In all , 

III. Ht4t t •rranoan tho•ter. 

Orgup4 yd A1;: Un!£Jport ant act!Ylt:y, 

li&ull Tho Br itish convoy vb!ch foucbt !to v03 tbrOU(;h the 
l~tarranaan, baa arrived at Kalta. Thoro the Brit!eh report r epulse 
of an ltaliOA torpedo boat attack on the ah!pa. 

Regraded Unclassified
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CONFIDENT! A L 

t...._, tUM 41117 II, lKl, 

1M tellwl.a& le • o-r, et l rl\hll lllll\aJ7 lat.alll­

Woraa\1• \e \lie Mft1JI& ot 41117 llo 

1. !!!!!- Ca 11117 U, -h• ••••• \r.e, alll,. ~ 

a\ Jla1Jot.a tw a..apa, 1M lv-wa .. tr.e, .. -. loJ n11 tna 

t*ia \e IUp\e..,. \eba \e- \loa\ \lie 181-• la r._ er 

a, !:!!z!. a. \lie alp\ et 41117 11-U, pe\rele wn M\1ft 

la \lie Ml~ et ,..,., Cia 41117 II, & .................. 111 ... 

la u 1ate"""'1• \e all ,..,.., M\h'l\1 ... 

•• h&ela. 

AK1I ,__ aiM.._., ...... .,_.. .a.. ,., . ..._ ... ..,. fi'IIITft'll 

!- w 1!!\ert Ia \lie ..nMra .... • •-ra nelJilloJ 

at 1.-1-11:, .._ .-1- ..,. ,,...lal \e wl._ \lie Ml~ _. 

\Ue..p..t ~ - .. _ ... lt'l\7 1a 1a , ... -·- •t .... lal ... 

h.........n e1 tM el" .._. .. -.-rM &N Mla& "'d•tpef, 

CONFIDENT! A L 
IDO!WA?IO.ll' C.Jrt 

• 
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f. ONFTDENTT A L 

~· l o..U..rs &Mter. lul ,....,. .,.u '- • ..ad~~& • 

otto~'\ \o _ll,_.. \1\olr li.Me al~ ~ r&ll,... •- et s... 

Dlo\rl"'l•• 
su.-. Dot~ 
.ueiftAft Gillet et a-..n. o-a 
11v Pl .... Dhul-
orn .. ., '-&1 1-.!Ua­
o. 11. Q • 
... .......,. ef !J-U) 
0.1 
.Ur C.,. 

1.11 
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TH:E 

A l\\iliJElQJI C A .N 
ltf tO liQ lU l\'11[ 
OfTH:EAI~ 

SUNDAY. JULY 27, 19>41 

REPRESENTATIVE ROBERT L OOUGHTON 
of Not'll C..rolit~e 

REPRESENTATIVE ALLEN T. TREADWAY 
of Mene<:h11$tth 

REPRESENTATIVE JERE COOPER 
of TeiUIM.,.. 

REPRESENTATIVE FI!.ANK CROWTHER 
of N- Yor\. 

REPRESENTATIVE WESLEY E. DISNEY 
ofOI..,_, 

REPRESENTATIVE TH0t.4AS A. J ENKINS 
of Ohio 

Re"tdd I"C, ,rl~~olen end P~.tblitbet1 WttM1191<111, 0 , C. 
C.py1lthl lUI by THEODORE GlitAH IK. OOit dCH' of the A11•11tiCell FofiHn 
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.- . .... ttf p,.,.. Blair ; WOL ~uwl WOB pruul ft'fr tla• Jt.t .. t ..,_,, 
wttt'l1t''.rtMotricall F on• of IAf. A ir'.," OITa,.gtdmld dirtdtd &v Tlaudor• 
.. ,_,! , 11,nur ud ..tW...U~ ~rtdioiJtcd uw:rpapc:r e«"""'"'· C.,tu •[ 
' ,gAt'•, ,fll),.,. wlak.\ t •wnwlltl f roM tle BOld \Vt114td ;,. II•• Notilne 1 

;.-:,..,_., .. , bt o614ifttd frtJM B41MdtU h eorporattd, prirdt" ud plllb~ 
tdltn ;,. n ulli~t{IIOII, D. C. A11d JIOtll' vovr clloir•a•, Mr. Gnuik. 

(')lfifltt!UI Ortntilt: Thllk vo•, Mr. Blair, 

r ... qAt lh (J'Mittd Stalt:l it vnder fuU lltam oltead, . .. ,,., greatett 
ptttttliMt '"obilizniUm of Jtaililarv rut>&H''C~I, ;,. it• A&ltory. Euerv dav, 
u<try "'"''· """' ICW~Itl for lltt clt /e"'e of ilmen'ca ••• Q'NM1 tonh, 
~diiU. bomb.t. lmttU1.Mp1 · • · /f&tu, in tuer i11crauing ttumbtrl1 into lltt 
A1111Jt uf o11r luml amt 1taualforccr. 

TAr HdlifiJt ;, bltilding it1 tlt / tnltl1 h .t the co$1 of ar-nu'no ta naUon it 
vm;J s~rmt foriJI. biJiicm dollart ltu already bttn oppropr~tut fM thot 

11rr~M. Otlltr billitnt• tei1lfollotc. So far, t1tMI of lite mont,. f()r defenu 
Au~ fr(Jm Q()t'tfrl~ltnt borrowi•q. Bu:t t10to lite tittle Ita~ comt, 01 it 
• ..t . .. Ar• port ofiAe co1t of ovr lt.vge deftAtt. progrom mt~tJI be rni.ud 
tA,..rglt dirrtl tu.z4liol4. 

)li.Jfwl t/ IAU rttct..Uitr, the \Voy1 art.d Alta1u Ctmu•ittu of 0" lJOtul 
•f RtJH'(#IUtcrit'tl A.cu loborcd e.ott•tlw lion• i~t fAt. fHUI tArte ....o.tlr. 
4/rtfti., *"' tu ltgi.Jlali-. Th /ntii:J. tlacirtforb,llte u Rt:t"elltl4 A d of 
lttl.'' IHI/IW•fllly i.trodta«d ill lb HU: brctlld. of Co•QrtU Ytllt~. 

TAr •tzl ., fo,..rt«ll irtg. J. ill prcu•t /orY~t it ttill •ltcJ. eirhually 
tn'f wcgt t•nwr oJWI totUWMtr i11 tM e.ow•lry. DtHit 011 fAil oil i•,· 
,.,te•t tu .. ,.,.,,._ it ~~tUdwUd to dart n T•tldGy. AU lmtigld tile 
".t*rinl• , ,,..,.. 1/ IAe Air" bri1tQ$ yo. a. prer:iew 1{ tzptcltd llo...,, 
•. ,,.. o. "\"""' Nttll Tozu." O•r •fJUktn , tArtt DtFA«Nlt o!W lltftl 
N~l'•llko•l, ere Gil Nll'ibtfl ofllee U'ayt o•d J!tdNI ComJHilttt:, 

1AtM ort: COitqrtUWJll RtJbt rl L. Dtntq4tott (D.) tJ/ Norll& Ca,.oli...a, 
t'hir•,u• of tAe Com~tu'Ute; C(ntqrtun•a~~ Alle11 -7'. Trt(ldny1 of MtJUfl.o 
rh1tltf, Hcu•A'ill(l R,.pu.blkan .Yu nbt r; CtJ·~tgrtiiJMI\ J tre Ooopfr ( D. ), 

( 
(j{Ttntlttf';Conqrtllman lVu lty E. Dil raey (D.), of Oklnltm"o; CtJngreu· 

Mil l'r,lllk Crowtllt r (R.), o/ N~w Y(lrk; artd C<n•grtllmaH Thomcu A . 
Jtui•• ( II. ), of Ohw. 

J'~lfhrirt(J t ltorl openi"U lla.le,nt nlt by CongrtiUHt n Do11qh1011 and 
TmJtlfNg, ..-e 1141'i1L C!onli'fi.U with Ql\ infoNital ro11nd-tablt po1ttl dilcttlliDII. 

1rr i1wilt yoor lttltrt ortd tomnrent• on lonigltt '1 prtte•tall'o1t. A.·nct 
_,. f'OOIIflrt~tttHI'II DOti(IAion. 

ADDRESS BY REPRESENTATIVE ROBERT L. DOUCHTON 
l.ailitt and OtutJemtn: )l,y aub)eet tonjght is nalional defen~e and 

tuatioL T'be national dtfen~e progTa.m is or paramount inltrttt to tht 
.. \wrnn Pf'OP)t. I o addition. peoples in e' -ery pan of the world, to whom 
I~ of aetioa. freedom of aJ)HC.h ud (reedom. of spirit are dttr, IN 
lf'Ntnr.Soudy tOn~nl«l iD tbe IUCfttll of our preparedneu elTon.. 

Tht ta.x bill. whicb tbe Commitue on Wa11 and Me-n. hu just ,... 
""'"nl to tbt Uoust, i:t a riuUy nfttlllry pan of thia prognm.. Tuation 
•tk ff'ry hft blood of p ·trnmeotal ~ All other mtthodl of lnanee 
a.rt bu1 \ltl">·td taxation and tbt a..otieipatio.n of future taxa It a.o.r 
~n'frllJntmal program ill to be brought to a auceeufuJ fruition, it mutt 
hnt rlt...-ly inttarated with ita otber u:pecta an adequate plan of tantlon. 

Wnr 1oday la., to a gnat dep-ee, mtcba..oieal. E'normo';U' uumbert ot 
11•otcllutt•!i nrt net•fuary to aueet'SIJfully stand against 1he ugu•t • ot aggm-

P•O« TMIIIII 

• 
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~ion. Slli(ll!l. Jllant-. tanks, gun:!, and ~he eount iKS other • c:ooutrtrot.ata ot 
modrrn "aarrare are fabulously experum·e. 

Ut~ta"ll"" or the t<lil, the Amui._n l>eOP!• ano uniled in thtir dettt 
rniuaaion to hln-e th~ ample.ments. a!ld the t ratned J)UIOnnel to m.b ~ 
in 1 «iUinlity and of a quabty 5uffic.ient to make our u fety etnain.. 1\t 
....,1,. or t.h• u!"'nditur .. eonrempl.a~ to eompl~te ~bia program ••PIItcll 
thn&<~t tlaah•. \\ ~ 11ow ha,·e approprtatJons, authortutaon,a., and f'tC!<lommm4a. 
tions ror ,;fttional dertnse totaling 50 billiona or dollars. Tbia d<><s ""' 
mNmlht 1his entire ,;um is to be spent in this fiseal year. It mealliJ tim t, 
1hat. our defen~e program, as far as we can .see today, ulla for the e"ent!u 
eXJ~Iltliture or thiS tlmount. 

~·or thi• ft•c•l year· 1942 our total exponditur"" are expeeted to txoeed 
~2 bill ioul( or clollflr.. 'l'he financi~g of the8e exp~nditur(IS can be aceom. 
t•HKiwd ouly by two met hods, ta.xatlou and borrowmg, and the hatter rnmt 
••ll'lfl lm mN by 1nx~1tion in the end. There cau ba no doubt but that w 
~honlfl rm~· "" llln<:h as ou r c~onom,r ~'ill j~sti[y ns we. go.. Thi$ limit,! 
rm1t1 er or Jlul~ment, 11bout whrch opmaons dafTer, ht18 been given \'ery eare. 
ful {'lllllii•IC' I'IIIIOII. 

1-'rmn ht!\: t!C now in force1 it is estimated that we will secure $9401).. 
OI.I.IXJO in tlte "'"'"' Y••r J942. This would be aboul 43 p•reent or t~,.. 
tid1mu,.l .~tlu~ntliuares. The tax bill just reported to the Uouse will p~ 
•llu·t~ :I 'A: hillion, annually. \Vitb thi~ additional reve:nue, our total rtteipa 
wrll l~t• rnnrt lhltu 60 percent of our total txpendilurM for all PUF'J*ft. 
Tltr fl~un-, a~~ billion, was agnod to at the outaet or our delibtratio111 Jtr 
n•t•rt···~·nt~tin" or the Committee 011 Finanee, the Committee on \Vays ud 
llt•rt<o~. anti oflkial-" of the TtUSury Departmtnt, and representJI: the added 
huniNI "lli<·h, in our best judgment, should be imi)Oied at tb~ time. 

In it"' N•n .. i•l,ration o·f this bill during tbe lut three mont~ the CClm. 
mil!t~· •Ill Wa):)O atul lteans has continually kept in mind the prineiple& of 
•~fiiiiY auul frur play. It was urged by some th11t we adopt. this or tbat 
•·xlrttuc·. nntl by otfttNi 1tuu. we resort to80me novel or fanciful method and 
1lu11 uutriMI 11l11n. In genl'rttl, we endea\'ored to 81eer o middle course 
• li>~ l rilluliuj: lhc weight of the tax burden &IJ carefully 88 we could amoD~\ 
1lu• ''nriuuJt chtJo!S('K nncl ~ ~·pes of taxpayers. J 

. lu I IIi-" ':cmntf't ion, I wjsh 10 thank the Ameri<!un people for the splendid 
ut llllult• t ilt\\' lul\'e lWideuced during t he coll8idera tion of this bill A 
U'tt'UI •h•11l uf iutcrt'lllt ba8 been Shown . .M any t hOU880 d8 Of lettel'll and' tele­
)lrltlll!\ lww bern 't'{.'eeh•ed, clearly demortt~trating the willingneStJ or our 
l )l•ut •~~· lo ":'-""!1H.•t he burden whieb the bil l lmp08e8. 

• I lw l.ttll tot., of course, not perfect, nor is the fruit or RIIY demot.ratie 
!1ct1un. It thi'N not reprtsent precisely the rt'Bul t of anyone of us. \\'Orking 
tn•I<•J•trulf'l!tly. would h1we aebie,·ed. That (&el alone tolltltitutes a toD· 
~tltr,•LI~ ,.trtu.-. l ean assure you thot the bill u pfftf:nted reprt~tntatht 
,·t_ry 1..,.1 (•ITort.s and considered judgment of the membt:rthip or our eo~t· 
lUI lift, 

• In dn· t~li~ JG years during wbko.b I have betn a member of the COJDo 
htiiiH tm \\ a,_~ and ~tea~s I ha\"e nenr seen the committee ~·ork quite 
!Oo(t hard yr mort oonse•!ntlonsly to aehieve a ju.st goal. \Vhile thtrt •m 

l
uumy tlafTN'fl~tti .or OJHnion to be reconciled by deliberation and debate, l 
ftkf' ~t"rt~ll Jlrtde tn the (aet that ne,·er onee wa11 there shown tbe 5ligbttll 

t l~·~.:n'(• t~r J•nrtiNlrt8hip in debate or in the \'Ole8 taken by the committee. 
:'\(I u1l~f\'('r or our deliberations could have IISttrtained from the aetions 
of I I ~~ 1~1 1."11\bt'rs 11 11 ~· indication of tlteir party affi liations. 

1 hut J 111k~ to be a emw incing proof of the 8ucee88 of t he democratie 
prol·(l~. It dewonRt rntes th:tt unity can be bad under our MyHtem when tlte 
II'ACIC rout~~ 

u«d ror eoneerted emua<ncy . attioo demands it. and thot • dtmoeracy 
runetion quie~ly ~nd elreettvely ~ben tht ir sarety is thrtattntd. 
Tbils tax biU 11 wtth~l ~rallel 10 the amount or ~~·•nut it will p..,. 

.,., It Jays a au~tanttaUy m~reaad burden upon the Ameritan J>tOple 
~ .,nu entail tonllderable aaertlloe. Not only wdl the burden or this bill 
bt be1 ,.,. but t\'tn beavitr Ievie~ evidently will be n~ry btfort~ .,_.e b1 ,.6 
autintd aueftfl8 in our dtfeue undertaking: 

11 1 uude,..tand the temper of the Ameroun people, bou1'tr, 1 ean .. Y 
..;th ,. ... 1,.1 nee tha~ they pia~. n.o dollar sign on tbtir LlllEitTY AND 
FREEDOM and w11l uncomplammgly bear any burden that i" oonsiderec.l 
-~r,· 1o ftMure to us and to our c.hildren 1 he ble8!<iingw lumded down to 

·~'" . h w; by our rordat . era. 
Cltairman Gra.ru'k: Thaftk yrm, Chairman Do~tultton. 
ANd 110W WCl fJreltnt Conureliman Allen 1'. r,.ca<lway. 

ADDRESS BY REPRESENTATIVE ALLEN T. TREADWAY 
Ma. TR&ADWA\' : Due to the critical condit ion of tbe 1111tiomd flu~tncet 

resulting rrom 1)111l governmental e.xtravaganc:t5-whic.h is now 11ggra. 
nttd b,· the nectMity ot making staggering outlays for tldt'llM-11 !!<Ub· 
stantial. increase in the tax burden at this time is i.neseapablt. 

During the la~t te\'tral yean., it has been the praeti(e to .,~nt the 
AJ:Dtrican people with atleut one new tax measure taeb ye-ar. 

The tax: load hu now grown to such an extent that durin, thfo ll~nt 
fisea1 J'"r, approximately 9 billion 400 million dolla"' will bt tollf<'tfd 
under emtiog tax lawJ. 

ThLtt amount it 50 per ae.nt more than the higbC'!iit rwei1•t"' urultr the 
world War Revenue .Aeta. Neveretbeless, it is far from Hdequfllr to meet 
the p....,nl eooL of Government. 

Apropriationa for national defense h&Ye already rcath<"d the 4a billion 
do1J11r mark, not including some 7 billions of recent ffi:l11l'J<otH fur "uppJ.-. 
menial itemK, nncl there is no telling bow much more will he re£1uircd In 
.he future. 

Fortun1Hcly for the 'r rM8Ury, not all of this tHIIOunl will l ~t• "'l' t•nl 
in Gne ve11r. 

Aciu11l exllCnditu res for national defese in the JH•riod be)('iuniiiJ.t ,July I. 
J94 J ~rud ending J une 30, 1942 will be in the neighborhood of 1i1~~ billion~ 

Including uon·dtftn8e funetion.s, the total c:osl of Uo,·(•rtuuertt tlu..'l 
ytar ~ill bt more than 22 billions. 

Thus. without additional tax re,•enues. and in tht ab~nt:t' of any 
ftOnomy in exptndituf'ft, the Treasury '"ould be fa~ed thi" yt'ar whh " 
dditit ol nearly 13 billi<>ns. 

[,·to under 1he m01t fa,•orable conditions. a deReit or tbl-! a.iu "·ould 
be alarmin, . Jt is partieularly 10 at this time when \\'t ha\~ ju!rt tomp1tted 
1lle tlt,-enlh au~h·t year of unbalanced bud,tts. 

. In this ~riod. ex~nditurtS have exeeeded !"''··~"!'by 32 bi.lliono. The 
natiOnal debL baa betn piled up to a total of 50 btlhons. makrn~ rurtb~r 
borrowing extremely haurdous from the standpoin1 or thr na1iomr~ t redll. 
Thf.refort, we must. bold it to a minimum- to what we cannot 11\'0HI after 
iu('rea~in~ laxtt~ end reduc.int expenditures. 

In view of the ht8\'Y taxes already imposed. tlJere i~t li lin1i1 .to t~ow 
much lurther we can go without unduly burdening t he J>eOplc or wpphn~ 
production. Moreover, we have to face the fact t hat the nvai11ibl~ gouret~t 
or P"leral tnxation hove been prett y mueh exhausted in t he IIJ>Pttr<ntly 

~~~·· , ..... 
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futile eft'ort lolly to ketp .P•~ with the ever-in......U.g "'* of Oovt,.._ 
in the pr«mtrgeney penod. 

Under the new w bill-which ia the largmt ling~ revenue ) 
ever pmenttd-it i4 prop<)OOd to increa"': existing tueo by 3~ bi\~' 
Tlli• will bring the total lAX l01d to approxunaltly 13 billiolll, or mOre :h: 
double the World War burrlen. E\•tn witb Lbi! inereaae, however the 0.. 
~rnment will spend this year a pproximately 10 billion• more than 'it col loeb 
m revenue. 

Although the bill contain• I._... t hen 100 pages of ~xt, it hu bttn­
three montha in preparation. Public hesringa began on April 24th and 

01 tended for a month. Over 200 wilneM<A appeared before the eommiu.., .,.j 
neorly 2,000 pages of l08timony were taken. For two montha, tho eomlllittoo 
bu bttn engaged in the actual drafting of tbe bill, which wu jUJt -
pleud on Wednesday of laot week. 

There of eonne is not time, in the brief period allotted to me, to go illto 
1111 details eoneerning the biU u p...,..nttd to the Houae of ~prooentati...., 
NeedJ ... to say, the task of finding ways and meana of raising 3~ biUicm, 
in new re\'tnue was a difficult one. In eon.sidedng varioua tar Propo&ala, 
the committee had alway• to keep in mind the necessity of equitably •Proad 
ing the burden among the dift'erent elaaaeo of taxpayera. · 

For the most part, the ndditional revenue will come from raising the 
rnt(;l on indi"idual and corporate incomes, from higher exc~·profhs t11~ 
hi~her cotate and gift taxeo. &nd from increasing the rateo of moot of the 
existing excise levies. In addition, new excise taxes are imposed on 1 nu11• btr of article$ of e•·ery-day u ... 

Some eritieiom has been made of the bill in that it plaeea the inertaod 
burdtll too mueb on exi!ting taxpayers instead of apreadina it more J"> 
trolly upon the people. In this connection, I might soy that the eommttt .. 
toMidtred the question of broadening the income-tax bue by lowering tho 
txtmJitioDJ, but a majority op~ rueh action, prineipally on the gronod 
thot the amount of revenue to be dtrh·td from eo doing would not muclo 
more than pay the tool of collection. 

. On the other hand, it may ''ery well be argued that even if thi• 
80, 1t would be worth whil~ tinc:e it would make our citizens more tax con· 
~~eions If 1hey were required to m~tke A direct contribution for the support 
Of their JfO\'ernment. 

Of eour11e ~t the pre .. nt time t hey a re now paying much more than 
they ltupect m tnd1rect levitt:. end this is a further argume·nt which is UleCI 
against the proposit!on of lowering the income-tax exe,mption~. One OoYerB· 
mtnt lgtncy has esttmated that t\•tn the lowest paid wage-earner pays rroa 
18 to 21 cents out of e .. ry dollar he earna in hidden tax ... 

One of the moot eontroveraial proviaions of the bill is that wbieb maka 
~usba~ and wh-es file a joint in~me-tl,l return, thus bringin1 t.htir ineome 
~nto a .h1ghe~ surt~ _bracket. The committee bad two principal moth•fS iD 
tn~l~dtng th18 prons:1on, nsmety. to prevent tax avoidance and to raise ac» 
nulhon.11 or re,·e.nue which would otherwise have to be impoeed on pel'fOill 
ltooo.~ble to pay. lt.h•• been v~ltemently criticized on the fa loe ground tb•t 
it \nil eneour~ge d1vorce. and 1mrnoralitcy. Sec.re.tary of the Treasury Mor· 
gent~a11, elfectlv~ly disp08ed of th_is argument when he sa1d that 41 when. a 
mh11n • ~,edded life depen~~ on h1s ta,x return, it hangs on 11 pretty alun 
l rtad. It &boul.d be pomted out that where tbe joint income d08 not 
~sceed *",000, no mcreaatd tax liability reaulto from combininr tht in­
'" one return~ 

~though the tax bill eontaina no item in ref~ to econom,y in U· 
ptnditurt~, due to the faet thot the W a;ra and Meana Committee bel no jnrit­....... 

diction of. appropriation marun, I ean not refrain. ri'GIII mt,ntiouinr tbio 
bneliJ'· Seertt.ary Mo<genthau told the eommu~ th.t m his opinion 

r :;;;;o~, .. ,mrne••t ought to be obi~ to reduce non-d.tenae exptnditureo by one 
·u;on dollars. Other reaponotble person• and organiutiona hue made 

~~-to higher estimate~ of JXHIBlb!e savtnp. lt k>.t~l to me that if the eili.r.tn» 
r the country are to be requtred to make saertfleea for dereose the eivil 
~eneitte or the Oo~·er~ment .should do li~ewise. Prom the stan'dpoint of 
preset\•hlf the N~t1on H ered1t, tho rcd.uot•on o! non~d~fe.nlie expenditure. 
is 00 lt$4 iDlf)trauvc than the propOtied mcrease 111 tax~~ouon. 

C~qiron Oranik: Tltnnk yo~, C011qr<1tmqn Treod.,.,y. 
Jlnd now .,. cQJtlin!"' v;il/; 011r in{ont14l ro••d·l•ble po•el dixNiti<nt. 

C•O!I'"'""'" CooPfr, 1Dill11011 ope11 lite ponelt 
Co:<o~A>I CooPD: Ladi~ ~ud Otntltmen: _It is my purpooe very 

britftrto dl8CWI!I _.. of the provwons of tho pe11d1ng tax bill ~ali.ing 
the intereot manifeottd by the people throughout the eountry, we (eel that 
me111btra of the committee, charged with the rtapoiUiibility of drafting the 
legislation. 1hould con\'ey as mueh information •• poaaible to the people 
who "'ill ha •·e to pay the ta.xes. 

The new bill 1>rovides for the additiontll cuxes to be e.ffeeti\'e Janunry 
6"t of this ye.r. The present10 per cent defense tox ill made permanent. 
J)ersonol exem1Hions of $800 for single J)ertiOns and $2,000 tor married per. 
80nJ are continued. Likewise, the $400 credit for dependents is continued. 
Surtax rates are jnereased substantjally under the pnwisions of this bill, 
btgiuniug at 5 per . eent on the fint $2,000 and graduated on upward~ 10 u 
101pply to the ftm dollar of net ineome. 

The prtM.nt normal corporation tax is eontinued under the pro,·Wona 
of this bill. The new bill impo!les upon corporation• • ourtax of S per eent 
on tbe lim ~.000 and 6 per cent on the balanoe. The surtax is employed 
., the only meant of reaehing income (~ the large ,·oJume or partially tax· 
exempt Federal lltCUrititl! held by corporations of the eountr-y. 

The J)resent rates are increased 10 pereen1age pointiJ in the exc~ 

C 
11rofhs tax, which applies only to eorporiltionM. An important eh&nge in 
.:his re~SJ)~l iN the difference in the method of eomJ)utAtion of tl1e u eeM 
profits t11x. Under the. present law, you deduct the normal corporation tax 
btlore you deduct the amount of inconte subject to exct88 profit• tax. ThiJI 
is ebanged oo t hat you compute the exee111 proftt.o tax before t he deduetloo 
of normal tax. 

The pmtnt uemptioos for the esllle and gift taxes above $10,000 il 
toutinutd, end the rates are increased so as to yield $162,000,000 additional 
rtnnut. 

With '"peet to individual ineome tax payere 111<1 directly on the aub­
.kct announeed for this discussion, "Your New Taus" mean that people 
\\ith nrt income of about $15,000 will be required to pay double or more tho 
amount of tares 11ow paid. People with $50,000 net ineome will be required 
to pay 40 per etnl more; $100,000 net ineomc Jltople will be required to pay 
23 per eent. more. 

. As was ind icated by Mr. Treadway, one or the questions receiving v~ry 
lieriOus eontdderation of the committee Willi thet w1th respect to lowermg 
t~te exer.n1>tions for personal ineome tax. t remember that Dr. Crowth~r, or 
~ew York, bas taken aapteial interest iu thi11, and I feel sure that he w1ll be 
gltd to gh·e u1 aome further inform,ation on tbat poiDt. 

Cosoao:aul.lN C.o'"n:trr: Well. ~lr. Cooper, the matter of exemptiona 
t. a matter that hu been eonaidtred by all eommittfto writing tax ~ill.o. 
MUDptiona are butd on the qoeotioo of ouboiateoee. It was 6nally deeided 
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that .soo ror a &ingle penon end t2,000 for • married IIWI, wbethtr or 
with family, but partic~lorly with !emily, certainly eool~ be considered": 
nothing more than subs•sumce. A great many people obJect to o.remPilooo ) 
or any character ond think that they ought to be removed altogether lid 
the eomplaint h10 been made in the preoo and by the O<IIIIJDtntatm lid 
otbeno thot the eommittee ill polit.ically eowardJ.r &Dd that they doo't dort 
to reduce the uemptiono beea1110 the proletariat, the 'body ll«itie, ._ 
would be alfected, vote. There a no rhyme or reuon in that aort o! eb.,.._ 
The fact it-And I, can alate it •ery brielly-lut year we reduoed the U­
emptions for mamed people tliOO, and we rodueed t he exemptions for a 
single person •200. The net rt~~~ult or that ,. .. tha t there came to tile 
Treaaury- not to Waahington, but in the field of t he Internal &vt ... 
oftleea-eomettn and a half million new tax return-, and out of the Ito lDd 
a half million, only two million had. any tax !"'turn to tbe Treaury, ""''· 
ing from ele~n cents up to ...... etght, or •••• dollarL The total amoam 
eollected waa between twelve and thirteen million, audit~ eight millloo 
dollan to collect it and required 3,900 new employeeo in t he lnteroal 
Revenue Department, which was probably a very joyous thing for 101 colleagues who bad the opportunity of naming some o! them. 

Cosoor88WAN CooP!ll!: Doctor, I am aure you will alao recall tb&llho 
present exemptions mean the)H!non receiving •16 a week aa a single P<l'llll, 
and $38 a week aa a marri.ed penon. 

Col<OIII!IIIt&l< CaoWTUD : Y fS, and then there a another thing to bt 
taken iDto oonsideration. When the eritie 11)'11 that th- people don't p.,­
any taxeo, you muat remember thotthe Brookings IMtltute and the Natiollll 
Life lnsuranoe Company, about three or four yean ago, made a very com. 
plete •tudy of the hidden taxe8 on gasoline and on oil and on tobacco and 
on liquor, and euob things, and they found that the pel'110n who illd ao 
ineome ol .l,800 a year, $150 a month, who doean't go on many ebampqllt 
partieo, and whooe wife doean 't buy many fur -II, paid t235 in hiddee 
tax ... whieh are ineluded Jar,:ely in our ueae taxfJL 

Cosoat811>Ul' Dw-.-,.: Doctor, what do you think of the suggeation 
of t500 a bead for aU dependtnts in lieu of the uemptiona that 
been model 

CoNOR!l8811AN CROWTJJER: Thst might be a compromise, but I think 
that_we ought to •)it~ to the old rule, providing a sum that really mean~ 
auhe.,tenee. That 110 t a very great thing to brag about, but you ha\'t to 
have a figure atartmg somewhere. 

Cosoaza1us Jzxxn<s: Mr. Granii, I think that the da.UIIiona • 
far ha<e been ,-~ry elucidating and very intereating. Tba tax &ubjeet io 1 
tremendout aub)ect. It is difficult for anybody, in the length or time "' 
have, to 8Qr&teh even the surface, but, you know somehow I think that the 
people in this country are more intere8ted tha~ the members of tb!• tu 
committee in the matter of economy. Juat aa } [r. T readway and )(r. 
Doug~ton both have uid, tha i1 the beavieot tax bill ever levied on tho 
Amer1ean peopl•. Prom the vory beginning in the da.uaaion o! tbil biD 
before the eommi!tee, I took the pooition, and aometimet by m)'llelf, that I 
thought tbe tax b11l need not n-rily be tb;. great ool-.1 aum or tbrte 
and a halt billion dollan and we ahouldn 't lay this toed on the people untO 
we had eoonomized. _I have maintalned-.nd the members of this panel ond 
o~ the H.ouae (ea~·~lly on the W~ys and ~{eall!l Committee) have atood 
With ':'" 10 that poalllon-that that Administration-not becauoe it i1 the 
op~tte P"!lf from ou~baa been too extravagant. It baa been too tl· 
~··; It II t"'! ~Te now. Whenever we get th.ia tax bill paaaed, tlllt 
will mean ltD milliOn dollan a dar io addition to tba t•t~~t7 million d.U.ro ..... .,...,. 

d 1 thai we are eolleetlng. That will be t hirty million dol lara a clay that 1 ~ nd but we are going to spend in the nut year *100,000,000. How ... !: go\ng to do it I How are ""' going to reach it I I II)' to you tbot we 
;: economiu •100,000,000 a year 011 non-de!enoe upenaeo, and we <OUid 

iu a billion dollara a year a1ao in de!tnae expenaea. ~sooll!8>f.LN D181<11Y: Bow are you going to do that, anyhow! I 
..... been talking for .U weeb or two months 011 that aubjeet, and I made 
.,.cll a motion in tbe committee and got my eye ahot out with a point of 
rdtr whieh woa probably p roperly lUitained. What plan have you got to 

dolb;t very thing you are talk10g about I 
CoNOKE881t&N JI!NJ<tNB: You can't formulate a plan •like that in a 

10iuutt. 1 made a .opeecb ~r.~ the 6eor ~~ the Bonae a day or two ago, 
-.. into f\JU detail. I wll ctte you one 101tan"". 

P eosoua11.u< DlSN,., : Another qu .. tioo: Bow are rou going to do 
it when the Wa)'liiDd Moans Committee raioea t.be money, on the one hand, 
llld the Appropriationa Committee spendo it on the other, without any 
t:ign or " ehanee on the pa~ of either committee to han anything to uy as 
10 w<nding or .. to eollect•ngl 

CosoollSSYAN Tft&ADWAY: If Mr. Jenkin• will allow me to anawer that 
q""'tion my way, I have had a reoolutioo before the House for a long timt 
eonring that very point, aetting up a eommittee, from the Ways and Moan• 
Committee and the Appropriations Committee, to eoordinate the txpendi-
10,.. and appropriationa. rt a a matter that ought to be done in the intt­
ol trying to economiu in government and I hope aome day that the ConJll"OIOI .. m oee flt to piiSS auch a recoolution, beeauoe 11 i• a met.hod thot ev•ryhody 
uses in their own businetlfJ and in their own family. 

CONORtsl!YAN DU!NSY: What would you have thst committee dol Up 
to the Civil War, the 'Vay1 and ~leans Committee raised the money and 
optnt it. What would your eommittee do! Would you ha•e a new 
<OIIIllliltee I . CosoaEISWAN Taunw•v: What you are endea•oriog to aeeure bemg 
dont. nam~h·. to eoordinate e~nditures and appropriations! 

C CosoR,;,.>fAN Duwa:v: The maiD thing ia juat to •1op non..(ltf<nae ex-
1~t-nditurta. That won't be 11 big job. 

CONOK!l88YAN CKOWTIIgR: Let me say, gentlemen, that that ;, a big 
job. It i• a big job to otop these non-de!enae upenditurea, becauae all 
throUj<h them !or a period of yeal'1! th•re baa run the theme of &nta ClaW!. 
That" one of th• hardeot things to defeat in the world. It ;, a very di!lleult 
pf'OPOiit ton. 

Cosoal!llllMAl< D~J~Nxr: Only 25 per eent or tba money goeo for ~<rn­
mentl><r ... that is, the protection of life and property. T he reat or It goea 
For things that are not go\·ernme.nt per ae. 

CosoREII8>fAN CROWTII &R: Let me say to t he Gentleman !rom Okla­
boms thot cutting down non-dtfense .xpenditnrea is juat like atopping 
tu.._ Everybody 11)'11 they want to do taxed. but they_ tame before our 
eommiuee and told 111 or the reaponoibility and the dd!\eultr t_hey hf:d 
nising the money and dido 't want ua to feel that th•y wtre ahtrk1ng thetr 
,..ponoibllit.y. Then they u•ually bumped their boeka ro &bow the loed ~h•y 
were tarrying. Everybody wants somebody eloe to be taxed and ~lunka 
tbty con carry it. It is juat •• bard to atop th.,.. non-defenoe expend1tureo. 
It is harder than you bavo any Idea. 

CONORI'J!811AN Je><I<IN&: Then I oonelude that the Ge~tleman from 
i'iew York doecn't quite agree with the Choirman wh•n be _aa•d that evtry· 
body in the eountry ;, goina to aecept the nut tax bill grae1oualy. 

Cosoaa;&)U.'< CaoWTUD: I dou ' L think ao, unlea tbey are uoured 
,. ............ 
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tbot there will be eome r<d""tion in upoaclitlll't, ud I c1oa 't .,_ ... 
you will 11111re them. 

Co!<_..,. JD'IIl<a: Don't_you tlliDk tllat 1M 01117 .,._,to 
tll~ the ... y it ia oet up now, Wlth tbe u ...... u or 1M ~ 
dirKt11 ua~r the Preoidont, is for tho Preeideat ti..U to~-· I 
initiativef • 

Col<u.-.w< CoorD: Kr. Chall'1Dan, oVU)'bod¥ bowo that 
dollar that ia taken in by tbe Oovernmoat and everr dollar tbot ;. poid ": 
by the Ooverument he8 to be by an ut of eo..,._. Yo11 talk about ""' 
tho PrtOident can do and wbat be can 'I do I It io the ution of the A.._ 
people, through their rep..-ntativee in Congrw, that detenninee the q.,. 
lion or revenue and expenditures, and the people Pill llpon their rop,__ 
ativea every two yean. 

Another important question that baa been under diecuaaion in tbio bill 
which 1 I eel aure t hat people would like to have oome information on;. tJw 
with r~peet to tbe mandatory joint returns. Hr. Dianey bu ~iven •l*i&l 
attention to that, and I feel aure that he will be intereeted tn dioeuoeiot 
that brieOy. 

Co><oai!88N.u< DtBNET: I thought Mr. Jenltiua ,.,.. goiq into thatlllb­
ieet ftret. II o aeted like il 

Co!<OUIII!ll.u< CBOWTHXII: May I aay, before you 11111. that all ~ 
money that io paid out ian't alway11 by Con~rr..,;onal aetion. A lot boa beto 
paid out by Ereeuti.-e 0~, by Ereeutive Deeree, thll wouldn't .... 
been paid OUL 

CoNOI-tiA.'I Dm.'lcr: Originally it had to be voted by eoa,­
eleeted brthe people. 

Col<OIIDAIIA." CBOwTno: That is true, but you and I (I thinlt ,... 
were) were oppoaed to the giving of blank ebeelte whieh malte 1111eb OOIIdi­
tiona .-lble. 

CONOUIII!l<AN JENKINS: So was L 
CONORII!I!li4N DouOBTON: There is a good deal of eritieiam or tho N ... 

Deal lor extrAvAgance and lavish expenditureo, and doubt!- aome of it io 
ju•tiRed. At t ho Mme time, the Members or Congr- ... not in 
pCl;litlon to e••t •tones, because they are not without 1in on tho eubjee~ 

CoNOHI'.I!811AN JENKIN&: Mr. Disney oaked me a queotion awhile ago. 
Here ht one item 1 remember outlining in nty •peeeh the otber dJy, wbert 
an Item WAll put i_n u a mtttteJ' of· nation.al deftnJ4&, and we appropri•Wd 
e&'l8.000.000 for material and ehild wel!are under tbe beading of natioolll 
dofenoe. I >~'Onder how that could be under national defense. 

CONOKMliAN Dt&Nar: Well, I noticed tbat the W.P.A., aeeordinr It 
au ·~iele thit monting, is going into the subj~t or toc.ial diaeue u well, 
that .., the Worlte Projeeto Administration. So, we run ioto a lot or thillp 
tbotare alltJ~ to be defenoe that are reaUy non-defenae cubjeetl. 

:llr, Jenk1111, are you ROinr to diaeuaa tbio matter of joint returnal 
. Co!<OillaiiAN J""JUNS: No. I know a litde about it and I .. 

.... All h. • 
CONO,...l<AN Das.uy: Oo ahead, then. 

CoN~-·" JINKINS: I tlliDk Mr. Disney ourbt to have the floor, 
Rt hun thad the floor .ret io his own rilhl 

Co!<Olii!I!IIAN Dt&NET: Some of our [rienda are diaturbed about thio 
propoeal of mandatory joint returna for buaband and wife arguinr that it 
PUll • premium on divorce and a burden on marriage. Well, to<)moti•" 
both of thOle thlnp are burdena, but it hun 't worked that war in Englaod. 
England baa had tho eompulaory mandatory returns upon huaband aad 
wile •ineo 1914, 110 if anybody w.:.ta to be really Informed on the aubjee~ --

::!~~~ -taln 1M nport of ....... ;.;., that- Into tloo ..... 
~• IDIIlyTeart ...,. 

praetieal e«eet of thit p._.t it to prtftnt local tax a..,;~ 
~s.-~ up In a nn,tabell. lbet is what It amoanta to, In a., iuctc-t, It 

ror tu equahty. It prtTUta ~ ....U number of people ,,_ borina 
1 Ill advantage over the Ia~ portiOD. You of the Tldio andienee ahollld 
rem•mbtr that you can 'l dinde your ularr and eaminp to lOt 1 tu 
adnntago over the oth~r .fellow (~eept in the ~bt eommunitr property 
Staid), bot you ean d1v1de your meome.pn>duemg property like atoelte 
aac1 bo~da, ~Y the aimple proeeea of giving it to yo~r apouae, PIYina a girt 
til "bich 11 paid only onee, and from then on, w1th the income divided 
yo~ ean defeat annual tmrtaxes by the dhrided income. ' 

From 1982 to 1988 1fifl8 in the t)nited Statea, oeeording to certain cal· 
eolationll, hav~ amounted to the enormous sum of $4,792,399,000, where lift 
tud were pAid. Certain l)'llts are tu free, 110 aome autboritlee ftgure t,hat 
the total gifta, both tax·plld and free, will run over aeven billion dollare In 
tbal period of time. Jt i• clear to me thai a large portion or thi• amount 
rep-niB family tranalers. 

Co><OREIIS!IliAN Jttt<KIJ<8: Will you yield to me a minute Weoleyl 
Wbil• I am againat eomputoorr ioiot returns of husband and wiro­

Cosom;sliAN DIBNCT (lnte.,..ing): Let mellniah here justa minute 
before ... e get into a diaeu.ion, will 70u 1 

Cosoall!l!liAI< JllNIIUf8: Yes. 
Cosoaas>uN Ot&'<tn' : A widow wrote Chairman Dough ton that aha 

and her husband bad been maltinr aeparate returns until he died. Now abe 
has the whole ..Ute and has to pay the regular surtaxea. She loot both her 
hu.sband and. bar aep~rate return ad,·antage. She io not complaining. 
Would our fr~•nda adv1oe that abe ruah out and marry aome man in order 
to hue the advantage or separate returnal 

For example, a $10,000 income represents a tax of $1,166. Tl It were 
the total tax would he only $880. In other word&, the bwt­

who ll<lP&rate their returns get a tax advantage of *286. A 
income repreaenta a tax of $20,002. Divided equally between hUI· 

ami wile, the tu would be $13,956, or a tax advantage of nearly ,7,000. 
On the other hand, a Morine aergeant from Tulsa, married, with a wife 

a~d two babiea, told mo that of hio monthly wage of M6. $6 wont to hi• 
~do•·ed mother, $25 a month tor theebeap~ rent, for hi• little temily, poa.' 
llble at tho ~Iarine Bue at Quantico, Vifjfinia, and $10 a month lor milt 
for the babiN. Asked what he had left, be said, plae111ntly, "Cigarette 
mont,\', but I have my famlly." 

. CoNOBEMIIAN JINKINS: Ltt mel'llt you this, Weoley. J.. t eald before, 
"bile I am oppoaed to thia compulaorr joint return. I am not oppoaed to it 
.,IIJ'en.uouaty on the evound that it might ereate di.,.,reea and thirtp that 
~-d•v- and tblnp or that oort, but I am again.ot it OD tbio rround . 'ou are alowyer and a good ono-

Co"OIII!I!ll•" OU!Nu (lnterpooing): I plead guilty to that. 
CoNOUil8liAN JENKU<&: -end rou don't ljrtee with me. We lawyen 

know that in thio country for a hundr<d years from the be«inning of tbo 
G
1 

overnmeot, the women made a battle to get themaelvN free economically. 
1 uaed to be that when a woman married a m1n. she wu alm .. t a ehatttl. 
~bot wu a aha me. They fought their way up to freedom, and in every atate 
·~-~be Union, without exception, there a.re !JtatutM that give to the wife 
8"","hlte freedom from her hutband u far a• her property Ia concerned. 
Th11 II the ftrot time that that program baa ever been invaded. 

CoNoa.,.,.N Dt&Ntw: All right, let me answer thal --

• 
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If yon clo dc[e•t the 811~lax:. by di:•iding JlrO]>crty, the rest or the~>.\. 
JliiYE'rl'l wJu) have not done l1ke,use hnH! to take UJ> tho tdaek, 1;0 it itl 
1 inent to find out who ctoeli take up the sl'!ek whtu aomebody ebt ia Ptt·) 
1,.yinlf thr taxfS. Thr ftgu~ showed that ~.77 per «?t.o[ tho PtOplt, t filin~ -.t)tanue return..c, Al'Oid the surtax. So the ~ma1nmg 94.2:1 Ptt tttl 
h~t\'t to tttkf' UJJ tht :-laek and pay the taxes thus &YoJded. »ngland BIOpPtcf 
tlu11 1m1u- 11g0, mul thi-i JlrOJlOS81 will ~o~ tOJl it in t.his oountry. 

c'cJ!Wict-);."i)I ,,X Jt;~'I\ I NK: Wel(lcyr you re~lu·.e tho foct, bowe\'er, tloa't 
you. tlmt in our t•omru~ttce Wt> are "on1,:t to rau;e $323!~,000 throuJI'b th.i. 
J.rtK"«"""' In Qur eomm1ttee, as on ~,·ery other proposataon, we Jr&,·e tvtry. 
hot~)• that "·as inte~tttl OfJI>Ortunaty to be_ heard. but not A woman la U:i. 
wholt• 1'nittd Stat~ h1d a ehanee to eome m and p~nt her eallit in tLil 
~n'llt Jlrobl£•m. 

('ttNOMf~)IA~ ('IU)WTIIEH : 'Ve f~idll 't have !Ill>: witnesses to liJI)lt,tr, 
t•i t ll~r. l'••r OJ' ngomst l nx~l'l on the rod1o, und we d1dn l have Anybody aboul 
billl.wmrdl4. We had lll~nl~· of witn~ on tobacco and beer and l(l&solillf' 10 .__, tJUI 10 htt\' i' any ta$~ on them. 

Co.so-ul..._ ... ,.,,s 'rltttAnw.u·: lla~· I 1utd one senteneet 
('osmtt>:SliAS Doi 'OIITO.S: It wa"n 't a one-$ided qu~tion as f•r •~ tbt 

t·tJilllllitiH was eont"t'r11ed. 
('c•Nruu:.~:\tAS ('OOJ•t:B: I n m sure you will rectlll, Mr. Clulir111au, thou 

I he t'l•llllllittt't' has rep<'atecll,\• held ~peci11 l he,.rings on thi;o subject nlone,and 
~J!oOrl" hJI\'e been nutde from time to time throughout the year. 

('H'>IliUN!liAS .l tt.'>KISS: That wu yean; ago. and that "'AS on tht .ioi• 
rt"turn in thO!o'e states likt ("olifornia that haYe eompultiOry-

('HSOKI!.K ... liAS Du•S&\' ( lnter~inM"): -community pi'OJ>eMy In~ 
('usmn:...;,~MAS" .ff.S"KIS:-o: And like OkltllJomn. nut we lle\·er lllld I 

lt('ttrillllt•r this ses.~ion or ('OnJlrt•S.'i On Chis proposition where ttny flllll1 or 
wunu1n hn1l u chllrt('t to como before the committee. 

('nsutct:)'S)I.\." CKOW'TIIt..H : And we ne,·er ad\'oeated sueh a polit'y "­
lhi.. .. twro~. \\')l("n we tlitl tli<itUS!~ it. it \\'1'( not a proposal Of this kintl. 

('u,tUCI>'S)IA.S TKLADWAY: ltr. Oranik, r thiuk that we baYe gGilfl rar 
NIUHJ:h in1hi,; nmmltnble here in the IHI\t three-quarters of an hour 
' 'illt·t• 1ltc•nlll1itll<'t Jiwttnins: in tonight, both in thiM room end out~ide, of tl1 
l rt•utl•udllu_.; ' ''"k th<' WltY" nnd )tcaJIH Committee haN hnd in the lmd rew 
mm1tll .. , 111ul I think it h1 onl,,· fair to invite them to participate in the dif. 

•t•ll'l.•,ion nr lhf'Se' .!<oUbjf't•IM durin~ tbe nut three daytc on the Floor or tlw 
llvu...,.. I wnrlt ju,.t to atltl this one wont. if I may. Mr. Oranik. and that • 
1luu ('ll•irman Dou,:hton antt t hl\·e llartie.ipated under ,_·our au;.JJit-tJ 011 
l•r(•,·iou,. urrn"'ions. &nil this i" a unique occasion in I hat wt ftr(' in total 
Ul'l'ord. 'rht>rt is no i>Jtrli:-oAn~hiJl here atH1uo politicw. 'Ve are ~":i niJllr inltr· 
l'~h·t l in lhl• wt'll·b('illft of the AmerittUI IH~O il le, and it i~ a plea~ure to haft 
Jlltrlit'ipflttd with ~·on tmcl him here touight. 

. t·,!~OM~lU~ Dot'OttTos: We are all trying 10 wrile an Ul'f'lltiU Ill 
lull to IMJ)(N tlw hurdtn nt't"eSUr,· for national defense on 1he people ac a 
whol~. •~ f'l'(lnomieally and "s reasOmtbl,· a,;; it is p088.ible for the t01n~iltf"t 
on \\ n~·,. And ~l('ans 10 do. [ eoncur iH wh111 lfr. Treadwtty, m~· gOOfl frlf'lld. 
lm!'l "'nitl, 111111 f\'1.'1',\' ~lfnrt has bteu IIUttiC tO put I he tOIU~ideration or thi~ 
InN h~JI Otl U hi~:l.1 J)hlltC !I lid to d i\'01'(•(' it entirely and 8egregale it (rOtu tht 
•tn~t1nn or J18riL~n pohtil'.". I think the committee has made a "·oml~rl\11 
sut·~~ .. in that r"N"Pft'l. anfl I ft'tl under obligation 10 e,·ery membtr. IBi· 
nont~ and majorit~·. ror their fine eooptratio·n and effort to arri"t at •• hon("<rol, 1lOt1•11ttrli"8n tax bill. 

('ON'I1HC8SliAS' C'ftOWTIU:R: ~ow t ltflt " The biseuittJ have been ptl-· 
PuJ)I•r" b~· both 1;idt.'8. I want to AAy 1 hnt you realize, the snrue M we t~ ll do 

"AG.I lWI '-'IIt: 

r .''r t•XfX!rienee, thftt. there is no Hn~h thing fiA n gHcwl tux hill 111111 you I '" • . f J • :ll b II' I . . I • . .11 rtlllt'111ber Ch•e tu;taee. a~rs a. s fJ~ monn•on 1 181 t l•e JlOWtr of tax is 
w~ po~tr 10 dtslro,Y. • .nd chat as some1hmg we htwe arot to keep .in ton!>id­
tralton. l'toJ)Ie eom~lain~ ~nd many .of t~tm asktd us _why wt d~tln ' t ni~e 
tpOrt mmu·y. There 1M. hD?Jt ~0 ~UIUOn, lf rou. art ~lit~ 10 keep btt.l'int"AS 

·' n~t 1111d c:ontinue the c.ap1tahst1C tysttm. w1th 118 cl~lrt for profit. If you f 1
11.c1y il. there is no telling where we may go. Wr luwe 1 h irt~u bil lions 4 ·~HI 11 rl' going to be collected iu tux~ I his year. thirteen bil liou11 in the ~94~ fL--c11t year. That i.s about. one-sixth of the entire gt.>ntra1 re,·enut for 

1u 1 ptriod. 
ro~GMCSSKA......: ('()OttER: Of eoune, Doetor, you will bear in mind that 

«ilh 1ht' tnaetment of thiB revenue meallure, it will nlt~en that this dtrtn~te 
!l'()j,tr'llll \\'iiJ be paid for about 60 J)er C-tnt OUl o£ lUX re\'NlUt. J)urillj:C the ~\"orlil Wttr we only nHempted to llllY for OllC·thirll or t ile eXIU:IIJ!,(!-Jt or the 

\l'Ur h\' , 11x reY('nue, ond the other two-thirds were by horrowintr. \\'c 11re 
now t;ulta\·oring to pay 60 per et.nt of lhe eost or the defense Prottnm by 
taJ "'''rlttt' and only borrow 40 J)tr eent. 

('OSOR~lU..N' ('ROWTIII!R: That i~ a \'try lamia bit ambition that rmty 
1Nn1 11,. into a better plaee. 'Vhen we got throup-h with the oth('r Wflr, 
rrult~IIIH'r, folks, we owed lwenty-.o;ix hill ion tlullyr.~. W<• l'nid ele~·,,u !1illi~n 
ur il nlf iu r.leveu mou lhK. 'rhot left flrt•"<'n btlhon llollns, wluch i " "till 
:..tt~ 1 11 1iull in the preMent dPht us nltributtlhle to the Worltl W11r. ami wr lul\'t 
'1.akl in that time, up to la~1 Oeetmbfor, fifteen billion dolla~ in iutcrf"o.t. 

l'osu~1us Ccxwa:; \Viii you yitld, Doetor. h will bt nom("n•Lfffil. 
Uol'lor. that already in sight you havr two and a hair lime-A~ !"ut•b tXIH'IIse 
fur the preotm emergency us you Juul rur thr WorM Wur. "•' nlr(•mly ~ 
firt\· l•illion dolla rs iu )tight. now. 

• t 'uSIIM~"i)IAS .Jt:.NKI SR: But that iN ror lhi-c C'lllt'rt.:l'lll'~·. )lr. t'uuiH'r. 
~n•llht World \Var C:Ottl us twenty billion dollul':'l, 

C'OSORD3SliA.N' CaowTnER: That iM what I am eallin,: 10 sour atltntion. 
\\'bat will the pieturt be twenty ''til~ after thi!t "" rt'$f'&NI~ the interest 

,. ·lult)r(' antl the continuation of deficit flnaneinl!f 
('osoRESSl\fAN Dt8NY.Y: Are ~·on 1 rying to mnkc t\'~ l'yb<Xt,_· f<'e l "OCHI 1 
('OsOJa:SSJu.N Jt:NKINS: "~it h rercrence to wl111t you "'"id nbout (j() • .aO. 

1tu11 i-t uot going to work oul thal way. It is just n "Uilllfl!oOition 111111 ""uuHls 
prt'IIY JrOOCI in the report. but it will not work.out that "a,_·. 

l*osmli:SS.WAN DovonTO.s: We all admn thai •~ lonJ!' as we ha,·e a 
nllliOnlll ineome Of ninNv billion doltara, fifteen billion or twent~· billion Of 
Fetler~tl taxes wouhl not.'be a staggtring 8.8S('S.'iment. We tulm_it we ure in ,t' 
hl·llt,' l' JlOP~i lion to J)uy t"Xe8. Our nbility lo pu~· i~ rllr JiiiiWriQr 10 whnl II 
llll!oi 4'\'t.'r been before. 

('osnRESSll.&...'l' CROWTIIER: That may sound all right, )(r. ChMinn11n, but 
national ineome is not a sound p~ of figurintt QUI what tal n-turn~ 
dloul1l bt, and it is not ao oonsidtred by e<:onomists. . 

fo.soHESS WA.N DouonroN: Ineome i• a sountl yorchau-k to ~o\·~·rn ltow 
l1w1 1t1Jie to pay taxes. . 

l'os-OK1'$8)1AN CttoWTIItR: 'l'hnL tl"JWtUll'l on 11rict·~ nud l lwlr.t.•trett on tlu• indh•idual, agriculture and otherwise. It. is u \'l'ry r)Q(lr bmmc to UNe 
for tiguring. . 

rosooK~liA..'>: DouonTOs: What would be your bi .. Ld 
CosoRt~Slus CROWTIIDt: The same basis that \\'en~ no~·· 
COS'OHF.8SKA.N DouonTON: Thttt i" exaetly whru wt ore dom~ .. 
CONORBSSMAN CROWTHER: 'Vo oro not fi~uriu~ l ht~e on nutlollltl in· 

eottn\ not by any mcanR. 
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t'o.solt';S-lU.S Docouros: On the national intome, whieh eoostit• 
th~ n•IIOIIII llleotn~. '-

('OSOIIll!'!liAS CaowTuEB: On ability to lilY, 1nd we throw thlt 
when we pu1 the fi\'Hollar ta.x on automobiles. "'=) c ... , .... Gro•ik: I'M IOIT'lf b.t .,.,.,;... ;, vp, TAo•k r•• q,.,,_ 
tbtl "o"' foro jteol teord from ovr GJUtOifteUr, .. Vr. Blair. ' ' 

A .,.OIItettr Blair: Tltt '' Amcr•:ca" p.or~m of tile A ir'' &I a Pwblit Strto 
itt FruiN,. of ii'O~ a•d !VOL . . TAu 1erru ""''""Otd bv TAtodor• o,...., 
aiiDI'Nrlf •••I oalro•olly 'll•drrattd flttclpaper e<>lvmni11. Rantd.U 

1 corporolrd-pri~tltrl aPJcl p11blishcrt, dilt.ri1Jwtc a. limited ttwttWcr of ... 
tl/ thr. t~rtirt> 1Jrorttdingll. When rcque1i11t0 ccpr·t8 by rru;tiJ1 kindly t:r'' 
tc11 " "''to 1/t(roy maifinq cool$. Addrur yo11r ':?."ul to Ra.,d</1 1.:: 
pomtn/, /hill is R-A·N·S·D-E-L-L lnct>r-poralttl, ll 01hiugton, D. 0 . .,

11
· 

ilmllrit~lln l'ormrr of tlr~ Air" emanalulfrorr' the flot~t lVt'Unrd i" lVad.t 
•'ngto11, /),C. You. ar6 r'nvr'ted to wit11css the1c brOtJdca.str wlu'c.h or·(gi114J. 
tllro1tyl1 tllt•{fltililits oflr OL in/It~ Nt,liot~'.t Capital. f 

Fro"k Rtm"t , aptnkit~g. TMs (,, tht .ltutrwl /Jroadcatlt'no Su•ttnt. 

) 

• 

• 
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PAJW'HRASI OF '!ELECIIWl RJ!OIIVED 

J'BOICI American CcneuJ.ate General, S1ng~q~ors, 
Straita Settleaente 

DATE: JuJ.7 27, 1941, 1 p.a. 

NO.I 180 

97 

YeeterdaJ an order was made etteot1Te tor tree~1ng aeeete 

ot the Japaneee 1n Mal47•· Tllie order 11 applicable to 

• 

all terri tor)' ot the Japaneae - inoluding aandated and leaaed 

ialande - ae well aa to the RepubllG ot Cl11na, w1 tl1 llanchur1a 

1ne~luded. The GcTernaent here hae g1Ten autllori~at1on that 

contraote wl11oh were cone~luded before July 26 mar be carried 

out. The ConeuJ.ate General ie told bT the Controller ot 

Reetr1oted Exports that sh1paente ot iron ore trom minee wh1Gh • 

are owned and operated b7 the Japaneae here 1n th1e oountl')' 

are not GOTered bT the order. HoweTer, 1netruct1ons on th1e 

queet1on are awaited. 

There 1a unqualified approTal and general sat1ataot1on 

here OTer the retaliator)' a eaeurea wh1oh the United State• 

and Britain haTe taken aga1net the Japane... A tee11ng ot 

relief that a det1n1te atand aga1net aggreee1on by the 

Japaneee baa been taken 1• unqueet1onabl7 eT1dent. 

Th1e telegram hae beerbtqw~td t~ the Department 
r F.r"' • 1 

repeated to Saigon, Inaoohina, and to TokJo, and 

PATTOII, 
ta'll 'lnf ' WI II ~ () 

.. 
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RS 

Stcrttary of StatE, 

Washington, 

1102, JUly 27, 4 p, m, 

PLAIN 

'roKYO 

Dattd July 27, 1941 

Rtc 1d 1:25 p, m, 

98 

Today1 s prEss rEports dtcia1on JapanEsE GovErn­

mEnt retaliatE against forEign frt t sing JapanESE assEts 

and crEdits, pErtinEnt rEgulations to bE promulgatEd 

July 2B undEr authority forEign cxchangE control law, 

REgulations applicablE nationals , corporations and 

rEsidEnts of "dEsignatEd countrtcs, " prEsumably UnitEd 

StatES including Philippinta and Britain, and provide 

comprchcnaivt prohibitions asainat financial trans­

actions, including acquisition and disposal Japantst 

currEncy EXCEEding five hun:! red ytn monthly, w1 thout 

permission Finance M!niattr, 

Vernacular nEwspapcrs oonsidtr AmErican frEEzing 

ordcr oocasionEd by conclusion Indochina Joint DE­

fEnsE AgrEEmEnt but assErt Amtriosn attcmptG coErcE 

Japan by Economic prEssurE merEly hardEn JapanEsE 

dttcrmination pursuE ita immutablE policy. KOKUMIN 

rEports FinancE Kiniatcr ogura atattmcnt to Effect 
a inc£ 
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- 2-, No. 1102, from Tokyo July 27, 1941; 1:25 p. a . 

sinor frEEzing anticipatEd Japants£ holdings in Uni ttd 

States alrEady grEatly rtduotd and furthErmorE sinct 

Amtrioan-Japantse trade alrEady gru.tly ourtailtd by 

incrEasing AmErican export con t rol , efttct upon Ja­

pantse economy latest American move will bt compara-

ti vtly slight and already adequa tt prEparations madt 

copE with this devElopment. ASAHI suggests as poss i blE 

added motive Amtrican intention disrupt JapantsE tradt 

w1 th Cmtral South Amtricans through control dollar 

txchangE. SpEcial articlE ASAHI deplores Amtriean 

misunderstanding which ltd to freezing but txprcssts 

btli tf that if not followtd by oil tmbargo or othcr 

economic sanctions , road to ad justment relations still 

not closed. 
CHUGAI points out manner in which UnitEd Statts 

will apply frEEzing order to Japan cannot bt forE• 

told but ASAHI mcnttons possibility that it my bE 

used to halt tradc as complEtely as with othtr Axis 

PowErs . 
CommEnting British abrogation trade trEaties no 

scrious ntw dtvElopmmts ant icipated sino£ war condi­

t ions alrEady hov t largEly disruptEd JapontsE British 

tradE but it is cmphasizEd thiS action and British 

freezing Japanese ercdits coinciding American frEEZing 

ordEr dcmonstratE Br'itUh Amtrioan aol1dnrity and dE­

tErmination act in concert to curb Japan. 
Edi torial 
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Ed1 tor ail comment joint dtt'tnst Indochina pro­

claims dtftnsiVE character or o.grttmtnt and nocusts 

third powtrs of intriguES to nlitnnt£ Frtnch Colony 

100 

by tnoournging Dt Ge.ulliet Stpo.ro.tiat moVEmmt . IIIYAKO 

attributes French contidmct in Japan to Japo.n 1 s tmintnt­

ly ra1r attitude demonstrated toward Indochina during 

past yccr . Agrttmtnt inttndtd to !orutnll ttrorts 

mc1rolt Jnpnn ~nd sabctngc prosperity sphtrt. 

GREW 

AUJ 

• 

Regraded Unclassified



8/4/41 
101 

Jr said at group meeting this morning 
16 t In view of the President's letter t o 
·c!ts, dated 8/1/41, on this subject, 
· wu not going to do anything about 

Henderson ' s letter. 

• 

l 
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COI-'t 

OFJ'ICE OF PRICl> .AD..ln.IS'I'RATIOl• AI\D CIVILIAI< SUI'PLY 

Washington, D. C. 

The honorable 
oenl")' ;;Jo)•genthau, Jr . 
Secretary of the Treasury 
fleshi ng t on: 

July 25 , 1941 

Re: Prooosed Consumer Credit Order 

De&r Henry : 

103 

• 

I have been discussing the proposal or the Treasury De­
~r~ent tor a veto power under the consumer credit Order with 
several cambers or ~ staff who have been working on the Order. 
:.::on,; t halli are Rolf Nugent ot the Russell Sage Foundation and Frank 
Hubechek , a lawyer long prominently associated with legisl ation and 
litigation in the consumer credit field, both of whom are acting es 
OPACS consultants . I have known t hem both tor a long tiae a~d have 
s rest confidence in their knowledge of the tscts and t heir judgment 
on tbis matter. This t act and the grave necessity tor yromvt action • 
in this field impel me to pass their comments on to you. 

Botb Nugent and Hubschek assure me that tuey can see no 
way in which any action within reason which mi~ht be teken by the 
Federal Reserve Board under t he proposed Order could interfere with 
Treasury financ ing or general fiscal ~olicy . On t he contrary, tbay 
hlieve that action taken under t he order would, to the extent that 
it streets the Treasury a t all, almost neoessarilJ be nelpful . The 
only foreseeable effects of the intended ; rogram on Treasury ere 
indirect and rather re=ote. It is an a rea 1n which ru~ings and 
inter;reta~ions will be frequently required and time ~~ll be an 
Important t actor in effective administration. Knowing t hat the 
resulaticn of consumer credit will be difficult at best , they bave 
considerable sympathy with ~r . Eccl es ' unwillingness to take on the 
Job unless he bas undivi ded administrotive authority and responsi-
bility. 

It seems t o me t hat the interests of t he Treasury would 
be adequa t ely safeguarded by changing t he present provision to reed 
as follows: 

"Tbe Board shall also maintain such lia ison with 
the Secretary of the Treasury, the Federal Loan Admini­
strator and with other departments and agencies or the 
Federal'covernment and with auoh other public or private 
agencies and persons as the Board may deem necessary or 
appropriat e to carry' out the purposes of this Order.• 

1. ...... w-t;,J'• 
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OPACS has a substantial st ake in whatever action mtght 
be taken by the Board under t he proposed Order. Nevertheless, we 
are ••1111118 to leave the administrative power w1 th the Board in 
the belief that a~minietration must be the responsibility of one 
agency , th .. t this job which deale with credi t comes natural ly 
dth1n the Board • s field , and that t he Board is better equipped 
tban e.o,y other agency to undertake the task. The final veto power 
on aey sation t aken by the Board l ies , of course , with t he Pres ident 
who oe.n ot oey time rescind or amend t he Order end I believe t hat 
botb ot us can reg on our right or a ppeal at t be top should it be­
COfB desirable. 'l'bis would seem to make unnecessary the unusual 
power ot' veto by one executive agency or anot her . 

OPAC& already has a considerable investment or time and 
energy in exploring t he use or coneumer credit controls to further 
our , rogrem and we are very anxious to get what ever help we can 
rro:r. tbis plan as .,rom_,t1y as possible . Consequently , I bo;e you 
can see your way clear to go along without insisting u,.on a veto 
p~er over the Board ' s Regulations. 

Sincer ely yours, 

(Signed) Leon 

Leon lienderson 
Administrator 

• 
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TREASURY DEPARTMENT 

Washington, 

July 28, 1941 

Dear J.lr . Secretary: 

This is a first report on what has been done to carry 
out the radio suggestions you made on July 25. Graves 
Odegard, Callahan and I think that most of them are go~d 
suggestions. At least four out of the aix can be put into 
effect easily, and two of them are already "in the works". 
Perhaps I had better number my items aa you did. 

(1} The Life of George Gershwin, with "Rhapsody in 
Blue• and other excerpts from Gershwin music, will be a 
part of the Treasury Hour on Augus t 27. 

105 

(2) The John Philip Sousa number is now being prepared 
by the Treasury Hour people in New York, and should be pro­
duced early in September. 

(3) Paul ~unroe is a close friend of Ira Gershwin, and 
is going to take up with him the matter of a new Treasury 
Bond song, perhaps with Cole Porter as collaborator. 

(4) Adolf Busch has already promised to play for us on 
one of our Sunday musical programs, and as Serkln often ac­
cOmfanies him, there should be no dif ficulty in getting both 
of them for a single occasion. 

{5} Yehudi Menuhin has also agreed tentatively to 
play for ua one Sunday in the near future . The ~endelssohn 
violin concerto is out of the question, as it lasts for ap­
proximately thirty ainutes , and, what is more, we have no 
symphony orchest ra at our disposal. The same purpose aight 
just as well be served, however, by asking Yehudi to play 
one of the Mendelssohn violin and piano sonatas. We could 
easily point out that this music is "verboten" in Germany • 
We also are thinking of a German program in connection with 
the "Songs of America• on the Treasury Hour, a program 
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re~nding people of the old, romantic Germany of pre-Nazi days. rle 
~ight have the chorus sing the Lorelei by Heine, whose poems are 
likewise •verboten• . 

{6) The Beethoven Fifth Symphony is the only one of • 
your six suggestions that is going to be difficult and expensive. 
For one thing, we have no ~rogram on whioh a big symphony lasting 
approxlrnately fifty- f ive m1nutes could be pla,yed. ~le would have 
to arrange a special broadcast for it. The practical difficult.y 
is that we have no symvhony orchestra at our disposal . Al Goodman 
hes about twenty musicnns in the Treasury Hour; Frank Black has 
forty- four in the N. B. C. program, but they const itute a ."band" 
rather than a real orchestra, and they probably would murder 
:eetho•ten. Moreover, the tl. B. C. halt-hour on Tuesday evenings 
is <!evoted t o American songs exclusively, and the Beethoven Fifth 
would be enti rely out of place . 

A symphony orchestra of sixty pieces, the minimum number 
that could do justice t o Beethoven, would coat at least $3,000 for 
a single performance. If we want to bear this expense, we might 
call on Mrs . Hull , our vice-chairman in New York, who is also 
prominent on the board of the New York Philharmonic . She might 
get the Philharmonic to appear for us , but as the orchestra al­
ready operates at a huge deficit , I don 't see how we could ask 
the Philharmonic to cont ribute . The musicians themselves are 
unionized and would have to be paid by someone. 

Uy other suggestion, which seems more practicable, is 
to wait until the Fall when both the New York Philharmonic and 
the ~ . B. C. SymphoQY orchestra will be playing regularly on the 
radio. It would be an easy matter to get either of these organi­
zati~ns to dedicate one of their programs to Defense Savings, and 
to pla7 the Beethoven Fifth, perhaps with Ur, ~acLeish as nar­
rator. 

Greetings from all of us here . 

Hon. Henry 1!orgenthau, Jr. 
c/o !:r . Sam Lewishon, 
Twin Ponds , 
!!alone , New York, 

i_ ... o d=f'-<.A .. ""' 
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111\D!WIIJtlll !'ORa 1: ~D OIIAVIS 

•• (J)IQ.&.RJ) 
llll. CAU.UWf 

FI\Cib m SICRETARI 

(1) !he L1t. If Geor&e Oer•l!J Oltu' 
IAftDt to be btnlontor, U4 plaJ •~:~~ar..Ue 
1A l}ue• 

1 
aoerp\1 to t1 t hh U te ('• La4J lit 

Ooo4 , •:strike up the BaDa•, •Poro , eto. 

(B) !he Ute u.4 worb ot lolua Ph111p soua, 
tr•t.a alallal'll to I"l.Ac Ber11A PJ'OINa• 

At u appropriate bou.P • pret.,.bh the 
'hoeaiVJ Boar • ba'ft lfeniWa u the Jlaahl11ollll 
YlllJ.a e.ao;{• - ..... to atato that 'both 
artllt ..a o s oaw are .._bet.• 1A Uataw 
o..atr111 toa., ..a ollll4 aot be 1:1 ...... 
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!2aat n &et IN o.ralllda to •1to ._... t• 
UOUIIJ' btu'lli"J Boa4 IIIII ul 11t a~t1- hoa l:l1a 
1M 111114 wrlte -le to tMa, ,...lu, C.le Pertlf't 

!2aat • !a•lal ntala&, .C, '"SJ~';:I.it 
llteU..W-. UohU•14 llaoLallli to .-plala S • 
!hll to" pl&Jel .... 

!2aat BuMJl (dolllltt) ... Strld.a, rlUllt, be 

... - • 8-"l' 11' ....... 
n.ua writ 1 • JOUP reut1oa. I .. t A.C'fiOJl 
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TREASURY DEPARTMENT 

Honol'nble llonry f,torganthau, J r . 
recrotary o~ t he Treasury 
i • rhtn&ton , D. C. 

De•.r '!r . ~·orgenthau : 

WASHIHGTOH 

1.08 

Columbia , s. c. 
July ?8, 1941 

Lut week at the regular ""etinj; In your oftlce, I i:ade sou 
... uon of the fact tllat '!uite a nwober of the ••Uer state benks ~­
out •he country had tilled to quall.fy ae 1eeu.1n& a.sente tor Serle! E 
l'-rr- •• Bor.da . Those are being follor.ed up activoly through tr.o state 
u·ocio Uona and through the AJlA and ita cOIIl>itteea, etc . , and I think 
~;.1 quite a lorgo percentage or the aia&in& onea will be in ~ith us in 
~~· near 1'uture. 

You Mid something about f111f opeakinj; to ~tr . White arod solici tlng 
hl• h• lp . I thought of this throe months ago ~nd h~d planned to have a 
110cUnc of the Executive Collllllittee of tho State Supervisor& Associstior, to 
cO into the s ituation with them fully o.nd solicit thoir cooperation through­
out tho entire nntion . The meetina , however , did not. materialize, because 
thoro • ho were thinking of calling tho meeting for me dec ided to postpone 
l t for a l<hile duo to a ""'tter of fric tion about which I ~ould ratltor tell 
\O'J thl\n WT1te . 

Since talking with you last ""ek, I have been told that this 
reelln<: woulc be called nmr if ..-e Rntod it, and [ a01 planning to r e;uost 
t at lt be dooo . They have pr001i£od to brl.ni; in all twe • • ge::bers or the 
;.):e :ut.he Co.ait.tee and ti.l&o soH twel•e or f1I~een otl\er ste.te tm!)"'rT'1so·ra, 
oo 1.: ,.. c"" get twen ty or twenty- five of th.,e sO<>tle""n tCI!lether ln 
• b!J\;ton and put tho ~ltuatiOD definitely before th .. , it DO COubt trill 

•ceooplloh aome sood . 
With f111f best r egards, I am 

£>1E:, tb 
Couy to : 
!!" · Harold N. Grave5, 
rflt.. t9 t~· Secretary, 
J'ubtn&too , D. c. 

B. ~~ . rdwnrdo 
Assistant to the Soc1·etaey 

• 
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TREASURY DEPARTMENT 

WASHIHaroH 

July 2d, 1~41 

Uemor:wduc for TI£S S3CRSr All¥ : 

Tile rollowing report u m..ld• or St.o.c;p .W.es 

at •Treasury ilouse• : 

July 1-25 

July 26 

Total 

GRAVP:l 

v19,47J.75 

S95 .9Q 

$20,069.65 

1.09 

• 
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TREASURY D EPARTMENT 

WASHlNGTOH 

Jul,y 28. 1941 

'!be tollCM:ing report ia m:lde of Sta:::p aales 

at "Trea.sury Bouse11
: 

Jul,y 1~26 

Jul,y 27 

Total 

l 'i2 . p 

.;;:!0 , 221.95 
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TREASURY DEPARTMENT 

WASHINGTON 

l'lll.T 28 , l9U 

lleaoru4ua t or '!'HI SBCRB'l'ARf 

n.a t ollowiliC report i a -•• ot req,uaat. reaa1Te4 

t or ·~ Boa4a Todq?• troa tile e:r:)leria8Rtal u ililiC ot 

10, 000 cards: 

No. Ra gueata No. Co!1eS 

lulT l - 25 1076 6263 

lulT 26 ' 
l~ 

Total 1080 6278 

tit 

• 

J 
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11111DD S!AHS UVIJGS JOliDS 

Seltl in Jul:r Oo:opa.-od. with Juno , 1941 
On llado of I uuo Price 

r1rot T.ont;r-tvo lluoinooo Dayo 
(June 1-26, Jul:r 1-26) 

(Aa!ounh in t houeand.o of d.o1laro) 

112 

CONFIDENTIAL 

I Incrouo or Docrouo (-) 
Sal eo 

hoa 
JulJr J-• 

Serlu I - Poet ott1e11 * 43.296 
Se!hl I - llonko 81 .189 

• 3,.138 
5 .259 

Sorho J - !otal 124,485 89.396 
Seriu 'I - llanko 21,467 25. 788 

Serle 1 0 - llonke 137. 543 167,021 

fotal $283 , 435 $;182,204 

O!Cico of tho Soe>rot&r)' of tho b-oa.our:r , 
D!•!oion of Reooareh an4 Statiotieo • 

1 in Julz Oo!i!!rod. with Juno 
I 

.t.ount Pv c&\ 

• S,15S 
~ 

23-~ 
!!iJ. 

3,.089 39-3 

gg;~~ - 16. 8 

- 17.6 

·~ 
o.~ 

Source: 

l!ote: 

.U1 ficurll art d.~oih with tbe frearuror of tho United. Statu 
on account of procood.o of ta111 of United. StatiO Sn!Ac• lloDd.o. 
ricuroo han be.., r oWidod to nearoot thoutan4 aDd will not 

necooear11:r add. to totalo. 

• 
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0&11..)' Bal.•• - Jv.l.y 
On Bae1• o~ leaue PT'i e e 

(In ~bou.aD4• o~ doLlar• ) 

BoD4 Bal .. 
Poet otf'lee 

Date Bo..S. Saleo '8&Dk 

~o\a1 Seri•• . llerieo ., lleruo G Serleo S ~otel Serle• E Seri.ee 7 llerteo G 

JvJ.;r 
1 • 9. 505 • 2,)87 • ~ • 6,16o $ 595 • 11 ,910 • 1,793 • 957 • 6,16o 

2 11,612 4,o66 6,701 1,735 9.877 2, 331 Sll5 6,701 

3 15,o45 4.903 843 9.299 2,077 12,969 2,827 !43 9.299 

5 22,900 9.5119 2,437 10,875 },191 19.709 6,397 2,437 10,875 

7 11,028 6,315 472 4,242 3,908 7.120 2,4o7 472 4,242 

II 11,226 4,867 1,197 5,162 1,346 ~, 881 ~,522 1,197 5,162 

9 16,~70 6,277 880 ~,413 2,229 1 ,}41 ,o48 880 ~,413 

10 11, 30 6,018 6o5 , !OS 2.459 8,972 3.559 6o5 , 8011 

11 16,311 11,~4 1,197 6,610 2,4o5 13,905 6,098 1,197 6,610 

12 12,6119 4, 2 s6o 7.347 1,672 11,017 2,810 s6o 7,}47 

14 13,435 7.754 1,o46 4,636 3.o6o 10,375 4.693 1,o46 4,636 

~ 10,01~ 4,~4 6o2 4,7211 1,~ 8,625 3.296 602 4,7211 

11,99 5. 1 8011 5.645 1, 10,3119 3.896 8011 5.645 

17 15,332 6,213 1,189 7.930 1,799 13 ,~3 4,414 1,189 7.930 

11 12,4o4 6,730 136 4,137 2,o42 10, 2 4,6119 836 4,137 

19 7.553 4,513 926 2,114 1,505 6,o41 3.007 926 2,114 

21 
22 

~~ 
~ 

~o\el 

louoet All flp.reo &H d.epool.to wl.th the Tr .. ourer ot tu Unit~ Stat .. Oil &eOOWlt ot proeeed.o or oaleo ot 

u..u~ Stat .. Sarlllp Boob. 
ro'CIII4M to ...1~..,,.., • Regraded Unclassified
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A supply of this form letter was sent to the Federal 
Reserve Bank in each district and they in turn addressed 
them to the banks within their district. 

11.4 "' 

• 
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THE SEC:RETA"Y 0 ,. THE Tllt[ASU"Y 

WAaHINOTON 

Juh 28, 1941 

You have doubtlest learned throuah the ~reas or 
your dlatrtot Federal Reasrve Bank the baalo feature• ot 
t he t wo tax aer1ta of Treasury notea which 1 propoaa to 
of fer for oa1o on August l . Tho Sorloo A-19~3 notes ln 
tno donoalnatlono ot $25, $50 and $100, pro1lJins a re­
turn of a bout 1.9Z percen~ a 1 11r, are detl&ntJ t.o be at·· 
tract ive to the •~all taxpayer and thllr prtatntatlon tn 
r• ·1mont ot lnOO!SO taxes wlll be llDltt1 t o f l,200 f rom 
any taxpayer 1n any one t-ax ye•r. The Sttltl B·lq4} notea, 
wil l bt losuo~ ln deno~lnatlont ot f lOO, f 500, f i,OOO. 
f iO, OOO and f iOO,OOO, t hey wi ll provldo a roturn or obout 
0.48 percent a year, and t he amoun ~ or t hose notoo which 
oan bo prooentod ln payaent of taxoo wll l bo llaltad only 
by t he asount of taxes due . 

A t able of value• appear• on each note and ln 
Tl"t&lury Departaen t Ci r-cular tlo. 6b7 ,.;o1trnlr~~ the las•u. 
It ehould bt un~erstoo~ t hat pr1nolpat and accrued inter­
ott wl ll be oroiltod b1 t he Colleot or ot Internal Revenue 
asalnat t ho o•nor'o t ax ll&blllty a t t ho •alut ota tod ln 
t he t able f or the aontb in wbloh \ be notta a rt pratente~ 
1n payment. of that Hablllty. lf t he o .. -ner l).aroba••• aore 
notea than he requ\ree ! or bla tt~ l)&JDtntt, or if f or any 
other reeaon he wishes to eaah t he notea i n, ht will se t 
bsok only t he purchase pri ce pa td for the nottt. Catb re~ 
do•pt lon may be acco~pllohod only t hroush the folora l Ro­
ltrvt Bank of 1ttue and under t he oondltiont a peci fled tn 
tho otflolal olroular. 

I have aake~ the Federal Reeerve Bank of your 
dl ot rlot t o oond 70u ooploo ot t ho otf lola l ot forl ns olr­
oula r , a booklet at~tna the tal i tnt fea turt t of the notea, 
t or qulok reference 9urpoaea, ani a eupply of appll~atton 
f oraa . It 1o ay foo llll& t hat thl proooiuro t o bo t ollo•od 

1.15 

• 
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In han~llns tho oalo of these notoo ehould bo vory alai­
lor to that now in effoot with reepoot to United Stltea 
Savlnsa Bonde of Defense Series F and G. 1 ver~ auoh 
appreolate tho valuable aaalotanoo being ron~orad in tha~ 
oonnootlon by the banking lnotltutiona of tho oowotry aa 
well •• in the handling of our regular Treaaury itauos. 
I •• certain that I can count on your coope ration tn thta 
fur ther lapo~tant phase of the National Oot onto Program. 

It le Important that tho ta&payora of t ho Nation 
boo OQe awar• of the unprecedented taxea t hey •111 have to 
pay next year on thla year•a lnco21, and t hey thoul4 be 
onoouroaed to aet as ide funds now wlth whloh to aeet those 
toter payaenta. The ne• tax aeries notet provide an orderly 
oetho~ of la11ns aslde tho •oounta oaoh toxpa~er will re~ulre 
tor thot purpose. I would therefore approoloto It If tho 
Treatury oould have your continued cooperat ion in acqua1nt-
1ns your ouetomere wi th t ho t aota oonoern1ng the•• tax note• 
and your a ttlttanoe in handl i ng thelr applications and roml t­
tanoea with your Feder al Reaerve Bank. 

Very truly youre, 

Secretary of tbe Treaaury. 

U6 

• 
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MEMORANDUM 

FROM Br1 tis h Supp1z Co1111cU in llort.h uorica 

TO lira. Henrietta Uots 

Compliments or E.N. Gray 
• 
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AlRCRAn §Blm;p tQ 0 . I . W 9Jiii3SIAS qqweg 

DISTIM.t.l'IOI 

Ur 0..-ieoion, 
28, l94ls 

u. '· 

llicldle l&ot 

u. g. 

u. ' · 

.LSSEIIBLI POII!f 

o. K. 4 

Port Sudan 20 

U • I, l8 

u. l . 
( Tia Candor) 
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.... '-8 ttl - .......... \Ia ........... t.eee .. , II¢ ' • ........ .... """ ......... . 
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TREASURY DEPARTMENT 

INT'ai-OI"P1C& COMMUNICATION 

DATI: Jul7 28, 19111 

TO 
Secretary Morcentbau 

Mr. Cochran STniC TLY CON FID EN TIAL 
Ottlolol ooloo ot Bri t 1oh-ov8od dol lar oocur1t1oo UD4or tho Yootiac ordor 

ot trc11 .. J'obruar,- 19, 19l!o: 

$ Procoodo ot $ Pr ocoodo of 
Sbaru Sold Bondo Sold 

Jul1 21 
?2 

~ ,., 
26 

Julr 22 
O!tt lc froaour7 

Salu from 
Jeb. 22,lql!o to 
JdJ lq, 1941 

total 
Job.22, 1940 to 
Julr 26. 1941 

199,417 
215.541 
1~,517 
l ,72~ 
205,11 

~, 161 

953.539 

6 

953.54? 

214,923,912 

215,877,457 

S oroeet4 t ot non-• tate4 • ecurit lea aolcl 
J\llJ 14, 1941 to Jul7 19, 1941 

S proeetdt of n.on ... yee\ecl aecrarltlet aol4 
Sept. l, 1939 to July 12, 1941 

I proettd.t ot noo-• eated. aee=-1 tie t told. 
Sopt. l, 1939 - July 19, 1941 

28,513 
11,915 
~,152 
3.765 

Ill!, 4()11 
JU 

16k,822 

25 

164,a,G 

'l'otol 

327.930 
227.529 
219,729 
lU,488 
249,518 

5,161 

1,115,}61 

34 

1,118,395 

311,241,255 

»2,359,650 

soo.ooo 
229 1200 I 000 

229,700,000 

Oli.I.ID 'fO'I'.U. 

S orocoe4o ot r l&hh ool d - 1, 500 t or $18,937 - Jul7 24 
~ tor $1s,W - Jul:r 2'5 

3. 000 $37 . 

Regraded Unclassified



ror Mil• ChtWIOf1 

TREASURY DEPARTMENT 

INTEitoOI"''lC II COilollloiUN ICATION 

t o Socrotat1 Morgenthau 

llr. Oodlran ST rt iCTLY CONFIDENTIA L 
Offlolal ••l•• of »rltiah- ownod dollar ooeurltlot under t ho vootlnc order 

o!fectl .. February 19, 19~0: 

Jul1 21 
22 

~( 
2'; 
26 

Ju\7 22 
Gift to 'froao. 

blu troll 
7ob.22 . l•~o to 
Jul' 19. 19~1 

!'otal 
7ob. 2? ,1<11.0 t o 
Jul1 26, 1~~1 

Jal1 2~. 1'141 
lal1 2';, 19~1 

llo . of Sttareo $ Proceed• of llomlnal Value 
Sold Sharoo SoU ot l!ondo Sold 

8 ,86o lgq.~l7 }5,000 
8,969 21'),541 20,000 

9. 523 l:z . 577 IW .SOO 
6,712 l ,72~ ~.000 
7,521 2()5,11 57,000 

100 ~,161 1111 

41,685 95}, ')39 201,5()0 

2 6 66 

41, 6117 95}.545 201,')66 

9 ,6o5,563- l/2 21~ .923 ,912 IW ,l75..MQ 

9 , 6117 ,250=-l /2 27~,S11 . ~'>1 IW
1

}17 1 216 

1,500 rlshh told tor Sl8 ,9J7 

...!..522 rl&hh told for Hs,~ 
},000 $}7 . 

~~/1? 

$ Proceodt ot 
l!on•b Sold 

28,51} 
11,9118 
~,152 
~.765 ,4o4 

1111 

1611,1122 

23 

164,850 

36,317,,~ 

}6, 4<!2,193 

• 

Regraded Unclassified
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( 
TREASURY DEPARTMENT 

INTER OF'FICE CON NUNICAT10N 

DATa J~ 28, 1941 

to Secretary Worcenthau 

11t0W llr. Cochran CONFIDENTIAL 
Rtsloterod oterll~ tranoactiono of the roportins banko wore ee fol lowo: 

Sold to co .. erc1al coocerne ••... •••... .•.• £31,000 
Purebaee4 from co~•re1al conctrA8 •.•..•.• £10,000 

Opon aorbt otorliDg wu quoted at 4.~1/2. Tho on)¥ r ,oportod tranoactlono 
c.o'dttld of tl0,CX>0 1014 to eocmereial CODCeT'DI. 

In !low Tort, clooins quotatlone for tho foro1p curroncloo lhtod below were 
u !ollowe: 

( 

C..wll<ul dollar 
Arsentlno peoo (!roo) 
Braolll<ul mllrolo (froo) 
U~an peeo (froo) 
Colombl<ul peoo 
Wtxlcan peso 
Cuban peoo 

11-1/~ dlocaoot 
.2380 
.o~ 
.4380 
,158()() 

.2070 
!,.1/4'/o dhcount 

1'ho Clllnooe 7UAft and Japaneoo yon wore not quoted in !low York today. 

Actual quotaUono for the dollar and l!rlthh pound wore OCain rocelnd froa 
S~l to6ay, accordlJic to low T ork baD]cs, In ttrao of our currency, tho JUAn 
Hoolno4 unch&ftsed at t>-3/161, and oterllJic • •• ocalD quoted at 3. 96-3/8. 

thoro wort no purchaoto or oaloo of sol4 otfocttd liJ uo to6ay. 

!ho 'Proaoury 1oouod UctDOOO under both tht Gold BuorTO Act and 3ucuU" 
ONor lo. 8389, ao uoD4td, peraUtiDc the J'o4tral Btttrn !lank of !low Tarlt to 
orroct tho followlns tranofor of sold 1ft ito nuUtl 

$200 , &06 from tho !&all: of Portugol'o Gold Account G to tho cr41narJ 
account of tho ]lank of Portusal. Ool4 in Account G 1o tho 
property of tho Port~••• GoTorDtlnt. 

lo IIAderatand thet tho Port~oao l!8Jllc purchaoed tho abon uount of sold fro• t ho 
GoHrnnent. 

llo . .. sold onseromtnto ... . reported. 

( J. prlco of 23-7/164 wao again tl.xtd 1ft Loftdon tor both opot and forward ollnr, 

•qolTilont t o 42,&&~. 
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The 'l're .. ut}'
1 e pu.reha .. price for forel.p eil<rer wu ""chencd a\ Mf· 

S.O<IY end l!arM411 .. nl••nt price for foro!CD eil<rer wu aloo ""chanced a\ 34-3/41• 

le ea4o fiTI purchueo of o11Ttr \o\al!nc 400,000 ouncoo un4or the Sil•or 
Purebatt Act . ot thlt -..ov.nt, 300,000 OUDCtl Hprtttottd. nn proc1\1Ct10D fro• yazloue. 
toroltn countr t oo , pu.rchooood for fororoord deliTI1'7• Tho ro•tntnc 100,000 OWlcoo 
ttpre"'nttd lnnntozy • 1lwr, for epot dellftry, 

The J'e4oral boene :Buk'o report of Jv.4' 23, lhUnc depooito of baDico in 
Aol• with tho !lew York apncieo of Japaneoe bo.nko, ohowod that ouch dopooito totaled 
$55 ,765 ,000, an 1Aoreao1 of $3,398 , 000 einco Jv.4< 16. Moot of the chanto 1A 4opoe1to 
took place on tho booko of the YokohamA Spocio :Bank1 o !low York oopnq. '!'he latter'• 
prioc!pal dollar liabilitioo to and .dolloor claiao on Japonooo ban_lco 1A .&.oia otood ao 
toll .. • on Jv.4' 2:11 

Ll&bll!tieat Dopooito for Japan and Kenchur!a. •.••••• • ••• S39, 925,000 
Dopoo!to for China ..... ........ .... ......... 10,235,000 

• 1 U.S. ~r .. a. Bllla, eo.m. paper , etc ••.•••••• 25,730,000 

Claiao 
• 

1 Loano ....................................... $18,573,000 
1 Other - aainl7 Jap. !aport bi llo •. • . •••••.•• 6 , 836,000 

C~froa 

Julf 16 

+ $5,165 ,000 
- 1,330,000 
- 3,806,000 

+ $4,967, 000 
32,000 

It will bl noted that, dllpite tv.rther .&.coney lOMe of $4, 96? ,000, tho .&.coney ' • dollAr. 
l!ebllitieo to banko i n Ja~. Kanchurla and China 1ncreued no aore than $2? ,000 on 
balance . 'fhio ou.ueoto tho w1thdra1ral of $4 ,940,000 durinc tho wool< ended Jv.4' 23 , 
~ coaparloon with tho appoorent wlthdr .. al of noar4' $8,eoo,ooo in the procodtng wook. 

~/Z-

·CONFIDENTIAL. 
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UPOII1'S OJ Pl!l!Otmll PliOlJU~B, SCUP 1101 All) SCRAP S!Dio 
1'1'11 fl!Z OJI'rEll suns '!0 JJ:P.u, l!IJSsu, sun, .llD o~ W!.Ull 

AS SliOWI liT DIP.l.ll!UU .PDIII!S CIJI.UDI) 

126 

look ondod JUlf 26, 1941 

~liiOOJ.:."'Ull PBODIIC'I'S 

1\IJl alld Gao Oil ( lnclud Ins 
D!ual Oil) 2!j4 ,4oo :Bbla. 

3lt>4d or C&llfornla 
!!!&!> Octant CMido• 

lll Othar Crudo 

G.uollnt 1• • 

s6,ooo :Bbla. 
6s,S20 :Bbla. 

Gaoollco B• 98,}28 
lll Other Claaoltno 

AvlaUon L-lbrlcatlnc 011 .. • 
All Other Lubrlcaunc 011 1, 213 :Bbla. 

'Boo1ter••, nch •• I eo­
Octa~e, lao- Hexane, or 
!so-Pt::.tant 

120! .llD SCRAP S!DL 

Jaber 1 Boa07 Mol Una Scrap 

lll Other Scrap 

' Offloa of Marchant Ship Control, Trooaury Doportaant. 

716,500 :Bbla. 

245,500 Jbla. 
409' 000 :Bbla. 

6, 762 !blt. 
83' 260 :Bblt. 

16,098 'Pona 

6,296 !ona 

' An1 ... torl&l froa vhloh by coaorcl&l IUatlllatlon thoro can bt aoparatod 
•ore than 3 porcont of a1'laUon .. t or fuol, bydrocarbon or hTdrocarbon 
>lxturo • Proaldant'e roculatlona of Jnly 26 , 194Q. 
4Ylatlon Oaaollno. 
As datlnod 1n t bo ProaUaat'a racv.latlna of JUlf 26, 194Q. 
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hlr • . 19111 

PllM 

SfR IC TLY CONFID ENTI AL 
• · .-.&.a, • ettlMr et ,.,. •u..u 1u1t et llelcl• wi~ ,.__, ....,._ 

,_,.,. la '-Mea, eallet .. - ...... . .. 11115 • •• • .. • .autaa .......... 

1"' Torlt rooaatlr te )llftoo U. uu.,uaa et ~11M et leJ.cla aptaet \1M lult 
et ,_ la -•Uoa wi~ ~ aU .... fallve af ,.,. laUor te ..,_.. -
~.ooo,ooo .. ~ et .,u ah• IleA .....,. aaV..tet te u . 'IIIla •a .._ ,.u 
wllllh 11M 'Mea ...._ fna ,...... te DMu at U. tlM &t \1M •llepM et \1M 

,_. bpa\lh. 

Mr. £ad ... teU M \IMt U.-... .._ ..._-- Ull'MftUM a fw 

taJo ... "' ~ ... _ O..t et hw T-. 4 &Mlal• le e111oa- ,,_ tll.le •wt 
ooMilM wUilla tiM - fft taro. IU .._lete '"laloa will oleplr U&l wi~ 

" ' potat ao h _....., \1M ••-•u ... •v• 1e _,., .. , to .....- ~ - · 
If tllo '"hha le u ~ attlnau ... , u lo .. tlel,.tet \IMl ~ 1aa1t et ,.._ 
wtu I!PPtel \Mnf,_, u h ..,.... ~· ..,. .... will .. '''"' aa ''" -ua 
1a a'Onl --· at a&llil llM Mr. •vt•• wiU apla \a u \1M au- l tetM. 
Uo , ,._, plaae an te 1- far .,._ wi~u ~ - tenat~t . 

Ia ..... , to ... la4al'7 , Mr. AUl- Mit ,._, .... pU MU\ap of tllo 
I&Uoaal laalr at Jelcl• are •• all allnal . 'file prlulpal raMrwa ara la lu 
IJaUot l tatee ... c.aata, wi\11. a ...u _, .......- la tiM oaatral leak af 
Inti> UrlM. 'file ,.U witll tiM~ .lltrl- \allkl'M&ltot ,,_ .. U pntuet 

Ia tu lolctaoo oa.,. \aU. llillppH te ... ~ .lltrlaa •-• U. tala \IMt JlolclaM 
OIIUo& \1M- ... \loa\ ........ »elci• - late tiM - · 1\aae leJ.cl• •ta.-
IM war ,.u p ....... la tM Jolt:l .. a...e Ilea - - awalla\la te lllo llrlll_. 
eplaot otarUac. n. lelliM IMUU,. wllh \he laalr at hath Urlaa, ~-. 

wtU aot l- &'loeft ~ pre-t .-11 tlpre. 

• · wt... lllfe .... • fer ~ flret tlM tiM\ Mr. IMa-, ,... •a O.••­
or tllo I&Uaa&l leak et :Jelcl• - U. _, ....... eat ... - ... later latnaat 
h r,..., Uot la \1M _." &t 1- \a »elcl•• te ""* •••rr .,. .,.. "'_.... 
r- , ___ ._ .,.. • · ~ ... , , ... , .. _.. , ... _.,.. .._ u1 
tor oneral -a prler ta lila hetb. Mr. AUlau .,._ \a lll ... et - &t 

Onorur luao•, _,., U.t 1M w .-llr -· tiM atrea,.ot ~· 1• llalcl• 
eplaot 0.- aU. lila retva ta -aelt. 

llr. loUt.. ..u ,.,., "'" I&Uaa&l leak &t :Jelcl• la lln-h la fer all 
) r.Mal pvpe- ea1r e ._.Ue 'lleak. WUto Mr • • .._.. ... lllae&lf la ..._ 

" repnoeataUfto &t ~ •uea&l a.alt af :Jelt:l•• ••' '• la ale• _...tlea 
wltll Mlalot ... &t n- ... ,, \1M fertlcl' ...Ul ...... _,_,fill \1M I&U-..1 

leak ot I&J.cl• ere , n• ,_ '-••· -.. Aut.& let • .... .._, tu loJ.clM 
offlolola la '-.._....,. - .UU. ,...., aoalla\le te ,.,. ll'tUIIII .. ,., rt . 

!\- - tll'et "' et •••"• u '-••· at :Jelt:lea ••e• llltl'a .,. -
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PA!W'I!P.ASE OF 'i'ZI.m?A:! 1!3CEIVBJ) 

Fila.! I American bb&11ty, London 

ll/.T:£ 1 J~ 28 , 1941, 10 P·"· 

tto. , 3252 

St CTION O!IE 

T;!E FOLL(T.;I t:G IS COllFIISNTlAL Fl\01.! (!) COl! l 'OR '1'ilE stCBETA..lti 0!' T!lll 

Ta;AS11lll' . 

Todry . JulY 28, I aat in at a conference ~lch ••• held with the 

Ch!oeoe J.mboaoa4or Q1 offlci&lo of the Brltloh Troaouzy and the a.n< of 

.:ncU-•c!. Tbo Chinen A:lba .. ador waa infonMid 1:(f tho Brltlah t hat e.ll 

Chlntoo &ecounto In the oterlln& area wore bela; fro••• to4af. Tbo !ritlob 

eloo told tho Chlnooe Acbaaaador that they expected to briO£ Hong Kong into 

tho oterli ng area tonlgnt. 

At wae explained to the Chinese Ambaeeador, the freezing was a friendly 

action: the !rit1ah Government would have to look to t~~ Chineae Government 

!o~ conelderable advice e. to the account• which are to be unfrozen. 

Ton14bt tho 3rltloh will un!roo•e !or poy .. nt wlthlo tho •••rllog area 

t..e accounte of the Cbi neae Gonrzment a.nd ita oreana and the account• of 

tho four c o ... r ..... nt 'beJ1)ca and of herlc&D &Dd Britlab beAks redding ln 

China which po••••• balaocoo In tho otorllnc area. 

Tno lncl~oion of Hong Kon& In tho otorlinc area, it wao noted, w~d 

~lace the dollar aa well aa the oterllng baloncoo wblch Hong Kong hold& undor 

the control ot tho Britlab. 

A n~ber of lD'I~Irioo were 11>U••t,ed to the Chllleoo J.mbuaador 1'1" tbo 

! r!tloh; ID'I~irloo which tho Aabaaoador alc)lt wloh to aan of hlo Conrnroent. 

J. cow ot tbooo lD'I~Irioo aho~4 reach .. to110rrow. ancl 1 ab&ll t elec:raph 

tbea at once for tho lnfo,...tion of the TrouUJ)' .Dopart .. nt . 

:..I.:P,u 1/ D:A!>"l 
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PA.'I.IJ'IIlt&SE OF T:BU:GIWI Ri!CIIVZD 

J'ROI,!I Aur-iean E"buay, Lonclon 

llATEI Jul¥ 28, 1941, 10 p.m. 

110, I 3252 

SECTIC!I 'l'oYO. 

Ooo of t he po1Dto which the llrithb auuooted the 

Ch1noao Aa'baaaador 1Dquin about wao whet her t ho 111Dlatry 

of l'inaDce, tho :Bank of Cb1Da, the Sta'b1lhat1on lloar-4 or 

oo .. other agency would be the orcanlsatlon conatitutln& 

tho Chineae Excbance Control. .Another waa what Ch lneao 

-.nc1ta or orga.n1z&tiona in Shan.gbai, Bonckon&, Siocapore, 

Ransoon, an4 other placoa would be &Yaila'blo to D&ke 

rocommon4at1ona to the Br1tieh on the treatment Chlneae 

'b&l&ncaa bold in tboae placoa ahould be accorded. 

I t waa oxplalnod to the Am'b&aaador that, unlike the 

United State• tree:in& control which conttaplatea • control 

of t raneactiona, the Britleh control •• now cooat1tut•4 

11 a control of accounts. ao that when the ChiD••• told 

tho llr1t1ah tbat certa 1D account a aboulcl be me, the 

llritlah would un~ntan4 thla to .. an t hat 1t • aa the 

wiab ot tho Chlneao tbat all tranaactions in rola>lon 

to thooo acoounto ahould be allowe4 to tan place. 

Tho llrltioh told Coo they tool tbat tho llritlob 

Gonr11110nt and the United St&teo Go,..,rnment oboulcl kaop 

ono ..,other clooel.7 Wo,..d in dotall aa to 'l'bat action 

oacb 1o tlldDc with roopoct t o Chinuo 'balancu. 

130 

• 
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!hio Jab&007 b&o DO eopieo Of t ho cenorol licODOOO 

ioollod Ulldor tho Unitod. Statoo Gonnuoaot ordoro troo•inc 

Ohinooo on4 Japanooo property. It wollld bo ot aaai ataoeo 

to t ho Fmbaaay 11 tho conhnh of thooo conorol licouoo 

c011.ld bo pro'f14od. tho lilllbao17 b1 hlocraph, it tho Ueonaoo 

oro 110t too lone. 

ED.4 o! ••••ac:•. 

CopJ IKEV 7/30/~1 

• 

------------------~--------------------~-------

Regraded Unclassified



In ,..pl¥ rotor to 
:a 893. 51/7~6 

Di.l'JJ!!!IE!!! o:r s'!l!Z 
U.SIIniG!OJ 

Jul¥ 28 ' 1941. 

Tho Secretary of State preoonto b1o co=p1t.onto to 

tbe Honorable the Secret-art ot the treaaury and encloaea 

otx copioo ot a porapbraoo of a t o1os raa froa tho Aaor1can 

132 ~ 

Conou1ato Genoral at lloac tone. Chin .. , 4ato4 J,.q 23, 1941, 

11 • ·•·, • b1cb gheo tho itlnorary of llr. J.. -1 J'ox 

an4 b1o aooociatoo. 

lncloturtJ: 

FrOID Conev.la.t e General. 
Hone Konc, Jul¥ 23, 1941, 
(Silt Cop1oo.) 

• 

Regraded Unclassified
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T PAIW'Imi.SI O:r '!ELIOIIAII IIIICIUYIJ) 

Delli J.Mr1cu Ooanlato O..oral, Boac J:oac, • 
Obi..._ Y!.a 1,11. 

lli.D1 J'OlT 2J, 1941, 11 a.a. 

!hb b to 1~o .. tho DepartMat thet :rox OA4 b1o aooociaho 

will loaft tb1o.p.a. for ~"Co 

!hio ••aac- vaa aoat to CllioDCJ<iac aa4 aloo ropeah4 to the 

BI!Dlll 

893-51/7255 

Regraded Unclassified
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t PARAPHRJ.SZ OF 'i'!l!.SGIW! I!XOill'ilD 

!110M: . .Aiooricu Eaban;r, Oh\lllCldDC, Ohlo.a, Tia li,R. 

DA'lEa .Tul;r 28, 1941 , 3 P•'"• 

110, I 311 

Tllll l'OLLOWiliG lS C0~7I ll!ll'rl.AL FOR Tllll SEOlU.'l'.lllt 07 THil TI!E.\SURJ J'R()I i'QX, 

11o aJ'O croat~ baruU"PJ>ed b;r tho dela;r iD llllltiDC anllablo t ho oorrlcoo 

of a prl.-to oocrotar,r. Thoro l o a ocarclty of co8pltoo\ and reliable bolp 

horo. Dlttlcv.lt;r lD oocv.rlDC aY&ilab1o oorrlco lD C'"m&kt DC lo bolD& os­

?erlooco4 b;r tbo Joar4 """ to the oxtont that it hao foWI4 it uoco o0&1'7 to 

awol\! to Doctor Jt=c tor tho lou of hlo prlnh oocrotar.r to bolp witb tbo 

work. .UthoucJl t ho Conoulat o lu HoD& Kons bao been aoot bolptul, bo cov.ld 

Tbo noo4 tor ao4 t ho adY1oab11lt;r of obtalnlns contldontlal .. 1o oocro­

tory troo tbo Unl to4 Statoo 11 roadi~ contl.,..4 b;r I. P. Chon ud .U.banador 

l o tboro ooDo dlttlcv.lt;r >'bich pronnto lloVlott troa bolnc nn\t Bo 

boo vorltod with :rr11o u d tba la\t.r tbillko bo ,..v.ld do thO vori: .. uotactorU;r. 

(WJSS 
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ldAPIUD or mMpfM DCUY.ID 

noMa '-nlou •'buq, Chp • .,....,, CIUaa, na •·•· 
llt.!Ja .rw 21, 1~1. II P·•· 

JO,a }12 

!1111 JOLLOVliiO II JO:a !Ill SICII!I'AI!f 0'1 m muon 

JBOM JOX. 

•I ban 'be ... a~id.aUal~ l!lforae4 \11&\ :tall Pa\oh 

I 'i li ' . • 

1.35 

• 
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S!WIO!LU 

Jlli.T 28, 1941 

1'01 DIVISION OF INVESTIOATiml .llm PATROL 

FROI.ll OAIG'llELL 

I!.I.VD:G JUST RJ:!UJ!llll:]) l!!Oll !WIOI OUR JlU!NCB INDO CHilli. CONnCT 

SAYS 'I'!IERJ: IS GBOIIIJ;G DISSATISF.t.CTIO!I .AIIO!IG FI!EI!Cl! ~! 

l:llP!.OrZES OVER GOV!J'.l!OB ClEliii!.I.L IZCOUX STBO!lG VICE! A'l'T.t.CillGil' 

STOP JIJI.ST .t.CTIOif 01 .TAl'S 11ILL PllOl!o\liLT liE TO S~ J:XPa!TS OF 

BICll ftc.& THAI !WiG .lJi]) INDO CBnll. 11BICH 11ILL J.llt'El!SEI3 Al'nCT 

CHil!BSE AND VICI!IITT S!OP H£0iN1'LT J.lllUUIIO Ill lJil)O CHilli. DB 

'l'li'O 'THOUSA!ID lali li'l!OII JlU!l!Cll JO!li:IGN IJ:GIOII 

0 
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secretary ot State, 

\Taohlncton. 
RIISI! 

llo. hent1'"4'1chtb 

PLUH 

f olnctao Yia N.R. 

De.ttd July 28, 19111 

Reo 14 ~ a.m. 

JaJ*AOOO u-.. 4 !orceo tbio .. 1'1>111& pl&co4 un4o.r protocUn cu­

••~ or In ooao caooo aetnall;y occupied \ho proporUoo ot Aaorlcan 

Olld Brl Uoh !ll'llo. Principle .laerican tlrao atfocud are Stan4orcl 

VaOII.WA 011 Oo-. Te:mo C-y ancl llnlnroal Loa! Tobacco Colllp&D7. 

lJ~Crou and •cr•u b)' ota!fo ot .lllorlcu !lrao not 4onlecl bu.t ro-

•oval of otocko ancl propert;y prohibited. Funclo In Japanooo banko 

btlo~~&lnc to American ancl BriUoh tlrmo haYo boon fro .. •. Ploooo 

lotora b•d oftlooo. 

It lo reported that bocinDIDC to .. rrow all Japuooo n,.o will 

bo prohlbltod tro• 4oollll& with .t.aorlcan tlroo o:r.copt un4or -clal 

peralt. 

I.oc&l J aJ*Dool Conoul General retnoocl to oeo •• aocl tho BriUoh 

Conoul General tbio .. rn!Qg. 

Sent t o tho Departaont. Repeated to Pelplnc and ChUDgidD&. 

IGllER 

13? 
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( CONI' I lllll't W.) 

PJ.I! J. PBI!J.SJI 

J. tel- ot Jul:r 2S, 1941 troa the J.Mrlou llo'baaa:r at 

PolplDc read.a .,.'bttalltl.all:r aa tollon1 

In 'rltw of t ho al\-Uon m4 tba poatlbUU:r ot oootl-Uon 

tho VaUonal Ol\7 Bazik. looate4 lD the LepUon _..tar, vc-tl:r 

tloer attallhe4 to the J.Mrloan ElobaetJ, 1Jal\e4 atatlt notea to tba 

•alua ot $16o,OOO whloh u hat lD 1h Taulh. J.ppron.&t•l:r halt 

ot thea• DOt It are ottlolal !undo ot the 171>1 te4 Slatta llarlne 

Copyllc 7/YJ/II.l 
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Sooroto.ry ot St&te, 

Waohlv.gton . 

17, JW..r 28, noon. 

OIII.T 

Sw.tow Yl.a ll. II, 

Doted Jul7 28, 1941 

~o 1 d. 11:4o . . ... 

Ch lnooo ~t pollee wore otatloned o~toldo 

the l!oq lCoq SllanPl 'Banklnc Corpon.tloo 1Br1Uoh' 

laot n1pt aD4 thio aol"'lillg their placu were tat.eo 

by Jap&Aut pl.a.io-elotheo •n. Poroooo ootoriA& and 

loarlos tht bank are ooarchod and are unable to tat.e 

aooey 1ot o or out ot tht b&Dlc. SoYor&l toro1cnoro bad 

to roaoYo thair ohooo durl.D& t ho oDII1o&t1oo. !l'hoto 

me&euree were taken vitbout adTenoe notice . 

J.o no Aaerlc&o b&Dlc 1o located at s .. tov :ooot 

'lttrob&At e in the d.rawn work ind.uat17, u 4. th11 Cenau-

late, depend oo. tbot Brit1oh btalc althoUcl> oocoo f1rao 

btpa to tranoact lnainooo rltb t he Japanooo llaDlc ot 

!aiWA abo\lt 8 aontha a.,;o . !he7 are nov concel'11e4 

nor prennt DO&ouroo Wich prnut their obtainlns 

tUD4o to ... , obllptlono 1oclu41v.g tht p&Taut of 

"*''' to uat11't vorkera. 

Lauooheo proceodlne; u;p the bt.rbor th1o •orn1q, 

oarryiA& h&D4loorchitf •terl.alo to the inter lor tor {• ) • 

1.39 
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wra hftM 'baolt 'br tbo aahoriUoo. roraip Mr­

cballto ara prepartJac a ehlp-t ot Mrcbaa41u for 

the Un1to4 Statoo, ocho4ulo4 to lea.o s .. tow on Au,­

uot two for Sl:lan&bai b:r Jopanou .ouol, but it 1o now 

uncertain vbathor ohipMnt will be M4o. !he rorolp 

Dra'tlll Vorlt Au oc1at1on h nacotiatl.nc with tho J~P&A~oo 

o.pnc:r bon4l1ac tbo ohip 111cl tbo Depart•.•t will bo 1n­

forM4 of furth er 4onlopMAto. 

Sont to tho Depart•nt, rapoato4 to Pelpl.nc, 

ClnaDCk'»l• lloa.ctu.l t Sb,enpi. 

CSI 

( • ) Apparaot oa1oo1on. 
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COIIP IDill'l' II.L 

.U!!H!!H!!. 

.t. to1ogr.., (DO. <&) ot Jul,y 28, 11141 frCOI tbo 

A&orio&D Oonoul at Chofoo reado oubot&Dt~l~ ao followo: 

.t.ctinc under ordera froa tho Japonaaa a111tar,r aiaaion 

J apo.naao cen~a a:>4 Chilwae pollee are oow oncac-4 in 

cloolJ>c tho Bong KeD& and Sbongbai kDid.nc Corporation, 

l!anlc of China and !&clr:. of C......,icaUooa , aDd alae all 

.t.aorlc&D aod l!rlti&b finaa. In order to at op all boainoaa 

actl'ritioa ......,,_ guarde are blil\4 placo4 on (1) 

141. 
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( CCIIJ'IIIElftUL) 

PAR AP I!l! A S:& ----------
A tt1egru (ao. I ) ot J~ 28, 1941 tr .. the J.aorie&n 

Coneul at Chltoo reada eubotantial)¥ u tollon1 

Without cOIIIIIIWiie&tinc ••en with the American azul. 

Britilh Coneulatoe tho police dotainod the Ohinoeo and 

toreio> otatto ot all American and Britioh tiroo on tho 

preeiooe until Japanooo anthoritioo obtaiood iatoraation 

iD recar4 to aaaeta an4 eoaplete4 ln.eatortee. !beae 

rootrictiono atfoct tho Stud&rdo-Yacuu. 011 c.._, 

t he !euo OU co._ and throe other Aoorican tine. 

!he firma woro told that no buoineoo act i•it!oo of any 

tind can be carried on and no otoeko can bo eo•od. Code 

=•ee&goo from American citicena and Br itioh oubJecto are 

retuood ~ the tolograph oft!co in Chofoo. 

1.4.2 
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1106, J ulT 28, 1 p ,a, 

'l'oll:;yo 

»att4 JulT 28, 19111 

Reo
14 9•09 •·• · 

Aceor41uc todq 1o prou 71~~&~~ee 111n1otey Jootordq 

1ooue4 t o11ov1DC otatoaont rocazdioc J~AAOoo or41naneo 

! roos1oc Amorl.eao Pb111pp1Do aoooto: 'Tbo proaont otop 

&«&inot Unl.to4 State• baa boon takan ao cowot er-moaouro 

t o Alaorl.e&D ord1~~&~~eo troe&I.DC auoh. .U t or poll. OJ 

ot l.h operation, ve aha11 take full co¢ suco of 

III\D.IIor ill whl.cb f ... oa1oc order 1o alltor co4 l.o United 

Statao ud b7 -• of canarel ll.coaol.oc &114 otbar 

Datbodo va ahall pTe U ao llllcb tla:dbUH :r ao po ul.b1a 

oo tbat tbo attoct upon economic r olaUoao batvoon Jopu 

1.43 
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TDI 

seorotary of St~tc , 

'WQsh1ngton. 

GR.U 

Tokyo 

Dated July 29, l941 

Roo 1d 10: 25 a . m. 

llOB,.July 28, S p . m. (SECTI ON ONE) 

144. 

A Finance Ministry ordinance setti ng forth 1 reg~ 

ulations tor the control or transactions concerned with 

r oroignors• was todny prooulgatod • . Tho ordinance consist s 

of 31 nrticlos and nucorous addendn, ~ho oomplo~o trane­

lnti on or which runs into moro t han 5 , 000 words . Tho 

following summnry hns therefore boon prepared and tho 

comploto text in t ranslation will be f orwarded via air 

mai l to Shanghai f or t r nnsmission t o tho Department by 

N!lvnl Ra4i o unless tho Embassy is ot herwise instructed: -

One. Tho regulations will etroct nati onals end Ju~: 

1d1c&l persona or nat~onalitios to bo dosignatcd by 

tho M1n1stor ot Finance. Certlll n other Juridic~ persons 

whoso oapitnl or management ls controlled by nnti onnls 

or the doaignatod country or who hnvo certain connecti ons 

wi th tho desi gnated country 'fill l1ko1d ao como within 

the purv~ow of the ordinnnco. 

Two. Desi gronted foreign nntl onr.l s llll\Y not acquire 

or dispose of tho f ollo1dng1 

GREW 

• 
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LET ORA'! 

Tokyo 

Dated July 28, 1941 

Reo 1 d, l:o2 p. m. 

Secretary of State , 

Washington. 

1108, July 28, 8 p , m, (SECTION TWO) 

Immovable property; perpetual leaeea; movable 

property valued at yen 100 or more; capital, pledge, 

mortgage, mining, fishing, def orestati on, or indue­

trial property rights; copyrights; business invest­

ments and enterprises; negotiable securities exceed­

ing yon 20 in value (railro~d , ship or other tickets 

for travel within Japan excluded); domestic exchange; 

foreign currenoy. 
Throe, Designated foreign nationals may not 

perform the following acta without permiaeion or the 

Ministry of Finance: 

Dispose of obligations in foreign or Japanese 

1.4.5 

currency (including offsetting); acquire obligations 

in Japanese currency; assume or guarantee obligations; 

consign or rece i ve consignment of immovables, movables 

valued at yen 100 or more , or negotiable securities 

valued at yen 20 or more; execute or transfer loan., 

or acquire or dispose or lease rights in the cases of 
immovnble 

' 
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- 2- 1108, July 28, 8 p. m. (SECTION TWO) 

immovable property, movable property valued at yen 

100 or more, or negotiable 1natrumonte valued at yen 

20 or more; extend or oolleot loan; make or withdraw 

depoe1te . 

G~W 
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LET 

Secretary of State, 

Washington, 

ORAX 

Tokyo 

D~ted July 28, 1941 

Roc'd , 3:45 p.m. 

1108, July 28, 8 p . m. (SECTION THREE) 

Four, Designated foreign nationale may no t 

acqui re or dispose or Japanese currency exceeding 

yen 500 monthly (one household will be entitled only 

to yen 500) V1thout permission from the Ministry or 

Finance. 

Five, Permission of the Ministry of Finance is 

not reouired for the payment of taxes , salaries of 

Japanese employees residing in Japan Rnd in special 

cases designated by the Minister of Finance. 

Six. The restrictions provided in the ordinance 

ehall apply equally to persona executing acta on be­

half of designated foreign nati onals or who are party 

to such aote except in case of reoeipt of taxes or in 

oaaea designated by the Finance Minister. 

14V 

• 147 

Beven. Persons not designated foreign nationals 

may not without permission of the Minister of Finance 

sell foreign exchange in case the payer is a designated 

f oreign national or for export of goode t o a designated 

foreign country. 
Eight, 

• 
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-2- 1108, July lB 1 8 p. m. (SECTION THREE) , From Tok)'o 

E1ght. Deeignated foreign nat1onale ehall report 

within two weeks the amount or their property and 

holdings . 

GREW 

CSB 

• 
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LET 

Secretary ot State, 

Washington, 

GRAY 

Tokyo 

Dated July 28, 1941 

Reo'd , 1:12 p , m. 

1108, July 28, 8 p , m, (SECTION FOUR) 

as ot the day ot designation ot the country by the 

Minister of Finance and at the end ot each succeeding 

mon th any increase or decrease in these holdings. 

Nine. Any person who ls a creditor or debtor 

to a designated national shall report the amounts ot 

such debts or credits within two weeke ot the designa­

tion of the toreign country and the status of these 

debita and credits at the end ot each succeeding month, 

Ten. The Minister ot Finance may when necessary 

valve the r estrictions stipulated 1n this "ordinance ,• 

(END OF MESSAGE) 

GREW 

HSM 
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DES 

secrEtary or State, 

Wo.ah1ngton, 

1111, JUly 281 11 p , m, 

GRAY 

'l'OK'iO 

DatEd July 28 1 1941 

Rte •d 11:48 a , m, 

Embaaay• a 1108, July 281 8 p . m., numbEred paragraph 

four , 

Tht att Ention or tilt DtpartmEnt 1a eallEd to the 

raet tha t whereas the A=£riean oovtrnmtnt•a order trctz-

1ng Jo.pantst assets restricts monthlY expenditures or 

Jo.pantst nationals to $500, the Jo.po.ntst ordinance 

provides for a sum or only 500 yen, 

GREW 
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IlL 

Secretory ot State 

\'lashing ton 

1110, twcntycighth 10 p ,m, 

151 

PLAIN 

Tokyo via N, R. 

Doted July 28, 1941 

Rcc •d 1:10 p ,m, 

Tone of press comment todny American British 

frtc~ing orders continues non- inflQmmatory moderate , 

ASAHI statts American British actions asoinst Jcpon not 

unexpected in view previous cooperotiv~ policy thEsE 

notions llimtd at c'.E fEilt Jc.pan1 s co-proopcrity sphere 

plllns . American GovcrnmEnt•s QCtion freezing Chinese 

ossetg reveals complEtE misunderstanding trend dEvElOP­

ments Chino. !J!lEricc reaped only tripartitE all11lnce 

from her abrogation TradE Treaty with Jllpon con expect 

no contribution Pacific pence throuah present action . 

HICHI NICHI statEs Britain' s abrogation commercial 

treaties welcomed Jeplln since most f a vored nation 

clauses compelled Jcp~n nccord hostile nctions some 

special trea tment given co-prosperity sphere countriEs. 

Britioh JJ!ltriccn ac t ion will spur JQpon ovErcome rE~ultont 

grave difficulties end devElop Eoot Asia rEsources , 
)'OMIURI 
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ML- 2- •rtltgrnm f rom Tokyo ViC! N. R. illllO July 28, 1941 
lltc •d 1 :10 p. m. 

YOhtiUJU co.ll s Britich Amtrican Economic mEnsurEa 

cgninst J apan chcllEnging "ot1vr.t Ed politicCll dr signs 

but anticipatEd. ScopE AmErican frEEzing ordEr will dt­

pcnd Far ~astErn d1plomac i c dEvElopmEnts and Japan co.n 

now bt neithEr optimistic nor pessimistic. Japnn will 

nevEr tckE offEr.sivc but proper countEr mEasurts wi ll 

meEt further British or American stEps. 

KOKUJIN emphasizes calm rEatrvEd Clttitudr JapanEsE 

people in fnce British Amtrico.n economi c mt r.sur< s , 

points out J cp::mtsr. dtttrminat1on fc.ce situztion with 

unity strtngth. 

HPD 
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Tl[ 

Soorotar,y of Stat e 

Vaob iqton. 

Attache Co.oerco 

311, J~ 28. 

PUDI 

!l'olc:yo 'ria 5~1 It 11.1!. 

Ilt.tlcl Jul.T 28, 1941 

R.c' d 10&55 p.m. , 
Aucuot 3. 

Order fro .. i~~~: Japaneoo croclitl 1D U. s. A. o'feJ>o 

tba4owtcl all other clnelot:Mntl. 'lbilt not wboll.T un­

expected yet ao•• e&Dt ae bo&'fJ blow ~eineoe fi.D&ncial 

oircleo. l!eeult otoppoge of ob&rp lia itat ion Japaneor 

American tr&clo will ooriouol.T offeot followinc Japanooo 

i.D~trietl (one), throe fro• curtailed 1~rte froa 

u. s. J..; a pinning &Del wea'rinc, lllllbor, rqon o.ncl 

eb ippi nc , all 1DA!utrieo utin& pool1no l ubrica tin& 

ancl fuel oU, throe ut1DI! etool MJiuf&etureo an4 i ron 

a inc an4 lead, .chino t ool u4 .,.tal worltl.n& a&Ch1D• '7. 

incluetrial chemical oopoc11Ul1 thou ueins bOra>< ucl 

carbon black. t ertlltser , leather, rubber, and .. beatoa 

153 
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prodllcta il1411atrieto. (two), th:teo fioa curtailed expono 

t o U, S • .1. l .._ Iillo:, .,.,.,.d tloh, fur, brhtlo, rubber 

tolt4 footwear, eplnning and • •••inc, hat bra14, hat porcelain, 

ol i41 faotoner, electric leap, camphor, tay ao4 bruoh induatrloo. 

Aloo nwoorouo foo4ttutt ltomo for Japonooo rooidonto !n o, 

s . .1. One of aoot ooriouo blowo will fall on ohippinc 1nduatl'1 

if .180ricao porto cloood to Japonooo oh!po. Coooation trade 

•lth :Britloh Eaplre wUl 4tpr1n Japan •in oourco ouppJ.:r wool , 

wheat, nickel, lroo, ~··· tan.ntnc aaterlalt az~ct 1luble 

~U&Dtit7 of cot ton, sine and load. Cuttlftc off tr•dt with I.E. I. 

Japan will looo oupp}ioo of rubber tint copra nlckol and btuslto. 

I nterruption trade wi t h Latin £merle& will be oorlouo blow 

export ~nor&l •rchandho linn and will cut ott ooo4td ou!'Plioo 

cottoD froa Bracll and concentrate• f roa Obll e . In ,eneral 

Japanooo induotri&l oconoaic tln&ncial oti'UQturo wlll be .,..,. 

oubotantiall¥ wl&k»nod t hrough inability maintain thooo fore ign 

trade relatione upon which bar prooporit7 dopoodl. Rico rubber 

and tea which Jepon ..., now obtain troa :rr.noh Indochin& aDd 

fhatland. w·U .l 1D apprecable aeaaun coaponu.tt for t ba abon 

autloned trade loooo. J apan boo tobn rot&l1atlo1'7 •uureo 

troooinc all ADerlcan :Britilh and !I.E. I . uooto in Japan llancllllria 

and occupied area• China offocU" twont7 t 1cbth. Prooo adopted 

aodorato tone critlolao and oxprooood • - oaUofact1on and hopo 

flexibility ~ricao order and lntorproto thio &I poooib1li~ 

contilsuatlon ' trade relation• on b&lil llotoot qotoa. Upon 
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Hcolpt Dfte OD twent7 oinh .berl.cu tre••1Dc or4ar otoclt 

•J<Chancl prlcoo brob lh&rpl,y wl\h !oqo nn 4ropp1ac froa 

ooo oa"Cht 0110 po1Dt fi!t)' to oio1t7 four poiD\ oicht7, 

looreot oioc• Octoblr niu\eeo hi1D4re4 tblrt)' one when HiJI­

pooitloo sold ••barco occurred. ~ othlr 1ooueo loot froa 

two to t bHe yeo. DoeliDe un4oubto~ would ba.,.. bien obarper 

ha4 Concord Soeurlt7 Coap&Oy not bought boa911)' on Go.,..r~ot 

order. !extlle prtcee dropped fr~D appreheneton oTer treeziQc 

order ud pnor&l world altuo.UOD. Sharp caiD .berieu r• 

cotton uttorl7 1cnoHcl. SUit prie10 tuobl e4 with tr&do offerlD& 

t o ooll at ooo fau:r fin D&QCht for JU17. :Botb Tokoba:o& u4 

Xobl futur.o arbt ouspeodod t ruoaetlono ud • •H oUll 

elo10d on t woot7 e1gbth. llonl)' aarlcot oomowbat o\reacbtooed 

but approachlac 111ootb end oettle,.eot. llank J~pan oote 110uo 

tour nauC)lt two one t • o six ni.u thouaan4 yen up one elx etTen 

155 

o1gbt olcht two tbousud onr o1Det10ntb. lliniotey Acrleulture 

ootia&too thio rear1 o crop wheat barlO)' and naked b&rll)' Japoo 

proper at one thr.• nau&~>t :oUlion blahola H priOentlD& ice,. ... , 

tube a1111on o.,..r anr•~ p-o4uct1oft put fl.,.. 7oaro but decline 

fOUl' po1ot fOUl' aUlioo buaholo troa lao\ 71&1'1 1 prochu:Uo.n aod 

fourt .. D a1111oo froa £0&1 elt liJ' lllnio\1'7 fOr Dloltoeo !nm4rld 

!ort7 ooo. Pr•u &DDo=eod otapel !iblr output A"6U\ Sopt•abor 

will &how doelioo troll thlrt)' to fort7 percent ooapJuoo doe 41-

eHuo about fifty percent in ouppl¥ c..,.Uo ooda ud cloo• out­

look Heult otHacbtlwoed tr&do control .. 111Dletl')' Co-re• whole­

•&1• o-odit7 pr101 iodox JUD& ooo 009eo oix poiDt oix ropr.oontlD& 

• 

Regraded Unclassified



156 ... 
rlao - pot.at ou po~t ...... - ou polat fow porooat 

•-• por. !ez\Uoo rooo •Scl>t polat fov porooat o~ muo 

bo>ll4.1ac a\OrW. cbeaicalll ..,, l'llel HC1o\oro4 loooor -· 

Pro'f'loioa a\al. po4o aa4 foruu .. r 4roppo4 olScl>tq. ladutrlaJ. 

oilal'9 prlooo W.at;r ob:\11 ow....- oneav oao polat W.at;r onea 

111U:o: oonat;r thrM pout oneat;r flw ftob ow....- oneat;r -

pout oichv ooo laM:o: oneat;r ft~V po1At thtrt;r two. (IIID) SScae4 

WUlt.aM. Iatora C-roo, 

CSJ 

• 
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T P J. ll J. PHIIJ.Sll 

J. tolocru of J~ 28, 1941 froo the A8orican Conoul 

•t DoJ.ren re•do oubotantl.alq u tollowu 

J.ccordinc to intoraation rocoiTtd from tho manocer 

of the Dairen briUich of tho llatiooel City llanlc ot !!" York, 

he hu b .. n 1nto1"1110d 117 the _.r of tho llt.iron br....ch 

of tho YolcDhue Specie llank thet it wu docidod at a Mot!.Jl& 

en tho 110ro!.J>& of Juq 28 of Japo.Dooo banl<oro culod 117 the 

Oonmor of tho X.ant=c Leuod !orritor)' thet (a) clomnc 

houoo fan111t1oo for tho ll•tiooel Ci ty llanlc ere ouape11dod; 

( b) tho llatiollU City Bonk ~ mo1<o no ~nto to dopooitoro 

of an:t Datio..U1t7 pondinc tho rocoipt of turthor 1l1otruet1o111; 

(c) the be.l1k ..,.t report to the ""thorit1u b:f the mom inc 

of Juq 29 the n&me and natiollUi t7 of each dopooitor, t ho 

type and aaOUI1t or tho depooit, tho dote en which the do­

pooit wu -.de, and 111 the cuo of U • dopooih t he duo 

dato. !ho ....,.. and D&tio..U1t7 of OTtry borrower w.ot be 

roportod •t tho - tl.lle tocothor rlth tho uoW>t and dato 

of the loan , tho oocur1t7 offorod and tho d..- doto. 

It wu h inted that boforo lone thoro will bo OYol ... d 

• forwola tor peylnc all dopooitoro with t ho oxcopt lo11 or 

Britllh o.nd J.merieano ud thet thoro will bo • reaocublo 

proYioion modo tor Brithh &Dd Alleric.., dopoo itoro to obt-.111 

outf1ci ent aoney tor li•1nc oxpe111o1. J.ccordins to t he 
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.....,.r ot tho Do.iren hruch ot the llatlonel Cit¥ llanlc, 

ChiM at oeinc tho baDic who t r io4 to obta1n troa Japuoat 

banlca in Dair ... cuh to rePI\1' loano now 4u. to tho llaUonal 

City !ank were retu.aed. c,uh tor auc.h uee. Th111 meuurea 

amount pracUcal}¥ to a clooine ot the l>Mlc! tbt 10&J>840r 

•-r•· ~~ moaauroa all app}¥ aloo to tho HoD& Ko~~~: an4 

Shaftshai Eanking Incorporat ion. In roaponao to an i nquir,r 

troa tho aanagor ot the Dairon branch of tho Yolcohaaa 

Speoio kDlc ao to how t ho Allerican Conav.latt wu t o obta1n 

cub for- c.v.rnnt eipenaea, the GonrD:Mnt ot tb.t k antunc 

1Aaat4 !trritory 1o oa14 to hevo ulco4 tor a 4tlq of a 

4q or h ·o betoro t hit utter it br~t up. 

OowabJ aB-5-41 
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COI!I'IID'llt.L 

P A R.A.PH:& .A. Slil --- -------
.A. t o1tii'M (ao. 90) ~ .1111.7 28, 19~1 t roa tho AM!'loaA Con.,U 

GctrtJ. at lat&Tia rM4o -.bot&ll tlallJo ao tolloool 

.1. ll.oololoa 1a r-4 to troHbc of JQO.Dooo aoooto •• rooebo4 

1>1 tbo llo thorlaa4o Ia41oo Gonr.ct attor 1\ ha4 r-'ao4 1a coator­

tDOt all 4a1 &114 alaoot all llicht oa Jul.7 27. Tao IIDoll: ..,., tor tbo 

AoutoaA Conoal Ooaoral l•o4latol.T attar tbo 4te>loloa •• roacl>o4 

on4 latorao4 tbo Coaoal Gaaral to tho tolloolDC o1'f oct 1 

J.ll traooacUoao 1a torolc» o:mb•DCO bot""" tho llotborlu4o 

In41oo ao4 Japao aro tMipor&r117 oupen4o4 'boctu1DC on Jlll.T 28. 

Bonl<o IIUot not PAT U or roco1YO mono7 tre>a Japaoeae oul>Jooh olth-

out opoot&l poraito fro• thO Dl.rootor at Eooaoato Ufatra. Speotal 

poralto trill bo roqu1ro4 for all •-to to tbo J apaoon la!Plro, 

1Ma••lmlnaol. Chilla aa4 Ia4och1na froa tho lotharlu4a In41oo. -•7 

llot thO l at011t1oa to pv.t ~ obotan1oo u tho ~ of -·"" opora­

Uona of J-••• tlrao u tho I otharlu4a Ia41oa, Taa IIDoll: oa14. 

ACIC>or41DC t o TaA llool<, bporb tre>a Japaa ha4 praoUoallT 

coaao4 1>7 Jul.7 a> ao a reoalt ot tho aoo o>;>ort rootrle>Uolla ohleh 

tbo Japaaoot Oo" raa"'t pro~to4 o•>-JulT 1. 191!1. althoDCh 

llothorlaa4a pv.rah&aaro 1a Japao """ roqu.lro4 to Jl&7 tor an4 take 

4ol1"1'7 of coo4a •• coo4a oero 4oll""'o4 to oar.UU..oo h .r-. 

1,59 
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03V,30 3~ 

p~TiW'flli!JiUll!bc&m:D 

lote4 

1 ; 1. Cocllrao 

FROXr lf,rf.Fofo.M~te O.neral, 811lf!apore, 
Stra1te Settlement• 

DATEr 

NO.I 

Jull 2~ •. 19~1 - 8 p.a. 
~ r ,v .. Jl fll1 

iii4T2 ,. .JAJI~H03T 
'NIA 11! ' e >HT OT 

Reterenoe is made to telegram ot J ulv nn 1 p 11 " c. r, • ., 

no. 180 troa the Consulate General. 

160 

The Ellba .. y 1a told by the Cont roller ot Foreign Exohall8e 

that the order tor treezlng J apaneae aeeet e will ertect1ve1J 

earn to out out a.ll trade, ( illporta and exports) be-.en 

the J apaneee Eap1re and Malaya - eubJeot to any arrangeaenta 

t or barter vh1oh might be negotiat ed i n cooperat i on vith the 

Gournment ot the u.s. 
The Controller ea1d that thi s vill apply t o exports ot 

iron ore tor vhioh p&Jilent vae not made - at a fixed rate 

ot exohange - before the tventy-eixth day ot July, the 

etteotive date ot the freezing order. The Governaent hera 

1a t aking up the queaUon ot vh~ther to per.1t the export 

ot auoh iron ora ae had been paid t or before the tventy-eirth 

• 

ot Julf, !he Gonrnaent bare will DOt perm t u:r ehlp .. nta to .1.111~ 

ot rubber and tin at a.ll, no ... tter vhan p.,aent therefor vae 

uda. 

The Coneulate General undaretanda that Japaneee reaidenta 

vbo lean KaleJ'a oannot taka vitb thea more than the equivalent 

ot 100 Btra1ta do1lara when thq han. 

Th1a talegraa vae repeated to the a.baae:r at To]Q-o, Japan, 

PAT!OI. 

" AIUI'r 

• 
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l'AJ\UBII.UI or m.ma&w Bmll'n::D 

JROXI .Aaer1can !abuey, ~. 'lurltey 

DA'1'E1 Ju1y 28, 19~, & p.a. 

110. I 278 

161 

Reference ie aade to telegram of July 12 2 • p.a. • 

no. 2& to Ietanbul f roa the Department. 

( 1) Ro 1ntora&t1on ie aT&ilable either 1n Ankara or 1n 

Ietanbu1 about the repor~ed purchue by Geraan banker 1 of 

hold1nge 1n Turkey of intereete ln J'renoh and Belgian b.ande. 

Ye baTe learned trca the correepondent in queetion that 

he get bh 1nforaat1on troa a Frenob banker whoa be knew 

i n Parle , and that he had run into hia by aocident here 1n 

Ankara. HcweTer, the interest of the 'l'reaeury in thie 

matter will be kept in aind by the Eabaeey. Inquiries will 

be made in banking circle• when the opportunity arises. 

( 2) The Eabaeay doea not think that eftorte wou1d be 

aade by Geraany to get control ot the reet of the oonoeuione 

belonging to the French and Be1g1ane in Turkey, ae there 

are not many of thea, and their t1ze 11 eull. J'urtheraore, 

the fixed poUoy of the !urkleh Gonrnaent hal been to 

repurohaee foreign conceee1one 1n Turkey. The traneter of 

euoh oonoeee1one to another tore1gn go•ernaent wou1d un­

doubtedly be opposed by the Turk1eb GoTernaent . 

Inquiry wae aade by the bbaeey about the aoqu1e1t1on 

of obligat1one ot the Turkleh Go•erneent which were 1eeued 

to replace tne debt obligation• of the Ottoaan GoTernaent , 
whiob 
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'Wh1oh are held tor the aoe' p~ 1n J'ranoe and Belg1•, aJid 

whoee nrY1oe 1a nov pa1d W1 'h TIU'k1ah pounda 1n Turkey, 

wh1oh auae are to be ~'111&ed tor bu,1ng goode to ezport 

to Franoe. A reepona1ble ott1oar on tba etatt ot the Franoh 

!Dtbauy bare n.a told tbe l:aba11y that tbere h no eY1denoe 

thd tbe .. obligation• are bel.ng aoq~red by tbe Oeraana. 

' 

Re ea1d no •~ob ertdenoe appeared 1n the reoent eorreapondenoe 

on the aer.1o1ng o t tbeee obl1gat1one wb1oh baa taken plaoe 

between \'1- and the French Eabauy here. 

.Oll;E c· 
!ECHIAI::~- I 

(H If •"'\ 

llAOXUIIliAY • 

• l "II A 
- ~~~l 
II 

• 
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COPY 

to rev17 refer to 
iA 840. 51 l'rouo Cndlto/2&17 

Jill¥ 28' 1941. 

~.o Socretuy or State prounta hlt C011p11eoota to 

tbo Honorable tho Socretuy ot tho ,r .. aur.y an4 oncloooo 

o l.x copleo or a po.ra:phraoe or tolocraa llo. 339, 4ota4 

Jill¥ 22, 1941, rro,. tho .U.r1can ~buq at lle:deo, 1a 

ropr4 h tho .. uuroo tabn 111' Oo.....,. 1a llodeo 1a 

preparation acatnat pooaiblo rroooioc action ll)' lle%1eo. 

llncloaurea 

l'rOII labuq. llexlco, 
llo. 339, Jill¥ 22, 1941. 

1.63 
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J'llOIII .&aerican hbut'¥, lln1co Cl\7, llexlco 

lli.Tit Ju~ 22, 1941, 4 p.a. 

NO. 1 339 

Tho Oo,_,o baTe wlthdr.., pn.cUcallf all of their 

'bank ~poo1to and ouch 111114o bATt boon 1nnoto4 in 110rtg .. 

and othor ~poo of bol14o :I*Ttblo to booror i n Tlow of tho 

wb1ch wou.ld troou o...- accounto. Boo.,. ponbaou or 

Swho franco oro boiac a4e tbr<nl&b Sbancl>a1 IV tho O.I'Mlltl. 

!odq, Loc~tt ..... 111fo,...4 tbat foroicJ> cllonto bad 

boon o4Tioo4 IV the Cbaoo Banlc 111 llow Tort to boq Swho 

franco tbr<nl&b Sh•np.t 1noteo4 of lOY York. Thh hu 

optntd. tor Gerwan fu.Dda an annue of ••cape. 
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PERSONAL 
AND SECRET 

Dear Mr. Secretary, 

IIUTIIII IMIIAHY, 

WUIIIIIGTOII. 

28th July. 1941 . 

I enclose herein tor your per­

sonal and secret. information two copies 

ot the latest. reports received from London 

on the military situation. 

Believe me , 

Dear Ur. Secretary, 

165 

Very sincerely yours, 

Tne Honourable 

llenry llorgenthliu, Jr. , 

Unit.en States Treasury, 

Washington, D. c. 

• 
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1.66 

m 'C.AII ,.... 1.01sx. 

DA'riD l ULl lll8fK 

IIW'OI\IIl¥ .. ooned oonvoy ot Ab mer~n\ ohl pa 

o~rrylng a\ oroo .nd rol ntor oaaon\ e ntrlved .. rely a \ Mal\& 

~r\er oon\lnu~• blab- level and olve-bomDl~ .na t.orpe4o 

DOmbl n& !:Ill\ oDly one ab l p ( al re£41 re;>or t oa) or 0.,.r 

12 ,o..o t on a bl\ liT £ bOa t. t.or o>wo 1u .,.rl y aorntng. Her 

apu4 r e4uoee to 10 mot.a bolt btr Oollr ro old! ered 11\t.lt 

<.l...a&• · 

2 , 1. , 11 , l~Y 2~r4 17ploal on l n IIIOIIbtr l blly or 

Al n .. ndr a Oook, lh.lll , au~ a t o .. er oban\ ~r.tp , aan\: three 

U~)\\er• and ••• a \\r1bu\t4 1.0 a ine repo1· t.oa on atgb\ 

liMY .'lr4, Mill 4th, 

" · ROXAl A1r for011 , llllyllp)ll. Jun& 24t.b . llt£VY 

>l r a tuok on Pr ea t , me<11u11 '"""ok on t:ll• rbololi"S , l1r)l\ 

t t~ok on L~ Pell l oe l f XOtpt. t or l .. tt•l" rtsul.era yCOV14o4 

u oor\, Cl alae aa4o Ul 1. OneUen• 11 , t'l"lnoe "-t11en Ul4 

5obtonu.ore\ were a\rl44le4 ~ a\lo~• or boaoa . 51:10ke 

aoroan a.4o oboe..,at.lon 41~!101111. l.beror ore no b1\ 001114 

be a aoor\alneu, llerobant. abl p 10 ,000 t.one 84 &lao bno 

bean b 1t., llaaYJ' a1r t1gb\tna ruult.ed l n Cl ut.ruoUon by 

our boa oer a o r 22 eo-., t1sbt.tra oer\al n, t OW" proMbly , 

o t gb\ 4UUo&e4• Our t1gbt.ere Clut.ro:Tod 111 01\01 r lgbt.ere 

oer\al.A, 11 probtlll1, alx d&aa&eC . lie l~•t. 18 boaben , 

7 rt&bt.ara , ott Norwe&t ttn ooaa\ ~.1 , J uly 1!4Ul p all 

a • rob&nt. abl p on 'IIIJ - •\&1 oo•aael atrorert. l et\ 

-•" an4 looU'Il1JI6. AAo\bor awl • b t p • • • • t. t.aaJiedl 

or .. .-ndoao4 \be ab1p \b!KIP bo~<OI no\ tlell \0 oxplo4t. 

ll1gb\/ 

• 
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K1gl\\ ot J ul. 7 i 4\A•21\Il lllr'M"• a l.l.• okt4 Jttal Md r..d• 

wl t.h o•l.1e t ao\Or1 r .. ul. \a, l, ll , J ul.,y 26\h eaw>.ll torot 

u ~ap~\obt4 ! lYe hour• to a~taok ~~llrnbora~ ~" Lb P~lllot, 

ruul.\a (1001"4 onJ.I.tA4). !'our a la• 1118, 

4 , 11111\t l l o Jt:p~MU rak ng Pll1UJ'f p rep.,.._ 

~1on 1 IIIUIOACNk>ao wher e Hortn•m aovem•n~• or t.roG? I la 

r epor\t4, 

6, nya t 1t, Oerg&nl ap,&ren~ly trJ~ ~o oonrol1-

<1&t.t poal\lon al.n& rall•a.r NDnll\6 aou\b rror Porkbo'f 

araa . llo turt.A• r fi4yanot l.owlll'lll l..en l nCJ'&d J'ftpor t.ed, 

Oet'lllan prtnl&l"t oon\ln11U nor UI • • a t o r !laolsnell. a llo aouUI 

of Ua'f ••r • l.brua\ u aouUI uah t•t•h . Q•nae.n a<IY~;noa 

... ~. o r llos lln Podolak a pplo.ren\lt on t.trl t d 4 t rron~ . 

• 
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1"1 flY J8011 LOIIDOI 

IIAnD JVLY 27'rll 

168 

1 . Aeaa\oo a1Ud J vl7 25t h 40 a1loo 110ut11 Ma& l oolU4 

( o ) arr1n4 1a llartlev. 

2. aruta!l Cll'lliaor Oft Jllly 25th 1n&aroap\o4 o·-
Erlupa 60oo \oaa 480 alloa aouth o .. , llon~evldao. Bbo no 

ao& on tiro oa4 tl004o4 wb1lo oo4oo~our • •• boSna oa4o to .. ~. 

bar, 

), ors .... bo\\orSoo 11Douoooootull7 ott .. pto4 t o oboll 

obODDOl OOD~07 nllb\ Ot J U17 25t h/J u l y 26t h , 

4. At\oap\ \ o loooto Gobarnboro\ on Jul7 2 5t h to1l o4. 

P1t\7 rooouolaoanoo I!Poo\ on4 Lo 1 11ll1oa a l ao W>oucooaotlll. 

5. 0~/26 Gru4 buboUP IIOHa bonn y a U aolto4 by 

~-boo&o aD4 ono-aaa T/Bo . 8 \ . El mo mobil e v1•4uot 4a .. go4 b7 

toPpoclo. Abou\ 10 K- booto a n4 ono-a on T/Ra ounk b y aboro 

bo&\oP1oo oD4 Royal A1P Po r oo ti&h t or• · Twon\y pr iaonoro 

oap\arocl oD4 var1ouo bo41ea reoovoro4. 

6. !lOXAL AIR I"'RQI 111Jbt a t July 24\ b,/J ul y 25\b oUoou 

on 11ol OD4 Jadoa ootlotao\ory oopoo1all7 i n DOu\aoh oD4 

IPvpp '• ob1p7V<l•• lflpt at Ju17 25\11/26&11 ao41• onoclt 

lloaonr aD4 11~1 U4 Ulbt oUaol< on l!orUa. Une boabor o 

a1••1D&· 

1· npupugu Jlll7 2)r4. 

Aa &-boo\ ooo\ o r r ontalloP1a lot\ a1 nl<1n& b7 Booo 

tlp\ora w!llall alao 40a&royo4 ho 41'fe-boabora. ou Beau 

tllbtOP a t us.. . - lloalwtS.O anoolto4 a!l1pp1,.. a\ 

TPapal llally. ()Do •nlllaJI\ voaaol obou& 1000 toao ho\ 

- ~a ... u, oa t1POJ onotllor a ora!lan& noaol o'IHN& JOClt) 

••• rMo1Yo4 two 41roo\ bno, oo\ oa tiro , bol1no4 aUk. 

oa M7 1'\111 at 1aUa avrtoonoo abo& 4own 5 OIMa7 alrorat\J 

OM/ 

• 
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... ...., 1'1111._ t.U law Mllar or •-uMecl .up n 
vuo\\a. 

e. tP'U 081 • otfw\e 41rooW utlll:r ao..U. _, 

or 81101...at n4 olOIII'iq 1IIP •••U•Y ...... a .... l .. r-­
\iono woo\ of ........ opoarbeada oppor .. \1:r o\111 ottoriaa 

oono14ero~1o rooio\uoo ~ onYolop1Di torooo. 
• 
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RESTRICTED 

IIILITARX IIITELLIDENCE DIVISION 
iiAR DEPART!lEm' 

Y/ashin£ton, July 28, 1941 

~ 

TE!IrATM LESSOIIS BULLETDI 
No. lJ7 

o-2/2657-235 

Tho information contained in thio series or bulletl..na 
will be restricted to i tems !r<Cl official sourco• llhich are 
rouonably confirmed. The lessons neeeuarily are tentative 
and in no sense mature studies. 

This docllment is being given an apprcved distributio.'1, 
and no additional copies are available in the llllitary Intel­
lieenee Division . For provisions coverning ita reproduction, 
soe Letter TAO )50.05 (9-19,-40) 11-B-1! . 

OER!WI PAIIZI:R UNITS IN J!J!!OSLIWIA 

~ 

This bulleti n is based upon tho ro!JOrt of an American 
official observer in Derlin, dated Uay 5, 191.1, containl..n!l a 
translation of an artic1o appearing AprU 27, 191.1, in Voelkischer 
BeObaCht er I a Sorl in daily neWSpaper • 

1 . GE!IE!!AL 

2. EN ROtml TO BZLORAIE liiTil TAJII(S 

) . COlnJEIIT 

RESTRICTED 

-1-

1?0 

• 
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RESTRICTED 

OERHAN PANZER UlliTS 111 J!JC9Sl.AVIA 

1. 01:1/ERAL 

In spite or mountainous terrain with ITJm&rous defiles and 
tho limited number of suitable routee for supply and advance to 
canbat, the Oermans employed an undeterm1Md number of tank and 
motorized divisions during their operatioM in Jugoolavia , llost 
or the divisions of this type operated under the • ...,.and or 
Colonel Oeneral von Kleist . 

Sane of these divisions aovt.d northwest fran the area around 
Sotia and reached the !lorava River valley, Mar lli&h, on April 9 , 
These unite then continued northwest to Belgrade, arriving there 
on April lJ , North...,st of Hish, near Krusevac , a part or this 
force branched off and moved toward Sarajevo, eventually &&ining 
ccatact with Italian forces near Uostar on April lS . 

Another motor-mechanized force, also a part or von Y.leist•s 
group, moved southwest fra11 the Sofia area into the Vardar aiver 
valley and reached Uskub and Voles on April 8 , The Uskub col\ll:IZ\ 
continued '"'st to Tetova, arriving there en April 9, and then 
turned south; sane or its elorents iained contact vdth eler.ents 
of the Italian XI Anro' near OChrida on April ll. 

It is believed that the Voles column continued 'Southvrest 
and southeast after passing Voles. One part or 1t, moving s outhwest 
throu&h Prilep on April 9, pushed on throuGh llonastir into Orecce; 
the other part headed southeast down tho Vardar River valley toward 

Saloniki. 

2 . EN !Ptm TO BELCRADG •,-;ITH TJJiKS 

'ilbile the powertul Oercan attack on USkub "'as separating 
the Sarbi*"'' frail the Greco-British forces, Colonel Genaral von 
Kleist's panaer troop& advanced tORrd Sel&rede . A participant in 
these operations gives the Collowin& description of his experiences: 

"The von Y.leist panur group, 'IIIIich began to advance on 
April 6, encountered Serbian units tttat !ought stubbornly . '1/bile 
the armored d1 visions were moving along the main h1£hway toward 
Nish, in!nntry and mountain divisions in the lead forced their way 
into the mountains. AlthouGh tllis was tho tirat time that these 
diviaiona had taken part in a battle , they broka en~ resistance 
after a struggle lasting two days . On the second day the vteather 
became bad and continued so until Just before the leading elerents 
reached Del11rad.e, Durin& that period, the panzer Group advanced 
in heavy snow storms and pouring rain over bii)I'I<&Y• covered w1 th 

mud . 

RESTRICT£!! 
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•By the time Nish was reached, the tight1nc; opirit of tho 
Sorb$ hed been broken , Their unite retreated into tho forests 
l eaving onl,y their antitank weapons - drawn by oxen - to cont!l,ue 
tho fight against our tanlco , 

•n.ese tanks advanced so !ar aheed or the other troops that 
the suppl)' col~JM.S, which bed been considorabl)' irpeded by the 
Serbians, followed at a diotance of 20 to 2S mHes, In this field 
or operation the ba~gago trains encountered more rosiotance than 
the tenl<o , The l atter, ho,.ever, had all the)' could do to overcane 

the difficulties incident to the bad condition of tho highways , 
Vehieleo and wheelo sank into the mud, often up to tho axles , and 

houra ot effort weno requinod to dig them out . 

•n.e Serbians had estimated that the prinCipal errort o! 
the Germans would come fran the northJ tho)' bed thought it impos­
sible for ll tank division to advance fran the southeast, through 
this difficult terrain, For that reaoon the tanks were able to 
advance to llish and take the cit)' cmpletal)' by surprias, so 
CCC>pletel)' that freshl)' prepared food. WU found in the barracks, 
The p&Mer divisions then rushed on to the north, lihUe other units 
...,...,d toward Bor and secured the copper llines there, the largest in 

Europe , 

"In the lllO&nti.Jllo tho Serbian regiments \fOre boBinnint to 
disband , Soldiers came out of the 11oods b)' the thouoands and gave 

172 

up their rifles 'ithen tho)' saw that all important points on the 
higlrn)'s were occupied by Gorrar_, . n waa not even necessary to 

send them to the rear under guard; signs in the Serbian lancuage, 
pointin& out the route to the pri.son ca.r;,ps, were all that ....., needed. 

"AlthouGh Englhh propaganda had tired to convince the 
Serbians that the OenMIIO would kUl all )'OWIIl non, it soon became 
apparent that the Serbs. trusted their conquerors , In man)' cases 
the)' proved helpful in pulling vehicle' out of the mud . Prisoners 
'Abo c"""' fraa Bel,;rade gladl)' marched to the north il!Dediatel)' in 
rear ot the pam;er colllllll5 . About JS ..Uea rrca Bel,;rade, alite 
groupo frao the Officers. • School and the Reyal Guarde offered strong 

resistance . But these ""re also aubdued - the armored division 
wished to be the first unit in Bel grade and its men did their ubnost 

to accomplioh this deoiro, 

•On the Saturda)' before Easter, tho pamer division """ about 

20 aUea south o! Belsrede. During the n~t the weather changed 
veey suddenl)'; the rain atopped, and on Sunda)' comin(, the sun wu 
shining tr0111 a blue sk)', Reeonnaiuanee detechlllente which bed 
entered Belgrade durin& t he night diacowred that the city bed 
been evacuated, and the panaer units marched without opposition 

into the Serbian capitol, 

I!ESTRICTI'J) 
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"COMplete anarchy prevailed in Belcrade . treither policemen 
nor tiruon were at their posts, Plunderers , including numerous 
gypsies , had otolen everything they could get their hands on , 
especially in the parts of the city ""ich had been bCOllbed , Power 
plants and water works had been destroyed. 

"In the meantime the Serbians tried •to open nogotiations 
tor an a rmistice conference , A major reported first ao a negotiator, 
but as he did not pouess fUll auth'ority he waa oent beck, 'He was 
tollo""d by a general who stated that ho .had been in three wars, 
but had never experienced anytll)ng like this one , Tho general said 
th~t he had been led fran the Serbian lines through positions hel d 
by Coman troopS and then through an area occupied by the Serbians . 
As evidence of his authority he carried a peper on 1flll.ch was written: 
•You have tull authority . S!.movich , • . 

173 

•soon aftenmrds Sinovich ned, and a little later he arrived 
in Athena aecCCipanied by King fet&r . • 

) • CO~OIENT 

a . The second section of this bulletin indicates that infantry 
and mountain t r oops cleared the way throu&h tho mountain defiles 
tor the arMored units . Tho Germans probably had previous knowl edge 
ot t he inadequate antitank defenses of the Jugoolovian Army •• 

b. Usinc the S(Une tactic• tha~ they used on tho \lostem Front, 
Oeroan panzor units, once committed, continued to advance whenever 
posaiblo , leaving infantry and supplies to follow 1n reor "" best 
they coul d , It should be ~ept in mind that ouch procedure """ 
possible not only because hostile defense was weak, but also because 
the panzer divisions thEIOSelves were capeble Of considerable defenaive 
action . oiben this system 1o used, supply trains should be provided 

with detena1ve fire . 

RESTRICTZP 

-4-

• 
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lpP'O!IP 

M.l.l), • V.D. 

I. Jtattrp Zbttttr. 

Qr.mAI 'rho oltuatlon on the J innilll>-1\uooian front 1o not 

known. 

Oer.an •eeban1u4 troopo haYe rl04bo4 tbo ar• of 

VoloooYo, 45 llliho oov.tbwoot of Loningra4, In tbh or• U tboroforo 

~peoro that tho Lup ll1•er hao boon crooood, 

ll .. nh of t.bo .,...1'04 foree of Colonel Clenll'll 

Owlerlan Whiob bad a4Yanoo4 on Moocow w1 t.bov.t oupporto oro holata4 

ln an araa 1-dlatel:r wut and nortbwoot of Moooow, 'rhooo troop• 

ore belac ouppllod and rointorood f r .. t.bo air, 'rholr oltuatlon wao 

not da ... d crl Ueal by l!erlln on Jv.ly 2Stb. 0el'8&n troopo ad...,.lDC 

northeaat from S.olenek o.n Moacov r..che4 the area, net &114 eou\l:r­

woot of Vi•- on JUl:r 26th, llee.r HoblloY t.bo Clel'll&nt report tba 

ce.ptv.ro of 23,000 •en boloacinc t o two ~1lan dlYlolono, 

.t.z11 forced bold tho l11>0 of t.bo I>Dioitor rlnro 

174. 

from TlC)Ilu to tho l!laoll: 8•, l!tb1D4 tba front 111 oov.tborn l!eoMI'aUo, 

Ruaaian fore•• of coneiderable 1111 baYe been eurrounded but are rt­

olotlnc otron&l:r • 

.IJ..tl llo •bane• lll tho aoneral oltuatlon. ~olan bollblac 

of Bulanle.n oll t blftod to Con1tanoa, 

It. Vtettrp fbllt•r~ 

.IJ..tl ~. London ""' llghtl:r raldod on tba nl&tlt ot t.bo 

2'ft.~J,-28tb, 

I II. Kt4it•rt'Pe&A !beater • 

.2:mlllll• Jotbinc of l8portane•· 

Aix• l onal haraulnc raldo. 
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TREASu'RY Dl:J'ARTU!1T 
lla shin~;ton 

r~· r ~l :..;,!,; .. , c.Oht;mG n.WS?AFER.S , 
1'ucsC.nv , July 2S, l!J4L 
'1/2!Viil 

Press Service 
No. 26- 77 

1?5 

The Secret" !'~ o: the '!'reas•try armouncod last evening U.at the 

te:tdws for ,,100, .·JG, UOO or t!J~reabouts , o£ 91-day Treos·ll!'y oills, 

'o :~ clr~ucl J •t1;.· 20, and to l:'Iiture Octob.r 29, l SU, Y.hich •~ere 

o~t\~ c.! ~: J•uy 2:: , r1ere opene<l at th e 7ederal Reserve B;.n!:s o!:l 

':'ho details of tl:is ;.ssue t.re as follor:s : 

Totll ar~lied for -
Toto.). acce~t ed -

$256;617;000 
lCO, OlS, OOO 

~~ngu of ucce~ted bids : 

Iii git 
Low 
t.ve~ace 

- 100. 
S9. U72 Equivalent rate arrrox~li'~tely 0.111 percent. 

price " n II (; , 094 n 

{29 percent of ~!::~ I!I!:Ount bid for at the lor ;>rice was accepted) 

- 0 0 0 -
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TREASURY DEPARTMENT 

WAIHINGTOH 

July 29, 1941. 

l!EllORAliDUll FOR THE SECRETARY: 

.. I ha.ve your oemorand= of July 25 and 28, 

~in: a. nuDber of sug6estions with re&a.rd to the 

Treasury Hour progra..~ . 

At trrf req,1est, Ur. J:uhn has consented to ta.ke 

these matters in hand , and he r1ill report to you 

in due course. 

I enclose a memorandum from Ur. Callahan civ­

in:; t he "artist schedule" for the Trensur;r Hour 

for July 30, ,\u{;Ust 6, and Aueust 13 . 

GRAWS . 

* NOTE : Your memo ot 7/25 was the alr"lall letter with 
sunres t ions re Georye Gershwi n, John Philip Sousa. , 

1?6 

!.!enuhin , wtc . 
The memo or 7/28 was the s u~yest lon that William 
Shirer of Ile r lin Diary, appear on some Treasury 
hour ; ~onsider Deems Taylor as one of the musical 
advisers . 

n.m.e . 

• 
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Hr. Ora.vetl 

1:,·. Cnllllho.n 

TREASURY DEPARTMENT 

I~R OFFIC E COMMUNICATION 

DATa July 281 19lJ. 

Attached Y""' llill find the art1at achedulo for 

tho •Tro&SU1"1 Hour - J.:1lllons for Dofonso• for July 3oth, 

.\u01at 6tb, and Au£Uat l)th, 

'lnclosuro 

1?7 

• 
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I 

TREASURY HOUR - 1!ILLIOMS F9R pEF!!I!Sl! 

July 30th 

Jack Benny and COIIIPIII\1, 1nchu11ng L!acy 
Livingst one, Cl.audott o Col bert, and 
Don Amecho 

Tyrone Power 
Jano Frohman 
Batte Davis - in special pa_y WT'itten by 

Arch Obolor 

Ausust 6t h 

John Char los Thomas 
Robert Ripley 
l!iriam Hopkins 
Fannie Brice as "Baby ~ooks" 

August 13th 

.U Jol.soo 
Bidu Sqao 
Charlie YcCarthY and FA&ar Bor&W~ (tentative) 
Joan Crawford 

178 

• 

t 
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TREASURY DEPARTMENT 

WASHINCiTON 

Jlll,y 29, 1941 

The toU<IWin& report io cwde or S~ sales 

Jlll,y 1-27 

Jul,y 28 

Total 

828 .40 

GRAVZS 

179 
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TREASURY DEPARTMENT 

WASHINGTON 

JuJ.;r 29. 1941 

lleJOOraadua tor 'l'HK SBCRETARY 

Tke tollowiac report ie aade ot requests reoe1Te4 

tor • All:y Boll4e Toda;r?• troa tke experi.Mntal. aa1l111& ot 

10,000 earae: 

No. Requests No. Copies 

lul.T l • 26 1080 6278 

lul.T 28 19 21 

Total 1099 6369 

GRAVJIS 

180 

' 
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1Jlii '1!11) SUDS SJ. VI lOS IICIIDS 

SalOl 1A Jllll Oolopuo4 vitb l11A0 , 1941 
Qo lloa1o ot loouo Pr1oo 

nrot ""'"'7-thr .. Juoiuu lloTo 
(.TWill l-27, .Tilll l-2S) 

(AaOWlta 1A ti!DuaaD41 ot c1ollan) 

CONFIDENTIAL 

sales : IDc,....o or Doer-• (-) 

-----,..----:...!!.Lull C?-ro4 with Juu 

Jllll Juao 

Sor1u Jl - Poot Oftlcoo • 46,279 • J6,S03 
Sorioo I -~ 8;,192 56.~s 

Seriu I - total lJl,47l 93.361 

Serieo J - Bel1kl 22,~6 26,774 

Serioo 0-- 1114, 7 170,635 

totAl t29S,5115 t290. 770 

Oft1co of tho hcftta1'7 of tho fro&I'Q1'7, 
DiT1o1QO of Boeoarch &D4 ttat1ot1co. 

• 9.476 
28,6)4 

38,110 
- 11,198 
-~ 

• 7. 715 

!'erect 

25 • .,. 
so.6 
l!o.s 

- 15.7 
- 15·3 

2.7f. 

Sov.rca: All f1prll aro 4opoo1h with tho tr.aouror of tho thlto4 Statoo 
QO acCOIII>t of procoo40 of oaloo ot 0.1to4 Statio Sarl.Dp J-.. 

Joto: 1'1proo be.TO 1>1111 1'CUII4o4 to 11•root t b0111aDc1 al14 will 110t 

u couar1J.;r a4c1 to totalo. 

• 
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-~ 
(In Uou e&Dd.• o~ 4ollAI'e) 

I 
Poet Ott1oe 

Data 
.U.1BoD4Sal .. :Bond Saloo :BaDlc Bond Sale 1 

fotal 8erie1 .I S&r1oo I' S&l'ioo G Serloo li Total Sor1eo J: S&r1 .. I' S&r1ao G 

lv.lT 19111 
1 • 9.505 • 2,387 • m • 6,16o • 595 • 8,910 • 1,193 • m • 6,16o 

2 11,612 4,o66 6,701 1,735 9.877 2,331 6,701 

3 15,o4? 4,903 843 9.299 2,077 12,969 2,827 843 9.299 

5 22,900 9.589 2,437 10,875 3,191 19,709 6,397 2, 437 10,875 

7 11,028 6,315 472 4,242 3.908 7,120 2,lto7 472 4,242 

s 11,226 4,867 1,197 5,162 1,)46 9,881 ~· 522 1,197 5.162 

9 16,a1o 6,277 St!O 9.413 2,229 14,341 ,o4S St!O ~.413 
10 11,}0 6,018 6os 4,808 2,459 8,972 3.559 6o5 ,SOS 

11 16,}11 8 ,~ 1,197 6,610 2.lto5 13.905 6,098 1,197 6,610 

12 12,689 4, s6o 7.347 1,672 11,017 2,810 s6o 7.347 

14 13,435 7.754 1,o46 4,636 3.o6o 10,}75 4,693 1,046 4,636 

15 10,083 4,7,4 6o2 4,728 1,~ 8,625 3.296 6o2 4,~ 
16 11,994 5.5 1 80S 5.645 1,6 10,349 ~,896 80S 5. 

17 15,~2 6,213 1,189 7.930 1,199 13,5}3 ,414 1,189 7.930 
18 12, 4 6,730 836 4,837 2,<>42 10,362 4,689 836 4,837 

19 7.553 4,51:} 926 2,114 1,505 6,o4S 3.007 926 2,114 

21 14,136 7,105 1,015 6,016 3.o6o 11,076 4,o46 1,015 6,016 

22 12,191 3,820 1,208 7,164 1,001 11,191 2,819 1, 208 7,164 

23 14,677 5,018 1,208 8,451 1,514 13,163 3.505 1,208 8,451 

211 11,6)4 5.382 959 5.293 1,623 10,011 ,.759 

~ 
5.293 

~ 
10,589 ,,S28 904 J,857 1,670 8,919 ,158 '·~ 11,149 ,42o 474 6,256 1,303 9.846 3.117 6, 

28 6 

'l'o\&1 

Ot11oo ot U.. S&ora\U7 ot \lw he&IIIJ1'7, D1no1ou ot Reoaarch aD4 StaUoUco. lv.lT 29. 19111. ....... 
lou.roa1 .U.1 t1proo are dapooih with \lw 'he&~wor ot the United St&laa 011 account ot prooooda ot oaloo ot eo 

Un1 led S\at .. Sa'r11111 Bonde. 
~ 

bean """-'14.od Regraded Unclassified



TREASURY DEPARTMENT 

WASHING'TON 

July 29. 1941 

Dear llr. llorgenthau: 

Follo'lling 7our suggestion about cal.lini in 
Lr. Ghl.te, Supervisor or the !lew lor>. State ~s, 
I wish to advi.., that the Federal Depo5it Insurance 
Corporation is calling a ClOOt1n;l or the Advisory 
COOII1ttee o! the State Superviecrs or Banlca to be 
held in 71ashington Au1:11st 12. lo!r . .'lhite io a 
lfAI<ber of this Ccmci ttee, along w1 th the State 
Supervisors of eleven other ate tea. 

In addition to the Comcitteo, the St.ate 
Supervisor• froe> ten ether atateo oro being 
invitod . 

1 believe that \00 will be ablo to cowr the 
situation fully in this way. 

'i71th sincere regards, I &II 

B. II. Edwards 

Honorable Henry ucrgentbau , Jr. 

5ocretol")' cf the Treasury 

183 
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TREASURY DEPARTMENT 

I~.OI'I'lC& COMMUNICATION 

•••" llr. Ooohru CONFIDENTIAL 

R-chtore4 otorl1ac tran-t1ono ot tho roportlnc boalto ,., 0 ao tollon l 

Sold to ca.aerc~l ooncerna ••.•••••••••••• £)4,000 
Pu:rcba" 4 troa c ... erclel coocerno ........ £17,000 

Open aarut oterUnc ba14 ot~ at 11.0)-l/2. !'ho onl1 reportd tru....,uon 
eonahud of £4,000 p,u-c.ba .. d froa a eaa.rctal conoen. 

la. l ew Tork, cloei.D& quotatioaa tor the foretcn curreDCiea 11ate4 Hlo• were 
a t tollowa& 

C•"dS• n dollar 
.t.rpnUne peoo (tr") 
:Braa111an ailreh (tr .. ) u.._ peoo (tr") 
Ooloabl.an peoo 
llo:doan pooo 
Ouban puo 

11~1/21- 4locOII.Dt 
. 2311') 
,0505 
. 11311') 
. 5SX> 
.2010 
1•3/16~ 4locoW>t 

In 'bnpl , tho ;rna:o a4fti>Ce4 1/32; to 5--7/32;. sur1lac •o qv.oU4 at 

}.94-3/11, ott 1-5/81. 

!here " '' no pl4 t.razuactiona cott.tu&•t•d bJ ua toaa,, 

llo " " p14 ._--to •ro roporU4 .• 

I11 Lon4Dn, opot an4 to.-.rd ollnr " r o tl .. 4 at 2)-1/24. up 1/164. 
f be u.s. oquiY&lent ot thlo prleo l o 112,67;. 

! ho tr•ou:r1' o pu:rebaee price tor torolp ellnr •o u,..,•ncd at 351· 
'!on\!1 an4 s. ..... •o .. ,u_t pri ce tor toroiC~> dlnr • • aloo u,..,•nc•4 at 311-3/~. 

le •4e thl'oo purebaoeo ot ol1Yer totalinc JOO,OOO ounooo Wl4er th• SllYOr 
P\l!'ch.aat Aot, Ot tbit uoua\, 3)0,000 0\tDCII r·t prtaentt4 1nYtDt0!7 lll•er, 
PW'Cbal04 tor opot 4el1Yer1, and. the r-lnlnc 100,000 0\UlCOO coneioto4 ot ,... 

pro4uat1on t roa Poro., boucht tor for.r4 4el1nrr. 

• 
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- 2 - CON Fl DENTIA 
n o r opor\ ot 11017 2} roco1Yo4 fr<>~~ tho l"ool.eral Ro..,no - ot low Tort, 

ci•ICC forolp omhaaco poo1Uuo ot bul<o ..., bul<oro Ill Ito 4htrlot, rnoalool. 
lbot tho total po o1Uoll of all coUJl\rloo •o ohort tho oquiYalon\ ot $5,068,000, 
04 !DCUOOI of $1~,000 Ill \ho ohort poolUoll oilloo 11117 16, lot obaccoo -· 00 

!ollo• OI 

Short Pool Uoll llllor\ Pool Uoll Obacco 1D 
CoWI\rl Julz 16 Julz 23 llllor\ Pod Uon• 

il>,land' ' $ 627,000 $ ~7.000 - $180,000 
J:uropo 2,878,000 2,~,000 + ~.ooo 

C.oa<!a ~75,000 (Loac) 9,000 (Loac) + 6,000 
latlnUOrlco 172,000 237 .000 + 65.000 
Jopaa ~s.ooo 57,000 + 9,000 
Other Aola 1,819,000 1, 91~,000 + 95.000 
.Lll othoro 1~1000 (Loac) l001ooo (Locc) ~~.ooo 

!otal $5 ,0~,000 $5,068,000 •• 1~,000 

' Pluo olp (+) lll41cateo lllCroaoo ill ohor\ pooaloll, or ol.aoroaoo ill l onc poo1Uoa. 
V1111o olp ( - ) l ll41oatoo 4ocroaoe Ill ohort poo1Uon, or lnoroaoo In lonc poo!Uoa. 

• 

Regraded Unclassified



186 

I!BS'!RICTm 

G--2/2657-220; No. 453 II. I.D., 'lf.D. 12:00 11., J\ll;y 29, l94l 

SITUATION REPORT 

1. Eastern Theater. 

Ground: There 1o no further Wo,.,..,tion from the F1nn1oh­
Ruas1an t~ 

The German forces aout.h of Leningrad. did not ad­
vance on Jul;r 28. The front extonda on a line between 45 and 50 
mile• south of Lenin£r&d. 

The great battle betnon Smolen.sk and Viaoma con­
tinues. There 1s no evidence that tho main Gerl!l&n forces have made 
contact with the armored opearhe&do ot Colonel General Guderian, 
iaolated to the west and northwoat ot Uoscow. 

The eituation in the Ukraine is obscure. Balta, 
a city in the southern Ukraine 50 miles east or the Dniester River, 
has been capt_ured by the Axis . Citeata Alba (Ackerman), a Bessera­
bi&n town at the mouth ot the Dnioster, h&a been captured by a Rou-
1!1&nian divis ion. 

~~ No change in the pneral situation. 

II. Western Theater. 

~· ~· Extreolaly licht activity. 

British. Apparently no ottansive operaUoM. 

III. lleditorranean Theater. 

Ground: No developments. 

British raids on Benghazi and on airfields in 

Sicily. 

RESTRIC'l'!D , 
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TREASURY DEPARTMENT 

INTIER.OF1'1CE COMMUNICATION 

DATC Jul7 JO, 131+1 

TD 
CONFlDENTIAL 

Hr. Cocbrt.ll PIIO III 

bgleterod otorl1ng tranoaet1ono of tho reportlo,c bonl<o vero ao f ollowoz 

Sold to eom=erclal concerna ..••......•.•.• £68,000 
Purchllaed. frowt co::nerclal conctrDI .....•.• £84,000 

Opt11 aarlcot otorl1o,c ""' &¢n otut>te4 at 4.0}-1/a. &n4 thor o ve.re "" 
:e'!)Or\e4 \r·ana.actlone. 

In !lev York, cl:tli'Q& qnotation• tor the fortlcA cu.rro:w:lea llatfld below were 
&I follova: 

Canadlo.n dollar 
.Vgautiuo peoo (free) 
Bra•111o.n a11ro1o (!roo) u.._..., pooo (freo) 
Co1oablau pooo 
Mexican peso 
Cube.n pe ao 

11-3/Sf, diocount 
.a}I!O 
.0505 
.4}110 
• 51100 
.2070 
1-1/6~ diocount 

Io Slwlchai, tho yuan e.iTonced 1/3'# t o 5-1/4~. Iu coutraot to lto 
layro•ement a&fllnet the dollar, the )"Uan declined ln teraa of the !r1t1ab 
,ound, vlth tho rooult th&t oterUug rott &-1/4' to 4.01. 

Thoro vert DO gold t r auhcttono coniUDIO&Ud b7 111 todq. 

!bo St&to Dopartaut !orvarded a csblt to uo roportlll& tho follovlug col4 
ohl]>Moto !roD .l.llltrall&, wich v1 u be oo14 to tho San Prancioco Mint upon 
a.rrl?al: 

<6. 559 ,000 oh1ppo4 by tho Co11110ovoalth B&Dlc of .t.uotrallo, Sydnq, to tho 
F-.loral i to or ... llulc o! San !'ranch co· 

135,000 ohlppo4 by tho B&Dlc of !lev South li'aloo, Syduo7, to tho kerlcau 
Tr\lot 0o1DpoD1, Sau Prancllco· 

)6. 744.000 '1'o tal 

A prlco of 33-1/24 va o ago.in tl•od in I.oodon tor opot and forvard 
all .. r, oquiT&lo.ot tc 1+2.67/. 
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CO NFID ENTIAL 
-2 -

Tho 1'roaour7' o pvch&oo prico for torolp d l nr wao UllchaJ>ce4 at 35+· 
KoD4Y and Ho.r...,.• o .. ttloMnt prlco tor forolp ollnr wa o alto W1chaJ>ce4 at Yl-3/~. 

Yo pu.rcbaud 225,000 oUAceo of oilnr !rca tho :Bo.nlc of CanadA Ullder our 
regular aontbly acr .. Mnt. Toda7' o pu.rcba .. rahu tho total amount of oUnr 
bo\ll)lt fro• \hat acurco 4ur1J1C Jul;y tc 1,200,000 ouncu , or tbo acrood acntlll7 
llslt. 

• 

• 
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liT U&r llr. Socontarn 

Y.obhoctoa 

1 oaolooo bernt\h a JIUIII?hnao ot a ••oaco to 70'1l 

tro. Aabeooa4or Yluat l.a r-d.oa (ao. )251 4ah4l~ 2S). 

••• )251 &. 
t.e ..... 

1M ...... .-lo 
....., Mor-t-. Jr., 

1•1 !orbort Polo 

! orbort Polo 
Adnoor oa latoruUolllll 

looaOtdo J.tt&iro 

a ...... tarT ot tbe !'ro-"7· 

189 

• 
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»>.a 

p .&IW'IIlii.SI 07 m.JGRIIC IIICJ1 tED 

"-ric• Ja-....117, I.oMoa, I~ 

~~ 21, 1941, 9 'P• .. 

3251 

!rbe followiac to1ocna la o\ricU.J coatl4oD.Ual for u.. Socrokq ot u.o 

trooiUI'J'• 

ll.oforo-, \ot.cna ,ot ~~ U, J 'P•Lo ac, 21>51 troa \boo Depart••'• 
!lUo Mra1Jic 1 \alb4 vl\h \ho ChoDullor of tho bchopr1 Sir lola 

J.A4orool1, Prl")' Cnacll IIM4t Lori Vcol\011, root IIJ.ai.Uor, u4 u.o DopUr 

ll.lahtor of tapx>lr, looM J'on.l. Yo 4111C1lo- u.. l>u41111c ot coo4a -.or 

190 

tho Lou.-Lo"" Ao\, Ooaol4oraUoa wa aloo cl .... t o tbol qllUUoa of u.o o>por\ 

of prod""'" troa Groat lri\ala vhlch \boo lrlUoll are aotiac tllo lJalte4 Stat .. 

to o~l-at for \holr OWil uo u4 for whlch a otr.ortoco la tho lJalte4 stauo 

ext eta. 

!rbe lrlUoll • t horlUoo 'Proaloe4 that \ bol7 Y01Il4 cl ... u a o\at-•t 

vlthla tho ant two 4AI'OI lt la WT tr.oliof \ bolt a .. lllllaolr ola4oN otfort \o 

aoot U>a olt~~aUoa lo l>olac ao4o liT \110 l rlUoh. !11oo otat-t froa .t.ao!Ar­

vu oo 1Wte4 1a ooopo \boo\ 1 l>oU- ~1oto lato.,.uoa ohoal4 1>o coatalae4 

la tho -ruAD pl'<llli- liT \110 C)IMooOllor of tho -~· It 1o WT 

l>ollof tbolt n41> vlll \o u.o .,..., a4 \hot II!'PrG'Prlat• 04Uoa vlll nppor\ u, 

1 .., \olac bollpo4 lrT ceo. u4 ao oooa ao tho 'Pr<1111oe4 lato.,.uoa lo 

a~llllo\1o, w vlU torvari u tor roar orlUol• u4 o-•" 

VI !WI!• 

• 
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Storctcry ~r St~tt, 

1.fcoh1n~tcn . 

3~71 , TW£nty- n i ntr.. 

FOR TitASt.BY. 

.. 

PLAIN 

LcnC.on 

D~tcC July 29, 19~1 

Rtc •a . 1: 55 p . o . 

An wi ' l c £ seen ln ~es:.~tch beina sent TrE~sury 

~Y ~ir the fi r st rc~ct1rn ~r trL L•neon press c~nccrn­

i n; Joint fr££ t.inG of· J npcn wns t hnt cp penscncnt w~.a 

cntlc <.'. nne~ th.•.t na n rcPult C'f frcczina J npM£B£ world 

trnC'.c uoulc'. ~e nlnor.t coapletcly atoppe C. . Today n 

191: 

l~"nG nne: \•r£11 1nforr.:c<~ nrticl£ in th& TI~B " i spl nys 

D"r e uncerta inty ~c t o ·.he u~y i n which th£ frEE7.1nr; 

c?n r?ls 11111 be ·.:;:-11e l'. . The f :>llov1n<; 1'\re excerpts 

f ro::: thi o ".rt1cl£ <".t::Ul n:; ·•1 th this qucst1r n cr policy: 

1 '1'h& e c ">nr.-oic r.:E~sures t".!·Ln O;y Grc-t Brltnln nnd 

t he Unt tel'. St • tcs c: f A:.:crl c". acnl no t J 'lpt'.ll f~ro n t o tal 

wc •.pc-n. ~l;1etl:er t he weapon ~rill be usee. t o tnlly nt 

· nee rests lnrr:;cl;; '!Hl: th£ na r cssC'r ln th& Fnr E~.st . 1 

"Th& 1v":tcC.i nt£ effect c-f tht f1nnn d."l freezill{l 

i s n couz>ltte cess~ti c-n of trnde w1 th J~.pM ::>ut un­

less t l':E Jnr~'lliE&e onl<£ it 1op<'Bs1ble 1t 1B 11kcly t h.nt 

11ccnocs will be .;r'lllt £ :' by be- th Britnin M U Ar.:cricn to 

rnnbl£ 

• 
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enablE a certai n nc~unt or tra~t t o cQntinuc . How 

ouch 1 t 1e t t"l' soon to eq·, • 

"Shoul d soot tr~~E still bt pooe1blE, silk, 

canntC e~loon nnd cotton p1toc- coodo f or Inc 1n o1cht 

bE tn!<En i n cxch.'\1\(;E f o1•, any , aor.t cotton , surplus 

Austrnli n ·, wht nt an~ o~hEr r ooC.aturro . Aa:r1cl'.n 

sup:>l1£s of c1l to J n:.:.n r:...-vt not '".>£ rE<'.ucre ouch 

1m.l£:.1~ttly and nseur~.nct of full ~o.cltln;:; would bt 

nttCt<'. ')y thE iiEtlu:rlnn~s E~et InC1EB lf they Wt!rE 

to rtfuot t o sup;,ly Bl'.:J ·•11 t o Jap~. Sh~uld thE 

t:IE ' .ourta t:o.!:tn by t hE t>1o a1C.ts 1:£ nppl1Ed 1n full 

nnC. r cer luttly, ,.n bnlnnct J ap:m li1ll oufftr anc 

suf fEr scvcrtly. As !' c.r as C'Ur trniiE 111th J np<'.n 

c;r r e it oo:; 1=>E unc<>ot'Qr t:-.1:>1£ t"r t::r Dnc1n1ons , 

192 

I nt.ln nne". t:·.t Cnl rn lEG t ut 1''\r frt"a ruinous; wl:trt~s 

t or J apan oocpltt£ l nss ? f o11, cot ton , wool nne o thEr 

cocccCltlts woulr. ~E r ntnl i n n year or so• 

' IINA!IT 

~SB 

• 

Regraded Unclassified



as 

Secretary of State, 

'1aah1nnton • 

3278 , 29t], . 

PLAIN 

London 

Dattd Jul y 29, 1941 

Rto 1 ~ . 1:53 p . o . 

T~ full t ext of Church1111 : production state­

cent 1n the lioust or Co:~ons l o btlnG sent by alr. 

';'htrt ~rt rt sct·c ral passa{:ts dtalinc: w1 th thE un­

fortunate c f f t ct l n t~L United Statts and clsc­

lfhtrt or cr1ticisao ~r Brlta1n 1 e prc<'-ucti on. Tht 

Pr11.1E ;Hnls ttr sal<'- ln effect that other countries 

t/oul(. ·;ct t;1£ 1wprcss1on thnt Br1 tain wns not r.:akinc; 

a run cffcrt . 
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lk ·:as evidently re rcr r i n:, tC' recent tnqu1r1Es 

"htn ht oru.c: 1 \fc t.avc c r couroc to coot to very clean 

cut O{~teccnts with cur ~tricon frltndo anc htl?crs . 

They nrc oaltlnG l'.n 1·:r.-.cncc cttort t or tht C?:!!l"n cause 

ond thEY nntur all;, ne!t t cr tht vcr;· fullest ~nd cltlll'­

cst 1nt'ornat1~n n":out t::":!tt io hnpptnln_:: to their ;;c-oda 

nne t·rht thtr thtrt l s ttnntt <"r o1o<lirect1cn . It 1a 

C'lur C.uty to snt1sfy t ht 'l thnt ti'Jtrt la nc :.uC'.<'~c c r thot 

a ue:".lt 1S re<cuc t d to •. n 1n1uw:: nne t hot thEY arc r.;ett1na 

vnlut t or ti:£1r r.:"'ntY. '!hE 1:::provc=.cn t t n thE orQcr111G 
or 1oports 

• 

Regraded Unclassified



-2- # 3278 J uly 29 t r oo LonGon 

or 1~pcrts and of the British purchnocs !.n thE 

Un!. t cC. Stt~tcs r.nG. l n thE rclnt!.r ne cf the very 

lnrrit mt .. ,bc r cf cot:pctcnt pcroono whn >ror!t n!.r;ht and 

t·y on both • !.des ~r the ~ccnn !.n this sphere !.a, I 

r.o c lc.f. t ... sny I c:~~ty "'Jll'. prc~rcaa1 VE . 

'i'l:t Pl"1r.:t Hin!.st<: r nlsll <!t:Ut 1f1 th :.-. ch.!'.r:;t 

ub1cl: r.n<' 'J£tn u-.c'.£ :,y Gnrr? J •nte 1n th£ JulY 9 c.n<! 

10 ;>r~dc•cti•n dc·~~~tE tl':.t A<!tr!.c"J\ n i rpl:.ncs t..: rt 

lyln .. ~ nrOlLiC ':ln;"'..C:!£ 0 .. :: cc:tUOE tl'\C Br1 t1sh crvtrnornt 

r.'\.' . . ~ct ?r<1.crc :1 thE nccc csc.ry cnnplt:.ltntnry cqu!.p­

::-.rnt ".nC. opnrc pnr ts trhtn lt cr~.trt<'. the p l:111E&, He 

~.cn !.E<'- t;:'\t this st~tcnent !ft\0 true <'f any nircrnft 

nr~crtC ~Y tr£ Br1t1sh Govc rnncnt . He eni d tr~t the 

n i rcr,.ft tt!'.1 c!'l. l'~'\<' .... rri vee:'. in Zlr!. to!.n ns n result or 

thE t -~:1n1 ovEr of >'rench ~r(.Ero 1n thE. United Stntca 

h:.~. l · .c!-.t:C. ~:>nrc En~!.nt ~ -m~. 1-.-.d 'lEtn 'bull t f o r 

French c;u..~s, lfith ··ir£ltOB "'.n~ f')thcr 1!1&tru::cnts tbt 

eroulC. n '" t ~E usee: . ConO£C!fJ£ntly thEre !-.nC !>Em C..cl!\Y 

!.n uo!.n•· these :o.ircr•.rt . !'lot Pr!.o t lHn!.stcr sn1c1 

thnt •.o a\:1ftl!' na :·· on1:,1E the at ".ircr'\ft l'ltrE bE i ll{; 

r:v·~(.ific' -m -.. -.,rt"u.~:r..t into ust --.!'l' t~!\t o.-..ny arE nm., 

in efficiEnt ~ptr~t1~n . (END SEO>ION ONE) 

USB 
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AF 

Storttary of Stat£, 

Washi ngton. 

GRAY 

london 

lla tEd July 291 1941 

Rtn 1d 1151 p.m. 

3278, July 29 (SECTION TWO) 

Pltas£ stnd oopy of this tt1tgram to TrEasury 

and Gtntral Burtau of Hopkins ' Off1ot. 

Thrtto Copy of tht fUll rtport ot thE dtbatE 

foll ow by air. (END OF MESSAGE) 

WINANT 

WSB 
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.AMI'IIMIK .,. ,., •• ,. -~nD 

,..., A811lld ....... ..., .. , -· --· fta .... 

at.'llt ~ •• uu, u , .•• 
10,1 • 

• ~-.. ...._ -.1•'" "' ....... _ .. "._ 
of ._ IQ-H ...-&al ld.U~ 111. .. 1oa ot a. ...... d 

11a1W ...... .- ~nu• t1,.. aa1. nane Wbo llan all •• 

• ,.-.... Ia ..... • ,.._.., Ulo .-ftl of etHD 

... otM• ...,...,, .. u ........ .,. euu nauoao& • 

tho p..-!HI, CIUato "" ......... ,._ l oaY111 t:M 

ROlli X..C ... 9· I'd Ia* MIFM'O of \U p1.U\o, n In 

tore, 11 , .... w an14 lallltoau, t:M ~Uik .U ... 1\0 ... ro • 

......... , all of tM ll'lUu 11114 v. a. oM41t o .., ... 

\ o be tro.-. .. at111• lato,..Uol 1a Ncaft \o tM 

peU.,. 11 U.UAI 111U f ...... uNto a\ caa.too h ,.,.noN•. 
a.-., U ... 1\a~ - ld.aor off1e1all of t bo .JapaaeOI 

opoAal -'ll\117 lllealoa _..., ftnao wlll4 IN all .... • 

111~,.... .. , "",_nalt'l 1a orMr ~kat, a\ 1M 

... -' 1M .......... 11114 lalaftOI ~· lN pal&. 

lol ... ...,. Hllo tol zt IU 11114 elMUlO pftV -

... ott •• 11ft"* ........ l'l ... pl..... a., - ......... 

at lll'lUIFb 11114 AMI'loaa OoaiAila\01 •• Go atwnooa ot .. .... ., ........ 
'S) '· a lrlt1A ,,, •• ,., D!Oil wae uU at • 'w 

........... ,_ ........ all .... " Mll....,,.. 

• 

• 

- ....... ..,. .. _.,_,_ ...,.,.., Gill&& ••••.• -·· 

1to1 1 , _. .-loa_. ,... ....,....111. 111'tt1* ... _. ... 
tFatlaala (t 
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Secretary ot State , 

latb!.Dctoll. 

~ • .r~ twonty-llino. 

PL.!. Ill 

Aaqr 

llatod Ju}¥ 29, 1941 

Roc' d. 6120 a.e. 30tb. 

Ill wb&t 1o doocribod in local pHoo ao rot&l1&\o17 aouure -ina\ 

Aaoric&ll ao ... .,.. .. t action in tr.uina J&p&DIOO crodih in United Statu. 

\ba Jap&DOOO oponooro4 A1M11 IIVDicip&l ao ... metll\ ioOUlld laU 71&\ordq 

roplatiollO ottocti"' ~di&tol7 "'"mine foroicn trade &lld 1not&ll1"1! 

licolloinc Olttoa which preao claim• oxteado to Intorllatioaal SottleDint 

Xul&npu. 'l'he regulations are detailed., coTtr emall aa well u large 

traoeACtlone and authorise Wayor to 1aauo liceneea. It ia reporte~ 

tll&t local Japo.nooe Co11111ll General iooWid roCU].atlono of oieilar uture 

at aaae time. 

Notw1\hotud1nc new re&lllat1oao, for :paot two )'l&ro n.o IDOrcll&nt 

198 

naael baa been able t·o ent·tr or depart trOll "*'1 harbo·r, or to 4lacharp 

or load carco without opo<:1!1c approu.l of Japanooo lla"7• 

In ao faz u Conaulat• 11 ... are onl7 A.Dtrtcaa ... eta 1D Jape.n••• 

occupied boldine• of l'bUippino ChilliiO oo I.WTf lol&llcl. 

No indication thWI tar of l.nterforonco with normal operation• of 

American or other fire• on Kulangsu. 

Soot to the Department. Bepoatod to ChWICld"'!, Peipinc and Shanghai. 

PILCJIER 

• 

• 
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(CCIO'IIEI!W.) 

PJ..RJ.PHltJ.S JI 

J. tolocrea (no, lll$) of J~ 29, 1941 fr .. tho 

.Uooric&D .U'bauac!or a\ !roleyo trannih a .... ~ of 

J\1}¥ 2e froa tho Conolll a\ Xobo which roo.d.t ou'bo\antiall¥ 

u tollowtl 

Oonoral paoooo boari.D& photocrapbo wbicb aro DOW ,._ 

quirod. for utry to tho docka huo booa rotllood to Japanooo 

ud toro~.c» peroOD.Ilol of tho Proo14ont L1Doo. Howner, 

tho authoritioo ~ t hat wbon oooc!ad opocitic paooeo aq 

bo b ouod to ouch perooDDIIl for Yioih to perticular ohipo . 

Tho Conolll Oonoral of tho llotherlanc!a ootlaatoo thoro 

aro approxtaatol¥ 'ten aillion ,uildoro tiod up 1n cot ton 

cooc!a awa1t1nc obipaent for which tho Japaoooo allthoritleo 

will not ioouo export permito. 

Du.ri.D& tho 1ut few cl.qo woot-'bouod traffic on tho 

railwq baa boon eopeciall¥ hea<rJ• Jach cl.q thoro 1o an · 

norap of poooi'bl¥ ol.ght tro l.ghtoro c!apartinc froa Oo.U 

llq, 1nolu41n& ootte troop tranoporto, tho troopo aloo 

aa111D& troa lobo. On Ju4 24 tho !Jioarooo, which oa11o4 

tro• To~. wao forced to e&rr'1 Japuooo pilot , (f) 

ha•1Dc otqod on board wbilo anchored at Xobo· 
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COmmll'fW. 

PJ.RJ.PHIIJ.SJ: ----------
J. toheroa (llo. 1120) ot Jul7 29. 1941 tr011 tho 

J.mor1ou »o'baoo7 at !l'oqo trann1h a toloCT.., ot Jul7 28 

troa tho .&mor1cu Conoul Gonoral at S1-oro 'ld>1ch roo4o 

ou'botut1all7 ao follon: 

J.ce>ord1J>C to l.J>fomaUon roco1'ro4 'b7 tho Controller 

of l'oro1Cil J:JCh·nco tho ft'oesi.JIC or4or wUl ... ,.. offoeUnl7 

to 4o .,..., v1 th all u port an4 t.port tro4o 'botvoon tho 

Japuooo llop1n - Kalqa, ou'bJoct to OllT 'barhr arraaco:nonta 

vh1ch ao:t 'bo udo ill eooporoUon with tho Gonrmont of tho 

Un1to4 Statoo. fho Controller of JoroiCil J:xohanco oal.cl aloo 

that thio opplioo to oxporto of iron oro for which pAJmont 

hod not 'boc udo (uch&Dgo f1xo4) prior to Jul7 26. 

Tho Gonr=ont 1o nov conoicloriJ>C tho aauor ot allowiac 

iron oro tor 'ld>lch pqact ho4 'boon udo 'botoro JulT 21> 

h 'bo axportocl. llapr4looo of cl&to ot pqaant, ohipaonh 

of Un ucl ru'b'bor >4 U not 'bo allowed to 'bo udo to Jopu. 

J opanooo roo14onh loarlJIC Hal&T& will not 'bo pora1 ttocl 

to withclr..., a ..,. ~oator than t bo oqu1Talont of $100 

( Stral.h ov.rrone}'). it 1o unclorotoo4. 

• 
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( OOKrlll:tlri.AL) 

Secrtt&rT of State, 

Valh1ncton, 

JIJlT 2.9. 6 p ,a. 

Joochow •ta 1.1. 

llate4 JIJlT 2.9. 1941 

:S.c'A }all<! a.a. , }Otb 

!be heo4 of the J_.,oe &1'107 opec1al .. nice .. ct1cn 

tb1o efUrDCOil 11ltoli'M4 M be ho4 recoi.-.4 prell.a1nal7 

1utrucUou that AMriC&D aa .. to 1D Jopalleoe occup1e4 

urr1 t01'7 illc1u411lC the rcocbow area .... to be fro &Oil .. 

of JIJlT 28, He otateA oaloo of .U.ricall propert 7 .,.A 

f1llallc1al tr&Doact1ono iDTOl't'illC .&Mr1oano v111 require 

prior o,pproYal of h1o oectioll, that .U.rioallo 't'ill bo 

allowed 11a1te4 ouao for 1111'11lC OJP'Di t o1
, th~t ho will 

tumilh tll.rthlr 4eta11• 'llllon tht7 ....., nail~lt all4 that 

Jr1t11h 1Dttreato vill bl accor414 o1a1lar treatatllt, 

He etateA he At oirto that .Aalricuo pNp&rl all4 

tll.rD11h cuatoao autbonUeo pretorabl7 tbro""' thil 

ConoulaU all4 prior to A~>fUt 5th Uoto aboviDC n1uo\10DI 

of .Alllrie&D oWDeA real ootaU &D4 at 111ob cuotoao oft1c•• 

aore yaluble ..,,.able proper t7 u .Auricen ~~aUoDalo &D4 

f1r.o a&T w11h later to oell or tr&D.port froa tbio area, 

I po1att4 out that bl wu tll.rl>i abo4 l h to of tba pr1Do1pal 

Aatr1o&D real propert1eo 1n Joocbow 1D eciUitotioD v1 th a 
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aa (T) nluaU.ono (f) ..,d tha\ I vo'Olcl ba ... to be ¢elK 

~,. ~ OQPUiora v iti> roforenco to tho aaUor of :pup~&r&Uon 

aJ14 aubll1 .. 1oD of l1o\ o of .. Table proper\,., 

Tho labao•T' o l.llotruct1ono a ro roopoottllll;r roquoato4, 

Sont to l'o1p1.,., ropoatocl to tho Doparta011t aD4 

ma, 

IXl.t.I-
DOp;rl ,fDa - s-6-41 
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Stcrttary of StatE, 

Washington. 

821 July 29, 11 a . m. 

PlAIN 

TiEntsin via N. R. 

Dattd July 291 1941 

Rto ' d 10142 a .m. 

According to DO~EI yEstErday Japanesr Oonsul 

Ocntral htrE issuEd rEgulations prohibiting Japantse 

from tngaging without his pErmission in practically all 

kinds of businEss transactions with nationals of tht 

Uni tEd Statts and its posstsaions, tht PhilippinEs and 

Ortat Britain; similar rEgulations govtrning Chints t 

issutd by North China Fol1t1cal Affairs Commi ssion. 

As full regulations carritd in prEss rtport thty will 

not bt ttlegraphtd ~ltss instructed. 

The Ftd<ral REsErVE Bank of China at Titntsin 

yEsterday ctasEd issuing t>Port and import pErmits 

ptnding i nstructions from its htad officE in PEiping. 

Stnt to DEpartmEnt; rEpEatEd to PEiping, Chungking~~ 

Shanghai. Air mail to Tokyo• 

CALDWELL 

• 

Regraded Unclassified



DES 

Secretary of state , 

Washington. 

189 , July 29 , 5 p . m. 

PLAIN 

PEIPINO VIA N.R. 

Datu~ July 29, 1941 

Rtc•d 3:05 p.m. 30th. 

204 

In retaliat~on against the freezing or Japanese and 

Chinese asSEts by the Ul\1ttd States and Great Britain, the 

North China Political A££a1rs Commission promulgated yester­

day (published in local vernacular newspapers today) new 

regulation entitled "provisional procedurE for restricting 

aptcinl transactions", of which thE following is a summary. 

(Begin summary) Unless pErmis~ion £irst be obtained 

from thE Federal Reserve Bank of North China either the 

Government of the United States, thE GovErnment of thE 

Philippine Commonwealth, the citizens or juristic persons 

thEreof , no British subject and juristic persons shall be 

permitted to (on£) rEceivE or dispose or 1ma>ovablE property, 

personal propErty valUEd over FRB five hundred, businEsses 

or investments thErEin, securities, fordgn or doou:stic 

exchangE , foreign currEncies, end domestic currtncits EX­

ending FRB dollars five hundrEd o month including checks; 

(two) grant or recall loans, borrow money or repay debts, 

deposit or withdraw money from bonking institutions, and 

offset or guarantee loans or dtbta; and (three) receive or 

dispoSE 

• 
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- 2- 189, July 29, 1941 from Pt1p1Jls via N, R. 

dispose of aesets other than those mtntiontd in (ont) 

and (two) • Tht only clearly specititd cxctpti on to the 

abovE art tht pay1!1E:nt of rents , taxu, and s~.m11ar ltvi<s 

ond tht pnymrnt of salaries and wagrs of onploytts of tht 

Govcrnmrnt , nationals , and juristic persons 111Entioncd, 

Tht term " juristic pErsona" includes joint- rntrrprisrs 

o f which any of the nationals 111Ention t d controls , or 

mnaats the entErprisEs or owns mort than one halt of the 

copitnl. 

Application for pErmission to do any of the acts 

prohibitEd must bt on prescribed form and submittEd t o 

thE head office or branchEs in North China or the FEdEral 

REsErVE Banko 

Pcnnltits for violationo range from total or part ial 

confi scation o f thE monty or othtr property involved to 

puniahmtnt prescribed by tht "l aw gpvcrning officEs dis­

turbing tht moru:y mnrk<:t" (end of s\llllllllry) . 

In an 1ntcrv1£W with local Chintat and foreign prEaa­

mcn here yc stcrday Mr. Wang 1- Tang, chairman of tht North 

China Poli t ical Affairs Comhsion, r eportedly described 

tht new rEgulations as "nccrssary counter measurEs adopted 

by North China in view of tht action o f Uhittd Statts, thE 

Philippines, and Great Britain in freezing thE assets of 

Cb1JlD. cmd our tricndl y n dgllbor" • 

Smt to the DepartmEnt, rtptattd to Chungkins , Tientsin 

and Sbllnghai . Air mail to Tokyo . BlJrRICit 

CSB 

• 
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Secretary of State, 

WaahiJll:ton. 

18, Jul7 29, 5 p .m. 

~ 17, July 28, noon, 

Sve.tov rta J;. 2. 

llato4 J~UT 29, lglil 

he'll. 211!5 p.m. 

!be local bankinc oitu.tion remalno wooatlor~ctor, 

•• no !undo can be taken t o or fro• t ho lrlUah -· 

Tho Japaneoe Conaul otateo t hat t ho q1>eoUon or obtdn­

int; !undo froa tho ba11k vao bel=& otllll.lad by 'hlcber 

au.\hor1 tlee• but did not know what aeatu.rtt would be 

t&lton. Ho indicated that ouch o:oaouroo if Ill¥ voul4 

h ol..mllor to thooe t&lton by the United Stat eo b~t 

cla1•• l ocol authorities un1dforee4 conctrntn~ tba 

oituatlon in tho United St ot eo and tho extent or t ho 

OUI:IptiODO CiTOD Japaneoo oubJocto &J>4 Conoular Offlcoro 

r ooidinc t horo ln tho =attor of obtoinl oc !undo ror tho 

pqseDt of liTlDC oxpeuoo, oalariot o! ;>orooD&l am 

ott1c1el aaplo7eea . et cetera. 

In connect ion with further 41t cuaa1ona of thit 

oubJoct on behalf of conoulor e~:~ployeoo and local 

Jaorican r ooldonto lt io reepocttully o~eotoll that 

tbo Department oupply information by radio concorn.lnc 

tbo OXOIPtiono bolO& &ranto4 Japuuo oubjooh, Cone,.. 

lar Of! icoro and ~~:~ploJooo i n tho Unito4 Statoo. 

Sent to tho Dopartaent. 

JliL 
CoP71r1 7/31/'41 
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l!ntow 

ll.ec14. 101lio •·•· 

Seore'-'7 ot S'-t•. 

19, Jv.l.T 29, 6 P·•·· 

Draw Work Maoc1at1oD ••rchaAAlee •e.at1olle4 ia 117 

hlacr .. 17 JvJ.T 2S , noon O&DDOt 1>a lhippa4 fru 

u4 coD41t1oal at the llr1t1ah 'bulc nnc),enl'l4 to4q. 

l"J*U•• pM&noo TioUe4 a t.w flr.o OJI4 aolca4 

O..ral 11llcvJ. repr4J.Ac otoob, tbo nabar of wormo 

OJI4 tbo oparaUon of tho 1JI4Q.Otl7. 

Sot to tho Dep&rtHat, ropaate4 t o Polp1Jic. 

tJAIIS . 

VSJ 

Cowtrl 7/31tiU 
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Sccrctnry of State, 

W<>shington, 

963, TWEnty- ninth, 

l'LAIN 

Sl!hNGR.'il VL\ N. R, 

Doted July 29, 1941 

Rec 1 d 6:53 p ,m, 

Yesterday eftcrnoon tht Japonene Consulate General 

issued n notice to Jopnncsc placing under ~cdiotc 

control all t ran MC tions by Japanese ., ith ;.mcricnn 

citizcns, The text of thc noticc c.s cnrri cd by Dome1 

is quotcd below: 

":.s rq;ardo control of transactiono i nvolving for­

dgncrs, trc.nsactions which comt undcr such control ore 

208 

those involving united Stotts nat ionrls , including citizens 

of united Stotts territories and thl: Philippine Cotm~onwealth, 

c.ni oppliceblt to united Stotts corporations, united States 

controlled corporations, and rcsiden to in united States 

territoriEs. 

Tr ensaotiono 'mich come under control in accordencc 

vith tht above notice follow : (one) rights regarding 

tmmovablt property; (two) enterprises, business and tunda 

uacblE in business; (three) sureties valued at mor t thnn 

ycn twcnty; {four) foreign and domestic exchangE end (five) 

acquircmt;lt or t ransftr of J~pcnese m1litnry notes or ita 

equivolcnt 

• 

Regraded Unclassified
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- 2- 963, July 29 , 1941 fran Shons~1 vin N, R. 

equivalent 1n ChinEse currrncy amounting to mort t~n 

yen five hundred monthly," 

Another restrictive mcasur£ tt~ken yesterday by thr 

Jnpe>neac fiC.S the posting 1n the Shnnghni customs of the 

follo.,ing notification: 

;,pplicati ons f or cxportc.t1on (including transshlpnents, 

reexport c.nd shipO£nt ex-bond) nbrond (excluding Japan) 

~nd interport ex,ortation for Chi nese ports (exclud1ng 

o ccupied ports) of f o l lo\lirl(l goods soould be tempor a rily 

r r.ferr ed to me before being rcl c ~ ocd : (one) mach1nery ; 

(two ) provisions; (thrrt) oils; (four ) chemicals; (five) 

oer<nls and f odder; (six) fertilizer s ; ( seven) cotton p i cot 

soods and ynrn; (dght) rnctcl and ore s ; (nine) chcmieals 

incl\lding tll:dicbe (1nolud1n6 Chineuc- t:\D.dt); (trn) cotton; 

(eleven) anc.l1nt dyes . Signed Koyn>:l:ld::l t or admin1strlltivt 

Coan1ss1oncr" . 

INFORii COL~i~RCE . 

Sent to the Dtp~tl:ltnt , r epeated t o Chungking , Peiping, 

by c ir mail t o Tokyo. 

LOCIGL'.RT 

OW 

• 

Regraded Unclassified
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In repl.T refer ~o 
~ S4o.51 Proton Crodl~o/2667 JuJ.T 29. 1941. 

Tho S.Oro~ary of S~ato prooon~o h1o coop11Don~a 

~o ~b. Honorable tho Sooro~ar;r of tho !r .. I\U'T, and 

onoloooo 7 copioo of p&rophraoo of hloi!'U no. 76 

of lv.l.T 26 , 1941, froa tho .laor1caa LopUon , Pretoria, 

linton of South .Urie&, report lAc on All order fra011Ac 

J•-•• auoh in t ho 11loio11 of South UriC&, 

lnolOOIU'OI 

no . 76 of Jul7 26 
from Pretoria. 

210 
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IIICIIIs .AMrl- LepUoa, IPI'ftori., Valoa fit ... , .. 
Atrloa 

IIUit ~~ 26, 19'11, 6 , ... 

110.1 76 

.ta ortn - la- ,,.. liT \llol OonraMa\ of \be v. of I.A. 

-rol17 all aoooh fit U.. 1.,... .. la \lot Valoa ot ... \lllo.frioa 

• 

• 

Regraded Unclassified



212 

U ITIIH IMIA .. Y, 

WAI HI•C:TO. , D.C. 

PERSONAL AND 
SECRET July :!9th, 1941 

Dear lolr , Secretary, 

Tho !lonourob l o 

I oncloao herein ror 

yo~ personal and secret 1ntor~t1on a 

copy of the lotoct roport roc:o1ved from 

London on tho m111tar7 a1t~ot1on , 

Believe me , 

Dear V.r . Secretary, 

Very s1ncoroly yours , 

Her~y ~orucnthnu , Jr. , 

United fbtes Treosur;r, 

Waohi ngton, D. C. 

Regraded Unclassified
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lltTtiN UIIAI IY, 

WAI HUICTOII , D. C. 

Tho !!onoura b lo 

PERSONAL A liD 
SECRET 

Dear r.!r . Secretary 1 

July 2 9th , 1941 

I encloac herein tor your 

personal and secre t 1nfor"1L\ t1on a copy 

of tho late:.t report r ocei'lec:l from London 

on the ~~litary situation. 

ll!lll ~ 'IO me 1 

Doar 1.~ . Socro tary 1 

•t~ry since rely yours , 

Henry rorgonth.au , Jr. I 

linitoc:l States Treasur y, 

•.Yashing ton, D. C. 

Regraded Unclassified
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