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TREASURY DEP ARTMDIT 
Waeh1ngton 

• 

Pru• 8er'l1oe 
No. 25-54 

The Secretar7 ot the Treaeur7 announced lalt eTen1ng that the 
. 

t or t2oo,ooo, ooo, or tbereaboute, ot 91-daJ Treaeur7 b1lle, 

dated June ~ ~nd to mature September J, 19~1 , which were 

on May JO, were opened at the Federal Reserve Banks on 

The details or this 1ssue are aa tollowa: 

Total appli ed tor -
Total accepted 

P.ange of accepted b1da: 

sy;4,ss9, ooo 
2'J O, 139,00:1 

H1gh 
Low 

Average 
pr1oC! 

- 100 , 
99 .968 Equivalent rate approximat ely 0 .127 percent 

- 99 .973 II II • 0 .107 • 

(gg percent of the amount bld tor at the low price was accepted) 

-oJo-

1. 
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lOR IHMEDIAB )m.I+BJ , 

fueadat, JW>e 3, 1941. 

~ --
• 

2 

Preu S.mca 
J o. 25-55 

Secrataey of the '1'reaou17 Morcentbau tocla¥ announced the flnal oul>ec ripUon and 

allot~~~ent figure• vitb reopect to tbe cu.rrent offeri~~g of 2-1/2 percent '11rel'ltUI7 

Bonde of 1956-58 Nl4 3/4 percent Treeaury lotea of S.r1eo D-1943. 

Subocr1pt1ono and allotment• vera d1Tlded .-oac tbe oe .. rol Federal Booer.e D1o· 

tricta Nl4 the Troaou17 ea follovo: 

Booton 
!lev York 
l'b1lade1pb1e 
Cleveland 
Richmond 
Atlanta 
Chica«< 
St. Louil 
1Unneapol1o 
~sao City 
jlallaa 
San l'ranchco 
Trea•Ul7 

'l'O'lAL 

2-1/2 l'ncEll'l' TREASUl!Y l!OllDS OP 1956=58 

Total Caeb 
Subacr1pt1ono 
Becahed 

$ 699.489.050 
4,012 ,804,350 

472,505.350 
519,213.650 
307.800,150 
34l,SJ8,45Q 
878.371.900 
183,499.500 
110,370,6oo 
l23.7o4.300 
206,645.350 

,686,100 

Total Cub 
Su.bacripUona 
Allotted 

$ 55.971,)00 
}21, 030.1150 

37.898.300 
41.571.500 
24,650,100 
27.355.4oo 
70,320,150 
14,726,}00 
8,838.300 
9.918,4oo 

16,545.300 
29.698,800 

3.226.500 
$661.750.800 

Total Eltolw>C" 
Subocriptiono 
llocoi'rad 
(Allotted in fUll) 

' 65,898,950 
525.659. 800 

27 ,0}1,000 
21,112,650 
43,04o.4oo 

6.995.950 
58,630. 500 

8,4511,650 
6,023.200 

ll 200 
2 
9 

3/4 PIRCJNT 'l'BIASURY NOTES OP SERIES D-1943 

Federal Beoer.e 
D1otr1ct 

Booton 
!lev York 
l'biladelpbia 
Cle'nlluol. 
liiehmond 
Atlanta 
Cbiea&O 
St. Louie 
IUnneapolia 
~oao Cit;r 
Dallao 
San Franchco 
'l'rea tUI7 

'l'O'lAL 

'l'otal Subocr1pt1ono 
Recei'nld and Allotted 

$ 20,000 
170,000 
310, 500 
86,6oo 
53.200 
23,000 
38.700 
6S.ooo 
1,000 

78,000 
6o,ooo 
15,000 

~92li,ooo 
.....00-

rotel 
Subocriptiono 
Allotted 

' 121,870,250 
8116. 690. 250 

64,929.300 
62,684,150 
67.690.500 
34.351.350 

128,950.650 
23,180,950 
14,861,500 
21,458,6oo 
19,1172,)00 
38, 909. 115Q 
4,32t·~ 
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GAOUP MEETING 

Present: 

B.ll. Jr: 

Kr. Kuhn 
Kr. Cochran 
Kr. Blough 
l(r. Viner 
Kr. Tho~~pson 
l(r. Hua 
llr. Guton 
Kr. Schwarz 
llr. FoleJ 
Kr. Grana 
l(r. Bell 
)(r. SUlli Tan 
l(rs. Klotz 

JIDle S, 1941 
9:SO a.a. 

I just thought )(r. Ro7 Blough had earned hil 
apura au!ficientlJ t o becou a aober of the 
lllne-thirt, (I'OUp. We welcoae hia here. 

DGl, this b one on JOU• 

Bell: Olle on .. , 

H.ll.Jr: 

(Seeretai'J banda letter to l(r. Bell) 

Yes. 

Bell: Oh 7ee. It is answered, isn't itf 

B.ll.Jr: 

Bell: 

Jo. 

It isn't foraall7 answered, but I tbiDk the 
twent,-fin Vultee planes are part of it. 

(... 

3 
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- 2 -

H.K.Jr: Well, will 70U clear up a:t record' 

Bell: Yea. I haTe that letter here for JOU· 

H.ll.Jr: 

Viner: 

Bell: 

H.K. Jr: 

H.li • .Jr: 

Bell: 

ThollpiOD: 

l'e han got a new follow-up 17-tea. It h 
wonderful. It worlte on ner)'bodf 'bllt u. 

I• that ita onlr adTantage' 

Ita diaadnntage . 

I .. going to do eoae apecial checlti.nJt aJIIl 
I wieh that JOU (Thollpeon) would ult ehiet 
'lilaon to aake a check-up on eTerybodf that 
works ill the ewitchboard rooa. That will 
be tke firat one I aelt JOU• Including ID1-
bod7 that co .. a into the telephon.e roca 
downataira, and banlt account• - Juet u thoacb 
fOil were golne to eaplo7 thea new, 7011 1ee, 
and tell )Ira. Spangler that fOil are goiDC 
to do it, bat a coaplete oheolt-up. 

I whh JOU would find out what the 1JW7 and 
'RaYJ h doing about theee badge a, whioh 111t• 
worlta well aDd how it ie eo ~t JOU coali t:! in a •1•te• if we wanted to, *ere to get 

badgea, fOU llight nea get eo tar u 
ordering the bd.lee, bat haTe a •r•te• readf 
for the Y&rioue 1iui1Unp. 

• han been condderlng that. 

I .. not read7 to pat it in, bat I waat it 
all there, the bauee and nerrtJWII. I want 
a efltea all worltaa out in oaee of neoeeeitr 
10 it will be read7. 

Doea eTerJbOdJ haTe identification oardaf 

Pract1call7 nerJbod7. Onr there 1n War and 
K•YT• we haTe ohectea on thet aJIIl people oan ~ 
in and plolt up a badge. 
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B.K.Jr: 

~aon: 

B.M.Jr: 

Bell: 

R.M.Jr: 

Bell: 

Sulllnn: 

Bell : 

SUllhan: 

Bell : 

B.K.Jr: 

Bell: 

- s -

I heard a good ltOI'J of a fellow 'IIIIo W 
been in the War J)epart.eat lllll1 •••iDe a half 
dOIOD people, IDd he ... talking how he 414a1t 
noaa 1117 baqe, he ocnal4 a•t a~re1 ao 
when he wantia to a•t cnat, the7 ..ae h1a CO_ 
back ad spend tiM Nit of tta. iq ideatlf)tng 
hiaaelt, aapag eaoh plue he w boa ua 
just what he had done there. 

lhat han fOU got, Joi'UD? 

I han nothlllg. 

Bell, are r.u going to han a report !or ae 
!roa the ! old on the tu --

Tee, it n• in 7nterdq, but I didn't han 
tt.e to look at it laat lliEbt. I will ju1t 
aa aoon as I get through wfth -r ten-!itteen 
... ung. 
Well, it is in the works? 

Tea. 

Ie that ata.pa? 

That ia the tu certl!icatea. 
\ 

5 

lust aa a aatter o! lntere1t, General ¥otora 
paid their full 7ear'a t1x resterdar o! ae•entr 
aillion dollara. 

Well, ther had pre•ioualr paid thirtr-two, 
Dan. 

Tea, thlrt,r-eight in )(arch, and the7 paid it 
all in June. 

llhat do I do, write a letter thanking thea? 

No, I don't think eo . It ia just o! interest. 
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Sullivan: 

Bell: 

H.L! . Jr: 

Graves: 

Tho1:1p son: 

H.1' . Jr: 

Kuhn : 

H.J.I..Jr: 

Bell : 

B.V. Jr : 

Graves: 

H.J.!. Jr : 

Graves: 

- 4 -

They haven't filed either return. They have 
asked for an extension to September 15, and 
it may be more or leas than that. They paid 
it to s top the running of interest. 

This is a letter approving the FHA debentures. 
This is a letter to the Spanish Jmbassador 
on the silver. 

Harold , I read this first news letter, and 
I think it is a good start . I ,think that 
everybody in the room here ought to get one. 

I think we sent that t o everyone in the room. 

I read it, and it is very good. 

And I would like, Harold, if today you would 
prepare just a little letter, very short, 
to send to every member of the Cabinet and 
also to LaGuardia, and one to Harry Hopkins 
and one to Mrs . Roosevelt, just to let them 
know what we are doing . 

That is probably going to look better in 
future issues, ~·r . Secreta!'y. It is going 
to be printed, perhaps with pictures. 

It could. 

6 

Will it go out also to the independlllt establish­
ments? 

Yes, that is right. 

We can make a complete distribution if you 
care to have us to all 

I think so . In that case , these others you 
.can just put on my card , that i s all. 

Yes, that is, those to members of the Cabinet 
and so on . 
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B.li.Jrs 

Gran as 

H.li.Jr1 

Bell : 

B.Y. Jr: 

Bell : 

Gra·na: 

B.V.Jr: 

Grana: 

H.U.Jr: 

Graves: 

H.ll. Jr: 

- 6 -

Y••· fboae I will write a letter to. The 
other• I will --

I lee. 

I would Just •• lief sign lettera. I thiak 
it is falrl7 illportaat. It we are goiDg to 
do i t we aight u well do it right. 

There will be about aixt 7 of thsm. 

.1 card. 

That ia what I thought . 

You asked ae 7eaterda7 to report t hia aorning 

about posters. 

Tea. 

7 

Well, I found that we were holding up further 
or ders for posters because of our appropriation 
situation. We have run into a deficienc7, 
over-all, in expenses of loana. We decided 
7eaterda7 to go ahead, aince we are going to 
have to have a deficieno7 anJWaJ, and order 
additional posters. 

The orders were placed 7esterda7. The nuaber 
ot posters that had been recei ved and distri­
buted is a million one hundred aenncy-five 
thousand. We had two hundred ninet7 thousand 
on order, and yeaterda7 ordered a aillion five 
hundred fift7 thouaand additional. 

Which. ahe" 

We ordered a aillion of that size, (indicating 
small else) t wo hundred thousand of the stan­
dard size, and f ift7 thousand of the size 
double that for billboard use . 

What ia the trouble! 
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Sullinn: 

H.ll.Jr: 

Sullinn: 

H.V.Jr: 

Sulli n n: 

R.V. Jr: 

Sullinn: 

H.M. Jr: 

Sullin n: 

H.ll.Jr: 

Granet 

H.V.Jr: 

Gravea: 

- 6 -

I go on at ten o'clock. Ka7 I be ezou1td? 

Do 70u want to 1a7 an;rthlng? 

Thel'l la a aatter 70U wanted to take up with 
u. Did 70U 1ee 'WI attol'lle)"l 

Tee. Now wait a ~nute. "Sullivan ia to 
report to ae on the taz suggestions which 
have been asde b7 llorris El'llst . • 

Oh, be is coming clown to go over the regu­
lations that are being drafted. I reported 
to you on that last time. 

Will 7ou aake another report alter rou aee 
}{orris Ernst? 

Tea indeed. 

And the Doughton letter. 

Yes, sir, that is the one you a1ked to let 
set until you got back. I told you ay 
attol'lley would cli1cuss it with you. We 
will do it at ten o' clock. 

Let Ro7 ai t here. I want one person froa 
your outfit. 

Where were rou'? 

I was telling you about the quantitiea o! 
the ae poatera. 

Yes. 

(Mr. Sull i van lett the conference.) 

What we ordered 7eaterda7 was a alllion o! 
the card size aounted, and a quarter of a 
aillion uaaounted. Two hundred thousand or 
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H.l.!. Jr: 

Graves: 

H.ll. Jr : 

Grave a: 

- 7 -

the standard aile aounted and fifty thouund 
of that size unmounted, and fifty thousand 
of the big double posters unaounted. 

Kow, we got, aa ;rou auggeated, in touch with 
the Boy Scouta ynterday and they gan us an 
eatlaate of the additional posters whioh they 
f igured could be distributed to advantage 
and their estimate was five hundred thousand. 
They have already distributed a million two 
hundred thousand. 

I aee. 

And t he1 say that that gives us coverages, 
aa they est iaate, on your fo~a of having 
on poster in every atore window. Of course, 
they are anxious to avoid any overdoing of 
thia thing. There is a chance for waste or 
tor givin~ the appearance of waste in poster 
distribut1on, ana, of course, we are anxious 
to avoid that, too. 

The new poster, dropping the dollar in the map 
of the United States, is being lettered over 
at the Bureau of Engraving ana Printing. lil 
then that I am speaking of are being ordered 
on the old design, which by the way, every­
boa, seems to prefer to this new design; but 
we will begin ordering some quantities of 
that new poster, probably not until after 
our new funds are available. 

We bad our hearings yesterday before the 
Bureau of the Bu~et on our eatiaatea for 
the fiscal year 1942 . 

Yow did you fare? 

Very well, I think. Th.ey aeemed to understand 
what we were doing and to approve our program. 

9 
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H.ll. Jr: 

Gra'fes: 

H.M.Jr: 

Bell: 

H.ll. Jr: 

- 8-

You ban aeked • tor the uoatl anl lable 
to the War and lfa'fJ Departaenta t or adnr­
tiling. The approe!:Uona l"JDnlng to tba 
War &Dd Jla'fJ Depar h are not apeoUio, 
ao our inforaatlon 11 oa tb. baah of 'llllat 
the:r ban expended 1n the filoal :rear •u 
and intend to apend in '(2 for dlreot adnr­

thing. 

The lfa-.y Departaent has no expenditures, 
either made or contemplated, for paid ad'fer­

thinf• The War Depart:aent in the fhcal 
:rear 41 will han expended app roxi.aatel:r 
a halt million dollars, and the:r estimate 
that in •(2 their expenditures will be about 
the sae, a half ailllon dollars in a :rear. 

Well, :rou and Iuhn and I understand each 
other. I aa not cont .. plating using an:r 
paid ad'fertising. 

1.0 

lfo, I underatand; and we aade that plain 
yesterday to the Bureau of the Budget. We 
did, howe'fer, sa:r that our present program 
contemplated no paid ad'fertising but that 
we might at some subsequent time appear there 
and ask for funds for that purpose • . 

Dan, what would you think if I wrote a letter 
to the President and the Direct or of the 
Budget and 117 I think it is a aistake for 
ons department to pa:r for ad'fertislng when 

e'ferJbod:r else is getting e'ferythinf for 
nothing? It is apt to Mlte bad fee ing . 

Ot course this enlistaent h something that 
haa been going on :rear i.n and :rear out. 
Arm:r and Na'fT both ha'fe ad•ertlsed in posters . 

Thla il i n ugulnea. The:r al'e taking half 

pages of aagazinea. 
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Grana : 

H.K. Jr : 

Gravu: 

H.M. Jr : 

Bell: 

Graves: 

H.K.Jr: 

Bell: 

J(uhn: 

H.K. Jr: 

Jr:uhn: 

- 9 -

I ban a breakdown of thla fin hundred 
thouulld. 

Tea, I would l ike it. 

!'be DOunt the7 han expended or will ban 
by the end of t hia fiscal year for newspaper 
advertiaing, one hundred ten thouaand; 

1i 

magazine advert ising, one hundred forty-
three thousand ; poatera, t wenty- six thousand; 
motion iictu.r es, twenty-nine thousand; radio 
t ranacr ptiona, thirt7-five thousand; billboard 
and outdoor advertising, one hundred twenty 
thousand; pr inted aatter and pamphlets and 
so on, fort7-seven thousand. 

Strictl7, that laat itea onght not to have 
been included in .y statement to you, because 
they undoubtedly do that themsel ves. 

Think about it. 

That is two hundred titt1 thousand tor newa­
papera and magazines? 

Yea. 

Turn it onr i n your aind, will you? 

It aight coat you something in the end it 
you get to talking about the others paying 
tor it. 

we are already paying tor radio transcription• 
in the same amount, aren't ~e? 

I was thinkiog of newspaper and aaguine 
advertising. 

Then the only properly paid advertising itea 
there is newspapers and magazinea, a quarter 
ot a lllilHon. 
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Will, billboard and outdoor adTertising, 
Ferdie, one hundred twent7. 

That is right . 

h that t he lir Cor p1 alone or the .11"111 
generallr? 

This is the .11'!111 generall7. 

1.2 

'l'he7 can't get &nf 11ore, I presume, fro11 their 
selectees if the7 need aore 11en. 

They want longer enlistaenh. 

Three ;year enlist11ents . 

Now a couple of other aatters . You asked 11e 
befor e fOU went awaf to get ;you the sentence 
out of our motion p oture that fOU liked. 
That is the sentence. 

Yes. I like that . "Build what we need and 
defend what we build . " 

Ferdie, could ;you put this in ;your file of 
stuff and then ~~a;ybe we could use that •oae­
how. 

Yes, air. 

I think that was good, particularl;y good. 

You haTe us down for a meeting with ;you on 
Thurada7 at elnen. I waa wondering whether 
it would suit ;you ju1t aa well to let that 
go until Frida;y. )(r. Edwards ia out of town 
ana he baa neTer ;yet been at one of these 
meetings , and I would l i ke Ter;y much for hill 
to be here . 

Ten fifteen Frida7. 
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Fine. 

ADJthillg ela e'P 

That is all. 

1.3 

I have fot one thlnf here. Before JOU left 
on t he r ip, 70u ea d when 70U returned 70u 
would like to have the defense aavinga people 
pla7 for fOU ten ekita which the7 have on 
persona blfing etupa and bonds. 

That was to be on a Victor record, I think 
7ou said, and alao the recordings of the 
aong, "Dollar• For Defenee.• 

I t .hink that waa the - rou wanted ua to pla7 
the little radio plug• thet had been done for 
ua b7 110vie a tare. 

That is right. 

Jnd we have t hoae. 

You have? 

Tel. In the aggregate, the7 are not Tel'f 
lntereeting. .. rou hear th .. , one after 
the other, which 7ou would never hear on the 
ai r, the7 are repetitious . 

lfell, JOU said that 70U thought fOU could 
pla7 them downstairs. 

I believe the7 can do that. 

WOuld fOU find out? 

Yea , sure . 

Does it need an operator and all that? 
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Yea, it need• a pla7-back .-chine. 

You don't think rou would take up rq tiM 
doing that? 

I wouldn't adYiae JOU to. 

lUll i t. 

1.4 

I ai~t on t:!.£!int sa{ thia. We han been 
cri t[ohed 1 t - I hint i t has bea 
..ntioned r1ght here - tor atreaalng 1n oar 
radio anDOIIDCeMilta the 1eourit7 ail inT .. t­
..ut aspecta ot our progru, and •• ue cradu­
allJIIOrlng aW&J troa that in all ot our redio 
buaineu and br the tirat of J'ulJ, n ue 
going to co.pletel7 eliainate the talk aboQt 
the aeouritr ot theae 'bona. ad the innat­
•nt ;rield • and that aort ot thing, and go 
wholl7 to the patrioti c aotiTet that are behind 
this thing. 

Kr. Sohwars baa had 1011e oo-t adnrae tp 
our publicit7 at the Wbi te Bouae thf other 
dq, which he paued on to ua. We had alreadJ' 
been lllfiU'8 ot that and - -

You ue goiag 110re patriotic! 

!hat la right, beginning the tirat ot Julr. 
You aee, theae thiiiiC• are all aanutacturecl 
a long '"1 ahead ot ti.M. We ue right now 
atartinl on aanufaoturing the tranaeriptions 
tor the aonth of J'ulJ. 

WaJDe Cor a&ld that there had been aoJU dh­
cuaaion oTer there about it. 

lhat? 

WafDe eo, stopped .. and said there had been 
eo• diaeu11i on onr there about the7 would 

/ 
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llke to th 1t liON into the a.teue - the 
pat~iotlo, aad I Npo~ted it. 

H,)(,J~I !bat h all ~icht, talk about lt, ltep bf 
atep. 

Ora 'fell 'ftaat 1a Picht, aDd t thlu .. 414 1 t right 
to tullla~lle the rbllo ti~lt wl. th the 
teohllloal ••recta o these bonda, what the7 
we~e &Dd wha the lllteNat rates were and 
what the 7leld wa•. 

Wow that we thlllk that hu been tull7 conred, 
we o.n aoTe into the patriotic 1ide of the 
thing. 

H.K.J~s lhat elae, Harold? 

GraYell lothlng 110~e n:oept that, u I thlllk I told 
~u, we a~e Meting tod11 at ten-thirt7 wl. th 
he Post Ottice Depart .. nt £'ohle with a Tiew 

to inoNaaing the work whio t e7 do. 

I told 70u of_, talk with the Poataaater 
General 111d he aaid that the{ wanted to do 
110re in helping with the erp oitation of 
the bonds and we are aeetlng with th• to 
work out a prograa thia aorning at t.n-
thirlf. 

H.K.Jr: Harr;y? / Ylhi te: I went onr to the Budget Bur1au and examined 
that doouaant, if 70u want to hear about it. 

H.V,Jr: Yea . 

'lhi te : Well·-

• H.V. J r: lbat are 70u laughing at? 
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Dan cautioned .. yeaterdar. He aaid 
there are only auppoaed to be two or 
three who mow about it. I can't UDder­
•tand wh7. 

I waa just telling 70U wht.t was relayed 
to me. 

So .. boq talks here. I 111 a little 
auspicious o! Jake, but outside o! that - -

I haTe probably already talked about it. 

He may haTe written it . 

He says he probably already talked about 
it. 

(Laughter) 

The order creates an Administrator of 
Econoaio De!en.se and gi ves hia no authority 
other than to utl.lir;e exisUng agencies and 
existing powers to prosecute any proposal 
or plan that he may devise or any of the 
agencies aay devise or to reca..end•to the 
President any action or plan or &n7 new 
legislation, et cetera. 

It follows the usual subscription o! authority 
that is really nothing other than coordination 
and adTisory, but it doea put in the hands 
ot one aan the ruponsibility tor recollllllending 
policy and tor 1eelng that any policy Which 
has been established by the President ia 
carried through. 
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Does it hint who that one .an would be? 

What 1a that, air? ' 

Doea IJI1bo<17 mow? 
lho what? 

11ho the one un will be? 

No. Harold Smith didn' t - said he didn't 
know. I told him that it the r ip:ht IIW1 was 
selected, this could be an excellent or der. 
I! the wrong man was selected, it could be 
Yer"fJ•r!unctoey. It wculdn' t get e.eywhere. 
He e d, "Well, who is a good 11&11, • and I 
said I didn' t lr:n.ow. 

It is tunn,y, but I talked about that last 

17 

night on the train, and then this morning as 
I got off the train w1 th somebody else, Last 
night w1 th Leith and this morning w1 th Merriam. 

1he;y probably will pick the wrong man, so it 
won' t amount to IDilch. (Laughter } 

ind Sundq with someone else . 

Buried in Sundq's paper was a reference to 
the President of Harrard. That might ulte 
White !eel better. 

How about Herbert Gaston? 

Conant would be one of the wrong men. 

.1JITthing else, Barry? 

That 1a all. <ll., I am sorry. I have to 
let them know this morning whAt t he Trea8UI"'f 
opinion is . I don ' t know whether it is a 
question of approval or--
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Let it slide, l et it go. 

For the sake o! t he reoord, we l et C.oil Diokeon 
lmow what TOU di d aq in 70ur preu contnenoe. 

ill right. Nothing aeeu to bother h1a ach. 

Georgef Wait until af terward on those air­
planes. 

All right. 

And ;you have got how 1111ch the AnfT has !or 
the Bermuda base? 

Yes, sir, Eddie Bertelt got that . 

But ;you have it for me there? 

Yes , air. 

Gano Dunn's second steel report, are~~: go­
ing to wear wings and not go back at 
through me an.d sq what a so-and- so he was and 
how we gave him those ligures about the 
British needs and he shoUld have known it, 
or are ;youi·ust going to - I notice in ;your 
annual wee review to me, God ;you are noble 
about it. ou don't think we ought to rub his 
nose a little bit in the dirt ? 

You know you aaked me. to get in touch with 
him before ;you wrote this report, which I 
did. I have alr ead;y told him that . 

You have? 

Yea. 

In his second repor t he aa;ys that agenciea 
and experts of the Government now estt.ate. 
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He is not taking over. He is sort of pro­
tecting himself a little, isn't he, HarrT? 

Who? 

Dunn. 

Oh, yes, he is trying to back out as grace­
tully as he can, and what t hey should do is 
shoot him. (Laughter) 

Perm.anently? 

Yes, really. I mean, if there are any such 
things as merits and demerits in a scale 
comparabl e to deserts, shooting would be 
too good. 

Any particular spot, Harry? 

Am I prepared to shoot him? 

No, do you want to pick the spot? 

No, I thought he asked me. I took advantage 
ot the opportunity to give vent to ~ feel­
ings. 

I thirikanother solution woul d involve even 
more wide-spread shooting. There are too 
many statistical agencies in this country 
ao any man can now get aey fi gure he wants, 
and there is no central place for data in 
this country. 

There are too many bum statisticians . 

Would you (llrs , Klotz) get Mrs . White and ask 
her what HarrT had for breakfast? (Laughter) 
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Anyway, George, would you for me - I would like 
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just a paragraph of what TOU said ae to pro­
auction and how far short it would fall, and 
then what Ge.no Dumsaid in hie first report 
and what he said in his aeoond report. 

20 

O.I. We upreaaed it, TOU mow, in Tour let­
ter 7ou sent to the White House. You said no 
expert knowledge na neceuary to mow. You 
dicln ' t gin a figure, which is an exact figure -
it is a debatable thing. The conclusion re­
mains the same, that there wasn't enough 
oapao1t7. I will oheck up and see . 

What 70u might do, tey TOur hand at this, as 
a follow- up letter to the President now. I 
don't know whether I will send it, 70u see . 

All right . Your tirat one I rea.d last night 
and it looked veey good, the one 70u sent a 
month ago. 

Just bring me in the first one and a follow­
up letter. I will give TOU time to do it . 
How about Thursdar? 

I will be glad to. 

And if TOU will star behind a minute. 

All right. 

Oh, Harold, Jesse Jones wanted to come over 
and preaent .a bond or something or other. 

Yea, I had Tour note about that. 

And? 

Do TOU want to do ~hing about that? 

No. 
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I would aq not. I think we han done enough 
of these little--

Forget it . 

lll right, Bo7? 'lhe ldnd of thing I expect 
fr111 7ou, IJI7thing that 70U are atuqi.ng in 
fOUl' group there - now, for instance, the 
kind of thing - I haven' t the faintest i dea 
of what t his new group has started doing on 
the over- lapping tax study, state and muni­
cipal, federal, and have they got started. 
I expect you to keep me posted en that, you 
see. 

I wi ll have to get posted IITaelf first. I 
think they were to begin 7111terday, but I 
have not seen anything of Dr. Gullick new for 
a long time. 

Well, nobody tells me. ADTthing in the tax 
field other than what 1s going on on the Hill. 

You are kept informed of that? 

Yes, I &1111 but I aean - now these fellows han 
fooled around here with this legislation on 
this state busineu, I •an the atatea • right 
to tax federal contractors. I don' t kncnr what 
has happened on it. J.re you f&llliliar with 
that? 

The last I heard llr. Foley - llr. Foley kncnra 
better than I. He has been in it since I 
have - the last I heard, I wes in his office 
and they had aade sou arrangement to handle 
it as near}T voluntari }T as they could with 
the atatea. I don't know of aur developments 
since then to the contrarr. 

You 1ort of feel your 'llaT and eort of wetch 
Harl7' 7011. •e e. 

21 
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And do •-thing different. (Laughter) 

And then TOU mow - wll, TOU get tha ida&. 
I aean, it ;rw could acrt of be a crcaa 
between Jlarrf 1lh1 te and lforMD ~BCD it 
would bt Tef7 good. 

There are two things I a!ght aention now-­

Yes, I think he would do veey well if he 
oould aohieve that effect. (Laughter) 

Go ahead. 

Two things I might mention now briefly. You 
a&f be informed of both of them, one ia that 
llJo. Altaerer of the Social Seourit,. Board 
would like to have rou consider the reoo~ 
mendations he is thinlcing about and wanting 
to make to Wqs and lleans if and when ther 
get done with the tax bill and it and when 
he can get clearance on it. 

I would be - it is all new. And don ' t for­
get about Professor Brown at Princeton and 
his diea.iasal wage, if rou would crowd me 
a little bit on that . 

On the !ltme7er point, that probably is 
•-thing that should take so little time 
for diaouuion because he has 10111e rather 
!.portant recommendations. 

Good, Go ahead, pleaae. 

The other point is that the - Henderson's 
office, aa.ebodT.in Henderacn'a office, 
has aent over a list of eighteen or twent,. 
c• .aitiu whlch thq tlililk should be our­
tailed, the da.eatlc oonau.ptlon of Which 
the7 think should be curtailed, and ther 
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suggest dol~ it through taxation. They 
have not ind1cated, however, the standards 
by which they have arrived at these particular 
c011111oditha, and we are having some con-
tacts with them to find out on what basis 
they have made this r ec011111endation. It 
isn't official, I think. I think it is not 
the official level, but never thel ess it is 
what they are thinking of. 

Well, that is the ki nd of thing, you see. 

Altmeyer says t he President wants to send a 
message to Congress this week on the Social 
Security Act, so we really ought to get at it. 

Is it that soon? 

Bell: He said he wanted t o send it this month. Did 
I say this week? I meant this month. 

H. M. Jr : 

Viner: 

H. ll.Jr: 

Viner: 

Gaston: 

Viner: 

Dr. Viner? 

I don't know whether this is of direct con­
cern to the Treasury, but this new adminis­
tration in Illinois has been investigating 
their unemployment insurance payments, and 
there is going to be a big explosion very 
soon. They say that twenty to twenty-five 
percent of the payments are illegitimate, 
fraud payments. 

The payees? (Laughter) 

The payments . The pqees, yes. 

The benefit payments to claimants? 

The unemployment insurance. They have got a 
whole list of ways of getting payments when 
you are not entitled to them, and I don't 
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know 'llhether Social Seouri ty here - it 1a 
the first I heard ot uneaploy.ent insurance 
being turned into a racket that 'll8.'f. False 
cllschargea, largeqi where they are still 
working, but the oo luaion between empl oyer s 
and mployeea where they repor t themselves 
as unemployed, or girls going to get JD&rrled, 
they get themselTes tired instead ot resign­
ing, and then get paid tor sixteen weeks. 
(Laughter) 

It is almost worth'llhile, isn't it? 

24 

'lhl.a is getting "worser and worser. • (Laughter) 

Well, now, wai t a minute, before you go e:rq 
~the~ Jake. It -.ella a little bit like 
the slaughterhouse . Does this concern us? 

It concerns Social Security Board. They han 
an auditing crowd that foes around continual}J' 
and audits the State se ups. I don't know 
whether they follow the payment through to 
the ultill&te goal. 

Is ~ Treasury work~ at all? 

No, it isn't Treasur.y work. 

It attects federal p.,.ents. 

That ia rigjlt, it attecta the trust lund 1110nles. 
They han al'ftlS had trouble w1 th Illinois and 
they held up the pt.111enta out there one time 
until they adoptea a procedure which--

That was on old age. 

No, I think the unemployment too. They had 
trouble setting up the organization. 

Can't we do something with Viner's information? 
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We can--

Excuse me, llr. Secret&J7. It might have thle 
bearing, that it the question ever arose as 
to turning thla into a federal •T•tea, this 
partioular ln!ormation mlltht han so• bear­
ing on the desirability of doing it. 

That is what Altmeyer wants to rec0111111e.nd in 
this new--

Who will take Viner ' s in!o~tion and put it 
to use? Who will do that? 

I think the onlJ" think we can do will be to 
relq it to .Utme7er . 

Who will do that? 

I will do it, it Jake is willing tor me to. 

Oh, sure . It is going to be on the front 
pages of the Illinois newspapers this week, 
if it hasn't come out today. It is just ready 
to break, if it hasn't broken today. 

I will call him. 

Will you take it? 

Yes, sir. 

AnT other good news? 

No. 
I think I will make that appointment at ten 
on Friday, Harold, that doesn' t crowd the 
group meeting so much like this morning. 

Yotl (Viner) will join us right after this 
meeting. 
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There were t1lo things on this Engliah funds 
I wanted to talk about . What 'IIU the other 
thing? 

There was llhat you (Graves) phoned me about. 
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You suggested I t alk to Dr. Viner about Sprague. 

Everybody thinks he would be grand if he would 
do it . ne is very energetic, efficient, re­
spected. 

How old is he ? 

He is about sixty-one. 

He is not an old man. 

He has a good record. 

Born 1n '79, a s I reoall it. 

And he is a good Democrat, if that interests 
you. One suggestion made to me in case he 
turns you down or you don't want him, of 
another man, is Philip Clark. Philip Clark 
did this in the last war as a young man and 
made his reputation on 1t 1n Illinois . He 
did a cracker-jack job on it, on the liberty 
bonds, and he is now president of the City 
National Bank. That is a Dawes' bank. 

No, no . 

An;rthing else, Jake? 

Ferdie ? 

Nothing. 

llerle? 

Regraded Uclassified



Cochran: 

Klotz: 

H. U. Jr : 

Klotz : 

H • .M.Jr: 

Cochran: 

Foley: 

H. ll. Jr: 

Foley: 

H. ll. Jr: 

Foley: 

- 25 -

Governor Graham 'l'owera, of the Bank of 
Canada, waa in yeaterdq evening. He ia 
just going to be in town todq and would 
like to come in and juat sha.lte hands with 
you. It is the first tt.e he has been down 
in about a year. 

What is hie !Wile? 

Governor Towers . 

Ferdie cmaes in at two fort7-five . 

You changed it. 

Yes, but he starts then. Sa7 three thirty. 

ill right, sir. 

You wanted me to remind you about Glass and 
Barkl ey. Barkle7 is still in the hospital 
but Jimmf Byrnes is on that committee, 
and I don ' t think that we ought to ~o down 
there unless one or the other is go1ng to 
be there. 

Who? 

Byrnes or Barlcle;y. 

You don't think so? 

I mean before the Committee. I think we 
ought to be sure that one of those fellows 
is there and that we talk to either one or 
both of them before we appear. 

The other thing is this Daughton letter that 
Stam got him to write. The letter is very 
short. It says, "By virtue of the authorit;y 
vested in me by the Committee, pursuant to 
so and so of the Internal Revenue Code, it 
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ia rupecttull7 requested that I be turnlahed 
!ortb.ith ~ a..oranda prepared in the 
Bureau o! Internal Revenua including the 
Office of Chief Counsel containing sugges­
tions as to closing loopholes in the income 
and state tax laws . Respectfully, Stu. 
Approved, Doughton.• 

That would create an impossible administra­
tive situation if we h&Cl to turn over all 
of our memoranda t o that Committee. 

You don't have to sell me on it. It is just 
a question of getting--

! think what you ought to do is to arrange 
to see Doughton, have him come down or see 
him up on the Hill and ask him if he will 
withdraw the letter. 

I will do it. 

Anything else? 

Do rou have much t rouble getting into that 
cha r. (Laughter) 

A little that time . 

We will get a bigger chair, Krs. Klotz. 

Herbert? 

We didn't bother you, Mr. Secretary, on 
Sullhan's statement about it. 

He asked me about it , and I said to show i t 
to the crowd. 

It might interest you to know, if you don't 
already know, that the State Department has 
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arranged with the French lllnbter to perait 
two more "Ships, d8110b1lbed French ehipe, 
to go to Caaa Blanca with general oargo~. 

You know what happens to those ship•? 

The first ot thm goee Saturday. 'l'hq han 
an oral agreement that the ships will return 
and they e:zpeot to b& ve it in writing !rc:111 
the Ambassador. Ch t he way back, t hey get 
captured. 

They get captured on--
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And one of thm on the way over, the Sleherazade. 

Did that appear in the American papers? 

I think so. 

Yes . 

It is a beautiful ship. 

It is a big tanker. 

You know who waa on board? Was that in the 
paper? 

The Vice Consul going to Casa Blanca. 

No, the Italian Admirt.l who was Naval Attache 
was on board. 

C»>, was he? 

Yes, and he is residing in Bermuda under guard 
now. 

She ia a beautiful ship, and she is riding 
there, and they brought her in with this u.n 
on board. 
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Gaston: 

H.K.Jr: 

Gaston: 

H. Y.Jr: 

Gaston: 

H.Y.Jr : 

Bell: 

!he;r had giTen per.lssioa - the7 had asked 
us to release that ship aDd then right after 
she n lled, the7 - thh ~"oh waa •de onr 
there, thla Petaill ap .. oh, end then thq 
asked us to hold it lf we could. We had 
her trailed, but she neTer oaae into terri­
torial watera. We followed her for about 
thr" d!Q's, aDd then she put out to sea froa 
the Florida ooast. 

The goaaip there was that the;rwere holding 
this Itallen Admiral to nap h1m 'IIi th the 
Itallens for the Bl>itish Minister to Yugo­
slaTla who has not ;ret been able to get out. 

An7thlng else? 

General Maxwell wrote ;rou asking for &Tail­
able information on suspect firms that 110uld 
be useful to them in their export oontrol. 
The;r referred partioula.rl;r to information 
which he belieTed we had in the Division of 
liDnetary Research. We do get some informa­
tion from various sources, Foreign Funds 
and CUstou and Coast Guard, that 110uld be 
useful. I have written to Maxwell sa;ring 
that John Wile;r will be t he point of contact 
and oollect an;r inforation that llight be 
of T&lue to t hem other than that which the 
CUstou agents are doing for thu directl.T. 

An7thing else? 

1hat is all. 

Bell, I will postpone that until ten thirt;r, 
which gives ae a alnute. 

O.K. 

30 
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R1xe)' 
11111thl 

JIN.1r: 

S: 

JIN.1r: 

s: 

!IMJr: 

S: 

!IMJr: 

8: 

HMJr: 

8: 

!IMJr: 

81 

HMJr: 

8: 

IIN.1r: 

8 : 

BMJr: 

Bello. 

Ye1. 

June J, 1941 
10:14 a ••• 

llorgentb;&u talt111i. How are )'Oil? 

Fine, thank you, 11r. 

Bow1 e the Senator? 

Be'• prett7 good, but he's getting 
degreee toda1. 

Oh, he' e gett1n.g - th~e 1e degree 
wee It? 

Degree week. I think he'e getting 
two or them. 

Good heavent. He'e getting to be 
quite a oolleotor, 1en't he? 

This aakee the 14th, I wae glad to 
get the 13th paet. 

Good. Thie 1• the purpoee or mr 
oall. At the Senator'• oonven1enoe 
I 1 d 11lte to talk with b1Jl before 
I ooae up there to teatit)' on that 
8tabll1&&t1on Fund and Gold Dnaluat1on 
Bill. 

Yea eir. I th1nk he1 d like to talk 
to )'Oil about it too. 

Well, will you !ix it up? 

Yea air. 

Be wont be baok till next weelt though? 

Be wont be baolt till 8undl7. 

Ma7 I leave 1 t in your hands? 

Yea e1r. 

'!bank )'Oil. 

31 v 
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RE AID TO BRITAIN 

Present : 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell : 

H.ll.Jr: 

Bell: 

Kr. Cochran 
Kr. Foley 
Kr. Viner 
l.lr. Bell 
Mr . White 
Kra. JUotz 

All right, gents, at your service. 

You remember we had a conference with Harold 
Smith the other day and he suggested that 
we might get out of this three or four hundred 
million dollar co..Utment to the British by 
taking all of the contracts which the British 
had entered into since Januarr 1, your coamit­
unt of a billion four ~~&ntioned in the legis­
latiYe co.mitteea being January 1. 

We had Phillips in and aaked hla t~ giYe ua a 
liat of those contracts, which he baa, and 
the{ total two hundred eighty- three million 
dol ara, which together with about a hundred 
million dollars --

Two hundred? 

!nd eighty-three ailllon dollars . 

.&re tboae contracts prior to January 1? 

No, after January 1. 
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H.K. Jr: 

Bell: 

H.K.Jr: 

Bell: 

H.loi.Jr: 

Bell: 

H.M. Jr: 

Bell : 

1lhi te: 

Bell: 

33 
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How auoh? 

r.o hUDdred eight7-three ldllion. 

That ia !roa J&DU&rf 1 to M&rch 'lS? 

Jo, after Karch 15 up to about X., 1. 

Wait a minute. Why would I be interested in 
an,thing aft er the fifteenth of Karch? 

Becauu we wen teying to lind aoaething that 
would coae up on this thne or !our hundred 
million dollars and we thought that all 
contracts entered into after Januaey 1, 
which h the date that JCU gan hi.a the 
figure, u of which JOU gan hi.a the tigun 

Thia i a exclusiTe o! Lend-Lease? 

That h right. 

That h right. 

Outeidt of Lend-Lean, and that we could 
truster those to Lend-Lease, tofether with 
the facil i ties inTest.ent , aaoun ing to about 
a hundred aillion, would total three hundred 
eifht7-three ailllon that the British would 
ge relief tor. 

It diacusaed that wi th Oscar Cox and Phil Young 
IDd Oacar, after going onr the teetiaoDT 
before the c~tteee in Congreea, partlcularl7 
Sldth'• testiaon7 before the Appropriation• 
C~ttee, did not !eel that th•y oould tab 
oTer IDJ oontracts prior to Karch 11, although 
tba7 dia take onr one - I •&J although t he 
KaTJ dld take onr one entered into on Ju uar7 8, 
but tha7 claia tlut t here were special circua­
atuoea aurroundlng that which made i t feas ible. 
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H.ll.Jra 

Bell : 

H.ll.Jr: 

Bell: 

H.l«.Jr: 
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- 8 -

low, Oecar . .uggeete La lieu of rour ~UCC&•tloa 
th&' .. tllte all cODtraob after JU11l&I'J 1, 
that n tllte all coatraob after llueh ll, 
wb.lch will •OUDt to apfrodaatel.J liptJ 
llilllon, plua the faoll tlu iDYeatliiDt of 
a lumil'la llilllon, .Uinc a total of a lamiNa 
U14 elptJJ U14 then thll'l h a COilti'&Ot alJ'Iaq 
tlltn owr of fi~llilllon b7 the War Dlpart­
•nt plus the tnn -fin lllllion i n Vult11 
planu, aaking two undred !i!t,.- three lllllion. 

In order to ub up the 41tfei'U1ce between that 
ana. aq, three fift7, another lamaJoea llllllon 
dollara, the War Departaent could nter into 
contract. 111 th the eeae thw that the Bri tlah 
- haft OOiltraob with U14 for the identi cal 
•terial ua allow the Brithh COiltraob to . 
etua, but poetpone the oaeh llablllti•• unt~!a 
aq, '-&2 or •.a, at 'llhlch t1• we wil~ han 
another teDd-Leaee Bill or 1D appropl'latlon and 
the c-'.t.nt .. a. in Janu&J'7 Uld FebrUU'7 
will haft MID !orcotten, ana then we can do 
IOMtiWic with tho .. coatraota at tha~ tiM. 

low, n haft 41acuue4 that &lid that h ec.e­
W. that 7011 are doing lnalrectlr that fOU 
eeull ao 411'1ctl7 ana. that aou loot funn7. 

It 4Ma! 

.&114 thla ~a before 70D (111 attachaent 1) 
~hea 1011 lir.t r.v atat-nh and then 
!IIIith'• atat- a, fOU ue. There are fOUl' 
c-'t.lata before the o..ttt11. That h the 
flret , ... of that etat ... nt. 

I eee. 

Do fOU want to read 1 t? 

I want to read just thh th ing here. I read 
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nerrtJWtg elae bat lt will Jaet tab • 
ou allllltl to read tlale tlalq hll'e, what I 
aaid. Sappo•~DC JOll read thb oat load, JOa 
111, to IYI'7bOdJ1 tbeae f1rat three PIC••· 

35 

Bell1 fhl1 h .&14 to Clll&4a, Varoh 19, 1941. (See 
traaeoript of ••tiD& at 11128 a.a. on aboye aate.• 

H.K.Jr: 

Viner: 

Those pr111nt wre Co7J111, Clark, Jioong, 
Plar.al r, Pinaent, Phlll1p1, Bell, Cocllran, 
lbl 1, and Fole7. 

"lfr. llorgenthau: Do JOa alnd, Sir Frederick, 
if I clear up the thing of the t11ti.oD7 
flr.t?• 

~lllpe: llo. • 

•H.K.Jr: In thh thing of the t11tia0D7 of 
Kr. Salth, it i1 not correct, according to 
., underatanding with the President of the 
ttnl ted Stat11. The understanding whioh we 
had whloh I went OY~r with hia Konda7 a 
week ago, waa that we looked to the Briti•h 
OoYe~t to pa7 for all outstanding· contracta 
fraa the prooeeda of the sale of their liahd 
11ouritiu, which u of the tirat of Januaey, 
were nine hundred alllion, end their prooeeda 
froa South J.trioa end l111tralla in gold were 
four hundred ailllon, or a total of a billion 
nine. I• ., addi tion oorreot?• 

I aa eOrJ'7. I hen a call. I will take it 
in the nshroclli. I want to hear JOa read 
thet. 

(Seoretar,r left the oonferenoe.) 

BaYe JOU got the text of Kr. Sldth's •tate­
•nt? 
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Bdl: 

lhltt: 

Viner: 

White: 

Viner: 

Bell: 

Folt;y: 

Viner: 

Bell: 

Viner: 

Folt;r: 

Viner: 

Cochran: 

- 5-

Y••• it 11 on the baot. 

Olll7 oertala exoerptl. 

.l1l that h relnantf 

Jot at all, jUit .... •peoifio thlace. 
Beoauae it lieu to u that 1 t depenb on 
the wor4lug. If Slllith uid before the nb­
ahalon of the Ltnd-Lea1e Bill - but when 
wae the Lla•e-Ltnd Bill nbaltted? 

He aidn't aa;y that. 

About the fifteenth of Januarr. 

'ftlen all that baa happened h that Sill th a aid 
•act• when he •houla haYe aaid "bill", ana 
thn there 1a no probl111, 1a that right? 

36 

Ko, JOU aee Sllith was there after the act 
had been approTed and wa1 on the appropriation• 
bill. 

I know, but baa Slllth aala, "Before the 
aubalaaion of the propoaal of t~e Lend-Ltaae 
Bill, • it would han been all right. 

Then there would be no confilot between what 
the Secretarr aald and what Slllith aa.l.a. 

Why ahouldn' t the Treaaur;y .•iapl;r fact that 
ana .. ,. that Sill th W&l wrong, he lhonld han 
laid "bill" ana not "act.• 

He checked up with the Preaident and aa a 
matter of faot, he oheoked here, too. 
'louldn •t ;you 117 he did? 
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Bell: 

Fole7: 

White: 

Viner: 

Fole7: 

1lh1 te: 

Bell: 

H.M.Jr: 

Bell: 

- 8 -

Ttl, blat I th1alt that 'llaat n nre all 
talking about here aa .JU1W'f 1, ad 
n dlcln't ghe " •ob attentlcm to 11bat 
he aipt eq 'before the C~tt ... 

Dan oorreoted hia teatt.oa,. 

~ ahoula the nt.iu1cm of -­

You le!t it in that wa7, 1011 Man? 

Ttl. 

lh7 ehould the nbaiaeion o! a bill be 

We dicbl' t talk about the thr11 hundred 
ailli011. 

(Returning to conferenoe) I m aor-q, 
gentlemen. I will ooncentrate now. 

I juat read 10UI' atateaent, which aald, 
wWLioh ae o! the firat o! JanuaJ'1, wae six 
hundred aill1on. Their direct 1nnataenta 

3? 

ae o! the !irat o! Januar7 were nine hUDdred 
allllon, and their proceed• !roa South !!rica 
and !Uitralla i n fila were !our hundred ailllon, 
or a total o! a b llion n1De. II rq addl tlon 
correct?• 

•sell: Soaething like that, I think.• 

•cochran: Well, the gold production went up 
to !lYe !i!t7-!iYe.• 

•H.K.Jr: Ia that what it was'l Lese - now this 
ia where the testlaon7 is incorrect - leaa what 
the Ar.f and the RFC would take oYer o! contract• 
whioh, according to their letter now is how 
1111ch, Dan?" 
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H.M. Jr: 

Bell: 

White: 

H.K. Jr: 

White: 

Bell: 

' 

- 7 - • 

•Ben: Well, potntlall7 fov hlmc1r.a 
Jdllion." 

Reacl that lut part 11aia. 

38 . 

•Bell: Len what the An.r aacl R1C woulcl take 
OYer at the coatraot. which, aoool'cli.Dg to their 
letter, aow 11 how aoh, Daa'!• 

.A.nd I said, "Potenti all7 foUl' hund.red ailllon. • 

You I&J, •tet 'a aa7 between three and fov 
hlmdred Jdlli011. • 

Ka7 I interl'Upt, Kr. Secretary? I think that 
h Yll"f i.portant. I don't think it haa got -
;you ea7 "leas•. That 11 the co.aitaeat which 
tha7 han. Smith u.de the state!lllnt that the7 
han a certain comtaent, and then ;rou aa;r, 
•aut he was incorrect, becauee he didn't deduct 
tor, he didn't uke allowance tor, thh tour 
hundred Jdlllon which ;you are talking about. • 

Thie ia the tiret notion - f i ret ti .. that it 
wu Mntioned - that that !our hund.reil al.llion 
wu aentionecl. 

I eee, in _, recorde. 

In ;rour recorda. 

•cochran: I think that ie a 11 ttle high, 
because that include• aoae contracts !or Which 
the Britiah are not 7et committed." 

• 
"H.K.Jr: Let's put it thia W&J. Less what 
the .l1'lll,)' and the RFC could take onr, the 
~ taking oTer the contracts where ;you haTe 
a down pa,.ent on tha order, and the RFC 
taking OYer those contract• where ;you haTe 
inTestment in plant1. ·Ia that col'l'ect? Well 

I 
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•7RT• that h ~ 1111deretucll~~g with the 
Prul cllll t. 

•eell: Tea, but that wasn • t JOUr testlllo111 
before the Co.adttee.• 

39 

"B.K.Jr: 1e of the ftr1t of Janua17. But 
thi1 is a, underetanding with the President . • 

"Bell: Well, I think that is all right, but 
I don't think rou said that before the 
C..Uttee, and I think if 7ou JUke that state­
.. nt before this lppropriationa Committee , 70u 
will get into difflcultiu. • 

"B.K.Jr: I aa not. I aa telling Sir Frederick 
11hat 111 underatanding ia with the Preeident. • 

"Bell: That i1 all right.• 

"H.K. Jr: I aa telling hi a what 111 understanding 
with the President was and i• and 1till le, and 
there haa been no ch~~~ge in rq under•tand111g 
with the Pruident, and 111 understanding 1a 
that there would be no change unleu aou 
cirouaatance arose, and then we would diacuu 
it agaill, but I want hi• to be able to tell 
thh to hh gonr .. llt, that the reason we 
caa't tutlf7 011 thia thiDg ia because I aade 
the etat~t that the Britiah goYeruaent had 
praotlcall7 etopped placi~~g order•, and it I 
tell th- iall of thi1, then I han got to ehow 
that you people han been placi~~g about thirt7-
fl,. alllion in order• a week, which is not 
etoppi~~g, and rq neck would be out ao far 
it alght wobble oft.• 

"Phillipa: Te•.• 

"H.K.Jr: But there h ao alaunderatancliq 
aa to what I - what ~ 1111deratandi~~g h with 
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the Pr81ldent. It h purelJ betwen the 
Pr811dent md llflelt, mel I hue told Mr. 
Ropkina what it ia, 10 ba uncleratanda. 

• Just another word on it. IIJ under a tanding 
with the President ia that I aa aolely 
reeponaible to h1a and noboclJ ela e tor the 
liquidation of JOUr contract• up to the 
fifteenth ot Karch, and tr0111 then on Mr. Hopkins 
takes over on anything that you purchAse. Thia 
UJ or a&J not interelt Canada, but it interests 
lllgland a great deal. 

".U I UJ, I c&D't •11 it publicly, because I 
just don ' t want to get into this whole expla­
nation, of wh1 rou people han been placing 
around thirtr-t n llillion a week. • 

•PhiEips : It ia a pitJ you couldn 't han said 
1011e auch phrase like 'pro gr .. orders' • Of 
course the truth wes, we haTen't placed any 
new p=~~raa orders, but there were things like 
iron steel and machine tools which are in 
a continuous progreaa which we can't obTioual7 
discontinue. • 

"R.K.'Jr: When I llade the atatellll!nt, I really 
belieTed that all order• would come to a atop.• 

"Philli ps: I tbi.nk we should han been out 
of the war b7 now, or prett7 soon, it' we had 
stopped steel or·lllcbine tools . • 

"H.Il.Jr: Well, I rhked ~ job by okaJlng 
thea neq dq, but I thought it wes worthwhile. 
I baTe no regrets, but it would ~- ~amn diffi­
cult to go up and explain it on the Hill. 

"I want JOU to know that we are going to ban . 
a pri nte aeeting this afternoon with the 
Vice-President and Senator Barkle7 and Senator 
Glau and Senator .ld ... , and I aa going to 
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Fole7: 

Bell : 

Fole7: 

Bell: 

H.II. J r: 

Bell: 

Fole7: 

Bell: 

White: 

Cochran: 

White: 

Folt7: 
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nplaill the thing to the• md alec tell the• 
I • leaYlnf ton tcaorrow night for two 
"eb, not ecauae I don't n.nt to teatif7 
bat. I want- the brain cella haYe to be 
al~owea to rnultlplf arun. But thue 
gentl•en will know what the aituatlon h. 
So don't 110r1'7 too 111ch about 1111at the Budget 
Director •&T•, • 

"Phillip a : Yes." 

"H.K.Jr: Now, I .. at 70ur aernce. • 

What is the date of that meeting, Dan? 

Varch 19, just about the tlu the appropriation -­

Waa that after the bill had passed but before 
the appropriation bill was up? 

Just about the t i me of the Appropri ation 
Co.aittee thing. 

That is before Smith teatified, t oo. 

No, i t waa after. 

'IJaa that after? 

It na after, because fOU aq, "Don't WO'l'f'7 
about what the Budget Director atqs. • 

He .a. tbe atate..nt 

That na right on the fifteenth, fOU aee. 

He ipOII:e on Jlarch 15th, 

I •••· So thla aeetiDg with Wallace and the 
Senate na prior to the dellberatlona of the 
Senate !ppropriatlona Ca.aittee ma after the 
Hoaae ippropriatlona Ca.alttee had heard SalthY 

) 
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Bell: 

H.K. Jr: 

Bell: 

H.K. Jr: 

Bell : 

H.K. Jr: 

Bell : 

H.lri.Jr: 

Bell : 

H.K. Jr: 

Bell: 

Cochran: 

H.li.Jr: 

Bell: 

White: 

H.K.Jr: 

- u -

'!'hat 1a rl. ght. 

.. 11 now, where do we go trca beref 

low, thb 11 a ..aormdua lhich ;you asked to 
be pNpared tor thh •et1ag. 

Yu, I haTe lt hare. 

The first page lhoWI what 7ou ud the llu.dget 
Director told the Coogreaa. 

42 

well , how does what he laJS check with that 
photostat I haTe ot what the Director and the 
President said to Jones and the .&.rla1 to bUJ 
up those thiagaf He eigned that on Karch --

I don't reHaber what d.ate that waa. 

Well, it was right along in there, Karch 10 
or ){arch 11. Tenth, I think. 

Ot course, there ia a conflict between that. 

Well, I think it would be nr7 interesting 
it ;you would aake a note to, no - JOU han 
got that photostat ot the Prealdent' a notef 

Yea, ;you han got that, X.rle, hann't ;you~ 

I haTen't got that. 

It ia aroand here. 

Yea, I haTe got lt. 

We han it. 

Oh ,. •• eTerJboclf hal got a OOP7 ot 1 t. wen, 
I •a tU polat 11, I ••t onr ad aaw tM 
Prelldat ... Jilt wrote that th1Ag out dlrect1ag -

• 

I 
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Bell: 

R.li. Jr: 

White: 

H.M. Jr: 

White: 

Bell : 

B.M.Jr: 
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it i a dated Karch 10 or Karch 11 . 

It that is the case, it was before Smith's 
teat illlon;r. 

43 

Peraonall7, I don't see wh;y there is ao auch 
arguaent. The Preaident wrote that to the 
Army and the RFC that they should bu;r up thl a 
stuff and he did it around March 10 or -
}{arch 10 is the date, I think, that he did it . 

The RFC ia all rifht. The;r are going ahead 
and the:r are wi ll ng t o go ahead to bu7 i t 
and there ia no problem there becau.se the7 
are 11111rel7 bu7ing plants and they hue got 
a good reason that doesn't conflict with the 
testimon1 at all. 

They are going ahead? 

They said they had investi gated all these 
facilities and they were aaki~ RFC to buy 
all of thea. There were certaLD ones that 
Jones and Phillips haTe both agreed that they 
can't pick up because the:r are just little 
items here and there, but out of the hundred 
and thirt:r-three the7 han taken onr forty­
eight and will pa:r the Br itish, if the:r 
haTen't alread7 done i t, fort7-eight million 
dollars in cash. 

Now, there is about f i fty to sixty million 
dollars more that they can take over and pay 
the British that muoh money, which makes around 
a hundred mill ion dollars out of the hundred 
and --

The:r oould i.f the:r wanted to. 

I 
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Bell: 

White: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.K.Jr: 

Vlhi te: 

Bell: 

H.ll.Jr: 

lhl te: 

• 
• 
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.&D4 )fcClo7 I&Ja tlae7 han utea them to do it. 

Can ad will, that it taken care of. 

Well, I MID the7 han got to do it on the 
Prealdent•a letter. 

KoClo7 UJI thq haYe innatigated and the7 
were wri tlng h1a a letter to do that. That 
waa hie laat letter. 

You know a letter OIM onr fl'Oa Sti.uon j11.1t 
before I left, which I eent in to you. 

That waa the letter. 

I nner reaa lt. I aldn't han tiM to. 

It la in JOUr fllea. 

But --

That waa the letter that aald that the7 should 
tab thea onr, aDd thq were getting in touoh 
with the RFC to ao that "''1'7 thing, and Phillips 
I&JI that on that baail that be doem 't think 
that the RFC oan pq th• .ore than between 
t1ft7 and al:rt7 lll.lllOil aollara. 

Bat all togetblr how -h will the7 get1 

.l lamdred and n ... 

.l lmDdred to a lmDAJrod ana the million. .l 
lamdred ld.lllon I oall it • 

.lll right. 

Jow, the J.m7 hu alao taken Oftr aOIIle 
oontraota, juat aa the President probabl7 
ordered the• to. Tht7 alread7 ha•e done 
that aort of thing • 
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'fllat 11 Cll Pill tiiPM. 

Up to fiflJ 111111• iollara. 

You wUl filii tlaat Oil pqe three. 

h tllat 1D tlae ._.,.It 
Jo, that ia ai41 Uoul to the hundred. 

Ca11't • cet aNtit for tlla~ 

It ia 1D Jaere. 

lhat do I do urlf 
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Pqe three lf 70U WIDt to look at the figurea. 

fhe flr1t it .. lathe pla11t faollitiea for 
arc lllld the eeaoDd 1e lllppl;r aontracte alread;r 
taken OYer, fift;r ldlllOD. 

I •••· It ia a hundred. 

Jow, theae euppl;r oontracte 1NI'II ctered into 
b;r the Britlah after llarch 11, which Cox 
aa;re the;r will ban no 41ffioult;r i n tiline 
OYer. The;r a.ount t o about aeYent;r-eight 
allllon do-llara. 

Tee. 

Aid then there la the Brlt lah Vultee plane 
oontracta transferred to China, which w han 
asked thea to glYe ua oredit for, twent;r-f1Ya. 
That uba a total of two hundred fi.ft;r-three 
alllion .bioh there ian't reall;r a lot of 
41ffloullf about. 

Jow, there ia a hundred a illlon that we aight 
han a c.. dlffionlt;r with, and the t 1a the 
ODe that •• thought •• oould g.t the contraote 
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betwen J&DDU'J 1 ..a -.nh 11. 

T... Well, take the eeoOIId one. 
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Jow, Cox eaJI what be anh to do h to enter 
lllto ocmtraoh b7 the War Departaent 111 th the 
Brltlah ooatraotora tor the laentloal •terlal 
aow 1111der ooatraot to the Bri tiah. 

I llllderstand that. 

JJII1 then poatpone the cuh pq.ente on those 
British oontracts tor a 7ear or t.o. 

Well, I think in 'fiew ot ~ th' 1 teatiJaon7 -
I auppoae that would be the better •a7 to do 
it . 

Jell, •e think that that is finagling a little. 

That would gin thea three t1tt7-three, 
.auldn't it? .And I told them bet.een three 
and tour hundred alllion. 

I think that would 11eet JOur com taent it 
JOU could do that. 

I think that ia close enough. 

Jell, that il - it fOU are going to take that 
hundred Jlillion in the •1 in which it h 
auggeated, then I think JOU are ski-lnt it 
a little thin and that ought to be a 11 tle 
higher because thia t.entJ-tiTt aillion dollar• 
i n Chln .. e plan .. nan• t ln the picture and 
the IDODeJ • hich the7 •ere going to get ba.clc on 
plants and capital, the7 haTe regarded not aa 
relief but as ao~~ething that the7 W'Oilld - •ere 
going to - tbe7 are selling JOU ao.e ilants 
which thl7 on, ao that it JOU are go1ng to 
break tha ioe at all b7 uaing thi• hundre4 
aillion, I think JOU al&ht be - puah it a 
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little blt fvtlllr •• .., ... t-- aQ 
oeue tor a~t. 

Well, let u {ut oerreet 'l:f Uttle ldt. 
!lie IIOiltJ tha tU7 wre 't INa tllle 
plat .. to be eo-eall.. • 4e'11ve•, 
illloll na 111 ..a..etaaS., tor tllla to 
1111 ln thh oount17 tor til tlllap - the 
nOD-etanclard thlng1, the U ttloult t hlDg1, 
tbt DOD-Wrioan 1tlll4ai'U. Tlaat 11 what 
it •• tor, tor th• to 1110 lJl Ull _, that 
thq -tocl to. 

To g i 't'l th• ouh. 
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To 111e lJl till• oouat17. So tllaat I .,ula nu .. t 
1e thie. 'ftat Vulttt thlq, ._ I ukocl th• 
that, lt JOU are going to orecllt it lg&in1t 
tllle, tha tbt7 oaa't abo Ull it, oan the7, 
to - oan the7 ll.to use it to ba7 --

llo. 

!hq oan utt it t o bUJ aaJthing the7 nnt. 

llo. 

!bt7 ha .... got to u11 it to Uqulute thtat 
ooatncta. 

Ye•· .. 11 that le't - ao. I think I woula 
let tbt v;fttt thiq CO• I woulcl like that 
out ana let it go tOward - let th• Ull it 
tor trtt ouh. Call it tree ouh. ADd then 
if theY are ,..,i.Dg to clo the hlmclrecl aillion, 
lt h Jut u tU7 to ulte it two hlmclrtcl 
aillloa. 

Allcl I think it 1top1 thea trca &DJ - 1.D.7 
olaia that JOU are glTing thn a little leu 
than the o~taeat, 10 I thilllt the qu81tioa 
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11 wuth.. or aot :rw elloal4 ao that at 
al!; bat U it 11 a ... , I • in taTOP ot 
•naclt .,,... 

I aoa•t ••• aDJ other .., oat. 

Well, I will let 14 apeak tor hluelt. Jr. 
11 a little bit troubled 'b7 it. 'rhere 11 a 
n;r oat 11hlch I doa' t think woul d uet tu 
comdt.ent. It would ghe thea aore cub • 

.II I 111lderetand, what ;rou are reall;r doing, 
to boll it dOWD, Dan, ;rou are at.pl7 ear.arkiDg 
the next appropriation to the extent of one 
to two hmulnd aillion for thea. 

Toa &1'1 doing .,re than that. 

wo, I think what ;rou are doing ia ioatpoDlng 
the day of reckoning wi th the Brit ah with 
the ~rican contractor in the bopea, I think 
oa the part of Oacar Cox, that ;rou will han 
in the next few aoatha1 a new Lend-Leaae 
apprcpriatloa and in 11142 when ;rou han to 
uet thla bill, eTer;rbodf will haTe forgotten 
about this co-.1 t.en t and ;rou can take thea 
onr 111lder the new appr cpriat i oa bill, new 
Lend-Leue Bill. If the nr uda, the Brithh 
OlD liquidate thea on a pall oaah paJUDt 
baaia. 

'J'he question h whetur the British Will be 
.. tilf1ed with thie tn• o f relief. It atill 
leaTes th .. finall;r obligated to tU priTate 
oonoerna while tu;r are deairous to get all 
the obligatlODI OD loag hl"U toward tJae 
Gonl'DMilt under Leaae-Lend. 

That 1• all Ter{ Dice, but aoaebodf else giTe 
a better auggea loa than that. 

Well, tlda lathe but we can think of. I aa 
juat putting 1 t up. 
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.. u, what ta.. Mll' 

'f'hil will 10he tbt probl• for two or three 
;rear•, .. a tllaD tllq.., ..te a eetU-Dt, 
but the7 wtl.ll hue that obllf!!iOJl. I thlllk 
th17 would like that better t what Jab 
wu tal~f about Jlll'll - ill rln of thh Dew 
bill, p d1Dg for oaah to loan agalllat tbtlr 
aeourit;r . I think the;r would like that leaa. 

Oh, the;r don't want that. 

.Although that would gin th• cuh. 

I t ia a .ore legitlaate Wlf to do it. 

What 11 the aore llgi tiaate Wl1'f 

Of giYing thaa oaah, :r••· It ia uot onl;r 
aore legitl.aate, it ia legltiaate. 

Bow are ;rou going to do that? 

It ia not relief. 

It ia not relief. 

You are not hki ng th• out of tbe contract.. 
You are a~l;ring th• with dollar• with which 
t o aaet the oontracta. 

rue poatponea the p~J~~~nt. )(y God, how 0111 
;rou tell three aontha to aix aontha ahead? 
'f'hla gina th• relief for thl reat of the 
;rear. 

(h, it gina thea relief to the md of the 
war, Kr· Seoretar;r. 

Tbtn what the hell, 1 t h good 111ovgh, 
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!Ilea tla17 will han a aettl._.t to .Ue 
with tlae J.erloaa ooatraotora oa aa.. ..all 
bull. 

lhat do JOU •en b7 ao• .. u baail! 

•n, j111t oenoel tbl ooatraoh. 

50 

WbJ should the contractors cancel the ccatracta? 

Well, the7 did dlD'iDg the laat war. 

Well, i f the7 want to be that generou the7 
can, but the7 haYe got the British contracts 
and the7 can hold thea to lt. 

He •an• at the end of tbl nr, Harey. 

Well, I atill 1&7 if the7 haYe get a fift7 
to a hundred million oontraot with the Britiah 
goYernaent, the7 oan lllke a aettle•nt. 

i'webe aontha froa now nerybod7 will han 
forgotten about it . 

Contractors haYen't forgotten about it. 

fhia ia aarked ten. HaYen 't JOU people aeen 
thla! 

Tee. (see attacblent 2. ) 

I r .. aber rou referred to it. 

"Becauee of the general financial picture, 
oan r ou hurey up (a) RFC taki~~g onr of 
Brit ah par-nta aade tor plata (b) War 
Depart.ent taking onr of aateriel p&1JUnh. • 

Materiel paJiliDt• aade t o the Britlaht 

Taki-c oYer aateriel p81JUnta. 

/ 
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It doesn't .at. a.aae. 

Sure. 

Uale11 ;rou •• - ual111 pu •• d01111 
pa~t.. 

Be 11 tatlDg onr the r11ponllbllltr of 
.aklng pqunh for uterlel plli'CIIased b;r 
the British. 

Sun. 

Well--

5:1 

Tald.ng onr the tuk of u.klng uteriel pa,.­
•ntl. 

That went to Stiaaon and to Jones. 

Now, what the hell - -

low a letter which Stluon wrote to ;rou, u 
I recall the lut puagraph •aid ther felt 
that &DJ further action on the part of the 
War Depart.nt to take O"Yer contracts would 
hen to co.. froa the P1'11ident. 

But what the hell doll he keep talking about'l 
Here he hu got it in vitlag fi'Oa the Prelident. 

That ia right. 

(J0.11 ChauDceJ entered the conference with 
a truacript of a telephone conTer•atlon 
between the secreta1'7 and Har17 Hopkin• on 
Karoh 12, 19tl, at 9:03 a.a.) 

Doea 111'1. not. know about thh' 1ho he• 
been •tudflng thia thiDgf 

.. 11. I ju1t bi'Outbt it in in coanection with 
that. 
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But I baYe been wal tinf on thl a for two 
weeki in connection 111 h thia thing, anything 
that baa anJ1;hi11g to do with the Brithb 
t reaaur7 paJUnt thing. ~ haan't it been 
dOGe, llln Clwmcef'? 

We gne you the lfarch 19 trenaor ipt which ;rou 
l'lftrred t o. 

But I asked for a study to be made on t hie 
whole t hing. It le daaned funny why you 
didn't tell llrs . [lot& thia . Here is the 
whole thing in here. 

(Mrs . Ilotz entered the conference. ) 

Kra , Qoh, lfisa Chauncey now gi TIS Ill 
practical17 the aissing link on this English 
payment thing dated Karch 12 between Harry 
Hopkins and J11self, and I asked her why ehe 
didn't give i t to you. 

What did she say? 

It was an i-t~ortant doc1111ent like this. I 
aean here is the whole busineaa about the 
si x hundred an.d the nine hundl'ld and the whole 
buaineaa. 

Did we have it before~ 

We have always had it. 

Didn't you give it to ae? Well, I can't explain 
it right now. 

Would you han Xlaa ChaunotJ go in your rooa? 
I aean, before I left I aaked --

I !mow. 

To han a study ude of thie thing, and now 
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wn I ult tor Uda, lira. nota, I get Wa. 

I mo.. 1h ban all been loolt1ng tor enr;:r­
thlq that J'01I n11a. WI are at fault. 0\U' .,.te. ian't goo4. 

I aalte4 her whither ahe ha4 brought it to 
)'0111' attantion and ahe ha4n't. 

0\U' a;:rstem im' t awfull;:r good, I am fi nding 
that, becau .. ;:rou 11e it h all in the index 
thing and that ia 'llh;:r the;:r can' t find it. 

But Kiss Chaunce7 haa had t his thing ! or how 
l ong? 

I ban had it all the tiae. 

But ;:rou knew about it. 

The;:r didn't• I think ahe juat c .. e aoroaa 
it toda7. It ia reall7 the fault of the 
index. 

You haYe known what, two weeka? 

WI will .work it out. 

(lira. nota and Ki .. Clwmce1 lett the 
contel'lllce. ) 

What date i s that? 

llarch 12. Let - raaa it. 

It b unfortunate. Probabl;:r the;:r oouldn't 
looate it beoauae I aat.a her aaYeral ti•• 
to be aUl'e to get u;:rthing that bore on thia. 

I thinlt lira. Oota h rJ.cht. It h the index 
a ;:rat• I he 1Uiel • 

• 
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Sbl 11 protectillg 11111 Chl!!!loef. lha Cha'IIDOif 
hu lw1 lt. She 11 Juat protectiqlllaa Chawloe7. 

It 11 quite a Job 1D4enq all of the11 th1q1. 
It 11 a Tel'f TOlualnoua Wag. 

Well, loot bere, let • read lt. 

"V1 bofS tolcl • that the7 got the illpreuion 
that you &Dd Puni1 nre taltiDg about tbe 
poaaibilit7 of takl!£ ower 10.. of their 
exiatillg contracta.• 

Tbia waa the twelfth. 

"Hoptiu: 1hll, we told PurTl.a laat night 
thlt there waan't golq to be ID7 of that dona 
10 far .. the bo,. llid t her mew •• 
"H.11.Jr: Well, I juat wented to -.phaaiae it, 
becauae I •a h&TiDg a dnil of a tlaa with 
thea, you aee, end paat oontracta I conaider 
sort of 8{ reaponaibilit7 opposite the Britiah 
Tre•lll17· 

"Hoptina: Well, thAt' 1 what I told hia. I 
tola hia I hid nothlq to do with that.• 

"H.II.Jr: And it haa nothiag to do with Purrts; 
it'a between Phillip• and •• ron aee. I juat 
nnted to aake aure that fOU 111d I 1mderatood 
each other. • 

"Hoptinl: Well, I 'IIDderatood that, Henrr.• 

"H.11.Jr: well, I wa111't aure, and if that 
a1110 that fOU 11id you had for ae froa 
llqale7 Wood ••••• • 

"Hoptiu: Oh goah, I'd forgotten to gin it 
to you. I'll get it out thia aorning, HenrJ." 
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•a.K.lr: 1r111 JOil do thatt• 

"'opldaar Yeah. low, I wut to uk JOil 
... w., a'bcnat thh tlWic. 11011, ..aor the 
.. otlOD of tlao blll that rofera to tbe bllll011 
tbno - 110t tbe approprlatlOD bill - Dow ill 
that aootl• of tbe bill, •• I IUIAlarotad it, 
thia atlatt, 1t tlao Proaldat wuted to, lao 
doon' t han to got a quid pro quo tor it. 
The billion three I '• talldng aliout . " 

•a.M.Jr: Yeah, I'• ll•teDiDc." 

"Bopklu: !f0111 Oil tbe other bud, while th11 
approprlatiOD t>ill h going thl'ougb, I think 
it woUld be groat tor publlo opilliOD tor ua 
ad auaible for tbe Britiab too, it thlro 
ooa.ld be a quid pro guo workld out, where 
IOM of thh 1tutt that now exhta - ao.. of 
thi1 old atuff- that i• going to the British •••• • 

"H.K.Jr: I'• li1tening.• 

"Hopkiu: Wow, h there &liT chance of getting 
one or two thing• 1h01111 10 that the .&llerioan 
people would not think all of this atutf h 
1b.pl7 being giT~n to the British?" 

•a.K.Jr: Suoh .. what?" 

•aopklu: Well, I under1tand that - lot' • ••7 
that tho Brithh han a 1t&ke now in, take the I 
M.-phh plut that - that thl7 would truafer 
ua their intorut ill that Knphi1 plant wl thout 
our ghillg thea an:r dollal'l at all. • 

•a.M.Jr: Well, now, lit ae explain that to 
TOll·· 

"Bopkina: I• UTthing like that a poaaibilit7'" 

"B.K.Jr: Well, I weDt into thi• at groat length 
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foP the Preala.t llouq. Se., Jw, ape 
7011 ao 7011 oua lht• fop a ooaplo of alDut .. ,• 

•topld.nas Yeah, I hnn't cot a th111g to clo. • 

"Jl.Jl.lpz Well, lot ae Ju1t go onr thll -
tile l1DU01al part - whioh I take lt, he 
atlll ._141 .. re1p0n1ible tor.• 

"Ropldu: The. t' a r1~t. He told • ;yeaterda7 
ha wuated 70'11 to do ill of it. • 

•a.K.lr: well, it'• juat one of thoee thlng1; 
it 's so T&lt and 10 difficult; it'e either with 
• all or nothing, ;you aee. • 

"Ropld.ne: Yeah. • 

"R.K.Jr: Row, here 11 the situation on 
Briti•h p~nts . - I'll coae to the plants 
laat. The7'Te got a certain amount of - the 
South Afr ican and !uetrallan geld il pledged 
to 'Ill for exiating cont racta; that•a No. 1. 
Karketahle ••ouritiea, liated eecurities, whioh 
were 1ix hundred .!llion; that'• Wo. 2. Faotorie• 
whioh the7 own, lib Lux Soap and Viaooae, nine 
hundred to one billion, ;you aee. Jow, all of 
t,hoee I told Congress were ~!;dged md would 
be llqnitlated agaiut exht co.nt rach, 
aaounting to about ODe billion four, •• of oo 
the firat of Janual'f. • 

"Ropld.na : Yeah. • 

"R.K.JP: That'• one picture againat exiating 
oontracta. Jow then, the;y coae along and the7 
1q, 'We're hard up for caah, ' so the J.rrq 
worka out a for.ula whereb;y the;y'll take OTer 
!Dglieh contracts where the7 haTe down pa;y-
.. nt• - the7'•• aade twent7-fiTe percent down 
p01J11Dh, aee - and tho7 are in the prooeu 
ot doing that. • 
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•Bopldus Ia that tJuoooach tiM aet .... 
appi'Opl'iatloue, Ol" h 1t throqla the nplar Ar.J appl"opriatlona?" 

~.11.11": Wo, thl"ouch nguhr ANT appi'Opri­
atiODa. • 

ADd I waa richt on it, waan't If 
Yu. 

I think JOU Wire right. 

57 

•a.W. Jr: lo. 2. Je1ae Jone• i• in the proce•• 
ot negotiating !or one hundred thirtr-tov 
llillione o! 110Die1 to put in plmta, end the 
Wo. l thing M'• worldng on ia the DuPont 
Powder Factory. The aoner that the7 get troa 
Jonu ana !roa the J.l'a7, •• han told thea 
that the7 em uae that aoney !or ~hing 
that the7 went. You aee?" 

"Hopkins: Yeah." 

"H.JI.JI": Waa that a belch?" 

"Hopkin.e: Yeah. • 

"H.K.Jr : God bleaa you!" 

"Hopkins: I get it.• 

Thia ia all right. 

Ia thia oTer the phone? 

Yu. 

I think I was in here. 

"H.K.Jr: Now, that ia the aetup, and PurTia 
end hie crowd are all the ti• trying b change 
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lt uaa the Pl'llidat ft'Otl a -naa. -
I'll 11Dd roa a pbotoatat of it t..aalatelr -
to the RFC an4 to the !N,F to eQK! te that. 
That 11 tJ. plotan, aDd t•n p\ lloth tM 
l.nq aiiA1 .JODII eooperatlq ua4 10 forth. 
low, of eCIIIJ'IIi tar•a llie to - that 11 
YIPJ alow 1114 t•ll tab eoulderable tiM, 
lnat, ao to apeak, 1t haa bea uea oaoe. 
YOD 111 what I •an?" 

I don't get that. 

I don't lither. 

"Bopkllla : Yeah. • 

"ll.K.J'r: J.Dc1 to 11t tbo11 thine• up as 
eollateral again would be u1ing thea twice, 
rou 1 d han to uke up JOUI' alnd - • 

That goes baok to hla original 1tateuut, 
oould ther uae that faot orr as an asset 
again1t the billi on three. 

You said ther are alreadr pledged. Ther ha~e 
been used. 

"H.K.J'r: And to ut those th!Dgl up u 
collateral again would be udng th• twice, 
and JOU1d han to ub up JOUr alnd - well, 
we won 1 t do it the other •e:r. But Jon11 
h three quarter• through on negotiating 
on the PoWder Plant, and ~ own feellng 11 -
rq own bora brought that up to ae - wollld 
be to lean that aside, and in talking w1 th 
the Preaident, thla is what the President 
aald on the billion three. Ha~e rou got 
the tinanoial pioture?" 

"Hopkina: Yeah, I ha~e got the two points 
rou lllde now ooaplete. • 

"H.K.J'r: See?" 
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"Bopklna: Yuh. • 

"H.ll.Jr: low, I •a ha'riJIC a terrific tt. 
with tha to get thaa t o 1tll thalr fll'et 
faato17 in thll aounti"Ji uel I 'n put tha 
heat on thn abelinab 7• uel the Prt~lelut 
11 baoklDg u. For fOUl' Ollll pri nte ear, 
KODclar Dlght I tolel Halifax that it, b7 the 
ana of the wtek, the7 cll cln't aake a sale, I 
waa aekiug that t her recall Sir Edward Peacock 
&Del the7 got ne17b0el7 in a huclclle fUhrclar 
ucl I hope that the7' re goiQg to clo a011ethiDg. • 

"llopklne : Yeah. • 

"H.K.Jr: Becauae until the7 aell eoae factorlea, 
I can't tell the worlcl that ther'n kept their 
worcl or that the Engliah buainea..an thinka 
aore of hit inTut.ent than of winning th• 
war. Did rou gtt that?" 

"Hopkint: Yeah." 

"H.K.Jr: Now on )(onclar at lunch, I probed 
the Preaident "'1'1 harcl on what he hacl in 
al.nd in the war of collateral and thie h 
what he tolcl ... " 

(Krt . nota entereel the conference. ) 

Did fOU want to interrupt' 

The onlr ~g I wantea to tall rou, thie 
i a tha ueting that Phil Touug wrote up on 
that Tel7 eaae thing. (Ste 1111110randua of 
conference held in the Secretar,r'a office 
on Janua17 22, 1941, at 9:15 A.M. ) 

You re.eaber we aaked hia to get it for ue, 
ud thie ia it . I think there ie a lot of 
it . That .. , that aeeti ng with Inudaen, 
Stwon, Inox and Jee1t Jonu and all of 
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thea were preeent. I think JOU will want 
that. 

60 

Well, thia i a alao - I aean, I juat can't 
undel'ltand it. We will talk about it alter­
ward. Thanka. 

•s.II.Jr: I pl'Obed the Pl'uident "fe1'7 hard 
on what he had in aind in the way of collateral , 
and t hia is what he told ae. 'HeD1'7, let•a 
take tho" cutten; let'a 117 they're worth 
two aillion; JOU and I can decide what they'n 
worth better than anrbody e1... We'll aay 
they're wor th one a1 lion. So I '11 eay to 
thea, 'You can han a cutter - two al.llion 
dollar cutter for one aillion dollars and I 
want one aillion dollara worth of shipping 
returned duriug a ti n-71ar period after 
the war is oTer.' And he said, 'If fOU can 
build them cheaper in England, you can make 
the difference between the English price 
and the dollar Talue.' Now, 'fhat ie what 
he had in aind, and I went onr this whole 
thing that I'• going oTer with you.• 

There h one thing I don •t understand. There 
il nothing aore on that. 

I think yon ought to k .. p that for toaorl'Ow, 
becauee what you last read beara on the problea 
that is coaing up toaorrow aorning. 

What I don ' t understand, it ..... as though 
the only record that I can f i nd - get this 
particularly, lferl e - that I told Phillips -
unless JOU han soaething - and the three to 
four hundred a!Uion wae on thh aeeting of 
the nineteenth. 

That ia r ight. 

That h right. 

• 
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And I onl7 told hia that afterward. 

That ia right. 

61. 

How in the deYil did I get to tell hia that? 
I aean, I had neTer told hia we would take 
OTer - is it correct? I reall7 got it aitting 
hue bJ talking with Bell. 

We were surprised. That ia the fir at tiae 
Merle and I heard that because a!ter that 
Meting we had s011.e c01aen ts and I had aa.e 
discussion. I didn' t understand where that 
had coae !roa or what, so that apparentl7 
we take it - i t waa the first time we had 
heard o! it, o! the co.al. taent or the aaount • . 

What is the hour of that meeting on the nine­
teenth? 

Oh, I ha•en' t got it. 

Here it ia. Ele•en o'clock. 

Because thia letter from llcClor caae in at 
one o' clock that afternoon gi•1ng that figure 
o! !our hundred twentr-one million of relief. 
You reaeaber? 

Yea. 

But I auat haTe gotten the figure sort of 
sitting here talking. 

Because that was the aame da7, but that caae 
to the - the COPT caae to ae that afternoon. 

There were some much earlier figures, Mr. 
Secretarr, much earli er when lrloClof and 
that new man in the NaTJ were here, and we 
went into a diaouuion with Young. You 
rem .. ber downstairs? 
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Tu. 

!nd then worked out tentatively a !igure 
o! three hundrtd ailllon and we DeTer could 
get th• later to explain it. But we had 
mentioned it to 70u. Which together with 
the hundred, JOU 11&7 hen got it that ny. 
But that was a l ong tiae be!ore that, several 
weeks be!ore that . 

I .I 
This is the !irst letter we got on it. That 
is a reply to Yr. Bell. 

Kaybe this will help . This i s something new. 
Phillip Young had nenr writ ten thi s up and 
Krs. Klotz found that thia was missing. This 
i s dated January 22. Let me just look at 
this a minute. 

Ia that the date that he wrote it" 

It was the date o! the conference . 

That, I think, l e a conference we referred to. 

Those present, Korgenthau, Stiluon, Knox, 
Jones, Knudsen, KcClo;r, and Philip Young. 

"Secreta.ry Korfent hau opened the conference 
b;r stating tha the Br i t ish wanted to place 
U..edl atel;r in the United States about one 
and one hal! billion dollars wvrth or orders, 
and that it appeared that the British could 
be helped only to a nry lial.ted erlent b;r 
the Army taking over standard United States 
contracts. Secretary Jonea aaked why i t 
took 10 l ong and KCCl oy reilied that it took 
considerable tiae to call n the aanu!acturera, 
readjust the contracta , and make the neceaaal'f 
change• in price. 

•secretal'f Korgenthau eai d that KcClo7 and 
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the 1NJ' people had been M'finf henen md 
earth to get eoaething aoooapl ehed along 
that line, but that it took d&7a to do it 
and that a shortcut auat be found. Seoreta17 
Inox aald that the atarting point auat 
neoeaearil7 be the total aaount of .one7 
which wae ourrentl7 anilable for auch a 
job md added that oertainl7 Jeaae Jonea 
didn't ha'fe a billion and one helf dollars 
on hand. Secreta17 Jones said he didn ' t 
han it, and that it he did he couldn't uae 
it for that purpose. 

•se atated that the British had told bia that 
the total waa a billion one hundred .tllion 
dollars. Secretar7 Korgenthau aaid that 
Puma waa sending onr a lilt which should 
be there in a few ainutea. (The liat arri'fed 
ahortl7 thereafter) . Secretal'J Stiaaon in­
quired aa to how much of the billion and a 
half total waa represented b7 United States 
t7Pe goode. Younf aaid that about three 
hundred aeTentJ- • x aillion dollars were 
Brltlah tJPe and eight hundred eight7 four 
alllion dollars waa United States type. 

"Seoretai'J Jonea said that what would han 
to be done would be to take the .oat urgent 
u- froa the llat and atuq tho.. . SecretU'J 
Korgenthau aaid that a ahortout aust be foUDd. 
Seoretal'J Inox added that he tbought it would 
be neoeual'J to go to Congre11. llr. Inudaen 
alao aaid that he thovcht an eMrgeno7 appropri­
atlaa would be neoeu&l'J. It waa SecretU'J 
Jonea' reaction that if Congreaa were asked 
for the 11011e7 it could probabl7 be secured 
without auoh trouble. 

"Secreta17 Korgenthau aaid that he had no 
argaent with the three hundred eidlt7 ailllon 
dollars worth of Britilh tJPe atut?, but he 
did feel we ahoald go 1&17 in buJing it. 
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JloC~ aaU 1111 tla011Pt lt .. flotltl ... 
to t ab•t a BaUMtl• 11etaua Bl'ltlala 
aa tJill t.a stataa qpea • tM pe , tllat 
w ..U trolla'bq lllpt ... tl tile Mtl•• 
tJpe atuff ..,..,. 

64 

•taa•• aala that .. tMaat - ~ ta 
atart with lhat w a1Na4Ja... Uoit ..a 
ill reapouo JloCloJ aala that, attar ill, the 
aritlaal lt ... ill tho Brlthh llat nre of 
atuaara tn•· SeoretU'J' Stlu• atatoa 
that ho thili!Pt an ol'lna WN •.UC allq, 
OM ladle ol fov web, _. aotMr •­
tl• after Mrt wbtor. SeoNtai'J J-• 
utoa •· b110• if 1M wN 'baJia.l for tbo 
Brltl... bn'la Npllol tllat lao W .... 
tala at tllo Wto IIIUo tllat tu ..._ ld 
la!J •" •be to a. lt. Be ..... U..t M 
uaa•t ... ._ tho laltol statoa oo.1a ._,. 
~DI ozo.,t 1Jill toa stetoa ~ abaft 
a\U ettor tlae toai-tauo Bill .. ,.aaoa; 
atU tllat tlae tU Brltlah wtlla •w to b11J 
Brltl•• tJPO et.ff wltla ~•lr .. ..., • 

...... ,..., ............. lt tllq 1101114 
W, lrltl* tJPO atetf after tllo '11111 wu 
~.... ,. WI .-atl• 'llotll loONbrJ Ian 
i8l S..Ntarr Stbl~ NJ1lla4, •toe, prftii .. 
tJiat tM PNal4•t ~t lt _. lll a.t-• 
of tM Val W Btetoa. • """t&PJ stt...oa 
!!S.:ol ftt hla teatS.., bofora the Bouo 

ttae lll lhlu M ateW that tboro ahoula 
" aal7 .......... be .. _.1 ..a that tbo 
Brltlak .-&;....-lea;;\ ill tbo flola 
u..u llil nt •t. 
-s.o .. t.., JaM• •:!!t 'Let'• ,.t ap ·-thlq 
to lhoot at u lt a •••• u ... ' uwl 1111-
ce•tol tbt tbo aliOUiiCM 1tari 01lt with 
Napeet to plata. Jlr. bdaoa ubd u to 
how _.h .. la.olfti ia aottiJia 1IP 11011 plata 
11111 tile •toriala for tha an plat.. Soaret&Pf 
Joua repllea that there .. a aubat&~~tlal UIDQilt 
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needed for tbl faollltlee ana to ••t wp 
the •ohln•l'f. Be 11JU11hd that tile War 
DepartaiDt and Inudeen IIDd a letter to 
the Pr11li1Dt telllq JODie to co ablacl ana place the ordere. 

•s.oret.,. Stl.M011 ukea Jon11 h011 far lie 
... prepared to go, ana Seorttal'f Jon .. 
replied that he would do all that needed 

65 

to be done until Coagre11 pu11d the Lend­
Leue Bill. Be added that bl en no reuOD 
1lbT o1'Clve oOilld not be plaoed for the prochaot 
u well u tM faollltlee. FUrther, lt wae 
SeoretU'J Jonee' reaotlon that the bill would 
be hurt if an appropriation tor tha Brl tilh 
.. r• requ11tei be tore 1 te pu•ac•· 
•s.oret.,. llorpatha ultea SeoretU'J Jon .. 
to repeat hll polltlon ln order that it be 
..ae perfectlr clear. Arala Seoretarr Jonee 
uld lf JOil _111ople will requut tha Prell dent 
to reqaeet Jeeee Jonee to do it1 then lt oan 
be done, ana at the .... tlae tbe authorisation 
ahonld oonr enoup order• to aake 1 t worth­
aile. Jlr. budlln pobted out that all the 
order• could be placed and that actuall7 onl7 
one third of tha •ount of aone:r would be 
neolle&l'f. In other wcrde, onl:r that portion 
of it which would haYe to be need tor an 
1Dl tlal dO'tlll pqaent. 

• s.cretarr Jonee uta that he could c~ t ) 
enough aane7 for that proYided, of couree, 
that the Secretarr of Jar aeked the Preeident 
to direct Jonee to do it. Secretarr Korgenthau 
euggeeted taking York Safe and Lock aa an 
exa.ple, which appeared on the detailed liat 
ot Brithh contract. in the MIICrana- referred 
to aboye. Secret&l'f Morfentb&u aeked Jonee 
aa to whether he could p ace the whole order 
tor eighteen thouaand dollar• worth of boabe 
ana -i tion w1 th that 0011p&D7 ad aotuallf 
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give out the down payment. SeeretarJ Jonea 
aaid yea, that he would order the goods if 
he had a request from the War Department and 
the Navy Department and the Pres~dent . " 

Now, that gets down to it , doesn't it? I 
mean, they haven't placed these orders . That 
is placing stuff that they needed. 

That was placed on January 10. 

Ia ·this the beginning of the approval of that 
thirty- five million a week? It is about at 
that time, wasn't it? 

No. Then thls says, "Secretary Morgenthau 
asked if KcCloy should continue his negotiations 
with the British, taking over as many contracts 
for United States type goods as possible. 
Secretary Stimson aaid that he thought McCloy 
should so continue as far as he could. Secretary 
Jones said that he could only buy an outstanding 
plant from the British, not every little piece 
of propert;r. 

"Secretary Morgenth~u said that he was still 
troubled about what the British would do for 
mone;r. McCloy stated that there was three 
hundred million dollars of aircraft manu­
facturing capaoi ty included in the one billion 
dollars of proposed British contracts. He 
suggested that Secretary Jones ~o ahead and 
finance that as there was certa1nly no doubt 
about the United States needing it too. Mr. 
Morgenthau asked Secretary Jones if he could 
do it, and Jones replied that he didn't know 
if he could go so far as three hundred million 
dollars . Secretary Stimson added that he 
didn ' t know whether or not he could certify 
to that extent." 

This doesn't bear on that thing. 
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Well, it doee cal7 to the ut.nt that I 
thiDk it -· arouD4 that u .. that .. haa 
thoae ••t1Dae w1 th lloClo7 allll PattereGD 
in Wbioh the7 were ti'Jlng to figure out how 
.uoh Aaericane had included in their ordere 
that the7 could bUJ &D4 the figure arOUJid 
two hDDdred el:rtJ-two allllou or three lnmdred 
ailllOD ne being 'fii"J teDtatinlJ uaed and 
n er7 ti• he reconaiaered it he fmmd further 
difficultie1 , 10 there waa no definiti'fe 
figure gi ftn. 

Xerle, I would like JOU to a1k the Brit i eh 
if at &nJ ti .. _ prior to the nineteenth I 
e'fer 1aid anything about the three or four 
hundred llilliou. 

When Phillip• and Ieynee 1ent that - ga'fe ua 
that aetiO that a.,, Phillip• stopped bf and 
saw me out there. I said, "Where do fOU tie 
in - where do r ou get that three or four hundred 
million dollara," and he aa71, "Froa that 
meeting we had with the Seoret&I"J there, • 
and referred to it there a• Karch 19, 7ou aee. 
I aaked h.ila that and I han it in rq memo. 

&t we aar here that it n a not clear troa 
the record aa to the baaia for the three or 
four hundred million dollar figure . Phillipa 
did, howe'fer, on Januarr 6, 1941, .. ntion the 
deairabilit7 of aaintaining a rea1onable 
worldng balance with a mini- of two hundred 
f ift7 aillion. That ia the fi rs t tiae R can 
find anr JUntion of anJ !igur ... 

Let me just aa7 thi •. Vake a note, I 8111 

gi 'ring to Mr. Bell and charging hi a w1 th it -
he will gi'fe it baok to Xr1. Klotz to be put 
in the 11!e tonight - -r con'fer•ati on with 
Hopkins dated March 12, 9:03. It goe• into 
'A1 ufe tonight. And the Janua17 22 Philip 
Young • aor&Da1111. That alao goea i nto aJ 
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nte toalpt. All4 tbe Pnlliellt'l _. • ._, 
photo1tat, llai'Oh 10. 

l!"'t. I tblllk tb.11. You alglat re-read tlroa 
nut, fOll 1ee, blat I ou iill17 ao about 10 
lllloh. I tb.lllk that out of tb.la - n hann't 
;ret COM to the __,, 'but if .. Cl.ll drop 
out •D• oa pace three, the tnntJ-fiTe llilllon 
Vul tee1 ana put down -

Tllo lmndrea tor •g•. 
Two haDarea tor •1•, JOU 1ee, ana then I wonder 
1t I coul an•t fet a •eting with Hopkins and • 
trJ to negotla e that. 

I thillk that 11 the nut atep , that Hopkiu 
will han to be ln on the next conference. 

Don't JOU want to Yoice JOUr doubta, Ed? 

I don't thillk ao, because I thillk the SecretarJ 
i a perfectl{ anre of it. He I&Ja it ia the 
onl7 'R7 ou tor b.la. The onJJ thing that 
I aa worrJing about, Kr. Secreiaey, ia thia: 
It it 11 urel7 a cleferMDt of the orclere that 
the Brl t1 ah han pluecl ao that the7 clon' t 
han to ••t tho11 p&Jaata on tho•• oontruta, 
that ia au· right; but I aa afraid 1 t h going 
to be liON thm that ana I .. atraicl ao•bob 
h going to be probing iato thia ~- clq ua 
thq aq UDconr it ancl then it aq b • eabarrauing. 
lbat I aa atraicl ot 11 that ln aclclltiOD to clefer-
ing our U., will then enter iato oontrach tar ., 
the 1- it- with the I&M auufutuJ>tl"l anc1 
then will tun aroUild when tho11 articl11 han 
been c1el1nrec1 ancl paicl tor b7 ov jnq mel uke 
thea aYailable to the Britlah uncler the Lealt-
Lencl Bill, 10 what .. are reall7 cloing h bu7ing 
tb011 •hriale Ucl giNS thea to thea. 
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In the Ught ot ner•Jthiag that h.u been 1aid 
that alght be rather nbana11lag to explain. 

Jllght it not be pouible tor th• to actuallr 
deter thea and not do that 1ecoad 1tep? 

Well, I woulclD't --

So that they don ' t get identical things. 

I woulclD't be bothered it rou could ellalnate 
the aecond 1tep. 

I han a counter proposal. Supposing rou went 
to the nz II&Dufacturing COIIp&Dy and aai.d, 
"Now look. You han got a contract tor ten 
alllion dollars tor bo.b1 with the English. 
Now, the tr.r needs that, and tor reasons we 
don't care to explain n would rather han 
that than han rou aake it tor the Bri tiah, 
so we an going to aak rou to cancel rour 
contract with the British and we, the United 
States !rmf, will write a new one tor that.• 

Then that question doesn't - I think I aa 
i11pro'fing it- that queation doun't coae up 
ot the oontraot there it and -.hen the nr 11 
oYer. 

But it the Briti1h need the 1tutt -­

lll right. 

Then would JOU oo.e i n confl ict with rour 
teatiaoar? 

No, but I aean ther are juet going to cancel 
it. 

But ther are goiag to uk turther queationa. 
Ther are goillg to 1&1• "What did rou do with 
the 1tutt the{ rou ordered?" 
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AIId the !Dalhh hann't. Ancl if the Englhh 
haYan't gol a need tor lt. 

Well, I .. not 10 worrlecl about the !Dalhh 
need for lt. I ae&D, lt we haYe a ne.a tor 
it and can uae it and do, then I think we can 
explain lt ; but if we don' t need it, we aiapl7 
can par tor it and turn arOIUid mel gin it 
to the Brithh, but then it .... to • that 
there ia a patent violation of the co..Ut.ent 
that waa aacle to Congreae. 

But ther canJet IOMthing 1111. It it goee 
into a gener pool - -

I don't eee llllCh d1 tference. 

It we give them a relief and don't let them 
get the munitiona --

No, I ear ther will get the goode but let 
the goocl.s cou out ot 10111 general pool. 

You are aaauaing that there ia aYailable -­

It there i •n't ao .. t hiag identical, there 
1hould be ac.ething lib i t which will enable 
the irll;y to ear that we want control over 
theae goods and the buaineaa of anppl;ring 
the Briti eh i a dependent on othe r consideration•· 

What ;rou w<Qld han there is prob1bl1 a aajor 
job ot aurver b7 t.he Uri:! ot all these contract. 
!o aee (a) what ther can take oyer ancl uae; 
(b) what the Englhh can aatelr relinquish, 
and that il likel7 to be, I 1hould euppo11, 
lix weta at a aln'--· 
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Jo. 

W 'before the7 will mow what aount of that 
la tlezlble that .. ,. 

•n, ah weeka doun't MID anJ\hiDg. 

Putlcularl 7 Iince the7 art goiDg to get 
aouthing right a .. ,. It certa~rl):ould 
'be a eater WIJ out, but I don't t the 
contracta should be canceled. 

In order to be perfectl7 •aft, the7 ehould 
be deferred. That 11, the British pick the 
contracts ap whenner the Alulrioana are through 
with their contract. ao JOU can 1tand - than 
the7 can aakt a aettleMnt if the7 want to 
on twent7-fiTa percent battl or ao .. thi~~g. 

Then it ia a cleaner thiDg if JOU can get 
thea to cancel the contract • 

.. 11, Barl"J' a point il tbtt it ru canceled 
the contract, ainct 1 t h an ou and out 
gift of three lwndrecl tift{ to four blmdrecl 
aillion dollar• to the Bri iah --

In Tiolation of roar teati .oa7. 

Tbt7 don't get tba atuff. 

Tbt7 get the a tuff. 

Oh, and the7 aet the •tuff, toot 

Bow about the clefe~ntt 

.. 11, - a aete-t buia at leut there 
11 a oontnot llall1llt7 there. !he -.rioan 
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UllllfMtver atlll b.u tlal ... " t... tile 
Brltlah. 

M4 toollllloall:r 1t •••t f17 1a t111t t..o 
ot tho toatiJIIiltP 

'l'eollllloallf 1t a .... ' t --

u long u 1 t h there 7011 0111 alft18 •11 
to Congress that there are still --

lhat are :roa wol'1"1ing about, Ea? 

Be 1s afraid •-bod:r will look 1111der the 
COYer •-

I 110ulda't wor1'7, llr. S.orot&1'7, if w dlda't 

tUl'll the goods right OYer to the Bri thh ana 
gi Yl it to th ... 

'l'h1 identioal •hlr-ent. It would •rol:r 
Maa , ... bookk11p1Dg to &Dible ;rou to tlide 
out. 

•n, let'• again 111 it h • hundred aillion 
dollar• worth of boab1. J.ll right, we tab 
nor that oontraot ana deter it. I •u, 
;roa would rather 11.7 that n woald 'in thea 
a banaroa ailllou of .... thing el•e 

Tel • 

.. 11, a ••• that .ate it look a little prettier? 

T••· I think aetlnltel:r the ooatraot ought 
not to 'be caaooled. I thiDk the oo-1 tMnt 
1hoald be left oa the boob of the -.rl oaa 

UDRtaotver. 

It :roa oaa 111b1ti tute aatorlal 7011 are 1D a 
.aoh better po1ltioa. 
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Foler: 

H.V.Jr: 

Bell: 

Foler: 

Bell: 

lhlte: 

Foley: 

1ihi. te : 

Viner: 

'White: 

Viner: 

Viner: 

• 

- t2 -

Jlld it ;rou cu uke the .. 111bat1 tut1on1 I 
think that ;rou cu fudge 1t out. 

73 

So we cu get one thing 1tart.a why em •t 
we aak Oacar Cox whather he will take thl1 
prograa up nth BarJ'7, that when Barrr Ullder­
ltuda 1t I would like to han Bar17 1i t dcnm 
ua talk it onr w1 th ... 

He mar haTe t aken it up --

.llreadr. 

llreadr, r .. , becauae we talked to hill lut 
Thurad17. 

In faot, rou could pu1h that a l i ttle further 

and then thef could take the contract. wQioh 

won' t be del Tered until aix .ontha or a rear 
fro. now, 11Mch would uke it Tll7 eur to 
aubatltut e other aaterial. It doesn ' t aatter 
when theee contracts were aade. 

That ia right. 

Becauae the date no longer le t.portut. 

I wouldn't wor1'7 about nnt rear. The 
eituatlou h goinf to be 1 0 diftereut that 
;rou 11111 be able o n1h out thlae thluga --

!xactlr. 

It h for the unt t .hree rear1. 

Do .. thil bother ;rou (Viner) at all. dolDg 

thi1 waT' 

ODlT thlllking ot ;rou. I would 1ar thera 
froa what I get of the record that there are 
ooutliltiq oo.Utaanh ana that tor three 
or 1h .ontha at l•1t I would plar "'1'1 
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Fole;r: 

Viner: 

Fole7: 
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cautiouel;r two coneideratione. Don't contra­
dict deflnitel;r what rou haYe told Congrtllo 
leep roureelf olear for the nut au .ontha 
of that. 

Secondly, don't get in the -.1 of the 
Ellgll•h fight. 

That 1a right. 

Thoee are t he t1lo conaideratlona and I would 
ea;r thie h the b .. t ••1 out, all right, and 
don't worf7 about next f'&r, btoauae it will 
all be washed out one wa7 or the other. I 
think for UDJ t hing• --

That ie •h:r thie deferunt iclea le beet, 
proYlclecl ;rou don't keep on giYing identical 
atuff. 

(The Secretary held a telephone conY«reatian 
with Kr. Cox aa followtl} 

I 
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HMJr: 

Operator: 

IIIIJr: 

Oeoar 
Cox: 

HMJr: 

0: 

IIIIJr: 

o: 
BMJr: 

0: 

IIIIJr: 

01 

HMJr: 

C: 

IDtJr: 

0: 

HMJr: 

0: 

Bello. 

llr. Cox. 

Bello, Oeoart 

Bow are ;yout 

Jllllt ,, 1~1 
u:-, a ••• 

I'• tine. Vhere are ;yout 

I'• o•er tbe Federal Reeer.e, 
right th1e a1nute. 

Vheret 

!he Federal Reeene BuUdJ.q. 

Yeah. !be;y auet ba•t bad ooMeoti one 
o•er there. 

Yeah. 

Can ;you bear aet Oeoart 

Yea. 

Can ;you bear aet 

Yet, ••r:r well. 

We'•• been tpen41ng a oouple boure 
on tb1e queetion ot tbe - a:r etateaent 
to Ph1111pt, tbt thine tor 4 hundred 
a1llion dollart and I - tbe;y'•e gi•en 
ae ;your euggeetion. Bellot 

Yea. 

And the onl7 - we ba•• a little bit ot 
a counter propoeal , that it, I think 
we ought to lene the •u1 tM thing out. 

Yee, I think that •• • •• 

75 
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IIIIJrl 

Os 

IIIJrl 

01 

fDIJr: 

01 

IDIJrt 

0: 

HMJr: 

C: 

RXJr: 

oi 
IDIJr: 

0: 

76 
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An4 lt IIM7 P' 1111Jtblq OD 1' 1•' ~ ••• tba' .oner tor ~' ner the:r n .. 4 ln thla _,.,. 

lllP'· 
too4. 

And then on thla queet1on ot the 
War Departaent taking our 1011e 
ot the oontreou aulae tile oontraotor 
to poatpone del1'18rf on the IIJ'1Uab, 
11blob l llllderatall4 1a ltnowo ae 11M 
Oaoar Ooz 1dea around here. Instead 
ot Mlt1nc 1 t a hundred, we thought 1 t 
would be Juet ae eaa:r to uJta 1t two 
bwl4re4. 

Yeah. 

And then there w ouldn' t be an7 
queet1on about our ti'J1~to vnlttle 
1t down. 'l'be •ucseetlon ae I underetand 
u &4 .U:ee ear• thotch that 1t we do 
that, we don't g1•e the 1dent1oal eaae 
aater1al to the Br1t1eb, we g1•e thea 
eoaethlns elee, but equal 1n dollare. 

Yell, JOU aa7 g1•e thea the 1dent1oal 
aater1al. . 

Well, be thlnkl 1t 1 d be better not to. 

Yeah. Well, 1t 1 e 81x or one and halt 
a dozen or another. It the)' set enough •.••• 

Well, &4 1 e gone a little aoral on ae . 
I don't know where he wee OYer the week 
end. 

Uh huh. 

S.t JOU a1ght talk to hla about 1t. 

AJ.l right. 

Regraded Uclassified



IDioJrl 

0& 

IDioJr l 

01 

RMJr: 

0: 

RMJr: 

0: 

llMJr: 

0: 

HMJ'r: 

OJ 

llMJr: 

C: 

HMJr: 

0 1 

RMJr: 

C: 

-'-
.tD4 DOW hen'• - ba'l'l JO'II 'broaob14 
'11111 w llopklaet 

lo, l u••''• 
Are JO'II 101111 t o 111 h1ll todaJt 

I th1nk 10. 

Well , I tell JOU vbat I vieh JOU 
would do, I vieh 70u 1 d talk to 
h1ll a bout it todaJ. 

AU right. 

And then .. , I'd lUte to get 
together with hia toeorrov it 
poeeible. 

All right, I'll do tbat. 

What? 

I think ve 111 eee hia thie 
afternoon. 

Yell, it 7ou are going to eee h1a 
thie attemoon JOU a1ght let 
either &d or •• ltnov. 

All richt. 

!be tiret thine in the eorn1ng. 

Fine. 

Or let &d ltnov tonight end I oan 
oa11 Hopklne then the tiret thine 
in the aomine. Beet 

All right, tine. 

Nov &d'e here and when he teaYee 
., r ooa he'll oall JOU up and 
explain that about hit aoral quat.e . Beet 

All right. 
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0: 

IIIIJr: 

0: 

Rl!Jr: 

0: 

IIMJr: 

0: 

, 

- ' ·-
'lila" - If JOU OOul4 let that 
~. tbat would help a lot. 

All rlsht, I'll 4o ., beet. 

ftanlt 7011. 

D14 70a eee t he battle ot the 
Bluarok' 

I ha4 a tront row eeat. 

I thoQiht J OU14 baYe a tront 
row e .. t. 

Yeah. 

Ooo4 t or 70u. 

All rlsht, Oeoar. 

!bankl YerJ •uoh. 

• 
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H.lf.Jr: 

White: 

Fole7: 

H.ll.Jr : 

Fole7: 

H.M.Jr: 

'flhl te: 

H.M. Jr: 

Bell: 

H.M,Jr: 

Bell: 

• • 

- u-

Bow b that' Wow, I tell 70U Wlhat we will 
do. lfo one baa called up froa the State 
Deput..nt about that quid pro quo, lu!Ye 
thlf' 

Tel. 

Dean called ae 711terdaJ aftel'!loon. 

.&nd he is in a hurry? 

I told Deen we were going to aee 7ou at 
tan-fifteen toaorrow end we wouldn • t han 
an7 word for hia until later toaorrow 
IIOI'!Iing. !t leut he nid that would be 

?9 

all right, but the Prelideut wented to be 
able to aa7 when the aeaa&ge went to Congreee 
on the eleTenth of June thit negotiationa 
were under wa7 with the Brithh looldng to 
the entering i.nto of an agreeaent. 

Well now, I will tell JOU. I haTe got all 
aol'!ling toaorrow morning. We will continue 
on the K&Jil&rd Ie71111 tliing and then w 
will go on the quid pro quo. How is that? 
I •an, we will do the six fitt7, the 
li'1Jllrd Ie711ee thing, first, and then the 
other. 

We han thie letter froa Tinkhaa which h 
illport&nt. 

I oan•t do &nf aore now, and oould - h there 
1n1 reading that Viner oan do between now 
end ten-fifteen? 

You aean on thh? 

Tee. 

Tee, I think he can read the doouaente. I 
tried to tell hia in about fin ainutea what 
the thing na. 
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B.M. Jr: 

Cochrua: 

Bell: 

H.M.Jr: 

Bell: 

B.Jl.Jr: 

Bell: 

'tihite: 

B.Jl.Jr: 

White: 

H.M,Jr : 

-65-

•n, lf 1M au be -.14 be eftll better 
thua I tb.lDlt be h. Be h prett7 goocl. 

AN • •etl~ qa1a thh alteJ'Iloou in 
JVV (Bell'•) roca on thue thi~~&•' 

lo, on the acre .. eut. 

lhat are JOU going to aeet on? 

Oil the agre111ent. 

lleetlng 1D JOW' r ooa 1'int ulcea it 111oh 
ea1ier for ae , I think we haTe aede a 
11 t tle progreu. I 111at han pulled a 
fa1t one on -raelf. I must haTe turned 
to JOU uad aaid, "How llllCh h that, Dan, " 
and JOU aaid, "Three to four hwldred 
allllon, • and I llllat han turned to Phillips 
md a aid, "Three or four hwldred aillion. • 

80 

'le don't lm011 where the three hundred alllion 
oaM froa. 

Wa1 there &nJ figure aent ioned i n JUDI' dia­
ouaaion with the President? 

All .I aa1 ia, I went onr the thing ln creatut 
detail, but in dictating later What I 1aid 
to the Preaident t here ia no reference to it. 

I think you aaid thirty-fiTe alllion doll•ra 
a week waa what theJ were giTing 1D ordera. 
It waa about ten weeka, JOU aaid, ten weeka 
or 10 uad that aade the three hllDdred. 

lo, the three to four hundred alllion dollar• 
u I r ... aber i t, I think that Jone1 aaid 
10M thing 1D the pre II, I think if fOil would 
look up that JOU would find the day before I 
aet with Phillip a that there - look up and 
aee if be didn't •11 •-thiDg 1D hil pren 
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Viner: 

H.li.Jr: 

Bell: 

H.V.Jr: 

Vthlte : 

H.K. Jr: 

- 46 -

oolllerenoe. 

Han 7011 looked up JOur own preu c:onfer­
eno"? 

.&.rolUid that u .. v You aight do that, too, 
will JOQ? Suppoalng froa Karch 10 to 
Karch 20, Dan, look up ., preaa oonferencee 
and Jonu' and Stiu on' e and aee it there 
len't aouthlng in that ten days, will you? 

Yu. 

Jonee, Stiaaon, Korgenthau. 

81 

I wonder whether Philip Young aight reaeaber 
an,-thing on that. He wu in en17 one of 
thoee c:olllerenou and followed it, I think,· 
.ore cloael7 than &n7bod7 here. 

Dan, you aight aek Philip. 

Bell: Jll right. You aeked .. --

B.K. Jr: 

Bell : 

Cochran: 

Bell : 

You aight uk Philip Young. 

You asked ae how 1111c:h t hie .. ounted to. We 
had juet rec:ei•ed thie letter fraa Kc:Clo7, 
and t got ., four hundred aillion, do you 
r-.ber, froa the laat paragraph in hia 
letter. 

It a&JI, •It will be noted that u a result 
of the foregoing, the Brltieh will be relie•ed 
to the extent of about fOUl' hlUidred allli.on 
dollara.• And Verle called attention in the 
atat .. ent Whioh I hadn't been o•er that it 
would reduce that eo ... 

Yea. 

That waa the reuon for hla reurll: in that 
t .. tiun7. 
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H.ll. Jr: 

Cochran: 

H.M'. Jr: 

Bell : 

H.K.Jr: 

Bell : 

H.lf. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.ll.Jr: 

- 47 -

But ron said the KcClor letter didn't COM 
in until noon. 

That ia the copr that c1111e to 111 room. Dan 
probablr had the original. 

82 

You 1111at han had it. 

That is where I got the figure . Either that 
or KcClOf had giTen it t o me over the tele­
phone . 

You see, I had in 111 .tad all the time that 
Jones and McClo7 are going to relien these 
people of a certain amount of aone7. We 
had been working on it Iince Januacy. 

Then I turned to Dan and add, "How IIUch 
ia it good for," with Phillip a sitting 
here, and ron said --

~at is the amount," fOU aaid. 

And rou said how 1111ch? 

I said about four hundred million. 

So I said three to four hundred aillion to 
be n!ll. I think I just got the figure at 
the tiu, haTing in ai.nd ill the tiu preaaing 
the War Deput.ent. I don • t think I had that 
figure until then. 

It certainlr ian •t in the record that we can 
find anr place. 

Well, thank you all. 
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!0 !Ill IICIIII'.&aJI 

1. tho leo"\u7 tol4 0.-• ~' 
(a) Or .. \ Jritab 11M \a.. .. u ... r--.rceo ntt1ci•t to 

.. ot \he ~ceo dolo oa coatr..,to •tor-« lllto prior 
to 1_., 1 , 19111 (Dcnot $lllooll) 

(\) tho JriUoh ban ..., .... to ooll ..,.111C 19111 "1r7 tollar 
of proper\;)' ~' th• on 1a \he 1Ja1 t.t Ita too lD ol'Ur 
to raloo taU tor Ualo parpooo. (hi AloP•'tz • tor 
portbeD\ .-otaUoao 8114 .lo-2 tor oxoorpt fro• _....._ 
llp4ec1 7011 liT P-ok·) 

2. ~t Dtrootor laith toll tho louo .lpproprlaUou eo.tt\11 
\hot 

(a) lou ol tho $7 \1111oa 111J1ropr1atloa -.14 \o 111M w 
'1«1 lor.., ol \a.. -'• ol'Ur.t \7 tbo •tttoh GoT­
... , Woro \he Loll4..I.aaoo .Aot (llarcll 11, 19lo.) 

(\) !lao JriUoh Oon-t ..U P«t tor ol'Uro placo4 
Wore .a.. 1 n• .._, • .aot "' fit \heir ..,U... uoo\o. 
(Soo App.MU J tor partU..\ .-uuo ... ) 
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Baa ...... '-7 atue~ .,., Ule J'ftaie.,, •rs"•, .,. ...... u 
w .....- • re11- \M ~•tala ot ,._ t)OO - t11oo auu. ot 
---'-· <-. .... - -u ...... ) 

1\ h .. , eleu' tro. Ule r.-N u te \M -. .. tor \M ~ -
tiiOO allllPR ft...... JllatUt .. tl&, lao-, oa J-r 6, 1~, 
-\loa \M &ootra1111UT of aata\atat .. a r-U• -~ 
Mlnoo of t2,o lllUt ... 

(leo lecrotorT'• •'-'-' oa Werell 19 ta 4iat7 oa S.cntorT'• 
d.eell:.) 

1. A\\al-\ u -• u poulUo of a world .. cuh Mlaace of 
t6oo alUloa. 

!hie r..,...t aa ooaWao& la u _...,o& Alu V.Olre fonar4M 
\o u fro. \he 'lla1\o Boue oa...,. 19, llet .nua\17 .. u .. 
froa a pl'lor .. ,.. Baa -• r~o\ .. ..U ta \be letter 
froa lalq of \be ll't Ullla fr0Pftl7 \o lea Col>• u4 lac1114o& 
la a caUo fro. Lolldoa date& lle:rol!. u. ('" .tppe...Uz c.) 

2. !gao•' lot tor \o \be l!c!r•H!z ot !g 16 

'lllb letter ...t tbe _r ..... IICOOYpaa7i .. U u4e '""' pola\et 

(a) lotoreaco \o \be SecHtorT'• oarller OOYPlw•t \o rou ... 
\he ll't Ullla of $300 - tlloo alllloa of ooa\I'IIC\e. 

( ' ) loque\ for • 81141\toaal t650 alUloa of rollof ,._ 
... ,....,... !hie b \o ..al>lo \be ll't Ullla \o p~ ortaro 
.. , .... of x.a I-• for \be followtac oa\-l'loo of ..... 
( i ) !IIDM 4ittt0111\ \o .-tlllo\er, .. u.\e& \o _, 

\o tiiOO llllUoa for - ,. ..... ($20(11 a J'MI') 

(U) ftloM p riaC l'lM \o lepl or poll \lcel 4iftlooal \leo, 
ea\lM\o& a\ t250 a1111oa for two yeare (~ a year) 

(Baa ~\lllla eloo ota\o& \bat lf LeU-kuo acla4od. 
aU lllal.-\o \o \be Doallllou, \beT ~~ roqairo 
PII41Uoaal r.Uot.) 
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D. !!!a' w !! .. ftr 'brl 

( a) naet teet11U• lr 1!0 

~ "*- ........ .. ........ ........... . 
Caa "- ._.. • .,... (eeu .. w 

s .... ~, *'51> •••·• •••• ••• •••• ••••• ~ • 100. 

(b) hpp}T ooatrac\a Mba ..,... 'r .1nq • , , ••• , , • • • • • • !'0 

(o) hpp}T ooatreete •teret lato 'r llrlUIIl after 
Maroh 11, l!lin, *lola - ........ ..,... -
war D9par~t •• •• • ••• ••••••••••• ••• ••••••••••• 11 

(4) BrUleh Ytalt .. plaaa oontract e t reaetorre4 to 
Ch:lDa aa4.er Lead ,.... Aot • • • . • • • • • • • • • • • • • • • • • ~ 

• 253 . 

(a) .Bellet '117 'far D9par-t eatert-c lato ooatracta 
for 14eaUoal •teriale •• ...._ llrlUala 
ooatracta ... tba deterr!IIC .,..UIIl .­
llabll1Uaa ..._ .... -•r•t• to a later 4ata . 
( ... Ooz'• --.n'rr, ..,..Uz D.) .. ..... .... . AQ2 

'fa ba,.. - ._,._ U..t ..a.pu-c prepeeal (e) , 'lloat u 
h M4e4 h•• u a pollCT • ttor tor U-alaa. 

2. fttll ,. ..... to ... f6l5o !llUp 

(a) •w,.. baa u 7et "- -... 'lloat u h olear ttaat ,... 
..u ll ... u.. twther ra11el ............... Cu'• propoeal 
"' "' ..._ (a) .-.., l'e 4e •t ro amm' We. 

('II) !1M,... ... td '-1\H p~ao holo the BrlUab to M 
ooU te Cllba ,....SU. tor ea M41t1oeal $25 lllllloa ot 
oub to 'lie CSna to the llrlUala. (S.a (4) o'IIO'Oo. ) H -
'lie poHl'lllo to npu4 We a l UUo .,ro b7 f1D41BC other u-. 

-

(o) Mr. Kopao aocortalae4 \bat t he t650 alllloa rollat ooul4 
'llo ro4aoe4 '117 ~ atl lloa 'II)' arr&IIClDC t o pnrcbaao cortala 
ooomii41Uoo ..... r LOII4 Louo. ~ a4a1ahtraUTo 
arr-to, u would •- to M poao111lo to rOIIaoo the 
~ alWoa aUll further, oo \bat noo t ho ataor 4etalle4 
JNPobuM ooal4 11o '""""' ...tor Loa4-.Lauo. !bia 4nlco 
hao MM 0'1ll7 toa\eUYO}T aploro4. 
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A, Tile Seontarz Won 1M IIDue a..l"- aa _..,1111 1,5, 1941. 

•J'raa t.b1a tt neo1al piotu. 'llld.oll I baw 11- too ;roa I • 
.au-tied. tbat tbli1- pq with dA11ano dlll1q tiiUo ,_tor wflat 
tbe1 b&ft w.t;r bcJiacbt., Bat ... 1t -- too t1Dd1zlc 1M~"' 
to pq tor U1Jt1a1ac like what tM7 DM4 1D tbe tutv., t.lMiJ jut 
ba,.. n~ aot u.• (p . ss> 

1 1 beline tbet, Bi...., the U.., 1!7 tbat I- tba balmoe ot 
tll1a ,...ar, t.1MiJ are 1D a poeiticm too pq tor tile arden a.1reeq 
pllloed. • (p. 6.1.) 

'I teel tbat Bi...., tbe balance ot t.b1a ,...ar &Del prorl4ed tbet 
~~~~-~-~--t.bliJ~~~to~ 
tbe dol.l.are - 8U7 tor tbe order• e 1oh are plaoecl with _._,._ 
tao~. Arter tbQ- b&ft clone tbat ~ 18 ney UtU. lett Oftr 
&Del tor tbat r- tb&ir boo'ini huo praot1c&ll7 ooae to a at&Ddllt1ll 
Pendina aoUon "' ... Colllr••· * * *' (p. 69) 

8 , '!'he Seoretarz Wore tbe s-te 0..-ittee on January 28, 19.41. 

'Tile Br1t18h Oo'rertaeDt ona Aaer1oan IMIIDtaoturers $11 400, 000,000 
on ordere alrlldT placed., This .,. w1.ll J.&ra•l¥ baft to be aet 1D 
tbe oaleMar yOJar 1941. It huo couch &Olli &Del dollar ·~ &81etl 
to-t tiiMe outet&Dd1Dg caadia11Dtl1 but tbe Br1ti&h ju.st b&ftn•t 
&Ot tbe dollU'a to talco C&l'll ot tbe1r &dd1UOI'I&l. Diede , • (p, 9) 

' • • , , in orda- to ra.iae $1, 775, 000, 000 tbat thq DM4 to &let 
tbel.t' outetenc!1ng obJ.iC&Uon, it - tbat thq b&ft &Ot to 1111 
rr.r-, s hare ot lhited. Statee a-.r!U11 t.1MiJ oorn 1114 all ot tb&1r 
propeM.iM tbat thq o., 1D tbe tmi ted Statea witlliD the c•lend•r 
Ylll' •' (p. 21) 

•s-tor V&Ddlllblrg, they b&ft enoup aonq to t&lce care ot tile 
ordere alreldy placed. 'l'h~ do not haft nouch 110M17 to place IZJ;f 
Deor Cll'ciC'I, 0 (p, 26) 

"BII&l&Dd ~ w1111De to aell ..,ary clolhr ot bar inYMtaeote 
in tbe I1D1 ted Stetea, &Del tile Aaer1oan i.Dftltor being w1ll1Dg to b~ 
1 t , woulli only prol'ide her rltil -all dol.lU'to to pa7 tor the ordera 
abe huo alr-.!;r placed. •• , • (p, 48) 

'I baft not 1ookecl into tbe 1ndh1c1Ml OUII1 but U Lord &Del 
LidT Altor ow real Nt&te ill ... York tbe1r Milt& w1ll be CD tba 
auction blook rlth tbe reet, • (p. 66) 

86 
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"'9W7 clollU' of JR :;a" • na1 JR ; It or ~u. *' -
'"'"'"" oit.Ue- iA tbe tad.W Stat.. UMI:r baft .._. te ..u 
du.riiiC tile nat 12 -tile. iA ..._.to NiN tile -.r tao,. tor 
the :Nera UMI:r haw ~ plaoed• t.IMir an aoiiiC tao MU •••1 
4ollar ot t.t.• (p. 66) 

•~~e~~ator J171Ue. UMI:r will. haw t.o eel.l. ....,. ...,_ ot Ulli.W 
sutee at.ook aDd trrfllrT p1- ot JII'OJ>W " tbat ....,. llllCUab o1U.. 
- in tide o-UT wit!WI tile DUt 12 -tba iA Cl'der t.o Niee 
eutticient aonq to pq tor tile ordera tbet an alreadT plllo11d. • 

• 
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tile lrt\ldl • .,,.,••-••t _.. #* s ,.. te ~ 1111 .-au. .._. 

u-e .., 'N 10JA Ia OI'Url7 tMial• 8M 10 Uoat tile .. ,,.. !MatH 

Oo"-'• ·~ -~· npne•tau .... , ....U 'N Ula te ..,wtiM 

u4 lf ... tllllll< tU 10aV.l tile M1Uac. 

lf 4Hlre4, tile lrUldl Qoy-t are al10 wllliac u 1'11pl4l7 u 

h pracuoa-.h- tr.ador- tlle1Ja1te4 ...... eo....--.... uu. 

- u.. .. lneat-te. 
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ooy .. , 1t a DOt cCIIIt.pl.at.ct u.at uq ot tM $7,ooo,ooo,ooo a 
to be G8ed tor tbat pupoee (tbat a, to pa,r tor uq ot tM.. ~~ 
alreacb' ordered l:!r O:re&t 111'1 te1A). OrMr8 tbat heft beeo placed l:!r 
t.be Brit18h Plll"chuiDC Madan are to be pa14 for • I lllldentllld, 
tile llz1.tiah 011t of ther dollar ... n..• (p. 67) 

•I would aaa111e that it tba Britiah Purchu1ng 111aa1on cont1nu 
to place orders now, thq would have the useta to Jl8¥ tor those . • 
(p. 67) 

"It ia wry llllderatand1nc tbat it a not contaolpleted to use uq 
or tb1a monq (the $? b1ll1on appropriation) for tbia purpoae (i. e . 
to pq t.b8 cost of uq ot tba tben-otttat.an41na c ontraeta. )• (p. 72 

•.t.s to the aecand qu .. tian (whether ~ IICI'It!T tree tba $7 b1ll1 
appropria tiCIII will be uaed to pq the coat ot the t.bao-outatand1n8 
British contraeta) , 1t will not be done, beceue 1t 11 prett;y clear 
that you would haft to .. teblah • bench aerk aa to where British 
ordera lett ott and where Lenci-Leaae ordera bepn. Otberwiae we 
would be 1n contusion u to tranaactiona. It is contemplated, u 
ind.ioated in this teatimoi'!J', that the British would make payments 
tor outatandina orders that the British Purohes1ns lliesion have cao-
111 tted themselves to up to the puaege of the Lend-Leaae Act. • (p. 72) 

A tteched ere anawera llhich were preperod Ill• the TreaaUJ7 and 
uaed 1n toto b7 llr. Sl!.ith before the House Appropriations Calllllittee . 
Answers to questi ons 3 and 5 ere relewnt. 
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....,. ... pazp.,.tld b7 the t'l'ua1lr7 tor Mr. ad.th, 
Dl.rwotor ~ the lhlrMa ~ the ltadpt, to pne.,t to tile 
Jppropl'UU._ ea.t.\t .. oe Jluoch 1.5, 1941 

Quutioe 1t It h ~ Ula\ the Br1t1ab onle" 'liP to ~ 1, 1941 

were about $) 111ll1oa, -"' Ula\ a:q> .,tan wu Mooat t6oo .sutoe, r. t11at 

correct? What baYe the Br1tiab epent ben ri.Doe that tiM? 

'ftle toteJ. ~ the ordera pl....s 1D tlzUo COUDt.l7 li!r the Britiab Jlwobu1Dc 
ldaaion 'liP to JDUr7 1 , 1941, ... 11pprox1.aat.eq $2.7 blllion. up to J~ 1, 

1941 , the Britieb ~ lllu10t>11 bad JUde P81Mnta ot approxi.uta~ $1.) 

b1llion on tbaae ordera, 

From JanW11'7 1 to March 12, 1941, p~nta by the British Purchuins 

ldsaion were $382 .UUOD. 

Question 2 t llu U. ~"7 been to Plli7 cuh or aecurities tor onlere 'liP to 
this tiM? 

The practice ot the ~ted liDgdoe hu been to pe,:r cub on ell orders 

pl.aced in tile UD1 ted stetea 'Ill' to tbia tiM. All aooda deli..,.nod ben been 

hll7 paid tor, A allbetmt.ial portioe ot tile nlue ot tbe goode dalinred 

ns paid tor 1D ednace -' a portion ot the Yalua of the goode ,..t to be 

dali..,.nod bee alrud.J' been paid tor, O...er~, they ben paid 2S per cent 

cash wben ordara ..,.. pl.acecl in edd!.tion to capital inYeat-lta required. 

1'ba doll.ara to Plli7 tor U... orders ba..,. been derind by tba Britieb 

Go•en..nt part.1;r trc. U. aa1a ot Britbh innet..>ta in the UD1ted States, 

partl7 .trca the liquidation ot British dollar balanc .. , p~ troe tbe sale 
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of Brltiab coU bol"'np to U. u. s. !I'NnJT • ...t J)III'UJ' ~doll_.. 

14quired ~ a ftrl.at:r ot cr\bar IIOID'C ... 

91. 

Q!!eatiOII ) I aat ia tM pzapuJ. U to~ for dal1~u of .a.t1llc 

orders? 

Part ot the coot ot tlla tuture dal1ftt'T 1lllder a:ietiJic orders baa 

elre.cl7 ~en aet b:r adniiCa pa;poents ; t.ba r-"n!ng l1ab1lit1es ot the 

tlnit.ed JU.ncck:a 1D reapect to web orders wUl ~ •t ~ her ex1at1Dc 
dcUer resources and with dollars wllich aha wUl acqllira in the tutara. 

Sll<lh dollars will co~~e trooa turther sal• of British holdi.Dga of U. S. 

aecor1tiao , ula ot Brlti•' • <:11rect i.Dnotaenta 1D t.ba Uld.tod Stataa, 

gold acquired b:r the British OoYeru.ut, .,d t.ba net dollar proc:aacl8 ot 

Brithh exports of goode .,d sanicaa to the tkitecl States ....s elawbere. 

Question 4 t What 1a the val,.. ot British holdi.Dgs 1D t.ba Uld.tod Stataa 

md the 'leatarn a.iephera ootaicla of tM IJn!.tod Stataa? 

The valoa ot British holdi.Dga 1D the Uld.tecl Stataa aa of JllfJ'OM'T 1, 

1941, is aat111atecl b:r the Treaaur;r at ~ 111ll1ona ot aarlcetahle aecviti• 

llld $900 111ll1ona of direct i.Dna'-t.. 

The JVW!nal Y&lue of 11111\od lUngcka ~a 1D C..ada b naarl,y 

the equivalent of 2 b1ll1on 0. s. dollars, and of Ullitad Jt:I.JIIdoa i.Dnat­

•anta in Latin AMrica 11 the ~u1:raleot of """ $3-1/2 IIUlloa. '1'h1a 

raters to the no•h>Al Y&J.ue1 tM ..rbt Y&lue woald, ot co'llr'H , be 111101!1 

less. In the cue of the C111.adian i.Dna~ts the auicat Y&l-u 1a -h 
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~. ftle lllllW 1!•1._• 1a -... a nbnat.Ul -...at of U.... 

e.cb. .,.,th to ~ for - aat.rlale obta1Ded '- Cllleda, s- of the 

illwetMDta ill LaUa .a.l'1oa - Sa ~te defalt, ~ aN Sa puUel 

Mtnlt, wD.nu M&rq .U - ~ either ill eterliJic or ill 1ooa1 

currencies. !be Uqu1dation fll,.. ill u. s. aollara or t.beaa l.atill ,_rica 

soeuri ties, parl1cularq ill '1'1"' o! widespread contrcu ot toreign exohag" 

tranatera, is -reJ7 UDCertain. The details or these inYea~ will be 

tound on page 54 of the he&rinis before the Bouse Comittee on, Fore1&JI 

At!aira on B. R. 1'716. 

Quet1on 5r llbat atepa, 1t m;r, haft been taken to a .. t prior c.-:t.t.ente 

and what "tepa are to be talcen as to co.ait.ents ;ret to be udef 

The Un1tecl X1ngQoa will -t her Uabll1.t1ea on exl.ati.Dg orcWr8 

rro. her exiati.D& Oollar reeourcee GICI troa dollara wld.cb. abe will acqu1re 

1n the !ltture, !be atepe b7 *ioh t.b.eae Qollar reaoa.rcee are be1Dg acq'll1rad 

have been 1D41catecl ill tba - to q~aeetiOD 3 aboft, 

The Britieb Oower-t <lou not haft hDda adequate to -t add1t1oaal 

co.it.ente, It 1a tor thea• add1t1caal c.-:l.taerlta that the I.ed-IAue 

arrans-nte w1ll be nqa1red. 

9ueat1on 6r llbat U the -thq rate ot apend1ture b7 'Jk!&] ad GICI 1te 

doed.niona for war purpoMe? 

'l'be aonthq rate ot e'lp"'d1turu tor ~tecl liJiadcla, Conada, llew 

Z.alGICI, wtraUa, Sout.b An'ica aD4 Ialtla taken toptber 1a, accordi.DI 
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to our intonaation, rougbq tbe eqllinl811t ot $1-3/4 hilliOD. harl~ 

$1.5 billion of this 1s the upenditure of the tlllited Iinc- ~W~De, 

Queation 7t What are the British d1*111iona , ancl particlll.arJ.T c.n..sa, 

prepared to do tor aiel to ar.at Br1.ta1D7 

Canade is, of course, helPiDg directl7 with t.rocps, nanl md air 

tore .. , and 1a p8;}'1D& all expens .. of Cmadien forces operating abrol4 

93 

as nll as at heM. It 1a anticipated tbet clu.r1Da the c<mDg ,$ar Canada 

wUl spend a total ot $1.4 bUliona on her direot war effort, !hl.s alone 

conatitutea lbout 25 per cent of her expected aaterlal inc~. lJl 

add1 tion, Canacla 1a npp).;f1Dg Br1 tain w1 th large increasing *->unte ot 

goode and aenicea 1D ret\U'Il tor a considerable part ot which she is 

getting either aterliDa 1D axceu of her nMda or the repatriation of 

C...adian aecuritiea to the United Iinccloa. 

Just as 1D the case ot Cmlda, Autralia, Hew Z.alancl, South ..Ltrlca 

connd..-aba upitlldot 1D relation to tlleir national inc~. lJl ..sdition, 

these countrlea are acqu1rlnc u:ceaa eter 11na 1D Loncloo and repatriated 

aecu.ritiea as pq~~~~nt for export& of •rchandbe, aenicea and gold to / 

the lln1 ted Jt1ns<k>a and to the dollar G~~hange areas. Thi• ia a tona ot 

ecoiiCIII.c and fi.Dancial aaaistance ot conaiderable Talue to tbe !lritish 

W&r 8COD01Q", 

Ql!!ation Bt Whet bee ar.at Brltai.D, ita d1*111iona ad particlllarJ.T 

Canida, appropriated for this war? 
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!Ilia Womatioa 1a DOt re..u.lT &Ta!le!>laJ ·blat .. beTe l'llq1lei8W 

1t tor the ~tte.. llr:>wner, bee- ot cl1tterencaa 111 b11d&atu7 

practice, euob t1guree will DOt be at all CCIII>.,IIble witb u. det­

IPPropr1atioa t1gurea tor tbe Uaitecl states, 

QuutioD 9 , llhat ant tbe potash aDd borax bol4inaa ot tbe Br1tiab 1a 

the western part ot the Uld.tecl Statu? 

()lr p,..Hwlna,. Womation 1a that tbant ara three larp potub 

and borax ca.pmiea with properties 111 the w atarn UU1tecl States 1a 

wbl.cb the Talue ot the Brl tisb illnat.nt 1a astiaatecl to be roucbJ;r 

..,,.. thaD $20 111llJ.oo, These propart1ea ant iaclucled 1a the Br1tiab 

cl1raot 111veat&eDta referred to 111 mnar to queation 4, 

Queation l01 What heft we bought in the WIT ot gold trc. Great Br1ta111 

and ita d01111niona, 1acluc11ng c .. ada, aiaca 1934 (117 )'11ara)? 

The net Ulporta ot gold troa Br1tiab m.piN b7 )'11&n are gl.T• 1a 

the tabla below. It abould be poiatecl 0'4t that London hM been, prior 

to the war 1 tbe lead:1Jig gold aarbt ot tbe world aDd hence cold Ulporta 

troa the Br1tiab ~ .. no not ao1al.T tor British acco...t. 

Jlet Isorta ot Gold troa British 11111>1ra 1 19~-1~ 
(iiillloa Clil11in) 

tlid. tecl 1!1 uP- Other Br1 tiah rotal 
IIID1re 

1934 soo 18) 68) 
19)S ll6 1B4 soo 
19)6 174 1.82 )S6 
19)7 892 204 1,096 
19)8 1.,209 144 1,)S) 
19)9 1,826 976 2,8al 
1940 6)) 2,99S ),628 

; 
1'otal 1934-40 • s.sso 4,B68 10,418 
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PI!(J(, Allerice ~87, Loncion, £ncl,lmd 

DATS1 JIU'Ob 18, 1941, 8 p ... 

1101 1060 

'!'he followinc 11 .tri.ctl,y con1"1d~t1al for the Preaidct, the Aotinc 

Secretarr and the Seeretaey of the Treaeuey. 

Deep concern 11 apree .. d 1>7 the PriM ll1n1atar onr the report wb1oll 

Ida Cbal>eellor of the Exc!Mquer gaTe b1a that e DUch ••ller part of t11e1r 

exbtiz14 cCIIIIIibMnte in the Ollitecl State& would be taken o..er llllder the lAue 

had appartntl,y thoucht thet there liOuld be re1euocl to th• about io195,000,000 

on account of put pq.llllte on llld.etiJI& ccaaiblllllte. Thq haw DOW b.., iD­

fomed that not aore tban ~.ooo,ooo 'rill be releuocl for tllie purpoee, ud 

tho 11:00unt u.y be nJY caoaiderabl¥ 1e... Alao, thq will haft to proride 

.fUture J>l.lMIIta on &OOOUDt or the sreater part of caaitacte alr.-dT ...s.. 

1he Briti.lh bll.ilft tbet in n.. or the torecoi.na, it will be ala &lT 

d1tt1cult tor tha, cou1der1nc their oth_. r~, to aeet. tbe1r -

''""CaNdle uclwlp requir•cte 1n the tantecl St&tiiJ in Cll"4c to~ .. 

prcper:q 1n ••Una tbe war aerpaq, thq till thq aboald baft .n a-
thin l>lSO,OOO,OOO tor a liOrkiDc bel •noe. 

It, 1e the strong belief of the PriM 111n1eter thlt. thq abould b&ft DON 

leen.y am frtoclaa than are 11..., 1n the arreaaacte ,_ caotllplat.ed: He 

llq>I'NIId the hope thet thl llriti.lb 81taat10D Jl1&bt be IQIIP&~ ,...,_ 

al.cleroc! b)' the Pre81dent and Seer1t.1r7 llorpllth&u. !be tboucbt occura t.o .. 

Ul.at it •a;r be s.cr.tar, Worgctbau at1c1patee aore rapid Uqu1d.at1on or 

• 
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aec:orit.i• and 111nata .. w ot tbe Brit.ilh tile u 'beli...s ..-~ 11r tbe 

Cb&I>C•llor ot tM Bxchequr. Ill ordC' to belp 70il to 1ft tM p1otare M 1t. wu 

put t.o the PriM lll.DUter and tbe Chou>oell.or of tbe Balleq_., I qaote ~ 

t.he latter or llarch 17 rr .. lbl.er Secret.lr7 Waltir t.o llr. BeD Cohea 

('!be latter in parapbr .. a) a 

"l(r dear llr. eot.> a 

I .. t forth ~ the 1'1.c"clne which I a.,t1oaad to 70il 1a - UJJr tbU 

•ornl.ni. It u nee•aar:r !or us to take care ot 

c.-J,tm.nta in the aount of 360,000,000 on u:i.atillc cOfttnc\a ...S. bir 

tile u.!C. 111 t.he o .s.A. 

lpproz1:etel7 lSO, ooo, ooo 111 ~ta b.r the etcl111c ar .. to canM'M 

gold or dollare . 

150,000,000 will 'be need-.!. to ~itut.e a worldq be'n ... 

'l'hoaa pfo1lllenta b.r tba 0 . Jt. to tba U.S .A. wb!Alh tbe Laaee Led B1ll doM 

not co..-, 

1'be roracoinc woul4 tOtal, ..,, 660,000,000 111 additi01> to (..Ueicn). 

It baa not 'bean poadble tor v.a to .. tiaat.e the tipre tor the laat-en­

t1cned i ta, ., .,. han DOt )'et had tile nacaeaar:r in!ora&tioo . 

'!'be ta>itacl ~tined .. baa the !olloorinc to appq tcarda •eat111c the atore-

act1oned Deedaa 

Vuible and 111..U1bla uporta 111 tba aount of 45, 000,000 tram the U1>1tacl 

Xinf>'!O> to the Ul>ited swtea ot Aaerica. 

An •ount ot 2S, 000,000 for tbe f ayorabla balance of tbe reet of the 

eterlin& arae . 

A net total of 90,000,000 in .,.., cold (1201000, 000 l!li.Md, but 30,000,000 

taken ott tor cold outcoillp al .. m>ara) • 

.. 
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~ 1taa 1111lld total l.6o,ooo,ooo, pl• (.S..U.). 

to eat.iaate tile lut t1pre tor art:T ~ ,..W ot u.e 1t. 1a 

apin ditfioultJ - , it WD'IIl4 •- diU1GIIlt. to ftpN e a ~ _.. 

t.baD l.SO, 000,000 '111 tiWI a ,.ar. 

Tlldoa an t:Jt t11e .._. tic- 11ato --... u •* lie uaoaw t~aat. 

aore t.baD r.?OO, 000,000 ~ be .....S.CS, of wld.oh t.t.no 1a 111 aiPt not 110re 

U:.an ~tel.T ~.ooo,ooo. '1'bentore 1t 11D'IIl4 ~ppe~r t~~at u.. u.r. 111Ft 

well t1nd, ,.,.,. 1t 1a 111 a poa1t1on to ficm'e •ore oloa~, tllet 1t 'll1ll ba 

necessary that. c.-11a.,ta on u:ia tina order • 1n tbe U.S.A, aoaatilla to 

1,360,000,000 will ban to ba talc., care ot tor 1t, aDl tllat tbe tJ, I , reclll.ft 

1.195,000, 000 1n ret.'buraaeot tor adnDce ~ta 8Dd ooopital., 111 order to ba 

1n a poeitioo to brid,. the pp - cr at Vfl' rata, a l.use ptopcn Uoo ot t.'>1e 

&aeiat&me 'll1ll ba neo••Mr7• 

S111cereq :roun, S. D. ll'ale;r. • 

lap 
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ta~••• a a· a ' ··--· • "•at I; a;e. 

!ot ... ~--
,_ 11r. o- ODS 

1. '"Jut .-- • w lll'tw toe u.. .._..u .. 1 ..u .. 

~. 

2. llaoe U.. Jlll'eowr ot U.. »-~cet unnt Cncree• t!tat U.. 

I....,_W.ao ttpprOpl'iaUoa walt 110\ 'be ue4 to lt.t1 -

lrUhll ooatr.ote placet Were -.ell 11, 19'11, it -

•h• .. - .. , ....... faltll with 0ollll'""' 

J. 17 attlldac a ...nau .. of U.. ....,w ut..-t proo • • 

s..etlaw ...Uot - pro~ 'be llna to u. llrt\tu rr­

U.tr ran•~ nrtac-t tou.r • • p '"us .... 1a 

.,........_, tide ..... w prao I re Sa UlutraW lir tile 

t.ta, oHeftl w place a ••u.ot for t!ta ·~- or 

- u .. ""'-.r • ., .. ,_, .- u..:~rusu .- u.. 
...,..,, .... "' ut• tile lrus• _,....,,, ..a ._, 
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A I • ••••• .. a.u.-,.. .. ~ ._ ._.. 

tr --tl--M ............... I tac ~0011 ~ U. 

...... "' ......................... o...,.. .. 
.. :a.r ...... --.1 ~·· hitllla _..._.. 

......... tM -.-s ... ..U. M M--' tw \lie red 

ot 1,-1 UnJ.a te.'Mleoo '• ... et tt u h aeo1aet to f ollow 

w .............. 

11. !Ide .._..w prouhro h, ot -· la IIM!Uea • .._ 

a) Pooel'blll V of \d1Jic onr l rUhll ••Veri• a\erel ta• 
llf\er llwell 11, 19int 'b) Boo W<lac onr ot )llu\ f..SU\too, 

oto., 'lllr \lie UCt o) Boo W<tac ner ot \lao ,.U• )lluo 

oHar 'lllr t..A-W..., o\o. 
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~nlopelllt of the $300 - $1100 al.Uloa tipJ'e of rellet proal.eed the 
Brlthh 

Karch 12. 1941 

108 

!he Seore\1117 aeaUoaed lD hh hltlphoae OOIIYeraaUoa of ~ with 
11r. Bopldaa that the Brl Ueh are her4 1111 for oaeh, 110 the ~rld.ac 
out a f orwla wb.rebJ t hq will take o,..r laclleh ooatriiCh where \he7 
hayt cl.on pa;ranh ..,..,.ua& to 25jl of t he ooatriiCto lle ea14 \hq were 
ID proceaa of dolDC \hat aacl. H wo'lllcl. oo .. out of the rac'lllar jztq 
epproprl atlolla• lle alao aa14 t hat J aaae Joaea wu la proceae of a-­
\la\laa for $1}4,000, 000 of plant lnnatante. Be aalcl. that he hacl. 
c.olcl. tbe Brltlab that \he7 could. uae t be aone7 that tbe;y cet froa tbe 
Arfl1 aacl. Jo11aa 011 IICCOtta\ of \be .. trauactlo11a for &117\blJIC that \ba7 
•aat to ue• 1 t for. 

IIArch 1}, 1941 

!he Socre\1117 lD hl a Preaa conference p.,.. tba reportore eoae baelc­
lf01l114 hiatory of why b•u aot colDC to t .. Ut;y oa the Lmd-Leue jppro­
prlatl~n Bill aacl. f1nall7 cot l a to t ba queatlo11 of taldac oYer ao .. of 

' .. tho,co tracta . Be .-phaaloed \hat t bla • •• clYen to \be reportera aa a 
~ack&rollll4 olll;y. One of the reportera t olcl. the Secre\1117 that the a\ate­
aeot la bolnc aade rather fla\17 at t ho OP~ and lar ancl. BaYJ Department• 
that t ho United States will take oYer all Brltloh war aatarlal orcl.ero 
now uotillocl. and p_, tor th .. and t hea turD tho• oYer t o \be Britloh 
W\dtr tbt Ltnci.-Leaee procru. Ba ael<o4 whether or DO t that wae t rue. 
'l'ha Secret ary aald It wae DOt true a t of to~, but ;you nOYer lmo• what 
Ia t;Ol DS t o happea. 'l'he t1 tuat1o11 hacl. not chaaao4 o1nce he """ 011 the 
Bill and he atlll e:rpected t ho Brl Ueh to pa7 for t heir outotaodlac coa­
tracta. 

After balac q,.auoaed at leac\b, the Socrot ar7 aa14 to help the 
roportora out, he woulcl. aq t hat the a:rc baa for eo•e Uae beea n-­
UaUac for tba plant faclliUea that the Jaclleh he4 lnnotecl. lD In 
thla COUll try, aleo for oo•e U•e \bo jztq baa been IIIIQU&UIIC to take 
OYer contracts where tha BriUeh had a o4e don P811"11h of, 1&7 251-. 
which '00'1114 taka care of a certain ..OWl\ of BrUhh coatracto. "''ho 
A:r.:t would. be taldnc onr thoao coatracto whore It woulcl. hen utt for 
t hnt partlcul&r aatorlal. "''ho Secre\&17 aald be wae telllac tha thio 
becau .. t here waa no tho~t of takl at; onr all ot \be preaent Brithh 
contrMto. A reporter aelced t he Socrat&rJ If bo coulcl. II"' h1a t he 
dollar YCluao of contracte UDder C011$1deratlcn tor traaoter. !he 
Secretary o81d be did DOt know, but he would t;ln the• por eont at; .. , 
1t a llbt fUll to 20 - 25~ of thei r pruont contracta. lbon aolcecl. bow 
much the proeont contrach wore, bo ea14 bo dlcl. not c&ro to •&7 but 
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eo-De reai.U4 la1. that he had \ooUfle4 \ bat \ he pi'IIID\ ""'-\u4111C 
Wlll qD14ete4 co•1-h -\e4 to • ...,., $l,lloo,ooo,ooo. !he Secro\ar)' 
ada1Ua4 \he\ IU>4 one ot \he reporten ulte4 1t \hq colll4 110\ II'P17 \he 
pereontiiCI he had li .,.., \o \he t1&'<11'• t'clrD1 ahad \he ~ ""'' !he 
Soero\ar7 oa14 \ho7 would 110\ 'oe off •eh. Be rea11114e4 '"- \he\ \he 
flF•• wore ot Jarraar7 1. O..o ot \he repor\oro oa14, 1 Ia other wrto, 
about $1100,000,000. 1 !he Secret...,. aa14 1 ao1 , ho \ho1141bt 1t wolll4 ""' 
pou!bl7 aroun4 $3QO,OOO,OOO, t hq •1sbt orq 'oeho• t300- tJ50,000,ooo. 
fbe Secro\1U'7 ,...,, 1D to thlo quaoUon rather tllll:r 111 bh Pre .. coa­
ferenee, 'IN\ onl:r tor backcround 'J"ll'PP"'' 

I\ alsbt be well \o eop:r all ot hle Pre" contuollca eD4 attach lt 
to tb!o ru.. !hll 11 being done. 

Yr. Jeeoe Jonoo ca•• out a Pre oe rolaaoa t odrq otatlnc that t ho 
Dofonoo Plant CorporatioD, a t t ho r~ueot of the War Dopartaont alll4 with 
tte appronl of th e Pred4ont , 1o arranci~ to bU)' eoYoral aunl U oao 
plMto , tho coot of which aguey.t a o appro:liMtel:r $46,000,000. He oa14 
otllor pl..,.to ae:t be acqui red later. 

liMeh ll, 1941 

Tho Jourll&l or Comaorco, under Waohl ncton date llno of Karch 16, 
conmented on Jonoe Preu releaoo or 14orch 15. It carr1a4 tb!o par~apb 
pr eouaably baaed upon t ho Socroter:r'o Proee eontorence of the lJthl 

'X....Hor lyt woelc, blsb Cover11111ont offlc!alo ro.,.aled that the 
total of Hr1t1oh planto and coaalt•onte t o bo taken o• or by thlo 
Coveflllllent aay nm ao hlsb u $)5(),000,000. 

"lt wao indicated that t ho coapan1" wbleh bu!H t ho planto would 
ro!aburoo t ho Hr!tl ab for an:r l n• ootaonto t ho7 bed aado out ot t he 
proceed• rece1Yed f roe t .bis GoYerM ent.. • 
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q.. !U otat-•t 1o \elac .... rather naur at tba OPM -' 1a ~ 
Jar ea4 li&Y7 4epar-.oto that tho IIDl to4 stat eo will teko onr 
all Jr1UIIII .,... -terlal or4oro aow ufllle4 M4 ~ for u.. 
ea4 tbaa tura "'- oTer to the. Jr1UIIII 11114er U.o J.Mee-Wa4 
proiJ'U• Do 70U lr:zlow whether or aot that 1o tnet 

.l. loll, for ~4, lt OC'\alal7 lea't tne u of \odoo', •••· 
low, 7011 aenr lr:zlow what 1o COl DC to !loppeD, 11Qt '"P to aow - lot •o 
U¥ u of lut ai&t>t, 1t wu aot wo • 

.l. It 1o DOt nea ._,b& 41ocuue4. l -· tba ol\u&Uoa 1o Jut u l 
doocrne4 U wbaa l wu oa the 1!111, that "' oxpoct tho ~ 1111 -
l dcll't ..,t 41roct quoteo on thlo - to pq f or tho - tbalr out­
tton41oc colltracto. l wou14 think that tbat YOul4 cou 110re froa 
tho ~loh than 1t YOul4 , pooolbl7, froa UTbo47 coanecte4 .SUI. 
tho e4ala1ot ra\1oa, llot certalal7 u of laot al&t>t, \bat wu DOt 
tho cuo, llllt ao l aq, thot 1o to holp 70U, llv.t pleuo dcll1 t -

Q.. Do 7011 ll:aow the Yaluo of thooe -

Doll1 t attribute it • 

tiO 

.l. I YOul4 bo ourpr1oo4 1t UTbo47 who raallr W eay thloc to U¥ YOul4 
117 that. 

Q.. loll , YO plclte4 1t "P froa threo 41fforut placoo 7ootor4J17 • 

.l. loll, all l caa 1J17 lo, u of laot alcl>t, thot wu DOt tha plu, 
4otlaHol7. 1 • DOt colac to oa7 that 1t alcl>t aot be ohlfted. 

~. !hq •1cl>t teko o ... r tho f aclll Uoo after lrl Uoh or4oro are co­
plott4 or -thlact 

.l. loll , apia to help 7011 sentloaoll out, tho a.r.c. hat for -otlao 
boon llocoUaUQC for tho plaat faclll Uoo thot t ho 11D&Uoh ha'fl 
lll• oott4 ill, 1D. thlo countrr, rau ooo. 'l'ho.t 1o Jo. 1 lo. 2, for 
ooaotlae tho ~ hoe beea aocotlatl"' t o teko oyer oolltracto wboro 
tho lillcllllll W ... , 4om pa7J1ento, 25 por cent 4om, rou ooo, -.bleb 
YOul4 teko care of a cortaln 0110\U\t of oontr acto. Tho ~ onlr 
YOul4 'bt tekloc oTtr t booe whore tho7 haTe uoo for that parUcul.ar 
aottrlal , rou 011, p4 -.~>ore thq bon 1114• pqaonto - callll paroento, 
but DO lnootae~~t 1a pt...t. 'lllloro thoro 1o pleat 1Dnotaent, Ulo 
R.r.c. 1e teklns care of t hot. low, JIIT\>e t hot - llot that loano 
a voat _., othor contr a.cto, tho 'llolk of tbo contracto otlll 
UJiclosro4. 
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A. ....... 

~ A MU1oa lflll&r, - itt 

A. ......... 

~ !o pq lor tlaia 7Mrf 

A. Toa . 

-J-

~ c..ua•• .. IIPJI17 w. ,...._._ .. ._, ltpret 

A. Tou woal4o 1\ M I• alt. 01 -••• \llooo tlpraa aero u e1 
JU'U!I"' let, Jell .... 

112 

q. !hq ba,.. pa14 OOM ol,..., 'loot t.bq ba.,. prolla't17 1Dcarro4 .... aoor 

ol>llpUou. 

A. Yoll, 1 4oa1\ _, \o p\ 1a oa ._,, 'loot U,.... IIPJI17 Wo 2.0 \a 25 
por oont u of \II& ol\llaUoa of J~ 1, 7ft woal4o 1\ M fez off, 

~ b o\hor wor4a, a'tout lloo llllUoa 4ollaro • 

.a.. lo, H wo'QU 11a .,., - 1\ woal4 na arou4 ,00 llllUoa. 1\ alp\ 

.... aq -·- u.r .. -

.a.. Teo. 

Q. !bit 4ooo aot applT \o all plaatof 

.L !hot 1t riel>\• !bh 1t - 1 will 4o n oaco .,.... !horo ,.ro \W 

UU~~p-

Q. I - \1la 2.0 pezood, 

.L Too, lt 4ooo. lba\ \ba ANT 11114 UC lllcbt 4o Jolatl7o 1f \II& IPC, 
Jouo, 4ooa \II& plaa\a ~ ou of bh oorporaUoa-

~ Del••• Plaat CorporaUoa • 

.L .lD4 t bo ANT o1-s>l7 aocoUaUDC for \boao oootracto wb1ch tba7 111&'00 • 

uo tor, whora \bart h a oub 4o- JN~JMD'• 

Q. Ybor o \bara 1t a oub 4owa pqwatf 

.L Too. aoro \baro hao Mea a cub paraoot. 

Q. Dl4o1 \ 700 opooU'7 )afora coro tbo oub pqwat bat-.. 25 poro•tt 
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DIIDJI la-1 

(la ~ Preal ... \ 1a br 'wrl\1-.) 

JIIIJr 

,_ •• , \he haeq1 

t1U1101al Jlc\uo - 7ft 

llurr7 ... . 

(&) LJ',C, \Ui"C- of 

Jri\18h~hllll4o 

tor pleh 

('II) ..... !loop\: \U1"C ..... 

ot 9\ol'iol ~h 

.., ... \he 11'1 tld: 

(llpo4) :na 

tl4 

' 
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c 
0 
p 
y 

B. ll.ll': 

&ttaoblnt f2 

Beoaue of the genel'al fiMDolal plotlll'e, oan JOU 
hul"1'711p 

(a ) R.f .C, takiDg o•el' of Bl'ltlah paJa8nta 
.a. fol' plant. 

(b) Wal' Deparlaent taklDg onl' of aatel'lel 
paJaenta aaae b7 the Bl'ltlah. 

F.D.R • 

.lt lUll.ch, llal'oh 10, 1941 
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Cong. Co111pt on 
Vhlte: 

H.M. Jr: 

'i: 

H. Y. .Jr: 

V: 

H.M.Jr: 

II: 

R. K.Jr: 

V: 

H.H.Jr : 

V: 

R. K. Jr: 

• 

Bello, young man. 

Yea. 

June ), 1941 
12: 52 p ••• 

Congreeaman White or Idaho. I 
euppoee you're pretty buey theae 
d&Ja, kind ot hard to oontact. 

Well, I'm sorry. 

Well, I Just wanted to tall you that 
- I t riad to tell you the other day -
you know we had thie Steb111zat1on 
bill and the devaluation thing up and 
I guess you're eat1et1ed wi th the way 

Yell, they paeeed 1t. 

1.21. 

Well, I k.now they paaeed 1 t but you 
know there waa a little work connected 
with that. We had some Republican 
oppoai t1on and one thing and another. 
I don't know whether you followed the 
debate •••. • • 

Well, I waa away. I 1 ve been away. 

Yell , I know you were; I know you're 
busy aa the devil too. Kr. Secretary, 
I Juet wanted t o tell you that our 
trieod, Brat tar, you know Herbert. 

Yea. 

Be and I are aa tar apart aa the poles 
but we got toge ther on th1e minority 
report. You know the Republicans came 
1n and talked about the etteot ot 
devaluation inflation. 

Yeah • 
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V; 

R.M. Jr; 

W: 

H.M.Jr: 

V: 

H.M.Jr: 

W: 

R.M.Jr: 

lf: 

H.M.Jr: 

V: 

H.M.Jr: 

I 

• 

- 2 -

les' a1au'e ~1 .. n\14 \o 41aburae 
\he twld, \he 1\abllhaUon Puncl. 
I aut« \h .. on \he noor - Braner 
oalled 111 aneauon \o \ha 1noon­
a1a\ena1 .. ot \he \hlq and I aut« 
\h.. bow \haJ veiN p1ns \a aurb 
1nfla\lOD lf \heJ Ware 101111 \O du.p 
a ~llloa, 800 ~111on ln \he a\r ... 
and 41aa1paU our reeenee. 

Yeah. 

You'll t1nd 1t all 1n the reeord. 

I 111 look U up. 

Ot \he 7th. 

Well, I appreciate 

Well , I don't want to bother JOU; 
I know JOU are butT ae the deY11 but 
aore power to 7ou. 

Well, I appreciate the help. 

But 7ou' ll eee what I aa1d about 
J OUI' aanageaent ot t he thing. 

I'll look lt up. 

All l'lgbt. !bank J OU, 

!hank J OU, 

• 

I 

Regraded Uclassified



\ 

IIIIJrt 

OptNtol'l 

BlUrt 

Opera tort 

IDIJr : 

Operator: 

IDCJr: 

14 
Pol171 

RIIJr: 

r: 

RIIJrt 

,, 

lle11o. 

,... ), 1,_1 ....... 
Tft wate4 to UD to II'. l'ol.,t 

Clla , ••• ..., 
!Hh. 

Ill'. ro1e7 

14' 

tee, Ill'. 8e01'tta1'7. 

21 )5 p.a. 

!11.11 Ooncre•.an nue ot Idaho 
oalled and oalled and I t1Jiall7 
salked to h1.ll and be , ... 14 ••1'7 
aob eurpr11e4 that l 41dll 1 t know 
that be bad n14entl7 eaid eooetbiJIC 
Dioe aboat •• tD the Bill. ifell, ol 
OOal'll, I WaD t ben. 

Oh. 

l wleb 7oa1d obeok With JOV 
L .. 1alat1YI 111110D and tbl1 -
1t eooetb1ag like that happen• 
U 1 1 a.p to ~ to briDC u to 
roar attent1oD aad oine. It 
-•bod;r like 1fh1 te 1011 oat of 
b11 W1 that be lite a DOte ti'OO 
oo or eooetbins 7oa •••· 

Regraded Uclassified



IDIJI'l 

r : 

BJCJr: 

r : 

IIIIJI'I 

r: 

RMJr: 

r: 

IIIIJI'I 

-'-
I-'' ..... u. 
w.u1 tba''•• of _. .. , l'lp' 
aD4 - I - I tl4D'' 1a1oW 
llo lla4 Mit •*•···• 
Well. •••••• 

ao.ptlMD..., el tiler. Won, .. •u 
obeot u 0114 •ee. 

WeU n14enUJ be II\IU ba•e oa4e 
qu1teio epefob 0114 be feel• burt tbat 414A t DOW about U. 

I •ee. 

Look 1nto It 'for ae. 

AU r1pt, I Will. 

'!bank :rou. 
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HMJr: 

D: 

IDCJr: 

D: 

HKJr: 

D: 

HMJr: 

D: 

RliJr: 

D: 

IIIIJr: 

Dl 

IIIIJr: 

Dl 

IDIJr: 

D: 

... J,l,.U. 
IIJ7p. .. 

ju l"illl'· ........ ...,. 
iow ue :rota, lo'llt 

r1rn rate, Beai'J. Bov are 
fOUt 

I'a DeYer better. 

Well, ve'•• felt better about 
a lot or thlac• 1a a lot or 
W7•, I '• eure. 
lobt 

leah. 

I woulcl llie to alk a l1 ttle 
f&YOJ' Of JOU. 

Well, let'• baer u. 
BaCik oa ICa7 lOth •••• 

Bow'• tbatt 

Balik oa 11aJ lOth, •~ wrote 
a letter to Be1Yer1DC - ballot 

ree, I bear. .--. ...... 
tt.1a .,. .. • letter •••• 

,. llel•el'llll· ••• 

fo WilD - llelYel'illl' lee. 

• 
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-·-
IIIII' I •• , .. u.a• . ola, .., ....... , 

.... ,.., • ..:4 la tbe .......... _, - ...... 1011'"' 
D1 r... fOil ..ae& c.. .. Uo1at u. '· 
RIIJI'I I I!Dn. 1'.. OOWltN'I1pe4 Uo 

Dl 'I'.U. 

RIIJI'I Well, U 1 1 a 11 Ull bU 11'1"1CUlar 
and u lt1n4a up .. u tbe wbole 
'h'UIIU'J OJ'SAD1&at1on. 

D: Oh well, 1t AnJth1nc about 1 t doe~. 
Ulat, fOil know I -uli!D1 t 'be 1JI 
faYor of 1t. J tboupt 1t 1t ,., 

• 
Ju•t routine .. tter that he - that 
would 'be - he' 1 part - he' 1 our 
ltaff, JOU know. 

RMJr: I know. 

0: If 1t'• tbe 1nforaat1on he needed, 
1lbJ - 414Jl I t .. e lftJ l'e&IOII 1lbJ 
he ehoul4n' t set u. 

IIMJr: Well - no - 'but Jult •.•• 

D: low, wbat JOU .. nt w1tb aet 

BMJr: We11, I'd like to eend the letter 
'baolt to JOll and &nJ Uae that JOU 
ant aDJthinc, eeet 

D: I alb. 

IDCJr: If ~a 01' JOlll' .. OI'It&I'J will Juet I •* .Jobn 1111.11YID, 1lbJ JOU o&n baYe 
-s lh11't. 

Dl Well, fOil mow I wouldn't •* aDJ 
~ that •en1 t pel'feotlf proper 
tor ae to baYe. 

IIIIJI' I VIlli JOU. oould uk eoaeth1nc laproper 
aa4 1d 1t1ll &lYe 1t to JOllo 

01 Well, I -uldn't allk 1t, 1f I knew lt. 
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0: 

IIMJr: 

0: 

IIMJr: 

0: 

IIMJr: 

o: 

HMJr: 

0 : 

HMJr: 

0: 

HMJr: 

D: 

HMJr: 

o: 

HMJr: 

D: 

- ) -

I ltnov that , 

Yee. 

But anJthing that JOU or 70ur 
ottioe vanta, 70u Juat alk John, 
he'll ••• that JOU get it, 

You mean it we - it I want i~ 
tor the Btattt 

'!'hat' a all right. 

Yeah. 

But it it goee through John, 
ae Assistant BeoretarJ, it Juet 
lteepe a, eh1p running a little 
smoother, that'e all. 

That's all right. That'• pertectl7 
eatiataotor7 with me Rnd it I've 
done an7thing wrong about that, I'm 
eorrr. 

No, rou haven't. You never oan. 

You want to aend the letter back 
to me. 

Vell ,it 1t 1 e agreeable, I'll Just 
et1clt 1t 1n an envelope without 
8DJth1ng and Juet addren 1 t to JOU. 

So there' e no record down there. 

'!'hat' a r1ght, 

That w1ll be ent1rel7 aat1ataotor, 
and glad tor you to do 1t. 

You are a gentlemen. 

I thank you and I tr7 to be and 
JOU are too and alway• have been. 

!bank JOU, 

OoOdbJeo 
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•ll'lal'~ 

ta -cacllr:aw'ld.UI ,_. 1Mtraoti- I beft toc1q 
retozniM 111t.bllat CGft1'iJic l.et\er "' 0~ .... ·--~ * _. l.OUll.etteatta 4-, a-. OoUn r. eta, C2d.at ot atatt 
of * .Jo!JI\ ea-lttee aa ~ •: r 'lUaU., ud 
rpproftd liT a-. ~ liMN l.ett.en .....,. ·urrr...t to 
Co::rd.rri- lllll.....UC ........ *' ......... twn:lrbr4 
w1t.h Uli1 JINIIaNCI 1a t'lle ..._ of Drt.entl lr;; • 
rrlr\11:1 to s.r-.. 1a 14-"·-, .nata, 1184 11ft t.axer, 
IDil rro jeU- ta oloM le"Ft lro 1a s.ae- ..s .nata 
ta law. 

I ra tru.~.tts.ac llawS.Ua pboWot&Uo ooplro ot 
Uloro lrtt.en. 0111 rot of pboWot&Uo oopSro 'Ilea.._ 11ft 
to .... l'olA:T .... * otMr rot ....... J'ftr1aM 1a ... m... 

'{" ~s 
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--·----.... _ 
--~-----....... ._. ..... ---. .... 

_.. ....... -
€ 0,. ......... , ... 

Joetn"CDMM~T~Wa• .. , QL llrv •T...,_ ••• 2 

- :ul, 11&1.. 

IIO.orable Olilr ~. Mnrtlll, 
c~-~- e~ ~= ' • .,. ___ ,, 
-liiCM&, D.O. 

Deulllr. ~--: 

\ 

• 'l'1ftM el Ulll ...-rl\J' - .. la - • 
\lie ~"- ,_ 1 .. --~- 1111(4), 11010 ... 
11011 el \lie ~ ...... ,.. •• 1\ la ~ 
req_ .. \lie\ I M t'llnla .... fw\11111\11 ur -ra4& 
prepal'M la \lao laNa• ot Ia'-1 •-•· Nla\0. 
to 8\lllot\101111 tor I.Julroa ... li'O't'- \o M .. ri ... 
t~ .Sooellaaoo• \OM, laolMIIIC or\8\e \ana u4 
Clfi t.uN. 

', 

~J' .' ~·~­Ufl.~. > 
at el ot l\8lt. 

~ 

' ·. 
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C a nr11• ., 5 f 

-10.1 ... 

• nn.. ot u.a aaU.Orl\7 -• ta • t17 u.. 
o-t\\ .. ,_,._, t.o .-t.l- 00(4), 11010 ua4 11011 ot U• 
Iahnal ~- Oo4a, l\ la reapaO\nallJ' raq.na4 \lla\ l 
'M tu.lMe4 t'ort.-.tU. U7 _....,.. prapara4 l.a \be lllll'eala 
ot Ia\~ •"•• (l.aoh4S.c \be ottloa ot \be Cbler oo~) , 
OOO\ala1JIC •IIUMUOIW a• t.o Oloal .. loopoolM l.a 1MoM oa4 -­
\ah -.z ~. 

APFoft4: 
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Operator a 

Hai"Ol4 
Iohell 

1111.71"1 

I: 

1111.71" I 

I: 

HKJr: 

I: 

IDIJr: 

I: 

HMJr : 

1: 

HMJr: 

I: 

IDIJr: 

I: 

I!IUr: 

1.31. ._ 

J~&~~e ) , 1~1 
4:00 P••• 

Go ahead. 

Bello. 

Bello. 

Yea, llal'ol4, u:r 1 ooll8ntulate 
:rou on :rour new l"eaponaibil it;r? 

It :rou feel like it. 

Well, 1 do ainoel"el;r. 

!banlta a lot. 

I thinlt 1t1 a ewell and good tol" 
the oountr:r. 

Henry, what I otlled you up about; 
I get theae weekl:r l"epol"tt and we 
aeea to be tending a hell of a lot 
ot gaeol1nt atill to Japan •• ••• 

That'• l"ight. 

Hell ot a l ot. 

I hope that •• ••• 

I like what you aaid :reatel"daJ 
about t r ee&ill8 the ore41ta ot 
Oeraan:r and the other oountr1ea. 

You 41d' 

Yeah. 

Harold, aoma t1.1111 ago we 41d a 
little Job here when our men 
queetioned 1t and we thought tha t 
tar eaatem th1118 to be handled 
thl'ougb Conael'Yation. 
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llllo7r: 

II 

1111Jr1 

II 

BMJr: 

II 

IDCJ:r: 

I: 

RKJr: 

I: 

RMJr: 

I : 

HMJr: 

I: 

RMJr: 

I : 

RMJr : 

I : 

RMJr: 

I: 

-I-

s.u. 
l ... , bow ..... l ...... , 
tbat to 1ft 01' DOt • 

• , l toa1 t Wlllt 10. 

'lfou14 ;ro11 ..,.. to ••• Ut 

r... l 411•1' b ow &'bollt u. 
Wbatt 

r .. , I 1d lUe to 111 it. 

We t!unapt 1 t oould be baD4114 
tbat wa;r. 

Yeah. 

Let •• take a look at 1t. 

All right. 

Like to eee 1t. How are rou, 
otberwhe' 

' Ob, I '• tine. I bad a wonderful 
trip. 

'!bat'• good. 

Pep, eto. LU.e to eee rou eoon. 

All right, I'd like to talk wUb 
rou, Benr7. 

R1gbt, think r ou, Harold. 

I wleh rou oould out out tbet 
aa•ollne to Japan. 

Well, I think rou're the fellow 
that oan do u. 
Well, I'll r a1ee eoae bell, &ft1bow. 
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DIRECTIJIO CBRTAIII PERSONNEL Cl' TIE COAST OUARD TO OPEIW'E 
AS A PART OF Till! liA VY, SUB.IICT TO THE ORD!lRS (J' 'DIE 

SECRETARY OP THE NAVY 

14'1 

WIIEREAS section l of the act of Janua17 28, 1915, 38 Stat. 
BOO {u.s.c. , title 14, sec . l) , provideso 

"Tha't tllere sh&l.1 be· establiahod in lieu of the 
exiatin& Revenue-Cutter service and the Life-Saving 
Service, to be composed of those two existing organiza­
tions, with the existing offices and positions and the 
incuabent officers and men of those two services, the 
Coast Guard, which shall constitute e part of the 
ailltary forces of the United States and wbicb sh&l.l 
operate wxler the Treasury Depart.:lent in tl.!>e of peace 
and operate as a pa.rt of the "'"'Y• subject te the or­
ders of the Secretary of the Na,-y, in til>o of war or 
when the Pr esi dent shall so direct. \1hen subject to 
the Secretary of the Navy in tiM of wer the expense 
of the Coast Guard shall be paid by the Navy Depart­
manto Provided, That no pr ovision of this Act shall 
bo construed as giving any officer of either the 
Coas t Guard or the Navy, military or other control 
at any tir.le over any vessel, oUicer, or r:>an of the 
other service except by direction of the President"; 

AND \rnEREAS it is essential, for the · strengthening of our 
national defense w1 thin tho limits or peace-time uuthori:ations, 
that certain porsoMel or the Coast Guard operate as a part of 
the llavy, subject to the orders of the Secretary of the Navy: 

IIO:f, 'l'liEREI'(JlE, by virtue ot the authority conferred upon 
M by the statutory provisions above set out, I hereby direct 
tllat such n=ber of cllCIQissioned, chief warrant, and warrant 
officers and enlisted aen of the Coast Gunrd required to """ 
ll!ld operate certain naval vessels , as My be agreed UPOn by the 
Chief of Naval Operations and tho CociMndant of the Coast Guard, 
shall oporat e as a p;lrt or the Navy, subject t o the orde rs or tho 
Secrotary or the tlavy; and such Coast Guo.rd per sonnel while 
sorvina on such naval vessels shall be subject t o the laws enacted 
for the gover nment of tho l~vy. 

'I'm: milTS IIOOS:l, 

Juno 3, 1941. 

FAANKLIN D. ROOSEVELT 

------------------------~· 
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JUIIJIIMI 

If._.. •· : Puntna 
..... , ... ,., ••••• a. ......... 
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lal ............ , .. , ... 

I rep .. tMt tM loa ... _. 18 
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,,..... llaruw. I .a. te II at ,_ Ule& tile 
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U• .. tM trllf llflee Ill ... , ... .-u. AI 

....... Ia tu , .. ._ e1 _.al &1. lMl • ..._ .. 

ftra... rpe UMW'• ttrrriN 1Mo•IUI1 

, .. _. •• • u•-..a. .,. nJ ... _. 
,. .. ,..., ....... sa. ,.. will te ,. 1 1 t&r ar kat ......... • 

...,. tnlr , ..... 

ra.-tl a .... ,.--. M 

'IPTIIIIJ II tM 1111 I• 

...... 'l!ftlllsn,.., au 
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April 18, 1941 

~!y dear l.!r. Alllbassador: 

In connect i on with your recent inquiries as to the 
basis of settlement for the five shipments of silver purchased 
from the Spanish Government during the year 1938, I beg to 
advise you that the charges of the !lew York Assay Office to 
cover the cost of melting, part ing and r efinine such si lver 
will be as follows : 

Silver Content Charge 

875 to 925 thousandths fine • .•••• • •• • $0.0070 
800 to 874-3/4 thousandths fine •• •• ••• $0.0072 

As the melti ng of each shipment of such silver is com­
pleted, and an assay made, it v11ll be possibl e t o detel'l!l.ine, 
as a basis of final set tlement for such shipment, the si lver 
content, and to fix , in accordance 171 th the for egoing schedule, 
t~e precise amount of t he deduction for meltinr , parting and 
refln in&• An addi tional charge will be made to cover t he cost 
~f cartage . 

The attorneys' fees and other expenses of the litigation 
·nvolvint such sbipoents have not as yet been ascertai~ed, but 
:rou will be procptly advised in this respect as soon as the 
-:atter is detel'llllned. 

Sincerely yours, 

(Signed) II. !:orgenthau, Jr. 

Secretary of the Treasury. 

Se~o r Don Juan Francisco de Cardenas, 
'i"le s~an i. sh ;..mbas sy 
",..0" .. if ' •r •• , 

· r teenth Str eet, .. . ·' ·, 
-as~ · n~ton , 1J. C. 

·. : : fl- :-11 - 41 Or1&1nal forwarded t.o 

Addre ssee frooa Office of the Secret.&rJ 

By l.lessenier 

Regraded Uclassified



138 v 

MIINI 

-...... "'' ' 
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II tl tM - ut_ u 'II. ul ta. tWit tin .... fl 

a .. ._..,. • • lrr•l ....... • fl IItie ft fl , . 
... - ut... a •• 

1M .,_ ........ zr Iii 0 al .. la Mil a I 

d_. litl\11 ' 1 .... ,.. ., we 1 a. a I' • r '•1-

" ... roue w I• • P% au. t1 • •u 1., 
flatlo ..... Jl'laU. fl 1111 truN• It Ia .. .. a ( 
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....... If I '•b t I,_.ltl ..... . 

1Ua I liD .. • ..... ,_law ltb '•U.. 

111rrtftlr,.... 

Jtllll-1!1511. 
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or roai,ot.t ecl .......... U.. •• of 
Dell.aro (f ) • ii'OJ:I l, 19 , a1tlo 18-.o\ • 
-· priaaipel ·- ,..._ • 19 • ., , ... .... .L - ... u.r--q....-. ,.. _,_ (2-) /4$) 
par .-, pqabU ..,_n, • tale tin\~ ~ 
~~ ...... tin\ ..., ~ ~'til¥ 1a .... , .... •Ul _.. JriHir' ._..t ...u .,. ,.,.w... fti1B .. ...._. 
S.tl ........ ~- ........ 1IUl ...... ,...., 

a aaxaa 

1)&­-
\a \lie • .._ur, ... s. -•"-• u• ..._ ~. at ... \&a 20'7 at uu. u at • An 
at o-v-- •UU.. ... u~ IIMaS.C M\0

0 a,paaWii6 1- 2'7, 19)4, u u ,.._ _. r.r­
la ............ te ..U M\ tor a •'-'-' at \be ~'-• JW'iftlapap ..,. s-lUes at * 
MW• at tie .. ._,_ u r.u, 1M wUil tala - atr"\ u U llania sa\ f.-_ Ja 'I ... 
- a1• \M ,...n--. at ..U M\1 u ........ , tails .. ._,,... aball M .,....., .. _. u te 
priu•pal _. J.akraa\1 ,..._all \ua\&.la (_,. ...._, ••'-'-• 1UII1.~,..,. lift '-B) 
- • ....,._ ,.. 

1 11r.., wnw,, .. , ••q, • ,._,.,. 111 • llllW ....... • 
11r \M DlaVU\ .L ()el-He 0 ar t1r.., a\a\ao aoatr, .alaipelitf'0 W ~ \Uilll W3'1'1ilro 
......... ~ \ll1a -s.a. ............ t ., ... -.u- ~ \lie ......u .... , ........... ... 
.. u., w1-. \lie ..,,..,&1 at -. ...,..\u'J at -. tauua, s. ..,_ er s. ,_., a\ ,_ _. -
..... lat ...... a _, ia\araa\..., Ill' ...,., a -- ---· M\laa of I' ' g'fa li- ia 
..-- u ..._ ~- ....u ,rurt•. Ja- ~ ,.ualr 1 a"• ..._ t1t ••• 
te .. .. • e 1 au • ..... teef 11r ..- .-.. u .., • Jll'-.1.., tr • I'Mel "••· ,._ • .... at,.,. ott• ,..,.,. ... s..., sail•"-> u\araa\ •-. ...., .... ..u.c 
t• 1M" e Ua aMll -· ~ aalt JI"'Mt,.l ..,. iaW.a\ Mall ta ,.,.w.., ..... a., a\ * ra » .. ,......_, ••'•'-• •· o .• , ... • , .., ..... _., ....., • ·rs•· Ja * 
llalW ...... *1• tM ...... \ar7 at \lie tauuWJ' _,. fl"a \&a \a \&.Ia wtpete t. U.\ ...... 
ftl1a DB...._ 1a hUT Oane\BM u \a 
Pli.MS.,.1 ... W-\ tr \M aiW lta\aa 

TU .l'!JI) IU'rlll 0' A811CIA 

or 
..U RM till, II, 

...... \az7 at \ta ti'WBWj 

IF ..... ....... 
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THf. t>U"EMS£ HOOSX.... liiS UR.A!IIC& FVWID 
t o r Yrlue r •oe1Yed, rill P4lr¥ t.o S ~ R l SS 

tl&ted 
or re&i•t.r.ct •••tea•. the .,. o·r Due 
l)oll.uo (f ) on l'U7 1, 19 , with iAt.er .. t on 
oucb priAcipe.l ..,. h<>a , 19 0 a t. '-be <-3/4f. 
r a te ot t010 oad Uaree-quartaro per cootua (2-,/4,.) Iat.areot parable 
par aaa•, parable oolll.omaual..l1' Oil tho f1r• t d.q ~ laa....,.1WII4 l'llq 1 
I~ OJICI tho t1rs t d.q ot l'alT 1A oaob ;r.u • t.U 
tho pr1ao1pe.l heroot llbal.l he parable . Tbio d.ol>ootoore 
1a 1anM oad. ,.,_t h.....-... 1l1ll 1>o Mdo poll'oaat 

w u.. ·-rtv. -.1 1a aoc..._o dtb tho pro'fia1_., or Sactlce Eo4 ot Titb n ot aa tot 
ot CooacnN •UUod "latloaal lloaaiq ttt• , a ppl'ftM ,.... 27, 19", u ........ , au! ret-• 
1o llenlv a4e to 11&14 &at for a etow-t ot tho rtctato, prh-Uoe-a, au4 ~t1• of ~• 
llalMr ~ tia 4oboat- •• t.l.lT OJICI Ill.~ tho c- oftoct u 1t baro1a oat fortll. 1D ......._ 
wlU. * ' proria1oaa ot 11&14 tat, aa .......... tll1a14a..._two el>all he gqpt, botll oe to pr'Htr' 
_. iatoroot, tfte aU tua\1• (uoopt nrtuoo,' oatoto, 1allor1teoco, all4 c1tt to..) - or 
Mroatw iiiP"od 'J.., Writ.oq, ..,.. .. .,., or poooo0110D ot tba Oaitod """'"• or bJ ~• 
IIUWiat or 0&1...-&a, w 'r OAT atoto, •-v. -1e1pe.litr, or loeal to.nac ••tMrlv. Do"-­
,_ at \lila ..t• .... bo Hclo..-1 at tho opUoa of tho ro<Mral Hou1q t4e1•1aV.tor aaU.C 
wl~ tho .....--1 ot tho ... rot.oq of tile tr.8W7, 1a wbolo or 1a pert, at per M4 aocr,.. 
ia-..t, •.., ia\N'Mt 4q or tqa, • tbroo -tlla' aoUoo of ~Uoa 11._ 1a alllla­
- oe tho Mmaiatnt. ellal1 pnaor1w. Ia oaoa ot po.rtlal ....to~Uoa U.. d.o..._teoa w w 
...... 

1 

1l1ll - 4ot.alao4 " .... •tllod •• -:r "" sr••cr111ood .., tile ..... s.t;nt., ~ tile 
toto ot r 1 rc U• do~W 1a aDJ ftGio ... u .. , 1atorut oe tho ••loeatvu oallod t• r~ 
U• ollall -· Tile MU pr1ao1pol ... latoroot Mall l>o parable, alloa dM, at tho trou.., 
Dcpw t t, ~ct-. t. o., w at .., lorftruoat acooq or •c-U• 1a U. lllitod stotoo alliell 
tho tooro~ ot tho '"""'•> 1M7 hoa U.. w U. 4oot,Dat.e tar tbat pa;uo. 

Na ~leW ...... 1e ~ Ooanahod .. to 
Prlaot .. t aod Iatoroet ... U.o \a1toa ltotee 

'!'liE llllTII> STATU 01 ..-alCA 

-~~ mawtw, a . 
laoro~ ot tho 'l'roa011l'J' 

DUllS& 110011!10 D SGiWIGI ,_ 

_, 
ABIIP.a a. PZIIOIIICII 

Federal. l o•1oc .a•D'•'•V.1Gr 

,_t_blo - ~ ......... ot u.. ,.._.., ~taoa\, •e~Uactoa, •• o. 
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MEMORANDUM 

FROM Br1Uah Suppl.t Co.-11 1n lortll '-1ca 

Cocp11Josn t• or l!. N. GN7 

l 

• 
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SU!IDI'r 110. 17 

AIRClW'! SHIPPBD rcl U. K. a onanee .,.....DS 

F. B. 

u. Jr. 

u. x. 

U. K. 

U. K. 

u. !C. 

u. K. 

P. B. 

u. K. 

U. K. 

Si.acapore 

U. I . 

U. L 

U. K. 

u. !C. 

U. K. 
(via Gander) 

U. K. 
(via Bel'llluda) 

Sin&apore 
(via •an Diego) 

u. Jr. 
(rla Gander) 

U. I. 
(via Gander 
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Doer HtiU')'I 

........ ,.... ..... , ., .. ., 
IS .. 

1 1111 lOfT'/ t.o ado t.o ;your CJ>Ona bu\ ai:JCI 

I.Oe 111cloHd let.\era apj)lorel>t.l;y concern a.n in.,lliry 
~ 

U>at the Secret. S.nice -...e for toe Preaie~ent.• a 

coocluJ.t. wnen &ppeUecl to by tirO 6UCh illport.ult. .,nd 

r holzy deJ»nclable acholara aa Professors Zala.uo.l. <;, 

iloriaon and Frederick W.r k , l ou pro!..bl;y knOll tht.t. 

s... llor-ison 11 one or the really Cliat.in,:uisbccl bin-

toriono ol' t.bJ.a couot.r7, a 1)-iead of the Prutiuent 

ona one of his cloM ....uera reg~ nia llbrt.zy 

lt it)'c!e Puk. 
/ 

J • • 
/ 4c ·., ...,._ .,.,.e<c ~ 

Eftr,........, 
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"'' G,.u ,..,_,, • Lift - of;"'' w'o 

fr- 8. B. Moa­
H.-J C4lltp U,.,, c f •• .,.,, , ·, 

otar felix, 

loll aow \he 11l\er .. \ u4 paiaa \hat I han \U. alleN' 

the Prte14ent' a L1lll'ar7 at 8•4• Park. Wla• aake4 to acettpw a 

aoholtrl:r peraoD tor JllDlor arci!J. Yiat there I rec--.184 IQ' p11p1l 

Jrederioll: lt. Burich, one ot CMU' ll .. t •• 1ll the Ora41late 8ohool, 

Sohleaiaaer' • aaaiatut ud one ot aterl1Ds oharactar. Be ... 

ottered the appo~':':l~ .. c;oeptad llllt baa j11at llaan told that u 

tbe relllll t O! aD. l'u8ul o 1DYe~1&at101l iDto IIJ.a oharactar 0 be tu 
0 
t 

baYe it. Be a11ppoaes the olljeotloa 1a owiaa to bla aaaoo1at1on 

with 

told 

a New Theatre grollp at Buttalo a1x ;rears 
~.-~- ~~ 

the p,,e..s. people tllll:;r ud tranll:l:;r. 

aao abollt wllioh be 

Tbia se .. a to ae j11st the 11:1D4 or thing we were llP 

against dllring the last war. I hoped at l~t we wolll4D't ban 

that eort ot ttdaa now that Bob laokaon 1s in charge. Tbe woret 

or 1 t is we don't mow to wb- t o go to clear llp his reoor4 (ia 

~bleb we are a11oh .ore interested tban the job). 

Please, ollt or tr1endab1p t or ae , .it tor no other ....n. .... 
reason , give this excellent :;roi&Q& man ~ as to what to do. 

You 08A depend absollltel;r on his d1sore/ tlon. c.- Atteot1onatel:r JOilrs, 

!.: r. Justic e J'rBDltturter 
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• 

.r J uut1ce rellx P'ra nktuner 
;,nj ; ed S t ,o ;~s Supn llU C~ 

.ost.! n.·tcn, !), C, 

:leo~ Sir: 

IIOID U'P . 
Capl,ol ~ Hotel 
~ .. bS ·~Ctoa, '• c. 
14 u. lMl. 

You 'N1ll • •• by t h.- a t taohl-1 leUara to lf'OU tJoan !'rot,.nar 

J..::·:r l :.;, o..orison and Pro t ea ao:o P're4er1olc l.!er l: t ha' I ., a.'l a11puoan' 

r" r t he oos ition ot .lu:llor .\l'o~1 'f lat a t t !lfl ? n nkltn ;), 1oOOO'ff!lt 

Ll b~ary , " ::de Par:: , l: . Y • vn Apl'il • I hUll a convel'astil)n wt t h 

r. :··rod .. . Sh1 onan , "lircct or o! th~ •.tbrar:·, ln u• 1ob h11 inc!lcGted 

tha; he oollevcd I was quol I :'ted tor t ho poai tl Qn. A wenk llf.O , howeYer 

i t:l1 l n ~->!'D••<! t hat tl,.V "oplto'l tion '"'" roJect<td , In tic-t hor 

convr~~ a tl ono with I:r , Sh1;>:1nn ll:ld \11 t h ::r. :! . ::>, ',/, Con."'Ol', 

A~o.o lv!st or t t:e \ln1to4 .it a t oa, t !oey ln l.'ortlt' d r10 t hat t hev a\1 \l. 

con.ld ·· ~ :-:• ~ ·oal1 tlo.ltiona ll<l t h ! a 'tor:• , bu t t 'tnt . .r. Shlpcan h~d 

bten .-l vrn 111 · tru., t!On!l t hat I w:oa not to be a,oolntPd, :rel t hr r a~ 

:.~·~"·-!!..! ~,·l l !lO ·.C'!.l.l :.e\d ,· •ven . ~. Sh!p.::ann t !tcoe 1natruc t1una , 

but an u r es ul t or I:IY c on'feraut1ona •~1 th thf!D I was l ed l no'fl\ab}¥ to 

tl.e Col' ~:·o s1 on thut · t his zoeJootioo wos basel! on a r fl JIOl't which had 

hem 11 • o~ e about ne !>y thn !loornt Service, I have boon l o ·.:nabl:v-t CXI 

l'or . .. . rAl d";ts t r;tlnl' t o tint\ out tho nature o! t~.la l'nport, 

~at I .11 v.: b~en u:1oble to l r arn ony t hln, ft' •.rut 1 t , ':'llr re!.:lre , 

•t t!.~ 3'1t"£''·' t1on ot l'ro!casol' l10r ison und Pro!OU80l' ::er ;.: I IL"t 

t.s• 1:. . .>: tor your adTioe . 

- he t r: C.:>t•111t 1ou on \:lolc ll I believe tho J ocro t :lorvloe 

:: tJ t ~. vo bused their r ep.>rt oo:1orr '18 1'1?' connec tion ln l \03!> end 1'!36 

\ol t l. :he ~.o~'l 'i'hr u t e r Group o't :lutralu, ~;. Y. , a mtull "'work~.' ra ' 

t .< • r• . ~hh or r:e::i :ot l 0:1 l:nd " Ce\1 Qt-D!>ers who wore oloo u.•ube l'a 

~f :!.~ ;o ;.unbt l'ur ty anti th<~y \ftll:'O t!lo doa i nont ! oroe in He 

·•r f., ·.. • 'or a t o·.< :Jonthe i n 19;,6 I a otot! tla prusi<lent o~ t he 

e•·-·u;> . n: .. ! :.~· e l ection to t •. h ot :toe •·mn t ho roeul t o! t he 

s .- ~-•:· t o :· t he- Couuunl a t s i:~ t ho o r r,anl :!tttion, I wna not t hon 

c ~ol .... u .. i a t a::tl ncvur h:.wo 'been . I disu,;rao<l tti t b t he CaJIJUJ\1St l$ 

or. o r .c tl ~·. lly ever;· 13suo except t ho doa1ron~1 U ty oC o thf'at.-r 

ll<, .>:::-.1 . l bell e 'fed t ho•n ontl I atill beU eve that o t boator o: 

<I ~~ C<>'~ td serve a u ootul Jllll'pono. The de 'felOJILif'nta ot t he loat 

r. ... Y ~~rs, hO\vev••r, nnll:e 1 t ol .,o r t o 1:18 ' hat 1 •• wrwl ae lD 

~ Ct.->lce of ur aocl oteo l n t h i s 'fentUN, 11 

If t h l a l nt'OJ'I.Ifttion, wl\loh I IN'bnittetS to t he !leor..t 

Sorvl o~ in tlw ton1 u!' a l e ttol', l a t i.Ul 'baala tor ~ bnln,; uonaldel'fl4 

dl a 1uaU Cl.,d Cor holdl llj• a poet tlon i n t be l"rankU n :1, fti)OOf!'felt 

Library, l ahoa l <l lt ltf! t o pr otaut ~~~~alnet INOb a d400 I R1 on wt\b 

•••r:· o.· ,.na 8 \ llr diapoenl. It ohal'f""B ha'fe 'boaa u4a ar.atnat 

::.e dntr1 oacro t s l t o IV ohnrnote r or lo,ynU .,v , I llboul4 U kl' to be \ ol.S 

:>!' t,,.,, , und b<• rl• on nn oonol'tunity 'o de tend J4' Balt • At \be 

Pr • ·•~n t tlnu , I • t o l'Oed to l'Cl.,V sole~· 011 oaaJ • •tuN, tol' 1 

hltV• nut ucon t ho ::e ol'Ot :.iorv lol' l'f'!\Urt, or """n 'llo·an told wbu\ 

It 0 1>11\ II [ IIU o 
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;.;y gurpo.e ln OoalJ141 to ~Ubln.-tOD le IIQt Nle~ to 
o~ tatn a rnereal ot the 4eotd• \11&\ I au not • 81&1\aiJlit ,..a. 
t~ w<1rk a\ \ he :-'re.nlllln D. lloaaaYel\ I4Wuro .U~ tbla 1a 
0·· c~ar! e 1:lpor\w:t \o ::., 1\ 1!1111)' 1la \oOlaW to mte UIJ" o~uu~t;e 
1 ~ re~ord \ o \ hut pnrtlouler JI081\1•• 1\ le ot fluo .... a\11r 
t:;~o:·u~.ce \ o ue to 1· am wlw\bfll' Ola<tl'ft!IO of \Ialii ttlll blwe "-'• 
~~• o··otns t ae, en4 lf ao to be siY~tll • ohuoo to oloar IV' lltllltl 

~- ret'1ttnr th••· 

It thcr•· 1a any a4Y1oo 'Whlob fOil oan r:hre 111e a:o to W!~t 
can do about t hll Ill tuaUon, l wou14 be noat ~tNtef-tl to , .,.,. 

\' er-.1 ' \l"lll.J :VOIU'O 0 

:-.o:.t: .s ~d roaa: 
12 i'oster Street 
: o:brtt .·e , :.asesohuaette 

. .. . 
F:oed,. r tcl: ·:, !!• ·.rl oh 

• • 
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'· r . : ONMtlr 
St olfi S .. J'ft -..see ,.,oa, t.:au,ohuH\e 

,.., :.r. CotUlellr• 

£. 0 .• ., -- 1.67 

,. ""'• "~ 
0 A.._.,., ......... ""' -..&1 lf, 1111 

y.,. roq~ute4 la GIU' lahnlew tlale -~• tut r t lft 1• • •U\ea et.t-..t 001-,...,. 
1~ :J oOGMOtiOft wl\11 \be ... lb•te• OHoap et llafhlO, le 1tsll •1111 1"'· I elll \rJ 
(Itt yCM tho hoh aa ei•r17 u I oaa. ~- 1111 _ _, allll tile m rwoo ... \lui\ I baya 

!tie s" fh•tor CrCIIIP •• WPA1H4 •-S... 111 t ba • I nter at 19~5, llllt l\a aoth• 
u ro, • 1>1 tbo U _. ob011 I .. e o-ot..S wltb H t .. t..s tl'et."l tile lde ...,_,. ot 1935 \ o 
t:.O o.rl1 f'Uitt Of lf~. I\ •o ao a\\r.>p\ ~\ o eor .:al'll 0 \bM\01' dfto\eol \ 0 obCNit111 lbe 
f\o \0 or ooold • -lUOfta 0111 \bo at~. .lbe\D ... l\ ner • tul,_ t l>b a la 11 ••rr '"""­
•.&! t o ""'' Ito boa4qur\en a\ \ bat U ...e "" I n \ 1\o 1'010;. 1'lla10\11' bodl41no; ~t ..:.• 111 allll 
. Stttoto 13 lath l 00 e!>lob It let\ ID t he - 1' ot 1936 t or ..... hAll 001 ltaMiftll\00 
,.,.,.,, IC I !'ClOMP rle>\17 . t bello.,. lt 4hlntao"'te4 In t :>e nut wiDtor , slth""flh I t 
ll,>t otlll M 111 nhto-.a, It • ., a ttllloto4 •lth t h e Sn -.:'!leoter Le•flle , a n or oonha­
t lO!l .. lt!l ·=•• t orlc ht a4quar\t r l. 

JUI la.UMttocl lD a WOrkerl th•ter aa &ll 14ea, ~'\I.UQ or t. h<' t-act th.st 1 h•4 t.oen 
l :a the "~tA\N lntl:ae" e n w:derc:rad.uatt theftter 1"'1 ~'rl:.\Oot ~n ~e:'l T ••• t 'tere , ant 
.:..,· •Y.:; eth lta were wlt!:l t he l•bor u.n.lon Mo•• wnt ,nd Mit'\ to:~ nt"lOI.ls ;~ro;. o••l• 

so • Und ot aooh t rero~ t ~1.t were tn t h e e tr "t t h" t tl 1e. I s tt c-:ided 'l ftrl "r . 
0\r!ltr ..wetlnp or the ..... ":'he•\er c ..... ~ blAt <l r orpt4 out bC011.liO It ooc.:>ed to be J uet • 
tot >' t•l~ln«. t'lll a . .. h t o ln 1934. rne next 0\L'T.IO I' I l e•trr:ed t h•t t~oy .tC I'C ICtu•llY 
telae t o ~ton a r rodu.cUon-t~~ aer l•• ot •klte "t "' ~"rty-·• ·td it ws then t ~1ttt 1 beo11 .te 
•otltt. >Jrln( t ho rolloelae .. Inter ond s pr lne...., r r odl.loo4 abrut rour or n .. oY':.I •.._• or 
'r:rtort• l ·•···· . 0\.ll.ol natl nc lo t~ .. pr <Uuel I on o r • ""!tine t or lAtty•· v ;urrora . <!eta 1:\ 
lu., 19.!0. :'111 ;l rOISu.cttoo no dl u strcu3 tro.a 1'1 tlMru:hl ;- c lrtt 0:" •le.t . "! '\1 l C'!i t o 

or , ,. j t O'.lp . ~rlnc t~h perlo.l l ·• · s r rttol4o:>t · r tho tr•~· rcr • bout t ! .. 
• ~-.1 ,. : .. ,. on• or t h e two ey~ :'l\'..lbtr3 no h ... ..! htt.i 1 :'\}' t!'!e, t r te -. 1 c.x: e r ltonc: .. 

•II , .. ..,, one or t he " " " • otlu iiiJiiwn or tt. 1 lest t n.:>c t!> lrl; ~~liar> • t 1¥ o•n 
"''1 H oc .. z,ttt:v rcr Lett:; ... r'l'a:!UCtlon, ' or .. , .,0:'\~ or t he ot!l~r ~coben ';"I : l'l r\1 
•• d\ • ~•4 to root t ';o '.>I lls. 7~e or("1"l"t l on .... oh! a.u l y • f •l h r c • • a 
r, ., ~.1 "3 l:stOI"'Jt W13 d 71:'1£' cut , " "'llS 1 r ·'ll.t l rnN •:~e!l 1 d.ecld•:! t c i:a:.C '- 0 " -.""rd. 

~ -l • M~'.l.at ' • e r k 1.1 tll1tory. '•lie r-ro l aeetnc a few or t. h~ ror ..»r ~tk.. t3 ~n t tae 
r.. t .c;1 ! \ tne been l n ~f!1lo • 1 ~UI Ye !\t<US no c ot\t.,ol .c\l'l the t_.T :-'4.;' :.1-.:e Jme or 
·~ .. ~6. 

:bls t rt-.t; h'14 1bcalt twenty or thirt.:t totctl• e ::.,·,)er • , _,n;~ j'c r h..,, e fly e or s ix or t"l••• 
sctt~ 1t 1'bo t .1 or~ .e CCI"\.":N.n.lat ;:o .. rty . 7'u! r co t tJ.'I1 be trr 'led rellCN tr.Jt'\l lcr J , · .. .d. 

rr:...· 1 t olt w"' cort~ inly .\hat t • no• kna•n a a "' rro1t orc.,n.L :.-.tio:l . Cu.r h~..n.!. • art .. 
1 r · ~ J r t n t od b y the O:o :.u"\i:s t r o r t r· under t \c n" .o or 4 ::2 JC :to:t-c~. l ,,t ,_ .I .. " Or lC . t :l ' 

1raJ t ·:v r r..:u t~.!il •e pr~ld .. " 3 c I•e~ t o: ·•otrty t e 1 r cf' ('.J tl'lt.iwo: • :'ho .;o.;DL."\!3\ 
... ..,.,. "c~ .~ .. n :; ,.,,"l t~e ( rOI.lr . ~ ltho •th t ! u.."I'\J ••ru eeyer "l bltt~ r t ·•e'loMl :t.vu·r .. l .l 

1 • l oo~ b,~( en it 1'1 11 I H "lll;e t !.nt 1 .. ,. ,,'t~O "~ tUtldcnt "10 4 tccl C! r.~o i IJ"t;( 
ln t~· C't'CP.a."' . '\:ul t~,~ [ !IC' ~ :t8 rr oot .•an f t r r. .:........ I th i n_( l .te:r hsd. J QJO l dO"' 

: ·'J .tero ., .dnt " ccn.J".I.Illtt cqt or _co , )'.&.t r 0 ..,n tr".at ":. tul1y a.,.,.. t lul t ! nr• c r ac rl ctl 
... ~ )~~co 1ln_· "'"'· ~ ~• int eJ"'' ,tld 11. by c o .. .a '"., ln fll!'l • c"de. :lc 5cr..::c .. 1d I 
~ ~:\C'.& ·~~t t '\eJ 1t oo:! r cr, b-.tt -::1 ,..11 lnt~r~Jl .a .s l n ~"'~ t '\e'\t •r, " A in t he" 

• '"""" l ; s ~ f "r A4 t '\r ell(h lt, ·s ........ tto r o r ~Ct t l.l ll.,c..r t."C! 4 1· ~ t .e Cft..tJ.:tl r t e en 
:"" •xce."'t t'\t e e21Mb1lll.r of "' t!:.e-.t\tr 11 • ~us , • \J t~c de.l1r-t'!)!}i• ;.· .. y! .. 'u: ' t r C..-'\.!ltla:u f e r -cr~ln( , Cc-:'10 . • t .. ~0 ~.Oe"l 1 "1c l ,..otdO --. (11'*" \ a 1 .. 1r .... - '\ "" ' -lil t. lft 
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0...,.uta\lCIIl approri .. ot 5ode\ ... ,. •• \llo •• perlJ' 11•, •114 pat 

0 0 00olllle4 olo .. o ot rt7 o-.oetU• otaU .. .., ..-w~>'• eta •• Mi .... ,.1)' tbd 
,.. .. ol,. eotertotaJ. .. •• ,..u.uo ploJ'O dat ••t•l .... tu-. It 11 Gill)' tatr 
!, ,1111 u tbl •--.tat _..,. \o HJ' \lid *llo \be ... ftoator Gr.., oerhtalr 

1 re4ll01 orlea\oUCIIl, • •u ..... • au -.. .. .., .... 01 Uol.,.ltJt, .,., .,. 
'L~t,eUo4 111 ro\llu • ...,.._. U.le ot .wid '-"or '• .>r 

1\ 11 oleo 1tsa.J.n•ot to • \118\ tldo ....,.. ae ••tt"• •• l •• •-tl4 ot\11 l\ 
0 ll.oo •11m tbe ~--'"' per\J' •u_.. •• •"otM t o tllo •..ste4 f?CIIlt,• wt\11 • lot' 
1tlt ·~~t oll U._.l• - rot- P•c• •-.o,.U!W la •PPwt ot •• ..,,..,, oletl 

labor aa.I.OM, aa4 •• oe. c-s.w ta til- k)'O b• "" lUUo to .,. •"-' 
' al-;8, aM l\ •• "" OUJ' \oM Molllllr fl\11 t b• wt\lloot roeUal .. a.o 

.. .,.110,,. ladltterence t !>e)' "ld111\l)' bM to \be wltare ot -rloa"" euep\ •• - 10 
'!ll.ul• •• ;>1171... J'boroea t14o)' ...,_ oan - tbe dlllO)'alt)' """ 41111-I\J' 

t p rOU"'>t MQ1 people dld not 100 u n .. )'001'1 •to. •nd I ... one or t · .... 11!10 
tho ooo1 .,a1114 o.•r t heir e)'ll . 

•• 1 o•y • bo .. , l hOYe hod no connection wlth t he lin Tlleo ter Cr oup or •tU' otber r •d 
•:r~nu•tlon olnce t ho 1u.m>er or 1936, wh en I CA:II to 11•""1'4 to etu4y bl't ory. " 1 lde01 

bton ere•tlY clorltll4 11noe t he n. !'or o:1e thllllf I hnl loorned o greot 41o1 obc..t 
~ latory, "'"' to YI 1 Hn how pr QCr eaa l n 1oe1o1 cOIIdltlona bu been ""41 •Ubi,. ...,. 
I ns ti tut i ons , •:Ill lY t'lolth In t!toee lnatl tu tlono h•l been c onflr.oee . f or onoth r 

bcon. "\bl to l · oic at cO"\:.::L&..nJ.a:a fro.:~ • ...1ore det<te hed. Y1e,_ Ol !lt, •X 1 !la ye Mccne 
... .>;·;_~oaed •• ... r-erso!\ cao be t.o ccrn-..tn1s:t or aey ol.'l~o.r ~or~ ot sJb•er•h• acu.u.1 • 

:CNroo tollow14 by t !!.e oCDOW\leto 11> \ beoe 1 .... \ tho 70.r1 h • • t~orct.&(."l\1)' 4 111 uto4 
c;~onect 01 e:re• t o t !'t e t "ctlc• t hey uae ln c ont r olllnt; ortaui &~t•. t ons llC:t t~e 'tn 

.-'"''" CraAr . · -y ~posltton t o euoh tactic•, -~ s uc h " r r c1;r-a , !l1 s boco.lC 't r : :-.cer all 
.e tt -,e , '1 :\11 I h" • • Qcno A''"te Te r t c ou ld to cr. ose U~a:t. .1 10:1CTUr l !laTe co 1C • c r "': a 

1nothor O!l "rlt.'O tn ~.:I a tt ltud.e ln t~o l eaa t t'lye yearo 1.1 on t ho 1.J.cs t1o~ or ,.a :irt:J .. . 
I "" ' ln collot;e , nnd tor n tew ye .. r o t hereafter, ! " 'ut '~ c : nT1ncad pll ::ifht , ~11t l 
N • c raed u.:~selt' ca-:wl etelJ• t n o.e bellen t :-.tlt I CWO .QY c c.u .a l r J ~:1• loY..:r ''" ice U 

or ~u. And I r ael t'tn l t ~~oro nr e ti..!e:J .-;.on a:t\r 11 r~u .. tld ••~j t .1t l (i'lat. ct 
• eYl lt ~('t.icl.'n ... ~lch ~ cekl·\try !laet ch oea c .. t .:~u ~•r or t t ~ e ;-rcsc::.~ : el1cy or t .c: r o. r .­

ln O• tr/ det .. ll , 'l :ld lf [ It . d.r""ftod '.1111 S8tt'C t .• l ':c ye :- : biJ::St " f <:/ q ~lllt7 • 

\! ,.~; er 'i1 nd , 1 Ya • e noyer l ' l Ytn a; -¥ ll !>cr ., l !Jo•. l :a , ., ol . ;, ~t:.& .1,Y or ~ acrtcsn 

"'O onlJ at ren_..4 
•• ened ..y bel l et t. ~o t de.::=::n cy '' , .. oa · re::. ~ selJ !Ice, ~~ l C t 

1J ·uaon" c 11DO)e t o rt, -!1 t rcr t ' .e e o •• on ·' " · • t 1r ... t .• .,t JuJt 'llbO'J.t • u.~ 

ltt1c" l co:1Tlctl !"n.S , •1nd ! ho e it. 1& ele .. r t .tt t : b..: lleye t .!Jr.:~ l s "' t r e. .. ~X"-11 
·;.:o b t.'lcen lde'lla o f t.h h• a crt, snd t~.c ; r~ r., . ,.~ t ~.o c D.l v.~ni .J ": . • 

: "'· ~·:- t / OU •Mill c \-. oe'- up on t 'l l J 3t 0r1 ·•nJ r " ' ' u r o t."nt 'JCU ·.-tll f' l 'Vt tt. tr"•· . ' ' 
. , , d t ··rt out 1\n:f 1.~rort'l •\t r .. ct ) i t l ! bt'C1 USO l "."lt'O f('II'('Ott~n t ~" ' · ·· 'lll I h. : • 

•• ......... t ll J h c OTer P~o 1. t l ori< b"c : on ~ .,ctl t'lt to~ 1n t "1o •·e , :"le~ t t r Cr o.t: ~• 
·' '" 11 -: "'"d cor t -:1 -,;1 : TOr t c ont..&:J'!d , )".J. t 1 dr- :tot t." .1'L: "'."l l t .!'y .:o•r ,• "' V' ~or-e ,, . -.. 
. . l• ... , . ...., .. t -: ~ t c "' : eaoo:. be : !' ....,tr• ·.cr ~"~~ tl t"'..;o t ,.. ..:(J.J , 1 '\ ... e l ~•l /~.J. 

• t.'• ,..,r : ... . 1. :»e r t .. d ' " . ,..~ 1 z"OU , .. ·.:r hl .,. t e., ~ . 
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Mr. ~rtok leller or llat1i11o, who la allep& to._. •­
oeUoll\ rop~\oUoa, M4 •o lo lll\enoW lll ...-.... , 8bteol tM ~ 
!hat bo ,... larlW \o a\'-' a -u .. ot U1o 11w e ' '" n..-
11114 upoa Ida ant•ill be &ealW Ulo\ Ulo pap olllll.W .r ' •au 

11114 PJ!41. aD4 llo left \!II ....... ftoe ropan o\&\oo u.t a\ JINMD 
tho ,.., '!b•tn ,.,.,.... an li!M\lft lll \be cur .r llat1a1e, _. .._, 
u ll allocM \llt~r ........ \Mill' ..... CIUI'\Ift vlU. , ... c. t. o ... 
70 "" t Old,ppowa 1\ne\, llattalo. llw Ttrk. 

!be oop7 or tiM 1•""' ,._ .... ...,.... w ,...., o..11r or 
Joo\0, 4ato4 Aprtl17, 19111, Wlall--' t'enute& to U. al\o 
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loaM. u.,. bod lllotnoW oar llootn otnoo w as-ns.. till lll: 
-Uptioa, -'tNI _,or \be lmr.tl• la tile nporl or tile 
a.trolo Jcea\ . llo atatoa tbt bo - preaU.t el \llo l"'iP trw •"""' 
"" ... til., tlla\ tholr atrone •r• u .... ,_ n-lil11r, \bot -
roatpo4 \o co to llarY&rt to lab up IP'8ha\o ..., ... lll bleto17, ..a that 
ho baa lla4 no 0011\ao\ vl th \be I:I'OISP alaea .J\llr of 19)6, lifo ~..._ •u.o 
r,roup hl4 &bout 20 or )0 actin -11ora • ..a peth&pe 5 or 6 lit \MM 

wro e.ott .. -•" ot tba a-let r..rv. '!be roo\ .... 1oe t....t 
'fell"" t...,alaro , • ..a tlla P'W1' hoalf- corl&lalr ... lll-a-
,.. • troot orpabaU•· Ov bao4qoaarlal'o wro la ,._ .-.w" tho 
c-sat Pt.r\¥ ....Sor the - of - ••• oodeta\ ""*"•' -.at,• 
an4 the roat t'ba\ w pata - cl.,. \o J111o1V aepau•WS..., ftot C.. 
lllll1ot -•n aotG.altr r., \be snap, al~ Ulero _..-rill 
blUer te.oUoeal q"*""ll vl\llla l\, Ae I look 1leak • l\ all J r.lhe 
t hat I vu oa4a pri~ol4ellt ae a tool of tllo J111o1V -~~ero la \be fCI'WP, 
1114 that I a.otoa ae hont - tor "'-• I \h1alt t1111r Mt - U. tllo\ 

~ w:re -.ldJic a C-.iet ""' ot • · 'tid I - ""tllMlr..,.. \bat J 
-•• oorl..,..lr c-la-.4 "-lac - · I .... lii\-W " c-at• 
to .., ~lo _ .. ..a I _,_. to IIMw ...,., t1111r MMC tw, '-l • 
:real latoroot .. la tbo \lle&HII', ..., la tile trt-...s,. J f'ol-' til .... 
tt . At e. •ttar ot tact , t u o.,..a wl\ll tile o .... • -~• 
noept \!Ia tMUdlll\7 of & tll•tor 1Uoe """· ..., tiM a.s•UltiT If 
bettor l1Yi111 -'lU- fttll' wrldJI« peoplo o At - _, .... I .... a 
1101\ "«f-lu\ a~~ lll a,...,.._. -u•U• ..,..tori .. at S..lat 
.-.eda 11114 \be •to ~ ll•, ..., pa\ - • r ,., ala81 of 
.:r c.-poeltl• aWl .. ev ,.....,,, alii u W111 -.1r U... ot ~ 
ontorta!nt• ..a •••llnlo pt.- .....,, ...W ••us-. It ll a.b 
fair \o .. •4 w .. n c to -'•n \a ..,. U... •no \be llw 

n>tatro o.,.., oar\atatr -. a r.a.t ~ w AU _. • • ~ 
haw ""T la... ot tlaltplty, ._, _.. ... ,..,... lr ,...... ~ Walo 

ot ooalol loe\'-"-t," 

lU•Uoe la l..SW to \ba •'-'-'' la .... llauiola'• lo\\or of 
Mo.r 19\11 to rcr. JuUoe JrMid\all'\lr, Ia aWol: 1 !111 lato,..U• • 
'IIIlich I 'ball- \be lacrn\ la"t.oa -t 111ft 'b8Mt \belli' ropal'\ -
. ,.,.. .:r •-U• la 1935 M4 19)6 wl\11 ,.,_ llw !111&\n Olwap at 
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01" ·•· ..__ ... ._.,.e~,....u.wJS a · 
~~~=~~~~-!.;~-.:=:..;:.:.tau: 
o•:etw,witMiillll-.' 51 ,,,......_ ............... _ • 
..,._,.e~,. -. ~,.. .. ill <•-. 
lilt lied ...-1* At \Ida ' 'w !!-. ......... -..... it M .... til. 
tilt IPP''~ - • s-w 11ltlt tall ._ - 1 l"..s:;wa Ia ~ ,.. :..':!! ... ~~'=..a:::-... u:.. Ult. -:r ~,:-t. ~~ 
lleitblr- • S"'S ... to .S.w a ~ Sa .._ et or ...... U.S. 
appl.l.amt. 11a naw tlat lllllrSIIb aot alaDc t1a1r cUI ,.. ten.. ....., .,. .. 
1114 t.llat. h1a mdr - aJ.. 1111r, 

u U. IWIIIInl ...._ ell»nttp*'-a IMwukuJ ...-
A, C, "ah'""""" to aurr? Sn ... , .... or an-.,. Sa._, -.I fill t1a 
w''-''' be1D& -w 11lUI u. c '"' 1'1rr7r or 1lltlr u. ._ n.aw ,.,_., ball& I 1W 11lUI tla C •et ...... Ill', lWa1 , 
-··"'"""' .... .ru. ... Sll1'arw4 - U.t. -... - - _... path'e1'11 to o1tblr U. .,.,, .. OJ' U. ... ,...._ ~. 

a, W!Jltw =:=t. Sa ..... el U. AlJa ~ 
SqaM, Wtllo ~ ab•• , ,.. IIIII ... - it bN-
ll1:f WcnwaU. ~ t.o U. _., t; ba\ no ~t'd - tlllllld t.t 
~ IWI nth the ()wrrtln I'UV· ••••!.! a. llr1ftltM • ,., 
tlltt - Of' tbNe ef \be ... ~I' ~ - Wl*"""d Sa 
tilt Cit)- of &'fllo1 - be 1 lle41 till' brdJie po I dm ef a jpl ID4 
u ba~ Sa tllGJ' 1 See l.aiWI _ .. or c:-.s..u.o Uton._., 
'!line it DO WiJ Uda -ad be ot $ ' Lt, CII'Utlt.be ~ aft ... 
U. - ol U. • w '*-- p' ;wu ._ -.n aa1,.;W. I ow, U. 
D1nc:tar of .. ~ .U.t.l.ed ~ ., at..s.. - ~ (Wall - Sa -
Utomq 1a U. Clto' et •ttpl• ..S Sa .,_ to U. wS.t.r, lll.e ~ 
to a cr-t_... Sa_.. - or~ ... 1raw c.-s..tU t ' S• ..S 
1lbD bal.aac to U. l'lrr?r• duLal1J.il 1 qcW too be a C I A ID4 .. lEU 
balD IDitr U. mr "a;r or t1a 1111rr t. 1 uSdS.- ot llr1e Coaato' 1 ID4 be lEU 
baao ~ tt' llftb• c::s.• Olart ....... ~ ...... I'll .,..,.. ,... 
ilh1&M ot 11Qttalo1 •• Y., fl>r bU OG1dlao\ 1a -'• 
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~ ~ r.llU' ... Sa ........... Sa ans.. lid 
1lbD o» !eol CWd""a 001 .... Sa ~ 11a ..U U.t be - ilmW to a\toiiiJ 
t.bo -t.1Da fill u. ... ftiNtw ~ a t1a cn..s '** .,.,cH.., w~. 
I,!, 1D4, .... i~Uil'l'l-.1 U... M- U.t U. p-. dned et 
C d ... ad -.sa ..s •· u 1 t;t;,: 1o1ft. ... r.u.r baa • n• 
l'lpRoU., 

Regraded Uclassified



,. -
() l JJ'S _,_ 

... f/6 ..... ._... Psiii .. F a , _._ .. _. 
Sa .. ..u. • 7 --... ·-- ...__ .... __ 
.,,.,.., •• al8d' •;.--'=..._ u L•_.. .... 
1 I ... .a. .. ~ lila 52 ... ? haLL 

M 1 ~·• • 1 ••z •• -. ,..., 1.1 •• - ........ IC! 7 Ss ;;, • 
ai m;t .. , aw.. L L . 6 ...... ._. 6 , ... a 11M 
...... lit Ilia_......... - ............... f/6,... ... 
_.~~~a• •1 .. _,.,.. eo •·- .-
::,;-::.. z ...... " , ,;• .. s '• • ~ eC ... .;.._,. ,.,. .. a s• ... :..... .. sou s , ..... ....... 

M II$ Will ,_.J~~M~~p• ........... - --.... ... _ .. 
~ td.UI U.S. I 0 '-

~. 

JM. 
'-'=:,. ..... 

liiLCUa 

/r/W!nte A. = 
I'DIDII &.. • 
e 7 

.. a a a 

-anueu. ' 

... .,... 

Regraded Uclassified



June S, 1941 

I spoke to Justice Frankfurter, and he says that he 
ia abaolutelJ pcsitiTe that Lord Bali!ax and Brandeis 
neTer got together, but he will check up. I said that 
I do not want to be a bottleneck on this question o! 
whether or not the Palestine• can enlist in the British 
ll'J9', and i! Justice Frank!urter did not aind I was going 
to leaTe it with hia and Justice Brandeia to let ae know 
H there is an7i:hing that I can do to help . In the mean­
tille I told hill that I was not going t o do an7i:hing. Be 
said that that was all right . 

I aaked !or permission to send oTer to the President 
the correspondence !r01:1 hia and the two Ra.nard Pro!essors 
in relation to llr. Henrick, and he said okay. 

Justi ce Frank!urter said he an lltJnard Keynes who was 
nry enthusiaatic about me, and aald that I had been treat­
ing him nry well. I said that I was surprised he !elt that 
way, and Frank!urter said that he had t ola him the whole 
story and how !rank I had been, and he appreciated it Tery 
much. 

• •••••• 
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Jo. 11 

1\lbJootl 

llllOB.T OQU! w. 
0 ..... . ,_ ,, 1'". 

bea•UUIIC .......... ~ \be ~laiaaU• ot 
llr. OnU lopre ~ \be .... 1\ablll•Uoa C:O.UUM. 

srRIC'I'LT COliJ'll!l!i'll.Uo 

.Ur I'AU 

!M S.cret&r)' ot State, 

V.ahiqton, D. C. 

Sir: 

I bOYo tbe honor to tran•att herevith •• ot probable btor .. t to 
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tho n.pa.n .. nt , M!IOre.Dda prepared b7 »r.reu 'I. llrur141bt. S.coDd. S.cret&r)' 
of labaUT, and MaJor J. II. ICcl!uch •• ftl .lUache, roprdbl t ho obj ection 
Of the OhU!Uo 0o ... l'IIMDt to tho Oppobb ont Of llr, C,..ll Jlopra 00 the 
l!rlt1ab Maller ot the nov StabUls&tion 0oa1Uoo. 

be ella1netad. froa tbo Stab111 .. t1on Oo .. lttoo. I .lpparently the llblster ot 'llDODoe, Dr. H. 1!. IWDt;. obJected to 
cr1t1c1aa ot h1a pol1c1oo b7 llr. Rocero and oubooqu.ntl,- 1na1ated that hi 

llr. llocera hat been aenbg tho Chlnoae Oo ... rnMnt vUbout CO!Ipenaat1on 
tlnco ha ao ... red. hla COII.Iloctioii.O v1th the Bult ot lccl••• OTer a ,...r A&Q ltolld 
the prount action of tho Chlnoae Gonruent 1o und.oubtedl:r .., act of UJ~&Nt ... 
folneu, !M opb1on that tho GQTo.,..,t 1o ahovlDc ~t1h4e • • apruaef. 
bT llr. !w,-oo Pol, one of tha Chin••• Mabora ot tho Stab111a t1on Co.Utteo, 
"'>4 w a -.4.• movn abo to t h.e General1u1!10 117 tho llr1t1ah kboaaod.or. 

0, I. Oau .. 

llbcloaureal 
1/ N~mon.nd.ua prepared 117 Jhoerett P. Dl'W!ll'1'tht, Stcond. Secretory ot llltbeUT· 
2/ Moaorand.ua p repared 117 MaJor J. II, llcKuch. lle...al .lttacho. 

Orlc U!e.l and tvo cop1u to DepartMnt 1>7 o1r ... u. 
!'vo cop lea b7 pouch to t he DlpartMnt. 

JJN/vr 
&51 linancle.l 

OopJibJ •6-26-111 

/ 
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••aove ao, 1 to .. .,..,. ao. 
U 4aHt l- J, 19'J1, fna tile ...... , ,. . ...., ... 

..,.""" 
ll&blllaa\loa Co.al\l .... , Poaalblo 
:11la1aaUoa of Crrll Rocno M BrUhl> -ber, 

...,. 1 ,.. llr. V, ll, Allo,.. lecretaq of Ute 'lr1UIII 
llob .. Q", at luobooa :reot ol'llq, be aelte4 ....... w expec1M 
llr, A. Xu..,.l J'ox t o arrha, I repl1&4 \hat our latoat wor4 
wu to tho off oct Utat llr. Pox 1a oxpectri t o arrln 1a B.ooc 
looc aboRt lllM J, I e44e4 \hat w were u l latone4 •• 
llr, 7ox 1a axpec tod lo arrln 1a Qnm&tdoc. 1 r..- \bet 
our lafor.atloa 1a to tho off'oct that tile eo..lUM 1a to ban 
lh baellqwtou 1a Qoon&Hoc. llr, All oa replied Utat Ilia 
lllbaeQ" lwl tile •- 1atol'II&Uoa. 

llr. ,Uloa tbea 'OOl'Wlt .. red tllo lafonoaUoa \bet tllore 1a 
oppoaltioa 1a Qo-.kiac to Mr, Crril llocar o1 oUtlJll oa tho 
coao.U t oe , Bo _, oa to oq tllat l!r, llocero lwl beoa opell17 
crlUcal of llr, B, H, l:uac ill tllo put, u4 \hat U 10aoad 
Ulat tile oppooH1oa t o llogoro 1 li!)pOilltMa\ fiowd froa llr. lDJlC. 
Bo o.ald \hat be Ud aot t.ov lObo t10uld replace llopro M tho 
llrlttall ..., ...... , o.ltiloap 11o illUuta4 Utat tile 'lrlUIII t10ald 
acca4o to QoilloH 4ao1reo for tile ropl--t of Jlocero, 

llr, Allta roaulcri tbat Ilia :labaa17 bed recoat17 reco1Tt4 
a tolocru froa Vaoll1oc\oa \o tllo .Cfoct tbat llr 7ro4er1ol< 
PhUUpt 111>4 Joll11 llqaar4 l:o7111o0 tilt BrlUall eco110ala\, ba4 
roce11tl7 llel4 a looc ooatore~~ce vltll tile leoretarl .. of State 
u4 fro.....,., llr, Carrie 111>4 oll8 or tvo otller .AaoricM oftlololo 
coace>DlJll tile craauac of fillalletal Moht•co to Qoilla. Be 
1a41cate4 that theM ooawrao.Uoaa ba4 cou be;re84 tho •re 
Cl'l"tUoa of tile ot&bUbaUoa of Qoilla' o cvreaq • 

4 ~ cop7 of 
olpa4 or1c:illal. 

.1. J. D. 
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07JICII or !Ill lllT.U. AftAilD 
AICIRICd ...-r 
CW!liQITW, Clallll 

IDIO!LT CODm.!!W 

ICDIOR1Bmll JOlt 1M .au....ur. 

3 "-· 1~1. 

h!IJoo\ 1 :lliJd.AaUoa of Mr. 071'11 lopre boa 
\M .., 1\UilbaUoa Oo-.1 tt.e. 

1. Ia a ooanraaUoa td.Ul Mr. ,..,.. hl oa 2 "-· 
1~1, tile f aot tlla\ Ulo Cldaeoo Goft.-at ~ }11'0\aoW tile -.r&J.p 
ot Mr. C71'1l lopro oa \he ..., I\U111aaUoe Oo-.1\\ao wu coDfU.C, 
Mr. Pol aa14 \hat he W reoelnol Ul.lo 1DforeaU oa Jut 'etore 11a _. 
11'1144ealT oaUe4 io Clnmcld•& oa Ulo aoraia& of llq 3let. Kr. hi ...­
urb4, 1Dol4eDia11T, til&\ lla napeoW pol1\1oo of plq1ec a pori 1a 
tile too\ \he\ Jlr, l'a& W oal1e4 lUll io l!lme&ldiiC prlor io - arrl'l'll 
of llo11n. lopro aec1 :r..z. !llo •- &ina wu \he\ \he Olt.S...oo 
,..,, ... of tile uw Oo-.1\\ao oqb\ io eoo\ ktoro \ho arrl'l'll of -
forolp ... ,..... Mr. hl o\a\e4 til&\ lla ooao1clore4 \he ooUoa of tile 
OhlDOIO 0o'I'Ol'IIPOD\ 1D }II'OMiiliiC lfr, lloprol 8Dllor'"p io bo aa 10\ of 
onr- "P&l'&\ataluoo. (!loa roprooc\aUoao wro apparentlT _.. io 
LoDAloo oa \ho 'a•h til&\ Mr. lopro W la4'Glp4 1D ooulurulo mUol• 
of Dr. r.c 1D \he put, aec1 \hat h11 pro-oo oa \he ..., Oo-.it\ao 
woul4 tlleratoro }11'0'1'0 io M •wraaola&) • 

2. Ill', hi r-w_, bowo'l'ar, \ha\ Ulil 'WOIIU DO\ 001'1'0 
tl>o crcaeoUoa of JII'OoeUH td.\h ropn io J'W (A), \he o\U1UoaU. 
taoc1 ot *loll Kr. lopn baa he Jl'learllT 1e ooell'o1, oa4 *loll lo 
oUU oporau..... Be aloo 1atonoea eo \hat for o.,... a ~ ...,, olMe 
Mr. Ioc-r• OO'I'arel h11 ooaaootloa td.ta. - Jaak of a.cJ•a' , loo llaa he 

Hr'l'1ec td.\hoa\ -· .. c11c1 "''· ..... '- ---· __,,.., lr:1ec1 of ooaVIOt td.Ul - Ohleooo Ootea -• or td.\h tao. Jaak of Oh1ea. 
lo llao MOll roooi'l'la& oa1T Mo n;ooa- (pru "lT frOD - Ohleooo ........... ,,. 

3· Mr. hi ac1c1oc1 til&\ clarie& \ho tiro\ -UIIC of -
OhlaoM ..Uoro td.\h Dr. JU& 10•'-r&ar aorale&, Jlr, lea& W •'-'-' 
tl>a\ llo llopocl \he ..., Qo-.1\t.e o011lcl -'ark oa 1\a writ 11114 eoot -
prob1 .. o ooatroatl!IC H td.tll u opoa a1D4 td.illo'&\ 'Ml iiC he41oappel 
or proJa41oel 'b7 \he pollo1oo of \he foreor 1\Uilloa\loa Oo-.1\t.e. lo 
W 1ooii:M Uroo\lT a\ Kr. hl ldlUo eU:lel \he •'-'--'• 11114 Kr. hl 
oalcl llo W eoro1T ea1le4 1e rotva (1111' . hi td.U 'M \he oalT I'OJI'O-\a\1'1'0 
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'l'bo rollowtq teleplloDe4 1>7 llr. l':l)' or the D1 rte1011 

or TIM'ltor1•• 11114 hlu4 Poaaoaa10DI, Do~t of the 

IDtorlor: 

•rollowi.Da tpr Socrotl:l')' o r Trooaury nop Place 

•Ban boc al>lo to dnoto coooldorobh U.ao wbUe 

OD tllsbt to etudr aDd cootoraDoo wltb Rosoro wbooe Tiows 

oro Dot ooDYiDOiD£ oor iaproeei n o\op llo are ready to 

e\ art work 1aae41ately oD orrlftl BDDskODS oijp>od ro:r. • 

(Al>oTe ••• •• s• dete4 e t Maolle 1uno ) ) . 
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• 
THE WHITE HOU8E 

WASHINOTON 

- .28, 1941 

111 dear Ill'. Sec...t&r71 

I aa .,aloaiag a CQP7 of rq let.t.r t.o the Secret.t.JT 

of t.be Izrt.erior 1n 11b1cb I haw requeated b1a to ueut • 

1D cbt.a1D1D& the aoord1net.1on neceN&17 to aeet. our net.1CMJ. 

del-• petrel ... probl-. 

I baw ae8UMid the Secret.t.JT that 1"'1 11111 coaperst.a 

~ 1D accordance 111tb the iaport. of that. letter. 

S1Dcersl7 :r<Nre, 

• 

1.81. 
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~ dear !.:r. socret aryo 

'I'I!E liHITl! (()USE 
';lASH INO\'IIf 

lo!ay 28, 1941 

Recent si(:n1I1cr.nt developc>ents indicate the naed ot 

coordinating existing Federal authority over oil end gu and 

1nsur1 ng that the supply of petrolewo and its products will be 

acoomoo<lated to the no¢c!s or the Nation and the national defense 

procrem. Government !unctions relat 1n& to petroleum problema 

a..., 1100" clivided <'J>O"G rru:oerous otticera <md •genciu of the 

Federo.l OovernMnt r.nd the principal oil-procilcin;) St.o.tes . The 

various p~~ses or operation in the petroleum induetry itself are 

trucerous r.nd complex. One of the essential r""'ir....,nts of the 

r.ational defense l)rO!'t"atn, which must be aade tbe buis ot our 

petrol eum defense policy in the unlimited nntional emergency d~ 

clued on lo!ay 27, 1941, is the devel.o....,nt and utilization lfith 

..axbum erticiency of our petroleum resources and our tocillties, 

pre,.nt llld futur.,, !or mtlcine petroleum and potrol•um products 

~vcil&ble , adequately and oontin11011sly, in the proper forms, at 

the proper plncos, and at roasonablt ;>ricus to ""'"t military an<! 

ci vUian needs . 

Soft~~> of the problet:IS with which we are now confronted 

and '!Clich require im!>ed:l.ato action aret Tha proper devalopc>ent, 

Production, nne! utilization of thoee rcsorvos of crude oils and 

neturcl eaa thAt ere of strat<:gic import&n.co both in qualicy tnd 

location; olilUnation or r o<llction of cross hauling of petroleum 

and its prociuets &nd the develo~nt of trtnSportlltion f&eilities 

and or mothods by ><hich moro efficient usc can bo 01adc of exist-­

ins transportation end ator~e facilltiu; bclcncing Nfining 

oporationa to StiCUre t he 9xitclllll yidC:s of a;:oc1Iic products 

with full considcr~tion tor requirements , tho most economical 

use o! tho raw materialo, end ol!!'iciency of production Md dis­

tribution; &nd the aliminO.tion of the drilling of UM8Citaary 

nella in prove~ fields end o I ot.hor unneccascry aeti•ri ties nnd 

cquipamt. 

In order to prov1C:o thll dcsirod coordinction, I am 

hCl'Cby de"iflMt1ng you u P,trole\112 Coordinator for Nctiontl De­

f tnu. In that ccp&city it lfill be your function t.nd roapon­

s1b1lity aa QY reproeontativv: 

l. To obtain currently from t hlo !>tLtoo and their t.eenciaa, 

!'rom the potrol~um end allied induetrioo, from the of­

tic~rs lmC: c aeneios of your Doputzoent, nnd !roc otht r 

app~printe Federal d'portm~nts nnd ~eneics informa­

tion oa to (ll) the ail1t.,-y and e1v1lien needs for po­

trol&u.c nnd ll'<'trolCUIIt proO>cu, (b) Ut<; fc.ctora affact.­

ing the continuous, re•dy avo.Uebility of petroleum ux! 

182 
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potn>leua products tor t.'loao nooda, an4 (c ) Ul7 
oetlon proposed .Ueb will o.t!eet ouch a...UabU1ty 
ot pet.rolCU!l m>d petrol.C'\111 prodllctz . 

2. To DOke SJ>eC1fie reeo....,ncl&t1ons t o any <ppropriato 
dopcrt.ment.., offic.:.r 1 corporation or otht r er,cney ot 
the Fador t>l Govcr,..,nt, port1cularl;y t h6 Ott1ce ot 
Produe t1on lo:oMg..,.,nt ond tbe llt f 1cv ot Pr1co /.d­
m1n1atrot1on Md C1v111on SUpply, to t h• <ppropr i&tc 
~\lncy r apres6nt1ng Dny St.a u or any comb1nc.t 1on ot 
St nt es, r.nd to lll'tY c.ppropriot.o incluatry or part 
t OO roof 1 AS to e.ct ion whidl ia nocoaao.ry or dosir ­
Ablo, on t.h~ basis or your dot~rminctions , to insure 
tho .,ointoru:neo ot o r e<.dy ON! od.equoto supply ot 
P'Jt.!'Olt.wn and ptltroleum products . 

1.83 

In ccrryina out. thos-e rl)spon:.1bi11t.1ec, it is "XJl6Ct.ed 
U\tt. you will eoneult with Uu .. Gt."V\.TEl otticvrl c.nd c.s:c::ncito..e ot t he 
fc.•chtr4l Ooft.rnr:ent., end wi th t.h ... ;.,t,at.t:.s act.in'! J(.vttr:.l.ly or in any 
joint. e:.pca.city, to t.h<! Lrxi t.h~t ::ll covtrlQ.Jltal pca"'Wc1po.t1on 
&hall eonsiot..nUy 1\n'tb<ir th<. purposes obov• outHn.d. I t h 
cleo •XptCIA.d thot. you rill consW.t with tho potrol•u 1nc:ustr;v ond 
t.hoao 1n4t~t.r1ca .mich a!t ... et its f'UncUon!~, to t.id tl'k& 1.n 
d\r.pine t.hLir policifi5 End o~r~Uons in th'-~ diGcov .. ry, ·dc.velo~ 
mt.nt. , prod \leU on, proct.lss i.nt; , t.r &nt. port.otion, stor aao , dist.rfbu.--
1-ion, eo.rku-t.ina, oonsumpt.ion, nnd iq)ort. and oxport. or pct.N)lewn 
tnd rut.rol\1\lD pr oducts. 

In o r der t.o f o.ci lite.W you r v.'Ork .'UlC ~rrort.• , I Lm r~ 
quustinc t.he;t. th<: sc.v&rr~ dcpc.rtmunt s c.nd c.ac.ncita h~ving !'Unc­
tione r~lntud t o th~ pe t roleum probl~Q eiv~ you ~t~c~dtnt e~viec 
ot n.ny 3et.ion pr opostJd v:h!eh m3,Y Dff l.c t t.ho oont.inuoUf , r ,P.dy 
ovlilob1l1•y of pctroluum o r pHroloum product• tor mil1tory ond 
civ111on nuodt 1 so thot you r.u..y ht.vo op;')Ort.unity to m.tkd Spt;CUic 
r<~co1'1'21'1ur\d:\t.1on concU"ning such ac t ion . I em t.leo T(IQU I.! t~tinr t helt 
t.hbl' notify you or rll ccct in.cs Pnd eonfc.r~ncf.s d' cJ.ing wi th th1Js6 
p:robl'""G• so thc.t. your r..:-prescnto.Uv~s 11.41 ~ in ct.t..:nd4nca ltlen 
you douo it odv1or.bl~. 

It is ous&eot..c the• troa t~ to tl.Jw you c&J.l toc.:otbor 
ell or &n'l ot th' h<..ads of 3\lCh c!~;uartmc.ntc: c.nd &.C'fW!1<~~:s, or their 
I'Oprtl.,.nt.Clt.l 'VC'I 

1 
U 6 cot::"d t t-l! t.o ~Q.Itl IUC::h probl£.mS I.S .._"\}. 

crloc. ond to dovelop wcys Uld m<.t.M of utf<et""t1~ th< h1..,..st U­
crc-u ot coorc:inat.ion of F€:0f.r d. tunct.iona for t.hu furt.tk.rmc~ of 
u.. pollcy hcre1n out.U""cl. ..,, hl.rds ot tbo coputc.n~• :ncl 
'tU'IC1.)1 concerned ar-.; bcl.ng info~~ ot thb SU££ ... ot.1on md of t.hu 
eon'<nh ot t..~il lo tter , end l am !un. you will tine! th•m reedy to 
cooperate fully i n r ondcri fl€ t.htt o.:sltlt MCO r oque.st."d herein or 
otherwiG~ ncudod t.O &SS\l.M; succ ... es of the proe,r c=. 

olit.hin tho l imi t5 of &uch f'u.nda :a a mAy b., mDdu t.v~l.r.blc 
t.o you, you ~ e~r~ploy n.:tc e:ssory pt'rSOMOl, 1ncl udint t. Doputy 
Coord1nMor 1'11\o• c t.ppoi ntm• nt shill be ep~rovtd by N ond t.o whom 
)'OU moy nt.ko a.ny n(fcossnry dol ee;ct1on or t\lnctiont# , And mty cake 
provili on tor nocossary :~;upplies, t ocil1t.1ua , acrvicos t nd tor 
actual and nceoaa~ t r ansportction, subalat.cnco, 4nd other ~x­
P..n••• 1nc1&.ntt>l t o tho poirfonnoncc ot t hc.ir $lt1CI . You n il, 
of cour ee, ftO.).z) u.st of such et...itb t.icAl , 1nforut.ional., tiseU. , 
pcll"I0Miill

1 
Md Ot.hur sencr cl. sorvie~,.s &.nd fa.cilit1CI U YOU now h.o•• Av&U~blo or aa a r.y tx. ac.de av;.1l&-bl• to you t.'\rourh th6-

0ttic<. tor r.a.rgilllcJ llu\t.(CI'.Jtt o r othor r.a .. nc141 or the Go'Vern:£nt. . 

Youra aine~rtly, 

FfPIY.LDl D. 110~~T:l.7 

""' Honor oblo. 
'i"n J &cr~t.e.ry of th~ Int .;..rior Regraded Uclassified



THE WJUI& "Otl8& 
WMM&WIOW 

_,a, 1941 

117 __. •• II ct.&:)a 

I u tadl.oeilll a OCip7 of 'lilT let.t.er to the Secret&17 

or u.. :tat..rlor 1JI11111oll I llaw .......W b1a to ueiat • 

1D cbt.a<"',. u.a ooordiatia ._,.to aeet. our .. uoaal 

«Mt-· petrol- probl-. 

I haft ..-.4 tba ~ ..._ ;rooa will cooperate 

tul.lT 1.11 -~· 'ld.tb u.. illpn'\ of that let.t.er. 

81Daere!T .,_., 

:l84 
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I~ dear J:r. Secret.v)'r 

- tiiift 1111181 ..... 
-...... 

Recent dtniticmt dnel.o.-ente indiocte the need ot 
eoordl.natizw exia~ Federal autborit)' onr oU and £U ..., 

inaurt Ill! that the 811J'pl)' or petrol•• and 1 h proc!ucta will be 

tccom:~odated to tho needs or the Ration and the national det-• 

JI'CGJ'atl• OoYo.,.nt 1\lnctiqna relatillg to petro~ probleu 

are .- d1 Yided I!DC>"£ n~~~~~eroua Qrtican 411d ~·1•• or the 
Federal :iovernMnt and th6 principel oU-pro ... ~ Statea. ftle 

vartoua p!lues or operation 1n the petrol- indluotl')' itaelt are 
11WM1rous &~~d coiiiJllex. One or the essential recpireenta or U.e 

national defonse pro~Ta, whieh IIWit be Kde the bula or our 
petrol"""' defense polic)' in the unliaited national -rpnq d._ 

elcrec! on l!q 27, 1961, 1a tho daftlo:-nt and utiUaation with 
0\IJd.r.um erticianq of our petroleu11 reso~~rcoe ..., olll' facllitiea, 

pr~o•nt and tutUN, for lUI<~ petrolawa Mel petrole• prodlac:ta 
4Vt.l.l&ble, adequat a1;y and oontin110118l;y, in tha proper fol'llll, at 

U~eo proper plocos, and at reuonabl• ;>ricua to Met a111 tar)' anc! 

ch1Uan n~cla. 

So.., of the probl- with 10bich we are now confronted 

and 1\hich r oquire i1M1ed111to action arer 1tw proper dn•lo ... nt, 

rroduction, o.nd util1ution ot thaae r~aorwa ot crude oUa and 

nc:turlll gaa that are or stratetic iaportanca both in qu.Uv Uld 

location; lllimination or rc ... ction or cross b1Wl1ng ot ~trol•• 
41ld its products and the de...,lo~nt of trUIIportntion tccilitiu 

and of method& by which mro eftichnt usc oan be ll&do or exiat.­

i ng tr3nSporto.t1on end atorage tac111t1ea; balUICill£ M<tinine 

opuetiona to ... cure the uxi- ;yi<lc!s or a,ocitic prodUCts 

nth full conaidcrction tor rcqui.....,..nts, tho .oat cooDOIIieal 

us• c! tho rew ... terialc, end ~t!'1eiency of production anc! eli._ 

tr1but1on; and tho olil!linction of the drilling of unnacuear)' 

ll&lls in provt~~ fields e.nd of other unneeeaacr)' activities Mel 

oquipoc.nt. 

In order to provide th~ desired eoordillation, I aa 

heroby desicnnting ;rou ca PE>t rolellll Coordinator for Nation£1 De­

fcnoe . In th4t cl!flaoity it will oo your tunction e.nd roapon­

s!~111ty aa ~ reprusbnteti• •• 

l. To obtt.l.n cur Nntly fro• th« !>t.t.tua and thoir "'l""du, 
rro., th~ pctrol~um and illied i .nduatries, troll the ot­
f1c9r• nne! t. soncics of your D<Jpcrbftent, and fro" oth<r 
app~printe Fadorel dtpar~nta and e.gencios informa­
tion ns to (t.) the cilitlll')' and civilit.n nueds for ~­
trol£UC and potr olcua products, (b) tbt factors affect­
inc thti continuous , rcl dy &v~>llibility of petroloua t.nd 

1.85 ~ 
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,.\1'0~ ..-1• &. tw .... ..... , _. (e) -
eaU• ........ *lila wlU atfee\ ..... ,, .... ,,., 
ot ,.~ _. ..-..~ ..-u. 

t. 1b - epeo1fto s.. u ., ...... pot .. 
drip rtwat.. ot~, aa;a ?loa or otMr ICCDQ" ot 
\Ill r.cs.n1 ao--. -'lCIOll&a'l7 \Ill Ottsco ot 
l'r'oUt.t.oa h=·c t - u. llttlo• ot Prioo J6. 
a1nlot.rl\1on 01111 Clnlian ~, \o u.. oppropria\o 
ICtft07 ••FlMIIIt.i.Qa _, ..... er -. nrt'e•Uoa ot 
S\1\llt ud to - opproJW'lou ~\17 or p-t.., ""'r, u to ""'1• 'Ill!. d\ 11 MOII"'7 or dool.-­
oblo, on t.bo 'bull ot ;rav ,._in& t.t.ono, to , .,...., 
the MinW~>uco of a r ot.q ano1 ...s.qu.tc> Olll'!>lJ' of 
pot.rolo• and pootroloua prod\IC\1, 

1.86 

In c<n')'inc out thoao r<>apcnli'blUUoo, it h upoctcd 
tbt\. rou 1d.ll connlt. with thL a_.vcr&l o,ttic"--"a &ncl c.c«d~• ot the 
ff.'d.-r&l Oo~t, uw:l ld. th ~ ~tea act.ins ••ftrf.ll.y or 1D my 
joint c:,podt)'1 W t.bo • ....: tbt.t oll (O .... ....,toJ. portlCiP"tiOO 
111111 conaiat..n\17 t\lrt.h;,r t.bo -••• a'boY• outlinlc!. n 1a 
cloo -kd that 70\l rtll co!IIW.t ,.Hb til• P"trolcua l..:U.tq md 
t11o10 ln<Wtrloo 'llh1ch att.ct its IUr.cUoni~, to r.id tho.lo in 
''"'1'1"1! tt.ir policloo md opor~Uona in'"" 411oonrr, ·domop. 
.cnt., procluct:l.on, proc•••in&, tra.r..portation, at.orap, diat.ribu­
t.ion, urkuUna, conawapt.ion, end bport and oxport. or put.rol.Lua 
Md rotrolo\01 products. 

In order to tt~.c111tate your liOrk ,'U\d •ttorta, I &a r~ 
quvtt 1nc, t.htt thCoJ ec;,nr cl. depc.rtmiA"'t a a.nd • .c..nche hovtnc tunc­
t.ion& rt~lct.ud t.o tlw potrol t:um Pf'Oblts• e1va )"''U t.tltvc-:dC;nt atv1co 
ot ~~y action propoeod which m3Y ntt~ct tho continuoue, rcBdy 
~•&1lab111t.y ot p::tt.rol u·um or pct.roloua productt tor ailitcry Uld 
c1 Y111An n~t, so ttut you m..:..,y hc.vo op:'Qrtunity to ec-ktt ap .. c1I1c 
r c;cOCD.md..'\tion concerning such ttct1on. I t.a tlao roqu..:bt.inr th~t 
·~· notifY )'OU or dl """ tine• ~nd conCor• nc .. d"c.lintl rl th til••• 
problt~~~~o, ao t.h4t. your r-.:proscnta:Uvaa &:a¥ t>t. in uwncS.once 111h.cn 
you d6<.a it advic&bla-. 

n 11 wcceak d tbd. fron tiLl to t.llw )'OU c&J.l t.otather 
cl.l o r urr ot Uu •. h6ad.a. ot such c!~;oflVtaGntc c.nd &.ctJ"Ci••• or thc1r 
NprtJ.vnt.t.ti•ca, u 4 co.r:d.tt.;.v to ~sc::u£1 auch probl~u 11 B'~ 
c;.rlc" end to C:evalop ·~ ~ Qot,:...n,s or vrt,ct.u.ct.1~ th~ hl~et. c:e­
f:Kv ot coorclinat.ion of f{;;dtoral func:Uon.a tor \hv furt.b..r"'cc of 
t.hu policy hc..roln out.Unt..-d.. 'i'h"' bl..r c:b ot tho ~t..nta ;nd 
't""ei.u eonc-orned U'fl: bUng 1ntortM.:( or t.h.b aut& .... et.ion r.nd or tbu 
cont tnt.e ot t.hll l6 t t.er, ~ 1 • ! un. you ..S.ll t1nd th'-& rc:;.dJ' to 
cooporatl t\all.y tn rendering t.h• uait~t.Mco roquc.st.ud herein or 
oth.rwic~ novdod to as5\U"'i.. succ.:aa of t1w protr•· 

.rtthin tho lilr:t t,a; of such tu..nda 0.1 may ~ m.:d11 t.vill.r..ble 
t.o you , you ~Key" employ 1'\o,)CC:eaory pt~raoM&l, 1nclud1ns: ~ Deputy 
Coord1Mtor 'l'lhot~:o r:ppoinWnt ahtll bo ~p?rOYtO by ~~'~' cnc1 t.o when 
YOU ncy 1'\C.ku &n,y n<scc.seuy dc-l t:e;ct.ion or 1\l,nct.ion.c, en<! ncy uko 
prov1e1on tor nocueaar.y auppl1~a, foc111t1••• acrv1coa end tor 
"Ctull o.nd necouc.ry t.rcneporte:t.ion, Sl.abslattneo, a.nc! other t.x-
puna.a inctcktntt.l to tho per!Orw.:nC:(: or thtir 6\lt.iOI. You 1d.ll, 
ot cou.ra•, ~ u.c or ouch et..:lt1at.1cll, 1n.fonut.1on&l, tlaccl., 
poraonrwl, mel othvr £01'1Crcl aor'f'ic~• &..nd roc.1UUCI u you now 
h4~ 4Yailtblc or u ac.'1 b4 a~e ar-UJ,.bl• to J'OU t.."lrourh U\6 
Cl ftc<. tor Ccc.1"J:aney ltanLtt-...nt or ot.hCtr r.a:.ncaa of the Go'f'ernu,nt.. 

Your• ainc.r:rc...cy • 

Ff.k'll'l.lll D. RO~Z'/!l.? 

~ Honorable . 
Tho 54-Cr't.!t.&ry o( thG lnt'-rior 
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I 

. 
1-. a.lNl 

(SIIf!ltdl B. l oratotllau , l»o 

Jllttllr. - I 
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TREASURY DEPARTMENT 

INTER OFFICE C0114MUNICATION 

OAT& 

Secretary Korgenthau 

J , J. O' Connell, Jr. 

June 3, 1941. 

For your information 

The regular weekly meeting of the Price Adminis­
tration Committee was held in ir. Henderson' s office 
this morning at 11 o'clock. All of the agencies 
which are members of the Committee were represented 
Donald Nelson representing OPM and Secret ary Wickard 
representing the Department of Agriculture . The 
other agencies were represented Dy alternates. 

Mr. Clayton, represent ative of the Federal Loan 
Administrator, advised that they are making prepara­
tions to acquire a stockpile of from 80,000 to 
100,000 tone of lead. They are diaouasiog the 
matter with Canadian interests, who apparently have 
a quantity to sell, and are also exploring the 
possibility of getting some f r om Kexio'o, Peru or 
Bol ivia. Aa is usually t he case with such heavy 
raw materials as lea~1 the transportation problem is 
the most ser ious hurdle to overcome. 

Mr . Henderson referred to the recent appointaent 
of Secretary Ickes as Petrol eua Coordinator, and 
indicated that he felt the move will have a very 
salutary affect upon the oil industry. He stated 
thet the appointaent had been made with hie complete 
knowledge and approval and that it does not represent 
any cutting down of the function of OPACS. 

There was same general discussion about the 
probl«n of controlling automobile prioea, which have 
Bhown some tendency to rise. Kr . Hender1on pointed 
out that there are very aerioua difficultiea about 
controlling the price of an unatandardised article 
such aa an automobile not present in auch induatriea 
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Secret&l'1 Korgenthall, 2. 

ae oil, eteel, or copper. The eituation ie tmrther 
camplioated U, the fact that. the inauatry will be 
operating at aubatantiallf leee than capacity, which 
will affect the unit coat adnrael7, whereae the 

189 

other industries referred to are operating at or 
aboTe capacity. It was agreed thit Kr. Render aon ' s 
staff ahould canvasa the price 1ituat1on aore thoroughlf 
and report back to the CCIIIIIRittee at a later date for 
its Tiewa. 

J..f'ter 10111e further general dhcuuiou of the 
problema of Kr. Henderson's office, the Committee 
adjourned at 12. 25 • 

.. 
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190 

TO 

SUbJeot: 

(1) 

(2) 

Dur111g the aonth of 11&7 priou of 1'l'e&A17 aotea 
adYaDOed ao4e~hl;r. !'re&A17 bonda 4eo11De4 in 
prioe w 11&7 21, 'IM&t haYe a1Doe then reooYel'ed 
theu 1ouu (Cbarta I aad II). 

!he new 2-1/2 pel'Oeat 'fl'e&AI7 bond of )(&J.'Oh 15, 
1956-511 went w a pr•i- of 2-24/32 pointe at 
the ol.oee ot the tiret da7 of •wea.-iuued• tra4.­
ing. It h ourrent17 quoted elightl;r abon 103. 

CUrrent ;rielde of the outetan41ng taxable fl'eaaU1'7 
bonde indioah that the added ooat ot aa a441t1onal 
;rear deorea .. a Quite rapi417 in the aatUl'it;r raage 
ooYered b7 theee ieauee. A 1949-51 iaeue wonld 
ooat about 14 baeie pointe aore than a 1948-50, 
Yhlle a 195~ heue wonld ooat onl;r about 3 bade 
pointe aore than a 1955-57 (Chart III ). 

(3) When the Qrea4 between the ;rield of a tazab1e and 
that of a part1a117 ~ezeapt 'tl'eaaur:r bond 1a 
e:~;~~re .. e4 ae a pel'Oent of the OOilJ)On ~te, 1t ap.. 
peare that the tax aU.waaoe ~l1e4 b;r the Qrea4 
ia ..aller tor long aaturitiea than for abort onea. 
!1111 telldeno;r al10 appear• 1D oonneotion w1 th 
guar&~~tee4 iuuea, but i1 l.eu o1ear with reQeot I 
to 'tl'ea.u1'7 notea. !be ten4enor tor the tax al-

(4) 

1on.noe w 41a1D11h w1th len«then1ng aatur1t7 
beooae1 ooa1ide~bl.7 obeourea, aoreoYer, when aU. 
tazab1e i1euee are arraaged in order ot t1ae to 
aatU1'1t7 w1 thout regard to their o1auit1oation a a 
!reaA1'7 bond•, 'l'l'laeur;r note a, or guaranteed 
iaeuee. 

H1a:h--pa4e OOI'JIO~te bond• Yaried onl;r e11Shtl7 in 
prloe bring 11a7 (CIIal't II) . ICIID1oipala han re­
pined the all.- UM hiih pr1oea utabl.1ahe4 at the 
ell4 of Deo.Uer 1.,-o ( Clbart IT). 
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PrtPUed b71 Mr. 'l'u.nser 
Mr. Mllrp~ 
Mr . .... 

TO 

SubJect: 

(l ) 

(2) 

(3) 

(4) 

PARTMENT 
INTI':._ Of"''lCK COII4114UNICAT10N 

in the High-grade Seouri t;r 

During the aonth of Ha;r prio .. of 'l'reaeur;r notes 
adYanoed aoderatel;r. 'l're&&UrJ bonde declined 1n 
prioe to ~ 21, but haYe ainoe then reooYered 
theee loeeea (Charta I and II). 

The new 2- 1/2 percent 'l'reuur;r bond of March 15, 
1956-58 went to a preaiua of 2-2~/32 pointe at 
t he oloee of the firet da;r ot 1 WbeD-ieeued" tr~ 
i ng. It ie ourrent1;r quoted e1ight1;r abon 103. 

Current ;rielde of the outate.nding tauble 'l'reaaur;r 
bonde i ndicate that the added ooat ot an additional 
;rear deoreaeea quite rapidl;r in the aatur1t;r range 
ooYered b;r these iaeuee. A 1949-51 ieeue would 
ooet about 14 baeie pointe aore than a 19~50, 
while a 1956.-58 1eeue would ooet on1;r about 3 bade 
pointe aore than a 1955-57 (ChArt III). 

When the epread between the ;rield of a t&Dble and 
that ot a part1all;r tax.-ex.-pt 'l'reaeur;r bond ie 
e;wpreued ae a percent of the ooupon rate, it aP­
peare that the tax &11owanoe !&plied b;r the epread 
ie ..-11er for long aaturitiee than tor abort onee. 
'fb1e hndeno;r &leo appear a in oonneotion w1 th 
guar&Jlteed iaauea, but ie leu clear with reepeot 
to 'freaeur;r notea. The teDdeno;r for the tax &1-
lowanoe to d1ain1ah Y1th lengthening aaturit;r 
beooaee ooneiderabl;r obeoured, aoreoYer, when all 
taable i .. uee are arranged in order of tiae to 
aaturit;r without regard to their olaeeifioation aa 
'freaeur;r bonds, 'freaeur;r notee, or guaranteed 
iaeuee. 

Hi~grade corporate bonde nr1ed on1;r e11ght1;r in 
pr!oe du.ring ~ ( Clbart II). XUJ\1oipa1e ban r .. 
gained the &11-Uae blgh prioee eetabUehed at the 
end of Deoeaber 1~ (Chart IV) . 

190 
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aeoretarJ MOrgentbau - 2 

I. Ulli.~ed llta~ .. GOYII"D&IU lleCN1"1Uep 

DIU'1ng the aon~ of Ma7 ~e pric .. of 'l'rea1111r7 no~" adyanoed aoderatel7 but tairl7 etead1l7. freaeur7 bonda deol1ned cn balance w a law on Ma7 21, but haYe 11noe ~ eonred ~ leYele appi'OxiaatelJ ~ eaae ae at ~e ell4 of .tpr1l ( Chart I). the three outa~d1ng W.U.ble bonda haYe ehown re1at1Yel7 gr .. ~er atr ... ~ than the partiall7 ~ exeapt bonde in the eaae aaturi t7 ola11. !azable no tea, on t he o~er hand, haYe recorded P&l.ler net gaine tor Ka7 
thaD tax-exupt notee. Price chang .. a1noe J;prU 30 are 
&bown bJ aatur1t7 olaaaea in the following tabl az 

llotea 

1 to 3 reara 
3 to 5 yaare 

~ 

5 to 15 7ea re 
15 rears and oYer 

lYer&ge prloe obaDge 
April 30 - June 2 

'l'ax-ex•pt : taxable : All 
1&111111 ; 11111111 ; 

+ ll 
+ ll 

0 
+ 2 

+ 3 
+ 3 

+ 7 

ieeuea 

+ 1 
+ 2 

The aYerage 71eld of loJl8'-tera 'l'reaaurr bonda, mo'l'ing 1nyereelr to prices, hae deorea aed on net balance bJ 2 baa1a pointe Iince April )0 (Chart II). 

II. The !few 'l'reaeurz Bond 

The 2-1/2 peroent 'l'reaaur,. bond of Maroh 15, 1956-5S, lfbioh wa e offered on JlaJ' 22, waa eoanhat aore generous than the aarltet had anticipated. ~· 1e ehown br the tact ~at the 1 r1gbte1 roee b7 about lS/32 on t he dar ot offering, 

• 
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olol1ll8 tbat 4aT at 102--16/~. Oa the t1rd • ot ~ 
on a •wtaor1eeue41 'baa1o, the aew 1ooie o1ooe4 at 10~/:52• 
It 11 oiiJ'J'eatl7 quote4 at about 10)-2 ~. 

Obal't III UoWI the J1el41 ot tile Ulne oatotu= 
taxable !rN111J'T boa41 OQIIPal"e4 w1 tal a Wl"YI ot tile 41 
ot pari1al17 t~pt fre1.1111'7 bo1141. It 11 1a'-eoUq 
to aoto tllet tile aclU4 ooot ot eaeb &441Uoaal. ,-ear or _._ 
ritJ 4oorouoo q111tl rap14J.7 1ll the utaritJ ,.... oonro4 
bJ the throe ouhtaa41ag ta%able 111uea. 11hereao, oa the 
baeu ot ol11'1"eat priceo, it wou14 coot aa aYe~ ot 12 
bull po11l5; 5/:!. (or ~ b&all poll\ta 1ll all) - to 
1 .. uo a 19 a 19~. U 'tllllu14 eoat aa aYaftp ot 
olllJ 5 baa1a polllta a 1ee.r (or 20 baail polata 1a all) •re 
tor a 1956-58 thall tor a l9~. Aa a -tter ot taot, the 
&441 Uooal ooet ot the oae Jear troa 1911-8 to 1~ 11 about 
1~ ba1il polllto, llh1le the &441Uoaa1 ooot or the Jear troa 
1955 to 1956 1a onlJ about 3 b&a1a po1ata. 

III. 

It appeare troa Chart III that the epread between the 
7leld ot a tu11J taxable !reaaur,- bond and the eeu .. ted 
7ield or a partiallJ tax-exeapt !reaellrJ bond, aeaaured 1ll 
bel11 polntk 11 about the eaae tor the 1nhraediate ae tor 
the long u ritlea. 'lhea 8\loh an unohallge4 opread 1e 
tl'&llllated into an iaplled tax allowance, expre11ell aa a 
croent ot the coupon rate, howe1'er, th11 tax iliOwance 

oreaaee u £bi utur1t1 lengtkena. ~ aoet probable 
explaneUon ot thle 11 the larpr proportion ot the loager 
aatur1Uee held bJ oorporat.1.ona and other 11lei1tui1one not 
ln tact ellbJeot to the tax, or bJ 11l411'14uale to wboa the 
Yalue ot the ex .. ptlon 1a on11 4 percent ot the ooupon. 

!be table below abowa tor all outetan41DS ~le 
d1reot and guaranteed eeourlt1ee ot the Un1te4 Statee, the 
dirterenoee 111 Jleld ae ooapared w1 th oorreepon41Dg 
part1all7 t~exeapt eeourltiee, and the tax allowanoea, 
expreeeed ae a percent ot the coupon, wh1ob tbeee d1tterenoee 

• The Jeare here glYen are tlret oall datee, but the 
prooedllre 11 leg1 tlute lnaauoh ae all the lleuee 
coapa.red h&Ye two-rear call per1o4e. 
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imply. In the cue or Treaaur7 bonde, the CC!Ipari eon i e 
baaed on the part1a.llr ta.»-exe~apt Jield C\IM'e 1bo1111 1n 
Chart III. In the case or Treuur7 notte and or gu&r&nteed 
Iasuea, where t h ere is no parti&ll7 taz-exe•~t aeour1t7 
outsto.nd1ng w1 th exaotlr the laM llllltur1 tr or oa.ll d&te u 
that ot the taxable aeouritr, the CCIIIP&rieon is baaed on &n 
interpolation between the yield& or part i &llr taz-ezempt 
aeour1ti ea w1 th the nearest corresponding ~~aturi t7 or e&ll 
dates . 

Comparison or nelda or Taxable Securities itlth 
Esti mated nelda or Part1&lly Taz-Exempt Securities 

or Corresponding Ka turi tr 
June 2, 1941 

: : ax 
:Yield or : :A11owo.noe 

ns1d : Corre- : (As 
or : aponding: : percent 
Ta~ . Par- . Yield :or coupon) . . 
able : tially : Spread : Compared 
Seou- : True- : with Par-
rity : exelllpt : : t 1ally 

:8ecur1 ty: :Tax-exempt . Secur1tz . 
{Percent) 

~ 

3/4 percent 3/15/~ . 22 . 10 . 12 1&,'. 
3/4 percent 9/15/ . 64 .54 . 1] 17 
3/4 percent 12/15/45 · 1 . 63 . 06 g 

~ 
2 percent 3/15/48-50 1. 59 1. 27 · 32 16 
2-1/2 peroent 3/15/52- 51l- 2 . 05 1. 71 · 31l- 14 
2- 1/2 percent 3/15/56-58 2. 25 1. 93 - 32 13 

Guaranteed 

7/8 percent RFC 10/15/42 't9 . 15 . 21l- 27 
1- 1/S peroent RFC 7/15/43 • 3 · 39 . 24 21 
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u the ~able 11141oahe, 111 eaoh II'OllP, ezoep~ tha~ ot 
'tre&l\11'1 a.ohl, tM ~u alloanoe 4elll'euee tl'oa tile 
eborhr to ~ loapr 1••••· IA ~he DOte olaee, there 11 
praotioallJ DO cUfferea.M 111 ~ ~u . .U.Oanoe lletweea. the 
!.W'oh 19•3 a.ote aa.4 the lept.-er 19~ DOte. '!he etrikia.glr 
low tu allowuoe tor the De..-ller 1.9~ 'l'l' .. eurr a.o~e 11 
nrr proballlJ 4111 to the taot, lbioh 11 111141 .. te4 liJ othal' 
uiclenoe, that thie 111111 11 eellia.g out ot 11u with tile 
aarlte~. 

When ~he eigb~ oute~an41a.g ~axable eecur1 t1ea are 
arranged in orcle1' of U ae to aatur1t7 without regard to 
their clau1t1oat1on u 'l'l' ... ur, a.o~ee , 'l'l'eaeurr bon4a, aa.4 
guezoantee4 iuu .. , u ie c!oa.e in tile tollowia.g ~able, the 
tenclencr tor ~u allowance& to 4aoreale with ~he lea.gtbening 
ten ot the eecuri tie a beooJHI obecure. 

Ooapariaon ot nelda or 'fuable 8eour1t1ee 'll.th 
Estimated nelda of PartiallT 'faz-Ezeapt Securitiee 

ot Oorreepoa.41a.g KaturitT 
June 2, 19~1 

7/S percent 10/15/42 
3~ percent 3/15/43 

1- l./S percent 7/1. 5~3 
3~ percea.~ 9/15~ 
3A percent 12/15~ 

2 percen~ 3/15/4a-50 
2-l/2 percent 3/15/~~ 
2- 1/2 percent 3/15/56-58 

'fu Allowance (ae 
percent of coupon) 

Ooaparad w1 th PartiallT 
'faz-exeapt 8ecur1tT 

i~~ 
21 
17 
s 

16 
14 
13 

As ie 1n41oated i n the above table, there ia a general 
tendenc7 tor tax allowances t o be larger on the shor ter i eeuee 
than on the longer i ssues. '!he 1101t marked exception 1• the 
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Deo•ber 19115 'h'eaiiU'J' •'• whloh, U wao 1a41oate4 aboYo, 
io b8liPe4 ,. be 011' ot 11ae wUh ~ urket. .Uoo, the 
tax a110WaDOe •• tho llal.7 1943 hne (aa BJ'O Illite) 1e 

r eater tiiAA Uaa' oa the llaroh 1943 'h'eaiiU'J' Illite whloh 1e 
aontho abOrter. !he pr1ao1pal real 41oooat1A'II1'J appearo, 

llovenr, 1D ~ tao' Uaat the llal'oh 1943 'h'ea0lll"7 aote 
o~ie• the oaae tax aU-..oe ao the lfarU. 19'+8:.150 !reaftl'7 
bolld, wh1oh h 5 7earo laager to oar11eot roa.ptloa 4ate 
ud 7 7earo laager to t1Jial .. tuiv. 

It ohould, ot ooar .. , be oburnd that the tax allow­
anon here d.Wouued 1.Jlolude an "-Per tant el•aat ot eoaro1tJ 
T&lue tor the ouhtaD4.1Dg tax-exOIQ)t leGilr1 ilea &114 eo do aot 
reprueot 111 their eaUro'J tho &441 U oD&l ooot ot bol'J'OWiag 
b7 ae&nl of taxable oeour1 Ueo. -

IV. Other »o.eot1o B1Sb=grade Becariu .. 

Rlgh-grade oorporato bonde held ta1rl7 ote&4J 111 pr1oe 
and J1e1d duiag X&7 (OIIart II). lllln1oipal bolide, on the 
other llalld, were otrong, and at the aonth 1 1 end had regained 
the &11- tilae high pr1oeo (and low 71elde) 81t&bl1ehed at the 
end ot Deo•ber 19110 (Chart IV). 

llew bond otter111ge to the pJ.1bl1o 1n the llew York Prltet 
during M&7 aaounted to about $244 aU11oDI. '1'h1e 11 ooao­
vhat larger thaD the aoath17 aTerage ot 1uoh otter111ge du_rJ.ng 
the paet 7ear. 'fhree 1eneo ooapr1oe4 about threo-tourth• ot 
the total, 

L&n weak an 1oeue ot $SO a.Ul.1oDI ot 3-3/8 p eroent , 
30-Jear bolide ot the tln1on El.eotr1o Ooap&DJ ot X1uour1 wae 
ottered to the publ1o at 107-3/8 t o 7ield 3.00 peroent. 
!heu bonde, 'ldlloh are rated». b7 Xoo~' e IDT .. tore 8erT1oe, 
vent to a eaall. prea1ua alaoot imae41&t81J. 'lh11 ieaue 1a 
probablJ one ot the l&et large publio utUitJ 11nea to be 
ottered wh1ch 1e not tubJeot t o tho reoenU7 eatabl 1ohed 
rule ot the SEC reqU1r111g ooapet1t1n b id41Dg t or noh 
heuu. 

An ieaue ot $51.2 a1111one ot aerial bonda ot the 01t7 
ot Detroit vaa ottered on Xa7 8 at pr1oea to 71e1d troa .60 
to 2. 6s percent. 'l'he 111tereet oo1t to the 01t7 wae 2.64 per­
cent, the l ov eet in 1ta h1etol'J t or an iaeue ot ooapareble 
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u turity. One halt of tbe 1 .. u waa aol4 on n.e 4a7 of 
offering. !he third large offerina 4ur1ng Ma7 ooft81ate4 
of 850 111ll1one of 3 percent, 2~7ear 4ebenturea of the 
F1reatone Tire an4 RUbber Oo~, wblab .. re offered at 
99 to yield 3.07 percent. !hie ieaue •• quoted at a 
d1aoount ot about 2 pointe troa ite offering price atter 
the reliOYal of eJD41oate price r .. tr1ct1ona. 

On Ka:r 26 a nationwide un4erwr1 ting group offered to 
the public preferred and common atooka of Aaerioan V1eooae 
Corpor ation in the a ggregate amount of about t62 111ll1one. 
fbe ottering wae onreUbacr1bed on t he offering da:r. 

Attacblllente. 
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!be llltozw.Uon -talMI lA lbte -"a ot 'llalleU... • 
will be reeVIo\ed. to l'- tr. ottloial -• Wlch .... 
:reaaoD&'o}T collflrM4. !be 1e .. oaa oeoeatarl}T ,..,. tato\ln 
ao4 111 110 aaaae mture etuAleo, 

!hie do_,t h 'oelll& ct..., .,. orppron4 41ov1lluUoo, 
ao4 110 &441 tloDal cop leo are aftilallle 111 tile II1U t&l7 Io\&1-
llc-c• DlThloo. 'lor pi'OTlAoaa ~ ito rwp:roftotlon, 
••• Letter !WJ 360.~ (9-19-40) ~. 

2 

'AB'JJfP! ma ,,..,. 

fKl!J!IOJ 

Sectloo 1 of thle lnllleUn contalno a V.UlaUoo ot 
Art1lltq 11111. Iteol;(. an article vhlch appear•4 1n the k'1)]e-
1et1tghe Rnrd·?bn. autbor1tat1Tt GeruA a111\ar7 JO'V'Ml, 1a 
lo .... 'oer, 1940. SecUOA 2 ccaahto of tile _,of u ~­
ottlcial o'ooernr 111 JozmArT, l9U, 
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1. •mp.JP! ma T!!5r 

Var teaohea ~\all-- al...,a brlllp 41ft1C111U" 
wich are ""' :lllll7 allUoipaled 1A peacatt.a trallliJIC. looan or 
later thera appear in each uU - vbo call aeter tile 4ltf1oalUM, 
but a\ the begiDDiDC of each oaiiPalp, before tlleae - haft 'bMa 
found, tbera io a period of great dancer. lacoeaa of the aurpriae 
element and aohie•-t of the bUts noto17 l&&diDC to OOIIPlete 
annihilation of the ODIIQ' deaand \hat all unl\a tcmctlon n\hoQ\ 
triotioD on all miaoiona troa the .,.17 atart. 

Thla meano that artillery abould nnar loee C<>ntrol vUh 
the 110re .ob1le weapon• and, ot couree, ebould nner beeo•e a:o 
oba\acle, 81Ace arUlleJ7 1a depandet upon i belt and llllSt help 
ihelf, H w.at get 1Ato action b;r o ... rcoalac all obatacleo u 
quictl7 aa pooai ble. 

Our batteey belonged to n tul< 41Y1a1on. Tho firat 
obatacle ve encountered 1A Poland ,... aand. JJ.thou«h II&Uert vent 
fairl7 vall <hl.riot; d.atll&bt, tul< attaclca coaaaenced 1A the aYenlot; 
and ve had to uao 1llua1JI&Uot; f lrea 1A ordar to follow alo..,., Ona 
morni ac vhon ,. looked at the 11ap to aee whet pr ogreae had been 
made durlot; the nit;ht , ve f011Dd that wa had lld?Uced Onl7 OaYIIll 
ldlomotere, altho~ we ha4n't had a m01141nt'a root, 

Alter the firet twv hun4red metora we ha4 dlocoYered a 
method of gottlot; aloot; oYer tho oud7 patha , vhloh were interrupted 
at tome placet b;r owampa and demolhhad br14gea. .1.t all timao we 
bed two or three men, i neludin& batto17 officora , out ahead to 
reconnoiter on foot \he beat rout e, vbich trequontl7 led off t he 
roaular path, oYer f1elde, and thro,P oeadova, Alter find in& the 
boat route, theae men guided the foreaoat Yehicle fo~d v1tb a 
flaahlicht. 

Often we preferrecl hal tiot; t o cont1nu1D& the -.rch 1Ato 
tha lmlaloYII. llal \lot; iAYohecl no lou of time, aiDCe the ..-m1 U on 
train, vhioh moYecl onl7 with groat difficul\7, conld be brou&bt up 
e&oh Umo ve etoppod. The vheolo of the train' • lao\ Yohiclea dug 
deopeot, and often oen had \o 41emount trom their nhlcleo and omooth 
out the cu~ and rutted aand.. When tho GOi "6 bacamo extraord111&ril7 
bad, we knocked dovn wooden faneeo aloD& the va:t and built raakaabift 
atllkoWillca over t he rute. That alwqa hlllpod. 1'he laet .... acroea 
loaded the material onto thllir YBhlolee ln order to beYO them a t 
hand vboro there were no fencea alons the wq, 

Tho maneuYerab1llt7 of a motorlsad unit in difficult 
terrain 1a sraatl7 increaaecl 1t aach Yahicla carriea v1 th 1i boardl 

gswcm 
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or -uw.c of a el81lar patan; tlleN 1e ..._ tor U.. oa ~ 
fthiole. 

It 1e aot of\ell tull;r real1ae4 \bat entrCIC!Il.~~~; toole U14 
o\ber eqQI.:pMDt are u\ellelwq ..,.1lable to a baUe17 ~ .. 
equi:pMDt, o~ eqQi:pMDt, Nl4 aotor treaeport equ.l:pMDt. If 
IIO-.aiee1ollll4 otf1oere tad. - are tralllll4 to 1114epn'ent u4 
quioll: aoUon tad. 1t tbq bow ~1r lquipuJ~t, MDT ..U terraia 
obetaolee .,... be OTer=M qd<*l.T u4 with 11Ull dlftlaal\7. hr 
IXIIIPle, the e14ee of a 4.1 toh enOOW>tered on a detoiU' .,... be l.....Ue4 
don and the bottom filled in eo qu1oll:lT that Tl'r/ U ttle u .. h 
loot. 

Ve eoon learned to br1~~~~: up to \he front t be reoern traotoro 
vbieh are 110l'llllll7 at ~ rear of the ool-. If w - to a dlf­
tlaal t plaoe u4 a 80tor truck cot otuclt deop1 te aqth1Dc w 4.14 to 
1.8pron the road bed, the tractor took pool tlon alone-ide the road 
on the tar ..t,;e of the diftleul t otreteh, &Ad with ito towiag U... 
U pollee!. one nhiole after the other aerooo the oboteele. !bee 
\be tractor droft peat the nhioleo and roOUMd ito pooiU on d the 
front of the eolu.n. 

At timee eritleall;r urrov bricl4eo or daagerou eurTeo 
wore .,...ked on both Bides with flaohliahto oo plaoed the\ cbantfnro 
wore not bli..ud, 

SomeUmee evampe ""re eneoUAtered tad our f anceo were of 
no aT&il, 1/e hnl ted, cut down a fev t reeo, oawed t hea into pieoeo 
of about t vioo t ba width of the n bicloo, filled the owuop with \be 
branobao, and pv.t tba t rWib of the t r eeo on top. 'rbuo wo proTided 
a otakeroad thet bald out lon& e110"4:11 for the wbolo batteey to erooo. 
llpoto tbat be- vaek aa the nhicleo rolled oYer thea wero rob­
forced, 

Vo did 110t eleop durin& tbe tiro\ nipt in PolaDd , bll.t 
we were prou4 of our ao.,_liom.D\o 'tlbooll wo :..arned tbet our 
batte17 ,... tbe onlT one of \he battalion ""ieh be4 unac-4 to briag 
up all of U o nhiolee . !o do t hio , each .., be4 to be able to 
'WOrk on hio own init1at1n under cU'o .. lea4erohlp, and aaeh lndiTiclul 
had to l<IIOv vbere to find a opade, "' axe, a hotohet, or a -· 

!rhe following are appron.ate fi&I'J'ee on ""'' eqd:pMDt a 
batteey hae for p ioneer purpoeeel '10 ope4eo, 35 ol--hatoheto, 6 axao, 
4 oaw of Tariouo \7peo, a larp nuaber of toviag lineo and cablee 
tr.,. 2. 5 to 7,5 u tero in length , a few wire C1lttero, 26 •tero of 
oallle, a wood "--oar, and a olecl4e. Vbere pooolble, w increaaec!. th1o 
baoio allowance, eepeciallT of o..,. ud e.:no, 0.. U• of eqQi:pMDt 
,... t.44ed; each piece of arUUe17,... &1...., a reke for 118e 011 ...,q 

• 
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OD u. eilbUI clq ol tbe ... .mea •• I"W • ._.. u. ttna1a 
-UI <II u.n., tbe ~ Md liMa d-' I abed ud t.roope foN1nc 
Ule brl4cebMd Md oroued tiM riftl' on intlat.ed ..,..._. ratt.e ud 
terri... Advance obew uw e ol all "tteri• wwe with U!•, and 
Ule7 dil'eot.ed tire Jll'aatioalJI' u- 4w'inl ~ Qp II I I W 
Ule Min OP'• tllmiebed Uttle opport.unit7 tor o"""1aa operatioM 
on tiM eutem 1>&1* ol Ule wide Yietula lowl.ulde. .Al'tl.l.lao17 lial.eon 
-w ueieted to a &111&11 uteat. I.D di.Not.!Jir t.be tire, 

Under tiM&e oi.Joola.~ w 'IIDIIdered what. oiiJ' *'­
obeervera woul4 do it, dependent aolal7 1q>0n th-elna, thq Md 
to oroaa a at.,... - not. IIU'8l.1 IIIUIPt7 handed in .._. bit equipped 
with radio and obaenation equi~t in winter . Att..- we Md 
ret.IIJ'ned to O&ratv we raad the General Pic>Mer S&rvioe reculatiODI, 
toi'Md OIIJ' own qpiDiona, and tllc at~ to eoln the probl-
ile toW'd thet lucldl7 t.h1a probl• e& al...,.. be aolnd t.cbnlcall7. 
str- are not an obst.acle tor ~ with equis-nt. bit witbout 
vehicles. '!'Ida fact. lllllSt be J be"Nd bJ all advance obeervere, 
·~• and couriers. 

lfooden ratte are uneconoull.cal when the u ... coMUIIOCI in 
their conetruction and their CIP&Cit7 tor buoT&nC7 are taken into 
account. adl<IJ.ng material lll8t be ae light ae poeeible and water 
dieplac•.,t u great as poeeible. We took inner t®ea, ~ 
thea '-'P ti&ht, made a o(jll&l'e out ot to'-'!', eix, or nine ot th•, 
and tied t. deok eee'-'1'817 aver the. Ti.llo was gained, of OO'-'I'ee, 
when we coul4 locate a deck r.ad;r to be installed, ae, tor ex~l•, 
the tencea which we heve alr~ Mntioned. Boarde or poles -.r 
be '-'led, but a coneiderable &JIDunt of rope ia requirod tor each 
ratt, eince no naUe M7 be '-'led tor thia work. In a pinch, two 
tiru will c&rJ7 a an with equi~; thrM will c&rrf h1a euilT· 

"'e Mde siaU&r ratte ot ti•- caniatln, but these 
ottered aneral ~·· 11,t1t ceniater• are -l&rJ to 
C&rJ7 • an; c0011tructl.on 1a 801'& ditt1CI&lt aDII ,....ur- .,re tt.., 
and Iince the d raupt ia greater, the clanpr ot daMp to the raft 
il cr-ter. 

A raft ...sa ot a tarpeW.1n tilled with - lilbt aterlal 
euch u at.rur, reecl.a, or ·~ llnaab- ot quite a ditt~ 
nature. n.e tov ooroere ot the t&i'J*Il1n wre tied t.,..U.r alter 
1 t had been at..utted with th1a aterial. A ratt ..S. ot the tar­
paulin ol a etandard Di .. al tractor and tilled wiU! llrub carried 
two Mil, and deepite eneral ...U IIDlee in the tur .Un, it 
llanotionecl tor nearl7 an hour. II et.r• or ....U are u.ed, tiM 
clunbWt7 1e cr-ter, but tiM oar171D1 oapaoit.J ,,..,,, bo • 
llliallw, Ill prl110lpl• eeab etr... and eaoll reed I I• a llttle 
ratt ill 1teelt, ftWl "'-tiM WIJ !]In llno- t1llecl witb •ter· 
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Wo Wil ~ .. ou rattdfo~-four or the - .,.., of a larpr -., mll t.a -
one w111 .... M&WH auvut au liT at.pt Mtan - and nbtoroa4 1\ 
on tho oldoo with two polea whl.ch wa WOWlll b a, .... , 

It cable ia at haD!, tlw raft oan bo ar- 'buk 11114 
forth acro11 tbo atreu I!.D4 tbo tor.,._ ou bo al1abata4. 

8oaethlnc 1o al_. po11ible, It t~w .... ......,. oboernr 
aooo JIOt haft tlw ... e.llal7 equis-ont b hh ftblcle, bo ..... haft 
1t broil(!!>\ up ... .,. quickl7. J. hwae or rlllep ~ attord barrola, 
tube, and other uaotul tbl~. 

Iu the o&~~o WilT that a bodT of weter CNlDOt represent an 
obo~le, lack of natural obaoroation poata caonot preclude obao~ 
U on. !bore are trees and chbmqa. A cortalD ..,, of drill w111 
be necooaa!')' f or overcollin& the tendenQT to pollder over vbat ohauld 
be telcen aloog to the l oft}' oeet and in wbot order of priorit}'. 
nrot of all, a line tied to the belt will provide the -· of 
baullnjs up en!')'tbll!ll alae thet 1a needed. A aate~ belt aJld one 
of the 'l'lU'ioua q.paa of cUabinc irono ehould ba available, but 
ueuel.Q- the)' r811181n unheeded 1n the oboerntion car or 1n o.ne of 
tho vohioleo of the train. 

It io not difficult to bo 1.\ tirot clue Clll'l'l'r 'CIDder 
normal oondi tiona on tho 11a11euvor field. a 11 llllCh more ditficul t -
and abovo all 1e lllUch more importont - to etn \feapona tho opportun.i ~ 
to be at the rit;ht place at the rit;ht u..... !be energ of the 
laadore , the clovernose of all peroonnel i n all aituatione, and tho 
proper trainiog of the batteey 11ill afford thia opportuai t7. 

!ha 0el'11&1ll daoign and equip their orplli~tion for a 
opeoitio purpooe; their arlO' ,.. pnn dotiaito tra1ninc for tho 
t}'pe of wertnro uaad in Poland and Jr.-. !boT co-t their 
..... OUVUI war COnditiona &I 111ar II poeolblt to tholl Of wertiM 
and DO -nr 1o e...,r atopp.d on account of ba4 -thor or..,... 
favorable terrain. 

I n this article no Dlllntion 1a Mdo of lGTill& wire, but 
thoro ia •ention of Gettinc the ra4io for.ord with tho obaernr. 
Thia 1a 1111 indication that the OerMIII bolieft tho field artille!')' 
IIIWI t dopend on radio in a faa t aoviD& o1 tnation. 

/ 
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K.I.D., W.D. UIOO II,, 111M 3, lMl 

Sl'!!Jl'flOJ RIJ'OR't 

I. Vettem DMttr. 

!1r,: Ct=p. ~r-J.T ll..aitacl acthH7 lut night with 
aall auacka on 'f7n• and -l>er rher porto. 

British. A tairi.T otrooc ottono1n ottort vao llade 
loot night, w1 t b att&clal on Berlin, Duo•el4ort, Duh'burc-l!uhrort 
ani!. coeot&l polnto, 

II. !leditorrlll!e&n &l!d Atdqan Tbaaten. 

~~ Jo oporatlono ot 1mport~c• to report. 

!11:• !!11. Ut&clto on 'robrult """'MAlta. 
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hM '· litl 11.00 •••• 

RB AID ro BRIUII 

Preeent: 

H.li.Jr: 

Bell: 

H.'M.Jr: 

Fole7: 

Bell: 

H.li.Jr: 

White: 

Mr. Bell 
Mr. n•r 
)(r, Coahru 
lfr, lhite 
lfr, Fole7 
lfr, Benutein 
Mr. JloJ'IeDthau, Sr. 

Here OOMI ja.t now a report troa Jon11 
OD the progreee of the TeDDIIIII Powaer, 
B11tfalo Aral, Iel1e7 Wheel and ao forth. 

Ia that in answer to our letter of Ma7 2' 

lea. It h writta June 4. 

Look, gentl-n, ln orier that I don't hold 
up the State Departaot, oolll.d .. do the 
quld pro IJ"O f1r1t? I think it h gol.Dg to 
tie "'r'7 •t.ple. 1Jo1ll4 1011 mel doiDC tut 
firat" 

You (Bell) han got the IDalJiil• 

Here il an anal7eh of the two billa, 
colu.n b7 oolu.n. 

Should I take the tlM now to read it? 

I don't thinlt ao, beoauae the laaue ia rather 
olear. I think it OlD be atated rather 
brief17 • 
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H.)I.Jr: 

H.V.Jr: 

Bell: 

H.M.Jr: 

Cochran: 

Bell: 

White: 

236 
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Let • juat han a llinute. 

(Kr. IDrgenthau, Sr., entered the oODferenoe.) 

All right, now, Dan. lhat do J01l want to 
•atf 
Well, n haril7 lmow what to do with the thing. 
It h entirel7 ditterent !1'011 the agretMnt 
that the bo71 drafted here. Our• wa1, of 
couree, a little tight and a little 1trict 
and pl'Obabq quite co-roial, but 1t b 
entirel7 different tro. the agreeaent the7 
han drafted and the intol'llation we get ia 
that 1t ha• been apprond at the State Departaent. 
1bether there can be aan7 changu in it or 
not we don't know, but •• don't think 70u 
lhould appron 1t and we juet don •t lmow how 
to approach the problea here. 

Doe1 an7bod7 disagree with Dan's position~ 

You sa7 70u don't think we ought to approYe 
i t? 

I nld I didn't think the Seoret&1'7 ought to 
appron the agreeaent. 

You don't think he ought to? 

Bell: Wo. I.n't that right! 

Wh1 te: 

Foley: 

H:M. Jr: 

Fole7: 

Tee, that ie right. 

I think the difference between ue ia thie, 
»r. Secretar7. 

Difference between the State and Treasury? 

Wo, thle group here. There are eaae of u• 
who !eel that TOU 1hould recoJtlllze thie ae 
a State Departaent product. le eubldtted 
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our draft. The7 rejected Ollr draft ud cue 
back with a counter propoall. 

Now, the differencea are so tund ... ntal that 
if the Preaident wuta to go forward with tha 
State Departunt draft, we ahculd take the 
position that it ia the State Departaent •a 
business and that since the7 haTe the priaar,r 
reaponsibil i t7, we are leaTing the •tter up 
to thea. I think Hari'T and Jake feel that 
this is a utter o! Te1'7 ujcr i.:portance, 
and that 11111 can't dinet ourael ne of that 
responsi bili cy and i t is up to us to t1'7 to 
work out with the State Department so~~ething 
which is neither what we orifinall7 tuggested 
or which the State Depart .. n has suggested, 
but an agre .. ent that will proTide !or an 
economy in the post war period that will be 
best for the two countries. 

With some slight modifications, which probabl7 
will clari!7 anot her point. We !eel as the7 
do that there are two approaches to the problea 
and the decision as to which apfroach should 
be made is one of Tery hi gh pol1c7 which the 
President and rou and Hull should uke in the 
knowledge o! eat 1s going on in England, 
which we can not know, that i! the approach 
i s one of a business arrangeaent the one .tlich 
was drafted here with eoae alight aodi!ications 
we think is desirable. 

It, howeTer, the approach is to be one such 
as the State Depart .. nt apparentl7 has in 
aind of a docu.ent at tempting to outline the 
pattern of aconoaic relations after the war, 
than I think we all feel that it ia a Tei'T 
inadequate document and a Tei'T poor document 
and I think Jake and I and posaibl7 SOlie of 
the others feel that it that ia the i ntent, 
it il an extreael7 i,ortant document that 
ought t o take a long iae to prepare and that 
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Joa oaght DOt t o appron it; nor om 7011 
•8T lt 1• thei r raaponaibllltr, baoauaa it 
la a Goraru.aat 4oou.ant of graat t.portanoa. 

•n. of 0011.1'111 the Pruident 1111(111 pl aoe4 
lt oa Jlr. BUll and aai4 hi ahoul4 oonault 
with-· 

I think tJais docuaent --

111'. Secl'ltU'f, 7011 can ' t - on the quid pro quo 
alae, I han gone t hrough the record carefull7. 
You ara r ight and there is the letter to you 
b7 fu Preaident and to Hull which aasigna 
tiM taak t o Blll.l of arranging the quid pro 
quo; bat on t he kind of a world we shall haTe 
attar the ... rgenor, he has not aaeigned i t t o 
fu SeoratU'f of state and until rou are told 
t o the contr•I'T• r ou haTe a responsibility 
not to approTe of a draft unleaa you really 
think it 11 a good draft. 

TOll aea, thlre are two thing• in the Stat e 
Dapart.nt docuaent. There is the quid pro 
quo el~t, and there la an outline of the 
kind at econaaic relations that shall go on 
in the fUture between the British Eapire and 
ourselTea. Oa the l ast, he baa receiTed no 
aaaiJ:::nt, aa far 11 your record goes, fro. 
the ~ident, and you haTI not been abaolTed 
traa cq raaponaibility, whatner it ay be, 
in that cClllDection. 

I ~d go furthe r . I think that solution 
h i.llpoaaibl e. I think the Secrehi'T can 
cliaappron, but I don't think he can aay, 
•Tbia i a not -r affair . " 

He caa either appron or dleappron. I don't 
think 1M can ' &{• "This ie Secretai'T Hull '• 
raapoui bill ty . 
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Well , I takt it that the State Dtpar~t 
would take the laat tl-t aa their 
responsibility without any aaaignaent, 
future foreign relatiou. · 

Oh, I wouldn't aay that - no. 

Without &n7 aalig1111ent fr011 the President. 
They wouldn't need that. 
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Oh, I can't belieYe that. There is nothing 
.ore t.portant, potential!{ aore i~ortant, ana I •&7 no one departaen could say that 
a thing of that sort would be - it would be 
a matter of major GoYernaental policy and 
all the brains in 'laahingtan ought to be --

That might be true, but that wouldn't be the 
way they would Yiew it . It ia a foreign 
affairs matter and that ia the reason for thei r 
taking hold of it, I think. 

It is internal . The internal economy would 
be Yer;y seriousl;y affected and I can't belie•• 
that, thet they would take that position. 

KoreOYer, I don't think the Secreter;y of the 
Treasury should be guided b;y their notions 
of what his reaponsibilit;y ia . 

I han another cri tioiaa of the state Departaent 
draft. I think it is a confused, muddled 
docuaen.t , because they are not theaselns 
clear in aind as to whether the{ are writ ing 
a quid pro quo agreement or wri ing a blueprint 
for the future world. 

What is the word tor a multi-sexed peraon, 
if there is such a thing? 

Heaapbrodi te. 
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That ia it. 

Uaa that in 70ur latter to Stot'ltarJ Bull. 

1bat I want ia haaaphrodita, that ia what 
I want. But that ie like ~at State Depart­
.ent dra!te. 

I t probabl7 wouldn't aell Tery well here. 

It would be, I aa7, an intellectual exposure 
ot thia countey and thia Gonl'mlent it at 
the present stage the7 were to issue that 
docuaent and it it were to be interpreted 
u our blueprint tor the future , because it 
is ao inadequate and it ia so inadequate a 
l n el tor that . 

Well, suppoaing, Jake, I do this, that I 
call up Acheson ~selt. He ia handling this. 
I will say, "Look here, Dean, we haTe giTen 
this matter thought and we understand there 
is a ti~ !actor. All I can tell you is that 
we can not approTe the docuaent and I wish 
you would gin that word to ){r, Bull. • 

I shouldn't like hi• to think that 70u can't 
approTe it because 70u feel that your docu­
aent ia the r ight one. 

Then can I - -

Say that we han eerioua tiaghinga about 
the document and betore we could giTe it 
our approTal we would like to present some 
considerations , rather than say we can't 
appron it . 

No, I don't want to sa7 that. I will say I 
can' t approTe it because I think it ia wholl7 
inadequate. 

-
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Inn for the purpoee apparent17 which thq 
are intendi.Dg it for. I wouldn't want hill 
to go baok to Hull and Hull to the Preeident 
and taring the Treaeur7 disapproYes beoaute 
the7 think their doou.ent i• the one that 
thould go, and then it w01ld •b it appear 
that the clirterenoe or opinion lies between a 
tough docuaent and thei re. 

M7 position is a little different here. I 
aa not dissatisfied with the aercantile or 
the co.mercial aspecta of the State Departaent 
docuaent. Of the two, I would prefer the 
State Departae.nt approach. K7 oul7 criticiD 
of their docuaent is it see .. to ae a contused 
and 1111ddled one and it lll.:rea in the post war 
world with the question of what are the quid 
pro quos to be lor the Lease-Lend thing, 

So that - and if you diaapproYe - the7 haYe 
a right to know whf' you diaappron . I don • t 
think you han a r ght to 117 siapl7 that 70u 
diuppron. What can they do then? How can 
the7 act adainistratiYel7 on that basis? 

The7 can do just what I e:rpect thea to do, 
go ahea.d and disregard us. 

Oh, but 7ou don • t want that . If you can co­
operate with thea, you can help thea. 

If 70u sit here 
aonth, and wait 
thea. 

the wa7 I haYe, aonth after 
!or thea, you can't change 

Now, all right, you atay here !or one month - ­

I know, but that is what the outside public 
i t eayimg about thi • Aclainiatration, that it 
can't-gel t ogether. 

I can' t belp it, Jake, I han worn JITSelf t o 
a !ratale. 

Regraded Uclassified



Viner: 

H.K.Jr: 

Viner: 

H.ll. Jr: 

Viner: 

242 

- '-
I ce't help i t, J01l laaw cot to t..,. 

Well, I ...... .., IOPPJ, I ...... qlllt tl7bc. 
J.l long •• Jlr. 111111 h Seoretal7 of State, 
•• tar u I aa - ....... I oaa•\ to a thiJic. 
You ca•t do ~· I .... U. - -
do .. n•t -1117 -· - bi •rt un;1 trade 
treaties ed trade treat •• for f .... reara 
after the thing no lOII&&J' wu of ID1 bportance. 

llhat is 01lJ' cole troable with the bEotinet 
The Preaidant of the Ual t ed Statea told .. to 
get together, and fraa that clq to thia .. 
hann't got a trade trealf, hen we, with the 
Argentine; and there Uaq are - an..,thing 
that is pro lui - juat bacaue ther 110ulcm •t 
aign a Hull trade trealf. 

'111 father aaid the ript ~. Williaa Jennings 
Brran waa .,ra l ntereated in ill peace treatlea 
and bacause be got twatr-one - tnncy-one or 
twent;y-t'IIO peace treatlu, he thought ha waa 
a great IIA!I. 

Jlr. Hull has twntr odd trade treaties and 
care hu it got 111! 

But what good do TOG do! 11aat TOG want ia to 
get deairable reaalta. 11aat good do f01I do 
br --

I .. not the Preddant o f the Ullited statu. 
I .. olllr ua appointi ft officer. I .. onl.7 
a hired -· I caa't tall the Preddaat. I 
can onlr go ao tar. You for iutuaoa go 11p 
agalnat Herbert Feb aDI1 the other peop1a and 
t17 to -

I aaw DO trace of llubart rata in 1117 of that 
aoc-nt. I would Ub to '" - lip of 
an attapt at laut bat..• U. atatt laara to 
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work 1t out on tho .taft Uno and 11e. Tbltro 
ian't onoqh - -

1811, there oaaea a tiae - I aoan, there 
OOMO a ti• 11hon the thing i an't - it in't 
wort~lo tho aontal effort. 

You .uatn•t ••1 that. 

18ll, I u aorey. 

We thought th~t the Proaident approTed the 
TreasUI7 agreeme.nt in principle. Mow, if he 
did, then I ahouldn' t thinlc that he would 
appron thia, would fOU , Ed? 

Well, I don't know what haa happened behiud 
the acenea and I don't know how mch --

What I aaf here about t he State Depart.ent and 
Kr. Hull a atriotl7 in the rooa. 

Well, this is the way I look at i t, Kr. 
Secretaey. I don't Tiaualize this docuaent 
aa b1portant aa either Jake or Harry. I 
don't think it is a Ter7 i~ortant docu.ent 
becauae I think the things are going to change 
ao faat duri ng the next few aonths that what 
happens then aakea this thi.ng inconsequential, 
no utter which way the balance goes, and you 
oan•t write anything now that 1a going to 
dot eraine econoaic relat ionehips between the 
two oountri ea in the poet war per iod because 
fOU don It knOW mat litUatiOn W& are going 
to bo in or what situation the7 are going to 
bo in. 

It thef are going to win, well, that ia one 
ai tuat on. On the other hand, if they are 

foing to aake peace, t hat ie an entirel7 
ifforent thing and I don't eee how aitti~ 

here now you could Tiaualhe all of the thiDga 
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that have to be taken care of in a real 
poat war econo.ic docu.ent . 

Well, there ia .uch t ruth in that. 

244 

I agree with :you except when :you n:y it isn't 
import ant. I agree with 70u as to 70ur reason 
for its not being important. 

That is just a reason for postponing the 
doou.ent. 

Yes, but this would be important fro• another 
reason. I am taking now the outsider's point 
of Yiew. The country is worr:ying about these 
future deTelopaents. This is an indication 
aa to the state of thought down here, and I 
sa:y from the point of Tiew of the Adllinistratlon 
it would be unfortunate if a half-baked, muddled 
document like this is given to the public as 
being t he state of mind of the Administration 
now. 

Wh:y can't the Secre tary call up Dean Acheson 
and sa:y this, Jake? ~e are not - we are apart 
here on the kind of a document that we need. 
I understand for polltlcal reasons there is 
aaae desire and aome need for haste. I real ize 
that 70u have to make a report on the eleventh 
of June and that for purposes of that report 
it ma7 be politicall7 feasible to be able to 
aa:y that negotiations are underwa:r between 
the State DepartMnt and the British looking 
toward a docUMnt that will establish the 
economic rel ationships between the two countri es 
i n t he post war period, baaed upon the amount 
of help and assistance that we are giving to 
Great Britain at the present time . 

Now, for the purposes of starting those ne­
gotiationa, the State Department docuaent or 
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any other document would be all right . 
Go ahead and start JOUr nefotiations, but 
don't enter into &D1 detin tiTe arrangements 
until you can aee aore olearl7 what the 
future is foing to hold tor bOth Great Britain 
and the Un ted Statal . 

I think, Kr. Secretar7, that ia about the 
idea. It 70u could state that this is the 
basis and sugge1t it in the negotiations, 
they might want to call on sauone troa the 
Treas111'7 to ai t in with thea, thet there are 
certain things we would like to work out it 
this is to be a progru in the future. 

I don't like to see JOU throw it do1a as not 
acceptable because I think it giTes merel7 
your own idea aa to how this ought to be 
settled perhaps better than the Treasurf 
draft did. I mean, it is not as stiff aa 
the Treasur,r draft and the7 haTe the responsi­
bility. 

Kr. Hull is the spokesman on aost of these 
thinga as Dan said, and I don't think there 
is a lot in there JOU can take exception to. 
We ma7 not consider it a finished docuaent 
but still it we got the economists and lawyers 
troa all the different departaenta together 
who are conce~I don't think we would get 
anything out tor an awtul long while. 

You wouldn't giTe the British this document 
aa a basis tor JOUr negotiations? 

I would let the State Departunt take it up 
with the British aa abasia with --

You mean this docuaent they haTe drawn? 

I mean, the7 will baTe to see it before 
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You han got to •tart with 10111ethillg. The 
British aren't going to talk in a Tacuua • 
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.And let the President gin out the word that 
we are negotiating and it thq would consult 
ua eo we would han aouone, Barr7 or aou011e 
else , to help on the technical drafting of it . 

I can • t help 1 t . Jake doeen' t like to hea.r 
ae aa7 it , but as tar u I aa concerned, I 
am licked in the State Depart•nt. I can •t 
do anything with Wr. Hull. 1Te17 ti• the 
Preaiiient asks ae to do ao.ething, Jllr. Hull 
goes into a sulk and gets mad. He asks ae 
to do this and that and the other thing. 

On the oil to Japan, the question of doing 
aomethinf to keep Rua1l a happ7 or the question 
ot freez ng lunda, all or those things which 
t he President wants and I haTe just worked 
myself to a frazzle and Mr. Hull gets madder 
and madder at •• and ia a worse enemy and so 
forth and so on . 

Well, the Preeide.nt has hia as a spokesiUlll. 
He ia his Secretar, of State . I am through 
beinJ tbe President 'a whippi~ boy on the 
tore1gn affairs atutt. I won t do it. Let 
the President of the United Stat es do it. 
I aa not going to be bia whipping bo;y. 

He tells ae that ia wbat he wants and I go 
ahead and try to bull it tbroudl and Wr. Hull 
gets ..a at aa . 1lhJ abould I clo that? Let 
tbe President of the United States tell 
Wr. Hull wbat kind of a docuaent he wants or 
it he wants to freeze tunda or doesn't want 
it, it he wants to be friends with Russia 
or he doesn't, if he wants Japan to haTe 
gasoline or he doesn't, it he wants strategic 
materials to go out or he doesn 't. 
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I • aure the PJoealclent wanta whatenr 
contribution tbe TreaaurJ oan uke to 
aake thla a aoancl cloou.ent. 

I han been hla 11hlppl.ng bo7 for aenral 
Jill' I OD this, ancl a lot of other thing a. 
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Let hla •11 what be wants . That 1a hh 
priYilefe. lh7 ahould I alwa7s haYe ~ 
neok ou ? For two Jl&rl I wtnt up aga~st 
the l'ar ancl Ja"7 Depart.ent to tq to get 
Franoe ancl ~Deland lhla atutt. Well, we 
got it tor thu. I don ' t think I wllJ do it 
~ aore, Jake. 

Could thla be a co~~proaiae, llr. Secret&rJ, 
to call up Dean Acheson and han hia coae 
oa.e OYer here to Kr. Bell's office--

Sure, t q it. 

Let hla hear all the o0111111ents and criticiaas 
and in that wa7 70u can keep out of it and 
Bell can indicate thet froa that point on 
after they haYe heard what we haYe said, 
the bab7 is thei rs , we don ' t appro•• of it; 
but let hia understand the reason. 

We aight keep it on the under staff leYel 
for a tiae u Jake ••1•• 
.&nd se.e what happens . 

.&nd if it ie all aet in their aind, 7ou can 
withdraw. 

I aa willing to bet i t i en•t nearl7 as closed 
•• 
Do you aind haYing a stenographer present~ 

Not at all. 

Regraded Uclassified



Whl. te I 

H.ll.Jr: 

Fole7: 

White: 

H.ll. Jr: 

Viner: 

H.ll.Jr: 

Bell: 

H.K.Jr: 

Viner: 

White: 

- 18 -

Tben J01l ou bep oat of 1 t liD. til --

I tell JOU wbat JOU 4o, Da. 1bo ude 
that auggeation' 

Bany. 

I think n are all thlD.klng of it. 

lben the7 aee • ill thla aood, J OU ue, 
the7 b7-paaa ae, I aa wi lling to be bJ­
paaaed. It la a good i dea. te will let 
Jake take lli on. Be ia full of 'fia &D.d 
Chicago. We will "e what be can do . 

248 

I aa willing to aake a forecast that there 
real17 i an• t aD.1 ••rioua barrier between 
the two departMnt a and that the staffs 
can come to a reasonable understanding. 

I tell JOU what JOU ao, Dan, step out and 
call up !cbeaon and find out when you can 
get together and come back . I am tickled 
to death. We will go on with this next 
thing. Do you aind? 

No. 
(Kr. Bell left the conference. ) 

I ha•e got juat ao .uch fight, Jake . I 
am going to put aT f ight where I ha• e got 
a chance of winning. 

I think that this fight aspect i a -it is 
not clear to .. yet that there ia a fight 
aapect there. 

The anewer i• that in aoat tbinga of any 
significance - those things that are un­
i~ortant , there i1 co.plete cooperation 
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aDd acut1Ma one baa a way or the 
other; I don't think there is anything 
that can be aaid about an;y lack of co­
operation or coordination. 

On •ttera that are illportant, there has 
been a different point of new, and 1 
don' t think the Treasurr point of view 
haa prevailed once. 

I think that was another error in which 
I think the Treasury has been right and 
the State Department wrong. 

For instance, this econoaic warfare. I 
don 't see --

I feel like you do. I don ' t like to see 
the Secretary withdraw, because though he 
haan't won, you can't say that he hasn't 
had definite effect and that he must 
continue to do so; but I can appreciate 
how he feels about it. 

24H 

Even so, he would have to give his reasons. 

I would give them if anybody would listen 
to ae. 

(Kr. Bell returned to the conference.) 

He is out of the building until after 
lunch and can't be reached. 

All right. Now the next thing . 
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Do JOU want .. to gi~e rou a little aore dope 
on the three litt7' 

. Tea. We are trJing - Englieh Treaeur7 finances. 
Tee. 

In the .. aorandua which TOUIIg prepared of the 
conference held on Januar, 22, at which Knox, 
(nudsen, KcClo7, Jones , and Stiaaon were all 
present, rou diacuaaea the matter of tiding 
the British o~er until after the Lend-Leaae, 
and there wae quite a discuaaion of takillg 
o~er plant ia.est..nte ana contracts, and 
there was a figure mentioned of three hundred 
aillion, although it wu .ora to plant in­
~eat.ents than it was to contracte. !t that 
tiae JOU asked Stiaaon if VcCloy could go on 
studying and negotiating with the British for 
taking onr the contract. in which they - for 
materials in - !or which the7 had a use, ana 
Jones aaid that he would atud7 the plant in­
~eatmenta, but he didn't know that he - he 
didn't think that he could go u high aa the 
three hundred aillion figure . 

On Jl&roh 10, of courae, waa rour luncheon 
appointaent with the Preaidnt at which he 
gan rou thet notice. You had a preu con­
terence on Karch 13 in which one of the bo71 
eaid - the reporters, that the etateaent h 
being aade rather fiatl7 at the OPX ana in 
the tar and Ia~ DepartMnta that the United 
States will take o~er al l British war materi al 
order• now untilled ana rar ! or thea and then 
turn thea o~er to the Br t sh under the Lend­
Laue prograa. 

Do rou know whether or not that ia true? 
You denied that for ee~eral qusstions and 
eaia that it was not true as of laat 
night, and then they inaieted that the7 had 
heard a great deal about it md there IIWit 
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be something behind iti and you said, ._ell, 
again to help you gent amen out, the RFC 
h&s !or sometime been negotiating !or the 
plant facilities that the English have in­
vested in~ in this country. That 1a number 
one. 

25:1 

Number two, for sometime the Ar1uf has been 
negotlating to take over contracts where the 
English had made down payments, twenty-five 
percent down, which would take care o! a 
certain amount o! contracts. The ~ would 
be t eking over those .mere they had usa !or 
that parHcular material and where they had 
made p&Jments, that is cash P&Jments, but 
no investment in plant. Where there la i.n­
veatment in plant , the RFC is going to take 
care of that. 

Then someone asked you, ~at is the dollar 
volume of that?" and you said, "I cannot say.• 
Then they asked yQu what the dollar volume 
waa o! the contracts and you didn ' t say that, 
and somebody said, "Vlell, didn't you give a 
billion !our hundred aillion dollar figure to 
the cOlllllittees in Congress?" and you said, 
"Yes. • Then t hey said, "Would it be all 
r ight it we took - • oh, they asked you whet 
the dollar volume o! contracts n a, an.d you 
said, ._ell, I can't give it to you in dollar 
volume . I think the percentage would be 
better, • and you said, "It might run f rom 
twenty to twenty-five percent o! their present 
contracts. • So they applied that tw&nty to 
twenty-fin percent to a billion four and came 
out with four hundred million, and you said, 
"No, I think that i a a little high. It will 
run between three hundred and three hundred 
fifty million dollars.• 

What day is that? 

' 
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Bell: That •• Jluoch 13. 

H. ll. Jr : 

lfow, that na ott the record &Dd just tor 
their baokgrOUDd, 70U aee . 

OD the fifteenth, Jeaae Jonea gan out a 
pr.,a releaae which gan the intor..tion on 
tald.nR: OTer the powder planta and the •chine r,e planta, tort)'-alx lllillion, and he 5qs, 
Other plants lll8l" be acquired later. • liow, 

that •s the onl.T indication that others were 
under conaideratlon except the tort,-aix 
aillion. 

On ~rch 17 and under a Washington dateline 
ot March 16, the Journal ot Commerce in com­
menting on Jones ' preaa statement aald this, 
In connection with that. "EarlY last week 
high government ottlciala revealed that the 
tofal Bri tlah plants and collllli tmenta to be 
taken over b7 thia government DillY run as high 
as three hundred !lft7 million dollars. It 
waa indicated that the companies llhi.ch built 
the plants would reimburse the British for a:q 
investment the7 had aade out ot the proceeds 
received from this government.• 

That •s just before TOIA' conterence ot the 
nineteenth, and that •• all I could find in 
the record abwt the three hundred tltty JRi.l­
Iion, and I take it that the baals ot it 
reall7 •s that aeaorandlllll that the President 
gan 7ou, and the7 applY a twent1 or twent,­
tive percent tlgure to ~he contracts. Now, 
it the7 had applied the twent, or twent,-five 
percent figure to the total contracts, 1ou 
see, we would have come out with about a sb 
or seven hundred million dollar figure, but 
the7 applied it to the unliquidated part ot 
the contracts as of Januaey 1 and came out 
with the three hundred tift7 million. 

That la 110st llkel7 the histoi'T ot it. 
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Thia hu been ohuged, aD4 I will add the 
aaormdua on that. 

Here h the point . It we han &111 trouble 
with Hopkins, whioh I don't thilllc we will 
han, I think that we will han an &l].y 
in Ben Cohen. He will be reaq to go to 
toa on it. 
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I had alaoat two houra tod~ and cleared up 
their ai aunderatand.ing. He oouldn' t be lien 
that a cable aarked"Special tor the Preaident 
and the Secret~ ot State and the Secreta17 
ot the Trea8U17, dated~- ~roh 18? 

Yea. 

That I never received it, that the State 
Department never delinred it to me until the 
twenty•seventh. It was m&rked, "Special, 
Confidential, Urgent . • He just wouldn't 
belien it. 

Now, what about the Keynes thing? 

Now, on pa~ two ot that me1110randum under 
•c•, 70U Wlll find the- -

Han you got a copy rq lather could see? 

Yea, I have one here. 

The aide aa.oira forwarded to us from the 
Wh1 te House? 

That was the !l.Dgele;r Wood ID81110randua? 

That is the one Hopkina gave ;rou so late. 

You referred to it in ;rour conversation on 
the telephone, that he had lost i t • 
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'laa that in there? 

Tea. 

Ch, I see . 

That is the Cohen cable there, you see. 'l"'ro 
under •n• is the six fifty . 

Well, you do nothing on the six fifty? 

We haven't done anything on it because we have 
been concentrating on the tree fifty, thought 
we would like to get that cleared up first. 

We did have some discussion with them on the 
six fifty in which we talked a little--

That is •c•. 
•••• about the possibility of, through adminis­
trative arranfements, taking care of all of it . 
The Legal Div sion feels that that could be 
done, that we could take care of all of that 
two hundred million dollars a year. 

Wait a lllinute, Harry. Will aoDe't!od¥ state for 
me - let's forget about thethree to four 
hundred llillion, see. Let ' a put that to on.e 
eide. 

Bow, what else does the British Treasury want 
in the wa::r of relief. 

Six hundred fifty million dollars. 

Well, how, Dan? 

Well, they haven't expressed aJI1 ay as to 
how 1 t shonld be done except that Ieynea said 
that thq could reduoe it by fifty ailli011, arr&J~g­
ing th!'ough Hopkins that 1 t aboald cau under 
the LeDd-f.eaae. Row, we think others could 
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come under t he Lend-Lease too, which would 
give them relief. 

255 

I don't know i! I understand it. Is it that 
ther want it the way rou said in the first 
case, a working balance o! six hundred mil­
lion? 

Ther feel ther have to spend about six hundred 
million dollars during the tlext two rears 
for things which ther at first thought might 
come under the Lend-Lease, but for one reason 
or anotlier ther !eel may not appropriately 
come under the Lend-Lease and should be ex­
pended otherwise. Therefore, they would like 
to be relieved of that six hundred million 
dollars so that they could spend that six 
hundred million on these things about "Nhich 
there is doubt . 

Has aeybod, got a suggestion? 

Well, I think there are two. In the first 
place, he has alread, reduced that bf fift, 
million following our discussion. 

Call it six hundred. 

The second is that there is this possibilitr 
that more of the things which they think can 
not be done under the Lend-Lease can be done 
under the Lend-Lease 1! they make some 
administrative changes which ther think is 
difficult . 

What is that? 

Well, for example , let ' s say they have an 
import er that burs iron and steel gooda. He 
buys i t f rom a private concern here and it 
is a private concern over there. He gets 
an import permit and so he is entitled to bur 

Regraded Uclassified



H.ll.Jr: 

'lhi te: 

H.K.Jr: 

Belli 

256 

- 21 -

iti bat thw,r feel that 1D order to aoaa.alate 
&1 thoao parchuea Uld get tha -.r tU 
Lelld-Leaae - would be •"iln! atntbi:1 YePf 
d1tt1Gult tor thea. There 11 no le re-
atriotion at th11 ead, Uld I th1Dit th Coz 
Uld Berutelll beline that that could be ·doDI 
•dwlnlatntiYelr here it the Britiah wanted 
to tab •o• adll tloll&l tl'ouble and go to eo .. 
add1 tional expense, but I think that could 
account tor another - possiblr two hundrod 
ailllon a Je&r. So we oould reduce the 
liz hmldred flttJ ailllon that he h uklng 
tor br fifty alreacJ:r reduced, anoth.er f oUl' 
hundred aillion 1t thq can get all of this 
done under that lllethod. '!'hat will laue two 
hundred ailllon which the7 feel are goods 
like agricultural blpleunte which the7 would 
like to b1a here but which thq 1aid that 
Hopkins felt it wa1 politicallJ lnadYiaable 
to 1Dolude under the Lend-Lease arrangmunta. 

Now, I think that that policJlllight change 
10 that it lllight be eTen possible to include 
that eort ot thing under the Lend-Lease 10 
thq wouldn't need that two hundred, which 
lean1 on11 one other it• lett which thq 
didn't put a figure on, IWIIt}T, the purcha111 
ot the Do.'n10ill. 

low, -.it a mnute. Before t..o:art to that, 
han ron liquidated the lix ed aiillon 
dcnm to aero? 

It ther oan do both ot the11, it im't neoee­
I&Pf tor th• to get the •ix hundred. 

l(r •tu-Uoa doem't follow TOll• I atill 
th!Dk there 11 two hundred llillion lett. 

lo, he oOYired the 1iz tift,, but there h 
another it• there which--
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Fltt,- aillion ther han already got, llhioh 
reduoea the six tilt,. to aix hundred. Theae 
miaoellaneous items are two hwldred million 
a rear, which makes it tour hundred aillion. 
You aee, ther are operating on a two rear 
baaia in thia letter, 
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That leaves it down to tour hundred million. 

Two hundred million because that ia two hundred 
a rear which ia a total ot tour hundred. 

But on the agricultural illpluenta, I thought 
those thinfh

1
:ch Hopkins objected to more 

were such a aa tunda tor these Britiah 
trainees here. 

That was one, but he alae mentioned agri­
cultural implements. 

Things that Hopkins considered politically 
but not legallY impossible to bring under the 
Lend-Lease Bill. 

H&ve ther given ua a llat ot the thi.ngs? 

Ther only mentioned two ot them to rq knowledge, 
the training expenses and the agricultural 
impl .. ents, no specitio detaila. 

What do rou think, Jalce? 

1h7, it seems to me that there is no economic 
question involved here. It is a question ot 
administrative and legal oonaiderations solely. 
Ther are not asking for more money. Ther 
are asking for more tlexibilit,. in the use 
of the tunds that they can get under Lend­
Lease. 

Well, not wholl7. That is, it mar work out 
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that ltl;f or it u:r not. The1 are aaldng to 
be relieved of let's sa1 six hundred million 
dollars of commitments so that the7 would 
have that six hundred million to spend for 
things whi oh might not come under the Lend­
Lease, but there is no definite indication 
that this--

Well, I would 11&1 if the7 - if what they 
needed was two billion instead of thirteen 
hundred aillion, to sa1, "Well, n will gin 

rou thirteen hundred, • would be absurd. There 
a no denial that the7 need this , so I still 

sa1 the oniT issues are administrative and 
political. 

I think so . 

I han no opinion on that. The issues may be 
import ant but the7 don ' t interest me. 

If I can get Hopkins for lunch tomorrow, I 
will do that rather than sit around and wait 
for Winant to ma.ke up his mind. The we can 
do this thing after lunch. 

(Secretary on White House phone) 

Hello, Ha.ndf. Don't tellae the President is 
on the wire listening ••••• 

How about KP. Hopkins? •• •• 

(To lo!r. Hopkins) 

Hello , how are fOU? ••• •• 

Good •. . .• 

I was disturbed to hear that you weren't well. 
I hear that you don ' t take your medicine. Do 
I have to cane over and hold your nose and put 
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it down? ••• •• 

Harrr, would you like to como over &nd eat 
some of 1111 food for lunch, and then I would 
like to ait down and go over thia Keynes 
memorandUDI and aee if we can' t clean it up 
because it ia largely between you and me. 
1111 you bring whoever you want? •• ••. 

After lu.n.ch .. .. . 

I would a little rather, wouldn't you? And 
then I will ••••• 

259 

Yes. And then there is this question - this 
whole question of the three or four hundred 
million, that question. Oscar knows about it. 
Ed has been speaking to him. And then this 
other question of various things that you 
might put in Lend-Lease that Keynes has been 
asking for . I will look for you tomorrow. 
Thank you. Take your medicine now. 

There is one other item--

Just a minute. The d&rn fool forgot to take 
his medicine. He was terr ibly sick last week. 
He has got to take his certain medicine everr 
day. He stopped it. 

Well, let ' s let this thing go, but I think 
this, fentlemen, if you could do this for me, 
Dan, e ther this afternoon or tomorrow morn­
ing. Could you get hold of ~rd Kernes 
and go over this whole thing with him once 
more, and I think it would be good to have 
Oec&r Cox here, you see , and Philip Young, 
so that they will kind of be prepared and 
can argue what we could or couldn' t, so when 
we meet with Hopkins at two o'clock we would 
at least be up to the minute. We would know 
what Keynes - maybe Keynes has accomplished 
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IOMthiDg. 

Do rou aean DOW 011 the threa or tour lllmclre4 
ailli011? 

4d 011 the •lx fitt7. 

Suppollag Hopkilll do11n't go along with this 
Cox proposal, and then n are in the basket 
aga.lil, aren't we? It w dhouu that with 
Ie711u and tell hia thh h a po11lbilit,, 
aDd then Hopkiu--

Well, then leave that out and stlot to the 
lix tift,. 
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It won't be IIUch help unle11 Cox ad s-boq 
elee 1a there to let thea talk with Ie711ea as 
to what the poaaibillties are, beoauae I think 
Dan has pnehed without thea - with Ie111ea aa 
tar aa he oan. 

Yea, but I think it would be good to han Ie111es 
in t0110rrow 110m!~ so that he !mows we are 
worldag on thi• t!Ung, 7ou see, Dan, and that 
Cox and the others - think it rou oould han 
thea in .. rou see. 

I .. lr1ll'tl thq have dolle nothing since they 
were here last Thur.a&,. 

'lho? 

IeTU•· 

Well, I have. 

Ther were waiting on a oall troa ue. 

He haa eean the Preeident. You don't kiiOW 
what he has told hia. 
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Be haa aean the Pr11ident ? 

!11, he said he saw h1la about two hours. <11, 
that waa the aame dq that he na here. 

Do JOU think 1t h a ahtab? 

I don't know. It ()&11
1 t do &!IT har11, but I 

d~n' t aee what we would get out of i t. 

I think JOU ought to be pretty sure in JOur 
alnd whether JOU W&llt to go ahead with that 
two hundred million that "T• 

Well, let's wait- -

Because if JOU do, he can ea7, ~ell, ~ 
can' t JOU go to a billion the same wa7?" 

Then let's do this. I do think JOU ought to 
have Oscar in, don't JOU? 

If JOU leave Ke111es out, I think with the 
other two we mi~t push thaa a little bit 
harder on what !he7 might do. 

We han had Cox in on the three hundred million, 
JOU know. 

Ban JOU? 

Yes, we had him in Thuradq. 

Then let's let it wait until two o' clock 
to110rrow; 

We have discussed with Cox the six fifty, but 
not in &111 great detail , but he thought at the 
Ume that some of the eix tilt, could come in 
under the Lend-Lease. 

If we could get froa !eJ1leS - if JOU could get 
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a more detailed list of what eort of oper&­
tiona &re coming under that six fi!t,y, ~be 
it would be- -

It ia pbyaicallf impoasible - no it ian•t. 
I can see Keynes at three !orty- f1Te thia 
afternoon and freshen UJaelt up on the aix 
titt,y it you want me to. 
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Well, I think that wouldn' t be helpful unless--

It ia just taking your time. 

It ~u just want to make him believe you are 
wor ng on it. 

It aeems to me, Mr. Secretary--

Well, look, go into Mr. Bell ' s room and 
decide what ~u want to do and if you want 
me to do anyt ng, let me know. 

I don't think you want to eee Keynoe until 
after you talk to Hopkins. 

Do you want to aee Oscar before? 

Oac&r ia all right on the first item, and he 
thlnka he can take care of some of the aix 
tift)' under the Lend-Lease. 

Do you want to have him over here before? 
He can't decide the t hing. 

Well, I think that it we can get a little 
more information from KeJllea, we might get 
it oTer the phone, and a little more discus-
aion with Cox and Yo:f, I think it might be 
helpful for your reoo a. 

Bell, would you adjourn this meeting into 
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10V roca ua 'llhateYer 10U r.u.o.. deoiae, 
I will go alq. 

Bell: 1U Plg:bt. 

I 

... 
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Janes 
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I!KJr: 

F: 

'lli.Jr : 

F:· 

HI!Jrr 

F: 

!U!Jr: 

F: 

IO(Jr: 

F: 

HI~Jr: 

r: 

!lli.Jr: 

Hello. 

Mr. Forrestal. 

Hello. 

HenrY' 

Yes. 

June 4 , 1941 
11:27 a . m. 

I t Just ooourred to oe in connection 
V1th the thing that we are setting 
up With these plants to do sor t or 
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a naval mor ale building, people that 
are making our goode, a irpl!llles, guns, 
and what not • •. • . 

Yeah. 

So we are haVing fellows - we are 
going to ge t Xing , you know, from 
the Fleet to go to talk t o some of 
them. 

Yeah. 

You might like to slide a minute man 
in to say, While they are bui lding the 
Na vr, don 1 t forgot you reed money to 
build it with, see' 

Oh, fine. 

Is Xuhn the fellow to talk with i n 
that, over at your pl aoe' 

Yes, he ' d be the fellow. 

Well, all right, I ' ll tell our people 
to do that . 

Yeah, t hat will be ewell. 

Okay. 

'l'hanlt you • 

\ 
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llllhl' • ~&·~-- ..... ~ at 8f1 ... au -., t 
I tD Jllll .a .. n. ••• 

Merle 
Ooohn.nl Yea ur. 

HM.Tr1 !lila th1ag of t:bat Ulre~ 
008p8DJ' and tbat a.o1810II 
I '1100'1114111 t paee 011 1 t until 
Joaea lookel at 1t. I want 
a report 1r1'ltten 011 that~ 

01 All 1'1pt~ 

IIIUI'1 .. ., 
01 Yea e1r. 

BKJrl V111 ,va plea•., 

01 laral)'o I'll 4o that. 

IIIUrl !bare u • reool'4 :rou ••• of 
wtlat I ea14. 

01 I kJIOW - I'll teD4 to that. 
Va llawa' t t::llla4 ,.,, •• are !:.t!:.- Ill• lll-' • t1o11 011 tbo•• other 
t1111Ca. Jllll .... 

lllllJ'I ., •• all 1'1pt. ftall)t J'Oil• 

01 .111 rilll'· 8111". 
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R! U1l !'0 BRITllll 

(Canfer.11oe Beld !11 Jr. Bell'• Office ) 

Present: 

Bell: 

.lcheao11: 

Bell: 

Jr. TlDer 
Jr. !ch .. OII 
Jr. CoohHD 
Kr. au. 
Ill". Bell 
Mr. Cox 

(JJ 

Dem, n han bttll goi11g onr thia draft ot t/~S-.-J 
tha propo .. cl ten-t with Great Britai11 
UDder the Lellcl-Leaee. You uked ua tor our 
c~t• with a Yiew to gettiDg it to tha 
Bri tbh eo that JOU could put eo• r.tere11oe 
to it 1D the torthooai.Dg agr.-t • 

well, the 11ert step ia to aubait it to tha 
Preaiclent. 

t .. , I lett that out; 'bllt JOU nDted to get 
1t buk eo that rou could fet iD thie thiDg 
·- HttHIICI to it • It I I"UihiDg Ul a little • 

• 
11 JO'Il mowi there h quite a di tter.Dt approach 
to tha pl'Ob • ill thh agr .. •nt than the 0111 
n nbal ttea. We dOD' t w1.11t to argue about that 
'IH-Jit at all, and WI clOU It O&l"e about it. 
It it probabl7 a little etriot ill epote and 
.qbt a 11 ttle co.ei"'ialhtio, 'bllt we thoudlt 
it aight help ut ill O'lll" -11h it JOU would 
gin u •- buqi"'UDcl hue ou thia agr.-llt, 
whether or 11ot thll"t hat b"11 anr ch~~~ge iD 
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polio;r beoau1e when we drafted the firat 
llft ... llt, w thought w were .uoa,lag the 
Yl••• and ideaa of the Pre1ident. l11o, 
•,.tie 1ihat 1QU ftllt to IOOOIIplhh b;r thb 
tJP• of ecre ... nt. 

Vqbe 'llhen we get through, there won't be 10 
.uoh difference, beoauae when we did draft 
oura we had aoae of thoae things in llind. 
Je left it entirel;r i n the handt of the Pre1ident. 
You are t r;ri.ag to put it into the fora of an 
ecn-nt. 

Ka,.tle there i• Juet a di fferent epproaeh and 
that i1 all there ia to it, but if we get ao .. 
background, arb• it would help ue. 

Well, I think I can tell rou in general the 
Yarioue tranaitiona of thought tliat we haYe 
been through OYer there. 

We started out with the doouaent which rou 
sent oYer. I think that ia the aecond edition 
of it which we nall;r began to think about, 
and the 110ond edl tion had one quite i~~portant 
chaage frca the tirat . The idea of that waa that 
whateYer existed, wbateYer of these .tlitary lteaa 
erleted at the end of the war and were returned, 
wiped out all the obligatlona on those iteaa. 

The tint agreeMnt that ;rou bad aaid that rou 
would nlue the iteaa when the;r were ginn to 
the British and then Yalue the• when tbe;r cue 
back. The difference would be wear or tear 
or obaoleacence and would be cherged agai.nst 
the•. 

The aecond one didn't do that . Then 10U had 
a second categor;r which wa1 ite•• uaed up, 
ailitar;r items ueed up in the course of the 
war, and as to thoae, the agreeaent • •• to be 
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that the7 Uolala be replae.a 1a IWulwltll 
a optloa • tile part of tllo Bl'ltla to replue 
the 14J11halat 1a 't'alae of e- other o-ai­
the f.t tllq natea to • 

.b4 tba there no a thlra oat..,.., whloh aa 
acrloultval .. a other •tlrlw .. a tlloll Wire 
t o be pala for b7 tnnatarrlllg jute or l"'lbber 
OJ' tin OJ' whate't'eJ' co.aodl t i ea the Brltiah 
had which we d1 c1n 1 t ha't'l in the aqe ..,'llll t. 

Tha J011 had mother pro't'iaion which ae-a to 
ua probabl7 to be the one aDder which J01l muld 
ohie n, operate, which Wll that thlle agree-
.. Dtl could be aubttituted b7 &DJthiDg elae 
that the partite agreed on. That wu- about 
the thing. 

low, this la not radicall7 dlfterent, but it ie 
different i n aaae i.portant reepecte. It eeemed 
to ue that in the firet place replacing in kind 
the uaad up uteri ala - JOU weren 1 t ~robabl7 
going to do that in the long J'QD. E1 ther thla 
war would be a draw or the Britith would lote 
it or the Br itish would win it. It it wae a 
draw, probabl7 the7 would be getting read7 tor 
tbe renewal of the atruggle and I don 1 t think 
the7 or we muld be wanting tba to replace 
e't'er.rthing to ua which the7 had bought. Tbe7 
mula ha't'l to go and • anutacture a l ot of aturt 
tor th ... el't'ee ot a detenae character. 

It the nr n a won, there waa no particular 
aenae in haYing the Britiah turn their industrial 
plant o't'8r tor a great .aDJ 7eara in -.king a 
lqt of etuft which .tght not be wanted. 

Therefore, it aeeiiUld to ua undetirable to put 
down a fixed obligation ot that aort which JOU 
could get out of b7 ea.. other agre-nt. 
'l'hen when 7011 cue to the thlri oategoi'J, 
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which were the agricultural and other itesa 
which were to be repaid b7 jute, t in and 
other thlnga, two thinga aened to ua probabl7 
true about that. There woulcln't be anongh of 
that sort of coaodit7 in the world to repq 
that except onr a long tiM, and the Britiah 
econo.J Ddght be auch that if 70u tried t o 
turn oyer jute, tin and all of t~ose iteas, 
without an7 - getting &D7 foreign exc~e 
by it, JOU llight create a e1 tuation whicli would 
be prett7 difficult to handle, az:d it aened 
that we shouldn't tie ouraelTea down to that 
ldnd of a situation. 

You aean that waa flexible . The7 didn ' t haTe 
to take it. 

The7 didn ' t haTe to , but there didn't seem to 
be a wa7 out. So in trring to think about 
that we a.aid firat of all, let ' a han an agree­
ment which ia senaible, which can be carried 
out so we won't come to the end of thia war 
and then haTe chargee of bad faith and all that 
kind of stuff going on. Then i f possible, let'a 
haTe one which haa aoaa kind of a constructiTe 
objeotiTe beaides dealing with the rresent 
eaergenc7. Jnd thirdl7, let'a tee f we can't 
while we are doing this, get the Bri t ish to 
agree t o a011e thinga which the7 llight not other­
wi .. agree to. 

So after a good deal of discussion and thinking 
tbaa e t hings onr, we had the aaae new aa JOU 
had about the f i rst categor7. Jn7 materials 
which the7 had left at the end of the war, 
l et's say, "GiTe those bac~ and that wipes 
the slate clean on those." 

When you come to the aeoond oategorr, it seemed 
to ua better to say. that the use of those for 
the purpose for which tbe7 were inte.nded 
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ataohal'g .. the obllgatlm. "If JOU tin a 
1bell at a Ge!"':!J tbat h what n wut JOU 
to 4o with it, the faot that JOU ao it • 
all beh are ott oa tbat. • That. we thought, 
woula l"M110e the bbt to •- aort ot unagable 
proportiOD&. It woal4D 1t be aa •a•t ae it 
otherwi•e woula be. 

You felt that that waa carrying out tb.e intention 
ot Congreaa? 

We reall7 aoa 1 t know what the intention of 
Congre11 waa. It obTioual7 co ulan ' t han been 
that thea• thinga ha•e to be paia tor, becauae 
after tha e:rperience ot the l11t war, the7 Juat 
!mow that that oan•t happen ua the whole iaea 
ot Lena- Leaae waa not to fet in the fix that 
JOU ana I unhappil7 were n in 1938. 

It IOelUd clear to Ul that JOU OOul4n 1 t rera;r 
the items which were aeetro7ea in caah or n 
geode. You juat coul4n' t ao it. Ana to atte11pt 
to ao that would create aore trouble after the 
war than not to atta.pt it. 

That left a third categcrr, which na i teu 
ot an agricultural nature or foreign exchange 
or whatenr elae the7 r.t 1UI4er the progna 
ua we thought it waa .. ira'ble to ban ·-­
thing thare which woula bola that aown 10 the7 
-un•t think the aq waa the liait ua juat 
take enrrthlnr the7 ooula, ao we aaia, "iow, 
in thle oategorr, there ia u obligation ana 
againat thia we will credit whatenr the Prea1aent 
aolalowledgea that he baa receina of benefit to 
the Uniteil Statea, whatanr that •1 be. That 
ie up to hla. He will reoeiTe it ana credit 
it. Ana then when we get through, we will 
liquidate thle in auch a wa7 aa to not place 
a burden on econoaic relatione.• 

In other word•, it ··-a to Ul that thia 
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transaction was fundaaentall7 one of high 
policr, international polloJ, and that JOU 
ha~e to look for the oa.pen1ation in the 
, ... realll. You oouldn 1 t enter into thl 
tran1aotion froa the point of ~iew of inter­
national relation• and international polior 
in order to defeat Bitler and then look for 
the co.pensation in a purelr co.mercial field. 
It just wouldn 1 t work. 

So, we put in that fourth proYiaion, the 
eoonOI&ic part of it , in the hope that it we 
eat down right awar before we got too deepl7 
co..Utted in this war with the British the7 
would be willing to go quite a •11 toward 
either cracking now or laJing the foundations 
tor cracking the ott• agreaenta and the 
~arious restrictiYe aonopolistlc agree.enta 
and pra~ which the7 han bad so that when 
JOU got through with this, rou could open the 
international trade to a better start. 

We alao thought that if we could get thea 
together into this matter of dealing with 
surpluaes which exist both in South 1aerica 
and in A!rica, it would both take care of 
those t.mediste econoalc aituationa &Dd JOU 
al.ght han soaething which JOU could hold out 
aa an offer to Europe and u;,"'fbenenr JOU 
fellows get rid of this fU1 Hitler, here is 
a lot of coffee and cocoa and cotton and 
wheat and beef and eYerJthing that is just 
atored r ight here a couple of thousand ailes 
awa7 froa JOU, ready to go.• 

• 
Now, that is the general background of our 
thinking. We wanted to preaene aa mob of 
an obligation as it seemed within the realma 
ot tact could exist and also haYe soaetblng 
Which would encourage the British to want to 
go on instead of being coapletel7 aunk b7 
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IOMthlDg ab•olutel7 oni'Wbehl.ng, ed we laid 
the tolDldatiou tor an qre•ent with th• 
tor po1t war recon1truotlon. 

1» tbJDk that fOU oan write into thil agre-t 
tu rul11 ot tu c- thlt will be plafld alter 
tu --

No, certainl7 not. We didn' t trr to in thia 
agreeunt. We thoucht that Article four created 
an obligation on their part to eit down with 
ue now, at t hie tiM , whlch 1a the .01t opportune 
of all tt.ea, and trr to work out something 
further than we can poaaibl7 atate in this 
agreement. 

I don't get what rou mean. Do ;rou mean aside 
froa the agreement? 

Well, Article 4 in iteelf does not contain the 
substance of anything. What it reallf sara ia 
the British commit. themselves to go a ong with 
the - a program of internati onal economic 
relations of a certain character. The;r coumit 
themselves to do the beat the;r can to remove 
restrictions of the aaae character. The;r 
agree to enter into di scueeione with us now 
about the· aurpluaea and the poet war relief 
situation. 

Wow, that ie all the7 do in that. The7 s&J, 
"We will accept thi a general line and we will 
ai t down and t alk with ;rou, • and that seemed 
to ua aa far aa ;rou could go at thie moment. 
You ought to sit down r ight awa;r and car r;r 
that on to a conclusion. 

Ae your Article 4 i a worded, United Kingdom 
acreee to cive ita support to the Uni ted States 
in the program. 

Are 7ou aure that the United Kingdom im' t 
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prepared to go on a more ambitious prograa 
than we are? 

Jo, 

1lh:r wouldn't 1t be 110re tacttul to sar the 
Unlted Statea and the United [ingdoa agree 
that the7 will together try to work out 
something? 

2?6 

That is a aubject on Which we had almost endles1 
debate over there as to whether that should 
be the wording. There were two schools of 
thought on it . It seemed to me that probabl7 
the best wa7 to resolve it was in a laWJer'• 
wa7, that thia agreement is an agreement 
regarding consideration which moves from the 
British and therefore it was put in that form 
rather than in the fora of either an executive 
agreement or a treat1 which might have to be 
ratified. 

I don't know that we have under this act 
authorit7 to sa7 that we and the British 
agree on something . 

I thought a statement - what I had in llind 
wa.a same sort of a 1tateaent such as the Tri ­
partite Agreement . lobody raised a question 
on that. It was a atataaent of polic7. 

lhat worries ae about this whole dociiiiUint 1a 
that 1 t aakes .. think of 1919 and tying up 
payaenta under the covenant of the League of 
latlona and puttlnf off forever the taking 
of a collector's b 11 on what you want and 
the7 .. 1 want for purpoaea not connected with 
paying the billa. 

But you are reall7 lowering, 1 t aeeaa to IH, 
rather than railing the tone of thia b7 Jlixlng 
the Leaee-Lend w1 th t he llillenial blueprint. 
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Just how are JOU~ 

Well, JOU see JOU are aa7ing to the ~liah, 
"We are doing then thinga tor JOU. 1fe n.nt 
co~enaation. The ca.penaation ia that JOU 
haYe to be decent in a decent world after the 
war, • and then intora the Englleh - that r .. alna 
aa the origin or any world aettleaent the7 make -
that it is part or a settlement or a debt to us 
lnatead or being part or a common upsurge or 
hwunlt7 to re!ora the world and !i:l: it up on 
a broad acale. Ita origin i a in a Lease-Lend 
agreement. 

You would like i t better if it were in a 
separate agreement? 

I certainl7 would, and also on a more compre­
hensiYe scale, bigger than JOU have here. You 
leave certain things out except b7 implieation. 

I would sa7 cooperatiYe effort to maintain 
atabilit7 or exchanges, to maintain stabilit7 
ot production, cooperative efforts to develop 
backward a.reaa on a righteous and just wa7, I 
uan tha whole program and not ~~erel7 a aelection 
and the7 would react, I believe on this , "Oh, 
we han a auch bigger progr .. than that in 
aind for the poat war world. We would be nr, 
happJ to talk about it now or later and we 
would like to go ~mob further than ~u. and 
I aa1 don't tie it up with a co.merc1al arrange­
aeot. 

In the intereat I would 1a7 of Secretary Hull'a 
philoaopq, JOU are putting that into - JOU 
are making it a ca.penaation to ua whereas 
what we ought to hope i a that it ia a joint 
effort, each one Yoluntari l{ renouncing past 
eina and proahing to be be tar in the future . 
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Well, you will find strong news of the sue 
oharacter in the Department of State, and that 
wae one of the Yiews Yery etrongly held oYer 
there . If it ia the Yiew of Treasury --

I .ust erplain. I am an outsider even here 
and I - there is no authority attached to what 
I said except what weight there may be in the 
argument. 

Well , there were people who held that very 
stronfly. Roughly apealdng, t here were two 
achoo a of thought on that. One school took 
the Yiew that you han and thought that the 
British would go nry 11111ch fu.rther than this 
and you could get a aeparate document which 
would be better than the Tripartite Act , would 
be quite a ringing and resounding document. 
Thie started out a good deal more ringing and 
resounding than it ended up. 

Then there were the other people who thought 
that they were more realistic than the other 
school, who said they thought whatever the 
British said now, their situ.ation would be 
fairly tough after the nr and the tough Eoglhh­
men would revert to another type of thinking 
and it was rather better to haYe thea com3itted 
to a 110re liaited program in a more serious 
way than to han a broader atateaent which 
wae simply a atatement of policy. 

Now, that il a utter that can be reconsidered. 

You mean, do you feel that you haYe to give 
the British a draft of an agreement firs t 
before you start the negotiations, something 
on which to work, or could it be jus t an 
lnfor.al discussion? 

I imagine that they had better haYe a piece 
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of paper of a- killd. It TOll aq aOMtb.iJI& 
to tbia, b7 the tt. UlNa or tour ot th .. 
get baok there Ud begl.JI oabll, to J.ond0111 
there .., be aoae con!Ualoa u o what it 
waa. It doua' t hne aaoeuari17 to be a 
clratt of u -<N•at. Yon ooala put the 
polDt do1111 ad a9, •Thil h g1Dn&ll7 what 
we haTe in aind. " 

I think it ia perfectl7 open to c~aideratioa 
whether JOU want thia econoalc docu..nt aeparate 
and diffeNnt frc. that or i n the aue one. It 
h not foreclosed b7 &nJthing that we han done. 

Don' t JOU teel 

Pardon •· 

Go ahead. 

But I would like alao to get before we get 
through JOUr adTice on the Leaae-Lend part 
of it atrictl7. · 

Don't JOU ful that theN are a great Jlllllber 
of Tel'J large probl .. which will -rge troa 
thia nr which we can foru" 1D a- general 
outll.De under Tarioua glTen hJpotheaea, t he7 
-·t be G1 aurprhu, but the apaciflc 
character of tho11 probl .. will not ... rge 
until a little l ater and that our abili t7 t o 
utablhh a kind of working pria:!~le whloh n 
feel will be beat tor ouraelTea beat tor 
Jnglud ana beat tor the world aN a-thl.Dg 
wblch ou be atated with a gNat deal aore 
Nali .. ana a great deal aore effect a little 
fllrther along when that piotura olarltiee ana 
that a aoou.nt of thia kind or alaoat of an7 
kind that JOU oould m te DOW in teras Of 
priaoiplu ou be iaterpNtea later b7 uother 
aoTerelga power in aaoh a war aa to Tl tiata a 
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10o4 leal of the benefit. to be obtained frca 
1t if theJwhh to do eo, it theJwhh to be 
hard-boiled, if theJ wiab to be touch ana 
feel that theJ haYe their o.n national probl ... 
to tee firat it would take ai.oat &DJ one of 
theae atat ... nta of polio7 1Dd within that 
fr-work JQUle aroa11d ana get out not ••PJ 
far different- troa what hat been true in the 
past or 'lhat •1 be true in the fUture , ao 
that utilisinf.the pretent o~y:rtunitr to 
obtain froa t Br i tiah oert ca.adt..Dtt 
a• to pollc7 which aight ttre~hen the twaa. 
of those who would like to r. In that cllrection 
later I think has a little eas Yalue than one 
aight think at this at11• of the progra, that 
if we wait either until around the peaoa table 
or until the picture 1a .uch aore clear than it 
h now and t!Mn OOM out with a doouaent which 
the{ would ahara e1 ther in the fol'll of an agree­
aen aong both of thea or in the fol'll of thei r 
oontr1hut1on t oward the peraantnt solution of 
the probleaa which were initiated b7 our co­
operation with thea in tia.e of need, JOU oonld 
well ben a doGUMnt that aight hiatorlcal17 
be the Mapa Charta of international econoaic 
relationa that would do Juatice to our Gonrn­
amt 11111 t o the efforh thet went into the 
abaping of a aoc11fhd order and would bt a docu­
Mnt around which, u J ake Ilea auggeated, JOU 
oould build all atpecta of JOUr eoonoaio relationt. 

The attapt to uttle toae of then trade probleu 
here ..... to preclude • docu:aent of tbet kind 
later on if thl• take• the fol'll of a definltiYt 
draft soae tiae aoon, or at leaat it aakea that 
a Ol' t difficult. It beoo.ea aort of anti-oliaatio. 
lhereaa if· the position 1• taken now where JOU 
oan begin rour d1aouaa1ona Jn lhateYer faahion 
rou feel 1s desirable but offering aa little u 
poaaible and let the ezohange of Yi ara grow out of a 
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clhnulon, 1ee what tlwy ban in alncl, wbat 
J01I ban 1D a.l.ncl, nfflolntlf to lu•tlfJ 
the Prelicl•t •mu tbat nerotht ou ue 
eo;:ctorwui •r :rit aot 1etune qutokl7 
n to tile poiD 10 tba tll1 Yi .. a beooae 
OPJI ..... iJl a written fOI'II. 

I thlllk that there h Eoh to be ga.ined it 
JOU could achlne that without - and at the 
•- tl• uoi d the problea that I thlllk 
cl11tvbe JOU md dhturb1 IWIJ of u, tbat 
... don't want to ban the k1Dd of doc-nt 
that will frighten th .. ott, to think that 
theJ are .ortgqiag their future it theJ 
win. I thlllk " all would like to a-.oicl that. 

If there h ac:ae aort ot ooaproa.l.ae in which 
JOU could laa•• the field open, giYe thea ao.e 
aaauranoe that there ian•t going to be that 
docuunt emerging and ret not putting in &Ill 
apecitic fora either in the :!f ot principle• 
or in the wa7 of definite oo taente until 
we aee a little aore olearlJ, I think we might 
han the sort ot doouunt we prater i.n the 
end. 

I qree thol'OUdUr with what JOU aaid in 
atartiDg out, ~bat the deta.ih and nen perhapa 
aore than the details of the poet war ai tuation 
ue certainlJ not clear now, and it would be 
toolhh to tl'J and deal with thea. I think 
that h berond thla group. I don't qree 
tbat we Ollght to wait until than h a peace 
to begin di acuuiag these Wnga or finding 
out where the7 atand and .an we atand. I 
t hink b7 that tiae it ie too late. It la all 
oYer and the7 will go their war, and b7 that 
tille there will be all aorta ot ideaa in this 
oount1'7 which will aake it iapoaaible to act; 
ao it JOU put en~hinf ott until the end 
ot the wu, then JOU pu it ott toreYer. I 
feel "'1'1 sure of that. 
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low, at-
1UII4 ;roo, that na't 111 t.lhl'llati're that 
I na untloniug. TOll u:r ban llia11Dderatood -· I don't think lt waa. There na a little 
auggeatlon in what :rou aald that we ought to 
put it off until we eat around the peaoe tabla. 

The deflDi tl Te dOCUMDt llight be read:r b:r 
then. 

Mow, 'llhat I ahould like to ••• 1a two docuaenta. 
I would lib t o aea a docUMnt now which ia 
prett:r general in ita character. It u:r be 
that that Arti cle C h too llllited. It u.:r 
be 110re what )(r. Viner waa talking about. It 
ought to be something which pointe the general 
wa:r ud aa:ra, •rhia ie the kind o! thing that 
we are going t .o do. • 

low, juat how and what the detai ls are going 
t o be, nobod:r in the world can tell. We don't 
know :ret, but thle ia wba~ we are going to do 
and we are going t o atart working and thinking 
about it r ight now. We are going to appoint 
a joint coeallittee or a joint co..taeion and we 
will atart out with i•ediata probl ... that 
we ban. 

Hera i a thle whole question o! South Aaerican 
aurpluaea and African aurpluaee and East Indian 
aurpluaes. I would start ri~t on that now 
and tie that into the situation which ia bound 
to emerge at the end o! the war which h that 
Europe is going to be abaolutel7 busted and 
absolutel7 starving and unclothed. 

low, it can begin on that . We aee that now. 
Froa there we can .on into other things aa 
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• 11e tba, bat w will 110n al.oDC We ro.a. 
low, if JOa could get that dooa.eat IDd 
thea the illpl .. eatatioa of thil would han 
to o- later 1t it na pouible, I thillk 
p robablTJOD ead I are tal. !d. II£ aboat the 
·- thlllg. 

I think there 11 a oo.prCIIi~t, oae betweu 
a doo-at which waald be auffioieatll apeoitlo 
to begia the diacuuiona. Bow rapldl7 rou 
would waat that doc-at to be con.u.aated 
I think it la a little difficult to foresee 
now, and I doa•t think it is l.portant uuleaa 
the Britiah feel it 1a I.portant. I don't 
aee •• it haa an7 illportance for ua be70Dd 
the atat...at that thoae aefotiatloaa haYe 
begw~ and t hat 70u are deal ng wl. th nrr 
complex aattera. 

The altuation is changing Yery rapidl7 aDd 
there i a no tiwe being lost in atte.ptlng to 
complete the arriii£ ... Dta . But once that 
haa ba«D aaid, I don't quite aee the need 
for apeed and I aee aau7 reaaona wh7 the longer 
the gaatati oa period, t he batter the docu.ent, 
the 110re exch111£ea of Yi... there will be 
aDI1 the battttr the r"ulta can be. I waa 
direotiag part of ~ reaarka againat a reason 
that 10D &ayanced and I don't mow how illportant , 
it h. 

You thought rou llight be able to get 11111'1 out 
of the Bri tiah in the war of co.ai.tunta to 
certain linea of polic7 f that docuaeut .. re 
aade uow thaD rou would be in a position to 
do if the aatter were delard, and it ia 
that that I aa a lit tle bi in doubt about 
becauae I can't help but feel that the aucceaa 
of the doG~~Mat, the auocua at the quid pro 
quo that eurgee in ita larger aapech, CIJIZiot 
clepud upon an7 shrewd poai tion or shrewd 
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bargaini~g .. rel7 becauee we haTe thea, ao 
to apeak, where we want thea, and we can get 
th• to llgn certain thinge, accept certain 
thlaga, that we haTe b7 that gained aaae­
thing. 

I aa inclined to belie.e, unrealistic as it 
aa7 ,, .. , that the aucceas ot any outcoae 
dependa on .utual appreciation ot the ends 
to be attained and achieTed, so I don't quite 
aee the need tor tpeed; and once that ia re­
.o.ed, I don't think there ia any difference 
UIODg us. 

Waan 't the need fir apeed here just thia 
report going to Congreas? Waan't that one 
thing? 

Let 's be clear about what I would say. What 
we are now talking about, seeJU to me to 
enTisage three documents. One ia the Lease­
Lend and the other is a general econo~c 
dlrectin and then ultiaately ie the specific 
document which works out the second. 

I think you han got to start with aouthing 
now on Lease-Lend, you haTe juat got to do 
that and the Brit ish are already worried about 
what the7 are getting int o. That ought to be 
cleared up. 

I! eTerybody teel a that the econaaic - the 
aecond thing ought not to be aaaociated with 
the !irst, I don't think that ia the cause 
ot any great dHficult7. I t hi nk it ought 
to come along at about the aame t ime. 

Bell : But you han got to han something in the 
Lend-Lease to hang your hat on l ater, haTen't 
you? 

Regraded Uclassified



Viner: 

Bell: 

Viner: 

Bell: 

- 1'1 -

I would •IT that h awtull7 dugeroua. 
The hhto17, I thillk, 1114icatea that we 
ought to .. parate our plan for the tutUl'e 
world 

lbat are rou golq to do, ban an l.llfol'll&l 
muleretand1Dg tban that here h the Lend­
Leu• agre-nt and ban an i llfoi'IIAl. under­
atandlng t hat we atart right on an economic 
agre&J~ent? 

But ban the quid pro quo in the Lend-Laue 
lgl'e-nt. DOn•t tab these t hi.nga in whlch 
we will feel that we want to do what the7 
are doing as IIUCh u the7 want to do what 
we are doing. Don't make that a ca.pe.nution 
to us, because later on tbe7 will UJ, "Well, 
we did this only as a part of a bargain and 
on this thing we will recalculate that or 
we wi ll rnalue that or we will default on 
a debt pa,.ent.• 

Let i t be lnetead as Harry ihite said, if 
possible. You see, t his aeeaa to aa as if 
you tbillk 70u baTe to draf them into thia. 
I would sa7 the responae o it would be that 
that ia a ney narrow stateaent of the area 
tor cooperation between these countries, 
that there ian' t enough indicated, there ia 
Ech wore that needs to be done, a broader 
progra. I would aa7 thet if JOU wanted 
to introduce it into the Lend-Lease lgl'le­
aent, then don't ll&lte it as the United lingdoa 
undertakes to do aoaething tor ua, do it for 
l.taelt. 

I wouldn • t sa7 the7 are uldng ua a gift b7 
that. The;r are doing something the7 will 
ultiaately need to do tor the.,elTes. 

And that 11 not a consider ation tor t he 
things we are glling them? 
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Jo. 

Not p~rt of the quid pro quo? 

lo. I atill r ... aber all the poiaon that 
got into the poat war aettl ... nt becauee 
reparation. was tied up with the connant. 

286 

Dean, would 70u mind deYeloping the point 
70u aade a ao .. nt ago, that there waa need 
for haYing aoae agree•nt right now and that 
the British were worried about What the7 were 
getting into? 

Well, I don't know whether I can deYelop it 
.uoh aore than I han, Bernie. Seteral tiaea 
people who han come down to talk with • on 
economic defense or economic warfare or whit­
eYer 7ou call it, haYe expreased concern as to 
what is happening about this Lease-Lend, what 
are the terms of it . 

It is Yery Yague. The7 don't know. There is 
a trewendous lot of atuff being transferred. 
Has that got to be added to the old war debt 
and ia there goillg to be another period of 
paying in ~ish after thh war, ending up 
with hostilitJ between ue or does the Lease­
Lend MID sc.ewhat along the lines of the 
President's original stateaent that we are 
not getting into these cash transactions an7 
.ore, we are getting into soaethlng else, and 
it so what are we getting into. I t hink the7 
are disturbed about i t. 

These are the British? 

Tea, and I think the7 feel that the7 would 
like to have us discloae our mind a little 
bit as to what we think Lease-Lend aeana. 
What are these considerations which we are 
expecting? 
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Well, I haTen't 1111 inforaation a1 1pecifio 
a• that. I don•t think I recall exact17 what 
he did aay. 

That was the garden hoae concept of getting 
back something. 

Yea. Well, of cour1e, rou are faced with the 
fact that the greatest part of thia ian' t f~tg 
to be where rou can get it back. It i a go1 
to be gone. What do we do about that? .lnd 
don't think there h Ttr7 .uoh in anything that 
hal been aaid ao far to them which indicates 
what rou are going to do about it and that ia 
what I think we ought to olar if7 to acme extent. 

Doea this concern that JOU aay they eXFreaa 
auggeat to rou that it calla for aome u.mediate 
action or ia it aoaething that rou could diacuaa 
with them on a feneral baaia, that 70u were 
thinking about eras i.n teras of the future? 
The tiae ian't propitiou• for one reason or 
another to crrataD! se that thought? Would the7 
feel concerned and would it uke a difference 
ln thei.r policJY 

I don't 1uppoae it would aake a difference in 
their polic7 becauae their polic7 ia clear. 
Thq are going on and fifht this war and win 
it. But if it i1 po1aib e now for ua to sa7 
what we han in al nd, wh7 not go ahead and 
117 it? 

That ia the other aide, aa to whether or not 
it ia poaalble. What I • •• juat trYing to 
do i1 aee if we oan bring out wh7 it la 
de1lrable to do lt now. If lt la aerel7 the 
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concern that steas fraa curiosity, that 
is one thing. If it is the concern that 
influences policy, that is another; and at 
this moment we are only talking about the 
British half of it. Is it one rather of 
curiosity rather than policy? 

288 

No, I don't think it is curiosity. I think 
it is worry. The immediate futu re is black, 
the distant future is black and any real light 
is very helpful. 

Why, because of policy considerations? 

Yes, I think the attitude and spirit of the 
people if it can be helped ought to be helped. 

Well, would it seriously affect the policy 
then to say this is no easy thing to work 
out and it takes a lot of talking and a lot 
of thinking? The spirit in which we are doing 
this ought to be evidenced by what we have 
been doing and what we have been saying so 
there ought to be no basis of concern or fear 
of bankruptcy or anything of that sort. 

Let's feel our way a little more slowly. Would 
that sort of approach be acceptable to them? 

I suppose so. I Sllppoae anything will be 
acceptable, but I don't know that i t is ~oing 
to be any clearer t o ua by July than it 1.11 now. 
If this were a war which were going to end 
next year or year after next and you nave some 
definite time conceptions, that might be 
one thing; but I think it would be quite bad 
to let this thing just go on wi th a greater 
and greater debt p{ling up to a time they might 
look forward to when there is a different 
Administration in Washington, people with 
different ideas than are now in office, with 
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the whole thing c~letel7 ln tbe all'. 

Well, tba 01117 altel'llatin lln't an lndetlnlte 
poatpone .. nt. It oan be poatponed for •x• 
.ontha ana thlnga llke that. 

COidng at 1 t troa our point of new, aealllll.ng 
that the agreement were to exclude Jrticle 4, 
that la, essentially your Jrtiole 8 concept 
or the agreement on Jrticle 4, wb.Y would 1t 
be to our particular inter .. t at this moaent 
to atteapt to crratallze that9 

Well, I think it is to our interest, as I 
aald, to do &DTthing we can to clarify this ao 
that they know where they stand, eo that they 
han more courage and more hope than they other­
wise would. 

It we can improTe that, we improTe our position 
and if we can't, we can't that ie all. 

You sar it is important t o clarify it now and 
probab 1 get some agreement underway. Do 
you mean now i n the next month or two months? 
You don • t 1111an - what I 111 thinking about ia 
that you haTe to giTe thle document to the 
Bri tieh eay this week and eta.r t negotiations 
in order that you uy aay something in this 
for the coaing report to Congreu . Do you 
feel that ia Laportant? · 

That la not ay idea, that is the Preeident •s 
idea. 

Do JOU feel that we al.ght talk hila oot of i t 
and juet eay that we are haTing informal 
conferenoea with the Brltieh to dlacuaa the 

feneral ldeaa and then 111 in JOur report 
o Congreea that we are necotlating wl th 

the Brltieh or we haTe under conelderatlon 
the utter of the agre-nt with the Brlthh 
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undn the Lend-Leaae .lot. .t.a llaJor7 aqa 
it is co~lez, and ouibt to thorouibl7 o~Yer 
the subject and it wi ll take soae {i .. to 
work it out and then ufbe JOU can sit down 
and work out the t7Pe of agreeaent or two 
tJPea of agreeaenta JOU are thinkiDg about 
and tha t would ~iYe JOU at leaat sixt7 da7; 
to think about 1t. When the next report goes 
up, 70u can gin them a cop7 ot the agreement. 

The reports are quarterl7, are theJ9 

Yea, ninet7 da71. Vie felt that it JOU gan 
this to the British that 70u certainl7 could 
never get 11n7 more than what 70u stated there. 
Tba t ia the mazilllum. 

I think that is true. 

So that 70u ought to be Yerr careful what rcu 
hand them in rour first document. 

Do 70u enYisage t.ha t this agreement, particularl7 
if it excludes Article 4, would be a public 
doc1111ent? 

Well, we have gone through several stages on 
that. The first idea waa that it was not. 
It was just purel7 a priYate agreement. 

Then there was a view that what JOU might do 
would be to put quite a lot in the fi rst part 
ot this document which would reallT be in 
answer to the Tripartite Pact. One time we 
had the tour !reedou in it. We had quite a 
lot ot stuff of general character, the Decla­
ration of Independence and the Constitution 
and all those things. 

Bell: The Declaration of Independence would sell 
well with the British. 
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Dem, na that eoaethlac b•twen draft one 
and two? 

Tea, that waa. That went in md out. 

Right out. 

Tee, that didn't aurTi~e the first aeetiag, 
becauae there were all kinds of difficult 
quutione uked, it 70u put these four free­
dou in, ~o is going to guarantee thea, and 
bow do 7ou appl7 thea and a l ot like that; 
and it aeeaed to raise aore doubts than it 
aol~ed, so that the public na ture of the thing 
began to diainiah. 

!low, the public qualit7 of it aurrtna ehiefi7 
in the introduction, which aa7s we are engaged 
in this cooperatiTe undertaking to do what the 
Secretarr of State and the President md the 
other Cabinet officers had said we are doing 
in their speeches. 

In Article l, which is sort of a reciprocal 
arrangeaent b7 the British, if we get in the 
aa~~e tight spot the7 are to coae through, 
which aight reaeaure ao .. people about the 
Far Eaatern aituation. It reYiewa baaea and 
that aort of thing . 

J.aau.ing that 7cu had to aake it public on 
Congreaeional request or otherwiae, what do 
70u think would be th• reaction of this conntrr, 
and I don ' t •'7 the public - of couree, ~ 
public ian' t a lingle thing - what would be 
the react ion of c•rtain g~a, let ' s aa7, 
curr1ntl7 oppoa•d to the nietration and 
what uae could t!bf ub of the publicat1011 
of an agre ... nt ch - along the linea 7011 
drafted either with or without Article 4? 
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Well, I suppose that groups oppoeed to the 
£da!Dlatratioa would attack thia docu..at 

iuat u tb.f would attack IJITthing that the 
c1al.Dlatrat OD dld and tha7 wallld uta Ill 

aorta of etat ... nta that the aoca.ent wu 
Yague, that .. didn't get t.IIJ'thinf for tbla, 
that we ougbt to take oYer all Br tiah a1aeta 
i n South &Jurica and take the Weet Indie e and 
that eort of thing. 

Would it han an effect OD 101111 part of the 
public that ai&lat otherwhe be willing to r. 
along with the adainhtration of i ta polio "' 

I don't think so • 

Haa Kr. Hull been onr this and apprond i tv 

Yea . Mr. Bull hat been O'fer it and I don't 
think he haa ginn it 'fe'l'J prolonged stud7. 
He baa diaouaaed it about three 9r four times 
with us. i great IIAD7 things that were in it 
are not in it now, because he thought the7 
were not wi••· 

I dOD' t mcnr - I wouldn't •11 that he has no 
doubt. about anflhing that h in it . He probabl7 
hae. He wanted to fet 70ur 'fiewa O'flr b.re 
aul than ha wanted o get the Prnident 'a 'fi .. s. 

Be ban't dlecuued 1n7 of the points in there 
with the President yet or got hia ideas at 
all Oil this thing? 

No. The letter fro. the President was written 
on the sixteenth of Va7 and asked Mr. BUll to 
work out ao1111thing or other, aoae kind of a 
draft, to bring it O'fer and tal k it oYer with 
Secretar7 Korgenthau and then to see the Presi-
dent at bla earliest oon'fenience. . 

Then Bar'l'J Hopkins told ua t hat the reason for 
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brinc!Dc thh up ad pre111.Dc lt at u.. 
preaat u .. wu that ha haa t o ukt a report 
011 the lllnth of J'llllt u4 at that tiM ht woald 
like to be able to ''f that •ou ICI'tiMnt ba4 
been •41 wlth ou o tha oOillltriu --

Yoa .. an ·~ necotiatlona had been ante...a 
lilt of 

I think his idea was that be wanted ao.. 
actual agrt•ct tither wi th the Dutch that 
the7 were coillc to paJ cuh or IOMboq or 
other and that thh aost illportant one of 
all waa under dhcuaaion. It is Tel'f difficult. 

lfow, how )'OU do it, I don ' t think is the 
ntal question. 

There is one point on which JOU aee nothing 
in the prase or the Congressional Record 
about the agreement that ia going to be 
made. I haven't aeen a reference to it, not 
one. 

I notice in all the toras that go oTer from 
the Lease Lend organi zation for the President 
to aign, he .. kea a finding of the defense of 
the other countries essential to the defense 
ot the United State a and that baa been -d• in 
accordance with Sections 4 and 6. 

I have t ortunatelf not been the counselor 
ao I don' t know just what it means . 

That ia, !rom the public point of new, would 
the7 be just aa satisfied tar the tiae being 
with an open account, which preaumabl7 is the 
wa7 70u can describe the current situation a1 
a.galnat something which would cr;yatalll.u it 
in the terms that 70u do in JOUr draft. 

I tuppoae the ._.rican public would. I don't 
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lleline tlw7 care 'I'II'J •ch one 1117 or the 
other. 

That ia, f r 011 tlw .a.rican public there 1a -
{ou can eq t o thea or thl7 aight auuae 
hat there 11 an aere-t. 

When JOU and I are doing bueineu together 
and I kei giTing JOU aerchandisa, the under­
atanding a that JOU are going to gin ae 
aoaething. It i e a little di tterent under 
the Lend-Leall, but Juat becauaa w hann't 
apelled out JOUI' obHfation or in this situation 
we haTen' t spelled ou Britkin's obligation 
doee•t •an that there iln't soaathing Bri tain 
owea ua and considering all tha cirouastancea, 
the public aight thiok, "Well, that ia about 
as good aa aDJthing the;r can do. • 

I think that is about r ight as tar as the 
public ie concerned, but I don ' t think that -
it seeu to ae to be an important thing that 
before the British go Ter;r .uoh further the;r 
are entitled to know where theJ are going. 

What ia their choice' 

I don ' t think the7 han aoh choice. 

I thiu it JOU reall7 •an the7 don't han Jmch 
choice, than the onl7 alternatlTe ia just 
ourioaitJ. The probabilities are, or the poeai­
bilitiee are, that i t aight affect their choice. 
Then that -.>uld be a nr7 aerious problaa. 

Well, ot course I feel thAt JOU are going to 
go through 10111 prett7 terrible t i•s in the 
next three aonthe. TheJ are foing to get worse 
and worae and th .. are going o be all sorte 
ot things said in England, aald to the Britiah 
bJ the Gel'Mlla. Ooa ot thea can eui17 be, 
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-..ro are J011 pttlq JOIU' Ulrlou tn-.t 
Yon are I'II!!DIDI up a prott1 aioo iobt. t .. 
ow th• Goa kiclwi - ~ bllllo•• abo~ ua Q1l1 to a lot .oro. ll&at h thoro 1n thll 
nr for JOn~· 

I thlllk lt 11011ld bo IMlptlll lt thoro ... •­
c!oar llllftr to that. 

Ban JOU got &DJthlag, U? 

Jo, I thillk it b.u boon oowrea prottT tboroaplJ. 

Dean, the onl7 thiJI« that I thlnlr: we alght aak 
11 how crroUllhod I. thlaf I aeu, 11 it 
adTancod to the point wb.ro fllrther iliCUIIiODa 
110uld not be profitable o1 ther booauao of the 
lbd tatiou 011 tho tiae or booauu JC1l people 
are prett7 well aet oTer there as to the wa7 
JOU want to do it? 

Jo, I don't thlnlr: it ia OI'Jat&Uised at all, 
Ed. The thlag has bean ohlefi7 in rq hllldl. 

Firat of all, I had the draft that JOU sent 
Ol'er and not TerJ much happened about that 
and after awhile it waa 10nt in to • and I 
took hold of it and got the nrioua roplo 
talltiDg about it and than we produce a cln!t 
that would aatiaf7 nr7 llaDJ of ua and g&l'o 
that back to JOU and then it aoOMd to die 
again !or awhile and not 1111ch wu done about 
it. 

!hen the President wrote this letter o! the 
lixteenth in which he nidentl7 wanted ac.e­
thing to heppen and Jfr. Bull gan that to ae 
and said, "Bow, JOU get tho people of thia 
dopartDnt together u d proaent aoaethlag to 
•• that ~u roco-nd and I will diacuu it 
with rou.· 10 •• apent about t1IO weeks going 
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onr aDil our thh thbg llld we had, u I 
1a7, three or foar confer.noe1 with tho S.ore­
ta1'7• 

Certain u ... he clicbl 1 t think nre aD7 good. 
Plnall7 we got thh one which got the gr .. tut 
•011Dt of lgl'e-nt within the clepart.ent, lllcl 
the SecretLr,Y laid, •well, this i1 at a point 
'Where I .. willing to put it up to 1!1' . K'orgon­
thau and the Pre•ident. It the7 han cll!ferent 
icleaa, we will han to a tart onr egoin oa it. • 

!he uin tiae eleiUilt in thh hea been the 
Pre1ident •s request to heTe ao.ething done and 
I han been the per1on wbo hu been trying to 
get sa.e worda on a piece of paper 'Which we 
could get aore than one person to agree to. 

Well, it 1eeu to ae that the thing that all 
of us agree on 1e that this econoaic docwaent 
could Tery well be left until soae later date 
when we can see a little more clearl;r just 
'What the situation is. 

On the quid pre quo •ide of it, it is just a 
question that haa to be settled b7 the President 
hluelt u to whether or not 1 t would be .ore 

· feuible to write auch an agre ... nt a1 would 
create the liability and the obllfation on the 
part of the Briti1h 1ubject to be ng considered 
at a 1a ter elate when tba diacuaaion1 loolcing 
to an econoaic agreeaent could begin or whether 
we should write ott now an;r liablllt;r or obli­
gation on the part of the Bri tllh for the bulk 
of the stuff that we turn onr to th•, which 
obTiously the7 will consume and won't be able 
to return to us. 

Ttl. Well now, I take it that Cll purel;r Lease­
Lend agreement now, without &D7 econoaic a1pecta 
in it, eTel'fbody seeu to be agreed that whet­
eYer the;r haTe ln exiatence at the end of the 
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.... and gin 'back wipea off Ill¥ u'bt &'boat 
that. nat 1IU in JO\U' draft ana it la lD 
oar clratt and, of ooarae, • • i n tlae Prealdnt•a 
atat...nt about the tlalDI and I auppoae .. are 
all :tra:d 011 that. That at lKat would 'be 
IOMt fo r tU. to mow. 
That la right. 

Row then, .ru o- to the other thlDga. There 
are aner Yin• that ,ou could take. There 
la the one that JOU took lD JOIU' agre-t of 
puttiqg in the fact that TOU replace the uaed 
up ·ita.s i n kind . That I don't like 'becauae 
it ceyahllhee on one •thoa, and pro'babl.J on 
a Mthocl which oan not be carried out, the 
obligation aa to those particular iteaa. I 
think that ia undesirable froa all kind of · 
pointa of Yiew. 

Then there is the other aide of it which 
waa the one in our draft, that if these are 
aunt lD the war or it theT are expencled lD 
the nr or uae~ up for purpoaea for wbioh 
thaT are lent,'-• write it ott beoause the 
ney fact that ,our defenae h Tital to oun 
MIDI that we wanted TOU to f iyt with these 
weapona lnatead of huing to t ht with thea 
ourael1'ea. • That 11 the other n . 

!'bin that leans the third categor7 of it­
to be dealt with. There ia poaaiblT a third 
att itude which we thought about at one tL.e ana had iD ODe draft. That ia to put the 
aecODd and third categorT together, that 
la, 70u gil'e back whateTer ia lett and rou 
write that ott. 

Row, all the rest of the obligations are going · 
to be written ott 'bT TOUr giTing us whatel'er 
kind of ailitaey equipunt JOU han at the . 
end of the war, whl oh the joint board saT• 
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• 111lltU7 oporatlc. aaa 1t oucht to bo 
ropaU in 11111 h17 hru rather than , .. 
•Hhl ODOI which would Cia up enr'Jthing, 
thlt probabl7 the1 woula !ian a lot of aaterial 
left at the end of the war ana if the war were 
won, that 1a aOMthlng llh.l.ch could then be 
either u11d in connection with operitiou 
elaewhere in the world or could be returDed 
to ua and then we would haYe approxt.atel1 
what we gan thea aDd fCU would not be inYolnd 
in c-rcial tranaactl.ona. 

That ••-d to u not to be an altogether 
brilliant idea, becau1e fCU couldn't tell 
hcnr the war waa coainf out. Probabl7 a great 
deal of the stuff 110U dn' t be aDf good to Ul 
&D1W&1· 

Of courae an awful lot could be put lD 1111 .. 11118. 

Oh, we lllJht get a good deal of aateriel aDd 
Our a-m1ti0n wouldn't fit their guu ana 
10 forth. BQt if 70u could now take those 
two ne• and aee whether thell YariODI Secreta.riel 
and the President were readf to lign about 
thDM, then 1ou would get to a point where fCU 
can •01 to quite a lot of thh atutf, "Here / 
are two aain principle• which work anfW&f•" 
It fOU can't do 1111 of that and 70u are still 
lett with the lituatlon that thh ia an open 
aa.rket and we are goi ng to build up a aone1 
debt and di1poae of it aome t i ae in the future, 
I think it would be better to do nothing than 
to do that. I thi nk that would i11preas th• 
intenael1• 

It ae_, to ae 70u al.ght Yll'7 well run into 
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that altaatloa if the Prealdent contiaaea 
to ban ill lll.n4 pttillg aouth!Dg conorete 
for wbat ... 11 aoinc to ghe th•, then ;ron 
ban r.t to aonaider, do :rou want to aak thaa 
for 1 • WOuld it be better or worse' 

lotualq whlll J'01l pNIIDt thh to the President, 
the -nt J'01l lean out the econoaic atuff, 
what ,.ou ben t o present to them ia, for the 
etuff we are fiTi ng, one thing n er ;rone haa 
agNed on ia hh ailital')' atuff that they 
atill ben at the end of the war. The question 
b with regud t o the r est of t hem, are we 

foing to be - ue we going to l ean ourselna 
n a poaiti on t o aay , "You haTe got t o giTe 

ua ao.ething aaong A, B, C, and D unleaa at 
acae later liu we agree you are going to gi n 
ua so• thing else;" or are we going to aay, 
"You can biTe it ei ther for nothing or tor 
aoaething which later on we both agree you 
can giTe us without hurting yourself too auch. " 

Now, esenti ally t .hat ia the difference between 
the two approaches, and I don't mean to suggest 
that b the difference bet ween t he two de­
partaents, becauae i t h essenti all y a draft i ng 
j ob being done for each of the two poi nts of 
Tin, but tbat il the point, i t aeeaa to •• 
that J'01l ue pNalllting to the President. 

If ow, I take it what ,.ou aN now aaying ia 
that if the Preai dent ahould happen to auggeat 
that he feels he wuta t o han aoMthing, then 
it h lllllliae to aak for it, aak the Briliah 
tor it, and puraue the third line. 

Well, it depends what the Preai dent baa in 
aind. If we are not able t o decide yet 
what we want --

W. Nal17 don't know what he baa in aind, 
do wt 
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Jo. 

The onlr thing we lmow on thet aeoN - I 
•an I aa talking about the Treaaurr -
ia that our dratt in ita initial for. waa 
taken onr to hila and ahown to hia, and 1M 
went o.ar it. paregraph b7 paregraph and 
indicated that i t wae generall7 what he had 
in alnd and at that time we got t he i~reasion 
that 1M wanted eo• oonaideration froa the 
Br i thh for the atuff that was turned onr 
to tua and used up other than just coaiug 
to our aid or wiping it ott entlrel7. 

We redrafted the thing to take oue of the 
points that he aade aa we went oyer the~ 
We haYe neYer been back to hia, because be 
told us to eubait it to fOU and we han 
ne•er had another aeetlng wi th hia. 

I waa wondering whether there ia anything tc 
give an7 assurance that he favor• a leaa 
co ... rcial docuaent than the draft we have. 

1811, I don't lmow, but when the Preeident 
asked ua to •Ice a auggeation to hia, it aeeud 
to - that it ... our-aut,. to aake the beat 
euggeation that we could. 

!baolutelr. 

And not trr to find out what we thought he 
wanted and than tell hi• that. 

Tea. 

And I thonght it wu verr i!lporlant to bring 
out the el ... nte in t he problea, aa7, ~ell, 
Mr. Pre1ident, the Treaaur7 Department and the 
State Depart.nt talked about this and the7 
think right aw&J that whatever the7 gin back, 
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~ n~~. to wri h ott tu obligation. run 
•· ... --f.rnoe -~~~ Ul1 of JOUr dri1U1 
about tut point.• 

I thlDk tbe Preaidnt woald probablf 1a7& 
... ll, that la wbat Lea1e-ted h about. 
Be would agne 011 that one. 

!fow,- rou 0- to the l' .. t of it. Genel'lll7 
lpeakillg fOU'oould diTide it into ailitar,r 
1tuft and the oi•il 1tuff. There ian•t a 
great deal of 1en1e ill that diriaion. People 
thlllk about it in that ftJ'• I don't know that 
a 1)lell that 7011 fire at eo1111one is 1111 dif­
ferent froa a loaf of bread 70u eat in ol'der 
to fire the shell. The people haTe thought 
about i,t different17. 

Now, what do 70u want done about the milital'7 
equipaent which is used up in the war? There 
are seTeral things that you oan do about it. 

One way ia to sa7 that we will write it off,and 
on the w~le the State Departaent belinee that 
that h the beat thing to do, because the debt 
1a foillg to be ao large IDJWa7, together w1 th 
wha fOU han alrud:r got, that piling up aone7 
debts i1n 1 t going to giTe JOU 1117 sreater claia 
on the Brl tiah tlian JOU han alreaci.J got, and 
it will 01117 aab trouble and JOU han got a 
perfeotl7 good out now on that put of it. 

!hill 7011 co.. to the oiTil articles and there 
we think that 7011 onght to keep an account 
ot thea. You oan gin the Brithh cndit 
agaln.t that tor anflhing that the7 do, which 
11 not going to be Ter7 .uoh unless ther aake 
10.. great InTention like the detection of night 
bo.bera, 'llhioh alght be ao h1portant that 7011 
ooald write ott the whole bualness. 
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Bow.,.er, it there hn' t IJI7thlDC of that 
IOrt, then ,08 haTe got a aebt of 10.. eort 
whioh ,oa hanJot to mrk out, we think 
in the pol1tlo field. ' 

low, if there wu - the Trean17 llidlt 
1a7, .. ell, that ls all prettr sensible 
but we think on th.e whole we had better 
not tey to work it out now, beceul8 we 
oan't foresee what we want.• 

I should think we could foresee prettr well 
what we want. 

You would want .ore than ,ou han there 
then, I would aaf, although not on the 
quid pro quo bas s. 

Yea, but I mean we could fore11e what we 
would want would be in the field of 
economic collaboration after this thiDg 
ia onr, that we would not think that 
lt would adnnce the p01t war world 'ftl'7 
.uch to han thea giTl~ u1 wi thoat 

fetting ID1 foreign exob&Qge for lt 
In, jute, rubber and nrloue proiach 

ot that eort. 

I thi nk both we ad theJ would be worae 
ott it thq did that. 

Dean, do rou enTieage llr. Bull nlalttlng 
to the Preeident, in addition t o thle 
material , a ae.oranclua which malT"• 
the problea 1a.twhat aloag the llnee ,ou 
jut aentloned of flr•t dealing wl th the 

• 

Regraded Uclassified



!cheaon: 

Bernstein: 

Fole7: 

Acheaoni 

- 85 -

pureq tea .. -Lend proble11s, and t hen 
aanng that bret.ka down into roughl7 three 
cater.ri ea, the atutt the7 return, the 
.Uli a1'7 the7 uae, and the ci•ili an stuff, 

lith regard to the tirat it .. , there aeeaa 
to be general oonaenaua . '11th regard to 
the other two, there are the following 
appr oaches, and tbeae are the considerat ions 
one wa7 or the other and the f ollowing ap-
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froachea would be at least the three, that 
a, either t.he approach of t1'7ing t o get 

soaething definite, telling them the7 don't 
ha•e to giTe ua an,.thing, and the approach of 
the open account and weighinf each of those 
approachea both from the Bri lab point of 
• i ew as well aa fro• our point of Tiew. 

Then, after that, aa7 - talk about some­
thing for t.he fut ure, that ia, the blueprint 
of the future, both in teras of what 70u 
will want to do now and what 7ou 11t.7 want 
to do in the fUture, submit it to the 
President on that basis. It would aake it 
poaaible for t.h• 110re readi17 to focus 
on i t . 

I frmk17 halln't gone " t ar " thAt. I 
had writ ten a MIIIOrandua expl aining wbA t 
thla thing waa. 

Well, that a•orandua 1i11pl 7 ia 

All explanation. Docuaent. 

Tea, that just explains it. J ow What was 
done would depend n1'7 auch on nat :ron people 
thought about it onr here. If JOU tbougbt 
the do~t ought t o be different, then " 
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would till with you ana by to aeet that aDd 
uke it different and it we all agreed on it, 
then .. would tell the Preeident about the 
taot that we agr11d on it, and that there 
were alteruatina. It rou thought it waa un­
wiae &Dd L.poaaible to glYe hia &D1 doou.ent 
at the preaent tiM, then we ought to do aOM­
thing alae, but I hadn't gotten aa tar as 
thinking about 'llhat we were going to do, 
beoause I hadn't lr::n01111 what the aituation •s. 
Well, it isn't too late than to reoonaider thia 
whole 111tter, it .. wanted to and it ian' t a 
matter ot tiae now to get it to the President 
thia ... t, you don't think, other than to 
tell hia general}J' what hae bean done? 

On}J' hil wilh, that h all. 

Did he aotuallr want an af.e ... nt thia week 
or just to ..,. that - wel • he did want rou 
to start negotiations, didn •t he? That a 
right. 

That h what we "heard through Harey. The 
Preaidant. a letter rou han which said, 
"J.t rour earlieat con'f'enience, bat talk 
with lfl'. lfDrgenthau tlrat. • 

I aa 11011dering lt the two Secretariea could 
alt a- with the Pruident and go onr the 
general policy •ttera and then the two 
Depart.nta get together on thllae policy ut­
ters and 4ratt an agre ... nt. 

Is it too late tor that or beside the ques­
tion aa to whether there should be one agree­
aent or the two agreemente. 

Mo, I don't think it ia t oo late tor that at 
all. 
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And if fOil had to negotiate 1li th the BJ:>ithh 
betol:'e the report foes up ao you could .ate 
aaae J:'efel:'enoe to hoae ner,tiationa, couldn' t 
t he7 be on an intol'll&l baa a without haTing 
aliT doCIUIIeDt before th• aa a baeia for t hat 
dhou11ionf 

Yea. .la I aa.id before I think a aqorlllldUIIl 
ia better than Juat talk because eveJ:'7bo~ 
riiiR&IIlbers it cUlferentlJ. 

'nle difficulty with a -rand1111 1a the •­
difficulty with Jour agreement, I suppose. 
You can't expand on it once JOU put it down 
on paper. 

Well, he wouldn't have to use thie whole docu­
aent, o.n, do JOU think? He could ae;y that 
thq could make a date thia weak to atart 
conversations and have just about halt of 
that explanation on the outside, juat have 
the frame work ot the points that might be 
included. 

Here are two sentences that CJ:'7stalllle the 
whole thi.Dg, end those two sentences ue that 
allituy aateriala rou Ull 70u don' t pe;y 
baok, and for civilian aatel:'iala that JOU 
uae, JOU pay back cOD8iatent with our joint 
intel:'esta. 'nlat ia 7our whole pzooblaa, two 
11ntenoea. Whether JOU .dve it to th• with 
the word on the top of tlie page, • !greem1111t 
Between, • ol:' 70u atJ:>ilte out that word and ae;y, •rue ia the idea. It co11ee to the aiiiRe thing. 
You are CJ:'7atalllN4 on thcae two points. • 

I have miaaed quite a bit here, but ~ interpre­
tation ot theil:' doau.ent was that thia blue­
print partlJ represented a quid pro quo and 
that it ll&kea a bette!:' illpreeeion with Congress 
and with the public it JOU can aubait - ­
thiJig to th• ahowing Bri tilh agreelleDt to the 
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poll olea of that ::r,J Ulll I dOD.' t k11111r a.t~ · 
70UJ' thoaght - I JOu Wel'w ' al!rtar abcnd: 
two clooacta. IU 7011 go -. tvtbtr iit!a 
that? 

·~~ I WDk -.bat • bad 1a II1D4 that 1a that 
1a u. daat'""J'el' 'bllaiaaaa the t~• .. ,. 
a..lt with 1eparate].y, We g&l'e thi desti'OTen 
to the British 111.d the British pn us the 
'baaea. low, JOU aigbt here han a do-nt 
whioh 1a the Lease-f.ad do-nt, aDd thaa 
1GII aUiat han &llother aeparate 011.1 a1oag 
&boat !he - tiM which didn't recite UT­
thi.Jig about Leaae-Lend, but said that we had 
had U1ou11i011.s between the two Gol'ei'IIMIIh 
Uld that the eoODoaic aituatlon during the ftl' 
Uld after the war - Ulll we thought it ns 
abaolutelr eaaential to aal'e bpwenft,r that 
.. work together 011. thh aDd that certain 
broad linea wel'e laid do111l, aDd n had ap­
poiated people to get to WOl'k right &ft1 to 
aee .tat could be done in the light of exist­
~ 1 .. and national policies to oal'l'f this 
oa£. 1'ha t 11 the othel' W81 ot doing t. 
!hll'e 1a a good deal of euppol't tor that w:r 
of doing it. 

But ao tar •• getting the Preaident•s idea• 
Ulll giYing hia what euggut1011.1 Ulll adrlce 
.. o:ag:e hia, r.l'hapa it thq just bad a 
..., which ealt with thue th.i.Dga 
&Jid aaid, •Here are tM alhl"'1&tina aDd J 
hll'e1 Teq·briefq, are the co11.1iderat1ms 
whiO!l app}¥ to th•. IJcnr will 7011 inatl'llct 
ue whioh 011.1 of theae linea to follow. We 
will go ahead and follow that. • • 

Baa Jlr . Ji:ll'genthau been 01'11' this IDd thought 
about itT 

Bell: Bot in detail. We han jut clhou11ed with 
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h1a a UtU. tlal1 ...U. ..a tolalala • 
theqlat • ought to pt foptl&u with,_ 
.a .. t tM lliekpoud, ..a N -·t Ia a 
politlca to talt to liP. ~=· Bat • ilwl4 l1b to tell h1a 1-. tw ., .. 
IIOI'IIiq &I to what W th1l* M ~t to lo. 
I ..U Ute to "'~Pit to' lla tllit he a1 
S.oret.., 11'1111 pt-topther with the Prel1• 
deat as to •tter1 ot pollq, ud til• let 
the two 1t&tt1, the atatt• ot the two 
Departaat., pt topther &1111 work 011t a 
propoa. 

Wl th or without a -randlaf 

S.oretU7 Bull &lid Seoretu7 lforpn~!L11011 
M&nf 11th a -rua.. I \hiDk .lt be 
ealler tor tu. 1t thq ba4 a -randla. 
lhat do 7oa think ot that, Dean? 

I thlnk that 1• perteotl7 feasible. 

And that doem't interfere - well, it would 
interfere, ot oour1e, with hie ideas to put 
ICIIething in the report, wouldn't it? 

UD1e11 10U could sutait the tlliq to hill 
either tc.orrow or Fridq ud gef a deoialca 
and J"'Ol oould han--

!he7 probabl7 won 1 t 1ee hill thh wek. 

The tenth ia what, Wednudq'l 

1hduldq ia the elennth. 

Tlleldq 11 the tenth. 

Hh report has to be up on the Bill Tllud.q • 

It will be a weeklnd negotiation. 
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Well, it ae .. to .. if roa nlaitted the 
aao!'&Ddtllll to the President &lid the two 
Seoretviea &1111 the President aqa he 1JOill4 
rather aee it worb4 out aloq the Unee 
1, T, Z, ;rou wouldn't hen to - ;rou ocnW1 
gin tha a -rand1111 of four or fin 
aenteoea. 

Couldn't h.e sq that we hue opened nego­
tiations with, &Del JUke that aotualq a 
fact b7 tellillg tha that we are plamli.ng for 
a eoh.aul.e of aeetiJialtand teW~~g thea the 
general Unes of the topics for discussion? 
Wouldn't that be teohnlcalq opening the 
negotiations? 

I gueu so. 

And that wouldn't take tiM rou see, because 
it wouldn't need - you intora them and they 
aq, •o.K.,• and then I open ne~tiationa . 

&lre. 

It llight be feasible enn on that tille 
ailhedule to handle it th&t way, it aeeaa 
to ae. 

Can I get your Tiewa aa to these nrious 
iteaa, not frta the f!.int of new of what llr. 
Morgenthan would ult tely conolude but how 
it 1trikea ;rou now it you were adTiaing hia? 
'llhat about thla second item of ·.pendlble iteaa? 

llhat is that one? 

The •pge•nltilon that the7 shoot. 

For the iurpose for whloh it waa delinred to 
Great Br taln haa to be returned in kind. 

Or has not to be returned at all, which one? 
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It ;rou were ad Thing on that knowing all the 
coaplexities and ditticultie~, what would ;rou 
sq? 

Well , it aeema to me on that point there is 
at l east one other thing we have in mind. 
The draft ot the - the ao-oalled Treasur;r 
draft does~'t make that c011pulaor;r. It 
makes poss~ble the domand tor repayment in 
kind or something else or nothing. 

Because it says other considerations satis­
!actor;r to the President. 

Or that you can han a whole new agreement, 
you see. The choice really isn't one between 
we will tell them the;r can wipe it ott the 
books or we will tell theM the;r have got to 
pa;r. The choice is perhaps a little - they 
can wipe it off the books or the;r have got to 
do one of a aeries ot thlnga unless we decide 
otherwise in the future . 

I think if we were following our own feelings 
oTer here that we certainl;r could go along 
with ;rour ideas on the thinf, that it probably 
ought to be written ott, bu I think we had 
the question as to whether ;rou could do that 
strictJ.T spealdng and call it a Lend-Leaae 
agreement and then it waan' t exactly in accord 
with what the President told us at the time we 
drew the agreement. I u sure the Secret&r;y 
!eels just like ;rou do. He has sai d on m&n1 
occasions that if he had his wq he would 
~ive them all this material and aid to keep 
them tightin~. He was told by the President 
what to put m the agreement and that was 
the reason for it. I don ' t think we will have 
an;r difficult;r with the Secretary on this, 
do ;rou? It expresses his ideas, I u sure. 

I think he would be a little more concerned 
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with ec.e of the pohh Viner bae railed about 
this outline tor the tuture. 

Well, I take it that we oan agree 1111011g our­
lllna that that should be l ett out ot this 
agre•ent &Dd the negotiation• ot that &l'NIIp­
aent oan be l ett to the tuture. 

Or--

And limit ourselves now to quid pro quo. 

Or I would say that it would seem to 11e 
perfectq all right when we tell the Engliah 
that we are ready to enter negotiations with 
them under Lease-Lend, silllultaneousq to t ell 
them we would like to start talking vaguely 
about the sorts of arrangements that the two 
nations might make in an after-war world to 
create a better world, economically. I mean, 
I see no objection to telling them now that 
we would like to star t talking. I don ' t 
object to the simultaneity at all. I think, 
repeating, i t would be very unfortunate in 
ter.. of later reactions to have the quid pro 
quo agreement tied up with a charter if we 
can work out a charter, and I would have sup­
poled that the state Departllent particularly 
lan't defeatist about that and hopes that 
tblre ~ aerge out of thie a plan for a 
better world. 

'!'hat waa the whole idea. 

You wouldn't want &DTthing in the agreeJUnt 
about it even in the moat general t eras. 

If I did, I would make it Article 4 or Part 2, 
and I wouldn't -.ke it a promise of one 
oountry to the other whioh l abels that country 
u the unwilling country and t he other one as 
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lbat about the cooperatin effort to cluJ. with 
nrplaaee onr the oantlm•lng tutliJ'e. I •an, 
We prograa- tor u, thb progru cc.ea a 
llttle aa a lhock cOIIing .tl-011 the State Deli&Pt­
.. nt. It ae .. to me the State Depart.nt'~a~ ~ 
tMnkhf haa been .uoh broacler ancl aore iagi­
uth'e haD thia woulcl iDdioate. I thiDk JOU 
ue ahaillg - JOU aee I aa talki.Dg aa an out­
alder - I fhiDk JOU are alu!Dg a oue on that 
u the state o.parlaent. It 11 7wr Mjor 
reaponalbl~ ancl interut, ancl JW are not 
lhowiDg • kncnrleclge of JOlll' 01111 r.•t 
hhtoey, ot hought and effort ancl in erest. 

Well, the thing atartecl out uey 1111ch along 
tha linea that JOU han jut cl11oribecl, ancl 
then a great cleal wae ea!cl along the linea 
~ lhlte wae talked about, ancl I aaicl, 
•1he -t JOU bring these things in, Jf111 
an getting too 8p'Oltio. Bow clo we know 
what w oaa do &bOat clenlopll1lt of unclnelopecl 
anut llt.7be that can't be d0111 or -.,be thla 
b too •oh of a cletall.• So ~1¥ eaoh 
fellow took hie lhotgan and broadlt a- a 
bl.J'Cl, u4 there wre ODlT a fw lett in the 
tr .. 'IIIla n got through. 

Well, atat• UMI of probl_. in wbich the 
two oomtriea will be able to 110rk out with 
oooperatian of the other oountrlea a aolutlan, 
ua tha ;roa~ don't o-"t JOUP••lf to UTthing 
exoept •tal goocl will in 110Pking ant --

• thiJJg iD tuae UMI aa to probl... You know 
1dlat tu &1'MI .... 
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Is this t~in effect, a prellwlnar,r atate­
aent of the &o thinga? 

!lo, onl,y in aoae of the eoo110111c areas. It 
bae nothing to do with the political papt • 

.Ue you going to re11tablhh Poland? 

There 1a a rlek when we get to tying the two 
countries too cloaelf together that thev m8¥ 
eus~ct Clarence Streit, the editor of 11Union 
Bow. • 

That ia the book. The •Federel Union• is the 
project . 

Could SOH of these thlnga that 70u are talk­
ing about, .Take, be writte.n in tha preamble 
of the agree.ent? 

Of this agreement? 

Yea. 

Well , I am all for the two countries talldng 
to each other, and I think the sooner the7 
start, proTided they don't talk in dratt fora, 
the sooner the7 start and start educating each 
other and start knowing - finding out to what 
extent their thougM ia aorlng along parallel 
linea, I would ~ the better it i1. Aa for 

r tting it in with thl• docuaent , I would aq 
don't care if 7ou oan word it that it doem't 

aatter - because I think in the first place 
that ~ be unfair to tha. 'l'he1 U1 be will­
lng to contrlbute to a proper world eTen aalde 
fr011 this conpenaation. In the 18cond place, 
those people Who would aob that we are not 
getting enough co.penaation from tha for our 
munitions would also aq the7 don't want this 
aort of an agreeaent afterward. That b an 
additional eTil in thl• proponl. 

• 
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In otiMr worda, thq dOG' t ant free tNde 
What b tiM u~a~ptlon that tho11 groupe • 
want tree t..ae or re.GT&l of trade barriera? 
UD.l.eu you ub 1t one-lided. UD.l.e~e 7ou 
aq thq ahall praotloe free tNde toward 
ua, but--

Of OOUI'II that do11n't ulce &n1 eenee. 

No. 

So I aq u quid pro ~o, 1 t ie either a falae 
f r ont or 1t pute an witortunate atarl. I 
would aq, in a wq, we are doinf a dissenice 
to all the people in the world, ncluding the 
Frenchllen and the decent Gerans and eTeey­
bod,y elae who want, we will aq, a clean chart 
tieil up with nothing n.ation.al or personal in 
the line of selfish questions and that we are 
going to do nothing to collect for a loan 
under that charter. 

Ia this a ~ of getting ahead or is there some 
other wq? Suppose you are making another 
draft of this and lean out this article 4, 
lean out all the economic buaineas. Lean 
in what we han got about the uthods of pay­
unt. Han a 1111110randua which explains that 
thia ia a recommendation of both Departments. 
it the a&llll time there ought to be discua­
aions atarted of an econoaic character and, 
aa soon as posaible, a general do~nt, 
aort of an economic anner to the tripartite 
pact ought to be put out, followed b7 a con­
tinuing etuq of work in this, that, and the 
other liel.d, bringing to the attention of the 
Preaident that there are other -.rs of deal­
ing with the aeoond group of it .. here. ~ 
of tholl 1a a way whioh na auggeated in the 
first 'l'reaaury draft whioh 11h up a return 
in kind it tiM President wanh it and altea 
that tran-uble into ao•thing elae it the 
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British want iti aDd then there ia a third 0118 which h a comp ete out in the .tlltu.re or 
there is still the other wa, ot treating this 
u an open account too, Coneideration.e which 
bear on the deoi1ion are !, B, C, D, and E. 
!, that it ie easier to get rid or the thing 
now than it will be laterJ B, that it ia 110ra 
enool.ll'&ging for the British to know what the7 
are going to have to do with this expendable 
grou~ and, on the other hend, here are the 
following considerations. You can put those 
out and &81, •Now, here it ia. We have got 
something specific and clear to talk about. 
Whatever 70u decide on this, we are going to 
car1'7 it out . • I think the President ought 
to have, when he thinks about this, the area 
in which the r ecommendations are brought to­
gether, and then notifications that there is 
an alternative which he aight want to consider; 
but, it the Treaaul'1 and the State Department 
both feel a certain W&1 on this expendable 
group, I think the7 ought to sa7, -we have 
thought about thia quite a little, lla7be 
it would have been differently if we had thought 
longer, but at the present time this is the 
w.r we recommend i t to 7ou. • 

I think that aounda like a good program. 

Another way of doing it is not to submit aD7 
ldlld of a draft, but just simply a list of 
probl11111 to be decided. I am afraid that mq 
lead hila to believe that nobod;r has an.r recom­
.. naation on these things. 

Or you aight show a draft to the President, but 
onlr a list or things to be diaousaed to the 
English, the draft being to guide 7ou in 70ur 
negotiations, but not to be diaoloaed to the 
English until a later stage. 
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I didn't llllderatand that waa Deaa•a poillt. 
Dean's point •• that we might aot glTe the 
Pr11ident 1.111 dratt at all. 

Then he ralaed--

att he lllltht think that we lhould haYe giyq 
hilll soae find of a dre!t becauae that would 
illdicate perhaps to him that we hadn't gben 
1111 consideration at all to acme reca.menda­
tion to ha. 

315 

ICr onlT poillt waa that enn though we do gin 
the President a draft, that doesn' t neceaaarilr 
imohe Ul in g!Ying the inglilh a dre!t in 
rour !!rat aeeting. 

Welli 1! rou want to go aheld on that bash, 
I w1 1. 

It aounda all right to ae. Doea it to rou? 
Rae &QTbodf got anr objection to that? 

No, that le all right. 

1~, who 1e going to prqare the -rand•, 
rou? Do rou want &111 help &c. thla Dlp&rt­
• ntf 

I will ant all thl hllp I oan poNlblr ~t. 
I .,.nt all 111tera., aftel'IIOOn aDd all th11 
aoriliDg before di fferent Collgr11ai0Dal -
aitte11. I don't han a ten1bla lot of tlaa. 

Bel'D1e oouU 1011 drur up a -rana. ot the 
trpe that Dean 11 talk1ng about? 

I nppo•• 10. I llhould a111a1 that Dean wanted 
to drur IGMthing up with thl state Depart.at 
point. ot rl•, and than let Ul tab a loolt 
at 1t, or 1! Dean want. anrbodT troa the be&~ 

• 

, 
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to a1 t 111 th h1a at 11111 point in the antt~a« 
of the •-l'l.lldla, n om wort alODg with hLa. 

I na t17ing to help h1a out, Be 1a a buq an. 

!he state Dlpart:Mnt ban there b utb.ing n 
would like to do better than to help tha out 
in the drafting of eJl1 dooUD~ent. 

To get before the Pl'laldeat what thh thing 
would look lib, btlole 1, uboq hu u.r 
objection to that? 

lothlng 'WI'01Ig w1 th that. 

bticle 2'1 

lll4TOU get the idea fl'ca the Preddmt, Eel, 
that he wanted to be acre specific? 

Be dldll.'t ant to be. 

Dlt,r;: 'ftllt to reenalne 70U1' preeable, such 
a as the second puagraph ot it, whether 
that llrrolns u.rthing llke the econaalc 
aaaqala in aeterlala ot the good lite? 

W.ll, that waa aere}T a declaration ot a acre 
or le11 aelt aaTillg character that we nre not 
ngaged in e:q dreau of oonquelt or u.r akul.l-
4uggel"7 between the Brithh and ouraelna. 

·nw laoluaion of that auoh a deairable tone 
on the othar haDd if it ia a oooperatiTe 
underb!rhg, there ia no reuon for ID1 quid 
pro quo. A oooperatln undertaking doesn' t 
belong in that doOUMnt of thia character. 

You thlnlt 70U han ginn an.r 70UJ' cue? 
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.lt least J'OU are .U!ng the r-illller look 
a little peoullar. You start out b7 a¢ng 
"We are engaged in a oooperatin effort, ;rou 
uaing ;rour - &Jid 1our IIIAterial, we, on the 
other h&Jid contributing auoh ~~~&tter, •terial, 
aa we oan UDder the Lend-Lease . • Now in 
ezohange for what we are getting, thia 1a at 
.. 'lniDt. 

In effect, that 1e what they said on the World 
War debt, th&t it was a cooperatin undertak­
ing and that was our contribution. 

You 11111an that is what thq said after it waa 
OTer. 

Yea, after it was OTer. 

That ian' t a 111tter that 70u han to take up 
with the President, what is in that pre8111ble, 
do 7ou? 

I onlf raised it beoauae I rthered Dean was 
going through from the poin of 7our aqing 
how auch of it n all agreed to. 

Let's bracket that and put a question .ark 
on it &Dd sq thh posaibl.T ought to be trans­
ferred to a second doc~~~tn\. 

Except that this 1a an inter im propoeition. 
We are engaged now, 1ou see, in this coopera­
tion. The peace that I take it 70u would talk 
about here ia a ailit&PJ eettl-t and not 
the order that is to be eetablhhed in the 
world after the peaoe. It -:r be altogether 
ee~te trc. a peaoe treaty. We wouldn't 
poaaibJT rrtioipt.te in a peaoe treaty. ftlat 
waa one o the thlnge, u to whether lt ia 
olear that this 1a a inhria arranguent for 
a poet aergen01 arran.ge•nt • 
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It JVIl t.ko btlole ' oat, tho aoo .. dt7 tor 
W1 p&npaph &1111 ito OP1C1D.ol cGDo.ptloa 
'MT ~ t • 'lho rOUOD. tor thb •• tbat 1lbeD. 
w "''ba later oa la .lrtiole ' aboRt poet 
war llttl-ate, wo waato4 1t Yei"J' oloar 1D. tho 
nat W• 4o-t •• C:!!' th&t thb ftiD.'t 
a Jl"lftto portom eoo 'bo tho Brltbh IPil 
Olll'lllYel, pvtioularq haYillg in mild tho 
Sollth .berioa cOUDtrloe. We didn' t want th• 
to think that the British ad ouraelna were · 
golD& to get together &1111 tell thea wba t thq 
ftn &0~ to do. !hia a1 open to eYei")'boq. 
It wo doa t han th•, .. are glri:ng th• 
aid, and this is the ~ ot pqlng for it, 
roa oould tab that out. · 

J.Dd use it 1D. Ulother ao-nt • . 

&t I doa't get the point aa t o 11here this 
other docnaeat would ocae ln. 

Later on, Merle. 

I aeon, it wouldn't be released almultaneoua}J 
with this. 

Jo. 

llllt thin alght be ,_ - at the tlae rou re-
111114 thla, there algbt be aoae geDinl atate­
-t of pollCif. 

lhat n were thlnldng about, Merle, ia the Leaae­
t.aa agroeaent to proYlde aol~ tor whateYer 
Mthocla of ~ the principal there are. J.t 
about the sue tf• that ia releaaed, a joint 
otat-at of the two cOUDtrles ghlng the 

C ral cllreotioa in 11hlch thq prorae to sit 
cnm J..MdlatelT and tl")' to work ou present 

bl .. ad fabuoo probl ... 11 thq aroae, and f:: ultbatoq as rou ftDt along speo1t1c 

• • 

• 
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I aee. 

So tua • ~~an aott• ae~~a to utlole s. 
J.rtlole 3 begiu wlth t hat one •1n the llpt 
of the nn clocn.at, • that t l nt pqecnph. -..oo..ue the beuflb of aet-.. Do JOlt 
feel lllat aiiJ' oaoeaalou, 1t J'OII wlah to oall 
tha OGDHaalou, nob aa tha Ull of •tvlal 
tbeeHl.fta 11111 tultlll their pvpoae, do JOU 
th1ak lt needa au, atated defenae? I aa 
WOII4e1'1ng whether that firat paragraph--

I WODder what the Prealdent '1 ••sage na on 
Lea11-Lena and what he aald then. Didn't 
he aq ... thiDg .,,.,., .uoh llke thb in hb 
Meaage to CoDgreaa'l 

.lbout )ucHng a holt and gettiDc the hoae baok'l 

'!here •an't aar ••-ce· .Jake. 

Wun•t there 'l 

lo, thla bill •• introcluoed dlreotq 117-­

In Ccmgreaa. 

There •• a oonteruoe at the lhlte Bou­

•• there .... thing 1n hh emm•) Mlllgt CID 
lt'l 

• 

• 
• • 

• 
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C. !lm!'ldq • !he bill fte iatJoocluced Oil 
P'Pid~ and the. two •jori q le14era held 
preaa confel'llloea 1-diateb alter the bill 
na 1atrocluoed, bat there he! bem dieoua­
aiona on the part of the l'r811dmt 1a his 
pr81a oontermoe, and a lot of atutt hl4 
appeared 1a the preee ao that the public •• 
a&l'l that the bill na belng prepared, but 
he didn't han 1t in a •reoh. n was Tel7 
earl7 in the aession. I was introduced 
aro\llld the fifteenth of JIJ1U&l"7, and the bash 
tor it fts a press conference that he held 
&l"'UUId the mddle of Decaber when he talked 
about a g&l'den hose that you lent to fOUl' 
neighbor so he could aprq a fire , and then 
when the fire waa out he gave you back what 
was lett ot the hose. ! big hunk had been 
burned up, but he gave you back part of the 
hoae. 

He also talked about getting back such things 
as j~te, tin, and other raw materials • 

.lnd he actually suggested some of those cOIII­
IIOdltlea that we had in OUP draft. 'le had 
a fft in there, and he added s011e more, 
didn't he, Dan? 

Yea. 

I aa woadnlng in general 11bether that sub­
aection 1 .aT not partake of the character of 
the ftl'7 article that you were juat telking 
about, about ita being a oooperatiTe IDter­
priae. 

Well, I think tt~c • - ~~tferent. It seemed 
to ma that if this doo1111ent is lll.de public, 
it recalls to people that it you just take 
baok these articles without charging depre­
ciation or war and tear, ;rou han gotten 
ac.ethlng oat of the uae of thea. 

/ 
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You might sq that that justifies the handling 
of these thiilgs on other than an ord, _ -
buia. 

That •s rq idea. 

But that doean't tell you want lt does justit,r, 
but it tells you it justifies a departure fraa 
the ueu&l channels to that method. 

I don't know whether this ie J..portant, whether 
this would be aJl1 ldnd of coDTeraation at all, 
but containing in this doolllllent as distinct fl'OII 
a larger docuaent, but in this docuaent , put­
ting this in, might raise the question of aq­
ing, .. el.l , now, if the United States recor 
nizes the benefit of the defense to her, i 
she is measuring the benefits that she has 
deriTed fr0111 our defense, whf is ahe asking 
for any of these things other than that we 
will promise to do the saile thing for her in 
case she gets into trouble?" It seams to me 
you make it a little more difficult to request 
anything. It might not be neceaaary. I 
appron of it, and I think it ia true, but I 
wonder whether it belongs here. 

lfell, you see, under this doCillllent what you do 
i.e to get back what is left. That is &11 you 
do, and the non-defense articles are paid for 
in soae wq or other, so that this hea a 
perfectly l ogical place in that setup. It 
does not haTe a logical place, if you haTe a 
running account on the articles that are used 
up. 

Su~posing {ou try to work that concept with 
a Whereas clause. You oould S&J, -whereas, 
since the use of this thing is of benefit to 
the United states, it 1a not being disposed 
of on the dollar-tor-dollar b&sla. • The 

) 
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obligation to repq ia not baaed on l.lJT 
doll&r-tor-clolJ.ai. baaia. !hat, ot course, 
0&1'1'iea out the Preaident'a idea, the 
Congreaaional. idea, and it doesn't ,.., lllat 
the 'baaia ot the rep1111ent ia but we can 
lte that it isn't to be a dollar-tor-dollar 
repqaent. 

I am wonder~ if you couldn't do a lot in 
•whereas• clauses that you couldn't put do1111 
at the bot tea ot the agre8llent. 

Well, you can do t his. "Whereae the United 
States recognized the benefit of the compen­
sation t o be given to the United States for 
these things shall be as provided in the 
toll~ articles, "or "that the claims of 
the United States with respect to these 
loans will be satisfied by the provisions 
ot the following it8llls." And there you are 
saying that because there is benefit to us 
in the transaction, we are not asking for 
full commercial payment, but it doesn't say 
that whereas there is benefit, therefore 
you don't have to pay anything. 

You have that sentence and then move on to 
your third para&r&ph of your 'whereas• clause 
again. 

ill right, we will put it up in there. 

We have the concept of the benefit and then go 
right along, -whereas we recognize so and so, 
the United States agrees upon conditions under 
which the obligation will be discharged." 

"Agrees to accept as discharge of the obli~­
tion the fulfilment of the following terms. • 

That is the idea. 
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... tuG, 2 of .lrUole 3 11 one we han 
llta t.ltJag about. •o.tnse artiolea 'llhieh 
Jaa'fe 110t llta cleetPOTed lhall be ret1lmed 
• the nqueet of the Pruident. • 

It 11 all rlebt. 

!hree at the preent time writes ott e'fe1"1-
thillg 1lhi eh ie ueed up. 

IV fil"'t reading of that wasn ' t clear, but 
if it ie clear that this refer• to onlf tho•• 
•t•riale that were used up. 

h that atrictq war uteriala? 

.&.na preparation tor, lib uohlne toole. 

~t 1t ia all equipaent. 

It l&f• •exoludlng articles tor o1T1lian use.• 

Harr7 raises the quest ion• aa to the meaning 
ot the word •con~~~~~ption. • 

I take it that that UT be Mtiatacto1"1. 

Be alght want to be a little bro..ter, •to be 
readered unn11ble or etfectiYelT de•trOJed.• 

'Siaall be dlaobal'ged upon the de1tructlon or 
o.a'""'lptl• or tM renaering unneuable of. • 

Yu, .. thing lib tbat. 

Qp •reD4er1Dg ~I"Yloeable ot.• 

a... tb!Dg. 

!hat 1a tu blc •tter ot poliOJ, im't it? 
la tut .. , 
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Yes, the question as to whether ther ahall be 
discharged or whether they shall give you 
quid pro quo in time. 

That is the thing to be brought out in the 
memorandum, that under three there is an 
alternative possibility he ought to consider. 

Four is reallT just what we had before. 

Yes . 

~t all other obligations b7 reason of anr 
transactions - they ahall periodicallT review 
their accounts and so forth. • 

That might be a veey troubleaom.e paragraph. 

That ia a very illportant limitation. It you 
can show it will hurt you, you don't have to 
pq us. I think that is what you had in mind. 

Could you aq •1s not undul7 burdening"? 

It you put "unduly burden,• you don't aake it 
possible for a great deal of discussion sub­
eequently--

Why don' t you leave it in the discretion of 
the President of the United States? 

Well, it you did that--

That i e open account then. 

Yea, it approaches .ore--

.lt leaet you would remove 1 t from the reala 
ot controversy, because you know what you get 
involved in here in the question aa to whether 
or not a ~nt would constitute a undue 
buria on a o011Dtl"7. 
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You can't aq re~ that it ehall be liqui­
dated 1D the 11a1 that the Pl-esident shall 
decide. 

325 

If!>, "lhall be liquidated eo far aa poeaible - • 
no, you would h&n to-- ,. 

•lllall. be liquidated in a IUJIDer aathfacto17 
to the Uaitea states unless the President of 
the Uaited States shall decide that such liqui­
dation ahall create such a burden.• 

'!'hen it wouldn't be satiafactol"7 to the United 
states. 

What would happen it that the were left out? 
Would there be arq serious difficulty? 

It does leave the question unsettled of what 
happens at the end of the war of these claiu 
that have not been settled. . 

That h more in the nature of the TJoeaaury 
draft. 

If five isn't there. 

1Dq not aq, "It ahall be liquidated at such 
tlae aa, in the judpent of tha President, 
1t would not create an undue burden"? 

it such rate or such tiM. Suppoai.Dg it were 
a billion dollar a, let' a aq. -lo! ,_In t he 
President' a Judpent a hundred ailllon dollar• • rear or fifty aillion dollar• • year .... 
all that oould be liquidated without an andue 
bui'Clen. '!'hat 1101lld•be the decision which he 
ooalcl ..a. It oCMilcl be even ten ailllOD or 
DODI OP he oould IM!aboae JIQIHDh. It~ 
pat a great deal ot tluiblllt7 1D it. Il 
lae ..... PIIIOIIIble, &I OU woulc1 hope 1 1t 
1101114 au :UIIa tid-
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I wonder it I could .ate a reaark not necea­
aaril7 rel~t to thh point, but to the OYer­
all. It 1a Jut a Wllr approach to the whole 
thing. SllppCIIing 7011 baa- a docaent which, in 
effect, gue ua righte aloq the linea ot the 
Preeident' a point ot Yin ae retlected in hi a 
preea conference and, at the .._ tille, he 
·~· to the Brithh in a eepvate docuaent, 
•Nr present - ~ intention la that it you do 
ao-and-ao and ao-aDd- ao and eo-and-so we are 
not going to aak rou tor &DT p~t.• 

Tee, but he will be Preeident o~ uybe for 
tour years. 

Well, I juat ftllted to aee it that is a pos­
sible W8T ot bridging the gap betwean same­
thing that - that meets hia point of Tiew aa 
then reflected and, at the aame time, doean•t--

(Mr. Cox entered the conference. ) 

You know Jake Viner, don't you? 

Sure. 

Alter all, I think the point can be ude that 
the Britlah GoTeru.ent and the United States 
GOTeru.ent .ut deal with each other apart 
tl'Ca the question ot peraonal - what the Presi ­
dent htaeelt teel•r bat what the Preeldant 
hiuelt teela the lllO~ Preaidant llight not 
teel, and thq han a rl t to han a doCil-
-t 'llhlch trau-d• Yidual preterencee. 

'l'her han a l"ight aleo, 1t rou are tolWilating 
righh, thq han a right to mow 1dl&t the 
-.xt.. 1a that w woula d.and, the wont 
~ that we would d.and, ao that they mow 
a Uilt . h'en aa thb 1a worcled, •• aight 
ut the orlcJul coet to ua plue c 41. •lllled 
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inteNet. !heN 11 DOthl.ag in here whlah 
would atop that. 

You aean i! thq felt thq had to~ 
billion dollare,th«r ailbt be w1 to 
finish the war; aJIIl lf ~ th.t 
billion, thq llight ful Nhaotaitt 

lo, it this 1a a 1tataent of our rights, 1t 
ought to be a stateaent of their ••ripqp 
llabi llt,-. 

Thelr .. n_ llabillt)- depeDde 11p011 their 
own act ions, doesn' t it? 

In other words, i t this oatego17 -• to a 
billio~ dollars, t he Preeident oaabt to baTe 
dlecretion not to exceed a baDdrea a1111am a 
year. 

What about the total a.ount of bill? 

'ftlat would be the dollar Talue. 

lhat intereet? 

lothing h said about inteNet. S. oaa 11111 · 
oolleol intiJ'eet? !bat 11 part ot a -but, 
im't lt? 

!bia la a oontraot, im't it? 

Blat there 1a DOthiq in heN U..t lllteNet. 
You oaa't f: outaide of the .. trut a4 
oollaot in ereet. 

SoTV.ialle aren't oi'C1.1.Daltq abJeot to pq1ng 
intereif unless they haTe •liJIN•IlT agri.a tO 
lt. 

J(r aaq thoqht b that thla aipt lie T1J7 
ooatPOTeraW. 
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Viner: 
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Bell: 
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.lDI1 liT illplloation, inter .. t h llllt of the 
ploture, 1CIIl aaTl 

S:lre, 1 f 1011 don' t oOYell' it. 

ot OOIIII'ae, lour, rou aee - the IIDII'd •l.ud • 
ia't una here 1.111 whell'e, h itt 

You loan without interest. 

I think J&ke h thillki.Jur of - ot tho .. 
old law ca .. a whioh aoai interest at au 
pell'oat i! 1CJil don't a:r Ul,1th1.ng about it. 

Y ... 

Jake, 1011 aq there h no ani•••· !here 1a 
8011't of an laplled IIUt.a. Die things whJ.oh 
ther han left ther ll'eturn. The things whJ.ch 
theT use up ther do not return. Now, it doesn't 
tate Ye'l'f auoh--

Bo, that is llillta17. You haven't exhaust.d the 
categories. 

Killtary things . Well, it doesn't tate Tel7 
Ech reaa<lllilu! to figure out a •x!F!ll tor a 
rev of war ol the other things. You can't 
figure within a hundrod million dollars, but 
1CJil can cert&i.nlT figure w1 thin a billion. 

Let • a &alllDIII we know concreteq wba t ther got 
in JJb.Tai cal stu!!. 'l'her at 111 wouldn • t know 
what la their financial obligation with respect 
to that. 

I sq thq would know within a billion dollar a. 

I don't see wb.Y ther wouldn't know the exact 
aount. 'l'hls la the oatego17--
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They wouldn't know what they are lettbg th•­selves in for • 

It we shipped wheat to th8111 under this Lease­
Lend, do we also notif7 the111 we han shipped 
them so III&JV bushels of wheat at so 11111ch per 
bushel? 

I think so . 

It we lntend to Lease-Lend the wheat, we do. 
We place a value on it, and we get a receipt 
for lt fro-. them. 

That is right. There are docUIIlents in the 
tHea ahowf.ng the value of the uteri&la. 

You get a receipt for everythlng you turn over, 
don't you, Oscar? 

And what value you plaoe on wheat? 

Just whatever anybody agrees on. 

Well, all the valuations haven't been done 
yet, but the President has. got a regulation 
now which would set new stutf like we bu:Y 
currently at the coat. Old stutf would be 
valued - I mean, let ' s tak.e an old rifle. 
It would be valued at its original coat plus 
depreciation or obsolescence. 

There are three prices for wheat in the countey. 
Which price is he giving them? 

The oost paid by Agriculture. 

Cost of acquisition, plus the f reight to-­

Point of deliveey. 
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~q haTe got aJ.tfel'tllt a;, a ot t•khg 'llhnt. 
~ oan bUT 1t w1 th toocl a tapa. 

I lagiJae thq haTe acae idn ot what it 
ooah. 

Tea. 

Well, how about this paragraph that Dean 1a 
talking about? 

~e 'llhole thiDg baa to be worked out by an 
agreaent ~. and thia aillpl,y indicates 
that the agreement - 1n doillg lt rou shall 
t17 to worli: it out ao that aa tar aa possible 
TOU don't--

1 think the genenl idea there ia all right, 
isn't it? 

is lied, it is a good idea. 0£ course, 
It ri,~t down the words about burden, which 

aoaet · ot this concept ought to be woven 
in, but am a little bit afraid as it is 
stated here it would be a constant ground tor 
aort.oaT alter settlement, even it it is onl,y 
two hnndred aillion dollars. The7 might aq 
that they won' t have 1111oh gold and in ordu 
to sell that additional uount ot goods, ther 
woald sq, "Your taritts are too high, et 
oet.ra et cetera.• 

You don't sq--

In such a -1 as in the judpent ot the Presi­
dent ot the United States. 

Scllething of that character. 

Of course, as tin ia now, rou gin no indi­
cation of who ia going to decide that. 
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It will just han to be done by some sort or 
a oo.mission to settle it. 

That is a different pl'Opoeal from the uni­
lateral one. 

331 

You don't know tht total alll)unt, and therefore 
1ou can't s~ one 11ar, two 1ears, five years. 

Jq point is that it lllight be decided br the 
President as has been suggested or it lllight 
be decided br negotiation or a oom.ission, 
and this doesn't tell 1ou which is conttlll­
plated here, does it, as it stands now? 

That might be worth while to han a collllia­
sion for this reason. The commission opera­
ting on a probl8111 of this kind could do some 
ver1 excellent work. "It is the finding of 
the commission that in view of these and 
these obstacles, it is difficult or im­
possible," and recoJDIIIendations following -
10u could have a good deal of--

llaTbe 70u could make this economic oOJDIIIia­
sion permanent to decide all these questions. 
It 1a a continuing stud¥, almost. anyhow. It 
will be for years after the war. Wall, I 
ahould s~ generally the thi.ng ia a right ap­
proach to it. It ~ not be the right words. 

And I think there has got to be more and more, 
if possible, getting a~ from unilateral 
advantages in these settlements. If we can 
appl'Oaoh the direction of commission findings, 
even on matters where there are rights in one 
direction and not in another . Of course, it 
hasn't worked very successfully in the past. 

Suppose we said, "Shall be liquidated in such 
a manner as mAY be deterlllined by a joint com­
mission. • 

• 
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"In such anner and at such rates. • 

I would aq, "The IWIDer 111d tiu of liqui­dation.• 

That il all right. 

Because you see you have cash versus kind. 
You have got the kind being the identical kind 
or a substitute kind. 

I should be inclined to sq,"rhe IU!Uler and 
rate.• 

You could possibq sq, "TeMU 111d co!lditions,• 
which would be over all, aaauaing you want to 
use that. "Teras and conditions of liqui­
dation shall be determined by--• 

You are going to have this commission sitting 
tor twenty years, aren't you? 

Oh, well, this ia a sort of subt: thing. 

Is that legal? The act says, "The President 
shall determine the terms and conditions.• 
This aqs, "The commission. • 

~ can't he delegate- -

Not a joint cOIIIDii.asion. 

Doean't the act permit hill to delegate his 
responsibility to an agency? 

Or "Shall be submitted to the President on 
th; basis of the recommendations of the joint 
oOIIIIIlission, • in which you still leave hill the 
right to reject the report , but get the moral 
weight. 
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I th1Dk that would ait better. 

Yea. 

You are still leaYing it then at the discre­
tion ot the Preeident? 

That 1a right, but there is the •oral nildlt 
of wh&teYer the commission finds. I don't 
thiJlk that is a bad procedure, IQ'Selt . In 
their case, it glYes thea a chance to ••••• • 

What does the law sq, Bernie? 

Delegate it to any otticer or agen01 or em­
plofees of the U. S. GoYeruaent. 

It might mean that. "And he mq exercise any 
power conterr.ed on him by the act through 
such det!ftment, agenc7, or other officer, 
as he s 1 direct . • 

That is the execution of the aotiTe. It is 
not the determination of the motiTe . 

He can turn OTer ID1 power or authority con­
ferred to hia under the act. 

Thie h pertectq all right. 

I hann't got it all worked out. "The hl'IIB 
and ooJidltiona ot liquidation ot whatenr 
balance ot obligation -.:r r_.in at the elld ot 
the preaent eaergenc7 shall be deterained by 
the President after recommendations ot the 
joint cOIIIIIisaion, and the President shall, 
in ao tar as possible,doitin such a n.:r as to 
not burden the English." · 

lhat 1a that last, "The President, in ao tar 
as possible, • are fOU putting that in too? 

' Regraded Uclassified



-·-
Acheson: Te1hrtt!!f th11 lalt h 1114 lMriJag 1t .. 

to PH 4at. 

Viner: I waal4 pNfll' tllat JOil lMYI 1t to tM 
o~l8101l to tab hto 001l1141rat1oa, bat 
aoa•t puf7 • PHua.at. 

White: "!he o.-!11ioa lhal.l tab into conalderatioa 
the 41!!1cultiea or the probl• or--• 

Viner: "Sball take into conaideration the deeiri.billtr 
of ~ tor euoh litigation in a ..aner 
11hioh 1llllil.a len burden - Woul.a take into con-
alderatlon the ~rtance of uoidlng undue 
burdena on the-• 

Acheson: "Atter reco.aendetiona of a ioint ca.a!aaion 
which ahall, 10 far u cui le, gin regard 
to the tel'llll and condl t one which aha.ll not 
undul,r burden. • 

White: I think "undulJ" ia almoat neoeaaarr. 

Viner: Technically, e;sq traneaotion would burden 
th • • 

Ach.eaon: Then four would cOWl out, and you go right 
along with the rest. Fin hu the--

• 
Bell: lhere do you begin there to go along with the 

'!'reuu17 :re•ent? s- tlaoe they are 
prett," 1m alike, aren't h17? 

Acheson! Beginn1llg with tin. 

Bernstein: There are a lot of thing• left out. 

Acheson: Are there? 

Bernstein: You know, aaDB of the technical thinga, but it 
11 baaed on a little dirterent philoeopq, 
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belag able to ezerolae rigbta w!doh 70u don't 
haTe here, Uld therefore ;rou don 1 t need those. 

Ie the re1t of it all right DOW? 

II the Nit of the apoe-nt prett7 •oh in line? 

Tea. The ODl,y thing that I thought mechanicall7 
Dean, there mlght be some ditficulcy about is ' 
the identif'71.ug of •terial end fixing it at 
that - we said in ours, ".lccording to schedules 
attached," and 70u oompletel;r disassociated 
this thing fro-

We probabl;r should haTe schedules attached. 

ll'ell, we han got schedules onr here. 

I would like to tie them up with the agree­
ment. 

I think eo. Oh, I thought that was in his 
agreement. 

Does that uen that 70u would impose on the 
British the neceeeit7 of keeping physical 
accountings so that the7 keep segregated 
guns thq bur here for ouhf 

'!'her don 1 t han to do that, just annex the 
schedule. You see, eTel'f'thing that ia turned 
over under the Lend-Lease, n han a record of, 
and eTerything thet oOMs in, n han a record 
of, end lt will all be nlued. 

&t whether thq are the identical guns or 
not? 

ell, I don 1 t think on a schedule JOU haTe that 
probl•. The •in parpose of the 1checbile 
iPoul.d be to show wh&t their debit bal.aace il 
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and what their credit balance la. 

Jake means in eo tar as returning at the end ot 
the war it the7 are not uaed up or deatro7ed. 

Well, ;rou just add that to the credlt aide, 
don •t ;rou? 

It they bought--

How would ;rou tell if the;r bought a P-40 and 
we gave them a P-40? 

That is a lawyer' s problem, it ia not mine. 

Do you get that--

Well, I think it is probablf a British problem. 
I mean, do the;r mark each thing they get from 
us with a label saying "Lease-Lend"? 

Do we want them to? Are we requiring them to 
or will we accept &nT P-40 as a return of the 
P-40 that we lease- lent them? 

I think &07 P-40 can be accepted as a return 
ot one loaned to them. 

It isn't in the use of it, it is in the return 
ot it. 

I thi.nk ;you have got to trust them, Jake. 

I wouldn't want to trust them. I would want 
thea to do that . 

J.ctuallf I see how there are going to be lots 
ot o~ges of that sort . 

How are ;rou going to uoid tha? 
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Bell: Doea TODr five there proTide tor a schedule? 
!cheson: lee, it does, aDd Bernie suggests we rt in 

that sentence, •Shall be exchanged an re-
viewed and attached to this agreement.• 

Bell: 0.1. with that one? 

\'lhi to: Now, Oscar, are you evaluating information? 
Because we have got a bit of information that 
we thiDk ia worth a lot. 

Cox : Where did you get it, Rarrf? That is a 
rroblem that hasn't been decided yet, because 
~ou take, for e~le, their stuff on 

ni t tifting, I don t know how in the world 
10u coul put a dollar value on it, or whether 
you have to use the dollar sign. It ~ be 
that 7ou just want to balance it oft ultimately 
ag:inst defense information that you have given 
t em. 

Whi te: It is like goodwill. The remainder charged 
oft against infonnation. 

Cochran: You aee, we had word that the{ had commenced 
evaluating information OYer t ere. 

Cox: No, the only inatruction that .. nt out froa 
the F?esident was that they were supposed to 
give out information. 

) Bell: Let ' s get this finished. You han got in 
there now that you attached the schedules of 
tive. That is all right, isn't i t ? That 
ties in with our agreement now. 

What else? 

Acheson: Then the rest of these are the regular patent 
and non-transferability of title. 
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.bel the.r follow our agreeMDt? 

(De teolmioal point, ire JOU interested in 
apeolb'ing - llllat do rou do undn Lend-Leue? 
Where ~o 70U lllll:e dellnl'f, here or there? 

Moat ot the dellTerlea &1'1 at ahlp-aide. 

Here? 

.bel aoae ot the dellnriea in the Red Sea 
are going to be paid to the Red Sea port. 

So we ~ the transportati on? 

What happens when the.r ar1 aunlc en route? 

What do JOU aean, for what purpose? 

For nlue. 

Do the.r get charged? 

Suppose the.r don't fet there, that is what 
he meana. Do JOU a 111 charge tha with it? 

That hasn't coae up .ret, fortunatel,r. 

The.r sign a requisition, don't the.r? 

The.r sign a receipt. It h dellnred into 
thell' onatoq. 

How would JOU handle it--
I 

You handle that bJ reference to JOUI' schedules. 

How would JOU handle it on the W&"J' back? 

If it is lost, JOU aean? 
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Jo, I - the CJU•tlca ot theee thlnge 
that TOll IQ' thi7 111U g1 n baok to ue UDdtl' :rov flrlt ol.aue. 

We w1U tl'T Wl'1t1ng IOIItthlng up to submit to 
the Pl'11ldent. 

Dean, I appl'ec1ate TOW' coalng OYer and giving 
ua all this time. It has been a gl'eat help. 

I 1111 delighted to, Dan. 

Well, you han been Yel'T nice. 

Regraded Uclassified



HMJr: 

Captain 
r oreter: 

HM.Jr: 

r: 

HM.Jr : 

r: 

HMJr: 

r: 

HM.Jr: 

r : 

HMJr: 

r : 

RkJr : 

' 

Bello. 

.rue - . 1,-1 
)lot p ... 

340 ,__ 

Bello, Ill'. leoreta17. 

Yea, rorner. 

Mno:randua t or Ill'. r orater : 
1 I aa retlll"lliiiC berewi t.b the 
lettera of the leoreta!')' of 
the h'17 an4 the Attorner GeneNl 
tocether with a dratt of u 
keout1Ye Order and patent, eto. 
vbiob you referred to •• tb1e 
date. 1 !bat'• llay }1. 

WbD li1J1e4 1 tt 

11 baYe tKen tbe utter up with 
the 'l'reaa11J7 Departaent and u 
&dYiaed there 11 no obJecti on on 
the part of tbe Treaeu!')' to t be 
1aauanoe of tbe propoeed Exeout1Ye 
Order. I reooamend tbat tbe 
propoeed order be approYed. 
Jobn B. Blandford, Jr. , Aeehtant 
D11Peotor . 1 

Well, vbo did be take 1 t up w1 tb 
in the 'l'rea •llr7' 

Doeen ' t ~. 

Vbatt 

Do .. n•t eq. 1 I lw.'re taken the 
utter UJ1 wi th tbe 'l'reaallJ7 Departaent• ••• 

Well, could you aelt b1• wbo be t ook 
it up vitbt 

Yea, I could aalt bia. 

Would you do tbatt 
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HM.1r1 

• 
PI 

BMJr : 

P: 

BMJr: 

r: 
101.7r: 

r : 

r: 

• 

_,_ 
Z••• ot eo'r!-! J woa14, 'bat 
tUiaJoutdoanJeoPeUiu 
tllat ••••• 

But I woa14 111te to know vbo 
414 he take 1t up w1 til. 

All rllbt, I'll t1n4 out. 

n .. e •• 

low, 70u let •• know. 

ree. 

'fbanlt J OU • 

.Ul r1ght. 

• 
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l!MJ'ra 

Operator a 

JDCJra 

Captain 
r oreter: 

KMJr: 

r: 

HMJr: 

,, 
JDCJr: 

r : 

Bouo. 

Ill'. rorotor. 

a,uo. 

Bello. 

.. J:'SeD~Il. 

-·-· 19Q )117 , ... 

Budget tellt •• that thtJ tried 
to get bold ot Gatton and be 
waeo ' t a'f&llablo, thtJ taU: ad 
to Waoeobo and Waeeohe oleared 1 t. 

I •••· All r1ght, thank JOU 
Yei'J auob. 

111gb t-o 

'l'b&ftk JOUo 

All r1gbt. 

• 
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4!ji<I· IOUSI ltpiO "?9P'M' 

1'1MI 3:15- 3:30P.M. 

StaUODI lll!C, VaohiD«toD, D. C. , &D4 laUoDal 
Broll4caati.Dc eo.pMT a.ct llo tvorlt. 

Procr.,.: St ella• Dallas. 

1'1 .. 1 6:00 - 6:15P.M. 

St at10Dl ltli.U., WaahiJl&"tOD, D. 0, , &lid llaUoDal 
Broadcaot1ng Coapeny Blue Notvork. 

Procram: Eaay A.cea. 

Tiae: ?:00- 7:30P.M. 

St aUoD: liMAL, liaob1Jl&"ton, D. C., &Del llatloDal 
Broaclcasting Coap&QJ Blue ~etvorlt. 

Procr ... : c.>!• l:ido. 
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TREAsURY DEPARTMENT 

DA~ 

S.oretarr llorgatlla 

i. H. lol.,, Jr. 
J1mo <&, li-&1. 

State t&xatioa of aoton •• aotiTitiol. 

(1) '!'ho J.ttonoy General in a aomor&Ddua dated 
ltay 8, 19<&1 addrouoa to tho Solicitor General and 
other• ~port• in largo aoa.uro tho po1ition taken 
by tho fre&111J7, a• iilti.D«~tilhoa fraa that taken by 
the War Dopartaont upon tfi. quo1tion of 1tato tax&~ioa 
of detonao aotbit!... It ia fair to 1a7 that Bob 
Jackson 1.11d -,•elt ••• oyo to •1• on tho conetitutional 
principle• applicable to tho probl .. of illtorgoTernaantal 
lmmunitio•. We both agroo: 

(a) !hat a Federal fliDotion ia not 
noooaearily·protoctod fraa a tax which aay 
well bo aubatantillly ab1orbod by priTato 
poroon1, and 

(b) !hat a tax Yhich ia luiea ill 
tor.. or in effect ~ a 1tato upon tho 
GoTOl'DilOnt of the Unlted Stat11 ie iliTalU. 

(2) U n illfor, it ie only ill tho 1pplicatioa 
of thoao prinoiplll to partioullr probl... For ou.plo, 
contrary to -., rl.. tho J.ttonq General 1tatu that 
a coat- plu-contrector ill rupoct of hh puroh11 .. 
"aeeJU to act eiaply u a purchaliJIC agent on behalf 
of tho United Stale••· Bat th11 i• a diffor~noo 10loly 
ill the illtorprotatioa of tho co•t-plUI-oontra~~ l.lld 
dou not go to tho heart of tho utter. 

(8) J.ccordlJIClf• I haTe no obJection to tho 
enactaent of logillat on .abodfiDC thl import1.11t 
prilloipl11 upon llhioh we agroo, lening to litigation 
OnlJ' tho narrow and .c~ro or lo .. 'i'rfioial aroa1 of 
~abiguity. J.• I oonoobo it IUoh ochlatioa 

) 
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S.oret&l'f •l'pat~~a, 1. 

(ll) wollld oleuq dholaia uq intctioa to 
u..,t prin.te per80DI 1lllo 4vin lao­
tr• or bal. w1 til tile hnnMDt et tU 
Uaited Statu fr• uq DOD-4horiaiutol7 
atato tu 11hloh ooald loplq be a'baorlled 
bf IUoh prin.te poi'IOillo 

· (•) Ia rq opWOD IUOh lo&11latiOD would. 1iapq 
expreu Ulo illplioa 'WI!!!' tr woaq &J'&Ilted bf tU 
ooutltutiOD aDa at tho ,_. tiM wolll4 •r.to UIJ 
poaaiblt intorODoo that COJl&l'••• bf it1 ai ODOO h&a 
OODIIDhcl to IIIOh 1tate tu:&tiOilo Coll10cp1Dtlf 1 
it woul4 hal'cllf eabel'Pa11 01U' attorh to utablhh 
in tho oovb &I well u in tU COJI&l'UI tho priDoiplo 
that, na tllcnach a 1tate haotia b illportat IJlG1ICh 
to 'Rl'l'IDt '-'tr t..- a tu -.poa tho 1tato iholt, 
the taot that tha ezpoDMI et tM 1tato aJ.Pt llo 
lt11Ued it a poin.to per1oa wvo Ul4 a..,t b• 
loclenl. tuatiO. (tor aaple 1lpoll tha 1atarolt ro­
oeincl tr. .tate ..a .aioipal linda) 11 DOt a 
adequate 11&•11 to cl.-1 1WI!1!1\f· 
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~. ----- -IUl&w. ... ,oft Sl111e1u4, In Ton 

l•• 4 , lMl . 

l'a ncloaa tl'allllleUooo of,.,..... ••••••'-· 

IMrea 1A \haoa eobaMe an balDS eol4 a: 

Loa J.Dcal .. ,..,.._,,0 
a. Diaco 
lao J'razlc ieco 
Sa&Ulo 
BrU1ah Colua'bia. 

It 1e .. 14 \hat proeoten ba't'O rahecl! 

$50,000 1A Tucov.nr 
'10 , 000 1A I.oo J.Dcalu 
50,000 1A Su lrallchco. 

loYutore - at \be raw of $1?. 50 :par TID 100 bolt cet cra4U 
for $23.50. 

X. 1a ncce-'•4 \bat \haea ach-• are 1'--
wi\h \he ateraaUoaal tiah ual. !1M 14aa 1e tbat \he allil'J'In 
1A \he u.s • .L """14 be pa14 oot of \be ..,...,. raiH4 troa · 
iA'fle ton 1A \he.. ca.pui•• aa4 \be c..,.aiae 1A tura be 
n1a'bolraa4 1a 71a 1A ,.,.., ~ tho Japuu• Oo'fa.--.at. 

ll. J. ltoptor4, lleq. , 
!r1t1ah ~'baa17 , 
IA.SHII«<'l'CII, D.o. 

liacarllT 701ln . 

v 
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h tllo pro..,at 8ltu.tt oo at tho 01'0u raa4a ot tbo futQn 

proaperlt:r or 4owlltall of tbo ftrloua ... , .Ulatlo raoea, tbo 

ur1oat DD4 1ap•aUYO aattoro an to attala • ft.;. ~lrltual 

WllOD of t ho .T.,.aoao •4 OIIJ•oa, to ozpaa4 Ofti'J oftort towart 

U1e r oo••:r of pro4uotl•• 1114a.trteo ' Dd laoroa .. to -torula, 

aad t huo to ooatrtbuto to tile IIUJ'tlil'lJIC of t ho pow• of aao 

Mew ortw l a lut .t.aa. 

lhat u.. radot•o• of tbo Cllllll8k:1DI Ocftro..-at .... 1»t 

•••••· lin tt. otaor baD4, tbo .l••••• alit Clll••• obo llbouU 

t>. "".ntoc .... 1'1 nbull41DC ..Ser t bo •• pol1Ueal aatbort.t:r 

aN utuaU:r bl1114l:r tolloliJoac oeob· tb8lr owa 8ltuattoo o114 protlt. 

Tboy t." hqottu tiD daM tlclpta.r !br no Mite of a ~...-on 

ozta t oooo•. To ... ouob e a&oto ot attalra 11 a .. ttor of 

hop ....,.t . .Utllo.._ ,...Uta troa tbo or· orto .ao bJ' u. 
.Tapa••• aa4 O'lll .... •tbar1t1oe al1'1 .. ,. ostat, ~· _..,..q.t . . 
hdre to foaa, ..n~ u taUY14w 8lt1.-o, • -.t:roDI Hll 

ta tbo 1\artllertoc ot aa lllhpeu•t ._ Ort• to · Jut .Uta ll:r 

cata.raa. at uttta& t b.• oalSCII&• .. .,..plo of llotll eoaatrtoa, 

to 4oopoa t~~al• •hal t~at 104 uo4•ata41aa, _. '* -. ... .. . .. . . .. 
tbo .. .._. ..., { .. tao pleD IIl~ ·a• ••I'I'J'U& olll ot ••n•l• 

•• ·.,u .. l •tvJ._Il.~ ·~• ~n~·~~· · . , ...... ·~ 1..... . -. .. 
Oeadn.tle• •' 

• 
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Ollat .... : 

DlreetGro : 

-. -
au 'o z.t . .,...... .... , . . 
lfu•t• ~olnah•• OIN• 

.Tatao .. lla 

Alualnaro hbUaero 
~Met KloblllDto 
8ettob1 &aka.oto 
TeteuJlro Sblaeda • 

.lftiCLa OW TBI 01\UT lAST A.SU ASaOCUTIO• 

1-. 
An. 1. 'l'ble AoooDlotloa 11 to be · oall.e4 the Onet ! .. t .Ule ..... ,.u ... 

5''8 orr&et ap4 lrappb•• 

Art. a. fto •••atattoa will .. toblhb lh .. 1a or no .. ta 
'l'o-,., wtth b r oncbee 1D Polttas , SbeJICbel, tlank1118, 
Tteatota oD4 wbereYer aeoeeeor,. 

Onrettgy 

4rt, 3. Tbo ~a.o ot t he .Ueoo1et1on le t o oerry out t be 
tollcwtac : 

l l)Tbe i'urwuon ot a ttr. I.ID1on between J.,,.o en4 China 
to IIUtaolly llt1l1 zo t bel r pr 1Ya te oep ltel 1D 1DTeat1-
&eUas oD4 plOIUllllf: to r tbe den lopeeot or ,ro~uouoa 
oo tao ooattaaat. 

(I)Ia order t o bear • ,~rt or the hur~~o ln tbe eetablleh­
aoat ot a Ute croup to !aet .Ute, t o ree .. l n t he uno­
tloa ot ~~an••• oad ~htoeea .. \borltloa Ia orde r t o 
-rr r out· tbo .. aoter.prteoe ln<reattget t one ror 
wlatob bitYe been ooapleted, ancl t o ICt' ke auoh enter prleee 
tqrtepoa4oat Wider the euperYUlonot t he .u· o otat t oo. 

(3)1a orcler to hoeten tho unloo be t ween t be J epaoeee and 
Obta••• po9ple , to oar: '1 out eoter 1rlHa t or tbe 
ootoattne, re l 1g1 oue end ouHunl oooperet1oa between 
tbo two people. 

' Regraded Uclassified
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Ot•!l ... ,,. 

ut. •· 4 aplar aeetlDg 11111 be lle14 111 'l'olqo 111 1£ar.O .., • .., 
,..... l~ar aeanel -uaaa 11111 be hel4 1111111 
a-..M .. I UIIIMI'J b:r tbe r'Nalleat , Tloe -<reet4eat 
ar tile Allr .. t on. 

u t . 1 , fila OMl,_a ot tile ae••al ••ttaa 11111 be elect~:4 
"by tllo M pneeat , ••• 4eotet ou oa propoeele pat bet­
tile ••tliiC 11111 be Mila b:r u'ort t:r -rote, 

ut. •· 

Art. '· 

Art, •• 

Otfll!ft. llploz ett 190 lhtlr pat1ee 

Tile 4••oa1at1oa 11111 boYe • eertala au.ber ot Dlreotore 
... a-t ttM a.-re lltlo 11111 be a hated by tbl geD~nl 
-tlllg to ~"' a lou-4 of 1Jlrenora, 
fH .rraetlea& ... YS .. .Preatlut 11111 be clut e4 by 
'"- loerl ~ ~raatore. Tile z-raa14eat 111 11 ••l eot 
tr• tba ... ,.. of Dll·aetore eu Cbalrau of tile lloer4 
... a .. rta111 1 ' • or Mllu&liiC Dlreetore. 
r-. nee-rraelleat 1111 rae_ .. • urtau Du.bw or 
Cei&Ml llon .... "''l'feora to t.111 u 44Yteor:r Board. 
"- tar. ot ef~Seere 11111 be tao :rea~. 

• lie PftaM•t ... •sa .. Pradlut ·111 11 .. ,.nlee \lie . 
attatra 01 tlla &.NootatloD. 1'M Ullali'UJI of tile Boar4 
at utraatore •• ~· ._ &lll& tlreotore wtll earr:r o• t 
tile rolttl .. ·attalri et tile 4UMlat1oa . fila a-l$tee 
a ·•r• w111 a .. let tile ~~-•. • •••-r'rea.,aat , 
I;Mlne or tile Boari of ll~r• ed tile ._.. • ._ 
.Dtraeta la Ule •1'1'7Uc oltt. 01 ... ·attain ot he 
MeoeSaUoa, aal will al• ·•~~~&• tta .. OOilDtao 

•ile to IU'I'J' 011t tile ot t ile .Uaaalatloa 
..,., .. et DUMtb• tllU •• • ••Mr or 

4* .... , .- olerka, 

~~;~~~~~- el•h Will of tllo PI'Ml• 
••an ot Dbeotore 

... _.., .. Oea ... 1 
tile lllaM at Dtreeton, 

~-.. ia tile •••--•• of 
' 

~ .... 
• • 
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••• 
Art. 10 ..... ld ..... 1 .. Will .. -la\et to .... 
~- •r -..llla•bUea fll tile,._.._,. 

' 'ze ' RJsl\llUr Orr p t:m•• 
""'· u. AUpll-· , __ .... ,, _1, .... '" __ .. "_ 

ot .... '"- , .. Dsnnen, ... tllllr II'Pll .. tllll ... ., ... ,, , .. o-1 ..... 

M-M 
ut. u. fte •llll•"• 'til tiM A .. OOl1tlo1 1111 111 .-t _,. tile 

•olllllterr ooatl'iwtloae tr• eertlla .... r • • 

M'•, 
It•• a · t •at loa .. aM•• Pl 11 Ill 41114 .. ., • • 'liT tile loaM of 
Dt r .. t ore. 

• • • • • 

1. 11le ehoYI le-cueraate14 QOt to Utter tr• tbet rlf!teter .. 
wtth the Bureau of •·ouoe U felre. 

2. Tbe a bon do•• aot taellllle 1441 U oae •cS• to tbe Board of 
DirNtore troa t :.e .,.v• 'l',w~t Co. 

:5. 0! "10er 1 ot Ule .u"lll}' 11111 laY)' oD IOU \'1 clut7 be \'I DOt be• 
taolllde4 .. oil@· tbe Dtreotore o lt t be Co~tllore. 

Tr!l SUI. or 1'lB ORU1' U.S!' .u>U. AS<.OCI.l'l'IOI 

1&1 O•kl 8 'J1lclt118 411111Z , , 
llerullollob l, To'(7o CUJ'. 
?. o. Boz ~eatrel SVl. 
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? RJShC'iN t'r OJIDUJ.Jll& ~ II" ~ST.aL:~ T!f !'10!1!1! CJ1riA l"t' 

r:1! ? '!IAT IAIIr ASIA 4£50C:Ul'lo• 111TR T'll .:oa-.r All:) aiDl'a 

T:!! SU?\-vr ! l Oll M' • -:- ADT!IoRnlls. 

CJ .... r.r 1, l9tl.t 
Vet" o4• or eoa oeat etloo ~ ~ Mpltal. (.t..l.l •DIIs-nt to 11e 
under tbe a~oper9la . ~• ot 1110 aut!lorltleal : · 

( ll 

I 2 ) 

( :1) 

I 4 1 

To be ••••trated at t .. 811 Uall n~ r:-ea oll .,aoeutou ta 
Ttent ala t hrousb the cbel ... a ~ ad co :ac1llora or t ile P1aaaoe 
O.~rt .. er.t or t ile •••ooletloa, wbo •111 be a opo1ate4 111 
YOJ'IOilD t ~ ce tlt tea hy t ile Pnet4•t • . 

roNl!JD earreao7 eoae<~atreted will to ~ t !:e aake or ooaYeDle•• 
t• ~laoa4 Ia ea·oo l•te4 oaa lra o r t :1a n rt;,ua a .. ttoDDl1t l ea 
In tb ' nrl:)ua lo celltlaa. Ita o~ratloaa will be a~~•ge4 
I ~ tb• Tl ental a ooaeeaal, aa. By paya~t r ;,r artlolaa aa4 
o ther aetboJ a, t nla oapital wtll IJ'841lally be ooa•er\e4 lato 
Tea, am t hl• • I 1 th'ID M t•porarily 4o.,or1te4 at t oe 
Toko~a ~~ole Bank , Tlaota1a, 111 t h e laoluet•• aaae or 
t be l' realha t . 

Tba c a., t tel thua ac~umulete4 e1l l thea be ooaTertod 1ato 
J eponaae so••~~at honda. Tbt ee •Ill then be plooe4 111 
tb'! ouatody ~ the Bupeb Pro•tnotal Beak and the Aeaootate4 
Bt~ak aa •~o tr tty agataat wbloh l :)ana •Ill be clren. The~• 
t~,na e t: ! t e ·~• t he Je~neaa taTaat .. nte Ia the bol dlnr 
rlrm t o r e t ock a lro t 'le ·•at t onal . olloy IaYeat~~:ea t Co. wbtob 
wi ll ba u acl ~ r jot nt J IIPIIDeM aa4 Cbtaeae • Mg ... nt •114 whlola 
Ia DOW b•ll n;· to~4 • 
~UIIb ct >l:r • . • ; be .r. t !l~ aa•• , , ladlYid uela, Slid the 
A• a?o .~ •. n otl , ..... ~ u- to t 'la ouatocly o~ t he Tolrobeae 
:!peel!! !''\n· .. olt':l l a \ 3 i:rllacn, •• aallur1ty. !.otttlo•ttoa wt ll 
b.- a.• '" tr , ~., ! ncll w ld~oda at · leoaa . pectt t ed by t he tacit-
• 1 ~ "" ~ . t _... 
A : .. , ere~~~ d!v. j e:.d .) A tbeae a tocka wtl l be .. uana •-
t ; t ~ au~ ~rt t!~s . 

'"r 1 .e bea · 1 r " ' e •t ... r . , ~!...- .. eeocta tlon will "l aoe t a 
1 1 1 h nJ. , : 1 e or .ra '!'r uat Co ., a du.Leetto raaarYe 
f tntl ( ¥ ~,vt ~ ,000 ~i>r t.1 tt r at tara; n C. , OOO, OTCbO ~OJ' tba 
ae o- c1) .. wt~e • ~ v .. Poe : d ot Dlrro t ora. e oaura 
l' ~ c • y • 1 ~. T.lika toano upon re ueat to tadiYtduah 
.~~~~ I n ~.' - · ~ l ltlt'>tlone ooaatclared a4e~u•:•0:Yt~:-~:r!otaUoa. "'JOb 1 >a na • Ill be a ede In t he clear: 011

0 r r edclaaoaa wttt. ta 
prl n e t .., l a t : • • , ' !!· J bo t or t !le pllrll •• t he e4 and t be 
J&j)8 0 , -. r f"~ 1 • s·.~ j)Ort o r aciiiOatlOD Of OS 
J Oilft ' . 

~· 

Regraded Uclassified
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PRO!>P!:C'IUit fW T1!l :tAUOMAL ?OLICT twvl&1Y!II'r !!CL[)l!'l'l co. 
( l) ._.: Ollt••• IDiuatrt~ Co., Ltd, lllea not J'8t deelded,) 
(!) CaplUl : noo.coo.ooo. 

lt .. a: Ineeat .. nt •r J.,aa••• 
I nYeatMat by Cll1•• 

'f5,000, 0v0, 
'f!i , OOO, ooo. 

Ot the ebove, 1a'feat•oh •r be Mdl W1 th ~epeael8 OOYera­
• at En nde, IIIIIch •111 be 4hoouate4 ~or their taoe 
'fftl t.. e. lnt · reet O!l tbeae bon4a •-lll be l ett In tbe ouetody 
or \ • CX'::lr any Il l • trust de:loatt. 
1 he a O 'f4' . n veated boacla • Ill be leoad 1n tbe l!upeb?I'O'flaohl 
Ba al< •• ba ourl ty ro r :oaae, Tllaa «> loMe • Ill be re-ueed •• 
ae ourl t)' t or t~e .. upell r ro'flaclel PUIIt to reoal'fe loaae t roa 
t ':" , , ool· ted ' e ae! •e Baalt, la auob ceaes, 1>~• • 111 be 
1:.'1! - t p • unt o r "0" or t !Ia amount a. 

( :l l Or.-~:ll utl r· Join~ Japanese ancl Cblnue Dllll!ge.eot . 
.. .. - ... I I e.;· I ll•tte.1 etock oompany (S,:~ohl coap•ny ), 

Dtreotora 
.t.u4Itore 
A4e1eor e 

(5) T nv~stme ~re ~lone : 

10 
4 

1. N~ r t · · ne i ro luett.,o , Trade and Trens:>Ort•tton Co , 

C~~lte l : ¥50, 00C , • 00 . I Total ln•eataeni tr. be a!tcle by 
t he C"'lll)IID)'. I 

Oper r. t ! :1s : '"rc~& s< and o •le or Internal doa:e11t1o 
• .Le~s , torelr,D t rade , trucitlnp: betwee n !"8ltiDji: 

~r. J .le:lLaln, liRb ter aer •loe I n Tientsin 
- •rbour, rl~ur m.o ut eoture. 

ITh·J~ • Ill renlaca a nd s ucceed t o t he three gr~et 
l>rl t'Uh ln•ested tn ter,. ~ te. I 

2. r • .,:- tjt Cb 1 a a • 1 ne • ro<l uc te Trenapor t e ttoa ~;o , 

ITot d lnv .. tment to be aade by Ce,.1t'll : ¥ 1 ~ ,(h .. () , (• u . ) 
" tbe coa peo)' • 

P'or t;e J •.o ro!UI •a,, eXpO" t and reflnlag of ore pro\Su •ta. 

3 . !.'egoaalte t n~ • • t rtlll Co ., Ltd , 

Cap tt d : n o,ooo,ooo. 
Col!loan)' laeeat~~~ent : 
Loo~ ID'118W1Dt: 

V7 ,000,000. 
v~.ooo ,ooo. 
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or ore onmpaJ'ftble to tb••t pro4uo~ 111 .. u
11
trta. 

Pl'l:)ducttoft or ora : 1110,0(,0 t orte e onually (Plan tor 
let term. 1 

nre t tara , lana tor taotory to .. nuraotur~ Cl iatar troa 
t h1 • ore are to bull t • t t h e aeaport o r 'flluatein a 
r eotory •ttb a dolly output or 100 tone. :>aooa4 ten pl ... 
1nol11da elnotrio retiniJ18 by UI1Dg aur Rhar byd.ft­
aleotrl o Po•ar, to produce ;~rodu~ t• ot bigb, .rattaM ~U allty. 

Tbaae OrY'd uc ta • lll be d1otrtbutad to t he lro1t~ Statae 
end t h~ ·.uroneao eouotr1ee •blob • 111 be depleted ot tbi e 
a>ute rt• • • .-11 peaoe comes 1n t he rutura, alld w111 br1DC 
world au~w ~ lor1ty due to tba ezot lleooe ot ita quality, 

l'••• rr. ~ :.!e ~oaa1te -- • ·tar1e l t or bl!!ll power turoeoae ... 
• a - ~ I ·r.t a tloya . ) 

4, .ort ;blaa Co t too Co. , Ltd, 

Ca pita l : WI~.ooo,ooo. 

In• oatm.ot ratio : 
Compaoy toweetmant : 
Iaweet•ot by 8J> IDniDS 
0 oa:-p II ftl .. : 
Local io•e•t•ot : 

-r.~, ooo,ooo. 

111,000,000. 
'1!1, 000 ,000, 

.. 

•• ttrr "' 'Poe' tbla to proeure •~tertah, 1t ftll 
ootton t1el4• on t ba larse aoele .t.riean protuottoa po.,_ 

Oepttal : 

• 

8eei4eattal Co., Lt4. 

ne,ooo,ooo. (Total tneet•
1 

at te .. .Ia 
t be eo•paay • 

• • 

.. 

• • •• 
.,, 
' "o;;l. , •• t (. ' 

- ; 
· ~ 
• 

:.! .. 
.. > 

• 
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l 
lWr. Soong came in to aeo you a t 

6/4 • and banded you tbie memo. 
lunobed with the President at 1 
) at same day. . . 

355 

noon, 
You 

p.m.. J 
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Shoe 117 l&at re;>ort, t.be ai \uati.CD u a\Ul t v lftD a.s., ~. 
~t S..J)OJ'teftt cleftloJMil\e an ca the ~ 

lo '!'lie Uts..-Britl.llll all1\ez7 110ft 1a ~ wu JI"M~ ....... 
ud the rapiAiv wUh 111111111 tM lri\11111 4Mlt with t.be eitlati.Cil reelllW 

1D a t.eepol'trJ Mt.bult tor <lenlaD7. 

11th t.be - nt ot Uob;r, lle.U.. 11nac &irti.U t uilltl.ea te 

the Geraana, t.be ,.._1111 S.. S;rri.a an linac Oe~ ..,...,. po .. 1ble ues..t.-

moe. 

turkey t.riea a~aly to a&l.Dtah nntn.lity aa4 at the -

ts..a to ..-Sa tree t.o bar paot with Great llr1tah. it the -t aha ia 

bUilJ' .,~ 1a pal'I')'1Jic Oal'IIIID ............ 

Ia lortb Afr1oa the 1apa\uou Oai'IIIA ~~danae ill Libya bu beaa 

a\oppad by t.be lr1t11111 • the' JIGpt1an boner. Ser i oua d.ittiault.iaa an 

..._tared by t.be Oal'IIIID u4 lt&Uaa toroaa S.. lrMpiJII t.belr ~ 

rwtaa opaa, u4 t.be lritillll - ~t.ial plaaa tor a --t.taalt. 
11~ .. Uq.14atl.ca ot t.11e l t.allaD t-• s.. 1~, the 

Britl.llll- .n.c u.1r u_,. t.bera t.o raiatorM t.hair poaiti.Cil at. S.a, 

Iraq aa4 L1llgla. 

.t.tter -.turial Orate, ~will OMIIP1 tile ....., .... aol..u.a 

alq t.be I..Ut.arraaeD u4 .t.tlultl.o -t.a. to raa111t.tt.a 11111t.&r7 .,,.... 

menta 1D lortb 1tr1oa oe~ w1ll peutrat.a 8p&ia aa4 t.al<a Oibraltv. 

2. Qa n;r bu aot. dt.&1Jwcl bar qpaoW ...-.lt.a S.. bar l adlt.ar­

raneao ....ran or 1a tbe .t.tlultl.o. The .....U ot the beat. a-~ 
ofC1oara haw a... Nrioual;r c!eplatacl by •SAII:1nc• ...S aapteoea. 

) 
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i t ; r ' ~ l J ~ g ~ g f t I ~ ~ ~ i;~.o,. ri: 1~ i'• f !' . 1 I I . f - ~ - - I! ~ • li ,.. 

' ~ r . [ r J I i f ~ ~ f r t ; ~ i . I l , - • 
i ( ! f ~ i I ~ ~ ! ; ! r J I : J J r i t f f J 
~ i ~ ! f i j i l ! f I l i I S r r ; l I . l I ~!IJr ... I sr il_r .. ~ 

~~r ~'(!l~ff!'ll•a· II 1;: ~ i li • f r - : - • ~ ~ £ • ~ 

t l I ~ ~ i r r r I I ~ f ~ ~ f r 

a i . I • f f • r l f " f ~ I [ J , ltl!i ~1r ~~ i: d 1rn J f, f p f f t a. ,f r ~ 
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.... u .. txt,-. ... , a .._ ... .....,...._ ... -.._. 

I rtr ........... ,.u~ :lee , a .... .. I' u 1 a, a I ,, • 

._,a Ill"• lie WI pt ... ,.. Ia Td ke4 1111's .... t. a lw .... 

asMl ..W lie IIIMftalal. t. •' 1 II I 0 51\1 - \1 ... JW M & 

date se .. , lie -. -'' ,.. Ia llllt ,_.• l llllw ~ r s W 

tld!a ••• •.,. oa-NJ.t.t.~•w.a.•• _. -.u •sa •tate a ...,q 11-.,... 

• 
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0 
0 • r 

-.--ar ... ....... 

1M leentu'J' of ..... pre-- ~· ~'-- .. 
U.. IIOMNna tM leen\eq of .. 1Huv7 .-A -.le­

WD oopt.oa of a ~ of '-lacr- • · }~ 4&W 

J- 3, 1~ boa U.. Mar'- l.apU• at ....,_.,, 

r~ -....n- ,_.. ~~ala are U oabl l.a U.. 'llll1W ........ 
~-· ... ,~. ~ '· ,.... ........ (J ) 
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r f ; ! ! 9 g • i ~ f ~ ~ 1 1 f ! r ~ ·• ... ,.,e1f ·f if i 1 : f i ; ~ ' 1 r r ! r 1 ~ 1 
• ' f r ! 

f ! f r i ! i [ ; l ~ J g ! i i r r ~ ; : 
I ~ I • ~ I f 3 ! i • i ~ E f ! f " i 
i f i ~ ~ - ~ ~ ~ ~ ~ r a f i t , f f I I 
~ I f ~ ~ i l i • e ~ ~ ~ r i f i I . r 
!i~~~i! ,ar;fr!i ii(·!J 
~~· =-~ .:Of~i .. iJ, i~ ~~~ 
i f ~ i ~ c • 1 i ; ·~~. ~~ .:- f I ~ f r -.I --.c5'1:: 5' , . 1:', 3 t t: ·-~ : ·10. 

r ; 1 : J ~ i ! . i ! J [ ~ 1 1 i I : 
ie~~ gl';i~~=f~ J't;rf 
i r f f f ! l f I 8 ! i J r ' f f ~ I ~ 
l

1 1a ri~1l~~" rl r i .. ll ~ •• f .... , •• ~ 
~ .. l .. ! ! i 5' ~ f 

! ''I ' ! I . 
! J I 
'I I 
l 

• 
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• II IV' J d hate ,._ .. late I $'-te te 

IUaUter .t ~. ~ \1M n eoaa16oraU oa .t 

1'1.alaa4'• lllc18b-.• \o \he tlaUH. S\atea ....Ur \Ill 

ta kte.l .. l, 1923 M4 lloiF 23, 1932, &4 a 

oow .t tba IUAilter'• ~ ute4 lllir 23, lML. 

liDClo-1 

1. !o K!.a1eter of J'iala4, 

- 111, lMl. 

a. .._ K1aieter .t J'illa4, 
-.a, lMl. 
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c 

l 

~ 16, 1941 

S1.r1 

I ba'" the honor to refer to ;your co-1cat1on of Jicr• .. ber 
215, 1940 1D which after re•1 .. 1nc certt.in condderaUona col>-
cerDiDC the 1Ddebtecluas of your Go'r8r...,eot to the UD1t ecl Steteo 
under the agreemento dated lla;r 1, 1923 e.od 11a,y 23, 1932, '1ttr> 
o~oted, under 1Dotruct1ono troa 1our OOTel'lli!Ont, that negot1et1oDO 
be entered lcto between the teo OOYornDOnt o for the recon•1cloration 
of 71Dland'o 1Dclebteclneu to the United StatiO Wider theae lll:r8...,Dto. 

~e •tter baa not felled to recehe tho contlauecl conaicleratloa 
of the appropriate author1t1eo of thh GO'rln:Mnt. Howner. under 
the c1r.,...tanceo which haft e:doted Iince the receipt of ;your 
c.....,.ie&t1on under reference, there hao been no ao•nt at which 
it oeeD8d a4Y1oable to enter on negotiationo 1D the oenoe euggooted. 

Leghlation loold.J:I6 to a pootpone.,.nt of ~-nta due from 
J'lnlCU'Id dur1J:I6 the calendar ;yearo 1941 and 1942 haYiJ:16 been indepen­
dently 1Dtroduced into the Senate, thh 'flew hae found expreuion 
through a letter a44reoaed by the Secretary ot the Treasur,y on Way 
2, 1941 to a aeaber of tho United Stateo Senate, who baa cauaod tho 
letter t o be publ1obed in the Con,sreu1oD&l Record ~ 5 , 1941. 
Ba•inc reference to ;your co...un1oat1on of llo'r811ber 25, 1940, I cloo1re 
t heref ore to bring to ;your Gonnmont ' e attention the position of the 
Secret..,- ot the 'l'reaaur,y ao expreued on thh occu1on, mich h 1D 
the fol lowing terao: 

• It ee- t o • that there obould be deferred for the tU.O 
beinc IJIJ¥ effort to enthorhe a recona1dorat1on of the otatuo 
of tho entire relief 1ndebto4neu of J'inland to t he United 
Stato1 • ~e preoent tiao 4ooo not oeea appro~riato for 
recono1der1n& the obl1gat1oDI of tbh or ezt:f other goftrm>Ont 
under their debt Jl&r8eDOnto with the United Statu. Recon­
o1deret1on of ouch 1n4obtedntll growing out of the lorld 
1 uld be undertaken with aore eftect1nnoao when world 

ar co • 
con41t1oao become aore otablo. 

Accept , Sir, the r.D.,ed .. ouranceo ot Of b1gbeot coneiderat1on. 

'!'be Honorable 
BJal.Mr J. hocope, 

ltinlater of l'inlaDd. 

800. 51 I 89 J'inl&Dd/218 

CO!UlELL !lULL 
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0 - .... lMl 

..... 
I -. tbe ...._ to ~ .... U.. noelpt of Tov 

~·· aote of ... ll, 1Ml, ~ U.. .._U.raUOil 

of J't.al.u61
• 1116111to ... •• •• U.. Val'" ltotoe _.. .. u.. 

...,.._., ... to4 111r 1, 1121 8114 ..._. a, 11& 

J'roa 7CNI' :&x.cellenq1 a c-loeUoa 'O.IIUr aclalodedpltnt 

1 cratotulq nota that \ba -•tar baa aot faU.4 to noaift 

\ba -•t-.4 couW.reUon of \ba opprcpriata cU.OriUao boat 

,..,..r Ula cireaat.oDceo 'llbich bo ... orlota4 o1aco the propoool 

for roooulMraUoa -. _.., U..n baa beoa DO _, at 

ftleb 1\ -· o4Yiaoblo '0 OD\Or OD JIOCOliatiODO 1o tho 80000 

"'*""' ... 
I oleo 110to the poalUoa o:f tbe 8oontory of tho ~ ... ...,.,. 

"" tho tnabJoct M npro .. o4 1o t bo l oUor o44ro .. o4 "Q:r b1A to 

o -ber of tho Uaito4 8\atoo Soao•• oD4 1o wb.lch it 1a 1D41-

oato4 tbo* :roooutdnoUoa ~·be ,..,..nalooa rith •:ro 

etfocu.,._a wt.a worl4 coo41Uou- ..... ot&»e. 

1 o11o11 ..,. p1o ..... •o wiDe u.. -wato of Toar JsMlloear'• 

•-*'loo to U.. aoU.,. of ,. Dowe..-a••· 
Aoeo:pt, :lzoolleaq, u.. .,._,. oonnacoo of ,. Jdcbaot 

ate Jllroe1leaq 

OorMll -.u .. .......,. ., ..... 
~,., ..... 
1~, D. Q, 
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WITM THe ....... .....,..­- -M~ .. "OCMCMILO 

• 

... ., ..,., be • 5 '• ••. ,. •·1 Hl 
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oa • •• ,. \1M .,, ' .rn ... n•aet won an.r u.. 1'~» ·~· noatla periO!, *lila t:- ..., ot \M .,..,_. -.loreee to oat ot 
ton p1••••· YMM w 1 .I' Ill, ..-nlJic twt.. • :rear u.. ._. • 
lot to lila •••• tile 1oM1 -.utn vu. Wllia toa:!!f.;u' wlleo•• nesl1&Uile, ll•t laae laa IU14 aoaei...,..I, wStll u.. tato ea­
tataue at pot ,,...,._ •• linter IM&l .... 

'l'lle Preel4at, 'IIIIo reb:ne4 u tile •« or 1 .. , "*• ~nHil 
on Moa4a{ \1M la4, he •- Pilla" *lu .. llllllt tor tho llllproao eoan 
ou the • \e where la to-r ::r• \lla w .... aal'ltn u ... \o n_., Oil • 
one ot the aonere ot tile ZO o. h hie epaoeb tho ProeldOilt apoll:e 
ot t ho obll&aUoa ot tlae Slap~• Co11rt \o •""'"' n or a tNa Ju Uoo \o 
t ho people of Me:lioo, who are •t!UretJ' f or Juetloe". 'rho Proa14ent'• 
I !) .. Oh lule at1rre4 •.J quto a bit ot exoit•osat, booau .. in ort oot 
ab1Di etnt1a ot ~1M llere -• lla41J' 1A noo4 ot a little bNehin& 
up 11114 poUahiql G4 \lle 81lp~ Court will han plent7 of opllortuni\7 
to OUT)' &oo4 ill on\10111a into .tnoUoo. 

Ono of tho aoe\ hteroninc o•••• to oome up 1.n tho nry no:n 
futuro 1e \hat ot tile .. '-!Iaale oOIIItUot onr labor coatre.ote 1Ll4 we­
pens ion ot opereUOIU. It le to bo bopo4 \hot t he Court will reYOko 
t ho 1111po .. 1blo 4ee1aloa ben4ect 4DWD b7 \ho Labor Board ooae ti!lo ogo. 

7ront ltne attention ••• &l•eo b{ the pro•• t o n a t ementa aado by 
t ho Pr oe14eo\ ane-.riq a quoaUOIUla re ~bla1\to4 bJ' tal•nd1ool loader 
Lollbal'4o 'l'o1;Aano la repr4 t o Mo:doo' • 1ntera.ot1onol pol1o7. WbUo 
tho Prea14ent 1•n tbo .... ea..aranooe •• on pronoue oooeeioue ee t o 
H12lepllerle aoll~t,., llo 41Xllr&eel7 etato4 that no aeoret agreement• 
bad beOil aa4e wbioh oou14 illpair tho oountr,. ' • 1D4open4eaoo. Tho 
Proe14eat'• .Ut•••• .. re ao4erate 11114 oort&1417 will not tura.1eb 
srounta ot et\aell or erlt1e1• to Lollbl'rdo Toleduo end hie trhn~ , 
u th~ probab111'7 lld wiabe4. .U o aauor of taot, Loab o • 
ft\IU\1 tile h'eaill•' _. tel\ \0 bo a 1aport1neaeo o! t h

1
e newrolr T 

' 1n .faerlea'o ProJ.e\ariano who•• .... r e eolt •'F1 .. l ... ar ot La\ , At lout r~r t ho t a. &eaor 
pubUel'J" ,ZI,IIIlJ' Jl zte4 tlae 0 BP1 • u-•oon polt• toe ' 
Loabe.l'4o Ml'nr 1.-. IIIJOn&neo n -~ " • 

we _. •• I'd worried onr the onr u~;·:~'1 ~=~r!:t::' ;!dll& 
t ho Wa\laaal ~~· Iu. OU.J' Pl'11l1a, 'hia!t .-lt b t' l QODa the ner 
leek ot J'011 1BI atoek •4 -u"t .~I;e t reisbt , eepeo1&llT on 
proeea' ~- -' a aew et\eap .. o 
alno .. , BMl._. ,...._ .... 

Ylle llaeo •• lledao uet woelc ll~n4od ou t 
• 00111e14e"'l 7 llaf-" poe1 tlaa of 1 u roe•o'~~~~,:~'" 
to t ho now llaek ol Mesloml eopl \ ol, .tal ob 
un4or •"-' WU'14 -uuaae. t 0\llerneo \llOI'O ... _._ aotblAC o 

Jllrebap •·• • .__.a. 

ebo'<'lns 
l~'e4 
at 1\011111 

ro 'lOrt. 
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TREASURY DIEPAJn'MI:NT 

-Ill'.~ CONFIDENTIAL 
lectat..t •'-11111 t:na-u ... ot tu r.,...ulll luke •re •• tollowe~ 

lol4 to m ro1al onoarae £115, 000 
Parcba.-4 tr. -ro1al coaoenoo £ 7,000 

!be l'eUral &..ern - ot Jew Torlt eo14 1.5,000 la rochtore4 oter11ac to 
tbe ••• Torlt aceao:r ot U.. Toli:D~ _.ct• 1aa11:. 

Opea -.ftlet etorlJ.ac •• ""'"'' a t '11.0}-1/2. fU oal7 recor4e4 ,.....,_uoa 
coaohte4 ot \lw pvcba .. ot £1,000 tr .. a co•aro1al coacora, 

'lila OavA!n 4ollar, *icb bao obon a tin t OM dllriac tbe paat few dqe, 
BOYK to a ... o-.rnat b.!&tl ot 11)-7/Sf. 4hoout tb.h ~~Cralac, the l>eot rat• d .. • 
lonaber 1939. 'lila qwtatioa retaraa4 to 11•1/S'/t at tu c1oee, aa c.....,.e4 wUit. 
ll•J/11~ 7 .. ,.,~. 'lovht .s-114 1a a Upt .rltet •• reporte4 to l>e tu •la 
factor • 

.l 41eco..at ot ~lJ/lflf. •• reoor4e4 tor tbe Oubu peeo todq, repreo• Uac a 
tb.ue-7hf b.ip. Tener~'• qllO\atloll •• ~ 

Ill Jew Torlt, clouac qllOtaUollA tor ta.. torelca cvroRC1eo Uete4 below • • • 
• • tollowel 

-·· traao e-41oll ltro• 
blala-11: 
LUa 
.A.rpaUae peeo ( troo) 
lraelUaa 111lreh (tree ) 
lllu1oaa p .. o 

Ia •••pt U.. :r-B aa ..... \o4 at 'J-Jffl, 11P 1/)21, u 4 w\Wlllll ao J/fl 
b1P.r at ).9~1/t 

!hero •ro ao pl4 t........,Uoll& ooa-te4 l>:r ua t odq. 

'lb.o l'o4oral .. _ JaDk ot In Torlt re:porte4 that tb.e JaDit ot CaD&4a llllJpe4 
$J,sa6,ooo t .... o..aa to tb.o J'e4nal tor..,_,., ot tu GoY-' ot (!e•illl, tor 
eale to U.. Jew Torll: .l..., Ott1oo. 

Regraded Uclassified



. .. 367 
-2-

( -tu~ :. 4e_';,~ tbd tw --' -' ,..._.. ellYw a 1eef u ~7/~ 

!loa fin~·· »= •• Jrioe ter twelp e11Yw -. -•·aet u "'' ...., 
aa4 ..._, • .nu-• ,n .. tw t_.tp au...--. alee_ .. ..,.,_. )It-~. 

W. _.. tnr PW I ••• ot ellnr. to\&Ue& !')0,000 -• -..Mr - al'IW 
Pw"alla• A.o,, ropr•-•t.~ - prodaaUoa tor fonari t.UYfW7, Ot Ulla __., 
200,000 -•• - h.- •-· Mil 31)0,000 _.. '"!- ftrtoaa tontp o-an ... 

!loa repor\ ot *' a r..Sft4 t.... tki retaral loeern Juk ot ... Ywk 
ctY'-1 toroiell • ' 'II" poe1Uou ot haka 11114 llaUaoro 1a 1\a Uavl.o\, ••• 'M 
t.lla\ tho \o\al ~a1Uoa ot aU -rtoo •• eboM - otQiftla\ ot .7.525.000, 
., berea .. ot f6n,ooo 1a \lao abor\ poo1Uoa aiaco ~~q 21. le\ cba.llpa _.. •• 
toUona 

Ilion Poa1Uoa lbor\ r .. utoa aiiNp 1a 
C....\q l!y21 lltl21 .... r\Poo1UM" 

IAI'e_,.• • 66o,ooo .1,165.000 + $51)5,000 
J-Qropo 3.397.000 ),2)6,000 - 161.,000 
CUodo ~·000 (LoiiC) 1119.000 (LOJic) + 95.000 
l&Ua~oo ,000 5113,000 + :::: Japoa 1,111,000 1,J72,000 + 
0\hu Aala 1, 751.000 1,669,000 .,,000 
All o\hra 51• ooo U.o111) 111.000 (Lo~~e) + 10.000 

$6,-.,000 .7.525.000 + $677,000 

•P1aa elp (+) ta41ooha laona .. 1a ahor\ poa1Uoa. or ••• , .. 1a loiiC poo1Uoa. 
111-. e1p (-) 1a41oo\ .. dMrOOoO 1a •r\ poe1Uoa. u lw .. 1a loiiC poaUloa. 

.. Oodiaoll podUoo 1a recto\erell llllll •• ..non o\erU-c. 

/ 
CON F'l 0 E NTLt\ '· 
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UmUIIIUMY, 

WMa iiiCTOII, D.C. 

Dear Ill'. Se ore tal'7, 

I enoloae h erein tor ,our personal 

&Dd aecre~ 1ntor.at1on cop1ea ot the lateat 

report• rece1Yed h'oa LoD4on on the ail1ta1'7 

a1tuat1on. 

!!he BoDOUJW.bla 

BelieYe ae, 

Dear lll'o Secretal'T, 

Vel'7 ainoarel7 ,oura, 

Beu17 Jlorsenthau, Jr., 

vnited Statea Tl'e&aUl'T, 

Waa!Ungton, D.O. 

Regraded Uclassified
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!We 1'1 * n p tue attaakod - Bl.-.s. • 

-18- Sa MlaJ' ' I I et on.k OD *7 lla\1 

beiJl& taw t11'U oaaa. ro. .._.. alftNf\ opoN\lac 

~ IJI'ia to oplft tuo on llrUhb aU.Nfto I JI'ia -

... p...Sed aa ..-:r-oocapled wrrUOI')'o 

a. • .. hN ot attaelr b:r -1ft 1111 1011'• Upll'l ...... 

4\u>lJIC N aet opol"&tlona 1n C"'"• Rorhodal or _11..., 

u ... 'llalllllDC •• "-1Ft ot t .. l...tN4 r .. e. ..,. -

JMtoi'J ao tl&t t:bU ~ a:r 1'1~\ Oil aWUdac •'-• 

a. t!>e 11oJ1a1 u.. Po ... eooH4 U...\ b1t oo .. .....,, 

YeaMl 1n U el canal. ~ 11114. .Uao "bcllllbed and ..U eblp 

ett 1 0\ltb ~, • 

• • J&lm Ro,al Air I'ONI bollibed _..,.al lleJ'bOilr Oft 

otl#lil ot t1>a Blet/htt alao a.rakl-, ll!al-, Creta 

eo t1>a •• nlF\ 4eetro:r1na tour an4 probebl:r the. 

lo IDe l d, .0 ... .., ~oro • t tl> t1FWI' eoOOI't 

41 ... 'Ill IIIII d Br1 Uob poo1t10DI & t !ob1'Uk. One 11"1\ put 

~I'U'il7 out ot aot10111 "o .,. .. a11'0Ntt 4~tiWOJod• 

lo Sl!!ll '"117 opp~ta .. tialta ot mmboro 

se lt.ooo. 
'• ABYS:JfJU our torou advanat ns on 01- M l 4 l iM 

ot 111 ... CliO 11111&1> 11 s.a tl-· 

a. R-iniSAII' or 16 It&ll&n coloolal battal1o11o ha•• 
bee ...-~ .. "q 1n 004411 &1' .. 1 A() pl'liODI ... taka. 

e. Jlti IN'Il toroea N pOI'tod - ouatlllla 1IUe4S on 

t1>a nSsM ot • :r Bla\/~ lat. 

10
0 

Otr1......CJ Mini lN'll ti'OOPI at .U Quft& '011-

intOI'IOed ot .-totlaa , .... N plied tbat b e ooul4 aot aot 

•I 
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TKLEORAK RfiCEI!!p lROK voWno! DAT~ ig!B asp. l!fl 

• 

The evacua t1on or Cro to h oo-'l)lete. Total . 

or troope eY!lcua t ed approx1,-.a tely 17, 000. P1ve 

hund~ car.ull t1ca tT'O:l e1r c. tteck on the paossge. 

The moon allowed bo:Dbina or llhipe and llucbee wll lch 

-de Ope ra tiona oxtroooly hll.aardoua nnd a ocounte 

tor l oos of the Cnloutto a nd dalllllge or two dee­

t royors u l r eady mentlon<Jd . llo;rol A1r Por oe a t teoked 

t:alamo a nd Hel'llk11on aol'Odromoa on the nl ht or 

)<ny 30tb/Slst . Ilw'ina these op erations .. v-
.,re "llellll a i rora!" t d eatroyod on )J.a y 3ht &lid 

three proba'!>ly &J)Grt rro::~ a 1rcra!"t destroyed on 

t.'le ground. One llu.rr ioane ::li alll. D8• 

2 . lio Ro,al Air l'or e e oporo tiOD.II J W>e lat or 

tile 'ligllt or June lat/Znd ow i ns t u ••• ther. 

::~ . lio en~ bomblue; June lat over the Uni t.d 

Kingdom but JUne let/2nd, ~anob~etor oantre ot 

a two-hour rai d . .llaJJ&ge by fire and blnat 1n 

c entral aroa, :ainly bu e1ne ee pr~aoa, ta! r l y 

extena1va but car~lt1oa fa i rly 11gnt . 

• • Ute ll!eJaetr• a trawler • s tora• l oet due to 

z:apdne exploaion at Aberdeen. 
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MILI!Aaf DIDLLiamc:JI DmSIOJ: 

IWl mP•I!!JIIft 
Veeblni\OD, ~. 4, 1941. 

IOZJQI 

Dl'f.t.fm LIS8CIII llllLLftiJ 
lfo, lU 

G-2/2657-2:8> 

!be lDtor..tlon contained in thil eeriea of 'tnllletl.na 
v1ll be reetrlct1d to u .. froa offic ial aourc11 which are 
re..ona'bq oontirlled. !'be 11uon1 necu~&rily are teniaUn 
u4 l.n no een1e -ture atud.i ... 

!hh document 1a beillc chen an approved distributi on, 
u4 no a4dit1oD&l copiee are aYailable in the Military Intal-
11-• ll1Tidon. lor pr o'fidona conrninc ita reproduction, 
111 Letter UO 350. 06 (9-19...0) )~..B..~(, 

• S9J1ROl! 

Tbia bulletin is baaed up on the report• of American 
official obaervera in !erll.n. The information in Section l ia 
dated April 7, 1941; in Section 2, Jonuary 3, 1941, 

lXJIWD 

1 , Bim Ll<lftS J'OR MILIT.lllr vn:IOL!S 

2 , !I'RIIJ]) IB CJ.v.lLi!T OR!Wil:U'IIOII AIID DCPLOYMIII'l 

BJSTRICDD 

-1-
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19411 

I"B'CPP 

MJMEUDP' JI)W 01 Dl GP"'' em 

l. iLUJ LIQBJ§ JOI KILIZtBT YRIQLp 

a. !l.i:4l1: 

1'he follovi~J« al'IIQ' order w.a publ1oh.ed on March 15, 

'In accordance with air raid precaution• regulation• 
of ICq 23, 19S9, the following order io publiohed to 
take effect im:ediatelra 

'In the future, eilita:y cart of all tn>ea are to 
be pr ovided with blue lighta f or interior illueination, 
ao well aa for 11ghti~J« nuabar platea, diractlon ~ 
tore, and identif71"« carkera, 

373 

1.f.ll eourceo of light Mntioned eben are to be 
changed b7 paint!D« the electric bulba with blue colori~J« 
lll&tter, 1 

b. Copent bY Qbttaer 

This order indicate• that , after approximatalr 18 monthe 
of combat experience, tho Germane have como to the conclusion that 
blue ie the moat practical light for thoao parte of the vehicle men­
tioned in the order. Ordinary vhite li(iht bulba have been uaed 
heretofore, 

lforlll&l street car and bua vindov panea are bein& 
replaced b7 blue glaas with a eix-inch clear hori<ontal strip at 
about the level of the peeaengere' erea. Station eigne are elao 
bel"« equipped vi th blue light. lfo re~Qlationa concornill4: blue 
lighta on c1 villan Tehicleo hen ret been announced. 

2. TRill) II C4V*LRJ ORGWIWIQJ .YP lHPLQl'KIIf 

Torr little information hea been releaeed about the orl&ftl­
aation, equipment, and emplorment of German caveley in tho Polhh 
and lfootern J'ront campaigns. There are indication• that the German 
caveley brigade located at Inaterburc in iaet Prueeia vas reorganized 
and expanded into a cavtley divioion durioc tbo opring and aummer of 
1939, There are alao indications of the exiatence of oevoral cavelrr 
regimonte, 

It io believed that tbo cavtlrr divioion - or elomento of it -
waa o11plo7ed near SIIUIIIUI', J'rance, on or about June 20, 1940. 

gsmcm 0 
- 2-
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8 ,,., 

llle tao' tala\ \M Gem • ._.,. re'-1De4 a\ l eu\ -
ceftl~ 4h111oa b \belr fift1r, l.n epUe of tranatoratloa of 
oeftb7 aal\1 b\o -re4 uih l1110e 19315, l.n41ce\ll tllat tllq 
beUen tbere ere atlll a1111011a tor ceftl~ unlh \o hlfl.U b 
1101len wrtere • 

.llt.boaP d~tella of orpabetlon and equlpunt ere not 
eftileble, \be -'Hrn Oe1'II8D oeYelr7 d1'Y111on b rel1eb17 reporte4 
\o be oo~~pr1H4 allout u tollowa• 

6 rectaente, boreed; 
3 bat talions, art illery, boreed or mot orized; 
3 battalions, aaehine gun, 110torhed; 
1 battalion , bi<:7cle or 110torhed infantry; 
1 bettalion, 110\orCJcle or Vol.ll:a~: 
UD<t.terabed 111111ber of lipt \eDka, reooDDHlaeeDee cere, 

pioneer, ant1e1rcratt artillery, coliiOIUilication, HD4 
lledical 1lll1 ta. 

RecoDDHiaeence care, motorCTole r itl .. en, HD4 bi e7cli a\a 
or 110torbed 1Dtantey ad....nee elon& roeda and patha, while men 
mounted on hta'aea co•b the 1nterllledi ete terrain. When 1n contect 
with the enOIIQ', oll troop• dillllO\IDt eD4 f ijlbt on foot aa l.nfantrr-. 

Aaaeulting cavalry uni t s are able to deTelop coneiderable 
t i re power because they are equi pped with a reletinl.y lar&e nu~~~ber 
of -.chi ne cun• and autolll&tio ritlea. 

nmucpD 
- 3-
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R!SDIC!£D 

lf.I .D. , fi. D. ).2 ;()() Jl. I June 4, 194). 

SITVATIQ!f REPO!!I 

I. Western Theater. 

Ail:: Lildted acti 'fitT on both aides. Li«bt German attaclca 
on Hull and other east and south coast harbors . 

II. !laditerranean and African Theaters. 

Ground : Nothing of i.lllport ance to re!)ort . 

~~ Axis . Attack:s on Wo.!ta ond Tobruk. 

British. Attackn on Benghazi, Libya , and Beirut, Syria. 

III. 1!:.!9.· 
1. For the firet time press report& state that the •ou 

area• (Kirlrul<-l!osul) bas been occupied by Jcperial troops . 

2 , The official cOIIIIlUllique reports that. serious rioting 
broke out 1D Baghdad June 2 which wes suppressed onl¥ after the 
declaration of .artial law by the reconstructed covernJ2Jlt undar 
Prellier Judl al W.cltai. 

Regraded Uclassified
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