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TRJ:ASURr DEP .ARTMEii'l' 
Wallhington 

FOR RELEASE, MORNING NEW8PAPER8, 
Thur•~· May 22, 19~1. 
5121/~ 

... . 

Prel8 Service 
No. 25-JO 

1. 

Secretary or the Treasury Morgenthau tod&J orrered tor caah 

eubacription, through the Federal Reserve Banke, at p~ and accrued 

intereat, $6oo,ooo,ooo, or thereabouts, or 2-1/2 percent Treaeury 

Bonde ot 1956- 58, and at the eame time announced provision tor re­

fUnding the J-1/4 percent Treaeury Bonde or 1941, maturing Auguat 1, 

1941, through offering to the holders ot euch maturing bonda the 

privilege ot exchangi ng them tor additional a.ounte ot the Trsaaur1 

bond• nov otrered tor caah eubecription, or tor additional aaounte 

the J/~ percent Treasury Notes or Series D-19~J, dated March 15, 

, and ~turing March 15, 194J, the exchange• in either caee t o 

made par tor par, vi th intere1t adJustments aa ot June 2, 1941, 

The Treasury Bonds ot 1956-58, nov offered tor caah subscription 

i n exchange tor the bonds due August 1, 1941, v111 be dated 

June 21 1941, and will be~ intereat from that date at the rate ot 

per annum, p'l)'llble eem1annually. The tirat coupon 

September 15, 1941, vi ll be tor a tractional period. The bond• 

mature Karch 15, 1958, but may be redeemed, at the opti on or 

United States, on and after March 15, 1956. They will be 1aaued 

ln tlto forme: bearer bonds with interest coupons attached, and bonds 

registered both as to principal and interest, Both forma will be 

1saued 1n the denominations or t50, tlOO, $500, $11 000, $5,000, 

, 
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Pursuant to the provieione of the Public Debt Act of 1941, 

intereet upon the bonds nov offered ahell not have any exemption, 

ae such, under Federal Tax Acta nov or here~tter enacted. Otherv111 

the 'eouritiee will be accorded the eame exemption• from taxation 

ae are accorded other 1ssuea of Treaeury bonde now outstanding. 

Theae provisions are specifically aet forth in the official circular 

released today. 

The )/4 percent Treasury Notee of Seriee D-1943 now offered in 

exchange tor the bonds due J..uguat 1, 1941, 1'111 be an addition to 

and will form a part of the seri es ieeued pureuant to Treaeury 

Department Circular No. 650, dated February 25, 1941. They are 

identical in all reepecte with euoh notes, with vhich they will be 

freely interchangeable. The notee are dated March 15, 1941, and 

bear interoat !rom thAt date. They will mature Mftrch 15, 1943, and 

will not be aubJeot to call tor redemption before maturity. Ae eet 

forth in the official circular relel\sed today, interest upon the 

notes shall not have any exemption, liS such, under Federal Tax Acta 

now or herel\fter enl\cted. 

Subeoriptiona will be received at the Federal Reserve Banke and 

Bri\Dchee, and at the Treasury Department, Waehington. Banking I , 
institutions generally may submit aubecriptione tor account of 

customers, but only the Federal Reserve Banke and the Treaeury 

Department are authorized to act 1\8 ott1o1al agencies. Calh aub­

aor1pt1one tor the bonds from br~ka and truet companies tor their 

own account will be received without depcait but will be restricted 

in each oaee to M &mount not exceeding one-halt ot the coeb1ne4 
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capital and eurplue or the aubecribing bank or truet co.p&n7. Caah 

aubecriptione trom all cthere .uet be accompanied b7 p&Taant ot 10 

percent ot the aacunt ct bonde applied for. 

should be accompanied by a like face amount 

Exchange aubecriptione 

ot )-1/4 percent Treaaur, 

Bonde ot 1941, due tor P&Jmlnt on Auguet 1, 1941. It coupon bonde 

are tendered tor exchange, fi~al coupone due August 1, 1941, ahould 

be attached to the banda when surrendered. It regietered bonda are 

tendered tor exchange, the7 muat be aeeigned to the Secretary ot the 

Treaaury tor exchange aa provided in the cttering circular. It the 

maturing bonde are tendered ln exchange tor the new Treaeur, boode, 

accrued interest from Februar7 1 to June 20 1941, about $10.86) per 

$1.,000 tl\ce amount, will be p'lid the owner• ot the aurrendered bonde 

following their acceptance. It the maturing bonde are tendered in 

exoh~ge tor J/4 percent Treaeury Note• ot 8eriea D-194), the 

difference between the accrued intoreet from February 1 to June 2, 

1941, on the surrendered bonds and the 1\ccrued interest from Marohl5 

to June 2, 1941, on the notes to be iaeued, about $9.253 per $1, 000 

fl\ce amount, will be paid the owner• of the eurrendered bonds follo• 

i ng their acceptance. 

The right 1a reserved to close the books aa to anJ or all sub­

scription• or classes of subscription• at any time without notice. 

SubJect to the reservations set forth in the official circular•, all 

exchange subscriptions will be allotted in tull. The baeee of allot­

ment of cash aubecr1ptiona will be publicly announced, and pAJilent 

for an7 bonda allotted must be made or completed on or before June ~ 

1941, or en later allotment. • 
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There are nov outstanding 183~.~35,200 ot J-l/~ percent Treaeur, 

Bonde ot 19~1 , maturing August l , 19~1. The present otteringa ot 

bonds and Treasury notes attord to holders of the maturing 

opportunity to exchange them tor other 1nterest-bear1ng 

qbl1gat1ons ot the United States, Any bonds not so exchanged at 

this t1me v1ll be paid 1n caeh tollov1ng their presentation on and 

The texts ot the ortic1al circulare rollov: 
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UIIITBD STATES OP AMERICA 

Z/4 PERCENT 'l'ilBASURY NOTES OP SERIBS D-1948 

end baartns interest trom Karch 15, 1941 Due Kerch lf>, 11143 

Interest parable March 15 and September 15 

ADDITIONAL ISSUE 

5 

1941 
Dec•art~M•nt Circular No. 662 

TRBASURY DB!'ARTIIBII'l', 
Office ot the Secretarr 
•••hlnSton, 11&7 22,1Hl. 

P1scal Service 
lur•eau ot tba Public Debt 

l o OPPBJUIIO OP NOTES 

1. '!'he Secratarr ot tbe Treaeurr, purwant to the author1tr ot 

Seeoad Libert7 Bond Act, •• Ulende4, invitee wbaor1pt1one, at 

, trom the people ot the United States tor S/4 percent notee ot the 

ted States, designated Trea&UI'J Note e of Series D-l94S, ln pa,aent 

which only Treaau1'7 Bonds ot 1941, maturlns August 1, 1941, may bo 

The L'Jilount of the offerlns under this c ircular will be 

to the amount ot TreasU1'7 Bonds ot 1941 tendered and accepted. 

n. DESCRIPTION OP NOTES 

1. The notes now offered will be an addition to and will fora a 

ot the aeries of Z/4 percent Treasui'J Notes ot Sarles D-l94S 

.sallea pureuont to Department Circular• No. 650, dated Pebruarr 25, 

dnted March 19, 1941, wUl be trooly 1ntercllanseable 

are identical 1n all respects therewith, and are described 

tollowlns quotation trom Department Circular llo. 6501 
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"1 . The notes will be dated Karch 15, 1941 , and will 
boar interest trom that dote at the rate or S/4 percent per 
annum, payable semiannually on September 15, 1941 , end tberop 
artor on Karch 15 and Soptombnr 15 in each year until tho 
principal amount becomes payable . They will mature llarcb 15, 
1943, and will not be aub~ot to call tor redemption prior to 
maturity• 

•2. Tho income derived trom the notes eball be subject to 
all Federal taxes , now or herearter imposed. The notes eball 
be subject to estate, 1nheri tanoo, gift or other excise taxea1 
whether Fodera=. or Sta to, but aholl be ox0111pt trora all tnxa tion 
now or hereafter imposed on the prineipol or interest thereof 
by any State , or 11n7 ot the poaaeaeiona or tbo United Stntea, 
or by any local tax111g autboritJ'• 

•s. The notes w1l.l. be accepted at per durtns such tt.e 
and undor such nlloa and reau1nt1ona aa shd1 be proscribed 
or cppro•od by the Seoreter,. ot the Trenaurr in pn:J~M~nt ot 
1ncoae and prot1te tnxes P•J'nble at the uturitJ' ot the 
notoa. 

• • · The notes will be aoooptcbla to aaaure deposita 
ot public moneys, but will not boor the oirou.Lntion 
pr1v1lege ~o 

"5. Boorer notoe with intoroat coupons nttnched will 
be iftsuod in denom1not1ons or Cloo, $500, $1 , 000, ~5,000, 
$10, 000 and $100,000. Tho notoa will not be 1aauod in 
r egistered form. 

"6. Tho notes will be aubjoct to the general regulations 
ot the Treasurr Depr rtmont, now or herenttor JZ' escr1bed, 
governing United Stntes notes.• 

III. SUBSCRIPTION AND /.LLOTIIEH'l' 

n Subscriptions will be received at the Federal Reserve Blanke 

6 

Branches and at the Treasury Departmont, Washingto~ BenkinS 

lnst1tut1ons genera~ly ma7 subm1t aubser1pt1one tor account ot custa.­

ers , but onl7 tho Federal Reserve Banks and the Treasurr Department 

aro authorized to act aa otric1al agencies . 

I 
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2. The Secretary or th.e Treasury reser'ea the right to reJect 
• 

&nJ subscription, in •bole or 1n part, and to close the booka • • to. 

any or all subscriptions at any t1• without notice; and any action be 

may taka 1n these respects ahall be final. SubJect to these reaerva­

tiona, all aubacript1ona will be allotted 1n tull. Allottmant not1aee 

will be sent out promptly upon allotment. 

IV • PA Ylll!ll'r 

1 . Pa,.ant at par tor notea allotted hereunder -•t be •de 

or completed on or batore June 2, 19tl, or on la tar allotlllent, and _, 

be ID8de only 1n TN&ftr7 Bcm4a ot 19tl, •turtna A\lgllet 1 , 19tl, 

which will be accepted at r- r, and abould eCCOIIIP&nY the aubacr1pt1on. 

Coupon• dated A\lgllat 1, 19tl, auat be attecbecl to ooupon'41onda whe 

surrendered. Accrued 1ntereat from Pebruery 1, 1941, to June 2, 19tl 

(tl0. 86326 per $1,000) on the maturing bonds will be credited, and 

accrued 1ntereat from March 15, 1941 , to June 2, 1941 ($1. 61005 per 

$1,000) on the new notes will be c~rged, to eubscr1bers . The 

difference (.9 . 25:121 per $1,000) will be paid following acceptance or 

the bonde . In the case or registered bonds, checks will be drawn 

in accordBnce with the assignments on tbe bonds surrendered. 

V. SURRENDER OF IIA'l'URIHO BONDS 

1 . Coupon bonda .-Treasury Benda ot 1941 1n coupon form tendered 

1n paJlllllnt tor notes offered hereunder should be presented and sur­

rendered with the subscription to a Podoral Reserve Bank or Branch or 

to the Treasurer or the Unitod States , Washington, D. C. The bond• 

must be delivered at tho exponee and risk or the holder. Pac111t1ea 

• 
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transportation of bonds by reglaterod mail insu.red may be arranged 
incorporated banks and trust companieo and the Pcderal Reserve 

, and holders may toke advantage of such arrang~ments when aY&11-
, utilizing euch incorporated ban.ka and trust companies aa their 

Registered bonds.- Troasury Bonde ,ot 1941 1n regietered fora 
1n p&JIIIcnt for notes offered hereunder should be assigned by 

or assignees thereof to "The Secretary of the 
for exchange for Treasury •otea or Series D-1943 to be de-

to • , 1n accordenoe with the general regula• : 
Tr oaaury Department governing asoignments for transfer 
and thereafter should be presented and aurrondered with 

subscription to a Federal Reaorve Bank or Branch or to the 
tr e1esurY De~rtment, Division ot Loans and Currency, Washington, D. C. 

bonds must be delivered at the expense and risk of the holder. 
VI. GBN~L PROVI SIONS 

1 . As fiscal agents of the United States, Federal Reserve Banke 
authorized and requested to receive subscriptions, to make allot­

on the baa1a and up to the amounts indicated by the Secretary 
Treasury to the Federal Reserve Bonks or the respective 

~lii~I'l<lts, to iaaue allotm~nt notices, to receive payment for 
9llotted, to mske delivery of notes on tull- paid aubsoriptiona 

issue interim receipts pending delivery or the 
ve notes . 
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2. The Secr etary or the Treasury mey at any time, or rroa tiM 

to time, prescribe supplemental or rmendrtory rulee and regUlation• 

governing the otrering, which will be communicated promptly to the 

Feder al Reserve Benke. 

• 

1. 

IIEHRY IIORGEII'l'HA U, JR. , 
Secr etary of tbe Treasury • 

J 
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UNITED STATES OF AYJ&RICA 

2-1/2 PERCENT TRE.\8URY BOI>DS OF 1956-58 

Dnted And bearing interest from June 2,19~1 Due March 15, 1958 

Rl:DEEMABLE AT THE OPTIO!> OF THE UNITED STATES AT PAR AliD ACCRUED 
INTEREST ON Al!D AFTER MARCH 15,1956 

Interest payable March 15 and Septemb~r 15 

19~1 
Jepertocnt Circula.r ~o . 661 

F1Gcal Service 
Bureau or tbe Public Debt 

TREASURY DEPAP.TMEJIT 1 
Office or the Secretary 
Vnah1ngton, Hay 22, 1941. 

I , OFFERING OF BOSDS 

1 . The Secretary of the Treasury , pursuant to the authority 

tho Second Liberty Bond Act , ns amended, i nvites subscriptions, 

nt par and accrued interest , from the people of t he United States 

for 2-1/2 percent bonds of t ile United Sta te G, designat ed Treasury 

Bonds of 1956-58. The amount of t he offering is $600,000, 000, 

or t her eebouts, with the right r ... eerved t o the Secretary of tbe 

T:-easury t o increase t he of fer1n:- by an u ount sufficient to 

accept ell subscriptions f or which TreaaurJ Bonde of 1941, 

aat ur1nt Au~uat 1, 19~1 , are tendered in payment and accepted. 

II . DZSCRIPTION OF BONDS 

1. The bonds will be dated June 2, 19~1, end will bear 

interest from that date at the rate of 2-l/2 pero~nt per annum, 

payable on n semiannual basis on September 15, 19~1 , and there­

after on Haroh 15 and September 15 in eaoh year until tbe 

10 

principal amount becomes payable. They will mature Karch 15, 1958, 

I 
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but cay be redeemed at the option of the United States on and 

atter March 15, 1956, in whole or in part , at par and accrued 

1nterest , on any interest day or days , on ~ months' notice of 

rede<ption given in euoh manner aa the Secretary of the Tr oaaury 

shAll proscribe. In case of partial redemption th~ bonds to be 

redeemed will be determined by suoh method as cay be prescribed 

by the Secretary of the Treasury, From the date or redeMption 

designated in any such notice, i nterest on •h& bonds called tor 

redemption shell cease. 

2. The incom~ derived froc t he bonds shall be subjoot to all 

Federal t axes , nov or boreatter impoeed. The bonds shall be 

subject to estate , inheritance, gift or other excise taxes, 

whether Federnl or State, but shall be exempt from al l taxation 

nov or hereafte r imposed on the principal or i nterest thereof 

by any Steta, or any of the possoosions or t he United States, 

or by any local taxing authority, 

) . Tho bonds will be acceptable to secure dspoaits of 

public moneye , but will not bear t he oi~culation privilege And 

wi ll not be entitled to any privilege of c onve rsion, 

~ . Bearer bonds with 1nter eat ooupone attached, and bonds 

registered as to principal nod interest, will bo issued in 

denominations or ~50, ilOO, ~500, ~1,000, $5,000, $10,000 and 

$100, 000, Provision will be mado tor the interchange of bonds 

or different denooinatione and of coupon and registered bonds , 

and f or the transfer of regiat erod bonds, under rules and 
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regulations prescribed by the Secretary or the Treasury. 

5· The bonds vill be subject to the general regulations or 

tho Treasury De~tment, nov or hereafter prescribed, governing 

United States bonds. 

I I I . SUBSCRIPTION AND ALLOTME~~ 

1 , Subscriptions will be received at tho Federal Reserve 

Banke and Branches and at the Treasury Department, Washington, 

Subscribers must agree not to sell or otherwise dispose of their 

subscr ipti ons, or ot the securities which may be allotted 

12 

thereon, prior to the closing or the eubsoription books . Banking 

institutions generally may submit subscriptions tor account of 

customers, but only the Federal Reserve Banks and the Treasury 

Department are authori zed to aot as offi cial agencies. Others 

then bonking institutions w\ll not be permitted to enter eubscrip­

tione except for their o•m account. Cnoh subscripti ons from 

banks nnd trust compani~s for their own acoount will be r ecei ved 

without deposit but will be restricted in each case to an 

amount not exceedi.ng one- halt of the coobined capital and surplus 

of the subscribing b~~ or trust company. Cash subscriptione 

from all others must be accompanied by payment of 10 percent of 

the amount of bonds applied for . 

2. The Secretary ~f the Treasury reserves the r i ght to 

rojeot any subscr iption, in whole or in part , to al l ot less than 

tho aoount of bonds applied for, and t o close tho books as t o 

any or all subscriptions at any time without notice ; and any 
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action he may take 1n theoe reapeote ehall be final . SubJect to 

these reservations , subscription• in payment of wbioh Treasury 

Bonds ot 191j.1 are tendered will be allotted i n full . Allotment 

notices will be eent out promptly upon allotment, and the baeia 

ot the allotment will be publicly announced, 

IV, PAYliEII'l' 

1. Payment at par and accrued interest, 1t any, tor bonds 

allotted on cash subscriptions hereunder must be made or completed 

on or before June 2, 1941, or on later allotment. In every 

case where payment is not so completed, the payment with applica­

tion up to 10 percent of ths amount of honda applied tor shall , 

upon declaration made by the Secretary of the Treasury i n hie 

diaorotion, be forfeited to the United Stotoa , Any qualified 

depositary will be permitted to make payment by credit tor bonde 

allotted to it for itself and ita customer s up to any amount 

for wh1oh it shall be qualified in exoeaa or existing deposita, 

when eo notified by the Federal Reserve Bonk of i ta district , 

Treasury Bonde or 1941, aaturing August 1, 1911-1, will be 

aooepted at par in payment for any bonds aubac~ibed for and 

allotted, and should accompany the subscription, Coupons dated 

August 1 , 1941, must be attoohod to coupon bonds when surrendered. 

Accruad intereet from February 1, 1941 , to June 2, 1941 

(110. 86326 per 11,000) will be paid following acceptance of the 

bonds, In the case of regictered bonds, checks wil l be drawn 

in accordance with the aasignmanta on the bonds surrendered, 
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V. SURRENDER OF MATURING BONDS 

1 . Coupon bonds. - Treasury Bonde or 1941 in coupon rorm 

tender~d in payment tor bonds offered hereunder should be presented 

and surrendered wlth the subscription to a Federal Reserve Bank 

or Brnnoh or to the Treasurer of the United States, Washlngtor. , 

o. c. Tho bonds must be delivered at the expense and risk or the 

holder. Faollities tor transportation ot bonds by registered 

mail insured may be arranged between incorporated banks and trust 

cocpaniea and the Federal Reserve Banke, and holders may take 

advantll8e or euoh arrangements when ava1lable , utllhing euob 

\ ncorporated banks and trust companloa aa their agents , 

2. Registered Bonds. - Treasury Bonde of 19~1 ln registered 

form tendered ln payment tor bonds ottored hereunder should be 

assigned by the registered payees or aeoignees thereof, ln 

accordance with the general regula tion& or the Treasury Department 

governing assignments for transfer or exchange, ln one of the 

forms hereafter set forth, and thereafter should be present ed 

and surrendered with the subscription to a Federal Reserve Bank 

or Branoh or to the Treasury Department , Division or Loans and 

Currency, Washington, D. c, The bends must be delivered at the 

expenoe and risk of the holder , It the new bonds are desired 

registered 1n the same name as the bonds surrendered, the assign­

ment should be to "The Secretary or the Treasury tor exchange 

for Treasury Bonds of 1956-58"; if the new bonds are desired 

registered 1n another nam~, the assignment ohould be to "The 

Secretary ot the Treasury tor exchange tor Treasury Bonds ot 
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1956-5! 1n the nue or _____ •; 1t MW bonde 1A coupon 

!ora are deeired, the assignment ehould be to 1 fbe 8eoret&rJ of 

the Treaaury tor exchange for Treasury Bonde ot 1956-58 1n ooupon 

term to be delivered to, ________ • . 

VI. GENERAL PROVI8ION8 

1. Aa tisoal agents of the United States, Federal ReaerTe 

B~~ke are authorized and requested to receive eubsoriptions , to 

make allotmente on the basis and up to the amounts ind1oated by 

t he Secretary of the Treasury to the Federal Reeene Banke 

of the respective districts, to ieaue allotment notioea, to 

receive p~nt tar bonds allotted, to mako delivery of bonds 

on tull-pa1d eubeoript1ona allotted, and they may iseue interim 

receipts pending del ivery ot the defini tive ~de. 

2. The Secretary of the Treasury may at any time , or from 

15 

time, prescribe supplemental or amondatory rules and regu­

governing the offeri ng, wb1oh will be communicated 

promptly t o t he rlderal Reserve Banka. 

HENRY MORGENTRAU, JR. 1 
Secretary ot the Treasury. 
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TH~ UNO~ Ill ·~CIII~TAIIIY 0~ TH~ TIII~UIIIY 

WA ... INDTOH 

.., tl, 19111 

Cootoreaco ta the lecro'-71• ottloo ot 9100 A. 1,, lloir 12, 191!1, wUil 
tbo lltreo\or ot \be l!ar!p, of \!It Npt 1!4 lr. Jell 

!be lecro\U7 ulle4 lr. ~til ..,..._ • •• ..,tlllll& w -..a 
4oao OD \!It pi'OpOIM --............ 'lip a -.ltd ...... -
al\'-o lr. ~tb eal4 .... be w .. , -- all1o .. a- " wltb 

tho Phol.._t '-' - \llat tbo .... ., ... INN - "' ot tbl ,.... 
aD4 llqDr Lelhou'4la W '- ..,.,.._, be ..._., \lltr Jdtta\ 'M -'1• 
to &:ln - \lloattlt \o \bet •1e ePJM\· lr, loMo W 8101.,... 

pooe4.., uoau .. or4er &:l'l'lll& llUo --1- ~'"' le tbnP' 
\be two ldp\ "-• M 'M o\atle4 \optbero 

!be lecro'-7 .a.. -u ..... ..._, "" J!N/1 '• , r r w .... 
1 to lDtnuoa \o ban a f~ll& .....,. ot - t)OO,ooo,ooo. 1e 
~toot a 1arp pen _. tor - 0181\I'UC\loa. I rahM \be .... ,loa 

u "' wbetller \Ide eiiiNl4 .. , 'M looiiM lD\o to ... It st h a ~ ot 
tho laUoaal lllil••• propa 1!4 lt U h ""' a par' of tbat procra, 
tllu st - to .. \bet n olln14 'M 4eton"e4 a\11 attor the_,._ 
h oYer. tile leoro'-7 ap'M4 1!4 tbncllt tbe u-\ln or4er aho1114 'M 
h....._ le MU lr. Wtb tba' upoa Ilia ......... fii'OII noe\loa ho wo1114 
aak \be Pntl..,.t \o liM'• a oollfe....,oo wltb thooo pooplo aaae4 lathe 
propoH4 or4er 1!4 t17 \o .,_ M a 4oc1doa M \o wbe\hor or ao' U 

oho1114 M h ...... at Wo \I.Joo, 

!he S.crotU7 tbn tooll: up tho quaoUoa of ~Uoh tlUilclDC• le 
told lr. s.1 tb tbat ho raelhe4 \bat ho hll4 \o aall:o certaia o\at-h 
bot oro tho .loppropria\lou Collrlt\11 oa till .. u ... of tlauclllj! Jr1 \hh 

co•ltoreate Ia tb1e 001111t17 up to the Uao of till Loc4..Wae• Aot ..,. 
that 10 tar ao po11iblo he oht>1114 'M protoo\&4 ta thoeo e\at-ah. le 
waate4 b1a to 11:110• \bat while tho 4hcuolou ,.. •• &<>lDC oa r-'111& 
the Ln4..r....o Ao\ 1\- • ..., ... U'7 for llUo (tbo Seoro\U7) oleo \o 1111to 
cortala .,.,..1-h wltb tho llrUhh Qon..-t. le _... thooo 008111\­
-h wttb tho t1111 ll:oowlo4p of \be Phdt•• attar heW \alll:le4 wltb 

J ooao Joaoo rop.n\1 .. till DC '-11:111& oTer \be tacillU" laT .. -,. of 

\be Br1Uoh .... ta111111& wttb lecro'-7 1\lorooB r-'111& U.0 War Dop.r\­

aoat tall:lac onr oertala Jr1\lah ooatriiCt.. le eal4 ""' _. a W1al\o 
coorldtoront tbat W 1>1111 u4e 1IJ b1a wltb U.. .,roYel of the l'ho14ell' 

u4 the Jri\lob ""r• ao• oalliDC oa b1or to ,... 10o4 _.be 414 ao• '" 
how ho co1114 .. , Oil\ ot n. 

• 
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Mr. ~\II Mit \ba\ be wnlt me to lin u.. ...,...._,. -
't>acqrou4 oa \be •tter, lf lie hM DO\ alr..q bMrt u. At \be u .. 
lie- \o..,.... oa \be 111U lie .... , \o - \be Preeltea\ ""'..at 1118 
wlle\ller or .. , ~ of \be 1 •• I ••• IIPP"!Iriottoa r..to -• to 'lie 
llJod \o lt.,.tbte \be lll'tthb ooat....,h alrMdJ n\e'-'UDC ta Ulh 
eoaatl'}'. fto Proottnt uld 1 1101 tbat noae of tbo .. fu4e wvo to be 
llood b7 \be lrtUeb to _, \boee pro-Loa4-L-• OOIIIl-\e wt \be 
llrittab wore to ltquidah \lleee co..Shlento out of Uletr on dollar 
roeoll!'oeo. lo MAe \1111 e\at•nt 'lleforo the ApproprtaUono Co•1tt11 
an4 he no qlleeUonod .,..,. olooel7. 'J'he Chalnoan told bta \bet be 
11taod to 'be ••"7 WDJ'e al>ou\ tbto Mthr aa4 bo would ltl<o hta to talk 
apift wt th the Pr01ttnt &114 - 'back 1114 tell tho Cooad \tee wbotbor 
or DOt tbot ... the Preettnt'e poltq. Bo &aid tho next .. ratDC he 'Hilt 
to o" tile Preettnt &114 tol4 bt• tho o1 tuaUoa &114 tile Preelbnt ..-1• 
reltoratod btl prenou e\&114 tbot •e • ••• not to .. - -... \be wat­
Loall 111:1 or the lrt Uah ooatraeh preY1ouol.7 entered 1a\o '117 \beL 

!be leoret..,.. u14 tbat be bad aot llear4 a'llnt tbat ooll'rareaUoa 
wlltch Jllo, 11111 th bad bad wt th the Pr .. 14nt &lid IIPP81'•atl.7 \be Pr .. ibat 
bad rorpttwa hto coa .. eroauoa with bta about ral1...SDC \be lrt\tab or 
$)00,000,000 or tlloo,ooo,ooo or coatraoh. le thoaclat u ... ufortuaate 
tbat thte bad .....,....., 'but bo h quite oertala tho OOIIIl-at bu 'lleoa 
ado aa4 tbat •-th1DC wtll ha're to 'be doae to -t u. 

I &eked the Secret..,.. 1t eoaeth11141 Uke \bte oou14 aot 'be worked 
out1 1a the leoret..,..•e teett .. DT 'before tile lelielau ... co-\tooo be 
bed otre11ed the po1at that the BrHhh Oo•ora.on\ woultl liqll1dato 
all or Ue outotaa41DC c...Staoato up to J-..:q 1, 19111, 1a tbte 001111\17 
out or tlle1r own roiOUI'coe aad that tor thle purpooe thq woul4 ltquldate 
tho llr1t1eh 4ollar aeooto bold 1n thie oouatl'}'. lo bad ct••n a rt,uro 
or n ,lloo,ooo,ooo .. tho outot&ftdint: eo.Staeo\1 .. or th&t dato wllteb 
tbo llr1Uab would ban to ltquldote. 'lhUo llr. 9aitb1 e toeUaoQT • ao 
ooaot1ao later and 'before aaothor eoaai tteo, I d1d aot roeal1 that ho 
ba4 lin• 111:1 doto and could 1t aot be aeouaed that whoa bo otated that 
tho Br1Uab wero to Uquidote thoir pr .. oat co.Shloa\1 out or thei r owa 
reooureoo he wae talldoc about tho ••• ..,...,, u tho Socro\aJ7 bad 
lli .. oa, DMOlt $l , lloo,000,000 and &I of J&O'GN'7 1. It 11 an4oretoo4 that 
t ho ! r1Uab oaterod 1a\o eontr..,h 'boliaaiDC tho latter part of J&lltl&l'7 
or the tiro\ or ,,,,.,...,. ta the ....... , or approxi-tels' $35 ,000,000 • 
""k for a porio4 or eneral _.,, prior to tile waaetaent of tho Loncl­
Loaoe 'bll1. If , th~rofore, wo could cat Kr. Jonee to toke O'Oor ell the 
faetlttha innotaente of tile Br1Uab uollJIUnt: \o $15Q,OOO,OOO \o 
$200,000,000 there would be ao quootion in tho eo.altteee of Cont:r•••· 
and cot the 'far Dwpart•ont to take o ... r tho contracto entered into b7 
tho Brttteb otneo Jantl&l'}' 1, 1941, which would pro'b&bl7 &aollDt \o 
$200,000,000 or .. ro, then thh would ool ... the probl•· 
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!he ...,..otrtrT Ml4 be """'cbt .. bo4 -wac tloere -' U.\ 1' 

would 'N a po4 bull " *lola to II'Ork. lo \bo1asllt U.t ..U Jut 
about aeot the t)oo,ooo,ooo or ti!OO,ooo,ooo ~-' \bat .. lwte 
""' tallliac a....,.t. • ..at •· 1111 tb lf bo -. wtlllac to ...n 
wlth .. \o \1'7 to a\rdlht• U wt oa \bb -.ta. Ill'. lldtb Ml4 he 

would and woD4ore4 lf I -a ""' \eke \be lu4onldp 1a ,,.,. of ., 
t..Sllarl~ witb tbo pi'O'Itl- I Ml4 \bat I ...u 11114 the rou...tac 

week I ~' 1wto people 1a tbo .,..__.,. \lliU:lac a'ltcnat u -' w lllJII\ 
hen .... qaoo\loaa to ul< a.r.,. llapl<laa' orpahatloa. 

llr. lldtb ,__.. to heal tate a'ltcnat \rJliiC to wrtt w\ a procna 

lD TliW Of the ltat-Dh he bo4 ... e lD CoftCJ'III u4 la Tl .. of tbo 
otnteMDt wlllcb bo4 'beea ... e '111 Ill'. Jlopkiae to tbo effect thet ao 
llrltloh ooatracta ebooal4 'be t.tea onr prior to tbo t.u4-Leaoe .Act. 
llr. l!oplclae bo4 reed llr. lldtb'e teoUaorq TrtrT 01U'etall7 aa4 --' 

quite Wlalte la hto o"" ld.a4 "'"r r..Uac 1\ tbot e ._t-t W 
'Nea ..a. t o Coacr.ae. -._, •· 1111th tbooocl>t -wac ba4 \o 'lie 
4oae about 1t an4 we ebolll4 ch• a creat deal of tbooocl>' to '8batawar 
ocllne 11 worked out. 

llr. !latth oaid thet he wo.old lllce to tallc • ....,.t ••• other Wac 
tor a aiaute aa4 that wae the aatter of eeUaaUac total 1"11 'ltvee 
tor 19112. Be eald there '1M a cr•t 4eal of Olllll'uioa 1a the 11-Uft, 

1.8 

the roAooa btlq thet the ~t'e $17,5(10,000,000 lou •' 'liMa * p', tile 
Secretary'• tlcuro of $19,000,000,000 Wore the ..,e u4 .._ O..St\11, 

"""Hon4eroon'• ttcare ot t2ll,ooo,ooo,ooo. 1o ~t \bat -wac 
obould 'be dono to clarity the tl tuaUoa all4 he ...U..ed lf the loore\&1'7 
would han aD:f obJection lt the !ud.cet ca•• .,., a Dft flpre. Be bo4 
approclated hto poaltloa 'before tho l'qo aa4 ..... eoa.tttH aa4 W 

talked to •• a....,., tbe utter aDd bo4 proahed to cln out ao tlcur•• 
o.n ooth,.•tu of oxpaadlturo for 19112 uatll be bo4 cl...red t- w1 th 
tbo SoerotAJ7. 

The SecretsrJ aek.ed llr. 1!111 th what be """"d hta to do. 

I told the Secret-.r1 thet I bad thle ldeat the al44le of aoxt 
week the Dlrector of the !ureou ot the llu4cot lo eulllol.tUO« to Concruo 
d.<U Uolllll eotlaatee for accoWit of the J.raT, ia which tho !ritloh will 

be lnwo1Ye4 abo, -=UD« to approxi•telJ $3,5(10,000,000 11114 that / 
ponibly lD the cour .. of the next "el< or te 4-.Je the :Director wo.old 
oend up an a441tlonal eetlaate for the X..Y7• After thio tlrot ootlaato 
h aubal ttod to Concrooo and ln .. ,.,. ot tho _..1 other th1nce that ban 
happono4 l n the put tii'O aontha to oo chell«e the tl tuatloa, I bellne 
thet tho ft¥ 1o now opea tor the Secretary to ael< the :Director at the 
!urean of the !udcet t or aew ootl .. tee tor axpea41turoe tor the tlecal 

10ar 19112 and at the - tae etate that the 7r0U111'7 le tunieblac the 
:Director new .. u-tu of recelpte. Oa tbe baeh of thto requeot, the 

:Director could co11plle a co~~plete h4cet .-1 tor 19112 and llllko lt 

public • 

. . 
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"'- .. _'-" \taooacb\ *• - • _.. ..... u... .. Ml4 if u 

ovJ\a4 llr. a.l" loa- perfacU7 wSUlac f or- .. u W• Sa Ida 
ak- ....._\loa $3,,00,000,000 M\l.a\1 ...... ,..... h 

19 

l Ml4 \loa\ l ..U follow *" &Mvutt- _. nate~ \be\ U. 
eel<\ .,...uoa wldell ..U - .. \loa ._,'-" -.14 'lie \!Ia\ lt ..._. 
·~·-· •-'l.a'"--. tl9,000,000,000 **be Ilea ...... 
..,., So be •lac \o u alloost .US\loul -· \o aalat.ala ld1 ..._tbll'll 
tazoo u4 oae-tldr4 'llorrntq. !lie ...... '-" ..U \be\ be 414 •' lalolr, 
llv.t be - qai\1 -tal• \bat be ...U •• Mlr for .u&Uoaal \aM \o 
eo"ar \loa ,..,_14 utnfl \\ar•• 1 ..S4 r ..._, \be\ - \loa rs•• 
......... , l .....,., be IIi.\ - al10 \be\ \berl lo DOtld .. -.4 
·-• tiM •-*~'~~ ..& laa\_. ot u •• Wac , .... tldr41 '- -.4 
ooe-tldr4 ~ U 11 ~ -· -.4 ltojl 'llornwl .. , *lcll 11 uar 
• ...,.. for aU pno\loal ,......._, !lie ...... '-" M14 \!Ia\ ~ 'lie a 

.., " '· 

• 
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IIMJI"I 

Rarol4 
Graft II 

IIMJI"I 

G: 

HMJ'r: 

0: 

IIMJ'r: 

G: 

RHJr: 

G: 

BKJr: 

Gl 

HMJr: 

G: 

HMJ'r: 

G: 

BKJr: 

G: 

Yee e1.1". 

••7 22, 1~1 
9:00 •••• 

Jlal"ol4, l'w rot a nss .. uoa •.. 
Ya• e1r. 

1'4 Uke :rou to tr7 1t out ••• 

Yee eir. 

Ill 00-0tlOil vlth pttlJll the .. 
prollillent refu8ee• to apeak ••• 

ADd get their etOtiee translated 
for the foreign pre••··· 

Yee. 

I want :pou to tr7 John W1l17. 

Oh ;ree. 

I th1nk :rou rill find b1ll to be 
'ftll"7 useful. 

Tee. 

He' • he~ :pou know. 

I la!ow. 

Arid be kDOVI UD7 - he k.noWI _,,t 
of tbeae people per1onall7. 

Yee. 

• 

I 
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JDI.JI"I 

Cll 

JDI.JI"I 

JIIIJI"I 

Cll 

BXJr: 

G: 

RMJI' I 

Cl l 

• 

• 

-I- • 

WIU J'ft eiDI ter Ma M4 llan 
• tii1JI ... ,.., Ill•• bill .. , 
a&ftM ... 1" Ilia ...... .., ., 

''· 
~~ I ~Ilk I 14 Ute to MD 
wltb 1ft a lUUo tu~or abcnat .-t before •• 4o UJ~IIII ••rr 
•all. u I wl4 7011 "'' oo.r 
c1aT, n lla•o an eaooe4llllll1 •pablo 
MD at ~ bea4 of tllat (eparta•t 
all4 he1 1 OO'III"e4 a lot Of poollll4 
all4 he'o plq w report w 7011 oa 
Pnc1AT··· 
Yeah. 

Ae JOII aKe41 aa4 I wolll4 k1D4 
of lib w toter brlqlq wu~ 
lAw ~· plowre atU 7011 lla•o 
b.eaN troa 111141. 

Woll, _..,,, fall', bllt .-t•o falr. 
I- w.u M boVo. 

J'lne. I thlnk 7011 are r!IIC to 
lUe ~· aaa, 111148, an I thlnk 
7011 are ao1nc w Uke -.t~at bo'• 
tone. 

Well, I 40n1 t dOubt - b e doe•n' t 
mow tb••• people t he ft1 W1leJ 
4011, bu t hen a talk wltb W1leJ 
tod&J &DJY&7• 

rine, I'll be ••I"J &l ad t o. 

lond tor W1lo7 and talk to ll1ol 
and I'll c•t 8ul4•' report 
to110rrow and baled on that I 
oan 4eo1de wbat I want. 

r1no, 'I'II"J good, I'll talk to 
W1lo7 tOd&J, 

!bank JOIIo 

• 
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RE AID TO BRITAII - VISCOSE COMPANY 

Present: 

H.X.Jr: 

Stanle7: 

• 

• 

JIJo. Phillips' 
JIJo. Fole7 • 
JIJo. Cochran ' 
JIJo. Sta11leJ• 
Mr. JlcCaln • 
JIJo. Peacock• 
)(r. Be 11' 
:Mr. lbite J 

I reoh!::,tre11 at tca-thirt7 10 if we don't 

fet t b7 tUn " UT han to adjOUl"ll 
aporari 7· 

Shall I begin, JIJo. SeoretaPJ' 

i fn dap aco there were certain people wbo 
were interested in tbl OOIIpiA{J nael7, 
:Mr. Salnce ana JIJo. Benr, Ill i-, wbo told 
.. tblt the7 would like to 1.rrange to aake 
tA offer for tbl 1took that we had bought 
in1had of Olll" uklng it a public 1ale. 1h 
told thea tblt we would han to know b7 
tonight, !lmradq night , beoau11 we are 
planaing to lip our contract toaorrow ana 
proceed with the 1ala. 

t .. teraq we talkad t o about a lnmdred tAd 
fift7 dealer• throuchout the oountrj, telliag 
thea thl7 would ba lnYited to Join ua on 
Frida7 in a purohaae group and oheok the market 
aa to ponibll1t1 .. , tAd we know a great d1al 
1111re thia •mine thtA we did Jeahrdq 1111rning 

/ 

Regraded Uclassified



H.!i.Jl': 

Stanle;r: 

H.li.Jl': 

- 2 -

aa to the poeaibilitiea of euooeaa. we 
&l'e l'ead;r to go ahead, Kl'. Seol'tt&1'7, if 
thia tl'anaaotion ia to be done ae a aale 
to the public. The pl'ioe that the 81'1thh 
Tnaalll7 will l'ealize fi'Oa that eale h not 
aa good aa the pl'ioe the;r haYe talked of on 
a loen baaie, if that i1 a bona Ade figul'e. 

23 

W. don't DOW Whethel' the7 OlD cet it 01' 
not, JVU aee, but it ther oen get the figure 
ot ai:rt7-four to ahtr-th'e, that ther hM 
.. ntioaed to ue that would be bette!' for 
the Bri thh Gowr•ent b7 fov or the llillion 
than our figurea will. 

• hen talbcl ot eellilll en hne of pl'lfel'l'ec1 
encl o ... • took, the pl't t el'l'ec1 beiDg arCIUIId 
& li.UDclnc\ IDe\ fi Ye 01' IIYen end a half and the 
o~, twat;r-the. 

It ...... been ubc1 re•t•riq aol'Dilll whether 
• ooulcl clo twatr-tln .. wGDl.d han ealcl 
no. We ..tel han atui eald no at noOD. 
!he -tua of the thlng got bettll' u it 
.. nt along ;reaterc\q aftll'nOO.D. W. OlD 1 t I&J 
poaithel7 ret that We OlD do it at t .. nt;r­
fiye &I a IUOOello 'l'e are hoping we OlD 
and we 11&7 oou Fl'lda7 atternoOD and ea7 to 
Sir Edward, •fhe beat we oan do ie twent7-
thl'ee end a halt Ol' twent;r-tour aDd what not 
and do ;rou want to go ahead on that baaia Ol' 
dOD't ;rou?• 

AI of thle llinute, we thlnk en· haue of twent;r­
fiYe would go ott. 

Go ott? 

Go down. 

You .. en attel' rou aold it~ Yea. 
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llcCdn: 

Stanh71 

H.M. Jr: 

Stanle7: 

H.)(. Jr: 

Stanle7: 

H.M.Jr: 

Stanle7: 

H.M.Jr: 

Stanle7: 

H.M.Jr: 

Stanlt7: 

H.II.Jr: 

Stanlt7: 

H.M.Jr: 

- 3 -

• coulcl eort of ball 1t through, but it 
looks aa though it would go off. 

B7 tonight we aa7 feel differentl7 on that. 

The declaration of the diTidend was at par? 

Tea. 

.And that wu expectea? 

Well, we did that btoauae n thought the 
'buJel'l of the etock wre entitled to !mow 
11hat aort of inc- tile7 would fet &lid it 
11 a recapitalhed Cc.JI&D7 ad t h a tiaa 
ialut. 

Let • uk J011 tbia. It 7011 a old all tiM 
preterrea, boll auch would that proi110e? 

• !boat t1Nnt7-fin ailliOD. I will gin ;rou 
the enot tlpre, )lr. S.ortt&J'7. We ba1't 
n1ntt7 11•r••t of the OOII(IU7· It we aola 
the pre!er..a et • hunarta ud fl••• that 
would pro1'14e twtnt7-tbree llilli011, nine 
bandrea nlnet7 thoue&Dd. 

Call 1t twent7-follJ' llillion? 

Right. 

And the co.a011? 

!he co.aon at t1Nnt7-t1 n pro•ldee thlrtT­
nlne •.llllon two hundred. 

!hat it elxt7-three aillion! 

Right. 

ot that, 11hat do 70u deduct? 

24 

/ 
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Stanle:r: 

H.M.Jr: 

Stanle:r: 

R. li.Jr: 

Stanle:r: 

H.M.Jr: 

Fole:r: 

Stanle:r: 

Bell: 

Cochran: 

Bell : 

H.li.Jr: 

Phlllipa: 

Fole:r: 

• 

- ' -
Fro. that n cleduot four al.lllon one for 
eelUug ooeh. 

Jncl 'llhat ehe? 

25 

Jna about another four al.llion for the profit• 
ana o011penaation uncler the oontraot with the 
British Treasur;r, carr:rlug ooete. 

Eight al.llion? 

Tu. Selliug ooeh are nr:r npenlin on 
eelllug o- etoot, llr. Seoretar;r. Ton 
.., r-aber in OllJ' tint talk w wre talting 
about profit. ana ooete ana I eaicl that nr:r 
often it ~tecl to ten peroent alCIIle to 
aell co..on stoote • 

• 
Fittt;:J.ght llllliOD, h that wlat it 11, net 
to t ? 

Tea. .. 
Fift:r-fiYe alllion. 

Fi tt:r-fin. 

Flft:r- tin. 

On those tlguree he gan :rou. 

Ia that the f i gure :rou u11d? Jnd if the:r ella 
thla other cleal, :rou woulcl get how 1111ch? 

Fift;r-nine, net. 

Thl• 11 the publio offering, f i ft;r-fiYe, two, 
net, ana on a loan beai a, f l tt:r-nine net, 
lUting a difference between the loan ana the 
publlo offeriug of three al.llion eight • 
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H.lf.Jr: 

Stanle7z 

H11f.Jr: 

Stanle7z 

B.K.Jrz 

St1Dlo71 

B.V.Jr: 

- 5 -

a.i J'U &J'e DOt OYOD IUPO of tho twentJ• 
fl~o. 

Jo, •• are not, Ill'. Seoret.r,. 

26 

Let • uk 1011 a fn quutlau. You know 
tbat thh bulne11 of l•lllq in prhate 
houaes h 10.th1Jic I • not faillar with. 
I kllow a little abOut it, bat not a creat 
aeal. I • aore -•l'lle4 wi til. the Gon~at 
IICIIII1 •rbt. 

lnci4elltallf, ov i11uo h plq -h 
better. 

I ht&J'4 1D. In York it-. Qae. 

It 11 tll.roo 4(11&rhH of a ,.~~at don *t 
w prloe4 1 t Dire la tM r......,. tile 
•l'bt pala thne CJ'I&Pt••• of a point ll.lp••· 
!bat 11 •Jcht. 

'!'he7 1tart.a at nlno A.V. t1'141Jtc. 'rbe7 
are h'Wigl'f for 1o.thlng. 

I want to aak two qu11tlona, lf 70U will jut 
bear with u a alnute. 'l'U7 both u:r be 
llU,. Could 70U ull tho preferred now• and 
walt for the oo.aon? 

I think not, llJ'. Soorot&J7, booauu in the 
first place it wu put of a tr&Uaotion of 
a loan 1Ubaequentl7. We wouldn't want to 
ull the profonod 1too1t and han th1 thine 
not reall7 ut 10 that tho lDT11tor kale• 
what ldllll of a CCIIIp&ll1 he •• buJ1ng into 
at the tlae. 

Second, I dOD' t think •• want to tab tho 
roipODalbilit7 of 1poaeorlng a fro1h •took 
i11uo not knowing what h pine to heppon 
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to -••••t, ooatrol, .,.ratlou, ..a 10 
GIDo FOP O:;r!Oo W .... pt fov OP fin 
ton._ ~o r aa t1ao lloiN, •Cala a4 
" •· tllir so al .. •t _, to otq aa tile -.. . . 

B.lf.lPt AU ~'· Well'-I • Jut JUW a 11 me. I ._, -t te .... { 'list I • pPUobc 
t. U..o Y.., M cr I IOf 

steal.,. apt. 

B.l.lrt 1 ••• ... t a .... ntu.t •· 
Stal.orr ~-
B.lf.lPt 

.Ill ~· u.t:i•5itl• a 3.,. uo. I =' ·-Mt' • I .... , -J:" 'Slll tlill to 1rp1 ...,.., •t • ...... .. -· . 
...... a.. ....olJ\.la .... ._, or otlaV .. tMt *• Ul .. o..U wol'ba ap eo tll&t 
tile lllallu oolil4 pt, eq, ·~ alllaa 
4ollarl, Dot, f:: 100. I aom, ot'o ::{ . tb.:r om ..Ct • t:r alllloa Dot out of • • t~W~c. t 4o w flpro tb. oaah POIOPY .. 
&rot 

lhlte: .lt pNomt 1t 11 ouh aaa o .. urltl .. a4 I 
Wit 1t 11 fort:r-fho allllaa. 

H.lf.Jr: rort,-n Yo aillaat 

lhlte: C&U ..a IOOUPltloo. 

B.lf.Jrr !bat toltoo aoWDI la for plaatt 
lhltot Jo, llat thoro aro - o~ tanh !ftlaot -

tlto:r bn pt a Doc proopootu out oJa w later, aore uovate 4ota. 
• 

Regraded Uclassified



lloCalat 

B.J.JPI 

Peaoootr 

B.ll.lPr 

Staal err 

B.II.JPt 

Staaltft 

B.V.lrr 

• 

-~-

.... 
-~-· . • atctw•~• I W* lt La ~~. •• 

at leut J•\ aeL~ tUwP u..-..u... . 
... 8Hntar,. 'rUt wnll - a ~ · 
prltt tlwl ~tr-ft.n tor tbl ··-· Tlaat 
Woal4 ,, Jut a oo.plttt tarot. l•• .. Willa 
cet 1t aU. htl'fboq walcl thiJat 1t wu 
alllr of u tor bartq tritcl aa analletlo 
pri11. 

28 

If tbat il fln alllioa clollan, tlaat h rollilal7 
tlu'H poi.Ah Oil the .toot, tlaat h, ,.,, offtrUC • · 
tiM atook oa twab•tlD.t. 1Jt ab lt tWDtJ­
ft.n. It 1a ,.., loallfM tbat lt 1101l't co 11p 
att-n. 
!be ..... oa tat 1a Dot 

. llpt. 

m rtpt. ,._ tM Olllr thlq lett, ..a 
Jut 10 tllat 1011 bw ., poaltloa, I 4ia't 
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• 

Shnle71 

B.II.Jr: 

St anle7: 

B.V.Jr: 

Shnle71 

B.II.Jr: 

Stanle7: 

B.II.Jr : 

Sh nle7: 

»oCal.D: 

H.li,Jr: 

• 

< 

29 

- 8 -

bow •til - t04l., la '!'hui'84Q - I dlh't 
kaow watll !Reea., of the ezohllll' of letter• 
'betwea .Joaee ..a llu Ouher. I .. t !"8 
to bow tllat. 'ftaat -. the r .. ult of ..,. 
telephoalJtC JIN• 

ilaht. 

I a.b llanea aboat lt ra .. a.,, that be 
ha4 wltllllel4 Wonatlca. I aca•t bow 
ather ,vu tan lt or nqt. 

Jo. 

I 4lh't be. about it. 

W. bn that the7 414 talt to thea. 

I 4lda't bow about the letten. I don't 
bow wlutn the llllrlhh flret lleari aboat lt. 
I 01117 lell'llri ai1111t 1 t !laeea.,. 

In rtn of thh thine, I dOG •t 11e that 
then ia UJtMng el11 t o do but t o tell the 
EDgllah t o go onr 111d aee Ill'. Jonea 111d aee 
what kind of a propoaition the7 0111 get out 
of h1a 111d then l et thea aake thei r choice . 

Tea. 

I •111, I a not golll« t o be in a poaltion 
that if t here h ao.liod7 that oen gl ft th• I' 
.on .01117 that I a withholding that -e7 _J 
froa thea 111d IIJiDC tlle7 0111' t go t o )(r. Jonu 
or llr. Slalth or Mr. Bro•, end I dca't 111 
ho. ,vu (St111le7) 0111 be i n that posi tion ei ther. 

• could not be. 

'!'he7 don't wut to be. 

I aaked two queatlont . BaTe JOU 1111 othar 
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StuleJ: 

R.II.Jrr 

Bell: 

R.II.Jr: 

Bell: 

R.II.Jr: 

Fole7: 

R.K.Jrt 

Coohra: 

R.K.Jr: 

Cochran: 

R.K. Jr : 

Coohran: 

H.K.Jr: 

' 

- i-

altenaUI'e otlltr tllla Wa plat 

••• 
IMN 11 Dua' Da, I -.a alloothg froa tile 
hlp. Ban ;rou pt DJtlWlct 

••• 
--~ 
lo, I hana't ..,. I tillllk tllat 11 tile 
lleat aolllt1• • ., 
0.1. It 1a all l'lpt wltla •· 

.,rle' c.. ,.. thlu ot ..,thlq el11t 

I · oa't tlllU of IUtlabc elae. I hate to 
aee· lt, •• JOU all ao, oiance froa a pabllo 
offering. 

I \hlnk it h -

It h .oat llllfortuute. 

I think it h terrible u a I • not going 
to aeraa it. 

I thlllk we will gai.n .on in the long ruD -­

I aa not goinc to defend it. In faot, 
I aa going to criti cise it. I will pat 
JOU on notice now. I dih't get into thh. 
I aa going to withhold the right to pabliol{ 
ol'iti cise it and I aa not going to defend i 
on the Rill or t o the Pruldent. I •a, 
thia aadd&lllJ 11 dlllped in .., lap OD Tallld&Jo 

30 

Regraded Uclassified



Cochr&D: 

H.M.Jr: 

- 10-

Tuudq Bight. 

Tuesda7 lli.dlt and plead ignor&Doe, diem' t 
know anrthlng about it, suddenl7 du.ped 
in .y lap and after I gat thh ae110randua 
troa Cochran at the hou1e which I read late, 
troa Sir Frederick, I called Kr. Stanle{ on 
the phone but I want to •SJ I think it 1 
terrible. 

31 

I was broaght into the picture Tueada7 !!§ht. 
I want to 1te thh thing sold publlcl7 
I think it ia going to hurt the Eagll1h. You 
han got lfAJDard Ierne• onr here ll:rillg JOU 
han got to get aore aODeJ tOJ' taa-t.ue, 
more aone7 tor JOur boaber progra, 

Senator 17' hu alJoeadl npre11ed hia1elt 
on thil thing. But I juet won't- JOU alwa7s • 
know where I 1tand or 11here I d t and I 
don't quibble. I think it i• a terrible 
llistake just the wa7 I did or iginal17 that 
the Englleh hadn't sold a si~~gle coap&Dy. 

But I aa not going to be the aan that anybod7 
can sa7 that lie el. tber 11ithheld any mone7 troa 
the English or dron 7011 into the hlllds ot 
the bankers and so f orth and ao on, but .y 
own positi on as Secretal'J ot the Treaalll'1 i a 
pe rfect17 clear. I want t o aee a public 
ottering. I want 70u t o lmow jus t where 
I stand. I c&D't work on a proposition with 
a shotgun to ar bead and produce the difference 
When I onl7 learn about a thing Tueada7 Bight. 

I mean, I onl7 heard about it Tuesday night 
and then Cochran broke all rules by bringing 
it to me late at night and I get Phillips 
at a quarter ot eleTen and I get you (Stanley) 
out of bed at twelYe. I oan•t work any taster 
than that. 
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Peaoook: 

H.ll. Jr: 

- ll -

Ben h a phtol held to rq bead and I a 
auppo18d to produce ah:t7 aillione. I can't 
do it. 

)(r. Secretaey, 70Ur atateMnt h pufectl7 
clear and perfectl7 correct and naturall7, 
but we are in the aae ioli tion. I aean, 
none ot ua haYe a plato and we baYe not 
been wiehing to uae aD7 pietol. We also 
mew nothing about tbie and n did know 
that tbeae r.ople were worklng on ao .. tbing 
but I dicbl' , certainl7, take thea nrionel7 
becaul8 I thovgbt aure that tbe7 could not 
offer it at a price that wae in contaaplation 
and we all worbd together. 

It il .. rel7 the ahitt of the Mrket that 
take a that price out ot our banda. loboaf 
can cCIIltrol that. There h 1110 bl ... attached 
to au7bod7 about it. It wa onl7 then that 
it bec ... a po .. lbllit7 that tbeee people 
aight han been the banken and that baa been 
an eabarrasaaent, undoubtedl7, but we baYe 
not been in &nJ wa7 plotting with thea or 
anJthing else. 

32 

Well, I want to ea7 - I think I han aaid 
this and I don't care . I was told b7 thorough17 
reliable pereone that li&Jnard Kernes' aiaeion 
in the United States was to kill the Vlacoee 
deal. Thia h a ney high, ethical person, 
and he wae aent oYer here to kill it. 

Well, he baa been aucceutul. I want JOU 
to - thie aan ia ot an unimpeachable character. 
I aean, aa tar aa - the person who told bia 
11111 not ban mown what he was talking about, 
but aa tar aa this aan'a word is concerned, 
I would giYe hia rq checkbook. He belieYea 
what he ia telling. lhoner told hia •1 
not ban mown. The un 1a telling it to M -
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R.II. Jrt 

Peacock: 
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if ~ lmew • 1t ftl ru WOillcl glw h1a 
Uftll!Di• Be h of tha oharaoter. 

33 

J011, rul'blJ the periOD who tolcl h1a that 
c11cla' bow what he wa1 taltlDC abollt. I 
bYe got ODlJ OU lliUUtiOD to llllb 111. Tift 
ot thi 'ftJ I feel acl-I lmow that - I hope 
JOU will po1tp0De the whole thlq lODg IDoqh 
10 that J011 ou tab aot._r looi at It, 7011 
1ee, that the cleo1a10D will aot 'b1 ..ae to 
go &heed w1 th a prhate 1ale, that the thlq 
be po1tp011ecl loac e~acrach to tab 11110th• loit 
ad I" whether a pu'bllo otterlJII ca ~aot 'be 
118Ale. I thlllk it h Pill.c to 'be a trageciJ • 

.lb1oluteu. • are Oil tha 1pot 'bHa1e .. 
han tha lhlll.c .. t tor 'rlalr1U, alght. 

n. nq .,pautlon I haTe to ate ua I 
aon•t -~ a, t .. ull& atterwarcl, 11 that 
the wbole thlac 'be po1tponecl lODg lllough 
10 that 7011 gllltle .. n repreaenti ng the Britl1h 
Goni'IIJUIIt hire tlu enough t o look at 1t ad 
1ee it there ID' t eo .. wa7 ot working ~t 
a public 1ale. 

Kr. Seoreta1'7, Sir Frecleriok Phil l ip• u d I 
haTe 'been in consultat ion oTer the l ast two 
cllfs, ot oourae. Our deoi aioll wa1, 1Dcl we 
cue here with that in our alllcla, that •• 
mat npport a aale unleu 7011 thonght that 
we ought-not t o ancl •• haTe neTer nTerecl 
on that. 

Jow, in regarcl to Kr. IeJDea, I haTe no doubta 
about JOW" trhncl. I can Olll7 •11 t hat when 
he lanclecl han - I clon't mow what ha clicl 
ooae tor. Be cli cla't tel l ... But he landed 
here and he o .. e t o aee ••· Be reiorted the 
ai t uation in ~land and he aald, I par­
ticularl7 want t o be dhauoolatecl troa thia 
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R.M. Jr: 

Peacock: 

R.M. Jr: 

Peacock: 

R.M. Jr: 

Peaoock: 
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Viacoae aatter because I haTe other things 
in mind, and I don't want --• 

34. 

Well, I sent him the meaaage through this 
saae man that if he wanta to do something 
that will really get me angry, it is to walk 
into M1 office and make that auggeation, ao 
before he came to aee me he got tha t me••&&• • 

Make the suggestion on Viacoae? 

I said, "If he wanta t o mab • thoroughly 
angry~ let hia walk into ~ office and 
suggest that the Viscose Company sale haa 
been called off," so he has neTer rai sed it 
with -· 
No, he didn ' t to me either, air. 

But I got that menage to him through this 
same man, "But if he wants to make me thoroughly 
angry, let him come in and suggest that thay 
call off Viscose." 

No, he didn't say that. Re said, "That 
matter is in your hands and I want 7ou to 
decid"' and Phillips and I hne been in close 
contact and we haTe not waTered in thinking 
that a sale waa possible. For many reasons 
it was a desirable thing. 

I don ' t doubt 70ur or Phillips' integrity 
or intentions in this thing one iota, aee, 
just so that you can - I mean, I think both 
of you gentlemen haTe been highly honorable 
i n this matter and I haTen't got the slightest 
doubts about you. I just want you to know 
that . 

Thank you Tery muoh. 

-
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H.li.Jr: 

Stanley: 

H.M. Jr: 

35 
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I mean, I haven't got the slightest doubts 
about ;your intentione or JOUr integrit;y 
in this matter, eo we under atand each other. 

But ;you have both b ... enti rel;y fair with me 
and I have no critioiama. The only suggestion 
I would like to aake is while ;you are here 
I sm going to call up Kr. Jones and tell 
hi• that r ou are here and i t - that rou would 
like to aee him toda;y and talk to him and 
it is O. K. 

Kr. Secretary, aa;y I 117 before that along 
the line ot postponing the public offering, 
I hate to aa;y it, but I think the postponeJU.nt 
ot this offering 11 planned .. 7 r .. ult in 
ruining ever,rthing. 

Then it is just too damned bad. What we 
are - what I aa i nterested in first, last, 
and always, ia not i n an;ybod;y, particularly 
in per sonal interests, including mr own. 
I am interested in aeeing these fellows 
win the war and that ia the only thing that 
I am interested in and all the rest of this 
stutt is just peanuts, but in order to help 
them win the war, God damn i t, we have got 
to give the11 certain stuff and we han got 
to get cer tain stuff trOll Congress and I 
go up on the Hill and 117 certain things and 
we have just got to go through with thea. 

Now, all the r .. t ot the stutt, ae u an 
individual, you as an individual, I don't 
know how ;you feel about the war but I want 
t o see these fellows win and that i s the 
only interest that I have got. Jnd I aa 
so - I aa dirty. I have been through a mud 
bath on this whol e thing and I aa sore about 
it. I don't like it. Jn;ythi.ng that I do 
here I can about trOll the top ot the Treaaur;y 
and an;ybod;y can go t brough ~ books day or 
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H.M.Jr: 

Peacock: 

B. \!.Jr: 

Peaoook: 
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night and an,thl.ng that I do l.a always 
subject to aearchll.ghta . There l.a not hing 
here . 

36 

But t his whole thing, I mean what has happened -
I don' t know how 1111ch you know. I me an, I 
am juat dirty and I don't like it . I mean -
it is not you. (Stanley) You aay or may not 
know what I 811 talking about, but thl.s whole 
business, but for these people to not - to 
do thia , make a f~~~ate aale at this time, 
ia definitely go to hurt the British cause 
in this country, and I know what I 811 talld.ng 
about . 

Vr. Secretary, may I say that thia market 
ai tuat ion whl.ch baa thrown us all out some­
what, is nobody'a fault. 

Granted. 

The thing was going very well and would have 
gone in such a way that everybody would be 
satisfied with it. The market has at the 
wrong moment, as it usually chooaes the wrong 
moment, has gone down. 

Now, nobody can control that. We are quite 
aware of it. We will go at thia and do our 
best to carry it through in the right way. 

I am sure you will. 

Now, if you want to aee Jones in view of what 
has happened, I would like you to t ell me . I 
want to call up and tell him. 

May we send a meaaage later? 

Ot course. Phl.llipa, do you want to ask me 
an,thin~ 
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Stanley: 
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No, sir. I want t o meke one r ... rk. 

Please. 

In the first, I belieTe the earliest aoment 

3? 

at which I reali zed that the price was going 
to be so Tery unfaTorable was soaewhere about 
last Friday. I was always under the assumption 
the price would be thirty dollars. 

It is only in the l ast few days. 

Well, I haTe got it all off ay chest and I 
think you gentlemen know where I stand. 

Yea. 

ind if either the syndicate or the English 
want to see •• today and will send me a l ittle 
notice, I will adjust my schedule and I am 
anilable. 

Fi rst rat e, sir. 
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FEDERAL LOAN AGBNOY 
WA8BJNOTON 

Dear lfez7' 

81Doo wr1t1Dc :rooa ,..n~ abolat t he Yl­
•Uor, I llo.n llo.4 IJl opportatq. to look oYer tho bllllltlll'l' 
pro~ proof or llq 21, IJl4 t1114 tbat em tbat data the 
bal<lll'l ....-•17 ~14 \llelr \lito liT t1,234,750, 10 that 
luted ot tllrir to\al \lito belli& -11111& OYor n .. 
a11110D, ~xlat~ 81', lt appoon - to bo allooR 
t:J,8~,ooo . allftt ~. 

'ftlio, ot -· lo • 1'11'7 hlP bal<are' oborp. 
!'U7 tool< 110 r1111t, 1D-1Jlc Olll7 t )6,456,000 ap1ut prop­
my witll • 4oproo11to4 11oo11: ftl.• or t113,541,902, wttll 
ourrct uaoto of t 53,727,48'7 ap1JI.ot t7,996,on owtwl 
UabUltloo. 

on. ~ or ttw utter t1'GO ~ po1Dt or n• 1a 
tbat thio properiJ wlth a f1Do IU'II1ll£ reoord co with 111\ 
UIN of liON ti.a tlOO,OOO,OOO , with 110 appreo1ablo 
llaiiWU .. , to 111U1Jlc ttw ocere liU tba t60,000,000, 
reatloizls t tw ...,,.., tbat ttw Br1Uoh ~d bon to 1117 Oil 

tho1r P!IZ"boMI 111 thlo -\1'7 liT wbatnor ...,,., the 
oixty 1111UOD 1o leoo tba a fair pr1oo tor tho propii'V. 

lhUo I wu ha111ar with the or1s1Jlal treGo , U 
11nor oocurre<S to ao tbat tho propii'V woui.O be 1014 tor l o81 
tba t 75,000,000 or teo,ooo,ooo. 

I11 ~ opWOD 1t would ban 'bllll auoh boUIII' tar 
the IIJC to bon llrftlllCI4 a loan or oabotallt1~ 110ro t iiiJl 
t ho pr1oo tho property 11 bolDc 1014 tor, wtUoll 101111 ~4 bo 
10'1811, - 1b01114 bo ...u;, Uqu14ato4 <MR or oam1Jic•, 
l•Yillc tho oqutty with tba pract ocere or 1a4&r _. -ll 
pl.- u OciTomor Oerdllor rotone<l to 111 hio lottor, OOP1 or 

I wbioll I ..n 7011· 

i ' J~ 
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IIIIJr: 

Operator I 

KMJr: 

Jellt 
Jonee: 

KMJr: 

J: 

IDCJr: 

J: 

KMJr: 

Jl 

RMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

KMJr: 

J: 

Bello. 

.. , 22, 1941 
101110 a ••• 

S.ortt&rJ Jonee. 

Bello. 

Bello. 

J .... , 

Yeah. 

I'•• Juat ba4 tb1e oonrerenoe 
w1 ~ lltanlt7 a nd eoaebodJ 
troe ~· other banlt1nc bouet. 

Yeah. 

And 11r Edward Ptaoook and 
Pl'e4tr1ok Pb1111pe art hare 
now 1n ., rooa. Bellot 

Yeah. 

And I'd 11kt JOU to ••• ~ ... 

All right, I'll bt glad to 
••• thea. 

When oould 7011 ••• tb•' 
I ooul4 ••• th• - would 
12 o ' olook eu1t t h•t 

Juet a aoaent plea•• (Talk• 
ae14e) Wbioh ott1ot, Jeeeet 

I'• at Ooaaeroe. 

At Ooueroet 

Yte. 

39 -
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J!MJr: 'rlle;r'll be there at 12. 

Jl 'rllank JOI.Io 

IUCJr: And then 1t ;rou'd keep 
•• poeted pleaee. 

J: I w111. 

HMJr: 'fllank JOI.Io 

J: Goodb;re. 

ID!Jr : Goodb;re . 
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RJIJr: 

Harold 
IoltUI 

RJIJrl 

I: 

HMJr : 

I: 

RJIJr: 

I: 

KMJr: 

I: 

HMJr: 

II 

Ballo. 

Ban17t 

Bello, Harold. 

Ma1 22, 19~1 
111)5 a ... 

Reaeaber I apolte to 10u, I 
think before the laat Cabinet 
about anr help that 10u al.Kht 
be able to gi•e to Linden JobnaoD 
in 'fexae. 

Yeah. 

low, the tleb• down there apparentl1 
1e between h1a and 0 1Dan1ele, who 
at last hat gotten into the r ace, 

Yeah. 

ADd ne1ns that you haTe two or 
three intluential peofle down 
there, but tht1 haYen t had anr 
eign t rom an1one. 

!bat' • rlght. We'•• neYer done 
that , Harold. 

Well, Benrr, couldn 1 t JOU do 
aoaetb1ng like tb1e, either 70u 
or aoaebooU who would be known 
t o repraaant 70u - 10u Juet oall 
\hea up and aalt thea about eoaa 
ott band ~ueetlon and then ea1 
b7 the wa1 bow' • our trlend 
Linden Jobneon getting alongt 

Well , Harold • •• • 

Don ' t g1Ta thea an1 inatruotlone •.••• 
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II 

J111Jr1 
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• 

lllloJr 1 

II 

Jllllrs 
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DID'' lllollll4ero'-114 IIIIa' I 1a 
plJII • .., - ~··' lo' • 1-' tlllo ott ., Olleo' a llln'•· 
Yov •*1111 - lo au l'ilb' 111 tal ...... , 
'felb. 

Ill' IIIIa' I _., wa4entall4 11, 
.._ dooo tile Pnal4ollt ll:.aop oo 
lll tile 'llll*l o _. oa tblot 

!be Pnol4on' 414 11 •• IUa • 
&004 ooaclott u4 I mow ~ 
Preol4•' - be wolll.4D'' ban 
.... lt 1' bodll1

' beoa t11o 
Nolll.' of a tea ho ba4 111 tal tile 
Proo14on,. !be t?ool4ont 414n 1 t 
_, , • .,. tile l'loll:. of bolJII 
obulo4 wltal ano~or Plll'l•• 

I oH. 

tba'1 • tho oftlr roaooD.th• Proo14oDt 
wlU toll rou tbU. 

Well, I aoan rour wor4 lo alft)"o 
po4 with ... I Juot - I ooan 11o1 

• 

unr aon tloao4 1t and I Juot 
woDdoi'M 1llbr ~· tlal41 tr. 

Well, I dOD 1 t Jr.now. Aa a .. tter of 
faot 1t wo t11o Proo1dant w o 
naa••to& tbat I \alii. to - I dOD 

1 
t 

lmow 1dlotiler I broucl1t 1t up tlrot 
or aot - but I thlnll:. he, IUaoolf, 
414 oar ooaothllll to V1oltal'd. Be 
aal4 be woul4 an4 I - booauoo I 
•an 1' tho one to do 1t tboro 
&D4 I undortooll:. to opoall:. to rou 
an4 !lob. 

Yeah. 

low, llob 1 • tClo are dolDI goo4 
work dotlll • 

• 
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I t 

It 

IIXJrt 

It 

RMJr: 

I : 

IDCJr: 

I I 

IIXJr: 

I I 

IOIJr: 

' 

- '-
tu7 ... , 

% ... 

We11, l ti'Uik17 •••'' bo•u•• 
.. 11"er ••• r.tte 111 011 a117 
th1lll l.Uo tlla • 

Yoa, wall l'•r b .. ll awtUllJ oaa•r .,Hlt, I don t oUber but ber•'• 
a oballlo to 11t 111 14alnlotratlon 
-· 1f •• don't wo'ro pi.JIC to 
pt -·~~~~ Go4 awfUl. 

We11 - lot 110 p'll U 1110\ber 
th1llk aa4 I '• llelftl JOII .__ 
an4 Ilu te11 rou Juat tlbat I u 
o• Ill DOt dollll• 

Yoab. A.ll rlpt. 

Bow1 e JOUr Kra.t 

Woll, I toll 7011 the - Jl• Rowe 
Jmowe au about u. 
I Jmow 1 t he do... Be eont wor4 
to ••· 

.. 41d. 

Yeah. 

Good. Jlab7 1 e goocl. 

Yeah. Couldll 1 t be better. 

!bllllta. All rip t. 

A.11 rlaht, 81111'7. Goo4b7•· 

43 
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TREASURY DEPARTMENT 

INTER OFFICE COII4114 UN ICATION 

OA T& 

Seeretar1 Uorgenthau 

1~ . CraveaJ._ 

1!a1 22, 1941. 

Re: Appointment of 
Dean Pickens. 

I think the most significant points to be considered 

in connection with the ! ubre7Williama phone conversation 

of 1esterday with you are, first, the fact that Dean 

Pickens was appointed on the recommendation of Walter 

Vfuite; and second, the fact that Mr . White, when con­

tacted yesterda1 by Mr. Spingarn, categoricall1 denied 

that he aver went aeywhere in the 1940 campaign to cover 

up inroads whi ch Pickens made in the colored vote as Yr . 

Williams tol d you. 

The facts about Pickens' politics are these : He i s 

a registered Democrat nno bad not been active in pol i tics 

in recent years until the 1940 campaign, although he 

voted for Roosevelt in 1932 and 1936. Our information 

nort is t hat shor t l y after the Republican Convensiou last 

year, a white friend of his in Willkie ' s entourage persuaded 

him to come out to Indiana and t alk to 1~ . Willkie. As a 
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result, he organized a non-partisan co~ttee for Willkie 

L~d sent out some letters, not, however, of a public 

character. Immediatel y aftervtard, t he li.A.A. C .P., which 

is , of course, a non-partisan organlY.ation, met on the 

matter and ordered Pickens to desi st or give up his job 

with the Association. He promptly quit the ilillkie 

campaign. He was only connected wi th it for the space 

of a few da7s and he did not :n&ke any speeches. 

llext, briefly, is the story of h01r Pickens was ap­

pointed. Five or six weeks ago I called in Steve Spingarn, 

told him we were t hinking of appointing to our Defense 

Savings Star t one negro on a full-time basis and one in 

an advisory capacity, and asked him whom he could sug­

gest. He said he would like t o call in two di stinguished 

negroes t o talk the ~atter over with us. I agreed. The 

men that he brought in were lialter '.hi t e, Executive 

Secretary of t he !l.A.A.C.P. , who is knonn personally to 

the President, ~s. Roosevelt, and yourself; and Judge 

'.'lilliam Hastie . Judge Hastie is one of the outstanding 

negro lawyers of the country. After serving as Assistant 

Solicitor of Interior, he was appointed Federal Judge in 

45 
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the Virgin Ialanda by President Roosevelt . Subsequently, 

he resigned to become Dean of Honard Law School. At 

present he ia on leave of absence from that post and 

is acting as Civilian Aide to t he Secretary of War to 

advise him on negro matters in the irmJ. Bot h White 

and Hastie are Roosevelt supporters. 

At the conference White and Hastie (who had been 

contacted in advance and asked to think the matter over 

before coming in) gave us a list of five or aix names . 

These included, in addition to Dean Pickens, L. D. ~lton 

of Atlanta, Earl Jones of New York, Homer Roberta of 

Cb.ioago, and a woman from Louisville, Kentucq. In ad­

dition, a man named Billboard Jackson had been suggested 

to me from other sources. All these people were dis­

cussed at the ~eeting from the standpoint of what t heir 

effectiveness would be in t he defense financing program. 

JO questions about politics were raised. The meeting 

was attended by J!.essrs . Kuhn, Houghtaling, Spingarn, and 

llij'Self, It was our •manimoua opinion t hat Pickens and 

Milton were the best prospects; and they were appointed. 

46 
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Since their appointnent, a negro named Edear Bror.n, 

who, as I understand, is regarded as an aggressive, and 

not too scrupulous, politician by his own group, has 

been active in attacking the appointments because they 

~ere made without regard to politics. He has particu­

larly pushed Bishop R. R. Wright of the African l:ethodist 

Church for Pickens' post . Sronn was instrumental in 

getting an unfavorable nel'ls story in the local flashington 

colored paper, The Afro-American, a couple of weeks ago, 

but an editorial in t he same paper l ast r:eek, 'llhile de­

ploring the fact that a New Dealer had not gotten t he 

appoint1nent, said: 

"Dean Pickens knows more people in the 
country by name and during the past fifteen 
years has addressed more public meetings than 
any of t he so-called regular politicians . He 
did not seek the job; t he job sou&ht hin. 

"The Treasury evidently t hinks he 'll be 
an excellent bond salesman and ~e are inclined 
t o agree r.ith i t . • 

Further evidence of Pickens 1 qualifications is to 

be found in the folloning extract from a r elease by the 

Associated Uegro Press, following the appointment : 
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~. Pickens hol ds de~reea f rom several 
colleges and unhersities 1ncluding Yale where 
he was elected to Phi Beta Kappa . Taught at 
Tallade~a, Wiley and ~rgan and was dean of the 
latter 1nstltution before becoming an official 
in the H.A.A.C.P. He is generally credited with 
havin~ done more t han any other no.tional officer 
to interest the masses in the work of t he as­
socation. In addition to his position as 
director of branches, Ur . Pickens has toured 
the no.tion annually giving lectures and holding 
fol'Wl1B . He has been priased as one of the 
gr eatest orators in America. " 
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HMJr: 

Harol4 
Ori\Yell 

RMJr: 

0: 

JIM.Jrl 

0: 

JIM.Jr: 

01 

IIMJr: 

0: 

!IMJr: 

0: 

HMJr: 

0: 

Xa:r 22, 1941 
2:10 p.a • 

•• • •• • Mra. RooaeYelt about 
thie Dean 1'1oltene •• • • 

Yea, e1r. 

An4 rea4 her ;your aeaorandua, 
1ib1ob 1noi4entall7 1111 Yt rJ goo4. 

'1'banlt ;you, 11 r. 

How, ehe H71 lhe 40een 't eee­
lhe Jtnowe an awtul l ot about all 
theae nearoe •• ••• 

Yea. 

Bow 1D an;ywa;y we ooul4 be 
or1t1o1ze4 t or Vbat we 1 Ye 
ddbe, an4 oerta1nl:r the laet 
thing 1n the worl4 we eboul4 
40 wul4 be to t1r1 th11 man. 

Yee. 

I woul4 l 1kt Lawrence Hougntel1ng 
to 0&11 on Aubre:r W1ll1ue an4 
01Ye h1a t he Whole etor;y. 

All r1ght, dr. 

An4 then I want to know after 
bea ring 1t whether Aubre:r W1111aae 
4oeen 1 t think that what we 1Ye 4ont 
11 all right. 

Pine, I'll eee t hat he doee that. 

But let Lawrence Hougntel1ng do 
that, w1ll rout 

I'll 4o that r1ght awa;y. 

49 
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G1 

IOIJr: 

G: 

IOIJr: 

G: 

IDCJr1 

G: 

HMJr: 

G: 

HMJr: 

G: 

IO!Jr1 

G1 

HMJr: 

G: 
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But IIJoa. Rooa..,al t 1171 that 
aha 4oun 1 t ••• but vbat­
that a .. orandua waa juat vbat 
I wanted. 

Yu. Bten 8pinsam did that 
b;r the wq. 

Well, WhoiYir did it, it VII 
al.l right. 

Yea. 

And I'a Juat settins Gaors• and 
told b1a to atap on aoae ot 
tbaaa atatiatioa and I '• aaeins 
b1a later. 

Yea. 

R•'• bandlins atatiatioa on thie 
thins, ian't hat 

That'• right, he ia. 

Kakea me 10 dean aora - now 
Mrs. RooeeYelt aa;re, I ••• 
b7 the papara 7our dat enaa bonda 
are a failure. 

Yea. 

8o I told George what could be 
tell •• 11 to the number ot 
people eaoh daJ' thl t are buying 
these thinga. 

Yee, we b&Ye dai l7 reporta on 
the number ot bonda eold •••• • 

Re told me that, but he haan't 
got the number ot people. 

No, we don't haYe t hat. 

Well, ~·· e got to get it. 

Yeah. 
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I!MJrl Beoau .. I tl:Unk 1t woul.4 be 

111pr .. a1•e. 

0 1 Yee. 

HMJr: All r1gbt. 

0: All r1ght, a:oo4b7•• 
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K.M.Jr: 

Operator: 

B.M.Jr: 

lteur ioe 
Wertheim: 

B. M.Jr: 

W: 

R.M.Jr: 

W: 

il.¥.. Jr: 

V: 

B.M.Jr: 

W: 

B.M.Jr: 

Hello. 

Mr. Werthe1a. 

Maurioet 

Hello, Henr:t. 

How are ;rou' 

Ma:t 22. 1941 
2:}1 p.m. 

I'm tine, thank 70u. I called up 
;,our aecretar:t 7taterd&7 becauae I 
waa coaJ.ng down to Waah1ngton and 
there ie a aatter that doean 't concern 
bua1neea that I wanted to tali over 
with ;rou. 

Well, Maurioe - pardon? 

I ea:t there 1e a matter that doeen't 
concern buaineaa that I wanted to 
talk over with you tor a tew minutee 
and I remembered that the laat time I 
wae down there you auggeated that I 
ahould come to aee 70u whenever I waa 
down and t hat'• why I called up. 

Well, I Juat wanted t o tind out, I mean, 
whether it wee a matter o r a tew 
minutee or an hour. 

Oh, m47be !itt aen m1nutea, Henry. 

I aee. 

I could come down tonight lt 70u 
wanted to do lt attar houre or 
tomorrow n1ght. 

Well, lt juat eo happens I'm tighter 
than a drum beoauaa I'm golng away 
Saturda:t morning and we've got - but 
I mean I can eee 70u but I can't see 
you, untortunatel:t , in t he evening 
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11: 

H.M. Jr: 

W: 

H.M. Jr: 

If: 

H.M.Jr : 

- 2 -

or a lunoh beoau .. I '• all Ued 
up. 

Well , g1Ye ae &n1 appointaent JOU 
oan except between ~ : JO and 5:)0. 
Otbarwiae, I'a ent1re1J at JOur die­
poaal. 

Well, how' • ) : )0 toaorro"' 

Tbat 111 be lOYilJ, R1nr7. 

Well, I'll look f orward ••••• 

All right. Thank JOU YerJ auoh. 

Oood-b7e. 
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JIQ 22, lNl 
S:SO p.a. 
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RE AID TO BRIUII • YISOOSI OOMP .&IT 

Pruellt: 

Peacook: 

H.V.Jr: 

Peacock: 

llr. Foltr 
llr.Bell 
llr. Coohru 
ID'. alte 
Jlr. Pldllir 
Jlr. Peaooe 
••• nota 

W.ll, alr, .. tboqht we eboala o- uc1 
report to fOU. 

Plea ... 

we saw Kr. leaae lonea ae arranged. The 
bankers went with ue. Tbar underetood tbar 
ebould go ud we aade no obJection. It 
rather sui ted ue, becauee we let thea do 
tba opening. 

Tbar erplained what bad happened and there 
wu quite an arr-t between thea and 
Kr. Jones a1 to their .. tbod of financing. 
His new wu that thaT ought to ban ~-
to bia eoae u .. ago before ther ut up their 
ecbeae and discueeed tba poaalbilitles of 
baYing a lou froa bia for a aubstantial 
aaount and then eelling aecurlties, fOU •ee. 

He said tber would ba~e fotten .ore .oner. 
Their new waa - be bad utiaated to Clarence 
Dillon that ba waa quite willing to do that. 

Regraded Uclassified



H.W.Jr : 

Peacock: 

H.II.Jr: 

Peacock: 

• 

- 2 -

I aa eurprhed. 

What? 

That is news. 

That did happen a lcmg tiM ago, I know, 
that if the bankera were foing to sell 
aecuri tiee he wOIIld be qu t e wilUng to uke 
a loan on the co,an7 to enable thea to get 
.ore .one7, the7 o sell their shares. The7 
didn't take that up beoauae the7 felt the7 
couldn't sell shares on a co.p1D7 of this 
ldlld that wae hanil7 bonded, their Tiew 
being that thil ldnd of buaineu should not 
be heaTil7 boaded. 

55 

Well, thare wu an ar~nt between tho 
about that which didn t reall7 concern us 
nrr 1111ch. Then the bankera aalced whether 
there was anrlhing going to happen about 
thie auggeatlon that the Viacoae people might 
be going to put in a last ainute offer. 

He said he didn't know, that the7 had approached 
him aoae tiae ago, that he understood the 
bankers were aware of the letter he had giTen 
them, and that the matter had not gone farther 
than that so far. 

So I asked the bankers if the7 would lean 
then and I aalced }(r. Jones what his Tiew was 
about aattera now. I said, •we haTe got to 
eit with these bankers this afternoon in the 
aiddle of their ·operationa . The7 talked to the 
whole countrr reaterda7. The7 are awaiting 
answers for this eTening and the7 haTe then 
got to sar whether the7 are going on or not, 
accept the offers or refuse them. We can atop 
it after this. The queetion ia, baa the aatter -
ie the matter one where we should trr to atop 
it now. • 
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Phillips: 

Peacoolt: 

H.li. Jr: 

Fole7: 

H.lol, Jr: 

Peacock: 

- 8 -

Bla IDI1Nr na that ba thought 1 t wu too 
late to ti'J' to do mfthlq. That na hll 
Tin. I aaU that waa rq Tin too, IJl4 
Sir Frederlolt Phllllpa aald the •-· 

Be oall.a up 111'. Garclaer 11hile w were there 
md aaked what the)' were doing. We gathered 
tblt the7 were not readf - nm' t that JOUI' 
lllpl'lllion, Phllllpa' 

I thought ao, 11•· 
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But Kr. Gardner lnaiatea oa aeeiac hia, 11hioh 
ba ••• to do thla atte .. -, llat .. aft 
•~liD« to h1a that ov Yin wu that w aboald 

fo on with tha bwen llld ••. baYe alnce apoltlll 
o Lolulon md toadon talt11 the •- Tin. 

London are quite tim in al7ina that 11Dleaa 
eYerfbodJ here wmt.a aa.athlni dlttereat, 
that their Ylew na that n ahoula go oa with 
11hat n had planned. 

So I thlnlt the record la quite clear, Jr. 
Jlorgenthau, llld thle enning I au1m1 that 
the7 will tell the bwere to proceed with 
their operations . 

Jow, there ie juat one other thing. I will 
juat do it tor your aalce. 

Kr. Fole7 aaw Jlr. gu.ner Pike at lunch, 
didn't you? 

Yea • 

.ana I juat wmt to call hia up md I wmt to 
get the Securities md Exchange on record, 
that they approYe 7our going ahead, JOU see. 
So lt you will wait juat one ao .. nt. 

CertalnlJ. 
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H.M.Jr : 

Peacock: 

H.ll.Jr: 

Phillips: 

H.M. Jr : 

Phillipe: 

H.ll.Jr: 

Phillips: 

Peacock: 

H.K, Jr : 

Pncock: 

-. -
I han beard nothing frca )lr, Jones ainoe 
I han .. o J OU, not a word. I han gotten 
a letter; not a Y1r7 nice letter. Be i e 
going to get the kind of anewer that it oalle 
for. 

Jothing haa happened t o -.ke M oilaqe WI 
aind aa to the onr-all, what 11 gooa and bed 
for 70ur oau ... 

Well, R are quite olear. 
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It 1011 clOB't ailac1 WI uking, han 1011 (Phillip•) 
IJIOken to fOur Aabueador'! 

Tee. 

Ia be aatiafieat 

All a •tter of faot, he ne Jut getting ott 
b7 plae &lid I Olll7 had about tin llinut11 
but I explained the olrou.atanoea to h1a IDc1 
he .. -a to think we were heac11ag in the 
right clireotion. 

You did epeak to J OUr Chancellor? 

W.ll, Peacock did. 

Tea, I epoke to the Treaeuey and there ne 
n.o hesitation at all. 

You clid? 

Tee. We had warned them b7 a loag oable laat 
nifht juat how the poeition atood, aDd he 
ea a that theJ were quite eatiefi~d that we 
should proceed. 

(Telephone conYereation with Kr. SWiner Pike 
followe:) 
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I!I!Jr: 

Operator : 

I!I!Jr: 

Suener 
Pike: 

HXJr: 

P: 

HHJr: 

I!I!Jr: 

P: 

IDIJr: 

P: 

Hello. 

Xr. Pike 

Hello. 

May 22, 19~1 
}1}9 p. lr. 

Hello, Mr. Secretary. 

Hov are yout 

Very well, thank you, a1r. 

Look, Ed r oley told •• about 
hie oon•eraat1on v1tb you and 
Harry Whi ta and our lngl1ab, 
Sir 14vard Paaoook and Frederick 
Ph1llipa ara bare nov, and I 
Juet wanted t o aaaure thea that 
aa tar aa t he Seourity Exobange 
ia concerned ae I underatand it 
you do think under the cir cueetanoaa 
the:r abould go ahead, 

That ••••• to ba our taeling, 
oertainl:r aine peraonally that-
I don't - i t I could aee aoae 
adYantage in va1 tinf - bu t I 
don't aea that theY d e•en ge t 
the toea ot a co1n1 e chance. I 
belie•• I ' d go right ahead, although 
I hate- it I had 1t, I' d hate l ike 
hell to aell it right nov but I 
don ' t eee anything to be gained by 
va1t1ng. 

You don't aee an;rt b1ng t o be 
ga ined by va1tingt 

No dr, 

Well , I can quote you ae aay1ng 
that. 

Yea, e1r. 
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PI 

HliJr: 

PI 

IIIIJr: 

P I 

• 

- 2-

An4 UD4el"~ ~ oli'OaiUDMI J'OII 
~ak ,h., b.,,.. 10 abea4. 

!baJ1 1 Wba' I bel1eYI1 lll"o I 
doD ' ~ak Ulq U'l l'"lJii ~ 
-·· 4N1 lD ~ 111111"1 ., • 1004 4N1 of 1' ll OYer Cbe 4aa 
DOW. I doD 

1 
' Ill aa,_, 10111C 

baa oa l '· I ~ak thaJ baUer 
10 ... 4. 

Juat h' •• l'tpll t. ( !aU:t al14a) 
TbiJ 1111"••· 
Yal, lll"o All rlgbt. 1 thlnk th17 
batter ao abea4. 

Rlpt. !baDit JOU. 

!baak JOU 'fii'J 11Uob1 Jbo. 1101'1'-I'Jo 

• 

• 
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H.JI.Jr: 

Peacock: 

H.ll.Jr: 

60 

- 5 -

Jaet let .. repeat. Be I&JI he doesn't think 
;you are gettlag the beet deal l.n the world, 
but that le nhr onr the daa llld he donn •t 
eee how 7011 can go back 011 it now. 

I quite agree. 

The laat thing he eaid waa, he thi.Dka 70u 
had better go ahead. 

Well now, JOU haTe got l.t and I tall ;you, 
the onl;y thing that I can co~~pare this to, 
and J111bt I told it to JOU the other a.,-, wu 
this. I wtnt through another thiug which waa 
about aa dl.aagreeable. That was when I wta 
trrl.ag to get so.. planes for the Bngliah and 
French. 

It ., ... unbelieTable, but be took the position 
;you couldn •t han &117 of our recent aodela. 
You (Phlllipl) know this stor;y. Louis Johnson, 
!aeiatant Secretarr of War, held JOU people 
up f or eix million dollars before be would 
releaee an;y of the .ore recent aodela . Be 
said he had to haTe it becauee be bad to 
explain to Congreu wh7 he was doing it. 

I aean, l.t aeeas ridiculous now. And that 
if we bad that aone;y be could pay for the 
axpeneea of aodernizing our planes . That 
includes the All ison engine. There are charges 
for that. 

PleTen waa here . Be ia a Yer;y good aan and 
he alaoat bad bJsterica in the office. I aaid, 
"PleYen, I can't help l.t. I aa not proud of 
l.t. I don't like it. Tou want the planes 
llld JOU are uklng JU for aneral ailll.on 
dollars worth of planes and I han done enrr­
tbing that anybodT can do to get JOU theae 
aodela. I can't get tbelll. The !aaistant 
Secreter;y of Wa~ who baa control of thia 
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tht~..a O.tral lrllola -·t co ahead. '"r! lt JOil ou•t ~t thea witUat 1iz a!Uiaa 
do ar1, I OID't bilp it.• . 

llo U.Oit 'broke don ..a el'1.. 1 .. u, ~ 
OID't hdp it.• 

Artlmr Punla 1ald "Do it. • It h 1-*t 
tbo 1-. I dOil't like lt. I lloll't lib a 
lot of W.a a'boat it. I a.•t a. 1t I 
ooall un ._l"PH ... 111r 1f Jlr. .1-1 w 
toU • be aa\ be aa doilla. I 4oa't b.01r. 
Bat 1 olD .. ..,.. 7011 tbot tu - the propoaal 
of three aiW• eJ.pt which 1 t ••- u t-.p 
11 tbe lout that J01I are go~o recoin, 
tbot 'b7 not offerlDC to tbo llo, I o0111G't 
pat a IIDDOti.I"J price • tbo 1t aipt 
ao JOII• 1011 ... , I jut oo1114a t pat a -•1 nl•• 011 tbo ....._. tblt 1 tblu 1 t 
aicbt do 1t it dtan•t co tbrovala; ana woigblJic 
tbe 11hole tblq u a wl!Dle, tbla tbrae allllaa 
eight hn't going to aake or 'break J01U' 
treU1lJ'1, bllt tbe deal b:r not gobg tbrouh 
aight be of o011elderable bora, do JOil 10el 

And tbat 11 the wa:r I look at it. I mow 
three allllon eight h a lot of aone;r, of 
U1.7bod7'• IIDDOJ, but it u;r be cheap in tbe 
long r1111, and on the other band, 1t it didn't 
go thro-aP ana all tbe other thing, I ooaldn't 
place a Clollar nlue on the d.uge tbat alght 
be done in thil COWltr:r ana thla ian't ·-- I 
thing - I don't peralt a:aelf to be influenced 
b:rwhat Jouea did or didn't do. 

I talk YerJ frukl.J to a, friend Ph1111pa and 
I laagine he baa repeated to JOU jut what I 
dld IIJ• Alter the aale h onr, I don't mow, 
I wut to t elk 1t onr 111 tb a, aen here, I 
-, bon another tr:r at tbeae people an the 
•lcbt alll1on dollar• of obargea. 
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Peacock: 

H.ll.Jr : 

Peacock: 

H.ll.Jr: 

PhilUpa: 

Peacock: 

B.K. Jr: 

Phillips: 

R. II, Jr : 

l'bite: 

B.ll. J r : 

Fole7 : 

Phil llpa: 

H.'V.Jr: 

Fol171 

B.K.Jr : 

- 7 -

•n, \UJ an outt1q tllat a-, alr. 

Below elpt! 

Tllo 

Bow aoll. below eiptf 

J ot llelow ot.cll.t. 

'fM7 ll.on nt lt ... ab0111t I llilllCID -· 

•n, I tlalU I • 1Ja • llettor politloa to 
walt.- •tU tllo tll.lllc f"' tuoqll. a4 
it 1 t 1a • •-•u, tMil ld.pt ll.on aotll.or 
t17. I • aot ..tlaa 07 pram•••· Jilt I 
tll.lak I will .. u. Doa. t 1ft Wat I at I 
••• I •••t ..avetact. I oa 111Ulonta4 
tll.a t 1t aipt ooot f0111r 111111oa 4ollan to 
1111 t11.o WDc 1Jl o-.1111ou, llut I 4on't 
••• how- tll.orll.an cl......._ tll.lrt,-tln -
how aaoll. 414 tll.oJ gl•• -~rtr-tl•• alllloaf 

Tll.irty- tin. 

Say tll.lrty- ti•• alllion doll ar• ana they 
certalal7 couldn • t han pal a aoro than two 
percent for tll.at -e7, could thetf 

Two percent a Jl&ro 

ad ll.ow l oq --

Six aontll.l. 

Sbt7 dq1. 

The7 ll.lnn • t ll.ad 1 t three -.cmtll.l. 

•il, tll.oy lllpt haYo. 

Two percent on thlrtr-flYI ailllon 1• ••••• 
lmndro4 thouaan4, ha't it' 
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Bell : 

H.II.Jr: 

White: 

B.JI.Jr: 

Cochran: 

H.li.Jr: 

Phillips : 

H.V. Jr: 

Foley: 

- 8 -

Tlaat 11 ill oa11 the7 haYe lt the whole ,.ar. 

! .. , I lmow, llld thea 1t 7011 dhtaed that, 
lt ia oae fourth. 

If the iaaue goea aatiafaotorilJ, it ahould 
be oae fourth. 
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!11, •• fourth, 10 it 11 leu thaa two 
huadred thouaaad dollara that thq p&J out 
ill illter .. t. Are rq uth ... tica oorreott 

One handred aeYeat7-fiYt thouaana. 

.lDil b7 the tiM the{ p&J all their l&WJ8PI 
aaa all their regia r&t101l feea, if thq_ paid 
another three luaidred tbouaaaa dollar• thaJ 
1101lld be onrollarpd. 

The7 were ooYeriac th ... el••• against the 
riak of the bad urketa of war or aoaetbing. 
That h what that waa for, 

well, if it goes well, before JOU take the 
billion ana before JOU settle, because I .. 
not - I aa trJiDC t o keep i t quiet, but I llll 
leniug Saturaq tor one week - don't settle 
without letting .. han a chance at leut 
t o aake up rq aina. I aight 'RIIt another 
trJ at it . 

I .. an, don' t close it until I haTe another 
tPJ at that four alllion. In f act, the whole 
breakdown of t he whole eight, JOU see. I 
haTe certain ideas and i f it goes well and 
the7 get out, I aost llkel7 will haTe another 
tr7 at it, ao don't cloae the door. 

How .uch haTe we aaYed JOU ao far? 

i little oyer a aillion. 
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Peacock: 

Foler: 

Peaoook: 

B.li.Jr: 

Foler : 

Peacock: 

H.'!I. Jr: 

Foley: 

64 

- 9 -

I think a llllllon and a quarter. It na to 
be a llllllon ad a half tiut at the lowr price 
it ia probabl7 a little leaa, ian't it? 

The7 ear about a lllllion dollars. 

It 1a .,1'1 then that. I mow of a hlmdred 
and tift, aore. 

Of cOUl'ae if I could .Ue th .. lmock ott the 
other fov, then rou would be able to aar, 
"Well, - got juat u •ch. • 'lollldn't 7011? 

!be7 • ., tbet 1t 1a - "Th1• auggeat~ -na­
aent to the contract waa eatla&ted to be 
equlnlmt to increuiDC the price the Brithh 
goYel'Dalnt would reoeiye b7 an ..aunt of, 
aa7, a allllon dollara, baaed GG an haued 
price to the public of tnntr-fi n dollar• 
a ahare for the coaaon, b7 the aeYenteen per­
cent foregoing that auoh of their contractual 
profit. Thla ia aaide froa the benefit 
derhed froa the aanagera wahing the ueual 
feea for perfol'lllng and aanaging the under­
writlDg and aelling groupa.• 

That is what I aean. That is a hundred and 
f ittr thousand dollars tbf are wei ring. 

Well, Ed, JOU lllght ill the aeantiae uke 
a atud7 with the SEC and.fet a ca.plete 
breakdown on thia eight llion ana let t hea 
ca.pare it with aoae other deale which han 
gone through and other chargea, rou eee. 

Right. Well, I did it in a preliainarr •11 
with Pike at lunoh. Be 1aid that he thought 
that - well, it wae high. It ne in line 
with things that had been done under their 
auperYiaion, though. 
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H.ll.Jr: 

Peacock: 

H.ll.Jr: 

Peacock: 

H.M.Jr: 

Peacook: 
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Well, that 1a all rlfht, bat thla h an UDUIUal 
tranaactlon. Look 1 thPOUgh and .. e it I han 
got &DT ireoedenta. If I haYen•t, I will Juet 
go on - will appeal to the heart rather than 
to the brainJ but I .. an lf there waa a ohanoe 
ot knocking ott that other four, whJ then It 
would be YerJ nice, wouldn't it? · 

Yea. Kay I aay two things, Mr. Secretary? 

Yea. 

In the tlrat plaoe - 1 know I aa speaking tor 
Sir Frederick in this, too. We haYe neYer 
looked oa thla aa ju.at so 11&111 dollars, this 
tranaactioa. We knew it waa far bigger than 
that. Therefore, the fact that we are headed 
tor a dlaappolatlng nuaber of dollars now 
do11n't b7 &DT •ana oonr the whole of our 
1'1 ew. We take the aaae new that you do. 

In the .. oond plaoe, I aa an old ~~arket II&D. 

You and I and the rest of ua are ju.at in bad 
luck OYer thia thing, otherwise there wouldn't 
han been a word about i t. Enrything na 
going Yery well, and the price that these 
fellows were going to get and were sure of 
getting only a week ago or a little oYer would 
haYe satisfied ua all. 

The ll&l'ket baa gone qalnat it. llo II&D on 
earth can conr thet. That is tl"'le in any 
operation I haYe eYer done. 

!low, haYing eald those two things, I aa not 
worried about the tranaactlon. 

Well, all right. I aa glad {ou feel that 
way and you will han to jua charge thia 
up to tha war ju.at the way you would a ahlp 
or p. 
That ia r ight, and I aa quite sure that our 
people will take that Ylew. 
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THE BRITISH SUPPLY COUNCIL IN NORIH AMERICA 

...- .. -L --
17~ J. l. 
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TREASURY DEPARTMENT 

DAft llq 22, 1~ 

TO 

""'" 

a.oret&J'7 llor&entbau 

llr. ~-rok 

eu-q 
Io tbe etate•nt on alrplaae elai,...h Juet -1ft4, 

the lal"' .. t dellnJT ot bea'l)' ~· to date ••• reporte4 
(l} oollpaNd to a total ot 10 tel' all tile 'PNOI4111C Weeki), 

( .. 
• 

I 
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-2- D1YhlOD ot IIDM&ar7 
lleeeal'llh 

Airplane Sb1patDh to tbe II'Ulah 
(J'roa JaDUa1'7 11 to April 26 ~ Ma 

r.lll'llal'1 1 to .., 17 "' all') 

'!'able A. - 8hlpatD'e liJ Area 

!otal 
Lat .. t lleponn 
••• 111: to Deh 

!o the Unlted ll~doa 

L1&bt and aedlua 'botlbera " 291 
R .. .,. lloabere 1' ~ 
Naftl patrol 'bolellen 

(Ooneolldated PBY) J " hrll\llt _..i 

!otal to 11Dlte4 llqdo• ~ '" 'l'o the 111144le !!-' 
LlSht and .. dlua bo••n 20 m hrii\IU ...! 

Total to 111d4le .. , 10 n' 
!o the far &aet 

L1gbt and aed1um boabere 0 6 
!laval patrol llosbere 

(Oonao114ated PBY) a 10~ 1'11reu1 t 1~ 
Tralnera ...! ~ 

!otal to Far kat 16 170 

Total a 

Ll&ht aDd .. dlu• boabera 61 ~,, 

Hea9J lloabere 1' 2' 
Naval patrol boabere 1~ i hrll\llt 
Trunera ...! 

Orand Total 100 915 

• 

• 
• 

.' 
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Botllli 8-17 

Brewtttr lutt~o 

Cooeol14dt4 Oat~llla (JBr) 
L1 berdor 

CW'Utt 'l'oullaft 

Do\lllU - loiWD 

IUtM llal'tlD llai'J1aD4 

aru- llal'tleU II 

Looklwt4 Ru4eon I 
BudiOD III 
Bu4eon n 
Budeon V 
lleotra 

Worth Aaer1oan BarYara II 

United Chteapeake 

Grand Total - All !TP•• 

.. 

69 

Dl rtelon ot tlonebi'J 
R .. eal'Oh 

'fo'~ 
Lab•' llepol'b4 

WHII: !o Jlde 

6 11 

1 .. 102 

J B 
0 211o 

12 '' eo 1)6 

5 9 

0 

~~ 0 
0 

e6 ~ 
0 ' 0 55" 

_l _2 

100 915 

/ 
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-II- D1Y1e1on ot Monet.r7 
Jllaaearoh 

fable o. - Plane Del1Yer1ea t o the lr1 u eh b)' Week a 

L11ht .. Yal 
feek and lle41ua ... .,. Patrol 
ED4e4 lolllber• lo•r• lollbera Purau1' !N1Del'l !ob.l 

reb. 8 • 22 ' 25 

reb. 15 • ~ - 100 1~ 

reb. 22 • :55 17 62 

x.r. 1 • 7 - 5 25 - :57 

liar. 8 • 16 ' 10 29 

x.r. 15 • 26 1 • • :5.1 

X.r. 22 • 17 - 2 22 - 1!.1 

lar. 29 ' 25 ' 18 - ~ 

Apr. 5 • 21 7 7:5 101 

A!lro 12 • 21 2 2 27 52 

Apr. 19 • 20 ' 4 5 :52 

Apr. 26 • 2) 2 ' 28 56 

11&7 } • 61 1 2 15 27 106 

11&7 10 • )6 1 8 10 55 

11&7 17 • 61 ll J. ...!i - lQ2 -
4JJ 2:5 53 351 55 915 

• The date &1Yen 1e tor eh1paente bJ a1r. 8h1p .. nte bJ 
water atart three weeke earlier. !bet 1a, the atate .. nt 
reportinc the ah1p .. nt ot plene• bJ air tor the nek end-
1ng li&J 17 would report the llh1p•nt ot planu bJ water 
tor the week ending April 26. 
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THE WHITE HOU8R 
WA8HI NOTO N 

11:1 dear llr. Secr.t.&r7• 

I fin4 \bata 

1:&7 22, 1941 

(1) """ clef- ot u.. 11111\M "•d• s. ri&.al t.o 
the clef- of t.he IJD1t.d 8\a-J 

(2) Sec\~ 4 Mil 7 ot U. .an ot ..,.... U, 1941 
ban bHn COIIPUed wi\11 llr \be MIIIIU7 ..... t • \be ,.n 
of HJ.a ilaJMt.T'• Ootw nt 1A \be 11111\M lbl' 1 

()) I\ wald Ill Ia \be l.nt I liN of_.-~ 
dlfea .. t.o t...-fv U.. dot- uU•'• Mt tor&lllA U.­
nuld ecblciW.I. 

1 t.blftton ~ :rw t.o Mill \be w-t .. t.o 
Hia lllj11t.7 'a ilftli ' M ia U.. IIAI.t.ed l~ ot t.lll dot­
art. lelia 11t. t~ ia be --..cl 10llld!&ll. 

1 -u ~lat.• lt. 1t :rw would ll'niiiP wUb t.lll 
ChaJ.run of t.bl llrU.J.ab Soappl)' eo.-11 ia llort.b .IMr1ca tor t.111 
u .. , Mt.bocl, ADd ot.ber dlt.&ila ot t.be d1apol1t.1oo. 

Ver)' IS..O..l)' )'Oilrl 1 

Tbe Honorable 

71 

• 
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lAt .... Art1olu Aatloorhe<l 
tor rr .... tor to tho Va1te4 11Jicd<a 
"' tho S.Orot.ry of tloo rr ... ...,. 

lOI &6,000 b41o WMI La 11011l1Y1du.l oartou 

tll a,ftO l1troo Vua41• OODt Ut OltalJOt 

611~ 1,000,000 tou Ce.rboD oteolo 

.u 1,600 tou 111Dl7...__ 

dT lto,OOO tou ft& 1roa 

... u o,ooo to- AllO)' - .,..w oteol 

610 1,6110 tou of llbealluuu •-1 

612 

tit 

NT 

610 

uo 

6U 

191 

&88 

o1MI:I'o4al iloMt1a1 te 
.....,t1UH -

10 

• 
u 

186 lOIIC tou 
10 lOD& tou 

100 loac tou 

666 

100 
1,000 ....... 

caterpillar llo4ol M ,ra4ora, ,..... .. ooDtrolle<l 
-1 wUil ll•foot 'bla4o, otenblo trutcw polo 
...a ateol Ure<l ...... 1., - •'lo'lppe<l w1tlo ""­
toDalou - aoar1t1oro, V-tTPo 

Bora 1o lloof --.1 (11-20 wolto -1111• por toal 
Bora 6 lloof Mal (16-18 wolto ~~ por toD 
Bora 6 - f Mal (11-18 ..alte a...al.a por -

Oranl)< trutoro w1tll -lllolclora, I"'tar)' 
p1ooop., llol<lo -•· olol<lo 'ban, oto. 

Ia 1 ..... l11t of .,.,.. flrle, for caterpillar 
tnoto.n, .,.otoU• ICM of r.-..,. U, lMl, 
..... 1 ... ,..._ caterpillar ~ c 1 II' 

loatltell pUoro 1104ol ,.._. 
ltaplH I!Ca IOU 1/ .. 

.,ator nu - w1Mil ....... aiOIIl 11 ooto of 
npalr ,.na tor wboiiiM 
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TH~ UHD~A SECACTA""' O"THC n.CASu""' 

WAaH I NOTON 

11-r....a- \o the horetlllTI 

hbJOOt I JenldiiC eA4 c-an'ftq arr..,_,, tfW 41t buri111C ott1oert 
of the ~ eA4 '-T eat tor AMr1- ooa\:rao\oro at , ........ , ..... 

larl.T 1D thlo ~ U wu ut..W.M \hat UollvaJ.ac ottloen ot 
tho Uw7 u4 J:a~ voal4 IIM4 \.ak1ac -' hpoolta:rT taoU1Uee -' the 
.Uori- ba011 \o be eetallliahM 1a .U llr1Uih pooeMolou ohlllflT tor 
the foUOYiiiC JIVPOOIII 

1, t. pent\ \he aale ot aMc*e e:r.. oa U. 11. a, htuW7 tor 
lUll• (eUur 1oaal ..,........., • 11. 1. "'U.•) t• lootl u ... 

··-··· laol.U.., ,.,..., ot t:roope, 

2, t. tacill\a\1 \U ._tlaUoa ot ohtob 4:r- Oil the u. S, 
he&R:rT \7 41o'lnlre1al ottloere 1D ~\ ot oal8r1ee ot 
ott1oe:r poro...,el, 

3· !o prOTide tac U1Ueo thro,.P vh1& 4hburt111C ott1cera aq 
bpotlt receiph t• tranaiu1oa to the tllo1te4 8tR\eo, 

Oa the bat h of o requeot of the Ya:r Dlpa:r\alllt tar depooite:r7 
fM111Uu, the Tr•a1Nl'7 approached the two bllll<t i .a lerwaAo, .,..17, t ho 
Bllllt of J:, !. luUertiol4 llld Sollt, Ltd,, llld tho lleDII: ot llerml4a. Due 
to I ll'.ck Of autua]. 'lllld.erot&lldiiiC 10 tO the pro'blODO illTOlftd., t.heoe dOtit" 
adioao b,.o not bllll coa-ted to ute, 

0.. llo7 14U. a oooteroace vu hel d ill WIT ottioe at Vhloh wre P'"""' 
ropreooatatina of the l!erft4a bllll<t , the Va:r 1114 IaYT .Depor - ah, the two 
prhcipal .Uor ic&ll co11tre.ctou, coutruct1111 the Anq aa4 J aT7 'baooo 1n 
kl"Wtlda, u4 the !rell8'11l'7• '!ha IIOOt iapa:rt ... t qv.etUOil diocutlld WU 
whether ~IDh, bot.h b7 ~ eA4 laY)' 41tbu:rt111C otticero 1114 b7 cc,_ 
t rect oro, ohould be ..,U 1n 11, S, c:urr•CT or 1n local curTIDC7o !he 
':'rtc~ heretofore, 1n .., ID4e.,..r t o cooperate Yit.h Ull llr1Uih OoTt•en--Oit, 
hao otroDCl.T urced 'lq)OI1 all pe:rtho 1nTClftd. Ull Jll*llt of all local u:-
poa .. o, 10 tar oo po011bll, 1n local currellCT• !ho llr1Uoh Oo,._, tel\ 
thh woo lltCtllcq 111.d deo1rebll 1n order to ,,..,14 oerlouo dioarr...,._t 
of ih •xoh&llce coatrol 111.d the poolib111t7 Ulat 11. S, d.clla:ro '"'uld, to a 
la:rco oxt .... t , ouptlut oterliiiC or local curroaq oo the cbhf ..Uaa ot 
OXohfiiCI duo t o U.e relat1n17 larce ~1hroo to bo aaAe. 

la llral>4a, 1t eppearo that the ooatrachre IMI4 cortab J:nq ad JaT7 
41ohro111C ott1cero, vit.h the tao!\ I!JIPI'OTal ot thl local 'bllll<t u4 thl 
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~""' coa .. J>t of t~ locel aX411Qca lxuord ban, aaUl reoeatlT llea 
ut:lac :oo•t of u.. locel _..h 1a 11. s. dollar•. !b••• dollar; ••• 
.. ~ 1>7 tho we of 11. S. dollar o!olake to the looel Malta. h roop14q 

4..,.l opo4, how ... er, \bet a lerce pero..,tece of the 11, 1, oarreaq pa14 out 
b:r t M local b&lll<a waa aot lleiDC retv.e4 for \wo reuoua (1) locel lloar41ac, 

1114 (2) ahipalllt of ncb curreaq n\ of U.. Itl11114. on.. dhat iaD wu 
rap!dl:r beooa!DC cr1Uoel ,,. to the laabt11t7 of the bODb to acquire the 
u. s· eurreaq la the aiiOUDtl rtqlllrt4. Darlac U.. ooafereaoe alloft r e-
!trro4 to the frtaiUJ'J' obte.1ne4 the acreaftt b7 all parUH ooDOarae4 
tbtt the u,Jor pa:raeah would be Dada 1D locel carr-. !be ,_, OD 
their pert, acrH4 to rapplT ell looel .,..raq reftlr<HI. at the offlclel 
rate of 4.o4 dollar• t o the po'QII4 'IIPOD the kala of 11. 1, dollar cliM&a 
rut!:er dr.., oa the 'lraa1UJ7 or b7 the coatractcro oa 'balllta 1a U.. 11Dlte4 
Stattl. !he 'b&lll<a elao acra<HI. to coopar&ta wUh .Ar., 10114 1&"7 dlabaralac 
ott!otrl aod ooatractora 111 tacllltatlac all ~atlODa of ezchallce• 

It waa dat-1Dtd eloo that \he aec .. d ty of ahipplac aoaq out of 
t~o Itlaad b7 o!f1cera, aa11ate4 peraoanel or 'b:r o.plorooa of the coat raotora 
caa ba alul,.hod thro"&h a ~Jtt• of ellot aeat Whereb:r the Go,........,, or 
coutracUnc pa;racater 1a ... thor1ae4 to forward choclca direct to tho allotteoa 
1o the Uu1to4 Staha el!.al:aaUDC the aecoaa1t7 of pq!Dc Clll'rcmq to tho 
troop• or to tho c h'illaa -.plo;rMa uc:ept 1D -h ruttlol•t tor \hair 
low roljll!reaftta. 11ha aoca .. ar;r to HD4 aoaq out of llo.....U U aa:r 'be 
acco~~~plilhod tither throQCh the 11. S, Poatal fao111Uaa at tho boae or 
throU&)l tho purchaae of 4ollar •xcbaDct !Joc• t he bub. 

AI proY1ouoly atatod, the ArDJ nn4 •• ..,. haYt acreod to cooperate 
fllllr vith tho 'lroaaur;r, tho llrU1ah 0oTOriUIIODt aa4 the local OoYOrDMDt 
!u l WU"': the uae of 11. s. dollara both in&ide ead outa14e of the buea . 
tho coutr..ctoro alao 11lfo.....U;r hr..- -creed to cooperate, altho~ ouch 
COO~~atloa Yill aecoa&lteto ao:t rni&lOD 1D t heir fJUOtDODh with .laar1COJ> 
labcr i.;porte4 for work on the baeee. 

Another (\\lt&UCII of importe~~ce to the locol b&lll<o , dhcuued and 
tentat!volr • ettlod durinc t ho coatereace, rel~ted to the plod&~~ of 
collet eral to aocuro tbe contemplated 'l'ro .. urer '• baltacea and tho acc:ouata 
vb1cb cUob'.lroln& ot!icera of the .l.rll)' t.lld layY vUl aoceuar117 ll&into.lll OD 
tho books of t bo banks to tccilit~t• local paTmOilto. It veo atatod b7 tho 
b!lll<a tt&t authorit;r t o plod&• oecurU:r would baTt to b • oecurod troa Lo11don. 
.U~ 1t vaa at f irst 1at~ted that the calT .. thod of ple4ciDC aocurit;r 
vould be thro•'Ch t ho uae of repotare4 oterl!Jl& depooited vlth the li&Dit of 
Eucha4 ! or tho account of tho Vatted St etu. I a4Yiae4 tl>o b...U, howeYtr, 
• • to t ho proposed nov 4opodtar}" bond and it vaa tbalr tho..,t that thh 
t:rpo or aecurlt:r vou14 eliaiMte aa:r quutloa of tiDal coa~tion of thie 
phl\ae of their qualiticatloa. Seourlt;r tor tho Trouurer '• accoUDt could 
bo acquired b7 the bftlll<a a t the tlae the froaiUJ'J' JNI<oa tbe laltlel 4epoaita 
vltb the 1:enl:o tor credit ill the acco\lllt of t~ 'lroaaurar of the 11D.ite4 
Stttea. !hie can be acco:pliahed aadar the IIZTAJIC..,.Dh pertoctocl vUhout 
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tU "'"., or tv boDb laa•illc \U ~rea_,, Ia ort• \hat \U '-ta 111.4i:bt 
...,..u-. t.bo 4o1lwo -NrT \o .,......._. tU '••1'-7 \oMa u oeov1t7 
tor i!iob,.,.o111C ott1oero1 -'" 1\ wu -.u .. lT •"' tllai \U 11o­
wolnc oftloer could. dr• hlo cbe<* tor llif 11111\lal a.,..on, tU bal< 
.. lllt oocoUato tU cheolt, t'anUo!Wic t bo tiobvoliiC oft1ow wltb .u 1oaa1 
...,. • ..,01, .,., would. tba MD4 ouch cbeok or oboaa 11Nn to \be tre._,. 
with a11thorU7 to l a .. ot tbo procM&o 1ll a '••lttrT bollA 111 .,. _, 
oot In oxotoo of tho face of tbo oll•<*• 

.1. o!Jior, 'but aou the looo U'olllllo- .,...uoa, laftl"" tbo looel 
tax •• b&lll< chocn. '!be 'bal<o wro llltoi'Mf. t hai oolther ~ tr.._,. an 
tho Vor or lla1'7 lllfor-h ba4 qpiOpolaUoao l'lallo'blo tor ibl .. ,_,_ .. , 
~· !1-taourT •01!• UM oco re!orro4 tlolo M tt•r to U.o ~-· of 1\ato, 
oot olll7 v!U. roopoct t o Jona4& bot wlU. roepoot \o other buu 1a U.o 
Yut trA1oo, We boYI 111• a4rlll4 1D.!orMll7 thai llO \as -ul4 be poU. 
It It tbo btlltf o! tho bal<o that uUlaattlT • t borl\7 wlU 'be •--' 
m• LoD4o11 to vain thll tas. 

It I t ov ploll t o OOll-il tbo 4.,ool\ar7 N04 carroaq arr-e-t• 
rltb tbo tvo boaka U..Uatol7 upoa h-• of U.o bpoo1\ar7 boB4. 

j 

Regraded Uclassified



76 

l AY 2 2 1941 

....... a 2 I 

1 ....... " ....... p ...a eiJIU' r:' "'ffl':~·::::. .. iJ.: =a :.-.......... 
• • ....... .as ....... 2 •• 7 
lolsl1 .......... ,, ..... f/6' 7 7 a__. s9 ~us 

:.•lX!::;: :i L -~, .... .;: =-~ ':..-:.. = ', r ...... s••...s• .... 
" .m:-r~·.-->!7 .:=.=as._ .. _. =.-!..-.. s """• : :r.... .. ls ss0 .. 

In--,_ 1822 -z :J:':f!. .... 1£8211 Ia ... .. 1·-=£11···.......-..... b I r?= f/6 2m' ...... Ia U. f/6 1 5:e1 sssss0.t '-' 
al8e ... bC 2 Ut ..... tld8 p I '- tit jlla ia ale- a 
..... p ,a_...._._.,.. ...... JIU'_ ...... ................. w&n........ .. 
"- P ?a a-. f/6 tld8 .--. ~ '- pu at"' tu ..._ 

... ,. ~":;,.::,;._~: .. o:;-•. ~ ... , • -- .. 
ldls:isl ...ue" tt. - ra,. • 

... ~~·,2· 
,,. " 2 -.....::r •• 
, ?' 2 l. u~ a ........... 'D p ••*· 3 ..... 
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llaw ~ wi"- te Pl'lttl I lliiNU ..... e6 ,_ 
fMill! tllllllll ..._ w. ,.. • ~ &:n:JF sa • -• - ....... 
Iwpli '•'-~ • at, latllli .... Mtw--.w-, 
.. • ......... .al,..,el. 2 4. 71 
s-1 ..... _. t. qa7 ,.. tllla JUS el ""-'• 
.... , ............ e~ ..... .. ... 
tale , ....... eltlllallatUa .. s'-el ......... ~ 
pas tlo la-tllla\t••--•1 ,_,.. .. 
-..au--.a~p.t'=etu. ---
-'- ii-.u :.J: .£~. r-·,~~ ;:;;.e .I :· 
0 ,s ... lllrtllll-'l. ·---- .. -. ..... ... 
., ............... slpf' e~ ........ ... 

I a- tllll\,.. _. t1111 aotsw:A• ei'I'SI7 'a .ale 
cpU Sa .U Sa' 11 ... :-lf I I •'• tllla .,._.., ..... 
,_ wl* .. J II Sa el - Se! ...... sa .... e6 uat&-=1 
... , - alM .. h 7 .............. p 7 "' JIU .. 
.al'fl'll ...... ., p 7 

7

- ..... - alM .... e6 ,_ -..... 
, ..... "-..... tMN .u1- - .-ue fill 

\llepe S• WWNIIIfUIU .....,, ~-puew's. .. -.~ 
~"- ... 1 ... t ' II ...... PNII --· 
~-~-............ ·-­Ill'-' --- '- tllla fa Ill .,, 

ZIP, IJl.ar.i 1 0 1 ._.._, 
,. ua, 
11111.-.Ltr •t ws sa, 
au..,. lr'rr '•• 

1$ -· 
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lAY 2 2 1941 

...... Ill 2 

1 .... ~_.......... r .... .,,.. 

IIIJQQ ..... IU......... I .... _ , _. .~ 

.....,. l•s' , • .,._. ... =, .. •-= ........... e 2 lwa ..... ~ ., 

' 2 1 .... ·-· ......... 4 7 .., .. ,.... 
,_., .......... ':• .... > r.c:: ., ..... 
~~....... .... .... .,_ ........ aJ.-., 
.. ...- ... 2.-lrasu "• l•-... 1 .. _..., "' ,_,__. ... ~_ ... ..,..> ?Tmfll• ,_........ . - ..... 
tlln = .... , f/6 IU .... 'I'll-. 
1M ::: Mill' ........... ia-.. .... .. 
.... ... ........ ., ............... £ • 
r, a fll lidS-. e.u.usr _. ., .. Ills 

~--•'c ..... M..-.. ., ... aaE'm =r4 ....,. .. uu_, '••:•1 a'••tMt ?lw ........ ,.. ,_., _, .. .._.._ ....... .. 
:ns-l ..... alae.. .. ......... > .. .. 
• 1a al'II:W • ..._ ., > a-..._.-.-.._., ,...._.,.._ 

,_ ... u. .......... tll11 ... JIIM.ill ., 
• p he • ...., et UU ..._,,..._. .. pes t '""" 
..._. w;a? ,,, •• ,.. - 1 .. , eo ........ -... ,. .. 
..... .. fllft.eiADr ..... ,.. ... ..... • -
~---.......... _ .. 

• .,, 
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f~teMie. ~ ....... ~r . 
•• .... '·. 5 
... 

2 2 9. • ........ ., .... -"•• 
~ au, ._... ••''"• 
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MAY 2 2 1941 

DMI' .,.,_,,. •••••• rs 

Ia tide ~ I ~ ,-. •lf• ....... _... 'I~ Oelletlf 
alolo ... ._.. ................... e6 .. ...... 
lllU _.. 1' Jill,.,. lw JW .. ._,. ..U 1 ,_,. Ia &I r' e 
., .......... I&U* ... 4t I ..... ,... .. _~ 

,_- - ... ~~ ............ - .. ,.. tia -..a.. 
C q ratl• wU1 • at tM .,... e6 ..... U. eU_.,. 
... r..,. ... e6o•r•• t•w&U ..,... ..... ..u•-.lr 
plaert la ...,.. et -.u ....,..., _..... ..,._ tM 1 ; ulel• 
ot llr, .r•llalU-

ror "'-t tu. •1a1 .,..,. wUl • .. ,OU• et -. 
pi'Mlae ........ , ..,. • ._. ,..r\lt ........ lte ... .... lt 
or,n.tu .. tl.. 1e7 1 .... ""'",..,., •• ,... .... l.,.... • 
NfeJ'1"M "'• -... _ • ..,.,., M -t.Wt eern• W U. 
!'NUill')'o 

..... 1._ . ,...,._, 
, .. ..,. Calle;r, 
,..,vii ,,.le, - ten. 
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............ , •. 
~oott• .. u .. MUe aa *' M ._ 1411 .... ,.. ..... 

taUt•,._..!-_:='_'.••"',*-*llwa:•• a •••• 
1.1f111Jr ..... tw....tllll ICC I ........ t1a lfll-. 
l a_. ... , I .. - ..... aaut111 ,.. ... , .._ .,_, 
-• r IIi ... a-&teMe ... ' s .. ., ....... 1w ...._ 
wU1 ,a- ... -~-' .... '• .............. '-' 
.. ,. • .. ..u ... • .-u .. ** liU1 ..u ,.. ..... , ... 
_ ........ ,....... ...... ...... .., 3 .. ., 

- -'- 1-'1 fll au a •• .. .,....., .. ..-w. ,_ 
-~WII '!)tlla..alaMJ 0 ........ at II .,_ .............. .,_.._.,....., 

1a Ul&a ,..,_. I -· ,_ ............ .._. tM ... _.. 
tl Ill II lilt *1111 Ia W 'r ............. tM ..Waa til 
..,. a.ua &a _.. a •· liU1 ..... '' '"'"'' ,_ ,.. .. 
_.,, ..aa ..-aaa.. Ia I 3 u 11&111 tM - .,3 NMII 
... tlUUIIIU' .... ,.., Ia_ .... ,.. ta _ .. I -'•• 
ta 1M IIWUJ a • ,_ tla ...a.. tuqeaatla w&U" .. 1M .... ., ..... ... ... .u....,. ........... , .. - · 
, .. .au ..-• .. •· N&.- • .. ,a.- &a ..... ., IIlli 
'"laat, _..,... .... tM .... u&a&a a1 ... late llllU-. It .......... ,,.. __ ................. ,..h • ..... _..... ....... . 

hr .................. wUl , ... ,-lie ' ., 
.......... -- ., .......... ,..ur .. ,._, , .. - -J, 
.,.,,uaaaua. 111or 1 11111. e .,_, .._, ,_ _...._, " "' .................. , ... ~-· ........ ... , .... ,. 

•••. *"· 

'"'• ...... u..._, 
11ill .... l\r ., ··-.. "· ........ ~~--"3 
.. , .. Jllt1Jir3 'D £ .n 
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MAY 2 2 1941 

DIU' ,..,._.. ...... 

IMW O.UU Wl8 • tiM lie Me w,.. .. .. 
fll1lT ... ~ fW ' pt·H .. wltlda U. 'll; I 17' a _..,. ... ~ 
.t .. ~s.e.P I a1-..11-1 .... _. • 
....... I•-Uini ............. _,..._ .. 
p 0 =-r•• c ...... s-t.~ .. I I '* ...... 
tw _.. WUol ,._ t111e au-t a••= '• WIS .a....._ 
_. :a-1 ;euw k • .U0 Sa a ..-u.. ...... w01 ..U. 1W 
...u., - WIS 111; aUw ..,. '*' w -' ta. 1 5 •-
_.. ill- -las~ ill I \ M .tftet-- .. 
s 'Me '- • nHw! ... .aa"w rt \ '" WIS SaL 5 wltsl 
tile 0 5 I k ill - Ill 5 WIS tllil ,.._,.,, fll - ..a. .,... 

Ia tbt• Jlft~ I_..,_~. WIS .... U.\ U. ~-
tl ...... OuaUa:...~· ... •lNMI' *'4111 ....... , .... 
tl \Ill llU.. S. t wU1 ..a. l\ J nP'Wie IW ,_ 
.... \Ida I ,_.. Sa 2 • I wltsl t5la \.w a-. CliiU* ... 
'II • II •• ,... ...... ..a.s..c c"'- ... e-"l\slo\ .. tile"-=· - ................ ~ \Ua 'C&U- "' ... 
rate fll -:a~, ... e11 ......... - fll 0 • -· 
Tee tlll1 w a-. 01111*..,. Sa ~ Sa ...... et tlll8 
JNJeft, .................. ..us- ela-. ,... Lo ~ 
nt. ... ..,..._,,.. __ .. ..__... •• a~~at~ 
1ft, .... *-" ..... ..,. 

,.. ... ts.a .......... will .. - _... fll "* ............. el .. .... ~ ....... , .. ""~ 
Cl70tall1aU.. .., I _., n11 :::U.t tiM ,_ .... \ '-
...,...... ......... UlllllrFo.. ..... _.... ..... 71 •• 

M. olio 

(Sip .. ) 1. l o....,\'hsu . l r. 

~ ...... . 
lfal.-- of .............. . 
~ llll, a..u. au ''"• 
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fOI 

• learetu7 ...,. ........ 
........ , .... .., lala r.. lillll-

,.., IA\b.r hliak 

la rea 1M lruallij I~ ia\o h4eal-
l\a\e-LOCMI1 law 1 IIMU M4 .,. .,..Mae, 

1. 1 ba,., cooatern4 a\ 1-.\11 wi\11 lloln14 floofto, a' Ohtw.,., 
vilh Olaroooo ... r a\ OMpel 11U, .__. Oarollaa, M4 llaMl ll.,au--
1\ p~po1o, .. Tozlt, ...t ba" eQlalM4 - M\ve ot u. pr as a ul 
loquir)' u4 111 _, 08i1MU:r M4 ..... r ,.., 041141\icou w wieb eMil Oil 

U.tll 111411'14~· "'coopuaM, "'_,, ..,0111\&M' &Ill .. -­
roopounU1\¥. tu;r baft aooep\M .UJeo\ .. a ...a.r ot ...,..._ .. 
u to u.- of o\ar\lac, proporU• ot \S. t4l lie ci..a "'u, ...t 
cl- w1U. ._, ,...Udell'•• oM. of a fenal olaNoMI', - Oil 
Wicb t\&114 111 U. II&J' at IOba\ W ....,.tro. !U;r AN~ 111\arooW, 
~t to proa..t, AliA look to~ \o __ ,1&1 -••ll-
...._, ol rov 111Mreo\ &Ill fNanr;r opouorebip for U. l4ea ao a 
vholt. 

2. Vo aro .-tac pl-. "' ao-'lo U. a\aff 41roo\4re 111 
Voob1"'toa u4 o\ar\ U. ro-u vcorla: coa hM 1. 

3. Appo1a-•'• ebcro14 lie 11....& \0 - followiaca .... I!!! ,,.,, . tEml 

Lu\bor hl1ok $22.22 lfaob1JIC\411 UD.l.la1 \14 
Barol4 em. .... 22.22 Vaobl.ac\411 Oo11a1\14 
Claro- ... r 22.22 0~11111 Oal1aUK 

Kabel --- 22.22 ~·11 Oo11a1\e4 

0\boro will foUC>V 111- COVM, attor c4a.f1NIICI wi\11 
lit • .Ulhaa u4 clearoDCe. A\\ubol AN \bo ~ paporo 
( ro.., 37&). 

' · I at\acb nuoo\14 l o\\on m14b obov.l4 • w1U. \bo ~po111\­
aoata, or bo a par\ U.oroot. !bio will bolp wl\b of!1o1al cla&reACe 
1a \ ba rotpooUn 1ao\1W.Uoao, 1 &bali. vr1\a aloo, 

1•1 I.u\bor hl1ok 

,.., 17, lMl 
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TREASURY DEPARTMENT 

INTKit 0~ COMMUNICATION 

DAft ](q 22, 19&1 

TO -
Sec~etar,r Ko~genthaa 

Be~bert V.rill&t 

HEARil'IGS OF WlYS .&1m 1IIWIS COWI'l"l'XB 
'fhvaclq, Ka;r 22, 1941 

£Jcess Profits Ta.x 

Robertson r.-rked that at firat aight the 'l're&II1U7 XPT 

proposals seell to be a profit-liait&tion plan, DOt ai.llp~ a ~ennue 

•aaure. Be expreued coDOe:rn fo~ their effect on -n oorpon­

tiona. In general, he ill the Delloontio --.~ 1101t ope~ oritio&l 

o! the Treaall1'1' s EPT propoa&la. 

Cooper and Bill were o~itio&l of LoYell Parke~'• suggestion 

that no ohengee be Jlade in the p~uent EPT credits. Ther ~ema.rked 

that mall~ oorpore.tione meking p~ofih f~Oll detenee contracts eaoape 

the EPl' altogether. Doughten asked specific~ whether Puke~ 

thought the average earnings credit should be retained, and Puke~ 

replied that it should be. 

3i Billion Rennue Goal 

Lovell Puker vged that the oCIIIIIIittee aeek to raise ~ 

2i billions, ~ather than 3l billions, 1n additional ~ennue. 

Crowther, Knutson, and Jenldna all app~ond. llo one on the De­

ocratio aide indioatecl a:o;r IIYJIP&thr with the idea. 
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~r Pereoual En!Ptione 

Robertson aeTeral tt.ee hal ehown intereet in a propoeal 

to reduoe the personal exaptlcm for -.rrlea peraone to $1600, 

l.lloreasing the oreait tor aepeudeate to $600. 

The hearing• will be re-a em Ko!ldq, with Wedneadq 

as a tentatin deaa.liDI. Further tnt~ 11 to be continea to 

the EPT propo a ale. 
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., •• lMl 

!01 •• IDBI 

Pl'?lh TD SICiftAIJ 

• 

Regraded Uclassified



..... lNl. 

I ' t I II 
~-

I HI• w ,.,., FE I 7 et 
711taotlr u feU...a 

•I ............. +Pil' 
.t~t ... c:a..leiJ ..... 
u o.p•w et ~ lla r Sa 
Ita. 

lll~e~et) L •rar 

• 

.. 

• 

.. 

• 

U-f21 :i ?J;v ;!/,-~ 
., ~~~-- //<-· .. r~ 

Regraded Uclassified



• 

Regraded Uclassified



TO 

r.-ow 

88 

TREASU RY DEPARTMENT 

INTER OFFIC E COMMU NICATION 

D Aft )fa;r 22 I 1941 

Secretary Morgenthau 

JJr , Kuhn 

Irving Berlin b in town e.nd h re&dy to sing his song 

for you at any time that suits you, I know that you have 

to be at the White Rouse at four. Would you like to hear 

this song between 2:00 e.nd 2:45, or would you perhaps like . 
to hear it in lfr. Berlin' s room at t he Willard when you 

han finished with the White House meeting? I mention this 

because it ' s a oool roam and there's a piano in i t . Also, 

it's a good song e.nd i t will cheer you up. 

AJrs'rfa;y , ),!r , Berlin 1a ready to sui t your convenience 

and will stay l ater this evenlne;, although he had planned 

to leave for New York around six o'olook. 

Could you let me know so that I oan get word to him as 

soon as possible? 
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In this connect i on see Kr. Schwarz' 
~::e!lorsndUD to t he Secretary of 5/20/41, 
wterein he re t:orh he gue a story to 
the 11elf York Post man and also talked 
to the Executive Editor , which resulted 
in the articles referred to in this letter 
to the F'resident. 
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11q a. lMl 

111 aeu Jlr. PNil•ata 

I t~llt 7ft ..U M lat."atM 
la bet al&llt • In tan het. a. tM 
trwt pace, u.., p•lllliMcl • , ... t .. t.-
al IWI'J- ev w- lnlaca .... . 
ealn~..a • tUb .Utorlal pee- a ear­
~ .. uu lli~ • tU ... .UJ .. t. 
1 n tut tu .. wUl ulp •t tM 
NMIPI of \U hit etn.lP\ aft.. tM 
&1Pl1 pHJ.Uelal 1tU7 ll7 S,bla Pwter. 

~. Pr .. ident, 

~. rut. •-· 

leva alaeeNlJ. 
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Jlq 12, lMl • 

IT .,.,. Jlr. Pnd•ata 

I ~llt 7ft ..U lie illteNatM 
1a la.t aipt • ... Yen Peet. Qa tM 
t,.t pqe, tMJ p•U1Me4 a &1M fllt.­
al .w, • ... w- SaillP ...... aal•J•_. a tUb Mltorlal , .. a eu­
t.. ~eua n.~ • tM ... .UJ11t. 
I u tllat tMII w1ll Mlp lit tM 
,....,. of till Pelt •tralPt alt. tM 
~ pnj .. lllal 1t017 "' 871Yla P'wtiP. 

1\e Pr .. ldeat, 

'l'lle lblte ...... 

YftPI lluiNq, 
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'lSI 
~ *" 21 (AJ'), 

St ctU'7 llweartMu ...,. 
-- _,. ..... 1M ,.,.... 
IU1'8 -,co - 1M oalo of 
tlololioo ... - In the 
lltll lT - 0C the protJO.M 
wbldl llopllllal' 1totalo4f~ST, - . ' ,....nJ1100Cihe-WU 
aUahllt JIIPor, ollice oomo ol 
tMm an IOid on a dLtcou.nt -~" ma6l no com-
- .., 1110 ....,... whleh he 
- pollllo Ia • - .... . -.~ou~.-<~Jbo _ .. . 
---111011111-
.... bod - - PI') 000000 .......wl>e • ..--,.total to< 
aD of lta7· 

OtMr -n-7 oftlda)o -
- " .. ..... • aoo4 

.... - - ""' tllal ~o<trola ~ 

• 
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yoAA pOST, May 21, 19111. 94 

YOU CAN'T HELt' THAT WAY 
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DVIISI M!IIQI 1W1 

ADJMCI.Im(l MQIP "091'h' 

fllotl 8:00 - t:OO P.tc. 

StaUoal lliC, llaahiJicWa, D. C., 1114 laUoaal 
Broadcat~\illc ~ lle4 lluwcn1< 

Prosrea• lratt ..... 1c Ball 

Station: WHCA on a direct line to Nev York . 
(Aired l oc .• ll.y 'fi& liiiiX, llashi"4ton, D. c.) 

Procru: i!dvard c. iichor , Coaaiolionor ot tho 
Socuritiea &. 6xchaAcl eo ... iooioa. 
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TREASURY DEPARTMENT 

I~ COMMUN ICATION 

- llt.Ooebr• 
STRI CTLY CO NFIDENTIAL 

Otflolal 1&1 .. ot II'Ul._ll .. 1lar MOVlU ........ r Ule YooUIII ll'&er 
•ttt•ll .. ,.,rurf 1'), 1910• 

••• ot ...... $ Preo..U ttl lealllal Tal• ' ........ '""' hU ....... ltll If lloil .. U Je ...... ll 

lllf lZ 75.~ 1, "-5,1115 Ga,ooo 512,171 

~' 
5},636 1,1111,~ 262,000 17'!1."'~ 
17 .~ z,a,ll,oj) lillo,OOO }29,61 

lS 
,, 7'!11.520 }111,500 236,7ot 

16 z.~ 117,7A 361,500 207.1~ 

ll !!!! a.z Ill 111 

211'!1.~ 5.'J611.* 2,09},000 1 ,5}5.217 
l&lu ,_ 

Z/22{110 \o 
5/10{111 1.675.652-1/2 2125. 21Ml2 J5. 101,550 31,1121.~19 

folal 2/22{40 
lo 5/ll {Ill I,'J25, 6o6-1/2 261,~7.'J" }7,194.550 }2,96}.~ 

Regraded Uclassified



97 
TREASURY DEPARTMENT 

I~ COMMUNICAT10N 

10 
S.orttarr ICorpatlla 

ICr. eooa.r• ST RICTLy C 0 N Fl DEN Tl A L 
Oft1ot.l aalaa of JrU1o~o.,..4 Iollar aocvU1u -.r \M n oUac orur 

0rtoclln hbrurT 19, 19il01 

$ hocMcla of $ hoooocla of 
lharoa So14 loecla lo~ fo\al 

Jql2 1,625.1115 512,271 2,207,$ 

~l 
1,1111,912 179,116~ 1,}21 , 
2,254,0JO '«1,61 2,513. 

15 792.520 ,701 1,~,221 
16 127, 7SII 207,1611 ' • 911& 
17 22.E5 Ill 221E5 

5.9611,056 1 ,5}5, 227 7.1199,213 

s..lu fro• 
ll)ra&JT 22, 19llo 
to lla1 10, 1941 25512131932 31, 112111419 21617121351 

rotal 
lobru...,. 22 , 19llo 
to lla1 17, 1941 261124Z121S 32126] 16116 ~~~121116l! 

S Procllclt of 11011•Tootacl aocnr1i1u ao14 5/5{41 - 5/10{41 200,000 
S Proc11clo of 11011-Yootocl aocurlu .. aol4 9/1/39-5/3f41 2261J0<>1000 

S Procucla of .,.,...,..,,,4 aocur1Uea aol4 9/1/3')-5/10(41 226•$1000 

CJI.t.ll) to!.Uo 

2911,211 '6311 

22615001000 

520 1zu ~6Y. 
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TREASURY DEPARTMENT 

DATa .... 22, 19111, 

SocrtUIT llorpat.._ 

CONFIDENTIAL 
Jopotort4 ohrllac tru .... uoao of tba reponlq 'butt wn .. fou ... 1 

lol4 \o -rclal -•ru £5C5,000 

1'vc>baeo4 1'- - ... lal ··-.... £15,000 

Opta oN\:tt ohrllac wa fln\ ct""lM M ... ()J-1/2, or 1 / -, lll,._r t.._ laft 
olpt 1o olott. !1111 l'&tt : he& at '-0:5-1/2 ~ tile ..,, u4 \ban wn 

" ..,."" , ..... oacuau. 

A lll(lat llopro-t toek plaot 1a \ba Otloaa poeo, ,_..,,t flaal fl'l'll•U• 
- 2-5/ lf.1. 4hc-t u ...-pert4 wl\lo 2-7/lfl/. Jet\ordaf, 

Ia ,.., Tol'lt, olotlac ratoo for tba ftnlp OUJ'Oaoloo llttt4 '-lw wro ae 
tollono 

Oeaadloa 4ollar 
lwlto fraao 
· -hh li:J'­
Itlclot-.:t: 
Lll'& 
J.rcenUno p .. o (fi'H) 
J J'Oillloa ailnh ( fi'OO ) 
lltllicaa poto 

!bert ...... .. cold , ......... u .... co..-tt4 ... , ... t .... 

1o - pl4 np-uh wert roportod. 

Ia l.olllloa, a ~rloo of 2:5-7/164 wa -.la fhacl for epo\ u4 fo..-rd tUo..,, 
l(liotltat to 112, 51>1• 

tho frfUIU'7't pvcbuo prloo for forolp tllnr wu ..,.......,p4 a\ 351• llaa4T 
1.04 ~a-..•, ttttl-nt prloo for fortlp tll'r.., waa alto 'llllchllace4 at 3'4:-3N• 

Vo ta4t ont pvobaoo of ollnr ...,....uac to 80,000 O'IIIIOtt u4er \lot Sllwr !'v­
•bttt Act, fht t oonthtt4 of tocoll4al7 •torlalt, oa4 ,.. 'boacbt for epot 4tlln17• 
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JULITJJ!I MCLLIGEIICE DIVISION 
'ilAR DUARll~Zlfl' 

wasbiJliton, 11a1 22, 1941 

SUPP~TO xm · D 
No. ~ 

G-2/163-314 

The Wormation contained in this oeriu ot bollle­
tins will be restricted to itema !rom of!iciel sources 

which are reasonably cont~ed . 
ThJ.a document 1a being given an approved distri­

bution and no addi tionel copies ue available in the 
1!1l1tory Intelllcence Division, f'or provisions covem-
ing its reproduction ••• Letter TAG 350.05 (9-19-40) 11-~. 

l, OREAT llRITAIII 

a , 
b , 
e , 
d , 
•• r. ,. 
h, 
1. 
j . 
k, 

2 , Qe!IUJIY 

a . V:otor To 
b , lfeman 
c . nra:r01:1es 
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1.00 
CONI'IDlliiTUL 

1. ORIA T JI!ITI.DI 

a . R.A.F, Int.lllsence PeraCIIIIel 

Tile int.lll1pnce IQ'IIItea ht.a been 11'"" 1101'8 attention aa it. 
~.~~portance has bec01111 .ore obrtoua, Operations are no lqer depend­
ent upon decisions or the operations officer, thSJ are planned and 
executed by and throllgh the 1nt.llleenca eratee. 

Int.llll&enc:e officers ha're been eelect.d by tbe Director ot 
Int.e1J.1.t:eru:e trca all nllcs ot ciYill.ln lites tw, it UI;f, o! u- haw 
bod prior 111.11 t.e.J'l• aerrlce , Since U..,. are aelectod aol~ on a haau 
ot eerit, U..,. are of a bipr t;n>e than wlunt.lera in tha other ~ 
cat.esones. Tbie ia partiell7 expla1ned by the !act. t.bat tbe Director 
ot Intalllaeoca ht.a been able to pick bia oen .., without goiDg tbroQcjl 
\No Diractorace ot Personnel, u all othera IIUllt, U, tor ~e, be 
•t on the golt courae or in the suiMa¥ a """ who appeared to haft the 
neeeeaary qualitications 1 be could otter the ...., a poai tian and arrange 
to have hiJII aelect.e<: tar aenice •••cU•t.l,y. 

Int.lligence officers do t'IOt find promotion u rapi~ u do 
ofticere in tha tly1ng and operational jobe, but t.ba !act that the 
civilian ia initiall,y comaiaeioned as a pilot officar, or even as a 
nicht lieut.nant, t.ends to offset tbe slow rat. ot prCIIIOtiOD. At least 
1,000 1nt.lli&ence officers had to be secured quiclcl;r tor the Air Force, 
and this ealection and cOI!IIIll.ssioning 117Stc was one o! the !flft possible 
.. t.hcds ot eecur1ftc llortlndll.le personnel. 

Attar a short tine officers are sent 1n groups to an int.lllaence 
school at Harrow for basic training , includ.ing six weeks ot di.aciplinal7 
recruit school training. Jlefore th8J are aaei£Md to stations, a pool 
ot tllent7 or .ora officers i .s provided tor each e-nd Headquarters. 
Tha nedaling int.lllgence otricera, "'-'> ae "dog bocl1ea, • do the spade 
work and, by cont.ct, learn eQI38th1na or the R.A. r . and ita equi~t 
w!Ula in the pools. Lat.r th8J are post.d to ftl'ioua group stations and 
OC!Uedrone. 

Since these officers average between .)5 and 45 years ot ar;e 
and are nomal}¥ unfit tar f1¥ing dutioe, no rivalJT oxista , Fflft ot 
th• requeet transfers to f1¥ing jobs or show aey desire to bee.- pilots . 

C<IIFIDDlTUL 
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CONFIDP.Il'I'II.L 

b, •Brie!in&" a Boaber Oroup 

Qi,..<..n:; instructions to persOMel etartins on llissiOII$ is 1mo1m 
as •brie!inc." An air observer recently visited a bombardcent group 
staUon just before a large-scale attack on Kiel , Oernany, and at 2 P,ll , 
he saw the group ca:'lDSJXIer brie! the crewe ot two llo:Jden banber "'!Wid­
rona. The attack was to be made by 49 banbere - 27 !lamclens, and 22 
\1elll.nctons • 

The c<r.lliiii1Ciing officer used his own detailed method ot gi v1ng 
inetructionc to the crfts , as is customary, He ot ated the miesion, the 
roquirenento, and tne general instructions , and assigned pr1.mar'y, 
secondary, and last resort targets and tar ret areas, The &niiiiiii8Dt orticer 
then cave the boalb and ...,..Wli tion loading and asked each pilot whether 
he desired to carry incendiariee , liloet pilots took at least one ext ... 
bas. 

This was a n1gllt l!lission, 'll1e principal tarcet was a new 
hett.leship llhlch photo reconnaissance Md shown to be 1,y1ng along the 
South side ot the quay in the harbor at nel , The l1&1n ~and 
nlve station ot the shipyard and the entire dock area along the east 
aide were also principal targets, as l'fere or couree all docqarde and 
shipping in t his congested area , 

Secondary tarcets \lOre in the llrelllerheven area, and tertiaey 
ta:'gets wero in the · .• ilhelr.lsheven-Ilodon zone. Somo socondaey missions, 
conaiatine ohio!~· ot • cardening," {laying mines from airplanes) were 
also assigned to six llarxlens , In addition, those planes were told to 
bcab or oachine-cun an antiaircraft gun ahip known to lie at a certain 
point ott the ent rance cstuar:· in close pro:dni ty to tuo transports 
anchored and apparently &\':&iting convey. 

The ftather officer gave detailed instructions concerning 
DOteorolocical conditions . The operations otricer ~;ave details or the 
aiuicn - tl.at is, the route to be followed out and back, the tiDe or 
departure , and the tiDe or expected return . Tho signal officer gave 
inst ructions concerning daily cod eo, direction tinder control points, 
-•seney landing fields, and recofni tion aicnaJ.a, and he cautioned the 
pUots concerning the proper procedure to be followed it they should 
!ind t heaaelvos returning to the U!gllah Coast at a point other than 
the approach sector assiened . 

The brief was very short and teu worda wero \lUted; most o! the 
crews aoemed to know their job, The tal:c-otr wos set !or bet>reen 1:00 
and 1:30 A,ll , to permit return at dawn. 

CONFIDENTIAL 
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CONFIDMW. 

c, U!lht Pi!!ht.er Aircraft 

Deepite all t.hat haa been d.,. 111 t.ha ~ ot t.n111111c per-­
nel ...S cla'IOlopin& epecial eqllipoent, aiet.illc f 1ehter• .,.. relatiwlJ 
ine!tecUft against en.;r bcabera at 111ch\• 

R.ldio equi)aeftt haa been de..w1oped to nell 1111 a-t U..\ f1c1Mn 
e111 be directed to w1 thin 500 r .. t ftl'tioaJ.lT and 500 Ji1u ~ 
ct an •nei!T bCIIber at ni;bt. ThU pp .alit. be cloMd before Jl1cb att1-
c1011C)' can be obtainecl , and work 1e Fillc abHd oo t.ha daftlos-at ot 
epecill equipoent tor th11 purpoee, 

CeretullJ eelected pllota ,.... dark slaaae• tor llooara before 
!1181>t 111 onler to illpl'ow their edaptetl.oo to clal'llneN, bat 111 u.. 
ultiD&W t.ha eye ~ baft llt;bt to - bfo and the beet. thq CUI do 

ia try to 1.wproft ell~tlJ t.ha a'l'el'ap "'-" poor ~ ftaioo, 

Durillc a 11011th in which .....Ute wve cooaidared bett.er thlll 

tboee !or arr:t e1ai.lal' period, SOO ~ Di8Jrt. eOI'tiea wve ll&de and 

12 81M111f pl8we were lhot d01m, The - ot 42 atrplanee to aboot dCMD 
Cll8 cannot t,. considered eoanollical opera t1oo, 

AlDost all ort1c .... with -.IKa t.ha •\t-o..r ot ~ ~ 
bu been di.ecuaeed bellne t.hat aiJIIla -t.er ficbtere .,.. not t.ha beet. 

aiJ1>lanes tor night aisaions . The !ollOIIiJis are three reaaooe tar thiea 

(1) Tbe pilot in the •illcl• -tel' ..t keep hil ll1nd ~ 
oo ~ operllt1on ot the airPlane and pertl.y 011 t.ha aill­
tenance o! c-=icat1ona \d.th control, 

(2) The pilot aust occasionall,y focus his eyee on UlUIIinated 
111struments, such as hie coupass, when 1:1 ven a now couree, 
This seriously interferes with his vision and with hie 
search tor the en~ atrpl&ne, 

(3) The equipment. being prepared !or the purpose of br1clr;in& 
the 500-!oot. and 500-fard &IPI is too heAvy to go in t.ha 

nose of a sin&le-aeat.er ti:;hter . 

The airplane viauall&ed for nicht lldas1ons 11 one •ble to exc~ 
t'lu~ •'*IY ballber in climb, speed, and II&IIIUVerabilit.y, and large enou&h 
to carry locatin& equ1pnent 1n 1te nose , aa .... u as a gun t.urret with 

cunner cOYeriAg the upper ~here, In such an atrpl&ne, the pilot 
Will not be concerned nth Yl.sual contact with the eMOV bomber or wilh 
directin& hie oorn tire, SiDce be can dewte biDaelt 10lel7 to hie 
airplane, radio 1nstruct1ona, and locatin& equ1~nt, be can place hie 
airplane very close to the 8MIIV' boaber. The gunner will ltOI'k \be cun•' 
and since he will not be required to look at 11111 inat.n.ente or liehte, 
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bH naion rill alwe;rs be attuned for a1cht contAct. w1 tb tile e1111111r 

liJPUne• 

103 

The British belieft that the DB-7 - equi..alent. to the Unit.ed 
sut.es A-20 - hol4s conaiderable prcaiee aa a suitable eizplane for tbie 
work. It. ehoul4 be equipped witb a pb.v tlll'l'et firing four SO-caliber 
sun• 1n the upper hoaaiephere , aa well as t.wo 20-at., four 50-calibor, 
or one 20...... and two SO-caliber fixed guns t.o be 1'11·od by the gunner 
or poasib)Jr by the pUot • The aircraft. intercept equipoent and operator 
should be in the nose , 

d , The Typhoon and the Tornado 

The Txphoon liDd the Tornado are aboost identical fiGhters, 'nle 
~. equipped witb a Rolla RoJc• 8Qiine of approxiaatelJ" 1850 bm-ae­
p<IIIIT, 11011nta four 20-ca, cannon, t.wo in each wine, and carries 150 
~or each gun. The Tornado, equipped witb a Napier Sabre engine 
ot 2,000 horsepower, IICJU!1t8 twelve unsynchronised , )0) D&Cbine gw>S, 

six 1n each w1"8, and carries 500 rounds for each gun. Theae prorlde 
canUnuoua tire for appraximate~ 24 seconds, The speed ot .. ch plane 
11 roported to be sUC>t~ in excoss of 400 l.IPH, Tb8)' are said to be 
h1shl1 maneuvorable, t.o ba"" no objectionable tlJr1n8 characteristics, 
and to be o1m1lar to the Hurricane. 

e, 111gh .Uti tude Fl:t1ns 
Very hiSh altitude f)Jring Ilea become a necessity, since Genial\ 

airplanes haY& been encountered over Enaland at altitudes of between 
JS,OOO and 40,000 feet and sene even as bi&b ao 42 ,000 faet, It is 
reported , however , that airplanes at the bi&hest of tbese altitudes 
are stripped of their f:U11$ and have special)Jr boosted engines, 

The followinj; factors in very hiCh altitude fl11ng JOilst be talcen 
into considoration: 

(1) :11ndsbiel4 icing; 

(2) Bettor 'risibility t.o the rear by _,. of airrors, etc , ; 
pUots are not t'ull,y alert at tlleae altitudes, and the)' are 
disinclined t.o turn around l 

(3) The R.A.F, ox;rcen equip110nt, as used in tightors, is not 
re~ adequate at more tllan 2S,OOO t eet; 

(4 ) Some form of beat is neoded tor tile pUot; 

(S) llol4ed glass windshiol4s are W\satiafact.ory, since tbe7 se• 
t.o cloud ovor more quiclclJ' tllan Triplex glass • 

CORFml!liT:W. 
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No\ all observers agree rl\h theae vieva on h18)l al\it..de .n;,1Jia. 
!loS\ reliable Wono.ation indicates t.be\ \here are r .. aisoions aboft 
'Y),OCIJ reet, 110re above 25,000 feet , and the great ujor1t1 at IIIICb 
1-r altitudes. Presaure cabin• aq be requlsit .. !or lliasiOM abaft 

2S ,OCIJ !eat. 

!, Lolf Fllinfl Atucks 

Aircraft llli&ged in low ny1n; at\acl:e rely on speed, ~~&~~euver­
ability 

1 
and flinllt at -very low altitudes !or protection agains\ !ire 

trao U.e (tl'ound• When these attacke are directe4 acains\ t.roops whD 
are ,.u trained, e<tulpped llith all !o,.. o! antiaircraft weapons , and 
of high 1110rale 

1 
it is llka~ \bat there will be hea"7 e&eualtiea to 

tho airerefto 

Tile dec1aioo to order low t1y1n& attacks rill, therefore, depend 

upon I 

(1) Tile general situation in the U>eatar o! operations; 

(2) Tile air forces a'fllli.able and the rata at which casualties 
to aircra.i'\ and personnel are replaced; 

(3) Whether the reeults 111.:-e~ to be achieYed are worth the 
casualties to be expected in new or the strength or t.be 

defenses; 

(4) Tile degTee of air superiority obtainable during the oper­
ations envisaged , 

&• Fichter S.Uch Fonoation 

If t11=8 and weather conditioM penoi\1 fi!lhtars in search 
!onoatio..- shO\Ild patrol bi&her than the anticipated or reported heights 
of the e.,.,, Two search foraations which heft been suceese!ul in 
pr.ctiee are shoom below. The weannc done by the rear section sbould 
be ou!ticient to enable pilots to obtain clou new in all direetiDM, 
but an unneceseary amount of weavinG slows U.e speed of the formation 
and shortens the r&ll&e of the weavin& airplane. It should be a fllndaMn­
tal principle that whatever the strell&th o! a ti&hter !on:>ation, the 
rear uniu should be ecployed solely on look-out dutias in order to 
a~id aey possibility of surprise . The ""avilli aircraft fly 1000 feet 

abo.., !onoat1on, 

CXJIF'lDlllTIAL 
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the Sperry o-1 bomb sight wao inotalled in a Lockheed·lludac:n , Since 

all British-built ba:lber aircraft. have nose turreto, forward vision 

!or t.ha bolllb&rdier is uni •ereallJ' n17 poor, and tlt.l.o bcab eilht c.MOt 

be used unlooo special provioiono are made , There 11re plans to install 

it in an exporl..aoental high altil.ude super<:harged cabin bomber, but 

othenriae it •till be uoed ~ in Allerican built airplanes , Tho British 

haft lllode certain reeCII:IIanliations as to ch&naea on this aicht, and theM 

changes are to be made by the unu!acturer before shipment. 

Tho British adl:tJ.t the desirabili t 7 of improving accuracy in 

boalbine and increasing the e!!iciency o! bombinG in general. A boaber 

dtnlopMnt wtJ.t 1a being orgo.nized at the Aircraft and Armal!!ent Ea­

tabUshnlent for the purpose of inproving tactics 1 but the e!tort seeaa 

to be towards changing equipment rather than t.owords developing tactics 

tor the best use ot available equip:oent, 'tbe !ichter development wtJ.t, 

lthl.ch has bean in existence for eeveral yeus, has done and is doing 

exesllent work. The uar ... increased the need for suc.h wt.l.ts since 

they can analyze the lessons beinG learned and develop tactico to tit 

tho ne~• conditions . Operating units can neither take the t.iJIIe nor 

&!ford the rioks involnd in development WQJ'k, 

J. Paracbute Beebe 

The parachute ba:lb was intended to reduce t ha height of attack 

below that poss.ible with ordinar7 baabs and to ctve a bett.er traoaent 

distribution, particularly on sort targets . Experience has shown, 

hotuer, that the llin1cum dropping heisbt which mll insure !\>nctioning 

and satety for tho releasing sircra!t is about 250 teet, whether the 

target is hard or soft , This io not ou!ficiently low to allow the 

aircraft to use ground cover tor conceall:>ent dur'..ng the attack, If a 

number of 20-pound parachute bombs are released sl.loultaneously, they 

are lliely to collide, det<lnata, and dma;;e the aircraft, Tho l'linimum 

functi oning height ot releaoe upon water i s J SO feet. 

The 11o, J4 pistol, which was developed after the parachute boab, 

percitn a min~um release heiGht of about SOO feet and produceo a 

f'rapntation .W.Ost equal to that of the parachute boob, It has boen 

decided to declare obsolete the 20- pound parachute boab and to convert 

those in storace to ordinary 20-pound boabo, A stock of 40-pound para­

chute boobs, however, 1s being retained for use in low tlylnl: attacks 

upon ground perooMel , 

k. Kiseollanaous 

It is reported that the 100-pound boob is used only !or trainin& 

Purposes, The fact that racks in British bombers are still so arranged 

that these boabo can be carried a:q be a concession to production speed, 

Regraded Uclassified



1.07 

CO!IFIDE!ITIAL 

A question has been raised as to whether a bombardier is as 

accurate d~ actual lllissiona aa in practice on indoor booJb ranp1 , 

A precise ani!Trer is illlpoeaible since moot actual bombins 1a done at 

night and rw ptwtosrapha ar. obt.ain&ble . Glidi.ns approaches are 

pnuAllJr llllde, but bomb sights ar. not uaed because tbeT are unauitable 

tor this type or approach. h<a reports on actual bll:lbin& results, 

it would appear that present practice .. thods ne«< rension, 

The new &nliY support d117 bomber is to be an:ored ao that light 

bcabl.n& or aachina gun strafing o! IJ'Ound troops can be accc.plished 

11 a secondl\l'Y meaaura to observation work. 

2, GEmWIY 

a , llotor Torpedo Boats 

Since the Battle o! France, fast 1110tor torpedo boats known as 

ll-boats have been used 11)' the Oerllans tor attacks against convoys and 

tor rescue o! Oerr:w~ ain:aen shot down in the Channel. Characteristics 

of ll-boats are as follows: 

A. A, IJaX. Torpedo 

Cla$s Beaa ~ Draueht Tubes Defense Speed Endurance p .... 
11not.s llnOU IIUet 

A 1316" 92' 5' 2 l 20-a:l 33 )0 soo 
113-cr.l 

B 16' 1051611 71611 2 137-1:1111 34. 5 22 600 

I 1 20-aa 12 1)00 

'1\ro reserve torpedos are carried, and it is possible to load 

moke-acreen apparatus, depth charces, and mine S'fleeping gear • Tbe 

""•ula are ~ maneuverable and can turn "on their tails" at 30 

knots, although a heavy sea alOitS tiM= down considerably • 'lbe7 are 

powered by Diesel engines. 

19 

19 

The r ........ are aade or oak and steel, •YerY fourth rr- bein& 

ateel, The hull is mostly 1 3/8" mahog&JV. It is probable that the 

bridge has acae anoor protection. 

E-boats are caner~ ca:oouflsced either 81'117 or brown and white . 

Tber are eas1.ly heard bT belie trca surface wsaels 1 and when they are 

•ovint at hiQh speeds they can eomett.les be heard b7 ear trc. a cl.istt.nce 

• 
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ot 2 l/2 ..U••• Their wash can be seen tram the ail- at a considerable 
.uatane• when they are traveling at high speeds , bllt under corKiitiona 
of alow speecl, failill& liC}It, and poor rlsib1l1ty they are d1ffi011lt to 
find• They heft ~uentl,r been known to at.op their encJ.nea 11111 drift 

on tbe water . 

the folloorin& tactica of Z...boata haft been obaerftd1 

They are generall)' found b.r Uvea in v .. fon:aatiaa, bllt -
u.ea tbe1 appear a.ingl,r, in pairs, or in line aatarn , 1'be7 can caa­
oent.rato considerable antiaircra!t fire at ran~;ee !'rca 2,000 to s,ooo 
yuda, and it has been reported that on two occaaiona t hey f~ an 
...., and opened fi.re sillul taneousl,r , 

Tha boats appear to bounce on the watar at high speed, even 1n 
calm weather, bllt their tire ia still IIOderatal,r accura to and can be 
brollght to bear at 8ri¥ point. 1'be7 are able to train their guns nearl,r 
wrt.ical, and their tire ia aceurata up to 4 1000 feet, 

On occasions, .men attacked by ai.rplanas, the boats have f~ 
into line abreast w1 th wide intervJ!.l, accelerating rapidl,r to about )0 

lalota and then describing !i&ure & • s . 

Surface craft are uauall)' attacked troa about 000 yards behind 
-k• screens or t r011 very close ronee at the dar!:eat tiDe of niGht, 
'i'he7 alw dOI"lll nlmoot to e stop before !ir1nc a torpedo, pooaibl,r to 
avoid ovartald.n(; the torpedo ai'tar it be• been fired . 

b, Oeman Fi,ghter r omatiaaa 

In cODbat, Cen:oan fi&bters nonoa.llJ separaiA 1n pairs . It wo 
pairs ere fl,y1ng together prior to cOAI>at, t heir usual forwation is one 

or tbe Collaring: 

l 

2 ¥ 3 

,i v 
,..t:~ ... , .. , ._: 

u 

4 
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1/heD aore than !our fighters are fl.r1n£ tocether, the fOrMticoa 
ftT1 con.ti.derablr . They are often ol.a1lar to boaber !orutiona, but 
thl1 are spaced 1110re widel7. 

c. Ai~S in Occupied Territoq 

Fort:r_,. edditianal a1rclroo1ea bow bean located in IOl"tbem 
rrance durin& the laat two 110nth1. 

It his bean reported that J'UI'IQY8 on air lialcls 1n Belci~a, 
llolland, and Prance are bel.n& extended, and that adjacent air lielcla 
are bein8 connected b)' ver:r lcmg rw1Rp. 

This inlonoaticm 1a thouGht tc indicate that beE> load.& of 
0.,...., attacking plaDea will be increased and that attacks upon &Jcland 
will be ccosiclenblr heavier. 

CONFIDDITUL 
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'l'REASURY DBPARNBIIT 
Waahln&ton 

!OR lll!IUSB, IIORNINO IIEWSPAPERS, 
Jll'ld•& lin 2~, 194l o 

w'i21 

1.1.6 

Preee Sernce 
Ro, 2&-M 

socrotory of the Treasury l\lorgent!UI.u announced bet night thllt 
' 

the aubecriptlon books for tho reooipt of coeh eubecri ptlons to the 

~~t ottoring of $600, 000, 000, or thereobouta, of 2-1/2 porcent 

Tretii\U'J Bonds of 1956- 58 closed at the e~loee of buelnen 'l'hured&y, 

!he subscription books for the Treoeury Bonde of 1956- 58 and tor 

the ! rceaurr !lot os of SLries D-194:5 for the receipt of subscriptions 

In pepoent of which Trensury Bonds of 1941, m£turlng August 1 , 1941 , 

ere tendered, w1ll close nt the close or bustnoas toniGht , llry 2~, 

except tor the roceipt of subscriptions from holders of $15, 000 or 

less or the mpturlng bonds . The subscription books for both lsauee 

will close ct tho close of bu slnuss tomorrow, Llny 24 , for the roceipt 

of wbacr1pt1cne of the lr ttor class. 

lltt11 smeller holders of th<: mr turing bonds do not bt>ve es i-edi­

tte teeoaa to thoir securiti es, r.nd rre not re eonvers rnt with the 

:t~~Mr or onterlng subscriptions , r s nre tho l r rscr holders, end for 

tbeao rer aone they tre Given en oxtrn dey t o llltlke exchc.n8o• 

Subserlptlons or nny clnss a ddressed to a Fcderel Resurve Bnnk or 

Bl'fnch or to tho Treasury Dcpcrtmont rnd plr cod 1n tho 111011 before 12 

•'clock midnight of tho r espective Cllosins doye will bo c<'naiderod a e 

hrvlng b~on onterod before the close of tho subscript i on books. 

Announcement of the r mount of subncrlptione r nd the brsls of 

<llotao nt will probrbly be modo on Tuoad~y , Kny 27. 

-aoo-
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FOR RELEASE, KORNI~O Nt:VSPU'£R8 
Friday, May 23, 19111. • 

~secretary of the TreAsury, by thia oublic notice, invitee 

ter.dtF4 tor tlOO, 000, 000, or there11bcut1, of 91-dlly Tre'leury billa, 

19 
~e uaued on " dieoount buis under compet i tive bidding, The billa 

of !hll ,eri ea w~ll be d'lttld MAy 2g, 19111, and will ID<tture August 27, 

l9~l, vhen ~he f11C!l IIIDO\II!t w1H bl! PIIYI\ble without interest. They 

v!H be ~~~ued in bear er. form only, and in denomiMtionl of Jl , OOO, 

f?,oao, 110
1
000, $100,000, $500, 000, and 11, 000, 000 ( JDI\turity nlue ), 

!enders lflll be received a t Federal Reserve BMka Md Branche• 

~P 10 !he cloelng hour, two o'clock p , JD., E!letern 8t!llldard t ae, 

Xor.drr, May 26, 19111 . Tenders will not be received at the Tre11aury 

ilepp_rlmcf\t, WP.ahl ngton. £1\ch tender must be for M even JDUltiple of 

' $110~1 '"d tht orlce offered JDust be expreaud on the bPele or 100, 

•It~ not more thP.n thrt.>e decim.,la, e . g ., 99 .925. Fraot1one ml\y not 

be u~ed. It is urged th~t t enders be m'lde on the print ed f c.rme And 

ror-•r4Pd 1n th~ speciRl E'nvelopes "'hich will be auppl1.Pd by Federal 

i\nen e Botnka or Brqnches on llppl1oation therefor. 

!•~dera will be received without ~epoait from Incorporated blinks 

·~4 t ruet comp•ni Pa qnd from responsiblt !lnd r ecognhed dealers 1n 

hnttllent ucurlties. Tenders rrom others muet be acco:llpanled by 

~~ent or 10 pt''rcent or the f~ce Amount or Treasury bills llpplled 

tor, unleu the tt'nders are RccoiDpAni ed by an express guaranty or PI!.:Y­

len~ ~1 •n 1noorporl\te<l b.o.nlt or trust oomp11ny • 

25-j~ 
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t~ed1,tcly a!tcr the closing hour, tender• will be opened at tht 

rederu Reserve Blink& Md Branches I following which publ1c 1\lli\Ounce­

•ent ..,111 be mo,de by the Secretary or the Trenaury of the Mount and 

price r,nge of .. oc~oted bids . Those submitting t enders will be 

•dvlerd of the Acoeptllnce or rP.jection tht'lreo!. The Secretary ot 

the Trt•aury Pxpr~aaly reserves the right to Mcept or r eject 11ny or 

•11 t t nders, in whol~ or in p11rt, And hie o,ctlon 1n MY such respect 

lh•ll be t1n ' l. p.,ym•nt of '<ccepted tenders at the prices offered 

o!t ~t •"de or completed at the Feder al R~aerve 9Mk ln cash or other 

wt41• t ely r.v•1l•ble funds on Mgy 28, 19111. 

TM Income derived !rom Treqsury billa, whether lnter~st or 

g<tn trom the 81\le or other d1spoa1 tlon of the billa, abltll not 

bvc MY exe111pt ion, "s such, and loss trom tho SAle or ot her d1Bpoe1-

tlon of Tre11sury bills shP.ll not have P.ny speclfll tre11tment, as such, 

un ' er Fedcr•l tAx Acts now or herea fter enl\ctod. The bills sh~ll be 

•ubject t o estp t e, inhPritPnce, gift, or other excise taxes, whether 

it!er•l or St11te, but sho.ll be exempt fro:n 1111 t a xation now or her ')­

~'trr 1::poaed on the princlpt>.l cr lnterl'&t thereof by <tny St!<te, or 

"'1 ot t he poeeeasions of the United States, or by l\nY local taxing 

!:lllulr1ty . For purp'lses or tAJL<\tion the 1'\IIIOUnt or diec~unt P.t vhieh 

' re•aury bille Pr e or1g1n~lly soU by t he Unite:\ s.ates sh'\ll be 

'1011~ er~d t ') be 1nt eres t. 

TrcAeury Department Clrculnr No. IllS, as P.men:l.ed, and this notice 

ptracrtbe the 

lhetr leaue. 

Rtael've BMk 

t Prms et the Treosury bills and govern the conditions ot 

Cooles ~! the circul'<r :n•y be ' bta1ne1 from any Federal 

or Brn.nch. 

-OoO-
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Pb111P 
Young: 

s.M.Jr: 

Y: 

B.M.Jr: 

'!: 

H.M.Jr : 

'!: 

H.M.Jr: 

Y: 

B.M.Jr: 

'!: 

B.M.Jr: 

'!: 

H.M.Jr: 

Y: 

H.M. Jr: 

I 

Hello. 

Philip, sood aol'lllns. 

How are JOu' 

We are tr,ins to put tosetber eoae 
thlnga on th1• - in oonneotlon with 
the oontracte prior to the 15th ot 
March and Kre. not& tell• •• that 
7ou did not write up a aeetins at 
which 70u ware preeent •••••• 

I can ' t quite bear 7cu. 

• •••• tbet 70u didn't write up a 
. .. tinS tbet JOU vera present at at 
9:15 on Januarr 22nd. 

We'Ye been cbeckins baok on tbat 
bare and I baYa all ay notee on it. 

Vall, 70u di~n't write it up' 

I don't eee any reoord ot ita having 
been written up. 

Well , I need i t tode)', Philip. 

All right. 

11.9 

Are there manJ otbera that 70u baYen't 
written up? 

No, I don't think there are an)'. 

Well, Mra. ~lott aeya there ia another 
and we'll let you know vhioh it ie. 

All right. 

But thia one wee an iaportant aeet1ns 
vlth 8t1aeon and Xnox here and I'Ye 
sot to have it todey. 
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B.M. Jr : 

'!: 

B.M.Jr: 

Y: 

• 
- 2 -

t ... 111'. 

AD4 1f w f1n4 011' "1.11'1 11 uotb1r 
one I'll 11' 7011 know. 

Y11, I'll talk to blzo abo11t 1t. 

R1sbt . !bank 7011. 

Thank JOII . 
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GROUP MEETING 

Present: 

R.M.Jr: 

Foley: 

I!.M.Jr: 

Foley: 

R.L\, Jr: 

Foley: 

• 

• II If 28, 1941 
9:40 a.a. 

llr. CocbrBD 
Kr. Haaa 
llJ" • Sulli TBD 
lfr. ~ltOD 
Kr. Grana 
Mr. Itulm 
Kr. Schnrs 
llr. Tho~~pson 
Kr. Foley 
Kr. 11hite 
llr. Bell 
}(ra. Uoh 

1ha t about that aluainua thing froDl Harold 
Ickes, Ed? 

Wel l, as I tolo you, about eighty-one percent 
of the coaon stock of the llu.inWD Coapany 
of iaerica - eighty-one percent of the common 
stockholders hold eighty-three percent of 
the stock of the Canadi an CompBDY• 

Did you giTe that to Harold Ickes? 

No, I didn't. 

Tllll you? 
Yes . Thurllllll 1rnold baa got aore a tuff o.n 
it and if we want all the details about 

• 
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H.!l.Jr: 

Foley: 

H.I.!.Jr: 

White: 

HJ' .Jr : 

\\'bite : 

Wbtte : 

P. .~!. Jr: 

Cochran: 

H.!I.Jr: 

H.lri .Jr: 

Haas: 

- 2 -

stock o-.nerabip, we can get t hem from 
Thurman and gin them to bia. 

• 

122 

Just call up Harold Iokea, tell hia what we ha~e 
and tell bia where he can get the rest, will 
you do that? 

Tea. 

Thia says Kr. \bite is to ha~e ready a pre­
li.Unary report on the fi eld aurTey which he 
made. 

That I aa to han ready a -­

Preliminary. 

Oh, I said I would ha~e it by Friday, didn't I? 
Well, I ha~en•t . 

You han not? 

No. Sorry. 

All r ight . Verle1 I went over this thin~ of 
Phillips ' (Vay 211 and I will be damned 1f 
I know what he is talking about. 

1 think he is probably r ight there . They 
ought to hue 1t this aorning. 

I can't unders tand it. Ha~e you read i t, 
Dan? 

(The Secretary spoke to Vr. Rouse on the 
telephone.) 

You weren't so far wrong in your first esti­
mate, George, on the thing, were you? 

Fairly close . 
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H.M.Jr: 

Robert 
Rouee: 

H.:L J r : 

R: 

!UI. Jr : 

R: 

!I . II . Jr: 

R: 

H. ¥. .Jr: 

R: 

H. H.J r: 

R: 

H.J.I .Jr: 

R: 

!I . I:.Jr: 

R: 

Hello. 

Ma~ 23, 1941 
9: 5 a.m. 

Good morning, sir. 

How are you? 

Fi rat ra te, and you? 

I'm all right. 

Good. 

I Jus t wanted t o tel l you and Sproul 
that it is almoet too good. 

Well, that's true. 

But your advice was all right. 

It has Just surged rorward the whole 
market and or course t hey ' ve had an 
enormous subscript ion here . 

How much do you think? 

123 

Well , t he last fi gure I have a t 10 :00 
o'cl ock ~as J billion 819 million. 

How much? 

J b1111on, 819 million. 

That' s Just t or New York. 

That's t his di str1ot. The highest 
that we can r ecal l heretofore was the 
last issue or 500 mill i on, which wae 
J bill ion, 4J million. We've got 
nearly 800 million more. The exchanges 
here are 215 million and except t or a 
rew hundred - a hundred or 200 thousand 
they are all ror 2~ 1 8 ot cour se. 

Wel l , I Just vented t o t ell you I was 
very much pleased. 
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H.M.Jr: 

R: 

K.H.Jr: 
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Well, I'm gla4. 

All right . 

Thank :you, 11r. 

'1'hanlt )'0 u. 
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B.JI.Jr: 

J(loh: 

H.loi.Jr: 

Guton: 

B.V.Jr: 

Bell: 

B.li.Jr: 

Bell: 

B.li.Jr: 

Bell: 

B.li.Jr: 

• 

- 3 -

HaYe JOU got ao .. thing there? 

l(r. O.aton baa •~thing. 

Ban JOU got •-thing for me? 

125 

Yea. This ia the answer to the President's 
a.-orandua. Be ia atlll under the i,reseion, 
apparentl7, that thea• Collectors of nternal 
ReYeune are appointed tor definite teras. 
The7 are not. BoweYer, there is a story 
oonneohd wl th it . 

TOll MJ r-aber that the Vice-President spoke 
to JOU aenral aontha ago about this aan, and 
he waa undero the i~~preuion that he had to 
be reappointed alao. The fact waa that 
Gillett and Herring had been trfing for ao .. 
tl .. to get him out. Be is aeYenty-nine or 
eightJ t:ira old . They want to appoint the 
State C rman at Biraingbaa aa Collector 
of Internal Rennue eo 11 to be able to 
appoint a new State Cheiraan. 

That is really the atory of the whole thing. 

Do JOU understand that thing, Pell? 

I think so. 

llbat does it 11ean? 

Be can't use that 11oney for both purposes. 

1111 not? 
If he uses it to relitYe the three hundred 
aillion be can't uae it to purchase other 
~~&teriais unleas they are the same materials. 

I don't understand. ODe is a credit operation. 
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Cochrlll: 

H.li.Jr: 

• 

• 

126 
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But ther Jut balaaoe eaoh other oft eo he 
doean't get aar relief. 

Let • • •11 he h l'ttillc titt11n allllon 
dollar• ouh. The thr11 or four hlllldred 
allUon h purelr a aetal thing • 

.Ul right. Let'• 111 thr11 hiUldred alllion, 
Wow I un onlJ got --

Bell: Wo, the three or tour hlmclred alllion h 
not a aental thing. SoMboq haa got to 
P&J for the thr11 or tonr hllllclred alllion, 
el ther the kl' Departaet or the Brl thh. 

H.li.Jr: 

Bell: 

H.li.Jr: 

Bell: 

H.M.Jr: 

Bell: 

Wow, it J'OU gin h1a tift11n alllion dollar• 
to applJ to that, he hu got to pq the contractor 
fifteen a!lliOD dollarl aDd it reduOel it to 
two hlmdred eightJ-fi~e, for whioh JOU ha~e 
got to find other dollare. 

I .. e. Well, if I eq to Bopldna that I 
WIDt the fitt11n allll.on to appl7 on the 
three or four hundred, I atill don't get it. 
What are the7 going to do w1 tb the fifteen 
alllion dollars that theJ get fr011 the United 
States Treaaul'J'r 

Going to paJ it to the '-erioan contractors under 
the three hlllldred alllion dollar lialt. 

!he7 are? 

That ia whet he a&JI he would do. Then JOU 
han got to find under rour o~taent, two 
hunclred eightJ-ti't'l allllon dollar• aore if 
the figure was three hundred aillion. 

You MID he will u" tbia to applJ againat 
oontracta aade prior to the fifteenth of March? 

Yea, air • 

• 
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H.ll.Jr: 

Bell: 

H.II.Jr: 

Bell: 

B.li.Jr: 

Bell: 

White: 

Bell: 

White: 

Bell: 

White: 

• 

1Z7 

• 
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And not againet the later onea? 

'fell, JOU IIJ before the fifteenth of )larch. 
That ia the deadline, wasn't it, that rou 
fixed? 

Don't JOU think we ou~t to hold that until 
we get all the other {hi~~&• together? 

Thl. • should be part of the general picture. 

Will fOU take it ana work 1t out with 
Barola Slli thY 

Do I underetancl that correctl;r? h that 
fifteen ailliOD dollars - hal it anrhing 
to ao with the aannce p.,aenh tha the 
British are p&Jing? 

The adYance pa,aente? 

Tea. ire the7 getting that fifteen million 
bacU 

The7 are getting fift .. n aillicn - 7CU see, 
the7 han to pa7 fifteen aillion dollars in 
this countrr for Vultee planes that otherwise. 
would go to China. 

Jow the7 are going to be relieYed of that and 
Barrr Hopldna is going to pa7 for those planea 
under the Lend-Leaee, ao the7 haYe got fifteen 
ailllon dollars in their caah account to be 
uaea, ana that will be ueea --

I thought when that ne done that fifteen 
million could be turned oyer to the British 
for thea to uee for an7 purpoeee tbe7 wiah 
ana that the Lend-Leaee could take onr the 
whole thing, ao that the British would haYt 
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Cochran : 

\'.hlte: 

Cochran: 

H.JJ .Jr: 

illi te: 

H.II.Jr: 

'lohite : 

H.II.Jr: 

\'.hl te: 

• 
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fifteen million, not the !raJ and JaYJ. 
Maybe I don't ~mderatana it, but I will 
disOUSI it with him. 

128 

It all fits into this lernea proposition. 
It is an example of what Keynea wants done. 

Except that this n.tteen million baa bee.n 
paid for, hasn't it? 

No, no . 

No, the:r han no - the:r are just thinking 
about it. 

Oh, I thoufht this bad been paid for prior 
to this. • sorr;r. 

To giTe ;rou the whole storr, the:r are pro­
posing - soaebod;r in the United States 
GoTernaent is proposing to buy fifteen 
million dollars worth of Vultee planes from 
the English and then let these planes go to 
China. That will gin England fifteen 
alllion dollars cash. 

Which the:r can use as the:r like . 

Well , that is the question. They can't -
they can't use it as they like and also pa:r 
for contract• signed prior to Lend-Lease. 

Well , I thought that the excuse was going to 
be th&t t his waa a little different than 
the ordinar:r transaction•, because ;rou are 
not taking them out of something and then 
giving it back to them under the Lend-Lease, 
but ;rou are taking them out of something and 
~iving it to China and that difference might 
JUstif;r giving the British the fifteen 
million and n~t haTing the British PIT for 
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Pell: 

H.I.!.Jr: 

rute: 

Bell : 

V.hite : 

Rell: 

Vthi te: 

- 7 -

the planes but having the Lead-Lease pay 
for the planes with the result that JOU 
have fifteen million dollara additional 
funda for the British to use for other 
purposes, the aort of thing that Keynea 
wanted. 

That is right up to that point. 

Keynes isn' t in on this at all. 

129 

Well, I mean it would provide fifteen aillion 
for the sort of thing Xeynea wanted, he isn't 
in on i t. And the Lend-Lease would be ab 
to take over that charge under the guise, 
under the assumption that it i a a sort of 
a new contract , that it is the Chinese bUJing 
i t from the Briti sh, and they are going to 
supply the Chinese wl th the money. 

rhat ia the way you would accomplish a fifteen 
million dollar additional contribution to the 
British without violating the principle that 
you weren ' t going to take the British out of 
any contracts prl.or t o January 1 and then 
give it to them right back under the Lend-
lease. 

You are all right as far aa you have gone. 
Well now, the fifteen million, what is it 
going to be used for, to buy the things 
that the Br itish can ' t very wall t ake under 
the Lend-Lease 

Supposedly - -

Or are they going to 
hundred million that 
collllli. t ted for'? 

apply it on the three 
the Secretary baa 

Either. First it ought to be agains~ the 
three hundred million, because that 11 where 

• 
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H.Jl.Jr: 

Coohran: 

B.II.Jr: 

Gaston : 

H.II.Jr: 

G41ton: 

H.M.Jr: 
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the dlfficult 7 is going to be . 

We are all together. I •ean, I .. interested 
i n the three 'hundred lllillion. 

He concedes that, so we are taken care of 
there. 

We are all together, if it can be worked 
out. 

This ia a repl7 to a letter that 70u got 
fraa Forrestal the other da7 on the matter 
of lla't'J - -

The answer i s 7ea? 

The an .. er is 7e1. It is all done. You are 
telling him there that we will gin thea a 
forul perJal t that the7 can go ahead and 
build the buiidlngs in adTance before the7 
get it. 

Here is another thing here. We haTe been 
engaged in a wrangle with the RaTJ about 
their effo.rt to fet a bill paned which •ould 
gin tha author t7 t o onrride our anchorage 
regulatioos and we can't see it at all, and 
we are proposing another conference with the 
Budget . The Budget has suggested that we 
fight it out before the Committee. We don't 
want to do that . 

I spoke to JOU s011e tiM ago about the aatter 
of this Lieutenant Alger who wanted to go 
as an obsernr on one of the cutters on the 
Brit i sh patrol. The State Departaent sa7s 
that the7 could fix it up, but I think it is 
strict1J a Na"7 proposition and --

We settled t he thing once. I don't want 
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Gaston: 

H.U.Jr: 

Gaston: 

H.lt.Jr: 

Gaaton: 

B.lt.Jr,a 

Gaston: 

H.ll. Jr: 

Gaston: 

H.H.Jr: 

Gaston: 

H.H.Jr: 

Foley: 

H.M.Jr: 

Foley: 
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to .Ue u exc~tlOD of one-· You 
brought thh tblJIC up --

131 

Yea, I brought the thine up once before. 

'fe decided 1t waa unwhe to ulte an exception 
tor one li&Jl, 

I think if the Ia~ wuh an obaernr, tu7 
should aelect an obaerYer. I wondered whether 
we wanted to aak the !Ia~ it the7 wanted an 
obsernr. 

Jo, the Ja~ il doing a l ot ot thinga aloug 
thon lln11 and I &In • t thinlt we ought to 
get abed up in i t. 

I thlnlt it 1• atrictl7 tui r buaineaa. 

I mow it 11. 

Yea. 

I mean, it is •• ••••• 
• 

Yea. 

.&nf\hing ela ,-, 

Nothiug else, air. You were going to speak 
t o ae about this Texas utter. ! bout this 
aan in the Cu.atoaa. 

Oh 11•· Well, if rou three birds (Gaston, 
Fole7 and SulliYan) wi l l sta7 behind. 

I ought to go on the Hill· 

1t what tille? 

Well, I told hi• I wmld be doe as soon as 
I could get down there. 
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H.li • .Tr: 

Foley: 

H.li.Jr: 

Foley: 

H.II.Jr: 

Foley: 

H.II.Jr: 

Bell: 

H.li.Jr: 

Foley: 

H.II.Jr: 

Sulli nn: 

132 
• 
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.Ill right. Do 70U 'ftllt to Cllaar ao.ething! 

U.re h thb -I'UI41a (4ahd 11a1 00} OD 
that Ecclea letter abaat tiM But Holllq 
Co.pany Bill ..a --
What aoea 1t ·~ 
luat that ti.re ia no need to kl~• 881 fuJther 
COD!IPIDOII. 

Baa Dllll a en 1 t' 
Jo, 

Would JOU read 1 t, Dan' 

I would like to ••• it, 11•· 

Anything 1111' 

Ito. 

Then if JOU would go up on the Hill , I think 
that is 1110re i!lporhnt. 

You had a letter fro• Oscar Cox referring 
to a letter froa Korris Ernst to Harrr Hopkins 
about retUPDs . I phoned Kr. Ernst. Be thought 
i t wee nrr good. I aaked hia if he 10uld 
take a look at it in writing. I wrote to hia 
about it and he wrote back and aaid it waa good 
and aade a l ot of other auggestione. I aa 
hart.ng that worked o'fer in-the Bureau now, 
and we think we can handle it b7 regulation• 
without a new law, and we want llorria to 
look it O'fer when we get our regulations 
done. 

I think it would be aattataotorr lf I called 
Oaoar aDd pn hia that lnforution. That 
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H.M.Jr: 

sulU nn: 

H.li.Jr: 

SulUnn: 

H.li.Jr: 

Cochran: 

lCuhn: 

H.M.Jr: 

Kuhn: 

!I.II.Jr: 

Kuhn: 

H.li, Jr: 

Haaa: 

!I .M.Jr: 

Raaa: 

• 
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would diapo18 of the anawer to JOW' 
a•orandua. 

• 

133 

'11.11 we ba able to do aoaething along the 
linea that !mat wanta? 

Tea. 

Becauae I thiDk that h n't7 illportant. 
'11.11 JOU let aa lmow when JOU get that? 

Tea, air . 

Pleaae. 

I han nothing. 

I han nothing. 

What happened to that thing of the four wheeb? 

That ia an old, old one that Laswell showed 
us aontha ago, and I thought that he had &leo 
showed it to 70u and 70u said it was no good. 

What do 70U thi~ 

We haYen't diaouaaed it for soae tlae, but 
I still t .hinlt it is preuture. You can't 
do it now. I t will take t iae to catch on. 

Ware JOU iapreaaed with it at the tiaa? 

Not particularl7. 

Mr. Secretarr, JOU wanted to aa7 something 
to me about some letters 7ou reoeiYed from 
llcClo7. I will tell JOU what is in thoae. 

Yea, tell ae what ia in thea. 

Be sent oyer two or three aor• pictures to 
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Haas: 

H.l:!.Jr: 

Haas: 

H.I.!.Jr: 

• 

1.34 
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put in that book of yours . I can get those in 
to Kra. Uoh. And then he aent onr eo• 
aaterial on light tanka which we had alread7 
secured througb Leonard Ayrea . But there is 
a production aohedule for an anti-aircraft 
gun, the ninety al.lliaeter gun, which h new. 
It ia nothing exciting. They made five in 
one month. 

See that they are acknowledged for me, will 
7ou, for ay signature? 

I will be glad to . 

An,thing else? 

That ia all. 

Are 70u going to be able to report at Harold 
Graves' aeetiDg at ten fifteen on statistics? 

• 

Haaa: No, air. We won't have an,tblng. 

Haas: 

H.M.Jr: 

Well , you might as well do it now because there 
ia no sense of your ceiling to the meeting except 
for that. I 111 insisting that George Haas 
get me the number of people that apply every 
day from the fir at of May, so that n can do 
something to overcome this thing which ia 
all over the country that the campaign is a 
failure. I think if we could show the number 
of people that are buying every day, I don't 
know anJ better answer. At least, it speaks 
for itself, whatever the record is. George 
just has to get that. 

I think you need it, absolutely. It is a 
very difficult job in view of records that 
are available, but I think maybe we can work 
out somethiDg· 

Well, we have done it before, George. I am 
counting on you. 
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H.l.!. Jr : 

Haas : 

H.~. Jr : 

Haas: 

H.M.Jr : 

Haas: 

H.!.!. Jr: 

Sch~~arz : 

H. ll.Jr: 

Haas: 

H.J.l. Jr : 

1.35 

- lS -

I will caae through with something. 

All riRht. And don't - I mean, I don't care 
what it coats, we have iust got to have it . 
And then we can give out bow many people are 
bu7ing these things. I don' t think the n~er 
of people buying stamps is ao important. 

Would you, for the time being, be satisfied 
if we could get the number on the "E" Bond? 
That is the one 70u see, that is scoring with 
the population. The "F and •a• are the 
larger ones. 

Would that help? 

'l'ha t would silllplif1 rq problem &0118 . 

But if 70u are going to get it, wb,r can' t rou 
get the whole thing, George? 

• 
Well, we can, but to ge t the thing - well, 
it is a long sto17, and I haven't gone through 
all the alternatives . lll.7be it will work od 
so I can get "F" and •a• at the same time. 

You had better do the whole t bi.ng if you are 
going to do it. 

I have been arguing wUh some of the bo7s, 1ir. 
Secret&17, that many people are buying m.all 
denominations because the7 like the ocupon better 
than discount. 

Well, we will ~et the number of people that 
buy each "E", F", and "G". We know bow man1 
used to buy them, t he bab7 bond, each da7. 

Yes, those figures aren't so hot , though. 

We have just got to get them. I don ' t know 
&111 other R1 unless somebody has got some 

• 

• 
• 
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B. II.Jr: 

Haas: 

H.Y.Jr: 

Graves: 

H.ll.Jr : 

Graves: 

Haas: 

H.M.Jr: 
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suggestions this 1110rning to onrcome this 

fenersl thing that h spreading th&t the 
hing ia a nop. 

Would you take the clearances through the 
Federal Reserve Banks? If you can do that, 
I think the Federals can e;i ve you, possibly, 
that i.nformation on all of those series. 

1.36 

You see, they get the atutf every week from 
these a;ents, even the post offices, and your 
Series F" and "G" Bonds oan only be sold 
through the Federals, so you won ' t have much 
trouble with that. 

I don't care, but certainly by the time I 
come back, I want it. 

I am glad you are giving me that much time, 
llr . Secretarr. 

Well, I would like to have it before but -
how is it going the last dq or two? Have 
you got aQ1thing since the seventeenth? 

Yes. It is holding about at the same pace. 
I have here the figures through the twenty­
first. Tiro hundred eighty-nine million. The 
"E" Bond, sixty-seven million. 

I haven't seen that for some reason or other. 

I guess you have the original, George . 

Yes, I had that working on this other problem. 
I can get it, Yr. Secretary. 

I can read this. 

The picture as to the "E" Bond is, I ~hink, 
quite substantially better than ou.r flgures 
show. 
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The Poat otfioe UDdereatt.at.a. 

The Poat Office .. tblated figure h lcnr. 

It 1a ott a little bit, ian't it? 

• 

Sl1f!PtlJ. Well, there alWifl han been a<IU 
upa and dcnrna. 

Well, thne are upa and dCJIIU, 

But it ia a tairlJ oonaiatant picture. 

!hat ll the inhr .. ti.ng feature ot thcae 
atatiatloa, how ooaalatent thr,r r..ain. 

lctllal dapoaita by poat.aatera at the Trea11117 
tor that period thrOugh the twentr-tirat ex­
oeecl that eatt.ate br aOMthiDa: .,re than 
eix aUliOil dollare, 1114 that loean't repre-
aat thl total las· 

'ftlat 11 right. 

I wCIIlld ~ the "!" Bonde are at leaat ten 
aillion dollar• higher than that. 

But that lag il constant. I aean, there will 
~~be I lag. 

That il true. 

What Harold ie trying to point out ia that the 
eett.ate ot thl poat otticea ia an under­
e•tt.ate rather than an onreatiJate. The 
Series "!" Bond ia inter .. ting to note, that 
it ia aa greet aa the old ten thouaend dollar 
liait. Larger. 

Ot oourae we hauled in a lot ot people in 
MIT 11ho bought their liaih ot fin thousand 
UDder this aeries that won't appear aa cu•-
tcaere again. 

• 

• , 
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Schwarz: 
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iJITthiDg elae, George? 

I han nothing. 

)(ra. Porter hae another ool111111 along the 
a111e Unes. 

Just the same tone? 

Sue tone . 

138 

'l'here is a e,_m! cation flo• ~ea to your­
•el! with respect to Glaull', an4 let • 
quote one aentenoe . 

"'nle louadoran .laba11ador hu indloated that 
hie Gon~t oonaider a the 1111rk aop­
plllhed thus far by Mr. Glauer to be'<lnruely 
nluable, and that the 11.1.111 ater of Baoienda 
would be greatly benefitted it the expert' a 
aaaiga.ent oould be continued for an addi-
ti ona1 two rear•. • 

Welles recaumenda that the maxlm\111 under the 
law is a continuation of six months and hopes 
that we can see a •1 clear. He would appre­
ciate it if we pay his 1alary. His salary 
continues. They pay the difference. 

What do you recommend? 

I recommend that it be continued. 

For how long? 

Well, aix aonths. 

What country? 

Ecuador. 

·. 
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H.ll. Jr: 

White: 
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Do fOil .. t to keep hia d01111 tun that 1111ch 
loagn7 

Tea. It he h doiDg a good Job there, let 
h1lll llt&T. 1ppal'mtl.r he h aol.ug a 't'l1'7 
good Job. lit ad'f'ie11 them on thoal aad 
aonetaJor pl'Obleu, tlnanolal pl'obl ... 

O.I. ~ else? 
. 

The Pl'lol'lt111 Orgaabat1on haa cc.plalned 
to the State Depal't..nt t:Mt the7 are DOt 
getting adequate l'epol'te on South Allel'ica, 
aad the7 threatened to put all theil' 01111 
aen down there and get theb 0t11 l'epol'te. 

1ho has? 

Pl'lol'ltles eo..lttee. And thaD the Booketellel' 
Or~sation aleo atated that tlw7 wel'en' t 
getting adequate 1nfoJW&t1on .t1'0II South 
.lilel'ioa m d thq aald the7 ware going to pu.t 
thell' agents in eaeh ooUDtl'7. .ls a oonae­
quenoe of that, tlw State Depart.mt hae 
decided to plaoe tif\7 additional otticeps 
in the Latin Jllepican missions. I thought 
7ou would be intepeated in that. 

Pl'ebhch has vitten up aa7ing that he has 
selected the un whOII he would like to cOM 
to Waahington in exchange fop Spiegel whoa 
we talked about tOUP or tin aonths ago. 

What count1'7 1a that? 

Argentina. 

I haTe a letteP hal'e answll'ing hill. I will 
take it up 111 th Bell in 70ur absence . I am 
telling JOU about it . 
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Plea ... 

And .. pt ~ requeata floca the hter­
depart.ental ~ttee Oil lJlter-Jaerioan 
.ltfa1re tor ori tioiae and nppl .. nt&J7 
uterial 011 ftl'ioua reporta th&t thq hAn. 
Then report• are PNP&Hd '117 ue. 'dlq 

140 

are teolmloal reporte, !11Q' are rather 
lonf. 'ft1e7 c1.o not - thq indicate Ye1"7 
det 111 teq that thh doll not reprennt 
Tre&IIU7 ~07• that t:laq are Mreq the 
aeeietanoe ot tbl teohalolaal to tbl eo.­
llitte .. noh ae ne deolded lJl the c-lttee. 

llolr::tthol8 report• go onr Jill alpture. 
It are to be ole&red, lt woUld requipe 
a oou deration ot Mill teoludoal polJlfe 
'lben tblre 11 DO ued tor it, beoaue there 
11 110 poll elf qu11tlon before tile Trea11117. 

1br do 70Q raiee it? 

I relae it to .ake .ure, beoauee thia report 
1e 011 lle:doo. I hDe been doillg the othera, 
and it occurred to ae I had bethr -.Ice 
certain that it 1a underatood what I 111 doillg. 

'!'he onl7 person would be Bell. 

I haTen't seen thea. 

No, nobody has aeen thea, and the reason wlo' 
I hDen' t showed th• to IJ!l'bod1 1a because 
the IIOMllt I lhow it and it has been cleared, 
it beocaea a Treaa11J'7 •-randua aa diatiDct 
ti'OII a contribution aa a aeJiber ot that 
Committee which doesn't repreeent Trea111J'7 
Tiew, It 70U want to haYe theae things 
cleared, it will just mean a lot or work. 

I tell 70u what fOU do. Show a suaple to 
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Bell and see if he ia interested and let 
him talk !or hwel!. I 111 not intereeted. 

I will do that. 

Is that agreeable, Dan? 

Yes , sir. 

See if he is interested, Harey. 

The consideration of the inter-Aaerlcan Bank 
has been taken out of the Foreign Affairs 
Committee at saaebodf' a insistence and put 
before the Banking and Currency Committee. 
I 8lll merely infol'llling you of it. That :.a 
all. 

Thank you. 

Harold? 

You will recall that day before yesterday I 
spoke of a circular that I would submit to 
you before you left, putting in a s,rstem of 
distributing--

Oh, yes • 

••• • bonds and stamps for the convience of 
Trea~ Department employees. I have that. 

Distributing bonds? 

We will have agents who will on payday take 
the applications for the employees. 

liot actually handling the bonds? 

No. 

Anything else? 

14.1 
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Grana: 

H. lLJr: 

Bell: 

H.!l.Jr: 

Bell: 

H.li. Jr: 

Bell: 

H.LI.Jr : 

Haas: 

That ia all. 

~0 
-~-

We are having a u.etiug at ten fifteen . 

Yea. 
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The ~bacriptions to the bonds totalled at 
the last r eport last night five billion and 
eighcy- eight . Vie ought to get in the neigh­
borhood of a third more than that. Exchanges 
for the bond.s totalled two hundred nineteen 
m.illion, which was veey good tor the first 
day. Only a hundred and fifteen thousand tor 
the note . 

Mr. Haas has gotten up this--

! have gotten so I figure I won't be able to 
get out a bond is~e unless I use that note. 
I am getting superstitious about it . 

I t hink you will have a change of policy and 
leave it out now. Mr . Haas, as you know, has 
gotten up q.uite el aborate statistics on the 
bond holdings through informati on he gets 
from the banks. We have been discussing as 
to whether or not we should make it public 
i .n view of your statement to the banks that 
this was strictly confident ial information. 
We did have one col umn--

lla;r I interrupt you? 

Yes. 

Yesterday, through Miss Chauncey, I cle~red 
a letter to the banks saying we were go1ng 
to put it in the bulletin. Is that the 
same thing? 

That is in conformity with the other meeting 
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H.J,!. Jr : 

Bell: 

H.II.Jr: 
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H.ll. Jr: 

Bell: 

B.II.Jr: 

Haas : 

H,JI.Jr: 

Haas: 
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Haas: 
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• 

2.1 ---
we had in hen, Jlr. Seoret&J7. 

Then I aa a little late. I juat -anted to 
clear it with ;rou. 

Are you talJrbg about the - thing? 

Yea, ldctlcal.ly the .... thing. I just 
wanted to raise the question in Tin ot your 
promae to the banks that this would be held 
atrlotq ccmfidential, whether you would be 
rlolatlDg that ccmfidenoe in putting it in 
the 'blllletin before ;rou told the be.Dka, IIUl 
George haa a D.DIIber ot requ11ta tor the 
intoratlon •• it was oa.piled, which h an 
indlcatie that the banka--

.lren't you aatiatied with that letter that 
I algnta? 

I didn't aee it . 

You didn't see it? 

No, air. 

Haa it gone out? 
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No, air. It ia going to be tiaed at' the same 
time--

Get together with Bell on it. 

I did "talk to IlaD.nT on it. Something broke 
down in the routine. I don't know wh.Y it 
didn't go in there, but Dan told 11e what to 
put in it, and that ia what ia in it. 

Clear i t again, will you? 

Yea . 

• 
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We 41cl we h that atat-t the anateen 
l&rgut In York 'balta, eel I th1Dt tbat 
hal ... ftt. 

I took that out. 

I nnt to lean OTar 'baobrarcl that n keep 
tal th 111 th th• a huadrecl ucl ou peroe:at. 

'nlat 1a at I was thhkh' about. I don't 
think there will be arq o'b eotlOil to it, 
but there 11 jut a oh&Doe 1n n• of 1f10.P 
pra.1sea that there will be a obarge that 
7ou lidn't keep 70UP promn. 
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It there are arq dOilbh, I woalcl •oh rather 
not do 1t, Dall. I nnt to leu OTer baobarcl • 

• 
'loulcl ;rou 11ke to 1elld out a letter or woulcl 
70U llb fOl' Ul to 0011ault with a f• b&Jlbraf 

I will leave it to 7ou &Del Haas to hudle 
just ae long u 7ou are a hllllclrecl percent 
aure 70u are keeping. faith . 

We alght decide to sene! it out thi nking we 
are wrong and be right. 

It rou take the respon.aib1lit7 with George, 
I will l ean it with 70u. 

Is there arq underehncling with Glasa about 
the stabilization Bill? I noticed sa.ethillg 
1n 7eaterd.a,T's Record that he was going to 
take it up before the whole comaittee. 

It is all news to u. 

You aaked for a lltllllOrudum on the Bel'llllda 
situation. • 

I 
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<ll, ,. •• 

It h a little l.oaco bat I t:h1Dk 1t 11111 
001'81' 1 t. 'Blat 11 all. 

1.45 

S1z IIOJlthl &&0 .J'Oil appPCIYOd tho 4Patt dofoP­
Milh ot Jllo. 'Ou.a of Mr. lhlh'• ottloa. 
'lho dntt board adrt1ecl • there 11111 be ua 
exuuloa to 1t it •• put 1a a requ .. t. 

llbat 11 he doiac, .......,, torelp etratoglo 
•tG"lallf 

~ that ud }l!l'tl7 Oil "-Placo ooste.-
nlU•c o1 rolil pollq. 

I••· 
Jo .. ll rae wrote la that he did DOt Wlllt 
to lie re aacl, althel" •alarr or hh upaaoa. 
Ill ala u 1IV1Ild ocao clown here o:rq tlu J011 
...tea . 
.lro 7t10. Wl"i tlng me sou letters? 

Wrote thea J08hl"daf· You should hne thfllll. 

Good. 'l'hallk 10U· 

I! I coulcl see 7ou fol" about two ainutea, I 
woulcl like to till about that pel"'onnel 
clll"OCtOl". 

Will 70U tell stephens? 

Yea. 

Thuaka • 

• 
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CONFIDENTIAL 
WAR ~AifTMEHT 

0P?1CE ~ THE ~ISTAHT KCMTAAY 
W,....INGTON. D. C. 

,, I 
Mq lV, 1941 

Dtar Hr. Secretary: 

14.9 

I aa a....UD& 7ou huav1\h .,..,. • • \c tha ~aUou 
vhich 70U propounded \c Oolonal Jol'Un 4ur1D& our racan\ trip 
to .Aba~. Colonel Jorden COIIplttad thaa -· \lila ace bv.t 
thaT vara bald up 1n tha 11n4or hcrotary 1 a off1oa \c 'ba claarad. 
I oa aorrr 1f thla 4..:1¥ haa in aJq 'WO:f UCOIIftnlncad TOUo an4 
I hopa that tho into.,...uon 1a 1n tho fona 70U 4at1.ra. 

I hen 'boon 1n e-=icaUon v1th Hr. :kll u4 Hr. 
Cochran on t he •tter of t.olt....,.\a of lr1t1ah contract. . 
Hr. Cochru, I beline, hoe tha 1Ull intonaaUon nov, 'but 1f 
...,. t1.ma 70u vlah to dioeuaa the -uer further, I voul.d 'be 
nrr &lad to c011e onr an4 tall< v1 th ,..,. about t he ..:tent to 
vh1oh the 1far Department eu halp out. 

!he Bonora'bla 
BenrT llorgenthou, Jr. 

Secreterr of the !reaOUJ'T 
!roo.....,. Depart.>ent 

lnc.-llo.ta from Col . Y . .l.Bordon 
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Jla1 23, 1941 
10:15 a.m. 

• 

162 ./ 

RB DEFENSE SlVIIGS BafDS 

Present: 

H.II.Jr: 

Graves : 

H.!.!. Jr: 

Graves: 

~da: 

H.II.Jr: 

Sulda: 

)lr. Calleben 
ltr. Iuhn 
Kr • SchJivz 
Mr. Gravaa 
Kr . Jolmaton 
ltr. Sloan 
Kr.ll!.lton 
ltr. 9Dlde 
Kr. oae~d• 
lfr. Boughtellng 
ill right, Harold. 

I thought, Kr. lforgenthau, that it would be 
110at l:llte:restlng, perhaps, to 7ou if we had 
tl'oa )(r. Callahan ana )(r. Sulde an ac001Dlt of 
wba t the7 had done and 'IIIla t the7 are pl.ann.l.ng 
to do 1u the foreign language department, 
bot aa to radio and the pl'8u. 

0.!. 

It ltr. Sulda will proceed on that. 

Well, 1111 han a thouaand announcements a da7 
on foreign language radio throughout the 
oount1'7. 

.l thousand? 

.l thonsand a dar in seventeen different languages. 
I han a lht of' the l&Dgu&gea here. We han 
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- 2 -

had the President' s talk opelliDg llight 
translated illto all ot thoae l&Dguages, 
preceded by the pl&ll - we took a special 
recordillg that apeoial llight. b ;rou lalow 
we have had Kr. Paderewald on the air. Kr: 
V&ll Loon goes on tonight. We hue llad111 
CUrie praotlcallr lined up. Emil Ludwig 
ney ahort:~¥. 

You (Secretaey) sent me a list ot several 
n&~~es. What were the ll&lllla? 

.ldaalck, stone, and Van Loon. Count storz.a 
aade a recording for .. lut Ill~. I aa 
going to distribute that to ai -fin ate-
tiona throughout the country. t 1a 
Paderewaki, storsa, .ld&miok, and ll&cl&a CUrle . 

You couldn't han it tran.alated into English? 

I have the English text . 

I would like that. 

Yes, I can get that to you. Those are the 
hilthllghta of what we han done. ll&dam CUrie 
will 'be on ney short:!¥. 

Well, now, what did you do before you came 
here? 

I was with the Alien Registration DiTision 
of the Department of Justice. 

I see. 

The foreign language radio over there. 

Well, now, what I wondered was, John Wiley, 
who was Uinister to Latvia, is here, and I 
think that he could be nry helpful in getting 
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101111 of the people ill working w1 th you, 7011 
eee. Take ~. for illa~anoe. I .. an 
he knows a lot of fheee people pereonaUr.' 
I take lt that rou don't. 

Well, not as ..n7 aa he does. 

1.64 

Well, I don •t aee wilT he oouldn 't work ill 
with you where lt la a question of calling 
on these people personally. I think it would 
be Ter'f helpf'u.l without vq'ff&T dlai'Upting, 
aiaply mppl ... nting, what you are doing. 

I bellen I 1a going to meet hilt }fonday 
aol'ning. 

~t ia right. I talked with Jolm yeaterday. 
He had t o go to New Jersey at noon. 

Were ;rou in on thet one? 

Yea. We han arranged to han Mr. Iller alld 
Mr. &ada aeet and diaouu thia thing on 
llondq. 

Well, I aa aure he could be helpful. And :rou 
aee, he ia craq to han more to do and it ia 
a question of aendinP. aoaabod;r up to Calllbridge, 
W&ssachuaetta, to call on Bruening - I .. an, 
go out and make the calla, actuaUr, then I 
think ;rou could be Ter:r useful and I would 
like nr:r mch to see 801118 of these talks. 

I will get them to you. 

It doe an' t bother me a bit 1t two thirds are 
on democracr and one third ia on bonds. 

I han just got )fr . Van Loon's talk, if :rou 
oare to look at it. 
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Tea. I tell JOU what - Jea . Thla rour olllT 
oopy, 1a it? 

I just got that through the mail. 

Well, I will give it baok to TOll• Han J'OU 
read it? 

Just about the first two pagu before we oqe 
in here. 

I ne. Well, I aa sure that 'flle7 could be 
helptul. 

I will ~~eet hila. 

I take it that 10U are here in Washington. 
When it 00118S to going out IJld oal.llng on -
of these people and getting th•, he could do 
that. 

Jlr . Sulds, did 70u bring with 70u the list 
that 7ou showed me the other dq of the people 
in each language group that 70u han either 
oontaoted or have in mind to contact? 

Yes, I have that r ight here . 

I think t he Secretaey might be interested in 
SOlie of the na=es. 

Those (handing t he Seoretaey a list of IIJIIIles) 
are t he languages that we are working 'llith. 

Now, this is Italian? These people han 
alreadT--

~st of them have. already been contacted. 
Not all of them have been lined up yet with 
definite dates. 

• 
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That 1a 7011r working sheet? 

'l'ha t is r ight. 

166 

The last .Ambassador f r om Spain to this countey-­

De Loa Rioa? 

Yea. Add him. He ia in New York. Re speaks 
ney good Engliah. I can't sa:r to the .Pl'esi­
dent that we have these, can I? 

llot all o! them. 

What ie Zorina going to do, dance !or 7ou? It 
wouldn ' t be so bad. There could be lots worse. 
I! ehe w:>uld cheer me up as lllllch as the song 
did last night ' 1 t would be all to the rod· 
This other WOIIIID, i! there h arrt wq o pay­
ing her; gosh, I would like to do it, thls 
gl'eat woman columnist !rom France. 

Tabouh? 

Yes. The poor thing, she has got one lung 
gone and she is very sick, and i! there is 
any way at all - I don't know, can we pay 
foreigners ? 

I don't know. 

I! there is anywa:r o! employing Joradm Tabouis, 
she is just gl'&nd. I mean, she is tops. I! 
there ie anyway - I mean, she is practically 
down and out and she is one of the p:~1!: who 
have been right, r ight !rom the begi · · 

She speaks veey well publicly. 

But I mean, through all this last three or 
four years , you know, she has had Hitler's 
number. Is that rigbt? 
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That l8 right. 

In fact Hitler ouaaed her out with a special 
priTate cuaa for Wadaa Tabcula. 

She apealts Engl.iah extr-~ well. 

If there were aoae w~ of doing aouthing, 
it would be not ~ ch&rltabla but it ia 
worth 11hlle. You han got Adaal. ck here, 
hann•t rou? 

Yes, I han been in touch with hllll. There 
ia a poaslbili ty of taking his "lolr America • 
and arranging it for radio draaatlsation. 

I don't know 1lha t the1 called that group 
that did that thing in liew York, that joint 
radio appeal . The1 had a whole group of 
eight or tan people who put on a dramatiza­
tion a few weeks ago. 

You don't uan the Free Comp&D¥? 

Council f or American Unity? 

Wasn't it the annlveraarr of WAT 10? 

Yea, and thef had people from eight to ten 
different countries. 

Ther had Juliana and t he Crown Princess f rom 
Norft.T. 

Yes. In connection with that t hef had a lot 
of good talent. You might look that up. 

One of our men wrote that scr ipt . 

Our men? 
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Before he came to work for ua. 

Oh. I am goillg to keep thla, 1f I mq. 

ill right. We are working froa thia book, 
too. !he. t la a number of Alllerioana. 

Where did you get that book? 

1.68 

It ia a co~ilation from -wbo'a Who" for two 
years, I believe. 

That is nell. I han never aeen it. Well, 
aa I •11• I think John Wi ley i s able. Inci­
dentallY, he h good enough but I don't know 
how mach of Bullitt•a apeeohea he writes, 
but he certainlY writes a good part ot them, 
ae he vi tea well. We have him down ataira 
so we lllip;ht just as well .alee use of hill and 
aort of take him into thia fami]Jr, thia part 
of the Treaauey. He writes veey well. 

On the local stations, the foreign language 
local stations, we are constant]Jr puttfng on 
local celebrities, that i s, of foreign linguage 
groups, ~o add their appeals to the apot 
announcements and to the dramatized akita 
that we send theJII. They did that durillg the 
Presidential br oadcast, too. 

Fine . All right , that sounds good, Harold. 

I th1nlt that llr. Sulda haa done a veey, veey 
fine job. 

It sounds good to me. 

One thing that we have in mind, lolr. lbrgenthau, 
1a that thia is • long prograa that we are 
starting on. It ia a matter of- -
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Well, LO: ... what I •&14 , .. ter4q. Wt 
art ao 1t thl hard ..,. 

lbat 11 right. So ... 91al4• h IOI't ot pla­

Ding a JII'O&Na alaag .., ahea4 aJl4 DOt tlJ.­
lJig all ot hi• big pna hlrt at thl• particu­
lar jlmotve. 

Well, 10Q - ' t I'Wl out ot fortiper• 1t 70U 
Ult that Ult: 

lbat nezt, Harol.cl'l 

I th1Dk )Lo. Calhben alght M:f a wo1"4 aboat 
the fortlp lagaagt nenpaper conrage tbat 
We are planning, 

We -t oat laat wttk .a .. 10U1' alpatve, 
or rather thq are gol.llg oat t-l'l'OW, letter• 
to the 141tor• ot •- fCIID'ttan lllm4rtd 4ailT nna­
paptl"a. I han J::ur~tan a lbt ot thl elenn 
huildrtd tortlp nnapapere. 'flth 70U1' 
perwieelon, we will aand the - letter to 
those nnapapere. 

Do I Wl'ite it ·in Czech and Slonk? 

We can haTe it done and there was a q111ation 
ot whether it should be in English. Ye would 
han to translate it into twenty-six ditterent 
languages. I thlnlc that would be a veey good 
idea. It would be veey novel. 

'Dlt7 aigllt answer • in the .._ language. 

'!'hat 1a all right, n could hlte oare ot that. 
(Laughter) 

lbat do 7ou thiDk'l !Dgllah, I gueaa. 

I th1Dic !Dgllah. 
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I ~eaa ao. The Secretarr atill apeaka 
English. 

1?0 

They are going to send to these foreign 
language newspapers an article and it will 
a factual article with a little patrioti• 
in it and facta about the bonds and so forth . 
Do ;you want &111' further infol'll&tion about 
radio actiTitiea? 

Well, I just heard this, that - I take it 
;you will grind out the uohinerr to put Il'Ting 
Berlin' s •0118 on the air. You Jmvw, I was 
interested. He has consulted his lawyer and 
hie law;yer tella him that he had better get 
Ed Folq in · on this thing, so he h going to 
file a 00J171'ight with the Llbl't1'1 of Congress, 
I belien. Don't let's get Ddxed up in thls 
!soap thing. 

Well, we can not get it pla;yed on either 
Columbia or NBC. Wa can on l61tual. 

Subject to~ law,rer s~ing it ia all right, 
and he can clear it with the Department of 
Justice, I am perfectl7 willing to write a 
letter to the Preaiden\ of ColUmbia and 
the other asking them to pla;y it. I would 
lon to do it. But there is a song belonf 
ing to the tlnited states TreaSUr)'. I wan 
it pl~ed. 

All right . We can send a silllilar letter to 
bcap. 

Yea, but get Foley to prepare it, you see. I 
aean, ;you prepare the letter and g1Te to 
Foley, and then Foley will clear it with the 
Department of Justice to aake sure that it 
doesn't out across anything that thq are 
doing, but 1 would like to write a letter 
to these tallows. I om a song, and 1 would 
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like to have 1 t plqed. The7 won 1 t turn 
me down. But I wanted that thine cleared. 

What else have you got? 

171 

Tell the Secretary what 7our June program is, 
superseding this a7stea that 70u used during 
~· 
In lfaT, as ~C:d~ow, we used the announce­
llente of a · ed and fifty words. At the 
beginning of June we used one million tran­
soriptions. We had prepared forty ot them. 
ill fort)' are different, and the7 will be 
rota ted fr0111 June 1 to June 30. The forty 
are divided, thil"teen movie stars. Dorothy 
lallour, Dick Powell, Edward G. Arnold, · 
Edward G. Robinson, up to thirteen. One 
minute announcements. 

Nwaber 2, we have straight announcements 
siailar to the ones we used in ~ except 
in three or feur different voices. 

Number 3, we han ten aklta, taaily group_,. 
a man driving up to a gas stati on and talld.ng 
about his son 1 s being in the Arrq, and he is 
going to buy bonds and stamps. The little 
babHrring, just been born. Fathe!" ia 
buy a bond tor that bab7. Ten skits, 
like hat. 

'liho does all these thinga'l 

It ia being done by J.farachalk and Pratt, an 
advertising agency ot New York, free. They 
spent li&D1• ID.IlD1 hours of workine time on it. 
They wrote this stutt , they produced the 
atutf, they did everything for us. They have 
been to Washington !CIIIf' or five times. They 
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wouldn't even accept car fare from us. 

When I come back, will you plq the stuff for 
me down stairs? 

Yes, sir. 

You will han to have that machine. 

We are getting a uohine. We ahould have it 
todq or t<Dorrow. We have the announce~~ents. 

So that I can hear thm when I come baclc? 

Tea, sir. And then in addition we have 10 
more with a little theme song, 'Dollars for 
Defense,• with an announo .. ant. 

I would like to hear that. 

All right. 

And I would be delighted to write this agency 
a letter of t hank you. 

I would appreciate it if you would, because 
th~ have done a lot !or us . 

And I wanted to write that soldier boy. 

Yes. ~. Dietz has that. 

Incidentally, Harold, in there was a sentence 
which I caught, and I would like you to pick 
it out. I would like to see it . It is some­
thing about we build !or defense and then 
something about protecting what we build. 

Yes, I remember. 

How, I don't--

Regraded Uclassified



eaua.b&n: 

H.K.Jr: 

Grana: 

Call a.b&n: 

B.U.Jr: 

Callahan: 

H.ll.Jr: 

Callahan: 

H.J.f.Jr: 

Callahan: 

H.II.Jr: 

Callahan: 

H.li. Jr: 

Callahan: 

H. J.f.Jr: 

Callahan: 

173 

- 12-

"'fe build fol' defense t defend 11hat we build. • 

And I thinlc 1! you can pick it out, 1t sounded 
like an awtull;r good slogan to me. I am alagan 
minded. Could you pLik that out and just let • a 
take a look at it? 

Will you get the acl'ipt on that? 

I can get it. 

You have it alaoat l'ignt, I think. 

I will get it. 

It sounds urtul.ly good--

"Buil d fol' defense; defeod what you build. • 

I thought you could plug that . 

We will do that . 

It sounded awfully good. Who note that acl'ipt 
fol' that ndio pl'Ogl't.m? 

It was Wl'itten in Hollywood by people undel' 
Diets. 

I t was awful.l1 good. 

We an ~ing into the d&Jtl..u shows, the so­
called aoap opel'aa" and we have some--

What do you call thm? 

"Soap opel'as•, because the soap companies bur 
moat of the~~. There are fifteen aerials, 
"Romance of Dr. Jones, " "Helen Tl'ent, • and ao 
fol'th, and these people beginning today are 
beginning to start a character at the end of 
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a progr .. aDd the announcer will say "Well 
Helen Trent steps out of character ~d she ' 
makes an appeal. • I think we han ao tar 
about twanty-one lined up. 

That is good. You are not yet sensing &n1 
other rvernment competition? I mean, we 
are no yet being crowded ott? 

No, air, not in the slightest. 

Ia there ~other group in the gonrnment 
doing an;rth1llg like this on radio? 

I don't think ao. It there la, I don't lmow 
ot it. 

Not in the foreign lAnguage field . 

'le han the biggut schedule of radio. There 
were announcements up until today of !ortr 
thouallld. 

Incidentall.T, that 1a holding out. When we 
started out, of course we new that !or the 
tirat few dqa etatlona would run tha but 
the report of 7eeterday is about as good as 
the report of about the second or third day. 

It sounds all good, Harold. 

It is good. 

It sounds damn good. Now, what else? 

I would like llr. Johnston to brinf you up to 
date on our field office set up, f he would 
be so good. 

We are not much farther advanced in organisa­
tion than whan I eaw you at the early part 
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ot the wek. We do han the ebleton organi­
aatlone or preotioaU:r c011plete orguhationa 
1n eleTen atatea. othera will be organized, 
we hope, 1n the near tuture. We are getting 
IOIU '"'17 tine reporta troa 101111 ot tlie eta tu. 

In Teua, tor example, the1 are doing euep­
tlon•llT well. I think the:r have en17 c01mt,. 
1n the state organised now. 

There waa a report trOJa Connecticut in which 
the1 aid that the1 were ccapletely organised 
and hiihl:r pleased w1 th the reactions ?roa 
the pu'lillc. 

)lao, Schofield 1n Teua wrote • that in all 
ot hia experience in gonrDMnt 'M>rk and 
organiaatlona, that he had nenr aeen 111ch 
reaponae as he hae reoeind and that he had 
nner attended a finer ueting than hia 
1nitial gathering of the atateoomaittee. 

(llr. Boughteling entered the conference.) 

You r-ber 10u rode in on the plane with 
llr. Schofield . 

Oh, 1ee, he and I had breakfast together. 
Schofield is going to take me visiting from 
one cattle breeder ranch to another, but ha 
•'1• he can't do it under a month . He needa 
a aonth. 

other atatea are aoving along nicely. We 
had good reports tr0111 llissouri. We have had 
aoae veey favorable reports from Kichigan. 
We expected Mr. Iaebr, who ia the atate 
ohall'II&Jl in here tod'7 or yeaterd'7. 

IncidentallY, I aaw Francia Biddle, and he 
a&id he would g1 n ae a lllllll tor aolll!boclT 
in Pennsylnnia • 

• 
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We are pushing the types ot marketing that 
we ban discussed prel'iouslJ', namelJ', the 
savings plan through the Pll1l'Olla. I don' t 
know how m&ll1 co,aniee han adopted plana 
but we do have a ew which llr . Grana baa.' 

176 

I have got do'll!l here on rq me1110 sheet, "A 
prepar ed list o! coapanies, regular deduction 
plan. · 

Yee. 

We have onlJ' a part ial list . 

Let me ban s011ething because the7 mar j11111p on 
u in Cabinet tod&T about the thi.ng being a 
!allure. lllrs . Roosenlt wu onr 7esterdq 
and said, •1 hear your prograa bas !lopped 
dom. • 

Well, I wouldn' t take it at all because I 
don ' t believe that it baa information that 
is very good, tor this reason, that the 
reports of the numbers that are going into 
these plans, salarr savings, the numbers 
that are buying books of stamps wouldn't 
show up at all in your total, isn't that 
correct? . 

That is right. 

And it will be sometime before they'll'ill 
begin to show up. It mar be July or Augu.st, 
even. 

Let me just read this letter that bas just 
come in from Biddle. 

Yes, sir. 

He suggests! give you the letter. Todd Daniel, 
a lawyer in Fbiladelphia. He organized a 

Regraded Uclassified



Kuhn: 

U.J.!. Jr: 

Graves : 

H.II.Jr: 

Craves: 

Odegarde: 

H.l.!. Jr: 

Craves: 

Houghteling: 

17? 

- 16-

citizen's committee !or RooseTelt, and he 
aqa he is Tel"'f good. Then he sqs in Pitts­
bur~ it looks like ~rc Acheson, He said 
he Ia excellent. He ia an Indiana Dooora.t 
who wa.s on the Third CCA. Is that Circuit 
Court? 

Ciroul t Court o! 1ppea.ls. 

Yes. Hi~ respected. But that certai~ -
there are three di!!erent names there. I 
ehould aoknolfledge that. So that takes care 
ot that, and it 1ou get Ma.rahall Field in 
New York, it will be O.K. 

I 11111 told that there h acme drawback about 
llarah.all Field. 

What ia hia troubl e. 

Well, in the first place his paper s are out 
against us in this compaign. Jir. Odege.rde, 
I believe--

It isn't a.gainst us . There was a line re­
peating--

Last night they ran a ll ttle picture saying 
this wa.s the kind of thing they didn' t like , 
six or seven Hollywood beauties around one 
of those posters. But on the tax progr11111, 
the;r are the onlJr newspaper in imer ica sup­
porting us on our tax pr ogram. 

I think tha.t you and Ferdie and I ought to 
have a ta.lk a.bout that . 

I think PU is all right. I read it eve17 
day and I don't think they are against us. 
They are ve17 frank on things they don't 
like, but it is all right. 
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There is a serious drawback. I would like 
to talk to you about it. 

ill right. 

i real one. 

Hasn't he just accepted some other very 
important work in connection with charity 
or something? 

!lot that I know or. 

It was in the paper a couple or days ago. 
Ferdie, you may have seen it. 

1.78 

It was with the United SerTice Organizations. 

I believe it was, and he has taken some very 
prominent position in it. His picture was 
i n the parr· I just happened to see it 
there, bu I coulAn •t say. 

Well, I will complete that we are pushing 
or will push the salary savings plans, the 
vainless method of buying, and that will be 
1n small amounts until we accumulate eighteen 
dollars aevent~rive cents. Then we are 
pushing active the bank savings plan where­
by you might as your bank to buy you a bond 
every month or to take a portion out or your 
account and buy every month, and then we or 
course have the direct purchase plan which 
is the big plan, and fourth is the customer 
facilities Which we are suggesting to stores, 
that thty atook stamps in a prOI:linent place. 
It is more advertising than anything else, 
but it will produce the sale or saae etamps. 
Several chains will probably do i t, and as 
we get these state organizations set up, I 
think there will be thousands of them over 
the country where the store or shop will buy 
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the atapa and put thua on sale there, so 
thq will be oonnnie.nt. 

179 

Let me just check over these things, and 
eee what rou have mentioned. Coneult Post 
ottioe Department and see whether Treasurr 
oan send news letter on Defense Bonde direct 
or whether it must go through Poet Office. 

I don' t know whether we have coneulted them 
apao1f1callr, general, on that. 

No. 

It 1e in the works? 

Yea. That ia right. We have a draft, aa I 
undaretand it, ol our first news letter. 
Ien•t that right, Gail? 

I bag rour pardon. 

We have a draft of our first news letter? 

Yea. That is reall7 a kind of a pep organ 
t hing t or the field man to--

That ie caDing along? 

Yea, it will be out tonight. 

Will I get a copf? 

In, air. 

That goes just to postmaster&? 

Oh, no, it does not go to postmeatere. 

That is !or our own organizations. 
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That is for the volunteers , largely, who are 
making up these state committees, to sar 
something nice about them, to introduce one 
to the other, t o le t them know the prominent 
men in the states that arc doing this work 
sar something nice about our administrator; 
and to record the things that ther do. It 
is reall7 their organ. 

I underst and. That is all right . 

A kind of a pep letter. 

House organ. 

Yes, kind of a house organ for those people 
themselves . 

That is good, but what about mf pep letter 
t o t he postmasters? 

That is a dlfferent storr. 

We will have to confer with the Postmaster 
General about that. 

Will you? It is still to be done? 

Yes, sir. 

I have got a good follow up arstem. 

That would be verr important. 

You r emember when we went to see Frank Walker 
he m s willing to do almost anyt hing we 
wanted, but he did say that communications 
to the postmasters shoul d go through them. 
He wanted to clear everything that went to his 
people. 
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H.l!.Jr: 

Graves : 
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Yea. 

Well, that is not done yet, but one to the 
Yoluntar,y f ellows- -

It ia done . 

But one t o the poatmaatera is yet to be 
done, ia that r ight? 

'!hat 1a right . 

And also working out ao• poaelble •a:r of 
rating the poat.aatera on this thing. 

1.8 1 

Well, that 1a - will han to depend upon George 
Haas ' statistical product, and it is a long, 
deferred thing. 'ftlat ia, the lag on actual 
reporting by cities 1a nr,y great. We won't 
hue &UTthing for the month of 1lay, probably 
until--

July. 

It all ties up with the same t hing. We hsve 
got to do something to get at the postmasters. 

Yes. 

Please. 

And banks. 

And banks. 

Banks, of course, &a I sai d the other day, 
are outselling the post offices on the "E" 
Bond. 

Right . 
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We are doing aouthing to help the banks. Ye 
are aho.ing our appreciation of their coopera­
tion, and then we are aalting them to go the 
two extra steps. One is the pqroll auinga 
plan for their own aaplo1eea, with the pri­
JU.17 reason that it 1a ney good adnr tlaing. 

And--

To the other people in the c,_m! ty, and thu 
the bank depositors' dratt method. 

Does that clean 10u up? 

Yea, air. 

Now it just so happens, on '«! liat, the nert 
thing ia, report on Dean Pickens. 

I would reallT rather not diaauaa Dean 
Pickens in ao ao large a meetlng. It is 
quite a serious situation. 

I agree. with !k. Ro~teling about that. 

O.K. 

MIT I aa1 a word? About the ST&tematic parroll 
deduction plans, I am being rather embarrassed 
bT the fact that ~. Johnston's organization 
aeem.a to be going ahead regardless of our 
com.i taent that we would aak labor to make the 
first move. 

Yes. 
And I haTe committed mf&elf to all the big 
organizations. '.nlat is a difficult and cumber­
some thing to do, because 1ou haTe got to get 
down .through the labor or£&Dization, but I 
dhconred that thia and £hat organir.ation -
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c011p4111 ia putting in a plan. I han heard 
nothing about it and, aa I aaid, there ia 
a certain lack of coordination between the 
branches that are working--

:l83 

Give him hell, because I will back 7ou up. 
J.t the same t ille, I want the results. (Laughter) 

Yea, I don't want to atop the results. On the 
other hand, I don't want to have to do too 
1111ch explaining how we are proaoting things 
When we said we would give these people the 
chance to .U:e the first 110n. 

Could I inject just one thought, llr. Secre­
ta~ and llr . Houghtel lng? 

In the Tr eaaur,r , 70u know, there are a lot of 
tough gurs around, and 7cu have just got to 
hit them. 

On ever.y state committee we have a represen­
tative - several representatives of libor 
r epresenting all branches, and the7 are con­
tacting all the local people just as 7ou have 
co.ntacted the national and--

ill ri~t, but I don't know aDTt;hlng about it, 
and I !iave got the national organizations, 
and I find - as when 70ur Detroit office took 
five hundred thousand copies of ~ pamphlet 
and left me ver.y short, and I learned of it 
from the publiclq department. Now, it would 
be ordin&rT court se1 to let me know. 

Aa a matter of fact , llr. Ho~tellng, I am 
personallT r esponsible for t!iat. I asked 
llr. Sloan's organization to send the five 
hundred t housand pamphlets to Detroit to meet 
a ver.y cr i t ical need that was presented to 
me b7 llr. Iseb7, the State Chail'IUJI, when 
I was there. He was--

• 
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Yes, but I was being flippant, but I am 
serious, and I said so publicly yesterday. 
I do want to do it the hard way. 

Yes. 

And I don ' t want to jam down the throats ot 
any worldng IIW1 this plan, and I ns ney 
serious about that. 

Yes. 

1.84 

And I don ' t want to get away tr0111 that - the 
hard ~ ot do~ it. 

I think that lfr. Johnston ' a organization is 
all right. Now, the companies on that list 
that you han there are uinly, it not wholl:r, 
companies that have adopted tbls plan without 
any urg:ing or suggesti_. !rom the 'l'reasuey 
Departmen{, and I don't believe, ur. Houghtal­
ing, that there has been &01 cross - worldng 
at cross purposes in that respect . I think 
no approach has ever been made by &nfbod7 
representing the Treaauey to &01 company 
suggesting the adoption ot a P83T011 savings 
plan, that is, to the unager. I have yet 
to hear of any such case. 

Well, ~ point is, it is a hard adjustment 
and we have got to work together. The Order 
ot Sleepingcar Conductors sa:r they would be 
delighted if the PuJ )man Comp&OT would adopt 
a payroll deduction plan. Can you get that 
out to the PulliiWl Company? 

The President ot the Pullman Companf has 
sent word to us that he would be deliihted 
to do it if t he workers wanted to do It. 

You two fellows get together because, Johnston, 
I am very serious. It ia just like this foreign 
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language thing which 1a a 'bf-product but very 
important. and I think it ia territioal.q 
illlportant it the Treaaury oan add to the 
good reeling or labor. 

We han watched that nry caretul}¥, and 
we will cooperate very oloaely on it. 

It is luc~ you are sitting next to eaoh 
other. 

Oh, we get along all right. 

Houghteling: <11, we get along tine • 

H.II. Jr: .lnd rou want to sta,y behind? 

Houghteling: Yea . 

Grans : 

H.l!. Jr: 

Graves: 

H.!!.Jr : 

Odegarde: 

H.JJ.Jr: 

Odegarde: 

H.U,Jr: 

Odegarde: 

• 

You might want to see Spingarn on it? 

I don't know. Does that complete it? 

I think so. 

Peter Odegarde, have you got aDf criticism? 
Do you want to stick any pins in us? 

Not right now. 

Going the wrong way? 

I might just raise one point. 

I can't hear you. What is it? 

I am afraid we may be losing siiht here in 
our announcements and so on of !he broader 
implications of what we are doing. Now, 
for example. .11r. Callahan and l4r. Sulds have 
indicated that there is almost nothing comparable 
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to this progr11111 bein.lt done with foreign 
language groupe in the United States . We 
have a tr~~~~~endoua responsibilit.r here tor the 
building ot national 111orale, whloh is a 
responsibility that is greater, in~ judg­
ment, than our reeponeibility tor selling 
bonds and st&lllps. 

I agree with you. 

And we need in our copy, in our conversa­
t ions, in our contact with groups , indiTiduals, 
to keep constantq in mind the tact that we 
han got to sell the United States ot America 
to the Alaerican peop~e first, and I just han 
a feeling occuionallJr that we a.re too intent 
on selling bonds. It we sell bonds tirst ot 
a private corporation, we sell them tirst the 
integrity of the corporation, and I think, 
too often, we IIIA1 lose sight ot that !act in 
our sensitivity to what newspapers say about 
our not selling two billion dollars worth in 
one 1110nth. 

I agree with heartiq. 

llr. Seoretaey, I have t or twenty years been 
a trustee of the Foreign Language Information 
Senice which is supported by some ot the 
~!f foundations an.d by printe subscription, 

which has done a - lt 1a now called the 
C01111110n Council ot American Unity. It has done 
a TeJ'1 tine job in getting out releases to 
the foreign language newspapers about Ameri­
can institutions . It is a eleeJDOqnaey organi­
sation. They have been translators in sixteen 
languages or something ot that sort. It is a 
ver,y usefUl organization and can do a grand 
job with the foreign language press. They 
nave been trying to get In with our publicity 
people but so tar haven't been able to get 
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aoh ot a tuorable-

lfr, Boughtellng, ww ue about to eign a 
oontraot with the .AIIerioan UnitT League. 
Thia l etter ot the Secretary's will be 
turned over to them !or distribution. 

Who are thef? 

S..e people fOU are talking about. 
all set with tha. 

We are 

Houghtaling: Oh, :Lewis' organization. 

187 

Calleh.an: We - Te'f7 ~. I knew Tef7 little about 
it, and I did not want to undertake an,thing 
with thea until I waa quite IIW'e the1 could 
handle what we wanted th• to handle. I 
am conrlnced o! that, and the{ have all the 
facilities tor releasing a lo o! it. 

Houghteling: Thef can do i t all right. 

H.I!.Jr: Well, I think it h all to the good. 
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Dq!m S,t,!lliOS StAll 

AD!MCI lmiCI llADIO DMf!•MS 

l'l!lDAI. IIAX 23 

\'!JMI ll:30 - 11145 .l,Ji, 

Station: V.TST, Vaahincton, D. C., &1>4 Colwobla 
Bro8deaat1nc S7at ... 

Procraa: •ao....,co of Bolan Trent• 
(Serial Draaa) 

Tlu; 6:00- 6:15P.M. 

Station• iiiiAL , Waohlncton, D. c., and llaUooal 
Broa4caatin& Company Bluo Network. 

PrograJII: Hendrick Wilholo Van Loon 

!iDOl 9:30 P. il , 

~tatlon: VkAL, WaehiD&\OD, D. c., aD4 Hatlonal 
Bro&dcaattnc Co~ Bluo Uotvort. 

Prograa: Maa Bat J'ight (Joe J.ou.h 6 Bu.dd7 Baar) 

'I'!IZSi PROGRAI.S I'Rotm:i S.t.L:i or JW'"iOitSll .BOWS .lltD STAMPS 
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r E L D ORGANIZATION 
NEWS LETTER 

DEFENSE SAVINGS STAFF U.S. TREASURY DEPARTMENT 

WASHillcn'ON, D, C, NO. 1. 

Thio tmfS LETTER Yill intro4uco eoao of tho le&dero 
of tho State Diviaiono of the Defanoe Savi n&• Starr who 
a.r'e now aervt.ng in the d.efens.e aa'finca pros:ru. Othera 
.. ·Ul be presented in follov1n& 1atuea. 

Defonao SAvings C~itteea are nov workins in aeTeral 
StRte a. No effort wae mado to create eimilar organ!~ 
tiona in 1>11 St&tea prior to the i nitial aAle or eecuritiea 
on May 1 , It was felt that thio compaign would bee~ aerve 
tho Government if it wero considered from a long-ran«• 
poin~ of viov, Ao rapidly aa pooaiblc other S~ate Com­
mittcoa will bo fo~ed, 

Tho dofonae ervinp ef!or~ vUl edot for tho duration 
or the preaent nationel emer~ncr . lt lt not a ahort con­
centrl\ted c..,p~icn, Rt>ther, it 1a a lonc-r~W~• effort to 
eacouro«4 thrift by s7ateaat1c, regulftr, and contlnuoua 
purehaae of defense aArtnga eecurltioa ltv eo;ol')" A::lorlean. 
America, ve believe, will not aako tho olat&ke of other 
n.tiono vho tried to lift thosaelveo out of disorder b7 
tU(~in& on their own bootstraps . 

Our toal Vill be ret'chOd VhiD OYery IDJ\D, wo:DJ\Dt M.d 
child in tho nation under stAnd• and bocomoo a rogulor pur­
chAaor of dofcnae sAvings bonds nnd atADpa, vhothor it be 
n tcn-eont at nmp or A thousnnd-dollnr bond. 

Tho li!WS L!'l"r:ER ... 111 bri"" you neva Md lnfomaUon 
re&ardl~ nntional , state, &nd l ocAl progreoa tovnrd this 
cou, Ito hope ~llAt you vUl help ouU<t ~he L~S Lm''l'XR 
uaotul by sending us 1teg1 of lnt orott nnd reviewa of sue­
coattul achicveocnta by rour Comalttcoa . In thia v31, 
r ou Yill help tho !lEIIS W."'TTD! do " &QOd Job. Your cooper ­
Ation vlll be approeiRted. 

Sincerely 70ura, 

GALli r , .TO!lliS'I'Oft 
7ield Director, Dereoao Snvinco Staff 
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IJfliDllJC!JO S!!AR IIIDDS 

St•U Dtftntt Stlrlnc• .Co..ltteee ue hta4e4 'brloo.or a.1:7 Oha.tl'lleo. !be 
Stcret&J'7 of the Trt atur7 baa inn ted the tollow1.fiC 0oYernor1 to ''"" aD4 all 
u•• accepU4 aPJ)Ototaent •• RoDOrtlr7 Cbait'lleo. Ther hA•t been belptui 1n 
tt•tloplOC plAnt tor tht n.tente S.YiDct Csapatp tn thtlr rotpeet.1Tt etaua. 

Tbt Kor\orary Oh~1rlltn in the Dine e~t.tta whtr·o State Dcl.tentt SArtnct Co.­
alttttt hA~• ftlroa4t boto ore&n1se4 aret 

COJIIC'IICUf 
!b• Bonorabll Robut 4 . llllrl07 
Conrnor of Coc.neettcut 

MICBIIWI 
fbt ~:aorA'bll Mu.rrq D. TM V"CQAtr 
Go'tenor of MlchlpD 

KISSISSlPPl 
fit loDOri'L'blt Pa\11 B. J ob.naoo 
Co't'tl"BBr of Mhtl.etlppt 

XISSOOIII 
fht HonorAble forrett C. Douell 
GoY8rMr of Mtuourl 

VASHI!IG'fOJ 

MOJI'I'A!II. 
!be Honorable s~ c. 7or4 
Oo•eroor of MontanA 

JOII!ll llAIIOLIJA 
!'he Boaorabll J. Mol .. llle JI'OUAI>toa 
Oo"nor or J ortb Ca.roU..na 

SOOI'II CJJIOLIIU 
!'he Boaonblo lllnn R. ~­
eo ... raar of Swth Corol1M 

'PilUS 
!he BoDOr"-'blt v. We 0 1DM1ol 
GoYernor of teu.e 

'l'he Honorable 4rtltur B. Lon«ll• 
Governor of Yathl~on 

CRAIBIIE!I OF STA!'ll CCJCHIT'rDS I 
!bt tollovl~t1neee ADd proteeeioMl lenOra bA•t accepted. tM Secr a·t eJ7 

ot t he frt"I\U"1 ' • iDTUI'ltion to aone "' CMi'men ot 'Dtteoae Sarine• CooDttteee 
iD ~lr re.,.ctl•• atA~o1• the vill~••• of the•• a on t o 4-.ot• tiDe ~ 
effon. to thlt OupAi&:n la 3D i..n41CA.\lon ot the •U--.11\.7 ot t be Detea.•• S.rl.np 

Pro,cnm. 

COII!C'IICU! 
io~rt lrtvor lovtll 
ht~l4ont RArtfonl 

MISSOURI 

•• tiona! BMlt and !ruet Coarpaa7 

Jrooch Rlclt07 
ftc~Prtel4tDt and General 
~or of the St. Louie 
Car410Ale And olflll•t•4 
'bel.tcball club• KICBIOAll 

Prw l. Iobor 
Prut4tnt ot the D.troit 
fNit -"">tlon 

KISSISSIPPI 
l.lfrld B. St one 
CbAtraaa of tho Kleeleelppl 
Sbtt f ax Coaalaeloa 

u:us 
'too XUler 

liORri! 0.\llOL 1N4 
Jul!M Prlco 
Pretldeot ot the J etteraoo 
Ston4Ar4 Life Ineuri\I\Ce CoapM1 

ot Greec1boro 

soorB CABOLIU J-• B. -114. 4ttoro0)' 

111170 r of .AJa till I 
Pua14e:ot of the foe 
MUlor Proclllce c_.., 
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S'f An AII!Illt $'I'IA!'OIIS 1 

'ftlo SloU Dlrtol ono or lhl Dlhllll SaYillco Shtr aro Ill char S 
J,!Sidttraton appotnt.K by the S.C.rttUT o.t 'b.e !'rt&IQ.J"J'. ID 80:: ~.,:::, 
S\&tt ,watahtratore vUl be an vho ha•• loac .. "" at troaiU.f'1 r eprttt1lta t i••• 
lJ tt.t1r rupocU•o etaua. lu \h.eae c.••• th07 .,.,., rttpOadblll\J for the 
l'llfc:a .. Safli.P ProCl"• 1n a441 t1on to thelr otbor 4\lu ... 

OOSJJCIICUI' 
!!:- s. !olth 
Collector of lottrnal 
!le.,ecut, HArtford. 

wSAC1!1JSl'M' s 
D'"lol J. Doh or IT 
Paat b tloul Comandtr 
cf tb• .lotrlcM Loclon 

X! CHI WI 
GUnlo..,.P 
C:Ollaetor of l.aui"Ml 
ltmm.t, Dtuot t 

!UIJIS)r~ 
.uur.r D. llo7 nol4o 
Collector of la\tra.al 
..,..,.., Sl. Poul 

l!SSISSIPPl 
Jqtu 1'17 
Collector of lnur nal 
ltTtDUe, JACkeon 

W.I.SRtliCirOB 
Saul l!a&a 

MISSOURI 
n..,. M. Ill 
Collector or In\ornal 
Revenue, lanll\1 OU7 

MONT .All.!. 
Wllllam H, Bar\lOT 
Collector or Ouot=• 
Great Plllh 

liOII!II ~LlU 
C. B. lloborteon 
Collector of Internal 
hTI:lmlo OriiDt'boro 

S01II'II C)d()l.Ill.l. 

v. P .. !ovora 
Collector ol late~ 
1l1TIDU.8, Coluablll 

nus 
l'reu>lc Sconou 
Colltctor or lnt ornol 
ReTeiNo, AutUn 

Collector of Cuato.t 
Seattlo 

I ~~ ~A'l'i A!l(tlllSTl!A'tORS 

Ia DOat '"""'' tbt talk of cUreet &~ftf~A.PD.eA\ of Stl'tt be&4qv.&rtora Nl4 ftel 
C4nheh V'lll be bt•'7• De-pu.ty Stlllt·• J.da:1n1etr"tora bA•t MID autpo4 to ani~ 
tht StA\0 Mal.ntetratora. ner eoa• tnm the riUik• of Wabtn, fiMAC:t AD4 co• 
•~t. !ho !r .. tuJ'7 haa c.Ulecl the foUo'Witl& con to atntctt 

CO~ICIII' 

l'hlllp R""'' 
fonser lxecuU'ft SecrotNT to 
Go•tl"'DOr Crou of Co·ru~tctlcut 

XI CHI GAll 
Vlllter J, IIndo 
Mr. Vl\de Ms been tn the tnvoataen.t 
bllllltlnc \Ndnou ln Gund IIAplch nnd 
O.trott tor 1:10r1 than \ won\.7 ;roM•· 

XISSISSlPPI 
Orrlo 1!, Sv&J•• 
ltee Preelde~\ of tbe C~pltol 
l&tloul - or Jodtoon 

MISSOURI 
larl B. Sheckolror4 
ro~r Co~laetoner of Labor of t~e 
St"to of Mtuov.rl . Pftat. StAt·• COlt-' 
~or of tho AmericAn LtKioa. 

liOilTH OAROlolNJ. 
rorree\ G. Milot , former Judgo of 
the Muntcip~l Oourt, Vlneton-Sal .. 

SOiml CAROLtl.l 
Jooeph D. lllol 
Jor.er lxocutlTI SecretAr.r of the 
SOiltb C•rollu tn<luotrlal 
C,..h,lOD 

n:us 
Jobll M. Cr~rrlth. Prool4ont, CltT 
J.aUoe&l Blt.Dk o·f !~lor, ~out. 
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CJJIP 1.1 OIJ II!G DIS: 

5'1. LOOlS, MO., Mq 1, 1941 

Till P!UIS Ill!ll'l! I 

IJ RllSPONSJI TO TOUJ! SPLE!IDID IW>IO T.U.X OJ' LAST NIOHT , I AM 
IW'PY TO Rlli'OBT THAT 2500 PUPILS JIIOM SIX lllliOHBORHOOD SCHOOLS 
VISITliD OUR B.!lll THIS l!ORHrHO TC IWO! 'l'I!IIR IlliTI.\1. PURCILISIIS OP 
DI:I'ENSJl SAVINGS ST.IIO'S, AI!OBO THESE CBILDI!Ell 1llJIJ SI!V!IW. l!UNDP.ID 
OP G!:RIWI ADD ITALIAN BORll PARJ!Fl'S, VB CONS!1l1R IT A PBIVli.IOJI 
TO 110 oUR SMALL PARI' Ill THIS C.!Ki'AIGH TC t>IllANCl'J THJI Dl:l'lliSll 
J'RI)OlWC AND '1'0 MAD liVXRY JoltE!!ICAJI AYAR!l THAT HJI MUST H!LP TO Till: 
Lll!IT Ot> HIS ABILITY, 

0 , II , I'UII!IIIC[, PRilSl!E>'T 
SOU'I'K-VllST BAlli OJ' 5'1', LOUIS 

----- !WILT S.U.SS 3J!COURI.CIJIO --------., 

1258,000, 000 worth of Detente SaTins- Bonde ver• eold lD 
the tlr at ••~ente~n dayt ot MAJ. MAC~ e1lltona ot dollara 
of Dtfonao Sarlnga Staapa verc alao aold M4 StNIP tUb\iat 
le.ued b.Y tho bundreda or thouaandt, At aoro detotlod 
1~01 tl~rta baeoce av•114bla we will ~1vo thom to you 
in tho Newe Lotter . 

larlx bvtrt Mnk;t J'ront Pete! 

Xe4cb'be.rpa , Kaine 

1.95 

•z•ory c:tan, v OIDaD ~d child in thh tovn hat pu.rcb.aat4 • bond 
or ataap• , aaid Poatcaatar c . B. Brldset • ••• tht ttrtt to~ ln 
the U.S. to co •.tl out• tor national dottntt lnTottDtDt . 

Jew York, I.T. 
Socrot.IU"J Mor&e:ot.b.au• s 87 yesr old f"t.ber, !orDor o. s •. klb._.aacior 
t.o !urlto;r, bo\lcbt Dofe·nso Sarl:np StNJPt tor 'each o! hit 17 gand.-­
ehtl<lren and ~ea\-craodchildren. Jcv Tork 1 t Pot~at.er delivered 

the etaapt. 

Btll , 'Tt~"' 
A pint of 1>lekolo beyo a $25 Dofenoo Bond. llorrlo 0 . l!a=oO)' 
41acovorod th11 ~ben bo proaonted A jftr tull At hlt local 

Poot Offlco. 

Little Rock, Arkonen• 
12 yoar old Gro~ Miller, Jr, builds bockloc by beyii>S Defense 
s~vlnca &?od vlt.b proflta taken froa hle ollov~oo and aucoer 
ooft drink otand. 

VAobi~>,<~too, D, o. h r 
71rat ~nl J ohn v. Huno!leld 75 ytAr old bouatpaJntar, v o or 
JIN't bo&4.td lln.t of Vhltt Jlouao lfev Ttft.f'1 t rtctptloD, wtt ttrst. 

to bu1 $25 Dofonoe Sarin«• Bon4. 
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IW'l¥ !w, r.tto ttAt.lone tb.:rou&hout th.t country 1tvte4 \roAd.c.aaU.QC 
tte O.fntl Sfii.YlDCt Procr•.. All of the 8?8 nwlto 1\1\ttoot lD the U'otto4 
$VUf D0V 'bro.c.4cat\ A\ lout fh• &miOU.DC&MotJ A ~ 1 &d, 168 Of thott 
'"'toot aNI:t a=ou.DCtao:a.ta 1n 22 DAJor tortlp l~t. the JI\UODAl let­
wort•. DC, OJ$ and KBS, N't cooperatlA& 1~. 

W!O nw c1YO nlv.ablo Uao . hod m .... J""lt ~-. 1011 lomh, l'ibbe.r 
KcGot Md ICollJ, lddio 01111t or, 11Dc Cr oo1!1, Job lo~, llloa cn...10 11114 
S.,d,y V.Ulto aro •=• o! tho St..ro ....., ue pluuloc tho Dofonoo SA•laco 
PropN:t, MaJor coaorctl'll IU14 cuatainioc Pl'OSJ'Mt ot t he not.workt will 
coo\inu.t to booet Detente S&rlnc;t Bonde Md StMpt 4winc the co.mlD.c 
voekt ftnd eontbe. 

~·s RADIO PIQ086HS r•~~b bouaewivea, vtth tntorQat toD About Detente 
SAYiASI• Tbt l~rtADCI ot bouatYlvee to Dtttnto SaTinc• it obvtoue, 

r.ucoos HQVlE STARS h&vo DA4e radio recor41ng:t, Tyr one Powr , Dorot~ Wour, 
Dielc Povtll, 14v&r4 0 . Robinson are aaonc the 26 Bollyvood ptrtoDAll Utt 
Wo be.•• recorded ctaeacee about Dete·Dat Sadace Bon4t Wtch are nov 
bt1DC uee4 'b7 r&41o etAtiona. 

I.UUO CXICKDf'A!'QRS eaphaalse Defea.ae SaTiDCa !leVI. SUch poJNla.r Dewteute:ra 
at tow.ll !boau, fTth• YUliat, Iate Saltb, PMll Slallhu, Walter 
Vtnchell aD4 J.lbert Yarue.r are oD17 a rev of tbote 'tlbo ban haturecl 
tht DeftDit S.rl.X.Ct Prog• 1D t.htlr br<NUlcAttl. \'ht7 will contima.t tO 
«1•• the Procr• their .upport. 

®·000·000 re.4.1o 11t1 in the u.s. prortd.e A. .. an, of "lllDC Deteo.t-• 
bYicc• Bondt t h&t vaa wholly lae.k:t.nc t vent7-fho 781U'I ftCO 1D the Libe:rt7 
LoM CMJII\ipt , lla4lo h el'lrrytng Detenae Stt.vlnc• atttAC•• tcto the hoe" of 
Azler tc'L. 

Thh noepllonal~ valUAbl e support !or tbo Dottn .. 8M1111!1 Proll""' 11 
contrtbutod by Radio a.\. no coat to tho Gover-nment, 

• • • • • • 

I MOVIES YILL PLU BIG ROLl) 

tht Uu1 oo•1• e.a.taou.Dca:ent of the Detet~-ae SA•taa• Procraa va.a r eleASed 
tl:.toup U~e a.a.Jor ntviJ''Iela on April 18. 0D the tOrten S.CretiU7 Morgenthlm 
'~•• p1cturo4 D.&ki.D.c a pereoti.Al appeAl to all Mor1cMt to lN;J Deflt~-u SArl.nte: 
!o~:~da Md StMpe . 

!h! ~!£aDA sooorel newsreel rele~•• ehoved Prot14ent Booeavelt bu1lng ~ 
bODd. troa Stcretnry Moraentheu on tho occaaton ot the Pree14ent'• bro~d.caat ?f 
lprll 30th. 

A IR1X16l CQIIi tteo appointed by the aotlon plctur o lnduetr,y 1• srrftnging 
for the ~ro4uct1on of t eAturo1, trailor e, en4~11pa, ftAd ttlll pictures of 
Do•te tt~rt and our •~to M~ poster, etG. A n~ber of theat •oving p1ct~: 
1\te complet ed M4 vill be on the progt'MI of loc.N. aovh hoUttl thrCNgbout 
•-\ion d.Qrlna the next elx veeka. 

t'hh h on.l.J a pre·dev of the aotioa ptcwrt ln&l.tt!'J'• plMt for cc>­

"PP""tbc "'"' tho Deto,..o So•iDcO Pro-. 
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'DI: QAtloo1a prcat~ la 4evotlw: P-"'&•• PJW pane ot •P&C• t o awa of 
~ Dl(fa.te Sro•lal• Procr.,.. lcvspaper a 1n •••17 PA-rt Gt the CCNA\1'7 
a.r• ctd~ thO procr• povtr !'Ul cd.itor18l auppon.. ..prlD\a of tATOr ll'ble 
~"llt c~ottt would till •oluaca. 

J(..'l.(!\data whb n'\Uon vid.o II.U-'\i.encea art 1\l.ao htlplft& to t.•op the 
!lefer!.lt s,,.1nr;• Pro~M beforo the k:lerleM pub11c1 

OOLLtr.:R1S VZEJCLt r•eoramenda purcha ao ot Doten .. Sa•lnr.a Bonde. 

RJADER 'S DIO!Sf advor~l tot tho~ on itt bnck covor . 

L!Jll MAOAZ!llll feature• & photogr~pb of tho Ooodj<o.r BUIIIP tlyl n& 
Mt'fCtft Vl\tblncton Md ltaltinor o c:\r ryi tl4 M oloctrlo ad tor Doten .. Bon4a. 

T!Mll, ll!IIS'IIIEl, U, S , !IEWS, NATION, BUS!liESS Ymllt, SCOIIrtNO, BOT'S LD'J 
•1>4 0 larp -ber of liiiPOrtN>t t,.,..4e papera lD<:ludlDG BUIUIOUGIIS OLEAR!llG 
!!OilSJ, l!.\1)!0 LD'J, PRlliTEl\ 15 IIIX, VARIETY, .IJ)'IJ:RrtSIIO AOll, MO'l'IOII PIC'rlllllt 
!i3IIJ;II, B.UIII!IO , J1Jii0!1°S V!!IXLT, LJ.1!0ll Ct.AR.IO!I Nld IIOMIS'P!C C<liOCi!!C& b& .. 
tnturtd U\t O.fentl St\rl.ft61 ProQR:l ln t holr colW'UI.a, 

POS'I' 01?1CE 0!1 Tim JOB 

Appr,x1Mtt}T 16,000 poat ottlees are aollln.-; Defcnat Sa•h:te• Jonda ud 
tltfcnat SA•ln«t St~s , 

Poat~ttcra ftra not nor ely Announcing tho r~ot th~t tbeto Bonds and 
St~t nro on a~o. Hundrcde of thQQ hnve aA4e apto1nl r~dio broft4o~ata, tn­
cludiar, q_\l.Ottlon Md Mtwor lntorviowe, Md 1nterv1eve wi tb woll-knovn loCAl 
pctrcbaeors. 

Tho Tra~JUr.Y Dep~t~nnt appreciate• tho ~lond14 c,optrfttlon boln« li•en 
to thh pro~NS b7 tho entire prlst nl service fro::a Poetn'\at.lr Oeeorl\1 VAlkar 
t~ t.ht thOU.tAnda of pott offlco clerks ...bo n.re 4o1~ double dutr • 

• -------llAIIIS SELL BO:!IDS lOR I!EPDS3,--------o 

!ha bftnkore of tho IRtion nre rolllng up their tlo ... • 
ror tb1 Dttet:lll S.rt.rln~tt Proq,.n. Bun4ro4.e of ntv S'pnJ)tr Niver­
tite=enta tducatlbg tho public &nd ur~ 1n•eatotnt in tbe De­
ftDIO aecurittot h~ve bean ~id for by bAnk• ~oua to 4o their 
lhvo tn tor ·rln.c the public nnd the lfnHon. 

Tho country 11 lndood tndobtc~ t~ bnnkora tor th~lr vllllng­
nttt to act ~· i atuin§ ~~cnta tor ~ronal SAvin~t Bondt ~1thout 
coapentl\tion or co.:cha1on of allY kind t ·roo oU.hor tho Govornaeu 
or PQZCbAtOrt ot aocurltlct. It le cattDAtod thAt thl OAjorl\1 
ot the bN\k:t ot tho country hAve now qwU1t 1od. to &et &I htui~ 
lf;lutt. 
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I oao.uriZID G!!OUPS an B!:llnD -.t>sz uu:os PBO~ I 
roraal B .. olutloDa and. let ter e ea4crala,c tho Deton11 Sa'f'lQCS Prove au 

.. 1111 rtcel•t4 (rota • croviac nuabe:r of natloaal P'OUJ)Io Stt~\1 M:D1D1at r .. tora 
bTl 'btt~ t\ar41ahe4 with the lUll tena of the .. r eaolut lona a.ad. lettert of 

1~rtuoau . !he Colloviac oz:cerpt a lndic&tl the vbohhtartK va:t 1n vhleh 
cl:.nt orr,.anh •tlona are cooperatie&J 

~erle.&ft BAftktu Anoci!ltion: • .. co="tn4a to tho count'7'• buktrs the 
!rcA-rlrr'• prosrea 'for tho eAle ot aavin&• boruh to tn?Oitort. '!hi e prOgrN!l 
lt to:UA411 concolved and wa.rrAnta the vholehoArted eu.pport ot oll bti.Dlc:ol'a and 
tJ:t cenertU public • • 

!Qtrte~n Fo4erntion or Lobort " •• vholehe~rtedly in f~•or of tht a ~rO«l'Raooo 
The purohf\tt of Dotonao Sl\v1n.cte Bonds by milllona of v~o oarnora and by tbo 
a ecberthlP or the MorteM 7odorAtlon of Lnbor wlll u rvo \ o hold dovn tho 

eott o! livln& ftDd prov14o f or tho Acerlcan pocpl o ~ l~rtt r c1crvo of aavtDc• 
.... I ur«• IU.l orgMi,..AUooe a.ffili"'"ted. vith the MorteM f edernt.lon of L111.bor 
n crelltl fPOCl nl co=mi t teat for tho pu.rpoae ot .-upplytn,; tanbcorahip wl t-b fUll 
1cforcA\1on, 1\Dd for the purpose of proco~t.nc the tale of OoTor=e:nt tecuriUoa 
to l.c4-t.Y14u.al aecbor a . • YUliaa Green, Prtsl4mt. 

J:;ertc•p Ledog: •WHIII.l.S, u. is the pAtriotic 4.uty ot "'17 cU.hen AM orgN:~.­
tratloa In thttt Un1to4 St, tet to SACriftco thAt frto ~•ornoent ~ con\1Due 
to uitu nov, therefore. B3 I? USOLVZD, T'bat '"'1"7 ctt1s.tA or the United Stat•• 
be, u4 he h hore'b7 u co4, t o subscribe t o Pid bond.a to the U::U\ of his 
tbllitJ' •• 

Ch!p~r of Co&1erct of the Unitad St~tea: • •• the borroviA« that 1• ~cet.ar,r 
to flneaco defento abould be obtained from private IAV1R6t.• 

ConKfttt oC Industrial OrgAnizationa: w •• Th6 Seorttary of tbo Treaaur,r ha. 
ttktd tht cooper 4t1on of the Congrett of tnduttri~ Org~izntioaa in the presen­
tation of thlt plan to our abmbeta. I have neeurod him ot our re~dy cooperation 
•••• such bonda otter BO excellent 'tlf!Y t-o inveet tavi~t , belid.ta otferi.n.g an 
opportunity for voluntary cooper~tion and aa~lttAnct to tbt Government of the 
United St~ttt in a period of gr Ave emergency .~ Phil ip Murr~, Prttident. 

l~tlonnl Altpclntlop of Lifo Undorvriterp: • •• mesbt rt o! tbo NAtionAl AstOC13~ 
t1on ple~t their &ttitt~ee tn CArrYing out tbit prosr~ t o help !tnAAeC the 
ruo.tloMl 4ttenae. • 

2Atlv" Labor Zxesutlvea ' AasoeiA~1o~: • •• vtll co~per~to in evtr.r ro~ible 
:.~~tr Mli I'Uto r oeo:c.ond t.hl\t. eACh oe:ober orC1'ftiZAtii)D of our Astoei&tioe 
tolperatt in thlt wtll-de&e~ng effort. of Attl•tin£ in 'ht J~tio~ Defense 
Pr~~.· J . 1. Ph1111pt, Chair.:AD: J . G. Luhreen, ZxtcutiYI Secret~ • 

• • • • • 

r---------· UNION BUTS DEFEllS!: BOJIDS ---------, 

Louie lA.Lfr Mo, 'buslnoaa r oproaentAU ve of the To:Jt11o EJMinor t and 
Jinltbora Unl?n nn AnoricAn Fcder~tton of Lnbor ~(1118\C , b~t 
$25,000 in Dete~to Dondo f roo Postoaetcr Albert 0ol4a~ in the office 
of Utw Torlc: Ctt.r'• ~orr. B. LI\GwU'dlA ot City Kl\11 . '1ht bondt Are 
tor tbe union ' • untoploJ=ent f\u:l;d. 
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AmllTlOli.U. SUPPORT BT OBGAIIlU!lOJS 

Kalil orpDlt'\UO.a.t, 'beddee pll.aalD.c r etol ,ltlone, bi\YI tou.n4 ad.cUtloc.al 
....:• ,0 "14 ta t.M Deren•• SAvluct Prou•• 

s-er!c&Q JI!\Mprt J.aeoc lAUon: propare4 cpe.cl~ 'bGoklat c.oota11l1Dc to .. 
foft""~t10.ft bft,Dktrt r aq,u.lre coacornl..n« De.tenae ~ .... tnca lond.a M4 ltNtpa AD4 
r:l• tb.A\ ~~ C'\A plq ln tacllltatiq thelt W e. .Uto pr4J*fe4 apoc:l.al 
p?tttrt, cf1"N f o r nwtrpaper ads, ttickera, a:zul o ther MUrlAlt t o r t he use 

cf eec.bOr 'Mnkt. 

~~tlonn* Aet?c l~tion o! MutUAl SAylnc• !~~: coop4rAtla« to the utaoet; 
prsttU C-IIIllY All such b.anke hl\Te now qUAlified 1\1 htU.ln& I\£4U\e l ltl; Hco.r.r 
!rJoN)

1 
Preo1dont of tht llowery Savinga BAnk of Jnv Tork dollc;:n.t\ted llft.hOD 

,rueer between Cl\ltWLl '"v1D8t ~NUc, P.nd. tho Trt:l\t'l\lt""/ Dup&.rtaant . 

In tnch ttftto in vblch thoee lnstituttone opor&te, the mutUAl aAYlnga 
~· h~vo 4otl&n' t o4 a etAte c~1roan t o cooper~tc ln turthorlDK tho Dotenae 
S•tlt~.~;t PToq~~:t, 

liMJ\C1Al .Y•trtiaora htocil'ltion: uclo flVflllll'blo t.o l>flnkl Mel trQt. 

c"J::p~te• e~lo oopi oe or eoao of the IIMT newi)Ml~r '"bertta•ente pl"e'p3l'd 
a.'>A pabl!tht4 I!)' bazlltt thr~t the eOUAtry \o M DOW>eO tt.At thQ M4 C{W'l1-
tte4 u hiNlNl ~c:tt ud to Tecc:mond. Ute pa.J'ChMo of DofcnM S.'f't.llCI Bonh. 

!Altonsl lttnil Dry Goocla Af•oe1At1on: pl~cl tho aorTieoe of 6,900 
4epartsnt. etoroe t.broucbout the eOWlt.ry 1a fac llttatlac tht tale of Delenst 

S.rl~ StMP•• 

,-'------- TRUE TO Tl!lllB llcm'O----------, 

Joy Scqutt of America, with ebftzncter1at.io ontbua-
1atp , wore twOD& the fi.r ot to volunteer t.hoir ~tnicoe 
tn tho Detenae ~•1nga Prograa. Vhon tho Proeident of 
tho UoJte~ St~tee cAlled on Mr. Wsltor v. RoAd, Preet­
clent. of tbo Bo7 Scouts, for help, tho Chief Scout 
12t~t1vt, DT. Jaaee X. Veet, e~• tase4tattl7 t o the 
off1Ctl ot the Doten~• SaviQ&t StAff and pro•t4e4 a 
CODit.aD\ contACt to Yuhi.n.C\OP t.~ro~ Mr. Loelil C. 
Stratton, hit able l1eutentU1\• 

n o Scout•' t1rat Jobo ""-• tM 4tatr1.W.t1on of o•e.r 
1,000,000 n.tQnao SAY\~ Poatera ~ othtr ~•trtle­
lnc MttTh.l . tn AD eiftcte:nt ancl bueln.tee-llltt 
aAMtr th.it Job was e&rTied out in A very ebort ep..-u:t 
of t1Dt tbro~ the 545 locftl counellt ao4 48,000 
Scout unlta and. f\. allltou M.d "Wt ecou.te. •ble.l 
pl~IA thi t 3dvtrt1e1n& ooterlal in th0\11~1 Of kC7 
locattont throughout the nAtion . 

· Tho Boy Scouta ot ~erica are Gn \he job. Tholr pro­
~~ND of ~14 to tho Govarnmoot in thl t ~~r~noy it 
ttlll procret31ng ac~4ovelop1D&• 
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SAVIIG YU. VOI:.tlli'Ul!T PJ.'IIlOLL ALI.OI'IIIlft PUIS 

1. pri&V1 pw-poee of the Detente S~tYinl:a PM~M ta to t aduce ~pte to .. -... 
.&tttt•Usallr. Practiel'lll7 everyone k:Dovt !roe ~ttoDAl uperle-oce t.~t the 
tatSut vtt:t to aa"ft ta to eet aa14.e a laftll wa trectu.nt17 M4 re&W-.u-17. te.eoc­
cJdiC thlt facti , a&ft7 c~iet, with the wpport. ot their e::.ployeea, have of­
ftrt4 \ht qateaaUc p.u'Chate of J>ettnae S~•tncs Bon:b t hroucb ?Oluntuy p.IIJ'TOll 
J).lotMDU. th\dor tbeee P"-"roll •e.Yi.Act pl&Ot, an MO\l.Dt rpeclfhd by the 011-
plOJII, 11 en a11c1t by tbe eaployer uch P3¥ ~ Md u .. d t.o purch111te Defonee 
5.-"1~1 Bon4t. 

1'boac plMt art •oluntA.ry both on the part of t !Dployo' .. 1\J\4 c~tploye.re . A. 
ttw of tht vell·-knOVl\ concerns which ha.vt. cndo 1t pouible tor t.hotr o.mplo,.-eot t o 
1~,0 in tbit con•onient wAY are ldent. itied in the tollowtns ltata 

AmerlcAl'l Totr.,hone and Tolot;:rApb ConpA.Dr1 
Anlour IUld. Compllll1 
Atlantic Llfe Inauranee Co­
BAnk of Rortaville 
Bove17 Sf\rl'IC& BMII: 
Chel'lpeoke end. Pot- tollphooo ~ 
Cltlzene ~4 Southern~ 
Cooaerelftl lllltlonf\1 BMII: vf Spl\rtMI'iNrC 
ftd.erl\1. le1ervo :8oar4 e.!a4 714.orAl lltae"• JJ\nka 
Flrot ~tlonf\1 BAnk of Col.ab!A 
Ocnerftl Bloetrlc Coo~ 
Ooner31 TiDe lnstrQDent• Corpor~tlon 
Intern~tlonAl Harvester C~ 
Jattoraon StMdnrd LU'o tniNJ'MCt Coo~ 
Krf'ft Chceoc ~MY 
Lever Brother s C~~any 
Llborty Ll~e Insurnneo CoapAnJ 
Lincoln National Li to Inaur~co Ooap~ 
MetropolitAn Lito IniUJ'II.MD Coopnft)' 
Now York Lite l nsurMee Ooapony . 
North CArolina ~vidence and MutUAl Lito In~r~nce Company 
PotOOAc Electric Power C~pAnY 
Rluo llatlonf'l Bonk 
Bock Bill 71n1 ahln;: Coop""1 
Sonoco Products CoapAq 
South Carollntl liAtlonf'l BI\Dk 
Southoaateru LU'e lnturADCI Coo-p.!'Lfl1 
Stao4oJOd. 011 Coop&o7 of Bov Jor107 
Unl~od St~tee Rubber Co~ 
Y, ~. YrlgM a...t C«oJ11'111 

'I'll! JmiS Lm'ER SH01JLI) BE IJ170ilKil) aJ' 01'11!11 C(l(l'Alfl§ WICB 
SHOULD II! ~!lED 'ZO 'I'BIS IUPIDLT G!IOYIDG LIS'!' 

0 ChOtft.POI\k:e tt.nd Potoc.RC 'fele-
The AcerioM 'l'elopbone Md T'olel(l'Apb ot'IPMT• 4 tho BoiU'd. of Gover nors of 

phoat CoopNO" • Motropolitti.D Life InsurAnce Coiii})MY f'D rin<• b .na in 
\be fodtr31 Rteorvo Syeteo have described thair PAYT~~~c:ftot thepDofenae Savin&• 
JAOpblo\t nov ~•nllftblo from oitber tho VAthin~ton o 
StAff or from thooo compAnlet dir ectly . 

• • • • • • • • • • • • • 

'ZO UG!U SAVlllG l'OR 1)3!!351 
M.IIIT DIP!.OYIRS ARI EllCOIJIW)I!IG TI!!IIR EIIPLOYXIS UCS IIACH COli'I'Al!riliC 
SU!JGS BOlDS BT PRE~UIG 'ri!EM WI'fB Tll3 !lEV S'l'~ ALB 
4 IZI'IllSl SA91JICS S'Ulll' AS A stARJ'&ll, 
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COOPil!llriO!I IS IIA'I'IOJI.\L 

J!VSP.II'!ll Slli'TIC! SUPPI.I!S 7llEB liM'S 
J.a • rot;\llfLJ' :p&rt. of ita aonthl7 eervict to l, 100 DhiPf\ptra, Metro 
.luoctato4 Scnict it .upp]¥1.ng uevap.apur c.-"''• cow tchat e.o4 a4.Ytr­
Ut1DC elo,Mt to All itt cubscr tber e . 

tl!P.ID!III' 5!0111 JUTIW OJPICSS COOPE!!An 

• 

llrb7,3lo<t •A1 ~ ADd tho Aoaocia\o4 1Cer<:M114hll>c CorporaUon, bur­
lilt( ori'\Ais&\lona t or iapoHNrt ttoret throu,chout tht cCND\f'J' , a.ro ac-t.lac 
&a 1.D!onl6t.lon hol\d.quAru.ra tor their aen'bert who with 1.0 pr0110te the aale 
of Drefonso 51\YlQCt Stoapt as a eusto::~er flt"lct , !h.,- tW"nhh atoret 
alflll~tt4 with tnea nev~er advertlt lftC t4eAt nn4 ttADp ttlllDC plant, 

100 Shopping ncwG"Pera vlth circulation l.n tho J aUon't larce aboppJ.Dc 
coDtt rt aro currontlr donAting advert l aln& about Detontt S~vtnc- Bon4a and 
Sttu:~pt, 

D!Sl'!.AT C.lllll6 Ill PULUWIS 
Tho PullaM Oor.rpOJV hat plneod Defenao S4\v1J\8t Pottore in nll Pullmlul CArt . 

JUm .U:TUlU!II Sl!:LI.S llO!IDS 
Ocnor~l El•ctrlc CoDp~ bAa requoatG4, for 41ttrlbutlon thro~ut itt 
pl~t• And ottlcot , Ml,auto ~n poators ftnd bo,klttt 4etcrlbln& Detenae 
S..?iQ&:t Jondt. SUckora riltding •On e.l\lo Undor 0! Doh:ott Se•ln&a Plan• 
vUl bo pe.tto4 A-t the 'bottoo of the paate.rt aa GeoorAl lleetrle hn.t n.a4e 
it Jl'l)lti'ble tor U.• ecplo7o-aa to purehtsto Detente ~rltlf:t ~nU b7 t.he 

P"'TTll ftllot.aent. a.otho11. 

!1100 !OP!CS 
!alhttnb tho .upport of 60.000 4ruc ttorea lD ttll~ I>.f'enae ~•i..a«• 
Stllll%>t . 

SUP!a IWta'l' ICliRCIWil)ISIIIG 
J. tr~ p.l\ptr of aOfllo 6,000 super OArk ett, ur«•• the tAle ot Detooae 54~ 
inca St~~· ln theee taportftnt rot~tl outlott . 

Ad!IICAll !ZGIO!I POS'f BUYS BONDS -----------"! 
lMtM OUJ,Mo .-The Mluourl Dep$l"tr.lent of the ,Mtrlcal\ Lo«:10n hna 
Ottooao Savin&t Bondo vitb ~ a•t~ity valuo ot $&0, 000, thereby becoalng 
t~ tlrtt Stat o Dopartment or tbo Legion to act on tbe recommcn~tlon of 
tbt Lccltn't Jo.\loMl lxecutlvo Coll!:littee M4 ln•ott itt eurpl1.M tunds in 
Dettott Bond&. 

!'bt AaerlcM Leeton 'Olont to in'l'eat a tubttMtl&l a:wun.t ot 1 U naerv• 
a.ad t.rutt. t'undt ln Dete:o.ao S4'9'"1.D.p Bo:t.d.a. 

- 10-
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VBO SJ:I.LS llZ!'EISI SATiliOS BOlDS! I 

n.e•• are the Ututy wnclet fo-r Sertee S P.f•a•• S..ri¥1 1on4a: 

tawuan or tn lllllfliD st.AnS 

POSf or1IC%S 
All of the large poat otfl eee, a.n4 aoet of thotr br&neh!a 

... Me.\ tu.bttatlone , tiJ14 c:uu:t~ of t ho tal\l.l poet offl cee nre ' 
1acluded in tba 16, 000 poatAl aAlta ~IDCllt. 

rmli!\AL RISER'~% BAHlS ) 
NNI'IOIIAI. BAliXS ) 

202 

stATil BAl!XS ) 'thou bMlco ond •gGnclea han 
IIU'rVAI. SAVIBOS B•UlKS ) , W\lttied under TreMU1'7 Rofl\1-
COOPlliiATIV% 1WiXS ) ll\tlooo Md provide ,.j>proxl-
J'ID!li!JJ. SAVIliGS AIID LOAN .lSSOCWIONS ) utoq 9, 500 1\ddltio...U ooloo 
<mill! KJI(BltllS OF TilE nD3RAL HOIB ) outloto, 

LO.W lWlX STS'ml ) 

nm:BA!. CUDIT UlliONS ~ 
0'11lEll AOZJICIZS SP!iOil'IC.ILLT ImSIG!IAftD 

BT !1111 'lBEAS\IliT II!IPAll!Kift 

I ~ OF mvu sun nmsiOliS 

oomcncur 
Joderol BuilcU~ 
Hanford 

IIASSACIIUS!li'TS 
45 MUle Stroot 
Boeton 

NICDIOAll 
Podorl\l Building 
Detroit 

MnOO:SOTA 
Ottlco ot Collector 
of l"Dternal iHeau.a 

S\, Poul 

MISSISSlPPI 
Poet Oftlco Build~ 
J"ckaon 

Dotonao 

v J.SlllliGI'Oll 
Fedc:Al Buildin& 
SMttle 

MISSOURI 
Poot Ottlco JII.Ulcll~ 
JefftrtOD CU7 

MO!lfAJIA 
Poet Office nad Courthouae 
Oro~t f o1lo 

NORTH CIJIOLIIIA 
Oftlco ot Collector 
of IotornAl lo~onuo 

Groenaboro 

5011!11 CIJIOLIIIA 
U. S. CGurtbous• ~ldg. 
Colunbln 

<:IXAS 
Federal BulldiQC 
.Aaat.lD 

MIVUTI MAll POS'rER ------- -three ohoo 90 x 13-1/3, 28t X 40, 40 • 56, 

LUrL!!r DESORtarno liOIIUS AJ1D S'rAMP&-eondenoo4 lnto...,.uoo tor the avor~~&<> 
load AD4 Staop !u7er. 

lllnXSI SAYiliOS roa »mRICAll ~a folder tor vorkoro, fbla 1o tho 

fire\ of a eortaa pl&nned for ~lflc ,roupe . 

-11-
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I!.M.Jr: 

Operator: 

Henry L. 
8t111ton: 

H.M.Jr: 

8: 

R.H.Jr: 

8: 

H.K.Jr: 

8: 

H.M.Jr: 

S: 

R.M.Jr: 

8: 

H.M.Jr: 

8: 

R.M.Jr: 

8: 

• 

Rallo. 

Seortta%'7 8t1•aon. 

Yet. 

• 
~ 2), l~l 
10:20 a ••• 

BaJTJ, Htll%'7 Xorsentbau. 

Yea. 

203 

Con1'1denUallJ, I' • lea•1nc to.orrov 
w1 ~ A4111ral 1:1111 tor Wbat I oall an 
eduoatlollal bol1daJ and we're going 
down w Berauda. Btllot 

Ytt. 

I don 1 t mow whether the Ara7 bat 
&111~118 1n Btrauda or not. Ban rout 

Ytt, we1 Yt sot toat troope there. 

Would 1t bt apoeea\llt to JOU to ttnd 
mo•••r the oo ... n41nc ott1oer 1e 
a •••eaa• eay1ng that I'll ooa1ng end 
would he let •• b&Yt a look-••• at 
vbat he' • sot. 

,Itt. 

It that'• aareeable to rou. 

I ••• no obJtot1on at all. 

'lfhatt 

I don't eee anJ obJeot1on. 

You do not. 

But I don't th1nk you'll ••• YtrJ 
auoh, I ' a atrt1d. It baen't been 
there lona enoush. 

• 

/ 
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R.M.Jr: 

I I 

R.M.Jr& 

• 

• 

• 
-I • 

• • 

• 

•• u .... , ......... •'· 
AU r1pt, I'll Wl'lh b1a. 

'l'ballk JOL 

• 

• 

• 
• • 

• • • 
• 

• 

• 

• 
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H.M.Jr: 

Ja11111 
rorrutal: 

H.M.Jr: 

r : 

H.M.Jrl 

r : 

H. M.Jr: 

F: 

H.M.Jr: 

r : 

• 

• 

Hello. 

lta:r 2}. 1941 
ll :08 •••• 

205 

• 

8a7. Ben1'7, vhat 11 the n...,e ot that 
Ir1ahaan up 1n Boaton that :rou epoke 
about the other daJ to aet 

Juat a eecond and I'll aek. Juet a 
aoaent. (Talke ae1de) Dan Dohert:r. 

Dan Dohert:r. 

Yea, Dan Dohert:r ot Boaton. 

Lev Douelaa 11 here v1 th •• nov 
and I vae Juet aa;rlng that- be'• 
sot a Ulegl'Ul to go to tbe Boll 
vbloh will oarJ7 troa 60 to 70,000 
a1snaturu and I .. ld that W.n 1 t 
appeared 1n the nevepapere I thought 
ae aan:r naaee ae :rou oould get -
Ir1ah na111ee troa Beeton, I aean, new 
naaee not the old onee llke Bob 
Sherwood, but new na111n tro111 Oh1oaco 
and Beeton •••••• 

Yea • 

• • . . • I thought vu dlllrable. I 
wondered 1t we could get hold ot that 
aan and he•e hla 111ake eoae euggeatlona. 

Well, Juat one aeoond. I've got a 
group - Juet a mlnute. W1ll :rou hold 
the wire a alnute? (telk• aelde). 
Well, vhat would 1t aek the Preeldent 
to dot What vould Lev be uk1ng? 

Well , 1t'e a long telegram ea:rl.ng 
that the- well, 1t'• Juat vhat ve've 
been talking about, that thle war 1e -
t~ere'e not an:r queet1on ot- lt'e 
right at our ahorea nov and unle•• we 
act lt'll be our ••••.• 
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H.M.Jr: 

r: 
H.li.Jr: 

r: 

R.M.Jr: 

r: 

H.M.Jr : 

r : 
R.M.Jr: 

r: 

H.M.Jr: 

r: 

H.M.Jr: 

r: 

H.M.Jr: 

F: 

• 

206 

- 2 -

I tell Jou, ~ aa•e J OUI' u.ae 1r 
wbn Ln ... ~ueh 1t he ante to 
00.1 o••r to eee rerd1nand lubn la 
rq ott1oe 

811 who' 

rerd1nan4 luhn - 1-u-b-n. 

Oh, I know rel'd1nan4 lulu!, ru. 
He ooul4 tallt ~ 11.11 and he ltnowe 
all about tb.l.e ~&n. 

All 1'1pt, all4 I tb.l.nlt be 14 be clad 
to get &nJ •ucseetlone lulu! b&4 oa 
thh u1ecru. 

W1ll, I tb.l.nlt rerd1 ooul4 belp 11.11. 
I '• IUI'I he oan. 

o.x., aeni'J. 
W1ll, tell Lew to set - Fel'd1 11 
here 1n 11 ottloe. He'll be out ln 
f1Ye alnutee 1f he went• 11.11. 

All rlght. 

• 

But it Lew would en Ferd1 I tb.l.nlt 
~t would be the ·qu1olteet waJ to do 
1 t. 

0.1., Hefti'J. 

G1Ye Lew 17 bllt. Aelt 11.11 hoW Ullf 
ot ar banda be bousht reeter4aJ. 

Ae a utter of tact, be Juet~eede4 
1n to eee J'ranlt In ox, be nrfte to 
8plalt tO JOU 10 be aaJ call JOU Up. 

Ul r1sht. 

You want to Jtnow bow m&llf bonde he 
boupt. 

• 
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B.M.Jrl 

r: 
H.H.Jrl 

B.M.Jr: 

r: 

- ' -
(Laueba). Yeah. 

• All r1ght . I'll au b1a. 

It'• the b1ggeet over-eubeorlptl on 
we've ever ba4. 

'l'bat'• flne, Benr7. 'l'het'e flne. 
CoDp"Atulatlone. 

'l'hanlr. 70U. 

0 . 1. 

207 
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K.li.Jr: 

Operator: 

Lovell 
14ellett: 

K.li.Jr: 

H: 

H.M.Jrl 

M: 

H.I!.Jr: 

H: 

fl.l!.Jr: 

)!: 

fi . M.Jr: 

ll: 

fi.M.Jr: 

K: 

fi.I!.Jr: 

)!: 

Hello. 

Mr. Kellett. 

Hello. 

Ma1 n. 19~1 
ll:l6 •• •• 

Hello, Lovell. 

Rdlo, Stranger. 

Stranger to rou. 

Yeah, but not to a111bo4J elae, buh? 
You I ... aeen rather Co~~&blln I. bleat 
at rour b1g Bab1 Bondat 

Yeah. He and a Labor paper were the 
onl)' tvo 1n the Un1 ted Stetu. 

208 

Uh-huh. Ther're apt to apread that 
idea around a bit that the Boea ian't 
doing hia bit 1n burlng bonde. 

Pardon? 

They're apt to apread that idea prett7 
rar, though, that the Boea ia no t 
doir~ hla ovn bit in bu)'1ng bonda. 
~ay don't rou at1ok one in r our pocket 
and aell it to him the next time you 
see hlm? 

~oo? 

The Boas. 

Mr. Rooaevel t? 

Yeah. 

Well, he bought a 8500-bond. 

Well, eell him another one - a • 5 one 
or a •10 - you don't need to tell hov 
muoh and let rour bora relate the tact 
that the President today bou&bt another 
bond Juat in paaeing. 
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I!.M.Jr: 

M: 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

H.M.Jr: 

1!: 

H.M.Jr: 

M: 

H.M.Jr: 

M: 

R.ILJr: 

M: 

H.M.Jr: 

, 
• • 

- 2 -

You really thlnlt eot 

!here'll be a etory everywhere? 

How about Mra. Rooaevelt? 

Rae ehe bought any yatt 

No. 

Well, that'd be allo - well, Juet 

209 

eay the Prea1dent bousht another one 
today - you don't need to aay Whether 
1t'a a 15 one or a 1100 one or what. 
It you've got it in your pocket you 
could aell 1t to h1a it he ' • got any 
money 1n h1a pooltet. 

D1d you ner tl'7 to get any aonay out 
ot h1at 

Oh, he'e hard I know that. 

When it 1 e h1a own monayt 

(Laugha). You know the Dutoh. 

Have you ever tried to get any or 
h1a own money? 

(Leughe). No. Did yout 

Yea. Yeah, I knOW what I'a talking 
about. All right, well, th&nlta. 
Anytime you've got • ••••. 

In any oaee I would make - there'll 
be a atory in all the paper• and then 
the inference would be that be buya 
one ever once in a While, eee. 

Vall, thank you eo muoh. 

Right-o. 

I'd like aometime to ••• you. 

• 
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II: 

II.M.JJ'I 

M: 

B.M.Jrl 

M: 

B.M. Jr: 

M: 

B.M.Jr: 

Il l 

II.M.Jr: 

M: 

H.Jv. .Jr: 

M: 

II.M.Jr : 

II: 

' 

- ) -
Wtll, 1 14 l1kt to ••• J OU but ••••• 

I'll g1Yt :rou a r1nc. I'• 101111 
•R7 toaorrow tor a week. llhtn I 
a:n back I 111 oall :rou up. 

Oo1nc out to pla:r to .. placet 

Rot axaotl:r. 

.Jutt partl:r, huM 

Wtll, I'• golng on what I oall an 
tcluoatlonal hol14a:r. 

Ytah. Wtll, toat people oan takt 
th •• 

PU'4old 

lloat people oan takt th•. 

Well .•• •• 

Gla4 to ttt toatbo4;r hat tlat to 
pla:r. 

Well, I woul4n 1 t exaotl:r oall lt 
pla:r, t h e trlp I' • golng on. 

Pro'babl:r not. 

llo. All rlg)lt. 

Rlght-o. 

210 
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TREASU~ DEPARTMENT 

........ .., ~. 19111 
Stcrttal'7 Norcea\ball • 

Kr. Oochru 

Sbortlt Wort DOOil lir l'rodorici: Ph1ll1po hlopbonod ao that tbo otoct auat 

Jlov York • • • 'roUn ' u4 ~t it .ppet.rod ao ~ tho ho\Liac qiiDbUon for TloooM 
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GROOP J.:EETiliG 

Pl'esent : 

H.J.!. Jr: 

Foley: 

ii.L .Jr: 

~ole7 : 

i! .l..Jr: 

lll.y 23, 1941. 
4:30 p.m. 

Mr. Thompson 
Mr. Cochran 
Mr. Gaston 
Mr. Sullivan 
Mr. Bell 
Mr. Gre.ves 
llr. Kuhn 
llr. Haas 
llr. White 
Ur. Schwarz 
Mr. Foley 
!Jrs. Klotz 

Happy birthday, Ed. 

Thank you. 

What are you, thircy- six? 

Yes. I am an old man. 

• 

Ed, I will try to report as well as I can. 
Bob Jackson brought up the question of the states ' 
taxing the contractors who are doing their 
work. He says that he is in disagreement 
with the Treasury as far as the Treasury 
doesn't want legislation, and he thinks there 
should be legislation, but that he has more 
troubles with the Comptroller General. He said 
he had t o settle case by case. The President 

... 

Regraded Uclassified



\ 

Foley: 

H . ~·.Jr: 

• -

213 

- 2 -

thinks it ought to be done b7 legislation 
but that Jackson and efaelf should get to: 
gather . So I said to Jackson privatelr that 
after all he had to present the case and I 
would let him have the last sar, and' we 
would put up the fight up to the point of 
dropping the hat, when he could have the last 
say, and that we weren't goine to fight this 
thing indefinitelr. After I said that, he 
said, ~ell, after all, whether we should or 
shouldn't have leiislation reallr ought to 
be your decision. So I don't know what he 
meant, but after making this whole argument 
to the President that it is really a r~easury 
matter , you have more at stake than ne have. 

But I am telling both of you gentlemen (Ur. 
Sullivan and lolr . Foley) if you will get 
together while I am gone, I don't want to 
carry the argument on indefinitely, and, if, 
after you have presented everything and so 
forth, you can't come into agreement, it is 
a le~l matter, and I have already given way 
to hlm, but I am just reportine .it as best as 
I know how. Does it make sense, what I am 
saying? 

Yes, I understand. 

If you do, it is more than I do. 

Now, Harold, I brought up something about the 
bonds and the President asked us to do some­
thing, which is very difficult, and that is,. 
he would like to go into some of the co~­
ties that have a large number ~f Germans ~lv­
ing in this country, and Henry .Vallace s8ld 
Louis Bean of the Department of Agricu~ture 
made a survey for him as to nationalitles be­
fore the election. 

What the President would like to know is, take 
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Graves : 

Graves: 

- 3 - • 

lorth &lid South Dakota and 1011e ot the 
others, b7 nation&lltha 1t possible, are 
theae Gei'Una or Italians b117ing aa .aoh 
or leaa or average a a, •ar, an AMrioan 

214 

tOWD, ;you see . It that can be done without 
too muoh t r ouble, I would llb to han it ' • 
done. 

Well, we are watohing that where the .. are 
substantial foreign groups in lll.ohigan and 
in Jlinneaota, and I llight sq, in that con­
nection, this afternoon we are sending word 
to collectors in ten other states to ca.e 
to Washington Wedneadq, and we will un­
doubtedlf begin to operate in co--,nltiea 
where there are large foreign groupe. I 
think it will not be too ditficult tor us to 
lcnow something about that. 

Well, it fOU could, I would like it. And 
the other t hing is that aomebod,r suggested 
that the post offices were too cold, TOU had 
to bur 1our bonds and stamps from a 111&11 behind 
the cage and whf didn't we have a desk out­
aide where he could receive the people and 
explain it to them. 

Well, Fr ank Walker said he thouint that was 
a nell idea, but the Treaaucy Department 
had issued orders to post ottices the1 simpl7 
should be the sales agents and should make 
no effort to get &111 customers, that it the1 
wer e told bf the TreaaU17 we w.nted thea to 
go out and do sou selling and campaigning, 
the1 would be veq &lad to do it. 

I think he has misinterpreted that. I t was 
his Department that sent out an instruct ion 
to the postmasters that the1 wer e not to 
engage in &111 promotional activities except 
with the e%pre1s approval ot the Postmaster 
General. 

' 
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H.ll.Jr: 

Graves: 

H.l!. Jr: 

9Jllivan: 

H.ll.Jr: 

Bell: 

H. J.!.Jr: 

Bell: 

H.J.! .Jr: 

Bell : 

H. lo! .Jr: 

Bell: 

I 

• 

- 4 -

Well, I was in no position to argue, but I 
think next week it ;rou would c&ll on hill. 

I will. 

And John, if fOU would oop;r thle and give i t 
to &llfbodf th&t ought to eee it, and then 
return the origln&l to lira. Klotz. 

Yea. 

Now, who W&nta something before I leave? 

Ch, Jl&l"don me. IIQnard Keynes was in here, 
and he and I got straightened out, and I told 
hia, Bell, th&t ;rou would be continuing to 
work on that queation of t;ring &11 the things 
up. 

You mean the contracts? 

Yea, and that he should see fOU during 1111 
absence. 

If he needs to. 

Well, if he wants to see Mfbody. 

If &llfbody will give !.Ira . Klotz a message, if 
it is important, she knows how to reach JDe. 

Now, who has got something? 

21.5 

I have this letter, the answer to the Eccles' 
letter on the holding oomp&nf. It was changed 
to a short form of letter. 

O.K. What else? 

That is all I have. 
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'!'hoop son: 

Ji .lo!.Jr: 

Poley: 

H. J.!. Jr: 

Foley: 

l!.l!. Jr : 

Foley: 

- 5 -

I wanted to talk about the Director ot 
Personnel. 

Put it ott. 
.... 

216 

Haven't you (Foley got that letter to JonesJ 

Yea. 

Read it out loud. 

All right. 

stanley called and said they priced the 
preferred at a hundred and seven and twenty­
tour on ~be colliiiOn. lUI .also aaid that Jones 
called him this morning at nine o' clock, 
Washington time, and be wanted to know it 
there was ~ ners. stanley said they were 
going ahead. Jobes said that they were there 
to help, and Stanley thanked him and said, 
"You don't want to bl\1 common stock, do you?" 
And Jones said, "No," but he said that if 
this whole matter could be delayed he thought 
they coul d work something out together. 

Who said that? 

Jesse. He said they were Americans and they 
could work something out together. Stanley 
said be had heard from the British to go 
ahead and that was that. Jones insisted that 
Stanley badn' t smoked out whether they could 
work something out together. Stanley told 
him be was employed to do n marketing job 
and it be did it with Jones he wouldn't be 
marketing. Jones thought that they could 
get more by a loan than they could by a sale. 
Stanley said that Jones was trying to ge t 
his opinion as to whether or not they could 
have gotten more money. Stanley said th~t 
Jones raised his ante in some way last n.1ght. 
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B.ll.Jr: 

Foley: 

H.Jl.Jr: 

217 
• 

- 6 -

He said that Peacock called Stanle7 this 
morning and said that Stanle7 said that 
Jonu had called Salvage and then Salnge 
called Peacock in New York.Soaehow the7 
raised it from sixt7-four to sixty-five 
aillioa dollars . So they were going ahead 
however, and the7 would COlle out with the ' 
advertia..ants MOndaf morning, and this 
would L!]~ce &OIIUiwhere around fitcy-four 
and a ailllon dollars. 

I saw Jones ~ Cabinet, and M brought 
this thing up. He said, "I saw those peopfe 
Ttsterdaf," but he said, "It ia too late 
to do &JJTthing, and I think thq ought to go 
ahead now and sell it. • 

Well, I gathered that when he oalled Stanley 
this morning, JOU see, he intended b7 his 
letter to us yesterday to indicate to us 
that even if the British were going ahead, 
it waa because of us and that maybe we ought 
to call the whole thing off and see if he 
couldn't work something out whereb7 the 
British could get more money, and he didn't 
hear f rom us, so he called Stanley to see 
whether or not we had said anything to him, 
ao he gave in a'fli'ullT Mrd. 

So he said something about this thing, and 
I said, "I got your letter, Jesse, and I 
just want to tell 70u I am going to answer 
It. As lonf as rou have written a letter, 
I am going o answer it.• 

~ell, what did you think about it?" 

And I said, "Well, I think you made a mis­
take writing it. I don't think you ever 
should have writ ten it, but ae long as you 
have, you are going to get an answer, and 
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Foley: 

Bell: 

li .ll. Jr: 

Foley: 

H.M.Jr: 

Foley: 

• 

- 7 -

lOU are goinR: to get one this afternoon. • 
Be eaid, "Well, 1111,1be I did Mite a IIi stake • 
I Aid, "Well, I think you dla. • But he ' 
told me distinctly at elenn thirt1 this 
morning, "I think that they should go ahead 
with the eale. • 

Well, here ia the--

Be told you at eleven this morning? 

llenn thirty, before Cabinet atarted. He 
took .. aside and Aid, at eleven thirty 
this morning, "I think the Ellgllsh ought 
to go through with the eale. • 

Here ie the letter. 

"Dear Jesse: 

218 

"I have received your letter of Kay 22, 1941, 
whloh is ainrply inexplicable unless you have 
information that you have withheld from ae. 

"Let's review the facts . ~attitude on the 
broad policy of aid to Britain is so well 
known thllt I am sure it is unnecessary to 
reiterate it to you. You will recall, for 
example, how I remonstrated with you when 
you refused to make loans to American IIBliU­

facturers to build plants to manufacture 
aviation engines to be sold to the Bri tis.h, 
because you felt it was not in the interest 
of national defense. I sponsored--" 

Pardon me. That is wonderful. 

"I sponsored the Lend-Lease Aot because I 
felt it would immeasurably strengthen the 
defenses of the United States, and I think 
the policy of that act should be carried 

I 
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H. ll. Jr: 

Foley: 

I 
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out in the -er which h consistent 
with sound public r.licy and to protect 
the fiscal lnterea a of the United States. 

"When the Lend-Lease Bill was under con­
•ideration, the British Government owed 
Amerioan manufacturers a billion tour 
hundred million dollers on orders alreadT 
pleced. This aum will largel,y have to be 
aet during this year. The Brltlsh han 
Gough gold and dollar exchange aueta 
to Met these outatandlng oo.llt.e.nta. • 

i little louder. 

"The question i• ho. the British convert 
these dollar ezohange assets into dollars. 
In oarrylng out a r.llcy of selling, not 
onlY those securit es listed on the Stock 
EXchange, but also the ao- oalled direct 
innstaenta in !Mrican industries which 
are not listed on the Exchanges, the 
British Treasury was negotlaling for the 
sale of American Viscose to the Morgan­
Stanley S,yndicate during the Congressional 
debate on the Lend-Lease Bill. Although 
I had no part either in the selection of 
the ~dicate or in the negotiations lead­
ing up to the contract and, in tact, didn't 
even see the contract between the British 
Treasury and the Morgan-Stanley group until 
six weeks after it had been executed, I 
think it would be extremel,y unfortunate to 
rescind this sale now. 

"In the lon~ run, it is even more important 
that the Br~tish have the goodwill of the 
American rbllc than a few more million 
dollArs o exchange and to pledge Viscose 
stock as security for a loan from the RFC 
aore than two months after the press had 
announced the sale of Viscose by the British 

• 
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would, in rq opinion, undel'llline public con!i­
de.nce in the good fa.i th of the British and 
impai r this Government' s effort to furnish 
them effective material aid. 

"On April 16, 1941, one month after the sale 
had been agreed upon, the British Treasury 
delivered to the Uorgan-Stanley Syndicate 
all shares of stock whioh the British Treasury 
had acquired from Courtauld, and for these 
shares, which represent ninety percent of 
the outstanding stock, the purchasing 
syMicate paid thirty-six llilllon four 
hundred sixty' thousand on account. • 

"On llaf 20, 1941, ;rou told ae that you had 
not seen for ai% or seven weeks Wr. S&auel 
S&lnge, a British subject, fol"'lerly Chail'IIAII 
of the Board of Directors of American Viscose--• 

Ia that right, does that check with the record? 

Yes, air. 

• .. .. who, with members of his family, owns 
nearly one-halt of the outstanding stock now 
held b:r the llorgan-Stanley group, the other 
half being still owned by Courtaulds, and 
you went on to sa:r that you knew of nothing 
in the wa;r of L!organ-Stanley going ahead 
with a public offering of the Viscose stock. 

"You never mentioned that only two weeks 
before that date you had definitely offered 
to make 'II loan, and yet on the evening of 
Way 20, 1941, the British showed me a cop:r of 
a letter dated May 7, 1941, in which you 
said you would lend forty million dollars to 
undisclosed interests represented by O. ~ 
Gardner. It was not until the next day, ln 
response t o my inquiry that I learned from 
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you o! the offer of ll&y 7, 1941. FinaliT 
with your letter to me of ~ 21, 1941, you 
eent me a copy o! the offer to Yr. Gardner. 

"IncidentallY, the letter which the British 
showed me diCi not contain the following 
sentence : 'If you wish to pureue it, I 
would want to diseuse it with the Secretary 
of the Treasur7,' which sentence was in­
cluded in the cow you sent me on l6ly 21, 
1941. 

221 

"I still do not know who Mr. Gardner repre­
sents, and in the matter inolving the sale 
o! the largest producer of rayon in the United 
States! I think principals should be disclosed. 
The !a lure of Kr. Gardner to identify his 
olients in the letter of ~ 5, 1941, f rom 
Mr. Gardner to you in the •tter of such 
illportance ia o! itsel! diatrubing. I share 
your feeling that the underwriting commis-
sion seemed high, but I am told by the SEC 
that they are not out of line with the fees 
uauallT charged !or such .flotations. 

"However, in view of the special considera­
tions involved here , I believe that t he bank­
era might well have been more generous to the 
British. Like you, I didn't learn until last 
Tuesday the approximate price at which the 
shares were to be offered. I also was some­
what surprised, since I had been led to believe 
the sale would bring more. 

"However for the reasons I have already 
i ndicated I am strongly of the opinion that, 
taking ali the facts !0~ circums~ances into 
consideration, the Br1t1sh are r1ght in 
electing to sell to the American public 
rather than to private interests ~otivated 
perhaps by monopolistic considerations with 
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funds borrowed from the RFC. • (Laughter) 

Comment on it if you want to. 

Well, I think we have all come around to 
the short f OI'III of letter. 1'/e think that 
we will spend the rest of the SU!II!IIer and 
fall in letterwriting between you and Kr 
J'ones. • 

That is all right. 
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And t hat this just br ings on another anS'Ifer . 

Who is "we"? 

White, Cochran, Foley, Gaston, and ~self . 

You are all against that letter? 

Yes. 

St rongq, I am. 

I think, Kr. Secretary, your future relations 
with Ur. Jones require further consideration 
of t hi s letter. I don't see why we should 
impair your dealings with him by writing thet 
letter . That is a pretty strong letter, and 
that letter makes him cone back. He can't 
leave that on the record. And then he cones 
back with a letter which he, yerheps, dis­
torts the truth a littl e bit n, and he re­
sorts to inuendo and invective, and we have 
t o repq to that. The thing is going to get 
into the press. The struggle is going to go 
on then between you and Wr. Jones, Which will 
have to come up to the President for settle­
ment, and at this time the President is carry­
ing such a load. I think it would be better 
to be magnanimous about this and let the 
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replT have a little diff~rent spirit. 

Well, why don' t you do this. l!ere is a sug­
gestion. Do you (Gaston) concur? 

Yes . 

V~ not withhold any letters and see whether 
he makes any public remarks , see . If he 
takes a crack at me in the press then we 
can send this letter. ' 

That is different. 

See if he will keep his mouth shut. Then when 
I get back, I just didn't get around to sign­
ing it, and I can send the other one. 

O.K. 

\'lha t do you think? 

I think that is good. 

The letter is there , and if he takes a crack 
at me in the press , ~e can send the letter. 
If he doesn' t - or if anythin~ appears in the 
coluons while I an gone, we can always send 
this . If I cone back and he has been a good 
boy and he hasn' t said anything, we can send 
a nice letter. How is that? 

O.K. 

All ri&ht . 
to sign it. 

It is a good l etter. 
(Laughter) 

I would love 

Yesterday afternoon I think ~e all would have 
signed i t , but i t takes oool1ng off. 

It is a peach of a job. For the benefit of 
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the people in the room here, what I am doinu 
and I would like to keep it a secret right ~• 
up to the time it leaks out, I am accompanying 
Admiral King tomorrow on the flagship Augusta 
to Bermuda, and I will be gone about a week. 
If it.gets out, Chick, rou can eimplf say I 
am go1ng on an eduoationaltboliday. 

Would rou give me some expression aa to what 
to 881 WOndar on cancelling the press con­
ference? 

I am any. 

Just out of the cit7? 

Yes, just out of the city. If they find out -
is that a good expression, educational holi­
d&f? 

SUre. 

Unless there is something important, you fel­
lows settle it. I would like you to. 

?ley "educational holiday"? A.ren't you entitled 
to take a holiday llhen you want to? l'lh1 
"educational"? 

It is not a holiday to go with the Coomander 
of the Atlantic fleet. 

Well, that ms;y be, but--

~idn't Harry take an "educational holiday"? 
(Laughter) 

• 
I don't think when you go with a man - wi ~h 
the Commander of the Atlantic fleet, who lS 

• 
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"at ready" !LS ~ think they call i t in the 
Navy, that 1 t 1s a holiday. 

I am quite sure that it is educational but 
I don ' t know whether you have to justifr 
your trips abroad to the public. 

Then don't call it anything. 

Inspection trip. 

Inspection trip is all right. 

He is accompanying the Admiral to Bermuda. 

What do you think, Herbert? 

I think you are just on a trip. 
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Don't pull any ~stery on it . If worse comes 
to worse, I am going doYm to look at Dan 
Bell 's depository at Bermuda. We are havin"' 
a lot of trouble with that thin~ , getting 
the sailors' dollars, is that r1ght? 

If they crowd too much Uonday and r.ant to 
make it a ~stery--

Just say I am gone with him. 

What i s the matter with telling it? 

You don't have to tell them until Uonday. 

L~nday at three o'clock - about noon ~~nday . 

When I say "educational holiday", . it ~s 
exactly what it is . It is a comb1nat1on of 
a holiday and an opportunity to learn.some­
thing. I mean, that i s just what i t 1s. 
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A holidar onl7 in the eenae that it ia •WIT 
f raa the Trea.ury. 

Tee, that is ~'ht. And you golfers or beer 
drinkers or a t takere or whateTer you haTe, 
follow your faTorite &Tooation while I am 
gone . 

I hope you haTe a nice trip. 

Thank JOU. 

• 

• 

• 

• 

• 

• 

• 

• 

• 
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cfiS Chauno87: 
J.ttaohed ue the two drafts 

dhouued at 4:80 meeting on Friclq, 5/28, 
and it waa decided to send nei ther. 'nle 
Seoretar,r liked the longer one the better. 

lfoGo.ire 
• 

• 

• 
• • ' 

• • 
• 

• ... • 
• 

I • 
• 

• 
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Dear Jeue: 

• 

THE St:CRI:TAAY OF" THr: T IIIII:A8U"Y 

WAaH IHOTO H 

llq 28, 19'1 

I baTt rour letter of reaterd&J and I 
apprecb.te rour g1 Ti.ng 111e ;your co ... nte on the a&le 
of the Viacoae propertie1 . 

I ahara ;your feeling that the nndel'Wl'iti.ng 
coaiuions aeem high but I aa told b7 the S.E.c . 
th&t t hey are not out of line wit.h tha feu uau.all7 
charged f or auch fiotationa. Bow.nr, in Tin of 
the apeoial conaiderationa inTOlnd here, I bellne 
th&t t he banbra ahould be &I generoua u poaaible 
toward the Britiah. 

.. "" 7 
228 

Lib rou, I didn't learn until l&at 'l'uadq 
the approxt.ateJrioe at whioh the aharea were to 
be offered. I ao was 1a..wb&t aurpriaed, ainoe I 
ba4 been lec1 to be line the aale would bring .ore. 

In &n:f nent, and notwi thatandiu,g the reduced. 
iaaue price Which a declining market haa apparently 
caua.a., I aa atrongJ.y of the opinion that the Britleh 
are r ight in electing to eell rather than to borrow, 
in Tiew of the publicity ginn the sale laat ll&roh 
and the atataents Mde to Cou,greu when the Lend-Lease 
i ct waa under consid.eration. 

Sincere!T roura, 

Honorao.Le Jesse H. Jones 
J.dministrator 
Federal Loan !geno;y 
Washington, D. C. 
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De&r J.,,,, 

THE SI:CIIIlTAIItY 0 ,. THI: Tllt!.AeUIItY 

WA.M I NOTON 

I baTe reoeiTed roar latter of ~ 22 l9ll 
wb.iob h ailllp17 inuplioable r UDl..,a rou bn 
1.nfcrutioa ihloh 7011 han nthhdd fra ... 
Let'a reTi .. the facta. 

lq' attitude on the broad rliOT of aid to 
Britain h eo well k:naWil that • ave it b 
unneoelllrJ to reiterate it to ·rou. You will 
recall, for uaple, how I r-.atrattcl with 7011 
when rou rafuacl to Mite loau to .IMriou 
IIIIUlfaoturera to build plaah to .-facture 
adation aagin., to be aold to the Brithb beoauae 
rou felt 1 t •• not 1n the iater .. t of ut10Ml 
dehnM. 

I aponaorad the Land-Leaae iot beeauae I felt 
it woald U.taaurabb atreagthen the clefuaea ot 
the United statea. lnd I think the pol1o:r of 
that iot lhould be carried out 1n a unnar whioh 
ie oonaiatent with aouncl public polio;r ana mioh 
will protect the fiscal i:llterute of the United 
Stat ... 

When the Lend-Leaee Bill na uncler couicleration 
the Brithh Gonruaent end .laerioan IWlllfaoturera 
~~~·OOOi)()() on orders alreadf placed. !hia ma 
WUJ. largeq haTe to be aet during thia year. The 
Britilh haTe enough golcl 111cl dollar exchange aaseta 
to Met thue ouhhnding o~taente. The qu11tion 
h how will the Britilh oonnrt theee dollar exchange 
asaeta into dollars. 

In oareyi.Dg out a policy of aelling not onl;r thoae 
eeouritiea llated on the atook exohangea but also the 
so-called direct inTeataenta 1a .Aaerioan induetriea 
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whioh are not listed on the exchanges, the British 
Treasur1 wae negotiat~ tor the eale ot .American 
Viscose to the MOrgan S!anle7 syndicate during 
the Congressional debate on the Land-Lease Bill • 
.il thougb I had no part either in the adection ot 
the SfDdioate or in the negotiations leading up to · 
the contract and, in fact! did not nen eee the 
contract between the Brit eh Treasurf and the ~rgan 
Stanle7 group until six weeks alter t had been 
executed, I think it would be extremeq unfortunate 
to rescind this sale now. 

In the long run, it is .:1re illportant that 
the British han the good will of the .American 
public than a few 1110re •illlon dollars of exchange. 
And to ple~e Viscose stock as securit,r tor & loan 
from the RFll more than two months after the preaa 
hed announced the sale of Viscose by tbe British 
would, in 'I1r1 opinion, undermine publio confidence 
in the good faith of the British and impair this 
Government's effort to furnish them effective 
material &id. 

On April 16, 1941, one month after the sale 
had been agreed upon, the British Tre&Surf delivered to 
the J.forgan Stanley- sy-ndicate all shares of stock which 
the British Tre&Surf had acquired f rom Courtaulds, 
and for these shares (which represented 90 per cent 
of the outstanding stock) the purchasing sJDdicate 
paid $86,460,000 on account. 

On lCa7 20 1941 70u told me that 70u had not seen 
for six or sev~n weeks Mr. Samuel Salvage, a British 
subject tormerq Chairman of the Board of Directors 
of lmerican Viscose, -.bo with members of his fam111 
owns nearly- one-half of the outstanding 8 tock now 
held b7 the llorgan St&nler group (the other half being 
still O'IID.ed b7 Courtaulda), and rou went on to 8&1 
that rou knew of nothing in the war of }&)rgan Stanle~ 
going ahead with the public offering of Viscose atoc • 
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You nnn MDtloua tJaat GalT two web 'MfoN 
that elate JOU had defWteq offerea to me a lou 
h d 71t. on t2le nllli.Dg of lrlf 20, 194J. tbe Brithla • 
1howd u a OOPJ of a letter elated lrlf 7, 18Q iJa 
whiob 70U 1aid JOU 110Ul.d .1.1114 $40,000,000 to 111141•­
olo•ed illtere•t• repre1entea bf o. Max Gar!Der. 

It •• not UDtll the uxt aq iJa Nl!pODie to 
1111 ~1'1 that I leai'Did baa JOU of the offer of 
lla7 7, 1~. fiaa11{' with )'0111' letter to u of 
Va7 21, l~ JOU 1111. • a oow of tbe offer to 
llr. Garantr. 

lDo14atalb, the letter 11h1ola tbe Brithla 
ahowa • au DOt oontetn tlat follcndac amt-: 

•u JOU wiala to p1lNDI it, I wuJ.a .nt to 
diiOUII it with the SeoretaPT of tlat ~, 

wbioh llnt&DOI _, illoludea ill a OOPJJ'Oil IIJit U on 
»-, 21, l8U. 

I still do DOt know wno. Kr. Gardner represeuta 
md in a •tter iDTOlTiDg the l&le of the l&rg11t 
producer of r&TOn ill the United State1, I think 
prilloipala should be dholo11d. 'l'he failure of 
llr. Gardner to idetit7 hie olhnh ill the letter of 
»-, 5, 1941. froa Kr. Garduer to 70u ill a •tter of 
euch t.port&Doe is, of itself, diaturbiDg. 

I share 70V feeling that the underwrit.iDg c<lll­
ainiou see• high but I aa told bf the SiC that the7 
are not out of line with the fe .. uaual}J' ohuged for 
auch fiotatione. Bowenr, ill Tin of the apeoial 
consideratiou illTOlTed here, I beline that the 
b&Dkera Jdght wll han been 110re generous to the 
Brithh. 

Like fOU, I didn't learn UDtil last Tuead&T the 
approxt.&te price at which tbl aharea wtre to be 
offered. I &leo _, a~t aurpriaed, ailloe I 
had been led to bellen the aale would bring .ore. 
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Downer, for the reaeona I haTe alreadf ln­
dicated, I am atronglf of the opWon that, tUU, 
all the facta and ciroumatancee into coneideration, 
the Bri tieh are right in. eleoting to aell to tbe 
Aaerioan public rather than to priTate intereeta, 
motiTatea. perhaps b7 •nopolletlo oouideratione, 
w1 th funds borrond froa the UC. 

• 

Hon. .Tesee H. Jones 
Administrator 
Federal Loan .lgenc7 
Washington, D. C. 

Sincerel, youra, 

• 
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R.Jol. Jr: 

Sir J:4war4 
Peacock: 

R.M.Jr: 

P: 

R.li. J r: 

P: 

R.N.Jr: 

P: 

H.M.Jr: 

P: 

II.K .Jr: 

P: 

R.N.Jr: 

P: 

H.M.Jr: 

P: 

• 

Bello. 

Mar 2), 19111 
5:05 p ••• 

II that Mr. Morcenthau' 

t ... 1t 11. 

Peaooolt epealting. 

Yet. 

I Juet tbougbt I'd like to report to 
JOU that all t he undervr1tin& contreote 
were eipe4 tble afternoon eo that the 
l&le 1a 10101 tbroU&h without an:r 
queeUon. 

Ooo4. On what 4aJ' 

Well, I don't know bow tb17 proceed • 
here but ther're e1gne4 up now and 
tbeJ'll be - I tblni on NondaJ. 

I lte. 

I tblnk the t 1 1 the plan. 

Well, I hope 1t will go well. 

Oh, I hope eo. I qreed tblt morning 
that tbeJ ehoul4 make the price 2~. 

I ete. I got that ••••a&•· 
It was Just one or tbolt little 
41!!erencea. The one vat so1ng to 
aake the undei'WI'1tert happJ; the other 
waen't and 10 I agreed that theJ 
lboul4' do that and tht7 tblnlt 1 t w111 
go quite well now. 

All right. Well, thank you eo muoh 
tor calling. 

I Jutt vented to be eure that )'OU knew. 
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R.M.Jr: 

P: 
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Well, I appreo1ate lt. 
1a all tor tbe beat. 

I'a aura 1t 11, elr. 

Y... 'fhanlt )'OU. 

Qoo4-b7•· 

I think 1t 
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TREASURY PIIPART.MINT 

• fi"DCCIIDC ..... nrr ON w 

• • 
• .., ... lMl 

Purohaaea te 1/l&/41 ••• ; •• ~ ••••••• ,,068,548.62 
!'lll'ohalll W te ~G......... .W.067.28 

fo~ to 6/18161 ••••••••• ~ •••• ~ •• $ ,,601,101.10 

• 

• 

• 

• 

. 
• • 

Beqal•ltl ... l •••• • latl.ated COat 

Cleared b7 O.P.IL •••• •••••••••••••••••• •••••• $ 168,8TI.418.16 
!waiting olearcDOI bJ O.P.~ ••••••••••••••••• 2,~6,&88.1' • 
!otal p&ndiQc reqoialtiaa. •••••••••••••••••••• $ 171,371,877.28 

!rr~nta han been •de with tha Office of DefeD.II lid 

Reporta end the Burea11 of the Budget to forMll:7 requaat a 

$10,000,000 fulld whioh ~ be 1111d to uk• vgut pvoh&lla 

'llhioh othel'will wo1114 be delqed d111 to the neoealll')' r011tiu 

to obtain fliDila for eaoh requiaition. 

Uta.o~~Mnt 
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CONTRACT . RBQ01.SI-
Nlllo!BBR CONTR.lCTOR' S IWIB TI<~IER CCI.f){ODITY QI!lN'U'rY TO'UL V:t.LIJE 

~-'l'PS-38 Swift & Co. Fertiliser Work• u. K. Horn & Hoot Meal 265 L.T. $ 16,187.52 

Dl-!1'8-45 !he .lurloan Ketal Co., Ltd. u. I.. Zi!lo, Pig 2,160, 000 
lba. llii, 4.08 .oo 

Dl-!PS-46 AMrloan S..lti!l& a: Ret1!11!lg Co. U. L zw, Pic . 1,000,000 
n.. ft.800.00 

Dl-!PS-'7 IAternatioul. Klul'&l a: llltah .. . . 
CO!'llo u. L 11M, P1c 100,000 
I lN. U,'NOoOO 

DA.-!PS-101 U.S. Phoaphorlo Procluoh Corp. , U. L Pboaplla tio 
FertW..r 8,&00 8.!. • ••• oo . 

Dl-!PB-102 'l'U Phoaph&te Khh& Co. 
. 

V. L !tlo8ph&t1o 
.. 

. rertllber &00 1.!. ,14176.00 

Dl-!P&-103 !he Phollphate llhhg Co. · • U. L l'Mqatl• 
rertns,.. 100.8.!. 14,787.60 

!otel Puroh&111 &/18 to &128/U •••••••••• .t llll,DI.II 

Inoreaae clue to aotual ooat beiag 1n exoeaa ot anoaablrecl .aoaata 
prerinaq ... a. •••••• .t ,IY,tltM 

. !OW. .•. ., ... . ·g 
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_...,.. 10&.. • "· 

.., 13, 1141. 

llail D.rl .. \M poo\ -II: Ml ll:lp\ ., 1a •ol- w\ lao ..... 1 .... 
tw- ... lao, ..... \lanton, \lan 11'1 ,..,., •""•Uoupn111 41ftorea\ po1a\o at Y1w. 

!loon ..... \M ...-1 .... rat .-a1'1'1 la\lon, 1a \Ia rauo at 
6 ... .,_ -• '" I ·~ "'""" a\\ull: air. por..-.J.q. "'""" 
aUaall:l .. \M l'nlu.e\ 11'1 M U7 ne-t, .... •-1•• 11'1 IIIIi• 
of 1•''•" ....... ant ....... , .. ,t. -·•q•n. 1M - ••• .,. 
1111 -•~• ~. ws-. a m11 ot 11 IIIIi•' _,.,, '" a tor ,_ 
leftral If \Ia flnlr 4-.& \Ia\ Itt.. - laG Ia U118ia"" !Ill 
pMral • ..., - at .... .ail la ..--lll ~. - ..... lalf If \­
aUaot ... ,. .. .,.eltlll117. 0D If 10 of \Mil la\\lra, I oaU \Ia\ 
\bojw..U ftr M \oafa lt \M MM7 ..... UN \1 ott..., ... . "'"" 
no •• laUor ..,uc .._, .. laafa ...a Ia 'NIIP\ -.J.ooa ,.., .... 
UN \o alt ... laM. 

!loon h a lla\1nM ._..tor a •• 1a O..o..-a\ apaafl"'"•· 
Vl\11 I n\ If I at \UII ... •aUoa \1111 1111111 Uoq will II\ )aj -
u\11 \ba O..o..-a\ \ali:ll \U loat. !we pre\11\ \ba IIJIPIIl for ta48 
vbaa .. 1 ~Wfth .... ......., tlavlG lara . !Ioera """ ,..,., •"- • 
\bo "-olah\ratln lahr poUq, aaf 1117 I l a\\oro ....S.. \Ia\ a\rlli:lo 
bo prolli'bi\N tarl .. \Ia -...-. 'l'looro """ :J pra-L1aflaflll la\\ora 
to 1 .,.. .. , IdA. ot tla let\lra 4eoaaflll tbat - ..... , _..., 'ba 

ft\, a'bn\ balt •aUo..t CCC , IB, - IIPA " - · 

n. llrq ,.n of \Ia Willi: \baro won - rollliiiAn of \Ia 
'alaoUII ...- roar~~:. l'wo tC \lootao apoli:l of l\ ,._.,., ao Wall 
S\not1 o war, aafluloot a rat•,...__ 0.. _,.. \Ia\ .UOrloa \111:1 
tbo l oat la ~-.1111 ,.... u aon aa pooal'Ua. 

Ja ncaN '" \aua, \lootro ..... • tor 1 oaloo tu, to 1 acaiaat, 
""' \Ia ,....1 oa\\I'I'M ._., tor a loUIW7· - .... , """ --' oa -­
hz froo 11...-l\loo, roal oo\a\0, oorporaUIII url'l'ill pntl\o ,,_ 

tbo "''-• ,...,._, lahr ..Sou, alf\ trtall:o aaf boer, "-'!"• 
'boolaloro .... olliltlooo -loo, ol.pi'IUoa, ~ 1-••• ""' Wall 
ltno\0 , poo\.,a aa4 4oau.oa\ o\aopo . Pro\oo\o acaiaa\ \oaaa 01 •of\ 
4rlall:o, 1110111 ot ol4erq people, aollll ha\,_.\1, tul oil, ...t 

••11 .,...uoa ''""" oa oll114roa. 'l'laro ... 111 '""'"'' "'Ii••• \Ia 
l'll'bo lUolll of oooporaU'I'II ao \1141 .. \o ratoa \Ia \u pol& " all 
olaoaao at JIOJll. 

• 
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.., a, lMl. 

!!Ia lao\ two '-P ..... 'bi'O"CCIl Ia - loUoro .-, ...... -~ 
~1111 bo.._ oaloo. .._ of tllooe toll of Uttl...,Uoo or tolals to 
b~~Tioc bo..... 0\loeH •-IT ...,wa ot 111P '--•· ~"' to-•. o\1. 

A -'bor -. naeotet 1-ooat ot-o tor 1100 llb Cllrtot•o ooalo 

or oooothlJIC of t'bo oon. 

0... 'btu ... crlUolu oa to~ la t'bo Uotf trlal. • ... rltlcoo 

aolood froa pot ctUoou whUo 'blc-oloot crlaiaalo aro -nt•. 

Sofo DeJoolt .loooolaUoao ooau.,.. tllolr a-lp ..-tu\ t'bo tao 

oo oato topool t 'bouo. 

!be lt .... at Dofo ... on of Doeoonq aro oo..U"' oi.I'Rlu litton 

VJiac -·-· ot ........ 'bo .... , .. Preoltoat l" .... .. ·-hr-
.. , till "1 .... alaorl\J of lool&Uoaht ... 

I. 1. Z.oll, WllaUo, 111., haa fov ooao; pw 'liP u4 woro _, .. , 

CI'I4'11&UJIC wl\lo lloaoro. DoolW tiMot prorlotoa 41oallowtac ozo..,uoo 

alhr \lao .,. ot 18 wu uwa 1IF a 'naoh of haiMlon or looMo of 

faatllo o -touac of llu_..., wlto .... &oc· laan l>tUor eo-•t 

ITOI'JOMI'I oa ,...,.. ... n411oUoa of .,....,uoa oo topoatoah -.r 11. 

tho atW.-olaoo, oalarlod •• alloto hlo aoao7 t o corliLh toflolh 

obllc~ioa• -- Ill, lite 1~•. e4ucstloa, ..&leal espeaaea, e\o. 
Bo .. tor 1BOOM \OBI oa thlo CI'C'IIP vtll brook hlo oplrl\ u4 ro4uoo 

••ratac capul\7. 

Y. J. llioartnat\, JorooJ Ol\7 Botcllto, J, J, Aero•• vl\1> Jolla...,.. ... 

117011 tha\ 4alt, CUppor ""'leo h aooto4. 11rpo tho Sooro\UJ to 

proaoto tho u ... 

B. I.. Doao, lrooltoat, lvctaal ~a.t-at Co..,.a7, - Orloaoo, pr••-• 

p oUoMa 1a Yaohlactoa tatorooto4 lo lllarlac !roe "'"'"" .... ,.._.,., 

Jlra 'boo 'booa .-:rtac tuoo - Jlan , ehoorl'ollT, ao4 wtll faeo tod.U ­

Uoaol oau 1a latonot of D&Uo,.l totoDI•· Bowi'I'OI', ao oaall eorpora­

Uoo with Mtoot protUo, u4 Oloi'I'TliiC - oi'MH acoouh wl\h Dootoro 

u4 loopltalo, alWJI faou prol>loa of pttlac ouh tor cvroat p&11110\o. 

hth Sta t e aa4 O..enaMa\ \aXel ••••••e4 o.a •rcMa4iH, corporate 

fruchiae taoo•, oo-.at.toaal uo•u• t.u, Sootal Secu:rtt.r, ete . 
Jroq ... atlJ .... to borrow aoDOJ ao4 ~ iahno\, thoro al>ool4 'bo 
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-n.aol• fer * IMrnu,.. .., 23 , lt41. 

qoclal oou14eraUn for flno wlllell .. -r 'M ltt.St •• .,.. .. 

to laoUtuUou Uloo ••looplleM oo .. r., lllaloll .. olld ott' ''"1 .. or 
autoaobllo flno wllloll ooll oa 'Malo of ool\o aa4 protlh , • 

t. 1. Da•lo, larlllpolat, ltaM. 'low - lU\lo J'lal.&M, _.I.F ....... 
.,.. \7 tllol foroot .. l1an .. pq • llor w.r .. b, aa4 tllol ~7 JriUoll 
..,lro 4efal' • Mnf' 

vuuoa 1), ..... ..,. Loo ...... 1.;, _,.." ........... 80-\oa l)o._l&o 
alro!Up 011 ,..,... of oo11at'7. .u.looloa ou tollar1 o wonll of .. fouo 
ot""P• • nuopo aa4 loo.U woul4 'M ooU at n\!'&MO to 41oplq. lllaa 
uh1l>Uot rocoati.F 1a Callforua, 11,000 •1- tllo pl&ao troa eoo 
toot ..aT• 

Lootll' Janle7, low Yol'tlt OU:r, tollo of .,.,~~oouo boa4 elol'tlt fiM ·­

be athooptot to ...., 4efouo looa4. la41oatoo botll olnl oo...Uo aa4 
public ora ul U'OUe4 to ooaoo of ~nUn ,...,, All ••'7 woll to 

talk of wu ••torla aa4 lllCII praonra ootbo4e, at ,.. 414 na tbo 
Vorl4 War, 11M tllol Llbon:r load -•poo trow la "''7 -'Mr of * 
oc-'t:r• U to ll&r4 to azouo -u• or,.,.,.. ••• lo7 tolll1ar l.a 

_. .. ra1 hno ot tU..h to etnl ll'Mn:r. o.... •"rto - ~"' 
.. ro !'0&1 loatenlllp ..a -unal ntllulou lato pl'looat aalo 1 tpo, 

W. L. ltootto11, Cl&rlootoa, ... , . , 11&1 baa Pnol4oat of Moat ... ltato 
toroau, oat 111 oa 4rattlac of • ....,_...,._ Jlll aa4 trlot to ooll to 

Prool4oat Cooliclce , wbo wotoo4 U Wloo. Jollnoo .uJ. procna oao of 
crlMo of tbo tt..o, ..a lo la eooploto aeoort vltll Bllr'o otaa4 towart 

acrlnltura. WUl o- tutllolr •two • parit;r priooo aa4 otablUolac 

laCOMI 1f lwrl to4 to 40 01. 

0. 1). l'ltopatriot, llotnl\, Mloh1...,. two coo4 naoo .. •117 4ofoaoo l>oa4o 

oro aot bolac talooa \7 pbllo. (l) Coacraoo aa4 oUoor. la autllorlt7 
tllroatea noll bola~ tuoo all ora atra14 to pllt 1'WIU a boa4o • (2) 
.horap aal&rio4 worloor to oopaoto4 t o ooata all oacrl!lcoo. Labor vapo 

ora up, fu..ro ooUaitloo4, wllll o attd.la-ol&oo lrrrootooato aro vlpo4 ..,., 

aa4 tu .. 4o11111M. 

I . L, L&.a'7, rtl.Jolactoa, Dal. 110114• cop;r of loUor bo noto to Mltor, 

Vllalactoa Moratac lowo, orlUotolac vllat bo rop..U •• ,._tnoUo 
o4Uortal oa .... ..., ..a 'IIJ'Slac MUor to lotop quot lf Ill .._, ._on 
Prool4oat•o otrono to ....,... ...,..,..,. to oorlOUMII of oltuUoa. 

1. L. OoUro;r, Lolal8Ylllo, IT·, wuto Nftl'lll coplu of Mr. Orono ' 

o44roll to .... - 1a ..,. t o Uotrl-• till..,. 
0
Vrih •- •ro 

opooolooo. Too Mft a cttt tor pllnal aali:1ac aa4 &1'1 ••' atr'&14 of 

4olac oo• ealtct>•••lac J'tlooanll' • 

• 
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Startling Facts 
-

By Raymond Clapper 
J ":_?N"T lrJ 1o PQU.ah up W. OM. Jt b l,lll!'tltr lt.U raw, 

Too IIWt7 PGll&bfd word~~ &It llrtn
1 handtd out c.o tbe PllbUc abCKit UM dtte:nee 

PI'CW"ram. OJoWinc a.tmourtetmtnW; ..,.. Ot.ld• 
lO the PfUL 1"beJ onJt e&\111 tii!U.cr tiUCh~ 
ttr ln6lde • •ben t.ht rw tact. ..,. llnown . 
.... A.tnoiftc &be W'IJ))ta~&Qt fact.t. DOC ad'f'tt­

fn the ball1Z. art tbfM: 

~· .... """' ~ ·~ -.. lott.~..in~ C!ODln(:tL PGrt.J Ptf «At 01 u.. 
lUn.:Sa a ...U..~ to &bt Anllp Ni.. '* btra 
DlilD.U'a(tfd tor. a:.. 01 &but IWICII -~ 
btal •....n.~U .me. 1ua. rau, aa ., Uw. \lnet &.be fc-ftlt._)tue f'U:nda W'fn I IIP'OPtfa&tcL 

8ICOND. On. k mutrta DO lftl dtort to Mt all Jll'fn1~ 
~cOOl tadliu.o., ~ fD all:bt it ,.... tor ll.D.IOO.a 
Ill nrw mac.bUJc COOls tor nat J'ftl'. Ou:r ~ at.ad!Jne~ 
&ool planta: tan Pl1ld'llor. tlut 11$0.-,ooo WQft.b tt took a Jftt. 
But ~)' &arce 1ncll.tstrle5 hiY"t prin~ tool·mtitnt lacU.U8,, 
ao-eatt~ taJI(Jve pla.rtta,. 'l'1wte hue not lima PI1Ut"'l Into 
.ttrnoe. hrc;t brines OU:l a DtW &ti'·Q'UodtT mocld U'Jl Jftr. 
'nllt m1.11t hal~ tUft'! a IOod d'Junt 411 m.chlne· 'OOI racunk1. 

'nU.RO, the ordn&l)()to S11"QPam b ak:t , Yt.t aomt tJ~:Ptrtt .. , 
Lh4t ~ Lo to Pf'f' ~~ or Lhe IOolt MfdC'd tor ord.naMc ue 
mach~ll(a atrndy tn existUIOI', . 

P'OURT1f, t.t.llt.\, d~tt:IJ aeedtd bJ u.t Br1t1Ah, hl\'t IH'M 
htld up ,.nty btocaUS(' lhq trere aho'J't'(f down atmo.t u lht 
bOttom ot Ute priorU.v lb:t. Yet BtllAJn hu had to ahoot Lt.nka 
thtu Olbra.ltar on a risk-y emerrrncy trtp In ordtr to hi\'C "''" 
hair • eh•nee 01 mHUna &be Ouman, on tQII&J '"""" In Atl'lC'a, 
we ma)' wume lh•t meant httln:a Uw:m out or &niland, whu• 
"fr)' &anll l.l ntt<Sitd. 

PIPTJI, tllf'ft &I no <Uil~l'le lnYtnl«J 01 tti'IIW of ltalttrtd 
rtloiChine tOOb thruout lbe cou:nt1J--bp t)'Pta •nd Jort tlon In 
O<htr worcb,. afttT • )'n.r ol ctefcnw dfort. •Jtb a mo.c lll"'trU 
ntflt tor "''tfJ maC"btne '«<I. we don't evtn kaow Wht:re aJI 1.1 
cn.-m • .,.. 11 an, bo4J t.t)QW.s, 11 u wq •tpc. • accnt h'Oro ona 

8JXTU, tnonflu • to f'COnolnll~ Mid Wt wert fldar I .r.«t 
Jhorcact Tht Ita ..eM «mp~n~H MN ~ •u ~_, o1 
r..o-c-u, How c.am:.. Ah!PI and frrl&hf. tan art au l4h11q r., 
act"H 'h.nt tlftl trill tae- • tllht ~ u q nu Itt a.n&e 
IIW'Ctium tantt ~ • 

8nl"NTH. thftc 1nu.a:tc:u &tf' Q'IDP:Gmatk Cll thr JM('ral 
Jil~a.rt 01 pb.Qtl,jnc. lad. o1 dn'ft', bftftauon • Nut ... ' "'' 
aru bOd.)' unhaPPJ' WllUam s Jtn.t.Jt-A. .-ho know. PtOd.M'I-. 
l.J kiO IIIICIOt:u. He •·an' tate lht biD. OPM haJ DO authon1y 
~ m.llie <'Gnlnoe'LL n-1 no.u 11"11b tbt Armr .Nur ana lbt, umc Cemrn~ 

Nr Knudlm ..-..its unuJ hf' i& Ulld to do tornrcbtn,, 1hrt 'J~e 
don u \l'rJ' nu. Hll a.ut.,tant. Job;~ 8Jatta. chid ot JW> ~ 
Uon !or OPW, •·ana to be nk'e to n·fT')"bocly lie ftll l t etl 
t.outh Ht dorm't ·u.nt to di5nlpc &Jl.1 lnduttf7, Ue p.aJ!t nJ.I 
punch~. 

8amu.,J P'l.l!kr, hud o1 ra .. matt'rlat&, Jt fndiiM'd to undr,tt.t'» 
lh~ 111'f'Ck, 

EdW111d R S tt'Ufn lus. flOw ln ch~rcr or Pl1or1Uu but at the 
1-!ut In d1ara.,. C"t raw hUitc"riab, zoak lhe •·ord or the l !l"l'l 
i ~tdllllt.ty and Lh.,. aluminum Jr.dusuy ~~ thc•.re would be C'*ICh 
In bOth tl1dll4trlta and flnortd Wa.mlrlf.l to tht eoou.ry, 

Jl•ny IIOJ!lln.J ,_. tf)'!nc to do a claanue Job wortint 1n lil t 
bedroom In a b;tt.hrobr a~ J\!S' h~.un the phJ~•I atl.n»na 

WE ARE ranna uno a cefl('raJ botlkriC'tk oul Jtar t~l w1:1 
ci'OII• our •·t'IO!c propam do~ UWrc 11 plannlnc 

tor h now and ac-uon on a tar~ a•ff"PIIIC lnd .,.t rllth!"' 
lta)t INn ~ brf'n Ut.. ea.w lh111 fu. No wondtr liW er.~l'h 
~:, • born t)woy blbU i tbtl II: -

I 
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Deaf Roll 

Yo'll. ,..,.. of I1IP gNat llllJ to u oa 
thl tax .tat ... t lut ••k that I Jut aat 
to anA roa thU l1llll of a,...1at1oa. 

It .. ..,,. thq cood of fen& to ·-
4GIIIl fr<a In York aDd to rin 1 0 JUih of 
'fO'I:a tt.. I .. a. .. J]T &ntehl. 

••• I 
Ita\•••' of Jolm L. aw.uun 
~foJ'e lf&Jt aDil Meant Oo.-1 "'' 
OD Xon. , X&7 19, 1~1 

. 
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'!'0: 

FROII: 

Beoretarr Korsaatbtu 

E. B. toler, .Jr. ·. 

Attaohe4 hereto 1e a .,....ned r•gtr to 11r Koolea' 
recent letter relat1Ye to Ute llallll hol 111 oa oill7 lllU. 

Hie leuer an4 UW ~ooo......,lns data Hqlllre Uttle 
dliOUitlon •• ther -.r.l7 relta.ate the etoek oliJeotlODt 
llhlcb we ba4 all lalna -.14 lie M4e. 

It h -. faot, of oov .. , •• ... 1oe1 .. point• nt 
thu tha IAtercSapartllntal ao.s.u .. 111 ... Oil, 1934, 414' 
not av•• oa .., apaoltlo liUl. Ic 1e equa1lr true, 
howe•ar, tba' lt 414 .._.... upon a tta,_n, ~~~~ •• 
included 111 uw Predden•'• ....... to tht eo...,. •• of 
Aprll 29, 19)1. IA UWt ....... tile Praa14ant reo-ended 
the enaotllen' of laplllaUoa lllilOil woUld. 1.-lta pro•h1on 
tor tha padlllll aeparaUoa ot 'lluka fJ'OII bo141ns ooepaJI7 
control or cnmarllblp1 • Oar IIUl oarr1tt out the' 
noo•andaUoa. 

In lllt ltUer llr. &ool .. taktt txoept1on to what rou 
had to .., in the .Juua1'7 21 .. tuns to the afteot tbtt 
tht Federal ftattl'"lt Board baa dona noth1ns efteot1.,. about 
t he bol41ns ooa_pan.r probl• tlnoe 19)). A OOIIPletl an•ver 
to tbtt 1t tbtt if there hat bean a117 t.pro.,.aent 1D the 
11tuat1on tlnoa 193) it oartainlr lla1 not been due to 
a ot1•1t1at of the '•daral Ratal'"ta Board. 

In a ltata=ent attached to Mr. Eccl••' latter the 
oft1o1al potition of the ta4eral Relal'"la Board 1t atated. I 
Tbe Board la oppoaa4 to a daath aantanca and obJeote to 
h..,inc itt Jurla41ct10D •nr bank holdilll capaDi .. OUJ"-
tUlad. It would apparaaUr lOGa with tanr olll7 on 
leg1elatlon wlllob woul4, ft a preotloal .. ttar, .alntain 
the etatut quo. Tile Boar4 4Daa not expreal lt1elf aa 
oppoead to 1noraated control o•er bank 41"114an4a sanarallr, 
but 1t oppotld to oonttl'l'iDI autborltr upon the Federal 
Depoe1t Intlll'anoa Corporation w1tb ratpect to the paJUnt 
of 41"114endt b7 ttate bankt wbloh art a .. bert of tbt 
Federal Ratal'"lt Brtt•· Tilt Board alto tllll"'' tllat 1t 
bank boldlftl ooapan1at art to be 411tol•a4 tbt atatutat 
relaUYt to brenoh banklnl 1111Dul4 lie aod1t1a4 ao al to 
pera1t bank boldin~ ooapaDJ rroupt to oon•ert tllaaetlYtt 
1nto branob baaklftl artteat. 
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• xr. loole• •va .. u Ulat "'' loa.r4 w ul.4 'be 
gla4 t o oonttl' turtts.r W1 Ua Uat oUaer ft4eral buk1111 
,.genoln ln u •n4Mnr to IIOI'k out • PI'OCfta. In 
vuw or Uat po•Ulon taken b)' llr. lool" M4 b)' "'' 
8oar4 I 4o not tb1Dk llure 1t t111Uain1 to bt p1ne4 b)' 
turther oontereno••· 

( In1t1alt4) I .B.r ., Jr. 

Letter to 
IIJ'. looln •ttaol1t4. 

• 

• 
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MAY 2 3 1941 

Dear Ur. Direotor1 

!Wftrllloe h u4e to the letter to • htM 1q a 
b7 loha 0. llaUen,«:~ Allhtut Dlreoto; of tkt Wfit 
ua te pt'nieu Mnll lllM Hlatln to a rropetM 111 1 t 

nllal tt .. ~ tile la"7 parta.t .,e _,.,.... ~· •nl 
Yeee•l• •f \lie Ualtet ltatee.• 

ftwe ..... 1,, .. witb Mr. Bluafm' • letter a 
letter, .. t .. leT I, fr• tile ...,.,tar, of till 1&"7 attll .a .... to tile .. 11t1• ,. .. t ... lt • .,. ..... ~ u.'t~~at 
tbl '"r.' .. lacldatl• ·•-u h n'llalttol to tM c.a.r. .. 
1a tu 01'11 1a ahll lt ... ••llal tt.. to tb av. .. of be 
Wret • Jellna.Pf '• lNl. 

It h aotel that 1•• ban laf•,... the 1•"7 O.pvt­
uat 1a 7011r letter et llaJ 11 tllet there ..U lie ao ob­
llltin to the eulalnloa ef the fPIJOIM leclllatloa to 
the CollJ"II fer 1 b eoad .. ratloa Wt tblt JOlll' off lot hu 
alao abh .. the Tr•UVT De,......t that tbere wulcl be ao 
obl .. tloa to lte ealaittlac a repert to tbe C~tt .. to 
wbloh the \111 -.r lie referrel eet tlng f orth ita objeotlon~ 
to the enaot.ellt thereof. 

It ,, ... to .. hlghlt an4ea1rablt that thete t.o 
•Jor aepart.eate of the Onel"'lllnt ehoulcl 'be I'll tbt poll tloa 
~f f!;!ac eoatrur .. riot to a C~tt" of the Co~~&ren oa 
u rtaat •ttv. I woal4 therlfn• aqcut that te 
aYoll th1e aahapJf reault 1•• aake a tartber effort to 'brlnc 
a'boat •v•-t '7 ukia& the S.eretar7 of the le'f7 to clulg­
aate a rt,.lllllt&tift to &ppnP llefOPI {Oilt OP OM Of J OV 
lllhtaah, tecetllu wltll a PIJPUUtat Yl to 'be a111patM 
bJ ... la a tlul effort to anl n at a re-eDclatln 11t­
i efaotor7 to both Depart-lite. 

Bonorallle Baroll Sllith, 
Director of the ldget, 
'iiaehingtoa, D. C. 

SlaoerelT JOUPI, 

!Slpt4) r • .. ,, .. .-;Iii 
S.eretll'f of the fre...r,r. 
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1'RJ: COI()(ANJlA.!fT OF 1'KE UliiTl:D STATES COAST GUARD 

Vaehlngton 

MEMORANDUM fOR - Aee1etant Beoreterx Gaston 

Tbe attached letter dated 12 May 1941, troa 
the Director, Bureau ot th~ Budget, with inolo~ree, ie 
referred t or your intormat1on. 

It dee1red, I would be glad to d1ecuea this 
utter wlth you, at your con•en1enoe, on Vedneeday ot 
next week, attar ay return troa New London. 

May I aelt tor the return or theu paper• When 
you have t1n1ehed with thea. 

Incloeuree: 

/e/ R. R. Vaeeohe 

R.R. Vaeeohe 
Rear Admiral, u.s. Coast Guerd, 

Conwendant. 
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• 

• 

• 
..., 18, lKl 

• 
a.r-- ll .a. " u.. leu ... ot *"" a, 1861, 

froa .&4a1ali-Uft ._•ll'-\ !bo.-oa, 11114 M pnnou 
OOf'NI,PO?d-e Nl&'lft \o & :Pr0JIIIr1 -_lll ft.WU.ed. " 
U.. le'f7 ~' ~ ..t.....,t ... oaftl ft-le of U.. 
11a1\e4 1\a\M •• 

!beN I.e .-1...a lluwUII, f~~r 70111' Woroau.., a 
COPJ of a le\Mr 4&\M llqo J, 1861, fra. \lla -N\&IJ at 
\lla .. ., 1a ,..,..... " a NqMe\ tra. tlllo otnoo for a 
tv\llar eqoneoloa of \lla lle}IU-\1 o new 1a \lla u.to\ 

• 

of \lla O'JM\10100 1DMI'JIOM4 M \lla __ , Of \loa lacll-
1&\loa - u. !a-Wl ~' aa4 &lao • eow of ov 
loner of \hla 4aM " \lla - .. \arJ of \be .. ., e4no1oc hill 
tlla\ \llaro llwl4 1lo ao o'IIJeoUoa \ o \lla ou'llaluloa of \loa 
propoae4 lechlailoa \o \lla Coocra•• tor Ua oou14oroUoa 
'bv.\ \lla\ \Ilia ottloo 11M 114Y1M4 \loa ,.._..., Do~\ 
\ba\ \booro W111114 'llo ao obJooUoa to iU nbaiUi"C • report 
to \be 0-t \too to vbich \lla bill - 'llo roforra4 aoU111C 
for th 1\o obJocUoaa \o \lla oaac\-\ \ho .. of, 

/ •/ lahn :a. :Jlall4tor4, Jr. 

!be Koaorablo, 

!be locro\arl of tbe ~7· 

• 
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11111 11 1a reteroDOo \o 'lfiVflt lo\\or of ....,..., 6, 
lHO, u4 \o llllllooq1101l\ OOI'I'OO,....DOO, ~he a 
drat\ of loctalaUoa propoM4 'r tile 1&"7 ~\ 
"1'0" \be IUIIJoc\ of 'latoc-fthc tile aoftl ftoMlo of 
\he IJal \e4 ........ 

tu ortc1aala of \he NY1M4 drat\ of liUl 88-
aH\eA \o \Ilia offiao oa h'"-'7 ' • lMI., Mol \be u­
plaM\of7 laUen of \..-!Ual ..,. re......- llorwUh, 
u4 ,.,. .. a4't1.ae4 \be\ \llara ....U 1lo ao •"JMUoa \o 
\ho oQooioa1oa -f \o \be Coacnaa tor 1\o co•Uero­
aUoa. 

!llo ! NOAI'7 Do,..._, bile - a4\'1M4 117 \hil 
o.ft1co \b&\ \han ....U lie .., •"JMUoa \o U ...-tUl.Jic 
a ropor\ \o \he ~'- \0 *1ah \be "W .., "' ,._ 
forro4 aa\Uac for\h 1\1 oliJMU- "' \Ill propoaacl 
lachlaUoa. 

1•1 Jolla J, Jlu4tor4, Jr, 

!hi BlliiDrallle, 

tho looro\arr of \he JaYJ, 

(!hro\ICb L\, Coa. O.orp L, luaMll) 

laolOIIUI'OOI 
Or1&1aal of r••1••4 draft of bill. 
Ortctaal of ozplaaa\of7 lo\ toro of 

\MAoa1Ual, 

i 
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ottle• of the SeoretaJo)' 

&lr t 

llD'AilftiDIY or !Ill .. " 

Wael11acwa 

1\etlrenoe le •4• to J Our litter 4Ue4 ..... 6 19'1 
requutlnc further -ent troe llll .,,. ~~epuo._, ;.. 
the propoll4 b1ll •to .r._..... tU aa'Ml •••11• ot -. 
Unlttd Stn11• . lno1oee« wUil JOUI' 11u ... •• a eon 111 
\he liner tro. the !'reaiiii'J DIDar~at, .,.. .. unc Cbl 
opinlon that tlla pi'OJ)OII4 1'1111aUOD 11 DOt neoeiiU')', 
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A• pl'eY10111lJ etaCid, tlla puJ'pOH Ill uae propole4 
l og111aUoa 11 to protaot aan1 ••nell aM uaell' ....-r-
&1: .. apialt 011'\ala ~ tbU ai&llt I'NIIU ti'M tile 
pre1en01 01' 80Y .. IDt Of f ... lla 01' 6DalltlO 111188101• !be 
llav7 lllpart .. at reooiD1& .. that la •n eaeee tlil• oaa be 
aoooapl1lbe4 b7 the Cout lllal'4.a. operaUnc ua411' 1'11UlU1ono 
111ued by tbe leoretai'J' ot the 'J'I'MIUI'J , but tba t ln eoae 
caa .. , lt oan not. Ra4 thl laY7 Departaent oonl14ere4 till 
Coaet Guard oapable ot pr oY141nc ooaplete proteotloa at 
all t1a11 l n all plao11, a nd under Ill o1rouaetanoee, till 
propoeed ies1e1at1on would ne•er ba•• been au~1tted! 

Ae or1g1nall7 eubaltted, the propoet4 l~Jiolat1on 
apeo1t1cal17 preeei'Yed t o tbe 'l'rtatUI'J lllpar-nt and to 
the Var Departaent tbe1r ex1et1nc lepl autbor1t7 to control 
abipp1ng. !biB vae done i n order tbat the conti nued opere­
tlon ot repreeentat1Yet ot tboee 4epertaente in ordl nar7 
caau alght not be 41eturbed. At the propoeed ltS11lat1on 
vae dea1gned to take care of oaaea wbioh vera out or t be 
o~n•I"J, a nd 1n wl11ob the •••7 Departaent YUualhl4 the 
need for eaersenOJ action, 1t .. , oona1dered neoee11r1 to 
eubord1nate ex1et1ns autbor1t7 t o \bat Yttted 1n wbatever 
naval. ott1oer woul4 be oonoerned under the terOI ot the 
pi'OJ)OIId bill. 

In t h e l1&ht ot the t oreso1nc, wb1oh •• aade olear 
to the tr111U1'7 Departaent eoae uae asoi the t11i8Uted 
aethod ot a4a1n1etrat1on 1• not aooeptab • t o t he NaY7 
Depertaent. 

!be poeU1on ot the laY7 Depll'taent M7 be au.arUed 

U fOllOWI I 

-
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(a ) All that 11 4 .. 11'14 b7 tba propo1e4 legh­
lat1on 11 l1pl autb.ol'l\7 tor Danl ott1ov1 to pl'Oteot 
thalr o-'\4a 1a tbo" oue1 ._ o1'4111a17 oonU'ol of 
1h1PPllll b7 tbe Coan Clllal'd vU.l aot 1utt1oe. It 11 
1nt1rtll oonoe1vable \bat 1D aan:r plaoe1 the Coa1t 0uar4 
wlll not ••en be pr .. ent . 
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(b) lxoopt 1n 011e1 of , .. raeno:r, thia eutbor1t:r 
would not bo 1n•olta4, and tbu1 l1 ttle or no lnttrtlrtnoe 
wlth thl noi'Ml funoUon1 of the Ooa1t Ouar4 11 ent1o1patad . 
If, 1n an , .. ,.,,no:r, 1nMI'ferenoe would 1n taot r .. lllt 
tilt Coan Guard lbolll4 be w1ll1nc t o ooopentt. ' 

(o) In v1n of tho appi'Obeaalona ot the freallll'7 
Depal'Uiont that tbo autbDrlt:r of die Coalt Ouar4 wlll be 
lntr1ngt4 upon, tba laYJ Dlpanant 1a entlrtl:r w1ll1q 
and 1n t ao\ 'pJ'efer1 \0 pro .. ne \0 tlae frtaiUJ'7 tltpartaen\ 
exlltllll a utbor1 t:r to con\J'Ol lblpp1nc. 

( 4) !'he euepet1ona of tbe freuur:r Departatot 
art no t n n . flle:r have alraad:r been 411ouut4 at l!l'tat 
length, an4 UIN'e 11 noth111C .aro \0 bt aa14 on the 
aubjtot, exoapt that further 4110UII1on wlll operate onl:r 
to prolong tbl 4ela:r. 

!'ht propo .. 4 leg11lat1on bat b11n under oonalder~ 
atlon f or 1oae aonth1, and 1t repree1nt1 the oonl14ere4 
op1n1on or the Nav:r tltpartaant. In order that the Jur11-
41ot1on over 1h1pplng aa:r be put on a workable bae~11 1t 
11 rtco~en4e4 that the propolt4 leg11lat1on be 1Ube1tt e4 
to tbt Ooncr••• 1n the f ora 1n vblcb 1t wna 1Ubs1ttt4 to 
the Bureau of t he Budget on Februar:r ~. 1941, a1 aoon a1 
pou1blt. 

'l'lla D1reotor 
Bureau of the audget 
Execut1'ft Ott1oe 

of the Preeldent 
Watblngton, D. 0. 

• 

Ver:r reapeottllll:r, 

FIWII INOX. 

- 2 -
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IIAYU&a 
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(SC)f!B/WD1) 
Doe. llo • )041.0 

COIIFIDIIITIAL 

Sir: 

(COPr) 

DIPAil!lllft OF Till IIAVY 
omc1 OF m~ 6JICU1'm 

li.ISIIIJiooq 

lla7 17, 1941. 

Tbo lla1'7 n.pertaent 11aa ur&tlllt lloe4 tor t~o ueo ot a 
porUOD ot t~o Co .. t Ouari propert7 011 ldh Book, 11111! Port 
Anaoleo, leo~1aat011 , tor a aeoucm ba... Tbo propart7 4oo1re4 
1111 10 tb1 wo1t ot t~1 exiltiA& Coo1t Ouar4 bu1141DCe 6114 11 
- 011 • oopy ot • ploa ••lo1e<1, boartac ~. loaou "'lap ot 
Wz Boot, u. S. Cout Ouari Air StoUaa•, rn11e4 April ll, 
1941, \0 oMw th won propoae4 tO bo OODUruote4 by tho lla'fy 
Dop&ru.t. 

1\ to IIIIC!or1- tbot prolU111ory aoaoUaUolll bon botoa 
aado by tbo c-adut, 'l'h1rtaeD\~ llanl D11trtot, u4 tbo 
ec-u4or, S.O"le D11tr1ct, Unite<! Statoo Coaat Oaarcl, rolo­
UTO to tb1 propoae4 tnaator, u4 tut tbo ec-oza4ut, Ull1te4 
Statea Coaat Ouari , waa a4T1- t~ere10 b7 letur dUe<! April 
12, 1941, tile llo. 220, trca t~o ec-udor, Seattle Dlatrtot, 
l1111te4 Stat .. Cout Ouari. 

Tbo 1aaue ot a penal t sruUIIS tbo llt'fJ' DopU'U1111t por­
mlaaloll to oooup7 tbio eite at tbe oerliolt preotioabla doto 
would be aroatly appreoiatt<l . 

Tbo llooorable 
Tbo Socrotary ot tba Tr<lasury 

!U1owro 

Reap oat tull7, 

(S1811e4) 1aaae J orr .. tal 

Act ills 
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pampprm 

,..,. .... 
llq 81, 1M1 

to: nres dlfDl!!lllfiQI CCIIII I fiD 

Aauzo4 loereto .,.. : 

1. lll•to• of U.o ••otla& of 11111 21, 

2, SQPP1 ... Rt Jo, 1 to prloo tch"'-11 lo, 1 aD4 

a prlato4 pupll1t\ coata1RlDC prlco ocho411lo Jo, S, 

preaa releaaea pertaln1DC t o it, aD4 the reYocatioD 

or4er. 
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4760 

QOUIPP'fiAL 

SUMIWIT or S'liiiOOW'I!lc !JAJSCiiP! or io 
PllCll AllfDIS!ti!IOI CO«JftU taft[ 0) 

~ 21, lMl 
11:00 ..... 

Chai,......, Mr. BellderaoD 

265 

Prunt: Mloo llllott, Mtooro, 
Jalklll , Pike, Lubla. 
OelbraUh, !h01q>1011 

Stneao, .\Trll, llldor lolooe o•c • • Olllllll, Goodloe, !Sbni!'Mtt7, 

1. Cry4o oll prlceo 

Mr. O'COJU>ell raloed a quot1011 CODUrulac -t 1o boi.Jic 
doeo ebout crude oll prlcu. Mr. Bo114orooa -•4 U...t Mr. 
Sbt'ICI'••u7, aooll\allt t o c-loolour PUtt of t.bo SJC, will boco .. a 
••bor of t.be OP.LCS etaff .. rwtec ao cblef of t.bo ooctloe "" petrol-, 
coal all4 produeh, all4 \bat a MttlDC v lt.b oll producoro will bo hold oa 
M., 33 a o a prella1Dar7 to dloeuatlDC prlcoo, 

(Upoe Mr. BeD4erooa1o departure, llr, Oalbralt.b ••-d t.bo cbalr. ) 

2. B14t prlct! 

llr. Oelbralt.b reported tbat tho MttlDC with roproooetatlYeo 
of four of tho lart;oot ptclclDC coiiiJ)&Jll11 Ol\ Mq l G vao not oetlrtl7 
oatlofactor7 bo~•• the pactoro aalntaleod throusbout \hat tho7 wore 
ueablo t o do aDTthlDC about adYaDClDC hldo prlceo. Ro &Mod that t.bo 
OPACS lo aov draftliiC a reotralalDC order 011 hldo prl ceo with 14; or 
151 per hldo ao tho baolo , 

Mr. Oalbraith ul<od f or tho coDttDOUO of tho co.Htoe on 
tho vlodoa all4 feaolblllt7 of OPACS ro~otiJIC tho roaoYal of the 10 
per cut ad Yaloroa tariff on hldoo. Mr . Stnooo pointed o\lt that 
\lDdor tho 'frado .Lcreeaent .Let tho art.,.. C\lt would bo to 5 per eut , 
but that thlt aethod would t lko len UM thaD a rocootlderatlon \1D4er 
SoctlOII au of tho Tariff .Let. Mr. lukltl ralood tho pottl'blllt7 of 
roaoYIJIC thlt tariff coapletol7 UDder tho proYltion ill tho !'&riff .let 
oo proYldlJIC for ao o11erpnq, Mr. Plko f\1Uioto4 tha poetlfl111t7 of 
oolYinc tho proble• b7 WUdliiC \lP a hldo otock pllo aod in thh coiiDOc­
tlon Mr. l oloon ot~tod thet he vo\lld lito to o\lr'lt7 tho eotlro ~ootlon 
of purcbao1JIC a ouppl7 of taanod leather thro'ICI' addUional capaclt7 

Which tlllllorioo will \lDdoubtodlY build uP• 

3. Co•o41tx ex·sh•"n• 
Mr. OAJ.braith reported that aeotiDCO are boiDC held with 

tho eoMOdlt
7 

axcbaDCet han4liiiC the m&,jor laportod co.-odltloo I n 
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4760 -a-

•· CoQt4 DrR 

Mr. Oal'bral\11 reporte4 t.llat a prloo oabe4ul.o ll 1>11111 4..­
for co•be4 ,..... a\ 41:)1 oa \llo »-alJIClo "'-11 vUll aa 110141 U oaal at 
to co.,.r rooea\ lacnuea la \Ill colt of r .. •terlala. llr. laotial 
raho4 tilt -aUoa .,..\llor \llo lMut.,. lt operatllll a\ •xl­
~ltr u4 llbe\ller \llo prl co pollq allovl4 nat 'be 4lrocte4 at M1Jr. 
tall>llll ndl a prlco u walt eall for a •ttrlal 1...-- 1a ptolblo­
Uoa, Mr. ~or ....-o\eol \llat \loa t•Uloa Dhioloa of \Ill farlff 
Coalaaloa IIlii>\ 'be ablo qlllcl<lJ t o ucortala \Ill properUoa of opla4loo 
1>11111 operatot at proMat u4 _, oUll r..tu to 'Ill 4llaa ao faz ao 
a44ltloaal llllf\ operaUOill are oo-J'M4. · 

&. llpl= 'I'M 

llr . Lllbla J.w out t.IIA\ \loa alual- tlo-outoro 'biUOft 
tllat a croat 4oal of al11111aa acrop coul4 'be WlfroaOD 1f aa ..... .....,._ 
aont ,, .. _... \loot tllo ,.. •• ,., prloo, ...,,.., !lao 'bloa ••' ,. to .1llM ao, 
vlll coaUIIIW latoflat\olJ, Oa1J 14 por ooa\ of \lao -t of IOriP 
ool4 t o \lao -uoro lll ,r.,,...,. lMl .,., aol4 la .&prll olllco ocrap 
4taltrt aro all -1\1111 lllcl>or prlcoa . It &44114 \loa\ \lao 1111Horo 
aro alao coaplall>lnc of booU-'111 la ocrop oalu. Mr. a..lbraltll 
anaouaco4 tllat a coapUAJ~Co Ulli\ lt 1>11111 orpDl114 * lab vlll Ulto a 
tow of \lao opoctacul&r caoeo all4 ci.,. tboa ooao pv.'bllcl \J • 

6. Sblpply El''' 

Mr. Juklel polate4 out tllat \lao llazltlao C..Salioa 11 
t.okllll otopo to frooao allippilll r11U1 at a "'aoral lonl 

0!. tllr~~ 0~ 
four or , • .,. .. or olll>t t laoo -t \IIOJ voro. le oopruoo4 ° 0 

tbllt olllpplnc ratoo olloulcl. 'be froaoa at roaoona'blo loYelo, or abov.t 
*•rt t hor 1\aYo 'bloa, oinco tllat 11 \llo "'"'tral ~"::::",;"~~;~leu 
prlco Olt'l&tlOill and olnco olllppllll rateo :.• ~t ~PJ.CS !lao boon 111 
of 1110U13' cc-41 Uoo. Mr • Gal 'bral \II roport 1 too ancl. what 
touch vl tb tbo Marltllll Colllllaolon coaeorlllDC olllPP Ill ra 
povoro are aY&llablo for offoctlnr foraal coatrol. 

---- --
-••o··--• -• 12 aooa to aoot W-14a1· '!'bo co•U to• -.. ,...,..... -

Mar 28 a t 11:00 a.a. 
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lli'PICB OF PlUCK Allll!IIS!R.lti()('( Aim CIVIUAJI SWPLJ 
If ASIIIIICI'rOW , II, C, 

100:16 
~I~LI 88 - WATIOWAL DIPIMSI 

CHAPfKR XI - Of?ICI or PRICI ADMIWI8!RATIOI 
AXD CIVILIAM SUPPLY 

Price Schedule Mo. 1 
(A• aaended) 

§sgppd-Htpd Megblpt Y9Ple 

PU.reuut. t.o S.ct.lM 5 of Pl'lce 8ebedule •o. 1, ad 
t.o tac111\a\.e \be appllca\loD of \be Schedule, u. h cUrect.­
ed \hat. t.he aazt.u. prlcee of aecond-baad aecblDe ~l• are 
t.o be COIIJ)U\ed 1D teraa of ,.roea\elfe• ot t he prlcea ot 
tqulvalent. "'" aachl.De t.ool.a u ot March 1, 1841, aDd e ball 
not. be coapu\ed vl t.h HftrtMt \o ourHDt. prtcee of JMV 
••chloe t.oola. 

LIOM KIMOKRSOM 
ADMIMIB'l~A'I'OR 

CER!IrliD ~ Bl A !RUB COPT or THI ~IGIBAL 

26? 
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PRICE SCHEDULE No. 5 

Bituminous Coal 

~-........ 

PRJCE STABILIZATION DIVISION 

NATIONAL DBFI!NSB ADVISORY COMMISSION 

WASHINGTON, D. C. 
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L All prioo ochedaloo, inttruct.ions, anDOUDOeiii>OIIla, fonno, IUid 
....,. heree<>f.,. ;..oc1, promulgat«l, or adopqd, and all c:ommit.­
"'"formed, b7 t.bo Adriouo on Priee Stabiliutlon and Conoumtr 
Pr«otdoo, IDtlllbm of tho Adrioory Commission to tho CowxiJ of 
NWooal Del- or b7 t.bo Price Stal>ifuation IUid Contumor Diri· 
aiooo of lbo Adrioory Commi•W, to t.bo CowxiJ of Nolio<W Dol­
.,. hoftbJ roti!od, adoplocl, and eonlinuocl in .troet, until modi6od, 
ttrminoud, or w~roodod, u pri<o ocboclules, inotru<tioos, onoou-. 
_.., fonnt, notioes, and c:ommitt-, of t.bo O!lioo of Pri<o Adminit­
llllion and Cirilian Suppl7 and t.bo Admmistrt.tor thereof. 

2. This ruling is laouocl under, and in execution of the purpoooo of, 
Ex.cutive Order No. 8784, isouocl by t.bo President on April 111 llloll. 

!JBued this I~ d•y of April l&u 

'P' .. I'Ihlttltr, 4prllll. 1tU, VOl. t, No.1•. 
m 

LioN BPODIOK, 
AdmlJtiltJ"'ttW. 
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Price Schedule No. 5 
BITUMINOUS COAL 

Wunw the Priot StabilizaUon Division of the Advloory CommJa.. 
oion to tho Council of NaUonal Do.fenee is chargod with function&,.. 
Jtted to the roaint.enanoe of price at.a.bility and t.be prevention of undue 
priee rU!ee and prico dislocations; and 

WOUlW tho Nation's production of bituminoua coal bu in large 
port...,.d ua111111ltof a failure of Lhe minoopualon and <Ill ploy• 
10 DOgoti•t• a wage agroemont, and un1 ... production is pr<l<DptiJ 
_...cl, lhtn will be a ~ in the npply of bitominoua ~ 
miW>It to .- the demand lborefor; and 

w......aon account of such shortage and fearaof obor1aco a oorious 
...I porhApo pcooai .. and dilaotroos rise in the pricoo of bii.WDinoaa 
<011 iseltsrly threateM<I, wbieh pri"" rise will hue an injorioultl .... 
1pnn tbt Nation 'a oconomy, ._ ... of the impori&DOO of biluminoua 
<011 u tbt prime eour<>e of energy for ind.ustry and u the prime....,... 
of hoot lor domeotio OODIUlDOl'll; and 

Wuuua it io diftlcull and perbapo im~iblo to lllAinl&in pri"" 
st.ability and prove.nt uoeeaiv6 and unwt.rrt.Dted price inci"'O.M in t.he 
&botnco olopooiflo maximum &Undards 161 with the utmotl expoditlon 
and at alllovolo of ealo; and 

WuM,.I tho prompt ostabliohmonl of neb atandardl io nac-ry 
10 prtnnt thtltind of prioo poliey which leads to a w .. k•ni141of the 
dtfeoao ell'ort through disastrous intlation, undue burdeno upon the 
Gonrnme.nt, economic dislocations, price spiraling, a.nd profit.etrinc~ 
ud tbo ostablilbmtnt of such &Undards is otherwise n_.ry in tho 
public intti'CIIt and in the int6J"eet. of national defen..~; and 

w.,..... on the buia of information made a..W.ble through the 
coopmtion of the Bituminoua Coal Division of the Department of 
.-It.ttrior, and on the buio of othu informat.ioD eocured by the Pri<e 
Sl&biliu.tioo Di•illion, l find that the muimum pricoo otC. forth 
!.low in this Prioo Sebodule oonstitute l'tOOOtiAbl• limitatiOOI, in the 
....,..lomerp><:y, for bituminous ooel, 

PID105: L 
1 
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Now, Txauou, i• tmlh' ID fociUt..tl _,..,.,1M. ...,4 A, 

"'''"''"'' i• Mllllki•i•g price llllhUily Md "' -
1 0~ 

llrtd l~iN pM iNrt<UU itt~ ID Ill. ,Uf- "1/ ~ 
ID 1M ptib/k illlnul OM v:</fon, IT b ~ Ta..~ eo4 

I. Ceili•g Pfi«,.....()n or after April a, 1~1 00 - • 

bituminous coaJ, wh~r producer, distributor ~taUu or • . ·~ 
Hiler, ahall .. u or dolinr bituminous coal, or ~fer to ~II .;'~ 

6 
bituminous coal, at a price ucotding t.he ~iling prl.... ,. • u~' 
1>ri~ ahall be the prie» .-ived by auch lil!ller for a aimilar <tie'"' 
delivery made on Man:h 2tl, 1941. A similar ule or deliver; 1 ~ 
rete.r only to a nJo or delivery involving tho ame ,;16 and qui ll" 
of - 1, lhe Mme intended uao, the same or nearby dolivtry • l~ 
tranoportation poin.., and tho same method of tranaportatlon. ;• 
.mlt4, That nothing herein &ball prevent t.he 161ler fr<llll oonti"n/''" 
to .-lve ouch price dift'oreotials on the baaa of quantity aol/~ 
deli•·tred u have cual<lmarily been .--i•ed by oueh .. uer. 1n the 
•vent that no similar &ale or delivery wu made by .,.h •ller 

00 
Man:h 28, 1941, the eoiling prie» &ball be t.he prioo Notived by aoeb 
aeller for the latest oimilar .. 1. or deli .. ry made prior to Karch 
28, 1941. I n lbe event that no oimilar Pie or dolivory w01 pm;. 
ousl7 made by sueh atlW-, lbe ceiling pri.., aball be ddtrminocl by 
appropriote adjuotment of the applicable prioo on ,_ llimilar .. , ... 

A lower prioo than lbe ooiling price may be charged c1omaac1oc1, 
or ofored : Pr()t}ided, Tlat nothing herein ahall be -rued to ..,. 
thori.ze the rtJCtiving of a priee lower than that prMCribed punut.ot 
to the Bituminou. Cot.! Act of 1937. The price limltaliono aet forth 
in thio Schedule shall not be evaded whelber by dlreet or indlrecl 
noethodJ, or by ehargu for aerviee or other cbargeo not proviCMIIIy 
made by the Beller of the ooal. 

2. Nodij~MtfM.-Tbls Priee Sc:hedulo Is i11ued upon tho boola of 
p~nHy uisting conditions. In the e\•ent of a snblltutial rNUmp­
tion of production of bituminous ooel, this Pri~ Schedule -..•ill be 
rt!vohd 11 BOOn IS practicable; and in the e-vent of any ot.htr tub­
otantial ch1n~ in conditions, this Priee Schedule will be adfwoted, 
or revoked, u may be appropriat6. Poreon1 complaining of hard· 
ohip or in<quity in the operation of this Schedule may applJ to 
the Pri<o Scabilization Di•i.<ion for appronl of 1ny medili<otioo 
thtrtOf. 

8. SuppltMtnt•.-In order to facilitate the application of thit 
Sc:hodulo. Suppltmonta further stating ita aoope will be illuod fr<111 
time to time u may be necessary or appropriate. 

2 

._ Eof.-1.-ln t.he tvont of refual or failure to abick b lbe 
pri<o limitations oontained in lblt Sc:hedule, thlt DiriDon will !.u. 
.,..ydon to ~,.. (a) lba~ ~ '!>- ••riouo Federal, &.,., 
...t 1oeo1 ogonetee OJ>d oomnuueoo, Ulcludtng dof- orpoilatlooll, 
...t tho itUblie are .fully informed of lbe i....._ of-" prollt-· 
.., .. -po~uon; and (b) that the powora of lbe Govol1llDOIIt 
.,. fully uertod m ardor to protoet. the pubUo into- in the main· 
_,..,of f•i.r pri- Poreo.na .""~han OYidenee of lbe dtftland or 
receipt> of prtcee above the hnutahona: aet forth, or of ~peeulation., 
-ipulation of prloeo, or hoarding, are urged to oommun.ioat<t with 
tbe Prioo Stabilization Divieion. 

Issued this 2cl day of April 194!. 

8•11111••••' Ne. I ' 

af'I'O){IJifOW OO.U. 

Prioe Schedule No. II, iated April 2, IIHI, eotahlilhed tDUimum 
pri<oo on bitwni...,. eoal beeauu of lbe subotantial -don of pro. 
dodion .....Wting """' failure of mi110 operatoq and tmploYM to 
~te a nge agreemenl. 

SIIIDOlOUI inqnirioe ha.,. been made roprding the applieatioe of 
Prio6 Scbedule No. 5 to diltriola and 8olda whore subotantial pro­
hction of eoal hu been or wUI ahortly bo .-mod, undor an ac­
"*" between mine oporatoro and emplo,... which prcmd .. thet 
any goneral wage agreement roached in the Appalachian Conhrenoo 
Itt made retn:eeti•e to April I, !!HI. In oonaidoring onob inquirioo 
~• have oonoulted with rep,_,tatlvoe of lbe Bituminoua Coal Diri· 
moo and other oxperta. The -nlial fact which hu boon brouaht 
to our attentlon is lhe unlqua pooiLion of lbe bituminous coal In· 
do<try. Baeause of ito dep.-1 oondition, Federal logial•tion hu 
boon ~ in order that bltuminoua coal prioeo might bo kept up 
to • le<el at loatt aullleient to return to producers their ••er&ge-.._ 
Prn Scl>edulo No. 5 ..,.ablitthoo u muimum prioeo tho aotual pnc. 
dtvged on Man:h 28, 1~1. We have boon informed thai, generally 
'IJO&king, tbMo malrimum priooe are appro•imatelylbe ume u tho 
llinimnm pri.,.. fi•ed by the BitwniiiOUI Coal DivilioD. 

With muimum pri.,.. tltua c«abliebed a approlrimal>l7 1'­
aioima, it is apparent, if produetlon io to go forward, theta dttef. 
llination must be made now roprding the appli<otion of Pri<o 
Sdttdule No. 5 to newly mined eoal. I n making this determinadon, 
caosiden.tion bu been ginn not onl7 to the! fl<loro recited above but 

''*raJ -....-. .&.pra n .... ,. '"· 1, "'' '" 
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to 1M nooc! for j>rotA>Cilng oonsun~ro by p._,..,ing U,. Marth 
tHJ, pri<A for coal boretofo"' mined, and c:anfully limitinc ~ 
iDe...., in price to mer-! "'*" In addition, ~ :.! 
beell g;...., to the JD&JI...,. in whlcb the indlllltry baa -.nJ 
~ similar probloms arioing under subow.Ually ~ 
oondit•on& 

A0Cl01011COLT, Puuv.utT "ff .um Uwoa Tu:a Atn"'llarn Vano 1ll 
Ma •T E:x:.:svtnz 0.. 87841 1r 11 D1::aarm Ta.or : 

(I) Bituminous coal ptodliOOI'I may (a) domaod t.nd ...,;" 
for coal mined under rotnloldi .. ~ ~~~ prieeo wbitb 
do not osoeed the maxim& beret.ofo"' oot, t.nd (b) at the.....,. time 
enter into a oollatert.l agreement whereby t.he purehuer ~ 
that when Price Schedule No. G it "'voked b7 lhil Oftlce follow. 
ing subot&ntit.l rt1umption af productian, the putdwtr will pay 
the prodo<er a own, to be agreed upon botw.... the putioo, ..,. 
to osoeed the ~ in oosta, at the normt.l rate of productioo, 
ainoe ) [arch 28, 19tl. 

(2) Any pereon purchasing from a produoor under ouch 10 agreement mar, in delinring oueb coal upon ...,.1., (•) demaod 
and recei•o pricol whlcb do not u:oeed tho muimr. hen!Dfcn 
1M, and (b) t.t the- time enter i.nto a llimil&r cotaleralagn.o. 
meot whenby the nest pordl&eer ~ in hia tum 10 P'J the 
origin&! pureh-. oueh addition&! sum as tho prod'""r m•y ob­
Wn purou&nt to tho preooding part.grt.pb. 

(8) Simi!u ogreomenta providing for the puoing on of the 
additioo&l sum obe&inod by the produoer moy be mtuod iDIO by 
ouJ.quent~ 

loiUed thia 16th d&y of Aprillllll. 

,., .......... . 
Hoving awiltly to prem.t run••w•y or ex.,..,.,;.., pri.,. doe to the 

bitum.inous ooaJ strike, P'tice Commiaaioner Leon Hendtnon of the 
National Dt>fen"" Advi.I!Ory Colllllli.Mion tod&y issued • price schedule 
frnozing bituminous oool prices &t or below tho M•reh 28, ~IIU, 
priooo. The eeiling pri ... apply to produeen, distributoro, retailtn, 
and all other ..Utra of bituminaus ooaL . 

In tlle evmt of a subotanti&l resumpt.ion of produot.ion of ~tlm>l· 
noUJ ooel, theoe coiling prices will be revoked u 11000 u. Pro<l:icohle. 

Tho move was ma.do after con.sult.Ation and in ooopont.ion w1th the 
Bituminous Cool Division of the Dt>p&rtmont of tho Interior, and the 

.,;ling prioee were io&ued by the Pri~ Stabiliution Division with 
dlt approv&l of Miao Harriet Elliott, Dinetor of tho Consumer p,.... ,.aoo Dirilioo of the AdviM-y Commiooioo. 

(' )lr.llendt,_ osplainecl that he had &CUd upeditiauoly10 ..Ua 
..,. that 0011 priees do not got out of band and to p ... vent repttl· 
don of the unfortunate. uperitnoe of the World Wu, when bitumi· 
,... coal prie08 IIOt.rod to ft.nlaalic heigh to. Ho added that be wu 
beping • vigilant eye an pricoo for ather fuelt, including onthra· 
.;...-!, and W()llld take appropriate mpo to prevent-.; .. prieeo 

lor=~ bituminoua oooal priceo ia doubly import&nl, • Jtlr. Hen· 
d.- 88id, "becauoo bitumlnOUI coal hu • dual character &nd ia 
, basic industrial commodity, u well u a oommodlty entering into 
tha <001. of living of tllo average c:ooswntr. Bt<au .. tho prie& o.f 
ood entero into the e<>& of prt.ot.ically every other commoJity and 
beoall9e it afoota tho C<>& of tiring, f'IID•&W&JOOII priCMIIIiJbt tooch 
of a spark leading to other price inc,...... &nd having epinling and 
inJIAtionary rtllllta • 

The pr·ioo IChedul& provide~~ that no producer, distributor, rtlaile.-, 
or other poreon shall ..U, dtliver, or ofer oooal &t prie8 u...ding 
"""' .-ivod by the oollM on timilar ..teo or deli.....W. modo M&reh 
111, !MI. If no timilar o&le wu made March 28, the oollor io limited 
1<1 tho price reoeived by him on tllo W... date prior to }{areh 28, 
!HI. 

Mr. Bondoreon ll&id tll&t be is uking retail ooal dislribuiOr& 10 
"' their '- judgment in allocating their limited euppu .. oo u to 
pnm~t hard&hipo to OOIIIIlDIOI"& 'Throolgb Fn.nk Bane, Dinctor 
t1 !be Di•iaion of &au and r.c-1 Cooperallon of tho N ation&l Do­
'- Advisory Commiasion, the &id of otato and 1oea1 def .... ooun· 
eils hu &l.oo been enlisted. Tho following telegram wu oent today 
bJ ){r. Bano to •II Stele and locol delenao oouncils: 

"In view of bltuminous co.l at:ri.b and in order to prevent. run&· 
ny pri<8, Leon Bondenon of the ll•ti~l Dd~ ~iloian 
los today iooued price achodule m...iog p..- f?~ btt~•nout. 0011, 
u or below pri..,. ehargod M&reh 28. on- <e~hng p~~ w•ll. be 
rt<okod when production i1 oubstanti&lly I'Wlonod. C.IIIDg pncoo 
apply to 11roduoers, distributoro, rctailor11, and •II other. 10'1101'11. We 
sbould &ppreci&to your oooperotion in helping to pubUc1t.O and ••· 
Ioree lhil price eeiJing and to prevent any taking of ad<anter of 
U.. ~blo ~1· We ougp~t th&t you oontect .all 0011 ~,.. 
tri'boton a.nd retailen in ,.our region and &IIi• them 1n .anoeaun~ 
their stocb in th6 intenwt. of national defentte a.nd oommuruty ~eeds. 

Any aollo.r autl'ering h&rdahipo or inequili~ in th~ _ope~ollon. o_f 
tho Schodulo m•y prtl8011t hit .,... to tho Proco StobiiiZ&llon D1V1· 
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aion by petil.ion for modification, Mr. Hondoi'IOn aid. lie added 
ho.,.evor, tbaL alnce lbe eo&l to b6 oold in lbe WeoQ to como baa ~ 
produced or acqulrod prior to tile ttoppag. of prodOJ<tion there . 
an aboonce of any incrouod eoot and any prico riae wou'Jd ~ 
fore rep.--nt an atlftrlpt to lake undue od~ of the·---... and to lake large pro&ta on exiaing llocb of ooa1. ......, 

Tho Pri()e Schedule providoo lbal in lbo oYOnt of any fail.,. lo 
obserTelbe coiling priceo, tloo Price Stabilization Division will"'llab 
every effort. to wu.re (a) thaL Congroos, lbo varioua ll'ed6tal Stet" 
and local agencies and oommi~ including dofonao •~tiooo, 
and lbo publi4 are fully informed of the iNia._ of I<ICh ~ 
ing or nooooopention; and ( 6) lbat lbo pow- of lbo ao..u._ 
are fully uerucl in order to protect lbo public inW... in the .,.io. 
tenance of fair priOO&" 

Poroona who have ovidonoo of violations of lbo ooiling pri..., ., 
of opeeulation or boarding, are urged to oommunieote with the 
Price Stabiliution Diviaion • 

.............. 
The cool prioo ochodulo iaouod April a, freo8ing cool pries at ar 

below lbo pricea charged Mudo 28, does not prevml a prod1100r from 
oaking higher priCOB when aolli.ng or offering for aalo ooalto b6 minod 
after tbe mines resume operation and to be delivered after revocation 
of lbo ochodule, Prioo Commiloionor Leon Hendoroon of lbe Nationol 
Det..,.. Adritory Commioaion &DDOunced todo7. 

Tholllatement was mode by Mr. &ode.- in a tologram nop!Jimc 
loan inquiry from John A. Luoo, ~ve.......tary of lbo Bi~ 
Coel Producers Boud No. 7, Wuhfngton, D. 0. Mr. Luoe l8bd 
wholbor a producer, in quoting pricea now on dollverioa to be modo 
aftor tJu~ etriko ends1 may provide for increases to cove-r incre:ased wage 
ocst& 

In reply Mr. Hendenon •id lbaL the price ochodu- •aontains no 
prohibition with reopect to aalea or offoro of •le rotating to~ to bo 
mined after min• resam6 operation and to b6 dtli<erod alta price 
ochodulo io n•olcod". 

H6 O>J)lainod that lbo "!chedule will b6 revoked u ooon as prt<li .. 
abJe after aubstantit.l resumption of production". 

Pr••• • • le-u* 
Mndifioation of tho bitOJDinouo cool price ocbedo!Ao to a...t hlni­

Bhip for minoo whore work hu loom """"""" nndor ~,.... 
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acrttroe.nts during 8lrike ltf!U.I~nt negotiatioru1 wu announced t~ 
611 by Leon Hender80n, AdmuU.tn~r, Oftlco of Price Admlnillra­
tioa and Civilion Suppl1. 

11>11 modification took the form of a .. ppl- which penalu 
..... inous _. oollero operating UDdv ouch OOI>Ciitioao to oip ""'· 
~ ac-ot. with purchuon. 

Under oueh agretmenU, on o~r il pormittod to obt&ill for 
.,.J mined after the price 8Cbtdule i1 rovoked and thoro hu 'bean 
,>lllottntial ,....,pe.ion of production, an agreed sum oqual to the 
... imum price oot up in the ecbodule piUI tho mer- in-., -
,;.a~od by the ntrooetl•• wage o.grottnmL 

•Boca ... of the dep.-1 nature of tho bituminous a.! ind...,. • 
)lr. Rtndenon eaid, "the l<lllal pricoo on )ludl 28, lKt, which ..;.. 
akute the maximum pricoo eootained in Price Schedola No. o, ap. 
prosimal<l tho minimum priooo fised. by tho BituminOUI Ooal Di•ioion. 
Tho industry ia practically unique in that th- pricoo, gtneral.ly 
IJlOiking, do no more than to return to producen their averago -., 
Ia the ... nt, therefore, t.ba~ a wago i..,_ ia made ,..,_u,., 
Mnbhip and inoqui~y ~ prodOOUI and other ..U.rs · l't!IUit 
'"""' this relief ia grut.ed. 

"Conaumtr proteruon will not be diminilbed by tho .. pplemtnt, 
'""" the Much 28 price c:eiling ia maintained for all -1 above 
croond. CoUal<lral agreementa are not pormiu.ed unl"" the -1 il 
aewly mined under • retroACtive wage agrttment.. MoreOl'tr, future 
.,.po011tion illimitod to aotual in.,.._ in coot II. the normal rate 
of preduetioa. 8 

P reN a eJea•• ' 
Tho price acbedulo illlund April 2 oetling a ceiling on priotl on 

bituminous ooal and tho &upplement to it i88ued Aprill6 ,.. ... rtvoknd 
JOO!trdAy by Leon Hendoroon, Adminiatra~r, Oi!ioo of Price Admin· 
iltntion and Civilian Supply. Mr. Headeraon warned, however, thai. 
prico ac:tion would be rtnewed if UlliMIOil&blo pricto ore tharged. 

The bitmninous..,.l priee 8Cbtdule tid. a ceiling for all"ap of tho 
4iotribulion P""""" at leffia prevailing March 28, 19tl. The purpooe 
•u to avert price incrt&88 because of curtailed supplies due to the 
""' otrike. Tho ticllndulolllatod tha~ it wo11ld be revoked wh•n 8llb· 
ftanli•l resumption of bituminous coal production was achieved. 

Thi1 aehodulo was modified by a auppltmtn~ iaoued April!& The 
oapplenent pro•ided rolio:f for mineo whieh reoponod undtr • rttro-
..U,.. wage~L . . . 

1be rt-Toet.tion wat made after OCIIliUltAtion wtth the. B1t.wruf'KitUS 
Coal Di>ision of the DeJl"rtment of the Inkrior, with which di•ilion 
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Kr.~·.oac.-~;,*~ ... ~~ 
• All.boqjl *..Wale io -obd," Kr. B• It --pbooioo,j, ._ 

- ulola""' ... , ~price....._ ia bit.a~ CIOII. 
l'rlllmit>ary t«•llt«!oo -patld b7 * Biln•l- Ooal Di ..... 
iDciJolle thai * annp - Ill ............. -.1 ia lMO '*"-'t ....... ,.,.,_.,. ...... * ...... - ..... , ... .... .... urr, apoa ...... * dmtOoa lotold ita mjni .. prica 11.1117 prod......, l!lonfan, will .. obla lo llleorb 1111 - .._ 
beca- of wap oclj.-t, 1114 pr!oo ....._ iD 1111111 ..... will 
thua be un• 11 'Y· 
•u --·Na pnc. an daarpd bJ ..._ poootw., 4ittrib. uton, or do.Jen," Kr. s-Ilo._ ....a..-. "price ..U.. with....,.. 

to bitumjnoo;q ~ will t. ~JI&I7 niDolittMcL U • coilioc opie 
~ .-,., II ma7 ba .. to bo impOIOCI ala loftllo-lhlll that 
to whieb ~ P"- ba" becoma ia8alecl. P-. aledAcl 'by '"1 ...-able prioo ....._ ... ..,....lo_aicoole willa lhio ... 

"'Il the e'AIIt of 1117 ~ lbor'•p ia '*-W.. ooallllor 
.....,ption of proclaotioo, ciao to 11'"&"11 'lticoo oo: other - "' ask thai .n ..u .... of ~ fnor clet- incl..,.;eo wbore•er ..,.;hie. 
Such patriotio ..Uoo will mab un= '7lll7~pt al nt.ioeiac 
tboiUppiJin*-·' I I" Kr. Hedenoo eapa I tu. appneialiooa I« theaaollolll....,.... 
t1oo ,_;""" fl.- IIIII llllll Ia.! .W.... oouello iD ooonodiao rib 
*.a~oeheda 
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TITLB D-N'ATJeN'AL aBON'SB 

()lulpter XI__..._•fPrlee A••••h«-acte. 
... VIYIUea S•pply 

pau:a sc•••IJL• Ne. • 

WIVWI»OW~ 

Boeauae of the .-otion of producticft of bit11111illoaa coal .-ltina 
from lhe failure of mine operatora and emptor- to .....,u.t. a wage 

.,_-t, t.ht Ollot of Price Adminll!nlioo and Oi.m... Sappl7 of 
tbo omot for JilmerpDq Vaup=eot on April 2, lNl, i.....s Priot 
Scloodult No. a, hiDe • coi1iDg price upon bit11111i._ eoa1 n.. 
s.lloclult pro•ided '- ita ..-.ion u IOOD oa procOcable iD lila 
-of a '"'botaDLial _,ptioa of t.itvmi""'• ooal poductioa. To 
a..o! lwdahip, Sappa-t No.1,~~ II' 1o 
......, prod..U... .,.. --' lllbject to a ~ .. ,...­
_.,- ioouod April 16. We oro..., iDformod t.ho& oo a roeolt of 
u .,.....,..,t ~ ,...,...1 bet- oponl«t and _..,..., 
llhotantiaUJ all li• , ... ..w. will be fOOI**I this _,m,. 
wbjeet tither to a oew wage -t, or to •lit ~ t.he 
... tt o.f which ia to be mode .-1•• to t.he date of ....,...pt;oo. 

AClCOIDIXOLT, Puuo.AJIT TO £XD U,.. 'nD Aoraou:n V...-m or 
u or Ex!IWI'm! OlllD 8784, IT u l>tuarJD That: 

Prioo Schedule No. ~. t.Dd Suppl..,..t No. l tberoto, are lwob7 
malr:td. 
1-.d t.hia let day of Hay, l!Nl. 
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269 

lAY U 1941 

......... 
w~·,.r ,.. l"'- ., .., 18 wl~ n.,..t ,. •"-!· -u- ,... ·~'- '-..,.. 

tU .. wl~ lu111 et Ia'- , .. , !• 1t .... 
t. .. tMt Uae ...t etteeu .. ., t1 t ue • 
'"~ • .u .. , .. ~ te '"!~ .. ,.. .... tM.. 
·~ ., ,. "' .... "' ..... ... ....... 1a 
\U lw n• bta tM tei HkU t\=nlftl. 

I ...u r.-!• ta.t .. ,.. ...un •• w-u• 
111~ ~,'~a •• ~-· • .:·:r·t w..tr,,,.. ~et U ••••. se ...... r:ut e, 
ntu. tua ut u te: rqwltll • \'a •. '"••n tw .ulllat_U_ •••• SN aU •• , •• u .. .,.. 
ttrtala .u.. 

ot ..... u .. '"'aaW 'r .,.,.. lett. t. • 
..aw ate et l,;u ll, .., w-u• eMehd • 
JIV oltlee 1a Ulll '••• Wl~ ta.. .,. .. ...._ U.elil Mt­
Uae4, h to lie U,t e.tU.tlal. 

Boa, l.eta J•tw.­
.lU1aitU.hr 
Prlte ••••tatnU• ul 

ClYUlea ~. 
hllllacto, 1), o. 
1JO' Ctr ga 
5/21/41 

Sluenq rova, 

(Si,-.1) T'· •• 

SHr•tuT ot tu THuvf· 

'. 

··-· :)t.!-

,. "' llr. 1'1' 5 C! 
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OFFICE OF PRIC'£ ADMINISTRATION AND CIVILIAN SUPPLY 

Washington, D, O, 

2000 Massachusetts Avenue, N.W. 

May 16 , 19~1 

'!'he Honorable 
P.enry }lorgentbllu, Jr., 
secretory or the Treasury, 
~11\Shington , D, c. 
Delli' Henryl 

2i'O 

In accordance with your letter or Anr1l 22 
repreeentatives of thi e office haVe discussed with Mr: 
o •Oonnell and Dr. Atkeson the easiest way ot obtain1~ , 
tor tl\e purpose• or the O. P.A.C.S., certain inrormatlon 
1n t he corpor ate income tax returns tor the yr-ar 1911<>. 

In theee dlsouasiona a simpler technical way 
of obtaining thie information wae found than we had 
originally envisaged, ·It now appenre that we can obtain 
all the information needed for our purposes rrom the 
transcript cards which the Bureau or Internal Revenue 
pr epares in i t a ordinary course or buaineaa, l~y request , 
therefore, is tor photocopies or tho transcript oa~a 
for all corporations wi th over $2501 000 assets in the 
oanuraotur1ng, mining and oonstruotion industries. I t 
there are dltUo•ll ties in making OO!'ies or all these 
r eturns availabte to ua a t one time , it would be agreeable 
1f we obt a i ned them industry by industry over some ~eriod 
or t ime . 

It t his request meets with your epnr oval, I 
su~geat t hnt the teohnionl details be worked out 1n the 
near tuture between repreaent at1vea o~ t he tw ot flce s. 

Sincer ely, 

fa/ Leon 

Leon Henderson 
Adminia trstor 

Regraded Uclassified
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•• 0 ••••• • ••••• 0 0 ••• 

!lui fr ... GT hl)u'-t 1a oarr•tl;r ••114T1111C 'rarlouo -.o\o of 

tronaforo of 4ollar -h-parUnlarl;r ....._., uA AolaUo-rroa 

U.. lhllh4 1\atoo \o Z.\la .Aaerlca, u4 bao ~oto4 a ropori oo \be 

tolloW1111C quou ... : 

1. !o *at on•t aro U.. O..nal Joalt u4 -olal beAts 

2. !o wlla\ en•t aro local .....,., or aff1Ua\oo of hr011111 

u4 Aolatl'! 'baal<l tr.aoflrrliiiC toller 411P0olh \o tho 

0..\ral Joalt u4 to othar local 'oallll:at 

3. !o *at .ueat 4o U.. oxMonp ooatrol authorl\111 ropzd 

noh toller Ppc>alh a• pan of their •xobaiiiCI arula'blll­

u11t Doll a -rolal 'baak ...... t o tva O'Oif oi>Ch b pooih 

t o tho oxdlal\p oontrol alltllorl\l11f lf oo , wb7 4ooo lt ac-

cept 4ollar Ppc>oUof 

II. Do tllo O..tral Joa1t aa4 c-orclal 'baakl ..Utaill 4ollar 

rooonoo 'boii1JI4 ov.cll tolar 4epooUof 

5. !o wllat axt•t UT 4ollar 4opoo1h 'oo troolt vi\114r&"" or 

traaoforro4 bf til• topooltorof 

You. aro 1aoti"GGto4 to IG'Jit'Oioll ao d.ioorootlt •• poool'olo the oppro-

prlato 8llthorUloo with rocar4 to the foropliiiC ~1111')' all4 to report 

-

J 
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-2 -

w \be Dtlpal'_, llr hlOCI'I!Pb . tn MT 11.114 1\ 4eolrable \o ......_1•• 

\lao f ..,\ \11&\ \!Ia l.atonaUoa pna 7ft vtU 'M tor \be oUlo\lT onf1-

4cUol,... of \1111 an.-\. 
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rAJ"'AL rAJAniA8"' ....... .., 

101 --. ........ .,, lle &e I...U. • ... .., •. ~. ,, ... •.. .... 
..,.....u ............ ., •• .., .... .... 

171 ... ~~ ..... .-n1 • (I •••• ) M1 ... t (U a.a.), 

N-.MUftlJ'o 

oa .., I u. Nua1 .... .,. IMk ut .., Xelk ~ 

p ;tsl U. ..U et IIPuU la NJ17 .. tiM laUe•'• 

'-1 .......... .-u •• 
... ... , ~ ........ latluale .. ..,. I 

M X.~ 1Nt lllllle'- et ~sd em te tile 
hlW ..... , lllu .,_ htN II ,_. ~. We 
.-11 lllaw • •t~~ut• " ...., " ...uuoa ,.._ 
peW " ,.. ., W aft .. tllel'llel 'r IU fl I "I'J 
........ .,,,. " .. ., ... , lt ._,. 11 ... 
, ......... 1rlU ~ .,, ............. ,.,.... 
..... enwlllll !Wp~ ,.,, ..,, ..... , ... 
...,. .... , 1d.1l. ...... _ u .... ,. .. u, .... wlti!P 
tft-.1 waul .,... .......... ,.. ... ,... 
•UefJiaa l.tooll a.• I.Muutl- tw nela wlti!P 
lftWa1 ... •t~MI'lMI. Ill tile .,..,1M Fell wU1 M 
&a a ,.otuoa te pt ._._ ... en-uoa ~ 
twpelaYlaa •Oel'lUoe Fft ~ ._ ~·" 
...... J'l .. t tiiM ..... ,. ...... . 

•• ... ....... ._, ........ '-"'' WJ.ell .. 4J 

'hpelaYI.a 1llU ..._w• 1a 00 .... hftN te elal.ll U. 

tule 4 lloltelwltll 00 ... et .. •tl- Ule 'hpelaY 

laUoaal llaM. tMNteN Fft aft ......... W apia 

Wlo Ole •''- • ..,.,lJ, X...., ,.1Jd "' .. ,,ttl. 
Ue tell.,.., u. rMol'll a.eew. leU pne .,_..., te 

Ule laM et .....u '-( a ,...,. •MtaaUal '"teeUea lf U 

wUl .....,.,. 1110 ... t'qeela't'' ...... __., ........ , ... 

-.,.,, .. u. ta~e. au .. , ... -.. ..,.. Mia ~~.,,..,.. -
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-~ 

~ oe ,....,, • wUil ._ -., 1la't' ••••• ._. uA • 

MUiftl .. , ,.. " et ._ m-.s.~ Wld.lll ._ .. ~ 

.... If !Wpllla'lla .............. Qa l'llellla• latinal 

... uUI' allltl .. law, la ......... u Wlll - .. -~ 

tor 1M ....,.._.n at Tapllaft& •• NU& aU tile 

reqllli'M ... • ... u ............... u.. Wld.lll .., 

- ..a. - ....... ., lruU ;wl ., .. Qa l.u'-

u- ......... ._ thpoeal at ._ .. ,.... ...-tftt ,_ 

...... _., ., !'tlpllla.ta. 

Yoa ..,. •••••et te etate a.• u. ••w •• at 

tale hUM lteMo peaU, 4181NI ._, tmrllaw ....,.. ... 
et Oe• ,_.. M z • ..,.. t u. Inn .n at tile lhd. ... 

..... '11111 _,... .. -· Qa ... ., Jbullla tile 

lllallft .. et ·- .,..UNA •nts.-U• tNa 0e el!Oe1UU1 

ot tile 'hpllla'f' .. ••••••'-' n ... , Jl" w ntutut 

ttaa•, u .. , tlrlh 1a 1M W•,.... wtllu a. retenl 

fte"l'ft llallk at .., Yon -• te u. laJik ot llru1l, 1M 

Gnw r.n at 1M Vli1W S'-h• rill •• 1 .... .., 11_.. 

aUOIIl .. ¥1~ tNa Qa tu4J wtalu are.._.,..... 
tNa •• -.ak at ll:rull atll atur tale kllk et lli'u1l 

0 I ·~~ 

bae •• MaRl~ J ~ 'l 

!1M !Wpllla'f' 111aliWI' a• til U I&MlN 11 'III1AC 

1 .. ,,.., .. ,,. w.....,aa> ~~-. hlllltllla1'5Kllll•"~' .. 

lfalltJ. ....... _..,..., ...... -- .. , tlkea - ~ . . 
IIJ.L , .. , 
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CoRY ot I.e\\er traa A. lle11oo City , !!er 23 , 19tl 

!be Preei4eot ae4e 4ealerationa yeate r4ay t o t he preae 1nai at ln 
upoD bla inte~~Uona tor ratora, e t t be ace t ime po1nt1Dj! out t hat • 
Ulllll• are un~er oonaldera\loa 8114 t he t be pr etora t t ake well oon• 
1 tdered atepa 1n U me m4 not taldna 8\epa quioltly wbicll are Ultely to 
ht'fl t o be retrooe4e4 eaun. 'l'llia aoa4a like nry sood rhetorio but 
t he people bere are set\iq ••rt f14cety an4 l n II.T opinion are perteotly 
juatitiod in being ao and t he great opt iai• wbloh reiped a few 11on t ha 

14o 11 gradually tumiq 1nto a 4eo14e4 peaa1ala, 

Respoaalble tor \bia la the t eet t ha t not bins i s being done. The 
old t r end ot attain 1a ati ll keeping on notwith~diq t hat t he labor 
euueU on la ~nbet batter, !be 4ateote ot t be ec!.tlinhtret i on era 
not bettered h any way1 ea la uaval.l.y the oeae ~hen " new Go•erru .. nt 
e<»ea in aa all ottlolu a are oe.retul. at t be bllf!IIUI1ng ao t hat not hins 
em be aeld e.sainat t hem or t hey aigbt l ose t be i r Joba. 

To t he oontre rt, all det ecta are eren bi&&er t hen er er. 

Tb.e pr1no1plll daqer ~nehta la t ha\ t he people hare oOlite \9 
bellen t hat t he Pr ealdeot la • weak lllftD end t hat 1a e t erri ble t hins 
ror l!exl oo , 

The lower olaaa el .. ent and eapeoia ' ly t be population ewey troa 
the t o•u• bare cot an ext.re:nely t ine aenae or r eeling t he atrenatb 
or t he Oo•ern111ent better t han we hare i n t owna , and once t hey h~r• 
round out t hat t hey oan pliiY with t he Gor ernment 1 t 1& efr ee t ight t or 
all ror t he apoUa. 

tzoplea ar e dready rtalble. The co=llDiat lc t eet or trempH.ng 
Ol t be '4e:&1can tlq ud holatins t he Bolabed k tle.s aa prr.ctiaed by 
~• eohool.lllaatera 1n Guerrero llOd t he ir r 1ndios t 1on by t he .Uniat ar or 
!4ucat1on (or ,..ell lalo'lltl oo::nvniatic idee a) , i n race or all ottic1eJ. 
1Dfonet 1on wbioh point ed t o t he r eraoity ot tecta ee descri bed ebore, 
auply • ~owe t bet e•en 1n the Ceb1net t here ia c c~plete d!•:~aion 
rlth t he i4eaa or t h e President. The t eet t ha t 1n t s ce ot , u o 
op!n\on alld in Yi ew or eo:~e 1ndepu daot report• t he aohool.l!laatera ea 
ducrlbed abore .. are finallY e.rreated, doea not help matter s mu cn . 

The teet t het 0~at1o el811ent a t ake o•t and ~e~l.f'eel~u~b:be 
tqar u werebouaed 1n one Baoiaoda i n l eraorvr; ~!1!48! aof~tru>d 
hot t hat t he Ooveruaent baa not t aken , t o 111Y m • 
~atn at it makea lt auoh worae. 

b well being of t hia coun t ry , 
How ou oontldenoe, eo eaaential t o ireyou cona1der t bat t hia aug~r 

be re~ t ned when t hi ll81 happen aa ·~~~ 111 lledco. 
"' pnued t o one or t he pr1ncipel 

t bnt t he Presiden t ' • broth~r , 
Apparently people are at i l l belieri ng ,.~ 11 ~~· :~atter a chens•; 

Who i a expeot ed t o enter t he C binet 8000 • e t ake pl a ce end r ery 
ho•erer t he tact r.se~na t hat un1eee auoh~~~~8

0r wextco . 
~. I :uet be peaa Laiatic t or t he ne~r 
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It t b• oo••nlna ll• •• tl' ee b &Oele u abon , 11111H a beau\ i f'lll o•) 
or uti 'Yi\)' tor \be &\ h eolWIIlll 

'fbo daa\b ot Mr. laner Ballin itaJoraCia 11 un4oub\eCil)' a .,_,. 
l\1'0!11 to .. \ o \ be 1lia1ac 1a411a\I'J• lie .,. 1111 e:roeptiou l llllill •• r u· 
11 bU poa1\1oo we i -Hroad, If& ..... boneet, b!l4 t1ll e4 eenrel 
ubl10 po11\1oDI w1th ere41\, ~o• no po11tlo1on and had e'Yer,rabere an 
~pen doo r. \'lhlle ot O'>lll'll no taon 11 1rreplao .. bh 1 t wtll be 41tt1-
c'llt t o tlnd n coo4 IN"eeeor. 

-aav llllo:!Ul 
lU9Uill nQJ(l '(1Uilll$1T 

Ita \S YAM 
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V.!. 10)2/lJJ'l. DI!I a JIII.AIIt. 

VAIBI~I, D.O., 

lliOliJI! 

JVtloar to ., loUer ot llq 19~ tol'WVU., 1ft 
1at-Uoa t,... .,... t.ptloa at Oora.ou, I.oa4o& aow 
4rw _, aUoaUoa to a olallar propoo&l u4o \o :Pen, 
a4 *loll ... aoUtlo4 \o 7ft oa hllnl&r7 8\ll la ov 
_..._ v.t.92/lfl41. rM4lacs-

1 Vo .... lllt-4 ~ ov t.ptloa at lola&~' 
C..val ao .. ne Jaak at hn loa" rooolYO& a 
o.-11 tr-~ 1\ato Jaak at lloooow ..tlac 
bon t!Mlr lat•Uoa at OJM'MC a troo oi6Uu 
aooaoaat la J.18& a4 ulllac tor ... ul ooatiUou.• 

I.oa4oa b&Yo, u ;ro\, rooo1Y04 ao m4oaoo of .,...,. 
ll&Yl&c aotuall7 llola v•dorro4 la tloa oaoo Uo'fo ••'•4, 
u4 ll&To ull»4 • lo laqulro -lloar \Mro 1o uq ll:aow­
loqe of u ll&ro. fM1 pol&\ n\ \loa\, both 1a thla 
..... u4 la tiM To .. -laa oaoo ropor\14 oa llq 19th, tho 
o~o ••• oW~.ftal:r 4111.-4 \o aTOl4 \M atfocto o! 
QT pooolUo l'rooslac Orcl.or. 

Xr. llorll Coehraa. 
u. a. tr......,. Doopan.eot, 
VaobiDC\Oa, D. C. 

llYJ.1!Kl 

con - '5/2Jfl4l - c1a 

Touo oiacorol:r, 

(lip d ) II. J . Stopfor4 
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Secretary of State, 

Wubingtou. 

30'10 , Way 33, 5 p.m. 

JOR TREA8tJRT. 

OllAT 

LOIDOI 

Dated W&y zz, 1941 

Rro 'd 11:55 a.m. 

278 -

Invo1oc cer tified 33d covering 13,664 fine ounces 

gold pr1oc 168 sb1111nga fine ounce value 114,778 pounds 

by BIAJRl about 34th Swiss Bank Oorpcr&tion London to 

same Hew Torr. 

nru.IIT 

RR 

.. 
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DES 

Stcrrtory or Stott, 

Woahinaton. 

2072, llo.y 23. 

• 

-- ":,Lfl ll 
'!1.1> ~;.''l:.oNtxlll ., ,. 
~· De ted llo.y 2:5 , 19U, 

Rcc1d :5:07 l' ollo 

pa••MKJ:w •·eo~•·loa•J••arar&. 
Ministry or Intormotion announces tbnt Briti sh 

Oovcr11111mt hos concluded economic ngrctmcnt with 

French Equitorial Atrica under which Government 

undcrtokta to purcbnst total output or pol.m kcrncll 

palm oi l peanuts ond btnia££do Oovtrnmtnt also 

undertakes to purchost cons1dtroblc proportion or 

coffee cr op very lorgt quont i t1ca or t1mbtr ond to 

sale or col!lllltrc1al solcoblt cotton crop up to 20, 000 

tons . Agrccm£nt operates retrospectively datill8 rrom 

October 1, 1940 to Scpttmbtr 30, 1941. PurchasEs 

involved arc statEd to bt nlreody well undtr way. 

British Oovrrnmtnt undcrtoku to mole£ oll 

purchoscs 1n pounds sttrling convtrttd at otf1c1nl 

ro tc or 176 , 625 troncs to pound nnd to placE such 

sterling ot disposal of nuthor1t1ts or Prtnch Equ1-

tor1nl Afr1cn ns well cs to Cncilitntt ao tor na 

po as1ble sup ply or t aatntinl imports from stErling 

area . 

RR 
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&oore\ai'J ot '"''"• 

200, ~ 23. 2 , ... 

nAil 

Olaallo1 .. Y1a •• a. 
., ... ~ 2). 19111 

.... , 121113 , ... 

Aooor41 .. to PH•• nporh \Ill GIIJ.M .. Goft,_a, lao 

.. _ ... ropl&U ... .....-ail~~ the 1- ot a 'IJaUo4 l'aho 

4ollaro t• &Uloa hr=ft'"IL- lla11_, pl4 t.11. &Uioorb ... 

'bJ \he ladllotriu ot flaMe aM o _ .. ooauoao to h- o.r.-

280 

)'11.1'1 'lllc11U11 .. 111 19iiiiiiD4 ran_, r.,.._ .vpluo will be ...-rD<l 

for t.bo o11111bc tuD4 tor J11111"' ot latorut u4 ro~Uoa. 

Derlc11D01oo w:lU be 8&41 1lP w:lt.b .,.Uo-.1 !r•.arJ "".... Joa4o 

w:t.U be lo-4 111 oM t.bouoaat. oao bu41'14. fU\J u4 t1 ... 4ollar 

doraeiae.Uoao. !J.'bo Ooatral Baak of Ob.l• h t~ pql .. _.., tor 

tb.lo 1oaa. 

._, to \Ill ~-'· ...,.., ... t o lw:lphc u4 h•pt. 

Gl'lllt 

• 
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.... ,....,lldl ... 'I.-
... '; .. ~·~ 1 ~------~ ........ .,. .... -

........ - •• - ·-· 11 .. 11 .... _.,..,.. 

........ ...._ I tct a• 1 liP ....... ••• , leel o- o ...., fll* .. 

.....,. a..uu. fll .. .. o • fll ...,., .. - .. ., ' 1 ,.,, .. •w • 

....... ,_ ... ,, 01 M ..,, .... lfftle ........ II II 0 

we ;UI *a _..:.!!!-' .... r 1 '11 .... ..._.,.. ... a 1' 

_.,.._, ,_ --· .,..._, I t, ............. Ia PC .... 

....... a.;:ns 1 ,.,.,_.lift"-..., ............ .. 
lllllaiM •iiNl c«' c ....... e1J I a - •11 u• .. • • I illl8l ... 

.. ,...,... • w za., .. - ........... .._ ..... ·1 1 -:;,ta _.. 

......... - ............. - .... lllcc .......... -~· 
_..... ... ........ ... .. fiiiW ' I tie ,._ .. I 5 t 0 fll 

..... .. ,. ............. IIIUl .. -
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... ..... 
.... 

...... I' ...................... .. 
..... Qllll,l .......................... II 
•• r as:,znt t te...,. a. fll .. 
111 z1 a fll • • • a r a a. es • 3 1 a ftl •· ... -..&,_•, 3_...._ .... ., "none ..... .... 
••·•nt•L ..-... .... ......... ... 
sat 0 a ••· Jla. ketht•.ua-.~.., .. ·3 a 

..... ?fiiX&s 0 ..... =[ .... ............ h.............. . ...... ........ = 3 3 ........................ .. 
u r .... ,.u 

..... ··---· 03 0 ........... _ ::-.: ': r.z .. r:. -::Y: :::.:•.:.-:.:-=- -:',. c-...-. ..... · ..,. or .... • u· 
..... 3 a .......... _ a ... 

•· usa 'fila. ••· .......... !,.. •• 0 

• .. ... fll ...... 
.. 0 ............... ..-...... 

_ ............. g 3 7 It I 
0 1. 

M- M<ilf72dG1 01 3 'l•.. .... ...... 
leta s ,.. .. e: a 1 ° fllsiGUl•..._· 

I tat&~-. ......... lffiGwUlM • ..... te _.. 
.......... u ..... l ......... •· 

.......... M&s 01& II ---IS f/1 zr "0 tl 
en u= ... 

.W- ,,.,~- .. 
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m:copev Ill! 

DIS 

.t.IIIIIIO.&!I COIISUI., 

KOIQ IDIKI (CIIIU) fl.l J,B., 

Dll'O& 'MDOl'lr , C1IJIIGIIJO 
.t.MIIIJt.IST, !UPIJIG. 

1.2ll. 

..., aa. lKl. 

II p ... 

llr • .t.. lla .... l JOJ:, .a..rt.,.. -'bor of lho CldDioo 

S'-ll1l1•taa Jou4, llr. lUll• a. !lf'lor, altU'IIat• 

.lMrioaa -ller of t» Joa14 •4 .. oietut to llr. lox, 

8114 Ill'. 1111\ft' :r. :rro ... .a..rtoaa .. oioha\ •• llr. rox 

*"' llr. 'hrlar, are oohe4ulo4 h errh'• a\ a-.: X.C 

11r Paa .lMr lcaa Clipper J>laa• luo 3. !bit7 'boar •J>Oclal 

paaoporh to which lll'iUoll •' ChiMOO ,1 ... haft loMB 

affi.D4. :Pl- facUUat• U>oir adaiooioll to lloac Io~~& 

aa4 ru4or I61T other aooiatuco whi ch lllf' 'bo approprloto 

Oll4 DOCOII..,.• 

llollt to Koac IOQC• llo)>Oa\04 to Clnn.Vt"l• hipl.IIC· 

1IIIJ. 
(loOOI) 
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TREASURY DEPARTMENT 

INTER OF'F'ICIIt COMMUNICATION 

ro 

,.,.. (Cr, Coolu'.a CONFIDENTIAL 
..,11\or.t e\erUac \r.a...,Uoae ot \111 r•l'OrUac \lllllte wre at tollowl 

loU to ..-.roial ooaoerso ~.ooo 
Pvoh&Ml t ..... oo-rol&l ooaoerao lli,OOO 

!loot J'.tor&l ... U'ft Jak of .., York eolA &1.0,000 la racto\or.t ohrllac 
10 lbo .AMrle.a :b]IHII 0oiiJMI'ITo 

Opta Mrlcd e\erlla& _. qao\.t &\ 11.0}-l/J, u4 ~ oal7 Nl'OrW -
111Uot1 oouhW of &J,OOO pw ..... f...,. oo-rol&l oo-ru. 

!he C.. peM, IIIUall t_.ftt to .,5/l(lf. 41-ut r-ohM.;r, ooon4 ott 
lo J..l/31> Wq. 

Ia lew York, olotla& re\•• for the tore!.4110 O'O.rHIIOl•• lloW \&low wre u 
'!ollo•nl 

OIIUAl&a 4oll&r l.ao13/16~ 41-\ 
lw1•• t..... .a,at 
he4ilib lcroM oiJI'j 
.. la-1< ,l(oo, 
Llr& .0505 
Ulft\1M piiiO (tree) ,3375 
JlruUl&a llilrele ( fHI) .0505 
!Mid- ptiO . 3070 

Ia lbenpS, till 7"11" vu =•h•nl"4 at ~13/Ja#, u4 owrllac .,.. .pin 

~w a\ 3·91-5/ S. 

!here wre 110 p14 tru...,Uon• con.-W \7 u toUT• 

lo ..., p14 _,_,_ .. were rll'Orw. 

Ia LoaAoa, \be prlce tla4 tor \ctll 11>0\ aa4 t orvar4 t llftr •• 3}-3/14, oft 
l/164 la each oaM. !lw U,l, eqvJ.T&llllt of thlt prloe h 112.1+111. 

!he !'reaoury'• parol!&•• prloe for f orelp t llftr wao 111111hul"4 at 3~/. -~~ 
1114 !!anooa•o oettl .. ent prloe for foreip ollftr w• &leo '1111Chul"4 at Jll-3 ""' 
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UITIIM IMIAIIY, 

WAIMiaCTo•, O.C. 

11&1 83rd, 1941. 

PERSONA4 AND SECR~~. 

Dear llr. Secretar7, 

I encloee heroin tor 7our 

pereonal aod secret 1ntonaat1oo a cop7 

ot tbe lateat roport received troa 

London oo tbe m111tar,r a1tuat1on. 

• 
The Honourable 

Henr7 IIOrientbau, Jr., 

BelieYe ae, 

Dear 11r. Seeretar7, 

Very a1oaerely youra , 

United Statea 1reaaur7, 

Waab1ngton, D. C. 
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:a.. 
U ~ • ...._, ealpe, 1 l.aqo 

-·~,., I ,..\Joo~en oUil :a.o M 11 eUeftt\ ,..... ......... , .... , _ ........ ., ..,.. .. a 1ft t's!t""t~ar\•or U\eulYO ...... .., 

10\llo ft••• aloe .... .., ....... -., oMr 111M • 

•• El' ... e•••Hl .. llltUo\M oo .. ..., -• 11t 

lMlMt _, 0~-\, I IIIUpe ......... , I ulq --· 

OM or I •--r elnNf\ ...... o\\lleltlel 

•• • • a... ..... t.e ...... dial u ......... 

•• ..., _.,....., Oeaelo ....... - .tall\ of •• 

'· ~U,10 ,..,.,...,. un•••• .,.,. ....... :a.o, ... 

Apprealaa\o~ a,ooo ~ .....,.. •' a.I0/10 1 ,100 ••• 

ooooaMI tor, tlp\.I.AI ooo\l oo1oa 1101•• c.., •• ., ... 

Ml a\ 11,00/ 10 aUl&DU .. lD bDftl, ' ar .. lw\e \rDDPD lDA .. I .... 

~"· ·· .., 20\11 larokl- ....... - - l.e\1.- - Caallo. 

l'rl_.,. 1000 •••• "" a,.,..,. ••-' or a.rokl- oo .., 
l lo\o ftMop oorrlon w!Uoll •''-"' .. \0 laod -u, 

........... pereollDUII\D lo Herokleoll ................ lD 

..,u .. ••n:a.o ....... 
1 ' ~!f~ .... oacQPh• polo\ Ill •• pl,...Uoo 

(10 ldloo •r\110 .. \ oil IID\IHl )o 

•• 
"'• _.. ottM\lft o1p \ •"•ok oo ,......,._. •' laMDD1 

... .a-1•· 
lOo l:fi&'U'ft,, of l et 110\llo 2la\o ..... .., 

/ DC\h-1 \7 
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•• 

llo ft tfi•:O!t'ww ,l'ell11J•I I KJ lolll'• 

... • 1&1 uo•e .. , .. -ll1M ......... 111..., llel>llllllli¥• 

eolrMJ'-o I Uqere eoll\elalDI \Nl- alnl'en eo\ 

oa tin, 1 etnren .._.. .. , ., .,_. •• •-•• oa ,_. ........ 
llo It s9'11"a p\JI., 0\1\, .., lila\. . 

1 ......,.__ coraweU ... 1 nortollr. •"•...., 

' 
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cqpmprt,y. 

KILI'lAIT Ill'liLLiaaa DlnSiar 
V.&a IIID'.AI!'IIII! 

Waohl~oa, llaT 23, 1Ml 

'l'Jft.t.!lQ LIISCIII BULLiriii 
lo. 108 

W/a66?-Zia 

289 

!he 1Dtoraa\ 1oa contained ln \hi e eor lee of bal1etlDe 
vill ~ r .. tricted to a .... , fro,. oft1cla1 eourcee which an 
HaaoD&bl)o OCDtined, !be le .. one nec .. oar11.7 are hntau.,. 
u4 ill AO .-•• -.ture •tu41••· 

fhla '--nt 1a belac «!Ton an approftd diotrlbol\lca, 
&114 no a4d1 UoDo.l cepi .. are &Ta11ab1e ln \be IIUH&r7 lnte1-
11pnce Dino1on. lor l)rorloiooo conl'D1ac l h reproclnc\lon, 
-Letter fAG 350, 05 (9-19-40) ~ 

prrtp Jll"S 01 Q'"!m '9 

!L'heoe ncteo are baood upon intomaUon prepared b7 the 
Brltlab War Office in September 1940, 

1. 

2. 

3, 

... 
5, 

6, 

"· 

COlfmTS 

appAL 

DlS!IJPll'B P.t.lftlliO 

mJ'l'DD CAMPS 

DIUD CAMPI 

Dl'!L'lBO .AliD STRIPS 

VIIUCLIS 

liKLll DII'DSIS 

cqg'U!MW. 

- 1 -
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!here aziete a alototaa ~rooo1oa that oDlJ artloto 
aro coop&blo of goo4 ~ vor l<, &D4 1u conooqv.o-, ......,_ 

nac• h&o 'bolD enber coao14erecl a oort ot MC~e rlto or - t\14 
alt ocotber. la r...,t, uaallont roOQJ.to cu. otton 'be oli\&1Do4 'bJ 
exerc1oo ot e~ eoaoo, 1--cin&tloa , &D4 attention t o 4eta11: 
n h oal.T 1a u oeptloDal. eaooa that tho 11rrlooo of a opooW}T 
tra1no4 ott1cor aro roqv.1re4, 

!be -.a taohr 1D arq ououtlaco pro'blea h tbo .._ 
fr .. vhlch the o'bJeot 1e t o 'be conee&lo4. ftd o 1o 4et1Nlae4 'bJ 
tho fo,. of attaolt. h h o'brtCIIlo}T 111PracUcablo t o coDOial 
larco 1aotall&Uoae • ch ao taotor1oo troa elooo raaco nov, Bno 
tho pro1W114 fono of attaolt h h1cll l "'ol 'boa'b1oc, &D4 the rv.l1oc 
pOliO)' 1e that o'bjloth .. 'be ron4ero4 111CODop1CilOUI to nev froa 
aa oD1107 'bo•'ber fl7Uc allen 5 ,000 toot. .1.11ov1oc tiM fer recopl­
U on, a1•1nc l'llJI, &D4 U• of fall ot tho 'bollll, thh Muo that tbo 
tarcet oboul4 'be 1DOonop1-. at a borbollt&l riiiCI ot a~~ ... t the 
alloo, !bo ~lTl"C prl&olpb 1e h ..n t he ID- 'bollll .,. U'M 

rather than a ..,.e1t1c tuc-t, or 1111 t o 4el.q hl• 111 \be &rM 

vh1lo ho roooDDOl\11'1 1\, 

C8liii>Uflaco 1e an a4jwlct to ao• •&D• of acti.,. Wao11 
vh1ch vlll pre.,.nt tbe one107 fro:o. roco1111o1ter1oc 'before 'bolll>1Dc: 
it C&IUIOt 'be ro&&r484 ao protection 'b;y itself, lfo attelll't h M4e 
to 4eteat tiMI caMr&, 'boCIIIloe , in tho ti.nal ennt, tiMI 'boab aiMr 

b&o to la;y 'bJ q e . 

On the other b&D4, gun pool tiono ""' f1tl4 4efonlla, 
'beiJ>« COJIIP&"&t1nlT •all , can bo concealed f ro11 fairlT clcoe 
nov, 'flla .oat aelferov.o tora ot a.ttaclc io d1TO or lov-le•ol 
boa'b1nc &D4 m&Chlno gu.ll f1ro troll the al.r: t ho hor1sontal rene• 
of theoo 1e troa tOO to 500 yU"do, Certain 4etonaeo alch aa pill 
'boxea , aachlDO &"" pooh, &D4 OP1 o MT 'bo vortll coacealing fro• 

atill elooor v1ev oa tiMI ~ 

'fhia queatiOD of r aoce 1o Of tho groateat 1111j)Ortuca 
beoeuae it 4etora1na4 the t;ype and elaboration ot c.-auflace t o 
'be adopt.d, !he aoraal o;ye can detaot acal.nat a norA&l bacltground 
aa object vhlch ou.'btan4o one minute of arc a.t tho 170; a n.orA&l 
'bac:ltcrow>d 1e a&Tthlng other th&D a ok7line or a nolant cont raot . 

!hio &~~~;le 1o oqv.l.alont to throe incboo at 300 )'Udo, ono toot 
oix 1DOheo at ono milo throe teet at tvo mlea, ad oo on. It 
the o'bJoot 1o to 'bo CO~O!'icuoua, or in other vordo, if the caa""­
tlace pa\torn 1o to •toll, . n ..... t bo three or tour u ... greater 

thaD thh. 

cxpnmw. 

-2-
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The eoroUar7 of \Ida 1a that ""' pattorn on lllh u4 
builcl1J1Ca which are to 'be Yi..,ed at fiYO :sl.laa or .,ro .,.t be 
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Yor:y larco to h&Ye ~ effect, 0.. tho ot her IIanA, mch .,re 
Aotail h requir ed at 500 :yarda if the e&!'l0u1'l"i" 1o to bo con­
rlnoioc, becauu abaenoo of Aotail wo11lA be \UIIlat11ral. 1'be colrj>ara­
tho~ amall W8."7 pat tome that can bo r.oe11 ner:yvhoro on IDlta 
anA bi111AiJ16a are quite 11aelooe aa o11100u1'l~o; ao are o1ll1larl:y 
ai&oA pa\terne on pill boxea . In ~~~ firat ox~~lo tho patter no 
are too allall, anA in tho latter too larl•• 

2. Dl9PPTID Pillfiii 

Moat of t he mieoonoeptiona ot ce:oouflap een\or 1n tho 
teno 111SIIJ'\Ipt1To pa1ntin&1 aDd aeeo11nt tor the illeNectual p&tterno 
ao ott• oeen on bl11ld1Qga alle&od to bo ea~~oufl-caA. 

0.... - t hoA ot eoneeali114 t ha iAant1t7 of an object 1a 
t o batro7 ita shape, ao that an obaarYer lootinc tor a a;>ecific 
fora i a llllablo to reoonatrnct it troa t~ pioeea he aoea. !hia 
ia achio¥oA b7 tho nae ot otron&LY contraat i na aAJacent toneo , 
on one ot which hh rla.ion, both ,..ntal and ph:yaioal, 1a concentrated, 
vbl.lo the reainAor 1e nes).octeA; tho whole object 1a tllu.a broken 
11p into diaaociatod piocee. ~he baoic principloo are that tho 
pat tern 11110t croaa tho cont 011ra ot tiiAl obJect ao aa to brealr ita 
eqea, 11nder Ollrtace o =•t be l1Bbter than 11pper onrtacea, and tho 
color 11aod IIIUot be present in the baciqp'011Dd, A atrildnt; U:aZI}llO 

ot thia ia tho aebrn , whoao atripee :roao bia bo~:y and l imbo and 
coincide with the light and ahet.e of tho t hin bllall o01111tr:y he fro­
quenta. Bo ia yer:y diffiCI1lt to detect ao lone no he roaaino etill. 
On an athletic field , however, be would bo cona;>lC\10110. 

J.n e""""rnted fora of diar11Pt1YI pa1ntin& 1a danlo 
paintioc, tbo sole pu.rpoae or which 1a to cliatort the obape of an 
object and not to m£kB it iDYiaiblo. 

D1arupt1Ye pa1.nt1L& 1t a paaHho unaco wbon exe011ted 
'lr/ tho inexperienced; it abould 'be lett to o:rperta. 

3. l!ll'1"l'J!) C41!PS 

Oaapa are uouall:r l aid out in rog11lar linea to tao111tat o 
adminiatration. There are numeroua atrni&ht roads an4 patba, 
often of concrete, one or· tlOre ?arade a.rount\e, and po11i'bl1 a 
recreation &r011nA. lloat of the hllta are CO"'!'arat1vol:y ....U when 
Yioved f r om five :oilea, The whOle forma o. pattern 111ll1ke an:y 
ordinar:y collection of h011oea or nov bllildin&•• It ia uaeleaa to 
paint po.ttorna on each build1tlf: 11nlou tho pattern can be cont1DU.Od 
on tho ~&rolllld to oontllae the rer;u.lar appearance of the lqo11t , bnt 

cqqxpgrtA.L 
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QSRlJIPW. 

11\lCh crOWI4 pathnlillf; h &loioot ~lllblo to Mint&lo apioa\ 
thl rnaceo of tr&fflc &Dd d&1J.7 Ull, In COniOC!UODCI, all that 
can ba dono it to t one dovn all HaM aroaa ao tMt rlalb111t7 
froa tho air la reduced, ~tlcularl7 at nl~t. In addition, 
it io eaaential to proTent reflection f r oa tho aoooth ourtacoa of 
rooh and aroaa of concrete, for paint alona hea no Taluo when 
•lowed 'up aun, 1 aod tile IUJ'f aco will loolc lisJ>t , what""r ita 
color • Texture 1101ot b e added 1n the form of chippiaca on concrete, 
or jp'l t on roota and glau, 

!ro tho air obaer nr, roof ourtac11 reflact """ HeM 
than tho nrUeal IUJ'tacea of walla and therefore appear 11"'ter . 
Sloco tho wbolo obJect of c..-.tlace palntlnc 1a to ' breok down 
a throe 4i....,aioeal atructuro to two dl•nalona , 1t 1a -•&arT 
to paint walla a li&hter tone than roota in order to connter tho 
diffaronco of tone which '*'"' tho ~arance of aol1d1t7, 

!rho -.in caii.OO of difficult7 1n CUIOntlacillf; ._, 1a 
tho lov ratio of bu1ld1a,; to total ground aroo, In larce factorill 
tho ronrao h ullll&l , bnildinca are ..,ch bisc-r, and thoro 1a a 
larcer canvaa on vhich to contiDUo tho picture of tho IIUJ'J'OlUI4inp. 

4 , DI!TJP CAMPS 

Thoro 1a aore ocope for concoolnlont of coapt when &d­
nntace e>e.n be taken of nat ural llhado>~o of woodo and bedgea. .Ul 
t onto aro to be painted in two colore, !!J'oon and brown. .Uthouch 
tho pattern on bell tonto io nocoosari ly too aMall to be offoctiYO 
at lone r&D~:• - and in general practice tho .. " ' o.p::>lioo to tho 
pattorna ullllall7 applied on carquooa - it r cducoo the range of 
Thib1l1t7, particularly in faYorable w.rroundilll:•· ilhen rogu.lar 
eampa are pitched, tho oilhouotto and abadow of t ent on tent 
ulcoa the taak of concoall:oent l.lfP!'actlcabla; all that can be 
achiend by palntillf; 1a to lll!ke thom l eao conapicuouo, oapoc1all7 
ot nicht. 

s. mtiJQ W) 1'Blf8 

Z..r oinco nottl.nc and atripa wore OTolvod aa a fora 
of cucuflage ill 1916, thoro hat booll an alaoat un1nraal belief 
in tho ~c proportiea of nettillg, oven unn4ornod, to hide obJocta 
under it , · While 070 and ..,.era-proof conconlaont io difficult to 
effoot without considerable oX9erionco, a 4ocre• of conco&llDOnt, 
which aay often be outficiont, can be roached 1f tho tundomontal 
prinoiplea are underatood. 

~. fUnction of a camouflace net 11 to coneaal what 1o 
•o 1 av the fact that 

underneath it ..,~ at tho aa80 ti• not to S •• aw.v 

oopiJIMIAL 

-. - .. 
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oOMthil>c h COIIC.altcl, flmo \M ~&IICO of the oite met DO\ 
bo clw>c•d, and tM net IIIUt DOt ceo\ 8 toll-tole ohedow !h1 
i o an ideal vbich can be e\\&ia.d 1D pr1Y1ouol7 ooloc\e4°fe.or~le 
turrOWI4111Cio auch u &:I'OUII4 con\ &1niiiC the netlll"ol ohe4ov of 
tr111, ~~~. or bu.oheo, or othorvhe •ouch end brota. The 
a144le of e creu field or colf fe1rvq 1o not a &Oo4 spot , It 
tho ohn1oe of o1\o h detel'llintcl by other eona14ero.Uono, there 
aro t wo alternatiTOII 

e. Conceal • • beot 70u can end eoa.tuoe tho ono117 bJ 
mean• ot deco7a1 or 

b, lllll)', lilr::e the rbinoeeroo, on otrea&th rather t han 
on conceal.Mut . 

!he obJect of uoiiiC nottiiiC end otr1po 1DotN4 of ool14 
conr h to ecbien autf1c1ont h14111C povor vith len wl.cht of 
ae\orial, len oh&dov, and liOro texture - that h, len reflection 
of 11cht• Sbrilllp nettiiiC, U~~C~ZD1ohl4, h oo101tioeo 1ooue4 vhore 
proJecUono on the weapon voulc! pron a IIUi&&nee to larger .. ohod 
net a. 

.l co...,n inotance of t !l.h h141DC povor h the ocroon 
und for reproduc111C photogre,;)ho 1n the pr" e, vher e the picture 
oonohto of e larp number of doh oo opeced that thq prooaot 
an unbroken turfac• at T1ow1"8 diotanoo; t ho aoUon of tho Olllall 
•ooh end thick ot ran4 of the ahriiiiP not 1o o1m1lar. 

!ho color of ocrim etrip o uood 1m11t, in pnaral, be 
lichhr than the uoun4 because of the &mount of e.&rlc color oeen 
throuch tho p.po, 

.l\ l eeo\ 60 ver con\ of t ho center of tho neto muot be 
.rerniohed in order to conceal vhat 1o unc!erceath. !he obJect 
itoelf wot aloo ba 4arloonod 1f 1\ h of e 11eht color. !be 
41otribu.Uon of -'r1po \overdo the oqoo aut bo TOr)' 1rret,ular 
1n order to lllke ito oha4ov obapelen. 'lba net •ut be mcb 
lercor than t ho obJect to be coyered, in ordor to preTont obli~e 
Tiev under the eqeo, 

6. !8JW,P 

The purpose of the pattern ec!opted for Tobicleo - 4&rk 
oplaohoo of p.o-proof paint on a backsround of khaki ueen -

1!t 
to fno1l1tato concealment vhon ec!nnta«• o&n be tekon of natur 
oh&dovo Out in tho o1>en ouch pattorn1na 1o not of mcb Taluo 
ucopt ;o .. ibl)' at aedlua renee · 11ett1nc vith hen1an otripo 
c&rried b:r II&D7 nbicloo 1o intended for Ull vhen a perk baa to 
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be fol"8od 1n opec COUAtr:y, In thlo OYIDt , nota ftat be spro&d 
froa nh1cle t o Yehlclo to hide 1DtenelliD« lpiCeo &Ad oh&dovo. 
llhen nhlcloo are perked a1J>tl¥, tho not ohould be onec4od to 
poeta or to & con.enieBt tree. Veta can alto bo u&ed to .uppte­
cent oxiatlnc coYer. 

7. zrp.12 nppSH 

Enough hat been aaid to i llu ot rate tho difference in 
technique for' lart;e and comparativol:r oiiiBll obJocta, 'Jorlt on 
deep clu«outo, wbwaya, and m111inc muot be concealed from tbe etmrt, 

Tha formo of &ttack t o be pardod sca1not tol:e place 
in tvo otat;eo. !be f1rat h b;y roconn&hOMce plano and pboto­
cr.,IIT durinc conotruetion, vhile tho aoeond 1a eloae r&nf:• att&ek 
duri nc occupo.t1on. In the firat ot~, onr hea4 conr nat be 
uoed to eonce&l ..U dens of vorlt, aDd accooa &n<l plana mat be 
vorltod out before aod 1o turned, 

PUlboxea , OP' a, ud aachlll8 cun poata vill beve to 
atand obaenation at 400 to 500 )'&rdt; at thla r~ f&irl:r aaell 
deta11o are appt'ee1able. Comuon obJocta of the localit)' vill 
1\lKOtt .. ....,., eppr'opri&te dioguiaeo. It 1o not autficient to paint 
t)'pical creon and bl&CX va~ 11neo on a pillbox w1t b a bedt;e &o 
a baotcround; an 1m~reasion of t he hedge 1taelf coupled vitb 
natur'&l or ar't1f1e1al foliage, Or' aoMt hina to break the out lice, 
1o euent1al, 9peeiol care IIUot be t oken to vork the loopbolea 
i nto t he ohadov acherJe or conoeel them b;y natural looltinc ooano, 
Since natural foliage v111 aoon t~de, it ia not ~permanent oolution, 

Opportuni t)' abould olvaya be token, if poaai ble, to 
look at the finiahod vork from t ho one~'• point of viev, 

.. 

CWilli!!'riAL 
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I!ESt!!ICN! 
04f2657~; llo. 'YI9 U.I.D. , W.D. 12:00 U., 1J1;r 2), 194l. 

SITOATiq! B!f<llT 

I . !estern Theater. 

/!JLt Liaited activity on both el.dae. 

n. ~· 
*>'4 ficbti.llc eontlrAte¢ in the llt.l& area, where the 

QerMne bold the airport, aDd at Candia, Slid& Ba:r aDd ca-. oenan 
ail'-borne reinter_,ts continue to U'rln. OerMn --borDe..._ 
Wo~tl ban, generall7 opeelr1nc, been intercepted. Britt.b 
nanl units ba,.. been repeatedl;r attecbd bT OeJ:W.n ~ •• 

III. ll!cl1temllll&ll aDd AfricC1 'llleat!re. 

()round: !Ia change. 

&k_1 6!!!1.• Renewed attacks on Tobrlllc. 

RJul:, Harassing attecke in Lib:va. 

rt. Ul.ddl• Eaatem t!leater. 

~· Fedr~ hea'7 ti,g)lting in t he Fallujah area 
()S IUlee ftitor Baghdad). Principal Ir6Cl1 strength 1s located 
in the area }losU].-Baghdad • 

&!:,: aermn air terce continues to lN1.ld up in tbe 
UOSUl arelt. !lOW estimated at se,..ral ~Uidrona. 

0 

0 
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reply rater to 
89). 51/7219 

My dear Wr. Secretary: 

310 

lo!ay 24, 1941 

Further rererence i s made t o your letter or April 30, 

1941, tbe text or wbicb was sent on May 2 to tbe Chinese 

Ambassador, i n regard to t he a ppointment ot manbers or the 

Chinese Stabi lizati on Board in accordance with t he provi­

s i one ot the asreement d.ated April 1 , 1941, between the 

National Government or Chine, the Central Bank or China, 

and tbe Secret ary of t he Treasury or the United States. 

I take pleasur e now in enclosing berewitb for your 

informAti on a copy of a note or May 16 rrom the Ambassador, 

transmit ting the reply of t be Chinese Government t? your 

recommendations and giving a l i st ofthe Chinese aembers 

or the Stabilization Board. 

Si ncerely yours, 

(Signed) Cordell Hull 

Enclosure: 
As stated above. 

Tbe Honorable 
Henry Morgentheu, Jr. , 

Secret ary ot the Treasury. 

/, 
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CI:ilNESlS »lBASSY 
liASHINGTON 

3:11. 

Way 16. 1941 

Sir: 

Y/1th reference to your note of Way 2, 1941 and m:t 

note of 14111 10, 1941, I have the honor to inform you that 

the Chinese Gove~t is pleeaed to aooept the recommends-

tiona of the Secr etary or the Treasury regarding the 

appointment of lolr . A. 14anuel l"ox as American member of the 

Chinese Stabilization Board and Yr. William H. Taylor as 

alternate member of the Board and aseiatent to lolr . Fox. 

Provision will be made by the Chinese Government for the 

payment of the salaries and expenses of Mr . Fox end 

~. Taylor. It is also noted that Mr. Welter F . Frese bas 

been designated to aBsist Mr. Fox and !Jr. Taylor in the 

perrormence or t heir runctions. 

In regard to the names end na tionalities of the other 

members of tbe Stabilization Board, I am ins tructed to 

lir. cam 
Honorable Cordell Bull, 

Secretary of Stete 

• 

Regraded Uclassified
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state t bat t be Clllneae COY eriiiDent baa decided to a ppoint 

Ill' · Cl!EN Kwana-pu (K.? . Chen), tomer General llan~er ot t be 

Sbangbai Commercial and Savings ~ank, .llr. l:l.::ll Teh-mou 

(T • .II . Rsi), General .llan~er or the Banki ng Department or tbe 

Central Bank ot China, and Mr. PEl Tsu-yee, Assistant General 

Man~er or tha Bank or Chlna, as Chinese maabers or the 

Board and t·o designate .llr . Chen ae Cbainaan or the Board. 

These appointments will be formally announced as soon as 

ct!ici a l recommendation is received !rom the British 

Government tor the a ppointment ot a Brit ish member. 

I sball be much obliged if you will be so good as to 

convey the above informat i on to the Secr etary or t he Tr easury . 

Accept Sir tbe renewed assurances or ~ highest con-• . 
si derstion. 

flU !>HIH 

Regraded Uclassified



31.3 

U. S. COAST GU1RD 

From: Secretary of t he Treasury 

For ~. Harold Graves, Offi ce of the Secretarr. 

Vlliile I am gone make special effort to get General Yotor a, 

Ford, Chrysler, Glen Mart in, Pratt and Whit ner, United 

Aircraft , Consolidated Air craft, Boelng, Douglas Aircraft, 

to put ln some form of payroll deduction plan in cooper ­

ation with labor to bur our defense bonds . 

24 Yar 1941 

" 

./ 
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f01 Ill. GILlTII 

FBOIII !HI SICII'bl'f 

I wllb 7011 wo•la l..t ., ilow _. tile Mill u4 

•YJ ll.ue tor pa14 abertldq 1ll -..llle• or IIIWip&· 

,.PI• I '" Ulat tllq ban a ult a peat aa 111 TW. 
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llq 24, 19U 

TO: MRS. ILO'I.'Z 

FR<*: TBI SICRI'URY 

Pleue uke a - that lira. Franklin Roo18nlt 

haa ••t atlda Wadnead&J eTeniAg, June llt~, to co.e to 

our houl8 to hear Hu17 'fhl h' a report. 

put lt on -., oalendu. ( ~ ...._. J ~ 
I juat want t o 
-... -c. ) 

~da,, pleaae get in touoh with Dlok Inoe and 

tell hla lf he oan sell Kra. Korgenthau'a Pera Karquetta 

31.5 

at $80.00 a ahue or better, to go ahead and do lt.' f,.fKS"# 

C. I(~ E: or -

• •• 

Regraded Uclassified



THE WHITE HOUaE 

WASH tN OTON 

r---n-
316 

lo\)' clear Ill'. S.Cnotar)'a 

I b&Ya nocel•ed 7fNr letter or 1Ja¥ 2, 1941 nogarding tile 
eollltNCtioo or border atet1ona and the propoaed Appraisers 
St.oret IN1141ng 1n Loa Angeles. 

Lut !all I cl1rected that ckrinc tile present -r.tency 
no tllrtber eontreete be let tor 11\lbUc buUdingo ellbrae«< 1n 
tile preiNI>t autboriaed progru. ~sequent~, I autllorbed 
the releua or tba Laredo border station bee&,... ot ito de­
tense al.gn1ficance and tile trett1c conceat1on at that point. 

It. 1a noted tllat W1 tb three excepUOM tile at&Uons 
l1ated 1n 7fNr letter are to be loeated on tile Canadbn border. 
'tlhlle tbete atetiona ~~q be or -.. •all benet1t with respect 
to national datenae, I do not belie'le tlleir construction at 
this tiM 1a juat1t1ed. 

1.1Y u.nderotending is tllat tile l11oit o! cost !or tile Ap­
pra1aera Stores building 1n Los Angeles will have to be in­
creased before construction llll¥ be Wldertal<sn. In this ease, 
as in lll&f11 otbers, tbere is no strong urgency !rom a defense 
viewpoint and the release o! tbia project would reeult in de­
!>&llds !or tile release o! equally .eritorious projects else­
.nere. 

Tbe .-nt in'lolYed 1n connection with tile projects re­
ferred to b7 ,.au. 1e not. great., but I tllink the money necessary 
tor til• ~~q be used .ore adv&nt.ageouo~ at t his tille !or de­
fenoe purposes. 

Sincerely yours, 

The Honorable, 

The Secretary or tile Treasury. 

• 
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COP! 

Ron. Henry llorce~u, Jf'. 
Sec:rat&JT or the T'l'euury. 

Dear Ill'. Seorat&JTs 

11117 24, 1941. 

Thie 11 to indicate afT aecepta110e, on the tel'88 eta tad 1n 

317 "' 

you.r letter or 11&7 22, ot the c.-1toeion to •• ...,.. ae coneultant in 
connection with the t'Na8W"7 Depal't.Mnt'a illqu1f'7 into Fedan.l, State , 
and local """nue neede. 

11&7 I add that I appreciate the t ...... ndolla t1acal otrain to 11blch 
all lenla or ,.,.......,.t are Ul<elT to he 81t"t.ittad during the collin& 
J'IUS, and U.t I -leo.. the opporto>D1t7 ot aaoiltinc ,ou to the atent 
ot afT ab111tr 1n ,our ettorte to adapt oar...,......,. 171tce to the re­
qu1.-nta ot the praoent -rceDCT• 

I aa writinc to I.Dther Oullck to lat. b1a lalow that 1t will be 
pooaible tor • to "J>O'l't. to b1a 1n llaabJ.ncton on the .,rn1nc ot Jlme 

9th. 

• 

S1nceNl7 TOll"• 

1•1 ClaNIICI Hilt' 

Regraded Uclassified
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TREASURY DEPARTMENT 

I I \ 

INTEII!.OJPJriCI: COMMUNICATION 

\I 

Secretary Mor,.nthau. 

Mr. Cocbru 

STRICTLY CO NFinErJ TI At 
Rociotored oterl1Dg triD oaetlono ot tho roporttnc banko were 0 1 followo: 

Sold to collllterchl eoneerno 
Purcbaaed f ro• co•arcial cozacerne 

£1.8 ,000 
I. 2,000 

Open sarkot e torltnc waa eto&d7 at 4,03-1/2. There vere no reported 
tru ... ctlona. 

In 5ow York, cloo1Dg retee tor the forolCD currencloo 11ote4 below were 
ao follove: 

canettan dollar 
Srlee franc 
Sw dbh kroD.& 
lla1chuarlt 
Lira 
Ar,.nune peeo (free) 
Brat111an a1l ro1o (tree) 
Mu:1 can peeo 
OW>an poeo 

12-3/4~ 41ecount 
. 2321 
.2385 
.4oo5 
.0505 
. 2375 
. 0505 
.2070 
2-9/l~ dlecount 

lo ~&1, tho 7UaD and aterlinc were ac-1• Wlcbenged et 'j-13/3~ and 
}. 91-5/ 8, retpeet1nl7. 

!bore vore no cold tranaact 1one coosuaaatod by uo toda7. 

JOo nov cold onc~enh vue reported. 

!be frt&IIUT ClthOrhed the J'ederal a .. ervo BaD]< o! 11ow York to effect tho 
followicc traneter ot t~~ld 1D 1h nulto: 

$18 ,567 ,000 fro"' the account of tho Bonco do J'ortupl to Bence 
de Portugal Gold .t.ccount G, 

.l.o tho gold 1o tho propert y ot tho Portucueu Oo.,.r..,nt thio tranofer lo bolnc 
-.de to e oeparate account ln order to coaply with the tel'IU of the 11cenu 1uued 
to tho Federal R•eerve Bank of Bev York under tho Gold Rotorvo Aet at well •• tho 
tenao &D4 eond1t lono under wo1ch tho Federal opened tho Banco de Portucol account . 
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UITIU lM8.UaY, 

.,aMI.CTO., D.C. 

Dear Jlr . SecretarJ, 

I enclose herein tor 

70ur pereonal and secret 1ntorat1on 

a copy ot tbe latest report reoe1Yed 

trom London on the 111111tary a1tuat1on • 
• 

Bel1eY8 1118 1 

Dear llr. Secretary, 

Vel'J sincerely your• , 

Tbe Honourable , 

Henry Morgentbau, Jr. , 

Un1ted Statea orreaaUrJ, 

Washington , D. C • 

• 
\ 

• 
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~2/2657-220; liTo. 400 M.I . D., li,D. 12100 ll "-- ~• 1~• .. ._ ..... """• 

Sl'ftUTIQI RRAAZ 

I. Y,attr n ftutator. 

Air.: JiuMa. Sooall ocala attaclto laat nicl>t on airfialdo 
in tho IUdlando and eaotern Jlaclud. 

irUi ah• llor-.1 nicl>t operaUono centeriag .,.0\llld 
Colopo. .t.ttaclr:o vore aloo 11114• on ~oooldorf. tho oooapied resiono 
aDd tho French Cout . 

II. Croty Q,ytor. 

l ritieh. Greek torcea ha.,. rocapturM B.etbliiO and 
Borakloion. .t. iritioh atte-,t to recapture tho Maloai airfield 
hao boon ropuloo4 by t he Geran air landiag troopo. 'l'hA Goran 
fore .. in thio area have boon reinforced. Tbo Ger..., coiii!IWliquo of 
llq 23r4 otatoo that 0 tho ve"atern portion of Oroto 1o f1rllll.7 in 
Ger..., hando.• 

III. AfrlQAP fheatar. 

lio chaago in the aituation. 

IV. K1441t Matgrn 7h•a\·tt. 

llo iloportant dnelopoonto. 

PSWCDD 

• 

Regraded Uclassified



, 

• 

.:9 :2=::,:.=~ -=~ ......... ~ 
SECRET 
By lWt.horlty .1.. c.~a 1 
Da~ IAAY 2 'l 1941 

· - ·) 

- ~ 
I 2 .. 8IIA IIIII.-..... 

1. 9 9 2 ·-~~----~-
.... 2 7 Pn -llill!lilll .... ._ 

.... 2 2s• ... --

.... 2' -·-- ··--------...---... . 

.... 111 .... " "a, u .._ • 1171!11£511,111, -.... • .... ..... 
I. aMP .,_ ........ ,._. m-wr4Sdo a s -. -· ,., ............... --~ 
Jo -2 7 7 ........... ._ .. "7,. .,.. ... 

_...__.. Drt?s .... .._. ... ., · _._ 

p 7 ........ k 2 , ...... _ .... _ .. a. 

2 a e , 
4e .. ...__._ 2 2•se 2•1111M'--.9=a..-.~ 

2 7 $?·--- a ...................... -,.._ 
_____ 'IIUII .... f/6 ..... ~ 

...................... __ ta'll(n' 

• 7 a :Sm 
f/6117' 

.... 9 7 7 a f6t 

.... ? A&f/6 .. 
tldlllla.ll 
0 2 ' 0 ..., - ....,, .. 

... -- :":"'=-~-:..I»J-­talel - ... 7 0 "h 

SECRET 

• 

Regraded Uclassified



p I ....... .. 
p &7 ., .... ==.: 
~u.._._., 

I a $ fiWJ5"" ... -. 

SECRET 
a, •utbora tJ ' · ... . of s.' 0·2 

o.teJlAY u tsn ... \:. .... ) 
lniU&la 

...... ; a ... "•-.._ • .._ .. > lnfll 

...... 11 ceq. 

l. ........... rtl,.awl_._.._ 0 ---

..... _....,,a ,....,a-n.._.., .. _ .... ., .. -. 
n ......... --.-.--. 

L 1a.. a u- ., • 311M.,.... •I ' .._ t a .,.. 
••• aslateiWIGllr_•....., ..... .._..,. .... .._...,,,,I .. 
...... _.,.·onla_...u a '1"'*'*.-&-.s. 

a , llo .. -•'a.'IMIM te .... - • f!el'-1 

• ••••• Cw 1 sr fUI ._, __ , ...... ~ ... , 
nn(w 1_ ... ._, 

-.R(II h¢ ~ ... ) 

--- , .. 7 •• UJJ ... , 

-.... .. '*"' tlr -lftl•• ,,.,,. ._, ..-·•-.,.,.----5 ... __ .............. ,,.,. ... , ...... .. , ....... ,_ .... 
e •' .. _...., 1 a "-=-....,.eat'- • a w ... .u 
~ ........... Plltewttla ...... -• .. sw••• .,, ·- ., .. ..... asfll ., ltstf 

·, 111 2 ., a a 
..... , •• 5 ., .. 

.. .... Phlala 
wn.u fll lilla1 lltr I ... .. , 

sECRET 

Regraded Uclassified



. 
CONFIDENTIAL 329 

...... !!!!!!!. --==. 'r.'l~ 
---------a. •-2

- r•s•? .. -, ~ ....... a s ...... m ?a 
• 

T 
2

h ·---· •-II 
2 

2 b....... --- .. 
•• 2 , ... usa s .ano a...... ·-...... ------ -----7& 2 7 
.... 7 757 2 ! •• 7?1 ............ _ .. ~· 

~iliiiiiFI!II••u• s-... ~• 

---· ~~-1!11711! ... '-t ... ·-...... 

... ~ ....... ----. .............. ·--...... --..... .. .... I Ill 1 
11 ·-

an £ M.a& ...... ..... ..... .. .. _ ....... ...... .. .. ... .... ·- M a ... ----....... 
'- .. ,.. ... m• u -,, s .... ----.._ ___ ,. _________ .._ ..... _ ... , - .... ,. 

FIDENTIAL 

Regraded Uclassified



330 

SECRET G 2 
8J oul.Mrl<i A. C. of I .' • 

Dato IA'1 ~L. J...<: .. ) 
-- Initial• 

r.s ,., .... ;;_=. 
•• 7 ..... .. 

• u. ..... .. 

'n'ao AliA Ill .. - .. UR. 
• 

Ia I 6 & .. ,._ II I 1 .. tl ... lM ftr &IS liii![IGIIIIa 

•. '"• ............ 1. .._, e.l&lllna& 

•a a..JI 1'- llll&~lau .,. .. ._,.,m.. 
..... " ........... ~----· 11a 

I 1 

......... 2 ,. 

'" ......... s z=. 

.. tzfl u= 
... a' ...... 
..... 1 1 
a 1 •••u L ....... ,, :•­...,_ ...... 
'If? S.a.fti ..... W 
...... ~&.uta 
sn•f6sr..J.IIII«" 

-

SECRET 

\ 

Regraded Uclassified



CONF'IDENTIAL 
f 2 I ...... :;;=:. .......... 
•-.u. .... 

2 2 0 Alillllt .......... 

331. 

,..., .... b • ---"' ...... __ ........ . -- "" ........... 
I. IM"6' 2 a....,.,..,.. au a ... _ 

.._ ........... * .... -•• a pwlr .. ... ................. 
.. ... '9_., ................. .. ........... .... ._.. ...... , ........ ... 

"'- .... ·- ,, ---.,. 5 1-_,.. ... .. 
.. ..._ .. r s-•s rc ........... . .. .... , , .................. _ 
b ?Ita 1 C• ._.._..,.lasar2tle 1 ea. 

&t?m' ti'5CIP ........... t&e;'lleta. .... u-........ ., ........................ . 
f1l Be 7

3

- .al&tltml 
3 

x .. "* .... e ... -. AU 

l t?• , , "'II a.M ,._ uel _..._ I A I ,._ .._ 

:e - sotmellr a. .. ..._ t; •- ---.. ... ~~-. .. -..... -..... -... 
.. .......... 3 ........... _,.. 

--.. -- * ... • • -... "--·- ... " -
....... ••••• ........ ,., SCIIIl .......... .... 

CONF'IDENTIAT_ 
• 

/ 

Regraded Uclassified



OONE'IDENTI~ l 

r 2 2 2 ........ , ·run ,.,..._ .. ... _____ , ....................... .... 
._ ......... .. 

...._., D2JAIU..& ................ ._. ... 

Wi.IW:O" 5 ---All IE " '[' w&allr ..&1 5 

aat I ................ , f Pw--fll 

Mrl 

.. , 7 'p= ., .. 
....... 7 2 ... --··= ... ...,., .....,....,., ...... 
- .... ··='"~·=----!!' ~::,: .... ••me .. 

-

OOHE'IDENTIAL 

332 

Regraded Uclassified



• 
CONlf'IDENTIAL 
2 2 .... :.-:~ 

.. lhOJ..., ... ...-

• 333 

I 5 ,m.A.., ... JN.. 

1. n w· • , 11 't 
.. 2 ,., --

0 ·--

•s 11 
atse? S elr "-I 97 • 5 ... 

......... __ 7 , ... ............. * __ ,__ .... ,, ................. _ ..... ... .... a sar•--,.s ,_._,..._. 

.., ... .. ..... .., ..... ----· ;;, .. 2 ¥:711'5 7?27 .. ... .,.., .... ........... _, ... 
_.,.. r a s •-••-•u r a, 

.. qu ... _e. ----- 5? PPm 
-- '? , 5. _____ ... _- ..... ti&Ua- .... 

1 sA .. .,. ,....,., .t 1 a cR. 

J. 2 p 'O Mr 7 7 5dt e 'M' 3 7 p r 0 

.... u ... .., ... 

g.) - ................... 

.... ...... , ... JlsM ., I ,,, --...U.Iatlle_.,,___ 
. -

(IJ ... A DDIII?IIifiiSIP•--* ... lirlMA .._,_ 

._..._.,.._, 9 ''"'tAo a....•a...._...,.. n 

IS' S ? .. ? - ...... ..W•tlle~.,C!Me. ' -0) lao "*-,._ .. , 9 5 • •• 

a.aa•-.1. 
4o .UMM_...-..a. ... " , • ~ 

CONli'IDENTIAL 

Regraded Uclassified



CONB'I OE"f'.T'l'T ~L 
• 

.. ... .. .... , 2 .. lllllllt ... 

_..._ •• ,.-...... 

3 1 PttU_._. .. ....... _ ...... ,,t_ ........ _ 3 ??a .. 

'-_... II t Ia ••311&ilea ...... • U• f/6 • .,.,.,.,._ ...._. 

aft1sd 1111514, ... 3 5d#U k ............. ... 

~ I? .. &M"t~· .. -.·~7~3·5-.z•?LS .. ~?a 

.. .... ... , 2 ·----· rd"'...._ 
-. 1a • a we 3 a a "' ..a < 511 -

3 

., _ 

_ ..,. ..... __ .... , 53• . - __ ...... _ ..... .. - _ .......... __ 
II 7 7 I .. ., .. .... 

"' .... ,=--­...,., 
, ... ' 0 ...,_-..r, ... -. .._ :•:e:<~•:...--..,_.,_.,3 nt 

*" .... , ... ,, 0 ....,_..,, ... 

CONFIDENTIAL 

Regraded Uclassified



CON F -L..J.h..~. TIAL 
ftc at TPN et c.~e c+1 = 

I Ill :A ··--z* q • 07145, -. as, ~; 

335 

I a • ISW :IIIlO, - as, 1Ml. 

1. .., •• ., .,. ny '" 0 ,. 9 

~ ......... . 
Aida ., ... eft \M ~ Mil .. F I'• eeN\e _.. 

__... • -... ,......,...., ••• I'• a,ooo '-_.. , """ w-. ---·· l- rr • 9=*- •-... ....... ., _, , , ,, ...... ..u.. 
...... M ........ _ , ,_ RIM --- p1Me ....... , • ... \ale 

...,._., , •• au_.. • ...,......_ .... ~•· ...... 

---- airft8Wa .t.a 11 ..., _.. ... ,.. .... .......... n. COU\al ow_ .. 
... , ............. land•. 

to N#· • ti'• a.- atr ..unu.. - lr1\&la _.. ta 

• a II p e ,._, • ..wr .. Oil l hii!Jb l 1 \ z-non. llld lloft1Gh. -

plaM ... ~, _ .. , .... - ~. 

~ W'# a Ms a.-a a1r uU'fi" ... oa • 11'• .. ~ 

..wftAa •• \a. Uua;ttl X ...._. - IDil ...,_ o.ww atA \M I.lle 

'• .!MI!I!II!J"k&!...!'i!l!• ,!!TI.I•..J'rtrj!"I:!':!"'Ll!!e!W:!I!!!:IE• 
,1e Ml!ftaW¥- ~~M\--OM~ 

4e =w· !lE !!\I.J1\J· !'ffl' IH\ "'1•· .. .,.., .• , .. 
(1) Jase I 0 1 .. IIIia __... '0' IJrlt,&a .,,,._ .. 

(I) ~cr~~m~~ ........... , .... ,_ 

Regraded Uclassified



-CONFIDE~TIAL 336 

__.UI r 3 sll'e•tM.,...aa-.._.....,. ... ._._._ 
~ 

0

,.__.. .... ..._., 7 , ....... _ ..... ..... a 
W JIII.A __ ....,_...._. __ ,_..__ 

,.u·• ... _, 'r - a C4)...., ..... .._. ... A ... ...._ __ a--. 
,. 7 ......... , 2 0 p 0 • 

It M"H •• 
(1.) JIBie ._...._.., ... a •~·-=· 

.... ., 7 . .................. 0 • ...... ..... __. ... ----·at ... ---·-=··· 0 ..... 0).,. .... __. ....... ?~?~~! ... 0 ........ 

fteW rl Ule a 5?'0 ... A 7?! 'J L 
C4) ... ________ ~, ll I 0 1$ IS._ .. 

_.." ......... ....., • ....,., o n-~Se.._.• 

" 7 0 

~ ts .. ~H'YEJ'e!~·~•aeenc&&J?Id'~,~·'=~· 
• e=z·r .,. 

(1.) ....... , 2 

•••• - h ' ... !a atstt!UI'Iat--

~ -.,. .. ,... "' e- tes1P4:A 'r a--
......... ''•t 

I I 1!7111'ellllr 

--~· 3 zrt r e' :e~ra : 
..... 1 rl?eflllr 
CMoii.CIWI' , ....... ...., ., ...,, a.a 
.... ra.. :•:o:t~-:..~ ... !1 ..... el aesl II!JUc I 

YI 

Pet 1 rt _., etl J1111t, W. 

CONFIDENTIAL .. 
Regraded Uclassified



337 ........... .. as fii .. =&FSECRET 
• ""'· -as, By •Arrzy A. c . or s.' 0-2 

Dat• •• · ---~~!. I ~ - > 
lr11" all 

• · , aw UIJI, ..., .,, :IN1. 

.. M1r1 ...... __ .,. fll llrltaa mt _,.Hentz 

w 03-- u..e~, .. ., 
J. me ??•Ja ..... .,.._-'llafll .... 

• .. ._fll .... _wow.,WtrJ6 2 ?au 

..... ....., • llrrl?• M' , .. w.. ....... _.._.. 2 
- so 

seu•_,W.,_.. .... ~.._JW 2 Pw-'flltllu 

..._ llt.MIII!wsw ll' eWte ..... I-'-JA-='tetllu_.. 

'r 2 

t '• _, n 2 W .. ftN. 

~ ·--llUl-~" ,_ ... ,... 
I ...... - IIIIIs. ' fll a "'• 

a- M1251t11W n 7 ::wW-fll'•a•aat' , 
2

•• 

..._. _, ••= .- llrl"* W'I r ..-u.. llll a., · - utU1 

....,.,. ..-u--' fll -. .s.a..u. !1111 oo_.,. .. lll'•.SIIl ..- IIw 

...sa ... .., 2 2 "' tala ..... la .. :Ia-' -u.. ..- • -

*" a•.U~O... ....... ~11$PPU .... fllurJ1 

..,. .,_ IPPil'li-. ._ k a rii"W "r u. ..,_ .-u.. _. 
rl?ef wilft W s 2Pns llae ....,_. te __,....,. ~ ... ' 7 '111•• 

.......... ...ull .... ~oae, .. ..u, ---- ._wiA .. --

fll ......... - flllirlu.ls A 9 I -'=' i pt'elM ..... 

llwsPf.W •• .u lte u •a ' _, us"• ...,. ~oae :k "'•""· !1111 

?Ida&~ ... ill ....... fll.... .... - ~ --­
_, w nu1 .- * al' w..,. • .,_. ta us 'fll u.sr "'• a,, 

SECRET 

Regraded Uclassified



( 

• 

.. 
SECRET 

338 

L 7 ts a~a-w at' _..,. .. au~ 
' I' mel .. __.. .... _..~wgp• 

• 

0 

L 
0

" 

0 

5° ................ 5 fill Ill& ,.... ......... _ .............. ... 
.. ..... ....... -. ...... ? •"' .... 

• 

•?tt?-

• 
• • 

11 .... , ..... 
.... ? 7 0 

= ..... ·:= ., .. ....... ... ,., ....... ....,. .. ............. =- --..1 :D:DI .. 'dd)~·-· 
·•=eurt6a.tt,w 

.. 

• 

.. 

• 

• 

sECRET 

• 

• 
• . . 

• 

• 

Regraded Uclassified



CONFIDENTIAL 

1\usP ....... u, 
P II ..... ._~, 1 ............ 

Is .m.& ............. ..... _ .... -. ........ 
p4J I 1 tl IIIIIQ tlala Ia ..... ., l6s. eM\ elf - ? 5 'r 

11M-- l&d?Kt le .. i,#W Cit ..... Cit .. U. 

11M-" cAta M 7+ • • o e a ilf .,u.. 1 PI a 
.. ...,..-.. , • .._ .. _,,12M._,_ 
.._. ?lWr ..... _.. u 11 run ._1ft •l1• ilf 

J' a 

.... U "W 

a ••• .., et •• 
..... ,& 1 ' 
••••• a et ~ » .... •• ,, .,. Cit .. 
...,Cit ... 
a 1 ••• ....,., ....,. w 
....... du&a -fill ?seal ..... ,, 

-

339 

Regraded Uclassified



• 

• 

CONF'IDENTIAL MO 
• • 

• 2 7 ~'" :.-:~ .................. 
.............. .., .. ... , ·--· ,_ ... _____ _ 
... •·~............. tras • 
... .. ... ..... _ .. 5 "-·--...... , b 
--.nne .................. ._ 

a. • .. •••-llln .. r•• u ••-.. ..., ..... .............. _ ........... _ .. 
"'l? .... - .... '1 ·-- ....... ..... ---- ................. ...... ---------· ..... _ ........ _ .. _____ .. _ ..... -. ..... ,, __ ------------.. ---.. ~ . ............ .. .. ___ .. _ 
_ ............. $? , ..... .. ... .. .. __ ...................... ... 
....... p • , ... 7 u ........ --·---·-a sa£---·--·--- 1 '2J .., .... ,, _..,.._ •nr ........... _., .. , .. , .. , ..... ..,_ .. _...,_ ...... .., ...... -....... ..__, ... I---- ll2 ,.., ___ ... .. .... ~ 

am at -•Willi&-•••..,. ...... , ns •-•-• 

CONFIDENTIAL 

Regraded Uclassified



CON!i'IDENTIAL 341. 
• 

.. -·· .. ---.... J 7 7 ..... _ 
• 4 ·-· --- ... • .. .. . .... _ ..... , ........... -................... ______ .... 

,.. ---·-- 57 2 1 •••-.is• 
...... " J)W' ..... .... ..... 

.. ........... _ 7 ................ . 
• 

.. --- &7 ..... "']8--7275
2 

·--.. 
a "':' 

........... ? ,.,_ .... , 3·----­·------2 7&-•1271 _,.._ 
- .... .., ............... 2 ........ -

~·- ... -•n2 -. _ ............. , ........... 7.---. ..... .... 
..... .. ,. a &2 ........ -----• 
• Ed- ..... ___ ~ ..... ... ........... --
_,.. '1' ........ __ ....... -.... .,.. ... ........ _ ...... _ .. . ... ,, •••a:e2- -a 1_ .... ,.....,. '2 0 ·---·----1 .... -
• __ ... , ..... - ...... , ... -.., ... Ill"$ ....... 

•n 1 J'W ••~~at& 2--fll-"2 7 ........ ...... -.. 
.. .. _...,_,., a., _ ....... 

'1S -a 2 ........ _.. a "•--
Wl''la ..... -.-?U75-2f 51--

• 

... C _ _.. ... ,,,, ----­- 2 2 •a ... s ""'I 

CONFIDENTIAL 

Regraded Uclassified



Regraded Uclassified


	00607
	00608
	00609
	00610
	00611
	00612
	00613
	00614
	00615
	00616
	00617
	00618
	00619
	00620
	00621
	00622
	00623
	00624
	00625
	00626
	00627
	00628
	00629
	00630
	00631
	00632
	00633
	00634
	00635
	00636
	00637
	00638
	00639
	00640
	00641
	00642
	00643
	00644
	00645
	00646
	00647
	00648
	00649
	00650
	00651
	00652
	00653
	00654
	00655
	00656
	00657
	00658
	00659
	00660
	00661
	00662
	00663
	00664
	00665
	00666
	00667
	00668
	00669
	00670
	00671
	00672
	00673
	00674
	00675
	00676
	00677
	00678
	00679
	00680
	00681
	00682
	00683
	00684
	00685
	00686
	00687
	00688
	00689
	00690
	00691
	00692
	00693
	00694
	00695
	00696
	00697
	00698
	00699
	00700
	00701
	00702
	00703
	00704
	00705
	00706
	00707
	00708
	00709
	00710
	00711
	00712
	00713
	00714
	00715
	00716
	00717
	00718
	00719
	00720
	00721
	00722
	00723
	00724
	00725
	00726
	00727
	00728
	00729
	00730
	00731
	00732
	00733
	00734
	00735
	00736
	00737
	00738
	00739
	00740
	00741
	00742
	00743
	00744
	00745
	00746
	00747
	00748
	00749
	00750
	00751
	00752
	00753
	00754
	00755
	00756
	00757
	00758
	00759
	00760
	00761
	00762
	00763
	00764
	00765
	00766
	00767
	00768
	00769
	00770
	00771
	00772
	00773
	00774
	00775
	00776
	00777
	00778
	00779
	00780
	00781
	00782
	00783
	00784
	00785
	00786
	00787
	00788
	00789
	00790
	00791
	00792
	00793
	00794
	00795
	00796
	00797
	00798
	00799
	00800
	00801
	00802
	00803
	00804
	00805
	00806
	00807
	00808
	00809
	00810
	00811
	00812
	00813
	00814
	00815
	00816
	00817
	00818
	00819
	00820
	00821
	00822
	00823
	00824
	00825
	00826
	00827
	00828
	00829
	00830
	00831
	00832
	00833
	00834
	00835
	00836
	00837
	00838
	00839
	00840
	00841
	00842
	00843
	00844
	00845
	00846
	00847
	00848
	00849
	00850
	00851
	00852
	00853
	00854
	00855
	00856
	00857
	00858
	00859
	00860
	00861
	00862
	00863
	00864
	00865
	00866
	00867
	00868
	00869
	00870
	00871
	00872
	00873
	00874
	00875
	00876
	00877
	00878
	00879
	00880
	00881
	00882
	00883
	00884
	00885
	00886
	00887
	00888
	00889
	00890
	00891
	00892
	00893
	00894
	00895
	00896
	00897
	00898
	00899
	00900
	00901
	00902
	00903
	00904
	00905
	00906
	00907
	00908
	00909
	00910
	00911
	00912
	00913
	00914
	00915
	00916
	00917
	00918
	00919
	00920
	00921
	00922
	00923
	00924
	00925
	00926
	00927
	00928
	00929
	00930
	00931
	00932
	00933
	00934
	00935
	00936
	00937
	00938
	00939
	00940
	00941
	00942
	00943
	00944
	00945
	00946
	00947
	00948
	00949
	00950
	00951
	00952
	00953
	00954
	00955
	00956
	00957
	00958
	00959
	00960
	00961
	00962
	00963
	00964
	00965



