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MaT 1, 1941 
9125 a.m. 

• - - .. 1 

RE COAST GUARD 

Present: 

H. !.!. Jr: 

)tr. Ge.ato.n 
)tr . VIae ache 

At this meeting ;yesterd&f which the President and 
)tr. Knox and Admiral Stark and Admiral King 
attended with Mr. Stimson and Ur. Hull , the Presi­
dent said, "Couldn't we get together now about 
the Coast Guard," so I said, turning to Secretary 
Knox, ~ell, I don ' t think it is un!air to sa;y 
that we have been wait ing on ;you for a couple of 
weeks . " 

' 
He sa;ys, ~ell, that is correct.• 

Well, Admiral King, veey collfidentiall7, wants 
these seven big cutters to accompall1" his Atlantic 
fleet which is dirlded up into three dirlsions, 
70u see, and the;y want th• t o go along; so )tr, 
Knox said well, the thing has been bothering h.ia. 
The7 didn ' t know where Waesche and his organiza­
tion was to go, and the President said it was to 
stq in the Treasuey, 

I said, "Well, do 70u want to take these men over 
and put them on 7our payroll?" 

lie awe, •No, I just want the cutters and let thea 
be on the same status, S&llle footing, as t he men are 
at Lisbon. • 
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Gaston: 

H.M.Jr: 

Waesohe : 

Gas ton: 

H.1!.Jr: 

Waesche: 

H.JJ.Jr : 

Gaston: 

H.!J.Jr: 

- 2 -

The law provides that war. We continue to Pll1 
them, and ~aV"l gives them their orders. 

Vfuat sort of orders did rou {Waesche) get for 
the Campbell? 

For the Cam~bell, i t was for the verbal approval 
of the Pres1dent, for t he Campbell to op~rate 
under the Chief of Nanl Operat ions. VIe arranged 
it verball7 with Stark, ana I sent a telegram to 
the Capta.in of the Cam~ell to report by dispat ch 
to t he Chief of Naval erations for duty, and 
he wired the Chief of l aval Operations for duty, 
and the Chief of Naval Operati ons gave him his 
orders. 

The Presid.ent told you and you told me that the 
Campbell was to go to Lisbon under the NaV7 and 
then the rest of it was done b7 NaV7 and Coast 
Guard orders. 

I then tell you the same thing now, 

It will be very easily arranged on the same basis 
as the Catnpbell. 

The seven? 

As to the seven big cutters, nothing else at the 
present . 

Nothing more at this t ime . And as to the weather 
patrol, t he President said - I said we had tried 
for weeks now, and Stark said so, to get these 
two boats from Commerce Department. I said, HThey 
have got two, and how can we get them?" And he 
said, "Give me something to sign, and I will sign 
it •• 

I said, "VIe can man those with our Coast Guard 
personnel, " and that seemed to please Stark and 

2 
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Gaston: 

H.M.Jr: 

Waesohe: 

Gaston: 

H.M.Jr : 

Waeache : 

H.li.Jr: 

Gaston: 

H.J.!.Jr: 

- 2 -

The law prOTidea that W&T· We continue to pq 
them, and ~av,y gives thea their orders. 

What sort of orders did rou (Waesohe) get for 
the Campbell? 

For the Campbell, it was for the verbal approval 
of the President, tor the Campbell to operate 
under the Chief of Naval Operations. We arranged 
it verbal1r with Stark, ana I sent a telegram to 
the Capta.in of the Cam~bell to report br dispatch 
tot he Chief of Naval erations for duty, and 
he wired the Chief of aval Operations for duty, 
and the Chief of Nanl Operations gave him his 
orders. 

The President told rou and rou told me that the 
Campbell was to go to Lisbon under the Navy and 
then the rest of it was done br Navy and Coast 
Guard orders. 

I then tell rou the same thing now. 

It will be very easi1r arranged on the same basis 
as the Campbell. 

The seven? 

As to the seven big cutters, nothing else at the 
• presant. 

Nothing more at this time. And as to the weather 
patrol, the President said - I said we had tried 
for weeks now, and Stark said so, to get these 
two boats from Commerce Department. I said, "Ther 
have gc~t two, and how can we fet them?" And he 
said, "Give me something to s gn, and I will sign 
it.• 

I said, "We can IIWl those with our Coast Ouard 
personnel," and .that seemed to please Stark and 

2 
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Waeaohe1 

H.ll.Jrl 

Wueohel 

H.ll. Jr: 

W&eeche: 

Gaston: 

H.)(. Jr: 

Waeache: 

H.loi.Jr: 

Wueche: 

• 

3 

- 8 - • 

Illig Tez'1 JmOh. 

lhat boats ue 1011 ~peakiDc on 

Doem't the Departaent of COIIDIPOe han two boate? 

lo, air. 

SoubodT told me they did. 

You -.y be referring --

They haTe the North Star which --

No, no; aolllbodT said there Tere two boats arOUDd. 

The Department of co-roe h&n two little boats 
that they use to board motor boata, but of oourae, 
they are entirelf unauitable. 

SomeboaT told me they had a couple of freighters. 
Who aaiil they were tour or five thoua&nd tonnera? 

lfl7be your - you can't be referring to the last 
1111!!10rand1111 which I gan you whereby I took it up 
with Land, and he aaid the only ahlpa that they 
po .. ibly could think of th&t they could apare tor 
thia duty were aOile nulla up on the Laba which 

were owned by printe people, that we would han 
to b1q and pq two or three hundred thousand 
doll.Ua for, coal-burners, and they would be &nil­
able. How, it we h&d the 11011e7 to actuallY bu;r 
the llhipa, they are old coal-burning nuela. 
Jcnr, Just reollltly again I han belll preaaing 
Land on thh eTIIJ'Week whlllner I thought it ne 
a nitable tiM, eo that he wouldn't get too 
8Jlll'71 and I han a letter on ., desk now wbioh 
Jut oae OYer. !he Maritille Ccadasion han 
authorised the trD.lted huit Cc:apa!Q" to transfer 
to the Pu-AIIer1oan t1aa thr11 of their older 
TeiHla, &'boat 26() ' or 2'76 feet loag, wbioh will 

• 
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H.L!. Jr: 

7/aesche : 

H.!.!.Jr: 

i'.'aesche: 

H.I.!.Jr : 

- 4 -

be suitable for this work. 

U&y I interrupt you? I don ' t give a damn. If 
the Navy wants these seven cutters, I would like 
them to have them.Where the vessels come from 
to do the weather patrol, I am going to let the 
Navy worry about it, because they want these 
seven. !~ow, they are not going to yank these 
seven out of the weather patrol unless they 
substitute enother. Let that be the battle of 
the llavy. 

Yes, sir. That suits me one hundred percent, 
I am anxious to bring this thing to a head and 
let somebody else worry about it. 

4. 

All right, I am instructing !Jr. Gaston now, by 
direction of the President. to get in touch with 
the Navy, and I t hink, Mr. Gaston, if you will 
call up Secretary Knox's office yourself, just 
keep this on a civilian basis, and simply say 
that, "As fast as you are ready, here are the 
seven, 11 and how fast do they want them, and where 
do they uant them, and point out to them if they 
take these we aro going to pull them out of the 
ueather patrol, and you take it he will provide 

the ships to do the weather patrol. liow, is this 
agreeable to you (Waesche)? 

Yea, sir. Under the circumstances, very agreeable . 
or course, due to the llavy' s own delay, these 
vessels are not ready. 

In front of the President I said, "I don't think 
it is unfair to say that I have been waiting for 
you (Knox) for at least a couple of weeks. I 
have been ready to turn them over." And the 
President again said that even in time of war he 
doesn't want the Navy doing all this stuff; and 
Knox said, "Well, I need the life- savers as ob­
servers, " and so forth, and the President said, 
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Gaston: 

H.J.!.Jr: 

Gast on: 

H.!.!. Jr: 

Gaston: 

H.J.!. Jr: 

Gaston: 

- 5 -

•I don ' t want the NayY mixed up with this in­
ahore work, • so there we are . 

That is right. 

Well, Herbert, i£ you don' t mind, I wish you would 
step out and then come back. I would like you to 
get this thing started. Don't you think so? 

Yes. 

I mean, with Waesche, and then come to my nine­
thirty meeting. 

Yes. 

Will you please? 

Do that right any. 

5 
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GROUP MEETING 

Present: 

H.ll.Jr: 

Sulllnn: 

H. l.I .Jr: 

Bell: 

H.LI. Jr: 

Bell: 

}fr . ~uhn 
1fr. Odegarde 
}fr. White 
llr. Foley 
Yr. Bell 
llr. Schwarz 
Mr. SUlll van 
Yr. Haas 
llr. Cochran 
llr. Thompson 
)(r . Gaston 
Mr. Gr aves 
:Mrs. Klotz 

liar 1, 1941 
9:SO a.m. 

Are you in a hurry, John? 

No, I aa going to stay !or your press con­
terence. You asked me to. 

Oh, that is right. 

Bell, what are you and I doing at ten o'clock? 

Signing the Finnish agreement to cover the 
repayaents or those postponed aaounts. 

How long does that take? 

Two or three mlnutea. I don't know anything 
about pictures. Chick, have you heard any­
thing? I tried to discourage it • 

• 
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H.ll • .Tr: 

Bell: 

Schwarz: 

H.II • .Tr: 

Bell: 

H.M.Jr: 

Bell: 

B.M.Jr: 

Bell: 

H.lf.Jr: 

Bell: 

- 2 -

Ia thh lWI coldq at te thlrtJ' 

tea. 

Yea, Procope. U!lleaa the Seoreta17 wiehea, 
I think we han had ao ach of the Filllla, 
ana this h carr7ing out aoaethi~~g that 

Can't you (Bell) lign iU 

.. 

I can, but I think it would be better if JOU 
alga it. He will ask you about the poatpone­
•nt of next 7ur•a, and I think 70U can get 
rid of hia nr7 quickl7 by a¢ng Senator 
Vandenberg, who introduced laat 7ear the 
resolution, haa agai n written 70u and that 
we haTe that under consideration. 

He is coadng at ten, is he? 

Yes. 

Excuse me for interrupting you. What were 
you sayiDg? 

I aay I think you can get rid of hia rather 
quick1711hen he uka you about next 7ear'a 
pa7J111nh b7 aayiDg that Senator Vandenberg, 
who was responsible for last year's resolution, 
has asked you again for 70ur opinion on post­
poning this year's payment, and that we haTe 
that utter up with the State Department and 
will -.lee an appropriate repl7 wi thln the 
couree of a week. 

You tell hia that it neoesnry, but I will 
start as near as I oan at ten, and then let's 
rush this other thing. 

It will onl7 take a fewllinutu, tin llinutu 
at the 110at. 

7 
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Tb~~~~paon: 

H.V.Jr: 

Thompson: 

H.li.Jr: 

ThO!IIpiOD: 

Bell: 

H.li.Jr: 

Schwarz: 

H.li.Jr: 

Bell: 

H.M.Jr: 

Grana : 

- s -

You ant ae a letter that lira. llorgathau 
had raceiYed froa one ot our Treaaur7 eaplo71e1 
aaking for a transfer to Nn Torlc. 

Tea. 

I was able to arrange that. 

Will rou let Mra. Korgenthau know through 
Ura. Ilotr., pleaee'l 

Yea. That is all. 

I talked to Dr. Soong about the reca.mendationa 
on the members of the board, and he said it 
would be all right for 70u to announce that 
at rour preu conference and that rou could 
go ao far aa to sa7 that the Chinese GoTern­
ment had accepted those recommendations and 
those people would be appointed if he had 
authority to do that. 

I question that he will go that far. He 
probably will onl7 say that we haTe reco.mended 
them through the State Department. 

Can 70u giTe me a l i t t le note? 

We haTe a press release prepared which I will 
bring in, alae on the s igning of the Finnish 
agreeunt. 

All right. 

That ia all. 

Harold? 

We han had for acme thu the Dwiggins design 
on currenc7, and I think it would be nice for 
70u to sign a little thank 70u note. 
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B.l.ht 

Graner 

H.)(, Jr: 

Grana: 

Bell : 

H.ll.Jr: 

Grana: 

H.K.Jr: 

Grana: 

H.K.Jrt 

9 

-'-
'" tllllf' .., 1004' 
.. u,,. .... ""'. • 
"-t ... ~•t 4lpla.atlo. 
Be h.. beeD Te'f7 nloe to oar people, allll hal 
l]leDt a lot Of enerc7 OD hh lOb, 

Coulcbl' t the thina be done aort ot gradnal17'1 

It lt h to be done, it hae to be done 
gradual17. 

But he adadtted, didn't he, Harold, that there 
ll'e a lot ot thlnge about the billa that he 
didn't lmow. He baa learned a lot in hie OWD 
oontaote with tba Bureau of EngraTing. 

Coulan' t 1011t ot the thlna• be done? 

Well, lt ie goiug to require a lot ot thinklng 
before we do anrthlng. 

Don' t gin u that, Hll'old. I ban known rou 
nine rear1. (Laughter) You talk alao1t aa 
it I bad &lDoat qualified tor CiTil Sei'Tiot. 

Tee. 

Seoret&J7 Wickard h apeaking at elenn t~!f thh aol'lling about our bollll prograa onr • 
I didn't know whether 70U woUld ban a obanot 
to lilteD. 

I liatened afterward laat night, and about 
enJ7 te or fifteen ainuha rq malo prograa 
wu interrupted b7 tbeae dal'll eaTing• bond a. 
It waa terrifio. (LaDghter) 

Toa know, 7ft nntr intl'Oduoed • to the fellow 
that h bandl1DC the radio or the other budnen. 

• 
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Gn"nll 

B.K.Jra 

GraTUI 

H.K.Jr: 

!O.oh: 

H.J.!.Jr: 

Grana : 

H.ll.Jr: 

Grana: 

R.K.Jr: 

Graner 

R.lf.Jrr 
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I .nJ.a Ub to ,.., .. h. 11 Jau aae a 
aortlac Job. 

It 11 perteotlf •n'DC• Sa1'1 soutiWig 
tor a 7'111' troa now. 

We IU'e ioing that. Wt IN tzpDg to spNU thia 
ont. 

Don't fall onr backward. I wish you would 
write lrling Berlin a latter. 

'llhat did he do! 

I want hla to write a aong. {Laughter ) 

It JOU eend hl.a the Praaidant' a 1peech, JOU 
eee, and aine, he can get soae ideas about 
tbat; and aak lli whether he wouldn't consider 
writing this song for ue. 

Do you want to sign thie, or do you want 111 

to? 

I will sign it. What else'? 

We han reeernd all the low nuaber E bonds, 
and I don't know whether JOU want us to do 
an,thing w1 th thou. The aelllbers of 01ll' 

group aight want t o han - for instance, on 
the Nuaber One Bonde of the E Ser ies, the 
President, of oourae, haa one; and perhaps 
you yourself would like t o haTe one of those. 

tea. 

Then we haTe the t .. nty-flTe, flft7, hundred, 
and thousand danoainationa aTailabla. {Laughter) 

Thaak JOU. I can't bu7 thea under the law. 
I wiah JOU (FoleJ) would aoae tlae get a little 
thing through on the law that I em bUT theae 
boaaa. 
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Salllnar 

Gran11 

B.ll,Jrr 

Fole;r: 

H.ll.Jr: 

Fole;r: 

H.ll.Jr: 

Fole;r: 

Graves: 

Fole;r: 

Bell: 

B.ll.Jr: 

Gruu: 

B.ll. Jr: 

Bellr 

B.ll. Jrr 

- e-

Doe1 tllat appl7 to all of u•' 
Jo. 

Ber.an Oliphant gaTe a rQllng that I coul4a1t. 
I1 that right, Ea? 

Y••• it lain the 1tatute. 

He said it was questionable. 

And he also ruled that the Underaecretar;r 
couldn't but I think Krs, Kagill bought a 
bond. 

Be ruled the children couldn't, and I OTer­
ruled hi11 on that; but definitel;r I couldn •t1 and Bell. 

That is right. The officers of the Treasur;r 
that are dealing with finance. 

That wouldn't appl;r to us publicit;r fellows, 
would it? 

lfo, 

!fot ;rou sales gu;ra . 

In Tiew of the fact that Bell and I can't, 
wbateTer the nUIIbera are, an;rbod;r in the 
group that wants t~ bu;r thea. Release 
thea, in other worde. 

There it plent;r of deaand for thea, but I 
thought ;rou should haTe the first chance. 

Thank ;rou nr;r llllch. 

I think it ought to be changed. 

It should h.an been done with the debt lialt. 

u 
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Foll;rt 

Granu 

H.ll.Jr: 

Grana: 

H.l(.Jr: 

Grana: 

H.lf. Jr: 

Grana: 

H.l.I.Jr: 

Grana: 

H.ll.Jr: 

Gra1'ea: 

R.!l.Jr: 

Bell: 

Grana : 
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S.. tiM 7011 ou tllp a ll Ult ea.eth1111 
!D. Doll't Mk• 1t lllilaato.,. 

Put I 11JI1t OD 1t, (Laqhhl') 

Would ;rou care to 11t down a tiu .Un I 
alght bring Kr. Callahan'! 

1h7 not ha1'e hia here right atter - are rou 
coalng in with thia labor fellow this aoming? 

Yea. 

Why not han hia outside and then I can see 
hill. right atter that. , 

All right. 

Or is this hie bus;r da;r? 

This is his busy day. 

Let it go until next week. 

111 right, that will be better. 

jn;rthing else? 

Nothing aore. 

This schedule is 11.&1'1'eloua, wonderful. 

Soaebody said there was quite a line at the 
post ottice window thia morning buying stamps. 

~r people han estiaated that the time that 
has been gi1'en ua on the radio, that ia, on 
the schedules we ha1'e, as tar as it has gone, 
it paid tor at ooaaercial ratea, would ban 
aaounted to about ten ll.illion dollars. That 
ia the extent ot the contribution we are 
getting out ot the radio people. 
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H.K.Jrs 

Gaston: 

H. M.Jr: 

Graves: 

H.II.Jr: 

Vlhi te: 

H.!oi. Jr: 

Odegarde: 

H.M.Jr: 

Haas: 

H.!l.Jr: 

Haas: 

H.V. Jr: 
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And the Chase Bank hed a beautiful ad today, 
a wonder!ul ad. 

Raymond Gram Swing gan it a plug just ahead 
of your program last night. 

All right? 

Yes. 

Harry? 

Nothing, sir. 

Don' t forget , Harry- I didn't aee Peter 
Odegarde. Good morning . 

Good morning. 

You were going to talk to one fellow. I 
understood there was one economist in Washington 
who didn't believe in the AAA program, and you 
were going to contact him. I think in view 
of Krock's article today, if there is one 
economist in town who doesn't believe in it, 
you had better get in touch with bill. Did you 
(Haas) get in touch with Bill Myers? 

Not yet. I am writ ing up a memorandum on 
the thblg. 

I will call him ayself. I don't want him to 
have a field d.ay with me . 

I didn't call, Mr. Secretary, because I thought 
we wwld get the m.aterial organized first. 

I will call him. 

When are you (White) and Mrs. White "shoving 
of~" as we say in the Navy? 
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11hltta 

B.ll.Jr: 

Schwara : 

H.ll.Jr : 

Schwarz: 

H.}(. Jr: 

Schwarz: 

H.J.f. Jr: 

Schwarz: 

H.K.Jr: 

Scbnrs: 

Gravea : 

H.ll,Jr: 

Gravta: 

H.ll.Jr: 

Sohwars: 

-e-

Poall'bQ' the .fbat of aat •U:. 
Gooa. 

Chlak? 

I han SCDe reactions, olipplnga and radio, 

Better cau in !i ve lllinut.. be! ore pren to 
get me to sign that etu!f. What is that, a 
dollar !or eaoh man? 

Whichever JOU aa7, air. We are reaq on a 
dollar or a quarter. 

Oh, a dollar. 

And Jou want that to--

llra. Klotz will give JOU the moneJ. 

Yo~ might have a crowd here. (Laughter) 
B&rgaln baaeaant todaJ. 

It goes to the members of the TreasurJ Cor­
respondent's Association. 

It is still a crowd. ill right . 

There are sCDe 40 odd of those assemblies 
made, not onlJ !or the newspaper boJs but !or 
Jour staff and so on. 

Staff? 

The7 are available, should JOU want them. 

Well, I will gin these newspaper bo71 a<llle 
and than the radio fellows. 

And the nne reel bo71. We pr<llliaed thea. 
• 
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H.K.Jr : 

Kloh: 

Schwarz: 

H.U. Jr: 

FoleJ: 

H.lo(.Jr: 

Foley: 

B.ll. Jr: 

Schwarz: 

B.ll.Jr: 
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1... It will be all of 40, plua the racllo 
men. !he7 a&id the{ kept tho11 dollar billa. 
Ban we got $40 in he b&D.k? 

I t hink we can spare 1t . 

ill right, air. Dan would--

b far as the staff ia concerned, I will be 
glad to autograph t han. 

What are they. (Laughter) 

Be reminds me of the Chinese. 

1.5 

Barldey said s<111ething to lLrs. Barkley about 
she had 10 grandchildren and she could bUT 
one for each. So I said, "That is all ri~t.• 
I said it would be $50. ~t?" he said, "I 
don ' t want more than a dollar stamp for each 
one.• I said, "Ar en't your grandchildren 
worth five dollars a piece?" So I expect your (Fole" 
grandchildren to buy a five dollar stamp. Do 
JOU get it? 

Yes, I get it. 

Don ' t be too long at it, either. (Laughter) 

The HOLC today is announcing that on )Ca7 15 
it will pay off a hundred and 92 million, 
I believe, and they are urging their - which 
is the f i rst time in s<111etime, a decrease in 
the outstanding guaranteed debt. They are 
urging their cust<111ers to turn that money 
into defense bonds . They would like a pat 
on the back. I assume you will tell the boys 
that after they l eave you are going to see 
the Railroad Brotherhood men . 

What do I do about that? 
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H.lo! . Jr: 

Klotz: 

Schwarz: 

H. I.!.Jr: 

Foley: 

H.J.I.Jr: 

Foley: 

H.U. Jr: 

Schwarz: 

H. J.r.Jr: 
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Yes . It will be all of 40, plus the radio 
men. They said they kept those dollar bills. 
Have we got $40 in the bank? 

I think we can spare it . 

All right, sir. Dan would--

As far as the staff is concerned, I will be 
glad to autograph t hem. 

\Jbat are t hey. (Laughter) 

He reminds me of the Chinese. 

Barkley said sanething to Mrs . Barkley about 
she had 10 grandchildren and she could buy 

1.5 

one for each. So I said, "That is all ri@t.• 
I said it would be $50. "What?" he said, "I 
don ' t 11ant more than a dollar stamp for each 
one ." I said, "Aren' t your grandchildren 
worth five dollars a piece?" So I expect your (Foley) 
grandchildren to buy a five dollar stamp. Do 
you get it? 

Yes, I get it. 

Don't be too long at it, either . (Laughter) 

The HOLC today is announcing that on lla.y 15 
it will pay off a hundr ed and 92 million, 
I believe, and they are ur~ing their - which 
is the first time in sanet~e, a decrease in 
the outstanding guaranteed debt . They are 
urging t heir custaners to turn that money 
into def ense bonds. They would like a pat 
on the back. I assume you wil l tell the boys 
that after they leave you are going to see 
the Railroad Brotherhood men . 

Vibat do I do about that? 
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Grt.ne: 

Sohnra: 

H.ll. Jr I 

Baa a: 

H.li.Jr: 

Baas: 

H.I.!.Jr: 

Haas: 

H.J.l.Jr: 

Haas: 

H.U:.Jr: 

Baas: 

H.W.Jr: 

Hue: 

H.ll. Jr: 

- 11-

Well, Jl.r. Sohwua •e 1JlT1 tecl to oau with 
ua at 11:00 o'clock. 

Oh, if rou want to nit until atter--

I thiJlk the thing I would tell the bora when 
the7 leave ia that the7 are caar.ing in at 
11:00 and let it go at that . 

George'l 

I ban got a chart fixed up Cl1 those light 
tanka which I thiJlk h about what rou want. 

'l'ell Stephens that I want to see rou. 

ill right. 

When ia it? 

Right here. 

Well, shoot it to me. 

Here h what rou han, broken d01111. (Exhibit­
ing chart) That h the oumulatin figure and 
here ia 7our aonthl7. 

That is perfect. 

Shall we do that for the medium ones, too? 

Yea, then go on with aCJae of the other atutt. 

ill right, air. 

It rou will hang on to thia, George, and then 
when fOU fi! hold of - thia ahowa the picture 
ot enl'}'th g which the7 are doing. Now the 
next thing ia to find out which of these 

16 
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Haas: 

H.ll.Jr: 

Sulllnn: 

H.lrl.Jr: 

Sullivan: 

H.M.Jr: 

Odegarde: 

H •. ll.Jr: 

ltulm: 

H.ll.Jr: 

Odegarde: 

ltulm: 

-11-

thiDgs IN iD pi'OC!aoUaa, JOil IHo ftil 
gh .. 10u sae 1a .. ot .nl7th1D2. riDd 
out which of those are 1a pioochaollaa. 

lll right. 

You men han heard me ocaplain so IIUOh about 
airplane production I thOught it was iD­
tereeting to note that the laat two weeks 
th41'produced aotual.l7 aore planee than 1117 
two weeks this 7ear although not as IIIAil7 
.. they did the laat two ween in Deccber. 

Row aanTl 

I a not aqing. 

I see. 

But more than &DJ time in this calendar 
Je&r, which ia good. 

Peter? 

The Gallup Poll 1e goillg ahead w1 th the 
queetions an the two problcs that you pro­
posed, and the7 will be done at the expense 
ot the Gallup Poll, so lt will cost the 
TreaeUI'f nothing. 

FiDe. 

!l'e JOU utie!ied with laet night's thing? 

Veey much. I thought it wae grand. 

!J'e JOU? • 

Yee. 

And people who heard it onr the radio, 

17 
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Gaston: 

White: 

H.ll. Jr: 

White: 

Sullivan: 

Bell: 

H.U:.Jr: 

Kuhn: 

Cochran: 

H.J.t.Jr: 

Cochran: 

H.ll.Jr: 

Sullivan: 

Herbert GaatOD1 tor tza.ple, would be bet­
ter Judges of AOW it oaae oYer. 

I thought it o.ae oYer Yer,r well indeed. 

I heard it and I think it ia the beet rou 
have ever done, a a far aa the speaking a 
concemed, I didn 't mean the content • 

• 
Eddie Greenbatlll called up and said he didn't 
think it was m:r voi ce . 

It had a lower tiabre. I didn't know whether 
it was due to the radio or what, but it 
sounded ver,r excellent. (Laughter ) 

You almost got caught on that one. 

You didn't speak ver,r loud but loud enough. 

Do rou want to sar &CIIlething? 

No . 

.lJochie Lochhead miued eeeing fOU fllterday 
afternoon and wanted to gin rou this cable 
that he received fraa Chen. (Cable dated April 30) 

Yea, he wanted to oaae in Just before, and 
I couldn ' t do it. 

Yea, I know. 

Thank you. 

Now I understand that nobody is eatietied 
with this letter for the President to sign to 
llr. DaUghton. 

fhat letter oonlonaa to the tJPe you asked ua 
to write, but I have aaae doubt. aa to whether 
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H.K.Jr: 

SUllivan: 

H.lf.Jr: 

Sullivan: 

H.ll.Jr: 

Sullivan: 

H.ll.Jr: 

Sullivan: 

Fole;r: 

H.ll.Jr: 

Galton: 

·U• 

• Dot tU ... da.t s•au tab a JUiUa 
a tM fna11117 !I'OJIIIlo It 11 plac to 
... ~ •• flat ~ot OOVH, .. 
lt 1011 tllzo~, aa4 1 t lhO ID oppor-ODDOr­
t1111ltJ for tlto ....,.,... o tiko a onit 
at bla. I ao.•t tblat tho lotter OlD bo 
llaortor aacl han 1D it the thlDga that 7011 
ull:ocl to han 1D it. ld tblnh that a TOI'f 
.uoh ahorter, ohattier letter woulcl be iD 
better tol'lll aacl I agroe w1 th hJa, but we 
wrote this etter iD--

Leal'illg out the apeoltio thiDp? 

ID accorclaaoe with the ~ga ;rou BUggeatecl. 
How, I clicln't know whether the President 
told TOU he wanted those iD there or not. 

He clicln' t. He was nr;r eke to~ hiluelt. 
I would riWI'ite it. Would you mind? 

No, air. 

Do ;rou thinlc I can get I<IRethiDg just before 
lUDch? 

Yea, eir. Here are thoae tables, too. 

'thanlc ;rou. 

'1'ba t 1e all. 

I hac1 a note traa ;rour !ather and I would 
lito to talk to ;rou about it eaaetiae at 
your oonnnlmoe • 

.w. right. 

10111' GUtter• were turned OTer to the Bl'i thh 
.lc1a11'alt{ at the lf&'f7 T&N 711hrc!aT. Thq 
hacl a 11 tle cer..aaJ. !hq are going to 

18 
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H.li. Jr: 

Gaeton: 

B.ll. Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H.!S.Jr: 

Gaston: 

B.li.Jr: 

- 1&-

all JI'O'babl.J • ..., ... Slmc)q Uld 
...t1air Gill idll be tua.a Ohl' thh .... 

GatfJ' reo _ _. .. three po11ible ouaJ.aat .. 
tor Colleotor ot Intei'Dil RITIDDe at P1ttl-111ll'o,. ana the 1DT .. t1pt1on• wve uae 
witi ue result that OUT Belnr1nf reoca­
IUIIda against all thl'ee1 and I to d Shenun 
Kinton about that, and .111 waa tit to be 
tied. 

It 1a all right. 

He sa;ys, we can' t do that to Gutf;y. 

lla;ybe he should be tied. 

Well, I agree with that. 

In the room here, the Preaiden t decided 
;yestera&;y that we will turn over the seven 
large cutters to the Nav;y, but keeping the 
Coast Guard crew on . The;y will si:llpl;y take 
their orders from Nav;y. The Campbell h 
under their ordera. 

The Campbell 1a returning and the Inghm 
ia taking her place. 

Thq are all aeven to be turned over, but 
the{ will atq under - the crews and all 
tha will be Coaat Guard, but the;y will take 
their orders frca Nav;y. The;y will join the 
Borth Atlantic fleet where tha;y will be of 
great ue. 

You will 11ro'babl7 hear frca Shel'IWl liinton 
or SCIUbodJ on tho11 candidates. 

Thank fOO. all. 

• 
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Wa. I. 
IIJePII 

H.M.,fr : 

M: 

B.M.Jr: 

M: 

B.M.Jr: 

K: 

B.M.Jr: 

It: 

B.lt.Jr: 

It: 

B.M.Jr: 

.., 1, 1,.1 
10127 •••• 

Ob, I'• J)Ntt7 .. u. An4 JOUt 

I'• tlDI. 

It'• coo4 to hear Jou. 

8111, I bear JOU 8141 a 1004 1p1e0b 4oWD 
before the banker• at Bot lpr1nse. 

Wel l, we won't - we'll lklp that. 

Bill, I .. 4• a etat .. ent thl other 4&7 before 
the Coaa1 U11 on Wq1 an4 MI&De Wll'l I ea14 
that the nsur .. that we ha4, goins baolt 
oYer the ee•en or ellbt Je&re, 414n' t ehow 
&D7 4et1n1h OOI'l'elaUon between the &aoUD\ 
ot aonq that Asr1oulture sot out of thl 
treaeU1'7 an4 the blnef1te that the taraere 
reoe1YI4. Bello? 

Yeah. 

•ow, I 1 4 like to een4 that up \0 JOU, juet 
what I 414 NJ, an4 the table an4 ot oouree 
when I SO 1D the Senate the7 1 re 101~ to 10 
after •.!..lUI bell on U, 111, an4 I 4 1.1ke ,_ 
to baYifi'l'J to pull U apart an4 put U 
tosethll' an4 eee whether 70u asre• &D4 111 
whlthiJ' J OU think that what I 1&14 O&D bl 
1Ublt&DUa\e4. 

I'll be gla4 t o 4o &ft7th1ns I oan, el.r. 

Woul4 JOU! 

Yee, 11r. 

Beoau11 7ou eee we went - I think 87 t1surel 
are ool'l'eot. When 1t geU 4own to U, U 
lookl lUI \11111 1t tb17 take tl billion 
OU\ of the !r1a1UJ'7 \bl farael'l SOt a b11110D 
4oll&r1 aor1. It th17 took 2 billion th17 
p\ 2, but 1\ 4oeln 1 t II .. a1 thoaF whaD 
JOU a44 aDJ 71&1\ to thl oUI that the oUI sron &D7 'biJOD4 the aotual &IIOWlt ot the 
7Mit. 
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•••• ll'l 

Ill 

R •• • Jr: 

XI 

R.M.Jr: 

)( : 

B.II.Jra 

It: 

R.M.Jr: 

II: 

R.X.Jr: 

X: 

B.M.Jr: 

XI 

• 

-I-

~ ..... 
11U llaYe ...... llae ue4 U _, te ,_ -...,. 
AU l'icb'· 
liD fOil \11111k IIQ1Je w1 Usia a 4aJ 01' WID 
fOil ooul4 1ead •• ooaeU11111 don oa Ut 

I'll 4o ~ 'ben I oaa; I 1U so r1Sht a\ u. 
Biaht. Ran f Oil eYer thoup\ of 1' 1n Jan 
\hole hra1t 

lo , I Dl'l'll' had. 

Well, 11\ ae IIDd J OII Up OUI' 1\aff and 110 
what fOil \h1nk of U. 

All l'icb\, Beni'J. 

And I'd appreo1a\e JOUI' ~1\1o1 .. , and don't 
hee1\&te to add anrth1ns elee to 1t. 

I'll 'be glad to 4o anJ\h1111 I oaa. You're 
do1q a ..... , Jo'b and I know \hat JOll are 
extr•elJ 'buiJ. I hate \ o 'bother J OII eo I 
ha'l'en 1 \, 

Well, I 1 '1'e allied no\ 1111111 JOU. 

Will, I 1 '1'e al111d 1111~ fOil 'bu\ I - 1f ~ 
U11111 eYer set1 O'l'el', I 11 'bother JOII eoao 
u ••. 
Well, MJ'be 1f I oould a•t fOil 1D\el'll\14 1n 
\1111 lh1al JOU 1d ooae dowa and epea4 a 4a1 
wtlh •• an4 so o•er the nola ~10111 \1lNl 
Appropl'1a\1onl uunr 'beoa1111 uni••• I oaa 
lbltok 10110 of lhlle poopll 1D\O real1&1JIU 
that u 11 J111\ a han4o1l\ and that ao\111111 
1• aolYed, t don't ••• how I'• eYer 101111 \o 
1\0p ~ raid on \he 'fr .. IUI'J. 

Will, ~ 'b1gon troll'ble ae I 110 u 1e \hat 
la'bor oVU.oa an4 11'- theln 411'1oU, aa4 
tU'IMI'I dlla 1 t. 
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•••• 11'1 

II 

I.I • .Jrl 

XI 

B.M.Jr: 

I I 

B. JI.Jr: 

M: 

B.M.Jr: 

-,-
,... '-' u w ..,..m .... ••••••••• 
t~~a•'• .. oall uceu•• .._, I 1111etr ...... 

Well, pate&, "' u we QPI'OUil .,. MUS .. 
.U of ao , .... ..Uoro - 8p0Uoro - d'_,. 
.., tba' tho t .... er woal4 ,., lalo. Wo 1'" 
P' wba' laiMr 1eu Ul4 wba' U.. ap1oalhN1 
worbl' ,.,, u4 tbor p up Ul4 4oft wp.Ur. 

!be71re l'elah4 all l'il)a,, bu' ... ODe 
woal4 like w baYe b.11 flrn. 

fi'De. So 1101114 I. 

Yeah. 

All rlgb, , 8111. 

O.I., IODI'J. 

!bank JOUo 

• 
• 

• 
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•••• hi 

Y1•••• ...,. .. 
•••• .11'1 

8 1 

R. M. Jr: 

8: 

B.M. Jr : 

8: 

B,M,Jr l 

8 : 

B, II ,Jrl 

8 : 

B.M.Jr: 

8: 

B. N.Jrl 

8: 

...... '"' 
f'lao, u4 rout 

f'lao. lloY aro Aloot 

.., 1, lt'l 
U116 a ... 

Well, "'ro arrana111f •• 1•• a npol't at 
1:00 o 'olook and ap1n at !J•OO •• to uao 
nuabor and donoaiuUon ot otupo an4 Ulo 
Dtabol' and dODOa1DaUOD Ot bolllla. 

You OOul.dD 1 t 10' M ooeo WON 00 I ooul.d 
toll \he Proo1dOD' ., 2:00t Ooul.d J OU COt 
OGeO 111111'4 - J'OU 1 '10 hoard Of Jlarold Gzoa'IOO, 
ba'ton1 t 70u t 

Oh, JOO. I O&D 10' Ulo 111111'4 to Barolcl. 
Wba' UDO do JOU want 1tf 

Well, I'd 11ko 1' botoro 2:00. 

All r1ch• . We' l l cot 1t to JOU Juat •• 
qu1oklJ •• - ••'•• cottlnc thoaa report• 
bJ hlopbono at 1100 o' oloalt, 

Got aoao\hlnc to Barol4 oo he oan 11'1• U 
to DO at t1'10 a1DUUO Ot 2 100. 

ftno. I'll bo ~a4 to 4o Ulot. 

W111 JOUt 

Yoa, air. I onJoJoll JOV 'llroalloan 'IOI'J' 
•oh laat •lP'· 
!hau JOD. 

Alld 1t J OU 6DD 1
' D1Dd .,. MJ'lnc ••• I ~' 

JOD WI'O tullJ at -·· DD4 JOV YOloO -· 
t1ao. 

ftlaak J'OU 00 D8oh. 

All 1'1P'· ......... \ba •• 
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B.II.Jr: 

Oeooftl 
.. UOIII 

B.II.Jrl 

W: 

R. II . Jr: 

W: 

R.II.Jr : 

W: 

R.II.Jr: 

W; 

R.II.Jrt 

WI 

R.II.Jr: 

•• 

I.II.Jr: 

lleUo. 

llu 1, 1"1 
'•15 , ••• 

Joala, lie 10' tba' Ollart, low, l 1YO .. , tile 
otbol'. lo tiM dau oo lbo two tho .... , 

l' oa.o troa 'ho .... plaoo. It oaao tro• 
Ooloool .&Troo. 

Yuh. 

llaJor llaUh oa14 lie thoucht ovo wao noh 
'boUor. What 4o 7011 Wlllt' 

Woll, I 4on 1 t lulow. low, tiM Pr .. 14ont 
wbat ho w.o 4o1DC wao 11a1t1DC tho ~ 
tllooo thl,o woro pU1DC out that W&T· 
thol'o wo uo' thlo ono 1104o, waon' t thor•' 

lo, that one obart nat I .. nt 7011 o•or 1a 
a 1)-ton ank an4 tho7 1YO II04t 110 or 50 ot 
'h••• bu' tlloJ'ra not f1n1aho4. !ho7 IY.'ron 1 t 
sot tho sun• 1n thea. 

Yeah, 'but I aean bow •DT ot ' tho .. ohai-ta 
are aada' lot MDT of tlloao aro thoro' 

Obaru' 

Yeah. LUo tho ooo I 1o 11•1111 tho l'roa14nt, 

l sa•• lllalth tOilJ' e~aarta : ooo for tile 
Pria14ft,, ooo for ltloaoo, ooo for tho 
Uo4oraoorotal'7 &D4 ooo for llarahall, rov. 

toah. ..,, 
Wall, 11bat ho a0011a ••• thq ha4 ~· 
aoouoc tho othor 4&7 an4 lie u14 ho •• 
101111 W OhON tho IIIIO'bOJ' Of tbDOO thiDCI 
tile' W&l'8 11040 an4 haYO thea -· fl'oa ODO 
IOIIJ'OO &n4 JriD4 Of !loop tab OD noi'T OliO 
tho' •• Uno4. 

WoU, l p•o au fODJ' to laJor lllaUh 1dlo 
l tallo 1t 1o JOV ... 

• 
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. , 
B.IC.Jrs 

•: 
H.M. Jr: 

•: 
R.IC • .Jr: 

B.IC • .Jrs ., 
B.II • .Jrs ., 
B.IC.Jrs 

-I-

lllat'. J'IPt • 

ftleN ... Ollll.J t- 1D e&1otoooo. I bueo'' 
.... P' ••· !be PNe14ea' llaa a1ao. 

Wall, o1l •leb•· fba'1 1 wba' I aooa. ..~., 
P' to CIIIJ'b Ar•o• tr• 4o1q .. , . In too 
it Jou'ro 101DC •o 4o 1' • ••••. 

I UYIR 
1

' 10' U7th1DC fl'oa .,I'll IZOip' 
~ t1curo• u4 ~·· I rot thl'oucb tt~~ 
Ua4ereoorotal')"1 t ottioo, •bat 11, wUh hll 
apprOYal. 

Ioab, I mow. Well, hi nan 1 t there the 
otbor ~ Wbea the Pree14tnt lla4 thlt aeet1DC 
u4 ta14 hi •• J••t ro1ac to llan oa, en 
00.1 thl'ouch one 101&1'01, oa4 one t o JOlt 0114 
oao to h1a oa4 Bai'I'J I think 11 all thll'l 11 
101, to be, but thtJ'4 haYI 10.1 4own at 
thO 01' JlepU'tDiftt Of OOUI'II o 

Woll, JOG J••t toll •• •••••• 

~ oalJ thlac 11 'llboU.er til., ._, u _._ 
t.bl'o1llb fOIIP lt&UtUoal 40pa!'ta1Dt 01' 41root 
thl'o~.,.. •. 1ea1 t 1t! 

Well. lba'' a lhe ••• •• • 

I thlllk JOU'O 11 aoro "'111 POoL 

WoU, Wtb ea1• 1;bel'o •• no ~1ooa. 
lo uU .a,no I -· DO ... &0041 blat I toU 
h1a 1t .. ·-· ...... u4 tbOD tboJ llk .. 
U, lila tboJ 00111• O .. IP qPOI to OopJ OVI. 
I ... ,, oare bn U 11 ..... All I a~~t 1o 
1M PNe14ea' •••.•• 

• 
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R.JC.Jr& 

W: 

R.M .Jr: 

V: 

B. M.J:r: 

V: 

R.M. Jr: 

V; 

R.M.J:r: 

v: 
B.X.Jr: 

W: 

B.M. Jr: 

- ' -
Well, Pa. 

tee, and I knew that roure were watohed. 

lfell, all I eu&~eet 11 that lt the Preeident 
like• oure and he .. nte Arr•• to do 1t or 
he want• •• to do 1t and he'll tell ae through 
rou, that'• all I want, 

All risbt, bo7, I'• coi nc t o get that. I'• 
goi nc to ehow h1a both. I think r oure h 
auoh the better araelt. 

87 Ood, eU; week• aco he aaked Bernie B.ruoh 
t o &et it tor hia and he Oushtn1 t t o haYe to 
wait aore than liz houra. 

Yeah, I know. 

Jtow, r ou let ae know. Anrth1nc doi ng about 
toaorrow aorni n&' 

Ito, I haYen 1 t COt to h1a ret. Re'e etill 
in the C.binet. 

lfell, rou let •• know. 

All risbt. 

!bank rou. fllat aan, Ieith, h a &004 un. 

Yeah, rou bet he h. Yeah, he ' • all ript. 

!bank JOU, 
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R.M.Jr: 

Operator: 

Genel.'al 
Watton : 

H.M.Jr: 

V: 

B.IC.Jr: 

w: 

B.M,Jr: 

W: 

R.M.Jr: 

W: 

B.M.Jr: 

W: 

B. IC.Jr : 

w: 

B.II.Jr: 

V: 

!la1 l, 1~1 
•• ,a p.a. 

Bello. 

Bello. 

Yet, Pa. 

I epolr.e to the Pruldent about that and I'• 
tending JOU down one ot thoee three oopiee 
that I got troa the UndereeoretarJ ot War. 
'l'hat'e hie idea ot how it O\ICht t o be don•. 

Yeah. 

low, I'• going t o g1Te hia JOur oopJ - a 
OOpJ ot JOUr Ohart alODI With hie 00p7 ot 
the other and he'll deolde whloh h the 
better. 

'l'hat1 e talr. 

I thinlr. that'• talr, don't J OU? 

PerteOtlJ. • 
All rlcht, and I'll tend 1t down b7 epeoial 
aeeeenger - Juet l ett bert - JOUr oopJ ot 
the three thtJ tent ••· I gaTe J OU one, BarrJ one and one t or t he Preeldent. 

ra1r eno\ICh. 

All rlgbt, Benl'J. 

What about toaorroV? 

Be eaid he oouldn' t do 1t 
rot preee toaorrow and be 
l'llehed and to tell JOU be 
hia. 

toaorrow. Be' e 
"'' he le terriblJ 
oouldn 1 t. I aelr.ed 
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B,M.JJ' I 

8iJ' ArthUr 
Sill tiJ'I 

B.M.JI'I 

8 : . 

B.M.Jr : 

8: 

H. M.Jr: 

8: 

H. M. Jr : 

8: 

B. lt . JI' : 

s: 
R.X.Jr: 

8 : 

H. JC.Jr : 

a: 

Bello, 11 tbat Mr. XoJOien\baat 

lu. 

!hle 11 Balter IIPMki~. 

Good enniq. 

Good ennlnc. 

811' Arthlll', at Cab1net tbe Preddent aelte4 
•• t o get in t oaoh With •••• •• 

I 1a eo eo't'J'7, I ooul4n 1 t b .. r tbat eentenoe. 

At Cabinet tbe Preeident aue4 ae to get 
in toaoh W1tb 70u for t b e f ol l owing reaeon: 
He vae reoentl7 aeked at b1e pre•• oonferenoe 
vbat peroentase of Aaerioan goo4e bad been 
eunk. Bellot 

Yee. 

And he vent around tbe r ooa and nobo4J knew, 
neither t be 8eoret&J'7 of War or XaYJ. 

Yu . 

So he aelted ae t o aelt J OU, and be aa1d if 
JOU would sin it t o ae b7 ward of a ou\b -
JOU 4on 1 t baYe to write U 4o1111 - \ben I 
oould pa .. it along t o b1a. 

Yu, .. ll I oan CiYe JOU tbat, bat U'e a 
tb1DC we're rathar a nzioue not to baYe 
pablhhed at .tbie aoaent. 

Well, if JOU t old it tO ae b7 VOJ'd Of 
aoiath - I don 1 t want i' onr \be teliiJ>hoDt 
I oould C1Ye it to h1a on ICon4aJ, 

Yet . Well, aa7 I CiYe U •• a eeoret to 
JOU and the PreeidenU 
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•••• Ira 

I I 

B.ll.Jrs 

I I 

B.X. Jr: 

1: 

B.M.Jrl 

8: 

R.ll • .Jr: 

8: 

B.M.Jr: 

1 : 

B.li,JI'I 

1 : 

B.ll.Jrl 

I I 

-·-
t..-. 

•• -·• ~lell u, ro• ... 
lo, DO, ., DO, .. doeeo'•• . 

•••••• 

lt u WD•• U, lf lae aeke for U, I'll 
p'll\ tile r~'ll .. \ "er, JO'Il lee, blat at 
preeeat I 14 llke to cln U ooat14ellUall7 
to Joa an4 to ~. 

Ill' AnhDl', l et'• lea•• u thh ftT· It 
J O'Il 81•• U t o •• 'llf wol'4 of aouth, I 'U 
cl•• 1t ~ hla nth the Wl4eretan41nr u 
oannot be releaee4 'llftle11 we c•t pel'aleeloft 
froa Ill'. Churohlll. 

Wel l, now, I a'llet rln u 'llf word ot aouth. 
I 1 4 better DOt 4o 1 t aoro11 the phofte now, 
I euppoee. 

lo. When wo1114 7011 l ike t o rl•• 1\ to aet 

Well, I oan &1Ye 1\ to J Ou praot1oall7 at 
onoe but - J Ou 11'e 1n tbe freaelll'J now, are 
7011t 

r ••. 

Well, RJ~PD•lnr I -e onr. I'•• J••• so• 
1aae uraeot \lUJIII I'• t1'11ac t o set oft , 
wo'lll4 7011 be there 1D 117 balt Ill hov11 
Uaet 

lo, 1 1 4 ra.Ur 110 U toaoi'J'Ow aol'ftlq. 

All 1'1Cbt, toaorrow IIOI'ftlJII, oertallllJ. 

lui\ a -eat. 

AafUae 7011 tell 111, I'll ooae wUh U. 

Juet a 111Dute. (Paule) • Bow woul4 - 11 
'115 too eu'l.Jt 

lo, 9115 lf 70u - oertalftl7 9:15. 

• 
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•••• .r •• 

•• 
I.M • .JPI 

81 

B.I • .Jrt 

81 

_,_ 
!Ia' lo •• Mel Ml'll· 
lo, ~··• all •lib•· 9t15 •• Sbo !raaJII, • 

"'., oftloo. 
Corsalal.7. •• Ulo !PMJUI'J. I'll 'bJ Sben 
•• 9t15 wlUl Sba' lDtonauon. 

fba,nk JOU ao 1111oL 

All PiP'· 
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llr "'*" IaUer• 

B.JI.Jr: 

8: 

B.X.Jr: 

a: 
R.M.Jr: 

8: 

B.JI.Jr: 

8: 

B.JI.Jr: 

8: 

B,M,Jr: 

8: 

B.M.Jr: 

8: 

R ••• Jr: 

8: 

llu 1, 1t'l 
5•17 .... 

I'•• ,_, W a ..U ft'Da llal.oela .. ,..,.,,. 
lbo 11 pl .. lla* to ••ata, I..._.,._., 
••ns• .U 11 • .., aulou to •• ao •• 
1a1 1114 a. 1acan tact toMnow aoi'II1JIC lt 
10100 o'olotk. I woa4trt4 .. retort wbl .. r 
toat•t.t laCtr CbaD WI atDClODt4 wo.l4 be 
equll.J' nUablt tor J'OI, 

lo, I' •• soc a YtrJ" ba4 41J'. 

I •••· 

I ooa1dllkt U 9100 o'olook. 

!oaorrow Mrn1q. 

Itt, Cbt l"ttC ot .. 41J' 1t all C1td •••••• 

Well, I'• atra1d ChaC 1ta1 c &nJ' utt, 7ou •••· 
YUh llaoJloDald 1t ht 11 lt&Ylq at 10:00, 
btoautt ht't obY1outlJ' cot Ctllqt co 41toutt 
YlCh 11, do J'OU 111. 

Well, ChtD ltC1 t let 1C 10. 

Well, ooa14 I 111 JOU latert I ooul4D1 S 
tel J'OU &DJ' Slat laSer 1D the 4IJ'. 

Well, J'OU tte I'•• cos - 11:~5' 

'ftlaS woa1d tu1C 11, I IIIJI, buS I'll lr.ttp 
Cht 9:15 11' ,., I. 1DOODYeD111lC co J'OU aD4 
OIDOel .. oDoDal4, do JOil IN. 

Wo, 11 :~. Will J'OU bt OD U8tt 

I'll be dald OD Slat 1D J'Oilr J'OOia IC 11:~5• 

'l'oaorrow. 

!bat'• ripe. 

!ttaJik J'OU. 

!ttaJik J'OU. 
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AGREEMENT 
BP:I'WBilN THll 

REPUBLIC OF FINLAND 

AND THll 

UNITED STATES OF AMERICA J 

MAY I, 19+1 
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AGREEMENT, 
Made the first day of May, 1941, at the City of 
Washington, District of Columbia, between the GOV­
ERNMENT OF THE REPUBLIC OF FINLAND, 
hereinafter caUed FINLAND, party of the first part, 
and the GOVERNMENT OF THE UNITED 
STATES OF AMERICA, hereinafter called the 
UNITED STATES, party of the second part. 

WHEREAS, under the terms of the debt funding 
agreement between Finland and the United States, dated 
May I, 1923, and the agreement between Finland and the 
United States, dated May 23, 1932, there was payable by 
Finland to the United States on December 15, 194(), in 
respect of the indebtedness of Finland to the United States. 
the aggregate amount of $235,398; and 

WHEREAS, section I of tl1c Joint Resolution of the 
Congress of the United States, approved June 15, 194() 
(Public Resolution No. 84, 76th Congress), provides: 

1'That tbe Rq>ublic of Finland, 11 its opc,ion, may 
po&tpOne the payment of amountt p:u-able to the U nited 
Stares or Amcric.a durin& the period from Janu;ary 1, 1940, to 
December 31, 1940, lnc:IU$ivc, under the aarcemcnu b«v.·een 
that Republic and the United Suw of AmcriC'a datfll Mayl, 
1921, and May23, 1912; and, in the et'cnt of the exercise of 
the oprion be-rein a:rantcd. che Scucwy of the Trnsul)' is 
audloriud tO make, oo bcball oldie Un;wl Sates ol Ameria, 
an .,r«rnent wir.b the Republic of finb.nd for lh~ pqment 
of th~ pos.tpOntd amount. wirb intuut a1: the rue or 3 sw:r 
Clt:ncum pt:_r unum bqinnine: January 1, 1941, in ten aMuitid, 
the rirsc to be paid dwinc che eaJc.odar r~ar bf.tinninr Janu:ary 1. 
1941, and one durine: catb of the niM calendar )'~tart foUowinr, 
each annuity paymenr wbc payabJ~ in one or more in5tallmcnu: 
~. AIWtUI'r, That the amounu P'O'fponcd 1hall bnr 
inceretr .r the rate of 3 per ecmum per annum from lhe dace 
pa1menc of such amoun'f wu po:Jtponed to January 1, 
1941."; and 
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AGREEMENT, 

Made the first day of May, 1941, at the City of 
Washington, District of Columbia, between the GOV­
ERNMENT OF THE REPUBLIC OF FINLAND, 
hereinafter called FINLAND, party of the first part, 
and the GOVERNMENT OF T HE UNITED 
STATES OF AMERICA, hereinafter called the 
UNITED ST ATES, party of the seoond part .. 

WHEREAS, under the terma of the debt funding 
agreement between Finland and the United States, dated 
May I, 1923, and the agreement between finland and the 
United States, dated May 23, 1932, there was payable by 
finland to the United States on December 15, 19<W, in 
respect of the indebtedness of Finland to the United States. 
the aggregate amount of $235,398; and 

WHEREAS, section I of the j oint Resolution of the 
Congress of the United States, approved June 1 5, 19<W 
(Public Resolution No. 84, 76th Congress), provides: 

"That tbe Republic of finland, :It h1 option, may 
posfPQne the payment of amounu pa~ble to the United 
States of Amnia. durinr the period from January 1, 19+0, to 
Dtcmtbt.r 31, 1940, inclusive, under the aercaucncsbdwecn 
that Republic ~d the United Statet of Amc.rtca cbted MtJ l, 
1923, and ~hr23, 1932; andJ in the cvc.ru of che cnn:.iuo of 
the oprion herein tn.med. the Secttwy of the T rcuury i.J 
autboriud to m.ili, on bt.baU of the U nitcd SwcJ of America. 
a.n q:rccmmt with the: Republic of Finland for tbc: payment 
ol the poaponc:d amowu, with in1c:rc:a 11 1.be n1c: of 3 per 
a:nwm per annum betinninc januaiJ' 1, 1941, in tc:n annu.irieJ, 
tbc: fi.nr to be: paid durinr the: alc:ncbr rut bctinnint Januuyl, 
1941, and one dwine c:acb of the: nine calendar )"C'art followinr, 
eaeb annuity payment to be p.ayabk in one or more instaUmc:nu: 
l'rltMINI, _.""""'", Tba1 the- amounts poscponed &hall bear 
inceretr • the: rite of 3 per centum pc:r annum from the date 
paJmc:nt of such amounts wu pos~poned to January l, 
1941.'"i and 
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WHEREAS, Finland has erercUcd ita option under 
wch joint Resolution to po<tpOnc the payment ?I the 
above-mentioned amount of $235,398, payable by Fmland 
to the United States on December 15, 1940; 

Now, THEREFORE, in consideration .of t~e . premises 
and of the mutual covenants herein contlu ned •t II agreed 
u follows: 

1. Payment of the amount of $235,398, payable ~y 
Finland to the United States on December 15, 1940, tn 
rupect to the indebtedness of Finland to the United States, 
according to the terms of the agreementa of M ay I, 1923, 
and May 23, 1932, above mentioned, with interest of 
$328.91, at the rate of 3 per centum per annum from the 
dare the payment of such amount was postponed to January 
I, 1941, amounting in all to $235,726.91, is hereby post­
poned 10 that the amount of $23S,726.91 together with 
i.nterest thereon at the rate of 3 per c:entum per annum 
beginning January I, 1941, shall be paid by Finland to the 
United States in ten equal annuities of $27,390.12 each, pay­
able in United Smtes dollars in equal semiannua l installments 
on June IS and December 15 of each calendar year beginning 
j anuary I, 1941, and concluding with the calendar year 
beginning january I, 1950. The bonds numbered 9, 
dated December IS, 1922, matured December IS, 1931, 
in the principal amount of $5S,OOO, and numbered 18, 
dated December IS, 1922, matured December 15, 1940, 
in the principal amount of $76,000, and delivered by 
Finland to the United Stites under the agreement of May 
I, 1923, shall be retlined by the United Statea until the 
annuities due under this agreement shall have been paid. 

2. Except 10 far u otherwise expreasly provided in this 
Agreement, ~yments of annuities under thia Agreement 
shall be subJect to the same terms and conditions as 
payrn.ents under the agreement of May I, 1923, above 
:enuoned. ~~· proviso in paragraph 2 of 1uch agree-

ent, authonzmg the postponement of payments on 

-.. -.... ,...---~ 
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account of principal, and the option of Finland prooricled 
for in paragraph 4, to pay in obligation! of the United 
State!, shall not apply to annuities payable under thia 
Agreement. 

3. The agreements of May I, 1923, and May 23, 
1932, between Finland and the United States, above 
mentioned, shall remain in all respect~ in full force and 
effect except so far as expressly modified by this Agreement. 

4. Finland and the United States, each for itself, 
reprCICnts and agrees that the execution and delivery of 
thia Agreement have in all respects been duly authorized 
and that aU acts, conditions and legal formalities which 
should have been completed prior to the making of this 
Agreement have been completed u required by the laws 
of Finland and the United Stalel, respectively, and in 
conformity therewith. 

5. This Agreement shall be executed in two counter­
parts, each of which shall have the force and effect of 
an original. 

IN WrTNESS WHEREOF, Finland has caused this Agreement 
to be executed on ita behalf by ita Envoy Extraordinary 
and Minister Plenipotentiary at Washington, thereunto 
duly authorized, and the United States hu likewise caused 
this Agreement to be executed on its behalf by the Secretary 
of the Treasury, pursuant to a Joint Re10lution of 
Congress approved June 15, 1940, aU on the day and 
year 6m above written. 

T HE Ruuwc or Fu~LANn 

By Hj- J. "PRoc.oPt:' 
I!.mJDy Extramlin41'J and Minuttr PlmiptJtmtiary 

THE UNITED STATU OP AMEIICA 

By 1-/. /'1o~tGreNTHAV, JR. 

&crrtary o/ tnt Trr~UUry 
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,, 

(Pi~ed) Henry MorteDt.hAU, Jr. 
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.. u to llr. lerllll: 

1 Rooeevelt 8u71 Pl ... t 8aY1DCI Bond Por 
Detenee Pund', b7 JohD KaoCo .... o 

'Text ot Appeal b7 Roo•e•elt' - AP 

, 'lnl11t JOUI' Dollar•• - Central 
Suing• Bllnlt,•, l4tb h. at 4th AYe., 

73rd St. at Broadwa7 

Ad, •su1 u.s. Detenee Savinge Bonda Here• 
Publ1o Nat'l Bk. and Truat Co. ot N.Y. 
Main ottioe: 76 W1ll1 .. St. 

Ad, ' lnveet 1n Detenae• - Serial Fed. 
Sev1nga A Loan Aaen. ot N.Y. C. 

Large ad, •Nov Dollare, Too, Can Enllat• 
Cbaee Nat'l Bank ot N.Y.C. 
Head ott1oe: Pine St. Corner ot Naaaau 

Ad, •United Statee Detenee Savlnge Bonde' 
Guarant7 Truet Co. ot N.Y. 
"All e1ti~ene can aid in tinano1na" eto. 

Ad, "Here' e a Deren•• Profram 1n 'llh1oh 
we oan ~ take part! 
Nat'l Oft:Y Bank ot N.Y. 
Head ott1oe: 55 Vall St. 

'Toploe 1n Vall Street• - Detenee Bonde 

• 
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'f!.el 
Station: 
Progra'u 

Tice• 
Station: 

Progra:n: 

'l'iJJel 
Station: 
Pro;r=• 

'rUe• 
~ts.t.iODI 

Program: 

Ti.,., : 
Station: 
Program: 

Tioe : 
Station: 
Program: 

Ti:l:e: 
Station: 
Progr""'' 

TiJI:e : 
Station: 

Program I 

Tbel 
Station: 
Program: 

• 

llq 1, lNl 

DJFE!!SE s.mnas arm 
ADJMCE IQTICJ JW?IO 121001!'' 

7ol6-8105 A,ll, 
'&fSY, 11ub1ngton , D.c. 
Arthur Oocltr.:r b~q"S a bond m • a post office o.!'ticl.&l. 

8:00-A: lO A, ll, 
li'IIAL, l'iaahington , D, C, , and National Br oadcasting eo. 1 
Blue Netuork. 
Speaker of the Rowe speaking t'l-olll :'faahington Post Office. 

8 :05-8:15 A, IJ , 
WAL, l'lasbin&ton, D. C. 
Tobf David w1ll bu;r a bond rro:a a post office oi'tieial . 

8:1Q..8 :20 A, ll, 
~L, Waabin;tton, D, C. 
Art Brown ><l.ll bu;r a bond t'l-o!D a poot office official . 

8:15-81~5 A, ll, , 
TIRO, Washington, D.C. 
Gordon Hi ttentllrk will purclulllc bond froo a post office 
representative. 

8:20-S :SO A. ll. 
l'iiNI 
Fra.alc Owen 11t1:rs a bond. 

8:45 .1., 11. 
KloiBC, Kansas Cit:r, llo. - from ICan~~ao Cit:r station onl:r. 
Poatoo.ater General Walker launches Drive. 

ll: W A,y, 
I'C.IAL, Vluhington, D. c., nnd National Broadcasting Co. , 
Blue llatwor k. 
Secretar:r of Agriculture Wickard addresses farmers on the 
0 llatiol'&l F~ ancl HOE Hour•. 

l21W P. ll, 
IDL, Waahington, o. C. 
Draaatisat ion of Bonds •s.ten Roldan - tlo.,.nuoent Gir l ". 
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Ti .. , 
Station• 
PNcr••• 

Tillie' 
Station• 
PNsru• 

Time I 
5tot10nl 
Prosru• 

Tille• 
Station• 
Procru• 

'fiMI 
Station! 

Propoe.al 

Ta., 
Station• 
PI'Osru• 

-·-
~·" .. .. wn, .... ....., •• D.c., ..s Col-.bla ll'oadoutllle a,.'-• 
FUteea4...W ~a\ II·~, llai~», 1Dtar'rie'01Dc 
the 0o•••- ot 1111~», tile poil\llaet.r, aal otbc- o1u .. u . 
Tbill \o'lll ill aublloribiac l.Q(1I \o DetaDM BoDda aa1 Sta~~pe. 

··~0-4146 p ... 
'M>R, llew Yorlq llutual Broadcaating 8711ta. 
!lew York•e lfayor, Fiorello Laouerdia, hears report of firet 
day'• &ale of ilonda and Stupe by Mew York's Poataaatar, 
Albert Goldllan. 

SJOCl-5110 P . 11. 
ll!lC, llasb.ingtoo, D.c., aa1 llatioD&l. Broadcaating Co•-·• 
Red llet mrk. 
co-utero of Mew Yor k bUJ Detenae Bonds and Staapa in the 
Grand Central and Pellll Stations, !lew York. 

5 1 15-5: ~0 P.ll. 
IOSV, llaahington, D. C. 
•uagic Carpet• prog:ru salutes Detenee Saving~~ Dri n. 

7100 P.ll. 
VOL, Washington, D. C. , llutuo.l Broadcasting S;ratem. 
ll;rthe Willaloe, f8110ua newacaeter, g1 voa newa of Defenae 
Savings Stamps and Bclnda. 

7,15-7•30 P.ll. 
"M>L, Washington, D. C., llutual Broa4caatiog S711tea. 
•Border Patrol• progru. Ruth Sadler of the t-igration 
Office , Deparblent ot Justice , will aalute the Detenae Bonde 
drhw. 

7Jl!0-8100 P.L 
-.u., llubington, D.C., and llatioD&l. Broe.dcaat1nc co. , 
Blue lletworlt. 
Co-ntaton• Round Tabla - B.y, Kaltanborn, Lowell Th.,.., 
Don Goddard, John Vandercook lie.rl Oodwin, llal.tar lli.nchall 
aa1 Baukbap diacuae Detenee Bonde end Stupe. Televiaed 
(Doc !lorton) . 

9!50-10100 p .II. 
IIIW, 'llaa~ton, D. C. , and wrBR, 8al.ti110re, lltl. 
•Quia ot T\10 Citilla• proiJ'U 1ncludae ealute \o the Detenee 

Sevinge Drift. 
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IUTICtiL F.lllll AID IICIII IDJR • U180 1.11. 

Secret&1716.ckard 

America has no choice but to ara and &I'll ae thol"Ougbl7 

and as rapidlT as possible to make sure that this count17 

remains secure against aggression and to euppl7 the nations 

that are resisting aggr essio.n acrosa the aea. In fact, 

right now our beat defense against aggression ia to auppl7 

Great Britain with the food, planes, ahipa, and tanka she 

needs to hold back the Na.zi drive to conquer the world. If 

England falls, there will be one less nation standing be­

tween us and Hitler . 

In our dr~ve to eupplr the Britieh we are developing 

what other nationa tried deaperate!r and too late to 

develop, the capacitr to produce the weapons of defense. 

Given tbne to build the factories and the machines and 

develop the new akilla we need, we can produce armament 

much more effioientl7 and more rapidlT than anr other nation 

on earth and England 1 a gallaJit defen.ae ia enabling us to 

gain precious tiae in which to auppl7 both England and our­

selves nth the munitiona of 'ftl' . 

If we are to be eucceaatul in this effort to guard the 
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frllclca whlob we pl'iu &bon all elae, we hue cot to 

fill&lloe w1 thollt a tint a.Jidghq progrua of defen11. 'rhe 

mODe1 to finance thia progl'&lll Will OCIIe frCII Dft Wll and 

frca Gcrrel'llllent borrowinga through the aale of bonds whloh 

70u and I bUT ao that our defenae program can go forward. 

'rhe Hui threat is one of two great dangers we f~ce. 

The other is the da-~ger of skyrocketing pricea and inflation 

and the ineTitable crash that followa. To guard againat 

this danger, we haTe a BTatSR of prioritiea to hold dawn 

can~etition for m~nufactured goods and giTe defenae effort• 

. the right of wa:y. !lao we have certain price controls 

that can be depended upon to preTent rapidly spiraling 

prices and, moat important of all, we oan depend on the good 

common sanae of the !merican people. Wi th ao much o! our 

induatrial capacities required to produce our defense needs, 

we camot a-na more than we uaualq coname of a111e of 

the IIWlufaotured goode. If we do, we are apt to oreate 

shortage• whioh will result in aharp price lncreaaea. 

We face thia aaoond danger partq because so lii&DT people 

han more mone1 to apend. When faotorr wheels are spinning 

at top apeed and there h a greater deand for UJIT faN 
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prodllotl, uU..alla ... J1llp llluplJ ...... ul lllul ... 

incr•ll u lllo .. rlaoo. Ia POtoi'PlJag to tho taot tJ.at 

&7 

faa lllc .. will llloPOUo, I • aot forgetting that tliou1.a. 
of fa~ families are faced with a aerious situation beoauae 

of the lou of export market. reeulting frCIIII the war, but 

1114117 fa~ers will recti n more 1Dccae this 71ar, and I 

know that eve1'7 one of these fa~era will oonaider aeriousl7 

the beat war to uae these funds, both for their own welfare 

and f or the national welfare. lloat far~~ers have a place 

f or almost eve1'7 dollar, but if the7 can uee s0111e of this 

mone7 to invest in defense aeouritiea, the7 will serve the 

nation and th8111Selvu. The7 will build a backlog of b¢ng 

power that 11117 help greatl,. to cushion the poaaible shock 

to fa~ inccme whan defense and war dCDADde for fal"'ll products 

eases off. Furthe~ore, when fa~ers bu7 Defense Saving• 

Bonde, thq are blqing an obligation of the greatest nation 

in the world, greateat frcm the atandpoint not onl,. of wealth 

and reaouroea, but of hUIII&ll freed0111 and llbert,.. 

The plan of the TreaaUJ'7 Department involna the aale 

of Governaent bonds to as m&n1 people as posaible to help 

finance the defense program and to provide an opportunit,. 
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to MTe ... ot ClllP iaorr11el Sa• r tr JIIRU. U uJ.a. 
at ocapOUDd 1Dt .... t •• a ~ 1 •••'"•· De wtl•• et 
the tr•tn4ou• •traal• ·~ lltlaa •pi 'betnu a.oonq 

and 41otttorlhlp will atteot the tutlll't ot en17 Aael'loaa. 

Our treedGIII and ncul'ltr 1D the future will depeud upoa 

our willingn"a to work and sacrifice tor that aecuri tr 

now. 

One ot the 11aJS in which we can all help 1a to aaalat 

in prolidlng the tunda needed to build the weapons of defense, 

and we can do this bf bupng Defense Savings Stamps and 

Bonde. Buy bonds if ;you can. If not, bu;y stampa until ;you 

have enough to exchange for a bond. This 1a one 11aJ in 

which eve1'7one with investment tunda can etrike a blow for 

the defenae of dtmocraq. In this drive we are actual}¥ 

in'ftsti.Dg not on}¥ in our own future but in the future of 

our count1'f. I know that in thie oauae fal'llere will do 

their full ahare. 
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.., 1, 1,..1 

O.Orp 'f, ...... , - M- - ... J.ell4oa, W\Hoaol.a,. 

Yllllac \o pq '-ZH for totoaoo of .Morloa. ao\ \o oaw t..O..\o, 
Yor aoiiPH u4 • .., Ualoro l.a fawr of Loolt..LMoo \ill olunaU ctw 
-..p \holr owa -.1\h, •11.., o\ariot \M war - hope 1M 1o \oallot 
out. llocro\a17 .UrooU7 roopoaolUe for Greoko 8114 lla.,.. •o u ... 
loot \holr llYOo, 

1, llol4ru- folecraa- ~1107. llaaoachuoUo, 

0 5\op tho Coal 1\rib - 1\op other :o.teaoo 1\ribo - h\ &U of 
llocro\&r)' Porkiao1 

DoloiT&I'I liac- Qlal.aq, llaaa&ehuouo, 

&ncloo .. clipplDC troa !be loo\011 Herald, vi\h which he ahoolD\117 
~ooo, !bo ..U\orlal fawro all aU poooll>1o \o JrUUa, 1Dclu41DC 
C011YO;riDC0 aDd prOIIP\17• 

B, c. Cobb, low Torte, 1.., Torlt, 

Pltoo ... with Secro&U7'• roco-.uuoa \M\ all apu4Uvoo lN\ 
«otnoo llo ahuoloa ... or.,., towa. C.01 \ uten&u4 o'IIJooUoa \o-ral 
r ... oral oaloo -.z. 1\ WOD14 llo fUr, lN\ proon\ l.aoeao \as 11 .. ,. 
Gi'reo e:aaaplo ot oaall - eanar 1 -.x ... \o 4oatb• •u• o\haro p 
troo, !be AMrloea people paorall7 _, 014 t.clu4 \o ria, lN\ 
proJoo\o lia \he 1\, :r.aon:.aoe ao1to th• M4. 

Charloo A, 111C.raok, ~o\, 1.., .Jonq, 

Yo aro craq \o opoal all \Moo 'IIUUoao f or •cJ•"• I.Uliou ot 
Aaon .... to ao\ forp\ \M\ •cJ•"" .Ut ao\ pq u tor lao\ _.., 
1 1 • ao\ a lui -\111oor, • I.f hio \as rill 'Ito MT\hl.ac l.ib \he 
JIOIPiro na\o, 1M _, tioollarp \w of f<tU prUaorl .U ...tao. WICII 
ot \wo .Udo 1a u.o, aat opoat looo oa foot, olo\hiac, 11CIIOI' w 
ODhnaiaS.c. 

J 
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'0', I. la ~ac for aeaili\7 11M 1ao ... aMMe, 11M '• 1ea.-.1 ltrUlolo 
111Per111ll- Wo ~ 1...,alro1 Ulo Aaoroa, 0..0 Torte, •••· u w 
wro p.,UC for ..tot)' 11M pntooUoa. 

Waata u• olll7 ~· c,c,o • ..,,....,naUoa cnt.t to \lae lloao, kt a ...,loto 
dlalaauo .. Wnlt liD aa 1atomow wUil Ulo loorokq w tboua \bo 
O, C,C, OouUaro U aot alll7 a MAOJ fallve, kt a oalul'J• 

a.., Walter W, leit. t.ll:laa eo.., lew Tortr. 

Dooa1 t alat ~ac aUU1aeal s- \al< k\ .... o\Joot w laoll: ot 
.. ,....,. for *' wo ...t ......, _. to ...,.rl•lac la ,...-t w ooft 
ooal otrlba. tua-;Jon _, w bew w an 101ac t o ,......._ 

lro, 0, I, en-, Lea A&cU••• OoolUorala. 

'"'"'• 1a- \al< plaa. tM Proal .. \ 11M -"" ot .t•lalabtratln 
olonlt ntnaa .. aa ..,..lo to aau- ..._. ... ak'a '- •'-• 
Pna14•' taltoo ol."&looo oat .... to_..,. hJ'It •• MJorltJ _, pq 
lhtac .,...._ lot a1- Mtloal all. •••• 

A. J, lllatortolae, .. la'rlol, Oooltforala. 

Cll1lt1olo w 'lletur wUII ,-aiM 11M 111M OP1al a\Mpo ,._ lup­
aro .,..., .. * \f "-' offiolalo. U 1a rltloalou '- \al< •n \Moo 
,.. -• _.. a ... -t, .._ • 8MF 1a .,.r .......,. .. ·~· 
.... rl .. out ... uiiiM " pq far ........ fonl~~a -.r, .... llrlu• 
•UU Mlt allll ... 1a iawe'-\ uro, 
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IN ... Jo ..... Gn's•e, .. lo 

........ *r ••• t .._,, ......... e NDIU t!IMCI• J11a1 
"'MeW- ...... !IIJM ....... ,, 14 7 11-U tMpw 2 I ., .... ' ........................... .,,....,. .. 
..,. e ,_... wl* ..... II II .. M MIM'l• ......... ..,., 

Llne n latanet et -•· *'* te .,._,. lUUe0 V...le w wn. 
.u rale ... ntuT "'*" te ... ...,le. all ~. - .. te etana. 
!u 1.-ft .. lliLt let alttle elMI illaft ........ W ller lleel~o 

lin, l, J.. .. t • hlete, Cltale • 

.W.. leeretuT .,, w f•l'l" ....,.. ef ~e (nttnt) .., .., -'le •• .. n:.., wU1 nnu ..-UT tt •- .... nt.eet. ate ...,..e ,., ... 
lerpq,... UYl&..te et .,.,.,...,,.., *'* ~ -·• pt tt .. ..,...... 
Ueu an t..t -lhllT· '" ......._, •• nt - et lie 
...... leal'7 ...... - ll.D tM lt. t- I&M _,_ ~. fp I ... ,.,. 

alle ...... ete. 

.Uoa lt'-o lleoniU7 ul tn.nnr, llarlee ••- ... wl OIQIIIQ'o 
llert-. .... 

lllae••• ,.., .... .u ..... " .......... )T ... 1.,..... -~ ,_ 
~tr ... 11,... ~ ... - et pttU. tee- ._ 1M~ 
tattr w,. _...UT teet,._, s.,.n- •• 1M1Ylt.le • Uw ... -.... .. 
.. J, I .. -. 1oM M&el•• Oelttenlao 

"- lt\tle teu .. ta tllle llfLrlec,..., et u.e -•rr• .,.rr .,u.r 
:rn tu th lHe "'-rtec ,..... llle wtU lllewo .., Ml tu t71a -
aetuec t111e w- wt.nt 

J.. ~. Well~ nl. leUteftlao 

'"'"" "'• • ,, f-'111 ... ""'" leentuT te ,......... .., 
elllnU w N et._ttee ta llr. lllll'e etet tat 011-J Lh" .... 
te tile n-• - te .., -•IIFI ._tan a.el• u1.,. ... e1ee 
...,erN - 111nt ~etnUee ..atrr 11M- W. 
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W, C, Jell, lantl .. lo P.aqlft&la. 

... ,, to apNII 1eJa1'7 u Mer!.- '-' 4111 '"'"' \M oan....-• 
,,...a~.uve ot - ...,. .t. l1ftUI ._..lo -~ .... u 
I.Uuww ..,, -"-' ~ ... ..._ wt\w. 

IIlio hlll llltotu, Cllll...,, llllMta. 

llilch ""rr1M alloa\ \111 tah ot \ko Jwioll JIIIPll loire u4 _......_ 

Cuaot a4oro\IM 1lbT u. a. 11 t.k ell lllr ..... .,.. .. oto,, •l '" wi \II 
111Cl.aa4, olao'Gl4 aot 'llo a'lllo to btaat IUler u4 1Ullr1-

I, 8', Colliao, hohYlllo, !oaao11oo. (cop7 of loUor tftt to V.,o 
&14 ..... eo-!Uoo) 

lfh• a - ll allollt to 'Ill auaotM ~ a 'llaKlt, Ill ,rolle uq -
withoat 4ekU.II tlnt Ill.., .acllllo alloaU- tor Uo ..... Jd aot 
the preoftt ...... Wotrau-. Ho ..ta coacera -- to 'Ill wllat ll 
\he Ill•••• rato ot tax U farM lllpooo, 11bJ aot oo._trato oa 
-ractve ot -lUoas aa4 let ooot tab oare ot lhllt t .... rarll7f 

llr, u4 Mro, J-• a.lo, 1fhlUlor, Calltonla. 

Do aot foar Ill.,. or tuoo, lnlt 4o taar oooMalo olanrr lf Jaoll will. 
Wllllac to - hl&l>or tazoo u4 aaorltlco, Jan anor pal4 lacoM 
tu, 'llat ooa14 aull7 opan t5 per -til for ov _,..,. 

I, W, lqo, Salt I.a CU7, Ut ... 

leo4 with olaMn tatonot aal. IIPPI'Iftl of llontarr'• pluo to 111111 
,.., aa4 laol'IIIM tazea. .._..,, _. lanoUpUoa u wll u 
laol'lul4 - for 'lllul-• par\aorolllpo, 

llr, ll'llCO laow, llaaollll\ll'o In IMpollll'lo 

Dlfouo Joa4o otfor ao anracU.• u aa iaftota~at, !Ill nl7 reuoa 
tor 111Q1ac 'lloal.o ll patrioU• 114 41111'1 to llolp bf.U IUluo kt 
... llftlt llu aot .... lt alear ....... .taert ... 'lllulaMo or llUor 
11 Iillo aata utapalot. It llo (Mr ........ u) aM4a ..., fer w-
llo *1114 -ll-\17 nt ...,. oa -~ oz\ra"piMI of put I 
TOano U&1111 than 1 1 • -' to lallor .. ,.,. of 4ofouo l\ ll a 
lh11r .... of .. .., to talk 4ot-. 
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•tiWII. ~ ........ llats-1 .., ... 
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'D'r ... .._,U7 •• •• uen=• AlftGOilnn ..,...,rta,tu 'U1 u 
AlleriOM fUMH la U.,eft\1 •.UU• ........ \e lahl' ... lMu'i7• 

•'*• LR.l• ..... Iau ..... u •• Iau-

Whll• " h ,,..... ..... , .. wt.a!a .. " ...... ""- ....... aplMt • 

...U et latlatloa er pceel'1• "-ial MU..•, w •- -
oU.er Wap *' Ulc - ' '- Blrlft, _.. ua& la u.-.. ' 
of hY•~• _.,., ..._ ,.. an \i7lac te ,,..., Uta alp et 
*'*'• *111114 .. ., Neltlac ,._ "*' u.-.1"" au ••U1c .._ te 
.... ,u.. ....... 1U. --''7• 

1, r. a. Paobl'&, hlla&elr"•· PeaH7lftala. 

1Jo4en\u4e 'freuv7 h p...,.eliiC eeftl'al *1'UU'J"' •-· laolUlac 
aa lu ...... troa 11. h 1011 • aete '"""" ha natal.. De• .. , 
-.l&er \Ue a 01.....,... IaUoa\ce Ut.al lar,.,, p...,.nloa of aetc 
tepoeU ha na\11'1 aN ,..,11 ef ~1 II' • .....,. -

~. JocUe J, llchta, leal, ... 1.....,, 

lftlt ua ~·- ~"" et u.cetac '"'' of - ...... .,... ,._ 
""'' .. u.r ldMlc alae .. ••.uac wl.\ll .......... Uftl.,.. ... 
la .......... \c a ,..,.. calce ,..., \Ill '*•' wr '* ...,Un •n •1111 

for \lie '"*-'· 

Prcoa\e 1&• *lela lliP' ..U ,..... aftllall• fer &ef- W• te 
wrbn et "-Sa ptwt.1 ... et ...,1-•tac \llclr •14 • .-s­
\7 a.,.cuu. - la hM tree *lu _..,. wU1 latar '* ,.u • 
... lUe..l ?''7 s- after nu-'-

• 
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looalt .ua ouritt• ter •u•aallet- will~ u u.n .... 
laclS...Uoa • ,.n ot Oeacn•• er AataiatraU• u ......u _, 
ut -OIUJ' lllpiUl\- .... , II\ 11M\ fair U- -rlp\M 
tor etlUur 11moa wbla U _.,...., la'llor Ch191 ta ,.._ .. -
roaoolldla ..._., oa Up at a.s..-aol -aea. Al,ll -" llt.el ,_. 
- •• pr.tar la'l)' 111 p-ltte4 to aallal for a.,_ or for araU• 
ot -rpaq, tuiiM at 3 or II JMH 11- Hql&lr.._ Alii vpo 
llore\ur to ....,. ... a ftlle-MariM parUolpaUoa wlU. hi.Ualt. 1.a 
pvnlac nr •• auoeelhl o-.J.utaa. 

..... Otanieft tre..r. lw Tuko •- York. 

lloretur etal.atonat ..... 1t.e ..,. p..,le will Ml kiok lllll are -.lUtac 
h olooaUar .....,._ ot ..,..... -"11la\IJ.T .,_, .. Mil all - an 
eppoee4 \o thla hlp lu. ....... •n ,.,.., tor oorporaUoaa eat 
1Jlc Jutuoa•. tr, •• llft oa tiiO a wok 111111 bop a taml7 ......._ 
olll4 eat heal~ • oat th• ~ Iaaie hlo 

c.acrahllwe 11ore1117 • ru '~Uo• tlt.et h6aral h••• ' 
........ , •• at·•- all "' .,.......,_ 0311 ......... .. .... .u.u ... 
..., Ulaa lt praa•l .w.lalllftlloa ~• loki llt.a 1aat eat.,, ... .. 
h' tou ,...,, of auu- at tau-

J. •· •own. ftolll•a. ,,, ••• 

It lloratur'• .,., .. al 1o tu aat1 trt.a - ooal per 'lloiUa la ,., 
la\o attaol ll wU1 'lie 11t.e ._lit. ball ter ...._,..,. 11rl" ...,..\UJ 
'' hot !.ale Ull1 _., ... llt.ei'".1 J'• 
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TREASURY DEPARTMENT 

I~ COMMUNICATION 

DATa JIIIT 11 1941 

TO 

'lltOM 
llr'. Qua 

S11bject: Heath .-o 011 reoent ecanCIIio d."'el~to in CleraaDT 

l!r. Haath's 11181110 ot llaroh 24, l9Jol, list# eeveral interesting 

developments in the Oel'll&ll eooo~• 

1 . The Reich has d.eclarecl ita intent.i011 to recapture all 

profit s in exceas or those lll&d.e in peacetima. The Treasury GillOt 

be paid Dl.l such excess proti ta, and prices must be reduced aut!ioientJ.y 

to prevent the recurrence ot euch protita. 

2. lliniater r'llnk has announced til& t no clhidend.s in exceaa ot 6 

percent of capital w1.ll be permitted hereatter. Honver, Puhl, nee 

president and acting mano.ger of the Reichsbank, s~qs that this dividend 

lbd tation is larpl.Jr I Soo1el window dressing• o Fi.rJIS j)aiying d1 Tidend.s 

1n excess of 6 percent of their capital w1.ll be pend.tted to inoruae 

their capital throuaJI stock dirldendo or by other painless .....aM . 

J. Puhl ei!P>&e11ed hie desire to •cooperate" w1 th the t1nano1el 

authorities of Britain and the Uaited States. Ha hoped that the United 

States would not block Oe.-. f'llnd.s . 

4. Russia has been supplJring the quantities speo1t1ed in her trade 

~-ta with Oe~, according to Heath's Woruatioo, which 1e "r'T 

vague and pneral .• 

s. ~bber, copper , nickel , alloys and gasoline are the chief 

industrial materiele ot whiob there 1a a scarcity according to Heath. 
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llerUn, Karch U , 1~1. 

111:110 RADIII 
JOR TREJ.SUI!' FROM HEA'l'll 

R!CIIT ICOIOMIC DIYILOPK!:JfS II GIRIUIT 

The Excoaa Profite-Prioe Reduction Order and Dividend 
Limitation. the moat i mportant economic news in dermanJ 
aur ins t fie pas t fortni ght was t he p~ice and excess profits 
or de~ of the Price Col!!lliaaar reported in the Embassy • a llo, 
989 , Karch 18 , noon and Punlt'a s peech reported in the !mbusy•a 
Jo , 950 , Karch 1~ , 4 p . m. 'tho price and pror ita order pro­
vided that profits in excess of t hoee made in peace t ime under 
nor~al compet i tive conditions c uat be paid into the Reish 
Tre11aur; ond the manufacturer or indust ry llla.king the exoeaa 
prorl h muat reduce prices au!f io i en t l,y to prevent the r ecur­
rence or •abnormal" profits. !he e rrect or this order and 
l'wU 'e speech in which he announced thut hereafter s ix per 
cent would be the maximum dividend allowed b7 the government, 
promptl,y threw t he stock market into a sharp decline . Since 
then, in spite or obviously inspired and convincing editor ial 
reminders that Funk had alao indicated that undercapitalized 
stook oom punies could escape the 6 per cent limitation by 
isaul~· additional stock or stook dividends , the general tone 
or tho •aarket has been ono ot continued uncertainty and ner­
vousness. The BERI.UISR !!OERSEll ZE!TlJNO i ndex or stock quota­
tions on t he Berlin stock e xchange stood at 175 . 6 on llarch 22 
com pared wi th 179 ,6 on March 15 and 18~ .4 on Karch 8 . Apparent­
ly , deapite tho rea.ssuring editor i al&, i t ia atill teared that 
C&Ql !irma will simply lowe r dividendo without increasing their 
capi t al , as was already done b7 one !irm last week, and the now 
price replationa have boon i nte rpreted in some Quarters to 
cean that no dividend i ncreases even by firma heretofore paying 
loaa than 6 per cent will be possible . 

From one point or v iew the order o! the Price Conaiasar 
is a revenue measure , l nasnuch as lt uill produce a one-time 
rield or excess profi t taxes. J o estimate ia available as to 
the revenue which may be expected !rom the operation ot t hia 
order , but i t wi ll certainly bo relativelY uni mportant compared 
to tho hUge amounts now being epent by the Reich. Tho main 
oauae ot this order i s to be found in the concern of the eco­
nomic authorities over the price riece wh ich have ooourrod 
during the past year , and the increase in inflationary payoho­
l og;r and apprehension. The inflationary payoholoey is ev idenced 
br tho continued i ncrease in illicit trading in rationed 
artiolae and tho dovelopin~ tendanoy or tho public to ~ any­
thing without ~uch regard to price or utility . I l lici t trading 
has ~pparently beco~e very widespread oven among tho poorer 
claeeee, due in part to increasing oppor tuni ties f or i ts prac­
tice throuah access to the suppli ee or the occupied countries. 
I llus t rative of this rao t and or tho buying and present monetary 
perchcl og;r in Germany i s the case or one charwoman with a gr oss 
income , dua t o l ong hours of work, or about Z~ marks a •oek 
who pai d 2~ marks ($10 at par of exoh&n&e) !or a pound ot tea 
on the bl ack marke t . It may be said h~re t hat this expenditure 

would 
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would etll l theoretioallJ l eaye he r enoush t o teed her .. lt 
e1noe t he tlDd prloee tor alniiNII ttual1Uee ot the arUolea 
ooaprlein« the noraal ra\i on aaount t o a l itt l e oyer 3 aarte 
a wetk , fhle OalOulation, howeyer, le for the Oheapeet &radee 
and oute wb i oh are othn not obtainabl e and 1t do" not inolua. 
Yt!e t abl t• and other non-etaple artlol t a • 

. U etahd i n the Kabuey' e tel -area a bon referred to, 1\ 
11 to be doubted that t he new prloe deortt wi ll haye ooaplete 
auooeee but the organi zation and dleoipl ine le etrong tnougb 
eo that t he authoritiea may be able tor a tlae to ottaet in­
eaoapabl e prioe increases i n certa in artioies by reduotlona 
in ot hen. 

fhe prediction or a deorease in 
meat waa repo rted ln 87 me11orandua ot 
January 24, l~l h aa now beooe a fairly general rumor that 
meat ratione will be d1m1n1ahed !rom 500 to 400 grams during 
the next tew months. P'airlJ we::.l intor""d sources are autho­
r! t1 tor the s t a t ement t hat Ge l'!llany in particular and Europe 
in 5eneral will be i n t he al.Jaost unprecedent ed si tuation ot 
haYing no gra in reaenes or aJl1 algnltloanoe at the e nd or 
the present orop year . I n spite or thla situat ion, ho~eYer, 
there are no rumors of r educ t ion• in bread rat ione but it ia 
sign1f1oant tha t wher eas until now the tull amount of the 
bread rat i on oould be t aken In white bread it desired

1 
beglnni~~~t Apr il 7 only pa.rt or the total (varyi ng as ~o 
district -in Ber lin 50 per oentl .,.,. be taken in wheat 
br ead. 

Although reduotione of meat and tat r~tions appear 
certain thia year, it must be eaid t hat i n t he aeoond winter 
ot the war the German publ io has in general been adeqU4tely 
ted, ao that !or a t i .me a di mi nution or tat and meat ratione 
should not produoa muoh disoontent or eutter ing. Iot onlJ 
the quantity but qual ity of t he food dur i ng the past months 
was l uperior to t hat of the first war winter , supplemented 
ae i t waa b7 drafts on t he r ood etooks of oooupied countriee 
and 5reatar import s of f rui t and yege \ ablee . Reoentl1 i n 
Berlin and certai n other oentera the diet of the higher 
inoot~e groupe has been 1mproYed by the development ot t roeted 
!'rui te and Yegetabl ee whose prloea are , howe..er , prohibitively 
h igh !or t he working c lassee . 

Gene ral opi nion he re i s tba\ the mi litary occupation <L 
Rumani a and Bulgaria wi l l not add impor t ant ly to the Re ich 's 
eupplioe of either foo d or raw materials e xcept that presumabl1 
t he fUll output of the Rumanian oil industry will be ava ilable 
t o the Rei oh'a militar7 machine . 

Ge rman-Ruseian trade, The onl y practical source of 
l noreaeed Imports ot !oo~ and r aw material s is Russia . It 
haa ao tar been impossible t o get any etattstioal dat a as t o 
the develo~ment of Russian trade , I am told by contacts that 
Rueala has been fai rly well supplying the quantities specif ied 
i n the trade agreements wi th Germany and I am i nformed that 
arr&n&ementa tor a furt her increase i n the del1Yer1es of 
oar\ain product!! were recently agreed upon . On the other 
hand, it is understood that German oounter-del ivarles are 
ao~ewha~ late and insuff ic ient and I am told that recentlY 
the Relohabank c~de a shipment or gol d i n the value of 20 
million marka t o uoscow to bnlanoe the clearlne account . 

7hatever 

Regraded Uclassified



.. _,_ 64 

lhah,.ez· ~ht -liD~ ot Ruellu 4tl1nr iee, ~hq u. 
rar below O.rau neeb. StaUeUeal 4ata rtf&r4ill« O.l'IIUIJ'I 
1Jl4uatrial rur •hrial potlUon 8ft Jealouaq oonetalt4 'llllt 
i \ ia ,,.i&tnt thai it it worewniac. Rubber, eopper, DJokel, 
a11o:r• u4 suollu are bel1en4 t o be t he tllltt •- ot 
oonael'll. !he nppllee ot retail soo4e are ,.itibl:r ts•fDUiaU.. 
and eua\omera are i nereuiD«l:r lntonoe4 tba~ oer\ain etapl.e 
artlolel art no loacer pro4uoe4, !bia eoaroit;r ot induatrlal 
raw uhrlalt 1a aoooapan1t4 b;r an tnr mort etrlacent l abor 
abort-.•, ln part oooalione4 liT the reoeni and appartntl;r 
aUll oonUDulJI« u:panelon ot the anae4 torou azul pra-alll;r 
1n part b;r ettorh to 4tnlop new alll\&1'7 pro4W1Uon ~o 
ott .. ~ future ..-rloan 4t l1,.eriee to Great Britain, 

Whil e there le e,.14enoe of inorensins eoaroit:r and •~rain, 
no indioation ot any vi tal dstioienoy ie aa_JOt apparen •• 
nne t he prooue ot eoonomio doteriorat1o~1r111 CS~Jnt1a-u., 

I do no t bellon t hat any -rital ooonomio "'aJcneaa .. n~ ..4enlop 

duriDB 19U, ~ -...;~ ... .... r.:. 
z <~ 

~"' - 1il ; 
~s-( :Po ...... 

Donal.d ~~eath, :;;: ~ 
1'1ret Seoretarrot ~~~~say·~ 

Appron4: 

Leland Korria, 
Charse 4'Aftairoa ad interim 
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StrictlY confidential 

nmtl!!!!!! 
tor Jrt••urr t£9! Heath 

I called b7 appo1AtMnt 011. Puhl., SuJ.or Tioa Prae14ea 
ud aothw a4a1Aietrati•e baed ot tile biollabank. Puhl. 
add that he waa dhtraaaed OYer the trall4 ot .., ... ta but 
that he wea pleaaed t hat the atall4at1ll acre•allt with 
American banka 1!.84 bee renewed. It waa wall that tllaae 
11 ttle eoonOIIllo \lea between the two oountri .. be u1A­
tained aa long aa poaaible and it ••ante broU61lt about an 
interruption that tbe interruption be ae abort aa possible, 
1inoe attar tbe war there would ho•e to be cooperation 
between the Reiobebank and the tinanoiel and monetary 
autboritiea ot Britain and the United States. He hoped 
trom the atandpoklt ot uintaining normal ties aa long aa 
possible that tbe United States would not block German 
tunda but raali~ed this was a possibility. 

He spoke ot the aonetary situation 1A 0armAil)' saying 
that with tbe price control and ration eyatem they had 
managed substantially ao tar to escape lntlation. Be•er­
thelaaa a certain amount ot actual inflation bad already 
occurred and alao a certain degree ot inflationary payoholo8)'. 
lf1 thout actually eaying ao , he oon•eyed the illlprassion that 
he waa oonoerne4 o•ar the inflationary posoibilitiea in 
Germany. He ramarlted that ao tar the Reiohabank had been 
tairly aucoaaatul in 1 ta at torte with tbe got erDlllent to 
kaap down an axoe111•e iaaue ot ourrenoy , but aaid that it 
wae e oonatant etnagla. lie wont Oil to aay that the 
110netary a1tuat101l ot lb.e country wee a pretty lntalllble 
index ot ita eooooa1o aituation. He then remarked that 
he waa goill& to talte a trip to llorwey and 1Atiuted that 
he waa wcrrle4 OYer tbe -etery am'l eOOilomiO aituation 
in that oountr)'. He add that the biohebank'e rapraaenta­
thN ••• were hn1Ag a terribly hard tlae and obaer"l8d 
thU it wee 4angerou.s to malta too haa"l)' aoono.m.lo 4ratta Oil 

• country in the altuetlon ot Norway. 

In regard to tbe general aoollOIIio e1tuation ot Oarlllll!y, 
he aai4 that there wee no particular waakneaa at the present 
ma.ant but that , trankly, there wee an una•oi4able deterior­
ation ot pro4uct1oll aDd tranaportation. 

With reapeot to the new price allll axoaaa protite order 
and l"unnt'a epaaoh (aee wq meaoranda ot llaroh 24 on recent 
economic de•elopmenta in Germany and bbaaay' e telegrams 
No. 950, March 13, ~p.m., and 989 ot March 18, noon) be 
aeid that the etook market and business bad been a little 
too frightened by these two occurrences. He aa14 laugh­
ingly that particular tright had bean oauaed in the atook 
market by a typographical error in the manuscript ot 
J'unlc' s speech. l"unnt had said t hat industry would h8Ye to 
face an etreoti•e prohibiti•a taxation, (wirkenda pro­
hibiti., Besteuerung) whereas what originally had bean 

wri t ten 
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Returned: 

Paapblet, 
O.ru.D7 
Lorw1n. 

•var- T1•e Planning in 
1939-19~" b7 Levie L. 

Section VII. "The Financing 
ot the War• 
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Mlaeographed bound book, •war-T1ae 
Planning 1n Geraan7, 1939-19~0 

b7 Lew1e L. Lorw1n 

' 
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\ 

,:1!1 {.1 ~AM 

'I< rK·i..tTKI 

U.!!!:""'~~li">M 

• • 

Regraded Uclassified



IUCU'fiVI ori'ICI or 'fill PJIUIDIIC'f 
laUonal a.eovo .. Plannlnc Bo&M 

Wallbinc1on, D. c. 

Mar. 10, 1941 

MIIIMORANDUK t or !HI PRDIDIN'f: 

At one ot our recent oonterenoee witb :rou, :rou 

mentioned an 1ntereet in tbe wa:r in wblob Oerman:r bae 

financed ber preparation• t or war and war itee1t without 

i ntletion ot prioee. You aa:r tbua be i nt ereatad in tbe 

41eoueeion ot •rinanoing tbe War• wbicb ia part ot a 

recent atatt aeaorandua antit1ed •war- 'fiae Planning in 

Oaraan:r, 19)9-1940' . 

'fbla aeaorandua wa1 prepared b:r Dr. Levie L. Loi'Wln 

wbo wa1 t oraer1:r a ... bar ot tbe etart ot tbe International 

Labour Organisation under Jobn 0. Winant . It il one ot 

t be t ollonnc aerioa: 

1. 
2. 

~: 

Attaobaant 

••atlonal Planning in Latin A.erioa• 
1 PubUo I orita and ~lo:raant Planninc in 

Oer.&QJ 193}-1939' 
1 8tab111&aUon Pl.anning i n llweden, 1929-1939" 
•war-'fiae P1.anninc in OeJ'IIaR1 , 19J9- i9110" . 

l ei rrtderlo A. Del ano 

Cbairaan 

75 
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Trtasury DepaM.Mn~ 

Division of Mono~ary Research 

secretary Morgontbau 

llr. Wh1 ta 

76 

1b~rt is a~tacbtd a trio! a-.y wbicb 

)OU requested of the study by Lonrin on Oerun 

f or rinUlCing • hicb bad been sent to the 

President by ltr. Delano. 

Points of special interest in the report 

ere: 

1. Tu revenues for 1941-42 are oft1-

ciol1Y expected to be RK )4 billion, or al.oet 

double those of 1938-)9. (llationel inc0100 

1"0\lolhlY os tiuUd at Rll 100 billion.) 

2. Disclosed outstanding debt over 80 

billion fill. ln 1941-42 Rll. :l8 b1lllon aay be 

ralaed b)! bcrrorlng. 

J , Since tho ou tbreal< of nr the Oovom­

...,t bas auccotded in r educing intereet rates 

en GoveMlMDt iaaruea and ._...w loans by 

l/2 porcent , 

4. Currency in circula~ion rose trca Rll 

10. ) billion in August 1939 to Rll 16. 7 billion 

in Oecnber 19/,D. Tel. thoro h no evidence of 

orice innation duo chiony to eyst011 o! 

r•tioning and price control s , 

Notet I agree 11itb llr. Oaee that Or. Lonin' • 

stl.ldy doea not r..Uy explain Oerooan Mthoda 

ot •or !inancin&, and tllat a ••h 100re aaaning­

tul expl anation can be gi .. n 11 itb the re11dily 

uailable uter1&l.. 
~ 

Regraded Uclassified



TREASURY DEPARTMENT 

INTiriii-OF1'1CIE COMMUNICATION 

DATa .l.prl.l ) 0 1941 

TO 

,J>O .. !Jr. o .. s 

Dr. Lewis L. LDrwin 1 s study of War Finance 

Dr. Lorw1n 1a •••~ on The l"inancins of the War 1a a chapter in hie 
book on lrar-:Tinae Planning In !lerlYny 19)9=1940. prepared for the National 
Ruolll'ees PlAnl>in& Board, '!'be boalr 1e a Tsey indifferent aort of ccapi.ll>­
tion wbich cootaina no new information and no na analTaia. 

1he chapter oo the 1'1nanc1nj! of the war 1e a ~ acecnmt of 
the principal aourcaa troa which the R«<.ch der1Tu ita tlmda for nr­
t.!Ae expencll. turea. 

Dr, Lorwin 1 e treo.taent does not go liiUcb beyond the sort of thine 
one !indo 1n the tinanc:Ul pages of good newapapere , In aorl caeea .., 
h81't coneiderabl,y later inton.&tion than any be IiTie (and such intcmoa­
tion ie used 1n the ~below, whar81'er re1STant,) 

'.!lie following are the principal -pointe covered by this chapter& 

Taxation Since the outbreak of war, the following maJor 
changes haYe been made 1n the t.x aretemr 

(l) ! war surtax of 50 percent waa added to tl>e noraal 1nd1-
rtdual inOOM t.x, oo ineaoea in excess of 2400 u.rlce, 111th the stipula­
tions that tld.a surtax na not to 8ltl:MCI 15 percent of the total incc.e 
&n:l 1.1-.at 1necae t.x plus surtax should 1n no case exceed 65 percent. 
of the tot4l 1necae. 

(2) '!'be t.xee oo tobacco and liquon ....., 1ncruaed by 20 
percent of the retail. pric:. , 

(3) lluaioip&litiea and stetee ...... subjected to • avecial l ... y 
ot 15 percent. ot their nom.al cootrihutioo to the Reich, 

(4) Diftarential incane taxes wre 1ened on Polae , Jew5, etc. 
•to cocnpeneete tor their social 1nterior1t,y". 

( 5) The e-pecUl aton...,t J'lli)'llent waa railed traa 20 to 25 
percent ot total Jewish-owned. property, 
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'!'be s..c ...... e 1D tu h >WIGW tr.. t.ba ft.e.-1 ,._ l9)ll.o9 to tale 

t1oc&l 1- 1941-.2 1a ~ to be _.,. larp. - atftctal •• .,._ 

ba .. eetimatocl u.at 1941-.2 tu rewa- w1ll be lllloon 1.00 peroct 

abo .. tho .. ot 1~. 
· 

Year ....ci.1Da Jl.uoch 31 

1938/39 
1939/t.D 
19t.D/41 
1941/42 

Tot.l •••- (IIU11- ot Ill) 

17.7 
a).6 
27 
.34 

Sorrow1nc BorrOIII.ng a11:1 71eld noan ...,.. than tuea in 1941-.2. 

Herr Re:lnb.ard.t, state Secret&rr 1D the llin1at17 ot 

l'!nanc. pJ.ac.cl the tot.l d1acloaecl 1ndel:>t4di'Me ot tbe n.l.ch at 79 bUJ.iaa 

lllD.!"ks tar the end ot 19t.Do U th1.a ftco:ra 1a ""-PU"able w1 th t.hoee 

previoUDly publiehed, this Mana an 1Dcraaee of 19 bUliaa aarka dur1Jic 

tile second balJ' ot 191,1) . Should ncb a rata of borrowillc be ll&i!rt.&1Ded, 

tile emllll total tor 1941 'll1ll aOWlt to approxiatal;r )8 b1lliOD ll&l'b -

or oYer 10 paro .. t 110re than t.ht h11beet eet.Uiato ot Reich tax r..-. • 

.lclmowledf\!4 short--t .... debt baa riaan aucb taetor than the Md11a 

and lan.-tara debt. DarlJic 19)8 Md1la and l<lllt-t&ra debt ... three 

and a btU tiMe the """"'t of abort-tara debt) at t.ba end ot 191,1) 

otorM.um indebtodntae waa equal to alaoet t he total of aed1\ft and 

l~debta. 

Reichtbailk To tao111 t&a 1 to cODtrol over the 'llllole oar-n 
~ . .. d particW.arl;r oftr tbe aonetary qatoa, 

tile o.run Govena""t took .,.,.... cc:.p1eto end direct ..aizdetraticm ot 

the Reicbabanl<. On J..,. 15, 1939 tbe Raichebenk .... tr .... t onoad b'QI 

t om1naJJJ' indt~t bade ot 1181111 1Dto a GoY&rr11181\t 1Dat1tut1cm 

diroctl;r ...,.paoa:ibla to t.ba Qwnoellor. !be cradit wtll.ch t.ba ~ 

a;q extand to t.ha Gonr..at u ...urel;r 1D b1a cUaantion. 

a .... _., th1a cradit baa bean .....s cml;r I))U'1Dcl¥ tor tbe 

l'!llancl.JI& ot tbe ..,.. 1Ddeed aot _.. than a t• b1lliOD ll&l'b lla.,. 

boen 011ppl1ed to tbe Wob 117 all public cradit 1natitllt101l8, 1Dclwlillc 

tile Reicbabenk, tbe Wolulla..u.tl<uee, tbe Rctcbenk and tbe C81"FA. 

'!'be accaea11aU1tr ot hilda tr.. public cradit 1Dat1to>t1..,. baa a...-..4 

to l!tiDOtb oerto1D •-to of di aturbeDca and baa 0(111tr1batocl to tba 

i.'llllOX"al liqu1d1\)' of the _,. aDd oapS.tal url<ato, but these tlmda 

!lave not bean Iliad directl;r 1D t.r .. val- to n nanca Qoyeu-at 

expftndi tnres. 
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-'- Dl~~Ynr'-7 ,_,.. 

la!r1M of nat!trtt' ""' :U... \M oabnalt ot war 
U.re 111111 -. .vaaa Ocmua­

-i pr.aour. to ........ iaMnn rn.., ad tM.a 111111 realt..s ia a 
cleGli.De ot llbaui 1/2 ~ 1 per..\ a all \1]JM ~ publ.io ia-. to 
t!feCJt th1a pall07 ot ~r iatereet ... tea, U. ~t orda'ed 
tbe blllld.D& ITJa- to reduoe ibe pri'f&ie diaOOIIDt rate tr- 2 3/4 
percent at tbe 011tbreak ot war to 2 3/8 perotDt oa April 1, 1940, 1114 
to 2 l/4 perotDt 1D the ll1ddle ot .&u.guat, 1940. Ratea on Cll'd1aar7 
c-r c:l.al lo.,.. .,.... U... ~ llbout 1/2 of 1 peroent - """""' 
witb a noraal rate ot llbaui 6 peroeDi, tbey .... n1ll fairl:f h1&h 117 
CW'l'Ci .-r1ca ailrldar<U. So U.O iatereat raiN on o.rua Goftrn­
.ant obllgatioaa .... quite h1&h 1D c capci.lloa 11iila tbe r- on ..,... 
parable aatw1.t1e• of 11. s. oblJ&atioaa. evr.t ia&N ot J!a1cll 
obligatio ... beG' 111tareei -· rec1Dc ~ 2 'J/4 perooet to 4 per­
oent, acoardiAg to uturl\:ro 

C!u z tt IS!!pw1tl! !'be total ~ of ~ 111 c:l.r-
coUatioll ( 1Jaolw:l1nc l!eioluobllllk nota. 1 Rentellblllk notee, 1114 ooia o1r0&1at1on) 1Jaore&H4 ~ 10.3 blllion 

....U 111 .lu8Woi1 1939 to JJ..7 blllion urlal 111 o.o.ber, 1940. 'ftloulb 
the .,.ec~e for ao&r1Wl07 roM with tile upan.., .. of tbe area of tbe lllicb 
by _,exat10Jle1 ilae ~ TeJ.a. ~ ~ 1JI oirO&lation •>P"" 4e.\ 
aJ.cb ..,re repldly - populatiGD - 1114 111 ibe f- of dMJ1n1wg 

c1 TU1a ""' -·· tla.rJI.oTar. 

!beN .... ibe poiJata 1lb1oh Dr. LDrw1n .u.-, 1114 'ldiA - bu 
to aq llbaui -u.. ia ~ Mi\Mr by "'oM'" Cie of iaf-tioD 
nor by &Gilt&Mu of aal:frla• 

Ill .,...ral, tb1a ld.ld ~ "'llere d.1d. tllq get tbe ......,.,. anal:f8ia 
<loaa aot ooutitoate • TerT •=<nrf!ol uplm•tion ot aq ITJa- ot 
war ee<aM• .. , 8114 it. ia ~ eaJIV 1Jbea eppHed to aa ro rlPTII' 
wUb n cb f....,.n .. •h1ar real -Vola • ilaoM ~ Oemlrli1• u • h-
aai<l ia aa earu.r ll• 

rJ s.~ 17, 19~ 
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....,.. 1 •• ..__.,_,s-•e_,.s.-..-. 
W* ~ ltll ...... 11111~ ; ?all- ill 

... .,._ el --· -- -«-- 1111 .. 

0 

•• '• rwcu- ef a _, .. _.. ant'+'• ,_ 

' 

pabl1o paq1111. B7 tM N\1•'•1 ol oa.-11w• pa­
olluu, .. '117 .. -~Mria all.ooaU.. of J..llor, 
l.IIDd, pla ... 211porW IUtG'1ala, 1he a.- OotiOI .. 

Mat clnelldMe ,... pon.s- of UM ...u-1 rou:a­
Jball be ......... "' ~ ~ .., ... ~ 
t1eta& 0~ -v..oU. IUtG'1ala, '117 ~ I J t ' 

ot a pei'lll• "'...s.rulla _, ~ IIXP""II1• or S.... 
Jl'lOf _., lq tao. aUooat1oe 0~ lA>or, ... '117 4lnft 
OI'Uro ud problbU1- wUb l'MJIOo\ w 8p0o1fio S.... 

........... tM a..- Ootilll --~ ... , ...... 
t1oa of tile ..u.al rwou- Jball be doitoW t.o 
pr1'f0t.o u.wo "- .... e:l'¥111a- I"• ... ,.,.. 
.... ~ h- -. pnridod ~r, \loa ron o~ ~ ..u..1 
roeciil'ow - _.,...,. m u.. MOda of - ' _. 
.... • fbi per\loalar 1IIIJ 1a wld.ob w "" tM _, t.o 
'bla;r tMoo ...-rooo I t 000 1too1f, 1a UM 0oz11a liP" 
te, \o o utt.or o~ ~ ... ooznwB1aoo _. t.otb­
a1oal " nr, _. of Woal .n- 1he a-na­
oial allwiiU.O baft pla1iJ". 

(l) ,...., 
tlerJ.!'*F 

"sf ta. •»=eJ'a 434"" lr'' 
w •1i:drw "N-f 

( ._-*-boa tM CCII J'• el .._ ._._, ~! 

Boo -'! b.- tM IW .. e:la' ttr I,._. S.. .... tr. UM -
Wrda\ e~ Jirl....,. ., .. , rt! a.-* tr. • • a,...-«-''*' 
Boo _. 1fta 111e I 111.- ot ' tlo ... P 1• erpi.W ..... , a. 
•• tr. • - e~ lrilart., no.!) 

(2) • m ~· ,~~~" • 
0 

rr •• • :a,;4;_.sfvc ~ 
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COPt , ........ . 
!M ,.. .... ,.... ... ., • ~ ...,....lal 

•• ,.... (u. liiP) ., - 1, 1M1 .... ... ••• ,_ .... 

'bUoa4or at "...._...., ....._ ""'•'lallr u toll..,.• 

0. U.. atte.-a at AprU 10 tlllo .a.rl- Alollee•e'• 

" 
callo4 oa Oe•nl Cllla'll l&l-ollel< u4 caw Ilia Ulo nl>- 0 
o\uco of ...... , telecr- troa tbe llepe.rt_.t la recar4 

to tho allocatloa of oupplloo h Ohlaa u4 la rep.r4 to 

tho otabUbatlOD '11"-t. !be Oeuoralho1110 oz. 

pnooo4 htuolt ..... .,. cratoflll \ o u.. .a.rlaaa people 

aa4 \o Ulo .Aioorlc&D o.n-t u4 Nq~Mete<l that hlo u.p 

&J!PNclatloa 'be ooa...,o4 to Ulo Preal4oat, Ulo looro 

of State aa4 tho 8ocrolaf7 of th8 i'rouv7· ( Ia opollklac 

of tho propooallo wbich Ulo Aloortaaa ao......-at a4ftDCo4 

pnrloua)T ooeceralal - otUUbatloa J.Ma, U.. Oe•ralU­

aiiiO aal4 that alUIGolcll la Of'41MI7 tiaea Ulo poopoaala 

tiM Val .... a-.. 1a t111o 'boat tri ... -* CIWia 11M. e.­

oral OhU..,- eppnolatlft at - a]lllo4 wlUI'IIblelo 

Souot..,. llor.-u.. lla4 atc-M Ulo otabUlaatl.ea ~~~r•-•• 

U4 at - ... -,. ~ be (Oeaanl Ohla'll) aaU 

Sooro\&17 llorpaU..W _.. te llr. •- ad to- Chlaeoo 
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'"1!..aia#7 ftcwea oa \oial '-'•" -••h ~ 'T w_. u4 
1-r hp•i-h io llu'<* Jl , 1,-n IJ 

(ll<olwli-c proJaoi ...ur. io Ocw-i •-..1• .u ola1p7.ra.) 

(la 111U1ou of 4oll.ra) 
I I .UOO•t 0t I Opple.tSn 

... ber t ..... of COJI!PGT I 4etuaa I 1 Parcooi of 
I t coatraota t '-"uat I totall} 

I l. :S.thlo .. S\Hl $1. .oo, $1..009 9.2 
2. Dapoat 6o2 1,611 1ll.li 

~: 
ourua ... wrtc)tt 1106 2 ,017 l8.J 
J.vport Jevt S.!.&D.D. Co. lloJ 2,lic!o 22.0 

5· U, S. Sh el 391 2,811 25.6 
6. General Mot oro 3711 3.11115 29.0 
7. OoDtol14ah4 .a.ircratt 2112 3.1127 Jl.2 
s. DoQSla• .a.ircratt Corp. 232 3.~ JJ., 
g. Olen t.. ICarUa 2JO ,.889 35· 

10. lev York S. 11. Corp. 228 ,117 37 .II 

11. 1ln1 tt4 .a.ircr aft 219 11.336 ~·~~ 
12. Seattl ... 'l'acoaa s. !. Co. \71 4.507 1.0 

1a· :ao11as ~~ 11,659 112.11 
1 • ror4 11,807 ~·1 
15. Waetora Oartr14s• Co. 130 11 ,9~ .9 
16. Jor\h &Mr 1oaa A•la\lon 129 5.0 116.1 
11. Bath Iroa Vorlta 128 5.1911 47 .2 
lS, Or&~~~> Sh1pb'CIJ.l41111: 121i 5·~ 48.4 
19. ll.eotrlo !oat 125 5 . 49.5 
20. Otnar al Jlactrlc 107 5.552 50·5 

21. OouoUtat.t st .. 1 ~ 5·~ 51·" 
22. Sporr7 Corp. 5.7 52.2 

2~. Cbr7a1or Corp. 93 5,8}8 53.1 
2 • !en41z ,tYtaUoa Corp. Sl 5.919 ~·' 25. llerca1a• rova.r eo. so 2·999 ·5 
26. !al4wta t.oco.oUn Oo, 76 ,075 55.2 
27. - ou Co. 76 6,151 55-9 
2S. &Mrlcan C.r It PouadrT l~ 

6,224 56.6 
29. Paok.r4 Motor O.r Co. 6, 287 57.2 
JO, lopUbllo .&Ylat1oa • 62 6, J119 51·1 

'!J lxol•• ccntraoh of le .. \hall $1.0 ,000. 
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JftlidUI7 n..r- • MM1 ..,_ -tnn• ~ .. k aA 
~ ' J I '• •• ._. Jl, 19ill 

( ... l.UiliC JIUJeft ...... M h ow .... ...,. . ... *iJIPfta) 

(Ia allUau ot 11»1laro) 
I aJiftai Oia 9'ftl""" 

J!u'btrl ·-·t·~ I t.f•oo I -'-u I hreat vr 
I 1 ooa\noh 1 ' 1 \ota1 1 

Jl. Aloorio• Woo loa Oo. • 5'1 t6.11o3 51.2 
J2. I...,.Uo Shipbaildiac Oo . 

= 
6,1157 51.7 

~: 
I..a V-..IUJIC\oa ltliwarda Oo. 6,511 5'J .2 
.&aertou x.oe-un Oo. 53 6,~ ~·1 

~: ~·11- . ~ 6, 6 .2 
Ot ., .U.roraft ll&1'a. Corp. 6,6611 6o.6 

37· Whih llo\or Oo. 
~. 6 ,711 61.0 JS. t.oc"""" .uronn 0orp . 6.757 61.1~ 

~: .. ftCe ~ Corp. ~5 6,1102 6l.s 
M too .u reran. 1ao. 112 6, 81111 62.2 

Ill. Lo; .bp1oo S. ll. & D. D. Ill 6,1!1!5 62.6 112. WooUIIjlbol&oo nee. & lite. Co. llo 6.9~ ~.0 
~: Cont1aoatol Kotoro Corp. 39 6,9 ~·3 Kooro llr7c!oolc Oo. 38 7,002 ~u ~: Proctor 6 Qeablo Detoaae Corp. 38 7 ,olio 

..,_.14o Motola Oo. 37 7.077 611.3 ~7. .l.oooo1ato4 lb1pba114oro 35 7,112 611.7 118. Colt1o latoat ~. J.rao ,xtc. Co. 35 7,1117 ~.o 
~. lh4obelaor Corp. 

~ 7,112 65.3 so. J. ' · .. _ .. Oo. 7.216 65.6 

51. ' · .t., I.on,.. .. Oo. 32 7.21111 ~·9 52. CllaU a.J.pba1141Jic Corp. 31 7.279 .2 

~: lorU..ra '-P Oo. 31 7.310 66.5 Maau- ltlilba1ldhc eo. 30 7 ,jllo 66.7 

~: v. 1. t.lv lapzo•-• eo. s 1.3'~ 67.0 
Dl-.4~ Motor o.r Oo. 1·m 67.2 57. hlrbaalco, liar.. • Oo. 1. 67.5 51!. loooll.Uroratt Corp. 25 1.~7 67.7 

!f.j. J • .t.. loaoo OoutracUoa Oo. 25 7.1172 67-9 6o. -..,_ ftoo1 6 Ira Co, 25 7.1197 6«.2 

Y l:role4oo -•non• of loaa tMa $10,000. 

Regraded Uclassified



89 _,_ 
PHlidUIT ftprM - inal. ..,_ ..u..ta ...... ~ .... 

~ .,.,, •a ....... 31. 19in }/ 
(1101'114111C proJaot --- .. .... ' -.na'a .... lllld. .... ) 

( Ia mW-. at 4o11U'a ) • 
I I LOiiii at I 0 ,,_ 

biWI .... t-..., 1 4otnao 1 -'-a 1 hroat at 
I I !!I~EM·I I · t I !Hal 'l.l 

61. .11144 llhoal Oo, 
~ t7.522 61.~ 

62. 
... _ Io4ak 

7.5'1' 61.6 

~: 
ha lb1plnl1141ac 6 II.D. ~ 7.570 61.8 
at""""4 01.1 Oo. ot 1. J , 23 1·i' ! '0 ~: 
Joll .Uroran Carp, 22 7. 5 ,2 
Yaoi on m.<lirlo Oo, 22 7.~7 .~ 

67. Jrenhr ~leal Carp, 20 7. n ~.6 Eis. Yark • Oo, 19 7.67 ,8 
69. CrocU.lo liool. Oo . 19 7.69~ 70.0 
70· llcoYlll• Mtc. Oo . 19 7.71 70.1 

71· 11&41o Oorp, of "-rica u 7.732 70.3 
72. J'booDlx llecv1 Uaa Carp. 18 7.7~ 10·i 
~: 

11oq J, Aikluoa Oo, u 7.7 70. 
loUoul :ru-uo Oo., lao. 17 7.785 70.8 

75· Tir&1Dla Jkaci.....-lac Oo, 17 7.1102 70o9 
76. J:ro4orlok lura Oorp, 17 7.819 71.1 
77· York lata 6 I.ook Oo. 17 7,836 71.2 
71. Anauoa Oorp. ~I 7.~ 11·~ 
7'.1· 1 . r. rnu- ec. 7. 11·5 
110. lorrlo St.-ptac • Mtc. Oo, 16 7,885 11·1 
Sl, lied<~. x.... 16 7.901 11·• 
82, UU..O.e1•re t«c. Co . ~~ 7.916 72.0 

2: ~ .... Jwt ... 7.~ 72.1 
~.lao. 1~ 7. 72.2 

:i: 'ft1Ua Yhl- Oo, 13 7.957 72.3 
llltoa loai 6 lloiar Yorb 13 7.970 72.2 

87. Jo\- Yoraia4 111lla 13 7.98~ 72. 
as. lrolortoka • Clor.s- 13 7.99 12·1 
f3, Ana Clorp. 12 1,001 72.1 
90. I, 4. Lo ~ 12 1,020 72.9 

!/ bol114ea -irecia ot lou iMa $10,000. 

Regraded Uclassified



---
,,.u.~ neve• • tew ..,_ ---. • w _, ._ _. 

.,. • 5 "" ••• - ..... )1, 1,..1 " 
(lzo1'1141ac pnJeet ..... .. .... ' --.11 .... ,..,......, 

( Ia .ullou ot dollan) 
1-...,iotl C&illliim 

90 

llullbor I Jueoto......., I .. , .... ~....,, 1 ._,2' I I 011\noie I I Will 1 

91 Boonr , O.....o, lleah c.hler • l2 

···~ 
73.0 

92 lllplre leov1 Uee , Iac. - l2 I , l'J~l 

~ 
...,.,. Cooper 6 Bra .. , Iac. l2 8,056 73.2 
:Betee 6 Jocw• Coaat. Co. l2 8,o61 73.11 

~ 
J'ruer-Brace ~•rille Co. , lDo. u 8,079 73·5 
CoJ110llcl.ote4 z..,;. Co. 11 8,090 73. 6 

97 J.Dacoacl.o Cooper 111Allo« Co. u 8,101 73. 7 
91 7or4 J. 'lWaih u 8,112 73.8 
99 l!obert "' Co,. lDo, u 8,123 73-9 

100 llo7l1 & llaaoell 10 1,133 73.9 

Sub-total 8,133 8,133 73.9 
.Ill other coatraeta of $10,000 or more 2,166 10,999 100.0 

'l'otal all oontraeto of $10,000 
or aore $10,999 $10,999 100.0 

V Zxcludeo contracta of le .. thall $10,000. 

Regraded Uclassified



.. 
...,., --·· ... -................ , .. -..... 31. 1!111}} -

(1Eol'G4111c Jft,Jeot NUN .. ••• t .-!o ..a eJdwUte) 

( Ia auu .. ot .. Uan) 

I l <mtot l 0 1 •t1ft 
W.btr 1 W.e of OO'Ip''Q' I nppq I -- I ,_ ... of 

t I !O!tfMtt l t I total 1 / 

1 l!etbl.o~ Stool • ~ • 9119 11.1 
2 Ourthe-Yrlcht 1,3~ 15. 7 

~ 
Jewport ...,. s.:a. & D.D.Co. 

~~ 1,7 20.0 
Oo6ral Moton 2,151 211.2 

5 u. s. Stool 336 2,11911 28.0 
6 n..po .. t 2n 2,~ 31.0 
7 CoJ>eOliclated J.Ucraft 229 2, 33.6 
s <11..,.. L, llartiA 222 3,216 36. 1 
9 l ev Torlt s. :a. Corp. 217 3.~3 ~·5 

10 llouel&• .Urcratt Corp. 210 3. 3 .9 

11 U..1te4 .Uroraft 205 , .8118 113. 2 
12 Seat t l e TacoDA S, B. Co, 167 ,015 115.1 

~~ Boo!J>c 1111 4,156 116.7 
Both I ron Ynl<o 128 4 , 2811 48.1 

15 J'orcl 126 4 ,410 49.5 
16 Jl.octrlc Boat 126 4 ,536 50·9 
17 liorth .laorioan .lT1at1oll eo .. IDe. 124 4,66o 52.3 
lS Crup Sh1plru1141Dc u4 4,7711 ~.6 
19 General :noo t rlo 107 11,881 .s 
20 Ytttorn Cartrldce Co . 100 4,981 55·9 

21 'P&n7 Corp. 911 5.075 57.0 
22 Coneol1clate4 Stool 911 5,169 51.0 

~ l!e1141x .t.rla\ioll Corp. 10 5.2119 51.9 
llal.tw1Jo LoC080 tiTa Co, 76 5.~ 59. 8 

25 llllll ou Co. 76 5. l 6o.6 
26 Chrrller Corp. 73 5,1174 61.5 
27 .laorican a... & lo'cm4r7 l3 5.~7 62.3 
28 Pacl<ar4 Motor C... Co , J 5,610 63.0 
29 Bopab11o .t.YiatlOD 5.672 ~·1 
30 A.,.d oan Yoo10D Co . 54 5,126 .3 

!f l:tcl'<lllet coatreoto of l a .. tllaD $10,000. 

Regraded Uclassified



-·· 
~~I ... P?lir ........... 7 

I .. ... ,.. -~~ -(IDl................... - ........ ., 
I 

r.wl ... etl I a 

Jl, JeiDt ....... ~ ...... o.. • ~ .,.710 a., 
)2. -..n .. llllal\:lfti o.. " 

,.,, 
t.l ~: X.U• ~,-.u.a-c o.. 

·~ 
,.., 

Illite •tw Oo. M30 "·' ~: 
ko$eef .LlN1'IIft a.,. 

2·'76 flj • • Al.r....n ...._ c., . " ,010 
J7. Loo~o I.J.M ••• ~1 6,oQ 61.1 ,., OootU.\&1 ...... o.r,. , 6,100 lie., 
~: NtMAI.I'tlnft, IM. ,. 6,131 "·' ....... llr7 ... o.. ,. 6,176 69.3 
~1. 4ooootue& ~,w.,._.. 

J~ 6,~ 69-I ~. ~u. .. \&1. Oo. 6, 'JO. 
~: ...... ,.._ o.r,. 

~ 6,111 '10·5 
il. '· ....... ' o.. 6,31, '10·9 

~: "-it- lb!Jl01114bc o.. 30 6.e 71-J hlt ~ploliut-c c.,. 19 6, 71. 
~7. OoU 1o Pateat Jlro .&ru We. Oo, 27 6, 71·9 -. . ...... .an. o.r,. :1 . 6,1181 72.2 llg. I)J.~ •tor Cer o.. 6.~ 11·5 ,. ~~Oo. 16 6,1N1o 72-1 

51· lair--., llorM ' Oo. 16 6,!1116 73.1 
52· JIMI. -....1. Oo. Z5 6,5)1 73·~ 
~: honor ' a-u. D.t-. o.,. :: 6.~ 73· 
lu~W. '·r: fl~ ~: hlrolt.ll4 .l'rtat• • 6, 
Joooll A1rcor)ln o.,. 23 6.627 1\.~ 

57· Jell Alr....n c.,. 2Z 6,6119 ~.T 
51. llerftl .. ,.,._ Oo. 1!2 6.611 ~-' 
~: Wooton. mMtrto Oo. 1!2 6,61), T5.Z ....,.._r '"-tloal. Cor»· 10 6,71J 15-~ 

!I llal-.o oeatnno ot lose - tiD,ooo. 

Regraded Uclassified



93 _,_ 
111if17 ........ Ill 'r ...... _. ~ .. . ... ... ,...1,..1/ 

(JalWIUIII J"IM' .._. .. ••• '' •• h _. 
..... , au 

(Ia .u.u- et1 a.u.o) 

I I Lila etl I a ,., . 
,__I ... .,.~ I~ I I ..... ., 

~--....~--· I MWI/ 

&. leorilll .... o.. • 1' t(i,T)I 75.6 
62. r.aa.a- It•~ 6 Ina o.. 1' 6,751 lZ·' 
~: 

OnoU1o ftMl o.. 1' 6,no .o 
,.,u.po- moo. 6 w1• o.. u 6.7. 76.t 

~. J&Uo Oorpora\loa ef .a..taa u 6,1116 76.~ 
66. J'llo..U 1eovl\1oo Oo.p. u 6,.- 76.6 
67. Tod loft 6 ~- 0.. 17 6,tlll 76.1 
68. I&Uoaol "'-Uo 0.. ,Xu. ~l 6.~ n.o 
69. J errie 1\lllpl.ac 6 We. o.. 6.17~ n.z 
70. ....., !rull:o, lao. 16 6.~ n.~ 

n. AYiaUoa Ool']l. 15 6,,c)5 17.5 
12· .Alli .. CIIal...... • •. ~~ 6 .~ n.r 
1~· h11- . .... 6,;rr 11·' 
7 • wuu.atu. 13 6, 7 rs.o 
75· Defoe Joat 6 lkl\er Iorita 13 6,~ 71.1 
76. Jo\laT Jorate& ~· 13 '·'13 71.~ 
n. ~ ou Oo. of J. J. 12 6,915 71. 
71 • .Ana o....,. 12 6.997 71.6 
79· Joe.,.__.. ... ~. l2 1.~ 71.7 
1). Je.n'e , o-.., ... ~a.obl ... Oo. 12 7.021 r•.• 
11. llpirl ..... 1\lll. Iae. u r.i n.o 
12. J.were Clopper 6 llr .. o, Xu. u r . n .1 

!( •·Mal I 0.,. Jtlal.ac 0.. u 1. n . t 
~ore-•- Oo.p. 9 1. n-3 ....... r.~ 1.~ '75·3 
AU o~ -'"'-'• of $10,000 lllllll •·2!!! 100.0 
01'-

!0\111 1111 -tr•t• of $10,000 •• 906 ••• 100.0 

11' -· 

Regraded Uclassified
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"- lette.r nddresse.d t.0 the Seerfttftry 

nn~ eop7 of re~ly theret o . V.r. Y~ 

••.1d theac should bo oont ~o you 

for the Secretr.ry 'a f1loo . 

-

bJ 
5/l/41 

P'roml IIR. YOUNG 
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..... "311 I 

au will a a ... .,.. , U•et .-u ... .. .. 9 .... fll .. 
au ;, u Ae'• .._ .. 'a fll wt '• 
1'- el lk'b'• .. tile- 711 7 I .. -
............ 2 1 fll ...... 

lbht~• .--.-..-.. cnw•t~~e __ ., ........... 
N I ~.,_., 

(81pedl Pblllp T OlUOl 

•• I. I . 7 5 I I ...... 
••'''" I ;le ...... 
.. I :ol awwl- ...... ...... . .. .. 
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• ""'..a..tltrTY ~ 

ClV1UAH m1 HVATlON ~nra 

CIPP'1C2 0. TIC a IS EC iQli 

-~·..-roN. D. c. 

Honornble Kenr,r Morgentbau 
: ecretary of tho ·rrea8\D'7 
I •llhin~ 1 D, C, 

April 9 , 1941 

Attention - llr. Phi U p Yome , 
AtRieti!nt to the Stc;ret.arr 

l ol<orine the r eoueat 1ro10 tho •er Depar~t and 11r 
aub1ec.umt ccnnraat1011 with TOlD' Aaal atant, llr. Pbillo IounF, I 
u t.ocla.y a utborldng the tranafer 0 1 tho follo•.inr iuaa in coo­
fora! I¥ with tbe recuoat of yaw- office in e&rrylns out tbe orort­
•lona or the Lelld-r.- Billl 

Breec:bea, cotton 49,959 
Breocbea, wool., s;z , ~75 
Coate, woolm, O. D. 47, 226 
Dr-•· cotton, ankle length 18, 772 
Jorld.na, felt 4~1002 
Jerld.na, woolan, MltOII 18, 519 
Onrcoata, wool , O. D. 18,884 
rrouaera, wool, O. D. (approx.) 1!00, 000 
IAginl, CIIIITOI 55,891 
Leoea, leginc 18, 857 
Cape, field (a pprax.) 100, 000 
C&pa, wint.r, o.c. (approx. ) 75, 000 
Cape, wint.r, blue 19,749 
Boote, ~pee (approL) 47,755 
Jac:bte, leetber 9,451 
Boote, rullbc, bottoa, ha, top(aparox.) 80, 000 
9weatera (approx.) 17, 000 
Jaetote, plaid 67,874 
•inclbreal<era, O. D. ( epprox . ) 5, 000 

r.e haTO let &I the TOlue Of thl .. 1 tellS liXV peT cent of 
their orl&in&l ooat, end we ulc that a ro1Jiburae_,t ba made to 
:J\e ~.ar llopartamt t cr tranater to tho Ch1Uan Cona&rTOtion Coroa 
of tl ,825,69i to IIOftl' the &bow iteu, in order that we De:f re­
•leniah tbe clothin& atoelta 11hieb are boin& depleted. 

96 

RECEIVED 

APR t 1941 

y,.,.,,. ~ .,., .,.. _,...y .... 

Regraded Uclassified



_ ...... 

l!rMU'H.a ..... . ,... ............ ,, .. 
... ttl,.. I "' '?I---·· 
..-u--. u• a u .. ...._,P 
s ... .._ ... ••uu••• • • a a -.. 

a IS • 

._,w_.,... .. " •. ......... . . ............. 

f111/ 4\o 

• 

Regraded Uclassified



_ ..... 
..... , ........ 

• ,.-.......... 7 •• 

• ._.,,_I AS "I fll .......... , .. - .... , .. ,. ...... a a -a 
......... , 7 ,, .... 5 ... . .. . 

. 
,...., .... _tt a ... 

• 

'-'Wnl..,t.=-
• s 1 m •aLI11ll~lnll-. 
, 27 -· .. .. • v •• 

Regraded Uclassified



_ ..... 
.... ,-...... .... -......... -
........ R' p a .. 

-·-. .... -.-.... ,, ... - e a - c ........................ 
a .... 

(MJ I) L •••It• 'If • 

._'Wnl ... l." e, "e IP • n 

.,. 1 .. .. • 
I io 

Regraded Uclassified



' f!!ff.'i'!: J: i!l: Jill!( 'l!i 
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~ £ 
11 lif'I''J·I;(- 1;( Jii~! fiil:li i~·1tt ! ttll.tr f. f _ ___ ,_. - ·'"'·- al ~ -

1! ~'i'IJ-~fli! li. ~-s·J ,.~~~,. .,, 
! f;tt I·'·' ~ft :;, l';tr J f ~~ 
:~ i!n!d!;f d ;:a dd~:i ''' 
t !tii;iiii: It :~•i ·r~·~· ,.,, 
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: ~ 
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........ :::. • .. _.. ....... ,3, ............. 

.. ....... .... J•.. '•.. ... - .. llrlt&&. 

c.c - Th• Pnr"rable 
!!onry l:o~enthau, Jr . 
Socre~ or t!to Trearu.'")' 

{By lonfhand) 
Please note t.hat thh io " I!Uggestion• as 
the natter has 1101110 involved anelos and 
may havo other solution• . 

Jerry, 

101 
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WID&~ ca RIIIICATION 

"' 
- .... eoou-

CONFIDENTIAL 

Jeclotore4 otorllac \raa-u ... of \M ...,.r\bc hila wro u follewt 

h14 " --lal o........ I. 119.000 
Pvollaeo4 fro. -rolal -•rae 1.111,000 

Opoo .ubt ohrUac llo14 o\oe4T ei 1!.03-1~ !raaoeoUou of the nper\lac 
1uko .. ro aa foUo,.t 

loU to -rolal ....,.n.o 1. ~.ooo 
Pvcbuo4 free -rolal coacono 1. ~.ooo 

!bo Ca.u4.1u 4ollar 4looo'UI$ , diclo clo- a\ 1L-5/., 7WOtor4q, wl~ \o • 
12-1/.,. b)' al~hnooa. 'rho flaal q110\aUoa w.o 12-1/·· 

Ia Jtw tone, oloolac q110\aUoao for tile forolp CU'l'aOloo 111\&4 'bo1ow wre 
U follOWII 

Swloo fl'UO .2321 
lw41ollli:JooDO .~385 

lei oheal'k .lloo5 
I.lra •0505 
.A.rpaUM pOlO (ffto ) •2355 
:lraolliaa al.lrolo ( freo) , 0505 

lbct t'boro w.o a boU4q u 'bo\lo c...- - Mo:doo tc4q, tbero ,." • qaota\lou 
tor t'bo O..'bao - Mo:d- poooo liT low Tone bo.llko, 

Io lbucbal, U.o ,_ wa •vbnpf a\ '>-5/321• - o\orUac w.o apia (Vh4 
at J.SS-1/11.. 

.. pvcbaoo4 .500.000 1A p14 fro. \be .....-zb4 --t of tho Coatl'al .. ., ,,,., 
fbo J'o4oral lleool'ft Juk of • ., tone ...,.rto4 \bat tlla :tnll: of OoMda ob1ppo4 

$3,560,000 1a co14 fro. OnMa to tho Jo4oral tor _, of \be ao.....-t of 
C00o4a, tor &alo to \be •ow Tone .t.aoq otfloo. 

Ia I.oo4oa, U.o prloo t1:u4 for 'boU. opo\ - torw&M oUnr .....Uo4 ei 23-1/24, 
•¢ftlODt to 112.E>u. 

fbo 'rroaru7'• pvobaM prloo tor forelp oUnr w.o acb""pd -* 35'• s.q 
&04 ....._,, ooul-\ prloo for t orolc- ollnr wa aloo aoh'"&Od at ~3~· 

Regraded Uclassified
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(;-2/26S?-220J Jo. )80 U.I.D. , W.Dl 12100 .... - 1, 1941. 

SlTUATIOII I!BPO!!'f 

I . \1eat.em Theater. 

Air: Oerlll&n. Subnol'lll&l. activity over Great Britain 
J.ut nieht-. -

British. II~ ot!enaift operationa onr north­
wst Qel"'ll&ll)', centeri.n& on X1el , 

II . Creek '!'heater. 

llinor Oel'lllllll and Italian moppinc up. 

III . lJediterranean and .IJ'rlcan P,eat.ers. 

Oround: North Atrica, Axia !orcea heavU,y supported by 
tanka 4nd plo,nes attacked Tobruk laat evenina and by this 1110rning 
bad penetrated the outer de!enaea, Axia patrol activities are ra­
PQrt6~ eaat o£ Sollum. 

Air: ~. Strong attacks on Tobrul:, Another heavy 
attack on ualta . 

tot 

British: Relative:IJ' liaht attacks on motor transport 
in Libya , 

Regraded Uclassified
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By aut.hor&&J • · c, Qf a., 0-l 

Da't~AV--·-1--·'-:.?'-!· ~- ) 
ll•f•J•l , 

... -111111 .. ,.. ··-01&5 5 ,. ... ··-Ill-........ 

.._ .. \M Jill I a ...... Ifill I 2 

1 NT ' s a - Ja •l'nts 
1 • ._.NT41st ea .... llllai'JJI..,.._ ..... ......,. 

,u.na n.w - Ifill *-crt IMif' • .... '-' so 'I= M- a , .. 
........ , .. _., ... sUi...... Do .... _,_, __ .. sUi ........ ,.,.. 

t, &Wiflll~, ....... .._ ... wr -· , L 

..._ ••-•sa., .... , a IRa tM S ' lq Ifill &II ft • I so•= .. 

* ..., Ifill ... AU ........ --· - AIJPU ..... 'W - ~. 
1• ... ftrs\ e'•ta Ifill \M .. 1T4 wU1 M rt rt n T 1 ..._ 

el\n•, ~··•-· 
l · n wUJ. ...,. • - Ifill r ,use., 1 1 a ltw, 1 .a. 

....... l ....... ,..a,. •. 
t• no.- ~as& wUJ. __...Ifill .. .,..,._ 1.• • .._ 

:1410 ,._ ..... lsi...ur I 1- .... Will M wale' 

" llstU --- .......... .,.. ... - __ ., ... 

~ Will ...,. ... .., , .. --- a.u-11& ... " · 
I• .. _..,..a .-•, , s 'rt!n'• _. e ,, ...... JI'MI, 

• ..._wUl'- ·m·1 s ........a, •• ,.en·•-• ... , a 1 •a sa. 
l• ... lsrl ............ 1111 I 

2 

C'*lllr .. ......... 

U- M W. NT... At a ~ .... t1111Ir w&U r 1• a k
2 zw 1lat Ifill 

... ...,....... ._,._.,......._ .. a 2z=·-

SECRET 
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...... m wa __ .. ___ WDl .. 

...,,._ ..... ,.. ............. _ ••• a7Str 5 JdiD• 

J. -PI 2W a 2 ; U, 3 3 lir ... 111J11e ,_ 

... nrtJI- ..... ~ Iaiii ............ N' 3q ---.. 

• .. a 7•,...~• .. tJ&&Sisefll .... _ 

...---' _.,., .... , ..._,. _... a w. .., .... aa.a 
taw u-. 

k- ...... ··--· ---· ..... _, 2 fll... 
2 

• 

-lllrt "et ..... am.aa,...,.._ a es=~~r• ... •• ~,.­
.,_..__.......,. ..... ..._, 

.t• .... --£111 2 

2 ••• ~ .... _ .......... fll ... 

n.l)lot,..... ..... 2 ........... - ..... 

i- AD ,_ JiU* all II aht fll tM XKW -'".S'W M 

utjld\1 ..... ., ............. 1 
2 

•• 

.t• ............... a- • .._ ..... _ .. .u .. 

__ ., " ... , II - ....... 11&11 tM a._ fll A'.._ 
,~_..._ ................. '&£ , .. p '• 

,. ___ .. 2 __ .._ .......... ···~--

..- • a' II• ~ ., .... a ux • •7" 2 

2 • -. ,... .....,. 
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GROUP I.!EETtNG 

Present: 

H.M.Jr: 

l&r. Thompson 
l!r. Gaston 
llr. Sullivan 
l&r. Haas 
Mr. Kuhn 
Yr. Cochran 
Mr. Foley 
'Mr. Schwarz 
Mrs. Klotz 
l&r. Graves 

lla7 2, 1941 
9t30 a.m. 

Chick, I wish you would throw this story 
down . (Handing clipping to Schwarz) And 
then after you have done it , call up the 
press man of the State Department and tell 
him to please tell Mr. Hull that we have 
thrown the story down. 

And then, Chick, I got a very nice letter 
from Walter Fittmaurice, which reads as 
follows: 

"My dear Yr. Secretary: 

"The preparation of the tax story published 
in last week' s issue of Newsweek called for 
the assembly of voluminous data. 

108 

"The courteous and expert cooperation accorded 
us in this matter by Chick Schwarz, Richard 
Stephenson and Ed Yehl seemed to ma to merit 
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Schwarz: 

Gaston: 

H.M.Jr: 

Schurz: 

H.M.Jr: 

Schwarz: 

H.ll.Jr: 

Schwarz: 

- 2 -

aoaething liON than oral thanka, 

"Therefore, I should like to write it down 
reapeotfull7, that the Treaaui'J ia to be ' 
congratulated on the caliber of the man who 
directs, and of those who staff , ita preaa 
relations division. 

"With best wishes, 

Sincerely yours, 

{signed) Walter Fi tzmaurice• 

Newsweek is getting more reliable than Time. 

Getting') 

You mean more reliable in their comme.nts on 
you') {Laughter) 

109 

Inc identally, you can tell thi s fellow from 
Time , in that article - I don't mind it -;you 
don't have to do it today- they said this 
fellow Bryan --

I called Bryan up and t ol d him he should keep 
his --

You never showed it to me. 

It was in the press conference. I told him 
to keep his remarks in tha family, though. 

I don't have any recollection of it. Bryan 
hasn't been here. 

It waa two or three weeks ago, I believe. 
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H.),!. J r: 

Sehwarz: 

Sullivan: 

H.l'.Jr: 

Sullivan: 

H. ll .Jr: 

H.M.Jr: 

r F.aas: 
I 

F. .ll. Jr: 

Haas: 

1!.1.\,Jr: 

110 
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Han 1QU ch.eclced it'? 

I read it . 

I recall it, air. I was there that day. 

Bryan? 

Yes, and Dan Bell was here, too. It was the 
day Dan and I sat over there in the corner. 

They multiplied you two fellows by eight. It 
is all right. That is humorous. If that is 
the worst they do to me, that is all right . 

(Mr. Graves entered the conference,) 

George , could you have for me Tuesday a little 
slip of paper - I want to take it ~ith me -
ahowing the deliveries of- that we may expect 
from American factories for twelve months· 
beginning with May or as far out as the orders 
go, you see. I would like to have it this 
way: four-engine bombers, you see , that will 
be the beading. And underneath that will come 
Consolidated , you see. And then under Con­
solidated would be - I would have a line - -

The type" 

No, I em just talking four engines, you see . 
That would be Consolidated and then there 'IIOuld 
be, let us say, two to the Army and two to the 
English, total, four, you see . 

Yes . 

And then showing how many Boeings and I think 
they are t he only ones, and then the total 
number of four-engine bombers we can expect 
for the next twelve months. 
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Ran: 

B.M. Jr: 

- f, -

I think thq 4ln4e Uliltt two-aciJle 'boabtH 
into heaY,F ana llgbt. 

Yee, there 11 ID Interoeptor ana there 11 ea.e­
thlng else. 

Do rou know the difference'! 

Haas: No. I can find out. 

H.V.Jr: 

Haas: 

H.!I.Jr: 

Haas: 

H.M.Jr: 

Haas: 

I! .II.Jr: 

!'.us: 

H.J.!.Jr: 

well, as far as I am concerned, it doesn't 
make much difference. Just the number of 
two-engine bombers. 

Yes, sir. 

I mean, I wouldn't fuss with that much . 

The nomenclature varies with the different 
people . 

I just want to know how many four-engine 
bombers Allie rican factories are going to turn 
out for the next twelve months , and how many 
two-engine bombers, you see. 

Yes, sir. 

I was just studying it, and gentleoen, it is 
terrible. 

Those two items o.nly? Did you say Tuesda)' , 
lfr. Secretary? 

Tuesday. I am going down to Langle)' and spend 
all day Wednesday. They are putting on an air 
show for me at Langley. Confidentially. They 
are bringing in everything from all over 
America. 

I start out at eight thirty. I will be back 
again in the afternoon . 
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Gaston: 

H.II .Jr: 

Sulli nn: 

H.!I.Jr: 

Schwarz: 

Foley: 

Schwarz: 

Gaston: 

H.V.Jr: 

Gaston: 

Foley: 
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But thiJ aft ping to put OD a big UOII fop 
•• Ill air renew ad high boabiag and ao 
ODo 

Herbert? 

I waan•t able to talk to anJbody in the N•TJ 
Department but a IIUI nued 0' 1Ceefe, .Usiatant 
to JCnox; and he told ae later that he had 
reported the situation to !Cnox and I aa atill 
waiting to hear froa hi a. 

O'[eefe is his --

Secretary. 

Secrehry and also the former secretary to 
one Samuel Insull . 

I aa glad JOU said it first. 
remember. 

He is a nice fello11. 

Sure he is a nice fel low. 

I 11aa about to 

AnJW&J, I told him 11e wouldn't send out letters 
to the other agencies telling thea that the 
weather patrol wae discontinued until 11e heard 
fro. thea. 

.Anything else? 

No, nothing else. I had in alnd to leave at 
one thirty. 

Ed Sheridan of the SEC called up and said 
that they were quite upset over there because 
of rumors that have come to them from two or 
three sources that Leon Henderson was setting 
up a section on capital funds control, and 
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B.l.I.Jr: 

Foley: 

H.ll. Jr: 

Foley: 

H.V.Jr: 

Foley: 

Haas: 

Foley: 

H.li.Jr: 

- e -

u aa14 tut th17 were w0114eriq wbel'l the 
ora ... atooa, the lreouthl Orclll', Ul4 thtJ 
"" tmng to an111 10111 kina of atrategr 
to handle thh thing. 

113 

It thel'l wu IDJ ohance of haYing that order 
ligDed, ao that our co.aittee woUld blanket 
thit field, the7 would hold ott. On the other 
hand, if there lan•t any chance, they want 
to ~e in on Lean. 

I understand our order h onr in Budget, and 
Kr. s.lth haa put it 1n hla deak, pigeon-holed 
it. 

Well, give me a little .emo !or when I see the 
Preaident Monday tor lunch, will you? I haTe 
given him two orders, and I don't feel like 
giTing h1m a third. 

Yea. He has got one of Harrr'a ex-men down 
there aa a financial econoadat who will assist 
him in this work. 

lho? 

I untioned -­

You MID Leon? 

Tea. He ia !roa HarTard. I haTe forgotten 
hia ntae. 

I m ' t it Ostrander? 

Jo. 

When you (SUllivan) aee Leon on the tax thing, 
aak hia pointblank and tell him that we haTe 
got thla thing aud doea he know it. Tell hia 
to keep out . It he doean't want to do it, I 
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sullivan: 

Foley: 

H.}.( . Jr: 

¥oley: 

H .~.Jr: 

Foley: 

H.!.' .Jr: 

Foley: 

H.M.Jr: 

Sullivan: 

H.!'.Jr: 

SUllivan : 

1.14 
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would like to talk to hi• about it ~aelf Juat 
tell him pointblank. You are going to ae; hia 
anyway. 

Yes . 

I can have Joe talk to him about it if you want . 

Sure. 

You see, Joe is on that price thing. 

Tell him to keep off, private property. 

O.K. 

Is that all they are worrying about" 

Yea. 

Introduce them to General Maxwell. 

• 

\',hat were you (Sullivan) trying to get over to 
me last night, that your figures were wrong? 
Are they too high or too low or what? 

You see, we haven't had any figures. V:e were 
guessing. 

At what? 

At what the exceaa profits tax returns would 
show, and there were only nine hundred of them 
in a week ago; and there have been another fort y­
eight hundred come in since then; and in order 
to get the four hundred million, we have to 
reduce the credit substantially and up the rate 
twenty- six percent, which is a terrif1c wallop. 

I telephoned for Carl Shoup last night and he 
ia on his way down this morning, and we are 

folng to work on it; but ll.r. Eccles and l£r, Currie 
hink that we ought to get a billion extra out 
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H.II.Jr: 

S\1111 van: 

H.II.Jr: 

Sullivan: 

H.M.Jr: 

SUllivan: 

H.li.Jr: 

Sulll van: 

Cochran: 

H.li.Jr: 

Cochran: 

H.J.I.Jr: 

Cochran: 

H.II.Jr: 
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of exoese profite, &Dd when thl:v ••• tblee 
tleur••· it 11 juet colnc to break la.tbodf'• 
heart • 

.Ill r ight. 117 fll'll 11 not lncorpoPated. I 
should wori'T• (Laughter) JUet as long as 
:vou lean chewing tobacco alone. 

1.15 

What is that button on :vour coat? I can't eee 
that . 

I found a souveni r. 

Oh 7es, I have got some. You had better keep 
it. 

I have, too. 

You had better pin thi s on some of the people 
around town . 

Ther could use that verr handll7. 

All right otherwise? 

Sure. 

Plqft.l. r called 1118 yeaterdq. 

Pla If air called 7ou? 

He called me again last nlfht on that currency 
busineas, end st.l.d all tha waa on board that 
ehip had been impounded now. He said this did 
happen the first day they were in port, but tha 
last file there has been no currency coQing ashore. 

ire 7ou coming in at eleven? 

That is r ight, with Phillips; and at eleven 
fifteen with CoJDe . 

Where is Rar1'7 iblte? 
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COChrtJit 

Folt7: 

Tha.peon: 

Fole:r: 

Cochran: 

H.II.Jr: 

Cochran: 

H.ll. Jr: 

Cochran: 

H.ll. Jr: 

Cochran: 

B.li.Jr: 

Cochran: 

R.V.Jr: 

Fole:r: 

- e -

I cloa't lmw, I ba'Nil't ••• ~. 

Be n1 golJic to eta, U.. toclq. 

Be tolcl • he alght be hoM tocl•J• 

To etuq up on hh pl'Ojeot. 

116 

Jtnoke told ae thia IIOrnln& that the Swiss 
National Bank is sending over a representative 
to ata7 in thla oount1'7, and JOU unt ae a 
aeao about Kr. Goold, lroa Caaablanca, that 
JOU wanted to s" naxt w .. k. Han JOU heard 
froa hia? I have checked with the State 
Dapart.ent and the7 aa7 ha ia not in town. 

Just soaebod7 •aa in and told .. I ought to 
... hia. 

He will be in in tb. next few da7s I think, 
and I lett a meaaage . 

Do Greek ladies have good French pronunciation1 

You will have to ask Ed. He knows more about it. 

He didn't talk French to them. 

She was speaking English when I called. 

Ed aaid he couldn't understand a word the two 
of 70u talked about. He said the fi rst thinJ 
he knew the two of JOU were on his sofa talking 
there. {Langhter) 

Ha is a ver7 good chaperon. 

This Greek lad7, one of _, father's acquaintances, 
arrived. Who was chaperoning who? 

He was sitting on the sofa. 

(The Secretar.r spoke on telephone to Krs. 
Harey llhl te. ) 
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CoohraD: 

B.li.Jr: 

Foley: 

BJI. Jr: 

Foley: 

H.l.!.Jr: 

Cochran: 

H.ll.Jr: 

Cochran : 

Foley: 

Cochran: 

ll.ll. Jr: 

Cochran: 

B.I.I , Jr: 
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I han a couple of lettua tlaat Dill ultac1 
•• to get 10U to alp. 

All right. It h l'lllm'f bolr 7011 bother • 
about all the11 detaih, bat wh111 theae 
Frmoh-Greelt people 00111 1n.,. I hner hi&J' 
~g about it. (Jokiogl71 

I saw LOTett last night. 

Did 7ou tell him? 

I told him1 _ and he koowa all about it, and 
he knows all about thia un, and he mn 
how he was supposed to han sold the plana 
for the 12 cylinder engine to the Sw!.aa to 
go to the Japanese. Be mn thet whole 
ator7. It went through acae Slriaa people. 
He knows all about it, 

Ia he going to aee her? 

tl7 

He said he will aee her for mf father's sake. 

I wondered if he waa on the liat. 

Pardon? 

You (Fole7) told t he Seoreta1'1 about that, 
didn't 70U? 

No. 

The11 two .-plo7eee han been w1 th this aue 
coooern longer th&D--

J.re the7 in the United Statu? 

No, the7 wanted to OCDt onr here. 

Well, there ian • t a better aan to sand her 

Regraded Uclassified



Cochran: 

B.K. Jr: 

Cochran: 

Kuhn: 

H.I.!.Jr: 

Grave a: 

B.II. Jr : 

Grana : 

H.I.!. Jr : 

Grave a: 

H.lt Jr : 

11.8 
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to because that will end 1t one nr or the 
other, because he knowa the whole backgroUJld 
! r CIII Fl'&lloe. He knowa the whole baokgiiound 
! r C111 F 1'&11 o e • 

That 1a the letter to Sanator Vandenberg 
reoCIIllllending a two ;rear poatpon1111mt for the 
Fiuna. 

I am ltlad that you people got t l.J:te to go 
into £his matter thoro~. (FacetioualJ) 
You know, the;r call up and t hey bring all 
these people in and everything but whan 
there is this other matter it ls juat d01111 
at the other end of the hall. 

What else? 

That ia all. 

I have nothing. 

Harold? 

Thi a is the list of the WCIIlen members in the 
states . I will have the other list for ;rou. 
That is by atatea, all of t h1111. 

And on the picture? 

The onlT CCIIlpa!l1' t hat uaed that Waya and 
lleana picture was Universal, and it ia now 
showing at the lletropoli tan, and we can't 
get a cop7 today. 

You can not? 

But I have asked th1111 to get a oop7. 

The Metropolitan? 

I 
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Grana: 

Scbnrz: 

Graves: 

B.l!. Jr: 

Graves: 

H.J.I. Jr : 

Grana: 

H.U.Jr: 

Graves: 

H.l!. Jr: 

Gaston: 

H.!.:.Jr: 

Foley: 

H.11.Jr: 

Gt.atoo: 
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That 11 t he one. 

Can't get a oopf? 

1.1.9 
• 

Can' t get a oopy today, but I have aeked 
thaa t o get a oopy as aoon aa they can . They 
aa.;r in three or four da;ra. 

Well, that is time enough. 

The other picture we can arrange to show-­

You can show that next llonday or Tuesday, 
can't you? 

We will have copies of both here. 

ill¥ not let it walt. I don't think toda;r is 
so good. It is a bad day. I thought that 
you said that ;rou had the two pictures. 

No, last night I asked tham to get thsm, and 
I assumed that they would be able to, but 
this morninf when I checked I found that 
the;r couldn t get the Wa;ra and Means pic­
ture. 

We are going to bu¥ a regular large movie 
projector and install it immediately below 
this rocm so frcm now on an;r time we have 
scmething we can just go to the rocm below to 
see it. 

You are buying a SO millimeter projector? 

A regular large commercial style machine. 

Sound? 

Sound. Wh1? 
Well, we were tr;ring to scrape funds together 
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HJ!.Jr: 

Gaston: 

H.li.Jr: 

Gnna: 

Schwarz: 

Gsa ton: 

H.loi . Jr: 

Gsa too: 

Grana: 

H.li.Jr: 

O.aton: 
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to _, .. to pat nv Sa tM •••• e1 
~nu ..a Prbtlq a41torla cmr 
thire. • ban ••• nv ture r.t, ..a 
we ban a proJeotla booth tor 1 • 

Well, tbat aoem't lnter11t ... 

ill rig)lt. 

The one dOllll here does. Got the tuna., 
ilaJ'old? 

We will get it. 

We couldn't get a portable to take onr 
there once iD a while? 

We han got plant7 of portablee. The7 ue 
16 allllaeter. We han no 30 ailllmetera. 

I don't think 70u can get them in the portable. 
I think 7ou have to have a fire-proof cabinet 
and ever7thlng. I think b7 the tiM you get 
thie thing and the fire-proof cabinet and 
nel')'thing elae, I don't think 70u can move 
it IJI11Ihere. 

Oht no. I wa jut wondering whether )'C1G 
h&a rOCII enough there for a atandud abe. 
It ia pretcy cloae foou. . 

I • learlng at 10:00 to look at that place, 
eo we 1lill bow. 

ill right. 

I aicht t bCIII &n)'thing about the Bureau of 
lngrarlng. 

Well, n h&van't done &ll)'thing beoauae we 
ha.,.111t be• able to finil the aGile)' . 
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R.ll.Jr: 

Guton: 

H.Jl.Jr: 

l!aae: 

H.!!.Jr: 

Klob: 

H.ll.Jr: 

!!au: 

H.J.I.Jr: 

Hua: 

HJ.!,Jr: 
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llarold U.,. ba1 1 t 111 hb ... t poobt. 

We hann't appr~ed the Steb1UattCil Flad 
;ret. (raoeUCiuslJ) 

Georce'l 

I han nothinc 111 particular, lll'. SeoretarJ, 
what--

Han {au seen the chart• that were so eecret­
secre that r::r friend OTtr tbere • OCilt 
onr here - t thq had? Don • t lea•• thh 
lrlng around, Thh &011 fraa JOU into ll1'1. 
nota' own h&ndl end lraa there in to a:t 
aafe, beoauae the Preddmt of the tm1ted 
States got TtJ'7 fua17 about figures being 
ginn out, and thh ia the one that the7 
gan me, and this h the one that Jfajor 
Sllli th thinks ia terrible, but from JOUr 
handa into Krs . Kloh' hends and then into 
-.q own a ale. There are onl7 three copies, 
auppoeedly, in existence. 

Where are the other tlro? 

The President and llarJ'7 Hop.ldns. 

You know these charta I •• making for ;rou on 
the .. tanka? 

r ... 
lbat would ;rou think of the idee right &lang 
with the title to put a picture of {be it .. 
because Jl- 8 doe a' t uan all7thinc. 'le can 
1pllce the film and put it ln1 but I didn' t 
ant to aak for a photograph beoauee the7 
would prick up their ear• right aa;r. 

I , ... e 70U that book • 

• 
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Baas: 

H.I!.Jr: 

Haas : 

Uoh: 

Haas: 

H.II. Jr: 

Haas: 

H.l.I.Jr: 

Haas: 

8.\(,Jr: 

Haas: 

R.li.Jr: 

- 15 -

But •ny of thou i tea are dead i teu . 
1fe are looking thea up now. It donn • t 
haTe the particular photograph. 

ill right . And then any of the al.li ta17 
atatistioa that go on in your office, I want 
a list Monday. I want to check who gets 
copies of it . Any statistics, English or 
Aaerican ailita17 statistics that leave this 
office, I want to get over the whole list of 
who gets them. 

Fine . I will have it for you. ~e have taken 
every precaution. 

It is about time. 

Cox has called up once in awhile. You know, 
be has access to Phil Young's copy, and needed 
a copy for some conference he is having with 
Hopk1ns. Is that all right to give him a --

I am going to shut down on everything a.fter 
I go over the list, and if Hopkins - let's 
go over it and see . I mean, if the President 
is confining copies from the ~ar Department 
to three people, himself and Hopkins and me, 
I want to go over the thing. 

I will han it. 

But I think you will find they may abut 
down on you, too , George. 

.Ul right . 

We will okay it, you aee. 

I have the ·whole list. 

If he wants to get it, let Hopiina aak for 
it. 
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• Baa•: !hat ia ript. 

B.ll. Jr: U B~• wuta ICIUthiDg, let h1a alit for 
it. e bae got a telephone . 

Schwarz: You dldn' t lmcnr in theae olipfinfa on the 
bond atorie• th&t one outfit n ew York 
Toluntaril7 began a button. 

B.ll.Jr: I took it up with Harold, 
atop it . 

We are tr,ving to 

Schwarz : Ferdie and I talked, and )lr , Stone haa called 
the Federal HCIIIe Loan Bank Board. The7 
superTiaed thia thing. 

H.M. Jr: Ncnr, Grana - don' t f: ott halt- cocked. Grana 
ie the man who ia charfe ot it, If r;u 
don • t lllind ~ ••ring 1 t , t i. c<~~~plete 
out of 7our il wick, Chick. 

Schwarz: We aaw it in the paper, and •• are just alit-
ing for information. 

H.lt Jr: But don't do that, please. 

Schwarz: I just wanted to report. 

B.li. Jr: It 7ou read it in the faper, 7our job ia to 
bring it to GraTe& ' at antion but not to go 
into action. 

Schwan: That is right. 

H.ll.Jr: Pleaee don ' t do that . I know 7our intention• 
are good, but llr. Gravel h in charge. 

Schwan: I wanted a a eo to gin to hill. 

H.ll. Jr: Your intention& are good, 
alrea4J on top of it . 

but Harold 1a 
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Schwan: 

H.l.!. Jr: 

Thanpson: 

H.I!.Jr: 

Thanpson: 

H.U.Jr: 

'fhanpson: 

H.l.l. Jr: 

Cochran: 

Sullivan: 

H.li. Jr: 

Tha::1pson: 

Sullivan: 

H.IJ.Jr: 

Sullivan: 

H. II. Jr: 

Sllllivan: 
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O. K. lfa7 I be excu11d to tab oar• ot thia 
thing'/ 

It JOU pleaee. 

124 

If 1au. approve, I plan to bring in Denzil 
Right to succeed John Fox. You m&J rs•ber 
hilia from Farm Credit Adminiatration. He ia 
a ney fine boy and knows the ropes . 

How is he with a scrub brush? 

Pretcy good. 

Is he tough? 

Yes. He knows the Public Buildings Adminis­
tration people, and that ia very essential 
because we have to wheeal.e same mone7 out of 
them. 

Just so that you golfer s and fresh air fiends 
will know, I em leaving sametime after lunch 
today to go up to the farm, and I will be 
baek Monday morning. 

Do you nnt me to have Mr. CoJlle-­

Wh.o etqa here? 

Bell is on vacation, so samebody has got to 
be here . 

Be (Foley) has the honor. 

It is brand new, too . He hasn ' t used it. 

Vlho is going to be here tamorrow? 

There will be samebody here. 

He hasn ' t used the honor? 

Brand new, shineJ. 
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Fole)': 

Cochran: 

H.II.Jr: 

Ca: bra.n: 

H.li.Jr: 
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You ha~• to catch •• firat. 

Do you want Kr. Coe in Barr;y' a place at 
lltOO o'clock? 

Yea. 

.All right. 

That i s all, thank ;you. 
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llq 2, 1941. 

llr. Phillp IIWTq, bead ot the C. I. 0., bad a titt..,. 
011nute talk with the S.cretatT thh 110ming in connect.icn with t.lle 
4elen .. ••'fine• prograa. lie w a acooap.nied b7 llr. Ralph Hetul, 
Dl.roctor ot lccn..S.ca ot the c. I. 0. llr. lloQCbtelinr and llr. Jtulm 
110ro with tho Socrota17. 

The Secret.aey bepn bJ ~ that be •• aoinl to ba,.. to 
borrow a lot ot _,.,. and would need the help or tho C. I. 0. He ao1d 
that lt -· the frMIIUr)"1 8 purpose to B0 to the worbro th_.el ... a 
Instead or to the •boaaes• in seeking to spread 1nto.-Ucn about the 
bcndt and atupo am to pnaote Mlea. llr. llurra.r ao1d that he m>4 
hie orpnlu.Uon would be glad am deli&hted to cin ,...tenr pncticel 
help the7 could. In particular, be said that bo would reach tho ll&dero 
ot the intomaUcn&l lmiono, who ftre the .oat ettectin people tor 
pttin( word ot the TreaSW71 s progna clown to tho workere theueln e. 

The talk then turo>ed to producticn. Tho SecreterJ asked llr. 
llurray boo the rank and rue or the c. I. 0. telt abo11t the preparedneae 
etrort. llr. llllrrq an..,..red that there •s no creat enthuaaaa, but a 
Bl'eet deal or SOlid Ulinld.ng on the part or labor, and & llilte dil'OrSit7 
ot opinions as to what and how muoh Amorioa should now do. He !elt that 
the Allerican working man was still thinking chis~ in terms o! his own 
livelihood and did not ban a sense as 7et o! what the present -rgeo07 
aeant to hia personal}}'. 

The Secret.aey then asked about tho Reuther plan, and said 
that >Ohen llr. Reuther bad rlaited the bouM, bio plana ae..cl to be 
"rood horae sllllae• . llr. llurrq aaid that tho Reuther plao bad not g«~o 
•• ,. tar am that tho - w s tNe or tho c. I. o. 's plan or industrial 
c...,.elo, in which labor ...,uld have a direct ahara in adllinistraUon and 
..,.gaent. So tar, said llr. llurr.,, the .. plano wore no 110re then 
"laaockin( at tho door•, but be !elt confident that tho door ...,uld be 
opened ultiaatolT. Ro slid that the c. I. 0. 1 a oritici• or the Ad­
llin1strotion wu ...,ant to be constructin and llelptul; that the C. I . 0 . 
nnted to get all oecticna or the AMrican people working together in 
h&noor\7, and to cin all or tbesa a senae ot participation, Tb&t, said 
the Secretary, ,.8 just what the Treasury was trying to do, in a JDOclest 
'110:/, with ito dotenu booda and atamps, and llr. llurra.r agreed. 

].lc • 
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Ri liD TO BRimii 

Present: 

H.li • .Tr: 

Kr. Cochran 
Kr. Phillips 
Kr. Pl.aTfair 
Jfr. Coe 

What I wanted to sar, I han nitten two lettel'l 
here which I haven't Big)led. I will read thea 
out loud to rou. One is to Jon••· 

"Dear Jesse: 
On March 19, 1941, in replY to Df letter of 

~roh 11, rou adTiaed me as to the progress of 
negotiations with resard to the purchase of 
plants financed b7 the British Purchae~g Miaaion. 
We conatantl7 eDIIine the dollar poaition of the 
British TreaiU.l'1 and would appreciate Tel'f 111oh a 
atat .. ent from rou indicating the progress .. a. 
Iince that date. We would particularl7 like to 
know (a) the p&111M!lta, if ~· alread7 ude to 
the British Tre&IU.l'11 and (b) the ~nta con­
t.-plated in present negotiations during each 
.onth up t o .luguat 31, 1941, pouibl7 wfth s­
illdication of the specific pli.nte to be taken onr. 

•n would also be helptlll it we colll.d haTe 
a rough estimate of the total of retunds that the 
British mar expeot to rece1Te from the transfer 
of plants owned b7 the British Purchasing Mission. 

8 I would appreciate reoeiTiug this Informa­
tion as soon as pouible ina111111ch as deciliona 
1111t be •de bearing on financial arrang-ta 

Regraded Uclassified



1'!1i lli p a : 

H.IL. Jr: 

l'!lillipa: 

B.ll. Jr: 

l'!lillips: 

R.I.!. Jr: 

Phillips: 

H.ll.Jr: 

l'hilllps: 

H.l.!. Jr: 

l'hlllipa: 

H.W.Jr: 

Pbillipa : 

- 2 -

iaYolTlng their dollar poaltion. • 

And a eillilar letter to Jlr. stiuOZL, eo that 
would kind of bring the thing up to date. Doea 
that about cover it? 

Of course, there aren' t &D1 negotiationa going 
on with the War Department at the moment. 

There aren't? 

No. 

Well, there should be , 

There should be. 

I don't understand it unleee the;r have bought all 
the --

Ther have bought the small machine gun contracts. 

The proposal was that they were going to bu;r all 
outstanding, cash down contracts, and the RFC waa 
to take over the plants. 

Yes. Well we haven't got an;r turther with the -
when that ietter goes, of course we can get on 
them again. 

Well, that is what I thought, It and when we 
hear &DJthing, we will let" ;rou know. 

Yea. 

I h~~r.fad this (referr ing to Phillips' ~etter 
to ~n of April 18) , and if I interpret it 
oorrectl;r, .;rou have no immediate troubles. 

Well, .they are not very far ahead. Perhaps I 

• 
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l!.li. Jr : 

Phillips: 

l!.ll.Jr: 

Phillips: 

Cochran: 

H.Jl.Jr: 

Coohrtn: 
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ought to sq that in the first place our pod­
tion up to this ma~ent baa been a little better. 
There are certain reasons for that. The f irst 
11 thatf.nlilce eney other •tter, the British 
Purchaa g Commission in de&ling with the exiet­
ing oontracta, when they give us a schedule of 
what they are going to need so far ahead, they 
always fall below that amount . There waa about 
thirty million dollars difference on one. Of 
course, it doesn't mean anything. It means the 
matter is going to be met later on. And then, 
secondly, we thought that in llarch there would be 
sort of aninterim for weeks, perhaps, during which 
we should have t o continue to pay for new con­
tracts because U.S. Government departments would 
not be able immediately to take them over. Well, 
now, that baa gone much better than we feared. 

That has gone better? 

Yes. I don't say there haven't been cases. There 
have been some cases where we have had to pq 
because no one was ready to take that, but they 
have been much f ewer. On the whole, their job 
was well done . 

That is good. 

Than we did get a small windfall in gold in liarch 
whioh, if you like, I will explain to you. It is 
a wi.ndfall , and it is not for publicity purposes. 

He told us that in explanation of a difference 
that we had found in gold figures . 

111 right. Are you familiar with what he is 
talking about? 

He told me about this. He hasn't given the de­
tails. 

-----~--...,---~-------------:---'·-----

Regraded Uclassified



!'IIi lli p s : 

H.I!.Jr: 

Phillips : 

H.I!.Jr: 

Phillips: 
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I can't gin hill the naaea becauae I han 
at~iot inatruotiona. 

You at&T behind a minute . 

1.30 

Yea, I am pe~feotly willing to tell you. Well, 
now, as I say, the position is a little bette~ 
than we had fea~ed, but the~• ~e seve~al lines 
ahead. In the fi~st place , looking at !p~il, 
Giffo~d seems to have ~un ve~y definitelY no­
where. Instead of the fifty or sixty millions 
in one month, he produced somewhere about fif­
teen. That has gone on thue or four months, 
and it is very serious. !nd then, of course, 
I always do bear it in mind that we have given 
you estimates of the doll~ receipts of the 
U.K. and the sterling area, of which the great 
p~t is exports and merchandise. Well, we know 
the shipping position, and we have given the 
figures ln rod faith, but we have realized 
there is no enough there . If we don't get 
these things shipped across there is nothing we 
can do about it . Those are the great dangers I 
see ahead. Well, now, I come to the question 
of existing contracts, and I would liKe to ex­
plain to you, because I think you might hear it 
later on, I am not sure you would, but I think 
it would perhaps be better if I just explain to 
you two SJilall points where, at this moment , 
existing contracts, so to apeak, ~e being taken 
over. They ~e quite un.important. In the first 
place, there is Shell. 

I am not famili~ with it. 

Well, we have got an orde~ out the~e fw a small 
amount, and then the system was changed and it 
became necess~y to get the whole complete 
cha~ges for this gun, which complete charges we 
are getting under the Lease-Lend Act and ou~ 
old contracts fo~ shell, existing contracts, 

Regraded Uclassified



B.II.Jr: 

Phillips: 

B.ll. Jr: 

Coe: 

Phillips: 

Cochran: 

-5-

• baTe 'bHa clroppw4 ••· We tol4 tu lav Dtpvt-
•nt that, and thq ~ •m rlcllt, go .uaa. 
We woul4 rather JOU • • Ill a tn oa••• ot 
tba t k1114 - I dcm 't .thlu 1t woul4 rtaoh a 
allllon dollua. Then n are Mmnlnf into 
another tJpe ot caee. Perbapa I ~~ t explaiJa 
1t thia ~· Su£!:11 n ordered a li.UIIdred mdh 
at a price ot a dred &Dd then the apeo1tioat1~ 
cbau11, which trequentlf bappena in thoae . ooa• 
trach, and the price gOea up to a hundred &Dd 
twent,--tin. lh&t we !ian tried to do in that 
caae would be to alter our old contract to 
eighty and tl'1 to get 1 t Ullder Lease- Lend. 'ftlat 
WJ.7 be a little aore illportant , but 1t isn't 
Tll'f l.lllportant in hl'lla of 110aay. Well now, 
air, coming to the poaaibillty of getting more 
funda, bro~ speaking, you renu1111ber that there 
waa a figure mentioned of three or four hundred 
millions, of which up to the present of the onea 
aettled, there is a total of aevent~three 
allllona. They are the ten power p t and cer­
tain mach.iileey contracta. wen, now, in the 
first place, t .here remaina the capital facili­
ties. I have got a list of those, the remaining 
capital facilities we have to sell, and I have 
gone through it carefully, and I do not believe 
that more than at the outaide they are more than 
fifty or airty million dollars more. 

Have we a list of t hose? 

Yea. ••;!h~ can supplfyou with a list. It 
cam. act in a discussion with --

I don ' t think we have. 

We haven't had it. 

I will leave that with Ill'. Cochran when I go. 

You ..an you haven ' t dlloulltd 1t with Ill'. Jone1? 
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H.li.Jr: 

!hlllips: 
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Phillips: 

H.!l.Jr: 

Phillips: 

B.U.Jr: 

l'hillips : 

H.J.!.Jr: 

Cochran: 

H.II.Jr: 
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No, it ia on the program t or diacuasion. Well, 
then, that l eaves us t he alt ernati ve of the 
actual taking over ot contracts, which we 
should have t o disouaa with the War Department 
if they were willing to. 

Well, this l etter lays the ground tor it. 

Yea. The main groups that are the most hopeful 
are certain airplane engine contracts, Packard, 
Curtiss, where of course, the Wa.r Department is 
already very much mixed up. They aren • t joint 
contracts now. Both of ua have contracts with 
Packard. Also, the Packard plant is one of the 
things which we hope the RFC will take over. ADd 
apart fram that, certain tank contracts, and those 
seem to us the most promising line for investi­
gation. 

If I can have a l ist of all of that. 

Yes, I think we can let you have that list. 

.lnd then knowing that this letter is going out, 
that sort of clears the road for you. 

Yea, I will leave those here in the course of the 
day. 

And then you see after a time, I will write 
another if I dontt get a satisfactory answer, 
and I will say, ''Well& the English say they have 
this. What about it? 

Yea. Very well, sir. 

This thing that Secretary Knox sent me. You 
(Cochran) can t ake that up wi th him direct. 

It doesn't t all in our field here right now. 

It do em 't'l 
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H.li.Jr: 

Cochran: 

H.l.!.Jr: 

lhlllips: 

Cochran: 

Phillips : 

H. I!. Jr: 

Phillips: 

H.II.Jr: 

lhllllpa: 

H.II. Jr: 
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I dcm 't thillk so. 

HaTe I oTerlooked an,thlng? 

I don't think ao. Our onl;r queation waa on that 

fold tranaacticm, ;you see. That waa the on1;r 
hing in their ligures which waa not clear to ua 

and we did hope that t he;r could give ua aome 110r: 
information showing poaaibilitiea under this 
contract and capital inTeatment, and it they are 
going to leaTe those tablea with ua, that ia all 
there ia. 

Are ;you going to leave the data but not the DaJU 
ot the count17, ia that r ight ? 

Yes. 

That, he is going to l eaTe wi th :rou, air. 

There is one other point. How doea Canada stand 
at the moment? 

ifell, the:r are r ight outside now waiting to see ... 
Because I haTen't, in stating our financial posi­
tion atter the aettl•ent ;rou han made with 
Canada, put in ~hing tor pt1111Dh to Canada. 
ot course, ;rou.r generosit;r baa been great. You 
haTe coTered about three quarters ot that. 

That la what I want t o t ind out. I just heard 
resterdq that there was aixt;r llillion dollars, 
»r. Jonea said, to Canada on the new al UIIillUIIl 
plant. 'llell, that ia dollars, and that wasn' t 
ln this tigure. 

I aee. 

You aee? That ia U.S. dollara. It wouldn't take 

• 
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l!.li.Jr: 

Phillips : 

H.II.Jr: 

Phillips : 
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Tel"f ~ of tho.. boanotloa1 to •trlb a 
balanoe. 

No. 

1.34 

I think it ill aixtr lllillion dollar• addit1oual 
plant funds for alualnua up north of ~ebeo. 

Yea. One other question, if I mar put it to 
;you, sir. China, I rather wanted to find oat -
I don't want to worf7 roa, but I wanted t o find 
oat if anrthing was progressing on China, a:rrr 
idea of freezing their aaaeta, and so on. 

No. 

If rou would tell u who to go to. 

It is veq simple. A man b7 the JWIIe of Cordell 
Hull. It is the onl7 plaoe if you want to get 
results. I wish you luck. 

Fine . Thank ;rou. 

/ 
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RE CANADA 

Present: 

H.li.Jr : 

Coyne: 

H.U.Jr: 

llr. Cochran 
Kr. Co111e 
).{r, Coe 

lla7 2, 1941 
11:30 

The reason I asked t o see 70u was that I 
wondered how much headway 70u were making 
since the Prime W..niater made hia public 
statement in re~rd to U.S. purchases in 
Canada plus anything under the lease- lend. 

137 

Yea . On the U. S. purchases in Canada, the 
general picture ia, I think1 that ships and 
Universal Carriers seem to De going very 
well. Those are the armored fighting vehicles 
with caterpillar treads but witnout a pro­
tective roof which the British ArmJ and the 
Canadian J.rrq uaea. I understand the alu:minllll 
deal ia closed. The ships - th.e7 are very 
confidant they are going to do a big busi­
neaa there, but it isn't finalized 7et. 
There is same question, I believe, on 
whether ther e i'a aD1 aoney anilable at the 
pruct time to buy more ships, which we 
assume ia a technical objection that won't 
neoeaaarily last very long. The Universal 
Carriers, Ur. Taylor - have you met him, Mr. 
Jlorgenthau? 

No. 
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H.J.!.Jr: 

Coyne: 

H.V.Jr: 

Col'lle: 

H.V.Jr: 

Co:ne: 
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Ee 1a cme of the auhtanh to the Klnhter 
of 16mlticma and Suppllea now, and he 1a 
doa here md he h rather oontidet that 
you will bUf thoae Universal Carr iere in 
Canada ratler thaD aet up the oapaoity 

138 

here, and that ia for the purpoae of the 
lend-leaae, of oourae. llr. Batau.ni the 
lletab Caaptroller, •• here and w1 1 be 
be.ck again ahort}J' md he 1a Jlalt1:ng enr'7 
effort to divertt 1f neceaaal'f, but certain17 
to get nickel an4 zinc to rou, md he alao 
hopes to aell 1<111e lead, but I don't know 
whether that haa gone thl"ough. 

That aluminUII waa - how much was that? It 
ran into big figures . 

That waa to be a dOW!l pa;yment of about 28 
million U. S. dollars which would repre­
sent SO percent, I think, of the three- ;rear 
contract . 

That reall;r, in a sense, ia a windfall, isn't 
it? 

Yea. 

You reall7 hadn't counted on that, had ;you? 

Oh1 yea, we had in our figures, ;yea, in our 
c&J.oulationa. That actual}J' 1a the preainet 
caae where we are being of aaaiatanoe to you, 
and it ia not rou juat being of aaaiatmce 
to ua . 

Good. Ie that ODe of the aubaidiariea of 
!luminum C<111paD1, .llcoa? 

They aa;r not. Our llinhter, llr. llcCarthy, 
ia Tel'f nh•ent that thq are not. But 
they are a-Ded b7 the same shareholders . 
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B.JI.Jr: 

COJIII: 

Coe: 

COJIII: 

B.li.Jr: 

B.M. Jr : 

COJIII: 

B.li.Jr: 

B.li.Jr: 

Coyne: 

.. • I • 

'!'bat 1a tiM ot 11Mtl.Dc U'CNal .. lllell. 

'l'ht Cevilaa ~t ll .,..,. taa• 011 
the n\jeot. t'IMJ olda thq are utlnlf 
4ltfereat oaap&Dlee. 

'l'heJ Wll'e in the O&l'tel, Weren 1 t thq? 

I understand eo, 7ea. 'fe thiDit thq have 
behand well indeed1 though, ao far ae the 
Canadian and Bl'i tlaA •r progn~~~ are cou­
CII'Iled. 

How .uch do :you eee, ao to apeak, in the 
bank. 

I b.&Ten't been quite aa optiaiatlo aa aaae 
of the others. I thlnk it we can get a 
hundred and fitt, lllillloua b7 the end of 
the tlac&l 7ear, that 1a all we oan count 
on. 

When ia JCUI' fiacal 7ear? 

Karch 31. 

I eee. Well, how far ahead can 7cu aee 
that Jour dollar exchanJe poeition rlearla 
the U. S. !. 1a all right. How far ahead 
before JOU are going to get worried. 

Well, before thla plan oaae alone; we were 
going to be abeolutel;y etrapptd 117 the end 
of Deo•ber. 

t ... 

I euppoae partioularl7 with the alumlnua 
deal we alght han aa auoh aa a hundred 
ailllona left b7 the cd of Deo•ber now, 
but that h a food deal h11 than what n 
feel n ought o haTe in hand aa a reaene. 
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B.V.Jr: 

Coyne: 

H.J.! . Jr : 

C0111e: 

H.M.Jr: 

Coyne: 

- ' -
low, in that are JOU collllting or are JOU 
not counting the dollar p&1aenta fraa 
England? 

That 1a without counting t he dollar paJ­
ments fr<D England. 

Well, it JOU are that well off, I am not 
going to worcy about ;you. (Laughter ) 
An7b0~ t hat can aee daylight fr<D now 
lllltil the first of Janucy, I congratulate 
tha. 

We feel that we are in such a vulnerable 
position, our econ<JII1 being what it is, 
that we have to have a reserve. Vie feel 
we have a much greater need f or it than 
England, even . We need dollarain hand all 
the time, and we are rather worried about 
it. 

We11, how far have ;you gone or what success 
have ;you met with on lend- leasing- to use 
an example - U. S. A. planes and gold in 
Canada t o be put into ac:mething here . 

140 

That is something I wanted to aak you about. 
()1 the new orders, I think the7 have atarted to 
go alreaq. That ia, when Canada has to 
fill a Br1t iah order and haa to buJ air-
plane engines d01111 here, the7 have alrea~ 
started passing the specifications on to 
the Br i thh Purchaaing ·llluion, who in turn 
requisition Wlder the Lend-Lease ! ct. There 
rcains the questi on1 though, which 1a par­
ticularl7 illportant 1D the next aix months. 
There are a number of orders outstanding 
that Canada has alrea~ placed for ai rcraft 
engine• and other t hings of that sort. I 
asked wr . Purvis about that, and he said, 
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H.Y.Jr : 

Coyne: 

H.II.Jr : 

Co111e: 
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"Well, we ahouldn 1 t go to llr, Bopldna 
until we got llr. lo!orgenthau 1 a advin on 
that because that ia prilllarily a financial 
matter. • 

Well, if I understand wba t Sir Frederick 
Phillips has done - you can check it -
as far as I - he has just left here. As 
I gather, practically everything since the 
15th of ~rch they have maneuvered it so 
that the contracts will be lend- leaeed. 

Yea. 

To England. 

There were one or two exceptions I know of. 

Well, he mentioned them, but he said ther 
didn 1 t amount to more than a million or 
two million dollars. They were small, he 
said. 

I think it would be rather larger than that. 

What do you refer to~ 

I m sorcy, I couldn 1 t say exactly but I 
know we placed an order - perhaps it haan 1 t 
bean closed yet - we started to plaoe orders 
through the lend-lease aaohiuery for caah 
payments about a month ago in order to uae 
the facilities of the U. S. Ordnance Depart­
aent to - for placing the contracts in con­
junction with their own contraote and for 
lnapeotion and so on, and there were aeveral 
things there like ' tranamisaions for tanka 
and a<111e guns for tanks I think, which 
mi~t have been 10 or lS million dollars, 
bu{ that ia just a gueaa. 

1.41 
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H.LI. Jr: 

Coyne: 

H.M.Jr : 

Coyne: 

R.ll.Jr: 

Cochran: 

H.M.Jr: 

Cochran: 

1.42 
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Well, but I rther !raa what ;rou are aa;r­
ing here tha ;rou don 't do what England 
is doing, that is, since the 15th, that 
all the Canadian orders her e for Canada 
are being put under the land- lease. 

No, we haven't put any order under the lend­
lease except three or four specific orders 
where we notified that we wanted to pa;r 
cash, but it was a questi on of machiner;r, 
it was more convenient, both for Canada and 
for the United States Army, that we should 
join our orders with some of theirs or , at 
an;r rate, that we shoul d use their purchas­
ing machiner;r. 

Yea. 

The technique was to put it under the Lend­
Lease Act, but with a provision for cash 
payment so that there was no question of 
cutting down the amount of the seven billion 
available for the ordinar;r purposes of the 
Lend-Lease Act . There is that revolving 
fund provision. 

Well, &1:1 I r i ght or wrong that the English 
on orders placed prior to the 15th of Yarch, 
saae of those the;r are going to put under 
the land- lease'? 

No, it is just where the;r are - those are 
contracts the;r are talking of turning over 
now. 

Yea . 

That is the thing they are negotiating on, 
but Phillips was talking about subsequent to 
Karch 15 they would put practically every­
thing and as near sa I can tell frc:m what 
lir . Co;rne is saying, they aren' t yet benefitti.ng 
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Co)'lle: 

H.L!.Jr: 

Co)'lle: 

HJI.Jr: 

Co)'lle: 

H.li. Jr: 

Co111e: 

Cochran: 

B.JJ.Jr: 

Co111e: 
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bf that - such an ar~t. 

Ro. That •• British order• which exhttd 
and which thq would likt to han taken onr. 
Now--

New, what are rcu aeldng me, that Purrle 
eaid you should t&lk to me about? Restate 
it, will you? 

Canada hae an outatanding order for aircraft 
enginee in the United Statu on which it has 
not yet got delivery. Those aircraft engines 
are to go into airplanes which are being 
dellnred by Canada to the United lin~aa. 
What we would like ie to han the lena- lease 
authorities take over that existing contract, 
provide the engines to Gr eat Britain under 
the Lend-Lease i ct, and then have Great 
Bri tt.in ship the up to Canada in the ordi­
nary way for inclusion in t he finished article 
up there. 

ind you are asking me whether it ia O.K.? 

Yea. 

Jq answer ie yea. 

Thank you. 

That •• the exaaple put up to ua originallJ. 

I thought that had gone through. 

Well, I have been rather expecting Dr. Clark 
to ccae back, and I thinkJerhapa J11U. were 
too and I juet got word ter tbt budget 
that he ia laid up and nothing of that par­
ticular oharaoter hae been done Jet. 

• 
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B.II.Jr: 

Co111e: 

B.li.Jr: 

come: 

B.li.Jr: 

Corne : 

H.I.!.Jr: 

Co111e: 

H.ll.Jr: 
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WtU, ., dOD 1 t J01l t17 1tf 

Well, •• will, thank fbu. 

144 

lfow, ao rou want to put up lll1thiDg Ilea to .. , 
We~1 •• still 'RDt or hope u we indicated 
in mat -ranclua Dr. Clirk left with rou 
that the Britiah will be able to 1*1 us aoae 
dol lara, 

Well, rou had better keep hoping, I don't 
think t is going to be nrr good. I would 
1111oh nther go the llait 1D1der the lend-lease, 
JOU Ill, 

!11. 

And put off the da7 that we are going to han 
to lend - ex~ra confidentially - put off the 
da7 when we will han to oonalder lending 
England oaah. Just put {our111t in rq place, 
JOU 111, and the altema in, aa l011g aa we f:! al011g on the lcd-leaae or the poai t1011 

t the Britieh Tre&IUl'f 11 going to oou 
to u and NT• ... han got to borrow oalh. • 
I han no authoritJ for that. 

'lhat WI had in aind •• it thoae thr11 or 
tour Jllmclred ailll011 dollar• of exilting 
l111d-lea11 o011traoh we are taking onr, 
that woald put the Brithh in tlmdl. 

I wrote a letter toda7 to Jlr. Jon" and one 
to Kr. Stiluon, •ring, "Where do we at111d 
on this question of rour taking oTer the 
ocmtrao!_•r • rou 111, and I read the letter 
to Jlr. l'llllllpe ud ba11d on that he now il 
going to 111 thea• people ud prea1 thia 
thini hard, 7(111 1111 but he do ten 1 t ltna.r 
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B.ll.Jr: 
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-.-
wben he 1a aolaa to a•t, 'blat I • worr1.a 
abollt tub alt11at1aa beoau11 I aa•t wut. . 
to be facea with tht 11tl&at1aa I a aolila 
to h&'t'e to lad th• rna, .. .,. 

Yea. 

So I thlnlc for the tillle being thla h aou­
thl!le that ought to be checked "'1'1 fort­
nlgh't or oftener, it ntclla&1'7, but JOU 
are all right for a couple of -tha. 
Yea. 

&lt either fOU or Kr. Clark or aca.e bod7 frca 
fOur Gonl'IIIIlent, I think we ought to slt 
down at least everJ fortnight and go over 
this thing just the _,. I liave now with the 
Engllsh and then let's see where we go now. 

Yea. 

But for the tiae being! I wouldn't count on 
aJ11thlng frca. the Engl ah. You haven't 
touched Jour aecuritlea Jet. 

I beg pardon? 

You haven't touched JOUI' U. S. securities. 

Jo. .t.a JOU !mow, probablJ t thtfll&de the 
pr•H:!;t~n arranpaenta, tut thq haven't 
d0111 g that I !mow of toward going 
ahead nth it. 

b I ....,, at least fOU have got the grec 
llght tr ... me as to talking about the enginu . 

Yea • 

.lnd if next weak there h ecaething else that 
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Coyne: 

Cochran: 

Co711e: 

H.ll. Jr: 

CoJDe: 

B.!.!.Jr: 

Coe: 

Coyne: 

B.l!.Jr: 
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fOil haYt ill aiJul, oaae 011 dCIIIm. 

fhaDlt 7ou, I wOill.d lon to. 

It he oOilld glYt ua a list of thoat aa he 
brl.nga th• up JOU might nen vltt slmllarlf 
to tfie War Departmmt and Coaaerot again. I 
•• ailing it thtJ had atarttd the re-regia­
tration of those seouritita 7et. 

!he7 haYen't ll&de an:r public notice Jet. 
The Gonl'DIIIent doean 1 t like the id• of 
selling securities, I know that. 

Well, nobodJ doea. 

The7 11&7 be hop1nf that1 as a result of thil 
new arrangement, t won t be neceaaaey. 

We will aee. Can JOU thinlc"'l acything? 

Just 1n connection w1 th the list, e<De indi­
cation of how much relief you could get if 
JOU got this back stuff put under Lend-Lease. 

Yea, we are gettlnf the figures now. So far, 
I fot an earlier f gure o£ about tift, aillione, 
bu I think that should be a bit larger than 
that. 

O.L 

• 
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s.J.Jra 

Oo"'· Jobll 
Ooohrana 

I.M.Jr: 

C: 

B.M.Jr: 

C: 

R.II.Jr: 

0: 

B.II. Jr: 

c: 

B.II.Jr: 

0: 

B.II.Jr: 

0: 

R.M.Jr: 

C: 

....... ,.., 
.., a, lt'l 
1100 .... 

. . 
'"''7 po4. lq lllltortuaa'elJ Aetr ...... 
h P"''7 11ot. 

Oh, I'a ao1'1'7. 

AD4 ~ 4oOCor J .. , tol4 •• a tlbl.la -co 
ella' he'll be opera'o4 on JII'O\IablJ !laoo4aJ 
or Wo4Doo4aJ. Loob lllto he'll be ou' or 
'h• p1o'uro for Chroo woeke or a .. neb. 

Yeah. 

low ella' •••uc• - 4owD fro. the Pne14eDC. 
Whet 1 wan' 'o know h, Whn wolll4 u be 
oonYon1en' for JOV to ooee 4owa before the 
eo..1uoot 

Well, When· wolll4 Cho Oou1 Uee Uke Ut 

Well, 1'• the one 'o 4eo14e that. 

loll, JOV 1re Che boae. 

I'• w1111DC to .alta U at JOIIl' oon•en1enoe, 
not Cho1ra. or oovr•• 1 1 4 like to g1•• thea 
a oovpla of claJ• noUoe. 

Yeah, eo wolll4 I. 

!bon I 14 RDt \o know whe\her :rov want to 
\elk 1n open aoee1on or 1n oxeovt1•• ••••1on. 
!boJ'll UD4o11b'~ w.nt to aek 7ou -• 
q"IIOOUODO about the OOD41 Uon Of that 
l\abU1uUon hD4 u4 eo torCh. 

Kseout1•• ••••1on I'4 prefer. low abou' \he 
IlCht '!bura4a7. 

!bvraclaJ. 

!he Seta of .. ,. 

All riP'· Lo' • • &aka n 'ftllll'o4a7 Che 11\h 
ac 10:00 •·•· an4 aH 1t we oan 1-' •tarolllh 
the' •I'IWII· 
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I.Jt.Jr: 

0: 

s.M.Jr s 

0: 

S.M. Jr: 

c: 
B.Jt.Jr: 

C: 

H.M.Jr: 

c: 
li.M.Jr: 

0: 

- 2 -

!bun~ Ula 8Ul u 10100 a.a. 

All 1'1P'· Jill rou .. lit w caa in ~ open 
or in ezaoutiYa ••••ion. 

baouUYa. 

baoutlY& ••••ion. 

leah. 

All rtsb,. 

1'bank J'Oil, 

1.48 

All 1'1Sbt ~D. 'ftlur14aJ the Sth at 10:00 a . a , 

!bank r ou. 

I'll notltr the ... bere. 

Oood-bJe. 

All l'lght. 

• 
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OOD'IIIIII'IUL 

*' 2, 1941 

2o 1 Tho Secret,.,.,. 

1rO~l l4r. TOUDt; 

l'r'o:o tlae to tlao thoro have b .. D COD'forll\tlODI botwn 
7011, !!arr7 l!.oplWlo all4 ~solt' coneerni iiC t.ho otathtlw ADd 
telNlatloll Job ><l>ich vi 11 hA-re to bo dono for tho lon4-louo 
e4llinhtratlon, On J.pr1l 25t.h, I tra.ns111tted to )"'U a cop7 of 
a ,....rADdu:o a44roooo4 to Rarr;v I!Opldno coneorni 114 thh o1tuatlon. 

It ade~to intor&Rtion both for OporatiQS AI voll AI for 
rocor4 J>UJ'POUO 1o to bo m&J.nte.1ne4 on tho lon4-loA" but1nou 
for tho benefit of tho Prooi4ont an4 tor tho i nt'orcation of tho 
lend-loaoo Cabinet J.dYitor;v Comoittoo, thoro muat bo atte.cbod to 
thh office a poroon properly qwU.1t1o4 to ollj)trYho tho co111J>1la­
Uon ot 1ucb record•. 

I aa tull7 OMOrO of tho protouro Which io ploct4 upoD tho 
!rtotur7 DiYioioD ot' Roooarch an4 StAt1otict rot I rtopocttull7 
roqu01t tho uoo ot' llr. Yoolo;v Lindow aD4 Mo chlof A .. htant for 
lend-ltato 0porat1one. 1 voul4 like to a44 thAt I hAYo tAlked to 
it&rr7l!Opkillt ~bout thb ..,uor 8lld thAt boo concurt 1n thh ro-
qtaot . I conti4or tho uoo ot' L1D4ov 1.,.t..,t to oAtlot'e.ctor;v 
lon4-ltaoo Oporatlono bacaoo of tl>e oxporienco ><bich ho hAo ocqu1re4 
oTOr the laot rear in vork1QC wit.h tho Br1tlob and tho Dlltch. Ro 
h alroo47 tall7 oc~hto4 with foroip purd>u1D& probloao all4 
proeo4ureo, all4 ho boo dou a.n .xcollont Job ill tho put. 

Bocnuoo ot' ,...,... 4oo1ro to help tho llrit1ob, bocauoo ot' )"'ur 
rupo11aib1litloo e.o a 110abor of t.ho LoDd-LoA .. .\4Yloorr Co•1ttoo, 
and bocauo o of rour patorDAl 1ntoreot in tho !l'roaour;v 1>o11 ><bo e.ro 
attolllp tinc to ce.rr;v on thio work, I hopo thAt ,...,. will treat thio 
roquut ttr1ouol)' an4 o)"'l>athotic.ll7. 
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TREASURY DEPARTMENT 

-·-- IMJIIIISICM 

)(q 2, 19G 

!mlORANDUll TO TBI SICRE'l'JBI: 

Weekl7 Retort - Lease- Lend Purohaeea 
4/28 - 5/2741) 

Purchases to 4/25/41 ••••••• •••• •• $ 1,892, 316.73 
Purchases 4/25 to 5/2/41... .. . ... 34_,308.10 

!otal to 5/2/41 •••••••• •• •••••••• $ 1,916, 619.83 

1.50 

Requisitions Pending Eetiaated Coat 

Cleared b7 O.P.K • ••• ••••••• ••• •• •• •• ••••• ••• • $ 119,80l,553.81 
!niting clearance b7 O.P .){. .. .. .. • • • • .. • . • • 6,011,050.00 

Total pending requisitions (Including etee1, 
equipment, chemicals, etc.) ••• • ••••••• ••• • $ 125,312,603.81 

Onl7 two pUl'ohaeu ($24,303. 10) have been ude thh week; 

others withheld pending al1otaenh requuted in o\U' ae~~orand~a 

ot tpri1 22, and detePmination aa to the neoeaait7 tor proprietar.r 

it~ requlaitioned b7 tha Britiah P\U'ohaalng Ca.aiaaion. 

InquiPiu are now being aade relative t o purchases tor 

China Defense Supplies, Incorporated partioular17 certain 

coaunoditiea required tor prcapt ahipaent, and oOIIIIitaenh will 

be made aa aoon as tunda are authorised. 
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1.51. 

INI&84HPIC8 COMMUNICATION 

..... ~·· l,a.& 

,. 1Nn\al7 llwcrttn 

- llr. O. ... 

nil• I - atteMllle • hntp :r.u -•tac at llol5 ,.. • ..._ we ,,.., ._ 
,,.,......,. tolepbo'M4 M. l'e ••11 tMt llblew wu.,, w 1o114 '-a ..u.. '"-
IN -uoc h the llwofttlll7'• .tttoe, W "lt liSa at a .. ,..,. *tall a-.Aa'llu.-1' 

11111iU W I'O.,.hw4 fna 1>11 mtber llrYlUa, a -. 1a .,.,.,.,J*la, 1a ....,... 

to 1 ,u .. uoa then *tall 111&bt nl'ala tatonaUoaal l'olaUou. • .._- _. 

lltoat BriUob oailoi'O ...... tna a ~ ,.., .. 1 1a lila\ pen ...... ,...,,.,,.. ~ 

two dollar• for tbetr otorllac baU: ••••. !ll.o lleei'Otal'J u1co4 lllat I pt 1a '"* 
at •- vUb. llr hoUI'lok Phllllpo u4 '" lt - anuc-ut ooll14 .. , \o wrtaot 

"' •roliT ollall carreaciiJ wlll4 \o eccep\84 •• tbt afttolel l'ate at a lUUe .,...1' 
tw 4ollaro a pe-. I hl4 \be ~ lllat otorltac Mtoo o...U \o paz ... .., 

11 low Tort for Jut a UUlo o,..l' Wo 4ollal'o aa4 lila\ -• f11 aft- ...rtl­

olallT, u b tbt pre-• -· woll14 llrl .. 0111¥ aboln \wo tollol'e. • 1oo1'et.u7 
o'IIC&Ioto4, lo Mhn, tbtt wo 11111>\ aiTaiiCW \bl'ollsh tbt h40I'I!l ~ ...... luk at 

~pllla to 'bll;r liP tble OIII'I'Oaq fol' U to - la OV lrlUob 111laa4 'llulo. I 

,._ \U lleei'0\1117 lllat ov IIII'Omnt wUb lila llrlthb Hq111He lila\ nolo 

ot11Uac aa,. aeqll1n fu ov Mete lo tbtoo '--o \o ,_..... '"- atttolal 

4oollro at tbt atftolal nto. I tol4 tbt hOI'Ital'J lila\ I woll14 at - pt la 

'"""' vUb tho llr1Uu fHanr7 peeple u4 repon ...... I at-·~·-
llr. Pla:tfdr. .. to14 M '--•lllatoq \bet lie ,... _. of an--h WbenliT 

lltoa BrlUob aftlolale la \be UII1W lta*oe "'" prnU.l:ac TioUillc lrt.Uu .. '181 

... wUio 4ollare .. f'- tMI.I' tollal' ..... 'llidle la .-ri- ..ton, tyJeft .. 

...,.. -fer aailare. :r..nllenore, U ••• tathlteq eplal\ tbo I'Oloe fer tile 

- troa ollall lllipe " brlJIC oteru,.. ubore. Plartair pna1ee4 to cat a 
ooUoo \broDII>" \be Oo__.••c otflo81' at PloU"•lpla, l'e uiDI4 M to lot \be 

htrttaa7 bow'; bonsw, \bot w ~ !law M -=ora I'IV Wo M\Wr 'llidall tile 

llrlUIIl atttolele 11ere w a1rMo17 .......,, waa prepw":IT lom"e4. 

I ca.,. tble repen lir telwJIIoao to tbo hOI'Ital'J oloon:IT atw 5 o•eloel<. 

!.otar 1a \U •ftlllac n.,fair oalle4 'Molt " ooatl.ra tbt lat-tloa al.oll bo W 

_.HilT ctwa • ..a " cl" a l'eporl *tall tbtir bo4 ..-tww4 trea \be 0 • 

lie Cftlo81' - tile ails, - ,.,, ... ,"".. • lot\81' otaW \bet ..... btl. ---·)t· .t oMrU,.. ....... fl.l'ft .., \bo alllp ... la ...... ..... \bot 
Cu1ac \be put tt" ar ets 4oir• We pnettoo lleol, bo ........,,, 'Mea o..,... All 

nor1.1ac WIGUIWif &a 1IMr& tJo. lllip WU- lllpoaM84, 00 M- ..,.U \o ...... 

""· .lp1a Plllrfair 1 a ul ~ate ..... tu- llrlaclal tble -'\ar .. tile 

"'-"-at tbo ~w • 1 , ..a a1ae .,.... .... Jato...,....,..,.. ftU .. ••r••·· 
lael"'•ac- at._ ra-e Wl•• fill.._, ot'J, w ..,._ ...,_ la _, lrt.ttall 

Olllere repn-•tac tMt ..,. •'-Uac •"• _. ...n1o t- uu.n tu""' fill tw. 

. 
• 
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'!liE WHI'n: HOUSE 

WASHINGTON 

!~ay 2, l94l 

l!E!!ORA::Dtn! FOR 

s . ~! . ' JR . 

?or your inf ormation . 

F. D. R. 

r:nclosurea 

1.52 / 
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onriCZ 011' PRDOUCTION M~"'~ 

CIPI'ICIK 01',... -~ - I IL 

W.ultaCGICJH. D.C.. 

-.1, 1941 

Dear Jlr. Pree1clenta 

---

'1'be C<Nncil at U.. Office at Procluction lf&nac .. nt baa ci"'n 
caretul coclideration to tba joint nc-ndetione recenUT - to 
7t10 b7 !!ecntuT llorpntbau and llr. Jel8<m. 

At a -Uatc on April 29 at u.. Council at tba onu.. at 
Production ....,_nt., it. •• acreed tbat tile labor poUq, u oat.l1necl 
by tbe un_.,. C-eeion to tba COWICil at lat.lonel Defe11H in 
S.pt.uber 1940 and t.rau.itted b7 7CIIl to tile COliC"••• 1e in ~ farce 
aDd o!tect. and 1lill a~ to be tolload in tile let.tinl at detanee 
contract.. 

'tbt COWICil 1e ~ appaed to tba adoption at tile 
rec..,..adet.ione joint.l7 - to 7011 111 S.cntuT lloqentobeu and 
llr. 11o1eon, •• -oa•IIAI'7· It wae et.eted tbat. t.be attioare at OPII 
abarcecl eith tile ~ ot aontracte eill, in 4CIIIbttlll "'"'• aOD-
111lt tbe Labor Didai• ot CH and 1lill ntra1n troll Glear1Dc aontncte 
t.a bal>1tlaal 'O'icleton ot tile Pedenl lebcr len, ezoept in iutelloee 
ohare, in tile1r op1n1•, ~ ect1on wwl4 ranlt. in...,_ int.&rt...­
rttla t.be prepueUon ot •Uoaal w-. 

'1'be ~ twwdool 111 ~ ara beraeith reWned. 

• 

IDol .... 

a. ,_,_ 
DSnnar a.-1 

~ ,.u~ .......... 
IWM¥ ''""D 
... _Sate DinGt.Gr a-1 

. . 

• 
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Tl4E. SllCR&TA .. V 0~ THC: T"E.A8U"\' 

WAe .. tNOTON 

!a a result of seYeral conversations we baYe 

come to the conclusion that a statement of policy, 

incorporating the labor requirements issued by the 

Advisory Commission on A~t 31 , 1940, ought to be 

issued by the Office of Production Ca.nagunent. We 

recommend for your consideration t he desirability of 

the issuance by that office, and ita publication in 

the Federal R~ster, of a atatament of labor policy 

along the lines set forth in the attached statement. 

The statement adopts the labor policy of the 

Advisory Commission and implements it by requiring, 

before the a.ard of any defense contract, a certificate 

from the contractor that he is complying with end will 

comply with. all Federal lan affecting labor. A sug­

gested fonn of certificate is also attached. 

Thie BU@8Htion ia lllllde in lieu of our indhidual 

rBCCIIIIllnd.atione prniously lllllde to you. ---r----7 

d/f'c 1~of~~ 
LO. 

Director of PIU~Ii 

• 

• 
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l.Notioe is hereby given that no defense con­

tracts shall hereafter be awarded unle11 the contractor 

is complying with the labor policy of the idTisory 

Commission to the Council of National Defense 

unanimously adopted on i ugus t Sl, 1940. The 

President of the United States considered that policy 

to be of auch importance as to justify transmitting 

the statement of it to the Congreaa in a message on 

September lS, 1940. The etatement of the idviaory 

Commission's labor policy follows : 

"Primary a:at.ong the objectins of the 
Advisory Commission to the Council ·of National 
Defense is t he increase 1n production of 
materials required by our araed forces and 
the aseurance of adequate future supply of 
euch .ateriala with the least possible 
disturbance to production ot supplies tor 
the oiT111an population. The aoope of our 
preaent program entails bringi.Dg into pro­
duot1on IIIUI;f of our unused reaouro11 of 
agrioul ture, ll&llufaoturi.Dg, and .anponr. 

•rue progra:at. o an be uaed 1n the public 
interest u a vehicle to r educe unemploJMnt 
and otbeMJise strengthen the huan tiber of 
our Nation. In the selection of plant 
locations for new production, in the interest 
of national defense, great weight .ust be 
given to this factor. 
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•1n order tbat aurplu and 1Dlaplo;r.d 
labor ~{ ba abaorbed in tbt defenae pro-
gram, r eaaonable effort& ahould be .Ue 
to avoid houra in exceaa of 40 per week. 
However, in e .. rgenciea or where the needa 
of the national defense cannot othorwiae 
be mot, exception• to this standard ahould 
be permitted. When the requirements of the 
defenae program make it neceuarr to work in 
excoaa of theae houra, or ~ere work ia re­
quired on Saturdafs, Sundar a, or holida)'a, 
onrtime should be paid in accordance with 
the local recognized practices. 

8 lll worlc carried on a a part of the 
defanse program should complr with Federal 
statutorr provisions affectiDg labor wherever 
such provisions are applicable. This applies 
to the Walsh-Healer .let, Fair Labor Standards 
lot , the National Labor Relations Act, o tc. 
There ahould also be compliance with State 
and local statutes affecting labor relatione, 
hours of work, w agee, workllen 'a compensation, 
aafet)' eanitation, etc. 

'Adequate provision should be made for 
the health and aafetr of emploreea; 

8 Aa far as possible, tho local amplOJm8nt 
or other agencies designated b7 the United 
Statea laploJMnt Sernce s.hould be utilhed; 

aworkera ahould not be diacriain&tod againat 
becauae of age, a ex, race or color; 

8 Adequate houaing facilitiea should be 
made availaDle for apl c;r. ... 

8 The Comaiasion reaffirae the principles 
enunciated b7 the Chief of Ordnance of the 
United Statea J.rm:t, duriDg the World Ylar , in 
hia order of November 15, 1917, relative to 
the relation of l abor atandarda to efficient 
production: 

:1.56 
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• .. 
••~a rl• of the ar~t a ... aalt.F 

tor a pl'CIIIpt lMnaH 1a the wl .. er 
~4111tln -, YlcUaao• 11 4-..aea of 
all thou 1n &ZIT ftJ ueoolate4 wlth 
1nduat17 l11t the aatecuar41 with whioh 
the people of thle 001Dlti'J han aought to 
proteot labor lhould be 1Dlw11111 &lid ua­
ueoeuaril1 broken do-. It 11 a fair 
an111pt1ou that for the .,,t part thue 
eateguarde ~ the MohauiiU of etfi ohuo1. 
llldu.tr1al hhtoq prone that reuonable 
hour a, fair worltillg coud1 tiona, llld a 
proper w.ge eoale are eueutial to hip 
production. ... enr1 attel!pt lhould be 
w.de to oonune 111 enl'1 wa1 pouible all 
of our aohlenMnh 111 the •1 of aooial 
better.eut. But the preaeiug arguaeut 
for M111ta111111g illdu.trlal 1 atecuard• 111 
the prumt -rgeuo1 11 that the1 aotualq 
contribute to effioieuo1·'· 

2. In order to e!!eotuah thie labor pol1o1, 

no de!enae ooutraote lhall hereafter be aRJ'ded, 

Wll.tu the ooutraotor ahall han tint oertl!led to 

157 

the GonmMut depart.ant or acm01 nardbg auoll. oontraot 

that he h 0011p171Dr with ud will oont111ue to OOI!pl1 

nth all reural lan atfeetlDc labor to wldoh lw 1a 

aubjeot ad that u willr equil"1 nbooatraotora to e1p 

•1-tlar oertlfleatea before aaltiD& a~d• to or purohue1 

troa euoh aubo•U.otora • 

• 

• • • 
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AAJ pePIOD fal.Hl7 OtrtlfJbc U to laU ... 

plilllCI MJ b I JDlwa &I pPOY14H 1a I lltlOD 86 

ot the Cr1a1D&l. Cocle, u aaecle4. 
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It 11 lwn'llr eertl..flecl t:U.t tM aae.aipecl la ,_,IJ'o 
!Jig w1 th elld will oontinue to oc.p}T with all Fehnl l&n 

atfeotlng l abor to whioh the UDderalgned 1a labjeot, &DI 

that the Ullcleraigned will require all auboontraotora to alp 

Jlal.lar oerti!ioatea before the uncler•lln•cl will ll&ke aaria 

to or purohaae1 fro• auoh auboontraotora. 

(S!iiiitv•) 

PIJI&lty for Falae Cert1!ioat1oa 

S.otion 35 of tlll Cri•Jnal Cocle, u ... ued, rorldaa a 
ib:!lt7 of DOt 80re thlll $10,000 or lmprilo-nt o not •r• 

ten JUra, or 'both, for lalnbgl7 ancl wilf'llll7 -.!tiDe or 
oauaing to be aacle •&llJ' falae or frauclalent atat...nta * * • 
or uae or oau11 to lie -.ae or uaed &llJ' fal11 • • • oerti!loate 
• • • knowiDg the , ... to oontaia &llJ fraucluleat or flotltioua 
statement • • •• relat!Dg to mr aatter within the jvladlo­
tion of &llJ' Gon...-tal clepartaent or agmo7. 

• 

.. 
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liT rlr•~» or t.ho aut.hor1•7 nolA<! in ,. by tl» Ccn­
aUtution and Satutoa and by the A<:t or X&reh 11, UU, ..,_ 
t.it.led •An Act to ProiDOte the Lerent:e ot the Unttt<i ot..at.ua• 
(htru.ttor rottrre~ to u the J<ct), in order to doN. no turthor 
t.ht 1\.ulct.iona and dutifUl of the Cffice tor u11er~ency Wanaeoment 
ot the !Xecut.ive Ot!'tco ot the Prosidont 1n rnpect. to the na­
tional emeraenc7 u declared by t.h• Preaidtnt on bopt•bor 8, 
19&9, and in ord~r to provide for the etfcc~ive atminletration 
of a&id Aot in t.he interest. of national detenu, it b hereby 
orderod ae tollowat 

1. 'there io est&bliU.~ l..ithln t.he Office tor ~r­
lttfiCY altin&teent or the t.xeeutive Oftieo or t.ht Prea.l.dent the 
Dhia.ion or Dtto.r.:-e l.id: Reror~, a t the heR or • h1ch ahall be 
an !;xecutive Officer a.ppoir.teC by t.he P'r•tldont. The Zxecut.ift 
Jfficer ah&ll I'OC6iv6 Cc.%pt.nS,a:Uc.n at :ud~ r-.t.e u U. Preaident 
&!hall appn)vt and, in e641tJ.on, ::tall be enULl.et to actual •"'­
ntceuary trt.nspcrte.Uon , su~3~e, ami ot.ber expan.e:u inci­
don\.al. t.o tbe pertonr.anee or his dut.1a8 . 

2. Subjoet to sue!'! policies ant direct.iontl aa the 
Preddont r.q from t.im t.o ti.me preEcribo, the Philion of Dl­
fonat Aid Roports shull perform Olld diac:h..-110 tile following 
doacr1'bod duties and Nsponsibilities, 

a. rrovide a e.ntr-al c:hann&l for the c l oN'anco 
of transactions end r eports, end eoordbtt 
t.ho proeeedng of requut~ for dd unC:er the 
Act. 

b. 

c . 

d. 

t.:a1nta1 n :such sys teo ot r ecords llld IWI'.IfiA.r!l 
aceounte to be approved by the Suro1u or t.he 
Budyet., 3S mey b' necene.r:r !or e~oquat.e &~ 
lliniatrnthe aM tinar.citl control OYtr oper­
at1ona under the Act and •• wUl C\l..fT\.r.tl,y 
r.flect the at.a.tus of all GlJCh operations . 

Pr-epare sue~ r&poru u aJ3 be ni:CIUU7 1.0 
keep th<: ~sident. intoi"'X!d or P'Qf i"C!ae und.tr 
the Act; ass16t in the prepuot.ion or r eports 
f.W'SUIJ\t. to Sectio:1 5b ot th~ Act.J and ••rw 
ct.nerclly as • clearirlft house of 1n1"oru.t.1on 
tor qenciea perticipatlnj! in tho :>rOt rO&. 

ferJb na such other dUties r elatinr t.o de!enae 
cid octiviUeo "" the Pr<osidtnt - trO"' tiN 
to t~ pruseribe. 
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t. ttit.h1n the lildtat.ion of .uch tund1 u lti4Y bo allo­
cated tor tha Division or Oill'orwe Ut f\eporta b)' troll Pr tf!idont, 
thl :Xecutive OCficir JDCY tiaploy neceuary pflnonnol ~d u'k6 ~­
vbion tor the necea~l-tj' :supplies, f•cil1Uee, end aorvicea . uf" 
to far aa practict.bl c the DivUion of X..Cen•• ldt RapOrt.a ah da 
u.te wch ;oneral. busi:Wsa s c.:rvic•s wd tacllithl u rMT be ma 
av&Uable to 1 t t.hrou.t)1 thL Office !or ...cer;c.ncy ~cc::wnt. or 
Other t.41nd11 or the Gov...rt~Jilient.. 

?'rli: I.HIT3 HOUl:S, 

J.:o.r 2. 1941. 
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..coi'Y-

!lew York, If. Y. , t:ay 2 , 1941. 

garrord Powel, Defense Sa vings Statt Ro0111 1001 '.lasbington Bldg. , 

Vlashington, D. C. 

Have arronged t o have Henry llorgenthau, neni or , buy tive dollar 

sto:up ror enoh or his twelve grandohilclr en and five great grand­

childr en . Sale •.:ill be oade Tuesday or "lednesduy next week with 

::u York PostMaster Goldman personally selling the stamps to u.r. 

::oreenthau ot t he latter' s New York ho~:~e. ..rranging cerm:~ony 

it, 7hoto6Tophe~s and newspeperoen . 

VDlCOl'l' F . Cf.:LI.AJt:.N . 
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TREASURY DEPARTMENT 

INTER OI"PlCa COMMUNICATION 

OAT& IU1' I , 1Ml 

Ill'. 1111.,. 

FBI roporta: 

Aprl1 29. 'l'ho 0.,.... Consulate i11 New Yorlt Cit}' b.ao appe.rontl)' ooaM4 \0 

04u witbdran.la i l1 tlSOO 11114 tl,ooo billa, u baa b-.11 do11o 111 ~o put, ~ 
;v,u 7 to 11, 19U, inol u.aiTo, the Ge""""' Consulate Gcoral. wHhclrw t31,!500 
1n t50 and $100 billa, t ho oorlal 11u.1>ero or whiob it wu 110t poooiblo to obtain. 

\l&rOh 17 - Tolc:fo , 'l'ba 1apaneao South Sea Ioland Bu4aot tor tho !iaoal yoar 
1941·19~2 UOUilU to '115 , 0?2,164 &114 1n a441U011 to DOrul jlOTOr1111811tal Oxp1110M 
elleN aro appropriated 1U, 228,032 t o coaploh &'01U1on ._.UilioaUon taoilltloa, 
~.ooo to oonot ruo t a 4oolt at Palau i11 tho 1apanoao CaroliAe Iolande, '1218,531 
to oatabllob and repair &148 to nartgatiol1, and ouu up to 11300 , 000 for harbor and 
ro&4 ooutrucuon. 
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111 !lear llr. S.Oret&r7• 

AprU 2), 1941 

R4otorenco io u4e t.o comoroationto bot- ott1cor1 ot tbo Dtpert-

-t end ot tho 'l'ruaury regarcling tbe roquaet ot tho OOYOn.tnt ot Ke....SOr 

!or tochnicol anc1 !inanciol aaoiatanco 1n a prorra ot eeo,_J_c cooperation 

IJ:cl....U,. tho conotructio_n or -t.er worlco 1n Cluito an4 Oua;Jaquil , a broad 

plan of agriculturel de-nlopoent, and the eotabliohMnt ot a fund to aosiat 

IJl subU1a1ng the roletiOMbip bet-n tho Ecuadoran sucre an4 the United 

Sta~ea dollar. A COP7 of tbe Ecuadoran propoool has boon ude available to 

o!ticors ot tho 1'reeeury Department. 

Diecuuiona are in proceea 'llitb the Elqlort-I~~port Ban.k with reepect 

to tho water worke at t.er, and the Ecuedoron plan for agricultural deruop.. 

•nt hao been aubaitted t.o the Export-Iaport Blnk and the Depart .. nt or 

Jcr1cuUure tor etud,y. 

The Depart.aent would be grateful 1t the rre .... ..,. .,uld undertake t.o 

ccnatdor the poot1b1lit7 of eatobllobinC a otobiliaation tund 1n Ecuador or 

in -. other wa,y aeaiating that count17 in tho ...,.....,t or ito foreign 

n change rolot1onab1pa. 

For the llocrotU'7 or Stat.eo 

(esd) SliiDn Welles, 
Under Secretary 
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COP T ----
• 

St ore\ar,r of 1'-'-• 
WathlJic\oa. 

615, !bUUt\11, 

Pr.&JI ... 
.... .I.,..U 30. lMl 

... ,, UtlO a.a. 

Ia lloa4q1 • .Utcuaioa ot Ult Judcet ttti.Mtte litton 

\lit St ll&tf III.D.ltttr ot Pore~c~> ~ o.D4 :l.rcbe'>C" B.ic.....U 

acccr41QC to prett report• ~iD reftrn4 to the •Jew 

4otenioe4 io conteruett 'l'llich 1.- ht l4 latt Ooto'btr wi\11 

Ot,..... lliDltter of llcoo<>~~~r hDic. 

With""' soiD« i.oto tttall be toY1oace4 coou.....,... 

of \be cloottt cooperoUoo 'bttwoeo HalT u4 0.!'111111 1D 

C-1'01, 0 COOOIOD tariff ~liQ', I C-ll :pl'iOI pollq 

ut•aioo of \bo cloariD« qatea to oU lllvopeoa COWitriao 

w1\111a \he ... apeeU ft so•• of iDflu- of ltalT u4 0.1'­

- . ~ .1.x1t Pllwero wool4 lo...S. Ulair coUaboraU oa to 

tiM oU..r :larope• cCN~~triea for 4tftlopi.Dc :pro4ucUooa 

boYiDc coapl.-atar,r character: aDd. :prcrr14t4 \hat \he 

o-.11 oouatriea adapted their acoaoaito o.D4 f i aoDcto t o 

\be :pra4oa1Dottac •-• oaatt aDd. 414 oot JII'..Otl 'braacho• 

of ecoe...- ha<riD« po&ra4' canol a4YU\IIP U.••• c0Witr1ea 

wwl4 11oft OPJ>OrtDo1V to attaiD pater t coaoa1c J>O-

1.70 
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.._..,u. • ta-•• "" " .. _ -·u .. u .. 
., \en'l\orlall!dM- UJineeM .. epla!• .. , .. 

' J.J'M of U.. Llftll *IU .._ ~ -.. ••lllz,_-.'sltl \o !»-

ol• J.lllula 11101114 'lie .,... ... , u "PPP"'-lt.l' )lfteoo\ .. 

1h•lf \o all \errl\orlee •neenef. t o ( hallea) 1afl-oe. 

Suoh •eo•tuJ" ooluUoa• o01114 'lie aoo..,...1o4 or f ollow4 

~ a eoluU oo of ill)>ortaat tU'ltf poolll••· 

!ho IUoh\llr 4eclue4 tllat lt~'• hol41Dco of Tolu\ll 

ho4 1Doreue4 \hroofol4 1D 1.9'0 ao4 .. of J......art 1. 19U 

wore oufficillDt to -t for a 0 ftl")' lOQC u .. • pq.eoh 

ro,uirlQC Taluta. 

I lloforr1Dc to the lllocld.ac ot ore41h ~ tho UaJ.to4 

/ StaUo ho aa14 that tho threat of appl¥1QC thh qotoa 

to ltal¥ ao4 a......,. wu aoro t o be toaro4 )V tho J.Mrieuo 

thaD 't17 Italiaoo aod their J.llloo u lU'p eouotorbal&Do­

iQC i hu ftrl DOt J.aeklQC which eoul4 be UloiD &0 CWfZOJ>-

t••· 

a t rou'blooOM export poolll• for the laUor 1D e.-lol JOAH 

1 oiaco Jurepo which 1o tollowlDc with kaoo attention tho 

.I.Mrie&D atUtwlo repr41Dc the p,..ooat conflict will ropl&to 

i h tutvo c-relal pol107 oo u to fawor parUcolU'l7 tho 

roYi Yal of trete curronto with tr1oo417 oouotrioo.• Be coo­

o14oro4 tllat athr tho WU' al~ ox\ra lurop&&D eoutrieo woul4 

tl")' t o roo,_ trete with :luropo otforiQC r• aatorialo ao4 

t oo4otutto f or .....tactvo4 po4a; tho• U will 'lie for the .&.au 

to ollo- t~ the -t -l'tii!F ao4 t o ill)>ooo 1\o ooa eOD41tl­

of 'bQriac ao4 oell1Jic oa the othen . 
J.l.C P'i!ILLIPS 

• 

/ 
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A to~ (M. 55) of - a, l,all fi'OII Ooa-.1 

a.e4 at ._1 .... 11 .Uo-tt&U, u follow • 

!he prtaoipal potab 1a Ulo •oo-io acr•-· 

,.~ ..... Ja~ u4 1D4ochtaa lla'r1ac 'bela acrll4 v.poa 

10M clqo -· 1\ 11 likolr tha~ wiUlta a tw clqo Ulo 

ACl'IIMD\ will H Oipe4, .CCOMi!IC to Ulo Oo ... raor 

O.oral ot Ia4oehiaa. .&cre-t 11 for tho ..,.t part 

aloDC \he ltaoo roportM horetoforo, alU.Oqj:l \he qaooUoa 

ot a1D1DC coace ooioao >Ohloll will 'be t.altoa care of 1D a oopo.rate 

iatoraati oft rece1Ye4 troa another porooa, ~hreo 

acroemeftto will 'be oie-14--a t roa\7 of oo ... roo oa4 

uY1pt1oa, a cute•• u4 co•ercial acreiMftt , u4 a 

protocol oota'bliohlDC cer\aia opocial rillito ill ID4ochtaa 

tor Jo~ooo. Altlxnl.lll \hooo troaUoo will hoYo a 

4aratioa of !iTO 71aro, U.o quotao of I.Joporh aD4 u porh 

-rv.'b'bor, rioo, ot coto..-lU 'bo oota'bl1oho4 ooch T&&r• 
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!bo 11.,...'-7 ot ~· PL'•-h llio OOIIPl~h \o 

U.O Bo110ra\lo lho locro'-7 ot \he fr•IV7 &4 \ruDih 

lt.,. .. ult coploo ot \Ole- ao. 1663 h• JorU.a, <la\04 

April JO, 19'11 OODConiiiC cri\lcl• appo.arl..ac l.a U.. 

~UUooUoa ot \he G..-- .foro~.«D Oftlco ot AMZ'lca poU.a7 

roloUac \c "'" t ..... l..ac ot toHlp t=4o. 

LDolo ovoa 

!olocru ""• 1663 traa llorll.a, 
April 30. 19'11. 
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TO 

- -· Ooellna STRICTLY CONFIDENTIAL 
w- h M4e to a -~ ..U.ooM to aa ,..., lr llloo "'--· 

tlo\U, \hot Mro. llob aaD4 •to Mo \bat l be ,., ...... \bat the lleon\&1'7 .,.1114 
uto " '" Ill'. Oee14, troa a...~. -uaa ...n weok, 

Ytthrlla;f n...UC l cot 1a \oub wi\11 eneral. otti .. o 1a \be Deputa011\ ot 
State, '1111\ waa I.Ato ..... \bat Ill'. 0.014 ._. aot preMD\q 1a Yaabi..,..... !hio ..,...,_ 
1.1c 1 .... uou4 \llh at \be 1\atf -•1Joc. ~ ...,.....,. tai4 t bat he ba4 aot baA 

161 wori 41recUJ' froa llr. 0.014 at baA been utoi"M4 \bat be, the S.cn\&1'7. 111&bt 
t l& tt tA\trtt\illc \ o t&lk wi\11 oar Ccmnl Oeural 'Odlo bao Jut roturud troa 
Xorocoo • 

.ltttr \ho ... uac. l called Ill'. :Edlaft\, 1a cbarp ot ronip Serwice Ptrooue1 
111 tho llep&rtMII\ ot 8 \ah. ~ oa14 llr. Oool4 111&1>\ be 'tack 1D Yath1llc\oD thortq 
aJ4 that be wolll4 ciTo bJ.m \be ... ._ \bat be thov.l4 p\ 1a \ow:h wi\b • for aD 

lntti'Tiew with S.ore\a17 llorcon\h&D. 

n tbov.l4 be bal4 ill a11l4 "'"' Ill'. 0.014 h belli& \r&Doferre4 from Caoablomoo 
lo IW>dltthr, after baTillc exper1eaoe4 .... 41tt1cul\7 in p Uillg aloiiC wUb \be 
l'rtnch. Mr. Erllal'4\ e4Tioe4 4hcreUoa ill ov oon ... roeUono witb Mr. Ooo14 ill Tttw 

ot thh ctrcaohacoo. 
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ro.. :r: p,,,;SS DIIOSDU T! KZL!!ASII 11.\Y 2, 1941 

L~y 1, 1941 

t;:, dear Hr. Chn1rmn : 

~ocrotary l~rr.enthRu hAa rooo~ended that three 
'"''' ono hol r billion or additional tuea ohou1d bo levied 
durir tho comill6 y - ar to defray in part the oxtraordtnary 
f\"'rf'c a~t axi enditures. . 

This 
r,.q!.tl rouent.~ . 

you.:· :o.-.-ltt.,,. 

total represents t~ ntnh~...m of ou.r revenue 
I hope that you end the other aeabera or 
will "ct f'avor c.bly ou h1 1 r,oal . 

You •11 roc!U1 trot in ,._v Sudr;ot :lcii&GO this 
'•t:e r., t su~r:ested e. fitUtn.;ial pol l~· n1ged ot colleo.ting 
P•'Oft OOti Ve t aJCOI OUt or d. hi~h8T \f"V41 or n"\tionlll l_nCO::te . 
I Ul' ~ed t ha t addlt.ione.\ ta:: ncasuroa should 'Je btu Jd on the 

pt\nonplo o f ~bility top~ . Thio still 1o ·~ vi ow. 

I om confidont t hat your Comittee will r eeoJDMend 
l or\JlAtion a~ocifi ool1y aimed at mokinh tho Fodoral r ovonuo 
S!fll t «<!ll uv'loion .. proof' M.d so devised that o vory tndividuel and. 
JVrry COrporatiOn Will beat' i tS f a-ir lh&TO Of t he t"-X burden . 
':"\b 1ncon4 t n.x CQJl not J'ix t he tax li~bility Of indiVi dualS 
~nd 'lOtpo rntiona "'ith equity as lon,.. •• the t nx boso is 
•ottJlOd to flxolude substo..•1.thl u..nc! a111'1 fico.nt eler:.ents or 
\nco:.r . 

1 hO?'J yo•u Cc;::nittoe , •Hh ~~ .. holpci' tho Treasury , 
~ 111 !'orr:ulrt o a tax bill Ri'l i.ch '1 \1 oon•ltto• tie country th"lt 
t n'l~lo"\Al dtfon:;1.1 ;»rogrt.:: inte~rd to rrotoct our d1DCCr ac:y 
1 n..tt olnr to C6..ke thf'! riC:.. ri clHr "V1d tt.l poor poor e r . 

I 'l:D aure that ;·ou • ni I r r e a ·roed th"tt defense i5 a 
natior~ t s.a:C to t.hioh r:•tory J.mJ ri eun uuat contribute in accord­
t\no6 "'1 th hiG talents r.nd tro&sure I:Lnd tho.t tho rooplo o£ t he 
Unitad 3ta";oa o.1·o pc..dly ,rll lin~ to mako v.Mtcv11r sacrifioes may 
bn n.O O!'Hllor y t o a t r en:;t.h en th11 oom~non dot ons o . 

'1'3r:r dncorol )' yo~.u·a , 

FdA.~IiLJ!I 1) , • .OOSMLT 

:~onor a.>l "' 1 • • L. Dou·.hton. 
C "" irr.~·· , - aj'a and !!"!uts Co!%11 tt.ea , 
...C\il 0.1 •• ·pr :;s entnti v .Ja , 

al\1h •.ot. , v . C. 
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TREASURY DEPARTMENT 

INTO ~ CXIMMUNic:ATION 

Seoret~r.r Korgenthau 

Herbert Merillat 

:184 ../ 

....... Kq 2, 1941 

TAXING AND SPENDING: PRESS C()),fi,[!N'! 

Although distracted by critical events abro~d, the press 

has found tilllB to express its mingled dismay and resignation upon 

lurning the details of the Treasury's tax program. 

The chief complaint, already heard from Eastern city 

papers last week, is that the Treasury ia proposing drastically 

higher taxoa on t he present loner taxable brackets without broaden­

~ the tax base . That criticism, plus a protestation of willing­

ness to boar e:ey "fair" tax burden in the interests of national 

defense, plus a demand for reduction in non-defense spending, make 

up the average editorial on the Treasur,r ' s program. 

There is no doubt that the proposals came as a shock to 

JOost people affected. J.!aD;y editorial writers console thelllllelns 

lfith the thought that the Treasurr reoom::~endations are not 7et law 

and TJa:f be great17 modified by Congress. 

Broadeninr, the Base 

The case for a broader innome tax base, as developed in 

editorials , follows three linea: 
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1. oul¥ 1f -.JIIf IIOJ'e tl.zpqe:ra lleo0111 tu-oouoiou, 

through direot leY111 on their lno01111, will therlle acle aware 

of their reapone1b111tiea in the defenee prograa and beoame con­

cerned over goYermaental expend! turea; 

2. !ai r distribution of the income tax burden requires that 

persons below present exemption levels should not be complet ely 

t&~-!reo while taxpafers in the lowest present taxable brackets 

Cllst P&f greatly increased taxes; 

3. the failure t o tax low incomes more ·heavily me&llll no 

curtailment in spendi ng by wage earners and therefore inflation 

nill not be checked. n 

With regard to the second point -- fair distribution of 

the tax burden -- only two papers, the New York Post and New York 

Sun, have given an analysis of taxes paid by various income groupe 

to show that the lowest incomes actually P&f heavily in hidden 

taxes. la to the third point, i t is interesting to note that 

Buainess Week cm:menda the Treasury program as "economical.l1 ap­

propriate and opportune• to meet the threat of inflation. 

Some of the bitterest Administration critics , notably the 

Chicago Tribune, without offering aUf suggestions to improve the 

Treasury program, harp ceaaelesaly on the theme that we must now 

pay a high pr ice for New Deal follie s and the American standard 

ot living will be dragged lower and lower· 
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~ stu Propoa&la -

Yr. Stu' a propoa&la have Mt with 110 110re favor than the 

treasury's. There •• a tellde1107 1n uwa report. to plq up the 

lighter re.tu on low.r inoamu proposed b)' h1lll aDd UD1 ed1tor1&1 

l!l'iters apeak of that feature hopetullf. Howenr, the Stm plan, 

like the Tree.auey'a, has been criticized for failure to recmm.Dd 

broadening of the tax base, and the proposal to raise an additional 

sc of 200 lllillion be7ond the TreaBurJ estimate bJ the exceaa profits 

ta.x has arouaed man.;r who were disposed t o applaud the smaller lniea 

on lower inc ame a. 

Your objection to heav.r excises on varioua foodstuffs haa 

been given prominent notice and so far no paper has spoken openlf 

in favor of such taxes. 

Sales Taxes 

No widupre&d demalld for a general aalee tax (either a 

retail sales tax or manufacturers' excise) i s apparent in the press. 

?hose papers which mention the subject are about ennlf divided pro 

and con and t he aixture of opinion appears in all parts of the 

countcy. There aeeu to be a o0111110n illpreasion IJIIO!lg advocates of 

a general retail aalea tax that a tax of 2 per cent on sales of all 

COIIIlloditiea except foods aDd 11111dioines would solve the nation' s 

fiscal probleu nicelf. Ease of collection il regarded as one of 

the tax• a great merits. Wider publicit)" of t he revenue-raising 
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• • 
!light check a gnat 4ttl of tlab talk. 

lfon-defenn Spendh!g 

There baa been oontim1td prabe 1n the pre11 for "ffOi' 

call for reduotlon 1n non-defenae apendl.Dg, partioularlf for rov 
willi ngneaa to speo1!7 ite1111 which llight be out. .Although re­

ceind with akeptioia aa well aa praise, tha atat-nt befoH the 

l':qa and Ileana Coeaittee haa aroused hopes, not too bright, that 

the President and Congreaa will fol101r up with a concrete prograa 

to reduce Fsderal expend! turea. 

The demanda in the press for auoh reduction have grown 

steadilf in recent weeks, eapeoiallf ainoe announcement of tha 

Treasur.y•s tax progr~ Editorials profeee to regard government 

econODf as a necesearr quid pro quo for increased taxes. 

A ourioualf primitive conoeption of govel'IIIIIIInt ia bel.Dg 

dneloped in these edl to rials. The govel'lll:lent, it seems, ia a 

sort of super-person with desires to be aatiefied and tastes to be 

indulged. U •aovel'JIIIent• Hqui1'1s tupqers to aacritioe, it too 

ehould eaori!iotJ it taxparera .uat foHgo aaae o! their luxuriea, 

ao "Government• ehould forego eaae luxuriea. There is a general 

failure to point out that elimination of governmental activities 

oeana curtaillunt o! eel'Ticea to the public, not • aaor1tioea• on 

the part of the govel'JIIIellt. 
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1oo~, 1t 11 Mt ni'Jl"1dll tie tlala fW ~ 

11m tin wl-. stautllll tllat tilt a. L c. •• atoro t et 
the holdiDg o i4iJ •a.th a.u....• 11 0111 ot tlll l.aaPlaa wltta 

which the gon...at o01114 •11 UIJIDH• 

So far, the ODlT tC!!!Iplllnh oonoel'lllng :rour propoalo 

for non-defenoe ec0110111eo haTe COlle boca the Philadelphia Record, 

thlch pleads for MinteD&DCe of the C. C. C. and N. Y. 1. on their 
• 

~resent sce.le, and boom a fn llid-Wt~ten papers which protest 

that farmers are bei.ng ado to bear the blll'den of national de!enoe • 

.. 

• • • , . 
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TREASURY DEPARTMENT 

Seoret&J7 Korgenthau 

.Uan Barth 

Preas and radio reveal disturbing aympto11111 of a degen­

eratiDg national110rale. The7 oontinue, editorial.l7, to cOIIbat 

de!eatiiiiD. But thq are -.nifeat]Jr suffering from fear - - fear 

that apatey, contusion and tillidit7 will so inhibit American 

action aa to make i t belated and inadequate . The sense of pur­

pose and direction which animated them not long ago has dwindled. 

The isolationist thesis that the Axis is inTincible, or 

already victorious, has made scant headway. Only a small minor­

ity appears to doubt that American strength, !ul]Jr, prompt]Jr 

and et.fective]Jr exerted, could !all to turn the tide againat ag­

greaaion. The fear ia not of Nul milit&rJ prowess, but of 

American iner tia. 

CriticiiiiD 

For the first t ime ainoe enactment of the Lend-Leaae 

law a considerable bodf of editorial opinion 1s sharp]Jr cr itical 

of the President in his conduct of foreign a!!ail'l . It 1s note­

wortey that this oriticilllll oomea in large part !rca newspapers 
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which supportta the LeD4•Leaae lur &Jill which are eager for IIOH 

ngoroua aid to Bri taiL !be cc.pla1ntl -roiced 1101t frequent}J 

!all into three categoriu: 

1. A great ID8Jl1 newspapers expreu agreement with a recent 

observati on b:y the Preeident that the American public is not IIUf­

ficient}J aware of the national danger. They- are pr one, howenr, 

to blame this condition on t he President hiluel!, It h commonly 

asserted that Yr. Roose-relt has failed to impress upon the people 

a bald}J realistic picture of what must be dono to prevent a 

Hitler victory-. This alleged failure is often ascribed to a mis-

( taken lack of confidence in the people's capacity- to understand 

end readiness to respond. Numerous commentators urge the President 

to mould and lead public opinion, rather than to follow it. 

2. Considerable resentment has been expressed over what the 

edi torial writers term the President's "jocose• or •evasi-re• re­

sponses to press conference queries on items of foreign policy-. 

'i'he:y cite such remarks ae his horae and cow analog concerning 

patrols and con-ro:ye, hie dismiaeal of the oon-ro:y debaters as not 

knowina •a hill of beans• about the subject and his obsel'Tiltion 

that he doesn•t li-re at Delphi. 

S. There has been rather unfavorable press reaction to the 

President' s verbal castigation of ex-Colonel Lindbergh. Papers 

which the~elves dealt harahl7 with t he a-riator apparentlY' felt 
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, 0111trained to atfeDil hb l'ight to ezpnaa an 1ID{IOPIIlar point of 

rle11· It ia arp4 that pr .. 1a.nt1&1 1D411l.gence 1D peraoD&l1t1ea 

diJdnhhes nat1ouJ. Ulli.qo Rather ClU'ioual.T, ICIIII l OUthan papera 

objected to the Pr .. ident•a appl1oat1on of the tel'lll •copperhead• 

to Lindbergh on the gr oUIId that 1t was of!ensin to the South. 

In general, the editorial critioim of President Rooaenlt 

rq be said to indicate tension and impatience, rather than hoatll­

iq. It appears to stem from the sense of IIUCertaint)' in which 

the cot:~~:~entators plainly !eel that the7 are ennloped. 

Confusion 

The speeches made bf Secretaries Hull and Knox were widelf 

applauded. Their aaaertions that the United States must see · to it 

thet the weapons forged her e are deliTered into British hands wer e 

generdlf interpreted as pointing to more vigorous implementation 

o! the Lend-Lease polic7 and apeci!ica.llf to com-Ofs. But the a.p­

pronl was tempered bf complaints that the Secretaries skirted this 

eontronrsial tel'lll, !ailing to define the mea.na of dellTtl'f• 

The tel'lll •com-07• has come, for reasons which are somnha.t 

obscure, to be a symbol in the editorial, and no doubt also in the 

public, mi.nd. Without much l"'ga.rd !or the tactical considerations 

which mq a!!ect ita ! eaaibilit,, convo7ing 1a now regarded mor e 

and more widel.T as an euential to all.;out aid !or Britain. And, 

eollTeraelf, th4!r e is a tendenCf to consider e:rtt step other than 
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.ADnoiiDAI-nt of the extauloa of .ltlmtlo patl'ou hu 

been greeted, therefore, b)' the ., ... 1'1corou 11d•to-B1'1ta1n 

adTocatee 1s 'halt- oonvoring,' 11 1 maklahltt or 1 euphsmiatlo 

substitute for all•out 1nlatanoe. Thue hae been general ap­

proTal of the patrols; but there does not appear to be ~ great 

faith 1n them aa the means of Yinning the Battle of the Atlantic. 

IJntll the neture of this battle and the elements of naTal atrategr 

inTolved are explained to the public, thle view of conv07s aa the 

llllique solution seems likely to persist. 

Inoreaaingl.y, the public and the preaa are accepting the 

thesis that the winning of tha Battle of the .A.tlantio 18 indis­

pensable to .A.merican aecuritr. With the growth of this convic­

tion, the overwhelming demand ie for action. It ie inaction that 

is !eared moat of all. The 110re dr._tio the action, the more 

lllely it will be to regenerate morale and recreate the national 

sense of purpoae and direction. 
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Joc1thr ... 1\erliac u-.,.aaotioal of \lr.t Hp>rUac l>aab were aa follont 

loll W -Olal OOUII'U 11115 ,000 
lvollaM4 troa ....-.relal oo .... rat I. 12,000 
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Opoa artltt t\erliac _. q110W at 11.0~1/ll. !ruaaoUoa1 of - Hp>rtiac 
1ub wore a1 f oUowa : 

loll to c_...,lal ooaotntl 11,000 
!'uohat ... · froa ~lal oo .... ral -o-

Ia lew Tort, olo•iac qaotat1oa1 f or \lr.t tonica ovreac111 l11W \elow 
"" .. t oUow11 

C• ne'tea 4ollar 
hitt fr...., 
he41ah kroaa 
ll.el"-11: 
Lira 
.ArpaUu p110 ( free) 
lrae111ea ailnll ( trot) 
ICe:d- pill 

Ov.\aa pill 

Ia lbn&t"• ', the ~ 1a tane of ov ov.....,. wa ~ q-cooW at H / Ja#. 
llorUac, ho...,.er, f ell 1-3/111 to J . s6-l/3. 

!htrt were ao colt traa110Uou ooa-w ~ u to~.q. 

Jo uw &014 "PI' tate wre repuW. 

!be prloe fi.D4 1a Loaloa for llo\11. IJ)O\ 11114 forw.rl 1Urer •• ua""eapl 
al 23-l/at, t qlliftl•t to lla.6u. 

tho !'rt&....,.e pa:rohaal prloe f or f ortl&O 11lnr waa uaohNip( at}~· ~ 
ao4 Rtrou•o ttUl •••• price for f oreico 11lftr wa1 alto •pnbenp« at Yf-J/111. 

Yo IIIIAt "'o :pvohaalt of tilftr totaliac 375,000 ouao11 a4tr \Ill I U wr 
I'Vcbut .Lot, "both of •loll .. rt llo...,.t for forwrl lel1wt.l7'• .tll of th11 l ilftr 
·rt~rooeal~ lltW pro4,..,Uoa of Cioh 300,000 -~ - froa hl"'l d 75,000 

troa Yarlou f ortip -trltl• 
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•m• •IIMU, 
WAI I I- , D.C. 

pereonal and Secret 

The Honourable 

llq 2n4 , 1941. 

Dear llr. Secretary, 

I enclose herein t or your 

per sonal ana eecret information e copy 

ot the lateat report received trom 

London on the military ei tuation. 

Believe me , 

Deer Kr. Secreter:v, 

Very einoerel:v ,oure, 

Henry lloraenthau, J r . , 

llni ted Statee Treaeur:v , 

Waahinaton, D. c. 
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l'al ..... _, ... ,_ ~. •••• 

..... ... u lO~. ltu. 

lml· "' 1,)7 P••• AprU "~ 0011-ee.III•-
111-CIItor IIMI\o .. tuu NPUW \be\ pn'lle'lllJ' a\ 

laM\ 40,000 ... "" ... ._, t ... o ...... 

CoM\al aOII'fOJ' e\\eeited '117 1 -IOe\o e1p\ 

ot :Z8Ut/19UI - 11'1 \lela alltp ot 1, 500 \o• ...-. 

E·IOe\e ..,..,.4 '117 bo dee\ro,.r •tor h_...o .., 

•\or ~'lloe\e1 t-o E-IOa\e '-Pd aed ""' NPNWlJ' 

11.1' "' .-....... 

62 - t'1N• lft\o l)o"Nr AprU 29\h ei&lloll\ 

.-... 
lip\ ot 17Ut,/18\ll a.tuu ......... , "Naaol 

olata. \o Mft olio\ do• aD on.., e1NNt'\ ott 1 .. \ 

30oU.., .... - \1M 18\h aiM •-per ello\ dowa c..­

'lleMar orr JIM\ Jail .... 

..,... •••• \ela~na ot April ~u.. _,. 

.......... ftNa aJI.lpa ... u ......... - .. 

\a\ellU. 11..-oo \aDO, - .... oak, oUier oe tiN ... 

~-.. alo, u.. ~ aa •ntu -1 • .,. .. 
llil'rtWN 

M'N 'lieN plaUt ep 1e \1M l o.U ....... appn ..... a hoa 

IPUtu ou, or ...,... 10,1!10 \aN ,_ 01 ..... to 

....... , ......... ,... 11'1\lall ...... () ..... 10,100 .... 

r... ~\a -.a1e11 .u ... 'lloUI ledopo.,....\lJ' rollW. 

!pt1 Mr ftnt• ,Ul, ~MEl .. ,.,Up\ 

a\\eaka • _, olt.lppl .. 2 ,000 toe ud 1,000 - .,...ol 

llt\1 \wo or .., alNNt\ ataol ... 

lip\ ot lfWJO~ 71 'IIOallon oee\ \o KUDilola 

•• )1 \o Jo\\a ..... h~r1~ ot alNNt'\ do\ello4 

tor/ 
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'-• "r ' .. fMJs • -... la ..._., aNa. cr.. 
~· alNiiWt ftft _,..lftl tltltte• ,_\rola MD\ 

- ... u...... ., - •• uo ...... ,. •• 
o.- alHNt\. Jlp\ ot atWa"a. 

P1,.0ilU. u\1-al....r\ ........ , .. ,., \lu'Oo • ..., 

~ ... 4 2 ,....,.,. lllllod .., 1) _..., o\ J a'Rl 

\nial .. •'-'ltlla-.a\ oo•ldoHlt1o •-.. ooliNd \o 

\be do~ .... 

liP\ or 29Uri)OU.. Altoll\ 1" uni'Dt\ 
a\\eoltod Pl,_u. wllere a\\eolc loo\od Doll\ ro ... bollNJ 

•-ao la -'" or \118 our U.Oil!lll\ .. .,. """ ue 

oona1U .. lleo971 l6 o\bero o,.rowd oftr Cordltr .., 

tllP\Ilar :J6 .......... lao\ ahU.lllil •• ,._,.laC .,... 
ftPlOU laoo11 UH. liP\ rt&IIMN oad MU-alNNt\ 

.. ~·-· ....... , .. ,.. - ...... olfti'Dt\. 
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JW.I1'A!l)" IJm!Ll.IOI'liCE DJVISIOII 

1'/AR DEPAH'Illl:l:T 

'JaahiJll:t<m, 11111 2, 1941 

.. 

TENTATIVE LESSONS B11LLET111 
Ko. 99 

o-.2/2657- 2)5 

~n--
-----, 

The information cont.nined in thie eoriea ot bulletiM 

o1ll be roctr1ctod to ite>s from of!ieial sourcoo which are 

reesonsbly coJ\.Cinlecl. The 1ossona noeeaaaril.f are tentative 

and in no senao mtw-o studies. 

This document io being given an approved distribution, 

and no additional copies are nvailsb1e in tho Uilitary Intel~ 

liconco Division . For provision• governing its reproduction, 

see Letter TAO )50. 05 (9-19-40) 11-B-1.< . 

111UTISH tiOTES ON Ul.!PIRDIO 

~ 

Th• notes in this bulletin were cocpilecl and published bJ 

tho Britioh War Ot!ice in Sept.enber, 1940. 

COh'TEN'I'S 

2 . PIJ!TICU!.AR FOil!lS OF UIIPIRINil 

CO:IFIDMIAL 

-1-
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BRITISH NOTES 011 UliPIRD«l 

l. 00/ERAL 

a . Functions 

A good umpire should c0111bi ne the functions or an actor a 
$porto cOJIIIllento.tor , a wa.r correspondent, and a thouaht reader . iu.s job 
is: 

(l) To create an atmosphere or war by describing sights, 
oounds, and sCW>lls wlllch are present in batUe but lacking in an exercise, 

(2) To intluenec the netion or the local ca:mander 1>7 deaerib­
~ t he etrects of on""7 firo in teMls of casual tias , 

(3) To keep the next s enior ~mpire .tull1infon.ed or the re­
Slllto. or enc~enents and the intentions or cOIOC8Jidera in order that the 
batUe may be controlled in a realistic and warlike manner , 

The job demands imagination, ener gy, teet, foresight, quick 
thinkina , and a sound appr~ciation of military values . A good UO>pire 
~ust, therefore, be a coocl soldier , 

b , Enercy 

No ump1ro can ever do his job 1t he waits to be given infor­
mation , Jlo mus t get around, aslt for the informati on he wants, and insist 
on cetting it, He must anticipate points of contact, and he must be 
able to appreciate when he should be back at unit or formation bead­
quarters to obtnin the essentials or a new plan , lle IIUSt remain in close 
touch '!lith umpires or the opposing oide, put thea into the picture, and 
learn what ia happening on "the other aide or the bill." 

c , Secrecz 

In their anx:l.ety to be on the spot aa soon as an action begins, 
""Pireo should to.ke care to avoid giving a~ the plana of one side b7 
collecting in large nUIIlberS in the area concerned just before an operation, 
This precaution 1a part 1cular}7 i.J:Jporto.nt at night, when the lights of 
lll'IJ)iras 1 cars OS¥ entirely destroy surpriee. 

d . "Picture-Pain tine" 

An llmpire artects tlta courso or operat1on8 by "picture-paint­
ing, • but he muot be careful not to give c~nders information thnt 
they would not got in nar, · Successful "picture- painting" to j unior 
cOimlandcu should res ult 1n passl ng back of I ntonoation to lllgher form-

!XlNFIDEJITIAL 
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ationa, aa it 11 panad back ill ,...., The p1ot.w. ot wbat 11 bePP""'nc 
on the front of a forward ·~ should -r beYe t1> be pa1Dt.ad t or 
1 battalion c~er except 011 exerciaea ill which t.roope are DOt. rep­
reaented . 

Before an ~ire can paint an accurate picture ot tire effect 
11e 1111ot either rtait the troops producinc the !ire or obtain clet.an. 

1 

rrca the lll'j)irlt with euch troops, whet her thar be infantry, uchilla 111111, 
or artillery unit e , In order to be able to paint the picture 1n t~, 
tile Ulllpira must liSe i.mapnat1on and 1ntel11cent ant1oipat1on, An IIIIP1re 
who ia continually looking ahead and tryin& to aee what 1a likel)' to 
b4ppen will be able to .-.a.ke use of lulla 1n filhtin& to d1acu.os probable 
situations 1n advance with UQpircs on h1a flanks and en the eneiiO' aida, 

··•ben painting verbal pictures or !ire effect., an 11:1pire should 
not describe the nlll:lber or en01111 weapons which are firing, but rather 
the t7P0 o! noiae they an aaJd..ne and the mabar or casualties they are 
causilli• Actual positions ot en""'f nApona should not be pftJl, but the 
general direction or area froc which fire is cCIIing can be iDdicated, 
It ia up to the com::>ander concerned to take whet action he tb1nlc$ tit, 
I! the action aeeu wrong to the umpire, he can paint tho picture r:ioro 
grap!licD.lly 1 but he must never dictate to the cCIIIIMCier what should be 
done . 

e, Cnrelesoness 

An UCipire can never be too aevor·O about careless acts or 
mistakes w!lich would caW!e unnecessary cuualtieo 1n wnr , This 1njWiction 
applies particularly to careless exposure to fire and to air attack , Bad 
exruoplea or exposure to fire ere frequentlf given ~ ccmoandera of all 
srndes; care with regard to air attacks m\ISt be taker not only tor troops 
1n or IIIDV1nc into action, but also for troops 1n rescne and 1n tbe 
odainiatrativo services, Habits acquired 1n exaroiaea will be repeated 
1n bottle: it b the umpire's reapondbillty to aec that filM leaeoaa 
are not learn.d, 

£ , The Ada1nl.strntive Side 

An ""Pira =at al~s beer in lUnd tbe ada1Diatrat1ve aspect 
or the battle, In exercises, .-unit1on expenditure is frequent~ d1.­
reearded 4nd the ertect o! e~ action upon the rearward aerrtces io 
rarely t~ken into account, In war, odoin1atr&tive difficulties ~ 
cri~ple offensive action, and tbi• leaoon can only be broulht hole 1n 
exercises ~ aood u.piring. 

g, The U!!!pire Steff 

Tho III!Pire ate££ forms part c! a te .. - director, control, and 

COIIl'IDEllTLU. 
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I.I!IP!rea - whose aole object U is to ensure tllat the 'lXercile cleftlope 
in accOJ"dance with the general plM Md Wider conditione u _.. u 
pouible to thoau of actual war, 

It is never the function of uopirea to criticise ca.oanders. 
They should deal Tli th facts anc:l allow these !acta to apeak for U..Sabea. 
Suggeetions and sueeested criticis.o will ol~a be of value , but t~ 
should be oac:lo to the director throu(lh the chW 111pire, 

To enable them to cocpil.e >-eporto for their ohief IIDPire , all 
IZlpirea should keep detnlloc:l recorc:ls of events throughout the exercise, 
Reports "ill incluc:le not only tho u:apiree 1 decbions with reasons, but 
all itelos llllCh as tl.ca of receipt of or<lera by tonoationa, action taken, 
tiM or start of 110ves, etc , 

2, PAil'l'ICUUR F'CROS OP Uli.PIRD:G 

a, lt!pir1.n,; Attack 

The more haati~ st&j;ec:l the attack, the leae el.Aiborate will be 
t!le !ire support anc:l tbe more easily will umpirea be able to obtain anc:l 
to pus on to opposing IDUpires the deteils of such support, Cons1c:lerable 
tiM will be roquirec:l, however, for preparation or a full dress attack 
covsroc:l by a barrnge ot artillery and aachine cuns and supportec:l by "I" 
tsnks, and it ttill probab~ be possible to hold a conference o! umpires 
of opposinc aides to assess respective values of supporting !ire and 
dotensivo dispositions , 

llut whatever the form of attack, it is essential that the 
fullest infono:l.tion be procurec:l by wapires of the atb cking a1c:le oo 
di.spositions and fire sup;x>rt of the dofcnoe, and by UCIPir•= of tbe 
de!er.:1na o1c:la on the p1M and fire support or the attack, u.pires ot 
beth a1c:lea m~J~t arr3Jlta to ueot prior to the attack so that oucb 1»­
for-ation ciii'be ""'tually excbaneoc:l in t.1ae tor appropriate !ire pictures 
to be painted wben the attack 15 aunched , Thia conference aust incluc:le 
not o~ in!antry ua;>ires, but also ...,iree !'rca!!! supporting.....,. , 

b , tapiring De!eMe 

o~Mn \lllj)iring a force on tl.e defanai ... , aeaistaet uapires IIUit 
visit as IW1)' locnlitie5 and weapon sites as pouible, so that they can 
asaea: accurato~ what etreetive tire can be brought to bear trca 
aelocted positions . Only through such ac~ion can true leasona on the 
value of recoMa1srance , sitine of weapons, and coordination of the tire 

plan be eophssizoc:l. 

Jhlle it 1s frequent~ stated in I!IMuUS that tbero ia ~ 
one degrue or reo1sto.nce in defense , sufficient credit is aeldCll> gi""n 
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in exerdsea to the sub-Qnit, -.tdch, liT cuetul nt.iJII and fU. detenda­
at.ion, would in war be able to hold out effective~. Aa a result tbe 
ruue of etubhorn defense ia rareJi d-.onstnted to detandlnc 11111 i. 
and attacking units do not learn to appreciate the probl• pa'O'I1ded

1
bf 

tbe unreduced locall ty , 

Good '""!'ires can, hanYer, rocoplise such sit.uetione, and 
bring out lessOlUI -.tdch wUl be o! value not ~ in t.rt.inin£, but allo 
to morale of tho troops , 

c , Umpiring Patrols 

It should he n card.insJ. principle that every patrol be ae­
ca:::panied by an urapire 1 who cust h1111sel! con! ora throUV>out to the act.icn 
or tbe patrol by lying, croll.ng, etc., ao as not to coapraaise it. 

d , Umpiring Artillery 

If satisfactory results are to be achieved with artillery units , 
two types of umpire are necessary, The first deals with the technical 
side or gunnery and checks calculations required to produce fire at the 
desired place , '!'be second deals with the tactical aspect end with the 
shell end of artillery preparations. It 1e this lettor artillery uapire 
wt.o

1 
having received the decision o! technical artillery 11111p1res1 trana­

m1t3 to in!nntry Ul:lpires in the fonmrcl area the probable results o! the 
proposed artillery plan1 

not only as set up, but as executed through 

artillery arrnngements actult~ made . 

This can ~ be done by the closest liaison between tactical 
artillery ~mpires and infantry uapires in the area in -.tdch the shells 
""" liko]J' to !all, Tu.e, homover 1 is u~ short !or the transaisnon 
o! this in!omat1on, and it is often preferable, given men, material, and 
mechanical transport, to arrange for the result of fire to be depicted 
through fireworks laid by special artillery parties. 

A further duty 1nposed on the artillery uapire is that of 
painting a picture to artillery lllll.ts of enq- counterbettery or haras­
sing fire so that artillery caocaadera can assess the neeeesity !or 

alterlnc troop or battery po3itions, 

e . U=piring Armored Vehicles 

(1) AJ"Rored Action Against Armored Action 

In a caoe or anoored ecUon ~ainat &JW>red action, U u 
clear~ impossible to adjudicate on the spot or to control the action o! 
individual armored vehicles . Thus the action IIUSt be all......S to proceed 
until the rally pointe or each side are roached . Then an asees_,t can 
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be aede o! tho rosul t. o! tho action and o! the CU1I&l tieo 1Dew, ed br 
.. ch side. 

(2) Lieht. '!'tulles Ap1nat In!antry in Def enoe 

:'/here clashes are like~ between Usbt tank troops and 
nntitank rinee , it is important thnt cono1dorat ion ohould bo given to 
obotacleo which make t.onks more vulnerable t.orgota , At the aamo t ime 
unpiroa on the defendin& side should ensure that the siting of anti~ 
weapons is auch thnt they are not like~ to bo neutralized by tho fire 
of Ucht tonk troops , 

(3) Tanks Against. A Prepared Defensive Position 

The umpir1n& o! an action in which t.cnJ;a are eoployed to 
$1lpport Wan try ~ are sup;>arted by both artillery and II&Chine sun•' 
i s undoub~ the ""st difficult tore ot III:IPirinS operation, U tho 
'"'!'iri na 1s to be successful , thoro I!Nst bo accurote Worution on tho 
proboblo action of t.onk units and tho proboblo tall ot the bullets and 
shells of uchine guns and artillery. All tboae factors ..ust. bo taken 
into conaidoration, as must the natural blindness or tho tank. This 
last !actor io eo important that it, !or roasono or oafety, it is neces­
sary tor tonk eOCII'\ll:llders to move w1 th turrets opan, due allowance should 
be made for r eduction in the efficiency of the tanka when closed down 
and in their abUi ty to pick up tarcets which are "ell concealed , 

':/her e en attack su,pportod by tanks io envisaged, the max­
irlum nur.~ber of ucpires should be drafted to the area. Their t.osko wU l 

bel 

(a) To calculate tho degree of surprise achieved) 

(b) To watch tactical sUina and handling ot antit.anlc 
weapons , includinc antit.onk nineS) 

(e) To watch tho use aade of ~ and 111:10ke by 

attackifl& tanks l 

(d) To ap;n-eciat.o tho support at!orded by covering fire 
of artillery and ucbine :;uns and the mutual oupport of t.anlcs and in­
lantry to ovorcoae the defensive opposition. 

Time for arrancinc such an umpire oreer~zation should 
non>al~ be available oinco an nttnck on a large ocala will take con­
oideraole timo to stage , Two points in the wnpirinc or ouch an attock · 
are important no a!fectint the training of the army ao a whole, First, 
due credit sh~uld be given to those sub-units which are sited and con­
cealed 1n tankproor localities and have not been dealt with adequately 
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b)' supportina fire, either !Jrneutralioation or .en, Secoad, u a 
result or ucpu ... &Jllll•edation, arrlll1j!-nta .... t be ...,. 10 tbat eotiaatecl 
t.onk onsualtioo stop in the place in which tlii7"are lldjudced to bave beeft 
crippled or a topped , 

Onl7 in this "'&)' can the defenclinS force appreciate the 
eucceso or failure of 1 ts preparations , To allow all tanka to pass 
thl'oush the position and thereafter to aaaesu caeualtiee teaches few 
l oosens and does little a~cept cive defending troops a wrong ~ession 
of the o!ticicncy of the \'fe&pono \'fith Tlhich thO)' are armed , Such action 
can onlJ' inpair their morale; troops will rare})' hear what caS\lAlties 
lulvo later been imposed b)' the umpires . On U\e other band, !or the 
dotocment of a well sited antitank weapon to see the casualties they 
luiTo caused halted bcl'ore thee 'rill provide an oxcollcnt incentive , 

! , l!ul.es for U..piring The E!!ecta or Ga.s 

Attention i s drawn to the necessity or putting ou.t of action 
at once troops who fail to wear respirators in an area or effective 
concentration ot non- persistent gas, and also to U\e dela:' Which should 
elapse before tr<>ops are made cAsualtiee as a result of exposure to 
bHster gao , lbis dela)'ed action introduces into umpiring a cocpll­
catton Tlhich lllllllt be overcot:IC b)' suiteble arrangOMnts. 

g, Special Points ·,lith Regard to lh:!piring tlith_ Aircrt!t 

In vie>t of r ecent experiences in Norwll)', France, and Bel!:l,.., 
it should hardl)' be necesoary to Blllphuize the l.llportance or reoember­
ing in all training the danger trm aircraft, but the uapiring or bollbing 
and aacbine ~ attacks presents spacial difficulties on account of the 
spood 1\l. which attacks develop, the uncertaint)' of the point of attack, 
and the difficull.)' of I:IO!ntaining constant control or aircraft and of 
jodginc accurate})' the effect of tire f:r<xa ground troops . 

In order for UOij)ires to assess correct~ U\e probable effect ot 
att.N:ko o...S paint a ,..,3Jistic picture or the results of INCh attacks, 
they .at underotand the fonas that attacks are l1lcel)' to take and the 
etrectiT&neso ot the various aethods of attack on whateYer target bas 

been ortered. 

Troops should al'II'OQ'S be told llhen their caS\lAlties are slight 
on account of correct action beinc taken and when attacking aircraft 
<tulfor looses ns the result of offensive anUaircrAft actioD b)' the 
troops, This will holp to maintain interest and to roward good training. 

h. Some Do •s an<l Don't ' s for Uapires 

(1) Don •t take sides. You are there to aaoess the value of 
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!ire 111pa!'t1all7. 

(2) llnn't ~ eeorMJ' 11r -.1 or deed. 

(3) Look ahead Uld t.,. to t- tbe Nftlt. ot tatan .ns-, 
so that whom the action occurs 70U ou pw .., • Uat.e deoisioa. 

(4) Don ' t Cive intol'lll&tion that woul4 not be aY&ilable ill war, 
but !ill ill tho gaps or wbat would ill var be -, !elt, beard, or ..tt. 

(S) R-.ber that othen u:r not rud14' toll01r 7<11lZ l1ne ot 
thouaht as you paint pictures; make allowance a and go on paint1ng the 
pic tUN moro and core vi vi.dl,y. Then, 1! no notice 18 taken, oauae 
cuualtios . 

(6) Doll 1t look at !ield3 or tire tl'<ll ywr nhicle or borae, 
but rather tram the ~porul . 

(7) Don 1t be blu!!ed . 

(8) Don't allow ~nt, but gi"" roaaona; be tactflll. and 
aYoid givin£ offense . 

(9) Be firm and absolutely impartial, and do &qtbing you can 
to naintain illtarest. 

(10) Don't forget ywr report to your senior \lllll)ireo lie is 
anxioualy waitinl! tor it to CCIIIplete his picture or the battle tront. 

(U) When rendering reports, at•• raaaona tor !allure or clelq. 
Don 1t criticize, but let tecto apealc tor th•aelYe• • l:ake a r.ote of the 
tiae and plAice of .,_ 1nc1dants. 

(12) Don't gi•e a:q iapen!lng cleW~lOpMnta by illjudiciou 
c;posure or by 1.arge asseabllas ot wopiraa ill the arM ~ to be 
at! ectad. 

CONFIDENTIAL 
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~2/2811-ZZOJ lo . 381 Ll, D., W, D, lloOO L , .. , I, lNl. 

8 I!tllfiC.: UPalT 

I, Weetern Theater. 

llr 1 o.,....,, 16.at niS)It a abort, oharp attaol< .,., ...te 
on Linrpool. 

Brit iah. Conddora'ble dayl1sht aotirtty o ... r HolliUI4 
on tho lot. Lil:llted aotirtt)' laot nisht. 

II. Oreel< thao.ter. 

Looal lOOPPin& up oporat1ono · oont1Due 1D Groooo, the Go....,. 
report tho capture or an ad4itional 8,200 Britilh ooldiera. 

III. Uoditerranean IUI4 Ah-ioan Thao.tero. 

Ground: llorth Atr1oa. Hao.'f)' tishtin& oont1Duea at To'brul< 
with tho rlii&i lo011o ot1U in doubt, Conddorablo patrol aotirtty 
ia reported in tho Sollum aootor . 

Air I Axle . Sharp air t1S)It1ns over tho L1'by&J>-EQ'Pt1an 
border , f'i'!rly he&'f)' bombardment of To'brul<, 

Br itilh, Raida on Dorn& aDd Banp.ai. 

IV, Iraq. 

P1shtin& hao 'broken out aroomd Baora be-n Iraqi 1U14 

Brl tlah tore•• . 

11BS11liCmll 
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. ,, .. ., .... =?= ........... TAl 

• 11124. - a, 1941 

Cairo, tuM 21119, April 30, 1941. 

1o a- pU.crU, u atlnauwd ill....-~ 111 t.M DIMft 

and 111 ~. \17 to strilDI ~ • t.M ....- rat.Mr t11111 Ia 

tile au, t-d''ll to a'I'OS.d tile lattar ~ of oc.~~&t. 

2. '1tle llr1tUh .ns-ts tbat u..u _,.,.,_ rr.. o-

'lliU be oaoplftecl • .&pr1l )0. P1cbtar pl.aDe lo.Ha •ra 100 ~ 

~. 111 "-ben 60 per ...at •ra lost or ciHtnJ7.ci. It ia also 

eets-taot \bat 95 per ~ of u.. .ur roroe &round eqoJ._..t .. 

lost or •beDCIO"'d. Pllote an retum.nc 111tboot praolmtu • 

3 • Sl-ate of the British Am;f an ill 8141 8arTimi and 

So!a!i, 111th UftDOe pertiae •11 ••t of Bu.qbuq. 

4• The .IZia objeotiw ill tho DeMrt DOW appe&r~ to be lillited 

to tbe pu ... on the ~~~ at Hal!~ and Soll>a u wall 11 

tbe -''"" au -· at Capuao and Soll>a. 

s. !be ,_,.tor OOI'I'ICiticlll MOtiO"'d ill p:IIJr Cable lo. ) 

bae _... ooat ftlT wll, u 1Ddioata4 liT -rsticlll trs1111nc 111th a 

..-..of 1'-40'•• !ben ara """26 ~·• ill tbia noiJd.t;;r, and 

daU.,.,. of lS per .U ia apeotacl. W1th11110---~ 

of 1'-40'1 11 upeota4 to be iD -raticlll. 

6. ftth .tlartber ref•- to rq cable of Aprll 20 -l'lliDC 

tbe OetuD lb1p *iob .. wthoriHcl liT tbe TurkaMl a-u at 

Veraa to praon• tbroalb the BOIJ>OIU oo AprlllS, tbia ebip-

SECRET 
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~~-.. I'Mu7~ar 

ftate I I J1h ' 
.... Wq~fl'lf•l7 
~IMzwW:y~..-

mu.l "" 11\aa 
~ mu.l ~ St.att, o.a 
ar JllaM Dl'ri.a1oa 
otn.. ~ Jlrral IzMUJc­
AU C.,. 
.ua1ftaat Cb1et at SWt' ~) 

• 

• 

-r 

..,., 
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TREASURY DE~ARTMENT 

INTD-OPPICa COMMUNICATION 

·sTRICTLY _ CON Fl DENTIAL 
llr. Swpfor4 oall.M • •• -_, IIIPOla'-at at U115 to«q, Be 11a4 Jut ntVM4 

t- tpOD41D& •-&1 '-T• 'rhlUJIC 'llullloero - o\bar f r1n4o Sa ..., York. Ia .,.. 
(111to ,.._ war \be pnoo ropon at a ota-... t ct,.,. "' -_, u111 llr1Uob 1Ua1oter 
ot lco-'-e Vartan, Mr. !loP llal\oa, •..., 1. S\opfor4 Sat1ote4 that \bero w 
.,.., ao t"CPoUoa f,... tha BriUob ottlo1alo oa \hio o14o that aliT OIOcb otat•ad 

ollool4 be 1uu4, aD4 U - ao a oarpr1oa to \!Ia la'b&o117 lloro. 11e hl4 .. ooa­
tldooU~ tllot bo\11 .. ~...,. Ball aD4 1JiDd.or heret...,. Volloo 11a4 opotn to tllo 
.llllloooo4or about \!Ito olat-nt, &114 .,.14oatall7 wro 41oploaoe4 wt\11 u. Kr. l\opfor4 

alkK 1t 1 tnev Juot vllot 8oonl&J7 llu.ll o&lcl a\ lito prou ooatoroaeo :rootor410' . 1 
lo14 llr. Stopfor4 tllat 1 kMw notlliag about tile •ttor 1111t1l 1 road tile report 011 tile 
..,. Ucnr foUowiag Soontar:r llnll' o oollforonca :rootor410' nooa , but 11a4 \aclaJ ,.._ 
ctl .. cl tha ratio bolllla\Sa hou4 -_, \be J)opartaoal ot 8\ah :roolorclq -tac ...,loll 
loeloUcl a o-..;r ot Mr. 1111ll'o o\al-1. 1 roa4 tlllo to Kr. ltopfor4. 

!ho qoeotlon tilen e- >q> ao to vbeliler the recoaU:r anhocl ott1c1al of tho 

Klnlolr:r of :Econoalo Wartaro, Protoooor lool llall, """" olatu to thai of lllnlotor 
lo lho Bri Uob J:lobaoq llaro ,- 112r0QIC anaace w ooa Soorotar:r llorpatllau 1D tho Dial' 
t•hl'O. 1 tol4 Stoptor4 tllat llr, llorpatb.au ba4 1a41edocl hlo roacllnooo lo roooin 
Protoooor llall at aliT u... I r-114e4 Ill' . llopfor4, hovoftr, tllot llr. 111111 1 o otdo-
1111 ha4 ratber obal'p}T ..U IIIII polal lllat aa:r Br1 tlob raq,..oh for ov aeUoa 1a 

lloo tlol4 ot oeonoate varian obol114 'M offtc1&11T prooante4, aD4 \be aeeop- ........,.1 

tor ouch ropro-\&Uoao 1o \!Ia J)oopart••• at 8\a\o, llr. Stopfor4 I Ualol.T ocne4 
lhol thh ha4 'bola ..U up1:r .u.r, aD4 aao......t • \loot 1Ua1o\or llall vol114 »l -.lao 
oo:r otttcial roq.._ol tllr~ tllo !raaaur:r tllal obol114 'M f1le4 villi tho Stato ~­
ooat . Slllco, ~r, llr . Stopfor4 ba4 -~~ oo oonala~~t}T 111 \Oildl villi,.. oa 'rarlou 

odloro, 1\ vol1lcl oaaa roaooll&blo tllat hlo aow ob.l.at obol1lcl - 1a aacl pq lito 
rorpoch to Soaratar:r llorpatllau. 1 -croe4 oaUro}T wi\11 \hio. llr. ltopfor4 tiloolct>l, 
.... nholooo, tllol 11 atpl llo cloolral>lo to poolpou \hi.o noll a UIUo loagor, ualoao 

Socrolar:r llorpatllou bJ.aoalt atpl 4oo1ro oo• aploii&Uoa !roa llr. llall ot tho Dalloa 

lltomov 111c14&11t. 

la ov COJI'rlraaUoa, I rat&nM \ o Stopfor4'o 'rid\ ot •- clqo oco. •• roporW. 
Ia _, -J'aiWlla o4 April 15, wborola u.. quoUOII arooo ao \o olooor cooporaUoa M­
I-.. SloPforcl oa4 \!Ia froa8Ul7, villi IIIII pooolblo lllcluoloD ot poeUag of WonaU• 

V11h tbo :r. 1!, 1. I \ol4 11r. 8\opfor4 lha\ 1 be4 ooanlle4 w:r ool1ooca-• Sa IIIII 
Treoo1117, pen1el1lar}T llooaro. l!all, 0..1011 a114 Polllo, aD4 lllat w W eoao to lbe 
coacl .. loa that It wl114 1101 ba aAnaabll to au..,, tllroucll \be !n•our:r t o atfeol 

11J 41roct illlorellaaco at J. 1!. I. aD4 BrU1ob atoll~ Worao\1011 ao •-11e4 
'tv l!l-. Sto'C!or4. 11 vao toll tllat tile •llrlal vhlch 11r. Stoptor4 oapplloo uo with 
oo couroUJ.:, 1o prlaut.}T for tllo b&JiatU of J'oro~ J'olllll.o Coatrol. Kr. Palolo aka• 

nd1 hrtber 41olr111GU011 troa tllol 41'rio1oll aa - - appropriate \o bJ.a. !'llrn&t> 
• IIOC\hl;r vorkiJic ll7•t• 11r. Polllo a114 1 oaoh raoeln ooploo ot vbatnor 11r . 1\optorcl 
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_..,,, lllla I feel ._. ie .. u 'JII tW ...U lie " ;' .. ._ att U• fll 
I» ...,_...,- _. etn-. _. • • . M!e'o U .. ll'l....__ u.t, I atte111 IMI .... 
I ...... Jlr, ftopi..C tW w-~ .......... lila._.._ Ide ' rto 
aoloenwf ore with • · hll1e _. lf'..U, u4 abo 1Mt ~ .. .IMloteat ••••""F 
too\01 f OJ' _._.. ... olaippbc .. .U.. ...... *Ill fall vttldl ... .......... lieU, 

WUh niP"' .. tile """'iea rail .. 1lr • · ltopt41M of ... .SYlac tartUr .. .,, .. 
uoa ~ -•roUlal apeJ'h u4 illlono at ..._._ 'lldk -·•· u ...u .. ._ 
t.port of foN!.cn ,........, I .-iae4 to Ida ie llaiU.. a loU• *1* W War 
- raoal'fiA ..UJ'IU tile holaral laaarn Jlulr: at •• Toft: ca ... an bd.111Uoo •• to 
roont • - • h of Qal\14 1\atoo nrr.q "'- thlo ooaa\17 u4 t~ -tll'l••· 
!lot .. neve• b41oate4 that~.........._ •••••h .... ao\ ""1'7 Ulponaat, "-' 
n Ul 1 f• oo•tll'l11 la thio Mlll.eplooro , parUGOilorlT eo.. 1 4o 110\ boll .... \llero h 
lttptraUft Me4 fol' .., anloa oa •• pet ~u\ - with roopoo\ to tile ........._ la­
porl ..a upon , ... nloa. 
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To : PltiCI ADNiliiS1'1W'IOII OOIIIIITTD 

1. Her.to annued h ·~ ot \l>o ainuteo of 

the l aat ••tine. 

2. I .., also encloo1ng cop1eo ot tllb o1x price 

• 
ached~loe, tog$ther vit~ amendments thereof, ~hich have ao 

tar been 1eaued. 

• tho oupp13' of price oehadule ~ 1o te_.ar117 txhnotod. 
C<>pioo will bo oct a.o oo01l u an.ilebh· .Uoo , priet 
ooho~ lt #J. will bt 1nut4 in rn iot4 to,. in a fn dayo. 
It wUl be oct to you..,,,. an.ilablt . 

2ll 
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IQM'" or wcr:••me II&JICU)'f or liii'ft• u 
PIICI &llllln daifta. OCMdftll 

.&pnl 29, 1g161 
12 •• 

llr. Bea4olrooa 

• 

Pre ltD\ I Socretar,y W1ckar4, lloooro. llarch, R7dor, ••okl ol, 
lolaoa, Cl&Jtoa, Lubin, Plko, Shaucbneao1. Hal8 
Glnoburc ' 

1. Coal freeatnc order 

11r. Bendeuon reported t.hat oo•o of tho rallro&4a 
wlcb bal>4lo co&l and ao .. of tho !.arc• brokoro han lllcre&oed 
tho prlco, parUcul&rlT Ia llew lllcl&D4, about 25 cents a ton • 
.U thoucb tho coal order will be Uf\od ao ooon ao wbot&ntl&l 
production 1o reo,..d, be 111dluted t.hat, WOrtiJIC cooperaUn}T 
with tho Bltu.lnoua Coal Dl•lolon, tho prlco oltuotloa could 
probablT be controlled. 

2. In!onsal UAderat.and.ly,a oa copper prlc•• 

llr. Boaderoon reported that ouccoo tlono b&Yo booa 
m&do to lnd!Yldual copper producero to aoll at a oaxi ... of 12t 
conto por pouad. Be otreooed tbo deolrabllltT of aYOldlDC 
rlcl41tT at thta tl•o since a dlfforoatl&l hat alv&Jo been euo­
to-.zy In tho trado. 

(Upon llr . Bellderooa'o departure, llr. llu8 &U\IIII!d tbe ehalr.) 

}. Iroa and oteol 

llr. - reported thl\t \hero baa beta wl>otanU&l 
C08pll011co vl th tho oteel order. Phooallt I roe hao C08plalud 
that tho order worka hardohlp oa tbu olaeo tbolr cooto aro 
hllbor &114 the7 had beea oelltac at a pro.taa before tho order ... 
loouod. If It 1o follll4 that the7 ~tuallT voro oelltac at h1cl>•r 
prleoo throQibout 80ot of tbo flrot qUArtor 0114 that tbooe prlceo 
voro Juotlflod oa the baolo of hllbor eooto, por.tooloa will bo 
craate<l to tho• to ooll at hlcb•r collllll prlooo. 

U. s. Stool hat polato4 out two hl\adlOApll (l) tbe 
ordor ..&oo It 18p0otlbl~ for th .. to ooll eteol tor oh!PbUfldlJIC 
on tho Woot Coaot at a baolac polat Ia tho Central Stateo pluo 
traaoportaUoa &114 ( 2) ooM o:o:UAII, *lob vero fro an ao of 
llaroh }l, haYt rhea 1a ooot olaoo \hOD booauo of lacroaoeo o\Ur 
\baa 111 lAllor coot, llr. - Wlor\04 thl\t ~Yloloao vnl4 prcb­
ab}T bo a4o to aMllorate both OC*litloao It It c&ll be de80aot,..._ 
tt4 thl\t ...U roYlolOU aro varrate4. 
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Mr. Olullv& ,.... a leUer lllllah Ill'. !leDienoa propou4 
to H D4 to lepreeea\aU'I'e Cauoa clart.t)iq lbe podUoa ot OP.ACI oa 
fara pr ioel (oow at-.4). llw le\\al' pola._. out tbat time t• 
no 1t1p1 hAft beoa \oDD to 11\alllleb celllq pr1011 oa tara coo•a & 
1 tlu blat tbat 1\op1 hAft beiD talala to tor11ta11 llloHu11 1a tara 
coou. Pu.ture polla;r ot OPAOI 11 to be 4lreoti14 -..4 lbe llrp1t 
aeaaure o t o \&11111~ f or both qrlouH ural - aoaqr1oultval. pl'lo11. 

•o 41ueat w,.. expreuod ooacei'DiM ooadiq tba let ter 
1111d. releM1D& 1 t to tba preu. thouch Mr. • •hoD OUCP oted tbat tba 
aentenc• ewe ~·• tnlmn a~epa to ••• that ~ 1ncreaae4 ooata are 
not paued oa to c:uato .. ra• be ..,d.1!ie4 to ru4 "w>leu werranted. • 

5 • .!p'1oul tural IIBChlne!')' 

Mr. LublD rAloed. tba problea faced 1>1 t.he UftufActvera 
of "&1'1oultural .....,;,1De17 ..tlo !1114 tbauel.,.o ...,.blo to prooure tha 
al.uaioua and o.1c~l necttaa&l'7 !or tre.ct.ort bee&U~e of tbetr low 
pr1or1 ~ r"tlng. Mr. - pointed. out tlu\t tiM whole DO.tter or 
alloUtlOD Of ... terlalo &1108& '1'1\1'10111 1DdUotrlol 1o YlrpD terr1\oJ7 
but that " otart ht-d been udo. lie llllDOUDCod thAt Nr. Jooeph VoiDer 
b.llo boon appointed Aaolotant J.da1n1otrlltor 1n CMrge ot C1Til1an 
Allocat1oa.. 
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••' tor n1• .. • 'beton 
1 I'll, fllw'l4al 
IIIII 1, 1941 

214 

Jll Mil 

n. tollowtac le\\erv ..... , ,.., • ...., '" Oacn•- cu­

c.=oa ot IUooouri 'b7 L- B...a.rooe, .Adaiaioha\or, Ottlce Of l'rloe 

.U.Ulo\ra\1010 aa4 Ci<rtl1UI SUppl.J, 

!'be le\\er o~ateo ~be pooUl011 of OPACI oo t.- prlcoo, lt 'bee -

,..rt..,.t 1>7 t'be Price .AdaiaiotraUoo eo.lU" creoh4 la tbe -Un 

Ordor ootUac up Ol'AC&, an4 1o a "Pl7 to otatfteoh ..U ,...,.,.. ~be Bcooe 

'b;r co..,,.. ....... c ......... "" April 21. 
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Honorable Clarence Cennon 
Bouao or Ropreoent atiY08 
VaohiQCton, D. C. 

:o.&:r ll:r. Ca1111on; 

215 

4)>J'il 30, U1U . 

Your addreaa before tbo Bouoe of Rop:reoentatiYeo on llouclq 
laat -.keo M bell en that a brtef clarlf l catlon of the policy of this 
office vHh :reepec t to a,J;rtcuHu:ral prtcoo vould be l!eluful. l!ecauoe of 
your doep 1D\e:rnt iD t hlo qt<eotion, I particularlY vani:. you to kDov that 
I ha~• not tln«l td out farm price• f or .,ectal action. I will contl,uuo 
to aupport admini atrat.ion policiee wMoh are directed tovard .the ieproY&­
aent of farm income. ihere haa been aoae mieunde ratendicg o,a; thle vho·l• 
i oouo which, I belieYe, would have boon avoi ded had tho poo1t1on of D1 
otf1co been clearly on the record. 

Some of tho mi sundo:rotandlng 11 aaoociatod with tho me.­
ouroo announced on .l.prtl 3 to incroaoe the oupplloe of pork, doiry aod 
poultry p:-oducta . First of all, I ahould 11lto to state DY ow pooHion 
on theae mea•~• . 

DuriQC tha peot :roar do .. oUc demand for meat, doiTJ and 
poultTJ produch hea been iDcreaaiQC ropidlJ. 'fe TJ :racoctly tha l!ritiah 
GonrlliOaot heo ••ked for ouhotaotial npplloo of theoe sue products. 
0.. anyt~ oo Tital ao our food euppl7 .,. can afford no pmble ri th an 
UD4ereat1mate of our needs. AQ7 veakaeea ln our 4oDeatlc defense or aar 
default 1c our aid to other COWltrteo roou1UIIfl fro• aD inadequote food 
oupply vould be ilto:a:uoable. 

for theoe reaaono I joined with the Socrot &TJ of J&rieul~ 
turo in otopo to increase tmme41ato17 tbo prtco of bQco t o Date iccroaood 
production :raiiWleratin. J'or the .... reaoono, I concurred iD tbo P~ 
pooal to ~in fanooro • lon&-terlll auaraotee of prtceo of pork producto , 
dairy producto and poultTJ producto. ~be pv.rpooe of thuc otepo wao to 
inoure that tha inc:raaced production vould not be marketed st diotre•• 
pricoo - in other vordo, the Oonruont rather thaD tbe 1nd1T1dual 
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t~r lo W14ervr1UJ1C tile rilk of tile ,_.loa of OGtJI'l,, Oar Jl'llliiF 
bore J*rallolo tllet wblch !leo beu followe4 b7 the Oon._, 1.a lllalalal., 
tba riok ot l...S.uo,rial plu' eq~Ualoa tor w..,00 pupoeee, 

Tbie lo Dot a prlce-tlxlJIC -.ure. • o repne..,taUou ,. ... 
1104• to tbll office b7 tbo War Depan-t, l.a4lrt4ual .u., otfloore, or 

1>1 a.pl071U, Tile cuuaatee4 pricoo are aiD!- pricu ao4 DO •z1-
prlCII llaYO booD a,ne4 llpOD, Sbonld tllera be a _.alaUn e4Yaace lD 
tbaao or u:t otllar pricoo wblch ,.,....._bl7 aaUclJ*ho llea'17 doMoUc 

or :SdUob bi&71JIC , tileD acUoD will be ,N:..,, Wo vill t.to it vtth tile 
IJlOCul.ator rather thaa tbo f ai"Der iD ai ...S., 

'lllth t!Ue clariti caUoD, 1 aa ouro tbat ;you will UD4erotu4 
that we 41d Dot olJICle out tara producero for 41ocrla1utol7 troataaot, 

!o 4Dt e we llan tN:OD no otopo to eotablloh celliiiC prlcoo on tara coaaou. 
Uoa. Oil the other haa4, we lien acted to !oraotall lDoroaooo 1D tara co oto, 
lou drew attonUon to recent wee adYanoeo in cenaln oectoro of the otoel 

and tara ID&Chlnoey induot17, Tho lo&a.lJ>C unlto in botb of tbooo induatrioo 
have beoD oDJ oying rolatiYoly bigh profito &Dd iD both of tbooo caooo wo 

ha.e \ak&D e\epo to oee . -.,, uo1eoo clearly neceooary iD particular in. 

otancn to noid ~·lto tbo iDcroaood cooto are not paned on to cuo­
toaoro, 1 aa attacbliiC a lottor wblcb 1 addroooed lut MoDdaT to all load. 
1Dg UDufacturers of tara equipaent. 

Turuint; t o tbo futuro, I aa oure that )'ou will accept taT 

aasuronco t bat our policy will continuo to be ao fal r ao wo cao .ato i t, 

'fbe Preo1dont baa cbargod "'" wltb the reopouibility of uoiJ>C all lawful 

meaourae to maiDtaln equi table end worlc4blo price rolaUoDthlpo dllrinc 
tho dofODOO ecert;eDCJ &Dd vi th preYenting tile tTP& of price lnflat101l 

tthlch occurred during t ho loot war, It we are to be euceoeetul, vo cao 

plaJ DO faYoritoo - t he policy mot be appl!e4 acron tho whole bo~. 
1lnJuoUt1ablo price incraaooo and protitooring mot bo checked vheronr 

t ber occur. But I vtll rocoplae vbat tbe Cont;.""" and t bo praaant &4.­
a!DiUrotloD bave alw&JI r~osnlled and have vrH\811 illto law- -l:r, 
tbat the pr!coo of ID&DY tara producto 111 paot ,ye&re han boon t oo low t o 

prort4D tho ta.-r with a docent .lirtD& Vnt;O tor blo labor, 1 ha're boon 
a otroiJ& oupporter of the obJoctino of tile tara procraao and 1 will co,._ 
tlnno to be, !he aaao policy will be f ollowed vitb roopeot to doolral>lo 

ud nocona17 1aproYemol1h 1D f&nl 1DcOM that we mot applJ to t bo ...... 

reet!OD of oub-ot&Ddord rotumo to other croupo, 

Oe11orall.Y opellkiJIC, tile policy 1 prop•oo t o purau.e Yill 

be directe4 toward the larceot poniblo ~~&aouro of atabllH:r tor bot h 
OCrleultural and 11o,.,rlcult11ral pricoe, 1 boli&'fo o11eh a poliCT to bo 

of prtao !cportuca to a,rioulturo U10lt. 1t baa alV&JO baon taT feel­

inc that tho lone Jt&" ot !a:tll 418J*rit:r ! olloviiiC t b.o loot war were 

P&MlJ tile reoult of 1ntlatioD&17 ad...,.Col 111 f&nl pricoo and f&nl cooh 
dllriJ>C the war period. Tho ,..,.. .. ' prtcoo fol.l ntt er the war •o oYer • 

while hia coeto, blo debt load and blo !11t eroat charco• ro.inod blgh ud 
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1at1o:l1'olo. le _. left la Ule 'rioe. 'h an 14 a - of Ulia u .. 
aoU r 1o aao of ., ,lo'oa. l\ 1a • -•' 4ao1n """' l wlll llaft ..& 
.. r1 t the ..Ule~Mu'a4 nppor\ ot fa~~~ paoplo 111 4o1ac u. 

h nw of \lw lllpo- of \ lw ctuoUoa lwn 41--* 
to fal'll people rrorJVbera . 1 oboul.4 lla t o rolaaoo t hlo lo\\or to \M 
prooo. Alto. llicb\ I aU J'OU coo4 offlooo 111 111111,1 " "'' U llu tM -
Gircul&\loa a o JOIU' om otat-at . lt otUier aov or at ~ t iM la Ule 
tut uro J'OU vlah \D:to.-Uoa of arq ldacl OJ> pollc1oo of t hlo oftloo, plaaoo 
call 011 .. 1ae4iatel7, 

LIOII Bon46rool> 
A.d.aintatrator 

Regraded Uclassified



218 

April 21 , lHl 

Ao yo~ kDow thio office hao recently taken otopo to .aint ain 
otool prlcee at tbe lnolo which prnaUod d~nc tho t1rot q~rtor of 
tb1o JNJ', In lollliOW>CiQC tho Stool Price Sch..t~h . I drew attention to 
tbo wide ranc• of tiniobed pro~te into which otoel entero ae a rev 
Mttr1al and tba lllportanco of -.tntainlQC otablo pric01 1ft tbeao f1Diabad 
prod~U. 

0111 of tbe produets vhlcb I had o..,.cl olly in ailld waa f&J'II 
Mehiury and "'l~P~~Mt . Tbo pricoo of the11 producto are an bportant 
factor In tba coot of fano productic.n, .b web tbey aro .related to tba 
pr1cll of our entire deMotic auppl1oo of food aod fiber, Sboald lal>or 
ouppllea beco• ecarco 1ft certain acricul\u.U araao aa a rooult of tba 
4efeDII pro,raa fana •c.b.ineey vUl bocoJM .,.,, • oro I.Jrport&Dt in tba 
fam ICODOIIJ, 

RICIDtly V&40 illCre&IOI beYO btOil OAAOUilCOd iD COM&ill porta 
ot tbe 1nduatr,r. Moreo•er, I .. a-.re that eertR1n other oo1t element • 
bon rub anced., llut with a osured priceo of tbe ....,or raw ~~at erial and a 
favorohlo 4o8&1ld in tbe induotey ••nerally, I foil Juot1tiod i .D raquoo~ 
IJIC that thoro be 110 iacroaoe ia fan MChluey prlcoo at thio tille, I 
oloo roquoot that tbere be no altoratioa In your oaab dlocOUDta, trade 
41acoute, Yoluae ditcoUDtl, car17 allowADcee. Mtboda ot quotlDg prlcea, 
credit pract1coo or other trade or prii>O pollcioo which would baYe .tba 
lff&~>t of lacreaoi.Dc aot III&Dufacturer' • pricoo of illdirldual lt-. llbare 
prieoo of <l~paent baTe not 70t bean <luotod for thio 71er, I raquoot that 
10U adhere to tbe price ocbednloo vhlcb ware laot ia etfact. l • oak1Dc 
your YOluctaey cooporaUon iD the hope, which I • oure wa both ahara, 
that otbar otopo 8&7 l>o aTOidod 1ft thio illduatey. 

If cerr71Dc out thio raquoot l8PQOIO ullduo bardabipo Oil 70Dr 
C"-"T ill oo• partlCDler, I will entertain a pl .. for Ito ...u.fi~>aUOD, 
aD4 at aD7 U• I will be ,lad to ••t w1 tb repreoentati>'ll of 70Dr 1A-
4uotry to diocuoo quootiono raiaod b7 thio raquoot , 

(OOPY) 

Youro ney tNlt, 

L•on HeD4eraoa. 
Adalahtrator 
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' THE ADVI!!DRY OOIIIIISIION TO THE Q)IJNCIL OF NATIONAL D&U& 

ram--.. •e 2 .. ..,IL.DMCI 
W .... IUN,D.C. 

·~ 17, 1941 

llaoloH4 70Q W1l.l pl- t1D4 Pri .. SoUI!alo !fa, 1 , 
iuued liT \he Pri .. StabWaUcm Di'f1eiOD, 

Pri.,.. 1D \be oeocmdbaD4 MohiDo tool tre4o ban rio& 
ztU tbof baTe beoao wt ot liDo, oopea1aU:r ~ ~ with 
prto .. t~- •eo"SDo taola, !hat -ditlcm 11 4oti.D1tol;r ho..tl1l 

to tbe 4ot- proczw, ftlo Dirto1• 081Ul0t allow 1t to -tiDDo 
tunhor. lion u DOt aU ot tho pvoou t~ 1D ........ b=1 
••hiD• taola -.r- with tbet -•lu1cm. Tho Prioo StabUiaU• 
Dirto1cm hu aooor41D&lT 1..,14 Prloo 8oho411lo Ho. 1, 

Prloe Soho411lo lfo. 1 ..to CNt 1D App&diz A ..... _ 

prlo• for ••• acc"h"4 ••b1a• -toole• whioh, witlJ.i.D tbe atrr'DI 
ot tbe Prloe SoWo 1Dol.Jo4o lothoo, loor1.Dc aUla, •1111111[ 

•ohlaM, 4I'Ul ]INNM0 11114 fl1q other wohiDoo tor tbo OIJttl'll[, 

ahn41Dco ohapizls, tODd.Dc - Jo1D1'11[ ot -.1. 'l'llo prio• azoo 
•"'- pl't.-, ozo •oe111q pl't.o .. , • &4 oot t~h tho - to bo 
obup4, '1'11o7 are Dot t1D4 priooo or e!n1- pri-. Sol• w;r 
OD4 PIN14 bo II04e below tho •oo111q.0 

'file prioe lJaltaUcmo azoo oto\14 1D temo ot poroe\.qoo 

ot \be ._.._, Uft pri- of oqui'fal&t A .. MOhiJI... 'l'llo poJ'-

0& ...... ft17 wttla tbe -co ot \he uo:m'b=" •oh1D• toolo. Ia 
-'-tho ou nn1 4oalor W1l.l- both tbe .. taotara. 
BQt to tet. oaro ot other ..... , I w wr1 tl'll[ to ul< tbe MOhiDo 
toal b"CI114 ... t o tlant.iah thla 1Dt0-t1cm to ••••411&4 dealers 
1D ....,...._ to 1Dqulrtoo wllioh rotor to opoo1t1o oeocmdhiiD4 
MohiDe taola 11114 lift tall 4oeorlpt1cmo &4 eertal -.-bora. 

'file prt- 11ft torth ..... - oazootull:r -bliaho4 
.., tho louie ot 1DtozwUca ollta1AI4 ~ the aatl'fl 8114 ~ 
~14 oooporatica ot tho tnolo &4 tllroacb 1D4op&dct 1D'footlpU• 
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by CloTel"JJII.,t eXperla. 'l'heee are not 01117 reuCDable blat l1berel. 

It 1e tl» purpose or thla Dtrtelon to J)l'eTent the ldD4 at prioa 

aUuatica which lMde to a -u.c1Jis or the dar ... e atrort tllrolasb 

dieoatl'0\18 1Arlat1ca, ~mdua burdens upon the Go.,.._t, -OII.ic 

d1alocat1CII, price apirell.na and profitHr111~. U 1a e.coor41"817 

fair to atate that 1t tl»ra are tboH wbo aaltiablJ tum tbe 

aJd.&cciea or the dat ... e Pl'081'81l to tbair OIIJl proti t, and 

w1ltull7 dieresar4 the 11a1 taticna oonta111od 111 Appeodix A, the 

Div1a1CII Will uaa to the utmost the aancuona Mnt1ona4 111 para­

,rapb eix or tba Soba4u1e. 

Price Sobodule No. 1 aleo oalle tor the fUi.D& of certain 

reports. Tbeaa 111clll4a reporta 0111 eeocadband aachine toole 111 etook, 

and raporta Cll anch tools aold b7 the dealer either u prillcipal or 

aaent, and CD toola bcouabt bJ the dealer U agent tbr a purobuar, 

Re)IOrta .., toola in at0411: are to be filed weeltl¥. Theae lillY be in 

tba rom or ciroulare or etock abaete. Such repone Will be ratumod 

u rap141J u later OllN Qr& raoa1va4. 'l'hia prooadnra 1e a1a1lor to 

ooe whloh baa ~ bMD instituted b7 the Toole Section of tl» 

Diviaioo or Pro41lct1CD, otfice or ProduCt101l llanog .. ant, and With 

whlob JOU are probab17 alra&47 r..utar. One or two a44it101lal it_. 

or 1ntoraat1CII are r<~qUMted, boweT&r, u JOil Will note tr<>a uaiA­

I.na Appeodix B, attached. Aa tho Toole Seot101l ia writiag 7ou, 

report• Ull4er thla Soha4u1e Wi.ll take the place or repone which 

wore preT1oual7 ba1Dc -· to that Seotioo. 

Reporla 011 t-ct1one are to be tiled """thl7 befl11lci.D& 

111 April, 1941• Tba fora tor wch repone ia indicated 1n "" 

attached aohoadnlo. Printed roraa are in preparatiCII, bow8Tar, and 

Will abor\17 be uailabla on requaat. 

Tba pricN and tba reports are ae.87 to Ull4erotmd. If JOU 

havo &117 41tr1oult;,, or 1t JOil ban - apeoial qQMtiOII JOil would 

ll.ll:e to U.e cODa14era4 or it JOU teal tbat .,.. !»r4ohlp 1n the 

appl1oat101l ot the Pric~ Scbedula 1nd1catee that the Price Stab1l1za­

u ... D1rla1cm ahoald appl'O'I'I a ch&JI4e, whether tbat obml&l i• tor a 

•1Dcl• &ala or or a ..,.re.1 natura, plec .. teal tree to write to 

L- Benderecm, A4'1'1eol'7 a-iaa1on to. the Council ot llational DatOilH, 

Price Stabil1zat1cm D1via1on, Wuh1Dcton, D. O, 

Sinoarel7 JOill'8, 

UOUI 
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cKJTED ST ATES OF AM ER I CA 

l'rl~ St••Uh.U'- ••v•s••~ ., , •• 
A.VI S OaY C OIKMISSIO~ TO T•a 

c; O tJ NCIL OP NATIO~AL •BP8NSB 

PRI C 8 8C•a•tJL8 ~0. I 

Secorul-Haall Maeldae Tool• 

Wo1aua lbe Price Stabililoation Division of t.be Ad.WOry Com· 
,.;,ioa 10 lhe Council of National 0•1..,.. ia charged wilh func\loot 
rtlal<d "' the mainiOIW>Ce of priee atahility and lhe P"'•entioo of 
...... pri<o ..... and price c!is~Malloot; and 

WN&aEAa io t.he eeoood.band ma.cbine lOOI &ndt, pric::crJI b.a'fe riteft 
ill ouch fublon and lA> auch 011ul since May 1~0 aa oomparod wilh 
othfr bulo oomrooditiMt •nd in put.icular u compared witl• new 
marhine tooll, •• t.o reiUI.t. in priee instAbility a.od diAlocaUona in· 
jurious to the nationt.l dt.fenee; and 

Wut:RSAt auch price iucreuea are not justified but repre~ent, on t.hc r pt.l1 of A (ew, the raa-uh. of IJ)6CulaUve aetivlty, and withholding of 
sah"8 and offora w 8011 in the prospect of turtber unwamwtcd price 
iltcr<!Mtt, amowlting: to JJro6tee.ring and boarding:i and 

WHt.:IU:AI the ablenee of any maximum price st6Ddarda make~ it 
difficull ODd in oome ,_ impoooible lor t.he lrade •oluntarily lA> 
rooptr~tU! with tbe Oov611lmen\. in mainc.aining prju atabUity aod in 
prt'·eoting exce.i"e and apeeulaliive price iocreMe~; a.nd 

Wau&.~a lho eatabliahmenl ol such standarda bylhe Oovernmonl 
is A~ \0 fac:niLate aueh cooperation, uad to p~Ytll\ the kind of 
prj« policy which lead• \.0 a weakeniug of lho d•fwae effon. lhroucb 
d:M&.trout inHalion, undue bunltna upon &he Go,·unmen&.. eeonotnic 
dillocauo .. , price apiroling, and profi~. and lhe eatabliahmonl 
ol suth •WI<I•rcla ia olh.,..iae "~ in lhe pui>OO in'-1 and in 
the intfftlt. of oaUonaJ defense; a.nd 

Wuut:AI on the buit or inlormatJcm .ooured by indepcndeo:nlo 
io\·btigetioo by this Oht\alon and by the Office of )Jorodutt.ion ~ta.n~e. 

[3) 

Regraded Uclassified



mtn~ ond information lumiabed lbrouab ll1e OOOperati0n ollb lltdo 
1 (u>d Ull~ lbe maximum pri..,. .. l 16rlh in Appondix A : • 
bere~, oonstitute rcuonablo Hmit.ationa on prieee for ~~ 6 mMhmo toOls, 1 

Now, TneaJ<POR<, in ord<r to jaoililal• <OOP<"";q,. wh lAc a...,. 
nuM iA mai.11toini.ng p1"i.u tl4hililv and i ll prtwA.ting tt«,_ ftll 
IP<<WIGii« priu i-• i~ to the dffcnu prog.a,. •..t ,. •,.. 
,..Ui< illltnll al>d VJJfar•, IT 4 Pnt•cno Tau: 

1. ()o and afltr M&ml I, IHI , pricM lor -..nd-baod ........ 
loOOla, rxdusi<e of exlnl, aball DO~ ex....t lhe prieoo .a fonh io Ap. 
P<Ddix A. auacbed w l.bio S;chedul.. No penot> ohaiJ <hup ., 
demand lor iUCh tools pnceo hq;b..- lban ~~~- 10~ forlb in Apl'ftldi> 
Ai and no dealer, as agent (or a purchaaar, lhalJ buy or ofter to""! 
such tools at higher priue. Low~ pricee may, bo"'•ever, beehartl!d 
demanded, paid, orofferod. The price UmitAtlone set roreh in AP]NII: 
clix A ahall not bn evaded by additional or extra. c.hargca for re.pair Of 
reconditioniog, commi.ssions, or ot.hcrwi.se. 

2. Eoeh dealer in !5e«<nd-hand ma.:bino LOots shall file with 11M 
Price Stabilisation Division reportl on 1e00nd-hand mat.hloe .a. 
in bit a10<k and rcpcma on I<COnd·hw mochine I<>OQ oold by ., 
1hroucb him or purcb&sed tbro~~gl\ him • agent.. 

(o) RtpO<\I on I<CODd·band m&ehino tools in tt.ock mUM iad"" 
1..- e&eb tool all the inlorm~tion .. , forth iD Apl"ftdu B. Sod 
rtportl may, however, be in the form or circulars or tt.ook abeeu. 
Such roport& shall be da~ and &i3nod by the dealer. Tbofiram 
rtJ>clTt shall be filed during the we<•k of FebruAry 24, 1941 , girioc 
information M or February 2t, 1041. ThcrcaCLcr, a report. &hal) be ~ 
fl)(!d ooch Wttk giving in!onnat.ion 118 or Friday of tho previous J 
~·cek . Reports prcv·iously filed wlU be returned on reoeip~ of tbe 
latt~&. rtport. 

(6) lleporta on second-hand nw:bino LOol• aold by or~ 11M 
doaltr or pwt.bued by liim u agen~ muat include~ inf..-iol 
and be in lhe form set lorlh in Appendu C. Prinl«<lorma foe_. 
reporta a"' being p"'pond and wi11 abortly be available on ""~""' 
to tho Dirision. Tb..., "'porto aball be filed in duplicate, dat«!, ... 
aittn..t by tho d..Jer. Sucb rcporiAI ahall be filed on or 1><1 ....... 
lOth day of ••th month (b<cinning April 10. 1941 ) lor-­
during the month previous to tho rc))OtC.. 

(e) Rtport• d""'ribcd in (a) and (6) above may omit any oocood· 
hand mnchino tools offered for Mle, or sold, ror loss than $500. . 

(d) Subjoct. to t he pro\'ision8 or J)fttsgruph 6 below, all infonlUtU~II 
filod or ,....;,.od pursuant to thia Price Sobednlo No. l shall be tr<&t<d 
u confidentiAl, exeepr. ~:bat. it. n:~ay be tramrnitted to any other 1Cell'1 
or depuLmen&. of the Govemmt.ot. 

(4 ) 
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s. Wbtll uood in t bit S<hodule: 

(•) 'Tbe term "penon"' indudM an individual, corporation, U~Gt:ia· 

tioft. pe.rtnership, or other busioes& tntlty; 
{6) The term u dtalrr'' means a penon in the business of bu,lng and 

.-lling &t!OCH\d-bancl mat.bine tools as a principal or in the butintM of 
b1.1ying or of selling auoh tools 11-s llD agent. or broker; 

(t) T1~e tum ''ma.cbioe tool'' indude~ aU mae.hi11es for the cuuina 
abftding, shaping, fonn_ing, I.Dd joining or metals; I 

(J) The tt"f'Dl .. aeoond.-haod" reJm to m.aclline tools wh~b ba'-e 

prtrio4111y been Ulod or pu"'buod forUM; 
{co) The term uat«k," reJerring to aecond-hand machine toolt, in­

t lucltl tools which are owned by the dealtr in qurstion, or on which 
l~o bft.B obtainOO. an opl ion, or for whieb ho IIA& sccu_rcd a selling Afl<'I\Cy. 

•· Pe:rtOns oompla.ining of hardship or inoquity in the OJWition of 
thio S<hedule may lflply t.o the Priee Stabilization Division lor ap­

proval of any modification thereof. 

6. In order to lacilital<! the application of lhis Schedule, Supple­

mente hartber stating ill ICOpe. -..ill be iseurcl from time to time u may 

bel n«eMAr.Y or approJ)rie.t.c. 

6. 1n tho cvont. o( reJusal or failure to abide by tho price limitntion1 

or olber provisions contained in this Sehodule, this Dl,•ision willm1ke 

mry •lrort to assure (a) that the CongT .. and the pubtie oro fully 
ialormed o£ the inltancea o£ such pro&t.etring or noncooperation; and 

(b) that the powen of tbe Government are lullt eurtod in ...Ser to 

protKlthe public intortel in t.he maintenance or (air prieos. PtnOns 
- ·bo ha\·e evidenee or the demand or l'ece.ip~ or prices above the limit&• 

( tiMI &et. forth, 01' or 8JH!Culntion, manipulation o( prices, or hoarding, 

arc urged to communicate with tho Price St.~abiUzation Divition, gh•ing 

" tOmplue dtstription o( the particular machint.-tools as rnay be 
pnctioablo. 

7. This Sohodule aboU heoome .tfeeti .. immediately, exeept that 

.,.,.,..ph (I) shall heoome olreelive ~larth 1, 19-ll. 

luued this 17th dny or February, l941. 

I ... EON Hr.SDI!USOS, 
Committiontr. 

hlluW ia CA• YtdtHI H,.,Wtr, F • .., II, 1141. 1rel"•• I, "'""'"" 13 • 
.. lOll. 

[51 
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APPENDIX A 

M••••• l'rk•• ler _...._...., __ ...,• ,..,. • 

(Exe:l~alve ol estraef J 

Oa1e c..r manufacture Condition 

1. Jan. 1, Hl3tl, atKI alter •••• •• (a) Rebuilt ADd ruara.ulc!ed •••• (b) o. .... ____ ___ ______ ______ _ 

2. Jan.. I, INO, \0 Dee. 31, 
183.1. 

a. Jan. 1, lt20. to J')ee. 31, 
lt2t. 

(a) Rebuilt and S\W'Uteed .••••• 
(b) Otb-., __ ______ ________ .. _ 

(a) a...,.,_,-----.. (b) Othmo_ ___ ___________ .. __ 

.. 
II .. 
" • .. 

•· Btttm Jaa. 1, lt20 ••••••• • • (a) Rebuilt &Zid cuaraotftd. .... 1t 
(b) o.......____________ ___ ___ .. 

NO'I'l:S 

1. The date of IU&nUfMture t'&D be determi:tled hom th• ter!AJ t1umbtr ·~ 
on the mM~hlnt by the manuf1dvrer. 

2. AI UH<l..bove, the c:lueification "R&!Ut and C·t.uu·antoed" applltlon!y 10 
mubhtoet •blob llA\'e btto rtbullt and tostcd and which carry •ru•ra.ntr ot Milt- ~ 
fartory performance for a perk>d or not. leu tha.n 80 d•Y"· 

(6] 
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APPENDIX B 

JJII-•41•• •• .,. e-••I•..C .. re,_t "' ...,_ ... 
• _ .......... ,_ .......... r'. ··-· 

same ol df,akr •• •• • 

Addl'filll······· " 

1• fttpOrt tor (dat.o) ••• 

t. Type ot n"t.ehlne cool .• 

s. )la.U ••• · ·•• 

•. Sl~-

.s. Mar:udaeturtr'•lleria.l tnunber •••.• 

1. \'to~r ot maauf.e:turt •••• 

1. ConditiO• tn wh.lclb mKhlae tool it offered for sale (L t'., •hf'Wr ftbuJh ud 
pa.n.a~ CH" lOt).. •• •• •••••••• ••• •••.•••..... .• • • • 

a. ~ at whklt -.ad!IIM &OOl (uc:lu.i,.• ol e:xtru) lt bd111 oftrml 

t. U,l prb al whlc:h tQui,...J,ent aew IUdUoe b offtml by 1M.MlfattUftr •• 

ne abo\"• lalonulloo ....,. be tumlebed i:D • fS)ftial rtp)rt 01' i• the tonn ol 
tfmalar~ or IMoOCic thHW.. 8uf:b rtpom lhall be dated and ~~ned by the cSMitr. 
TMy ahall be ftlfd NCh wen:. bes'noi~t~tM weoek ol Ptbruary 7.4, lt-41, id'"l"­
illonutktn N ol F'rid.a7 of \be PTOV'Ioot Wf'f'k. Rt"poru tha.U be ftltd whb th• 
PriR StabnJaaUon OlvWoft, Advleory Comnlb@.ion to tbc Cbu•wll ot National 

Dtftote. WublnsY)n, D. C. 

( F4ihtrt to objttt to an. ojJtring prict a~ diuiOMd 6y a n JKirl dott 110C • 
ct.m~ll'tul~ approval oj lht price 
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APPENDIX C 

.......... ,..,.... ., ...... ·-· ... ,, ...... ,.,. .... ._,er- poo,.• ..... .._ .. .._ .. , . ... 

N'&lllot oldea.kf ................... .............. .......... ..... ··-····· 

Add,. ••••••.••..••••••• ••••••. ---- --·· · ............ . . . . ............. 

Price ~r.: 
o ... Manu- Date or received ecau1v .. , 

r~oe-w.rer<. b(. ooU.t --or Typo Maltt 81.ae oorial .... ~ .. uelu- c:hJne le ._.. 
.. t. No. .... 

aiV60f 08'ertd b, 
ext-,..) m&oufao-

lllrot, (Of ..,.,._ 

------~-.;;d;;i.;.j ____ _ 

1'1111 "''II't 5t to be lied ha the aboYe ton:o. iD du~ o• or W.... ... • 
.,_ ol ~ laODt tll (~OIYAJt April 100 1941) COftriiiC Ut_.,. ....... ... 
~ ... ck. Ph• ted forms may be obWDt<l oa requ.- to U. Nil e. 
billuUo• DfvWo.. Ad't'Moly Commt.ioD to lhe Couadl ot Na.doMI ~ 
W..WIIC'Oe- D. C •• witb wt.Stb tbae ~N are 10 be tied. 

(8) 

.. 

, 
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•••••••••••• 
Suikinl dirtJCUy • • pro&leerinc in -d-b&od moohino t.oolo, a:­

Helld•'*'"• hood of tho Dinaion of Pri66 84.abiU~atlon, Nat.iooal 0.. 

1..,. Advilory Oonuniloion, today ioouod tho lint of a aoriea of prioa 

ll(hodolea. 
Mr. U•ndoi'IOn uplainod that blo aotlon lnitia\8 a procram •bleb 

d ba 01tondod wh.,.. n_,- to_,_ tho full fon>o of the Fodonl 
Oo•-t, ineludinc tho power of OODim•NI-u.c and re<~uililioo. 
ic 10 P""''~t the public inl«eal& opiMt thoao -a.c to proll• 
~-ll.Y on dtlmae re<~uimnml&. h will aloo eeno, be Mid, to 
tJPOM their aotivitiea to lhe Concr- and 10 lhe public in goDBIJ. 

Mr. ltendei'IOn empbasiud that the prioea te\. forth in the directive 
ue .. ceilitll" or muim.um price~; that lhey are oo~ only reuonable 
but Jibtral, 1nd thaL u lea m•y and should be made belo"· the ceiJ.inc. 

' 11'hc unde .. ·lying purposes or thia aa.hedule," ~'lr. B eudenon aaid, 
I I .. to tflabliJb fair price Standards which WUl f l\&ble the great bulk 
of industry to oooperate with the Oovernmeut in maintaining price 
at•bllity, and to single out those who wd.b t.o grow fat on tlte defense 
procrllll. It 

Cuot hn• t....n broU&ht to tho all<!ntion ol the Price St&bifua. 
tioa Oifloion where machine t.oolo aro heine prieod al twiee the original 

- wh•n purchaood thiny or mo,. yean "10· In many instanoee 
tile price ukod lor eeoond-hand tools uoooda CWftnt prioos lor new 
OCIC't, Lhut lhreate.ning the en Lire madline t.ool price al.ructure, atimu· 
latlnc dilutrout inflAtion, placing undue burdtt\1 upon Oovernmen\ 
.00 eonae<tut nlly weakening tho deleMO tJToriAI 100. 

( 
" Pooplc indulgi~ in these pract.ie«~t," Mr. Ele.ndt.r&On said, " are 

of th .. lrlp., d...,.ibad by Prooiden• Roneevol• AI individuals who would 
clip the Arnt.rican eagle's wings to (oathcr their own nesta. Wo 
pro_ I<> maintain lho ugle'olull power ol flight and clip lhe pro6t.eer 
• bere it. hurta him most!'. 

The prioo oobodu!N will benomo olreclive on March 1,1~1. 

(t( 
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IACUr le ..................... '1'- •• 'or 
I 

Toa ADneou OolllllliiiOII '1'0 ,.., 
CouKon, o r NAnow.u Dmraw11, 

Fao&RAL R &&sava Burtonro 
Wu.\U.,CO.., D. 0., Ft~ 11,l141. 

DIWl Sta: Entlooed you will pi- liDd Prieo Schoclult No 1 illuod by the I'ri<oo Sl&bilizalioo OiNicm. . • 
I'ri<ooo in \be -~-hand m~hino t<>ol lnde ha~e "- .. til 11.o, 

hue beoome out of line, tllpocWiy 11 oompued Wllb priceo lor..., 
ml<lhine toolo. That oondition it definitely harmful 1<> the cJ.f­
prognm. Thlo Oivi&ion eannolallow It to oontinue further. Mootu 
not &II of the Jl"l'lOM trading in .... nd·hand machine 1<>o1J ""' 
with t.bat. eonelution. The Price Stabiliz.&tion DiYiaion hu ICtlonl­
ingly itauod 1'ric<l Sebod ule No. I. 

1'ric<l Sebedule No. I - ou~ in Appocdix A maximum prica fer 111f!100nd-b&nd madlin& toolt" which, within thO meaning 0( \be Prife 
Sebodulo include lath.,., boring miJit, milling ml<lhio,., driB ..-, 
a.nd any othor machines lor t.he cut.ting, abrading, &hAI>ing, forminc 
&nd joining O( mot.ft1. Tho pricxw AfO maximum priC(ll1 or 41Ctilinc 
pri ... ,'' and .. 1 lorlb the moo~ to be ehuged. They .,. eot&nd 
prietll or m.inimum pricee. Solea mar and abould be made bolow the ., ceiling.,, 

Tbe prioe limitations""' •~ted in terms of porwn~ of the cur­
mit list prioea of equivalent new maebinea. Tbe .,.,.....'- <uy 
wilh the age of the oeeond-hand machine t<>ols. In moot eaSM the, 
.... nd-band doaler will know both th086 !acton. But 1<> t.ke care 
of other ..... , I am writing to uk the machine tool buildonl<> lurru.h 
thio inlormotion to seeond-hand de&lero in reapoooe 1<> inquirieo wlidl 
~fer 1<> apeei:tio aec:ood-hand machine tools and ai•• full d.,;ptiooo 
and sori&l numbon. 

Tbe prieea oet forth have been oo~lullr eotr.bliabod on the boois ol 
inlormalion ob~inod through tho activo and wbol•hearlod -
tion of the trade and through indep61ldent inveotigation by Oo<ern­
meot export&. Tb- are not only reuonable but liberal .. It i>lbo 
PIITp<lOe of tbio Oivioioo to prevent the kind of priee oituatooo wbi<b 
l....Jo to a wNkming of tho defet>oe ellortthrough diNolroua inBaliao, 
undne burdeno upon the Oo•emmont, eoooomic ditloeotioo, p:i<o 
apiralit>g and pro6tftring. Jl is ....,rdioglr lair to ~~~ that if then 
are u,_ -.·bo ltlfiohly tum tho oxil!"ncioa of tbe defenoe P......, ~ 
their own profit, and wilfully di>rogard the limitation• oo~ta>ned 10 
Appendix A, tbo Divi$ioo will 11M to tho utmoat the s&MLIOM mon· 
tionod In pal'$gr&ph lix of tbe Schedule. 

(I OJ 
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p,;.o S<hod• No. l .. _. far ....... o1 ....., ..,.._ 
.,... include ,._ta • - oad !.end moelaiao loalo ill ~ .ad 
,.,.,.. on ouch 10011 oo1c1 bJ lloo dealer •• u ~ .,. lpDI, 
.. don toOl• bo.plbJ lhe dealer u ..,.., lor a p....a..-. ~ 
011 1ooto ln o&ook an 10 be 8lod WM!dy. n... ...., ba iD lloo ,_ 
o1 cir<ulm or o&ook ~· ~ _... wll! ~ ~umed u mpidl,y 
.. IalOr - ... -*· Tllia ,._..,. .. oimilar 10 - wlliela 
loll olrood1 been iaa&illll<ld bJ lhe Tooll llooli• of lloo Di..-... t1 
p,oo!gdioo, 01601 of Prod- Mna-x~o, and willl wlliolo,.... 
.,. probobl1 ali'MCIJ' familiar. 0.. or two adclilloDal i-ol iafOI' 
.non ut requ.Mcf1 boweTW, U JOU will I)O&e from eyemjninl' 

~1 8, anatbod. ..U tbe Tooll Sec1i• il wriling you, _.,. 
ondtr thit Sc:bedule wiU t.&b tbo place of -rtl which,...,.. pruio...ty 
btlnc made to lhll Section. 

Repo01J' on t1'1111Notions are to bo lill!d monthly bogianing in April 
19-11. The fonn for aucll report& is indicated in A.n at.~ached sc..hedule. 
Printed forms Are in preparation, however, Bnd wiU 'shortly b6 avail­
ablt: on r«l U(llt.. 

Tho pri ... and the ~)><>IU are e .. y to WldUII.Ind. U you hove 
any diflieu)ty, or if you bava eome special Qut~~lion you ..,•ould like to 
lll<o ...,tidered, or if you fool th&t10mo hudahip in the appliution 
o1 obe Pri .. Sc:bedulo iadi- that 1be Price Sl&bilialioo Division 
olloald opprovo a chango, whether lhlt <bongo it lor a sing!. aolo or 
o1 a pntrtl nature, please feel free to write &o Leoo Heodenon, 
,\drioory Commiooion to tbe Council of Nationol o.r ..... , Pri.., 
Stabilization Dl•ilioo, Washington, D. C. 

Sinctrely youn, 

(II) 

LeoN II•No•uoN, 
Commiuioner. 
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...,,., '• • •••• • .., •"-•••: ... , .-.., • Sac 

Ontca or PlooDIICftOW W.u-.wy 
8ocuL 8acuun 8~ 

~•rH ... , ~·C., ,...., 17, 1141. 
DuoSro: Toavoid&nylllllund_...,..,.,. ..... dapl': ~~roa.,.. 

..,.n, we wish 14 ad rile IbM lbe eooloeed roq- ot tho l'rieoa...tJ. 
alion Diviaion lor inlol'll)O\ioo on yoarlloclt will ._.,oar..._ 
<>I February Glh lor aimilar information. 

The enoloeod lollor ukl lor addilioool iDIDf'll1alion ouoh 
11 

llrioi 
numbero and priceo to which we uk you 14 ci•• your .........., 
Attflnlion. 

You.l'l vtry truJ1, 

, 

( I~] 
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a..u-r ,_. 111•• Mee.,_. r.., " Mien 

Tas ADYIIOR1' CoKIUMIOW 1'0 Til-a 
CotrMCtL or NA-1'10WAL Oumraa, 

Fa~UAL Ruaa•a Btru..Drwo, 
Wulollflon, D. 0., ,......., 11, 1141. 

Duo Suo: Enolooed you will find aopi• of a lotlor &Dd Sobodule 
.Web an boinc _, t.oclay 10 -ben ollbo -..! bud .....U.. 
.... trode. ,_. b&•• boom ....wired ou' ..... ~ =no+olioa 
trith memben of tbo \nde and wilh lho Toolo 8odioD ollho 01.-... 

o1 fl'oduelioo, Ollioe ol Pn>ductioo M011...-1. 
!'IHoo nolo t.b6 fo~b paragraph of lha lulor. I hope 1b&l 'b& 

itlquiriet which you will, u a ooneequmco, ~eive from eeoond·.hand 
ilool.,. will nol prove too bwdOilliOm&. II will be greatly appi'OCialod 
a r•• ... oooporalo 10 tbuxton .. f fumiahlnr information in nopooJO 
,.ouch inquiJieo, whieh uyou willJOO io n-:r for lho applie&lloo 

., ""' prioo Limi'"lioal .. , forth in lb& Sobodulo. 
(o n.r ollba f ... tha' tb& prioo of JOOO<ld-b&nd maehina 10011 io 

- tied 10 tb& lisl prioo of new machine toolo, you willlftdily unde<· 
ttand the irnportanoe or maintaining priu st&.bil.it.y in the new ma.cbine 
tool mtrke.t. Aacordingiy, I should apprec!iat.e iL if you would inform 
me of MY propoMd lnc~UM m your lilt. priOM. 

Sin...-.ly yourt, 

(18) 

.. ~ --.. ~---·'"'' 
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,., .... .... 
ADVISORt CONM18810. !0 ~ OOU.CIL or WAYIOWAL DIPI~I 

PRJCI BYABILJZAYIO• DIVISIOW 
2000 Naaaac,bu.e tte A• e ., • • v. 

Wub.1nt toD, 0. C. 

March 14 , 1$41 

Our Sl r: 

1. The Price St abi l ization Divlelon baa today aaendcd its 
Prlce Schedule l l tSecon~-Hand Hach{ne foote). Y££KLY AND MONTHLY 
~EPORTS HERrTOPORI REQUIRSD OP DKALIRS IN SIOOND- HAND MACHI NE TOOLS 
HAVI 88BN CAMCILLBD. KBMCBPORTH, DEALERS WILL PILl IMVIMYORt AS OP 

222 

KARCH IS, 1041, ADDITIONS AIID SALES OR OYHIR DlBPOSI'UOMS, AS 78U TAXE 
PLACE. COPIES OP !81 PORH !0 BE USBD--S&OOND-HAMD HACHIMI YOOL RBPORY-­
ARt EMCLOBID. 

2. The Prlce Stablllza~ lon Dlvlalon la appreciative of the 
coop~ration ot the dealers In second- hand aachine tools. Han, ot thea 
have been •oln• to 'reat effort to send in their atock books proaptl7. 
Considerln' the difficulties which alwaya have to be overcoae when such 
report• are tirat filed, the response ~d coapllance bac been Qrati{)lnQ. 
On t ht b•alt of the reports received , thla Divielon la a.endinQ its 
requi rementt in order to siap l ify and obtain uniforMity of reports. 

3 . Henceforth, the dealer will tile one report tin duplicate) 
for eac h aachlne t ·ool ln stock on Haroh Us, 1941, or added after 1.hat. 
dato, lnd will tile another repor1. caaaln in dup11Q&1oel whenever that 
llladhlne tool la sold or otherwi se disposed ot. The r·eports aust be 
filed wit~n ten da¥a after March 15~ 1941, aa ~o all machine tools ln 
lnventory on that. date; and within one week alter date of add ition or 
date ot aale or o ther dlapost~ion, aa to all transactions t.aki na pla~o 
after March 13, 1041. 

4. Each aacbine tool auat. be flven lta own aepara~e ln•entor7 
nuaber. the dealer ce.n use the 1ovent.or7 nWiber alread.7 on bh books. 
A record tbould be kept of the lnventor7 ouaber repor\td to t.bis Dlvialo·n. 

'· In report. lng the March lS, 1941 inventory , or additions aade 
&!\er \hat. date, . tbe report is to be tlled 1n ct·upUca\ e wH h answers to all 
quettlona nuabered 1 to 12 ~d signed by t.he officer aakln~ the report. 

In r·eportlng Sa,les or Ot.her Oiapoaltlona, queat.lona nWllbered 1 to 
1? t.re to be answered . It carbons of the tirat report are on hand (with 
queationa 1 to 12 already ensWeredJ, the dealer can juat. til l in quea­
t.lona 13 to 1?. 

e. one copy of each report la belnQ routed · to the Tools Section 
o! t.he Oftlce ot Production Hanafeaent. . ! bat. OCClce desires that. t.he dealer 
•t.t.ach a photograph to one copy of t.he lnventor7 ~•port (or, if t.be aac~lne 
\.ool la added att.er J(arch 15, 1941 , ~hen t.he t 1rat report of the addition), 
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, 0 "''~' l\ lo plaola' ~- aao!UM \ ool vbere Deeded tor \be aaU-' 
deteut protru. 

?. Dealer • •Ill' prha\ a taoalallt ot \be repot\. tof'll on t.be 
rtverte 1lde of \he ir at.oek ebee t.a, Pro•lded, Tha \. \be stock aheeta 
aullo be e•· • 11•. 

e. I NBTRUC!IOMS ha•e beeo printed on the reverae aide ot 
~he tora. Thet abould be read caretull1. 

i. All floor-tzpe aaohl~e toola muat be reported. Reports 
are no lonQer to be llalted to aaohlne toole eelllnQ tor aore than $600. 

10. Note the detinltlon ot •rebull\. and Quar&Ateedt• ln 
u.ea 3 ot t he lnat.ructlons on the report. toMI. 

11. Cone Drl••· ~o~e ltea 2 ot \.he lnatruct.lona. Where the 
seeond-b&Dd •achlne t.ool bas a cone drl•e, and the tool la nov aanu­
taet.ured vlt.b feared-head drl•e, dettnloe the eelll.DQ price b7 dedaet..­
lnf 20 percent fro- the list price ot \he nev a&cb1ne ~1 and ~ben 
applylnf ~be appropriate pereentafe stated ln the price schedule. 

Cx.-ple. Nev geared-bead aachlne tool baa a prlce of $2500. 
ror \ht prlce ot a nev aachloe tool eQulvaltn~ ~o the cone drt ve 
aecond-band aaehlne tool, deduct 20 percent troa $2500, thus arrivinf 
at •2000. It the aachlne tool is ln•claaa 4, the eellinf price it 
(at rebuilt and fuaranteed is $1400 (70 percent ot t2000): and it 
(b) other condition is SlOOO (~0 percent ot t2000J. 

12. Wbere aachine tool la held in joint ownership, the 
inventory repor~ shall be filed by the dealer in poaaeealon (or, it 
none ot the owners baa possession, b7 the dealer holdinf the receipt 
tor the tool or to whoa it baa been invoiced). Vben eale la aade, the 
dealer who· lnTolcte the aacbi.ce t ·OOl auet report. t.be sale and refer to 
the lo•ent.orr nuaber that baa been a.ssl.ned t.o the aachlne tool on the 
tlr'at. repor\. 

1$. HalAtalD coaplet.e recorda on all eecoad-hand aachLne 
tools boueht, aold or otherwise bandled or ~ealt ln bT you, and 

preatrYe auch recorda eo that the7 ••7 be readily available tor 
lnaptctlon b7 represen~ati•es ot tbla Dl•lalon. 

14. We are herewl~h aendlnt you eo•• cople• o( the r·eport 
for111. To advlee us with respect to nuabe,r ot tor•• needed, please 
till OU\ the attached sheet, and •end lt in a~ once. 
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- AD'fi8Cla'f E er••._ to ftl COIIIICJL 0. J&7lOI.Uo DW ..... 
I'UCS ftMDISBlOII DIYlllOI 
8000 ••••••' .... -. a.,.., •·•· 

•st1 .. \GII, D. C. 

s.uaattd IIPber ot Report. rorae waa-.ed -----------~-----

., ... : 
Addreaa: -------------------~~-----------

Chook ~: D .. hr ---- Naav.foe~W'er ---- O<laor (opeolt)o ) 
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PSD 100111 

ADYISOIIY C<IIIJSSJCII !0 !'IR OOOIICU. OJ !'.AflOII&L WDU 
PIIJC• II.UJLJU!JCII DJnstCII 
2000 llao-.ciDMUo 4YO., J.Y. 

Yaohiii«\OD, D, C. 

GtntleiDint 

Thlo lo to lnfora JOU that tho Prlco Stab111satlon 
DlY lolon oao t o<la7 h11>ed two &JHDC!aento to Prlco ScMdulo llo. 1 
(Socoad-BaDd Macb1ne Toole): 

1. lloacoforth, OYer, report of oalo or other dl~oltlon 
of a ooeond-bend oaehlna tool ohall otato ,.,. - end addUoo ot 
tha purehaoar. Thlo lnforaaUon Aood bo noted under ltoa 17, Buarlta, 
on onl7 one of tho two oaleo reporto to be f llod "lthln one week after 
t ne tranoact lon. Baqueoto for coploo of lovolceo nar ba made b7 thlo 
Dl•lolon at 007 \1110. On the baolo of oxporlenco " lth Price Schedule 
Bo. 1, It Ia t oe opinion of thlo Dl•lolon t nat knowled&e of t ho no .. 
and addrooo of tho purchaoor will ald In tho adalnlotratloo of tho 
Sobodulo, 

2. Stud7 of reporta .ado b7 ooeood- hand aachlna tool deoloro 
re•oalo tho necaoolt7 for oo .. olarlfloatlon of tho hondlla« of ortrao. 
On fora PSD 10011 ltaa 11, otter1Dc prleo roforo t o t ho offer~D« Drloo 
of t ho baole aaeond-haad .-..chloe tool oxoluoln of all ortroo. IIDdor 
ltoa 12, obould be lhtod each ortra and lto offorlnc prloo. htrao 
1107 be 4of1Do4 u .uppleae!>\arY oqui!*'nt turnlohe4 b7 t ho aaou!aoturor 
at an a4414 coot. Second-hand ortrao are oubjoct to tho - ..n­
orleo ~rcanta«e tnat lo a~lcablo to toe baole oocoad-haad .. chloe 
tool to which tho artrao ...., added. 

Tblo Dl•lolon l o •~•olAtl•• of t ho cooperation ~iYeD it 
b7 tho Y&ot •Jorlt7 of aaco~h&Dd II&Chl.,. tool daaloro. Tor, ooon, 
70U "111 recoin JOUr !>rinto4 cOD7 of Price Scbo4ulo Jo. l , •• ... -. 
Plaaoo fool free to call Ul>OD uo whononr we a&7 be of aOilot&Dce. 

Tar, trul7 7ouro , 

Leon Hendoroon 
Co•1•eiooer 
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an-.. =m AlltliCRi ow••• 
tor rol- la .Ill JNIPV8 N 181 
lfoll4e1 llaJ'GII 24, lMl 

.1. J'rioe lclle41alo oot tiac colliDC prio .. f or alWIU. oorap u4 

ne<>n4M'7 al•l.,.. , Pocce4 to evtt11t prioeo f or 1'1rcta ali18U., wao 

laauo4 toda7 b7 Lto11 He114orooo, Dlrootor o~ tho Price Stabilioatioa 

J>IYU lon, •att-ollal DefODoo .ldYhoey eo.tuion. 

Bi&h price loYell attain.od b7 aluainua oorap and oooolldaz7 

olualnua dutlDC tho paot Donth u4o thio action nooouaey, 11r. l!e..t.....,. 

uplalned. 

1 !'1rlo price ochodulo rill be full7 ontorood", he aalcl. 1 !11o 

P"• •r• of tbo OoYertllleDt t o plaee coapolaor)" ord.ora, to condoan or 

roqUdoitlon proportioe , to 1oauo prior1t1eo and to uae other povoro 

to cart7 out tho dofonoe program will be o~orted .to tbe utmoot againot 

ab1 peroon who• vo find to bo dioregardlnc tbooo oollins pricoo•. 

Prlooo of alUIIinUII ocrap ODd aoeondarT aluainua ban roeontl7 

been au.bJoctcd to aerioua lntlat10D&!'7 proeeuree, Mr. Beadenon aaaartod, 

both bocsuao of tho failure of tho ooureoo of Yirsin aluai..,. to ~~eot 

current deaaDd-eopociallT t ho daall4 of fabrlcotoro Mk1ac it~• fo» 

ciYillan noodo--end bocauoo of tho-recent ioouanoo of • prioritloo order 

rootrlcttac tho uao of TlrciD aluaiuua to dofonol purpoooa. 

~4er nor.al con41t1ona, ho continued, prlcea tor eeeondar.J 

alv.a.tnua do not uceed price• for Tirgin a.lUIIinu. Jtecentl7, hoveTer, 

tho Prioo Stabilisation DlYloion baa roooiYod roporto of aaloo of 

al111111num oorap roachlac pricu aa hi&h •• 32 canto a pound-..lJoolit double 

tho prloo of tba T1rc1n metal . 
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'S"GCII prloee are aot nqQlre4 t o V... Ollt 101-.. eanp' , 

Mr. Hon4ereoa ea14. "!beJ are ••rel7 the retulte of a _,1 oalati .. 

' doaand which hae 'bulU lip latlaUo11&17 prlcoe. !bare are nppllee of 

ooriJ), &Ad \bOlO 8llppl181 rill b e ta,ppe4 e t reaiOaQle prloot, ODO& 

1> 11 undoretoo4 that tha CloT...,...,., 'Will DOt tole~h priooe abon 

a tal r ...n-•. 

'tho nw Prleo lichotula eatai>Uabea tvo co1Unc pricao for al_._ 

ocrap. '!'he lover coU~.to& applloo to tho t1ret oale ot al~llla ecra.p 

1ro• tho z:okor to &Jl1 othor penon. 'the hi!ll>er celllnc appUoo to aJl1 

oalo of alualaua ocrap thereafter b7 aJl1 4ealeT or othor peraoo to aA1 

.. oltor, toundrr>en, !abrlcator, or other doalor. 'tho tV9 cellinp 

are fixed f.o.b. tho point ot abipmont and will ollov the dealer a 

mar&in of 1. canto per pooad on cllppin&o, bor1nc• and turnln&• . and 

1 oont per pooad on other tJP•• ot aluainua ocrap. 

'tho max1JNa price• t or socondat7 alualllua in&ot aro applicable ~ 

&111 solo or pu.rchaaa of eocondarJ allalllua lncot b7' &111 peroon. I.1U \he, 

•crap schdulae, thooo prices are aade f.o.'b . the polllt of obiP.ont. 

!l>o7 loa.,. a epraad ot 3 to <& canto por po\1114 for the procoaaoro' cooto 

ID4 pro!Ho. 

1 'tb11a callin& prices•, Mr. S.JIIlorac,.· stated, 1vUl &iTO uplo 

ollcvaaco 'ror roaeoll&l>lo profit to 'both ~oolore aaol. ... uero. llo...war, 

roceot docaDd for oeoondat1 olualllua indicatot that thor • a&1 be aoao 

effort on Lbo part of aaDntacturero and fabricatoro to purchooo .•crap 

direct f roL• ol.ot)lore, tbua cirCDIIYontilo€ tho aaol\or. !o toreotall tbit 

ao.._ont, t he ~cl.<dulo require& doalors to report &111 aalot which \hq 

a.t. to aA1 pareon other tbea a saoltor.• 
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!ho co¥ Scheclule vlll be.- t.e41.a to17 ettoou,. la a _, 

of alroed¥ latlatecl prloeo. Cocuquectl7, a Mtbod 1e proYidecl 117 

vblch oaoltoro ~4 doaloro vho baoo acquired lnYectorloo at pr lceo 

Abo•• tho nov ea&l.u. prlcoo to ... t pro•louolr arr&n«o4 tlra oo..tt­

aenlo tor aaleo abon eolUJIC prlooo '11&7 ooouro ac exception t roa tho 

Prlco Soho4uloa ln ordor to ear~ out thooo flra co .. lbaonto on tho 

orl&tnal '"""'· HovoYOr, 1t lhould b o notod tbat tbh ucopllou vlll 

col be pol'lllttecl bo7ond tho aaouut of 1nnntorloo alroed¥ acquired 

228 

"th!r 1>7_ lho aoltor or his de&lo.r l o ear~ out tb~ eo•ltaont. Vlth 

t lol o ono ezooptloc the II&Xill= prlooo ICit forth la tho nov Sebodul.o 

bocoao 1cacd1alolr and aboolutol7 otfoclln roprdlooo of 0o111 pNe.<hlillc 

eontracta. 

Thlo Scbodulo la the tacond to bo loouod br tho Price Stabll1zat1on 

D1•1a1oc. Tho flrot Schedule, itauod 7obruary 17, ootabllahod co111ng 

pricoa tor oooond-hond machille toolo, rolatlng tho colllng prlcoo to tho 

price a of oqu.1Talent now mae.nine tool a. "'ro d.ato•, Kr. Ken4eraon atatod. 

1 roporlo toea to obov 100 pcre~nl e011J>l1&Dco1
• 

liT. BondoriCIIl added tbBI schodul.oo are t.lnnt ill Iron and oteol 

ocrap &I voll eo sino ocrop. and that opparonll7 uuvarranlod price 

lncr•••oo ill Yarlouo other illdualrloo MYO boec roporlod durin& tho paot 

fev 4&7•· 

'Should thoae mo•omenlo continuo, prlco colllngt will hi<•• to be 

eotsbllohod tn tbosti lnduatrlea•. be oold. 'Wo hope that lhla action 

vlll not bo necoaaary, but i f it ia, . wo Are road¥ to ontorco reaaonablo 

price 11•11•" . 

(Cop7 of Price Scbo4ulo »o. 2 a t tached). 
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Alln~ C<IIIII&a%01 !0 !II OOUICU tJ1 IIAfi~ IIPDii 

PIICI SCIIIllULI _,. a 

AlWI1- Scrap azul S.c~ad&z7 AlWI1- Inco~ 

Jlllll 

lllii:RJWI, ~be Prlc~ S~abllllatlnn DlTlll011 r t 'be .UYiiOJ7 c0 ,._ 

aloalon '" tbo Ceunoll ~f Jatlonal Dofonoo la charccd wltb tunctlona 

related to tho .. lntonaneo ot prlco ''abll lty and ~be preTontloa of 

UDdno prlco rlaoa azul prlco dlolocatlona: azul 

YHDUS, producora of Tlrpn aliUiiiNII han boon directed. by 

the Of!lco of Production ~nt, DlYlolon of Prlorltloa, to ~,.. 

priority to d.o!an.ao ord.ora Uma. cll.tnlahl04: tho oupplt of Tirpn alc.­

alnu &Yall&blo to oa~ll!)- c!Ylllan noeda and. thereby necoaaltatinc 

locroaolnc roaort to &l.UIIiDUII acrap Ollld aocond.ary alUIIlllUJII lncot; and 

WK&RIAS, tbo lncroaeod demand tor aluminum ocrap and secondary 

alwolnua tncot hae exerted inflationary rroaouro upon tho prlceo 

ther•ot, and. he.• in !lome eaaea alraad.T caueed, aDd threaten• to a 

creator ntont to cau.oa, opoculatln activi ty, azul tho vlthboldlnc 

of alwo!INII ocrap and "'ccmdary alUIIInua lncot froa the aarkot: and 

VIIIIIUS , prlcoa of alwo!DUII ecrap and aecoo4ary alualmlll incot, 

while noraally loll thall prlcoa of Ylrpn al\lllloua, han rloon to o:r.­

coe4 tbo prlcea of rtrpn alUJiiDUII, oo ao t o rotult In price lnotabll­

lty and dlalocatlona lnJuriaui to tho national d.o!onoo: and 

~. 1n llcht of iho atoroac.ld tactora tho abaonoo ot &1l7 

aaxi1111a prlco nandardo !or alualnWI aorop and aecond.ary aliUiiiiUIO 

1ncot aakoa lt d.lttlault azul 1a eoao caaoa lapooolble for tho ~r&4o 

YOlQ.Dtarlly ~o cooporoto vttb tbe Oonrnaent iD •lntelnlnc price 

•~bllity azul In preTantinc e:r.ceoolTO azul epeculatin price 1Dc,..,..••: 
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YI!!:BEA.:l, the eota't>ltohunt of ouch tl.&ndardo bT the GeTeM>IIent 

1• r.eoeaoary to !Aellitate ouch cooperation, and to prevent the kind 

of private price policy which lea4o to a weakenlnc of the dofonae of­

tort through dloaa~rouo Inflation, undue burdeno upon tho Oovornmont , 

f~on~m1c dlalocatlono, price opi~alln«, and pretlto•ring, nnd the e ~r 

ta~lla~~ent of such otandard• Ia othorw!ftt noeoooary In tho public 

1nterfiG\ a r.d in th• interest of national d.efenao: and 

~. on tho bl'tcia of lnlor:.atlr-n aeeured by 1ndeperuient 
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l••ottlcatlo~ ~· t~lo Division and 'by the O!flrt ct Froductlon Mana«e-

cent and inlrtt'mlltion furnished throu,eh t he e"~eratlc.n of the tra1o, 

I find that the lt.&XiONm )>rtce3 30t trrth In Appond!cA>a A an<i B, at­

tached hereto, constitute reasor~ble llmltAtlona en pr lce1 for alu-

mlnum ocrap and oecon~ry aluminum ln~ot, 

110\1, TI!UiEFOPJ:, IN ORDEl! TO !'AC!LI'I'A'I'E COOPERATION \II?.'H '!'HE 
GO'Il:IUMEll'r IN WJIITAlNING PRICE :;'!'ABILITY ANI) IN P!U.Y.&NTINO llXCESSIVE 
All1l lP.ECUI.ATIV:C: PRICS INCREJ.SES I!IJURIOUS TO 1'HE llU.ENSE PROGlW! AND 
TO ~!m l"P.!LlO Ilo"TEF.ES'l' AND m.FARE, IT IS DIRECtED '!'hat, 

1. )'.axirnlcl priceG o n ::tales of Al.u.c~lnW\3 aerap l'Y ihe pe.ker of 

\he ·oprap. · Cn o.nd aher l'.areb 25, 19-41..· ret:arU.ot of tha ter"a o! 

aey eoaltsr:.ent, theretofore entered. into, nc ubr of alusin'WI acre.p 

ohal l aell, offer to Gell~ deliver, or tranafer at a price, alU21Duz 

ocrap mde by 1\!m at prieea higher than tho" pr{coo oot forth in 

Ool\llllr, I of Ap.,.,r.dtx A, ·attached to thil Schodulo, and no pore on 

ah&ll b~v, nr offer to buy , aluminum eorop from the makor ·of aucb 

o.l\lmtnUJA oorep nt higher yrieoa; ~ that any ~aker of alw:>1Jl.UII 

scrap may be permitted to cell, or ~rre~ t~ sell, or deliver, ~r 

tramfer at a pri~e, a.lwr.l..nU!I 1 oro.p cu:oetly to a ;molter, ~ a 

aeolter to purcl"..alle cr rGC"..elve. aueh ·aerap, at prtcea hlcher tban 

tba prt coo oet forth ~ Colwm 1 •t ~er.dlx .1., but not t o exeeed. .. 
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the prices eet forth 1D CollmD II or Appoadh A, it it nppe:>.rs upon 

applicat1oo ando to the Price StC>bilioetion DiYidon or the Advisol')' 

CollllilliOD to tho Council or lictlonal O..tense ""hl""ton D c 
I ·~ I ' • I 

that such mo.kor of alUIIIillU.Cl acrt\p br.d prior to March 24, 1941, cus­

tcm<>rily; in tho course or his buaioose, aold Mel dolivorod aluminwo 

scrap Q&d.e ~ h~ directly to such smelter, Lowor p~icos then those 

set forth in Column I of Appendix 1 IIJIJ<f, however, bo charged~ de...indcd, 

poid, or oftorod . 

2. Waxitii.U!t prices on sol.ea or fl.llminWJ BCttlp by dealers. On 

and arter March 27, 1941, regaroless of the teru of art;~ cocnl.tcent 

theretofore entered into, e:o:t persoo whq is not the u.l:or of the alu-

a1nu.ol acrep aold, offered for sale , delivered, or tranaforred at a 

price, shall not sell, offer to sell, deliver, or tranofer at & price, 

aluminum scrap at prices higher than the pricec oot forth in Column 

Il or Appendix 4, attached to this Schedule, and no peroon shall buy, 

or offer to buy, al11lllinw:l scrap froe> art;~ person who 1o not the 1>8ker 

cf such alum1nUIII scrap at higher prices; ~ that any person not 

the caker of the alummuo scrap wluo had purchased &lUIIIinUIII scrap prinr 

tc llorch 24, 1941, to meet a provious:J.y .,.do fira ooa:dt.cent of sale 

or doUvel'7 or such scrap to another person aq, upon application to 

the Price Stabilization Division; bo pel'tlitt<ld to eeU, or deliver, 

ouch scrap-in accordance with tho ter~ of ouch firm coCICI!taont, 

3. Maxl""A prices on sale a of secondl'rv Alwoinw:~ ingot, · On 

and cfter March 25, 1941, pric<>s for socondary alw.1inuc i ncot shell 

not exceed the prices set forth in Appendix D, attached to this 

Schedule, and tho l:lllldl>w:a price l1131tst1ons for seconda.T:Y alUIIIinUCI 

l.ocot aet forth in Appendix B shall not, on &nd ~r March 25, 1941, 

be ncoeded ~ &llf person in ~ purchase 1 aale, or otber transfer 

at a prlco 1 ot a&concl.ary alum1nWI ingot whether or not ---
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(a) MOl& JU •-& to a oca&not ot Ml• or pu ' M, or 

o\ber fiN -s._,, n\ent lato prtor to .-ll 

date; or 

(b) ao.do 1D.,. 41apootUon of t~m~n\ortoa of al•t­

aor~~;~ or aooOD4arJo al•t..,. t acot bll4 OD llarcb 24, 

1941; 

oxcopt \bat t o aYoid looo to &QT poroon who had acquired ouch inYontor,r 

in ordtr to attt ftftl c-ttaento ao.do prior t o March 24, 1941, for tho 

1&le ot aacond.&J7 aluat,nu 1Dgot, the Price Stabll!satlon D1Yia1on v1ll, 

in appropriate caoeo to be det erain.od on ap;>licaUor,o IIWio Wlder para­

&f'OIIh 4 htroof, pend t the oale IU1d do! her7 of •uch oecondary alualn• 

iacot in acoordanco vith the terao of ollcb n,.. co•Umento. Lower 

prlcu than tho pricoo oet forth in .lp.!'Gndlx B IIIA1 be charsed, dOII&Ilded, 

paid, or offered . 

4. Applio&tion for tale ot !8C~"~ndi1TY. l\\WdftUI! iDIOt at pricea 

h1£htr tbtp prioea tp Appendix B, An7 per•'n 4oe1r1ot perm11alon to 

ooll or dolher oocondar7 alualn"" tnsot at price• hlsbor than tho 

prlcu Itt f orth in .lppendix B ~ apply thorot or in vrutns. llj)OD 

forao crailablo upon r·~~~ot aa4a to tho Pr~co S\&)illoation DlYioioD 

of tho .t.4Yhor,r CoE!haion to the Council of lloU<»..t Defonoo, Yaab­

IOCton, D. C. Bovenr. n~ ouch pU'IIiulon ollall bo sraotod for tho 

tale or 4el1Yery of 'iuu\1 ties of Aect~l'd.P.r7 al.W'I!.nua tncot ln u:cee• 

of tho l oooor of the foll>vlng tvo neountol 

(a) totol undoli~ared !1~ oom.lt •onto, aodo prior to 

March 24, 1941, for oale of otoor.iArl' aluolnua lnsot 

at pr l coo higher than t hooo oot forth in .lppeDdiX B; 

or 

• 
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(1>) total llm'a'-iee e:t al•~ acrep u4 .. ooa4u7 

al•l- lJIIIOt wbloh ,..,.. acqu1,..4 at prlc .. blpr 

thall thlo prlce llcltatlou ooDtall>d ID thh Sobe4ule 

&Dd •t.l;ch nre held on llarcb 24, 1941, 1>1 the appli­

cant and, in caee ~ d.ealttr or ot.bor par1on had 

a cquired aey ouch Inventory to ao•t a pre'Yloual¥ made 

flro conaltment • lth the Applicant for oalo or dellv­

orr of elUDlDUJ:> .sera.p to the appl1CIU1t, by such dealer 

or other per son. 

5. Jl:mt1on. 'l'be pr\ce 111>1 t aUona ott forth lD thlt Schedule 

ohall not be nadod vbtter 'to' Ura ct or l n41roct ""tbodo ln corutoctlnD 

vlth a »urchaae , aale, or tranafer at a pr\ee, or alualnum scrap or 

aecondary aluminuc lngot,.or of any other ontortalo, or by var of any 

ser•leo 01 othar char ge or diteount , promluo or other privilege , or 

by t.ypln«-agreecont or other trade underatRndlng, or oth~rwlae. 

6. Ident1f1ention and Teeord krnnlna r~qul ronentt# Every 

deAler ln. Gnd ~verY ~r. aoelt~r , proceeeor, or coneuoer of, and 

...,.,,., oth~r peraon purchael~ or aelll~ alualmu3 acrap or seeond.arY 

olmoiDUJ:I l1!f;ot oball, until such tl.Joe ao further lDforCI\Uon is deeaed 

necea~ or approprlato ~reander, keep f or lnapoctlon b7 ~he Price 

Stabllt•atlon D1? 1tlon, Rnd prosorv~ tor a period not loot than one 

rear, conplot• and acCurate recorda ot: 

(a) all purchases and oRi eo ot alumlnua ocrap an4 soeon­

d&rr alumi oun lngot, r eoordlng therein the poroon 

froo or to whoo each auch purchaer or aale -aa cadi , 

tho data · thereof, tho prtco paid or recet,ed, ROd the 

quantity 1o poundo and qua11tT by cra4oo o! elwoi nwa 

a~a;p or aecon:.darl' alu.ainua tncot. . or both, brrolnd; 
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(b) u ot t11oo cl- ot eau _,b t11oo _, ta ~ 

or al..t,_ ~cnp ""' • •OIIdar7 allat.. taco& (t) 

oo '-4 &114 ( U) oa orvr. 

? . Jlepgrte gt 1''1tr'e • 1g A( el,plpp ''DR Sp nrtopt pot 

ueU•rt• !xcept ao llerein proYUed, any peraon wao oollo alUDioull 

aore,p t~ an;J·,.oer or f'w'ther proeuor of alWIIlnwo ocrap otbor tbln 

o nelter prcd,.clng oecondary alWIIln..n Ingot tor oala, oball file a 

report v1tb tbe Price 6tab1ll•alton DIYiolon of the AJ•i•or.r CNociaoion 

to lbl Co'Wicll of llat1onAl. Det'enao, Vaohlngton, D. 0., oct later thaD 

tht tenth ~ o! tbe aontb following the eonth lo wbicb ouch aala 1a 

Ndo, oteUng v1tb reepect to eey and eAch ouch oala: 

(a) '!'he IW:1<l and addrooa of tb8 peroon to wb'"" tl:e oale 

WI\ a Jllllde, 

(b) tho nunber of pounda And the grAde of aluminua scrap 

oold, and 

(c) the price at wbtch aold. 

8. lnforce!!Ont . In t be nent ot ra!uaal or failure to abide 

b7 tbl pr ice l!.Dit.attono, record requl~•nte, and other prorlalon. 

cOI>tainocl In tbia Schedll;le, or In ~be nent of &D7 tfteloo or attupt 

to Jlntla t ho price l11:1t at1ona or o ther pr~lalono contalDOd in tl:io 

Schadlllo, thlo DIYiolon will make eyery effort to a ooura (a ) that the 

Congraoo and tho public are 111111 tn!orD&cl of an¥ f ailure to abide ~1 

the ProYiolono of thio Schedule; ·and (b) thAt the pcwora' of the OoY-
• 

al'ftDint are tully exerted t o order to protect the public lntareot and 

the 1ntore 1 t 1 of tbooo per ooOJI vbo conform v ltb t hio 6cbedula ·so t ho 

Regraded Uclassified



r..lJit•- of ,.,. oelllllc prloee he .. la ut forth. lonou""" law 

trldeooo of tM 4....t or reoelpt ot prlo .. abon tM 11..-1\aUou • • 

torlh, or tf anT nuioa o( or effort to ofto4o o'IIOII reqv.1r ... 11, 1, or 

of opecul.Mlon, or ....,.ipulaUoo ot priceo of aluaiiNII oorap or ..,0oD­

dtl7 aluain\lll i,.,.ot, or of the hoardiD« or &cC\IDUJ.&tlac of UJU~ecoa1111'7 • • 

hftntcrlll tborrof, 1\re urged to cc>=lll!Uto vltb the Price Stab ill,.... 

t1co Dhlaion. 

9. Sppplevptal aeMdule• epd r•pprttry: rpqnlrtMnta. In order 

to loauro cozopliallce Vlth thla Sc!:.o~ule •"P!>l-ou turther ataUnc 

1b acope and, 11 neeeaeary, roquir1Jl& further report• to the ~nrl)oo 
I 

oont, will be loouo4 fret> tl"" to tine wl:.o11 !oW>d appr opria to • 
• 

10. !lodlficntlon tf \he l'rice Seh•dul•• Peraona cooplaining 

o! bardahlp or !no qui ty in the operation of thlo Schedule lllal' appl;r . .. 
· to tho Price Stabllizl\tlon lllviaion for approval· of any modification 

tb6reot or except ion. therefrom. 

11. Ptfinltloao. Vbeo uoed 1n thlo Scbodulol 

(a) tho tol'll llporoon• l.ncludea an indhldual, corporation, 

(b) tho to= 'mker ot 11111111nwo ocrap• .....,, &10' 

(1) I:A1oufacturer. fabricator, or ether 1ndwotr1111 

uoer of aluainaa who aa an iocident to bia 

' .auufacturing pro~••, fabrlcatln~, or other 

lrl4uotrial uae , producu nluain= ocrap; and 

(11) autoe~blle ouotor.r ~por8tnr, wrocktr, or 

other peraon wbo, l.D. hia bulneea or •• an 
' 

lncldont t o hla buaiDIII, colloota .-4 
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eorta .,,., __ lanp. 

Uuainlla eoro.p ehe!.l be d.....s to be .._.., lllleD tint. eol.cl, or ort...­
ror anlo, or doliYoJ'Gd, u alum- Hl'ap !If a .iter or alu.1mla ......,, 

(c) the ten •.uumnu. acrop• Mana tbe lrtDd• 111111 ....,.SOe 

of lll.WAilt\1.01 acre.p retorred to in .lppondix A 1 

(d) the t era • scccndary .UUAinll2 iz>eot• IIOM.II tbe k:!.llda 111111 

end•• or eoconda.ry al=inua ingot rotorrod to in Appondix B. 

12. Thia Schedule ahAl1 bccOIIO otf•ct ivo twwl.l.ato]J, ucept as 

otborwUo apec1f1.ce.llJ' providod llvoin. 

Iaauod tb1a 24th c!q ot March, 19JJ.. 

L!ON lmiDER.'~O!I, 
Com. .. 1asioner. 
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Mnf••• Pricee tar Alu.illua SO!'ap 

(r,o, b, poiDt or lb!~nt) 

.. 1.16 

•rl••• Prioe 
(nr pow!Cl) 

Column ColUIID 
I II 

23? 

Grade or AluainWI Scrap Sale by l!al!er Sale b7 Peeler 

Pure Cllpt &Del Coble l)¢ 14~ 

Sogre&ate<l Allo7 Sheet Clips 12# l)~ 

Ol<l Sheet an<l Utenalle 12¢ l3ff 

llixa<l Sheet Clips 11¢ ~ 

Cut Scrap an<l Forge<! Scr ap, ol <l and naw 11¢ i2¢ 

Borings an<1 Turning a ot her thnn No. 12 10¢ 11~ 

No, 12 t ype Bor11181 and Turnine• m 11¢ 

Piston• freo of ·at.ruta 11!# l~ 

Platona wi th atruta 9t# loft 
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• 

.vr.III I 

• 

g£M• it II I~D U·- IIIII~ , ,~ •• rn,· 
~r JICIW'd 

98 Per~nt Pure Uualmla lJicot · 17; ·. 
SU1COD Woya 17; 

Dcold.IU.si.aC Uuaima:a• 
161# loteh bar, ~ted 1.11£0\ or allot 

(2# ext.ra all""ecl for apec1&1 et.pea) 

Piaton Ulo78 1~ 

llo, 12 UUDinua 161 
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Itt ,.1- 1a .All ,...:rs 
.....,, 11&1'0!1 n , l Hl. 
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Jll 211 

llaZ'-- p ric es for flu SO"P •terlt.ls •4 s_..., elab alDo, peqe<l 

\o t.ho prloso of pn..z,. slab alae, wore os tabll.W to4q 1a u.. tlllr4 Prloo 

Schodule hiUM b7 z- ._Cor-, Dln<l~r of U.. Prloe 1\ablliraUoa DiY1-

olon, l otloul Defense A4'1'1SOJ7 eo..tsaloa, 

The t wo earl ier Sobe4ulee flxe4 ..ai.ua prleoo for eecon~ aaobine 

toole, alUDinua ocrap ad eeooll4ar7 alUDinUD lncot . 

11D4er aonal coii41U one, Mr. l!n4ereon sal4, prleoe f er oecoa4&'7 elab 

' 
olac aro l>olov pricll f or pr iaar7 olel> alno. l or 10110 t111e1 llowoY?r, lD eplte 

of tllo tact tllat tho prlooo ot prillarT el ab s ine haTo ro~~&inod otablo , pr i coo 

of oocoDdar7 olab sine, and of slDc ecrep ll&hrialo llaYO rioon t o .xeee4 &D4 

1a oou caoee ..,.,. t o double t he prieoo of prl=ar7 dab s lao - len l o Wioll 

o.ro fantaoUo 1D r el a tion to tho prlll&ry price. 

1Sueh pri ooo are not required to and do not draw out oupplioo of s ino 

eonp ~~aterialo , • Mr. l!nderaon said. 10.. the eontr&rT, t.h17 t 88]lt ovnoro 

of d ne oc rap ~~atoriale to 'hold it for tho rile ' and build up a opoculeUYe 

doaand, r aoul tin& i ll i!IIIat1o11&r7 priooo, Thoro arc wupplioo of ocrap, and 

theoo eupplioo will be t apped a t roaoo~~ablo pr ices, o11co it i o undlr otood that 

tho llonrna.,.t Will not tolerate pricoo aboYo a fair aasiwL 1 

Price Sollo4ulo llo. 3 ootabliohoo II&Sill\la prleoo at which sine oorap 

... torialo ancl ooco11d&r7 olab sino h:1 bo oold b7 &n7 poroon to &117 other puaor 

1!hoaa coillnc prlcoo , • Mr. l!endor oon eta ted, 1 ohould t;iTo uple allo,_ 

- for roaoonablo proti t to t ho 1n4uot r:r. 

1Vo do not bel lGYe i t nocooa&rT i n thio indult r:r to fix aart;ino f or doe­

l en 1n sino eorap ~~atoriale. Slace a ooilin& llae boon put on the prlooo st 

*tell d&alsn· a114 &117 other poreone ~ sell s lac eerap •hrialo, 4oale ... Vi.l J 

a&\llnllJ pq l eee t han tlla ceilln& pricee f or tho eorap • t erialo thl7 ~. 
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NIU -·-

~ will• wtll U. '- fUel ia wttll -, .,. 'Meta 11 .-ue-:~ 

!loot •rl- '"-:- ..wur 1 tor n.. .... .-...w. ... ..u""' ~ 

or t .o.'b. )11'1Ne '" "'II,... tile kW 8M ...... et alae_..., a\erial t.. 

n1"'- IIMIJ ..,., llr. Yefs..._ JOia~ n•, U.. -·- )11'1- per pol1ll4 to 

h ,.s• for dae IICiftP aHrtela, ltla tNe li'CIIl .a oU.. tore~ta •terlale 

.,. ,..-. 
~ prio" tor -D~~aaT alall oiae 1a oarloe4 lo\e Joan ,_ "\U-o 

Uollo4 &au t.o,'b, il..t ••· lGulo kale, lb, ~ ezplalaed. 'lime, t or 

~e. lt lt"'M''7 lla'b olae of Pr1ae Yeetera cr..s.t 1o eol4 10114 4ell....,.. 1a 

' 
e&J'Uei loh to a 11\IJor 1a 1.., 1'.nt, U.. _._ prloe ~t - 'be - •ed. ,._ 

priloeo of wbeH tile eeller b ~. la 7.~ pl..,. tHS41>t f..,. .. , It, 

louh to tile 'b\1Jer1e Cllll\o.urJ' rail recel'f'i'll pobt 1a Jew Tori<. 

"nh h tile pi'&Ctloe lA ille 1A4ut.,.S, llr. lea4ereoa a.olan4. IJo\lo 

Jrlau7 ea4 seeeD4ar7 lla'b olae pricee .,.. quote<!. oa tllh l>a?h. !llle 4oee 

.. , -. ~er, tllat olll' a<~Uoa abolll4 be tOik .. aa lM.loaUDI IIPPf'OYal of~ 

,halal polDt qetM 1a tile S..cb>at17. · lor lllloal4 tllle atat-t 'be tekM II '-

4\oa\lal 41aeppronl, '!U JTVPOH ot Price lcWIIle Jo, 3 1e to 'brlal ~ . 

tri- of aeooa4&!7 ol.ao s.ato llae vi til tile prioea of prlaal7 siDe. .,or \lola 

~ ... tool<; ~ pi'&Ctioe of ~ l.D4uat17 aa we fo.-4 1 t. 1 

lla,.,_ pri- for eec0114ar7 lla'b olao eol4 a4 &lppe4 or oerr1e4 - 1a 

leeo \1om oarloa4 lote are sll#ltlT lll#ler \lou ~ prioee for eel" or *l~~e 

1a evloa4 lob, .,01' a.p!e, tile an- pr1.,. for MOOD4&J7 eUII DiDO eoU to 

Ul4 tnew ......, 111 a ~r 1a - t orli:, 111 leee tllaD oarloa4 lota, le 7.Jel 

)ha a flat pna1• of 3/4 oeato, plv oarloa4 freJ.cbt troa .. t lt. Lnle to 

'- eeller'e plaat or ........,...e,-- H- be located. fhio -·- pri .. 

1o f,o,lo, \M aeller'e pl8at or ~e 01114 \M 'b\IJII' vill pe:f t or t"'H'II \loe 

•~aa....,;, • 
... -.. 11- Wone4•, Jlr • ..,._101 eqhtae4, ·~t -..1- a pne• le 
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~ f., MlM .. 4fl I t1 td U ._'7 lleil ISM Ia lMI .... eu'lMA !Me, 

..u.,.. of 111 'r'7 •W .Sao, , __ fJI U.. onn ...... laftlftt Ia ..u 

}o\ )Qe iDIIIo 1101114 110\ lell lUI b'7 lleil IW Ia lMI \Ilea llll'loM loti, 

n il of oow·.,. M1114 _,_~ .,..,, -.11 oo- ftf 11100Jidar7 oll'll 11.110 

w1oo 4o ""~ 11114 11114 _, lftord. to 1111F la llll'lol4 ~h. !I> pro\oo\ tile Dill 

.... ,_,. a pr•l.a ball 'II- allow4 oa aal11 11114 aiLl,....h ID lou t1wo C&flol4 

loh, ntflclnt la .....,. opWoa ~ •oo.......,_ 01llln of oecoD4arr olall olao to 

...,,ID,.. to ••11 to -u co-n. 'l!lo houaco of tiLlo Prloe Scbi4'Glo llbwlA 

a.o\ Ci"' &Q)'Oao • - to 4111001lU- aal1o to Dill co...,.oro, 1 

lo\.q, repril111 of ~ prltlda\IJic ooatrac\1, To ""ol4 bardllhip, bov ... or, 

&olhorieo of ooooll4arr elall riAo ~ ooau,.... to h al4o 3111. !lt .1114 ipotm• n' 

!\w!4tz. jU,U, 1. .llt pri OOI JlStber \baa tho Ot\abl1obocl aut.llll prlOOI )lU. 

~ J.t tlllllb 4ol1nrloe are 1114• 11114er a fira oo•Uant entered into prior to 

~ 31, 1941, 1114 an 1114e to aToicl lo•• 1D the 41opool\1oD of olno IC,..P 

11\orialo ac~uirecl prior to llardl 31, 1941, or oooo114&r7 olall dDo aequlre4 1a 

orclor to uot euob ~'-~• at pJ'loeo bieber tlwo the u~al>Ualllcl _._ 

The loblclule rlq\11roe ._11t1 11114 aecvat1 record.• of ..,,.., ]niHbaH 11114 

aalo of alae oonp Mteriale 1114 eeoolldal7 ala!> dno to be kept, .h:r\U,..re, 

to keep tile Prloe 1\aiiUllaUo• D1Tie1oa Woralcl u to the ..,,_, of d110 

1or.p aotnlale lato \be 11u4a ~f ,.,.,..,, other tbaa 41ot111"" 11114 ...-ltore, 

Ql cal...,.hor, brau 11111 or fo11114rr ldllob pw'Ohalll 4,000 po111141 or..,.,. of 

•lao IOftiP Mtlrlale la U¥ •IJicl• wet 11 required to report raob plli'CIIIaM to 

\be Prloo I~Ulatloa D1Thloa. !'hlreafhr INch pl,...her, brue 11111 or 

t......., 11 ~ ~ Mila weei<1T report• of ..,..., pv.I'OIIall o: 11.110 -

•\erlolo, ~· of tu _, t.YelTI4. 
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'Price •••lhl• 11o. a. u wll u \M We oU.. l'rloe 'allet'• w -.e 

u....S. ..will 111 hllT IBforoe&•, llr. ._._ ..u., '!Ill PGWft ot \be ao.-

~ prioet, te eoad.-a or ~·l•ioa p~i11, •o iiWDt prioritieo AD4 

to - otber poWft tl' . fli'PT l'llt \Ill W••• p~ will \1 ~er\14 to \Ill 

uttoot tcaialt lll:t ];>ll'IOa 'ldlea we ~1a4 '" \e 41aNpl'4iq Ul.loe eeUlac priOM, • 

Prieto ot 11ao t cnop •tert&le o.a4 eeco,.,.,. elM • 1Do biTe •- eubJectl4 

to iatlaU~ piNIWI'It, Mr. i1111411'1<11l upl.&ial4, 'biCIWII tbne io aa ~ 

nttioieat 011ppl7 of t iao to MUifT )o\11 4et- ud c1YU1u 4~ ud -

eaue etteoUYe etept ban 'beea t eka 'b7 prc4wllro r t pl'iA&rT elM 1iao, at Ul.l 

roquatt of tho 01'11 Priori Uee DlTielon, t o tacUltah tho tlov of pJ'iAarT siDe 

lat• 41teate ~111. 

Mr. ia.d.enoa' 4eclare4 that ..n- prloo oohoclulll are 1•1aODt tor 1roa 

1114 eto-1 •cr•p u4 tbat the Pt'lee Stai>Uhation D1Yloion bao '!>con vcrtiD& on 

..._, to ot a .. ut .. tho copper u4 'braoo urnh, Thooo ....,..., will 'be 

u ..,...ol4 at a _,lac with Prlca Stab11hat1rn DlYiolon ott1o1alo on '1114MMA7, 

jprtl 3, lfawvr•te4 price iacreull 1a nriCWI otbar ia4Witrill biTI 'b-

.. r\14 4vUc \be J>Ut tw 4qs, 

181wo&14 t11111 """-" eoat!.Jnle, prico ceUiacO will biTe to 'be "'""' 

U obld 1a thtte ladutriee, • 11a aal4. 1We hope \bet \1111 111!'\ioa vill not h 

•-•eu,., \ut 1t u 1a, we ..... ...,.q to Iaforce reaiOIIal>ll price ll.aite,• 

Regraded Uclassified



PIIICS SWILIW101i DIVISIOI 
of tbo 

ftl 219 

.wnso:s:r OOJOOssto:r m 1:2 OOOl!CIL or unoJW. DZr.;~S~ 

l?.I Cl: SCl!l:llOI.;l 50 • 3 

ZinG Sc~ llator Wo nn4 Soconll&r7 Slab 7.tnc 

lllll:RW, tho lrlco Btllbilb(ltlon DIY!olon or t ho .&4Yioory CoiiCIJ.IIIon 

to tho Council of lfntlonal Dotonso is cllllrpd vlth. funGtlono related to tho 

onlntonnneo of prlco llllbllity nnd tho pre• ontlon.of unduo price r lsoa nnd 

rrlco dlalocnUono: Md 

243 

VHW'J:J.S, t horo nov 1o nn4 bo.o boon fftr ooYCrnl aontho "" insm'fielont 

ol.ll'?l1 of sine, prl!!l:\17 1\1'.4 oeco!ld=;' , t o ol\tiof;r the totnl dofonsc and. 

c!Ylll:>n doCillld: tu'.4 

V!l:2t.IS, tho prod11ccro ot prll:ICIJ".t t lnb aloe , 11t t ho roquc•t ot tho 

Otflco of Production 1-lrwl&omont, Diviclon of Prlorltlos , bnvo vol untarily 

tol<on offectlvo' a tope to ro.cllitnte tho flow of priMI'l' olnb zinc Into do­

tonoo ch(lnnolo, thlla diminishing tho aup, ly of prl~ry oL~b zinc nvnil11blo 

to '-tlofy clvllinn nooda nnd incronalnc tho domnnd for zinc ocrAp matorlnlo 

.l.nd IOCOnd.."U':r llC\b zinc; Md. 

~.;s, the incronsod dem.."'ld !or tine acrr..p n'ltor1o.le n.nd. aocondll..7 

obb line h<lo oxortcd 1nflntio""'7 proaauro upon tho prices thoroof, nn4 11M 

1!1 10M CAaft l alro.t\.4)' en.used , nr.4 . thro.ntonl to 0 u~tor extAnt to c:l.US-0, 

opeC\llnt!vo Aot!Yity, ..,.,d tho· wlthholdln& of sine ocrap a~torlnlo and aacoJ>­

dAry slab sine from t ho mnrkct; nnd 

vm=~. pricoa of i lnc aornp "~torlnll nnd oocorubry alAb •inc, while 

ftOI'tll>lly loB& thnn prices of pri.l!liU'Y olAb sino, h<lvo rison to oxcood tho 

Priceo ot pr111W':f elBb atnc 10 as to on~r ~ho otabllit:r ot tho prlmry 
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al.ol> alAe _,.loot a:'l4 the ,...loot for pro4uh ot liM u4 ~'Malt lll price 

t .. tab111t7 &114 4hlO<"aUOM izl,lvious to the aau~ ufeuo; aD4 

III!EIII48, ll\ llcht or the atoreoald factoro tM Qo~ace of &liT .xi­

- pr ice ataft4ar4o f or alae OC'-10 Mtarlalo aD4 ''ooooa4ar7 olab line -.Jooo 

11 dltt101Jlt an4 In oo.,. c:aaeo illlpoooible f or ln41Yl4,.1o Ia the tra4e 

TOl1111Wll7 to Oooperate Wlta t)le C).,...rftllent ln :o&IDtalnla« price atabUit)' 

afld ln prn'enUnc oxcouho and ~c:Ul&the price lncreaoeo; and 

Y?J~~. tho ootoblle~er.t of ouch otan4ar4o by tho GoTornment Ia 

"eceo"'r; t o tac!Utoto ouch cooporaUon, and to prtTtr.t the kin4 of prl­

nte price t•ollcy vblcb loS<lo t o a .........,,ille or tho 4otonoo effort thrOU&h 

dleeotroua lntlatlon, unduo ~"" 'lpOA tho UcmlrJU:IOnt , ocon.,lc 4lsloca­

\lono , price t)>lralhl/1, c.nd prof1toer1:1(;, o.A4 t llo ootllbHolm:ont of such 

o~4o lo othervlto nocoaaary In tho public iatoroot ond in tho inforoat 

of notloMl dofoneo; Md 

YKiiZAS, on tho basis of inf~rma+.ion nlcurod by lndopondcnt invoati­

catlon by thlo DIYhlon 0-"d by t:,C Otfico of Production llnnA£1>ment nn4 in­

!ormtloft f\IJ'n1oho4 throUGh tho cooporatlon Of tho tr<>tlC, I tiru! tt.at tho 

~ pr lcea oo t forth Ia .l!>l'er.dicoa A. IU14 3 , <>t t<>cbotl horoto, conotl tuto 

reasonablo l1a1tat1o~• on prlcca for ~inc acrnp Q4t4r1al• nnd aocondar.J 

slab zinc, 

l:llll, T?.tP:DO..'!i:, 11!1 ORIJE?. ro r.A.CILIUD COOPr?~!Oll YrTE !Kl: oon:l!ll­
IIEh'Y 111 1Wl1T.Ull!!:G l'l\IC!: S'r.Al!ILITY ..um Ill Plll:V:.':.0:!::3 'C!('<:£51"/S ..um Si'ECU­
Wm: l'l\10!: IllOPJaS!S I:i:w!IOtiS ro 'I'lil: m:n:NSll FF.CG!Ul! .clll TO T:-i3 PIS.IC 
I;m:us~ .&Jm V!:Li'.A..'U:, IT IS DUlllC1ZD ?lint, 

1. Hn.xll\l,ct prlqGa on •rJoa ;:,! ainq pomp mtrr1nl.g. On and aft er 

llo.rch 31, 1941, rocnrdleao or tbo tormo of any contMct ot sale or purchaoo, 
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,. oU.r o.-1-at, oatue4 lato Jlri• \o ~ 4&\o, • ,..._ *11 

.. u , offer to toll, dallnr w · -.tor a\ a ..s-, 11ae _.. a\aSab 

10 tiJt AhUller, -u ... , fGa114J7, ltnao ldll, .-2_._, taler, 01' 

tiJ:I other poroon , cr.t prlceo h1cber \baD \llo -zt- pl'loeo oot fonh la 

.ljlpOo•U.x J., atl&ched to thio llobe4ulo, aD4 110 JOI'OOil oball ~. or ott ... 

to blq', or accept d~llney of, 1lac ·~ •torlale r.. .. aar poi'OOB at 

h!cJier pr lcoo . Lwor prlc .. tbaa thooo oot forth Ia .&ppooUx .1. 11117, 

h..,..or, he char~, de......tod, paid, or cftorod. 

2. Ku1nuljl prleoa O!l !Olea of aec2ft4Ary alob zinc. On aD4 att ar 

lbrch 31, 1941, rofllll'dloac of t he toreo of ""~' contr~>cl of anl• or purcllaoo, 

or other cOI:IIIitl:lent, ontore4 Into prior to ouch At\to, 110 dhUllor, ,.. 

.. lter, do4lor or other peraon., ahall eoll, ottor to eoll , d.ol1-rar, or 

tr4nafor cr.t a prlco , eecondAr,r olab &Inc nt prlcoo hlchor thnn tho pricao 

111 for th In J.ppon41x B, attachod to t blo Schodule, and no poroon on.l1 

buy, or offor to ~. or accopt dollvory of, oecondary olab olno nt hisbor 

pr lcoa, Ul!lllU ~. liR 12 A114 1nc1u41nc .&liiU ;!, liil., dollverioo of 

oocondnJ7 olab olac ~ continue to be m4o and o.cceptod In accol'dance with 

tho torae of OJIT contl'nct of s.'\lo or purcllaoo, or other fino com>l -nt, 

entered Into pri or to Jbrcb 31, 1941, It ouch dollnrloo are aide or accepted 

in order to enable tho ooller to avoid looo In the dlopooltlon of olne oerap 

""hrlalo, &e<tuli'Od b7 tho oollor prior t o MArch 31, 1941, or oeeondnr7 olab 

&!no Mqulred 1>7 tho oollor, at prleoo :>Ichor thnn the prlcoo nt tortll In 

.ippondlcoo J. o.n4 B, After tho maid~ of, and In ordor to carey out, INcll 

•••tract ot onlo or purcbo.oo, or other tlra co..ttaont. Lower prlcoo than 

tl:o prlcoo oot f or th In .tppooUx B, r»!f , hoWoYer, bo cbo.rcod, doannded, po.14. 

or offered. 
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3. l!aelgp. !be price Uai\atla::e oot t~ ta \llle ........,,. aiiAU 

not u o..Ued vbotllor '117 4lrect or la4lroo\ •tb04o la ooueoUoa Wlth a 

fUJ'oh&ae, eela, or t:ruuofer a\ a prlce, of dec> e.np •hrlall, Yllethar or 

not oOII<Ilnt;led wltll u:t forelp •terlala, or of H00114er7 aleb sine, or 111 

00 .. ection with a vurc>baao, aalo, or \raaetor a\ a prloo of~ other .. ter­

iah. or 'by YD.f ot &1'17 Mnlce, truaportatlon, or otMr cbarp. or diacount, 

pro:aiiiD, or other privlle110, or by t,y~acree=ent or other trade underotend­

lnc. or otberwi ... 

4. Regof4-}mmi¥ rtquireptpts. J:Ttf7 ~reon ~chaa1nt; or aell111c 

aloe ocrap Mtorlalo or oecon4a..."7 oleb dnc oMll, 1111til oueh tlae aa !urthar 

lo!omaUon h deeDed necesO&r7 or a)ll>ropriete bere1111dtr, keep for 1nspoc>­

tlon b7 the Price Stabilization DlYision, and prosorvo for A por!od not leoo 

theo ono year , CO"!'loto and <>ceurnto r ocordo or: 

(n) ovorr purchase nnd aalo ot zi nc oornp ~tor!als, showing tho 

~· nnd nddrooo of tho por•on from or to whom each ouch purohnoe or aalo 

vaa ~do , the dato thoroot, t~~ price paid or roeolvod, and tho q>cllty b7 

cra4a•, ANI quanti t:y ln pounds or ton a, purch:>sod or oold: u.d 

(b) cvor:y purchnso nnd salo of ooeoo4.'U')' ol.Ab !inc, eb<lvilll: the 

!l&aC :a.M Gddroaa ot t~ poraon fro:1 or to vh011. O.:\Ch auch purchaao or Wo 

""'Dado, tho dnto t horoe!, t he price Jl31d or rocoho4, ud tbo' quality b7 

cradoo, ANI quo.ntlt,y in poun.do or tons, purehl>ood or eol.d, and vhotbor tbo 

qll.;lnUty 10 ao14 or purohl" .. od vn.a abi~_!)Gd, 4Gl1•ora4, cnrr1ed nY:\v, or ro­

coivod, ln carload or loaa thnn carload loto: and 

(c) tho aoount in pounda or tone of sine oorap ontor!ala and, 

aepemtol¥. tho Mount in pound• or t oni of oocondnr;r tlab sino (1) on band., 
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... (ll) oa o.Ur, u .or t» o1- or ODoll _,b. 
o. """' et La>··· et ltv lsrep .,..W• • Clnlyppian. 

1m'' KUla np4 lp 'rlee~ -...,I'J' llll9Uiaor, brnae .Ul, &llll f0W14J7, vblcb, 

on or Attar lbrch 31, 1941, paralluoo 4,000 poaa4o or -• ot obc ICrllll 

,..torlo.ll ja AilE tlnclp .119915. 111 11441\1011 t.o .. .,1111 reoor4o u roqu1ro4 

aboTO: oho.ll !1lo vith tho Prico 8tall1lhaUoa lllYhlon, U.Y1o017 C-tooioo 

to tho Council Of lrt\tloQG]. De!oMe, 1fll1MftCtOD, J), Q,, a roport Of oucll pu>­

chaao, o.nd , 111\Tilll OllCo fUo4 oueh" report oho.l1 , thorOilftor, contim>o to 

rue vookl7 roporto of purchllooo ot 1illC ocrap atarlAlo, r~coo ot tho 

qiWIUt;y purch.uo4, ohoylnt: vi~ ro.,.ct to M7 a:"lol. 04Cb ouch purch.uo: 

(a) tbo """"' IUl4 a4.<1r<:n of tho poroon h"on vito" &Wlo, 

(b) tho clt\to thereof, 

(c) tho price pnld, nnd 

(d) tho qunlit;y b;y 6!"4••· nnd qunntit;y ln pound• or tona, 

purcb:>ao4. 

6. lntorcgpgpt. In tho CYront of r otuaol or tnllure to abide by 

tho t>•lco 11:>1 tl\tiono, rocor4 ,.,.!. roport roqulro..,nto, an4 other proYialona 

cont..loo4 in t blo Schodulo, or 1:> tho OTont or llD7 ""ion or 11ttoapt to 

ooade tho prlco 1Wtnt1ono or other prorlolono contnil:lo4 1:> tbb Scbo4ulo, 

thlo Dbioion vill -..lee ewr;y o!fort to :>aouro (.,) t:Ot tho C~•• aa4 

tha public aro full)' lnforaod. or llDT t:>i1uro to ab14o b;y tho proYiolona 

~ thlo ScM4ulo; nn4 (b) t~t the P"""" or tho Ocrroruoa.t .,.. tull;y -riM 

Ia or4or to protect tho public intor .. t aa4 tl• intorooto of tllooo poroou 

who cootoM!I vlth tbh .8cbo4ule 1%1 tbe mlD\01111!100 ot tho oollilll priooo 

haroin oet forth. Poroono vho ban on4onoo ot tbe 4Mc>n4 or roooipt 0: 

• 
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prtcu aboft tlw lild\aU- nt f-, or Oil ur llft81oa d or .,_ \a 

..-4• """" r~lliro-.u, or Oil .,.....U.Uoa, or aaalPQlaUoa 011 prtoea ot 

11"" ocrap •te1'1alo or oec01>4az7 a1a11 11110, or ot tile lloa.r4l.Jw or -

laUIIC of \IIUliCOOMI7 1~~nDtol'ioo tllerlot, uo vp4 to •-loato vi\b 

lbo Price 8tab111oat1on D1Y1o1en. 

7. luppleppttl •cbe4ule epa mortiy ruult!MQtl. ID order to 

hoo.ro coaplluco with thh Sc.lledulo oupploMnh tvthor otat1JIC i to ocepo 

and, if nocoo....,, r~uir1ac t'urtbor roporto to tu Oonr,..nt, will be 

houo4 troa U• to U• When t'OWI4 appropriate. 

8. Mo41C1caUon of tho Prico Scho4ylo. l'eroono coaplailliuc ot har4-

ob1p or 1coqllit1 in tho operation of lhlo Scho4u.lo -r appl1 tc tho Price 

Slab111oatlon DIT1olon for apprOTal of 0111 ao41flca11oc thereof or exeoptlon 

lb&rofroa. 

9. D!C1p1t1ont. When uee4 in tbit Schedule! 

(a) tho tora 0 porton• iDCludet an 1n41T14ual , partooroh1p, aoooci~ 

t1on, corporation or ot her buaine•• eDtity; 

(b) the to.ra '•111• ocrap •hr1alt1 .....,, tho ldodo aod crad•• of 

•S... ocrap •tor1alt roforred lo 1D Appo...SU A; 

(c) lbo lora •tecoodar7 olab tine" M&DI lho 1<1D4o &D4 crad•• ot 

HCocdar7 !lab liDO roforro4 I 0 111 Appi...Ull ll. 

10. !hl.o Sollodulo oball boo- offooUYI 1-41alll1 • 

ltouo4 lhlo 31 4&1 of MU'ch, li41 • 

....... '<8, 
c-1111-r 
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.. ._ .................... ll'l'la1e11.11 .. 

Mew Zino Cl1pplns• &D4 TrJ...tac• 

~vero 1 o.n4 L1 tbocnPben' Plate• 

Old Zi.DO Scrap 

llil Cast Slab 

... Die C&at Scrap 

Rad1ator orw .. , o14 I.Dil-

Old Die C&at Sore.p 

6.~ ... t.., .. 11nr.cl 'llovw'• p1aat. 

6.7s """· uu .. r.c1 ~ovw•• p1aat. 

S.lO oante, cleUrerecl''llovw'• p1aat. 

S.lO eente1 t ,o,b, point ot "''P""'t 

4.95 c•nte, t .o,b, point. ot lhiP""'t. 

4.EO ceate, r .o,b, paint or lhis-at 

4.EO cent.., r.o,b, paint ot abiP""'f. 

4,25 oente, t ,o,b, paint or •biP""'t. 
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PM 219 

Al'PiliiDII B 

llax1-. Pricea for Socaod&:7 Slab Zinc 

1. Sold . or Shipped , Delivef!d . or Ctrri !d u_,. in Ctrl Md Lotr 

Grade ot 3econd&rY Slab ZinC** ~'T" Priqe 
per pound, deliver ed burer ' a cuato.,.. 

ary rail receiving point) 

Primo Weatorn or poorer grade 

Braaa Special 

IntorM<IiAte 

7.25 conta plua carload freight !rom 
E. St. Louio to buyor ' • customary 
rail r oco1V11'1f1 point 

7 .)5 cents plus carload tro1ght fzoa 
E. St. Louio to buyer'a cuatoaary 
re.11 roco1v1l'lfl point 

7.SO cents plua carload Croight troa 
1$, St. Lou.ia to buyer's cuotol:lary 
rail receiving point 

2, Sold and Shippod , Dcliverod , or Cnrriod AWil:j 1 in Lo•• Than Carl oad J,ot .. 

Orado of Secondary Slab Zinc** 

Prine Wostorn or poorer grade 

Braes Special 

Intonoed1oto 

Maxii!!Ul!\ Prioo 
(per pound, f . o.b, aoller 1a plant or 
warehouse) 

8 cents plus Clltload fre1ght fzolt 
E. St. Louis to aollor 1s plant or 
warebouee 

8 .10 conta plus corload troigbt troo 
E. St , Louis to seller's plant or 
•areho":Jae 

8.25 cents plus carload freight troa 
8. St . Louie to odler 1s plant or 
warehouse 

• Tho' llll.nin:um quantity JWr:ing up a carlrad lot for purposes of this SchO<Iule 
•111 bo tho minJ.IOUm quantity roquirO<I to obtain railroad ca~·load lot ratea 
tron tho point of shipment to the point of destination • 

.. Tho grade or secondary slab zinc is t o be determined in accordance with 
i .S.T.W. specificat ions for primarY slab zinc. 
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ames 10a a 1 " ••• ,.,.. 
PIICI !!faDoll&r.cll Dm llGI 

ror S.leat• la V ... oadq All -n 
April 9, l!Nl 

In rooponoo to MY l,...Urioo, Looa londoroon, Direct or , Prlco Stabllh .. 

uoo lliYioion, Of!lco for: liiMrrencr ..__.,,, toc~AJ ~led a\\onuon t o \be 

! oct tbat Price Scbed.ulo lo , 3 , vhlcb ootablhboo au1 ... prlcoo tor ainc oorap 

uUrialo and oeoond&rr oltlb llnc, pomlto peroono coaplalDiiiC of bardohlp o r 

inequity ln the operation ot t~e Scbaclulo to appl7 to tho lliTioion for exceptioa 

the ref roD. 

Mr. Hand.eroon u:plainecl that Price Scbadulo J'o. 3 bacue aboolutel7 otto~ 

the oa March 31, 1941, rqa!'dleaa ot preex1et1~ cont.racte. HoveYer, the 

Scbed.ulo peralttecl d.ellnriu of seconder, alab dnc to be ..-.4e ,.t prlceo hlcbor 

than the ealabliobed. IIIAXiiNil priceo up to and. includ.illll Aprll 3, 1941. 

It a~peare, however, that some dealers in sino ecrap matortala were caucbt 

oo Morell 31, 1941, vl tb otocko of matori•la, ..cctuirod. "t prlcoa higher thaD tho 

eolabllabed. Dt.Xl.IOUII prlcea, ..a road7 for ohlpcent und.or a n,. co.,..ltment, 

oacle prior to Karch 31, 1941, for the aelo of ouch aahrlalo at ouch hlcber 

prlcea. 

•to &Yo14 loaa ln the di.poettion ot euch atock·e of sine .crap •t.erlale, 1 

Mr. Hand.eraon ot..ted., •va are prepared to perait ouch firs ·--to to bo 

corrled. out. !he cond.Hiono und.or vhlcb poralooion will bo crantecl ohould. bo 

carotull7 note4, 0 

In tho tirot place, u.. d.oalor 11110t ha•o a tiro. c.-it-t, -.do prior to 

ICa':"b :n, 1941, t or tho oalo of sine acrop Mhrlalo at prlceo hicher then \be 

ootoblhhod -.z~.- prlou, Secor>417, t ho doaler IN I t haYo had. cn baJI4 oa 

March 31, 1941, o r ua4er tiro. pu.l"Chaoo oo..J.taonto aod.o prior to llarah 31, lKl, 

tUaatitieo of alae ocrap .,.torlalo oatilcl .. \ to ... t ouch co..J.t ... to, &Dl 

A<qnlrod. at prlcoo b!Pr then \be ooldliobod. ...n- prlcaa.• 

llownar, llr, · lln4nson ca,.nonod. , tiro. plll'diaoo co..J.-h for ocftJI tllll 
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-2- I'll 3110 

•• u.. .... lo tor ezoepuon oa~ lt U.. acr.p •• alreU.T aequ.tn4 ..,,. u.. HU.r 

bJ ~~&reb 31, 1941, t o r 4ell...,ry to &be dtalor. 

1 fo ban alto boon 1ate.....t•, Mr. llen4oroon eo:>Unuod, 'thst ooee 4hUUoro 

1114 "aolttro bad on halld on March 31, 19&1, quntHho of slne oerap -hrtalo 

which \bOT acquired at prieeo bigher .lb&a tbo ootabl iohad ~ prteeo to .eet 

tlrm co=oltmeats, made prior to Mnrcb 31. 1941, t or tho aolo of aoeondar,r al&b 
0 

doc ot prlcu bieber than tho eotabl1aha:1 mul...., pricoo tor aaeondar,r olab 

dnc. ~·• d1a\1llora end remeltera vere \l.D.ablo to eoli1plote deUTerioa of the 

aocoodory slab doc lido fro:~ ouch llnc ocrap aatortalo batoro 4pr1l 4, 1941. 

•to &Told loaa in the disposition of 1ueh 1aventor1oa ot alnc •crap oa\er-

lalo ve are roa47 to pemi t sucll co..,it,..,u •o be ""rried out. 'l'he ...,. crt-

Ioria !or oxcoptioo will be follg~ed in t bo eoao of producers o! aocondar,r alab 

aloe ao vill bo followed i~ tbe caso o! dealora in acrnp matorialo.• 

JUrthereore , Nr. Hecderaon atat~d, it a ~1at1llor ur re~elter secure• per-

olooioo to aoll aocondary •lab zinc at prlceo hlgber t han the oatabllahed maxi-

IIIW:I prices, and ita purchaser la A dea.ler, t.h" doGltlr rlll, 1n turn, ba permit-

te~ to 4ellver the s ine at higher pr1cea to meet a ti~ com=it=ent tor the sale 

of tbe sino, u.de prlor to Ba-rc.h 31, 194:1. Detlert ~n ae:ond.a ry •leo..b £inc M.T 

also applJ' !or exception i! on Karch 31, 1941. tlle1 holt. atoc<co o! oecondar,r 

dab dnc acq11lrod at prices higher thaD the oatabllahe4 llla.liiN:I prices !or 

doliYor,r under a ! !no collllllit111ant, lido prior to March 31, 194.1, !or the e&le 

O! IOCOndar,r olab &Inc at hi&ber priCOio 

!o aid 4oalera, diatillora &Ad remeltera aeekiDC this typo of excepti on 

troa Price Schedule llo. 3, Mr. Hendoraon .,nouncod that forma on v nicl> applica-­

tion !or ouch oxeepUon. can be lll&lie hen been preparod and .aro available !or 

4lotriilltion llpoD roqueat made to t he Price Stabilisation DlYis!on, Ad•iaorT 

Cooaiao!on to the Council of lfational natenae, VaabinctoD, D. C. !boqgb the 

uoo o! theae !oraa 1a not andator,r, tha!r 1110 will be bolp!Ul to tlut Dlnaioa 

&ad will opoe4 ito dotenoi...,tiona. 
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for rel- 1JI .All pepne 
fllu'04&7, April 3, lMl 

A prtoo tcbMulo eat.ltlli!Wic colllac prt"' t• '""' u4 nMl ~ 
ocrop waa 1uuad todq b7 lAoa lleU.eraon, Oc•llllOMr of Prtco ltobllbaUCil, 

Jatlonal Dafeaoe A4Y1tcrT C...Sot1oa. 

'!'hit acUoa wao -.4o llocoooarJ, Mr. BndtraOil t;~pl&1no4. b7 

opoeul&tl•t ac\lnt:r Which boo put illtla\loD&J17 praoouro 011 1roa aa4 

oteol ocrap prlcoo <!urine tho lut fov .. otbo. 

'Tor •oro tball oh: -tho, tbo Prtco Sta'bUlaaUoa Dlnoloa boo 

• 'beta CillC & OUrYeJ or tbe lroa &ll4 ttoelo~ iDdultrJ, &ll4 in the 

count of itt otw\T npreoeatatlnc of all bronchu or tbo iaduttrT ban 

'ben concultocl', llr. l!eJodereoa oald, 'It boo boea appare.at tbat -

proctlcot or tbo laduatry' porticularly with rupeot to tbe ... lnteaaaco 

of price differeatl&la &ad with reapect to 41otr1bution, oro bacll:r lD 

' aeod of ohaJ>«e. 'l'hh Schedule , hovtYer, doeo not att .. pt to correct or 

endorae onoUuc practleeo. 

'Ia J&DU&rT, I lllkecl tbo laduatrT to cooperate with the OoYernMllt 

1D ita ortort to pro•eat l'WI&W&:J' prlcoo. for tbo 801t port, tbo reopoaoo 

to lll7 r"'ueat boo boa vbol .. boartad. So- pereooo 1a tho lnduotr:r, -

.. ,r, ba•e booa coatlJiuluc their opoculat1Ye practicoo at the 8XpODIO of 

thou who ba•o cooperated. '!'Ida Prtco Sohodulo h our aaowor to the 

opoolllatoro. 

•ao.o of tho l&rco ..toro of ocrap baYO boon 40&&1lcliuc tr .. tbo 4o&lor 

prlcoo oo h1cb \bat u •• U!ponlblo to cot tho ecrap to tbo opec hearth at 

• roaooll&)le tlpro. ft1e ooU111C1 t1l014 1a \loll oclladulo will 41oeouraco 

boutluc u4 , ... aU 1a .-r1ac \loo aeo4H -.,17 of eorap. '!'lie co111IICI 
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... 
.,, .. ~ulllo4 at a 1-1 villa wUl t.uve • talr _.__ •- -•1 • .,.._ 

••~ - .. pez'IOM 

Ill tho 1D4uatl7, requirla& tbo ..ter "' ..... , • n4u\loa ,..,. \ba pri.,.. 

vbloh han prn a Ue41
• 

Tho nov Prloo Sobe4ulo ootabl1olloo tbno oobo4uloo of -.a~ prlooo 1 

tho !lrot , tor l r on and otoo1 ocrap other t bu ocrop ot ra1lrcac1 ot"lcin ; \ba 

second, for i ron and ateel railroad scrap; the th1r4, tor iron an4 1 teel 

ecra.p f or export. 

• 

For I ron and otool ocrap other than ocrap of railroad orlcin, ~e 

collln&--ualnc llo. l Ilea..,. lleltinc ao an ua.plo-h $20 per p-ooo 

t on, Plttoburcb, vitb ditterentinlo bolw that baoo fixed f or each 

point ot MJor conollllption, and with corrupon41nc arronceo:enta aode 

f or the T&r10U8 other &radee. 

Tho maxlDUZ price for unprepared yard oorap lo ootabllohed at $2 . 50 

looo than tho pri ces fixed for each grade, Tho coiling cpplieo to 

any aale to the conaumer. 

lor i r on and otool railroad ocrap, coillnc pricoo are eotabllobod at 

vblcb oacb of olx opocitiod cradoo aay be oold t o or purcbaoed b7 a 

cono\lllor. Poraulao are aot up b7 vblcb pricoo ot other cralleo of 

railroad acrap aay be caaputed, baood on a rail road' • paat oxperienca. 

Naxia1111 IJt})ort prlc11 troa Atlantic coaot port o are tho aax:Utum pr lcoo 

ootobliohod t or tho do .. otic conouaor at tho noaroot conoualnc point, 

le11 t r anoportation obuc•• t. a . a. point of export and plua a charco 

ot one dollar to co~er Yariauo ~onooo incident to axportiDc. 

Poroono vbo acquired acrap before April 3, 1941, at pricoo bieber than 

tho llalti- pr icll ootobllobod b7 ~· Price Scboclulo, tor carrrtnc out 

contraato entered into before April 3, are Ci~on one ..-k t o cOiploto tbolr 
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... 
-'""'"· «-. _. .n. •u 10• wa. ~ ~ ·~·~--lifill'1111· IIQl ..... • 
__ _.l .... 

All ~-· la tM l:roa Ull IMel .... llldllehy .. ...-&nl to 

Jtoop oOIIPl•t• reool"lle ol aU '• • au-. aM _.,., , ~"· 

C•••-r• of oorap are ~ "' rue -~ .. ,..n. ooaOiftlliiC 

purebateo or torap, tb.o _, Mltel, Ull tho rel,.Uoalb.lp ot u.. ocrap 

J""chaaecl durios tbo -tb. to tb.o iacot pro4uctloa tor tb.at 80Dtb, 

A co .. iatloa not e<coodia« 3 perC!Dt of tho ~t.o. prieta ootobliobecl 

Ia lho llalt allowable to acento or l>roton. '!'h,. tllo colli.J>c price rea!• 

anlllblo tor tr...,aportaUon handli.J>c, and purc.'>aoo troa tho llllcor ao4 tbo 

4taltrt. 

8 1 !bo Prloo Schedule for iron &114 atool ocrap wlll bo rtsoroual7 

tnforc.ld•. Nr. Henderaon aald. 1The povera ot the GoTtruent t.o plac. 

co.pulaor.y ordera, to condean or requ1alt1on pro»ertle•. to iarue 

prlorl\loo and to uoo other power• available tor carrying out tho dotoooo 

to cUorogard tho ..n- eolllng price a oata'bllobod b7 tbio Scbodulo,' 

!blo Ia tho tourtb Price Schedule to be houecl 1>1 tbo Prlco 

Shi>Uhatlon Dh•lolon. Prnlouo ocho4ulH baYo boon looud tor oocolll­

ban4 aacb lno toolo; for olu.in- screp and oocoDC!ary olualn• tacot; &4 

for due acrap aaterlala ud. aec<m.d.a.r7 alab •lnc. 

1 Scboduloo for ott..r >D4utrtea will be llouod ..,on ao4 u ...........,.ante 

prlco tooroaa .. appear", Mr. Bendlnon aald. 1 Vo are prepa!'od to IDforc• 

• 
roaaonablo prioo l1atta aDd to halt now anJ predatOrJ 4oolcnt on our dor .... 

procru.• 

(Prlco Scl:ellulo llo. 4 atl.ocbotl.) 
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• JU• r t'RIII'IIa 11m- . ·- . 
Grl .. ----.- OOIIIGIIo • ......... 

l'rtoe lolloble Wo, II 

rroa &14 1\eol lorap 

... 

VHIR&4S, \be Price S~biliaatioc DiYioi oc of \be A4Yioor,r CoBeiooioc 

~ tho Council of Batioaal Defenoe io cbArsod vitb func\ioco rolet od to tho 

oalntennacr of p rlco otability oad tho pre.rntl on of undue price rloee and 

price dlolocationo: oad • 
YB3R!AS. \he increased deannd for i ron and a\aol acrAp ~~ exerted 

111flatloaAry pre11•ure upon the prletJJ t.horeot , and baa Already ~ei!., and. 

of lron ftnd Rteol ecr~p froa th~ market: ftftd 

WHZP~S. pri~e• of 1~n P.nd otcel oarop have rloon to a dcgroo that 

hoo cnuaed pr ice laot nbili ty •od diolocnt iono lnJuriouo to the nAtional d&-

fenu ; end 

VREREAS , under tho !oregolns c1rcuaot8Ccoo , tho abococe of any aaxi­

""" pr ice otMc!Ardo baa 111lltt'ted 11;:1\inat M<'. in ooae CAooo rendered it 

l~••lble for the Oo•e~~ut to obt~ln •oluntar.r cooperat1oo in ~in~n-

i~>& pr ice etr.b\lh:r "nd in yre-ncth~ orc.,ohe rod opcculathe price iP-

ereAae": M4 

VHIBZlS, it Aypeoro that the ootobllobDect of aaximwo price otocdardo 

h occeaonry to fMiUtato cooperl'tioc vttb the Oon,.,..oct and prevotloc ~f 

a price polley tendlJIS to veol<n tho dr !enoe effort tbro•h diooatrou iD­

tlatton. un_.ue 'b,1r4en• upon tbe Go•crDMDt• eooan81,., ditloet\\lf)D.e, price 

oplralU~, and prortheriaco and \he eel.-'lh'-l of """h otiiiMiard• h 

ot"-moe ....., • • ...., 1D tho pahUc icter .. t ""' la \he ialar .. l of DIIUoMl 

4ef•~••: an4 
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·-....... oa Ule 'Meia ot ll•f-\toa •• 7 " ' ' I lilt tawetl-

,.uoa 'T Udo Dl'lialoa 11114 11.r Ule Ottlce ot ......... • , 11114 0 

~ cooperaU• ot t.bo V..., 1 tiM \Ia\ \loa __._ prloeo u -

oor!beol blr oln &JI4 oe\ for\11 1a .lppeMloea 4, I 1U14 0, a•naK bera\o, 

eonotUute r•aoa&bll llodtaUoaa 011 prloeo f or. boa u4 a\lel oorap; . . 
110'1, tiiJIIIDQIII, II OliDIII '1'0 J'.U:ILIU!'! OOCIIIU!JOI VI'rll 'rliJ: OOVDI­

Killl' Ill IWII'r.UIIIIO RICI S'UJILI!I'T AIID II fiifiJITIIO DIIISSI1'll .wD SPICD­
wm: PlllC!i IIICIIIJI&SES IIIJtliUOOS ro 'I'IGl DDIIISll P!VlGJI.AIC .Ill]) ro 'llll. PUliLIO 
I~ .AIID W!:LJ'.UW, I!r IS DII!l:C!'l:D !bat, 

1. KuiQUI Prist! on Salta of Iron Md. Stttl Scrap Other !han P.a-i.l-

r!!!!d §crap. On and after .lprU 3, 1941, rol';al'dl11t of tbl tem of 8Zl7 

c~tleot theretofore entered into , no peraon ah&ll tell, otter to sell, 

olll!Ter, or tranatar at n price, ir011 or atoo1 aorap otbor t ban raUroad 

scnip to a conaumor of iron or a\oal scrap or to ~ other poraon, at 

prleoe bl,hor than tho prlcoa sot forth in .\ppcn41x A 11nnoxod horato, and 

no consumer thAll but, offer t o buy. or accopt dollvory of, iron 4nd steel 

ocrap other tbon r~llr~~d ocrnp at pr1con hlshar than tho prlceo oof forth 

Ill .Appendix A, ~ 110 provided In p&>r<lgrnphe 6 And 7 horeor. Lover 

prlceo m6T. hovoTor, be char~, deonndad, peld or otterod. 

2. HaxiiU! pt1ees o~ Sa1•• of Iron ond Stqol RQ1lroo4 Scrop Orlci-

r•tl¥ Cro• Rotlr<N• Opemt 11¥ at Co:nsWil¥ Points Ooyert4 in Mpenlli B. 

(a) On 11114 lifter .lprll 3, 1941, oxeopt aa proYidod ln Parauapha 

6 and 7 hare of, rocardleoa or the torao of 01J!f co:.! t•nt tbuotorore 

entered into, the price tor aQJ tale , dollTor.y, or tren•!er at a price, of 

Iron ~~nd otool railroad acrop which orlgln~~toa froa 11 r&llrOGd oporatl~ 

• Uno at 11 conauatns po1Dt ccm>rod In Appon41x 11, &ttachad horoto, h 

not to oxcood t bl f ollowtn«l 

(1) ~ ruptct .12 am: &tiM lhtod In .&ppeadiX 11 , 

attached hereto, \loa h1cbe•t •d- prlooa thu'oln aot f or tb for 

&111 point on the raUroa4' o U...a , and 

/ 
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..... 
(I) Jltlr 'lit • ........ * as waco pltee per 

IJ"II \oa ell '-18M fW ........ ~ ._ n"n'll .._ ..._, 

4vUc \1M perW --- ........ 1, 1140, .. --~_, 

al , 1141, or, Ia euo u edo- ..u _.... ,._ ~ u. Jl'lOO 

at vbloll \lle INdo ,... leo\ oolt ll:r Ulo nl11'0'11 pl'lor U...Oto, a 
.lA .tUII!l .IIJA1, e4,11111\o4 to .J.lov tor Ulo anrap enol• Utto~ 

onUalo ot \ho railroad in a _,.r lD4J.Oft\ od 1D a oub--ph 

(b) hlov, aDd no railroad or o\her pouon ohall on oad a.f\or 

April 3. 1941, eell, ~tter to •ell, 4el1Ter, or tranaf~r at a price, 

\o &bJ' aea•=•r ttr ether perten ud uo peraon ahall b'Q', offer t<& 

but, or accept clolhor)' of , &117 ouch ~ro4o of I ron ad ohel ral.l­

roa4 ocrap a\ a price hisbor \haD tho price heroin prooerlbed. 

Lewer pr~ce• ~~q, hovner, 'be ehsr«ed. cle~d.ecl, paid or offered. 

(b) l'or JNX:>Ooeo of eubpa~raph (a)(2) abon, \he aa.diN:I prioo 

for any &rado no\ l1ote4 1n Appenclil< B oha.ll be aci.Juo\ecl to allov for tho 

•••r~· srado cllfforent1alo of tho railroad ,~, 

7l.rat, eo111putln& t ho amount of tho 'b&oe ~ado 41tferontia.l 

tor tho railroad vhich eha.ll bo tho 41fforonco bo\voon tho •••ra&• 
prloo per pooo ton o'btodne4 b~ t'bo railroad for 110. 1 l!allroa.cl 

Grado Bea'f1 l'.olUn« Steel oc.r ap clurln& \ho porlocl -oncin& Sop-

t ... 'bor 1, 1940 a.ncl en41n& JanU&r)' 31, 1941 aD4 tho rallroodo ...n­

priae oota'bl1ohe4 for ouch ~ado unclor &Uh~aph (a) ahon; aacl 

Second, 'b7 appl71n& thio 'baoo ~o 41tforonUal to U..• 

prleo to 'bo a.4Juo\ocl b:Y either (I) oubtraotlac \ho •ount of oueh 

dlffor oa\lal troa ouch prlcoo Ia oaoo tho rallro~'• aYo~ prloo 

of llo. 1 llallrood Oracle llea'7 Malt1n& 8\otl oorap ueoe4o tho rail­

rood' o ..n- price eo\allllohocl for noll ~ado -or ~ 
('b) a.'boYO .Ill. (11) od41DC \ he - Ia oaoo \ be railroacl'• n..--

prlc.a la l ••• Ut.aa nch •
71

--· 
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,.. 
3. "''-Prla•. ~ •• of Jrga ... .,., ., ...... 

2flcietlw trw httrrf• lot Opvetty et Csaepty lA'P'' Cetere4 " 

eptp4lll. 

On all4 Af\ar .li>r11 3, l!Nl, axoap\ aa prandad 1D Parauapba 6 

404? horaot, r ocardloaa of \he t eras of ~ ca.u1t~n\ \haretctore entered 

into, no railr oad or othor per•on ehall toll, ot for to tol l , dollTer , or 

tronafor at n ~rico, ~ Grndo of Iron nnd otool railroad ocrap v~ch 

orl&lnntco !ron a railroad not 090r~~~nG at eonauml~ points listed In 

4~ond!x 3 at a price hl&hor than tho aYor~ pr!co por grocs ton obtained 

!or ouch gra4o by tho r.Ulrond l:l!l!:n tho~oo! dW'i"C tho por!od coll:lOncin& 

Sopto:>llor 1 , 1~ all4 orul104: J<mu.'U")' 31 , 1941, or 1n caoo no onlc - • QQ4o 

durin« tho period, tho price e.t vhich t:O gr:.do vno lnot oold b; t!lc r"il~ 

reot prior thoroto; ~d no c~n~unor or other peroon ehnll buy, ottor to~. 

or nceopt dolivory, of ~ ouch grnc!o of oernp nt a hlghor pr !co. LoYer 

prtcou mar. howovor, bo c~~rcod, domnndod , p~ld or offered. 

4 . J,!n.xlmuJ:! Prtcea on Snlr.tJ ot Iron Md Stool Scrgp f or tx:oort. On 

nnd attar April 3 , 1941, ro&>--dl••• of tho toroo of aoy eomm!tnont ther eto-

foro ontorod int o, no poraon shall aoll or otter t o eoll tor oxport, or 

dolhor for oxport. iron or &tcol acrnp, to CU\1 JMtracn ot prlcoa hi.gher 

t'!!:ln t~.o pr!coa aot forth 1n Jppono!!x C tulll0xa4 horoto llDd no eoMU:~er or 

n&e>t or other poraon a!nll bey or ct!or to 1Nr for oxport , or accept 

dollvory of fo r oxport , Iron or atool acr:>p at pr!coa'h!chor t~ the pr icea 

aot f orth In Appendix c ~ ns provided In p:>r~npho 6 ~,a 7 hereof. 

Lovor pricoa ~~. howovor, be chargod, douandod, ~~14 or o!forcd. 

5 . J.Jothod of s oeurioo I nf crmtlon Govgr ninc J.bxiii!UQ Pri ces on Sgloa 

!Jt Iron nn4 Stogl Railro..'1.d Scmp. 

On O..'ld afto~ .&;>rU 3, l !Nl, n aalo of an:r crll4o of i r on all4 otool 

""Urcad ocr:>p f or vhich :>O mx1zmn pr!co Ia publ!abad i n J,ppcll41x 3 or 0 

•hall bo mdo •Ill¥ at tor opporliu.'>i t:r l><l• boon c! • on aZST ~ of ouch ocrap 
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to U.. Prloe StalllUM\Ia Dl'ria!aa Sa ~. D. c. Ia cm1e to pu:W. 

llldl opportwU~, liD Mle ot..,.. ... p..s. ot uoa 01' "-! nnrcat .... 

tMll be ...to, -pt u ~ ..._. fi:Ncnpll6 W., atU aftw-. 
rUlJ'o&d linker tboHOt 01' otMr peHOD hu filM u1th the Paioe ... h!Jt­

Uon Jlivialon at l'o.ehl.arton, D, C, thu intoi'Dilt1011 requlred to deton~De, Sa 

ncoordonco with Po.rocrapha 2, 3, or 4 above , the .....u..w, price therob7 ea­

t&blishod for such &rftde and until tho Price Stabili~atlon Division boa there­

upon relooaed a mn.xl= price therefor. 

6. f!x!.cnsion of One Week for Uneo:rploted C,ntJ'llota . In tho event 

that a:n:r pers.m baa, prior to April 3, 1941, acquirM pcasession or and 

....,erebip 1n iron or steel acrRp fit a price 1n exooaa or tbe ,.vaoo price 

established 1n thia Price Schedule for tho purpoao ot cnrrying out o contract 

tor tho snla or ouch scrap ent ered into prior to such dnto , such sale ~ be 

Dado snd complotod ot t ho prico contrnctod for , ov~n though such price is 1n 

excess or tho aoxir.u3 price estnblishod her~ln , provided that del iveri es o.re 

cocpletod prior to April 10, 1941. 

7. CoEOisoions. In the event that n oonsunor of iron or steel scr ap 

sl-.>.11 O"!)lcy An ~ont or broker to purchase iron or ateel ael'tlp for its Wle 

and such qent. or broker soquircs such scrap c.t the •d "'" priee applle::.ble 

llnl!er thia Schodulo or r.t a l""<>r prico, aucb oonsW>Ilr M¥ pc,y such qent or 

broker tor auch acrnp a r.m not excocdine tho cost or such scrap to tho qent 

or broker pluo not aore than 3• or tbe cex1m1n price applicable under tbie 

Schaciulo . Such co=lssion aholl be poynblo onlj iC (a) the agont ~r broker 

guo.rantooa t he quality o.nd dollvory ot c.n ngroed toiiiiOCO of the scr&p). (b) 

tbe co==dsaion is shown AS 0 separat e charge 1n billin£1 (c) tbo scr op is 

lnvotcod at " price not ~her thri.D tho ae.xioun 1\pplicahl• herein; ~ ( cl) 

no dtnltr or broker splits or divi<les tho corml.ation nllouod bin b7 a .,.,..._ 

• lth tJ:O" other c!oUor , broker, c r consu::er • 

• 

Regraded Uclassified



•• 9' 

(a) !lie •rr ' ot s- 11114 ftM1 Mftll lbould, 1...rv u 

praoUcabl11, be I'OIIW tllz"oap U. ""'-" ~ at,111ee4 liT tM ..-, 

lloo.l•r, broUr or-rIa order to lliDlUM tM -Ml\J tor­

baulille c.ao1 to prneat clialocat1011 ot tho II&Ch1MI'7 or ool.lect1011 ond p.­

,ar•tion tor consuaption, 

(b) Consumer a, brokers and de&lero should, to tho gronteat pos­

sl,ble ext.nt, rotrnin troJa th.e purc:hD.so, ond ateel llill.s (open hearths) 

fro~ the WIG 1 ot tho kinds and grcdes ot iron miCl steel rCiilrond acrap not 

ossent.l&l ~ their pro<luction~ i . e.,.rerolline r :Ula acrap should be diverted 

te rerollire cdllo and not out ror IIOlt:IJis pw-posos . 

9. Evnt1on. Tho price li<dto.tiona set forth in this Schedule aho.ll 

not be evaded whether by direct or 1ndireot mothodo ln connection with a 

purchaae or aolo or iron or et cGl scrap, or ot ~ ot hor ~tori&ls, or by 

·~or ~ corv1co or other chorgo , includ\ng trwnaportction charges, or 

discount, pre:rl110 or other privileg~, or by oey t)'l.ac-agreecont or trade 

understanding, or othorwiee . 

10. l!acord-k~eping l!ecuirements , Every dueler in, nnd cvoey war, 

S!Mlter, procoaaor, broker, or eonsuoer ot, o.nd every ot her person purcbe.al.Dg 

or selling iron or atoel scrap shall, m1tU aucb t iloe cs further lnfo,.,.,tlon 

is dee=-d nucosssry or appropriate horeundor, koep for inspection by the 

Price Stab1l.iantion Division and preserve !or a period or not less than one 

fOOl', co"Plote ond •ccurnto r eeords oft 

(a) All purchnsea nnd soles or iron and s t ool scrap, recording 

therein the porson rrom or to wboo each such purohoao or anle was made, the 

data tbaroor, the price po1d or r oeeived, nnd tho qunntity 1n poUDda and 

'!UAlit, by gradaa in iron or steel scrap, or both , 1nwolY1ICIJ !lDd 

(b) Aa Of the close of 8'1Ch tiODth the - t 1n poUDda of iron 

WI a tool acrop, ( i) on b.'l!d a.nd ( U) on order. 

~----------~~· 
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_,.. ·-~llllldll~laCtJ?~IIII~'~Dela~'izrlu.~IL-.. ILJ'~~,._II~ICitJ»mftlliJ .. it 

--.. ot 1I'Gia ... "-1 ..... - 01' Wan .. 1. 
1941. lba11 tu•. NpOI'\ wttll u. Pr1ea ...... , ..... Ill ...... ot u. ....._, 

c-uaioll to t.ba C'!waoll ot ku-1 Det-, ..... ,..,., D. c., aatU..C 

torlll it. totAl lmur>t.n'iaa ot 1roa IIDil atael. aonp oa 1111114 oa AprU 1, 19U. 
In addition IIYi r'f OOni\IM1' Wbo purobua1 1roJ1 or Raal 1cnp llhall., on or 

before tho t e11th d4J' or t.be aonth rollowiJlc the 110nth in whicb one or 1110re 

purchu.e r:.re· alade , fUo " report with tho Divi&ion atating (11) tho number or 

pow><!a Md t.~e grAde or tbe iron I!Dd oteol scrap purchuocl, opocif7ing whether 

neb acr#p wu r r ilrolld scr~~p; (b) t.bo pric3 t t which tho purc:h:.se wu liMo; 

(c) tho e.DOWit ? r ocr•p •lt<>d duriJIC tbu prtviollS 110nth; &.lid (d) the re• 

loticnship or t:O.e acrcp purcbllaea duriJIC tb$ pr6Viouo aontb to tho l.nlot 

production tor that mntb. 

12. !!!lt~rco&.ent . In the rrmt or Nfus:U or fAilure to abide by the 

price liN!tetions , record r equirements, nnd o t hor provieiono contained in 

tbil Sehedulo, or in the event of i:tJY cv~sion or attempt to ovode the prl.ce 

lloitot i one or other provisions cont ained in thio Schedule, this Division 

will llllko evvry otrort to UINJ'fl ("*) tbet tho Congreoa and tho p11blic "ore 

lUll¥ intor::led or aey failure to abide by the prowioiono or this Schedule; 

a:.! (b) t.~t t.bo powore or the Cowern::lent are ~ exerted in order to pro­

tect the public intereot and the intoreots or tl-oee periODS who contorm with 

tlUs Seb..clule in tbo Clll.intenence or collinS pricoo eat forth horein. Per-

sons who ho.vo evidonco or tbe deJW>CI or receipt or prices o.bo"vo t he l.illita­

tlons set tortll, or or aey evru1ion or etrort to ..,lldo ouch requir.,..nt.r, ol' 

ot apeC\Wition, Ol' ao.niplllntioD ot prices ot iron or ateol aorep, or or tbe 

hoard!nc or nccUl:lul.ating ot'o.meceeeuy invontorioa t hereof, ,.... Ul'fed to 

CDoawoicnto with the Price stabilislltion DiYiaioD. 

).). Supnl!Ml)tAA Scl!!dulea spd RtwrtiM J!rU'nwh• In order to 

/ 
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J'" W!Cietf= p( .. =·, ' , )fo ... IU Jh'"ar of 

~P or inequi~ ill U.. ~ ot t11s. Srt t t1e .._, ...,q to ~ 

Price Stabil1ut1on D1Y1ei"'' ot tile ~ c.-J.aaloD to ~ CoaacU ot 

lstionel Dat onae, 11ui\1Dcton, D. c., tor &ppr<wal. ot .., IIOd1fioetloD ~ 

or exooption thoro!rom, and the Pric~ StabUiaation D1Y1aion ...,., upon ita 

..,. 1.n1 t1a\1vo 1 orul ua and when it dena appmpr1oto ,· 110d1t'7 or enlarge 

~ Price Sc~udule ond tba .. _x1aun prices eatobliohed htrounder. 

lS. Du!'initinns. llhen uacd 1n this Schudulet 

(o) tho t<JI"IO •person• 1nclw!• s on 1ndivl~ll41, corporaticn, 

..aociation, por~nershlp, or otloer buainoao entity; 

(b) tha tam •iron DDd steel aornp other tbe.n raUro:ld scrap• 

neans tho kinde IUld gr:ldca or iron and stO<' 1 •ernp rotorrod to 1n Appendix i 1 

(c) t ho tera "iron and steel r'lilroed aet•op• ""'""' iron and steel 

scrap hnv1ng n r<~ilroad ownor ahip origi.n nnd i,ncludas the kinds Md gradea 

ot iron Wld stu~l acrnp r oferred to in, nnd dcter~:>insd under, Appendix 81 

(d) the term 1 iron and steeJ. scrap• noMs al.l kinds and grlldes 

ot iro~ ~~ sto•l scr~p including iron and •~col r ailroad scrap; 

(o) t he tera •con......er• ae!INI a purcboaer, t or ita om CODBWIJ>tion, 

of il\')n. or eU.•l ecrtlp, 1.~. saelter, foundry, ato•l a1ll, otc . ; 

( t) the tora •...u:er ot iron and steel aorop• 110ana oey D!IDufacturer 1 

fabricator 1 wrecker 1 raUrond 1 or otbor person wh<> C>Okus iron or steel scr ap, 

Iron and s t ool acrnp aball be deellod to be "Ndo1 when firat aold, or otfered 

tor solo , or doliv~rcd, aa iron or oteol scrnp, 

16. '!'his Schedule aball becoiD8 erteotivo 1...eaiote1T1 except ,.. 

otherwise apoo1'1c.nll7 provided herein. 

Isauod thia ld dQJ ot iprill 1941. 
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.APPDDIX A I'll 226 

IUXII!DN PlllCIS lOR ~ J:ID Si'AEL SebP Ol'lml fii.U: JLUUlOAD SCIW' 

lor U11 In Steel ~rks end Bla1t !Urn8cea 

Per Oro•• 'ton, Dtl1Ter ed 'l'o !t.e CODIWIID& Poict ~ - "'Na ~ ~ "N .. 
""Ul ... I .. 

f. ~ 
.. • • 1 • 

~ i 
0 

~ 
.. "' • <.> 

~ 
0 2 • ~"irl 

... • j .. e, e 0 J .. • u ... • .... -~ - "' .!l -E • "' • .. .. .. "' 0 .. .. .. fj u .. • .. .. 0 .. " I! -
ll.tDIS !I "!} 

.. - • " .. il:il .; .. .... > u ... ... 0 "' • .... " .. a - : .. 
"' .. ... 0 "' 0 "' .. o .. "' ... ... 

20.00 lS. 7~ 13.75 19-50 19-25 18.50 17-50 17.85 18.00 17.00 15-50 11:.50 

20.00 1!. 7~ l i! . 7 16.00 
. 

I \eel 1'!.00 19~00 17- 15 17. 75 16. 50 18.25 17-50 16.50 16.85 17.00 16.00 14, o;o 13·50 
&alera1 fo. 1 
t;tl• 12.00 19. 00 17. 7i._U ill_ 18. 50 13. 22 11-20 16.50 16.82 17 .00 16.00 14. :z2 12-50 

enl 10. 2 

'--"~·· 18.00 1S.OO 16.75 16.75 17-50 17. 25 16.50 15-50 15. 85 16.00 15. 00 1}.50 12.50 
1Uae4 'bor i..Dp 11114 -.. 15-50 15-50 1~. 25 1~.25 15.00 14. 75 tb.oo 1).00 1}.35 1).50 12.50 11.00 10.00 

..,. .. 
~~!I! 15-21:! 12-2:! 14. 25 14.25 1:;.00 14.72 14.00 12.00 1}. }5 13-2:! 12. 50 11 .00 10.00 

oZelllllll 
~ 16.50 16. 50 15. 0:5 15.C5 16.00 15. 75 15.00 14.00 14.}5 11;. 5Q 1}. 50 12,00 11.00 

lo. 1 llllthellcl 1~- ~ 19-50 13. ~~ _13. 25 1'). 00 18. 7.L~.:.O? 17-00 17-!5 11 - ~0 16.50 1~ .00 14.00 

lo, 2 BueheU!!li 1!2. ~0 12-20 14.22 14. ?2 \~ . 00 14.72 14.00 1~. 00 13 -~~ n. ~o 12. :z2 11.00 10.00 

10.00 
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y !be err<!.•• opeelfled ere, except D.rhro' 11o. 1 rll4 llo, 2 'bwl41oo olld uaftt 
otrue~rtl ood plato oor•p, eo nomo4 rn4 cl.oflned Ia tho ol-"llfled uroetlco 
roco-J>daUono 11-510-J6 of tbo l:opert•nt of Coauce mlcb oboll be tbe 
,.,.,cral114 opeclflcotloaa for !ron rd atoll ocrop bor0Wl4or. 

'!}!but <r•dta repraaeo\ Ul" aeJor el•a,.i t1cet.1on• ot 1ro11 •A! e\eel a.crep. !'be 
aarl.,. 'Fie .. of oubor41utt CJ'Pdoo vttbln thou aaJor £U4o clullficetlo"' 
ob&ll not oxcoet t he cUffaroat!elo oot._bllcho4 tor tht ..,Jor credoo. 

~ Couuaero locotocl ot azq coa..,.sac dlttrlct AOt lilted bord o ohall bo wbJoot 
t o the 41fforentlol eotobl1ebo4 !or tho no• r oot ccnou.lnc 41otr1ct oet out 
In thh 6cho41>le. 

• ••••••••• 

!} In thll 41atrl ot ere ell the eonoUJtllll! potato ID the PIHobur&h ovltchllll 
4iot rlct en4 In Ybeel!ag, >. Vo. ; Pollonoboe , ~. Yo.; !oront o, Steubon•lllo 
oll4 KorUna J'erey, Ohio. 

?} Ia thlo dlotrlct ore •11 the conOWIIng point• In tbo Taw>got o"" &\'Itching 
41etr1ct tDd 111 farrell rnd SherOD, fp.; Lotell•llle, aarren. CaD t oD aDd 
Koaa lllon, Oblo. 

Jf Ia tbh cl.htrlot oro ell tbe oonawoll>c polnU 1n t ho Chlo86"· ovltcb~J~c 41,... 
trlct oDe!. 1n lokoao, 11>11.; Pearle ani Sierl!JII, Ill. 

'!} In tblo cl.latrlct ere oll the conrualnc pointe In .kotUD Ponn!Q'lYrnh ood Ill 
n.t......... and lloJ')'lond. 

5/ In thlo dlatrlct ore rll tho coniUidac pointe 1n tho o..Stcblne d1otr1cto of 
Port .. outh and Mlf.dleto••· Ohio; Ko"Port rll4 .Ubloncl., IT· 

§I b thli d.l.atrlot rro all couwa!ng polnto to the llll'llln&boll '"ltchlJII dlltrlat. 
!he prlcu oot forth ore tor ocrop c!aUur•d t o o Bt,..loch•, J.la. cCII-1111 
polot, oxaoptlDC aorap tor .ilim! ..P.• oon-.Uon oriSiDOtlJII .,.,~ of ~be 
lllaoioolppl Rhor lD ~he latter cooo ~be lllr•l~ ... J.le., coD-r .., Pill' 
fl ,OO aor o thoD ~. prleoo t~oeted Wider •Btra~A~M•' • 

V !hh 41ttrl ct 1DCl'C14oo 1torcootor, llooo.; lr!4coport , Conn.; PbUlSpodalo, L I, 

too4 all on.or ao_..., polllto Ill .... ~*· 
!/ !bit 411trtat s-1"'•• ell co-IIIC potato Ill Collfora1o, One- -' Weola. 

• ~·• 41atrtota lulab ~u cca-'lll 110ta\o vltbla tbolr r-&ho Clri~ 
... o&rtcu. 
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MAD!!!1J! PlllCJ!:S l:QR !ROll AIID STI!l:L SCRAP 01\IGI Nt.:!:ll'!! F1DI i!t>llo!l26ll§ 
Per Oro•• Too . Del1•er~d to the Cooeua1nc Po Sot 

~ ...... 
::or Nl ~ 0 ~ ~ .. 

Pl - • 
;. ... 1 .. 

~ f ~ • 0 • I .3 
"' 

... '1! • 
~ 

.. 0 • " " • ... .... 
j .. ~ f .. 0 .. ! .. ::: :r l 0 .. • .... .... " " .. 

"' • f • .. • .. ... 0 .. " ~ 

"' 
.. " .. > ... .. .. " I! ! ., .. - • .. ... g .; .. .... ! oa.cms !I .. " ... .. .... ,i1 ~ a " r .• ... ... <> Oil 0 ., II> ... 

J o. 1 Rrllror4 Grode 
Hot TY Melting Steel 21 . 00 21.00 1<1.7~ 19.72 20.50 20.~ lq.5!) l8,5Q 1§.§5 lg,gg J.l . lm: 16.51 1!1.!11 

Scrt~ ll<ollo 22.00 22 .00 20.1~ 20-15 a.r;o 21.2~ 20. 5Q l Q.S"Q 1!!.1!5 ZQ.QQ J! .CIJ: IZ.SI: ai.sa 
Hero iLili 
<1uollty R•llo 2}. :!2 2~. :!2 ~2.22 22. 22 2!.00 22.12 22 .00 21 .00 2l. l5 21,5Q 22tSQ &!.ml ll.gg· 
Scrrp Lll• Tbiee 

2~ . 00 24.00 roo\ and Ul>dor 22.75 22. ]5 2'.50 2'. 25 :?2,5Q ?1.52 21.15 ;:z,gg a..m 1! .51 JI.SI 
Screp Liio TYO 
r eo\ al>d Ul>dor 21;.~ 24.~ 2l. 25 21-~ 2~.00 2J.I5 ~-.gg ~~.gg z~.l5 2Z.sa 21.51: mm ISI.M 
Scrop Rollo ~l&b~oen 
I~cMo ooo!. UDier ~-00 ~.00 2 .7 
!) 'tbi p-.Ue Cllf·ferea.tiaa eet w " p 

'!} V'bere 1 eoni'UC&r ia located in • ecmwa1n& 41atrtct not ne::ted 111boY& t be u•llm.ll m-ice ~~PVl l_... M -* 
coa.uaer eh.ll be the prtce llattd tor the oerrtat eon~ing d11tr1ct •~t ~\t tboTe. Yhar. ~ r.Slro .. 
aeker oper,t•s iD 2 or •ora co~~ic' ! latr!ctt, ~~e cazt~ ep~licabl~ t o the tele of r~1Iro.4 acr.p 
Oil t he line alall be t he ht,heat ••xh::uZI !or •n¥ consum1.n&: point on the line • 

.. ·-··········· 
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!/ J• \bit 41o,rlct are all Ula •-"-c polah Ia '"' I'Uto""r&ll mtciLI .. 
41o\rlct u4 Ia llbeell~~e, V. '•·: Nl .. a'-oe, w. Ye. a ! oroaw ll•ll•nll• 
oa4 M&rUao Pll'f7, Olllo. ' 

y ta tbto 4lo,rlc\ are •11 \Ill _ _,,., polah 111 u.e ,.,...., ...... ovttclll"' 
41otrlct oD4 lD Perrell ellll ~eJ'Oil, Po, I l .ovollYUl e, Vorroa. CelltOa a114 
Monllloa , Oblo. 

J} 1o t blo 4totrlc~ are ell tile COIIftlll Jll pot ato Ill ta.. Chtoeco ovt tehtac 41•­
t rlct end ID loltoao, I n4.; Pearlo ollll St er ling, 111, 

"'!} 1o t bll 4tat r l c t ere all the cooaualn« polnt a t n l"•t •ro Penblf lYenla end tn 
Delawaro an4 Nol')"l .. d. 

y to tbll 41atrlc t are ell the conOUJ>Ina polnt.o In tt.o ovHchlnc d 1atrlct a or 
PortleOiltb .. d Nl44letovn, Ohio; lovport eni Aoblon4, t)'. 

§} lo tbll 411trlect en .Ul cot~.,.log potnu lr. the '!! ,..iDOl•"' avltcbtac 411-
trlct. !be prlctt aet forth ere for acrrp delt·urtd to • ! 1raln&b.Pa, .Ua.. 
coiiiiWlicc point, uceptt~~~; acrop for llireu>G)II':o CODIUIIJltiOa orlginotlag ~toot 
of \he Mlttlttl ppt R.t• er. In t!te letter c aae the JSra!n¢••· Ale. , COQIIl.ller 
ce:t !>11 $1.00 100te then the prlceo in.Ucete4 W>der 1 Birelache•'· 

I} 'lb.ll 41atr 1ct tneludea lforceater , Nraa.: Jrtdgepor t, Coon.; PbUl tpsdale , R.I. 
aad ell other coa.woinc polota in Now ~glPn4. 

l ncludeo all coorum1n« po1nt o on rod ne•r the Pacific Co•at . 

• thou d.lotrlc\1 Include all concuming pointa vlthln th•lr rupectlve '"ltchlnc 
411 \ ricU. 
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• "' 326 

Al'PIIDU C 

Wlllll( PRICH >'('R II\O:I WI STlj!jL SCPN :OR moll! J'l!l!! m mm S!ADI 
' Per Groos '!on, l,.t..S. Poht ot hpon 

The mr'diOWI upon prlcoo appllcablo t o iron ucl ohel acrap, 

includin& acrop of railroe4 origin, t.a.a. at ~11 pone located on the 

J.tlOJ\tlC Coaat ohall be the 116Xii0Ull pri~o tor tbe gredea of acrap aa 

obow (1) u.,~der .t.:>ponclh A and (2) un~or .l.p)l<lndix :& tor tbe nearest 

dooett lc eona~1Qd diat~ict. leas the tranaportatlon charges to the 

t.•.•· point of ex,ort. ~lua a unt!on:a et.ar~• of $1.00 per &ro•• \on • 

.t.t ~11 United St~tea porto loeatoi on tho Gulf '! Mexico, the 

II!Ui!IIW:I price for l!o . 1 heaT)" ~:~eltlO<; a tool ohall be •15.00 por grou 

ton t.a. G., polnt of export plu• $1~ pe r aroaa ton. lor all other 

quality claoolflcatlono tbe dlfferentlalo !or &rade aa outlined in 

J.ppendb A and aa net fonb and determined under Appendix :8 shall be 

appllod t o $15. 00 ao a ba•o and $1.00 addad to obtain the aarliiWI 

prlcea . 
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... 
All ... ..... , w Prt~ "'bMII!e ~~!Mer 4, ••'-bltoll1ac ..n- prto11 

(or Iron 0114 1\111 I CI'IIp, WU &IUIOIIIIced Wdq b)' Looa IQ4erooa , ~oloaor 

of prtco Slabllhatlon, Offlco for .. ,...,.,. ""n•ae=oat , 

~ho uta4ant oxtelldo f ro• Apr ll 10 to MaT 10 the tlao ln wbicb 4.­

ilflrllo '1111 be aa4t on certain contract. c t oro4 Into prior to April 3, 1d1n 

the Scbe4ult wao 11\llod. 

'!1111 utn4aont wat 4rawn QP to ••o14 IDfllcUac bar<lillpo on dHloro vbo 

U4 not haYO ou!f1o1ont Uao to c.-plete traDaactlono bocun before tho ce111ac 

prlctl woro oot•, Mr. Bollderoon eald. 'It 1D no vito cllaac•• tha auiJIUII prtcoo 

!ln4 In tho ocbtdult, Tho Prlco Stabllloattoa DIY1oloa vlll expect full coap1l-

vlth tho ocbo4ult ao uonda4 froa all perooao 1.,. tho trade, ud 1o prepared 

enforcement in any and all catea of non-co~liance• . 

Par04rrapb 6 of the Schedule pro•lded that any penon "~ bad bought 

&lid taken pououloa of ocrap before April 3, at prlcoo aboYO the ceiUn&, aDd 

wo bad boforo April 3 contract ed t o oell that ocrap at a prlco aboYI the cell­

toe vould ha•e unUl _tpr11 10 to complete de11Yorloo under that contract. 

'lbo ... ndant utODdo that data to lla7 10, and proYidoo two exception• 

to tho rule that tho dHlor 111ct b&•• token phTolcal pououlon of the ocrap 

bofore .l.prll 3, 'l'bo oxcoptlono are: 

l-It tha ocrap orlctnattd fro• a doaollUon operation bopn but not 

fl111ahed boforo April 3: or 

a-It tho ocrap wao bolJ&ht baforo _tpril. 3 and accUIIul&ted at a point 

or ahlpaont, but not del1nrod bocauoe of tho 1aclt of t ranoportatioa facUI U oo. 

'l'h d ·~-· lf Ia either ~~ tM•e cont 1.nc:ea.c1••• o aaoa4aon\ aloo pro•i eo ...,.. • 

d--• f ' b -ft Ia U ao to coaploto hi e coatract -•r cannot sot poooooolon o • o oc • ..., 

br 1lio, 10, he -., 8ppl7 for a further extno1oa of Uao, ncloolD& atfida'flto to 

• 
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•••wWt., I'll• """'"•· • 

IIIIIIIU, oa .Aprtl 2, 1941, U.. Prtoo llt&lltltaa\toa DlYtdoD of U.. 

.&4rlool'1 -teetoD \o the CoW>Ctl ot k\tolllll Detonoo, taneol &114 pul>­

llohecl 1D tho J'ederal !octater (J'e4. .Roc., Yol. 6, pp. 1767-1770) Price 

Schec!Dle lo. 4, ettooUYO .AprU 3, 1941, ootal>lhhtnc ..n- prtceo tor 

troo &114 noel oe>np; &114 

VlliliiiAS, 1t h pronde<l 1D l'&riiCl'IIPh 6 or ouch Scheclule tbot &1>7 

perOGD Who, prior to .April 3, 194.1, &<>~red pe>uoootoD o! eD4 onarobip 

1D 1ron or a\atl acrap at a price 111 exc111 of the oaxiaUll price• elt&b­

llohed 1D tho Schedule, tor tho piU"I)OOO ot carr)'1114: out a contract entere4 

1Dto prior to ouch date, will be po""J ttod 1111\il .April 10, 1941 to coaplete 

hto delt~ertot un4er ouch contract; and 

V!IEUAS, tt now appeare that, to avoid 1noqu1Uoo or bordohlpo with 

rupoet \o eortalD peroono iD the iroa &114 atoll oerap lnduotr;r, tho 

aperotton ot l'arocraph 6 ohould be extendecl; 

_,V, !'I!EIIDOJ!Il, 1'1' IS DllmCUD !hat, 

l'aracrapb 6 ot Price Schedule Xo. 4 be , and horeb)' is, otricken out 

and the tollow1n& parecraph iDoertod in ito otead: 

16. IJ'ttntlgp \o KaY 10 . 1941 for gpcgmplete4 Cpntri&tt. 

(a) In the event that &1>7 porooD hao, prior \o .April 3, 1941, 

acquired poooeoeton ot aa4 oWDerohip tn iron or otetl ocrap at a price 1D 

e:rceu of the -.n- prtoo eotol>lished ill thil Prteo SChedule tor thl 

Regraded Uclassified



-... 
perpoN of earrrtlll .. , • _, .... tW • -a. 111..,.. ..._ -- SUo 

prtor \0 lUCia tate, -* oale 8lf' 1le .... ..a OOIIPleW ot \lie price -

trac\ell tor, """ tbo'ICII INda prloe le lo -• of tloe ... _ price oe­

&ai>Uaho4 heroin, prorl4o4 that d.ellnrlee ue ooepleto4 011 or before 

Ma1 10, 1941. 

•(b) J.:n¥ poroon, "ho prior to Apr11 3, 1941, entoro4 lnto a co,.. · . 
traet at prlcee h16hor t hno the U.XillUI:I prlcoa eltabl1aho4 Ulldor thio Price 

Sd>o4W.o tor the illle ot iron or ateel ocr.p1 

0(1) orl~nating trOD a 4mool1t1on operation conaonce4 

prior to April 3, 1g41; or 

•(2) acquired. prior to April 3, 1941, at1d acC\IIIUlated. 

at a :point ot ahlpDoat , tor uport or otherwioo, ..:4 ilopoaalblo, 

duo to lack ot transportation !acilitiee, to doliYor to tho 

purohater of euch acrap , 

"*I' aaka at~d OOII!ploto ouch oale at the price oontracted tor proY1do4 that 

do1iYoriol of ouch ecrap are COII!plotod on or before V.ar 10, 1941, or on a 

later date !!xed by the Price Stabilisation DiYition apon application, 

IQWC~rto4 b7 att14ad to e ot&l>llohlng " re-aonable pound tor extension b .. 

)'0114 11&7 10, 1941 •• 

!hie •ended. Sched.ule aball. beooao e!feotho April 10, 1941. 

luued. thh 9tb a., ot April, 1941, 

.. 

• . . 

tro• l!E)lDIRSO!l, 
Coanholoner . . 

• 
• 
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N228 

lloYin« nittly to Jl!'e\'ftt l'1m&lla.y OJ' U OI IIiYe prioea N to t,M 

b1two1no~s coal strike , Price Comalaoioner Leon Hondor aon ot tbo lational 

Defense Adviaory Commission toda.y i s eue4 a price ached~e treaatnr bituatnous 

cool pri ces at or below the llt.rch 28, 1941, prices , The cell~ prioes apoly 

to producers, dlltr iwtora, retailers and all other sellers of bit uainouo cool, 

In tho event ot a substantial resumption or production of bituminous 

oool, thooe <>~Ulnr prices a1ll be revolted aa aoon aa practicable, 

Tho .oYO was •de attor cons~tation and 1n cooperation with the 

Bitlllllinoua Coal Diviaion of the Departcent of the Interior, and the ceUJ.nc 

pricea wore isouod by t ho Price Stabilization Division with the epprovol of 

lliso Harriet Elliott , Director of the ConaWDOr Protoction Diviaion of t he 

Advisory Co1111ltlssion, 

Jolr, Hendoraon oxplainod that he had actod axpedi tiously to lll&ko sure 

that coal prices do not get out or hand and to prevent repetition of the un­

fortunate experience or the rlorld liar, when bitual.noua cool prices soared to 

f&ntoatic hoighte, He addod that be WU ltooptnr A Vl.cilont eye on !"'ices for 

other tuela, includJ.nc anthracite coal, and would toke appropriate steps to 

pr...,ent oxeassivo prices tor such ruels . 

•stabilJ.zinr bituminous coal pricea 11 doubly iJIIportant• , Mr. Rende,... 

oon said, "bocauso bituminous coal baa a duol character end 1a a basic indua­

trial commodity, as woll as a commodit y entering into the cost of l i vi ng of 

the avorago consugor, Because the pr ico of coel enters into the cost of 

practically every other coiiElOdity ond bocause it etfocto the ccst of living, 

run-•a.r coal prices aight touch off a spark leadine to othor price 

and hutnc spiro11nc and 1ntlat1onar7 rosulta• • 

increases 
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!he price aclledule proyidea that DO PI'OCIIIOer' .U.tr iboator' rft&Uer 

or other ~raon a'ball •ell, dellyu or orr.,.. ooal at pricea excwtnc t bou 

received by the .••ller em al.ail.ar oalea or deU.,.riea .Ue llarcb 28, 1941, 

If no sl.tailar aalo wu . -.de llareh 28, t he atller 1a l1a1tocl to the price 

received by hia on t he l&teet date prior to March 28, 1941, 

llr, Henderson a.itd t hat ho io asking retail coal distributors to 

uso their boat Judgmont in allocating their l1ta1tod auppliea ao aa to prevent 

hardships to coii8U.IIer a, Through Frank Sane , Director of the Division of State 

an6 Local Cooperation of tho National Def~noe Advisory Coaaioaton, the aid 

of otato tJicl local daf'ense coU!lclls baa alao boen onliatod, The follorlng 

telegraa n o aont t oday by llr. Bme to all atate and local defense councils: 

"In view ot bi tuainous coal atrilco tJicl in order to provont runaway 

prices, Leon Henderson of the National Dcfonae Commission hes today issued 

price ochodula freezing price• for bituminous cool, nt or below prices charged 

Uarcb 28, These ceiling prices will bo revoked when production i• sub­

stantially roaumod, Ceiling prices apply to producora, distributors, retailers 

and all other aellora, l{e should appreciate )'Our cooperation in helping to 

publicize and anforce this price ceilinc and to prevent an;' teldni of advantqo 

of tho possible UOGI"gODC)', lfe suggest that )'OU contact all Coal distributors 

and r<itallora in your Ngion and 8llsist the::a in allocating their stoclcs in 

the interest ot natlooal defense nne! comunity no«<s" • 

Any aaller auff.,ring h!lrdsbips or inoctultiea in tho operation or tho 

Schedule ao,y preaont his coso to the Fricc Stabilization Division by petiti."n 1 

for modification, Mr, Henderson said . He added, howovur , that since the coal 

to be sold in tho weok.a to co""' has beon producod or acquired prior to the 

stoppage ot production, there is an abeonco of an7 increased cost and aQY 

price r iao would therefore represent an atte11>t to take undue a.dv&Dtqe ot the 

-l'i•ncr and to tako large protlte on oxiatinc atockt of cor.l, 
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tho Prloe Metal• Pl'OTUeo that l.a tile .. .,., of - falllln \o 

ob••"' t ho oolllDI prloeo, tile Prloe 1'-blll•UoD DlYllln will ...... 

, .. 17 effort to ottW't (a) tha' 0o!11l'ttt, tilt Y&rlolll h4ol'&l, lta\o u4 local 

t&tDOltl aod oo.,.itteoo, 1Dcludl!11 dtftnlt orpnlaaUoDt, ud tho publlo 

.,., rvll7 111foratd of the 111otuceo of ouch profHeorlDI or DODcooperetloD; 

104 (b) that tilt powro of tilt OonrnatD\ art 1\1117 o:urttd 111 order to pro­

tect tho J)\lhllo l.atoroot 111 tho .Uhnanct of fair prlcoo• . 

PtrtODt wbo haYt 8Y14ooco of YlolatlODt of tho cotlla& prleoo, or 

ot epoculatloo or hoardla& , aro W"ctd to COI:IIIUI11c:&tt vlt.h tho Prleo S\ob1Ut ,... 

tlOD D1Tli10II. 

\ 

(Prlco Sehodult Bo. 6 11 Attached) 
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ADnllllf """lRI,_ !0 - "'"M'G . ...... ···-

Price IoWa lo. II 

IU-.izlou Ooa1 

YIIIIIIAS, tba Prloe I'"Uioation DiYioioll of t !>o .&4Y11Gr7 
C.-lulon t o tba CoUllcU of llaUOIIal Deto .... h ch4rco4 vtth tlll1cUo,.. 
rt latod to the •lntoi>IUICo ot price ota'b111t)" 111>4 the prOYonUon of 
unduo prleo ri ooo and price diolOCIItiono: 11114 

YFJ:I!US, tl>l llat1on 1a production of 'blt=lnoua coal h&a 1n 
lar&l' port ~oed aa a rooult of 11 f<>1lure of the aino oporntoro 111>4 
ocpl07001 t O DOCOtintO " VII&" CUC>CI:IOIIt, 111>4 Ulll011 production 1o 
prqt!J' rei\IDed , tl>l,.. vill 'be "' ahort:>jl9 1n tho lli:PPlY of bltualnoua 
cool n'r.li1nblo t o aoat tho domnd thorofor; 11114 

1r:i!:Rl:AS, on nccount of .,..,1> abo"~ 3n4 fc.'\J'o of ahort.ace 
11 aoriO\a 111>4 pubc.po ex.coaaivo 111>4 dlanatroua rho 111 tho prlcoo of 
bltnnlnOIW cex>l h clnnr~ tbrontonod, v!>lch prlco rho vlll bnvc an 
l.njurl ouo otfoct upon tM lint! on '• oeone>:lY, bocnuae of tbn illlportnneo 
of bl tumlnoua eex>l no tho prl100 ooureo of onorcr t or induatey nnd no 
tho prlno oouree of ho"t for do""atlc conowooro : nnd 

YHEREAS, It ia difficult c.nd porbnpo illlpoooibl" to .alntaln 
pr lco atnbillt7 ""d prevont oxcoaalvo nnd unva,.rnnt od prlco inere.,soo 
In the abooneo of apooltie ~ atandn!'do oet with t!lo utaoot 
t~dltlon nnd "t 1>11 levels of we: nnd 

V!!Ell!:AS , the proapt oat<lbllolmont ~~ 111ch atA.~d<lrda h 
ooeeo8&J7 to provont tho kind of price polley which la..do to a 
veUoniDC of t ho dofonoe o!fort throuch dianatroua lnfletlon, und,. 
lrar-d.oc.a upon t.ho Ocrrorn:~~~nt. o;onODic 4.1aloc:.o.t1M~• . prlco 1])1raling, 
iUld proflt .. riJ~~:, and tho> eot.<lbUsllmnt of lllch at.a.'ldard• 1a othcrvhe 
oocooi3J7 in tho public u t creat =4 1n tbo lntoroot of ,..uo=l 
d.tfiDIOj and 

Vl!llr£AS, on tho baala of lnfor21t10:> l!r\40 aonllable t!>Touch 
tho cooporo.tlon of tho lll tunlnOIII Cex>l Dl Tid on of t ho DoportiiO!lt ot 
tbo Inter ior, and on tho bo.aia of ot bor lnfon:lftUOn aocurod b1 tho 
Prlco St&b111cat1on Divlaion, I find that tho ...x1J:ND price• oct 
forth bolov in t hla Price Schedule conoUtuto ronaoMblo 11lll1tetiono, 
In tho preoont ocorsoncy, tor bitwoinou. col>l , 

• 
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11011, 'fiiJiiClNU, la Of'Ur to fGeUU&te COOJ>Oft\loa vUh tl» Go-te..-nt 1B ... ta\c!.Wac prlce o\Ablllt7 IUI4 1n J1I'OYelltliiC ucooahoo ..,4 opoculatl,.. pri.,. lnci'CAHo ln,lurl 0111 t o the <lofonoo proc:ro.z> ..,4 to t:,e public lnteroot all4 wlfaro, l't IS Dli!ICDD !'Ufl 

1. Colllnc Prigq. 0.. or ..ttor .Ao>rll 3, 1941, no poro011 oelll:>~: bHuniMwo c04l, vbether pro<lucor, dlotributor. rot.ailor or 4"'1 other oollor, oho.ll ooll or 4ol1nr bUunln<>~a coal, or ?ffor to ••11 or dolivor bitua111ou1 cool, nt a prico oxcood1ng tho cciliDC prlco. !010 coilint; prico oboll bo tho price rocohod bJ ouch oollor ror n oi:oll<lr ..Uo or dollT01'3' oa4G O:> !Iorch 28, 1941. 4 almilcu-aolo or 4olivory aho.ll rotor only to n onle or <lolivory involving tho ~• oho o.nd ctllAlit:' of oonl, tho """" intondod uao, tho ..,., or r_,.by 4o1hory nn4 trnnoportntlon polnU, an4 the oa.co notho4 of trnn<??rtntionl PrOvidod , 'thnt nothing horoln ohnll provont tho otllcr trtl!:l continuing t ., rocoive such :>r ico difforontWo on th9 baats of ~u~tlty a?ld or dol1Tcrod ne ~vo cuatonnril7 been roco1vcd by auch aollor . I n tho ovont thnt no ainil ar colo or dolivor,y ~• cn4o ~ ouc!> oollor on 1-!:lrch 28, 1941, tho coUinc prlco oboll bo tho prico rocolTod b1 ouch oo1lor !or tho lntoat oicilcu- &Olo or dol!vor)' Dildo prior to lbrch 28 , 1941. In tho even t t hnt no a!JOilnr onlc or dollvory ""' previ')Ual)' 1:11.\lD bJ ouch oollor , tho ccUi"~ price o!>'ll be dotcninod b:• npprOJ>riMo Gdjuatnont '>! tho np;>UC<>blo pricen o~ coat e1~1lnr snlco. 

4 1ovor price t hnn tho coll!!ll: :;>rico ~ 'bo chnrgod, dol:l4ndod, or of!oro4: Prov!dod, ThAt nothing heroin ahnll bo conotruod to <Wthorilo t::C roce1v1ng of " prico lowor t~.an th:lt proacri- purcuont to tho 31tun1noua Conl Act of 1937. !ho ~rico lin1t~t1ona oot f~rth in th!o Schedulo ahnll nnt 'bn ovndod w~othor by d!roct or indirect ooth«l.a, l)r by c."l.o.rttO• f t)r ocrrlce or other cMr40• n.,t. prcY1WAlJ' :ndo by tho oollor of t !>.o c'>Ql. 

2:. Uoditls;ntion, 'fhia Pr1ce Schodula 1a taauad t;;p?n tho boalo of prcaontly oxlati~ conditione . I n the ovont of n subotont!nl roaucptlon of production of 'bituninoua c?nl , thio Price Schcdulo vill bo roT..,kod ::~.s ,,on a • pM.ct !.c::Lblo: :1:1d. ln tho event ?f cr:J ot l-Ar oubstantlnl cl:.">."l;:O tn co:tditlo:ta, thil Prico Sc~od.ulo vlll 'bo ndjuatcd, or rovokod, na ~ bo Q'proprl~to. Poraona conpla\ninc ot ~rdahip or incqu!t)' In tl:.o opomti?n of tll!o Sci'.cdulo ~Y nP?lJ' to tbc Prlr.o StQb!ll•ation D!vioion f or ~rovnl of~ ~od!!i~tion thoro?f • 
3. S~"'?lopento, 1n ordor to fncl1ilatO t he Appl\cntion Of thlo Sehcdulo, Sunp1ooonta turt~or o t~tlo~ lto ocopo vill bo iaouod fron tlno to tl~· 41 ocy bo nocooonry or nPrropriAto. 
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• · lpfprq!!3Qpt . ID \!ut eftat ot r.l'll8nl .,.. t .. u_ t o ulu 
bT t.'lc price llaltatl'>no con~1M4 In tblo lo'*bllo, thlo Dt'floloa 
vl ll nDJ<o OY01'7 ottort to uourto (A) that CoJICI'ooo, t he ...noua 
rcdorcl , ltAto on4 l ocol ~leo nn4 connlttooo, lnclQd!nc 4ofocae 
orCMl14t1ono, e>-"14 the public ClfG full.v 1ntorno4 ot tho lnotoncoo of 
1uch profitoorlnc or noncoopeMtlon; Bnd (b) th!lt tho poworo of tho 
Oovorn=ont 11ro tully exer ted In order tc protoct tho public lnteroot 
In tho ~lntonanco of f11lr price&• Poroono v~o hllvo ovldenco of tbo 
decnnd cr rocolpt of prlcoo nbovo tho llnlt~tlono oot f orth, or of 
opoculntlon, cnnlpulntlon of prteeo, or hoardln&, ArO urSG4 to 
coocunlcato with t~o Price Stnblll:ntlon Dlvlolo~ 

I uuod thlo 2nd cla;r o! April, 1941. 

Loon I'.ondoreon 
Comloolonor 

• 
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OJ'I'ICB l'OP. JN!:RGDcT IWUIIIICII! 
~12 S"'.JJIILIU!lO! lliYISIC. 

l or roleaao SBtur~ PM, 
.t.pr~l 5, 1941 

Tho conl pr1co ochedule 1aoued 4pr11 3, treoa1n& coal priceo 

at or below t)lo priceo cl)arged )(arch 28, dooo not prnent a producer 

rro~ aarlnR h1~or prices when oell1~ or otfor1ns t or oale coal to be 

ai:\od after the rlne a res~ operati on and to be delivered after reTo-

cation or th~ achei ule, Price Co~a31oner ~on ftondoraon of t~ 

::auonal lleto~oo M vt.or:' Co=bs1oo aJU\Ounced to4o¥. 

!he otato::ent ""'" :oa..oto by l(r, F.ondoroon 1n a tol o!;%'310 r eply-

t~ to an inquiry fr~ John ~ Luse , exccu~1ve aecre tar; ot t ae Bi tuo1naua 

Co&l Producoro 3onrd llo. ? , Yashint:ton, !), C. Kr. Luco aolald who thor & 

producor , in quotint; pr ice s- :-.>l'll on. del i vor h \D t o be nad.o after the striko 

ond3, nay pr ovide ! or 1ncrea3es t o c~var 1ncrcaaod vaeo c osta. 

In r oply Mr. ¥~n1~r son said t hQt t~A r r ico achodule ~contains 

no ~roh1b1tlon wi t h r ccpoet to ~los or of~1r1 ot .alo relAtine t o coal 

to be nlnri a!tor Qino2 rea~~ oporation ar~ to be 4cllYered after price 

IC~ulO 11 2"eYOked• . 

eo c~lnined that t he •acho,ul6 vlll bo r oYokod a s aoon &s 

pr&ct\cablo ntt or subst~-~ti~l rcsuopt1on of production•. 
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Qlftg Jlla --- •ea•llll' -· 
otfloe ot hi• .Mdal••tt• ... csnu.a ~ 

tor .-toaoo 1A N ,.._., W ba •IIIF, 
jprll 16, 11N1 

NJII 

llo41f1cat1on ot tba bU-uou ca.l prioa aehbla \o aftr\ __,_P tor 

aloea where work baa baen re-ed llllder retroaoU'N W,. acre-nh 4v1Dc ot1'1b 

1eUloment nocotlaUono vao .,.,..,..,.4 t~ b:r Loon Jlen4arooo, AU1D1otrator, 

Office of Price .ldalnlotratlon and CiYtll&ll 5\q)plJ'. 

!bil aodltlcatlon took the fon:o of a oupp1':"ont which peralta bltuaiDOIW 

coal oelloro oporatla« UDder ouch conditlono to oip collateral agrcoaenh with 

purdluero. 

UDder eucb a.sreoments, an operator la penltted to obtain, tor coel 111.ne4 

after tbo price ochodule 1o rnolood and thoro boa bon oubotaotl&l ro"""Ptlon of 

production, an acroed OWII equal to the M.dCl\111 price oat up ln tbo ochedule plUI 

lncreato 1n coata neceanit.ated by the retroactive vnc• agreement. 

'llocaute ot the depro01od nature of tho bltuml~ouo co&l IDduatJ'1', Mr, 

1!4Dderaoo .. 14, 'the actual prices on March 28, 1941, vblcb constitute the a:rlJlWI 

prlceo contained In Price Schedule Jo, 5, approxll:lato t ho atnl.lrUII prlceo t llood 'b7 

tho llltualnOUI Coal 1)1.-rialon, Tbe hwiuat1')' 1o pract1c&ll.7 unique lD tbat tbooe 

prlcoo, pt~~ralq opeald~~~:, do no core thaD to roturD to pr~oro tholl' a...race 

ea.ta. In the ••ont, thorefore, that o. vace laorea•• la mAle retroacUTe, l:azd­

ohlp ODd iDoqu.H:r to producer• and other oolloro alsht rooul t UDleoo tbio relief 

h «ranted, 

•conouaor protoctloD will not be dim!Dlohod b:r the oupp1e»eat, alnco tho 

March 28 price cellllll: 1a maintained for &11 coal abO't'O sround, Collateral II&J'H­

•••ta are DOt pe1'111itted unleoa tho ca&l lo novl:r al""d undor a ra....,tln -

lloreonr, future c~Um lo llaitad to actual lncreaaeo lD 

eoot at U.. aonal. raw o! p«>dD<>tion, 1 
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otfloe of hloe MmaleV.Uoa w Otortllaa ~ 

.,. .. 1- • All ,...... 
lbii...,, AprU 17, lMl 

A prloe eolle41!lo frMiliiC o\H l prl c11 a\ \be l enle wblob ~114 mlal 

u. tlrot quarter ot lHl •• llne4 lodq 'o7 Looa lllo4orooa, .W.lall\n\Or, 

orticl of Prlco .W.lDle\raUon and ClortU u llupp}T. !1111 aoUOD,... pnolpl\ale4, 

lfr. llea4oroon explained , 'o7 r ecent vace incr eaoeo in t he i a4Witl'7• 

Mr. Benderoon point ed out that a oteel price incr eaoo at thio t ime mlcbt 

·t011Ch of! a cenoral increaoo 1n the coot o! Unnc and ttart the count17 oft on 

tbl reed t o price intlatlon • 

.1. thoroucb otw!T o! pri ceo an4 coati in tho otool in4Witl'7 rill ill:>e41&t .... 

11 be oa4o b7 tbo Office of Price .1.4mlniotrat1on and ChiliaD Sllppl¥, be oa14 • 

.14Juatmonh in the oebodule rill be mdo, he added, if t hooo otudleo la41cato 

tblt th07 are lleCUaaf1 • 

11 hoYe e•err confi dence • , Mr. Bendor oon oald, 1 thot tho ot ool induotr,r, 

vbich hoo oo patriotically co-eperatod in tho dofonoo procraa, will continuo t o 

co-operate in tho taU: of M lntalninc t beoo cellinc prlcoo. 

•stool 1o an oloMnt of coot 1n practicall7 enl'7 ltu of tho defonoo 

prccru. lt 1o aloo an element of coot, direct or indiroot, lD rirtnall1 OT61'7 

ltu of ohili&D cOIIoUIIPtlon. !be mrbt place l ooko to tho price of ot ool ao 

oboop look t o the boll-votbor • 

'A rioo ln otool priceo would lneYitabl¥ bo followed b7 rlooo in prlcoo 

onry other baoio coliDodity . 
These 1ncreaee1 vovld ln tuz:n be refiectecl in rie-

1"' priceo of lll&llufactured goode. Pre oent l:y tho ultimate conolllllr would f ind 

that ho llllll t pay more f or what be buyo, and oo tho tound&U On would han boon 

lald for a daiiCorouo upwu-4 oplral of pr icoo l n pnoral - wbiob would ...,, 

br lon7, boootlac tho coot of UYiliC• 

' !bor e baa not been t ime for accurate ..,.ourOMnt elU>er of production 

or dhtr lbuU on fact oro 111 t he otoel 1nduot l'7• 
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DnpUI tile teo\ tlla& ,-uiiW ..... Jll'l- .... 1 ,,.. •IIID ... IIIIo?o -

.... , ... -. u..,......, ..... t ........... ,__.. ... '- -

caooo pralll- lien '- o'IIMSJM4. Ia IIMS.tloa owt.Sa ooatnota -. -

c&]a\or olauea odllu - ·ne P1'0411oera \o 144 -'t.la e441tto-.1 IIOah \o 

contract prloea, ~ 111\ etfec \ of \be a.tea•• ~ aa4 \be· eo•\ ea1 

price r olaUo111h1po Ia the lllduot1')" thlll oa11110t l n ..ttatelT be 4o\e-11c, 

Under ouch clrcu.otanceo a ceneral ~rico laoroaoe C&DDOt roaoooablT be Jaatl­

!114 at preaoat, 

1 fhe aotloa taken \odAT to free•• ot eol pricoo at l.relo preYa111Dc 

d11r1Dc tho flrot quarter of 1941 ahou14 DOt bo l.ntorpret ed •• fl:dac -..llT 

a oteol price celllnc for the dur&tion of t he emerceDCJ, or for &liT eet 

period. llatber, it .io an effort des!DOecl to be •• bolpflll to tho llldoot17 ancl 

Ito customer. , of vhlcb t ho l'edor al Govern=ent lo ~be larceot, ae to tho 

eeonom;y lu cenoral. Tod.A1''a e.ct1on eata~lliet-.ee . if you like, a. coolla«-otf 

period clurinc vhlcb t he effect or the dofonoo procraa upon tho lndnot17 

&D4 Ito coot !acton ~ be ratlonall7 apyralood. 

•zetl•tee ac4 cu•••e• are _not enQUCb when tbe ut.1on '• welfare aa:r b• 

at otaki. 'l'hlo action abo for eelooeo arb1tra17 or preclpltah actio"' Oil 

tho part of &liT -ber or group of ... nero of the lndllot17 looll:iDc to~ 

price boooUnc, and dia!Dateo p..-lw.o for adftDCod dollnl'T vblch a fw 

co~~p&~~loo haTe a1ree4T b- to eDCt. 

•ve are 1•-.llatelT tet:tmc atepo to r ooobe tho prnailinc Ql1Carta!Dtloo 

• • to ooot tactoro, prodllctlon raqlllr•ento nnd clhtribut1on, bot h ao to 

cletenu and oiTillan lledo. Mat.nvhlleo pricoo ohould not be ad""""od. 

•tt facto are dnelopad vblch ohov that an inoroao• ~t be w.rrantc, 

tho DeCOII&rT adJuot .. lltl can be wa4a, 

' It cauot be too atronclT IIIIPb&•lac U.t &liT otoel price iDe,_.. 

f omo aladJG•~-tl barlDc 
DOV can put u Oil tbe road to a oerleo o OCOD 

tholr cliMJt ln a 41-a\rou 1Dfla\lo.-r7 .., ..... ,., 
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la ftzbr ..us., ...... llr. 7 5 - ........... Offt .... .,... ..... 

1..,.uoa _. Oinu.-~ ..._-., ... ltMl n± .., •• ..s.u......., 
pobt, prloo 1M4vell1p Ul4 •nna qn- ._ ... '""'".-'- :Jd• ,_ • 

pno tn• ot atoep pi'Odut te diiP17 tM .. ot Ulroe tbl1111 - tiM "-1ac polld 

koe prlco, o:rtrao, (both ao 4etllll4 la \lie hloo 8clc11411l.o) 1114 tl'aDipena.loa 

cbar«t•· lor pro4ucto on vl>lcb t bno aro no baoo prleoo, tho coUlac prl co lo to 

N lhe prleo ao ot Mllrcb 31, 1~. 

!l'ho Schedule proY14ot that prlco oellllllf 8111 not 11o ~ed 117 e4d1 UoD&l. 

cbar«t• t or proaapt hlhllf7, or 117 other cHroct or 1'14lr,et .. tho4o, Coat~o 

Gtorocl into 11otore hawmco ot the Pric5 Sclloclu.lo , coatolallll: •aocalator cl&nooo' 

1tbiell •icbt oood prlcco above the coUl nc, _,. 11o carrlod out uocbaacocl, 

Tba Scho4ulo r oqu.lreo l'.anutacturoro to r·' talo eoploo ot aU inTolceo, doted 

Januaryl, 19U, or later, r~lating t o eulee to vu.rt1l.ouoem.4n, Jo'bber a, btoker a an4 

all otber per1on1 purchasi ng for resole. Tho order further atntes that report• on 

sw:h oaloo will 11o required 117 oupplemonto to the tchehlo. 

•It the lnto ...... uon Cl'ined. throUGh thio vroeeduro and fro• other ooureu 

HTealo that •ldd.l .. ou in the illdustey ar~ profi UD& lDor4lnatel7 at tha o:rp011M 

ot CODIIU:Ion ot lron an:! s t eel pro4ueto , further MUon vlll 11o takon to rned7 

the abu.ae•, Mr. Hmdera.ou asaerlK.. 

!ho Prlco Scbo4ulo, Mr. Kelllloroon oaldt wo lota1ocl at tor l t ho4 b<ton au1>­

alt\ed to and coooldored 117 the Price ~niltratloD eo-Htce, 

(Cop7 of Price Sobedule lo. 6 Utnchod). 

• 

• 

• 
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fht Battle of tha TMa 

'1'1\e cW'riDOT .,.tUo 1a Chlu, tha fi&bt l>etwoa the ,..... of tha •uoMI. Oonno­
aent and tho .,.rlou ourroDCloo of tha law.Aor &114 b.h P"'?PPt autborlUoo ,Ul4a 
nothing ln florooaooo or l.Jiiport&oco to tha othar aapoch of tha otn&ele 1a tbat 
coWlh'l'• !vo &C"IMnh olciiK oa Sahrdq of laot wok betwon the CbinoN Qo,..,.­
.,., and tba ~roaourloo of tba Ollltod &tatoo &114 Gnat llrltalll roopectl ... lT ohould 
10aure that , for a u ... at loaot, tbat battle will be -cod bl' tho Cbinooo with 
11eoter oquallt7 of rooourc .. than tho7 can at proNnt co- 1n tbo a11U 
!itld. no two '"""''-1'1 acreo .. nto placo at tha dlopooal of tho nevlT cono~utod 
C!dnoct Stabllloatlon lloerd crecUto ...,..,tll:c to 115,000,000 and $50,000,000, !boN 
oro boil14: proYidod d1rectl7 b7 the Brltloh &114 UnUod Statu !'roaourlao &D4 vil.l be 
ued, IJ> t ho vordo of tba offlcl.al otat-nto houod lll Vaob~Dcton, >lhoro the &C"O­
~ntr nro ol.pod, "lll order to cback UDd.uo nuctuotlono lll tho ·~ 'l'&lu. of 
the Cblllooo """'' 

1 

'rbo oxtornol balp to Cbinooo ourroDCT boP" v1th tho ootablllhMnt of tba 
Cbllluo Zx.c~ Stabll1aat1on h.ll4 lll March, 1939. !ho Brltlob eontr11Nt1on to the 
!dUd rooourcoo of t hat tUDd. &DOUtod to 115,000,000 and ,.., ll&do b7 two Brlthh 
booka oporatiac lll tho Pn :laot, tbo Hone X.Oac and ShaJ>cbal llank &114 tho Cb&rtorod 
Bank, llhooo 1ntereoto 1a thh operation nro fullT oafoprdod '117 o Britlob TrtaoUJ'T 
guarontoo, Laot Decoabor 1t .,..o announced that tho llr1tlob Oo'l'ormunt bad ocrood 
lo principle to extend tho otorlln& crocUh to tho Cbinuo 0o'I'OrnDODt b7 a further 
•1o,ooo ,ooo. Ot tbio tot&l, i 5,000 ,000 ,..o ..,, """Uablo for flllt.nclllc Chllloao 
purc111>o01 within tho otorllng area. 'rblo vao a mnchondho credit , and ito pro­
caoda wore ne,.er placed at tho dlopooal of tho Cl>lnou St,.b111.,.tlon I'UDd.. !ho l>el­
Mco Of 115 ,000,000 vu pro:~~1•od 1.n tho form of a Stab111oatlon !'und credit ao 00011 
•• tho nocooO&J'T tocbnlc&l dot allo for opoHtlnc 1t bad bNn vorked out, lt h 
tbh i5,000,000 ..trlcl> hAe nov boon eredltod , DOt to the hc~~o.Dge Stab111.,.Uon lwl4, 
but to tbo Stablll.,.tlon Board ..trleh h to talco lh placo, 

Tho ootablhhlllnt of t he Stab1l1oaUon Bnard 1o a toloul of tho concortK. ap-
pr,..,h nov boinc ..,, b7 tho Ch1aoao, A::oarlcan &A4 llrltlob autborltlaa to tho 
probloa of aonot&J'T atablll\7 lll Ch1ao. !ho Stabilloatlon Jund ,., oat&bllohod to 
operate tho tund fod b7 axcbenp contrlwtlono troll Cb.lnooo and llrltloh aoureoo. 
fha V.o.naco101nt 0o-1ttoo O'OOHtlllc 1t COAoht od of thHI roprooontatl ... o of tho 
ChinOOO 0o'l'll'Dli0Dt, IIJ', C. - Bngera, Of tho llaAk of Jiogland, and t ho ~ra Of tbo 
tvo Br1t1ob banka vb1ch prorldod tbo Wtl.al contrlwtion to tho fund. =uO> tho 
Co:c1ttoo .,..t at all tlaeo ha" worked 1n eloao eollaboHtlon wltb tba autboritloo 
operMinc tbo oub•tantiol Onltod Statu dollar orod1to placed fro• time to tUII 
at tho dlopooal of tbo Ohtneoe Oo'l'lrnmont , l t ro•1nad ouontl&ll)' • S1no..Jir1t1oh 
Ot61Jllcation . no StabllloatlOJI llo&rd. on tho oontHI')'o will .,..tallloo tho Trl­
;»rt\tt ocreo•nt , .. rgin& out of tho pardlol aonot&J'T ocreemnh slgz>od at t ho 
and of laot wok. U rlll baTO tbHo Cblllooo roprooontaU.,..o, OAI noelnoo of tl>o 
Uoltod Statoo TroaOUI'J, an4 ono ...,bor appointed on tho reco,.....satlon of tho llrlt1oh ,.. 
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,_....,.. llr. -..w• wUl llltl.t We Jan poelta.. 111e lout 
hf41111 cOIIIPll•W Ud .t ObiM• _..,. -rol wt wtU -rt.bate U. 

of obJtotl.,.. ~ w. - peeeln. ...- u. t o.._ .:.:,::::~1~::0:: ":! 
nor, be roelleet \liM \lilt aolloeap ro-a .t \lao t..a _, be ' 

a.tH. •• oM --...ou -- U = ens. .._ 1a a ,..._ .an.' _::
1
:: ::: . ... 

otorll.o.c r.-1•• • oedrol.W -• 'liZ -., -.1oM U. noru,.. tiiAt 1 belq ' 
pJ.A<>ed at the Uepeaal .t \lilt ObiMM la11Wed1aa J11M u ~.,. t he :\\rl'l.,..oo 
of 1'104 ooa.,..rU'IIUltr Sato pU or Val\el IM\oe tellan ., the ttlolal 
vill not ~ reelllr wt\lo \lilt U..Uet IM\eo 4ollaro 1111o1o wtll to.: "• othe":'~' 
of the J'llll4 • ro-•· 'fllu the 4ollar .... oterlbc o14oe of the J'11114 wtU be 
ope,..tecl. eepara\olJ-IIG '11114er the ooa\rol ot ou 11114 t he - autborltr. 

!be di!fl aulUee \loU ... , he facet 1a a\\-.pt lq the t eak of • ube•l" ota'blll~ 
aatlon l n Cblaa uo f oreldable , 1JI the f lrat place , the otfor to of t boeo - ..., 
tal.oa\'Ovt,.. to ciTe the ,_ eo• enbl.&Ace of ota'bUl\7 ... , be eorlou.lr -
pored 'b7 the tua4&eoatal f act \loa\ t u troa the >~bole of the procelld.a of Cb1.aeee 
uport trw now reach the apnh of the o.n ......... t. !be ~t7 porto ..... 111 
Jo!)Meoe bal14e , bv.t t he leaka tl>rouP thelr control, tbo""' \be7 ben Moll, 11114 
otlll aH o COIIe14ore'ble , are cre4Jall7 bolq ot opplld., 1JI tho I ICOM place, tbe 
4lfflaul.Uee ..tiJ.olo the ,_ lo ellCO'CIAt erlq 111 l h et ruccle tor nni'f81 are 111~ 

ereaoo! b7 tho fact t llo.\ 110\ oalr t ho . .. ..,, 'bv.t hh tltth col..., are wlthlo the 
ptoo. Vbornor t he Japaaeeo &1'117 !>uabel la, tho alllt&J'7 7111 follow lt. In t he 
terrltorlu W~Mr Ja~ae co11trol &114 ,..,...,.cl. 'b;r puppe\ &llthorltieo, local .,.... 
reaclu hll•• opnq up. 'fbo "'" ' lllportallt of t hoee 1e tbet h ""'d 'b;r the Central 
Reoer.,. Balik vblolo ""' ute'bllebocl. 111 JlaAldnc laet JOII\l&P7 Ollcl. boo cillce opeu4 
a..Slwlchel offl oo , 'lbe U fflcultl.oo of proppt,.. up e 'beelcellr ~ C\U'rono:r (ao 
~tho )'11&11 h, beOOilH of the Jepa11eae control of tho ,.111 Olltleh for Cbi110ee ~orto) 
are 111creaee4 - timoo ldlall co11p0tlq cvrenohe &re olrcllletl.ll4l elde by e14o 
Yltb 1t 111 i h do .. atic JIIOrbt , 'fbo Jepeuee AD4 tbelr !)uppet Clove,.,.,.nto cea h 
,.,. extent t orce thelr CIUl'J'OIIC7 111to clrculetl.on, Ollcl. 111 exobence obta111 110\11 or 
credlto ~reeee4 111 toru ot »atloaal CloYe.....,.nt ,........ If thor offer t heee ,......, 
on the open ...,.lott, Olld lt the Sta'bUl•tloll Jo&rd, 111 pertore111g ito function of 
1<haClt111c \lllctu. fi,.,\,\iOU 111 the Ucbe•p ... 1\ll Of tho ,..... , I tell I ot orll.o.c ell4 
UnUe4 St#.tee 4oll&H ~ill.n thea, the axcbeqe roeollJ'Ceo proT14e4 t o 11ll"90rt tho 
,....., wUl, to thie utellt , •relr - fOillld t heir ...., 111to the cotfere ot the 

ltta;J'. 

Can thie be eYGidlld.t 111 theo:rr, 1t collld be, prorldecl. 011 ottecti.,. aoloe .. of 
ou'booco co11trol ooul4 be 4orlae4 111 Cbllle. If, tor -le, Chine coul4 be 'b~ 
Yltbia t he acope of t boo llritiab llpociel J.ccollllt ecree .. nto • • re...U treneeot1ono 
vith t ho eter \lq erM, 0114 lt a el..ail&r t eohlliqu oollld be I!>Plled t o Cbllle' e 
h ·auact l ona wl\h the 4ollar area, all volll.4 M well, h \ tffKtift exch' " P COD­
t rol , wblolo h U f tlcult eiiOIJCil to operate W~Mr tho eoet f&YOQJ'OblA conUtlou of 
proyldecl. 'bT the 0Dlte4 11Dc4oa with ito 1ee frontlaro , voul4 create e nlcbtaare 
dlftlaul.Uee 111 e co'lllltr7 11>Ch • • Chlaa, wb.ere lt WOilld be• • t o 'be operetecl. witho\1\ 
the help of 0 hl.cblr U...loped b8•lr1 IIC qatea 0114 wb.ere lt WOilld be.,. l te onrr 
aon counterecl. 117 t he 111..a4er &114 hi a apnh • 111 othor ~rcl.e • t he ci:!.::!c:np 
accoptecl. t'bet •-npl, t he OOAtre oa ..tiJ.olo the opero.U~u o~t J.G4 t hio 
control will be.,.. to be ler cel:r f ..,......, will ...-ec1.

111t" ::...le .m.icJ, •lther Oraet 
"'""' e r ial< tloet eo• of the t'llll4e ~ be u ... :rt 

0 0 

Brlta111 110r t he 1Jaite4 keto• wiellee to felld.· 
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_,_ 
eM ri* -' 'M lilt ... ?' W &IWle&, II IW -~- ... ''IC lM 

...... loel fll lM IMMU_.ta .._. ....... U _. 'M _.,.. Ia lM-
tf ...-w.. -·-~ Ia ... ,... ........ , ......... , .......... 
..., fll a...ntac We ..,._ fll U~t,.. n..u,.. _. a.u.n tno __. • ....., 
ll .. \8 ~ ~ ..ru- Ia ....... liMl .... ,_ •• r- tile\ • 
ottmo at \M I I II ..& tllab Jlll98\ la1w le \e - U fna oUnl.aUae 
0114 $0 o"-lft -u.w.n. "el"•p at U .n wltll u lUUe - .. u }IUal\18, 
u ollftlll. 'M potetet ou Ul&l laUilone tlaa - at -•• •• -, lM ., -­
,..olae le sy;laelt,.. tile ,_ 1aa1 .._ euprioli!ClT ..U. !loa elll\al7 ,.. 
nJOJft a tone4 olroalMloe wlllok 4Ma llUla •n lillie AU-U• lelUal li'&Sfto 
... uoa le ..Jiioll ll .. lllna\ oe ae ..tortaala aet -lllec OhleeM •NMd 
or pooaaael. !loa olroalMloe ot llle O.hel Beoo"" 1u1t r •u '"lT ..,.,.,, 
Uo ao\oo, wbloll 'llepe-, oll'WlaUac at pu' wUIII lila ;r.a, - o • ae a,._ 
ciiUP praal• nu lM ... lOMl. Ooow l 1o ov.....,, •• llllo lo • anltlolel 
eot'OllalT of lila ,_...,... 'lllolok llaft '-- aeta \o 11* lh '""" .. "CI .-1M la tile\ 
of \lot 1.,...,. ,_. Prow14M \lot a '"&" ftl'M at \lot ,_ - 'M lotU al Mod 
}-1/\4. lllla praal- eae4 - • ---. le fM\ U will ,_ \o t._ \lot 
,.a u \lot loula at noll ~ l....UUOPI u - 1\lll '- flea 'II le \lot t­
eam\, 
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Ia ... 1 ............ ,, 18 ....... s ·-
Jilal•- a\ 0\._ a\atel tlla\ Ia a -•••"- .,. 

\1M C'n"'• l'l!Hlp h"np o.-.1 Jovt _. _,.., 

\e ,.. ..... U.. lre"'ltn lo•n _, w _.,. ,.,_, 

1Ja •-1 ... ra\Mr tbn .-n- .. 11are fol' \1M 1arp 

_, ot lred11n -·- *1. Goula 11 --.... 

( ... \1M HJel'\ fHa U.. loepUoa laW .AFU 17). 1M 

- illft1ftl -a lie eatttol•UT .,_, w att•\ 

U....\lT OaMa' • .. llar e • ··p ,..u1n n4 .. buU 

11 ebol'\ oa e\el'1 ... u olojeo\l.oa 11 loel.llc off...,.t loT tile 

:ti'1Uib ~--·· .... !oWh' ll44e4 tile\ 100 a\\..,. 

wo..U 'be ..ae ai'Uftol.allT \e 41ftl'\ troa tile Oal\84 

1\a\ee to »n.sll ta\ve parcba• .. of oo\\ea ea4 JOUW 

n\ tile\ \1M 01IJ'1'tlllG7 of ,.,...., .-14 1Ja ao wq atteo\ 

tile OOIIIJOUUn JU1Uoa be- \be oo\\ea of :ll'u11 

8114 Mel'iMA oo\\ea .• 
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I n re•poa•• to 70ur requeet of Deo .. ber 26, 1939, 
~here 11 euba1tte4 herewith for Ule Dh1e1on of ll .. earoh aa4 
sta~1eo1oe & a•oraad- lieU~, w1 th brief 4eeor1pt1one, the 
8~ud1ea or proJeote ooap1ete4 or under w~. and the aaaee of 
per sona working on eaoh, for t he a onth of Maroh 1941 • 

• 

• 

• 

• 
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DIYiaiOJ ar JIU!tliOII MD eunanca 

ror oonYen1enoe ot reterenoe, the etu4iee lilted are 
grouped under general aubJeot be&de. 

The namee ehovn tor pereone working on eaoh proJect 
include OnlJ t hoa e who participated ta1rl:r directl:r ae 
explained in the 1M:roduotor:r note to t he correspond!~ 
report eubgttted on Dec83ber 2S, 1939. No attempt baa been 
made to coYer also persona whose reepona1bil1t;r 1n each 
part1cula.r oaee vas aainly 1n planning, auparYis1ng, or con­
sul ting. 

1. 

2. 

). 

5. 

F1nano1al Analza1a 

I . Projects or atud.1ea completed 

Haae, Mr. MurphJ, Mr. Turner, 
L1ndov, Mr. Fo-,, Mr. Sandel1n 

A tabla vaa prepared, cd vas oo11pleted on March 16, ot 
eet1aated 7ield bales and probable pr1cee on a proposed 
t ully taxable 2t peroent TreuuFo bond, Y1 th aenn d1t­
rerent aa~r1 tie a, aaeualng Yaroua ratea or tax in 
conneot1on Y1th each aa~r1t;r , baaed on cloe1ng pr1oea 
on March 15. - Hr. Conrad 

.A. t nble vas prepared, and vaa completed on llarob 17, 
shoving t or six b1gh-grade co~orate bond iasue• pr1oea 
and y1elde on alx apeollie4 C!i:ea. - Mr. Conrad, Mr. Bravo 
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At the requeat ot the 8eoret&1'7, arrangeau;n tl han been 
11&4e to uoure per1od1oall ;r troa the Br1 t1eh lllap1re plll'­
Oiljaal.ng ll1n1ona certain 

(a) 

l , 

Vaeltl;r atat•ente are reoe1Yed oonr1ng the 1t811-
he4 purob.uea b;r Br1t1ah lap1re Oonrnaente 
~~~~h the Yar1oua a1u1ona, the H•hed Plll'­
ohana aada b;r thaee OoYemaenta v11ih the knowledge 
ot the ll1aa10D& but not thro\llh their tao111t1ee, 
aD4 1Dqu 1r1 .. aade through the aln1ona t or tuture 
purob.uea. 81a11ar atat-nta are reoe1Yed ahow-
1JIC b7 1t•1&e4 oontraoh, de11nr1ea aade vlth 
reaP.ot to or4era plaoed b;r the tlllUed 11ngdoa 
thro\llh the a1 .. 1ona . !U deta1la vlth reepect t o 
or4era an4 del1Yer1ea are olaaUt1ed b7 aoae tventJ­
f1Ye ooe-o41t7 groupe du1gne4 upeo1all7 tor the 
purpoee. 

'fhen 4ata are ra•1eve4 and edited ln the D1Y1Uon 
eaoh v.ek ~ a report 1a than prepared auamarl~-
111& 1n dollar yol~aa \he 1ntoraat1on on order• and 
4el1Yeriea, b;r oo•o41 ':f group a.. 'l'h ll report 
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(b) 

• (c) 

- 3 -

oou1aU ot a13ht •'-t•eaU: the t1nt Ulna 
e-.rl &e ord.ere pl.aoed b7 the 1a4h1claal. 
goYe~t• ot t he BJ'1 tie lllp1re tor the oar-
Hilt "'It ad the t otale to date1 the ~~ext 'hr .. 
etat•ente •~r.e total order• ot t he Br1t1eh 
lllpire on a h1atoJ'1ca1 baaia; the laet tvo atate­
aenta preeent 4&'- on del1Yeriea Vitb reapeot to 
order• placed bT the United X1ngdoa through the 
BJ'1t1eh aiaaiona. These veeltl:r co.,o41ty atate­
menta vera prepared, and vera tran111111 tted on March 7 
13, 1~, 21, and 28, according to inetrpot1ons by ' 
the Secretary. 

!he DiYiaion also receiYea eaoh veelt the data re­
quired to prepare atatuentl giY1ng the details 
concerning the phySical Yolume ot airplane and 
&1rplane engi.ne order• 1n t he United Stat es b7 
the 81'1 t1sh Eat>1re. !he aaterial tor tbese state­
ments ie contained in a group ot vorlt eheets pre­
pared bJ t he Britieh Purchasing Coma1ss1on, but it 
ia neoessar:r tor the DiY1s1on to consol idate and 
coordinate the 1ntormat1on contained in the Com­
a1eaion's statements. The finished tables show, 
by oompany and by t TPe ot plane or engine, the 
following information: (l) s\IJIIJII&ry ot orders, 
deliYer1es, and exports; (2 ) history ot orders; 

!3) h1story ot del1Yeriea; (~) history or exports; 
5) acheduled del1Yer1ea of untilled orders; 
6) option a: eohedulsd delinr1n ; (7) spare parte: 

ordera1 d&liYeJ'1es, untilled ordera, and optiona; 
and (8J aecondhend uniU: ordera, del1Yeriee, and 
aoheduled del1Yer1ea of untilled orders. These 
&1roratt reports were pr epared, and vera trans­
aitted on Y.aroh 7, 13, 14, 21, and 28, aocord1ng 
to inatructlons by t he Secretary. 

A aer1ea of au table• baa been deYaloped at the 
requeat of the Secretary to ahov saoh v eelt the d18-
poeit1on ot &1rtraaea and e nginea inapected in the 
tlni ted States b7 the Br1 tieh Empire, and the atatua 
ot atrtraaes and enginea on band in the United States. 
One table 4eYelopa b7 companJ and b7 model the nu.ber 
ot unite on hand. A aeoond table analy&ee the status 
ot tbeee unite, and a th1rd table preeents the 
phJaioal location ot tbe unite ava1 t1ng expoJ't . 
Separate tablea are required tor &1rtrames and tor 
enginea. The &1rtraae and engine t ablet vera Pl''4 
pared and vera tranmUted on Maroh 6, 11, 17, 2 , 
and 3i, aocol'41ag to inatNct1on e b7 the Becretal'f • 

• 
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(d) RepOI'te are Prepared each weelt ahowlqt oollllltaenta 
by the Br1 t1 all Elap1re Gonmaenta tor capital ex­
penditure a 1n the United 8tatea and tor extra­
~~1n&rT charges designed to expedite deliveries 
•uv data tor these statements are provided bT th~ 
British Purchasing Commission but the tables 
actuall7 are prepared 1n the Division. Tables 
llhowing oapi tal OOIIIIll1taaen te were prepared and 
were transaa1tted on llaroh 7, 1}, 14, 21, :.nd 2g, 
according to instructions by t he Secretary. 

(e) A group or nine analytical tables oo Br1 Uah 
i:llp1re orders or iroo and eteel ia prspared 
aaontl1l.y. Six ot talese cover co=eroial iroo and 
steel, excluding terro-allo1s and drop torgtnga, 
and are claseitled b7 product. Ooe table covers 
Cerro-alloys and silicon metals, and also 1a 
olaaeitled by product. The next two tables cover 
drop torginga and are classified b7 Ganutacturer. 
Statements showing Bri tlsh Empire orders ot iron 
and steel as ot March l, 1941, were pr epared, and 
were transaaitted on March 31 , according to instruc­
tions by the Secretary. 

(t) Arrangements have been made to receive 1ntomat1on 
on a physical volume bae1a tor the orders, del1ver1ea, 
and dates ot scheduled deliveries on unti lled ordere, 
and p roposed delivery schedules on options, with re­
epeot to several other important commodities. For 
each ot these commodities the following t ables are 
being prepared: (a) current delivery status of 
ordere; (b) history ot ordere; (o) h1atory or de­
liveries; (d) scheduled deliveries or untilled 
orders; and (e) delivery schedules or op tions (1t 
any). The data in these tables are broken down b7 
particular products, particular models in each case, 
and particular ~~&~~utaoturers. Statec~ents covering 
submaoh1ne guns, revolvers and rifles were nrepared, 
and were transUI1 tted to Mr. Young on March 4 and 2S, 
and etateaente covering ordnance were prepared and were 
&leo transmitted to ~:r. Young on March 12. In addi­
tion worlt is progressing on the preparation ot t ables 
on e~oh ot the tolloW1ng commod1tiee: (1) explo81vee 
and propellants; (2) oheQioala; (}) shells and bombs; 
(4) small arms amounition; (5) smell arms (tully 
automatic); (6) tanke and tank equipaaent; (7) non­
ferrous metals ; (S) motor veh1olee; (9) small boats 
and eh1pe; and (10) marine enginee • 

• 
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(1) Ill rooct aontho ul proopeot1Yo order• in t.ho 
UnUecl Sat .. b7 the IJD1te4 nng«oa ban been r .. 
gl&1n4 te be olearecl b7 t.ho Booret&rJ ot the 
'l'reUv.rJ b.tore tho7 oould be plaoe4. Ull4er the 
wu ... wll4 Aot, tho United DJl84oa w1ll DO longer 
bo plaoiA& 1 to ow ardor' eo t.he reql&ir-nt t6 
~ olMJ'aDOO 10 DO longer otteoUYe. Under 
tbo preYioaa e,ot• tho D1rte1on ha4 oer\al.D 
nepoao1b1llt1oo. &aoh appl1oat1on tor !raulll'1 
olouoaaoe wu aa41tecl b7 tho D1YU1on ~d1atu7 
upoa noelpt b7 the !rean17 Departaent. A table 
wu prepared cla1l7 llhov1DC the dollar ftlue of ole&l'­
aaooo tor tho ClllrHI!t woolt. A wooltl7 table no 
proparecl aloo lllov1DC tho dollar Yaluo of olearaaooo, 
olaoo1nod b7 o-o41t)' groupo. !he .. wooltl7 tableo 
nro fHpand an4 wore traa•1tte4 on Karol!. 6, 13, 
all4 17, uoorUng to 1aouuot1ono b7 tho 8eorotaJ'1 • 

• 

. . 
•• 
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10. 

11. 

At the requaat ot the 
bean aada to aeoura 
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~~~~ 
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VaeklT atate•enta are reoe1Yed ooYerlng tbe 1tea1&ed 
purohaaea b7 the Retherlanda Purohaalng Co.ataalon 
1n the UD1te4 Btatea, and the YOlume ot de11Yerlea 
aade thereon. 81m11ar atatnenta are reoe1Yed ooncem-
1ng the aot1Y1t1ea ot L1ndeteYea, Ino., a large or1Yate 
oommerolal organ1&at1on operating in the ~tch Eaat 
Ind1ea. !he deta1le w1 th reepeot to orders and dell nrlea 
tor theu purohaatng ageno1ee are olau1t1ed b7 the eue 
twentJ-t1Ye oo .. odltJ groupe uaad tor reporting orders 
placed 1n the United State• bJ the Brltleh Eap1re. 

'l'beae data are reY1ewed and edited 1n the D1rta1on each 
week. Reporte are then prepared tor each or theae 
agenolea awamar1z1ng the 1ntol'lll&t1on on orders and de-
11Yer1ea, olaaa1t1ad b7 cclllllloditT groupe. 1'heee reports 
oone1at ot three statements: the t1ret above the hlator, 
ot ordera placed; the eeoon4 above the bletor7 ot de-
11Yer1ee made on tbeae orders; and the t hird ahowe .the 
current dellYer7 statue or or dere. Theae veeklT oommod1t7 
atatementa ooYer1ng ordere ot the Netherland• Purcbaatng 
CoiiWI1aa1on were prepared, and were t r ansmitted on }!arch 7 
and 28, ln accordance vlth 1netruct1ons b7 the Secretar7. 
Similar etateaente tor L1ndetevea, Ino., were prepared, 
and were tranaa1tted on March 6, 11, 25, and 29, alao 
according to lnatruotlone b7 the Secretar7. 

At the requeet or the Secretary on May 2) , arrangements 
were made tor securing weekl7 until September and 
attar that t ortn1glltlJ, rroa more t han 

ng 1ntoraat1on 
bJ type ot plane or engine and bJ olaee or purchaser. 
Reporta tor the tortn1ghta ended March 1 and 15, were 
tranam1tted on Maroh 5 and 19, reepeotlYelT, aocord1n~ 
to 1natruot1one b7 the Secretary. - Mr. Haae, Mr. T1oKton, 
Mr. D. J. LeabT 

At the request ot Under Seoretarr 1 Be~~~ ;.~i~~~· .,1:~:~~: 
and charta were pr epared t orruee ~al lnterea~ 1n eonneo­
g_l'l)_up oone1der 1ng lll&ttera o gene D It 
ff'O'i\;,1th detenee t1nano1ng. - Kr. Heaa, Mr. agg ' 
!Ir. Villard 
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An anal)"NI wu aade ot rf'oent pt"ioe aO\'eaenta 11-
lunrated b7 the two vall charta deeor1b.P, aboYI 
Wider U• (a) brought up to date. The t1ret showed 
tor 28 1ndh1dual oo-od1 t1ee, 17 doMet1o oo-od1t1ee 
&114 ll 1aported oo.aod1t1ee, the pero111t~e pr1oe 
obugee troa the Auguet 1940 low to llaroh 5 and 
Xaroh 19. !be two ooaponente ot the .. ooad ahart 
nre brought up through rebruar,- , and at4.-llaroh 
1941, reepeoU'I'al)". (Ciarta pr .. ented at tbe aeet-
1118 on Karch 21. ) - Mr. Dagg1t, llre. KaT 

IA uaaeoUOD w1th an 1Dtroduotorr d1eouee1on ot 
probl•• 1nnl•ed 1D t1nano1Dg the det1o1t ar1e1Dg 
troa the detenae progru~ eoae ot the oond1t1one to 
be aet and poaalble .. thOde ot t1A&Do1DS ~ det1o1t 
were outl1Ded. .l chart and a table were pre .. nted. 
!be ollart abDWed a ooapar1aon ot the national 1DOOae 
and the net oub outgo ot the Federal Oo'l'eraaei!C 
1;1~-19 and 1931-'0, v1th eat1aatee tor 1941 an4 
1 • !be table san tor each rear of tile eaae 
perlo4 the -uu ot national 1D-• ~te, 
ad oUh outgo, an4 11t.e net oub outso 1D percent 
of natloul laooae ~MAte. (Preeented at 1218 -t--llareb 21.) - Kr. Y1lla1'4 

• 

• 
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14. 

15. 

16. 

-.-
'b7 the '""'-'7 OD Ja1W7 21. 
obtala lattr.atloa to •••1•' ' 

.U the requeet ot Ullder Seoret&l')' Bell on Maroh 1, aaaiet­
anoe w .. g1Yan the Direotor ot Preee Relatione 1n the 
preparation ot a preaa releaae announoing the proJeot tor 
obtaining detelled etat1atioe ot thue boJ.d~a bJ banlta 
and ineuranoe oo11pan1ea • 

.f. rora letter wu prepared tor aignatun or the Seoretarr 
and wae aa1l.ed on llaroh 29 to 6,500 banker• and 1,000 in-' 
llllranoe o011pan1ee, nqueaUug atateeenta ot their bold-
1nge ot GoYernae11t and GoYerrutent guaranteed aecuri t1ea • 

.f. detailed aeohanical procedure waa c011pleted tor the 
regular tabul.at1on or the Uat1at1oe when ~oe1Ye4, the 
t1ret report to coYer aeourit)' holding• ae ot Meroh 31. 

i'iYe proposal.• ot the RFO that the Seoretarr or the 
Treaeurr request that oorporation to purohaae the pre­
ferred atook ot banka were uta1111d. - Mr. 11\lrpey, 
Mr. Turner, Mr. Barnett 

In oonneot1on with the aenral proj:~oaed t~e ot Ull1ted 
Stat11 appreo1atioll and inooae eavlnga 6ondi, additional 
eohi4u!n were prep&riCI ihorlng l'ii•ptlon nluu, J1el4 
rata• during the per1od to be held, and Jhld ratu 
during the r•a1n1JIS per1od to aaturi tr at various inter­
lit rat11. Oaloulat1one 1n reepeot to the three tJpel 
rinal.~ adopted were oa.pleted on March 18. - Hr. Reagb, 
Hr. Brown, llr. ~11 

.f. ••orandua wae prepared on Maroh 28, on the deo1e1one 
aade at the aeeUng wb1oh vaa held in the Seoretarr'a 
ottioe Oil llaroh 5, wlth reepeot to t he propoeed nev 
'ierTie ot"lriiniTWtaba I&Y1nge bondl. - Jlr. XlllPiii 

.f.t the nqueet or llr. BroQ8bton oil Maroh l.O, a reY1ew 
wu aade ot tabl.ll lhol'iDS re6•pt1on Yaluu bJ de-
noaJ.naUolll ianetaat Jitl.de ot the propond ~ 

::<:=:nr' and .... •r&lll­
• - Hr. MlllPIIT, 
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20. 

21. 

22, 

23. 

24. 

.. ,_ 

At tlla requ .. t ot Mr. BNughtoa on Xaroh 19, a renft 
waa aada of tlw . tabl .. ot l'ete.pt1on YeliJV 1a the 
proote of the text ot the propoee4 Ua1 te4 lltat .. Detaa.a 

ad waa 'raniilttea tO 61i 1D 
- Kl'. ICUl'J)~ , Mr. Brown 

• 
At the requ .. t ot Mr. BI'OIIgbton on Karob 20, a r ertew 
waa aada of the denoainational table• or redgptlon 
Yaluea tor the ~poaed United Statea aartnf• bonda, 
aer1 .. r end u ea G, and wu trann !ttido xr. Broughton 
I n a aaaor&iillwa on il&roh 20. - Hr. Reagh 

.U the requeat ot Mr. Broughton on Karob 21, a renew 
waa aada of t he r eneed tablea or re4eapt1on Yaluea and 
11W .. taant 71elda or t he three new .. rtea or United Statu 
a&Y1nga bonda tor 1nolua1on 1D the odertilg ctrcu!ara, 
iii4 waa tranaal. tted to h1a 1n a aesorandua on Xaroh 22. -
Kl'. Kurpll7, Kl'. Brown 

At the requeat of Ullder 8eoret&r7 Bell on Karob 28, a 
aeaorandua vaa prep&l'ed, and wu truaal.ttad to h1a on 
that data on the probable ooat or a 
wh1oh would pera1t 
to .be redaeaad at 
ot t1w purobaur. - Kl'. Raagltl, 

At tlw raqueat of KJ', &rougbton on Marob 2&, a renew 
waa aada or a dratt or D~artant 01roular llo. 653, 
p;onrn1ng the ottarl.Dg orOiittid !U.\ea ll!tenu aadnga 
~ aerial 1, aD4 wu tru•1Uia t o 1ii8 1n a aaaoNDda 
on moh 28. - llr. Brow, Hr. Reach, Mr. 11Ul'J)h7 

• 

Regraded Uclassified



26. 

27. 
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At tbe request ot Mr. Broughton on Marcb 2S, a r eview 
vas made ot a table comparing redemp tion values and 
computed yields on the various seriee ot United States 
aavlnis bonds, A-D, and E, F, and G, and vas trans­
m!tte to him in a memorandum on !·larch 31. - l~r. Brown 
Y.r. llurpby • 

299 

At the request ot l·lr, Foley, a memorandum vas prepared, 
and wae transm1 tted to him on l·larch 6, on a proposal by 
Representative G1ttord to make United States Government 
securi t1 ee receivable tor Federal taxes. - Mr. ~!urohy, 
l!r. Turner -

! n response to a reques t by t he Secretary t o t he Chairoan 
or t~\e s;;:::, a menorandum vas or~pared and transllltted to 
t.".ll Secretary on !!arch 17, torward1~ a ce::~orand= froo 
~:r . Ganson Purcell, Director ot the nadin.; and O:Xchan~;e 
Division ot the SEC, on s ecurit iaauea ~~ch mi t beco2e 
effective and publicly o ere ur ng t e wee ot :arc 
!!r. riaaa 

28. In resoonse to a reques t by the Legal Divi81on on r:arch 17, 
a memorandum was orepared on ~:arch 22 in turther r egard 

29 . 

30. 

to the proposed compromise or the indebtedness to the 
Federal Government ot the Erie Forge & Steel Co. On the 
basio or this memor andum, a letter tO the Seoretery or 
the lluvy wa s prepared tor signature ot the Secretc.r y 
and was transmitted to t he Legal DivUion on !<arch 24. -
l.r. Conrad 

A~ the request or Assistant Secret ary Gaston on i:arch l2, 
a rev1e>t was made of an article on intlati on by 
Dr. Goldenweiaa- and vas t ransmi tted in a meoorandwo 
to Aseistant Sec;etary Gaston on !!ar ch 20. - );r . Eaas, 
::r. }!urphy 

At the request ot t·.r. Hetteltinger on February ) , a 
revi ev vas made ot a proposed reply, prepared by ~be 
Bureau or Accounts, to a l e t ter troo Senat~r Pat P.arrison 
da ted January 9 requesting the Depart ment s Vi ews on 
S. 56, a bill t~ amend the Social Security Act >:1 th re­
i'iiiCt to grants to States tor old- age ns n1stance, •. and was 
forwarded in a memorandum to ~:r . Heffelt1nger on ,.,ru•ch 6. -
l·:r . Hurohy, l·!r. Reagb 
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-u-
.&t tM .......-• of Xr: loft~ a ,..,_.,. ' a 

1~!1_ .. .... t .. -:::. ot,. •.!'"1'!.~.! ~ = 5fi'IA .,.· .. - '-· .. •'-11&'~-..... JM_, '' Nq1&00\t.q .. llopuotNat•a .s.- oa 
1. 1•1~ • blU to ....a tiM loOlal ... vu~ .&It " 
itiiim-U10 tho •oat t. ba 10Dtl'l'bu111& 'bJ till llllUI4 
Bta1111 tor o14 ... .,o Ullltallll, ucl n1 tornrcllcl 111 a 
&I&Oraacl- 1;0 IIJ', Boffllf1Ag1r 011 Kazoob 6 - Ill' Jln-"­
~.~~h • • -Y~I 

.t.t till Nqllel11 Of IIJ', RefteltlApr OD Pebi'Ual')' 3, a 
rn1ew wu aaclo of a propoelcl npl7, p:reparecl b7 ~ 
Blll'IOII of .&o101111t1, to a leUer froa S.~~ator Pat lla:rr1eo11 
cldlcl JuQU7 9, NqllOIUag tile Dopartact'• nne oD 
~ _ ! _ b1ll t;a -114 tile 8oo1al 8eoiD'11;J Act t;a prcm.cle 
r or a J.ar151r Pocleral J1&1111Dt t;a ~ Stahl for old-ago 
ee11etuoo, ucl wae fo1"tral'clocl 1D a ••oraDd~a to 
111'. Beffllt111ger 011 llaroh 6. - Ill', ll\l%11117, 111'. Reagb 

.t.t till rlqllllt Of tile BUl'laU of o\oOOIIDtl OD llaroh 3, 
there wae reY1ewocl a propoeecl r1pl7 to a letter froa 
Senator Pat Rarr1eon datecl Peb1'11&1'7 11, requeet1ng 
tile Departaent•a nne on 8, 1109, a b1ll to aaeDd the 
8oo1al lleoll1'1 iT .Lot ae aa1ii!i!;-to pronde for tile pq­
aeDt to Statu of Ill anrage of $15.por aeatll . JIG' oap­
•'- ~or o~ reo1p1enta of olcl-age aee1etanoe under 
tb.e leYeral State plane. A ••or&Ddua vu prepared, 
ancl val forward eel to 111'. Rettelf1nger oD llaroh IO; a 
reY11ecl letter rooe1Yocl ll&roh 19 val 1n1t1allld and 
tranea1 thcl to 111'. Beftelt1ngor oD Maroh 26. - llr. Reagh, 
llr, Xlll'Pb7 

ID reepoDIO to a l'lqllelt b7 tb.e 1111'1&11 of ~ Blldget 1n 
a letter noe1Yocl llaroh 21, a nnw ••• u.de b7 the 
BUI'Iau of Aoco1111tl of a report oD R.a.l42~, a bill to 
proncle tor lou• to Pocl1ral x.D4 liiiiior ref1D&Do111g 
oertala fuw loaD bolide b7 till Pocleral Pas Mortgage 
Corporat1oD, aDS ohallgillg the aetilod of t1D&Do1~ 1ntereet 
rat .. on laD4 bank aortgagee, !he nnw, IUbaltted b7 
tb.e Legal D1Y1e1on on llaroh l!d, wae approncl and trane-
&1 ttecl to 1:he Legal D1Yldon. - XI'. XIU"phT 

4; 
• 

• 
• 
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II. Pl'DJeota or atu41u Wider ~ 

A atud¥ ia being
1 

aade ot tbe ralatiTe intereat coata 
ot short- and ons- hl'll bOrroVlgs. - Rr. Barnett 

301 

A study ia being made ot the aTa1lable aources or runda 
tor Treaeul'1 f inancing. - Mr. Villard 

A memorandum ia being prepared on a negotiable •tao• 
eecurity. - Mr. Tickton, Mra. Wolklna 

ReTiev ot war-financing meaaurea in belligerent countriee 
in tbe present war. - Rr. Matlock 

A memorandum i s being prepared on the relationship be­
tween public debt operations ana barik raaerTes. - !~. Turner 

A study ia being made ot the probable excess reserves in 
19~1-42, - Mr. Turner, Mr. Barnett 

At the request ot Under Secretary Bell on October a 
memorandum 1s being prepared on a !!!!;I~~~m~f¥ii~ 
by Mr. John ETans, President ot the 
of Denver, Colorado, 1n reference to United States OoTern­
ment bonda nov owned by the Federal Reeervs System and 
ita me=ber banka, and auggeat1ona concerning a refunding 
and change 1n rorm which would Appear to be in interest 
ot the Treaeuey Department, the Federal ReserTe Systes, 
the member bank a, me Federal Depoai t Ineuranee Corpora­
tion, and the public generally Whcee money 1s deposited 
in member banlta. - Hr. MurphY 

In r eaponae to a request by Under Secret&l'1 Bell on 
January 27 co111111enta are being prepared on a me.,orandua 
by Mr. Oeo~ge EddJ to Mr. White, in regard to a olan of 
Mr. R. t . Peterson, ent1 tled, 1A Mean a or Financing thi 
berenn Program•. - Mr. Turner 
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14 . At the request or Under Seoret11.r1 
prepared to certain 
preparat o1'7 to ita ·.~~:iiF-;i~~~~~~;: 
oon41t1one pursuant to Senate 
Mr. Murphy, llr. furner 

15. At the request of Mr. 1'heodore R. Goldsmith, an analys1.s 
u being lll&de or a atudl or aav1nse bond mort&11tz by 
}11u Hilda Hottman, Bowery s aTing• Barik. - Mr. 'l'iimer 

16. At t h e request of Under Secretary Bel l on March 7, a 
eoeeoh 1a be1 !!fi 12reoared tor hie del1Tery bet ore the 
Ratlonil liaoO!ation ot Mutual Savings Banta on May 7. -
Hr. Villard 

17 • In reepona • to a request by Under Secretary ot War 

Pattereon on March 17, .~o~e~r~t~al~n~~~~~~~J~:~ 
~ Under 

etter t or signature or Under Secr etary B , 
prepared on March 27. - Mr. Murphy, Mr. Conrad 

lS. Requut tor a report wae reoe11'ed from the Ott1ce ot the 
General Counsel on Karch 3 in ooMeot1on w1 tb a letter 
trom Senator Wagner dated February 26, requeating the 
Department ' • l'iewe on s. 9521 a bil l t o increase there­
eer l'e r equirements ot aamber bankl ot the federal Reaer...e 
Syetem, and tor other purpoeea. 1'h11 project is being held 
in ab eyance at the requaet or Under Secretary Bell. 
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I . ProJeote or etu41ee oo.plete4 

1. !lw regular aoathl.7 etat•eat 
ot Aooounte, mo'W111g tlw 

~ --... --

4. At the request of t he D1Y1aion ot Tax Research on 
rebruaey 12, a reYiev vae lll&de and vaa incorporated 1n a 
mamorandua t o Hr. Slough on Marob 4 of table outl ines 
submitted by Mr. Atkeaoo, Bureau ot I nternal ReYenue, 
for an adYanoe tabulation from f orm 1121 tor 1911<>, 
relating to the exoeaa profits tax returns. - Mr. Leahey 

7. In oonneot1on v1tb the probable reY1a1on of tba reYenue 
l ave 1n 1941 a nuaber of r8'1'enue eetimatea, 11ated below, 
were prepared tor uaa of the biYlaion or Tax Reaearoh. -
Mr. o•Donnal1, Mr. Leahey, Mr. Buttera, Mr. Smith, 
Mr. Bronfenbrenner 
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!be la'•-' ••"-'- of 'be 1aoreuecl 71•14 
aUI'lbii,Ule to tale hooll4 In•• .... , of 1~ 
fro. ~ aoe .. PI'Ot1h a& aD4 'be OOI'pOraUoe 
aozwal tez, oe 'be 'buu of oale114ar 7ear 1~ 1AoOM 
1enle, •4 oa the 'bu1e of foreout 1no•• le"rele 
tor the oaleD4ar Jear 191U, were traaaa1Uecl 1a a 
••orc4aa to Kr. BloUCh on Karob 14. 

l:eUaat .. were prepare4, and were tran•1ttecl to 
Mr. Blough 1a a anorandua on Marob 15, ot 1;11e 
ae"reaue etteota, at roreoaet 1nooae 1e"re1a tor the 
calendar 7ear 1941, ot the adoption or tour pro­
poaed aurtax aobecb&lea wi til exemption unchanged 
and v1th axapt1oa lowered to $1,000 for married 
pereoM 111d hellda of faalli .. , and to $500 for other 
1ad1"r1duala w1tb and w1thout the Datenae tax. 

All aetlaate wae prepared, and wae tran•1 tted to 
Mr. Blougb 1A a ••oraadwa on Marob 20, of the 
1noreaaed re"renue vll1ob would reaul t, at forecast 
buaiaeaa 1e"rela for tile calendar Jtar 1941, from 
the &doptloa of the proposal to 1ncreaee the preeent 
rate ot the oapi tal atoolt tax to $1.50 per thoueand, 
illl)l\ld1ag the Deren .. tax. 

All eat1aate v aa prepared, and wae transmitted to 
Mr. Blough in a aeaorandum of March 26, or the 
re•enue effects, at the bue1neea le"rela forecast 
tor the calendar rear 1941, with and without the 
Detenae tax ot (1) cund1ng aecticn ll7(o) prortd­
ing alteraat1"re taxea on capital ga1ne and loaaea, 
bJ aubat1 tut1Dg 50 percent for 30 percent, and 
(2) iacreall1ag the aonaal iadi"ridual inco~~e tax an 
&4d1t1onal 1 percent. 

latiaatu were prepared, and were tranaa1tted to 
Mr. Blough in a ••orandua ot March 26, of the 
ra"raaue effect&, at the bua1neaa la"re1a foreeaat 
tor tile f1aoal rear 1942, of the follow1ng propoeed 
iaorauea 1D taxea: 

(l
2
j Die tilled apir1ta: Increaee rate t2 per gallon 

( reraante4 aalt l1quora: Increaae rate '2 par 
barrel 

(J) W1Dea, oord1all and l1queura, etc.: Increase 
ratea 33-l/3 percent 

(4) Cigarette&: Increase rate 75 centa per 1,000 
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lluutao"'" of o1gare, tobaooo 11114 llluff • 
Double tho rahe ' 

.luto.o'bUe tu .. : - Iteaa ooYera4 111 
eeoUou 3-'03 (b) and )llo) ( o) : Double 
the ratoe 

O.eol1ae tu: Inoreue the rate l/2 0111t per galloa 

(f) .ln eet1aate wae aa4e ot the reYenuo effect ot 1n­
oroae1ac the nonaal tu on all oorporat1one (a) 1 
pero111t and (b) 6 percent, and vaa tran•1tte4 in 
a aeaoran4ua to llr. Blough. 

(a) Automobile truoke 

(b) Tires an4 inlier tubes 

II. ProJects or atu41ee under va:r 

on J'ulr 12, 
VI:110h 

than 
lite inauranoe ooDrOaniee tuable 207 ot the 
Internal ReYenue COde were ma4e taxable in the same 
manner ae etook insurance ooapaniee other than lite in­
euranoe oompan1ea taxable un4er Section 2o4 and at the 
same t iae the exemption under Section lOl(li) were re­
etrioted to local mut ual ooapaniee ot the aaaeaament tJpe. -
llr. Leaher 

A 0011plete rertaion of the bu4get eetiaatu of the rennue 
h 1n prooeu for the f1acal reare 1941 ana 1942. -
l(r. 0 'Donn all, llr. Dagg1 t, llr. Le&ber, lira. Ma:r, 
Mr. Bronfenbrenner, Mr. Butter s , llr. !. L. s.lth, 
Mr. Delober 

.lt the requeat of the DiYiaion of Tax Reeearch, in con­
neot1on with the probable rnU1on ot the raYenue lava 
in 19~1 , a reYi aed eatimate ia being made ot the r eYenue 
lhld from a manutaoturera eal .. tax to take account or 
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et spa ia hnl•a:;. ~ ~ ...... or -­
etUilatt er lwl7 : -~;&:' ~ ~ -et,!aatta t• tile • S. IIIIIUa.a, 
•••• - Ill'. '· L. = ... '· 1. • 9 -.11 10 ,..,_ 

(a) 

(b) 

(c) 

(d) 

(e) 

!tlt~ u4 teltpoapla radio d &... t ltatt4 •1 ... , eto. • u O...u.t ae1Ut1ee, 

81 n.J.noua coal 

D1at1Ut4 ap1r1 te, 4oaeat1o. 

Peraeated aalt 11q~r• 

!ranaportat1on of oll bJ p1pel1na 

• 
I, ProJeota or atu41ea oo8plete4 

1. x .. oranda on tbe bua1neae an4 price a1tuat1on were pre­
pared, .nd were tranii!ttea to the Beoretary on March 3, 
10, and lS. - Xr. Haaa, Xr. Dagg1t, Mre. Kat, 

2. 

Mr. OhaTraux, Xr. BlUth 

fbeae ••orand& contained 1.D ad41t1on to anal:yeia at 
the currant a1 tuaUon the folloWing IPI01al etuq: 

.t. atlad7 of the eoonoa1o atatua of 1n41rtdual 
tao~ vorltere, OOIIJl&riftg earning• With ooat of 
11rtnc, quarterl:y froa 1936 to data. (Chart 1.D 
-rudaa of Jlaroh 3. .t.lao deaor1be4 below under 
Eoonoa1o Coll41t1ona, I, ae 1t .. 11. ) - Xr. Deggit , 
Kra. KaT 

Xaaor&llda 011 !!plo;raant under the Vorlt Proieota .t.da1n­
Utrat1oa vert prepai'id, .nd vera traniilt i4 on JlarOh 3, 
lo, an4 19. - n .. Hagedorn 

• 

Regraded Uclassified



... 

6. 

307 

- 11! -

At t he requeet ot the Beoretarr, a table ie prepared 
eaoh week euamari~ing exporte ot petroleua producte 
acrap iron, and eorap steel, trom tbll t1iil\e4 Statu' to 
J'apan, tlii 0. B. B. R:. llPiln, and Great Br1ta1D, 88 in­
dicated by departure paralte repo~ted daily by the 
Ottice ot Merchant Sbip Control. The tablee were pre­
pared tor the weeks ending Marob 1 a 15 22 and 1!9 
On Ma.roh 3. 1 0 , 17, 2~. and 31, th~ ~rlgln~l al!d 13 • 
photoetat a were transmitted to Aeaiatant Secreterr 
Gaston. In addition, each week two photoetata were 
transmitted to Mr. Young, one ot wh1oh waa tor Mr. Purvis. -
Mr. Tiolcton, Mr. D. J. Leahy. 

Compilations were made ot 
and daily end ""'"""'·Y r11t11lrlll 

Comments were prepared 
March 5 end 19, tor 
Friday meetings ot March 7 and 21. - Mr. Dagg1t, 

At the request of the Secretary on Maroh 10, an analysis 
was made ot the continuous increase in prices or im~orted 
oommod1 tie a as compared \iith the relatively horizon 801 
trend or domestic commodity prices during the period 
January 31 to March 7. and vas incorporated 1n a letter, 
with ohart, prepared tor signature of the Secretary, tor 
transmittal to the President. - Mr. Deggi t 

atoclt prices; or Co~erce aeries 
on bank debita outside Nev York City; and New York Tlmea 
eeriea on •olume or stock transfers . - Mr. Deggit, Mrs. 
May, M1aa Spiegel. Mr. Colclough, l!r. Sml th 

Foreoaate were made of the following bae1o business 
eeriea for the calendar year 19~1. arid for the fiscal 
years 19~1 and 19~2. lnd in the case of the unrevised 
torm ot certain re•ised aeries, additional forecasts 
were made tor t he calendar year 19~: FRB index ot 
1nduatr1&1 production, nav and old baaea; BLS index or 
vholeaale prices; BLS index ot factory payrolls, 1939 al 
and 19~1 reYlaions; our index ot the •alue ot industri 
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pro4ao,1oa: I'-A4ar4 8tat1at1oa 1D4ex of ~ took 
pr1oe•: Depar'-ea' ot C...eroe aer1ea oa ~lea ODd 
vag .. , 1939 aD4 1~ rn1e1o11a; rederal ~~e .. rn aer1 .. 
OD baDk 4eb1\a outa14t •ev Yorlt Clty ; u d !lev York 
!1••• aer1ea OD voluae ot atoolt tr011afera . - Mr. Daggit 
Mra. Ma7, llr. 8a11ih, llr. Cololougb Min Rage4om ' 
M1aa lp1egel ' • 

ot Co11111eroe aer1ea on aalar1ea and 

308 

the BLS i ndex of faotoey pqrolla. - Mr. Dagg1t, 
Miee Spi egel, Xr. Cololougb, Mr. Smith 

A etu4z vae made QO!f~~~~~~~~~~~~~~~~rn taoto~ workers. -
lnge Of taotoey workers, 1935-39•100, vas co,lllpot.re.d 
the BLS ooet-of-UY1ng index,l935-39•100, A obart shov­
ing quaDterly f1gurea from 1936 to dat e vae used 1n coll­
neot1on v1 th the business memorandum of March 3. -
Mr.Dagg1t, Mrs . Ma7 

At the request of the Secretary on Horch 10 , a cr1 tical 
analyeia was made of the reJ2ort by Mr. Oano Dunn on the 
&dequaoy of the eteei oapaolty In the uni ted States, and 
was transmitted to the Sioretary in a memorandum on 
March 15. - Mr. Haas, Mr. Dagg1 t, Hr. Lindow 

A memorandWII 'vas prepared on Maroh 5 . on Hr. Ph111p 
Murr az'a proposals tor increasing steel production. 
Mr.bagglt 

A memorand\111 vaa prepared, and vae tranaa1 tted to the 
Seoretaey on March 3, v1th reapeot to a telephone oon­
veraatlon Mr. Haas held v1 th Mr . H&llll ot Mr. Leon Hellder­
aon1a ott1oe 

A memorandwa vas prepared, and vae tra11ellli tted to Ule 
Secr etary on March 4, forwarding a memorandum from 
Mr. Hamm on •Increased Author1t~for the ~ontrol of 
Pr1oea: AD ortloa of Pr l oe J4i1 atration • - Kr. Haaa 

• 
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II . ProJeota or atudiea under V!f 

An ane~~pt 1e being aade to iaproYe our intol'lll&t1on 
the Yoluae or Wlt1lle4 order• b7 vorld.ng out a ~~lte 
index or unti l l ed order e baaed on d t r 
1n4ue t r 1ea. - Kr . D&gg1t a a rom 1nd1•idual 

With reepeot to (1), general comaod1t7 prices an 
analreia ia in process or d1apar1tisa between' deuand 
and production as a baeio price taotor vhich, under ex­
oeeaiYe war d~d, might lead to inrlaticn. Por use 
in t his analreie tvo indexes or deCI&nd are being con­
etruotad: An index or export demand vlUoh expresses the 
exports O! lll&llutactured goods in pllya1oal YOlU!lle, and 
t he index or consumer buying 1n terms or physical Yolume, 
which 1e part or the proJect on measures or consumer buy­
ing listed ae item 3 below. 

With reepeot t o (2), prices or individuAl commodities, 
shi pments or a gi ven commodity, or deliveries to con­
sumers, are taken as a measure or demand, to be com­
pared with production. Ten basic commodities have been 
selected tentativelt ror study, And this work 1e 1n 
prooeea. -Mr. Dagg1t, Mrs. May, Mr . Smith, Mise Hagedorn 

• ,g~~~-18 under way, 
:-:: ea: (a) and (b) 

two indioee to measure the buying power or consumers 1n 
teras or phJ&ic&l volume of purohaeee; and (c) an index 
to moaeure changes 1n total oonaumer expenditures, 1n 
dollar Yolwae. These indices will supplement our preeent 
1 index ot a&laa•, which 1a dea1gnad to meaaure the •orr­
take' ot manutactured goode into Y&rioua conaumption 
ohannela. 

(a) Studiaa on a monthly basis have been completed 
on individual component& ot the physical • olume 
index ot consumer buying power, entitled "Index 
ot consumer demand tor a selected group ot oon­
aumer goods •. This index 1a corrected !or the 
etteot or price changes rrom 1935 to date. Dur­
ing the month a number or adJus tments were made 
to incorporate revisions in basic published aeries. 
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(~) J'ar1her Pl'Ogreaa bu beu U4e 011 b aeo0114 
~a1oal Yol•e 1114u: ot ooaauer 'bu71ag power 
e11U Ued "IA4u: ot potuUal OOII-er PIU"'Ola~ 
power •. 'J!Ue l11dex ie oorreoted ~th tor the 
etteot ot prloe ohangee end tor the etteot ot 
ohangea ill tbe national inooae. 

(o) Wi t h reapeot to the "I11dex ot ooneumer expe11cl1-
turee ill dollar Yalue•, further progreae h&a been 
a&da in deYeloplng 1ncl1T1dual aar1ea, 1n determin­
ing thei r au1 tab1li t:r tor 1nolu11on and the neoeeear:r 
&ci.Juataente. Theae eer1aa baTe ~een olaaeitied 1n 
two bro&cl groupe: durable goode end non-durable 
goode. !be purpose Of the index ia to OOTer aa 
large aa poaeible a proportion ot the puroh&aee 
ot ultimate coneuaere. - Kr. Daggit, Kre. Ma:r, 
Mr. Colclough, Kr. Smith 

1. a break-~~~~.iN,~ =~~:r .. ::.i• needed 
held b:r 

manufacturer• and those held b;r othere. .An attempt to 
deTelop auoh an index le under wa;r. - Mr. Dagg1t 

A atud:r or the Yolume ot installment buying and consumer 
orecllt haa nearl:r been completed. Thia etud7 is deaigned 
eTentually to proTide a monthl:r index ot the Tolume or 
buyiq on deferred PIIJ'I'lente, 'Whloh at tl.aea {s an liDportant 
bue1niee raotor. ReWlj-publiehed data from the Department 
ot Commerce and the National Bureau or Eoonomlc Research 
haYe been aaseabled. A prell111nary atud7 ia under va:r to 
detera1ne how the:r -.;r be used in a ooabined index. -
Xre. Ka:r 

A project 1n prooeas ie dea1gned to danlop an lndex or 
induetrl~roduotion that will inclloate week by week 
thi approitliiite len! or tb8 tRB index. It VIII 1Dc1a4e 
a larger nuaber or weeil:r eerie• than are included 1n 
an:r current bualneaa lnclloes, w1 th wa1gbt1nga and seasonal 
&ci.Juataente approxla&ting those in the rRB lndex. -
Mr. ~gU, Mr. S.U h 

New Yorlt Tlaea 

At the requeet of l711der Seoretar:r Bell on Jalluary 29, a ted 
aeaorand1111 tor the Beor etar:r l e ~eing prepared, lllu=:.,ra t 
b:r t1Ye oharte, on tbe poaa1bil1t:r of a trelgllt oar r age 
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in October 1941, when car lo&dinga are a t their seasonal 
peak, and containing a roreco.st or freigh t car loadings 
r or Oc tober, a forecast or t he number or rreight care 
that may be r equired, and outlining ateps which wo uld 
alleviate or J)revent such a ahortase. - Hr . Daggi t 
l~r . Ohevraux • 

Ac tuar 1nl Problem o 

I. ProJects or studies completed 

In re&Jlonse t o a r eouest by ::r. Geor Le B. Buck on 
!·:arch 25, a r eview was oade or t he r enort or t:;e Board 
or Actuaries of t he Civil Service Re tirecent and ~ 
ablllty ;'urid on H. R. 3437, n bill to c::-.cne:. t!le Civil 
Service .. £tirement anC. Dlat\oi l1ty Act, to nrovice for 
uniform reti rement a&e; deferred annuities to those 
separated after five years service ; nn~ an emo1oyee 
contribution rate or 5 J)e rcent . - l:r . Reagh 

At t.'le reouest on December 19 or .. r . ~onn ? . Kiley or 
toe Chicago Division Technicnl Stllt'f or the Bureau of 
Interne~ Revenue , furtM r aaai stsnoe i~ oe1ng given 
In pr eparation or material ror use In an income tax 
~~ lnvolvln~ t he payment or t he proceeds or lite 
insw'nnoe nol1c>es i n inste..l lmanto. On ::arch 31 Hr. 
Renc;h appeared as a ~titness i n t h1o case. - Mr . Reagh , 
Hr . Bro~m 

At the request of the State Department on February 21, 
oooments were p reoared on an amendt:Jen t oroposeci by 
Repr esentative Blooo to extend. \!1do,..a ' benefits under 
the ForeiS,h Service ~et1recent Law t o the widows of 
Ol'rlcers . o died oefore J uly 1, 193:3 , nne uere 1n­
coroorated in a letter to t!le State Denartoent on 
.. erch b . - l~r. Rea<:t 

In r~anonse to a reoues t contained in a l etter !roc 
l!r . \{ . R. Williamson , Social Seouri t y Boa:-d, on r:arch 12, 

~!arch 1 9. - Hr. :lea(:h 

At the reouea t o r l·:r. Heffelfinger on l!aroh l b , a review 
wae made of a repl y prenared by t ne Bur eau or Accounts 
to o. letter rroc Senator Elbert D. Thomas, dated 
January 27 requesti ng a reoort by t he Deoo.r tment on s. 4o9 , a bi ll to aid in t he es tablishment snd adl!linia­
tratlon or State health insurance plans . - }.r. Reagh, 
l.r • .. ur phy 
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J.t t he request ot Mr. l!ettelt1ager on K&roh 26 
T1ev vaa aade ot a repl7 prepared b:v the Burea~ ~t r .. 
J.ooounta to a l e tter troa Senator Pat Harr1aon dat ed 
Maroh 21, requeating a report b7 the Depart ment on 
s. ll4~, a bill to amend the Soo1al Seour1t7 Act nth 
reepeo to St ate a.1d tor the blind. - Mr. Reacb, 'Mr. MurphJ 

II . Projeota or stud1ee under V8J 

The Board ot Aotua.ri ea ot t h e Civil Service Retirement 
iii4 Dlsabliit~ FWid 1e 1&¥lng out det&!Iea plana t or 
tabU!aUng an proce881ng data tor use in prepar1~ 
the regular tive-:vear valua tion ot the CiT1 l Service 
Ret1reaent Fund tor t he purpoae ot de te1'1111n1ng 1:he 
liabilHiee ot the Government under t he CiT11 Service 
Retirement lav. Under t he lav, such a va.luat1on aua t 
be prepared aa ot July l, 1940. - Mr. Re118b, Mr. Br01<n 

The r oreign Service Retireaant lav, aa appr oved 
April 24, 1939, Section 26(m), provi des t;ha t t;he 
•Treasury Department shall prepare the estimates ot 
the annual appropriations required to be made to t he 
Foreign Service Retirement and D1aab111ty Fund end 
eha!I mike aotuar181 v8luations a t interv81s or t1ve 
years, or oft ener i t deemed neoeseary by the Seoretar:v 
ot the Treasury• . An outline or the data required tor 
making an actuarial valuati on baa been submitted to 
the State Department. A preliminary estimate ot t he 
appropriation required tor the tiaoa.l year 1942 has 
been prepared, and has been aubnit ted to t;he State 
Department. - Mr. Reaga, Ur. Brown 

At the request ot the Bureau of the Budget on February 3, 
aaaia tanoe will be g1 ven in the r ev! e1on or a dratt or 
a bill designed to correct several obJections t o 
Public No. 54l, 76th Conv~ess, "An aot to provide tor 
the retlremen ot certain meabera ot t he Metropolitan 
Police Department ot the District of Columbia, the 
Unitad States Parit Police Foroe, th.e ll111te House Police 
Force, and the members ot the Fire Department ot t he 
Diatriot ot Columbia•. - Mr. Reagb 

A raqueat vaa reoei Ted trom Xr. Robert H. Hinckley, 
Aaa1atant Secretary ot Commerce, on Maroh 22, that 
aae1atanoe be given in the draf t ing ot pr oposed legi s­
lation for the r eti rement ot i nepeotora and ot her 
elal!ar teohrilc8l Rtreonnel ot the OiT1l Aaronauti oa 
Administration. - ~. kea@S 
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. 5. Ia re~n .. to a requeat conta1ned in a letter troa Hr. 
V. R. VUUuaon, Social Security Board tlbJ.ch -• 
reou·nd on X.Z.oh 16, a rniew u 6dng' made or a 
aemorandua on "!he Intereet Rate or the Truat J'und".­
Mr. Reagh 

6. About three rears ago a committee waa organized tor 
the purpose or at u4ying W&J& and meane to extend re­
tirement benefits to all OoYernaent employee& regard­
lela or Oivil SerYice stat ue. Tbe working collll1ttee, 
the 1\lbOOIIIIIittee on Retirement, hae aga1n become active 
and 11 attempting to draft l egislation which would oo­
ord1n&'e theJrT1s1ona ot the Socin seourttt xct With 
the c1i1~ Be ce Retirement lOt. 

In this connection, an outline tran 812itted to the 
Subcommittee by Mr. D. c. Broneon, ot tbe S0 c1al Security 
Board, ot a proposed plan tor enl&r6ed benefits tor 
J'ederal employees, vas reviewed i .n a l et t er to Hr. 
Broneon on Karch 22. - Mr. Reagh, Mr. Brown 

Other ProJects or Studiee 

1. Publica tiona 

(a) 

(b) 

ror the March issue ot the Treasury Bul letin 
data vere prepared on average yields ot long-term 
Treaaury bonds and high-grade corporate bonds. -
M1sa E;yre 

All the material aubm1 tted tor the March issue 
vae reviewed and edited. Subs tantial revision 
waa aade in the tablee on the general tund, on 
the eeour1 ties held in Treaaury trus t tunds and 
b7 certain United Statee Oo-rema ent agencies, and 
1n the eumm&rJ tablee ot atatietioe ot capital 
aoYeaente between the United Stat ee and roreign 
oountr1ee. 

Additional revisions are being considered tor 
future iaauea. - Mr. Lindow, Mlee Eyre 

ror the publication Market Prioee and Yields or 
Outatandinf Bonds, Notes, arid Silia or the 
United Sta 88, computations vere liide and oothpJ 
~~==~~~tor the issue covering the men 
vaa,.p~epared Tbia publication shows by securi ties 
~e ~~~~t interest, aaturitiee, intere;t p&J- h 
aent dates, and amounte out etanding; and or eao 

• 
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4q of Uae 110111al, tosether w1 th a 11011Ua17 AYense 
elelllq -.rket qaotaU011a (aoorued 1Dtenat to ~~a' 
a44e4), •4 )'1el4a. - Xr. XoodJ, IUu Koeo7 

(o) haa 

(4) 

Report• ot the 8eoret&rJ, 

:=~~a;~~olla i aaued b7 the Departaent, 
raporta ot the bunaua and ottioea 1n 

Dapartaent, and (J) -terial prepared 1n the 
!reaeUl"J Departae11t vhioh vae publlahed 111 Con­
sreeaiollal doouaente, hear1nga betore Co.aitteea 
ot Oongreaa, or the Consreaa1onal Reoord. -
IU u v ea tal'IU.II 

314 

tor transalttal to the OoYernment Pr111t111g Ottloe. -
IUaa Vuterman 

2. Oorreapondenoe 

Rfpliea vere prepared to letter• reoe1Yed on subjeota 
relating to the vork ot the Div1a1on, and letters 
dratted elaewhere and submitted to the Division tor 
that purpoea vere reYieved. - Mise Michener, Miaa 
Ziegler, and other members ot the atatt 1n appropriate 
t1elde ot vork. 

During Maroh 53S letters vere reoeiYed 111 the D1Y1sion 
and 529 vera handl.ed aa reqUired. 

3. Ohartl 

Charta are prepared and oont1nuall7 brought up to date 
tor uae 111 aeaoranda and in ohart booka on apao1al aub­
Jeote, and oorreepond1ng phot~aph1o, photoatat1o, and 
ault1l1th work 18 carried on. 'rhJ.a 1e done 1n the 
Graphio 8eot1on under the auperrtdon ot Mr. BanJ••· 
A atat1et1oal report on the vork ot the Graphic Section 
tor the •onth ot Karch 1a attached. 
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SITOATIOII IUPatT 

I . 1l'e a \ern 'l'l'lea ter • 

l2100 II., 11111 ), 1941. 

!!!:.• German. Norlll&l ni&ht operations over England . The 
principal concentrii!On of about 200 p1anaa attacked the Liverpool 
area. 

British. Norlll&l offenaive activity last night invo1dng 
en eatilll&ted 100 bOillbei's. Hamburg was the principal focus of attack. 

II. lled1terraoean and African Theatera. 

OroW>CI1 North Africa. No .arked change in the situation. 

East .l.frica. British troops have occupied llald1a, 
about SO miles north of Diisqe on the road to :lt. Alaji, one of the 
!fiW last remaining Italian strongholds. 

Air• No important activity r eported. 

III. .!!:!9.· 
Fighting continues around llabbani,ya airdro01e near Baghdad 

(not Basra as erroneously reported on the 2d) . There is an uncontirlled 
report that GerDian aerial reinforcements are on their way to Iraq. 
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