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TP.ust;RY DEPARTHpT 
Vaah1ngtcn 

Freas Sery1ce 
Nl'. 24-7 

The Soor~tary of the Trea~ury announced last cvenlr~ t hat tho 

enders ror t zco,ooo,ooo, or thereabouts, of 91-day Treasury billa, 

be dated March 19 ~~d to ~ture Juno 18, 19~1 , vh1ob were offered 

March 1~ , wore opened at the Federal Reserve Banke en March 17, 

The d~taila or this issue arc as fellows: 

Total aprlicd ror -
Tot al ACOB(:ted 

Ran~e or a~ocptcd bids: 

$442,JS::O,OCC 
2CC,l67,0C'C 

High -
Low 

Avora;~;c 
price -

100, 
99 ,966 Equivalent rate approximately 0.135 perrent 

99. 971 n " 0 . 117 • 

g~ percent or the amount bid tor at the low price vas accepted) 

-cOo-
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REFINANCING 

Preaent: 

H.M.Jr: 

Bell: 

H.V.Jr: 

Bell : 

H.K.Jr: 

Bell: 

Haaaz 

notz: 

)fr. Bell 
Jfr. Hadley 
Mr. Hua 
Jfr. lfurpbJ' 
lira. notz 

larch 18, 1941 
9:16 ..... 

• 

I hope you people are in better shape 
I am today. You (Ball) were a little 
yourself yesterday. 

I was really sick when I went home. 

than 
tired 

I knew I waan' t clicking, and yq nenoua 
system told ae there was ao2ethlng the matter 
with you. 

Really? I went hoae about half past fiTe 
and took a drink, soaething I nenr do. It 
kind of pepped me up a little. 

Did you go to that Tery excluaiTe party 
lut night? 

Yea. Wasn't it excluaiTe~ I am going down 
with the general public ao.etiae. 

It won't be ao crowded. 

'!'hat il nry cute. There were a million 
people last night. 

I 
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Haaa1 

H.lf. Jr: 

Haas: 

H.lf. Jr: 

Bell: 

H.ll.Jr: 

Haas: 

H.M.Jr: 

Bees: 

• 2 -

Dii ;rou go, IJeorgao 

Tea, air. 

Did fOU feint'? 

No , air, I came through . 

Do fOU went to talk ti rat'? 

No, I don' t went to talk. I u aore confllaed 
this morning then I was yesterday aorning . I 
was pretty clear yesterday. 

Yea , these fellows upset me all day yesterday. 

Now, George, what happened back in your shop~ 

There was only one thing that impressed me, 
end that was the probability of rights being 
sold with people choosing to buy the bond on 
a subscription. That would make the thing 
technically bad. 

Wait a minute, say it again. 

If a man holds rights end you haTe got a 
prell.iUJI on it end you are offering a refunding 
and the cash at the same time , he would say, 
"Here ia a thing with a premium of a hundred 
and one and a fraction. I will sell that 
and get my hundred end one and a fraction 
and get the bond which I went in a caah sub
scription, get it for a hundred. " He will do 
that if he thinks the allotments are going 
to be large. That will make a bad technical 
situation. Now, Mr. Hadley suggested a way 
to get around that, but it is not an entirely 
happy solution, and I think I would stay - I 
mean for my own opinion, I would stay on the 
52-54. I didn't hear enything t.hat would 
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H.II. Jr : 

Hadley: 

H.W.Jr: 

Hadley: 

H.M.Jr: 

Hadley: 

H.K. Jr: 

Hadley: 

- 3 - • 

oha!lge that. I wouldn't go out IIDJ further. 

Well, I am listening. I haYe got some ideas 
myself. Go ahead, Hadley. 

MY suggestion comes as a result of the fact 
that Mr . DeYine and some of the others said, 
and I had heard it before, that a billion 
dollar issue ia going to be rather heay;y 
until we get a better bearing on this taxable 
bond area and his auggeetion waa to do a two 
and a half per cent and a two and three quarters 
and split the cash between each of thea. 

Do what'? 

A two and a half per cent, say for two hundred 
fifty million, and two and three quarters for 
two hundred fifty. 

No . 

I think that ie a good idea, but on the other 
hand, we are not too sure of that tiro and 
three quarters and 

No, it is no good . 

To me there waa another out, if you want to 
keep fOur cash on your two md a half per cent 
bona aown and that is to aa;y that the last 
three quarters note Which we put out, which 
was only thirty-two million, ten of which ia 
in the Federal ReaerYe and ten in one other 
bank, leaYing twelYe on the market, to say, 
~. are going to open that up for two hundred 
million cash. " That leaYes only an eight 
hundred milli on issue in your two and a half 
per cent or leas, and the difference between 
that and a billion dollars .Ight giTe thia 
iaaue a wonderful start . In other words, you 

) 
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Murphy: 

R.M.Jr: 

Bell: 

H.lo!. Jr: 
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would onl{ haYe three hundred million in 
cash avai able tor aubacriptiona . Your 
allotments would be low, and it would lean 
a better taste in their mouths if the allot
ments are much lower than they were last 
time . 

Now let me just - I got what you said. Let 
me just ask you this, whether this makes 
sense. They all seemed to think that on 
the refunding of the note we should do the 

5 

bond and the two year note - not all of them. 
Let's just say for a minute we do this. Then 
the fellow that has the rights can either 
take this note or the bond and having the two 
year note t here at a mor e or less fixed level 
will keep the rights from goi ng below a certain 
point. Am I right on that~ 

Yes, sir. 

I want to get that awfully sure, you see. 
And if the rights won't go, sink below a 
certain point, it also ought to have some 
effect on the offering for the new money, 
because it eases up the pressure . Am I right? 
Just think of that a minute. 

I am not so sure that your rights will hold 
or your notes wi ll hold. 

't.ell, I just want to f et this one t hing clear 
in my - the r ights - f the thing works the 
same way it did last time, and let ' s say this 
three quarters per oent two year note will 
stay about par or two thirds , somewhere in 
there, t hat puts an underpinning to the rights . 
What effect on one thing will it haYe? Wlll 
it affect the price of the new bond if we 
offer the bond and the two year note for the 
refunding and if the same thing happens, let's 
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Bell: 

H.M.Jr: 

Haas: 

H. !I.Jr : 

Hadley: 

H.V. Jr: 

Hadley: 

6 

- 5 -

say that the old three quarter two rear• 
will stay right around that l~Tel, does that 
have any effect on the price of the new bond? 
Do I make my question clear? 

You mean the new bond out now or the one you 
issued? 

The one -e are going to issue. Shall I state 
it again? 

The when-issued price? 

Shall I state it again? If for the refunding 
we get out a 52-54 and offer the.m also a two 
year note , let's say the two year note will 
work again the way it did last time , it will 
be fairly steady, around par twenty, and the 
man - he sits there , anyhow; he says, "I own 
these rights and when the new bond , 52- 54, goes 
below a certain point, well I won' t take it, 
I will go int o the old note ." It relieves 
the pressure on the 52-54. Am I right? Or 
won't it have any effect? 

I am a little bit i n doubt about that, because 
we didn' t have any trading in that new note 
last time. We don't know whether the quotations 
were strong or not, and the new note might fall 
just the same way the bond did if there was 
any trading worked into it . That is something 
we have to leave to conjecture . ~e are not 
sure whether the note really stopped the bond 
or whether they met in coincidence . 

Now, what you suggested was, on the new money 
I give them the note and the bond? 

Right . 
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H.M. Jr: 

Hadley: 

H.M.Jr: 

l!urphy: 

lf. J.!. Jr: 

Haas: 

H.M.Jr: 

Vurphy: 

H.M.Jr: 

Bell: 

H.ll. Jr: 

Bell : 
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Jell, I wouldn't do it that war. I .. just 
thlnklng. It I am afraid of the new !lOner, 
then for the note I would offer them the 
choice of the note or the bond . 

Well, I would do it for both. 

You would do it for both? 

It wruld be two of one and three of the other. 

I think that ia an awful sign of weakness. 

That is the only thing that --

I think that is an awful sign of weakness. 

That is the difficulty, but Bill thought that 
could be gotten around by explaining that you 
wanted to build up that note into a trading 
vehicle . 

Dan, any time you want to, will you butt in? 
Are you all right no~ 

Yea, I feel pretty good this morning. 

These men came down here reaterday and cer
tainly were convinced in their minds that we 
shouldn't price it in connection with th8 
corporate market. Now, that at least is 
their own thinking. I don't know whether 
you have got that, but all who came down 
said, "You mustn't price it to the corporate 
bond market, rou must price it so many basic 
points difference between the taxabl e and 
non-taxable. 

That is right. 

7 

• 
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Han: 

H.K.Jr: 

Haas: 

H.M. Jr: 

Hadley: 

Bell : 

Baas: 

Murphy: 

• 
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That 1a their thinking, but at least that 
1a the way they do the figuring . Now, l et 
me ask you this . You mean - let's take 
these two (Haas and Murphy) first. You 
figure this new bond b7 co,aring it with 
the corporate or comparing t - how do you 
arrive at the pricing? Just you two . 

We arrived at the pr ice by comparing it with 
the GovernMnt market. We also looked at 
the corporate market, but decided that it was 
not a safe basis to use as a guide. 

Then you people agree with the fellows that 
I saw yesterday, in other words, you are 
pricing it by comparing i t with the Government 
bond market and not the corporate? 

That is right. 

What did you do? 

I did it the same way, but I arrived at a 
little different ans~er. That memorandum 
7esterday sort of surprised me after I read 
it to find that I was pricing my bonds on 
the corporate market. I do use them as a 
guide, but I don't put primary basis on the 
corporates. 

I think they both used practically the same 
method. It is a question of where they 
arrived on the chart, isn't it? 

Henry didn ' t think that and neither did I 
at t he time he wrote that . 

It is a question of emphasie. Hadley told 
us to use the corporate market as a guide, 
and we don ' t see how you can arrl ve at a 

·~. . . 
·~ ' . 

8 
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H.M.Jr: 

Hadley: 

H.\!, Jr: 

Hadley: 

H.Jol. Jr: 

Hadley: 

H.li.Jr: 

Bell: 

Murphy: 

H.M. Jr: 

Murphy: 
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- 8 -

54-56 without haTing a real guide. We 
didn 't use it as a guide. We merely used it 
to make us feel a little more optimistic about 
a price arrived at purely by an intra-Government 
comparison . 

How far apart were you men in your pricing? 
What kind of a bond did you (Hadley) suggest? 

I started out with a 54-56, which is two 
years farther on than theirs and after listening 
to these people yesterday and the fact that 
only one of them was for that and rest were 
for shorter bonds and they are going to make 
the quotations when it comes out, I pulled 
down to 53-55. That is one year difference . 
Although some of the people yesterday said it 
doesn' t make any difference what month you 
make the issue as long as it is within a 
certain year. Mr. Devine said March or 
December, ' 52. It doesn 't make any difference , 
just the name ' 52 ia what counts . 

Where are you now? 

I would say 12-14 years . 

Give it to me in years. 

58- 55. 

53- 55? And where were you? 

You were what , 52-54? 

Yes, still 52-54. 

Were you 11-13 yesterday? 

That is right. The main difference between 
yesterday and today was we thought we would 
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Murphy: 

Haas: 

Bell: 

H. t.I . Jr: 
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probably compromise a little over Hadlef's 
direction , but now we feel that opposit on 
is really a compromise position. We feel 
because we had a number of suggestions -
for example, Pope says you put out a 51-53 
and if you are lucky, it will go. I think 
that is extremely pessimistic. But the 
52-54 doesn' t seem to have the big margin 
in it today that it did yesterday. 

But they all were in either 52-54 or 53-55? 

Except Pope. 

Now, there was one man from the savings bank 
who was 51-53, and I thought he was about as 
shrewd as any of them. 

Pope was also 51-53, if you didn't do his note . 
He said 53-4 if you put out the five hundred 
million of the note, but 51-3 if you did it all 
in two and a half bonds . 

But weren' t you people impressed wlth this 
man Ihlefeld of the Yutual Savings Bank'> 
You weren' t') 

No. 

He has got such a bias for hi~h interest 
rates. He would like to get 1our, I t hink. 
He is smart all right, but be has an extreme 
bias . 

I don't think he watches the market as close 
as some of the other fellows. 

Well, gentlemen, t just think at this time 
that if we can 't borrow five hundred million 
dollars on a bond - I would much rather do 
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this , if you are afraid . I would much 
rather have the note into a note. 

I think that would be wor se . 

u 

Because you have already done over a billion 
dollars worth of notes for new money and they 
say that that area is upset and that would 
mean five hundred mi lli on in your notes . 

One thing, it would be a nry sharp decline 
value of rights, which would di sappoint the 
peoule . They have thouRbt they were going 
to get a bond and the rights have presumptively 
got to the hands of people who are expecting 
the bond. 

What are the rights~ 

They are going to run five to seven . 

They would have to go down to about twenty. 

Every one of these fellows who came down 
yesterday with the exception of Discount 
lost their shi rts in the last three weeks 
in the bond market, and t herefore - Pope 
particularly, so --

Th&t isn't good either . 

And I thought Discount - I thought they talked 
kind of mean. 

Yes, I was surprised at Dudley Mill s . I have 
never seen him as nervous and jittery as he 
was yesterday. 
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Oh, I thought he waa MID. I •ID, the 
whol e thlng yesterday wae - l eft me - I 
was very much upeet . 

I didn't think, !lr. Secretary , t hat as we 
quizzed these people, you know, on their 
proposal 

Yea. 

Several of those didn't seem to - they made 
a proposal thinking, "Well, you won't take 
it,• and it didn ' t seem, you know that they 
nre willing to stand by that. In other 
words, if you took it and called on them for 
help - I ~ot that feeling , but you couldn ' t 
prove anything . 

I t hink t here was a little feeling over the 
last i ssue t hat you asked so many peopl e to 
come down and advise you, and everybody said 
something different from whet yo1,1 put out 
except Devine and I think there was a feeling. 

What is that, Dan? 

I thought there was a feeling yesterday that 
they bed come down here before to advise the 
Treasury, and we didn't accept anybody's advice 
except Devine ' s, and that was pr etty well 
over the Street, wasn ' t it, that this is a ~ 

Devine bond, this 48-50, and I think there ,rt' 
is a feeling --

Oh, that is what he meant . He spoke of it . 
He didn' t just say, it in so many words • 

• 
That is right . 

Be was actually high pressuring his customers 
to buy this iesue. He eaye, "It is .y baby, 
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it ia a good bond, " and that ia whY the 
TOlUM ftS SO high OD it. He ftl luokJ 
that he was in there all right. 

• 

There was one thing about this auggeation 
of Hadley's. The chances are that the meat 
of your refunding will go into the bond, so 
in effect you would take five hundred million 
dollars out of the note market, which would 
gin you some relief and you put back two 
hundred so the net effect would be three 
hundred million out of the note market. I 
don't like it, but it does --

What is that? 

I say I don't like it , but it has that 
advantage. 

Let me ask rou this . Postal Sanngs, how 
many apecia two's have they got, Postal 
Sannga and FDIC? 

I think they have got 90 million, and I 
think the FDIC has about 60. 

How close ue those? 

I can get it in two minutes . 

Can't you {Hadley) get it? 

No, it is on my desk. 

(Kr. Bell left the conference and returned 
with data.) 

13 

Postal Savings baa about liTe hundred thousand 
and the FDIC has about ninet{. There is about 
t wenty-five million dollars n cash. 
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Bow .uoh has the Federal Reser•• got of 
these aaturing things" 

I don't know, do 7ou? 

No, I am not sure. 

Welli I can ask them. I will tell 70u, 
gent amen, after whit I announced that I 
was going to go ahead and the bond market 
went up, didn't it? 

Yes, sir. 

I would much rather make i t extra sweet, 

14 

gi•e them on a mathematical basis a hundred 
and two, fOU see, but I just can not with 
what I know is before us sit here and compro
mise with these fellows b7 - for cash - sa7 
I am so frank and I can onl7 do two hundred 
fift7 of a bond and two hundred fifty of a 
note. I can't do it. I haTe just got to 
pull this thing through, and I would much 
rather giTe them an extra half point and then 
if the thing drops the wa7 the last one did, 
it is all right and on that basis the7 will 
buy it and if they don't , I will; but you 
can not sit here , the nnited States GoTernment, 
an.d say we can't borro. ft ye hundred million 
dollars on bonds, the two and a half per cent 
bond. VIe just can't do i t, not with the 
program that is ahead of us. So I would rather 
go on the sweet side. 

Mathematically, what is there in the 52-54, 
how man7- 70u know, I like it on a basis 
of a hundred and one oYer whateTer it is. 

Our estimated price that we ha•e for it is 
about one hundred one and thirteen thirty
seconds . 
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It hn' t enough. I will aay that now. 

lll.ne runs froa one hundred one and three 
quarters up, the same bond. 

is your estimate of that bond? 

You can't save yours • Jlr. Secretary • uke 
roura certain by making it sweet, because 

f you sweeten it, it may not be there when the bond is quoted. 

Price it for ae at a hundred and two. GiTe 
me a two and a half per cent bond that 
mathematically sells at a hundred and two. 

I think there are some technical features --
Just a minute, wait a minute. 

How about September 53-5? We haTe one hundred 
one, twenty-fiTe for that. If you cut that back to June 51-3, we haTe about one hundred 
two for it. 

We haTe got three bonds in that area, and 
they are going to be a detrimental influence on any new bond. 

But they are partially tax-free . 

That is all right, but that area is concentrated and if you get 52-53, you get in a new area 
where there would be more openings on the maturity schedules for these investors. 

Well, what can we do with the two and three 
eighths~ It doean't haTe to be a two and 
a half. 

Isn't it costing us quite a bit of money 
for that extra - say three yeara there? 

Regraded Uclassified



Murphy: 

Bell: 

Yurphy: 

H.M. Jr: 

Murphy: 

H.M. Jr: 

Murphy: 

H.M.Jr: 

Hadley: 

H.M.Jr: 

Hadley: 

H. M.Jr: 

Haas: 

' -~, 
. . 

- 15 -

It is costing us tremendoual7. It is coating 
ua better than two and a halt per cent. 

Two and a half per cent for '48 to '51. 

If you push beyond that, it will cost you 
relatively little, that is for the extension 
from 45-50 to 51-3 or 52-4. You pay around 
three and a half' per cent for the period 
which you extend it. Beyond that, it coats 
you very little as the curve extends. It 
i s in the most expensive position. 

What is the next position, what would it 
go? 

Going up? 

I mean beyond that . 

You would have to go out to a two and three 
quarter. · 

~hat about a two and five eighths. 

1955 or '56, somewhere in there, but that 
is an odd si ze and it looks sort of funny. 

Well that doesn't make any difference. Just be
cauile all the financial r.ri ters say two and a 
half per cent, they are most likely wrong, 

1 the very fact that they all write it . You 
fellows have kind of gotten fro zen on this 
two and a half per cent business . 

On the t heory you didn't want to go higher. 

There is no theory. There is nothing in 
this thing . We want to make our bond go . 

I think a two and a half would probabl7 go 
better, Kr. Secretary, than shaving it . 
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I thlalt a two and tin aightha wouldn 1 t 
aat wall. It would gi~e aore iapreaaion 
that we were afraid than e~en a note. 

I think we aight run into the , ... difficult7 
we had before that we talked one tJPe of 
financing and shifted to another. 

Now, we han been talking two and a half here 
in the laat day with all the ae people. Now 
we shift to a two and five eighths, and it 
looks funny; and they are going to kind of 
look it over a couple of days and that is 
goinf to hurt it. I am inclined to think we 
ou~ to stick to the two and a half and 
put it some place in that 52- 53 area. 

Maybe this concern about this rights selling 
isn' t so real. I was impressed by it . Maybe 
Rouse wouldn' t think so much of that. 

Johnson didn't see any trouble about it at 
all. 

De 'tine wouldn' t trouble. 

17 

No, Kills was really the one that is really 
troubled, and yet we have had the same problem 
right along and I suvpose the only thing that 
accentuates it at th1s time is the fact that 
we might get higher allotments, but I am not 
verr much impressed with ar argument. You 
aif~ht sweeten the refunding a little, by gi~ing 
in erest up to June 15. 

Pope said to do it the other wa7, charge thea 
a premium, didn't he? 

He aaid charge them a premium on the notes. 

That was for cash, wasn't it? 
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Jo, on the refUnding ma the notea. Well, 
! gueaa it was oaah. 

You could offer a par and twantr hundredtba 
notes. 

It Ulllaes 11111. Theee people c0111e down hen 
end the7 are the greet wicerda of Well Street 
and are the7 contused. 

Jell, there ere not ID7 two of thea that 
he~e the same opinion about the .bole situation. 

Rare is the president of the Metropolitan 
Life .bo has the greatest pool of capital 
in the world, and ell he can se7 is, "I need 
a three per cent bond." 

(Telephone con~eraetion with Kr. Rouse and 
Kr. Sproul follows:) 

. - . ! ,. . 
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R.M.Jr: 

Operator: 

H.M.Jr: 

Sproul: 

H.M.Jr: 

Rouee: 

H.M.Jr: 

S: 

R: 

H. M.Jr: 

R: 

B.M.Jr: 

R: 

B.M .Jr: 

R: 

Hello. 

Mr. lproul and Rou11. 

Bello . 

llaJ'oh 11, l~l 
9:~5 a ••• 

Good aorning, Mr. SeoretaJ'1. 

How are JOU gentleaent 

Good aorning, eir. 

Fine. How do JOU people teel todaJ. What 
would JOU reooaaendt 

I'll let Mr. Rouee epeak. 

Ae JOU know, both Allan and I were in 
Waehington 1e1terda1 at the ~en Market 
oo .. ittee aeeting and we d1dn t haYe the 
benetit ot the interYiewe whioh 1ou did 
and the teel ot the aarket. 

Well, I didn't know JOU were both here. 

Well, I thought JOU did. 

I think that il aoet unfortunate. 

It wae. In oheoking the aarket eo tar thie 
aorning, we tind that in a couple ot the 
epote Vhioh 1ou interYiewed Jeeterda7, that 
1a, Fjret Boeton Corporation and De•lne and 
OoapaDJ' - their idlae are eoaellbat below what 
we tto\114 think. I ••••• 
Excuee ae. I think it 1 e a 1reat aietake 
that one ot JOU weren't in ew York 
111ter41J. I didn't know that 1ou were 
down here. I think it ie aoet unfortunate. 
I aean, I don't want to bear What the 
people I eaw - I aean, I don't haYI to go 
al.l through that acain. 

!bat'• right, and our ideal here- we're 
interYieWinc people apin thil aorniq 
and we'll han a oheok on the ideal that 
we bad onr the weekend i n halt an bour, 
it that 1 I IJ.l right W1 tb JOll. 
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Well, what were your idea• over the weekend 
betore you talk to anybody? 

2i ot 195}-55. 

And that ' • t or the new aoney? 

That includes new money. 

And t or the retund1ng? 

And tor the retund1ng. 

I mean, do t he whole t hing in t he bond? 

Do t he whole thing in the bond. 
wanted to re-open the 2 1 1 ot the 
note that you ottered l a et time, 

It you 
2-year 
tine. 

I ' • really very much upeet to th1nk that 
on a Monday betore a tinancing that the 
rederal Reeerve in New York it down here 
in Waehington. ' That doean't do me any 
good. My heavens! I mean, I Just can't 
underetand that. 

(Pauee ). Well, t hat waa - didn't the Board 
check with you? About the Open Market 
Coaaittee meeting? 

Mo. I d1dn 1 t even know there wae one. 

I 'm eorry. 

Well , Mr. Secretary , we took it up with 
them and told them there wae probably a 
Treaeury tinanoing coming up. It wae 
the organ1&ation meeting ot the Committee 
and when it wae called, we bad to be there. 
We were in touch with the market through 
the day, however, and had our plane laid 
t or t he tinal check t oday. I don't th1nk 
we could know any more about the market 
at t he tiae neceaeary t o make a deoieion 
t oday than we will know. 

Well, I can only repeat that I'm terribly 
diaappointed. 
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H.M.Jr: 
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Well, we'll h&Ye to sake oerta1n that 
the •••• combination ot e•ente doeen't 
happen again. '!'hat' e all. 

Well, it juet can't happen again, tb&t 1 e 
all. It juet •uen't. 

Well, we 'll take cere ot that. 

Well, then really you lt.now nothing 

Will it be convenient t or ue to ring tou 
baolt in about three-quarter• ot an hour? 

Well ..... 
Halt an hour? 

Let me juet see a minute. Supposing 10u 
call me baolt and give youreelt, say, unt11 
quarter ot eleven? Hello? 

Yeah. 

Yeah. 

Quarter ot eleven? 

That'll be t1ne. 

Will you both call me baok? 

We'll do that, yeah. 

At a quarter ot eleven. 

Yeah. All right. 

Thank you. 

21. 
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Bell: 

- 18 -

You see , they had a reorganization of the 
committ ee yesterday. 

It is just unbelievable that these two 
men should be down here having a talk fest 
with the people when 1 am sitting here sweating. 
I mean, it is the most asinine performance 
I ever heard of. ~hat good does Bob Rouse 
do down here to one of these debating society 
meetings of the Federal Reserve? 

He is the secretary of the Open Market 
Committee and be bad to make his annual report. 

Well, they could bne it on Sunday, they 
could have it on lolonday - I mean they would 
have it any day except Monday and Tuesday. 

That was the reason Eccles told you the other 
day that he wanted you to put it off until 
Wednesday. 

They don't know anything more today than 
what they knew as of Saturday. You (Bell) 
evidently knew they were going to have this. 
Both of them are going to be there. 

I didn't know who was going to be there. 
I assumed Rouse would be there because be 
is secretary, and bad to make his annual 
report. But it was discussed at the meeting 
the other day. You have just forgotten it. 

1 couldn ' t believe that both - it made no 
impression. I didn't even know Rouse was 
secret ary. They just don't know what was 
going on. 

All the presidents we re here. They had to 
re- elect their executive committee . 
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~ell, couldn't they poatpone lt a week' 

Well, I suppose it baa been poetponed since 
January. 

Well, it just won't happen again. 

Jell, that is the reason Eccles asked you 
to put it ott until Wednesday. 

Well, that is no reason. 

Well, certainly the aarket expects this issue 
to be in the 51-54 area, doesn ' t it? 

Yea. 

That is exactly where they expect it to be 
put. 

You mean as first call dates? 

Have you got where the vacancies are, what 
comes do11n from 50 on? Has anybody got a 
obart? 

There is a book --

George, it comes here when you give it to 
me, not before. 

Sorry, Xr. Secretary. I should have bad 
that sheet with me. 

The first vaoancy is in Varoh, 1952. 
(Vr. Hadlef showed book of reports to 
Secretary. ) 

I can't read them that way. 

the 

Have you got a sheet, Murphy? I will get it. 
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Dole thle giYe it' 

Tea , elr. 

Well, abow it to me. There ie nothing, 
tor instance , in '49, ie there? 

Until December . 

(Telephone eon•eraation with ¥r. Burgeaa 
follows : ) 
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H.M.Jr: 

Randolph 
Burgna: 

H.M.Jr: 

B: 

H.M.Jr : 

s: 

H.M.Jr: 

B: 

H.M.Jr: 

s: 
H.M.Jr: 

1 : 

llarob 18, l~l 
9:52 a ••• 

~llo, llaDdolpb. Do rou know UJ~1na 
about Uae OoYP'IIaent bon4 aarlr.ett 

Well, I'•• beard of 1t. It'• aent1one4 
around here once 1n a wblle • 

Well, are rou tblnlr.1ft8 about our refundlft8 
and f1nano1ngt 

tea, I 1Ye been doing aoae tblnlr.ift8 about it. 

Well, could JOU abare 1t w1 tb aet 

Well, I tblnlr. the next atep 11 the one 
Dan tallr.ed about laat tlae aoae, to put out 
aoaetblnc ln ~e · a14dle t1tt1ea at a 2i 
coupon. !bat 1 wbat the aarlr.et rather 
expeou. I tblnlr. 1t would go •ef'J well. 

Well, now, let'• 41Y1de 1t 1nto two plecea, 
Randolph. What about the refund1118t 

Well, I'd do the refunding 1nto the aaae 
1aeue. !be queat1on 11 whether JOU wanted 
to open up a note 1eeue 1n add1t1on. There 
11 no bara in open1nc up that eaae note 
JOU eold laet t1ae if JOU want to tor tba 
excbaft8e. I wouldn't open it up tor the 
oaah. I don't tblnlr. it aalr.n Yef'J auob 
difference. I don 1 t tblnlr. people would 
talr.l it Yef'J aucb, but it aigbt gl'fe JOU 
an anchor to windward on the excbaft8e. 

Well, JOU could do 1t on the oaab, oouldn 1 t 
JOUf 

25 

Oh, let thea take eoae of the notl tor oaeb? 

I aean, Juat to otter it to th .. and- we 
haYe done 1t Without fllrillll the aaount, 
haYen't we- or do JOU haYI to fix the 
aaountt 

I ebould dOubt if that wae deairable, B•ft!l· 
It would loolr. a little aa tbouah JOu weren t 
Yef'J certain about rournlt. Ve'•e ueuallJ 
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flail · the _aa, aD4 l tblak tllat to do 
eoaetb1ac tbat 11 k1a4 ot 41tt_, 111P' 
DOt l'f 10 'IIF'f Will. 1 18 IUN JOU OIA 
1111 1500 a1111on oalb. 

laYI JOU aft7 doabt1t 

lo. 

Well, the people vbo oaae down here 
JelterdaJ - theJ were awtullJ unoerta1n 
ot thealllYII. 

'lheJ weret 

Yeah. But ot couree theJ loet eo.e aone1. 
JOU know, the dill ere. 

Yeah. II:YeJ")'bodJ 11 prepared to nand bJ, 
l th1Dk. I lr.now we are. I th1nlr. 1 t would 
be 'ferJ w1ee tor eoaebodf to tallr. w1th 
the 1neuranoe people, TheJ all oucht to so 
along; I th1nlr. theJ will. 

Well, let ae aelr. 10u th1e, Juet eo I get 1t. 
You're feeling 11 that - where would JOu put 
the bond, Randolpht 

I'd aalr.e 1 t about a • 5}-55· 

• 5}-55, and JOur t1ret blueh wee we 
could do lt entlrelJ 1n a bond. 

Yeah. 

But 1t JOu wanted to be a little aate, 
let the retundlna aleo re-open that note. 

Yeah. !hen JOu 1 d be eure ot that. 

And JOu, 1oureelt, eeea to th1Dk 1 t would 
be all right? 

I th1Dk 1 t would, Jee. 

Where do JOu th1nlr. that '5}-55 would 1111 -
about what prloet 

Regraded Uclassified



B: 

H.M.Jr : 

8: 

H.K.Jr: 

a: 
H.M.Jr: 

B: 

H.M.Jr : 

a: 
H.M.Jr: 

B: 

B.K.Jr: 

B: 

B.K.Jr& 

B: 

H.M. Jr: 

B: 

H.M.Jr: 

B: 
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Abcnat 101. I don't Wlllt tbeee Wac• AN 
101ac to co to ••r, b1c p .... 1••, 7ou know, 
hoauee people know tbe7 oan pt eoae liON 
at par a little later. 

I eee. 

8o I think that thie bue1neu of runnlq 
up the prea1ua to 102 - I think that' e a 
thine ot t he paet. I don't bell .. • 7ou 
oan ezpeot that now. 

I •••· Do JOU own &nJ ot the r1ghte? 

Yee, we haYe about 25 a1111on. 

What would JOU do w1th theat 

We'll oon•ert into the bond and we'll eubeoribe 
to oaeh our f ull l1a1t. 

Bow auoh 1e that? 

Well, 1t'• .•••• 

50 a1111ont 

You 1 d pre•-• to hau in halt the oap1 tal and 
eurplue, woul4D' t 7ou? 

Yeah. 

About 75 a1111on. 

I aean, 7ou1d be down tor 75 a1ll1on. 

Yeah. 

I •••· Well, that eounde cood. 

Well, I think .. er7bo4J would do that. 

I eee. 

I think 1t' • 1aportant to tallt w1th the 
1neurauoe fellow• t1ret. I'•• alW&Je felt 
that oall1ng fellow• up ahead of Uae wae 
a W&7 ot eelllns JOur bond. You reall.J 
au thea about 1 t and then tbe7 are eort 
of o~ Ued to co aloq. 
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R.II • .JI"t 

a: 

R.II.Jrt 

8 : 

Jl .M.Jr t 

B: 

R. II.Jr : 

8: 

R. M.Jrt 

B: 

B. II .Jr t 

• 
---

I .... 

lo J ~ 1t JOG ..... to oa11 ~ .... Jaer, 
11114 hft1aaoa u4 ba.. llall oall lt•4e•n 
u Ule 1'1"114enUa1 and Lew Doa,lae and oh 
two or thl"ee othere, JOU know, JOU k1Dd of 
eell 70U1" 1eeue 1n a4Yanoe. 

I •••· 
Blat I know wbat the Mutual lloelP4 - I'e OD 
that - the71ll so alone I'e aure. 

Well, 1t dUI"lDS the daJ J OU obaace fOUl' 
Op1D10D1 would JOU oall ee between DOW and 
2: )07 

All 1'1pt. 

It tor anJ reaeon 70u ohaace, oall ee before 
2: JO. 

Vef7 good. 

1 14 appreo1ate 1t. 

f1ne, leDfT. 

!bank JOU, 
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t llan got aa lata. 

You probablr can 11e better Oil the table. 

I think rou telloww haYe got an .. tul lot 
ot intestinal fortitude. 

This area begins with a '51 to 154. 

How 1111ch ia that? 

Dollars are onr there. That ia the price 
hiatory of the iaaue oYer there. 

You aee, Burgees said --

'53-5. 

We just put up one 

This is what I was thinking about. Would 
an laaue to a fixed date be an;r sweeter? 

Yea. 

Probably would. • 

It would help a little. 

We han done that, you !mow, twice or three 
tilaes in a;r ti... I did it '47 and I did 
it •48 when I was hard preaaed. 

I don't think it ia nearlr aa sweet for 
what you get for it, Mr. Secretary. That 
la, you would haYe to put ;your fixed date 
note aore than aix 110ntha ahead of what 
would otherwise be the callable issue. I 
would a lot rather out the ieaue back. 

• 

I think if rou can do a 53-5 you C&D do a 64 
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H.W.Jr: 

Bell: 

H.V. Jr: 

Bell: 

H.V.Jr: 

Bell: 

Haale7: 

Bell: 

VurphJ: 

Bell: 

Haa!ql 

Haul 

-II-

ltfld.Pt \oa4 eu1l7. 

I Wat that would rahe qa .. t1ona in 
pegplta' llinde. 

Yiell1 I aa just ruing lt. I aa at1ll 
conTtnced I can do it •••· I haYe juat 
aold seYentr-!iYe a1liion ricbt now OYer 
tt.a telellhone. You heard it. I uan, there 
1a aeYenl7-fiYe aold ' thtre and I btt rou in 
titteen ll1nut11 I can 1111 thia inut. I 
la·J01Dg to do it. I aa going to sell 1t 
right now. 

I think all tho11 big banlce will subscribe 
their issues. Th•7 did lut ti•. 

I aa going to sell the issut in the next 
half hour or I won't. 

George, what is rour prioe on tha --

Ia it one or two hcure difference between 
hare md Chicago'? 

One hour. 

ODe hour. 

lllat is rour price on the 53-SS bond'! Han 
fOU got a aini-? 

For a )larch '53-6, w han par thlrt7. 

Par thirty? Burgeaa eaid it would aell 
aroUDd a hwulred and on• • Hadler hu got 
a hundred and ODI eleYtn. 

Tta. 

Oar price and Burgeaa' ia juet about tt.a .... 
,· • .. ,. I .·!,._-II -.p ,\ 

12 'iS.! 
o~j· '· . . ..... ~ 
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T11. 

I think it ought to be a little sweeter. 

What do you suppose Parkinson doea? 

I think he lives in Connecticut. Be goes 
up there and stays two or three days a week. 
Be il probably like the old llr. Ecker. Be 
is gradually retiring . 

lbat have you got a Septeaber 52-54 priced 
at? 

One hundred one, six. Hadley baa got aa 
a minimum one hundred sixteen - one and a 
half. 

Right. 

I would cut it back a year from what they 
were suggesting, or at least six months, 
September 52-54 and reopen the note. 

Well, I have never considered the 53-55. 

You say you never have? 

fto. I just don't - I haven't been considering 
1 t. You boys suggested llaroh 15, 52-54. 

h that it? 

Yes , Karch 15 • 

What is the matter with that, Dan? 

That is all right. 

I will go al011g with that • I think it h 
belq .ore conunatl ve thaD JOU need to 
be. 
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R.!f.Jrz 

Hadley: 

H.li.Jr: 

Radley: 

R.J.I.Jr : 

Badley: 

H.W.Jr: 

-24-

Cm't be. You think 1t h oon~tl"nthe'l 

I think it will show a alight lir of 
weakness, that that le ae far ou aa you 
dare go, but on the other hand I don't 
see any reason tor not doing it. 

Jell, how can 70u talk about a alight sign 
ot weakneu whan 70U e&7 JOU are reco-nding 
I Onl7 sell two hundred fifty million or 
bonds tor cash" 

I was sa7ing three hundred because you have 
got 70ur five hundred refunding • . That is an 
eight hundred million dollar issue. On a 
technical basis that the market didn't act 
right on the last billion dollar issue and 
it might be better to get the market set up 
on a smaller issue and then move ahead next 
time. 

It doesn't ring a bell with me . 

Last time the issue sold off because there 
were a lot of right holders that wanted a long 
bond. They are getting a long bond, and 
thi~mar go right up to the ceiling. 

I think the reason it didn't sell last time , 
I don't think the people knew how to figu.re . 

(Telephone conversation with Kr. Lewis Douglaa 
follows:) 

--

Regraded Uclassified



R.K • .Jrl 

Operator• 

Lew1e 
Doucl .. • 

B.IC • .Jr: 

D: 

B.IC.Jr: 

D: 

B.M.Jr: 

D: 

B.M.Jr: 

D: 

B.M.Jr: 

D: 

B.M.Jr: 

D: 

H.M.Jrt 

D: 

B.IC.Jr: 

Bello. 

Lew11 Dolalla•. 

Bello, Renl'J. 

Bow are JOUt 

.... u. 1,_1 
10105 .... 

I'• tlne, thank 7011. Row are JOUf 

I'• all. rlght. 

!bat'• cood· 

Lew, ba'fe 7011 been t1cur1nc at all on thle 
0oYirn.ent bond a&rklt' 

I haYen't in tbe laet tew da71, Beftl'J. 

Well, oould 7011 tblnk about 1t and .. 7b1 
oall •• back? 

Yee, now 1n oonneotlon wltb Wbat partloular 
thine, Beftl'J? 

Well, toaorrow we ba•e to announoe a 
retun41nc ot the 500 a1ll1on ot note• 
and we're alk1nc tbe publ1o to eubeor1be 
to 500 a1111on ot oaeh, and U' 1 1n tbat 
oonneot1on. 

I eee, and J011 1 4 like to baYe ., Judlaent 
about Wbat the rate ebould be and the 
.. tiii'UJ' 

!bat'. r11bt. 

About both 1te••· 

Yee. 

All right, BenrJ. Were JOII tb1nk1DI ot a 
lOftC-teN 111UI? 

Well, thle 11 tbe W&J we're tb1nk1q. 
We're think1nc on the retun41nc to otter 
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1): 

B.M.Jr: 

Ds 

B.M.Jr: 

1): 

H.M.Jr: 

1): 

R.M.Jr: 

D: 

B.M.Jr: 

Ds 

H.M.Jr: 

1): 

R.M.Jr: 

1): 

- 2-

tMII Ulell' obo1oe of a ~ 1loll& U4 to 
re-open U.t lan 2-JMr aota. tMr au 
cake ·tbelr obo1oe. 

2t IUid ••••• 

!be J/ltf, 2-JI&l" nota, and than tor oeeh 
the 2i,. bond. 

And 1t 11 1n •oonnaot1on reallf wlth the 
.. tur1t7 that ••••• 

Wall, the whole thlnc. It would be the 
.... bond, JOU 111. 

taah. 

It'd be the eaae bon4 but, I aean, whether 
that •••• auraoun, whether 7ou people 
would be at all lnterutad ln that bond. 

tee, I •••· Ba11J'7. Ba•• 70u 11117 ld111 -
ooul4 I aek JOU about wbat JOU ware 
thlnltlnc of ln terae of the utur1t7 tor 
the 2it 

Wall, 1t •&J"lu tro. '52-~ to '53-55 -
IOIIWhlrl 1n that ranee. 

All ~lsht, Banr,. Ml&ht I thlnlt about that 
and ooul4 I oall 7ou baolt thh anarnoont 

lo, I'4 llltl to b&•e JOU oall •• baolt 1f 
JOU ooul4, oh, between now - w1 thln an 
bour 1f polllbla. 

All r1sht, Be11J'7. I 111 4o that. 

W1th1n 1111 bour. 

I'll do that. 

And, ae I 111, &110 whether th11 bond at 
all OOilee Wl thlD the J'IUIII that JOU people 
would be ln the u.rtet. 

tea. In other worde whether there would be 
-e auppon troa ua. 

Regraded Uclassified



B. II • .JI'I 

D1 

ll.M. Jrl 

D; 

ll.M.Jrl 

_,_ 
e.u. l ........... ,.. ... ,. • .,,~ 
........ 01' ., • 

•• u •. 
llet I'• aall1DC aboaa 'o4&7. 

(La~~~U). All r1p,, Benl'f. 

!ballk JOU. 
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H.ll.Jrt 

Bell: 

H.lol. Jr: 

H.V.Jr: 

Murphy: 

H.M.Jr: 

}(urphy: 

H.li.Jr: 

Bell: 

llurphy: 

H.M.Jr: 

• 

-26 -

I wut to oall up Walter - aat Ia hla 
n .. out in Chicago? 

CUIIDiinga? 

Yea . I get a couple of good ouatoaera, a 
couple of seventy-five million dollar customers, 
I am going to quit worrying. 

Why don't you call up Travelers? They have 
been your beat cuatoaer throughout the whole 
pull. 

Travelers? 

Ye•· They were the first to go into the 
Government bond market. 

Who is the president of it? 

Sachex-. 

How do you spell it? 

S-a-c-h- e-r. 

Do you know him? 

Baker we have had down here. 

They were the !irst to go into the Governaent 
bond market, and as tar as I know, they 
have been the largest on it and they have 
gone into Govern.enta excluai vely to cor
porates and I think they represent a represen
tative point of view. 

Could you (Bell) call hiaT I don't know 
hia. 

I have never met him. I have talked to 
Baker, the treasurer. 
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Bell: 

H.M. Jr: 

Haas: 

H.M. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.M.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

H.M. Jr: 

Bell: 

B.M.Jr: 

Bell: 

- 26-

!111 w han baa Baker lo. here, 

Would )'OU call him down here? .la aoon u 
we get this next call, we will break ud 
ca.. back at a quarter ot eleTen. Bow 
do 70u (MDrph;r) know thie? 

I sent ha up one tiM at ,.our suggeetion. 

You should haTe had hla down here. 

We had Baker on the list the last tiae, and 
we had too IIID)'. 

Supposing 7ou call hla. 

lll right. 

Who else did I haTe? 

Would ,.au like to han me call Stedman, also, 
ot the Prudential? 

Yea, would ,.au? When are we going to see 
the Federal crowd? Two thlrt)'? 

It is a little late . 

Can't help it. 

The thiDg that worries me about it, 7our caah 
ia onl;r open one da;r and it ,.au don't catch 
a train betore six o' clock, the7 don't get 
out . 

Train? 

You see JOU haTe got to catch a train tor 
all ot these Federal ReaerTe cities &Dd 
we do send nigbt letters to eTer;r place where 
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H.)f.Jra 

tM tl'&la WDil't 1•t tu.e • 
.. 11, JOil will han to .. na th• all 
Jllght lttttJ'I o 

• 

(TtlephOill CODYeJ'I&tiOD with Jlr. Gtorgt 
Barrlaon followa:) 
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B.JI.Jra 

Operator: 

George 
Rarrieon: 

R.M.Jr: 

R: 

8.M.Jr: 

8 : 

R.JI.Jr: 

H: 

H.M.Jr: 

8: 

H.M.Jr: 

H: 

B.JI. Jr: 

R: 

B.M. J'r: 

H: 

H.M.Jr: 

8: 

B.M. Jra 

Bello. 

llarrllon. 

Bello. 

George? 

llarob 11, 1,..1 
10111 •••• 

Good aornJ.ng, Renl')'. Row are JOUt 

Ob, I'a ali?e. Bow are Jout 

(Laughe). Juet about the ... e. I et&Jed 
up too late laet nigbt. 

Oh, JOU were de41cat1ng the O.Uel')', hllht 

Yee, I aaw JOur picture - at a 41etano• -
I didn't eee JOU there. 

Well, JOU know, d11tanoe lend• glaaour. 
George, are JOU 1till intereeted in Go?ern
aent bond1? 

'f el')' aucb. 

Or Juet in artt 

Jo, ?er'J auch in JOur bonde. 

Do JOU ll:now &nJtb1ng about 1 tt 

Jlot ?lr'J IIUch. 

Well, · bow long would 1t take JOU to f1114 
out eo 70u oould gin ae eoae ad?1oet 

Well, I can •• ••. 

I aaan, how long would 1t take JOU to call 
up Karr1ner and aek h1at 

(Lalllb•l. !bank 7ou, I '11 g!Ye 7ou eoae 
independent ad?1oe. 

Yeab. 8er1oue1J. 
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II 

8.M.Jrs 

8: 

B.M.Jrs 

8: 

B.M .Jr: 

8: 

8.M.Jr: 

-I-

1e, 1 111 lie lla4 to - 11oft lt )'Oll
111 

ln ... 

lbero are rout 

I'• r1sbt hero at tho oornor. 

Well, ooao on 4own. Row 1on1 before 7011 
oan &•t 4rono4t 

I'• all 4roooo4, all aot to 10· 

Well, ooao r1sbt awar. 

I'll be r1sbt onr. 

!baJIIr. )'011. 
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R.li.Jra 

Bell: 

Xloh: 

Bell: 

H.M.Jr: 

Bell : 

H.W.Jr: 

Bell: 

H.)!.Jr: 

-28-

ti-t 1• the .., to talk to a --

Be ia tbl preaident of an inauranoe oo~J· 

Row long before JOU oan oall lfarriner• That 
ia terrible. 

And bow long will 1 t take JOU to get 
drened'! 

!lo., Walter -

eu..Ings, Continental. 

So we don't double up, 70u do this and we 
will meet back here again at a quarter of. 

~arter of eleTen? 

Yea. 

• 
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B.II.Jrl 

Operator: 

Walter 
Cuaa1nga: 

H.M.Jr: 

C: 

R.M.Jr: 

C: 

B.M.Jr: 

C: 

Opua tor: 

H.M.Jr: 

Operator: 

B.M.Jr: 

0: 

B.II.Jr: 

C: 

Opera tor: 

B.X.Jr: 

Operator: 

B.II.Jr: 

Bello. 

Walter Cuaa1nge7 

Yea, Be111'7. 

I oan ' t hear rou. 

Yeah, th11 ie Walter. 

Are rou thl'ough a awl tobboar4t 

lo, I'• talking 41reot now. 

Juat a 80&ent, pleaea. 

Just a aoaent. 

I oan ' t hear 111•. 

Juet a ainute. Bello. Can rou hear •• 
nowt 

A little bit better - not too well. 

All right. 

Bello, opera tor. 

Who ie that breaunc 1nt 

Juet a -•nt, plMee. I'• goilll to set 
a better ezteneion for rou, 8eoretar7 
IOJ'81Dtbau. 

10120 .... 

•llo. 
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Operators 

Os 

R.M.Jr: 

0: 

B.M.Jr: 

0: 

B.M • .Jr: 

C: 

B.M.Jr: 

0: 

B.M.Jr: 

0: 

B.M.Jr: 

lh 

B.X.Jr: 

0: 

B.M.Jrl 

c: 

- I -

.... f) ..... 

leUo, R!IU7· 
I bMJ" :roa better now. 

All r1pt. 

l&lter, baYe :rou been followtnc \ble 
GoYerDaent bon4 a&l'kett 

Yee, we baYe, Yei'J oloee. 

Well, :rou lmov we're 4oinc • retun41nc 
an4 we want 500 a1ll1on oaab. Got a117 
14eaet 

Yee, w ba4 1n a1n4, BeDI'J, that ~:ou'4 
pat out about • 14-or 15-;-:rear, 21'· 
1~ to 15 :reare, 2t. 
Yeah. '!'bat lr.1n4 of utohee in vUh the 
reet of the etutf on to4a:r'• urket, :rou 
lmow, and that voul4 fit in better tban 
an:rth1ng elee 1n a:r opinion. 

Wall, nov, 4o :rou thinlr. we oan 4o the 
tlbole th1ng 1nto that bon4t 

Yee. I th1nlr. JOU ooul4 40 1t all. 

You think eo. 

Yee. 

We111 let •e Juet eee. I'• Juet looklftC 
at _, thl:r'n aot here. 

ftlle 1e the new 110ne:rt 

Well, I •• aU1111 both for the retun41111 
aD4 the new aone:r. 

Ola. Well, thin 1f :roa' n 101111 to do both, 
......, , I 14 pat Ollt a ebOI't 'IIOD4 beonH 
._ won't wnt 1t wt P"' ~ a obDloe 
OD h. 

• 

' 
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R.M.Jr: 

o: 
II.M.Jr: 

C: 

H.M.Jr: 

c: 

H.M.Jr: 

c: 
S.M.Jr: 

o: 
H.M.Jrl 

0: 

H.M.Jr: 

0: 

H.M.Jr: 

C: 

B.M.Jr: 

0: 

S.M.Jr: 

c: 

- '-
Well, boW about re-opeu._ the laU DO"t 

Well, not Yei'J UIIT walt Ulat, 7011 lmow. 

I know, but H would Jut be there. 

!bat would be all r1pt beoauee JOU g1 ... 
the• the1r obanoe then. 

Jun on the retun41ng. 

Yeah, Jutt on tbe retun41q. G1 ... thn 
the11' p1olt on H. 

Yeah, e1 ther the ae41u - tbe 2t• bond 
or the laet note. 

Yeah, Ulat I. 1'1gbt. 

On the retun41ng. 

Yeah, that'• r1gbt. Tbat would go. 

Wbatt 

!bat would be all r1gbt. 

Bat tor the new aoniJ uee tbe ... e bond. 

Yea. 

You don 1 t ba•e aDJ doubta about 1 tt 

•o, I'• prettJ aure ot tbat - ae llll'e aa 
I oan be. Tbat would b1t r1pt 1D w1tb 
the aarket. I know eo tar •• we're oon
oerned, we'd oo•e 1n and take all we oould 
set. 

You'd take JOIU' l1Ut, buM 

Ob, 1••· We'd take out l1•1t then we'd 
oo•e out and bUJ tb•· 

llbat'. tbatt 

'!'hen I'd do better than tba t; I 'd o011e 1n 
and bDJ th.- on the urkat. 
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B.M.Jr: 

o: 
H.M.Jr: 

o: 

H.M. Jr: 

0: 

H.M.Jrl 

o: 

H.M.Jrl 

0: 

H.M.Jr: 

o: 

R.M.Jr: 

0: 

B.M.Jr: 

c: 

B.II.Jr: 

- .. -

l 111. 11oM ot ~ tellOWI lA ... Iol'll 
ar1 a lltlle blt - oh, a lltlle Plll1a11t1o, 
I a .. n, thiJ''re w.lkli!'C atlout ••••• 

!beJ'1 re not peee1a1et1o on tbe 2i are thiJ'' 

Yeah, tbiJ queat1on whether I oan 1111 
500 a1111on tor oaab ot tba 2i'•· 
Wf1l, Benl"J, JOU oan 1111 500 a1ll1on at 2t• tor oaab Without anJ' queetlon. !beJ'r• 
Jult w.lklnc about aoaeth1nc that ~J're 
not IIU"I ot. 

Well, bow are aoae ot the banlta out there 
that JOU do bui1Dell With' 

lfe11, I'Ul"JODe OUt blrl 1n tbl IU44le lfut 
¥111 tllte th .. , Heftl"J. 

!be7 v1U. · 

'fh11 oroYd out bere 1n tbe M1ddle Wut 
v111 all ooae 1n and take the•• 2i'•· 

1'h1J ¥111. 

I'a IIU"e ot that, Blnl"J• 

lfe11, that'• What I want to t1nd out. I 
-• oont1dent 1711lt but eoae ot the people 
1lbo oaae up troa lew Iorlt J'lltel"da7 kind 
ot aoartllae. 

It I oould do U 1opl17, I'd underwrUe 
the 500 a1111on tor JOU but I oan1 t do 1t. 

Ifill, tbiJ bad ae down eo tbat •• were 
ta11t1nc about 11-1) J' .. l"l 1natead ot 1.._15. 

lo, JOU don't baYe to do tbat. 

lfbatt 

You don't ba•• to do the 11, 12 or 1) 
unlell 1 t tUI ln blttll" v1 th J'OIIl" loh .. l. 

lo, 1t1e Jult that tblee lev Iol'll teUoWI 
aN IOU"e4. 

) 
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0 : 

B.ll. Jr• 

01 

R. M. Jr : 

o: 

H.M.Jr : 

R.M .Jr: 

0: 

H.M. J r: 

0: 

R.M.Jr: 

c: 
B.M.Jr: 

C: 

H.M.Jr: 

C: 

B.II. Jr: 

0: 

B.X.Jr: 

lo, I Jan Cbla u.., an waac. h11J7. 

%011 'b111k ,be, are 111'0111· 

I think .U:r are wonc, .;reah. 

Beoauee. :rou are out 1D tbe oenter ot 
thinge I ..nte4 to oall :ro~. 

Well, we'Te ttu41e4 tb1e eTer:r 4t7, Benr,. 
We're t ollow1nc u awtull :r ol o .. l:r. I 
.. nt IJUght 4own t o taU t o Dann:r about U 
IOaeUae ago. 

Yeah. Well , I'• &1&4 to get the enoouractnc 
wor4 beoauee :rou know Jew York, When tbt:r're 
blue, bow bl ue tbe:r are. 

Yee, I know that but out bere 1n the 
X144le Weet we' l l all take 1t. 

r1ne. 

It'll g~ well out bert. 

!'bank :rou. 
J OU 

All right, Benr:r. Bow' re/ teel1nc' 

I 'a au. right. I ' • go1q to set &Wa7 
!bur•4t7 or Fr14a)' tor a week or 10-4t7 
bol14f7. 

Oo1nc 4own t o lea Ialan4t 

l o , we're go1nc 40WD to Ar1&ona. 

Ob, goo4. I •• out there at Oban4ler 
tor a oouPle ot weeki. 

Well, we go 40WD eoutb ot fuoeon. 

!bat'• out ot Tuoaon, 1an't 1tt 

Well, I hope :rou ban a n1oe Uae. take 
oan ot :rouraelt. 

t!lanlt :rou. 
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R.X.Jr: 

Operator: 

Karl')' 
Hopk1ne : 

B.X.Jr: 

B: 

B.X.Jr: 

B: 

B.X.Jr: 

B: 

B.M.Jr: 

B: 

B.IC.Jr: 

• 

.. uo. 
Bopk1ne. 

Bello, B•IU'J· 

Goo4 1101'li1nc. 

lluob11, 1,_1 
10117 .... 

BIIU'J' .. 414D It cet to talk tbat th1DC 
Chl'oqh w1 th the Pree141nt laet D1pt. 

Par4Dn ••' 

lfe 414D1 t get thet great oonterenoe with 
the Pree141nt laet n1cht. low, I'•• rot 
to 110•• on th1e tblog an4 I'•• 4eo14e4 to 
aelr. General. Burne to look after thh th1nc 
whlle I'• a-.,, an4 I'• anx1oue to ta11r. to 
Phil Young to4af about th1e bue1n••• I want 
h1• to 4o an4 I • going to han a talk w1 th 
h1•. 
o. a:. 
I ba4 a ta11r. with Ph1ll1pe, 

Yee. 

AD4 the7 1&14 1f we'4 put up tba 110ne7 -
pi'Oia1.ee to PA7 th .. baolr. - the7 14 4o 1t. 
low, tba7'•• ~Gt a wbole l1et of etutf -
Oo4 lr.Dowe wbat - an4 I tol 4 ~ that I 
.n4eretoo4 the arraac .. ent wae that up 
to t6oo .tU1on, but the leu the better, 
that we 14 pA1 out of the t7 b1ll1on, an4 
that I 414D't want to 10 1Dto tba 4eta11 
ot wbat 1t wae, that 1t ne a t1Dano1al. -
o•er-all t1nano1al tnnAot1on, an4 •• tar 
ae I wae OOD081'De4, th87 ooul4 01'411' &n7tbliiC 
theJ pleaee4 but that I 414n 1 t wnt to 
41eouu the 1t .. • w1th th ... 

Ieabo 
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R: 

R.M.Jr: 

R: 

B.M.Jr : 

R: 

R.M.Jr : 

B: 

B.M.Jr : 

- t-

l 'oU ..... til&' tbltJ lboll14 be OU'Otlll 110' ,. PI' U_. 1A til&' wollllll be .....,......_ 
1-. la'or to a. - poll Uoall7 - for the 
Pl'odcloll,. 

I Ill. 

It tt117 were in llloubto about u, toh17 
oQKbt; to reaeober that the Preei4ento'e 
aol111 too Mite 'h11 l11to pu'bl1o an4 toh17 
aliO lboullll aYoi4 pllUlq i t•l iD that; 
UleJ'r• aoiDC too hi•• a hell of a fi&h' 
With the A:tw:f an4 laYJ abo~ato. 

Yeah. 

AD4 tha7 all 111a1cl Yll'f "Cl"IM'ble w1 ttl 
tha,, ancl I tol4 Ph1111pl that I 414D I' 
tohiU OIU' loYII'DOIDt; WOul4 Pll' aDTtih1JIC 
iD Wl'itoiQg, that; hl 14 haYI '0 ~~ it; fl'oo 
7011 an4 fl'oo ae, that that; wae t;hl int;ent; 
Of till GoYII'IIIIIDti ancl WI ltlaDt 'bUiiDIIIo 
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RE FINANCING 

Present: 

R.li!.Jr: 

Baaa: 

H.li.Jr: 

Bell: 

H.II.Jr: 

Bell: 

)(r, Hadle7 
)(r.lfurpbT 
Jll', Haaa 
Jll'a. Jaob 
Jll', Bell 

llaroh 18, 19.U 
10:45 a.ll. 

Well, while 70u people were out of the 
rooa, Walter c-inge 1a71 14 to 15 yeu1. 
He 1a7a it will go orer and he personally, 
if he could legell7, would undei'WI'ite the 
whole iuue. 

Chicago. "I will take the whole iaeue 
if rou will let • take it. • And the 

• onl7 other penon I han had ia George 
Hal'ri1on, who 1a71 that they haTe eight7 
aillion and the7 will take twent7 ailllon 
of it i! they can get it. 

Did eu-1uc• aean that H to 15--

• 

Be just aald 14 to 15 7ear1. Be juat aaid -

That puta it out there. 

Pudon? 

hen the aaturi t7 date pub it out beyond 
anythillg we han been thinking about. 
Fourteen would be •ss. 
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B.V:.Jr: 

Hadler: 

H.V. Jr: 

• a-

I ha4 to look to 1et 40WD to 14 to 16 ,. .... 
I ooul4n't find it. But he eays, "I will 
undei'WI'ite it, I will take the whole thing.• 

I was --

Just a minute, please. What luck did you 
hue? 

Bell: The !raTelers say that a two and a halt 
per cent in the aaount of tin hundred 
million, '62-'66 area, will be all right 
froa their standpoint, and that the7 haTe 
alwa71 been large subscriber• to Treasu1'7 
offerings and the7 would be a large sub
scriber to this one. The president couldn't 
sa7 how much, he didn't haTe the figures 
before him, but he said the7 would like to 
haTe a substantial block of it . 

He said he didn't haTe an7 of the notes and 
he wasn't interested in the note, the re
funding. He wwld prefer, of coul'le, two 
and seTen eighths, but he says the7 always 
take whateTer the Treasur7 offers and are 
glad to get whatenr the7 can get out of it. 

stea..n was not quite so enthusiastic . 
Be said, ,.bat we want, of course, is a 
two and three quartera.• He said, "We 
oould sell the fin hundred million two 
and a half and it will go," but he said, 
"there might be sa.e aubaequent ahifts 
and churning of the market, • but he said, 
the{ will take their share and they certainly 
wil hold the.m for awhUe, but the7 wouldn't 
want aa li&DJ of the two and a halns as they 
would it the7 were two and three quarten. 
The7 haTe twent7-four per cent of their 
aasets in GoTernaents at the present tiae. 

Regraded Uclassified



B.X.lr: 

Bell: 

H.Y.Jr: 

Bell : 

B.M. Jr: 

Bell: 

H.M.Jr: 

flell: 

B.V.Jr: 

• 
- 8-

lbloh OOIIp&IIJ ia tii&U 

That is the Prudential. 

That is oYer in Newark, ian't it? 

Well, he is in New York. 

Sacker said, ~e ha•e alwa71 been heaYJ 
aubsoribers and we will be to thla one,_ 
and we hope we will get a aubetantial bloot.• 

TheJ atill haYe some doubt in Mew York 
about the bill. 

Han rou been talking to thea? 

I just picked up the phone aa I atarted 
in here and just got in two worda. 

!lnd ot beat the gun on ae, did ron? 

Ito, Rouse called ae. 

What you han got to aake up JOUr lllnd is, 
New York is a little bit bluer than &D1 
plaoe else, and it Chicago h all right 
and the insurance COIIP&nlu ue all rlpt 
and the Etual anlnga co.panlea ue all 
right, we can juat forget lfew York. 

I wu jut talld, to ,_. ot the people 
in lew York, and thlnt .. aaw all pea•i
ldata reaterdaJ, beoauae the tradlag deak 
at Diaoount ia aaJing at leaat 54-6, 
Salo.on Brothers la a&Jinc'66-'58, G. ii. 
Rlob h aaflng around '54 or'65, anAl we 
dldD't get near that reaterd&J. 

I talked to Pher 11b.lle we were nt, ud be 
aata a Jfarob. • 62-t aow --
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B.X.Jrt 
-·-

hat IAoli lt, pl ..... 

(!lliPhoDI OODYII'IItiOD with Jr. &pi'QDl 
1114 Jlio, Rou11 followa:) 
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B.II.Jr: 

Robr.t 
Rou .. : 

R.M.Jr: 

R: 

H.M.Jr: 

R: 

R.M.Jr: 

B.M.Jr : 

R: 

H.M.Jr: 

R: 

llaroiJ 11, 1,..1 
1015(1 •••• 

Hello. We're both on the wire, Kr. 8eoretarJ. 

Good. 

We'•• rn1ewed ••1'7 oaretullJ tble tbiq, 
1o1q back onr the put taw daf• and the 
taotore that we bel1ne one would ba•• to 
oone14er here. Ae tar ae the oon41 t1on ot 
the aarket 1e oonoemed, we're ut1ef1e4 
1t'e a &oo4 aarket on Wbioh to do 1t. !be 
nne 1e al.l r1pt, notbiq ••1'7 poe1t1n 
about 1t and I think troe that etan4po1nt 
1t a1pt be reaarded .&bat .., tble aomiaa. 

Y ... 

The etat .. ente laet n1pt 1n reepeot to 
the 41eoont1nuenoe ot the bill - the R.r.o. 
t1nano1q - and no Treaeur7 t1nano1q after 
tble until Ma7 I think wae UI'J helpful and 
1e def1n1telJ reaarded. tble aorn1ng. 

Good. 

!be aarket both ,. .. tel'4a7 an4 todaf 1e 1n 
a wa1t1q period tor the announoeaent. 
lotblq -oh went on ,. .. urdaf. 

lllPt. 
But 1n re•1ewtq the tblna - 70u r .. eaber 
Allan told 70u - we felt that a b1111on 
dollar• oould be done but 1 t •• the 
autau. 

Yeah. 

We et1ll feel that aaae wq and w think 
1t1 e a4•1aable, 1t poee1ble, to ba•• a 
poeltl•• euoo••• of tbie t1nano1Da l'atbar 
tbaD a n ... t1•• euoo•••· In the 11~t ot 
tbat, we'd reoo•end that 7011 do a 2i" 
bolld and, baoau•• ot the eoa41 ttoa ot the 
OOJ"PPI'ata .arket and tor tutber teeuaa 
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B.M.Jr: 

B.M.J r: 

R: 

H. M. Jr : 

B.M.Jr: 

R: 

B.M.J r: 

R: 

B.M.Jr: 

- 2 -

ot \be !reaeUI")' bond II&J'ket, do u 
a441t1onal 1eeue but not 1n the 2 and 314 
ranee. We'd •uca••t JOU offer the 2t,rbond 
Of 1952-~ tor IXOhaftll . 

'lfbat aonth' 

llaroh. 

52-~. Yeah. 

!bat JOU offer )00 a1111on ot the ... , bond 
tor oaah and 200 aUllon ot the 2-Jear note 
ud let the bolder• ot t he righte ezobange 
iMo either. 

Well, I don't know Whe t her t htJ 1 Ye got UJ 
Yitaa1n pille down there but I w1ah J Ou 14 
JOU fellow. would take a tew and then take 
another look at it. 

~~~:·~~nd!e!;~ :~n!:;n::,t!e,::;u~~;!n't 
aall:e ••rr auoh difference. We wouldn t 
10 aDJ eborter than 52 and we wouldn 1 t 
quarrel wi\b 53-55· 

llo, ae ot tbie aoaent, llaroh 15th, 52-~ 
euite •• all right. It I went aDJWhere, I'd 
go ehortar. 

I .. e. 

low, a• t o t he ratun41nc, I '• all rigbt 
on the bond and re-open the old note, •••· 
'!be ODlJ pl.aoe that we ditter ie on the 
500 alllion.. United 8ta tee TreaeUI")' can 
borrow 500 a1llion troa a bond proparl7 
priced. 

Well, I don't think there ie •117 qutlt1on 
ae to JOur borronnc it. We're thintinc in 
tera1 ot the t~oondar7 •rket. '!bare hal 
been no clarification ot the tax eituation 
••••• 

And there won't be untU - put thie down in 
JOIU' book. It JOU know wba t tha next tax 
bW 11 go1JIC to be b7 the t1ret ot JulJ, 
JOII 111 be luaii:J. 
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R: 

B.M.Jr: 

R: 

R.M.Jr : 

R: 

H. M.Jr: 

R: 

B. M.Jr: 

R: 

B. M. Jr: 

- ' -
I oaa well belle•• ~'· 

lo JOU 19e lOt that batON JOll froa DOW 
WIUl Ute tlrlt ot Jul7. 

But there w1ll be a cood deal ot taU 
about lt and eoae 1nd1oat1on won't there? 

Plent:t, and JOU aaw what Obalraan Doqhton 
dld Jaetardaf. Re ooapletel7 d1aored1ted 
all the tallt and 10 d1d I . I Nld, • u 
tar a1 ~ 'frNI~ 11 oonoerned, we haYen' t 
talked to &n7bod7. But there wUl be tllat 
oonatantl7 troa now untll the t1ret ot 
JulJ. Row let •• c1Ya r ou eoaethlnc wl:l:f 
I tell that \he thlnc oan be done. Georc• 
Barrlaon ne down - Juat lett a tew ainutee aco- and he"ll take the 2t; he 'll take 
20 a1111on. Walter eua.lnca, Ohloaao, 
aald he'd take the wbole 1aaue lt he oould 
cat lt. Bello? 

Yea. 

Be aald he'd underwrite the whole laaue; 
he N1d 1 t would co bif. Randolph Burcee• 
l&fl \her'll take the ia1t - 75 a1111on. 
low that'• Juat a tew. Dan talked to the 
~••lara up 1n Barttord, Connecticut, 
and the7 1ll take what the7 oan C-'· low, 
Jllltual 8&•1nca tallow• were down here and -
the7 1 Ye been \he aoat - th17 wanted a 51-5), 
but tha7 lald the7 were 100d tor ~ 
aUlion. 

Vall, there'• no queation ot the backed-up 
bu71DC powr. 

lee, the7 lald tha7 were cood tor 400 a1Uion. 
Vall, I'•• ci•en rou - the Mutual' • plua a 
couple ot bank• and the iaaue 11 aold. 

Vall, there'• no queation ot eellinc it. 
Will tboae tellowa bu7 an ad41tional aupplJ 
o•er \heir allotaent in the aarket at • 
preaiua' 

!bat I don't know. 
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R: 

R.II.Jr: 

R: 

B.M.Jr : 

R: 

R.M.Jr: 

R: 

H.M.Jr: 

R: 

B.M.Jr : 

R: 

R.M.Jr: 

Jl: 

- ~ -
lba''• the probl .. tba' bother• ••· 

low, I hU JOU. 11bat I 14 lUa JOII to 4o 
tor ••· I w1ab JOU oould &•' - wbo_.er 
the h1pen .. n 1e rou oan rHah et the 
Obaae and talk to bla and aall •• baak. 
I'd like to know vbat tbe7'd do on a 2t, 
52-54 tor oaeh. Bello. 

'ferr well, I'll do that. I'•• talked wlth 
the eenlor .an on bonde oYer there th1e 
aornlns. 'l'he11' tentatln ideae ae to a 
2t would be a 5}-5 or ~6. .Ae to vbat 
the7 would do I 41dn' t aek bia. I will. 

Well, ask tbea vbat tbe7 1ll 4o. Juet 
a ainute, Bell le aarin& eoaetblns. 
(Pau .. ) And tbe Ouarantr. 

Rl&bt. 

fboee two - I'd like to know vbat tbe7 1d 
do on the line. 

I'll do 1t and aall rou back. 

llow one otber tbin&· Juet a eecond, pleaee. 
(Pauee). On the eeoondarr aarket, there 
1e a fellow b7 the naae of Xorsentbau, e••; 
and be'e sot1200 alllion to inYeet. Bello 

Yea, eir. 

I'•• sot 1200 aill10D to iDYeet tor Poetal 
Suinc• and r.D.I.Q. and Jun keep tbat in 
aind. Bello' 

Yea, air. 

•••' I'•• got 200 Dillion in tboee two 
inetitutione. 8o ••• 1t rou can't work 
up a little entbuela .. , ainaerelf. I 
don't vant rou to adYiee •• anrth1DC -
rou know. But aek the Gwarantr and tba 
Obaee l'lpt on tbe Una vbat would the7 do. 

Well, Xr. horet&rf, I oan UJ r1pt now, 
1t rou baYe 200 ailllon to belp e~apport 
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B.M.Jr: 

R: 

H.M.Jrl 

R: 

B.M.Jr : 

R: 

H.M.Jr: 

B. and a.: 
R.M.Jr; 

R: 

B.M.Jr: 

R: 

R.M.Jr: 
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U.. ••ooadar7 ...U,, t~Ma JOa -.a 6D U.. 
wbOla tb1lll wUb a 52-~. plaa opaalq tba 
nota tor aoballl•, IUI4 that'• that. 

Well, I'.,. got 200 a1ll1oa. 

Well, then I 14 •~1 JOU oaa 4o the whole 
thine w1 th • 52-~. 

Well, I'• go1ac to uee the note on the 
retua41ac beoau .. I think that that 11 
-.rt. loW let ae aU JOU th11. Wbat 11 
the Federal'• poe1t1oa on theee notee -
bow a&QJ 4o the7 ownt 

58 a1ll1oae. 

58 a1111one. I •••· 

There are about 266 a1111on that oan be 
aooounted tor. The enlnc• banke ban ••1'7 tew, I think the 1neuranoe ooapan1ee 
baYe 60 od4 a1111on the laet t1guree I 
eaw, the lew York banke 100 a1111on and 
out-ot-town banke aooount tor about another 
75 a1111on, eo tar ae we know ot· the 
bol41qe. 

Well, 1t I could t1nd out What the 
will aotuall7 do, plua, let'• 1&71 

Bankere, plue the Cbaee - hellot 

Yeah. 

!boee thre~ and then would JOU oall •• 
beoltt 

lUcht. 

It 70u plea••· 

Rlcht. 

'fbank JOU. 

57 
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H.K.J'rt 

Badley: 

H.M.Jr: 

Hadl ey: 

B.K.Jr: 

Hadley: 

H.K.Jr: 

Hadle7: 

H.K.Jr: 

Bell: 

B.II.J'r: 

You laJ' tlat" feU~• • tlbtre 414 1ft pt 
that blfOI'IIatiOD froa' 

At the Federal Reae~e. 

What did fOU lqt 

Froa the trading dut of the Federal 
Reae~e, u.a the7 han gottn it frOil 
people OD tbe Street. 

•at dld the7 aayt 

Doainict a&1l '55-' 58. Saloaon Brothers 
aa11 '56 up to •sa. Dhcounh trading •n 
aa7 '54-' 56. Ill'. llllla 7uterda7 had a 
158-5, but he wa1 a little bit akeptical 
of that, and aoaetlau fOU get a different 
picture when you talk to people that are 
actually doing the trading. 

Well, they are all .uch aore cheerful than 
an;rbody elee. 

Than any that we han talked to. 

George, 7011 han been aittl.ng there lUte 
a aphhu. I apologi,ze. I thought that 
waa rou belching. (laughter) 

Be (Dano) 1a right i n llneL •• I heard 
thue belchea and I aaid, --~ •ll. well. • 

You noticeL too, that it oame ~ rou 
aentioned (;haee. 

Dano went •ptttt.• 

eo.. on, George, put rouraelf right on 
the 11 ... 

' 
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Haas: 

H.ll.Jr: 

Haas: 

R.loi.Jr: 

Haas: 

H.l.!. Jr: 

Haas: 

H.ll.Jr: 

Bell: 

B.J.I.Jr: 

Haas: 

- 6 -

Jell, I feel that a ' 52-'54, that la our 
1to1'7 end we are atuolt •lS.h lt. We will 
star there. 

For oaah? 

For both? 

Yes, but five hundred .!llion for cash? 

I think that ia the thing you should do, but · 
it is not ironclad, Kr. Secret81'1. The iron
clad ia this - Unless rou get assurances froa 
thea up there and with these insurance co~~paniea 
rou have it practicall7 sold, 70u a.re all right, 
but it is not ironclad. I think the chances 
are nine to ten it will be all right; but I 
don •t think it ia ironclad . There is o.ne 
out in it, the thing I mentioned when I first 
came in , that might develop. 

\'hat is that? 

That issue is a billion dollars, and the 
market may erpeot large allotments, and there 
may be a tendency at the onset to sell their 
rights thinking the7 oan buy the bond at par 
on subscription. But that mar not develop. 
It may go off fine. 

Well, if the offering is going to be big 
allotments and they put leas allotments, 
they don ' t get what the7 want, there is 
rour second'1'7 market. 

The eav~s bmk man figured on an 18 per 
oent allobaent . 

Well, they would take leas . 

Well, the point is, Kr. Seoretar{, if they 
expect a small allotment tbe7 wi 1 hesitate 
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R.ll.Jr: 

Operator: 

LevU 
t>oualu: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jr : 

o: 

B.M.Jr: 

D: 

B.M.Jr: 

D: 

H.N.Jr: 

D: 

Bello. 

Lena Doucla•. 

B.ello, Helll'f. 

lluob 11, 1,..1 
U1lO &.L 

Lew, boW Unf abo .. 4o fOil thlnk fOil oan 
u••' 
Htlll'J, let •• deal with the two pbaaea 
of the operation. 

Go ahead. 

!he new aoDef firet. 

nea••· 
A 2t, 52-54 would be attraotiYe, and we 
would lUte to set 10 a11l1one of th•. 
Mow, a1ght I aek fOil th1a, Henr:r, that 
1a, of oourae, aubJtot to the appro•al 
of the f1nanoe Oo .. 1ttee that aaata toaorrow 
afternoon. 

Yet. 

On What bat1t do fOil allooate eubeor1pt1ona' 
Otnerallf on the batU d the oaah balanoe 
at the end of the preY1oua ftar, 1en't 1t' 

Mo. 

Mow, we ha"ft tried to pull our oaah balanoe 
down and we're soinc to oont1nue to do 1t 
and 1t eubeor1pt1ona are ude on that 
baa1a, we are rather hurt bf tr:r1nc to 
keep our aontf at wol'tt. You ••• What I 
••an' 

Well, a bank, 1t'• one-half of their 
oapltal an4 eurplue and we tr:r to do the 
-• thins v1 th an 1nelll'&ll• ooapaDJ. he' 

I Itt. 

80 
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R.M.Jr: 

o: 

H.M.Jrl 

D: 

B.M Jr: 

D: 

H.M.Jr: 

D: 

B.M.Jrl 

D: 

B. M. Jr: 

D: 

H.M.Jr: 

D: 

B.M.Jr: 

H.M.Jr: 

- 2 -

W~ t!'J to do 1t on the ... e bae1e. 

!bat'• rather 41tt1oult to dO With a 
autual, ien't it. 

Y ... 

But rou aee what I aean, Beni'J ••••• 

But noraa11J, what woul4 happen ia, 
letla 1a1 Juet auppoeinc the thine- we 
cot ~~ billion worth ot eubaoriptione -
there d be a 25~ allotaent. 

Yee, I eee. 

1'ba t' e the wa;r, dependlnc upon bOw auoh 
rou put ln. It ;rou aubeoribe tor 10 
aillion and the allotaent waa 25~. :rou'd 
set 2i a1llion. 

Yea. 

Doea that anewer ;rour queetion? 

Yu. 

!bat'• the wa:r 1t 11 ueuallJ done. 

I eee. All ri.cht, Beni'J. ftlat tak .. 
oare ot the new aoner. 'l'he 5}-55 wouldn't 
be ae attraotiwe to ua ae the 52-54, but 
we would etlll take th ... 

But rour people teel 52-54 - I aean, bOw 
would ;rou deecribe itt 

Well, that would be quite attractiYe to 
ue. 

Well, that'• all I wanted to know. 

61 

All right. Now, on the retund1ng operation, 
we would turn o•er - we han about 16 
a1lliona 8 and we would turn thea o•er 
1nto the 2+~ bond. 

I eee. 

. . . " 
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D: 

B.M .Jr: 

D: 

B.M.Jr : 

D: 

B.M.Jr: 

p: 

B.M.Jr: 

D: 

R.M.Jr1 

n: 

B.M.Jr1 

D: 

H.M.Jr& 
D: 
B.II.Jr: 

- '-
An4 'bl Dqte, Be~, I \blat I .. eD'' 
olMI'. Wbat •• the race oD tbl DOtet 

Well, 1''• the Dote we oftere4 lae' ,1M. 
I\ 1 a a 2-JMJ' noSe wUh a 3/ .. ' • of 1• 
coupon. 

I'• afreid that I lllned tbat decail . 

Wall, that'• Juat there aa a oatob-all. 
Laat t1ae we onl:r aold )0 aill1on ot thea • 
•• Juat ottar lt again aa a aort of a 
oatoh-all eo that the people don't aa:r, 
who ha•• tile notea, tbat we are foro1na 
tile• 1nto a bond. It the:r want to take 
a note wh:r 1t 1 a there. 

I get 1 t. Wall, we would tum oYer our 
16.11 ll1111on• ot the 1-3/8'• for the 2 .. 
bond, Benr:r, and we'd like like the daY11 
to get 10 ailliona of the new laaue. 

Well, that 1 e •er:r good new• and 1t'• a -
olean-out an1wer and that'• Juat what I 
wane. d. 

Well, there'• one further thi~ I would 
like to tell :rou beoau•• I don t want to 
oonoeal an:rthlng t:roa :rou. We lllght nll 
a ••11 part of our ~52'•• taubln, an4 
buJ 1oaa aore ot the new uaue, 2i at 52-~. 
ln the aarket. 

Well , that'• 1ntereat1na. That'• all right. 

But I wanted to tell :rou, Henr:r. 

Well, tbat'• all right. 

We woul4D1 t nll enough ob'fiou•l:r to 
41aturb the aarket. 

lo. !hat 1 1 all rlght. !he aarket 1a open 
an4 we're go1nc to keep 1t open. 

0.1., Henr:r. Do .. tbat d1apou of 1U 

llltirel:r. Thank :rou eo auoh. 
!hank :rou eur 10 auoh. Goo4-b:re. 

Good-b:re. 
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H.lf.Jrt 

Haas: 

H.J.I. Jr : 

Haas: 

H.JL. Jr: 

-'-
HU!q--

Tou 1ald a big allotalnt. 

Well, if thlf expect a big allot.nt and 
thll7 ue cutaln ot U, then thq can 11ll 
their rlghta and b117 the bond ln thl aub
•crlt!!aon because theJ are going to get big 
allo ta, but 1f thl7 expect s.all allot
•nta, the7 will heal tate 11lll, the rlghta 
and the nJ to cut that down h o cut down 
the 1lze of the iseue and put aa.e risk on thl 
do1111 aide, on the allot:unta. If the7 thought 
lt W&l going to be hlaTil7 oTer-aubaeribed and 
theJ woUld get a aaall allot:aent, that would 
r ... a, that situation, and the deTice that 
Radle7 suggested ia one ••1 to do that; but 
I don't like it for the aaae reason you don't 
like it . 

Now listen, George, aa of this ainute, ten 
ainutes past eleTen, Jes or no --

I will go with the ••1 JOU ue thinking. 

All right. That 1a all I want to know. 

(Telephone conTeraation with Louis Dougl&a 
follows:) 
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B.II.Jr: 

Bell: 

Hadley: 

H.lt.Jr: 

Bell: 

H.!.!. Jr: 

Bell: 

H.),!.Jr: 

That h a olean-out ana .. r . 

You aee they want the higher earnings. 

SOlie of your snings banlca ma;y do the saJDe 
thing, those that got our last two per cent 
bond might sell them and pick up this new 
one. 

low, what I think I will do now, gentlemen, 
is thh . Why don' t we let n erything cook 
until two o' clock. I will -t with you at 
two and Danny, don' t hesitate to spend a 
little money on night letters tonight. 

We always do. 

Who decides whether there should be a night 
letter or not? 

The Federal Reaene Banks. We always tell 
them in a telegram that if the7 feel that 
the mail will not get into the hands of the 
banks b;y the next morning, then thef are 
directed to send night letters in nery ca.se; 
and there are alwafs night letters in the 
Weat because the mail is poor and trains 
are not Yery- don't run so often. 

111 right , I will see you all at two o'clock. 

• - ";,t . • . 
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ioN ICC DI'PICa ~a DRINIC"'ftON 

IMft lllniiU,ltJil 

STRICTLY CONFIDENTIAL 

At U1lO We -u. Aldnat --~ f/1 ..... AIM- till. • tW .._ 

.... otal7 f/1 "-h 'f.Uee w ..-tft& WI "'11• • t .... llldn• r...e at ........ 

Ill'. r.u•• 1114 u-.- tu r.p~ lihdl.la wi.Ua hMUiat If•=•••· "" t11e w
'"" h DOl wUlill& te t.a a ... ld• • h neh1 l.a pre_, *-'-"•· • . 'faUn 

w ahe ooualht lnr•'-7 a.u 1.a Ua1 ,..__ -' tu latt• flilla tW Ual _. 

ot p14 lftill..t b \II l.adpltl-' l.a I C II"- wiUa tu aU ....... paUUe.l 

(Uflloa. Jul) -•· .... t.u W 111 n'et tW tu pU ---..~.~a '- ,a 

tbroacl>. ethr 111 1114 u-114 till-"* wt\St -s.u llffklalll.a Uae !Weld• 

Ocni4&11' ul 0.\rill luk. Ceuefl*l,• .... 1filllee..., to reell'fl till T ... ~ 

MlDlater at U115 We -u.. It _. phm.C te t.U \btl laUe t .. t tu t-'l.la 

u4l1' qVIUOil woa16 '- penlth6 'llllt \Stat.., ta:r\11111' wit~ f/1 11116 fna \btl 

1\lcDal&Y laUOMl J.lllr: au l l.a •• te:rk WRll. 1114 to •n "ete t:rud., If bpllaY 

a10ah we. Ill', .UU.. telt .. t)at Ill W "- -'11 to ,n uate l.at-'lea te 

S.CIH\117 llor,atllaa, at.. \btl latt• .......... l.a a thew•., oafll•-· It wu 

that l ebft14 bop ltr ., • 'nb'-0 e ettloe t1 - tu till..,... ...._ :rfll-. 
\Mil roopert h ~ ICorpatta.a at tu - .,._, 

I oelle4 at \Ill ttate :O.,V\Mat anl, Wo:re 12100 &114 :rll4 tu tw -'1..,_ 

h llr • .uu-•• otttoe ae ...u ae ...,..., aan..,... tna tlll"'m• 1.a ._...,. 

IW.ll1 e ottloe. !Ill ... ..,.. tn~~ ... ,....,., h&laale4 \Stat till T"'lllaY otttdale -

plalae4 \Ste tnut• et \Still' aeen e tna • .., Tork priulpallT 'IIPOil \Ste ,roa4 t)at 

l)tf tea:ret llllll' leW :relll"ffe 111ft ._. 'lie Uet 'liP ...._ a ...-111 free••., _... 

ot \Ste JlaUcae "-lee, 'BMIJ clU an 111* to :rlek 1111 If \Slob' 11116 oe We---.., 

at v-tol4 tllat \btl 'llle'nce et - ti!O.ooo.ooo ..u " lfllt 1111re tt till tw pq

..... to .v,..llea ul lll'eeU are pel'lli\\14, !Ole Oouw oal lll'fl ~- •• •-•e 

to 111alner X... wt\St :retpe~t to \Still' tner •••U• h :reeht Jlu1 C~~&Hedn. lt 

wae le 'l'lw et IIIUIII pnatwe tW lll.alne-. rnan n'e4 \Stlt lbue v.e-tl.la 'lie 

pea! \teL 

I :rtopaonet \Ste fll'llllDI to \be IMreliiJ at 1 o0olook 11114 a1lo -'l ..... lble 

pn••., .,.Uoalloa s-tn., till :1.1.1. 111~ $1,100,000 fna We_.. "~~J 

pvolaaee lwlee traaee fer 'hpelaYta. le '!'lew If till, "-'' 1''1 ....... aut..._, y 

ileanl117 ..u.ennet .. te a1- 'llletSI tu pU vaa..tt.a ut lM 3 . 1.1. II'JilloaUea. 

I teU lila t)at __,_ ne .. 111& I ..U ..._ te S.... - ·ae:re talk wilbl .... '0 ue 

•• - 10blat tu nnal' ttl ~ .. ._.'-7 'I.Uee' ...,_, wilbl lM Tllp~ llalnw .... _. 
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Z...O.Iahl;r af'er We OD'I'ftlaU• I \.:J.,.._a4 Ill', ~at tiM hlen1 .. hlfw 
ot rw Torlr:, ,.._ I 11M pl'ni~ .-... at 121llo to nul '-'· I -uH •• 

1ao1r:e t be Anel....,h •• Aah u4 tel4 laia \bat tiM aa'IIUilaU• :r..t -u -
~be otter.O. for Mle"' \be l'laplla• laUaal lol*, M4 \battllh .....U le 

,Ael.1ortn4 h the u- otf1ee ,...,. "'- h4enl wu \Ilea f .... te _.,. m tM 
u nnoUou r-1.- fra Jelcl'e4• •• to the 41.,c~Ml of tiM l.ellal' praou&. of tllh 
u uaaoUoa . I tel4 Ill'. 1M1r:e \ba~ I W alee ....,_ llltb \be ._....,. 1a "'111ft to 
~· J. I . I . ~r ..... 100l, aM \bat I ....U I 1 eate • We wl\b Ill' . Paille • 

. u 1120 I tel.,.._... Ill' . Paille u4 alao ~ .... to laia \be aonlac'• --
Uoao ae4 ca»ecr••• _...loalac parU~]J' the hel'et817' • ...,nwal of \1M ela.r1ac 

~.a., of ti'Oti'IC 'foa&eala9 f~lal tr ..... 1ou. 1\ aa IUI4.ern&.o. tW a-. Paille 
oleal' \be J . I . I. ~PPlioeUoa \llro1111a VIIUI' ~817 Jall. abN We •Uer 

\eon 41oC'<lllle4 wltb t he la\hr at av croap -•lac ,..,ai'U:f ....W.C. 

At 3 o' oloolr: \bh ofhraooa I reporle4 ~h to \be hel'et817 M4 alao let 
1r:aow tbd aa off1o1al of \be llrl\1111 •lluq 11M toll. ae 1a a\1'1ot ooofU... \hat 
Aellaaaal.or bal. r-19&4 lnetrac\1oJ16 to Ulr» ap wUb the Depart••• of State tile 

r oport.O. r~et of the laUonal lol* of Tqoala'lia for the haaofer of f11114a fra 
tbh aarlr:et to llru11 aa4 AI'CUU.,. , aa4 to ue tbh •• preuve oa Tqoala'lia 91-91• 
0el'aalll . 1 let \be leoH\al7 1at.0w \bat I bal. toll. \be JI'Uhb official \bet the 1\ate !rea_, D...--h were all'eaq flall;r -.n of the altlaaUoa ae4 cl.olac ,.,., U.., 
proper]J' -a. 
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DAft ..... 11, 1,aa. 

STRICTLY CONFIDENTIAL 
.&tter .U:S..C • ~~~PC~iataat ..,. hl...,_• \lalo Mftbc, I ..U. • Jolath1 Jllre• 

at U1e lfa'f7 at ll lli5 •·•· I .__. .. Ialii a tQe4 Ann rtl a--.. wldall u l'eollt 

,..., toa., to ~· llaftl .&.ttaa~M at k"• fer a.u...., ta \U Clluaellar rt1 tile 

114hequr ••Ubc fonh ov rtlfu to plll'alla•• tuo,ooo,ooo of 1014. I ~- tu ... -

''""' 14•Uoa11T vUil tlolt for tU 1ut MlP~j~at. .6la1n1 lqee ......... tile tan 
of e aeaeace wlaiola lui .... ....-as.. .. 1111 ~ •• p..._ ... 1 ......... 1ac tile .... 

tor heir fti1IP to loodll .ltrlM. • ...,... .. to rail& tlul queUoa with tile lritl* u 

to U>e po .. l\le obt•ta•ac rtl 11,000 'llarnle rtl 'llabr •U ..,. t1u1 aariMa 11.-al ftll&l 

at U.e port *-• the 1014 011'10 h tu.n oa, o1Jac• till 1111p _ _. oerq _...,. oll 

fro: l!r .. u to 1ut tllroGcl> the haae trip frca loath .&fl'loa. 

~~~ rotvalac to till ~oat, I teleplloa14 Jtr . Plaaat to tile etten tW t1u1 

ouoa«e wae 'bol"' & .. patoll ... to t.o1l4n toq,. Pla-t ue- vir ... till !1'1&1111'7 tlolt 

thle le ezpectl4 . P~t abo h talc1Jtc the &0011811'7 etepe vlthll11 Jlooplo to aellll'e 

the aftiabllU7 of till 41elred. llaabr ell •'"- -'loa.... lla let .. ll:aolr \bat ...nl 

w .., bee recelft4 tllat \Ill port of MllarbUoa of tlul 1014 rill \e tiM - u 1ut 

u.... I uw, 1a tva, aa n• .. tl4 thle to .&4alral. ICQ'Ie. !lie latter U.Uiol, 1Mwn111, 

to iaetl'IIOt till 1111p to prooo ... to the larpr ..... ..,. JIOI't, 1114 will la4l .. h till ..Uar 

port oal7 • • till 1111p al&l'e 1\e ueUuUoa. .&.Uh requet, I ...,... Piuoat thle "'oail .. 
to ab 1111'1 that \Ill oar10 w1114 be 1'11017..,. llarola l!g. Yean all to kHp 1a t..-
0114 collflra later till pro ..,..u n 4at • rtl arr1 '0&1. 
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.,.a ................ IIIII ... 1Ur feU .... m1 • I .... ... ....... .. ... ......... .. ... .... . .. ... 
..... u. ., ... I D ... . 

........ .. .. la .-. .... u."' ...... , ........... 
·~- ............... JM.U.... \ '\ 

"(1) .. 0 
... _ -...1 ~ .Ul ................ .... 

.._a •0
• .u1....,. ce•• twhlr uo 1-. ._ .-u •• •n 

lJC QD tet~ &10,000,001 ..U.., Wl .. laHaa.-lM -· 
....... l ........ 1 ...... letel w1M wU1 .. _._ tllh .,..... 

... wlll ...... ---· 

0 (1) ftU. ...... pU IMl1 ,_. M lwow 'f11 -.tt ........ 
.... ...... 1 w ...... la ..... - • 

0

- "' 

0 

,_ ~-
eel . AU ri* _, 1- -'• .,,. lrtt&a lwow 1 _.U ... ,._. 
•• -.&• .. -.. .. ...._ cwr& .. ~a ._ ,.._ rz 11 ........ .. 

"' lrtU* II= 1 . 

•(J) .,_ .._ ... t11 ..u .. aftlaa ,_ 1r1u• lw= 1 .. " 
_. ... ~ _. ttam111 "'aeu u .... _. .,._ ,, ... _ -..L 
0 7'• llel ............ WI 11om 1 "-' pU h t-'• • '-"1, 
I sun..., ld ,_..., wlll lll'wt ~ .. 1 "* lmlt ._ lf-* " 

*"'" .... .,, ••• lrtU* ···= ... Ill -· " ...... "' MW 
'i111M •'..W.t .. •• » .. Uen ,_ tiM -· JUa1 ~uri w&U 
..... .,. • .. u -.... ............. , ....... CWtlee ..... ~ 
...... til -.-n- .-•••• _. • .._.u.s tw .... u ... .., _. 
.. -.. • .... 11'1\\ ...... _ ... -- .. .... • - .. ,.. ,, 
..,,. ... ., ........... _. ... •awr ., " • a ,_ ~ .. 
UQ h ... IQ ·- II tM .... f/1 ~ liM f/1 pU W .. o ... ,. 
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a.•.Jr: 
Operator: 

H.M.Jr: 

Arthur 
Pur<r1e: 

H.M.Jr: 

P: 

H. M.Jr: 

P: 

B.M.Jr: 

P: 

B.II.Jrs 

P: 

B.II • .Trs 

• 

leUo. 

llr. Punu. 

Bello, Ar~. 

lluolal.8, 1,..1 
U1lll a.a. 

Ooo4 aol'll1na. Bow uoe 70ut 

0. J: . Arthur, Juet eo there 0&11 be DO 
po .. 1ble a1aunderetan41DC between JOU or 
111' FJ'ede1'1ok Ph1111pl OJ' aJ .. lt &lid 
the UnUe4 lit. tee 'frMIIU"J, I Jalt .at 
to let JOU know that •• ot tile 15th ot 
llal'oh, \be 'frMIUI'J or the people 1lbo wol'tt 
tor ae 1D DO wa7 fill &117 J'llpoDI1bU1 \J 
tor wtlat happen• to \be plao1q ot JOIU" 
ol'dere after the 15th. 

I '''· 
Bello? 

Y11. Feel no r11pone1b111 t7 tor plao1nc 
order• after the 15th. 

lOW, IDJ ll'J'IIICIIIDt that JOU Mite w1 til 
llr. BopltiJie - JOU look to h1• &lid not to ... 
lo, I UDdll'lt.Dd that. Ka7 I Ilk JOU ODI 
qaeet1on on 1tt It doll not aean, I take 
1t- 1D taot , I'• llll"' 1t do .. n•t troa wtlat 
JOU 1 YI told a1 blfOI'I - that JOU U'l 1D 
aJQ' YaJ UDIJ8Pitbet10 tO \be 14M Of DIW 
OODtr&Otl 0081111 WIUI' till LM1e-Lell4 
Bill lAter 1f - I -· wbiD \be Appropri
ation Bill ooa11 tbJ'oiiCb tbat 1t woul4 
be l'lti'O-aOt1YI. 

lo, DOe 

You •1111117 aean that the rllpone1b111tJ 
lJ.•• ••••• 
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P: 

B. li .Jr l 

PI 

B.K.Jr: 

P: 

B.M.Jr : 

P: 

B.M. Jr: 

P: 

B.M .Jr : 

P: 

B.M.Jra 

PI 

B.li .Jra 

-I-

IIIII' 1 11bal I feU. I Jtill -tel to ..U 
... l 111141111 loll rov belp 011 tllal lt 
lain' 1C ftN DHOIIU'J. 

lo, I 1a ~ 1n111~1or aa4 I'• eni1Nlf 1n 
.,epalhf, bul, •• I lr1a4 lo azpla1n lo 
fOa aa4 lo Lor& Bal1tu, I'•• 4ono bua1De .. 
for eOYID JOUI bJ WOr4 Of .OUUl, ••. , 

t'bal 1 o oorrool. 

...... u4 apia w1Ul lbl Br1Uih !Na~UrJ 
wo'ro on tho plano Whore I baYo oo.pleco 
fa1Ul 1D lh•, bul f Oil are 101JIC 1DW a 
an CranoaoUon apia bJ wor4 of eoulh, 
an4 I vane 7 011 w tool CbiC 111 no 1ra7 oan 
fOil look w •e. 

lo, no, osoopc tor f Our oorc of a,apalbiC1o 
bolp w11boul reepono1b11UJ. Ia Cbll r1&b" 

IJepalhoUo bolp , , •• • 

W11hOU\ reapona1b111\J . 

Port on. 

(Laucba)~ BoDrJ, I 1YI COt 1C vo11 1n 
a1n4. 

Portooc, an4 I ' • 10111C co uu osaoU7 
Ulo .... \h1Jic t o Pb1111po. I aoa11, I 1a 
not 1n anr 1fa7 - I Juot van\ co be tor f Our 
aalto - botoro HoPkin • &••• on \baC lra1D 
\OIOI'I'OV lbal J OII biYI a olaan-ou\ IID411'
Ican41JIC w11h 1118. 

Yeo. You ooul411 1 1 Ull •• about vba\ U•• 
bl' • &0111C oou14 7out 

lo. Booauao I'•• oarr114 Ch11 100. lflllt 
an4 I oan11 DarrJ a 41Y1404 NIPDDI1b1111f, 

lo, an4, BeDrJ, I ltnov u 11 aolt. II oan 
DOl bO 4oDI IUOOIIIfullJ. 

Aft4 10 I J••• 4on'C vane 10 tool Clio\ I'• 
Uu'lnc 1 c w1 ua anrbo«J. 
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P: 

H.M.Jr: 

P: 

H.M. Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

• 

- '-
lo, ao. Be'• a lJttle b1t 1nel1ne4, TOU 
•••, 1n \alklJII wUh •• to br1ac TOU 1n all 
\he Uae an4 I u aeeu111n1 rMllT \hat wtla' 
TOU 0re UT1111 11 tba' When Oo:r helpl hla, 
Co:r 11 help1n& hla a1 h11 .. n. . 

When he'• helping hia, he 11 hllp1ng hla 
a1 h11 un and no' '-lk.tn& tor the freae~. 

lo. I'• rather &la4 to haYe it etark and 
olear a1 thoush I \hlnk I underetood 1 t well 
enoush. 

Well, 1t ie too auoh inYol•ed and I do 
e••rT\h1Dc on good ta1\h and I don't .ant 
tha' in DDT WDT 41erupted. 

lo. Well, now \hat ' • eplen41d. !bank J'ou, 
RenrT. MaT I aelt JOU one thing Wh11e I) • 
on the telephone' 

Pleaee. 

You ha•e been nr7 good in being w1111ng 
to taoilitate our sett1ng eoae Coaet 
Guard outtere. A 11ttle queet1on hae 
arleen that Ph111p aaT haYe aentioned to 
JOU or not. - I eent Co ... nder Gilbra1th 
oYer to bia - but I wanted to get TOur 
a4Yioe 1t I oould. 'l'bere would be 
a great Yalue it eoae ot tboll oould be 
20 ltnotere, and I un4eretand there are 
eoae 20 ltnotere. On the other hand, I 
baYe rather un4eretood that the eUuation 
hae deYelope4 on the baeie ot 16 1tnoter1. 
low, I'd reallJ like to aek TOU tbie. 
It \hie 20 knot thing turned out, atter 
tur\her telephoning to London, •• being a 
••rT Y1'-l .. uer, would 1t be wile or 
would 1t not, in YiiW ot the help on the 
oonYOTI, to brinf that up, or would 1t be 
better to lea•• t etand at the 16 knotere -
juet ae a pure horeebaok opinion. 

Brins it up. Atter all what we .ant to 
&i•• TOU ie eoaethin& Wh1oh Will be ueetul, 
no' deoorat1•e • 

' . '-"!':-
' -.-.. 
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PI 

B.N.Jrl 

PI 

H.M.Jr: 

• 

_,_ 
u ....... ,. %... % ..... p ... ... 
,.., JleU7. 

AU •lP'-. 
!ballk 1011, ••111'1· 
loo4-bre. 

• 
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Jluool) 1t. 19'1 
111,. .... 

s .M. Jr: Bello. 

Operator : 11r l'rt4er1ok Pb1111pe. 

S1r rre4er1olt 
Pb1111pll Itt. 

a .M. Jr: lloraenthau epealt1nc. 

P: Oh, 7"· 

B.M.Jr: Bello, Pb1l11pe. 

P: Good 80l"n1DC, e1r. 

B. M.Jr: Pb1111pe, 10 that there oaa be no poee1ble 
aleunder1tan41DC betw"n JOIII' 1'reat111'7 an4 
a1ne, beoau" there baen' t been for ""''n 1••r•, I Jult wanted to tell JOU off1o1all7 
that •DJ order• wb.loh are plaoed bJ JOIII' 
Gonrnaent after the 15th - hello? 

P: After the 15th. 

H. M.Jr: 

P: 

B.K.Jr: 

P: 

B.M. Jr: 

P: 

H.M. Jrl 

P: 

B.M.Jr : 

r... '!'bat I - 1n no war r"pon1lble for 
thea. Bello? 

You're 1n no war reepon11ble. 

lo. 

Well, that aeane that •• • •• 

'!'bat 7011 haYe to loolt to Boplt.1.nl. 

I••· that'• r11ht. I thlnlt that'• quite 
oltarl7 underetoo4. 

But I aean •DJ et .. l, or an7 underetan41nc 
JOU ha•• w1 th b1a on the e1de, w111 be 
between 7011 and Boplt1ne. lou "'' 

let. l't'errone OlMI'lJ undtl'ltan41 that. 

Wall, I Juet wanted to aalte ttl'l'1bl7 tare 
'beoault w'•• ptten alone eo f1ne an4 
w!lllt I 1Yt oal'l'1e4 tha tlbolt reepona1bUUJ 
there baa 'been no trouble. 
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P: • 

a.M.Irl 

~: 

B,M.Ir: 

P: 

a.x.zr: 

P: 

B.M.lr: 

P: 

B.M.lr: 

P: 

,R.M.lr: 

- 2-

... ~Rl&J' 411D&er wue JCN tMJi.Jic, 
•bt 
Nl, aRial .. noept tllat I tllolllb.t that rca id,pt 'lie J oo'd 1111 to bRh of u oa tlala -
tor the un t1ft) ...... • You maw what I ..... 
Oh, I eee. Well, I thinll: that'a quite 
olar here. We aotuallJ aaw the actl
:reaterdiQ'. 

Well, Juat so that :rau Wlderstud that 
the agreemllllt 111 be~ :rou lllld Bopkiu. 
!hat's all I waRt. 

Tea, that's ri&ht. !hat -~~ aur IID4er
atllll41 D8. 

!law, I'Te said the aaae th1Q& to PUrrta 
aad be IIUIIIIIled 1 t up tb1a WIQ'. Be uked 
.. , ea I STJ!Ipathet1o. Tea, but I dCD't 
want to asaWRe lliiJ' reapo11.111b111t;r. Does 
tbll.t Mite 1t olear? 

That makee 1t quite ol ear, air. 

I •a llllt1rely STJ!Ipathet1o but 1n no W1Q' 
reapollll1ble, 

R1&ht. 

And I got :roar aeaaage on t he gold aad 
I •a TerJ' lllUOh pleased and I hope to see 
:rou aa4 Clarke aoaetime tODOrrow. 

Tea, ri&!Jt, Thank you, air. 

!hank :rou. 
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lAB..., DI:PAIII di"!T 

INnlll Oflil =- C a ?VI I DR liD I 

IIMft'-'7 ........ 

v, 1, lla4ler 
loo,............-. 

Ul.foiUil' JOa 

~ !!!!! !lli! !!!!! Prate 

2 1/~ 11- 1} ,..., 2.27 
(3/15/52J}4) 2,32 

102,7 2 pH, 7~2-
101.~ 1 ,,, 2) ,. 

11 1/'4 -~ 1/'4 ,..., 
(6/15/52 ) ' 

2,~ 2, 
102,) 2 ,, •• 3/32 -
101,19 1 ''· 19/32 

11 1/2 -~ 1/2 ,..., 2.30 
--- (9/15/52 ) 2.35 

102 2 , ... 
101.16 1 ''· 1.6/]2 

12 - 111 ,..., 2,32 
() /15/53-55) 2, )7 

101.21 1 ''· 2&/32_ 
101.12 1 ,,, 12/32 

12 1/2 - 111 1/2 JTio 2,~ 
(9/15/53-55) 2, 

101,20 1 ''· 20/32 101,2 1 »'· 2/32 

13 - 15 JTI• 2.~ 
(3/15/54-561 2, 

101,15 1 ,,, 15/32 
100,21 21/32 

23,.. 20 -22 JTI, 2, 6o 
(3/15/61-63) 2.65 

102,10 
2 ''"· 10/32 101,17 1 ,,, 17/32 
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IS 

•• 

"' 
.... ..., ...... ..... a.. 

,,.., 
!Dill. - lUll bUt bel• 

21/7$ 10-urra. a.• lOLl I p\a. •L• .. /U/IWI) LIO 101 •• 1 pt •• , .. 

11· re~· LIO 101.10 1 •'· II)~ (1/11 la-M) Lll 101.14 1 pt. 14]11 

11 1/4- 11 1/4 ,.. •• Lll 101 •• 1 •'· '%'1 (1/11/IMA) LIP 101. 1 1 p\, I I 

11 1/, - 11 1/a ,.... Lll 101 •• 
1 •'· ·~a·· (1/11 SM4) Lll 101.7 1 pt. ' aa 

11•)4,.. •• Lll 101. 11 1p\. 1~ 
(1/11 ...... , L40 101.1 1 pt. 1 

11 1/, - " 1/1 ,.... Lll 101.1 ~,: .. :!-(1/11 ..... , LG 100 •• 

nru'", L&a lOL I pdate 
LIP 101.14 

1 ''" 14/11 
2 . ,., 

ao • 1: rr•. a.• IO&.le .,\a.~ 
(1/li~Wa) a.• 101.1t 1 pt. 1f 
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RE FIJWiCIIG 

Present: 

H.U.Jr: 

Bell: 

H.K. Jr: 

Bell: 

• 

lll'.Bell 
lll'. Haas 
)(r.MI.rplo
lll'.Hadlq 

llaroh 18, 1.941 
2100 a.a. 

There was a oall in troa Sproul, but I clldn 1 t 
till to him. 

I got Rouse. He said he tried to get 1011 ADd 
he called me. 

'lhat was the news? 

Blllbrefruat ~has the and a halt ail
lion of the righla Which thq will uohange 
for the boDds. ~eir liai t of aubacriptlon 
woal4 be S1 and a halt ailllon ADd thq will 
pgt 1n tha liait. !her wouldn't aq that 
thq would hold th• ,.,....,1,, bat thq 
would not \1Jlload thea Oil tha IIU'ket at a:q 
tiae when 1 t would not take thea. 

Chase has 110 rights. Ita liait 11 a hundred 
aillion ADd 1 t Will aubaorlbe for the hiDldrad 
a1ll1on. or at leut O.een said he doem't 
Wllk there 11 a:q doubt blat what thq will. 

• 
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H. J.!.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

·•· 
.111tl6 11 la ••hJJactea• I• ealcl Won I. _, to ••hlllgtOD u taltecl to Ida aa4 
tUr tall:ecl ab011t 52-64 .. ourlt,. 

Did thqf 

Ye1. And he is quite certain-

Be talked about 52-54. 

!bat ia ri~t, and he aaid he is quite cer
tain that the7will fo the llait aa uaual. 
Gaai"&Dty haa a fn r ghta. Wbat-11-hia-
Dae dih•t lmow the uount, but he eaid he 
thought it na leu than 10 ailllon, and thq 
will oonnrt. He said th17 are not the type 
of bODd that thq would ordinarlJ like, bill: 
th17 would aubacribe for a moderate amount 
and tab th1111 as an undel"'ll'itillg matter. 
'l'he7 would sell out to their cuatomera and 
ao forth. 'l'he7 would oertainl{ take as auoh 
aa 25 ailllon, although their imit is a 
hundred and 30 million on their capital 
aurplue. 

bight of Chicago called in to Rouse while 
he na doing this telephoning, and theJ are 
talldng about a 54-56, and of courae thq 
will do 'llhat ~Snfa told fOU aDd thq 
will bur the bonde f thq go Acnm to a hundred 
aDd 0111 and buT tha in aubatantial •ountl 
in the II&J'bt. 

Jlwoaeaa aap the a•• thing that wha the 
bcmb get to 101 th17 wi 11 buJ thea and the7 
will bV.7 th• dcnm aa the7 go azul he lmn 
what he told 7ou about .Ublor!ption•~ Be 
aq1 the urket ia - the people thq talked 
with th11 urning are doing a gl"eat cleal of 
tallrinf about a 53-55 or a 54-56, allll t1at1f 
Wnk t i• J.aportant that fOil p to 53 
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H.loi.Jr: 

Bell: 

B. loi.Jr: 

Bell: 

H.!.!. Jr: 

Bell : 

H.ll. Jr: 

Bell: 

B.ll.Jr: 

Baas: 

H.li.Jr: 

MurphJ: 

-a-

btOUJit that dYtl JOU a fht-Jtll' 1pread 
betwetn the .s and 58. ana the7 thiDi: 
thlt 1a iaportant. The7 think that will 
give 1ame resistance to the selling of the 
two's and going into the three ' s - or into 
the two and a halt ' e • So that thq said 
the7 had not had their Ti tamin pills--

Who said that? 

Rouse . And t her defini telr recCD~~end the t 

{
au iesue the 53-55 instead of the 52-64. 
hat is aa of 12:30. 

I would aa1 he baa had Ti tamin pills. 

Yes, has had them. 

Ia that what he said? 

Yes . 

How does Yr. Bell feel after lunch? 

Well, I think that is the area! but I wouldn't 
quarrel about a rear, 52- 54 au ting me all 
right, &l.thougb I would like to get a-7 
aa far as I could from that 48 call date of 
the two' s . It fiTea us a little aore for 
our mone7, and t sets a pattern. 

George? 

I feel like I would like to get out farther, 
but I would ata7 with the 52-54. 

H8JU"1'l 
I hann't had 111 rltamin pllla, eo I em still 
with the llaroh 52-~ . I wonld like, if I 
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H.Y.Jr: 

'l!urpbf: 

H.1!.Jr: 

B.!.!. Jr: 

Hadley: 

H.LI.Jr: 

Baas: 

- ' -
could, Kr. Secretary, to give rou the 
results of Kr. Piser who was moat opti
mistic last time, maybe suffering perhaps 
fran a little reaction of the Russian 
pessi.m.ism. 

He is a little under vitaminized, is he? 

He is a little under vitaminized this time, 
but he has a good record over a period of 
time, and I think he ought to be h.eard. 
On Saturdar, when we checked with him last 
at the time that 1Ul was for a 54-56 and 
we were f or a 52-54, he was half way between 
us, for a 53-55. He is not a bit happy 
about it todar, and now he is definitelr 
for a 52-4 which he prices at par and three
quarters to 101 and a half. He says he has 
a lot of confidence in t he bottom part of 
his range. A March 53- 5, however, he prices 
at par and a quarter to 101 and a quarter, 
and he says he doesn't t hink you should go 
into it unless you have an agreement with 
Federal to suppor t the market. 

For which? 

Fifty three-five , but 52-4 he f eels hapPJ 
about. 

God, I will begin to worry now, if that is 
what Piser wants. 

I think he got a nice scare last time, and 
he is going to be on the low side. 

83 

If Piser is for that, then I begin to question 
the veracity and everything else. 

He did - he was there originally, Mr . Secre
tary. He came down . 
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B.I.I.Jr : 

H.M. Jr: 

J.!urphf: 

H .~. Jr: 

l.'urphf: 

H.J.I.Jr: 

!..'urphf: 

H.li.Jr: 

Haclley: 

H. J.I . Jr: 

Hacllef: 

B.J.r.Jr: 

Hacllef: 

- 5-

low, after tellin2 ..-a.n P1aer 11, 
ban 7011 talked wfth J6uopJ1;r1 . 

llurphf still thinlca the Jlarch 52-4 is pretty 
good. 

Ia that What he tells fOU? 

That is what he tells me. 

Is lb.lrp~ prettr h.appf about it? 

Yes, ll:urp~ is pretty happy about it . 

Has llurp~ got aeything else to sar? 

No . 

What about this fellow? 

It doesn't make any difference, 52-4 or 53-5. 
I think the1 are going to price tham the same 
and if you think you are going to get more 
premium on the 52-t, I would take it, but I 
think 53-5 is better on a maturitT basis. 

Which one are fOU !or? 

For the 53-5. 

Have fOU got anything more tree desk to desk 
down there? 

I got a feeling that 1! we had a 10-12 or 
a 11-13 or a 12-14 that they would price th11111 
all about the same, that they wouldn't go 
much abon a point and a hal! on any of tham, 
enn though on the CW'Te the1 might look like 
two point hauea. The1 seemed to be holding 
down the premiums, as we aee on this 48-50, 
the last bond, whereas the ones around it 
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B.IA.Jr: 

!Iadley: 

H.ll. Jr: 

!!adle;y: 

B.J.! .Jr: 

Bell: 

H.l.!. Jr: 

Bell: 

B. I.! .Jr: 

Bell : 

H.ll.Jr: 

Bell: 

- 6-

have gone up about three quarters of a point. 
This last bond baa Just stood b1 itself. 

How are the rights? 

The rights are up three tbfrty- seconds at 
101, 8 . 

Up? 

Yes . 

Is that good. I would rather see them go up 
than go down. That means all the talking we 
have done, the;y find out what we are doing 
and the;y think the rights are more valuable. 
Whet, Dan? 

They are looking at it . 

These talks certainly--

Oh, say, they go back having inside information, 
sane of them. I think that is what hurt the 
bors last time. They thought they had the 
thing hit on the nail head and the;y missed it. 

They thought that whet- is-his-name bed more 
than the others, Devine? 

I don't know that thef thought that, but I 
think they were aurpr sed when we came out 
with a two percent, 48- SO, and when they found 
out that was what Devine recommended, the;y 
thought we had taken Devine's advice instead 
of some of the others. 

You didn' t talk to aeybocl,y else, did ;you? 

No, I didn't . Did you want to see Edwards 
befor e he leaves town tonight? 
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H.Y.Jr: 

Bell: 

H.ll . Jr: 

Bell : 

B.lo:.Jr: 

Bell : 

B.!l.Jr: 

Bell: 

II .J.!. Jr: 

Bell: 

B.li. Jr: 

Bell: 

B.ll. Jr: 

Bell: 

- 7-

Yea. 

Did JOU make arrang .. enta? 

No. 
Well

1 
I just spent an hour with hia before 

lunch ana he ia leeving tonight to go back 
haae and go to the convention on FridaJ. 

J. quarter of four, how ia that? 

It is all right. 

Is he going down to Louisville? 

86 

Yes, he is going down to Louinille. I think 
JOU ought to think whether 70u shouldn't 
announce before Frida7 the set-up . I mean, 
like Edwards and Johnson. 

I think so. 

Because we want to give a letter to Johnson 
that he is the Treaeurr representative, but 

. that might be a little latel rr it is 
announced beforehand, it might help. 

Have we ever announced Johnson? 

I woul4 announce the staff set-up, I think, 
at the same tiae. 

We could do that &n7 tl.ae. 

We~ve Houston a li ttl• etatlllll&llt that he 
m1 t make Frida1 morning and that will be 
fo lowed b7 Edwards making a stataent. 

(Telephone conversation with )(r , Sproul and 
lfr . Rou.l8 followa:) 
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R.li.Jr: 

Robert 
Rouee: 

R.li.Jr: 

R: 

B;M .Jr: 

R: 

B.li.Jr: 

R: 

B.M.Jr: 

R: 

R.M .Jr: 

R: 

B.M.Jr: 

~~arab 11, 
2:1:5 f'.•· 

1~1 

Bello. 

Bello, llr. leoret&rJ. 

0 .1. D1d :rou ba•• a good lunobt 

We bad a good lunob and we'•• bad OIIJ' 

Y1taa1ne and a• we ••• 1t now and w1th tbat 
fellow, llor&entbau, w1th 200 e1111on, we'd 
M1 a 5J-5, 2i would do the Job. 

Un-huh. Dote the Federal Reeer...e take an, 
part1o1pat1on or not 1n that. 

87 

Well, we would take the part1o1pat1on 1n•o1Yid 
1n our exobange •• • • •• 

Ooll:r, I 4on 1 t th1nlt :rou got enoiJCh Y1 taalne. 

(Lalllh•). Well, wl th all the other 
people wbo want to get 1n on 1t, 1t doeen't 
look a• tbouch we would be needed an, eore 
than tbat. 

Well, I '• ttlll on the Jlaroh 15th, 52-~. 
I haY en' t ohanged froe the t. 

Well, we ba•• no arc-ent on tbat exoept 
tbat 1t would be a little better to be fl'ft 
:rear• aft7 froe the 2 1 e tban fo\IJ' :raare 
awa:r and tbat the one :rear on the 2t won't 
eake enouch dltferenoe to g1•• :rou added 
1ne\IJ'anoe - auoh added 1neuranoe. It'd be 
a little 1neuranoe but not auch. 

I don't f't th1e fl'ft :rear etutf. llbat 11 
tbat lfal Street f1n1eht 

Well, 1t'e not Juet a f1n1ab, 1t'e tbat 
the 2t 11 onl:r tour :reare &ft7 froe the 
2 . It al&ht lead to a little weakneee 
1a the 2' • - a eell1DC of the 2'• 1A order 

to bu7 the 2i'•· 
Well, :rou lr.now, I baYI onl:r fo\IJ' toll -
I don't baYI f1'ft toll. I COilDt l'ltrJthlac 
OD ., toll, 
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Ill 

B.M.Jrl 

B.M.Jr : 

R: 

B.X.Jrl 

R: 

B.M.Jr: 

R: 

B.X • .Jri 

R: 

-·-
lo, 10 four r•r• look I boUor to •• Cbllll 
f1YO, 

Well, \bat a11ht roaot a 11ttlo &l&lD•t 
tbl 2 11. 

Well, tbat'• true, but I'• tNJiklr not 
thlllk1J11 about tho 2 1 1, an4 I thlllk on 
tbl pr1o1111 52-~ 11 oloaor. 

Well, I •• 1ntoroatt4 1n tbl people tbat 
011lo4 1D an4 tbo people w1 tb wboa wo 
talU4. 

low ...., too• 414 tblr ba••' 

!bor all ba4 f1•o toea, an4 tbor'ro tb1nk1DC 
1n tONI - ob, tor ouaplo, tbo Oont1nontal 
011lo4 1n bore an4 talll:o4 w1 tb •• an4 thor 
tol4 •• tblr wore tb1Dll:1nc 1n tora• of 
~6. len tol4 •• aubatant1allr 
f •rthe!' 1dlat tbo obalraan ba4 tol4 rou, 
an laa4r 011lo4 1n, Jlan4J Burgo11, an4 bo 
•• t.elll:!:t_ 5)-5. !wo or throe of th' 
4ealoro o4 1n talll:1ng 5}-5 or 54-6. 
In faot, tbl U'l'11111 'banll: IJ'Oup an4 Obr11 
h91Do are tbl onlr two wbo • n talll:l4 
52-- 01' 51-}. 

!be U'flDCI banll:l aH 51- }. 

'leah • . 

low 11 thll follow Ibltol4' 

Wo~, I bopo4 tbat Jobnaon woul4 10 4ow. 
lo 1 tho ... \bat I 1YO ba4 aolt 4ul1DCI 
With an4 .. I tb111k lulowa aoro about 1t 
than 1111'. Ibltol4, but tho{'n boon ••rr 
po4 1D tho palt an4 tb., ••• alWJI 4oDI 
tlbat thor ea14 thor woul4 4o. I tb111k 
ro• oaa tall:o u tba t tblr apeak prottr woU 
tor tho pDo:Nl nn of u•1nc• 'banll:e 
wbethal' \:IM7 11'1 wt.ao or not. 'ftlat'• anothol' 
qaoUon. I thlllk thor baYO - wli4M, 
'llllt 1beJ 4o eoo• to opoak for tbl ••11111 
1lal*o an& to lulow tlbat tho1r reaoUona Will bo. 
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R.JC.Jr: 

a: 
R.N.Jr: 

a: 

H.IC.Jr: 

a: 
H. N.Jr: 

ll: 

a.M.Jr: 

a: 

B.N.Jr : 

R: 

H.M .Jr: 

R: 

R.X.Jr: 

- ) -
ot ...-, ~ were a Ute-•'l'ar 1an 
uu. 

Obl'1e DeY1ne 1a where? 

Ohr1a DeY1na 1a 1n ta'l'or ot ~wo 1aauaa, 
an4 he •• ~lk1DC 52-~. 

ADd the other uaua 1• llbatt 

81• other 1aaue waa 6o-6). 

Oh, well that'• ors&J. 

I think 1t &n7 ot tboae people who are 
on the llblln a14e lui .. that 70u were able 
an4 w1ll1JII 1t DeOUU1'7 to aupport the 
aeoon4&1'7 .arket, that the7'4 oerta1Dl7 
ao'l'e up a 7ear. 

• 

Vall, that'• aoaethi, I hope I won' t ban 
to 4o but we w1ll 4o t an4 4o 1 t oheertull7 
an4 taet. We won't ban to oall •DJ Board 
aeauns. 

Well, 1~'e pa.rtl7 with that poea1b111tJ, 
al thoueh I 4on 1 t ~- 1t woul4 be l1kel7, 
but ~he poaa1b111~7 an4 ~he oer~1ntr that 
JOU1 4 be there tba~ we woul4 ba'l'e no 
hea1~~1on abou~ the 5)-5. 
Ba'l'e 7ou told &oolea about &7 un4el'WI'1 UJIS' 

lo, we ban not. We 414111 ~ think that 
WI OUI' bua1De81 t6 taU hia, that JOU 
ooul4 1t 7ou want14 w. 
0.1. I Ju•~ won4ere4. I'a 11&4 JOU 
41411 1 ~ beoauae I'• go1q t o ba'l'e a little 
tUD w1th hia OD U. 

Well, we 41411 1 t tell h1a that. 

0.1. 
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Ill 

R: 

B.M.Jr: 

R: 

B.M.Jr: 

R: 

B.M.Jr: 

R: t 1 .: 

B. M.Jr : 

R: 

8 : 

B.M.Jr : 

a. • a.: 
B.M.Jrt 

R. • e. 1 

• 

---
!11-.e'• - ... tlallll· 1M GoDU...tal 
.. , lpeelfll Uou' .. ,. -- 111 .. 
iafte' aD4 to• 'b• 1-• aD4 tie~ lC. 
ot Pl"loe to na•t ...,_, 11 101, M4 lui••• aleo aa14 1t tbe' l&l'ket ..Uellll4 
tbat be wou14 be a b11,7er ln tile Ml"ll:et. 

Good. 

I Jadeed on a aoale dOwn troa 101. 

101 . 

Yeah. 

Well, the Board will be o•er here 1n about 
ten a1nutaa and •• aoon •• tbe7 l.ea'l'e we'l.l 
11'1'1 JOU & 1'1ftl• 

nne. 

We'll s1•• 7ou a r1ns •• eoon •• th11 
lea••· 

.We'll be here. 

!bank 1ou. I'a sl.&d 70u t ook a r .. 
•Uaa1na. 

Well, ••' re f11l1q auob atroqer a1noe 
lunob. 

We bad a J'OUih r1de ooa1q hoae on tbat 
lJ:'a1n laat n1Sbt. 

(Lauchal. All r1pt. 

Oood- b7•· 

Oood-b7e • 

.. 

• 

• 
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Bell: 

• • 

• 
• 
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llarch 18, 1941 

I cleared with the President at 2:20 pm 

today on financing . 
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RB nHAlfCING 

Present: 

H.ll.Jr: 

Ecclu: 

Jl.K.Jrz 

Eool111 

lfr.Bell 
lfr.JmophT 
lfr. Baa• 
Jlr.Hadlq 
lfr. Bcolu 
lfr. Ran1aa 
lfr. Piser 

Muooh 18, lMl 
2d!O p.a. 

Jlr. Goldeu.eieer 
Jlr. llcKee 
1f1o. J 01181 

• 

Well, I han been talking to a lot of people 
that haTe got the blues, that is, in lfn York. 
Chicago feele pretty good. Bow don the 
Feder&l ReeerTe feel? 

We feel all right. You can't tell &DTthing 
about the counfl'1 b7 the n:t lew Yorlc feel1. 
We decided that a long tiM ago. Do JOU wut 
• to--

Sare, 1cnmd ott. 

Well, WI dhou11ed thh juet a few llimltu 
11noe we were OTer here the lut tilll, &lid 
WI UDileretood 1t had been decided to get 
flTe lnmdred a1111on of nn 111011171 refund the 
J1IU haue, and that 1t had prett, well 
4etu.!JIH upon a two and a halt per cent ......,.,.. 
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Kooles: 

Jones : 

H. L!.Jr: 

Eccles: 

H. ll. Jr: 

Jo.nea: 

Ecclee: 

H.V.Jr1 

- 2-

(Jr. Bell entered the ooaterenoe.) 

So that it seemed to get down to a question 
of pricing. I think we would favor a SS-55. 
There has been some talk of a 52-54. FiftT
three--fi!ty-!ive might, on the face of it, 
look a little thin. We are of the opinion 
that the two and a halt per cent bond with 
the higher coupon, that there will be leu 
intereet in a one 7ear -- I •an, there will 
be lees attention paid to whether it is a 
52-54 or 53-55 than there would on a lower 
7ield, that t he investor in this higher 7ield 
security ia looking at the 7ield, I think, a 
little bit more thAn the mturity. 

(Wr. Jones entered the conference.) 

.IV name 1a Culllll1nga. 

I have to laugh because Jeaae said Cummings 
was hi a 1181111 • 

I heard him. the first time. 

Go ahead. 

Walter Cti!W!Ilngs. 

I didn't think he had a:ti:f guilty conscience . 
I was juat •11ing that a JU.turity of one rear 
•re or leu with a coupon of two md a half 
h going to make, I thillk, nr, little dU!er
ence. the reason we favor the SS- 55, it ia a 
!he-rear longer mturit7 than the two• a that 
were laat i11Ued. 

You are another one of theee fellows that c01111ta 
nerrt;hl.DR on hi• tou. That 1a what I han 
been telling !few York. I told thea I have o~ 

'\'$;11" 

. ·~ 
;:'\ . :-. 
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Eoolee: 

H.J.I.Jr: 

Eoolu: 

H.K.Jr: 

Ecclu: 

cot lou to11. 

Well, I hadJL' t thought about that. 

ib.at do fOU do it 70u han foUl' toea? 

You don't want to enoOIU"age a aw1 tchiDg tJ'ca 
the two's that were haued laat tiM to the 
twda aDd a halt. I UDderatand there ia •
little aell.ing out ot the twa I1CJif in antici
pation ot taking the two'l and a halt. fte 
lhorter the •tU1"1t7 ot the two~ aDd a halt, 
I think the aOPe enooUl"agaent it would gin 
to a aw1 t ching open t ion. I thillk we woUld 
taTor leaTing it open tor the cash offering -
leuing it open tor t1lo dqa on .. u aub
acriptiona, cloaing it one 417 on the bigger 
oneii' giYing it poeaiblY two a.{' on the 
,.. er onu. I don't know 11ha IJIIDliJit. 
SoMwhere around titt1 thousand. That 
uauallf Ulounta to tin or ten thoueaDd 
dollare, what the7 tinallr get, 10 it 1ou 
allot on a baeia ot the allot..nt - on the 
retundlnR, handle it juet like it wae handled 
before, IeaTe it open tor an extra dq tor 
the aall hcldel"' --

Well, t o ~baokwvd on the thing, we thollght 
that two a tor the note holder• waa enough, 
becau11 we on' t thiok there are &D7 ~1 
holclel"' ot theae notee. !be tellowa that han 
thlil' notee, .,.t ot th• know theil' wq aro111111 
to •• 

lfieU1 I thiDk that h generallT tl'Ue, but there 
~ baTe been ICIU amall owner• eo, ot oovae, 
bouaht the righta juat tor the ,plll"ppII ot 
getliDg in on thia. · I don't tlilnk-it h 1apo,._ 
taat. fte onlT - aould there be aall hoUera, 
tU7 would ••elf haTe a little IIOJ'e tbe to • 
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H.li.Jr: 

Ecole II 

B.ll.Jr: 

Eccles: 

H.W.Jr: 

Bell: 

Bcolea : 

H.li. Jr: 

Ecclu: 

B.W.Jr: 

Eccles: 

B.II.Jr: 

lice leu 

_,_ 

.-1a. 
lhat do JOU think, llul! 

I d.o thillk, thoulth, the taot that it is uot .. , 
11hat JOU aq is frue, the7 are prettr wll 
held b7 the big outfits. 

I d.oubt it uqboq hal under a hundred thoue&Dd 
dollara of notes. 

So - are the7 that oloael7 held'l 

We thiDlc ao, 711. 

Hal! of tha are. 

Then 7ou wouldn't need t o leaTe thea open an 
extra dq. 

We were planning two d1171. 

Laet tillll 70u gaTe two dqe and an extra dq 
for the saall holdera. 

That na a bond. llul ia taking extra trouble 
th1a tiM t o tell th• it there is uq qu81tioa 
at all to aeDd night lettere, but the other 
oae n• a bond. 

W.ll, there WI more inTolTed, t oo. !here ftl 
both a bond and a note, and 70u had a billlon 
two inTOlnd. 

We don't think there are a~ ..all holdere. 
It there are, we greatlf queetion it. 

Well, it would be following the 181111 pattern 
that 70U did before. I don't think it 1a 
!.portaat whether 70u do or JOU don't. 
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B.K.J'r: 

)(olee: 

H.V.Jr: 

H.ll.Jr: 

llo!Cee: 

B.V.Jr: 

Bell: 

llolet: 

,_..aw1 .. , .... t tWt 

I Ill'. S.ontart. tb&t 
ICIOU,\' · ~ to clo ·--~ 
fep •tha •tPlot ..a plao•• l!te 
that 11hePe J01U' 1uue h elo11cl before · thq 

• na1li pt a noUoe of it, an att1o1al 
aotloe-

II the f!Nltth San huohoo? 

T11. ftlliP hrrito17 h 10 fv reaoMng. 
'nle iclea hu btu pr11entacl to u. b)' Jrr. ~ 
oat the:!i that if 1n oll'taln atotiona of 
W1 oo 17 th17 jut bad a little -• 
aotloe-

W.ll,I-

Toa lllpt 'be able to diallllte tho11 people 
1lho ha.,. atilllll.latacl to aou utent rov 
110011111.&1'7 •rlr:et for rour aeouritin -

Well, • pq foro tha hlagl'IU, clon't WI? 

'!:!h bat the tPOublt h that 10 aliT of tho•• 
bata cltlq patting in IUIOFiptiau, &D4 

• baa a Jalblp of kloka on tha lut biU, 
na atendtng it oTero a c1q thq clldn't_pt 
1a lteoaue thi7 weN w.itlng fOF the applloetlon 
to,_ to &Pri't'l. low, 1101t bata ba'l'l bea 1n 
thle 'bualneaa with ua loag acniD to bullr tllat 
• will tab a tele~plaio applloetlon, to be 
eoatli'Mcl ~ a fOI'IIil mlloatlon lat... Tet 
~ 1llnllh t ao that. -.e ba'l'l cot to ecluo&te 
tMia all 0'1'11' apln, I nppo11. 

I aon 't .... to pPOlcmg Wa thing, but I 
tlalU it ...U be lntereatlng to JOil• '!ben 
llakare lla'l'l got ~adYaa into a habit that a.. clon't eubaoPibe, thq 'baT after tha 11 ... 
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I! coles: 

B.K.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

Bcolea: 

B.ll.Jrt 

Bellt 

• 

• .... 
11._,-. tu 10 -.n .. mkzwrltft"l, ~ 
a.t..• ua 10 OIL' flafthh til• w1~ thlu 

·'bola• 2u't throup1 the al'bt . .. otUI."WiM, 
lf tw had an opr.rtun1 tr • I don't mow 
that thb 1a the IIUI to do it, but IOODU' 
or later I think you ought to oonllder it. 

Well, 11 it 10Ul' - did you han &JI1 objeotioa 
to lea~ the haue open an extra day on lliW 
aubeoriptlona tar awall aubaoribera? 

Well, it if the tirat tiM it baa been brought 
ap. I don t han &111 -

We intend to put into the bond the proTiaion 
that they oan aubaol'ibe fOl' fin thoull&lld 
dollar• &Dd take it regiatered for 90 days the 
1111e aa we did on the other bond iuue. 

How long do you gin thea on that? 

We haTen't giTen thea &JI1 extra time, I don't 
bellen, on that. We di101111ed it once and 
ao. thought that it waa nong and othera 
felt that it aight be a good thing, ao n 
el1w1nate4 it for fUrther diaouaaion later on, 
and it •nr caM to IJl1 oonoluaion. I don't 
tnolr that it would do a bit of hal'll lea~ 
that open an extra da7 for a oaah aubaorip£ion 
on the fin thouaand llait. 

'fbat b "What I aucc-ated, that it woulcln 't do 
&117 hara, and it -.:, oOTer •- of theae· 
little lllbaoriben and upeoial}T where the 
tS... 1.8 apinat thiL 

I a willlng to do that. 

It aight oonr a lot of the b&nka in the tll'l'l• 
tori•• .John unt1oae4 • 

.. 
' .;~~ . .... . .;,~ . 
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llc!ee: 

H.ll.Jr: 

Eccles: 

Bell: 

H.lf.Jr: 

Jones : 

H.ll.Jr: 

Bell: 

Eccles: 

H. ll. Jr: 

Eccles: 

H.A.!. Jr: 

Jonu : 

99 • 

_.,_ 

bi 70'1 are gettlq !Jato a oalh ~· It 
1a go1Dg to bring In an !Jltenat tb&t {Oil 
hann't aeen here tor aoM time, that X" 
aanDt. Thq are not •going to Pll1 so 1111oh 
attention to fOUl' maturit7 as the7 are that 
cash coupon. 

We oan ,dve theaa an extra da7 for the tin 
thouaancl. 

Yea. You accept subscriptions in tull up to 
tive thousand? 

That is right, we look the full . 

We will gin those fellows an extra daT· What 
do fOU think, Jesse? 

Sounds all right to me. Desirable . 

ill right. Now, we are working backward. The 
notes we will keep open just two d&fs, though. 

Exchange, 711. 

Yea I think that the W&f thq are held there 
wo~d be no point in keeping thea open longer. 
I waa thinking of what we did last time . 

Now, aee it we are together. For the exchanf 
of the note, we were thinking of the bond an 
reopening the two-7e&r note which we offered 
before. ' 

That is right . 

'l'lo 7ears, three quarters of one per cent . 'fe 
o~ sold thirt7 million of it, but it 111.1 TeJ'1 
uaetul. It helped stiffen the whole thing. 

LeaYe that openf 

, ._,._ 
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B.W.Jr: 

Eccles: 

H.II..Jr: 

llc!Cee: 

Eccles: 

H.li.Jr: 

~11: 

H.ll. Jr: 

Eoclea : 

H.!l.Jr: 

Hadle7: 

~11: 

H.ll.Jr: 
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Yea, l'eopta ito 

That h on the ref\mding. 

~t ia on the retanding. .Are rou tellowa 
together on that? 

Yea. 

Yes. 

low, the on.l7 ditterenoe il this. ()1 thi1 
two and a halt, we were thinking ot a lQ-12 
rear, the 15th of llt.rch, 51- SS. Now, this -

Fifty-two --

I ' mean 52-54. I llll.upoke 1111•elt. 

You had me soared tor a llll.nute. 

Well, he changed sheets ot peper on me. 

Those are revised quotations. 

Here 1a 7our sheet here. You have got hold ot 
the wrong sheet. 

I han got three ahaeh now. t'hia ia the aheet 
I was worldng !rca. Changed she eta on H. 

52-54. The reason - this .ornlng when we 
atarted - just get thif - eneybodf -arguing 
with us that we couldD t sell aore than tliree
hundred alllione tor cash, but the7 said 54-56, 
eoae of thea, and I had a great tiM arguing 
with the people in New York that we - t!ie United 
States Treaeuey could sell five hundred million 
and the people would take thea. Well, then, 
I be~ to call up a few ouetoaere. I said, 
8 I don't want rou to price thea; I want to 
lma., will 7ou buT tMII. • ADd anough told • 
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Bell: 

»cKee: 

H.ll.Jr: 

)lc[ee: 

H.loi.Jr: 

Eocleu 

Bell: 

that I aola the luue onr the telephou, 
a couple of tl•• onr. I aaicl, •I jut 
nnted to lmow how II.Uah will rou bv· • 
Well, then I was aatlsfiecl, but I still 
feel that I would like that extra cuahlon 
after what I went through three weeks ago. 
Now, there is about 10 or 12 thirtr-seconda. 

Ten or twelTe thirtr -eeconcls. 

Do rou think that is a market expression 
predicated on .. turitiea and not enough of 
consideration giTen to thia increase to two and 
a half per cent and bringing in the a-a 
that TOU haTen1t had because fOU haTen1t had 
two and a halt per cent bonds? 

I don't lmow. Now, we were ney oonsenatln 
last time, and it saved our aldns, fOU see. 
We would han been UDder water. This tillle I 
would still like to be on the conserT&tiTe 
side. I mean, if th11e people this morning 
can argue - now, all theae people we talked to 
this morning said "You II.Ustn•t sell more than 
three hnndred million for cash." This after
noon thq sar, "Oh, go out, • I 111 not talking 
about rou ieople - "tin hundred ailllon. Let 
her go.• can't change that fast. 

No, 70u can't. 'lhe7 are either right in the 
fil'Bt place, or the7 are right the seoolld 
tlu. It fOU get two opinions in the 11&1111 

aar. there h sOIIIething wrong. 

I can't change that fast before lunch and 
after ' lunch. 

Was that the New York bank point of Tin? 

lo, thq were reflecting what thq got froa 
the street. 

Regraded Uclassified



UI.Jr: 

!JcKeo : 

H.li.Jr: 

Eccles: 

H.ll.Jr: 

Eccles : 

H.M.Jr : 

llcKee: 

Eccles: 

H.I£.Jr: 

Bell: 

Piser: 

H.ld.Jr: 

Piser: 

l!eKee: 
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I ta:r I can't change eo taat betol"t lunch 
and after lunch. 

102 

Well, our country ia i.n a hell of a shape it 
the people are not going to buy a two and a 
half per cent bond tor twelve or fourteen 
;rears. I think they will do it. 

I do too, but the trouble is a lot of these 
dealers got burned the last tille and they are 
very, very blue, and they reflect it. 

Thor are not in the red, any of t hem, over 
t he ;rear now. 'l'her are doing all right. 

They lost a lot of money - no, this last time. 

Yes, this last time, but mr God, they don't 
expect to make a cleaning eveey time, do they? 

No, but ther are perfectly willing to take 
it out on me . How far apart a.re we on our --

One ;rear. 

One ;rear is all. 

No, as to our estimates. 

What do you price the 52-54, Piser? 

I have a range of par and three quarters to 
101 and a halt. Par and three quarters was 
being just as pessimistic as I could be. 

To what, Piaer? 

One hundred one and a half. 

That is a spread of one and a quarter. It ia 
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Piser:-

llcKee: 

Eeolea: 

H. I.I.Jr: 

Eccles: 

H.ll.Jr: 

llcKee: 

H. ll. Jr: 

McKee: 

H.!l.Jr: 

-u-

a lot, la' t ltt 

Tbat 11 a 1pread of thl"ee quartera of a point. 

Three qu&l'ter 1 . 

108 . 

ADd that 11 figuring nine- tenth• of the full tax equivalent, whioh 11 a - it thia waa a lower-rleld aeoUl'itJ, it ae•• to • 7ou would be justified in figuring that muoh of the tax equivalent, but fOUJ' ~~&rket tor theae aeouritlea ia with those institutions that don' t paf taxes, prettf largelf, insurance -paniea and the ~mtual auinga. At leaat the7 will be among fOUl' biggest customers in this kind of an issue. 

lYell, the savings banks were the onl.7 peopla that came to our rescue last time. 
On the twda? 

Yea. Thef saved our lives. Thef came down here! and thef wanted a 51- 58 and thq sand our ivea last time. 

Jlr. Secretacy, have fOU ID1 - probablf this 11 a question tor fOUl' bo71 - are rou tearful that aborting rour maturicy on fOUr two and a halt, that fOU are not going to put fUrther pressure on 7our twots? 

Well, I will be awtulq honut with 70U. I want to make this iaaue go. I think I need this lllloh nlnt, and I aa not thinking about the other twots. Is that an honeat anner? 
Sllre. 

It gina 7ou rq honest opinion. 
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Eccleu 

H.)(.Jr: 

Eccles: 

H.ll. Jr: 

Eccles: 

H.li.Jr: 

Eccles: 

H. II. Jr: 

Jones: 

H.K.Jr: 

Jones: 

H.K.Jr: 

Jones: 

Ecolea: 

Ia OtMI' YOI'il, 7W 4aa 1 t O&l'e 10 111101& ..,.. lt 
tkq bde Clllt of. the twdl to 10 into thlat 

I Jllll'e the7 will. 

The t1IO'I 1UJ go down prett7 close to par, then. 

Well, 1t the7 do then I cu't help it but -

llhat 110Uld JOU thiJik •• 

I told-

..... u --
••••• the original eubacribera it onlT coat 
th .. par, so if it at171 at par or better there 
is no tick coming, is there, Jea1e? 

I would take the 61-53. 

'!'hat is at the aaTingl bank fellcnra Mid, 

I aa coasei'TitiYe like a aaTinga bank fellow. 
I do it on thh theoJ'7, HeDl'J, thet TOll - it 
would be llice for thea to SO on up and be 
etroag, becauae 70u are going to haTe to coae 
again. . 

.bd again ud again. 

And again and again, and the t1IO'I will take care 
ot th .. elna. Let the11 go on up. 

lloept, Jeue, what 7ou are doing, 7ou are 
p'fing alllloat halt a point IIOl'e, or it JOU 
&be th• a 51-63 JOU han oal7 got a three
JUt' longer 111tur1t7 and JOU are raising the 
rate froa two to two and a halt, whioh h 
prettr - whioh 11 awtul.lT IWiet for that - I 
th1Dk toar 11 - f0U1'-7ear 1pread h platJ. 
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JlcKee: 

l!cclea: 

H.:I!.Jr: 

!.lcKee : 

H.lo!.Jr: 

l!cclea: 

H.li.Jr: 

lloKeo: 

l!cclea: 

H.l!. Jr: 

Jones: 

H.li. Jr: 

Bell: 

-13-

I WOG14 prefer to 1ee five. 

You do that, and 1our next luue 1e going 
to be two and three quartere. 

These fellows are going to keep on pushing 
1ou ae long 11 the1 can. 

Well, the7 btven't been verr euccestul at 
it. I don't lose siibt of the fact that there 
haen't been a euccealul flotation in I don't 
know when. I don't knowr when there haa been 
a eucceaatul flotation for new mone7. 

You uan outside the GonMUIIIInt? 

Outside the Government. I don't know when 
was the last one . It has been a hell of a 
while, IDTft1• 

Piser, what are some of the recent --

For new mone7. 

Republic was pulled ott the Street. 

But the YNJ the1 priced some of that stuff was 
terrific. These latter flotations have been 
priced on a lower 7ield baaia than even Govern
ment•. 

I know, but aa the President said, we are jut 
supposed to be a bunch of &lll&teura, but I can't 
report even one failure. 

Well, I would vote tor the top ones . 

Which is 7our top one there? 

Fift7-one--fift7-three. 
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J'onu: 

a.u.Jr: 

J'onu: 

H.ll.Jr: 

Jones: 

Ecclea: 

Jonas: 

Eoolea: 

Jones: 

!.lcKee: 

Jones: 

llcKee: 

Bell: 

Eccleu 

-u-

fttliJ..,•• • ftft,-t!lrrr. 
I 1a talking 52-64, aacl the7 are talking 
68-55. 

I would go -

Qn the oonserY&tiTe aide? 

I would take the 51-68. 

Of oourae, the lower 7ou go, the IIOl"e 70u 
giTe the distributors. 

You are going to p&1 the s11111e interest uqwq. 

What 11 it? 

You are going to pay the s11111e interest &JIIll81• 

The fall-off is going to be a little different. 

~~bat fall-off? 

.Azrr nn 110ne7 that 70u are going to get. If 
thla •a the last fin hunchoed million 7ou 
nre going to borrow, I could agree with you, 
too. 

It .airs that three 7eare a little erpensiTe, 
48-51. Four h bad enough, but I thiDk it 1a 
a auhlon that is rather deeirablr at this tbe. 

What would 7ou think of the Fed, eq later in 
tha nek or the first of next week1 if thoae 
two show sou weakness - because there TAT be 
this nitohing of thea - if n would conalder 
uobngiu~ so• of the tax-free eecur1t1u we 
han!t or scae of those twft'l I •aan, a 
nit operation which would tend to 111pport 
thl tua le twda and tha aartet aeeu to be 
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llclee: 

Ecelea: 

H.M.Jr: 

Eccles: 

H.t!.Jr: 

Eccles : 

H.lf.Jr: 

Eccles: 

H.lf.Jr: 

187 
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attaacer tor tbl taz-tree •eaarltlel, ..a 
• thoaght po11lbq biY!nf lnorea..a the 
portfolio 1111 allht do thl aDd help the 
-.rket tor the f.o'e 1t there 11 azq ahlttlDg 
troll the twdl ana hilt lato the two's. Juat 
thlDk about it. 

M&rrlntr, I don't belleYe we ought to do that 
'1Ulles1 the 'frea11U7 would 111 tit to Join Ul 

with fOUl' truat tunas and go 50-S>. 

Well, I thlnlt it 11 up to - I Just aentio1111d 
it. 

Well, I aerioualf doubt whether the Trea~ 
ought to sell &nf more tax exempts. 

Yu, I think that is right. 

Now, we haYe got a oouple of billion dollars 
worth of tax ex1111pts tor our truat flmds, ana . 
I oan't see the dltterenoe ot selling those 
to the public or issuing some new ones. 

lot a bit. Ot course, that same argu.nt would 
applT to us except troa a ll&l'ket operation. 

rrue, but I just wonder whether JOU want to do 
it 'IUlleaa --

We wouldn 1 t want to do it trca a yield point 
of Yiew. -We wouldn't want to dolt unliu it 
•s adYinble troa a stanapolnt ot helplDg 
1t&blllse the ll&l'ket 1ituation. 

What I would rather do1. until we had tillle to 
1'1&117 sit down and tau: it out, would be 
that JOU would sell - 1t JOU needed •oae oalh, 
would be to sell 10111 ot thue rlghtl that 
JOU han got. I don't kn01r hOir aJITJOU han 
aot ot thue. 

Regraded Uclassified



Jloke: 

H. lo!.Jr: 
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H.M.Jr: 
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108 

- 1.6 -

11~-elght ldllion. 

I would rather see 70u sell tltt,r million 
ot the rights and put that 11oney there agalnst 
bllflng 1011111 two a or even thia --

Or eTen switch what you get tor two\. 

Well, that is all right, yea. I wasn •t -

Do I aalce 1111 self pla.i n? 

Yea, I think that is all right. 

I would rather baTe you aell 1011111 ot these 
rights - -

You mean the short hl'll. That 1a 'llhat the 
rights really- amount to. 

Yr. Secretary, we are going to put a load by 
doing that on your secondary market. 

Well, I m not afraid of that, and 1! you men 
want to - aay tl!t,r million in the kitt,r, ao 
to speak, tor next •eek, to uae either tor 
the new bond or tor the one we sold three 
weeks ago, wb1 then you would han titt,r llillion 
there. 

Yea, we could dot hat. 

And we would be glad to •toh you in that. 

That 11 what I had in llind. I thinlc we ought 
to go along that thing. 

Oh, I do. 

.lnd out ott at the , ... tW., it and 11hen. 
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H.L!.Jr: 

!.!eKee ; 

H.M.Jr: 

H.ll.Jr: 

l!cKee : 

H.Jt. Jr : 

• 

- 17 -

Now, we han the mone1 on hand for - both 
in Postal S.vinge and in FDIC, eo we would 
be glad t o put up fift.y million either for 
the ol d two's or .for the new two and halts. 

109 

In fact, I would be glad to put up a hundred 
million. I would be glad to put up a hundred 
million. 

Then with that potential buring power, and 
with us with fifty-eight million - with fOUr 
notes, o~ five hundred million of new monef, 
I would certainlr hate to blacken your future 
record by shorteniD8 this maturit7 too much. 

Well, I will tell fOU, John, the thing that I 
went through three weeks ago was so damned 
uncomfortable that I want those extra ten or 
twelve points, I don' t like to make a 
~rophecr, but I am pretty sure that the thing 
lS going to go and go well this time , but 
God, it was too damned uncomfor table last time. 

If the dealers got caught the l ast time they 
are going to be cautious this time . Half of 
one per cent is going to mean an awful lot 
in their picture. 

I am as confident as I can be that the thllut 
is going to go and go well. I mean, it will 
go up but after all, without tryin~; - I don't 
want to rub it in . The Fed lut hme fiFed 
the thing wrong, pd. if we had taken the1r 
figures , we would have been under water, and 
it just scares me because I could be wrong 
this time, and you could be right. We are 
all human. 

Well, I have been wrong more than I have been 
right . 

Well, I don't know. 
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Jones: 

H.loi. Jr: 

Eccles: 

){cltee: 

H.V.Jr& 

licltee: 
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So pu are OJL the aate dele. 

b4 here 11 olcl Jeue Jones, who i1 below 
both of Ulo 

I clon't thillk it atten haw neet it 11, 
1ince you are going to pay two and a halt 
per cent. 

That 11 what I figure now, Jean. '!'hat •au 
... wng to ... 

Tea, and fOU want it to ~ with a ~ and 
fOU want it to be goocl. I don't tl1iDi it h 
going to dep:reaa &Ill' other boncl. I don't thlu it neceuari~ la goinf to increase the 
rate on your next one. But t ;rou han ~t 
fOUl" mincl liade up to pay two and a halt, I 
would atop on the 10-12 year. 

Well, unless &Dfbod;r get• ver;r excited ~ we 
han worked awfully hard on this - n would 
like to do the 52-54 on the 15th of llaroh. 
lll right? 

I think that is a good compromise. Jesse 
goea 51-53 and •• go 52-54, so you go right 
in between thea. 

We are just putting this other out on the 
table tor fOUl" intor.etion, that is all. 

Aa.a aa I understand it - I aa going 'l.'huradq 
night, but I will lean ordera here with Dan 
to go up to a hundred million dollal'l either 
on the two or renew two and a halt, with rou 
people putting up a hundred. 

ot course, ours will be a nitohlng p:ropoli
tloa. 
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Jones: 
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lJl 10 fap a1 • OpeNtliOil h 001lOIPM4, W 
oan either O&P1'7 a nitohing operation or 
inorease our portfolio, we oan pat i halt 
ot it, or we oeJl put af all of It. t iln't 
a question of limitation with ua. 

Well, I think I would like to - wba!'ever you 
do on this thingL I think it h good for the 
public that the "ll'la8U1'1 and the .Federal 
Re Sll"Ye go $50. 

Well, you have got the funds to invest, so it 
is a good time to do it. 

Yes. 

'1'he time to invest funds ia when the market 
is weak and not when it ia strong, isn' t it? 

You and I mar argue about ideologies of 
finance, but when we have to put the dollar 
on the line, if we are together, that is impor
tant. 

Well, li!Lrriner, you will have to take it up 
with your committee, of course. You (Secret&1'7) 
understand that. 

Oh yea, I understand that. 

Well, I don't thi.nk there will be 1111 question. 

Well, 1ou might let me know t01110rrow. Jesae, 
when do they offer these irkansaa bonds of 
TOurs? 

When did they? 

Well , I gather that JOU sold ecae this morn
ing. Now, theJ don't bU7 these for Ill inveat
.. nt. When do the7 re-offer thea to the 
public? 

. . ~ 

;,' ,. • '1 .. 
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Jonu : 

H.ll.Jr : 

Jones: 

H.ll. Jr : 

Jonee : 

H.ll.Jr: 

Jones: 

H.ll. Jr : 

Bell: 

Jones: 

Bell: 

Jones: 

Ecolu: 

Jones: 

Ecolee : 

Jonu: 

-·-
fJalnr-flTe 111111• are biJ.Jic ottuei toaq. 

foaart 
'fh11 IIOl"'liDg, bf Chase. fifteen mllllon will 
be offer.a on April 1 bf stewart. 

I thought 70u were going to do t hh la1t nlk. 

Well, w were working on it last welt. It 
Jut - t o a head. 

But there will be - will there bf IIJI1 public 
of fering t oaorrow? 

toa.,, thlrt,r-fiTe aillion. 

'l'hirt,r-tiTe million? 

Do fOU know how it went? 

It h going U l r i ght. 

Going all right? 

CD what bash, Jesae, wre thq otterl4f CD 
what bash are th17 offering th•? 

About three 7ield. 

A'ballt a three. 'l'he7 are t otalq tax IXIIIPt, 
too, aren't thlf? 

T••· !hree, two is the rate, or three, ODe, 
JliDete~! _ m! thq paid Ul a preaiUII of Olll 
11114 a II&J.1' r.ints, ana they add two poinh to 
the ~oa e tor aelli~. '!'hat 11 three 11114 
a ball. Daat b a lltta .a.. three per 0111t 
Jiel4. 
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Ecolea: 

Jones: 

Be olea: 

Bell: 

B.ll.Jr: 

1 a.•t .. uen that will be o~Utln at 
all with thll tlJiaaot.q, ,. .... lt 11 
atlnq a tax•frll aeovltr ud lt will 
p to aa at1Peq different DaPket. 

!Ure are two diffel'lnt arbtl, aJI7W8T• 

'!baa theae taxable? 

I ~· •~tiM lt doea't lntepfepe. 0.118P. 
.U, 1pe•king, lt doem't lntePfel'l, but I 
bDpe acaet!M lt doem•t. 

nJ. l'ight, tbaJik fOUo 
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B.II.Jrt 

Jeall 
Jonea: 

B.M.Jr: 

J: 

B.II.Jr: 

J: 

B.M.Jr: 

J: 

H.II.Jr: 

J: 

H.M.Jr: 

J: 

H.IC.Jr: 

J: 

B.M.Jr: 

J : 

H.II.Jr: 

J: 

Bello, Jea ... 

Bow are :rout 

llal'all u, 1,..1 
21 ;,1 p.a. 

Oh, I'•• been bua:r an4 I ••• :rou'•• bean 
bua:r. 

Yaah, 4o1nc a little bualna ... 

I •••. When 4o \hoee co on ~he aarkett 

The:r wen~ on ~h1• aonlac. 

I aee . 

I oalle4 :rou earller th1e IIOl'll1ftC when I 
r .. 4 111 the paper about 7oure and I got 
Dan, I 41411 1 t get J OU. 

' Be ~ol4 ••· 

Be .. 14 1t wouldn't bother :rou; U a1ght 
bother the o~her fellow. 

Yeah. 

1lha ~ 1a :rour plant Ba•• :rou anno\llloe4 
:roura :rett 

114 

•o. 
here 
of a 

Eoolea an4 h1a p.nc are ooaing o· .. r 
- the:r're due here now. We're thtnktng 2t• boft4 ll t o 13 :reara. 

!bat ought to go all r1pt, Benr:r. 

I think ao. On the ezollange we'4 g1Ye 
thea the otter of the bond or the ... , 
note ~hat we 414 laet tiae. 

Yeah. 

What happ1DI4 tO thl IJD41Utet BaYe theJ 
:re-ottere4 th• toda;rt 

(Lalll(be) . Well, I'•• ha4 a aonJte:r all4 a pair ot 
in bere tor three daJ•. I 111 haYe to tell JOil 
abOilt u. 
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!I.M.Jr: 

J: 

II.M.Jr: 

J: 

B.M.Jr : 

J: 

B.M.Jr : 

J: 

H.M.Jr: 

J; 

B.M.Jr : 

J: 

B.M.Jr: 

- 2 -

Beoaa .. u bal reallJ 'b .. n - u' 1 'been 
110r1 tban tlll'•• _, 1 - to Ill' or t 1'11 _, 1. 
Laet night I t1nall7 reaohed an acr••••nt 
w1th ~·· about 7:00 o'oloak. D1d JOU 
get I OOpJ of 17 r111111? 

l o. 

I eent it oYer ther e not long 110• What 
till are JOU aeet1ng with Mal'l'1ner? 

R1cht now. 

WhJ 4on1 t JOU inYitl II OYirf 

I '•• been waiting t or J OU. eoae on oYer. 

Beoauee I'• going to l•••• t own toaorrow 
t or ten 4171 an4 I'd l ike to ooae down 
an4 haYI a word with JOU. 

Coae oYer right IWIJ• 

I 1ll bl right OYir . 

You oan 0011 oYer and help •• l ieten to 
Ma.rriner. 

Fine. 

eo •• on. 
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wr . Je••• Ja~ee ... here and he laked .. 
about his introducing legielation which would make 
it l egal tor him to lend mone7 against British secur
ities or properties. I asked him not to do anything 
about it until the $7,000,000,000 appropriation had 
passed. He agreed to that, and then he said in Yiew 
of ~ testiaoUJ in regard to British aseets and the fact 
that I was handling the whole a&tter, he would do nothing 
until af ter the legislation passed befor e diecuaeing the 
~$ter wit h me . 
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H.M.Jr: 

01 

H.M.Jrl 

0: 

H.M.Jr: 

o: 
B.M.Jr: 

0: 

B. M.Jr: 

0: 

B.M.Jr: 

llarob 18, l,a.l 
2 1)5 , ••• 

U7 

Bello, .......... ~. I'• HI'I'J to 
1fttarrvpt 7011, 

Go ahea4. 

But JOil WftU4 10•1 1ntoPMU0ft Oft ~~ 
eh1pp1ns ••tbo41 tro• ~· Br1t11b K1D1atPJ 
1ft OOilftiOt10ft W1tb the POUt1ftl Of OOftYOJI• 
You •a4• an 1nqu1PJ ~t 0&111 baok to the 
laYJ D1parta1nt oft tba tb1ns. 

Wall, not ~~ rout1na. !he Pral141nt 
aaka4 •• J'r14a7 a weak aao t o looll. 1ftto 
thil VbOll OOftYOJ tblftl a1 a 1'11\llt Of a 
latter that lt1aaoo ba4 s o t troa ··
Pral14ant BooYar, ao4 the Pral14ant aakl4 
•• to looll. 1oto the Vbola thin& tor hla. 

I 111 . Wall , now, Kr. 8101'1~, wa 1 YI 
jlllt bad thrll ott1oera Vbo baYa bean up 
tbara looll.1ns 1nto that wboll .. ttar and 
tb171 YI .. dl a oo•Plltl report on 1t. 
Woul4 tbat t111 tbl b1llt fb17 1 Ya sot tbl 
IJitla. 

Wall, 1t I oollld 111 1t - attar I read 1t 
I could 1a7 whether 1t do11 or not. 

I Ill. 

But tba Pr111dant at Cab1nat J'r14a7 a weak 
aco alll.ld •• to look 1nto tbl wboll thins. 
for b1•• If JOU 1ll llftd 1t OYir to al -
how lons u 1 tt 

Wall, lllPPGII I ban t~ .. nd U OYir to 
JOil,. 11r. 

Bow loq 11 1tt 

I 4on't ll.now 4at1n1talJ, but I tb1nlt 1t 11 
f1YI Or 11Z PICII lOftl. 

Wall, 1f the7 1ll llftd 1t OYir an4 dal1YIP 
1t to L1autenant ltlphlftl 1ft aJ outer 
off1oa, I'4 1111:1 YIPJ auoh to 111 1t. 

'. . . . 
' . ' 

. .. ..... 
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c: 
R.M.Jr: 

c: 
B.M.Jr: 

c: 
B.II.Jr: 

0: 

R,M.Jr: 

o: 

- 2-

AU l'lP'• au. I'll u ~'· 
lo' oDl.J - 1' •• w wola .... uon ot 
U. 1oa41q an4 till wn-P'Oua4. !bat' • 
wba' hi WI 1nur .. t14 ln. l11t 

I Ill. 

And tun till lllU .. t1on WI u41 t.bat 
WJ alpt toN thl11' OODYOJI olOII ott 
ClUJ' 11101'1 rethll' thAD 1o1q up to Bal1tu 
aJI4 ba91 aDOthll' wU t.bal'l. 

I 111. Y11, 111'. 

lh.at I 1 4 be 81•4 t o read 1 t &D4 111 tdllt.bal' 
u t1ll1 the bill. 

All 1'1pt , 111'. 1 111 ban tilft 11nd U 
0911' to JOU 1'1pt &WJ• 

!'ballk JOU. 

R1cht, 11r. 
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• 

-...Jll8,1M1 
St80 p.a. 

R.E ilD '1'0 BIIUD 

Prnent: 

B.M. Jr: 

Young: 

B.M.11'1 

nota: 

B.M. .Jr: 

!OUDg& 

B.JI.olrl 

YOWIII 

.... lOIIIIg 
Ito. Folq 
.... CoohraD 
... Bell 
..... nots 
llr. Co:r: 

low, when ia the great OeOU'? 

Jr. vote up two dratta of the letter of 'llhloh 
I han ooplea here, IDd he h ~ •lt!Dc a 
third OM, I thl.Dk, 11hloh oqbt to be ~-

.. _. goiJic to han lt ill twnt7 Jll.Jmtel 
thb .oJ'1li.DI. lhen dld we He hla, U'01IDil 
lDtOO or lltOO o'olook? 

ft&t -· the first OMo 'nUl 11 tJae Wrio 
• 

I 11111lerltu4 ._ thq I&J twa~ llimltN• 
,.. Mnli .., fltteea, ua .,.. 1IUl pt & 

pea letter. 

U lq •• u la't ben, I wlU aholr 7011 
llllla. (1ttaob"at 1 1m&ftll&ble.) 

. 11at tiM ..- ,.. ure wltll h1a n.a u .au 
• wn1a 'ban n 1a &!~oat tna~ u.tnt 

It_..._ UaOO • 
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H.ll. Jr1 

Young: 

B.W.Jr: 

B.J.I. Jr: 

Cox: 

B.K.Jr: 

Cox: 

B.K. Jr: 

Cox : 

H.K.Jr: 

-2-

Thla 11 ;roura? 

Yea, I wrote one. 

l(r heannal 

•near Barr7: In connection with the deciaio• 
that na reached 711hrdq, I would like to 
make it clear that the Treaaury haa no 
responaibillt7 u to nn orders placed by the 
British alter Mt.roh 15 or purauant to that 
decision. ia it ia, fOU know, I ea ~J~~P&
thetic to the •tter which ns dhcuned, aJid 
I aake this statement in order that there can 
be no P21aible mirunderatanding between fOU 
and u.• 
(Mr. Cox entered the oon!erenoe. ) 

From now on, when fOU aq twent7 minutes, I am 
going to aq ten. 

KoClo7 waa on the phone, and I oouldn' t get 
him o!!. 

I don't care !or this dratt. 

I heYe got three di !!erent YeraiaDJ here. 

So that 70u people can be 110deratel7 intelli
gent aJid helpful, I 'II'&Dt fOU all to know the 
di!!erent re~aona. There are three di!!erent 
nraiona here? 

Yea. 

Bow long hen rou been worldng !or •, to cau 
in with three il.i!terent nrsiona? hrfwaT, the 
riJ!t ia, ruterdq morning - it goes baok to 
::Ja114a1 or Saturdq. I got this idea that, 
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111th 1fcw1•T• tlaq GIIIPt te 
all their orcler1, 1011 ... , 1a 

10 thq 411111' t han to ,.,. 
u:r... the 17th, the 
Mtllh. won go all the 
ftJ'lOU IUpl that 1t ill. 
llallaa.To ~ Aid would to the 
I'M1lbat at llmoh and uk h1a U tbt7 placed 
800 lllllla dol.lal'1 worth ot mer• in the 
uzt two -~,, m ~r cent a~. that ..un 
tM ..... bl on aol.lar bill r: .. a, the 
81'lt16 wal4 be reillbureecl n ot the an• 
lllllloa tor tlaat, Jt10. •••· !he Jlloeeidat 
111~, -re1. • !hen I etopped br to eee B'an7 
in .lUI 1'00., and he ftlltl!la to· bow wthn I 
ocna14 ~ateq eee Plu-Yh, and I Aid, •1o, • 
1 W ., tbwaclng. So he eald M would eeD4 
for Partie, and I n1d1 "!t10. had better eeu4 
for fhllllP•• • 'lhloh 111 c114, and put thll 
thlJI£ up to thea, and ther agreed t1aa t ther 
1101111 go ahead and ao thle thing and when the 
IIT&Il bllllon dollar thing pa11ed, thq would 
'be ~ •• a. . 
!ha I got to worrrtng about the dltterent · 
...ub tlaat Barr7 dropped would thq or 
wolll.aa't thlf• 1 wam't there Jlltlrdq 
atteruoa 1Den t~J Mt. I don't know wbat 
tu, aald. Cox Young weren't there. So 
tM acre-t wa• .. a. a whloh ~ kept 
relft'l'i.Dg to •• 11 tho\Udl I was ~ ot lt, 
'blat 1 a't knw what 1l b, and I don't launr 

.111l&t the NMPY&tlOill are, and I han bea 
\rJ'1q to .-t thle th!Dg tlnllhed 11 of the 
J.m,-aD4 tha Bopld.n• would lwl!le 1 t on an 
....... So thh 110rnlng I called up both 
Jlllllllp1 aD4 1VT11, and I eald, •.rut 10 
tlalre id.U be no a1111114eretanc11ng, 11hatl1'11' 
~tl JOU enter illto with IDpkln• han 
., ~thetlo npport, but I a in 110 ~ __ 
"IJ••lble, 10 1011 han got to look to 110JUU 
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Cox: 

Cox: 

Folqz 

te .. t-tl 1164 ..t fi a. I 
Doa•t look to ... ......... ,;J 
te •• - I haTe got alone With 1011 ......... - •• 
aDd lf I take the aole reapoae1b111tr -
rill ••• 7011 through, • that 11 11hat l 
to :w,raelt - bat I a DOt golng to han a 
jolat reapona1bllltr aa4 tlum ban Hopklu 

, ... 11, 50 a1llloa of thla the An., 
etta to, 10 • oaa cmlT J'tliii:Jarae J'U1I to 
.• !hq ban beta aallll't4 oa the 300. 

'IU ollach 11, I wut to wrlte a letter to 
1arr.r ~l,r plaow the l't~1b1llt7 • 
kla 'befOH u liaTea ~-J'rcnr. I will gQblt 
wltk Ul1boc1T that when tur - back tiere are 
aolDg to be a lot ot 4laacreeable th1Dp &boat 

· ~·1 aad the En.fllah are go!Dg to han graat 
trouble gett~ll lhelr 300 a1llloa baok, aDd I 
doa't want to do with 1t aad I wut 
to wuh -.q Wda c eaa aad etaT cieaa, aD4 I 
want nt17boc1T ln the Tl'taiiU1'1 to han no part 
ot the reepona1b111tr tor thla, because I aa 
aure thne 1a going to be tJ'ouble. That h 
tha backgrGiuul. . 

low theae •n baTt beta at thla thing elnce 
when thla 1101'111Dg? 

nenll 0 t clock. 

Allc1 ther cou 1n with three letttl'a. llhat 
wald 7011 do with th•? 

I 1I'CIIIld J'tCO slld tha top oae l! J'U1I t11l tha --
toa kD.cnr D&t I call that •T~W Han7 Bopk1na 
Wroaa BoT•·· . 
(Inpte.) 

•t are tba Jblcllah aolllc to a. 'PihU.e lal'I'J' la 
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B.Jl.Jr: 

Foler: 

B.ll. Jr: 

Cox: 

awqf 

11hat'l 

-6-

What are the English going to do while Harrr ia 
a""7'l 

You will have to ask Barl'T that. ~e point 11, 
thq are not goiDg to come here, because I han 
tried now nicelr - I haYe said it so often th-,r 
most likelr think I have s<Bething hidden in 
uaning, but I don't thlnlc thq do, because th-,r 
lmow me so well. "I will take froa the Preai
dent of the United Statu, aa his agew full 
responsibility of looking after the Bzigilah, but 
I will not share that with aJ11boQ outside -
who ian •t in the Tre&8U1'1, • and that ia what I 
&II tl'Ting to !lake plain. 

I meau, I will take the full responsibility or 
none, but I will not ahara it, because it ia 
too delicate. It ia all by word of mouth. It 
is just like Jones said, well1 he didn't remember 
that he wasn't to sell &111 J.rJcansas this week 
but last week. He just forgot about it . Well, 
Barl'T TliA1 forget. lJe mii'Jlt Saf, "Well, fOU Jmow, 
we couldn't do ~hing that the Armf doesn't 
want to approve, • so it rou han got 303 '""'"' 
tion in there for ten million dollars and 25 
will be guns for the English, and all the rest 
of that stuff, and ao forth . 

This is the one rou want me to sign'l 

I would recommend the top one if rou want to put 
it aa stronglr as rou put it this morning. 
(See Attachunt 2. } 

"Dear Harl'T: So that there oan be no pouible 
llliaunderstandlng between rou and me, 7111 cle&r 
UD4entanding is that the Treaall1'1 1a in no 'R:T 
reaponsible for &Df ordera placed bf the Britiah 
after Jlarch 15, 1941. • 

. ~ . . 
'' 
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• 

• 

Folq: 

Cox~ 

H.ll.Jr: 

Cox: 

Young: 

H.K.Jr : 

IO.oh: 

H.K. Jr : 

Cox: 

R.li.Jr: 

•t •• &Jill • IJIIP&thet1o to the atter 11h111a 
-· ab .. eecl 7tlh1'41.To I clo, UnTil', -
to »>lat Ollt that the ,.. • ..., hu no atT ; 
ln the exeout10Jl of the cleohlOJl tu.t ne 
N&ehecl !::!al"clq ancl JlO obllptlon ae to an Ol'cle•• p liT the 111'1 thb an... ... ~ .. 
W.U1 that 11 F•ttT ablgaoae. l'crald tu.t 
be OlMI' to TOUT 

ftat 11 a little etroq, ln't ltf I •o, 
the tcme of that --

'l'bat h the feellq I ban, that the tou 11 
pretq strong. 

I cllcln't Wl'lte lt that 'ft1• 

Well, that n s the aubetanoe of what 70u aalcl. 

It 11 alao.t word f or word. 

Jo, lil'o lfra, n ota took it clown, ancl lhe 
O&Jl l'ead it. 

Shall I get it? 

neue. !hie 11 lo. 2? 

•n that h •bet&Jlt1al]3 the .... !be 
oae tbt 11 1ofteet 1n tou h the last OM. <•• lttaohllmt '·) 
•~t cleal' Bal'1'7Z I • 1J11P&thet1o to the cle
o111oa ruohecl 711tel'cll7 OJl the pi'Obla of the 
Brltllh OPclere, ancl I will, of 00111'1e1 be llai 
u Mlp ita e:reCIIIUOJl in UJT wq 'llhlOil I 
I I -\q oan. BanTer, I c1o 1llat to ..U it 
eleeJo. 1Jl oHII' to &TOld eJq lll..UPetualllll• 
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Pole7: 

B.II.Jr: 

~11: 

B.II.Jr : 

~11: 

H.».Jr: 

~11: 

Cox: 

Young: 

Kloh: 

Cox: 

Young: 

Cox : 

,_ 

tll&t the !n&IIUT 11 la 110 ~ re~~J. 
tor eqr oritrl vl&oea 117 the Britilh alter 
~· "15, 1941. 

!hat h better. 

I c11c1n't aq aJ!Tthlng about "I • IJIIIIathttio. • 

You haTe to aq that IJIIP&thetio p&l"t. 

lo. 

Couldn' t rou state it that "in Ol'der to &Told 
all poaaible oontuaiouf I think it should 
be .ade cle&l' that the British repreaentat1T11, 
after March 15' should oontaot 7ou on all 
future order a. 

We asked tor that in a letter to the Presi
dent, and we got nowhere. 

'!bat 1a aqing another thing, o~ putting 
it on the British instead ot 117ing that the 
trea1U1'7 should han no r11ponaibillt7. Doea 
thla coM aa a ahoolt t o Harr7? He !moira all 
about it, doesn ' t he? 

(It, he knows 1lha t t he probl• il. 

Thia repreaenta our understanding of acaething 
that baa alread7 been done. It ia a conti.ra
t1on. 

I can't find it. 

I han got it right in JIT pooltet. 

You r-Jib•r it. 

'So there oan be no po11ible aiiUilderatandlng 

• -·· • .. !"' 

: ·. 1f. 
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H.JL. Jr: 

H.JL.Jr: 

Cox: 

H.JL.Jr: 

Bell: 

H.M.Jr: 

Bell: 

B.ll.Jr: 

Young: 

Bell: 

'l1 • 1ft u4 •• tM fltu..,. 11 Ia • 
_, "tfr.dllle t• .., Ol'ltPa tluti 1lr 
t1w Brl lah after Maroh u;. • 

!hat b TlrMtla 10 f&l'f 

Yu. '!'bat na all7ou .. u. 'ftla JOU said 
to-

I c114n't 141 QTtblDg about I ea ~thetio 
to thla. 

lo, but 70U said to pllt it together -

I cUcln't 141 that. 

You Kid it 1n JOur telephone conTer .. tion with 
Plu-rla. 

Yea. 

You can put it on the other groUild, too. 
You can 141 that •I han adTised Purrla ana 
Phillip• that the 'l're&aurJ will han no 
ruponaibilltJ in the placing or orders tor 
the British after llaroh 15. The7 lhould deal 
cUreotlY with 700. aDd not through rq 'l'reaiUI"J 
ottioiala. • 

I think that 11 eaart. 

•Dear Jl'arr7: So there can be no po11ible a11-
'llllodtratandlng between JOU and M, I ban todq 
..._...,oated 'b7 telephone with Jfr • .lrthw 
Plu-rl• aDd Sir Frederiok Phillip• that thq 
ahould look to 700. ae the aole authorit, 1D 
oo11111otion with plaoiAg all fUture ordera 
after Jraroh IS. • 

I don't think that clou the job. 

You don't! 

, - . :~: ~ :-· 
. .~!'1· 
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Young: 

Cochran: 

H.){. Jr: 

Cochran: 

Bell: 

H.U.Jr: 

Cochran: 

H.ll.Jr: 

l:l.t-e l "'* ... nota 11 ..... 
rl.,tlt. It loe .. •t pat the re.,oul-

b1Ut7 where JV11 .at to put lt. 

11111 I t17 thia, Mr. SeoNt&1'f? 

r .. , go ahnci. 

'Dear Bar17: Pl.ea11 aooept .., linoere tbulta 
tor r- Noeirlag Jluere. l'luorle aDd Philll.,
fUtlriq. 

, feel that th11 •etiog should repNIIIlt the 
lutitJltlOU o! a JliW :u:c- wb&PeuDder the 
Nepouib111ty o! haDd Brltilh order• 
lhaul.d be de!lni telr trau!erred to fOU aloM. 
With this thCJUght 1nll1.ndc ,! _ha,.. adrlaed 
Phillips and PurTle aooor~lr·' 

That is a diploatio ~ o! putting it. 

Doe a that relien 118 o! thi a order buaine11'l 
I don't think it doee. 

I! it ooutitutee the lllltitntlon o! a DIW w,re
t-, I think it would. 

low this thing here, 'So there oan be no 
poleible aiiNilderataDdiag, the TreaauJ7 1a 
1Jl no 1raT reaponaible !or aar British orders 
placed a!ter Jlaroh 15. 1 

I could aq, 'In dew o! rour depe.rillre taori'Ow, 
I want to haTe a clear-out underet•ndSng with 
ron.• 

'!'M ~ I han got it n•, I haTe Just out this 
out. So there oan be no aiiUDderat&lldlng 
between rou aDd .. , the 1'r•8111'1 1a 1Jl no WI 
relpollllble tar IJll oi'Clll'l plaoed liT the 
lll'ltllh a!ter Jluooh 1&. 

' ••• Y" 

. - . - ~ . ,, ·- . Regraded Uclassified



Young: 

H.ll. Jr : 

Yoq: 

H.ll.Jr: 

Bell: 

H.U.Jr: 

Bell: 

H.ll. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

'! lo, kownr, waat to ..a lt olMP that tiM 
'fNa1111'7 hal DO au tr 1Jl the neoaUaa ot '* 
4eolaloa tlat W&l reaohed 711t1P4ar IDi DO 
P .. poulbllltr aa to the uw or4ere plaoM 
bT the Brltlah after Maroh 15 or pur11W1t to 
that deoleioa.• 

I thlnk it h all right the war it b. 

Jut outtlag out •I n• qapathltlo. • 

u rou .nt to. 

t .. , I th1Dk thlt weakens it. 

Do rou nut to ·~ ot a lllilliJlderetandlng 
between rou and frat.1'7? You oould eq, •1n 
oraer to &Told oontu11on and possible ml•
underetandlng, • and lean out •betwem JOU 
and ... • •I nut to JUke it clear thlt the 
Treasury has no reepon•1b111ty.• 

Sq that again, Dan. 

•1n order to &Told oontualou and possible 
aleUIIderetandlng, I want to u.ke it clear 
thlt the Tre&IW'J hae no r .. poulbilltr. • 

I will just take that doD. SaJ it agaia, 
llowq. I will write it. 

•1n order to &Told ooD!ullou and &aT poeelble 
a1111Jlderetandlng -• DOW drop dOWll to 70UP 
1eoond pe.ngraih where you begin, •I waat to 
.Jte it olear, and eo forth. 

•r nut to lllke it olear• -- •I nut to Mke 
it perfeotq olear?• 

Clev 11 all right. I thlnk olMP 11 all 
• 

• 

. 
' -
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H.li.Jr: 

Belli 

H.li.Jr: 

Bell: 

H.K.Jr: 

Bell: 

H. lo!.Jr: 

-u-

ript. 

•Ptpfeotqt• 

Well, that is a little lharp. 

ill right. 

•I want to ake it ole&P that the TreanJ7 
hu DO dut, in the ezeeution of the deoialon 
which waa reached 711terdq. • •Between 1011 • 
deoiaion that waa reached ~aterdq between 
1ou ana• - I 11111 put it, •utbur Pllrrla and 
Frederick Phillipai and DO ruponaibillt,• -
I think that h- et•a aee. 

•In order to &Toid contuaion and anr poaaible 
alaundepatanding, I want to ake clear that 
the Trea11117 haa no dut, in the execution of 
the deoiaion which was reached 7eateraa, be
tween 70u and bthur PurTia and Sir Frederick 
Phillip• and DO reaponalbilit, aa to new 
ordera placed b7 the Brltlah after• - 70u aaid 
that once before. Cll no, 7ou were goinf to 
change it, weren't 70u? You started ou thia 
W&T· 

!hat is right. 

I think that h all r i ght 

JUst one paragraph. 

I think that ia all right. 

•Deu lf.arr7r In order to &Told oontualon 01' 
anr poaalble misunderstanding, I want to ..ke 
lt clear that the Trea1U1'7 has DO dutr 1n the 
ezeoutlon of the cleoialon which •• reached 
flltlrdq between fOU and .lrthUP Purrla aJid 
S11' Fl'ederlok PhiWp• and DO rupouibllltr 
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Cox: 

nots: 

H. ll.Jr: 

Folet: 

H.ll.Jr: 

Foley: 

Boll: 

Foley: 

Klotz: 

H.».Jr: 

Fole7 : 

H.Jl.Jr: 

Foley: 

H.M.Jr: 

Foley: 

u to .. ..._. pl&M4 '117 • .. 1u• 
after ..a 15 er puna~ to that 4oo111•·• 

!hat 11 a ole&D•out •tat ... nt. llhat? 

t ... 

I ea not too onq about that. 

But it ~qa what I W&Dt to 1&7• I thillk that 
11 all right. ld? 

It ia all right. 

'l'bat 8117• what I W&Dt to aq, doem't it? 

It 1a perfeot}T cleu. 

That doesn't sound eh&l"p, does it? 

lo, I don't think it aounda too ehal"p. It 1a 
a moderate tone. 

I would rather han some other ft1 of iDtro
duoiDg it. 

Well, I could eq--

lou could - •As I am leartng. • 

Jo, •x .. writillg--" 

•b I aa leartng at the end of the nell:. • 

Jo. •I ea writillg 7ou thie letter beoeuee 
70U ue leaTiDg tcnm t0110rrow afterDOon." 

Well, I JU&D if 7ou put 1 t the other ftT ad 
aq, •Aa I aa leaTing town ta.orrow afternoon.• 

. ~~-~ ~ 
~ :.:; . 

I • ., .• -i;' .. 
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Coohr&n: 

Foley: 

Bell: 

H.II. Jr: 

Bell: 

H.U.Jr: 

Young: 

H.JA. Jr: 

Foley: 

H.li.Jr: 

-1.8-

S.,1 'Since we are both leaYinl town th11 
weea:. • 

ill right, 'Since we are both leaving town.• 

Ia there a117 ft1 ot aaring, •eont~ liT 
teleph01111 COnYel'l&tiOD with JOU tod&J1 f 

lo. I didn't •&J that. t 

I see. 

WhJ not tey it, 'Since we are both leaYing 
town this week. • 

The point isn' t that JOU are leaving town the 
point is that JOU han gone on to a lend-ieaae 
bash. 

Ths t 1s I' ight. 

Well, that 1a per!ectlJ true, Phil, but -

I think this is all right. 

falce this. 

•o.ar Barry: 

•In order to avoid oontaaion and &Df possible 
Jdaunderat•ndhg, I want to -.Ice it clear that 
the TreuurJ has no duty in the ueoution ot 
the decision that was reached Jelterdar between 
JOU and Jlr. irthUl" Punh and Sir Frederick 
Phillip• and ao re1ponaibilit.r a• to new order• 
placed b7 the BritiSh after lfaroh 1.5 or pur~~~&at 
to that decision. 

SincerelJ JVUl"S. 

(The Reporter lett the rooa with the note• 
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H.Jl.Jr: 

notz: 

H. ll.Jr: 

H.ll.Jr: 

Cou 

H.ll.Jr: 

-u-

et tu P..oeditll lettl1' t• S..4late 
bauoriptlaa.) 

I aa Jut going to let lt go. I aa will.lng 
to tab the reperou11ion. It !w cloen't 
like it, he will oall ae up. I han beggecl, 
I han oajolecl, I haYe triecl eYal'J'thlqr 
po11ible to get a letter out of the Prteiclent. 

~ar lfan71 

•1n ol'cler to aYoicl &Df po11ible oontullou - • 
that •• JO'ID' (Bell'•) oonbibutloa. You 
(Dots) etill don't like it? 

lo. I thlDlt it 1e iiiPol'tant to get -thing 
tram the record, but I don't thlak of aa,th!Dg 
right at the moment. 

Well, they had tl'oa ll:OO o.'olook until 3:30, 
and theJ oouldll't do ~hing. 

Do rou (Folq) feel that 1t 11 a mistake? 

Well, I don't know h111r JOill' relatlou are 
with B&nr. You can Rite that kind of a 
letter ana aq all that without harlng 1t 
10 HnN. You can Rite 1t in a 1'81'7 otf
hu4 &lid tl'ielldlT WT, and rou et1ll aoCOJt
plleh fOUl' pvpoee. 

Welll_hw would r ou do 1t'l God .llalghtJ, th&11 
Mn ¥1'1 had 1in01 11:00 thll aol'Jl1ng. 

I thlnt, Juet gmeee1ng --

When I aek rou to do 1t, I oone1du it mpor
tant. I han been on a finanolng all.1:!t 
&114 here I han been n111r twent7-i.lu 11 
ti'JlDg to write a letter that l &eked twD 
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Dots: 

Bell: 

B.ll.Jr: 

-·-
of 7'011 to wlte tor • at UIOO. I _, 
Juet a halt page latter. You haYG't bee 
able to y::auoe lt ln halt an hcnuo. We an 
all altt arOUDd here chewing the tat OYII' 
it. 

I think onoe 70u 1"'&d lt, lt will eoUIId worn 
than 1t dld betore. 

I don't think it aoanda ao bad. I don't tno. 
that there la aar teeling, ia there? Woald 
70U 1&7 IJlTthlug abollt a tl"Ulaitlon period to 
the Leaae-l.end, -troa the baah we haTe be• 
operatiDg on in the put to a Leaae-Le!ld baah, 
and in order to u oia a aiaunderat&Dding? 

Bo, let • think about it, wil17ou, and when 
the letter oomea in, •• will see. 
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-r rt s rDJe t. IIIF •' ••Jiilll _, .. lrltll6 

atwank~UO. 

... h ani ,..tar' J• I ... 1111--~ 
' 

., tM ~d• tMt .. a ns1 ,..,,., r _. • ~ 
II 1\lll'W ae te- •RIP• thnl .. t:llit IPlU* 

' . .,_..,.. _.. • ••--*' " "*' n Pi'= 

• •Ira ... 

.. 

• \ ..__,DD' e ...... ...... 

Regraded Uclassified



...... ,. 
I - 0 a r .. " .. lr I '• 

... td ,..._, r • • ,..n."' .. .,. ... 
wllra • ..a I will. f!l uz•• '- &Ill ta .._ 

Ua ...U. Ia 1111r 1111' d' .. I I II !If .._ 

• '"• 1 .. -' .. ..,." •1 n.lanln 
te awll _, wl 7 a' " L ..... a I I 

llla•Wif"••'"•fw.,n! :JI ' 

••~r~u... • ..._ a •11.1111. 

• lr» .. 

.... m M ,, _, -
....... I 

Regraded Uclassified



TO: Secr etar Xorgenthau 
FROit: Iii'. Gas on 

Karoh 18, 1941. 

I have talked to Admiral Land and Huntington 
Cairns has talked to Wax Truitt about the attached 
memorandum telling of a proposal bf a man named 
Herd,of Chicago, to bU1 all German ships in the 
western hemisphere , numbering 33 or 34, for 
$12,500,000, and to place them under American regis
try and on runs to be approved by the Uaritime Con
mission. Truit says the deal would involve delivery 
of all the ships at American ports by the Germans. 
There are onl y two German shipa in our harbors now. 
It would be necessary to get the approval of the 
British to put the deal through. 

Land and Truitrmake it flain that the1 think 
our only interest is the queat1on whether $12,500, 000 
should be paid to Ge1'1118J11· We have told them that 
we thlnk your answer would be that it would all de
pend on what this country gets out of it, that the 
mere transfer of $12, 500,000 ia not particularly im
portant if the deal should be found to be desirable 
and feasible. 
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u.n. ..... Mr at z 0' r au 
-•uuoes 

PERSONAL AKD COIIFIDBftUL 

liE!IORANDllll l"'ll SBCRE'l'ARY IIOROEJI'l'IIAU 

.l llr. Herd. or Chlcqo (prea .... bl7 backed br a 
syndicate) baa sut.itted a proposition to b~ ail 
German ships in the Western Beaispbera !or .12,500,000. 
There are 3J or J4 o! these ships. 

llr. Herd bas been in touch with o!!iciala in 
Berlin. 

11r. Herd has been told br the Oeraans that thq 
will accept the propoa.ttion provided (l.) that all 
crews ott these ships be repatriated to Liab~ or 
Tokyo and (2) that the .1.2,500,000 be made available 
to Geraan;y 1n cash. 

ll.r. Bard purchased certain .lu.atrian vessels UDder 
somewhat anal.ogou.a cODditiona during Worl.d War I. 
ll.r. Herd has been on thla 3ob tor sau t1ete and has 
had a number or conferences with officials or the 
Maritime Commission and with officials of the State 
Department and be inters to ae that th.e .attar has been 
discussed by sau ~t official with the President. 

ll.r . Bard &lao tb1nlrs that further action on the 
utter ia up to •· I told bill ,-estardq that I wouJ.4 
have to have clearance trca ,-ou with regard to the 
$12 500,000 baing 11&4e avail able to OaruiiT in oaah. 
Will you please be lood IIIIDUCh to advise M wUb r ecud 
to your reaction to thia point aa well as to an:r otha' 
points referred to abon. 

ll.r. Herd. ia UDder the ietpre .. ion that I 0\llllt to 
take this uttar up with the Preaident and I have no 
intention of doing so untU the uttar can be presented 
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-·-
1n a clear-out Ul4 det1D1te taahioa with ~o,.. 
elee.rancea troa the fl'HBUl'T DepartiUDt Ul4 the 
State DepartiUDt. 
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• 

secrEtary of Stat£ 

washington . 

OltiY 

Btrlln 

Dattd March 18, 1941 

~o•d 3:11 p.m. 

989
1 

March 18, noon (Stction Ont) For TrEasury frcm 

!ltath. 

For sEvEral months GErman buaintss mEn haVE £XPECtEd 

price regulations which would afftct not mErtly th£ price 

Of thEir products but thtir Earnings. On NovEmbEr 23 1 1940 

an ordEr of thE PricE Commissar containEd thE following 

ratbtr vague paragraph& 

If pricE agrEEmEnts lEad to txctss profits on tht par• 

of individunl firms thE Rtich Prlct Commissar can ordrr 

that tbtsE profits bE wbolly or partially paid out 1n thE 

mattEr detErminEd by btm . 

1ht PricE Commissar ~s now issuEd instructions which 

bavt bttn widEly publicUtd providing that EntErprisES wbici 

during wo.rtimE baVE madE ;3ruttr profits than 1n pEaCE timt 

must (onE) immediatEly lowtr prieta and (two) pny to thE 

Government thE ExcEss profits tarntd sinCE SEptEmber 1, 

1939. (A. translation of thESE rathEr complicatEd instruc

tions wUl bt forwardEd b:r m.ail . ) 

MORIIIS 

C88 
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It ia to be doubted whether thie new ooabination prioe 

deflation and exoeee protita tax aeaeure will be oarried 

through with oompllte euooeea, ~en with the preeent ettioient 

control b7 the German Go•ernaent and the dhoipllne ot German 

buaineaa. The Oo•ernaent undoubte41J, howe•er, expeota 

that pr1oe reduot1one on article• ot ooaaon uee mar be 

acbiend, and this the Oo•ernaent bopee 11a7 boleter the 

confidence ot the public 1n the atab1litJ ot the mark' • 

purcbaeing power, and arrest the de•elopaent 

p&JOhOlOg)" . 

During the paet week, there bae been a considerable dr op 

in quotatione on the stock aarket·wbich is attributable i n 

part to theee inetruot ione b7 the Prioe Oo .. ieaar. Bove?er, 

undoubte41J an important taotor therein wae the epeeoh ot 

Punk, the Reioh1 e Eoonoalo X1n1eter- reterenoe, telegram ot 

March 13, • p.a. , no. 9&0 troa the Eabau1 - 1n whJ.oh he 

announced t hat d1rtdende abo•• e1x percent would b e eubjeot to 

probibiti•• taxation, and there 11&1 ha?e been eoae i ntluenoe 

troa the adoption ot the Lease Lend Bill. 

The index ot quotation• on the Berlin Btook Exchange ie 

g1 ven in the BDLIJID BOJ:IISD ZJ:I TUIICJ ae haTing declined to 

1?'9.6 on Xaroh 16; it had beta 183.4 on Xaroh 8. !here wu 

a further aarkld deollne 1ll etook quotat1ona 111t~. It h 

•aid that approxaatel.f 3/ • ot the etoolt• x•"IC'b•di"'IX'-Ia* lUted 
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-e-

"J'O quoto4 at tM .. .._ et tlae -r' ._ • .. tut 
tbat thoro "" DO 'biQ'on. 

DID XUIAOI. 

XORRII • 

• 
llzLW 
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B.II.JJ' I 

Sproul an4 
1\oUU l 

H.M.Jr : 

5: 

B.II.Jr: 

II : 

H.II. Jr: 

8: 

H.M. Jr: 

S: 

B.M.Jr: 

II : 

B.M.Jr a 

a. • • · : 
B.M.Jr: 

a. • 11. : 

Bello. 

lll'ola 11, l9'n ••u .... 

Bello, Ill'. lleore\U'J. 

Well, we 1Ye 4eo14e4 on the 52-54, 
11aroh 15th. 

I eee. Well, I think JOU 1ll b&Ye a 
euooeaatlll otter1nc. 

I'• aure. An4 the rl4aral Beaene - llbat 
the7 ' re SOlD& to 4o - the7 ' re 101111 to 
oall a •••Una. We're eaoh to~ up a 
1100 a1l11on to aupport both the 2 1 a, the 
laat 1aaue, an4 the new 1eaue, 1f neoeaAU'J. 
Bello t 

I 41411 1 t get tbat laat wor4. 

Onl7 1f neoeaaarJ. 

Iaah. 

!he7 &ada the 
the ol4 2'a. 
O.l. t 

Ieah. 

eugaeetlon, ao - I aean, on 
1o- I think 1 t' a all r1pt. 

Well, •' ,. t or all the balp. 

All r1~t, a1r. We'll •tob 1t toaorrow. 

Goo4. I'll be hare. 
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a..rold 
IcltUI 

R.M.Jr l 

I : 

R.M.Jr : 

I: 

H.M.Jr: 

I: 

B.M.Jr: 

I: 

I!.M.Jr: 

I: 

I!.M.Jr : 

I : 

B.M.Jr: 

I : 

Bello, BtiU'J. 

I'• aor?J I'•• been eo lone in anewarinc. 

'l'bat'• all rilbt. Sar. Renr1, wbo 1e 
len41nc t11.11 srain o•er to France. 

Who 11t 

Yeah. 

I d on 1 t know, Harold. I euppo11 euaner 
Wellu. 

I hearil 1t wae the State Departaent. 

Pardont 

I bllril that it wa1 the State Dtpartaent. 

I'•• had no official notice or e•en a 
411oueeion with an7bo4J other than wbat 
I'•• teen in the paper. 

Yeah. Wllll, I watn' t worried about bow 
1011 felt about it. 

Well , neither the Preeident nor 1D7bo4J in 
the State Dapartaent hal 411ou .. ed it with 
111, 10 I'• Jult a1 auob on thl out1ide a1 
the oop on tbl oorner. 

Well , I thlnlt one thine that happened -
RtBrJ-Ra7• want o•er t o 1a1 the White Bou1a, 
and than the Pruidant oa•• in, and than 
he nnt out and ca•• an intaniaw to the 
naw1paoer1 - 1ort of forced b11 band. I 
woul4n1 t deal with an Allbtllador lilr.a that. 
I'd land h1a hoae. 

At tar a1 we know, it i1 not 1•t an aoooa
pliahe4 tact beoau1a we'•• cot no or4arl 
on u. 
Yaah. Another tb1q. Do 1011 know .Jobll 
Anaal ford 1n Loa Anpl"' Be I'UI tor 
lenatol' on the Dtao-Uo UCiket 1n 
Oal1tol'llla t 
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B.II.Jrl 

1: 

H,M.Jr: 

1: 

l!.M.Jr: 

I : 

l! .M.Jr: 

I: 

l!.M.Jr: 

I t 

l! .M.Jr: 

I : 

H.M.Jrl 

I : 

• H.M.Jr: 

10. !bat hn 1 t the Dollp'eeeMD le Ut 

Ob, ble DIUie len ' t Por4. What the 4eY u 
le 1;bat fellow'• naae? 

That'• the ~ongreaa .. n, 1an't lt' 

Yeah. !bat'• the Ooncr••••an. Well, I 
baYt blt naa• bert. At 1111 rate bt ran 
tor Btnator on the Deaooratlo tlokt\ ln 
Oalltornla. Ba vat ln bare Jttttrdaf. 

You don't aean JettJ O'Connor? (Laucha). 

No. !beJ'•• tltotad a naw Dlttrlot 
AttorntJ down thert and aooor41ng to bla 
th17 ran aoro•• aoaa ••rr auaploloua 
olrouaetanoet ln•ol•lng Ptdaral lnooaa 
tax••· 
RaallJ' 

Vbloh XoA4oo and BlaokJaok nuot and 
XoA4oo'• roratr dltreputablt partner
wbat'e bll naaa - were l n•olYed. 

I know who JOU aean. 

And I thoucht I'd Jult patl lt on to JOU, 
beoau11 I know JOU art lntertlted ln thole 
tblng- ln oatt JOU want to look lt up. 

Burt. Ba•e JOU 1111 aora detalll' 

lo, I baYtn't, but I tblnk ha'd be wllllng 
to tall wbat he bat and I think probabl7 
JOU 0d baYe to ttnd -1bo4J 1D fro. 
Waahlngton. !heJ baYe a autp1o1•• about 
aoaa or JOur people out tbare. 

Well, how 4o wa get hold or thlt tallow? 

I'll gat hll naat tor JOU. (At1de. Br1ng 
at ., lltt t or Jtlttr4eJ. Who vat ln tros 
Oal1torn1a t o tee •• JtlttrdaJt) Yeah, lt 
... John An ttl rord. He 11D It • OongrttiUII. 
John Aneel rord - A-n-•-•-1 • 

And he baa the n orr. 
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I: 

B.M.JJ'I 

I : 

B.M.Jr: 

1: 

B.II.Jr : 

I: 

H.M.Jr: 

I: 

B.M.Jr: 

I : 

B.M.Jr: 

I: 

- '-
• llaO .a.. 0M17. • •• a .-iOdOUI" 
"'e-. 
0.1. 

Be doo ~a14 that tb1a parUoulu oia1o 
tba' - I think th1ro 11 1001 too11n& tba' 
pol'bapl Iro:r 11n' ' tho one 'o Uko 1t ,. 
It MJ be all oobwo'bbJ, I dOD 1 ' YOUoh 01' 
a 4alul thine. I know Wbat aoo4 worll: Iro:r 
bal dODO an4 tho OODf14oDOI J OU baYI 1D 
b1a. 

toah. Bo11 t ope. 

toah, I know he 11, but • •••• 

But th11 11 Jun a 1~1'7· 

!bil 11 Jult a 1'or;r. 

Well, I 1ll b&Ye John 8ull1Yaft leD4 fOI' 
h1a. 

All r1ght. Jow, he aa:r 'be 1n town 1'111. 

Well, I'll &•' word 'o J ohn 8ul.l 1Yan. 

toah. All 1'1&M. 

R1gh,-o,. 

Goo4-bJo. 
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March 18, 1941 

4 : 30 pa 

Present: 

llr . Foley 
llr . Cox 
llrs. Klotz 
llr . ):oung 

• 

(llr. Foley reading revised letter to 
llr. hopkins, final draft of which is attached.) 

llr. Foley: It is general and at the same 
time I think it is broad enough to cover the sit
uation without backing up on any specific instruc
tions you have on quid pro quo. 

HM,Jr: Are you satisfied? 

Wr. Young: Yes. 

I:IU, Jr: Read it again. 

Kr. Foley: "Dear barry : I think it is 
important to clear up the manner in which British 
orders will be handled in the future . Hence this 
letter. 

"It is my understanding that the handling 
of all orders and other arrangements on behalf of 
the British since March 15th is being done by you 
and the Treasury is in no way responsible after 
that time. 

"If this is not in aeeordance. with your un
derstanding, I hope you will let me know before you 
leave town. Yours sincerely , • 

• 

' 
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Kr . Cox : Could I raise one point? On 
Lhe point Phillip and I discussed . That is, 
starting with the second paragraph, possibly men
tioning that in the light of hie advising you 
that he has worked out arrangements with Purvis 
and Phillips as to the handling of British orders 
after !.!arch 15th and then go on into lhe rest of 
it. 

HM,Jr: I ~ve nothing from him. 

Mr . Cox: In his conversation with you 
this morn~& d1dn't he • • •• 

1.48 

H!.l Jr: That 's all right. Let me go back. 
\'•hat about that I say simply , "Harry, it has ~ 
sympathet ic support , but t he responsibility •• • if 
he calls me .... "the responsibility" -- the fact 
that the English spent $300 000,000, that gives me 
the chance --"the responsibhit~ is yours and not 
mine and I have so advised you .' He will say, 
"What about that $300, 000 000?" I say, "All right. 
You have to see that the British get reimbursed. 
It's on you and not on me because I have no contact 
with the Army and no contact with the llavy. I am 
not seeing the orders any more and I don ' t know.• 

Kr . Cox: That ' s right. 

HU, Jr: So if they put in the order for the 
50 kiddie-cars , I won't know it. 

Wr. Cox: That's right. 

HM, Jr: I t hink it's all right . If you be
cin to go 1nto it , i t takes more of the form of a 
legal do£ument. This is very nice . The edges have 
been filed off and if he comes back, I simpl y say, 
"!larry , I cannot share this with you and you have 
to go through with this thing. Two people can' t 

. ·' -~ 
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do it. It he aaka JOU (Coz), that'• Wbf I hire 
written it. 

Mr. Cox: That part is completely clear to 
me. 

~Jr: Why have I writ ten the letter? Because 
I don't ow. General Burna won't tell me. Be won't 
tell me . The President won ' t tell me. !nd in the 
$300,000,000 there will undoubtedly be things that 
Stiuon will not approve . Now, who will see that tbe7 
~;et that reimbursement? Harry Hopkins and not Henry 
~orgenthau, Jr. 

o- oOoOo-o 
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... ll,lNl 

DtaJ" llarl'JI 

I thllllt 1 t 1a !Jitoriut te U.... wp the 
111111111' 1D &leh lr1tleh .,..,. will be haUlli 
1Jl the tutan. BnM thle letter. 

It 1a ., 11114entu41q that the ""•f''• 
ot all orier• ua other ~ta • "M'' 
ot tbe Brltlah •1M• llareh 16th b lle!Jic , .. liJ 
7ou ua the 'fhu\117 1a 1D u _, ... ,..nle 
atter tb&t tlM. 

It thla h II.Ot 1Jl UO .. ''~~M wlth 7fllll 
\1114er•tan41Ja&, I hope 1• wlll let • 11uw be· 
tore )'OU lean t-. 

Sluerel17eun, 

S.erable llarl'J S.,klu, 

!be ~ te ll.nl•. 
C.,lM toa 

Iff. Boll 
Iff. foleJ 
Jr. c .. 
lr. loa.c 
lr. CMbiu 

, 
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117 du.r Harr7: 

In order to ••old oonlu•lon aaa &DJ po1elble 

lliaundentaadillg, I nnt to aka it olaar that the 

TrtliU!'J hal DO aut, ill the e:raoution of the aeohlon 

that na reached between rou aaa lllr. Arthur Pun11 

and Sir Frederick Pbllllpe, and DO reapoD1ibilit7 

as to new orders placed b7 the Brltlah alter Karch 15 

or pursuant to that aeoillon. 

Bon. Harrr Hopklu 

The lhlte Houee. 

Slnoerelr roura, 
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":.tt&• .. _ .... ll 'ni&Mif..,. 

111 dear Harry: 

., ..... , ... 
. 
• 

• 

• • 

So that there can be no pouible aisunder-

standing between :you and M, 1W:f cleu understanding 

is that the TreuU1'7 1a in no way responsible for aJI1 

orders placed by the Britiah alter M&reh 15, 1941. 

I wu and aa ap!pathetic to the utter which 
• 

was discussed resterday. I do, howeTer, want to point 

out that the TreasU1'7 has no duilrin t he execution of 

the deci sion th&t, was reached yesterday and no obliga

tion as to new orders placed by the British after 

M&rch 15th. 

Hon. lfArry Bopldn.a 

The 'lhi te Houae. 

Sincerely yours, 

• 

• 

• 
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71!1(11;(; .... ~ t'MMifiW 
•all L,. 

Jlutoh 18, 19&1 • 

.. 
lly dear Harcy: 

I am sympathetic to the decision 

reached yesterday on the problea of the Britiah 

orders, and I will, ot course, be glad to help 

i ta execution in any way which I reasonably can. 

However, I do want to make it clear, in order 

to avoid any ~sunderstanding, that the Treasury 
\ 

i s in no way responsible for any ordera placed 

by the British after larch 15, 1941. 

Hon. Harcy Hopkina 

The 11hite House. 

Sincerely yours, 
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fOI lire hlll1U 

........... tur 

llan1l Iebe ..,. a - 'r U.. - II 
111m .&Mel rort of Lot Mplle 11u • ,,.., u.t 

trDotJ4 181131 tu 1a Lll Mplllo !Uf tkiU M - · 

11 1a '-· 
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J.S? 

TREASURY DEPARTMENT 

I~ COMMUNICATION 

... ,.. .... u. 19111 

-
.&l 5 p.a . I reoeln4 1a _, otfloe ........ PIUUtpa, Piuat a4 Plqfalr .t tile 

Jrllhll fraaiV7, 8114 ll40P'lt7 :rtuMo 111ahhr Clut: of Ou84a - Ilia uwlT IIJIPOlahcl 

I'!MKial .UkcU ia 'laalllac'oa, llr. Oota••· !he llacratUT bA4 laa\Nchcl •• to n

et!" lllatt paU•• ,._ VKar llacratUT Jell .,.. nppcl ia tt•eebc. 

11r. Clark retarrtcl to ~ proataa aad.o oa Ilia lan 'l'laU ~• ho WOII14 'llrlDc to 

~ate cctalA -ra4e pre'l'loulT AWUacl to 'AO , perUCIIIlarlT r-aoutac o\aUntoa 

to 1u ucraaatclllriUall pvollalllac 1a C..U. llr. Cl&rk b.u4t4 to • tile ott.ob4 

-"· I tobpb.oatcl Dr. Vb.Uo, 'bv.t foucl \bat ho wae 1&11Pallo\lo for •ntac 

1r. CoJMt lb.h onatac. !he laUor ta aftlla'blo , h-...... for o~lotetac to llr. 1111\o 

or lllt rod of u uq 4atoUa oa tho C.OUu fl.cvoa ..tdob. aro aol char. 

Mr. Clark nuntcl tho potat \bat tho :artttall uatei&DOo t o Caao4a lb.roucb pro'l'l4-

llc cou h 110 lo~~&~r tort.b.ooalac 8114 \bat tho •n•t h ..Uob. Cu.a4a h 'bolac of aotl111'1~-' 

.... lo Oreal l!rita1a lb.roQCb acc-...latta& ahrltac ta t ...... aaata&. ltr J'rtclartol< 

'~~: ~~ that tllla latlar U• WOIIlcl allorUT 'be raaMhc a rote td •100,000,000 

>C per &ODtb.. !ha o.-4tuo baw u4o a re'l'lotoa Itt thatr ..lllort- Uettcl •--

rlllu u4 olb.ar anne, rnealla& a :pro••• htel of IIPProxlaotelT $276,000,000 (V.a.) . 

llr. Claft ldU ra1oa tho t ... ntoa •• to tile 'bon •-• td 4llpoatD& Itt oDOh •-Utoa 

,... a rerec:tnraUoa u4 walla& tb.aroof lrT tho ""ae'tn Oow .... .t teba ~. 

llr. Clark ftala tbal thoro allcn>l4 'bo -• ooorUaaUoa with tho l!riUall tdfon, oo tb&t 

1M lrtlhb. U quiclottoa wtU Mt 'be 1at...tart4 wUh u4 oo lbal ov -.rbl wlll Mt 

rrttw tr. l oo ao1t. praaRJ"a. Oue4a ~. aooorUac to ICr. Clan:, aoacl to. II 

l ow Tort a Nlolo\1'7 td :rtaaaco or llaok of Oau4a raprooaatait" lb.oroQCblT flllllltar 

llt .lloorioaa -ttT ....ten Wo c011&14 tab ob&rca of tho Uquiclottoa. 

Jotb. atr J'rtclartoll: PII1Ulp1 aac1 llr. Clark 'bi'OQCIII "liP tho tuaUoa of appltoa'bUU7 

of tho Laa-'Loacl 4ot to .-.n- per\1 aa4 •tartala Ollhrtac 1ah Oope'b• aoatdao

lart4 aatltoao for Gnat lll'ita1a. Ou wo ct.,. ta... aD7 tatoraaUoa oa \Ilia polatl 

l'bUllpo a1oo nattcl tb&l ,. tunioa td 4ollara far CaM4a ottll hal aol 'bon 

IIIUod, Ia aaowar to ., CJ.IlaaUoa u to •lb.ar V.Uacl Statoa 4ollara woal4 -t 

Clan:• a roqv.l ... aah aa ... u aa sou, lot replltcl 1a \ho attt.-.uw, ataoa aD7 calcl 

l'ltltl.,... Wllllt -•oartl7 'be llM4 enah.all.7 1a Uqu14attac lb.o ""ae''•• ttdtoU 

~ nth lho Vuih4 Sla\oa. 

PbUltpo l'lftrtot 1o \lot ah"tac tunl• ..adell ho baa wUh u •• lo tho pr<DIIJ•~•~ 

:.~toll td tl85 ,000,000 far tho ouz_. .U ~.. (It wtll 'be reoallacl lila\ tllio 

-11 d14 aol laol114a :artUoll laa],p to Oue4a al&~~& tho ltaaa wllloll bacl ariclaall7 

~~llctpelot). Pllllllpa aMat \bat IIIla ttcara aloo oO.ta,.latacl tb.a\ all td tb.ll 

-lloao .... lir tb.il lll'iUall 1'velluiac o-hatoa wllla raopao\ to tho I!PI'.Ut•lllLU 'I~ 

4o tho LaaM-t..a 4o\ atp\ pi'Oft OOI'I'oot, fo \ho m•t \ba\ .... tllllla\tcl lniP•te~lL-

III- llll4.r lbe W.MliM .a,n , lila htf.olt woal4 oorraapw"acl7 rho. 
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Ia •"' ., '" '"" • ..u. ........ "'-' ... "-· ........ bftdh 
nto to talot .- tll6,010,000 fll ldtl* fhzs~l a ...a plate, ftUl~• 

"""" .. "": ........ , ~-- •• aU ... ,.. --- e1 .... "'~ ... "-·· .......... ·~ .. 
":, ~· l U. to __. tM .... a .._ntettas wl~ tM a, •· 0., -., as1 ~. 
:SO. PldUlpo :pooadel _..,. «qe .... 

Wl\b tbo ,_o41ah sppUoaUa flf ~ Leasol_, .&et u4 u atsee111111atlas sa 
lh• .,.,, ot ,u JrU hll Pvellasbc o.-t .. loa, tllsre atp\ " a N?lal flf tso,ooo,ooo. 
nullpo n~to4 thftt tho ooa....rsaUoa *~* l'llnis u4 u lle4 :res\_..., wt)ll * · llepldas 
_,"""' a'bold 110 ol- .U ael lflflal\e .......,._,. !'lae JI'Ulsll are \o co alleal, 
uwnr altll& 4..,. p~~J~~•h oa a w oouraoh wl\ll \lle ...,.,arst•et•,. \lla\ \M Lease
la4 p~lo will llail \U. "' .,,.., \M leclola\loa ls la f.U opuaUoa. !U JrlUsll 
,... ..rso4 1a ,....,. Dot t o l aol..U _, qusUns\le U•s la \ loeb par ... es tor dlala 

IU7 llplet to 'oo rolallveel. . 
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.. ,_,.., Jlbiol• fll ,._ 118ft fll ...... to lr. Onbou h - !I ,....... .. *"" 11, 19'1.) • 
.. ~·, ,.. .. - .,..... ••• ,._ of 

..,..,... wi~ t.i.W ~ 

tepo·rt• tor tar Pvpo••• 
Tbe on1Mt.4 nl,.. ot ~ tor war purpoMo ot .._ 111ll1""" .tur

IJOI u. tiKal )'Mr 1J>clud .. tbe n.hle ot ~ :.q1lire4 tor lritioll eccouat 
J.a c.....sa ud t~ prod11C1J>c nppll.oo tar lr1 Uoll OCCOUDt. .. ...u .. t.porto 

tor Cocodilll projocto. Tile tol.loriDC tolllo &:1.,.• an oot1Mt.4 llr H- ot 
11111 clirlaton aeeonliDs to 1"'•.-1 eatosortoo ot ~ roqui..-to . 1Dolude4 
rltb tbo purol.T Canadian roqm.-nta oro relati>'al;r oall ._to tor tbe 
tCCOUDt of other Doa1niODI • 

EaH •tft o( Rtau1£!Mltt ot Vaitt4 Stfttt rurte tgr l v D:u:r''' 
1p t.bt Dtc• 1 Itv lHl-42 

(111ll1ou or CnMhD Dollara) 

Total Vait.4 Canada-
1 1Psd9' DoFr'W 

Por diroct purelluoo ot aircraft, 
q1J>u and parte. M.S 48.1 48 •• 

For diroct pwocbaaoo ot ollipe, 110tor 
trlllOport, ordiuDco • .-J.Ucu. ••• ••• 

7o:r a1.acell•ne.ou.~ d.1.reot p&I'Cb&MII .. 6.2 1.2 

For tho 11.5. eont.mt ot wr ovppl.ioo 
produced 1J> Cuoda U£,2 lU.O 88.2 

tor tho 11.8. content and u.s. equip-
-t of capital projocto tor war 
production &lid dot111eo eonotruction. 55.7 !0.6 25.2 

tot&l u obcmo ~.0 212.6 116 •• 

&d4 alloaJ>co tar prieo 1J>e,...... 20.0 ll. t 1.6 

t ot&l . 26.0 u..o l.M. O 

Ot tho above tigw"OO tar U.S. Contont• 
Urerott, Gg1noo IUid porto ordered 
br cootroetora troa U, 8. M.6 21.1 ll5. 6 

l&ell1J>a tool& tor oapltal proJocto ,.._ 
••irlllc capital uol-. aT.5 u .o ll5.6 

"'·- It 1o aloo oot1Mt.4 tbet ot ov illp>rto or pe~ ud ito -
"""ta about. 20.6 111ll1cm dollara worth will be :.q1lire4 t ar war J'lll'POO"• 

!:;!llcliDc FOdacUoa or ,... oVfplioo, ·- 11. I 111111011 dollaro worth ot _. 
rto ot c.l. and coke, ud alloat 67 111W• dollar• worth ot our illporto ot 
~ 1roa &lid otool, 1.Mla41Dc roll1ac ll1ll product.. Tbeoo 1- are 

lllded 1J> the totolo 1J> the to!>lo .-• • 
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ne tioUii!IUa ~ tM .-•• rl tM n-1 ,.... r1-~ 
,..... ror ~rtUell _. I• 0 ·- - r=s r l.a ---- u r.u-

W ..... f M•(_..._. 7 ,,,.., 

!ol&l ror ruoal .,_ - 1M 1M 

lit quarWr 
, II II 

bll quarter • • • 
&!'4q-

Uf .. 11 

41.h que.rW 
WI " II 

S!J oootbl • ~- .... ,l.Hl 1.11 101 fl 

I\ will be DOW4 tiiU tile F ; .u ... ot illporto torr ar parpoeeo *!all 
.,. ror 1r1Uoh ac-t or torr \be prodlloti"" ot nppl1oo tor llritol.a So oal>
.wtUllJ' bJ.Pr tlleO 1.a tile ..U.OtM ~ nppl•a4 oorl;r Sa DIO ' r
Clll1f'6 .u.u- ot a t.crt.al ot $116 e1111- wro a\t.ribated to llri\SA ~ 
..,M. !be oarllor o.U.\o or \be 41..USaa took ooc-\ COI1;r ot \be llritioll 
._,. .r u. o..s\ad stow• caa\oa\ ot oopit.ol aa4 ,........U• J'OCI1I1-" tor 
proJK\0 nco1'f1DI oopit.ol -· I\ 414 liD\ l•lpde \be .ur.et pa: "'"' 
lido 1o U>e Old \ad 8\ot.M tor llr1 \SA _, 1lir \be CODed I an Dopo.rt..at ot 
lluolli ... 0114 lluppl;r, l.ao]JM!IDI oirerOt\, 1101' \be 0D1\a4 8\o\oa oQD\011\ ot \be 
M1q lr1tioh pa:cl>aOOO Sa ca..da *ich W1'0 I* C t:wd wi~ capit.ol ~· 
no l&rpl\ •l.all• 1\oe 1a \be latter ca\oCGI7 woal4 be eotor \raDOporl. 
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' tor 11p01'ta tor DOD-
... porpo ... 626 12T 128 111 Ul .. 

tor !JipOI'ta tor war .,. 
parpotn.(S.. lo~ 1) as • llT 1ft ll1 

'"' awrM\ tll4 .. .. II .Uridoab 
.,. Q 111 

,., trdPt II lJ 11 II ., 40 

,.~· U.ftl u I I I ' l8 

toz otMr lli~e~·ou 
D I • I ' 12 

-' 1t.ut( 

!9\11. • • • • • • • • • • • • 1' Ill iil Iii) "'iT1 '"iii Ill 

tor cporto ot 
•rohaii41M '" llT 1M 111 lll 211 

ror cporto ot col4 
producU"" 216 u A A 61 10& 

ror won•~ • \raftl 
(111 •·~ s) 162 2T 82 22 21 • 

'"' fn1pt 
66 111 u 1' 111 211 

ror 1llwr .. \ OD4 
.Uridoab 211 • ' T • 111 

!otal •••••••••••• Hi ii6 -- 211 -IIDI "' 
IR~~Caatda 
w I.a.•. • Carr..,\ ..._ .. • 1U 

M41t.iw, t•w 

Copl\01 Upor1.a "" • -.u. -.bt ottte\'"' 
1llc \oarlr\ -pta. II 11 ' I 11 

.... •\111'1\J..t poiJUIA 
ill U,8,4oll.art belA 1.a 
o.a.•. .. 211 I I ' lol 

!o\01 - ~ ll:r - - -
c..,... to .a. !.Mla6-
1llc eapl.\al 1- ..... - 111 .. 111 111 110 

11ft ,.,_ ll:r 
"MMr 
-.u.~ ( ..... ., ..JL ...£ ..J--=1- --'- I 

:'1~ ... ,;:.. .. 
~ ;de •"'\) 

111 • JAI llf 111 
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.. pi tal FOJ- tdWIII ~ .... ~ "'* *'*- 811\ ...... 

..,..u.r.U. ., \M Jll I I ' \We. 

lqtt C. n •t=' h'rA 

ftMe 1-- , ..... rt ......... M' 32 el ,.,_ ... at a..la 

riUa otMr-, :•n .-1.N diu c..- ..W• 1a 1.1 • ...u.n. 

It 1e ~ .... wp- ot - ....... v.6l wlUa loaU. AMriA .. 

Jape. 'l'bt Olll;r ·~ 01mll1lale" 1-.1 .... -' -ftlale 

1o 41YidoD41 tz- tlla ~ ~ C 5 7· 

'l'bt •••• dollu' .... , 'I ot ....,_ ot ..., '! ... - -

41orepr614 11 \lie ~ u ...,,~~if""•• n 1-"' • Uae ""-11 ot 

.xperi- \e ..... 

"" '· n 2 1* er. tedet. ,.... 

ft1a n..,n a.._...,. • ...,..wua ot • ~ 

ioo- 11 '••=- -sp\8 tlNa ~ - ... ot .. lMO 

--. 
..., ... 
1\1 

... 
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...... "'..,.., --- Ill"- 01M'I Ill ................... .. 
( ~~ .. "" , .. ...... u. ~~.) 

Oo1d tl.M ... u.a. (1oec) 

Dollar 8o.l&Dcoo 
1. OttioioJ.-P.I.C.B. lU ... • • .. ... u.s. (obort) 

-lliAioter otn-o && ... • • 
2. Prln.te 20 ... • • 

iili- • • .. _ 
'l'llo prtn.te w••• ot 120 .uu- 1ac>lladed a~oon do ~ ~ 

u.. caJb M]dtnp ot tba C=ed1 u cba..rterl4 'bruU or Utt 1ww oce c s p1ea. 

1. Cone41on llo141.aco ot U.S. Mnrl- - tellalated bolw. !llio ,._ 
ton&UCII - 0~ ~ the ro&iHntllla ot oJ.l torolp -U..o - bJ 
Cead.l.ul rooldoJito b&TiiiC totel hoJAsaco ot a roue ot t l , OOO or .oro. 

!b& to~ lo ba.Md "" ..alDoo ot lloted U14 uaUoted boD4o ot not 
~tobor, 18&8, Ul4 lloted otoob at tstb l obrur7, lNJ.. Tbeoo o-n.Uoo were 
oricil>lll¥ n.lued u at &lot Doce-r, l8S9. ":'110 n.lll&tlo11 ot tbo lloted otocko 
aa at 28th fobruary, lNJ., wu roacbod 117 ro.-aluiJIC tbo holAI1Dc• ot lo..,.a b&ld 
1o UCOII ot . 600, 000 (ohlob OCOOOIIlted at -..1888 'fal""l tor O'fOr 70 - -t 
ot tho •urocate) Ul4 uiNIIlJIC tbot tb& priceo ot tb& ~ ot tbo otocko ill 
tach I"'""P doollaod to tbo - utont u tbo roYalued otocko ill tb&t croup. 

bdutr1oJ. 
II!Doo 
lalla 
Vt.lUUoo 
Il:oo- Coo. 
Il>lvoDeo Coo. 
IIIW i Trut Coo. 
0.6. ao.o._t 
State i IIIW.cipol. 
leal !otete 

$188.1 -<u.a.) 

'·' '·' M.t 

'·' 1.$ 
6 .0 

280.8 

fi•·· ... (0.8.) 

'·' U.8 

T.O 
t.o 
l.$ 

48.1 

t204.-. 
'·' U.t 

64.4 
5.7 
T.& 
..o 
T.O 
2.0 
1.8 

1!08.1 

cp;g 
ata.t 

286.1 
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tile t lp'M - .. -' - tile - -' '
1

• Ute iafi,I"'ICf c:..-· n'•t, --. W U-' I 5 1M . fte l.a'-' ..,u,.,, ncw-
,..la-tiaC to \MMJ lM\lt.t:!-1 Ml"ap _.. ..._,W ta D1 ; • 

u o.U.t.o et 0 Me dine\..,_. to 1a \lie laiW--
.,... ,...ba1tte4 1D Dol I ... - later 1at-uo. - \ld.e 1a ~C 
woraUoa _,elM P:'"IW A tat U.. • ltelft.., ot --..t.U.. ot taU.. 
~o~rtca, U>o t.oUl ot - u eo ..U u \o - a nftlat.l• .__, 
.,. 00 ~t u..ot.at.a u Latta '-riea • '11111* t.Mro 1a • later iatll'-
aUorl· 

I 11> tho tiCW"'• ouppl.1ecl 1D Doo .. bor a 'rouch ""'"' ot 
20 to 40 llilllou dollaro wu u4e ot tho YU... ot t.hoH 
unlisted otoolto. SiAeo tbot t1ao a clota.Uod appraioal 
boo boon u4e ot all i tou 'lbiob ooul.d bo 1clontltied AD4 
To.hw<l. Tho \otol. o! l1lch itou &II4Wito4 to obollt 1&,6 
ailllon dollaro. 01> tM bule o! tbh iAtorMtlO>O it 11 
boll .. ed tbot . 20 llilllon 1a on outolclo ooU.to. 

(/} ruo 1o tM - o.U.ted rro. tho reoelpto ot tM pro
cHclo ot Hlo ot 4ollar --.a1.tloo. Tho !1.,.... MJ' iAeluclo 
•- oell - ronlt.iDc r.- tho Hlo ot 4ollar 
ooeurltloo otl>er -.. U.S. oocuritloo. 

Regraded Uclassified



, ....... ....,., ... ·~----·· 
lo .... -~¥.=:,.... • . ..., : 

- " am •ta.llli~l" 

- IIG• 

.1.~ ....... Ia • tala ll..UC - "' ... ... , 

~\o be\- c.-. - \M 'DIII.t.e4 ,,..,.., tor tile tUeal ,_ 

AprU l.n, lMl, ~ ...... lln, lNI, t01t \M ..-nan -· - t01t 

u.o ol.X ..aU> J)U'1o4 - ~ ~. l.Ml. laU.-t.a fll tile 8ft 

'bol&Deo oL ~w oL c.-. wl.\11 \M rut. oL \M otarUac- aro 

-· -' oLoo t.bo .. _,.. 8ft ~ "' lnt..-aM w!.\11 ... 

mrlJ.Dc area. 

lol\loawa oL - bole- f1l ~ wro ....,u.d 1a DD011 -bar 

for tile oooood 7M1' oL wr. !bo pro- tl.proo tab 1ato -

clonlo-w aDd - 1at-u.. oiaoe t.bo\ u... 'Doo boo - - ot 

oaU..wo OIOpJilU4 w C.....sa b7 tile llrttlob freaAr7 OOftrllll: tile ol.X 

-u. porio4 loroll w ~. l.Ml. !lie at- ootlaa- .- a 

oooowt o-.llor 111tt ~ oa oliJ'NDt aoooaDt tiiM clo tile llrttl.oll 

f1cvu, aDd 41fi..-.a 1a oerta1a ot tile u- aoli1.Dc 1111 u. wt.ola. 

0.. prillcipal clitto.....,. io 1a t.bo oo\loatao of .... oupplloo to bo oold 

b7 Cooed& to tile 'Dait.d lb .. oe aro t.bo lritl.oll tl.proa appoar w bo 

bue4 - 41fio,...t toNC&OW ot ooot prl-, aDd poooiblT 1a 41fi.._t 

uUoipoUau rep.r41ac da- ot dall_,.. !lie - -Jor 4itto1 11 

U ill U. •et.lat.ee of e•; tttare 1a lrlt&lD tiT aa4 tor the C•eM'• 

forooo tlloro. ~ - MJ 1!tvo io ft%7 41fi1ealt w t
..,..,...tol7, - utioipato • ~ ld.par tl.pro - ... , Ia 

u.o lritioh .. - . 

Regraded Uclassified



pt• T'Q gee ewd"'m mgrg vr5ep gr pe tHpii 

nnt;eL p ee Ann 1. 19A tp MBQI Jl . l9J.2 

&Ill. 

6 "UM pptm IAJ!CI! l . l~~tg &DO!!St 11, 

P1acal. Year 
----;';'i"---;;:::r--:;=--...,..,;:-- llarah l , to 

lst 2nd .3r4 4th Aucu.at .31, 
Total Quarter Quarter Quarter Quarter 1941 

~pta tg Ceptda 

Dol1Verie8 of muni~ 
tionS etc . (Schedule l) 80.3 
capital assutanc• 

(see Jote 1) 65 
Ea• aattriala 

(Schedule 2) .318 
urleultural products 

(Schedule .3) 269 
J ,l .F, Seh0011 in 

C&Da4a ~(tbl.s eat1-
,.u ns au,pplle4 
'II)' U.J: o) 27 

diabursnenta an4 
(See llote 2) 58 

Pmenh by CaMda 

1..40 

.33 

74 

82 

6 

1..4 

349 

181 

22 

80 

85 

7 

.389 

IJ1ports rrom U.K. 150 35 40 
Interest and di vtdends 

(Mt) 56 16 15 
Shipping services 20 5 S 
CinadWI m111 ta.ry 

expendi turea 223 46 70 
l!seellllleoua aenicea __ 8 2 __ 2 

lot balance on currant 
&ee:crunt: 

tba Un1 ted Jt1n&-
dCIIl(Seo Hota l) 1,083 245 257 

tot 
49 12 l2 

20 

262 274 

233 

9 

86 

61 

7 

15 

40 

1.3 
5 

51 
2 

)00 

12 

317 

249 

l 

78 

41 

7 

15 

391 

.35 

12 
5 

56 __ 2 

....lJ& 

281 

13 

299 

315 

59 

162 

167 

13 

30 

746 

75 

.31 
10 

527 

24 

10 

561 

IASu• 1. lo provision has been -cl• 1n tbaae tltiates tor oew 
capi tal prol eeta which -:r be clnelope4 but which are 
DOt UDder caaaiclaratlon a t tba present tt.e. 

2. !be United Jt1n&doa bellna tbls _,. be too low by aa 
.aah aa $40 .UUona 1n tbe tull year 1 or $20 aUllona 
1D tba alx -tb• llarah 1 to AU&uat 3.11 1941, 
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I r• "'"i• et ....U.. 2 2 p 

,... ~ of nerU.. "'"- bald lir ~ u a\ 

ral>rll&t7 28tla, lMl, 11 ... folloftl 

,....,.,. .. h•l'l -ol ...... 
lpo\ ••••• •• ••••••••••••••••. 1 IT.l ~ 
JvtaJ .. ••••••••••w•••••••••• 6 .0 • 

'~······················ U..l-. 

llala\&1' of ,iD&DCt Ace---'············· ·' • 
fot&l boldSalf••••••••••••••••••••••••••' 41.1-. 

- lDdicaUoo> of the N11& ot COM41AD lmaatao»W ln -

Vol~ llnpon and otlaor Dlpl.re C01111t.rloa, &D4 ln kropean coom\rloa 

otbar tlaan the Ualtacl l.iJ>&doa, wu a:1nn ln the a.U.w• npplied 

lc Doc•bar, lt40. .&a the ... ...w ot - leftotaonw "" Nl.&U~ 
~t ned the ftl1l&a are larp)3 .... Ml, \bar-· not-

Regraded Uclassified



..... _. .... I.al~ ... x- Ia aa& 

III•IIIIMN 
1Nt u. 

__. ...... '·'" .. .,. ..-
r----- - Ill ... 
:"":: IIIOUMa ~ • ...,_1_, 

.. IIOt 110 -· .. , - -I ...... _J!l 

~-
....m 

.. ol 
,,~u '·~ ··-

10110,, ,_.lou u4 Otl!u "'l>Uo W.U... 
.,. - !00 

11Uiit.r1 • hJ u4 .Al10WUOM te 1t$ ., 
--·ill1a·-· .....! .J! -H. 

tolll !rUOt ... - ~ Mil 

6,:nt ,,Ul ••• fO 

to o\tola KoUolloll Ia- Proaoo4 

!J4il00t TuM Iao1·•'"' Ia o.,._, ~ "' ttl 110 

11Mlo!ri\oto6 Oorporeh ProtUo _j2 _JJl. --1l2. 

~~o- Protuot nu ~- !A!!! ··- ~ 

Cot_, il>:podlt..-

Cil:n"tt' Moou' • Daai.aioa "3 6tD -- ProYiaOM I! ...Uol,.UtlM _!tl _l!2. -l,Olf '"' til .... , 50 133 1110 

¥1&1 - .W. o.-ato 'a "' liO 

1,l<6f 1,1$$ I;iii 

3,tllt 3,893 ··-
rnovo\1o (-) or 11at..,ovalllo ( •) Boloaoo ot ~aao 

• -· .... _ a.o1.u.. Aa&lot- - ilrltU. (• ) -N +113 -
3,111 a,- 1,!13 

.. -
Cluotiu~, .... 

n "" 1,680 

.loolltoMe w o..- llrUU. (11) " - 1,01Y (o' 
lrltio 0oplto1 Aooloto.aoo Procna~ - ..!!. ......Jl (• 

'i'tiU- 168 - ··-.wa WI!. Lw. 

"'"l'l•uea of •-l\lao - aoo~tl .. ot nullllc. ftJ• U• 1 ... (a ) ..-11 

~~. Ml ... e ot ~·· u evreat aeMat wl~ all .... Vl ... 

allot .. pU will " reool- tna oren aruu.. ~o1 -..-. laal-
a. to Groot llrltala tar -'"• ... -. to Clroat llrltola t• \M OQitol -· 

a. M ·-ot- n ... U.C area -rlM- tlo •• to I t "..._, 

~~ leo~ - ~ sa... ~· tor 111 ...,..._ lM!t -'" tor~~- 0
•

01
Q

11
l,.w,..,..,

111 

C- I ... --.J.atS. ot - · rt aal- II qUoa- ,...:....U a., 

""""· tl!o oalo ot atnlllc OQIW -to - -• (- u ~) -
la con: a _.at•-· or \M tollvo to - --' •-latloa, 
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T 

111. 
1 

~0 
l'iJ3T 

• 1HT CiT 

... u.u\1011 or a ..... , 

C..41u CI<IY't eeoviU•• 

lalea ot " .. , ... aaaurl\ la e 
u4 otl-.r reallsatlou (a ) 

!'otal ex co14 

Sale ot col4 to CUia4a 3 'f ' ' 

II 

O•pt•btr 1.5 . l.9'9 to lebrMrx g8 . l.9 41 

(Millions ot Ctna4la n 40Alara ) 

8ept .1.S/}9 8ept.U/J9 llar.1/40 8ept.1/40 
to to t o to 

l'eb. 28/41 rab.29/41J -'II&. 'v 4IJ l'eb.28{41 
l l7t .oa.) I.St .oa.) ( 6 .oa .) (6 ..... 

1)6.9 ll.S.1 262.4 }5,.4 

2''·' 78.} 71.2 107 .4 

72.} 1).6 ,.8 47.1 

}Zt.4 "·' 81.0 1H.S 

157.7 1t.2 (1.}) 1.» .8 

487 .1 11}.1 79.7 294.} 

249.8 2.0 182.7 6}.1 

7}6.9 11}.1 262.4 })9.4 

( a ) llb1U1Ye o r ulalo• obaac•• 111 pzlnh b&Je.aoea 

Sopt .1/ 4IJ 
to Deo. 

IIOY.}0/40 
0 ..... , 

1940 

185 .5 4).6 

17.} 44 .4 

0.5 27., 

17.8 74.} 

107.7 (}}.8) 

12).5 40.5 

60.0 S.1 

16}.) 4).6 

laa. ,. .... 
1'G. 1941 

1).0 "·' 

"·' '·' 
14 .2 4 .5 

51.0 11.4 

H.O 4)., 

1).0 "·' - -
1). 0 "·' 

\ 
::• •t t. 

: 
' 
f 
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Aollve) 

·"·' , .. 222 .7 1J4 • .5 74., 

u .e 10.6 .. , 4. } 2.0 

4U.I .... 217 .8 u o.z ''·' 
"·· U.4 20 .8 24.2 1J,4 

U).J ''·' )1.0 "·' ••• 
1.,., 47 .0 n .e ,0. , 18.2 

217.1 1.1 1".0 "·' J4.7 

416.1 .... U7 1,0.2 ,.., 
lal 8ale tJJt ou.aaa .-tuoo w 111 n~~.-o ter v.a. tiiiiAo, -
~ _. &~ren ,...__-'•· s..&p~a\8• ... lhl , ow. 

o. .. , ... ··"· 1,40 U4l 1, 41 

, .. , u.a u ., 
o., .. , 1.1 

, .... 
'·' 
"·1 11.6 

"·' 
'"' 

(\) .Me • tent.- •-1\lu w Ma-•niAe\o tor v.a. tulo1 .... tuu lilfl Mil 19 .... .,... 
et ,_ •• ,. -..auoo ,.,u1e 1a v.a. tulo, ...,.,_, ar 1-•· - c-
urn r11a - ....,._ .... ~., raal.lM\loa fill atao.u.. ... -'•· ,. 
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TRKASURY DEPARTMENT 

Mft .... 11, 1111 

llr. -· W~ "> llr. •1.e11: of U.O Cllaaa ..U: M& hh 

npor\ 1o \loa\ \loa aptllca\e 4Mlora bono .,reu;r ... u waa 
all of \be $36 8lllloa .,._ ... llell4a . :aa\&Uuc 11 procrH.UC 

O..Ul4o arlao\ _, h \ha\ \llo h.,.. h •<Otac 'M\\ft 

IliaD alowlJ aa4 aa -u aa COG14 'oa Ul)OC\04 for wba\ \1101)' 

coat14or a aocoa4 or \hlr4 crdll luu. 

••r:r wall oa a oorlal buh of 1 "> 1&-)'oar llell4a, wl \II a 

.. .u- )'lal4 of a'ooll\ 2.~ 'IM•• beau an ra\04 A. 

Regraded Uclassified



Door Henry 1 

SECURITIES AND ExCHANGE COMNISSIOH 
WASHINGTON 

....... 11,1941 

Q\closao 1a tile •t.erial. a booat. 'llbicb I 8pOh t.o 7'011 :rwt.er<laT • tiM ,..... 
()U' cons14ar'atioa ot tbia JX'Obl• ...a back to lu\ Oot.ober ..._ tiM u. 

for Colle&• wrote ua eq1JII U>at. th11r wve • orkiAc an a rnilll.oa ot tbeir 11-<1q 
ploD &114 uldll& ua t.o Mite aqaeet.ioaa u t.o OW' &pGO¥, Our repl,J ·~t.J¥ 
10\ ~ t.o Un<ler s.crat.&rJ Pat.t.eraoa, 'llbo l1.bcl it. well -.1> t.o RDil 1\ t.o 
u. fr'tli<laot. htt.enon &QIIaat.ecl t.o the Pl-eaident U>at. .. proceacl at. _,. t.o 
u\Waa our poorara in c-t.ioa with Dat-, 

S1nco \.bat tiM, t.hiAc• bna -.4 •lowlT· h d14 work out with ld 
StottWus tho priorlt.iu ~ ct.Grihaol !.n tll4l att.acbecl •t.erial, end 
'"ba .. been Cirtnc at.I>CIT t.o the &&Mral aubjact. of ca pital fomda ccmtrol, Bat. 
'" ba" t.xon no lllrt.loar a~itic act.1011 bacauM .. ban oo.. .ore uocl ..,... t.o 
lobe concluaion \.bat. torul. coorcliJI&t.ion betn&n tile nrioua appropriat.e Oon.,... 
...,\ apnciea 11 necaaa&l')'. 

'!bon, u I ban t.oloi you, tba aubjact •- up &pin !.n a recant lime'-> 
I bd wit.h J!Jo Forroat.al, It ... u a reault of U>at. 41ecuaa1oo U>at •• .....,. 
;artcl t.he anclce.O • t.erial, J.1l I toW JCN, J1a pbGnacl • yaat.erdal 8¢"1 be 
tbcu&ht i t was a aplan414 ioiaa uocl urgacl U>at .. ahouloi proceacl witbout. flll'thar 
del.a,.Y towards eatt.ill& up ....thin& &loa& tba liJiaa .. aqpatecl, 

Tbo MIICrand.lllo ant.it.lacl •C&pit.al J'uD<Ia COntrol• b obrloua~ a little 
bun11 looO.O on t.ba aioie of tba S.i.C. I want you to a- tlat t.bia ia aap~ 
.......... ~ _.. about. t.ba s.s.c. thaD .. IIDoor about aJV' ot.IMr actnci•• uocl 
aot bocwea • • nab t.o gral> ..,... thaD our abare, I ballna U>at JCN ahoul4 be 
U.0 Cb&il'!ILD o! lllch a c~tt.ae, 'ftlara abouloi, I tbi.nlt, be DO 4ittioulty OG 
~t point liDca 1011 are tba rank1D& C&b1JMt. ....,_,., 

Tbo COPT ct tbe propoMCI -ratldaa to t.ba Prui.S..t wbicb h ....,lOMoi 
berewhb 1e, or courM, wr1U• ~ ov point ot n..w. J.1l I tb1.nlt it o....,.., 
1t lUiM be better it JCN took the 1Dit1ati'lt, U tbia clota not appeal t.o JCN 
I •..U.d be glaQ t.o join with JCN or take tba 1Dit.1at1Ya IIIJ'Mlt - &ll1t.h1Ac 7'011 
Wltb, 

Regraded Uclassified
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2 .,. 

ot - of tbe pr1tl- 'lllda .U. Sa --u.a ws. .. -d' aU. 

o.r tile problAa ot -'"l.l1ac -.pltal ,..... tw n.r- r=s 111 

toc•tb.,. wltb - .,....u_ tw -u.c u.. prablao n u -' 

-.nt to be u eo nnnto t.na\1H • t.be MU"OM of w \be -h=-'o• 

lor raitin& oep1 tal. 

Pl!bllelr 111ued !!C!!I'1t1t! 

All oerporate 1- a:nMnc $1.00,000- be raeiftwee! 

with tbl S.I.C. 1bilor a no- &&J'I 

and O.P.11. .UIOOiata Dinctor JUll•"'• ott1ce, tbe S.I.C. bM al.rMq 

tttlblltbed oertaiD iaportaDt ._ .. trr oap1tal 1e.,.N control. 

Britfl,r 1 1\. bM adopted tlloo pollo7 ol c laar1nc with the n.t_,M 

o!!i cea all regbt.raU.on •ttera imolrlnc tM o-truoUOD ol 

od41tloaal. taoiUUae rr tbe p&robua ol edci1UOD&l N °h'...,. u4 

tqu:i~t. -. tbNe Del.,.. ollie.• 1.Dd1oata .a.t &1\bw labor 

or aatariall are not tortbooC.ac ar ~DOt be trrthacdnc t 1 •• 

ot ~be n.r ..... ettort, ta. s.1.c. raq111n• that tbie 1At_U.., be 

proain.,tlT diaoloMcat.a the Ml"•l Utarat.un. 

Of OCIUZ'IIt teob«d o•UI' t t.h1l U DOt -vo&l. I\ rallu OD 

~n• _.. ot pabl.lo1y to etop n_.nc r .. the JIOII"'bMe ot ~ 

and labor wbich .... 1a .....,.UUOD wltb Del- D&edlo 

~ • .a.~ ol tbie .s.rto. 11 .....-tlT 

J>rtaioe<l OD proteoUOD ol the ilwaltor rathW thaD OD Det-
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of \be problla of O..V.W.C Mp1\al r..t. t w o.r- JIVPOM8 

w1ot.bar wtt.ll - raaeet.I.ODa tw -uac tile -~ n 1• -' 

M&nt \o be .., eoODOid.o t.I'Mt.I.M • tbll IO\IJ'O .. of w tbll -b.-• 01 

for ra111ng cep1 tel. 

PubUclr 1esuecl eecviti .. 

All corporete h- IIXC_..,ng $1.001 000 1018\ be np.terecl 

rit.b t.bo s.s.c. Under • recet aero 

ond O. P.II • .Ueociete D1rector Hlll•n•• ofti.co, t.lla S. I.C. bu alrMq 

uu.bUi bed certain 1Joportant a'flnu .. tar c apitel 1anoe control. 

offices all rog1etret1on • \ten i.m'olrt.Qc thoo c .... \ructioo ot 

ad41\lonal faci.llt.l.oe ar t.llo p.rcbuo of ecl41i1ooal. • cbS.....,. and 

oqu1s-n\. _.. tbiiM DofODM oft1COI i.ndicate t.llet OUMr labor 

or uteriale ere net foribcOIII.Dc or MT no\ be fcr\bccwt " I been• 

of ~he Dot1neo otfort, the s.s.c. ~llll'l• that tb11 intoraaiioa be 

proeJ.non\}J' d1eclooiecl 1n tbll eon <nc Uter aturo. 

Of coureo, teobnical.lJ', il\1e 11 net ocnt.rol. It roUo1 • 

t r.a power ct publ.1c1t., to etop ti.D8ftc1JI& tw ibe parobue ot •terlale 

L'ICI labar 11h1ch ere 1n ca.pet.~.t.l.oa wit.ll Dot- need8 . 

Furtbll.-n, tbll -.p,l~ of t.ll11 dftico 11 preletlJ' 

J.>l't ,.hld .., protection of thoo im'oei<W rat.llar t.llln on Dot-

. . . ' 
• ot'.. 

. . 
•t 
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_.a. Tbio ... \ be eo, becooM of \be ob&raot.or of tile S. I.C. •o 

at.at• tory a11thori tT, .....aos md 1111\l.l \be c:c-I.Nion 1o linn "1*'1&1 

d.iN<>tiOII (either by otatut. or .-tin o...S.r ) to OODCWD itaelt 

41rtctl.7 wU.b Doten,.. probl-. 

Oonaiderot.1on oboll.ld be linn to tile pouibUity tllet t;oo or 

t.brtt hundred .U.Uona of dollars ot corpora te tinoncia&, ocboduled 

to bit tbo aarkot at tbe .... tiao oo a larp TN&ourr otteria&, 

oicbt p~ bo'foc with Defense l1Donc1Ac. !be S.l!.c . lligbt preyent 

Uda by rotlloin& to occo.lorato tile ettoctho data ot reliotrat.1oa 

st.a~m• llfttil alter tho 'lro&ourr operation 1o ... t ot tile "'IJJ!f• 

It OOtU Ob'fiOIII 1 bon'fer , tile t llftl01o tbio wore udo o gonero.lly 

accepted procedvro eo a part. ot tbe Detonoo procroa, tbe effect 

opon tbo aarkot ot tbo uoo ot tbio do'fice aigbt ba bod rather tbon 

good, I t 18 alao questionable whottler tho s.s.c. could appropriato]J' 

eaploy tbia power tor ttlia purpose unlo .. it bad otat11tory or 

axeCIIt1•• aanotion, 

!'riY&tolr ottor!d i oo\loo 

f or tile 110ot part., lito I.Dauranco ~·• are tbe principol 

b.qora ot printo]J' placed ioau.a ot oocuritioo. 111 te:r tho croat 

percentage ot tbo1r p1rcboNo 1n rocmt y ooro boo betn refUnding 

bondo, wbicb do not eppoar to croeto an i'-"'di:liaoto cepito.l iao\leo 

control problea (uoopt where the actual ottorillf! dote contllcto 

wi t.h l'rooourr plena) sna-•ch eo they reprooent aorol.T the ucbonge 

or one ooc11r1ty t or another alroed.r outa tond.l.ng. 
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- .3-

n.ore 1a lllldo~, .....,..._.,a c....w.iJI -tot -1< &ad 

bond n nancing ot cc.p8Aiea tor ,... -•T plJ'pOMa dooM tllrooalb 

0.....-c1al banka, .tire innrance c__,.,.1ea, 1nat.1tut1oaal. ....s priY&t.a 

1Jrtostoro. It. - probabU tbat auch tinaDcins aitl>t be tor 1"'1'

posos in contllct. wit.h Natioll&l. DetenM, At. preMn\, h-ar, t.here 

is no cant.ral aOW'Ce ot 1nto.-t.1on on t.hia whJ act., 

The oubject. ot prhat.e pla-t. ot aecv.rit.iee 1• one wllich 

tho s.~o:.c. 1Dt.ancla (tor r•aona not cl1ftotl;T ralat.acl to Detanae) 

to cOYer 1D comactioa wit.h ita ,_.,.,t. propoeala tor _,....,t.e 

to tho Securi tiea Act, It intanda to aok CcngHao t.o require the 

ropotrat.1oD ot .,at ot auch MCv.rit.i .. wit.h it., Tbis will liT• it 

tho oaao k1D4 ot opporlunit7 t.o kn.,.. about thea an4 check wit.b t.he 

Del'eneo otricoa that it now has ae to t.ba bulk ot eecv.rit.7 1oauN 

with tho TrNsiii'T ae to whether the oltering contllcta wit.b Traaav.ry 

otteri ngo. 

Financing ot.har than t.hr011gh !!l!• ot oecur1 tiea 

Tho bu.lk ot tbb .t1n&DC1ng tallo 1n the conoral oat.ecoi"T ot 

.....,.rcial loana b7 c-rcl.&l !>and, !boao loaM U¥ nm .rr- JO 

days to enoral ,..are. Thq MT rotleot the aoqu1e1t1on ot inftn\oi"T, 

t :.o adl11tioo ot n• tacilltiea, t.ha coat ot a nft aaleo pro.ot.ioo 

ro~-raa or the retinancin& ot preT1011ol;T incurraci debta. 11Y an4 

U. r ,•c , there 1s no t.ae41ate i nt.erut in tho lut bocauoo H is in 

' . 
'· 

·'· . I 

' • 
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tilt nat,.... of a ret' ' 1 '11t Ia\ \ben .., ..U 'be - tor ._.. 

111 the othere * ••u UMir .., 'be tw \Ill JIG h,. ot ...- ud 

..,-rlcoe 1D ooatUo\ w1tb latl~ w .... ....u. IJ>\all1ca\ ue 

or 0111' riiOIIJ'OOI woul.c1 - \o 1D41oa\a \be noocl a\ leu\ tor flll.l 

woraotion abola\ .,.oh van-UODa 0114 parbapo tor •- fora ot 

cootrol. 

'fba imo'"-\ policiaa ot lito iularaooo oa.paai• -.r alao 

·- I.JI\0 diroot. oOIIt'lio\ with tl>a w ..... procraa 1D U.. ~ 

tiold. '!'be c..,.t.ruoU.., <d a - ott1Do builcH "'C wit.b 1DaraDce 

fllnda, tor auplo, aq roal.\ 1D t.be e.pJ.-,-\ ot labor ud 

11t.arial.a ba4l,r n...s-1 tor Det ..... pllrpOOOio !be •- 11 \..,.. of 

t.bo eona\r1>0Uon of priTI\a "-•• particul.arq in tba tn- ot lara• 

acal e real eo\a\o clnolos-n\a uein& tho - tn-o ot labor sa 11 

IIICIUUJ tO bW.ld JiraT poa\a and Def&a.o hou.lin& jrOjOO\Io 

For tbi1 rouOD, it - 1aport.ult \bat •- ot.ope be \alolo 

to MD euro tblt. t.b11 t.rPo ot c~t.lca 11 DOt panli\\od \o aUt. 

0! coureo, U.. fr'1orltl11 Boord can 1\ l1fiT t.1.M 1\ap 1D 0114 rooqui11\10D 

.,.ter1alo d.-ip>a\od tar an ottico bulldin&, 0114 llr. RU l Mil' 1 ofN.co 

••n a1111.lorq r&CluiaiUca lo'-" -.pl.,.cl ca ._h ...., Def- projoct.a. 

l'ut the .-J1'holo£ical dittlcult.ioa <d clo1"'C ttlia at\or tbo tinanci.D& 

boo beon errancod and t.bl project 11 I&Dder 'ftT oan road11T be _.,. 

a lli e)lt be bolptul to ca\oh euoh aituatione, *•ro poolihlo, in t1>a 

tlnanci.Jia 1\a• betoro 1poo1.t1c pr1ori\1oo applioaUone are JMde. 

i'llrthlnooro, it lllebt be wall tar t.bl rr...ur,. to knoll' or tb- ldDdl 

ot f1D&nc1na w aoeilt it 1D ~ 1t.a plonl. 
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problea. 

suttioient. .oine17 - ..ut.e w1t.b111 tile Ooww-t. w 

ban<1].e tbia pro~, proridecl t.bat. ••b!Mr7 1a at.bori..s w be 

used !or tbaM parpoMa. !IMre appe&ra t.o be DO .....S tort.,. tlJid 

o! reliance u.- local ...., -• pooupe nell u ..... ued 1a tile 

~at war. lD t.bia o_..ioa, it. ehoula be reoau.., t11at. u... _. 

at that tiM DO Federal at.at.ut.a tor a oant.ral cleartne llouM t• all 

public o!!ariJip ot e.....nu .. 8liOb aa t.ba s.E.c., and alae tbat. 

tbo federal Ra...-.e Spt.aa -• nlatiYel,r - - oel,r a lit.U. ......

t""• yean ol4. )'urt.herw>re, t.Mn ... no ..U eat.abli....., n-ial 

institution wit.b t.ba OoYvnMnt t.o tinanoa buaiJiaaa eucb .. tbe a.r.c. 

The oi.ltplo oolutioa ot our praaent probl• - t.o be t.o 

coorcl1nat.a tbe octirltiea ot a.bt.l.nc a .. nci .. and t.o •t.bor1• 
tboa, _..., autb..tutioa 1a •- _....,., t.o -..1"7 Uaa1r 

eldati ng • •111M17 t or t.be purpoae ot reada'1JI& .,.IT aiel to t.be 

.Ulitary, nanl &Del aeneral cletenae neecla ot t.ba natioa. 

Probebl¥ t.ba tint. t-tioa ot eucb a c:oordiat.M II"'UP wwlcl 

should be ill a poei\1.., t.o IIDow at all tiMe....,.. all oapit.el 1a 

,•oinn, whet.W 1\ be t.l2'oucb public or printe ottti'ill& ot aeowiti .. , 

throucb pr1Yat.a ~t.a witb bulka and other 01 roial 1_...., 

Lt.rougb ..,rt.., .. , or t.brwp _, otber .... _.,. i.IIOladill& t.be 
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secoadl.r. _. a pwp r' r ll lla Ula w ...Ut. 11-. ftda 

won•• project.to t.o obU1A u. but. 111111 ot n-1111 I• ...r 
porUcul&r neecl8, wbeUier 1t. be tllroaP ., .. ,.,,.. • ..,,_111\al. or priwt.a 

ch&r'UWl•• 

ndrcllT • aQOh • II'OUP abao&ld baY• U. lata\ -r t.o ooatrol 

u.o t1<loi of cap1t.al • ........,. _...,., tor deteDM Jllii"PPM8• It. 

abolllo be autl>oriMCI t.o ~ all. -" u1at1.11& 1D 8IfT ot Ule 

oo.ot>or ogencioo, roprdlau ot t11a ori11Nil purpc;M tor whicb \beao 

powers ware grant.od, t.o tl>ia encl. 1'Jp!oal1NUJ.d be \be d1oooua\ 

ponr• of tbe feclerU a._... Spt.oa an4 U. atop orcler an4 

occolon tion poo ... a ot U. S.!.c. 

SpecitioaJ.l.7, 1t 1a roc-..dMI \bat an -..u .. 0n1u 

bo pro pored proY1clinc tba\ 1 

(l) .t. llat.1onal o.r.,.. rtAanco Boord be utebUahecl, 

coopr1secl ot U. SecroterT ot U. !rou\11'7, U. Chai~WM ot U. 

Boord of Govw o«a ot U. Federal lea-~. \be CluoirMD 

ot the Seeurtu .. Uld EltOban&• c-iaa1..,, UM ~ ot U. 

RoconatrucUon Flnanoo COrporoUon Uld \be Dl.r.a\or of Priori Uaa. 

(2) Tb1a 8oarcl be cnet.od u AD 1Dtep-al par\ ot tho 

HoUonal Del- •ohtneq, llld u ..... cllroeW t.o ~te 

1to act1Y1t.1oa elOMl,r wltll \llO• ot Ule _. llld 1n7 ~ 

ono oilier NaUonal Wen• -a-1••• 

(3) leDia....,. be aau-iaacl \o ~ \o 8IfT -'-' 

,. .... .,. U. JIG"'O'" llld f.a:ll1t1M ot bU part.iealar ..-a7 tttr 

t.J~ purpoee of OU"I)'1Jic oat. U. obJeoUfta of U.. JIDU'CI. 
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( 4) ThU Board be aoatllorised to aatablbb otannele of 

contlnuoua inforsation aa w ca pital 11Danc1na .tJo<. all aourcaa, 

:1?9 

n th w t.horit.y to ca.pel t.be aut:.iaaion of a uch 1.nr ...... uon wbel'wrer 

111ch coapull1on becO&aa nacoaa..,.. 

(5) Tho Board be authoriaed t.o .. plOT any poorera ox1at1JI& 

1n the agencies ot any of 1to ""•bera to prennt or poatpona 

copital financing in contlict w1.th the Deecle of National Dafonso. 

(6) '!be Board be <11roctod w a.plcy tho !ac1l1t1ea of 

Ill¥ or all o! tho &~:one! .. o! 1 ta -bers to !ac111t.ate the finand nc 
of bcna fide National Da!enee buaineaeea in need o! !1nanc1nc or to 

prevent !innncifte in conflict aa to tiDe w1.th Tret10ury plena. 

To co.-end it, th1a plan bae the feature that no new 

governmental machinery and no new legislation are neceesary. 

n II ai.Jop1y a coordiMtion o.r eXiatinj: fac1l1tiea. 
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sm::unvs OlUilR 

&.stabllshl.na the National o.r ..... ~e Board 1n \be luouti ... 
Office o! the I'J'esi<*lt. and Defi.DLng 1 t.a Funct.i .... and Duti .. 

ll)' virtue of t.he aut.horlv 'Nat.ed in .. b7 the C....titut.icn 

an6 tho 1 t.atutee, and 1n order t.o define .further the tunc t i ona 

111d clutiee o! the Office for &oergenc;y II&Mi-t wit.h reepect to 

tho notional emerienc;y u declared b7 the President t.o exiat en 

So;>tec~r s, 19)9, tor t.he P\IZ1>0M of effeot.i...q -i.ll&ing, 

uUU si"l:• cone ervin& and coord.inat1n& the Nation •s l'1.nanc1al resources 

ror pro~ct.ion !or national defense, tor the purpose of pre9'8nt1ng 

waatotul t1nane1ng, end t1ncl1ng that t.hie Order 1e neceseer;y to 

1ncroaae the erticianey of t.he defense pro&ram, 1 t 1e hereby orderedt 

l, There shall be 1n the · Offi ce !or Emergency llanagement 

of tho Execut.in Oi'tl..ce of the Preei clent a National lle!ense 

P1n111co Board wldcll ellall cct~siat or (l) the Secretary or the 

Treasury , (2} Cl\a1rol&n of the Board of Go'Nmora o! the Federal 

Reserve Syota:a, (3) ~ ot the Reconstruct\ on l'inance Corporation, 

(4) Chairun or the Secllrlt.iea and Excban&e ec.at.aai011, and ( S) 

Director or Priorities, Office of Production llanag-.t. the Cllainl&n 

or the Board shall be designated tree uoong t he aMber s b;y the 

i'l-eaiclent . Tile -era ahall eene ao ouch without cooopenaation but 

s.1all be entitled t.o actual and necessary t ransportation, aubsiatence, 

Md otJoer expenaes 1nciclent.al t.o the perfoi'O&I\CO ot their clltl.es, 

2 . Subject to aucb policies, clirectl.one and regulations 

u tho Preaiclent ..., trao tl.8e to tl.8e preacrlba, and w1 t.h euch 
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od'fiCO and Mai8'- M tile la\1~ Diet- "- ........ 

roquiro rro. tile *'F•-t-w and ..-0111 of tile hdlrl1 Guuw .. 

and aubjeot to tiM pllln]. pollG,J of OOCII'd1Dat.iac lw 10t.l'l'ltoil• 

w1 t h those of the War end la'f)' J:lopartMota .nd ot.her lat.i~ Dilt

~•ncioa, and utoili.U.: tiM .. r'l'lcM end tclit.le• of otber 

depar~te .,.d apnclee of tiM aonn-.t to tile tlall•t ateftt. 

c~aUble with ettlclenc:y, tbe Nat.i~ Dot., .. Pl....,ce Board aball1 

• · Ae..-ble end ~ all perti.Deat lntol"M\1011 Crve prhatl 

or public aovcee tor tbe purpose of ut.U1&111& .nd ccnMrrinc tiM 

MaUon'• tiiiUlcial reaourc.a Cor naUcmal cletea .. , tor tbe purpoee 

o! coordinat.lns the now oC C41pital Uld the Natlon 'e requ1.-te tor 

Mt.ional. deCe n .. , and Cor related purpoNaJ and t ab all lawtul actlon 

nocusa.l')' o r approprlatl to ob~ euob into,..Uon. 

b, Insure end toetlr ettectift uUliution, coneenatlon end 

coor<llnatlon ot the t1DADC1al re~• of tile Natloo Cor nau~ 

de!enae in cODDOOUon with 111fT C4lp1 tal tlnencl1li&J prennt C7 C4lp1 tal 

!tnancin& in contlict 111. tb tiM t11t1onal de!- e!CortJ .,d take all 

lawtlll atepa ,_,,...,.and proper to tbouM cde. 

c. O.terw1ne tbe adequacy ot aiaU..C CaolliUea tor 1'1Danc1Jic 

bust noaa enterprlN cOIIlleeted with cletenM and au.alate U>e:l.r 

DL'<i"""" UIOJ and Cooter the crMt.iOD ot auch tlnencial. Caollit.iea 11 

r<ly be approprlatl t.o increaM, aid and apedit.e produotlon tor 

""tl onal. clot enee • 

d, Plan .,4 toke all 1..tu1 atlpa neceaeary to ooordl.natl 

cA_>lt.al tlnenci.D& 1A accordmoe with prlorlt.iee or del1'NI'l11 of 
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oaurill aa prodcle4 ill S.0\1.• 2(a) ot U.. .loot. enUI.led •Ao &ct. 

ID lli<Ped.l. te National Oat- and ror Otl>er Pvpo .... , epprowd 

.Mie 28, 1940, and in acoorclenca with euob de\aNin&Uone and orcllre 

11~ i n pureuaooe t.he....,r bT \be Ottioe of l'rodllcUoo JlaMa-nt. 

e. foralllate pl ... tor \be 80b1UaaUon tor cllt- o! \be 

ru..>ci al reaourc•• and tac:U1\1. .. of \he Nat10DJ .,d t.t.h all 

1..ru1 acti.., neceeaary or epprcpriate to carrr out. eucb plana. 

t. UUU" and coordinate t or \be purpose ot carr)'l.n& out. 

tMa Order \he ponre and ! aclli Uea availeble in t.he nveral 

c~epUt.Mnta, corporation• and other ..-.ciee of the ao.e..,..nt. 'llhicb 

are concerned with tJ.nancial. acUdt1ea. 

i• Ee\ahlleh and Jlain\ain Uaieon with \he tinlncial , fiscal 

llld aanetlr)' aaenciea of \he ao.e..-nt and with web other cllpart

aants and aaenciea Of \be Qo....,_nt and with OUCh plriOnl> priYIW 

llld publlc, .. \he Nat1ooal. Oat..,.. ~ce Board WI!/ deea neeeaaar'7 

ID car17 out. thia Orcllr. 

b. Add .. u.poo proposed or aietinll1Chlat1..,, and 

rec.....,d eucb addit.ional legialaUon aa WI!/ be n-eaazy or 

desirable, Nl.atinl to t1nancial. acUdUII or re.........., wnicb 

&!feet t.be 80bill .. t1Cil of all reaouroN reqllired tor naUOD&l 

defense, 
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l. KHP the Preaiclent. intoNed with recard t.o P""'''U8 

.. dB and probl_. enco~mt.ered ill c&l'l'71Dc Ollt t.hla Orda'J end 

JlOrfo"" auch o t !ler related dutiea aa t.he Praaident raq troa t.iaa 

t.o ~hoe aaaisn or deleaate to 1 t . 

j . Conduct auch investications , hold auch haar:l.np, -

1\lth determinations, and prescribe such rulea end re&Ulatians aa 

~ be necessary or appropriate to e&rT7 out thla Order. 

) . Tile National Dafense F:l.nence Board raq provlde tor 

l ts internal orsaniaat.ion and conduct 1 ts bua:l.ne sa 1n euch ~UDDer 

as it deems necessary t.o the pertomance or ita tunctiona and 

dutle•. 

4. Within the llll1ta of s uch lUnda aa ali)' be allocated t.o 

it by the Preaident on the reco11111181\dat1on or the Bureau ot t.he Buclpt, 

tlle Natlonal Uetense Finance Board and the Oo-.eno.nt depar-.ta, 

corporation& and atl&nciea represented on the Board are authorised to 

011ploy neceaaary per8011lWl and - provlaion tor t.he neceaaary 

aupplleo, tacill tiea, ond servlces t.o carry out tha provlsiona ol 

this Order, lfowY&r, tile lla tional Detenaa Finonce Board •ball u.e 

insofar a a practicable auch atetiatical, i nloraati onal, fiscal, 

personnel , ond other general bwoineaa aemcea and tacill tiea u raq 

be m&da nailable throuch the O!tice t or !ller genC)' 1/Mlap_,t or 

other departaenta and agenciee or the eo-...rn..ent. 

TilE liHI'I'& llOOS! 
t'.areh ' 1941 

PIWIICLIN D. R)()S!'IKLT 
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8'MP'I f98 • 'PIJII! 

... c-\l'el of C&pf.\al ,.... 

flo1o - "..,_._ 1..- a t&l& I bM ...... u, wi\b Aa ,..,..~ oa 

lbO 111bJ .. t. lie ...,.... Uoa\ a\41pe elooolll4 lie \e'-' - w ....... , .._ n• 

.t oopi\&l 1D\o projee\a 'llbLolo 1111r be 1a ..,...UU.. w1Uo .._ o.r

oti W\, tou _, r..u \be\ --.1 -\be ace Jllllp ,.,...._ 1.11d1oo.-

1o,.. a ol.Alar ia\ea'eo\ 1a .. u .. \41 UoJ.o ..,., Jl1cht. nw. w do M\ -

"'" n llabl a oii&Mola of w o .... uoa Uoro<op wblolo w oa - ~U, 

_.. oap1\&l1a .. ill& troa ..,. .. _. .. u ....,.., lito uool tin~ 

1.1 a roftl\ of t.ll1o dlMUaloe, I ~~e ... a\ucllod. t.be o11bj oo\ ..a • 

t.n .. od \bat all -MIT 8\epo - M \ea. wiU...t. od.dl\1-.1 

ltcltltUoa. All \bot. 1a _.... 1a a proper •- u-uoa of \be ...n

uit\ IJI& aganc1oo of OOtill _, llo'fillc tuo\1- rolot.od. \41 \be n.. ell 

•ll>l \al &Jill r~, MUo ~ - pr1 ... w, UWI ot - Uoooo ea.-lao 

tloooold bt ao\bor1- 10114 ~t.od. t.o .. ..._....,... too111Uoo t.M7 line 

fbo s.a.c. attoro a pod --.1•· At'- a ,.....,, t.au. w1Uo 1\e\Uai .. 

'"' Lllbio, .. •.- u.. po11q at -.lri.lol pr1oor1t.1N w-u.oa ••t.ort.ol• 

Ia - u ... w1Uo lloov1Uao .ton NC111\n\1oao, -. '* •• aa U.• 

h '''h~oriJic u ,., .-q t• - plaat. or oqeS. '• - ..... nt.ll o.r.•. 
""' Pt1or1U aa t.o - 1t t.llo projoo\ u 1a _...n1 t.1• wi\b •uoeol o.r

.. " .. o.malo • lat.-, U ••• w ,....U. Uoat. \Ida be Jll' d-U, 
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a. 
• uuw, - sP r· ...,. .. w ~·• aw 

fl _..-. .. - ..... .. - J ..... _. ... .. .u- .. 2 .. 

1ft~ •• • _,, ... 1' ...W "* ~ •,.. »-' eftwttu ... 

aiaUUlTt .............. "~ ... elaft .. ., .............. 

... _.. .,.. ... ~ • I a a. dl•l1 au, .... M, 'Ul\Mn ... _.., 

--1\f rr- JWo ..... 1a I I! hlr ... aJ" W ..W- taiU 

,... \<> ~ ,riftt.e n--•LI .. II ~ -- I $ lu III.UI 111' .. _71 !ftS..-11!4111 

t• w- ...... n u, ., -· .- ,, __ .. ,~ ._, • ,.,. •• ., 

all ... - ... - ..,. 

~ .... Ju' _ .. ,.~.~... ou.. JUUUU ..,. 1a Ul1a c , _,_ .. Ill 

I .... I $ II~ ....... ....,. ef \M 'Jill io 

u. CM.1rwu .t .. ....-a1 It I ". -... ....... - ., ....... c .... 

Clot.1ftuD ot ~ae a.a.c. w1 u.. lllnuMr., M.nu., a'Mftllllll .. •• 

- ot a1V lMW\lua ... JUUUU *le?l all. .... II I• ,..... fw taiU 

,_, na ra•u'*l tu.1a tlll8 -w • -*' ~ 

U tldo 1a- ._, 1•'*'...,.* Jlla ~ CC--11116 el U. ISs 1 l 

..._.. & .. a:1aU. te ,..... a Culplt.l ~ Ccul"-e M 1a ._ W\ -• 

"-' bo r- · a 11 toe U. .......... 86 eftw\ te ....,._ U.U uutl'lllr te 

.U.Uo.; (lo..,, • ..,_at.? ., ·- 86 .. ~. .. .... , ...... l ... u 

"" ..,.t • 1917 CapUul I&uuM Ccul''- ._.. 

...... m 
ftc' 
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lhiaa Caleallar No. 82 . 

~,20~ H. R 4050 
[Repon No. 278) 

IN THE HOUSE OF REPRESENTATIVES 

llA..:D 18, 1941 

Mr. T•noot, from lh6 Coouni!Ue on AppropriatioiUI, roport«< the following 
hill; which waa coi1UIUtled to I& Committee of the Wbolo H ouoo on the 
Ill tool U1a Union aodot'dared to be printed 

t 

A BILL 
Making supplemental appropriations for the national defense to 

provide aid to the government of any country whose defense 

the President deems vital to the defense of the United Sl.ates, 

and for other purposes. 

1 Be it enacted by tAc Senal.e and n,_ of R.,-eleflbl-

2 live~ of the United States of .dfiWTica ill Oongr~ l1lll!eJilbW, 

3 That to enable tho President, throop IIUCI1 dopartmeuts or 

t -ceDCies of the Govenuneut as be Qll.y designate, to carry 

~ out the pro.aioaa of An Aci to Promote the DefeDie ol 

6 the Uni&ed S&ues, approved Mardi 11, 1941, and for eadl 
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1 and every parpoee iooident to or Ml '1 • nha, .._ 

2 it hereby appropriated, oat of any ~ ia die Treuary 

3 not otherwise app.ropriate.d, the following IIWIII for the fol-

4 lowing respective purposes, namely: 

5 (a) For the proe~~rement, by manufaoture or otherwise, 

G of defense article~~ fl1f' the gov.-mnent otuy GNidry wOO.C 

7 defense tho President deoms vital to tlle defet~~& of the 

8 United States, including services and expenaes in connection 

9 therewith, as follows: 

10 ( l ) Ordnance and ordnanoe .--, aupplies, spare 

11 parts, and materials, including armor lllld ammunition and 

12 oomponcots thereof, at,843,000,000. 

13 (2) Aircraft and aeronautical mate.rial, including en-

14 gines, spare parts, and II()CesSories, a2,054,000,000. 

15 ( 3) Tanks, annored can,. automobiles, trueb, and other 

16 antomoth·e ..-ehicles, spere parts, and .-ries, 1362.-

17 000,000. 

18 ( 4) Vessels, ships, oo.&s, and other ~ and 

19 e(luip&go, supplies, materials, sparo p8lte, and -ries, 

30 1629,000,000. 

21 (6) M:il!oellaneous _military equipment, 8Upp)ies, and 

22 materials, a260,000,000. 

28 (8) htilities and eqaipweut, for 1118 -lifidare or 

) 

3& predaotiou of cleftw artides, by OOiiltlwdoii or M>qliait.iou, ) 

• I f ) 
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• 
, , i 1 

•• .., .. I ;,; 7 let Wlllr i&ld die ............ 

I aahp ' m ~- ,_.lililllll .. aipmfm, .TH,OOO,OOO. 

1 r ('r) ~ ~ IIMl other eoUiiDOCiitiel.ai 

' &JCiales, .1,360,000,000. 

6 (b) For &elting, illlp8t'lting, proving, repairiug, oa~ 

6 ling, reoooditioaing, or otl)erwile plaoing in good wodinr 

~ order aay daftlll8& lll'ticlee for the government of any country 

8 whoee defeme the President deems vital to the defenee of 

9 the U oW &aMI, illolading terrices and expeD~eS in COft-

10 nec&ioa tbfJI'&wi&h, .1100,000,000. 

U (o) Not to exoeecl 20 per centum of any of th.e fore-

12 going eighP appropriations m&y be cr&nalerred by the Pre&" 

lll ideDt to any other eucb &ppropri&tion, but no appropriation 

1• aball lie iacnuecl by more than SO per oenlnm 

15 (d) For nece.t8&I'Y aervioes and expeDMll for ourying 

16 oat II. pon..- olll!lda A~ not specified or includtd in the 

l'l foe ecoing, t40,000,000. 

18 (e) i'or ..dminUdzatite expeDlMl8. •10,000,000. 

(f) In .a, ,7,000,000,000, to remain aftilable until 

:10 ~- so, UN8. 

21 a.o. i. Buy Je' ,. uu.le pr......- fiwl aa ap~ 

21 p' faa ..... befare llareh 11, lMl, iB ~11i cl, _.., 

3a ... Aillc Jlanh 11, IN!, by aay departmeot or lpll1 

" tal tlal6: ,... ..... Ill &D1 ooen&ry whole cW.- .. Pre.t-
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... 
1 dmt deemed vital to the defw. G1 tM UUe41 ~ lila 

2 Prteident may transfer, from the appropriado. -.Je It 

3 this Act to the appropriate appropriation of su~ depazc. 

4 mont or agnooy, an amount equivaloot to the value (116 

6 computed for tlto purJ>OSes of tho S l,SOO,OOO,OOO limitati011 

6 contained in section 3 (a) (2) ol such Act of Hardt 11, 

7 1941) of the defense article so disposed of, but not to exceed 

8 in the aggregate $1,300,000,000. 

9 St::o. 3. Any defense article procured £rom lUI. appropri• 

10 tion made by this Act shall be retained by or traosfemd to 

ll ruad for the use of such department or agtooy of the United 

12 States aa the President may detennino, in lieu of being dis-

13 poeed of to a foreign government, whenever in the judgment 

14 of tho President the defense of the United 8t.aUs will be 

16 but served th.ereby. 

16 Sw. 4. No part of any appropriation contained in lliis 

17 Act shall be used to pay the salary or w.,_ of all¥ peJSOD 

18 who advocates, or who is a member of aa organization 

19 that advocates, the overthrow of the Government of the 

20 United States by force or violence: PrOirided, That for tile 

21 purposes hereof ao alliihvit shall be 0011sideftld prima facie 

33 evidence tba the person making the a61t.vil a- not 

23 advocate, aocl is not a memller o{ a ol'pni•tjoe tblt' 

~ .a--, th6 01'el1hrow., the aov .... ment .t tlli urm.a 
25 &ale. by force or violence: Prwidtd fwrllur, nw aoy 
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1 penon who advocaWa, or who ia a member of aa orpaiaa&ion 

2 that advooata, the overthrow of lhe Oove~ of &be 

3 United States by foroe or violenoe aad IAlCepll employ-* 

• the salary or wages for which are paid from aay apptop!i.-

5 lion in this Act shall be guilty of a felony aad, upon oonvio-

6 lion, shall be fined not more than tl,OOO or imprisoned 

7 for not more than ono year, or both: Provided furtkr, 

8 That the above penalty clause shall be in addition to, and 

9 not in substitution for, any other provisions of existing Jaw. 

10 SEc. 5. This Act may be cited as the "Deferure Aid 

11 Supplemental Appropriation Act, 1941." 
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i'OTII Co>OUSI l HOUSE OF REP~'TATIVES { 
tnSmio• f 

Rcrorr 
No. 276 

DEFENSt; .Ill) SUPPJ.~~MENTAL APPROPRIATION BILl., 
1941 

)L.KIII~ 1 .. 1.-Com..U\Led t.o lbe Committee of the. Whole li.OOMOD \btMte 
ol the ti•loo &ftd ordt-rtd t.o be pricted 

lb. T .ut.OI, from the Committee on AppropriatioDJt submitttd the 
rollowing 

REPORT 
(To aecompany U. R. 4050) 

'M~e Comrnittce on Appropriations submits the following report. in 
I':JJ•ltnn.tion of tho Rccomponying bill e:ntitled "A bill mnkinff IUJ)plo· 
mtntlll llpproprit,tiona for the national de.fonse to provide 1ud to tha 
Gormment or any counlry whose defense the President. dc..oems vital 
U.t.bl" deoftnse of lila United States, and for otbc:r pu~," with A 
rttOmmendation for immediate consideration and early enaetmt-nt. 

The purpooe or tho bill iJ to provide tho D.......,.Y •ppropriotiOOI 
totaJT)' into tfTflC-t an ad to pro1no~ tbe defense of rha United Stat.e~, 
apprond ~lortb II, 1941. 

The Budl:"lottimat.oo upon .,.bioh this bill is bosed were tnnamillod 
toCoo:rmon M&rth 12 by tho Pre<iden• in • letter odd.-! to the 
Spotkef or the IIOUIO or R·~"*'nliU< .. (H. Doc. No. 139) ~u .. tinJ 
• toul or dirtcl &pproprialoons or $7 000 000,000. 

The Iotter or the Prtoiden• to the S~ker iJ u rollou: 
Til& Wan-a Roou. 

W .... i.,U.. .VarcA II, 11-ft. 
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2 DEF&XSE AID SUPPLEMENTAL APPJlOPRlATJ.O.N, lt•l 

~ ff'OII& tbll c.ou.ntr)'. 1'btrefort, the Coo~ hM '*"dtd ) 
.._s II, R. 1716. ood t .. ,. 

Throu1h Lb£a Lotwt.'-tlon our cotlntr.r hu dett:rmlfttd, to do lt. full 
e.rt•tlns an adequAte a.nent.l of deu~r&et. ThW! rrta~ arweno\1, .,111 bt Pf.r\ Ia 
t.bil tlOUAl'7. It wUJ be a bulwark ol O\lr own ddcn~~e. It wiU be U:!t bert It 

Lbe *" ot deltnlll fOr .n ~- who .,.. fllh«na to ~ •t'::i., ................. .. 
W1ille tM .,_.. equlpftlll'Dl PfOCiuc-ed a~ D. R. 1771 ,..... 

cont rOl ol tbe troiwd State. wttil It ie '8d.r for dilpo.ition,. il 11 the ,::J- ... 
o1 thlf 00\'~mment. to mUe for den1oerades e\·ery sun, pla.M, and mu.nJ PQlicy 

war tbllt •·o po~~~fbly un. lion if 
To A«<H~ th-e obJeeU\'N I am tra.n. 1tnlttfn1 .. ,_, tlltbnate In \be 

of $7.000, , lbe dtL&ilt of wbJtb are a.et. forth In the aeeGIOJirUIC: ~ 
from the Olrfdof ol the Uurft.u of the Budpt. r ~, Uf"P u. IIIIC -
fUCiiDf'llt of thll approprla\ioL 

HNpeettun,, 
F"ANXt.rH D . Rooa&f'IL? 

Thi& UudgeL cstirna~ wu received on March 12. 'I'h~ oommil~ 
b•ld htarings oo ~·larch 13, 14, and 15, having befo~ i~ the s.e..w, 
ofSta ... theSeeretlll)' of War, th<>Sec:rel.&ry of the N&\'y theCbid 11 
Staff of the Army, tbe AJsistant Chief of N"aval Operatiora the Dirto
tor Grnrral of tho Office of l'roductioo ~1anagemcnl (M r 'Knud"") 
the Dii'("CI.()r or Lho Bureau or tlt(l Dudget, And other offioinis eoncem;.d 
\\ith th(l planning or the program. 

Tb('l C'tl.imatts upon • •hich Lht bill is bAic.-d • •ere cartfully prePIJ'f'ld 
aft~r a tu:rvey of the rtquiremtnte to earry out the ac.&. of Muih 11 . 

Tht' .,.,·ork of the aun·ey WM . facilitated by the furnishing by tb; 
BritiRh Oo\·emmcnt. of a spooifie lis t. of itt~ needs. Tlu\t.litt has bef:n 
!~Uuli~l by the Wnr and N&v,r Dopartmrnt.s and other ~endee 
CODC"f'rntd and by the'! Office or Produetion Man.agem(':nt. And tn oon
whalion •·ith tht< rtpl"ff8entativts of thAt Government. Tbe ~ 
gram under the $7,000,000,000 hu been coordinated and (Orn.Jatfd 
"'ilh our own ne~:ls for our own defense. lt .. repr~nts in tt:rmt of 

mone)' tmd quantities of dofanso artie1cs tho needs for U&i,stanae aa l 
thevtan be seen at this time. The sum isatupendouaand the program ~J 

is ~nti(' but. the issue is grt&ler than botb. • 

Tl>t rommittet hu incorporated in the bill the full IUDOWit ol 
lht Budge~ estimate o( S7 ,000,000,000 distributed ActOrding to the 

10 CAt.-.gori('8 of ft))J)roj}riALion. T IJe policy or aid to counLrieswbote 
drfrn8n liUH' 00 det..ermined to be vitAl t..o the de(enRC or the Unit!!d 
Statt"t hu been tstab1ished with the appro\•Al o( an ad to prom&te 
th• dtfm .. of tllf United Stat,. on ~larch 11 (B. R. 177&, Publit 
Law Xo. I I ). Tbfc n-maining tttp to start tbe fuU impKt or "* 
policy iB to implNnent. with funds the agencii.'S which the Prl"SKitnt 

ma\~ df'olit;nste to t1\rry out tho J)UfJ)()$03 n( the law. ln urging ex· 
JX;r(•tion m ~~" ~nt~ng or dte appropriations tho. oommi!IA.>e has iD 
rumd thtl<gislattvo luoton- of IT. R. 1776. That bill .. •u mm>du«d 
in lhft Jlome of lltprt'Mittativ('S On J anUAry 10, ftporkd to thf 
Hou8C' on January 30, puoed tho lloul<' on •••bntlll)' 8, roported to the 
~nAte on .fi'ebruttry 13, pBssetl the Senate on March 8. The f!oUICI 
conturt('(l m the Si•nst~· a.mPndrnrnta on Marcb 11 and tl1e Prestdent. 
•~ed tht bill immediai~J- The program now need• to p..-d 
wnh lhf'l ut~t ~xpt'ditton CODJittt'oL- • ·ith pruden~ if it. il &o ba,.• 
the tlrt'<l wh•cb the law ronlemplat .. and whi<h the Amm<an peoplt 
unquC~ttionably o'·~rwhelmingly Approve. 

) 

p£FCS'U AID stJ'P'PJAa&mrl'AL APPROPRIATION, l t t 1 3 

( ..... coam>i~LeO in rile& aU.ention 10 thoa ftm&rks of Ill. Seerol.&ry of 
•-al the op<ning of tho hoaring on theae appropriatiotll. TbeJ' 

5"" dtar and cogon~ reala ... men~ of ~ho pol.iey all(] purpose of our 
(f!..:,...,.ent in •pproving an ML 10 ;P!OMOI<l tho deft~,L&O. of tho UniWcl 
s..uo and of tho urgeo~ of providinjt th~ appropnauoDJ ..Ued for 
.,. the bill Tho follo""'i oxcorpL •P•IOOUIO& tho atatement: 

B trt.t.. • • •. Our e&feq and the ~ ol \be CCICl'N!t upoa 
fletN!J?'..ve _,, OUI'MIIVel demAnd lbe GOUr&p al)d lM w11dotn kilO (\lll CMI\ io 

~ins adotaual(! 1naterlal aid \0 tho mt.\ lontwhoee ddeNMI t. neo.uy \0 out 

~ Wbtn we do lhi&., we take Ute moetl effoc,h•e IU!p JK»tlb'o In \be clrcutn· 

.....-to keep .,.., away rrom ou.r bemllp,_.._ from our own Natim. Ooll\fe 

..._"ad ill CkftMe ol our bomet. ow-lr~~~thu~ OW'~ our..., otur .. 
1 U.&l taSt ball roeuuree wiU not .umc.. Tlwre il mut.t. so be doDe: ..a ....,. 
• ill ~ Wt nuaet •trlvt wi\h all our wtU. all our poW'W and all our 

166'uf'Ollt ""t.fo be tJOI)leni wi' tt INll would be ~ IMI\e dl-..kr. 'No people ,., 

.:0,. b,.,·e had. 1ue.b opportunl~y to team h'olu tho 'ra&lt eumple or o&ht.r'lf.. 

Wt _.IJQ4. •t.lnt. a,nd we ml,ili not faltel'. 

I< bas been d~ed adv~ble b,Y lllo ~mmitke and in COJI!OniUI«> 
o:ith tilt ad rico of the ~miDtoltallve ~ffi~•als con"""'ed tba~ a!' of the 
t»Ual minute l'us~ili~ation of appropnauons ~uld noL be d~:~Culled 
in lhe printec, hearmg. Tho t.otal approp~al!On or $7,~,000,000 

and the &e\"C.ral aatcgorie~ or tho tO appropnattons oonslltutang thftl. 
amount bt'f"e btotn ubroko.o do.,•n" for tJJe committee into oomponent. 
tltmtats and lhe commit.tee it pelS e srd or the itemization ullitd by 
1be Gonmmtn\. agencies concemed in making up tbe indil"idull 

amounta of tho eat~rics ~f appropriaL~on which ~Off! prise the tt?lll. 
1"lteomission o( tlus deta.al from tho pnnted hesnng u1not oecasaon~d 

by any d~ t.o withhold i!"'(onnat.ion (rOJ.n _the Copgrt'6S A!ld tho 
poblie 10 .. -hi<h tbey are ent•t.led. Ratb..- >l 11 a deotte to wnhl!"ld 
f- ctrtain foreign govemmenta and their diligen~ _ ... dewled 
in(onnation whic.h they abould no&. have •. The proeuremenu und!r 

( the funds in this bill are ror weapons and mstruments ot war to A1d 
'<. co•mtries whieh aro enga.ged in & despcrBto a.trugglo nnd who~ suoCicse 

in that eombat. ia vital to us. Tbtl86 det.ails hAve A slrateg.e ''Alue 
dakb rnus:l b6 carefully p~"MCn-ed. Tbe commiltee \'tDlUI'M lO 

txl""" the hopo thu wbal migbl only be considered by oome "' be 
••intC~rl"$ting nowt" t.o tho citizens of this country shill nC?t become 
•'uralegio newa" olsowboro t.o tho harm ot tho ''cry oountnes we tuo 
trying to assi.st. and to ouf'lclvee. . 

Th<re hu been apeeulation on the part. of aome that the produett~n 
.t such vast. amount& of delenscartieiMfor assistance to otl1tr countnee 

might injure our own de(en&c. The committee de~Jirte to quote fro!D 
tbl'l w.•ry pertinent. testimony o( tho Chi~( o£ Stnlf or the Anny tn 
retpoi13C to a quMtion lrom Rcproscnlntivo Ludlow: 

)fr. L~ooow. Otoeral, 1 want to .U wbetbc!tt,ln your opinion, ~,·idloc thaN 

anw. t. aid 10 Brttain will ia. any ... ,. todaAPr our ow• ckt...e. 
GtlltraJ lfA.u •. u.&.. No air· oo \he cont..,., I 'bUlk tUt M we nOW hav-e 

MaCten atransed, the nowi' .;:b be to our ad•an~. Our own actu.J ~rt'IM 
• ltl MI. be dlm111111bed until t.ho tlotebed produete ~mo oft" t~ prochtdlon lloe 

Utd are reftdy tor •hlpmen~. tae.rf!MOd proclucllon wUI add W, our elrenath unton 

the HfQe for dillrlbut.1on beKf01• 1 wiiJ co furt.her &od uy thl4; Ut.at.l would bo • 

•~t:-~ ..= ~;':':F.!:ee~'m~ !J*~~.ur.Jb!i'=,d 
~ lhe -.t ,.,.....,._ thl"IAtloft polllble for ._, In •lew ol prt~~t~~~t coodltiont. 

Tho oommitteo bu at10 bct~J\ advised with mspect to the u~ilizalioo 
by the United S\otea of U.o defellllc •rticl"" to be procured '"th tb .. e 
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' .. -Alii~........._, uu 
f ..... Ia tbe .... ~ they 8l'8 DO~ lie; I of for aid to .. , "' 
~ d.t-11 <riw "" the Uoi~ Sial.. ._,,J 

S.U.WJ Stimlon made lhio o..-l, wloidl obowo 
mmdebl~ ~ bJ. tbe Wu J)eput...Dl and...,..., "'7!'1; 
cooporauon by tho Brillab: 

• • • Of \he Wat ~t I~ PfMtJcalbo dot.-
whlcb Gto11 be Uflld for OW' OWQ Anll1 ~ a.ad 'lfhlda WOUld bl 'r~ .... 
1n .,. UrltAln thoYld fell.. Oub' 6 percent repr-.ut. P'1tll7 811~ t ..,.. 
wupou., lndudJilC UM fMIU'-'oe to be ereoU!d for tucb. weapoo, ., ~ 
frOIIl our Amer1ea.u t,ypt6 a.nd tl~~eir f~WU.. Aod eveb 1D \bf ~ Of w.---.;; 
15 pt~lt, tbe piAilli f-.cUit.lel aeoe~~tory for OOWitructlott-~ ia,U..iGOituc~•,., 
~" ror tbelt pu.rol.)t llriW.b hellli-COuld be UMd br Ul oa vtry ~ ~ 

1o othtr wotda. M7_0U •~ doubU.. famU£&r1 l roiabt. aJv• .. ~ ~ ... _. u.e &hlit.b _. tbl ,to:ktJlber ria.. Tbe CaciliU. lor lht toG~~ -
ri6t wbicb tbe7 we •oc lo thil couat.ry a.odar, Wider LbtU ca.v.e.. ~ UC 
~~~~ • .ot.dd be \IUIIlemd .o M Ul D:W~.ulaew.r. Lbe .JO.eatibet rile .W. 
,_.I am La.fonll«i. lD t.bout 2 IDOGtbs. ADd,. i.o the~ war, U• ~= 
\be ..-uhloa oouJd be &n.DIIormed. .bel U.t il Ll'u. ...,..., ot ou. lrhW. ....... 

Tho commit~N b .. reui•od !rom the Dinetor o ... en~ ol ... 
Office of Produetioo M.~la resum6 !rom lool J..,.. 10 c1a1o ol 
the p- of our own ddenee el!ort& Conln<:IO piiiC>Od for._. 
ri<ltolal $12,000,000,000. Contneta for conswcUc.o on 102 o.._ 
mto~ planiO total $1,674,000,000. A total of 421 privatoly &.na.c..~ 
prime coolrut.ore' paanta ha•e been cutified for a.itt.aoee in &1M 
&~noun~ of $393,000,000. The wtal for fociliuoo, ro...........,tol or 
priva~ly ownod ..... l<!d •ilh Foduol fWJd~ ia $2,138,000,000 oo a 
t.otal of 723 planu. In addition the British vovemmenl h.U 6IIJJ!Otd 
61 plano. for a wul of $171,000 000. Mr. Knudtenad..u..cl t.heoooo
mitteo thai if funds aro providad for the f~~<>ili~ca coowmplatod 1>1 
the bill they """ be procured in & reasonable limo and will mee4 lbo 
needs for procurtmenl of lho IDftthiel. Some existinl! faciliti<O will be 
avliloblo in addition lo lhoso which tho Briti•h Oovtrnmtnl h10 l\ 
p~~idcd and which will bcoome available rapidly u they run out of7 
Dntish ordrrw. · 

The oommltt.oo lw alao made inquiry as w Britilb .-u .... and 
ordon placed in lhil countr:r. Th$ wtal of ouch ordon plaeed by &he 
British Putohuing Million w January 1, 1941 il $2,700,000,000. 
PaymeniO on lb ... orden w March 12 toiJ.d $1,682)!110,0001 coosiltlng of $1,300,000,000 paid prior w January 1, 1.,1, ... 
13S2,000,000 paid during the period January I w Man:h 12, !MI. 
All roodt ddi•trod under 111 ... orden have been paid for in caOh alii 
eome c-It ool dcliverod ban been partielly paid for in ad\'UCf. 
The commiti<>O baa beoen -urad lbal none ol th• $7,000,000,000 
conWnod in the bill will be u!od to p&J' forma~ under &DJonlon 
beretofore J>l....t by the British Oovmunml and lha~ oidlldoat 
uiatinc dollar rooou,... and dollars w be 0<1quirod bt lhcm will bo 
avail&"!• w J>01 for U.C. ordera. The oewnal<!d Brililh boldioiP ia 
tho Unal<!d Sla ... u of January 1 lool consis~ of $616,000,000 of 
marketable aocuriuoa, $900..,00()1000 in di.reel inv .. tmtnU, $282,~1000 
in_gold, $64,000,000 in omci&J dollar balanC<ll, and UOS,OOO,U!III io 
pnvac.e doUu belanceo. Theae figureo n......aril,y have ch.Med " 
lheae rt'OOUJ'C<II hove beoeo drawn upon between January I and ~ardo 
12 by a3821000IOOO w meet paymeniO for t.ho ~ ordortd. Tbo 
!"'mmilloe 11 a ao ad via«! thai tho British 8MCIO in tbil OOillll!l 
lll&Ofar u they aro not needed for payment on their ordert bet<> will 

oatn-stl Alii tnmPLDdNT&L -nc.. ,... 5 

( 
.. ~ .. ·lh~lJ ~del~ anidea ~11M Uai~ Sia1a
~laiD is~ .., a ~ •~ Tho up *!-of 11M 

·,..! JUnldonl and the Donunaona are •-111 UOOUII""'L.JI!Oilthl1 
ll~1750000 000 of which 1116ll0,000,000 ia by )lie Uailed 1Uac<Jom 
,. i250'ooo'ooo'by tbeDouwuono. OanedawillapeD<i$1 400,000,· 
:=in the fiOcal year 1941-:'2 on. hor dirocl war dron, whleh ia 26 

t. o.f her upootod nauonal tnooma. 
pereeo menta with Ule go•a.nunenta to be &Milted under "An 
~ O:.:te the d•f•- of tho United Sta ... " roe~ will> the J'rooi. d'' 

1 
of tho United Slat... Hia ia tho roeponaibility w det.,niM the 

~~and oonditiollll undu wbiob tho naliono roetiving UU. aid &hould 
.,m a retum w the Unic.ed Sllt.oo. A nation eopgod in a deeth 
~ •ilh a mortal enemy need•, in '<!diLlon to the tool$ or ,,,.ar, 
W: maintenance of ile ovm flOOnomy and n.nandalatability in order 

s...-full.Y iiO ollorta. lf lbe Unil<!d Statoa fumisbea 
~tain with dele..., articl .. bul upoeiO btr tcODOIIQ' the lima 
,... P"'1"'""' of our &Miatance would be d<leatld. 

Tbo commi....., doeimo 10 e.U atc.entioo to the fonn in which the 
~ are made in lhio biU. It ia note "blank cbod<" 
•PJIIOJlNUoD- Publie Law No. II providoa the! the Pnoaid ... ~ may 
aooloorizethe bead of any d•pulmeoUropocyto proeure thedffenoe 
.,.;doo..-hicb lhal&e~apocifi<>a for aid t.o any counlry •'-<Weoaeit nw"' tbe Unil<!d Satoa. I~ it no~ praet.ioab\o, co~ tl>o prob
....... ,..,lvod in !hi! huge procram,toappropnaiA>apocifically 10 IMms 
ollbo oormal Go•·..-nmen~ appropriationa in the usual dot&il to each 
of t.he l&""•ieo end eadl o! U.e b'!""'u• and ~!.her. ~fliceo coneornod 
and "freeze" the proeuring f unda to eu.Un;na~y -:'gtd ~~ U. 
Jbould be berne in milld U.oJ tho appropr>at10111 an thio bill are for 
lid to countries that. aro at. w~r. ThD,li w•r.is be.ing f~ug:llt ~.t~e 
high ,... or tl"' world, in Europe and an Afnca, ancf \\1lb hoslilit> .. r '"d moves or cooqueet in Alia. The important t11eat.era or tbe "!'r 

"- are ahiltin.g rapldly from one e.roa to a.nothor. Changes a.re oeeurr~g 
......... ~, in the typee of weopolll and lhe>r uae. -!- program of aad 
OU<b u UU. mllllt ~ u Ooxiblo .. a program of ..., m combat. The 
IWdJ may change frequentl,Y and the emplll&io on c~ain _needs m~y 
thi1110 others. Tbo oomnuuco lheroloro f~la the~ •I 10 hiihlY deair· 
able thai I!Mibilily &hould ~ provided and t.o the~ wd hu appro•od 
lho r>n>J!OIII for a 2()-percon~ lransfor between appropriaUc.na Wtth the 
lli;ulauoo lha~ no~ mo"' than 30 pe,.,.n, C&D be addod to any one of 
lho fiml8 ol the 10 opeciliod eppro!>"atiool by virtue of the tnm!er. 

'1\is llt:Dbility is putioululy clooirablo. not iml1 'Orilh b~-10 ~th 
..., .. for dden&e utieiM Under aporilio .. ...,... ut """' "'· 
- to the applieation of the amounu t.o any paniculu counl:n8 
.. ~mar ooeur from time to lime. . 

The biD ooot&ms 10 otp&raiA> appropriation~, 7 of wbi<h are_de•o~ 
10 <aletorieo of proeumnen~ of opoeifio ot- of del..,.. erticiM ~d 
I olwhich are de<o~ lO ooni-. Eech of theao 10 appropnat.iool 
iucbj& w allocation bylho Prooidon\ to tuch depertm,..l or~ 
u ll6 may deM> ad viooble, to procure tl10 type ~f ~tl""!"' artJ.,_ -'od. 'rho total o! the 7 procuraiiWl~ appropna~na '" $6,7~! 
000,000 and the wtal of thoee do•ol<!d to aerv•oea ~ S250,~tlllll'· 

A _few or lbeae cat080n.. '"' oec-nly problotna_l.\<'. ~wany 
the >tem o! $200,000,000 for repairing and recondillonlllg de{.,.. 
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....... Tblo milA bo ... d• lo jpe' n,. .. - ..,. ..... lalllliol, 
cla&a upoo wb.k:h &o bMe AD ...... . 

dl~~~=:-IJI!',~ ......... lloo17.000.ooo.ooo. 
1. Ord......,. and on!.....,. -. oupplioo, - """' d 

lorialt, !Miudinc armor and ommuni&ioa and oompoa.l. "!\...:-
11,343,000,000. , 

2. Airorr.lt lllld ......,..ulical ma'-"'1, m.luding •naineo 
0 part.. and aooeMOriM, $2,064,000,000. • PArt 

3. Tllllko1 annorod oara, aut.omobilee, lruoka, and otb<lr aut.oi!IOU 
nhic.les, IJ)Are v,a.rta,_ IUJd tcceeeoriee, 1362,000,000. •• 

4 , V.ell, alliJ», llOALI, and oLbe:r waterc:ra.rt., ~d _oquipact •u 
plioa, material-, •pare pam, Nld ...... nee, ~~,ooo.ooo • ~ 

6. Miooollllllooua milit.ary equipmoot, auppboa, and. matorialo, 
$260,000,000. 

e. Facilili .. and equipm""'· lor tbo m...u!octuro or Prod~~<lloa or 
dol0010 anldeo by OODil.rudion or aequiaition, indudU, l.bo ~
tion of land, and l.bo maiD ;on..,.,. Nld opon&i(la of &U<hlaoiliU...,. 
equiplllftlt, 1762 000,000. 

7. 4ricu~Wftl, induolrial, and other oommodilieo and anidoo. 
11~000,000. 
. 8. Tt«ing, ~~. proving, repa.i:rinc, ouUittiQc, reooadiU.. 
11111 e&e., dtfente art.ide11 $200,000,000. 

V. s.mo. and ..._ oot apooified or m.Judod iD any ot * 
IO"ffiinc, 140,000,000. 

10. Adminta&:rat.ivo u:p&n~e~, $10,000,000. 

Eaob of lboee 10 appropriations will bo. ~~~;~:t~.E~~ bad b«n made in lbo noma! fashion. 
audit.od by tho Ooneral Aooounling Offioo. 
ohow tho .. ponditu~ WJdor tho appropriations 
mknoe.r u other appropriation 6q)ellditurel are ~ .. ~b~~·•PI~I~ 

Tho oum or 17,0001000,000 is a large total for any 
tion bill. Tho quootoon naturally ....... aa t.o why all 
be grant«~ at. one Lime--why not appropriate tome now, tome mort 
later, and oomo otill lat.or-take it pioeemoal inotoad of all io ono 
lump-bocauoo the &moun~is made available until Junoao, 1043. Tbo 
amoun~ilo baaed upon tho proouremen\ol detini~guantilloool dol
~doa. ~ey hne ~ bo aequirod for l.hio opocific pu._; !boy.,. 
tn the own, not. ll'tlclee of commerdal ute. In tome inl&uoll 
facilit.iea mun bo oonalnJet.od with wbieb co produce ~hom. II 
abould bo .....Uod thu lhMO funds .,.. all t.o bo QJ><Ddod by * 
U!'it.od S...toa a.......,..,~ and tho del- artie* 10 bo ~ 
will bol_otlf co tho Unil«< S...toa until tho Ptooident derid .. JIOl'IIWI* 
10 l.bo Ia• whu alWI be dono with them. No om- ollho Uaiw.f 
~loa can onw int.o eommilmenla on boball of tbo Ullitod &a .. 
Wlthout ftnl b~Ying an appropriation from wbieb tho on lite ooauoil
men~ ~an be paod or without hl!!DB other apecilie authority t.o mob • 
oomlnllmonl on ~ball of the Unotod Stateo. H oni.T a J>6rl of ~ 
funds ara ~ppropriat.od now oni.T tbal pert of tho OOIIUilllm..,,. lor 
del01110 artoCJ .. •'!' \><! made lha~ can bo paid lor with that amount of 
mo!'ey. Thelnlt!atoon of tho oommitmonla for tho~~ oltho d<l
artioloo muu Wlol until moro mone.7 4 anilable. Such • d""' 
would be inoxouaable and nonreo~po1181To to the pui'JIMOO and poiiC)' 

D&ISJ't• ,t.ID ..-m "I&~'''' 7 

__. b7 tboado. u ollloe~for oil tbo,...... . ....... 
~ oil tbo ......... _._for olllllo-- ,...._ .. 
~ u:u.. ...... u ......... - ...... tbt ...... -.1 .... iiolo 
• .... _..,.... II tbe I~ an appro~ iA jeoeaJI==la tbo 
- ol prooUIOIIIell~ 11 &plio bloio- "" inot.allmea~ Jll'l!@am lA 
P"!C'"::J Ume. Tho OOCillllii.teo waa adviaod tbol aur.taalioQy 111o :;n.; anooun~ of tho funds pooYidod would bo required prior t.o lult 
1• 

1~2.;.,nomitt<OO haa likew_ilo ..., • ...,.. ~ PO:OOiic&bility o,l proridJnc 
_!~'or the $7,000,000,000 •• dl~~ a~propnaUon lllld part U> oon~l 
,_J;ooitatJon. So far .. tho oblillat.ion of tbe Oovornmont t.o pay,. :,_eel a detinilo ooiiiJI!it.p>oni .tb"'!urb a oontrao~ made bY. an 
.....,...tralivo olliMr opono~ l0111lat.ivo autbon~y t.o enter m10 

uocll;. as bind.iwl: upon tho Unit.od Stalel u though tho oontrao~ 
"';..made under a clireO~ appropriation to~ftlcion~ for ila fullillmonL 1\. ~ would ban co approprialo co dioobarp tho oontraol 
ulhori\7 gront.od what tho oood for caob .,_ or ropudiato obiip. 
tioot towfoilly ..,lorod int.o. In olfoe\ oon~\ outhorUalioos granl«< 
by Oooct- ._ penni~ ......UU.trati•o officialo t.o ioitialo _ .. , 

are dolorred appropriat.iono and tho ~ pain• iD Ji'finc a = autboriJ&Iio<l ill 10 dolor tho approprialioo t.o t.be ond thai tho 
oppn>prialiooo and tho caob withdra~ !rOm \bo ~-may mor:e 
-ty barmonior.o on a ~-year boa IJ! lh<l -~ ~ if 
""" of Ibis moooy is C m caob and pan lD cootrad autboriuliol1 
:\Win advortiaa t.o aeokinc iDionnalion wi\b roopoc\ t.o tho 
mifila'1 ebaroctoriatioa of tho p:ocnm what pan of it is long rue• 
and wloa~ pari is relatively &bot\ r&lljlO. So far uadivilioo bolween 
cuh and contract is ooneornod thoro 11 no particular aduntogo t.o \bo 
Ullitod Stalel iD pr:oviding tho fun~ in \ba~ 1&0\Uon, bu~. tbero would 
be .U.umlooulion m our bookkcoponJ[. Tbtro •• a particular doaad· 
Vlll)lagO 10 those WO &rO ooeJ<ing to aid, . 

( Tho committee is advited that under tho l<!rma ollho bill tba pro-
1( codure t.o bo lollowod will bo tbo alloo"Uou from tho particular appro

priaUono involved t.o a Fodoral &jfonoy lor ~roeuriDg certain dolonao 
articloo or furnialling certain...., ... authorized by tho ao~ol March 
11. Tho agency """'iving ouch an allotment wll! \bon procood t.o 
......,.. lh<l delenoe artidoo or porlon:n t.ho aorviooo in aooorilanca "'!th 
tho ta • ., which are applicable at that time 10 that agency"! CO'!"oobon 
with lll&kinf it.o own limilar procuzemtnla or p.rlonDlllg ota. •:om 
oiollilar ""'-· No now proceduroo or departure& from OXlll.ill& 
pradiooo and roquiremonla are eon...,._platod. . 

'l1o6 t.olal approprialion i.o. l.hio bill oai7,000,ooo,ooo. Public!-&" 
No.n, oeetion 3 (a) (2), proYidoo tba~ the Yllna ol the dol-~!" 
......,.... from appropriations mado bolo.-. tho ooaotm'"' of ..... ~ 
1<1 and diapoood of under the authority ollbal parogrt.~>b~•~' 
aceod Sl,300,000,000. Tbia awn pluo tho 17,000,000,000 :n:=" m 
"'!a bill ~oo a total eeilin« of Old of $l!,300.00!1JOOO. • c:om· 
IDilleo baa indudod i.o. tho b111

1 
however, w moclmod an_d darifiod 

lono tho Budget rooommondatoon (100. 2) thai tho Prooidont may 
onltr tho transfer l.rom any of tho approprialio.no i.o. tho biJ! t.o tho 
approprial<! appropriation of tho de~onl.or O«tll•Y~1proturod ouch a <Wonao article and ~y whoch 1~ •!"' dJA ':?""_ 0·1 "" 
"""'unt equi•-.lont t.o tho valuo of the dolonoe artoclo oo ..._ of, 
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but the ~tal of ouch~.,. aba11 notex.-1 U...tota~ ot_a1.aoo ... 
000. ,.,. tranalu pro...-n, to the extml It io •nllod •f''"'".C 
optnto to rtdu"" the eemng of 18.300,000,000. Par t'WIIploo k ~ 
entire $1,300,000,000 in value of dot....,. artieloalbouJd bOd' -
of under the law and the President ohould determine that 1300.= 
ahould l>o tranafon'od to tho furnishing agonei01 for repJ ... 111.,1 • poeca, tho coiling or aid booom .. a total or S7,800,000.ooo in Pllr
$8,300,000,000 and tbo &mount available under lhia bill for ~~ ~ 
l>ooomot $6,600,000,000 instead of $7,000,000,000. Tho Budao~ 1' 
onunt'nd,tion t'rovidcd for t.rantlfe.r from tho appropriA~ioru 1.o f10 rtf>. 
tho valuo of dcfanoc artiol"' disposed of aubjoot to lho $1 300000 ~ 
limit and the valuo or defen .. artieloa that might l>a d~~ of . 
tho future under 1uch appropriations. as ll!i8tit 1>a made avail&b~ 
horeofter for that purpooc. Tho oomnutt"" hu oonfmod tho tn..r,. 
propoul 10 t!•• $1,300,~,000 and profera to eroa lhe bridao oftho 
future whfl'n u .. oomtt to tt. 

Tbit tnntfrr p·rovision wiD also have the f!freet. of_pro~oar 
o•'ll drl...,. in that it •ill make it ~ble to prorido for 
mont of deftn10 aruel"' that.,., dispoo<d of undor the $1.100 11110 
that aro dfftllod .._zy to l>o replaced in the in \<Tell of ~ur OWl 
d•f•..... It will aleo l>o in tho inW.St of mainta~ an ...s.m 
reoood of the -~ or tl>o I'Dtiro aid program. \\"ltbout - oud. 
On'Ongtment, il micbt l>ocome neeessary for replaeement of 1"1 oudl 
detente articlee to await future appropriations with c:onsequat 
delay and with eonl.,.ion in the ooet reeords of the entire aid JlrOirOlll. 

'l'ho eommilleo baa &1Jlliesled d~ the cou,.. of the hoorinp 
thAt the ·nureau or tbe Budget. maintam appropriate Cfnttal n!COfdl 
in «mneetion with the finanees or this program and hu flCti,ed 
ftS!IllftUU .. 'tl that the tmggeslioo will be roUowed. Such otmlrt.l f'KIOrd· 
ing 1-hould inehHie the Allocnion or fundS for procu~mt~n~ •nd 
rNmbunsemcrH, the J>•Criodic l!lloteme.nt or obligation or Iundt, ~~~ .. 
other fiJ)JlrOJ)rinLe fi5Cill dt~lR in connection thcrowill1, eo tl11t tl1, 
infonnahon mRy ba curnmt(J• ava.ilab.Je for the infonnation or Con· 
gre&s. The rommittoo hn.s al'so rooeived 8.8&Urftllcet tbot ApproJ,i.tlt 
t<!:ntn\lif.ed lnfonuational reeords will be kept of proruremenll and 
otbtr 1lrogtesll ao that tb.,.. ,.iJJ 1>o .,·ailable tho 11rineipal ,,_ 
data for &ut.b ·~ as the appropriat6 ju:rUd:ic.tional ootnmttteM of 
C~n_grfM mey wish. 

Tht commilttc! d.-ell\1 it ad,--isable to ineorporatf' tfltlion 3._ wWdl 
provid .. lltat any dtf..,.. artidt proeured from fund• in the biu lltal 
be n'tainod by or tran1ftn'td to and lor the uao of su<h drputm .. t or 
ot:•n~y of tht l"tlited StaiN u the Preaidenl may determine, ill&. 
or"'"" diopootd of to a foteign gGYemmi'Dt, wbl'l>tvtr in his i~t 
!h•d<ftM<oftb• United Stat .. irilll>o l>ost .. rved thueby. Ob"-'7 
•f our own n~ at any point in tl>o program al>ould pmipit...., 
bt<om• moro •ml'?"anttban tbt lurni&bing of aid to a oounuywbooo 
deftnoo the Preold•nt bad d .. med Yital to the def•noe of the 1/nll«< 
Statts1 !he right ahould txiat to retain and use for our own immtdiltt 
ntcHSitletsuch d('ft:nHJ articl~ u toe President. flhould con•Kit:r W'Oidd 
btotlt aerTe our own intereste .. 

Tht' tommilt~e hna included as !K"Ction 4 a provision prol1ibiting "'• 
uao of A flY of the money contained in the bill for paying tho oa!llf)', or 
w~ or an.y ()ertOn who ad ,·ocates, or is a member or an orpntaaUOI'I 
thAiadvocftl~tl the overtl1row of the Government of the United ~~ttl 
by force or v1o ene(!. Tbis section i.$ identical with similar J~rovwoaJ 

• .,.,.-u Alii .Ol"Pt.&loDlCTAL ~o. .. , lUI II 

~ bf the Ho- "' thio.....,.. in -tloo with otltor appro. 

pri!tion ~nvenienoe ot lha u- mtmberahlp tl>oee io repeinled 
For ao..,..dill to this repor\ tlwololl. ol "An at\ to ~romote thedet .... 

::.United Stalel, apr,roYod M""h II, 194 t" {H. R. tne, Publie 
Low No. 11, 77th <:)ong. • f I 'b"' . L ... 

Tbe commiUt~e LS awa.r6 o l ae v~ ~·e re~pout dity '' IJIWI m 
mending this huge al'propriation. 1~ bu oonaiderocf b from all 

~And oouoludea tllat •I ~~fictive implomootatlon U. to bo given to 
til recent Jaw provi<Ung for this aid tbero i.a no othar oouJ'86 but t.o 

0 vide the run amount.. Either tho United Star..,. moans what it .. id 
P'"•Ao aot to promo!Al tho defenoc of the United Stat""" and gooo in 
~ .. heartediY entbuoiaatieally, and oxpodit.iou>ly to l>ooome lhe 
.,..aJl sad sto.;,bouso of d6fenao artiol.,. lor aid to the beleaguerod 
~es whom we have avo•·ed to Ulia' in order to promote our 
del~ or •·e become a fal~nc "••alaber" on the promiscll.,.,e 

~ebtldoul.lo tl>oee bra•ocountriM J!lld tbeir~J>!e•~arolcokinl< 
io lllis direction for tho n.y of aunohme that will illWIWIO tho dark 
patbnr they aro treadinsc. Wo titbor givo an all-out aaoistanoe or 
n fall a.,'"' on the job. 'No hallway .,......,.,. ean l>a connt.en&oud 
11 lllis eritieaJ slagt. . . • 

'l1le oommiuee abo d...,... 10 ~ tho attention of the exeeult•o 
· of the Govunmenl to the aeriot.. noponsibility tha~ roo\1 :""them under any alloeatio111 tho P ... idon' may make for tlwn 

to adminisl<!r. Proeurement.o abould l>a made with the utmost oaro 
10 protoet the intereet.o of lh~ United St~tea, con~~~~ should l>a 
"-Mfully drav.'ll •'ith appropnate eancelatlon prov-1slOill to protect 
the Government snd •••!7. offioial •hould rogard Ibis taik ao important 
u if his own individual lifo dopondad upon ito faithful and prudent 
,.JminiJtrotion. The p•triotio on~cavora olw~u•try,~. labor, and all 
ot.ber c:iti7.e.M are needed. A umfi.cd1 h&nuoruous e.uort by aU the 

( poople of the Unit<><! Stntoa bobind tl>,. program will carry it forwaf!! 
-fullv and promptly. '1'11o nowo or that progrlUJ! and this 
tffort wi:U"be an inspiration to 0\~o.ry citi7A!:U o~ e,•ery natio!' we are 
,..Icing 1<> aid. That tonio and tlto defonte art.clea we fUI'IU.'\b th<Dl 
should be their .. h·ation and ours. 
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.APPKNDIX 

(Po•uo L•• 11- 77ft Co11-) 
IO••n .. ll- I M'S-ow) 

(B, R. 1771) 

AN ACT 
J'urtber to promo&. tho dtiHIN o1 tbe Unit4d 8\a'-. &oct tor ot1wr ~ 

a. it tMdd ~ tAt s-. """ 11- •t R.,. .. "'lliiw. •t 
tAt Uoiltd 6141<~ of ............ m a.._ -..bltll, That this .l.tt 
may bo cited aa "An Ace. 10 Pron>oie t.h6 ~fona of tbo Um...t 
Sutoo". 

S.C. 2. As u.ed in Ill it A-
( a) The term "defeoll6 article• m..,._ (ll Any WMJ.X1'D, munition, a.ircn.ft, ~. or boat· 

(2 Any machinery, fooility, t.o:ol, m~~li'n or wp~\y ._. '"ry &r tho m&Jlu(a.cture. production~ p g, repa1r aervte. 
ing, or operation of 1.07 artiele deecnbed in thl• IUbeeetlon • 

(Ill Any ~l"!nont,material,or put. of or oquipmtnt f.; any 
article deicribed in Uta 1Uheeet1on; 

(4) Any agriculltlral, induotrial or oll>or _._u,y or utidt 
for do!-. 

Su<h wm "defwt6 attic»" inelud.,. any att.iele d..-n'bod ill this 
.. ..moo: Manufacturod or proourod punuant 10 -'on a, or 1o 
whiM tbo United Sto,_ or any foroign go-nrnmwt hu or b..,.ft., 
acq;~il"fll titJe, ~on, or controL 
• ~b) The term wdeftn.8e infonnationn moan1 MY pb,n, speoifbtion, I 

d<ongn, prototype1 or information pertaining to any dot..,. article. 
Sr.c. :l. (a) Notwithmnding tho provWona of 1111 othor law, the 

P...;dent uayt from time to limo, •h<n be d_,o it in tbo intt..,. 
of national de enae, authoril6 the Secrolary ol War, the SecnWy 
of the Nary, or the head of any oCl>or chpartmtnt or lt.-1 of lho 
Ooftl'ftment--

(1) To manufactu~ in ....W., ~ and obipyuds 
on® their juriodictioo, or ochorwiSo procuro, to the ......,, 1o 
which fuDdo ar. made an.il•ble t.h-for, or oont"""" are author
bed from limo to time by tlle Oon-. or both, ""Y def..,.. 
article for the government of any eoontry whooe d.:t.nse lho 
Prosident dooms vital to tho defooso of tho United Stateo. 

(2) To ..U, traneler tiUo to, exc:banl!$, leaae, ltnd, or othenriso 
diapooo of, to any ouch ~vonunent any do!•- article, but 110 
dole- article not manufaotured or procured undor pongraph 
(I) oball in any way be diopooed of under t.hia paragrapll, mopl 
after ooosu.ltation with the Chid of &af of the Arftly or tllo 
au.t of Nan! <lptnticn of lbe Nary, or bo<b. The nl• ~ 
do!._ utieleo ~ of in any way under autbonty <>! this 
pangnph, and prooured from tundo bomof.,.. appropnlled, 
a!Wl ~not exceed •1,800,0001000, Tho value of tUc:b do!en .. u6cleo 

10 

0.,.,:ea ~D 1v...-.rAI> -011, &au 11 

oilall bo ~ .., .. "-'!of tM ~-'"' • ..-q-........ or-'> otller tli _..,~ or .._ ao aJ! loo 
<loeig!!• ted ill &llo - jliOt ldod Ill lho n&loo and N1llaDoM ;-~. ~~-·--'-, :=:.,......,.._.... ,_,_...,.. 
~ ••• n- or - of lbe Gotw - t.. 

- ;;;... ial.lloriood to ... approprialod --1IU. Ado,~ ,!:e di~P<l-' of in any .,.., Uoicler ~ of tiUo 
::.~..:~• u ...,t 10 1M - beiad18r aulhoriaed bylbe eo... P"'• ;;;r.Jio,.. :""'-~~ fuDdo or otberw.ia '(a') To.-,~ pro ' 1 out.6t, reoondltioo, or other-

• , 10 pl..O fu aOod worlrlng oider, to the utent~ wliic:b fll!>da 
wiSe made av~ tberlafor or contracta ue authonled from tune 
: tim• by the~ or~. any del.,..~ for any.IOlc:b 
~t, or to ,...uro u y or aU ouch ....,... by pnnto 

<Onuo<L(t) To communicate to any-" [I!>~ any do!- intcw-
. • poNining to...., ch!OD06 ~ fW'1lilbed lo"""" g<rmll• 

:;:~ pangrapb (2) of this ouboocllon. • , , 
(~) To r01- for export. uy dol.,.. article disposed of 111 

.,.1 way under tllio au'-tion to anywc:h govtnuoon!-
(b) Tho uorm• and oondit.ions upon wbloh sn1111ch forelgn govern

mtnl receives IUlY aid authori.J.ed under aubeact.ion (a) shUl ti6 tl}~ 
•hich tho Pmden~ d_,. ..,ilfactog, _.,d Ill• heneot to the Uwtod 
Stat,. .,..1 he paymont or rel"!ymcnt lll f!ind or property,, or any othor 
dine< or mdinot btnefit which tllo Preoideot deems atidactory. 

(c) Aft.tr Juno 10, lk$, or o.fter the - of a . ...,...,_t ,..otatioa by the t wo B..- before Juno~ II(), l~,_whidl deeluoo 
thai. tho po"ero oooltmd by or pursuant 10 .. ~lion (a) "':" no 
..._ 06C096A1')' to promote ih6 de"'* of the Unttod SW.., MJlher 
thil'roside.ot nor tho boad of any department or ~~ shall Ut!f'o) a. lfl of the ~wen oon ferred by or purauant. to auli8ec:tion C.• ; 

f ueept ~at unul July 1, !946, any of &uch powers ruay he ~erciaOd 
'( to tM extent necl!ll6ary lO ctrry out. a contract or 1greonent. wath such 

a foreign ~'<>vernment modo befo~ July I, 194~, or !>oforo the JA88'Il!" 
of ...m concurrent ruolulion, whichever 1.8 the earlier. . 

(d) Noll>ing in t.hia Ace. -'>o.ll he ocmotruod to aulhorix6 or to 
J>mDit 'the authorilation of oonvo,Yin.ot .-Is by n&Yll ..-lo of the 
l:oltod States. • to 't 

(e) Nothinc in t.hio ACC. abtJl he~. to au~ or "i: 
the Ulthoriull<>!l of the entry of any ~ .-1 mto a """' t 
uta in violation of ....Uoo 8 of the Neutzalltr, Acc.t!f :m· 'lion of 

Sro. 4. All conlr&CU or &JtJ'!"D'OiliAI ll1Jide or t ISJl!l&' 8 ohell 
any dd..,,. article or defon&e information pui'IIUant ' 0. ':!:'~ thai 
contain a clauae by whlch the fore4tn govtf!inlent. un . ~ 
it will oot, without tho oo""""t of the l'rt111d•~tl tran:,for :u~ l~ 
or ~ of ouch do!enoe atticle or doftJ>oe •• orma on 1 & 
•it, or otherwioo, or permit ito use by anyone not an ollicor, employ .. , 
• opnt of ouch foreign gn~L N Six:..~ (a) The &er8&ry of War, the 8fcnlary of the ary, or 
tho 'lload of any other departmoo~ or •~1 of the (!o~t 
inTO! red ohall when any .,ch del.,.. artie» or chi..,.. mf"':'DA~ 
iluportod, i,;,..,odi~y inform t.be departmtnL or •cenc.Y deeigna 
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:12 -· - ...,...-.. ··= :b .... , 
IIY 11oo Pi ·• 11o ·I ra 1 ...... • or dot~ 
("k I!Cat.J.!!I:.:' doo 1 ~ ' ~ .;!1-j "''' tioa, aad tioa o the ..,.. Itt I' •-......; 

(b) no. ........ l ,_ llloe ........... _ ... ,. ., .... 
- •'""1 alDot7 cia,., lllall tr ~ to the o-. . 
oporatl- unciW th• A~ ... ..,... !nt1 wwdGa- 1 ~of 
bioompotib~ with tho publk i- to dlodooe. .,...:_ P~:.:i' 
for undtr thil ........,,., lhoD be lnDaoi!Uod to thO l!ooitc& 
the Sen• to or tho Oltrl< of the u-of Rep-tati•oe, .. the.,...:: 
.may he, !f the .Senat~ or the HDU80 of lleP-tat!..., 01 tbe -
may be, 1:1 not tn ••non. 

SIC!. 0. (a) Thfre ia h•reby auth?riiOd to be •PPropriattd fl'OIII 
limo to tlint, out of any mor>ey m tbe T.......,., oot othenoilo 
appro~riattd, ouch amountc .. may be -I"J to cany ""' tbo 
pro•illo111 and tu:ocllnplllh the p~ of lbiJ !ct. 

(b) AU mallet and all property which is ooa-..rttd into _, 
rec:.i.-..1 undtr -ion 8 from any go....,.mmlabaU, wltb thoai>P">ftl 
of lhe Director of the Bud£ot, reftrt to the roopoc~i .. a~ .. 
or appropriatione out of wliieh funds-.. tJ<POoclod wltli ~ 10 tbe ddtDOO art~ or dtftnot information for wbieb IQch ~ ... 
is ....,.;.-.c~, and lball be uailable for aponditure lor tht ~ to. 
which oueh tspondtd funds -. appropriattd by law, donne. tlto 
lisoal J"''r in which oueh lunda are ,_..,... and tho •..U.. lillal 
,..r; but in no .-t sbaU any lluJds ao recei•td ht ITiilablo f., 
upoi,ditul'& afttr June 80, 11116. 

S.C. 1. Tho Seeroury of War, tbe l3oorotary of tbe Na'Y, and tha 
head of tho dtpulmtnt or agency shall in all nontracu or ._ 
for the dispclotition of any def .... article or defenoo lnfonnal.ion folly 
proteet the rillllll of all clt.i .. ns of the Unit«~ Stus who h"'/:.':; 
rlghc. in anJ to any ouch article or informal!., 'Which ia 
authorir.ed to be di.s]>Oeed of and the payments ooUoottd for royalll• 
on ouch patcnC.Ihall be paid to the owners and holdere of ouoh pattnto. 

SPJO. 8. Th6 S..roto.ries of War and of tbe Na'Y aro borobr 
authoriled to purcllaae or ot.horwise acquire ..,., ammunltioo, and 
implemtnC. of war prodll<ltd within lh<i jun.l.i<:tion of ••1 coonlry 
to which ~ion 8 ia applicable, whenever tbe Prtttidont ......, IIIICII 
purth ... or ""'!uisition to be ,_.., in tho into.- of tho dtf
of tbe Uniltd &atoa 

Sac. 8. The Pr.idtnt may, from time to time, proonulpto Old 
rulao and ~latlorla u ma1 be ........., and proper lo carry oat uy 
of tht ~ of Ibis Ac:t; and be ma1 ~ anL::':" • 
authority conf•rrad ., him by thia Ad. t.lu'<Kig)l ouch -. 
I£!DC1, ot o8lctin 10 ht lhall diroct.. 

s.i 10. Nothinc in lbiJ Actlhall bo COD!tnled to clwlllo esiolilc 
law relating to tiM aoo of the land and naval ,...,.. of iht Uoitool 
Stat-, uetpt inoofar .. oueh use relatos to the manufactun>.~ 
mont, a.nd ~pair of doft1110 ut.icl.., the eommunicalion of tB,.._· 
tioo a.nd other nonoomhtt&nt P"-..,..-..~ in lhit Ad. 

Sac. 11. If any .Jl"''fiaioo of thio Ad. or the applicadoa of -
pro•ision. lo any corcumslanoe ahall be held innlid, lito •oJ!d!tr r4 
the retl!aindtr of tbe Act and tho applica_bilit1 of oUch .,....._ lo 
«her .. ~ sball not bo doi:ted tboroby. 

Approved, Ma"'b 11, 1~1. 

0 

• 

• 
I 
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COPY -- SECRET 1!fD COIIPIDBiftUl 

t!arch 18, 1941 

~ dear Ur. Secretary: 

Pursuant to the Act of March 11, 1941, I her eb,r 
authorize you during mf absence and until further notice 
!roc 111e to : 

(a) To transfer, after consultation 1li th the 
Chief of Staff, to His t!ajesty• a Govel'lllllllnt in the United 
Kingdom, China and the Roral Greek Gover~nt defense 
articles procured out of appropriations made before March 
11, 1941 of a dollar value not in excess of $5, 000, 000, 
when you deem such transfers in the interests of our defense. 

(b) To place orders under that Act, for items 
approved by you, in an amount not in excess of $150,000,000, 
in a manner similar to rour tracli tional method of issuing 
conditional letters of ~ntention, and· binding on the Govern
~nt when and if the appropriations are passed. 

The Honorable 

Very sincerely yours , 

FIWIKLIN D. ROOOEVELT (Sgd.) 

The Secretarr of war. 
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llt.rCih 18, 19U. 

Wy dee.r 'Wr. Seoretarr: 
Pu.rauant to the lot of )(&reb 11, 19U, I l»rebf 

111 tborise you during aJ absence and until further notioe 
fro• • to: 

{a) To transfer, after oonaultation with tlw 
Chief of Nanl Operations, to Ria llaj .. t:r' a Gonr.-nt i:A 
the Unl ted ICingdoa, China md the Rlljal Greek Gonraent 
defense articles procured out of appropriation~ ..a. before 
March 11, 1941 of a dollar nlue not i:A IIOUI of $1,000,000 
when you deem such tranafers in the intereata of our defen••· 

{b) To place order• under that lot, for it ... 
apprond by you, in the amoUilt not in exoua of $15,000,000 
in a manner similar to rour traditional utbod of l.uuing 
conditional letters of intention, and binding on the Gonrn
unt men and if the approprl.a tiona are pe.ued. 

Vert aineerelr ,.oura, 

PW[LDI D. ROOSEVELT {Sci-) 

The Honorable 

The Seoretarr of the li&Tf• 

I 

Regraded Uclassified



I 

»1 aeu idail'al Land: 

llaroh 18, 19G. 

Pul'lu&nt to tlul 1ot of lW'oh 11, 19U, I here'bf 

tutborile JOII during ., absence and until furtlull' notice 

from me to place Ol'del's undel' Seotioa S(a)(l) or S(a)(S) 

in an amollllt not in excen of $1,000, 000 in a li&IIJiel' 

similar to tl'aditional Govet'lllllllt M thod of iuuing 

conditional lettel'l of intation, md binding on the 

Gonl'llllant 'lben and if the appl'Opriationa ue paued. 

Honorable Ellol'f S. Land, 
Karitiae eo..i11ion, 
Waahington, D. c. 

-
•.. , . ~-

• • 

' 

FRmLII D. BOOmll.t (Sed. ) 

• • 
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111 dee.r llr. Seoret&17: 

This will cancel rq authori t)" to JOU relatln ~o 
transfer of 45 planes to the Ro;val Greek GonrDII8nt. 

Consult ation baTing been bad with the Chief of Ja~ 
Operations of the Nav.r, I find that: 

(1) The defense of the Uaited Kingd011 is Tit&l. to 
the defense of the Uaited St&tea; 

(2) Sections 4 and 7 of the Act of lfarch 11, 1911 
han been complied w1 th bf t he neoeuarr ac~•ll!"'nt on the part 
o! His Jl&jest)"'s GonrDMnt in the Uaited ~W~gGoa; 

(3) It would be in the intereata of our natioual. 
defense to transfer the defense artiolu set forth in the 
annexed schedule. 

I therefore authorize JOU iumediatelr to make the 
transfer to Hie ll&jescy' s Govel'IIliAint in the United Kingdom of 
the defense articles set forth in the annexed schedule, 

I would appreciate it if JOU would arrange w1 th the 
Cbairman of the Br i tish Supplf Council in Jorth Allerioa for 
the time, aethod, and other detail• of the dispodtion. 

Verr sinoerelr rours, 

Franklin D. Rooanelt (Sgd.) 

The Honorable 

The Secretarr of the Nav.r. 
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Karch 19, 1941. 
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Cos pn to llt.,M"1. lfli!:A'•• • 
3/1.87U. ./ 

,., - 11m''" -· . 
,.. *'· Ce• 

_., .. ,, IYlfr=""' DE'"· 

'!M IPlUM an _... tM ' Ifill.,_ .._, Jr. A ' 

~ • .,._- M J'•nl t. tWa., ... ...._ tM 

Le~M-t.i ... , .w u l8 ....... "' ....... ..,. 

l laM .... ..,s.. ... erl\iaal l ... t• .. lrl~ 

•totiiU'f .. lq _, " ..... lir •UIIIc t. ~1b ...,,. 

bJ the ., .. Ia~· 

11 JOU .... W• •&I• l8 ... "illc ..... "' tM ...... . 

It ...a ... *' * ••'lai Mn1l " .......... . 
tllat a ... lila IU M anthl 'r tM \1.- tall 111 a LIM er 
proprlaU• ll _.w el\Mr • .... till .... _,......,.. 

ter Mtll tM lalW 1\a\ee -' lrl.S.. • fw lrl~ aln•s 

OSC aa1a 
3/18/U 
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• •11. 1IG ,,,., ........ 

It 701& wre -••M 1a kllllllc tut ato17 wlU. 
ll.atur ..a Alaop I -a aageat that,_ eall 11p Cllulu 
Ptab of the Brltlu .._._,., u.a tell hJa -.t JGa -. ._, 
ad alao tell ll1a nen tM a uqep•- &0t tM Wwatl• 
hGaJ UMq, that the 'babn wre teU lt.at t)lq W te 
..n a sale s1 tlLla a welt. Whoenr &aft owt that w_. 
t1a MrtslJalT aoee ut a• ~ ulloat plllle relett ... 
I thlU 7o.1 oilcht to tell tM eole lto17 to Cbrles hub. 
If J01l do not agree slth •• pluM u ..... lt with •· 
If 7011 do acrH, plUM go ahead all4 talk to Jlp. haD. 

, 
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SeoNtu7 ..... 'h= 

It .. DOt poeeible to k11l the 11At.ner m<1 U.op .tor)' em 

.lllorican Vieooee, u Ule eto17 b&d a1rea<1r,... cut em Ule wiNe to 

their eli .at papen. I dlcl, l>caevw, tell Qlarlu Peel<e, at tile 

British l!lobaeq, Ulat the eto17 of JINC1111N em Ule Britilll to cell 

t ho Viscoee C.......v' b&d bee 8prea4 'b7 the bulkere in lew York, 1ll>o 

heud it tr'Oil Peecoclt M '"'t. &pp&rctl,r Peacool< -.14 D0tb1J1c al>oat 

lllfT AMrican J1NC1111N, bolt ...-.l,r told the bulkere that he b&d b&d 

orders ll'Oa hie p...-tt to cell the ~IV' 'b7 llkmdq, llarob 14. 

Secret.&r7 llor,Ctball acrss4 tbt. lllm11ng thet 1t ..... w1ee 

to Mke CIQ' tllrther sttart.e nth Alsop ADd I!AtDW', .. the eW17 b&d 

~ gooe Ollt. 1iDt.oer h1aHU t.elAopboaed tbJ.e .....sAc ADd r...t 

the eto17 to ... 
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JT /~ f•um 11 lDJ;Dem 

Datlfd lluob 18, 1941 

Rco 1d ll:50 a.m. 

Scorctary of State , 

Washington. 

1053 1 ~igbtcenth. 

FOR TREASURY J'ROII BUTTERWORTH. 

In announcing the Viaooee aalc the Br1 Uah Treasury 

statement oomm~nte aa foll ows: 

• The sal~< of thia valuable holding to American 

i ntcruta is cvicknor: of the detErmination of the Briti u 

GonrDII!Ent to uee ""ry posaibltr mr:ana of ulf-br:lp at 

a timtr when th~ty artr ro:otriTing from thr: Go"miiiEnt of tbtr 

United Bt&tEa thtr mcaaurtra of aaaiatanotr atrt out in 

Prceident Rooacvelt ' a great apctrch of l&Bt Saturday and 

in &rrhing at this tranaaotion 81r Edward Peao&ot baa 

acted With the tull tnowltr~ and approval of tbr: United 

Btatee £4m1niatrat1on.• 

Prcaa OOJIIIDJ<nt ind1oatn that this deal, •1 th the 

rcaliaatian t hat others will f ollow, hurts more than t h tr 

liqUidation of atrouritica. fhc !IKEB city trditor, after 

Jl01nt~ out that any idea tbat proloDS"t ncptiaUone 
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tbat 
wocld be i .rnoolnd h&a n01r 'bnn Qai~ d1•l.lccl, -"dq / 

•the transactions muat rcpnunt a ao:uoua loA to 

Britieh industry bat suob a _,r1t1on had 'bdn cnrte~cl.• 

The KA!fOHESTER GU.ARDIA!I dreoribca the daal u a 

•sharP r"m11lde:r that thE Lcaao: and Lend Bill baa not 

solved our dollar problm• and states that •three loseea 

an ncn more painful than thoec of general innstmcnta 

in United States stocks and shares, • 

Oscar Hobson of thE BET8 OHRCIIIOI£ usn thr pbraa£ 

•a first step in that melancholy prooua of turning out 

our pockets• and oonoludce •it would be littlE abort of 

a tragedy wcro: thr British insurance compiiJlic l driv"n to 

throw on thc marko:t the valuable goodwill of tho: exten-

sive Aur ioan 'b'UIIincas they have built UP onr many dtoadn. 

Einzig in thE FINAi!CIAL IIE11S dJ:plorcs the salo: of auoh 

a valuablE aaso:t whr:n the nndl:d dollars oould in fa.ot 'be 

r&iard by &dl:quatr procu:dinga &g&inet exchange o:vad.Era, 

The J'IBUCU.L TI:&::S in an editorial dcaoribrs thr 

deal as rcprcso:nting a big sacrifice for Oourtaulds and 

for Britain and atatca, •regrettable aa the transact ion 

must be from the oompanyl s standPOint it is rcgro:ttablo: 

too from that of thr nat ion• and the deal is but one more 

rcfleotion of the dJ:terminat ion of t he British people 

to make every saorifioE ncoeesary to win the war, 1 

The r iac of Oourtaulde sharca ycatcrday tram 36 

ah1Uinge 9 JEnoc to 39 shillings is dl:soribrd by the 

Tlllll 
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TillES ae b&rdly more than a torohnioal e.djuata:nt dul: to 

tb& inclination of dl:alcr• to p:ro:fer the short ratho:r 

than the long of tho: ab&rce 1 & capital repaJD!Ent by thor 

compeny being CXJ)Eohd1 whilo: the ultimate o:ffo:ct on 

OOurtauld 'e profite ia lua o:aey to aeecaa. 

WIUIT 

08B 
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( ....... lr . ......... ~ "' ...... llr. o..u."' ... 
~ ...... l.dkr aalW .... "'"• "' - ..... ..., "' 
....... 3•)0 ........ 11. l~ . 

pAJIAPRIU.81: OP m ICJIWI UOJ:ITJ:D 

• f!\Oll: uer1oan J:Jiba .. y, London, England 

DATI: llarob 18, 19G, 8 p. a . 

110.: 1060 

The following 1& etr1otlJ oont1dent1al tor the Pree1dent, 

tlle Aot1ng Beoreta%'7 and the Beoretat'7 of tbe 'l'reaaurr. 

Deep concern 11 expres eed by tbe Prill Xln1eter oYer 

the report wblob Ilia Chancellor of the Exchequer gaYe Ilia 

that a much smaller part of their ax1et1ng ooamitaenta in 

the Uni t ed Statee would be taken oYer under t he Leaae Lend 

Bi11 than had been ant1o1pated by the Brltiab OoYernaent. 

The Brl tllb. had apparently thought t hat there would be 

releaeed to thea about ~98,000,000 on account of paet 

peyaenta on existing oouitaentl. Tllq haYe now been 1ntoraed 

that not more than lo90,000,000 will be releaud t or thla 

purpose, and the amount may be Yery considerably l eaa. 

Also, they will haYI t o proYlde future p&Jiente on account 

ot the greater part of oo .. lta•nta alreadJ aade. 

The Br1tieb belieYe that in Yiew of t he foregoing, lt 

v111 be extremely d1tf1calt tor them, conaldering their 

other requlreaente, to aeet their own and Canadi*A exchange 

r equ1reaente 1n t he Unl ted State~ ; lJl·'order to function nr-ooer:IJ 

ln aeet1ng the war eaergency, they feel they ehould baYI 

not leu than ~eo,ooo,ooo tor a working balance. 

It ie the etrong belief of the Pr1ae ·X1nieter that they 

should han sore leeway and treedoa than are ginn 1D the 
arr&IISIIIDte 
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arr~eaente now oonte!lplat14. Re expreue4 t he hope that 

the Brlt leh eltuatlon algbt be er-Pathet1oall7 reoone14ere4 

by the President an4 Secretary Morgenthau. The thought 

occurs to ae that lt &87 be Seoretar7 Morgenthau anticipates 

aore rapid liquidation ot eeourlties and inTeetmente of the 

Br1t1sh t han le belieTed praotloable b7 the Chancellor ot 

the Exchequer. In order to help rou to get the ploture 

aa 1t vu put to the Priae Minister and the Chancellor ot 

the Exchequer, I quote below the lett er ot March 17 troa 

Under Seoret&l'7 Yale7 to Mr. Ben Cohen: 

(The letter i n paraphrase ): 

• My dear Mr. Cohen: 

I aet forth below the figures vh1oh I ment ioned to 

you in our talk thle morning. It h neoena1'7 tor ua to 

take care ot 

Coultaente in the amount of 360,000,000 on ex1et1ng 

contracts aade b7 t he U. X. in the U.S. A. 

Approxaiatelr 150,000,000 in p&Jaente b7 the sterling 

area to Canadian gold or dollars. 

150,000,000 will be needed to reoonstitute a working 

balance . 

Those paraent e bJ the U.t. to the U.S.A. wh1oh the 

Leaet Lend Bill does not ooTer. 

The foregoing would t otal, 111, 660,000 ,000 ln addition 

to (oa1uion) . 

It hal not been pouible t or ue to estimate the t1gure 
t or 
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ror the lan-aeauonect u .. , ae '¥ han not 71t h8ct the 

080111arr intoraation. 

!be Un1 ted lt1ngdoa baa the f ollowing to 8PP17 tov&l'cte 

meeting the atorementionect needa: 

V111blt and 1nThible exporte in the uount ot 4&,000,000 

rrom the United Kingdom to the United Statee of ~erioa • 

.t.n amount of 211 , 000,000 for the faTor able balanoe of 

the rest of the eter ling area. 

A net total of 90,000,000 in new gold (120,000,000 

mined, but ~.ooo,ooo taken ott tor gold outgoinge eleewhere) . 

An amount of (oa1eeion) from the sale ot marketable 

seouritiee and direct inTeatmante. 

!heee item• would tot al 160, 000, 000, plue (oaieeion). 

To eetimate the laal figure for &111 particular period 

ot time it ie again difficult; howeTer, it would aeaa dittioult 

to f igure on an amount acre than 1&0,000,000 within a 7ear. 

Taking all of the &boTe tigurea into account, it would 

be indicated that acre than 1.700,000,000 would be needed, 

ot wh1ob there 1a in eight not more than approxiutel7 

1.300,000,000. therefore it would appear that the U.l. 

might well find, when it ie in .a poaition to figure alre 

clceel7, t~t i t will be neoeee&r7 that ooaaitaente on 

eXleting order• 1n the u. s.A . aaounttng to '-360,000,000 

will haTe to be taken oar• of tor 1t, anct that the U.l . 

reoei•e 1.19&,000,000 in relabureeaent tor adTanoe p.,.enta 
anct 
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aa4 ..,ua1, u ol'4or w be 1a a poenioll te UUp \ba .., _ 

or 1 t an1 ra,o, a 1al'le PJ'IOPOI'Uoa of tbh .. notluiOo Wlll 
• 

be ntotllai'J• 

81111101'017 70111"0, •• D. Walq. I 

~. 

tA. :UiY 

Regraded Uclassified



203 

TREASURY DEPARTMENT 

DAft ..... 1.11 19111 

CONFIDENTIAL 

Jtcl t\tro4 o\trl1DC \raDoao\loaa of \he repori1DC \.aka were aa followal ~ 

lolA \o oo-olal ooaoeru .£70,000 
1"vobaao4 fro• -oroial oo-n. &36,000 

0pea ...at a\orU.C woa q1111\el o\ li.O}-l/1. !roa-Uooa of the repor\lal 
.. ,.. .. follonl 

loU \o oo_.-oial ooaoona .£1,000 
J"vobaao4 ffla 00_..,.1ol OOIOOil'lll .£3,000 

Ia Jov Yorlt, \he cloalal ro\aa for ilia foreS,. ovroaolaa l1a\o4 lalow wra 

.. follOVII 

OaDo41aD 4ollar 
lwl.aa froao (oo...-ciol) 
llleUah la011a 
blob. ..... It 
X.lro 
J.rcuUM pno (tree) 
Jra&Ulu allrela ( tree) 
Ov.laa paM 
M-..1- poao 

Ve porob.ua& ta:l, 507,000 1a 11701.4 fro• ilia ,..,....lto4 &~ooa\ of \he Jo\iaaol 
of ilia l:u.toa of T11&Dal&Tlo. 

lo aw colA .__" wra repor\o4. 

2 
Ia X.OD4oa, \he apo\ aD4 fonraft. eilnr prlooa were flu& at 1}-l/34 0114 

H/164, rttpaoUnlJ. !ha tJ. 1. aqa.:tnlaa\a vera lla.6U 0114 111.561. 

}11-f••s.:.A:r t.o4 ...,._,, NUl-\ prloa for foroip allnr.,... nobnp4 o\ 
3 ..,.. !ho !rat.ft17' a porob.aM priaa tor t oralp allnr .,... oleo -h"P"' a\ 351· 

Va aa&o illraa porob.aall of allnr \o\oll., 300,000 o-•• ...ur tho IUnr 
llarcbaM Ao\, oll of 'llhlob. aoaala\o4 of- pro4llo\1oa trea toroip oouvloa, for 

a.u,....,. 
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1110 ,.,..., f-.':* ll ---... - •• al ... 'ftjJ~--.,.. ,.,.~ ,... ........... , , ... ,.. a:::: 
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PERSONAL AND SEQRET• 

Dear ur. Secretary , 

I enclose herein tor your personal and 

a~cret 1ntoroation copies ot the two latest reports 

received trom London on the military situntion. 

Believe me, 

The Honourable 

Henry Yorgenthau, Jr. , 

united States Treasury, 

washington, n.c. 

Dear Mr. Secretary, 

Very sincerely yours , 
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US111ICTID 

SITIIA'fiOH IIEI'(Jt'f 

I. western Theater of war. 

M. I.D., W.O. 
!larCh 18, 1941 
u .oo 1(, 

Air: German. Light activity by cl~ and n1t)\t. Some 
bod>• were""droppi(f"'iiNII'I!C&atl&-on-tyne and alona t.he east eout 

o! Seotlancl last night. 

British. lloclerate o!tensive act.iv1t.y last night 

eenterin& on areaen ana WUhelJoah.aven. 

ll· Balkan The& ter of War, 

21.0 

~: Bulgaria. No chan&•· 

.Ubani•· NormAl activit.y by pat.rola am artil-

lery. 

Air• No reports of activity. 

III. l!o<literranean ancl African Theaters ot War, 

Ground: British Somalllancl. Berbera, t.he seapor t ancl 
capital otl!i'ffiah SOiJaliiand, ;a;!ch fell to t.he Italians l ast August 

was recaptured by British forces !.larch 16. 

Eritrea. The British cl.&ill they have captured 

u.portant heights in positions coverin& Cheren. 

Air: Sharp fi&htin& by ..U forces incident to t.be cap

ture ot Berbira. 

Notet This ml.l1t.&17 situation report 1s iesuecl by t.he llilitary In
ti!ligenca Division, General Staff. In view or the occasional in
cluaion or political wonaation and of opinion i t is classUiecl u 

Reatrict.ecl. BF.S'DUCTED 
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!!~USURY DIP.umu:ft 

Yllbift~COD 

roa RfUAs&, MOIUIUCJ IIEVSPAnRS, ••4nl-rr· ~b 1!. ®· 
Jre .. ....,.oe 

lo. ~7 

216 

)118/'+ 
Secretary of t !reaeurr ~orgentbau tod&J offered tor oaeh 

aublor1pt1on, through the Fe4eral Reserve B~nke, at par an4 aooJW4 

10
tereet, t500,ooo, ooo, or thereabouta, of 11-13-year 2-l/2 peroent 

treasury Bonde of 1952-5~, and at the eame time offered the boldere 

. or 1-3/8 poroent Treaeuey Notee of Serle. 1-1~1, .. turing 

June 15, the prlvllege of exohanglng euoh notea tor addltlonal 

a:ounte of the Treasury bonds now offered tor oaeh eubacrlpt1on, 

or tor 3~ poroent Treasury Notes ot Berlee D-19~3 1 dated Maroh 15, 

1~11, the exohangea ln eltber ossa to be liiB.de par tor par, with 

interest adJustments as of Karoh 311 19~1. An additional amount 

$50
1
000

1
000

1 
or thereabouts, of the bonds ~81 be sold to Government 

Investment Aooounte during the next month. For the benetlt of 

aull investors, preferential allotment will be given to cash sub

•crlbera up to $5, 000 or the bonds, where delivery ln reg1atered 

bondl 90 da¥• after the issue date le apeoifled; those vho enter 

such a eubaoription f or preferential allotaent aar not enter aD1 

other caeh eubeoript1on. 
The Treasury Bonde of 1952-5~, now offered tor oash subsorlp- I 

t1on and ln exohenge tor the notes due June 15, l~l, will be dated 

March 31, 19~1, and v1ll bear lntereet from that date et the rnte 

ot 2-1/2 porcent p<lr annum, paJablB eea1annuall7• The flrat coupon 

due Beptembor 15, 1~1, v1ll be tor a frnotional period. 

Regraded Uclassified
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wUl uturu Marob 15, 1115f, blat ~ 'N at U. optl~~t 
th< unite<:\ 3tetea, on and after .. reb 1&, 111112. TbeJ will be 

ueued in t\'1o foi'!IISI bearer bonds with int.or~st coupons attsobed, 

rnd bonds rueiatered both e e to P' 1ncipal end 1nturnt. Both fc!I'IU 

wlll be iaauQd ln the der.om1.nat1ona or '50, ~100, •son, tl,COOO, 

ts,ooo, (10,000 an:! t1oo,ooo. 

Furau$nt to tt.e provisions ot the Public Debt ~ot ot 1941, 

:.nt noat upon the bonds r:ow offered eh,.ll not bave eny exemption, 

u rue!:, under Federal Tex Acts now or h~reatter enacted, Otherwise 

~e aecurittea will be accorded the s£mc exen~t1ons from t axst1on as 

sre accordert othor isauee of Tr .. asury bonds now outstanding. These 

provtdons nre. apee1f1col1}' eet forth tn the ottici &l c1r~u1ar 

released todn7• 

The ':./4 P< reunt Treasur}' Not" a of SerHa D- 194':. now offered 

tn exohance tor the not<.a !lll'.tur1ng Juno 15, 1941, will be an · 

•ddltlon sn(\ will form e part of the aeri~• iaaued purauP~t t~ 

!rvaury Depc.rtmant C1rcu1sr No. G50 , rtated hbruhl'7 25, 1941 . 

l'heJ are identical in 1111 respects with auet. notn, with which thaJ 

•Ul be frael7 1ntureh•.n£oabl&o The notea are date<\ Mel"'.h 15, 

md be•r 1nturuat from that date . They will mature llareh 15, 1943, 

and will not bo aubJolot to eul ror redempttnn b efore 1118tur1tJ• 

As set forth tn tho oft1"1Rl etrcular ruleuod today, 1ntereet upon 

th,; notu ehl•ll not have an;r e.xomption, as aueh , under Federal 

i'nx A".te •·C• or h<"reafter ena"todo 
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subacr1pt1one wlll be reoel•ed at the Pederal Reear.e ...._ 

a.'lll erancnea, and at the 'l'rea&Ul'J' Departaent, lfaahlncton. hnll'nr 

101
utuUona generally may aub111lt eubacrl pt\one ror accOIIJlt fit 

customere, but only t he Federal Reaerv~ Banke and the 'l'ra .. UJ'7 

D~artment are authorized to act ae ott1olal ageno1ea . Caeh eub

&erlot1ona ror the bonde trom banlta and truat companlea ror their 

~account will be r eceived without depoait but wlll be restricted 

w eaeh cast t o an amount not exceeding one-halt or the combined 

••PH~ &nd sur plus or the subscribing bank or truat company. Caah 

wbser1pt1ona trom all others must be accozpan1ed by payment or 10 

percent or the amount of bonds applied tor. Exchange subscriptions 

ahould be acco:~~pan1ed by a like face amount or 1-3/8 percent 

Treasury Notes or Series B-1941, due ror payment on June 15, 1941, 

111th t1nal coupon due June 15, 1941, attached. It the maturing 

notes are t ender ed in exchange tor the new Treasury bonds, accrued 

wterest t rom December 15, 1940 to March 31, 1941, about $4. oo4 

~ tl, O~ race amount, will be paid the ownera or the surrendered 

notes tollovlng their acceptance. Ir the llll'oturing notes are tendeNd 

~ excha~e tor 3/- percent Treasury Notee ot Series D-1943, the 

d1tte~ence bttveen the accrued intereet trom December 15, 194o to 

Karch 31, 1941, on the surrendered notea and the ~ccrued intereat 

from March 15 to Merch 31, 1941, on the notes to be issued, about 

83.67! per tl,O:>O race amount, vnl be pai d the ovnei'B or the 

rurrender~d notes following their acceptance. 

The right 11 reaerved to c1oat the booke aa to any or all 

wbacr1ot1one or cllleaea or subacr1pt1ona at anJ t1ae vi thout notice, 
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SubJ~ct to the r .. aervctiona ac t forth 1n the ot!1e1al e lreulare, 

aubscriptione will be allotted in tull , The baaia or 

ollot111unt of e~ah aubacriptiona will bo pu~icly announced , Pnd 

p•To'l"nt tor t ny bonds al lotted must be mede or coaapleted on or 

bdor<> ~tr rch 31, 1941 , or on leter allotaaent , 

.tb•re &r ' now outat&ndtng $503,877,500 or 1- 3/8 percent 

,,..,.:..: y Not~ a or Serio a B- 1941 , me turing :rune 15, 1941 . The 

pruent off< r1nsa o r TNr tur')' bonds e nd Tror au I')' no tea ettord to 

bold&ra or tho aac.tur1ng notes t.n opportunity to exchange tb= tor 

oth r 1ntcreet- berrins obligttion.a or tho United Strtee . Any 

not es not eo exchcnged c t this time will be pcid in e~~sb following 

their prcaont&t1on on ond after June 15 , 1941 . 

Tho t ux te of the official circuli:' re folle>W I 
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UNITED s 'U.-F8 OF ABRICA 

2-1/2 PERCENT '1'REA3URY BO!:D8 OF 1952- 54 

Dated and bearin& interept rrca Karch }1, 19:.1 Due Karch 15, 19~ 

JUl)!:EIIABLE AT THE OPTION OF THE UNITED 81'ATE8 AT PAR AHD ACCRUED 
INTEREST ON AND 4J"l'ER MARCH 151 1952 

Interest payable Haroh 15 and Se~tember 15 

19~1 
De~art=ent Circular No. 651 

F!eoel Service 
Bureau or tho Publlo Debt 

TREASURY DEPARTMENT, 
Otti oo or the Secretary 

Vaahlngton, March 19, l941. 

I . OFFERING OF BONDS 

1. The Secretary or the Treasury, pursuant t o the authority of 

the Second Liberty Bond Act, as amended, 1nv1 tea subscriptions, at 

par and accrued intereat, from the people or the United States for 

2-l/2 percent bonds of the United States, deoignated Treasury Bonds 

or 1952-54. Tho amount of the publlo offering i s $500, 000, 000, or 

thereabout a, vi th the right reserved to the Secretary of the 

Treasury to increase the offering by an amount oufficient to accept 

all aubeeriptiona ror which Treasury Note• of Beriea B-1941, 

June 15, 1941, are tendered in payment and accepted. In adiltion to 

the amount offered ror public subscription, $50, ooo,ooo, or there-

about s, or these bonds may be allotted to Govema:ent invest ment ~ 
accounts against cash payment. 

II . DESCRIPTION OF BOND& 

1. The bonds Will be dated Maroh }1, 1941, and Will bear 

lntereat from that date at the rate or 2-1/2 peroent per annua, 

P~able on a aemiannual basis on September 15, 1941, and thereafter 

on March 15 and September 15 in eaob year until the ~ipal 
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asou:tt becowe paJable. '!'hq ¥111 Mt\ll'e ~ 15, 195', blat 8q 'be 

redeestc!. at the option o r the United •••• Gl an4 Ill@_. Jlaoob 15, 

19;2, 1n whole or 1n part, at par and acOI'I& 1nttll'ut, ~ ~ 1""'

tereat day nr c!.aya, on t'our montba 1 nct1ce or 

aucll IMnnor no the Aecretary or the Treuury shall prncr1be. I o 

case or partial redem~tion the bonda to bt redeemed v111 be det .... 

mined by ouch methoo ae may be prescribed by the s .. ~rt>tary ot the 

Treseury, From the date or redemption deel~ated in any au~h not1oe, 

1nt~reat o:t tho bonds called tor redemption shall ceasE>. 

2. Tho income derived !rom the bonds shall be au~Ject t~ all 

Ftderel taxee, nov or herea!ter impoeed, The bonds shall be subJect 

to estate, inheritance, gl~t or other exc116 taxes, whether Feder'l 

cr State, 'but shall be exempt !'rom all taxation nov or hereafter 1m

posed on the >r1no1pal or 1ntereat thcrenr by any State, or any or 

tt.~ p~sscaaions or the United States, or by any local taxing author!~ 

J , The bonde will be acceptable to oocure deposits of publlo 

mcneya, but w1ll not ~ear the o1r~ulat1on rrivilegr ar.d will nnt be 

er.t i t!~d to any rr1v1lege o~ co~vera1cn , 

~. Bearer bonds with interest ocu~ona attach~d, ac.d bonda 

rr~istered ae to prin~iral ar.d 1ntereet, wil! be lasued 1n deno~ina-

tlona ot t50, $1<:!0, i5CO, il,OOC1 t5,l'OJ, . lO, C'OC nn1 $10C,O(I0 , Pr'J 
vielon will be uadc r~r the interchange or bondo of different de-

nominat ions and ot oou~on and r egistered bonde, and ror the traneter 

ot registered bonds, under rules and regulations JTceorlbed by the 

Jeoretary nt the Treanury. 

5. The bonds vlll be subJect to the genoral regulations or the 
~ •reaaury Department, r.ov or hereafter prrec~1bed, governing Cr.lted 

>tatea bonda. 

Regraded Uclassified



• a • 

IIIo IRJBSCRIP'l'IOR AID Au.ot11Dt 

l• Subse~r1pt1ona wUl be ree~elved at the r.4erel Ja•ern 

sanks and Branches and at the 'freaeul')' Department , Waahtnstono 

Subscribers must agree not to sell or otherwise dispose or thalr 

subscriptions , or ot the securities which JUY be allotted thereon, 

prior to the clos1ng or th.e subscription books , Banking inst1-

wt1ona generally may submit subscriptions tor account or customers , 

but only the Federal Reserve Banks and the Trea&UI'J Department are 

authorized to act as official agencies. Others than banking 

wst1tut1ons will not be permitted to enter subscriptions except 

ror their own account , Cash subscriptions trom banks end trust 

companies tor their own account will be received without deposit 

but will be restricted 1n each esse to an amount not exceeding one• 

half or the combined ~spital and surplus of the subscribing bank 

or trust company. Cash subscriptions from all others must be 

t ccompanied by payment or 10 percent of the amount of bonds spplied 

tor. 

2. The Secretary of the Tressul')' reserves the right to reJect 

any subscription, in whole or 1n part, to allot leas than the 

~unt or bonda applied tor, end to close the books as to anr or 

all subscriptions at any time without notioeJ and any 8Ction he may 

taka 1n these reapscts shall be final . Cash subscriptions 

for a1110unta up to and including $5, 000 where the subscribers specify 

tbat delivei'J be JUde 1n registered bonds 90 days after the iaaue 

date will be given preferred allotment. In each such case a sub-
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acrlber may not enter any other caah aubacript1on, and peyDent 

o;ua~ be made as provided 1n Section IV or tbia circular, Sub-

Ject to these reservations, subscriptions in pa'fl'lt~~t or which 

Treaeury Notes ot Series B- 1941 ere tendered will be allotted in 

.f\111 , Allotment notices will be sent out promp t ly upon allotment, 

~ the basis of the allotment will be publicly announced. 

IV, PAYMENT 

1. Payment at per and accrued interest, if any , for bon~a 

allotted to the public on cash subscriptions hereunder ~st be ~de 

or completed on or before March :n , 1941, o r on later allotment , 

In every case where payment ia no t ao complete~ , the payment with 

applica tion up to 10 pe rcent of the amount of bonds appl i ed for 

shall, upon declAration made by the Secretary or the Treasury in 

his discretion, be forfeited to the Uni ted States . Any qusl1f1od 

depositary will be permitted to meke paymer.t by credit for bonds 

allotted to lt for itself and lts customers up to eny amount for 

wblch it shell be qual i fied 1n excess of ex1s t1ns deposits, when 

so not1f1ed by the Federal Reserve Bank or its dlatrict. Treasury 

Notes or Series B- 1941 , meturin& June 15, 1941, with coupon dated 

June 15, 1941 , attached, will be accerted at par 1n payment 

~ond3 subscri bed fo r end allotted , and should a <>Compeny the sub

•cr1pt1on, Acorued interest from December 15, 1940 to lolerch 31 , 

1941 ($4 .00412 per ~1 ,000) , will be pn1d following acceptance of 

the notes . 
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V, GENERAL PROV ll;IOIS 

1. As Jiscal agents of the United States , Federal ReserYe 

eanka are authorized and requested to receive subscriptions , to 

aka allotments on the basis and up to the amounts indicated bJ 

the secretary o r the TreuurJ to the Federal Reaerve Bankli of the 

~spective d1atr eta, to issue allotment notices , to receive pe)'

~t tor bonds allotted, to make deliver, or bonds on full-paid 

subacrlptions allotted, end they mar issue interim receipts pending 

del1•err of the definitive bonda o 

2 . The Secretary of the Treeaur)' t:18J at eny time , or from 

tlme to time, prescribe supplemental or amendatory rules and 

regula tlona governing the ofterl.I\a, which will be communicated 

promptlJ to the Federal Reserve Banke. 

HENRY ItO RGENTHJ.U, JR , 
secretary or the Treasur)'o 

• 
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IJI(lft., BTATU or .&XEitlCA 

Jf'+ PERCil'T TREASURX t:OU8 or 8.llll8 D-194, 

J)ated an1 beo.ring interest troll Karch 15, 1941 • Due Karon 15,194' 

Intoreot payable Maroh 15 anO September 15 

ADDI'IIOllAL ISSUE 

TR.:ASU<'U DEP;.RTMENT, 19~1 
nepartC!ent C1rcular l:o , 652 Office or the Secretary, 

Waaht ngton, March 19, 191!1. 

F1ecn1 Service 
sue au or the .Fubl1o Debt 

I . OFERlliG "OF NOTES 

1. The Secretary of the Treasury , purouent to the author1 t:r 

ot the SeoonO Liberty Bend Act, as ~endoO, invites subacr1ptions, 

at par and aoorueO tntereat, from the people of the Unit eO States 

tor 3/~ percont notes of the Un1 teO Statoo , designated Treasury 

Notes of S~r1eo D-19~3 . 1n payment ot wllioh only Trensury Notes 

ot Ser1ea B-19~1 , maturing June 15, 19~1 , may bo tendered, The 

u ount or the offering under this circular vlll be 111llited to the 

a=ouot ot Treasury llctea of Series B-19~1 tendered and accepted. 

II. DE5C!UP'fiOll OF ::OTES 

1, ~he notes nov offered v1ll be an addition to and v1ll form 

a part or the aeries or 3/4 percent Trenaury Notes of Bor1ee 

~1943 iaeued pursuant to Department Circular No. 650, dated 

February 25, 19~1, will be freely interchangeable therew1 th, are 

1dont1cal in all respecto t herewith, al)d are described 1n the 

follevlnc quotation trom Department C1roulo.r No. 6501 

'1. The notes v1ll be dated Maroh 15, 19~1, and will bear 
1nhreet from that dAte at the rete of '/4 percent per annua, 
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payable •••iannuallJ ftB 8epte~~~51 l9'1• and taareatter 
on MarCh 15 and Bepteaber -15 ln eao&7ear »ntil the 
principal &IIOUDt biOOMI pt¥ablle TheJ w1U uture Xaroh 
15, 1~3, and v1ll not be •ubJeot '~ call t~ redeapt1on prier 
to a~aturity. 

•2. The income derived trcDLthe notee ehall be subJect 
to all Federal taxes, n~ or htPeafter imposed. The notes shal) 
he subJect t~ eRtate, 1nber1tanoe, g1ft ~r ~ther excise 
taxes , whether Federal ~r State, but eh&ll be exempt fro~ all 
taxattcn nov or hereafter imposed on the principal or 
1ntereat there~f by any State, or any or the p~SRessi~ns of 
the United States, or by any local taxing authority. 

'3• Tne notes v~l be a~cepted at par during auoh t1Qe 
an1 under euch rules and regulPtiona as ehall be prescri bed 
:r approved ~Y the Secretary of the Treasury in payment of 
1nco~e And profits taxes payable at the maturity ot the notes. 

·~. The notes will be acceptable to eeoure deposits or 
public moneys, but will not bear the oiroulation privilege. 

'5• Bearer notes with interest coupons attached will be 
1aaue~ in deno~inations of $100 , $500, ~1,000, $5,000, 
~10, 000 and $100, 000. The notes will not be 1osued 1n 
registered term. 

•6. The notes w111 be subJect to the general regulations 
or the Tree.sury Department, not/ or hereafter prescribed, 
governing Unite~ States notee . • 

III . SlJBSCRIF'riON AND .u.LCTMENT 

1. 8ub,or1pt1ona w111 be reoetvea at the Federal Reserve 

Banta and Branohea and at the Treasury Depart cent, Washington. 

Banking institutions generallY may submit aubaer1pt1ona tor account 

or cuatomera, but only the Federal Reserve Banke and the Treasury 

Department are author1~ed to act as ott1o1al agenoles. 

2. The Secretary ot the Treanury reserves the right to 

reJect any eubacriptlon, 1n vnole or 1n part , and to clcae the 

book& as to any or a~l 'eubacr1pt1ons et 

and any action he aay take 1n these ra,acec\1 ' 

v1 thout not1oe; 

be finale 
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subJect to tb .. e r .. errauou, all nbll4trtlli'ttl., 

1n rull• .Ulotaent notio .. vU.1 be •••' ou' 

ment. 
IV • PAn!EliT 

1. Payment at par and accrued 1ntereat ror note• ~otted 
Mreunder muat be made or completed on or betore Mareh 31 , 1941, 

on or later allotment, and aay be uda only in Treaeury llotee ot 

~riea B-1941, maturing June 15, 1941, which will be accepted at 

par, and ah?uld aooompan7 the aubaoript1on. Coupons dated June 

15, 1941 should be attached, and accrued 1ntereet from December 

15, 194<> to March 31, 1941 ($4.oo412 per 11,000) on the maturing 

notes will be credited, and accrued intereet trom March 15 t o 

Maroh 31, 1941 (10. }2609 per 11,000) on the new notes will be 

charged, to aubsor1bera , The d1tterenoe (t}. 67S03 per $1,000) 

v111 be paid tollov1ng acceptance ot the notes, 

V. GENERAL PROVISIONS 

1. Ae t1aoal agents or the United States, Fedaral Resene 

Banke are author1~ed and requeated to reoe1ve eubaor1pt1ona, to 

aake allotments on the baais and up to the aaounta ind1oated bJ 

the Secretary or the Treaeury to the Federal Reaene Banke 

of the respective d1str1cte, to 1eeue alloteent not1oee, to 

receive payment tor notea allotted, to Bake deliYerJ or note• 

on full-paid subeoript1ona allotted, and theY 111&1 iaaue 1nter1a 

reoeipta pending deliverJ or the 4af1n1t1va not••• 
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2. The Secretai'T the reuUI'J eat at fill u .. , or f l'Oa 

1
1J:.e to U!!le, preecr1'be aupp1-nta1 or -••ot~t ~ and 

rtfUlt\t1one ftCIVorn1ng the ot'tering, wh1eb v111 b•~1oated 

promptlY to t he Federal Reserve Bnnko , 

KENRX KOROINTHAU 1 JR, 1 
Secretary ot the Treasury, 
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INI~ COMMIIfiiCATION 

STRI CTL Y CONFIUENTIAl 
.U 9120 tlllo1Mft11oc •· l:aob taliJIIIIMI • tllat lata,_......, ao •ac u.. 

.. _ liPIP: •• • .., Taft ua r_t...._ rr. u.. •uOMJ. ._ at h~Hla.s& 

1 •blocna oollfl.nlillc tllaU ..._ ~., U.. eala at 41!2 .500,000 at _.u, '-' a...t

lilc lbo ortor for \loa \r .. llfar at oao llaU at U.. proaaate \o U.. un•• at tlaa 

eaotrol JoJik ot .&rpaUao wl\ll \loa h4oral, lboa tlla ro4ol'al W alr..,q .- a 

eabl.-. ••• .ar,..u .. Mttf7lac .... Catral .. at .... ......, ... an..a 1lr tM 

r""'ol&Y .. , •• ,. .... liPIP:, • toll_,. .. ..,. - -• ottt.c t11a taot .... u .. rr. 
'1'1111 IIOI'D.bc a ropl.T wa rooal"'- t .... u,..u .. to \lie ottaot u.t 

Ike Cootrolllaak of tllet -•1'7 W"" I'OOOl"'-- taotnou-. tr. klcr ... to 

apoct lhio traaotar ot fa4o t.... U.. !'ace~ llatt-.1 liPIP: _. ooao•.....-lT ao

coplo4 lbo 0111oellaUoa ot lho lraaotar. '!lt.o ett ... uoa to, tharotoro, \he\ .,. par

o4oo4 the co14 •• at ranlriaT ..a \W - llaU at t11a proooo4o llao ..., pat& 

mrlo lbo ~to \loa -• at \loa liMo 4o llrutl, u4 IW tlla other llaU at 

lhl r..tao la lhe tollal' •-• of tho Taco~ laUoeal liPk wt\b. \he 

.u lD:OO 1 \ol1Jbtt.t \lllo tafo-'loa \o .Aodnaat IOCII'etA1'7 at 1\aU ...__, 

• folt tbot tlllo 1114toato4 tllat ow roproooa\oUoao h tile TacoolaY Go ow _. W 

""" a\ loan 50 puooa\ -aoohl, 11114 \hal \bto aottoa oa \llo port at \lie Tllpolan 

ldpl 'bo 1atuproto4 ao a COo4 deJa, Be Ml4 ho wa14 pi'GIIp\l.T OODWir \lie Lat-.. 

11• lo Acttoa loel'e\ol'7 Wollao. 
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GROUP liEE'I'IlG 

Preaent: 

H.ll. Jr: 

Sulli 1'111: 

H.ll. Jr: 

SulliTan: 

B.loi.Jr: 

SulUnn: 

)lr, SUlliYD 
lr. 'nloiiPIOil 
)lr, Pehle 
)lr, Haas 
Jr, Young 
)lr. ltuhn 
Jr, Sohnrz 
'llr. Gaa toa 
Vr. Grana 
Mr. lhite 
'llr. Cochran 
llr. Pole7 
Vr. Bell 
)Ira. not& 

)laroh 19, 1941 
9:80 a.a. 

Yon people han 110at 1ilcel7 been wondering 
1lhJ we bann't had 1117 etaff aeetinga, but 
I juet did it to aan eabarranaat for the 
frlendl7 aona of st. Patriolc who han bean 
eo con.picuoua b7 their abaenoe . 

It wouldn ' t han eabarraeaed u a bit 71•terd1J· 

Tell the ator.r about it. 

A.bout whaU 

A.bout how Ed felt that he didn't 

Oh, we were go!.Jia to get up Tel'7 url{ ud 
tOM h01r or other we didn' t, ao I wan 1n 
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H.II.Jr : 

Bell: 

R.l! .Jr: 

Bell : 

H.JI.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 

- 2-

Bd' a roo. ad I calliCJ to fl.Da out lt thal'l 
had been a nine thlrt;r aetiq. Ko. Did 
the Secretary call' Jo. I said, "Call 
Kr. Yoler'• office ad aee if be called in 
there." No. He can't do that to ua, the7 
can't run that place without ua. (Laughter) 

M7 .other ia leaTing on the ten o'clock, and 
aha ia in ., office, and I would like to 
take her to the train unleaa there i a eoae
thing special. Ka7 I be excused? 

Please . There are two thlnga. Han JOU heard 
an;rthing about the bond i aauee thla aorning? 

No, it ia prettr earl7. 

I han thia -orand1111 wbi oh cue in la at 
night froa Jero• Frank which I haven't had 
a chance to read. 

I juat glanced through it hurrledb'. It has 
some aerit, but JOU had better look at it. 

Tou let both Haaa and White aee it. It has 
to do with, ae I understand it, soaething 
that the Ara7 asked thea in connection with 
future financing, rou aee, capital. 

It h along the linea of the old capital 
iuuea co~ ttee during the last war. 

'fell, if there h going to be lll7 such thing, 
it h going to be &ere. 

I think that ia abaolutel7 right. 

Where h George? George, eoaebod7 gan • 
thia aornlng a •err interesting chart which 
I ha•e neYer aeen one like it before. He 
haa taken the net corporate reoeipta going 
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Haas: 

H.l!.Jr: 

Bell: 

H.lt.Jr: 

Haas: 

H.li.Jr: 

- s -

baok to '28 d4 OOIIpll'H 1 t 111 th the workiDC 
capital of thl oorporat101l, IDA 1a thh tlilill 
be ahowa that the api!'ll in 18'1 atuted downward 
due to a laok of working capital. Uaing - that 
if business net reoeipta go aboTe &0 billion 
dollars, he think• we will need 30 billion 
dollars of working capital , and we will be 
abort about fiye thla 7ear; and tor plant 
expansion another fiTe to ten billion, 7ou 

•••• 
J(ow, han JOU an7 auob atudltl in 70ur place? 

We are working on that aase problea in connection 
with the --
Wel l, will JOU do it just thia wa7 and see 
what JOU get~ The net corporation receipts 
and working capital, going back - he went back 
to •28. Be is oonTinced that the downward 
spiral in •37 waa a result of a shortage of 
working capital. That was one ot the factors. 

Two, that for thia Jtll' there will be a 
shortage of around f iTe billion on working 
capital and for plant expansion another fi n 
or ten; in other worda, between ten and fifteen 
billion dollar• shortage. That !ita in nth 
this thing of Frank'•• doesn't it? 

It tita in aa a part of that atudf, 7es. 

I would like ni'J 11110h -.ben I gat bac:k to han 
an anawer on thia working capital thing, George, 

ple&lt· 
I haYe got eo .. people working on that ,.., 
problea. 
Well, let ae han aoaetbing, will 70u! It 
hu nenr beea ~ up to ae like that before. 
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Baas: 

H.)!.Jr: 

Baas: 

H.ll. Jr: 

b aa: 

H.JI.Jr : 

Gaston: 

H.M.Jr: 

Gaston: 

H.li.Jr : 

Gaston: 

H.li.Jr : 

Gaston: 

H.li.Jr: 

Gut on: 

H.li.Jr: 

-.-
• 

It t111 lp alto td\ll~-fi-.U.· 

Well, eat 4o J011 ~ t~~ iWo., 

I tb.ouht uJbe 7011 "'" eCiiliiAiar1q 1t frca 
the point of 'rl• of ~he .... oil' 'buellll81. 

It workl 'both ...,, • 

It h tb.l •- thlng. ADd thlll thh thlng 
o~ ill lut lllght froa Jer- Prazak brings 
it to a heacl. 

Herbert• 

.. 

,TOll nnt M ill a Maorudua 11•terda7 i n regud 
to cutters. There di dn't appear to be aBTthing 
that we are to do on that. It appeared to 'be 
taken up through other ohunele. 

Tbat 11 right • 

.&114 thlll thi-s uteri al here the t )lr. 

Ban you !'lad it'l 

! ... 

The Just •en4 l t baok to •· 

TOll Ucba't wut g)tlqclJ ebe ill Ollr orcahatlOD 
to ha't'l a look at l t't 

.. 11, wa .. ob.e. 

Te•· .. u. that h eat I wa• thlllkiq, 1 
alpt let b.ia look at 1 t. 

Aaa tliiJl cet lt 'baok - aot rum•' let\er, bat 

Regraded Uclassified



Gaston: 

H.loi.Jr: 

Gut on: 

H.li.Jr: 

Gast on: 

H.li.Jr: 

Gut on: 

tlllftri Plnl•"' le.tftllll« 
ClllaJwl1 
tu reat 
till N fro• hla. 

Ye•• but I aicbl' t rec~ophe anjthlq a• beiJII 
a Pur11• letter. I• it thla one bare' lo, 
I aUn't ... IDJ Purnl latter. Oh, baN it 
11 . I juat atdll't aee that. 

You wutea to apeak to • •- u .. ebout thla 
book aDd the Rueoknu4er llal"k •- tiM toclaf 
Or toaorrow aDd if the aeoi tiOD il final II 
to the outtera, we u.a to take up tbrougll aOM 
ohlmlel the q111etiou of waatbar aernoe abipa 
ua I pNIU.. if we get the proper authoritJ, 
we om take it up through LIDi. 

Well, Herbert, JOU will just haTe to fight 7our 
own battle. I om't get to ao an7 aore on it, 
ma if the{ pull thea• ahip• out, I just woulcbl't 
w~'t7 abou the weather buain .. a. The ••7 to 
ao thiDgl DOW a&JI il juat to pull the ahlpa 
out. Dou't gin tbn IDJ weather aernoe. And 
then let aoaebod7 holler. 

1Dd just to oall their attention to what it 
aou. 

We will jut pull the ehipe oat. 

All ript. 

Pall the ah1p1 out. You OID't lit UOUD4 1D 
tiaablqt011 th111 4171 &Jill nit for •-boa, 
to aot. Just pull th••• ehipa out ma tken 
let PID .._rioiD abriat. 

t11. It -•t be onl7 PID AMriem, it wUl 
be tU lll&lhh. 
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a.lf.Jr: 

Gaston: 

B.lf.Jr: 

Gaston : 

B.li.Jr: 

Gaston: 

H.li.Jr: 

Guton : 

H.li.Jr: 

Gaaton: 

H.li.Jr: 

••• 
PIILl""-• -.eat «tet • ~-.u 
allo11t 1t • ....-ua ...... tM ~t 
will u't'. 

All right, lii'Oil'f bow w-,thar a -ratua 
o....-to JOW. Whfoh 1 wrote Jlltlrdaf Oil 1 
letter Wbieh I - a letter ot • .. aor&Ddaa 
Wbioh I tbink ;rou hau't tllll froa tana about 
tbl aoquiaitiOD ot-• aoheae for the aoquiaitioa 
ot 83 Gti'Mil abipa. 

I WOD' t look at it before I go •&7• 

You woll•t• 

Jo, ai r. 

Tber aalted our 1iew1 aol1l1 on the queation of 
whether we would ha'fe obieotiona to the paJMnt 
of tweln and a half all ion to the Gerune 
for the abipa and we ha'fe indioated to thea 
thet that hn't a partioularlr aateri al point, 
that if tbe1 inaiat on deoiding the aain 
qgeation tha .. el'fea aa t o .bether •• should 
allow Allerioma to bur tbeae ss Geraan abipa, 
that that is the qu11tion and tbe aero queation 
of tbe tranafera of twehe and a balf aUlinn 
dol lara of U.rioan fund a to Gei'IIID1 hn' t 
partioularlr ~ortant. 

I won't be able to abaorb QTtbing new. 

All rtcht. Well, we ou go ahead and expre11 
our Yin Oil the thine· 

Bell 11 btl Ill SeoretiJ'7. 

0.1. 
Sorl'f, but I j111t ou•t. I aa going to ti'J 
to olea liP• 
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o .. ton: 

R.li • .Tr: 

Gaston: 

R.li • .Tr : 

Gaston: 

H.li • .Tr: 

Gaston: 

H.M.Jr: 

Foley: 

H.ll • .Tr: 

Foley: 

H.li.Jr: 

Foley: 

H.III.Jr: 

Cochran: 

- ., -
Pl••· All right. 

Dld fOU get ., ae••ac• about tho .. two 
tlckeh' 

• 

Yea, I did. I 1ent a note to rou JeateriaJ, 
but he wa•n't able to deli•er t . 

Oh. Jll right. Ia there a note on it? 

I amt a note, but it di dn't get to JCIU· It 
ia in ., pocket. 

Do J OU want to gin it to M? 

!11. He handed it back to .. tt-11 aornlng. 

All right. Ed? 

Su Clark nnted ua to ooae onr to a Meting 
to help draft that legislation on the defense 
act i Yitiea froa aalea taxea and transaction 
taxea . 

Jot until Thuraclq afternoon. 

Right • 

.&DJtlllng elae" That ia putti, •-boclJ with 
Peacock. I think we will let hat go. We 
will take it up after I get back. 

Alght. 

llerle? 

bote jut telephoned at 9s20 on the tranaaotion 
of the Yngoalan. The Bank of tugollaYia can
celecl the transaction with Argentina. It i1 
onlJ the BruUian thh U•· 
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B.li. Jr: 

Cochran: 

B.li. J r: 

Cochran: 

B.II.Jr: 

Cochran: 

H.M.Jr: 

Cochran: 

Cochran: 

B.!.! . Jr: 

Cochran: 

B.V. Jr: 

- 8-

H011 ••h na to go to Argentina' 

lleYen aillion two hundred twent7-tiYe thouaena. 

The7 are lening that here' 

That is lett here . The7 had alrnd7 paid it 
out, and then the7 got Argentina to gl•e it 
book again. Argentina had had no instructions 
on it . It is out ot the twentr-two and a halt 
sold ao we just lose the eleTen and a quarter. 

That ia 50 per cent gold'l 

Yea . 

The taot that the7 are leaTing eleYen million 
with ua ia a little bit cheering, isn't it? 

I think so . I will tell Kr. Acheson about i t 
this morning. 

The Canadians and Briti sh were in this morning 
and lett some docUllenta. I am huing th8111 
photostated, and wi ll leaYe thea. I haTe 

. aade a little uao ot what the7 want to talk 
about this aorni.ng. Tbe7 are coaing in in 
two groups. I will paaa the photostats around 
becauae I think rou alght want l(r. Fole7 and 
)(r. Cox there . 

Who else? Bell, White --

And either )(r. Fole7 or )(r, Cox on the Lend
Lease. 
Kr. Fole7 or wboeYer he wants to bring with 
hla. 

In here' 
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11.11.Jr: 

Coobnnt 

H.II. Jr: 

Cochran: 

l!.li.Jr : 

Coebran: 

Peble: 

B.li.Jr: 

J:ubn: 

H.li.Jr: 

Bell: 

B. li.Jr: 

Bell: 

B.li.Jr: 

GraYeat 

-·· 
Tea, tln alautea of elHa. 

t wUl cet the doo-Dta to ·-· 

'!'bat will be feoa· 

• 

!ben I had a cable froa Batterworth &1Y1D& 
the Brlti1h pr111 co..~at on tbe Yi1C01e 
aale. Do JOU ftllt to 111 that' 

wo, Jut tell ... 11 it coca or biAl' 

It 1a aized, 'fbe7 think it h a lll'iOU 
aatter, cettiag rid of the••• bat it ahow• 
the7 are sincere ancl ao on. 

I han nothlag, 

Goocl. 

llothlnc. 

• 

lea JCU han. )low, when 11'1 WI &Oinf to -
whn D I coin« to be ahowD thh nr ou.a 
publiait7 for lhl clefenae aaYiaga boad• 
for Frlda7 .om lag. 

Rarolcl wanted to 1t17 a few ainutea after 
thh --

Be iiD 1t coiag to be able t o. 

Be la DO~ 

Jo, We will clo bllainlll ript DOW• 

~1, .. baYe a releaae 1D clratt aubJeot to 
IOM rnillou tbat Jlr, tuhD h Mkln&· We 
will be reiAlJ an7 tiM. In fact, I uted 
tor tbat releall without fall b7 the aloae 
ot todq to ute nre tllat lt would be niAlf• 
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a.v.Jr: 

Bell: 

B.li.Jr: 

Schwarz: 

B.W.Jr: 

Schwarz: 

B.M.Jr: 

Schnrz: 

HJI. Jr: 

Bell: 

B.li.Jr: 
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Graves: 
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. eat I WU thlnki.DC of ftl thh. I hue 
-aenti oaea ~ two pr••• conference• - I can't 
.U. 1t. S"o I thoaldlt we could do it all at 
t1ae lOs SO press oonlerenoe and tell the~~ it 
ia ..a ~.ae for Frida)' aorning newspapen. 

Toao.row morning. 

Ye•· 

Gi~ it to thea toaorrow for Friday. 

Do )'OU agree? 

Ye•• 

Then what you fellows bad better do is come 
in here at about 10:15 toaorrow aorning and 
go over the whole thing with me and have it 
all ready. All right, Chick? 

Fine. 

From the way these men talk, Chick, I think 
you are going to have to get after them. 

Is that going to give t:! enough tiDe in case 
you want to u.lte &n)' c gee? 

Well, when will they have i t rea~ 

I think thi a afternoon we could show it to 
JOU• 

Four o•clook'? 

Yea, air. 

I thought we w~14 announce who was going to 
work. That was Bell's suggestion. The whole 
business. I aean, the people we brought d01111 
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Grana: 

Bell: 

Grana: 

H.l!.Jr: 

Thomp son: 

Bell: 

Grana: 

H.Jl . Jr: 

Grana: 

R.M.Jr: 
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1114 'lfarlon lclftrda aa ul the reat of 1 t. 
y .. • ll'o' 

Well, I ha•e here a releaae that I think we 
ought to get out toda7 on Edwarde, beoauee 
Eawarde is going to LouiaYille ae JOur 
repr11entatl n. 

And that ~so oo•era the others, aoeen't it? 

In the first place, we nner got aroUIId ~ 
fixing his atatus . We prepared an appointunt 
for hi• as Aaaiatant to the Secretar7, which 
Dan and I think should be --

Well, that doean' t •an that that uses up 
that - there are six of thea. 

No, if JOU ha•e a meao, we can switch them 
onr. Kr. Pehle can go on Foreign Funds 
ana eo on. 

Mr. Secretary, be aaid be Onlf wanted expenses. 
Be can't get expenses out of $5.00 a da7, so 
we are pa7ing hlA $22.00 a day as an assistant , 
and be can work aa aany da7s as be wants to 
and put in aa aany da7a expenaea on that baaia. 

Here 1a a letter which Dan and I think tf~ 
abould sign, to Mr. Houaton, notifpng 
that Xr. Edwarde ia there as JOUr representati•e. 

All right. Now what about the publicity? 

Thi a ia the publioi tJ on hi• which I think we 
ought to get out right awa7, because be is 
functioning down there toda7. 

"SeoretaJ'1 Vorgentbau todar appointed Vr. 
B. K. Edwards, president of the South Carolina 
Nationu Bank and the onl7 National Bank who 
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Sc!Diarz: 

B.li.Jr: 

Gaston: 

Haaa: 

B.li.Jr: 

Gaston: 

B.ll.Jr: 

Grnee: 
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-.ot.a t•r Frlllklla D. Rooandt. • 

All 15 branch ... 

What do 70u thiak ot that, Herbert~ 

That 11 all right . (Laughter) 

So •ch to the good. 

Kr. Edwards - theae prett7 70ung aen are 
tull of ideu . 

I would strike out "onl7. • There sight be 
one other. 

210 

•ur. Edwards, who is also a director of the 
of the Charlotte branch of the Ric~ond Federal 
ReserYe Bank, will serYe aa liaison officer 
between the Treasur7 and the nation's banks 
in connection with the defenae financing program. 
Bia assignment will cover Yarioua phases of 
the effort to sell aaYinga s tamps and bonds 
of saall denominations, as well as aecurities 
of larger denoainationa. 

"Mr. Edwards ia a uaber of the Reconstruction 
Flnance Corporation'• adYiaOI'J board at 
Charlotte, !forth Carolina, the South Clll'Olina 
Council for Defense, and a director of the 
Coluabia, South Carolina, Ch&aber ot Ca.aerce. • 

Shall we put that i n too? I t aort of waters 
it dOIIIIo Do J OU lib hia~ 

Veey llllOh. Be haa aade aore head .. 7 in two 
d171 on our stuff than I tho,ht it would be 
poaai ble 'tor &n7 one to do. e ia tina. The 
onl7 trouble i s, he ia a ieaaiaiet and perhape 
on~ other litt le trouble •• he wants to go 
back aDil work tor his 0111 bult. 
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B.li.Jrt 

Grana: 

R.JI. Jr: 

Grana: 

H.JI.Jr: 

(uhn: 

B.JI.Jr: 

Bell: 

H.li.Jr: 

Young: 

H.II.Jr: 

Yo1111g: 

H.V.Jrt 

TolliiC: 

' 

-u-

.. u. • wlU ... W.. et -... 
Be ll piDI. Bo h 1-1 la Ofti'J reapNt. 

•• 11 he oomJIC llaokf 

Be wlll 'be hore 'l'aoaa.,. 

FCIIIII' o•oloot th1a? 

roar o•oloot, air. 

The llatllar ..a &bop tblDg wu all right, 
all ezoopt the leat perqraph, bat that aa 
thiS r peraoDal opWoa, Which thl7 are eati tlea 
to. Did J01l lite Uward? 

iarr aoh. Be waa ia at a ••tiD& with Dan 
Bel ruterd&J, 111cl I think Dill will agree 
obout hia. 

Be la "'1'7 good. 

Philip? I han had aothlD& .troa tbe beclrooa 
• the aeoma n oor. 

I • lOlii& oa the beclrooa oiroult at tea, aDd 
I will uk to be no111ea. P.rhapa I will call 
it the ahort oiroult. 

You 11'8 going 1111 the beclr- oirouit? (Lallghter) .... , 
At to o•oloot. I will aat to be enuea. 1 
..or•a- il beiDc t7Ped up .tor JOU Oil thia 
Jllslou olJWU 'lila• Yallooa apote to J011 about. 

I • laohlq with Jala, 

I wU1 un lt ••t la to ••· llots: la ouo I a.•t cot but la ttal for 1011 to olp u. 
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B.II. Jr: 

Yoq: 

It '' 111 fliiJ,t to tell ~a;: Jm tllat ..... . jlUD.lJtc ~ Ill to . 
llqul4&b \.01'11011 08 till ONl • ..at 
teU1111of 

lan7· 
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B.II.Jr: 

Young: 

B.li.Jr: 

Young: 

H.ll.Jr: 

Klotz: 

H.li. Jr: 

Raaa: 

H.ll.Jr: 

Hau: 

B.ll.Jr : 

Bu. a: 

• 

~·A::::]~ :ap:Z;:t ~4oa~t --=~ 
tbea JV11 oilald p to be4 too. ""T 

!11oM poria are too tall. It would be too 
~ .,. 
Qooa hot, .... ,.. 
O.up? 

!hat h the bed Llaoola dbclia. 

Be dida't die there. 1'h&t 1e not 1a the lhite 
BouM. 

Tu. 'lhq han got the bed that he died f.D. 

Toa wrete that (bendsnc ...oranda. to Seore
taq) after JOU talied to Jlo. Fol.q. 

I haTe alreaq talked to hia. 

W rlpt. !here h one thine oa that that 
botura .. a little bit. Part ot GRr dia
lp'IPFEt, & large part, ia OU that Tel'f 
eOsftaatlal doCIIISIIlt, and 1t h all rlat 
tellrhg to the peraoa that IIJ'Cite it1 baf I 
... to go outalde - I wanted to p~ 7f1U 
1 ... - that. 

l ..-•• JOU bad bettv not. 

1111U oaatiae it, tba, ~ tM ath •• • 
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H.K.Jr: 

HUll 

H.V. Jr: 

!!au: 

• 

B.ll.Jr: 

noh: 

Baaa: 

Bell: 

H.V.Jr: 

Schwarz: 

B.K.Jr: 

Schwvc : 

B.K.Jr: 

, ..... 1lft1aSac ~ ....... 
ftat 11 all I ban. D14 ,.. nat .. fo oelld 
uo'bocJt up to 1ft York oa thll t~? I 
torpt to uk J'OU• . 
D14 pa get UI,J'Wq laot tiM? 

Woll, ~ got ._ ~rleaoo u4 plckocl up 
._ 1atONatioa. I baoocl that chart oa 
.a. of the Wqo I told h1a to get while he 
aa up there. 

!lao nDd h1a up. 

Be got - experleaoe up there. (Laughter) 

'!hat 11 'llhere the 1&17 10114• their aen to IM. 

.lDd Herbert. 

Stare. ec.. on, ohlldren. 

Hire are the etol'lu on the Gon~nt bolld 
arket thie aol'lling. Since 7011 ban alreaq 
road llntner aDd Abop--

Ri&bt. 
'!ha Dhtl'lot 'IPA, the l'ritera' Projeot1 hu 
4ou a boot for j'IIJI.ior hlp eohool oh1 !dren 
a'bo1lt Gon..-t 4epartuah 1a the Dlatriot. 
ot au ••moe• thor plotocl the fi'M1111'7 u 
OM u4 •• ouppllocl ... of the •terlal • 
._ the7 are UldJig it J'OU woalcl w1 te a 
fONIION torr it. !h~. ban •uutocl c clratt 
'IIIIJ.oh, 1t TOll are rilllng, ro1'41o ana I could 
ocllt. ,., 
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H.Jl. Jr: 

Sohwara: 

H .II. Jr : 

Scbnra: 

H.lo!.Jr: 

Gaston: 

Sclmarr;: 

Gas ton: 

R.I.!. Jr: 

Kuhn: 

Sc!marr;: 

8.l.I. Jr: 

Schnrz: 

.... 
a boJht. It 1a •OU w L~, 
... t the •onltl ..... baol: Qth;lp·~IJI4~ 
the Projeot •olYeat, 

I ban nne~:, done it. 

The lllgle that it ia a prha te-- ' 

Printe? 

Printe publhber. It h told bJ Flmk. 

lbat clo 7av. think, Herbert? 

I don't think eo. Juet the roJalt1ea caaing 
baok--

The publlaher atill aal:u a profit. 

It b a III.OD.IJ·making Ten ture, and I don' t 
th1D.Ic 10, 

Out. 

It •• done by the atate gonrnora on the 
IP! gaidea, Which were pr1nte projecta, but 
the 1tate goTel'llllllt n a the 011.1.7 one. I 
ban nenr seen it done otheniae. 

We doll't do a lot of thillg1 tbat rYII'DOl'l 
do, I think the whole gronp 1111gb want to 
b--

Loot at Pehle•a ezpretlion, 

rhe whole gpoup aight want to bow abav.t 
the fol'Utlon of a - tintllT, of a )'Oilth 
II'!'!IP nppoPt~ the !clllinhtration fore1p 
f:.lf~· ·!he ban been -~ 7av. ... of 

pUlloat1on1. 111'1, Rooanelt .. .. 
to beoeae hteruted in thea. 
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H.L!.Jr: 

Schwarz: 

White: 

Gtoans: 

H.ll.Jr: 

Gtoaves: 

H. I!. Jr: 

Grana: 

H.ll. Jr: 

Grana: 

H.U. Jr: 

Gravea: 
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'!'hq are called the stdat Dete114ere of 
Dai>Cr&OJ• S..boq llight MDtiOil tbq IIDt 
rou that publication. 

All right. Ia that all? 

Yea. 

I han nothing. 

I :x:;t a ll ttle time at Olin Dow' a since 
llD • He baa been iD to see me three tiaes. 
He is not going to be able to tab the post 
that rou had iD mind tor him, but he is 
entirel1 willing to came here !rom time to 
time to give lUI his adTice .. -

Good. 

•••• and suggestions, and he has already left 
some suggestions with me about people that 
he might do business with. He waa exceediDgl7 
nice. But he !eels that he can' t do it. 

Get enr,thing you can out o! him, you see. 
He ia pa.iDting that thing. 

'!'hat is right. I thought it was lf7de Pa.rk. 

Is it? I don't know. Well , get what rou can 
out o! him. 

Yea. That ia right. 

Are rou going to show me any more posters 
before I go? Four o 1 clook la a good time. 

Well, I don't think it ia neoeaaa.rr to show 
rou any aore poaterl beoauae yeaterdar •• 
had the artiste' aub.luions on posters that 
w ha.d aabd tor at the aue tiM .. a.aked 
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·•· 
,., l\8 ngeltlou, ... - aU 

"-' .. ...... ltiP .. bettw 
•• t!Wic t~~arw 'b•• nWtt.a. 

10 • lllf .. that 'biok to liP. lall to do a 
W.lla _.alar dltall, 10 w ha1'1 aot~W~c 
to. 1ft to ••• &hut poat~Ja1 lnat .. ou 
tell J01I that n ... colq a~~..a 011 tu 
llula ot tu poater which .. lhow.d roa 'be
tore. .bd, liloldaataJ.lT, ou ot the tlWap 
tllat • are dolll2, 11 to trT to work all of ' 
oar pr~t1112 baabn•r. 1Dol11111J1c poltera 
u4 •'-P alblal IJUl tA&t eort of thlDg, 
tJaroaP lhe GoYe,_t PrlDtlDc Ottioa lDn..a of 1Jr prhate OOiltraotora, turniJig 
Wa poater DYer. 'Ia han ude an arruge
... t imder 'llhlch the Public PrlDter 11 coilli 
to a11lp ou ot hh atatt hall tma to work 
with ua on all of our publioatlona, 'llhloh 
11 pl, to 'be a great help to Ul beoauae 
n are 11 dlttloult.r with iaper ehortage ua thl!lll or that ldnd a 1 or which the 
Pu'bllo PrlDter h in a better position to 
take care of than we are. 

H.K.Jr: Good. 

Grana: 

H.ll.Jr: 

Guton: 

ill right? 

t ... 

I wilh - I don't th1Dk I will get tt.. I 
read a ftFJ ~ report 'b7 !lair IN oa 
.._ 1o1m._ of ltl.&lltlo C1 q, ~ua 1111at he 
...U JlCIIr 11 to be 1111'1 the th1Dg 11 triad 
Won a good J114p IJUl he thJah U: nght 
te be OM Olltaldl of the state of lew Jer~. 
11aa r: 'boll tu whole thllli clOIIIl that h *'' pt out of 1 t, ElMr h ;;!., 7011, 
l•'t IIi? 

l.t .. te hb tu: ..... oaq •• to the 
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H.ll.Jr : 

Guton: 

H.K.Jr: 

Gaaton: 

H.ll. Jr: 

Fol'7: 

B.ll. Jr : 

Gaaton1 

H.K.Jr: 

, 

-11-

~ 

Ik'1!.;:'a!rh~-r, ~ ~~t 
u, tut tn .... t n .. lllate• with ... I 
'illlll4 " ,w , .. gi!'.J.t to fiN, &lid it 1a 
a oue I a pvt10ulaitlr1tatenated ila, 7VU 
.... I will han fi're matoa till• aftol'
-· I 4oa't bow Jut llbo ~}. Pch iJa on that, kt I ... t to il.kl aure ~ he get• 
• po4 Jwl&e. . 

•n, ra oan probabl,r gin u• - help 1t ...... ..,..,. 
Woll, 'llboner oq, but if 7ou "' hi.a 1114 
U..r t10la he •till nnta to eee ae, &l'OUDd 
tiTO o'clook. 

ao.ttt.i thil aftel'DOOn? 

!11. Bat it il a cue I aa "''f'T Ech in
tll'Oited in, 1114 I ... t to be IUI't thet he 
ph all the baoltiDc. I don't lmcnr whether 
lt hal been brought to Ed'• attention or 
.t. 

I b1nr about 1 t. 

•u, I ... t to uke it a cue thet - eTef7-
W.C that .. oan do to helf hia. 111ke 
.... tlaat he pta • good tr al ua a good 
ad.tea stat11 Dbblot AttoPDq. lbol'O 11'0 
.. _.,. people ilatereeted in it. If he oan 
pt a Ooirictlon theN, 1t will bo • 1'0-
tNIIWic th1JII for u. llaer hal boon oa 
1t t:brn 71&1'1, I p1u. Would 7011? 

., ... 
• 
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Gn1'111 

H.ll. Jr: 

Bell: 

H.K. Jr : 

Bell: 

H.ll.Jr : 

Bell: 

H.ll. Jr : 

Bell: 

B.ll.Jr: 

Bell: 

-·-

Tea, I do. 

.looepted, 

()uo aohedules are all ocapleted, and we o&n 
go right ahead todq 011 it. 

1her hanu't alreadf put it oa the face of the 
bolldat 

lo, I han apprond it, bat thq are just ill 
q apprond fol'll ao ther 0&11 readlq be chugecl. 

ill right. 

Toa r~ w alb4 the Seoret&l'f of War ..a the Seoret&l'f of the • ..., - or SeoretuT 
ot c-roe{ the fe4eral Lou AdwbJ atrator, 
to pTe 1U1 ut .... tlOII &I to eat thq are 
4oijg w1 th reapeot to tati.Dg OYer ooutraote 
f..- the Britllh &114 patt!Dg thea Wider the 
Ltaat :taa. I juat han a letter t..- the 
~~ of 'l'aP, u4 he ..,, that the aoaat 
1mb" 1a theb hk'•c OYer ooatnota 11 
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B.ll.Jr: 

Cochrt.D: 

Bell: 

Cochrt.D: 

Ylhi te: 

B.ll.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

B.ll.Jr: 

lb.ite: 

-:.: 'A"'' ,. ... 1a .... .u• • -.q-..... .;utta 
bat - 1i1U. pt b b.- lila. 'ftlat 
..Ua • tetal of WI llloa 660 thouad 
111Uoh 1a Ullder o•awatlo~a. I will giTe 
PIUl 1011111 a o0J17 of that. 

•u. aaa 11.aJoJ7 lhlte ad llerll Coohrall. ~ 
rolq. 

We ooala use that 1Jl to4q'a aeetiDg. 

11111 1t - up todq? 

Cia, rea, that 11 the •in thing. 

Cia, there is no h111'1'1 about that, rou lmow. 

~hiDg else? 

I -· to reaind rou that TOU ahould till to 
Glua. 

~ aeoolld we are through, I aa calling up. 

I haTe a .-.or&aawa here for fOUl' !ilea on 
U.. Barola Sld.th qu .. tion which I thought 
ought to go iJlto the reoord. 

Ooocl. 

!hq oaU.a up agalJlreaterdq. Dan, ad the 
..m.ttH -t.a to a. agaia wbat OIIJ' 
&IIDI'Olll'latlou !or ar nre with reapaot to 
t:Jai Bioltlu. !hq •re~~.'t eatiatl.a with the........ I ezpbb.a thea qalll,_ eo thq 
1d.U be aatlatl.a with wbat the Brluu ra
pll'e apellt &I OOII(IarH with wbat ft lurt'e 
qat. 111111' offloe 11 !lll'alahiq wbat • 
la&ft apat, alld n are tlanlliWIC 1111at tha 
MU6 han apeat. I will IID4 lt up t. 

• 
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• 
Bell: 

B.K.Jr: 

Bell: 

H.ll.Jr: 

White: 

-·-
-··~ ..... 
!hen 1au been ,_ _..L£ • .,• 'bttwa 
the Prt114nt ... d&acn Daat wJ.th 
'''P'"~ to fluonilhlu addU OAd Pellet to 
ri!Widt aDd the lae£ letter tlat he tot -
tJae floeaidnt got tra Coqrea~ Dowu, 
ht nterrtcl 1t jolat11 to JOU. 

In IIUir thq did 1t JUtel'dq. 

Tee, aDd the Seoretar,r ot State tor ~
tloa ot a repq, ud n hne been woioklig 
OD a npq, bat 1a Yin ot what wu dou 
JUterdi.Y1 the repq waa ~d juat to 
~. -rith reterenoe to JOUP letter of Feb
I'U&PT 18 regapdlng extena1on ot further 
oredi t to Finland, I take pleaeure in inform
ing JOU that the Export-Iaport Bank of Waah
i~on has opened an additional credit to 
Finland in the aaount ot fiTe million.• 
That ia the draft of the repq, and the 
Secretary of State wants to ._, to the Presi
dent in hia memorandua, "that I • ad'riaed 
that the Secretar,r of the Treaeu~ ooncura 
in aulaitting thia draft.• I will initial 
that. 

ill right. lho lmn before the lzport-:I.port 
lluk .ade that tin aillion loan? Did &DTbodf 
in the TreaaurJ lmow? 

I did'nt know. I •• Wol'Md that there ne 
&OW to be a Meting JUhrdi.Y JlOOD. .b a 
nllllt of oolnoidaoe1 I didn't attoa, but 
1a llll' oaee I didn't aow ahead ot tilll what 
thq wert going to take up. I haye epoken 
twloe abOilt being - I lked it 1t w.en' t 

· ,.eelbla to 'bt toriRJ'Ud ae to what h being 
tu• g. .Joue etattd that 1 t 1lftli be 
,..e111li, but I haTa't uari a'bou lt. 
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B.II.Jr: 

Bell:. 

White: 

H.M.Jr: 

Cochran: 

B.ll.Jr: 

Folq~ 

B.ll.Jr: 

Coohru: 

H.K.Jr: 

-·-
.... ~.- -· ~_,..~ aftU,. ... l:iaa u ..UJ ... lla4 aa U.liltln oa.!H•• " ••t ot thl llport-x.on luk and 
deolde to do the fln alll1oa do~a.• 

• 
I • perfeotl7 willhg!lt rw 11111 write 
a lettel"1 I wUl. alp t, and eillpq _, 
tut 1f rq repneatat1Te - the 'l'PiaauJ7 
repreaentat1Te oan not be a4Tht4 1D adTanoe 
of an J,llportant trauaotlon llb thil, I 
wuul4 feel 1 t -u be •oh better if the 
Tl"IUUl')' were not repreaentecl, '!hiDk it 
OTer, fall it OTir With Bell, will 7CIIl? 
Beoauae I uan he h Tl1')' hlgh-hudecl, to 
put 1t IIOderateq, IUI.Ileretate it. Dan? 

!hat ia all I haTe. 

The TPeall11')' dld not approTe that loan, 
didn't Tote. 

Well, I thillk it would be woh better it we 
juat didn't haTe representation. 

Doean't the law re%:!re a repreaentatlTe traa 
the Tl"lallt1')' Depar nt? 

'fell, we oan get the law changed. I don't mow. We can get 1t oballged. 

A corporation waa ••t up UDder the D11trlot 
of Colabla lan. It h a repl.ar be!!ldng 
oorporatlon. 

Well, we oan reaip and lean 1t nout. 

Blat Prooop4 lla4 c-. 1D and talkecl about hla 
dealre for a loaD • 

• u. ~ .... 11 Tl1')' hlp-Mndecl. 
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H.ll.Jr: 

&Ulhu: 

G&aton: 

H.ll.Jr: 

&tllivu: 

Gaston: 

B.K. Jr: 

Schnrs: 

&Ullvu: 

B.K.Jr: 

-·-
Woll4el'bl. '!'hat •a• that Jlr. Bill oaa 
go_ &11q, ... Slll.llftll oall pi fll!8T - ---fill • . ftat ..... that 81'1Ff "Satva&, 7VIl t.u ... oan co w pt., golt. 

All4 14 4oea't plq. 

Oil a Ml'tain ~UAgmq. 

!Ut b what I aea. 

'ftaat h 11bat I nnted hia to ~t. 

'ftaat b wcmdntlll. Now, bqo!ld thh point, 
fOU got 8TeJ'1 othel' Saturdq, and 70U fellows 
uaea to !!t 8TeJ'1 titth Satvd111? llow doea 
tb& t WOJ'la 

14 h hel'e ITBJ'1 other Satur~, and •e ape 
hne neJ'1 fourth Sa turd.,. (l.aughtu) 

Fair 8JU111gh. 

'l'hat b a bettn deal thUI 70U -.de last -
... 1'. 

Well, I .. glad 70U 'bJ'oaght 1t up, becauH I 
Jut aatecl to .q, I don't kllolr 11bathel' it 
b tftl" OJ' tin •tb or fflfll' OJ' fin. f8&1'1 
tllat I llan hell beN aiaee .., laat trip to 
Arisau, a4 ..... ~"' uN laui bea pet'-: 
teotq D'U4 1a ulpiU • thrCiiiP au of 
tu •n 4ltticlalt pvloa. • haft 'ben 
t!wap, the w ... •La4, two tiamolqa. I 
4aa't GNet to oall up. It I clo, it 11111 
~ ......... :~· -~ -tiWir· le'l ...U lib ..... to tab it ~ 
,.. • ..at two • • llaTe all ...... 
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Thompson: 

H.ll.Jr: 

'l'hca:pson: 

H.ll.Jr: 

Thompson: 

H.ll.Jr: 

'l'hompaon: 

Fole7: 

R.ll.Jr: 

FoleJ: 

Bell: 

_.,_ 

tiiNII6 ... ~. "" alfflnlt u ... . 
lilt ~tJdDk ...... bllp , Gal' ..... . 

!.t«n~::• J, "o!1r.!l!tu :!! ;!\!'u 
the fr•IU1'7· 

Jfao. BtU and Jlr. Fole7 and I 'ftllt to apeak 
to JOU aboRt two proaotlone. 

BtU mel Fole7 ud JOU? Well, I haTe al.Peaq 
'been talbd to aboRt thh. h IJII'boclT 
agal.nat lt? 

We oan't legalJ¥ prc.ote Jfao. Cox on hh 
~sent paJl"'ll or on the General Ccnmeel' • 
roll, so 1ft could p~~t h1a Oil Foreign lunda 
taporariq. 

Bo • 'lha t abo\1 t ltades? 

'fhe o~ alternative would be to wait until 
we get an adlliailtratin expense account 
under the Lend-Leaae adailliatration. 

'lhat about ltadea. 

lades ia all right, but there ia a techllioal 
queation ilmllnd. !he General Ccnmeel ad
Thea • that it 11 O.I., but the ec.ptroller 
Generallllgbt ralna question Oil it. 

Jo, I don't thlllk ao. 

Do JOil -.at to do the Olle without the other? 
Wouldn't that 'be bad JUdioine? . 

Well, let'• do lade• and then .. can do the 
other one when .. 11t •- IIOUJ. . 
.. oagtat to pt aa allotaat 11D4er the t.ue-
1.-1 pNti:)" aooa. 
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Folq: 

B.W.Jr: 

IClotz: 

Foler: 

H.W.Jr: 

Fole7: 

B.ll.Jr: 

Foler: 

H.li. Jr: 

Fole7: 

H. ll.Jr: 

Thompson: 

H. lo(. Jr: 

Th011paon: 

B.){. Jr: 

•• 
that tNil't affect 1111. 

~:;;~:.,.r:;- laie1 • woal4a 1 t it NiH a '11181• 
1 111114, wbJ kadu IDd 110t hllllelt? 

1ou can tell hla. 

Tried to what? 

Do Ida too. 

Will TOU tell hiJa thad 

Toa. 

Well, ~ do 7011 juap K.adea a thousand? iq 
not the hundred? 

Because Huntington and Bernie are getting 
nine and I think he is entitled to it. 

lll right. 

~else? 

I han a letter written on the Cadill.&c, but 
I hann•t gotten an anner 7et . 

Before I do it, I want to see one. I want to 
•lee sure that the oelli.nga are high and tbl 
wi.Ddows are big, beoauae Ihia car has got -
it h exceptioDal.ly ro~. lil,rbe I can look 
at JlcReynolda' or IOIIIbocJT' a, because he ha1 
a new one. 

I Wlllt he haa the .... 11 70UI'I. 

lo, tla• ohautteur aaid he juat got another one. 
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Jo, I • thNqh wltll Doapta. 
ua 

.. 
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S/19/U 257 
1t 9 aSO Meting tod&J )(r, Grana reported to 

t¥.,. S.oretarT that he bad talked with Olin 
~. and that it would be impouible for )(r, 

1 to take tull charge of t~e Treasury's 
art work 1bt that he would be glad to giYe 
the Depart-ant any advice and aaaiatance he 
could. II)( Jr said this wae all right and told 
Kr. Grana he should uae him aa much as poa
eible. 
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lrn'f •• ,.. ..... .., .,..,., 
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IUra ........ ..-... .... ... _,.. -.: , 
fl U.t •• 'r U= J\- ....... 

2 =·· .... 
...u-.., lii .. ...UI-*1•~ .-~~ ... . 
lblats..1 •-"-tuil..._ 

• 
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llaU 10, lM.l • 

• 
"'9!!'"9 N ¥I!§ 9'1M"X: 

fto Secll'fta71o -I'Ud• of llaroll 1 to 
111'. G:rane abola\ OUA Don. 

111'. G:raT .. Oal.l.e4 Ill'. Dow a\ llb ll- d lll1•1a11k• 
B. T., oa :rr14q, llarOJl ?, 11114 euoooe4 .. ill :raaob1ac Ida 
., •bon ):00 p.a. 

•· Dow nne4 \lla\ lao la.M to •- to ~ OD IIAZOil 17, &114 \lla\ lao TU7 -ola 414 ao\ _, to aKO 
\wo \ripe. .&nor •- per811Aoioa 011 Ill'. OraToe• pazt 
he o011ea\et \o •- \o Weoh1 nl\oa 011 llollda7, IIAZOia u\, 
u \lle Soo:ra\U7 ll.M 11141 .. , .. \o Ill'. Cl:raYoe lao wblae4, 
it \he Sooro\ar,. woul4A '' ln lllll poe\poue ll1e \r1p 
until \lle tollowiD& week. 

111'. G:ra•e• epolte \o \lao Soorot&rJ' follow ill& tho 
ellow1J1C Of \lle IID\lOD p1o\uro OD So\IU40J' 0 IIAZOll 8, 
aD4 111'. llol'IOD\Iaau oouea\ .. \o \lie ponpoa-u\ of 
Ill'. Don' \r1p 1Dlt11 Jlarob 17. 

111r. G:rane w1re4 11r. Dowe aooor41nl' 7 oa Sa\uNOJ', 
Jlarob 8. A oopJ' ot \lao \olosroa h a\\aoll. ... 
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TELEGRAM 

Olin Dowe, Maroh 8, 1941. 
Rb.inebeoll:, N. T. 

It will be eatietaotor.r to Kr. MDrsenthau tor you to ca.a 
in Kooda7, March enentaen. Would appreciate :your phonins aa 
da:y. 

Harold N. Grana 
Allaietant to the Seoretar:y. 
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oom.w, 
llarolllf, tMl 

Jroal llr. T01111C 

OD Maroll l?tll, tho Tloo Proo1doDt oelled • to OAT the\ 
M vao p-.. \17 1Atenote4 1A -IIC .e.t ooDld 'be 4oM tor 

Lt. Ga.xlole""" -•• to I'V-• eo• pleDeo tor tile llexicaa 
Air J'oroe. JtrideD\17 the Yioe Pru14•t 11M -- to \be 
Preoldol>t allout tile •ller, u4, elt~ Lt. Guiola wiobe4 
to purollaoe a l8rc• q,...t1t7 11D4er the proTloloDo ot U.o Ln4-
Leaoo Act, tile ProoldeDt 1 o raaot1o10 vao tllet tea or tvoln 

tral.Aoro lliflbt be -· aftlleblo, 

llr. Wallace veat 010 to OAT that \be llexicaa Air J'orco """ 
had tour pl ..... u4 tbat tbo .. vera obeolote. Jllrtller, tho 
nco PreoldaDt a4Tloe4 - tllat tho Proold•t he ncpote4 that 
Lt. Guiola talk vith tho Qhlet ot ltatf. 1 told liZ', 1fatl

that 1 voDld pt in toooch with Lt . Guiola s.-41atol7 ea4 4o 

Vbat I could to balp. 

1 cal.le4 Lt. Guiola at tho aoo .... u lotel, u4 he c-

1D to ••• • tho - att..,.... Be told • that tile llexicaa 
J.1r J'orco """ 11M f011Z' pl- 1A aerrtce Cicll vere ot tile 
light attack ea4 oboonatloa \7po . !be .. plaaeo vere ot 19ll0 

T1Dtaco ea4 1Dntfio1oat to ac-de\o Ule l ?S plloto e1reM7 
1A tba llexiou Air Poroe. In ad41Uoa to tlleoo to.... plaaeo, 

lle:dao 11M ob: tra1Mn. 

Lt . Guiola -tM to par-• tree UIO to 100 u•ne4 
plaau, ot *11111 ahoolt taD. percat wD14 'be ~·. ea4 tile 

reu, attack, oboenatloa, * parn.U oll1po. Be - oo•14eri.Jic 
tho 950 hornpo wez olaao ot oltheor Borth .a-1caa • 1'Dl\oo 
attack .a oboenatioa oklpo, the 0111'\loo P-as tor a pvfti\ 

ohip, u4 tba J'ab'ob114 er .... lov tor \ J"Uun. 
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1 1llqll1re4 u ta tM otaU. ot tM G14 Bolla- plaaoo 1.a 
Kuioo, *lC:. llo4 oorn4 u U.. baolo tor oo - toatuUo 
otoriu, wUb Ula tllovcht 1a llla4 \hat porlllpo tile oU oaclao• 
<>4ul4 bo aa4e a-uable 1t aw tr-• ooul4 lie procuro4. 1 
ptboro4, boWYor, that thlo 14aa ,... oot t ... iblo , ae4 1 nb
oequoatl7 hear4 troa a 41ttoroat .........,. that tt~oo oaci.,.• ba4 
boon oo14 to Caaa4a. 

1 tol4 Lt. Gaxiola that I woul4 aako aa oppolatuat tor h1a 
to ••• tho Chlot ot lhtt ae4 Goaoral Arool4. Guiola oa14 that 
ho alr~ 1a1ow Goatral Arool4 ae4 llo4 Mea talldac with hla 
about tho pl ... 11hlall Claziola llo4 flow troa Moxioo U..aotratiac 
tho uoe ot 'boltalla u taal. 

After Lt. Guiola'• Uptlrt=e, 1 oallK tbo Wor lllpllr-at 
u4 fou4 \hat Goaoral llanball - nt of tile olt)' oa aa i.ILipec
UOil trip, oo I ae4o aa "l.'P"lataaat tor 1/t, Guiola to -
General Arnol4 ,.oterdat' (llaHil 18\h). Ia t-'k'lll wUb GoMral 
.t.Z'llol4 nor tha telapbOM, be e4Y11o4 • \hat lie - Goxiola 
&114 tllet I lalow u wll u tha Goaoral 414 that it ....U be TU'7 
41ftlcuU tor plaaeo to be ae4o an.llalllo tor U.o llexicaa .t.lr 
hrce, bowo'Yor, Arool4 aal4.,. ....U talk wit.ll Guiola a11oat it. 
1 ban llo4 oo report. or 1.1141oaUoa ao ta U.. Hoult of thlo oo,... 
feroaoo. 

-

1a oo-'loa wi\h Ula tarecotac. l\ lll&bt lie pooolblo tor 
ICuloo to -e a tw cr-aa•o, a ~lue oboenaUoa - ls.,lat 
atteck ellip ....tachre4 '117 Oartl"" fritbt at Uo ft, Lnlo plaat • 
.b erraac-at lo ,Jut belac wrta4 nt •• '117 tM Jolat alroratt 
oo.!.U• ......._.., alloat 100 ot \Mae Gl-82'• will be -ractve4 
onr ae4 a1lfte ortan •hUacoa u.. 'lloeD tor teu_,. .., .. tU. 
la tile late - ae4 taU. !lab lo -e Qpll o! *lp ..Ualllla:loo 
woal4 lib ta llaft .U.Ior *!all tMn lo.., voat .__ la tile V.I. 
w .... Jlft&IM. l'ru 'l.J, pG't ot tMM Clf-22'• wlU be .u..tot:t.it 
to Ula leUierlaMe .... 1M1 ... . 
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B.M.Jr: 

Allan 
Sprolll: 

H.M.Jr: 

S: 

H.M.Jr: 

Rolltel 

R.M.Jr: 

R: 

H.M.Jr: 

R: 

B.M.Jr: 

R: 

R.M.Jr: 

R: 

llarola 19. 1~1 
10118 •••• 

Bello. 

Bello, Mr. Secretary. 

Who h th1et 

1'111• ia Allan Sprolll 
rilht here with ••· 
baa been going on. 

Right. 

and Bob Roll&& ia 
He oan tell fOil what 

!'here wae a little earlJ talk aaong the 
broker& around lOlt and aa eoon aa the 
real aarket deYeloped - deYeloped around 
9:11 and 10:12 - and the general reception 
baa been excellent. 

Good. 

There ie eoae trading Ollt of the taxable 
2'e and other &llrrounding i&tlle& with a 
Yiew of going into the new bonde, bllt eo 
tar theJ are holding Yery well aa far ae 
price ie concerned, the 2'• being abollt 
par .)l to 101.1. So, 10 tar, I th1nk w1 
can be ury wall plea&ld. 

Tell ae, baa the laat 2, hae that eold ott 
&nJ. 

Oh, I don 1 t th1nk there 1& a117 change there. 
MobodJ h&e paid &n1 attention to thea th1e 
aorning. 

I aee. 

(Talk• aaide). Yoll mean the laet two bond& 
or the 2 ' e of lUI-50. 

The 2'• ot 48-50. 

TheJ are . )l to lOl.l and there 11 aoae 
aelling of thoee with the idea ot bllJing 
the new 2t' •· 
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a.M.Jr: 

H.M.Jr: 

R: 

S.II.Jr: 

R: 

S. IC. Jr: 

R: 

H. II.Jr : 

1: 

B.IC.Jr : 

8: 

B.M.Jr: 

8 1 

B.II . Jr: 

• 

- 2 -

fell, lila\ -.14M apeote4. 

ht \he _,.u, 11 la &Oe4 aape. Olio 
4Nlor NpO~o4 he bill MN rl&bU \ball 
he ooa14 Mn41o 'but bJ an4 larp Ulo:r'r• 
no• •••lac ••r:r .uoh oollln& ot rl&hto. 

loll, \hat-· tho nrn Booton, non't 
Ut 

Yoab. 

I hoU' Ulo:r wore oproa41n& \he 11ooa 
parUoul&l'l:r • 

loU, rro. ~aa• we hM1'4 we UM~apt .o, 
lNt ln call1D1 wl\b \be aan wbo 11 allqe4 
to han Men 4o1n& U thlo aoi'Dlq, he 
4en1o4 U -plotel;r. Be .. 14 he tla4 a 
Joke w1 \h ano\bor follow 1n another 
tN41DI b.oa ... 

!bat'• Lanoton. 

Yeah, but that apparentl:r waon't ao. 

loll, now, :rou won't help out \he f1rat 
loaton, will :rou, bJ NU091DI \boa of an:r 
of tholr r1ptot 

lo, wo'N not 4o1q an:r~DI of \hat eort, 
'blat I Ul1nk tu:r are plOJ1DI tho pao, 
Ill'. &oorotar:r, •• tar •• tho publio 1e 
oonoorno4. 

loll, I'4 ntoh \boa. 

ftao:r taU trankl:r t o ua but I know \ho:r 
are tr:r1DI to 4o a oonatruo~1•e Job. 

loll, I aoan, I 4on't ant t o baU \boa 
out. 

alpt. 

llaao other people ban ooao 1n an4 boon 
helpful, bUt I 4on't ~nk tho nrat 
loaton hal boon holDfal · I -· before :rou 
4o AD1~• I'4 11ko :rou t o taU to ••· 
1111 :rout 
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S: 

R.M.Jr: 

s: 
R.M.Jr: 

S: 

R.M.Jr: 

S: 

B.M.Jr: 

S: 

R.M.Jr: 

8: 

H.M.Jr: 

s: 

H.M.Jr: 

B: 

H.M.Jr: 

S: 

K.M.Jr: 

B: 
K.M.Jr: 

R. • a. : 

- ) -

I lab. 

l 4on 1 t like the wa, Pope talked wben he 
•• dow .here. 

Ub-lmh. 

I aean he •• k1114 of ualJ. 

ReallJ' 

Ob, Jlah. 

Yeah, I aa eurprill4. 

• o, I 41dn 1 t like- that'• Juet betwee11 ue. 

Yeah, I underetand. 

I 41dn 1 t lUe the WI.J he talked. I aea11, 
I do11 1 t ha•• srud&•e - I oan't afford to -
but I Juet thouaht bltore JOU did aDJth1llg -
I aean if JOU got aott-haarted, I'd like 
JOU to talk to ••· All right? 

Well, eo tar, ae far ae anJ eubeor1ptione 
and eo on, thtJ'll get treated Juet like 
aDJbodJ e111. 

Well, that'• all that I'd care about. 

Ae tar ae outetanding Jobe that ba•e been 
done, De•1ne 41d an outetanding Job on the 
2' •• 

I know he 41d. 

Re carried a real load there and 41d a 
ewell Job. 

I know he did. 

rine. 

But the \bing hae got ott to a good etart. 

y,,, 
!hank 

rine. 

auob. 
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l!.M.Jr: 

Operator : 

K.M. Jr : 

D. If. Bell: 

B.M.Jr: 

8: 

H.M.Jr: 

D: 

H. M.J r: 

B• • 
H. M.Jr: 

8: 

Bello, 

Mr • •• J . 
rea, DaD. 

.... 1,, 1,_1 
10119 •••• 

11:r r:ra4e:r1olt w i'itl lue t o know 1t he 
ooul4 haTe t1Te~1nutee alone with J OU 
at the beg1nn1nc ot t he aee t1ng th1e 
ao:rn1ng? 

Yeah. Well, the othere will Juet hue 
t o wait . 

Yeah. 

We ' ll etart at t1Te ainut et ot 11:00 •••• • 

l o , ht 414D 1t aean that. Re aeant Juet to 
ooae 1n at the regular t1ae , but it J OU14 
Jutt ••• h1a t or t1Te alnutee. 

I 111 4o that. Alone. 

AJ.one, 1••· 
I' l l 4o that. 
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Mt.rch 19, 1941 
11:03 a .m • 

RE AID TO C.UU.D1 

Present: 

H.ll.Jr: 

Bell: 

H.!l.Jr: 

Bell: 

l!r, Fole7 
ltr. Bell 
lLr. Cochran 
llr. Vlbite 

We started in fasterdaT morning. I'll the 
first place, they called a meeting Konda7 
over at Federal Reserve, and the7 tie everf
bodf up just to listen to an annual report, 
ao the t the man the t are 1111 e7ea and ear s 
in New York have got to be down here to l isten 
to the Open Market Cammlttee. That was 
number one. ind than when we started feater 
dafmorning, evecybod,y practically put the · 
Pressure on. We couliln 1 t sell 500 lllillion 
dollars of bonds for caeh at &QT price. Ia 
that right? ind I kidded the fellows in New 
York and said, "Take saae vitamin pills, I 
am going to do it. • Is that right? I am 
not exaggerating, 11111 I? 

No. 

ind the7 tried evecy W&T the7 could to sq, 
"lralce it 300 million of the bond and 200 
million of the note. • Is the t the W&f the7 
wanted it? 

Yes. 
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H.II.Jr: 

Bell: 

H.M.Jr: 

- 2-

!Dd t _.d, ... ll, t~e 'OD1ted States GoYel'll
aeat can eell it. 
. .. 
~ ~ we came around alter lunch, ther 
will ted me to go out a r ear further , and I 
woulcml.t do it. I aaid, "It in the morning 
JOU can't sell it at aDJ price, in the 
a!tel'llOcm JOU ni tch and ear, 'It ie too 
neet, it ought to be further- ' • and I han 
neTer gotten mora conflicting advice. And 
the Firat of Botton •• all onr the street 
telling their cuat011era the bond ie no good, 
and it ie going down to a hundred at leaat 
ao don ' t do &Jl1thing, and the7 are just sit
ting there loaded with rights . But I mean, 
JOU just can't--

You ear ther denf it? 

Yea . You just can't believe it. The thing 
that Dan and I went through the last couple 
of da;ya, there •an' t &nJ of the New York 
crowd until we started to go to the fellows 
that had the moner, and the fellow out in 
Chicago said, "I don't know whether I can 
take it, but I will take the whole issue. • 
ind as soon as rou got out to Chi;jfo, you 
get a different atm~~~here. I re y, when 
I come back, would e to ai t down with 
that SEC crowd. There must be something 
that the7 can do legally and properl7 in 
the handling of the New York financial crowd. 
There 11111t be aome •Y to do something that 
theae fellows are not all the time - all t he 
time this beating them over the head. We 
are going to have to get an awful lot of 
aoner and so ia private industr;y, and I 
have never, never aaen the fellows eo licked, 
han you? 
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Bell: 

H.JJ .Jr: 

Bell : 

B.!.!.Jr: 

Bell: 

H. lo!.Jr: 

Bell: 

H.:l.!. Jr: 

- 3 -

Thq are awfUl.lr blue. 

And -there hasn ' t been a private iaaue for 
new money that haa been a auooesa, I think 
this year. Uaybe a little, but not much. ' 

Not a big one. 

There hasn't been a big one. I don't blame 
it altogether - but I blame it in the sense 
of their doing nothinf on the affirmative 
aide to cheer the fel owe up. In a per
fectly legal, proper, equitable way, go 
ahead and do some blaine as. 

I don't think thia competitive business is 
right . 

That I don't know, but there is something 
definitely wrong, Dan, when you have got to 
go through what we have the l ast two days 
on our own issues . I think it is worth 
exploring. I don't know 1lha t is the mat
ter. 

Competitive bidding may be all right under 
llm.ited control, but I think the coap&n7 
that sella an issue to an underwriting 
group o~t to be interested in the success 
of that l'ra:1 their own COIIP&n71 s credit 
standpoint. Instead of that, they go out 
and they sell it to the highest bidder, and 
then it ia a drug on the market and it 
doesn't hurt the people who are underwrit
ing it, it hurts the credit of the comP&n7, 
and .111a111 a company has had their credit 
burt by this process . 

J.ll I know ia what il the oondl tion and the 
uount of mone7 that 1a needed, and it isn' t 
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Foley: 

H.Y.Jr: 

Bell: 

H.Y.Jr: 

\'/hi te: 

H.Y.Jr: 

-'-
that - I .. facing a great IUCCIII day, IC 
I .. all right, bUt it booked the hell .out 
of •• to do it. Dan W&l 1lok •• a dog 
Jlonda7. You fellows get around and - 70U 
know th11111 over there. Sit around and goaai p 
with thaa a little while I am gone and, 
what is the matter with the New York cro.d, 
what are TfAl doing? You know, Barey and Ed, 
YCII1 mow thaa all onr there. What ie the 
trouble, fellows? I mean, where ia the 
fault? Is it our fault or ia it their fault? 
Would 70u do that? 

Yea. 

Because it ia nq iaportant, also, who tha7 
put in &11 cbaii'III&D of the SEC and whst his 
attitude ia going to be. I needn't explain 
to JOU people - I mean, I don't want anJ
tbinf done, no l•••IDing of the re~tiona, 
but t is just on state of mind. It is 
like I call them up JesterdaJ and I say, 
-rou fellows are deficient in vitamins. 
Go out and taka some vitamin pills. • They 
call me back and say, "We ban bad our vita
mins, and we think we ean do it. • Ian't 
that what they said? 

Yea. 

I aean, Jflll kid thaa and c.jole thaa and 
slap thlllll on the back. I don't give up one 
inch as to what we are fighting for. 

lnatead of them adTiaing you, JOU are advising 
the. 

Seriously, Harry, I told the Federal in !lew 
York I said •ao out and - you are deficient 
1n ;!ta•lns.' -They oallad back, •Hello, we 
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han had our vitaaina. We think we can do 
it.• Now, what happens? Nothing. It is 
juat a cheery word, a little kidding a 
little.£'oking. I have got confidenc~. They 
think 1 . over and they get it. That is all. 
Have I given up anything? Nothing except 
~physical energy. If I sat here and said 
"It can 't be done," and I gave in and said, ' 
~I can't sell 500 million - • I haven't given 
11p anything with the !lew Deal, that is what 
I mean, you aee, and I juat wondered if ·sEC 
couldn't do the same thing, without giving 
up anything. But I just auapect there is 
something- and the facta are, you can't · 
sell a new isaue today at a fair rate. Now, 
there is something wrong. And I think if 
you - you fellows could very well spend a 
couple of days gossiping and having lunch 
or supper with them and just talking with 
them. Don't you think so, Dan? 

Yes . 

Because you don't know these fellows inti
mately and they do. Do you? · 

No. 

They do. 

All right, gents . 

The Canadians left a number of dociDI1enta 
here . I have distributed them to the roup. 
They haven't had much chance to look a them 
yet, and I wrote just a litt le memo as to 
what I thought they were going to talk about. 
They are ~ofng to raise this question of 
the Canadian' s selling their securities here 
and Clark said they could send someone down 
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to N .. York thorouthl7 oampet.nt to take 
charge, I mean scme011e tram the Jnllistft 
of Finance or the Bank of Canada, and that 
the7 would like to coordinate with the 
British so that Gifford's sales wouldn't 
be slowed up or the urket wouldn 1 t be 
beared down. And the7 have recalculated 
their American securities, which the7 place 
at 276 million dollars . So that is tbit 
point. 

Vlhat was it before, llerle? 

Three hundred and f itcy. That was 350 
Canadian, incidentall7. This ie 276, p. 
S. . Then the7 are going to bring up this 
same question--

What is the Canadian dollar worth, 82 cents? 

It is about 89, isn't it? 

It is 87, I think. 

And than t re;y are going to bring up this 
question as to whether tht Lease-Lend Bill 
or Act is applicable i n the case of these 
parts which are lll&llufactured in the United 
States and sent to Canada to be put in 
munitions exports to Great Brita1n. 

It is no longer Treaaul'f Department business. 

No, and the British Government should take 
that up. If the British Government wants to 
get same engines here and put them into 
planes, it is up to the British Government, 
and that is up to Purvis . 

That is right . 
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Then the question of what contracts can ba 
taken over - that is, exiatin~ contracts 
under the Lease-Lend. They Wlll have that 
same thing. 

That is all right . 

And they have had no ini'ormation frCD lOr . 
Jones or frCD the An1rf end llavy since they 
sul:nitted their last report t.o us, and that 
meant they didn • t len ow anything that 118S 
going t o be done. So those are the main 
points, and then also this question as to 
whether - Phillips will raise t he point aa 
to what assistance they can give Canada. We 
have almost excluded their sending any gold 
up. Clark says that he doesn't need the 
gold, but he does need dollar proceeds of 
gold. 

All right. 

And they raised the same point, that in the 
data which we submitted to the Congressional 
cCI!IIli ttees there 118S envisaged some payment 
of dollars or gold to third countries, in
cluding Canada . That is that. 

Vlhat was that figure, Harry? 

Six hundred twenty" million. 

Then the point that Phillips wants to see 
you about, I just now learned from Pinsent, 
they are unha~fY about some of the statements 
made by Jlr . th. 
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Now, I think I had better see th ... 

If they don ' t like Smith's teetlmony now -
if the{ had seen it as it was originally, it 
is pre ty good now. 

It is going to be worse when it is before 
the Senate. 

He asked to see me five minutes alone . 

The only other thing was this letter o.n the 
Anllf contracts. 

I prcnise you, knowing thia man, it will not 
be more than five minutes, ao if you will 
wait in Bell ' s rocm. 

• 
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Hello. 

Senator Barkley. 

Hello, Alben. 

Yeah. 

March 1,, 1941 
11:14 a ••• 

Henr, . How are you? 

Fine. 

275 

Alben, I'• going up on the Bill toda)' to 
haYe lunch with Henry Wal.laoe and I 
wondered it attar that Ball, Folt7 and I 
could aee JOU and poeeibly Senator Glaee 
and Senator Adaee t or a tew •inutee, 
beceuae I'm leaving town tomorrow night, 
and I wanted to have an underetand1ng v1th 
you on intoraat1on that r ou might want in 
connection with the 17 billion bill, JOU 
aee, ae tar ae the Treaaurr ie concerned. 

Yeah. Well, what time ie your lunch with 
Benr,? 

Well, I' l l be available at 2:00. 

Well, that'e all right. I've got t o go 
before the Agricul t ure Commi t t ee - I mean 
the Appropriation• Couittee on Agricul ture 
at 2:)0. 

Yeah. Well, I cen be there at aharp 2:00. 

Well, where will you want to meet? 

That'• rour pleaeure. 

Well, •eet eomewhere over in the Capitol: 

Well, 70u name it. I don't know where 
Wallace •• • •• 

Wal lace, I gueee, would bt - we're not in 
eeuion toda)' • 
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Yeah, I don't know Vbere Wallaoe would 
aeet. 

Where areyou going to eat with hia? 
' 

He baan ' t told ae. 

Oh. Well,· it it'• over at the Capitol 
vb7 that'• the beet place to aeet. In 
hie ottioe or aeet in a1ne Vhlch ie ·right 
next - A7 L1brar7 Coaa1ttee, which ie 
right next to the Appropriation• Committee. 

Well, I'll· be there at 2:00 that'• all. 

Well, euppoee 70u coae- it won' t be an7 
inconven1enoe tor Adaae and Glaee to coae 
into - Juet right next door - a7 ottice 
there in the Librar7 Coaaittee and Henry 
Gan come there too. 

Right. Two o'clock at the Library 
Cou1ttee. 

That's right. It' e on the ground floor 
right in the corner, right beaide the 
Apprcpriat1one Oou1ttee. 

Right . 

Oppoeite the Coamittee on Education and 
Labor. 

Good. Glaee and ~~ are the right 
tellowe to have there, aren't they? 

Yea. 

Adaae, I think, 11 eort ot Bub-Chairman, 
un't he? 

He'• Subooeaittee Ch&ir .. n but I don't 
think he'e ver7 enthueiaetic about thia 
bill. 

Welli let'• l eave it thil wa7. I do want 
to ... J OU and Glaee and you invite an7bod7 
elee 
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Well' euppoee rou ,., - I \bink, ~· 
and JrDII, booauoo tbo7 are oa tho hb
~''"• and it Adaao 11 101111 to bandl.o 
\he b1U0_ot oouroe bo oulbt to be preeent. 

Well, ~ rou deo1de that? 

All rl-

And you'll haYe the• there' 

All r ight. 

And I'll be there at 2 o'olook. 

All right. 

Tbank you. 

Good-bye. 

• 
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llaroh 19, 1941 
ll128 a.a. 

RE AID '1'0 C.UJ.t.Dl 

Present : 

H. I.!. Jr: 

Phillips: 

H.l.! .• Jr: 

Bell: 

Mr. C<1Jnej 
Ill'. Clark.' 
lfl' • !!'OJI8 
lfl'. l'lqt'ail' 
Ill'. Pinaent 
lfr. Phillips 
lfr.Bell 
lfr. Cochnn 
Ill'. 1hlte 
1fr. Fole7 

Do fOU mind, Sir Frederick, it I clear up the 
thing of the teatimoDJ, first . 

No. 

In thia thing of the test~ of llr. Srlth, 
it 1a not correct, accordJ.ng to rq UDderataDd
iDc with the President of the United states. 
'l'he llllderstencllng which we had, which I went 
onr with JU. bdq a week ago, was that R 

looked to the Brithh gonl'IIIHnt to pq for 
all ORtatanaJng contracts froa the proceeds 
of the Ml.e of their Uated aecuritiea, which 
u ot the first of Januar1, na ai:l: hUDdred 
aillion. !heir direct innat:Mnta aa of the 
tlrat of Januarr were nine hundred million, 
Uld their prooeeds troa South Alrioa and 
.luetralia in gold were four hundred lllilllon, 
or a total ot a billion Dine. Ia rq addition 
ool'l'eot'l 

S..thi.Dg like thet, I tbiDk. 
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•u, the gol4 prod110t1on 1Nat up to 566. 

II that what it wae? Leu - now, thb 11 
wblre the teatiDoQT i1 incorrect - leas what 
tbe .&PIIr and the R. F. C. would take onr of 
cGD.traote which, according to their letter 
... 11 how 1111ch, Dan? 

Well, potentiall7 tour hundred million. 

Let' 1 18J between three and tour hUDdred 
ailllon. 

I thilllc that 1a a little high, because that 
include• acme contract• tor which the British 
are not 7et co.mitted. 

Let's put it this ft1• Leu what the Arfq 
and the R.F.c. could take over, the Arfq 
taking over the contracts where you have a 
down payment on the order, and the R.F.C. 
taking over those contracts where you had 
inveat.ent in plant•. I• that correct? Well 
aD1ft1, that ia m'l underetanding with the 
President. 

Yea, but that wasn't your testimony before the 
caaaittee. 

11 of the first ot Januaq. ~t this ia Wf 
UDderatanding with the President. 

Well, I think that 11 all right, but I don't 
thilllc you said that before the c~ttee, and 
I thilllc if you ll&lce that statement before thi• 
Appropriations COIIIIIIi ttee, you will get into 
dlftioultie • · 

I am not. I am telling Sir Frederick what Wf 
understanding is with the Preaident. 
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That il all right. 

I am telling him what 1111 Ullderatallding with 
the President wae aDd ia aDd still ia, and 
there haa been no ohange in 1111 underetanding 
with the President, and 1111 understanding ia 
that there would be no change unless 1oae 
circwutance arose, and then we would aiecu11 
it again, but I W&llt him to be able to tell 
thh to his goverllllent, but the l'lason we 
can't teetif7 on thh thinlt 1a because I -a• 
the etat•ent that the Bri£iah govel'IIMnt had 
practicallT stopped placing orders, aDd if I 
tell t ho all of thia, then I have got to show 
that JOU people have been placing about 35 
million in orders a week, which is not stopping, 
and 1111 neck would be out so far it might 
wobble off. 

Yea. 

But there is no misunderstanding as to what I -
what 1111 understanding ia with tlie President. 
It is purelJ between the President and 1111self, 
and I have told Ur. Hopkins what it is, s~ he 
understands. Just another word on it. ~ 
understanding with the President is that l am 
solelJ responsible to him and noboc'IT else for 
th. e liquidation of JOur contracts up to the 
15th of .llarch, and from then on Jlr . Hopkins 
takes over on &DTthlng that JOU purchase. This 
mAl or mar not interest Canada, but it interest• 
England a great deal. .b I sq, I can't Wf 
it publiclJ, because I just don ' t want to get 
into this whole explanation of whT JOU people 
have been placing around SS million a we,k. 

It 1a a pi tJ JOU couldn 1 t have said BOIIle such 
··hrase like program orders. Of course, the 
!ruth was we haven ' t placed &111 new program 
orders, but there were things like iron and 
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s t eel and machine tools which are in a con
t~nuous.progresa ~hich wo can ' t obviously 
d1scontlnue . 

Vlhen I made the statement, I really believed 
that all orders would come to a stop. 
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I think we should have been out of the war by 
now, or pretty soon, if we had stopped steel 
or machine tools . 

Well, I risked rrv job by okaying then evecy 
day, but I thought it was worth ~bile . I 
have no regrets, but it would be damn diffi
cult to go up and explain it on the Hill. I 
want you to know \1e are going to have a 
private meeting this afternoon with the Vice
President and Senator Barkley and Senator 
Gl ass and Senator Adams, and I am going to ex
plain the thing to them and also tell them I 
am l eaving town tomorrow night for two weeks , 
not because I don't want to testify, but I 
want - the brain cells have to be allowed to 
re-mul tiply again. But these gentlemen will 
kno~ what the situation is. So don ' t worry 
too much what the Budget Director says . 

Yes. 

NoTT I an at your service . 

Well, J.&o . Secretacy, you l'lill remember that when 
I was dovm here a couple of weeks ago, I vron
ised to go back and have a complete revis1on 
of our statistics both in regard to our internal 
situati on and our balance of payments with you 
and wi th U.K., and that I would get those back 
t o you, your officials, as soon as possibl e. 
Now, 11e took them down yesterday and prepared 
copi es to Mr. Cochran, and they are perhaps a 
bit technical, but A~ . Coynes will remain here 
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as financial attache for us and will be 
ready to discuss them with your officials 
at any time if there are any points that 
aro not fully clear . The reason for the 
revisions in our statements are , first, the 
considerable expansion of our own war ~rogram 
for the new fiscal year, which begins 1n a 
couv!: of weeks; and secondly, the much higher 
est tes placed on the deficit of United 
Kingdom nth Canada. Perhaps I might just 
mention one or two points - one or two of the 
high spots in these figures after a very 
careful examination of the British-Canadian 
figures. 

We placed the - we estimate the deficit of 
United Kingdom with Canada for the coming fiscal 
year at a billion one hundred twenty-f ive 
mil l ion dollars . The make-up of that is here 
in detail. During the next six months that 
will be 561 million dollars . Now, I ~resent 
in another table what the British def1cit has 
been since the be~inning of the war with Canada, 
and I have shown 1n the table here how that 
has been met by various periods. Briefly, if 
you take the period from the beginning of the 
war, or ra ther the beginning of exchange con
trol, which is the basis of our figures, to 
the end of February last , you will find that 
we have financed the deficit by repatriation 
of securities to approximately 45 per cent of 
the total, b:r the accumulat ion of sterling 
balances to the extent of 21 per cent of the 
total, and the balance of 34 per cent has been 
financed by the sal e of gold - by the transfer 
of gold to Canada by tho Unit ed Kingdom. 

The trends over the period, I think, are rather 
int eresting. I think I called your atten
tion during the last meeting to the fact that 
in the last three months it h&s been - the 

Regraded Uclassified



H.J.!.Jr: 

Clark: 

H. !J.Jr: 

Clark: 

283 

- 6 -

deficit has been met almost wholl7 br 
accumulation of sterling balances or repatri
ation, by accumulation of aterlin~ balances . 
In other words , we haven't had any gold from 
the United Kingdom since the early part of 
December. Then we have made a complete re
vision of our deficit - ot our balance of pay
ments with the United States, and taking into 
account current and capital items, perhaps 
allowing a little generous estimate of tourist 
receipts during this coming rear, we are hoping 
for a prettT considerable increase as compared 
with l&st year. Our net deficit there in the 
twelve month.s - in the twelve months from 
April 1, we figure at 478 million~r of dolla.rs. 
That is higher than the first estimate I gave 
you last December, and it results part ly from 
our own expanded war program and partly from 
the larger estimate of United Kingdom purchases 
in Canada. I also --

Excuse me. You didn · t mind what I said to the 
Press the other day. · You see, Monday there 
was a story in our parrs coming out or London, 
England, and I t hough it was just as - I mean, 
the onlY thing I could say was that the last 
time I had seen you, 70U said rou were all right, 
and I thought it was much better to say it that 
way than to hesitate about it . It is time to 
tell them when you are not all right, isn't it? 

I think that is quite all ric;bt, l.!r. Secretary. 

You can always hold ui on the bad news. But 
t here was some storr n the New York Times 
coming out of London which - about the Canadien 
dollars and so forth . 

I see . Then I also show a historical sta~e
ment covering our deficit with rou by varl.ous 
periods since the outbreak of war and how that 
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delle~ t has been met, and finallf we llllde 
a rev1sion, a complete and verr thorough 
investigation - revision of our national 
income for the next fiscal year, raising -
you will remember that I told you the last 
time I was here that Mr. Ileley, the Winister 
of Finance, in his presentation of the \Ya.r 
Appropriation Bill to the Uouse of Commons, 
had assumed for n.ext year a national income 
of five billion three hundred million. I said 
that that ~ould probablf be larger as a result 
of new information we had received here recentlT, 
for the purpose of mf discussion with you, 
assumed a five billion three or a five billion 
six hundred million national income, 

Well now, we act ual!T, by methods that perhaps 
may be a little generous, get that national 
income up t o five billion nine hundred fifty 
million dollars for next year . That is gross 
income produced, including all transfer pay
ments, Then I shoiY in the table that I left 
with Mr. Cochran, the expenditures on non-war 
iteas of the Dominion and t he provinces and 
municipalities. I show our total war expendi
tures and the assistance that willxf~~ablf 
have to be rendered to the United om, 
The net result of this table shows that while 
we had three billion fifty-one million dollars 
in 1939, the calendar year of 1939, available 
for civilian use out of the national income, 
that is to say, either for consumption, civilian 
consumftion or private investment, and in the 
follow1ng year, 1940, had three billion eight 
hundred - three billion eight hundred - three 
billion eighty- six million dollars. Next year, 
after taking out these expenditures of govern
ments, there would appear to be two billion 
six hundred eleven million dollars available 
for consumption or investment by the public, 
That is a decline as compared with last year of 
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aevq the heana alll101l dollut. Or 
look a:~ another Wlf• We 11tlate that the 
total ea OD the C..dlu eoo110111 1a the 
an thcal Jear ot goTer~~~~t~J~h tor War u4 
ncm-ar 1t ... would be 58 per oent ot ta&t , 
lltiMted utlonal inc0111, lllow, we tell up 
there that thet il - that represents &11 
abeolutel7 all-out D&tioul etfOI't. We th..i.nk 
n are golng to ban a real}J TilT anioua 
probl• ot tlJI&ncing that, bat that h wbat 
n are trrl.ng t o do. We are goi.ng to tiT &lid 
tackle if wHh auoh coUI'&ge and skill ae n 
pGIIello 

I th1Dk that h all I han to aq at the -t. I 111re1¥ wanted to --

'rhat 1a 56 r,r cent on JOUI' war, but on 7'0111' 
total budge , 1t is about SO, im't it? 

No, that is 56 per cent ot the total national 
1Doou. 

BUt that is tor 70~ war ettorta. 

Jo, that ia tor the war, plus the erpeuditurea 
ot gon!'liMnh for non-war work. 

!he war would be le••· 

BUt the war ne - I aaw a f igure ot &1'01Dld 
SO per oent tor war onlT. 

Y11. Well, thet would be roughlr cOI'rect, 
wouldn't 1U 

I •at tor the war onlT • 

It woW.d be Cl'l&l' .0 per cent, including the 
a••htuoe to the UDlttd Ungdoa. 
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•a't tJiat figaPe, Jfr. lbite, 2S OP 80 
their 41nct war expellllitur11! ' 

I thiDk so. 

That 1e what it waa •ant to be. 

C•nadian ailitarr forces. 

So.boq gave 1M a figure of 30 per cent. 

The direct war ertort would be about 24- or 25 
per cent of the total national incOM. 

Well, it is plenty, ~1· 

Well, we don't think we have got a small 
problem up there. It ill going to take all 
that we possess, I think, to solve the next 
1ear. 

Well, that ia a veey olear presentation of 
10111' picture. We are glad to have it, and we 
will atuaT it veey oloaelT. Now, have 7ou 
got &Of immediate probleme. 

Well, I don't know that the1 are neceal&l'iq 
U..diltte, llr. Secretarr. I knCJif 70u are 
planning to leave tomorrow, and I raised with 
1ou l.ut time I ne here the fact that new 
problae perhape would ariee !rca the fact 
that our deficit in United States dollars would 
be larger than we had expected and I aaid to 

{
ou that, to 1q lll.nd, that wodd briDg nearer 
he dq when we would have to oouider liqui

dation of seouriti11 or acae other •thode of 
financing that deficit. I railed also with 
rou the pouibility of Leaae-Lmding the 
Brithh - or the United stat11 OOIIIpoll&t of 
the Brithh war order• in Can•d•, which would 
ea•• the •train - the drain on our dollar• to 
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1011111 extent. 

Well now, let ' s take one thing at a tilae. 
To the question ot your aeourltiea, are you 
readf - have you reached the point yet where 
you want to sell them or not, the United 
States securities? 

Well, we are readf to be guided by, tirat, 
the problem itself; and aecondly, your own 
vlewa as t" what is the beet thing tor ua 
to d:o here. One wor17 that I think we all 
have in relation to the sale of Canadian 
securities here is whether the - it we dump 
more securities on fOur market, whether the 
net effect ot that will not be mere~ to re
duce the amount of United States dollars 
which the United Ki.ngdom gets from the sale 
ot securities in your market. 

Well, could I approach it a little bit from a 
different angle? I was ao rash as to give 
some advice last June or JulT to England, 
which thef didn' t take, that thef raise the 
money before the needed it, and I don't think 
there is much question but what fOU are going 
to need it. 

We will need it - perhaps not iml:lediately. 
We can go on for airh.ile without actual aale 
ot aecuri ties. 

Well, it I were in fOur shoes, nhat I would 
do is, I would get the maoh1ne17 set up here 
to sell rour securities, I would have an 
office e1ther with or next to Kr. Gifford, 
who has handled himself ve17 skill!ully, and 
every time there ia a chance to sell some 
securities on a rising market, I would do it, 
and then I would put the monef away, but if 
fOU wait three or tour months until fOU are 
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Bell: 

Clark: 

H.III.Jr: 

Clark: 

H.ll.Jr: 

-11-

right liP againat 1t - well there .Upt be 
a ooncl1t1on of the •rket that 7ou ooulcbl't . 
I would rt the •chinei'J set up, and eTeJ7 
tiiB tha there ia a little atrength in OU1' 
Jl&l'ket, I would aell acaething. 

!low aoon do 70u think 7ou lll.ght need to aell 
tllem, lfr. Cl&rk? 

Well, 1t is prett, difficult to '-1• It 
depends on how tar 7ou want to let 70U1' 
reaern of gold and Unl ted States dollar a 
run down, TOU see. It we are willing to let 
thea run down to nothing then 7ou could c&ri'J 
on tor senral 110ntha. ft you want to stop 
before fOU get too near the bott01a, before 7ou 
get completeq broke in respect to cash, 70u 
would atart earlier than that. It is true, 
I think, that once the spring months, the 
summer months open up, we will get a little 
bulge, we will get a little improvement from 
tourist receipts, 70U see . The monthlT drain 
would probabl7 not be quite aa large as it 
would be during the winter montha, and that 
11&1' postpone for a little while, a few montha, 
at least, the time at which we absolutelT have 
to begin selling. 

Well, tor whatever it ie worth, I don't gin 
adrlce llghtl.T, but I gin it tor what it h 
worth, I gin it to 7ou. 

Yea. You believe thorouhl.T that t he - that 
there ahould be coordina!ion between the aalea 
ot t he two oountr1ea. 

Oh, definitelJ. Well, Gifford haa handled 
this thing beautitullT, and after all, ;rou 
can benefit by hie •!J>erience, and it should 
be coordinat.a., but I wculdn 1 t walt until 70U 
need 1t. 
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Clark: 

H.J.!.Jr: 

Clark: 

H.ll.Jrl 

Clark : 

H.Y. Jr: 

Clark: 

H.ll.Jr: 

Phillips: 

H.ll.Jr: 

Philllpu 

- 12 -

Have tbe •ohine1'7 aet up ~. 

Y•rr• and then it there 1e a good a rket 
.. SOllethlng. , 

You don't think the ef'f'ect would be me .. l.:r 
that the total receipts of the two countrlea 
would onlJ' be equivalent to what the United 
~dca is now getting? 

Hoi because here recentl.:r Gifford has been 
ab e to dispose of - well, ill one day11h&~ 
he was doing ill lfonllber ill oM week. 

Well, we haTe had to - we gan you a list of 
our marketable securities last December. They 
were based on valuations, I think, at the end 
ot the previous year. Wel l now, the market 
values of those securities are about 52 million 
dollars below what we put in that estL.ate tor 
you. 

Don' t ask me whether they are going to go up 
or doJill . It I knew that - -

I would get you to sell our securities. 

No, that ia the wq I feel, and it on the 
other hand, you wait and you still have stu!! 
to sell and you need the money, then you ~ 
be getting in each other' a WIT• How do JOU 
feel about that, Sir Frederick? 

Well, I had a word with Mr. Clark before, air, 
and we were quite in agree11111nt that it would 
be Te1'J' nice to go on to the selling. 

But hOif about T1f1 adTice to han them set up 
thei r otfice now? 

Well, I think he hal got scae work to do. I 
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Clark: 

Phillips : 

H.ll.Jr: 

Phillips: 

Clark: 

H.M.Jr: 

Clark: 

H.ll.Jr: 

Clark: 

H.ll. Jr: 

-1.8-

th1Dk he hu got 10 .. work to do in regie
terlDg --

Yea, we will have to re-register. That would 
be our first •ftP• I thinlc, Ill'. Seoreta17. 

It would take &lcyhow a month or two befOl'e 
he could start. 

But fOU don't differ? 

Oh no, I don ' t differ at all. 

WOuld it be neceaa&l'J, Ill'. Morgenthau, to 
JUke ~ arrangements with the Seourities 
and Exchange Commlaaion? 

ill fOU do ia, whoever the man ia, we do just 
what we did with Kr. Gifford. We will intro
duce 70u to the chairman and let him know, 
and I think - Ill'. Gifford, I think, sends ua 
the figures, and we let the Securities and 
Exchange know, but I don • t think - I think 
tht7 too~ the position tht7 didn't want to 
know what the aeouritiea were, because tht7 
couldn' t guarantee seorec7, so therefore, 
tht7 aeked us not t o show them to them. 

I see. 

But I think the beat thing to S&J would be 
if 70u would be willing to put fOUI'Selt in 
our hands! we would follow the sa.e routine 
that we d d with Mr. Gilford. 

Tee. 

And we could get the same intol'!ll&tion, but 
tht7 did not want the detail• because thq 
a&id the1 would not guarant11 aecreey. We 
have been able to guarantee eeoreey. 
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Clark: 

H.J.!.Jr: 

Clark: 

H.ll.Jr: 

Clark: 

H.L!.Jr : 

Wrong: 

H.li.Jr : 

Wrong: 

H.IL.Jr: 

Bell: 

H.ll. Jr: 

Bell: 

H.ll.Jr: 

Phillips : 

-u-

Ttl. Well, • will be .,,., glld to gin JOII 
all t:M 1ntonat1oa. 

We &1'1 not held l'llpone1ble tol' what Iil1tnel' 
&Dd 11eop v1te, I hope. 

Well, the seooncl po111t waa wbethn it would 
b~ p~asible tol' - to al'l'&nge some lease
le114111g proYisions in ngal'd to the Ul11 ted 
statu c0111po11ent of the British purc:ha11s 111 
(:eneda , 

That &D.ner is, you will han to 1ee llr. 
Hopkina. He has taken that onr, 10 70u will 
ban to &I'I'&Dge through fOUl' Legation here to 
aee him, or whateYel' __, it i1. But he ia the 
pel'son to see. That i1 now out ot a, hand1. 
I m gl.t.d to a&f that. 

Well, I think that is all I have, Jlr. Seoret&r'f. 

111 right. Jlr . Wrong, uything on fOUl' mind? 

Bo, I don ' t th1lllc 10, Jlr . Se ere t&r'f. Jlr . 
Clark has atated all •• have. 

Ha1 fOUl' Miniatel' &l'l'iYed? 

Tea. 

Dan, han I said au;rthing I ahouldn' t? 

Jo, til'. You ban oOYered it prettT wll. 

Han I'1 

It is all I' ight. 

Phillips, han fOU got au;rthing 011 frll11' aind? 

Jo, Iii'. I han ade it quite clear that I • 

• 

• 
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Clark: 

H.II.Jr: 

Clark : 

Bell: 

Clark: 

Bell: 

Clark: 

-15-

DOt 1Jl a poaltioa to me 1117 P'lMDh to 
Ce"•aa. 

Wel11_ ~ think that -point relatea to whether 
the 11111 ted Iingdoa wol&ld be able to ••t 1117 
~rt of her deflo~ with Cannde by the tranat .. 
of 1J11 gol;d or United Stat .. dollar• to Canade. 

Well, we UDderat&Dd what their position viz 
a Th ua is, and I think we 'llllderatand what 
there position ia Tb a Tb 10U• 

I think these uetinga are veey good, and I 
think we ought to do them at least once a 
month, and oll't&inly we are going to do eveey
thlne we can to be helptul, certainly on the 
fine.ncie.l front where we are all together. 
I recognize that. We will do all we can. 

Yea. Well, to the extent that gold comes to 
ua or United States dollars or that the 
Britlah foroea lease-lend it, of course, we 
1118re~ do something to solve our problem w1 th 
you. We defer the day, so to apeak, when we 
haTe to do other things to meet - take other 
aotions to meet the def~cit with you. 

'l'beae puts that you buJ i n the United States 
to go into British orders in C&nada, do thq 
uount to veey1111eh 110ney? 

We eatillate in these !lgurea that I han ginn 
to 1ou that in the ooalng twelve 110ntha that 
will uount to about two hundred tor tT- four 
lllillion of C&nadian dollua, hn't it, about 
two hundred twent,r million of United Statea 
dollua. 

!hat is qui h a 

It is quite a 

it•, then. 

itea in our deficl t 
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Phillips: 

H.Ji.Jr: 

-1.8-

with roa, 111d it h Aat• to Brlthh parohutt 
rather than our t1fll{ ftwtt, 7ou "'. 

It ia like eve~lu, Vr. Bell. You 
at&Pt with a per t J~Mar oaae like an 
airplane engine, obTioual7 could 
easil7 be brought the Lend-Lease Bill. 
When rou have enrr ld.a of intermediate . 
case, rou wind up dth aoC~et.hlng 11ore diffi
cult, • chine tool• and that sort of thing, 
ao 248 ia the theoretical figure . 

111 right, pntleC~en. 

----------~--------------
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apewe1 ga a&IWWIII 

(•n•- of o-••w '-llen) 

Jieoll: Toe .lllril ...... t.\el .. 

1939-ilo 1~1 1~~ ..... ~ 
(Pl'el la, ) (:11\,) (.tppn:a:,) , 

rtreo\ WI' oxpq41wre•- -· 
...,, aU f-, -.~u .... o\o, 1U .., 1,115o 2.1111) 

Jlllaul-c of :tnu• ,_.._, -
~ NJ&\ ria\l .. of ~\lea, - ' ••t.oa ~ eMJ"Uac lte1 ·vM, (1) 

e\c. U) IIJII 1,152 1,699 

fo\al for 111111', Uno\ _. iao11no\ ~1 1,)09 2,1io2(2) 11,1112 

11,1, Oo~· ........... fa«.nl 
n»~JI41ftrll- ·~ 
011Plh1 ...... oolal, 

II" 1,lloc 
ozo1'04111C •oa\ 535 

lohoa (1) h\S..\M snu• utiol- of CW"'•• .. Uaro , Wore 
alloWt-c fer UT \r..-tar of &~14 or Ua1\o4 nate• 
4ollan troa Oreal J:ritala .. c- ... 
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HOM HCNIIY -IICIITIIAII 

TIICAI MI'T WAMIC 

SOR~Y ILLNCII ra•tLY I'IICYCIIT~O 10 UII~IATt.e WITK YOU yraTCIID&Y 

STOP C~UITAILC IUIICIIIItlll OMC rtrTM TOTAL 

TMOI I PAIIKIIIIOII 

I 
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Rudolf 
Forster: 

R.H. Jr: 

r: 

I!.M .Jr: 

f' : 

H. l! . Jr: 

F: 

H.M.Jr: 

F• 

H.II.Jr: 

F: 

H.II.Jr: 

f' : 

H.lC Jr: 

F: 

H.l!.Jr: 

F: 

ii.II.Jr: .. 
F· 

ltarch 19. 1941 
}:ll p.a. 

Hello, Xr. 8eoretar7. 

Yee, Forster. 

I've Just gotten over here one of your 
•etri otly confidential' envelofea. It 
there ia any hur ry in thia you d better 
let me eend it back to you and 70u put 
1t 1n the f orm ot a Wire. 

I don't know what 1a in 1t. 

I don't ei ther. 

Open 1t. 

I never open an7th1ng froa you thlt comes 
marked •str1ctl7 confidential". 

Well, I'm asking you to nov. 

Well, I ' ll do that nov then. 

I'll hold on. 

296 

All right. (Pauee) It'e an eetimate or 
income tax depoe1te of March, 1941. (Laughs ). 

(Laughe). 

Marked D.W.B., 1nit1aled. 

The naae 18 Bell. 

Daniel V. Bell. 

All right. 

All right. 

Thank you . 

Thank you, air. 
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TH[: SC:C"'-C.TA .. Y 0,. TH(. TllttA8U "Y 

-Aa HIHOTOH 

)-r, ~ 't 
0 

'"'JJ~ . llarch 17, 

~ dear ~. President: 

I should like to renew~ objection to the attached 

draft of a press release submitted by Secretary Stimson on 

friday. 

Secretary Stimson's proposed press release states : 

"The position taken by those s ~ates (which 
impose sales and s imilar taxes) has caused 
such uncertainty that materialmen are 
threatening not to sell and contractors 
are threatenine to stop work. " 

So lon~ as the Federal uovernment cont inues to reimburse 

Ol)lltractors f or state and local sales taxes as part of the 

contract cost, there is no reasonable basis for any contractor 

who r~rks for the Government on a cost-plus-a-fixed-fee basis 

to threaten to stop work because of such state and local taxes . 

The proposed press release also states: 

"It is obvious thAt, if these taxes are 
r aid, certain favored states r.i ll be 
~md:.:l.': enri ched at the ex: ense of the 
national defense progr~ end of other 
states.• 

This seeks t o isolate one small nhase of tho whole field of 

Federal and state tax immu."llties and fails to ta.l<e into 

consideration the broader aspects of the ir.ter-~overnnental 
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i llllllmit7 pro'bl-. 

The leghlat1on auggeated ill the preu etat-t 

proposed b7 Secretary Stt.aon would co.pel Ul to give up 

our present efforts (1) to end the exemption from Federal 

taxation of the income from future obligations of state anA 

local governmente,and (2) to give state and local govern

menta the right to tax the income !roo future Federal 

obli~t10il.l o 

Furthel'IIOre, it would place ua in the untenable 

position of trying to collect taxes on all private inca.., 

evan if i t ia derived from a state or municipal government, 

while at the aam. time preventing the states from taxing in 

a non-diecrlminator7 manner purchases of private contractor• 

because the7 have a contract with the Federal Government. 

You and I have been disturbed for ao!DIII tille b7 the 

overlapping of Federal, state and municipal taxation and b7 

the inequalitiee reaultinz fro~ the doctrine of reciprocal 

i...unit7. The 'l'reu1117 hu been trying t o clarit7 thl l litua

tion in Conuea ~ and in the courts. 

In carr;ring out the prograz to end tax-exemption, the 

Bureau of Internal P~venue lest Friday began a teat caae 

a6&inst anen bonclilolder a of the Por t of !Jew York .luthorlt7, 

for the ¥~~~'fO;e of aettlinJ the oonet itutiooalit7 of a 
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r•unl Ill•-• ... date a1 leeel oltllptl • 
till ftlUltr ot _. a 

tax, 1t will p1.U, till --.t 'r C 1 ••• 

of the ahnt al •S.le 1Wat.1 tw101 "' '" 11r ,.a 

to • .a tu u' -u•tr bta '•• r ta et tiiiM 1 ...... 

£a u• -u•tr lllU ot tM tort RCP•h4 '117 S.ontarr 

SU•oa null. 1a -r ot'•'•• tlwtnto our effort. ill thb 

UNOtlOR ..a lllpt r •• f• ataT ,_,.. UT llopo of repoal

lq tM ~u- 1a tM Iatonal .. _ CoU of ltatl ..a 

.-111,-llaiUio !JM pstlca of the tua\111t, of atate 

all4 .-111,-1 '"'"l!oU.H w:po11 the illtntlt ther uoeln 11 

oloaelJ ..ale118? to that of the taxa\llltr of &Ptiol•• 

'boupt Ol' 11 ... liT & fo4eral ocatnotOPo In 'both O&ltl the 

tzpntll of tu Ooft..-t 111pt \1 lelleu4 1f u exapUoa 

.. " P'Ulto4, blat Wa 11 110t u &Utute Nib for a11erti.Dc 

'-'tr· !JM lOW tnt 11 11bether the tanng atatate 

altOPla1Jiatll aplut tM foUral Goft..-at Ol' aplnat & 

Pt4eral ecatraotor 1a fayor of other t&Xp~Jera. to prohlblt 

the 1Jrpoi1Uoa of state sale• tax11 as •IIIP•t.a '117 SeontarJ 

StiMca a'benaoas thlr t11t ..a au'baUtates '117 legblat101l 

the l'Mlprooal t_.,StJ 4ootPillt oalT l'IOeDtlJ alaoar4e4 'bf 

the 811pr- Covt. 
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Ul ........ ..,Uel ......... ., 

truton ... tii.U.._~. 

fta ....... • tu r.a.ra1 Clofta "' PMllltlq ,._ 

at&ta Alee tuea b a 110 1 lMliAt of t!w oPplllaU• 

wl.thla tile NM tonUo17 ot tw pni'UIIlta, ..U poa••••l 

of tM tn1al ..... • 

0111' fHuv7 aat!Mt ... 1aola..tal.q, ... tllat tM 

additloul ooat to tlaa 1l'llr ..a • ., u • rooult of I1IU atato 

ana .alolpal tuea 1IOI1li 110t ozooa4 $6,000,000 a JUI'• 1111 

that t!w total 144ltlcaal ooet of ooat-plu ooatraota t• till 

whole 28 1/B blllloa dollar ufaaa proP'u woula llot bl nar 

$16,000,000. C. tM otMr lwl4 tho 'l'rllllll'J' wlll lllt!Mtaq 

receln .Ultloaal r onmao of taoo,OOO,OOO • Jl&r it 1t •

caa4a ill ita attllll't to ..a tu-o:n~~ptloa ot lllhraat ,._ 

flttvo atata ..a .Uolpol aaovltl... ttda flpra la, ot 

co11r11, bua4 '8IIOil pn-t 1ao..-tu rataa, ua wll1 bo la

creaeea •tarlalq liT tM hlP.. ratoa • aball llaft to 11ts 

pOll to filluol Utlaaal Uflllllo 

Moraoftr, S.orat&rJ Stlaloa'• propoaal woula &lao 

prnqt tho atataa aa ...Uolpolltiae troa 4arlrillc 1441U.-l 

reYOilal traa ro4el'll a.taaao aotlYltlae to ,., for ·~••• 
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lnoW"rei u • NRlt ot ._ MUnu ... 

It w -' tlln• .,t •• S.Ontarr StS..1 t ,.... 

poaal ul ta.. flotaawr't I'"OII'U. 1t , ... to • tllat w 

ehoul4 oboolf U.. ltl1alat1oa whloh wUl Dot Olll, rewlt 

1n a tar greater aariq to 1:U Gon,_t bat whloh 11111 

hel p ue to IM.ll.a • .. ,. ttultablt tu •rata ae .. u. 
I atr~ PPI410--DI4il ap.lut tu 1eeU&DCe of Store-

tai'J SU••'• pn11 releut aDil tU 1Dtro4uot1on of tU 

l eg1elat1• nae•t.a liT Ida. 

The Preala.t 

!ht 11hltt Jlo1llt 

RDoloaurt 

• 
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t~ I . I. i , , 

...... u.-.... ..u.."' ..... .. 
l)lp'rt g ... ..s.- ..at.t. ..... "' ......... .. 

tt, V'• •plie.UCIII ~ .ut.e MlH Md e!"hr tau. lftted ca 

~· ...... - ..U.-1 ..., ... JII'D,jM\e - • OM\-plu

.... d t .. llule • 

.. ,.;~ ftaUe ..... beld Ulat '-- ot Uda --

not. Nled 1111 u. ....U•· 111111••••· -..1 _.,.. ..... bald 

that. lllldl '- dD ~ ed llaft t.alte ..u .. ee..,. t.o .a 

coU... !be polllt.1CIII t.u. b7 t.hue et.a\H baa eauoMCI .-h 

uncert.atat.T \bat. at.eri~ an tllnat.lftinr DOt. to ..U a -

t.raot.ora are t.hra&Wnille t.o atop wnc. It. 1a atmou t.bat, it 

t.h••• t.aua are paid, cwt.a111 ,..,..... et.at.ee lliU be ~ IIU'iohed 

at. t.he •:Jill- ot U.. aat.ia>al det••• !II'DCI• and ot oUMr et.at.M. 
:t..... . . : ~------

J• 1 • • h'!J pi'IJ '=sr' lpr 2 ' ·de to~ 

'· ciMSpd t.o aluU7 Wa att.oaat.1cn. '1'" Uai\U t.ba ~Mt.ar 1a a¢.1aat.ad · 

tb 0.:..•-• wlU retr&ln, 'llllara pract.ioM>le, no- pleo1DC aT 

coat.-pJ.,. • ts.cS-tM -t.ract.a 1D U.O.. -~ ~~dell W 1IPOI' 

&!)p~ Uldl' .._ t.o ..........u- _ ... 117 _ .. -aMt.e. 
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R. M.Jr : 

Operator: 

Adll1ral 
Wauobe: 

R.K.Jr: 

W· 

B.JI.Jr: 

ll: 

R.M.Jr: 

V: 

B.M.Jr: 

W: 

leUo. 

.w.lNl Waeeoaae. 

JIUoela19, 1~1 
3 1)0 •••• 

va .. oll• epeat1nc, 11r. a.orn•I'J· 
You oalle4 711UJ'4a1. 

rea, air. 

lfbat ... OD J OIII' a1D4' 

I Jut -te4 to report baok 
1DYeltleate4 the aattlr ot 
tbat the plana •• 111 abape. I 
probabl.T m ow tbl vt»ll 1\01'7 Dow. 

I lr.nOW 1t DOW 1 7aah. 

• 

J OU 

Yea. !bat va• the onl7 thins . I wanted 
to r1port baok on the 11 tuaUon repr41ns 
70111' plane. 

!baDk JOU. 

All r1&bt, 11r. 
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lluoh 19, l.Nl. 

KEKOIWIOO}[ FOR 'l'lli SECRE'l'llll' l 1ll1RT 

At S:SO Messrs. Foley ~nd Bernstein saw KP. Istorik 

rel~tive to the proposal to borrow money in this country 

for the purposes of the Anglo-Palestine B&nl ~d the 

Pe.lestine Found~tion Fund. At 3:45 the group went in 

to see Secret~ ~rgent~u ~d the proposal was described 

to the Secret~. The Secret~• s immediate reaction~ 

that the proposition was not a business proposition nor 

one that this Government could participate in, but tbr.t 

the proposal involved ~ appeal to the "heart". Secret~ 

Morgenth~u told Mr. Iatorik t~t Bernstein would discuss 

the utter with him with a visw to seeing if somethi.ng 

could be worked out whereby ~ ~ppaal could be made to 

private people in this country to contribute funds to the 

lnglo-Paleatine Bw on ~ more or leu phil~thropic buia, 

receiving per~ps a certificate of stock in the bank for 

their contribution. 

Secret~ry Yorgenthau also told ~. Istorik that 

Pinsent of the British Embassy had submitted the utter to 

ua prnioualy ~a that t.\e Department had disapproved of 

the propoa~l for any GoTernaent lo~. 
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•roh 19, 1941 
3:45 p.a. 

307" 

RE DEFENSE SlVIIJGS B01IDS 

Present: 

H.M.Jr I 

Graves : 

H.ll.Jr: 

Gaston: 

Granat 

lfr.Bell 
Jfr. GraTes 
Jfr. Iulm 
lfr. SchliVs 
lfr. Guton 

All right, gents , at rour eei'Tioe. 

The tirst thing, I auapeot, ia this proposed 
preaa release. 

Well, read it out loud in 7our melodious Toioe. 
You are getting it at the aaae time I aa, 
Herbert, eo you han no adT&Dtage onr •• 
or I OTer you. 

I didn't expect t o get an adT&Dtage oTer you. 

(Laughter. ) 

!hie is tor release in the 1110rning new.p&pel'l, 
P'Pldq, ~oh 21. 

•s.oreta1'y ot the Trea1111"7 lforgenthau todq 
announoed the new iuun ot United States 
SITing• Bonde and Stampe to go on sale MIJ 1, 
whioh han been denloped to help in t1Dano1111 
the •uo-.1 Detenae prograa. 
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•'In ~Meting the coat ot this tremendous 
ettort' , the Secretary said, ' the Govern
ment must do more than find billions of 
dollars. It must find these dollars in a 
~ that will best safeguard the nation 
against the evils of i nflation, and will give 
all American citizens a sense of taking a 
direct pa.rt in the defense of the country.'' 

That ends the quote. 

Who are you quoting? 

You. You are making the statement. 

Oh. 

"Three new kind.s of United States Savings 
Bonds will be sold. The first kind, called 
the Defense Savings Bond, will be almost 
identical wi t h the present United States 
Savings Bond or "baby bond, " which has become 
the most widely held sin.gle security in the 
country. )(ore than $5,000,000,000 worth, 
at maturity values, have been bought by more 
tha.n two million men and women. • 

No children? 

As a matter of fact, children could go into it . 

Very large in number, relative numbers. 

I think maybe that would be a nice thing. 

Sure, children, men, and women. 

lin, women, and children. 

fl right. 
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•Dw Defense S.Tinge Bond will be o!!ered 

lld•7~51 per cent o! ita maturity value, wi th 

b
oty'ilgJ0

1
tf 10 ye&ra. 'nlua, a Defense S.Tinge 
.in May, 1941, for $18.75 will be 

- •o.1.e ~n 1./ay, 1951, for $25.00 . Thla 
of 33 1/3 per cent, equal to 

interest rate of 2.9 per cent. Thla 
ia not transferable, will not fluctuate 

in T&lue, and may be· redeemed at any time before 
maturity at T&luea printed on ita !ace. In
te~ chiefly !or people of small income , 
owner ship is restricted to individuals in 
their own right, with a limit upon hol~s 
o! $51000 maturity value in any one c&lenU&r 
year. 

Did you say a limit of holdings? 

Yes, I had in tile copy tll&t I last saw the 
word "pVrcll&ses, • and I made a check on that. 

Yea, you don 't mean holdings. 

It is a limit on purchases. "Denominations 
a.re $25, $50, $100, $500, and $1,000. " 

Should we say that the present Series F Savings 
bonds will be discontinued ll&y 1? We will have 
a lot of inquiries on that. 

I think i t is a good thing to 881• 

OUght to be a little careful about that. 

You say new issues in your lead. You don ' t 
say replacing. !a a matter of fact, it 
woul dn ' t make a whol e lot of difference, be
cause we say that the new bond is almost 
identical to the present savings bond. 

You are eaTing answering a lot of inquir ies. 
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"'l'he new Serle a F Sa Tinea Bolld, ill tended tor 
larger investors, !or trueteea, and tor re
aerre lunda, is o!tered tor 74 ~r cent tt 
ih •turitr value, with maturi o! 12 rean. 
It Cl&ll be held not o~ br iD.diT duals, but 
bf trustees, associations, pension tunas, &Dd 
corporations, except banks tor their 011!1 
account, with a lWt ot $50,000 ma·turib 
value issued in &aJ one calendar rear, 
or in comblna tion with Series G. I! held 
aturi tr, the illtereat rate is 2.53 per 
a 7ear. 'l'he Series F Bond 1a not tl'&lllterable, 
&1111 'MoT be redeemed at &aJ tllle after aix 
110ntha from date o! laaue in accordance with 
a table ot redemption values prillted on ita 
!ace. DenOllliD.atlons are $100, $500, $1,000, 
$5,000 and $10,000. 

"To meet demand tor a current income bond, the 
new Series G Savings Bond, to be issued at 
par, bears interest during ita 12-rear tera at 
2.5 per cent, paid aetli-annuallr b7 TreasW7 
oheck. Intended tor both saall and large in
vestors, the Series G Bond is not transferable, 
and can be registered like Series F in the 
~ ot individuals, associations, and corpora
tione, except banks tor their own account, up 
to a total ot $50,000 aturit7 value, alone or 
in collblnation with Serle• F. DenOIIIi.Daticma 
are $500, $1,000, $5,000, and $10,000." 

That again has got to be col'l'ected to make sure 
that the7 understand it h annual purcbaus m1 
not annual holdlnca. 

It does good to read it out loud, doesn't it? 

Tel • 
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"Den011inat10111 an $500, $1,000, • ., 000 
aDd $10,000. .., , • 

"Like the other two bonds, Series G ia re
deemable before maturitr at f ixed redemption 
values printed on ita face, In fixing these 
values, induc«ment is given to holders to 
retain their bonds until final~~&turitr. • 

Like the other two, do ;rou nnt the thirt;r 
dar• in here the same aa i n the others? 

Yea. 

"Sales iltenciea: Defense ~Tinga Bonds will 
be on sale Jlq 1, 1941, at 16,000 United 
States Post Offices, at Federal ReserTe Bank~ , 
at all fiscal agencies of the United States, 
and direct br mail f r om the Trea8UJ7. Series 
F and G Savings Bonds will be on sale at all 
these agencies --• 

The banks haven't said ther would do that, 
have ther? 

No, we sar all Federal ReserTe Bank.s 

You don't sar all? 

Ther are all doing it now. 

We can order them to do it. 

We go on now about the banks. 

•urangementa are now being made through 
which orders for bonds of all three se~iea 
will be accepted at commercial and savLDga 
banks.• 

That is all right. 
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1hnal Sarillga 8tap11 OH&t 'B(IIIaala 
11 laid '117 Saontarr »nopnth&u upCIIL tu 
blpol'talloe of Poatal S.v~• ~· u a 
M&lll of a oouragiDg ateadi unnga .. oag 
the fOUth of iaerlca and all othera to wh011 
~nt of $18.75 at one tt.. for the 
lu.l.leat Deteue S&Tinga Bcmd ia not coDTIDilllt . 

'!'he Poat.aater General hu apprond a 11111r 
aerie• of ata.pa, of epeoial design, priced 
at 101(, :!Sj(, fiJI(, $1, and $5. l'llrchuera 
will be ginn attractive pocket albuu in 
which to .nmt thea. .b albua contatntng 
75 of the 25t atapa haa a ouh nlue of 
$18.75 and can be exohallged tor a Deteue 
Sarlnga,JoJid whioh in 10 Jtara will be 110rth 
$25. 'l'b:ere are aillilar albu.la for 110unting 
the 501(1 $1, and $5 ataspa, exchangeable for 
$SO or fl00 bonda. • 

Are JOU going to put out the ten cent stamp 
right now, the albWII? 

We han the stamp out but we have no alb11111, 
Du. 'l'he7 are going to use the card that 
thq han aln;ya been uai.ng. 

You eee, that ie a hiatus. The denoainatiou 
are ten, but 70u have no albua and 7ou han 
n.o exo~ into a bond or other stapa. 

1a a •tter of tact, we don't expect that to 
be YU7 Ech und, but actuallJ it does exist 
in the Serln 1 Poatal Se.nnga Stapa. 

Do rou thl:ok lt ought to be in there? 

It baa r•ll7 got to be in there, beoauae 
that 1a the aenowiMtiOD that il included. 
Bat w dOD't hen &ll albua tor lt. ~ 
ban cot to oontlmle to uae the card that 
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~han U.,. ben ualll& for tbat 
4noala t1Cil. 
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8 0!oltmisat1on1 'llwl'f lWl woman and child 
.!.n .lmel'ica will ~_1!ven full detaila of thie 
Jlatlonal Defenee 7in&• plan, and eaq wqa 
to take part in lt; Seoret&J7 lilrgenthau 
aaid. 1 new dlvlelon of the trea1Ur7 Depart
aent, called the Defense S..Tinge staff, baa 
been created UDder the auperTieion of Harold 
I. llnwl•~!•tant to the Seoret&rf. It 
inoluit11 W. Sloan, adainlstratin 
director, Gale F. Johnston, field director, 
and Harford Ponl, director of lnfol'lll&tion. • 

I e~hasised that because that is the first 
tlae ;rou han heard, perhaps, of that new 
tera. lflo. Bell and I han decided it h an 
appropriate name. 

What do you call yourselves? 

Defnee Saving a Stt.ff. 

Brlgadie~ Generala. 

Defense S..vinga staff. 

I would suggest, lluold, that instead of MT
lng that tlie issue of the aaTinge bonds will 
'be discontinued, I would sq that the eavinge -
thla security·, that it will replace 70ur• 
aarlnge bolide and will be available to all 
the regQlar purohaaere of United State• Sav
ing• BOnello 

Pine. 

'l'hl• h eomnhat 
duPing the war. 
Seoret&r7• 

Regraded Uclassified



H.l!.Jr: 

Bell: 

Graves : 

Bell: 

Gaston: 

Bell: 

Schnrr; : 

Graves : 

H.M.Jr: 

Graves : 

Kuhn: 

H.M.Jr : 

Grave a: 

H.lo!. Jr : 

- 8 -

Ia thia agreeable tl JQt 

Tee. Ien't that the on 

Tee, 

I thought I had, 

314 

J.ni tlaled? 

There ia nothing in there about redemption, ,, 
there? 

Yea, be redeemed --

Thir ty da;re. 

We say in each case, Herbert, will be redeemed 
at aUT time before maturit1 at 1alues printed 
on the face of the bond. 

You den ' t want to put in the name of Wr. 
Odegarde as consultant? 

We thought that we would f r om time to time 
have other things to release. Wr. Odegarde 
is right now working on an adviaoey group, 
and I think that perhaps t he time to mentioo 
Odegarde would be when there is publicity 
about that adTiaoey group. 

I would like to keep it to the three steadies, 
I t hink, at this time. 

ill r ight. 

We have~ to c1o some changing on this to 
meet th inti that han been discovered 
here. 

Now this goes aut - ia i t released tomorrow 
liD~ at 10: 30 for the following morning? 
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'f'bat h PI,: 
.lnd haw get thh into the field? Do 
TOU gin I to the ftrioua people to gi T1 
to newapapera? 

We oan send thla 0, win to all the Federal 
ResePTe Banks and aalt th11111 to r eleaae it, to 
giTe it out in their cities, aend it to all 
the banks for releaae Friday morning. 

We gin it to a hundred oorreapondenta here 
who will send a large r.rt ot it to theiP 
papers so it geh to t e bigger papers. 

.lnd you do lto the Federal Resene? 

We oould. t is the -.y we do our financing. 
Now, the trouble with giTing it to the papera, 
ther don't send it by wire to the Coast. It 
is too expenaiTe. 

That ia right. 

But if we sent it to the banks to release there, 
rou would probably get it quoted in the 
papers. 

Another thing, we oould send out copies to-
night 0, air ail to ten or tweln of the big 
nft~pers that aight be .oat likely to co-nt 
on he thing editorially and sand it to their 1 
editors so that the ecU\ors will han the f1lll 
atataent before them at the time it is re
lea•ed in Wuhiagton. 'l'bere 11 no possible 
Ohlnoe of a •lip-up there because you aend•it 
~ to 1110rni111 ~pert, and they will han gone 
to pren alreaq' b7 the t1ae --

lha do you aend it to thea? 
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Wall, 1t oould be aent tODight to anin 1n 
Chicago &114 1 .. York and Bost011 in the IIOI'Il-
lng. 

It oan be in the ~ ot senral thousand 
buke FPihy _,l'Ding, it 70u 11811hd to han 
the Fed sad it out toaorr01r night. 

Tea. Wall, the Feel oould send it out to.on01r 
.,l'Di.Dg • 

Tee, so the7 gat it up to110rrow night. Thq 
ban to m.illleoir41l it and get it into the ail 
tOIIDrl"'W attel'DOOII. 

Bllt that doeen ' t do aJ11 good, to get it in 
the Frida7 morning's papen. 

It is too late. 

I am thlnkinlt in addition to the papers, get 
it into the liands ot the banks as a statement. 

Oh, that is all right. Well, let me just -
let'• just get- I would handle it, nuaber 1, 
tl"'OI 7our md as 11J7 publici t7 tinanoial 
.tat-nt thal we want the federal Resei'Te 
Sfata to get in the hand• ot the nnepapen, 
10 that the7 will put it in the Fridq morning ' • 
papers. Let's do it that W&J• I M&ll, jUit 
like .., bond ieaue. 

Tb&t is right. 

I •u h&lldle it that wq, 70u see. That would 
be nUIIber 011e. 

!bat ia all right. 

Ie that all right? 
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Yes, sir. 

I Jll8an, that would go out tomorrow moming 
on the Feder~l Reserve wire ayst~. 

That is right. 

For Friday Dornin& release. That would be 
one ~. just like a Treaaury financing. 
That is Number 1. Then Number 2 you (Kuhn) 
want to send it to key papers, Tbit is all 
r ight, and we give it out here at 10 :30. I 
think that is pretty good coverage, isn' t it? 

That is good first coverage , and we can keep 
pushing from there, 

And I think it ought to go, besides that -
The Post Office has a system and we ought to 
ask them to put it i.n tho hands of every post
master i n t he United States, 

They could quote it in their - when does that 
come out, their journal, bulletin? 

Oh
1 

they will undoubtedly put it in their 
bUlletin. 

I think if Dan does it just like a financial 
statement through the Federal Reserve S,rstem, 
just ~s tho~ - we would like every newspaper 
In the UniteCl States through the Federal 
Reserve System to get an announcement for this 
thing. That is the system. We do that 
through the Federal Reserve and we do i t 
here oesides. It is a littie dupli cat ion, 
but there is no di fficul ty. 

I was thinking rather of the people who would 
comment on that. 
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Do that, too. 

<11, I would do that t o 10111 of th•. I thi.Dk 
that h good. Her bert, ·aey o01111118nt? 

No, I thinlc that line-up h all right. I 
euppose you are later going to han eome local 
org&nization stories? 

Yea, u llr. l/Drgenthau just said, we can get 
out later distribution through postmasters 
to reach cities of ten thousand and less. It 
ougbt to be eouwhat different. 

lfo, but I mean 7ou are going to han stories 
of local organiutions which will be coming 
up later for local distribution. 

Later. 

There is just one thing that I would like to 
have. You couldn't give me a out of the stamp 
and have a mat made which could be sent out 
tor distribution? 

Jio. 'le can •t print that st&~:~p . Am I right, 
Dan? 

No, 70u are wrong. I cleared that with Secret 
SeJ'Tioe. It ia printed now in aey catalog or --

I me this suggestion -

Bae that been changed? 

Tee. 

I think it hae been ohanged a liUllber of time • . 
With the approval of the Seoretll')' , I think it 
1a all rigllt . 
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T• plot 11p a Soott oataloc. tu, llGir 
nprOalloe all the etmpe. 

319 

tee. 
now •. 

' 

There b a apecial law on the aubj':ct 
Thef have to be ott- eiee. 

tee, 

&,r a certain degree troa postage etaape. 

Bllt I would like t o han a ut prepared, JOU 
He,ot thia atup1 I don' t O&l'e what abe 
it ia. It it ian t a rerular sise, take the 
tw.ntJ-tin cent - what Ia the 1111:1t size 
abcve the ten? 

TwatJ-tin. 

Ia that an odd siEe? 

No, it is a postage etamp eiEe. 

Well, what ia the nut ehe? 

Well, we have no etaap ot that abe. 

We have to •KIIit.r tha in ordu to let th• 
print th•· I thlnk it hae to be at leaat one 
ana a halt tillla the aile. You oan bl01r it 
up to arq abe. 

It I •• goillg to do it, I would like to un 
the ten cent .tap. 

You don't •an in connection with this 

Oh no, jut •• aooa •• we oan. 

hd_JOU would 101111 that out, to~r. to nel7bcq 
ao ~ oan eee What thar look Llkef 
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'l'hat 1a right. 

We haven't ;yet had tbe formal approval of 
etampe by the Postmaster General. 

The minute ;rou get it, I would han ten 
thoueand mats made, and if your weekly newe
papere and all that kind of stutf --

Later on. 

Well, within a couple of weeke. Just as soon 
ae the stamp ia finished. 

The stamps are finished now, that is, we have 
the proofs of them. 

Well, tust as soon as :you can get it, I wou 
like to see a cut of the stamp, the boiler
plate atutf. Isn't that what :you call it? 

That is right. 

To go out. 

.l.e a utter of fact, we won •t han to stand 
the expense of those mata. We can get Western 
lfewepaper Union and IUJ. and others to sand 
th- out. 

Whatever we;y :you can do it, Chick. 

Ferdie and I were talking over some of the 
quutlone that mh:ht be aeked to.,rrow. I 
fhlnk JOU alght like to talk about thell. 

u . lhat elee? 

I bad onl;r thh euggeetion to make, that in 
the preu conference to110rrow we stick to the 
aotut.l luuu that we are puttin& out , the 

• 
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actual fiiWicial detaila, &lid 1q otf ur 
details of our publioit)o soheus or our 
pr01110tion devioee or the d11ign ot the 
stamps or the legend on the posters, be
cause the more we tell ct that in the be
ginning, the more we hurt our pu.blia.itT 
later. 

I will stick to that. 

Do you agree? 

Yea. '!hat is all rigllt . 

The issues and the eooncmios ot it. !hat is 
the story. The other isn' t the atcr,r. 

The publicity is tor later on. 

I want both Bell and Graves at rq presa confer
ence tomorrow, and Kuhn. You can all three 
be here tomorrow. 

~ I bring up a slightly different thing 
about this? 

It the nurse is there, I want to take tl:.&t 
inoculation, but otherwise -• 

*e have here letters to the heads of the 
broadcuting systems and a draft of a letter 
which we intend to duplicate with 7cur approval 
to send out to all ot the independent stations 
in the oount1'7, leading to our radio advertis
ing. We are paving the wa7 tor an approach 
to our radio people. 

Do 7ou want to blot these for 1111? 

SUre. 
Did you check your IIIO'fie actress w1 th the 
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•uoaa1 c..itte--. boa \mo,.lat 

lot fet, becaue n ban been blklJ!g to 1flll 
!lqe ottloe, who •11• we can get a large 
nuaber ot top-tllght 11ovle atara in ow tiret 
trailer, easy, without 1111 trouble, and also 
there ia a ohance ot getting the publici tr man 
tl'OIIl Ketro-Goldw7n-llaier to work for us one 
dq a nelt, and he h the but man in the 
induatJ7. 

Boward Dietz? He is very good. 

Row is he going to come here? 

Apparently he is in Hew York quite a lot. 

lfr. Rays called • a while ago merely to say 
thet thq were planning to e~ooperate with us. 

Wonderf'ul. 

Fully. 

'londertul. 

'l'he7 a., there is no trouble about •king a 
trailer to ap_pear all onr the country about 
the 15th ot JaJ, it we pq the out- ot-pocket 
cosh ot aaking theJrinta and shootillg, and 
thq will have a tr ler with Ginger Roger• 
and evel'fbod;r under the aun in it. 

Oh, I thoul!bt it was going to be an autcmobil• 
trailer with Ginger Rogera. 

(Laughter.) 

It n have Ginger Rogen, I inaht she haa got 
to aance. I want Ginger Rogere and Fred iltalre 
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to ao a trailer. 
the two ot thea. 
teaa 1D America, 
boq all right? 

Tee, eir, 

Regraded Uclassified


	00974
	00975
	00976
	00977
	00978
	00979
	00980
	00981
	00982
	00983
	00984
	00985
	00986
	00987
	00988
	00989
	00990
	00991
	00992
	00993
	00994
	00995
	00996
	00997
	00998
	00999
	01000
	01001
	01002
	01003
	01004
	01005
	01006
	01007
	01008
	01009
	01010
	01011
	01012
	01013
	01014
	01015
	01016
	01017
	01018
	01019
	01020
	01021
	01022
	01023
	01024
	01025
	01026
	01027
	01028
	01029
	01030
	01031
	01032
	01033
	01034
	01035
	01036
	01037
	01038
	01039
	01040
	01041
	01042
	01043
	01044
	01045
	01046
	01047
	01048
	01049
	01050
	01051
	01052
	01053
	01054
	01055
	01056
	01057
	01058
	01059
	01060
	01061
	01062
	01063
	01064
	01065
	01066
	01067
	01068
	01069
	01070
	01071
	01072
	01073
	01074
	01075
	01076
	01077
	01078
	01079
	01080
	01081
	01082
	01083
	01084
	01085
	01086
	01087
	01088
	01089
	01090
	01091
	01092
	01093
	01094
	01095
	01096
	01097
	01098
	01099
	01100
	01101
	01102
	01103
	01104
	01105
	01106
	01107
	01108
	01109
	01110
	01111
	01112
	01113
	01114
	01115
	01116
	01117
	01118
	01119
	01120
	01121
	01122
	01123
	01124
	01125
	01126
	01127
	01128
	01129
	01130
	01131
	01132
	01133
	01134
	01135
	01136
	01137
	01138
	01139
	01140
	01141
	01142
	01143
	01144
	01145
	01146
	01147
	01148
	01149
	01150
	01151
	01152
	01153
	01154
	01155
	01156
	01157
	01158
	01159
	01160
	01161
	01162
	01163
	01164
	01165
	01166
	01167
	01168
	01169
	01170
	01171
	01172
	01173
	01174
	01175
	01176
	01177
	01178
	01179
	01180
	01181
	01182
	01183
	01184
	01185
	01186
	01187
	01188
	01189
	01190
	01191
	01192
	01193
	01194
	01195
	01196
	01197
	01198
	01199
	01200
	01201
	01202
	01203
	01204
	01205
	01206
	01207
	01208
	01209
	01210
	01211
	01212
	01213
	01214
	01215
	01216
	01217
	01218
	01219
	01220
	01221
	01222
	01223
	01224
	01225
	01226
	01227
	01228
	01229
	01230
	01231
	01232
	01233
	01234
	01235
	01236
	01237
	01238
	01239
	01240
	01241
	01242
	01243
	01244
	01245
	01246
	01247
	01248
	01249
	01250
	01251
	01252
	01253
	01254
	01255
	01256
	01257
	01258
	01259
	01260
	01261
	01262
	01263
	01264
	01265
	01266
	01267
	01268
	01269
	01270
	01271
	01272
	01273
	01274
	01275
	01276
	01277
	01278
	01279
	01280
	01281
	01282
	01283
	01284
	01285
	01286
	01287
	01288
	01289
	01290
	01291
	01292
	01293
	01294
	01295
	01296
	01297
	01298
	01299
	01300
	01301
	01302
	01303
	01304
	01305
	01306
	01307
	01308
	01309
	01310
	01311
	01312



