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February s, 1941 • 

.:ro: Secretary J.!orgent.hau 
FRCI!: l.lr . Gaston 

SUBJ.OCT: Cabinet l!eeting, F'rida;y, February?, 1941, 

Frank W<Jlker brought in and read to the others , before the 
President arrived, a clipping attributing to an ancient Chinese 
philosophar the statement that intelligence had brought him nothing 
but grief so he wuld take care that his son should be ignorant and 
stupid so that he could llind up a succeseful career by being a 
Cabinet officer. After the others had enjoyed this , Walker took 1 t 
in t o Grace Tully and the President brought it out l'li th him and read 
it with gr eat glee. 

The President said Wendell l'lillkie was enroute, with a tail wind, 
from Africa for Trinidad and that Harry Hopkins was to leave Lisbon on 
the 15th. He said Harry Hopkins had made a great hit with Winston 
Churchill, being so different, and he thought perhaps V11nant would make 
a sl.milar good impression. 

There wns telk of the need of doing something for Bob Reynolds, 
since 1t appeared that the vote on the lease-lend bill in the Senate 
Committee mi~ht be very close. The President had heard that the 
blockade on the Burma Road was very serious, that the Chinese seemed 
to have no capacit;y for straightening out tangles and dealin~ with 
unexpected obstacles , such as the destruction of a bridze , He asked 
it there wasn 1 t supposed to be some American expert over there advising 
them, but nobody seemed to know. 

1. 

Secretary Hull brought up the subject of planes for Greece , saying 
mildly that he hoped some wa;y could be found to help them. The President 
had a s uggestion to make. It was that the JO old, single seater Gl'WID8ll81 
which the !lavy offered, should be turned back to the manufacturer, who 
would in turn sell them to the British for use in Africa. The British 
would find tham useful in that area as dive bombers and then ought to 
be l'lill1ng to give additional air help to the Greeks in Albania. He 
thought this ought to satisfy the Greeks, Hull did not pursue the sub­
ject f'urther. However, Berle had been working actively during the da;y 
trying to devise a plan by which the Greeks could get at leqt 30 
modern fiehting planes, such as Airacobras or P-40 ' a. Hull did say that 
it would create a bad impression in the Bal.kana it we disappointed the 
Greeks . 
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- 2 -

Tho President h4d sent back to you the order to abandon tha 
International leo Patrol tor this year after first si&ninll it and thon 
scratching out his sicnature. I aakod him it be 118J'lted to discuss 
this and he said we ought not to abandon it ainee it lltT.lld serve as a 
cood blind tor the use or vessals in tho vicinity of Greenland . It 
we announced tho discontinuance ot the icc patrol we could not give 
that excuse !or the pi'Osenee of vassals in t.'>e llort.'>. I pointed out 
that it 1r0uld be impossible for us to tul!U our obligation to broad­
cast useful in!ormation to shipping of all nations, as r equired by tho 
International Convention, but the President adhered to his decision. 
Actually, of course, wo Tton' t be kiddinc anybody about what our ships 
aro doinc in the llorth. Tho newspaper~ carried o number of stories 
about tho cutters that •tent to Greenland last s\lll100r nnd that t heso 
trips hsd n othinl to do with the ice patrol . 

I reported t!lat. apparentl,y SO""' pain was beinc caused the Ar:ey, 
the !:a\')' end JcSSO Jones ' corporations boCilllSO of inabillty to import 
strateGic .-.aterials tree or duty. I pointed out that the only author­
ity we have to waive duty is a statute 'll!lich exo"'Pt.a emorgeney pur­
chases or war =terials made abroad by the Secretary or the !:avy and 
said that as to any particular shiprent all that we 1<0uld want would 
be a letter !roa the Secr~tary of the llovy stating that it was such 
on emer gency purchase made abr oad. 

Bob Jackson objected to a price agreement. between machine tool 
!lWiufacturers ontorod into W1dor the direction ot O. P. J.:. He said it 

2 

was in flat violation of tho law. A!J far as wo could go in that direction, 
he thou;:ht, was for Henderson to issue a statement. Giving a 10aT1nm fair 
price or tor tho War and llavy De;>artr.~nts to 8/J;f that they would not pay 
above a certain price or prices . Jackson also said that State taxes 
or various to""", particularly on sales ot .:aterials, were &<>ing to add 
natorially to the cost. or contracts on tho cost plus basis . 'l'lle Presi­
dent suggested that '118 ci&)tt find some 'nil to discipline States that 
were too ;;reedy throuch i'IPA. It was sucr,ested the Treasury ousht to bo 
able to get up sotnO data on the importance of this problem and I oaid 
I felt sure r.e could cet. information on tax rates. Jackson said that 
a bill ordering the deportation o! !larry Dridces , by no.me , would bo 
pressed in Congress a cain this year snd he didn 1t think we 1<0uld bo 
able to pr <>vcnt its passace Wll.ess lTe had a substitute. His :Idea was 
a bill requirinl; that otrieers and directors or labor unions shall be 
Al:leriean citiZCIU!· During tho diseusdon Jaekaon said that '10. J . 
Caoeron ot the ?o:-d Yotor Coo:pany is illegally in the United States. 

The President said that he !lad boon talldng to Dan Bell and 
Hnrold Smith about ~ !lavy request tor an approprintion for eig)ltoon 
old ships, 050,0001000 tor tho purchase and C65 ,000,000 to r econdition. 

I 

f 
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_,_ 
Be bold t1lrMd tb1a doe 1114 lw:l la1d "- a l'llle ot tballb t.bat llll't Oftl' 
•i&bt7 per o•t ot the eoqui.it1ca ooet ~ ba lljlellt. 011 ru ""'ti.,.'ll• 
1a to tba b1c datenae cle!'1ciellq ~proprlat1011 tar t1w 11a'r7, tbe ••"•et .. 
tor wb1oh ""'" a b11l1011 4 slll~olba told ForNn.l. it CJ111bt to be n.t. 
to juat under 900 lld.l.Uona tar ocioel. reaaoaa. 

Iona re.O a -andua rr .. the 8ol1o1 tor ot his Doopa.ramt iD­
d.l.catinc that Yal.uable oU raeoureaa wre balD« draiMd trc. 'llllder' two 
Arfq reaal't'a t.icna. 1be Interior Ilepart.nt thoqht the)" bad mthori t7 
to enter into contraete to protect t.ba ao .... maent•a intoreat, but that 
Juat.ica d.l.aasreed. After &sldna 'llho .,... the Dohen;y in the cqe1 the 
President expressed the opinion that m E:locut.iY& Order s!.ght cure the 
ai tua t.ion. 

Wickard talked about cotton tor war uaa tnd Jones about business 
cond.l.t.iona, transportation ot rubber and the need ot add.l.tional sine 
nel t.1n& tacill t.iea . 
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De~ )(r, Ooobru, 

l'l qf&l r &eked • t o proTlh TOll wttll 4ot &ll a of tile BrlUall colA u4 
doll~ uooh at J emJI>Z'f 31at 1,a.1. !lie flcun• AN aa f ollon la coooparhon 
vUh tho flcun• of a 110nth earllort 

u. E. 0o11 ap4 Dol w bch•ne .... ,, 

Mllll ono of U, 8, dollar• 

))eo, ]1. l9l!o Jap.. 11. ffll 

llol4 292 154 

Offioi&l dollar b&luceo 54 u6 

•l'r lyato dollar bal&Dcoa 302 305 

Xatkotablo oocurltl•• 616 562 

Direct and alacollueaua 
lnYutaonto 900 

TOT.u. 2.164 2,0}7 

Aa aeto not a1'&1lablo& 

l'rlyato dol lar 
baluo•• 302 305 

Scattered cold JO 29 

Otbu cold not 
6 aY&llablo 21 

Tot&l not aT&ll ablo 353 J4o 

Total a1'&llablo 1 , 1111 1 ,697 

• Suw11•4 b7 U, s. TroUUl')'; Deoaber f l &W" h roTlled, J emJI>Z'f f icun 
proTlalon&l .• 

llr, B. Merl o Oochru, 
U, S, f reu-Gr7. 

v~. ».c. 
Cllp,7aala 

1•1 B. Ch D. AUn 
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MmJPTUL 

I 

FEDERAL RESERVE BANK 

OP' N•wYoAK 

P•braar7 &, lNl. 

At!.tpf.iopt Mr· R. Mtrl t Coghmp 

I aa •cloaiq bornitll our COIIpil.atica tor tbo -t 

elided .JamMr7 29, lNl, abow1.ac dollar di•bllre-ta oot ot 

tbo Britiah Dopiro ad rr..cb aeCOUDta at tbia baDit ad tbo 

Jlooorahle 110m7 lorp~~tbou, :rr., 
Secreto.rJ ot tbo tre&81117, •••b1ftctoe, o. c. 

I!:Dolonrea 

Joura tat tbtullJr, 

L. w. Kllota, 
Vice Preaiclmt. 
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- DE B I t"s I" - --c 3 E D 1 T S __ ·--------I 
-- - _J,___ f --

D~SITS I : ~~~ D 1 !~---
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' 
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,... 
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' 

33.6 -ll.2(dl,j +113. 5 
52.6 es:-i(~iJ:_ ";"35;3 

23. 0 •. - M .9 
1~4-- !.....::_22..-.!i 

19. 4 
88. 6 
78. 6 
oo.e 
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Debita tredtte 

o.o 1s.• I u .a 
--- r -

51. 8 I 105.4 , 76•2 
...;- 82. 9 

58. 7 ~ 1~2 

30. 0 ~ 

Pl"·~da 
nr Cnld Otber 

Salea ~1\a 

_ r;~3 
-~ 

35. 0 +l.c~. 
ss.1 1 21 .e 

Not t.nor. 
( • ) f\.r 

Dotr. (- ) 
1.n Ba l4n c.e 

- 8 . 1 .. ~., 

• ~- 3 
93. 9 15 .!! ·--1---- + :3P..4 

' - ~.6 - 1. 2 
• 5.4 
- 6. 1 

: 
.. 0.1 
- 1.$ 
.. 1.2 -
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• 
(a ) 1a-:.lude2. .P•}'r.~Ut a tor •~ocr.u:t r- t a r ttlah P'U.robenll(; ca:cSae1oc, !rlt.:lab Ai:- IU:ltotry , SrtU.cb a..Frl¥ &:-ard , NintstrJ' " r &:r:J'IU Tl&ber Do:ltrol , *-lid. Kichtr1 or S':liPJ!t:t.e. 
(b) 1'hrou~ J U:te 19, t beN f~o: ~pre•nt tf'ta~ a lec u: A.o:.rtcan H OI.U'itte.s t n OIIO.•nd Dl~t:riot. ':'f':rorted fur e :."'.oJUn\ ,,r !ho l~1t..4 Jt1nf)!ou.. (Prnoe.,4a nt tM• alea, bnwenr, IIIII&.)' ~t have been c relttted W Ute Bo.nk ~r En(': lMd ' e O~Ol'unt 1r. all Cla810e. ) Bee;ln.ntng wHb the woek en6e4 J\lne 26 , t.he tt~\u"e reproeaent trenofare t'rcr.. t.he Bo.:lk or J.kifltl"')el , ::n• York A(;oney , l'.t\ tc.h 1a ouatNllan t••r ~quiet t 1N~e-d Aaierloo.a Hru rt t.ho held J.a th1o CIO'Wltl"Y• The tre.nsron- epparGnt.l . .y rothot pl"GGat de Cit' • •!'r1~18.l ~nul ty ealeo: , tnolu.cU nr t hneo hn.n4lo4 through prlnt.o delll.e. rroc J'Wl.o 17 t.o 1\ll..Y 19 , traneaottune in aeourltte~o: payable tn _,.olt'ted roretgn ~rrenoLu , 1nO-l wU.ng d••llore , b)' United Xini(ba roa14ent.a wero prohibited. 

( o ) IholWle:~ p:l,)'r»nta t'or eo~~t at l'nnoh Air Cn=::Unin:t 8.114 n-ctnch P\l.rehastc~ ~•e l.,o. ( d ) l:lolwSea U:Juatount. tor (b) a.bove. 
( e ) A.lw'lut tee at l 11on ttell•fo.rre.d t"n..G aU•JW:1t • «( Bl"i USh a utb,.r!ucl blmke vttb l:feW York bculk# . 
( t ). ~u:t $11 alU!OD \re.naf.rn·d l"rc.'c •~c.tounta •'t art:1s!: au~· rf.ucl bar.ka vtth :" YC"ft ba:-.l:a. CaJ AbcM.lt $8 ol.Woza t:J"&naf'errecl tro::s. aoot~U.:~U or Br1USb a :.athl.tr1t.4 tanka l."ith ,._ Yt~rk b acl:c. 
(II) About $10 mtlloa ttt.n1tened !'~ a~t• nr Br1tillb a u tb.,rhed 'blnlns 1:1th Jfe'W Ynrk l:ar*s . 
( 1) .J.d juated to olilaintlt• tho e1"1'eot ut $20 million pa1d. qut o n J\me ~ and retu:-ned the rnllf'Wtng day . 
(J) ..Abttut $2 mlllton t~•rerrod trt~;~eoo<-unte ot'B:rltiJ:I:h 'auUwrbtcl tanka · wttb Nett Yu rt: bonke. 
{Jc:) .lbuut t2 million treneterre4 "rrom aooOunt. ut 8r1tUb ·autbnrhod banlca •witb Now Yf.Jrk banks. 
(lj A.bnut f4 million treru~f'erred traz aoo.nunt; nt 'Brit l:ib '•uthorhed banka •ttttb Now Yf'<f'k bo.nk•. (a .About. $6 aillloa t.ru•t..rred ' troa acc~un:h orBriUab 'autboriu cl blah 'w1:tb )!.., Yor k b&ate. 
( • ) Attolil'l .32 111l.Uoa '\r'a.Uter J'tld troa aooo.uttl o t 81'1 tieti e.ut.borilecl bank• with JIW Yo rk baake. 
(o) Allow\ $2 llill.ioa uaaar erred troa aeco~o~.~~~ t.• ot' Br11.1alt 'aut.bori.a.ct beAka •wit.b ~ York ba.a.ke. 
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TREASURY DEPARTMENT 

INTDt OI'PIQ COMMUNICATION 

DAft J'ebnu)- I, 19111 

CONFIDENTIAL 
Rachterecl o\er11ac tralli..,Uolll ot \be reporUac li..U wre u follow• 

lol4 io oo.meroial ooncerno £}0 ,000 
Pvcbaol4 tro:1 co..,eroial concern• £53,000 

Open aarltet o\er11ac ruainecl at 4 .0). 1'ranoaoUolll of \ba reportiac \ADito 
... touo,., 

lo14 io co•ercial concerno £1,000 
l'l>rcbaoecl fro• ...,...eroial co.,.,erno - 0 -

!he oa.lT obaace \bat iooll: place .-oac ilw other CI'CIJ'NACieo ooa.oioiecl ot a 
ill}ll'oYe•d ilL \ba CauAiaa. 4ollar. Olooiac q"QOtaUoa.o wre1 

Oau41aa. 4o1lar 
lvioo franc (oo .. roial) 
heclhh kroaa 
blohuarl< 
Lira 
.lrpdlae P"" (tree) 
Jraoiliaa. .t1re1o (tree) 
Cullan peoo 
ICezioan peoo 
Chine•• ;raaa. 

17~ 4iloO'GIIt 
.:1)33 
. 2)86 
.4005 
.0505 
.3)62 
.0505 
6-1)/16~ 41IOOUilt 
.2066 
.05-7/16 

!here wre no col4 traa.oacUolll coa.._iecl '117 u to4q, 

!he J'ecleral lleool'Ye Jaa.ll: ct .llow Yorlt reporiecl \be folloWiac co14 e- \11 

troa 1Cex1oo, &hipped. by ilw Jaa.ll: ot Me:ldco io ilw 7ecleral tor 1\o ova 
acc01at , tor &ale io the .11., York .iooay Ottioe. 

154,000 troa Tone.,..la, lhippecl io the .11., YoZ'k apa.o7 ot the lo7al Jaa.ll: of OauAa 
tor account ot \bat balllt' o Loa.4on ottloe. !'hie C'Ol4,111doh arr1Yecl. 711te1'4q, 

,__ __ wu oo14 to tho .llow York .iooay Ottloe. 
,000 !otal 

.llo col4 or ollnr priaeo were reooiTecl troa Joabq to4q. 
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KilO PL.f.D 

London 

1.0 

• 

Dated Fcbruary _B, 1941 

R~c 1d 8:10a.m. 

Secretary of State, 

Washington. 

483, Eighth. 

For Treasury. V•sting orders for the followi ng 
Indian GovErnment sterling loans have just been 

announced: 5 percent stock 1943-47, 4-l/3 perc•nt 

stock 195Q-55, 4-1/3 percent loan 195Q-55, 4-1/3 

percent loan 1956-68, 4 p<rocnt etook 1948-53, 3-1/3 

percent stock 1954- 59. 3 percent stock 1949-53. 

und•r these o=d£rs United Xingdom holdings will 

be aoqui:-cd b) tt:•· J3:ritie'!l Treasury and tho: s•curitiEs 

trans!Erro:d to the Govcr11L!cnt of InC.~.a. The orders 

arc reportEd t o have bc•n made i.n full agrnmcnt with 

the Indian Government in ord•r to utilize for the 

rEpatriation of Indian loans raised here part of the 
large sterling balances accumulated in the hands of 

Indian curr.:noy authori tics during the war. 811Ular 

shpe ar~ being takEn by the I ndian Government regarding 

holdings of the same securities i n the hand& of r esidents 
of I ndia. 

CSB 

• 
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Jo. 411 

,....... ..... ,.'"-'" •• lMl. 

llrlUall CJ ... n.a\ acn•o la Jll'laolplo \o \he __,_ 
,,... lr Chlaa of -lUoaa la JlrlUall Ml'rlh171 ur 

h)Jeo\1 Jll'oOcUoa ....,..r --"-' w...U le la el\Mr lMla or 
-.r-1 ChUa npech Japu \e JII'OWd te llrUlall CJ"'" 
o..-a\ becauo of uo-bq ot .laerlcao \ralalll p1aMe 
la '••IOOD. 

Slrl 

12 

I llan the ll0110r to report tllat U b •\llorltaUnq ota\e4 here \hat 
the llrlUall hwn.at llae acnet la Jll'iAolpl• \o the ..taotare lr \Ill 
ChiDe .. ot -ltiou 1D llr1Uall terru...,. . 

It the llrU1all acn-•t lo .U. etfeoUn, aD4 Chlaa \aDo onr er 
eowbll.Uo a plat tor the Jll'o4Dotloa of war •terialo, \be plat will be 
la el\ller Ia4la or :aur-. 'l'be forwer coaatr, often 1D4utr1al areu wbere 
ponr aD4 0- I'&W •terlalo an a-'lable, u4 JII'Obabq CJ'I&ter oecurl\J tr• attack la \he lftat ot war betwMa Japu u4 llrUaia. .A. J>l-t la -.r­
w01114 llan tho a4YUtace ot JII'Orl41Jic a oov.ree of nppll11 rel&Un1T clooe 
at llaa4. a-nr, the •U•r llaa aot 7et re..,hd the ot.,. of .S.:!'lalte 
.........,_.to. 

Cb1aa 11 - -..taotv.r1ac o- war •terlalo at arooaalo Ia Chlaa, aa4 
\be ... utacturo ot ouch •ter1alo 1D BI1Na or Ia4la bu ben po1ato4 to u a 
pooa1bU1'J a1Aoe the :hropMA war cut ott Cootlaeatal aoveeo of I'IIJ'PlT. 
!han wn ao 41ftlo-•to 1D the -tter 4arlac tho u.- that \M :lr1Uall 
OonnMat aoact>t to &T014 otra1Diac relaUoaa with Japu, loat tho Jll'l•••t 
llr1Uall att1nu towar4 Japu llae nnlte4 b tho &CJ'MMDt 1a Jll'laclple 
MIIUOM4. 

• 

It lo rellab1T reporte4 that Ohba expeoh Japu h 1oq. a protoat with 
tho llr1Uall Ocnra.-at becauae of tho ua•blT 1D Jlucooa ot .A.Mrlcao tra1D1ac 
plaoa :!'or tha Ch1ae" ~Jon..-at (-patch ... :.7, ot .1-.rt 8, lMl), 

DbtrllNUo11.1 

800 
.I.O:a 

la ta1Dtl&plloaw to 
\llo :Depo.n.nt. 

Co:w \ o ..... q, Chnnck'IIC• 
Co:w to •'IIMq, Looldoa 

.A.uUa c. Jra<lr 

.A.¥r1oaa Co•ul 

Regraded Unclassified
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Seore\ary of State , 

Valhiacton. 

100, J'altroA1'7 9, """" 

81U.Y 

lle4rl4 

lla\el h ltl'UrJ 9. 1~1 

.. :aao' P·•· 

AD off1c1lll azm011.11cement pa.'bl11he4 1A a aoat ( • ) pod to­

ion 1A t.h1a aorAill&1 a preaa all4 conap iooual7 hatA!l111el a\ataa 

~>esoUaUou v1 th Arpntiu ha ........ ,. coDOl\>ll.el llbera'b7 

the latter eount ey v111 81lPP17 SpaiA v1t.h 120,000 balea of 

oottc11. !he oo""""'i lfiUI oo11t1Auae tha\ t.here h part of a 

lar,.r procrAil of oo•erc1al relat1o~~e bet,._ e\\>11.1e4 b7 bot.h 

GoYtl'llllenh of which t.he f1rat :pbaH will oo~~eh\ of t.he 1• 

por \ at1on by Spoil> of 500, 000 tone of Whea\ &lld 15,000 

tone of aee\ . lfo 1nforeat1on h «iYell reprdi,._ V.e aeue 

of :pqu11\, JdHor1lll.l7 ill 'bo t h .&JC &lld .AllllDU. 1apl7 that 

the procraa 1a .,. a.ccoi!Plilhel f&llt &lld co-\ clowillc.l7 

011 t.h1a proof of t.he cloae t1ea all4 ~thet1o r olat1ou 

bttween t.he two countriea. 

WSJ 

eh100117 

1.8 

• 
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GROUP MEETING 

Present: 

H.M.Jr: 

Gaston: 

H.M. Jr: 

Gaston: 

H.M. Jr: 

Cox: 

lfiss Chaunce;r 
Mr . Gaston 
Mr. Bell 
Mr. Sullivan 
Mr. Thompson 
Mr. Buckle;r 
Mr. Pehle 
Mr. Graves 
Mr. Cairns 
Mr. Cox 
Mr. Haas 
llr. Cochran 
Mr. Schwarz 
Mr. !Cuhn 

February 10, 1941 
12:00 Noon 

Well, I take it, Herbert, that you have 
been running the Treasury very successfully. 

Well, everything eeema to han been very 
peaceful here. It eeemsto have been 
running itsel f. We had ni ce pleasant 
social meeti ngs f i ve mornings out ot aix, 
and as tar as I could learn, everything 
was under oont.rol. 

I thank you tor not having heard from you. 

I thank you. (Laughter) 

I wee good up until about - where ie Cox? 

Right here. 
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B.Jt.Jr: 

Gaston : 

H.M. Jr: 

Schwan: 

Gaston: 

Bell: 

Cox; 

Bell: 

Cox; 

Bell; 

Cox: 

Bell: 

H.M.Jr: 

- 2 -

Until Saturday night. The looal paper wae 
a little garbled. 

What was that on? 

They had it that we would only uee a billion 
three . They printed it Saturday, and I got 
i n touch wi th Cox Saturday night . 

They misinterpreted it. 

I see. That limitation thing. 

Does the bill carry percentage? 

No, it carriee the dollar .. ount , a billi on 
three . 

Well, the amendment they adopted carried 
percentage . 

Then they substituted a new aeotion. 

I see. That ia very important. I don't aee 
how they got the billion three on a percentage 
bash . 

Nobody else does. 

I thought it was nearer 800 million. 

Have you been away? 

22 

Bell: Oh, off and on. I have been in and out. I 
have had a nice reat. 

H.M.Jr: 

Bell: 

Did you get a little rest? 

Yea. Two hours a morning sleep did me a little 
good. 
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S.M. Jr: 

Gaston: 

H.lii. Jr: 

Gaston: 

H.M. Jr: 

Gaston: 

H.M. Jr: 

Gaston: 

H.li.Jr: 

Gaston: 

H.M.Jr: 

Schwarz: 

- s -

Did 70u get 111 telegraa turning down Foley 
and lhi te? 

I did. 

Do rou think it reached the• in tiM? 

I don't know as I ought to tell you. They 
are in New Orleans , and it is a secret that 
they are in New Orleans. They are taking 
advantage of the extra 72 hours . They got 
tired of the food in Mexico, and so they 
are i n New Orleans . 

Did they leave before --

They lett before your telegraa arrived, but 
they were - wanted to go anywa1 and thef 
could use the 72 hours better ln New Or eans . 

I see, The telegr&ID. C&ID.e the one night I 
lett the ranch. I went over to Nogales, 
and when I got - but they have lett? TheJ 
are perfectly happy'? 

The7 are happ7 to be in New Orleans. 

I loved the ticker about Fole7 and White. 
They and \\lllkie have ude a quick survey. 

Prelillinary investigations. 

I see the Treasury has JD.ade available to 
Representative Lawrence Arnold ao.athing 
or other. 

It 70u are aeked about that thia afternoon 
at the presa conference, Mr. Secretary, our 
anawer so far is that there ia no Treaaur7 
surve7. Mr. Cox can tell 70u what was 
done. 

23 
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Cox: 

Sohwuz: 

H.K. Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H.J.I.Jr: 

Gaston: 

- 4 -

Arnold asked for thoee fir.rea, and the7 
were gina to IUa after a euuae w1 th 
lfr. CAine aad lfr. Bell oa tu epea1f1a 
11Jlder1t11DdlD;g that hb •tateMDh would 
• .., that he aug it up hiullf out of pabl1a 
aouraea and alao that 11J1d1r ao alrcu..tua•• 
wae he to aa1 that it oaae from the Treaeurr, 
which he agreed to, and that was the way it 
was put into the Congressional record and 
this morning that story came over the ticker. 
There have been no questions aaked of 70u yet, 
have there? 

Juat one. The request wee an intoraal one, 
ae I liJiderstand it. There ia nothing that 
we have publiahed, eo I wouldn't call it a 
survey. 

But ia there anything that I ought to mow? 
I am l11J1ohing with the Preeident. He aight 
like to know. I read.7our letter (Gaaton'a) 
and tbe editorial baaed on fOur letter. 

Oh 7"· That was lfr. Kuhn and aoae othera, 
that letter, but the7 did a ver1 nice job. 
The7 got • faae. 

Renewed 70ur fame. 

Yea, that ie right. (Laughter) 

Jnd Coaat Guard ia still intact? 

Well, we haven't had aa7 notice yet. I · took up 
that aatter of the ice patrol, and he baa an 
idea to continue the ice patrol, aa it will 
fol'la a good cover for the cuthra working in 
Greenlaad watera. I think it caa be done thet •11• but I think it would be better to abandou 
the ice patrol; but that ia the idea be ha1. 
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R.M.Jr : Did 10U ro to Cabinet Fri41J1 

Gaaton: !11. 

H.M.Jr: 

Gaston: 

H.K.Jr: 

Gaston: 

H.K. Jr: 

Gaaton: 

H.li.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

B.K. Jr: 

Gaeton: 

Chaunoe7: 

• 
Anythiag special? 

"othi;Hf Ter7 great i.portance, There ie 
one t that 7ou should know about that 
ia Ter,y ush huah. 

Can 70u tell ae afterward? 

Yea. 

All right. 

Soae acre - did 70u know about Kr. ltnox' 
press conference thing? 

i ell, I read it in the paper, and then I 
nw the 'lihite Bouee threw it down. Phil 
isn' t here, but I thought - I eaid, "No 
appointaenta FridaJ after Cabinet. I will 
coae back and eTerJthiag will be quiet.• 
All that happened --

I know all that happened. 

You were here? 

Yea. I wrote 70u a report on what I learned. 
You asked me aa to how that - on the Hopldna 
aatter. 

.l report? lihare h 1 t? 
' It is right there. 

Here it h. 

25 
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I 0111 tell 1011 ill one word. 

I••· Do rou want to tell that afterward! 

I11. !'llen eboat tho11 Greek pl11111, u e 
re1ult ot lnoz' 1tet ... nt there wee quite 
a tlurrJ, end Welles, it aeeaed, had co.adtt~d 
hlmaelt to the Greek lliniater that the7 would 
get 30 or more modern fighting planes, and 
after that lnox' statement cams out and the 
State Departaent thought it would haTe a TerJ 
bad effect on the Beliana, 111d the7 renewed 
their effort to get aoae kind of planes and 
the7 asked Jia BUckle7 - Berle ••ked hia to 
inTIIti(ete the field end let hia know in­
foraallr if the7 were foing to get thea, 
where would be the bea chance of gettin2 
thea; 10 we put nothing on the record bu£ 
did giTe them acme information about the 
general fighter plane situation informall7 
OTer the telephone. 

Then Hull brought the •tter up in Cabinet, 
but in a TerJ feeble wa7. He didn't •AJ 
that the State Denartaent waa coa.itted, 
111d the Pr11ident~a reaction waa, "I will 
tell 70u what we will do, we will giTe those 
planes - •• will sell those plane• back to 
the manufacturer end then the manufacturer 
will sell them to the Briti sh, end then the 
British - that ia the 30 old Gruamana - 111d 
the British will uae them in Eritrea; aad 
then the7 will gin the Greek• aoae acre 
help in Jlbenia.• So it la eettled. 

Berle talked to • reaterdAJ, and he didn't 
think that would work at all, 111cl he ~&icl he 
UDderatood hi• boaa hacl been "'1'7 cela, 
but he ~&ld, "I thi.nk 70u 1hoalcl recophe 
that when the1e Tenne11ee aounteineer• get cala, 
the7 Ja•t get .. aaer 111d aedcler.• 
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R.l!. Jr: 

Gaston: 

H.lo!. Jr: 

H.M.Jr: 

Buckley: 

H.W.Jr: 
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Who ia he getting aad at? 

Just at the world in general . He ~hought 
Wr. Hull was get ting ready to explode . 

I wi ah he would. 

I think the State Department ia gofng to 
continue the tight t o trr to get some modern 
planes. 

I know the place to get thea, Just the W&'f 
you do, ia Republic. Right? 

Tea, except that now the ~doesn ' t figure 
that they would be ao happ'f to get rid ot these 
Republic planes aa we t hought they w~ld, and 
Wr. Berle now wonders it the State Department 
couldn' t bring influence on the War Department 
to have them give up 15 P-40' s if the Br itish 
would give up 15 P-40 ' s . 

I won ' t ask the British to give it up. 

I have the full story. 

Well, I won't ask the British to give up a 
thing. Th~y won't send those things down to 
Eritrea. They will send them up to Canada 
tor training purposes, which is all that 
they are good tor. The British are no tools . 
They will send thea to Canada for training 
purposes . But we will get around to that. 
After all, it has kicked around Washington 
for two montha. It will kick around tor two 
days longer. That is the Arizona sunshine 
working for one dar. (Laughter) 

Anything else? 
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H.K.Jr: 

GaG ton: 

H.li. Jr: 

Gaston: 

H.li. Jr: 

Gaston: 

H.K.Jr: 

Cox: 

B.li.Jr: 

Buclde7: 

B.K. Jr: 

Buckle7: 

H.K. Jr: 

Cox: 

Buckle7: 
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It, I haYe ea. tlguru fl'Oa OAt eource, 
and that h .Ill'. C9t OD thh 0.1'1111l ~t 
einoe la33, and Ital1u1 1114 I aa loold.D£ 
to get 1011e aore !1'011 ot:bere. 

11111 70U gin it to M'1 

Yea . 

Did 70u read rq hand Wl'iting? 

Oh 7ea. 

To sal nothing about a:r spelling. was it 
all r ght? 

Yea. 

Wonderful. Cox? I haYe got two notee here 
fl'OID fOU. 

One o! thea I thought was another hush hush 
thing which u7 be the eaae thing Herbert 
le tAlking about, on finding out what Stiaaon 
and Purna ude out. 

Do fOU mow? 

Yee. 

Do I han t o mow b7 one o'clock? 

I think 7ou ought to. 

Spill it, go ahead. 

Go ahead, Jim, 7ou know aore about it. 

llr. Gaeton mowe all about it. 

28 
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Gaston: 

Buokle;y: 

Gaston: 

B.V.Jr: 

Buokle;y: 

B.M. Jr: 

Buokle;y: 
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i little louder. 

Ka;ybe we ought to le&Te it to hia. 

Is that one of the things ;you wanted to 
tell ae about'? 

It is the same thing, this hush hush deal 
Valentine told us about the other noon. 

Be didn't even want us to aake a note while 
he wae telling us. Two hundred fift;y thousand 
Lee Enfi eld rifl es ana --

For Canada? 

29 

Great Britain and 60 aillion round• of ammunition 
ana --

Is that .303? 

Yes. I don't know just the calibre. 

Thirty calibre. 

And I think the;y are being loaded alread;y. 

What was the rush on t hat? 

'~ell, the;y feel that the;y needed this nr;y 
badl;y, ana the;y aede the deal with the War 
Departaent, and the Pruident . There hn 't 
an;y certi ficate being issued on it, no deal 
at all, no publicit;y. The theor;y is that 
it is being left on the aook ana the trucke 
coae up ana get it. 

It just diaappeare? 

That is right. 
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Wonderful . 

Well, the rush is that they belieTe t her e is 
going to be an invasion. 

I see . But that is the only thiJ18 that 
happened while I was gone~ I thought you 
were going to tell me that he gave them 
some bombers or something. Is that the 
only thing they got while I wu gone? 

The only thiJ18 except that considerable 
progress has been made on the interia 
purchasing. 

Good. I want to check that with you after­
ward. What else, Herbert? 

I think t hat is all. 

Now, Cox, on the Lend- Lease? 

Yes. Here are two meaos, one a Tery short 
one and the other a little longer on the 
same subject, whichever one you want to use. 
(Referring to two suggested letters to the 
President for the Secretary's signature, 
dated February 10.) 

I was terribly sorry I asked you to do that 
on Sunday. 

Oh, that is all right. 

Which one do you recommend? 

The top one, which is two pages. 

You haTe your men up there on the Hill, 
don't you? You do? 

30 
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SulliYUIJ 

B.X.Jr: 

SulllYaD: 

B.V.Jr: 

Sullin n: 

H.li.Jr: 

H.X.Jr: 

Cox: 

H.K.Jr: 

Cox: 

B.ll. Jr: 

Cox: 

• 

• ;.u- . 

1o, tu, ... n1t1111 t• ge. 

- aoa•t J01l ·- tU.up' 

I will. 

, 

• • 

~Arb• OD aaoona thought JOU had better go, 
too, John. 

I would feel safer. 

Go ahead. I will eee 70u later . 

(XI'. Sullivan l ett the conference . ) 

I will tab the top ODe, 

Jll right. I will gin JOU aothtr oop7. 

Yea. Lend-Leaae. Who alee' )lr, Bell ought 
to han • oop7. 

y ... · I aildlt tell 70u that ,_, of the other 
brach11 ol tbe GonrDMDt, OPK uw1 what not, 
are Juet getting concerned about theee , ... 
probleaa. I don't think the7 are aware of 
thea. Intoraallr Eddie Greenbaum ana KcClo7 
talked with Ferd e ana aflelf Saturaa, after­
noon for awhile about thie, ana the7 are in 
agreeaeDt with OU1' viewpoints on the thing. 

I aee. What alee? 

That is all. And then there ia one other 
eet of infor.atlon 70u aa7 want (handiDg 
-oi'&Dd• to S.cret&l'7) on what the bill 
MIDI. It h a flaoal utter on what stuff 
haa been ~propriahd for and what etutf 
lla• been obtained or h being obtained under 
contract authorisation. 
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H.K.Jr: 

Cox : 

• 

• 
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Thi1 i1 uaique. •To UD4erleoretar,r Bell, 
trom Morgenthau.• 

• All right. Will JOU (loll•• Chaunoe1) see 
that Kr. Bell gete thi1, pleaee7 (Laughter) 

Is it instructions? 

It is some questions as to the appropriations. 

That ia all I han . 

Bow are you and Blooa7 Do r ou sleep in the 
sue bed? 

I haven't been invited to Blooatop ret, but 
I teel all right otherwi••· 

Is that what the7 call it7 (Facetiously) 

No, I think he baa one called by that name. 
Everybody on the Hill talks about it. 

It ia the one on the Blue Ridge, probabl7. 

Probabl7. 

What else? 

That ia all. 

The7 are going to wind up tomorrow. 

I think eo, toaorrow enning. LaGuardia ia 
going to teetity, aa well aa Willkie. 

I think ., Jfra. will want to go up tomorrow. 

.Ul ~:ight, tine. 
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Cox: 

H.!A. Jr: 

Cox: 

H.M. Jr: 

Cox: 

H.M.Jr: 

Cochran: 

H.ll.Jr: 

Cox: · 

H.M.Jr: 
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I told her I didn't know of any more sign 
of affection that abe was willing to meet 
me rather than go to Met Willkie . 1filllde 
is teatit)ing today. I thought that was a 
real teat. 

It certainly is. 

He is going to testify t omorrow. Is everything 
else all r ight ? 

Right. 

Won ' t you be on the Hill? 

No, there i s nothing .ucb happening there . We 
han got ao11e body watching the Senate thing. 

Merle? 

I have asked Livesey to give us anything to 
help Herbert get that armament data together. 

Oh yea. 

And I also spoke with Playfalr, who bas been 
in charge of the British - Pinaent has been 
sick and now Sir Frederick is in the hospi t al 
and Playfai r said they had a little information 
'ht he took the liberty of cabling to get 
some more specific information. 

Good. I thought that - what I had in mind 
was that - the letters I wrote thi s time, 
Dan, I treated better than I treated you. 
I didn ' t expect any answer to that . Every 
tiM I would only want the answer next week 
but if I could get the figures on what Italy 
and Germany are using for armaments since 
Hitler came in, that when we went up for our 
appropriations that they would be very bel~ful 
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Boll : 

H.K.Jr: 

Bell : 

H.K. Jr: 

Gaston: 

Cox: 

H.K. Jr: 

Cux: 

H.li.Jr: 

Cochran: 

34 
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tor 1fT tutl.obT, that h wbat I liaa la 
allldi ;you '". I ooulcl aq, "'ow look, 
cent ._ni G'eli'UDJ h lpe114111f 80 or 40 
or 60 all {on · dollar• a JW&r· loa .,., 
Be a little treeh teatiaoRJ, aD4 I think 
it woulcl be hllptul to show thet. 

When JOU go tor what appropriation? 

Before Appropriationa . I take it the 
Preaident will want .. to go. 

Under the Lease-Lend Bill? 

Yea. I! I don't, I will giYe it to ao .. bodJ 
alae, JOU aee. I .. an, to ehcnr - I Man, 
thl7 will all aa7, .. ell, thie ie territio, • 
and eo torth and eo on, and I thought it we 
oould ehow what the other fellow ia doiBg 
and what we are asking ia aodeet b7 oo~ariaon, 
it alght be helpful. 

Did JOU read that Fritl Sternberg book on 
!id to Britain? That went into that thing. 
Ernest Undle7 aw.arized it in hie oolu.n 
Jeaterdq. 

There haa also been teatiiiORJ before t he 
K11ltar7 J.pproprlatione Co•lttee b7 llarahall 
that up to .Tune o! 1940 Gera&Df epent 140 
billion dollars . 

I think it is low. 

I think it is low, too. 

Merle? 

Jnd Pla7!air gaYe ae thia morning a statement 
on Britiah dollar and gold aaaeta ae o! 
Janu&1'7 Sl. Do fOU want that? I can gin 
it to J OU? 

• 

• 

• 

. • 
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H.li.Jr: 

Coohruu 

H;K. Jr: 

Cochran: 

H.K.Jr: 

Cochran: 

H.K.Jr: 

Cochran: 

H.X.Jr: 

Cochran: 

H.X.Jr: 

Cochran: 

H.K.Jr: 

Cochran: 

• 
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.&.. •f Jav.UJ 81' . . 
• 

Yet~ &I of Jdlal'f 81. 

Well, 'llllat I will clo a, I nnt to lit cloa 
with 7011 ancl Bell ancl tate a look at it 
together. 

All r ight. I just got it. 

Yea, I do want t o aee it. 

Then I haTe the aeouritiee aalea at ateaente. 
The7 haTe been cloing ao.e of those priTate 
tranaaotiona in fairl7 goocl ..oanta for the 
lut two a., •. 
Well, rou keep thea. I a goi Dg to trr a 
sratea of seeiDg rou people ancl not let the 
stuff go to the houae. I ••• I a going 
to see how it workat 

lll right. 

It wi ll back up soaewhere &n)'ftl. Aa loug 
u it doe an •t back up on the table next to 
rq bed. 

Sir lclward Peacock wu clo1m ancl aaw •• ancl 
he wants an appointaeat for Weclneaclq. 

With •? Sure. 

-cl the7 hopecl that Phillipa woulcl be out 
b7 that tt.. 

What ia the •tter with Phillipa? 

He has hacl the grippe. He waa in the hotel 
a while anc1 the7 aoYecl hia to the hoapital 
711hrdq. 
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B.ll.Jr: 

Bell: 

B.ll • .trt 

Bell : 

B.V. Jr: 

Bell: 

B.V.Jr: 

Bell: 

B.V.Jr: 

Bell: 

B.V.Jr: 

Bell : 

H.M. Jr: 

Bell: 

B.V.Jr: 

• 

• 
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. . 
a~-- o'olook ..... ., .oraJ.Jtc. 

Yov hauing bao beta ·poetpoaod utll 
Woclneaday. 

lf7 ho&l'ingf 

• 

•• 

As l underatood it . It has been foatpoiloll 
troa tomorrow until Wedneada7 at he , ... 
hour because all ot the IUIIIbers ot the Senate 
Finance Colll!llittee want to go to that Wllllde 
hearing toaorrow. 

Oh. 

And I guess the7 would get no publicit7 out 
of the Subco.mittee hearings, ao the7 had 
better hold it oTer. 

Well, would I teati!J - why not --

Well, I should think you alght be there two 
houre. 

In the afternoon? 

Ho, the afternoon would be a better tiae tor 
Sir Edward. I underetood troa Jolin SulUnn 
just botoro he oaae in here --

How would three o'olook be? 

To aee Sir Edwardf 

Yea. 

I think thlt would be tine. 

ADd I would like Chlil'IWl Frank to be here, 
too. 
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Cochrant 

H.M.Jrt 

Coohruu 

Bell: 

H.ll. Jr: 

Bell: 

H.ll.Jr: 

Bell: 

H.II.Jr: 

Cochran: 

H.II.Jr: 

Iuhn: 

H.K.Jrt 

Coohrant 

• 

-1'• . • 
• 

• • 111 right, air. · ' 

You 11111 take. rue ot ut · 
!11, air. 

• 

• 

• • 

• 

-. 

• • 

• 

Tber called on Jere and juat paid a courtear 
call one dar laat week. 

Don't rou think it ia neceaa~? 

Well, I think it ia all right. 

Let • aee hia alone at the firat. 

But he baa aee Frank juet ae a courtur 
Mtter. 

ill right. What alae? 

I think that 1a about all. I han been 
setting aoae inforaation on that Argentine 
Spaniali arrenf-nt. I can gin JOU a Mao 
on that the f rat tiM I ••• rou. It ia 
rather a lo, atorr. There hu nothing 
awhll.J big een tranaaoted now and it hn't 
baaed on our dollar credita. 

If JOU han it I with JOU would gin it to 
Iuhn and Sohwra and tha in tum gin it 
to 1'11, that wrote thh article. Between JOU 
work it out. PI( wrote thia article. 

I aaw the article. 

lbat I wanted to get tha - I wanted 1'11 to 
,.t it and let thea ha'fe t'iae ucaaine write 
a correct etorr on it. 

ri .. baa an itea on the Sofina operation. 
fhat is corraot. 
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H.M.Jrt 

Cochrant 

Bellt 

Cochran: 

H.K. Jr: 

Schwarz: 

H.li. Jr: 

Cochran: 

H.1f.Jr: 

Gast on: 

H.1f. Jr: 
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Well, I wilh J'011 ..Oula •lio• U to 1'11. 

.All rlcht,· I will gin th.ia tll.e at~rial. 
A gala Qlll •t bued on the dollar tran~aotiou. 

That h right. 

Well, why not haTe eomebodJ - haTe the 
Washingt on PK un come i n. 

I can ban M. o- ln • 

.llld gin hi• the whole t b.ing. 
and let hia see Cochran. 

Let hi• aee 

I can go down to Chlok'• room. Swi11 eecuritiel 
1alee han let up. The7 han b11n purchaaing 
10• dollar eeouritiu in the last few d&JI, 
but u a result ot thue tn weeki' operationa 
the Swlee, u well ae the Italiau, haTe sold 
a good MDJ eecuritiee on thla urtet and the 
dollar deposits here ot Brasil, Argentina, 
and P-, han lncreued, which lead• ua 
t o bellne that IOM ot the dollar• taken 
out ot prlTate aooount1 haYe gone i nto Lati n 
A.erioan aooount1. 

I wilh JOUWOald prepare ae a MIIOr&Ddua ot 
not aore than two p,u on that, which I can 
ue e w1 th liP. llllll. will be nelng hia in 
the nut da7 or two. 

The Swill lllnbter wu onr to the State 
Depart.nt acaia. !here i1 a letter , ... 
in tb.i• aorn1ng on that nbjeot. He 01111plained 
Yei'J bitterlJ acainet aDf ciance• 

I wolll.d Ute Yei'J •oh it J01l ooald gin • 
that toaorrow. C111 J01l do it 1Ja 24 hour•' 
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B.M.Jrt 
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Cochran: 

8.111, Jr 1 

Cochrau: 
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Sura. 

Jot aore thlll two Pll ... 

Jo, I will Juat gin 7ou a •-.err. 

.And 1t 70u could go back to Januarr 1 to 
show what baa happened. 

Yea, I can do that . 

Would that be •ignificant? 

I think it will, 7ea. 

If not, go further back. 

39 

I don't belieTe it ia neoe••arr to go anch 
further baok, because I can gin 101111 total 
figures 1ince laet Kay, I think, when the 
move•nt began. But l will gin 70U the 
aoet intereating part, which ie since 
Januar,y 1. There ie juat one other ite~ 
The State Departaent phoned on Saturda7 to 
the effect that the White Houee had inquired 
about the Crcnm Prince11 of llorwa7' • i.ncoae. 
The President i• adTi1iug her about a house 
and eo on. I don't think 70u want that now. 

JdTiaing her about what? 

lbout getting a hou•e or what ehe should do 
here and whether 70u want 1117 figures now -
or •hall I pa•• it back to the State Depart­
aent? 

Better giTe it to ... 

• 

Sbe hae a deposi t of $50,000 to her credit 
with the Rigg• on the fifth of September, and 
•inoe then there hu been $~,800 added to that. 
In the •antiM •h• hi• apend ~.ooo 10 that 
for fiTe aontha hal been a l ittle UDder $6,000 
a aonth. 
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Let ae han this once aore. 

$60,000 deposited September 6. I haTe 
dictated a memo which is all ready if you 
want it. $60,000 deposited September 5. 

When was another deposit? 

Three deposits. One, $17,000; one $6,000; 
and one $2, 000. 

How long is this memo? 

Oh, it is Tery short. 

You might bring it in to u. 

All right. 

Who called up from the State Department? 

This man in charge of protocol, Stanley 
Woodward. 

I 'would like to giTe it to the President 
IIJaelf. 

111 right, fine, I will giTe it to you. 

Jn,thing else? 

!fo, air. 

40 

We wrote State another letter about the 
Indo-China accounts, of which there is about 
10 aillion free dollars, and as a result 
Fei.a and Atherton and Haailton came OTer 
and talked to )(r. Gaston and )(r . Cochran 
and 111••lf. The three people that o1111e 
oTer aeeaed agreeable to reToking those 
licensee with the one qualification that 

) 
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we ahould give thea tree dollar• tor tbe 
laporte of rubber which the Department of 
State promised thea. TheJ 1111d the{ were 
going to take it up with Bull . Tha na 
TuesdaJ or Wednead-r, and we haven't heard 
anything turther. Tho•• dollar• oan diaappear 
nry quick17 it the;r want to tranafer thea. 

Rave JOU ever heard &nJthlng from Kr. Bull 
about 10 million dollars in Kartinique for 
South J.trica? 

That was DIIBntioned when we were talkiag about 
this plus another item the;r had i n Korth 
Atric~ and the7 haven' t aade IDJ decision. 

Remember I asked ;rou to get the report of 
that State Department fellow who i1 supposed 
to have made a trip through South 1trioa? 

llurphJ' 

llurph)'. Remember? 

Yea. 

I never got the report . 

I have a statement about it but I haven't 
the full report ret . 

Would JOU aee that I get it? 

Tee . 

There were a number of exports to Indo-China 
that we have written the State Department 
about, and the;r aeked ue to let the eaall 
uni11portant onee go and hold all the big 
onea , Blob we are doing . The7 han been 
held up tor 10118 title . That aounte t o a 
Trea1ur7 eabargo. 
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I see the;r a.re auing now tor 260 lllillion 
dollars. 

That is r ight. 

I see the Federal ReserTe haa no objection. 

Well, there is something i n the paper to 
i ndicate the Treaaur;r was backipg it --

Yea, I saw that too. What elae? 

That is all. We had a little flurr;r about 
Danish ships which Mr. Gaston handled. 

It is still unsettled. 

George? 

(Handing report t o the Secretar;r} The;r did 
a little bit better. 

All ison deliTered six engines last week, 
83 the week before, and 33 the week before. 
What is that, George? 

This ia the regular report. Here 1a this 
thing on Bua. 

42 

Well, hold onto it and tell the bo;rs ;rou want 
to see me. 

0 .! . 

Huntington? 

Her e is a brief memorandum bringing ;rou up 
to date on the Sohenk trial which was to go 
t o t rial today, but was poat~oned under tbe 
law because oonaoientioua obJectors haTe to 
be tried f i r st and their trial will take a 
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week. There hae been a little deYelop .. nt, 
and this memorandUII uta it all out. 

I am glad 7ou haYe good t7Pe back there. 
It shows you are learning . 

Well, I inquired as to whether that was t~ed 
on Harrf'a t1Pewriter or ours , and I haYen t 
gotten a satisfactory answer. 

HaYe 70u got a new typewriter? Splurging 
while I was gone? 

I think the whole difficulty is caused b7 
the fact that Cahill has resigned and Correa 
doesn't want to run an7 risk on his fir st 
big case . It is a quest ion of whether the 
1937 indictment should be dropped. 

Well, don't be so sure . I have had - a few 
whiffs that haven ' t been so good on this. 
What is Cahill doiug? 

Going back to priYate practice . 

I see . 

He wants to run for aa7or, Walter Winchell 
said last night. 

Watch that Schenk case . What alee? 

That is all • 

.lllen Barth has been aaking a nr7 good study 
of a mountain of clippings on the Lend Lease 
Bill. He summarized them Yerr briefl7 and 
well. If you would like to haYe that au.mar7 
of what the trends are, I can giYe it to you • . 

Yea . If it ie good , would rou send it out 
to Robert Sherwood? 
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H.V,Jr: 

Iulm: 

H.V. Jr: 

H.V. Jr : 

luhn: 

H.V.Jr: 

IllhDI 

H.:V.Jr: 

ICIIhDI 

R.:V.Jr: 

Sohftl'll 

H.)(,JI'I 

Sohftl'll 

(n)ml 

• 

• 

• 

• 

• 

• 

• • 
~- .... 

• • 
Jut what 7011 ... t ... . • 

• • 

Ill nata 1 t •WPT a., 
Yea. Jut ao it hu to do with tma-Leaae. 

But ha doesn't want us to go baok a week or 
two? 

Jo, juat on Lend-Leue. 

ADd keep it up~ 
• 

You llipt write hia a little note aaa ut h1a 
if be iould let 7011 know *• he lean a tbere. 

That h all I h&n. 

Juat write hla a little note. Ill •11• be 
knowa 1011• 

Y .. , I know hia • . 
a. Illites r." ue of 1t, becaue lrilliaa 
llln 'lid ... down tbere ana otw people 
..a lie 11ba to ban tbat etv.tf U.n tiler 
ca.. a .. to ••• h1a. . 

014 JW U.. a .U.e to ne tile dol'l of 
tM an e~tt .. , 'fhl• fellow fl'• laaau 
Glt7 h CJ.Jrc O.St of a IA1i oa for »-oorac7 ana... olll• lt -uDitea Aaerloaas.• 

atoh 11a. ... tiler on' 

OD ftl' elde • 
• 

liP. Seeret..,., would 7011 llte We tlad of 
wac .... • weetf 

• 

• 

• . . 

• 
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Verr .uch. 

Goocl. If there h u)'th1JIC partloular, 
be can dig it up. 

Well now, who i1 going to - he i1 juet on 
Lena-Lease? 

At the moment, 7ea. 

Wel l, this is goinf to l ast - I want 70u t o 

f
et a lll&ll as good o ao the saae thing oa 
axes. 

He would be tree to ao that a!ter a little 
while. 

Wo he won't. 

He won't? 

No. I want another lll&ll. Will 70U? 

Surel7· 

45 

This Endhh thing, whether it h Lena-Lull 
or so .. thing elee, it he ju1t concentrates 
on the attitude ana 11nt J.Mnt in thil COUDtPJ 
t oward Englana ana War ana all thet, it he 
just concentrate• on that - but I want &DDther 
ll&ll to gin his tull tl• t o tuee. Woula 
70U? 

Yea, sir. 

I •an, let hi.a not onlr ituq Lend-Lease 
but the whole attituae ot this countey toward 
the war. 

That is llhat he h aoing. 

• 
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Well, and then get 11e another man, pleue, 
will 7ou, on taxes? 

ill r ight . 

4.6 

H.!i. Jr: Soon. 

Graves: 

H.M. Jr: 

Graves: 

H.lo!. Jr: 

Kuhn: 

H.\I. Jr: 

Kuhn: 

H.K. Jr: 

Bell: 

H.II. Jr: 

Cox: 

Bell: 

Ha.rold? Are you all ready? Han 70u got 
an organization and people working on 
savings bonds? 

I think perhaps Kr . Kuhn and I nr1 soon should 
han a t&lk with you. 

I am uailable. 

At 70ur convenience . 

Well , tell Stevena. Ie Oclegarcle coming clown? 

He wae do1111 last week, and he will be clown 
again on Thur acla7. He clicl a lot ot work, 
and we have got a lot to talk to 70u about . 

Did 70U hire an;ybocl7? 

Not 7et, but we have got people who oan be 
hired aa soon aa 70u g!. n the word. 

Did ,.au hire Kr. Bell' a friend? 

llf fr!. end? 

Yea. 

The 70ung lad7. 

Oh, 7ea. I thought 70u 
to think about her eo I 
her froa -, a!.nd • 

• 

eaid we would have 
sort of cl!.ellieaecl 

• 

• 
' 

.. 
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Ia that the ~ :rou thlllk about berf 

Yea, that is it. 

. . 

Well, I am readf. What wae that other 
man he said wae a YIPf eophieticated 
~erson and when he eaid that, I eaid, 
That was Huntington Cai rns' tield,• 

somebody who talked about coming in? 
You .. ntioned somebody who waa down here 
and --

Siaaon? 

47 

• 
. . 

~uhn: Not Milton. I don't reaeaber. 

B.li.Jr: He •ntioned a n.... I thlnlc he ia 1li th 
thle ColUIIhia group. 

Kuhn: Lanwell? 

Cairns: 

H.M.Jr: 

Cox: 

B.ll.Jr: 

Kuhn : 

B.ll. Jr: 

Kuhn: 

R.ll. Jr: 

Cairn11 

Ha is here now. He is a good man. 

That was the man. What did :rou do, drop 
)il.Ja? 

You would haTe ditticult:r understanding 
what he is ••:ring. 

Ban :rou dropped hla? 

He has got hia on hie llat. 

We can hook hia it we want hi., 

I bellen so. 

Laaawell was the tellow. Did you know hia, 
Huntington? 

I han read all hie boob. He h cOBcerned 
with propaganda technique and public opinion. 
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• 
That ie ua. 

Ba is a little aoiantitio tor a practical 
problaa, I think. B• oan adYiae all right, 
but be is not good at operating. 

Harold is the practical fellow, and I am 
the dreuer; so Laswell, Harold and I make 
a good combination. ICuhn interprets these 
dreams, 7ou see. (Laughter) 

48 

And Huntington goes on the air and criticizes 
thea. What elae, Harold? 

Nothing. 

The New York Journal ot co ... roe thie aorning 
carries an editorial in which the7 reoo .. end --

TheJ recommend what? 

The7 reoomaend that the liaison with the 
Britieh purchasing should go into the OPK 
after paaaage of the Lend-Lea11 Bill, and 
I han been gratified IOM ot the corres­
pondent• wbo were ooYering detenae who eaw 
it this aornil!g han bean oalliug here and 
a&flag it &DJt~lng it ought to be the other 
wq arOWld, that lhe Treaaur7 ought to taka 
care of produotion. The reporters are etill 
being Yery critical of the aa.lnletration 
of the production. 

I c&M back with a bad attack of indlgeetion, 
and not onl7 do I not want to abaorb &D3 
•re, but I UJ disgorge aouthing. 

Senator OYarton wrote ia and aaid he waa 
Yery auch ~reesed b7 newapapar reporte 
ot JOur etat ... nte on the tena-Leaae Bill, 

• 
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• -~ .. 
aa4 aeted for ••••rll eoplee. We eent bla 
lOIII • 

(iooa. 

.llld one point I 'ftllted to ut about in 
oouneotion with Ill'. Bo-qhttliDg, do JOil 
want to -Ice an aunouno•ent in eouneetion 
with his work? I think if he is going to 
be here for ao• tl•, we ought to •1.1 
aoMthing. I will check with Harold . 

Sure. The aoci&l upeot of liquor. Bow 
to drink and be a gantleun, or what a 
gentlaaen ie 1Uppo1ed to be. (Laughter) 

In other wora,, wllen to etop. 

Tee . Incident&ll7 - rou see{ he ia under 
B&rold. 1 learned for tbe t rat u .. what 
Fred Osborne h dol,. KaJbe rou tnow Ill 
thie. Fred Oeborne 1 ohalrun of a 
co-.J.ttee in the .ln!J. Under hia, he 
had three .. n. Sherwood h on Recreation. 
There are three different people under hia. 
I think Hoggbteling ought to get in touch 
at once with Fred Oeborne, whoa he undoubtedl7 
tnowa, and tell hia what we are doing and 
where we can dontail in with what tlie7 are 
doing and not owerlap, rou ,,e. 

Kr. Houghteling has aade a contaet with the 
Federal Seeurit7 !dldniatrator on this 
utter. That would be Kr. )(clfutt. 

Yea. Well, I tnow he haa something to do 
with the thing, according to the newspapers, 
but Osborne la working for the J.nq and his 
co-.ittee ia responsible for the soldiers 
inside the eantonmente. 
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Now, tor iutance, Sherwood tola u -
inoidentallJ, he wae a prhate in the 
laet war in the Cenadhn U.,. Be u.de 
one trip end that- b .bere he got pne11110nia. 
He said the thing pleaeed hU. eo that this 
ti.. theJ are eervlng beer on the reser­
vations, 10u aee, but that - there are 
two aspects. I think one i s inside the 
Arrq reservations and I think that Kclfut t 
haa the thing outsi de. I think that is 
right, and I know ehockinglJ little about 
it . I thlllk if he would talk to Fred 
Osborne and then after he has talked to 
hia, aa7be JOU and I could - Sherwood said 
when it coaee to enforcing &DJthing, the1 
have no power; and he would be delighted, 
~hing that we could do to back hia up 
it the7 found anJ trouble. Ia that the 
WAJ it ia? I think the Fred O.borne Committee 
would be inside . 

That is aa I underatand it. I aa aure McNutt 
h~a nothing to do with what goea on inalde . 

That ia all. 

Jre JOU wound up 0 ire 10u pitched? 

I aa reaq to. 

Jla? I will bet JOU have nothing. 

I have got a donn uaorandwu. Do JOU 

want thea? 

No, we will do it together. A new s7stem 
tor 24 hours. 

I .Ught throw ao .. light on thie editorial 
in the Herald - Journal ot Co-ree. Don 
lelaon has hired a eo-called Foreisn Llaieon 
aan. There haa been a rash ot new liaison 
.. n. 
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.l rash? 

Yea . I have had three of thea t hi s week. 
One is a chap named Allen from Don Nelson' s 
shop, and we talked in generalities and I 
stand hi.m off for awhile and he haa been 
working with the British Purchasing Commission 
on studying what Nelson would have to do under 
the Lease-Lend Bill for the British. 

Now, I hadn't ever heard of him before, and 
he might want to talk to Purvis about the 
fact that he has been working there for 
some time without our knowledge , 

No, no, that is not correct. Don Nelson 
asked parmiaaion to personally go up to 
New York and make a study of the Purchasing 
Mission, which he did, and Purvis told me 
about it . 

I believe he sent Allen instead of going 
himself. 

He said he would spend two or three days 
there hiaself. I knew about that. 

I sent yours and Phil's regrets for not going 
to t he annual meeting of the trustees of the 
National Gallerr this 110rnlng. 

Good . 

Kr. Gaston and I didn't think I would be 
any good. 

we looked over the list of officers and directors 
and decided they would be re-elected i n any 
event so we couldn ' t do anything about it. 
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You know, I b~lieTe, that Phil will be baok 
Wadn .. dq noon. 

No, I didn't • 

There was an article in this aorning' 1 
New York TUiea about the fact that certain 
American insurance coaianiea are not taking 
ineurance on ocean fre ght that are not 
acceptable to British insurance coapanies. 

OPK celled me this aorning, roung Lnin, 
u7fDg he wondered it that waa not in restraint 
of trade and i n Tiew of the insurance iDYeati­
gation, he just, .. rely aa a aatter of in­
toraation, brought it to ., attention. I 
baTe the article. 

Why don't you paas it on to O' Connell, the 
TN~C thing. Right, Bunti~~gton? 

I will do that . 

Be is the right aan, ian' t: 4e? 

Yea, he is the aan. 

You will probably want to talk about the 
Greek altuatlon later. The State Departsent 
baa inYited .. t o ait in at a Meting with 
Atherton and Henderson of their staff 
to.orrow afternoon, when they are going 
to tell Owu.nslcy that he hal to work tfirough 
the Liaison Committee or else, and since that 
ia what we haTe been working for, I haTe 
aooepted, subJect to your approvel • 

Surely. 

Kr. Punia ham •t beard &01 aore about 
Bloch-Laine. 
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H.!.!.Jr: No, )'OU got that auaace? 

Buolcley: Yia. The laat he !mew of him be hill hea 
sent to Vlchf. Then he beard later that 
be waa in the aouth of France and preauaabl7, 
although be doesn't know for a fact, no 
longer with Lazard Frerea on that· job. 

B.ll.Jr: 

Buckley: 

Cochran: 

H.l!.Jr: 

Cochran: 

H.M.Jr: 

I woke up in the lliddle of the night thinking 
ot Bloch-Laine and I gave hi a a promse i f 
be eYer wanted to co .. back to thia countr7, 
we would help hla. At leaet I got SU.Oer 
Welles to gin hia that proalae in return 
tor what he clld for the British on turniDg 
oYer the contracta. I woke up in the aiddle 
ot the night thinking about Bloch-Laine. 
And I wondered i r there ia an7 Waf that .. 
could follow through. 

PurYla ia going to cbeok on hie sources 
acain and find out . That ia all I have . 

Dean Ja7 was down last week froa New York, 
and he knows Bloch-Laine nr7 well, and 
just clllle froa France. Be could tell ua. 

Will 70u a.sk hl.a'1 

SUrel7, I will find out . 

All right. Dan 'l 

Bell: This aay come up at the luncheon at the 
1blte House toda7, I don't know. Last 
Frida)' morning quite late I fot a call froa 
the Whl te House that rq appo ntaent with 
the Presid6nt would be for 11:45. I called 
and told thea thlt I had no appointment, 
and asked what it was all about. General 
Watson a aid be didn't know, but he hill 
a note from the President that he wanted 

• 
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to see Jer'17 Prank and Commi eaioners 
Pike &lid Eicher &lid Leo Crowle7 and IIJiell. 
He didn't know what the oonterenoe wae 
about. When we got OTer there it was Trane­
Jurioa. 

The President aaid he had a meaorandwa on 
hia desk about the whole matter. He didn •t 
sa7 troa whoa, but that he was getting rather 
t i red of hearing about i t and he would like 
to haTe the departaents concerned get together 
and settle it . 

I spoke up and said, "Well, Mr. Preaident, 
does that ... orandua concern the Treaaur7 
and the SEC or just tbe SEC?" He said, 
"I think it is largel7 the SEC, • and I said, 
"Well, we han eettled our utter with the 
Bank of America with the exception ot a 
mall red estate item and I think that will 
be settled within a week." 

Leo Crowle7 spoke up and said, ~e haTen•t 
settled the matter ot the branches: and I 
said, •so far as the TreasU'17 is concerned, 
we haTe settled thea. We haTe turned thea 
all down,"but when I returned to the TreasU't'7 
I found that we had receiTed aix subsequent 
applications which were still pending that 
I didn't know about at tbe tiae . 

Jer'17 Frank told hia that he thought the people 
in the rooa --

Excuse me . Just so I get it right. You said 
there was Frank, Eioher, and Piie? 

Yea. Heal7 waa not inTited. He ia the 
other member. Jerr7 Frank said he thought the 
people in the rooa were prett7 much in agree­
aent 11 to the polic7 ot the Federal Gonrnaent 
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tonri the But of JMrioaf _and the Trus­
Aaerlca and he aald the o~ onea ~. are 
out of step are Jesae Jonea aad lal'l'iDII' 
Eocl ... 

Did be u:r tbatf 

Yes. 

He did aa;r tbat" 

Yee, he did. He wae quite frank . 

Good fo r Jerr;r. 

55 

Be aaid he waa quite willing to eit down at 
a table and tr;r to eettle thia .. tter. But 
he eaid the Trane-Aaerica crowd bae not been 
willing to stipulate the facts which the;r 
must insist upon, and after the;r stipulate 
the facts the Commission will have to render 
a deoision, which the;r don't want, and be 
told the President he thought it would be 

·ver;r bad for the Co..Useion it the;r were not 
per.itted to render a decision. It would 
ha~~per thea in their future work with all 
other organizations. 

The President eaic! he didn't want thea to settle 
it without a decision, he recognized there had 
to be a decision. Jerr7 said it the;r had 
hired theaeelvee a law;rer, and he eo told 
Ed Fl;rnn last week, soaebod;r beside• the 
House law;rer, who doesn't own hie own bod;r 
and soul --

House law;rer? 

That aeana their own co~meel in the bank. 

It who would hire a law;rer? 
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Trans-.illerica. 

Oh. 

Such as Cushing or Flagler, who could reall7 
ait down and negoti ate, they could settle it 
in the course of a month. It wound up by 
the President saying that the five of us 
should act as a co11mittee to settle this 
matter. 

I said I thought i t wee olearl7 within the 
province of the SEC, and we had nothing to 
do with it; and I didn't think we ought to 
sit in. · 

That is right. 

That is the way it was left. 

Where does Le~ Crowley oome in on it? 

well, it was a Trans-Amerioa Bank problem • 
. I had quite a tiae explaining i t to the 

l
resa . The President eai d, ~en you go out, 
uat sar to the Pres• that you have been 
iacuaung power with ae, • and that is what 

Jerrr said, I guen. I C8118 through the 
basement. I don't know. But the press 
said, "Well, what was Leo Crowley doing 
there then if you were discussing power?" 

On the strength of that one word, the Post 
boy wrote three quarters of a coluan on 
power, 

He told the Cabinet you were discussing 
Navy Budget matters. 

Oh no. 

; 
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Te•• He aaicl that Harold Sldtb aad Dan 
Bell were in IDd be na talklq to tbaa 
about the - tble lfaYJ aoquhitln or a 
lot or old MrobiDt ablpa, ua be laid clown 
tbe rule that tbe reooll41 tloaiag o..t ahoda 
not be more tlwl. 80% or tbe orii\lllll -t 
or the naseli. 

Harold Smith wae in ahead or us, but I wasn't 
in with blJD. 

Well now, I want Ed Pole7 to ben a cop7 or 
this, and put it on top of bis pile when 
he COIUB back. 

The MaO? 

If 70u pleaee . HaYe 70u let Preston DeliDo 
know? 

Bell: Yea. I am sending him a oop7 of this ~ao, 
too. 

H.M.Jr: 

Bell: 

H.ll.Jr: 

Gaston: 

Bell: 

H.II.Jr: 

But rou don't know who wrote the President 
hie ~110'2 

No, but I baYe a euspicion it waa Toa Corcoran 
becauee he waa around the week before getting 
intorution. Be ne aakiag Delano 'llilat bad 
been i one and what we had done w1 th the 
branches, and so forth . 

lhat would Tom Corcoran want it for~ 

Don't rou think the preeeure is from the 
tfation.il.l Democratic Coa l ttee? 

I think Tom 11 working under Ed fl)'llll · 

No. 
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You don't thiak ao! I juat had thia 
auapicion. II&Jbe lt Will fro. !d FlJu. 

I thiak it ia Ed Flrnn. Hle partner -­

Ewing? 

Ewing isn' t a partner. Goldwater is his 
partner. Be waa looking after it while 
he was gone. 

B7 the wq, there was a llr. Ewing sitting 
in the rooa when we went in, and he went 
in juat before we did. 

He is a general aaai atant to Flrnn in the 
Committee, Oacar Ewlag. 

Oh, I think this le Democratic Co.aittee. 

Tee . 

He wouldn't ea7 where it caae from. He 
juat waTed the aeaorandua and then stuck 
It in his baaket upside down. 

58 

iak Ed to aak Toa Cor coran if he is intereated 
in this, will JOU? I aa aure he ia. 

Before JOU went aw&J --

Did the7 bring up bank holding legislation? 

Not at all. 

I would 117 that Frank had hie waJ, didn't 
he? 

Tea. I thought the Preaident agreed with 
hla nrJ 1111ch. Be Juat wanted hia to puah 
i t and aettle it, but he didn't dictate how 
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it should be settled. I &freed it should 
be an agreement with a dec aion. 

I still don ' t see wh7 Leo Crowley should 
be there . 

There wasn' t any reason for me to be there 
either except that we were both on the 
Bank of America thing. 

!a to the other branches, if you get a 
recommendation for me from Preston Delano, 
I will act on it . 

59 

He just got them recently, and he will be 
ready soon. Leo knew about it and I didn ' t . 

What else? 

Dr. Burgess wanted to see you before you 
went away about the Inter-American Bank, 
a provision in there which he and the other 
banks which have branches in South America 
were concerned with that would enable the 
bank to do a commercial business with 
private individuals and he came to see 
me instead, and I told him that he certainly 
shouldn't try to see you until after you 
returned. 

They had a conference at the State Department 
on the 7th, at which Loree, Charlie Spencer, 
and Burgess were present . They agreed that 
thef couldn't do anything to put in legislation 
a d1rection to the American director . They 
thought that would be bad, and it would be 
a precedent and every other South American 
countrr would undertake to put s011ething in 
their egialation, and they oou~dn't change_ 
the by- laws because as I understand it, it 

Regraded Unclassified



H.li.Jr: 

Bell: 

Pehle: 

H.loi.Jr: 

Bell: 
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60 

-"' -
has been made part of the conYention. So what 
the7 ban agreed to do 1e that tbe Depart .. nh 
concerned will write a letter to Coagreae and 
state that the7 will inatruct our director 
on the board to reoa.aend that the br·laWI 
of the bank be changed ·ao as to proY de an7 
loans made under two years, I thi nk i t i a, 
be guaranteed, the same as loans made after 
t wo 7eara. ETerybod7 agreed to that except 
the Treasury, and i t was accepted b7 the 
Treasury subject to 70ur approul. I take 
i t i t i s all r ight . 

I La not sure i f I get that. 

It ia what the Treasury origi nall7 proposed. 
Does anybod7 reaember it? 

Yea, that is right. We proposed it and it 
was atrongl7 ob3ected to by tbe Federal 
Reserve Board and by Pearson. 

Is it the wa7 we wanted i t• originally? 

That is right . 

That la 0.[. 

Now they are back to it. 

.Ul right. 

This is a aeaorandua for your files, and I 
will tell Bernstein to go ahead. 

Ylha t else? 

I sent one of Harry Whi te's representatiYes 
out to get that inforaation fro• these Yarioua 
corporations as to the difficulty the7 had 
had and I aee where one repreaentatiYe, I 
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don't know who, ga~• \t out to the Wall 
Street Journal that the Traa•ur.r wa• 
around trying to find out the attitude 
ot ~arious corporations to freecing control. 
Thst is about the onl7 thing that waa •aid. 
I have his report, which I ha~en't read. 

Supposing you read it and we will discuss 
it together, That would go, if it fits 
in with tlhat llerle is doing for ae tor 
llr. Hull - I want it tor tlie sue purpose . 

It is available. It hasn't been read by 
Harry ihi te . 

We can't wait for Harr,r, and it we could 
get together you can prepare soaething tor 
me if it is something that I could use as · 
an argument why we should go ahead and 
freer;e. 

O.K. 

llerle 

He hss a pri~ate report here. 

I am sure llerle will find good points in 
there . 

This will in~ol~e freez ing Latin Aaerica. 

Nell, you read it and if you think there 
is so11ething I can uae, gin ae the good 
points. 

I think the violent noihMnt of the Swlaa 
is a prett7 good arguaent . 

fill JOU do that? 

61 

Regraded Unclassified



Cochran: 

H.M. Jr: 

Bell : 

R. l! . Jr : 

Bell: 

H.II. Jr: 

Bell: 

H.M.Jr: 

Bell : 

• - 42 -

Yes . 

If there ia anything which you think would 
be & good argument from mr standpoint . 

All right, Dan? I ought to quit now. 
much more have you got? 

How 

62 

I just wanted to tell you that Hadley made 
a survey last week of Cleveland, Philadelphi a, 
Boston, New York, the eame as he did in 
Chicago, of the laet bond. 

That plue the memorandum which I didn't 
read before I left that Mias Chauncey can 
give you, written by Rouse, I would like 
to sit dom with you and go over them 
quietly; and will you also be prepared to 
talk to me on the t i ming on this bill and 
everything else, whether we ought to increase 
our bill borrowing now or whether we should 
sit tight or get out a bond isaue. If you 
would be ready in a d&y or two to talk to 
me, and then when we talk that over, I would 
like you &nd George and I to ait down, eee . 

O.K. We have been talking &bout that . 

I would like to read thoae things. 

The only other itea is that the appropriation 
ia before the Appropriations Caaalttee, our 
estimates, and we have a hearing at two 
o'clock on the three million dollars. 

Can you t&ke care of that? 

Yes, I em going at two o'clock with Harold 
&nd ),!r , Broughton and W.r. Kilby. 
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Good. Now, let ~uhn go Just t o lieten. 
Be baa neTer been to one. Juet ao he can 
see how eas{ or hard it 1e to get three 
million dol are. 

Now, who hae got what I aa going to e&J 
Wednesda;y? 

63 

I have a draft of it here if you would like 
to read it . I gave i t to !(uhn and Schwarz 
and one or two others, John Sullivan, and 
I haven't gotten their suggestions beck. 
It is just a rearrangement of what ;you said 
before the House . 

When can I do that? 

Either this afternoon or toaorrow morning. 
Or tomorrow afternoon. I have out a great 
deal of the other out and got it down now 
to about six pages , and it still can be 
reduced if ;you want t o. 

I would like everybod;y else to go over it 
before I do. 

That would save their ti.e if I could get 
their suggestion• this afternoon. 

I wil l aee you at 10:15 toaorrow. Is that 
e.ll right? 

Yea . 

O.IC? 

The Treasur;y appropr i ations bill was intro­
duced in the House today. They cut us about 
four .tllion dollars, spread out all through 
the bill, aostly Coast Guard. Two million 
out on reoonatruotion in the Coast Guard. 
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- 44 -

A little louder. 

Two million out on the Coast Guard for 
reconstruction. I juat got these figures 
as I was coming in, and I don't aee anything 
nrr serious. 

I think ther are in such good shape that 
you might get me a reservation tonight for 
Arizona again . 

I think you aade a mistake to coae over. 

I was very luckf on the week I picked. 
It was aarveloua. 

It hasn't been so hot he~e . 

The weather'? 

Yes, it was rai n and anow. 

It is' almost unbelievable that I was riding 
in the countrr reaterdar and there was about 
one person eney ten miles and I aa back 
here toda7. The Mexicans still are just 
aa progressive as ever on the other aide 
of the border. 

I went down into this Tillage where these 
Indiana live about ten or 15 miles the other 
side in Mexico, and it i a ver7 olean and 
eveeythinf; and I said, "That i s the lite, 
no electr c lights, running water, radio, 
and the man that rune the ranch says, "Well, 
that is easr. I can fix that for JOU toniiht . 
You can sleep on the floor and ever.,thing. 
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Treasury Dtparuot n\ 
Ott!ce ot \bt Undtr Stcrt\&ry 

Dt.\t: 

To: ~.~. 
Fr011: ~ J 
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reply rotor to 

Ky dear Seot.tor Goor~: 

In a 110110randum relati~ t o tho propoood lntor-.....,rlean 

Bank atl.aehed to my report ot July } , 194o, vhleh vao t tUDs-

altt•d to the Senat e with t he Preoldont' o aeo~e ot July 5, 

1940 , It vao s tated : 

"While the purposes and povera or the projected 
Bank have been atated In f&i rly broad and elaotlc 
terms , at Ia both customary and eoaentlal In the 
organic lawa o! such 1natitut1one, 41acuaaiona during 
the dreftlng ot the convention and bylavo Indicated 
that It vao the Intention of tho Inter-American 
Financial and aconomic Advicory Corruni ttce to 
coaopleaont exl•tlng flr.anclnl 1natltut1ona rnther 
than to provide a oubetltute tor thee ,• 

Certain provlolono of Section 5D ot the draft bylava would 

onablt tho !onk to deal in the oecurltlaa of an moke loano or 

ext end credl to bavl~g ::aturlty not exceeding two yeare to 

natlonalt or a participating governoent without An¥ turther 

ruaranty ao long ao tho part1c1pat1Df, j!OYtn>llltnt Nkto no 

ti mely obJection. It h auggeated that tbla ml(ht permit 

the entr,y or the B4nk Into o type of buolnoac not nov Intended 

or conteoplated , 

Accordingly, 1t •••"• deol rable to clarify the oltuation 

b; amending ao ooon aa practicable after the organioatlon ot 
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the Bank the bylava to lU.it auch opero.Uou to tboao vhieh 

.. ,.. paraDteed by a perticipaUDf; soni'DMnt, cntral bal>k or 

other acceptable bankillf; 1nat1 t ut1on, !bla would ot courae 

allov turt bor amondmant ot tho pe rtinent pro•laiona of the 

by lava at ooce futuro u .. to permit ouch ope ratione vi thout 

aucb ,;uaraDty it an ••rpncy ahoulcl alt er the proaont oitua­

Uon. Thia would not chaDge tho txlati llf; proYiai ooa ot 

byl&va repr41"4! oporationo baYing a •turity of tvo yearo 

or •oro which muat be suarantoed by tbe national'• so•ern.eot. 

On "IT own bebalt aocl on bobalt of tbe Secretary ot tho 

Treaauq, the Chai f'I!I&D ot the Board of OoYeruora ot t.he federal 

RoaorTo Syateo, and the Federal Loan Admlnlotrator, I ae prepared 

to ata to, tor your information and f!:\lid&nce 1n p&llllltl! upon tho 

abo•o-mentionecl conYontl oo that, ahoulcl we participate lp tbo 

lo te~rioan Bank Oommittae eo pro•idod ln tho propoaod bill, 

lt voulcl be our purpoao , oo ooon aa tho Bank Ia ootabllahod, 

to Wlclort&lte to baTe tho repreoootatho ot the United Stotea 

ot .l:lerlca on tba :Boal'\1. ot lliroct ora exe rche hla beat ottorh 

to brlnt about an amonclment ot tho bylav a of tho Bank aa 

lndicatocl abo••· 
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~~ 3120 p.a. to 3155 p.a. 

Prttc!: ~U711Drsctlla, llr. W1oll:ant, ot tile 
~ ot Aancaltv., d4 o- eoz. 
11& Bull:l117 - 1ato tile -- at ):28 
8114 Oeora• Jl&u at 3132, both at s.crn..,. 
lforsenthau' e request. 

SeoretaJT llorsGthau started the C<>Drer&Qce bJ Mt1Ac 
tbat ecrtC'Gltural produota ..... ccwerod allder tha La114-LM.ee BUl. 
lie aalced Coz to potat out -... th117 wen O<>Yered. Cox eta'h4 that 
the 4et1a1Ucm ot •4et., .. article" 1a the La114...Le&le BUl epe­

cit1call7 1uoJ.u4ed aliT other article or oCIIIIID41ty tor dot euee pur-

poses, e.e well as ...,.. 8114 illlpl-• ot war. He oleo polated out 
that to .._,.e aliT doubt ca thla nbjeot, the Report ot the IIDue 

ec-ittea ca J'ore!p Atta1ra apeo1t10oll1 atated tlat: 

•• • • n 11101114 be ..,.ed that tha tftll 
'4eteuao art1oJ.e' 1aoJ.u4ea not cmlJ ell uu, 
em!UOIUI, 8114 1Jipl~o ot war, but oleo 
other art1cleo or oa..od1t1ee euoh as cottOG, 
ll!loat, 8114 ell other esrtC'Gltural. produote 
wbioh a:r be ueoeae&rT tor bt- purpoHa • . . .. 
SearotaJT llol"8eathau lumded cwar to SecretaJT Wialr:ar4 a 

mrko4 OOPJ ot the l!owoa Report. 

S.oretaJT W1alr:ar4 aa14 that waa t1ua 8114 ocnplstel:r u­
owero4 the ~at1ca he ha4 ra1eed with the Prea14- wbile SocrataJT 

llorgeuthau waa at laoh wltll tlle Pfta14_.. 

'l'h• saarotar, Wiotarcl llbDW4 SeorotaJT lloJ:sODtlolll a cable ) 

race1Ted tl'Oa tile J'oo4 M1a1atl"J 111 Loll4oD b7 the 81oah ~ 
about the Br1Uah purohue ot too4-otutte 1a till a .-tiT • 

At thie potat, SeoretaJT lloJ:s•tlolll uke4 llr. Bllall:1117 to 
oc-. ta. a.crn....,. W1aart aa14 that 1a ett~I.IW to parollaM llll4h 
too4-oturta u ohMM u4 tiaed beat 1a thla -tl"J, tile Br1U ... 
1101114, beoauee ot tlle ~ &indica, """eoeaear1ll ra up tile 

pricea. Cox aaked 1t cae WJ ot ben4JIDC tile eit-UOG -u be t~ 
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tho Secretary ot Asrioulture to an qp • eort ot ill'1'ent017 ebow1D& 
tho ld.l14 ot tood-stutto that 001114 .....,...b~ be parobaaod bJ or tor 
Britaill ill thia coaD.t!'J witlloat -o•oar1.17 niDil1ll& ap the prioe. 

Secrat&rT llol'gembau u4 Bocratar," 'llclcu'd both OC1'M4 that thio 

69 

would be a good 14M. Booretar," llorgemhau poilltod 0\rt that th11 11 

'llllat ho hoe been 4o1ng tor about two years ill COIIIl&atlOD with tho PI!%" 

chaao ot milltary oqui~t, etc. 

Secretar," llorgmthau .,..ectod that ill hie 'l'lft tho :praotloel 

W&:f ot haudl1ng the oituatlcm would be tor hrrto to oell em Boc:l'eti!'J 

l'liclcord and work 0\rt tho prooodure tor han4l.1ng tood purohaaoa. Secre­

tal')" llorgentbau aeid he woll.ld arrange to han hrrta call on Secretary 

Wickard. 

Seorotar," llorgoDthau aol:od Secretary Wickard 1t he would 

like to han a list of all ..001 ~~~ater1e.le which tho Azrq purohaooa, ill 

order to aaoertaill whether or not oottcm oould bo WJod e.o a oubstitute 

tor~ ot it. lfr, Wiclce.rd said be woll.ld llko vor-r llllch to han it. 

Secret..,. llorgenthau oellod Hae.e u4 aol:od h1a to br1ng it ill. 

Tho list no g1Ten to Booratary Wickard. 

On the question ot appropriaticmo to be u.do undo un<lor tho 

Lond-Leaso BW tor agricultural produata , Seoroti!'J llorganthau said llo 

would gat ill touch with Booreti!'J Wickard about th• u4 wov.ld e.lao l1ka 

to han h1a ueilable at tho meatillg ochodll.lod tor Tlw.rldq on thia aub­

joot. 

Seorotlll')' lllc>lcard aeid he wu well ploaaod with t ho s ituatiOD. 
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TREASURY DEPAinMitNT 

INftR O......C:. COMMUNICA'nON 

Soorotary Mor,entb&u 

o. S • CCilX 

DAft P'eb~ 10, l Ml 

11\e material on -t aotion ohould be tabn n- pendills 

the oG&otaont ot tho Lend-Leaao Bill il ready tor you anr tU. you 

want it. You th011£)lt you Blig.t -.nt to dilouu the •ttor with the 

Prooidont at luncheon today. 
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TREASURY DEPARTMENT 

INTP 01"1'1C2 COMNUNICATION 

soorot&ry ~orgontb&u 

o. s. Cox 

Dhpolitlon ot Exiotlng Arm;y Materiel 

OAft m 10 1941 

ttoCloy, Spoo1al Aniat&nt of Soorotar)' Stwon, hoLo 

tol~ ae about the contere""oa or M;r. PuMio with lb'· Sth>aon 

and tho act1on, appro-<ed b)' the Preo14ent, t&lcen on the buia 

or tbete oontoreneea . 

You 11&)' want to get trom t.'.r . PuMio a tirot-hand ... ,_ 

olen ot th11 o1tuat1on botoro )'OW" lunclwon with tho Preaident. 

8/J.e.. 
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- This marka the Bouse Foreign A!faira Committee 
.Amenclments to the bill. 
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- This marks amendments adopted upon the Floor of tha 
Bouse . 

77rnCONGRESS H R 1776 
!JrrSr.a&ION e e 

• \ 

I 

IN 'J'TIE SENAT!<.) OF 'L'lJE ONI'l'Ep S'l'.ATES 

io'aauARY' 10, 1$41 

Uettl twic.'jJ ami rererrtd to the Committee ()U F'oreistn Re1atiorUI 

AN ACT 
Further to promote the defense of the United States, and for 

other purposes. 

1 Be il enacted by the Senate and House of hepruenld-

2 tives of the United Stales of America in Congre&~J tWembltd, 

3 That this Act may be cited ns "An Act w Promote the 

4 Defense of the United States". 

5 SEO. 2. As used in this Act--

G (a) The term "defense article" means-

7 (t) Any weapon, mtmitioo, aircraft, vessel, or 

'! boat; 

9 (2) Any machinery, facility, too~ material, or 

10 $Upply neceSS8ry lor the manufacture, production, proc>-
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1 

2 

3 

4 

6 

2 

essing, repau, sen-icing, or operation of arly ~e 

described in tllis subsection; 

(3) Auy component material or part 'Of or equip­

ment lor any article described in this subsection; 

( 4) Any other commodity or article for defense. 

G Such tenn "defense article" includes any article described 

7 in this sub cction: Manufactured or procured pursuant to 

8 section 3. or to which the United Slates or any foreign 

9 govrmmrnt bas or hereafter acqnircs title, possession, or 

10 control. 

11 (b) Tbe tenn "defense information" means any plan, 

12 specification, design, prototype, or inlonnation perlllining to 

13 any defense article. 

14 SJ;O. 3. (a) Notwithstanding the provisions of any 

16 other Jaw, the President may, from time to time, when be 

1~ deems it in the interest of nationlll defense, authorize the 

17 Seereta.ry of War, the Secretary of the Navy, or the head 

18 of any otber department or agency of the Government.-

19 

20 

21 

22 

23 

24 

26 

( l ) To manufacture in arsenals, factories, and ship­

ynrds under tboir jurisdiction, or otherwise procure, any 

dcleuso urticle lor tbo government of nny country whose 

rlcfensp the Prcsidrut deems vital to tho defense of the 

U ni lad States. 

(2) 'l'o I<(>JI, tmn~fer, exchange, IMSl', lend. or otber-

wil<(' di•JIOS(! of t 1 
• " • 

0 uuy sue' go•·eruruent llllY defense 
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J ar:tiqle. but no dtfense anic!t not manufactured or pro-

2 cored pnder panpph ( I ) ehtU in any Wf!L~dis-

:J J>o&.ed of 1mder thjH l}Amlfrupb "lct'Df Alt,r consultation 

4 with the Chief of Staff of the Army or tho Chief of Nnvnl 

5 Opnntjons of t.be N&Iy,.J~I.Jw.t.h. Tho value of defense 

6 articles disposed of in any way under authority of this 

7 parogrnnh. and procured from funds heretofore appro-

a priated, sliall uot exceed $1 ,300,000,0QQ_. 

9 (3) To test, ius)lllct, prove, repair, outfit, recondi-

10 tion, or otherwise to plaeo in good working order any 

11 defense article for any such government. 

12 (4) To communicate to n'ny suoh gove.rnment any 

13 defense information, pertaining to any defense article 

14 furnished to such government under po.rngraph ( 2) of 

llj this subsection. 

16 ( 5) To release for export any defeme article to 

17 any such government. 

18 (b) The tenns and conditions upon which any such 

19 foreign government reeoives any aid authorized under sub-

20 section (a) shall be those which tbo President deems 

21 satisfactory, and the benefit to tbo United States may be 

22 payment or repayment in kind or property, or any other 

23 direct or indirect benefit wbicb tJ1e President deems 

:U satisfactory. 

2lj (a) Neither the f mjdent nor the head of any depart-
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1 mcpt qr av·oq"f •be II efrer lgv 3Q 19f8 M . ., 
2 ot the oonn mgtcaul hy w mmyo' 'P e'"i= '•l, 
3 oor shall 01100 poweno ~ exercised if tenniii&Uid by a -­

t Q!ltrr!ll molutjon by both n .. ...,. of the Ooug,.., ~" .. 1" 

5 IJ101 until .fuly I, 19~ JlOwenr mav be cxcrci~~ed to 

6 tho f!!lent .nocellliMy/to#li out a contract or agrocmem 

7 With InCh ft goyernment, 11111dp before JuJy l, J943. 

8 (d) NQrhjnr in thin "m sboJU>t.L'IUIStru~d_ua ... awt.hor.· 

9 ; .. or to !"'rmit the autho.rization of convol•ing v•J<sels by 

10 !IIW xcwb of !h• United State$. 

11 (e) Nothing in this Act dtaii ~ oon.<trui'CI to autlroriu 

12 or to eermit the authorizujoo of the tntry of anv Amtrialn 

l3 voae! into a combat area in violation of section S of !be 

lf Jioumljty Aqt o( 1939. 

15 • 810. 4. AU contract!! or agree:menur ~de fQr the dit-

16 pocidon of any dcflllllle article or defense in(ormntion pill' 

17 IIWII to 1ootion 8 shall contAin a clause by wbicb the foreign 

18 pvemment undertak.,. !bat it will not, without the ronseul 

19 of the Praideot, transfer title to or possession of such deltnte 

20 article or dde~~~e information by gift. sale, or otbuwUc. 
21 or permit iur UJe by anyone not an ollker, employee, llf 

22 ICMI of tutlh foreign go,·emmenL 

S.O. 6. (a) The Secretary of War, the Secretary of the 

M Navy, or the head of any other departmem or apocy of 

Z !be Govenunent involved shall, .,hen any such defense arti' 

• 
1 ell ..... llllor..aloe io .............. _ ..... , 1111 ...... 

~ the de~ or agency deolptlal ~ the l'l ·;., lo 

S adminittler Mctiou 6 ollho Act ol Jaly 2, 1941) (M Bcac. 

' 7l• 1, of tho quantitleo, cbaraew, value, term1 ol diopoti-

5 tion, and destination of the artiele aDd infOfiiiAiioo 10 

6 exported. 

'I lb\ The Pmjdent frgm tjme to time but not )fiM fRt" 

8 qn•mtly thpn O"ltt el'tt¥ pjpety dep shell tnnsrnjt to abo 

9 Congrm a "'JlOrt of O!lfnttioruo onder thi• Mt I'X""Pf ouch 

10 information u bt dWWl inoomatible with w~ public iPttrt«l 

U lo di~e._. ]kpoaa pmrjdcd WI gpdcr *bil qbwfj= sbeP 

l2 be trtn•mhted to the &qetary or tht Sqws or "' Clerk 

13 of tb& Hou• of Repruentativee. y tho 11= mtY be, .iLJbe 
H &nate or the Hoose of Repreoont&tives. aa the .,... mJ&Y llo1 

15 is not ip t~e~AiOn, 

16 8110. 6. (a) There is hereby lWtboriKd to be app* 

11 priated from time to till)6, ou~ of any money in the Thuury 

18 not otherwise appropriated, sutlh amOUDtl aa mJ&Y be a­

li ouy to carry out the provili0111 aod aooompliah the purpoMI 

20 ol this .&.. 

21 (b) AU money and all property wbitlh il -.m..~ 

22 into money reoeiwd andu I8CDon S from any gove~ 

23 llhall, with the appro'fal ol rho Dilector ol the Jladcel, 
:U. reven to the retpeelive appropriation or approp¥- o8t 

Z o1 ftiob fundi were expended with retpeOt to the deleliM 
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1 artide or Mlorue inlo.rmalion for whieb eucb OOIIIiMnllioo . 
2 ;, nootivtd, and shall ~ available for expendjeure lor lbe 

3 purpose lor whicb auch expended Iundt were appropriated 

4 by lllw, during the fistal year in which auoh Iundt are 

6 ~ived and tho ensuing fiscal year. 

6 81'.0. 7. Tbe SCllrctary of War, the Socretary of the 

7 Navy, And tbo bend of the dcpsrtmcnt or ngcncy ah~tll iu all 

8 oontraclt or agreements for tho disposition of nny defer11e 

9 anicle or dcle.me info1111Jltion fuDy prole« tbe rights of an 
10 citiuns of tbe United Slares 11•bo have patent rights in anti 

11 to any aucb lllicle or inlonnation wbicb is hereby autboriiH 

1.2 10 ~ dirpooed of and the payments collectecl for royalties Oft 

13 tuob patents lhaU ~ peid to the ownen and holders of audl 

14 patenta. 

~ 8&0. 8. The Secretaries of War and of the Navy are 

16 hereby uutboriud to purohnse or otherwise noqoiro Al'lllll, 

17 ammunition, and impletncnts of war produced within tbe 

18 juriadietion of any country to whicb section 8 it appliceblt, 

19 whene•'tr the Preaident deems oucb purcba3e or aoquiaitioa 

20 10 be o-.y in the interests of the defenoe o1 the Unic.l 
21 &aiel. 

22 
Sao. 9. The Praident may, from lime to time, prom~ 

23 gate tuob rolea aod l'fCUiations u may be neeesary aad 

2i proper to cerry Oul any of the pro-.isions of this Act; and ie 
211 

may e.ze- any power or authority conferred on 1Wt1 by 

., 
1 &his Act tllroG«b lOeb deputmenl, ac-y, or ollicltr u he 

2 lhall clireet. 

]>assed the llou~o of Reprnseotetiv'OS 1<'ebruary 8, 1941. 

Attest: SOUTH TRIMBLE, 
0/ri. 

By H. NEWLIN MEOILL. 
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i aken to \~ite house today by the 
Secretacy • 
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• 
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Tlllt SltCtlUAtlY OF' TMI TtliASUtlY 

WAa MINeTON 

;:tt~· , Secretary ::orr;enthau 

..: SJ! Ct r ll.ct1on To Do taken ?endint th• Enaot:llllnt ot H.R. 1716. 

• 

Coca1der•t 1on ahould pr oba bly be ti••n, aa aoon a a poaa1ble , 

·" tl.o t hre• rollmrin;; probleas , so thAt no de l oy wi ll result 1n 

cn:-r:r1 ~ .. • out. the Lend- !..ease B111 , if and •• t oon •• i t ia paeaech 

(1) "avin<; tl:o rocul otiona r eady for Bl.~';!'&t\lrO 

the doy you sl. cn !'. !> . 1776 ; 

(2) " ...... inr, tho reques t s for 8ppr opr 1t. tions r eady 

t o r o i.O Cor.cr css tho doy t he b1ll 1• ai~ned 1 and 

(3) ·•o.vin(; rea d,· ::o r Jiopoci t1on tho dofcnto 

&rtlele:~ which tbe r.\nrt:/ and . .avy h&n on hAr..d , and 

(1 ) 

Rof;ula t lono 

( t.) .;o you WO.nt tho TCI:ulrt t1 OM ready 

t•or your ai~n.ature tJ•• day you ol. c;n tho bill? 

{b) Shoul tl 'Ye.r, llayY and Tre•cury stert 

a t onc e t o pr epe.r e £Uoh T'tt:u latlon.aT 
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• 

• .- (I) 

(a) IMo&ld the 1-wi.M et 'tlt.ro -~ 

.....s ~ set t.optlllr llltanall:r- .. 

tn.z.e tho policy upoawh1oh tho a •.praprlatlcm 

r oquoat• •~All bo =-dot 

(b) .r..rtor auoh pol1o;y h tra.r.od .....S ap-

!&'f)' &Dd 'h'Maur:r ooaault wltb tho D1""tor 

or tho Budr;ot and prooood to proparo tbo ,.._ 
....,..-· 

qu .. tl 10 t~.at tho)' oau bo pa01od upon b)' Budr:o t 

a nd aent up to Co~roec 1~d1atol;y artor H. P. 

(~) 

:aaooeition ot ~ a nd :•'1)' 
• :7ateriel iil2!!!! 

(a ) s hould tho soorotari"e or -.ar, ::...,. and 

Treaeur;y r;ot tor;o~.er inl'....,.ll:Y, a e toon ao 

poul blo, to dotar:oinoa (1) Ae ot today , or -.1 til-

in tho noKt twO ""'"tbl• what aro BrltalD''• China'• 

a nd Oroooo'• I'IOit prooclne 1\GMIJ a nd (2) In rola• 

t1one~1p to thOle nooclo , whet detoneo artlolOI do 

tho Artq aDd :;a..,. DOW haft on hiuwl that Ulo)' awld 

..... ...,.b'17 -.-..rort 
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BOUSE OF BKPUIIKliTATIVES { 

84. 

-­No.18 

TO PROMOT£ THE DEFSNSE OF THE UNTTEO STATES 

J~oMc••v ~~ 104t.-cora.nllt('d to the Commlltee of tilt> Whole Hou.e& pn lbt IICAtt 
of tbe Utdou aDd orllcft'd to be pr1utt>d 

Mr. ULOOw, from the Committee Ot! Foreign .. \ ft'airj, "'ubmittt.od the 
followiDg 

REPORT 
ITo •~pd.]' R. R. 1r.8J 

Tbt Committre on Fo~ign Allail"$. to whom wu rdmt'<l tho bill 
( ll R. 17i6) further to l""motelhe dderuie of tht Unilod Stat .. by 
illPI•Iying material aid to those countriea wlloee dtftt~ iJ vital to the 
dtlen,. of the Unittd Stat.., and for other purJM>i<&. having <Ooeidortd 
tht ramr, report fa,·orably thueon with amendments and recommend 
lh•ltho bill as amendtd do Jl6SO. 

Tho amt ndme.nt.s are "' folJon: 
Ptge 3, line 2~ strike out the period and instrt in lieu thereof a 

oommtt 1nd the foUowing : 
~111 oo lief•••.- article .,o, tniUiulacuu·ed or pl'OC!urflll utlder lo)lllfiJNipb ( t) tbaJl 
ht 11.1\f wa1 bt dl.epo.d ol wuler tblt \lllrfl«rapb. 1.'~ llfter ~ullaUOtl wttb t.,b~ 
Ohl~ of 81a rr of the Arrn)' or the Cbief of Nawl ~mUou• ot I he N""'· or both. 

P11ge 3, after line 18, in&e.rt a new sublection as foil owe: 
tt) Ne.UbtT tbe PrfthJtlll oor lbe a.t.4 of 101 dt(lllrUnl'~tU Ol' lltOCJ' lib.tl, 

•flu JuM 80. 194& uert"lte •nr ot tbe powen eonte:rrt'd b1 or pol'lu•ul to lObo 
llfdlea (1), u«pt to eAM"J' out a (glltrlet or qree~t wlll'l NC~b • IO"fMmeDt 
..... brloort Jtalt 1, 1SM&. 
p.~ .. a ofltr oubot<:tion (c) insert- a,.,.. ... ~ion .. folio .... : 
fdl Sec~lftl ta t.W. Ad ....U 'be «JJIII(l"'eCe to autbOr'- cw 10 pen~tt tM • • 

t...,_doa of <OftftlriiiC ,.ft~~fit bT naYal ,_p o/IM U1Jtfd 81• t& 

. On ~~ 4, Uno a, after~ 5." ;,..rt- "(a)", and on ,,.,. 4, after 
hno II onaert a new aubot<tioo (b) u follo,.. : 

C~) ftt Prttlldf!llt rro. 1tme to tlmt. bOJ ooc tt. f"r'eQ'':W''Mb" tba• ._.. f!ftr'l 
ro ...,_, •n ,,._., to t11ot ~ • f't"lliOrt ot OCitft.l._. uder tbil Ad. 
•ut~~C 110tt. .. r~uoa u bt dfftM ~tlble witt. tM Plblk totecwt to 
tllilfklllt, lttporta pro1'kled. f<K tiDder lbko ~- abltl bt tn--.Hteel IO 
tbt Sttm•t 1 o1 uw Smat• or tiM: Clerk or t.be DooM or ~WprtH~~t•th-. u ttte 
,... •1 bt. If tbfl i$eolt• or- tloW!IIe or ~ntad"..., u tbe ~• ....,. ~ w. 
hOI liS lilt'IIJOD. 

/ 

• • 
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2 l'fto"IOT& O.~ft~Jo"!~SR 011' 'riiF~ U~lTED S'rA·I~t.:S 

(ll:l'fEaAI,. ITA'I"&JOHT 

This bill - inlrodu<ltd in tho Houoe of Repr-.,~atJ 
10, J9U Full and • .,....;, .. btarin,p on tho bill ..-era ;:don J .. lllrJ 
11 ,..tfb by f our commiltee. The eommit~ btanJ · for '*dj 
S..:rttory o S111o Cordell Hull, &eretary of U.,: '1\ Pllblie ~ 
MorJ.rt!tuhu_u, Jr. Stcretoq• of lVar Henry L Stitn l'ftSUty l:leory 
the Nnvy Frauk l<_nox, tb6 Dir·ech>r o( tho. Office of ~n, &c~tury of 
nrremr.nt I Willinm s. Knu.dsen, Amb.aUtllndor Joeeph Jl ~UotiOn Alan. 
Nonnilu 'I'IIt~IOa~ Mr. J buford M1cNide:r., CoJ. C. hute8 A. t.'L'}t~.J~W,.. 
Gen. Hu~b s. J oluo>On, Dr. Droob Emwy Mr w·w IUd 

il<ov. Gtrold Snaialo, Mr. John Burkt, Mr &;;j~m~ {t'1
1
R. 

Will;.m J. Groto, olr. William C. Dtnn~ Anibu.d ll'~l!)!h, .lit. 
Dullou, Gtn. J olm F. o·nyan, Mi!ll OorotJ1 Thom or •I . ..., C. 
Norway llni. J . Borden 1-larriman, Mr. \\~lliam o:!'' ~~~DlSttr to 
Wa.Jdman, and f fon. 1-:rnes:r. W. Gibson. Statements n, r, Louis 
by tniUIJ' 04lwrM. 'l'lle t.'OJtunittoo nlso ht"'trtl in exec • we•-a 8~tbmitted 
Ut•m:ge C. MuJ'I!.hllll. t'l•ief uf StufF or t1 1~ J\r·mi Adt:~ r •on. Gen. 
~ltl.rk. Chirf or,x,,!';ll Opl'rlllion~. UIHI Gen. Geo~ N''il J ltii'Oid. R. 
(:h, .. r otll.,. .\ar ( •~•vs. Abo apf)eArtiiK'eiJ "- ~o~ .i_ 

1
n!ll, •\ ctu'l!: 

of C'Oiftl,.~ e ma""" 'Y lJP.rubeft 

• Frywu lhfsto lw-.nu,__,.. •u•l eht publi~ dl!cueeion and deb. 
.. bdJ, rt lw betn df'ar ro your comminte Chit our national 1~t C?O lh& 

10uld be: (•) To kotpoul ol•·11,. and 'b) f P<llcy ound 
r ity, to aid llri111in 11nd thosa otlttr n~thons ~:,,:j;n UiH~nii~ !feu. 
tlte lle!rnro or I he trnihocl Stntes b ftU ) >I •i tl ( e cnsc 1.8 \' 1111 to 
~ t!ffi<:uonlly n~t JJ(~~il.tle wilh defeu~ ll~t!cfes118 lem •a fttnckl~· 11M! 
wnb our dl"l'fl?C'rafic J>~ures. m a lll!anHN· OOU!'-tsteot 

( In die. ron~•drrtd opiuton of your comntitt~ the b'U 
~~Jy !'Jlf('(i cJlf'li!e Objereh-es of OUr rullionaJ 1" I ' f.! anlfn~W, 
~erN ne .. of mur cocnmiuet- int10far h po lC-1· h It lht con. 
the !oiluarion, •bit •ht probable ~irf'!Ct of~ ;;-.un. m

11 
inds ean ualua~ 

ol wu r.tther rhan 10 ,;ret 1 into . r . a 1- WI • be to kf'tf) tiS 
OOIUIIIiltet.o I hat t ht biiiJH''OV~eg th!f. tIS ft~ the JUdgnltllt of 

l)(l!l1iblo rnalflrial1~i!l co thooo count .. i~OIA .r~7•ent waY. o_f 8UJ>plying 1111 
.I '-'C.'(IQIUJ,Iisht~S III ia~ objec.:th·e in 1 man\;,~~c ' .J:~ ... ~L~_t!!:R •J.t~ ~~~ion. 

ft011al defeu~ and wholl\• . • " lwa lB UVM. for our 01• 

illlfn,alional Jaw, · COJUitSte.ru WJih the Constirucion and 

.-.xALm.sorm-1 .,.._u. 

l'llO>IO'rH DKFKI<IB OF TRill UNmru S:I'ATQ B 

11Uo odditionallan~ in .moo !I (a) •! 0: bill d<oocribing wbat 
• •ncJodod in 1bo <Winit\'>!1 of ~ article •hen rMd ~<>pthor 
• 1 suh;tanli" pro......,. of the ball: 
""b •t, ,...,. <he Prooidont"' autbori%6 the diopooi<ion of <ltf•1100 

\!J..: suf:'jt<t to tho limitations in the bill, whether or -they are 
" 1 ,. ar<iciM .-bieb have hew manufacturod or procured .. pociaUy 
de1 •ftn . ..... un1r)' tho dofanae of which is vital to our Jlfttinnaltccuritv. 
oronl '" bo d. """"" f . . I . I ' 

J r tiiCI. equipment. to tiO lB·~· 0 18 equtpme.n~ w ue l w .. not 
ufaeturtd or proeu~ 8J>ecitically for iUth a coutury.Ltlaen the di• 

;::31ion can only be made alter 00111Uit.olioo will! tbo Vllief of StaJ! 
of liM Anny or tho Ch~l of Naval Oporal.ioos of the Na.,.

1 
or both. 

01 l'"":ided by your oomonttee .. amoodmont b> Jl&nllrapn (2) ot 
o«tJon 3 (a). h P ·d t be h d · · tlo • 

(2) t:Aupowers c e ttad e~ , ,.,. . n e eems 1t m . e anttawt of 
lhe natiorud defense, to authonze tho Secrotary of War, the Secrota.ry 
of tlw Na\'Y or the hend of any ot.hcr governrnemn) agfnoy, to .t~1 
hkSpecr. prQ,:e, repair, out lit, J-eoondilion, 0~ otluwwise to plau .. 'C iu goou 
~t·oc·kia~ ortler a \·e6181"1 or otlH!:r ~elense art 1cJ~ on·ned or contr<•llt'd by 
, nauon whose defense tJte President dce.m8 VJial to i.he defenM of the 
l'nirtcl Statts. Howe\•tr, tla_is additional l1.1~~ in f!leC:Ii<w 2 Cat 
ol<hebilloeuing for<h what is inclndod in tbo phriso •dele..,. article 
;, not intended to, ond dots not, in any way enlarge or modify 1bo 
powt-n of .the .Oo\'emn~ent t.o requisiLion any defense lrtitl~ tuch liS 

foreign ~;tups mlel'nt d m our portS. 
'J'he tlotiniticm in section 2 (b) of udefent!O infonu.at.ion," when tead 

togNher witJ' the subtltauth•e provisions of U1e biU, metU\S that. only 
dl<ltle J)huur, specifte.tiona, de&.t~~ protot.ypes, or other information 
11tr1oining <o dof•n .. arueleo wbach bavo been aclually lr1111ftrrod, 

J•n••••• 10 tho bill ean be commuuieo~ 10 a ooontry the dolenoo 
of whidl is •·i<al 10 tt..; duoooe of the Uniled &a<os. The bill dote uot. 
in •n.r way enlarge the powers o·f the Oovernmtnt or ita o!'icera to 

C ronununil'tte defense infonnation unltBJ eucb communic:alion follows 
lflf'r, 11nd is incidental and relates to, 11. dnfcnse article t l"ftn8ferred 
IUin~tumt.. to the bill. 'rhe obviuus purpolle of authorizing tho oom-
ltumiclllion of such defer110 inform11Lion ia to e.nable the oount.ry to 
whi<'h tleft:lts& articJee are transfeJ'l"ed intelligently and e.ffett iveJy to 
Ult "K'h defe09& an lela Ob\•iousl_y, ne.hht:.r this definition nor any of 
cht aulwanti\"6 pro•i.sioua of the bill would em)lOwtr tht Oo\'tmment 
or any of its oftiotn to communicate informalJon eonc:eming, for u­
amJJit. the defenses of the Panama Canal or of Fort Kno·x.. 

Stot:t ion3 is che heart.. of the biU. Briedy, it..t:lllJ)C)\\"trs the Pmidtnt. 
lo nutlturi~ the Seeretct.ry of War, the Soorelttry of the N~tvy, or the 
hrtul or amy oth(l.r dopat'tJn(l.nt or age.nc¥ or th~ Governnwm, lo 1111\nu­
racturu or IJI"Ottttt 1 di81XM!fl of and OOJ)Iar defa.u98 art.ic)es, and .co 0011\· 
rnuninl~dtfenSte infonnation, to or for the benefit. of the. nataons t.M 
dfl•n"' of "hioh is vital 10 the defen .. of tl>e United Seal ... al<llwilh· 
illrMiift# I he provisions of any other law. 

11M' txprt:.'IS:ion "'notwithstanding tM l'rovisions of any othtr law" 
ft•s.ll«'u u~l by I he Congress siJ:K,e e.hortly aft.er th~ fonnation of L.he 
ITn1ou. In 1794, t l1o0 Con,:tre...-.s gn,nterl exetn))tlon fn)m custon1~ dut1es 
lo.ce•1ain munitions, "nnylhin~ in any fonner lftlw to thl\conlnary notr 
\\'llh~IIKiing't ( l Stat. 870), Since that t.ime n t~imilur phnase luu1 boot\ 
U'<'IIIIIIIUUW!I"J!!b)e. tirnts, q for instance in 1 he period from 1814 rhrougb 
Ill-.!'!: 3 ·1a1. 49, 143,261, 3114. 412, ~, &82, GIO, G40. GG2. II hu also 
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PROWOTE OUL'1811 OP TltB l")IITilD STAnt$ 6 
hill ao... 1104 in any '"1 aulhoriMibe utenoion of crodito by jMinte 
ind"riduals to any farttgn c<l<lnt ry whith hu defaulted on ito debt to 

\ ;nittd $(atN; it simpl1 ..u up a motbod for oupplying material 
tboid •10 . L- inttt$Sof our national de.ft.._, on a Jtrtight. gonmment. 
:o-~"''::'nttnt buis. . • . 

Nor dOE'$ this bill ~IJNI t!'e JH'OVifl tOf~8 of I he Neut-rality Act of 1~, 
Mch by it~ tt:nl\!i 18 appheable to _pravate ptt"80t\S and corporaltona 

._rul not to t lH' 00\'l"rnment. it.eelt. ~ion 7 is t he. only ))f'O\>lston of 
:,. , ~eucrnl i ty Aet which might po8111_ibly ftJ)ply to the Go\•ernntent. 
;,"' section is nOC by it& ~xp~ tt.Mlll mnde applic•ble to this 

Oon•nun~nt, 11lthough it d01..'8 apply to Goverm~ent oorportltion~ such 
ILS the gxport· lm)Xtrt. &nk. l t tdto~tlc l be not e..~~ howe:ver, that tn the 
l'b4IIN! of the discul-f:lion of thttt ae<:llon of the Neutrality Act. of 1039 
on I he Roor of the Couscl"(.'{{8 some of th~ Members of Congrese thought 
tbnt it would apply to ihe extcn1tlon of tredil by the Go'•emme.n&.. See 
(100&) 8l) CotlJ!. Rec. 1017; (1030) 8l) Cong. lUe. ~ 16. However, oven 
if it Should be a.l!S~•med that tha Npirit. of eec~ion 7 of the Ne~trt.Jity 
\ rt makes it 3pphcable to the Oo\ferument, •L would be mocbfted by 

ihili bill insofar as extensions of c:rtdit. by the OovemmiMlt may con­
ft'h-.hly be im-olnd and only to 1 hat. extent-. 

l"ar&J!"II'b (I) of ,.,...ion 3 {a) ol tho bill •mpow•rs th6 President, 
when he deenl!S 11 in the inttmc of the n1tional ddense, to authorize 
cht $etrelary of "'ar. the 5Krf'tary of 11,., Na''Y• or the head of any 
01her depa.rtnlent or ljlency of the C'.onmment"'(l) To manufacture 
in arStnals. factories. and l!llill)"ll'd.i undtr their jurisdidion. or othtr· 
wise Jlroeure, any dden!e arttcle for the JlO'--emment. of any country 
whoAe defen9e the J>res.idtnt deems ' ' hll to the deft.Mt of the Uoittd 
States." 

AI 1ht present timt, che. Oovenlme:nt htul no Ft:atutory Authority to 
manufacture militAry s.ntl n1w1l equiJ)ment in ira arse.nals or to r,ro· 
em-e such equipment from JWivttte manufachtftr& di1'00tly on 00: 1alf 
of ~tny foretgrt Jo;Ove•·mne.ut , except for the American republics pur· 
~un1tt. to lhe J omt RefJoJut.iou of Juno liS, HMO (Publie Rc.s. No. 88, 
764 h Cong.) . T his pnragr&J>h pt'OJ)()8('fJ to enla1'ge the G<:)\'ermnent.1e 
pcm'flt' in 01is rt'flpect to moot the /'roeent..sittu\tion. 

Thill plltAJ,tntph dc)CIJ not. ''io JH~ inlf'J'JifttionRI la w inso·fnr as the 
••umufaclure or procurement o f defense arl icles may be carried on for 
1 belli~rent eountry whOI!ie defense i$ vi hill to thl" defense of U1e United 
Srates. In the 6rst. pl~ace, it is ll firmly ~abli.·~.hed principle of inter­
nation•l law that. a nation is juscified in acting in its o"•n self.dtfenae. 
Sec-ondly, mutuality is an accepted principle of international l~w as 
well as of equity. a_nd, a nation whi(h violatts' the basic ntla: o f rntt.r· 
nationa.llaw is not in a pos:itkm to clailn th1t another nation,. in the 
intert:Sts of its own deftn....~. is not oonlJ)Iyin~t: with the ltss: basic rules 
or international l1w. F\trthtnnoft. tt.. K~UO{UZ:-Briand P•tt. which 
is a part of intt:rn•tioJtalla"· noc onlv was intended to outlaw force as 
l UIINM or resoJ,.ing inttMltlion&J Jisputtt, but it.R violation ~~ ~).90 
~~~ !'f:g&rded by many di.stingui!datd autenuttionaJ Jawyt.nl as gtn.ng 
any mgnatory tlte )JO"'U: 

"to dN·llof. lo o&.ne toward tbt @IMif' vl~alll\l I bet PaM liM' dotlf!!l preecribed 
b)' lntert~a:tlooa l lAw, apart trob' 1111'1 . ... C'I, t•)r a nf'tiU..J in rrllliOD 10 a belli&· 
~"11'111; l and IO) SUfll)lf tbt Statt atti('IU'(I wltb lh1.11nclltl or m.attrlal lf!e:lttante. 
huindlng muoltiOtiJ!I ot war: • • •," 
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GennonJ, Jtaly,aod!:ra~t.o thaP11d.. So. too.oara n..._ Ethio . A • C..C ~Poland .11- •,_n;;;,. ~ • .u:t,"!W;;;:.; Albania,_ onc1 . o~ n; u~ ac. ... i' ~ 
party to tl10 Pact. Tho l'l<ll- •• COOlllllendy in~Bp~ b -.- ' guished inte.•·n•donal Jaw e-xperts to mean that a violator of tj d~ 
1meh at Oermftny, cannot le'f"IIY renounce t he P~tet by its v~i.t!"'"'! 

I~ ll•.ould aloo be noted I h~l Hague Coni"Of!l.ion No. XIII f 1~ whieh i8 often erroneoW!Iy jt1ftn u a I'UIOft an m~1 J. ...,., 
prohibit ina the wpplyinjr of mawiaJ aid of the kind in q.,... ·"' IIi 
1110p0t0ti,.. by ill own ttml& Article XXVUI of the H

1 ~" m1tion I[M!<ii!<.lly t>rovid,.tlut •.he Conv•ntion ohaU not,~ CO.. 
"all tl•• belligertnts ""' 111111 i"' to the Convent.ion." 0~ )1"~~ artd llaJy irt not parties to tho Convention. ru.aiQ 

Paragra[lh (2) of !l«1 ion 3 (a), as am .. ded by your Comm' 
t mpowen Lhe President, whtn he deems it in the interteta of ,...Q 
del...,.. to authorize the Socrttary of War, the Secr.tary of the Na 
or the hMd of •ny ocher dt-J)tr1mtntor agency of the GoTtnmwni ~' all, transfer, rxcha.nge, IH.St, Jtmd, or oehe.rwilie dispoee ol r' 0 
suM ~:n-enuneut any defenee artie:l&, but no defe.nee article nO. :, 181 
/a(i llrt'tl or wocurod llrldCI' J)IU"ttgrapb ( I) slu•ll in a ny way be dis= 
o.( under tlua (JIU'IIgt!iph, exoe(?t after eonsulu.tion with 1 he ~· f 
or StaJf or the Anny or tbt Cluer of Nual 0P<'n~Mos of 11~ N " or both." ~ • uy, 
. This. unqUfilionably~ i4 lht R~ important single pmvision oft» 

biiJ. II 1111hori.ra: !he dis:position by thi8 00\'emment, co an nati 
whose dt(f'!tf:e 1$ \'IIIII IO the defense of t11e United Stahl or II till 
defeul!f' lll,'hcle upon I hose t('rrns and conditions which the p,.l~idJt deems &II ISfnerory. As to defe.nt.e articles which are not BJ>te.illcall 
manu.factu.n:c-1 or procured on behalf of rueh a foreign govtmrneJ 
the disj.,.lllon <an only he made after colliUitation with c;;;/ 
of Statf of the Anny or tba Chief of Naval OJ>truiODS of 
o! bcJ!h .• ThiJ, provision, .if! .a manner whoiJy eoonsistent ~!IUU.on, Ki'·es the Oex1bthty necessary to meet the f ast. 
~Uu111l10n m I h-e war abro.d in order lh&C. our own 
u~te~f~ ltl")' bt scr\'«< beet. It )>laces this powe.r 
dto;p<l81t10il m tbe Prt$ide.nt, the Chief Executive 
Clu~ of the Anny and Navy. As Mr. Juetice 
Uoottd Slot-.'· Con;... Wrig~ E~~rt Otnp m U. 
•• ~,-;-::;:;',!•,_:-~ Ia IDtnod thllt we are bmt ..,dNIIn« DOC alonf wttb u 
110tt1 aa' 1 utborlt lt~U f8Sdnlt b1 1' 1 n-trttoa ot ltclllat1-.e po•-er, bol wflll 11n'IJidl"t•l •• Clift ~~tt or lbe '·r:rr dffkale, Plt!l:lar)' nil tadusl"f J)(lwtr ot rbe 
lloonl n>lallom1 • • f'11

1~'1 UW! Jrooe,..J Ooruromtnt. In the Jleld or lul t rua· 
our lntl!'rn.fHion11t rvlatloa'a.. b., qulle ••m•~nt tbAt It, In the 1nahll" llhm o1 
IO be l'fllldi!d flltd _.~~~~Ill' '!riJ!lmt'!.t:~baP!I _.t1owt embcu·Ji•lllftll'-11 Ia ro bt •dt fil'f'tflr• rbroop • a(:._,~aa. ~I ~doe wllcll t.kl •• en,. amwd, 10 lht 1.,':"r,ll,ttoa abd laq .. .., wltllla tbt l.ottf'Mu-1 •·t~a~ """'tiot'llolt trtida • clearee Cl( 41trn'8Joe &ad~,_ lnGITtd, • • • ...ad II« be ~ble wtTe 40mMdoe alralr'll aJoM 

\\'belt lltf' l 'no•kiMu Js IO be t 
mAtter lnff'l)lt;11t In atr\'rt · 111t lor1u_od b7 ko!flstAtJon ro ace lo rMJ)ttt ot • l~tonn. h1 mhtt1 tt1e Jmvor~~~:u:::,• 

1
1n t~rttp ccrrltor;r, lite lef$A1a tor pi'(IJ)@rlt llf't lon-or. lndt"Nt, wbelbt>r he tib 

11
• erllt on that. Uwt torm ot u1e I'N'IIklf ll l .. lhiJt:>', UJII)b I~ II'IIQl"f) Of lbt Jl..::, at aU-mat Wfll ~. I.IIIOM otbtr 

fiakflllttr FMI"•·.,. Dpoa u. ~= .,, . .!..'-L~toraauon wbldl be H• or _,. ..._,., -.a101 .. , haft opoa our,.,..,.. 

paOMOTtc DIU'KSI.II OV T UIC U!<tT&D IITATQ 7 
nk<'OMI ... t ............. ......... ...... ~ ..w -

.... - - ... - - "' ......... eoo..- .. ~ .. -"' ...... ,..,..,~to laf.,... .. ~ .... t .. ....... b7 • bkb tbe ~ ........ -=-- •• 
I to be !P""rrvvY• • 
• ~tion a a190 empow•ro the P rteident to require thAt in return lllr. 

' di<poo<ition of def•nse artie!.,., any country, for uamplo Brit .... ~ 11 P'Y"ith ntbbtr, tin, thetnntfor of defense plants owned in lhia 
' ,.,.,. or any other dirt<S or iodirtct bontfit to the United &at ... ;;:. ...,;.1,.mog n..cl for tbi:l provioion i. the fact thAt Britain for ~amplt. has oilly enoultb a-. which can he oonvtrtod int.o do\laro 

fn both chis eounrry ana abroad to p~y for orde.nJ already plated in 
thi• rounlry. ~«<>rdlng to the t!"'( tmony of Ooo ~crel~ry of t110 
Tr\IIIIUry BriiAm d0t8 not have available ustl s converttble mto doll"-rt 
wllifli ('Ill; be used to pl~ further.or~~ra or to aequire ~urther ~!fen• 
ortit ... in ibis c<Kmtry. The llutblhty gnnted by lhts pro.,.,oo t.o 
tlo Chitf ~ecutire, who is, b.J the Cc>n!titution. the Coinmandtr iq 
(\iff of the ~y •nd N'a!y, lS inttnded.to ~~~~bft him ~o iCt q~icklJ 
and rltflh-i\"e1y 1n th~ ¥ mttl"e6tt of l~ts 'N ation. It l8 oonot.~va.bfo tkJtl our n11tionnl 8N:'Ur1ty may be 1nftt~n~lly furthe1t"d by ,supplym$( 
~,, ,111in dl'ft~ndinll rountrt(!8, such I'IA. Rr•!tun, for exan1ple, wtt11 cea·tain 
w•r f"lllipment without. repayment m kmd or prot>erty or any beneJit 
otlttr than thAt Britain actuAlly U8tW it in tht dele- of the British J!loo. thtrtby furthering our own national deft.... Where the in· 
1;~J of our nation•l de.f~ •~ eonsistent with requiring paymt.n\ tor dtfen9e a.rtieles, for e.xample, in tin, ntbbt.r, or od\e.r property, the 
Chid Executive of thi& Government undoubtedly will make the '­
bnrgain t)f)SSible for this country. Under this biU, this Oove.m_mco&. would be empowertd lo transfer to Britain, for exftmple, rertaln de­
f- ortkl"' for UJ!O in the de~nse of tht Britioh 181.., resulting in a 
t>tno6t to the United States in that, if Rritain is • .-lui in her gal· 
bnt dtfmse of our ci<rilizatioo1 our def.,.. expenditurta art liktlJ to 

(
be f'f'Ciuttd, or i f. Britain~& ability to hold out it enh•1~, we th\18 
oblain n luable ume adequateJl' to prepare. ln the opm1on of your ronuniuee, this woulct be one. of th& kinds of benc.fiUJ conteropJated by 
llw bill. However, this power is diecretionary Rnd not ma.ndato!Y· 
In addilion to St~h a benefit, the Government, of course, can reqwre 
po-nt in kind or property. . . 

Paragraph (8) of IOdion 8 (•) tnablts the P"""dent. to authonza 
tho So<iolary of War. the Soerelary of tit.. Nary, or the head of ""7 other department. or agen~ of the (kn-emment, "To test, ins~ 
pro,·eo, n!J>Ilir, outfit, reoond1tion, or otherwise to J))aea in good wor~· m~ Ol'der any defense article. for "ny such gQVt rnmcnt.'' 1Jnde.r tlua 
provition. the: War Depftrtment could, for uan1ple, test tanks pro­
turt<l for Britain ll ila Aberdeen P roving Ground, and tht Navy 
lltpartmtnt eould repair the H. ~L S. 0ttw9" V in the Norfolk N .. y 
Yard, if the Preoidtnt.detmtd it in the interest of the national dtf .... 
rodoso. Here.~in the power it ~nnissive, not. mandatory. 

11"M:. pennil!lflivc powers, if ext"l't'iJl~Nl t would nnt ''io1ate intenl&• 
ri~n11l !Rw for the rcaaons previou~ly given in eonntoctiou witJt the 
"'"'""''"" of parograph (1) of "'ctton 3 (a). 

I'Jragraph (4) of eection a (a) tnabl .. the P rtaident. to authorile 
tilt So<mary of War, the ~ry of the Navy;.!!! the heAd_ of any 
other dtpartm .. t or agency of the Go<ernment, - , .., commU~UCAte t.o 
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any ouch _r.>~mrnent anr def•,_ information, J>Ol'tain' f- ortiCio funtiabocl to IU<b .............., • .;..... ...,1"C to..,.~ 
thlt ~'-ti'?fl-• . In •.ddition lA> the ezplanatiOft ~P.b (t) o1 
P'!"!"'o!Y If!""!' IJ! tha '!port, .. .......J othu ~~ t " ""'ioot \Val.hm ~ ~~ lmutationt, tins teetion .. cO\'ru"8 two pra=:~d ~ ~ The fint i.t where, for example, a .Printe lndivldW · *''U&t10111, 
patent on • particuLar it.tm of military oquipm<nt :.: n..., ..... 
ltanc:e, '!>" Sp.,.ry bornboight. In such a ---.pri~r U. for ia. ~11. hu be<n the p~ic:. of lhe War and No lA> .._,. lop. 
to o!Um a contract obhgauon fl'Om the holder of ..iZ no.-.._ 
not to diJCI ... the patent or military soeret withou' 6ret pate~t. "PII ~""'"·' of the War or Nnvy Department. Normall '*'1'"'1

"« U.. 11~ht It devclo~, the War and Nayy Depllrtment/' • tor • new 
re.,.. o.f the '!'formation. Und<r this eeetion of the""b!ir"' to'"' 
gether w1th 10<t1on 7, the relftl;o, for example of th6 5 

1 
• rtod '" to the Chi.- Oo.-.rnment would earry witL it the ~!"'Y !'omboir!Jt ~'-'!of the ~mary of War or the Seere<ary of the~- '"'tllo 

It tltat tho pAl tnt rightB of the American holdc ' •vydi<J.,. to protected. . r wera a tlqUAltiJ 
Au041trr 'Yile of ca£C is th~ oue whe.n, tho Oover • t.helau~nt to 1t militar-y or nn.val in,•entiou b nme.nt •tae,lf holds 

ma ~y "kempiO,)"'te of thfl Oo,-emmenl in tf\6"::;: :~ h·d1~ menta wor and trans.fenwl pursuant to statute to the ao"""""" .,. where the Oo.-.mm•nt hoo otherwise obt · 10d ...... ....., own n~UM. Paragraph (4) of sect' (au sucla a patt:nt in ita 
Presidf!ul to •uthori1.e IIi@ 5N:reht ..,!.0~f ~Vi•) of ~•e c.o~i_ll t J1abfre the Na''>' to oomnumic.at" the defense., 1 ~~~or t 6 ~reliii'Y of tht ~fef~nse *'''~ icl4• which 1Ul8 betn trens~~ntaon, reJatmg lo any i oob 
LS ''Hal to the de fen~ of the United.Sut ' to A oountry whOHOdd61Ut 
tJt!'s:«"'ph (~) of -ion 3 (o) enab~ Pteoid ~ 
-·'-- _,_rtt• ry o(Wor, the Secmao, of the ~~-""·uer uriHirtmem or •-• , ( I or ""' 
any dtfenst\ art icle -e~M:.) 0 1 ~ 0 '·emment le!~v~r~~.~·~r.:~ not in any w . 11.~ any tuch goverauneue.fl J 
defense,fla•tic l~ nl()( I y 0 1' enlnrge the rjght to trnnsport or 

The mlt:nt ancl purpose of t l • 
(1) As. alrNdy indic::ace(J. it 1?~18 r.•ragnph. i.s, t"iiSentially twof~d: ~ rak:m~r our of the Uoi td St vaJ s over exashng laws prohibiting h~rtnl; and (2) if makes \1 ~be;! t' VeMe:lt of war built for a bef­~mple.,to rtiM!II!l fottXf'X)rtl:i::~Se'a ~r lilt Secretary o~ \Var, fort~· mg • ~ •cenM fmm the Ad . . . • r1Jcles for Greece WJthout -uir-...,. 1. 6 I I IIIIIIIMinuor of ExJ>OI" "~ t I ... , H \ on o t \c nc1 (J( J uly 2 1040 ( P bl " '-"Jll ro pul"8ul nt to 
owe)!f' il lhould be noted 'tlu•t d u ac, J:lo. 703, 76« h Cprag.). •m!nc by your rommittH full r:d" d er ~t 10n ~ of the b11J, aa a.euons. nm~ bt made to the' Co a ehaltd reports of the ,,.,. ~llrol. 0~ and to tho AdminiM,.tor of 
'-t 10u (b) of !!l'<tiou S I 1 Su'-tion• (c) and (d) of 111 •. ready been diliCUl!IOld in doroil. mer1ts. ~~~~~l ion (c) fi 1~Jeeuon 3 are both oonunittce arne.nd· thf!; J)OW(' I~ "tiUliN( to tftexj: ' 1.1 ~le 30, 19-13 ll8 the tenHiniJ riMte Of 

jr ~~~.Y of lh4' Governmen~~H e.nt 01 the head of any departn..nt 
~,..~a~ dat~. • ·ith a govemmt ex~~ lat. c:ontraeu entered inlAl .,.. 0 t lnitfd StatH. ntay bf, C:L ~td deftnM i31'ital to the de.ftnte m out. ThuJ, by way of illuil,.· 

-

paof>IO'\'& t>&F&.~•M or THE u:<tTEt> I!'I'AT£8 g 
• 

0 
.,.,tneL wilh -'> a OOOlntry a>ode on Doftmbet- I, IMI, to 

t-0~1 th<MJ...,d purwuit planN •b!<h would require 18 month!! to 
~- could he ciorriod om by dehvery of tlt6 pl•n .. in Angt\t& 1 f lt&o'l. Bo.,.-en.r1 11 •imilAr oontr•ct with 8uoh a 00\lntry could 
::.. be tntered into, on Jn.lr. ll, 10~8 .. r!' thi>? ~nn,ectiou i~ ohould 
"" be noted th•l tn addittoo to thiA lime hm1tat1on providtd by 

:... 
1

mended out.<tion (e) tbo bill C&IIMt bo cooupl~ly c:a..ioil 
ioiO tlft<l unto. ond Wllll C~ appropriotN tho funds in tho 
0,.ua.~ n).UlJlH to nanufa..eture. or procure deftn~~e artlck'll ~1. 
10 
~gra!lh I of ooclion 3 (a). Thio • l•propriation limitation will 

be di)('ussed in mort) ~eca~l 111 conneet.io~ wi~l• eootion 6 of ~ bill. 
Su....,.tion (d), wh1ch •~ addod to. th11ball by fOUr conwtttl""'" 

~crment, e;pcab for itseJf. 'fhis ll!lbsectiou pro~tdt'll that tl~ ~ill thaD in r:o way be 001\&tn.ted to authortu or to peruut. the a.uthonxm~ 
of c:onvoying by naval ftSSels of the United St•tN. In fad, without the ameridmtnt. i1. ._.u the v~W' of your tmnmittM that nodllng in the 
bill in any .,.·ay enlalboed th& po"-ere of the Navy to mnt"oy \'HI!IeiR. Jlowel-er, to aYOid an~ doubt. on thie highly ooulro,,ersial i.siiue:, your 
couuniUoo dooms it. wlB6 t.o rooommnnd tllis amendment. 

5eeUons 4 tbnJugh 8 of H. ll. 1776 ftr& substantinlly I he tuune u tee· 
lions 3 through 7 of tbe Aid·t.o.Anle-rican-Republics Joint Re..o. 
lutioo of JUlie 15, llHO ( Public !IH. No. SS, 7etlt Cong.), excep4. for 
1 OI)Olmittee an\tndnleD.L l.dding a new sul:ieeclton (b) to section 5 of thio bill, to roquil'6 reporiA! lA> tlte Con~Jl'!'08 or tho cletaila of the 
u•n811<:ti01~8 disposing of de.fru~P.~& ttrti.clefl;. Th6 Ac:l c•f Jm~ 15, 11UO, 
doeti uot. J'('Jilltil'tl ij:UCh reporting to tlto Congn~ 

Soot ion 4 of H. It. 1716 is inlended a*' a fintit&tion ur;ou Lhe J>OW6nl gnnted by the. bill and as a p~tection to the Oo,·ernmtnt. It retains 
pu:t of the eonlJ'Ol in the United Stales Govtrnmenl over dtfen&t an.ielfll t.r&lllderred to any oounLry wb<a ddtnao it l'ilalto the defena 
or the United Stat• Thus, for uample, rill<c tranof......d •• Dr~tain for the defense or the Briti!b hi,. could not he t,.nlifcrred by Britain 
to any othe.r oountry without 6l'lt obtaining the oon~nt of tho 
I'n".i!ide.nt. of tha United States. 
~tion 0 of the bill '"'lui""' tho keeping of aocuro<e and deuiled ft'C(II\li &howin&, the quanti~ ch~t.ncter, ia.lue, ttrtM of dispo1Ulon1 tad 1he dt&i:oauon of the de.fenae artides and in format ion uans·ftm'(l 

to any foreign gonmment. It aloo "'lui""' tl1o reporting or ooch infonnarion to tlio Congnss, intOfa.r u it 1$ c:ompatible ·with ilte pub.lio 
interS. to do 80. It also requires l 't()()rting to the Administna.tor of 
E>11011. Cont.rol. ::;eotion 6 or H. n. 1776 oontaina an authoriZittiOn for un AJ>}>I'Opria· 
tion. Sueh an &uthorization, of couriie, does nol ft.J)propriate (und.a 
nor dON it. m.akt available fu:nds whieh oan be ultd to manufacture 
or ~'""'!"" def•""" articlee for di•pooition pursuan~ to the bill. Ante.le I , Metioo 0. clause 1 of t.h6 Const-itulion prcn·ides that: 

No m(l(ltf 511111 be dmwn f rom 1M Tru~rurr, bUI In Ootliii'QIIM\!Ce of A1mn>vrt•· 
11om• made by J.•w: 11116 11 r("gu1ar ~lfiiCn•t.•U and At'CO\IIIt of tbe lkoeel)lll.fl uud 
l:x-pt•DIIIIIIrtll Of kll l}tlblle mOUt!)' 11111111 be l)Ubllilllell fi'UIU l hlle 11) 1l1aw. 

lt iA. tbert.fort, illegal to contrl.Ct or other"·itt to conunit tht. Oo•· 
!J"'lmtnt. unl~ Congress hu •l>propriated funds therefor. or aulhor· 
l~~tl the- oomm1tme.n1. 

' 
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Parapaph (b) of...,.;.,., 6 P"'":l:i.: ~. • ra_yoiyj"' f11.14,
10 tbat any ...,..,. <OII«<od frmi tho tlon of ~ideo pu ....... 

16 111e bill"'" bi .-1 for two yearo to IIIUIIl"""""' or ('.......,.. ~ 
.,...1 under tbe bill This iu """~ aochalid pro ... ;... Anid, 
I, ...,. ion 8. daUIO 12 of tho Constitution """"dot tbat ~ li>oli h.,.albefJO .. .,._ 

..,.., ,.
1
,.. •ad "~~I•Kl" A,..f4!111. btn DO ~IJPI'tlpriatJoa Of llfODtr to tb.!

1 
u.,. lihlll t. tor a_...,, ,..,._IIlia IWO YMI'JI:; 

Jc iJ w(!.Jl known thAt the purposa of (hjs oonJtihJtiouaJ prc)vb,;
011 

it 
to prevtnl a ltr~ Mandin,g army without the constant cht'tk and.,,... 
,'flilllmc•ft of tht) Con,~treAA tJtrou~h the means of appropri~tfion.tt. Set 
1110 F«l•l'll li,;j, No. :\'XVT. It should be notocl thnt this Prc>•bioo 
of ''"~ Constitution, neither by its te.nns nor its spirit, "PPllt~~ to 
nr.mrfmrilltion.J for military eqldpme.nt or defenso llrtiolel8. 8ft 
( 1001) 25 Op. Au.v. Oon. lOll. It has long '-• customary f<>r lho 
C'ont~tmtM to J>Mvide for re\•oJving funds in eonneetion with military 
tnd tlJn•~tl f<J11ifltiltnt. During tlte World War thue were jnnunw:r. 
•bl.., f!tlllute~t malcin,:r pro'i'lion for similar revoJYing fund.A. A Ji:m.. 
ilnr rwovis;inn i~t ronrained in the Act of October 10, 1040 (Publie 
RM. Xo. 1<2D. 761h Coo~t.-the Il<quisitioning Act). A Pro•ioioo 
virtuallv idtntieat for prt'Sf>ut pu.I'J')O&eS was ioeluded in ttle Art of 
.run• 16. 1~ ( l'lrblic R ... No. 83, 76th Cowr.). Thio is lhe An 
•t•thoriain!,! n-.tf'ri.at aid to the A..meric:a.n ~l>lu:& 

S"dioo 7 l'f(Jui,.. rht &.rotary of War, tbe Soc,..tary of the Na"J, 
and rht r...c1 of any Cllhtr depar1:Jnent or ~ey -rnod, lo nJ& .. 
r>nwision few .. rtjr!Jarding I he rij!bll! of citizens of the Unilod Sla"" 
who ha,·e Nttnt right1 in any defense article or defMte infonn1tion tnne:ftrrtd to 1 fol"e'i,en government. 
~ion 8 authoriue the Secretaries of War and Nav-y to purc:haa 

or t~mui,. lllrm!, ammunition. and implements of 1r1r prodnCf'(l within 
the juri.sdietion of any country whose defense is vital to the defc.n.!Jift or 
lho Unil•d Sr.u.., if rh& PreSident doems such" purcb..., or •cquisj. 
lio" , .....,..rv in lhe def•n,. of lho Unit«! St.tes. Under I hi• pro. 
•i•ion, lhe s.., .... ,.,; .. of War and Navy oould be authori.OO. for 
UJtmf}l(\ to l)ttre_h"~~e tin from Bolivia. or power-driven btl'f'ttl from 
Cnnad11, if the P·t-esidc.nt conside.red such a purehll86 or flC(Jtt iaition n~ry in the interl!l8tA of the defense of thi& country. 

Seoriou 0 •ulhori""* tho P..,..id•nt lC> formulate ruiM and ,..~ulaliOI'OI 
whioh m•v !)(I n....,.ry lo t arry out the provisio,. of I he bill, and he 
may tx-er~:il!lf" any ~wer or authority eon~ upon him b1 the. bill, th""u.~h.woh deporiro•nl, a~ttD<y, or ofticer u he ehall direct. • 
. Tlu• 10 a to"'olnory statutory profision. Rule& and l"fj(Uiat"'no l~t~l umlf.r an Art ntua, of eou~ be consistent trith the ttnna and 
~-of 1ht Att. ThUJ, tile Prooidont cannot, for uampl•, pro­•.•!• by ."'1'" alld n'RUI.Uions tb&• tho patat rigbta of A-n 
C'lflztrt!f lh an_y ddente artit:lts •hieb ~ transfen-ed to 1 fortiA'n 
""'-.!'!'"""' t~~n '!" clm..,.rdc!cl. .._ this ..-oulcl be coolnry 1<> lhe ..., • ._of ...,.,on 7 ol rho bill. 

ny h"! rnl .. and l'fJ:Uiationo and by lbe autborily "'"'"" in him by 
lhll!"<loon to <ltlfltlte his tulhority unduthe bill t1Je P...,;d•nl twn 
Prc>•·odotloatr ht a<lual adminiJI ro.11on shall be handJod by thooo lifO. 1>1• 
who kno\11' moet about rhe subject mal(e.r to be eova.red. Ttm8. or 

- OF nUl UICITIU) 8TA'I'It8 11 
PRO»O'I'B • ---•-~ __.;. 

formlllallcJG of-...._.,. -.:-. noctioo willa tlae llritilh laDb, tlae ~ 
..-.•• ~~• Uaited SW.. ODd 1 w aclill& with tile ad~ ;oes for t.JIU'.M .1..-• the 8ecntarY O ar, . ihould detennme ~ -'! J>rofvide. Stdand Ul. Cb~{ !'nchf Orci':Q.. thick. Similar ~::, (2Jief o ,_, ohould be I 1 or . _, ( · u;.:r·· ol ""' lhe armor p ... e all well be prondou or tn ~ li"" DJJlllerl can tqu~ ~!'l.lh·e power can be dele •""""'Ill ,..d the n.-rr admin ions, a.n 
t.1 OONOI..UWIOX 

• h t, tak.ng into considen-inion of your oomm>tteo t a nt ~fl{ R 1776 inlo It is 91~ fi"!:fJd-oond itaon&. pro~hP\t:~i~~t:N!SlB of ~ur counlry­tion exLSung . best imf)O:rtance to o 
Jaw is of lhf ~~ eivilir.ation. O artd even o 
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H.M.Jr: 

l!ra. 
Dennilon: 

H.K.Jr: 

D: 

H.M.Jr : 

D: 

H.I!.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

l!.li.Jr: 

D: 

H.M.Jr: 

D: 

• 

February 10, 1941 
5118 p • •• 

I've been tr,ing to get General Wataon tor 
tor laat ten ainutea. 

I thlnk he'a over with the Preaidant. 

They kept telling me he waa on long d1atanoe. 
Tell hia he'• a very d1ttioult san to talk 
to. 

(Laughs) . Well, we can't very well get 
him out ot the Pr esident's own room. 

No. 

Do you want t o talk to him when ha oomea 
baok? 

No, I'd enJoy talking to you. 

Thank you, air. 

Have you got a pencil? 

Yes, eir. 

Would you tell General Wataon that on 
Thureday, it convenient tor the President, 
I'd like to bring Mr. Arthur Purv1a over; 
I 'd like halt a n hour. He baa a very 
important doouaent troa Hr. Churchill on 
munition•, and I think it ie well worth a 
halt an hour ot the Preeident'e time. 

That'• on Thuraday the l)th. 

Thurtda7 the l)th - my lucky day. 

(Laughe). Well, I hope i ( ie. 

And I aake the auggeetion - Juet a euggeetion 
that it be ott the reoord. 

All right. I ' ll do that. I'll write thia up 
right away and when he ccaee back we'll put 
it betora him. 

Thank you eo auoh. 

Thank you, Kr. Morganthau. 
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!I.M.Jr: 

Operator: 

R.M. Jr: 

Operator : 

John 
Sull1van: 

H.M. Jr: 

S: 

H.M.Jr: 

S: 

R.M. Jr: 

S: 

R.M.Jr : 

St 

H.M.Jr: 

S: 

R.M.Jr: 

8: 

Bello. 

rebi'IIAI'J 10. 1941 
5125 p.a. 

8ull1nn oalllnc 7ou troa tbe Cap1tol. 

Well, I want to take KoCOI'Mok. I'll tallr. 
to 8ull1van but it KcCoraaok coaee in pltaee 
put h1a ri&bt on, will 70ut 

All riibt. 

Hello, Mr. 8eoretary. 

Hello, John. 

The b1ll juat paeeed. 

Oh, reallJ. 

Tbere were two ti&bte: one, on tbe reduotion 
ot the debt l1a1t troa 65 t o 6o. On tbe 
div1eion in the teller'• vote, ~t waa 
oarried ae it 11 in the bill at 65 bJ a 
vote ot 195 to 10 5. 

Good. 

Tbe other ti&bt wae on the t&x exeapt1on 
teatura and that wae overwhela1nll7 in our 
tavor, onlJ three vot .. that I oould bear 
on a vo1oe vote asa1n1t ue. 

Good. 

Tbet 'a all. I tboUSbt 7ou 1 d want a report 
betore J OU went boat, e1r. 

Tbanlr. JOU 10 auob. 

R1ibt-o. And tbe bear1nc tor toaorrow aornins, 
I th1nlr. Kr. Bell told 70u, bu been poetponed 
untU WedneldaJ. 

Tbet'• r1ibt. 

R1&bt-o. 
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MoCoraaoll: 

H.M.Jr: 

M110: 

R. M.Jr: 

NcO: 

H.M.Jr: 

MoO: 

H.M.Jr l 

MoO: 

H.M.Jr: 

MoO: 

K.M.Jr: 

MoC: 

H.M.Jr : 

MoO: 

H.M.Jr : 

• 

... ......., 10, 1,_1 
5130 , ••• 

Hello, kr . 8eoretarJ. Row are 10u. 

I bear JOU put tbl bl ll tbrougb. 

Well, 111. It all went through wltbout 
a roll oall. 

1'hl 41bt bi ll. 

Xee. 

Wonderful. 

Yeah, e•erytblng went through - no roll 
oall. 

Well, tbat'e real leadereblp. 

Well , lt'• tbe onlJ wa1 to do lt. Llettn, 
wbat I a nted to tallr. to JOU about , RaJ 
koleoucb wbo 11 on Waye and keaoe 11 a hell 
of aJ004 fellow. Re1 e a wlld Irlebaan but 
a co fellow and be'• got eoae .. tter out 
ln Chl~ be'• awtullJ lnttreettd ln. 

Ieab. 

Re 1 1 e~lr.en t o .. about 1t a do&en tt.11 
and he • 1nteneelJ 1ntereettd 1n 1t. I don 't 
lr.nOW aDJ faotl 1n tbl 0&11 lli:Oipt tbat RaJ 
11 an awtullJ 1ood fellow and 1t eoettblna 
oou1d be done t or bla on 1t, 1t would be 
4aaD COOdo 

Well, how oan I get the fa ote, Jobnt 

Well, I wae 10101 to aalr. 1f JOU 1 d Ill 
RaJ and 10 oYer lt wltb bla. 

Sure, 1n1 Uat. 

All r1ibt . I 111 tell ht. tbat be oao oall 
JOU up and a&lr.t an appolntaent, beoauee 
be'• an awtu11J goo4 fellow, Henry •••••• 

Be ooaee troa Ill1no1e. 
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H. M.Jr: 

McC: 

H.M .Jr: 

McC: 

H. M.Jr: 

McC: 

H.M.Jr: 

McO: 

H.M.Jr: 

MoO: 

H.M . Jr: 

MoO: 

: 

- 2 -

Yet, and you kpow be'• a real fellow and 
a good fellow to bave in your oorner and 
it aay be - I gu111 tb11 oa11 i1 a tu oa11 
but it i1 aoaetnlng tbat be baa apoken to 
ae about tor tbt latt year and a bal t or 
two year• and it apparently a aatter tbat 
he hat an interett in beoauee I gu111 the 
fell ow he't intere1ted 1n bat been pretty 
good t o hia. Bee? 

99 

Well, let ae eee him and a t leaet I'll 11eten. 
I'll be glad to l1eten. 

Yu. 

And JOU have hia call me up, will 7ou? 

I will and I don't know anything about the 
taote but it there it an7th1ng you can do 
w}\J all I can 1ay 11 that lla7 11 a darn 
good tellow and I've bad hia in 81 corner 
and be it ae gaae at tbey aake t hea. 

Fine. 

Juet ae gaae at t hey make thea. 

Well, I' ll give b1a a oourteoue reception. 

Well, do more than that it 70u oan. 

Well, I don't know wbat the taott are, John, 
but I 'll be glad t o look at 1t. 

All right, Henry. 

!bank you. 

Good-bye, old bo7. 
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TREASURY D~ARTMIINT 

INTat OI'F1Ca COMMUNICATION 

Secretarr Morgenthau 

Yr. Fole1 

Re : United statee v. Joseph~ Schenck, et al. 

100 

This memorandum is 111'itten for the purpose of bringing f OU up 

to date on tho above case which will probablT go to trial this 

conth in New York. 

1. Schenck was indicted for perjur,. b1 the Grand Jur,. for the 

Southern District of New York on June 3, 1940, the indictment con­

sisting of twent1 counts in connection with transactions between 

Schenck and Bioff. Schenck was also indict ed on the same day for 

attempted evasion of income taxes, the indiotment consisting of four 

counts, one for each of the years 1935, 1936, and 1937, and one for 

conspiracy with his accountant, YOskowitz. 

2. Weanwhile , a auppla118ntal innstlgation had been made as to 

the income tax returns of t he Twentieth Centur,. Fox Film Corporation 

for the years 1934 to 1937, inclusive. During this investigation 

the revenue agent discovered t hat approximatelT three-fifths of the 

dividend declared on the common stock for the 1ear 1937 had been paid 

from capital. The result was two-fold: (1) to decrease the 

dividends-paid oredlt of the corporation, thereby increasing it·a tax 

11abi1itT, and (2) to eliminate three-fifths ol the amount of the 
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dividends returned as taxable income ., Schenck and other stockholder• 

e.nd to tax such a1110unt as a capital gain. Schenck' a tax deficienor 

for the years 1935 and 1936 of approximately $250,000 ie unaffected. 

The perjury indictments are likewise unaffected. 

3. As a result of this adjustment, the Department of Ju.stice 

is considering dismissing the 1937 count in the tax evasion indictment, 

which has been serioualf weakened, since instead of awing $158,000 

for 1937, Schenck owes at the most $46,000. It is uq understanding 

that Schenck will be prosecuted for income tax evasion at least for 

the years 1935 and 1936. 
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Stcrttary of Stat£, 

·.:aahington, 

• 

4701 February 10, 3 p. m. 

POR TREASURY FR011 HEATE, 

GRAY 

Bulin 

• 

Dated Ftbruary 10, 1941 

Rtc 1 d 9a41 p .m. 

Tht official ntws agency DEOTSCHES NACHRICHTEN BURO 

prtatnta an txtcndcd rtsumt or a spttch by Schmidt, 

Dirtctor of the Deutsch£ Bank, defending the •soundness• 

of Gtrman financ Es , Tht DIENST AUS DEUTSCHLAND also 

pr t atnta an optimistic expose of govtrnmtnt finanots and 

monttary administration. Tht apttch and article contain 

only two ntw statEmEnts of inttrtat viz: (1) an tatimstt 

that t he national incomE or Otrmany aa Extended by thE 

acquisition or formEr Polish provincEs ia at tht present 

ratt of lOO, ooo, ooo, ooo marks ptr annum; (2) that some 

5, 000, 000, 000 or s , ooo, ooo, ooo marka ptr year of tht 

mont y capital accumulatEd since the outbrtak or tbt war 

originated from tbt liquidation of stock (a procEss which 

has now presumably bttn compltttd) , 

NORRIS 
NK 

• .. 
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JR 

Secretary of State , 

Washington . 

• 

463, February 10, noon. 

GRAY 

Bulin 

1.03 

Dated February 10, 1941 

Rec ' d 1 p .m. 

The Luther franc was demonetized as of February 5 by 

a de cree of thE ChiE f of thE German Civil Administration. 

ThE trmc mny bE changed for German rc1chsmarks which 

art to bt the sol£ c irculating currency up to March first 

after which datE thEy ' i ll no longer haVE any value . 

Inform Treasury . 

MORRIS 

KLP 
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PARAP!DWII or TELIOIWl RIOIIVED 

FROMI American Consulate, Dakar, French West atr1oa 

DATE: Februarr 10, 19.1, ~ p.a. 

NO . I 6~ 

FOR TREASURY. 

Regular A1r France paeeenger planes are tv1oe weeltl7 

taking Belgian and Polish gold to France. 'l'he amount unt 

eaoh time var1ea considerably, depandlng on how much apace 

ls aY&llable. 'l'he French gold at Xe;ree ( uounting t o 

1260 metrlo tonal remains lntaot. 

WASSON. 

.... 

EA:LW 
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TREASURY DEPARTMENT 

Kr. Coohr811 CONFIDENTIAL 
ll.tchttrt4 thrli.Ac tr811ta<:Uou of tho re»>fUIIC 'balll<o wro u follow: 

Sold to 00-rcial OOIICII'U «290000 
Purdlaoo4 troa oo ... rc1al coiiCirlll I. 3, 000 

1D tilt Oplll aorket, oterli.Ac hol4 o\oedT at li,OJ, !r&lllacUou of lho reporUa& 
were •• follow•: 

1Sol4 to co ... rcial eo11c1r111 
Pudluo4 troa e-rcial coacono 

Clodq quotaUou tor tha o\har carrncieo wre : 

Cau41&11 4ollar 
8v1oo fr&~~c (co ... ro1al) 
8w41oh krolla 
ll.eicbo...-k 
Lira 
Arcontillo pooo (froe) 
lruillall a1lre1o (trll) 
Clllban peoo 
llo:dcan pooo 
<1>111••• ,.... 

.u,ooo 

.u,ooo 

'!bt !rtolllr)' 1owe4 ltcaoeo 'QII4or 'both tho Ool4 ll.etlr'ft Act a4 :bloev.U'" 
Io, SJS9 u &1111414, porai\ti.Ac tho l141rol ll.eoer'ft 1&1< of lOY Tori< to offoc• 

followinc tranoforo of col4 111 1h Tanl\o: 

$900,000 froa B.l. S, ..:oo""t lo, 2 to tho acoout of Uo1 Balik of PoniiCal. 
0ol4 111 B,l,S, acco1mt Jlo , 2 1o Olllod 'b7 lhat 'b.-1<, 

J900,000 froa tho llaUonol Balik of Do~~a~rk'o acoo1mt to B,l,S, acoollllt lio, 2 
an4 a 111::• aao""t froa B, I . s. acco""t Jo, 2 to tho acoo1mt of tho 
Iaiii< of Portupl. 

oeccll4 tr.,ofer h a :pv.rc:bato of &Dl4 'b7 tho 1,1. 8, froa tho KoUollal Balik of 
all4 a aolo of tho .... cold 'b7 tho B,l ,8 , to tho Balik of Ponucal. P.,.o11t 

'both of thtoo coU traoforo will 'be aa4e 011 tho 'bool<o d tho le4oral ll.eotr'ft '~~••" ',.. 
lew York. 
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Jo ...., &<>14 "PP '"'' ,..... nparW4. 

tb• llollh~ col4 prtoe ,.. oq;v.l'ralo11t •• •:n.96, npn-tlal a uou .... ot J# 

).oat rr1dq1 t l o.,.1. lo oU?or prtoo ,.. rooei'l'l4 troa Ia41a \o4q, 

lo LoDAioo, Ulo price t iu4 tor tpo\ aUnr ,... ~/164, 'elf 1/164. !Ill tor­

quotaUoa vat WICh...,e4 at ~1/"14. ~ dollar oq;v.iYaloah wore 112.J)I 1114 112.211 

ha47 ..,4 • ......,,, M\\1-t prl.,. tor torotp tU.,.r vu u~ •• Yl-3!'41. 
! naiW'T' t purdla11 price tor toroip t llnr ,... aloo uc:b••ce" at 35#· 

Yt otade four purc:batlt ot ollnr totallDC 221 ,872 O'llllett Wld.tr \bt 8UY8r 

Poro:hatta .Act, Of Ul h ...,ut, 171, 872 ouctt oonotattcl ot uv produeUoll troa toro1p 

couotrlu, for forward dallYtJ7, !Ill oUltr 50. 000 OUIICtt ropnaollttcl par\ ot Ult 

BaDk ot Chill& llhlpaoat Of 822,000 O'CIIICit ""1cb arrhtcl 1a \bit COUD\1'7 oa 

} , So far, VI baYI bouc!>t 7000000 OUCII Of Ulh tblpaeat, 

!be federal KtatrYt •&Ilk'• nport ot 1obru.r,r 5, 11&\i"C dapoal\a of b&llko la 

tho Uov York actiiCloa of J.paaoae baakt, tbovt4 \bat oaCb 4epotllt totaled 

11"''·"'"' •000, a clt croaoo ot $1.4l!0 0000 tl11co laaVN:T 29. !be larpt\ cba"Cf 1a 

IIJ><>t1'" took plaoo Oil tbo b ookt ot Ult lllhu.l •&Ilk'• l t v Tort IP"OT• ""'~"~ Jqauto 

~chu.rl&ll b&ak lloCcouh docliaed br $1,)05,000 to $95S.ooo. .Uoo reported wro 

Totobaaa Spoclo ~ .&ce•C7' • dollar l1ab1l1Uao t o aa4 dollar cl&lM oa l_.te 

ID .Uta, vbic:b ttoocl •• toUovo oa Job~"VN:T 5: 

• 

,, bJ'!l!!'l 5 

DtpooUa tor llll'&ll lo ll&llc:tru1a. ... $56, 565 ,000 

Dtpotltt tor Cbtaa • •••••••••..•.. • 38,030, 000 

1 u.s. Treat, btllt, co.a,poper,tio, 28, 5900000 

Loua • ••••••••••.••• •• ••••••• . ..•• $56,664.000 
Otbtr - aa1al7 lap, illport 'bUlt., 12, <>6$ ,000 

Cbpnse froa Ju. 29 

.. 752, 000 
574 , 000 
554,000 

•• 1.995, 000 
• 990. 000 

loa\ t b.ret cah,oritt r otor ll&ial:r to lapll>lttt 'blllkt 1A Jap&ll 11>14 ll&lld1u.r1a. 

~~(? 

CONFIDENTIAL 
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TREASURY DEPARTMENT • 

o4TC'PebruarJ 10, 1,-1 

seor~::~•a~bau 
llr.~· •oo• 

Work ProJect• A4a1n1atret1cn e•p1cr•ent dec11ned a111b~1J 
to 1 , ~95,000 peraona during the nell: ended Januarr 29, 19~1 . 
fb1le th11 r epreeente a decrease Of 1 ,000 fro• t he preY1oua 
week'e eaplor •ent , 1t 1a 17, 000 aore t han the nu•bar ot pareoae 
uoplorecl clur1ng the last week i n December. 

/ Regraded Unclassified
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1938 
Julr 
AUglllt 
septeaber 
october 
!lonaber 
Dece11ber 

1939 
Jenue.rr 
rebruerr 
lfarch 
.t.pr1l 
llaJ 
June 
JulJ 
.t.uguet 
Bepte11ber 
OGtober 
llonmber 
Dece•ber 

194o 
Januarr 
February 
llaroh 
April 
Ill)' 
June 
Ju1)' 
.t.uguet 
Septe•ber 
October 
lioYeaber 
DeGeaber 

19~1 
Jenue.r)' 

lORI PROnCft ADIIJU!RAnOII 
Juaber of Worll:en z.ploJe4 - lloaWJ 

tJaUe« ltatee 

.. 

WU•ber of Worker• 
(Ill tboueaJide) 

),053 
),171 

• 3. 228 
3,311-6 
,,28I 
3,09 

2,986 
) ,o4) 
2,980 
2,751 
2,600 
2,551 
2,200 
1,842 
1,790 
1 ,902 
2,02~ 
2,152 

2,266 
2,)2~ 
2,288 
2.092 
1 ,9.26 
1, ii65 
1 ,101 
1 ,691 
1 , 7o4 
1, n9 
1 ,820 
1 .878 

1,895 

Source: Work ProJeote Ad•illietration 

llonthl)' figure• are week17 figure• t or the 1eteet week 
ot t he 110ntb. 

They include oert1f1ed and nonoert1t1ed worker• . 

/ 
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VQRJ: PROJECTS ADiliiiiS!RA!IOII 
Nwaber of Vorkere z.p1o1ed - VeeklJ 

United Statee 

• 

109 

Week end1ng 
1911<>-~1 

Nuaber of Vorkere 

June 5 
June 12 
June 19 
June 26 

JulY 3 
Jul:r 10 
Jul:r 17 
July 24 
July 31 

August 7 
A\I&'UBt 1~ 
August 2l 
&uguet 28 

Sept ember 4 
September ll 
September 18 
September 25 

October 2 
October 9 
Oc tober 16 
Oct ober 23 
October 30 
November 6 
Nonmber 13 
November 20 
November 27 

December ~ 
December 11 
December 18 
December 25 

January 1 
January 8 
Januar1 15 
January 22 
January 29 

Souroe: Wort, ProJeota .Ada1n1etrat1on 

(ID thouaande) 
1,858 
1, 785 
1, 71fi. . 
1,665 

1 ,601! 
1,620 
1,659 
1,690 
1,701 

1 , 709 
1,701! 
1,698 
1,691 

1 ,690 
1,687 
1,689 
1, 7o4 

1 ,7~7 
1,762 
1,768 
1, 776 
1,779 

1,783 
1,785 
1 ,806 
1 ,820 

1,832 
1,855 
1,872 
1,878 

1,880 
1 ,887 
1,893. 
1,896 
1,895 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTEit-OI'I"'CE COMMUNICATION OOIIJ'IDEIIfUL 

.,..,. l'ebNal'J 10, 19•1 

TO Seoret~antbau . 
Kr . Hu 

The Bu ineee Situation, 
Week ending February 8, 19~1 . 

,,,,,., 
SubJect: 

Sllllll!lJ' 

( l) I ndustrial production on a seasonally-adJusted baeia 
.,..de a further eaall gain in JanU&l'J. On the showing of pre­
liminary data , the FRB index tor the aonth ie now eettaated 
at 138, a1 OOIIPared w1 th 137 (re'l'lled) in Deoftblr. 

(2) The reoent decline in prioee of etooka, grain•, and 
some other oo1111110di tie a came to a halt during the put week and 
a alight rall7 enaued, although volu.e of trading continued 
very Ugbt. Prioee of lnduatrial .. teriale and t.ported oom­
mod1tiea on the whole have continued to dllplaJ a firm under­
tone. 

(3) New orders tor eteel continue in large volume. Order• 
reoorted last week b7 the U. S. Steel Corporation were at 1~5 
J)<lr cent of oapaoi ty, down eomewhat f!'Oa the previoue week. 
While the price or Ho. 1 heavy melting eteel aorap at P1tteburgb 
baa declined $3.00 per ton a1noe the requeet tor a out in prioea 
was made 1n earl7 January, 1t il reported that the new lower 
price ie largely noal.nal. 

(4) Exporte ot domeatio merohandiee in December declined 
Bl1gbtly despite a moderate 1noreaee in ehipaenta of eaeential 
war materials. Exporta in 19~. inoluding re-exporta, total ed 
a l i ttl e more than $4,000,000,000, thua exceeding the previoua 
yea r• a figure b7 27 per cent and reacntng a new h18b ainoe 
1929. . 

(5) The national income ie riling rapidlJ. Income pay­
ment a i n December reached an annual rate ot $78.1 billiona, 
coapared with $74.3 billion• for the :rear 1940 and 182.1 b1l­
l1ona tor 1929. If account U taken of prioe chan& .. , the 
nat i onal i ncome in 194o aotual~7 exoeeded that of 1929. In­
come paymente in December, after eeaeonal adjuetment, roee 
more rapidly than in any other month on record. 
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Induatria1 producti on •l16ht1z higher 

Industrial production on a aeasonnlly-adJuoted basia 

ahowed a further alight rise to a nev high i n January. on 

the bael8 or prel1m1na.ry data t huo tar available, actual 

production !ell a little below t he previous month. Since 

the decline was lese than the usual seasonal amount, the 

rRB adJusted index ot i ndustrial production ia nov eatimated 

at l}S tor January, aa compared Vith 137 (revised) in 

December. (Bee Chart 1. ) 

112 

Although the steel and textile industries increased out ­

out above December ' s record levela, the gains were less than 

eeasonal. Further gains were shown by the aircraft, shiP­

building and machinery i ndustri es while actual automobile 

oroduct1on reached t he highest level ot any January on record. 

The continuing high r a te ot operation in the automobile i n­

dustry doubtless ref lect s i n part at least t he desire to build 

un ne~ oar stocks because ot appr ehension t hat the defense 
orogri!J:l 11ay cause curtailment in norma1 production. .t..lthougb 

new car stocks have now reached unusually high levels, pre­

liminary est imates i ndicate t hat the r a tio ot atooka to eales 

i n January wae slightly below that or January l94o due t o the 

substantial gain that hae occurred in nev car sales. 

New orders maintain high level 

Our nev orders index declined slightly i n t he week ended 

February 1 ( aee Chart 2), although still near the average ot 

tbe high level which his been maintained since the middle ot 

October. Steel and textil e orders tell ott somewhat, more 

than o! taett1ng the moderate gain in other components.· · 

The failure or textile orders to inoreaae further ie 

largely because ot a decline i n orders tor woolens; ordera t or 

cottons were h.igber. According t o trade reports, leading 
woolen manufacturer s have adopted a policy or limiting civilian 

orders on certain types ot goods tor t all delivery in order to 

assure delivery ot Gover nment orders on schedule. 

Heavy d emand tor steel continues 

fhe steel i ndustry has continued to receive new business 

ln l arge volume. According to t he Iron Age, tonnages booked 

1n January exceeded t he pr evious mont h ' s strong showi ng, with 

increases 1n eome 1netancea amounting t o aa muoh aa 15 per 

cent . During t he week ended January 30 , book1aga or the 11. S. 

Steel Corporation declined slightly but still amounted to 145 

par cent ot the capacity report ed at the end ot 1939. 

Regraded Unclassified
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trade sources report that a hea"7 YOliiM of bu71a1 hu 
been coelng fro• autqaob1lo aD4 hou .. hold oqu1~Dt -f•o­
turere whoee a aloe haYo been expUid1q. !1Dplate operat10ill , 
wblch have been slower than 1101t other linee &re reported to 
be piok1ng up and &n 1noreal1ng deaand 1a noted fro• the 
r.Uro&de. 

In order t o -et theee hea"7 de•114e , the 1ndu1tr7 oon­
t1nuee to u intain production at hlgb le•ele. Beoauee or 

1.J.3 

the necauit;r of aaking repa1re, lut wealr.'• operation• de­
clined to 96.9 per cent or oapaoity (roY1ae4 bu1e) troa 97. 1 
per cent 1n the previous waalr.. In the current week, opera-
t i ona are scheduled alightl:r hlgher at 97.1 per cent of oapao1ty. 

Steel eorap aarlr.et still un .. ttled 

At the end of J&nuar)' it wu &IIIIOWioed that l eadi ng rail­
road• had agreed to consider 121 per ton aa the top price tor 
heavy melting railroad aorap at Pit taburgh dur1Dg Februarr, 
thus cutting t he price $1.00 per ton. This aot1on waa tol­
lo,..d at onoe b)' an equ1Yalent 011t in the pr1oe of Mo. 1 
heavy melting lteel aorap at Pitteburgh. Thie oarrhd the 
price down to a quota t i on or 120. 50 to 121.00, which ia 13. 00 
belo• the le•el preYailing a t the t i me of co .. iesioner 
Henderson'• requeat tor a .prioe reducti on. It ia reported, 
ho ... ver, that this new reduced quotation ia largel)' noainal 
and that normal trad1ng 1n the Pittaburgh area haa been d1e­
rupted. 

Inoreaee in e t eel oapacitl 

The American Iron and Steel Inatitute recentl)' announced 
that capao1 ty t o produce 1ngote and eteel tor casting• bz all 
prooeasea in the United Statee, ae of Deceaber 31, 19~. waa 
8~,152,000 net tone. Oetenaibl7 thie repreeente an 1ncreaae 
ot } . l per cent, or 2,533, 000 net tone oYer oapao1t)' aYa11-
able as or De ceaber 31, 1939. OnlJ a part or th11, howenr, 
repreaente an actual increaee 1n plant oapao1ty. J. large 
part apparentl:r repreeentl aerelr a re-atatement or e x:11t1ng 
oapaoi ty at higher t1gure1 , through ( l) adding to actin 
oapao1ty pla nt• which had preY1ou&lJ been r emoved from the 
list ae obaolete, and {2) ra1e1ng the reported capacity of 
indiVidual planta b7 011tt1n1 down the allowance tor repa1re . 
An 1nd1cat1on of the aign1t1oanoe of 011tt1ng the repa1r al­
lo•ance u.y be Judged troa a rocellt 11t1aate or the J.aerlcan 
Iron and Steel Inet1tute that the 1Dduetry could operate tor 
a t1ae at 2t per cent aboYe the preeellt rated oapac1tz, which 
oontraata with a tlgure or 5 per oent 11Yen bz the Pree1dent 
or the I nstitute lalt October. 

.. 
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Reaidentlal construction oontraot avarde deoUne _i n January 

Residential construction oontraot avards in January ae 

reported by the F. W. Dodge Corporati on, shoved a subst~­
tisl1Y greater than seasonal decline and dropped to 

$111,000,000 from $159 ,000,000 1n the preTioue month. Be­

cause of the i nclusi on ot a large amount ot construction re­

sulting troo t he defense program, residential construction 

awards rose t o very high leTele in t he closing months ot 

194o. (See Chart }.) Thus , despite the decline, laet month ' s 

figures were etill ~ per cent &boTe year earlier leTels. 

Mort gages selected tor apDraisal by the FHA thus tar 

in 1941 have been running ahead ot t he corresponding periods 

o! pr evi ous years . (See Chart§· > The total tor laet month 

was 21 per oent above January 1 4-o and the recovery from the 

year- end decline has been proceeding at a somewhat teeter 

pace than a year ago . 

Cost ot St . Louis house slightly higher 

The cost ot a standard 6-room house in St. Louie, as 

estimated by the Real Estate Analyst, rose in January to 

f6, 797 tror~~ $6, 7g6 1n December. This increase was due t o 

slightly higher ooete t or tiniehed lumber and certain other 

materials. The costs ot untinishsd lUrDber and other items 

re:w.lned unchanged. 

The Real Estate Analyst mentions that although a large 

oart o! the direct Government purchases of lUrDber tor can­

tonments has been completed, 110 million board teet are 

still being purchased in January and February. The Analyst 

believes that the problems ot transport ation of lumber may 

come into considerable prominence before the end of the 

year, particularly in the East, oving to the probablli ty 

that some ot the S9 vessels carrying lUrDber from the Pacific 

Coset may be transferred to other uaea. A sideWise movement 

o! lUrDber prices is looked tor, ~~th a s trong possibility or 

a resumed upward mover~~ent by the latter part of the year . 

December exoorta decline despite gains i n war materials 

Despite moderately increased shipments ot essential war 

aater1alsL exports of United States merchandise in December 

declined t6,ooo,ooo, or 2 per cen~ belov t he preTioua month, 

to a total ot $315,000,000. United States exports , 1nclud­

iN>; re-exports, during 194-o totaled slightly 111ore than 

S4,ooo,ooo ,ooo -- a figure 27 per cent abon 1939 and the 

l argest yearly total sinoe 1929 • 

• 

114 
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war uterial.e oonUniHl to be eh1ppe4 abroad. ill heP7 

~oluM during n.oeaber. Maobiael')' aa4 iron alld. et"l n:porU 

roll e11gbtlf above I onaber lenle, 'llllle a1Nl'ltt nporU 

gained onr 15,000,000 to reaoh t32,000,000, the "00114 hip­
eat tigul'l or the :rear. (a .. Chart •·) bporte of aircraft 

(1nGlu41Dg pe.rteL. eh.) in 1911<5 toE&ie4 1312,000,000 a1 ooa­

pared wtth onl.:r •J.U,ooo,ooo in 1939. 

tl5 

Tbe ~derate increaee in war aate rial esporte during the 

8011t h wu aore than ofteet b:r declLJlee in other 1te•. Aaong 

,heu were petroleua and produote, autoaobilee, ooal, and oot­

ton. (Reter to Chart ~ . ) Although tobaooo esport• ahowe4 

a noticeable increaee over the previoue ~nth1 a very low levels, 

agricultural exports •• a whole declined 11,000,000 or 4 per 

cent to the eeoond lowest level ot the :rear. Ae a reeult, 

agrloultural pr oduct• account ed tor only 8 per cent ot total 

United Statee aerohandiee export• in Deoeaber ae ooape.red with 

22 per cent i .n n.oeaber 1939. Ill tact , on the baeil ot quan­

tity 1ndexea •• reporte4 by the n.partaent ot Coueroe, our 

agricultural exporte in the closing aontha ot 194o were at the 

lowest len l eilloe 1869. 

National inooae aubatantially inoreaee4 

The national 1nooae ie rie~ rapidl;r. Illooae ])ITMntl 

in Deoeaber reaohed the h1gbeet t11Ul'l tor an:r aonth ainoe 

February 1930, and on a eeaeonally-adJueted baaia Deoeaber 

showed the largeet inoreaee in inooae pa;raentl ot an:r aonth 

ainoe the eeriee waa atarted 1n 1929. 

Total inooae pa;raent• in 194o roae tQ 174.) billiona, the 

hlgbeet a1noe 1930. (Bee Ohart~ upyer eeotion . ) By the end 

ot the year th11 level waa aube t1allY exceeded, prel!alnal'7 

~1gurea ahow1ng that pa;raente 1n n.oeaber had riaen to an an­

nual rate ot 178.1 billion•. (Lower eeotion ot Chart 5.) 

While the national 1ncoae in 194o ( in doU.ara) waa below 

the 1929 total ot 182.1 b1llione, lower living ooete have 

r ailed the real national inooae aaterialll' abova the 1929 
l nel. (Shown b;r dotted liD .. on Chart 5 aa the 1purohaling 

power or nat ional 1nooae. •) mowing t or the growth in popu­

l ation, the per cap ita •purohae1ng power• in 194o ••• about 

the ... ae 1n 1929. 

Weekl:r bueineee indexee 

fhe New York fiaea index ot bue1ne .. activity t or the 

week ended J'ebl'\1&1'7 1 rose t o 122. 5 troa 122. 1 ( rertaed) in 

the previoue week. 
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!he principal faotor in the 804erata r1ae • ent1oned wa• 

8 
oontn-eeaeonal p.1n in auto80b1le pro411oUon which oau•e4 

the adJuate4 1n4e& for thla oo8pOneDt to r1n 15 pointe. In 

addition, actual maoellaneoua freight oarloa.Unca ron more 

~ aeaeonallJ to the beet leYela for aDJ ooaparable week 

1tnee 1930, while the a4juated in4exea of eleotrio power pro­

duction, cot ton 8111 a ot1Yitr, aDd paparboar4 production alao 

ehowed gaine. 

All other eo8p0nente or the index after a4Juat.ent t or 

aeaaonel tactor e ahowe4 d eclinea . The only aubatantial de­

crease ocourre~ in the index of lu•ber production whloh tell 

mora than 6 pointe beoause or a •ore than seasonal deo11ne 1n 

8 e;ual lumber production. 

Barron'• index of buein••• acti•itJ tor the week ended 

l'ebruarr 1 confirmed the trend or the 1'1aee index and roae to 

12g.1 from 127.6 in the preY1oua week. 

Preli•lnarr data for the ... k ended Februarr 8 indi cate 

that the adJuated index of ateel ingot produotion will decline 

aoderatelr while auto80b1le production roae oontra-eeaaonallJ 

to a new high for the r ear at 127,700. un1te. 

Co880d1tJ prioaa at lower leYel 

Collllo.UtJ prioee atrengthenad at the end of laat week 

although the anrece tor the two neu aDded rabruarr 7 wa• 

110derate1r lonr. 8eour1tJ prio .. rallied alightlJ laat .. ek 

and thue relUYed apeoulaU•• preuure on oo880d1tJ prioea, 

eepeo1allJ gratae, fate, and o11• whloh ha4 been ahow1ng the 

greateet .. akneu on t he daol1ne. In the paat two neu, 

the MJor deoline e - a110ng the fooda, whloh loilt al80at one­

half the riee regietere4 betnen the end of DeHIIber ud the 

eiddle ot JeAU&rr. (See Chart 6, upper aeotion.) Certa111 

lnduetr1al material• reeieti4 the decline while aported oo•­

lDOdl t tee were generallJ higher. 

The following oo.-odity pr1oee were lower 111 the t wo 

weeks ended rebruarr 7. (See Chart 6, lower eection.) 

Wheat : Substantial deoreaae. The leader 1n general prloe 

~ne. In md.Ut1on to ad•eree apaoulat1YI intluenoee, the 

fall ln wheat prloea retleoted taYorable new orop outlook 

and record export eurplue of 1 billion buehele fro• w .. urn 

He111epbere. R1ee of pri ce at end ot laet week auoo1ated 

with 111proYed etook u rket action •• well • • .lrllr flour 

bu71ng, report• of Orie ntal aot1Y1ty in export urut, ~d 

trade opini on that wheat aDd other agrloultu.ral oo880d1t1ee 

.. 7 be included under terae of Br1t1eh ald bill. 

1.1.6 
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Lard! Conliderable deol.ine. Folloncl general Mrlr.U 'eD4eD07 

--u; apite ot taot tl:lat l a rd etoolte 1n .. aon4 halt ot Janaar7 

abowed a ehable deorea .. beoauee ot falliDC ott 1n hog 
aarltetlngl. ConeiUipUon U holding up weu. 

The trade .. tt.at .. that Japan &Dd Rll111a b.an purob.aae4 

o•er 6,000,000 pounds ot lard during tb.e p&lt 3 weeu and 

are inqui.ring tor SOO,OOO pound• 110re. .t.ocor41ng to a UnHe4 

Prell dlapatoh to the Wall Street Journal, Rllllia b.ae bought 

eore than 12,000 tone ot oopra in the Philippine• and at 

1ea1t 6, 000 tone ot coconut on in tb.e United Statee in tb.e 

laet 2 JaOntha tor t rana-eh1paent to 0.rii&JI)' where 1t will be 

uaad ln 1118J\utacture ot exploeivee. Japan hae _purchaeed 

2 ai llion pounds ot glyoer1n within the last 6 mont ha. 

Hog• and steer•: Hotiqeable deol.ine, in line with market aowe­

mente. Weekly hog reoe1fte , however, hawe fall en below laet 

year tor paet 6 weelr.e. Reoaipta repreeent hogs on aale at 

public etoolr.yard& plue direot ehipmente to paclr.ere.) Kill 

Harriet Elliott, HDAO Oo•Usioner, gaYI aupport to conauHr 

protests againat high ooU ot aeat by eaying that J.z<ay pur­

ohaaee are not large enough to Juat1ty any 1noreaae 1n price. 

Her remarka were a44reeaed to the pree1dent ot the Greater 

!lew York Hoep1 tal Aeaoo1ation, who eet1Mte4 that t he pr1oe 

ot aeat inoreaeed 25 per oent laet JB&r. 

fallow: Deolined 6.7 per oent. Partly a oorrection ot the 

reoent rite witb. liberal quantit1ee ottered at current lew­

ala. It teeM 1111:ely that eoH ealea b.awe been oolling troa 

apeoulat1ve holding•. Renderer• have only a eaall eupply 

lett to be eold beoauee ot reoent boolt1nge. 

Cot toneeed oil: Appreciable decline, along witb. other tate 

and ol!e . · beliver1ea b.awe been eo heawy lately that retinere 

eay they oannot tall:e orders tor delivery in lees than 2 weeu. 

Hidea: 1f1de deol1ne. Deadloclr. 1n epot bide MJ'Ut where 

--p&o'kera and tanner a oannot agree about prioe. High level ot 

paolr.era ' 1nventori" a&7 end deadlook eoon. 

Subetantial decline. Buying ot lineeed oil hat 
ott beoauee ot reoent heavy booll:inge which oovered 

coneuaere' needs several aonthe ahead. 

~: Appreoiable deol.ine. A poeslble intluenoe on world 

rolin market 1e announoeMnt tb.a t Brl tilh Board ot Trade 

hae reduoed roein iaport quota tor t1rst quarter ot 1941 . 
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Prices ot lJDported and certain industrial materi&le higher 

Prices ot imported commodities, textile, and other indue­
trial materials resisted declines or wera actually higher tor 
the two weaka ended February 7. (Rater to Chart o, lower 

eectton.) 

Coffee: Noticeable i noreaae. Increased m1n1mua prices in 
colombia (the eight h i ncrease since November). Brazilian 
prices also higher. Ratification ot oottee quota agrse­
ment betwaan United States and producing countries an im­
port ant tact or. 

Cocoa beans : Large increase at end ct last week ottaetting 
previous decline. In trade opinion, a marketing program 
1s now assured prescribing shares ot United States and 
United Kingdom markets t o various producing areas along 
lines ot coffee program . 

Rubber: Considerable increase. Freight rates from the Far 
East will be increased 25 per cent beginning March 1. 

Burlao: Increase ot 9.7 par cent. Expected increase in 
freight rate etteotive April 7 -- also 25 per cent. 
Premium on prices tor spot and afloat the larges t since 
outbreak ot hostilities. Withdrawal ot 5 British vessels 
!rom burl ap trade in past 10 days has accentuated shipping 
s~rtage, especially because stock ot unshipped goode in 
Calcutta•wae already high. 

Pri nt cloth: Noticeable increase. Trade r eports suggest 
prices lees important than timely deliveries. 

Wool : Appreciable. inorease. 
i ng potential demand under 
Argentine market. 

Persistent trade buying retleot­
detense pr ogram and strength in 

Zinc: Spot prices unchanged and nomi nal; f utures higher. 
--stocks ot slab zinc a t end ot January reduced to s,aoo tons , 

compared With 12 ,900 at the end ot December. These stocks 
were the loweat ever recorded being equal to only tour days' 
needs. Production showed no increaae in January compared 
w1 th December. 
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THE BRmSH SUPPLY COUNCL IN NORTH AMERICA 

• _..., 
~I.M f"'tAMa..N 8TAT10.. 

w~•...,.,... D. c. 

Mr. Herbert E. Gaston, 
Assistant to the Secretary, 
Treasury Department, 
Washington, D. c. 

Dear Mr. Gaston, 

February 10, 1941. 

For your information I enclose a 

summary of the two messages ~hich I showed 

to you on February 7th. 

Yours very truly, 

Associate Secretary. 

Enclosure 

• 
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§SCRIT All) CORIDIITW, 

.,_.. -,.,. ~ 'd ....... 

Loadca to .. J'I-

1. tbat the leentu7 bl4 .an._. u tllat 

). 

11r. Je••• ~~ Mot :n -... -. a.r.c. 
ooal4 ud 'Ja'oo tttys• -. 
plaoma ~ ArwJ .., BI1.Uill 
oontraot.s flit o • -'We• uoaa'illt. 
to t884 atJtr iDOl~ l'lat f~Uu • 

• 
~hat the United Sthtea Aray would pur­
chase existing contracts ror u,s, weapons 
to the extent or un.xpeoded available 
appropriations on the understanding that 
we would place contraota ror British 
type weapons to the aaae extent. 

!hat the a.r .c. woal4 bu •- of oar 
fiXed innataenta for U.B. tne napc~~~a, 
the J)I'OOee4a of wbicb wCNld &lao lie 
Wle4 ror the purcbaae of Br1 tiah tJpe ' 
weapoaa. 

It was poillte4 out that the -ta 
available UDder the two preoedin& para­
IJ'&Jiibe would be detera1ne4 as prcaptlJ' 
aa ~1lble aud it wa• pointed out 
that thq woald be quite 1111&11. !be -ac• a11o atate4 that the SecretarT 
;:1.r~ce .. d to caDiider nth Sir rrl4er1u 

p1 U U11J other .. tbod• ot ft•"DI 
callh were a-.ailable. · 

Upon the niCbt of Janu&r)' )lit, llr. Pan11 
sent a lCJD& taleiJ'U to Sir Alldr" Dancan. In t1a11 
c..-un1cat10D be polllte4 out that there ••• an olwioua 
aUunderataudinl 1n Loadou ot the actual po1itiaD 
here. !here waa 1et out ill c::flete detail a 11at of 
the contract• wbioh 1t ... ho could be placed prior 
to PebrUU7 2Mb. ,tbe ne11a1e o01ltinue4 11J dlloribinl 
tully the a14 wbioh ••• beinl axtende4 to oo-..r the 
1nter1a per1o4. llr. Pan11 alked that the Chancellor 
U~~lalll to Ill'. .. nJieU.e of tbe ~t1ou 
OODtaine4 1n It ... &110 state4 t the 
State Departllrt ... to llr . Bopkllll tiM - m.ctat 
pointtna out daat Jail aircraft reque1t wu baee4 CD an 
WldC\ ni ....... ,UM!tftl of wbat; the .... 1nhtrat101l 414 ca 
laaarr 221111 to Met oar 4U'tlou1tiel 1n plaoinl orden. 

Februar, 10, 1941 
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!(EI(OJWIOOll Pe'brual7 10, 1941 
• 

ro: '!'he Seoretar:r 
~ • 

l'llOll: Mr. Buoltle:r 

1\E: H1gb Spote ot the w .. lr. 

With the exception ot the turther dittioultie• ~n the 
Greek plane situation arising tor the most part trom Secre­
tary Knox' press oonterenoe• on Wednead-:r, th1e has been ' a 
relnt1vely oalm week. Events ot particular interest are 
deeoribed below under the following he~nge : 

Br1tiah Orders A~proved 
Cblneee P-~O'a -
Contidenti&l Deal Between the War Department and 

the Br1t1eh 
Export Control 
Greek Plane Situation 
Interi m Purchasing 
Interview with Dr. V&lter lraue 
Lease-Lend Procedure 
Priorities 
Publicity on British Ettorte to Reduce Down P~ments 
Russian Clearance Sit uation 
Statistical Reports trom Foreign Purohaeing Commissions 

Bri t1Bh Orders Approved 

During the week ended Februar:r S, 19~1 approval letter. 
were given t o the British PUrchasing Commission on regular 
orders totaUing $33 ,930, 773. 0S, aa against a tentative 
budget or 135,000 ,000. Th1s total include• $5,533 ,000 tor 
t 'le Packard Motor Car Company to oover capital costs above 
the original e&t11118.te on the Rolla Ro:ro• engine order. 

Approval letters were also given on special items 
totalling ~e,ss~,710 as agai nat a budget t or this purpose 
ot $10,000, 000. These include se,soo,ooo tor the 20 
Boeing B-17-0'a and their accompanying bombs, tlaree , 
and ammuni t1 on. 

Chinese P-~O ' s 

Mr. Allard of Ourt1ee-Wright olll.led trom New York 
early in the week to s~ that there would probabl:r be a 

../ 
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• weak 1n Ute cltllYII'f . ot W. AMH to U. CllluN~_ ••• 
tney were 11a1hcl '111 tile Mtl.lla k a.u._ 1 .Jil,la.- ,.. 
4t1 to tO. ~tala••• 1111- )6, Mel 1 pn.., ...,..,._. 1IP 
to 100. ·" thla ~•• 1211-Pl'lltnt; JllotUm odlltn.ot waal4 
bt oor&pleted when onl;r 72 pl'utl ~4 been clll1Ytrtl\ t o Ute 

OblDI"• ~~ oheoklcl WUh thl B1'1~8h, 8114· 1ollfJ baYI MJ"Mcl · 
to euoutt matiYer •ppl-'-rJ qree•'- ctilrUal-fioilllt 
ua1ree 1n o2'4ep tba~ tlje tuU 100 .., I'D k the Chla11i · 
troa the pr11ent oontaoaot, 'llbioh DIUit tbat thl 0!11a111 . 
11111 get all their plant~ bJ ·about the encl ot lluob,· 

Oont1dential Deal Betw.en the War Departaent and the Britieh 

Mr. Ballant:rne told Mr. Oaeton and me on Wedneeda)' 
afternoon or a deal 'Whlob bad been worked out between the 

War Departaent and the Br1t11b vblob I think JOU would 

prefer not to haT I reduced to llri t1ng. llr. Gast on and I 

have the detail I 1n a1nd, however . 

Export Control 

There baa been a raeh ot new liai1on aen appearing on 

tbe 108111, including a Oolonal Batll Who 11 vorlt1ng tor 

Colonel K&xlNU. Col011el Batie oaae in 1ftclneeda7 attaonooa 

t o d1eouu 1ra71 ot t)'1Dg 1n the ellport deo111on1 w1 th t he 

deo1sione on our Prelia1narr Jesot1at1on Reporte. Be 
wondered it we woulcln 1 t; let tbl Colonel l'IYiev our de­

oiaione before the)' go to the f oreign purobaur1, but I 

pointed out to h1a tbat the t1ae between placing the order 

tor production aud hAYing it r1ad)' t or e:~port i a often eo 

long that I doubted 1t euoh a procedure would be Yel')' 

etteot1Yf, With 'lfliob Yi- hi a greed . I think the idea 

ot r.saking theee deoie1ona aYailablt t o !:ltport Control 

doee make eenee and tilt 1n With our genertl feeling 

that th1r1 ebould be one application tor production 
olearano1, e:~port llotnae, f oreign tunde clearance 1t 

neousar:r, and eo on. !hie would be a etep in that d1-

reot1on, and a ooord1ngl:r I told h1a thAt I would haTe Hr. 

Young oone1der tbl problea 1•ed1ately upon b1a re t urn. 

'l'bie Will gin ue an opportwl1t7 to oone1der the 1apll­

cat1one that auob a etep a1ght haTe. 

You a1gbt oe 1nt er .. ted to know that the aeaorendua 

on tallow prepared b)' IIJ'. Baal, 11b1ob :rou f orwarded to 

Leon Belldereon, wen' troa b1a to Colonel Xaxwell •• a 
r eooii!Dendat1on that all o1l1 and tate be placed under 

eXport cootrol. 'lh11 0&1111 before Colonel llalnrell'• Bub­

ooaatthe o.n LepalatiOII, Proolaaat1one and RegulaUOAI 
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Bnpt ud -~'t':"" IIOI'IIllllf, l'elll'aai7 1, •· 

Xurl'&7 of the ltatl eat oall.ed ap w u¥ tbat t11a 

()reek ll1nUter ha4 oou in ·nl'7 1111oh up .. t b .. aa .. of hh 

eonterenoe with rou the 4aJ' before, and 1ne1eted that thie 

Gonrl\llent wae daf1n1 telr obligated to eell Greece 30 

modern fighting en .. , &114 tbat tbe aooeptaaoe or reJeo­

U on of the }() o lete ~~ would no\' uUafr tbla 

obligation. I oheoked all 01ll' aotea prt1U7 oarefllllJ ud 

called b1a back KoD4&7 aora1ng •ar!, that e1noe the Greek• 

bad ne\'8r taken up the 81llseat1oa • to til .. 1n loYUbar 

tbat the7 orcleP 30 1'~'• tor 4111'1'81'1 111 the -• of 

19~1, and alnoe tbell' 4Ml '111 th. tbe lrUUb had fall• 

thro~, 1t •-ed w u tbat tbe JII'0\1.• ot whether or 

not ther were ftJIPOiecl to pt 30 1104- t1•t1ng pla11 

nov vu rather aoa4U1o, ailloe there were Do plu11 w 
g1Ye th• Ulll lll the State Depana.n ow14 OOIIYiDOe till 

Var D~artMDt t o 41Yert Olll'J'eat 4el1YI1'111. I po1Dte4 

out to b1a aleo that 1a '1'11¥ of 11l1e, 1t wu prect7 ob­

vious that 1t would haYI to be the '0 old ar-aaa or 

nothlna. Be waa "11'1 81loh at a loaa u to mat to c1o 

aM aaked that I at l••t Uata t o tha Greek Mlnllter 

agaln on MoD4ar attiJ'DooD. 

I talked to Ill". CJutoD aboat U &D4 WI J'tl'l'ilwecl 

t ogether the aot11 OD 70ur conf-1101 the preol41ng 11'14&7 

at ternoon, rroa 'ldlioh u waa endat that t:ha ll1111ater ba4 

been tol4 that 1t waa the CJ~11• or noth1as1 aDd tbat he 

hsd been g1Yu aa opportalli t7 to reooal14ar Wlllther or aot 

they vaoted t he aru-aa. Aooor41Dg17, Ill". CJaaton na11ted 

that I a .. t With the 111a1ater, but f ollow 1D OODYeraaUoa 

the sue atU tlllle 'llh1oh ba4 belli taklll 111 70111' OOIIflraoe. 

!be ll1111ater OUI 1A late Moll4&7 aftll'DOOD, and l 

l1atenl4 to b1a f or tha bitter part of u bo111'. le re­

'1'1twe4 t he IIIUI'I -II of lllpt1at10DI &D4 1DI11ted 

throupout that be 11114 11- proalaed 30 IIOilii'D tiahtlq 

plaau 117 Ill". "-•r W.U••• IID4 tberetore tilt diat 

regarcllna of tbe11' 410la10D 011 the lh 111 Ill atU1 WI 

&nt1tle4 to aa 8441Uoul 30 aodii'D plallea. II 41d DOt 

baYe an ..... f.- 1111 pt'•aant 71t oa U. Gr ••• 

&n4 I palat .. 011t to lila that 11 a praot1oll atter 011tlidl 

ot the ar..u ~ WIJ'I ao p1a11 for lila a order tor 

- 1Vl7 4111•-r. or ... tor -er 4111•11'1· 11aoe 1111e:r lla4 
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nenr acted on OIU' earUw •lllce•Uoa, Ba. reoogn1ud olt&rlJ 
tbe praot1oa.l e1 tuaUoa, aad ACI'eed '111 Ul .., a11ggeat1on that 
the problea now, apan f:raa •~•. waa one between hill 
and t he State Deparlaant, a1noa 1t the ltaU Department 
agreed with h1e view ae to their obl1gat1on, 1t would be up 

to them t o conv1nca the AriiJ and I&YJ to 41Tert planee fro• 
current del1nr1ee. On that b&ata he lett, a&Jing that he 
proposed to oont1mle hie d1aouuiona With the State Depar~ 
ment on the 30 1'1gbt1ng planee, &nd would 114rtee ua on the 
Grummane aa eoon as he had a replJ, 

Tuesday and Vadnaed&J were red-letter daJS beoauee I 
heard nothing tram or about the Greeks. Howner, SecretarJ 
Knox' s tatement to the press appeared in the s•en1ng paper• 
~n Wednesday, and I kn ew that we would have the Greeke w1th 
ua on Thursday W1 thout tail. 

'l'huraday 11orn1ng Kr. Murray of the St ate Depart ment 
called up to aelt whether the aatter of the pr1oe of the 
Gruomana had ever been diacueeed in our conference, and 
also to inquire whether the Greek Min1ater bad Jet given 
us 11 deo1Bion on the planee. Apparently, the Greek MinUter 
lad already been trJing to get an appo1nt11ent W1 t h SeoretarJ 
!!ull and t h e Preaident. I told Kr. MurraJ that we had not 
yet h&d either acceptance or reJ eot1on on the Gl'UIIIIalle troll 
the Greek Mln1eter following your o1'1'or ot the preceding 
Pr1day , and attar checking Mr. Young' a no tea carefully and 
calllng Adll1ral Tower a, I told hill that the queetion ot 
pr1ce had never oo11e u_p 1n the var1oua converaat1ona With 
the Greek Minieter. .ldlllral To were had told llr. Young on 
January 23 that 8ecretar7 Inox would 11ke t o give the plane• 
to the Greeke , but no th1 ng to th.1e e1'1' eo t had ever been told 
to tlte Greek Minister, and I • wre be waa Juet11'1ed in hie 
teel1ng that he would have to pay tor Ulue planee -- par­
ticularly e1noe under the law 1t would be i•poeeible t or 
the Navy to diepoae of them otherwise. 

Kr. Berle called 11e late Tburaday afternoon and was 
very concerned about the turn 'IOhioh t he matter had taken. 
He Mid that be felt tbe entire Balkan situation 111gbt 
well be eeriouely affected by this incident, ~1oh the 
Axis powers could uee ae an indication of th1a Government•• 
unlfill1ngneee to keep 1'a1 tb with a mall nationa. .lcoor41nglJ, 
be laid that he felt that eoaetb1ng IIU&t be done tor the 
Greelte to eraae 1hia i .11preu1on, and aelted 11' I 'IOOuld oheok 

1ntormallJ With the ~. HaTJ and Britiah to ••• ~t 
poae1ble aolutione there might be 1f the Depart11ent of 
State marahaled all 1te influence to get eoaeth.1ng for 
t he Green . 
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1 r'erte'H4 ~· OqDTer .. uon W1 th Mr. O.eton earlr 
rrida3' morning, and he ~elt tbat U VO'IIld do no has. tor 

1.35 

ua to inveet1gate 1nto~l7 tor Mr. Be$. Aooordlnglr 
I spent all rr1d&r aorn1ng oheoltlng V1 th War an~ Ja1')' • 
Department and the Ottioe ot Pt'Oduotioll Kanagement, trOll 
vh1oh 1t vu obno\d that the onlr 11104em t1p1:lng plallef 
aYailable are th.e Curuu P-4<> 1 1 'llhich cre be1Jlg 4111nrld 
to the Arrrr and to the Br1 t1 eh, And the ~ 1'41') 1 1 
llhioh are being del1YIJ'Id to the lla1')' . Oonaequenur the 
problem could be eolYid 0nl7 b7 a d1vere1on troa one or a 
coabinl't1on ot these 1hree aouroee . So tar as inoreaaed 
production ia oonoerned, Curtiae-Wright mi ght be able to 
JDake )0 more P-4o 1 s in June and Jul7 it the Bri t11h would 
releue the engines and the War Depart ment would release 
propellers , gune , an~ government-turn1shed equipment . 
Since th1s 1e the time ~en Curt1ea-Wr1ght Will be ewinging 
into production on the P-4o-D1 1 1 it would not eeem par­
ticularly vue t o give tbem thU addi tlonal burden . 

Arter dUouuing thh W1th Mr. O.eton, I called Mr. 
Berle late in t h e afternoon M d reviewed tbeee poee1b111tUe 
with hia. He laid t hat the obvious solution to hia aeeaed 
t o be a diversi on ot P-4o1 a troa tha Ara1 and/or the Britieh, 
and he telt that an arrangement ought to be aade tentat1Til7 
to get 15 trom t he Army and 15 troa the Britiah. I rell1nded 
hl:n that the Bri t1sh had been released troa their ruponl1-
bility on the Greek situation as one ot the conditions ot 
giving up 100 P-4o 1 a to the Chlneee, but be said that be 
felt this Government vae in auob a spot on the aatter now, 
he thought be wouJ.d like to ask you to go to t he Br1 tlsh 
on 1t an;rwa:r. I told him that I wou1d bring i t to ;your 
attenti on imaed1atel7 upon :rour return. 

Mr. Fa1re1 oaae in Saturd&r morning, and I dleouued 
the Greek probl• W1 th bta intoraallJ, e&Jing that I wee 
not oonTey1ng a requeat in any eens e ot the word, but that 
I wanted him to t h ink about it troll the standpoint ot 
whe ther he aav any poeeibility ot helpi ng , not the Greeka , 
but the Uni t ed Statea Government to g et out ot s Yer:r 
e~barraaeing eituation. He , ot oourae, appreciated our 
position and ea1d t hat he would dlscuu it i nformally 
With Sir Henry and Morrie Wilaon in case ;you should deoidl 
upon 1our return t o aak them t or a deo1aion. 

lnteris Purohaeiog 

Mr. Gaston hae a letter tl'Om t he Britiah Purohaaing 
Comaiseion outlining the developments on interim purohaaing 
b;y the .&ra7 and N&V1 through February 7. Progreu 18 being 
Clade on the entire liet. Detin1te aot1on haa been taken on 

-
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...u uu ,,;,,q.;a, ul •• ~uou ... • lD\INpn•• • 

tbe 20 • · !llapuo- ::;~• 10 •· Otrllba .. .. 

the 110 ... llofOH uU ... .,- 1l'ull ~ .,., , 

be taken up 111 the week g PllliiWii7 10 . o 1 -~ ;;t' 

yet had 4et1111U '¥01'4 r.. * Vv l)ep~ aa eo-.-
• tbe III'C u raa47 io co .ar.u All4 Jll,ua onv•, 'tNt :r u 

tollo111ng thU All4 .tloalcl ban clltflalu llltoNUloa 1ro114q 

or rue ada1' • 0 

o 

Interrtew With Dr. WfUer pau 

MondAJ attarnooa a oall waa raterrad down fi'QD :rour 

office to llr . Young ' • otfioe and t1nall7 oue to .. , troa 

11 Dr. Walter S:raua who wanted an appointment. After I had 

arranged to eee h1a at noon on 'l'ueeda:r, I found that What 

he l!Mted to talk about waa a plan t or •reY1tal1&1Jig worl4 

eoonoli!Y"· T'bie looked 11lte qu1 te llll order, eo I raiead 

the question at t he atatt aeet1ng !'uae4&7 •or!Ung to t1D4 

out vhetber an:r011a wae aoqualntad W1 th tb1a DAD, Ill', Oaltoll 

had hla dou1ar1 all4 n tumad out that be la a .,...,. t­

pa7oh1atr1et aDd lleurolopn, apparenU, wlth oollal4•a'bla 

aesna and llaft7 1DflunUal tr1n41, bat apparalltl)' a lUUa 

orMked. !he llota Ill', Ge.etOil ba4 raa4 1n part ae toUowal 

•.u a rule he h ratlOilal, bat U la bllllnad he llllbt ooa­

m1t violanoa 1t paopla 41eapoee 1d.th hU 14eaa.• It dnalopeA 

111 U!e etatt •••t111g thAt he ba4 ban ti'71DS to "' 70U tor 

ao111e t1ae, and the c•eral op1a101l wa• Ulat •o•aou woul4 

han to ue hill all4 I wee alaotecl. It waa acree4 to han 

Kr. Edd)', a aeDbel' ot Ill'. 11h1te1 e atatt, wllo 1e preU:r 

hueq, Joln •• 1n the oontvnoe, all4 we &leo ha4 a o011pla 

of guarda outa14e 'the door. 

He - 111 and wa lletnad to hill na4 b1a plall tor the 

better part of an hov all4 d1aou .. ad 1t W1 th hill tor 11110thel' 

halt-hour . .U Ileal' ae I Oall pthar, 1t W<Nld ..U the lll'lUIIb 

!lotpire a ebrt ot pganUo WPA proJaot, bat the oollplez1Uea ot 

the aoh•• are be)'OII4 ... I got l)r . J:l'aua to draWing pl ohi'H 

ot how b1a aohaaa would work, attar he had n nUhad rM41q 

it, and then 1t dnalopad tlat he bad 41aou .. ad 1t With ~ 

people 1n Vaab1Dgtoll 1 bat YOil~erad 1 t we had an:r t'III'Uier 

euggeetione. I ukect b1a about what be planlle4 to do W1 th 

it, and be aa14 he had thought or puh11eh1ng 1t 1uad1atel)', 

but felt that 1t waa eo aeorat that be did not want to •aka 

it &Yailahla to the Azla power• b)' publloaUon, an4 though' 

the 'l'rUIIUJ'7 ought to tate 1t up on a eeoret b&aU tor uee 

b7 thh OoYeruamt. I 1111geatad to b1.a that the r .. oUI'O .. 

ot tba Az1e power • were prob&bl)' llOt eutt1c1entl:r aluUo 

at U!e -•nt eo taka ap a gtganUo plaD noh aa h11, all4 

•usseeted that 1n a d-oraoJ auoh a• Olll'e publ1o1 t7 wae 

the b"t Ya7 to set W14a~rea4 or1Uoal cc-ent and I thought, 
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therefore, that he ehoul.d hne 1t publhbed. ., sal.d t~t 

bt was anxioue to get turthe• Ol'l t1oal oo-nt, ad I aug­

gee ted that e1noe he had not Yet ••en Leon HSD4.reon, 1t 

=ight be a good idea to try to ce' 1n touoh witt! llU. 

He left aay1ng that be vaa going to pol1eh orr the 

rough corner• , and that he lftlul.d eeDd us 1n a copy, m!oh 

1 said we would be glad t o ha•• tor our t1lee. Ve ban 

heard no more rroa bia, but the attached ol1pp1ng aopeared 

1n the .!!.!!!-Herald on Saturday aorn1ng. • 

Lease-Lend Procedure 

Anot her lia1eon man appeared on the aoene Tueaday 

afternoon in the person or Mr. W. L. Allen, who 1a working 

tor Don Nelson. He c ame 1n to say that he had been em­

ployed by Hr. Nelson t o a tudy the worlt that Hr. Nelson 

would have to do tor the British Purohasi ng CoMiaaion 

under the Lease-Lend Bill it the purobaeing functions 

were given t o him. I gather from hie conversation that 

be has been working directly With men in the Britiab Pur­

chasing Ooom1aa1on t or several days or longer atudying 

their ope ra tions, although th1e was the first time hie 

exi stence bad come to my attention. You alght want to 

cocment on this to Mr. PurVie, since it would aeea that 

>~e ehould be informed ·of any comprehensive work or th1a 

!t!nd which 1o being done. I n the course ot our oonverea-

t l on I discu&eed in general terms W1 th l!r. Allen the tunctlon 

ot the Liaieon Committee and the prooe.dureo which 1t had 

establi shed . He seems a very nice chap, and obeened 

cratu1toualy that he had s tarted out thinking that an 

entirely new procedure lft>Uld be n~eded under the Lease-

Lend Bill, but after etudying the work of the Lia1eon 

CoSQ!ttee fro~ the staDdpo1nt ot the Britiah Purchaalng 

Coomi ee1on, he felt that the moat be oould recommend would 

be so !lie adaptation of our present prooe&lre to tie in vi th 

t~e other tunct1ona ~r. Nelson would have under the bill. 

I tol d him that I knew Mr. Young had do ne a great deal or 

thinking on this problem, and that, therefore, I did not 

reel competent to do anything but d1aouee it in general1-

Uea. I pr opose to bring it to Kr. Young's attention as 

soon as he returne. 

Pr1orlt1ea 

I ·have become acquainted over the telephone, and shall 

=eet today , another 11a1eon aan, •~o has been hired by Mr. 

Stettlni us to work on tore1gn ,pr1or1t1ee. Tbie 1a Mr. 

Carl Adame , who baa already been ot conBiderable aaeiltanoe 

to ue in t he tew day• that he baa been operating • 

• ' 

j • • 

• 
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!he foreign priority eituation ia eettling down into 
llhat appears to be a Yery eat11tactory routine. Mr. 
Williams i e working oloeely With the adminietratiYe 
o!!ioera ot the pr1orit1el division, and all foreign 
priority requeets are coming to the prioritiee d1Yiaion 
tbrough the Liaison co .. ittee; and foreign priority rat-
ings are being issued both to manutaoturera and to t ore1gn 
purchaser• through the Lia1aon Com:ai ttee . There 11 a 
completely friendly understanding on all aides. While 
tbere do remain some maJor problema to overcome aucb ae 
the problem ot extending foreign priority ratings from 
pr! oe contracts t o euboontraots, and t h e problem of getting 
priori ty ra tings f or all roreign mao~~na t ool s by February 28, 
atter 'Which noM will be delivered unless s o r ated, at1l.l 
our r elations W1 th the priori tie a d1v181on have been so 
pleasant that I do not antici pate any difficulty 1n wrking 
out these or aubaeouent problema . 

Publicity on British Efforts to Reduce Down Payments 

Mr. Sobwar~ called me Friday afternoon to aay that a 
representative of International Neve SerYioe h~ inouired 
aa t? the truth 1n a rr,~ort that the Bri tiah were trying 
to get baok eome of t heir down payments to use tor current 
orders in anticipation or the passage or the Lease-Lend 
8111, under which the long-term contract s would be taken 
over by the Uni ted States. He felt that publicity ot this 
type might well react unfavorably on th e Lease-Lend Bill. 
I checked w1 th Jl.r. PUrvis, and it developed t hat 1n general 
no a~cb ettort wae being made, but t hat on aoae large iron 
and steal contracts Sir Frederick and 1-!r. Elliott (their 
steel man) had dlscuaaed a way or getting back aome of 
their rather substAntial down payments. There was no 
thoug.l-tt t ha t this etrort ttould be given publ1o1 ty or 
adopted generally. However, as a result t he American 
Iron and Steel Institute h a s sent out a circular letter 
to i ta e mbers on this point. I have been unable aa yet 
to s ecure a copy o f t hie l etter , but apparently it was 
favor able t o the effort. Hr. Pl ayfair, assis t ant to Sir 
Frederick, d iscussed it m t h !tl-. Schwarz. and me, and Mr. 
Schw~rz decided that t he best , olioy would be for him to 
tell the representative of th e International News Service 
that there was nc general a ttemp t t o r ecover do wn payments 
i n cont~plation or the passage ot t he Lease-Lend Bill, 
but that s ome adJustments bad been disouasee i n connection 
~~ th a few ~arge contracts. In t h e meanwhile, the British 
Purchasing Commissi on is checking all angles of th e probleo 
and Will be prepared tor any further inquiries on the sub­
Jec t which may be lD8d e by the preae. 
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Aa you lalow, we haYe ha4 Uttioulty 111 ~Ullle the 

Ruseiana to enttl" inttl the OlHl'anoe proo~e *olehearh417. 

on the other haAd , a a the PJ"CCtuotlon .t tuat1o11 beooa .. 

tighter, more and aore Allerlo• •llllfaotarera are beooll1llc 

hesitan t about \lllt111C . Jiu .. 1an oraer, without aoa, i'n41oat1on 

troa oar OoYIII'IIIIent that they will not oolltl1o4: wi tll tlle 

neede or the deten•• eroczo-, !'bia WHit aloae I haYe "lla4 

ns1tl !rom repr .. entat1Ytl ot the Birdeboro llt"l Foull4r7 

and Machine CoapaDY, wh1 ah aaltee hJdraul1o preuee, the 

Barber-Greene Company, vhi ch llaltee ma tl!riale handling equip­

s ent , the Ge.rdner-DenYer COJIPB.IIJ, lih1ch maltee PWDPI, &nd 

tl!e Industrial J'urnaoe MMu!acturera Aeeooiat1on, which 

includes almost all manu!aoturera or heat treating turnaoee. 

Many or theee ooapan1ee make pr oduct• which are not 

eubjao t to export control, but which might well conr11ot 

with the neede ot t h e de ten ae pro graa. They would like to 

be sure when .&atorg ooaea to place an order tbet the Var 

and NAvy Departaenta an4 the Ottioe ot Production llanage­

!lent have had a chanoe to oonuder the or4er. To aut 

their need until the Ruea1an problem 11 nttled, we haYe 

arr&llged with War and II&YJ and the Ott1oe ot Production 

Management to consider theee ordere intor•ll1 on the 

bae1e ot A request troll the II&Jiutaoturere and 1nd1oete 

to ue tor traneaiee1on to the manutaoturera MY objection 

they may haYe. 

All the manu!aoturere ~o have tftlked to ue have been 

ver y appreciative ot our W1111ngneee to do thia tor thea. 

To eettle the problem more permanently, you will 

remenber we had a oonterenoe ot All intereeted Government 

ageno1es on t he Ruee1an machine tool problem a ebort t1ae 

a~o , At which it wae decided that State would hue the 

Russians tile Preli11inary Negotiation Reports t or all 

ordere troll nov on , and would etop d1aouaa1ng with the:D 

a aeries ot 11ata which th e Aabauador tept preparing and 

bringing down tor d1aouu1on W1 th Mr. Wellee. In thia 

oonneot1on I -• aalted to meet W1 tb Mr. Ath erton and llr, 

Henderson ot the State Department on Tueaday Afternoon 

f or an 1nter...iew which they propoee to have with the 

Ruaaian Ambaaeador. During thia interrtav they are @Ping 

to tell him that hie government v111 have to tollov the 

clearance procedure used by other government&, and they 

WOuld lUe to have ae there to anaver any queat1one whioh 

IIAY arise. Since th1a i a a atep in the direction toward 

l0\\1 e.lt " ba'l'e been worlt1ng, I told tb em tbat I would oome, 

subJect to your approval . 
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stat1st1cal Reportl troa Foraiga lurohaeing Ooa.iaaiona 

Just before JOU lett, Mr. Youag worked out Vi'b Mr. 
Xnudeen an arrangement by wh1oh ve 'IIOuld send aU nat1et1c~ 
data to qpe man in the Ottioe ot Production KanageiMnt s.n4 
thus elildnate dupl1oat1oa of requeete auoh ae ve ba'l' e bad 
1n t he past. Aleo , by routing all euoh requeata througn 
the Liaison Oolllllli ttee, v e ehall have a bet ter ool\trol o:ver 
the type of data auppl1ed and thf! form in 'lit'.1cll it 18 
presented. The daJ after Xr. Youne ~eft Mr. Staoy Xar, 
vtu> 18 the can dea1gnate4 to receive aucll i ntorution at 
t:.e Ottice ot Production Manage11ent, present ed requeats a 
aile long, includi ng s ome t or t h e moat oont1d ent1al Br1 t1ah 
data . !lost ot t h e r outine material bad al ready been se nt 
to Mr . Knudsen , a nd we 1moedlatftly arranged t o have th1e 
go to Ur. May in the tuture in 11ne with our Agreement 
with V.r . Knudeen. However, With resp ect to hiA request 
tor tuture programs , which in many oases are very confi­
dential , I telt t hat I had to call up Hr. KnUdsen and ask 
b1c whether he wanted theae aent to a statiet1oal division, 
or whether be would not prefer t o have theo coae d1rectl7 
to him, sinoe be would be reeponeible tor tbeo. He said 
that d efinitely he did not want an:r ot these confidential 
progral!l& to go Anywhere 1n the Office ot Production Hanage­
~:~ent except h1s office, and that he would then u.l!:e tbem 
available to Mr. ~lay it neoeeear)'. Accordingly, I informed 
Mr. ~lay that we would supplJ him directly With the routine 
etat1st1cal reports and send oont1den t1al program informa­
t ion to llr . Knudsen, advising Mr. K&7 at tbe eame time as 
t~ llt>.at we were sending to Hr. KnUdsen so that he oould take 
tl'.l W1 th h1r:1 th e distribution ot t.b1a oont1dent1al .. t erial 
wi thin the Ott1oe ot Production Mllllagement. 

Regraded Unclassified
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LI.D., W.D. 
,.bru&lT 10, 1941 
l2t00 11 • 

SITQATI(II R!IPq!T 

'!'hiO roport covers the period Pebru&r)' 8 - Febru&r)' 10, 1941. 

I· Wee tern Theater of 1Jar. 

Air: ~ Considerable activity qainat ehippillg. 
Relatively lifnor l)perations over England. L13ht at tecka were 
lawu:hed only on the 8th-9th. 

British. Operatione general\, Uld.ted. However 
etrong clayl.iiht attacks were launched againet t he 1nvae1on porte 
on the 8th. 

n. oreek Theater of war. 

Air• llinor activity. 

~· Looal actions only. 

III. A!rican Theaters of War, 

fbya, 'l'he British pursuit haa reached El A«heila, at 
the base o the Oulf of Sydra and near the Tripolltenien border. 

Eritrea. British advance !rooa the west againat Keren · 
baa eloncl clown. However a new British attack, torce uncleten:dlled, 
has clevelopecl tTom the N<>rth near Kuore and is reported to be mak­
ing a11bstent1al progress down the coastal pU1n and to have reached 
llersa Taclei on the Red sea, tenoinwo ot a r ailroed to Keren. 

Al!yasinis. British advance on Oondar slowed down. 

Somal.1lend· Further progress by light British forces . 

IV. pcliterranean Theater of \'iar. 

Naval: He&'IY un1 te o! the British neet bollbarclecl 
Oenon at dawn, Feb1'1141'Y 9th. 

Airs In conjW>Ction with the above, the Fleet Air Al'll 
bctllbed aenoa, Pia a and LIC)>orn ( 1.1wrno) • 

Notet 'l'h1a ailltar)' s ituation report is ieallltd by the K1lltar)' Jn.­
teilicence 01Y1aion, O«>eral stett. In new ot the occasional 11>­
clwoi on ot politioal 1ntorw.t1on and ot opinion it is claes1t1ed u 
Restricted. RIS!RJCTID 

Regraded Unclassified
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l.\1 deal' l!r. Prea14a ta 

On c;y return t o l!Yaahington, ono or t ho t1ret 

t!.tn~:n t hAt hae been brotli;ht t o Sf attention h tho 

tlaaco 0711' the Creek pla.ll11 . !hi a aorl11ng I called 

up Frank Xnox and a~ated a •1 out would be aa rol-

10111. 

n. ll&TJ ordered hora tha G~ Aircraft En-

flleerla£ C~or&tiOA 61 F4i-3 rightera. Or theae, 

&a WOnM, &boat 80 baTe ben clallnred. n. 
'balAD .. will .. t lU:elJ be ulbencl thla IIGIItho !kJ.i 

aoclel bu tu.a willa•· S:!~·n"ll 1a Mt.roh, tu Glo e 

CC~~iUJ are ,.,_.a to 4 ftl' appoodaaatelJ ~ .t;!" 
a -til ot tlle~,.,_. ts.pter, wldlh ... raUb& • 

llJ ~etla to hut laaz .. tll&t tilt Oa e 

C--.u &U late at the pleat tlle bat- or &PJI'OI• 

iealeq 21 ot the FU-3 !!Ptcoa •tll tlle Leed·Wul 

Bill,... ... ..a tMt' tMa ll~Ne tlAMI the a·aloh 

b&Ye drea4J ...... clellnnd, ... total ot ao, .. ~­
rtrNcl, - ·- bull te be &I'JIUip4 later, to tlle Qioeeb • 

• State De~t b ftl7 ... J.rftl tllat tile 

ar..u .... 1 ... ao tlnt-elu• tldltbc pluet 1a d• 

ot 1fiiiW ~OMl u1a r•• to tM GrMk lllalater • 

o.o-... 81. 

huk rae. b NlMtut to 4o W. •la .. M pte 

a ilreet ....., r.- 7011. 

I MK Jflll' udetu .. la tlW aaatt•• 

lo.e ebHrelJ, 

!Mat.t ..... 
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tb tV rot-..u'D t o ~ln.l:tac, ono o! the !irat 
t..ln.r. t..at hu bean bro~ht t o - a ttentlcr.t u t...e 
.cle.aco ovor U.. Creol. plAnu . ?.uo cornl.llt. I co.lloa 

IIi' ?r~ i.nox and ·~•tocl a ~ out wouP bo u fol­
low. 
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On r71 rotwrn t o 'O&ahs.n,toe , one o! t he !irat 

t' .:.n, ~ t:..O.t 1.&1 been broueht lo I';/ attention h t l c 

tlaaeo over tt.e Creel pl&ntl . 'l'hJ.a DO~ l c&llecl 

up :'rank Knox and 1\ICil .. ted a a, out would bo u tol­

low. 

?h. l.&TJ ordered !l'Q:l the Grual:l8.n Airoro.tt &n­

giMerbg Corp<ll't.t1on 81 F41- 3 tlghtera , Ot theae, 

I at1 1nt0rucl, abovt 00 han bttJl cltllnrtd. The 

b&lanoe will ... t llktq bt a.Hnrtd thle ~~<ath. '1'h1a 

lllOdtl hu !lxecl wW.a. Bt&!JlnhiC 1n Maroh, the GJ: ' 

ca.~&D1 are 1\IPPOita to 4tll'fV app&'adatel.7 40 .e:u 
a laOilth or the~,., ... !!g!ltv, 11h1eh bu tol4l.Jl& • 
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1~ ~tt101l to Fluk laaz .. thet U. G~ 

CCIIp&II,J u.uiiil.late at the pl.&Jlt U. bal.uot of a~~­

lateq 21 ot t hl F41-3 !li:)ltve UDtll the Lad- t 

Bill pt.alta &lid that tbtJl lhut plaDu pl111 9·11h1oh 

han a1Jota4J bten clellnrecl, or a tot&l ot 00, bt tl"&Jll­

tti'NCl, ca , .. bull to btu~ lat~r, t o the Gfeeb.· 

Tb. St&tt DtPIU'\Mnt h TIFT clelir- that the 

Grtlb I'Me1Tt a> tlnt-elaat t1£htbc pla.Me 1n Yln 

of JfiUr pti'IOII&l UI'III'UCII to tJie Grille JaAllttP Gil 

December 81. 

huk Ia• 1t reluotant to ao tbl• allll be pta 

a clireet Cll'tler traa 70U. 

I ...a ftNr ua1atanoe 1n thll •tt•• 
Toun elnoereq, 
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111'. WlaJ' J~a•i~ .0• la ,.,. I left a •••· • 
wau,~. 
aa11a4 •• -tt lie 

All l'lP'· 
11al1AI. 

I al .. - ........ u .. l.eQ 
lb'' tan laaft ... ct oa tib.d. 

Brecltlnr1<!8e 
Long: Bello, 11e ii!'Jf 

B.K.Jrt 

L: 

L: 

R.K.Jr : 

L: 

B.X.Jr: 

Lt 

B.II.Jr t 

Lt 

B,X,Jr t 

L: 

B'X,Jrt 

Oooct -J'DS.Dgl 

Oooct .ora1Dg CO J'OU• BeBJ'J', I den' ' ant co 
botber J'OU about debll. !b1e u what thU u : 
11; oonoo!'lle Battorworth 1a London. 

Yeh. 

And Battel'WOI'th ie 4o1ng .... 110rlt tor :pou -
a gooct 48a1 ot i '· 

Yeh, 

1foW, W.,.ae !a71Air bee put 1n a requeet t or h1a. 

Yeh. 

AllCl I 41clD1 t WDt to toll Wa711e he ooulct haft h1a 
it J'OU dill _, .. h1•· 

VIla' ctoae W.,.ae wut hi • tor't 

11a WIUltl h1a - !ha7' n r eorpllldlle the Bal'eldl 

with a now of Mk!Dg t he Bal'lldl -" u•ota1 to 
Gle othar 4apU'1;Mnt• ot the Ooft~IC 8D4 to 
the ba.tne.. oo-nU7 uoctar pr .. ent oon4U10Uo 
!bU tallow hae bed an ••nanae tiiW• wtoh la 
'falaabl.o an4 he • • bed a•rll- betore he wnt 
tara 1;ha1;'e parUoular17 m•bll an4 I ltMW 
Gla1; ha'a been ftl'J' u11tul CO :rou an4 I 414n

1
t 1f1U11; 

co - U'• up eo J'OU 1;o ,.,. wtwGier WaJ'BI oan haft 

h1a ln oth .. wo..aa. 
lara he oaa haft hlao 

U I a all rlP" 

o.E. 
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•••• JI'I 

!.I 
fb~U~k8, ....,. 
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• 
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• 
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.. 
• 

• 
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GROUP I.!EMNG 

Present: 

• 

• 

H.ii.Jr: 

Buckley: 

H.II.Jr: 

O.eton: 

ll. lo!.Jr: 

G. a ton: 

H.II.Jr : 

.. 
. "" • 

• • 

. -.. • . . . 
Mr. Baal 
llr. Bllclde;r 
)lao. Bel'llltlin 
Mr. Pehle 
)(r. Cochran 
Mr. Swli:nn 
•• a.. ..... 
..'fti~CIIl 
Jlr •. Bell 
liP. Sohwan 
Jlr. I1lbD 

I juet spoke to Berle and be inYlted 
hl.lllelf onr tor lunch and he e&ld, 
"Well, I aa going to 11nd tor the 
Greeke.• I eaid, •1o, thlt la just 
what I don't WU'C ;ron to do. • 

Y••· 
We pu. t the heat 011 Frank In ox thle 
~lng tor 30 reallf good planes tor 
the Onekl. 

D14 ;rou'l 
• 

Tee. Be equi:rt~ed ud nore and sputtered 
and eo torih and eo 011. 

'ftlat 11 rather :poetlo juetloe. lie etepped 
into it. 

'ftlat b ..Ut I ipred• 

• 
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!ho;:J!IIOU: 

H.U.Jr: 

'i'llompaon: 

H.I.!.Jr : 

!ha.~pson : 

H.IL.Jr: 

Thompson: 

H.!J.Jr: 

'nlompaon: 

H.J.!.Jr: 

Bell: 

H.l!.Jr: 

Bell: 

• 

• 

•• 

• 
• - 8-

• 

' . 
• • • .. . 

- . • • 
You ~· a lx~ the case of 1Hll1'Ur I. 
~eel•' · 

Yea, Ya'l"f well. 

He has been placed in the Labor Depart­
ment, Civil Service. 

Would you write me a letter on it? 

It is in!ormation we gave t o her, and 
she used all this as --

And he got it? Wondertul. 

So he is off our payroll permanentl7. 

Fine. 

That 1a all I han this morning. 

Dan? 

The onlT thing I have ia that I haven' t" 
seen ~bing in fbe <:aahluton papers of 
a stateJUDt we gan to the ~ollllli ttee in 
our testimoDJ on \he Foreign Fund• appropri­
ation. We gan tlie,111 two atatelllllnte, one a 
~'t"f of the assets of the countries under 
control whloh are held in this oount't"f, and 
the other one a rather detailed breakdown. 
The detailed breakdown was in confidence, 
and we aaked tho not to put that in the 
record. 'l'bq p~~t the one that was confiden­
tial in the record and - -

I an that in the papers. 

I didn't aee it in the Poet. 

• 

Regraded Unclassified



• 

• • 

H.Jl. Jr: • 

Bell: 
• 

H.Jl. Jr : 

Bell: 

H.I.!. Jr : 

Bell: 

H.lUr: 

Bell: 

H.L Jr : 

Bell: 

H.l.l. Jr: 

Bell: 

H.l!.Jr: 

1.60 

- s -
• • 
• ~ . 

It it in the New York papers. 

Bqt we gave it to them with ' the ~der- · 
standing that they would not put lt in the 
record, I suppose it was a elip-up 'up 
there somewhere. 

I was surprised. I was ao worried when 
I gave out about the French, you know, 
Well, it is there . 

It is there . 

It gives somebody else a chance to eue us , 

I don't think that suit is bad, mfSelf. 

Are you at the bottom of my being made a 
director of every lending agency in 
Washington? I see in the papers that 
Senator Byrd has a Bill. 

No, you signed the letter. 

l'lha t did I say? 

In a report on Senate Resolution 150, 
you made several recommendations. You 
didn ' t make that reco~ndation, but you 
made-a recommendation that legislation 
be passed to require all of these agencies 
to report to the Seoretarr their financial 
statements and so forth. 

But not that I go on as a director? 

llo , 

I don ' t want to go on as a director. 

. . 
• 

.. 
• 

• 

• .. ' • . 
• 

• · . • • • • 
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Graves: 

B.L!.Jr: 

Kuhn: 

H.J.!. Jr: 

Bell: 

H.J.!.Jr: 

Bell: 

H.Y.Jr: 

Kuhn: 

H.J.!.Jr: 

P:uhn: 

H.li.Jr: 

Haas: 

Pehle: 

H.M.Jr: 

Pehle: 

. • 
• 

• 

• 
. . . • • .. 

. Gr~v .. 'l 
Nothing. 

• • • • • . . 
• •• • • 

I ta eo~ I didn' t gat to you yeateP­
dq, but Claude Wiolr&rd was late, and 
then he stayed a half an hour and got 
me bogged down. He was fifteen minutes 
late. 

~ we come today? 

You can follo~ Ur. Bell this morning. 
He comes at 10:15, don't you? 

Yea air. 

\Vas it this morning? 

Your statement for tomorrow morning. 

You (Kuhn} sit in on that, don't you? 

Yea. 

• 

Right after that, we will continue. How 
1a that? 

Fine. 

George? 

I han nothing. 

• 

We had an oral clearance from State on 
revoking some of these Indo-China licenses. 

What 1a that? 
We han an oral clearance froa State. We 

• • • . 

.~ 
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H.Jl.Jr: 

Kuhn: 

H.l.!.Jr: 

Kulm: 

H.I.!. Jr: 

• 

5 - • .. • 

are getting something in writing 
today, I think, 

. . 
•• 

• 

1.62 

• • 
' 

Edgar Mowrer rang up the other day ,• 
saying that he was very anxious to do a 
story on what the British had turned 
over to us in the way of information on 
weapons and so on, t o shon that this 
help is not a one-way proposition; and 
I think it would be better if that came 
from the War Department rather than from 
us, so I asked WCCloy informally it he 
would see Ed.,I71Lr J.!owrer . He said he would 
be delilthted, but he had been having an 
argument with Stimaon about the whole 
subject, and McCloy is very anxious to have 
this information brought out; and he sees 
no military harm in it whatever . Stimson 
ie afraid that it will make it seem that 
there is an understanding, secret under­
standing between the general staffs of the 
two countries and that it miP,ht have a 
bad effect . So McCloy is gofng to see 
J.fowrer and then go on and argue some more 
wl th Stimson, and try to get this thing 
released, 

Welli I am glad to have the information, 
but am not going to --

No, I just thought you would want the 
information. 

We have it, you know, 

I know, but I thought it was better not 
to come from here . 

~ch. And be Rure and tell Joe Alsop I 
could use the 200 million dollars that 

• 
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Kuhn: 

Bernstein: 

H.J.!.Jr : 

Bernste in: 

B.li.Jr: 

Bernstein : 

H.J.!.Jr: 

Bell : 

H.l.!.Jr: 

Bell: 

H.!!. Jr : 

Cochra.n: 

H.1.!.Jr: 

Cochran: 

H.IJ..Jr : 

• 
• • • . • , 

•• ·- .6 - • 
• • . : 

Bill Bul~itt got for the English. 

That i~ ,.11 I have . 

I have nothing. 

Is it good? 

I don't know. I haven' t gotten the latest 
reports. 

How are all these suite? Ar e you worried? 

No, I don't think we should worry. 

Wr. Breckenridge Long called me up a.nd 
wanted to know would I have any objection 
to Butt erworth going to Wayne Taylor as 
one of his assistants to advise him on 
how to service other departments. So I 
told him I had no objection. O.K.? 

It is all right with me . Very good. 

So he is going to work for Wayne Taylor. 

In the Department of Commerce or in the 
transfer from --

I don't know. 

He could be detailed there just as I am 
detailed here . 

I didn't ask. 

... 

I inquired in New York yesterday about 
Bloch-Laine, and he is in Lyon in charge 
of the Lazard office in unoccupied France . 

Unoccupied? 

• 

Regraded Unclassified



• 

• • 

Cochran: 

H.&l.Jr: 

Bell: 

H.U. Jr: 

Cochran : 

. H. i!.Jr: 

Sch11arz : 

H.J.:. Jr: 

Cochran: 

H.JJ.Jr: 

I 

: • 
- 7- • 

Yea. There was a report in the Paris 
paper some days ago that he was coming 
over here, but his friends in New Yorx 
couldn' t confirm that at all, so he is 
still getting along all right . I spoke 
to Secretacy Hull's office again yester­
day, I think i t was the first time 
yesterday, on this Uurphy report , and 
this mornin~ they called back and said 
that Ur. We!les had all that material , 
and he would let me hear from him on i t. 
Then Sir Edward Peacock is coming in at 
four, and I told Ur . Bell. 

Could he see me a f ew minutes alone? I 
will let him have a few minutes alone, 
and then I will phone you, Dan. 

O.K. 

lie sent word to me, he would like to see 
me a couple of minutes alone . 

Mr. Schenker, Dave Schenker, t elephoned 
yesterday --

Who? 

Schenker. 

I am a little sensit ive t o Schenck. 

• 

• 

He telephoned me yesterday saying that 
he had a number of i nquiries, people wanted 
to get in touch with Sir Edward an~ wondered 
when he was coming down. I told hllD he 
would be here in a day or two. 

Well, we can tell him that t his afternoon. 

1.64 

• 
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Cochran: 

H.l.!.Jr: 

Schwarz: 

H.ll.Jr : 

Schnrz: 

Cochran: 

B.lo!.Jr: 

Cochran: 

H.!.!.Jr: 

Cochran: 

I! .II. Jr: 

Cochran: 

B.!.I.Jr: 

Sullivan: 

H.II.Jr: 

• 
• 

,_ • • 
. . . 

bt thll .u haa 1a~u1r1 ... · Bv.t I ucfn•t 
thillk ~ou natecl hla nen for the ••tine• 
No. You llight let· ·lt l ealc, Chi ck, that Jle 
h ooal.Dg la. arOUDd tour. 

A little b1t before that? 

A little a!ter. 

After he is inside . 

I have a couple of t hings on the British 
sales which 70u might be interested in see­
ing before he OOIIIU in. 

That is just seourities, isn't i t ? 

Yea. 

Just as soon as I get over RJ testimo~, 
I am expecting to sit down with Bell and 
7ou and bring RJaelf' up to date on the 
financial situation, British financial 
situation. You han got a report , haTen' t 
JOU? 

Y11, I han. 

But I don't think --

Ko, it is not direotlf concerned. 

I will keep it in mind. · 

·You were going t o call lfr, Doughton and 
Jfr. Cooper. 

Y11. I will do a little ahouting. You got 
through nioel7, didn't 7ou? 

• 

• , . 

• 

• 
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Sullivan: 

H.J,!.Jr: 

Sullivan : 

H.W.Jr : 

Sullivan: 

H.ll.Jr: 

Sullivan: 

H.ll.Jr: 

Sullivan: 

H.!.! .• Jr: 

Sull iTan: 

H. ll. Jr: 

Sullivan: 

H.l.!.Jr: 

Sullivan: 

• 
• -·- . .. 

• • • 
• • 

•• • 
The7 did ~ ~ Job iesterd&J. . . 
Were 70U em .tlfe fioo~? 

No, I waa in the galle1'7, I .nner go on 
the tloor. 

Do your boys go on the floor? 

Tarleau does, but I think it was bet ter 
judgment t or Me not t o, and then they 
could come up or call me down. 

~~t does Tarl eau do, does he ait 
rigllt em the floor? 

• 

Ho. On the !a Bill he 1a right in there, 
but if the7 want •, tllq call me and I 
oome a~ and they oome outeide, 

BYe~hing else all right? 

Yea. Capper had a number of amendments 
7Uterd&J. 

Solllltiae when JOU are readJ, I lliD going to 
· a1t d01111 and talk new taxes with fOil• 

.lre JOU reaclTl 

Sure. 

I M&n, the t1ret t1ae I han a breathing 
spell. 

I think having waited until now was pret~ 
good judgment, because the7 are all beggmg 
tor information. They want to go up there. 
It is quite a shift. 

An7thing else, John? 

lfo, air. 

• 

' 
• • • 

• 
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H.!.!. Jr: 

Schwarz: 

H.!l.Jr: 

Guton: 

H.~. Jr : 

Gaston : 

H. !J.Jr: 

Gaston: 

H.L'.Jr: 

Gaston: 

- 10 -

Chiok'i' 

I have not hing. 

Herbert? 

• 

I have some reports on our 9:30 meetings 
while you were gone. Shnll I give them 
to Ulss Chauncey? 

Yes, she would love to have them. 

I also have from !.!r. \',bito' s shop, !Jr. Coe, 
two one-page reports on German and 
Italian military expenditures, but they 
are working on a revision of that and e. 
recapitulation summary on one page which 
I asked them to do. 

Well, I would like - - as a result of my 
conversation with the President yesterday, 
I would like to shoot it to him just as 
soon as I can. 

This was addressed to l.lr. White by one 
of his men, and I am having that changed, 
and I am having a recapitulation sheet put 
on there that sumcari~es the whole situa­
tion. 

167 

• 

• 

No, I am sorry, I am talking about something 
else . I am talking about the treatment of 
.American companies in Germany. That is mat 
I want . I 11ant to p;et that to the President 
as soon as possible, This would be for the 
next thing. 

The statement on the Lease-Lend appropria­
tions when they come up. 

• 
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H.!.!. Jr: 

Bell: 

!i.J.!.Jr : 

Bell: 

H.l.!.Jr: 

Bell: 

H.!.!.Jr: 

Bell: 

H.L:.Jr: 

Bell: 

H.M.Jr: 

• 

. . 
• 

- 11 -
. 
• 

'• 

Well, I . am not· going to teetit,r on the 
Appropriations Bill, That was decided 
ye~terday , · 

Beg your pardon? 

I am not going t o test ify on the Appro­
priations for the Lease-Lend Bill. 

You are not? 

Uo, I put it up to the Presi dent ;yester­
day, and he is going to l et St imson and 
Knox and Knudsen. 

I think that is right . 

• 

Stimson., Knox and Knudsen and you (Bell) 
know about the secret meeting at mf house,. 
which you are to be at, so we'll do all the 
background work and then let those three 
men carey it. 

I have had some conversations with Harold 
Smith on setting up a committee to look 
after the accounting and the types of 
appropriations we ought to have. He spoke 
to the President last Friday, and the 
President said to go ahead. 

Well,that is all - it fits into the same 
picture , doesn't it? 

That is right. 

But when I spoke to the President yesterday, 
he hadn't thought about this thins at all, 
about how they are going to testir,y, and he 
said he was very glad to have me go ahead 
and push it, you see, and - which we'll do . 

• 

• 
• 

• 
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H.L Jr: 

llell: 

l!.M.Jr : 

Bell: 

H.!.!.Jr: 

Bell : 

H.!!. Jr: 

Bell : 

H.M.Jr: 

Bell: 

II.!.I.Jr: 

• 
' 

- 12 -

It might be a ~ood thing to get this appro ­
priation for a1d to these countries int o 
one fund, say get t hree and a half or four 
million dollars for aid t o these countr ies 
under this Lease-Lend Bill, and then as 
the mat erial goes out £rom the War Depart­
ment to the llavy, check again at this one 
fund and reimburse the appropriations. I t 
is a good accounting arrangement , and we 
would always have the information in one 
place . 

'.'/ell, would you - that ouy,ht to be l'll'itten 
in to the Appropriations Dill. 

That is right, it will have to be written 
right into t he language . 

Cox is working on this for me. 

Well, we 111 have t o discuss it with the 
Budget , 

169 

Do you Tlant to do that before Thursday? 

We can, I don 1 t know what you want to do 
at this meeting, just discuss ways and oeans, 
or --

Yes. 

Well, we can have some preliminary dis­
cussions with t he Budget before then. 

You come prepared . 

Yes. 

And I wi l l look t o you and Cox. 
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Bell: 

B.U.Jr: 

Bell: 

B.J.l.Jr : 

Bell: 

H.II.Jr: 

Bell: 

H.loi.Jr: 

Bell: 

H.l4. Jr : 

Bell: 

H.l!.Jr: 

Bell; 

H.ll.Jr: 

Gaston: 

• 

• 

• 

. • 

• 

• 

• 

·. 
• 

• ..... 
. - l8•· •. 

• • 
• .t • I 

• • ... . • 
• .. 

• 
• 

• 
• • 

• 

• • 

• 
• 

• • ' 
I 

• .. • . 
• • • • 

H~ wAll that be? 

aooa. • • 
.. , . . . 

t •• • • 

Have you seen the memorandlllll? 

Yes . 

• 

With the President's initials on it? 

Yea, I saw that. 

Who else would there be to come? 

Well, Smith ought to be there, 

• 

He 1a lnTited, but I mean from the Treasurr. 

That is all, I think. 

Except Phil Young; of course, he knows 
what thq need, 

Yea, I e:r:pect he would be good, 

'l'hia 1a Thursdq at 9 :00. 'nle President 
is Ter,r a1xious to keep this a secret. I 
am haTl.ng this at the house instead of here. 
He 1a ver,r anxiou not to have aey leaks 
on this. 

• 

There was a cachf:a of rubber c1.111 in last 
week on Indo- for consi gnment !or aele 
on the New Yoi-k IIArket, and it paned through 
sneral hands and was sold to Amtorg, and 
th-,r ~diatelf began trans- shipment of lt, 
ohaAg1Dg 1t to another 1hlp which had been 

• • 

• 

• • • 
• • 

• 
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H.M.Jr: 

Gaston: 

Gaston : 

~. :~.Jr: 

Gaston: 

171. 

I 

chartered to Amtorg by the Maritime 
Commission, tne Excheeter. Johnson 
learned about it throu~h one of the 

• 
• 

legal ete.tf in t{ew Yor!{ and expressed 
the opinion that it might be subject to 
the Export Control and reported it to the 
Division of Export Control of the State 
Department. They decided that it was 
subject to Export Control, and a license 
uould have to be issued. The Russians 
were so notifi ed . They came in yesterday 
to protest. It see~s that they had been 
told by ~xuell that it would not be 
subject to Emert Control Licensing. Also, 
unfortunately: they had been told the same 
thing by one or two subordinates in the 
Custom llouse in !lew York. But it is 
rather an amusing thing. 

'</lho caught it? 

A lawyer named Rains in our legal division 
in tlew York. 

'.'/ill you uri te lil8 a one-page letter for t he 
President saying that t his is the' kind of 
thing that is happening under the pr~sen~ 
set- up? This is an argument for hav1ng 1t 
in one place . 

Yes. 

Will you write a one-page letter for me? 
·~dear Mr. President: Here is a good 
example that I know of the kind of l eaks 
of strategic materials vmich is going on 
every day and will continue to go on until 
the Control is in one place . " I wouldn't 
say "in the Treasury, " you see. 

Yea. 

• 

• 

• 
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n. I.! .Jr : • 

Gaston: 

H.IJ.Jr : 

Gaston: 

•. . 
· ·· ~u.: .. . . . 

i 

'l'hh lett9r tl\&t I will 11'1'1 h h1lll will 
be circulated all over, and don't t1'7 .-. 
to spare. ·IU!Tbody' a feelings • .. 
Yost, o?er there in the Division of' 
Controls, was ve~/ petul ant when the 
suggestion was nade that perhaps this was 
UaJrnell's business . He said 1t 11asn' t 
uaxwell's business, it was their business. 

Well, wi l l fOU put i t in a letter for me 
to the Pres~dent and say, "thi s is a good 
example that I know or t he necessity of' 
having it all in one nlace," but don't 
ear "in the Trea8U1'1.-

• 

There is another incident somewhat or the 
same kind that relates not to exports but 
to imports. A man named Halbach, represent­
ing the General D,re Stuffs Corporation, 
which has, of' course, important German 
connections, came in last week and said 
that he had applied to the Chase National 
Bank tor a loan of' $500,000 to finance some 
imports of' chemicals from Germanr via 
Russia, The Chase National told him that 
thq would not llllke him this loan without 
the appronl of' the covernment, so he came 
down here and saw Johnson. Why, I don't 
know, but at anr rate - no, he first saw 
the State Department, that is how it was, 
and thef_ said it was nothing with which they 
had anrtJling to do and advised him. to see 
Cuet011111, and ther came to see Johnson, am 
Johnson told them that it was nothing with 
which he had anrthing to do, but offhand, 

he would express the opinion that thaF' had been 
· denied a loan br the Chase llation&1 llanlc; 
but now reeterday Johnson learned, or heard, 
that ther saw a man named llorgan in the 
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B. l!. Jr : 

Gaston: 

Buckley: 

H.I!.Jr: 

Gaston: 

H.L!.Jr: 

• 
• • 

: 
• I 

-16- • 
•• 

• 
I • 

• 

. . 

• 

Ottlc .. ot Production Management, and this 
man told them this deal was perfectl;r all 
right; and on the atrenrth of that word,· 
they went to the Chase Rational Bank and 
got the $500, 000 loan to import chemicals 
from Gel'lllllll1• 

Give that to the President, too. If 70u 
can get this to !Lisa Chauncey by 2:00, I 
will sign it. 

Yes . 

On the other side of that rubber deal, as 
an example of what they keep in, there has 
been 22 hundred pounds of Swedish crepe 
rubber for soles that the Swedes have been 
fighting about for about five months, 
$762 worth that they wouldn't let out. 
I mean just the other angle, a little bit 
that doesn't mean anything to anybody. They 
refused to let it out . T&e Swedes are just 
about frantic . Nobody will take it over, 
and they have shipped it acrose the Atlantic 
to Bergen an.d back once, and it is sitting 
in a warehouse in New York, 2200 pounds of 
rubber. 

'l'lould you put that in? "On the other hand, 
here is a case which should be permitted 
to go. • Or wouldn ' t you? llaybe that makes 
it too complicated. 

One point about this rubber thing, it is 
one of those things you can decide either 
w.t• It is a question of high policy, and 
we have three or four agenoies deciding 
governmental policy. 

Well, take your time and giTe me a good 

• 

• 
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• 

Gaston: 

HJI.Jr: 

Bell: 

lettir,. IUid I will sign it. .lnfth!ac el••• . "'trbert? . . ~ 

Var7 complicated oomplicationa on D&nlah 
ahipa, but I don't think rou want to go 
into 1t now, 

• 

Uo , I tried to &et 1n on it once. 10:15? 

ill right. 

• 

• 

• 

• 
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•••• 11'1 

MJJ1f 
lltrltt 

J,II,.Trl 
• 

I I 

R.li. Jr: 

81 

JI,II • .Tr: 

B: 

H,II,Jr: 

8: 

H.II,Jrt 

8: 

H.K • .Tr: 

8: 

H.II,Jr: 

B: 

H.x • .rr: 

II: 

• 
• 

...... &I')' u., 
9131 A. •• 

too4 1101'ft1ng, !flo. lleorete'J', I ho~ JQa ha4 a 
Fo4 hol14&7, 

I had a wondel'fal. hol14&7. 

(l.aape) You DH4e4 it Mo&UM 1t ..,- be a loq 
Uae 'before aaoiher one. 

I OIUH baok v1 th a reeolution - one week in tout' 
- bat I -

(l.augbe) Well, 1t JQa eUok to ihat JOU'll hue 
quite a pabol ill eenNl pathe, lll I VUlt to 
mow ie ihe tolWila after you get 1t wortec! out, 
(l.aupe) 

I'll pn 1t to 7011· 

(Laqhe) 

• 

!be reaeon I•• o&lllng rou 1• .11• lluotleJ' ncgeete4 
I oall J'01:1 and that' 3'011 tell an)'bo4J' ln 1:he' State 
Departaent 1Dtereeted, I put 1 t 1Q1 to J'rank laoz 
todaJ' that I wanted tbiftJ' cma-aa Ulat 11111 be 
ooalng ott the 1111e now -

Cia till&. 

!o be ~r.i tted to 'be aoouaala ted - 1:heJ' oou ott 
. at the rate ot t ortJ' a 11011th -

Tee. 

low, a ih1q vith a d .. lpatio n P3 'llbloh ha• a vine 
Wh10h c~o .. 11ot told - &114 at the 811d ot the 11011ih -
~tore the 811d ot the 8011th - ft11, w1th1ll tea or 
tltteen 4&J" theJ' bepn to get ... plAm .. v1th to14-
1ng Winge whloh 1e a b1g iapron .. nt, you ... , 

Oh .,.. •• 

low -

lilt t!le o1:bel'• are perleotlJ' good. 

01a - theJ''re FlJIIr rlabt on the oarr1ere and the 
oalJ' - '"- tbell' et&Ddpol.nt 1 t 1 • beUer; theJ' 
4oa't _, a to141Dg W1Dg plau. ... 

• 

• • 
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R.K.Jrt 

B: 

I!.M.Jr: 

B: 

I!.M.Jr: 

B: 

H.X.Jr: 

B: 

H.M.Jr: 

B: 

H.K.Jr: 

B: 

H.M.Jr: 

B: 

H.M,Jr: 

B: 

B.M.Jr: 

B: 

R.M.Jr: 

You lee ~he7 haYe no u•e tor 1t. 

lOt ~he 111ghtee~. 

!low, hi'• .Jult railed blood7 hell about •• ,. 
eugg11t1on, and he eatd he'd do lt tor tile Sn8].Uh 
but he'd be da.~ed 1t he'd do 1t t or ~he Oreeb. 
8o I ea1d 1t1 e a aatter ot hlgn pollo7. All I 
oould 'do wee to nggee~ u. 
(loaughe) 

And I d1dn 1 t - but mr euggeetlon wee t o let them 
eooUBrUl ete on t he ground and then when the bi ll 
paeeee the71d be ther e .ell read1 t o go to Greeoe, 
70U leef 

•ow Buolt1e7 eat d 70u were worlting w1 th the Arll7 
on 10methlng elee and 1t 70U lalew th11 -

Yell -

I'll get a 71• or no out ot hla I thlnlt tod&r. 

Yell, ••'d. ttcht tor that·. I'Ye got to oheok 
w1th thAt Greek and t1nd out lt ~t•e all rlgbt 
but I'Ye abeolutelr no doubt that 1t would be. 

Oh, I don't - it JOU don't Nlnd, I wouldn't 1a7 
anrth1ng. 

Well, etlll better I won•t. I 1d rather rou'd 
ta.llt to b1Ja. 

•o, no I aean let'e watt. !here'• been 10 .ucb­
Let ' • g1Ye Prank lthox a ohanoe t o ea:r be hal 
1t 1n wr1t1ng. 

You eee be eounded ott a tew notee. 

Yeh. 

And untortunatelJ got 1t wrong. 

I ltnow. 

And that put ue 1n a terrible hole. 1 

Well, that'• W7 I'• putting the beat on h1a 
1n order to alte good now. 
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a: 

1.77 
• 

. -' -. 
Well, I .... 'tllat•a· pa'taetb" ....U 1 - ~ aw. 
ReJ117, la - ot ..... tbn!P, ..,1;._~ 1 ...._.• 
whe1ber it W.U. 1o 11117 111104 lt ,_ ..a· t l,:'lltea 
toptber onee O'ft~ t11o 'ftfto or eo • · 

JI,M,Jrl Well, I thllllt - 11be Graue • 

8: 

B.M.Jr : 

B: 

B.M.Jr: 

8: 

H. M.Jr: 

B: 

B: 

R.X.Jr: 

B: 

B.IC,Jr: 

B: 

B.K.Jr: 

B: 

B.li. Jr: 

- vhlle I ooul4 g1'18 JQU the reat of tbe atorr on u. 
I tbllllt 1t would bit -ll. 

ror lnatanoe, ttllB Greek bul1na .. , nov I tbllllt I ·u.,. 
a rough ldea of your opln.lon or t he · Greelta and I aar 
ear that Henry bad a lot to do v1 th ttlea ln tl'}'lng to 
praOt108 II&I'Ob ttle e- but that I I (lOt ftl'}' 11 t\le to 
do Vltb lt, Whet we're real~ pla:rlng for u to trr 
to keep aU tbU .... latt batlneea ln line and tba 
Brltleb or anr~ elae ooald l oae a bell of a lot _.e 
then anr tbl:J'ty pl&Dee -

Yeb. 

Juet on eoae general ldea that all th .. e peoph are 
so1n1 to bit len alone. And we (laa«b•l tb.e Greek•; · •• 
roa know, aelted to eee the Preeldenii and -

I ltnow. 

And the Preeldent eent word through General Wateon 
that be ooald ooM baolt and talk to ae. (Laughs) 

I aee. 

I 414n • t feel lllta aeelftl bla and I benn' t eeen b1a 
until I ba'18 aoaethlns to eq beoauee -

Well -

I oouldn't .,..,laSJI ..., what Prank Jtnox &&14 and I'• 
oertalnlJ' not .. sac out earlftl bad tblngt about &II 

.U..rloan oftloer. to a forelp dlploaat. 

Well -

llo I Juet atalled n. 
Well doa't lf 70u cJon't &1n4, uep tbU etrlotl:r 
v1 tbia ,._ D.;Utaeat Ulllll we bear tro• Pralllt box. 

JU.ghto. 

Xr augeatlon la u abeolatolY workable one. Be tallto4 
allout rv'bblftl the plalle - al.Hraft oarrlere &114 I 

• 
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8: 

R.I!.Jr: 

81 

!I.II.Jr: 

8: 

H.X.Jr: 

8: 

R.M.Jr: 

aud, 'Jfatel Wbat ate -· u au :roa uw to 
walt ~t IZ80tl~ twwnt~ a., •.• 
Well, t:bat 1 e euotl~ the polnt and -

Re' U haw to '!alt. '-•d«re an4 then he'll get a 
plane wl th a tol41ng Wing. 

178 

• 

Well, I thllllt that'• well beoaue he wane twant~ 4a~ 
&lid he geta a better qualtt~ ot plane and he oan tau 
aore on hl• oarrler. 

fbat ' . rlgbt. 

fbat 1 e all that happens to 121at. 

I know I 1ft got hbl ln Aohillee• heel and he ' a going 
t o haYe a hell ot a tiae equl ... lng out or it. 

(LauBtt•> So tar, but I think ~u'll pl'Obabl~ pt hill to 
feeling altgbtl~ oontrl te u:rwa~. (Laugba) 

Well , I went on - Be oo-enoed to- and I aald, 1 fhat'• 
all r18ht. fhU U a good propoaal and ~~~ ouBttt to -
througb.• fhen he- he eYldentl~ had a atatt meeting 
and ~~~ know - but I expeot to hear tl'Oa hla and when I 
hear I'll let ~on know. 

8: Muoh obl18'1d• 1Ceamlh1le I lteep the Oreelta etalled. 

B.li.Jr: Rigbt. 

B: JU.&hto. 

R.II.Jr : And don't •enUon lt to anybo~ out ot the Deparbent, 
pleaea. 

8: I won 1 t - well, that u it will eta)' qulet ln t:be 
DepartHnt. 

B.li, Jr: R1gbt. 

B: Ae I aay, the other thing - I thought eoaetime aatbe 
it 1 t will do a ny good I oould 11 t down and go onr 
aoae ot the Yarloue preeaurae we're uadlrbeoauae. I 
hue a hunch that M7be we don 1 t lteep the• ae olOael~ 
ae - I don • t Jtnow how 11811~ ot t:be oebl" ~a aee. Yon 
111 I ltnow a. 'l'l'ea11111'7 on" but t:bere a lot of ot:ber 
thinga that go on hare -

B.li.Jr: Well, I tell yon -, JO'G aee, fbara4a~, oo• onr 
fhurada~ ud han lunoh With • · 
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!1: ,,., lf t'• .. , 

• 
Jl,ll.hl Oae ···--·· 
II Oao 0 101oo1t o• ,. Uq, • . .' ... 

• • 
• • • 

!I.M.Jrt JU.Ibt. 

II: 
• . . • . . . . 

• ~ • • ... . • 
• • 

!I.M.Jrt !tuulk roa. • 
• 
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re'braal'J' U. 1,.1 ./ 
101011 ...... 

180 
B,JC,Jr: Bello, • 

Operator : Ooasrea-.n Jloasbton. • 

!.M.Jr: Bello. 
• 

Conuenllall 
Doughton: Renm • 

ft,J(, Jrt 

D: 

I!.Y..Jr: 

D: 

l!.l!.Jr: 

D: 

B.M.Jr: 

D: 

R.M,Jr: 

ll: 

B.Y..Jr: 

D: 

I!.M,Jr: 

D: 

l!.M.Jr: 

D: 

Bob' 

Hello, Benrr. 

Bob, rou 1 re a master of etrategr. 

What ' e that! 

You are a ~~aeter of etrstegr. 

Oh r ou flatter me t oo .uob, Renrr. 

You got that bill through marnlouelr. 

Well, I think w. did a prettr good Job on it. 
You know w. got 1t out and our bora all atood up 
n rr lorallr. · '!'he Republ1oane - ther lined up 1n 
one eol1d determined f rontage aga1net u e . 

Well, rou oerta1nlr gaTe the• a epank1ng. 

Tee, we oertainlr did. Did rou read the reoord' 

Ob, well I'n got it before ••· 

Well , 1f 10U han t1•e to - lome ra1DT llunda7 
afternoon wben 7ou 1 re not down to 
rou •1gbt read •7 epeeob. 

I'• go1ft8 to do that. 

'1'hanlt ,ou. (t.ugbe) 

I' ll do that. 

Well, we're 1111gbtr glad to be of eerrtoe about that. 
I think that wae 11igbt1 attraot1n. If you'll read 
the reoord - ther oerta1nlr tried to Juat1f1 th .. -
eelTel br aome war. But that atate•nt rou'd ~~ade 
before the Oo.a1ttee, matbe the r oreiSD Atra1ra 
Oo-lttee or acme Oa.~Utee and all that - ther 
tr1e4 eni'J war ln the world rou know to ra1ae eo• 
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• D: 

a.x • .Trl 

Dr 

B.X.h'l 

1) : 

R.H.Jr: 

D: 

H.II • .Trl 

Dr 

B.W.Jr: 

D: 

H,M,Jr r 

D: 

R.X.Jr: 

D: 

H,I!, Jrr 

D: 

D: 

H.X.Jrr 

-·- . .. • • • c 

... , la a. lll6b'or *" •~-.-.., • ...a-
. aU :1'• ..,. ~·• 1eee '-'- • ,. "- . _. 

'!•• ••. -•• oa •• ·~u- ~· . . 
WeU, :r ._te4 _, tell :rou bow pllaee4 I w... 

Well, I - 1W to 4o u - lllWQe. ._t to NUt 
to ,..,. eot1e of t~teee a.,.. I'll tell rou "lfllat r 
wat to ,.t after wUh :rou -

- Yeh • 

.Aa4 go to the Prn14ent nth 1t -

Yeht 

!hat PG'acz'~h 1n your loner or 1n your etate .. nt -

I th1nk 1t'• on page 5 - I quo te4 lt yeeterday. 

Yeh. 

In 117 epeNh about the 111])0rtaoe of eoonoey at 
th1e u •• 

!hat • e r1pt. 

I want ue to tlllte eoae oonorete, t orwar4 • tepe OD 

that. 

Well , I-

t juet oan •t ooneo1ent1ouely so aloag &D4 ooat1aue 

to 1110rea" tuee an4 oont1nue t o 1DONa" boi"'''W1Da 
an4 the 4ebt a441DI on - pUdDI OD obU&aUODe to 
the future generation• they aay not be halt ae able 
to etea4 u .. are uaUl ww etteot eftry reaeonable 

000-J'· 

Well, I'• nth JOU &DJ u... Jutt l et •• !mow an4 

I' • at ;roll~' eel"rto e. 

Well, 1t .. get Uae an4 go o•er there to the 
Pree14eat - the onlJ tb1DC that be an4 I eftl' 
eer1ouelJ well not .. r1ouelJ bot eepeo1&11J 41eacree4 

about 11 thU queaUon of - of epen41Dg IIODOJ'· 

Yeh. 

Be •4e a etatneat 4on there - tiM ago that 
ehooke4 • 'IdleD he wat tallt1ng about the W.P.A. 

Yeh. 

I 4oa't reanbel' whether JOU were there or aot . 

lo. 
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a.x • .TI': 
. . . .. 

D: All4 I 111114 tlla I eolllta'' p _.. oa ... ,. 

· R.M.Jr: • Jo, 

R.M.Jr: 

D: 

R.II.Jr: 

D: 

B.X.Jr: 

D: 

R.X.Jr: 

D: 

R.lC.Jr: 

D: 

B.k.Jr: 

D: 

• 

Yeb. Well -

11'e'" got w do -'h1ng. !be publ1o' • going Co -
I ••'' to n oot1eo1ent1ouel7 and tbe publlo won'' 
Juet1f7 1 t 1n going on unleu we out out •• far •• 
we oan - 1 t U7 not be 11110b - 1 t' e real.l7 1n 'he 
a1nd, 7011 know, -

Yell. 

A "~"7 eer1oae queeUoa •• eo *-t w are c1o1Dg 
Ul4 U eabJeo'• ue eo 111'1Uo1• Ul4 I wut •• eo 
tau ..... - .tlettter w'd better gee torettter tbe 
Oba1Nall ot the Appropr1at1one Ooaalttee 8114 hU 
o-Utee Uld tJ'7 w get eoH of the llouee -
- the beet wa7 Co c1o 1' I 4on' t lalow. 

Well-

llat I c1o JatoW 'bat when U'• 'hrou~~t~llenate I'd 
be 1lad to taUt about U. 

Well, aa:rU• 1011're reatr I'• at ,ov eerrtoe. 

Well, UleAk 1011 '"1'1 •oh, lle11J'1, 1011're a1wa:re -
1011're nne w work with. 

!hallk :roa. 
I t1Dil I llhould ••1 t1ne to work tor. 

fllaak 1011· 

Cloo4 b:r-• 

Regraded Unclassified



,. . 
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llp .. tel' 
Ra;rbul'll t . YU, ·~· 
•••• Jrl .... . 

R: 

lf.X. Jr: 

R: 

R.lr • .trt 

R: 

R.lr • .trt 

R: 

R. lr • .trt 

It: 

l!.lr • .trt 

llallo. 

I JuU wa11ted to call up and tall :rou how 
pleaae4 I waa about the va1 JOU haDclled OQJ' 
'b1 ll ,.at erda~. 
Well, 1hat ,._ I thoqtlt u • a• preUJ soo4. 

I thoqlat lt _. a- ..... A114 I 6DD' t -
boW u ooa14 be haadl.a .., 11ener. 

Well, U leou to oo lUla u waa all natat aa4 
I thollfJIIt the l.wt-l•ae thlq aUppad tbD"'Jl 
prett:r au:r with onl:r oaa •eadMat. 

Well, Joa'ft doaa a •aatartul Joll. 

Wall, the oo.unea wi'Ud ttaa. 

Yah, 

lol u4 hla eola o-lU" Ud a 8'004 .to'b 
u4 .rolla lloGozomok 414 a -ll Jo'b too tor b1a 
part of u u4 en~ wn.a weather aa4 we 
pt 'b:r pren:r well . 

I Jut wute4 to tell J'OU how IIPJINOlaUft I -· 

• 

Jh 

II.W.lrt 

All 1'11bt, llelllll')' • llo1f - dld JO'I ban a a loa tnp' 

Wollhl'tlall 

1 : w.u, Ulat'• ttae. I wUh ,ou1d taka • with JO'I 

-- u... 
l.l.ht ltU 4o *'· 
at ,, .,,., All l'llb'· .,. • 

•••• .Jlot .... 
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TESTDIOIIY BEFORE APPROPRI!TIOBS COJA{!TTU 

Pruent: 

Bell: 

H.ll.Jl': 

Sullivan: 

Bell: 

H.ll.Jr: 

Bell: 

H.II.Jr : 

Bell : 

H.li.Jr: 

Kr.Btll 
•Jir. Sulll 'f8D 
Kr. Soars 
Kr. Bau 
Mr. IDIIIa 

• 

The tlrat two paragraph_~ 011 ~~~ ' &H n.W. · 
'l'heJ ldnd of hl t lito the B,rPa 1d-.. 

Llldtat1on prcrrldtd 1ll B.R. 29&e. What 11 tbat'l 

That h the 11111. 

• 

'lou could aq, eualtat1on pro'f1c1ecl 1ll tbh b1U.• 
. 

~J!:t -..t.a to lalow wbat bill 1t ••· I clOD't 
tba t par~ graph 11 ""I'J 1ll ter11t11lg. I 

clon•t tbiDk it iakea atllle. 

Well, 1t h the arp111t thet baa belli put \JP• 

111, but JaG rai11 it, ao4 ;rou lean u 1ll the 
air. I don' t mow whether I u tor 1 t or aplut 
1t. 

'fell, r-.4 the nut paragraph. 'l'hil il the cae 
we are r..U, torr_~! the next r.ragrapb. 1fe 
Jaat .., th11 11 ~aaible to ell. 

tw a.•t aql 
(Jir. bllll •tiHd the ecafer•oe.) 
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.. 

Bell: 

H.JI.Jr: 

Bell: 

H.II.Jr: 

Bell: 

B.JI. Jr: 

Bell: 

H.JI.Jr: 

Bell: 

H.II.Jr: 

Bell: 

B.JI. Jr: 

Bell: 

Kuhn: 

H.li.Jr: 

Bell: 

B.!.!. Jr: 

• 

"' • 

• 
1.85 

-'"'I-

t ... .. ao. .. .., it h 1apoe1111le to tell. 

I 4all ' t like 1t. 

Don't like either 011e of th•? 

lo, dr. 

Well, let's take them out. 

i lot of words, and I don't know .bo wrote it, 
and I don' t thinlc it mean• an)'thing. 

Well take it out. It shortena it anfhaw· 
It h wonderful whm we ht.n fin people here, 
and I niTer know whose toea I 1a etepping 011. 
F1Te times ten ie fift,r toea. 

ia long as I wrote it, they all get credit for 
it . 

Well, I don't like it, Dan. 

O.K. Well, it waa juat thrown in there for 
Kr. _ilp'd. That ia the thing he talked about . 

That goea down to the middle of pege 6? 

That h right. 

Can't that kind of thing be handled better in 
queationlng &nTW&fY 
Dan will handle it beautifully nrballr· 

Thh would han aand ae . 

Be oan giTe it . Well on page 9, I would re­
nne it. "I conferred with scae .-ben of the 
seut• and the Honse. • That h tha top of pefe 
9. It h just a ..U thing. And inetea~ o 
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Bell: 

H.l.!. Jr: 

Kuhn: 

Sullivan: 

Kuhn: 

H.1!.Jr : 

Sullivan: 

ll..ll.Jr: 

Sullivan: 

B.J(, Jr: 

Bell: 

B.ll.Jr: 

-I • 
. • I .. 

~. •expl.alned to tJN.,• I woald aq. :-!' 
411CIWII14 with th... I doD't pt tut -. . 
telrhl theee shpa. • I 40D1t get bat.' *I ' 
o0Dte1'1'1d with acme m.Uer1 ot th1 Bou1 ..a 
Sa&h and diaouued with the what I had b. 
a1Jl4,• 

Well, in deterring rq retundingi it was rq hope 
that Congress would enact this egislstion, 
taking t he steps that rou discuned with the, 
that rou hoped that the7 would go ahead and 
earrr out the prograa. 

I think it is kind ot muddled. 

IbiD r:: ohange the word to 1 diiCUIIed1
1 

that 
ezpla it. 

Ju1t talrl out 1 the1e atepa" and atart a new 
1tatenoe, "it was rq hope. 1 

!11. 

That h all right. And at the laat, "it il 
the prograa -• 

1 'rhe progru aet with their heartr appronl.. • 

That 11 all right. It h tull ot da ana ..-igor 
l1!re SulliT&D· Be geta the bill through. 

K&Jbl. 
Bow about aapng •u {ou ial0111

- iuhad ot 
I&JinS!. 1 &1 fOU b011, haa.J!tnelple inTOlnd 
h not!Wig new to l'fllf& atntion tor the 
paat 20 reare. 'l'he prlnoipll inYolnd--

1 

Stal'Ung that paragraph? 

Til. "'rhe principle inYolnd in thh .'bUl 1• · • 
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• • 

H.ll.lr: 

Bell: 

B.ll.Jr: 

Bell: 

ltuhn: 

llt.aa: 

B.II.Jr: 

SUlllnn: 

H. II. Jr: 

llt.aa: 

H.ll.Jr: 

Bell: 

S1lll.1 'ftD : 

. . 

• • All right, genta? 

Tea. 
• 

I don't want SulliTan to get all the oor;ectiona. 
You h&n got too dull JW11 atepa. •tue the 
.lint atep to. - it 11 partioul&rq appropriate 
~t ~~ e\lp,• aai~o to~. · · • 

• . 
.Ill rlat. ...t clou Ulat .. an'l •rt 1a urcmt 
tut all ·iUioriber• to arq ginn ola11 of 
111111'1\1 .. lbiJl NOii1'e tilt 1•1 retvD.• 

I WDk t1ae tllouPt tJaerl il tJia t beoau.. of the 
aclcle4 tasea, the net retvD--

I taow, 1llat the oop Oil the 1treet oorner woulcbl' t 
...a.,.uncl thet. F1s it up • 

•• lla4 tllat apellecl out ana .a. 1t brief. 

Jo •• woulcl unclentancl it if thq ahODlcl print 
it 1a the paper. 

'aloein t\.'"' •• tribute. • e...u. u.-..t under the ·law. • 

• 
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. " • 

Bell: 

HJl.Jr: 

Sullinn: 

R.l:.Jr: 

Bell: 
• 

H.ll. Jr: 

Kuhn: 

Sullinn: 

H.lr. Jr: 

.,; .. 
cj. .. 1t .. ;u;.., ,~t---~·- ,.~,· .•(. 
~·· .. .-.~ .. · . ,· . . . . . . '( I••· ~ • , .. · .. .. • • • • "*,. . .. -.... 
Will frl flx u ., r th1U lt 1a'( 01tW.: : ·"' .. 
I ,. t U.,. -..a• are wl't:h DO~ tho ~. 
poor .. t clan, bat Tl'f7 .uoh to - • · , ' 

-wort h a great deal.' 

ScaethiDg like that. 

You aon•t like the worda, "n17 .uch"t 

lo. 
II 1 t .DHHI&q to. haTO .. 01&11

1 1D. then at .Ut 

You. are quite right. I doD' t l1ko tho wora 
•ow•·" 
('folephone OODTOI'At10D with l1pl'll"tat1'fl 
lore Cooper foll..- :) 
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: 

a.x.Jrr lollo. • 

Operators 

s,x . .trr 
Je~ 
Ooopers 

R.M.Jrl 

ODnare•- Oo~~p~r. 

loUo. , 
BoUo, Bfu7. 

low & N ,.OU , Johnt 

• • . .· 

C: Prott:r good, tbanlt :rou. I d14n' t know :rau vera 
baak :ret, 

R.M.Jr: Oh .are I oa.e back to get the good neve how :rou 
operate up on the Bill. 

C: Al1 r11!tlt, tine, 

B.X.Jrs 'rbat ••• OOM Job :renel'da:r. 

O: 'foe, •• pt along tlao. 

R.M.Jrs I'• e1-.Pl1 dell~Cod. I oalled up to ••1 tbank 
:rou. 

0: 

R.M.Jr: 

0: 

Yell, that'• ~ k1n4, Renr:r, I appreolate lt. 

I wUh I had eoM .,... losUlaUan eo :rau oauld 
h&D4lo lt. 

Vall, Uno, tlno. Are :rau 10181 to pt t.binP 
worked out prett:r ooon ln tho tlenato 4o :rou fhlllk1 

B.M. Jrs Vall, I don't know. I go up bra to801'1'0V on 
tha debt u.tt. 

0: 

B.li . Jrs 

0: 

B.lC.Jrs 

01 

B.X.Jrs 

Vall, that'• What I thoulbt• 

AD4-

I uadoratand tho:r•ro golftl to tU. up that leaH­
lon4 bill nozt llon4a1 eo 1 t looke like tbo:r oul!tlt 
to 1'11n t.blo ln ahoa4 of 1 t lf tho:r ou. 

Yell, lf the:r aould U 1d be noll. 

'foh, 10aul0 With JODI' Jlal'oh 15th OOIIlllg OD - lf 
tho)' pt ln 4obato on 1bat loaao-10114 11111, tha)' 
ll&)' I'Jln up t1 U lla1'0h 15t:b • 

Yell. 

• • 
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a.x.Jrl Ml, ._,,. fin' ·~· 

0: 

s.x.Jr: a,. · 

0: 

• 

-. . . ' 190 

• 

' .... 
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• 

Sullinn: 

HJ!.Jr: 

sullivan: 

B.IE.Jr: 

Sullivan: 

Bell: 

B.ll. Jr: 

Bell: 

U !.Jr : 

l!eas: . 

H.I.! . Jr : 

Haas: 

H.li.Jr: 

Kuhn: 

• 
• • 

- 8 - • 

I th1Dt the blll llu a ney good olwloe, aud I 
aa 10~ Up th1,a..aol'lli.llg to eee l'l'entbe s.o.. 
Bow a ~At: aeellig. Barldq? 

I thought I ought to tee Brown tirat, beoaute 
we have got to get it out of the Committee before 
we can get in there. 

1hT Pr entiss Brown? 

He 1a chairan of the Sub-cCIB!ttee that h 
handling thia thillg. 

I wonder it that laat part ia neoeaaaey. 

What 11 that? 

We aaid, •rue maltea it urgent fr1111 an equitable 
point of view, that all auliacrlbera ar• treated 
alike,• and strike out the raat of it- it we 
did that, doea it make that a aort of blank wall? 

No, I like that next aantanoa. 

Dought011 uaea thia veey arg~~~aent against that 
aamdaent. 

I like that aentenoa about the waalthJ aub­
aoribera . 

Ba pointed out that it should all ba-­

I like that. 

That next aentenoa ia too damn involved. 
•suoh ex.aptiona•. I would leave that out. At 
laaat no one would underetand that, including 
IIIJIIlt • 

Thoaa that ware lett - •Suoh ex..ptiona are 

• 
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•• 

• • 

ur. Jr: 

Kuhn: 

Baas: 

R.ll. Jr: 

[uhn: 

Sullivan: 

H.J.l .Jr: 

Schnrz : 

Bell: 

Sullivan: 

Bell: 

Haae: 

Bell: 

R.li. Jr: 

• 

• 

. ..,._ 
• 

• • 

1Doaapatlble with dtmooratlo fhwaolq of the 
~~·..,' :arogra. • !beD JOU co .rlpt · il.e~~~ ill 

next parapoaph to aJ.aou11 the 4efc .. pro-
11'1111· . • 

'l'hat h all right . • 

Leave out the middle. 

The attmpt to explain it, muddles it. 

How would it read, Ferdie? 

•s uch exmptiOll.a are inccapatible with the 
d..ocratic financing of the defenae progr.a aDd 
ahould be removed. • 'fha 1t goea 0111 to aq 0111' 
whole eoODCIIJ should be concentrated 011 D&tlOD&l 
defa ... 

There would be no nn paragraph. !Our nn para­
graph would caae in the se.oond sentence. 

"Such ezaaptiona are incompatible with demo­
cratic financing of the defense progl"llll and 
should be raaoved.• 

It ia cle&l'. 

You don't want a paragraph, Jolm? 

I thollltht this next sentence foll01red on thet 
one be£ter. "Our whole eoonCIIJ and effort should 
be concantrated on utioul defense. • 

That is part of thet economJ. 

Well, the econC~DT thing ought to be set up in 
Oll.l paragraph. . 

Do JOU -.nt to repeat that econCIIJ thing? 

I •s going to weep i11ou hedn ' t. 

• 
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sullivan: 

J[uhn: 

Sullivan: 

Kuhn: 

Sohnrz : 

SUllivan: 

Bell: 

Kuhn: 

H.li.Jr : 

Bell: 

Sullivan: 

Bell: 

B.ll.Jr: 

Sullivan: 

Bell: 

B.I.I,Jr: 

• 8 :' 

. . ' 
111M • llal ..... l!t ,._ he pn 7ov 
toellCIIIif ..... ,..tefta7. 

D14 he ut a ~~ cla.nf 

T11. 

Good. 

• • 

ODe of the Republicans .aid he bad alw•J• bad 
a hildl r eprd for him, and now he thollgllt more 
of bia thin eTer. 

ODe of the Republicans quoted ;your stat•ent 
011 the -.pifJiDI clall. 

'le took that out of here. Ma7be we ·ua better 
put baolt the ~ c1&11. 

'lbat about aioroaoope? 

I would put it baok in. 

'le just took it out to be a little dif ferent. 
Reeiained with a •PifTinl cl&•• · 
Various olaaaea--

Varioua inTeatora. 

Varioue obaraotera. 

Jobn, hit 70V ah1n inatead of rq table, pleaae. 

1,7e, 17eL !!_r. Excuse ae. It drina ae wild 
..._ UJOOflT doll it in rq offioe. . 

Do JVU think it would aake aore noiae? 

At ltut, if he did it often enoqh, he would 
atop it. (Laapter) 
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Sullivan I 

B.II.Jr: 

sulliftll: 

BJ!.Jr: 

Sulli'fan: 

Bell: 

Schwan: 

B.II.Jr: 

Bell: 

Xuhn: 

B.K.Jr : 

Bell: 

H.l!,Jr: 

.I • ~OI'I'J'. · 

That is all r ight. 

TJpe o! et~euri ty 

That 11 all right, 

That :• all ri~t. 

Well, I kYe ~t sot oae tllougbt that I would 
like to 11't 41 hare. I fir1t sot it f~ Jlra. 
Kalone of the 11• York fri bane ancl tha I got 
it fr• lira. Rooenelt. That la I don't know 
what the t.ohnioal tera 11. What h thia tera 
the7 uae? Is the eeourit7 wage that the people 
1hould Plf in three montha after the7 la7 thill 
ott? 

D11111ual wage. 

Dilai1aal ca.penaation. 

lbat I ae thlnltipf of, 1! the worker pat in hi1 
exoeu IU'Jli.nga in o MTingl, it would be in 
the fora ot a nut egg apinet the da7 when the 
period of readju1ta1Dt o .. a. 

In oOIIIleotiOD w1 th that la1t aataoe, 7011 aean 
on 1nc11rlc1ul •eouritr. 

I Juat ant to gin 1011 the idea. !he thought 
11 that it it will work clue to all of thie apencl. 
iq ot ~ 1101117, I aND, it the faraer or laborer 
pil u a4d1UaDal ocap81l11UOD, it would be YIPJ 
ealibl.e tor hJa to iDnat it in thia t1D4 of 

• • 
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~uhn: 

Haaa: 

Schwarz: 

B.I.I.Jr: 

Bell: 

B.l.!.Jr: 

Kuhn: 

- JO. -

Securit7 ap1Det a- it ia a aelt iJalllftJICe 
agabaat the a., een thh 1'1&4luataent period 
will oCilla, when thh progl'&lll oeaua, ac.u~th!Dg 
like that. 

That raiMs a delicate point, and we oeu up 
against it . I am talking of thia eaTings 
business . It will spare the fear of eaapulsorr 
docking of papolls, which has been suggeated 
and which was one of the interpretation• of Yra. 
Rooanelt's speech. You han to JUke it per­
factll plain that this would be done only Tol­
untar ly and get rid of all auapicion of coer-
cion. 

I think it ill a good idea, Jlr, Seoret&l'f, but l 
think the Social Security ought to raia~ it. 

It is sugeaeted in a generel way later on . 

I would like rou to go onr it and in retrping 
it, Dan, if you would han th• do it in 
italics or saaething eo I can aee what ia dif­
ferent, ad I will read it on~ aore betwem -
well I • tied up tight 11 a dNa frca threa 
untii fin, eo you woUld han to rt it to .. 
between two and three. If 7011 ge it to u 
Juat 1D italloa, aDd I will go onr it with fOU 
alonii• 1f rou~t bring it in, fOU aee, Dan. 
I wi be wo on -., ail, and &n7 ta.e 
between two and ee, rou oan nllt in here 
and Juet han the ob.an&tl in italioa. 

O.K. We oould luat take that one and wert 

th•· 
AnJ tille between two and three. 

Dan how about the t:tal aarill&a? !here h one 
poi~t that oae up t we wov.U like to talk 
onr with JaG• 
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J! . l:!.Jr: 

Kuhn: 

H.J.l, Jr: 

Bell: 

H.M.Jr: 

Schwarz: 

H.U.Jr: 

Sullivan: 

H.l!.Jr: 

1.96 
• 

• • • 
- 11 -

Don't do it now. 

It might be slipped into the text here. 

Let's discuss it in connection with the plan. 
Dan, in view of the fact that I need it between 
two and three, do fOU want to ait in with these 
fellows? 

Yes, I do, but I think Chick can make - he has 
got all the changes except this other thing that 
we will discuss at this postal savings con~ 
terence, and we can dictate that in a few minutes. 

What I would like to do, I would like just a 
couple of minutes now with Bell alone on financ ­
ing, and than if 70u get - b7 a quarter - it 1a 
now six minutes of. If 70u and Harold Graves 
would come in here at a quarter of, Kuhn, or 
anybodf else who is going to be here. I just 
want to talk to Bell alone a couple of minutes, 
and 70u (Stenot7Piat) come back at a quarter of. 

Do 70u want to do anrthing on thia idea of two­
thirds revenue'? 

Oh, I will han it in the old bean. Somebodf 
is going to ask me. 

Do 70u anticipate a question on that? 

Let's see how it goes . It might be embarrassing. 
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a.JI.Jr: Ballo. • .... 
operatol'f Poe-.eter ........ 1 ..nllic. 
JI,JI.Jrt Jl1&M• 

operator: Clo mad. 

JI,M.Jr: 

rranlt 
Walker: 

B.M.Jr: 

V: 

R.H.Jr: 

V: 

a .x.Jrt 

W: 

R.M.Jr: 

lh 

B.M.Jr t 

V: 

B.M.Jr: 

V: 

B.M.Jr: 

V: 

B.M.Jr: 

Bello. 

Bello , lelll'7· 

Row are yout 

D1d JOU haYe a n1oe tr1pt 

Wonderhll 

. . 
• 

~t'• pod. llaJ, Beary, 1fbat 1• the 11- ot 
the aan JOU are tntereeted 111 tor JOur poetaetel't 

Oh, pel 

11 1t StoMt 

atOM U right. Will Stora. 

Yeh. Be'• o.z:. 
ae•• o.z:.t 
Yeh. 
Yondertull !hat'• ttne. Yell theJ told ee our 
looal oo.-1 ttee and the oountJ' oo•i ttee all 
endoreed h1•· 
lle -• -ber three on 1be lUt but we're go1n& 
to appo!at Ma. 

Good. 

All right, Belll'7. 

~lilt J'OUo 

• 
• 
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rebnan 11, lN1 
10s66 r.a. , . • 

• 

RE SAVDIGS BONOO • 

Present: 

Kuhn: 

H.ll.Jr: 

Kuhn: 

d.ll. Jr : 

Kuhn: 

H.Jl. Jr : 

Kuhn: 

H.ll.Jr: 

)(r. Grana 
)(r. Iulm 
)(r.Bell 

• 

I han got aa art pllerr tor JOU, llr. Seoretaq. 
( IDaJ.oaUng aarlq1 boll4 po•hr•) 

Wonderful. II thi• or1&1aal'l 

'rheJ are all 1!1'1 thh. 

'!'he 1e ar• Enclllh'l 

!11. · !llq are put out 111 •r tbae without a •1ngl• nac •TiJii atunt or a111tarilt1c .-phub. 

!he JUJl to hanclle thil cd tor Ul 1 if he b nll 
eougb., 1a led Bruoe . 

Where h he? 

Be h here 111 1falhington. Be u11d to be 111 the 
'fraaiW'J aaa cUd all the .ural• 111 the public 
bullainga ..a .tana. ace hip with the artht• 
all onr tu 001111t17. B• h a creat P¥· B. 
ha4 a .tl'Oke, that 11 thl on1T trouble{ bat he 
11 a p-eat teuow. B• ar .. 111 c~•t1 10118 aaa 
all tut. Be h a peat (11(1. aaa a blladr.a per 
oDt I• Dealer. I Woul4-11U Jft to cet 1D 
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• 

Graves: 
• 

B.Y.Jr: Bpi~a JfUi MUo. W~. ' 

, . J.l.J. rlght, now wba t nett? • • 

• 
• 

• 

• • • 
• • 

Kuhn: Want to ait around the table with us? 

H.ll. Jr: 

Kuhn: 

B.loi. Jr: 

Graves: 

B.J.I.Jr: 

Graves: 

Surel.7. 

Fine. I would suggest that Kr. Graves tell JOU 
what hu been happening. 

I • 1n fOUl' banda. I han got an hour. 

Well
1
_ I could at laaet bringJou up to elate, 

)(r • .llorganthau. We han con nued our contact. 
with the Post O!fioe Derrtaent, and we found 
1n cannuing the poeta eavings etap e1tuat1on 
that under the preeent law thq oould not gin 
ue a etap with a dencaination higher than one 
dollar, and ae we han thought about it here, 
we think the7 ehould be larger denainat1one 
than a dollu, perhapl a .tin dollar etup, and 
Dan I think, hluelf aa1!J:!hrda7 $6.25 etlap 
ae bei.Dg a convenient den tian leading to 
the purilhaee of a bond that coati $18.75, eo 
we hant with thalr collaboration, worked out 
an eaeD411tnt" to the pending bill. 

I he&rd about that. 

)(r. Sullinn tells ue that there would be no 
difficult7 about gettlu.i that amendment ln. The 
Poat Office Departaent tiaa told ua--

(Telephone convereation with SeoretarJ Stlmaon 
follon:) 
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Kenrr t.. 
8t1aeon! 

R.M. Jr: 

8: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

S.M.Jr s 

8: 

H.M.Jr: 

8: 

H. M. Jr: 

8: 

H.M.Jr : 

8: 

H,M.Jr: 

• 

, • ......, 11, 1,.1 
11100 .... 

• 
RenJ7, thle 11 Juat a word t o welooae 7ou 
baok 1114 111 \bat I hope rou're all r 1Cbt. 

Oh, I'• t1na. 

Do JOU think 1\11 all OYtrf 

r or t he aoaent. 

We'•• got lote ot new onee tor 7011. 

(Laucha) Well, the t1ret tour or t1•• 
4aJI I vae quite alterable and then I becan 
to !ttl !1ne and then I besan to w1 th I 
could 1\17 another wttlt. 

• 

Well, 1t 11sht baYt bean a Cood plan to do 1t. 

Wonderful bor eebaolt r1d1nc oownti'J out there. 

In what part ot Ar1aona were JOut ' 

R1&ht down on the border due eouth troa 
'l'uoeon. 

Oh, 7ee. I'•• been thl'oush 'l'uoeon. 

A place O&lled Saeabe. 

Well , now, j uet thle little word. You ••1'1 
11lttl7 baYe htll'd or 1t tbi'Oush the Pree1dent. 
I ' •• done eoaethlns tor 70ur fr1ende ••••• 

llo hi told ae Jtetei'UJ'. 

• • • • • • wb1le r ou wert awaJ the t u:t talte 
11 head ott, but will JOU plteet not let 
anJ ot JOUI' JOUftC atn know about 1t - I aean 
1t JOU oan aYo1d 1t, beoauet 1t 1t lhould 
c•t out bttort \hie t.eaee- t.tnd 8111 so•• 
tbl'oll(!l1 1t would kill 1t. 

'l'hll'l'll be no ltalte at thU end. I'll 
IIU&ftl1\et u . St told •• about 1t at lwnoh. 
Be we qu1 te baPPJ about 1 t . 

• 
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8: 

·a.M.Jr: 

s: 
H.M.Jr: 

S: 

H. M.Jr: 

8: 

H.M.Jr: 

S: 

H.M. Jr: 

8: 

H.M.Jr: 

- 2 - • 

WaU, 1M ll liON ao \baa I u I IM4 ~ 
dolt, there'• ao do~bt abo~t.lt. We 
en&inaered 1 t here and t or a while he had 
~ulte a lone taoe ~t be roee to lt l1ke a aan. . 

Wonderful. Yo~ sot word about lttt1n& 
tocether !hured&Jt 

Ye1. 

Ie tbat agreeable t o JOUt 

Yea, I think eo. I don ' t quite know what 
1t'• about b~t ••••• 

Vall, he want• ue - he a5ked me to prepare 
eoae or the thine• tor h1a and it and wben 
the b1ll paeaea - and aleo about gettin& 
read1 to teetitJ betore the Appropr1at1one 
Oo.aittee, and Harold Saitb, the Director 
or the Bu4Set, will be there. 

Yee. Yell, 1e that an orsan1&&t1on that 
be'• talking about to take ohars• ot tbe 
Leaee-Loan operationet 

No, aore to set readJ to teet1tJ before the 
Appropriation• Coaait~ee. 

Yee, I eee. 

And on the other th1ns, the orsan1&&t1on on 
that, I aeked b1a to etart th1nk1n& about 
1t Wbioh be did and I'll be slad to tell 
70~ what I told b1a. Ballot 

Ye1. 

And then wbat be - bU ooaebaok. In the 
tiret plaoe I told b1a that I tboucbt that 
tbe AraJ ebould buy atr1ctlJ AraJ atutt and 
tbe Na•J buJ what 1• NaYJ and be eald what 
wouldn't ooae into eitber the Ara7 or Kav7 
would tall to lnudean. 
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K.M. Jr: 

S: 

K.M.Jr: 

S: 

R.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

8: 

210 

• 
- ' -

And be eald be really hadn't tboUCht about 
it batore but be aald be aaeaad to think 
that that wa~ a pretty sood arrangeaent. 
You wouldn't obJeot to that, would you? 

No. I've been worrying over it a little. 
Nobo4J oan get along wltb it better than 
old Bill but the thing ia there are lote ot 
ailitar, queeti one in it, you know. 

' 

Well, t he wa7 it ie nov it would be entirely 
in the hande ot you a nd Xnox •..... 

Yet. I'm not huaaing t or any aore than I 
can help but I .•..• 

Well, I ...... 

You aee the - I don't know whether you eaw 
ay arguaent betore the co .. ittee but we 
pointed out that t he great point wee that 
it threw into the banda ot Aaerioane who 
are aoquainted with Aaerioan buaineae 
methode - ot oourae that would apply aa 
auoh to Xnudeen aa to ua, but 1t would 
apply to the Aray too in regard to their 
thing a - the uklng ot ordere. 

I aaked the Praaidant ••••• 

That'e one ot the great advantagee that 
1 t would atop the - the ver, thing that, I 
aean, appealed to the Coaal ttee - you eee 
1t tall to •• to aake the arguaent on the 
aeanln& ot the blll and that wae the line 
I took. 

Un-bub. And turtbel'llore , on thU tblng, 
I don't expeot to a ppear before the Co .. ittee 
on Appropriation• and the Preeident doeen't 
aee wb1 I have to . 8ee? 

Yea. 

But he wanted •• to be helpful to aort or 
get the tblng lined up eo then we oould go 
and aae hia. 

Yea, I eee. 
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B.li . Jr l 

8: 

B.M.Jr : 

S: 

B.lC.Jr: 

S: 

H.M.Jr : 

8: 

H.lC.Jr: 

8: 

H.M.Jr : 

8: 

-
• ---

....... I al ..... bia ............ w.l ... , -taM lo' •• 4l'op "' ot tile ,s.e, ... enu .. 17 
at'Gft' ~ 'blU PAliK aa4 be M14 be woui4Ja i \ • 
.. eal4 ... __ ,14 .. \o _,~. \0 llllp ••••• 

·1 lllolll& -Ilk no,. lou'•• P' enoap 
llltOJ'M\10D tMI'I \o llllp IUIJboiiJ aloq. 

Vo11, be eal& bo -\od 111 \0 oonUnuo to 
blll.p Purrto ao auob u pou1blo, but I tool 
..,..,., etroql J tbU tho -'N7 and II&YJ eholll.d 
do tho bllf1ac and aako tht deale. s .. t 

:r ... 
And -.ko tho dtalt. I t .. l 'ftr J 

And tben la114ton Will ooao 1n at be 4on on 
OU' p&ll' 2 ••ee. 

lo, tho Pr .. ldont eo .. od \0 thlak tbat 1t 
u •• eti'II1P' I.N7 nutt , 1••'& "11117 u. 

Well, wo won't lulow tllat . !be nolo po1nt 
ot tbl blll 1e tbat tbat won't be detora1no4 
untll tho nutt h road7. 

I eoo. 

Don't JOU eoo - at tho au•bl.J 11nu. 
!bat WI ., 'llbolo upaont to thn. At 
prooon' 1t" 11 all •• IIJtot to abanate dlll'1DC 
tho ,..,. aad a llalt tbat thl nutl" 11 be1nc 
bll1lt. tho 1111011 etratopo poe1Uon a&J 
ohallp~ !bat •e the &I"JJIMDt be bad. low 
tbat ae..-pt1on of ba•1nl a dlfteront aan 
1n tbll'l to 40 tbat 11 u1ua1nc tbat tbat 
u kDOWil before band and 1t won't be. 

Well tbat'e all the a oro p~1e tbat we 
ebOilld tbnlh 1 t out t octtbtr and then 10 
and eoo hla. 

tee llow I'a not , a1n4 J ou, I'd llko tor 
lneia.noe io ebOn ott not onlJ tht Brtt11b 
bllt tba ANI • e on eoaebodJ el" tor I • 
dud Urecl, 'llllt u' e pt to be 4one bJ tho 
roroe \bat we' •• pt. 1'111 plan tbat tba 
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H.M.Jr: 

8: 

H.M.Jr: 

8: 

H.M.Jr : 

8: 

H.M.Jr: 

8· 

212 

- '-
,.lllf•t cntUlae4 u4 Ull J11U u.' Ill• 
Clablae' OftlOIPI ban all IIQifOI'te4 'lletOH 
t'IW Ooaa-e•• •• a plu ,., P&t ' 1Dto \be 
ban4a of the .a.mO&A Anr ua ... , Ulaaa 
till. ... _. obolOII WlUl Ull lllUM'I ollolOI 
cat fllio. till)' llhalll4 10 '0 \0 'II M41 111l1D 
UlOJ Win flnallJ fiallbe4, Of OOUII 
\bat ~·• alWu\1 till ~~-••UJ of 
1011 plaaalna before baD4 - 1011 plaaalnS . 
before band. I aeon we're not 101DC to buJ 
4ouble t or the Ar., Juet on the ohanoe or 
4ouble f~r the Ka•J Juat on tbe obance .•.•• 

Wall , he- 1t'• 1aportant ••••• 

But I thlnlt 1 t h •erJ lapor tant tbat thiJ 
ah0Ul4 ao Ulrouah the ... e obaantl an4 \bat 
wae the expreaelon I uae4 o•er an4 o•er ._.tn 
'o Ulna pooph \hat b7 ba•lac the obannd 
''9 - JOlt ba4 the neaoi1at1one nob 
11.pllf1o4, JOU ba4 tba propartJ I UOh - tbat 
there •• a ltro., tan41no)' towar4e etan411'4-
1&atlon an4 )'Ou ha4 lt 1n the han41 of 
paoplo wbo Wlrl IOOUI\0&14 \0 llYl ftl or41rl 
for An:/ an4 laYJ thlftll. 

Wall, now, I 414n 1 t 1nY1tl lnu4aen tor 
!'har141)' aornlftl. 

All rlaht. 
It' 1 Jalt JOU aD4 lnoz anA Olaa4e Wlak&rd, 
&n4 the rNIOn for W1oU.r4 11 tbat thl 
PJoae14ant wanto4 h1a \0 olNP U on qrl­
oal t1IN1 atutt . !'here' 1 a pro•111on 1n 
the bill that thiJ oan bl&)' qr1oul tural 
pro4aote. J OU •••· 

Wall, I wllh hl14 IOIIUI II Arop I wor4 
Wl th ••• I hit I '0 talk I 

anA t o bother JOU, but all r1pt, I 11 ....... 
Par4ont An4 thl Dlreotor of the BuAaet. 

Yn, all rlpt. 
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s .M.Jr: 

a: 
R.M.Jrl 

8: 

R.M.Jr : 

8: 

B.M.Jr: 

8: 

R. M.Jr: 

8: 

R.II.Jr: 

- 6 -

h\ I 414n'\ alk IDM••• Meaua I 
'bn - .. u, I Jan 4l4D •' taow n •••nne ... .. . 
r ... 
Wba\t 

Well, all rlp\. 

Would JOU want lnud .. nt 

Mo, I think 1t better not aat1l we ba•• a 
talk o•er that w1tb tbe Oab1net ott1oere 
lnYOlYid. 

And than J OU eee ber e Dan Bell, aJ Under 
8eoretarJ, bae been worltlna W1 tb the 
Dlreotor ot tbe Badelt on tba neobaDloe 
ot bow to baDcUe tbe aonlf ancl I'd llke to 
ba"fl \bea 117 \bat before 70a. I nean, 
'be aowal. bookltllp1DI, 7011 11e. And then 
I \balll:b\ \!Ia t 1t we pt toaetber then 
•• ooal4 A7 to tbe Pr1114en\ , would he 
plAII Ill lll1 llllt I tbOIIIbt 1 t wae b1p 
t1ne \ba\ - \bat we do 1t tb1e week 1n ~e 
bope \bat tbe bill will PI" eoon. 

Well, I aclaJ.t, 81DJ'7, tbel'l 1e a toup m ot 
1n tbll'l to IOlYI ae aD Orpn1At10D beOIIIII 
bowPer nuoll w oonoaal 1t, boWI9er auoll 
we U7 to u1f7 U, • of 00111'11 U reaalne 
\ba' PID at tba tiM of \ba or41r there au•' be - boWl .... of 11bat ttae oute141J'e 
w.nt, U14 at the - Uae I think tba\ tbat 
oan be 4ou w1 \bi:Qt dllti'071111 the IID1t01'111 \7 
of the neptlaUoae. I tb1Dk 7011 wre J'lpt 
on Cba\. I tb1nk 70111' proJect we the J'lpt 
ODe. 

Well, ODI tbilll \bat I oonY1noed the Pree141D\ 
ot 1e ttaat there 1e no need for a.r.o. 1n 
tbll . 

Well, I ba4n't 1D7 1dea ttaat he wae loonJ.na 
up. 

WeU, be •• _. I told the Pree141D\ • ••• •• 
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s: 

B.IC .Jr: 

8: 

K.M.Jr: 

8: 

K.M.Jr: 

8: 

H.M.Jr : 

S: 

R.IC.Jr: 

8: 

H.M.Jr: 

8: 

B.IC.Jr : 

• 

• .,_ 

le' I Mft lidJllll Oil' a po4 4la1 IIOir 
blfCII'e Uti all -· 4oae. le11 bleB YU7 
hllJ>flll . 

au' ann Uae bUl 11 Mae, ua.re le -
..a uaa' be'4 4o all Uae ucouau .. u4 
I don'' 11e llbJ. 

Well, I know be'• a 4aan e11b' be,,er 
niCOtla,or than I aa. (LaUChl) 

Well, I don't a,r1e. I don't l&rll. I 

• 

think Je11e 11 eoaet1all too cood a 
nesot1ator, I aean, I th1nk there 11 a t1ae 
t or n1sot1at1ns and there 11 t1al t or vinn1ns 
a war and right nov we want to 111 tbe11 
tellOVI v1n Ule war. 

All "•"'· 
lo I 4on't 11e atter the b111 pa11e1 that 
Jeue ebolll4 nll4 t o ttsure 1n a thins. 
Do JOil' 

I don't 111 vbere b11 part 11. 

Ro, I don't e1tber. 

But 1t aa7 be beoau .. I buen 1 t t bOUib' 
auob on u . 
Well, Uae Pree14ent •• • •• 

All r1ah' · Well , I 414n 1 t aean ' o boUaer 
J Oilo l Jill' 011114 J Oil up •••••• 

You neYer oan boUaer ••· It 11 al VIJI • 
pr1Y1llle• 

I '11 trJ to be Uaere !burlda7. 

• 

• 
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H.li.Jr: 

• . 
~ ' 

Bell; 

H.li .J.r: 

Bell: 

H.!.!. Jr: 

Bell: 

• 

• 

. . ..•. ' . .. . .-.... • t 

• 

. . . . . . .. . . ' . . . . 
1 .file lat• .. t 1i '"'-hi& hl.a hi he wute to ··. ~ 
pt W. .. 'ltl!tlf ~l ,.ll 111. It 11· pol' to . 
JltTI tlalt atet{q • Cllr 00111'11 ~ 11 ftpt 
.aoll. J.a the I'04a bert -· he ,;!all.- Jut aotm•t 
.U\ \ .o· W'we 'lllll btlf double for thl·._ 
uaa 'Saiam- for thl ~a...,,. but he ao .. tMak thl 
.lru ana l&'f1 lhould 'biO' it ana thb thq won't 
clll'ldt the stuff up Wltll it actually OCDea ott 
the production line. I don't know whether he 
ia right or wrong, but that ia another idea. 
In otlier worda it the Englieh o011e thr011Dl and 
eq, ... aetcl Cx• billiODa of dollan,'th!a 
atutt WOD't bt e&l'll&rlted for the Bngliail but 
will be bought for the il"'ll1 and Na~ t and then 
it thla nti we .-nutaoture a h1111drtG planes, 
we will uoidt how auoh gou to eaoh oo1111t17. 
!ht dtoiaion will OlllJ be •4• when it ccaea ott 
the llDt. 

I or1Pll1 thought that all the oontraota would 
bt pliotcl just 11 thoup the7 wert 1.1"1111 and Na~ 
ooatraota and aa the aaterial rolla out the door, 
7011 oan aq thla block h for the 8ritieh, and 
JOil alp a, doo1aant of aoae Jdnd, It :rou -t 
to call it a lease, alp it there and then, and 
that ao-t. ooall to the 'tre&llll'7 jut the 
.... &I for & foreip obligatioo, ana WI get 
thl aooaaatiDg and write tha Prtaident'a report 
"''17 110 a..,. and 1 t goea to the Budget. 

We .-14 vi te the report? 

I lluNld thiDit we ought to do it. I t certain~ 
oucht tcr ,. .. thrOilCfl the Budget it WI write n. 
'fb1Dk about it. If it h tinanoial , I think we 
oulht to write it • 

. W we ouht to han the doollltDh iD our vaulta. 
!hq ovchl to be lodged here • 

• 
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H.J,! ,Jr: 

Bell: 

H.IJ. Jr: 

Bell: 

HJi.Jr : 

Kuhn: 

H.M.Jr: 

Gravee: 

H.!.!.Jr: 

Graves: 

- 4 - • 

Just aa those of foreign obllgatiblls. 

That 1a right. 

21.6 

It ie veq iaportant to have thia meetin 'l'hnrs­
day beoaus~7ou can aee that the Preaid~t 
hasn't thought about it, and Stimaon baa ot 
some very definite ideas, and it is high f1me 
we got together. 

O.K. 

Be forehanded on the thing and not wait until 
the bill passes and aay, "1'/ha t the bell are we 
going to do?• 

The effect of it ia increased i! you have every­
thing read7 the day the bill ia signed. 

All right. 

The Post Office Department baa said that they 
will be entirely willing to leave to us the 
design of their aeries of stampa. and the cards 
and pcatere and material that will be used in 
connection with the sales of a tampa, We have 
asked than whether there would be objection on 
their part to cur substituting for the present 
aeries a new aeries that might be earmarked 
for de!enae, and they aaid they ·bave no objec­
tion to that. 'i/e have l.!r. Ball now working on 
deaigna o! the new aeries. 

I! you don't mind, if Ned Bruce ia well, I think 
Ball's designs are lousy. All you have got to 
do ia look at an;y o! hi a a tampa. Ned ia a great 
N • and incidentally baa a tremendous following 
on the Hill. They are both Republicans and 
Democrats. When he ia well, nobod7 ia more 
enthusiastic than he ia. 

We lllight aalt him independently to work out--

·. 
•, 
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Kuhn: 
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H .~ . Jr: 

Bell: 

H.M.Jr: 

Graves: 

HJ!. Jr: 

Bell: 
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Well, he worked out a aerie• of deeigna on 
at&mpa here aometiae ago, They were per!ectlT 
beautiful. Ball said lie couldn • t deelgn tha 
or something like that. 

Ht ia eoa•ed of counterfeiting, and that ia wbT 
the stamps are ao fuaay looking. 

Counterfeiting i a a probleD here because these 
atampa will pass as money. 

Well1 thef can make e. few eurlicuee or aaaething 
in tne paper . Anywe.f, if Ned Bruce ill well he 
hbaaelt, not the other fellow - the other f~ll~ 
just gives me the fidgets, this man under him 
~hat does hie--

Sloan, I think he ia. 

No, not hba. It ia a young fellow with curl1 
he.lr. If Ned ie well enough hbaaelf, but not the 
second man. 

Would rou l ike me to find out e.nd contact him? 

I wish fOU would. 

The point here ia that the Poet Office will let 
ua do almost uything with ~heir ate.mpa and 
ce.rda to fit in with our progre.m. You _han 
got e.uthorit,r to ate.rt your own Trae..ury saYing 
certificate pr~f!lll· In Yi ew of the fact that 
thia whole uc err ia aet up and thef can 
expand it to e:q n1111ber of Poet Offices in ad­
dition to what it alraadf aenu, and they alao 
han the accounting up to the time that it ia 
exchan~ed into United States Se.vinga Bonde · 
we donTt have to worrr e.bout that accounting, 
and during the War we he.d e. terrible tbae get­
ting together between the Poet Office and the 
Treaaur)' whether or not there ehould be a 
publio d~bt prooedure and wbo etood the loss. 
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H.J,I.Jr: 

Kuhn: 

B.ll. Jr: 

{iru ee: 

Bell: 

Graves: 

H.ll.Jrf 

Grana: 

• • • 

• 
'lbat •• ., 1aoU••t10D whn I ldt here. BIN '· 
h a &O~ ••bla•. I don't kDCIII hllr 
~It otfioH *lt!:-n pt and rural :.r O&J'• 
l'len ud en g elee. 

You can put these things on nle in shops &lld 
hotel• and stores as wel l . 

Dealpating th• aub-poat o!tion. 

'!'here are about 55 thousand post o!ticea in the 
oCIUIRrr, At whloh I tlUDk ~about 12 thouaa4 
are ncnr ptlaorbe4 to 1111 boDda. 

I thCIIlpt it ne about 18 thoueiUld aelling llllitlll 
Statll Sa'riDga BoDda, but there aren't· that 111111 
11ll1Dc poati.l anlllga. 

But there 1e no reason 'liD:f tbe7 should not all 
be ~lltied to sell postal aaTingl bonda1 and 
we aounded the peat off ice people out oa the 
point ude h71G'. Inhn, that we ahould ban 
iale1 -ceole• other thiUl the pott otticn. 
Store• iboald be encouraged to cal'rf atocka or 
at.pa, banks, ua. ID1 tacllit7 ot that ldnd 
U.t b anilable. '1'h•1 will pend t tha to 
lie atlliled tor the Ill• ot postal aaTinp 

1. We probablT would end up b7 hulllg a 
er of a Jdllion plaoee where atup• cOuld 

parohaae4 it there waa IUIT need for ao 
large a nabtr. 

I take it the w:t fOU are tbinldng n011, pur 
irlYe 11 golllg to be on the •tap•. 
Well that b ODI • 1 wouldn't 1&7 that. I 
WO'IIl~'t 11f that the aphalia DICII&arilT will 
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'be oa the ·~· l:t will 'bt .,..,l..a u · 
cmt 1Qortaat.part ot Wa l'l'fWhlnl\ l iaar 
paot tU 110ft probotht ••• wl ~· trca 
tht 41Not Mlt of tht boau of ..u ::m:­
utioaa, tht 8& tlollar boa4 or \U &0 
'bema 01' 100 4oJler \oa41 lOla cllNOtb tJaolat 
tht atapa. 'l'hat will Dt 1101'1 pi"'duo\he in 
money. If it doesn't reach more people, it 
will etill be more productive. One of the 
things that we are planning, of courae, ia 
the early expansion of the .ailing liat

1 
that 

you know about, whiclr now COilliata of aDOut: 
eix and a halt aillicn IWiea. We can. using 
the income tax llete, quicklr - or I 111 quiCkly, 
it ia a pretty tedioua job~. but we can aoon han 
that lht doublecl to acaet like 1.2 ol' U 
aillioa 111aea; and thtt, I t , h apt to be 
aore proclacti n an approach than tllrough the 
atapa ln dollara. 

Did you think about getting the Social Seourit7 
DlliiiAII? 

I wae juet going to •11 that. 

Thq won't give th• to you unl••• you uae a 
little preeeure. 

Social Security namee are much f'"r iD nllllber 
than the inccae tax lleta and probably acm•t 
give ue &DJ additicme. 

Bot fner in n1111ber? 

Yea. There are onl.J two aillion Social Security 
tax payers. 

I am talld.ng about the nge earner a. There are 
45 aillion of them. Of oourae, they are the people 
that are going to work now. 
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I thought 1011 !IMJlt the e.plq.re , 

lha t • bout tholl'l 

Well, the SooW Seoul'1t7 Boerd h11 aln71 
obJected to--

You have to use a l ot of pressure. 

•••• to making their names available. 

Well, the7wouldn't in this case. 

The7 have never permitted access to their lists, 
to the Treaauey1 for an7 reaaon, and the1 aa7 
the7 aN bound DJ law. Their polcr:o at ID1 rate 
hae been to protect thoae liate a et ID1 
poeaibility of people ueing thaD o approach 
their bane?ioiariee. 

Well, we oan think about that. 

There are eome 35 million or more workers who 
are subJect to the Social Securit7 !ct. 

N<IW'
1 

aa to our own savinge bond.a, perhaps Dan 
woULd be a better apoke..an than ar-elt about 
that. The plan 1a that •• will r•odel that 
bond too, so aa to d.aaainate it aa a defense 
bond. We will a till call it the lkli ted State a 
SaviDge Bond; but we will call it, for e~a~~ple, 
Defenae Seriea or National Dtfanse Seriea. 

Well, now, I want to aek a question. Let' • 
Juet aa7, for example, that thi s bill paaaea 
on the first of March. Effective the fire~ of 
March, tor instance, the United States Savings 
Bonde are no longer tax exempt? 

No the bill becaaea effectiv~a• to that part 
ot'it, the first of the month after it ia paeeed. 

• 
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a. e·lt ~*·,. 1A ,.~. 1t will~ • • .. ett tln luid ~t pvtl Ul t1at to . 
• 

ob'I!'P ov rep flY• . • • . ·. ' . . . . 
H.li.Jr: !bit 1t wbat 'I -.w to au. Ban rn~tor · 

inetaaoe, atartt4 - lall, wbo la tvi'l 11ow 
OD dtalplng..- . . . 

Bell: He is working on the borders of the savings bond 
and getting a stock laia up . 

Gnns: I thillk there aa no intention to redeaip the 
bODd, waa there? 

Bell: Not the engn.n~art, no. He fiAT han to do 
acaeWnc with ted stater Sa~ llolld aorou 
the top, bat there, I belieTe, we eoided to 
~t the Bat10D&l Detenae Series do1111 in a little 

ook OD the righthend aide in red. 

H.M.Jr: You wouldn't want to Juat oTer-print the word? 

Bell : That h all. 

Graves: t'bat 11 what it will be, 

H.l!.Jr: I ai&D onr-print it, not in a oorner. So thh 
ia the bond, and rou juat print right acroaa 
the faoe of it • 

• 
Bell: !o, it ia like thia. You aee, {ou haTe got 70ur 

bond, and then in the ~er let hand oorner r.u 
haTe got United States Tings Bond across t e 
top and then rou han fot a 11 ttle block Juat 
to the rifht to put Nat onal Defen•e Series 
right 1n hat in red. 

H.ll. Jr: That hn't what I at&Dt. I meant to put it right 
aoroaa in light red, National Defenae Bond. 

Bell: That would be posaible . 
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!bat could be done too, I thinlc. 

You can do both, it you want to. 

I doD' t lmow whether thh h the proper plaoe 
to brlllg 1t up, bat one point we han been dh­
ouuinc 1e the lower ceiling on the •o111lt that 
om be held by &D7 ODe pereOD. !he preaent 
UaltatlOD 1a 10 thoulllld c1ollara a JIU' ancl--

lbf c1o 7011 want to llllflr tha oe1l1ncf 

Well, the rate 11 pretty hip. 

Well, I mar want to obange .the rate. 

• 

• 

Well, that 11 a little dltfloalt beoeu11 all 
J'O'Ill' adnrt111nf baa been on thh tne of IIO'Ill'· 
l ty and rov ra e and rour ten rear•. 1fe tholal:ht 
it would be better to lower the oe111ng OD tbal 
10 thouwnd down to about thrll anc1 be willing 
to pq that aubaiq for tha ole11 of people 1ft 

oan get to eaTe. 

I wouldn't be ready to crou that br14ge toda7. 

It will take about 60 daye to get out tholl 
I eC1lJ'i tie I • 

Bring it up apin. You ban planted the 11ed, 
and we will eee whether it 1prout1 or d1e1. 

It hal already dlequallfied, u I under1tand it, 

• 
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fiYef'J one except indhiduala for the purobaaea 
and the ceiling i a now 10 thousand dollara. 

It we an going to get the mone7, I don • t want 
to lower the ceiling, 

You ought to have another type of aeouritr ·that 
will appeal to truat eatatea. 

That ia something else. 

.ln intel"'ledia te thing. 

With ».7be a coupon attached eo the;y can get acme 
current income and than a bonus at the end. 

S011ething like that. 

That will appeal to panaion funds and trust 
estates, 

I am toing to talk about this ever;y cla;r now until 
we get the thing straightened out. 

I think we oU?.ht to come to a decision as quickl;y 
aa we can on {hese various things because reall;y 
the prCIIIotion progl'8lil ought to start:. 

What do ;you want decided toda;y. 

Nothing, but I was suggesting we ought not to 
defer too long a decision on it. 

I will meet with ;you ever;y da;y. 

Harold' a point ia that •• ought to decide the 
types of aecuritiea because it takes time to 
get them out, and wh&!l we have the da;r fixed-· 

ire ;you read;y toda;y to reoOIIIDend an;ything? 

No, I don't think we are. But we ought to time 

• 
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0111' p\11o1tr for that .4&te, too. • 

TOll felliln get tu 'hiDe cla.i tliaf rou ue 
reoCDUDaiDg ancl the up"' the 7n or no 111 th 
••• 
0.1. 

Now, on the organization, Mr. Bell testified 
7eeterda7 before the House Cam=lttee on appro­
priations, and frca the lllinorit7 aabere there 
wae ecae evidence of hoatllit7. 

Dicl fOU go up? 

lea, I wae up there, 

So I wppoee thi.t nothing Tef7 extenshe lhould 
be clone about organisation until - until we 
lmow what 1e g!ng to happen to that bill. 111 
own guese 1e t enough monq will be made 
available to--

We DAT not get the three million. 

1&1 there a little oppoeition? 

'fell, 1t wae ..using. 'faber eaid that he - he 
tt&Pted out right a•1 that we didn't need &D7 
o-.paip like thie. He aaid "fou han been 
getting fOUl' mont{ oheapl7 ;h theee 7tare and 
70u han had grea over-aubacriptiona and what 
la the 1en1e of all thia caarip?" Well, then 
I heel to explain to h1a ab<lu tie aae W&7 70U 
dicl before the 'lui and Ileana Caaittee u to 

• 

the raaaone for it and tl'T to keep it out of 
bank• u much aa pouible and not inornu bank 
deposita, and he eaid, "Well, now, wait a ~ute, • 
he "{', •bank buying a · bond doe en' t inornu ita 
clepos ta.! .And then I heel to go through el•en­
taPJ eUIIJiltl to show how the bank purchasing 
a boncl incraaees depoli te ancl a purohall b7 an 
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incll T14ual 41cln' t inue~ae tile 4epo~ t1, I · 
thought he..•& a biDker. I •• u.aea at ll1i 
lplOI'UI.OI, 'IJlleae he ftl 11llt iOing 1\ to - . 
for the 'benefit of thl CCiialthe. 

I th1Jllc he ia 1~t. 

He is awtull7 ignorant . Just aa if all the 
truths about inflation and so on hadn't sunk 
into his mind. 

Well--

But I thinlc the7 are all right. The7 weren't 
hostile in a sense that the7 were bitter. The7 
juet asked these type• of questions. 

What else, gents? 

• 

• 

llr, Odegarde lett with me a meaorandum before 
he want an7 giving ua the names of persona that 
he oonsidera qualified for various places in 
thie organisation. Hh reoc.aandatlona ohie.f'17 
relate to persona tor the planning group and the 
adTisoey cOmmittee; and he haa in mind, I think, 
that we should eaplJ at firet what he calla a 
director of publicit7 and praaition who would be 
a apecialiat in public relatione, and he haa 
ginn ua the 11811811 of a n~aber that he considers 
qualltied for that. 

You aee, we nave met a part icularl7 good one who 
could take this on for at least a month or six 
weeks while the thing 1a getting under ftJ. 

Who h that? 

Don Harrill, that Pillabuey Flour man. 

Ia he O.K.? 

Be wae here and spent a long time with ua, and 

• 

• • 
• • 
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I Uba lda lieu 1114 I Ub4 hb _......_, 1 .._ 

'U4 -a-•ral alaa\. . ..--"# 
' I ~~~1> ...,U.4 be w1 .. 1f we oou14 Mke ·up 

~ ... &lout tlho llhoal4 han that plaoe to 
-e ~ af.lpoill1a1Dt plokl.J. 

1lho ebe? 

He baa the JIUie of llr. Roscoe Wright. 

Who ia Roscoe Wl'ight? 

Roscoe 'IYPight is t he Director of Information for 
t he CiTil l eranaut ica AuthorltT. He ia a foraar 
Teal nw.papeawa. who did publicl q work for 
tlle VA aaer Bollldn•. Ko1t notable -g hie 
uhin--.ta 1a lhe organisation and condUct of 
the public relatione progr111 f or the C111eua 
Bureau last 711P· 

Did he do thAt? 
• 

So t hie 1171. 

'!'bat •• a anll job. 

• 

Be naee also llr. Har ford Ponl, Vice Pr11id111t 
of the Iutltute of Pllblio b latlone in lew York. 
Be 111• he 1a 5' 711PI old, 1p111t hia life in 
adnrtiaiDg and editorial work. Foraer editor 
of DaPper ' • Ballll' and Collier ' a 1Jeekb and 
Youth' e CGIIp'"' on. Six 7eara of Kia't~!-111 Hubbard, 
and Ponl. Be 1a the nthor of .u.f DOOU on 
adnrthillg. Claude P111dill n a 111gg11ted to 
hila b7 Mr. Elao Roper, borl~< in Jllohigu 50 7ear• 
aco. graduate of the UninraitT of Jllohigan, 
11n 1a in the NaY7 durint the \'orld War! &llhtmt 
aal11' .-nager of aenral oiii'D&Jiill, ant 1 reo111tl7 
Vice Preaid111t of the Towle Silnr Sldtha, na 
111 IDtel'll&tional Silnr C<Dp&D1, and na Treaeurer 
of the J,Dohor llanufaotur!Di CCDplll1· IIIUer of 
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!hat 11 a job that oll&ht to be tilled quiokl.J 
enn it it b onlJ t•per&l'il.J, 

Go back to thia Don Barris. What dou it a&f 
about hila? 

• 
• 

• 

Io charge of advertiainR for the Pillaburr Flour 
Mille for the llcCann-Erickaon igenc7 in Minneapolis. 
lir. Barris apent two daya in Washington and ia 
faailiar with the problema involnd. Be ia will­
ing to oaae for a limited period to aaaiat in 
getting the program started. 

Bring him down for a 111011th or two. 

Be i e here now, ian't he? 

He hae gone back, but he could take this over for 
a month or two and get the 11hole thing rolling, 
and I am atrongl.J in favor of that. 

It thie other fellow h around, bring him in aa 
hie auietut and after that uu Barris as a 
c oneul tut • 

lea. 

Bat that ia one of three joba that ought to be 
filled. 

I aaid right at tha beginning that thh Pilla­
bur7 fellow aounded good beoauae he haa got 
adnrthing agenc7 experience and hia capaDJ 
experience, and the7auet oertainl7 - Pi lleburf 
uaea all to~ ot advertiaing. 

y11 , He 1 truck ae aa a ver7 cc.petent, wide-awake 
701111g fellow. 

• 
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Ie he J 01mg? 

He ie JOWlg. How old ia he? 

I should aa7 he ia 41 or 42, m&Jbt . 

What would JOU eaT? When ia Odegarde going to 
be down here agai.n? 

Thursday, ian 1 t he? 

He said this wee.lt. 

When could Don Harris be down again? 

I can try to arrange thtt so that he ia here at 
the 111111e time. 

Well, if he could ge~ down here Thursday or 
FridaJ . Does he fly1 

Yea. 

Well, I would try to get him down here Thursday 
or Frida7 so I could have a little talk with hlm. 
Thureda7 ia a little bit bad day. If he could 
be here Frida7 morninf I could fix it up Frida7 
morning for 10:00 o'c ock, if hia plane worb out 
right . We will settle it FridaJIIOrning. 

I will let you know. 

And then I waa particularl;r illlpreued with the 
job that they did on the Ctn1ue that time. You 
know, Dan, 7our friend fraa Toledo was the head 
of it, and I wondered how he got 1uch good 
publloit7. 

That waa the unemplo7111ent oen1ue. Is that the 
aamething'l 

Graves: No. 

Regraded Unclassified



Bell: 

Kuhn: 

H.U.Jr: 

Bell: 

8.11. Jr : 

Bell: 

B.lo!. Jr: 

Kuhn: 

Grave a: 

B.LI. Jr: 

Bell: 

B.ll.Jr: 

Bell: 

Graves: 

229 

- 17 -

Thia the 1940 Caneua . 

They did a beautiful job againat great obataclea. 
Senator Tobey waa kicking up public opinion 
against the Cenaua and tliey dealt with that ve1'7 
beautifully. 

Well, whoever did that other job did a good job. 

We llight fi.Dd out. 

That was a tough job and Hopkins wae opposed to 
it and eve~hhg else. Do you reaaaber how 
Hopkin• fought? 

Yt1. 
Whoever did the job for Jack Bigger• - it waa 
the un..plo:J~U~~t census job. Well, I would have 
thh fellow dOWD Frida;r. Now, there is a deci­
aion. We will look him over. 

Good. 

Now, another .Job that both - that all of ua feal 
ahcNld be--

11'1 1011 all right on that? 

y .. , fine. 

I th1Dk it ;rou can fet a aD !rca buaiDeaa u 
a atarter, I think t give• a certain good tone, 
don't ;rou tbiDk ao? 

Yea • 

.bother poa1 tiOD 11hlch we all thiDit should be 
tilled qUlckl;r 1• ~e position of head of the 
field orpnbation, ana 111'. Ode~ haa given 
ue the uua of people that ha oonddara quali­
fied for that. Jlr. Orville PolaDcl and Kr. Bo;rd 
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riDer. 

I• John•oa oa that? 

lo, he h not. 

Ban fOU heal'i all th11 before? 

No, thia is new to ~e. 

• 

• 

Poland - llr. Odegarde ea1a he ia fr011 Boston 
lu7er, 52 fe&J'a old, na educational direct~r 
in &aton with the jaeri oan Institute of Banking. 
Genel'&l Counsel of the .Anti-Saloon League in 
In York. Organised and IIWI&ged the cur.ip 
tor the Uaited State• s .. tt Ot luc)ae Cr atau 
u ID Iacl"..a.t Republiou in 1926, thu aalllU'­
iD& the tltotioa of Robert laper. 

Ht h the ftllaw who put •per ott wi tlloat 
apllttinc the lttpahlioau 1D In York State. 

.. aotin on·th• Independmt Votera C~ttee 
tor loo11nlt. ·Baa btm ohaii'UD of the Chil 
Llbtl'tiN C-'.tt11 of lla11aohu11tt• ana actin 
la C "'' t7 land ud ot)aer ohio llCIT•cta. 

JJota • t 10111111 hot to ... 

Aa db U lT ldp ~ pll'ICIII who o~ the 
ICiiltla.H ot piople in ner7 w&1lt of lite. 

!M othv- h Bo7d Fhher. A.t the pr11mt 
U.. wl~ till lul'al lleotritioatioa A.aalniatl'&­
UGB. J~]T with llonh L. Cooke aa a oOIIIl• 
ttllor p ladll1tl'ial l'elatiOIIIo lor ·- tiM 
DUMt• et IJidaltri&l RelatiOIII with the Looltwood­
..... ~Uoa. s.".a aa Direotor ot Peraon­
ul la llliutrial Relation• for the latiOII&l Tool 
Jfaatutu•r tr-oolat1CIIl. Dll'lnc the World War 
.. • ' JI'Se u tht ()riullot Dtpvtamt. In 
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recent Jtara baa been actin in the organisa­
tion of local committees and cooperative& in 
the Rural Electrification Adminietration. · 

Neither of them eound good. 

The third one is better, I think. 

231 

The third man, I have no notes on because Odegarde 
didn 1 t see hilll, although at his suggestion we 
have asked for him to <:oae in to \'laahington and 
he is here today. His name is Gail M. John;ton. 
Be lives and works in St . Louis. Be works for 
the Metropolitan Life. He ie in charge of their 
group insurance activities in the St . Louis area 
and when we contacted hilll he was on a tour of the 
counteyllll.k1ng speeches on that IUbject, group 
insurance . Be is a Princeton man, a& 7ears old, 
ae I remember, and a good friend of Gene Sloan. 
It was Gene Sloan--

Gene might know him. 

Gene knows him well. Be suggested hilll. At the 
suggestion of Kr. Odegarde and Kr. Kuhn we have 
him here today. 

Tba t ie more the type . 

And a1so hie greatest c1aim, to mJ mind, for con­
sideration here ie that be was in charge of the 
CCJDunity Fund in St. Louis, which 1a an activit7 
along the same linea ae we want to uee for ?ur­
eelves. It combines charta and eo on. He 1a 
a good speaker, be is - according to Sloan, be is 
a fellow who knows the oountey thoroughlr. 

Tc:a Smith would know about him. 

Yee, he is a frieD~ o£ Tom Smith' a, as I under­
stand. 
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Doe an' t that so\Dld more like it? 

Yes. 

About this field organization, Ur. Uorgenthau, 
that ia going to be the hardest job to do. It ia 
going to take the longest time to organize and 
get going. It is a matter of - to begin with 
it is a matter of selecting representatives of the 
Treasury who can be located in the various states 
and cOIIIllunities to supervise this progr8lll. The 
duties of these representatives woUld be to 
induce the organization of state collllllittees and 
loc&l. cCII!I:littees and through those cOI:Illlitteea 
make contacts with the Rotaey Clubs and Lions 
Clubs and 4-H Clubs and Bo7 Scout organizations 
and sc on. 

llake that appointment Friday !or 10:15 to 11:00, 
you eee . 

Carr,ring out a suggestion which you made, I have 
spent considerable time in canvassing the avail­
ability of Treasury personnel, people alread1 on 
our pa7J'olls--

Naw, listen, ;rou old fox , that was :rour sugges­
tion that :rou put in -r 110uth. 

· Well, I think it is a good one &D.TA1• (Laughter) 
I hope :rou recognir.e it aa ;rcur own. 

All right. That ia what I do with the President, 
'tNt it doesn't alwa;rs work with me. 

We han a great III&Jil people in cu~ field service. 
Not a gr eat man;r, I had better say a liaited 
number of people in our various Treasury services 
who in my Judgment would be very well ~lified 
as repreaentalives of the Treaaurr on a pro-
gru. 
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The su~estion I made was, as I see it that I 
thoufh we could get an allotment u a'WPi • 
ind hen ;you - then ;you came baok and said as 

ramamberL -well, a lot of Treasur;y peo 1~ we 
could use. Isn' t that about the wa;y itpwaa? 

I guess it is; I have forgotten. 

I thought we c:ould g et a couple of million dol­
lars as a proJect from WPA to--

Well , the WPA people would serve for a certain 
t;ype of leg work and so on, but we have got to 
have, as I see it, people who are somewhat dis­
tinguished in their camnuni ties wh.o have wide 
acquaintance in their communiti~a--

For instance, collectors and so on. 

That is right. Take, for instance, at Chicago. 
Our collector is Carter 11. Harris, who was three 
times Ya;yor of Chicago . His father before him 
was Ua;yor of Chicago . He is, it is true, an old 
man. He is 80. But he has the respect md the 
liking of that antlre community. Now, I know 
that he is too old for 801 very arduous labor in 
this connection, but our thought was that we 
could give to him an assistant who had all the 
qualifications which otherwise we would expect 
the principal to have who could take off :ICr. 
Harris much of the arduous al'l:l and leg work that 
would be involved in this thing, you see. At 
the same time, :ICr. Harris coulO. lend his n.ane 
to it. Goin~ down state, in Illinois, we have 
a man named tallman as collector at Springfield. 
Dallman is an enthueiastio Administration sup­
porter. He ia the editor of the Springfield 
State Register, wnioh is probably the most 
widely known newspaper in Ill inois out of Chi­
cago. He knows everybody in the State of Illi­
nois and everyboclf knows Dallman· Again, we 
oould give Dellman an assistant paid out of this 
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·t1mcl, llu, and not out of the Rnenue appropri&-• 
tiona aDd. let Dall•en lend hh l1llU to tflh · 
th1il& IUI4 genel'lll7 IUpii'Yhe the aothi.tiea aa4 
Mite all the contaota and at .. r the an. · 

Dall'l .. ·~ 

Yea . I don ' t know-­ • 

It wouldn't be the Revenue fellow eveey time. 

No. There are other people in Customs and in 
some of our other services. 

And it wouldn' t mean that all of the field organ­
ir.ation men would han to be from then aenicee, 
because the7 are not all euitable. 

No, in aaae plaoea, some territories, we wouldn't 
be able to find a man. 

Than go to other Government agencies. 

(Telephone conversation with Secretary Knox 
followa:) 

• 

• 
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2S5 
'u·~ u, 1,_1 
,,,~ 

I,J,JI'I 

Fl'tnk 
lftOlCI 

lleUo. ldlo, ....., 

Ballo, learJ. 

B.I.JI'I 

II 

I rohao w ~~ t1t'7. X on17 Wilt \h11"7. 

Vall, wtlat 7011 11'0 101111 to 4o now 11 ....., .. a 
lunoh. -

B.II.JI'I (Lalllh•l 

1: (t.aqbl) Ban 7011 got a lunohoon oncaseaontt 

H.M.Jr: 8111 Bull1tt 11 ooalng for l unoh but l'o tree 
to.orrow. 

.. 

1 : Vall, what tho boll 'ldl7 don 1 t l 0001 w1 th BUl. 
~11ttf laYO 70U got &117 1eorot1 70U want to 
talk to b.a abOuU 

B. x. Jr: lot a thlnc. 

1: Well, what oro 7011 wol\1111 tor tb.ont 

B.M.Jrl tou wont to oooo o•or toda7t 

• 

1: tob. X got a 1unoh1on ongagooent tooorrow; I oan't 
0001 thlll but l oaA 0001 t04a7• 

8.11. Jr: You'" -

1: X want 7011 w tell ••· all about the 11101 t1ae 7011 
l:la4 out 1foat. 

B.M.Jr: tou'ro 1n•1tt4. 

1: Aa n 
B.M.Jr: Abeolut•lr· 

I : lura 1t won 1 t ea'baJ'J'III 7"' 

B.M.Jr: 

I I 

B.M.Jrl 

1: 

B.ll.Jr: 

tou oan 1 t •barrall •• pv.bUolr • 

(Lauab•l 1foll, thll .Ul be oore 
lunolioon. ( Lauch• l 

All r1pt. 

le 1t all r1ptt 

ot oour••· 

or 1111 a pr1Y&tl 
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I I ftal1 1 .. u.. • • • 

S.I.JI'I laW'• .... . .. 
• 

II .. , "••' 
S.I.JI'I 0111 o'lloak. 

1: One o 1olook 0.1. 

s.11.Jr: !'bad J OII, 

1: BJ•· 
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We aire talldnd g about this field organh.ation 
aga n an Dan likes the idea. 

• 

You see, we have gone two months at one stroke 
if we do a thing like that because we don ' t 
have to bother to find people and test their 
qualifications and so on. We just draft people 
and test their qualifications and so on. We 
just draft i'eople alread¥ in our service that 
we are conf1dent have the qualifications . 

Tho reason it appeals to me, I &Q thinking a 
little bit in tenns of this coordinat ion of 
detective agencies in the Treasury, and we put 
the man in charge in that territory who happens 
to be the best man. He may be a CuetCIIIS man, 
he may be a Coast Guard man, but whoever is the 
best man for that territory, we put him in 
charge. Isn't that the way i t works? 

Sure, that is right . 

It you can' t find anyone from tho staff in that 
territory, ;you might have to hire somebody out­
side . 

That is right, and I kind of l ike the idea to 
have a f resh young fellow full of pep who is an 
insurance salesman coming in with new blood and 
new ideas rather than to use a Treasury man as 
the sales manager. Tha t is '!'hat it amounts to. 

That is right. 

If you could get a really fresh fellow who knew 
how to go out rather than a Treasury fellow who 
would go up and pep these fellows up . \'lhat we 
are talking about ls t he position of sales manager . 

Yes, supervisor of t hi s whole field effort. 

Well, sales manager. The company has a director 
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Bell: 

Grave a: 

H.ll.Jr: 

Iuhn: 

Bell: 

H.ll,Jr: 

Bell: 

B.lr.Jr: 

Kuhn: 

Bell: 

Grana : 

l:r.•;:,~g t~ get a lot of help oata1de aa .,. 
!hat would lit the prba17 fW1ot1011 of thea4 · 
Treaauey representative• •• are talking about 
Their prima17 object in lite would be to at~­
late volunteer workera ot different types and 
ldnda . 

I ban got 1011e letters frca volunteers who ue 
-ccaing in • . 

Sloan hu had aoorea of th•. 

T11. ColcmGl. ~~ ae in 711hrdq otte:c hb 
aerTloll uq tw 7ou wuted h1a to .., hiDe· 
Be h goJJac to aalte a ep .. oh here next aon • 

!hat fellow ou go and get a Job trCD the Bational 
Republloan C-.J.tt... I han heard things that 
hi hae Rid about Roo~tnlt. 

• 
Wel~1 it h people lib that, I d011't oare 
whnur JOU ue hhl, that aight be able to I&J 
th1Dp that we ou' t I&J. 

W.U, a..•t worrr, bat it he - let h1a 1111 hb 
1loMa ia BoetoD. I heard aau thJJac• that he 
llid at GRI of theee ooUk\&11 partie• about 
Booenelt that were jut ontNgeoua. That il 
aelther hel'l aor there, but I iill nenr forget. 

Ba't'l n fiahhed on the thld organiaationt 

Cu JOU epllt a 1tatet 

tee, •• would have to aplit oertain 1tatea. 

tGR oan 4o that, Jf1l1 th1Dk'l 
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• • 

Grane: 

• 
• 

B.li.Jr: 

Grana: 

H.ll. Jr: 

Grana: 

H.li.Jr: 

Graves: 

H.)(. Jr: 

• 

• 

ell, ~·· • -.14 ~t~ 401111 0011Dt,' bnn;,.-l . :c-. l1l tfttH lth !w York o.nd Illliola an! •• 
Cllloa lll4 Calltonaia oerta1a1• b at 

· tu 117"*' alta&Uoa n £...,. ther~ •oau• • 
• 

. I baYI t~.a, th11 .-; Jlr. Korgeathau, witll 
Jlr, lel.nl'iD.I'• r.ople, an4 the7lian a oertaill · 
aOIDit of 111~1 aa, but ther would like to do 
it. They would like t o do it. 

Good. 

.lDd I tb.iDk that we can a~ance ouraelna a long 
tlae b7 taking adT&Dtage ot that - ot our om 
faoilltiea. 

0oo4. !Jle great adT&Dta~ ot haTing a tellow 
'llbo 11 1lll4eP ODl' elllltrol h, o.a c1DD it, TOU 
ua aq, -n the!' fl'oduoe or 7t111 go back to ;rour 
ol4 Job, • -and wheD ;rou han a T01111lteer, ... u, 
I ban get to look atter 7q oa bu1in011, · I can 
pn it aorninge or nighta, • and, •I m terribly 
IOI'l'f, but I had to go to a tuneral, • or this 
th1q or the other thing, blt 11' then fellon 
are woJ'king for tha Trta1Ul'1--

'l'hq will work. .&nd 7t111 wer1 juat IU"eating 
wha JW were interrupted that n aigll! ll&ke uae 
of otha' agencha ot the GonJ'Ialllt. Well, Jq 
~ rin a"&out 1 t 11 that it the TreaiUJ'f hal 
thea, all right, but it tbq cloa't I would 
rather hire ODl' oa peopl e. 

Ollt of 80,000 people, wo ought to han •- good 

on••· 
We are getting now frCIIl Rneaue and Cuatcaa a 
1tataent of the qualifioationa ot the people 
that •• han been dilouuing. 

111at 11•• han ;rou got to atolde? !t111 are going 
to 111 thl• :W.trolpolitua Life fellCIII'l 

• 
' 

Regraded Unclassified



• 

Grana: 

Xllbn: 

~rues: 

H.II.Jr: 

Grevu: 

(uhn: 

H.!.!.Jr: 

Iuhn: 

HJ(.Jr: 

(uhn: 

B.l.I ,Jr: 

• 

• .. •• 
~ 11 .. waltbc w ..... , •• 
c.. ~ takr the '11111 ' ~ . . . . . 
Yif, I . . 

Right. 

• 
• , 

I would like to take the ball aar and talk for 
04egarcle U'fJ111Belt now on uother thing. !hat 

• 

• 

ia on the airector of the whole organization. 
04errcle belhvee, ucl I agree witli him that 
tha job oalle · for u aaauiiltrator with a tiJ'Il 
hancl ucl oontrol, ohiefu. He cloea' t lau11r of 
I.I1J'bob who till• that blll better than 111'. Grana, 
ua I acrae ocaplehl7, ancl I would like to p11t 
that up to 70Uo 

Well, I aa prejuclioecl. 

I mow. That is •'Ill I put it up to ;rou. 

&t I aau I 111 prejuclioecl in hh f&Tor. 

Yea. Well, how clo 70u like the aet-up of haTing 
JIJo, lir&Tea u clireotor1 here ill tha Trtallll'1, 
w1 th the relna ill hi a IWlcla ancl with the aalea 
II&D&ger re~PC~Daible to hill ancl nth the publloitr 
11&11 reaponalble to hill aa apeoialieta ill tho11 
two titlcla ucl let thea go ucl hil'l their help? 
!hat 11, let the publiolt7aan hire hia aclnrth· 
1ng -.n hia poater aan ancl 10 on, ucl fillcl 
thn. He knon better than we clo what he O&D 

fiDel. 

Well here h the w:r • I will think out loucl. 
It tMa 11 go1Dc to be a trea•UI'J organisation 

• 
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Bell: 

Graves: 

Bell : 

Kuhn: 

Bell: 

Kuhn: 

Bell: 

H.l.!. Jr: 

Bell: 

H.A!. Jr,: 

• 

.. - 17-

' like we are talk1nc abcnat, Dill, 1011 eee, it ia 
coillg .to be Intel"'I&l Renmae, llld tlaq are 
CO!Di to uee l.ll !ot1Dg Cc.iuicaer ol Intana1 
Rnllllle tor • u1le,. JCIIl aoet libl,r ba that 
ua he hae been all throup thie ~ llld it ' 
it 11 ~1Dg to be 'l'r••UI"J people, whiG I 
ooulda t get ~bodJ •• good •• Harold •. 

Well, I don 1 t mean him for a director. Wouldn 1 t 
he have it as juat part of hla organitation now 
that he has? 

That would be 11q own notion. You get the ame 
effect out of it. 

Be ia Jour Aaaiatant in charge ot Bureau ot 
Engraving and Printing and BUreau ot the llint, 
and thia will be this other bureau or division 
or whatevel' rou want to call it that will fall 
under him. 

It will be a vel'J arduous job--

Well, he might have to work a couple more hours 
a da7. 

That ia what I meant. SomebodJ' who would be 
the Secretal'J1 1 pro~ here and control and direct--

Instud ot putting it IIDder an Aniltant Seoretaey, 
JOU put it under Harold aa Aeaiatant to the Sec-
retarT. 

11bat? 

It is all right . 

Exoept that if we are going to do that , i~ &n7 
ot these other things take much of Harold a. 
ti.me I think I would take ths an;r f rom hllll. 
Be ;!ght cey about till~ the Kint awa;r • 

r 
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Gnvee: 

H.li.Jr: 

• 

Grave a: 

H.ll. Jr: 

Gnvea: 

Kuhn: 

Grave a: 

H,loi.Jr: 

H.!.!. Jr: 

H.lot. Jr: 

Kuhn: 

H.ll. Jr: 

Kuhn: 

H.li.Jr: 

Kuhn: 

H.l!. Jr: 

• ( 
• • • • • -·- • 

~ dn't th1Jik it wOilld 'be DeCtiiU7 to t.k. .,.. ~· . . .. 
Be llba the Dlreotren of the Klnt .. . SU baa 

r.tten ao ahe cloeen' t Or'f 011 hh ehoul.Atra at 
l&lt twioe a week. · 

I thlnlt we are going all ri~t with the thioee 
bureaus that eaae \lllder me, 

• 
'lhat haTe rou got? 

Procuraent and Klnt and Engraving and Printing. 
Ineidentallr, l.!ack did a nell io'b on the Ccu­
aittee before Appropriations ana waa eapeciall7 
oa.aended in tho report of the Committee. 

'lho 1a lrac, Harold? 

Director of Procur1111ent. 

Clitt011 llack. 

Oh. 
We did the abaolutelr \lllheard of thing. We 
took an Internal Rennue Intelligence !gent and 
•d• h1ll Director of Proouraent. 

Good. 

• 

1t l~&at, I told hila this we 11111 pa7 a lltUe 
bit aore; but, it we do, it ia going to be honeat. 

Ie that the Maok that I met up here? 

He 1a the J.:ack who had lunch w1 th ua. 

Yea, that 1e the one . 

1t leaet there iln' t going to be &D1 graft while 

• 
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J{uhn: 

B.!.!. Jr: 

Kuhn : 

H.ll. Jr: 

Kuhn: 

H.ll .Jr : 

Kuhn: 

H.l.I. Jr: 

Graves : 

H.l.l. Jr: 

Graves: 

H.L!. Jr: 

Graves : 

• ' 

he h there, 

·- 29 -
• 

. , 
• 

I lmCJW that Herbert Guton, for exuple would 
be entbuliaatio about thia arrang•ent ~1th 11r 
Graves. • 

He mentioned it to me. 

He did? 

I should have had Herber t sit t ing in on this 
Has he been sitting in with you? ' 

Well, he did l ast week . 

l/ell, this sounds all right so f ar. 

Then the other jobs, there is no suoh urgency 
about them. 

This sounds all right . If it goes this way, I 
think it should be under Harold. Nowi the one 
thing I think we ought to do at an ear y date, I 
think if we are going to do much with the Post 
Office, I think Harold ought to call on Frank 
Walker so that he per sonallr knows about it and 
doesn't ge t it through some of his subordin~tes. 

I have nothing but preise f or the attitude of the 
whole eatabllabllent. 

No, but Frank Walker may never have heard of it. 

I am sure he has, because t he dey you sent me 
down there first--

! think it would be nice to call up Frank Walker 
and ask if you can come over and see him. He is 
an awfully sensitive fellow. 

You mean you will call him and tell him I will 
come over? 

• 
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0 • 

11.li.Jr: ii; I .•U\ a. . . • • 

Gravest 

8.1!. Jr: 

Graves: 

H.ll.Jr: 

Graves: 

H.J.I. Jr: 

Gre.ves: 

H.ll.Jr: 

Graves: 

B.ll. Jr: 

Graves: 

H.l.I. Jr: 

.· , I "tlf1!lk~t -~ ... ~it. . ' · 
0 • 0 

0 •• 
• 

· • · · We.:l4•i llad '"" lilol ·repl!eat~-.U.'ot Qe · :. ~t~ olllo•n 011 thb bllllneu ot. u!Ac tM . 
....... o1tr orpnlk&Uaaa. · 

I will do it now. 

Taaorrow, if satisfactory. Tomorrow would be 
the baa t tiae for u. 

Barold1 } han had in aind a long tiae - if rou 
c1clll It .Ll.J[e itt Jfn dOll It ha 1't tO taJce it - but ha 
11 tun ot pep ad 111erg. That 1e John Fo:r:. If 
JOU could brlilg h1a into thla w1 th TOU--

T ea. .t.bout John Fo:r:, 70U 01101 told ae JOU 
wanted to work hill into the Proour-.ent, It 1e 
just about to co through now. Be •• to go 
over ancl work for Kr. il'aok. 

That 1a all right. I aean, he 1a ney able. , 
I like hill Tel'7 auch. 

U 7011 han that fi:r:ed up, I wouldn't change. 

We han jut a bout worked it out. We are ai ting 
for a auooeasor to be appointed to hia job here, 
aa I underetand. 

11hat 11 he going to do onr then? 

Be s: going 1D the Planning DhhiOD. 

That 1a all right. On aettlng up organiaatlone -
rou han got to aon thh thin.!! to Ifn York and 
ill that iiDd of stuff, Jolm Ia pell, rou know. 
I clCil't nnt 10U to f"l I • P~!1r;'· Be 
11 there. I brought h1a d01111 orlg • Be 1a 

·. 

• 

.. 

• 

• • 
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Gravell 

• ... 

• ... 
• 

• 

Y-a. ·l"bnlWl·Tei'J 1ftll • 
•' 

('l'tliJ]iaDe ooqyeraatiOD with lle4 ~ot tollonr) • 

• 
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,,'b ...... - ., 1""1 liiOola: .... ~ . • 

ltd 
Bruce: lello, Bearr, MppJ nn Jear! 

JI.M.Jr: (Laucba) 

8: Row are JOU' 

JI. M.Jr: Row are JOU' 

8: Plne. 

• 

H.M.Jr: BaJ, Ned, are JOU f ull ot pep and .. 'b1t1on theoe dl,., 
8: You bet. 

• 
• 

JI.M.Jr: I'll tell JOU Wbat I got in llnd. We're about to 
.tart a national e&!lptign t or .. .,inge. 

8: A wbaU 

H.M.Jr: A national oaapalgn tor •••inge. Belling •••1nge 
'bonde, JOU know. 

8: I dldn 1 t get the adJeoti•e on tblt tblng. (Laughe) 
A WbaU 

H.M.Jr: National oa.epalgn. 

8: National. Yeb. 

H. M.Jr: And -

8: I tboupt ,.a u .. d a nattJ word. 

B.M.Jr: No, no. You Juet - !bat'• Jutt the waJ Jour llnd 
rune, that'• all. 

8: No, 1t 1en 1t. 1 got a eweet •1nd. 

H.M.Jr: Ia that •o' 

8: It~ llr. 

H.M. Jr: Well now, Ned -

B: teb. 

B.M.Jr: A IJ'tlt deal of tble ie go1n1 \0 'be poetere. 

8: Pal, I'd lo•• to do 1t. 
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1.11. Jra 

8: 

B.II.JJ'I 

8: 

B. M. J r : 

8: 

B.II.Jr: 

8: 

B. II.Jr l 

8: 

H.M.Jrl 

8 : 

B.M.Jr : 

8 : 

B. II .Jr: 

8: 

R.M.Jr: 

8: 

B.II.Jr: 

8: 

B. II. Jr: 

• 

- 2-

.-a ~·-.nee 1a-.. -. ..,.. ... , _-. 1a 
_... ,• ,._, •'h '"-lllilll .... a lot ot 
~01 U • Pille co COko a 1111 lot of wl'k 

I"& pn Ill eblrt co '" ooaoehlDC liJ Clbrl1'7 ot 
a 'ba th1DC 't!oau t7. 

Iou 1 d 4o 'llbatt 

I'd 11Yo Ill eblrt to ooe, 1D a poeter, ••••thine 
wUh a 'bath1DC beau'7 troa Cllr1etJ. 

Well, DOW we'•• got all the lncl1eb otutt and 1'• 
going t o b&Ye b1a eend 1t o•er to rou and 1t'e 
beautitlll. otutt what the lncl1eb are do1nc. 

Ioh. Well - A twlnJ' th1IIC happened, B•Dl'J. Xar&aret 
oallod ae up th1o aoni1DC troa Lite. 

Ioh. 

ADd theJ'r• 4o1ns aa arUole thh week about u . 
·II that riptt 

Ieh. 

Well -

ADd tho7 wanted to 40 an art1oll about the eeot1on 
aad I COld th• that we didn't 40 that eort ot 
~IIC· 

Well DOW -

Row, it I • d limon that J01l1d o&ll •• up • oouplo 
ot !love later, I oould ban put aa artiole 1n. 
Jlatbe I OU pat it 1D DOW 1t -

llo. llo , we're not re&41· 

We're not roadJ. 

Well, I'll got 1t in &ft1t1ao ebo want• it. 

Well, we're not re•41• bU\ thi~ ~:t:oaoth1na; I'd 
11ko JOU to a;ot JOUI' 0WD .. • 

Well, I'd lon nothing .. ,., 1n the world. 

Woll -
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1: 

a. li. JJ' I 

81 

li. IC. JJ' I 

8: 

H.JC.Jr : 

8: 

li.JC.Jr: 

8: 

li. IC . JJ' I 

B: 

li. IC . JJ' I 

B: 

B.X.Jr: 

B: 

ll. li.JJ' I 

B: 

li.IC.JJ'I 

B: 

• - J-
1- •i ,, ....... l 19e _._ ~lin. _, u.n -~ 
....... --.. - ... , .... .. 7011 a.. • • • 
Well, .... u INYol wl11 1n 111 tOIIIIl wuaa ,_. 

All l'lpt. low -

248 

U WI 11 a - IIIIa' WW14 fOil .aaillllt lcie'4. ... , 
-. 6on-vah oa W1, w01114JI' t rout 

Well, I'• penooour wllUnc t o oonoontrah on u. · 
Jer owa Job b.vo 11 111 boauUtlll ebapo. 

It 1o. 

I '•• 10t ooao van4 nowo. on .aaie thine. 
llbat1 o tb.aU 

Well, I oan't toll 1t rot but I'•• sot a now 
Dlllll tOJ' JOU - BoOOIYOlt lluiiUI of AJ't -
Mol'lou AM. 

Ob r..Urt 

toh. Von4on'lll. 

Voll, rou tbink about 1t. 

Don'' toll 1117bo4J about that now booaueo I oan't 
oboot U rot. 

!OU 4Dn It ..St a1 to till tho PJ'OOI. 

Jo, no. Jot rot , ploaoo. 

0.1. u..a. All J'1pt. 

low, wbo'• aaatna o•v to aoo aot 

Buol4 ........ 

All r1pt. G-r-a-•-•' 

li. IC.Jr : •· 

8: 

ll.li,JJ'I 

B: 

B.I. JJ' I 

I 'a on17 too b.aPP7 to 110 b1• llbtJ'O 11 bat 

.... hU'I 1D ., J'OO. DOW. ..'11 oall JOU liP• 

Oaa be oo•o on• an4 ban luoob. wltb. •• . ..-I'J'OWf 

I 'll ad h1• WaU a a1DIItl. 
I 4011 1

\ DoW· ,, IPI~ tlllat a 101117 l•oll 
.. 1171 Jll' be 401111 

~~ be'll bo OYIJ' \b.IJ'I• , .. "". -· 

• 

Regraded Unclassified



8: 

B.ll. Jr: 

B: 

B.ll. Jr: 

8: 

-'­
WeU, tt'a a._ ~' 'MUe• l.a .._ •• , . 
utllta ••'· .l•u til11 11111 *'· . . 
o.1. 
All 1'1111'. na •. • 

IIJ•· 
Ooo4, llfti'J. IJ'&ft4! 

.. 

• 
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B.Y. Jr: 

Graves : 

B.M.Jr: 

Kuhn: 

H.J.I. Jr: 

Kuhn: 

H.J.!. Jr: 

Kuhn: 

H.J.I. Jr: 
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Now ltate~, I don't like hie organization, aee. 
I don t lae this lousy art critic that he baa 
got onr there. The EnJr:liehman write this 
magazine, and I don' t like any of the people 
he has got around him. Hie man who rune hie 
publicity I don't like, and I don 't like hie 
other people. But if you oan get Ned and trans­
fer him bodily over to the Treasury, he ie one 
of the Slfelles t fellows in the country and let 
hie own people r un t his public buil ding& t hing. 

Get him detailed over here, that would be your 
idea? 

I don't knew whether he takes pay or not . Yihen 
he waa over here - Thompson knows all about how 
we paid him. But if you could get Ned and trane­
!er b.iJa bodily and leave hie own organication 
over in Public Buildings - I don't like hie 
organisation, but he has got a - I am terrible 
on names. But he i& wonderful. The reat of his 
crowd I don't like at all. 

We can have him--

They are the arty ·crowd and I don't l ike them, 
but thia fellow, ;you know, he was a bueinenman 
up until 50 ,-ears and then he etarted to paint . 
lfe ia a beautiful painter . Be paints the aoet 
georgeoua thinga. Since he had a stroke, he 
can • t paint any 1110r e. But--

Could we aak him to han a creek at a design for 
those atampa? 

Oh, right away. 

Because Ball had a good idea. 

'I' 
11 

Ball knowa him and he doesn' t like Ball. 
S:n'wouldn't take the atuff, but that ia all 
r ight. Be h a rough fellow, you know. Be haa 
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Kuhn: 

B.M.Jr: 

Kuhn: 

B.II.Jr: 

Bell: 

B.II.Jr: 

Min: 

Bell: 

H.K.Jr: 

Bell: 

H.ll. Jr: 

• • 

-sa- • • 

.. 
bem 1D the Phl~ppllltt. 1.114 he h a l'oaD 
~. bat thoroaghl7 hoaeet, arti1tio to tile 
!1ngert1pa, and he 01.11 set the Prealdent ot 
the UD!ted State• to oaae OTII' and look at 
thlnga when noboq ebe can, 1.11d doea. I aean, 
1t dJo1Ttt .. nub. He u11d to call up Kra. 
Korgethau at 6:00 o'olook an17 llbi'Dlng eo 
she would tell me what he had 1il the Public 
Building& and they ueed to drhe me Cl'llf. 
He ia a driTing force, rou 1ee. But eee if 70u 
oan' t get hia OTer here and leue hie own organ1-
·At1on OTer there in Public Buildings. You 
will see the crowd. It 11 this awtlill7 kind ot 
art)' crowd that I cion ' t like. You know the 
kinG. The7 talk art, blt Ned can proc1uce. 

Good. J1a7 WI ocae to rou with a little list 
of apaoltlo reo-endations on the t)'pes of 
18CU1'1t1ee? 

I ID wa1 ting. 

Good. Could we do that tCIIIorrow, Dan? 
' Well, we teatit7 tCIIIorrow. 

'fe an going on the Hill tcaorrow. · 

I will tell rou 11011. I will gin rou a tiP 
Thuradaf. 

Wouldn't that be good, to get that settled? 

Yea, 1 t would. 

wu t a ainute. Gentl•en, t would {ou d~:.:~ar t? 
at, 3:00? 'l'hat crowd& ;rou oo auc ' 

T0110rrOII'l 

Yea. 

• 

• 

• 
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• 

Bell: 

B.M.Jr: 

Kuhn: 

Bell: 

H.Jl. Jr: 

Kuhn: 

B.ll. Jr: 

Graves: 

B.M.Jr: 

c 

• • • • 
• • -M-• 

I : would rathft .Ue 1 t th~ next aa7• 

nnen 0 I 0l00i: Thurlclaf• 

All right. 

I will han Baaa, too. 

• 

And Ferdie, tell Geston what happened this 
morn.ing will 1ou, to keep him up to date? 

Sure. 

That 1a ll:OO to 12:00 on Tburada7. Ie that 
all right now, Harold? 

lea, air. 

• 
• 

And i! thia fellow looks good, l et me know and 
I will take a look at him. 

• 

• 

• • . 
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, 
. .p \ INTD wuew ec ann ;",_ 

,_.~~t~t-- Mft~U,1~ 

Mr.Ooobfta 
ST;tlCTLY CONFIDENTlAL 

Ml'. ZOUonki, rt·ndal Gftaoolor of~- Poll*·--~ ..uot 

12:115 ~odq. Be nah4 \bat llo W talbll at l..,U. wi\h 111..inor ~:' ~\. 

10 Ulo roctDt lll1ciaa au...-..t at llallll: at hauo pl4 la lfw Torlt. .I.e IUatot '::"' 

prrriouo occaoloao, tllo Polloh autbor1Uoa bon bad a alallar au.l.t 1b alo4 ZoU altl 

Mo len wHb •• rocn\17 c.oploa at afflclal Polloi> eorroapoo4oaco lD .~to -=; 
o! Pou.o4 col4 wllich w MOll i n hanco wbn ~b ....... l!rob out. A. alallar fllo lou 

" .. p wn h Prool4ant ~roul of tb.e J'o4eral lloool'ft :8tJilt la lfow Torll: oo4 

llr. Zol\owaltl baa lp- wUb lb-. ~nl lD ropr4 to a :pooolblo oult -'aot ~~ 

I!Ool< of J'rallco. lb-. lpr<nll baa, 1 UD4oroto4, ratra1Do4 froa aol<iJIC &117 •-••, 

olllco tM Fo4oral lloaorn !uk aoh aloo a o oorroopon4oat for tho 4otoll4ant l!&nll: ot 

france. 
' 

Mr. ZOltonki nato4 \bat hlo people wnl4 aot be 4lapooo4 to oahr .., llt,.._ 

Uon -bot tM !uk at haaco U Wo aipt •barraoo ~- 11alto4 Staho "--7. 

I tol4 Zoltowaltl tllat oar atUtn4o ho4 bean wUb roopoc~ to tho :Bolslan oul~ ~bat 

lhio wo a Mtter to ho ootUo4 la -' -~- ~~ two baab, an4 ~hot ~ !roa-r 

bad no part tberola, 1 :pro-14 ~bat oor atUt11to wnl4 be tM -• la t1117 proopoo­

Un ltUpUon betwooa tba !uk of Polaa4 an4 ~~~·- ot rraaca. Zoltowaltl -.r­

o\oo4 tblo, loU aUll laalno4 tba~ U tbo \'roa11U7 4oalro4 h bpooo aD7 oliJonlea, 

fln4loc tho conto.plato4 nit abarraaal&c to tM \'roa11U7 or tM AlbdalotraUoa , ba 

woul4 bo cla4 h be latonooll an4 Ill a people woul4 ha MPi_. ~oat • 

.I.e a aoooll4 p olat, loltowoll:1 aata4 lt 1 onl4 aacortaiD wbotbor Albdral Loall7 

1184 alDco lllo &rJ'lwal la Tlobr ao MU'leaa Joobaaoal.or tUaa ap wl~ll t bo J'nach 

Oo....,.ont IM lahren at tba Jloorleaa -....oat la ea•lae tM- at Polanll' o 

tol4 rootoro4 to lh rlcllthl -•. It •• loltowoll:l 1 
• '11114orotaa41D« tMt ton• 

Polloi> Joobaooa4U' Potool<l W teka Wa quotloa ap wUb Proal4at Boollftlt aa4 

lbot tho latter ba4 ct...., .A4alral X.- 4lron poreoaal ~loao n t bh aaii.Joot 

ktoro loewlllc tor Tlcla7. loltowolcl oal4 IMt U tba Aaott .. •11ucr at n.-, lo 

alro&41 latoroetlac 1a 'HUlf ot ~· lloU ot Polaa4. tba Polloi> a~orlUoa woelt 

1&tllraU7 4oolro to 4o aotlllac l a thlo ooiiDllT to orou wll'oa. 

J'lllall)' loltonki r--" tbo IUipo aprollo4 n bla laot wlol~. JIM&l7, that 

tho Loa4-I.aa~ lllU -a aot uau 117 opocUloallr ... , .. \be oountrloa tlblcb ceul4 

Maatlt thor-, a- 1M h .ulou tbat Polaall- bo oeUUo4 to oa.l117 ~ 

bonotlta u aro p'h•aet for Groat llrltala. 

1 proaleo4 that l WQ14 'Wlac ~· a ben polah to tho attoetlo\:' c:!: !::ot.:"' 
U4 wnl4 lot loltowoll:l h- trae •• lahr la ,.,. woell:. lie ot~eroll 

"'•lac\oa tor .... ...,.. -•tloa U t bh - app- a4~ao •· 

• 
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.1.~ 5:}0 , ... ..._ uu· '• I ••••tt•el •• ...,.,._, ot lkta - ....-
vllh Kr. ,.,. ..... •· ....__..., _. a....U.'IIl•. a- Mr.,.,.-. .. , t..tllu 
ytth tbo P~lola IOU •U•U•, I .-llel Mr ............ iUo aorauc ~ 10 o'oleolt 
.. 4 reooutlld Mr. IIIUIIW*l'• o~~auoa wi\ll •• ot ,.,..-.,. Kr • ._ ... _ lilt 
ol latOV that 'bllfOfll Mairal lo..,q II ...,.,. ..... , 'MoriiWiti W 1144Joao0114 a lllt\ar til 
lht PruUoat •*la& tllat Io..,q tali:- with llh 0110rlltaf7 oortala Poll ell proltlllaa 
be!oro tho aev .&a1teaoe4or ~··....., to Th-,. ...._ .. ,. ""' -• tile llltter M& 
bun vrltt.., liT •..t-Kl'• •IICirft.r,; ..... ....__ ooao14ero a ftr7 ottlolftll 
.-4 ae44loooa o 11141wid.aal. 111114er- d.ra!hd. tha repl7 to r..torwel<i . llo d.nMo 
nJ'T aucb tha~ ~ho Pr oold.oat can 1161 1aotrucUono w!latonr to .I.Ulral L~ to loot 
Into tbo Polloh cold. qv.oaUon otter arrl.U a~ TlcbJ. 1 tol4 111114oroon that 
lo1tovlt1 414 aot vaal h e4nao 1aoUt~>.Uac a wit 111 lw York aplllat tho llak ot 
Yrslco l! thlo a l cbt contU ct 111 1161 V&'1 vltb reprooentaUono llolnc aad.e ll7 A4al.ral 
Lta11:f at TlchJ. llu4aroon d.ealrecl to opql< n th Kr • .l.tbortoa llo!oro d.etlaltoJ.T cloo­
lnC t he oubJect. bu.t \bo-.,ht t hat I vu r lcbt 111 le\tiac toltow.ld W>darotall4 that 
tb pooUlon ot the !roalll>.1'7 DoparlMlll vlth roopect to a wit ll7 t ho lluk o! Polall4 
apinot tha :Bult ot rraaoo vao tha -• ao that 1D. t ho uttor o! the c-tral Baak ot 
Boltl"" oult acaiaot tha -• 4ateadaat. !bat h , thlo lo a quatlon hlltv"" Ute 
Central Baako vldob d.Ho aot co...,_,. tba !r......,. 

7o'brulr7 13. 19'11 

I vao unaltb to r.,... .... lead.eraoa at 5:30 laet alpt , bolt he talephonecl ao at 
9:15 tblt aora lac to let ao ll:aov that he had oonterrecl vlth Kr. Athartoa ln reprd. 
to tbe sllon quaeUoa. lal\ber Athartoa. nor 111114areoa ll:aov &allblac ot UT lnatruo­
Uono bolac hi\IAd. to .&a1teaoe4or Leah7 with raopact to Polltll cold., &114 DO reporto 
han b .. n rece1YII4 tr• ll1a oa thlo w.bJect . lell4orooa ab.tod. that tbe poo1Uon ot 
tbo Stato Depart•aat 1o that 1t hao ao co•nl to u.ll:o 1t tho Polaa u:r dulro to 
bri.J>C action acai••' the llaDk ot J'raace . 

~-¥j? 
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of Lellor. 
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l ................ ""' till .. 111 . .. 

lb11 bal ~ ckl wUb ., eall vUh \he ll~«~rekrJ 
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lld&lle 
Perlt1n ll 

B.JC.Jr : 

P: 

R. JC .Jr : 

P: 

B.M.Jr : 

P: 

B.M.Jr: 

P: 

R.M.Jr : 

P: 

B. II . Jr: 

P: 

B.M.Jr: 

P: 

• 

• 

llello, leU,. 

tee. 

'e~,, 11, 1,.1 ,, ..... 
• 

I '• awtU117 eorrr to bother 'J OII 'but . ..... 

t ou ba•en' t . I apol opu tor ba•1nc been 
dow 1n anewer1ng J OilJ' oall. 

I •••· I' • • cot a ••r J epeo11l need. I 
ba•e t wo A1111tant lleore tar1u or Labor 
the Concre11 on11 all owe 111 one oar .•. :. 

P&l'dont 

OnlJ one oar - autoeob1le . 

t ... 

!he t1rlt A1111tant lleoret&rJ IIIII 1t all 
the U•e an4 1t 11 rarelJ anUable t or the 
leOOn4. 'ftll 1100114 A1111tant 8eoretarJ 
beoauee or the Detente Proczou bae "'-• 
OIIJ' 4epart.elltal oool'41natJ.nc ott1oer ao4 

he 11 about the bue1eet pereon here . 

x ... 
lie rune all 4&1 troa the Deten11 C-'.111o11 

to the Ar.:t an4 the la•J an4 the llar1 U•• 
0o..lti10D an4 baok an4 torth. Be DH41 a 
oar ba4l.J. 1111 J01l think J OII ooul4 Illite 1 t 
poll1b1e &o &111p 0111 ot J OV p101t- up Otrl 

o•er there tor h1• t o ueet 

1111'111· WbU'e hll ~et 

'257 

Bll D&M 11 Denlll fraoJ, A111ttant lleoretar, 

ot Labor. 

Du11e1 fi'SOJ · It won ' t be &DJthiDC nr, 
tanq but 1 t w1U run. 

that 6o11111 t .. tter; Jult 10 1t 1011. 
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• 

H.M.Jr : 

P: 

H.ll. Jr: 

P I 

!I.M.Jr: 

P: 

B.M. Jr: 

P: 

• 
• 

• . . . . -
..... We':U. P' ti1a ·oae o•er '-"'"· 

Ob, Ula''• Ja•' too114erflll! I lbaiiiL 1011 
.... Ulall 1 Mil ,.u '"· -.J • 

hl'tl. We 'U ban oae o•er ~r• for b.1a ,_J'I'OW. 
All~11h'· !bat' • Jaet flne. 

!bat '• •••1· Aek •• eoaetblng bard. 

Oh, well, that'• tlne. 

All r1pt, rrano ... 

(Laupe ) . Ooo4-bJe. 

• 
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oUDg this 1110~ - as per 1netruot1ooe 

ot Secretary Korgeothau. 

Feb. 1.2/~ 
9:20 • .•. 

\ 
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H.M. Jr: 

Operator: 

John J. 
MoOlo:r: 

H.M.Jr : 

MeCI: 

H.M.Jr: 

MeO: 

H.M.Jr: 

McC: 

H.H.Jr : 

McC: 

H.M.Jr: 

MoO: 

H.M.Jr: 

MoO: 

• 

rebNaJ'J 11, 1~1 
3:54 p.a. 

260 

Bello. 

Xr. MoClo:r. 

Mr. Beoretar:rt 

Hello, McOlo:r. 

I aa:r be barging into aoaeth1ng that -
b;r the n:r, did :rou have a good trip? 

Wonderful. 

Good. The other da;r when I vaa over in 
Mr. Jonea' offi ce I aaid that I didn't know 
an;rth1ng about what vaa happening with the 
ab1pa and tbe uob1ne toola, that 10 tar aa 
aun1tiona were concerned I t hought we bad 
the prograa going along prett:r well , but 
who vae dealing with that and where vae 1t. 
He .. id he didn't know but he aaid, do :rou 
need aone:r tor ah1pa or aachine toola? 
I .. 1d vh;r oerta1nl:r we need aone:r. He aaid 
well aa;rbe I oan give it to :rou. Well, nov, 
who•• Job would that be? 

Well , now, :rou'll bave to be aore explioit. 

Well, I'a talking about tbeae - what ie it -
tb••• 6o ab1pa - aerobant ab1pa that were on 
that 11et PurTil eent ua - eent :rou. 

Well , the:r ordered tbolt. 

What ' . tbat' 

Tbe:r've or dered thoee. 

Have tbe:r ordered all ot tbea? 

The:r ordered all 60. 

I had an iapreaa1on that onl:r halt ot t hea 
were ordered. 
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R.M.Jr: 

MoO: 

H.M.Jr : 

MoO: 

R.M.JI'I 

NoC: 

H.M.Jr: 

MoO: 

R.M. Jr: 

MoO: 

H.M.Jr : 

MoO: 

B.K.Jr: 

MoO: 

B.M,Jr : 

MoO: 

.• I • • • . . . ... 
Wellr, t~~e~~ · .uc~. '-kn ..,., ot. 

I 1• quite 1111'1 theJ 01'4Ue4 all 60 of 
tbu the -o 4a7. 

Ob, theJ 41d. Wbo ordored tba - the 
Br1Uib' 

'fbo BrUUb, !bat •• 1o Deooaber, I 
boll no. 

Ob, tbla wae a auob aore •••. .. 

I 18 talk1Dg about the oontraot W1 tb !odd. 

Ub-bub. Voll, MJbt 1t 1 t all taken care 
of but the 11at that I bad bad aerobeftt 
1b1p1 On 11; all4 at I WID 1 t do1JIC &nJtll1Dc 
about 1t I Jutt won4erod Whore •••••• 

llo, I ba,..n 1 t - l'urfU would baYe ea1d 
•oaotblag. 

llowi do JOU koow anJtb1ng about aaob1no 
too '' 

llot a \b1JIC. 

'fboro wat a eubatanUal U• on aaob1ne 
toolt on that llet. I think that tYtl'Jthlng 
bat 'botn ooYerod. thea, 1t eb1pt are ooYered 
ozoopt .o tar at I know aaob1ne toole, uoept 
tho pul'OlJ BrUlllh oqu1paent that we 414n1 t 
baYo the proooode ot tho tale of fao111t111 
eutf1o1ont to parobaee. 

You aoa11, I '-ke u, 'both eb1pe aoot tool• 
- tho po .. 1b111 tJ ot bu7111C up tbelr oontraoU 

Yo•, or now •tutt that tbtJ are ol'4tr1ng or 
want to ordor aad ooul4n 1 t order beoauet tbOJ 
414n 1 t ba,.. tho aonor. 

Voll now look. Pb111P Young Will bo 'book 1n 
tho aoi'D1DC· 

I tr1o4 tO get h1a at -
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MoO: 

B.M.Jrl 

!IcC: 

H. M. Jr: 

lloO: 

B. M. Jr: 

lloC: 

H.M.Jr: 

262 
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.&114 l 1U ..,. Gaia n .. w 1a1a su tun uu .. 1a 
tu .. l'lllac ana 1t su .. • • ..,uu .. u.at ... " 
40ae, I'U ¥•• 1aia aat 1a toaob wiUI , .. . 

Well, l •• nrprhlll baoauee I 1d u4e .. wo4 liP to 
tlla\.-IDt Uloat J .. ea Jonee M14 u 414n1 t ban 
aDJ ioneJ ••a1la~ll for e1\ber ot tbOee aa4 \be 
other 4&1 ha rat~r 1n41oaU4 liN'~• \bf,t 1ae ~'· 

Wall I'• 4el1ahte4 JOU oalle4 ••· We'll loot 1ato 
1t at onoe beoauee abJ aoDeJ tha' Jeeee bae tree 
I'4 l1ka to srab 1t. 

Yeh. I think he1 I IIOY1ftl a l1 ttle elowl7 but I think 
he'• ao•1nc ahead all rl&ht . 

• 

Well, he'e ao•1D£. You're qu1te rllht. I think theJ'•• 
oleare4 one - aotuall.J one oontreot i'ul'Yle told •• laet 
nlaht. 

Uh, huh. 

One. 

It'e •o•1nc elower than I bDped but I do th1nk he'e 
aot qu1U a etaff at wol'k on 1t and one of \hell 4&7• 
I euppoee• a good .. n, w1ll be oleared. 

Well, thank JOU tor oallln& up and I'• 4111£hted to 
haYI JOU dO 1 t aDJtial. 

MoO: Rl£hto. All r1&ht. 
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. () 
TREASURY DEPAIItTMIENT "•t..~ 

• COPY rcR OrriCI mzs 

0.-tr!bYiqd b'l' .. ,. Coc:ftra.ft liD: 

lio,.\&'7 llor jta\lla ...-f..,.wy 
vf'• . ... 

llr. Oocbraa 

• Mt. Vpt\t.m 
.....,,, \\.,, 

.. ,. v ..... , 

... , 
• 

DAft ........ , 11, 1~ 

•• 

In uwer to tho Secrot&l')' 'o 111qi!Jz7, Sir 14~ otated that be wao a1H.q faoe4 

vitb oorta ln quoUono Ulll!.r ov.r aU-!l'lM>ot Lavo. !l'llo Secreta~')' offll'l4 to ban blo 

Otural CounJIIl'• Office p into U¥ ouch quoeUono vbicll Sir 14..-M m&bt ban, aM 
lo ooU cit tho opintoa of tile .t.thl'M7 Oeaeral 1f lliCII,I&'7. Sir :ll..-M wao II!PPI'I­

etou .. ot tbto oftw. 

n vao f>aribor arraapd. tbet Sir . 14var4 would let tho SICI'otal')' - ao bh U&O­

IIaU ono take folMII, prlfarab17 at the bec1nn1nc· .t.e buoin111 4.-..lopl, a q1t• 

vlll b1 vorl<o4 out for l<oop1DC till !reaoury 1nto1'11e4 tbrou&b llr . Pb.1111t . Sir 14~ 
"•14 A11%1ou1 to oooporah vUb tho Treaoury aDd to bj>To tho ll•otit of ouch oooiot· 

uoo 11 tho Tl'O&IUI'T aD4 tho Soov.riUeo l'xcllnp c-iodon U1 be able to extlll4. 

lo u wor to tho 8oorot&l'7'• further qul'l , Sir Jil.~ 1tatld t hat be hod called •• 

Coalui olllr l'ranlt et till s . :1. 0 ., topther vttb cortoin of Mr. lranlt'o auoci aho , 

u4 al oo upon Mr,Yallll, 1JD4er llecrlt&l')' of Stah, otter be hod coao to tho !rea0111'7 

lu t v1ek·. 11r. J'ranlt 1114 corcUall7 otfored Sir ldvord ll1lT pr oper aoolotaAco on tho 

put of the Comtooton, oitbor tbrou&b ih YaobiQSton headquarter. or ih J:w Torl< 

office. 

111 acr•••t vtt.ll tho Soorot&l')''• _.luon. Sir 14var4 .. t tho Tl'e&IUI')' pHil 

croup a 1 hi loft tho llecrot&l')'' 1 office aD4 pn t- an a1ourill& latel'Tiev • Be 

nrtoud tho polat that be IIUit CO oarohlJ.7 aDd that t.ll11 1o llOt all •erP""f aalo 

1u which Tariou1 tat-oh will aot be proparl.7 oofocuarded. 

/~f? 

Regraded Unclassified
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-. .. .._,.u, ~ 

-
lllloa. Kr. Pta••• aaUeA oa M ai ~ o1oloek ible afieneoa u 1.n wtill •• iM 

1uacbo4 •-ru4u ill reprf. h illo - town • .as., ow !arUt Aot 10 •• •• 

uclv.!t tr011 the •torelp ftluo• \he reaatl.T ootablhhe4 llr1Uoh Pvcl!.aoo 'fez. 

11r. Pia.ooat uplalllo4 ihei hle •baa OJ M4 taltoa. thh uHor liP wtth Soorotarr 

o! State llll11 aa4 tbat the latter ho4 "'I- vUh llr. Jlooo&l>t• vcbc that ihe ut­

ter ot '!Pproprlah l"ClalaUoa M o:rpo4Uo4. llr. lll>ll M4 oloo "'"'"'"'" tbat tho 

Bri\ioh ooliclt lecro\ar7 W.catuu• o aeahioaca la tho preleoo. 'lho llr1UIIh -

roqu .. t thh, olaoo tbeT tool thai Oo~~Croo- Olll.lu, vbo 1atro4ac04 ihe bill, 1t 

aot porhqa aa aoUw ae tho .A4al.a1otraUoa a1cbt 4oo1ro that ho 1>o at preout. 

Regraded Unclassified



(W ..... ,.._. el tMII'Itllll 1, •• tellr. o.•w la 
.. II I ... -».a, • .-..._, U, l!IIQ,) 

.,.,.. team IDPm •m "'""" 
U h ,..,_~Mol Uld till ftriou ualh4 ... , .. ~~~pan-

•••• ........ llaft - NpOI"\14 '-~ •••••• 1519, pro- . 

T14111C tllat leoUoa llo2(o) t4 till !vltt ""' lllft14 ,. -14 " 

ao to axo11>4o fro• the •tore~ 'taluo• ot laporto4 aorehaD41oo ozq 

tax (u.:opt I.Joport dn\7) llb.1ch h ut I!PPllcablo vUh r01pect to 

ouoh or ot.ad.br _chd41 .. -· uporh4 to tho 11al.te4 lltatoo. 

!hie Bill replacoo \hat which vao 1atro4Jace4 ._,. Kr. Colle la the 

bot ooutoa o4 Cucreoo u4 IIIlich fol'IM4 tho -.bJoo\ ot a -

raat• to tho a.orna17 of tho froa11U'7 froa tho llriUoh .,.._, 

oa tho 13th Doo•bar laot. 

lleporh which aro r&aohtiiC tho llriUoh •baoq ,_ to 

cootira tho foaro oxproooe4 !.A tlao-or..a. ot 13th Doo•bor thot 

tho iac1uoioa ot tho l'wchaoo fax ia tho 4uUablo Tal,.. ot Ulporto 

fr~· tho Ull1to4 tbplcw -u llan a ftl7 oorlou affect oa tho 

tro4o ot tho 11111\14 liJIP• with tho 11altl4 lltatoo, aD4 ta ~1-

0illar u ~· tllal tredero aro YO"I'T roll&o\aat to oahr tato 

tutvo oOIIIlt••h, poK1JIC the ouct•oat o4 a. I. 1589. It voal4 

aocor4111ClT bo vanlT IIPPreota\e4 lt tho 8ecrota17 of tho fraalllr'T 

voal4 taka ncb ohpo •• aro opoa h h1a aa4 •• be UT ooao14or 

ozpo41oat \o ozp.Uto ooaattoratioa of thO Jill b7 thO CoDer•••· 

llri Uoll •hooq, 
'fulliiiPa D.C. 

Utll ,_...._,. 19111. 

(otcae4) G,B.I.P. 

Regraded Unclassified



• 
A .._.. la..a- a••~ ,. • ._.., ..... ad'•n111p .. 

~raa-Uoaa -~· to a....., tip\ M4 aalulw _..,1 

Wider tile Dapartuat ot ........ OoaWol, a - n4 

WIO:IT •taaaaau aUt.r vUh Nl power oraaW vlthla 

tho JaAit of tho J.poaltJ.lo. ~Uq liJIOO. tho aYallalllll v 
ot oxohaa&O export M4 illport pe1'111 to oro to 'be required. 

lluvlatlou DH to lie e4allliotoro4 "o&oo4 wpoa • oabl4a.la 

ot protoraooa boo414 '117 e oooulUu M4 111 oo tar u 

poul'blo to toU.W tha 1"1111 of -., f'roa tllooo 'lObo -., trM 

,.. 0114 lllol•t.aa a proYhloa tor wtor 0114 oo.,_..uoa 
~ ....... uoo.a. 

I!IIO!LT OOIIJ'IDI~l'!LU. !U 4oorll .... MtlYatod at 

thh Uao l17 a proao.......- 4oproo111tl01l of tho JlvACQA1U 

pooo la Hlatloo. to tha Ar..,.tlao pooo 0114 .., lllo.roaH 111 

tho 4...t tw tha .u..,.tlao :pooo 111 ... oJTdq v ... oouoo.o. 

!U lMk ot lllalalat...tln aoohlo.•rT h -111& ooo.tvllla 

0114 li I.e prok)la -· tile UCHI vUl 11oft to M .adltlodo 

IIOPO'DIQa 

ah1oopr 

I(J 

-· 1 

Regraded Unclassified
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Ill'. Coellna CONFIDENTIAL 

a.ct••• ..... ehr1lllc traaaaouoae of tile reporUac .......... u follona 

loU to ••-•rolal -- &55,000 
J'vollalel froa 0-I'Olal OODOII'DI .£23,000 

fU J'ICleral lleeern lluk of 11¥ York 1014 &15,000 1a rechter14 oterlillc 
to a coa-reportlac 'bealt. 

Opoa aarb\ om1111C waa apia qvooMt a\ 11.03. hauaoUoao of .,. repor\lac 

'lllk• """ •• follonl 

lo14 \o oo-rolal ooaoerao .Uii,OOO 
Pvollaol4 froa oo-olal OODOII'DI & 3,000 

Pr1aolple ollaacl• la till otlllr ovreaol11 ooaoll\14 of a ..Urate i•o-a\ 
t.he uc111Uae fr .. p110 • ..a eo• wU:ae•• 1a u.e Oal>aa p110 . Olaalac quo\aUoae 

Wtrll 

O....,.iu 4ollar 
llw111 fruuo (oo-rolal) 
... .u. Jaoo .. 
llel-'t 
Idra 
.ArpaUae p110 (fre~) 
:JruUlaa llllrele (tree) 
ou.. pliO 
llezi- pliO 
CDr.tz·M ,._ 

We eo14 tl9.9,,000 1a pU \o u.. Oea\ral :Jaalt of u.e ucntlalllepUU., 
thich •• 14414 \o Ue ~lcl4 ao-\. 

lo aew pl4 npcwMdl .,..... repor\11. 

!he J'ICleral lee...,.. :leak of II¥ York repor\11 U..\ U..re are ao pl4 11111,...\e 

....... " \o \llh -\1'7 ., till Fl-' u ... 
lo pl4 or ellYer prlo•• wre reo11YI4 froa :Joa'bq w.,. 

Ia Loa4oa 111 of W)-5/164 _. apia fl:oll for opo\ eUnr, U.. forwrt 
l•••lal•io• .,.. al;. 

1

3~5/164. 'liP 1/ 16&. !!18 4ollar e(Q!Yal•\ of \llh prioe 11 

Regraded Unclassified



...., .... :·=~ 
~~~~~·,. e 

• 
'' _..- iU, • f/6~r-:;::•:•:" ••-...,. •~Dwr ~ Aat• lllio ond 1"' .,.._ 111 f 11• .._ ._.. ---· IW ltiiiLJ& 

itll .Or7• 

'lilt repor\ of rftaW17 5 NMlftl ,... * r..-1 111 310 II* f/6 ... 111fto 
p'tllll forol.p ...... , .. , .... ., ._... ... t t ... "' unn.t, ... w -
lAo w'-1 poll Uea of all -ut•• - lllol'\ tile oc-tftlft\ of ... ln&,OOO, a &a 1 •­
of $)13,000 lA tile Ilion poolUa. ••• ollupo ..... u fellftot 

Joclalld'' 

le\lA Morice 
lapoa 
0\htr .Uta 
Ill olboro 

!oMl 

lllortPulUa 
~.......,. 29 

• 35.000 (~ 
},3()3,000 

lio5,000 (Loac) 
~.ooo 

~.1161, 000 
1.~.000 

~3.000 (Loa&) 
... 711.000 

Iller\ hllUa 

h 'b!'!!!J'l ' 

• 1156,000 
3.385,000 

318.000 (Loac) 
91.000 

3.598.000 
1,319,000 

15,000 (Loac) 

... ~1.6.000 

+ $ligl ,OOO 
+ S},OOO 
+ S7,000 
- 11},000 
- 86},000 

35,000 
• 31,000 

- .311.000 

llp (+) 11141oatoo lao- 1a lllor\ pollttaa, or'-- lA 1eac poalUa. 
alp(•) laAloatoo &eor- 1a lllor\ poaUloa, or lao..- la lo&l poolUMo 

"Coa'blno4 potUloa 1a ftCl•MHI 11114 opoa aarlott 1\lrll.ac• 

CONFIDENTIAL 

Regraded Unclassified
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~,~h~~\ 
~ ...... 
11r. o.•• STRICTlY C 0 N FIDE NT I A l 
Otflelel eel•• et kttt.• a ill& ._11.- -l\lea ...._ tM 'nftllw .._ 

tfftoU.,. h~ 1,, 1,a.G1 

h. et IMna • Pre ..... ., ltalMl Tal• t hoanla et 
loU .._.,!!I' of ..... loU ....... u 

1t)nar7 ~ %F.975 2,092.915 1112,000 1111,~ 
%F ,6112 1,5 '"' 

610,000 621, 

~ 
ll,zA ·"'' 191,000 w,,J5 

"·"' 2,1 ,162 211,000 Mr.~ 
1 ;:; )116,592 7R,OOO ..... 
' uti:ffi ~ ul.k ••••• s.lta tro• 

h)nar1 22. 1~ 
H.JilHoo u,S§.!Jf! to ,. .. 1"1&1'7 1, 1,-1 ,.op,&• m.zs,n1 

!O!.Uo rJIIIIIm II 1~ 
!0 JIIIII,IIT I 0 1;41 5,111,751 151,,75,161 15,15),100 1ll,a,o,z, 

lllaa PM\e ...,.ne& eelea et •-•'" .. ov1Uta tor \lol ...ar: a4Uc 
hbi"'&J'7 1 \t\alM t750,000 • 

.. >~~~ 

Regraded Unclassified
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.. . . 
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• 

• 
~1 . 

ilo. ' . . 
• • • p : ' ' 

• ~ • • . " . • • J MEMORANDUJC 
• . 

TO : Tha Saara• ·-- · - .. ... . 
FRO!!: Mr . Buckley 

Re: Status ot Reoonatruot1on F1n~noe Corporation 
Purchasing tor the British. 

. The Reconstruot1on Finance Corpora tion baa been 
vorLing on tvo general proJects in connection With the 
Br1tiah pr ogram. These are (l) t he placing of direct 
orders tor araa, e.JDUD1 tion, and lll&teriel of war and 
(2) the purcha .. ot plant tao1lit1u WJ.ch 111\n been 
establ ished by the British Purohaling Commiaaion tor the 
production of aaohine gun• and powder. The 1tatus of 
these tvo proJaot8 ia a• tollova: 

1 . Placing of di rect orders tor war suppliel. 

They han been worlting V1 th t he Army and NaV)' on a 
prooedura under which the Detenla Suppliee Corporation 
would place orders for 8 tandard United Sta tea i teas. 
They expect to have thiS procedure ready tor llr. Jonee' 
approYal thia aorning and Will aand ue o. draft ae aoon 
a e it ia readJ tor presentation to him. The plan 18 
tor the•• contract• to be taken over b7 t he ArmJ or 
Havy aa aoon •• appropriation• are uoured under the 
Leaae-Lend Bill. 

2. The purchase of Br1t1sh plant taoil1t1ee • 
. ' 

This involve• the taking over b7 the Defense Plant 
Corporation of the plant of the Tennee1ee Powder Company 
at Memph1a, Tenneuee, and tour plants eatabl1shed by 
four ditterant manufacturers tor the production of 
machine gun a . This baa been approved by the War and 
Navy Department• and by Mr. Jones, llho has also secured 
the approval of the President. The onlJ problem nov 11 
to ooaplate the necessary arrnngementa between the War 
Department, the Detenae Plant Corporation, and the 
British. Colonel Greanbawa it working on thU at the 
War Dapartaent, and it ehould be completed ahortlJ . 

. 
• 

Regraded Unclassified
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• 

lllua••• . ..... 
• • 

1 ...,.. • ._ "-' 'ho hv•'-7 fll •u ,._, 
h auiOllo •• ....., ov •n'-'-• ot Genu ••P•IIdUvo oo 
...._ .... ,...,. '117 ,...,. as.. 1"). 1 ,.,. .. a' ., •• J.oo4oa 
for t.belr •••'-teo aa4 ban _....,. rooolft4 - btOJ"aUOD 
oo h at lholr 4lopooal, cop7 ot wbloh 1 &t\o.ob to t bio letto.r, 

111• tli'U'eo are DOt ••••• fro. t.be pout of "" 
of pu.bllcaUoD, lnlt 7CU will of couroo "PP....,lo.to that tbe7 
oro •••17 ootaatoo OD4 tbat t.bero h al~, o. ducor that 
a alol•d1ac p l.otvo a7 bo clYOD wbOD ORO h d•UDC Wi'h 
otaUoUc o rolatlJ2C to """h • b1cbl7 orcaoho4 rocta •• 
tho proooat o.....,. OoY.._m, 

l(r. llerle Ooobrall 
u.a. t roanrr »-pt,. 
•lhlDCtoa, D.O. 

( o) ll, J. l"l''PPJJllD 

• • 

• 
• 

Regraded Unclassified



19JJ 
19)~ 
19)5 
19)6 
l9:H 
19)8 

~~ 
lgill 

2. ~ ... tlt;W' .. do DOt i .nclucl.e recolpte ho• tho eo-e&llecl .-crat 
clobt DOr eor\&l.u ~· tlmdo 'IIIIich ean ool7 'ba ooU-.tecl r""Ch17. 

}. letl.aatao tor ~nt upaaditva (t . e. ooo-<:1Y1U...) , i:>oluc11q 
urnot.coct COote ot car\ahl "l'O'ClJ' Tau Plon° futorho, torUficaUono etc , 
tor the tlaanclal 1"1"• a114l.ng }lot llarcb an ao followol -

19)) 
19}11 
1935 
1936 
1937 
1938 

i~ 
lgill 

0 . 5 •1111ar4 Rolch...,ko 
2, clltto 
6. clltto 

12. cllttc 
13. c11tto 
15, c11ttc 
26. c11 tto 
42. clltto 
pr obably about 6o 81111arcl Roloh..arto. 

!he ttgva tor 1941 clooo DOt lll01ucl.e the cooh ot &rllieo ot 
occupation. wblcb are pa14 b7 the oceupiocl• to.rritOI'loo a t a rat• at preout 
bellt't'ecl to ba 10 .Uliarcl Roi chou.rlto a 7MJ'• 

!Mea tlgv .. -., ba cc_...cl 'l'ith ll1U•• ' • otat-ct o11 Sapt .. ba.r 1n, 
1939 that elllca he .... t o pow .. onr 90 81U1arc1 Rololl_.ka heel beea~ epalll oa 
bullcl!.Dc ~ the O.ran arucl tore••· Our u t l8atoo are lllerttahl7 rOUjlh, but 
tl>ooo lor loter ,._.., are .., •• rallabla thaA tl>ooo for the aarller yearo. 

4. ~he .. 11......,1&1 .. tl8atoe haY• b .. , cllackocl '1'1 til raaaoaabl7 
reliable utl.aat" ot ..apowar -.loyecl c11reot17 all4 1Jl41r cctlT l c the 
proclucti on of all k1Dc1a of ar .... nte. 

(IIllt.) R.J,S. 

con 

Regraded Unclassified



neeu BilL ,,,. 

OliJ ~ sot e c, fllnlr frcMil ec..a1 ct. ~. CldMo ..r -

lNidcr ot rrcc ,.._. QrpDisat.ioa Sa hr Jan, oan..s at. _. ... ; •c 

o!!ioe Ncct.l,T ...S Sa cou-ae ot -erl&t.icm nat...s \bat. be 11 t.oar­

l.D& U>e rar ~. Aam..U.. IDil Qdt...s at.at.M, ........ta t.o lncJIDil, 

&ftd it ooopera\Sac el.oHlT wiU> tbe llttUab IIUi\aqJ U..t. be-­

;t.IDd; .~.-.. a... De&Ot.1aUDI tor ooat.l'ol ot 1M .,u,.. rr-11 lDdo 

~ at~'*\ co u w ..U - t.o obtGA !OI'Cip -... Bt -

pHIMCI tbe ri.w that. aU te ,.._.. lDdo Cb1aa wu • '11~ _._ 

SU'T 1114 tllolacb\ tbe fC!rV-ti'IC 1'1-•· ..... ..,111M ...,.., ..... 

- lltoHd ill IIIDUa ...S 011 c'"•JJ7 1llt.UIIled tor S1u ebould be aol,.4 

t.o o.-.1 n.- tor oub, plDa clet1Dit.a ACrMMDt. ae t.o re~ 

t.o .Jape ...s U>a\ aoh llqJpl1M ~ DOt tall t.Dt.o "~- h&ftda, , .. . . ' 
Be 1a or' op1DiAlll n.- 1• 1D a ~ pooo1UcD 1D Iildo Cb1lla 

ll>d 1Mir1nl ~ _.&s-t. hoe Brit.at.D or tile Qdt.ed St.at.aa Ilea 

DO opUca bQt. W ~ t.o .IIIP&"III d "• 

Regraded Unclassified



2?5 

Tf:LEGRl.Jol SniT 
• 
GIUY 

• 
Ftbl'IU\ry ~1 , 11:41 

a p.m. 

/,!!~RICAN CONS!JL 

Ill\ NOI (FRENCH IIID<JCHIIII.) 

2 . 

Trensury Dcpnrtmrn t '~>isht a you to inform Gov<rru:ttnt 

or Frtnch Indochinn thct 1t 1a term1~t1ng blnnktt 

licenses which permitted payments , t rcnsrers , nnd with­

drawals from certa in accounts or tht Banque de l'lndochina 

and tht Bnnquc Franco Chinoist pour le Comotrce et 

l ' Induatr1t. Transcctions with rrspeot to such accounts 

will htrEnftcr bE on th£ bnSi 8 of Q sptc1fic licenSE 

rtlc t1vt to each transaction end c ppli cot1ons for such 

lictnses will , or course , receive pracpt nnd careful 

C<nsidtrr t 1on by th£ Trtcaury Depr.rtment . 

Deportment's 10, Novecber 29 , i940 . Hutuclly satis­

f l'etory nrr~ttlEntS for th£ !'ret US( uf tht procEtdS Of 

tht ar.l£ or rubbEr t o tht oavcmocnt ur the United Stc. tes 

r11ll be 1ml:ltd1::tcly explor ed with repreS£ntnt1ves to be 

dca1gnntcd by the intcrtsted b::nks. 

Int'o:>rm sc1son· 

E:. : FL:MSG FE 

HULL 
(FL) 

• 

Regraded Unclassified



( 

Seorc\ary of State, 

WuhiDgtoa. 

~T ·-Dated Pebruary 11, 1941 

Rlro' 4. 9:315 a. a . 

191, February 11 , ll a.m. 

REferring to Embassy ' a t elcgr aa Io, U 3, Janu:u y 

30, 4 p.m., not ~nquut 1oqu1r1u arc being ncehed 

troa persona in Ita1y, inol1ldins 41ploma'ta and local 

JlllcriOIIAB, one, U to the OODditions, if any, Wldcr ...tliob 

the nlcaac may he obtainEd of fWlde from &oooWltB wbiob 

lll'e bloolr.cd in the United Statu Ulldcr tbc regula tiona 

pe~taiDiDC to occupied territortea, and two, what pro­

ocdliiW _, he followed in applying tor auob nlcaau. 

It &DY noo-oontidcntial ngulatione on these points 

arc a-railPle wbioh could be oCB~~11111oated to the Ellbaaay 

they would be helpful. 

Ino1deota1ly, ac.cra1 persona b&YC recently reported 

thnt they 11&4 heeD ~oracd by their b&DU or rdat1.ca 

1D the UD1ted 8tatn that fWlda could not be transferred 

to Italy. 

PHILLIP8 

• 
Regraded Unclassified



TREASURY DEPARTMENT 

....... ••'llftarJ u. 1,..1 

l!llbJeot: 

(1 ) 

(2) 

(3) 

(4) 

(5) 

8UIOWlY 

Priooo ot !roaourT bondo haTe toolined oligbtlJ aore 
\laaa a point 1A tho paot two veeko, Prloeo of !roao­
urT 110teo ba't'o faUn _..,.., leu thaJI Olio-halt 
pout 111 that tue (Cibart I ). 

Voekl.J roporUq aoaber balllto aoquired about t349 811-
lioao ot froaOurT 110teo in tile veelt elided robl'Uarf 5 
(Obar' II). !hlo week 1aol11411o tho i .. ue 4ato of the 
uw llifoat• .. '-•• !llllo, aona1nc .o ebaJ11o 1a tho1r 
!lolUJIIo of otbor fro&RI'J 110teo, tho eo balllto aoqu11'011. 
a'bollt 55 pore••' of the DOW hlll&o. 

Lo...-'- !N&OurT 'boD4o llan rooedo4 traa thoir 
Doo .. bor h11b priooo to prioeo at vh1oh tholr Jioldo 
are aMIIt tho oaao ao thof vue Juot prior to the 
looaltaay1aA unoion laot jpr11. lbortor 'boD4o are 
aollt, at JUcher 7iolb thaJI at the be&Jan'nc of 
.Qr11 ~ (Obart III). !he J1ol4o ot treaOurT aoteo, 
w!Uell wore a1Ni4i hlper oa ~-'Iter JO \hall Jaot be­
foro tile lo&DUaartan 1a't'ao1on, baTe unoe ad't'uoe4 
Jot ~r (Obart IV). 

Jl1.,_pa4e aorporato aD4 aua1o1pal 'boD4o tool1ae4 111 
prloo IIII'1JIC tho paot two WIUO ( Clbarh 'f IUI4 Vl ) • 
!bo urko' lo otlll aot TO'IT roooptln \0 aow ion••· 

»oapUo wr 'IIOrroviq 111 oxao•• of lo2 bllliooo, 1a­

''"•' rotoo oa Brltiah OoToraaoat oOO\IJ'ltioo ba't'o 
tooroaoo4 o1aoo tho 0\ltbroak of -r (Cibart VII). 

1. VaUe4 1\atoo Oonr.oat loOuriUu 

h1ooo of tr••••JT 'boD4o baTe tool1ae4, oa baluoo, 
11111bt17 aoro .-. a polat 1a till paot two woeko. Prlo .. 
of troa..rr .. ,.. ba't'o taUoD ooaowhet looo than ODe-half 

• 

• 

• 
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!.tl!.! 
1 W 3 TMI'P 
3 to 5 7Ml'P 

Boll4P 

• 

5 W 15 J'Ml'P W oall 
15 78&1"1 aa4 OYer tio oall 

II. 

• 
• • 

• 

(Dto1aale are 'h1rt:r­
.. oon4a) 

- .13 
- .12 

-1.07 
-1.03 
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'ftlp pr18rJ' U1tir1bati10il of tiU aew DotPIIPP IIOtiP 1e 
retltohf. 1Jl tiU ltiati•ollte ot weakl7 rOPOZOtlag aaaber Mllka 
tor tiU wook oa4e4 l'obrlaar7 5· IJotiP bol41JIS• ot ••okl7 
rPPOrt1., '-Ako 1a •ow York 01t7 1aor01eol f22~ a1ll1olle 
4Rr1ac the wok aD4 t11a1o ot 'ballke oatl14o ot •"' Yorlt 
Oltf 1aoroae ... {,. tl-25 alll1olll, or a total tor tha ••okl7 
raport1q IP'OilP of tJII9 a1ll1olle ( CIIart II). n ... f1pr .. 
4o aot MOOIOII'U7 rotltot llPt aoq1lld\lolll Of the llPY :~eto 
aloae. A1~q, blnrnoer, that t~~are Yll llO oballp 1a 
'-lle1r hoJ.U.,1 of other o1ltltiaa41JI& aohl, raporUas ·'lluke 
AOqll1rof. a'llcnat 55 peroent of '-be aPY 1el1l•· 

, 
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aeoretar7 MDrp!l~ - ' • 

III. hrOptf!\ft o( !J!t lrp a! ltm1~t "W1i 

!he pr1oo of tho loaao•'-'- 'fhaall!";r boll4 Gt !u4-
1ng (the 2-'~'• ot 196;0-65) ~ talloa }-J./2 •.oi:ta' Olaoe 
December JO, .!11th ~ .. ult ~~ 1b no14 llu 1Doreaoo4 
t r oo 2·05 .peroeot to ~.25 perileat. .u rua 1ne1 s,t 1a baok 
about to 1 ta pOol t1on Juot pJ'lor to the 0.1'111lft 1a•ae1oo · t 
Denoark and MOr-.;r. o 

Dllr1DC tho 1nternn1og aon\ha lone-tera bon4a haTe b ... 
haTed better than either honda ot shorter matQI'1tT or !reae­
llr7 110tea. Th1a llaT be aeen troa ~tl III and IV which OOIII­
pare the y1elda ot Treaeur7 honda notu rupeot1Tel7 on 
April J, 1911<>, Just betore the 8oand1naT1an invae1on, on ' 
December JO, 1911<>, and at the oloae 7eeterda7, February 10 
1941. • 

.U wao indicated ebon, the longeat ouhtand1ng bonda 
are now pr1oo4 to J'1el4 about the laM rate aa a t the beg1n­
n1ng ot jpl'11 laet 7ear. Bollda ot aborter .. turitT, on the 
other hand, aro .. 111118 at BI'Preoiabl7 h1gber 71tlda (aDd 
oorreapon41nglJ' lowr priou) than the7 were 1a April ot 
last :rear <!r' II:£;. !reaeury ootu 41d not ahare 1a the 
price riae ~ nen il 3 and Deoeaber JO. 'l'hua, the ourn 
tor Deoeaber 30 on ~rt XV 11 ahoTe the ourTe tor April J, 
1911<>, iD41oating h1~r yielda tor oooparable 111aturitiea in 
December than in APril . The curve tor February 10, 1941 ia 
oona1derabl7 h1gber than that tor either ot the other two 
dat u . The Detenae notee han been 41aregarded in plotting 
the note ourTea tor both December and Febru&r7· 

IY. Other Do88eUo Higb-ftl'ad! S.ourit1u 

During tho two-week period e1noe Januar:r 2~ our anrage 
ot the 71!14.1 ot h1gb-grade corporate honda , IIOTing 1Bnreel7 
to pricee, hal inoreaeed b7 12 bae1e polota (Qh•rt V) . !b1e 
ooaparee with an 1ncreaae ot 9 bae1e pointe during the saae 
period 1n the aTerap J'leld ot long-tara Treaour:r bondS. 
llun1o1pel bond• aleo te1l in price in the last two weeka, 
but not 10 woh ae 1'reaour7 honde or corpor ate• • The decline 
tor the two weoke ended Saturda7 11 retleotad by an inoreaee 
in the Dow-Joneo aTerage yield of twenty 2Q-year municipal 
bondt ot 4 batie pointe (Qh•rt VI). 

lew bond otter1nga to the p~l~~ !~i:h~'ie!:r~ket 
during the paet two weue aaot uatlOOte ailllone 1ue tbaD duri.ng 
t70 Billione. !hie 1e abou 

• 

.. , 
• • . . 
. ·. 

• • . 

Regraded Unclassified



V. Br1t111h Governaent Seouritr Priou have Bien 
4ur1Dg the Var 

280 

It 11 1llter .. t1Jig, 1n Tiew of the rather genereJ.lr helcl 
bel ief that an exteneive war effort neoaeearill entail• a 
eharp riae in the ooat of Govel'Dilant bol'l'OW1ng, to obaerve 
the oour .. of illtereat re.tea 1n Great Br itain cluring the war. 
Aooorcl.1Dg to a atat .. ent b7 the Br1 Ullh Clhuoallor ot the 
Exchequer on Daoaaber 27, the Br1 Ullh Governaent borrowed 
b7 aeana ot varioua war loana about &.1. 3 b1llione troa 
NoY•ber 1939 to the end of Deoeaber 1911o. Thia IIlii inolllclea 
eubeoriptiona to the 3 peroent war loan offered earlr in 
1911o, the aale of 2~1/2 peroent national war bonde, and the 
prooeeda of a popular eavinga oaapaign. If the aaount 11 
added to the net inoraaea in other publi o debt obligation• 
(prinoipallJ floating debt) the total bol'l'Owing tor the 
13~aonth period would ooae . to eoaewhat aora than ~.o bil­
lioAe, 

Ill epite of th11 ·large 1noraata in debt (aquinlent to 
about IS billion• ill United Statal ourrano7 a t tha present 
oftioial re.ta of exohange and ~uivalent on a per capita 
b&lia to an illore.&H ot about 12~ billion~ 1n the debt or 
the UD1ta4 Stat .. ) 1ater .. t rat .. 1a Great Britain han 
followed a 4owJnlard trend einoe the outbreak or war. fha 
pr1oe of ~1/2 peroent Coneoll hal r1aen troa 70-3/S at the 
end of Ma7 1939 (before the war or1ei e developed) to 77-3~ 
on Kon4aJ, !hie 11 equivalent to a daorea" in Jield troa 
3, 58 peroent to 3,24 peroent (Chart VII). Other Brit111h 
Governaent taour1 t111 have tollowe4 a e1a1l&r oourae. !he 
~1/2 peroent war loan, a pel'J)etuit7 oallable a fter 1952, 
whioh eold at 96-3/S at the end of Mal 1939 and/below 90 
in September 1939 11 now aelling at about 10~1 2. 

Attaohaante 
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~2/2657-2')!) 
llo. :llJ 

SITUATION !!EPglT 

I. Western Theater of war. 

288 

II.I.D . , W.D. 
Febru&rT ll, 1941 
12:00U. 

QeMIIIM c~' t~":"· K!.nor air activity over ~lAnd. 'nle 
planes last night. eir night fighters destroyed 12 British 

British. Fairl,y lar&e dayli£ht aid 
asainst northern France and probabl,y in lill1tecl r • were executed 
west Qen:all;r on the lOth Last !orco &&ainst north-

force over nort.lnlest ~. at~J.,!he~~·inoper~~~ 
n. Greek theater or 1rar. 

~· Local operations only. 

Air: Widespread Italian bolllbin£ outside the colllbat zonoo 
There 11118 a sharp tighter action over lCI.isura. ' 

III. Libyan Theater of Tlar. 

~~ The British are mopping up the area Bengasi-!1 

Agheila. 

Air: The Fleet Air Arm bolllbad Tripoli on tlle night 

Felm.lary 9th- 10th. 

IV. Bast African theater or liar. 

Qround: llo important changes in the situation. 

~· The R.A.F. was acti.,.., apparentl,y in smll force, 
over several points in Eritrea. 

v. !laditerranean theater ot war. 
~· AJds, llalte ,.. attecked on tlle ni£11t of the lOth. 

British. The R. A.l'. raided Sicil,y and southern 
Ital,y, concentrating on the oerman baeo near catanta. 

}late: This a1liter7 situation report is issued by the J.lil1ter)' Dl­
tel.J.4ence Division, Qeneral sterr. In view of tlle occasional in­
cluaion of political WorDtion and of opinion it is claasitiad aa 

Restricted. RBS'IRICT!il! 
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MILI'l'ARY lll'l'li:LLIGE!!CE DIVI SIOII 
WAR IlEP AR'l'I.(ZN'l' , ' 

nll'rA.TIVE LESSOIIS llULLE'l'IIi, 

llaoh1ngton, February ll, 1941, 
No. 85 ' 

G-2/2657-235 

Tho information contninod in thlo oorioo or bulletlno 
vlll be r estricted to ite;>a fro::> orficial oourcea vhlch are 
reasonably confirmed. The leaaona oeceaaaril7 Are tentati.-e 
and in no aena.e caature atud-1ea. 

'l'lUa docwoont 1a being ginn au ay.>roYOl. dlotributlon, 
aud no edJit1onal copleo 11!'0 av.U4blo in tho IUlltery Intol­
l1J8nce Diviaion. For proviaiona ~Yerning ita reproduction, 
ooo Lotter 'l'AG 350.05 (9-19-40) N-3-M. 

c®ms or AN .~rentcAJr wgxct.y, Ql!S!l!!VER 
OlJ Tli9 FALL Cii ljlQl:QE 

'l'hlo bulletin 1o beood ~on oo,.,.•onto mde in 4te Jonuar}', 
1941, ·by au Americon observer vho 1o vithout o!Ucial statue, but 
vhooe mj,litary baekf;round and. education renl.er hla opinions intor­
eoting and probably valuable. Tho obooroer vaa in Franca before , 
d.u.ri.D&. and atter the German 1nna1on. lie vaa £1.-en acceaa to 
certain oourceo or ln!o~tion not normally avail~blo to other 
obaenera. 

CQ."m!lS 

1 , IN'l'IIOWCTIOII 
2. 110!\ALll 
3. S'l';.Ti' CIRGANIU!l'IOll 
4 . LACK 01 AUCRAF'r 
s. EiiPLOYllltrr or 'l'ANKS 
6. SHOBl'AG:ll OF All'l'I'l'AllX GUliS 
7 , LIG!frS FOR NIO!II! l·lO'l'OR l!OVEftEJ1l'S 
a, REloiARl!S ON OPEl!A1'I OilS 

-1-

Regraded Unclassified



• 
290 

pmzggp 

l . l'7'B2'!JOII(JI 

The principal r eaeone for the defeat of r rance wore a 
marked def ioien07 in French equipment a1 compared vith tho Ge...n, 
par\icularly in aircraft , tanlce, antiaircraft o.ad antitank voal>ono• 
defect ive otaff vork on the part of the rronoh, e.n4 poor utili•~ ' 
tion of the moana at their c\hpoeal, 

2. .tlQllWj 

Inferior morale vaa not a baalo cauae ot Jreoch defeat, 
but rather a by--product, and it CNUIOt be hold reeponaible tor 
tho initial decisive ~iarustere. Morl\le becuo bt\d a! tor these 
dieaetere ae a result of t ho !net that troopo vera called upon to 
fiS)lt Wider l.apooaible coz:ditione, Tho rrench foucJ>t vell vith 
what equipooent they had until 1t vae obYiouo that thq could do 
nothinc o!fectho, and "orale cracked only vhan troopo vithout proper 
oquip:oent vera repeatedly called upon to aocompl1oh hopaleaa tasks, 
Bad 100ralo account. for tho rapidity vith which Franco declined in 
tho late otagea , but not for hor actual defeat, 

3, Wjlf QRGAlll ZATIOR 

Tho French otaff , badly orgnnlzed f r om the boginnin~ booame 
almoet oomplotoly dioorgnni•ed durinc active operations. Considerable 
friction resulted from t ho failure of Gamelin and Oeorgea to vork 
tot:ether harmoniouoly. Gamelin ""'• in effect, ouporimpooed upon 
Oeor&el aa n commander, and dioacreemento betveon t he tvo frequently 
reoultod in counter ordero. 

4 , LACK Ol AI I!ClW"l' 

Do.ring the dechive fi&htin& in Ma,y, the Germane had c011plete 
control of tho air, and their bombin& att&eko voro effective. In 
od41 tion, all French armo vore handicapped by the aboence of airplanoo 
tor artillery observati on, reconnaiaaaoee . and 11a11on. Tbia de­
ficionc;y vao particularly gra'f8 in viov of the fact that the French 
tactical o;yotem otrooaed centralisation and pl aced great reliance 
upon artillery, 

15, lliiPL9XMil!'r OF TIJIXS 

Since t ho French allotted a tank company - or aometimeo four 
or the t anka - to almoat every divhion, they vero unable to form 
ae atront: or as many armored unite " ' they othorviae miaht have, 
The divioiona often uoed t beae tanka poorly and in many caaea em­
ployed them merely ao •ovable pillbox•• • 

!he operatic,. of General Delattre1 o divioion around Rethal 

gmtqrD 
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ill the latter part of 11q illlllcahd: hat 
·~•cte4 .f~o aore con...,trdod .-pl. v r-r to Ill ell\ ba,.. b..., 
a reoono unH with oneral taut t:~"'t tanlto, !hlo dhohioa, 
Gorman olemanto aoon aftiJ' Mar 1: a od, encountered leadinc 
the Gor'"""o back a.nd knock d t ' and in a counterattadt it dJ'o.. 
upairod and added to tho :,i~ !:: of their ta.nko. Tbooe voro 

:::!:,!o;;:~~~·!t ~r:~no~ Oenor:ir~"f!~ro S::!:« ~~;:: a 
oono1derod t hat tbeoe"di i i o fbrom ndjncont rronob divio1ono. Bo 

v o one ad looo uoe for tho tonka tba.n be :ld, •!nco !,:" vao boldine a brid«ebead, :t.ontually General Delattro "! : 
1 

mnoo of 16 ta.nks, which proved affoctbo 1a counterattacko 
~ e p od :th divioi on put up a dofenoo t hat vao r el atively ouccon­

ao COI:Ip&l"od t o that of other uni te , 

6 , 8ll0Rl'A0"3 C1!l ANl'I!l'AlJt G!J!!S 

In addition to the f act t hat French divio1oco bad iacuf­
t iciont aumbero of antitank con•. t he d1v1o1ona1 echel on appoaro to 
have been 111 aa1ng in ~ c.eaee. 

7. LIO!li'S lOR lfiG!!!l' i!O'l'OR t!9'lJ!ES 

The French uoed one i mproooivo device in nitbt motor cove­
monte, llotoreyclhta placed aoall, ohndod, rod lampo, operated by 
batter1oo, on otando at 100-ynrd intervrlo aloll6 hi(lhvaya and at 
10-yard 1ntorvala on curves, Those faollitntod ra,J1d1ty of movement 
l:otorcyclleta coDBtantly picked the llc;hta up otter tho paaaa&<~ of • 
tho column nnd re:9laced them in front of the column. 

8 , l!lpW!lrS Oll OP3!Wl'I ONS 

lihon tho Oore>a11o invaded l!elctwo on !lay 10, Jronch trccpo 
movl.q forward to eoot the, , ao voll ao regimantal and divioicnlll 
otatfo, appeared elated. !bey felt that nt laot tho Oer"""a wore 
out froa behind the Veat Vall and tbot tha .Ulloo voro earcb1nc t o 
-.1ctory. llaD1 off 1cere at G!IQ felt tho 1010e way. Corpo staff 
oft1coro, however, wore vary and tended to viov the situation with 
approhono1on, Scae French otficoro sa:r that Oe=elln vao reluctant 
t o order tho advance aM. did so onl.7 under poll tical presoure. 

fho boot of tho French units on the loft mOTOd into l!elglu. 
on sohodulo or OTan ahead of ti"e without bo1116 Tigcrcuol)' attacked 
by Gorman aviation, General Giraud' o SaTOnt b J.:rm)' made ito laot 
"arch by day a.nd got into poe1t1on 14 bcuro ahead of time. !he 
baYOC vrQ\l6ht in rear areaa by German s.v1at1on, howeTer , waa oainoua. 

!be 7rencb placed great reliance upo~ d1tt1cul t featureo of 
tha terrain 1n front of Oonoral Oor1>p1 s Ninth Army, tllrOu&b which the 
Oormans later made their initial penotrntion. In actUAlity, hovOTer, 
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alt~ tho # U.U.ea pr .. on exh-ly WllaYoral>le 0W14 for tba 
lrench eroto:a of tacUco, tbay are 111 ideal 'battlocr:U for ao,._ 
uni to accuat omod t o 4ocontrali ao4 aotion and COBmendod ~ l oadora 
in whoa :-oat i lliU ati'ro baa boon footoro4, General Corap • 8 1r111r 
apparently 414 not got i nto pooiU on on ttmo, and tba Oer11811o 
orooood t ho Neuoo bef or e t he main boAT of the lrlllr wao oet alent: 
tho r i •er, Heat of t bo lrench wore in baotily dug fox boloo waan 
thoy wore attRoked, 

The Oemano chooo a .ooctor about tho al.leo vide for tho 
ini tial atta ck , and tho ....,..r i n wb1ch t~oy procoodod OGainot t b1o 
narrow front wao oxtraor 41nary, Preparation made by d1YG bamboro 
vao utre:~oly effective: French ofticoro oot1Mtod that 300 to 400 
pliLIIOo voro u oed i n throe or tour va• oo, Thoy otartod their dh oo 
at al>ou.t 4000 f oot and 41d not pull out untU tbay v oro •err cl ooe 
t o t ho p-ound - ooze aq t hey """'' ao low ao 50 foot. Mtor drOppi Df: 
bombo, tbo planes c i rcled back and IIACh1n~ed tbo French. 'l'ho 
f1rot va•o uoually ll&do ito tllllCb1ne cun att ack aeon aft or tho fourth 
vaYO h.'ld fillial>od drOppi n& bombo, 

Tho uound att ack vno led ~ bwldrodo of a.,.,. taz>ko 
oqulppod With na:ne throwero and edYI.\l1Cin6 al• oot hub to Jmb, !'hq 
prooentod an extroool y vulner able target, but t ho 4aD&er of their 
zioaion vao loosened by tho t act t hat moot of t ha few French anti­
tank cuno had been lcnockod out , !rho t anl<a \tore followed in t urn 
by motorcycl ieto with aub- machino c:uno, and by infantry i n faot 
oro oo-count ry carriere, Motorized d1Tioiono f ollowed up the Panoor 
divh iono. l!y t ho time t ho ground attac!t had bocun in one ooctor, 
bombou wore preparine; another select ed aoct cr , In tho initial 
breakthr0114h, t he Panzer unite, attar ponotratilllf tho dofonooo to 
their front, fanno(. out and expl oited laterally in order to break 
down t ho ohouldoro of t ho ~:ap: later t hoy ozploited in croat depth. 

'1'ho oaM with which tho OerMDo owopt through t ho oxtena1on 
ot tba llaBinot Lt.>e 1o u pl ainod ~ t ho tac t ~bat t bo c oncrete worlta 
were al•oet without poroonnel for detenoo, 'fbi bul k of the trcopa 
had ~one forvard , and ~he pillboxea vero 1141111ed b:F onlJ a few reoorYo 
f ol'!llltiona, !hoae wore not f""1ll.n with ~ho terrain and i n ooM 
oaeea d id not non know bow t o epor ate t ho vonpona in tho pillbo:uo, 
The Ool'llll.lle vbo broke thrOU!th Corap' a arey attacked before t he11 
weakly D&DDed defenoeo vore coordinat ed, penetra ted t hlm, and t hen 
at t acked oimilar defenooo i n o t her ooct ora f r o• tho roor, 

J.t Vervina on the oYonin& of "'*' 14 - juot attar t he o1tua­
t1on bad become ... xtrot:~elr ooriouo - Gonor nl Corap ot at od that he had 
been ordered to occupy on extroc ely wide front, alt hOU&b hh troopo, 
mootl y fi r ot and oecond line reoerYe o, wore bndlr equipped and ill 
trained, Be had aooicned v ide front age o to hio unita, but he had been 
unable to retain adequat e rooerYoo. Noreoyor , ho adalttod bo had 

p:muqup 
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11\\le 14ea u to vbat vaa &<>i"C 011 a114 potah4 out that hio .... 
of l1aloo11 &114 -ica\1o11 vore 1....,opto; tar Ullllplo, tho _...., 
he4 Olll7 tvo otatt caro for l1&1oo11 oorrlco , Corop ao rol1no4 
obout tvo dqo otter be heel ....te t hh ato.te,.11t , 

J. DWDbor of fore1111 corroopondollh wore permitted to 111tor­
T1ov 0.11oro1 Corop at Vorrlne, !h117 were u11t bock to Cubra1 1n 
M old ochool bua vhich tho ototf wae able to roquhUio11 oll17 otter 
t in houro of 1Ws<>tiatio11a, !vo dqo le.tor , tho head(jll&rtoro of the 
firot croup of armiea hul'riocll,y &balldo11od Oubre.i at llidllit;ht without 
llOt1f71ng the oo foreign correop011dellto , who did 11ot eTIID rop~iao t~ 
had boe11 loft bohilld !or oo:DO twelve houre. !hio incident ronola 
t ho extent of French demoralization. 

!ho French vere U!preoood b7 tho obility of the Oer=aD .... u­
alrcrott dofonoe to !teep abreaot ot a ropi4 adTanco. Oue French 
colonel co=and.ing an arlat1o11 bo!lbordlMnt unit told of bCIQbins a 
Gel':IID dirtt1o11 w;,ich wao boldins 1 bri<l&ehea4 oouth of llaaotricht 
on Moy 11, !!a was not aurpriood .. t OllCOUiltoriDC otrons anUaircrat• 
tiro, tor the Clermt.D unit heel ~:~ado oD17 a ohort a4Yanco, !breo 4aya 
later , boviYer, be received ordor a to attack t ho oomo diT1a1on, vhich 
MADVhile heel advanced 100 ldlomotero, IIDd he vao .....,.od to f1Dd that 
111t1&1rcratt tire vaa 11'811 heavier tlwl boforo, So"" French off icoro 
ota.ted that German &Dt1&1rcratt UDito llloYod with advaoced olomo11to -
&hood of l!l&in bodiea - and eot ebliohed t homeolvo o in ouch & wq ao to 
protoot critical point s , 

!be French dofenaive, hastily orcanized olons tho Sommo and 
tho J.iene b)• lfeygMd otter tho dioaoter i n llelgium, ooucbt to 111011111-
tre,p• tho German Panzer diviai ollo, 1'he 111ai11 body of date!ldoro, 
bo1diDC & tow 111t1 ta.nk centero, voro to lot t ho ta.nka throuch into 
tho r&er arena whore orgnni%8d &Dtitenk centero wero located. J.fhr 
paoeage of the tal>k e1tmanh, theoo torvord troOjn were expect ed to 
rooht the toot ele<lenta which followed, and it vao belieTOd that tba 
depth over which &Dtital>k defG!Ioao heel been orpnhod would penit 
e11tre,p~~~ent of the ta.nko. !he prinoipol bopo woo that the tal>ko would 
be 1J1TOlT&d in ouch long, draam out operatlono t hat tbe7 would rw> 

out of c•• behilld the French lineo. 

!rhere was little time , however, for coordinating thio t7p1 
of detonoe; each divieion comcander did vhet ho could, but the DWibor 
of troO'Do necooaary for creat1DC &D r.~~tltal>k &0118 which would bo 
oufticiently deep could not be muotarod, !rhe depth of the sona wao 
only about 10 miles , and in man,y porte of it the datenaea were n.eA­

aooor1ly perfunctory. 

Durin« the firat throe 4ayo of t:>Oir attack, which atarted Oil 

JUDO 11 the Germano did not uae t he bulk ot their tal>ko; on IJIAD7 parte 
of the' front they a~~~ployad &n l nt&Dtry-artUlery attack, I11 odditioll, 
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the ebon-ce ot peolw vhlch he4 1>ea bope4 for 414 aot 48ftllop 
UOJIC cell a. ...... •cheDl.ae4 Ulllh u effeo\e4 peetre.U011 at the 
etart of the attack. !hue .,.... 1Aoaff1olent J'ranah . , .. ,...., to 
clooe tbo capo vblch were created• altboueb cloiiU'I wao a fW>4IMZital 
requireMnt of the defenoe lll'•tem liiiJ)ron u4 'b;y 'lonnnd. 

• 

•• 
•• 
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