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.Belci• 

leo War Conditione 

- c -
Calit ornia-Toxao Oil Co-.pany, Liaitod 

Soo War Condit i ono: 7oroign 7Undo Cont rol 
Ca~boll, Thomao D. ("Wheat Iing 0 ), Hardin , Montana 

Book Page 

IDlJr aoke Haat tor report - 1/23/41.. ........ ... 350 18~ 
a) .Report in Book ~. pagoo 715 and 231 

Diocueeion vith Purvio, Vateon (White Rouoe), and 
Wickard - 1/30/41: See Book ~. pagee 44, 46 , 
Sl , and 66 

Cjlon, l. P. 
ror r ecoaaondation eo Chairman ot nov Cbinoeo 

Stabilisation Co.ai t t ee, ooo Vor Conditions : China 
China 

See Var Conditione 
Coaot Guard 

Na~ takinc over conoidered unvioe at t hio ti&e by 
Oaoton - 1/23/41, .............................. . 

a ) Dioeuooion at 9: 30 meeting- l/24/41 •••. . .. 

- D-

Danube .Baoln 
8oo Var Condi tione: Germany 

- Jl:-

lxport rrei&ht 
See Var Condltlono: Jxport Control 

- r -

7o4oral Bureau of rn .... u,ation 
ll&ue ... oranda - l/22/41, 1/24/41 •. .. • .••••.•.•.. • 

a ) Vonnor-Oren (Axel ) report 
71nancing, OoTOrn.aent 

Debt Li&itation, Tax-uempt SocuriUoo, etc.: 
Contoronco vith lDR; Boll and Sull ivan aloo preoent -

1/22/41 ............... . .... ........ ... ... ... ... . . 
a ) Debt limit 4iocueoion: 7DR objooto to any 

move vhich could be interpreted ao Treaeury 
convic tion that appropria tion• cannot be 
.ado beyond otabi lised debt l imit 

1) HMJr invitee Barrieon , Oeor&e, Barkley, 
Doughton, and Cooper to diecuoe- l/22/41 .. 

a ) Boll • emorandua doecribin~ conference -
1/23/41 .... .... ...................... . 

1) Variouo ubiblto ................ . 
Jcono•ic pbaooo diocueeod at 9:30 • ootin&- 1/24/41 ••.• 

a ) lcono•iot ot.ilar to Viner t o chock ett ecto 
Bill ao i ntroduced in Houoo- 1/34/41 ••. ..••.. ••.•.••.. 

:M6 
326 

94,319 

82 

160 
163, 165, 111 
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- F - (Cloll~lllUA4) 

Fln&DCIIlg, Oo~ernaent (Cont1n~e4) 
latloD&l Defenee loteo: 

Book 

Conference; preoet>t: BIIJr, 11\lr]>bT, llaao, 04ep.rd., 
Ha4le7, aod Bell - 1/22/41 ••••.••.••••••. . • . • .• 350 

Saloaon Brothero, Dloco~t Corpora tion, &lld 
De~lno eotlaat eo on nov nota- 1/23/41 .•••••••. 

Ha41_, to ~1o1t Chtcaco aod 1nYo ot1gate "waat 
vent wrong vlth laot note ho~e • - 1/2!6/41: 
See Book 351, pace l; Book W• p~e 218 

a) Jones and HMJr dloc~•• - l/27/41: 
Book ill• pace 236 

b) 1ederal Reserve Bank of Nov York reporto 
on response to offerln& - l/27/41: 
Book ill• pace 335 

c) Hadley report: Book m, pace 341 
li'lnl&lld 

See Yar Conditions 
rra.nce 

Soe Yar Conditione 
hel&llto Kzpor t 

See Yar CondHtou: Export Control 
- G-

General Counoel, Office of 
Report of ·Legislatlve Sec t ion act1Yitleo before 

Congn11 - l/22/41 • . •... ..•... . •.•••.••.....•. • .. 
llo r ll>&nJI 

Soe War Conditions 

- H-

Ha rrbaan , .A.Yerill 
Seo Unltod Kingdom, A2baooador to 

Ben4ertorl, Leon 
Seo Yar Coodtt tono: Price Control 

Loo4-Leaoo Leglolation 
See Yar Conditi one 

L-bor 

- L -

Soe War Condi t i ons: Price Control 

- II -

Machine Toolo 
8eo War Condlt tono: Purchaolng Ml oolon; U.S.S .R. 

- 0 -

011 
Soo Var Condltlollo: 7oro1gQ 7uft4o Control 

.Pace 

6 

202 

95 
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- p-

Paa~ock, Sir J4.ar4 
lea War Coaditioaa: Purchaalac M1aa1oa 

Pri~a Coatrol 
Sea War Condition• 

- R -

BeYenue a.Y1t1on 
Sea alao rinaneing, Oovernaent 
lxoaa.-Protita Tu: Act ot 1940 - auuaatad plan 

ii~a,!r~~~~-~~~~~~-~~~~~. ~~~~~-~~~~~~~~--
a) Sullivan azplaina atatua and vhy he ia 

not prepared- l/24/41 .•••..••••..•••.•.• 

_,_ 
'faution 

Sea Revenue Rerlalon 

u-

u.s. s.R. 
See War Conditione 

United Ungdoa 
Sea War Conditione: Military Planning: United Kingdoa 

United Kingdom, Ambaoaador to 
Harriman, Averill) 
Wiley , John ) 
Winant, John ) 

rrankturter and HMJr dlecuao- l/~-3/41 .•••••• •..• 

- v-

War Cond i UollO 
Airplane a: 

Daliveriea by purchaoero and typeo, 
l /l/4o-l/ l 9/4l ••• ••..••.•..•••...•....•••... 

Balch•• 
Britiah- .Balgian trade acraaaant coooarning Belgian 

Ooogo and Ruanda Urundi- l/22/41 ••••••....•••. 
Ohioa: 

Central Raaerve Bank report on depoaita v1th forty 
Obineae banka in Shanghai- l/22/41 •....•.••... 

lung aant poraooal greatinga from RKJr by Currie -
l/24/41 •••.••....••• .•• •.. ....•.•••. ... ..... ..• 

a) Chen recoaaandad aa Chairman or oav 
Cbineae Stabilisation Coaaittaa 

lxchanga aartat reauaa' - l / 22/41, ate •• •••.....••. .• 
bport Co11trol: 

Szport !ra1gbt situation: Haaa repor t- l/22/41 .•• 
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284 
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Yar Cooditi oao (Coat1nuo4) 
Filll&Adl 

- Y - ( Contlnuo4) 
.Book 

Stabilisatioa JuDd with F1alaad &c&ia diocuasad 
b7 Procopo and Cochran - 1/22/41............ 3150 

roroicn Fundo Control: 
Califoraia-ToX&o Oil Co~aar. Lialtod, diocuooeo 

coaYoroion of otorling rocoipto, at the 
official rate, into !roo dollaro- l/22/41 ••• 

rrance: 
Britioh ngreement relating to French Camoroono 

and French ~uatorial Africa arranged vtth 
do O.ullo'o Council or Dofonoo - 1/22/4\ •.... 

Opening or oato-dopooit boxoo in occupied 
territory by force pootponod by Goraany until 
Januery 31, 1941 ••• •...••.•••.•.•...... .. •... 

Ooraaar: 
Danubian agricultual aoo iotanco to Oor&&D¥ 

dlocuoood in roroicn Acr lcu1tur' (Dopartaent 
of .&«rieul.ture publlcatloo) - 1 22/41. .••.••• 

Lond-L .. ao Logiolation: 
BoYilod figural or Britioh eold and dollar ••••t• 

oant to Coamitteo on roroicn Affaire 
a) Copy oent to Tinlthaa- 1/22/41 •.....••.. 

Arrangement• &ado for hoar~ boforo full 
Comlllttoo - 1/27/41 ....... . .....•.•.....••... 

Britloh pre10 report a - 1/23/111 ..........•.•...• 
Berlo ' o opeechll in Middle Wut dlocuuod by 

9:30 group - 1/24/41 . .......... ............. . 
a) Bull apologise• for having tootified 

that bill vao drafted in Troaoury; Borle 'o 
opeecheo to bo watched for oamo otatement 

Military Planning: 
Boporto fro~ London tranoaittod by Butler -

1/22/ 41, otc .••..•.. ........•....••...•.••.••. 
Prico Control: 

Rondoroon &alto RKJr to "watch OYer D1Yioian" 
during hi e aboenco of •••oral voeko - 1/23/41 •. 

Luabor: Henderson aoko HKJr to reiterate right 
granted Federal agoncioo for floxibilitr in 
tho application for opoclficat i ono for luaber -
1/23/41 .............. .......... . .............. . 

Purch&oing Miooion: 
Seo aloo War Conditional Lond-Le~•• Logiolatlon 
Wool: RMJr aoke Foley to eotlCD otaff member to 

problem oo that it can be worked out quickly -
1/22/41 • .•. ....•.. ...........•................. 

Plan worked out by which Aray and NaYy will certify 
to FDR placiog of ordoro for $883 mllllon vorth 
of United Statet-typo material after vhlch rDB 
will direct Joneo to place ordoro- 1/22/41 •••• 

a) Machine tool contracto cleared - 1/22/41 •. 
Su.aarr of ordero: Proliainarr roport for period 

up to Januery 16, 1941 .. .......... ....... . . . .. . 

Paso 

118 

123 

149 

209 

l:IM 

86 

182 
241 

152,252, 311 

191 

194 

39 
128 

132, 133 
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- I - (OoaU.au4) 

lar Coa4i\iono (Coa\lao.a4) 
Puollaliac 1U11ioa (CoaUnu4)1 

$lt llillioa la or4erll BlUr, IUaoon, l!loll, Jna11, 
l!lu4oon , McCloy, and Tonne diocuoo difficultioo 

looll: 

of la&edla\o plaolnc- 1/23/41 • ..•.. ... .•••••.. 3~ 
a ) ror nm•o aoaorandu asldac op11il in (1) 

Rocono\ ruct i oD rinanoo CorPOration tokiug 
ovor iritioh p~ento .ado for Rlla11• and 

(2) Var D4partaent takinc oYor of 11torlol 
PAT•ato aado 1>7 iritlah, too !ool< i!§Q, pact 234 

Poaooclc (Si r ldw.rd) publlcHy to be roloa11d ao 
docl4e4 by i rltloh - 1/23/41 •• . .•. • •. ..... ..•.. 

A8ooto: BMJr concuro in Gifford plan to refrain 
froa oollia& for balance of veek u a t en of 
vhothor Britioh oolllng h.ao cauood deproooion 
of Nov Torlc markot - l/23/41 ••.•.•...•......... 

a ) Conforonce; prooant: HKJr, Boll, Vhito. 
Purcoll, loloy, ~onkor, Louchheia, 
Phillipo, Gifford, Plaoont, and Cochran -
1/34/41. •...••.••... ... ......• . ...•• .. . .. . 

United l1nt;dom: 
Bolglan-Brl Uoh !ra4e .t..ve..,.nt concerninG l!olgian 

Congo and Ruanda Urundl- 1/22/41 ••... .. .• ••... 

A(roomont relatia& to rronch Cameroon• and rronch 
14luatorial Africa arrauged vl th do 06\lllo'o 
Council of Dofanoo- 1/22/ 41 •••••...•• .. .• .••.. 

U.S.S.R.: 
Maohl no tool purchaooo arransed for by Liaioon 

Cocmittoo reported to rDR- 1/34/~l ....•.•••. .. 
a ) Bull oont copy of aomorandua • . .• •••••• .•.• 

Venner-Cren. Axel 
See ro4oral Bureau of Inv•otl~tion 

Vhoat 
Soe Ca.pboll, !bouo D. ( ._, line•) 

Vlloy, John 
Seo Unlte4 llngdoa, jabaooa4or to 

Vlaant, John 
Soe Unlto4 KiftSdom. A2baooador to 

Vlro Tapplnc 
lfttlro queotlon to bo conoldered by Senate; Iroy, otc., 

to bo aolcod to teot l fy - l/24/41 ••.•••....••..•...•. 

Wool 
See Var Condl tlono: PurchatinC Ml .. lon 

.... 
13?-A 

108,1~9 

263 

1~8 

149 

299 
302 
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TREASURY DEPARTMENT 

INTeR Ol'l'lC& CONMUNICAT10N 

Secretsr.r Korcontbau 

Mr. Cocbrall 

At 9:25 thh aornln& Dr. White aolced ae bT telephone 1t I would attend t o the 

clMr&nco through t he Doparbent of State of tho letter Ul)On BrlUoh aoooto and 

llabilitloo which bad Juot been coapletod for au'tal.edon t o Conueoo, and wblch I 

hod checked with Dr. Yhlte after collll.nt; out of the coeeUn& held at 9:10, 1n tho 

Secretsry1 • office. Dr. White aent me the Secretsry1 a memor&ndU& t o bla of 

Jl!llusr.r 21 re~ueat1D& thio clear8Jice. 

1 

I i ... ed1atel7 oent a opeelal aoooonger to Dr. l?eh' offi ce taldJ>C lftT CopT of tho 

otatement. Dr. Jeio had not T•t arri~ed . but I lno1oted to bio oecret&rT that ho 

gi n lllmodlate attention to the docU&ent ao ooon ao he cue in, and then call me back, 

alnce we hoped to dellnr t hie a t the Capitol at 10 o' cl ock and t hereafter ban 1t 

rdeaoed. 

I called Dr. Jeie ' office again a few alnutoo after oend1Dg t he doeu.aent, &Nl. 

with llr, Li~eaq upon laarning that :Pe1o hnd not yet arrln d. Lh11q 

"~::;:~ to tey t o get the doC!Wient cleared with Secretar)' llull b)' 10 o'clock. 
H Cox, Kuhn and Schwarz vent on t o the Capitol with t he arrang .. ent that 

Xuhn would telephone mo back at 10 o 1 clock to eee 1t I hod obtained the neceoosry 

clearance. 

!lot baYing heard froa t he State Dopart••nt b)' 10:05, wen Jl.r. Xllhn called ae 

back, I raeched Dr, :reio on another telephone, wile Mr. lWhn wa1 ted . :reto told •• 

that be bad Juot diocuooed the docu.ent with Socr etsry llull. Secret&J7 llull deferred 

to Secr•t&rT Korgenthau ao to the vlodom of gi~in& publicity to t he otatament i n 

oueatlon. Seeret sry l!ull desired further t o aalce oure that the BriUoh agreed to 

ouch publlcltT. J'eh &aid that natur~ the State Departaent had not boon able t o 

go int o tho technical accuracy ot the docuaent. 

I aooured Dr . l'eh t hat the docwoent bad bean carefullT checked b)' the Britloh 

TreeaUJ7 otflclalo, ao well ao bT the Board ot Go•ernoro ot t he :Peder"l :Reoene 

S7otom and the Departaant of co-erce. Thelt hod all agreed with t he TreaoUJ7 on 

the draft ln queoUon, end on publicity being gln n t hereto. I t haDited Dr. l'eh tor 

b&Yln& taken the .... t t n "P with Secretsry ~ and pr oah ed to o10114 onr clean cooho 

ot the dOCIIIIent in lto finel fol'll. Upon terllll.naUng t he connroetlon with Dr. rets , 
I gave the neceaa&J7 clearance t o Mr. Kuhn at 10:10. 
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R. M. Jr: 

Opera tor: 

54 role)': 

R.M.Jr: 

r : 

R.M.Jr: 

r : 

R.M.Jr : 

r : 

H.M.Jr : 

r : 

H.M.Jr: 

r : 

R.M.Jr: 

r : 

Bello. 

Mr. role)'. 

Iee, Mr. Beoretal')'. 

Januar)' 22, 1941 
10:~ a.a. 

&4, on tbe lnglieb oontraot eituation, Jonee 
tb1nke it'• a aietake t or one ot hie oorpo­
ratlone to bll)' tbie Engl1eb wool tor tear 
that it aigbt ottend eoae ot the Weetern 
etatee who then aigbt be aaainet the bill . 

Yeah. 

I raieed tbe queetion ot wbether we couldn't 
&et a &I'OUP ot pri•ate banke in lew York to 
loan th1e aone)'. l ow, I had hoped that 
the wool wae etill in the banda ot the wool 
growere, but it ien't , but it )'OU would 
aeeign to Philip Youna one ot )'OUI' ableet 
aen eo that he could work Juet on th1e wool 
deal, )'OU eee, and eee it we oan't work 
eoaeth1ng out to help the En&lieh. 

0. 1. I'll p1ok eomebod)' and ha•e thea get 
in touob with Phil right aw&)'. 

Well, gi•e ue one ot )'OUI' reall)' tough tellowe. 

0. 1., Mr. Beoretar)'. 

Will )'OU? 

You bet. 

What'• the na .. ot that un who wae our at 
W.P.A. or P. W.A. witb )'out 

Cbuok ladeet 

Yeah. What ' • Chuck 4oinct 

Well, be work• on ~ .. and thine• ot that 
k1n4 wi tb ••· I oan put hi• on it or put 
eoaebod)' on it tba t would be aore tu11iar 
with the Johneon Aot an4 the Neutralit)' Aot. 
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R. M.Jr : 

r : 

li.M.Jr: 

r : 

li.M.Jr : 

r: 

B.M.Jr : 

r : 

- 2-

Who would that be? 

Well, 1t would be Bunt1naton bat Bunt1naton 
baa been e1ok and hie MD 1e J'e14ler. I oan 
put h1a on 1t. 

Well, I'll l eaYe 
a Job on th1e 1t 
ot do1ns a Job. 

Yeah. 

1t t o JOU beoauae I want 
t here 1e allJ poaa1ble wa7 
Beet 

We want 1t done and done taat. 

All right. Wel l, I 'll put J'e14ler on 1t 
and I 111 look at 1t .,eel t . 

0. I. 

O. I. 

3 
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TREASURY DEPARTMENT 

INTER OI"'''CK COMMUNICATION 

DAft JUU&r7 22, 19111 

Seoretar,r Moreen~ 

Mr. CoehraD 

Mr . PI.Ae.,.t, PiDencial Cowlealor of \he Britith lilobaeq, hhphoud ae at 

10150 thh morniJII:. Be t&id that Sir Ed.vard Peacock would probctbq lea.,. Lhbon 

4 

'by ple.ne tomorrow. It wat Pineent 1 • WlderehnUJ14 that the pliiJle which wat to han 

left Lhbon on ~ hat been del~ed until t hh elate. Pilleent now aalu whether 

tll~ecret,.ey would aporon the :Sri t i th idea of re1eat1nc ~~pon Peacock' • departu. 

Lhbon t he preu c_,.,.j.que which the TraaiU%7 ha4 worl<e4 oYer with Sir J're4er1ok 

i 'Ot . !lhe llritith belieYe 1\ aore tatiafactoJT to take t he Lhbon 4epartw-e 

:u,thoor than the uneert&in hour of qu1tt1..,; :Serau4a at the proper tiae of the raleaee , 

of the communique. 1 told Pineent 1 would opeak to the Secret&JT on thit point. 
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llr.Cochraa STR\CTL y CONF\OENTlAl 
llr. !. CarlJ'le G1ff'orll hl~M4 M tr• • .., Torlt a\ 11:30 W e IIOnbc· 

lla uaift4a4 •• that dllrlJIC the put tln 4qa U.a • .., Torlt e\oclt aarb\ baA 4roppe4 

about the poillh. Be aai4 that he baA ll..,. able to keep 11p \he to\ale of' hh aal .. 

tor the lae\ 4q or two to • ta1r1J' soo4 tlpre olllT thl'ouch 41opoe1JIC ot cwtala 

loh of 11alte4 State• Gon,.,.eat 'boD4e. Be JIOW teeh that the MJ'bt baa bHa 4J'op­

plll& \oo a\~. Be h laol11la4 to 110n a llUla ceatlJ' 1ll the aala ot hh een­

riU .. 1ll the iaaa41ah tlltve to ••• 1t lil'lthh ottlclal aalea aq ban b..,. 

1 tol4 Ill'. Glftorll that 1 vae brlJIClJIC hh 4a11J' etahaeah to the aUellUoa 

ot \he S.cret&rT aJI4 wolll4 alao let U.e Secret&rT ban the a'bo,.. illto..,...Uoll. 
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January 2~, 1941 
12:~0 p.m. 

RE OPEN 1WLTCE'I' 

Present : 

H.lt.Jr: 

Haas: 

R. M.Jr: 

Radley: 

H.'. Jr: 

Hadley: 

R.M. Jr: 

Haas : 

Uurphy: 

H.ll.Jr: 

Murl)hy: 

Mr. Murphy 
Mr. Haas 
Mr. Ode!'(arde 
Mr. Hadley 
J.lr. Bell 
Mrs. Klotz 

If it is to be a five year, what has it got 
to be? 

One. It is very sweet. 

And a three quarters, how far can I go? 

Three years and eleven months. 

Talk up. 

Three years, eleven months. 

Are you fellows together? 

That is right . 

Well, we thought that it woul d pr obably be 
better - that was the recommendation we sent 
you yesterday afternoon. 

~bat do you recommend now? 

If you cut that three months further, to 
September, 1944 --

I· 
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Hae.s : 

H.li. Jr : 

Pell : 

H.V. Jr : 

Bell : 

H.'.'. Jr: 

Bell : 

H.!t.. Jr : 

Pell : 

H.M. Jr : 

Klotz: 

- 2 -

That i s sweet enou~h . 

Now Dan, l et's see what you have got . 

First of Boston says that a three quarters 
per cent maturing December 15 , 1944, will 
go if the amount is not over 750 mil l i on . 
They say th~t i f you wRnt to go out the full 
fi ve years , it will take a one oer cent coupon 
but they are afraid the one per"cent cou?on 
wi ll have an adverse effect on all the other 
outst~~di~ issues , and they do not reco~end 
it. If it is over 750 - if it is more than 
700 mil lion , they all recommend two issues . 

•·ell, you Mnd I know ; t is ::oing to be 600 at 
the moment. 

Yes . Repo and Belmar, the Discount Cornorat ion, 
said that their fi r st choice would be a three 
quarter~ oer cent note for December 15 , 1944 , 
and they would thi nk that that ought t o sell 
somewnere around 19 to <!~/32nds . You could 
sell five e ights , Yarcb ' 44, a hal f per cent , 
recember '43, and possibly a three eighth•, 
~!arch '43. 

Could 1 read the s tuf! , if you have pot it 
t yned ... 

Yes , i t is all tvoe~ . I t is underlined a 
littl e in soots , ' but you c~n read it . It is 
oni te l arge, I was just sri villi! you the summary. 

I wil l gi ve it back to you . 

Do you want me to continue" 

Please . 

It i s small type . 

? 
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Bell: 

Hadley: 

Bell: 

- 3 -

Repp says that if i t is 500 million, three 
quarters, December '44, and if it is over 500 
~illion, he would recommend a three quarters 
September ' 44 . That is what Murphy Just 
gave you. Devine . If the Treasury wanted 
to do a fi ve year, i t would teke one per cent . 
He doesn ' t recommend . His first choice from 
the point of vi ew of the market would be to 
sell 500 mill ion of half per cent notes due 
September 15, ' 43 . He sa1d the market is thin 
and the people are likely to check around and 
see whatever it i s goinF to do owing princ ipally 
!o the recent reserve of Congress about the 
lteserve Systeo. 

The second choice would be a three quarters 
per cent note of September 15, 1944, which 
he believes would not affect the market as 
much as the longer seven eighths or one per 
cent note . Burgess and Kane says it is a 
matter of taste . You coul d start at a half 
per cent coupon and work up. Thei r first choice 
1s a half per cent note or a '43. However, t he 
three quarters per cent would go but you would 
have to shorten the maturity one year over the 
other, and the other was --

December, ' 45. 

8 

So t his woul d come back t o December '44 . Green 
of the Chase Nat ional said if the offer is over 
500, he ww ld recol!llllend two issues . His fi rst 
choice is also a half per cent note, March, '43, 
However, he beli eved the Treasury could sell a 
three quarter per cent no te of September 15, '44, 
or a five ye ar one but he would not reo 01111!1! nd 
the latter. His choice of t wo issues - well, 
that is in cases of two issues . 

Garner of Guaranty' s recommendation is for a 
three quarters, September, '44. That is about 

Regraded Unclassified



H.l4. Jr: 

Bell: 

Klotz: 

H.l.!.Jr: 

Bell: 

R.M. Jr: 

Klotz: 

H.M. Jr: 

Bell : 

Hus: 

H.M.Jr: 

Bell : 

Murphy: 

- 4 -

all of it. September '44 at three quarters 
per cent seems to be the consensus . 

Now, who am I going to call up? 

I would call Rouse and let - you could call 
Sproul if you want to, but Rouse has been 
following it all morning and Devine and hepp 
are standing by. 

Did you congratulate him? (Sproul) 

I don't know. 

You did that the day of the dinner. 

Did I? I don't think I wrote him a letter. 

Is it too late now? 

Yes. 

George, what do you figure the September '44, 
three quarters, will go to? 

Twenty-three. 

(To MoKay) If Professor Odegarde is here, 
tell him to come in. He can sit here and 
listen. Have you spoken to the Fed? 

No, I haven ' t. 

Yesterday we recommended the December '44, and 
Mr. Haas and I had some conversation this 
morning, and he thought it -.>uld be better if 
we sweetened it by three months , because of the 
general bearish tone, and that is how we happened 
t o be saying September now rather than Uecember. 
It is upping the premium from 18 to 23. 

9 
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B.II..Jr: 

Haas: 

H.L!. Jr: 

Haas: 

H. tl. Jr: 

Hadley: 

H . ~'.Jr : 

Bell: 

P..M. Jr: 
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You know we are going to haYe to be back 
again in a couule of weeka for another 500 
al.lUon. 

I would rather do that than make this too big 
now. The fact that you han announced it, I 
think, is important - to stay by it. 

The 500? 

Yes. 

Dan thinks if we make it six we might be able 
to get by until the 15th of March. 

I think the aarket would like it much better 
it we could do a little mere now end be out 
until the 15th of Karch. 

So would I. 

That would giYe you 650 or 660, somewhere along 
there . 

I would loYe to do a f i Ye year and show what 
this Federal ReserYe monkey business has coat us . 
That i s the way I would like to do it . There 
i s no way to show it . 

(Professor Odegarde entered the conference . ) 

(Telephone conversation with Ur. DeYine follows:) 
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R.M.Jr: 

Operator : 

Mr. C.J. 
Dnine: 

H. M.J r: 

D: 

R.M.Jr : 

D: 

R. II.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

R. M.Jr: 

D: 

R.II .Jr: 

D: 

H.M.Jr: 

Bello . 

ICr. Dn1ne. 

Januarr 22, 1~1 
12135 p.a. 

Hello , Mr. Seoreta11'7. 

How are rou? 

rine, and rou? 

Well, I'a aliTe. 

I guee• ther keep r ou •err buer, don't thert 

Yee, ther do. 

Bow do r ou eYer keep track ot eTerrthing? 

Wel l, I don't know. 

Juet keep going I gueee. 

That'• it. I thought rou were going to ooae 
down here and help ae. 

Well , I tell 
ot the rear. 
and t oraed a 
an7 t1ae. 

rou, r ou eee what I did the end 
I liquidated the corporation 

partnerehip eo I nould Juap out 

Yeah. Well, it r ou 're at all intereeted • ••• • 

I reallr aa, I'• on the tenoe. That'e wnr I 
l1guidated the corporation. It ooat •• 
1)70,000 in taxea to do that wh1oh I'd neYer 
haTe to paJ it I Juet reaained ae I waa but 
I thought it I did Juap and want to do aoaething 
el11 Wb7 I wouldn't haYe eo aanr raaitioationa 
to go through. 

Well, wh7 don't 7ou ooae down here Prida1 
and talk to ae. !be ieeue will be oYer t hen. 

All right. &uppoae I drop down on Pll'ida7. 

10:00 o 1olook. 
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H.M. Jr: 

D: 

H.M.Jr: 

D: 

H. M.Jr : 

D: 

H. M. Jr: 

D: 

R.M.Jr: 

D: 

H.M . Jr : 
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10:00 o ' olook Friday. 

Yeah. Nov, l et me aek you thie. What doea 
it look like to you? 

Well, I've gone over t he thing aince I tal ked 
vitb Rouae and Miller up at the Fed. t hle 
morning and l reel thie vay : have you got 
the time to go over t he whole thing? 

I've got all the time in t he world. 

All right. To aell a one, lt'a too rloh in 
the tiret place , in the eeoond place I 
wouldn't like to lend the impreeelan that 
the tiret Detenee Note vaa going at 3/4tbe 
and t he aeoond one at 1 and the third one 
•lght go at 1-1/4. Tbat'e vh1 I don't like 
a 1, plue the tact that it's worth at leaat 
par and 3/4the. Then the next one would be 
7/!ths. Well , 7/! the would have to be June, 
1945. That lesue would go over and go over 
vall. Ot course again it baa to some extent 
an etteot that the tlret vaa 3/4ths, tble one 
vaa 7/8ths and the next is 1 , but not a e great 
as tbe tlrst one. 

Yeah. 

My preterence would be a 3/4tbs, same coupon, 
due i n 3t yeare. You could make i t Auguat let, 
1944 and it would poeitlvely be worth at lea et 
lOlt, slightly below or aligbtly more 1 it " 
wouldn't change the coupon, it vouldn t hurt 
the out standing J/4tha •.•.•• 

Walt a minute , Cbrie, let me see. I 've got 
a table here betore me . You're talking about 
a 3/4tha, 4 years and what? 

A 3/4tba, 3t year note. 

Yea, 3t year. Just a •inute. 3t year, 3/4t he. 
Nov how do you price that? 

I price that, a 3t lSar, 3/4tbs at about 
between a 60 and a 62. 

Yeah, and hov much premium? 

12 
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H.M.Jr: 

D: 

H.M.Jr: 

D: 

H.M. Jr : 

D: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 
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I aee. 

low it JOU wanted to be a little aore 
seneroua, wnioh 70u trul7 do not haYe to be, 
wh7 7ou could aake it June, 1944. 
H9w about 8epteabert 

8epteaber ie a ehade OYer the line. 

You aean - wh1oh W&Jf 

I think it ie a little b1t too lean. 

Well, th1e Uae JOU 1 re auoh aore on the 
rioh eide than 70u1 Ye been before. lfh7 1e 
that? 

Well, no aatter what 70u eell, no aatter wbat 
70u eell, 1t JOU eell oYer 500 a1ll1on the 
allotaent ie &oing to be at leaet 20~. Now 
tor two reaeona: I 1 Ye been oheckin& with 
banlte around all the wa7 aoron the oountr, 
through the wire e71tea here 1n our ott1oee 
and I t1nd out th1e teelins, that the7 are 
not soing t o so in t or qu1 te ae a&D7 th11 
t1ae becaull theJ w.nt t o lie wbat'• sotns 
to happen t o th11 Reline bill and the7 
know that there 11 plent7 acre ooe1ns. 

13 

!bat '• vb7 I aade onr at the ledera.l th11 
801'111n& the euaeetlon that tO be oace7, 
it 7ou eold 1/2 ot l• note due in lepteaber '~' 
vb7 it wouldn 1 t neoenar1l7 oau11 tha aarket 
to run awa7 but 1t would be a etab1l1&1ns 
intluenoe on tbe aarket. 

It we did wba t? 

It 7ou eold a l/2 ot l~ note due 1n 8epteaber 
143- now I · realise that'• abort and 70u do 
not han to aell aDJth1n& that abort, but 
the etteot on tbe aarkat would ba to etab111&e 
1t. It aa7 teaporar117 do a little better 
beoauae the tendeno7 would be - well , we're 
not sotng t o set addlt1o~ hl&her ooupone 
on eaoh euooeea1Ye p1eoe ot tinanotns. It 
would etablll&e the aarket; I han no doubt 
about that. 
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R.M.Jr: 

D: 

B. M.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jr : 

D: 
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Well, what preaiua would tbat ban' 

lot eo ~ob, par and l 0/32nde perbape. 
8oaewhere around a 38 baeie. 

But JOU think l/2 ot 1~ would etabiliae it' 

Abeol utelJ. The aborter J Ou aake thie 
ieeue - bear in aind, I think JOU oan eell 
&nJtbing J OU want in the aarket, the aarket 
ien't tbat poor, but it bae a tendeno7 and 
bae bad a tendenoJ to dritt. The teel1nc 
I would get ot the aarket - it'• eort ot a 
wieh1- -•h1 aarket, it baen' t a117 tira tone 
underl7in1 it at all. It could Yer, eaeil7 
go ott a point or l - l /4 pointe in the next 
t wo or three weeke. Now a ehorter note would 
tend to el1a1nate eoae ot tba t teel1ng and 
eort ot etab1lize the aarket at thie l eYel 
and it ..,, ae I ea7 , eYen baYe a tendenoJ 
to rall 7 which would wor r 7 ae. 

Yeah. Well • •••• 

But ae the beet bet, the 3/4the, 

You 're a l ittle nerYoue tbie tiae, aren't 
J OU' 

Juet a l1 tt1e bU. I 'a nenoue troa the 
etandpoint tbat I'd l ike t o eee J OU piok 
the right th i ng and ban H go onr well 
beoauee it ie the beginning ot a lot ot 
tinanoing. 

Ieab. Well I don't eee bow J OU price the 
Septeaber, l43. Our bo7e e&J about 4/32nde. 

Well, I pr1oe t he Sefteaber '43 on about 
a l/Stbe bae1e. Let • eee - I pr1oe it oloee 
to a l/Sthe bae1e. Attar all JOU ban 
Septeaber 1 to ' 41 outetan41ng now and 
Bepteaber l'e - I a eorr7, I'a YerJ eorr7. 
I ea1d - let ae eee. Yeah, Sept•ber l 
t o '43 right now are runn.1ng . 19. low 
oerta1nl7 ad41 t1onal not ee in there are worth 
• ,a. 

1.4 
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R.M.Jr: 

o: 
R. M.Jr: 

D: 

H. M.J r: 

D: 

H.M.Jr: 

D: 

R. M. J r: 

D: 
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Well, we ' •e got el ide rul e• and the boJ• 
oan figure it, but I get how J OU teal on it 
aJt7VaJ. 

Ieab. 

Are JOU goi ng out t or lunob or will J OU be 
aro~tnd i n oaee I want to oa11 1 ou asain? 

I' l l be r i ght here until I leaYe bare toni ght. 

0. I . 

'l'hanlt J OU, 

I'll be eeeing J OU PridaJ a t 10:00 o ' cloolt . 

Yeah. 

Oood-bJe. 

Good-bye. Thank J OU Tery muoh. 

1.5 
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H.V.Jr: 

Odegarde : 

H.M. Jr: 

Hadley: 

- 6 -

t thought 70u (Odegarde) might be intereated 
in seeing how we prioe this stuff. How did 
70u do~ 

I got in on the Diddle of it . 

Well , 70u know you just got i n at the start . 
This i s the first one. We have never done it 
so late, but we could onlr get in to see the 
President this morning. 

Here are his estimates on that ' 43 stuff . They 
seem quite out of balance. 

(Telephone conversation with Kr. Sproul follows:) 
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H.M. Jr: 

Operator: 

Allen 
Sproul: 

H.M.Jr: 

8: 

R. M.Jr: 

s: 

R.M.Jr: 

8: 

R.M.Jr: 

8: 

R.M.Jr: 

8: 

H.M.Jr: 

Hello. 

Ill'. Sproul. 

JaM&&rJ 22, l~l 
12:40 p.a. 

Hello, Mr. aeoretai'J. 

Hello, Allen. 

I'a eitting here with Mr. Rouee. Bello? 

Well, it JOU bad the reepone1bilitJ ot 
vriUn& the ticket, bow would JOu write iU 

Well, do JOU -nt ae to anewer or Mr. Rou .. 
to anewer in the light ot hie 41eoueeione 
ot the .. rket tbie aorning. 

Well, I'n bad what Rou11 thinke through Bell. 

I eee. Looking at it both troa JOUI' atand­
point and the aarket etandpoint I'd write 
it tor J(~the tor 8epteaber ·~ and go up 
to whate•er aaount ot oaeh JOU need to oarry 
JOU up into Karch; that ie, aeeuaing that 
would be eoaethin&- a billion or under •• 

Well, we're talking 5 or 600 a1llione. 

Well then down in '500 or 6oo a1llione I think 
a J(4the tor 8epteaber ·~ would be the b .. t 
bet both troa fOUl' standpoint and the 
.. rket etandpoint. 

I'a kind ot intereeted in a l/2 ot 1 •• 

Well, there are eoae people in the .. rket 
parUoularlJ inter11ted 1n that I underetand. 
!he7 think 1t would be put aV&J and kept 
ava,7 better than aftTthing elee rou could put 
out but 1t eeeae to •• it br1118• the .. turur 
prettr oloee 1n vben rou oone1der the aaount 
ot tinanoing and ret1nano1ns that ie going to 
baYe to be done in the next two reare. 

True but which would etab1l1&e the .. rket 
aore : l/2 ot a percent note or J/4tbe? 

1.7 
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s: 

H.M.Jr: 

s: 
H.M.Jr: 

9: 

H.M.Jr: 

8: 

H.M.Jr: 

9: 

B.M. Jr: 

S: 

H. M.Jr: 
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My guf•• would be that the l/2 would beoauee 
there d be leee eecondar7 d1etribution on it, 
it would be acre largelJ taken and put awaJ. 
What aatur1t7 d1d JOU h&Ye in aind there? 
We had euggeetione an,.nere troa March 1 ~) 
to Bepteaber '~). the latter getting out ae 
tar ae Bepteaber '~) . I think, ie going out 
prettJ tar. 

1.8 

Well , I don't know how our boJe haYe tigure4 !/ 
it. Let ae aek them a minute. (Talke aeide ). 
Well , our bOJB eay here that the7 wouldn • t 
want to go anJ closer than March · ·~) . They 
tigure that at l0/)2nde. What do 70u tigure 
that? 

Juet a minute. (Telke aeide). The eaae. 

The eaae. Ie that enough, Allen? 

I think it ie enough t or l/2~ 7e1. PlentJ. 

You eee -well, I needn't tell JOU, it'• 
water over the damn, but that Federal ReeerYe 
8yetem etatement, JOU know, hae got ue all 
upeet . 

Well, there are other eleaente in the market 
too. I think that ie oertainlJ one ot thn 
but there are othere. 

Well , IUOh ae. 

Well, euoh •• the whole tinancing program 
which il ahead ot ue. I think the market 
hae that in mind too. The7 don't expect -
I don't think that we can go through thil 
whole t1nanoing prograa on the preeent leYel 
ot intereet ratee. 

Allen , do JOU think that it I did a l/2~ 
it would be a eign ot weakneee? 

No, I do not. No. 

Well , do rou mind etioking around a little 
bit eo I can call rou back' You eee, the 
Preaident wae ~5 ainutel late thil aorning 
10 it hal made ae late all along the line. 
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R.M.Jr: 

D. W. Bell: 

Mr. Murph7 : 

D. W. Bell: 

Bow do JOU go about 1tt 

Marob '43 aeeaa ae thin •• we want to go. 

Our oune 

Our ourYe rune a little h1cher, but I 
ebould ••1 March 14}. 

19 
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a: 

H.II.Jr: 

S: 

H.II . JJ'I 

S: 

B.IC . J r: 

8: 

H.II. Jr : 

S: 

- ' -
(Laqha). lou oucht to epeak to h1a aboQt 
that. 

Well, he bad to Ull 111 the etoi'J ot how 
he held up .. 1'11 Dreeti.G' on the top ot a rail 
while ehe aade a bab7 bond ep .. oh and then 
ehe tell o•er baok .. rde on h1a and a polioe­
.. n and OJ'IIehed the two ot th .. , and that 
took titteen a1nutee. 

(Laughe ). Well, 1t'• intueeunc llft1WAT. 

Well, 7011 eee wbat 7011' •e cot ahead ot 7011. 
Row are we s o1nc to eell bon4e? 

I'd p1ak eoaeone a little le .. hetty. 

leah, but ehe had a s ood • oioe. Al l right. 

Well, I ' ll be here and Bob Rouee will be 
here. 

It 7011 don't a1nd, another ten or titteen 
ainu tee. 

All right. 
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Bell: 

H.li.Jr: 

Bell: 

H.M.Jr: 

IU!dley: 

H.M.Jr: 

Rell: 

B.W.Jr: 

Hadley: 

Vurphy: 

Haas: 
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June, '43, has a billion dollar maturity 
and September, '43, baa a billion six with 
the October 15 bonds whi ch come in there . 

Six" 

No, the 450 million of the '43 is '43-'47, 
three eights, and the October '43 is a billion 
four of the ' 43- '45's . 

Bow about the five e~ghts" You see , th~y have 
got that 13/32nds. They have got i t here --

Three years. 

Two, one , ' 44 . 

21 

Well , you have got two billion dollars maturing 
in Marob, 15. You have got 500 million of notes 
maturing in ld.arch ' 15 and theri there is a billion 
and a half of bonds callable in April, '44, so 
that you could have financing in tebruary, 
Y.aroh, and April. 

We wi ll have them every month from now on anyway. 
Have they got a copy of this? I don' t want to 
hear afterward that they are apart from us . 
4re you fellows together that we could do two 
years, one and a half - do it three, 15, '48? 

Yes. 

Yes . 

Yea . 

(Telephone conversation with Mr. Eccles follows:) 
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H.!.l.Jr: 

Bell: 

H.M •• Jr: 

Odegarde: 

H. '.Jr: 

Odegarde : 

H.!.I.Jr: 

Odegarde: 

R. !J. Jr: 

Odegarde: 

H.M.Jr: 

Odegar<le: 
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Now I want to call up Repp. 

Yes, Herbert Repp, Discount Corporation. 

This will give you (Odegarde) a little insight 
on how you decide to borrow 500 or 600 million 
dollars. 

It doesn't give me any insight on bow you keep 
them straight . 

What, what these people tell you? 

Row you follow all these different issues and 
maturity dates and so on. 

I read your me11orandum and I was nry enthusiastic 
about i t; and we have got to go to town next 
" eek. 

Did you read it all? 

Every last word of it, and some or it twice. 
We are going to try to get a bill introduced 
next week. 

~~re t here any additions to those suggestions? 

No, the main thing that I want vou to think 
about is who in town has done the best publicity 
job; and if you can make up your mind "ho has 
done the best kind of job, we will just borrow 
him and if he makes good we will keep him. 
Take this man in W. Who is the IIAD who has 
done the best job, and I will just borro" him 
and if he makes good , I will just take him over . 
If you could be thinking ·along those lines . I 
mean, that is better, I think, than goine on 
the outside, don ' t you9 

Better. 

Regraded Unclassified



R.M .Jr: 

Opere t or : 

Marriner 
J:oolee : 

H.M.Jr: 

E: 

H. M . .Jr: 

E: 

H. M.Jr: 

E: 

H.M .Jr: 

E: 

H.M.Jr: 

1:: 

H.M.Jr: 

1:: 

llello. 

Cha1n~&n Zoo1u . 

Hello. 

• 

.J&Da&rJ 22, 1~1 
12150 p.a. 

Marriner, r ood aorn1ns. 

lle1lo, llenr.r. How are J OU todaJT 

Oh, I'a a little under the weather but 
that'• Juet ••• •• 

What' e the aatterT Got the f l u or eo .. th1nc? 

Ro, Juet a lit tle bit oYer- tired, but ae the 
faailJ a&Je, that'• not neve. 

(Lausbe ). 

Marriner, I sot out late froa eee1ns the 
Pree1dent eo I'll baYe to work late on tb1e -
I aean, I'a up asa1net the olook on th1e 
financing and I euppoee JOU 1 Ye been i n touch 
- we're beins adYieed an7vhere froa - t o aell 
a 1/2. note up to 3/~the, eoaevbere 1n there. 
!be 1/2. would be March 15, 194). ,.. 

Well , here' e the _, I look at the thin&. 
!be Deceaber ·~4 1n the )/4 note in the aarket 
th1e aorn1ns would be about lOO-lS/ )2nde. 
!be 8ept•ber •44 3(4 note , tba t' e three 
aonthe aborter aaturi tJ, 1a 23/)2nde. 

lou 1 re a few )2nd• h18her on both of t ho11. 
!bat'• 1aaater1al . 

Well, it depende on vb1oh one of J OUI' fellove 
JOU talk V1 th. 

!bat'• r18ht. 

!be fellow that - we 1Ye ueuallJ been risht 
on tb1a and - well , I aean, thGre'• one of 
JOUI' fellova and Pizer baYe been right 
on tb1e th1nr. 
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H.M.Jr: 

E: 
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E: 

H. M.Jr: 

E: 

H.I!.Jr: 

E: 
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Yeah. 

Well, anyway, there 1en' t a n awful lot of 
d1tterenoe. Nov, there 'd be no auestion about 
the September, certainly no question about 
it, at 23/32nds. That does look to be quite 
a premium however t or that short a maturity. 
On the l/2 ot l~ yield,ot course that would 
put it into the '43 claee. 

That's right, March 15th. 

Well, you could put it in June. I think 
you can put it in June '43. That 's onl:r a 
2-year note and that atill gives :rou a 
premium of l/2 point. Nov l/2 a point ie a 
better premium on a 2-:rear note • ••••• 

I think :rou' r e wrong on that Marriner. 

well, l5/32nda. 

Well, our boys gave me 2 years, 3/15/43, 
and I t hink it had l 0/32nde. 

You mean on Maroh '43? 

Yeah. 

Well, they ' re figuring - I don't know how 
they figure it. Well, anyway it doesn't 
make much ditterenoe. A 2-year note then -
June or course would be a little over 2 yeare -
2 years and 3 month• and a 2-year note would 
certainly suit me. I feel and I have f elt 
right along that t he shorter the maturity, 
until Congress baa determined what they are 
going to do with reference to this whole 
situation, the better, because the banka 
are going to take all or this atutr anyway 
and a lot or thia atutr will sooner or later 
be refunded, we hope, into savings so that 
the aborter the maturity, as tar as I'm 
personally concerned, the better. 

Yeah. You wouldn ' t care then •••. • 

I wouldn't oare peraonally at all. I 
haven't talked to the othera about it. They 
seemed to expreaa some preference tor the 
2 and 3/4s the other day on the September ·~ 
3/4 note. Nov or course that i e a little 
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E: 

H. M.Jr: 

H.M.Jr: 

E: 

H.M.Jr: 

1: 

H.M.Jr: 

- ' -
oYer 2 Je&r loncer note. I think if I were 
doing it pereonall7, I would take the 2-Je&r 
note in the l/2. 

Well, the 2-7ear in the l/2. 

2-Jear at 1/2, 71ab - the '4} aaturitJ, with 
l/2~ coupon. 

Yeah. That'• what JOU prefer. 

I would perecnall7 prefer that but I don't 
feel ••rJ etrongl7 about it. Rev do 7ou 
feel? 

Well, I'•• on17 talked to a few people and 
I'a eurprieed that the7 eeea to think that 
the aarket ie a little bit acre ner.oue 
than I realized and the)' think that a 1/2~ 
coupon, that th17'd put it ava7 in a box 
and there'd be 1••• dealing in it and it 
would be a etabili&ing influence. 

Well, I think it'•- )'ou're getting a little 
lover 7ield, )'ou're onl7 paJing 1/2~ for 
2-)'ear aone7, )'ou're onl7 paJing 1/2 for oYer 
2-7ear aone7 and bef ore the 2-7ear period ie 
oYer the whole picture il going to haTe to 
be reYa.ped anJV&J in the light of deYelop­
aente during the next two 7ear• vh1oh are 
innitable. You're going to han to do a 
lot of t1nancinc through 'bab7 bonda and 
.. Tinge and eo f orth eo that if 7ou0Ye got 
theee ebort aaturitiee I would eooner •••• 
the - ebaYa the l/4 of 1~ for the Tr .. eur, 
on it ina•uoh ae 1t' 1 coing to be a ebort 
aa turi t7 aDJV&J. 

Of couree the other oritioi• ie, well, if 
JOU oan go three 7ear1 vh)' go two, but 
either one would eatief7 7ou? 

lither one would .. ti1f7 ae. 

All right. !hen if it'• agreeable we'll 
work on it a 11 ttle bit acre and Bell will 
call JOU 'baok a little later. 
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R.II.JJ': 

1: 

R.II.JJ' : 

1: 

R.M.JJ': 

1: 

- ~ -
I'll ohook wUh P1oor an4 OH Where ho1 o 
ott on t!leoo oot1 .. too booavoo apparon\17 
ho'o t1pre4 • lU\lo bU hlCber • •••• 

Wov14 7011 tell Phol' W U&7 ., h1o pboDo 
4111'1111 lunoh bou eo •• oan aa11 h1at 

Yeah, I'll toll h1a w 4o \bat an4 on 
whore he 1 o ott on t!leoo prealuao hero beoauoo 
he auet haYo ha4 -• bao1o tor t1CUI"1DC 
UU• an4 apparon\17 there h quito a 11n1o 
41ttoronoo. 

Well, 1t he oov14 1ta7 at h1• pbono •o 0111' 
bo7• oov14 oall h1a baok •• •• • 

I'll toll h1a to 4D ..._t. 

!bank 70V. 

All r1sht. Ooo4-bfo. 
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H.M.Jr: 

Odegarde : 

H . ~!.Jr: 

Odel'arde : 

H.!.I.J r: 

Odegarde : 

R. ll . Jr: 

Odegarde : 

H. 'J •. Jr: 

Odegarde: 

l! . 1~. J r: 

Odegarde : 

- 9 -

Out of all these 117 men - Mr . Odegarde l isted 
117 - not men, but offices of press relations 
in Washington, ll7 different groups . Is that 
right~ 

There are 117 informati on offices serving 
136 &"enc ies . 

And no correl ation between them whatsoever. 

Well, t here is the correlation you get through 
Lowell Mellett . 

But i f you could be thinking very herd , and I 
think you might talk to Lowell toeay - if you 
and Ferdie Kuhn could ask t o see him and say, 
"Now who i s the very best man who has done an 
outstanding job and we want t o borrow hi m, 
rather than go out and try to get somebody new. " 

The sugges t ion was made the othe r day in Agriculture 
t ha t t~e hest job might be done by someone who 
is an administrator rather than oress relations . 

No . 1 want a fellow on that just oozes ideas , 
is going to gi ve me ten t i~es as many ideas . 
On the administrat ive side , we are all r ight . 

That was ~v suggestion. 

l•e are all ri.ght on the administrat i ve s ide , but 
this setup t hat you had - t o call for the 
second men, wasn' t it~ It was a di rector of 
publicity , isn't that what you call i t? 

Yes . 

It wouldn ' t be ·~A, would it~ 

1 don 't think so . 
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H.ld. Jr: 

Odegarde: 

H.!i.Jr: 

Odegarde: 

- 10 -

Would it be three A'•' 
I want t o eee the people o•er in Securltlee. 

Would rou bit that t oaaro 

Yea, I will do that. 

(Telephone con•eraatlon withY~. Repp follows :) 

• 
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Robert 
Repp: 

H.M.Jr: 

R: 

B.M. Jr: 

R: 

B. M.Jr : 

R: 

B.M .Jr: 

R: 

B. M. Jr: 

R: 

B.M.Jr: 

R: 

B.M.Jr: 

R: 

B.M .Jr : 

R: 

JUIIAI'J' 22, 1~1 
1100 p.a. 

Bello, llr. leOI"e tarJ. 

Row AN 7011? 

Fine, tbanlt 7011. 

It' e 101111 to be tOUCh toda7, 7011 won't baYe 
a obanoe to refer to 7011r partner - 101111 to 
baYe to uke lip 701l1" own a1nd. 

(Lausha). You know we ne•er ~ UJ'ft1· 

Ob, no. You J11tt -e down 1n the .... 41"aw1ftl 
rooa and nner talk to eaob other. 

Yeab, that' e r1pt. 

Well, now 1f 7011 bad t o Wl"1te the t1oket 
boW WOuld 7011 WI"Ue 1 U 

Well, 11; woul4 4epend on tbe aaount, 
llr. Seoretar7. 

Well, between 500 and 600 a1111on. 

Between t500 an4 t600 a1~lone,1n that aaount, 
I would do a Doo•'bor, 1 , 3/~. 

Wait a a1a11te , now. Wait a a1nute. 
Deoea'bor, 31~• , bllh? 

leab. 

What 4o 7011 f1pl'O that? 

'lbat woul4 'bo worth abo11t par aa4 1/2 to 
par. 19/32D4t. 

I •••· Bow uneae7 1e tbe aarket, Repp? 

~ tbe aarket 1t - U 1t une&t1 1 llr. SeOI"etai'J'. 
It • aw1t1111 •ar1oue new• Uea• thet will 
•- out oonoern1111 the 1•neN1 plan of 
f1aaao1111 aa4 the unoerta1a1;J 1n tba auket 
1e the tbilll tb&t 1e 11Ak1111 U IIDNt7• Of 
oovee 11; ro&l1aee U w1ll baYe to take 
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H.M.Jr: 

R: 

H.M.Jr : 

R: 

B. K.J r: 

R: 

B.M. Jr: 

R: 

H.M.Jr : 

R: 

R.M.Jr : 

R: 

R.M.Jr: 

ll: 

- 2 -

larcer _llll,e la Ule nez' rear or rear and 
a balt and ~er are watunc tor ~e 'hinc 
'o be ret1ned a 11,~e b1' 10 ~ oan baae 
~elr Ju4pen' aa to how 'o adJun ~elr 
poa1,iona and wha' the7 are .expeoted to 4o. 

Well, let ae au r ou thia : wbioh would 
atabil1&e ~e aarket aore, 1/2 ot a paroent 
note or J/4 ' •· 
I lhould ear a J/4. 

I aee. Wil l ther Jlllt 1t awar t 

I think ~7 will, 711, in that aaount. 

And 1 t 1f1ll ao well t 

It wUl s o quite well , 711. 

Which would go better, 1/2 ot a peroent or 
y 4'a? 

I would 1&7 a 3/4 in the aaount 5 or 6oo 
111111on, a y4. 

la tbat r1ghtt 

Yea, tba t' • 111 opinion . Ot oouraa, an i11ue 
ot th1a tJPe appeal• t o 70111' larcer banta 
throuput the oountrr and ~e7 &lao are ~e 
aeoondal')' aarket t or 1 ' · A ooupon at th11 
rate haan't a senerall7 w1de appeal altho~ 
1 t w1ll be .ubaor1be4. llow laat t1ae we had a 
t4 b1ll1ona wor~ aubaorip,1on and 1' ia 
rMaonable 'o expeo' we'll ha•e ~e aaae or 
po11ibl7 llilfhU7 leu and ~e allotaenta 
w111 be a l1,tle larcer. 

lha 7011 tl'l'or a Deo•ber 15~' 

lor an aaount - I Jun want 'o aake 11711l t 
olear on that - tor an aaount not to exoead 
t6oO aU11on. 

1'ha'' • right. 

An7'h1Dc lai'S~r ~ that I would SO t o a 
lep'-""· 19'4. 
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H.M.Jr: 

R: 

R. M.J r: 

R: 

- ' -
And bow did rou f1111J'e the pr•1ua on tbat' 

Between 16 and l9/ 32nde. 

o. 1. Well, Juet a .. oond and let ee epeek 
to Bell. Juet bold on a e1nut e. (falk• a•1de ). o. 1 . , Repp. !bank r ou. 

All right, Kr. S.orltal'f . Oood-bfe. 
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Muruhy: 

H.l~. Jr: 

- 11 -

I talked to Piser this morning, V.r . SecretAry, 
&nd he ha.d the same figures tha.t we ha.d for 
eYerything except the fiYe year. That is the 
basis of Eccles ' statement that p&rt of the 
staff had the same results . 

I see. Who haven' t I called now? 

Bell: You ha.ve called them all . You said you would 
~All Sproul back. 

Klotz: 

H.!.!. Jr: 

Haas: 

H.!.I. Jr: 

Klotz: 

H.M.Jr: 

Klotz: 

H . ~'.Jr: 

Yes, you told him t o wait. 

Each fellow write on a piece of paper, the 
tour of you, whether you w&nt a half or three 
quarters and put your initials on it . 

This will be a landslide. 

Do you think so9 

He peeked. 

Did he peek9 

Yes . 

Well, Mr. Bell is tor three quarters, September 
Yr. Hadley is for a three quarters . George is 
tor a three quarters. Aw, they Are all for a 
three quarters . 

Now, I am going to be very, Yery honest . I 
was leaning for the half until I heard that 
Eccles was for it . - (Laughter ) - It will look 
IIUCh better from his standpoJit, you see. It 
it is a half a per cent, he sAid it didn't 
hurt the market i f we brought in a halt, but 
if we come along with a three quarters and 
have to go about two years shorter, it shows 
how much his statement hurt. 
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Bell : 

11. \' . Jr: 

li .M. Jr: 

Bell : 

l!aas : 

Hadley: 

V>Jrnhy: 

H.Y. . Jr: 

- 1~ -

You have got a direct comparison now with 
the other financing. 

Yes . 

And what Devine said --

Of course , I never would be influenced 
by anyt hing like personal feeling . {Laughter ) 

I just don ' t see the difference , George, between 
a half and three quarters in this market . 

No, even Devine who suggested it came back and 
said three quarters was the first - you know, 
even Devine , when you finally pinned him down, 
the last word he said, 'Well , three quarter s 
was the firs t choi ce," even though be suggested 
the half. 

I think if you had a half you would give an 
indicat ion to the market that you didn' t have 
confidence in the market. I think if you stick 
t o the same couuon, it is better instead of 
backing down on' such a short term, unless you 
want to go through a lot of,explanetions to 
the !Mrke t. 

Absolutely. 

Hadley is on the l ow on all of this , but I 
think he is playing safe thi s t ime. 

(Telephone conversation with Mr. Piser follows : ) 
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H.M.Jr: 

LeRo7 M. 
P1eer: 

H. M.Jr: 

PI 

R.M.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

R.M.Jr: 

PI 

Hello. 

Bello. 

JanuaJ7 22, 1941 
1:08 p.a. 

P1eer, th1e 1a MoJ'Sentbau epeakiq. 

Yea, Ml". Seoretal"J. 

How 4o Jou t1gure a 3/~ note, I aean, to 
pr1oe 1t to eell. 

For Septeaber '44 I get a prea1ua ot 23/32n4e. 

Juet one eeoon4, pleaee. 8epteaber 144 70u 
get how auob? 

23/32n4e. 

An4 1e that JOur oho1oe? 

That woul4 be ., t1ret ohoioe, 7ee. 

::~~::~er~t:~7our~!o~~t~r:~ t1ret 

M7 eeoon4 oho1oe woul4'be a Deceaber '44, 
11hl.oh I get at a prea1ua ot 18/32n4e. 

Don't Jou think that'• a little thin' 

That a1ght be, yea. That'• the reaeon tor 
ohooe1ng 8apteaber t1ret, tbat plue the tact 
that the aatur1t1ee alreadY 1n Septeaber •44 
are eaaller than 1n Deoeaber '44. 
Thank JOU, but JOU 1ll etand b7 won't JOU 
until we set through on tb1e? 

Yea. 

Thank JOU. 

All right, 11r. 
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H.M. Jr: 

Haas: 

R.M. Jr: 

Klotz: 

Haas : 

H.!i. Jr : 

!Jurphy: 

H.M. Jr: 

Bell: 

H .~.Jr: 

Bell: 

H.M. Jr: 

Bell : 

Klotz: 

- 13 -

I gueaa that i s what we will do, I can aee 
wh:r .t.cclea wants to do a halt. .lre ;rou all 
together" 

Yes, that little difference , Kr. Secretar;r, 
that has come up in this price· - the error 
in this is larger than the difference between 
us. 

The ai r is what? 

The area--

Error. 

I couldn't tell which he was talking about. 

The area of error is smaller. (Laughter) 

I think it will be - what, September~ 

That would be mine. 

Who i s this fellow Hendricks they spoke about 
over there? 

He is the personnel man in the Department of 
Agr iculture. He has been there a number of 
years. He took Dr. Stockberger's place. He 
has been there for a century, almost . 

That i sn't the kind of man I want, ia it? 

No, I don' t think so . I think the beat man in 
Agriculture is Eisenhower; but again, Eiaenhower 
has been in the Govern.ent service a long tiae 
and it ts a little bad . The;r get their ideas 
along Governmental linea, and the:r don' t get 
an:r ideas . 

How about our own people? 
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Bell: 

H.M.Jr: 

Bell : 

H.M.Jr: 

Bell: 

- 14 -

We h11ven ' t got any. They are there, but thh 
is going to be so vast - we will take everything 
they have, but I am not satisfied. They will 
stay there . 

Well, I think this ought to be sepa.rate troa 
that thing downstairs . 

You do? 

Yea . 

But you would use Bryan? 

Yes, but I would leave him t here on savings 
bonds and under Public Service. That is a 
manufacturing end. Let's leave that alone 
and put your publicity aside on that organization. 

(Telephone conversation with Mr. Sproul follows: ) 
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K.N.Jr: 

Operator: 

Allen 
Sproul: 

K.M.Jr: 

8: 

K.M.Jr : 

a: 

B.M.Jr: 

S: 

H. M.Jr: 

8: 

H.M.Jr: 

8: 

H.M.Jr : 

Hello. 

Sproul. 

Hello. 

Janu&rJ 22, 1941 
1:12 p. a. 

We11 1 now, retreab aJ aeaory, will JOu? 
What e JOur No. 1 oboioe, Allen? 

3? . .; 

MJ No. 1 oho1oe wae the 3/~ ot 8epteaber ·~. 
but it JOu have 1n aind •• a pr1ae oonaiderat1on 
the thing that would require the leaet aarket 
readJuetaent, I would then .. J the 1/2~ and 
whil e J OU oould go out to 8epteaber '~3 on 
that, I th1nlt with that requ1reaent 1n a1nd 
I ' d do 1t t or the aborter period, poeeiblJ 
Maroh ' ~3. 

Well, we've been around the l ot and it'• 
prettJ well in agreeaent here in the TreaeurJ 
on Septeaber ·~. 3/~'• percent. 

Well, that would be •J t i ret ohoioe. I 
think it would be better troa JOur etand­
point and would be good in the aarket. 

600 a1lli on. 

6oo. 

I a that all right? 

Sound a good to ae. 

Well, it ' e eold. 

Good. All right. We' ll be ready. 

Thank J OU. 
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H.M. Jr: 

Bell : 

H.V. Jr : 

- 16 -

Row is that, Kr. Ball? I didn't tall &D1 
tunn1 atoriaa, aithar. 

Wall, it would haTe taken longer if 7ou had. 
Do fOU want anrthing before fOU go to lunoh? 
I haTan 't written an,thlng thls time. You had 
me in the dark. 

Betore I go to lunch? Just a emile. No{ 70u 
get the thing read7 and &nf time - I wil tell 
70u what I am going t o do. 
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Janue.ry 22, 1941 
11!35 a.11. 

RE BF.t'!'I SH PURCHASI Nr. PROGFWl 

Present: 

H. r, Jr: 

"urvts : 

H.I! . Jr : 

ll.r . Purvis 
J!r . Young 
Jl.r . Phillip~ 
!.Irs . Klotz 

Well, we had unbelievable success. I will 
talk a little fast ; and then if there is 
anything I overlook, Philip Young can explain. 
I am due at the Wbite House. 

Quite. 

To boil down what has happened, the Army and 
Navy are proposing to certify to the President 
of the United States that they can place the 
orders for the 883 million dollars worth of 
United States type stuff, and that i s FOing 
to - when they have certified to the President, 
the President directs Jones and Jones will go 
ahead and order the stuff. 

Now, what he is proposing to do is to order -
place an order for a third of the 883, give 
the manufacturer a firm order for a third and 
say that the balance will be coming along as 
we need \ t , because Knudsen said if they &ot an 
order for a third , they could get starteo , 
you see, of what the total amount is. The 
reason they are doin~ it so ~ingerly is that 
they ar e afraid if t ney splash the 883, it 
would hurt the bill because they say theJ have 
found a way to do it , and they don' t need the 
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0 urvi s : 

H." . Jr: 

Youn~ : 

H.''.Jr: 

Purvis : 

H.l' . Jr: 

l'urvis: 

H.M.Jr: 

Purvis: 

- 2 -

bill and they circumvent it, you see , and 
Stimson - when Jones came through with this 
t his morning without any pressure on him -
he said he worked until midnight on this. 
lie said he worked all afternoon ana he worked 
unt il midni .. ht , but when he came through with 
this suggestion, St imson was knocked off his 
pins and didn ' t know whether he was ready to 
do it . 

That i s very interesting. 

Is that right? 

Yes, that i s right. 

He was knocked off his uins and didn 't know 
whether be was ready t o do i t, and McCloy was 
verv helpful on that; and Frank Knox said, 
"We~l , whatever St i mson will do I wi ll do," 

So that there is a sort of broad authori ty to 
get ahead with 883, but to po at i t on the 
basis of placing a thi rd ana ~iving the manu­
facturer the chance t o know t hat it i s working 
out to a bigger sum. 

Oh yes. 

A bigger quantity. 

He will knoN, fo r instance - if you want a 
million 800,000 from the York Safe & Lock, 
and they know that the order is a million 
800,000 but he ge ts an order for 600, 000, with 
an opt.ion on the balance • •• • • 

That enables him to start hi s ulanning 
and ~et it going. 
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!l.'! .Jr: 

HY.Jr : 

'Phillins : 

-:>u rvis : 

J:.'' .. Tr : 

0 urvis: 

H." . Jr: 

- 3 -

Now, as to the En~lish tyne stuff, they 
oronose to continue with t hese deals of 
buyin~ up your contracts of United States 
stand arc stuff. 

tt sounds to me like Ch~airne for lunch. 

T am "oin~ to tell this to the President When 
t see hi m" at eleven . I ' just want to get this 
over to Si r Frederick. They ar e uoin~ to 
continue - 1/cGloy - buying un your Uni ted 
States standaro contracts ; but whatever money 
becomes available from that , they would like 
you to use it on your english standard stuff, 
you see , an~ Stimson said if that is not what 
t hey are ~oin~ to do, he said , "I wi ll issue 
an order to sto~ it now. ' 

In other words , if they are successful in 
"etting 45 million or fi ve million from buyinr, 
up these contr acts , they would like you to use 
that money, whatever they can make avai lable , 
for English standar d stuff . Is t hat a~reeable 
to you., 

That is ~~reeable . 

Oh yes . 

Beceuse I understood f rom Youn~ that you were 
not sure about it . · 

'.\'ell , we can manage t hat . 

And Jones i s goin to cont inue to buy un 
whatever nlants he car. That wi ll ~o ahead 
just the same . I mean , Jones will continue 
to buy any nlant that you have ~ot - I mean! 
if you have naid for a oowder factory, he 1'1111 
buy it and if you have ~ot anything else that 
you can sell , he will buy it ; and whatever 

41 

Regraded Unclassified



Ph\ lllns : 

H.'' •. Jr: 

Voun~> · . " . 
'Purvi s: 

Younr : 

P..'/ . J r: 

IU \. Jr: 

- 4 -

dollars iyou get from that will go toward 
your Eng ish. 

Now, he doesn 't feel that he can buy this wool 
for this reason, that if he bought 250 mill ion 
pounds of wool, that the wno!e western block 
of wool growers might go a~ainst this bill, 
but I got this idea some t1me ago from Lovett, 
and he thought you could ge t un a bunch of 
bankers in Hew York who could buy t his wool 
nrovi ded that this wool was st ill in the hands 
of the ~rowers or in nrivate citi zens' hands 
in Australia. 

I am afrai d we have t aken over the whole croo, 
lock, stock, and barrel. However, I wi ll look 
i nto that and see what we can do . 

••ell , if you could, and ask Foley t o lend them 
Cox on this to be l~ them , 

Yes . 

Yes . He i s an ingenious 

Cox is up on the Hill. 

Vrell , t ell Foley to vi ve 
see , to assign somebody. 
myself . 

t hem somebody, you 
I will tell Foley 

(Unrecorded telenhone conversation with 
!.!r. Foley: ) 

He says Huntington Cairns would normally do 
it , but be is s i ck; so i t will be Fiedler. 
So, they are leaving i t to us to work on the 
Enelish stuff, you see ; and t he shape i t is 
in now, if St imson - and we have got to rely 
on McCloy and I think that within a day or 
so they wi ll get these letters t o the President 
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Purvis: 

I! .!J. Jr: 

Purvis: 

I! .Y. Jr: 

- 5 -

and begin to move in on this list of stuff 
which I h.ave given them, and then if Sir 
Frederick and you and I can see where we 
can raise every dolla.r available to get for 
the ~75 million - to get i t for the British. 
And then at the last minute McCloy brought up 
the ~00 million for the airplane plant, but he 
bro~ht i t up too late . It was brought up 
too late in the meeting, and you could see 
t hat Stimson got all confused . 

It was dangerous. 

So somebody said , "Well, let's forget about it, • 
but we can br ine: it up again; but you see we 
started I think- on Vecember 2, the President 
said this is what he wanted done , and it has 
taken from now unti l the - from Cecember 2 
until now to get Jones t o do this . 

Still my congrat ulations , because I think that 
is not too long a t ime knowine the difficulties 
of this situation. 

Well, you coulrl have knocked me over with a 
nin , ~ut I called hi m up yesterday and told 
him, and t he meet ing which I thought he was 
going to come to yesterday, the disa¥reeable 
one , he ducked it; and he said, "I d1dn ' t come 
because I didn' t want to ~et upset with 
Marriner Eccles so I didn t come." He said , 
"I was 'working on this until midnight. The 
answer bas been there all the time, but he 
wouldn't do it . The way I put it to them was 
this . 

"Gentlemen, there is a billion and a half to 
be ordered; and if we do everythi~ that ~• 
can, we can raise about 10% of what they need. " 
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Purvis : 

H . '.~. Jr: 

Purvis : 

H.\: . Jr: 

t>urvis : 

H.!.' . Jr: 

Young: 

- 6 -

And I think final ly Jones bas got it through 
his head - he again went through the motions , 
"VJhy can't they put up the securities as 
collateral, " and I finally explained to him 
t hat all that collateral was up once and we 
can't put it up twice. 

1,\hich, as a banker, he should appreciate. 

I think it is in pretty good shane. 

Actually, r.erhans some of thi s getting other 
people to Knowing something about it may have 
helped. The pressure is annarently - all of 
them begin t o feel that something has got to 
be done •t o help. 

Oh, i t is a combinati on of spices which fi nally 
make t he pudding . 

Since Uecember 2. But I think it is a good 
job . I am immensely relieved. I frankly 
couldn't sleep last night. 

Well, I made up ~ mind - I was staying 
behind. I am going over on fi nancing to 
see the President. I made up mf mind - I 
have been paci ng the floor s ince a quarter 
of s i x this morning - that I was going 
to say to the Presi dent , "!lar look, I haven' t 
bothered you with this, but it has got to the 
point where you have Just got to set an af~er­
noon aside and knock thei r heads together . 
But now I can go over and say, "I have saved 
it. " But the amusing t hing was , already 
St imson kind of backed away f rom it, but I 
think he is going t o be all right . 

He wi 11 be all r i ght. 
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p,l' ,Jr: 

Durvi s : 

~.f.' . Jr : 

Purvis: 

H. '.' . ,Tr: 

'Purvi s: 

0 urvi s: 

tt .". Jr: 

Purvis: 

H. IJ . J r: 

- 7 -

~ly est tlll8te of McCloy h&s !"One un, though. 

I think the thing you c&n s&y for ~cCloy is 
that he is terribly keen to do it , and he trys 
all sorts of ways and means. 

Awfully anJious to do it . And Knudsen was fi ne 
and then another thina, ~hlch thev said, and 
1 am ~assinp, this on to you, that" after the 
r i ll eoes through, they said for the first 
time that they eJoect to order United States 
and British standard stuff, but I wouldn't 
ta~e that t oo seriously. And the other thin~ 
that they are goin~ to do - Phil, remember 
this - thev are aoina to comb your list of 
so-called ~n~lis& and they think there are 
a number of things in there that can be 
brought across the line. 

1hat , of course , is the most hopeful l ine. 

Like the Beaufort euns. 

nipobt , which is an int ernational thing. I 
was sa~in" that to J.:cCloy yesteroa~· . It is 
accepted in every country. 

!'cCloy said;' After all , it shoots and it throws 
things and if i t does for the ~nglish , why 
can ' t it for United ..>tates . " 

And it also does fort he J:.nf' lish and the French . 

He savs, "It throws thinrs so if it does it 
for the En~lish , why can't it for United ~tates. 

It is a co~on sense attack. 

I think it is - noYI, Sir hederick, if you 
would be exnloring where you can raise some 
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Purvis : 

1!. '' . Jr : 

Youn~ : 

H.u •• Tr: 

Younv: 

Purvis: 

H. lf . Jr: 

l'hilli 118: 

ll . l.' . Jr: 

Purvi s: 

F. .~' . Jr : 

l>u rv ls: 

Young : 

t>urvis : 

- 8-

money for the English stuff and then maybe 
tomorrow we can get together again. 

Excellent . 

~his i s what Yr. Young gave me this morning. 
(Referring to At tachment No . 1) 

I didn't give them --

The copies . 

I didn't think it was good for them. 

I didn't either . 

Did you have some more~ 

Some figures that George has on what you have 
ordered to date . 

Wh.en you say ordered from, it may mean that 
thi s has been taken before. 

I don' t know, but I didn 't raise it today. 

I asked for a statement last week. It has 
just arrived. They have probably been working 
together . I will urobRbly ae~ my copy today, 
too. 

1 vot this thi s mornin~, but I thought it might 
muady the waters a little bit . 

Oh, I think that could be locked away for good. 

We will gi ve you a couy of it . (Laughter) 

1t is urobably done in conjunction . 
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H.1!. Jr: 

"urvis : 

H. l• . J r: 

"urvis : 
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I think that is a good d~y's nork. 

Congratulations and many thanks ~gain for 
the determination wlth which you h~ve ~one 
at it . That would make it look as if tt 
would move after the ini'tial decision was 
taken , because that depends on the spirit, 
doesn't it? 
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The spirit was fine, and I think ~11 t he 
dinners and vartiea that you have attended 
all bore fru1t and you see, we started off by 
Knox saying, "Well, what about my plan, " and 
I said, ~rell , if you listen I think you will 
see what hanpens t o it, " but i t all went through. 

The snirit is here. And this wi ll move now. 
It is-really settled. 

Thank you. 
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II'!IIIIX JIIWICIIO 

1. !otsl NIOUDt reconrabl e fro• BriUob contre.ch 
tor u.s. t:n>• """ •terislol 

4.8 

(Million Dollaro) 

(a) !or a4Yance ~ente on contrACto ---- $430 

(b) Jor PaT8e11h tor plant faciUUeo JJ -- $109 

Total ---------------- $539 

:J. Amouats ~ bo reconred ao f ollovol 

(a) .AdveJ>Ce 1>!,7!!11h, by tranofer of 
Britiob contracto for u.s. tT.P• 
aater ial to U.S. - 'l'otal appro-
priation &Ya1lable - Var Department 
$230,000,000.00, Tielding Britioh ------ $ 45 

(b) Plaat fac1li t1eo paymento, b7 oale 
of Britiah plant fa<:iUUeo to RIC , 
yielding Britiah ----------------------- $109 

Total recoverable by Britioh --------- $154 

3. Balance aot recoYer&d --------- ----------------------- i385 

.Add1 Uoul Var aad llaq Dopartaent appro­
priation• aitht be available ao baoio ot t raaofer 
of additional U.S. tT.P• contract• to U.S. 

The ti .. required to effect a recoyer7 ot 
the aboYe euao io ao great as to diminioh oeriouoly 
the uoetulneao of the plan &a a -•111 ot reconrtnc 
fUDdo available for Britioh cont~acta. 

JJ lon-r ecoYerable 1teao excluded. 
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(llllllea DIU..) 

'· .Aaouh vpat}T ~tor lrl\ll~ 
tJP• war •ter1alel 

Jor prodnc\ - -------------------------- $346 

Jor pleat tac111t1ee ------------------ !_!1 

total -------------------

5. .AaoWih recoTeral>le troa tr ... eter of ooo­
tracte &D4 pl ... t tac111t1ie (••• 1\ .. '2') 

JaU.Dce of Br1thh tJP• cootr ach tor wbich 
oo fwlde aftllal>le ----

6, .AaoWih urgent}T required tor U.S. \7Pe 
,... •hr1alll 

Jor product --------------------------- $836 j/ 

Jor pleat tac111t1ee ------ ------- - ---- * 48 l/ 
!otal ----------== 

.A4d.1t1ooal r.quir ... nt tor aireratt plant hcU1-
UII tor cootracte to be placed alter l'lbrllllr7 ---

U.S. tJPe cootrach tor tob1ch oo tude aftllal>le 

y !h11e figure• d.o oot 1nclnd.e ~~pproxiMtelT •aoo.ooo,ooo 
of cootrach tor U.S. tJPII (plue .22,000,000 of pleat 
tac111t1ee) or1g1nallT propooed to be pleced. with the 
.330,000,000 of War l»partMnt tud.e referred. to 1.11 2 (a) 
abOTI, 

$884 
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TOo Seeretar,- llorgenthau 
?'ROllo llr. Sullinn 

SUilJ!Ctr Conference at the 1lh1 te Howoe, 
Preaentr President RoooeYelt, 

Seeretar,- llorgenthau, 
Under Secretar,- Bell, 
Nr. Sullinn. 

Januar,- 2,1, 194lo 

'lbe Secretar,- presented the President with a JMJOOrandua daali.D& 
with pending finances of soo,ooo,ooo llational Defense notee . 'lbe 
President co-nted on h::nr poor ,.. ,..re and aaJced Under Secretar,­

Bell how IIIUCh 1110ney '"' had on llareh 4, 19)) 1 and Nr. Bell replied 
$156,000,000. The President approved the t.Dediate issuance ot the 

soo,ooo,ooo llationel Detenae notes and then d.1ecuaeed the raiai.Ds or 
mddi tiooal cash in the uount or 1 bill1on dollars and the retunding 
o: lt ln.lllon dollars ot •turltiee in lf&reh. He suggested our eo~ 
sideration of a type of ·securities which woul.d be cashable at pe.r at 

all times and said he thought i t would sene the double purpose of 
(1) freei.Ds the people !rom the feer of not beins abl e to get the 

cash when they needed it, and (2) preYenti.Ds defi.ation by pre.-enting 

these bonds b'oa clroppi.Ds TeJ'T tar below par. 

'lbe Secretar,- presented the .....,rtndlllll on the legialation to 
make all fUture iesuee ot Federal securities tuabla. 'nle President 
objected to an7 IIIOV& which coul.d be interpreted aa Treasl1r)' conrtot ioo 

that appropriations coul.d not be •de beyond the stebllized debt liJiit, 

'lbe Seeret&r,- and llr. Bell explained to hila the,. woul.d han no diffi­

cul.tJin inereaai.Ds the debt liml.t and that it woul.d be lllCh eaaier to 
work the problaa ovt with Congresa, Tba President than ate ted the t no 

definite &IIIOunt to which the li.ad.t ehoul.d be increaaed ahoul.d be for­
mally reeomended by the Treo.sl1r)' and that t his bill aboul.d be a co• 

llittee bill rat.'>er than a Tre&surJ bill. 

Tbe Seeretar,- then presented the President with the ......-andua 

relati.Ds to reciprocal taxation ot Federal, State and IIWiicipal eeeurl­

tioa, The President inquired 1t this was along the linea of the Glasa 

Plan end l!r. SUlli..an replied that it wae not, that this bil,l called 
tor taxation of all fUture iaauea of State and II!Wiicipal eeeurlti aa 
by the federal GonrDMOt and tu:ation or fUture iesuea ot federal 

aecurltlea b)- the States, TM President nodded a ppro..al bat did not 

indicate whether or not this ahoul.d be a Trcuur7 bill or a e.-1ttea 
bill, 
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,._. 11 atteth' o baft of o \lU Nlatllt 

to the J11ltllo iUt 1M t'-e datu of Mao hi al 

"11•u .. r... ... ..,.lilt ., --.u- ,.._ 
tuatl._, .,, .. I,.,, •• te ~"~~'~-· .. Cas 1t 

1t .. ta •1~.,.., .,, .. , '• 
tM \111 .uu.& •• IL1l t. ..a .. au·' 

Llwtf ... ..... .. • ...... f• etW ........ . 

...U 000 ;lllh tM fo11w''ll .. JtftltiNI 

(a) It --1• tb tar. oellllc a tM . ,..u ...... ,, 110.000.000.000. .. Jr • . 
of *'',000.,000,000 ..... Jill ' ...... , 

I Uz;l 11M u.it ttl ....... ,000. Bll 

- u.tt. of ... •• 5 , - .,.,,'g 
• • .... ""•"- 1••tl " ...... 
ltiwUa Jlr n ass• aua _. I'·"• 

• 
•• d~ 

(\) It , alW ~ .... ...., ttl ... 

~I Ci .... oal _. t'esl\'t ~· 

' -
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lldlc ~ u...u.. (1) te aa u.s. ... 
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t.. t ., "- *~• ..., - Mll ... 

,_,. It .. u .. , ul (I) te U... U.. • 

aa lat.en 'urlDI u .. u u a Uus t \eala. 

(a) It ...U a~ tba s...taP7 

attM~r-.,teU..,latJ.e-= w 

&a s.1ap .... aN he• .. & ... Mll&atl• 

•"•'lv ,. tu oU - SUbp c.utieate 
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(l) It a u allel•te tM ,..UU.. 

"' a tu ,, :a1 &aM lblltaU• et . . 
MI.OOO.OOO,OOO - u. JaU.-1 Dtf • . . . 
u.lt&U• .t M,ODO,,OO.,GDO, ... as M 

ac;rr 1 U..t --'t. at tM •• &at of 1Hl 

till • ....a awb.1n , ... lnia' ... 

tut ut tw tM ;assn at rcUr'-1..,. 

& tift I liP,...~ ll3f JaU~ Dlfnn 

*'pU .. lane' •'• .. taU~ Itt n 

..._ u.lt&U... 
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& BILL 

To a.MDd t be See~ L.l.bert7 11-s Act , aa 
aaen4ecl, aDd. tor ot.ber FiiO•••· 

Be i t fD.1ct!d bY tbt 5!M\t oR' Inc: 9( he 'Mk\1!'! gC' SM 

Unit.!cl Stat es ot •• riM iA re yw ••• t'e'· ft.\ U.S. let ~ M 

cited u tbe ?llbllc DMt &ct ot 1')41. 

Sec, 2. s.eu aa 2l(a ) ot U. Sac • L.l.ta.rt.T llolld &ot, u • '"• 

ia hereby turt.bar &Mftdecl to Mild u tol I -a 

•s.c. 21., 1ba t aM - t ot obllpUou 1NlM4 
under tbe autbor1t7 ot tla1a &ct Mall an •z aS ia 
the at:erepte w~ at. 
&117 .... u.,• 
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Sec. J , SeeticD 22 ot tM s ac • L1llerV ._. &at, u • 'd (V,a,o., 

titlo J l , eec, 7S7c) u bareb7 e '" to Mild u t~a 

•Sec, 22. (a) 1ba SeC1nt.az7 ot U. "--7 u 
autbori&ecl t o u .... , rr- t U. to tu., tbzoo11P tile 
Pooto.l Serrtce or otberwiM, lbUted Statu aaYiJI&a 
bonde aDd. U.Utecl Stat .. !'nanr7 aYiap OC'Utloatea, 
tbe proceeda ot wh1ob &ball be aftllallle to .n -.., 
IO<pendlturee alltborl&ed b7 law, aa4 to retln -.., INt­
•tancUDc obllptlaaa ot tM 11111Wd Stat.M bearS~~~ 
illtereat or la•ecl • a 41acc•t. -...s.a. 11M~ 
iaeue aDd. Ml'1ea ot tile eaYiJI&a bcmda aa4 tile •YiJI&a 
certlticatea 8ba.U be ia .... t-. aMll be ott....S 

ill 8\lOb _ te, INl>JMt. to tile Ullitatlca ""' =·- "' 
eeCitioa 2l ot t1a1a &e~t, u a Sed, ud all be u•d 
ill 8\lOb -- ud nbJMt. to..-\-. aa4 OCBllU­
coneiatent 'dtb lllll>aeott.a ~), ~o), ud (4) Unot, 
&Dd illcJucttnc -.., rMtrlotl- • u.a1r t.nut•1 aa tile 
S.cretazT ot U. '"--7 aT trc. tUe to tUe pnaelriMe 

•(b) Sa'I'SIIp bcmda ud eaYiJI&a certltlatee aT lie 
iuuecl aa .., iat-~ial baau, • a 41t1Jat. ba&U, 
or"" a ecwM•Uaa ia.._..~ ud 41al eo -...s.a 
aDd. llball. •tare, ia U. - ot bcmda, -' -. ..._ 
h eat7 )'MH, aa4 ia tile- ot oerUtlat.ee,-' _. 
than ten )'M1'8 rr- U. .sate u ~ wiWlla 1a r '• 11141k 
bonde aDd. aertltioatea &a7 be Ml4 at _. prUe • prU., 
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· - :"<! e::.ed be~ore mturi tO)' UI'On cuch ter:o:s ~nd conditions 
t , ., ::euet.c.r; o! the Tr8hllUI')' 111/JJ preacr1be• ?ron ued, 

•;-,. t t:1 e i nterest r~ote on, and the i cnue price of ""Yin;;• 
b ,..., ._114 ""vir..:; a ce r t 1ti er.tea nnd the term• upon which 

t'.e:l • ':! l•e redeeoed ahiU.l be cueh ec t o :.rr ord '"' in-
vo t.::l'lnt 71ald not in exe••• or three per centw: pe.r 
• llrl&:l, CODJ>Ound.cl seaiaft~U&l.l;r • 'l'be deno<dn< t.iona or 
c•.viOC:3 b<IDUS and of aart.Gga certitie<~tea aball be aueh 
• t.'>c Seere te.ry or t.he Tre&~NrT -:r !roe t.1.:>a to tl=e 
et.endne and ohall be erpresMd in te...., ot the!: Mturit;r 

Ttlue~ . 'lhe Secrot&J'y or the rr-..ur,- 1e authorized, in 
hl" diacreti on, <>t e.rs:r ti:e or t'rOII tia:e to tiloc, b)' r~­
t1on to fix the aaoWit or ... n.age bonde u114 1!4Yitl;la cer­
tif i"tea ~t ~ b e held b:y eey one peraon et "IV one 
time. 

• (e) The SecretA>ry or tho Treai!W"T ~. under t uch 
r eJUlrl tiona and upon INCh terM aDd eoll41 tioM cu1 be m7 
preecribe , iaGUe, or eeuee to be issued, at.aa-p£ , or cay 
provide UO' other ~ to ertdeoce ~nt... for or on 
eccoW>t of the ""rlnca boDda end ~nne" certiti cates 
cutborU'!d by tAla sec tion, aDd hll raey, in bi o d.i~:creUon, 

we prorl&ion f or thll e:xc:l>a.n6e or carlno;: cert1!'1eo teo 
for ::arlllba bonda. 

• (d) :·or purposes of t..:mt.l.on ~· increment in 
Tnlue reprecented b y the d1tfer ence b etween the pric e 
!"'id o.nc1 t.hc r'!d8.11Pt.l.on Yal.uc received (whe ther at or 
before •turit;r) for Clll'rilll:" bo'!ldcs e nd llftYin:;• c erti­
f1Clltu shell l:e con:siderod ... interest , Tho c:.rlnca 
bordo and the ""rt.aga cert1t1catee chall not. bear the 
cir~tion priTile£e. 

• (e) The e ;>;noo;lriation tor expen:e r. ;>rortded by 
~ectton 10 or tAla Act and e:xteDded lr.; the Act or 
JUne 16, 1921 (o.s.c., title .31, oec&. 760 end 761) , 
•hall be afti.J.Ab1o tor eJ.l neco88ll%7 expenaee under 
this section, l\1111 the SecretflrT or the Trelllllll')' 1e 
llUthor b ed to edw.Dce, rroa time to u .. , to the 
Poe~ater G....ral troa ouob eppropri.at.l.on aucb 1111118 

• • are ebom to be r.quired for the expenaee or tho 
Post Offic e Depert.Dt, in connect.l.on rl th the bruldlillll 
of bollda, cert1!1oatea, en4 ata.pe or other -na pro­
vided to ertdence ~nta. 

• (t) Tluo boucl ot truateee or t!le Postal Se'l'iJI;;a 
Syatea b e.uthori~ed to per.it, subject to 11\lCh regulll­
t i ona ae it ..:, rr- t1Jae to ti .. .,., preocribe, tho with­
drii-.J. or deposita on leu then aixt;r dqc ' Mtice tor 
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~he . W'">OSO of ocqu1r1nc 86Yill£B bonds 4Dd Mrtnce 
c• ··ttrict.tos which ...._'J bo offer ed b)' the S.oret.luT 
~! t :1e Trer.!IW')'l nnd 1n such caMe to .X. P"11MDt 
ur t nl.erost to the dtd.e of withdrllwul. wbether or not 
, r 1yul • .r interes t peyunt dtlte. llo 1'\lrt.Mr origi.a<U 
t..ouo or bonds c.uthorhecl b)' aeet1on 10 ot the Act 
•o- rovecl June ::s, 1910 (U.s.c., tlUe )9, M o . 760), 
,iU.u be ;:c;<le after J~ 1, 1935. 

• (g) At the requent of the Secret.ur)- of the 
Tr &"our;,· t he Poot l'lne tor Oenoral, under eueh regul.t•­
~~~"" , .• he 1"'\Y l<re eorlbe, shall require the emp1o7eoe 
of the Post Off ice Dopurtment nnd or the Poetlll S.rrtce 
t o rorforc, rltbout extru COOJ)eDa&tion, such fiaCGJ. 
.goncy oerv1ceo ne I1Jil:3 be deei r nb1e " nd prnctleeble 
\n c~nMcti'>n rlth t he 1uue, delivery, e&tekeepin&, 
rede:Lt.ion, or ~nt Of the aGVin&B bozlda Uld MVin&& 
eertificlltee, or 1n connection rlth an:r at.!<npa or otber 
ce:.ns provided to evidence ~te. • 
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Sec. 4 (a) . llotrltbot.andinc ~ other TO'fieioa of luw all obllcatioM 

i r.:••aod ·m ·'e r nuthor ity of t he Second L1berly Bond Act, aa • ...,.,..,, Uld all 

obll.,.t.ions \'lhich b)' t heir t e noa bear interest or which are eol4 on a 41 ... 

count b .31o iB•ued UDder 1tuthorit7 of 8D:f other lew b7 &1Q' ~t.elltr, 

c>r .>e:-r.t l on or <.gency of the United Stetee or b7 &liT otber .,.,.,-eu- or 

e:::t1ty e re<. ted b7, orp.nhed \mder, or .. tebllabe4 pw-auant to autborl.V 

c<>nt.:linod in, en;r J.c t. or concn .. ahall, u to both priDcJ.p&l aD4 ~ 

oa· ~ther l ncrecent, be eubject to all t nzee now or he.....rter iapoH4 lit' 

the United Steteu Ptotldf4, That an:r .uch obllpt1one .midi the ~W 

~·t. .tes or uq such 1IUI~tal1t7, co.-,orat1oa, aceDCT or •Uv bu, poUr 

~? t'te etrective dete ot thia Act, eont.r..ct.d to 1._ at a tutwc claM, 

~ • hen 1a....S be4r eucb tex ...-ption ;u-ivllep e u are ~ 1a U. 

1• ~ aut.bor1&1nc their 1aeuaacc, 

(b). The ?rovi•1oaa ot th1ll aect1on aball, with rupec::t to ..... • 
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11Gn L1ono , be coneicle...cl lla w:ll~Ddntory of and eu:>rlementury to t hll res ­

pecUn Acts or pcrta of Acta authorhinc the h aunnce of aw:h o'bli!;lltiona , 

• • e.endecl :~nd euppleMnted. 

S.c . 5. Section 32 of the Act a !'roYecl J un!' lJ , 11~8, ::s IUIIendecl 

(u.s.c., title 31, sec. 7S6)J eection 6 of t he Firat Libe>·ty Bone! Ac t, , 8 

a~~on..!ecl (u.:;.c. , title 31, r.ee. 7 55); &eetion 6 o f the Second Liberty Bond 

Act, "" Wllencled (U.s.c., titlo 31, nee. 757) ; oection 5(d) of the Secontl 

Libert y Bond l.ct, na .... Ddecl (U.s.c. , t i tle J l , see . 7S4(d)) ; " "d s oc t ione 

J()l r.ncl .302 or title III or the Revenue ;,ct ol' 940 (54 Stat. 526); are 

ho re 'b)' repee.l.ecl. 

S<tc. 6. Hotldn;; conto.1ncd 1n tid:: Act sh.Ul be deenecl to d ter 

or o.mond in M:f wey tho t crma of uny or the obllr,n t1onn cle Reribed i n 

u ction 4 horeor, iuued r r ior t o the effective clute of t his Act , or t o 

U.pU.r or ot.berwiae &ffect ~.ZJ;f rights, pr1Yil.ecee , or r eoecliee e.ecru1"6 

to the holcJere Of 11\lCb Oblii!'t i one UDder the tame thereof or Wider the 

l nn authorizing their ia.uN~ce. 

Sec. 7. fhia Act ebal1 beooae effeeti To on ~ho fir st dny of t he 

"'onth follorlDg tiM date of ite a ppron.l by the Precident. 
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!JEJS.)PJJfDUJ! F on TilE PRESIDE!iT 

!here h att,ehed a bill relating to th. 

atatu. of atate and mm.ielp&l obligation• fl'Ol!l tu 

~tandpoint of exemption from tu:at!. :.~n wi\ l ch I pr opolt 

to reoo~nd to Concreaa it it meeta with your 

appranl. 

The purroae of the bill ia to proYide th.t b&l.&nce 

ot the legi1lation neceaaary t o enable ua to ooaplete 

our program of elilllnation of tu:-ne~:~pt aeouritiea. 

Thia purpose would be aecompllahed bya 

(a) uakinz obli~tionz iaauod in the 

future b7 any State, 1errito~-, ouniei palltJ, 

or other publlo bolll aubjeot to lneoge t&ution 

by the Federal Government. To permit public 

bod101 to take adnnta;:te of favorable market 

condition•, provision haa been made for tu 

retlmdl nz of ouhtanatnz callable bond• with 

tax exe~tion tor t he •~ peri od as the 

origl..nal inue~ 
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(b) Coueat to aoa-dher1.a1Dato., 

tuat101l br Stat11 of the 1Ahreat Oil all 

Federal obllgatlon• le~ue4 1A t he htve. 

I think it would \a good atrateg to han thla 

bill aoted upOD b7 CODp'lla after Congr111 baa aott4 

upon the propoat4 bill baling wl th the tuable ltatu 

of tutiU'e Pt4enl aaovltl••• 

' 
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I (1) DtiliiSf Cll 1IUftD lhfll ~11.1'1-, --tlillll 

-• .....tft<l u ~•,.... o'illptS.. ot •• _._. 

.... " lt .... ta•-· b bll'MN ta .... u... .... 

.. ouoa 22, 11114 lt ..... U. An at!Mftelac U. l .. u fill 

l'lloOil e\Ucatl.ou, u r 'II u4 ftppl-tea (IM]vtac 

\be ...... toq - ftppl_...,. ,...n.l- ., .... loa ~ 

ot ~ Panlo Do)t .n ot 19111), Rell tat-n le ._... 

boa~ \a, 

• (2) DIIIDS! 011 CIILlaAS'IO. at lll!lllllftU.lrDS at 

!111111fD IU!II,-fte _. NMift<l .. tat-n ..... 

• w .,.ts- ot a ouper•a. erpal&M ..... An ot Oosll"f••• 

lt (.A.) .a CIII'JIW&U• b a lan._..allt7 ot tile 'llllltM 

U atee (u wt...4 ta .. u. U'<\)h at (I)..- tat-n 

h laltl ..... ta '"" lM- ........ loa 221 .... (0) ..... 

tile Mt a\borlslac ~ h- ot na •'lllcaU-. u hf 

... n,pl-'-A (taal""lac -- ...... *-7 .... ~ 

JII'"'US.. at'"''-~"" u. ~u. Do\t An"" 19111) ...... 

ta ..... , " ...... ,.... --.1 ..... 

.... 11. a.na. m ., ... IatonaJ. .._ .... " 1 • ., lir 

taeon~.ac anor •h • nt.a (a) a _.. n~~Mnt.a to ""' .. ,,,_. 

1
(\) W ftA Iti:IUSt.-lat-• ...- ontc•'- le.., 

(1 ) ...,_. h17 1, 1!JIQ. lira lt&to, fwritii'J'o • .., po1Ulea1 

IIU&hlel.a \~tenet, • U. lletriet ot 011•1.a, • _, ,._, 

n taeu-.taUtF fll _,- v -• 1111 u. r.....-Saa • 
(2) lir a ...,.,.u.. e:a ,.., ._... """ fill ...,_,, lt ...,. 
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h» 30, 1941 o11.1a \ba Ual.\el haw• .,. ~ ac-q ... 111.1u­

aeA\all\J \harM! baa pl'ill' •• ol'lull 30, 1941 oeatnoMI to h .... 

a\ 1 tuture cla\1 wt.U. "* \u u.p\loa prhUapa wt.\h nlpll\ 

t o \aAUOA 'q IZI6 lwM, •-'T• .ml.o1pall\J, er '--1 tazlac 

auU>orUT •• an p~W ln \he law authorhtac \halr h-., 

u aMIIacl &.114 nppl-hcl • .t.a uMcl 111 \hh oub-Uoa, ~ 

or 1u\.....,.tauv af the Uai.MI S\atea hool ud11 ezq oorpora\loa 

of \he Ual\14 S\a\11 &.114 ezq oorpon.Uoa ar ea\U7 onaMI 'q, 

orpnlsM ...,or, or oa\aliUIIb.lcl purouaa\ \1 au\horl t.7 co "'*1M~ 

1D, 1A7 Ao\ of CoD~:"•• · 

( 'b) f or the purpoaea of W• aMUo-

(1) Ill cle\a1'111J11DC wtuo\har aa o'blip\1011 h lii'UI 

af\11' .l'alll 30, 1941, U obal.1 'oo oou1411'14 • • l>l h .. at 

an ... INOh elate 1! ezq parl of Ul• pqMat \btrefor 11 ,..... 

ollftcl 'q \hi o'blipr after noh elate, or cl1l1nJ'7 \blrecf 

11 lllo4a 'q \he obllpr afhr ROb cia ••· 

(2) O'blipUou wbloh Mn17 raplaol loat, m\llaMI, 

41fuecl, or 4aaVc714 o'bUp Uoae , or obUp Uou of l.aJ'Cd 

or ..Uer ~.naUou, &.114 obl1t;a\1ou la recllterlcl 

fora or wl.\h ocnopou wldoh •n17 raplaee obllp\loaa wl.\h 

0011p0111 or la J'IICla\II'M tora, aball 'oo \natat aa 1! \hiJ 

were \he obUpUoae raplaolcl. 

(o) ~ p~elou of thll IM\lOD obal.10 wl.\h h8J>II\ \e 

IA7 obllp\lea, 'oo aoallclencl al -Ddato1'7 If u4 IN!IP1-a\&J'7 

\o \he h8PIIUTI J.ch or par\1 of J.eh n\horldiiC \he lii'M of 

nab o'bUpUea u aMD4e4 &.114 npp~W. 
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H.M.Jr: Hello. 

JanuarJ 22, 1941 
2:)6 p • • • 

71/ 

Cong. Dougbton' e 
secretary: Yea, air, Mr. 8eoretary. 

H.M.Jr: 

s: 

H.M.Jr: 

S: 

H.M.Jr: 

8: 

H. M.Jr: 

8: 

H.M.Jr: 

Ie Mr. Doughten in town? 

Yea, air, he ie. 

Well, I'•e got t o know whether he oan come 
tomorrow aor n1ng or not . I'Ye got 
Senator Barrieon, Senator George and 
Mr. Cooper all tied up. 

I know that he oan ccae but I will contact 
h1a troa the floor iaaediately, Mr. Secret ary, 
and then oall you back. 

I w1eh you would. I've really got to know. 

All right, air. I know that he 
I ' ll confirm that i .. ed1ately. 
o•er there myeel t . 

And will you oall back? 

can but 
I'll go 

Yea, air. I'll go o•er there right now. 

Thank you. 
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R.li.Jr: 

Operator: 

Robert 
Doughten: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jr: 

D: 

H.M.Jrl 

D: 

H.M.Jr: 

D: 

H.X.Jr : 

D: 

Bello 

Con,reee.an Dougbton. 

BeoretaJ7, th1t 1e Bob Dousbton. How are 
JOU, BeDJ7? 

I'•• all r1sht. Bow1re 7out 

r1ret rate, thank JOU. I Juet , through ., 
eeoretaJ7, sot Jour k1nd 1n•itat1on. 

Yeah. 

What' a the oooaaion and bow lons will we 
probabl7 be down theret 

Well, the oooaeion 1e th1e: I aaw the 
Preeident to\U,f and we need aoae oha,ea 
in our l aw about raie1ns our .one7. want 
to draw JOU.r attent1on to \be t-act that 
we're approaob1ns the debt l ia1t. 

Death l1a1t. 

Debt l1ait - not death. 

(Laugh) Well, I 1a slad 1t 1 a debt, not death. 

llo, death and taxea, Th1a ia debt, and then 
tb1e queation about tax exempt• on Oo•ernaenta. 

Well , that'• one thins I'•• been th1nk1ns I'd 
coae down and d1eouu Y1 th JOU and aee 1t J OU 
were SOiDS t o preaa that and 1t eo we'd bet t er 
set at it. Ve'Ye s ot a tax bill - 1t we're 
not wbJ 1 t wouldn't be eo 1aportant. 

What are 7ou doins around 9:30 toaorrow 
aorninst 

Well, theee lational Detenee people wanted 
an aaena&ent to th1a exceae pr ot1ta tax bill 
and the7 want it done - aet through Congreea 
before the 5th of rebruarf. There'• a dead­
line there that thef eaf baa ac t to be 
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B.M.Jr: 

D: 

H.M.Jr: 

D: 

B.M.Jr: 

D: 

R.M.Jr : 

D: 

R.M,Jr: 

B.M.Jr : 

D: 

R.li.Jr: 

D: 

R. M.Jr : 

D: 

R.M.Jr: 

- 2-

l't80'fe4 or U'll baaptr \heir .. UoDal 
Deten .. propwa. I 1n\J'oduoe4 a Jo1n\ 
Re1ol u Uon t oda7 and wa1 co1na to oall 117 
Oo•i the 1n \ht aorninc at 10: )0 bu\ I 
oan do u a l1Ull later. I hann't oalle4 
1\ 71\ and Of OOUI'It I 111 00&1 to JOUI' 
•••Una. 

Well , 1t JOU oould be htrt at 9: )0 -
1f J ou're not htrt there'• no Ult haY1ftl 
an1 ... una. 

Bow' 1 that? 

It J OU don't ooat, there won ' t bt &ft7 
•••Una. 

Well, bu\ I'll ooat. 

All rigbt. 

We 111 probtbl7 bt down there an hour or 
t wo, won't wet 

God, I hope not. 

Well, probablJ how lone would 7ou expeott 

Oh, an hour. 

9:)0 t o 10:)0. th1nlt I oould tafel7 oall a 
aeetins tor l l:OOt 

I think U would bt taft . 

Up here? 

te1, 11r. 

Well, I'll J•1t oall IIJ ... unc then tor 
11:00 to oon1id1r 117 Joint Re1olution . 

Pint. 

Who all w111 bt in oUI' attune toaoi'I'Owt 

Well, 1t it 1 1 .,rttablt \0 JOU, I though\ 
I'd l:la'ft hnator Barri1on , hnator Gtorc• 
and J trt Oooptr. 
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D: 

B.M.Jr : 

D: 

H. II .Jr: 

D: 

H.M.Jr: 

D: 

H. IC .Jr : 

D: 

R. II .Jr: 

D: 

B.M.Jr: 

D: 

R.IC.Jr: 

- '-
Al•:r• bapp:r to ba'la hnator llai'J'1aon, oh, 
:r••, an4 hna tor Cleo I'&• an4 J tra Cooptr. 

'ftlat 1 
• about all unlaaa :rou ha4 ao.ebo4J 

1n a1n4. 

Mo, I woul4n' t hue an:rbo4J unla .. :rou wante4 
to 1nY1te ol4. aan 'l'oa, Be 1a the 
rank1DS Daaoorat. He'• not - •• haYen't 
oraan1ze4 an:r aub- ooaa1tteea :ret :rou know, 
but I th1Dk he tol4 •• be waa C01ng hoae 
to4a:r an:rhow. 

Well, tbaa, tbat lea.,.• hia out. 

Yeah, be' a a1pt:r 1004 al wa:ra an4 I think 
woul4 appreo1ate a 11ttle reoogn1t1on. I 
th1nk be baa felt a little hllrt that ao.e 
bo:ra bel.ow h1a on the ooaa1 ttee ha•• :-eoe1.,.4 
aore reoogn1t1on altbouch be baan't ooapla1ne4. 
He'• one ot tbe loYel1eat ohal'aotere 1n the 
worl4. Well, all r1gbt, Juat wboeYer :rou 
want to 1n'l1te , :rou know, 1a alwa:ra aat1a­
taotor:r an4 pleaa1ng to ••· 

Well, 9:)0 toaorrow a orn1ng? 

At :rour ott1oe. 

Iu. 

I'll be there an4 1 111 aet a:r aeet1ng tor 
ll o 1 olook. 

Won4ertul. 

An4 than :rou think I'll be able to get baokt 

Xea, a1r! 

!bank :rou 'llrJ auoh. 

'ftlaDk :rou. 
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RE DEBT UKIT 

Present: 

H.M.Jr: 

Kuhn: 

H.V.Jr: 

Kuhn: 

H.V.Jr: 

Schwarz: 

)(r, Bell 
)(r, SulliTaa 
)(r. Schwarz 
)(r, ](ulm 
)(r. Fole7 
)(ra. notz 

JUU&I'f ~. 1941 
SrOO p.a. 

While I aa nl tiug tor Bell to c01111 in, 
what did JOU do on the Hill? . 

we couldn't get to Blooa until after the 
hearing. Be aaid be would han to call 
hi a co.m ttee together 111d put that in the 
record before releasing it, eo he held up 
the press nleuea. That DillS we are going 
to haTe to hold up the letter to Tinkhaa 
until we get word to ~·· 

You don't lmow what happened? 

Jot alter that. 

Be h goiug to let 7011 lmow? 

We will get woril but u aoon aa tbe c~ ttee 
haa apprond that aa a part ot the record. 
Be avggeated hol41nc 1 t up until Frl4q or 
Saturdq, and we urged hla to apeed 1 t alone 
becauae the longer that difference lD the 
Federal Reline tlgvu ana OUI'I 11 -­
reconclled, the aore edltorlala we 14ght 
.han, queatlou. 

# 
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H.tf .Jr: 

- ll -

He said he would do i t . 

I am trying to clear a half dozen things. 

Dan, tomorrow morning at 9:30 I expect 
Harrison, George - I have heard from them. 
Also Doughton and Cooper . I haven ' t heard 
f rom Doughton, but I have got his man on the 
f loor trying t o get him. They are coming in 
here at 9:30, at which t ime I am ~oing to put 
up what we talked to the President, and I 
want Foley and Sullivan here; but I am looking 
t o you to have ready for me what we took over 
to the Pr esident, except t o change it so that 
we won't ask for a fixed amount . We will draw 
their attent ion to the fact that i f we borrow 
all of thi s money, we wi ll exceed the debt 
limit ; and we are just bringing it to their 
attention, to have i t read t he way the 
President asked us to do it, you see, which 
leaves it open. But we will carrr it out . 
I expect t o tell them that my vos1tion is 
that I would l i ke to see it ra1sed to an 
amount equal to what has been appropriated. 
So there is no misunderstanding, I am looki ng 
to you to have i t here at 9:~0 . 

{Telephone conversation with Kr . Doughton 
follows: ) 
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Sulli n.n: 

R.M.Jr: 

Sullivan : 

!I.W.Jr: 

Sullivan: 

H.M. Jr: 

Sullivan: 

llell: 

H.J.!. Jr: 

Bell: 

R.V. Jr: 

• 

- 3 -

I think it is Toa Collina froa Brookl711. 

Did 7ou know about this' 

Tbia is an ~endaent which merelr allows them 
to go be7ond February 5 and cert 1f7 these 
defense things . 

This isn't the thing t hat you talked about 
after we l~ft the President~ 

Not at all, sir, and we are keeping strictl7 
out of t his. You remember the{ tried to get 
Treasury in l ast summer, to jo n in the 
certificati on, and so when Yr. Greenbaua 
came over, I told bia that we neither approved 
or disapproved. We interposed no objection, 
so we don't want to get i n on i t. This is a 
defense matter, and none of our affair. 

Oh, this is where all those three agenci es 
certif7? 

That ia rifht, and they haven' t been able to -
I think - don't know. Have 70u beard about 
tJ11f;hing being decided on it, Dan~ 

No. 

Then if the7 are having a meeting tomorrow, 
it is very timely that we have this meet ing 
i n the lllorning. I have fot a call in for 
tlarkley and the Speaker o tell them about 
this •eting . J.thr eight years I learned 
a little. ....... But I a looking to you, 
Dan, to have that thing. 

Tea, I will have it. 

All right, We will have the s~e thing we 
took t o the President, ezeept 
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Bell: 

R.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.M.Jr: 

Bell: 

H.M. Jr: 

Sullivan: 

R.li.Jr: 

Fole7: 

H.lf.Jr: 

Fole7: 

Bell: 

- 4 -

Current f inancing. 

We won't •ntion a figure. Now, I think we 
ought to show them what the borrowing is 
going to be just the wa7 it was in that 
thing, for alx months and 18 11onths. 

All right. There is 17 billion dolla.rs piled 
up there for financing . 

Would 70u have a figure - what the figure 
would be if it included - to raise the debt 
up to the a110unt o! the appro~riations . 

Sixt7-three billion dollars 1! 70u include 
the esti~~ates in the Budget. 

Because 70u know Harr1 Burns said he would 
go along . 

Tee. 

Now, do 70u (Sullivan) want to ask me 8JIT1;hing 
between now and 9:30 tomorrow 11orning? 

No, sir. 

Do 7ou, Ed? 

lfo, 

h7bod7 else? 

ire 70u going to use the S&ll8 bill, Dan, 
except just use the figure out, or are fOU 
going to usa the other one that doesn't ~~ention 
a117 figure? You !mow we had it both wa7s, 
1uterdq. 

Jo, we will use the bill with a blank figure . 
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H.!!..Jr: 

Bell : 

Schl'lar z: 

Bell: 

H.M.Jr: 

Sull ivan: 

P. . \~. Jr: 

Bell : 

P. .!.!. Jr : 

- 5 -

The Secretary, I think, made i t quite plain 
to the President that he tho~ht a figUre 
ought to go in , but we wouldn t put it in. 

The President tried his best to - doesn't 
want the Treasury to name a figure , and he 
bas changed a l i ttle bit from hi s Bud~et 
message. He wants us to say that it ts 
Congress' responsi bi l i ty. I have done that 
consistently, Ed . 1s t hat right~ 

That i s right . 

! ou have done that i n all your publi c 
statements . 

And l think the f i eure ought to be fixed 
up at this meeti ng tomorrow and ought to go 
i n that bi ll when they int roduce it. 

They wi ll mention a figur e, but I can ' t go 
along with the Pres ident on thi s. 

He also said t hat was t o be a commi ttee bill. 

They are all committee bi lls. 

Yes, they are al l co~ttee bills . 

79 

Exceot those bi lls whi ch are Foley Bills . (Lauehter) 

Well , that i s about al l. Ed, you have got 
word that you are t o go ur with me on the 
Bill at 3:15 tomorrow? 

Foley: Yes . 

H.Y..Jr: All right. After thi s, 
I am ullder the weather. 
anything else for me? 

I am going home . 
it!ls anybody got 
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Kuhn: 

H.l!.Jr: 

Kuhn: 

Sehwart: 

H.M.Jr: 

Bell: 

H. V. Jr: 

Bell: 

H.M.Jr: 

ilell : 

H.U.Jr: 

Foley: 

H.V.Jr : 

Foley: 

H.J.I.Jr: 

- 6 -

You asked 7esterda7 tor the full text of 
whet Bell said about the direct inTestaents. 
I haTe been through it, and there i s nothing 
in a long speech on that subject except what 
was in the newspapers. I baTe it here if 
you want it. 

I would hate to see it . 

There is no need of i t. 

I brought along the text of Noraan Thoaa' 
talk this morning. I don 't think JOU need 
that either. 

No. O.K., gents. 

Then JOur three o'clock meeting is off? It 
is Federal ReserTe. 

That is very mean of you, Dan. 

It is all right with me. I would just put 
it in the safe permanently. 

Why? 

I don't think I would pull it out until I 
han to. 

Oh I am, but I a not going to answer it 
tod&J. 

Ia Hull going on first or la this juet a 
preliminary? 

This is a - What do you call it -­

Rehearsal. 

Rehear.al. This is a atN.tegy meeting tomorrow. 
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Foley~ 

H.M. Jr: 

Foley: 

!(uhn: 

Foley: 

Kuhn: 

H.!l!. Jr: 

- ., -
Oh, I see, I thought we were appearing. 

No, this ia a strategr meeting. 

Because I had to call in for Barkley to flDd 
out what happened, but I got ;rour Msaage 
so I canceled the call . 

)(ondq mornl.ng I think they start. 

Oh, is it? I didn 't hear. 

It waa just on the ticker, 

Oke;rdoke, gents. 
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H. II.JI' I 

Sen. Al'btn 
BarltleJI 

H.JC.Jr: 

B: 

B.JC.Jr: 

B: 

B. II.Jr: 

B: 

H.M.J r: 

B: 

B.M.Jr: 

B: 

B.M.Jr: 

B: 

R.K.Jr : 

B: 

R.M.Jr: 

B: 

,......, 22, 1,_1 
3119 , ••• 

Bello, B.nrr ~lkiAC· 

teah. 

Alben, JuU to lr.eep ., l1ne1 IU'al&bt w1 til 
JOU, ta.orrow aornlnc I'•• allr.t4 larrlaon 
an4 Qeol'l• an4 Doucbton an4 Jere Cooper to 
ooae 1n to ~ about 1oae ltC11lat1on we 
nee4 on the 4e'bt u.au an4 on tb11 tannc 
Fe41ral. 'bon41 an4 eo forth an4 eo on. 

teah. 

low how woul.4 J'OU l11r.e ae t o lr.eep J'Oil poete4 
10 tbat I oan sn JOur a4Y1oe' 

1lbJ', all. rl.pt. I 14 'be sla4 tor J'Oil to. 

Voul4 JOU wan1 ae to 4o 1t 'before toaorrow 
or after the ... unc toaorrow or bow woul4 
J'OU l11r.e ae to 4o 1t' 

Well , •ftTW&J' JOU want to. 

Well, J'OU tell ae an4 I'll 4o 1t the waJ ••••• 

Well, -.,'be J'OU 1 4 'better walt until atterwar41. 

An4 then set 1n touob w1 til J'OU' 

teah. 

0. J:. 1 MGaUie ..... 
It JOU want •• to -• to the •"tinS, I 
oan 4o thtt. 

Oh, I 14 loYe 11. 

Will, wba1 11•• 11 11' 

9:30, a1 the !I'MIUI'J· 

Well, lt JOU wan' at to 4o 11 ••••• 
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R.JC .Jr : 

B: 

B.M.Jr : 

B: 

H. IC. Jr : 

B: 

H.M.Jr: 

B: 

- I-

lfeU, I beeUa'e4 U aat JOII "-•• I 
uow uw 'IIIIer 1011 are. 

lu' ''111 I oan ''' ~ 1Dtor.a,1on be''•• 
r1p' ~r• ~ I oolll.ll - ull la'fl 10111' Uae 
' oo. 

lfeU, 'ba' woalll be won411'flll. . 

All r11b'· 

9 : 3(). 

9: 3(). 

'fbanlt JOII 10 1111Gb. 

All rlch'· Gooll- bJ I . 
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H.M.Jr : 

Operator: 

H.M.Jr: 

sea Ra7burn : 

H.M.Jr: 

R: 

R. N.Jr: 

ll : 

H. M.Jr: 

ll: 

R.M.Jr: 

ll : 

H. lt .Jr: 

ll: 

R.M.Jr: 

ll: 

Bello. 

Speaker RaJbUI'n. 

Bello. 

BanrJ7 

Yea, ea.. 

.JaD'!&J'7 22, 1~1 
)125 p.a. 

84 

Dovn 1n our D1etr1ot we han a oh1ef bank 
e:ua1ner who hae reaohed the Nt1r .. ent 
age. •ow there ue a lot of bankere wrtt1ns 
about b1a and eo f orth and eo forth. •ow, 
it JOU feel 111te exten41nc U 1lh7 that I 
think would be all r1pt w1 th all of ue, but 
1f JOU 4eo1de not t o do that, there ' • a 
fellow dOwn there wbo 1e hie aee1etant naaed 
SaneliD who' • a algh\7 1 a1gbtJ good aan. 

•ow, let ae get th1e etra1&ht. Who 1• the 
fellow who 1• going to ree1gn7 

Collier. Collier baa reaohed ret1reaent age -
be' • 70. 

Ooll1er. 

Be'• the Ob1ef down 1n that Dallae D1etr1ot, 
and b1a Ob1ef a .. 1etant, or whatner tbq 
oall U, la a aan naaed 8anel 1n. 
I aa7 1f 1t 1• deo1de4 not t o extend 
lb'. Ooll1er1 • uae 1lh7 th1• aan Sanelln 
u a powerful aood aan. 

sa., tip ae off. Wbloh WAJ would JOU like 
1U 

Well, Collier of oouree 11 70 aDd he'• bard 
ot hla1'1n& and ••••• 

O. I. 

Bee what I aeant 

o. lt. 

All r1pt. 
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H.M.Jr: 

II: 

H.M.Jr: 

II: 

H.M.Jr: 

II: 

R.M.Jr: 

II: 

R.M.Jr: 

- 2 -

Mow, let ae aek J OU one? 

Yea. 

Toaorrow aorning into 81 ottioe are ooaing 
Barkler, Barrieon, George , Bob Doughten 
and Jere Cooper on eoae legielation that we 
need and we talked to the Pree1dent about it 
thil aorning. It hae to do with the debt 
11111t and ~ing Gournment bond• and State 
bonde and it JOU weren't too buey I'd 
coneider it a great ooapli11ent it 1ou1 d oo11e 
and eit in with ue. 

What tiae ie it? 

It'e at 9:30. 

Yeah, that'll be all right. I'll be there, 
unleee I get tied up eoaehow and I don't 
think I will . 

Well, it JOU could and could epare the tiae 
wbJ it would be urr helpful to ••. 

Fine . Thank 70u, Henry, I'll be there. 

Thank J OU, 

Regraded Unclassified



..... 

.... ...... 
., ...... ,» 1 

..,... ........ .,.. ...... f/6 ... 

1 w p a 111 IU?t Ire t•-, •=' •• w 'W 

,_., ,., 7 Pert= te .,_ .........._ I • ~ 

U.llce F»aewf/6*-• .. 111_...-._ ... .. ,_.__ 
.. .ua.a.z~--.-.-.. d 

w au .._ 1 "ns *IIIII JUil ._. _..,. 

•a JAUt•n•ll••• 

... ~ ..... II'S 

::::.: ..... .. t ?? II a a 

f.,_.l.,..ull~-~--
.._,~~ ................ , 
beok U4 IH\ \0 IIJ'. ftaibMI 
"' lpeelal ...... 11' ) 125 
bJ ll*a'e ottloe. 

Regraded Unclassified



' ( 

COPY 
T:te Secreta.r~ o!: t~o Troo.aury 

•~s!'l1n .Jton 

8? 

January 21, 1941 

~Y dear Ur. Bloom: 

When I a:opear ed bef.or e your Cotunittee on J anuary 15, I 
presented figures of the British doll ar position as submitted 
to me by the Briti sh Treasury. Si nce t hen the Briti sh 
Treasury ho.a communicat ed to me a more recent f i gure of 
t he1l• sold holdings. I submi t this revi sed f i gure t o you 
without delay, as I want the Committee to have t he l atest 
1nforoation in t he possession of the Treasury, 

The figur e the Bri tish had previously submitted t o me 
of their total gold hol~~nbS (as of January 1 , 1941) was 
$23g million; the rev1sed tisurc is $292 mi l l ion, or $54 
million greater. The Parlier British t able include~ $33 
million of gold scattere~ i n various ~ts of the ~orld, 

and not availab~e for payncnt a here; the new table makes 
this figure only $30 million, \1hioh moans that $3 million 
more are available for use. On the other hand, the British 
Treasury has submitted to r.1e an addi tional debit i tem of 
$21 million, re?resent1ng commitments al r eady made on account 
of forward exchange contract s . Thi s figure was not i n our 
possession on January 15th and di d not appear i n my original 
table of Briti sh liabi lities. 

The dlf!orence bet ween the present total and my ear lier 
total is, therefor e, a net increase or $36 million in Brit i sh 
dollar end gold asset s ~nic~ are available to pay for war 
au,pliea in this country. 

The fo!louing table of the United Kingdom ' s gold and 
dollar assets cont~1ns the revised figure of gold holdings 
on December 31, 194o, and to t~nt extent supersedes the 
table I presented to you en January 15th. The present 
table includes also a set of figurca wh~ch t he Br itish 
Treasury has Just 3i ven us ns to thei r gold and dol lar 
exchan~e position on Au~~st 31, 1939, just before t he 
outbreak ot war. All tile fi ::;ures i n t~e pr esent table 
nr e su~pl i ed by the British dXne,t the eot lmate ot privat e 
dollar balances , mar ::ted wit~ nn asterisk, wh i ch is taken 
trom United States Trensury data . 
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Oo1d and Dollar ~xc~~e Assets of U.l. 

Aug . Jl, 1939 Dec. 31, 19~0 
( I n ll1111one) 

Golc.t . ....... .. ......... • . . . • $2,038 
Off1c1~1 eo1la~ balanoea.... 50 

• Private dollar balanoeo..... 5~5 
Mc.r:ta table u.s. 

seouri ties. . . . . . . . . . . . . . . . 950 
Dir ect and !!11ccellaneous 

investnent s 1n U.S........ 909 

Total ~1<\ l'. nt'. dollar 
exchante asseto .....•.••. • ~.~~3 $ 2,167 

Ft'O"'l tile t otal Br1 ti nh !;Ol •' ancl "oll a r exche.ne;e nescts or 
~2 , lt7 nl llion on Dece"tbe~ Jl, lSl!O, t he Br itiah exclude as 
unavn1lable $305 ••1lllon or :>ri v~.te c!.ollar bala nces regs.r<l ed 
c.s nece11•nry for the con:'uct o r bveincu , 'JO nillion or gold 
ocatter ee. in di f f e rent pt>.rts of the world , e.nc'. $21 or.Ul1on 
( the ti~~re I ue nt ioned eo~lior in thin sta tement) on account 
ot forward exchange contracts. Th io leaves a total ot $1 ,~11 
nillion in ~olt\ ancc t1.ol1ar exchange aooe ta Ylhioh the Briti sh 
regard o.s o.voilo.i,le , as co:1parcd with a :figure of t 1 , 775 
011ll1on in t he orig inal t able I p~·eaented to the Corami ttee. 

I t may be of i nterest to you to oo~are the British 
ti~~reo o:t their position on Au~st 31, 1939 , wi th the 
t1eures published in the Fe<".er e.l Reserve Bulletin or 
J t>.nuc.ry , 19~1. The Federal Reserve Bulle tin estioe.ted 
British col e and dollP.r r esources as of August 31, 1939, 
e.e t ollo'l's: · 

( I n ~illions o:t dolla rs) 

Oold . .............•........... 
Dollar bale.noee .... . ......... . 
l~r!tet seour1 t1ee . ..... . ..... . 
D1reot and miaoellaneous . 

inveotments in the U. S •••••• 

To tal .. . •. . . . . . ... ..... . . · · · 

$2,000 
595 

1 ,ova 
l ,lg5 

fl~, .:i60 
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The only significant ditterenoe between this estimate 
ot the Federal Reserve Board and the British Treasury 
statement is in the figures ot marketable securities 
and direct and miscellaneous investments in the United 
States. 

89 

The Federal Reserve Board1 o estimates of the United 
Kint;dom 1 s holdings of U. S. securities and direct and 
other investments in the United States as ot Ausust 31, 
1939, were based on U, S. Department ot Commerce data. 
The difference ot $130,000,000 in market securities is 
a8 might be expected between estimates built up troo en­
tirely independent sources ot information -- particularly 
a8 nooinee accounts arc involved and the dates as ot 
which the British. have valued their investments differ 
somewhat from those ot tho Department of Commerce, Both 
es timates are based on market values, The Department ot 
Co~oroe estimates ot tho value of so-called direct and 
mi scellaneous investments do not purport to repr~8ent 
liquidating value since these figures are based on book 
value end on tho co.pi taJ.ization ot earnings , respectively, 
Tho figure of tho British Treasury tor direct and mi scel­
laneous investments, stated to bo •not in excess of 
$900 mill ion•, is a tentntivo estimate that will be ro­
vieod as more exact information as to the sum of such 
investments 1s obtained by the British Treasury and as 
evidence of their li~uido.tion value accumulates. 

How wns it nosa1ble tor British assets to s~ink 
eo rapidly between tho start ot the war and the end ot 
19~? The shrinkage, as you will have seen trom the first 
t able submitted today, nmountod to $2, 316 million, The 
explanation will be found in tho tollo"ing table ot tho 
balnnco of payments ot the Brit1ah Em91re, excluding 
Cannda and Nenfoundland, with respect to all transactions 
requiring settlement 1n dollaro or in gold. This table, 
whioh I now submit to the Co141D1ttee, was compiled by 
economists of the Trensury Department, the Deportment 
ot Commerce and tho Federal Reserve Bonrd, on the basis 
ot do.tn supplied by the Brit ish Treasury. 
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EstimAted Gold and Dollar Expenditures and Receipts or Britiah 
Empire, Exclud.ing Canada and Newfoundland, from 

September 1 , 1939 t o December 31, 19~ 

( In H.111.1ons of U. S. Dollars) 

Qold and Dollar Expenditures 

A. p0ymonts to the United States by United Kingdom, 

l . 

2. 

3· 

On British ~cvernment orders in tho 
United States . . .... , ................ . . 
Goods delivered •• •••..... .. •..•..• $660 
Advn.nce payments- ••.. , .•. · .. ...... , 570 
Cn?ital assiotnnce • • • •••.•.•.....• 150 

For other m.:rchandise i mports from 
the United States . . • ...... • • .. . . ..... 

For eh.199i ng, interest, ot o ••••••.•••• • 
ShiPping d1sbursemcnts • ••.• • •• •• • •• l25 
Interest and dividends • •....•.•••• • 48 
U1seellaneous (chi efly f i lm 

royalties) . •• .. . ................. 2~ 

B. Pa.ymonts t o t he United Stat es by ~ire 
countries , excluding U. K. and Canada 

1. 
2. 

For oomrnoc11ty im!)Or ts • • . , .........• ·, • • 
For ehi~pin3 , in~erest , oto • •.••••••• • 

Interest and dividends • • •••.••• · •• $ l~o 
Shipping (net) .. • • .. • . • . • . .. .. • • . g 

c. Pa.ym.:nts by Empire countries, excluding Canada, 
to arena outside the u.s. r equiring gold or 
dollars 

705 
ill $2, 21!:2 

1. Payments by Empire countri es (chieflY 
U.K. ) to areas outside tho U. S. and 
Canada requiring gold or dollars. .... . . 550 

2. Gold ~layments by Empire countries to 
CnrAda and Newtoun~and (not)**· ······· ~ 

D. Withdrawal of Cn~ita.l 
l . By Amcrica.n and others , through aale 

of free sterling to American 1m,ortora 300 
2. By re~~yment of outstnnd1n~ export 

credits As re;uired by our Neutrality Act 200 
3· By liquidation of forwn1d exoha.nae 

pos ition in dollars.... . ............... _ill 735 

* Com~ilod from datn furn1&hed by Britioh Treasury 
** For details oeo supplementary table ap~endod. 
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Gold and Dollar Expenditures 
(Cont . ) 

E. Residual - ~iscellaneous i tems and err ors 
of est 1mat1on . ..... ........ ......•... , , •• 

Total gold and doll ar requirements tor all 
transactions • . . .. .......... . .......... . .• 

A. 

Gold and Dollar Recei pt s 

Receiots from United States by United 
Kingdom 

1. From merehandi se e~orts •. .... ...... .•. 
2. Fro:o interest , shipping, etc, , •••.. , , , 

Interest and dividencs ••.....•• $ g5 
Sh1p~ing earnings . ............ 35 
Remittances from insurance 

oom,an1es ••..............•• , 20 

B. R~ce1pts from United States by Empi re 
. countries, exclu~inG U, K, nnd Cannda 

1 ~ From merchandise e~ort s •···· ····· 
2. From tourist travel~ remi ttances , 

etc. (net) ..... .. . .. . .. .... . .... . 

C. Dollar receipts by ~ill,ire countries, ex­
cluding Canada, t:-om areas outside 
the u. s. . ................... . ........ . 

D. Receipts from sale of Em-,1re gold 
(new production and dishoarding ) , •..•.• 

Total gold and dollP~ receipts by ~~ire 
countries, excluding c~nnda • ..•• • ... ..•••• 

Total drain on gold and dollar resources ot 
British Empire, excludin~ Canada and 
Newtcundlnnd, Sept, 1, 1939 t o Dec. 31 , 194o 

Totnl e;old nnd dollur requirements tor 
All tra.nanct1ona • . . . • ...... ............ • • . • 

64o 

___J,Q 

• 7l 

$2, 030 

2, 316 
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8uppl9BOAt\U'Y Tqblo 

Eatlllnted ! X!>endltureG nnd Rooelpte or Cnnndo. nnd Newtoundlo.nd 
With tho Rest of tho Br1t1sh Eoplre from September l, 1939 to 

December 31 , 19~ 

A, 

B, 

(In ~llions of U, S, Dollars) 

payments t o Canndll and Newfoundland by 
Empir e countries 

1. For purchases from Canndn and New­
foundland by the United Kingdom, • • .• 

2. For purc~~ses from Canada by other 
Er.lp1ro c ountr ics • . . . .... . . . ....... , . 

3· Other payments to Canndo. by Empire 
countries., . .. . . ,.,., . .. , .......... . 

Recclnts from Canada nnd Newfoundland by 
Empiro countri es 

1. 

2. 

3· 
4. 

From mcro~~ndisc exports· to Cnnndo. 
and Newfoundlnnd by U. K •• •• • .. . •...• 
From mcrohnnd1so exports •o Cnnado. 
by other Empire countries • • •••.•••. , 
From interest and dividends pai d by 
Canada to Uni ted Kingdom,, .•. • . : ••. • 
Other U,K. r eceipts from Cnnndo., 
pr1no1pnlly Cnnndi nn Exood1t1onnry 
Forooo •...... .. .. . . .. • . , ...........• 

Brltlsh Em:9iro dot'lcit rr1th Cnnnda and 
Ncwtoundlnnd on mcrohnndicc, 1ntoroot and 
d1 v ldonds , etc • ........................ . . • 

a~~dinn nseintnnce to U. K. -- rcpntrlnt i on ot 
British- hold Canndinn securities nnd increase 
1n eter11n3 bnlnnocs hold by Cnnado. ••••••• 

$795 
125 

_jQ 

170 

100 

Gold payments by British Empire countr ies with 
Canada and Newfoundland Sept . 1, 1939 to Doc. 31, 
l94ot 0 I I I I t t I 0 t o o o t I t o 1 t I o o o t 0 t I o 0 o t o 0 0 f I f 

l hollc the foregoing f13uros will be helpful to the 
Committee, 

S1nccroly, 

(Signed) Kt:1ij'\Y i:ORGSNTHAU, JR, , 

Socretnry of the Treasury, 

Honorable Sol Bloom, Chairman 
Coamittoc on Foreign_Relnt1ons, 

Houso ot Re9resontntives, 
'lnshl ngton, D. C. 

$930 

555 
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C:on«res• of tbt 8nfttb 6tates 
•oue of l\eprwntatt~ 

11&4flqpm.JI. C:. 

J..,uary 18, 1941 

The Honorable 
The Secret&ey of the Tt-.&IIUIT 

lfaahington, D. c. 

Dear Sir• 

lla:y I aak how you aplain the cliecre~ciea 
between :your etat•eot before tbe Houee C~ttee on Foreign 
Altairs in hl&tion to 8rlt1eb financial NIOurces and tbe 
010re or leu rollib aetiaatea ll&de bJ U>e Boerd ot G<mtrnors 
of U.e Fe~ral Haeene S;yetea in J.u&yat, 19.39? num, I 
Wlderet...d Britiah &old assets were calculated to be about 
$2,000,000,000, co!lpUed 111th alight~ aore tban ooe-t.enth 
ot thla aOUDt OOWJ holclin&a of United Statea aecuritiea, 
at $1, 080,0001 000 then, qainet $6161 0001000 nowJ dollar 
bal&>ces, print• .. well .. official, ts9s,ooo,ooo thee, 
$359,000,000 now. ])l other words, there we a total ehrinlc~ 
aae between these t11o aeta of figures cowrin& li(luid assets 
traa SJ,67s,ooo,ooo to t1,213,ooo,ooo. lrith the ~liquid 
assets, rep!'eseotin& clirect and other innn-nta, the die~ 
parit:y was lese aarlcad, 1t 1a true, bein& $1,1851 000,000 
then and about t900,000,000 now. 

I should appreciate an anner as aocn as poeei~ 
ble. 

Sincerel;r yours, 

~~ 
s 

• • C. H4M.Lt N --

, 
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TREASURY DEPARTMENT 

INTEII OFFICa COMMUNICATION 

.;'!!UC'!'L• co:..nu .. m.u. DA,.. 18llllar,- 22, 19U 

Secretory Worgenthau 

llr. Klaus 

Doeeonl>cr 18 , 1940-..January 6 , 1941, SurYe1llance ot A:&:el llenner--Oren con­
tinued. H appelll'a, e~~ong other thinge, that Axel l'leDJlel'-Oren ia 1n c.-unioa­
t !on with Jl, J,., Bro.uert Colllpelly , 11h1oh ia said to ooatrol pract1call7 all the 
!ron oro needed 1n Oeraan war 1nduetr1ea 6Dd acta u bolding oo•Jl61lY tor OoeriDg' • 
rtockholdiDGS 111 these concerns. Braaeert ia Mid to be rela ted to Goering. 
l'oancr-G~n ia oaid to clU. t hat be wu ealled to lurope during the .Finniah­
!ll:e•l tl: con!llct t o act aa ...Uotor and that he ~U 1\ wu he 'lllo 1ntluenced 
Goer1DG q o1nat dragging Sweden into the 'trill'. 

JanuLry 16. /..11 1ntomant wl!o c1aias to baTe be• 1n charge ot Auatric 
ecuntereoplonci" prior to t he Anachluaa ae;ya tbat a 0el'll&l1 86&nt 6ll4 apurioua 
rofll6•• called T!eUblat\ ia IIOif in South Aaerioa tJ'71ng to eatahlillh a base 
lo """" country whi ch could be uaed aa a landing point tor thouaWlda ot G4lrl:lan 

' l>ClU'"' pleneo to co111t1tute an ettect1Te reoinder to the llil1ted Statea aa to 
Geman eorilll. power; Weieblatt yaa the main Oe= agent in Spain prior to 

lbe Spenieb olrtl war and was active 1n .France prior to the capitul.etion and 
left France tor Brazil and Argentina on a paaeport g1Ten hill. by Abetz (accord­
l!!t. to the latol'IWlt). 

1aau• ry 17. Vera llontgollleey appear a to be working Y1 th the Braq brother• 
or Dallao, Tem a , oa an oil deal, the detal ll ot 11h1ch are not yet knom to JBI; 
'Jolt, buabtnd ot Vera, baa aald that be ia 1J>1ng to lla.ahi.ngton because •tbq 
eald tbey needed aoaeone down there• end haa edrteed hie Tite to •be careful.• 

Iaau..ry 18. The !.ational Chameal Corporation, 82 llall Stl'<let, New Yorlc 
rity, ottored In October 1940 tor dellTar,- by Clipper 2, 000 ldlogru& ot tine 
sllnr and 1,000 lc1lograu ot tine platllwa t o eo..one 1n 5Y1 her land and pro­
;oaed to ahlp hlp apeed neal• 011 an export lice•• nth or Yitbout nartoert 
lo Lisbon, 
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TREASURY DEPARTMENT 

.... ,,., E!JR'\. Mt.bitiet " 
LtrJ:J•tiD ltqt.i.M. QU19t 
~. 1,4lripr 

DATa JAIII2 ... 

It a crat1t'11Dc w toe able w nprt to 7ou tat t'rocl the .tad­

point ot tbe aa.ber or 'b1ll.a -w the '16t1> C=cr- - the ..t 

~~UCCUatul - .. ba ... lad a- the ..t.""..._t ot the Lecl.alati ... 

Seet.ion in t1>1a office in. the - or 19)4 &114 the octnl.isaU.. 

in it (witb ~ -pts.-) ot !Huar7 lecl.alati ... aot1T1U... file 

foJ.l.OIIi"' .-ry ot the record ot tbh ottioe clur1Dc the t.hrM 

Conpoeeeee in which it bu beeD in ta<UteDOa tella the 8taa7J 

Copqeg 

'16tb (19J9...40) 

7Stb (19J7-8) 

74th (193~) 

rua~~er or 
~~ 
)11ln mg+rl 

llaber ot Treen17 
~hilla 
aoti~ pe'""DC 
at tile aDd ot the 
C~wbich 
(e1 1 ed a( apaetaea$ 

II 

11 

II 
/ 

1 OOO>ai4arallle Jlllllber ot !Haftl'7 --· of n&l illpclrteDGa 

were inollldad a-c the t11'V 'b1ll.a -w 4ur1.J1C the 76t1> CODIP"' .. • 

95 
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lecilllaUae prvrl4iJIC a _,_.. ..t.bo4 el ~ all 
n£U]..atiDC the dtiiftlT el a-t Cl'-lal ..._to 
pqHI reeicl1DiiA f«elp -VUI .-.., iJl the aphdOD 
ot the s..,...tuy <II the 'freuar7, th...., 1a DOt :rw.-bl• 
auuranoe el actual clellftl7 ~ ~ olleob to the PIITIM 
&ll4 the ebi111;r ~ the ~· to Dlpti&te tile oheob tw 
tull w.l.UIJ 

l esill&tiOD cmviJI& p.~ 1A u1&t1Ac 1u with rqpect to 
t.be 'freuur7'• aatbarlt;y to ..U, -Mnp, ... ot.bezw1ae 
ciMl. with ...nr..d MGarities 80q1l1red ~ the Goow L 
aa an 1nc'Mnt to Federal. ccmtrol ot the rw1l-c=1 a dar1Dc 
tbe laat -.rJ 

lesill&ti<ID (w!W:b .. b&w been ti71D& tn ret .-cted tw 
aenr&l. CCIJCI"'ISII) •1wpl1()riJI& tbe -te ot tbe 'l'reu­
lll'IZ' ot the lhli ted Stetea ~ CO'f'&riD& into the !l'e&lllry u 
lieceJh- ..._ipta tbe ... , ._ ot tbe 1o..oelled ~ t'1md 
r elltiDC tn depoe1ta tar NdeaptiCil ot nsu-3.-ballk alld 
Federal Reaene bellk notes, wbieh an no loqer ba1n& is­
aued; 

legialt.tion remanng all poaible doubta about the regulatoty 
authority ot the Prea1dent and the Seoretary ot the ~ 
in conMctioro with fareip tuDda control and rat11'71D& acUae 
pre'fi~ tabn 1n th1a t i&l.d; 

logialatioo autbarhiD& an i.D<:reue 1A the aise ot the 'lbite 
Bouae pollee farce 1 

legialatioo el1wiMtiJI& an aa.:t.n1etrati....:IT trouble.,... r&­

qul.ruant iJl OCIIIIIICtioo with the - of fthiol.ea f f111' Gonrzi­
DBDt trwnl J 

legialltion ci'f'iDI: tbe ~ ot the ~ JWOeBIII%7 

additional. anth«'itr 1A - u., with b.1a atetutc1&7 
reaponaibllitr e1 preft11t1Dc the 1Jopartation troll a~ 
or pir&tio&l. oapia ~ ... b oowr1Pted 1n t~w united 
Statea1 

MTer&l. iaportant ~ ot Caut Guard lec1&1.&t1010, includiDC 
an ••nll•ut tn tbe act prvrl4JJIC a ~ tw the ret.iraent 
&ll4 plaoiJI& out ot llDI e1 ~ ~ oaa1aa1Cllllld Coe.at 
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Guard officers so as to inccll porata in that act c:ban&ea 
whicll experience UDder it ahaors era necee""'7 to lake 1t 
• orbble, and an 001111bua bill. ~ e lerr;e nuaber ot 
necesecry ueodments to e:d.stinr Coeat Guard laws in the 
i.ntor cste of clarification and better eclld.nistration; 

l ogi slt<tion ( vtdeh we have been aeelcing tor • nuaber or 
ye41'a) a uthorbin£ pe;yment by the United Stotea ot t he 
expen60B ot returninr to their homes tha reiDilins, fiiJIIilies, 
and effects of Federal employees eying ebroed, aDd the re-
1111ins ot Fedarel employees dying while travelling on otri­
cie.l 'buaineaa in this country 1 and 

legilllc.tion coverinc: ciisallDnl!cea and adjustments uounting 
to about tl70,000 in the accounts or the chief disbursing 
officer and t he pruent and tor.er Treasurers ot the United 
Stet ee . 

The 2nd a~ssion of the 76th C""U'Baa n s , or course, the short, 

apeci£1 session wtdcb was restricted to consideration of the Neutrality 

8111. llo Treasury legislation 11as enacted and, indeed, only one public 

low or any oharacter, aside !rom the Neutrality Act, beceme law during 

this sese i on . 

ADOng the important Treasury ceasures enacted during t he 1st 

eeasion of the 76th Congress • ere the tolloor1.n(1 

the Second Lil>erV Bond Act uencl.olez>t r eiOO'finr the 
$JO,ooo,ooo,ooo bood limitati on partition tl-ca t he 
Public Debt autboriuti oo; 

legislation extelldin{: and strreml '"'"C the highly 
aucceaaCul CO't'e1'l>.lietlt Loaaes in Sbi~nt Act •hicb 
this Depo.rtmez>t 8pODI!ored and obteined enactment of 
in 19.37 ; 

sovoral important Coast Guard measures 1 includin( the 
ao-cilled Coust Gusrd national defense bill autboruing 
t he constructi on or three large cutters, establishment 
ot an Alaskan bese and air station, and the purchase of 
fit teeD aeaplanes 1 a bill increae1D( the l1na otJ:icers 
or t he Coost Guard 1v 154 and establl•bin( the r iUik or 
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rear a4J11ra1 tor the orticea ot J.uiatant COf!t?tment a114 

Chief E~ ot the Coaat Guard, a bill. .. t..blillhlnc a 
yoluntazy and inTOlU11t&l7 retireMnt ~ .. tor Conat 
Guard enlisted men of 20 years or IIICIN aer'f'ice , and a bill 
eatablisldng the COI!Jit Gllllrd Reaene to be composed ot 
pri.,..to yachtsmen and JDOtorboet owners who will 'I'OJ.unteril;r 
assbt the COI!Jit Guard and encouraae law obaonance; 

sovorol important Tr-eury la.w ... ntorcement ....,urea, in­
cluding a bill to subject to torf'eitur. nasele, Tehicles, 
ar.d eircratt used to f'acllitote 1'iolation ot the narcotic l.a8ll, 
the counterfeiting l.a8ll, and the llational 1"1reerlll8 Act; 

a big relief' bill covering diullonncea and adjuat...nta in 
t ho account& of' preaent and tor.er Treuurera, disburain& offi­
cers, and others ( tbia bill, one ot the largest of' its ldl:d on 
r ecord , ecrrered over $1,100,000 in cliallonu>ces and adjust­
aent a , and dealt ri th .... ttora which bad been banging tire tor 
maey years, so:oe dating back to W6rl1me dqa) ; and 

the bill extending the po!Jer'll ot the Prcaide.nt relating to the 
Stabilisation Fun4, the den!luation ot t be doll.ar, and the pur­
cbe8e ot ailver, until June, 1941 (this bill, aa you will 
re11omber, gave us t he hot teat f ight we had during the entire 
Congress) . 

Eight Trenaury sponsored bllle were actiYel;y pending in Conereaa at 

the t i nal adjournment on Je.nue.ry :3, 1941. Tbese bllle, ot course, died 

O'ith the end ot t b.e Cong;ress and will have to be rointroduceci and pressed 

to ensct.mont in the 77th Congreaa . Sotlll ot t hea tailed of enactoent in 

the 76th Conve"" because they ~ere introduced too late in the le.at 

sesaioo to get consideration, and aom were at&l1ed 'qy opposition tr<>a 

other £0V8Z'DIIental aaencies (the Comptroll.er General in one case, and 

tho United States Employees' COlllp81180tion Colllllliuion in another) or 

fron prin.te interests . fie are aetiaf'ied that we can secure tbe en­

ect..,nt or moat, if' not all, ot these billa during the new Congress. 

1'1o also, of' course, did a great deal ot work on other legisla­

t i on, notably the TBrioua Rnenue Acta ot 19)9 and 1940, the Social 

Soeuri tr Act ..,.ndunta of 19)9, 'fUioua daten::. ceasun" ot 1940 
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(11u or which •ere enacted into lelr) , and the bic 1939 lendinc bill, 

,-)ll.ch did not becoce lew. None ot these bille, hoccnr, strictJ.;y 

specldng, could be described e.s a Tnuury bill. 

A5l.c!e !rom the rorego!nc, the Leg1.ale.t1n Section nt th1a 

ortiee handled a tot.el or ll54 Treesury reports on legl.sletioo 

durin& the 76th Coogress. Or this llUIIIber, 696 .. re reports to 

cocul.ttees of Congress , W were reports to the Bureau or the Budget 

on pending or proposed lcgisletion, and Z3S t:ere reports to t he 

BW'cau of the Budget on enrolled bills to aeoiat t he President in 

dotcrcin1ng whether or not to appro-re these billa. 

!be Legislatin Section tranaected legl..sletin buaineas with 

the legiolotive counsel of both the House and Senate, and •orked 

with, and appeared before , rlrt ua)J,y ell t he M jor and lllllDY minor 

comnittees of both Bouoes or Congress, during t he 76th Congress. 

Tn ~tddition, i t drafted , or e.asisted in dr..rt.ing, J~~UCh legialetion 

cot conred br this report, INCh ~<a bills which are still in process , 

billa which have been ..w.itted to, but not ;yet cleared b)', the Bur­

eAu of the Budget, bills which were cocpleted but whi ch , tor one 

reason or another, the appropriate administrati ve orricara decided 

not to subcl.t to Congrou at this tillle, bills prepared as a courteq 

accoliiCOdation to lll!llbera or Congress , etc . Tho Legislative Section 

c.lao opposed l egislet ion objecti O<lAble to the Treuury De~nt eJXl 

drafted , or participated in dratting, a oonaidorablo nllllber or ED!cu­

tiTe Orders, Procl....,tions , and proposed Reorgani,...tioo PJ..ans. In 

addition , this Section did a lerge 8J!l0Uilt of r eeearob work on 
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legial.ati,.. &JJd otur ~ of iatceat to the Depart.ent, &lid 

pner~ enok&Yored to keep the ftZ'ioua bunaue &lid 'brucbea ot 

tbe oepertoent adrlaed about ell pba ... ot legialatin IO&ttera 1a 

wbieb tbw.V were iatereated. 

1.00 

Tbe National Detenu Progru, durill& t he last aeasion of Congreaa 

&Dd the accelerated l egielative actirlty iD connection tbarewith, ra­

eulted in a conaidarable i.ru:reaae iD the Legialathe Section' a wark in 

order to keep the me.n;y iaterested treaaury otticara adrl.sed about the 

prooreaa ot, and other •ttera ot iatereat to thea in COillleCtion with, 

dafen!l legislation. In thia connection, &lao , the Section has co­

opLrated with t he Legislat ive Reterence Sarrlce ot the Li bnuy ot 

Conveaa in preparing m-ogrepbed analyses of defense bills and 

legol lllewranda of various ld.nda tor the usc of t he Defense Collll:lission. 

The attached progress report sboors, in tabular form, the r esults 

"" obto.ined duri .ng the 76th Congress in connection with bills oponsared 

by t be 1'rusury. 
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A, !!IEASORI SPORSCIIED BILLS !ltt.C'l'!D 
OORIIIG 76th <XliiGIIESS. 

I • trearury aponoored bUl.a 
enacted during Firat m;;r. of 76th CODP'OII 

APP!!D'IED 
PUBLIC Oft 

PRIYA'l'E "V'P'P 

1. B • .T, 11 ... 110 Penaita accepta:nce of ID8da1 i'rcll Greece. liar . 28, 1939 Printe Rea. No . 1 
(S,J. Ilea . 7S) C~1e, 
c ""er a....,.- foreign 
~u ... 

2. 8. S29 Authorises ptF-t of beluce due u coapen- Apr . 1S, 19)9 Printe No. 26 
lleUet of llarpret aUou tor poet office eite. 
JloM 0-..pher 

). B, ll, 32)1. Extead1 to Coast Guard officers prbi1es•• lle;y 15. 19)9 Public llo . 77 
Cout Guard II&1J.1ns 81ljQ7ed I¥ orticera or other llill~ 
or tirearu Ml"t'iceo of o...U.ng t~ tbrougb Mila. 

4. s. 2244 (8. 11. S836) Authoriue the U.s. to eccept certain real lla:y 22' 19)9 Public No. 84 
Lbaie Beck bequest estate d..,.bed to it ~ Lizzie Beck, lieu, 

Ark. 

s. S. 595 (H.R. 5738) EetabUahee Toluntar.f and inToluntar:Y re- !ley 24 ' 19)9 Public llo . 8'1 
CO&et. Guard 20 year t.irement II!Yatell tor enlisted o:en rl th 20 
retirement years or 110re aervice. 

• 
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pw r;m,wnow 

6. a. 18?'6 (B.B. 4982) Increu .. line otticera ot Coast Guard 1¥ lley 24, 19:)9 
Coaat Guard readjust lSI,, and utobliahea r8llk ot rear adai.ral 
~atoned perao~~Ml tor ot1'1cea ot .Aaaiatant Co='lvknt and 

Cbiet !ncJ.neer. 

7. H.B. 4ln (S. !i28) C0111pe11ae.tea enlisted man tor personal ~ley 31, 1939 
Raliet ot llal 'rin properV lost in tire at !lome, .Alaska. 
0..-.rd llYI!r 

e. a. l369 (a.a. 42.46) .t.utbaris" S.creial7 ot the 'l're&aur7 to J'un• 2, 19:)9 
C..t o...n -t:t .... l OG>8t.Z'uct tbrM cuttera, eatebllah Uu!qo 

det- w. .. and a1r station, and purchaae rut..n 
-plane•· Onr $1.4 ,ooo ,ooo iJrfol....S. 

9. a. 2404 (a.a. 6al.7) .t.uthoriMa daol1t1on ot ald post otti-. J'une 13, 1939 
Portlazld, are,.,.., bulldin&. 
Cour1howle 

10. R.R . 5966 (S. 2258) Batablilh .. 'fOlunta.ey reaerTe ot pri-ta J'une 23,1939 
Coeet Guard a • .,...... ;raclltuen and 1110torboet owners to aasiat 

Coast Guard and encourege law ob...,.uce. 

u . H.II. )325 Continues power• ralating to atob111zat1on July 6, 1939 
Stabiliu.tion Flllld tund , dtrnlue tion or the doll.ar , and 

purchane of eUve.r. 

u. S . 2167 (H.R. 5349) Autbori&ee reimbursement of Coast Cuard July 1.5, 1.939 
oo .. t Cua.rd Hurric.ne pereonnel. tor loaeee or personal property 
Rel.iet u l. 938 hurri"""". 

PIIBLIC OR 
P!!UAD !!!l!!'ll\ 
Public lo. 89 

Pr1.-te lo. 46 

Public Bo. 104 

Public lo. 128 

Public lo. l!i2 

Public Jlo. 16!i 

PriYate No. 93 
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u ..... "" (1. 1953) 

a.u.t flit 111'11. A. R. 
luw4allotuno 
(lVI* •, l'n1rlA, 
alliin. leedlu) 

14· .... ,.,48 
Ill I ' Li'IIGV IICIII4 
l.ot • to . 

u. ..., 975 (1. 21.66) 
o-n o.nt llat.ial 
lldaatia 

16. •• Ul2 (I.a. 5896) 
a.u.t flit ona-. A. 
llo• 

17. a. 1156 (I.B. 2'742) 
llor ·-A C11;r 'rupt. 
llup 

11. a.a. 7288 (s. 2859) 
Li&bt.hoi!M Serrtce 
per~ 

-'-
~-s~H:£ 

PW P"t!IUIW @IW!QI 

J'rori4ee oo~ rt.ioll tor loa ot ute ud .JuJT 1!5, 1939 
.nc.-~oo&t. 111 at.u.pt. t.c balp eoa.t. 0-.-.1 
llo&t.. 

•-• t30,ooo,ooo,ooo bcmd JJ.a1t.at.ioll .J~ 20, 1939 
partit.ion 111 the Public Debt aut.bori.aation. 

l'IJIII.IC ca 
PIDAD C 

Pri•te lo. 95 

Pablic lo. 2111. 

A1ltbariMa 0 ndent. ot Oout. Guard t.c Aqut 4, 1939 Pabl1o lo. 258 
Mteil ot't1-. t.c .tete ... territ.crUl 
II&IIUa.l. e±n' • t.c gift aaut.1oa1 1.D8t.rllc-
t.1oll. 

eo.p.uatea Cout. o..rcl llll.18te4 MD tor Aqut. 4, 1939 Priwate lo. 125 
loa ot ~ )&opel 1;t 111 a tin 111 
·~ .. , .•. 
'l'nut111'11 t.ar,U rup at. lorebM4 01t)', Aqut 5, 19.)9 Pablic lo. 268 
lart.h Carol1Da, b-oa War Depert.mt. t.c 
'l'l'B&IN1')'. ( Ooaet Guard) 

Prorldu tor the 1nduot1oo into the Oout Aupet 5, 1939 Public ao. 291 
Guard &U1 tar, eat.& blisbment 111 ra.nlca, 
grades, or retinp appropriate t.c their 
qual1ticat.1ona, expc'ienoe ud leDgthe ot 
eerrtce ae deter.iDecl b.Y the Secret.ery ot 
oerta1D prote .. ioDel. , ecJ.ent.itic, ud otbar 
personnel of the L~t.bouse Serrtee lfhich 
-• tr&D&t'erre4 to the Coeet Guard IF Re-
orpnl.aeUon Pl.N> Jlo. n . 

Regraded Unclassified



.... ~ 
o..t o-rd Dietrlct 
0 1 nclera &Dd oon-
atruotorl 

20, H,B, 6SSS 
h1deDoe - parcbue 
ot 

21 . a. 189'1 
Sarpon Genaral -
Aa.Utant to 

22, H.R. 6021 (S. 2473) 
Akron, Ohio, post 
ottice 

23. H.R, 6556 
Seizure and for­
feiture ot ~eaaels, 
v•h1clea and air­
cra.tt 

-4-

I . E4F.~[£~ 
PUBLIC Cll 

nmu 1lllMW PJPWLWUQI 
Pleoee Dietrlct C; ndera and oonstructora A"C'Ut S, 19)9 Pablic Ho. 292 
1n tba liM ot t1w Coe.at Guard and 
abollebae the dletrlct -nder and 
oonetruotor oorpe , tbua doing awey with 
the laat of the epeolal service oorpa ot 
tba Coe.et Guard. 

Penlite &4ftnoa ot tlmcie eleellhere appro­
priated by Coacreea to wootlc and 
cuatou ottioere to purcbaae n14enoa 
&Dd 1ntoratlon of 't'iolatlone of nerootlo 
and CWitou lura. 

Createe ctfica ot Aeeistent to Surgeom 
Genaral with l'Ulk ot 'brlpdier pMral 
&Dd antharizae detoll ot Puhlic Health 
Serrtoe officer a to aerTe ill such attica. 

Repeals law f1.x1n& a1nJ,.,. price of 
$100,000 tor sale by GOYernllent or old 
poet office building and site at Akron, 
Ohio. 

Prortdeo fO!' adzure IUld tcrfei ture ot 
Teasel a, Tehicllea IUld aircraft 1111ed 1n 
Tiolat1ne narcotic, and counterfeiting 
lawo and Nationall"irearms Act. 

AII&U8t 7 , 19)9 Pablic lo. 339 

A\I&U8t 9, 19J9 Pablic Ho, 34S 

A\I&U8t 9, 19)9 Public lfo. 356 

Al1811at 9, 1939 Public No . 357 

Regraded Unclassified



~ 

24. s. 1.540 
Na tiooal. Ad'fiao17 
Health CoUIICil pq 

25. II .R. 6747 
Lighthowse Service 
ret1relii4Dts 

- 5 -

I. 

BRill EIPLA!!ATION 

POBLIC OR 
P!liYhTE NJIIll!!!l\ 

Pel'111to Secr e tezy of the Trea8Ul')' to compen- August 10, 1939 Public tlo. J64 
eat. nonfiOYCl"llD'8nta1 members of the National. 
Adrleor:r Health Council at rate of not to 
exceed $25 per diem ineteed ot $19. 

Pel'111to ratirem.nt at age ot 64 instead of Augwst 10, 1939 Public tlo. 370 
65 of cartain Lighthouse Service personnel 
who han )0 or 110re years ot serrlce and 
whose poo:l. tiona mq be abolished as a re-
sult ot the cOIU!Olldation ot the Li ghtholl5e 
Serrlca w1 th Coast Guard effected b)' Reorgani-
sation Plan llo. n. 

26. B.R. 661.4 ExteDda scope ot GovCl"llQBllt Losses in Ship- luguat 1.0, 1939 Public tlo. 378 
Gonnuoent Losses Mnt Act ot 1937, nieh was sponsored ~ 
in Shi}:88nt insuranea the 'J'reuury, and generally atreaaJ..inN 
bill that Act and re..cliea difficulties which 

a4m1niatra ticn of that Act has disclosed. 

27. R.R. 7049 (s. 2706) 
Relief of Summers , 
Allen, and Seylos, 
etc. 

Adjusts accounts of present and former Auguot 10, 1939 Private tlo. 259 
disbursing otricera and treasurers of the 
United S tate• and cover s disallowed ea1ary 
peyments to t he late Captaln l'lilliam R. 
Stvl u .Ln his capac!~ " " Assistant Deputy 
Coouniasi onor of Al.eohol Tax Unit. OVer 
$1 ,100,900 in dioallownnces and adj ustment s 
are covered by this bill , ;ideh Collkea it 
one of t ho largest oE 1 t s kind on record . 

Regraded Unclassified



JW.Io§ 

28. s . 2689 
Copyright bill 

29. H.R. 8540 
I ncr- in l'hi te 
House pollee force 

.,)(). H.R. 6693 
Auto .U.eage bill 

)l. S.J. Res. 252 
(I! .J. Res. 522) 
F oreisn Funds 
Control 

• .. 
-6-

II. 

lltill ZIPJ.Il(ATIOK APPROVED 

Gins the Secretory or the Treaam:y end April ll, 1940 
the Postmaster General e.uthori-tg- co,.,..n-
sure.te with their statutory reeponeiblli t¥ 
Of preTant inS t he importation from abroad 
ot pirat ical copi e s or works copyrighted 
in the United States or copies which have 
not been produced in accordance w1 th the 
.unuta cturillg condi tiona of t he Copyright 
Act . 

AuthoriZ4a an increase in the White House April 22, 1940 
pollee force or 1 lieutenant, l aerseant, 
and 18 printee , thus increasing total. 
force troa 60 to 80 • 

Kl <wl,.tea the requirement tllet nhicle s April 25, 1940 
used tor otticial tra...U IIIUSt be personal]¥ 
and excluain~ owned by the GoT81'nJient 
traTeller i nTOlTed. 

Re1110ves all possible doubts about the r egu- Kay 7, 1940 
latory authori ty or the President a nd the 
Secretary or tho Treasury in connection wi t h 
toreisn tunda control, and r a tifies action 
preTicualy tuken in this field . 

PUBLIC OR 
PRIYA'fE NlJl!B!ll\ 

Public llo . 450 

Public llo. 476 

Public llo. 485 

Public Res. llo. 69 

*Not.& The second session ot tho 76th Congress wc.s a short epec1.4l seonion in tho Fall or 1939 devoted 
to tho consideration or the Ueutr..Uty Bill. No Tr easury le&ial~<tion and only tr.o public s e ta 
ot any Chara cter were en&cted durinn ~s ees~ion . 

Regraded Unclassified



)2. 

1!II.L§ 

H.R. 8423 (S. J599) 
The retirement. and 
placing out. of line 
of promoti on of 
Coast. Guard officers. 

)). H.R. 8357 (S. )600) 
Coast Guard depot 
and aerrlcing base 

)4. H.R. 955J (S. J865) 
Omnibus Coast. Guard 
bill 

I I. 

Amends Act ot January 12, 19J8 (which June 6 , 
prorlded e. ayetea tor the r e tireaent and the 
placing out of line of promotion of COIDie-

sioned officers ot the Coast Guard) t.o in­
corporate ohanses which experience under 
tha t Act shows are necessary t.o make it 
workabie . Principal cbnnge is elimination 
of officer ' s right to appear in per son or 
by counsel before the personnel board and 
substitution for t bie or ~·e r ight t.o have 
two diffarent personnel boards pe.es on hie 
ceee before be cnn be fineJ.J;r retired or 
placed out of line of promotion. 

1940 

Prortdes for enlargelDBilt of Ce&$1. Guard 
depot a t Seattle, ll'asbingt.on, and for 
-.ntabllebllent of a coast. Guard serrlcing 

J une 6 , 1940 

base at or near Chattanooga , '!e.nnessee . 

llalces " large nut>ber or ml.$cellaneous June 6, 1940 
amendments o! existing Coaat. Guard laws 
in the interests or clarification and 
better odminiotrut.ion. The bill incl udes 
provisions• for adjustment s in the r etired 
r6llk and poy or officer s '"ho have served aa 
ongineor in chief or Aosistant Co~t; 
clarLryina t.Ae lnw relating to ~·e discon-
tinuance and reestablishment of l i sht ou •tion• 
nnd Count Guard ntftt.ions; relating t o tho re-
t.i.r·cii!Ont o f t or• or L1ehtbou.se Service egpl oyeoa; 
doflni.ng IDOI'e pr e o loe4' Coast Gw:.rd ~iebility Cor 
o~ :·•m.w.e ot Coast. GUArd Reserve bont.s lof.necl t.o 
t.h"' Con.ot. Cw rd ; • t.c . 

PUBLIC Cll 
PR!VATE !i!M!fJl 

Public No. 556 

Public No . 557 

Public No . 564 

Regraded Unclassified



n. Tr&a!!!!P' Spot!SOred billt !MOt!<! 

~~ Third Session of tht 76~ 
L_as (1<)40l • (Continued 

BRm' EXPLA!!ATION Afml'al! 

JS . s . 3307 (H.R. 8097) Amends Act or July 15, 1939 (prorldi.ng June 6 , 1940 
AlltncUng Coast Guard r elief !or widow of Vsrn A. Reedlea who 
relief bill for lost hie 11Ie while eiding a di.sabled Coast 
dependents or Vern A. Guard boat) to d1.1'1de money ap!)To!)riated ~ 
Needles that Act to P.trs. Needles ($5000) eqlllll.lf be­

tween her e nd Needles' infant sen ~ a prior 
aarriaae whose existence was net known when 
original relief bill passed Congress in 1939. 

36. S . )/$1 (H.R. 8722) 
Relief !or heirs ot 
Lt. Cleaaer or t he 
Coast Guard 

37. S. 3304 (H.R. 7492) 
Relief tor Private 
ll:uner of Secret 
SerTice 

) 8 . H.R. 9441 (S. 3775) 
Accepting grant of 
South Ce.rolina land 
for Conot Guard 
purposes 

Authorb.ea the Secretery of the Treasury to June 7, 1940 
tranefer to the widow and children of Lt. 
Cleloaler of the Coast Guard the license 
r i .ghte to a radio-direetion-finding- eystec 
in<rention or Cl8lllll81'1 s , the COl:Ciercial 
r ights to wbieb be had unintentionally 
aaaigned to the United Stetes. 

Valld4tee eal.ar7 P"iYments I:IUle to J. Frank June 8, 1940 
ll:uner , a Secret Service UnUormed Force 
private, which were tecbnieally illegal 
becau•e be was not a citizen, though nei ther 
Kuner nor Treneury was aware of this fact . 

Accepts the grant to t he United Steteo of June S, 1940 
cert...in lAnd on Sullivuns I sl and (Cbarlcaton 
Co~mty , :; • C.) by t he Stete of Sout.'t Carolina 
a nd aut.horlz•e i t.o use by the Coeut. Out.!rd . 

PUliLIC OR 
PRIYl-TE ll!!'!RfJt 

Pri...,_te llo. 338 

Priwte No. 350 

Prhate 1/o. 352 

Public No. 582 

Regraded Unclassified
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II. 

)9, S , :3959 (H.R. 9349) Authorises the Seareter,r or the Treuury June 13, 1940 
lue-t granted.,...... to crant eaee•nts tor b1g!Dnl;y and ut111ty 
Cout Guard a-- purposes to the City ot Fort Lauderdale, 
tieD at Far\ Florida, .,...... the Cout Guord Raoenation 
L&ud.rdale, Floriaa (known aa Baee Six) at Fort Lauderdale. 

40. S, ;3958 Authorises the Secretary ot the Treaalll)' June 25 , 1940 

41· 

laM•nt granted Oftr to grant to the Road Departaent ot the 
Cout Guord a.-- State ot Florida an eaoell8nt tor a road 
tioft at Flagler r1£1>t-o!--.y Oftl' the Coast Guard ReiMIM'&-
Beacb, Florida t1on at Flagler Beach, Flori<la • 

11.:3899 
a.turn to u.s. or 
I l ne or .-pl<J1MS 
~inc abroad 

.lutborises pqaent l!y the United States of J~ 8, 1940 
the e.xpenaes ot returnill& to their boolea 
tbe ...-iDa, taa111ea, and ettects ot 
Federal uplo;yeea clrin& abroad, and the 
reaina ot Federal eaployees clrin& 1lh1lA 
tra-uinc 011 official bu:rlneas 1n the U.S. 

42• II . 4Q32 (B.R. 10Q35) ReiJaburiMia Pb1l1p & . Penston, Coast Guord J~ 11, 1940 
Peoaton (Coast Guord) pllarmcbt' s mate, for the value ($1267) 
relief bill or personal and household effects lost 

during tho hurricAne of September 21, 1938, 
at New London, OCIIUleoticut. 

H. ll. 1.00l4 ( S . 41.12 ) 
.l.,.Dding Transporta­
t-ion Act, 1920. 

COYers lt"P• in ensting law with respect to A\1811St 13, 1940 
t he Tr.,..aury' o authority to sell , exchanll• • 
or oth.erwiae deKl w·ith ra.il.road securit ies 
acquired 'by t he Government ns an incident 
t.o l'edaro.J. control. or the rallroedtJ durine 
t~• l.a at. • ..,. .. 

PUBLIC OR 
J'RIWE N!!!f!!W 

Puhllc lo. 625 

Public Ro. 661 

Puhllc llo. 729 

Pr1ftta llo. 488 

Public No. 766 

Regraded Unclassified



.mw.! 

44. a.a. lC8J7 (s. 4274) 
a-n to duV at 
ret.1rec1 c .... t Guard 
ottioera 

"· s. '"" ••&W.atlon at 

/11. 

47. 

deli ftl')' at oerta1D 
oheob to t-ieD 
~ 

II. Yn8 (B.R. 9086) 
c.tc.. Uld r-:l&ra­
t1ca a-.s.r Facll1-
t1• 

8. 844 (8.11. 2~) 
SUq>l.l.tyinc U.s. 
Treasurer's accouuts 

-10 -

JP1P vndJ'UOJ APPIQfiP 

.lutbori.Me the Secretary at tbo trea.ury Oatober 9 , 1940 
to order "Ured Cout Guard cc.daaiar>Od 
ar ......... t officer• to ectin dut;y at 1:J1;f 

tae rltb tbair conMJlt. 

Prorld11 a unitOI'III •tbod ot l'latrictiDC October 9 , 1940 
and resuJ,at1D1 tbe dellnry ot a-..r.-nt 
cbeob ilnum to pqeea reaidinc 1n taraip 
COIUitriea, wbera, 1D t.be op1D1on ot tba 
Secretary ot tba freuuzy, there ia DOt 
...._ble &eiNNJlcw ot actual deli~ 
at euob cbeollito tbe Pl\7- Uld the abWtt" 
of t.ba Pl\'fMI to DaiOtieta the cbecka tar 
tall -.al.'llll. 

PUBLIC Ill 
PltiJUI 'f!!'P' 

Public lo. 81.0 

.lutbcrisea erecticc ot prvtectin ptaa October 10, 1940 Public lo. 8)0 
Uld faDMa, Uld batter bu1Jd1np than pl'l8-

an~ autborised, tar the enr-t at 
tba ouatc- aDd ~ticc l.aq aloq tbe 
C•nad'•n Uld lexican barders at t.be United 
Stataa. 

S1ap11t1ea t.ba accounts at t.ba freaaunr 
of the United states ~ coverinc into t.ba 
Tr easury oa miecellaneoua receipts tho 
balance of tho o~od ~ tund relot1na 
to deposi t a ror rodooptioc of national­
bank and Federal Reserre bank notaa which 
o.ro no lonaor heine i.ssued . 

October 10, 1940 Public lo. IU2 

Regraded Unclassified



48. 

~ 

H.R. 1021,6 
J'uriadiction over 
Stoll)' Point Liel>t 
Station Reservation 

H.R. 10354 ( s. W1) 
Relief for chief 
disbursing officer 
and present end 
certain ronrer u.s. 
Treasurers 

50. B. R. 10194 (S . 4139) 
Relief ror lnte 
J' o hn L • SUIIII>el"s, 
for~:~er Treasury 
disb\lrs ing clerk 

-11-

Amenda Act or J~ .30, 19.37 (authorizing Oc tober 10, 1940 Publi c No . 843 
connyance 't!Y the United State• of certsin 
portions of tJ1e Stoey Point Light Station 
Reaermtion te t he Net' york PeliM.des Inter-
state Perk Collltlisaion) , in order to re1110n oJ.l 
doubt as to tJ1e Stete1 a criml.nbl and civil 
jurilldiotion O'l'er the property in question. 

Provides r aliaf for 0~ AJ.J.en, ohiet' dis- Octobor 14, 1940 Private llo. 6.32 
burains officer , on account of certain 
di~Oft.tlces in his account ., and for present 
and three forJDer Trcn:rurers of the United 
States on account of certain unavailable itemo 
in their a ccounts in check-rec1aation and 
edJu.~ted-aenice boo:! cases . All peyr>ent.a 
covered .-ere mde in good feitb and ll'itbout 
Mgligence. About $170,000 is in-.obed in ell . 

Provides relief for the late John L. SUIIIIIers, October 14, 1940 Printe No. 6.36 
Tr eet!UJ7 diaburlling clerk on e ccount or 
~12,000 i n dieellowanoea against Ilia ac-
counts for dieburse~~~ents O'&le by him in 
19)4 and 19.35 in eood raith end without 
negllsoncc. Also covers any other s iliiUar 
dii'IJUowc.ncoo t1hich '·lilY be r aio:ed egninnt 
hin ttecounts n:.ore than three yeArs atter 
h e tr.r.u:Se puyaccnt . The Comptroller Oencro1 
wr. t· holding \IP PIQ"DKm t ot IJr. SUJtDers' re-
t irotoOnt rundo t.o big benefici uoi< 8 penciinc 
edju.r t.r.t:nt. or th~eo di~o\a .• .nef'IR . 

Regraded Unclassified



.IDil 

1. a. )408 
o-terteiUDc 
ooupiraaiaa 

2. a.a. lf8'11 
(B.R. l.al.75) 
cun-I.MMa 

3. S.tt.l-t ... 
lo8t or 8toJ.eD 
obeab(DO 
-ber, bill 
DOt Jet int.ro­
clliOed) 

4. a. ) l 7S 
Cwotoa Caoj.­
U.U cs e.t 
I nternaUonel. 
toll br:l.de:•• 

-12-

B. fti•IIQRf SPOfi!(J!IlD BILLS AC'!'IVILI 
PIICDDIG Ill <XIIIillRBSS .t.f 'mE liD at 
!HZ 76tb OOIIOBBSS (JdtWII 3, 1941). 

WlDI' vn•••mw 
llalooa the ~ty tor co~UrPiring to 
rtolate OOUDterfaitiJl& l&wa the -
ae tbe ~tJ tor the wbatsntift 
ottanwe ot oounterteitillgo 

Autbarlsea Cuwtou to enter into ten 
Jeer leeMe on buUcl1nga and ll'ounruo 
abroecl. At preMnt tbe7 1IWit be re­
newed enmpl ))' • 

Aut!MR-isea tba ,.._...... ot the 
United Stetea to -.Ire Nttl-t 
in actw.no. of raolaM.tiOD rltb ~ 
ot lost or stolen oheclta llhich haft 
been peid on forpcl etldar-nts. 

Requae o I nternaUonal. toll brid&es 
( i . e ._, al.onc U•xioan and Cana dien 

borders) to turniah tree inspec tional. 
t acUi:t1ee tor ouatoma and other 
P..S.oral. o.ttl.oere noceaaaril,y stationed 
t.h ...... 

st.t.fiJS At liD 
!I' 76th M!!!J!!!!!!! 

Bill pendinc before 
Senate JudiciarJ 
Co.tttee. 

Billa pen41nc bef ore 
House Publlo Bu1l din&e 
and Grollllda Ooaittee. 

!Pt!p 

Ie expect to -- ..,_ 
actMnt ot tb1a bill. 
during tbe tirat .... 1 ... 
ot tbe 77th o.,..... ••. 
This hill -• beld up II' 
objeotiOIUI to certain 
pbaaea ot it ca the part 
ot the Federal Worlra 
ApDC)'. I a bop& to iroD 
theN out aDd p\ it 
.acted clur1nc the -
•aaiaa ore.,........ 

Io bUlintrocl-.1 but Submtted to c....­
Tr&U1117 clratt bill toe late in the l&at 
aDd letter ot .w.iaaica •aica to ..-1 ... 
pen41ng before s-te coruJldazoaU.... 
Banldn& aDd Curre114T 
COMJ.ttM aDd Houwe c-
llittee on Expenditur .. 
in tba Execut1ft DapArt-
Mnta. 

Bill pending betore 
Se nate Finance c-­
m.ittee. 

Opposition ot pri?ate 
interests and tha con­
sequent nec .. aity tor 
publlc hearinp on thb 
bill preTen ted t.he bwv 
Senate Finanoe C.....Uttee 
l"roa oon.J.de r J.nc. t.b.L• Regraded Unclassified



~ 

s. s . 3383 
ruture &4juat­
MnU1D 
'l'n&8uru'' s 
aocounu 

6 . a.a. 9995 
(S. 410')) 
Bxcballp oL 
Coast Guard 
aiua 

7 . II.R. 6767 
(S . 3799) 
E.n!'oroement 
otri eera• dea.th 
and n .... buit;v 
bene t 1.t.a 

-13 -

8. 'lRUSURI SPONSalBD BILLS ACTIVELY PZNDI!IG 
Ill OOJIIIIESS A1' THE EIID ~ THE 76th 
OOI«lRESS (JAIIUARI ) , 194),). - (Cont1mlecl) 

Jlalie ... a the Treasurer of the United 
States ot chAr&•• or dieal.l""""cea 
in hia accoW>ta eriain& out ot !A­
proper ~nta or deliveries ot 
checks &rod other inet.rUMnts when 
aucn ~nts or deliveries were 
lllllde without any fraud or negligence 
on the part of the Treos\D'er or his 
e..,tayeea. 

Authorises the exchange oL two 
Coast Guard sit .. in llorid& (oae 
at ll.iald Be&ch and the other at 
Port LauderdAle) for other proJ>&l"V 
aud tacill tiaa 1101"8 ad.....,ta&eoua to 
the GovernMnt. 

Authorizes an 1ncroase 1n the death 
and diaabUi t;y compensation ~able 
to Feder al entorcemont officers and 
tholr 4ependonta When such officers 
at-e k1Uod or 41Mbled while e ngaged 
i.n ha &Ar<!oua work: • 

STATUS A1' DID 
(I' 76th COXQRESS J!E!ARIS 

Paaaas Senate April 10, This bill na plgeon-
1940; pending before holed ~ the Bouse 
Bouse Committee on Committee because ot the 
ExpenditiD'ee in the Collj)troller General's 
Executi-.. Departments . objeotione to it . 

Passed Rouaa JW>e 17, 
1940; pending betora 
Senstec-u 
Coaoittee. 

Paoaed Rouse 
llarch 18, 19401 
pendine before 
Senate Committee on 
Ed.ucntion and Labor. 

This bill died in the 
SeD&te c_.-oe C..U.ttee 
because oL a r...un.s "" 
the pert ot eo• .-hera 
ot the C.-ittee that 
SeD&tor Pepper ma inter­
ested 1D the catter &rod 
to.at the Ca.ai ttee bed al­
ready done 82lOIIgh tor b.Ua. 
There will be no trouble 
securing its enactaen t in 
the 77th Congress . 

This bill waa stalled in 
the Senate COIIO>ittee by 
oppoo1t1on on tho part of 
the United State s Elll­
plo;yeea ComP"flaation 
COti:Aiss ion .. 

Regraded Unclassified



JUoi& 

e. e. 44l3 
(H.R. 10652) 
CO&at Guard 
A ur111ery aDd 
a e ...... 
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B. 'l!tl.ASIJRY SPOia:llEII BILLS ACTIVELI P!N'DIMO 
Ill COIIGIU!SS AT THE !liD at THE 76th 
CONGRESS (JA111W!f .3, 1941). - (Cooti.D...cl) 

Repeala the Coo.at Guard Resern Act 
of 1939, and aubaUtutea a C04st 
Guard .luxlliazT tar the Re.....,. 
eatebllllhed lu that Act, and createe 
a .,_ C048t Guard Reaern patterned 
alter the llaY&l Re.....,.. 

SU!US AT !liD 
(I' 76th COijQRE'§ 

·Bill peodin& Wore the 'l'bitl 1engtbJ and 
Senate C-roe Coaoittee ilq>ortant bill waa 
and the Houae Coaoittee on uot subaitted to 
llercbant llari.Da and Coagress till October 
Fisheries. 191.0, too late to re­

ceiYe consideration 1D 
the 76th Coqreaa. 
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seoreeary of State, 

Washington. 

con 

hoa Boae 

Dated J&n\1&1'7 22, 1940 

61, Jan\1&1"1 22, 6 p.a. 

Oouncll of X1n1etere on Jan\1&1'7 20 appro•ed ctrat~ 

ot the 19.a-U budget . Expendi~uree total M,895 

million lire, re•enue 29, 002 a1llion, deficit 6,89~ 

million. Appropr1at1one tor War, lla"7 and Air total 

10,8'~ mil1ione or ~~ ot total buclgBt; this is an 

increase ot 2 , 560 m1111ona o•ar praeent t1eoa1 7ear. 

115 

With two exceptions all M1n1str1ee ba?e inoreaaed budgeta. 

The pre88 tb1e afternoon u careful to point out 

that the abo•• refers to 1nol'Nl• budget and that unfore­

seen nente 1147 lead to further inorea .. • • 

.l e1aulh.neoue announo .. ent vu aade ot a new 

ieeue ot 9 Jear !reaeur.r bond• at 97 1/2. 8Ubeor1pt1one 

begin February 15. Prooeede will b e ueed to finance 
"' .... 

the new budget n:penditur .. and to p&J of~ ·aatur1Pl 

Treaeurr not ... 

Regraded Unclassified



( oo.:?ID!:ll':'IAL) 

PARA P H R ASE 

tl6 

CCNFJr Ll'iT IAl 

A telegram (no. 100) of January 22, 1941, from the 

American Consul General at Shanghai rends substantially 

as follows: 

Deposita have been made with about forty Chinese 

banks in ShanBhai by the new Central Reserve Bank. Each 

deposit, which is in new notes, is twenty-five or fifty 

thousand Central Reserve Bank yuan. The Chinese banks 

wi t h wnom the deposits were made issued ordinary pass­

books ot t he type used tor saving accounts or opened 

accounts current and issued check booke bearing a rubber 

st~p not ation to the effect that the checks are to be 

pai d only in t he new currency. No intere at vas asked 

on t he deposits or i s to be credited to them. Although 

i t is not confirmed there is a report t o the effect that 

deposits in t he new notes of 100 , 000 Central Reserve 

Bank yuan each have been accepted by t he Bank of Com­

munica tions and t he Bank of Chi na. However, accor ding t o 

the r eport such deposits have no t yet been offered to the 

Central Bank of China . The new Central Reserve Bank ~ 

required several selected prominent Chi nese commercial 

banks also to accept deposits of 500 , 000 yuan each in 

Chi nese nat i onal currenoy. This i s i nterpreted as a part 

of t he policy ot the new Central Reserve Bank t o use the 

Cninese commercial banks as agents tor conversions int o 

Chinese na t i onal currency from notes when notes are 

presented 

Regraded Unclassified
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CONfiDENTIAL 
presented by the public. It 1e underatccd tbat Br1t1eh 

and American banlte bave declined to accept depoe! ta in 

the currency ot the new Central Reeerve Bank. It is the 

op1n1on ot Chinese bankers that betcre long the new notee 

in the elllaller denom1nat1one w111 be given as change to 

peaaengere by the tramways and bu111 1n the Frenah Con­

cea81on. 

,._ 

Regraded Unclassified
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TREASURY DEPARTMENT 

- ..... QoollrU 

CONF'IDENTIAL 

aechltred oterllac truu•cUou ot \be nporUac 'bulb ....., ae tollon & 

Sol4 \o -arcial coDCerae i.75,000 
Pvollaee4 troa c-rcial coDC-• i.l.O,OOO 

Opn IU'IDit aterUac •e ~~&&1A qQDte4 at ... O}-l/2. 'l'ft.aoacUou ot tbe reporUac 
IUD wro1 

Sold \o co-rcial ooacerae i.ll,OOO 
Pvc». .. 4 troa -..ol.al ooaceraa -o-

!ba C...d.iaa 4o1lar 41eco'CIJlt, wbiclt. w14ue4 a'bn,pU.7 ic 17-1/llf. 7 .. hrcla7 atllei"DOO.,, 
opollld al lilt iloprou4 leul ot 1~ ic~. Ii ~e41a\el;r b- R&k, bo..,.er, ea4 
~pill \o110bod tbe low ot 17-1/ .. f. at \be clo .. , 

, fba .u, ... uu tree puo o~11•d at . 2375 tlt.le IIOrlllac, a a co-ed with loa\ 
Dlp\ '• olo .. ot ,2370, 'llle rau r-111•4 e\ead;r tbro~out \be cla7, e1oelac at . 2}75• 

Oloolac quo\aUou tor the oilier curreaollo ware; 

Swiu trUIO 
he41eb kro• 
blc)l_.-lt 
Lira 
!raoUI.aa ailrele (tree) 
lluicaa ~eo 

cu..~·· Cld ..... :r-a 

t llllder llOIIII U predoul;r htu4, tbe Je4ara1 ae .. rT• Jaal< ot .... lorlt traaatered $: the &OOOUII\ ot tile Ontral Jaa1< ot 111 saln.dor cold n.lu4 at r.pproziatel)" 

1 
·900 to &OOOUIIt lo, 6 ot \be :a,I,I, !Ill.• tra~~etar raleu tbe -=t ot cold 1a 

.I.s, accooaat lo . 6 to appro:d•telT $1,121,}~; cold 111 W e accCIIlAt l e owu4 b;r \be 
Jaalt ot 11 salft4or &114 1a plodc-4 t o ,_e repepeat ot cre4Ue CJ'&Aied \llat 

l>;r \be !,I,S, 
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!110 f*$ ao...-n lui< of ·- Torll: NPOnM \a\ \loe 0.\Rl 1M11: ot 
solnd<lr rapalcl t a:x>,OOO ot \he t-atlt. lGau prntoulT ...,. to u ~ \a 
~~ 11poa • .,.,....,, tlt.e :hcleRl tra.ufore4 $227,120 worn ot col4 troa u. 
1 uau;,u ..,oout t o tlt.a llal....SO....,. lllt.DII:'• o• eanarll:acl --· !'lot_, ot 
~ • ..,uc.Dclllll 1t ao• tJS5,000, -•cl 'b:r ~35,191 1A colt. 

fbo 1oa.rel a ....... lui< of •ew Torll: reporte4 tlt.a tollotrlac cold ..._...,11 

.,.o26,ooo tro• o....a, alt.1ppecl 'b:r tlt.e Bull: of Ouaa, OUa•, to tlt.a lnl111 '""" 
Ooapa11;r, lew Torll:, tor aocov.at ot tlt.o Buqv.e llollh Iru, !olt.ru, tor 
.. le to tho low Torll: Ae•:r Ottlco, 
troa PeN, alt.lppecl b;r tlt.e Central a ....... Bull: of PeN to tlt.e 7ecloral 
auol"''o Ba1lll: ot lew Torll:, to be oararbcl for lta ..,c01111t. 
!otel 

fbe Boaba:r &olcl price • • eq:aiTalnt to t}II.Oil, a cleol1M ot }1. S11Yer • • 
}/161 lo .. r at tho equiftl.,.t of 1111.1171. 

!he prlcu tlucl lll Lonclon for opot aa4 tor-.rcl ollYer were both 'OJIChaacecl. at 
2}-}/16cl aacl 2'}-1/llcl r .. pectinl;r. !he clo1lar equiTalenta were 112.101 &114 111,991. 

BaodJ ud. ~·• aettle•nt prlce tor for• l&l> etlTer •• l!MMngecl at 'YI-3/'4/. 
!be treawrr'• pvclt.a .. prlce tor torelp etlTer •• aloo UDC!>uce4 at }5;. 

Jo ad.o two purchaooo ot ollTor tot&llDC 175,000 OIIDOOO 'O.Jidor tlt.e Sllnr l'l>raht.oo 
Ooo ot thoiO, aeo1111ti11C to 100,000 OUIIC .. , repreoontecl • oal• troa lllnntor;r, 

aod tho other 75,000 ouncoo collohtod of now production troa torolp c01Ultr1 .. , tor 
for .. rcl 4tll Yif7o 

CONFIDENTIAL 
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....... n,,_.,, .._..._. .. w.r 12 u a . .. .,. .... ., nr 
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SecretarY of St~to, 

Waohle&ton. 

250 , JeAIW"Y 22, S :p.m. 

LOIIlOI 

Datet JIJJlT>U'T 22, 1941 

leco'd. 3 p.a. 

~;U"IO& a cell at the Bri tioh Treanrr reoterdey , llorman Young ot tho 

?or Esoter o De.,.,.tment opened e. c,>nnraation regard1111J: a draft acroomont 

co<eorole& credits for ChiM that hao been rece1T04 within tho 1aet cia¥ or 

tw froe Sir l'.edorick Phillip s w1 th a ro<tUOit for the British 1'reanr)'' s 

c= tnto. Slcco tho E:.banr Ia not intonoed on t hla oubJoct It Ia poadble oD1y 

10 re:>o>rt the t enor of YoWl&' • rea.rlco which voro to tho effect that the llriUob 

frouur:r !Indo 1t nrr ditficul t to ree.ch &!17 concluoiono ao to the ce.chinor:r 

pro:><>ood, without knowing mor e ao to tho pollcr th&t it Ia pro,!)O oe4 to follow 

vh -.,..vh tho now Japaneae-eontrolled Central lll\!1lt 1n China. The llri thh 

Trett'll';r h apprehenoin e.o t o the poooib111t7 t hl\t oubltll!ltial portions of tho 

oev credits clcJ>t tind their VB;/ into Jnpe.noso hando, ooyin& that vaa ba aed 1n 

put on recent mot oxoerionco (reportet by them to Phillipo b7 confidutial 

Cf~le) , d .,.,.t l:r en the fe.ct that the JaJ>IU'UO hoTo fixed their c:te!wlgo rate 

tU o U oo at .,.ch .. ro reaoonab1e fi~:ure then .,.. tho cato 1n !iorth Chica. 

!to :Srl\hh 1'rt onr)' rege.rdo thla >ebolo prob1oa oa an oxceedin&l7 di!1'1cnlt ono, 

" one : ~ the boot 0 boadache prodncero• bo:foro i t tocla¥• 

Pltose infer= Troaoury. 

JOHNSO!f. 

eb:cow 

Regraded Unclassified
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1-. Treasury Department 
Division of Monetary Research 

•:' 

\ 

t 
To: 

·Data.- ------ 19 

Secretary WOreenthau 

Ur. nhite 

You m4¥ be interested 
in glancine at this memo., 
based on a Dep•t. of Acri­
culture study, which gives 
a definitely lower estimate 
of possible Danubian agri­
cultural assistance to 
Ger.nany than is COIIIIIIOnly 
""'-<~e . 

IIR . WlllTB 
Branch 20~8 - Room 210 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER 01"1'1C& COMMUN ICATION 

DAft January 22. 1941 

TO J.!r, White 

,_ Jlr, Snider 

Subject• ))&nubian agricultural aaeiatanca to Geraany. 

1. Danubian agricultural aurplueee are oot suCfi­
c1ant aitber at present or probab~ in the near .fllt..re to 
-t the nr-~ needa of German ancl Genaan-<IOC!i.nated 
populations !or food and !eedatu!! supplies. 

2. Particular~ on account o! unuau~ adverse 
weather &Dd crop conditions ancl war mobilization, 1940 
Danubian surpluses ftre sha.rpl,y reciueocl t 1940-41 wheat 
export& will amount to o~ one-sixth ancl those of corn 
tc ~thirds of tho 193.5-39 average export11 they will 
111eot o~ :lO% of the pr-ar European end 40% of tl\e 
veater German llheat exporto, an11 o~ 6% o! the European 
anl1 13% or the German pr-ar il'!ports. 

3. '1'be inabill ty o! !Nngary, Ruunia, Bulgaria ancl 
1\li:Oalarta to turniah continental !ood-defici t countries 
with needed supplies is s result of 110re than teaporary 
unt&l'OX'a'blo ....,. thor cond1 tiono ancl the ax!.eencies ot 110b11-
1sat1on. During 193.5-J9 total exporto ot these countries 
toll abort ot 0en11an 1llport needs b7 36% for teed graina, 
95% tor butter, 48% tor eggs, m tor oil aoeda ancl m 
for oUealco. In spite o! all e!torto 081"111&1'11 ac~ 
obtained o~ 27% ot Danubian llhaat surpluses onl1 47'/. ot 
cern exports during that period. 

4. Tho prospects for a .f\lturo expan4ion ot agri­
CUltural production in the Southeastern European countries 

Regraded Unclassified
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.... r>Ot taTOrableo b ~-or unt-.ble eodAl 
aoDCiltiou (Uliteraq, ato. ) 8Dd a baolnovd. aoo.-s.o 
1truc~ (UIIaOO.-!.c d1atri'blltion ot laDd bol.dinp, 1ao1t 
ot capl.tal, ato. ) ·eerne to ulca an ...-l oa 1n tara 
procluctioD 1D the a.xt. t n ;r.ara illpro'baii:Le. 

('l'bt aboft 1• a ooDdellllecl ~ ot a .o110srapb liT 
Pr'edarick Straua antltlecl •ar-Uaa Acrlcultaral Sv-
pl:o.••• ot the llaDDbe appur1nc 1D t» Deoe»t1 
1940 ia..,. ot a 80IIt.bl,T pabllcatica 
ot t.be llll1ted Acricultare. ) 
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WARTI ME AGR ICULTUR AL SURPLUSES OF THE OAK UBE BASI N . 

By Frederick 8tr.,. .. 

fh• ~re.se'lf. war has ttndfcf to reduce C.\t food npf>L(u of 
co~thel'ltot lurot~e for t11010 rtCl30n3: ( l) do .. u H c p rodt.ICUon '" 
boH' be l l(tercnt Gn4 ~vtrol coul'&trt u 1\a.:r btu ochtf'.tcLy of­
/tc ttd by dortate3 of fel"tU t.Jer., , habor, o.l\4 Ja,.. • a".\'"•'>• by 
cro,..s$10doUon. diffie ulHu, orsd by octwol dtw.J&tlt(ort; oM (2) 
~~;;&h3 jro• OWr'sto.s Aot.t' bun st&orp&y C:Vr'toUtd by til• l rhul 
bloct&adc. ln4er llese coadicCon.J t!\c Do~b• l41in Cs o/ s'ctCcl 
'''" 'Jh:&t.ce, .tCac• H h O-"• of tt\c ct&hf pocutiol SOt.orcu of 
J~; ly for / Orw ~Ocf~C$ sorely llf.d.,:d b-)' Crutt r Gf,..O.!l)', Jtoly, 
tM co•..-. nd cO'Iin trics. ontl Cl t s t ill M\l:tral ~.!\tries of 
l~ropt. IAe objec t\~ of :Ac, stud)', Cl&tref~t. Cs to dcter.fae 
Ut />Oh'JllioiUies of th J~r DG.!wbiOJ"S cO\PltrCu o.s so1o.rcu of 
lv~ly for o bloct&cdcd luTOPt dud"f th ' '"''"'' wa ... 

THE PLACE OF THE OAKUBE BASIN IN THE EUROPEAN ECONOMY 

The countr ies of t he lower Danube Basin • Ru•anla, Hung1ry, Yugoslavia, and 
8ulgar le .. have long been t he 111ost lmportent European produc:ert of ahple hra sur­
pluses. Since 1933 National Socialist Germany has bun exertlng great effort to 
br ing about an expansion in t he far• output of t he Danubian countries and to uhb· 
lith lht lf 11 the doa lnat ing factor in deter•lnlng the dlttrlbution of their agrl­
culhral turplusu. 

The &.,ortance of the Danube Basin as a potenti al source of supply for tara 
Prod•ch hll bean greatly enhanced by t heNar. The Brlthh blockade of Morvay, tht 
!ltU•erlanda, Btlt h •, France, lhly, and Korth Africa hu further increased the dt­
•and for the Danubi an foodstuffs and feedstufh. The .. l ntenance of livestock pro­
dvetlon and the auuran:ce of adequate food swttlltt 91nera1ly In tht countries under 
6tr-.n dQ.Inatlon depend to a considerable ertent on tht volv .. of food and fttdtt•ff 
t~t~>pllet forthc011lng fro• the Danubian c::ountrlta du r l n9 the Ntr. 

Italy a nd SNiturland also are lnc::reuin91y att .. ptl nt to draw upon the a9r l ­
cu1tvral ruovrcu of the Danube Bu in. Efforta by t he United t lngdo• to c::ontract 
for ltrga dellve r lea of far• produch f ro• Oenub lan areu Ntre ter•lnated wit h the 
entry of lta1y Into the war. Export. foraerly sent to the British •arket wi ll now 
be avai l able for sh lp•ent to the c::ountrlea under Ger•an and ltel i an do•i nat lon, It 
far 11 current aurplusea allow. 

• A&,l t~tltiU al l~••••lat , TIIJ t • rUd• ,,,, , ,,. • Ml• . .. U,,. , ,_,, Ce l aH U lll• Offic e • t 
r,,,~, .. "'' "'••h•r.., 1,1.,, •••. 
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It 1t •v r091 u.1t tht Danube ht ln ••t rt• ln, for tM prtMnt at a ... t . 
1111 cMof ,otontlol fo<olt• ooor« of""'' for 1111 for• ,rodocto ,....,. ~r &r .. tor 
.. ,...,, w ., the con4utrtd encl thl Ill II nevtra1 Et.tropun 00111ntrfea. The crucial 
'""t fol'l It tM ntent to 't,h ldt the Oanubt luln will bt tble to .. t the ahar,l, 
lncruM4 dtMnd for tuch ..,.oduch. for the l..edlah hhra, thh ablll\r will be 
lfttera lntd ltrttly tt1 cwrrent crop condlt Ions, tht efftctt of war on the acr•oe 
,hnttlf to.,.,, ... cro!Jj, ' ' tht efflclttM:1 of tranuortttf~ h .cllftlu, tnd ~~;1 
chtnttt In •••He cont .. ptlon brought tbout. by t~ Ortttnt wtr, 

An ''''''"' o·f ,.tent I• I export• during • lont wer IIUit ta• Into C:OI'Itldtra ... 
t lOti 1 '""'"' of othr luor~ant factor. , ouhtand lnt IINI'II thea t ... tttttt ion of 
w!Mt Mr or not tt.l covntrlu of Ute D•nutle lat in c:t n ada•t the i r far• pract ic:ea to 
uec lflc wert I• ;, .. ,..,,. The t ntwt r to Uat ttuutlon lnvolvea a C:Oftl lcltration of 
the t trte.hrt of th Ot nub fu fara econc. lu , thl ada,tal»l t ltr of the fa'l poplla .. 
t l one to cht•fl coM It 10111, and the pottlblt tfftctl of the war on •lrlc•lt•r•1 
Jrtct lou . SIMI thtll factor• vary widely a.aono the f our countrlta of tht Oanabe 
a.• In, Utt .,., .. Na Men u~troachtd b1 tr .. t lnt tach of tht cowfttr1tl tr.tividually. 

lht 4uttt lon of uport ·po\ent ia lltlll of the Indiv idual Daftublan C:otntrlea 
In a w.r of long d~tratlon Ia dllcoued ... ;..rattly for each country. At thfl point, 
tMrtfort, thtr .. lftr will be given only t coa~ltt picture of the problt• ~lved 
'"Hit 4utatlon of nport pohntfalltlea of the Dtnuh htln 11 a whole, and "ot the 
rtltt iOtt "tWMn tht Mgn ltude of total potential Otnublan turp1UIII and tht total 
la~rt nttdt of 1 blockad\d defi cit Europe. 

' '"' •• ur u .ntt utu ''"u "'• • •• 

h t luro"'" count rita now blockadN bJ tiM lrlt lah wert far fr011 aelf .. auf· 
flol 11t ht tuutla l fa ra produc·ta before t he outbreak of war . To indicate the 
t lt•a tiOft Oft11 with rtapec:t to t wcla strltttlc orocl•ch at brtM ,,.,,.,and feecf­
thfh , • locktdN 4tf lclt hrope i•wtN aJ~011t tit ,.rcent of Itt .,,.,.nt '~M 
tra ift ••• aM erttr 20 Mr'etnt of fta total fMd1rtht ~tlr.....U. fMM •-rr ,.,.,., •t~• 1111 ol, nlfle'"t foc:t tllot to •- of 1110 coootrl11 t"tw role til l •port• 
•aa t tfll etrt lllfOrtut : fO! lottanct. tht coentrltt nOw tndtr c..ttet• .. ,..,. 4.,.. 
I nat lOft 1-.orttcl over SO ,.rcent of thtl r brtld•trtln tMI nHrl, se · ,.rc.ent of 
the ir ftH1rt la rt4t l rt .. nt, . 

llor-.r, 1111 rolot lvelr fovoro'le JOi Ilion of conll110ntel fo.._ with ,.,.~ 
to-t tftiMI "ohch "'' ~~are •o,.rnt than real. DeMirk aftd tM letherlan't had 
Moo •~I• to ""'' I~• hlk of 1111 1•....-t """' of coniiMnhl fv.._ for hott ,,..,_ 
octo, ~otter, '"" '"'· lho10 orporto, - ... ''"""" toreotr on .till hollaUIItr 
of cor-n, olhtNt, t nd ollea., fro. overae•a· c:ovnlrltt. Of the tat• I (Mlacetl• ftllt 
l a"rh of tlr .. cf tn lu and feectahfft (inchdlnt ftM eralnl, ofliM4fa, and oil­
eo") ~r tont t•nhl deficit for.,., the Do- ... ,. could ••llfl' ""'' 0 • loor ,art. 

11 1 
~ t'""'" 1" h~ lo I, till Do.,bt ... ,. hrnlollod onlr 17 ,.rcoot of till con-

Mft f 1 111 ' 0"1.tt wHat l .,orb, . 17 oeretnt of the rye f-.ortt It ,.rc..ant of the 
corft -.orta. a .. ,cut of the Olh i•ttorla, lnd 22 ,.,etnt of t ... btrle, la ,orts. 
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T h l.,.ortl of ollukt nec.en ur fOT the N lnttn&M:I ol the E111ro,.an llv. .. 0 
t 

1 
• t•· •- •tan c~fttrltl cOfltrtbuttd 1 Ut It Mf"t thtft I percent . With t lo<k lo4ot trJ, - -••• 1 t f •'lbl f t 

11 Hid ,.,ort t tl'tt Mit l•portant raw Mttr a or - • 1 1 In ._t 
tttii'Kt to 

0 

1' 1 1 lttt t~an 4 -rcent tttl derived froa tM Dtftwbt kt ln. -Molt of of tl'iut COlin r t - ,_ E 
thtlt ,rocluch ca .. froa countr iet to which contlrttnh1 urope hu ,.o Ieee" u~tr 
'"tent blockade cot~dlt iont , 

Evtft If Greater Gtr .. ny had eucceedtd I~ •onopollzlnt Ot nubltn t•rpluttt be­
fore Ht war, tlwy atilt woe~ld have Mt fully tM Ber .. n ,.acetl• IIIPOrt needa only 
for ''''d 1ra lnt al'td dry h ans. During 1935-1939, for eu•ple, tota l Oan•blan n­
••rtt fel l t lt.ort of S.r .. " i•port nttd.s by 36 peretft t for fttd gre lnt, t5 perunt 
for hUer, Ct perct~tt for 1191, 92 percent for olltttdt, end 87 percel'tt for one•. 
h• u ltt of a ll efforh c.,...ft)' tdnfly obta l fttd onl1 27 ,eretfllt of the Danub ian 

wllttt urfhtu tftd n !MrctAt ~f tht cora t i JQrh dur lnt that "rlod • 

..... ., , .. '""' ............ , .. . .... 
Ger•UJ nOll' vlrtuti1J da~~inatet R~JM.nia and Huntary, tht aott l.,ort.ant Oan•· 

b lu ''" ''"' frod~~eert, ud It 11 safe to •nt lei pete that at btlt on I y 1 ._,, ,..r't 
of ttlt Yutotlavltn aftCI lulgarlan lur~tlutu wi ll find Ita w1y to Other fore~r cua­
to.ert, UC-tpt Italy. 

lht ftlttlvt l•porta~ct of the Danubian ftra turplutta durlnt thlt war, for 
tht Axla at well at for total continenti! European f\otdt, will be deteralntd by two 
uta of h ctort: (I) changed ia~tort requlreMnia of tht dlf lc It cOu,rt-f'let aa a re­
t ult of..,, rationing and tpeclflc wer infl HnctJ on the i r dc.ettlc far-e production; 
and (2) ti Ptntlon~tGtentlafltles of Dtnublan tara sur~tlutet wl th l tt tMnerl few yeara • 

..... ,. ...... 
It ••t M utullld tNt Gerua, and Italy will clotvtrythlttt ,oat I~ It to aa in­

ta lfl tM i r frochtct lvt ca.-city of var ln.atr._..nh tftd tht ttrlltl ftt '"*"'of the ir 
"•Itt. herefore. tllose countries wi lt tndnvor to ulnhltl at teaat the food 
ret lclftl tNt Uvt b.ttfl In forct s ince the ottlllreat of tht war. On tht Nt ia of the 
rat iOftt ,..., •reva ltlnt lfl &erMfiJ1 and cons idt rlnt t~f 4ttdt of the ar•y and tM 
OCCt~INtlonal thlfh ruultll'lt froa th.e w.ar , the wart i • needt for .-t of the prod­
ucts tNt un k obta ined fro. tbe Danube ks in are well above pt~et I• level a. The 
•ft~J•u• wert IN Gt,..n bread gra in re•uire•nh, for fnthnoe, exceed peacet I• n•d• 
'-1 rov1hfJ 20 PII"Ctnt. TheM addit iona l netdt alone corrttpond ap,roxiMttl y to the 
tot al IVIrlfl Oanublu bread ortln export. for 1935-1939.' 

TM tffecta oft M wu on doae.st le hra' production 1oft Mit cottt 1 nenta 1 European 
dtf lc lt cot~ntrlu ara no leu ia~torhnt. lnhntht far•lng •thodt. bu ilt on tht 
ap, llct tlon of ftrt l l iura and Intensive labor, prevalt In virtuall y· ell of tho~e 
COIIM.rlu. 8trMny lrt !Mrtlculu h~os a i ftCe 1933 purttrtd I • HI fey of tnc:reu ing yielda 
IJIIr acre ttr uactlr •.:h • thods of lnltMif lcatl01111 , acCa.,~alt4 '* htc,...Md .chan I· 
ut lon. t.ac' of aoae Utl'flltlal ftrtllitt:ra . u,.cla11y phoe',hatea. 1 varying degrae 

Regraded Unclassified



of labor ahortoge, re4oced n.-.ro ttf droft ul .. lo, 1•..-a lb lllt y of further •cho­
IIIUtlon, al'ld ahort• .. • ef f•t, biMer twine,~ other ••••nt lah, MCtuarlly tend 
to curtoll foro productlo. In coot l"".tol [or.,.. llortOYor, l l"<o by hr tho grut.r 
part of the foroorly 1-rtod food •-ntrat11 will bo unobhlnoblo 01 lo.g 

11 
the 

Brltlah blockodo rooalno offoctlvo, ••t arod da iry productlo. will bo reducld irlthe 
high ly laporttnt llv01tock ocon .. IOI. In general, d-atlc productlo. In a l l of the 
contlnenttl European deficit countrloo cannot bo oalnhlned during the wtr, and will 
decreue cont ll'lua11y •• the war Ia prolonged. On the other hand, tM total requl re .. 
.. n.h for br11d gra lnt and t hel•,ort nHilt for feed gralna aftd feed conctntratet art 
trtahr than before the wr, at ltaat In the btlll .. flnt countrltt • 

.......... ..... ,, ... 
Tho 19'10 O.n,.l on orrplo- woro ohorply d lo lolt!IH by uvoroo wootllor con41-

tlona. Tho unuaually oovoro wl.tor of !83~11110 offoctod -t cr.,., gr~~tly roduc­
lng ylolda. In oddltlon, the l ate aprlng &rod utonalvo flood• rata rdod ond corhilod 
tp(lng acwlnga: orod lorge-eeale ... lllzatl011, port lcol&rly In -._nla , lod to a t lze­
tblt reduct lOft of the winter gra in acr••!l• In .oat Oanublan c011ntr lt1. To thea. 
handlcapa ouot be addod tho offoct of the torrltorlal c han,.a In l!lroanla . Bu10roblo, 
now codld to tho Soviet Unlo., prod....t norMIIy ono-flfth of tho R,_nlan wheot end 
eorn cropt, and thrH-fourtha of the ofttttda. The wheat lou thla year wl II be 
even 110re tlrlout, alnce the arid region of ltuarabla t njoytd favorable crop condf ... 
tiona, where11 cropa In the reat of ftuMnla wer. ahort. 

Unleu thl O.nubian countriu art deprived, by prauure, of part of the ir own 
wrgent nqu lrt•nh, the total Danubian nporh of wheat will hardly exceed 10 nil · 
lien buahela , and t*• of corn 25 • I Ilion buthl1t. Thla c•paret wit h pre""'•' I•· 
port• ~~ dof lcl t Euro pO of ITO o il lion boohoh of whlat end 190 oil lion buahelo of 
corn. The IMO·Itf Oanultlan wheat txf)Orh wilt thut taollftt to oftly ont•tixth, and 
tho .. of corn to two-thlrda, of tho 1985-1838 IIPirll. Thly will -t only SOpor­
corrt of tho ,,...,., EuropeO. ond 110 porcant of tho 8rootor Oo.-o wholt Iaporta, and 
Oftl)' 6 "rcent of the hropean and 13 ,.rcent of ttt. GerMn pre-var corn Iaporta. 

On tho boo la of dotallod aool p lo of tho toc la l and oc ..... lc otroct uro of the 
Donu~lon eountrlu, It lo bellnocl thot thoro l o llttlo llktllhood of on upontlon In 
fa,. prod~~etlon In the next few,..,,. In IOM of the count rlu, tHtCul lartt let of 

l'tlllnh' attltudu, roclal hoblto, and a high do9r11 of 1111\trocy oakelt loprol>ob l o 
th•t educotlo.ol .. thocfo could accoopllth prod..,tlo. axpontlon In • few yeors, a lnce 
trodltlono and cuot- oro likely to l ntorfort with adoption of new IICCiea of liv ing 
tnd progreu lve farMi ng •thode. The unecon•lo a lze of U. ftr111 hold ings ' In Ruunla. 
Bulgtr la, lnd Yugotlavft , ... Ina another Mrloua difficult)' ha11perlng rtpld l•prove · 
.. nh In hro conditione. Only a IICOf proctll of lnh nalfylng the ogrlculture of 
theu reglona ho1da out hope for future er,.na lon of production. Even then it It 

doubtful whether auch a proceaa een be c.arr led ot~t without accG~~Ptnylng 1•proo:'e•ntl 
In tho llandord of living of the ,.., .. to, a factor thtt world rid !'<I potent ral ••· 
Port lorplollo, other facton thlt would -• to provont o lgn lflcant loereaael of 

"PGrtoble "''I""' with in a ohort tiM aro dlocooMd In tho roport. 
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7 10 For eign A,Jrlt'UH\IT·e 

RUHAH IA 

Rw~•n•tn econo~ 1 st s cl~i• t ha t eYen befor'e the recent territoria l rev l~ ions 
~9, 1cu It ural product 1 on In t hat count r r met on I Y 78 percent of the count r y' s ict ua 1 
food nCicds, ,1nel t l'ltl uoorts • const t lut lng IS to 20 Otr'C&nt of the product i-on - do 
not rc~rO'I.f"n l -'' l ull I surpl usu, but ra t her food that should be ConJUMd domest ica l ly. 
1" ord,., t o r~.~nush sufficient food f or' the population lnd a t the same time aainta in 
tHp 1 c.~,~lt 11 r4 t e•portl .-t e • lsting levels . it is beli eved that an Increase in prod uc­
t •on ot rur 11 lO percent wQi.lld be requ ired.' 

... ,,,.,. lt •t t he oruut, • hen strot~t econ011ic and Polit i cal pressur e is 
t.t"t ~ DIH«'d ~~ ..,,,,. to orc:wicle tncreued uootts of virt ut lly all hr• products. 
'""~ oou•uo"' ''"'' uoeu to toe of ~~erely theoret ica l lf\ttrast: yet the bulk of 
1.,..,.., .... ,.,. ~tPOrtl ~tl'ldoubtedly hal been .._de DOSt iblt lar9ely u a result and at 
t"'to cou of • tttnert lfy 101 level of do.est lc food cont\l•ot l on. 

• 

t~ r•t•rdtd devtdotw~enl of the R11 .. niln econo-.y, ea"ci&lly of t he fa,.. econ­
·•r. C:O"Pitctlts Ht proble. of potential lara eaoorh d uring the current war. Hore­
l}'lt't, .,, • ,,. of etnertJencr, when a suhtantia1 part of ttle work i ng 'populat ion is 
d'""t6 for """ ' urr se rvice or sh ifted into occupations typ ica l of a war econo11y, 
th,. r"h•l'l9 rite'" foocS conSIIapt ion is bound to curta i l far111 e.-porta. Indications 
"'"· l'towf'vM, t h.tt GerNn 1uthor it ies are Intent on brinOing about a dea ob i l lzation 
ol t'r "·"''"''' " JU~t~.,.: Md" ri gid system of food rationing lo ,un\1er cons ide rat ion. ' 

A n~,~l!btr of f.tc tors in the structu re and operation of Ruman ian farm econ01y. 
' ' too t• I I o~~s f' \ISI tnq natur ll l condilion.s. ll•l t t he poulbH It lea of expansion In fafm 
orOo' 11 I 1 on >11'd ""'"" Ctnnqes 111 the product ' OJt l).ltlern unusua l! y d iff icu It . a t least 
llw~ ,.,q t"'l" "' 'I ' M J years. Stnce ll\e oriNrr purpose of ttlts study is to dete r­
"' ·t· t"'t" t" • h'""lt t n -.1\''" •'lr•C!.' Itur-al S!.lrofuses .. , bt fo!'UtCOIIIng fra- Rumnia dur­

· 1"~ '"~t> l"f' • l ,,,. )Urt,on ly hou factors pertinent in •actrta ln 1ng th is pOss i b i l i t y 
• • II t't> COl'S 11f'rtd. 

18£ AGR ICULTURAL STRUCIUR~ OF RUHA" IA1 

'" I'U9 ... t PO~ul.tt ton of Ru..an t• Waf slightl y i n exceu of 20 • l ll ion. The 
ortdOIIItMn!lt '9'1Cu ltllrt l c~arac ter o~ t~ ecOI'Io.y ia ahown by the fact thet in 1939 
'"o'o'•Nt t1v 80 Qtrce"t of t ~e ~atnfully oc:cup1ed population was engaeed in agr icul ­
ture" ..lml forutry arod Uovt 9 oercent In 11lning, Industry, and lrans por'hli on. In 
~ Cl t t r ol t ilt ttrrttortll !1.ttns resuHi ttg from the Wor ld War , the occupational dis t ri ­
but I i)n d l\t not C! ol'lge not teeab 1 y t~r-ougl'l oi,il l he POll-war porI od . 

fltt ·ol d ,.; ,,.QdOI'\ .. of ltg~;ania. as const ituhd before t he World War, 
••oorUflt •• • ~rod nd vee r a to:'(I>Orter of grain. Dur ing the 5 years 

I I ,. 4. I •• ........ .. (~ ,, ., . ... , .... , .. 
was espe­
preced inq 
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ll'lt Vorld War 72.1 percent of the count ry' a v hut prod uct i on, nurly 78 Hrcent of 

t~t rye. about 79 perce~t of t he bar ley, ~l oercent of tl'lt oat s , and 39 oe rcent of 

til t corn wert expor ted. Theacqul s lt lon of the fo rmer Autt ritn province of 8ultovlna , 

t/'lt former Hungar ian provi nces now Inc luded In Trtnaylvula, Ruu ian Beuarabi a (oe­
cuoltd by Rumani a In 19201 , and Dobrogea, enla rged tht C~Nnlry to 1110,.1 t han hdct t he 
the of t he o ld Kingdom. The a rea t hat c ould be u eded to fie ld crops was llkewlu 
lnci'Uttd to more t han twice t he pre .. Worl d-War acruge. 

The Increase In a rea , however, d id not rtn lt In a corruoondlng r ise In grain 

production after the Mor ld· Wa r (see table 2). Characttrlatlc of the ore -World-Mar 
t it uat lon wu tht re lati ve s tab ility in the tota.lacrtage town to va r1 oJI gra in c rops. 

However. a. COIIPArit on of production before al'ld after t he World War shows that during 

tt'lt oott•Wit" oerlod lll!)Ortant s hi fh were tak ing phee alaoat eontlnvonly. Ourit~g 

1911·1932, for enaole, the product ion of wheat and rrt dtehned to tw~thirds of tt"~t 
~:~re·'rforld ·War level, wherea; t hat of bar l ey a ur patud the 1909·1913 oroduet ion by 
,.ore t han a t hird. and that of corn and 01h by about 11 Cltreent. 

Since 1928 ... 1932 g rain c rop d i s tribution hu 19& ln c hanged notleeably-; produc· 

t lon of wheat and rye has tended to regain itt louts, thou9h tt l 11 aore t han 10 •nd 

15 Dtreent, rupectlvely be low t ha t of 1909·1913. Corn product ion , on the other 
ttaMI, It t\OW about 10 percent above the pre-World-lillf level. The oroduction of bar . 
ley. wh lcl\ lncreutd noticeabl y dur ing the f lrtt decade after tl\e World War, is now 

nur l y 30 percent be low t hat of 1909-1 913; t ke output of ooto ku reve rsed Its ten ­

dency and Is now near l y ~0 pe rce nt be low tko' 1909· 19 13 leve l. 

The deve l or-ent of Ru~~anian eaporteblt gra in aurplusu is of spec ial s ignifi · 

Clnce. During 1909- 191 3 the areas C0111Pira.b1e with Grultr Ru1111nl1 (enclucling anne . .:~ .. 

tions following the llodd lfar) exported 1111.9 "rctnt of the qrou product ion of 

.. ~at. 01.8 percent of the rye, 'l9. S pe:re:ent d Ott barlty. 28.9 percent of ti-e oal$ 

.tr!d 33.2 Ptrcent of the corn. 

A fundaMntal change i n Ruaa.n ia's ~ra in export oot iti on Is t-vide~~eed vbtn the 

rlt io of eaoorta to product ion in 1909·1913 It c011~rtd wit h the present ratio. 01"11y 

20 otrcent of the whea.t was exported during 1935-1939, u comp.ared with ~5 percent in 

t909- 1913. The decrease · in t h is ratio i t even sharoer tor the other grains: for e•­

'"D 1e, the corn ex por t rat 1 o fe 11 f rom 33 percent durl ng 1909-1913 to I 0 percent in 

1935·1939. On l y 2 percent of t ke 1935 · 1939 product I on ol 00\1 was ex~orted. AS Ccr• 

Pll red with 29 petcent dur ing 1909- 19 13 

The 1935-1939 1ove l of exports wn wi thout u co plion sti ll far be low t t\at of 

1909-1913, detplte favorable expor t conditions and unut~~a11y good crops in 1938 and 

• Tt~ ... ftr t • f!lt • a•• rtrtr te .fltt f r f4v ctton (l • ·• t t t • l fl fo'lur t lo" ' '"' ,,.ot . bu.ot. ' "4 • u c• 
ll't• • •••• . r .,,., .... . , • ••• prt411C: t. iea •• . ...... ltl , . .. ,. a 
1 a.,.,,, ltrrllfrte t •••• • • art 41•r• c • r 4 e-o'l tllr••&• t lll\ • •• t•e~tl ••• • ••lt"-1 • nil •-=• .tr• tt1r .. 

• •• ' ' "''" • t • .c r •••l t•r• ; tk• 7 •r•. • • ··• • • r, • •••••• •• '''' ' fat 121 

• 
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be t909- 1913 vofuM of wheat , 37 l)lrcent of barley, 33 
IU9. Onlr 110 Hrctnl oft pereent of oats uporh wu available during 1935- 1939. pe;r,tnt of , 71 al'ld corn, tnd 4 

MC fX~OrU, Ot;f f"Ol U 1~09-IS13, 

1928-1932, 114 I B3S I 130 . 1933· 1937, • .... , "' JIAJli.IJ O&ll tOJt ll' 

PIOOUC· J nt uoovc. ,
1 

ll'lf PJtOOI.IC· 1 11n PltODuc. , II'IT Prill lOt PIUO«lC:J ~ In 
fiOI UPOilTI fiO I IUOUI fiO II' I.XPOUI fiOII «X,OIU ut• ,_.,oan 

I. OJ< I.C)()O 1.000 • 1.000 , 1,000 o I ,000 o 1.000 ' l ,000 ' 1,000 ' I .000 

.......... 
•••• uu t l,Jit .t4 ,·Ut ~ ..... .... ,. :110 1)JI ... , ... U,Oitl 10 , 4 U i ltl, llt: II, J b •... , .. .... .... .... .. ., ..... , . U,~TI H,ttJl •. ,..,.! t.s , Ut u.na tJ, ftt l ...... : '''·'"' . ..... 
lfh ltU IIJ , JU ........ u ,aoa· 1 , 4$1 tT . J01'• ....... tt, lll' J , OU1HI,tU: 1 7 , J:nt 
lUI at.n lti ,JU u .ua .... ,. ,,,,., . af,OJOI lf, U f l U ,ftll l , O:U 1 lf7 , tl'Ol 17,JOI 
un ttU ....... ••••• • l U,Ut· 2 , ,.,. ....... ll , tUI 40.001 1 tot: aa•.••a: u ,ou ...... 

u1111 ttu , .. ••• ' ••• ' ••• ' I.Ot ••• • '" ••• ••• • •• 
'""' IIJI .. • u .o . ••••• 11. 4 1 1311. , , 110. 4 1 IOJ , t l ••••• 104 . t ; •• • .. ., ,.,, ... ''·' U . !! t U.t: 01' 4 I t t. II H,ll 6-t= 101 • .,, ••• I IIJ~ IIIU .. . :Ill . • ... ~: :12 • ., , 'l l.ll )6, 0 1 ... ,. o. e: 1oa.e • ,,,6 .. , 
-··~,. . 

' ' ' • ' 
~ ~ .......... 

: fttf'C4ft:1 ,P"rc""'• ,PcrccAt. : , Percent ..... , ,,, ... ~: , 

......... , .... .... hll "'·. ..... ••••• U . t l • •• l nt IUJ ••• ..... ... , • ,, 15 . 6 IUJ .. , .. . Q • • . ... t t ; .. . hU .. ,. .. • .. .. ., .. , ... ~ • • ,.....,,, ... ,, .. • ,,,hi ... , , .. 
aru:c:r " ........... . , ru• IITICI&Jc:T 

ll'!t rtuont lor t he decrease in grain orodvct I on, pa,.t lcularly of exportable 
t wro1nu, need not be traced in deta i l. However, In order to deter•ine Ule volu..e 
ol e'oortt t h,.t 111 1 be etpecttd froca RuNnia durinJ the nut few years, it Is neces­
urr to ucerh in .. ~te t her the POSt~ar decrease wu brought about by randca factors 
easily re,..dled in t il~ of e~~~erger.cy or by 1110re fuMa .. ntal atructura l factor's t hlll 
do not oer• lt of rell'trul within • re latively 1hort time. 

ht dittrlbut lon of land In Ru•anla, where tho Njorlty of ttl• far• populat ion 
wu not frud frOM urfdom unt i l 186~. is i 11porhnt In determining fua pract ices and 
t"u c roo tlt ldt l l'ld " roductlon, Btfort the World War. laMI dlttrlbutlon Wit eharac­
hrlttd '' P'lold inu of two e•treaes in size: the aul1. unuonoalc:al p•a.sant faras 
avera9 lng not Cluitt to acres: lnd the large tstatu, averag i ng 3.500 acres. 4bout 
'0 percent of tht crop acre•o• was co.oosed of ho1din9a of t.u than 25 aeru. ltMre-
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u utttu of •ore than I ,250 acru accounted for 38 ~rcent. Of the far• 01111111,. 

gs.«~ percent, or about • •111 1 on peaunh, <*ned only tllght 1 'I •ore land than th~ 
0.2 percent represented by 2,000 11hte Qlllj'Mrt. Medi ua•thed fa rat , ut ually the •oat 
efficient under European· hr• lng conditions, were v irtua lly nonulattnt exceot In 

frantylvtft ll. vhich at that u .. wu pa rt of the Auttro.Mun;trltn aapi re. 

Another chara.cterlatlc of ,,.,....,.,agriculture wu tM reltt h t l)' aaall nullbtr 

of llndlu.s tara hbonra (only 200.000 In 1913) dup ltt the prenltftce Of tart~ 11• 

tatu. Thl t Ia expla ined largely by the history of tht Inequality of Ru111ni an lud 
dlvltlon. After the eMAncipation of the terh, the the of tM petunt l'loldin;t 11111 
btrely tufflclent to provide the• with a .eager aubtlttence, upechlly a ince the so li 

of the hold ings litiS ueuelly of poor quality. Consequently, a cona iderab le portion of 

tltny lnoe utate• wu rtnted In ••al l loh to peaunh and cropi)4Jrs. lhe utah 
Olintrt depended on the peuantl not only u hr• hthert, but aho for the: use of 

their draft ania1h and, to a leuer degree, the ir pr l•ltive fara I•PitN.nta. Conn .. 

~~;uently the nu.ber of landleu worker• ..._.relat ively a.aU. 

The large etta tea (loCCf~M«oJ of Greater Ru .. nla vert for tht 1101t p.art oper­

thd efficiently and upon .ch the t aM pr lnelpln u In Geruny or franot. Managers, 

freqvtntly i11ported f roa nt l thbor lng covnt rles, vere flluall y we II traIned in advanced 

19rlcultural aethodt. The teed bedt were carefully preo.artd In uuon. rat ional 

Jylttld of crop rotation were eeployed, l•proved varittlu of lltd were uaed , the 

poorer sol h llttre fert iII zed, al\d modern Nchinery was uhntlvtly employed, although 

ll the tlae of t he World Mar harvut ing with a sickl e wu ttl l l CO&-.on. In regions 

of uncertain rainfall up-to-date tntthodt of •olsture conttrvatlon were used. 

The tize and topoor•phy of the peasants' fleldt, however, per•ltt.ed the un 

of Ol'lly the s iaplest type of aachlnery and aott prl•lt he •thoch of cultlvat ion. 

often dating back 2. 000 yeara to the t IM when the cOiilt\try vas aett led by hraers ••i­
orat lnt fr011 anc:ient R01111. • It ia not aurpriaing, therefore, th.at crop yieldt on 

la r91 utatea were cons iderabty hlvher thin on peasant far ... 

TULI 3.-0:t'Qb Cr'O p )h W.t 01\ lOt'ff f'.tto:u a11d PfOJOJ\C .\o&d(rlft i~ :Ac 

old 1£nt4o• ot 1..-on(o, Ot;trofe 1901 1913 

ClOP 

............... ; 
•r• ........ ......... ; 
ll4rle7 •• , ••• -..-•••••• : 

O.t •••••••••••••••••. 

Cor• , ••••••• , ••••••• : 

ii1UI'4U 

~-· 18.2 
21.4 

28.8 
:13 .a 

1 11141,1. ' '""' ' 
IOLDUU 

O"V!fl'f"' 

11.1 
14.2 

18.0 
22.V 
18.0 

t1 ILO 0 11 I.U.OI: 

llf•tll &S tllCI•T 

u1 or tnu or 
PlliAif IOLDIIGI 

t"'IC.~: 

113.5 
us.a 
118.8 

=·' 
122.1 
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r.,..nl tllo end of tho llorld lfar, vloeo tllo Central ,_,.. hM _ _,1M ,.rt of 

•-"'' · title ,. .. .,,t .,,1 •d• contlnuat I on of the w•r dt,.ftd•"*- on tt. ,...., .. of 1 

rllllletl hft4 refon, which wta effected by a dtcrtt of Otctlllber II. 1118. It "' tM 
or lt iMI ll'ltlntfon of tbt fO"'IrAMnt to hol4 the •• ,rOJrfatt4 tltlttt lndt~ '1b1lc 
c otltrol ~~ to oper'att tM ltnd 11nder coo,erttlvt Mnttt•nt . Nhen It brlca• a·Nar· 
ut th.tt thh plan could not bt realized, the lind wu tu~1YI4tcl Into ••11 ttloh. 
ht rtnlt of tfllt refor•, affect.lnt about 16 • 1·1110f'l aor11 of t tohl .. rlcultura l 
, , .. of U • 11 1101'1, ••• 'tnt SS percent of the acruot for•rly O"r'ated '""' reJa. 
t l¥t ly t fflcltnt MU1o4t CAM lrrto thl poutulon of "lltfttt who .. ,.. ftOt e4ulttl*l 
h .. tnta ln tM for•r ltwtl of efflcltncy. 

TM •te:Mr4MU and lack of .,. ltlon of tM Rt•ulen "atal!lt ., .. tr,l a lned 
~, 1 .., .. , of f~etora. The ~ttuanb art dttunda.nts of 11rfa. who wre txttl oihd by 
the T•tllt .. ,Hitll tht • ldd la of tM ftiMhtftth otnhr1 aM 4o.IMted by b::el lantllorda 
uti I the ir tl~t.rlt l .,... (vu after the i r ••nc l,.tlon, a nd wntll the outbreak of the 

Vorl- tltr. tM peuanh were entirely dependent on the l ir .. estatM. lMN e:oncfl­
t iMt were Mt condliC ive to the develoPM:nt of lnl t Jat lvt or tfflc:ltncy. Moreover, 
tM (Nrce"hte of fl llterac:y uong t bt ,.ual'lh lt hlt h. It It aho 1 i1nfficant fr011 
the fOint of vltw of efficiency and procfuctlven .. l tltat a good deal of the hr• work 
It dOM tty wOMfl and children, and that Ultra are 101 dt yt In the year ... e:hitf ly 

c~wrc~ orcl nat ional holldayo ·during • hlch the fl'lllant fHlt thtt llo It bill igatod to 
do no work. 1 Addlnt the winter days and other perlocla of advtrlt weather condlt lonJ>, 
t~ere re•a ln only about ao days fo r actual field work. 

' lt U t l•,robable that euc:h a t ltuat lon can be re•dltd In t few yeart. Only 
lar .. ·acale and tlowly-workfng educational IIIIIUr'tl can be depended on to e:hl nge the 

"nut' • relntance t o adopt ways of livi ng and ftr• lf'IIJ Mthodt t hat differ f r011 
lhttt MMed down fr011 Jtf~eration to gene rat lon. 

Since tho llorld llor l illie effort hu been .. de to re lu tho aoclelond lntel­
le.thal ttaMardt of the peu&nh. ' hiltlnt d lff fc:tlt l u • ltht have been overc:-NII 
eYentAUy If tht or·lt lnal phru for cooc-erat lvt •natt•nt had bttn realized. The 
lend nlo,.. It 11M to •-• tb chie f ohtocle l~ tho vey of effic ient r. .. in, • the 
IMC:ewt• lc t lttl of peuut hold lnt•· Tbt peasant faal ly rt e:t f'led an average of onl y 
I to 7 acrtt. 

The ,,..rent adva~t .... of the t ubd lv itlon of t~• large eatatea could not be 

~lfllhlnN. 1 
Sift<t farM In Rn~nla !or• d ivldtd In equal partt 1110n1 tht heir a , the 

tMI I ,.aur~t hold ing• hed to be ~rcelled Into st ill tMlltr ·and , .. ,,,units .. 
~ 'o..-let lon lncreued. A further ir~pedlllltnt to efflc: lti'ICY lilt In the fact that the 

•hohUntt of an lnd lvldvtl peaunt c:.ontiat of lots t cattered In dlffere"t locat lou , 

• nw .. , u . 
f "fUI .. r/ , IU II• ~ Jd .. , • 
• J • ~ tAo..t h:J, Ue SofO.O/ sou,~o .. u .. ,. ,.,.,., ••• T,r,, lNt, ·~ .,. . 

4• • •rCI .. '' ,.,,, r , Dnt b (I •t 
f lilt , • •t l •t th t•Uht ,' • · • • Genaa) • •• tile l al k•u, • lof'111r-• ltQ1GiitW1 "•· u :u , 
rua•r• tMU ••t Mhllt. ntCI:•:.:••••t •• th •••u•h' tU•••••• Iii•• •-• ..... ft.. •••11 
•n ..... ,...,, , •• d t • 1111, 1 

, .... -.tl•u• . -.u, •• •• •••It ''•• • r t • l •••••••• • ,,. .. tlt tr , ., 

• h&llt tu• tt t ilt,.,.., • ' r fl t Ca.,. all IINtr ''''''''' ~ a r•• •lt , • • ' • • r• til• • 
tllttr • ••• · , .. ,. 1••llll l t• '' ••• • • •I , . , , , , ' ' ' tU1l t• r t•l et•'-' • ' ' ' 
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which c.aMOt be operated II • t l"'lt fa r-a. Mortovtr4 throt~gh-.t eoet of thl ,_t . 
.,., pt rlocl .. l ,rat l on wat rltidlt reetrlctN, al'ld opportvn ltllt for Mft .. rlettlhrt l 
,.,to1""nt .. ro - a<¥~ at I II a re - a~troeely llaltad . 

Unde r i htet. clrc:u•etances lt. 1a not aurprla lng Uw.t t~e land refo"'advtraety 
affacttd both tha quant ity and quality of Ruaanlan cropa and Ito a nporta. A period 
at low product ion t xt re.•l'r taall export avrplutu , • nd ehirply clt<lrtutd hra In· 

toM pert litH a dt..,ada after ~bt lMuguratlon of thtl ·•fo•• Mlltllrtt • • TM trandtr 

to ,.uant owntrt htp of l5 • I tllon acru previCMitl)' tttuu tntly ooerate4 by the 11 _ 

tatu woulcf have "alont caned a c:onefderabte decreau In product ion w yield. a. .. 
fort the l and reforw; 51 percent of thl total wh .. t ect .. age, 31t " rctnt of the oah , 
2S percent of the barley, 12 percent of the rye , e nd 13 JMit tt:t nt of the col"n wtrt 

trown 01'1 the eetatea 

1M ft t rog•tuion d faraing Mthoda and lht rttlllt t~ deer ..... 111 tht prodwc­
• ran of aoee crop a and i n all e xporh bavt, the nfort; b11n due to h e tort tblt 

caMot bt n td ll)' •ht rtd Of tbeae factor• only the •olt l•portant have bteft • n .. 
tiontd . Min) utMu , lniUtut l onal 11 we l1 l& nat~ al Itt li ke ly tb prevent rapid 
er,ant l on o·t ilodllf..t )On and 6)t.por\a ann though t tlong pleUtort .. , be enrci Md to 

O"'h g about hth e:..panal on An ed11cat l011al ,,.~ ,.,. followed over a ·lon.g ,.dod of 

yt-art -.ould no dowbt bring about a gradua l la provt•nt ln hr••ng •Uiodt ; •• a rt­

swlt crop )'ttld• • nd l lnalock p:-oduct ion Mi ght be lncrtdtd to ttl. point of reg• ln­
lng the pr·e ~Wot t'd .. Wtr It\>& I of cereal ex porta tnd ex pand ing the tiporh of l ivttt oc:k 

and Itt P•oduott. Such an i•pr cwe•nt , howt\tt,. wo~J id t tq., lrt COIIpl ete revaaplng of 

the far• econoMy , necua l tat l ng an extenaJve eciuCit 10nal progra•, contolldat t on of 
the tcathrtd far• loh , end vaat expenctlturet for 1t1tl l lttrt . fi re Mchint•)', and 
trantportttlon ftol11tha ... a ~rograa not poaalble df co-pltt lon within a few ) tart. 

On t he whole , fli hya lcal cond i t ione preu nt no ae rtoua obttac lt t o upana lon 
of 1-.a.lft ll n •t ru.vlt urt - e a,ee lally to an l ncre.ut In t ra in flitoductfon ... prov ided 

l aralot .. t hode o ra a4Ju•teol t o u latlnl oo ll • "" cllaat oc conollt t-. Altboogb t llo 
tolla of the htlly M4t.ion-t are sOMWhat dtf ictent In'''*"' and nlllt r iMta, a fnc t he­
•ldlty and r a l nhtl wa.al\ away t he ao1ub lt co-poaenh tho.st of the pla int trt ufta ... 

" '"' fort lit , rich In ouch plant nutrltnh 11 potuh •"" nlt rogon (tho119b fra­
qoentl y dtflc l t nt In 'hoaphorua). 

The flilll nt , tl"ted to txtrtMt of ra lnftll t nd t t11,erature, art actue11y 
Ueltrld lttppet , whoae product' lve ;ropert let depend tnt I rt 1 y on awff Jc lent and un 1-
fo,. IIOithrt . Euter:.n RuMnla, Dobrogea, end aouthtr n ltutrtt»la art the dry11t 
reg lont of the entire Danube 8nln. Here the u rl no end tall .... one e re short end 

tht • u-.rs long and hot. Droughtf art frequent; r e lnhll occ ur• lartely In the for• 
of ' fw hit¥)' downpobra. Aa a r·ute aat l afactor.y crop ylt lda art pou i blt only when 

"Dhhrt...conatr·vlng Mthoda are cOnattntly appl iN . Mantgtrt of the larte utatet 
knew how to wtrca.t th la htndleap to a cont ldtrtb lt u ttnh the peaunta, however . 

dt S~~nd Oft natural rtlnfa ll , end u a r 11ult crop fllh ••• ~"''" wMnevtr unfnorable 

"'' lhtr condltlona '"'''" · 
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TN ty,tcal 1\l .. l'lltn ,.uant far• I• tUI,,.ct with only the cr-.ct .. t and 1101t 
lnt:fflc ltnt far• I•JitMnte. Tl'lt avtrltt lnvtthtnt ,.r ecrt In h,.. too1a It ~nly 
~oil of thot In .. ltorlo, 1 third of thot In foroor hhnd, and ono-l lftHnth of tho 

lnvtlhtnt In Gtr11uy. 

TuLI 4 , .. ,, le~tCo. o/ (tWt.s tu at '" ofd""Uttrol '•~lf.,l'lCJ to ~at· :)'h l4s 

IIUIUitf II 
.... 1 

UIIC IILTf llL UUT TIUO uunnn nan ,, ..... 
ttt1Ut ,..,u.uu pra &cal 

PU &CU PU ua• 
, •• Ul.l 

: ,,, ' ,..,. .. ll : 1 .... : ·-" 
l ...uh . • . . : - t.a 100 100 

l..a.,u t• . : 809 1•.a aoo 1M 

•• u .. , : ·~214 15.8 300 Ul7 

Cn•&.J 0.0'70 22.8 1,1100 au 
Swh,.rt...M 1'7, 402 a..a 4 ,300 2112 

lu•• u rlt•~r•• •••,II•• '' Or •• c:••r4 h•r•••• h .. r .. u.-. ll · 

Add it ional fa,.. Ncl'llnery ia nectuary If production It to be Mlnhlned at 
tven tM prtttnt ltvel. The Institute for Atr lcultural Rttttrch et lwcharest re ports 
th.at tht toh1 Yt lut Of au111nian fare equ J ~NMnt It Ol'lly 1b0ut fiJ billion lei (about 
98 • 111101'1 do11ara). In aany cues tbe equ l~nt It not only antiquated, but beyond 
rtp.a lr. Ktny ""'"h st il l use voocfen plows , and ofttn one plow •utt be uaed by 
f ive fa r• . leplac:e•nt of the ~;o.p1e.te1y ot.ao1tte t~w l .-ent , with prOtlalon for the 
eoat •rttnt ae14 lt l ona , WOifld reuirt an expe:Mihrt a~ntlnt to aore tMn the total 
•• lw of tht truut aacltln.try. 

&vlotel r . tiC" a s ihtt i on ca.Mot M reM41M In a •'-ott t iM. Ce,..n • •­
t-.orltltl , -.&o hvt a IHC itl intereat In l.,rowl nt the t lhatlon. f\.ave pointed out 
t"•t there''' "~• rOIJt 4 1ffic•ltie.s. 8tct1M of tQfOtraph lc coMltlc.•11 , only,,. .. 

clf lc tfHI of • ctt1ner1 can be utd. High 4otlu tMI 9ther levlu. aa we11 •• lft· 
land and ocun fre lt l'lt r&tu (the latter una llt repreaentltlt fr• 10 to Itt ,.rcent 
of the value of tM Mthi Mry InUit Mftufacturer ' t price) conatltute a,..,.,.. hand l­
ett. The c red it probl .. Prestnh another dlff fct~lty; the "aunt cattnot P"'l cash 
for hit uvl ,..nt, aNI t he sel1tr, who nhlftt 1\0 title In the property a old and no 
rltht to rttoata.tt l on In ~;ast of defa•lt, •• •~ .. , 1 hi gh rltk In euch talet. The 
.. tlonal Coo"rat tve Institute ••Y tct u 1ft lnhrMdlar;, but My va.:h only for 
..... ,. of COON rat lvu. • 

Tha Mlnhtrr of Agr i .. ltu.-. rKOntlr roe-ndl<l tho upandltoro wi thi n t he 
5 Jtlfl of 1.1 ~ II l ion lei (•~O<Jt I a lllloo dollaro) for lara •chlnerr, to . .,;,., ,,~ ... ,..:.., ......... , ... ··•····•·····. . .... · - . <a . .... . .. ,.., .......... , . .... ) .. .. . • 
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h ,rO¥ ldtd b)' tht ••t I ona t Cooperat l.ve lftlt lt.tt, lareet,. through i••orh frOII 
Gtroany. 8onMny, h-vor, will •••••r not M •••• to tl,.rt ouch ftro -hlnory 
for ttll duratlo" of tlte w•r: ,":'reover, In a yure only a ••11 ,.rt of •ctu•l re-
4•1rt••h would M tuppiiO<I. Tho''' " tho tnvlu!lld tht tbollllon, it Ioiii In 
pert, of dut lu and taxes on l•ported •chiMry. 

The long ... run poulblllt~es for l•prOYtnt fa r• .. Uiocla tAd expending ,roduc:­
t lon will not htre be &valuated. As for tht IMtdlth future, taow.ver, end etten for 
ttle ne•t htlf-dtcade , it .. , be aafe1y ahtad thet ftO 'II'Prtclab1t change MJ M 11• 

ptcttd. 

TIE PATIUI Of' I VIIAI IAI AIIICUTUUL PIOtKTIH 

8ra ln crop.t c.onstit . te the bu la of luMttltft far• tc:Oftoay; partly beet••• of 
nlhral fac:tora but •lao bee••" of the w ldtt ~~tread IMifhrtnc:t of tl!tt ,.uanta 
t-.rd the lntrochtdlon of new cropa and far•lng l)'thM. TableS showt tht ,rava il ­

tng p.tttarn of RuM.n ltn agr rcu I tur111 oroduet I on. 

LUt vtiLIUtUI U ll,l&.taa IO.&.atl 

In the year 1938, of e total area of about 1-. •II lion acru approxiuhly 33 

•1111on, or 165 . 6 percent , cons isted of arable land: II •1111on, or l'l.8 perctnt, of 
"r.anent Mtadows and pastures; and 1.6 • 111101'1, or 2.1 percant , of tree and bu1h 
crops. Foresh constitute 2.1.5 perc:ant of the tohl , aftd thit re• lnlng IS perc:al\t 
i• un,rochtct lve. The l•portanca of 1raln crops · 11 thown •r the fad Ulat they ac­
cownt fOf" 83.8 percent of the ar.t.le land. Corn It by fir thot 1101t iaportant tingle 

cr.,, erom on t7.2 percent of all ora~lo lood , foll-d ~J whtot (28.• """'"!) ood 
borloy (t.S porc.nt) . The reooinlnt 1'.2 porcant II d lv ldod t i-t eqoolly • ..., 
food crops, f lkr plants , olbeeda, aftd tobacco. 

The Jro4uct lon pattern of lv .. nia hat thown only • l•or changes a1rin1 the 
,...t IO Of' 12 yeart; bowevar, t hia II not HC~tnrlly proof thlt atront &arMn pres­
,.,,.. •r not swccHd Jn increuint atrlc,•lhra l prod..ctlon In taM fitlcft. It shoeld 
AOt bt <wtrlooked , ttowvar , that tach ,... .. ,,,h .. Mtn eurttcf ..,,.. or ltSI COI'It in-
11041tly slnc:a 113\. Moreover, the ~depreaaion of the 1130'1 ahoold have slie~tlttM 
dtflnltt sh lfh In .creage , but it ,.. .. lted only In tcwern•ntal recOMtACfations for 
•~err. shlfta, PreHnt lndlcatiOM art that official ,,o,.tanda or pres11re alone will 
not bt ablt to lnchce tht ,.atanta to reorgenltt their crop syttt• within tiM c:ourta 
of the nut few yean. 

Since the late 1920'• tha acreage , lantad to eraln crops htt shown little 
chango (t" ltblo S). Owrlng tho 5-yur porlod 1815-108 tht lov'l of groin tortt!IO 
•11 S.5 porcant .~.,0 thot of 1928-INZ. .. ,.. 1811 1 d-ard tondor<:y hta provollod: 
llowtveP, this tendency fa too t11tht tO conclude that It occ:vrrad aa a result of 

" a, •• ,.,lllil ,. lltot •l•• ., •••• , .. , ,.,.r •••• , .. _ . .. . .. ...... t ca.·-··· • l•J•l•r .r &.c rt-

........ •H ••• -'-'••) . ,uu .. .... '-• Arp~# • •'· •• • ••• • · 

Regraded Unclassified



71~ 
Forei.&n A&rieulture 

d t l .. I• gra in acrtage ln favor of legu .. a, ...... t · n for a rt uc 
the ;~ern.ent ' • rt cOMt""'

1 10 
t cl'lanttt h the u,ort deutMt. On the con ... 

t •btrt, ol lutds , and foddtr crops to .. :~• t he dtcrtatt In tota 1 ora In aCreage it due 
t ,., r tl\trt I t rt~ton to be lieve t 
luQel y to rtndOII factors. 

, •••••• t ._", ... , . ........... 
,. • • •••• , • •••• •••• , •••• 1". 

r,. ••4 •••• . ,.,, .... ,., .. ,. .. , .... .. 
..... . , .... , 

f ••• •lll••• .. ..• ' .. ... , '., .. , .. . ,. 
'~ ' "' ..... ' ... 

"' •.... 
••• 
'""' II "'"' , ......... . 
I' too ...... 
• d •• ..... .. , ........ . 
'········ ,.,41•11• ' I ol ... 
, I • I ... 
•• I -·· ... 
,. tt ... . .. ... ' ,. . 
~., .. ··-·· 

t t •I 
,..~ .... ..,. 

H r.uo 
r 1 •• , . "'"'' '•-H•o •••t ',., ,, ................ . 
Jl o 11• • •1· -.t tl<to ''"" • 
tl l ll l'o I o l!H.f,o 'Ill., 

.. 
., .... ...... 
... . u , ..•. 
u ••• ... .., . 
II, IU 

'·"'' ... 
t .eu 

••• ..... 
'·"' . .. 

P UCII 'ft&OI 
or 1'-0Y.lL 

c·r •to a 

100 G 

• •• 14 ol 
l. I 

at. & .. . 
terce"' o.robZ. knd ... 

Jt. & 
••• •• •• • •• • •• 
0 • 

1 1 . 8 

~• o e 
U t O. • 
6 4 ° ~ 
t O 0 03 

4141 L 4 
64 0 2 
IT 0 2 

lO t 0,1 
.... 0 .2 

··· :· ::::::::IZr·~·~:::::::::::::::::::.tJ.t:::::::: ... .. .. ... 
••• • ••• .. ... . .. ... ... ... . .. 
'" ... 

0 • 
0 oo ••• 
I & 

• • . .. • • 
0 I • • • • 

"' '"'" ' "''" • r• ••"' '*"•" '" t b• •t~b t ot olo , ••n •r• ,.., • "'•" 11\fhtf• • llr • 
. . ... , M" I' II,IIUo Ill ••• 1~!·~~-::ioP.l i r~cl'"boo" of Aff"(C"I.Ilhttal SCoibUc.~ . ltJf - U , 

I• I I tiPtC: ••I l1 noteworthy thlt on th.e who It tM ac reage chlnges in t he va­
rto~Jt ; r.t.tnt c:onfUct witit govtrt~t~enta.l recOIU!Iendatlont . The gover n..ent deaanded 1 
red~t •on in wl'leu a!'IO corn acreage and an lncrt u t In btrlly a M oah: but bet ween 
1928-1932 II'ICI 19U- Itl9 tl<te 11t-ea.t nruge lnc:rtlltd ntar ly 20 pe rce nt a n.d t he corn 
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Danubhn 8urpl.,..1 719 

JCreltt 10 Ptrcent. wh ile oats and barley dtcruud 30 aM 2S percent , resoectl ... ely. 
Slnct 1931 the ICf"tiOI under oah hu been reduced 28.7 percent and thJ.l under barley 
32 puctnt, "'h ilt the wheat ac:ruge lncreaud 19 perce nt. Only the 6-perc:ent de· 
ereut 1 n corn acru;e -wu in line wIth off lc It I rtCOflmendatl ons. 

In the food aaterials of al l countrlu under Gtraan Infl uence there it at 
present a ll'lar'ktd deficiency In prohin of both anlmt l and vegetable origin; conte­
.,11Mtty , l eguminous pl anh have attained added l~nporhnct because of their h igh pro­
l111n content. Thua far , howeve r , Ru.an lan farMrt have Nde no effort to ewp.a.nd t he 
1c ,.eage of such pltnh u beans, peas, and • lentllt ·tinct 1936, In fact, a decrease 
of 10 percent hu occur-red. Also, the acreage planted to h • t1te fibers , the prod· 
lf'CU of whic h are In great de.a.nd dOMst lcally and In ala Gert~~n-dOIIinated countr iu 
a; shown no lncr1111 since 193'l. ' 

T.ULI 6. C•op o-rcOf43 (e GI'IOC-ff' lcadl'l(O, 0\l(fOf d 19Z8 ltll, i933 : 937, 
4 .. 4 '93j-l939• 4'-!tWl 193! CO Jf!f . -

.\UIUGIS , .. , 
Ulf• l U'l.l ·l liS$- ttU ,.,. lUI lUI IIU lUI ..... 
lUI ttU I tit 

' • , urN i • • 00< . ·""" ~ : ,CX10 1 l 1000 I , ,000 I I ,!XIO 1 ··""" 1.000 J.OOO 

' cc,.,., I Qi.' .,..:.! I cc-rC.3 ; ~1!3 t OCf"f .t I OCf'«.t ••ceres ' 0Ct'~3 ' ccrt3 : oeus 
,.., ... ,u 

f" ttl! 11 ..,0 
I U '" 

u .ou . u ,nt 11 , 111 I It, 'fl I U,IIU 1 U,1'•II 12,3 •• . n. tt7 

'~~ll •.t .. ··' 1' , 6'1'1 1 e .au II,Oo:t t ' . 100 ' ',oot ' t , •ll t I ,,.10 ' I , 111 f • .U~ 1 IO,OU 

~J• • •' •'' • I '" ' ... 1,018 1 ... ' . .. ' tiiO I 1,0• I ' l , 01:1 I 1 , lt I l , 107 

,., ,.,. ... ' t , tlf • , 123 'I,U3 ' .... , 4 , Ill I • , 07t I a , IIO I I . UII 3,101 ' 1.701 

o., • . ·' a.ou ' .. , .. 1 , 111:1 2,060 ' a, CH·• ' 1 ,t10 I 
' '" 1 

1 139 1,601 ' t Ut 

,., .. • ', ,, . 114 : n , U1' · as ,o&~ l l7,121 : u,au 1 11,11'1' , ...... .. . .., ; ar . 741 t 2l,tlf 

11 ....... '" .. , ... ••• • "' ' ••• au 1 .., ... 
!> ..... .... ·' 110 .. . " ' "' ... ••• llU I 

··~u . ... •• • • " "' .. . .. & 4 l .. .~, .... 1 ••• "' 1.22 ... HI I Ul I th I Ut • ... ... . .. ••••• •• •• . ' .. ., .. . TT ' 
,. •• " ,,,, ... • ' • • • • • • • • • " 

••tl•••t• •' ... ••• 4tf • ... ••• ••• .., 
".,. .... ..... • •• ... •' ... •• UJ I II• I "' ItO ; 200 : 

)t. t llllt .. ' ••• • ' •• • Ill 1 ... ••• 
••••u• .. . •• •• • .. ' .. . .. . .. ' •• .. 
... ,., ft••\• •• ' ., ' ' .. 101 I .. • .. • .. ' ,. ' tlt ! 

Pn••••• ..... ... ' ... ' ' . .. ... ' ~04 1 ... ' Ul t 633 ' 4 ft ! 

,.,,,.,. uu. uu. D••• no t . .... , ... , .. 
In•\ JlUI• ,, c • • , . ••d ,, • • Intff"MUonoJ T•arbooJI ot Atdcwlturol 3 tcUbt,c.t, Jnurllllln•l 

'llrt culhtrt , tor UJI, Jf t• UJI·U ••• orrsca•l • • • • an ,~. orr• • • or l'on ''" Acrlt' llltllr•l 
11 , .. ,.,. , ror oU•• r J••r• 

Gtr .. ny hat been bendin9i every effort to ttl•~••t• increased product ion or 
oluglnoul p•anh, part icula rly soybnns. A Ger•an.Ruaanlan coepany, •soi a," con· 
trolled larot1y by the Gerean Oye Tr ust , was foundtd In 193~ for t he purpose of 
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contrtdlng with a~:Mn1an peuants the tlf1t lvatlon Of IOt,Nfll, prevlov.ly Un..kncwn 
.,, tollttleutern £uropt. After m11ch xperl.entltiOf'l to dtttr•lnt He •ott au itab1 t 

10
1 b and ued, It wu fovnd t hat Set arabia offered ttle but protpecta for soybun 

production. At 1 retult so oercent of tota l Ru•anlan t oybean acreage ••• located 
In luurtbia. whi ch hu naw been ceded to the Sov iet Un iOft. Dur lftg the flnt few 
, .. ,, ttlt l'luiiGer of peutnh with wh0111 contnch (for 2.5 tcrtt e•ch) were concluded 

lncreued rapidly, ruching 711 ,000 in 1937. In 1938 only t ht II'IOtt e f ficient hrMrt 
wert allotted ued end g iven l nttructiont, and tht nuMber of producen wae cut irl 

tla1f. In 1939. h"'tver, the upward trend vn retuMd , t nd It upected to c_o~tlnue • • 
long 11 GerMny offert i tt preunt h igh prlcu for toybunt. The ave 1 1tb1~ suppl y of 

hr• IUor, draft anlult , and tractors. hOIItewer , •• tttll •• nttura l ftctors and 
prlcet ol co-Ml lt lvt crop• w1ll partly dettrai M the f uture level of product ion, 
Jo "ot ft ub,lt upant iOtl twls recently taken pf1ee In the acr ... ge of other o il -betrlng ... "" 
( l t r Til LIS t • l Pl ttVCTle • 

The owtttll'ld lng cha,ICtet lst ln of Ru .. nlaft tg rlcu 1ture1 production are t he 

l ow 1•~•1 of and tdtell'lt variation in crop y1e1da, ruu1t lng chiefly fr011 bac kward 
f•r•lng ~r~~Utods tnd inabill l)' to prQ'I i de fo r adequate .o laturt conserntion. Appli· 

ca tion of ~•nvrt I t rare , and comerc la l fertll l zert t rt pract'1c.a 11y newt t used lA 
spite of the uno ul defl,•ency of phosphorus In tl\t to ll. According to Rumanian 

offlcl., lt 11 tht t ollt ot even the best distri cts ne In dtngar of becoming depleted 
\lnhu the l.ltt of ted d lz.ert fs .nc:reased. 

The trleltlve roUt ton syste11 In Rumtnla ruul tl In low yield& ev·e n f or 
tra ins ll'lt rttld of corn in 1935-1939 was 28.2 Ptrcent, t hat of btrley 2•L6 percent. 
tl'lat of o.th 20 t otrctnt below the 1909-1913 level. a ftd t vtn the w-heat yie· Jcf "''-' 6.6 
teretnt btl o- 190t- ltl3. 4dequate rie1ds fr-. crOPI not~~ In g relltlt d~nd (such as 
flbtra 1ttv•• • '1141 oll-beartng plants) c:aft be obta i ned only If the vover.ent •a.kes 
eve1teblt tM d t ht 4•• htin of seed aDd inltr\Kh t ht ,.uanh In •OTe eff icient 

•U~ocu It •• oh ion tMt the l)rtvalerw;e of low yltldt d~r l ng .. ,. than t wo dec· 

a dta can~ot b,t r t .. d•ed •..ed 1•tely except dur ing yetra of ~nut ually f avorable 
vtU Mr . "''"If suftu:i t nt fertl\ ,zer-s • .odern fa.r. equ iPMnt , 1nd hlgh·quality seed 
could M suul itd 

!Co leu dlthrbrng 1St~ u t red varlet ion In ylt ldl. Our lng 1930-1939 the 
Ptrcenhge \dtw lt tlon fr 0111 l he ave:rage yie ld wn 23.3 "rcent fo,. berley, 19 . .. percent 

tor whu t . s.a Pl rcent fof rye 1 ~ .7 pe rcent for oth, and 9 . 9 percent for corn. 
ltllt lnttab f l lty in yield tllpla it~s . large I ~ . the varlab 1 l lty of Ruun l • n gr'a In ptocl uc· 

lion, u -ell u tht w1de f luctuation In exporta. Table 7 lhowl the yields of gra in 
crop• dut tng the p.ut t wo decides. 

/or a nuDer ot rettons 'orn Is the Ru-t~lftlan peuant ' t •o•t f•portant gra in 
crop. t• .. t of all, corn 11 h11 chtet f ood gr1 ln; It It lit INted thet only 3 •Ill iol'l 

u " · · · ·· • . .. •• • . • t• ••t ~'"" · ' ' • ttU " t . • •I Hf •• llu .. lu u,..t. • COonuJIO"da'tY l~'q"'*' Rou 
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~eoplt of a tohl of 20 •Ill ion regularly C:Of'II UM wheat 11 1 brttd .. , , 1 •--
od t 

.., n. nurtover, 
far• 0perat lona In pr &tC ion of corn My bt perforMd largely by hand: and only 

0
•
3 

b.1t~ l of setd per acre It required aa ce»partd wi th 8.3 buthtla for •he t t h 
• , ut re. 

duclng pr'Oductlon outlaya. 8ecautt of t ht peaunt ' t ft•lllarlty with corn and the 
111 1tabl l lty of the cll•ate for th.t crop, fluctuation• In production I re a.aller than 

thou of other gralnt except In years of txtre~~tly adverse ciiMtlc conditions. Our .. 
1 ng 1930-1939 the dtv I all ~n froa the average product I on waa 10 percent, due aleo.t en­
tire ly to varlat lona In y1tld . 

TULI 1. - H t ld$ per C.CU O! l waKlOft troh& Cf'O~t owrotu 1909- 1913, 

liZ8· /i3Z, ;933 1937 , 193J-/839, 1830· Ii3t: ••• .. 1 1931 fo 183i ,... .... r .... , 1 .,. ...... 1 .... 

stlikb : l v.si;G : i ""ltli KJ.wb Aasii;h 
b aul: 

1033 
lin< 
100& 

19 ' 
J9:l . 

.... . .. .... ... . 
1U:1"t , , • , • •• ••••• •• •• • 

l r~U , ,.,, , , , , ,, , , , , • . 

\Y"'I'&I • : 
hl09 1013 

1928 1932 
19:13 1937 

lll:m 1939 
1930 1839 

her.,. h • tatioa froa : 

16.0 

16.4 
16.6 
17 0 
14.7 
16.3 
19 . 5 

23 .4 
17.7 

UL7 

18.8 
17.1 

1930 1830 - ·· 71•14 • • 1. 7 
/)er ('ent. 

PeiTaat-ca ~i.at.&.Oa • • 9~9 

<••, ll•• tr•• •ttt•l •l •••r~••· 

lll.& 
10.1 

11.4 

16.~ 

1& .7 
18.8 
16.2 

US .7 
10.& 
13.& 
lll.e 

•••• 

18.3 
8 . 1 

13.3 
11' . t 
18.4 
17 I 
1& 3 

16. 1 
to.o 
tli.O 
lll.8 
lll.2 

2.4 
lerct~tt 

lll . e 

19.3 
8 . 2 

10.4 

18 .6 
11. 3 
t2. I 
13 8 

18.3 
18.8 
13. 8 
13.8 
14.8 

27.1 

tli .O 
20.8 
29.4 
18 2 
19.8 
23 . 1 

28.~ 

26.7 
~2.9 

22.3 

23.1 

Till vorloblilty of tho annual • h .. t crop, on tho otlllr lllrd, lo oora thin twice 

t hat of COf'n. Ourlng and luedlately after the Vor1d "''the wbeat aituatfon was af~ 
fecltd by Wlr lnf lve ncta, and later by t he efftc:h of tht land nfore. Before 1931 
varloua oovernMnta1 Mlluru ,.,... underhktn to laprovt conditions, but with little 
•ucceu. In 1931 a wheat valorlzetlon provra• cc.blned with 1 •r•te• of export pre .. 
• iuma ~~~ Init iated In the hope of raltl no the do-eetlc price level. The syste• vas 
lflodlf led In 1933 to one of governMnt purchtll of wheat whtn the dO«Mstlc pfice fell 
be low 1 fhtd 111lnl~nu•. The new sytte• Mi ntalntd dONttlc prlctl at about twice the 
vorld •arket prlcu. Since 1935 a ca.blnttlon progrte hat bttn followed of nport 
orea iuat. • l nlaua dOMit lc pdcea, ar.d oover nMnt purchue. 

krl17 prod yet I on is the aost unstable of t hat of ell RuNnian croo•. the de­
Yit tion froe the average of 1930-1939 a.o~~nt lno to 23.3 percent. of vhich tvo-thlrds 

Regraded Unclassified



ld a nd one-t hird to varlot lono In ocru... l'rodoct ion voo duo to vorlotlono In rl• • for INS IN8 no only U 8 • I Ilion 11 I t atead II)'' tht IYirtll cro' • • . haa boon doc n nro4 with si olll lon for 1933-1817 ond 17.8 ollllon dor lnt 1821-IN2. 
fllnt.la, " c•,. 1 d l lnl•t h ·t the ll!lfiiiA I crop fhtct111atlN1 a r t Nt to trod.ct I on of olt t I• • 1 0 tc • 
t har,, ••l•t -oft ,...,, 1ua1 to tholl of w1Mtat. 

Tn u •· 
U28-UU, lfU- 1131, 

cao, ltlt 

fb- ' 

,_ 
-. ...... ' .....ss ' -. . .-.. ' ....s. ........ "'·"'' •••:•••· ··· ·'''' ''' ·•••: ••~ .. , . .•........... ., ,.,. ,., .... 

••• I ltf. llt '"·'" ' 140, 1111 tt, Uil ltl , fl f l Ul , 1111 Iff , l&IJ ....... n • tt 00 

·' '"· ' ti , &Ofl l 4 , 111 1 11' , 1111 " ·''' * 11 , 114 1 n . tll' tO , U U u ... , .,. 
••• n , I Of I ., , .10: ........ ...... , , ..... , . ... .,. ••••••• "·'" .. , ... , 00 

••h ... .... ······» • • ru: ....... ...... , ........ ...... 1 U , IOI I ...... 
••••• .... ' ·"'' •••••• .. , ... ...... : ..... , l , flf; ......... .... ... , .. tl. tu• ' , ...... ' '·''' , ... , .. ....... ; 
. .. , . , , •• c. .. ••• , .. , I J4 1 ... , ... • •• tot: ..... .... . ··' "•• ... ... It: .. •• .. 
r~ .. 00 

,., .. ... ... ... • •• " 
Cnttll. ........ ,., LOIIH ... t 1,114~ 1 ,101 •. ,..,J ... ,. .. ., •••• , ,I Tell 1 I tt= "'' Ill '"' ···~ ........... ... , .. ' .. , .. 

"' ... fO ••• .. ,. ... _. .. , .. , 
, ...... ,. ,_ ' .. .. ••• lt: " , .. 
c .. ,,htl ' " • l lltH 'IIJUOftOl Tu .rboo• of .ttr~UwoJ .fcocbtk$ -• .,,.._,. , Cau h ,..,. or .. 
t u . er '•••1111 Atrl t lllt•r• l lelllt.t•••· 

Of tM rt• lnlnt cro,. , only 1 few an of I•~H>rttftCt to tb lt thd~. ProdYC• 
t loa of l t tll•t al\ows wldt ann .. 1 fllct t atlou, ht wlthoet any ev ident t enclencr 
towtrd l tw:rttM. Potatoes • tid • •t•r bed a trt , ,..,ft for d_.tt le: conn.,t iOft only. 
ProdiCt iCM'I of fiMr cro,. , ,a rtlcultrly cotton, It tnt l re1y lnMt~Matt t o ... t do· 
ooot l< noodo: tho fiYOfo ld lncrooH In production oloco 1935 otlll -to ooly S por­
c:ent of Rlftllln lu ,.._.,lre•nh, 

bet~ ' " tt• cu t of toy~""' · no lncrMtt h .. hlctn '1Kt In tht product I on 
of ol .. tiM*t •1t.nh. l orMI Iy 7S ,.rctnt of tht 11nflower MICI , 70 fiJiteent of tM 
a-., MN, K ,.rctat of tht f11111M , aM no.t 50 "rctflt of the ,.,. ... 4 vera con· 
t .-d ,._, t lca11, Mfon tM ,.~1'1\ hrrlt orltl chuttt . At prttent, tota l prohc· 
l ion of oli-o lo lnOiff lclont to-t d- otlc ooo4 o. 

fntlt 11roduct lon Mt tufftrtd fr• baclcwlrd Mt hodt of cu1tlvatlon, hand11nt, 
t nd proc;ett lnt . T,.. n'llbtr of ••• trHI , cot~tt lhtlnt eon t•n 10 ,.r~nt of •11 
fnlt-bHr l .. trMo , lo plaud ot ·~ ol lllon; ht tho ovaro .. yield ,... troo lo nrr 
l ow, • N•I'I't lflt to o.1y 17 tOI-'t n ca.,.red with 85 •••nd• In Yutot1av lt and 11'1 
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C.llfornlt. u In o44 1tloo, the fno lt Ia of lnftr lor ~Milt,, wlt b tilt raa ult that 

on ly 25 percent of the crop un Itt COfttHN u fret"' fruit or '' drle4 frvlt or h• .. 
Tflt rHtlnlnt 7S percent It wMd In the Mnufac-turt of pl\la '-rendy. 

In 19S7 t ht 8 •11 I I on apple trtta In 8rtthr Rt.~MII'Ih produced 1 crop of 

610,000 oi\Ort tono. In tilt ••• ,,., 115,000 t ont of " *''· •oe,ooo tona of wllnut~ 
ud s~.000 tont of '1 ufnctt were pr~uced. RuMn la UPQt'h little frtlt , bM:au" of 
t~a oonarall1 lOt quollt1 on4 the lack of • ohndonllrod product; occonl lno to offl­
clol 11tlootu only I percent of the total production wu nporto4 In 1137. Thera 
oro lono-tloo poulbllltlu of l eprO'IIog both ~uallt, tnd quantlt1 of tbl frtlt .,.,, 
al'td of uport lnt l t r .. r tur ph Mt; thttt , however , caftl'lot M rea Uhd within tbe l'lti:t 

ftw yttrt. 

t il 11~11ftc l I Ctl t a• 

Altbougb the prtdoeinonco of ••II fir• t h .. ld bo favorablo for the 4t"'lop­
••nt of II\ lnttntlvt llvtttoetc IMvetry. the proJOrt I on of tnfMit to JOI•I.t ion I• 
nry low. Hot nu.•btrt per capita In Yllltotlav la, forMr Poland , tnd for•r Austr ia 

art twlct thou In Rueanla; •nd in S.rMny and Hungar1 thru t l•• 11 treat. 

IUD lu•IIJ..I 

flowa~~eb 

~~or... . . .......... ; a, 0«1 
C.ttlo ........ ..... : 4 .1M 
MilJr COW!a , , • , o o ,. • •• ; 2,110 s..., .... .......... : 12,3?3 

te., .... ,., ••• ,, ....... ., •••. 

II .. 
.. 
.. 
:: 
:: 
I! 

IUD 

Goa.te .. .. .. . ..... .. . 
... ..... ...... 
Potl.tC'7 • • • ••••• : 

nouoftds 

!118 
3,170 

n.m 

Nut cono-.t iOft In le-I• lo "'1 loot: In t"' ,..,. 182e-INS It floctpto4 
bot .. on 5.5 oOd 11.2 pooodt 111r ,. .. .,. for the ,.aunt& on4 ht ... n 20.2 on4 28.1 
~11'141 for the urban p~tatlon. TM tO'IetnMftt hat betn attN,t lnt, however, to 
la~trovt I lvutock ''"'' eftd aneoeratt htcre.ued COftt u•pt I ott. •••nlen ex,ort• pf 
llvtttock lnd Ita prodYCtl a re relatlvtl)' unl•~rtant , 1M prot,.eh for t fllttr 
'''''"'" In the near future .,. not favonltle. lncreut4 ea,ortt art not ,c>ali&llt 
WlthCM~t an Inc,... .. In llveltock n-"r• and the dtvtlo,..nt of better brttdt -eon· 

. dlt lono thlt daJ11n4 In torn on the uto• llohetnt of 1 batt or fttdotuff holt and tba 
""••t'o adoption of advanced ootbod' of oniM I huobondr,. 

Prod uctlllft of dalr1 ,rcduch It lnalgnlflcant. A totol of only about 600 • II· 
lion llllono of ellk Ia ,rod .... per ,.ar: a , .. nt lt, baral1 ouff lclant to-t do­
litt le nttdo In tpl to of tho loot level of d-otlc cont uMtloo. It It belie¥od t~at 

•• .. \r • c~ 
, 4rt llfl ••• • •••l .. • ·; •tcr t•U\•raJ ra• ••••rl•l• •••• •• '"• •••u•• , • .,. 1 •• 1 ' 

~nc. t.:o..c.c.- o-.••· ... •· t•••· ,. . ... 
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no rul ,,01, .. , u 11 be pdt In the Rueftlan 4a lry ll'lduttry urttt 1 the "'u"'t ' a 
atandar4 of Jlvlr.t fi ll ken vastly J•pra¥14. Certalr~ly riO IXINrti' MY be ex,.cted 
within Ult nut fttt yetr·t . 

Althouttl lt11N ftll It predCNiinant ly tn atrlculturat country (80 percent of the 
worklnt ,.pvlltiCII"' h tfttatld In aorfculhrt), tohl far• exporh rapruent lett tPian 
SO ttrctl\t oi'tM va l11 of all exparh. The bulk of r~onagrlcultural exports conallh 
of . , ,..,. ... dlef ly ttlroltu produeh. h"rh of fontt produch accownt for 
0011t tO ,.rct l'lt of tht tota l va lue. Table 10 ahowa tht recent po.alt fon of atrlcwl· 
hra l trodactt In tht total trade of R•a1nl1. 

&tal cet.n• ..u. •ae•ccn POUlt noncu a niU.L P I .ODUC1'1 

••• nacuun PIICUUtl PIICIJtUI .... 
IUOUI f OU L or "" fOUl. OF UL T OT&I. 011 ALL 

,.,.u ,. IIPOatl IUOIU 

, Ni l l<o• = lti ' Uo" ' xuu .. I • KITT\on 

~ '' :d ,, ' " 1•1 f cr·ce"t :cf POt'CI I'$i 

192(1 28,9110 14,096 48. 8 4 ,fJ79 L8.2 9,9()4 34.2 
1934 • 13,813 ... 733 34 .8 1, t\CM I ll. I ?.:ho 113.7 
103rt 15, ?8fJ fJ.-416 38 3 LIH9 0. I 8.7~ 52. 1 
1938 • at ,eeo 10,821 49 9 t , ?'4& 8.0 9 , 027 41.6 
111:17 . 3\ , IIM 1&.368 48 7 2,934 0 3 13~ 164 41. ?' 
11108 ,I 21,633 9,400 43 7 a~e3a 11.8 8,496 44.1 
1138 •• t 11<1, 8011 12 ,2!0 ..... 2,1130 0.4 1 t..a6 u.e 

' : : : 
PUif P"lOJtUI ....... l.I'IUUCI ... .... , . .. ., cucu• u • t una) (lJ CLVaJJt Pl.O.I) • • t i .&L PIODCCfl 

ULttlU. 
PIUIJtUI PllCIIfUI ... ~ .. , ... 

llPtlU 
..... , t P Ull or ••••• t nu. fOtU. t'OT.U, f.tLt~ I.&L CUftUt. COLTIU L 

lJJI.OUJ IU I&tl II:POIU 

' KUIC .. ) XU HOt$ ' 
--, ,,, ,,, 

f~ f"'n ar I• I ,Cf'Cifl t '" Pe-r =t'"i 
ltat .1 •• 000 t O, ti.'JO ~ ... 7 
lo:M • ·' •• '733 3,432 72 .8 
l03tt .. t e.•ta 4 , 788 1• e 3,287 
1030 •• I to,e:rn s1. a 

8, 620 78. 7 e,&tt 1132 
1037 • • t 16, 308 12,429 80.8 10, 1?'?' 1038 . ,I 0,400 

ee.2 
I 7,121 7!>. 7 

1930 .. 1 
5,888 I ee .o 
1.ato 

2,1184 00.2 
1,018 21 .0 
1, 382 21.0 
1, 7,.,. 10.1 
2 . 061 L3 .0 
1,869 19-8 
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JIODIJC'f .... 
'1~ou- I fl~Gto· : Uou- I r~ .... I fllou 4 I 1/tov- : t.\ou .. 

Grab•1 $01"1tb : ~ 1'4M.t : 'IGM.t I ' IGM.t ' I ' IOJICl.t -:' nltlfs : · ~,. 

C..• , • 4 ••• ,,,, •• ,, •• : Bo_. . 2 .. ao&: .ao,eoe• :M,8t3: 30,366:, ao,ell8: 0 .. 521: 18, 138 
llllo•• , , ,, ••••••••••• : ,Ba ... I 223: e : t,a741 aa,<~30I 38,7661 32,43(1.: 40,'781 
hrlot ..••• ••• ••.... : h~ : 28,M3! 1G,31$ a, t4e: 23, 077: 14,01)$ 7' V64~ 4,1nl 
0.\o , •• , •••• , • , ••• o o : Be ... ' 1, 81.51 ae: t,a..t: 1,1741 l ,llJ l o: 0 .,. , •••••••••••••••• : !Ia. : o: 01 - 1,100: to,au.: 8158: 1,0711 

OilHo4• .... J.oc-•: I 

ou...u ••• , , • , • o •• , 1 Toa : 140: 00: 12(): 128: 1.1$ 
ou.u. • ••• o •••••••• : 'roa ; 116! 101: w : 118: 8G tt, .... 0 00 0 00 000 0 ••• : ... : 3,004o: a,eoe~ 2,491! 1, ego: a,310 

Fnih .... awta : 
Applae • •• •••••• 4 •••• :Toa : lll :ao: 18: u: 11 
Pnaoa •• •••••••••• ,, : Toa : 4 : a: 3: 21 • Gr.,. • •••• ••••••••• • :Toa : ,, a: :a: 2: a: a: 
!luto •••••••••• ,, ••• • : Toa : !J e: 12! e: G 

Lhutock .... pro4-ata:: 
Ca.tt 1e •••• •• •••• •••• : Bead.: 18: •o: eo: 41' 43' 40• 
Hogo ........... ..... :Bt..t: lOll! 71: 431 ao<: 1001 107: 
Sbeep ••••• •• ••••• ••• : tread! a: oo: 70: to: 19! 16 : 
Poaltr7 ...... . 0 0 0 0 0 0 • Bo..t: 2,$86! 3,tK)4: 3, 10a1 a,830: a,m: 1,248-: 
Aai .U pr·o4oote •• ,o.:Toa; 111: 18: tT: ae: aG: 211 

I I 

... u.,.: """""' ...... ~. ..... b ..... " ....... 
~le3a • •••• •• 1 :n, 1'211)!: 11,301: U ,l&l1 3, 0112! 1, 467 

1-1037 •••• 0 •• : 2'1',10$ 13, M.:lt 18, 1)(): 1, 034-: 2, 31!6 

193$-111130 •• 0 0 0 •• J 11,08:1: 28,MOI tl,OO:t: 7()8: a,T43 

e .. , .... ,. .. .rt t.e tal .... , .... 
hporto of gro lno, constituting frbol holf to two-thl od o of the tohl agrlcul· 

t urat export•, reflect clearly thl characttrlatlc tharp fluct~et l on• In production. 
Corn uporto ro,..d during tho lut 5 yuro fr .. 1 low of 9.5 oil l ion buhels In 1938 
to I high of 10.- o l111on In 193&, On till whole, "-ver, tho volu• of corn uperto 
h docllnl ng; tho 1•5-11139 lovol ••• 17.5 porcont below thot of 1928-1932. 

Tho wholt llliOI't o ltuatlon hu l .. rCI'VH o lgt~lflcontly o lnco 1933, larp~ly be­
..... of tho 1h1rp lnc:Nue In acro191 end product ion. Although tho a.,..nlon g<MZrn-
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• nt rKOIMIBndtd nduct ion of t he wheat acreaoe In favor of fted crop, and Tncfustr ial 
planlt , Itt pol icy actually sti•ulated lncreand prod\lctlon end e xports of wheat. 
GovernMnt upport of t ht wlteat .arket il 1t I ll bt lnt cont lnued . 

8t r lty uports have gte ,tly d imin i shed at a t .,ult of the acreage reduct ion 
t inct 1933: the volu•• of exports during 1935-1939 wu on l y 29. 3 percent of that dur­
Ing 1928-1932. Reduced t creage and product ion cauud a a l• 11a r·, tho'.Jgh sharper, de­
c rease in tll'~rtt of CU~h , arMS in 1938 and 1939 no t hlomenh tt al l we re 1111de. 

Dtui tt tl'lt act lvlt ies of tiM' Gerean--controlltd So la C0111p1ny which purchases 
tht a nt l rt 101btan c:ro• for s hipoent to G.tr.any at high f i n d pr icea. the ui>Qrt 
~olw• of all o l httda hu not upanded dur ing tht l ilt few ytara. An Inc rease 1n 
s oybttn t -ooru Mt been accoeetan• ed by a reduet I on In ahl p•nh of rapeseed illd ~ 
flower tttd, u wel l u of oilcake. E.xpoorh of ltgu .. , fluct11tta ti(M.Ind a l evel of 
2.S ••ll1~ bwahtl l a nnua lly. 

fru1 t ••ooru u a whole .tre i naignificant, avarat l ng onl y 28 .000 tons I Mu­

alt y durinq 1935-1939. • U ll l!l\111 of 38,000 toni wu exported In 1935 as eo•pared 
v lti't • •• •u~N.~ It of 20.000 in 1939. l'he rei at ive \lnl•portance of tt'leae expor-ts is ao­
oa rtnt wken l hil fioure is contrasted wi th Ger•an fruit ••por tl du ri ng 1938 of 
~36,000 ••••• 

hoort t of llveatock cnochrct s fluctuatt in accordance wl t l\ t he dceest ic feed 
slt\lal •on. ltve an imals represent about SO percent of t he export value of t he anifllla l 
orochcta vrouo. The !'lill l fl\1111 quant , tiea •va lltblt fot exoorl '" a rty )ear s•nc:e 193·3 
were 200.000 hOOI find 70.000 c:att le , equal to about 30. 000 lone: of d reued ~~ea t . 
The annul i e-.oorlltlon of'" '""' ' products ~~~never exceeoed 2!:1 . 000 ton~ 

GEOGRAPHIC OtSTRt8UTIOM Of IUNAM IAM FOIE IGM TRAOE 

W,l,lo; tM Gtraan do•inl tion of ltuMnia , u wit u of prac:ta.:a11y all t he co-an­
lrtet of centr a l a M northwestern bro ... fuhrt RuM nhh trade relat ions ••11 ar~­
dovbttdly bt hrtt l r controlled by Geraany. Atvert~eleu a n an,ai)SU of t he geo-
9r1Ph•c d•llrlbut•on of a".,."'a" agr~cultura l exPOrh d•ring the put fe" years it 
of aore tfla!'l tMortt lui Interest. It rtveah the de ptndenc..e of '\~r. ouc furopean 
i•oortert on R\INn ia n far• products and the extent to vhlch ant tc:hated cha nges are 
likely to alte r tht d1rect ion ud voluM of 1uch uporta , 

fn sp1te of •ts terr•tc-- a: e11pansion after tl\e Vor1d Wu Rumania s uffered 
severeh troe t!ott lr11de dis locat iooa follc.if\9 tft.t breakdown of the Auatro·Hungar lan 
•ontrctlr. The axport t i hat i on beu~~~e even .ore critical dur t ng t~e world depres· 
li on. 4s • result ll'le go~trn•e nt was forctd to lnat ltu t t r lt id fore,gn &'llcha,; e 
COfltrol encl otl'ltr reguht i Oflt to cont rol the ntt lon' t fo re 1t n trade and • nterna~ 
t lona l oay .. nt a. Wt t h •ost tr1de regulated br c lea r ing ag rtt .. ntt l r a~~ct i o~s 
with free -e1c!'!an9t COt~fttr , u. , h0111eve r , furnithtcl aott of tht '" ' " ' t rlde ba lar<f' 

Regraded Unclassified



Daa.d>hn 8urpluaeo 

nKtUtrY to obtain suff icient foreign exel\1nge for ltrvlclng tht foreign debt 
for I•I)Or tl of auc, euent ia l prcduch 11 cott0t1 , Iron ore. and .. ehlnery. 

Ger.any beg•n Itt econoelc drive Into toutheaattrn (urooo in 1 93~. at 1 t i .. 

.,htn the Otnublan countr i es heed terlout difficult let I n dluoslng of their agrl­
cw lhr&l turp luaet. Since the Danubian c:ount rlu ex port pr inc ipal l y farm producta 

and rt~~t , ater ltlt (needed by the Reich) and I•~>Qr't Nnuhctured Drodueh that Ger .. 
.any can nort~al l y supply, t hlt cotnp lementary trade grutly fac:i lllattd t ransact iona 
between Ger11tny and the Southeast. 

Tht pro• l• lty of the D1nubian states to Ger•any. upec:ially iai)Orhnt under 

blochdt condltlont. also favored the flow of trade bttwten the countr ies. In &ddl· 

tiOft, tht controlled trade and excha nge condition• of t he ,Patu.1biu countries could 
tully h adjuthd to Ger .. n forei gn trade Mthodl, tinct .,,t of the Ger .. n cl ear­
i ~tt atrteMnll provided for 1 c~lete balan« of t • POrU aM hrportt through clur ... 
' "' accov.nh, vhlch did not require the acqultlt iOft o'f fore ign exch.an,e. 

Mor•ally U.eae fa-.orable conditions th<M~~Id have enoraou1y ln.creued t rede 
relationt between Germany and the countries of the D•nvbt lat in: however, the expan ... 
slon vu In •ot t casea far less rap id than Nil anticlpthd, partly bec1u1e of Ger­
uny'l Inab i lity to ex port the desired quant .ties and qua l i ties of aanuhctured 
goods, This Inability .ay In turn be attributed to tht fact t hat the Geraan rear.a­
.-.ent prooraa taxed t he nati on 's econOMy so soverol)' that the deNndt of the Oanubltn 
countries for lndut tr Ia. I goods could not be supp lied. 

The trade situation was further COflpllcahd by the fact that Gtr~Nny wu in • 
1'011lion to drive "''d bargains and frequentl y forud upon the aoutheastern coun­
trl u oroductl that t hey d id not need. or all 01oted c: lur I no bal ances to D ne a.p in 
he GtrNn favor, t hus virtua lly borrowlnt funds f ro• t he Otnwbian ah tes. •J De­
layed cltl l-.eriu of GerNn goods, often of unu titfaetory oue llty, together with the 
du lrt of the Otn\lb la n countri es to avoid 1 GtrMn trade aonopoly, Mrved to prevent 
• Nfe pronounced ea p.ana i on of their trade with Ger• n,. 

The absorption of Austria and Ctechoslovak ia treNndoualy increued t he Ger­
un •l>fttrt of Influence. As far a.s RuMnl•n fara taiH)rts vert concerned, h011t1va r, 
tht e ffects were al ight. A cc.parison of Gen~~ny' a a here In R•nlen exports during 
1921-1932 with l h a here during the aubiiQuent trade drive In touthtuhrn Europl 
ll\Otlft that GerNn) and Au stria together t ook 27.5 percent of all Ruu nian uporh 
btfort and only 28 . 1 percent during the drive, Inc l uding Cztchoalovek it, the share 
of Ortthr Gtn~~any during these t wo per i od s Wit a-.. I lnd 36 ... percent, respective ly. 

In Herch 1939 1 ne~~t Ger.a n-Ruaanian trade t grtement waa concluded. whi ch 
or 191 na I I y prov ldtd for a coap tete reor ient&t 1 on of Ru1111n l in econo•r in accordance 
• lth Gtr .. n Ia port need a. Since t he ag ree•nt at loulthd that a b llattr.Jiy bahnced 
trade should cont lnue to be uintained a nd that the rtQ~o~lre~t~~nta and lnhrestl of 
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luua fa In her trade with otMr covn·triat w rt to M cont ldtrM , tiO 1-M late tbrp 
• •,.ns lon In trade ~• ant icipat ed. tt It t lt nlf l ~nt , h~tr, that In 191t Sreeter 
.. ,.81 • urchu ed U .2 " 'cent of the tohl ltu• nl an nportt, la rttly • • a rtlllt of 
the tt rtaMnt. In the tiM year Greate r S.rMny furnlthM 58.1 percen·t of t he Ru­
oool ao loport ntoda, 11 cooparl<l v lth 53.5 pa rcant In 1935-1919 and '1.8 percent In 
1928-1932. 

t ltl l &JL~Ttlll Wttl Clll tl l ll I f ill tl&l t ll. &lt 

In ap ih of tM dtc ldtd tendency to tlrtfttthln trade wit h GerMny, the '*""" 
t lt y for aecarlno ra~ .. t t r lalt and .. nufact~rad toodt that S.r .. ny could not supply 
f oretd ltuMn fa to N l nta ln tr&de "W ith fret~u rrti'ICY countrlu. To such countrlea 11 
le1o lu• , the Jfet htrlandt , Dtn••rk, and Pol and .. n011 undtr co.pleh O.r•an d011Jnatlon .. 
ltu• nla 10ld 7.14 pe rct nt of her export• In 1935-1937 and bought fr0111 tht• 8.7 percent 
of htr total lmport e. 

lhly •ho eurted effort in 1939 to Intens ify her tredt relat ion• with R:v­
.. ~ la. The lta llan-Ru .. n lan trade ag,_e .. nt effect ive Januery 1. l83i, envi saged an 
an.ool ••I- of t rodt vat .. d at S bi ll ion t a l (about 37 all li on dollora), to tho S 
prect d lnt yean total annyal trade had never trcteded 3.5 bi ll ion le i, and In 1938 
It 1110unted to only 2.$ bll11on. 14 T'he largut htcrnse propolld 111'11 on Ita lian ••· 
porte of wheat and petroleu•, which Ger1111ny a l so netda. Actually, lt a l lan-RuNn len 
t 'ldt In 1939 roachad a value of 5.236 b i ll ion le i , vlth Ita l y taking 12.1 percent 
of Ru111nla 1 1 export• u co•pared wit h 6.2 percent In 1938 and 9.3 percent in 1935-
11:38. Ru•anian l•portl of I tal ian products ron froa 5 per~ent In 1938 and 5.5 per­
cent In 1935·1939 to 8.1 percent · in 1939. 

A t rade atrtt .. nt v lth the United KlntdOII aho resulted I n a s ha rp tncrea.se 
In I~Nn lan uporta to tt\at .. rket : in 1939 tht Uft lh d Kl ngdo. t ook 1'. I percent of 
tota l luaanian exports • • co..pare-d v lt h 11.1 percent in 1938. On the other hand. 
l uMnl an iaporta 'fro.. that .arket decr .. eed. Si nce It Ia unlikely that Brithh· 
RuMn l an t rtde can be IMi nh lned during the var, forMr Ru1111n lan uporta to Britain 
I PI>etr vlrtuall)' the only pohntle l ruer·ve for l ne reued eXporh to the agr icu l ­
turally deficient countrlu of the Continent. Any atte111pt by Greater 8er••nY or 
lhly to l•port ~nntlt Itt of R~tMn ian agr icultural turpluaet larger than their 1939 
tall! h t t - pin lrltal n' t forMr slt•re .. vould hrtMr depr ive t he ottler Danubi an 
eoentrl u . • • lilllll •• Slt lt terland a nd the GerMn-do.l nated ter·r l tor let , of -.n of 
t he l • portt they forMr1y took fr<* RuMn la. 

t l et&&I I IC •rrri iiCti OI OP I GW.I.I l AI P41W l lPOifl 

As a con11quenct of the re~ent pol It leal r .. rrangeMnh , the otograpblc d It• 
tr lht lon of RvMn lan h ra surpluses ll ex,.ettd to s how a i gn lflcant ch• ngea froe 
the d lstr lhtlon PrtY111Int before the outbrttk of var • .. 

• . • . . ... ...... , .r ... , , . .... , . . . ......... ..... . . . .... , , ... ~ .... a~ ..... t ......... , • • ._. 
••••• r •e-• al .,..,. •cr•• ••••• • • hlcr •41• , Tq• •l •• •• · "•• · • • •••• · 
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In order to dehr-•lnt the ne~ure of the changu upec-hd In ttotr~phic d lt­
lrlblttlon of Ru .. nlan flrw exportt tt Ia neceuary to eu•IM the d i rection of hr• 

uportt during the Jut few yeart. The tctval trend In the near future will depend 
largely on the tlze of c urrent c r opt , chanve• In do.eatle coneu•ptlon. the degree of 
d ltoroanlutlon of trede routes, availability of tranaporhtlon facllltlet, and the 

wl111ngnt,. of O.r .. ny and Italy to td•lt fonHr Ru1111n len tUilomtrt now under t heir 
doalnatlon to partic i pate In the ,Pure-hut of Ru~n~n l~n agricultural eurpluau. 

l u o4 t ,-oins; Geraany began to C!Urc hue RuMf'l lan wheat In 1937 whef'l the 
a.r .. n pol icy of atorlng bread graint for ••rttf'IC)' purposu waa initi ate~. 6er•n 
ll'lrcbaua In 1839 o ive I better ir)Cfjc.ation of the potent lei future • Jnlau• deNnd on 

a.. .. nlt than would an avertge ccwering yean dur ing which Ger• n1 had ecceu to t:Ner• 

1111 .a.rkeh. Thut In 1939 Greater Ger•f'IY took 25 Pt•Ct nt of Ruanlan -.hut uporh. 
at a t iM whtn Ger ... n vhe•t production reached a n .. r-t econf level. 

The thart of Ult United l ingda. in total • •• nl en wMet taporta In 1939 vu 
31 perc:ent. The whut for•• h exported to Bdtlln My new ttrve to offut to ac-e. 
11ttnt tM deficiencies In Ger.any, 11 ve11 u In ltle ttrritorl u ur.der Ger•n doe i­

natlon, which purchased about 20 percent of the Ru .. nltn wb11t eurplut during 1935· 
lt39. ltaly1 1 thare lncreued sh.arply In 1939 o._e, the 2 preceding yeara , bu-t lhh 
!lad been a large i•parter of Rullln ian wheat In 1935 end 1935. Of tM tlfllll Ruaen ien 

rye aurplut, Greeter Germany usual l y hu bou ght either tht total tupply or the 
largut part, except In 1939, when Italy and the countrlu now dominated by GerMny 
took two-thl rd o. 

f ed f "G'ru : The Europu n feedst uff tltutl1on Ia likely to ra.ain crit ical 
even In ytlrt of unutually large Danubian ••r pl ueu. At l0t1g 11 the Brltilh block· 
ade Ia In force, Ger111ny and the other European llvlltOCk· Produclng countries tM.t 

are defic ient In ftedttufh viii be depr ived of .oat of tht lr la,portt of c.orn and 

conc:utrated fteda. wh ich they had purchued regularly fro• overttu countrlet. 
GerMny proptr d id not depend g;eatly on luM nla n coen a.tfore the outbreak of the 

war treept In 1937. when it took 60 pe:roent of tho Ru• nlan turpha. During 1935· 

183t the Ger•n ahlre ... , only z~ percent. lhe proportion taken by 8(uter s. .... ny, 
hotr4ver. rtprnef'lttd SO percent of the total . lht .. therla.nda, lelg iue, and Oen.Mrlc: 

IIIC:reued the ir R\IHn lan C~urchues to IS pe rcent In 1931 and 10 percent In 1939: 
however, If the ir llvet tock fnduttries are to be ..a lnta1Md at even pruent Ieveii, 
1 auch greater volu• of exports to thttt countr let will bt necenary. 

Great Br itain' a ahara in Ruaanlan corn uporh of 30 aAd 23 p.ercent In 1938 

an6 1939, rupectlvely, would if diVerted to the occupied countr ltl eue the feed· 
•tufft tlhat lon there, but both Geraany and Italy will undoubted l y de••nd auch 
oreater quantltln from Rumania than before the wa r , ltu1111nlan e xports of corn to 

other 10\lthuatern European eountrlea, a.ount if'O to 17 percent of the total in 193S· 
1919, c:annot be cur-tailed without endange n ng the llvutock exporht ion of Hose 
countrlu to O. i" .. ny and Italy. 

that 
Tht geograph ic d i etribution of 

of torn dur ing 1935-1939. Slnoo 
RuMn l a ' s ••portt of barley w-11 • i• 11ar to 
1937 hovevtr, Greater S.r-aany' t share hit 

' 
I 
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h•crtued ahar~th• Of tota l luMn lan barley export • In recent )llln, ltetwan t wo­
t -Ir-o ont thru -foortho 1\u goM to Gor• n,, Auttrlo, and C•ochoo lOYakla. 8r .. tar 
.. ,..., t ook 10 P~rcaot of the u porto, and the r- lndor went t o Mu.,.r, aod other 
Eu ro,.tn I lveatoclc-Prod-.clng cat.~nt r lel . 

o.n .. rk aftd tM Metherla ndl l11ported near ly half of t he Ru.,nl an a-. r plua of 
of Ieake . Tht I& jMirctnt taken by Eng lind and Fratw:t , now d lvtrtah le to other coun .. 
trlea, caMot offut the t erloua deflclencr In t ht Mtt herl aftda, O.naa rlr. end Ger .. 
u ny. The bulk of tM Ruunlan ollaeed export• wet taken by Greate r 6eraanr; only 
tM I1 41Yint ltfu we nt to lhly and the conquered terrltorltt. hca ute of the cu­
I lOft of .... .,.~ 11, the: lu .. nlan ollaeed crops cannot Mit even da.atlc requ1reaentt. 
One-fifth of the letu•• wu for•rly th l pped to Greet trltaln e nd franc;e; a.·raany 
had lncreaad Ita aMre to 62 percent In 1939. The t u11 ""''"" of fralt w.nt at ... 
.oet etcltt l~tly to lreat e r 6eraany. 

POT£1T1Al FAI~ SOIPLOSES' DOI1 1 8 AID AFT£1 1.-o-• 1 

The ftiCH ino d lt cunlon has perta ined to Greater RuMnle, ll'lcbflr\g IMurt:bia 
and northern lukovlna, now ceded to the Soviet Union: northern Trantylvanle, now 
ceded to Kungary: eM toutt,ern Oobrogea, now ceded to lulgarla. The ceded terr i· 
torlu repruent l •porhnt far•-aurplua-produclno trtll 1 and their loae Ia bound to 
affect the f uhrt voiUN of Ruaanlan fer• product I on tnd exportl. The sur pi uses of 
the terrltor let ceded to Kungary and Bulgaria will ttll1 be avai l able to cont ine ntal 
Europe In t~• future. T~••• territor lel chanoe•, t herefore, affect .. rely t he agrl­
cu ltvral econ011111 of the l..,d iate countries concerned. The ceulon of Beuarabla 
and northern lu•ovlna to Russia. however, probably reprtttnta a definite lots of i•· 
portant turpluttt to the Europe•n deficit countrlta. 

luurabla and northern 8akovina covered a n a rea of about 12. •I Ilion acres, 
or 17 (llllrctnt of the area of Greater Ru.unla. The relat lvt lou In arable land It 
evtol'l trtattr , a ... ntlnt to a • filion acres, or 2.3 percent of the for•r total arable 
a rea. Tht lou of thtae tvo terrltorlll will noticea bly rHuce the ~oh• of ~t 
far• eJporh, J IM:e they contrlbd~ nor.ai)J naerlt II peree nt of the: tc01 lu.anlan 
vMt.t ,.od.ctiOfl and over 20 percent of t he corft. The rel ative lou fn t hlt year' • 
t ro ln out ovt Ia •ucll grHtu, olnce Btsurob lo Ia the onl1 Mctlon that did not suf­
f er fr011 the heavy ralna which da•ted c rops throughout the Oanube Bas in. 

The ctta lon of haurabla and northern llukov lna allo rttulted In t he 1011 of 
21 ,.rctnt of the potato crop and 32 percent of t he autlr' bHh . Theil loetll, how· 
eve r, will effect only t he dOMatic econ011y. On the ot her hand, a reduct iOn of 17 
ptr'Cent In cattle nu11btra and of 20 percent In nu11ber'e of hOOt a nd thte p will prob· 
abiT corru pondlno11 roduco the ouorh of ani ee l product.. Alt hoagh lltt le llve­
ttock waa exported f ro• luurabl a. ao. quantltlea were thlpped to deflclt regions 
within - ueenl a, 

Tht effect of the11 terri t orial 1ouu on the future ex~rh of oleag inous 
Jrodoch Ia liJOC iaiiT n rloua. The lou of Btuarab lo, ..,.,. In IISS 75 perc<~ot of 
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the total sunflower aMda and 80 percent of all thlsoyMans wtrtprodvc:ed , wlll •aka 
It i•Pot•ll~h for Rt.l•nla to export oil ... ds for •ny rears. Even dOMatlc ,.~tlre­
oontl, In fact, will ,robably not bo a u, ll ad, 

The principal ,..suit of tha ce111on to Hungary of 110untal nc...s northern Tran.syl­
vanla It uat future Ru.anlan grain product i on wi ll bt reduced by about Q P41rcent. 
Thll lou reduced thl total area of Ru.anla by 1• percent and the ~Pulatlon by about 
13 p0rcant. 

Tht ceulon of toutharn Oobrog .. wl11 affect Ruaanltn t cono.y len aerioualy 
tkn tht lou of ltuarabla. It will, however, cont ldtrtbl y lncrtttt Sulgt riaR aur­
plu.ttt: thl lu1tarl an wheat crop wl11 be lncrtaatd by 9 Ptrc.ent; the rye crop by 1155 
percent; corr• a nd barley, 18 percent; oah , 12 pe:rctl'lt: and dry bunt, 67 perc.ent. 
SottMrn Oo&trogea It vary flrt lle: naar l7 70 percent of the total area Ia In gra lna. 

u s aut tnLttl 

The RuMnlan cropa of IMO wert af-factN by two ul'lft vorable fectora- one di­
rectly connected with t he war and the other reaultlng fro. the adverse cli•tlc con­
dit ions during latt winter and spring. 

L I tee • ott other countrIes of tout heutern Europe , RuNn Ia felt ob llged to 
IIOb ll lte an ar•y of between 1.5 and 2 al111 on Mn, who u a resu It ware not aval hb le 
for the ir peacetl•e occupatlona , chiefly far• lng . Although •uch far• work i t per­
for•d by woNn and children, the ltloblllut I on , u wel l 11 the withdrawal of eany 
draft anlaa la for a l l ltary uta, 11 known to have affected prod~~ttlon adv•sel)'. Ru 6 

•nla d id not yield to the Ger•n de•nd that •n be returMd to their farM to plant 
the aprlng certtlt, end the cc.prc. ltt of putting youth to work on faro only partly 
ovan:a.M the acute lebor ahortage. The pr inci pa l ruult wu a tharp redt~ctlon In thl 
t raa town to winter cerealt. However, • lar91 proport ion of the aray wu releated In 
Jtly, •• tlltt till ohortage ,.., •-hat rot laved at harvaot tloe. 

The r111ltlnt a ltuatlon appeara t o have bttn upec lally ltarllfMI to tbe wheat 
crop. Ac.cor4 1ng to the lttnt aeaiofflc lal lnforNtlon. the dtcrtlll In acreqt, e:o• 
"'*' wit h tha tffacta of tha uct,t i ..,o11y Hvoro wlntar, lott ond r& lny .,rlrv , and 
4tvuhtl0ft b)' floocfl, re•ulted In a total wheat crop In 6reahr luun la of Oftly 59 
oillloo h ohal o, u c .. pared with 111'1•1111.., In 193t and 177 o1111on In 1938. Thio 
• ..,ld oea n a raduc:t I on of 115.7 po~ant fr .. 1939 ond ,9,7 pOrctnt fr .. 1938. 

Tha leu of 8tuarabla and northorn lukovlna furthor aggravated tha wheat ~~~ 
•at lon for tha lt•o-" Mrkttlng yaar, lndlcatlone ara that tha preoont territory 
of Ru .. nlo produced only 60 ollllon buahoh thh yaar: adding tho ott loatld c•rry­
ovtr of 17 •Ill ion lnvet a total aupply o..f about 77 •1111on buthelt • • Atau•ln9 nor· 
•• I Contu•ptlon, dot~ettlc require•nta will a•o11nt to 93 •lll l on buthtla, or 26 
•l lllcn .. rt than tho ut l .. tad crcp. 

h a llhtMnlan GovtrMtnt hat prohib ited ttportat lon of whtat In order to w.fe­
' ' ''l lea for dOMtt lc ·ccwiau.,t lon; .-oreovtr, It It contaeplat lng an tnforc.td 
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rMoct loo .t tllo wlloot c011t .. t of floor . Thlo proct<lvre ooy •-loot allev iate the 
.. t iCI IIOtM d-otlc ohcrhto . ht will not pr0¥1do "'"rt ourphfuo ,In 19'10-'1. 
FurtMreort, the t rey aot. lllzatlon ruultH fn I'""' fncrtut In dOM"ttle w1tut 
C:Oflt u•,tiOft: a lthout h the Ru•nl a.n far•r cont uMI very little wMat, 11 a to1d ltr 
ht reet lvll a MCh .. ,. nearly ade-.uah diet ai'Mf contu.t en even higher bread ration 
than tM avtrttl •~~•r~ l tft c ity dweller. For al l thtll rtuona , It Ia certtln that 
wlloot nporto will be lopou lble In 19,0-- 1, duplto prouuro froa tllo bolllteronto. 
Un4M,hd1y. 6erMn deauda for the aray of oecu•etlon re.,ruent a n added atra ln. 

Thl t year' • rre crop of about 7 ai l lion butht lt ••t only • •out •o percent of dc.eatie rtqu lrtMnh . 
t O'f'trl'l• nt hu •roh lltlttd a ll rye eaporta. 

(for pruent boundar 1 .. ) will 
In view of tho ohortage the 

b(IIOrh of barley hive Men prolllblttd tinct •ov.-.r 1931. The IMO crop is 
bt lfn-.4 to bt about 5 a llllon busbtla In e-xeua of dC*ttlc rt~vl rt•.nh. laaul a 
hat tiM 110 nrplll of Olh cfurint the last ftv 1tart, and t aporh ha~ bMit proltillllted 
olnce October II, 1831. 

Tltt cor" a ltu.atlon 1ooka aoeewhat .ore prN~It lng. The govtrMttnt n gent l,. 
rtc~ndtd tht ~tltnt lng of corn and bu 1ty thl l t~trlng on a ,art af the aertttt t htt 
could not h oown to wheat lut fell. Seolofflclol utloatu plaea tho f 9qo corn 
crop for pre11nt boundar Ill at about 160 •I 11 ion buahth ud tht 1839 carry-over at 
15 of Il ion: d-otlc ruu l rooonh ore eotlutod at about 155 ollllon bvthols. Tho 
auppl)', however , 11 not auffleitnt to e011pennte for t ht ahortagt of wheat and rye. 
An,. corn uportl "~X~ Id bt at the cost of further rtduc I I'll the Ru .. nlan atanda.~ of 
I lvll'lt, which Ia a I rudy low. 

"01.-ch for lnc:rea•ed ex porta of ol taeeda art ul'!favorabl t. Even before tl'e 
c.tu lon of letatrtbla ai'ICI nortMrn 8ukovina uporta of tunflowet . c .. tot', rape .~. 
a M fluiMd wert proh lblttd; the pra~tnt territory dON Aot procfu~ •no111h o ilaeedl 
to ... t •~•t ie rt,ulra .. nta . The aoybea a a lt vt tfon ~•• coa,lttt 11 cbal,a4 aa • 
rtn1t of tht territoria l loaMa. Sinc:t .o~t of the aoyMa" al'ld auftflowr teed was 
pr.,.oeod lo kuoro~la , l-ola will f~C<~ oa rloot "ffleoltlet In - tl•t 4-ot le 
, ,,,l ,....nh. l vMIIIIft ao)kaft ~t lantlnll In 1 .. 0 ~.~MMtl'ltM to oely 5,,000 acr ... •• 
e-rt<l wiH 2U,OOO lo liSt, and prodoetiOA woo oo d ... t corroo•o••HotiY rod.-1. 

Litt le loforoot lon lo an llable eoocernlot ,, .. ,..to f or tile .. ,.rtetion of 
.. IMI pr odocto. Moat coooo.,t l.., hao Min reot rletod b, tho lntrodoct lon of three 
.. tl .. a 4aya a WMk. Mobil izat ion and the lnttl'll lfltd ,..,,...nt protra• have, hot· 
ner, IMrllttcl thlrp11 tht 1'1-.r of Mit COM"•ra 1M tht ... ,~,Ita COI\I U.,tion. 
It It ca r h ln tMt no lr•c,.ut In nporh fa pottlbla; In fact, 1 deer ...... I, llk1l1 
In ._ ltw of tht diM .. suffered bt llv .. tock 11 1 reeult of f loodl . Tht u11ion of 
le111r1b la a M northern lirkovlna wl11 a l to tend to rtd~tet llv.etock ••ports. 

••• , .. , ,,, lrt•• •••• · ••• • 

Un~•ut l-~lr, l-nlan faro pr• octlon. upoc lell, of anlool •rod vcto and 
faro ,..odoch for lndutrla l ... - coald be t rN tiJ UIIOndt<l In tho htoro If cortt i• 
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,,,,.411 r1u11 vtl't hlfllted. Aeong thttt prere,.u lt ltu .,, the wf6tapreld education 
of peuantt rn tM ac:: ltnc.t of •odern •trlc\11ture , tdottfon of l•Provt4 •Utodt of 
farw lno &M llvettock brMd lng, of grtahr atttnt I on to tttd atl ect lon, lncrtaaed utt 

of ftrill l ltrl aM .odtrn ,aa ricult ural MOhlntry, and tll•fntllon of ttrlp far•lng _ 
In afK)rt, a reoroanllatfon of the entire .... nlan far• tcono.y. 

t U rtfl TUI • &.&1 

Our lng tht p.aat S or 6 reara effort hat betn Mdt towud acco.pllth .. nt of 
thtll 91>)octlvu, olleuloto<l oopeclally by the lw of Morell 1837 for the On<o.,ago • 
.nt of lt1Mn fan agrlcultur'l. Moreover, tht GtrMn~uMnftn trtdt •tr .... nt of 1139 

1rcw ldt4 for a w.tp lng reoroanlzat lon of tgr lculhra under tht tupenil lon of Ger•n 
,,,.,h. The Agr icu ltur-al Flvt-Ytar Plat1 , drawn up b)' t he IUMnft n Mlnl ttar of Agrl· 
ulhrt In Mitch 19'10, h the latt tt atte•pt lt1 thh d irection. 111 apltt of all 
tile at Mlllftt, however, I Itt le f•nda.eental l•trOYtMftt hat rtt bean ac:co..pl ithed. 

The object of tho Flvo-Yoor Plan io eucll the oo• u that of the 1937 low an4 
of the e.,...,. JHOpotah in the trade agrttMnt. ltcOQn iZI"f the ntctn ity of • fa r ­
rpchlng tducttlonal progr'a•, the plan provldtt for tht utablhhMnt of 1 network of 
hr• organlut Ions to tecure the active cooper'lt I on of the ftrMrt, It tho recoo· 
nl.tes that 1 prertqulafte for the l•prove~~ent of agricultural conditions It the 
tbblllut lon and conaolldatlon of far• ownership, and towerd thet and fa proceed l ftl 
wltl'l the d lvltlon of land - which haa not been COWIP1eted tvtn efttt 20 yeart of 
tgrarltn refor• ... and tht conaolldation of strip fir••· Hlny tCOftOttlth believe, 
however, thtt conaol ldat lon of ttrlp far•• It l•poaalblt except \lndtr a tyatu tbat 
• Ill entire l y dhragard l n41vldual rlghh. 

Although It Ia real ited that grtln cropt prod\let tht but rttulh \lbder ex. 
IJtlftt coM It IOfta and requlf"t leu care and ltbor thin other crops , tlle flve.Year 
tlu

11 provldta for a reduct Jon during the ntxt 5 rears of 2 •I Ilion acres . or 25 
,.rcut, In the pruent wheat ecreage. Corn acr11gt It to bt ~.old ~1 12 perceftt. 
fa.. ,.,.uant Javel of product Jon, howver, It to be u lnta lntd t iKI even Increased br 
i• t rO'f lnt 11t lda throutb better aetd Mlact lon, tht app licat ion of ftrt llltera, aocl 
tM control of plant dlae••••· The acreage retired frH tra in crop~, together with 
700,000 tcrtt. of ncla laed waatelanda , is to be uttd to npand prodwc:tlon of indus­
trial ud fodder cr'ops. 

Cona ldtrl ng the preMnt et ahe of tht RuMnltn peuant, It It ~vloll th.lt 
lilt objectlvu of tho Fivo-Yoar Plan cannot ba realized vltllln the nut low yooro. 
1••ortllo looo, tho plan ouggooh tho pooolbillty of lntorootlng llodlllcttlono In R .. 
•ulan far• produot I on over a longer "rJod of tIM. 

Altottthtr the plan would in"Yo1ve the tuntfer of -..2 • I Ilion acrtt forMrl1 
Pltn114 to corn ancl vhoat - wlth which tho puoont lo oulf lclontly helllor to obtain 
at leaat low ) ltldt -to crot~~~ that requ ire eore cart and eora lnttM ive prep.11ration , .. 
I lit• ' l t.a • •• ••t •• '"'•' t.• ,.._ r•~••l l•rrJt.eri • l , .._, .. ,,. o.4•a•t•4lJ u ... 

. ... , u u .,,...,, ••••••••••L•• • *-•r• •• '" , , ...... ..... ••••• 
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re4oct loo of t ho wheat contont of flour. Thl a procedure MY •-lilt a lleviate tho 
entlcl ,.ttd dOMt tlc: t horhga , but will not prOYidt .. port eurphftu ,In 194'0.\1. 
Furtf'lt ntort, tht ar•y IIIQblllnt lon r~tultld I n 1 tht r p lftcrtue In ciOMatlc wheat 
conn•pt lon: a1though the Ru•nlan farMr contultll l Ylf'/ little wheat, 11 1 soldier 
M recelvtt a •~~eh .ort ntar'1y adequate diet tnd COftUMI 11'1 even hit.._,. bread ration 
t hll'l t he evera,. Ru .. nl an city dweller. For all thtU rtuont, It It certain t hat 
whoot nporh will bl iopou l ble In 19~0-• 1, doaplll pruouro fr .. tho btlllgaronh , 
Un4~bhd1)', Gtr .. n dtMinda for tltt tr'll'/ of occupation rttrtllnt en added strain. 

Th la )'ttr 1t r,e crop of about 7 • I Ilion buthe lt 
Mtt onh t bollt '0 j>trcut of dOMit lc requlrtMnh. 
eo-~e rnM nt hu orohl bltad a ll rye exports. 

(for pruont boundorlas) • Ill 
In view of till shortage tilt 

bporto of hrl oy hove bHn prohibi ted olnco llovtober 19St. Tho 19'0 crop Is 
' • llavM to be about 5 • i111on bustleh In exceu of dOMtt lc rtt~ ll l rt•nh. RuMnia 
bu Md no ur•ln of oats during the Jut ftw yt:ara , and ••,.ortl have bMn prolt"i t tcf 
a lnco Octo~or II, 1839. 

Tht corn t ltuat lon looks ao.ewhat .ora proel a lng. The t OYtrn .. nt urttnt ly 
r.c:a..ended t ht ~I ant Jng of corn and barley th la aprlng on a part of the ac reage that 
could not bo aown to • hill lut fell. Seoioff ic io l utiMtu place t he 19~0 corn 
cro~ for prtllnt bou~arl11 at about 160 •I Il ion buahtla aftd the 1939 carry-over at 
i5 ollll on: d-at lc roqu l ru enh are eali .. tld at tbout 165 ollllon buahela. Tht 
t upply, howtver , Ia not auff lc lent t o COII'Ipenuh for t ht ahortagt of whett and rye. 
Any corn uportt would be at the cost of furtMr reducing tht Ruunlan atandard of 
l iving, which ia alrudy low. 

,rOII*:h for lncrtattd uporta of ol l11td1 art unfavor'ablt. Ew-tn before the 
cau l on of ltaurabla and northern hkov ina expor'h of u nfl owr, cutor, rape, be.p, 
and fla.nttd wert proh ibited: the ~re11nt territory dOH not prodiiOI enough oiltteda 
to ... t do-eat lc rt- ulra .. nt a. lht soybean t ltvat lon hat ca.,lata lr cha• tt4 at a 
ttlllt of thl terr itoria l lotMI. Since -oe.t of the aoybtan a ftd unfi ONr teed w.t 
,rotvcM In ltaurabla , IIMala will fac:e atrl oua t1 1ff lnl t let In _.t i nt dOMtt lc 
rt~t l r .. nh . l~tMnlan ao)'be&n phnt lntt i• I flO t eMnttd to only s•,ooo urea , •• 
•-red with 251,000 lo i9St, and product loo woo no doo~t corr .. IOOnd lntiY ....S~. 

lltt1 t IAforNt lon It ava lla_blt conctrnlr.g ' ' OIPKh for tht exportation of 
a nl • l ,rodocta. lllat contoiOPIIon hoe btt n ru trlcted by t ho lotrooloct lon of three 
.. tleu ctar• a wHk. Mob ilization and the l nttna lf l tcf ,. .. ,_..nt proen• have. hCIIf· 
tver, IMrttttd thlrply tiM nullber of ••t contu•ra and the par-ca,Jta c:ont u•pt ion. 
It It certa in that no lrM:retaa In u~rh Is po11 lblt; In fact, a decrMM · f• 11ktl)' 
l ft vlaw of t ht -••tt au'ffered by l lveatoc:k at a r t ault of floodt. The etltion of 
hturablt and northlra l ukovl na will a lto tend to red ..ct Jlve.tock nportt. 

Un.ototl-·ly, I- ni on fora product I on • lll'tc lolly of oo l~l producll a nd 
fora ,rool och 1..- lndoat r lol ult • coold bt grea tly upended In tho futaro If certa in 
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pnrtfluh1ttl wtre fu lf i lled . Mong thiN 're requh ltu l rt t M wldet,re•d ed uett ion 
of oeut ntl In thl t cltn<:• of -.odern tgr lculture, t doptlon of l•proved •tlloh of 
flrwln9 tnd l lvtttock breed i ng , of greate r attenti on to lltd Mlctlot), lncrtaaed Ul t 
of fert l ll rtrt tnd .ocftrn egrlcultural Mchlnery, and e i i•IMtl on of •trip fa t •lng _ 
In ttlort, 1 reoroenltttlon of the entire .... nlan ftr• tconoay. 

, .. ,,,. , ... ·~·· 
Ourlno t ht patt 5 or 6 yeara effort hat b11n udt t oward accMp l h h•nt of 

tMtt ~jtctlvet , atla ulated eapec ia ll y by t he law of March 19:37 for t he t rtcourt;t­
• nt of RuMnl an aorlcu1ture. Moreover, the GerMn.ftuMnl tn trt dt .,,. .. nt of 1139 
provldtcf for a w eeping reorganlut ion of agriculhrt under t M aupenhlon of &er• n 
u perh. lht Agricultura l Flve-Yaar Plan, drawn up by the t.anlan Minister of Atrl· 
etlhrt 11'1 M~~rch 19,0, h the latest a tte•pt In thh direction. In spite of all 
thu e .. , ,.,. .. , however, li tt le funda•nhl i•proveMnt hu )'It k t ft accot~,pl lthtd. 

The ol>joct of tho Flve-T .. r Pl an 11 ouch till sell es thlt of t he 1937 lev end 
of the GerMn P'OPota h in the trade t-greeMnt. Recogn izi ng thl necenlt y of a fa r­
ruching educational prograa , the plan provldu for t M tthbllthMnt of a networ'k of 
far• organlutlona to sec ure the ac:tive cooperation of the farMrt, It alto recog ... 
nlzn that a prtrt qula lt e f or t he i•proveN nt of agricu lt ural condit ions it the 
thb l llz.at lon and contol ldatl on of far"' ownership, end toward t hat end It proceeding 
with t he dl vl al on o f land .. which hu not been COIIIplet ed even after 20 yeart of 
agraritn rtf ore .. and the contolldat ion of ttrlp fares . Htny tconoelth bel ieve. 
however, t hlt conao lldat lon of str ip far• • Ia l111p01tlblt t JCC:t trt under 1 t ylte• that 
• Il l ent i rely d loregord lndlvlduel rl ghh. 

Although It Ia rea l illd t hat gra in cropi product the but ru ul h uftefer u ... 
!sting c:ondl t lona and require leu care and labor t han other crops, the Five-Year 
Plan 11 prov ldee f or a reduction during t he next 5 yea ra of 2 e f1110ft acru, or 2S 
" r<ient, In the prtnnt wht•t acne~. Corn ecr119t Ia to bl redleltd h 12 percent. 
The •rtttnt l eve l of production, however, 11 to be aa lnta lntd and ewaa lncreued lty 
iapro. lnt yl t lda through better Mtd M l tctlon, thl appllc.at lon of fertlllte ra , a nd 
tht control of plant d leeasea. The acreage retired frOfl gra in crops, t 091thlr with 
100,000 acrtt of recla leed wut e la nde, It to bt uted to upand prodtc-tlon of indus ­
tr ial anlf fodde r crops. 

Cont ldt r lng the preHnt ataht of the RuAinl an pea11nt, It h obY iout that 
ltle otljtct lVII of the f lve ... Year Plan cannot be rea l h td wit hin the ntlt few Y''"· 
!overtflt lou, tho pion '"U"to tho pou l bl ll t r of lnto ru tl ng ood lf lcotlono In R ... 
Nnlan far• prod uot lon over a hMger period of t iM . 

Altoeothor tho plan voold involve till t ronofor of ~ .2 oll ll on acru foroerl r 
Plenhd to corn end willet - wit h wh ich till peaunt l e ouff lc lont lr hellier to ol>te ln 
at leut lew yie ld• ... t o c rope that requl re IIOrt care and .art lnteM IYI prepa,.uon . 

" 1 Til• ••• • ... ' " ' • • ' r'•' '-• , .. r• c• •'- '""""'h~ . , ._.... . h4••••••-h ,.., u rrlur t • l 
.... , Ull • trHt ' ""'"'••••••& ........ 1• t M f t .. • d· l • • , , • • , 
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with tht c•lt lvetiOII of wh ich the pttunt Ia large ly unh• l l l a r. The ~vc.et lonal 
pre..- rat lon necuury cannot be ac:c:oapl lahed In I t hort t iM uftdt r ex ltt lng conc1 1 ... 
t iona. further-ore , It Ia recognized t M.t a ahar(t lncr·eaat In tht t.I M of fert ll i z­
trt , U Jttcl a lly Jthoaphatt , h uatntlal ; and then Ia nel'f a ahortage of Photphltea 
In all c:ountrlu t.~ndtr Ger•n d~lnatl on a nd In GerNnt lt ltlf. It I t aho doubtft.~ l 
whtthtr fir• .,chl ntry can bt 111d1 ava lltblt to nearly the nu•btr of un i ts called 
for by tht pltn. 

TUt.l 1J . .. ,f'OP06d OCf'Uf t CA414fU Cn c:ro~~ otAtf' tAo" ff'Ahu " ..&tr tAc 
l..-4ajo.n Uvc- Tt Gf' "OJ\ 

U'll.UI. AC&IUI &.IU. tO II 
CUP 

Pi h.r pl&at.: 

PliiiX . , • • • ••• ••• 
s.,.. .............. : 
Cot tot ........... : 

ou ... .u: 
S•aflowtr . ... .... : 
... , • • •• , ••••••• 00: 
,.,,, ••• ••••••• 0. 0: 

'••••t• .......... 0: 
CMtOI' -o ..... oo oooo : 

z..., .... l 
Peu ooo•••••••••·•= 
a ..... 0 0 000.0 o• • •• 0: 

t..at i J.a •o•••• o•••• = 
Sot'le•.u . o••. o •• o: 

Po.rac• e ro,. t 
All alta • , • , ••••••• : 

Cl..,er •o••o••o•o•o: 
... , . 000 0 00000000: 

s..,.,. .... t . 0000+0+00: 

e..,n.J p,,, . FPI.Ul • nrc: u . 

&.3 
120.3 
119 

<?2 

88 
6 
0 
3 

116 
2211 .. 
163 

347 
4&0 
111 
~ 

C OIIC LUS IOU 

741 

371 
18 

6 
30 

40. 
40. 
173 
39& 

•~~< 
&18 
Ia<? 
148 

nc:aaua 
o•aa lt.JI- tett ........ 

··­-2, 100 

&7 

70 
200 

900 

330 
120 
290 
140 

42 
37 

120 
150 

A1th04.1gh It Ia lapou lblt to tva1uatt Pott llflt dtvtlo,..ntt, It ap~ara cer­
t a in that no IIOrt than a lnor chtnget In RuMnlan agriculture .. , be expected " lthln 
the next ftw ytara. Thlt conclus ion It baaed Oft an lltPrtlul of the cUfflcultiet pre­
vloualy Mnt loned,oftht tdd lt l on.a1 c:o.plleatlont ctuatd by tht war , and of tht aany 
unnccenfu1 atttll(th at production exp.analon In U!t put . In tentra1 It It believed 
that tht txltt lng _.ttt rn of Ruaanlan production wi ll cOfttl nue for at ltttt t he next 
2 or S yttrt. Thtre M y M •~ lncreue In olltetd 11'1C1 lttiJ• ecrltte : however, In 
view of tht cvrrtnt w•r-l nduetd t hortagea In brojiJI&n trt ln "' ppll u , It can htrd 1y 
bt u,.cttd that t he lt.,..n lan peaunh or Ult govern .. nt ltae lf will ~· induc:td to 
Clrt t ll uru1 acreate In favor of induatrl tl c r opa, 
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The ffvt-YIIr Plan rtcoteh.tt that In • nr tactlona of Ru .. nia tM diet of 
tht ,.uuntl It often unvar I td and poor, and that any txpanalon and d I vera If lcatron 
of production •u•t be acco• pan ltd by a n l•proveMnt In the peuant ' a thndard of 
llvlnt. Such an l•prove•nt , however, would ntcen lhtt lnc reued dc.eat lc conau•o­
tiOft, wblch In t urn would tend to ll•lt any lncreau lA uport auroluau. 

Ourln9 the pruent war any aignlflcant expanelon of product loA 11 unli kely. 
Thtrt appeart to be l i ttle probab i lity of I .. te rla l lnc reue In exports during 19q1 
ltld 1911f2 fro• the re duced territor iu of Ruu nla. The Clition of S.uarabia and 
northern 8ukov Ina w 111 reduce the e xports of ora Ina by at leut 20 perctAt froa the 
prt__,a r averaoe. Many yeara will probab ly be rt~ulred before uporhtion of oil· 
Sltdt, leguMI, and other specialty crops v l11 aoaln be poaa ible. On tht whole , It 

appears unlikel y t hat eitherthec~poa ltion or •onlhdt of ltHtnlan far• prochtdiOft 
ttlll ah• any l•portant change during the ned several ya.an, lnaofar as Met lno the 
dtflcJtt of ot her European countries Is concerned. 

HUMGARY 

Alt hough far leta i•portant than ftuunla 11 a tuppller of agricu1tul'a1 prod­
tch to the deficit countries of Europe after the Norld War, Hungary regularly fur­
nished la rge export• of wheat , so.lll8 surpluses of tlve anlult and eeat products, and 
"ar lout crop spec ia lt ies. The patte rn of fa rm prod uction In Hungary Is a ll•i lar to 
t hat of RuNn ll, but t he structure of Its farm economy, ltl product ion .ethoda, 1nd 
tM gtl'ltrll probleM confronting agri c ulture are auff lc lent ly different to warrant 
conelderat I on. 

THE' AGRICULTURAL STRUCTURE OF HUKGARl 

'rt·"orld......,r Hu ngary, vith a popul at ion of 21 •1111on, wu a.n Integral part 
of tht Auetro--Hunttrlan .onare hy. Hu ngar ian agr lc:wlhrt had at l h dltfH)Ial a frM 
urll:et of ~rt th.an SO alii ion conauMrl. Largel y bec:t ult of nltural advanhJII, 
lf't-Norld-W.r govern•ntal pol ley was direct~ toward .. lnttlnlng the predo-inantly 
atrlculturel cherkhr of the country, u capt for IMuatrltt clo11 h connaeted with 

atrlnlture , t ..ch 11 the a ll ling Industry, ugar refining. a nd othtr tntarprl ttl 
proceaa fng fara products. 

Kunoary proba~1 y auffered •ore than any other Oanub l an country fro• the 
Ch .. gu brought about by the peace treat lu foll..,lng tho World Wor. The Treoty of 
Tr ianon reduced tl'te area of Hungary to leu t han one .. thlrd lh foretr t lze ai'MI the 
ltOPulatlon to about 8 e llllon people. Thtte dltlocatlona could not be overcOIII 
llllthout Mny diffic ult lea and great stra in on t he nationa l econo.y. Lack of lllrkeU 
for tht og rlcultural ourpl uoeo INedlately after tho World War, tho ruulting d iffl· 
culty In ttttl l no the internatioAtl bahnce of payMnh, and t he IMpou lbillty of 
••tloyl ng the bulk of the work ing population In a griculture natura lly ren1ted In 

IM: rtaaed lnd uttr le1 1zatlon duri ng the pott .. war per iod . 

Statl t tlca on occupational d ittrlbutlon reveal thlt poet...wa r "ungary has been 
rapidly loalnt l h character as a... predoeiMntly agricultural country. aftd that tM 
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ltOtt-war I>OC~wl •t IOI'I lnertue has bNn absorb6d ltrtt ly by nonatrlcultura l Industr ies. 
Terrltodal ac,.wle ltlont foll ow ing U!e dl•••btrMnt of Cnchot1ovak la did notba ... 
k:atly a1ttr tht econCII'I IC s t ructure,tlthough they lncrtatN Hungary' • area by about 
13 ,e rctl'lt tl'ld It• poC~ulatlon by about 12 C~trct nt. The annexation of northern 
Trant yhanl t In 191*0 further Increased the Hunttrlan population by 2 .1l •Il l i on tl'ld 
tht crop acrtloe by 3.7 Mil l loA acr .. , or about 27 perctnt. 

Tha ftr• econoMy of pre-Nor ld-Ntr Hungery hid a pronounced f eudal c haracter, 
Mttrly a third of the area ~•• held by ~.000 Iaroe ettatet, whereat 2.• ailllon 
puunh 0111ned li ttle -are than half the total aru. Unlike the a ltuat lon In Ru­
llnla . t here wtrt tbout aoo.ooo far• ~orkerl v ithout land , ~ho constituted the prl n­
ci OI I lt bor force of tM estates. There vera 500,000 peaunh whost average holdings 
of 2 or 3 acrtt were lnnfficient to provide a living, and vho for that reason •igbt 
• l •o be Included In the category of landless rural worktra. 

POt t • t i Ll ••a L• • • at roa• • ••a• kls 

Land rtf ora after tl'le World War (hanged the d lttr lbutlon of hold lngs cc.pera­
t lvtly 11tt It, About 36 percent of the tota 1 area h at Ill owMd by a fe 111 la rge pro­
prietor• aM Ofl1y 'l7 ,..rcent by U!e peuanta." The agrarian hw of 1920 wu not 
Intended t o br i ng abolll a radical divis ion of la rge u t at ea, 11 In Ruunl a , but aerely 
to give uall ho ldlfl9• to land leu far• workert. lht 1 111 of thtte ho ldl nga , however, 
wu f lxtd et tt.2 acru , far too 1011 to provide even 1 MIOtr t ubslstence . It is esti­
Mated that betwttn 1920 and 193~ the area in eatatu wu reduced froa 8.2 mill ion 
acrea to 1.8 •II I l ion. or by 17 .2 percent. At the UIMI time. t he a rea in small hold­
Ings lncreued fro• 10.9 to 11.9 mi Ili on acru, and the nuMbe r of land leu workers 

dacl intd frort 751l,OOO to 563,000. At present, however, ll3 ooreent of the far• land 
ia atlll hald bJ large utates , averaging 5,613 acruln a lu, and by far.s exceed ing 
280 acrtt, Of thtu estates. 1,300, or on l y 0.1 percent of total holdings. coal)rlse 
30 "rctftt of a ll fara l and. On the other hand. 85 percent of all far•s are lets 
thtn llll ecru In a h e and eonstihte leu than 20 percent of the total far• land. 
Fully lllO " 'cent of tht t a ra ~pulation is st ill v l thout a ny land. 

Thua . of a total population of 9 •filion In the 1830'1 the landless workers 
v lth thtlr h•lll u const ituted 1.3 •i11i0ft. or 1• percent. An add it iona l 600,000 
workert, or 7 "rcent. were penunent1y ••C~loytd on large far• and estates . while 
1. 1 • 11110ft Ptopla, or 12 percent, ll'ttd on hru of leu than 7 acres. where they 
ea lthd on an talrtiiJIIl y I cw standard of llv 1 ng. Tt!ue ' 3 •1111 on beggart• con at 1-
t vtt one of the ~tG~t urlout econoaic and polit ica l probl e•• confront int Hungary. 11 

Tht need for further land refor• meaawrea hu been recognized by t he 9overn­
Mtnt, and atte•ptt have been •ade to remedy tht situation . Tht Sett leaent Act , 
ldopted In 1938, offered a phn for prog reulvt llbt,.atlon of entailed properties. 
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Danubian SUrpluses 

Mort than, quarter of the land In Hungary It entailed, and ~longs to tile church, to 

t~~~nlclpalltlet , or to btnkt; or It represents lidti r011• h11 (oropertlt~ with •••II 
enh11). The law prov ided fo,. 1 gradul distribution to tM Hlunh d ebout 300 0~ 
1cru of such entailed laftd. further•ort, the Settle•nt Act.,., lnhnded to ta;ht 

••II peau nt fareers In •••• ndlng thtfr farM to a .ore effic ient a lze of bett~ten 7 
and I' terti. So far I Itt It progreu has been Mdt under tM Act. bdy in 1939 1 

total of only ,0,000 acrea hM Men leased t o 13,000 fa•lllu. 

In connection wit h a fa r .. reach lng 5· year plan of rnru•nt and reconstrac· 

tlon lnlt Itt" In Marc h 1938, en acceleration of r ura l utt lt Mnt, with e•phu it Oft 

11111 1 leueholdt, wu planned. Under the plan 1.1 mi l I I on acru, 'Or about 17 pereent 

of the acreage still held In ltrge eatatu , was to be uaed for u tt lement ~urpoee1 
over a per i od of yeart. A new bill Introduced In January 1939 would llllkeavailabla 
for ~~~al l leaseholds 2.- all l ion acru to be taken fr0111 large uhtu, fro• Jewish 
landowner~. and fr011 foralgntrl. 

••••••'' arracta or , .,. aaroa• •••••••• 

The real izat fon of the ~roposed Hungarian land rtfor• .. uurea •ay so.ewhat 
a lin latt the present pi lght of t he run 1 pro letar fat , but no rid let I or or0111pt change 

111y be expected. In appraising the fund .. enta l position of U!t Hungarian far• econ­

OIIf, lt auat be re~~~e.ber6d that even a far llOte red leal land ref or• - th~t ia . the 
dlatrlbut ion among h r• worke rt and tma ll peasants of U!e t otal acr·uge now he ld by 
l arge utatu - would at 1 1 t fall to ~rov Ide t hese groups with hold lngt of evan sub­

Margina l tire. 

In cont rut to RuMnl a . wM re the breaking up of th.e hr91 tthht resulted in 

a relative det erioration of fara practices and a corrupondl.., decline in exportable 
turtluatt , the Hungarian land rtfor• .. tturet thus far htvt not t ppreclably affected 
faral ftf Mthodt, the coepoelt lon of tohl far• production, or altered tH protpeet 

for pote nt ial s ur pluaet . 

Far• practices on the larger farma In Hungary are hr auperlor to tho.ae of the 

oeaunt holdl nga in other countrlu In southeaster n Europe, a nd tre .ore nearly coa­
oarab lt to those In weltern Europe. Since t he Hungarltn hra econo11)' I I c haracter ­

Ized by a large nuMber of tara laborert acc:uatc:Md to the relatively advanced Mt hodt 

of the large estates, It Is pr obabl e that even wit h 1 rapid expansion of au11 leu e· 
holdl the tenera l far• pract lcu would at111 reNin far auperlor to those of Ru.an la. 
••vertheleu, the peaaanh a re In urgent need of agrlculhral tra ining. The 9overn· 

Nnt It u ld to~ e-ona lder lng plana for the i•proYeMnt of ag ricultura l edyc.tt lon. 

Sh011ld proposed land refor• MUurea be c a rried out, ce rta in t hiftt in fa r• 
t roductlon could be expected to tlke place _ froa crop t o llveatock produc-t ion, for 

••••Jle, and froa cereala to Industrial c-rops. It Ia unl i ke ly , hOII'ever, that t ucll 
refor1111 would ruutt In an expansion of tota l far• prod uction; It It aore probable 

thet the se t hlfh would tend to ra lu the Jiving standards of p .. unh end far• 11'"' 

bOttrs tnd to d&c:reaae t he vol uM of far• prod uctt ava ilab le for ••port. 
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,ATTEII IF IUIIAIIAI FAIM' ptOOICTIII 

Tht chertcttr of Hungarian fara production It ltrltly dtttralntd by nat111ral 
a od clloat lc condlt lcno, ood Clflly partly by tho oyotH of lood dlotrlbutlCifl, Hu"ttry 

11 1 level covntry, eo ptrctnt of the total area contfttlng of arable land. The 
treat Otnub ltn plain, covering the ctntral aM tutlrn 11ctlona, conttttutea the 
gruttf 11art of tM country: t he northwuttrn pert Ia forMd by tht tMI1 Danubian 

pla in. At a ,..,~o~lt Hungary poneues a larger atltrt of pra ir ie toll than a.ny other 

cowl'ltry of touthtuhrn Europe. This In lhtlf explall'lt the prtdoalnance of gra ltl 

crope, part icularly of whut, In the Hungarian faral nt tyth•. 

lo&D HILIUfUI 

Tab le Itt t lvu a concba picture of tiM land .tllllatiOft In Muntar·y fn 1931. 
Gra in cropt oecv(llfed 73." ,.rc:ent of th.e total agr icultural land. Wheat wa.s the 
1101t l•~rhnt alngle crop. account ing for 28.• "rctnt of tht arable area, followed 
by cor11 with 19.5 percent. The acreage planted to rye, barter, and oah together 
waa lett than that of wheat alone , and only allohtl1 •ort than that of corn. Aa lde 

fr011 certah the potato crop"'' the onlr one of oreat l•portai'ICI, account lng for 5.2 
ptrcent of the cul t ivated tru. Legueea tn4 vtgtttbltt conttltutl oni'J about I 

percent uch. It ahould be noted, h<nt'ever, that ltQUMI and other vegetables are 
gr0111n chiefly In houlthold gardena and are not recordtd In offici al atatlet lea, wh ich 
Include only the crop grown on &reaa reglthrtd In tht •Lend-book. " Industrial 
cropt, of which augar beeh a lone 1111de liP 0.8 Ptrcent, wert grown on 2.1 percent of 
the treble land. 

l lti LOPII If I P eatt &Ckl&l ll 

Ta•l• IS ohotl tho chantu In tbe distribution of crop ocraoga daring tho lost 

-···-•· It ohool- l>a notad that the 1939 flguru ora not otrlctly c .. parabla wltb 
thou for t he precedlno years . t ince tMy lnclldt ecreaou of the newly acquired 

terr ltor lu , Aecord lnt to official uti•ttt, 11 the IC4u fa ltlon of ,_, terrltor iet 
In 19U ood 18U lncrouod whaot aerugo bJ 13 parcant, of r1• by 11 ,.,...nt, l>arloy 

~r 2S "rctnt, 01h 5.5 percent, potatoea 18 perctllt, al'ld eutar bette SO percent. 

~orthorn Trono,lvonla ·--od another 18 ""'lilt to """"'rlon whut pr.Woctlon, 22 par­
Ceftt to corn, &bOijt t ~~~trcent to rye and barley, tnd 17 ,.rctnt to oete. 

Except for tht waual annua l f luctuatlone, al'ld dlaregardlng territorial acul­
•ltlona, the total grai n acreage hu reMtlntd rtMrkab1y stable. Tht averatt grain 
aerugo during 1935·1939 woo o.bout equal to that for 1828·1112. Tho Hungar ian Gov­
ert~Mnt hu repeatedly rtcOMendtd a shift fra. trains to ltau•• and Industr ial 
•ta11h . Thus far, howtver, virtually no chtngtt have occurred In the acreagea de­
voted to lt~dustrl al Plants. Certain ahlfh In legu• acne .. have taken place , but 
wIt bout a ny Mrkad upward trood. 
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Tott.l a.r•• of ......,.,., • • • • • • • •• • •.: 

Arab 1.. 4114 • • • • • • • • • • • • • • • • • • • • • • : 
Pu•••lt •ad.~ a.a4 , .. tv•• ... : 
T,..• 1 .14 'O.all eropa •••• ••• • •••••• : 

Yood.l •114 fort eta •••••••••••••••• : 

O.c.U i••ted prMeot iYe ~ J.a.M..- ••• • ....; 

0•pro4~~~et. J; .-e 1&A4 • • • • • • • • • • • • • • • ·: 

GraW •• • •••••••••• •••••••••••••• : 

Yi.ater wMat. • • • • • • • • • • • • • • • • • • ·: 
S,r.t.., ~'Mat ••••••••••••••••••• : 
Cera •••••• • •. • •. • • • • • • • • • • • • •. : 

Spr i .. bule7 •••• • •••••••••••• ·: 

Viat•r b~le7 ••• • • • • • • • • • • •: • • • : 

~· lllld -..u.. ···········=·····: 
Cat a •••••••••••••••••• ••••••••• ; 

Food CI'Ol'& , , •., • • • • • • • • • • • • • • • • • •: 

Tot•l loev. .. • ••••••••• . • ••••••• : 

&.e•o• .t drtl • • • • • • • • • • • • • • • • • • • : 
Loutile . .••••••••••••• •• : • ••• : ,. .... ..,., .... ... ......... .... ~ 

Pota\.oea • ••. •• ••••••••••• ••• • • • : 

C&l>boc• ••••••••••••••••••••• ••• ' 

Halo• •114 wa.lu• lou ....... .. : 
O..l ........... .. .............. .. : 

PU1u pl.aah : 
............................... : 
Pl.az • • • • • • • • • • • • • •. • • • • • • • • • • • •: 

cn..,u .... ,u.:t.: .. , ..... ...................... : 
Plu .•••• , , •••••••••••••• . • • ••• : .. ,. ........................... ' 
Popp7 • , , , , •••••• , ••••••• •••••• • : 

s,.,at low.ra ••••••••••••••• •••••• : 
Ot.Ur plaate: ; 

~u baeta ••• ~r ••.•.•• , .. .-•.. , : 
Toba.cco • , , ••••••••••• •••••••••• :' 

Pr•it tteea ••• ,,.,.,, ••.• ••••••• ,,: 
Pl .... . ..................... . .. . : 

Apple • • • • •' • • • • • • • • • • • • • • • • • • • • •: 

83,000 
13,88D 
1,09d 

8:18 
2,728 

74 
1, &12 

10,178 
3, 11114 

114 
2,807 

909 
214 

1,6tM 
6154 
971 
12'1 
10 
35 
79 

719 

16 
42 
16 

31 
8 

36 
20 
27 
00 
17 

109 
35 

MUH o.~IU 

33.0 
Q.6 
6 .0 

or '""' ... au 
c .. 

100.0 
00.3 
o.e 
3.0 

11.8 
.a 

0.0 
1• rtnf "Of or4-Uc "' .. ., .. 

28.6 
.4 

19.6 
e.e 
1.8 

11.3 
4.0 
7.0 

.& 
• I 
.a 
.6 

6 .2 
.1 
.3 
.1 

.a 

. 1 

.2 

. 1 

.a 

.1 

.1 

.8 

.2 

' 
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Tile toh f oort•t• In f lkr& dar lot 1815-INI •• otl ll tile N• u tllet for 

IHI-1112. flu cCHerH a aM11t r acreage, ht the redtct l on wu ofhet ''a corr1 .. 

t ,ondlnt fncreua In M•p acr11;e. Shlfh a lt o occurrM In acrtttt of the var lon 

oltag lnout ptanta , bu't no rtal u pant lon took place. Geran t ourcea tt&tt thlt the 

Kwnoarfan Govt rnN nt rullut now that thlfh froa tralnt to lnduttrlal olanta cannot 

be obtel ned .. ,,,,by propegtndt .. thodt, t nd t~tt aa.e fora of coercion •u•t be 
tllrc ltad. 

TULI 1!. IPfOd l-" Cf·o~ ocrcOfe , OW.t'OfU JIJa ... Jgjl, ll33• li.J1, l • .J, ... JOJ I ; 

oMuoo I IIJJ ro Jill 

OIOP 

I, 

''" '" ' ocru ' acru ' o..ru ' QCf'fl ' OC'f"f.f ' ~,.., ' ocru ocn.t 
.-.... , ... ., 1 ..... ' t , tiO ... ,, ' t ,ut ' ••••• ' ..... ' ••••• ..... 
c., .. .. . ... ' '·"' ' ..... ' ' ·'" ..... ' ••••• ' ••••• ' t , l l l ' ..... . , • ... . .. : '·'' ' ' ' ·''' ' 1 ... ""' ' 

,, .. ,. '···· ' ••••• ..... ...... , . ·' 1 , 111 ' '·"'' . .... ' '·''' ' 1 , 111 ' ••••• ' 1 1 Ul ..... .. ,. ...... ; ... ' ... ... ' ••• ' • •• . .. ' ... ... 
r UM \Ill " 

"-•···· ····' 10 0 ' ... ' 101 ' Ill ' ... ' ... ' 
••••• II ' 10 ' • ' •• •• ' II 

, ... . . ~ •• ' .. ' •• ' •• ' .. ' " 
L••Uh ···' .. ' .. ' .. ' " ' " ' •• ' 

, .. ··•·· ••• ' flO ... ' • •• ' "' ' ... ' ... ' 
•••• ···' •• ' .. .. ' .. ' .. ' .. ' " Pt u ' .. ' .. • ' 10 ' •• 10 ' T ' 
,, ······ ••• ••• ... ' .. ' •• ' . .. ' ,.,., ••••• .. •• .. ' " ' " ' .. 
"'····· . .. .. ' .. •• •• ' .. .. ' •• 
"·· ·~ ··· •• ' .. ' .. ' .. ' .. ' .. ' •• ' 
R••••••• ··' .. ' •• ' .. ' .. ' " ' l6 •• ,_.,., ... ,. ... ' ... ' Ill ... ' ... ' ... ' ... 

'''·~·· ... .. ' .. ' .. ' .. ' " ' •• ' .. 
Cn pta.• ,..,,. l awrwail;..,l ' ' ' at .. r:l ... ,~.a. ftof'&iOi o/ 1tr iC'VIfwol l&tGtiCi ... ........ 
YUU.Utl l .. , .. , 'llll-81 

TM average l tYtl of crop ylt lda In Nungary far sur~utt that of Ru .. nia and 

tile othor Danub ian oountrln. Thio Ia due portly to ooll pro~~trt lu an4 p~ rtl y to 
~rt advenetd ftr• lng Methods. 

Exc.,t for a rtlt t lvoly 1MI1 unproductive aectlon of Utt Great Pla in tftd 1 
ta.ndy rt giOt'l In the northeast . the pn dr lt aoll Ia r ich In pl ant n .. t rft ftt l a!Wf It 

IIJK ft lly favon~lt for eeroalt. The c11 Mh,howt¥t r, fa ch.lrachr l zad by ut relllt 

of hMt and cold, and~, drought and torrontlt l ra lnt. 6eMra11y, there are ltlftiiiA11J 
two ,.r fodt of 2 or •ort wotkt of drought , f rt~uently occurrfnt In the trow ln9 
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uuon. A further dengtr to crop y ielda trllu fro• wlndt In March and April 
thll dry out the newly tlirntd furrowa. u 

The Mtthodt of ~lttu re conservation, particularly on peaaant far .. , are fre. 
~uent1y l naufflcltnt to overcoee t hese hand leapt. lite tltutllon uy eventualty be 
j11proved by a refort~ht lon of the Great Plein. A1t howgh apeclal prov laiont have 
been ,.cit tinct 1913 ~o reforett aetechd rtglont , only 90,000 ecru of 1 toh l of 
150,000 In need of reforeetat ion had betn laproved by 1936. More extentlve Irr iga­
tion and refor11tatlon plana have recently been propoud, but no tignlflcant cMntt 
N'f bt euected for uny yt;art. 

TM Huntarltn ylelda of tra in cropa. unlike thou of Rt.tuni a, have not dt· 
cllntd u co.par~ with the pre ... World-War period. Vl th the eruption of rye, the 
a•ero~o yleldo d•rlng 1935- 1939 wtro higher tllln In 1909-1113 or in 1928-1932, d•o 
tart tly to the favorable c:orn y ield in 1936.1938 tnd the hii'IJ whut, barley, and 
oat crol)f In 1938 11'11 1939. VM•t thows rei at hely the leut inttabi lity in yield. 
Our in; 1130-1838, the average deviatIon froe the ••n yie ld wu 10 percent. Tbis it 

li tlle •ore than half the uplitude of varlat lon llcltt lno In Ruu.nla. ICevertheleu , 
there wu a wfdt d If terence between the Mln l •u• yield of 17 hahelt per acre in 19314 
and t ho oax l oua of 2~.7 In 1938. 

Corn yltldt are extre.e ly variable: the average dtYlatlon fr~ the -.an yie ld 
during 1930-1938 amounted to 21.1 percent , 11 c011pared with the average deviation In 
Ru..an la of 9.9 percent. Du ring 1930-1998 Hungatlan corn yleldt f luctuated froa a 
a lnl•ull of 19.8 buaheh per acre to a •nl•u• of 36.8 buthtlt, a IIIIXimu• dlf-fere"'e 
of 88 ..arcent. The var1atl01f i n yield of barley, Of.h, and rye II sli ghtl y larger' 
than of Vhut. 

Sl net chahgu 1n the tot•l grain aerugo were slight during the last decade· 
disregard i ng ttrrltot'lal changes -the f 1uctuatlont In 81roductlon were deter•intd 
larte ly by varlat ton In yields. A.ong cereals. vhtat product lOft Ia relatively .ost 
constant. Corn prochletl on, hcwt:vel"; var lea v I del y. 

Our l nt thl latt 10 year·• Hungarian wheat growrt h.a'#e enjoyed nriou foru 
of govern•nt a id, d·frected~ t'OWa rd keep ing d0111ttt I& prtcu above the world .arket 
Pr itt. Since 188~ t"- Hangorlon brood-tra in policy, o ldod aubltant l a lly by thou­
port agret•ntt with Ita ly and Aust ria, hll In oentral bMn one of aalntaining • in· 
,_,.prices . Go'#trnt~~nt aulatance wn ptrt lcular ly auceeuful In ued selection. 
It Ia ut lut.ct that In 1935 two-thlrdt of the toh1 whut tcruge wu tovn with 
l .. r tyl>tl of loprOYad uod. Grutar ohblllty of prod•ct I on In tho future wi II do­

pend largely on t he proora• of reforettatlon of Ule Grut Plain. 

Soee progrttl hat been -.de In obtaining better cropt of alfalfa, which Is 
noted for lh rttlata nce to drought and frott. but the upantlon has occurred IJrgely 
at t ho u,.noe of vetch. l "- total production of loouou, l lko that of fiboro and 

•• •tellt.•••· W••• ' ·· • ._ .... .a. ... r. a. ,.,. ... . , •t l•r••• ••••' '' ' . • •· ••PI•r-• •,•,• ... • • t 'c ~·~;:, 
~'''• Te• at ht. lN, .1 ... ltJO: al u ~ot .ft1dft:.t f.lj &M l ood I._.Ot'Cl 'IL)J • "'

1 

...... ••••• .. . ,, ... ._. ,. .. 41 ... ,. .... .... . 
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oUttNt , hu re.aiMd vi rtually unchanged. fiber and olhud produetlon .. ta 0,.,, 
1 aull t hart of d011tltlc needs. As already lndlcehd, off icial reco..endatlona for 
expanding acreeget devoted tocomaercial crops have to far been ltr;ely unauecesaful. 

T.uu to hochoc tfon ond yie ld of 
~~~~ 1932 1933- 193? 

Ol.•t rotu ·1908~ 1913. 
eo ·1939 

PllODUCTIOII 
IULtf 04TI 

.... ,.,. 
lfOI• tfU 1 U, U O. Of,tlt~ U,IIO! JI,UI~ U , 4 .. 11 \t, l I 11'. ? I lf , l ! 14.1 1 ll.~ 

ltU· IfU I U , ttl U , IUI U . tfl: U , lff t\,UOit lf, f I 14 , 4 I 11. 1 1 U . t ••• .J 

UUoiUf ll ,tffj t• , Of" J;f , 6U' lt,Hl li,IU II tt, 1' I lf, f U , O I U .l U I 

ttU uu t •u .tu 1u .eu: 
1
u . •••· 

1
u .eet• '•• ·"'" u . t • •• ·• • u . e • " · " , u 1 

U)4 ,., .. . 114 U ,lffl U , UO U,ttl 17,ffllf If • • I lf, f I 11.1 l 14 .1 U . f 

ttU .... ·' H .n•• ta . tu~ ,, ,,, • . u .a.n tt.Hl" u . e • at.t t " · ' ; ••· • 

tt, "'' ••• ·• •5; at . 114 ,o,an ,. , .. , , • lt. l' a tt. 1 t ll. a r 22. 1 

..... 
U . J 

lUt l'l,l&f ttt,tOfl U .U:&' U .&lt· U,6Jtll U . t I )f, l 10 , 1 t 2-f , l 1 U . t 

lUI a U , l'fllltt , tU; U . t'J't · U . IOI! U,IUII U . l I 11 , 1 t N. 4 ~ U .l :tt.t 

lUI IU,fltt U , tUt '~·"o: U ,14t l 1 4 ,6ft; l IT, l I U . l f l6o 4 I 11.1 U . t 

" 
lt!t IIJI, t o11r 701t uotoa• tln.to lilt t tauroo l•ol~tdo , ,.,,, 111 '"' torrltortoo . 

c .. ,, h. tru I"t. ,..:ariOI'IClt fearboo" of Atdcutturot ScotbUcs. 

Tuu t7 8"""'orton ~OthiCUon oj ~'0/'3 ot~r 1M" tro(ru, a&.~~raf~t 19J5 .. J938: 

Q.M4olll l 1933 1938 

ClOP 

....... ,., ... ... . ... ..... . ... '·' 

.... u.. . tl • . • 1':' • • • • • • • • ••• • t.t 

Pou , .,, !! I 81 8 U tl, t II, 1 4l . t t.S. t 

htot h t .. •• tl , f I 41 . 1 11. 1 :U . J 1 41, 1 ff,f $1 . 7 

.. . , • · • ' • t t t t • tt . l 1 u .a ' u .a 
, .. , .. • · • tt a r 11 1 . 1 \.t 

,.,.~ ,, •. ,. :---~.~.~.:.~----~.~.~.~------.~.~.~----~.~.~."".------,!.~. ~.-."-----.".~.~.~------,c,".:-• 
... , .... . ....... ~--~:.~.=.-.~----~.~.~.~----~.~.~------!.~.! • .:. ----~.~.".~.-----"~.~.!.~-----!,!o,,:-
'''"''. ,,,. ,1 l ot I &.t I t , O I f , l 1 11,1 1 1 . 1 lloll 

•••• •••• • • ... t . a 1 t.o t . t t ' '· ' , 1 • 4 e.a 12 6 

PtttJ'Off . 4 . 1 IO . t t.t 1 O. l 1 4 , 4 1 t ,t t . ll 

lv.of lt•• • •••• •' t . o a. a a.a , 4 ,1 , 1 .1 1 6 • 1 , a. a 

~ ....... ··· ··· ·· -----~'~·~·~----~·~·~----""~~----~~!.!-.... .!~~-----2~~----~~~ · ' ·' ' · ' ' e,, t o. t • · • 

totot •••••••·---;~·~·~·~--~~·~·~"---:-~'~'c'~----~·~·~·~· -----'!!'~· '!-"---~·~·~·~·~~--_!·~·~·!'-
' " "'••• ..... . . . • · ••• a. too a. ut • ·• •• t ,ott '·''' t . aoe 
•~•" ~ .. " ···· ' a.o.. a,ou t .ott 141 t,Ut 1 , 1 u 1.011 

fo~atf'• • •" "• a 11. 4 16. t II) I 1 tf , t 1 U , t 1 Jl.t I II $ 
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Duwbtm llurpluaea 

til J.UIUK I I Ctl t l t 

Llvutock end poultry play an 1aportant ~rt In Huft9trlan agricu lture, contri-
buting Mlf l y 30 percent to the total far• Income In 1931l-1935" and OYI 31 t 

11 
r percen 

in 1936-1937. lttpfd expansion In t he llveatock lnduatry, however, h handlcapptd 
by t he unce rte lnty of feed auppliea. Before the Wor l d Ner, t he feedstuff baala ..,

11 
guaranteed by the aurp lutes of d lstr lets later ceded to Rulfllnle and Yugoslav Ia. The 
el(tre.,. variability of Hungarla.n corn yleldt constitutes an u pec Ially aerlou 1 i•· 
Jtlng factor. Our lno the 9reahr part of the poat-wer period there wu aho tM dif­
ficulty of ll•lhd export opportunities for livestock and Mat products. Even after 
the governlllnt aucceeeled In obtaining rather GOftttant export outleh. however. the 
irtCrtut In llvutock nu•bers vat very slow. 

The n~o~ltbtr of c•ttle on hraa In Hungary, ICC:Of'd lnt to the ttrlng ct nsu ht 

1938. vu 1,882.000. •• c •pared v ith 1,678,000 in 193• l nd 1,819,000 in 1929. Abo•t 
ao percent of t he cattle in Hungt ry are now C)lotn•d by aull "aunt farNrt . Grell 

efforts have been .. de to i•prcwe the quality of cattle by teltct lng better breed• 
Jl'td Introduc ing 1t0rt adequate feeding Mlhoda . The •••r•ge annual •ilk yield per COlt 
has been lnc reued fro• 355 gallons in 192- to lt35 gt11ont In 1937. As a result . 

the total Milk prod uction of "00 •i 11 ion gallons now 111 tteda doeeatic needs, Ulus 
dlowlno for •o• butter expotts. Ten yea ta ago Hungary l•ported bl.ltter. 

Accord lng to l'ecent estlutes, t he number of tioga In Hungery in 1939 wu S.S 

t~ltllon. In edd itlon there we re about 300,000 hog• In the regions ceded to Hungary 
In Moveaber 1939. 111 In line with the changed export dt.and, there hu been a decided 
tendency to lncreaa.e the numbel' of lard-type hogs, the proportion of which in total 

hoo nu•De rs rose froa 5.8 percent in 192'6 to 17 .5 percent In 1937. 

Hunearl a n aheeo nu•bers increaaed f ro. 1 l ow of 1,087,000 head i n 193q to 

I, 629,000 In 1938. It Is be t ieved t hat t he governNnt pol iey of f laed d011est ic wool 
•r lcea a nd of forc.lng the text il e indust (J to take the entire do•utic ttoo1 clip COl\· 

trl~uted l ar ttl)' t o t his up.an;a i on. Poultry rtpretenta an leportent source of In· 

( OM , p.artlc•larl)' to the saall peau nu . furnl sh lnt abovt 6 ,.rctnt of total far• 

IK0111. o .. d poultry and el)ga also reprennl i•porta nt export lttu. 

A811CULTUIAL EXrOIT TIAOE 

Agriculture c:ontributea between 30 and 160 percent to the total nat i onal in­
COIN of Hungary and lndvttrh lly produced cOMOCI It lu abovt 52 percent. u fu• prod­
ucts, hQlitever, account for between 60 and 70 pe rcent of the total eapo(t trade. Al­
though In recent years the relat.lve IMportance of agriculture In the total national 
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IN:o• l'lu ctecreaucf. tM atatua of far• oroduc.ta 11'1 t he u~rt trade ah_.. no d CIIf,.. 

ward tendency (••• te~le 18). 

The 111pllhdt of the annual f l uctuation• In egr lcultural txportt dependt 
ltrge ly on lht current alze of the cropt rather thtf'l Oft uport dtNnd. The het 
that farM products rt~truent the greater part of all up.orte 1'111 dettralntd Hungarian 
foreign trade policy, and haa led to many difficult lea during the poet-World-War pe. 
rlod. when tome of Ule i111portant former deficit count r let e.-barked upon a Polley of 
lftCrtatlno their aelf-tufflclency In foodatuffa. 

T U LI 18. -.~ ..._,_,. , '•" cxPQr-u by d ClStU 0/ ~ocl~t.s ,. $1ff"Ctnf 0/ tot er 

t.olw. l»31i co Jilt 

LIUitGCil U l ••oeuaaa A-Lt. Oflll 

tiU un_"l. PXI%10C'H tau ••n•n• I DOlt I 

fcrcctt.r tree at ..,.-CII'l 

le:l< .... : )0.1 31.5 &.3 m.a 32.5 

lim .. ,: 211.9 34.6 4 .9 &&.4 34.6 

11106 .... : 31.4 .. :JO. I 4 .& eo.o 34.0 

t fl07 •••• ~ 30.& 28.4 5 .& 0<.4 ~.6 

1908 •• 0.: 02.0 30.5 ( I) 62.8 37 . 2 

tOOO .... : 38.4 33.0 ( I) '71.4 28. 6 

1 Prt#••••• tu • pr-.d\lt~e. 1111e ll • • • In• , oJ an.n•4 • ••l , ' '' •r• lne h•4•f ln 'PI111t prood11~•• • 
'"'' 'Ln•u• e ll ud '" " ' ' Jfo4\lt l.e' tor lUI •n4 Ult . 

IWI\/OiiOot I OI'IOd ... fcot~OO.\, ltU flht• r.r 1tii4• 111UIII.Il~'{t. Stotbt\q!Mi f r iu ... l"'ld Rf1/l 
trois , lfU (c..u hr atU. tUtl 

I I POl TI IT''''''' or DllfltAtiOJ 

Iefort the World Vu approx iaate1y 75 perc·tnt of the Hungtrlan far·• surpluses 

f"nd a frtt .. r ket In Austria, which in hrn IUPitl fed 73 percent of tht Hungarian 
l•wt nHcl t. D~t~ri ng t he firat decade after tlwl war. Hungarian foniQn tnde with 
the Swrtc.tulon Stltu (Autri a, Czechoslonlcia, RuNnla, and Yugoalavla) decli ned. 

In 1930, however , these countries still took 53.8 IM'tCtnt of the tohl exports a nd 
supplied 118.5 percent of M·ung.arlan i•orts. l•pofh fro. GtnNny increased trOll 12.9 

,.rctRt of the total In 1921 to 21.3 percent In 1930. Ourlt19 the vorld depress i on 
tht d irection of H~.tngarlan trade changed relat ive ly little. The sPiare of Czecho­
t lovak lt dtcrtutd, b~.tt the t haret of Auatrlt, O.runy, and Ita ly vert we11 tl'lli A· 
h lntd. 

At In tPie cue of uny otl\er countries , foreign e~ecl\ange d i ff icult ies forced 
Hungary to adopt a •Y•tt• of iaport regu latlont . In Oece•ber 1932 the Hungarla.l'l 
Clearing Suretu for Agricultural Products and Forela n Trade wu established for the 

purpott of trranglng clearing agreement• to facflltttt txporta. Since Hungary needed 
a n~.tabtr of r aw Nterialt that could not be aupplled by t M countriu participat ing 

In the clearing IJttt•, effort• were also .. dt to 1c~~lre freely convertible fore ign 
ttdtnge fra. Grut lr lh in, Egypt, the UAUM Statu . and $wlturland. 
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Slnct 1931f tredt connect Ions with O.runy have bttn grut I)' strengthened in 
spite of a nullbtr of difficulties .. ouhhftdlng taong the• tht fact that Hungarilft 

rwnufacturlng lnduttrlu In Nn)' lnatancu require the liM type of raw aateria la 
netifed by GerMin Mnuhcturers. Hungary depended to 1 l•l'oo ••tent on Ger••ny for 
thoiiO I'IW 1111hrlah, In tiCchange for Hungarian hrlfl oroducta. At a result of the 
Ge,.an rear~~t.Mnt progra111, h(llttver, · Hungary found It lmpou ible to obtain tr 011 Ger­

~~'~"Y IU uua l auppllet of pig lron, . cellulote, and othtl' ,.,. lllllttriala. MeverU!t­
leU , Germlny' s share In total Hunga ria n uporh lncl'tUtd irom II .~ percent in 1933 

to 22.2 pereont In 193~. 

hportl to Austr ia and GerMny tooethe r declined vradually frat~ •6. 6 percent 
of the total In 1931f to •u.o percent in 1937. After tht tnc.lut1on of Austria in the 
le ach, however. ahd the lntenaiffc.ation of the 6trNn trade drive Into s011tttea-stern 

Europe, Hungerlan exports to the Greater Re ich lncreued to •s.7 percent d the total 

in 1938 and to SO. I percent in 1939. Ctech0$lovatda' t shirt , "'tt lch '" 1929 wu "·' 
oercent 11 cap.a,.td with Ger.any's 11.6 percent . fell abruPll)' to leu thlr~ S percent 
in 193• ond dwindled to ·l.6 percent In 1939. 

Ita ly , bound to Hungary and AuatrJa politicall y as wel l u econoMically 

t iU\).JQh the Rou agree~~~ent of 1931J, noticeably l•proved Ill oosltlon in Hung1rian 
.rtt!e. Ita sha re was lne,.eased from 7 percent i n 1929 to 8.3 perc.ent In 193" and to 

il t.o"'t 13 percent in 1935 .. 1937. Although decl i n ing t1 iohtly in 193&. Hungarian ex. 

porta to Italy Increased to 15 .5 pe rcent In 1939. 

The ahare of the Danubian countries In Hungar ian trade h-11 remained compara­
tive l y conata nt, at a little less than 10 percent of He total. S111itzer land was 

• lso a tteady custOM:r, taking about I& percent of aU exporta. lhe vanous Eu,.09etn 
countrlu now uMer Ger•n d011i nation bought regulady certain crop spe<;ialt ies that 

tl'ley art bound to need increaaingl y dur ing the neat few )'el''· Unti l 1938 Grut 
!r italn aa lntalned Ita ahare of about 8 p.ereent . Itt 1$39 tta.nuonat•on diffic:u1tiet 

led to a aharp reduction in the-se expo,.ta. and trede with Grt:al 8rtU1n has nw en· 
t irtly ceutd. 

Since t wo.thlrda of the total Hungarian upo,.tt In recent ytars h•._e been di ­
rected to Greater a.,. .. ny (lnchtcling Ctechotlcwak le ) and Italy. and S1Mt the other 

Danubian count,.lea and SWitterland have alto enjoyed clott trlde relat ions. no aarked 
cl\.tngu fn t he teographlc distribution o·f Hungar ian ••oortt uy bt tllpechd , esc:ept 

for a dlvere lon to tM Aa l• powe ra of the thare for•erly ttktn by Great BritJ.In. 

Wheat and live anl•1• a re t he outstand ing Hungarian farm exports . accounting 
In ,.ecent )'tara for about 30 pereent of the total exporu and abOtJt SO percent of the 

agricultural uporta. Yarloua ... ,u,.es have betn adopted by the Hun.gar 1an Governunt 
to at l.,lat,e wheat uportt. A grain certificate syste• coupled with Owtri ghl export 

su·bsldles wet In operation fr011 1930 to 193•. bpor tl wre •onopol ted by •n expo,.t 
1 Yndlcate , which abo tupervind a •ini••·price tuarantee lntrod""co after the Roftll 
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•••-•t of ItS.. Tllot ••ra-nt prOY I4o4 for wheat tl,.rt •Mtu to Autr lo ' "" 
Italy. TrUe ttr ... fth with llrMI\f, Srw ltutlaM, W M'ltn l .. ,., contr it e aho 

t rootly loprowt4 tile train o1porl poolt i Ofl , 

Tho oogn ltu4o of tllo onnuol whoot tl,.rto 4t,...,, tot l roly oo tllo t i l t of till 

cwrrent crop. At a reault the exportt of wheat "1how ahar, varlatiMt fr• )'etr to 

ytor, ranging f roo "·I ollllon buoholo In ltU to •o.e oll ll oo lo INt. lt•t rtllo. 

1111, wMit tJporh rtptutnt rt1 atfve ly thl 110et conlta111t , .,,,h ... In the e ntire 

,.,_ KOtl•f· 
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&porto of otht r tralno a re loolt nlflctot , ••cellt lo yooro of -••11r favor· 

••1• hornoto. lro " ''11111, ... ,.,,.,. 1.1 o l1ll011 hallola o011oa 1ly 4orl ot 1921· 

IN!, "''• rt4- ., •l - t 50 ,.rcoot dorll!f INS. IIIIt,lorlllJ ...... of tllo - II 

••PGrt• of ISH t n4 183t, In tho case of corn, tho ntr- Yfr lotl-lo ylt l4 reu lt 
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In cor,.1 ,.Mint flooc:hat 1- In tha 1 ... 1 of exporta. In rttro of 101 rleld Nvntorr 
0011 lwort ,..,, lderu le ~Mntltlao of cono, Doriot IUS-lNt ntt corn 1-t• l'lt r· 
agod 1 i>o<jt I o llllon boolHola a rear. llurlot lt21-1812 I YOrotl -luporh -tad 
10 •oo.ooo buahala. 

On tile whole, l lv01tock uporto have bttn .. 11 u lnta lntd . A dtc:lded Iondoner 
towerd 1ncr1111d exporh of live hogt h ev ident, but llvt cattlt uporh have dt· 
c l lned. Exporh of aniMI produch, t ..Ch a t ••t, l ard. bwthr, dt1d po\llt ry, and 
eggl, thew cont fdtrtblt Ytrlt tlon. bporh of f r11h •at lr'eMa11tnd hiYI declined 
whlrtll thOii of lal"d, po"ltry, and lOti hive -n nthl r thblt. Iutter a•po, -u In: 
croalod lllght111•ntll 1937, but hove beoo ..,lr noolne l In ro<ent rn ro. Fru it and 
vegeh~lt ntKM"tt Ylr1 widely in acconl~ with'"""' ' ylt ldt , aM no dtfinitt ten. 
dUC)' I I apparent. 

The 1-.ortanct of Ger•n)' u a Mrket for Hunoarla n agrlct~lhrtlaurpl.,..., hu 
lnc::r'tatM shar ply In recent reara. In 1937, before the t nntut I on of Austria Geru tt)' 
porohued 28.8 percent of total Hungarian faro uporto. At that t loa Avotria • ohoro 
ooountod to 23.1 percent, oo that Stroanr and Avotr la togothar took 53 percent of tha 
total. 

At an 1-.dlate reeult of the anneutlon of Auatrla • new trade tgreuent bt· 
htMft Hungary and Ger•ny waa a lgned on May 7, 1931, providing for higher quotu Oft 

l11porh of the -ort l•portant Hungari an ftrw prod uda. Tht lnhntlflcation of Hunglf .. 
lin dtpende~ on Greater Ger•ny lncreu td OerMnr' 1 ahart of total Hungarian far• 
txporto to U percent In 1938. Greater St roant and lto lr t oget her recolvod oloo•t 
U.r ... fourtha of all bngarian agrlc•ltura1 I UrphMI. 

GarMI\Y ,.oper bee: .. lntertated In thl h"fl rfl n wbtlt ••rpluMt only after 
1938, bot Onator Stroony &lid Italy abaorbN togetlotr ntorlr thret· foortlot of totol 
loogorlan w~eet exporto darlnt 1935-1938. ltalr a lone took 80 percent In 1939. 
~!harl and wu tiHo only otiHor l.,ortant ceet-r, hklnt 1'.~ percent in 1935-1939. 
Greoce 1>0rchattd MontOr lao wlHoat onlr occu l-llr, u In 1937 and 1139, whan ito pur• 
ChaMo •-tad t o abovt I percent of tha totol. l o oajor t hl fh In whaat o.,.rt ..,.. 
koto appear llkolr dorlot tiHo ""t f• roera, 

TIHo -11 ourploe of rro wu 11ported al-t ont l rolr to Greater Stroenr and 
Italy. Corn ••porta .,. very irreg• lar. 1ft t hl frequent , .. ,. of low yield. at In 
19H, 1811, and 1819, llntarJ dapon4t lor .. lr on l• porta f roo Rooanla ond Yvgoelovla. 
In Good crop rtara the Scancll~tav lan coufttrlll .. ,. 1-.ortant purchaMrt; in 1937, for 
• u •ple, t he ir ahart of Hungar ian corft upor tl I MUfthd to ovar 50 percent of the 

total . In 1811, -•er, tha total ntt ourpl"" of 50,000 ohort t..,. ""' 11portod to 
8rtttor tltr•nr. Tha -II uporta of lotrler oo t o ltalr, It Igloo, and ~ltterltnd, 
w~ lch c•ntrieo alao take tha oorpl••• of drr btana . About half tha uporta of drr 
""' are -llr ,.rciMMd br St..anr. Groat lr lh ln' o oharo of obout 30 t>Orcant 
wil l now bt ava i lable t o eltbtr Gtroenr or ltalr. 
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Mwntert I t on 1 "et !aport bult for oleatlnoua rev .. terlala. Since tbt 
for•r I•POt"h of tlnued and copra are now thrtahM4, It It un11b1y that even the 
lnolgnlflcont ollo,.d uporto of 1935-1939 con bo .,lnhlnod, tho greater Nrt of 
wh ich .,11 tl\lpped to Greater Ger!Mn)' and Italy. Host of t he Hungarian turpluttt 
of frtttl fr 11 1tt have been hken regularly by Greater GtrMny. Swlherhnd ~ f or•r 
roland bought 9.8 and 7.3 porcent. reopoctlvely, fr .. 1955 to 1939. 

S.fort 1938 Italy was the pr inc ipal forelon .arktt for Hungarian 1 lve cattle, 
but In 1938 tncl 1939 wu exceeded by G,eattr Ger .. ny. The two countrltt have been 
virtually the only foreign .arkett s ince 1935. Much •ore l•porttnt Ia the voluee of 
lht hOQ nportt, for •hlch fot•r Austria and CuchotlOYtk l t wt rt the traditional 
••rkett. Gr .. ttr Ger .. ny, therefore , abaorbt the entire t urplut. Until 1938 Great 
Srlta ln l•porttd bttw .. n one-thi rd and one-half t he t otal POYitry exports, the re­
.. lftdtr to lnt to Greater Ger .. ny. Ita ly entered the earktt In 1939, and during the 
ntlit ftw rtara It My take the share foreerly go ing to l rl h ln. Moat of the exporta 
of larcl , bec:Otl. aM eggs go to Sruter Gef'lllny. 

Tht hhre ga09raph lc d istr i b\lt 1on of Hungar ian far• exports II expected to 
restablt that of 1938 and 1939. but with Ger .. ny predo- lnatlng .ore thin ever. slnee 
all of Hunoary' s for~~~tr cuatoaers except Switzerland and perhaps Italy are now under 
O.r .. n do-lnat lon or cut off entire ly. Only Great 8rlta ln' a for.er ahare of the ex~ 
oorl trado (S , 1 percent In 1937 and 6,9 percent In 1938) wi ll be available to contl· 
nental European importer& In addition to the i r previous taklnga. 

rOTEMTIAL FARM SURPLUSES DURIM8 AMD AFTER 19~0-•1 

So far Hu~at lan export surpluses have probably bttn leu affected by the war 
t han ha~t those of Ru•an la. Shortages of certain producta eaaentlal to the Hungarian 
far-• tconoay, upec.l ally of hrt i l t zers and he1. wert ev ldtnt I Mid lately after the 
outbreak of war . Hungary regularly iaported phosphatu frf» French Africa and the 
Unlttd Statu. Since the ese of such fert II lura lfttrtaats plant rtt l ri~nc:e ag:ainst 
cll .. tlc. cha ngtt typica l of Hungary. continued shortagu are like ly to affect ad· 
veratl'l the quant it y and q._ality of the crope ehd the ••port turplus.ea. Transport&• 
tloA difficult I ta and ahorhge of coal .. , tho reduee the ll"itl of current far• 
production and taporh. 

fll lt•t • 1 ~lt LIOI 

At the tl .. of the winter a~ spring aowlngt for the 19-0 crop, the far~labor 
shortage In Hungary reau1tlng frocn f)lrtlal 110blllutlon appetrt to have been less 
acute than that In Rumania. T~e labor ehortage wa1 lntt nt l fled at .harveat time be· 
cautt of lnc:raued Mob Ill tat ion preted lng Ut Hungarian deund for Traneylvanla, 
wh fch Wit subatquantlr ceded by Ruaanla. Thtst and the other ftctora prev i ously 
.. ntlontd. h~tver , were of • inor 111portence co.ptrtd with the adverse effeds of 
wathtr c.ond ft Ions on tM size of the 19\0~IJI crojM and . conttqutnt ly, on the c11rrent ••Port aurplntl . 
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The UI'IUIUIJly IIVert. Winter lnd llttntlve lpr lng floods IUIOtJIIy daMged ~It 
of the Hungarlen crops and Jeopardized the pottntial aur~:~luHs of llvutock rod t 
In 19-.0, eccordlng to recent relleblt eatiMtta, the acreage of all carea~s .:,:t 
corn waa about 20 percent beiOM t hat of 1939. The Hungar ian Hlnlatry of Agriculture 
atated early In l-lay that ttrious fro.at and flood da1111ge to wfnttr lledings and rt ... 
tarded aprlng tOWinga necetsitat~ ahlfta fro. brttd certe la and barley and oats to 
corn. 14 lnforeat I on recently received ind lea ted that Much of the whut crop hid 

1odgod and thot IOM ruet had developed, 

fteporto lnd lcate that the 19~0 wheot crop woo lou than 80 percent of the 1939 
crop. Tht tohl Ja-.o ... -.1 crop, Including ti\Jt of the new terrltorfu Is utiMted at 
about 7S •I Ilion bwthels. •• The 1939 Huntaritn crop, ••c1udlng the.crops ot the new 
terrltorlu, a.ounttd to 112.8 •Ill ion but hllt, 11 ca.p.~red v 1th the average ot as.• 
oil lion durlnt 1935-1938 for llungary n then conot 1hted. 

The 1~0 rye crop probab ly did not ucoed 30 • 1111on boohelo, u coopored oith 

35.3 •II lion In 1939 ... a decline of abo11t IS percent. Tbt 19140 crop, tu••••r. 1,. 

spite of lnereued area, will about equal the 1935-1938 average. 

In view of the feed ahorhoe preva iling 11 a r'Uu lt ot thepoor 1939corn har. 

veat, the Hungarian Ooverna~ent has ordered a sharp reduction in tho •ill•ng rat,o tor 

bread grelnt in order to obtain lar'ger euppl ltl of bran. Thet alii •ng rat lo tor wheat 
cannot e xceed 75 percent, and that for rye 70 percetnt. The reduction oroered a&)' ln­

creue dOMettl c br·ead-grain needs by about 10 Pt;I'Ctnt. In 11.d<1ltion, ar•y requue. 

1111nts have retu lted In •n increue In dot~~eatlc contumptlon of' bread gra. . n. In •••• 

of thue hctort, no aubstantial exporh of brud gralnl MY~ expected Clurtng the 

191t0-~ l N.rketlng ttuon, even with pr'e&lure froa outllde of Hungary. 

Tht 19'10 berley crop waa very poor. According to the International lnstihte 

of Agriculture, froe lfO to 70 percent of the ana of wlnttr k rley had to be plowed 

•nder.•• Tht tota l 1911-0-"1 crop ia ut iaated a t about 31•i1l•on bt~ahell,n wh,,h 
retruenh e reduct I on of about 10 percent co.partd with tne 1939 crop bot on I)' • 

s light rtd~o~c-t lOft cc.pared with the 1935 ... 1935 average. Even tht large( c1ops of the 
tut decade provided ot~ ly Ins ignificant export aur plutu. D;,rlng 1935-1939 barley 
UIH)rta averaged 300,000 buahels annually; however, the 191150 crop will not Met GO• 

•at lc rtqu lr ... nt a. Ita porta ind icata that v lnhr OIU tt~ffered ore at daaage. l hetl 

were no txporh of oeh In 1938 and 1939, and no aurpluttl .. , be e•.,.cted in 19~111. 

n,. 1"0 corn crop My reach 110 •I Ilion buahelt. •• ca.pared with 89 ail lion 
In 1939 and t he 1935-1938 average of 93 Million for Kungory 10 then constituted. 

l~ corn )'ltldl In 1939 necessitated haporh from neighbori ng Danubian countdts. 
bporte are hardly poulble In J94Q .. •U In view of the poor oiO'Ier and a lfa lfa Cr'ops • 

•• ]ftttmCU(o.Dlff" 0t.et'tC4.1-.lrU, ... , 11 , lMO. 

•.a l"'" .. u • .. • "'''""c.. • t a1 r1uuure , Ntnubly Cr~ ltfJOtt old JtH<. toltW'ol St4tbf(. s • ... ,, ...... 
•• Jb(4 • •• , ••• • • •• 1.(4. • te,t. t h O. 
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P'or•J.cn .lcl'leultve 

••port e ll'ldlcttt that puturu had to be ut td ~t rtMturtly beetuH of a lack of fod ... 
der uppl lu . wit h a conuquent deteriortt lon of p.aaturt concfftfont . 

Erport 1 of olhtedt we re proh ibi ted by tht tO~t~trnMnt II soon 11 It bee•• 
apparetlt that the Brit lth blockade would eut off tht utual l11porh of copra, vhale 
oil , and ot her fatt and olta. In order to lnCrtllt the do.ettlc tupp ly of ed ib le 

olh , a decree vu luued compell ing a I I corn productrt t o plant toybeant on the 
bordtr t of their corn fl eldt. A 19qo soybean area of 1q.200 acrtt, at coapartd with 
s, 750 In 1939, wat expected 11 1 result of that .. aa ure , but no lnfor .. tlon k avail. 
tb lt u to dtvtloPMnh or crop yields. A lergt part of the winter rapeseed crop was 

dut roytd by frott tnd the we ight of the snow, and t he U»r lng crop wu retarded by 
cold and vtt weather. It is btl ieved unlikely tl\lt Hungar ian olllted crope in IMO 
wi ll be la rtt tnougl'l to offset the lou of for•r i•porU .. 

ProtptcU for the 19110 fruit crops ara far fra. pr~ll l ng. Ac:cording t o ra-
11 ab lt rtNrtt . v i M:ytrdl and fru it trets wert greatly daMg..:l by frolt. It ia et .. 
t tuttd that fro-a ao to 100 percent of the peach trett. 70 fl'trc:ent of the cherry 
t reu . and 30 to ItO ,.rc:ent of tile apr1cot tretl were dtltroyed. 

Tt!.e llvtttock Industry wu faced with ltr l®t d iff icu lt lea foil ew ing t he thort 
corn crop of 1939, and the severe wI nter and late apr I ng 1 nttnal f led the ahortages .. 
The govtrnN nt ette•pted to remedy t he situation by laport l ng corn froa RuNnit. tn­
d lcatl Otlt are that hog numbe rs have been reduced dur I no the paat few months because 
of the feed thortage:" lfiOreover , lar'ge numben of hogs and other' animals were killed 
by flood a. Oeulte the Introduct ion of meat leu daya. the domeatle eonJumpt i on of 
.. at hu lncreued u a result of greater ind uttrlal act lvlty. Al l these hctors 
will undO\Ibttd ly Influence the level of potentia l llveatock and Mat exports during 
191&0pl&l. It I t alto feared that a new epide•lc of hoof...and·mouth disease (wh ich pre­

va iled In 1938 and Into 1939) .ay break out . In any cut, It I t certain that tbe 
ltltO..'I turplnu of l ive aniuls . as we11 u of anl • 1 produdt, will fall far short 
of tho 1939 uoorh . 

til IO~Ltt& raa , .. Jllf ••• Tl~&l 

TM ~M>&t "'9tftt problta facing the Hotlflrftn far• econo.y It that of i.prcw ing 
t he tttht of ltndlau far• workers tnd ,.uanh. Th la It pou ib lt onlr by a aort 
rig id la M rafor• or by tnnsfer of large nu•bttl to nOfltgrlcu ttural lndutr les­
Mttu ru not to bt ttpected in the near future. I ll t he MtntiM no s i gn ificant 
ah lftt In the pattern of far• product i on ••1 bt anticipated. 

Mo attupt hu been ltllde to appralae t he affectl on futurt far• product ion and 
a urpl\llt l of the propoaed land reform, reforuht lon proor••· end verloua other con­
tl•p lated Naturu. Should these aeuuret bt adopted, howtver, It It quite pouible 
tha t t he new ltutholdt. aided by the coopera t lvea, would eventually cona iderabl y 
lncrtaat the total producti on of lrtiNl products and of f lbe ra and ollattda. In vi_.., 

...... ,, ·~······ •..... '·~ •• , . . .... ,, •• , ._ •••• , •••• c •••••• , ........ , . . .. . . ..,.,, 
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of U•• prevalllnt ltOIItfcal •l.toatJCMt, howavar, It fa not ll ktly that the refora 
MllllfU wl11 bt •de tffectlve d n the near htura, Only •lnor cht nget MY be antic­
I.-ted durlnt the next few yeare. TM volu• of Uport urpluaa1, therefora, will 
cfaPtnd tartt ly on current crop conditione and Ute effect of the war on the avall­
ab lllt,. of fir• labor, ftrtili zer tuppllu, and tranaporhtlon facllitlta. 

TUIOSUYIA 

Tu;pol""!!'', l• , rtd .. IIMntly on •trlculturo l COIIntry, According to the lot­
u t official ... ,,, (I n 1821) 78-9 pereont of tho ga infull y occu,ild popuhtion • •• 
engaged In atr lc•lture, t.t percent la...lftduatry, 2.1 percent In co-.rct, 1.7 percent 
In trantportatiOft, and 2.9 percent In tHtbllc ttrvlce a.nd the profen lona. The occu .. 
,.t iOMI dlttrlbutlon hu {lot cblnted o lgnlflcontly a lnco that u ... !lore recent 
.. official ut iMtu Indicate thot of tho total ,.,ulotlon of 15.1 oilllon 81 - •-•• . -cut II tngated In farelnt, and tlle total nuaber of hr• holdln91 It ut iuted •t 
l,tU,OOO. TM average far• IIUtt pr001 lde food tl'ld s htltar for 5.3 per·aons. 

The efficiency of t he Yug~lav far• econOMy varlet tharply fr.- region tore .. 
glon. In northern Yugoslavia fare1ng aethodt are ga narally •l•ll ar to thoae of 
Hungary, whereat In the reM inder of t he country t hey are about u pri•ltive as In 
1101t parh of RuMnl a. Although Yugoalavla regularly ptoductt turphtaes ot whe•t. 
corn, llvutock, and llvntock pr od .. ch, It Ia not probabl e that product ion can W 
expanded rapidly enowgh In t he near fwtu re to .ake any tlgnlflcant contribution 
t .. ord ofhtttlng tho ohortagos of foro produch In tht def icit region• of Europe, 

TIE A811CWLTUIAl PIOILEM 1• YUGOSLAVIA 

The Yueo. levlan flra probtee 11OM of prov id ing tufflc ient agr lculh ra.t land 
for the larte and l ncr .. • lnt tara ,o, .. latiOtl. About 42 pe:rcent of the total area 
c.OM ith of fore•h aM •n~ttoch.c:-tht leM: a ftd all of the countrr ttttDt the north­

uata rn ttct I on, which ia a part of the &rut Oanu""' "''"· i a aovntainoes. Of 
t-.a total area of e2 a ll l ion acret, oal )' 11.7 a ll 110ft, or leu than one-f i fth. are 
t s ltable for lntenelve ag rlc1lhf't. Jn lt:a&. 2•.2 • If lion ttrll of .ounhinoua and 
_,. lend vert utI llzft for flr• lnt P•rpo.sea. A total agriC\I Ihral area of 36 a i 1· 
lion tcrta, of wh ich_,., than two--t hlrcft h ltncl of Inferior quality, autt furnith 
• live I I hoM for IO.e a ll 110ft ,.a.aanh a ftd about 2 a ll 110ft landlttt fir• workera. 

It It tatiM tM tMt under ,, . ..... t far• I no condItIon a In 'f'ugoalav ia at least 
25 acrea are nteded to provfdt ad141ate tlbt l t tence f or ona faally. At preaent, 
however, only •10 percettt of the ho,.lnot are far•• of more Ulan 25 acres . Thue 
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hrttr holdlngt aeeou~t for'S ,..r,ent of the total agricul t ural laM. Tht hold ... 
Inti of t he rtulnlng 90 percent of the far• popul at ion I Ytrtgt about a teres, of 
whiCh, u 1 rule. only 5 acres are arable. o .. plte tht land rtf on~ Mteurtl Initiated 
In 1820, the uneeono111ea1 th:t of •ost Yugoslavian hr• holdlnga nulns the •o.st 
ttrlout obth t lt In the way oft permanent laprovtMnt In agr lcu1tunl eonditlona. 

Yugothv la wu forMd after t he Norld Nar out of part of the forMr Austro .. 
Hungarian U.l)lrt and all of the former kingdOM of Montenegro and .Serbla. Land dla .. 
trlbutlon and hrlfllng cond itions varied greatly In thtlt reglont. •Old Serbia• wu 
a typical p•.urt country, with no large eltatu, whertll tht forMr Turki sh pr'ov lnees 
of 1 outhtrft Serbia, u well as foraer 8osni1, Ktretgov lna, and Oa laatia, had pre .. 
ttr-vtd 1 feudal aytte• In which the shhs of tht peaunta bordered on ttdd011. 

AUhouth t M agrarian ret or• .. uuru I nit l tttd 1ft 1920 t bollthed feudal r·e­
latlont In Yugoalavla, large-scale rediatrlbutlon o·f l a nd in: southern Yugoslavia 
could not bt tfftehd,a ince aost of the peasantry thtrt had always operated sMII 
br•. thouth In a vasaa l relationship to tbtlr ovtrlotta. About 2.5 • illion acru 
~re distributed t-ong 250,000 h•il iea of forMr 1trh 11 1 reault of the land re .. 
forat. The pnunh, hC~Wver, continued to 11-ve on the liM a.a11 holdings as be­
fore, and Mdt no cl'ltngn in the i r pri11itlva ftralng Mthod t. 

In the northern pt.rt of the country, CQiflprltlng Slovtnlt, Croet la-Sia-vonla . 
and Volvodlnt, the sltuat ion ""as different. There the peuanta had been f reed In 
IM8. In cont rut with the situat ion in lout harn Yugoa lavla , only asm.11 percenh9t 
of the total area ral)rennted peasant hold ln; a. About 750 large ettates, operated 
lar9aly by fa r• workers, as in Hungary. comprlaed 2.7 •I I l ion acres of land. In 
northern Yugoahvla u a resu lt of the land refor• MU11res 1.9 •filion acres for ­
Merly be longing to these estates have been distributed to 275,000 fa• II ies of forner 
fan1 wortcers and wu -veter~ns. 

Altogeth41r tht agrar ian refor• red•atrihtM 5.7alllion acret, or 13 percent 
of t ht tota l product 1-vt area , uong 765,000 hall itt. TM effect on far• praet len 
and tht level of product ion was sl ight, ••net .oat of t"t ,.aaantJ continved to •s• 
prialt lvt ft ralnt .. thodt. In the north 50M ret rogrtu 1on i ft fare production MJ 
have r11u1tld, but on the whole far••no conditions there art ttl II far tuper ior to 
thou In tht t outhtrft sed ion of Y11goslavia. 

S01.1thtrn Y\lgotl avla prodt~ces few far• aur pl~o~ltl; 1101t o·f the ••11 fa,.-IIStl'lere 
are hardly ablt to produce enou9h for the ir own n11d1. The southern par t of old 
Serbia. 1out h Strbl t , central Bos nia and Cr01tia, Oa l•t Ia, Hercegov l nl, and Monte­
negro Mi t Import supplies fro111 the nor th. The northtrft d lttrl cta a re vir'tual ly 
the only reglona ca pable of producing crop• for ex port. It 11 a l gnlf lcant that 
I I l iteracy ••ong t he peasant s lnc re aaea pro9reaa l-vtl y fro• less thtn 10 pe rcent 
in Ute nort h to over 70 percent In the so11thtrn provlnctt . The few re•ainl ng 
large tttltu • Ml nta lned largely to product hlt h .. quall ty 11tda and l•pt"OYed breeds 
of llvtttock .. uu tractors and ttea• plows , and praet Itt advanced .. t hods of .a it· 
ture constr-vat I on. In the north. iron pl ow• are 1 n: oenera l uat e.,., oft .paa unt 
far ... 
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ftetr11 half the flr•ra In Y11goelav la art Mabera of cooper at iva toe. letfu. 
Hie peuant cooperatlvll have bttn active In provid i ng ,.,. 1.-pltMnh. The aort· 
cu lture I deprtulon In 1929 lnttrrypttd t hlt activity and led to a general deterlor­
at ion of fa,..lng praet leta In the touthern parta of the J fngd~. 

A. In IM~nlt, a 11rloua obahcle to tncrtu ed efficie nc1 Ia the pean nt ' a 
ldherenee to trMit l onal cuato.s and prw:-tlcu. 11'1 Si avonla, for lftth.nce , only 20 
percent of tht eval1ablt working days a re utlllud for hr• work. In Serb ia there 
ore 120 offlclo1 end 80 unofflc1ol holldort, IO thot only 160 working doya remoln. 

YugOIIltYII ctnnot ao1Yt t he ptoble11 of Ita turplua agficultural popylat lon by 
land distribution alone, tinct there are few largt Uhtea left to divide. MottoYtr, 
•o,t peau11t holdings •re already too ••11 to prov ide even a ••t•r aubt itttnce. 
It is beli eved that farMrt ' c.Ofld It Ions can bl f•prcwed only by a a low process of at­
ricu ltural lnt tna lflcatlon. wh ich will requlrt aany yea rs of educat ion. 

THE AGRICULTURAl PATTERN OF YUGOSLAVIA 

Onl)' about 20 percent of the total araa of YugMiav i a conshh of level land 
nibble f~ far.lng. The batt of th is land ia loeated in tM north aftd east , whtrt 
10 percent of t he area is arable. E.a.cept In ao-e valleys, so11t ht other sec.t l ons 
of Y1.1gotlavla are relatively unproductive. In the touthwut tht ICI •sf. CO'tt t lng 
about e fourth of the cou nt ry, 11 predOtnlnantly barren, lacking aurfle.e water and to 
• large extent aurface toll. In this region only f rOM 10 to 20 percent of the lend 
It arable. 

Sir.c:t the aouthern prov ince• prodKe 'ltrr lltt le for erport, onlr the northern 
region will be contldered hen. Ttt. land of nortMrn Yugo-1fav le conahh l arg& IJ of 
fertile prairie aol1. The valleys a re 9'dlnarl&r protected frM Inundation by t he 
dams on the D.tnubt and Tlaa rlvtrt; but th.rt floods occulonally cause ter loul 
damage, u In 1927, when the Danube flooded 750,000 acres of land ueded to wi nter 
cerea Is. 

Only tprlng crops I Ike corn, dry blana, al'ld Map caft be grown In northeuttrl'l 
Yt~goslnla. The nortMrn pla in Ia open to the cold winds of the Alp.s tnd the Cer .. 
Plthian Mounta lna , and ttvert cold weatt'ltr 11 hequent. The 1t0tt seri CKII hand fc.ap to 
prodUcti on It the prevalence of cold nort herly wlnda, which blow away the protect ive 
snow blanket t nd retult In wldtapretd da .. ge, which uaue11y cannot be offset by ln­
crea,ed ''ring tow i ng. The ,., ... r teMperature 11 a•celtlvely high, with litt le pre­
cipi tation. The dl atrlb.,tlon of r&lft Ia 111u111r fayorabl t, however, s ince the 
9re&teat rainfall Ia In Mer and Jvnt. The -onth.a of J11ly and A"guat are verr dry, 
res11tin1 In pr ... ture rls>tnlng of cere-alt. 

ClOP paOiVctiOI 

far 
A.t In R.,Mnla and Hung1ry, grain crops 

tho 1ortut port of t ho cult !vot ed lend. 
art eott i•portant, accounting for by 
In 1938. 15.2 ol11 1on ecru , 0< 82.2 
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pe rcent , were o1anUd to gra ln5 of a tobl arable trll of 18.5 e 1111on acres. '" 
ION norttlern dlttr lc ts the proi)Orti on of gra lnl Wit over 90 ptreent . Corn Is the 
.ott IMportant a 1ng le crop, accounting for about 37 percent of the erable land , fol . 

lowed by wl\ellt , • lth 29 3 percent. 

Of other rood crops , occupy i ng 1. 1 f!lllllon acru (6.7 percent of the ar"able 
land) In 1938. poUtoes alone accounted for 667,000 acrea tnd legumea for 91.t,OOO. In 
the~~~ ,ear. of 'l55, 000 acres, or 2.5 pe rcent, devoted to lnduatrfa t crops, over 110 
percent wu ,.lanted to f iber crops, chiefly hemp. Ol lteeda occupied 129,000 ac re1 

and t ugar bteta and tobacco 72, 000 and ~2,000. respectively. 

Since tM! peannts are traditiona lly fa.•llltr with the cultivation of lfheat 
and corl"' the acruge of both crops has tended to lncreate throughout the post -Nor 1d· 

Mar peri od . Our.ng the recent depression, Nhen ceru l t>rlcea drop~ npidly, u . 
01na1on or wf\ut a~ corn acreage appeared to t tle peaunh the only .eans by whech 
t hey could .atnta• n the.r already ION 1ncOM. !etw11n 192' and 193q wheat acreage 

lncreutd t,_. '4. 423 000 to 5. 002.000 acres. or by 13.1 percent . The e-.pansion ' " 
corA aeruge "" even aore pronounced , inereu lng f r0111 It, 92", 000 acres In 1924 to 
6,565,000 •n 1931t - an tncrease of 32 .8 percent. Since 193• no clear-eut tendency 

hu bH" app1rent Production of bot h wheel 1nd corn has Mrely shown rat her vide 
annual fluetuAtion.s, caused largely by thoe peculiar climatic condi tions of YugosiJv ia, 

Barley atld rmt s .t•e grmrn only to eeet tho dOMOtt lc bread· and feed-grain re .. 

qulre•nlt The •re ~c reage u l imited to l ocal need s In distr icts Inhabited by 
Oe r•tnl Hol\e of these grains IS Important rn tht tJ~port trade . 

As tn Ru~ntA and H~ngary, crop yields v1r y widely fron year t o yea r. The t1-

atabl l lty ot the w~at Y• ~ ld is $0 petcent hi ghe' thin In HunQary 1nd nearly as ht9h 
u th.at of~ .. ,_., the l'~~erage devtalion froo the a~ean yield between 1930 and 1939 
a.ot,~nttd to 15 2 percent as eonpartd with 11.5 percent In Hungary. During this PI· 

r iocl the .. , • .,.. fl .chatton ran9td fr011 tl.l bushlll per 1cre In 1932 to 21 .2 n 
1931 the h•ghett 1 eld be•ng near ly double the lowest. 

The"'' labil i ty of the corn yield i s equel t o t hat of wheat , the •~•r~ge de­

viation tro• the ••n be•"'V also 16 2 peroent beheen 1930 and 1939. The 'lloh'ee of 
product.Of't of wMat 1nd c orn is largely dete,..lned by yltlda. lhe wheat crop f luc ­
tuetod between ~-~ alii ion bushels in 1932 end 111.3 alii ion In 1938. The fluctu· 

ation •n corn production •s even • ore pronouhl:ed: the 1111x l•• crop of 210 mill ion 
buttle Is In 1937 .,. , n.ur ly 3 t imes t he alnl•u• crop of 72 mi ll i on i n 1928. 

Thus f~r YugoiiAvitn agr icultural pol icy has fevored cereel c rops. Since 1930 
the gove rn-ant 1\is regulated wheat prices through the t t'' •o4 (The Pr.v i leged £•port 
Company) • Jo nt tloc k company which purchuu a l l woholt offered by fa rmers at 

pr lcu well lbO'III Ct.trrent world •Arket prices and eth•ptl to find e •po rt outlets. 

Gradually • ' • ' '•• svbsld1t1 have been introduced for other far"' products . SulCI i938 
provisions l\lve been Mde to establish t he necusary atorege facilities for ceteals. 
fru ita, eggs ancs o\Mr t:omodit •es. These plans are to be carried out by a new cor ... 

Porat !Oft know~ •• •s i los Inc • • • vork ing vlth the cooperetlvea. 
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Although the laportanee of ora ina haa not dt<rtutd thoro •·· bt t •• . • ~ en • e.,..ene, 

t ward lncrtutd prodaction of Industrial c:ro~e. "Ottt\ltr, U!t npenaion in f iber 
cropl , of ltetdl, tobteeo. tnd sugar beeh hu t.etn al ight ao tar, and hu not not ic.e. 
obly olfocttd the gonoral fa r• situation. 

Amono the f lbera, tlemp Is most lmporhnt. Since 193 1, when 93,000 acru were 
planted, l'ltmP tcreage hu Inc reased gradually to 1\lS,OOO. Between 1928·1932 and 
193S-1938, product ion wu doubled, r lolng fr .. 28,800 to 53,700 ohort tons, Host of 
the lncreau occurred betveen 1933 tnd 193G, eftd little tllpanaion hu taken r.lact 
ti~Kt \hen. During the liM period cotton product ion also lncreued , but the tot•l 
crop Is atiH lntl gn l f lcant, aaountlng In 19:39 to 1.200 thort tons u coapared wit h 
1,300 In 1938 ond only 300 in 1933-1937. Pruont product I on -h only •bout s per­
ttnt of the do.estlc needs. l•porta of cotton In 1938 a-aunttd to 21,600 shoct tons, 
and IIIPC)rh of cctton yarns and text i Itt lr't a lao n-eeded. 

The ecreage In legu .. a has reu fned unchtngtd during the lut deeadl!. h t 
,rod11ctlon oldry beans. wh ich are of eac.eptlonalty hlth qual ity, ust.ta11y exceeds do· 
.,.,tic requlrtMnh: however, annual fhct1.1atfont In thh crop are P•~olitnc:ed. 

Oleaginous plants probably offer t he beat pr'otpectt fot the fuhre aDd s holol ld 
h~e an Important pl ac:e in a •ore Intensive agriculture. 8ofofe 1938 the total pro­
duction of ollteedt was insuff ic ient to lfl8tt do.eatlc netdt, which are est"fllted at 
about 50.000 tont. In 1938 production for the f I' st t I me about equaled these needs. 
lM government haa strongl y urged a shift toward oleaginous plants. ano " •nee 1933 a 
continuous Increase In product I on has been observed . Tto.e Yugoll&v vegetable oi I tn• 
duttry II obliged to purchase dODestic seeds, pr leta tor which are fi iCtd by the govern· 
• nt agency ''Jor(co. Since 193q. the cultivation of aoybeana hu been o,o.oted by 
H it COIISNny. though it has proceed ed slowly to atlow producers to become tuitlar 
v lth the requlre•nh of sotbean culture. About half the cr'op i s used as teed . 

Tobacco It procfuced In the reglont of lot rainfall. for .....,,. years the Yugo­
slevian Tobacco Monopoly has .aintained cO'Itrol ovtr' P•oductlon ud aarketing Dvr­
l~t the dtprtttlon t he tobacco acreege vat reduced f•oa s•.•oo acres in 1932 to 
18 • .2:00 In 193~. 8y 1937, when the are• planted t.Ofolntld to •1. 700 acres. aou of 
thlt reduction had been recovered. Neither t he t931 area ot 36,800 acres nor tbe 
1139 erea of 39,500, however , approached the 1937 letwel. 

lnd I cat font are that the gove rn•nt dulrta to br Jng about an upans1on of 
tobacco production. A. decree of the Hfnltt ry of Finance on JuM 16, 1939, pr ~taed 
for a atandardfz.atlon of tobacco product i on and tnnounced that only .. ar .et les ap .. 
Proved by the Monopoly cou ld be grown. Tt!e neceuary seed It Ofoducf.!d on hPC 1 •"" 

eenttl fle ldt operated by the Monopoly. The Hltlonal lobac:co Monopoly, c feated 41t 
the 111111 tl•e, promotes l•proved cultural practlcet and aUemi)U to develop e•pu,t 
outleta. Ooeeatlc consumption requi res approxlute~y 20 mflllon paundl per 1-=•1 

Of about 50 percent of the prennt crop. 1 L 
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In )'tart of 90ocl crops there are Iaroe turplua" of plullll aM app les . Plu.s, 
however, lhON extre .. ly variable yields. During 1933 to 1939, for example , the 
IM11ut plu111 crop ... that of 1937- wu only 238,000 tons, co.npared with a recol'd 
erop In 1939 of 1,650, 000, or 7 tl .. a tho 19$7 production. Prunu ore used In 
Yug01lev fe chllfl1 for t ho distl11et l on of 1 brudy known 11 llh toutc. The govern­
.. nt Me ethb tfshed coal tt lona to ccntrol t"- qual lh of the prun.s to be u ­
ported. 
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The dtvtlo.,,.t of an eaport urktt fOf' the a,p1t crop hta been hlrtdtrld by 

tht great I'IUI!btr of varieties grown In YutOIItvla. For that rttaon the l\lthorltl" 
havt attupttd to llelt produc'tlon tot fw varlttltt In order to provide pouJblt 
lncrtalld uport.t of a et.andard lztd prod~o~ct. 

he laportance of the llvutock lnduatry In Yugoalavla Ia ah- by tilt fact 
!bat It provided 18.1 portent of the totel netlonol Inc- In 1937, •iltrou all othor 
~ranchtl of agriculture aceounted for 2'J.I perctnt. 11 If thblt export ovtlth c:ttt 
be fo•nd, en IIIJintlon of llvutock production prohb ly •ould b. tilt -t effect iYO 
••"' of overc .. lnt tilt Ill effeda of tilt pruaurt of ft r• populetlon. Rapid.,,.._ 
slon It j toplrd lzed, l}cwever , by the precarious fMdthfh a lhtt iOft, vt.lc:h preventa 
t trtntftr fr011 jlliltt.ure feeding to aore progr~ulve atalt fttd lat • 

.. fort tilt lend rtfor•, tho foudel tt-y Mde It 1-ulble to product feed­
atrfft In about e th ird of the territory coaprlalng pruant Yugcolavla. Although tbo 
c10¥tr and alfalfa acreage hu been eapanded, tM production of feedthfft It ttl11 
too ll•lted to varrtl'lt a large increaae In llv .. tock nullbert. The uncerta inty fl the 
c:orn yield It alto 1 ll•ltlng factor. Furtherwore, 1 chlngt frOfl an erttnslve to an 
lnttns lvt putoral econa.y cou ld only be tcco-pllthtd ovtr an edended period oft 1•. 

flevtrthtlllt, various gove rnNnt Ma.turtt have rttulted In & gradual l.prove­
oont of cattle and hog breed•. Dur i ng the lut decada a alight up.ard trend In llva­
ttock numbtrt hot• betn apparent (see tab te 22). To 1111 ny I Mil oeannt far•r•. the 
salt of poultry and egoa repreaente virtually tht only tource of cuh lneo.e. 

l UI .... ..... .... lUI 

,._.... r-.....u · , ............ , ........ ,.,. ...... .......... 1,100 t,aoe l.~e< 1,213 
C.ttle .. ........ 3, 1'68 3,990 ··- ··-.... ........... : 2,802 2, 7112 3,481 3,003 
Sl.eep • • • • • • • • • •: 7,907 8,8e8 10,137 10,1.54 
PoUtr7 •••••••• : US,800 21,600 22,800 22,500 

THE A811CILTUUL. EXPOU TUDE 

Alth .. gh erporbble for• aurpluau varr widely In accordance • lth croP rleldl, 
Yugotlav lan agri cultural export• contt ltutt rtt~o~larly between 50 and ISO percent of 

.. ' ~- i , llfko l """ , . .... ~c N ~ ... , . , , ... , ..... -' '•••n•••-•1 &.tt• ln , 30M:IA.-Io.JttF'fl ·-~· 0 · w,. &.. .. - . ..... , . ..... 
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the va lve of 1 11 expor-h. Tota l Yugot l t v h r• ex,ortt a rt d lvl.-ed ateott e~11 tly 
ttttWIIft vttttlb lt t ncl anl .. l products. 

Pr i or t o 1930 Yugotlav lt ' s l111110rt1 exettdtd the vt1ue of exporte. The batuce 
of pay .. ntt wat ttttl ed large l y by emig rant re• lttaneet a nd by O.r .. ny' t re,.ratlon 

payMntl. Sfnc:e both thut factors have nw dlla ppel red a nd hudty any C4'ltal a . .. 

~rt It fortll<.., lng, Yugooltv ia ~~~ hod t o ••kt tpec ltl tfforh to u lnhl• 1 hit~ 

volu•t of ex~>Qrh. Ttt ia It v i rtually the onl y • tt hod of tuur l ng the eo.ntry of 

111ff le l t nt fore lgfl exc hange t o obta i n he r needed fi bers and· Nnufact•red fM'Odwct.. 

C'&.•u t r ra .. ..-u nau.u 
uu- uu 

It( lHoa : KUUOft: ltlllloa 111111 ... , . Klllloa , ltllll .. 
d b ari 4 iMn cUM r• cU M r# • ..... .,. .. ; 

Total u;porta • ..... .... 4, 010 4,370 e, :na D,On 0, 821 

Total t ar• eaton• ...... 2, 2$0 2, - 3,, 7, 2,ee& a,ttB 
Veaet..Ue prod 'let• . . • : 1, 132 1,24:1 1,039 1, 308 1, :123 
AaJ.._, pr od.'llleta ..... . 1, 118 1, 401 1, 630 1, 320 1,G91S 

Por .. t r7 prod.U~rta • ••••• : 773 ~ »9 783 • 1, -
Mheral prod.o.ch ....... . 218 262 ' 006 - 3'13 
Metal • . " .. ······ ~CU t £U aaa t\08 III& 

PI I CIJTAOI OP tOt AL IIPOUI 

Pr rcr n t •: ,,,.c.,., : · llf'C'tl t : f f rc• nt 1 

Tot•l t .r• u porte ...... lll> . 8 81.8 156 . 4 83.3 
v•a•ta.bl.e procl•eta • • :. 60.3 :. 46 . 1 :. oe.s :. 60.0 
Atia.a.l pro41il"ta . • 4 9 . 7 :' 53.0 : . .... a ,• 49 . 1 

Por•• t rr pro4wct• •• • • . • : 19.2 12 8 u .• 18 . 8 
Ni Mral JrOd~h ........ ••• 6.0 9.7 o.o 
Kotala . .. . 10 . 0 8 a 9.0 10.1 

0.• • •• • r •t ' '• • •rr••• • f f sct • l , . , . • f •• • • • .. • 1 . 1410 • ••' • · 
1 

._ ••••••t •a• • t t • t • l t ar• , , _. .• c-u 
c • • , , , •• ,, •• • ,, •• • tl • ••. , c •• . 

IIPOitl It COIItlt OP lllt t•&TIOI 

,. ,. 
P,cent 

1!2.9 
43 . 3 ,• 
84 . 7 :. 
18.2 

6.8 
10.3 

dinars 

o. o.. 
a, 11011 
1,40l 
1,40. 

777 
383 

~a 

l•f'cu t 
M .6 
4 0 . 9 

80. 1 
115.4 

7 .0 
8 .7 

Unt il 1935, when Yugos lavia part ici pated In tht League of KatiOfts' ecO"tp~lc 
uncti Oftt aga lntt Ita ly, the Ital ian m~rket wu the pri nc ipal outlet for Yugoa1av l1, 
tx porh , hk lng MOrt thin 28 percent of the total. In 1935, however, ltaly1 a ttla ra 
dropped to 18.7 percent tnd in 1936 t o 3. 1 percent : In 1939 It wu tt ill only 10,5 
Sttrc t nt. 

O.r•nt' • t hare In the uport t rade of Yugot l avl a rost gradua lly unt i l 1937, 
Cont rary t o t ht • ltva.t lon In Hungtry, the t nnt.atlon of Aut rlt d id not re•tt In lillY 

.. rlc-td IMreau In the eoab ined purchuu of Oru t e r Ge rM ny. The .. ,. .. ,. ~1ock, 
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conthtlftl of a., .. ,.,, Antrla, and Czechoe1crtek la, now bw,-1 nearly hl lf the totat 
up<>rtl· Grooltr Gar• n1 ond Ita ly toget h~r.!f"k 56. ~~trcont of tho total uporto 
dorlng ltft-lltt. 

An 1ncrooao I'll oxporh to ltoly oay bo ••~~tc\od u a raoul! of 0 t rade , 9,..0 • 

"'"' ricint !r ~Onc:lodod. ln'S.pt~llbor 1939 Yugotl.- la owed Italy a claorlng dobt of 
ISS oil liOn Jlnaro' (about S' lil lllon dolloro), w~ leh ltu to bo oot by lncrould 01• 
port• of ftllbe'r; rflnerifi', and fara prociuctt. ' 

Exporto to Groot Br itain hod already docll nod to 6.6 1>0rcant of tho total 1o 
1939. franco tool< fooo t han 9 percent of total uporta during 1835-1939, Thoro lo 
llltlo ,..olb l !llr of a f urther o~pono lon of 8rollltr Garoony ' o ohoro tlcopt by tllo od· 
dillon of tho vol u• foroorly taken by Groat Britain, unlou 6olghoe and tllo lethor· 
Jandt, now urtdt[ 6erMn doalnatlon, 1oae their ahara of 7.9 percent. 

ttlltlf 

.. 
: . 

dCMrt 4har.J 

u ·a-u ' t 
Uh 1Ut 

1: 3G1 1 •. 009 1,814 Ger••1 .............. .. . 761 I 
Au.ttrb . , .. .. • .... •. ! .. : 'r,fr :) 1, 763 1,820 640 • 808 306 

640 '': ' 403 398 
2,219 2,?02 2,618 

• \ • • • f• 
Cce:cboelO"rald.& , , . , , •••• ~'-...!M0~~..:...-.2!!!........!.-~~_;....,..2!!!'..,_;~~80~1~..:..,_;654~'--

Greahr Ger....,- ... .. ~·.:.' _1!o•<.!8!!88~_;:..:::..::=.!._.:....;,._,.:::_..:...:...:<!::'--'--"2:C, 5e:63,__:_::2,,_,3:_:7,::4_ 
292 aea 446 htct.a•, Mttbtrlu4e .. . : 1.1)2 462 401 
4 32 4611 4811 Crut lrit•h . , . , , .... . : 21.2 307 392 
ee 339 '!& Pruce ................... : &3 140 141 

137 1187 334 l\al1 .................. : 8'72 884 481 
118 112 84 Switwrl.aal . , •....•. . .• : 97 US8 112 - - 397 ..... 1., er .. c. , ... &.1'7! 385 481 431 

Uaite4 St at •• ............ •·=~=~~==~21~·~§!!:~""~'!!:}3!!!2!11!~!!!~~~28~'~==~.,.,~·= - Pt•Cartaea OP TOT&.L .IPO&II 

fcrccrst 1• rccnt : 1c-rt cfiC : lcru-..r. : 1•-rccat 
c. • ...,. ................ : 18.a, 23.7, 21.1, 38.8 t •• 0 • 31.8 ••• Autri• . . .. .. . . . . • • • . • . . 14.3 : 14.0 : 13.& : e.1 " 
c .. <hOolo .. ku ........ ·l·-...J1.i!3~·•w•_.....A1~2...;.3u• -~·~·~e~· --::':-:·-:8...;''---:'~4"'.5;-:-• --::u;:·~o 

Grut-u O.rM.Q' ...... ~· ....,~48~.3~'~_;150~.~7~' -~·~3~.1~1-_..!4~0~.~9,;•~_.:487'~•-•~_;4~7~,iO_ 
llelfiu , Motlotrlu4a , ,. 3.8 : 0.7: 10 0 I 8, 8 : 8.2: 7,0 
Grut !lritab •.... ...... IJ,3· : 9,9: 7.4 : 8.4 1 6.4: 7.8 
Pra•c• . ... , , , . , . , . , . .. . : !.8 : 2.0 : 6.4 : 1.8 : 2.8 : 2.8 
Ita.l7 . ,, •• .. : • •• , , .•. , . : 10 .1 : 3,1 e.t e.1 10.0: 9.1 

2.4 ; 2 . 2 I 1.8 I 1.1 3.0: 2 ,2 
9:\ · 1o.s 7.3 1 ? .0 1 s .a &.8 
8 .8 : t .O 4 .8: 8. 1 5.1 6.0 

Swit wr4.a ............ . 
a ..... t., Or"o. , lucu~: 
Oait•4 Stat e• • .••.••••• : 
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In '"ordance with the predoalnanc·• of corn aftd wMat In the production Pit• 
t e rn of Yugoa lav ian agrlcu It ure, th.ue gral nt con at fhte the pr l~c I pa l agr leu ltural 
n port lt e.. . Since bot h crops tre character i zed by n t r tlll fluctuati ons In yield, 
the turpl ultl available fo r export vary aharply fro- year to rtar. Eve n In yea,. of 
favorable y1e1dt , mo.st of the cor n and wheat production Ia nttded doeett lea l ty. tt 
11 u t. mated thll 57 percent of the popu I at I on cont uMI cornbread tile I uti vely and 
that only 211 perrent c onsu•s wheat . 

The annual per-c.a pI h consu•pt 1 on of corn It a. 2 buahe Ia al\d t hat of wheat 
3.6. Ooeett •c corn ~ds .ay be calculated as follows: for hu.an contuaJtiOft, aboot 
95 •i l hon buthtll: for feeding h.ogs and poultry, froa 25 to -0; and for Mid, abo.t 
6 •fll tO" or a total of 12S to "0 • Ill ioft hahtlt. TN COftt ult!P'tlon of wblat 11 ••· 
Uuted tt ~~ • ll lo onbuahels , to which IIUat be ad~ froa IS to 17 • filion fo,- aeed. 
•or .. lly f rOM 7 to 10 • i llioG buahelt of wheat a re c arr ied over. 1 1 

II I t obvloua that large nporh are poulbh only 1f favorable yields pre. 
va l l. Beca•1tt of low yields, corn ea:portl In 1935 and 1931 wert below' a l111on 
buahllt whtrt at t he 1937 exports, 11 1 reault of favorable ylelda In 1938 erd 1937, 
were .. ,e t h•n 8 t htel th051 of 1935 arMS 1939. The volu• of wh-eat exports hu been 
dec l lntnQ , 1he aver1ge for 1935·1939 wu 30 per"cent bel ow that of 1928 .. 1932. Kore .. 
over, the annual fluctuat ions are pronounced. 8etwten 19SS a nd 1939, for example, 
wheat e~eport11 ranged frM!& l ittle over l•ll l lon bu1he1l In 1935 t o 12•111 ion in 
1937. E•po1lS of other grains are negligible. During 1938 and 1939 t here were no 
u porta of barl ey. oats, and rye. 

Or1 Mana have long been i•porhnt in Yugoslav tara export a. In l i ne with tbe 
increased product •on during the last decade. average eaports during 1935·1939 were SS 
percent lbO"''t th.t 1928-1932 level. The annual varlat Ions 1ft exportable surplu:su are 
not so t hitp u those for grains. Dvrino the Jut S , .,,.,, MX IIIU• exports of •'9.000 
tona In 1937 CO.Pi re with •iniMt• e xports of t•.ooo tona lft 1939. 

Ke-o •s the only industr ia l 
uporta dtH •ng tf'le last 5 years. 
th•t of 1928· 1932. 

crop which has ahown a cont lnuoualy high level of 
Tht 1935 .. 1939 uport level was .. re than double 

M.th reap&et to oitseeds. Yugoslav ia has not been In a position to supply her 
own needs lhlt it of apec la1 significance In vlt"' of the fact that olheedt are 
urgently ntJeded ln all countr iea under OerNn doelnat I on 'roduct ion and raerket lng . ' ere unde r t tie aupervls 10n of the governMntooeontrolled fl lj odco, •n organl u t I on 
wh ich N tntA•nl high domest ic pt iceabyvlrtua 11y forc ing producers to s ign contrsch 
for the en l trt harvest. Soybeent have been ex ported In IM11 quantltlll , c>rlnciJ~ally 
to Ger•any lht only country wilt ing to pe y tht high prlct deManded . Tot.l exp.orU 
of aoybuna ••ounted to 800 tons In 1937 •nd •· 700 In 1918. Of t ho 1939 erop of 

" fll••• ,. , _.,, , ., • •• , , •• , •• , . ........ c • • , ... . ,, . .. , _., o • ••• ,, ...... '"' ,., •••• , ...... . ,. 
tt•• ''"'' lo ••• - •UJ •ts lrl>•r , tlac• t•• p•rtt • l • t\tltl• ttt• '"' • • • • , ... ,,,,,, ta '""'' t•••• , ... ,. , .. , ....... ........ ,, .... ,, ,,, .. ,, .... . 
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7111 

IO, IOO toni , only 5,500 were taken by the Uljorko, pert ly f or export; the reN lnder 
wu uttd by the peuanh as prote in feed. In tplh of ocwernMtnt efforh to aake the 
peutntl up.and their o l heed acreages, net l•port l of ol h t edl lnereued f rOfll 11 . 000 
tons In 1937 t o 21 ,000 In 1939. 

'fugoiiiY fruit crops, partic ularly prur.tl, e pplet , and gruet , are regularl y 
above dOtltlt lc needa. In years of favorable yield, 11 lft 1939, It it diff icult t o 
find tuff lc leftt uport ' outlets. During 1935-1 839 ex porh of free h fruit ranged 
between 29, 000 and n . 000 tons a nnuall y. Export a of dried prunes fl uct uated bet ween 
8.000 and rn, ooo ton• a nnual ly during t he aa• pe ri od . 

The Yugoe la v Uvettock industry exports substantia l quant It 111 of live cattle , 
1'"' hoge. pOrk, dead poultry, a nd egg• . Live cattle n porta, however, were cwt 1n 
ktf bet-n 1828-1932 aod 1935- 1939, whereu llvt hot IIP<>rtl wore well oalnt.,ned. 
~.aportt of poultry and eggs usua lly exeeed In va lue tho.fl of live cattle and hogs 
and are nearly equa l t o t hose of f resh pork. 

T.aLS 28. - fdJK($10 1 1\ofc>.JI.oVulr. /0" elC~f'U, Ot;HOfU Jgtf ;g32, 
1935 .. J939: al\.rtW l '193S to U30 

COU OO It 111 

bush• b 
10.etLt, tloo.r , . 10 .0 
COI'II. • • •••• • • • ; s.o 
Batley ••••••• : 

16.3 3.6 
0.2 0. 1 

b1ot.Jh" lt bwllt Is bu.tM It 
12 . 1 • .a 7.9 
28.a 1.8.4 3.7 
O.G 

AfUUI 

bush .. 11 

7.3 
13.9 
0.:! 

~h ... .. . .. : - 0. 1 0.4 0.6 0 .2 
a,........... .. 0.1 0 . 1 o.• 0.1 

: f~cusd: -:· tAou.."'411d : ·1Acx..,ortd : f~olld : tAow.sol'ld ~ Uou.soM : Uo-.. :G".4 
JOM tOM JO.IU IOfU l'lU JOft.S' :0:'1.~ 

..... , .... , ... . 18 .0 3().0 19 .0 48.0 30.0 14.0 28.0 
T.bK c O ....... : 3.1 6.7 4 . 1 4 . 0 6 l 3.5 4 . 9 
&opo •• • ... .. • 3.8 • .o 4 .0 a 8 a.e 3.4 3 .< 
.... . .. .. .. . . 10.0 21 .0 22.0 a8.o aa.o a. .o 23.0 
flu .. . .... . : 2.0 8.0 u.o 13.0 15.0 : 

1 
1.2 . 2 

Pratt. rr .. k.: 77.0 &1.0 29.0 (t8.0 75 .0 62 8 
Prun, dz7 •• : 14 .0 30.0 10.0 8.0 42.0 20 8 
l!uo .......... 26.0 1.2.0 14.0 14 .0 18.0 11.0 15 .0 
Cbee•e, b1ltul 2.0 2.2 2 .4 2. 1 t.? 1.9 2 . 1 
Meat, er. .. h .. : 23.0 23.0 :n.o 10.0 21. 0 21.~ 
Meat proeluoh : 3.0 3 .0 3.0 3 .7 :• 3 .2 
ou .. •d.• ..... : . 3 •7 _2 t. 1 -t~ . a - 11 .4 :• 12 6 
l\JII.Ml tat• .. : _ : _ : 2 .6 : 0.2 - 1.2 2.1 =

2 
1.5 

: f;\ou,so...s,: U OU$orsd.s :'J'Aou.sonct,: !'A«*!Orsdl:'fAowoltll,: ·n (Kt.S'aJ\41: t-Ao~'ol'llf 'i 
Live cattle .. : 0 1.9 : 38.5 : 52.0 : 7 l.4 : ~.0 : 35.0 : ..s.O 
Ln ·e hO,• • • • • . ~.o 218.0 : 301 0 : 307. 0 260.0 : 298.0 : Z'l? 0 

i A'fu-.• IUt- U U • 

• 
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....... 111 tlttlftt tlll tP t.aM &ZPi ltl 

Tilt 1ro1t" 111rt ~tho Yutoolovlon otr lcul hrol oorpht lt -t to tho .. rhta 
of Ctntrtl Euro,.. For ,.._ productt, tuch •• w~tat an4 corn, the .. rkttt bavt 
chlntld fr .. yoor to yaar, but for fn~lto and llvutock product. thty hove re .. lnod 
ouhhnt loll y tho aaoo durlnl tht lut 5 yooro, 

Auttr la , Cuchotlonk ia , and Ita It were t~• pr inci pa l p111rc~aaera of wheat 
throughout ooot of tht poot .... ar porlod, To 1 lor11 utont , thtlr wheot quotao woro 
flttd by tredt agret•nta. Mowevtr, In 1938 end 1837, y11ra of lertt .,tx,ort ur­
•lntt, Gtoat lrlta ln and France took 110rt than 2t and •2 flllrctnt , rttPtCtlve1y, of 
totol Whtot 11,.rt1. In 1938 Greeter GerMny contracted for tho entire surplus. lo 
11139, 84 t~~rcent went to Geroony and tho rtMinder to Ita ly. Ro whoot uport t or. 
pluou ooy be UjiOCtad dorlnt t ile 1!1'10·•1 • rkltlng 11"· Surplutu In tho nu t few 
yurt will be oho~ by 6reohr Geroony and Italy. 

Tht ,.otrtph lc dlttrlbotion of corn IIPOrta 1\at varied treat h froa yur to 
yur. In IUS and IIU aore t hin ao percent wu uported to the countrl .. ec.p ril­
lnt 8rtttt r 8erMny. The ir ehlre, ho.~tvtr, dKIIntd ahtrply In 1818 aNI lts8, when 
Groot Brita in and tho $condlnovl on ond lAw Countrlu ontarod tho Mrklt. TM Rothe r· 
lt ndt and O.nMrk, I I ke Greater GerMny, art now cut off froe ovtrtttt auppl iea of 
fttdttufh. Conttqutnt l y, t hey MUtt depend large ly on t ht corn 1\lrpluMI of aouth­
toohrn Europo. In v iew of urgent Geroan needo thtro II I itt le likelihood thot theoo 
countrltt can obtain even 1 a .. II part of their rtqulr.Mtntt. 

Orttct It norN11y Yugot1avla 1s chief Mrktt for dry btlna . taking froa 30 to 
llO J~~~rctnt of the tohl surplus. The United Statts l•ported about 10 percent during 
1135-1939, or 1 little 1111 thiA Greater &er .. ny. Et portt have bt tn prOhib ited 
o loco S.ptoobor 1939. 

"--1 of tho tobacco ox,.rta hove noroolly boon pvrchuld by foroor Ctecllotlo­
vok lo. fro- and foroo r "'land ccculonol ly took o•ll qoont ltl to. GerMny hat· 
to-.t lnt t o oocoorogo produc:t ion cf Ylrglnlo tobocco In Yotoelov la, and In tile fahre 
My takrl a "'"I on of tht total aur plnt.J. 

Or .. ter Gtr-..ny Ia by far tht 110tt l•porta nt CUitOMr for Yutotlavian fn lt. 
Golly ••II quont lt lu oro exported to Switurlond. "'lend porchoMd ·- drlod prone• 
bofort ltSt. ~o chono•• In the distribution of fru it ••porto .. , be expected. 

Grutor 8troony ond Italy took obout 50 111rcent of oil tlporto of live cat· 
tit dur lno 1115-IIIJt, ond Greece ond Groot Sr ltoln eoch purchalld about 10 porcent. 
In lttt noorly 90 porct nt we nt to the Allo power1, ond Grote~ tock o noll s hore. 

O.rlnt tilt lut low Ytart v irtuall y tilt entire aurplut cf live hooo and ooat 
,.odoch and bet..,tn hoff and two-thlrdo of tht 1111 iltve been uportod to Ger••Y;. 
Aoootrlo. and c .. chool.,.oklo. Sw itzerland ond Italy took 20 and 10 percent. resjiOC1 · 
l.,ely, of tk t•porta of tttl. &reat lrltaln'e ahlre of 12 ,. rctftl will n<* bt 
ava ll a~ 1t to ltrMny or lh1J. 
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-
rotliTIAL fAI" SllrUIIll 111111 All Afl(l I"O-'I 

... ............... 
Aa In Hungary, tho votu• of tho 111'10-" aorploaoo of faro prodocta wi ll bo 

offocttd largely by tho odvorao woathor oor\dltlono of loot wlntor ond apring rather 
thon by tho dlroct lnfl"""'o of tho wr. '- ohorhgo of far• lobor ond draft on l­
ool a hot porolattd bocauaa of tho .,.lllutlon; h-ar, thaao factora alono probably 
would not havo ,,..tly affoettd tho vol .. of crop aurpl uaaa and llvoatock erporta 
In 19'10-" If avorago or bottor-t~n-avoravo ylolda had boon raolltocl. Difflcultlea 
In obtaining fo,.rly l•portod foro prQdocta aro corhln to dl•lnlah uporto of I f ­

bert al'ld olltMCII, t l.ee dOM•tic pr~a.ctl ••t DOll hkt the place of la,orh cwt 
off by tho lrlthh blockade. 

l ila outlook for tho 1940-" w!Moat crop Ia far fr .. pr .. lalng. Accord lnt to 
reliable lnfor .. tlon, t he sowlftl of the ~ Inter wheat crop vat raat ricte4 br bad 
weather In levtrtl r_,ortaat prodC~clng retlOI'JI. lhlt faetot', togethlr with the ~· 
bl llntlon of MnJ far•ra, reavlted In a rtduct 101'1 of 500,000 acrta In tile wi nter 
wheat acreaoe, or of about, 9 percent. In a4dlt lon, aprlnt f1oodt daMgtd 125.000 
ocru. Report• lnd lcoto that tho 19'0 crop ••• fr .. 35 to •o poroont beiGW that of 
1939, ond obout 25 porcont bolow tho avoraao for 1915-1939. "o wheat "'""' aro 
li ke ly during IMO·"· oopoclally alnce lila ryo crop It eotl•ttd ot 20 percent below 
that of 1939 and 9 porcont bel.., t ho average for 1935-1938. 

lila IMO production of borloy, which oorvoo 11 o brood groin for 10 percent 
of the PGPulltlan, 11 eotl•tod ot 2~ porcont bolGW tho 1939 crop 1nd 20 percent bo· 
low tho 1935-IIH 1vongo. lila .ooh crop lo pl1ctd 1t 25 porcont bolO< that of 1939 
and 17 percent bolow tho 1935-1939 avor1go. U.leoo aopplleo can bo obtained troo 
Mlghborlng co.ntrftt tlllere v iti be a Mtlced thort•t• of 01h ift Yugothv i• d" ' •ng 
IM0-•1. 

With roo poet to corn, "-"'· tho 19'0 crop lo utl•tod at •o oil I ion bush­
alo abouo the 18111 c ro' and IS •II lion abouo tho ovor1ge for 1935-1939. Altho.gh 
-t of tho &Pflront urpl• .... td noroollr r.. rot11Md to _.t1 for tho •hort­
ogo In othar troln cropo, 9or•• prooooro •r eoccood In •king 1boot 20 • I Ilion 
butho Ia IVIilablo for nport. 

Sinco So"e""r 1931 11porta of drJ boana havo boon prohibited br govornoent 
docroo. In view of the unfovorablo broad-tnln outlook, It It unlikely that th l• 
Prohibition will bo cancellod,oven thouah tho crop probably will bo clooo to nooool. 

loot or ogo and olaoelnouo plont~ a,porontly oufhrod rolatlvoly lilt It froe 
tho adverao -tloor condltlona; h-vor, Yugoolavla will nood Ito tohl production of 
ollaoode for ~ ... etlc purpOOoo. It Ia ,.,robablo that 9or .. ny will rocolve an ln­
creatM eMre of the aotbean cro,. 

lila MYOro wlotor 1nd unfovor1blo a,rlng Mr loooly rodocod lila frolt cropt. 
It I• utiMtod tllat n1 1 yoar•o ,_crop probably did not -nt to-o than 20 
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,.,.. .. t of tho ltst crop, or 65 percent of tht avtrllt for IN5-1 818. Tho upon 
aurplua of pronto occord lngly will be drutlcally rtductd. Tht cold and .. t lpr lng 
alto ttrfoutly da .. ged vine crop1 . 

Aa a conooqutnct of the feed ohortago, • reduction In tht nu.bor of lard-typo 
hogs ,., .. certa in. In order to conttrvt npplltt the govtrn•nt hu Introduced 
thrH ••tlaoo daya a woak." In view of tht food ohorhga and tho llvaatock looooa 
rooult lng fr .. ttoodo ond dloaut, It lo ballavod that llvaotock nUIIbera will be rt• 
ductd during tht 1940·'i urkttlng oeuon. Thla oay not affect tho laval of tho 
1940-" uporto of hogo , ond II lo pooo lbla that tho ahlpMnto My again approoch 
100,000 hogo. 

••• tt'f&.tt t ann atu. u 

At In tu_..n lt and Nungny, the long-t iM pou l b lll tlu of • aore Intens ive 
far. procflliCt lon and of th l fh to industrial c:ropt depend lartely on f8.ctota c:onnec-hd 
wit h tht prutnt lend d l atr ibllt lon a.nd the thht of the peannh. Yutoalavfan ICon· 
011 l1h art ttrt~ that the .ost uri out hind leap to 1 perMnent ltiPr'oYt•nt of far•­
lng condit ions 1111 In the existenoe of an exctttlvt agricultural po~latlon and the 
unteona~lc tlza of the averege peasant holding. 

The prtvtlence of unecono111ic holding• tendt to prevent an lncreaM In produc· 
t lvlty. Horo,.er, olnct moot of the far .. lock oufflclent feedotuffo, the ... t ef· 
f t ctlve .. lnt of bringing about •n Intens i fication of far•lng- na.ely, through an 
lncreue In llveatock nullbert -can be reallz.tcf only after the feedttuffs basi• ,..., 
been grutly Increased and the peuanh have leerntd the euentlalt of progress ive 
brudlng ond fttdlng oethodo. Lack of capital and tht difficult lao In Mlnta lning 
a Sublllhi'ICt level of contu•ption on the s•tl holdings 11rloutlY retard any rapid 
l eprCJittMI'It 11'1 far• lng •thods.•s Accord l nt to an ln\lttt lgetlon by the Togoslavlan 
agr ic ultural cooperat lves, only ua of e\ltry 1,000 peuanh poUIU Iron piCJWS, 183 
ht .. voodon ••-· and 379..,. n-at all, There 11 urgent nttd of at lout 100,000 
tdd lt lonol Iron plowo.•• 

Under tht ex l at l nt stroeture of tM Tugotlavlaft far. econoey, no euent la l 
thlfh In production or irtCreases In productivity .. , be expected during the ned 
few )'tars. T'he ten4ency tCJIIftrd acreage lr.:reatet In lnduatrlal cro,s, such as oil· 
ttedt, fibers, and tobacco, uy be accelerated . In view, howe\ltr, of the lick of 
text I lee and ol htede for•rly i•ported fr011 abr01d, an lncreue In the exportable 
turpluau of theM crops It unli kely. "o ex,.ntlon In grain acreage .ay be expected. 
The ••port level viii be deter•l ned by current ylelda. The conclusion see•• w•r· 
ranted thet • algnlflcant expans ion In far• production auat avelt l•prove•nt of the 
Pllllntt' atatua. This In turn will tend to lncreeae da.eatlc conaumption and thus 
curtail txporteb1t surpluses. 
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IUL8UIA 

8vlgorla Ia the ••lleat of the countrlu conatltutlng the Danube Basin, with 
1 populo! ion of &.8 oil lion lnhlblhnta. The hrrltorlel <Nngea foll..,lng the hlkan 
""'and the llorld liar did not greatly eltor the total ern of the country. Of the 
dlatrlcta ceded by Bulgeri• to Ru•n lt end Yugoalevla, cooprlal119 an arn of z.s oil­
li on acrea, 60 percent conalatod of plow lend. On the other hand, of the' oil lion 
.cru gtlntd fr011 Turkey, less than 10 percent wu plow lend. TheM thlfh h•d a 
Nrkod effect on the production pettern of lulgerlen ag riculture and on the cooPQO I­
tlon of fa~ t urpluaea. 

Ote r 10 pereent of tbe poJM~Ittfon Ia engagM In hr•lt~g, tnd ,.,.. procta.d:l cc:n--. 
stitute as pen:,ent of all e.apotta. The territorial change• necenarlly affected the 
post .. World-Var develoPMnt of tbe l•lgarlan ,.,.. econo.y and thl dtvtiOPMnt of the 
national econc.t •• welt. Before tM ac:~ullltlon of to•thlrft Oobrog., fro. av..nla. 
of a total area of 25.5 •ill ion acret, only 10.1 •II lion, or 39., percent, were ara· 
bit. The rthrn of thla fertile region hu not iceabl y laprovtd the ratio of ar1ble 
to total ltnd, tinct 70 percent of the total area of aouthtrn Dobrogea ia In grainl. 

like ~tGil Danubian countries, Bulgaria wa1 predo•ln.antly a grt ln-producino 
e0<1ntry before the Norld liar. Grai n exporte during 1935-1939 declined by 58 percent 
for Mheat, 70 percent for corn, 90 percent for rye, and 81 percent for barley, COli• 

pared with 1809-1912. It i& signi f icant., however, that the country hu ude progftU 
In adj ulll nt agricultural production by thf; adopt I on of 1 aore Intensive tgrlculturt. 
wi th the r"ult that today increue-d e.-porta of tobacco, fru ltt, tnd ollaeeds t:~artly 
otftet the loti of grain t 1port.s. 

TIE AIRICULTUIAL STIVCT.IE Of IULIAIIA 

Outetall41"9 probl- confr ont lng .. l .. rl• • ttrlc•lhro era !hoM er la lnt froo 
the ••ll·tlz.ed far•, ac:atterad hofdl1191, end the ehad lh lf'ICrna lng presnrf: of 
faro popolatl011. Even bofon the llorld liar lolter la .. , a peaaant coontry, v lth fav 
llrtt ettatee. In 1908 only 0.1 percent of tht tohl nMber of ft,.. eonsiated ot 
holdl119a of -• then 250 ecrea, c"""rlnt 5.5 percent of tho totel erea. About ,S.S 
percent of ell fa,.. hod lou t ho• 5 acrea, cccopylng only &.9 percent of the totel f 
area. ttHt of tha brM ranged between 5 aftd 75 a.crte, 112.1 percent ranging froe S 
to 25 10ru end u.s porcont fr .. 25 to 75. 

Since evan bafora the llorld liar virtually ell land wu In aoall and oodluo­
altod hroa, It h obvloue thet lend reforo could Mka little chango In land dlatro­
butlon. Mavertheleu tho reforo law of 1121 ,rovlded for u~roprletlon of all 
holdlnga nceedlnt 75 ;eros. In isn end •t•ln In 1930, h-•ar, the uproprletlon 
Mlluroo ""ra ..,.If led vlth the reau lt thll the t otal eree dlapoaod of did not u-
ct:tcl 200;000 acrta. ' 

,o,.latlott lncrea .. and continuo"• s"bdlvla lon of land thro.gb lnberitanct 
have tended to roduco the al<e of the hold lnga. I• 192&, of a Ioiii of 750,000-
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•27.000, "" 57 percent, ...,,. lou th&ft 12.5 acroo In ntont. 
17 

At that tl• tho ov. 
ortgo olro of oil fonao wao 15 acroo. Sy 193' It had decl ined to 12.5 ocroo.'' 

Since opportunltlu In other occupotlono art ll•lted, little •laratlon fr .. 
the lond con take place. l ho probl•• of praoouro of t ho turpluo fano population It 
tvtn ~ 1er lou In lulgarla than In the ottltr Dal'lublan covntrlet. It It est INhd 
t htt t.Mrt art 5.8 fara workers for each 25 t erti of land, at COit,.rtd vlth ' ·' fA 
RuMnla, •.o In Yuaoolovll, end 2.8 In Hungary." Stud Ill by tho lulprlan lnatJ. 
toto of Aorlcult ural fcon .. lct oh.., t hat only about 80 percent of t ho t upply of 
avoll ablo la bor can bt effective l y utilized. 

Thlto c...,ltlont Indicate clearly thlt lntonalflca tiOCI of ogrlcolhro Ia t ho 
only tol•tlon of tht problt• of the fara labor t urplua It ''"'''• how"Ye r, t hat 
Mt iOUI ohtt~el" -utt be cwerc-c:. before auch lnhntlflc.atiOft ' '" M ece•pllthed .. 
forteott e.ong U••• t"t u :illlng ayaha of landholdlngt, which Mket for lnefff . 
c tt nt) In the 11111 of labor. 

Through aubdlvl a lon, ruoltlng fr .. lnhorltonco t ocl •-n lt y leg loJ otion , 
t he avtrttt lulgt rlt n fara of 12.5 acrea now cone lata of 16 different atr1pt of 
laocl, olton widel y toporated, !etwoen 7 e nd 10 percent of tho h-n lobor aocl 10 to 
20 percent of tho •• IMI labor It wutod In traveling to aocl fr• thooo ocattorod 
fltldt. 

Tht unteOtloelc alze of far• hol dl ng!l necuurl1y retarda the ldopt lon of ad­
vanc-ed farelng Mt hodt. Alt ho.t~gh ,_. progreu hll bttn .. de In replacing woodel'l 
woth Iron pl..,t, tho Control Statistical Office utloat n t hot In 193' only 391,000 
Iron plowt wert In use, whereas the nuiber of wooden pl011 totaled "57,000. On the 
average one Iron tt1ow aerved for the cultivat ion of 75 acrtl of tend. Harrowa were 
owMd on Of\ It S ,. rctnt of the farM. • • 

To rooady th lt a lhat ion tho govornMnt on April 2t, IN9, enacted 1 law to 
fec•lltlte thldlstrlht l on of agricultural leple•n·te to fa,...re .4 1 Under Ull1 law 
tho Atrlcoltora l a nd Cooperative 8on' of 8olgorla wu aothorlzod to pen:- 1101! di .. 
trlhh fara l.,ltMnh againtt oan-lntertlt-bearlnt l01n1 to be repa id ifl 5 yean. 
It wu ,rovlded tho! about 100,000 onl to , va lued at 500 oil lion Ina•• would 
bo ovpplied I• 1938:-'0. In vlow of tho d lfflcult lu ruultlng fr• tho war, lt 
•aoo.o hi ghly lo,robtblo that oore t han a aMI I fract ion of thl a nuober will bo 
auppllod. 
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To thoto dlfflcultlot ••t bo added tho lnhoront att lhdo of tJoo .. lgarl .. 
peannt. •n_. exteulvt far'e praetlcea prevailing CIMot be chantt4 11 rapidly 11 
It d111rablo, tlnco tho IOYChological bot it for a trana lt lon to lnta,.lvo forolng Ia 
atlll locking end tho tradltlonol hlblto of-t of tho IOtnnh cannot bo oully 
overc(llllll!• llltvertheltn, a t~ndencr towerd -ort l nhnalvt agrlc¥1hN •r be ob­
served. 

rattalll ,.. ...... Jltii11YIU,911. U Mai1Wio9ftl 

Tho outhorltlu hovo uortod ovory effort to Induce tho peuanta to nlllncl 
orCIIfuctiOft of cro" rt4•1rl"t a lerger. aupply of tabor theft Ia r•••lrM fOf" gra lnt . 
Tllo cl ooor trodo rolotl- with &oroony end tho lor•n dtMnd for lncraatod ~nnt 1-
lltl of thoa& ,rodoch hvo accelorotod thla hndoncy. Tho t hlft froo gra in to ln­
cllttrlal cro,., howeyer, hla not yet progreaMd far. Horecwar, the eott affecthe 
ll!lftl of lntMe lfylnt the faralng ayat" ... tJpef'ltiOft of llv .. tocll p.roclld.lon ... t-c:ea 
strlon obttac1M. 

The 11thorlt lea are abo endeavoring to tducth tht hrMrt by tlttntlon 
'fork, through the of ronoou3, or county agenta. fA add I t lOft the aret.a devoted to 
so. crops are belnt regulated through gOYern.Mnt •onopollta and by pr lce ... f,xlng 
•nd buylnO OIOrttlona. and the oovorneont h d lotrlbut lng hlgh-quollty toed a and 
tiding financial I~ In the conatructlon of dalrlu arM~ wuthouMt. Theae ••tufts, 
It It bel ltved, will encourage farMra to exttnd tht production of 1t0re lntentlve 
cropt. 

Probably ~re protrtaa toward intena fflcat lon wae aadt In lwlgafla durtng 
lho poat-World-llor period t hen In ony othor Donublon country. Table 28 ahowa tllo 
nponolon In 110clflod cropt, using the pro-llorld-llor 10rlod (1908-1912 • 10$ u • 
bulo for •-r laon. It •1 bo obsorvod that the rolotlvo chtngu In ecru .. have 
been pronou..ced, not onl~ when ca.pared with the ,.rfocl prior to the ~r1d Mar. btt 
a lao •hon e-Nd wi t h tho 6-yoar period ING-Itsq. It will a l t o bo ootlcod, bow­
over. thot In ••Ito of tho rapid IXIOnt lon, -t of thoto crooo otlll _,, 1 rol­
otlvolr ••II ,oport lon of tho total cultl .. tod l and (oM table 27). 

.... •acu.••• 
1Mes 11141% Ind41t I Milt I .UK Irt4•.s 

I 

100&-UU · · ' 100 100 100 100 100 100 
1930.·10N .,: l,lto 3'8 l,INM Ml 141 938 
1938 ••• : •••• 8,000 1100 a,m Ml 1170 300 

tt06-ltU . .. IIM- lMt t•t• terhet r·••• 1. •• · .. u.rr C••• teeun• at)lltN C•U • •• ,U•• ,, ... ,, .. .. . ........ . .. 
.. uerr. "· lt .• · - •·U .* p . •••· 
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..... n••••-"'" 
- In oil other Oonublon countrloo, troln cropo ,rod•loot• I• hl11rl111 I9'J, 

culturo, oiUouth tho ,roportlon of troln ocroot• (t7.7 porc1ot of t• eoltl,.tM 
land) lo -llor thon In any other Donoblon country. About holf the trolo oor .... lo 
clevottrd to w·h.-t, OM·fourth to corn, aftd OM·fourth to rye, barley, aMI oate. Of 
tho food cropo othlr than trolno, which -•PY 5 porctnt of the coltl .. tM lond, dry 
boono oro by hr tho - t loportont, occMnt lng for half the &rtf devatM to ouck 
oro.-. 

Tho ocrugo In Jnduotrlal cro,. boo lncruood notlcoakly, Wtot ,.,._ otlll 
occoonto for only t.7 porcant of tho toto! coltlvotod land. 01 ... 1- plonto con. 
at ltett tM greater ,art of a.cb t cna,., followed lily f INr cr.,., taMc:co, ,_., .... ,. 

It lo choroctorlot lc of lolgorlo that In oplto of the _roloUv• ocarc lty of 
hnd tho prt'llll lnt pr la ltlve crop oyotoo all- 11.7 porcont of tllo araklo land to 
rt~aln follow -h yoor. In thlo roopoct oloo prOfl"tlt hll boon oMI, for tho oharo 
of follow land- avor 20 porcent bofOr"t tho lforl(. llor. 

Tho proMnt dlotrlbutlon of ecroogo ._,tho vorlouo cropo In lilt lo oh­
ln toblo 27. 

taattiUtt ....... , .... , ... ACUUI or. Cfi,"J r. LAJ.t Dll~ltltt l.l 

fat•• ...... .. 
:: 

-r .. ~ ,.u.o ....... '·* 87.9 : :"feta.l oU..... . .... 
-·~ 

. . . . . . . . . . . . 3.,M7 34. 1 -. a..t:a~ .... ... 
c ... . . . . . . . . . . . . . l,ncl tt . l " Cott- ..... .. 
lodor ..... ....... - 5 .5 :: ........ . ........ .,. . . . . . . . . . . . . . . - 4 .8 :: ~- ........• 
O.to ............ : - 3.5 !I Ot- . . . .. . . . . ., .. ~~- ...... .,.: IIOi 5.0 ::t•aoo• . . . . . . . . . . . . .. _ ........... : . an • •• ::s.,u ~-- • • • • • • • 1 
w .. tu·-lou ... .. : 140 : 1.4 ttletatloa ...... 
ht•tooo ........ : 49 . 5 " -otllor too4 F.,,. ... . . . . . . . . .. 15 .a " ...... . . . . . . . . . . . . 

T.t..S. fiMra ....... 172 1 .1 : ll'allow • • • • • • • • • • • , I 
Cottoa ........... 140 1.4 t t Total. calU.· 

.. ... .... ........ : z -3 :! Unto4 J..d ..... 
n.a ............. 1 • 1 ::Tat~ ........ . . . . . . 

:: 
........ , u .... . . ., • .,. ~~ .... J.• , .. . .. ,., . .. 

laiofWIU-1 1oarkoA of Aft'laollw-al ltet"tlc>. 

tiiCIIIUtl . ...... ., cwa.tt .. 
f.U. LU.t 

.,.. 7. 3 
44r7 • •• 
l40 1.4 
M . 5 

• .3 .. •• • .8 

• .3 

- 6-4 
1,180 .. 11-7 

10,011 
Ill,-
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•canll, ws•u• an .... .., •• • H.neuu .._, 

For oMit 10 .......... of tllo hltarllll ,.,olat 1111- ond I'Yt are tho ,.., •• 
cl.,.l foo4 eraiM, ..., tlio ,_lnlnt 10 oorwnt -o corn. Tho oere• ond pradoc· 
Uon of whoat and o.., dlll'lnt tha laat two ......... -..,, 11aw not •at ,... wiU 
tho popolotlon Iocr-. Aa a rooolt tha ovollo~ lo ourphooo flovo lloon not l ... ~ly 
roducod. fill oholl,.. llow tolioo PI- dorlot tllo laat 4ocodo In tllo total oroo ft• 
vqtod t o aroln cr-. A olltllt lncroaoo In tllo whoot ocrooto woo offoot •r 1 M• 
C't'llll 1ft Ut~ acr..,. ,..,. to corn, <f')'e, N rl11, eM oate. Aa a ,. .. It of tllle 
govern .. nt f rotraa of llr lc• lt• ral lnt•••fflcet la., f•rther re41Ct loaa in gra fa 
acrtat• • r M I&IIJictM. •• 

lottor- Mlec:tlon ood a _. odvo...,. oyot" of crop rotation MJ ..,.n. 
holly Iocr- ovaroeo yloldo. Flol4 ••oor iMnto of tho Sofia bporiMot Stotloo 
hovo oh- t .. - a oUtfit 1- o·-•t In tllo rotation oyotoo, wn• lncrooood -
of. fortlll ,.ra, will ,,.tly roloo tllo pr.- ylol4 of ooot trolno. " It 4oo• not 
appear', ho-ewr, that StiCh htprowe-ente can M lthh*' In the Mlr fuhn. ,, 

Ao In all othar Oonublon coont rlu, cll•t lc con41t I on• In lulgorio 4o not 
oorm lt conotont y.laldo. Tho ava~~~to deviation froo tho •on ylo ld of wheot woo 13.2 
percent 4urlnt 1110-1111, and that for corn woo '·' poroont. Tho record who~ ylold 
of 1138 lod to on ovora,. lovol of whoot production of M,\ allllon buollo lo 4urlng 
1135-1118, 20 porcaot -. tha ovorogo for 1111·1117 and 21 oorcont obovo thot for 
1928·1112. Tile artoot of tho crop fluctuat lono lo ohown by tho fact t hot tho 1118 
crop of 71 a ll II• ~-bala ,.., twlco tba olzo of tho Ill' crop of 11.8 o l II I on, 
whorou tho lila corn crop of 21 oil 110ft hoholo "'' llttlo ooro thon half tho 1915 
crop of U.7 alli iiL 

r-.- ........ u ... lno lt olflcoot baforo tllo florid liar, ....... _ tllo­
laportoot -rce of uport owrploooo, lort~ IJ llocowoo of tllo -•l• ltiOft oftor tllo 
"'""" wr of o.t-lwo tobacco-trowlnt dlatr lch frao Torlloy. 11io lllo1 otry of At· 
rlctlttro IIAa ondoovorod to lotrovo tha ~oallty of tllo tobacco crop by orov idlnt 
'oannto wl" ..... tlaoto , c-tt lnt vor iMo plant 41oooaoo , • od ootullo"•• 
prooor focllltl• fw drylot oo4 .. wfactorlot. TM -·-nt vlrtoally rotolotu 
t ho oraa tllot •r .. planted to tobacco aoch yoor. Otrlnl the dopro11loa, Hlo 
troo wao obartlr rootrlctod, bat ol- thot tiM -• of tllo aero.,. ro4oct loo '"' 
b:oon rocovarod ao a ,..,It of lapr- ox,.,t poool'll ltloa. Tllo Atr lco1turo l tnd 
Cooporot l .. 1a1111 p1 ro .. ooo tobacco at flxod prlcoo wllonovor tho oorkot o ltuotlon 
worrtnh Ult act lOft • 

.. ,.,.. tM llerl4 llor lolt~r lo hod to 1-rt -· thAn 10,000 t- of ougor 
••• .. Hr. lorlot t .. laat 4Kodo, r.-r, -•tic product I.., of ,.,.r booto 11oo .. . 
•• h lhtt , I , lt ., o;. cU •• , . l N . .. ...... .. ..... .... ... .... -....................... .......... .......... , ..... . 
..... . . ... ..... ., ...... " .... , ......... ........ ...... ., ........ Uti .......... h .... . ... .... ........ . 
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770 Fol"ttiln .AgrlcuU.ure 

~ttn t~ff lcltnt to .. , t total d~stic needs. The 
acreage through tgrtt .. ntt ~ ith sugar refineries. 
thar~ tnnual ftuctuatlont In production. 

govtrft•nt controh t hl tuoar bMt 
Thll control n plaln1 In port t ha 

.... , . ,. .... I., 
O• h ·' c .... ·' '·''' ' Aotl 
tl&a. P&l &CU I •" --··· " ' 1,. lt. t .. , .. , .. , 
ou . u • . 
c ••• u . t 

PMIIOCT IO. 
1,000 

MIW' ts t 
11)c• • t .•. ., .. 
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A.ong tht flbercroPt, cotton has ahom the trttttat txplntlon In recent ,eart. 
l'rod..,tl041 lncrtlltd ftlnefold between 1928-1932 and 1935-1938, but still falls s~ort 
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of do-ttt lc needt. In 1938 1nd 1939, for lnttanct, "· 000 and 12,000 thort tons, 
rupedlvely, vert feporttd to suppltMnt dc.tttlc ~trocfuctlon. The product ion of 
I!IOit Qlii§IA04'1 plantS hat ln<::rtafed greatly during the )Ut decade. S1.1nff0tlflr IHdl 
h ke flrtt place uong the ollseeds. The lncrnttd production of oltMtds hl8 .adt 
Bu lgaria vlrhtlly 111f-tufficient In vegetable o lla. R.tpetted production hat been 
prtdomlnantly for export. Cottonseed output hat lftCrtaaed 11 a ruult of the e•pan­
alon In product ion of 1 lnt cotton. 

Rapid progreu hat also been Mde recently In the fruit Industry. Largely be­
caus.t of the vork of the govern.ent experfMnt tht Ions, both quant lty and qual ity of 
the fr11lt cro,. have l•prOYed not lcea.bly. The -.oat atrllc:lnlt dtvelo.-.nt vas tbt aoc­
cus ln thl "cuttivatlon of table gr'tpes (at tht npen11 of wine grapes). bro~.~ght 
about In retponte to the export de .. nd for table var iet ies. 

The aost aerlous handicap to the devtlo~nt of an Intensive livestock lndntry 
In Bt~lgarla 1111 In tM insufficiency of the dOMttlc fHd tupply. Before the tllo,,d 
Mar cOMunt1 pastures furnished a considerable portlon of the necenary fodder . As a 
reault of t he land reforM, however, U.e area In CO!Muna l puturu wu reduced fra. 
2.2 a ll lion acres In 1908to lets than I •II lion at the pruent t ime. It is ett i111ated 
that the present number of 1 ivest oe;k In Bu I gar It reQu I ret 2.8 b filion carbohydrate 
uBitl end 2.35 •1111on protein units annual l '/, even auu•lng that fHdlng take!i place 
during only 180 daya and t hat the anl•ah utilize puturet dur ing thereat of the 
year.•• Under preaent conditions, however, only 2.0 bi ll ion ctrbohydrate units and 
180 •I Ilion protein unlt1 are produced annually. As a result there It an annual 
deficit of SO percent in feed untts · and of 25 percent In pr'ohht units. 

Tt1o1 goverftiMnt hat -d~ rec~ftdat font with I vi tv to f•prOYJng the feed­
stuffs altuatlon. Tlte feedstuffs acreage rtCOMinded and tht actual acreage-s are 
Shown In table 30. It v iii be noted that no actual II'ICreue In the acreage •lanted 
to fodder cror>~ hat taken place s ince 1931J, and that In M!llt c.a.ses the 1938 acreage 
it only a frac-t fan of ' the acreage ant lclpattd In the govtrnMnt prograa. 
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Tilt ow,.riMnl otat lono ond county ogonh llovo ooccMIIN lo brlotiOI ohot 
•- l.,rovo•nl In 4uollty of poultry ond oggo , whlc~ are tilt -t l""'rtMt oorploo 
Jrolhtctl In the 11v11tock lnduatrJ... All categor lll of tlv11tock, howwer, thew 1 
continuo! roductfon In nuoboro, lorgoly btcauoo of lnedt4uato ftod npplloo. Table 
II gl vto lulgorlon llvootock nuaboro In Its•. 

Jill 

lorN• o o.. . . ... .. • 
AU cattLt •••••• ••• : 
Milk oow. ••••••• ••• : 
All e OIII'II • ••• ••• • •• 

....... 
632 

1_,498 
17& 

281 

II Ull 

:: 
:: a.uot- .... ...... : 
: :S'Mep ••• • • •• • • ••••• : 
:: .... ............... ' 
: : Poal.tr1 • • • •• •••• ••• : 
:: 

THE AGRICULTURAL EX,ORT 'TRAO! 

........ 

3'111 ··­-1.1, 800 

Since Bulgeri • hu no l•portant •lneral or ••nufacturl ng lndultrltl, Itt ••· 
porto conolot alooot owclualvoly of agricultural producto. The nonagrlculturol popo· 
lat lon of a l ittle OYtr I •I l l ion can eonsu .. only a fractiOft of the far• aurplu•••· 
To the 8ulgar lan tcona.y, therefore, exporta of far• product a • r• •• .. ntla l for thrtl 
roaoona: (I) IIIey provide -1 of tilt cuh Inc- of the puoont ; (2) tllty oro vir• 
h a l1y the only Mll\1 of securing foreign exchange f or the nec:.eatary hiportt of fl. 
bert, tntlloa , and aochl .. ry: ond (3) they prov ide lunda for - lng tilt fora lt• 
cftbt M I'Yfc.t. 

eu • tut ct.,.aara" t r uu auea.ra 

Territorial chtngoo, u woll u the ''"''"' athlnodlo pr.ollnt tilt produc• 
l ion of aon lntona l•o cropo, b ... roaoltod In Mr1rM ......... In tbo - Ilion of 
lulgar lan far• oxpcrh (ooo toblt 32) . Moot atr lklng ,,. tho oh lfh lo tbo ,.,.,, 
hnco of t ra in and tobacco In tho upcrt trodo. lofo,. t bo llorl4 liar, tr111n cropa 
contrlbutod Morly two-t~lrda to tilt total •aluobof uporta, *"'••I• 1931 ant 19tt 
they conotltutod lou thin 10 percent of tilt total. TM allor' dHIIM In tilt 1•,..., 
lance of grain In tilt npcrt trade My be ottrlbultd t o tilt poat-r lou of grain• 
IMrplue-prochtclno rtglont, Increased dc.atlc contY•pt iOft rtiUitlng fro- poPt~latlon 
1rowth, tftd tht lnortaae In turpluns of other fiN prodwch. 

Tho pn·llorld·llor place of coroalo hta now bH n token by t ob...,o. bporta of 
tobacco wore lnalenlf lean! before tilt llorld Nor, whorooa du r lnt tho paot dlcod• th lo 
prodoct bOI conatlhtld the ovhtonding upcrt Ito•, roprooantlnt a11oat .0 percent 
of the .. IM of all uporta. 
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!lordly ltll algnlf lunt lo tht lnenut In tht uport trodt In frulh. U.tll 
the world deprualan , fruit nporto conotltuttd only o fraction of 1 percent of toto I 
u ports. In the 18S0'•, how.ver, a continually lncraulng l•portaMe It ,,,.,,nt. 
In 1939 f ruit IX"rta repreaented nearly 20 ,.retnt of total u,orh, aftd wert 1 
t IMS tholl of erefn • 

. Exporh of 11 .. aniMit and -t prodoch hove alayo bttn relatively lnol t­
nlflcant u t rttolt of the unutlofactory d-otlc fttd olhotlon. Thtrt hu bttn 1 recent tendency t-rd rtdoclng tht axporta of llvt ani• II In favor of ••t producta. 
Cott le and chttao uporta hove declined otudlly. Eggo all II roprooent tht oohhnd­
lng export product of the llvtolock econoey. 

~-oil exports, • lolgor iM -ly, htvo auffertd froo tilt c-tltloo of 
oynt110t ic auhtltuteo In fortltn •rketa. Ollattd exports oh~ 1 Mrked uptnoloo 
until 1937: h-ver, during 1931 tnd 1939 lnertootd d-otlc utll lrotloo reduced tht 
surplu.ses .. 

TuLi 32.·.Coa,>o.th(~ '0/ lvltodcu~ ja" •x~b. 1939 .,uA t O.#Of'bOI\S r, •s 0 wht. 
co .. o•nt 

Gra ba q4 tlov ••• 0. 64.3 8.9 13.8 14.0 18.? 9.0 7.4 
Toba.cc o .............. 1.0 46.3 41>3 32.3 32.1 I t2.4 41.0 
u. .... , UJ ........... 3.3 I 2.1 a.o I 2.4 2 .4 I 0.4 : . 
Pnit • 0 ••••••••••••• : 0.2 0.9 4.3 9 .4 ? .0 17.G 19.2 
Oilaeecla ••••• 0 ... 0 ....... 2.0 2.4 1.9 4.9 0 .0 2. 1 3.9 
C.t.tl. • •••• 0 0 0 • • 0 •••• 1.2 1.9 0 .? 1 .0 1.2 0.8 0.3 .................... : 0.2 0.9 1 .7 2.3 1.2 
Pou.ltr7 .............. o.o 0.4 1.2 o.s o.o o.~ o.a 
Tot.! li•• uu.J.a .. . •• o 3 .• a.o 2.2 3.4 3.6 1.7 
Mt.t., g01a.lttt, fat .. : o .• 1.8 o.• 0.4 I 4 .6 2 .1 
Cbeeae ........... , . : a.• 1.2 1.~ 1.1 0.? I 1.0 0.3 
fu• . . . . . . . . . . . . . . . . . 7 •• u .a 14.0 u.e 8.0 1.8 • •• 
ll4eo •••• • • • •••••••• : 1.1 0 .3 • • 1 ' 3 .0 4.0 1.8 1 .8 

-...u ············' 4 . 1 o .•. 1.8 ' 1.3 1.3 1.2 1.3 

.,, Jtw(rC.,CCft UcN.t Arc~tv. •••• ., •• ,,.0 ... ......... ••~ rOr••~••• ••~ •••r.-~ ••~ &&r•~· 
tre411lltte •••••'''''• • 'T Mtlkl D•t••• •• · • .,.Ill ..... •· .... 
tet.n:a 01 .... 8 DOaTI 

ll thoogh fara. exporta fono tho balls. of tht hl,.rlan econ011, tha ablol•ll 
vol- of ecot aurpluoea lo uell. port lculorly In c-rloon with tho nttdl of tht 
European deficit countrlto (ott table 33). 

A.ong the grain•~ only wheat and corn hrnlth cont lnuoul thouth vsrylng '"''" 
P1uau. In relat ion to the aurplutet of the other Danubian countrlet, however, 
lultarlan corn exports are of •lftCM" algnlflcence. The level of Cot"n exports durlnt 
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la35-11139 wu 57 percent below that of the •••rage for 1924-1932. Corn n110rh ah.., 
wldt f htet ut lonl. For exa•ple , In 1936 exportt a.ounttd to If •llllon butheh, 
whertat In 1939 only 60, 000 buthelt vert exported . 

Wheat uportl during 1935·1939 excudtd thou of 1928-1932 by nearly 30 per. 
cent. Even the averege 1935-1939 exports , however. wert only one .. aixth tho-le .of 
RuMania . The ' "ord 1937 uporta of 7.2 •1111on but hth would have flit only one .. 
shth of the O.r•n wheat i111ports of that yur. one .. flfth of the Selgiaftt or one .. 
th lr4 of the Outch loport s. 

S.tvlln 1933 and 1937, e xports of dry beans vere large, and eovld have .~~et 

about 7S percent of Gerun requl re•nh. Our.ng 1938 and 1939, however, the upward 

t endenc.1 In tlportt wu re"\'trsM, part l'f *'"'' of ''OP f luct..-t lont and part ly u 
e renlt of toowtrt'IMnt precaut i onary Maturet to .. ftguard dOMtt lc food tappl i es, 

For the UM: reasons the Inc reased prod\l( t I on of o i heeda has been \IStd 

largely to ukt: B~tlg•r 11 independent of fore i gn •ourc:es . The tunflower-seed crop 
st il l provldet .oet of the total oilseed ellporta . The peak wu reached In 1937, whe11 
exportt ti!IOUnted to lf7.700 tihort tons. In 1938 only 10,900 tons were exported . tn .. 
creased us:~oru ot toybeans. however, uy be expected In years of nonnal yleldt, 
tinct In 19~0 the soybean area was increased to.IOO,OOO acrea, aa compare~ wtth 
1111, 000 1 n I 939. To the 8u lguian farm econoey. o 1 lstedt repre11nt an il!lportant source 
of lnco.e . Even the lugh 1938 exports could have met only 3 jMrce~t of tl'le total 
Gennan lmporu of ol lseeds . likewise, the record ollceke uportt of 1937 .. 511,500 
tont .. lltiOUnted to no .ore than 2 per(ent of the OeNNn ollc ake l•porM .of that )"-ar. 

The prouer lty of 120, 000 peasant hold •nga , reptuentlng one- sixth of the 
total nu•btr of "'lgartan fara holdtngs, dependt on the exports of tobacco. The gov­
e rnMnt reg~tlattt prochctton a.ccordlng to aarket condlt 1ont and exercises control 
OYer the quality of the crop. Since export pount fe lttfet iaproved dun~ tbe tut 
few years , the nulllber of tobacco growrs inc•·eued ExiPOrh during 1935-1939 were 
2S "rcent abOYe thoM for 192.8-· 1932,. 

Gra"' I re nOIIf the .est iaportant fruit e ntering the l u lgarlen export trade. 
Tt"' oovern .. nt flat ucceeded in incl-..cing peaunh t o red..c.e their product Jon of WtM 

orapu and to u,.nd the product ion of table grapes 1n response t o the Increased 
fore i gn deund for t hla fruit. As· a result , e aporta of grlfNll rose rapidly frc-
1,500 tona In 1928-1932 to •s,IOO in 1935-1939. 

Ewportt of l ive anilfll ls lnd anlu1 produch have declined, taroely because of 
the Inadequacy of dOftlllst lc feedstuf fs. Live catt 1e ex porta have decreased shar'ply, 

but during the 1ut few years l ive hogs ~ave been exported In incr&uing nu•bers, 
Even theM uporta, ho....ver , uount to on ly about 10 percent of the export• of either 
Hungtry or Yugotlavfa. Exports of ~~eat products, chiefly dreaaed poultry, have In· 
creased: however, the volu• is still lnal gniflcant . 

bacco, 
In ttntral It eppears that although 8u1gar l an 
are too, .. ,, to go far toward .. et lng the 

fara surp1uaea , except for to• 
uroent needa of the European 
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cfetlc lt countrlet, contldtrablt protreu haa r ttulted fre~~~ the varlon govtrnMnt 
•""'" In t he f ield of production and 11p0rt Nlgulat lon. The applicat ion of gO'I­
trMtnt .. u uret waa btt•n In 1830, wMn a •&ra in Ad•lnl at rlt iOtt"' we.a uhb litMd to 
ltnd tupport to peatefttt l•~trl ahtd by the prec l plt~• dtcllfte In the prlct of 
tra in. A •Gra in Mono,a ty• followed, •t~d bee ... t n autonoeoua t CWtr,..nt ageney In 
lt31. 

The Grain Monopoly alto tlt rclt•• control over the exporte of corn aunfto.r 
rape· and cottoneeed productt, hHp. and flax. The Agri cultura l and Coope~ative a.nk 
t u rclttt t J '•Il•r .control for tobacco and rose.oll . In tddltlon 1 law hu bten In 
effect ti nct 1935 regulat lng the qua lity of export produch. l httt MUurea ue 
c loat ty' l ntegreted with a r lo ld control of foreign uchtnge and l•1>0rh. 
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tOT &L IILt &AfAI I I POITI It COGitlt Of DI ITIIAt l tl 

Largely u 1 ruult of the changes In compotltlon of hr111 nportt. the dfree ... 
t lon of 8ulgtrltn foreign trade hu eJtperlenced mru·k•d thlflt. hfore t he World Nar 
Bulgaria wu Indebted to Wi!stern Europe, partlcultfly to Orttt Britain , France, and 

Be lolu•. Con11quently, It uported aost of Its grain turplullt to thole countr ies 
for dtbt ttr'f'lce and for text lie and aach lnery lml)Or'ta. 

TUI.I 34 1~3~ wHh t"..,.#IO,.i.soas 

COCIIflf 
UIUU 
,., . .... 

G.r...,. .. .. ... 1.2 . 4 ~.9• 38 . ., 4 2.7! 48 .0: 07.0: 43. 1,) : 
lr7.8; • .o.) 118.9, M .4 

Au ·traa • • ... &. 7: )2. 6' 0 . 7·: 0.3: 4 .0: 3 . 0 • 
c • .-c.o.lowa.k la • • • • • : 4 .8: 3 . II' 3.0 · 6 .9• 3 .3 : o.e: ..a: 3.3: 4 .7 

Creat,.r C.r....,1 • • : 18 1 4 7 .:to 49.2': 51.6- 59 o: 03.0. !Ia? 03.o: 71.}: 1101 
Ita.l1 2 . ) . 10 .8 · 9 1· 9 2 • 8 18 3 ls • • a: 7 . 0: 6 . ): 5 I 
Gr.at Britt.• a 13 I I I S: I 7· 2 . J : ••• II o: 13 .8• 4.8: 3.): 7.5 
Pra~ .. 60 ~. 1• 3.3• :a . n t.s· 2. I' I eo 1.0' o.o: 1.8 

tltt~rh•4• . Bel.j:ia•,· 
Du•rlt, Korwa1 30.4 ti.t: 13 . 3 . 8 .9 4 1\: 9.2• 6.3: 4 :4: 2.8: a.• 

Poland .. .. .. ... ' 8 .5• I 7 · 1. 6· 3 . 1< 3 7 · • 7 : 5.7: 3.8• • 0 
U•uhl4 ~ta\u .. .. . 0.6 1.7: t.l: o. 7' t .o: 3 o: a ,e: 3 . 4! 3 •• . 2.8 

Tht oredo-lnance of tob6Cco surp luses. wh ich replac•d forM:r grain exports, 
t'f'entual ly ltd to an Increase in t he share of the llulgerlen ftkporta taken by Cen­

tral hrope , f ro. 20 percent before the World Mar to 80 percent In 19·1S, -.4 to 
•ore thin 70 percent In 1929. On the other hand. t he Wettern European count ries, 
wh ich had ~turchued 50 percent of total 8ulgar ••n uporta before the World Vu, 

reduced their purchates to 1•.6 percent of the total In 1925 end to 12.7 percent 
In 1929. 

Ger.any wu the principal ..arket t hroughout the post--war period, whereas be· 

fore the Korld Har It took much less than !-tlg•um e nd alao leu t han Great 8rih1n 

tnd Turkey. 8y 1933 Germany' s share had lncreu•d to 85 percent of total Bulgarian 
uport e. The annuallon of Austr ia resulted In t'f'en 11ore pronounced Bulgarian 
dependence on t he GerMan .arkel . The combined purchaee• of Gereany and Austr ia 

rou to 58.9 percent of Bulgarta 1 s total eaports In 1938 end to 67.8 pe rcent in 
1939. 

The Ot,...n tr1de dri'f'e Into Southeastern Europe 11 pertly retponalblt for the 

lnereued lulgarlen Interest in lndustriet cropi, In fore ign trade policy, however. 
8utgarfe endeavored at the MM tite to upand nporta to the free-c:urnnc:y countr tel· 

Actua111 tap.orh to f r .. --eurrehCy countr ies (Great lrlta ln, the United States, the 

Sc:and lnav lan coontrlu, Evr~t. and Plleat I no) l ncroaNd fr .. '·' percent in 1927-1929 
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to 10.9 percent In ltJJ-19!5, end to 25.• percent In 1937. •• In 1931 and 1931 t.o-ever, the share of thiH eountrl11 fell to IS.I and 10.3 perctnt , largely bec.eu~ 
of the dec:l Jne In ex~rh to Great lrltaln. At the liM tl• a..11ar1an export a t 
countries (other then Ger .. ny) wi th cletrlng agreeMnh fell fro. 59.2 percent ,: 
1930·1932 to ~1.8 percent In 1933-1935, and to 1 ~.3 percent In 1939. 

GerMny now virtually doainat11 the fore fon trade of Bulgaria. Greater Gtr­
••ny hkes 71 percent of the total uporh. Italy, which ranks tteond, takea lau 
thal'l one-tenth 11 ... ch II G.er .. ny. Great 8r l h ln' s ahare of the uoorb vu rt-
41oeed to 3.1 percent In 1939. It ia douUful whether Britain' I fo,...r purc:basu can 
be diverted to t he A.J it powers, bec-eute the Sov iet Union, following the c.~chalon 
of a trade treaty In January 1~0, haa btco. a new out l et for such lul garl an fara 
products as tobecco, hogs, rose-oil, a nd hldu, In exchange for Ruulan oil, Mtalt, 
INChl nery, and cotton. 

tiUUPUt Dtlf&UVTIOI OF P &.U t;.DOU I 

Sinc:e farw products co-prise tl'rltr 90 pere.ent of the tota l lulgarian es tortt, 
and since Geraany and fof'-.er Austria took .ore than tvo-thlnft of the total in 1939, 
It It evident that only about one-th i rd of the Bulgarian hr• surolus has bun 

1val lable to othe r countries. 

The greater part of Bu l garla•a grain turplutes had to be told to the fret· 
Uchange countrltt during 1935- 1939, l argely In order to obtain orgently needed for­
t lgn erchange for l•ports that could not ~ f urn ished by Ger111ny. Great ! ritala waa 
t .. e orirM:i pal urket for wheat and corn, although ab011t 10 perc.ent or the exports of 
ttch vent to Sc:andlna vla and the low CO\Intrlu. Italy took abovt one-f ifth of tM 
"he-It surpl us. Ger .. ny did not enter the lulttrian wheat •lrktt -.nt l1 1937. 

The greater ptrt of any grain turplutu sva llable dur'lng the present war prob­
abl y wi l l be ablorbed by Ger .. ny, s I nee exports to Great 8rltaln "W ill not be POl .. 
alble. Except for dr)' beans, sunflOtoter seed, ollcake, and live catt l e, by far: the 
largest 1hare of the expor'h has been "nt to Ge runy, which contracted for the en­
ti re surplus of soybeans.. In addltiO"' Goruny has been l•port lng about nine-ttntht 
of the total 8ulgarlan exports of fru i ts, two-th irds of the tobacco, egg, and ••t 
Products exports, and 1b011t half the nporta of hogs and pou ltry .. 

Scandinavia and the 1.011 Countrlea took about one-thlr'd of the aunfi (Jifle r seed 
and nearly two-thirds of the ollcake e xportl. Italy ltiS a n l•porhnt market for 
Poultry and dry btana. Swl tterland took about 15 percent of the exports of eggt. 
It Ia difficult to appralle the future role of Ruasia. The Runo-flulgarlan trtdt 
agrteMnt prov ldll for the del iver'y of varloul Bulgarian far• productt In eschange 
for Ruul an •lneral oi l, NChinery, and f lbtrt. It is believed , however, t hat Ge r­
• nr• s sh.•re will at leaat be • lnta fntd. 

4
' • •• •••• · a .• ·a~p•rt.• • r •cr •*•l c.•ral '" ""~•• tr• • t •Jau•• · • NOflt la ly hl,t1i• of Al"'­cuhtwOl .fconotk:r a.,_, .toc!olc:wy, '••· uu. , . 141 t~ .. o. ,.,. • ••• •u-.. o~. c t .• • · ut 

• 
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778 Forelgn AJricult~e 

POTUTIAl FARM SURPLUSES OURI MG AMO AFTER 1 9~0-'1 

Shortly after the outbreak of the prutnl "''' the Buliarlan Gover.-.ent took 
1 tept to ufeguard dOfl'lest ic stocks of foodatufh and 11w uter iah. On August 29, 
1939, the uportatlon of cotton, flax , hemp, feedttuf'ft and h ides was proh ib ited, 
A f~ daya later exports of l ive animal& , 110at ptodui.U {except bacon). c heese, but .. 
ter and other an llaa l f ata , potatoes, and sug•u we r'l proh lb I ted . Subaequentl y. how .. 
ever . the uportat lon of Mgs and lard was aga 1n per111ltt.ed 

,,._,.,,.t 119 • c recent Jnfor..atfon. 1t Is Hl•tved tMt the 19"0 acreage of the 
pr HIC I pA 1 croot (lob.c:co, gra ans. o l lneds . and t r111l t1) wi ll b.- t llghtl y above that 
of 1939. howtvtr , a delayed spr.ng and hel'f)' ' ''"' rthtdto growth by abo-ut a ~til 
and ChStd 10111 d1uge to wtnter and U 'h spring pl•nl lngs 

Lilt u r ano planttngs, p&rt icularly of tobacco. appar"ently ~~~ere not greatly 
affected by adverse weather concStt ions The tob•~.oc;o crop II upected to exceed that 
ol 1939 T~t 1~0 •~eat crop Is est omahd at about 70 mi ll ion buoheh, or about the 
same 11 that for 1939. It i s not bel ieved that any whec.t export sur pl us wdl be 
avail~bte d w~lno t he 19"0 ~~1 marketing se••on Hit aMuttl expOrts of wheat averaged 
6. 1.1 ~t•lllon buaheh dw' iru.l 1935~ 1939. Pr"ospec.te for cor"n 111nd ml no•' grain c rops have 
been reported •• P• 011'1' s • ng 1 n both qua I it y and qucant It)' Co,.n eiCpo• l5, however". wl II 
hardl~ 4!!11Cted S ~nil lion bustle\$ '" 1~0-41 . l!Hs ttV~trage for 1935·1939 wa.s 2 mill•o" 
bush.o Is 

ll'le 19'40 crop of sunt l~er seed and ol net o •lteeda 11 eat INted at about tl\1 
um as tM 1939 orocluc.t.on. The ex-tentofavattabfe t:rPOI't aurpiU$tS, hC~r.tever , v i ii 
depend lergely on governaent policy. The genera l quat , t y of the 19'W fruit crop5 vas 
POOr. tnd fru i t ••Ports W•l l be redoced fro. the 1939 t•vel. The plua crop was ua ll. 
aftd the grape crop va.J well below that of 1939. 

fll Oft \.OOit 4nll &•4 0 4 l 

In all orohbl 1 ~ tr the Bulga• 1a.n BovernNnt w1 11 cont 1nut ttl efforts to pro· 
1110te tt'lt ewpantlon of tndustr ial crops. lncreulng • • port aurplutet of oibeeds and 
probably a hrther rise in fruit exports aay bt expected In years of norMI yield. 
There It little l tkelthood, h~ever. of an lncreue 1 n e xpon:• of t 1ve an • .ais and 
an imal product• dur"tng Ute next few years , .alnee tht voluf!'le of d0111estic feedsttlffs 
tuppl les c.annot readi ly be expanded. 

Accord•no to the latest infor-atlon, a ~-year aorlcu ltu ral plan Is under con· 
tldtrat l on. Itt •In feltvres are a l arge·sca le lrrlgat 1on progra•, a..n Increase in 
auppl les o·f far111 l•pfe.ents. and a more exhnt lve use o f cOf!tllterclal fert i1Jztr3. 
However, larot•tc.ale delivery of fara equii)Mnt and COMIIrcla l fertiliZIN does not 
appear POttlble for t he duration of the war. 
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? --~. <> ... .,_ 

l,v..,. 

-, '• 
.. ~--1.. .... 1\ #to ' """' f\A ; 

COll?IDlll'l'UL -1 ... \v-.~ c--~ ( 
JIUIWU'f 22, 1941 

?ro ... : ~~ . TO'.l!\b 

!te: A:?Pr oval of "9r1thll Contr a.eto 

AttN:hod horen~th is the !1rat .:ro~ or contrtu:ta on vhlch 

tho 3r ! t loh would l ike approval ao thAt the ordoro ~be 

.,l neod. You vill note that Sir Froder1clt Phillip• hao atta.ehed 

A lo ~ter or 1\!lPTOVM IUld that he hat 1\loO aif:IIOd tho 1\Ctual 

otnt om4nt. All or these contract• are !or ~chine toola. 

I hAve t\dvloed the l!ritish in!orc>Blly tiiAt thoro h no 

obJeot1on. 

t/•t l~t 
~ 
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BRmSH PURCHASING COMMISSION 

J anuary 22, 1941 . 

The Hon. Henry llorgem;,1au , Jr. 
Secretary of t he Treasury 
Washingt on, D.C. 

Dear llr. Secre tGry, 

I write to inform you that I 
have approved and noted for the British 
Treasury all the machine t ool contracts 
contained in "Applicat ion for Placement of 
Orders in t he United States by the Bri tish 
Government". This statement is d~ted January 
211 1941. I t shows the total value of the 
orders at $5, 853 , 611.03 , and t he initial 
payu1ent thereon a t ~1, 545,836 . 54 · 

I have also signed tl1e or iginal 
of the statement at t he end thereof , on page 
4· 

Yours very truly, 
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BRmSH PURCHASING COMMISSION 

Januar y 22, 1941. 

»r. Philip Young, 
Assistant to the Treasurer, 
Treasury Department, 
Washington, D. C. 

Dear lir. Young, 

We enclose herewith three copies 
or application for placement of orders in 
the United States. This staterDent is dated 
January 21, 1941, covers machine tools otily 
and shows , 

Total Value of Orders $5, 85J,6ll. OJ 
Initial Payment $1,545, 836. 54 

We a.lso enclose a letter of 
Sir Frederick Phillips stating that these con­
tracts have been noted and approved on behalf 
of the U. K. Treasury. 

Yours very truly, 
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1.3.1 

lllliW7 22, l iU 

Jlr, ! Ollllg 

Seoretart Korgenthau 

Plean l et ae know how Jl&llT Curtin P-40• there 
an 1.n Jn York awaiting ~t:'nt no., and while 7011 
are uking the !nglhh for t lnfol'll&tlon, 7ou alpt 
as •• n find out ho. IW9' other ri:n .. there &1'1 awaltlng 
ablpaent l.n In York. I would 1 to han thh lntor.a­
tlon froa now on repluq onoe a Wilko 
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STRJCTL Y Cm' 

summar7 ot Ordere Plaoed b7 the Britleh OoYernment 
Through the Britieh Purchaeing Commiaeion after 

December 19, 1940 ll 

Prellm1nar7 Report tor Period up to Januarr 16, 1941 

( In m1ll1one ot dolla.re) 

99 contract a t or 150,000 and over 

393 contracts t or lese than !!;o,ooo 

Total: 492 contrMte Y 6.6 

1.32 

JTIAL 

119·5 

122.2 

~7cludee tvo ordere tor ehlpe placed on December 20 wi t h Todd-Bath 
Shlpbulldl ng Corpor a tion (uount1ng to 11111.11 m1ll1ona and t117. 2 
a1111one , r eepeothel)') and one order tor airplane& placed on 
Dt cenber 26 v1th Curt1se-lfright Corporation (a mounting to tl.J . 6 
a1ll1one) . Aleo excludes ordere p1aoed during the week December 
16-21 throurh the Bri tieh Iron and Steel Corporation aggregating 
'1,462 thoueande. 
Exoludee an indeterminate number of oontraote ot the Bri tish Iron 
and Steel Corporation, the dollar values of whloh haYe been in­
cl uded in the aboYe statement. 
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1.33 

erun PlaM4 b7 Ulol anu..a. ton,..• 
tbrouek Ute lr1 Ullb lw"ollat1Jii: ~d- tAw n....,.r 19, 194() 1/ 
Pnl~ ..,._, tor hr1o4 tiP to J..-.an 16, 19'1 

ti* of i 
D .. orl,pUo. ' QuAUt7 Coon .. .,·k:J' Pi'OI• E , ,. t .... PNt\ A 'lhltDU' D!T. Of J!tu""" l.Oel::!:f 10 • lll,&llo 

20 Jl1ltt-h .. nt - PoD4 .00., • uoMi tcrulp.e.c 
Ytt\ X...rttorcl. Conn. 

Ou. OrsJ Hoter Co •• ro~ 0711n4tr Dltttl eagloat .. )06.95'1 
20 DtCI"'U, X10h. ooapltttl7 tqul ppell 

lltt. lttl'lleJ • Tn4ktr Corp. , f 2K llllllfll .. ahlAt t, t xtl"a 15 lt.U5 
20 MUvllli.IUt, Vltct. tqul.JIM D t atl4 Wll"1ftS .... ,.." • Vb .. a .. J.o:•· o f '!Vo-tpl~ ,..osln8 10 6o,Ul 
20 IIUtt.ol..ellt- Co~ •• ....hl.llltt 

.. .., 'fork, •· r. .... tt. ~· O.r'1..11Ur Co., a..rr ... crt.E~~~Uzrs ~· 7 70.-,o .. l pr1nc fle14. Oblo .... I. 'I, IU.u Co., Capital aatltt&PCt to .. lrookh'fl, Ji. Y • "-'U\clon ~ Co. tor 
pi'04\IoUon or • 50 oal1-o.r 
-"1'1.1\lon .... AUt CIIIAtlo t!a.chlntt')' Jctg • Sfdreullo 4ual tllll:f ~' U), 7"' 

20 Oorp. , 81'14£tport, CoM, Q,Obln .. , O(lll:plttt w- t b 
tq'll1ptltnt .... Pratt • VbltntJ D1Y. of .. Wllee~ae .. nt-Pond Oo., 

v .. ~ ~rtroM, COM4 

Jla boru•t, 
ecp.lpoent 

1Dctl\141tls 7 Ut,5'15 

.... Pu loSierluA J.ltva¥0 Co, IP&J"te for hOlftC XOUl )ll ))5 •••• .. s.w tort. ' · 1' • n11"1 Mre.te .... c ... ollhte4 J.ll"'n.rt Corp,, 1oM bolet. diS ... e•bl.J tor ) 
67,,.,, .. ka D1ep, CalU' • nruc '*''' 

" llltlle ullt. ~~~ bolet. ror 
nr1111 '"-'' .... F.tN!l-114 lo't1aU OD. COrp. , lpan Jlll.rte for Clne ouera 6),761 .. J.-to.a, L. I •• x. r. ... .. .... t.oo~t4 Alrort.f't Corp,, .U.IU'IlUOft box .. al'll4 fH:t1np 667 ,167,-.17 .. luril•.nk, Cll lf • t or • 50 oal. fr\ll\ atl4 20 •· 
cannon 

Dto. 1, 1. duPont 4e Neaoure 
>1 • Co •• Arllnston, II. J. Ke\hrl KothaorJl.ate ""'ln 

•h .. to 
),0)9 6o,576 .... . P~tt • Vh1tneJ 01~. of J!L, bor~r• lnolwilag ,. 1.21!1,686 

21 :llleo•lo:~en·t-Poad Co., ltlon;l equt~nt 
v .. t Harttorca, COM. .... O.Mral ~hl.nory Corp., 

21 au .. tool von. Jn-r., 
f11M eaYer laua.e, nat.o 

alld eqv.l~ftt 

, ~.U5 
l&allt.oa, Clb.lo. .... c.. • '"'""" A.1.rc.rat1. Corp •• 21 Klaooola, I . T. 

a....UUOM:!~~ 
,,...,,."' equtppe4 ¥1th-
-.lMe. no.,.u_.,.., et.o. 

) 1}7,100 

.... 
Z1 

IMP'7 OfJ'Oeoope co., lA~t., 
bookl)'ll, a, r . 

J•)ol.Cbt• on4 ·~.PMDt 167 1,5'1),015 

Dee, C&r~r Oadloretor Corp., hroha.oo ot RIO rur.u 1.000 
2) ''· Lw1a. Ko. . ... ~lJ an4 ~ckl.ng of JaQ 

l,ilo7,000 •1.•n tu••• Obooloooonoo ozpenoo •hare• .... R. I . L .. londe )(aohlno f ool 101 x IV bonoh Utbeo 1"' t llo,osa ., co •• CllAol.ltAAtl, Ob10 a.n4 ,.,.,.. oqu.l paont .... ror~to Kaoblao Co. , C~ltal •••lot~o t o . , lrlA&UoD, I. J • Woo\on CarU14Io Go. .... ,._.,.,. XOW04 ~ 'fool tw1-er ....._od. 4 ' ool4 • t.U , 7S.SS2 . , eo •• tu .• a.t.n.l4, x.. • . .... t.arc .. ob.l.N. .... 1"-~ tool CoJ'P,, IU•ro-epe.o4 4r1..-o la.U.e ,. ~.-)0 ., le¥ Y..-, •• Y • 

ete,:· 1..1.-. t.o..ou,.. VOZ'b, too .. ~ ohoorol .. .u •• 4:.rttc-- 10 67,852 ........... ll.ao . . ..... u... -.nd 
4rtcllM Wek41to 

Cha.1a o rowt. llihonl. •tt..ob- ' ~aNte &114 ol ... beU palte 
fl:-"0 Jt.lA& OJIC11M 0~\o 1 
w1~ all &OOtooor1oe 

STIICTl Y CONIIDTW. 

:wr..HJ•r fi@ 

• 111,-. 

)06.95'1 

r• ... s 

"'·"'7 

70.-,o 

• ,.,,_, ,.,,_, 
12), 750 

112,5'5 

J».•-' 

67,503 

6),761 

167 .~17 

6o,57& 

124,616 

--.,,82'; 

1)1,100 

1,5').015 

•1.•n 

lllo.OS& 

291,000 ,1,000 

7S,SS2 

95. ')0 

,7,'52 

JlhU7 &, ifG. 
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Cont. no tor 

Cti'IOltltlaU M1111tlll; )toh •• 
ClnotnnaU Or-11'\4ere, lno., 
Ctno tnnat1. Ohto 

IAt.n•M.tlonal v .. chlne fwl 
Co., JM.laft.I:>OUI, IniS. 

v. 5. lt .. l 'bpor: Co., 
ltev Tork, •· Y. 

taet"' lloUoK c:o., 
lt ... ,.,.. Ccr.n. 

Pro!uetto• ~ eo .• 
ftreuf'Sd4, ,....,, , 

J:lflrMt • Tr1Ck11" Corp. t 
Xl h 'IIU'kll, 'lteo • 

Yt11rn.11 • frecker Cot'!). 
Xtlv,.u'l: tll , Y\ec . 

"' IIIIIJIJ,)b411-Vra.n.t aoe 
C•~non ' oundr,r Co., 
t'u• "te rron, 1"..1cb. 

"'""'' ' . Co. • 1J:Ic •• ,.,. • .,.,.,. 1eJ.llo FeD.I'Ltt. . 

••..-uJa ,.., ... eo .• 
l'lt t J'Oll , Jl!.t e . 

~ar~•r a &w•••r eo. , 
Ch•tlend, ~lo. 

KltH7 _,.at<.bltl.t:r)' Co.,Ino., 
llt'W Tort, w.r. 

Cbh~~P.J'UI' Co •• lao •• 
ll-.pra r.u •• s. T. 

l:ron • stua""' Xte. eo .• 
Pro•t4eaoe, R. I . 

Mort7 Kachtn.ef'1 eo •• te~o. ' 
lfw York. n. Y. 

!be )lfltion.l AeDe Co., 
Clnehn4. Oblo. 

flaiM-UU CoeJ., tro• • 
~U.roM eo .• •I• o. s. ltoael. eo.,._ •• 
..., York. lf. r. 

fte•1r~«toa J.ru Co •• lrt«pporc, Corm. 

134 

OI'CI.en Pl.M~ br tba lrlHtb. OO"rutat 
Tbro"'b t.bl lr1Ueh hnbdl.eC o-.J.ttlOit atW:r 

0...-ber 19, 19"0 Jl 
htllLalat.rJ ~1. tor hr1o6 v.p to J•_, 16, 1,-.1 

( ConU.ftUe4 • 2) 

De10r1PU OD QuuaUtr •• 
Vtrtloal ht«.h a-pn4 cUal •• • 151,,n tro• anuns •chtnee 

a.nd IQUlp .. nt 

1\il"r'H bthu and utre. "' 299.700 
ecrul"Mnt 

WUNUon coluol 1 • 7'o. 000 fall. 522.000 

tl'taeord t~ta:~~eCRU 
tetoaaltftl ~••• 

15 aU. 

"· 
525.000 

RaA4 eor.Y a.ebtnee wttb 
eleotrtc.l and other &441• 

150 2'JO,J25 

tloaal •~tp .. at 

; 2m. tvl•d Mad. hi&b IPU4 
•erttoal t ype a1111n£ aachtnee 110 tll9,6oo 

f )M •trtloal type hlgh epud 
Mtlwautee allltng aaoh1nea 

,_ 
tl!tl!,l~ 

Kleoe llaneoua 1 teu .n4 
cAplcal aeeteC&ftce for 4r.vtoce 
an4 t~auerne 

l.t}t.-oo 

Caplt-.1 autacuee tor equtp-
... , co aat~;tltao't~Ut! 20 •· 

1.5(10.000 )75.000 

•tlb ·~totlYt ehe lle tor 
lli DAIIO .vt~l 

re,...lh ns ~:~.~. •s.. Vo1r• 
t~~~SlMI 

1'0 Z)11,000 

Iron an4 ateel ordered b7 
the ! rl 1:lab bon a- St.eel ...... 

"0,000 ~r. COn• Plff tron 1 , 200,000 
Sor.ap IUd • 11'0tl 1.ru , .... ,.". ~··~'"' Coast~Olal e•rbon at eel n. } 2 cr. con• ),, 6. 0 
AllOJ and ll)tClal 

puropo•• ateel 9 . 019 cr.tof'l.l lo57'1'o)25 
4~A ut~t•ereal bOl lov hex._ 
con turret lathee ' ~5·5•0 

~'l~K hl~ epeed t"vooo•p1r.4h 
YtrUeal proflle atl4 alllit.;C 
M OblMe 

200 5].},000 

.k• "-r l,aal:tert: tn>e bol'l- .., 
500.000 

1.0111.&1 'bortq:, 4rUllJIC, 
aM auuac •ebtMe, v1 u. 
et..S.ar4 •4'11-lpltetlt 

"000 aut.o .. uo eo,.., aachtnet 
rr.tpt oh.a.rye to !l'ev York u\ra 

) 2 95.59> 

1\ecorwU tton.4 -.obtne toole •> 61,}50 

'·1/~' MOdel 'L' Grtdle1 eta,l• 50 
t p ln411 aut.ozt~~.Ue •ehlnn ..n4 

)\.1,25() eq:vlp .. l'lt 
btra ch•"«< tor wt.rl.ftl llll4 
~eUtllt lltetr·teal equlj:!• A\ 
aJll4 bos:lq 

a..Utoe thn4a.M ~uc ,,....u ..... - t.uo.Sl) 

Jl\ra\loa \Ol•ol ~.OOOpb. 252·000 

Carcrtf&ee 76o.ooo "7 ,S'<J 

8TIUCRY CONnmAL 

.... • r 
~ 

• 151 , )71 

299,700 

522·000 

525.000 

Z'90o}2'S 

149, 600 

,l(l't,l20 

• l ti! ,"O 1.250."90 

"'·"" 55'·>09 

zy,ooo 

1,200,000 

~··~ ) .9 6 . 
lo57 .. o)t$ 

9So5JI'O 

51}.000 

500.000 

95.592 

61,}50 

,,1,2'50 

l,U0,52') 

252.000 

1!7.5'<! 

,...._,., ft. !flU. 
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Orten n..-4 bf 1M lrlUA I& w-•• !tlrOialtt tbe 11'1~ .... b .,;to o-s.at- .,.,. Dt ........ l9, 1 ll 
Prel.l.I&J.D&JT atpoJ"t tor ler1o4 Q# •o ~~ 1£. lt'l 

( ... , .... - J) 

~~~ o?; 
I"CliJ": oontft.Otor Deaa P.lpUoa QIIUU\f fiiO+Ild , w~IY+r toW .... .,... ..... .,. .,.,, .... leo .. "'-tl• ..... Mob1oll 2 lrocrt'Uaooe , R.. I. 

,. • 162', 702 • 16t,7a2 
J'l ft. II"'W.Il • b .l"j:le Kflo .... • 1'r0"114t>••. "-. 1. 

1000 auto.a\11 ~ •oll.t.!Ma .. 
....~,..., 12'5,261 11'5,Z61 

J'a.ft. Uft1\e4 .UI"'rat-; Corp. , P. • w. 4oubl • ••~•nstnaa 1, .. ,.. '5.921,2o6 ~,,.1,2"06 ' Cut liArttord, COJ\I\, &-1*• .8041.1 IU 0 
p • • W • tw1A •a.p I~MI 510 Jo..lt)O, .Ull ~ &a4 
GC)-G 

J~ • Htatln 11 I~u1trU1, Ioc., 
J ... Ol"li&Aio 1,a, 

)6 tt. •:eareu• Maoua boate lll '"'·600 '"'·"" •~. ru .. aoou. hllet OIL:lnellll'lOS •ohl.Ma ,. 60,000 6o,oa> J Dexter, Malna 

Jar1. OlilhOlt X.cb.1M CO., TW'I"-' la~a e 1tl: bar feed. 2,622,000 2,6U,OCO J -.4J.M00 •t~l• •U•oblltot aa4 oollet obaa.kt 
Jan. Olnolnn.\1 M111t:f Maohlna J 6 C1nc1MIIt1 Or I re, lno., 

C1M1AMU, Cillo 

JUUlna .. ob.lft•• ... ' · 755,2)6 ),755,2)6 .... C1no.1nnaU IIUllftl .. Chltll 1.8' a1-ll lfl8' Ml)}\lnll • lth 500 1, )~.)50 1,,.,,,50 J 6 Ctft01ftnat1 Orlndl~t, Jno., ooobnt PIIIIIP, p t ptnc, ~.t~d Clnc.1Matl, Ohlo ....... 
'""· "-. I, lA llortde MlelM ,_1 n ••'P bole uuunc Al't4 ~ 52,,,. ,.,,. J Oo., Clneln.naU , Qb.lo rtpl ftC MOhlM I 
J111n, llro• n • b~ Wta. Oo. , :r p1a.1Jl a11llft8 MObliMI ' J Profl4fill .. , L t. ••rttcal ~111-c -.obtDI• 10 1}1,0)1 1)7,0)1 f2 .. _,.,._~ potadlq •ohlne• 50 
Ju. IIJ"'Wll • .,."'" llts. .... fOOO torew •oh.l no 1 .. ' PI"'vt4eno•, P., t. fOG .ONY .. ob1M• • no ••""' • •1M• .. 1}2,,.7 1Jl,,.7 fl • lrt teed .om •ob1ne• 6 12 •1H t ed u,.... •Gn•ne• 6 Addl,tonal •qulpa•nt .... a..Nt..t"ra$ lla~DI t ool .... fOCI b,JbauUo tu4 rJ.Cld atlle u J ~,... ru. 10 1'i.CJ.4 allla 

f l r1«14 a1U1 .. 1u,,,o 111,9)0 n lllotrolllll• J Equl,..l'llt to~ abo•• .... • l..&n41• 'foot Co., 
• ..,. .. 1101"0, PlftAI. 

Jlt4.n.v.Uo Jrln41DC •ob1DII llll4 lqt,llPMJlli ' 70,h11 JO,,ll 
Jan. • 1'bt Ob.lo JU.Cib1ne ~l &utoca, Gt.lo 

co., Obio produoUo" -.lllliiC • Ohl•lt 20 125,000 J.t5,000 
Jlft • • LAildJ.• 11001 Co •• 

• •rne•boro, PlntiA, 
va.rtou. h1¢r'l.uUo sr11'41ll8' 
•OhlMI 

150 712.•9• 7ll, l94 

'("· Coni U~Uo .. oiU_ Co., 
Wtftl.o~, ·~t 

1-1/t• a:l.x ~ladle oo..._Uo ba.t' --111·•· ., •. 15 .. ,,,.. 
1~).,.. 

J:n· 11"01'" ..... ,. ktJ. 
ProY14.tn04, R.. t . 

eo., fZ-0 h18h •ptld 10,.._ Mohlll .. W1 \h deotrloal equ..tpM.ot 
25 u•.H5 11,,,75 

'("· n.. roo~l"'t o.., 
Clonlaftd., CbJ.o 

1' u4 1-1.12• alQCll IIP1DU• 
- to...tlo •o-.... Mohh1e1 

.. ZZ), 11'S U),l!S 

'("· IOM.pP• Kot-or Co. , , .... OflaiAI• 100 5J.~ ,,005 Dl'troott, w.tob, lett of 12 1'01\ el•otP'lo eq.t,-a·t 100 .... lrol'll a.M. ll .. l Ot'brt4 bJ 2,_ U!!o Jrlthb Iron • ltOol 'C"· Ooz:... 
75,106o 

olHl 6 1,_ J·ffl ... .., .. 75,106o ~al eutlooe •'-"1 ·i; .,. ...... ··~·'SO -. ~.'50 A.U07 &ft4 .,.ol.&l I , .,.,tou 7.550 ..7.550 pvpo•• at•ll. "·"' .,.., ... ,,19-,150 -.1,.,150 
~~rop tot'Clac• 

"r- ....... .... rpe lltC. 
~ ...... a. t. 

.... •an•• P"l-141., ..., ..,.. •obi•• 1 .. 7. 9'11 1- 1.918 

(o-tt.-" - .. Jrt. ....,., 

Ofrl .. of Uti ....,.t.:rJ .r .. fi'MIIIU'7. Rii. ta a •Marlll -.: li•ii•il•• · ,......, & , lf'l. 
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--.... MUI!III~Ie==:-:· ~ ........... 9 .,. _ _cp ......... - "'· 1,..1/ 
~-- .. -.. .. ~"· """ ( __ ,, 

~:;:r: O.UM'- -·- ...... 1,7 
4§1 

'r· , .... . a..plla . ... 1 
Pro6Mla 0.. • ..., 'fodl:, I . J: , 

11\n\1018 ~ 1.10. 000 111]..-• • 5*.-

'r· V1•u11"1 llHl oo., 
•• York, 1. Y. 

11 v.u. 'Ol.Ml 100,000 pt.. "'·000 

, ... 
7 

w,.... OOKoa Oo., ... ,. ... ""· ..... too., OJ'db.ba.n toi"ClAA• tor 
• rllA t iClMI 

2,000 15', 000 

.... Kood ftUb\141' Co., 
7 Vatarlown, x ... . 

aubaar11M b&\\tJ7 t on\a11'14N 
w1th equ~n11 AM o...,_ 
ltal .t.UliC-.Mt 

2~.950 

Jat>. Clnolnna\1 Kllllna -.oh!Ae 01Ao1MAU 11dro•Tt l . ,,... u 2)),651 
7 a.ndi Oltlol•uu,\1 Orl.ftd.•M, Uoal 4h- t1.WH &n4 

lAO, 1 01MlAMU, Ohio •<fll~nl .... &.o.vf E:.'f1Ntr1ft1 Co., LW.., 2000 toe borlaoatal u1N· 1 265,000 
7 1.-r Tor , 1. Y. eloo P~'"'' plant .... 
7 

t..1e I. IN,... 6 Co., 
Altap, Ill. 

Oelld .. ,tt..lDI \ool• • 
eqa.ls-nt 

17 120,65S .... Oreat L&bt lt .. l Cc»-p. , • O.trou. Kleh. 
llV.tloo sol•ol 1.10, 000 g&le • 5',000 .... 

• IJ"'OIttl 6 IMJope ~. Co. , 
PJoonu .... ll. I, 

lorev--...lthl.Mt aD4 
e~ls-eat 

72 272.027 

, ... .. ..,...,. • ., .. ,, eo •• l'la.rnt lathe• &114 1,500 2,167.125 • Olnel.a.D4, Oblo. 
·~·· .... Preu • W'blue~•· or fll \Yo •pl.DU• r 1.n1111 5 5?,_.. • ·~·-..... ,. Co., ......... 

Jtuo1;to1'4, CONI, .... hlt.a A.lr Corp., Doucla• 00-2 trt.01portt • 170,720 • Nonrot, W • ~~ Y1th tft(1ntt, 
prope ,,..., na•1cauon ... 
rd.io e q:ulpllen\ , ... 

9 
Oltholt X.ohlnt Go., 

Ma41ton, Ylto. 
turret. lat.b .. vub oolltt·t 
an4 r .. 4 ohuokt, eto. 

)51 1,672,782 .... 
9 

ltn"'"Oiftna Maohlfte Co., 
tol.e4o, Ohlo, 

1-1 b74ra\&11o auu,_ 
U.Obitltl u4 f Cllll ... ftt 

175 )20,950 .... Ca ttf1)Ular traotor Co. , IDe • Caterpillar P1•••1 t~tor. 258.~ 10 Ptorla, :r:u. V'lth tqulJDIIlC &1'4 .,.,.. \ ...... .... ••'-l'bu7-r~u ........... C..p1t&l .. d•tat~o• tor s 10 • Xatbl.M Co., ......t.• ,.,_ Co. tor 
V t. tl rbu.rf, COILII, U. produoUo• or .-Ul-..... .... ••• , ,_,. C&.rl:r~ .... ~ltal. a.ut.c..r.• • tor 

10 lut Alto.,, ~· u&~attor 
Jll"'ObaeUoa o t .-alU•••"· 222. '70 .... 

10 
0&1. lM Unl'&fi COrp • 
&at\ l&rttol"¢, eoea. l!aallto~a ·~ ~'~ pZ"'pfU t rt ""' l,J97,6oo 

Jaa. laU-.1 FU.worbl, t.o., .Ad41t.lOD&l Gq1tal Ulhtaaof u ..... , ....... ,., ..... tor aaohlM t-oot.. tor n ... 
ab.llt .... v. 1. t... lat\.lr'J eo,.p,i A44ltl oatl oapl\al &ltltl&ne~ u Lone lelanl Olt J, I , • t.o t ao111\a \l pro4uoslon o r 
20 -· """"' proJ• otU•• 

C"u lroo &ft4 n etl or4nt4 b7 'tbl 
lrl Sl ah Iron • lteel Co:t, 
~relal o.al'boe "•• 1Hlt ........ ··~·m &llo7 dl IPit lal ' ... Cocll 1}, • 

JIIIU'POM 11Ml 
.,75 p.to .. ,-~.075 -·-. .,.. ._, .... o.ltal ... M; ..... ,.,. 1 ,000, 000 ""'·"" .... .... b&. ...... .., .... ~ .. 

:..=-~·-... -...a. ... , :;·-.... _... ......... ·---# ~= _...,. 

/NIIIW-, ,, . 
• 5',000 

"'·000 

1,.,000 

• U , 500 151,_,. 

1}),,51 

e65.ooo 

110,,55 

5',000 

212.007 

t ,l67,us 

55, _.. 

170,720 

1,671.70 

,..,,so 
.,.,5110 

67,500 67,500 

SS.l7' m .... 
1,7'97.&oo 

'">,100 ..... 100 

»&.:ll7 ,.,,17 

··~·~ 1), • 

,-,,075 

rr.nt ,,,.., 

' a. w 
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biti oti .-.. .... 
1) 

ltUOMl x.J.lu,l)lo aA4 
aw.1 C.•Urc• eo., 
cu ... l&n4, c:tl.lo 

Jan. ~~'- lttll OO:rp,, 
15 C).o"liM• Ob.So 

JaA. TtrltltU .. Pw 4or Oo., 
l S Xtel'lhlt, Ttnn. 

J11n. euruu-Yr1«M Col"JJ., 
1' l~tY tori;, ll. Y. 

Jt.ti. llul. J: t1 . Corp, 
15 Lo~ Itlaa4 CllJ, J. Y. 

Ja.a. ht._. tool Co. 
15 Deuou., XlCl. 

J •a. l'aU OAAl n....wo:rkt, lllc., 
lS Wt.t ..._ ... ,.. Kaat, 

.... 

th'.too ..,, ttb • S1£ft&l eo., 
Jwltnalt, h. 

Wat-•""'1"7"'r.,.,..n P01m.try 
• Kaoblnt Co. 
\"a \4 rbu I')' , CIOA:ft, 

)lew JtrttJ Porw4tr eo. ' 
ltfiT110 1': , J, 

OltTtltnd AYto•a~lo 
Y.tohl M Co, 
Olt'ftltl'l~. Ohlo 

J:orton Oo,, 
Worott\or, Hue. 

Clt•tland Aut.ooa\lo 
K.cbl~» Oo, 
Oltftl.&nli, Oblo 

Jobn 1. lte ... u. lAo. 
!;tv tork, I, r. 

ltl .. 7-Kattt WbHl Co. 
Det.rou, u.a. 

o.&en n.o.a b7 U. lrl U .a ......_., 
~ Ule l.riUab. Pw.a.t.ii!I_O-.laalOD .,n.p 

h ........ 19, 1,..0 ll 
Prol..1a.1JI&r7 ...,... toJ' h1'1o4 Q , • .,,.....,. 1,, 1,_1 , ... .._.._ , 

c.-t ow.l ·~ 11M 
MOriJtl: ob&l• 

Xooring llha.U.t 

Add.it.loul eaplhl dtY t.&Mo 
tor JQ"'4_\MtlOD of ...-wr 
plAto tor K) t..,:tb 

Addltlonal o.plt al tttt.tanot 
to a14 pro4uo\ loa ot TXT an4 
Dll1 

A441,1onal oapltal &ttltl&not 
to &14 pro4uot.1on ot l"lnt 
and oaanon nlt..rootllulOit 

C:q1ttl a .. 1tliiiOt t.o pu.rohut 
tpoolal toolt for eono,rut t.lon 
of t~n.u 

SP&r* po.rh f or ))0 Kaoat. t·n~ollt 

AA!r'.llar threa4 allll"C bUbo S,OOO 
C.attr 4.l'"W. t.ooo 

2 JIOIIII4tl"(a .... al) H. 'f. aau- 1,000,000 
&1-rcJ"&f-t eo.,pl.t to ro\UIIIlo 

20 •· OtrlUo• a, I. aboU. l,tSO,OOO 

A44ltlonal c.pltal •••l•t..not 
tor pow4er plant 

~odol •A• t p1ndlt .uto••t.l o 
an4 out- off •tt•ob .. ~t• 

Kod.ol ••• tP1tuUe a-atout.l t 
..o4 out,...ott attt.ol•entt 

Serov Mohlnee all4 oxl.ra 
tqUls-tllt 

AMJUont.l oa;no• OJlUdtN 

.. 
10 

1) 

15 

u ......... 

• 6oo,ooo 

)6),200 

68.~ 

1 , 720, 000 

)09. )7') 

122.1500 

5'9.952 

77. 775 

89.926 

lA>J.)'IO 

2::9:. 21] 

t o'lal, aU • .,..,. ot tSQ,ooo aliC oo.-or: 79 OOA't.rutt 1/ ll) ,071,7R 

6ft'W a .. ..,...., u • !iii.-.;, amsa • • ...,... - ...,,uu •. 

STIICTL Y CONFID£NT1Al 

= '
4LtfJ•r !oW 

• 6oo.ooo 

• ).750.000 ), 750,000 

16o,J.OO 1.,,100 

l a&,lloo lN,~ 

56.ooo s&.ooo 

"'·""" 
61.)!12 

1, 710,000 

:IC9.m 

.... -
lloo.ooo lloo.ooo 

" ·950 

77.775 

t9,9tl 

lA>), )40 

Z!.rn 

\ii,rof,f21 

J 5 &, ijiiL 
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Coa.tereDCt Rel4 1n tbe S.Cretarr' • 
Office on Jan~7 22D4. at 9tlG A, II, 

t 114 1) 

Thooe preoent vere Secretar,r Moraenthau, S.crotarr of Var 
Stlmoon, Secretory Of BATT XDox, Socrot&r7 of Co ... r ce J ODtl, 
llr. Vllll04 S, l nud1tt1, Mr. John J, McCloJ, 1\lld Mr. Pblllp ToUDg, 

SocrotN';r Morgo11th1111 opened tho coa.toruco b;r o tat111g that 
the Brl tloh ~ADted to plsce i~iatel7 i11 the U11itod Statoo about 
one r.~~d ono-b&l.f blllio11 dollaro vorth of ordoro, aD4 that It appeared 
thl\t the Brltloh could be helped ol117 to " nr7 lhtlted oxtnt b;r the 
A::q tal< Ia& onr otandard United Statoo co11trach. Secretory Joneo 
ao<ced vb7 1t took eo lo~~;:, aD4 llcClo7 replied that 1t t ook conoidor­
ablo u ... to call 111 the anufacturero, re114,Juet the contracto, N>d 
zo):e tho 111eoooory chAzl«to 111 price . 

Socretar;r llorgenthau a&id that llcClo;r 1\lld t ho ~ people had 
bo on CIO~la& heann ond earth to ge t oo•thl~~t; acco~Uohed aloa& that 
Uno but that it took da7e to do it aD4 that a ehort cut aoat be 
found, Socrotar;r Xnox oald that tho otart1DC po1Dt 1111ot necoooar1l7 
bo tho total aaount of .,.,., lll>ich vao CU1'rentl7 &~a1lable for ouch 
a job And added that cer tail117 Jeooe Joneo dldl1 1t ha~e a bll liOI1 &Dd 
ono-hnlf dol\uo' on h&nd . Socretar7 Joneo oald he dldl1 1t ba~e it, and 
thl\t If he did be couldn ' t ueo It for that purpooo. 

Ho ot&ted that the Brltioh had told bia th&t tbo total vao a 
billion ono hundred million doll&ro. Socret &r;y llorgontbeu oa1d t hat 
Purtle '"" ooadiDg onr a Hot which ohould be there in a fev mlnuteo, 
(Tho UH arri~ed ohortl7 tbareatter). Secrot&r7 Stimaon 1Jl4u1rod ao 
:o how llllCb of tba billion &Dd a ha1f total - • repro~tnted b7 UDI ted 
Statu t)"po goode, ToUDg eald that about 3?6 a11Uon dollar• were 
Br i t l ob t rpe &D4 884 aillion dollar• wae UDlted Stat eo t)"pe. 

Secretory Joneo ollld that .mat vould h.ue t o be ciDDt would be 
to talco tho aoot urgent iteao troa the U ot &D4 ot1147 thooe. Secre tory 
Morgontb&u aa14 th&t a ohort cut wat be f ound, Socretar7 Xnox added 
thAt he thouat>t it would be necoooar7 to go to CoDC!'toO. Mr • ID'CidotD 
aloo 11\ld that be t hought .., ... r gencr appropriation would be ucoo­
'"'7· It wao Secretar,r Jouo' reaction that 1t ColiC!'•" wore aokod for 
the aono7 it could pr obabl)" be oecurod vltbout much trouble. 

Seerotar7 St 1aoon eaid tb&t ho had no arguaent vltb tba '380 million 
dollare wor th of Britlah t1PI eta.tf but bo did fool tbAt vo ahould go 
oao1 1n 'bU7111g it, MeClo7 eald he t hought It vu f1ctl Uoue to t a11< 
about a 41ot1ncUon between Britleh &lid Unit ed Statoo tJPo• on the 
r;rounde that we would probabl7 adopt ooao of the Bri Uoh t TP• ota.tf 
II.I\7Wt.;f. 
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ICDudttn oa14 tha t be tboUjlht ve ougbt to otvt v1tb vhat vo 
fllready knov about, and in reepoue McClOT o&id that, &ftor 1011, tho 
cri t ical ltemo on tbe Rritiob l iot vero of ot&ndard t7Pe. socret&rT 
Stlmoon otated that be tboagbt tvo criooo voro comiD« &lOQ6, one 
l noldt or four vooko, and MOther eome ti,.. 1\ftor noxt winter. 

SocretN")' Jonao &olced Kr. ICDudaen it ho wore buT!~~& for tho 
Brltllh. lnudaen r eplied tbat he bed boon told at tho Vhlto Roue 
tlult the lo:rey nn4 """"' wor e !:Oil!& to do it. He added that be dic!D't 
teo nov tho Uni t ed Stetoo could buT &n)'thiD« oxcept United Statu 
troe atuff until after tho Lond-Leaae Bill waa paooed: until that 
tl"" tho BriUob vould b&Ye to buT Br ith b t 7Po otutf vith tholr • ., 
:.a neT. 

Socrltftr7 Morconth&u ubd 1f thoT voulcl buT Britioh tJPe otutf 
after the bill """ patood. 'l'o tbio quuUon both Socrotar7 ltiloz and 
Secretar7 Stinoon replied ~·provided that tho Pr eoidont thought it 
vet lo defon•e of tb o United Stateo. Secrot&r7 Stl•oon nointed out 
hll tut1110ey before tho House Co-ittee in which bo otated tb&t tboro 
onould be ocl7 one pureh&aiag cb&..'lnel nn4 that tbo Britioh purchuiDG 
aceocleo out in tho f i eld ehould bo cut out. 

Secrotnry Jonee 11\ld let 'a put up oo .. thlng to shoot &t &I It 
~uld lave t l mo and ouggoatod tb&t the dl ocuoolon otart out vlth roopect 
to ~l&nto, Mr. Knudoen a oked Ao to hov nucb Wftl ln~ol~od In oot t lnc up 
nov pllllltt M4 the oaaterll\lo for the now pl&nto. Secretary Jouo replied 
that thoro >ftl a oubotRntial amount noedod for t ho facllltloa Rnd to sot 
up the aacnlnerT. Ho oue«ooted t b&t tho Wv Dttp&rtmont &D4 lnudoen aond 
" letter t o tho Prealdont telliJI& Jonoa to co ohoa4 nn4 place tbo ordoro. 

Socrot~~ry su.,oon uked Jonoa bow !&r ho woo J>r eporod to cc. aDd 
S.crot&rT Jonoo replied tb&t h e vould do all tbat nooclod to bo dona un­
til Con.~rooo paooad t he Lor>d- Loa .. Bill. Ho loddod thot ho """ no roaoon 
w!\7 ordoro could not be nl&ced for tho product ao vall ao the faclli tioo. 
l'llrther, 1t wao Secrot.,.Y Jo~U~a' r eaction tb&t tho blll voulcl bo burt 1t 
an ""J>roprlatlon for the Brl tioh wao roqueoted bo!ore lto paosace. 

Secretary Horgenthau aaked Socrotar7 Jonoa t o repeat hlo pooltlon 
lo order that lt bo mado norfoctlT clear. Asaln Secretary Joneo said 
It )'OU people will r equoot tho Proaldont to roque ot Joooo Jane• to do 
it tbon It can be dono, and a t tho ouo tlmo tho authorization ohould 
COYer onoagb ordoro to mak8 l t worthvhl lo. Kr. Xnudoon pointed out that 
llll ~he ordoro could bo p laced nn4 t b&t actuollT onlT one-third of tho 
Al:ount of nono7 100uld be necea• &rT. In other vorda, onlT tb&t portion 
of 1t Which would b&ve t o bo ued !or an i .nlti&l dovn p..,.ment. 

Regraded Unclassified



137- c.. 
- 3 -

Secret ory Jonoo said thAt ho could eoo.it enoU«h money ror 
th•t nr oYidod, ot eouree, thAt tho Secretory ot War eoked the 
Prooi4ont to dir ect J oneo to do it, Secretary Mor , onthau ~ 
( etted taki113 Torlc Std'o and Lock "" an example, which IIJ>pON'ed on 
the detniled liot of Britioh contri\Cte i n tho memorandum referred 
to •bon. SecrotN'Y l~orgentbAu Baked Jonee lit to >'hether he could 
" l •ce the whole order tor $18,000 worth ot bo=bo and o.-..niUon with 
thrt cocpOD¥ Ml nctusll,y give out the down " "'vment. Secretary Joneo 
ooid yeo th•t he w ul d order the goode it he ht\4 " roqueot fro~ the 
Var llcpiU't.,.nt et\4 the NaY)' Departgont 1\Dd tho Pruidut. 

Socr•tary Stiaaon a&i<! thAt he vMted to talk it over vith h!o 
ovn N!O'>le to be !J\Iro th"t the atutt on tho Britioh list vu otutf 
!htt the t'nited Ste teo M'lf111 need a ADd could uoo aloo, Secretory 
Jones !>Ointed out thAt After All you didn't need to plAce o.n order 
for 883 Clillion dollaro of UClitod Statu t yoo c<>odo Juot to ot~.rt t he 
-"~ lft.Dt l , 

Secretary Korgenth&u ~gain referred to the York S~te ant Lock 
order ,.n4 ukocl llr. Knudsen if i n hit u per ienco 1t holp•d to i nclude 
o"tiona with tho or iginnl order, eYidently hllving in ~ind t be thought 
thAt perhapo a o....tl order could be p lnced with an option for ext en­
oion. !!r , Knuclaon said thl\t wso all right, And Secretory Jones edded 
thnt you cnn be oure the plan 1o pr~cticftl if he o~id it . Secretory 
St!maon ~o intod out that , after ~ll , tho President """ the only one 
who h•d tho authorit;r t o aok Jone s to do it . 

Socret.x;r Knox inquired concornin& tho ~?6 oil lion dollars worth 
o! Bri U oh tyne j;OOdo a a to whether ~ le;;1 t111111te loan could not bo 
!:l'do. Secrot&ry J onea replied tMt h lo people hAd do .. a lot of vork 
on it. :!'or oxaq,l e, the l!rit!oh would M,.,. to pace an order on 
tul'ont, who, 1n turn, vould """' a 20 a lll!on dollM dovn p~ent, 
er.4 then t ho RJC vould lend tho = ne:r t o duPont ftllainot l!riUoh eol­
b~ero.l. 

SocretRr;t lnox poi nted out thl\t tho BriUoh Md uread,y put up 
~ lot of ooney in do"" p~nta. Secretru-;r Mor,enthau s taled t M.t 
thor couldll 1 t uoo tho 01104 colleteral t vice All4 inquired o.a t o the 
oouibil!ty ot Jonu g iving the Br iUoh MOund $100, 000, 000 tor 
Auatralian wool, which tho Brit1ab could then uoo to ot!oet the 3?5 
mill ion dollftro ot Britiah t ype goode thl\l they vantod to bUT. Jonoo 
oAid thnt ho coul d buy t he vool it it voro corti!iod 1\G a otretegic 
nnd crit1ctll M torio.l. Be oaid, hovover , thnt bo thought H vould 
be • d~orouo thing to do ao it might have an advor oo reaction on t he 
Hill, Ho taid thnt he couldn't lend to the 3rit1oh or !or the eccount 
o~ the ! rithh. 

Regraded Unclassified



-· 137- 0 

- 4 -

Secrotar,r Moreonth&u inquired if thoro vao &n1 obJection to 
Jrev York bub MlciD;! oueh a loan, SocrotN")' Jon11 r opl1e4 that 
he thought that voul4 be t1ne. Soorehry Morgenthau 1&1.4 tlu<t be 
..,uld inquire into that, but that, 1t he couldn't vorl!: 1t out, be 
vould like to talk vlth oomeone 111 Jo110o 1 lhop vbo ll:nev about tho 
vool buoinoll. Secretary Joneo o&!d tor bill to talk to Clo.yton or 
to Joneo. It vao Joneo' reaction thl\t tho benito vould lhy av.;, tro• 
1t. Socrot ary llorgenthau poi.nted out , 1\ovenr, tbat the Utle vould 
otUl remain in printe hando, 

too 
Mr. lrtudoen ouggeoted that4• nil lion dollaro vorth ot Vllited 

Statu type goode be placed thrOU&b Joneo, 50 por cont dovn and 
~ ptr cent 1110ro 1n olxty da71. Secretary llorgonth& oaid that it 
would he•o to otart with the J:rf:q and tho lia9)', SocrotDr)' Stlaoon 
oaid tlu<t ho vao afraid it would hurt tho bill 1t tho contuplated 
olan leaked out through tbe orariouo contr liCtoro iuohod. Secretary 
llorconthau l&l.d tbet he felt t ho Prooident lhould 11ot do &nJthi~~& 
without diocuooiD;! it with the laadero on the Hill. Porther, that 
conoldoro.blo tbougbt obould be ginn to ...Unta1111ac Bri Uob DDrale, 

Secretary Stimoon otated that he thought of it all night and 
enry night, ftnd t hat b.e vu worried &bout vbllt bo could Ill)' in tbe 
future when he had to teeti!y a&ain if t hio contemplated plen vere 
put through in the meantime, Secrete.ry llorsenth&u oaid that it vao 
ill tho l&J)o of the other gentlemen J)reoent and thl\t be felt Secretary 
Joneo' attitude Md cleared the &tmoopharo . 

Socrot&r;,o Jonao o&!d thl\t he could t r N1o out t he deal vlth tho 
•ariouo contractor• oo that eliCb contractor had Juot enough to go 
llhea4 on, SeeretN')r SUmoon inquired ao to vh&t anount vu naceooar,r 
!or a !lr:o eontrliCt, end Mr. lmu!oon ropllod about 30 per c.ont. 
Kr. Inudoen abo inquired fro,. Joneo aa to vbo vaa to giYe tha or der 
to tho contrliCtor, Secrotar,r Jonea rOJ)lied that ho di4n1 t lalov yot 
•• the nocbinery would ban to be worl<ed out . Prooua&bly, the .U.,. 
IIDd liA'f'T vould negotiate the ordera and then tho IU'C could place 
them. 

Secrot&ry Morgonthau aobod 1t llcClo7 obould o001Unue hb uegot1&­
t1ono vltb tho BriUoh, taking over ao Mll7 contracto tor Vllitod Stetoo 
troe goodo "' pooolblo. S.cretar7 Stlmoon oa14 tb&t bo thought llcClo7 
ohould oo continue ao f&r ao be could. Secret&r)' Joneo ea14 tb&t be 
could only huT an outotandl~~& pllUit tree tho Britloh, 110t enry little 
piece ot propert7 • 

Sccrotar,r MorgenthC> o&id he v&a otlll troublo4 about -t tho 
llrithh WOuld do fpr IIOAO)', McCl07 otatod that thoro wo 300 ailllon 
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dOllN' I or 1\lrcri\J't llllllmf...:turlog capo.c it:r lnclud.td In th4 one 
bllllon dolll\ro of propooed Britiob cont r neto, Rt OU&&eotod t hat 
Secret•r :r Jonoo go ahead and finance that aa thoro " "" certainly 
no doubt about tho United Stfttto needing it too. Kr. Morgonthau 
.okod SocretN'l' Jones i f he could do B, Md J onoo replied that he 
didn ' t know If he could go oo far ao 300 million dollaro. Secretary 
Stlaoon Added thAt he didn't know whether or not he could cortif;r 
t o that extent. 

~Cloy repented that the United Statoo had t o , o t that cuch 
ca~aclty anyvay. Secretary Knox otatod that ho tbouc;ht Rur :r !!opl<lno 
should ,;o up on tho !!Ill and &ok !or tho mono:r. He added that the 
:!3't"Y got aoce money o• e.rnight for ita ahue or the 12,000 pl.ane 
ocha::.a. Socroter.Y Joneo a&id that be tboUO>t tha ia:oed1ato progr~~'> 
ohould bo k8J>t a o oJO&ll as poO!iblo I n or<lor that Coogreao obould not 
be worried &bout It. It vao bh fool1~~e that Coii(;Toaa ..,uld COllpbin 
AOt crltlcl•o 1! the figures ware t oo larco. Secre t ory St icoon o&ld 
th~t he eueaaed he vas aore conaervat 1Ye sa he vat vorr ied Rbout vhat 
the Protl~ont would oay if a rul eaergoncy for tho United Stateo CICIO 

u' our nlsl\t. 

Secrotnry V.or gonthau coogratulatod Secret&ry Joneo and Socretery 
Stl=oon on tho attitude vbich they bad. tllken at it looked. ao thou;:b 
th1o mi eht be tho oolution for carry1nc tho Brltloh d.ur1ng the Interim 
per lod pending the pnsoogo of tho Lend.-Ltl\11 Blll. He t hanked the 
,;ontlomen !or comlne; , a nd the meeting vao 114Journod. vlth the underatand­
lac; thl\t Secretary Jones would. t&lk 1t oYer vlth ooao of bia peop le and. 
1\loo look Into the wool o1t~t1on" li t t le more, while at the sace tlmo 
SecretN';r Stimoon would go over tho Brltioh U ot of proposed contracts 
to oee hov !to.r the Iorey could cortl!:r M to vhat vu ncceaaar:r for both 
the United St~teo And the Brlt1th. 
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l.....,.,lMl 
Jr. Baal 

S.oretar,r Korgenthaa 

Pleue let • lmow the Dest tiM 1011 aee • 
whet the dtuatiOD 1a at the Port of lew Tort with 
rupeot t o 110•-11t of goocle nt of the Port. 1M 
la~t tiM I ea the ohaPt, Mrolwulho wu uo~at­
i.D& 111 In Tort. 

Regraded Unclassified



1.40 

TREASURY DEPARTMENT 

INTER-QF'F1CE COMMUNICATION 

OATo: January 22, 1941 

TO secreta~y genthau 

Mr. Haas -

Export treig t situation. Subject: 

In reaponaa to your request ot tbie • orning, I ~ 
attaching barew1th three charta showing the export treight 
61 tuati on at the Port ot New York. 

The Yolume ot export freight accumulated a t New York 
reached a peak in the first week of January , and then de­
clined sharply. A alight increaee wae ehown l ut week. (See 
Chert l.) 

The drop in accumulated export treight during the aecond 
•eel< of January wae due to a ebarp increaae in the ~ount ex­
ported during that week, coincident with a falling ott in re­
ceipts. The exports tell ott somewhat last week, howeYer, 
(eee Chart 2), while reoe1pte of export freight at New York 
(Chart }) showed an incresee. It is likely that export freight 
receipts at New York and at other North Atlant1o porte during 
the flret two weeks of January were affected to some extent 
by reduced carload1ngs during t he holiday period. 

Attachments 
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