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Ju'OIJ17 9,19U 

Br1\1ah BoeiDg B-17 Boaber o 

oc. ft:,e 3oel.AC 3-1? boabers lbicb n re t»roai&ed thea ea.tmot nov 

be ~ro:!~M before l!uch 17th becauu of u 1ceb11Hy to obtain 

St<ttn ~ ....W.4 rele ... e t"""' of thi o type oYer which 1\ hu 

eo~trol. th• bonbero could lie 4el1'1'ere4 by i obr uor:r lOth. llov--- -oYer. I =~orotand that Generel h nol d hoo not contldered 1\ 

&4Yioeble to reloue the.., tAako. 
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IIJ' U. Mr. h UlleMI 

A\\..aMA ~til 1e u •• rue .ata,.... 
' I"UUIIiUM \e • a f w...,. ... OOOIIt'U"' \M 
t1101UJ1Ce of \M ~atratCII' at ll:q>orl Coatrol 
vl\ll .. ..,, \o u.. ...t• of ~· a.puuo 
plaaee recatal \1--' a\ \llo ,..._., ol \M 'Oia1\e4 
S\e\M MWI Air Oowpa. 

1\ la WI all•a\»11"1 \lla\ pnoUeollT all 
ot \llo .. pl-• 11-. 11eea &all,.... \e \M AU 
Oorpa ..a \lla\ \M 1'112 bUM ot \llo ~.-
va\01' or Dport Ooaval ..u ,_ AllP""al 
Won \1M ..tao- - ~ .. ~·'· 

ftoPnal'-\, 

ftolld\o ...... 

P!t'bJ 
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•~-•we 

!ro~ORN'lDUJ.I FOR SECR!:TARY l40RGEN'l'BAU: 

Vlha t do we do next on this? 

J'.D.R. 
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~ Ill'· !'rM1MR1 

i'wn-\ w s.eu.. 'fW ot \he repl&\1.,.. pnurlW 
b¥ t.M fl"eaiclell\ Oo\oller 1S, 19411, OD\1\l.cl •!Wpla\lou 
~ \1M Jteqll111\l••nc and TaldDi - tor \11.1 u .. 
or Opora\1• b¥ \he UA1\eil S\&\&1 or 1A lw !JI\II'ea\ ot 
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c_.--, )ll So·dOD, or \be tolloc1A&-cieeor1W propert,)' • 

F..-qo1e1\1.0D.cl troa \he Jtepolblio 4'11A\loo 
Corpor'&\1..,, 1AI'IIiAIGel•, Lolli l al&D4, "" Iork 1 

1) Ttpl 21'.1. 'fW S..WI' -• e.p1et.e 
111\lo M&iiiN, -aaor111 ODOI eq\11..-\ 

lS Ttpl U1 S1ncle So&- l'llrl\11\ P'-
~lete e tA Mii' OM• uce1tor1M aDd eoa..s.,...,. 

s..l.\- llenld.Ua.,.. .-.por\1 ot-~·-
ot ~ f!MS"'a ODOI rll 1 '\lMa ~. 1A \bMI t'lpor\& 
1\ 11 r1 • • \11.1\ \he t~old.JI& c»W 'u\1• ot t..s.r 
- Jv\ '11111• ......... 

28 .l.1rpl.&DM .. 4NU1W &bow • •• • • $1,071,4S7 :10 

... 
:a. r • .~tv-: 

I • L. ll.t.DILL. 
Adolla11V&- ot ~~:par\ C...\Nl 

' •• :,u.. 41 a...a Mil c..s.r • 
J•\ <tal• ...... ......... , .. ,,. 

r. D. I. 
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p A..'UPJ!RA.S!t OF '1'3l.l!QIW.! RZCEIV<Jl 

FROH: A.ser1can Legation, Stockhol.D, SVKe n 

PJ.T£: January 9, 1941, 4 p .:a. 

!10 . : 18 

L 
257 

It 1s ~ unde rst anding that on the thlre ~.r.~ !';,-.:r t!l of 

tll1s conth there v as 1Prge seale ee1l1ng ot collsrc ~:>u£h 

·~nks 1n Stockbola by S~edish no~1nees !'or tollar ece:>unta 

o!' :le:-:P.ns 1n ~e Unl ted States as 'I: ell ~s by :-t!r=:a;:s ... to 

:he reascn tor carrying ou~ t b ese trsnsact~c=s , 1t 1~ 

bel i eved, ~as t~e fear ~~at t he Un1 ted ;tEtes =l~t rree~e 

Oercr.n funds held t " ere, the reee:\t str on0 public utter ance s 

or the President accelerating t h1e fear. 

S?!l\!.IJ:G. 

:i:l:LW 
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s:>r"SU::ml 

!':: no. aecre~ 

YOQ will r•~r that U::e propoe..S. proe~aaoatlon to 

, .. ~Ieete u;>or~a ~ Ce.n84a t'nur: ~• ezport oontrol .,-atea ,... 

oa~.e at C.:.~onel Jlaxnl..l' a Allneorr eo-1 "" aeet1ng on 

;r:urr 6 tor tllrtber 1JlYeat1g:at1-. At Colonel lla.xYell •a 

"'-~ut, xr. Backlq t.a al.nee bee~ dn1pateo! a a~r ot tbe 

ft~e0Jm1 ttea whlch prepare& tbau procl.amaU ona. Be attended 

a ttet1ng or thla aub-c~nee - JeTUZ7 S at 11hleh tbe 

:, ... .,, . , a1 tuat1011 ... oon alder.ot. !he r ollo11'1Ag poUlt a are 

~ llltereu: 

1. .u tbe reqaaat or me Clla1.Jwazl, llr. Bllckl.ay po1Dte4 

w t that U' tba ~t1oa W'IIZ'e la-..s. 1D lta praaet 

t or. tbera ware tha tollowtag 4angera: 

a. !be s1 tuat1oa w1U: reapect w er1 tleal •ter1ala 

la at•dnJ' grow1Q& _..., aDd aa a -ttar or 

pr1De1pe1 tbla la lpao t'aeto a bed t1ae t o releau 

aDZ ot oar ooat"roli. 

b. Ill the ~ca or taro~t1on as to axporta prlor 

to ablpeat, .a~t1.al ~tltlaa or er1t1oal 

-terlala 111gt&t go to Ce=•4a aDd lnto the ~· 

or 8peC81atore U..... w1tk:-t the ltn.ow~eclp or 

al.ther Ul1a GD•u mt or tba Ca•dt u Go•~t. 

o. El;porta to c ..... dgllt ...U. be ~rt..S. to 

otber Bd t1ah lor!••cma, alae a Cllaada apparetlJ' 

baa a ~••• r1314 ooatro1 oa ezparu to oUler 

llrltlah 4,.,.,_. d:aa - ba••· 

4, Ill the &Men fd a tbozaesb ·~ bJ' the Det_.a 

c ••at- fd _.. z w ta to Ca•M•, lt •••• 
1 -w1•• to baY& a ~t aJtJd-t1oa or ooatro 

OYer .....,... ta at.a thuoe are obrtou~ 1 t- •oh 

aa •*'" too.la, al-' , ;al_. u4 ~olt1oa

t1,.., eta. • - *l«<la -tro1 -•' be coatlJnaed 

repz"'U&aa or 1111& F 1 1 Uon. 

• 

Regraded Unclassified



z. 

e. Pro• the etaadpoint of uuonal pol1o7 u voul.4 

••• deelrabl.e Ulat approYal of the head• of the 
1.ntereeted Un1 ted State• departaente be uoured 

for euoh a draet1o etep before the proolaaation 

be preeented to the Pree14ent. 

Cone11rrenoe with the pointe brought up b7 Xr. lluotleJ 

vae expre .. ed b7 Xr. Alex Bendereon, of the Defense Co..teeion, 

Mr. Benrr Cllalaere, Ch1et of the D1rte1on of rorei(lll Tar1ffe 

of the Departaent of oo-eroe, and Coaaander Shaffer, of 

the Ara7 and llaYJ llun1tiona Board, repreeent1ng the 1."'7 
and lla..y. 

J. Xr. Yost, of the State Department, wae quite insistent 

that aoaeU\1ng had to be done ~e41atel7, although no 

particular oaae wae aade for urgent action. Apparent17 th1e 

entire propoeal baa been worked up between the State Depart

oant and Colonel JCaltvell 1 a office W1 thout prertoue reference 

to th1e vork1Jig eub-oo~nee. Xr. Yoet did etate that the 

propoeal had been 41eoueee4 With and wae appro•ed b7 

Seoretar7 Bull. 

4. In the eourae of a rather extended 41eouee1on 1t wae 

brought out that the real need 1n the e:rport picture at the 

pr .. ent t1ae •• author1 tJ tor the Adainietrator to i .. ue 

general lioeneee. .&pparentlJ hie preeent power• do not 

extend th1e tar. It theJ did, then the Canadian ei tuat1on 

could probabl.J be taken care of quite elaplJ W1 thout a 

ooaplete a11a1D& tlon of e:rport control ae 1e propoeed. 

5· Aa a result of th1e, the Coaittee opinion wae 41rtded 

between a sroup 'IIIlo felt the answer wae to haYe a proolaaa

t1on 1aaued g1rtng the El:port Ada11Uetrator power to 1uue 

general l1oanaea and abandon the Canadian proo~t1on and 

thoee Who tal t that the Canadian proolaaatton ehould be 

i .. ued. All. the l.atter group apparentlJ felt that a 

general Ueen&lng power wae a dee1.rable th1.ng but a ppeAred 

to feel that 1 t would t"e longer to aooooplieh, and the7 

were apparen~ lnfiuenoed b7 the State Departllent'• 

arguaente for 1U'Sent treataent. 

Regraded Unclassified
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6. It waa t1nall7 agreed that thq wo1114 .Ue •bRat:tallJ' 
the f ollowing r.aO-•daUon to tha ..a ~" .. : 

a. 'J.'bat the aa1n oo1Ul1 ttee abandon the Ce•"'aa 
proolaaat1on and forward to the Pre.s.4•t laet..,. 
a proolaaa.t1on g11'1ng the M•1atet~tor ot Rlpwt 
Control power to 1eeue seneral 11o•e ... 

b . 'J.'bat 1t the aain oo.Uthe t o11114 thte propoaal 
1naooe:ptable they reoo-ended the 1 .. aance ot the 
Canadian proposal w1 th aod1t~oat1oaa 111h1ch 11'01114 
require that exporter• turn1ib 1ntorsot1on 1.11 
adYanoe ot sh1paent on cr1 t1oal 1 t-. to be 
exported to Canada, e•en thollgb an ae~ lleenee 
be not r equired. 

7, 'l'he aa1n collll1 tt ee Will eon e1 der th1e report 011 

Friday, JanWU')' 1.0, a t J : OO P.X. 
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TREASURY DEPARTMENT 

- llr. IUa • 

S'J!'J:~t: 

Secret~y r entbau 

Price t n a or aecur1t1ea acqu1~ b7 Brltlab on 
Deoeaber 15, 194o, 1n ooaparleon with general u.rlcet . 

AAer1can aeourit iea taken over by the Br1t1ab Govern&ent 

~e~ ita vestin~ order or December 15 (••• 11at attached) in
·:•!~! :02 eoiUIOn s:oclts, 17 preferred atocka, and 6 bonds. 'lbe 

1 tuebed cb&rt ahon t h e price tranda for these three til'Qupa 
r~ce ~e !lrst week or October, in comparlaon with price trends 
~or ~pr~n::~tatlve group& in the general aarket. 'l'be prlcea are 
! r1d&r quotaUona, shown aa indexes nth Ootober 4 taken aa 100. 

~~~ general. ooncluaiona may be drawn !roc this chart: 

(l) As to the aecuritiea selected by the Sritiah Government 
:~:- U.1& vesting order, 1 t is apparent 1n all three groups tha! 
te~~=-~t1£~ were •elected which had recent).] atown greater strength 

;U.n the general market . 'l'bia it! ;>artlculerly true or the a elec
ted eocaon etocka (upper aectlon of chart) , the average prices 
:.f 'lhlcb nre about the aaae a t the ti .. or the veatlng order aa 
:l:er !::ad been earl)' 1n October, whereas the Do•-.Jonee compol1 te 
' ':.:~ l:dex bed a ppreciably declined during tbat peri od. 

(2) As to the reaction of orioea or the vested atocka to 
tt~ snnouneement or the ·nating. order, ·it wlll. be noted (a) tbat 
~ vested eo;:cson atoclr.a declined ln the wee£ f ollorlng announoe
:;.~nt :>~ the ol'der by practlcall: the ae.ce percentage aa the de
cl~e in the Dow-.Jones oompoal te index, and l a t er gained some
r!la; iiiOre than the Do•-Jones index: ( b ) tbat the velted 
-referred atocka aagged allght l:r ln the two naks rouo .. lng the 
:.!"i'!er ihlle a selected group or cloaely almllar pre~erredS held 
s'!:ou;; =~. but that the Yeated ato cka l.ater regained 
-ract!eally all. or the prev1oua lou; and (c) that the 6 nated 
bonds, ln the weak rol.low1ng the announcaaentl._were aome'lbat 
~eliier than the Dow-Jonea ooaposlte 1ndex or '+Q bonde. but fully 
regc-lned tha1r pre't'ioua pos1 tion during the next two weelr.s. 

(In these cal.eul.a tiona, 2 or the 42 OOIE)On atoclr.a and l. or 
U.e 17 preferred atoolr.e included in the 't'eatlng order are oml tted, 

or1ng to a l.ack of adequate quotation•. Alao , two bonds of one 
1nue 11:h1ch d1frar onl.y 1n negotlab111ty ere here treated a• one 
bo!ld . ) 

Regraded Unclassified



American Securitiaa Taken OYer b7 tbe 
Sri t~ah Go•e~nt llll4er ita v .. ucc 

Order or Dece.:bflo 15, 194c> 

Co-=on etocka 

American ~ ~ blactric 
American Ho.e Product• 
American Bolling lUll 
Atlantic Ret1n1ng 
Atlaa Corporat ion 
Ean.kera b'ua t 
Eenetic1al 1Dduatr1al Loan Corporatlc~ 
llla• IUlOX 
Seaton &uaon 
Chaae lie Ucnal i!ank 
Continental Can 
Crown Corlr. and Seal 
Detroit ::dl.aon 
Dresser Kanutactur1ng 
Eastlo&n Xodak 
GeneDLL ¥otora Corporation 
Inlan<! Steel 
l&laaa£00 Sto•e aDd Furnace 
Lehigh Portland Ce•ent 
Liggett & Yyera Tobacco 
Liggett & wtera Tobacco Claae 3 
L1aa Loco~t1Ye 7orke 
Kac:r & Co~ 
KarsL&ll Held 
)lUeller iiraBB 
National Dairy Product• 
Ne• .;ar s e7 :Z.1nc 
Rlle•-=~ent-Pond 
o.ens- Ill1=o1s ~laaa 
Fael!ie Lighting 
FennsylY~a 2allrcad 
Proctor and ~ble 
Sears , ?.oebuclt 
Sherw1n- Illli r..ma 
5o0007 Va CUUD 011 
Sout hern Cal1for n1e Edlaon 
Tilolten Detro! t Axle 
Union 011 California 
li'Slgreen 
Wayne PuiiP 
ll'ood~ Iron 
7ool.orth ( lie• York) 

• 

Regraded Unclassified



- 2 -

?reJ'ernol ~ 

J,s:Jer1ca!l t.oen->U.- ~ --~. 
Aaerlcall s-1. t1JIC A ~1.Jo..l.I:C ~ ema. pret . 
,Ueh. 'ropUa io 5. f'e ~ - I - prd . 
.l.t.ld Corpo:ret:toa 6t -- prd. 
Bl.D• Ridge Co~- op • • $} --- _y_ pret-

ereD"· . 9"1 .. !."'2) 
O:ro- zelle~ch S5 - xa•. pret . 
Al.ectr1c Boa~! A Siliare SC -. pret. 
GoodJ-ur ~. A lL .-, -.. _..._ preJ' . 
1nu~U.oa.al. ~wr ~ CIIIJt. pret. 
l.oeY1 1! , rr.: .• ~:;p cc:a. ~-
... ~1oa.al. Po'Ar • ~'t .6 --- pret . 
11agl.ra E":fson ~ '5"- =-... 1• -: pre1'. 
CMo Oll 6{, c:cs.. P"""t~~ 
Pacll1c Gu ,§, :::1=~= ~ cs:a. l.a't pre.t. 
Un1't.cl ~s $1 c=.. l.s~ ~-
Urd 'ted SB~S S~ " _._ po-d. 
;:J.e-rel..IDd a: ana. ::...::... 1·- :-eo;al.ar 

Regraded Unclassified
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.... ._ ........ ---.. -- ... c. 
...... -..... .._ .... .._.. .. ... 

I PUT:Ir • 

F 'I 9. 1941. 

:[ 1nel I a --lliO:ll S1alt1-d•t ~ cash 

~~==~=-~~ ., t:s .-s.c ... • • .r ~ 

QDU.~~ .... ~~-

u. pertod or u. cn•sP"'-s.• -aJ .... -. • 
._ lid n~ .. as nwldt:a::. - eowwillll 1D 

tbe S1:atlt-lldt. Pd.--l.tt.. _._,.I Ill "' tile 

perJ.ods ill wid dt tn:z..-=!11.1•11.'1 l .... z;r-..-11:S• are • T '4'7 • 

. 
11-. au as s at u. '~"_.,,. I 
~. . 
D. C. • 
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'9 t-J.I. lM1. zp. U=G. liU !11 !&:&. JM1 
•ea. ~ !:a* 'tU. ~ c.-. ~4 -crtoa rp I s !lr!!on ftlwSt g - l 

'l:'4F' !esrn1nd to .. n ' 

1!rC'al't ~ 1M n ua Ill SA a 

r..a•~ 
100 1!0 2Zl 56 2W a 

.....- Sh1pe 11 J! M II 6 

1!.10'' ' ' .. --=l ~ --.-12 ~ ~ _.12 

'!O!!'Ilo 1160 415 4«) llT U5 J%5 

Oosl: roqclzo4 .. - ..... pti_ 

"" oxieUlll --
~ _.!! 145 

!'a'UL J'tyP!W!'S l.L5 116 -
.. _., , £ " i4*Rswt.a I 1BC reqdrulat.• tJf lt.-~ ..:0. 
~. - 14 • ~ ..-,.- .-1J1c 1D da117 ....,baa c-~. ~ 
~ -· elecVi& ~. -""· 

n.t.oil tin. G4P t1Jc U.S. ria- an PiDc Pl I o4, 

~ --u -..-.. t.o bo pl.oDo4 are p&rU;r oetua1 ...s ~ ~ ~ ~ 
~· 

Cor¢~ oaa:1e'- 1e , .. , ...... 'boU. 1D t.lle tot.U nl• 0114 - p~ ::r.-

!ntioh ~ c-11 ta-~.-..
: c:ar'7 a, lMl.. 

!0!11. 
.z• ...,.. -YU. ol -7 Ck .... b 

- u. - 1M 

:a.ar 11 

~ --..12. 

llAol a 

~ -
• 

Regraded Unclassified



o:n:: z. A ;;41 

: ~ -..:.= :n:>~ ei~~sed w St.!= e=;O 
::::;rw.:.:. =~-.- ~ tlloe~ttlcm w U:e c~ 
~.: !-: ~p..~-:r ~es... 

: men:' e 11e r=- ~;::;:3" 1.0 cooperau w:iC. 
:r= !.::. :>£:!-! ~ :oro ~ ?resicle::1t.' s des~ 1.:: 
:At! ::a~~-

Eo:.. Sm:::::::r ~~-e:=b'-u. ; r .• 
~ ~.....: ±::&:::$ ~ ~ ~!<'ID3' . 
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.... x:~• 
GRCECIF11Ka.FCIF-

sm 

,_, 9, 1941. 

S::DQ...~ ~ klgw" , lr., 
5ec::'eWo%:7 tl tbe 'b I ) , 

~.n.c. 

~IE=".~--= 

'%!IE:k _,..,., P-'7 ..c1t ror u.. rol.lc>riD& 
::"';:c::""..S, Cicb T-'IC -~ - \h1.a da\et 

hrl I - ~..la:as 
tlllll-.-1 .. ~..; s- Orders ror .1.1rpl.ataes, 
,_ 9, 1.9W-~ 4, 1941; UDt'Ulec:l Ord.rs 
a:d ~t..o Dall...rt.M em 1-:rr 4, 1941. 

PL~n-~~.,.. 
Dell'ft%'1 .. 0: ad I• Orden tor .1.1rpl.atae 

"""-·· ~ 9. 1.9W - 1U»J.er) 4, 1941; n...,u.o CrQolrs ..; Esu.&t.ed Dallftrlu CD 

~J..l')U. 

• 

' 
Regraded Unclassified



r!ICII: Aael'lcan Dlbaae7, (Part.) T~di;r 

DA.!B: J' &nuar)' 9, 19U, 3 p. a. 

110.: 30 

FOR mE 'l'IIEASUB:r IIBP.&llfl~D7 I'!IOil Uf I e++ 

Retlrence ~. aade to te1egrD ot De ». 5 p.a. • 

Jlo. ll" troa the Babua7, and te1esr- td ~ a_ •· :!8 

troa Parle. 

A c1rev.l.ar baa J uat been 1ul*l b7 Ura ~ ~-'• 

dea Banqu1era to 1te aeabere. In 1t tt1a7 are h1l!o a ou 

the date on 11h1ch the Oeraan authol'lu .. ~ ~ •cJ 1wc 

a&te depodt boxes b7 force hd b.- poetp • IID!U]. <Cba 

th1rt;,--t1rat ot th1e month. 

In add1 uon the c1rcv.l.ar etat .. that d-. 1J!P11Fl• 

deelr1.Dg to return to the oooap1e4 te%rt t02J' !& ~ to 

be preeent When the~ .boDe are opeJ!ed ~ ._....,_.. a2'8 

uqbh to get pera1 te troa the o.r.n. to .-.._ ~ 

ba.qka 11h1oh haYe branches ~n the -cap1_. ~~ .,,.,., 

ult tha1r cu.atoaere to g1Ye the branch b&llk ~ _. alii! 

collb1nat1ona ot their bo:ne an4 powae ot a11tL:lll•.a..,s :fWir 

opel11ng the boue. In cue th- are - ?At ,_ b t:t.. 

Wlocoap1e4 terr1toJT, the ouetoaar h a.aJtaoe Ia ~Wl4 to the 

V1~ office ot the Un1on 8TD4J.oal.e c!ee ~ ~ }sJ'e. 

collb~t1ona, and powere ot etto!'M7 •a ~-
LUBr. 

IA:LIN 

' 
Regraded Unclassified



TAEASUR'Y DEPAR'~'I-I:'lh .. rTrr 

.nDK.OIFIU..C*II: c.-.. -Cl._DIC.U 

:::--=.!: ~ '2::.::. ~ - --~· 
r~-...:. ~S#:-"i e rtz."l:~ ... 

_!' :.~r--e.: _ -... •• "'"•:-~'£'!! !...=, :""'!.r.Y.....:...M -:..:; ... ~..:.es:i:: . 

s..:. ~ ~-= ~ ~~!: ~= : ~..,.._t.~ !:a::.l: --~ ~~ 
&....:.::. .!:•:- ~"1.. - C2.~:A:. ~ - .... ~~-:--='t::"::: .---....---::-:=- ~ :..:....tE 

:~ ... t'::r .: !.rr~-re ~ = !:~ ~~ a: ~- -=. :=-:a=:!..s::=. ~-=.....= 
--- ~: :_~ ~ ;;,;:a :ca-.;-~ • --· - •• - c:.::.. _; -r~ ---,_ ~ 
:..:~r: ~ !.:. ~~ Y:=-4 ~ ~ ~- t r. ~ !...=. ,._,._:::: .-1--1 

.••.:. !•: .. :':!"! ~:.: - --- .. e:x:::a::: .£::::.... ~ !::"'!.::~'1 £::"'!' ~ 
,. :..:.• •.us. ~ ~ -...,.,.·=-- ~. :.:=-: ~ ... :_j;:. 

:-:r: ~ ~ ~ =:-e -~,4: ~ ; =:! ~ :.,-~ r:.~ ':. -~ ~s· -·= .r:::"'!':....:-..:. __ ,_ ~ ~-~ .:.:s:..:z-: :.1: ~ ~ ~-- -==r-.,g- i;;..4 

r.-! ! :"'"L :.r£L""'Te ~ z=r;==-eers=:; ... :::!-S~ rt:::"'E::;.; , -.. .,...ves:a:at: . 
, .... .r ~= t e:..!1.=e-.:! la r--- ~...:" =-~ !':..:.:....::.- -: ~ .:-;:·a-~ =- 'C:If 
~ : ~ : !'.:..t.:t .. ~·-: ~~ Ji=--•- :-:eo:-~ :.-:..'t ;.L"':e , -:::.e- r.....;::c.....: 'D! 
-=~~...:.:..:.. '":a.:k.s &:.n: "' '!".5. c - --:--7 · ::.=. ~ ; :::;;.r..:::z-: ~s ... 3 -n!-~ 
~ ... n. '!•z:• s ~. ~=- --:;r=- • • ~!' 1...:..r J=T-:~s 1= ::z;;:;a 

; --:...:a,:_:,- ~ .. - ~ ee---- . r- X..t. =! :....r :::...:!. --,- :!. -:;:""" ~ 
- .... - - - - ...... -- . ------ --- ---- -.-.-- -r=-.....::. ='- ·--• .a ~a= -"::-:: - ~ -- ~ -s.-•. _._ - -- --
- ~::"' :a.=-:. &.:l!. 5":~ ~ ~ ---.-. !'.&---:~:..:-...;..::. -:.,. ... ,.. = .. : ~ ~-
:.:. ;T•~f...l:. ":'.!"'!._.:~ _ aoa,= ..- • - - r ":or::::!::----=:... ::.-=..r: a.:X. :--·-!!r5 ~--tl"": 
-:: :- -r =.s_T f' :,.e.!: =~:ez~-'7 Te"~ ~ - - -£_• ~ ~ ::_~ =.nt::" 
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_-e :.::!: ~:.:2:.& ~--;. -::re--.,are-:3. 1.~ r e81)0:u;e t.o "rO~ r eouest 
!.,_~ \;·! ~.::.. -:re-=:e. ~ :a-~~s - ~:U- 6 1.3.i!T1e ua.l ~ ai~eLs be:rore" 
!-..:. ~-=·=- ~:.!e2.t!~ or Ce '!lO!le~Y-CO!ltrc! sutu~t. bJ U:.e 
:!'-•~~ ?:.ese--.e ~ :.!l Se"V !'ear•• ~. !.c: e~?&r!~!l with t~e 
=.z....- _e: : :'eX o~ U:.e :l'Ya-.Jo::::tea 1-:ldustr1al. stec~ !..X..u. T~e flve 
:z...-~!: be.::k.a 1..a Sev va~~ ~ C:e lar ·est ba..a:c !..c ...... ~., e.L...-o he.:ve 
~ !!: ~~:eetef tor ~!i e:A....-;m::-1 s orL A.l.l o..-1ef' s e..-e ~seed 
H !..::! UU, ~t.h Ac~ 2, 17"-Q take:! 4 8 100. 

'!o;; Y1ll :~ote that all 6 o r t l::e baJ1k a t ce :ks s~o>reci grea t
•: • •~::;:-.b :1:.= Ce ~erti 38l'ket on t h e d iiJ" !'oll.:.->ring the 
r~!tral F..eae!""Je !)oard a=u:o·unce::enl. !bl.a atr-e~~. !;.oYever, 
>.·u :~ct e~.;J'1lle4 to t !>e ~1od f o llo•1.ng t !te :-c1u.£.e <>!' t!:le 
t t r.: -e:.t:t. :lu,r1 - ; ": !:..e Vee:: preC~~- :~t ~ate, ee S1;oc::s of 
: :::-:t:! : b&:i!::.s ttmc~ c:--..,"L~'r ~ Ill t ;:e ; :2.1.r::e: .t..a..- s p.reced
:-:- :.; H Yeu- ' a :lay, for e-=--;>le, ..:h11e t he :lov--.:;:>::es c.veo-age 
· ! t-.-u::!.- - 1.7 pe: e e=:t , s:~k or the !;at1o~ t:lt-y 3a:llt 
:-:•~ o . 7 -:.er ee:>t, r..:>C:: o!' t!:.e Co:~t1nenta.l !l.l.!.r:~is ~ 2.3 
- ~~ ~·~!:. ~ at~~ o~ ~~ ~-~se ~at1o~el 5nnX 2.; ~ eent. 
: .:. : T•!'-!'..1.: "l!"'!ee ~::d.£. - --· jo-.l.B.l"'a.,t:r ?rust a:-..C -::o-"--ers Trus t 
~ :!" :s ~Te :ee:: .:wtleeP.l...T ae~er th&.~ thos~ o'! ~~ ~~er tour 
":..!.:-..::! . 

• 
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TREASURY DEPARTMENT 

INT'Dt OP"PICZ 4 • 81UMCATION 

DAft 1anll!U'7 9 , 13U 

~~retary ~orgenthaU 

:t.:. .. .!-'7 4. : 'u.rther on Rueekwtande:rer ~ka. ,.,gent' a re-pon COU'taina a eca

·'~ ..._.n o r thfl: naes and addNaae• , dates , ~ &:IOUD.ts o! Ruee.b-endere.r Ma.rt 

••• :.:.;;.& ~overllll; app:ro:dsAtely 2 , 900 l.cd1TUU&lo ; recor<la found at tbe c::u. 

··'"''""- :~e uio4 betwHZl S.i\Cber 1 , 1936 , Uip A'f-.ber :10 , 1~, ..ll4 

: . : _ ' ""xiJiatt'l.Jr <5 , ll81,997. 07 1r. ~c"" dolhrs wu •de an.1lable 1.11 

:. ... o~ tbr U4e ot the Ger.:&U &OTe...~\, be~ deJQai t ed 1J::i, the Ger~ C.0!4 

·"·..::· """"' account at t he Cnue . J.pplleL.u 01>01r edd.....aaea not only urc~ 

.... • ~ --L.1\ed St ot f'l but also tn Canada, Gel'"!al.ttl' , CUe.te:uala , W:exieo , ?mul!:a, a:d 

_ ••• : ... :'~e ro~rt suegesta that all -cbe 1n41rtdt.&&.l& :w.4e • bat ts "\o.r.:.t:;:ouz:t 

• _ :~:- o~ lollegil>DCe to c.e,.....,.· 1r. ""Ut.& lr.t~t101- to Wke 1.;: ,er:...t.e:lt 

: • • :.!~ ~ !ler::t.r.r c.t''te;- ta.:;.-,.ror..t.l. or Ue a;.;aUc.aUo::.... ~e re,.or. :urthe:- .Jtau.& 

•• - :cezoo to t he ~ Ge= Reicb.ssa..-l: :~ Son:!s soH la the United Stsus 

_ • _ ... eo. i:.. ~ent ot diride.nds due ~s1!.1&--1e• ot .,:erlc:u c:or;ora.t !OL& t:tat • 

., __ : o: t~e :.cutrallty .hct is t!:e~by rto1ated . ll:l'feSti.;UiOJ> is cor.tliNJ..c&. 

:u.. --; 4. Otr1o1als ot th• ee= COJ:sul.uo la Chic"o,"' are tryllll; to o.r-
'"' -tf !o:- s.:.1;menta or ratala ( t u.c,oat-u , Lit".t:el , sod.i-..::c, tir.;. , col u::.o!u::i , to.:~&lu::l. 

:.:....;~ --, :1reoniw:;. , z:ine, COf)per , an4 ~al.m) U:ro~ Sout h .....-rtcan &t.d 

c=..:- c!.::.1s t or ;..MUl.Sship:tent tO~. ; robabl;r Tia :c...,e.n: t.!:e;; c-e &'ftc;.-:.-

-- ~ ... ... ;,;:~~~:n .::erie-ana in ' he or~a11~ or &:l export co:- :'Or a tlOil !"o:- tb.il 
_ ... ~-e· 

.e.....ut-;,• 6. It tl :~Jpo~s that 1bi n&.s .mOWJ. ~bout Verllt-S .:'reas (-:J:6 or£fo.C.i

::. -.:cle'!l l.lloorte , p,.lau, 6lld dJnrtbortu I>Ui prop!>6Ulda Mte,.ial 61:4 •o 

" ., ;)()J billa ""'fe been tNCed) at le..n CCCO ]ai>UBry 193!1 bu~ li&B b .... 'lm 

! ~ .. Te i::.Te-lt1&~t1on slLee b~ t'ro& u.s; • • 1d ll be 1.11!""0~ of deTelo~ 

':' ....;;. __ -y 7. A source close to tae Ger.;:.;ta::1 t:t.bt~.&BJ''" t.u..l lt• tt!Ci ; .net -;.ce I:-

·'· .;ol.:'~tel.y odrtsed the Ce z=l> Foreie;n Ot:lce & yeor e.;o :.t.~t tile t;r.ited 

· • .. -.:.~d .cot. be prepared tor w.r lit 'thiS Ua.e; that thti! re;.orta co.r.cer-o~ 

...c:-_ ~~ps ln Rw:a&n.1a aro a tll.y .stcc.e t tere are =o-: a:1"6.1Uble b&rrti.cb ~ 

··• !-.• SOldier& ( 400, 000 ~ 500, 000) ; tl:iiO~ C.""""" wo~ ""~ e"' to nr w:1 t b 

: ..e ·-t.K ! t-e tea •Yen it' the ~t.et St~~ took oTer 35 Oe:;Jsh =-retezt sb.i~ 
- .:. t!:e lLi t ed Su t es. Eo tunbar ..u~ the~ la a :-eeeoo~ ooZ>nrsaUo:: with 

•...:· --ee "~ lk<d lMnled tbllt Luco 1a ~ced r:oo tbat a l.ui iliTUicn of the 

~:: • ;,t a t es Y! o Sout h hl:erica 1a a great Uluaioo a~d Luce •appeers to be 1 ..... 

• ; ~r• ~c more toward 1&olation1at tend.enciea. • 

chi· 
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TWEASURY DEPARTMENT 

- OFII'tC& CC SF..:AnoN 

-- .. n .. "I!LJ. DAft 1anuary 9, 19~ 

- =-· :.1 ... 

: -

"--'-• •• a~Ul Lt; Call!"o=!a =d l:Ot 1D ltnico City. 

' 
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Secretary of State, 

Waeb1J1Cton. 

7, JaA'QU7 9, } P•• • 

•central boone l!eDk". 

PUlll 

luldac Yia 1. ll. 

Dated Jon'OAZ7 9, 19111 

l!eo1d lo40 p .m. 

!he l ocal Ohinue pron \bh 100rDinl carried aD 1\oa 

w tho effect that \be bi cnoot au\hori Uoo of a cor\&10 

American bank in Shanghai ba4 ota\ed their villincn••• 

to accept tbo nev no\oo i f they are npported by tbe 

Chlll .. t people ; \hat a certain larp bpart=ont otero tho 

t Alllt city ba4 acreed to accept t hea aAd tbat, elnco tho 

Jronob Ccnc .. tion autbori Ueo are ell coed toroo vi tb tho 

l a.nlci!IC 10o,.rnaent•, t heir reodil>otl w accept the nov 

h.,.. h beyolld doubt. 

SOJ1t to tho Depart,....t. l!epo"tod W Cb11J1&1<:111Co 

Peip1J1C &Dd lllwlct>al• By •11 t o fo)Q'o. 

PADOI 

ehiOOJ:.T ,. 

• l 

• 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTP Ofl1I1CK • C: IRI'UNICA'YlON 

Socrot&rr NorceD\hoD 

CONFIDENTIAL 

aoclltorK aierl1ac vanaaotlolll ot - repor\I.Dc bllDica wr1 u fou..,.1 

8ol4 \o oo-rol.al ocw:ema i65, 000 
Purchaae4 f r.,. co_...,lal co,..araa io } ,000 

Open url<o\ otorli.Dc vaa ot~ a\ 4. 03-}fll. h&nu<:UoDI of Uto reportlac 
bonko ,._ro &I follOVII 

wre: 

Sold to co-rolal CODCerlll io},OOO 
Purcbaae4 frok co-rclal coDCtrlll io5,000 

Onl.7 alllor c~1 \oolt plaoa 1A Ute other c:vroDCiu, aD4 clcalJIC q"QGietiOilO 

Cuadlan dollar 
Svloa true 
Swodiah ltrcaa 
lloich_..lt 
Lira 
.t.rcont u o peao (f .... ) 
lro.aUiaA ailroia ( f .... ) 
Mexican peao 
Cuban peao 
Ohllluo 7uaA 

14~ d1100111lt 
.2J21 
.3}115 
.4005 
·~5 
. 3}55 
·0505 
.2066 
7-11/16~ d1ocount 
, 05-5/S 

Thoro vero ao cold vanaactloDI c....-te4 1>7 u todq. 

ro ""' col4 onco.coeata wro reporte4o 

Ko to14 or tUTOr pr1coa wro r.coi...t f~ :loabq todq. tho lev Tcrk baD, 

bovtTer, rocolTOd fl'O'Iietlollo 1ato 7oat~ attaraooa. m aroa ccl4 •• :prloe4 at 

$33.96, ott 31 froa fuadq' a 1...-1. IU'Nr ,., -ohoapd a\ tho oqui<ral•t of 

~3·97#. 

!!oo prlcaa tl.D4 ill Lolllloa for apot -' ton.ri aU nr wro both 1/~ ~. 
at 3}-}/ Sd aD4 3H/l6l roopecUftlJ• !ho 4ollar o'fld<ral•to wro 112.111¥ -' 
~.J)I, 

Regraded Unclassified



-·-......... , 
l'IZ • ,MS. Of ~ 'fill .u.w. ......... - .. ·-aDO ClOD • 1~CIIt- ,.._-~ ~-- • -.-utili I 5 I - - .u-
!:tl -- ..Uw.7• fill - .. ; " • 8J. a- be , 

~ .. ,. .. -·-• 

~~(~ 

• 
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.. ,_,.. '· --.a.c . 

• 

lieU' ar. s-ret.ar7, 

I •c1-• herel.n t or :JOW' 

pe~ a.Dd aeeret int'on&atiOD a COP7 

ot U• l.e teet report r ece1 'fed tr0111 

1,.,,. 0111 u. 111.11 tU':J e1 tua tion • 

Bel1ne ••• 

neB~• 

li.ar;J ....-u.... ;rr •• 

Ula1 \ell ate- TreUW':J, 

~, D. C. 

• 
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TWo &eAI'o:r-r• w re 1a ..uta1oa ._ 

1e n 1aa Pa (IIOIM -11'4• uA..,plaWa 'ble) ,eoter&q 

L.Ol'llia6• Cou i &era,le a ..... ooev.rre4 to bo\ll ab.1»8• 

a. Dv1AC \ha l.l'lltJSA opor a u c:aa beei&ea 

oonr1.D.a tha pcta•se fi. D4 u.l,o.A1JIC ~ ou:ptl17 ab1pa 

I'WUI.ill4 rro:a 18:PJI4r1o w ..ou- unl. Wllt.e !law 

n.pplled 2ll0 toaa of • wr to \!Ia Ccii::IT• 18 .~ I teJ.laa 

pr1 _.ro bDYO 'lit- e'fOO \84 troa ,·uaa ~a trail. 

3 . J, -"1 of 1..:! ohlp 1:1:-o arrt't'ed 1a b.

wotoro troD ::terra L- w1\boU\ l.o••• 
4.• Reml 1£ ' 9J!I• l BAU111'7 6\h 1L Dl.OAbala 

a011t on a \A* to Tlol'\h ... t OC.r..eA7 .... . obU(!IOd. w 

• bun4GD 1 t l:lll\ 1natM4 e t t~olted ~ 6 , 000 toR t CA11:81' ott 

tlla 0\ltoh ooaot IUI4 obt < 1ae4 a 4l r .. t lllt wl\h a 210 l b. 

D. Jlipt or a\11/ftll. 

o~olled ow1JI4 to woc:tblr. 

a. 4 )1!• Oil 4.\h a4 5th Zan r"' our IJIIU"rloaaoo 

obot 4011J1Jl ' ._, b<lGMI'O a ll4 7 t16ht oro. oao JNrl'loeao 

t olled to r otua. !l1U'1A8 t bo .. .,. per1e4 

'bomMro a roppe4 17 \onO of bQ:llla on n1 U tan' obJoo\1 'NO 

end eblpplaa a t TObnk all4 a.t Trlpoll \ohere tM¥ ulM 

dropped 1,000 oopho of U.. •'Tiaol .J.1A1&ter• • ol)41Mll• 

'· - p "M· u ~· 1lw.J' .. r-n ... ua ta. 

I.oMoa eree ara •• pro.U..UJ' 110-.l apia aa4 a t caJml 

•.-1 ~· baa -- ru st. 
8 . Un!J• ftarO llti.ll-11 AOt .rt'icd•t 

oviaenoo/ Regraded Unclassified
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•"-•- - ~ *"'-Mr *" ................ _ 
---~ U'oo,. Sa 1\al.Jo ftere - • ....,. 

UL \ t.lle ~,. t e U'\ell4'•1 tu tan n. 
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It'* 

HM'i'WSR 

LI.a ...... 
P I 9. l.U. • 
l2oCD .. 

-111l-:» .,. ... ,;lo'•• ~ s.. 1.....s .... Mlltt-7 
a1. a.tf. Ill U. of U. a ,..,, 

2'• _.of opl"'m n S. •1 --t"• 

I. ~- '-<d-. 

1. .ti.r !'t!rc!! 9 , ..... 
no. G l;1r 'lbro>e .... I .... -u. - od 

n1da clar1llc ctqlJ ... <d t!a 8th. It.- 1Dactift ~ Jdcbt.. 
pro~ t.e d b>ca1 ·m- a:a41t.iaaa 1D Ua - -· 

l..a .._- LA-7. p led _.,,., ... - ... 

~ -u.1.- <d G J • Wllhelmt =• .,._ell~ 
a.Ial.ed- .. .. 

n. Gn*T r-od-.... 

1. 1-:1 .............. nported. s t t • 1a -
ectj ... clef ........ ftal1- ell GnM:a. 

III.. p Mta _. •Mr- - ,_.. or .... 

1. no. 'JIId*'• ~ U. --lliLt;ratiml of U.U r~ 

in u. 'l'utli& -Sa "-"-· 

.r.cu- Jllllll:ll'Dl.. s.. ............,. ... u. :w- ell 1-v-

2. om. De''- alGa to- ......... ~wl'l ... lrit.-
1* ....-& ,.._ Ja ~ 

a.LP. F a - 'l'utli"* m.-.u., . !ldp-

~... .. '· Ja UJ:t&. ... ~ ell Pal.-. in 1\al;r. _.. 

filM 
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• ==:::• ... sa ...... 0 ...... ,_ 
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...._.__..._. sa ... ._.. -. 
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--- ....... 2 
2 
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• 

.aiiiiiii,_ ___ ID_ ---- 7 , ... .__-
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,..].toot ..U .. _,.- lllll'!ac \M al&ll' ot I I 

-~ 
4. X.. 111u _.. .. tL..UC til ...... • Aellll 1a I * 

... u \lie -" • pari ot u. Gilt •l ..u.t.a. 

Dl-'Blloa .... 
~ot-
1'&\e DIP lllw& 

'- 1 ct.ca; or B J 
Mn. I wW:J wt_. 
Cld.r til ltaU .. 
c.x • .. 
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M taR 
2

•• 

I 2 ., ... ..... :.,~ .... ., ... ... ., ... 
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E.~Jr: 

E.~.Jr: 

!.1f. l r: 

!olq: 

Glad to ~t rue . hrtei witll ewr)u.:r• 
lfr. Folef a.! I U.ft l.- bq. I Ciia't 
... JGIIl {!oleJ) - iL 'l1arr7 .... • 
-~for Jf'&· 

It h about JWtr l:- _. coff•. 

Jilu'berl! 

I U.ft-a't ~· 

!olef! 

.. 

Bere ia • hi' ,-r Glu7 llllll.t tM 
-ti-c :pabriq. 

Regraded Unclassified



s.v.Jr: 

F. .V.Jr: 

Fole7: 

F.Y .Jr: 

•oltr: 

E." .Jr: 

Yoley: 

Jtuhn: 

!!.JI.Jr: 

foley: 

E." . .Tr: 

Fole;:r: 

H. '1.Jr: 

- 2 -

n.t clo :rua •an" 
lt tke ~te Rouae. 

!OJ' Ire,. 

1liU7• '!'bel'e la a pre sa release. 

t -~. 

•~ie Xuhn and I yot that u~ last night. 

~ ' er tul. I will read it with much interest. 
:ia JOQ ~ Ferdi e work last night9 

S'2re, he was here until after t weln . Ee sqs 
be likes i t . (Laughter) 

tt is ::.bit. 

Gooc!. 

It was i'umly. 'ihen I got back to the office, 
aa,_'Wbrn called and said that be wanted to hold 
a ~-ss conference too, and I said, "Well, 
Xetonick said that Barkle7 was going to do 
the Whole thing. • Be says, "I know, but I 
c!::e•t .-ant the Rouse press galler;:r to han 
to 1!l ~ onr to the Senate side. That would 
be i~ean.enient. ~ 

!Cill ~- hiJa the s&lll8 t hing? 

Said he wanted the same thing at a quarter ! ast 
elna. He is voing to hold one at twehe and 
- is Barklq. -
It .ill be like when the President t alb JOU Mar 
these three or four radio announcers all ln 
the .- roaa, each one talldng \nto the lll.ke 
te.fore he tala, ao 1 t sOWlda like bedl ... 

Regraded Unclassified



Foley: 

!!.' 1.Jr: 

~uhn: 

~. \'.Jr: 

Sulli van: 

!!.l.!.Jr: 

:'oley: 

H. 'l.Jr: 

Sullivan: 

!!.V.Jr: 

Sullivan: 

- ~ -

That looks 1!001!. !!~ Dalm know what i t was 
about" -

Sure. 

He "rill lean te laTe aJl unrer. Be will ~ 
to tab a r .. lessas rr- Barry 'ihi.te. 

On haTillg -swu-s· 
I ~~;ot o!! soe.lli= at JO:lr e~en.se , ICIIi I 
got no &:!lS'RZ" beL I said yoa IOUlci ha.'D' b: 
take a few l ess::a.s ~ ~ Ui t e. 

John, I a &e:'...-:'ti:l e u n'i tation to ~ emm: 
to )IobUe, &lal-~, ~ ~r ~ ... an. 
the 2lat oi ~·t-~. Xldm h vitine a. m oteeft 
and I wrote hia tbt tn cue scn.thing &a;ipEIIEIE 
tb.s t I coda • t ,p. J"l'U would be cielightK tm.. • 

Are 7011 geil!:(;• 

Yes. I .. goi.q to b-1 to. (L&llghter) 

I! he cm't ~· l rill go. 

'l'r1 to k~ ~TD ~· I just WELt ed :am 
to know. r" a ecacl.eteb rel ued lllltil t en. 
o 'clock whe. tbt ?:rltish ccae. Then I hDW< 
got to ~ to 11Dli: 0 S :l r Unci . 

Do 7011 waat -as tJD 'ftfll 7011 relued , or do J<m 
n.n t to go to w=:t"' 

Relaxed. 

The Purea lias rec ..aea that we !lOt &a-
non-avPlicati• morts a secticm 102 ilt cs:..s 
of corporati- -.itll u illcc.& Uller S2S.Ol».. 
It will saTe a ~st ceal or aOil-p tocba::ti.
wort. I uu.t lt is 4plte all Pi~t. lmt.! 
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-~. is tl .. ,.... ~Pi!± ~ tl& '!:%- }!D ..p..;: '11!.-:1 
-- £Dey ti:Ulk is ri.~ QB: ::::"' 

:::! ::nm ~ it is ~- :: ~ i[l ~ ~5. 
.-.. 1. mm•! h:!!W --~ t t t.s: ~ YJomtL 

~ mil;Jr : :ewua ! haq&t: e;; ~ ~ 1acaa::se : 
aaile::: :stu® n :w -e~ = 1lw!fntot:: ~ 

~... ~-'- ... . -~ -,...._ -... - _,., -~ _ :yrm ~ 11.. !.II L-.L. e~ ~ ~ ~ ::""' g:a;.. 

..::.'!h--

~ tt ~, ... 't::nf. tr "Tii1ms tz, ~:s'!' 
~ . , .......,- ~3 t bl: ;" wjjcs!;;!"r w, , , rite• 
._;a· em.-_~ ~ ,. _ gl w T ~ ~ iim:s:'"t 

n! w ~ slr=wr-; ~ .:::a-L ,.. ~ iE. 
~ £b '5.a k!--. ~ ~ go:::beL 
~ 'tC"fr ~ C ~ ..:. 'J:: DEZ c::_w;.,_,..__,.. 
~:: _aa we n.s.:uew i t - ~ ~ - : 
._.rE:1B1 ll i.s ~ ~ r •• :D :ii:c ~ !r 
-511e JiiDy ~ o · • mJi : - r • ..,jjj; ~ 
~sehi} .:!=s wi¢t ~-:r =""' ~ ~t ~ 
3.~ 'is ~ - o! -==- I5Z:::iip> ... :Dm • ~t 
i:c "he UI!Die-

::3' :. hJb t c -.I .ui. ec&ss lil5 ~ ~ 

• 
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Bip.t. Dmt is ill I han, air. 

Yut.eriQ' iM Ctl:!i~~et. Bob J&ckaou nl1t i nto a 
1~ talk. ~ tma & list or "Warious aeriua 
eca:a:::ies ~ the patent situation wu aore 
C.! lus ~lled b7 the Genms , aDd~ 
t:st tl!r7 =-tl'itllled production. ~ ~t 
Lf';~ c! 'l:lle President to 1!0 al:ead Gl! 
~~ e till that not onb which liOIIlc l:sn 
=tc.~. ~ .:I:Uch wGuld list innsbLets 
b. t~s e:m~~tlof; &lid he cillec! .e vp later on 
lut ri:M t:Da uk:ed who should go em -.!:at 
se • tc ~ • l egal utter, 1.11!3 I said :oley. 

~ a ~-:rlt of that. Leon lett o:e oTU 
~. b!!>. h.re are two drills ~. o=-s 
.X !.Eal!. s • 

.lll ~.A. Jb1n,7, I u telli 116 J011 a't:oat it. 
I= ue liD a 1110 cami ttee . 1nd .:hi le I a. 
C!:. t :=:st. hll. 1 lrlsh that 7ou persanallr wc"lld 
till to ::>rutm! 4lano and t exwct hiA to han 
&-~ ~£:~ lilies u :m~cb uteri al u I co:Ul t:ae 
= fre ~~ !holding s i tuation, and I a. lookilli!: 
to C%, ~ set~. I want good cases. I U?Kt 
~ tz, f"~ the stll!f t o •· 

I es, •~ I go up -

~ rad tti'Ol"e a beari~! 

'!u. ill! test~. Tbe7 can j ust Pu::tl? the sta.!I 
U.~o • hl't I e:xpect - and t tbiuk he ~-ht t o 
~ W mli•! about - he ought to folloa all the 
WL~• ~ c-Dh, and the '008Si biliq 
or ~ the t hing. I aean, the httle u 
ca -=C I --1~ to l'Peatoa l'elUIO t? n tck 
it- l3e bi.D't got IIIICh to c!o, aJid he mpt jwst 

• 
Regraded Unclassified



Yoley: 

E.V.Jr: 

Foley: 

F.l'. Jr : 

foley: 

5. '. Jr : 

: ell: 

!;.!J.Jr: 

Eell : 

B. l.!. Jr : 

'fol ey: 

B.l!.Jr : 

- 6 -

as well watch this . He SIJI be hasn't got 
.uch to do there. I aee in the bill according 
t o the Wall Street Journal that it is al so 
goi ng to control dividends , which I didn't 
btow before . Gin him tb.e right to contr ol 
the dl rlde.nd pol1c7 of all insured banks. 

That la r i ght. 

I didn ' t know that, but t hat ia swell. 

ke nut t hat in to take care of Bank of America 
betWeen now and the time Trans- Ame rica has to 
get r id of t he bank s t ock. 

I thought it .was swell . Tell Prest on I am 
going t o loolr. t o h\a, I expect him t o watch 
all the newspapers and watch t his whole 
situat i on, and it is up t o him to run to see 
me i f he needs &nf help . 

He has already st arted i t . 

I y:ould just like Bell to tell him that I m 
counting on him. 

No indication as to when this thi ng might break 
on the Hill'? 

I tbinlr. it will be introduced today. 

I •an the hearings . 

I don' t know, but I want Del ano t o watch the 
papers and the vari ous things . He should be 
proud t o do something to get the bi ll through. 

Glass was supposed to do i t yesterday. 

That colan in the '::all St reet Jou.rnal on Frida7 
aorning i s pretty good. I was interest ed in i t. 

' 
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Cochran: 

P. .".Jr: 

Cochr~n: 

H.Y.Jr: 

Cochran : 
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~t they ~o is, the7 all get together ac 
Thursday DJ.ght and pool all thei r gossill 
and the~ u ite it once a uek, Fr id!Q" atil:. i·s · 
l hhand and Lacour- r.ayet han talked to "'ehle 
~a also to Atherton OYer in the State r~~t 
about using the gold ruch thn han doa:. u. 
llartiniC!U•· They wanted to haTe a cert&k ~t 
or thst tr~ported to Puerto Rico ant ~t 
t!art Ca!2 to t:e and 1 tol~ the~ n a oold aeect 
i t in Na York if they nnted to :sell it c:- · 
earxark it ttere. Then before s ca=:i~tee 
which Pehle might describe 

A little louder, nlease. 

Tbe C0%3ittee of Control has the ouesti~ ss t o 
how we should handle this. They 'liollld lib te 
either ear!llark it and han the facili tT !u 
selling it and get till( free dollars, ilich l!:;e7 
could use to finance shipments !r<l'!l tl:.:s ems~bere, 
via J.'artinique, to northern U'r~ca. Tber ,-~ 
t i culsrly want to send petroleuc r~t:s. 
!bey say they need this for their harTes~ 
an.d so on. 

So the .:>tate I:eoart::ll!nt seeCIS to lib the iiu 
of thei r using vart of that golc and .- ~t the 
5tate DenartEenl would like an answer ~ 
us as to"whether we !aYor i t . !hey a~· t 
anticipate acTing the big bWlch, but mU:r 
ten aillion dollar lots; but t hey would like 
the proceeds to be f ree ; or if they lesTe it 
e&l"al'ked , then an equi n lent pOII!lt f ro=s ~~:
dollar account be free. 

r.ell, I think it is - 1 would like to see t~e 
whole thing down on one piece of ~ener . 

I han a !!:e!:I.Orandlllll on i t . 

• 

• 
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E.\'. Jl": 

E.Y.Jr: 

Coehru: 

E.V • .Tr : 

Coehrc: 

E.Y.Jr : 

!:.Y.Jr: 

-s-

bl! ~- adl is ~ W s" 

t ill. ~ -='t em- iae. ac the teclu:ieal siu 
Cll! i t -s ~ ~:.a llue to •1.1 we -.lcl 'll'q 
u- g;cll! Cll!" ~ lt 1mUu nr.&rk. 

I! .•- P'"' it ~ - ~ I fed. bettu thm I 
e~ ~-·· I ~ ~ i t. 

I !:an ,._..,. H '3::1 :-::- tl:zoee y_TS. 
-.:en. a ~l~ ~ ~ Sll't ..a:a•t ::ab uq 
di!!t..•'lt!:e•eo 

~ l u. - tu ..en- ~! tlle state mart.et. 
- l:aTB't ~ ~tt:-; aJl1 shi~11ts at all 
t o Ca.sa ~ ~. cy 'V of -1lartilli:'!M 
0~ 8JQ:" etiler ..,. • -

!!lis .,n.:: ~ aefi ti.-.1 llpCDl the British gi 'SUg 
tlt- anctrls. a!~. 

?!It it - tba ~ile. ill rigllt . !J:Q"thillg du"' 

Jo. 

I ~ -..ry- ;rl c ~t ~ (l.iley) Mre able to 
M.1p Yr. Ballitt. 1 iiCII't ms-.r hiL 

I -h. ~-t l""Uteri'-1• Viee-Presio!eJLt 
of tM : ..; o! ~tta. &DC hr ·~ ill recdt 
-tks c.asll 'lEi~ ban bee!! fi'ft ti.-s 
~ d ~ :-st. oa tlat foreiP!n -e: 
t.Tt ~ !l!Ql·j~ e! e..U be11 th- u1 hottl 
'f'Ults ~ ~ ~<C~oslt bo:aes ill t1R 

'=.ab-
1 U... kt I llM !!R W..v Umt!. I th~ 
~. edl eli! !7-. -..Des w:re u.tis!itd. bat 
ta<tY - ._..._•t . I -t yva (blm} a --· 

• 

• 
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E.~ . Jr : 

E.. ~ . r: 

~ v -r • • .. . . ... 
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I got fOUl' 3!!SS~. 

"!1Dt is WCDderful se.nica = tll.t ~:b.ille. I 
aee, tbr State De?arbent - I <!a't think the;r 
renrsed tbeaselns . I ju3t t u.:k i t. ha.s co.e 
t o the stll'fe.ce. The,- so it us ; mm :cent and 
-.s going to ~ sir-ee ;rute~. SD I -don' t 
blew. ?eble" 

U t int !ren in; !Utter is ~- b a be~, 
- !::s.Te t-ee~ 1r0rki= on ~e t!.:.z:&: , t:!z em:;:;i ttee, 
ana the c=ittee !eels ·h~ te!'C:-e ~ is 
~one !ltere are a II!Diter o! nr,- hrge policy . 
;;'.lrshcms tht han t o 1:e sett! e3, == -a baTe 
to UTI! yoc:r t iu O!l l. t • 

T-eJ.l , ytr:l will haTe pl enl"f o! t:U!e , d=' t 1rOrJ7• 

Jtr. ?J.ck:ett CUll! ln again al-oat •r~ti=-1 re
h a.se of !"Tench f'ar.cs , t SU, OC'O b:> ~ lli.lk in 
.3ft t rer land. 

':ell hia t o !:'!t t!le 'I'C t au oct or .21 b erland 
'!le ~ alree~ 't:~ht. 

1 thi.nk ':.Mt l.s r :.ght . !o-: ~=!iee tU.t in the 
St&te ~ut-ent 's • .,~ = ~ :5oOTer 
-::rct>Osal: the;r tlu:ra~ht that tu 5:>=u' _proposal 
~a i POln a nry =fo:-t=at e ~ent. 
01 coar~e , this is e:rac t l7 ~ sue ~e of thing 
a.nd - a~·t conrut State a..'"o-;:t i t 't:efore .. 
did i t . 

'l::dl, I IIOUlcm • t son tmt:.l ~e:r get the '10 tons 
'Of mli out. Soae~dy 1<U t o ask a Srias 
lfilli ste r. 

I asked e.bout th.t e c -

r.- got a re~ort !rem llatt.U'u ~ :iatti:eTs s aid 
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- .... .. . :r : 

= . ·-· -· . . . 

: . , . . Jr: 

'::' -· . ,. .... 

.. w:-: 

-.::~son : 

: . , , . J:-: 

""'::cttrson: 
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ther han:2 ' t zotten it out and the7 agree 
tcey haTec• t &otten it out . The7 ~ar they 
ho~ t o ~t i t o~t . 

I am ~oic: to sit ti~ht until the7 get i t out . 

And on t i:e =:oonr nr ooosal , as far as I know 
he ia:c ' t ecme l:aclr since State refer r ed his 
to 7"n ri ::or;e eJl,;rlhln<- shout i t . 

!ierl::ert E.ooTe:- was ref er red to •" 

!es, s~. !au re~ber that is the l etter teat 
Coreell E~l sen• oTer here a!ter Eoo•er ~ 
w:-i~te: o;- , ~ t~e ~tete teoart:ent attee~ee 
a .e~:-~t~ that a~~arentl1 :eis ' of!ice hsa 
~:'e~aree wbieh was a~air.st the crorosal. I 
sboulci thl:li: it mula be one or the worst of 
the E'l~er ~ro'l"osals . 

An;rthln;o l 3l:lould co about it" 

'" . o, su·. 

I ~ LOi~ ~o skin t o the -eorle t hat I ta•e~•t 
see:: i.rC. ~ ve tbe:::! a chance . 

I bn t::a~ .Uball.,.'f cloain:r catter 'llbich !!r. G.uto:! 
hu clear&:: nth the l!Oli tieians. fhe !lb~ 
~erze:;cy :.elief -ccountin· Offi ce. - -
'ko!lde:"!ul. &:Mt s an, Eerbert . 

Te rotatl.T lrlll get lots or kicks. 

i"once r ftll . 

Xr . tldte 'lll!ulc like ~oo to anroint Professor 
Sovt=.src . lie ha.s a lean of absence fr= Cor nell 
rnlnr s i t-"-. lie was here wi th us in the suc::::er of 
1938. 

• 
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B.~. Jr: 

TbomlaOII: 

I!.Y. Jr: 

Tha.paon: 

H.li.Jr: 

Tba.paon: 

H.l!. Jr: 

B.~.JP: 

Tbo.pson: 

H.X.Jr: 

Tb~acm: 
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J .. ln-t Snnbij 1'ftq et tile La\lor ~ 
- - •""'• U - ..U 1- 110 a oar for tllrM 
or fiNI' a.-~ tile bapraticm perloll. 
Ill II pl-. t. ... WI'J .u .. b tllat parMI 
..a ..-!• ~ _. ._ tile 1.- ..a wuate •-Wwr 111.tla t.p. I pw Fruhr caraa for 
J'C"U' ear ~-

THCJ • what ia •• 

& .. hta.t Seen~ of Labor. 

Ia't tlaat • --•all reqaeat! 

It ia a llttla •1• bat I d011't see UJ 
aifflC'Cil ~ ..,. lt. 

Got ~ - -- rrca ta.. ln return! 

lotlaUr I - tldK ot. 
O.'[. We c.- t:bi et nb tlle car ln the 11abl 
of Ida llull. -

loa -t.a - te tell pa about tha retu--t 
cue o~ tlda ~ J.ftii'M .an. Be 1a -
of Il'fl• - wile "etW tiM -r of '10. He h 
lll tile~ rntrict. 

Bo- au t11et pt te tiM Preaia.at wi thO'Ilt £<~Lag 
0.11' ., ieak.. 

Tblae ..... aca•t p lllftr 'J'fiGI' claat:! ua .. 
ban Pod SO of tM- a -th IJIIl 41' of u
are retlrM lllll- retai..a. Tbere h 110 

lett• to lila Prai4l•t· It pa right to tha 
~ ril s.nice C ' ulca. 
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S.1!.Jr: 

"ell: 

::: . t•. Jr: 

"'e:!l : 

~.v.Jr: 

~11 : 

~ . v. Jr: 

'lell: 

E.v. Jr : 

::us: 

E.\'. Jr : 

Eu.s: 

E.V. Jr: 
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to 70u want a.n onen aar'le t aeetiQ~: for this 
financing? 

! es , a.nd just --

! ?U don ' t need it, I don ' t thi~. 

300 

Yes, I don't want thea to s~ - there are two 
things . I ld 11 gin 1012 a.:: a:.ner U! s. l!i!!'!lte. 
I wa.nt to do this f irs t • a:.: I wa.:lt to till J"O'!l 
so:lething • ery interesti~. E.::.r aboo!rt the l~th 
at e l e?en o ' clock? 

That i s all right. 

";ill 70u take care of i t! 

Yes . 
Geor~e Haas •de & a tudi,r ~or • of bank stocb 
before the f i r st of JannLrJ ~ that aDD~eewent 
c&llle out , and ther e is no 'l'!Rdi cm a_bcnrt i t , that 
they were count ing on it, Ud I .-ish you .ould 
s ee t he way Nation&! Cit7 •·c ;base RaBk s t ock 
acted f or two cqs before thi.s -==~t. 

!he two ~organ ba.nb didn ' t c, s::,rthi:t!• 

But the Ch&se and the ~ati.=ll Citr" 

The Eanker s and t he Gu&ruty c:c •t shea ap. 

Do you remember how ne"oa.s Ic:lu u.s about 
!tetting that out" Not tbt I - i.JI?l.fil!g ~hing, 
hut it i s i nteresting. 

Now, what I want 70u to do, I 1l'&llt you t o watch 
those and i f these fella.s are enaTineed there 
i sn ' t go i ng t o be~ legis1a~a::. l et ' s see 

• 

, 
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::u s : 

- · . : r: 

;:.' ' . Jr : 

= . · ... .. -· . .. . 
=e· l : 

;:: , . Jr : 

301 

- 13 -

-=at ha~~s to those stocks , but t here i s no 
o:~esti= in t he world that the banking f raterni ty 
trew ~~ these , that t hey ~ere goin~ to go 
thro1l,Sh, a!ld dl.d t hey go in and buy t l:ose 
s t ock-s! ~ old hunch was rirht . ·~e 'llill jus t 
~tc~ t~. !DC then you conl inue to Iatch 
t~ ~lish for u . liave you e.n:r doubt at ill 
tb.t i t = st have been - that thev nnt in aD<l 
c~-~~ !bose jus t ~erore t he state=ent c~ outQ 

1 ~Te =3t the chsrt O( t he ~eneral ~r~et &nC 
~e cLa-~ of those s tocks and i t s~o•s ~i~t 
te~o~ i : ~t ! t ~ent sharoly uo . -

!~ are just ~asin: i t as I di d yesterdes i n 
~ sr~nt on a pure matter of st at i s t ics . 

~acts co: ' ! lie, do they~ ( Laughter} 

fATrY ! ook o~~slt ion to my atste~ent to the ~ress 
7ester~ar ~ere I said Cnn~reas wasn' t ~oing 
to t ske t~e ~ccles state~nt seri ously. Ee 
~=07~bt I ~s ! oo ~li~rant . 

- ~~~~t ~~ s ai: i f they did, you woulc ~ve 
s~~~~ :.:: ~o s a7 . 

Es.r l'T li ho it . 

!:c !=er : ever sa~ it, di d t heyQ 

"o, I had it on r , tu t 1 listenec, and s=e~i:oes • 
litt l e ~nlDJ, r ut T listened. ' 'obody asked 
:>t ~~. no~od7 asked me whe ther ~ t!lowht 
- - -' ~ht or ~ron~ , nobody eskeo s e • one-s ~~ - ... 

• 

• 
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Sell: 

H.li.Jr: 

l11i te: 

R.ll.Jr: 

illi te: 

Ru s : 

\\hl te : 

Pell: 

H.~. Jr: 

Grana: 

H. Y.. Jr : 

Uoh: 

Th011pl011: 
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whether I thovght w wre han~~g in!latlon anc1 
nobodJ aaked .. about the President's budget 
ucent did I agree with hi• that there wu no 
such thi, as a debt Uait. That was the onl7 
question hat ... uked. 

It was a prett, good press. 

Well, I had a prett, good - r ou haTe got, "!he 
Secretary of t he Treasurt i s Just clar in the 
hands of his associates. 

Baked cl~. ( Laughter ) 

A.a long as it isn' t a crackpot. (Laughter) 

In line wi th that rou rill be aauaed at the 
Br i t ish press stat ng that the F. R.B's request 
for aore e%tens i.Te aonetary powers to control 
inflation is an economic anachronism. 

Go on. (Laughter) 

All r ight. On tbe ground that it ia more 
aonetarr powers that i a needed to preTent 
flation. 

than 
in-

i'iell, I awaited tbe oress with eagerness , but 
i t came 011t nry dull. I • ondered llhat happened. 

That is just what happened. Harold? 

Nothing. 

I a still waiting for 7011 and J oraan to ask 
to aee me about that personnel director. 

Ther know better. 

We haTe been on Yc!a7'a liat, but we can't get 

t o JOU• 
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lhite: 

B.'lf.Jr: 

rute: 

B.!!.Jr : 

J;uhn: 

B. X. Jr: 

J:uhn: 

B.li.Jr: 

'1,111. te: 

B.lt. Jr : 

\'bite: 

B.V.Jr : 

!uhn: 

H.V.Jr: 

lulm: 

• 
• 

-16- • 

leP'I'l rnu ..u.a -:J:•tmq to ..., t11at 

:~ ~ ~t.awt! ::::f.:! ~ w • w. 
I teltH to lala la.t alpt. 

.l1l rlpt. 

Ferdie? 

Would 70111 llb t o recouider that -.rica 
Iutl tute of Beakl~~g iuitatiou for U. tint 
of Feb~ 

I 11011' t be here. 

You won't be here? 

Jo. Eni'JbCH17 wlll plene note. 

Tbe7 han. 

I plan to be EOM t..- the Slit of Jaa17 atll 
FebN&JT 10. the llicht ot tba 3llt. 

Do fOil WJIIt tut i a loq •01111& for a coo4 
reat. llr. SecretarT' 

Jo. I doa't, bat lt I pt gq I will c.UUI' 
J178•lf e:rt...-q laoq. 

I han notlalq eln enet~~ that I lilope to -
the a.ra1a TI'Illlllle • • leadiJIC ea1 tori ill tid a 
.niDCo qropoa of tM pre•• ,_ateNIIj. 

1bolat 1011.. ua ., 
Y••· alao a pl .. • I.D the TiM• a1IRt u. 11 • n• 
of the 'bOIII!a foll.-lar fCIIll' atat.et ai ._ 
tM brolten are all bleulJII •t ;rw 1814. 
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Fell: 

E.I.Jr: 

!uhn: 

B.ll. Jr: 

thl te: 

B.U.Jr : 

White: 

H.ll.Jr: 

Gutoa: 

H.ILJr: 
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beo .. ll ..,.aJ lt &aYe thea lncreassd turDoYer 
101a that h what thq 'ftlltea. 

IllCINUM bulDen. 

I doa't wut to abarrus r ou, but when 70U read 
ea.e of that etutf, it ia - well, I won't a&J 
lt. 

c~ on, ooae on. 

Well, IJuat don' t - that ia wb7 - when I read 
that at f, that ia •hr I read I'll en17 night. 
I Ute to get soaethlng that ia real17 ol"iginal. 

He doe an' t aind t hat. He has been 'lll"i ting for - -

Oh, PM. 

llo. 

If &DJbod7 doesn't, it is refl"eshlng to read 
PM at atght. The job the7 are doing on the 
1111bllo eohoola in Jew York h real17 aaasing. 
!her !"eall7 go out ana get fresh stuff. Tbe7 
ban 10t thle caapaign on retail aalea. The7 
are doing a aarYeloua job 011 that , o011parlng 
llew York retail pl"icea with Veraont. I •an, 
they han got this cupaign 011 Kexi co, this 
fellow Borel" taking the thing, and we are 
i~rial n our attitude, the7 think we are 
IUid he doesn't belieYe it, and the7 gaye hla 
a chance laet night to write a full editol"ial 
101-r to Iaceraollcontradiotinghia. It ia an 
intel"eetiag papel". 

I hope the7 can get s- cil"culati011. 

Well, the7 han got enough 110ne7 to keep golag 
tor awblle, but {t i s l"efreahlng to r ead it . 
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Boll: 

H.M.Jr: 

'lnston: 

H .~. Jr: 

Gas ton : 

!!.Y. Jr: 

Sullivan: 

Kuhn: 

H.!I .Jr: 

l{uhn: 

H . ~' . Jr: 

Kuhn: 

H.H.Jr: 

Bell: 

H.ll. Jr: 

Thompson: 
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It is Marshall Field 's paper, isn' t it? 

Yes . 

By the ~ay, George Field ~as in town this 
~eek. He has been i n Mexi co . He csme in 
here to get some figures. 

All right . Does he use - before I see him 
again, does he use Listerine~ 

He had his teeth fixed. 

He needed something . (Laughter) 

There i s an appointment in the w1nd. 

305 

~·r . Secretary, I just wanted t o tell you thet 
Odegarde y:as here and worked hard all yesterday. 
He is goi ng to ~e baok Tuesday. 

Grand. 

'l:ith some stuff written and some more work 
to do here in the buildinr, seeing people 
and getti ng i nformation. 

He i s a breath of f resh air. I like that man. 

Very good. 

I want you all to meet him after he gets started. 
Have you had a chance to meet him, Bell, 
Odegarde? 

No, I haven't seen him. 

He bas been working wi th Kuhn. You will like 
him. 

He declined a salary. 

• 
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Sullivan: 
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Sullivan: 
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That i s 11p t o hiL I told hla to tall to 
Viner and find oat what other protesaora are 
aoing . Bat be aoean ' t want aD,T aal&I'J'? 

No. 

Han 7ou had aD,T tall wi tb ei tbu ~tO!l 
or Harr i son about getting to~ther o• the 
tu pr ogr a." 

No, because there wu nothing lett t o.r - · 
You can't i.Mgine w:bet Foley e~c I hne l:een 
through. Fol ey is a 70GDg UD~ He ce t ake 
it . He can' t run !ro2 bere to the lhite Eolue. 

Be putts. aoesn•t he . 

That is a polite word tor it. (Laughter) 

Well now, let ae see; at this -e~ n th the 
Endhh, I want lb-. !!ell ana llr. 1hi .e SDd 
llr: Cochran and ll.r. Fole7. 
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~ueut : 

!!. Y. Jr: 

oche::.ker: 

E.li.Jr: 

Scheulcer: 

.... ~11 
~-H~ 
Y!-. !rei 
~- Sckr=ker 
~- :>=eell 
~. ~ol~ 
~- :Xbr!c 
~- nute 

Jamu.ry 10 , 1941 
10:00 a .:. 

Sh "'"~ck ?hilli!"• 
~- ...ur=n 
'b-. ~ 
Y:. '!o:q 

• 

~ ~a.scm 1 askec3 100 gentleun to co::r dcorn 
is ~$. ~ SU:, Chai~ fl'tni a.nC his 
ass=cS.e.tes , ~ve been tslld~ 1<l th th:.s ;rroUll 
of ~ :?!~}e. !lefor~ rc'll CDe i:i., . 
~::,ey b!~rl!lec3 - t~at they hw' t ginn out 
r:::I -:cl-ll city; cd t be i:!Tes ...,.e t t ~st ;:-e :r-o 1 e 
~·t. !:":.ere it c:ee !rc:z, I eon ' t i::1011. 

I l=:w< •1~ it c~ae fr«:.. '.fike "<'l;o= ctllel 
- ~ we ~ hd ~tten the story fl"C'!! -=at 
~s:::L. fust he !:.ad it no:.: , •-e ';!:= 
,f"~'! 3y=es set hiA straight. '!~:ere he ;-at 
i! I:r:a. I dam' t knOll. 

Tea bo.r -.here tte best leaks ecme fros ill 
Y•sb~:tgttn:l ... 

Io. I t:e.ve '!:eel! be re seTeJI run aJid COD ' t ..... 

• 
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F..li.Jr: 
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Well , soae time 1 will tell you. So, it 
Kr. Frank would tell ua - I haven't heard 
yet either - just what the situation ts. · 'lie 
are talking now about this group1 the idea 
ot their being in a position to ouy some of 
your direct investments if you want to sell. 
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At tbe Secretarr's request , we got in touch 
with Mr. Quinn, of Tri.-Contl.nental. J.lr. Schenker 
•ent OTer to New York and conferred with a 
group of investment trust representatives, 
and with an exception which I will presently 
indicate , they will be delighted to negotiate 
on any direct investments that you care to 
sell . They have quite a fund of capital , and 
the virtue of thei r dealing - Mr. Gifford would 
know much better than the rest of us - would 
be that you would have real underwriting. 
That is, they would be able to put the mone~ 
right on the table , whereas the investment 
bankers would have to do a selling job. 

The securities they sold would have to be 
registered with the SEC. Their price would 
denend upon the market conditions at the time. 
Tbey can' t give you a very long commitment, 
whereas the investment trusts wouldn't have 
to bother about that. 

Now, of course, they can' t - if the job gets 
to any terrific ~tude, they couldn' t 
handle it alone. joreover, they are not 
suggesting and we certainly woul dn't that 
they- you should limit your negotiations to 
them because you might get a much better urice 
by dealing with a variety of persons, and they 
are not suggesting it. They would just like 
the usual method of dealing, opportunl ty to 
investigate, and the like . J,lr. Schenker can 
tell you more adequately than I the approximate 

I 
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Schenker: 

Gi fford: 

Schenker: 

Frank: 
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amount of funds that the7 would ba•e at t heir 
disposal. 

Dependin~ upon the group that we wanted to 
include 1n these negotiat ions, I think i t 
would range from 15 1Jiillion to a hundnd 
million in that group. However, Kr. ~ 
has already told me that certain insurance 
COJll!lanies have called them and said, "':ie will 
be willing to parti cipate in your g~~. · 

309 

YJy t just ask one question to clear aq ain.d9 
Vy impression is that the in•est.ent trust 
companies themselves would not have reso~es of 
that magnitude in thei r own coffers, but they 
can get them by, as you say, br l.ngin;; in the' 
insurance companies, borrowing on the securities 
and so on. • 

That is not strictly aocurate, !1~ . r.ittord. 
They have available in that smsll grom~ abO'.Jt 
50 million dollars in cash. · 

That is without any di sinvestment of what they 
have now. Of course , they could disinvest . 

Now, to mke clear what we mean about the sall 
group, there is amo~ the in•est.ent trusts 
three that are aJ'fil iated with inn at.ent 
bankers. They do not want to go alOD,E; nth 
this plan, and if they went along - if they 
did, it would be a still larger sus, but those 
three would prefer to - I think they will 
conclude - they spent sa.e time wit~ us 
yes terday - that they would rather go it alone. 
That i s the Lehman Corporation, the Dillon Read 
affil i ate, La~ard Feres, and no.inick & ~nick. 
They would prefer t o do it as an i nvest.ent 
banker's job and nobody would drem of suggesting 
that • hey shouldn' t ha•e the chaDce ; but the 
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Coehno: 

""n::k: 

• 

- " -
!aet i s that ~ gtuw_ till:[ ltihne ~ 
trusts 7011 t!OJt t Nd::a:e o:twa:lditicm bll:t ,_ 
increase i t , b~ ~ ~ =t ~";:)~~ 
aone that sort or ..::P< m ail the exce_ti!le 
o! a receut jol: cfau &7 ~ o! !ri.J~ 
i n 1Jewporl !lewa. 

~tis r ight. 

you !mow the sitn1tiem !bu =1 bee u ~~ is u 
t.n~lanii . ~s~ t::lr'l::r-s ban =::t ~ rnl 
UllC!eruitia;; ci r Wd J'Pll rill ~ :s:-r 
c~etitio:l ottt a~ it . -

kd I think it is tm1:.r '.3- ':!> r~~ .._ ~u.._; 
tbe objection o~ t~ i.=nl.ec ~· s:-:-::.f 
i nn sbeut c~ci.es ~:m ~ il -=:- ;:-=::> ~~ 
together, it cub <fcm; ~ c=>etit::n el~ 
ana that thet"efO~ :1= ~ mrt De ~~ tiw 
best ~rice. Eow•w~. ~ i:> ._, ~t ~ 
han been Ura.ssilllr ~~lie ::rilti.Jih '"""'!Jn-~:.! b 
get a look at t~ ~. d tber ~- ~ sq 
there are 20 c~ :!0 ~ ~ T;ZOJIZ " -

(1tr. T~ eute~ 2le ~e. ) 

7hat is, the ilrrnta:d ~ niii e:&~ . ... ~ 
haii - Leh:san h.a.s ~ b r-rt1 ~ S!!R r.; ~ 
property 8lli others. 

XJ'. Cochr&n at least aU! :heft see!:~ ~ ~ 
on wr wrlt sil:ce I _. ~ tl!ree ?: ~~ - a 
qo. then has t-. :.7l:K c:!z:lf• · ::.s:•t 
there" 

Tea. 
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:'::r; ~ ~ ... lm:l.~: 
~. ~ :m mni 'ftll1lr! Cc 

~"l;.e:, -:.~tL. 

~ ~:!"l':Y" 

- "2 o:.--<::c ~ ""P- !.~:ket ~:. ci ~ ~c::._ '~ 
= -.---~ :~e::.es like -=.::e.! ;.. ....... ~~:::.a:. 
.ci. ~ ...c:o ~ :-:: ~ :::-. SM' . :! '!::.~ 
~~ =:: =--• ..... =r_31!_~el:r =- ~c :::._ '"' "'~3=o ~~l!ars 
C.:. ~ L-e e.!::--:: :: : · !~ ~=- -:et ~ :.s..s' . 

~ ~ t.~ ~t ~ ~~ !'~- ·--· :lv_.-ee.. 
..:':I=~ be the Nr$z :-t: ru.eu-:-~. 
~~nr-!u" 

::a:c:,. .s::meib':>Q lib ~:. 

; • ..cw: ~ n.~b.:rl,-. =e ::~""· ~ a=.:.e= 
'!:". ~ 'to ecoe alo::z; ~ s'~e ~- ~r 
~ .ii!il 3'RI!tU c• ':!!e'll.~iu n~ E~ plc . be 

w:: -- =! r:n ~. 

t ..... 
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Pat it is where Earl Faile:r used to be I 
me• Earl l'aile:r n ry inti~~atel;r, and i knew 
the ~ople. 

!s 1 uneer stand it, it i sn't just Quinn, it is 
a n ole gr oup. 

FUt he • ill be the person to spe&k to. 

5e will Slleak for that groun . 

EP •-5 t.o others. 

~e ~c ~e or nossibl;r two others. 

~~e you got a li st of who is on that gr~q 

Yes, 1 haTe got a list here. Deo'Ole who haTe 
i ndicated an intention to mani fest an interest 

31.2 

is S~ste Street , wi th 35 million of assets, 
1ncorcorated InTestor s , th~t is the forme r 
"-GTel!":nOr or }!sine , Massachusetts l nTestors , 
:::in ciend Shares, that is Hugh Bullitt, CalTi n 
?ullitt , Equi t;r Cornoration, that is DaTe ~lton, 
w~o is J~hn t . Eockefeller's son-in- law, 
~i~~tinental Cornora tion, Chic~o Co~orsti cn, 
~bt is Yield , Glore & Dick, Blue Ricge Conorat!on, 
.beri.can International Corporation, Pacific 
~them tnTestors . We want to get so~e !eo~le 
~-- the Coast . That is John LoTelace. 

~o is that" 

LoTebce. The Atlas ~orporation i s ! lOTd OCl= 
~a the Phoenix Securities Corporation. ~e haTe 
~t ~lway and Light, t hat is Jim Orr of 
toston, and we haTe got t he Amherst Express 
c~an."'' . an.d ther e will be a few others, bat 
this is the people who - -

• 
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Schenker: 

'li fford: 

;:.Jl. Jr: 

Fr u.k: 

R. ~' .Jr: 

Frank: 

Schenker: 

r.t !ford: 

t"rank: 

R.l1.Jr: 

Phillins: 
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That is excluding United 

Excludi~ United, and a great many other 
corporattons. I think --

But that is ouite enough. Certainl7 the Tri
Continental have got a group behind the~ • 

.lnd I say that they han the bl essing of the 
Securities and Exchange CODCUssion. 

313 

There I oulc be one lli nor problelll which we wi 11 
clear which would be a nossibl e object ion b7 
the Anti-Trust !tirls i on' ot the l:ellarblent ot 
Justice. I am sure they wouldn't, because 
apart fr~ restricti~ comreti t ion, t his woul d 
reall7 create more c~etition . 

But you can take care of that. 

Yes. 
It I £&1 make this observation t o the Secretar~, 
w~en vou say it bas ROt the Comnission' s 
blessiDP, we don' t eTen want to remotely infer 
ttat the Fri t i sh r.overnment should confine its 
~egoti~tions to this gr oup . 

I ouite reali ze that. You made that very plai:1. 

:bey are under our jur isdic tion in certain 
resnects under a certain statute, and I a:1 sure 
these fel lows • ill be very easy to deal with. 

Before I get on the next thing, I want to sa7 
to Sir Freder ick, is there any ouestion you 
want to ask about this setuo. 

vr. Fr ank cl eared the ma\n point at once when 
he said there was no question of restricting 
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::.J!.Jr: 

'>i f!ord: 

3.~ . 1r: 

"'rank: 

B.1J. J r : 

Schenker: 

-:i rro~: 

E.l:. Jr: 

Schenker: 

B. l' . J r : 
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c~etiti- bllt o! ntndt !I!F i'!- k ~ 
~ TH:f Tell yt~~t.-sd.r. i.at~ .. wsdi; 
-~·· ,_ hue pt to a=- l!m Jf%IC 
Farlia:a~t U::at tte.n - o: '"' w!:E.::::m. '!htd 
ls tbe .oat ~et t:ldm!:". !!md- Shmlll 
tan that. 

314 

'kllo !OR baTe EOt t.a. ~ £Df pn;. lmft got 
t~e ~ tt1t !oen't ~- ::.:, - 3;n ~ 
~ tl:ree cr !Oill' hacsa. - J'= .l£R ~ eta:>e
titiGD thue Cld t!:en ya !:a-~ ~ elu 
tl:at wot::lb to talk tc ,-. be G :::.!!Ut -

'l"e !:a.e get cme soli.! oae ns:::T := ~ ...... 

Soli~ aae ~t n-+a tc -=! cnf i! ~ ::tl!u 
~e set to ccz:~e i.lt -

Yoc bn ~t at lea.st B <» i£1' anz:s.. 

or-~· aDd then was ~ ~i¢3..,.;1111 ~ce. 
Jr. Seereta%7 - we h.: ~ <%!' 't2 ~ed 
U;.a.t at least l C to 20 1ic:rtf"'"" kn::£u; lzsi bee!! 
ccmt ac: ting the Eri t i sh. -=rl.!'u:"'"" 71!= £1 5.me:rest 
im th:se sec:'ari ti u . I ~ ':3 m:i:zy tl:in" -
-" lib to ~ i s ~ ia.-...t :.S a ~ ~t 
~ h c .Cnticm.al ec a .,. - · 

I d te Cll!erat.cl. I =!a:: s-..I!Df ._:.,m -trblJ'. 

thq CaTe :an= ~ Ut ~ 4-""f ~ 

'!bat i s right, JICTH' iaaR t!ia": tpe ~ ~

that - ban c!cme il. - a- - J~ ~ 
1111 aMiticmal b-.q"i.Bg _..... b 1mi ript<' 

a.! rr. 'li!!tri laacllrs u. ~ m ~ 
t--.se it is lib tU - !It lin d m-. 
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:r,<l"ies: 

- .i~ 

- ..... .. .. ..:_:_ ... ~: 

l'bi ill !IS: 

- ~-

:~ :=zc :::f:1 5id "1!mrslt!7 ty JE:'mfx;- 2ld - ry 
: -< :s:' :a::-= xmill ~-; ~ ~ lliE 

z:::tt 

-• se 5r ::!md ~ I ~ ~s: arl. I 
i!:~rc""! ~ m.m 1± -.,. lmt I iDift ift!tl ~ 
:3L - : ;;:n ~ jut r=:i., :cow& ffi.s 
~ -:-.,.. :mi!uft't;v"J~ bun-u ~ ati<E 'Hl1 
- -l ! =- :l3le ~:s) iient- It i s ~- ~. 
: ~ -=!! '::n = -a!l tbe:re .E t~. m.a 1 
~ me ~ wt=" 1"!J11i! ~ bec:s:::::iL ete ~ 
~Sa_ .. - - ,;;$:ifc'tllm 1% w..-r ~ ~:p.,....-tm;: 
:e: . - ........ ,...,..."k 1m the ElL ..0: ~ '!:la'!: 
~ -..i ~ ~vi tin - ~ ~ ~ tile thlll£~ :. -. ~ = -- to t ill tc: r= c.-: llrl:re -
: F -r: =:!E!'*' ~ just 'hoa ~ I cc .a~. 

"!-~ =:ai&("' 1'1111 - - ~ : Sllliil :t:lrL«1 
~'*- :'i:Es! .......011!!~ 

b. s-. r:mil: :JmD .Uil ilia~~ 1 
~ .,_.a-~-e llxiJIC.q. I eC!~ 
m -.m.. a-e le t "tDo tb&.t. 

I 
. . - - ... . 

~ ~ li . ... u ~c:. l = .. ~ 

Regraded Unclassified



~itrord: 

H.'I.Jr: 

~i !!on!: 

!l.V. J'!": 

t>'hilllu: 

!I.~.Jr: 
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wbBn I dia ·~ thia laat, that ann if 7011 
-.oud aell 01111 thiug - I don ' t know when that 
-.s. 

That was when I was here. 

'lbat was at leut three neb 1«0• And !!"'S 
tM atan~hlt or getti~~~: thla l egialation 
thJoollth, if for 110 other •ason, I •an that 
this thing could be start ed. It WOilld heln 
a ~at deal, asi de fr-o. enrythin; else the 
cash would prc 'ride . 

316 

!a-, I woa.ld like t o also, whi l e t hese l!entl-en 
are here, l-ri !II! e another one, and that is t be 
~Gssibility - whether r ou could ~et the author i~ 
to talk on these 600 !ll..illion dollars worth of 
.bleri can securi ties - I think you call thell 
listed securities, don't youq 

,.,.ketable securiti es, we call thes. 

"''e are working on another plan which has nothing 
to do with this, but we 'liould lib you to ban 
the a.uthori ty so that rou can talk, that we 
take those OTer en bloc, at a p:-i ce. Now, 
there a.re senral _,.s that n can do that, we 
think:. e are worldJ1i: on it . It TOU could 
get that authority so that ,-ou cOuid talk to 
- ahO'Ilt sellin~ those en bloc to us --

!es. '!OD a.re talldng about a t;onrrusent 
orguization now. 

<;oyenment or t'ri. nte grODp . I u going to 
ask the SEC to think a~ut that. !fa-, that 
ia )to. 2. 

11'o. 3 , the suggestion alao has been ade - this , 
I think, cue-to • fro• Vr. Lontt, who is 
_. with Jlr. Sti•on, for-..er11 of Brotm &. Ha.rriaan 

• 
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'!hl te: 

9.~.Jr: 

rute: 

B.ll. Jr: 

Gifford: 

B.1I.Jr: 

.-:bite: 

P.. ll. Jr : 

mute: 

i!. ll.Jr: 

0 hUll:os: 

B.Y.Jr: 

31.7 
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but he resi gned. Be snered ill e~~~~~:.ecti-
Tbe possibility of fol'lling a prhate e~cr:atiaa 
or a Go~l"!!lleni eoi"JJDr&tlon - ..,.. ,_ aa. 
about this - to bUJ things lib wool Ull! ti.a 
for cash while ther are l.n transit. or JGil 
can bur the• in Australia. ltalaJ Straits. 
wberenr they are. \'aan't that tt.e otllu 
suggestion" 

That was the one he u de , anc!. then ~ ill 
adTance. 

For subsequent dellTeri es. 

I •an to bUJ the stuff, the wool ill mstralia 
or the ttn in the 'llal&7• I don't ... to bi;f 
what i s undergr ound --

That is in shit~ment. 

Y:ell. to bUJ -

For tuture delinl')" onr a t~eriod 'll!!detem-d • 

Wow. weren't those the two t~rincipal thi!!gS 

on that list'~' 

I think JOU han •ntioned the-. 

J ow. we are worldng Tel')" hard on those, bat ~ 
gentles. en baTen•t, I t ake l.t , got the uthe:r~ty 
to talk to ua about it, but we will be ,...q in 

a couple of daJS· 

Yes. I will miaertake to be readJ in a ~e o! 

daJ•· 
fi th the poaalbill tr of bupag c-aities at 
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3: : ~U:T :__:..!_:}: . u 1 5~ t ::e:-'f. :.. ~ -r-c ::rtUc 
s..s.i: :--:- s~e- ·:: . ~"'L.: s:d :'f'1 t~ . :,. -=~ s:t:~Dt-r 
~ ~:-te :.c_:-~ sUe- . 
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-.".!. Jr: 

-:- .V.Jr: 

~~nli-s: 

: . . • Jr: 

~: f!ord: 

~ifford: 

;;.u.Jr : 

'>if ford: 

~.v.Jr: 
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I w;i ll. 

But I had l::r. ";'e lles here , anr.1 ltr. :Feis here 
when 'R h.sd enrythiru> on t::a thc'kba.rd for 
th-, and gan th.ell ill the figures 10!1 had 
gin n us , ~ec I thouV1t we bad gotten across 
the i~oneti.on. 

-ell, I 11ill co that . 

31.9 

c'rieentl,.T 1 h!.n done a Rf'7 h o3 j ob. Certainly 
Yr . '!elles a~n ~- 'l:'eis 'mo. C.St i t i s . 

!es. 

But ~. ;:;--.u coesn't. 'rben ~he oteer t ililll! , 
I want to e~-rshllate rou (Gi !!'ox ) on the 
accell!rat i on or JOUr sales. 

I tua afrai.3 that ;rou :nst still thi!lk t hat Sf 
words wen unreliable. 

1t' as thi s 11! s te I'd aT' 
~o, it 11as the il¥UJ"'! I , an ,_ ~tber cuuall;r 
in connrutiOD, not mona.; it .u ~oing to 
be u.sl!'d to ~in infor!l&tion t o the ~retary, 
of three ~ a half :sillion. J.t. lea.st I ·can 
clai a ttat yq i!el!d• ..-ere l.ettu t!:.a:l ~ ~rds, 
once t lee• ~e I wu. 

It i s a aice eos it\on to be il:l. •e c~n't ill 
rind owsel n s i n that oosition. Put ~t I 
han read in the t~ress and I han hearo s ince 
the 'ft,.T you did it - i n tact , it ez:etlurllg l!d 
the _,-ket, becanse not-oe;r in tke mrket had 
an:r idea that --

!t. u.rket wu --

!hat they co'31d absorb as iiDCb ~ i t ba~ cheered 
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~\!lit'S : 

~i fiord: 

""r ank: 

~.·.Jr: 

l}if!ord: 

E. 'I' . Jr : 
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neJ7bod7 up, md t ban bM:s razming a grallh 
on the stock.s that yoo. sold, ~i.Dg baek a .011th 
befon md siliCa iD r elation to the market 
and, of course, i t is Yer.J iotereattnv to ~atch 
but it has been nrr good for the -rket olua ' 
the thing I kept se,rillg u:all vi n underPiDnlllg 
to the market . I sai~ that . It i s llice to be 
r ight once iD awhile. 

" a• I ask a question, lh-. 1;ifford0 .,...ben you 
talk about your aarketsble se~ties, do ;au 
include situations lik~ Lrrer erother s9 

Oh no. 

Those are i n the categori es or unssrketable. 

Those are f i xed. 

"Miat about Lenr Brotbers 0 

It doesn ' t belong to us a t all. 

~ bel i ef is that i t i s c:der ~tch control . 

tt certainly is a msc<ace:~tion. 

Is Pr own & Y.illias.son u.rketaH e or 1:11111al'ketable" 

Yihat they do, t hey di'ri ~e the Cling u those 
which are listed. 

Those which we can sell are eon! i nee i n the 
marketable securi ties t o thiDZs that could he 
sold on the ~ew Yor k St ock !~baDge or through 
the d i stri buti on houses ~thont any ~re ado, 
just in t he c ase of a eour le o! d'TS· 

The i nnstunt t rust t hla .,., -.here so• iDdi'ridual 
owns a factory - -
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':"" .., -.. -· ... . . 

.:;.. ll.l:-: 

~.V.J'r: 

~te: 

~ .. 1.11': 

~11: 
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O:r lisW ~itiu" 

e.e S!Jell --~em !:u &11!:1 ~u. ~c:mei lim the 
uesa. ~ i ~ il anln. lit~ - Jia~ 
a ;>S.-tici':!di~. it h the !:'!ltd. tiM!l Jlxpoe 

~. ! ~bi. 

r~ t!at ~ tbt Ute ;era::s ~ =~ i t') 

So. 1 ~~•r\ ~ ~cb ~nl"l31llt c :u:~:zs:::!l3 it. 
It a;g~t t:> be s:t ~-

~. ~ ~ lliJik o! ~ 

! o. : C.='t t::Ud ::~! cvthil:i· 
a- CoC ~ ~· !an I COTL-eli ~ :t;>-; "!: 

---~ ~-· 
~ we..~ ~ :a5t!l" ~ws. 

Regraded Unclassified



- 16-

'!011 m.•t haft ..U.Ori~ to reo ,.a an 
j lhb ftsti.a& o! tiLe eole w- -
One thiBs I~ to~ a tut. ~tlewm. 
n~ ~ to Te.Stia!o - ~t 110t Et 
tlle ~~ illflcul!7. 1 '-!a letter tro:a 
b-. Ben:u'fl of tile !Silk o! !:::rla= ill lul1 
l ut. t!:at ba.s _,~ b:l b ~ Ul. ~ is goillg 
em ~a:'. sqill£ that t. ai~ a t feel tlat tbe7 
elllllc! hckle ~ UoP cira.sta..~ n~ 
uis~ ~ ~ l.Mhic.l TUti!t..-s o! 
r:n:;hlT 8S sec=itin t.Tcl~ a nl- of 
r~ ::s .:J.liaa at =- tiae, rat beuuse 
o! l1le ~cal ai.malt:T b -.etting it acnm, 
~ u.t. of =-· with tM la!ili.Jigs ill 
l.ai!Ccm ~ tile iiffinl~ o! stock gettillg 
in ua. Gilt, lt -t en. ~ ~...-sea ratber 
thaJl «!ecreuet, all!! ,.a. ... ti:ae ~cal labor 
'in t:be TU~ Of a aall wa._, il just about 
u great as if -pc •- pt - ellVII holcllllg 
fift JlilliaJU. It tabs as ~ work to ao 
50, 000 belc1 ill 3 o~ 4. ~~ ..a t!teD another 
thi~ tb.t - are .oti-.r ~ JIDda this "--• 
-had. a ftStiJIE ~ U !)ecu:aher0 &JII! 
the stu!:! b.s c-!~ -I'! sl~. which I 
W.U i s -.me~Dbtecll7 C. to Ue !~~et tlat both 
tbe Cli~ ae tla -ail are talri~ so 
~ ~ 1~. !'- Cll=-r aenice las bem 
..ri:l.l7 -.attid.ctory t!U.il- lut -tlt • 

... haft ~t - --CD lelt LaM• 1111 tlle 20th 
of !)M c.,. a:ad. pt to U .,_ tM - o~. 
!bn"e lie is-· vr-tlJ' ~to go to 
~-
~ are r~Qsical <U!fiC'&ltiu. 

!'he -us ~·t aite u t.t u t taat, llat tla7 

-~tV bei. 
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('!r . ~rank and ~r . Dureell left tee conference. ) 

Coull the p~vsical delivery or stocks ~ st~xng 
out over another oonth or two~ 

Yes. As I unc!erstand it, one of the adn .ntages 
of an investment t~~st is th~t on a orel~n~ 
negotiation, thev • i ll c~nclu~e t~e Qrice, ~ke 
the contr~ct st t~t ~~ice , and =ike- ~t sub;ect 
to an invest ~g;ation. 

~'o , I an s~ernr; ot tl:.e ~rlce~atle sec'.l.r ities 
and there is a di f ficult1 t~at ~as l:.een --

Ch, if they ce~ ~. th tl:.e investLe~~ trusts. 

:;o, you <Jre ~kin,. t•o t l:.:ng;s • 

. o ma t ter who~ they dealt wi th, su~rosin~ a 
contract for rurch~ses was ;sde ar.d the 
secur i ties were not ~hvsicslly all avsilatle , 
owin~ to the d\fficultles or t~e~srort ana the 
difficulties of vest in- so thst t~ey ~-ht not 
~e forthco~n- !or even several ~ont~s in toto 
~rter the c~nt rsct has ~een co:-leted. I s that 
SD~ethin; i.hicl:. is :easi~le . 

! es. ':'he !"act of the 2tte~ is , you Ca:l CO that 
uncler ~;ew Yet"£ :.tccl: :.xcl:.a..,r-e ' 6 c~:e o! cela.;-ec 
celi ver-.·; ar.d i .is retlectec in t:;e ~rice . It 
usuallv. sells a l ittle cnee~er tec~se the fellc• 
hasn ' t . got tte -~vs:cal rossessio= of the 
securities to sell \~~diatel1 . 

So the fact that there a.I"e ciffieulties in the 
vesting need not if they so cesire celay any 
arrange!:lent . 

That is right • . A delare~ deli!ery sale is not 
unusual on the ~e• York ~tock ~change. 
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Look what we uthorlnd the neople to do i ll 
Bollucl. 1f1 Gocl. tell t he:a What R authorised 
the Central Bank - Bank o! Bolland or whatenr 
1011 call i t. to do bet oN t be Ge~ c- ill 
what we we N 'Willi~ t o do . • 

'1'o ban them. l:uMI the i r sec11ri ties <> 

:But t ell t hea how we 'eN willing t o han t~ 
list th~ and the Co!lsul ai.lml:r tab a t ole 
list and si=l;r s i p . 

1nd han thea therefore r egard --

I thi::Ur n are r eall;r lll:rin<; two things. 

~t i t i s a ques t io!l. i t ;ro~ took 1011r securiti es , 
v~ couli!n ' t get tbe:: over he re t:h,YSicall;r - ill 
t he case or Eollancl , we told Tri.iro, the Presici~t 
of t he '.nfern;unt i!ank the re • wyC,u can t ab tl:ese 
securi t i es and just take a • hole batch ol the1 
IJ!d get sCBIII Consulu olfi ce and • haten r the 
l t~ c a !legal a~thori t]' should be , the judge, 
and s i!S'!'l:r burn t hese things and s!~ a:td •e 
will giTe f11U new securities on this sic!e . ~ 
If we did it ror Eolland , wb1110"..tldn ' t - do 
i t r or 711u? 

I t hink there hu been a li t tle llisUDdersh- ci q;. 
I • as r eall;r answeri~ llr. CochriJI' s question. 

They neTer die it thoUih· '!'he :zer=ns gt~t 
theN first • 

I was answeri~ l.'r. Cochran ' s ques t i on ab~t 
n sting. 1ou s ee . I wasn ' t reill;r ~stieg 
that an arrSllge::.ent or that k i:ld coulc.n •t 'te 
JDde. Or COU!'Se• i t CI'Uld be csde , nartic'!lla:rl;r 
gett i ng t he United 3+at es Goyerncent , as TOO 
were suggesting. I think that these genU..
heN 'lo"el'e a little at CI"'SS r urnoses , becaDSe 

• 

• 
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TOG llan bee ~ian~ !err tt.e ~t 
trasts. the Cirect imest.ct.s. 

lo. t!::e -rt:etille SK""Jri ties. ~" i s ~o 
reull!! .tJ;J tlley ~e•t wab a ccmt:ract. ~ 
!or it. ~ :- delq i!eli'ftJ7 !or s~ties. 

325 

Jo. JlO . ~y Ci'rlt.ed it i do u.z.-. there ia 
~'l:.e c.iree't i:;nsbout tr-Sts. u th ~ &-""Tm;tel:ltlll 
the 3ec:retur 1BS R>eili::~~t o!. -:10:1sihl7 sOIIII!
oooorer::::r:al 4!.~t takir- onr t=e C;.ole on 
t:lock . ~:- .. ~:~ ~ .... tz - ker.i~ t o the 
t.L.-eet ir;'res~ts "&!:; C:. ~e ~Tes~t crnr=;sn l n 
~ te ~~te= i:l. I u:~•t i=~i=r ~n-
WG'lli ~e ~ di~~'J!ty t::;;v-e. ~e a eo11tract 
with Cc!artruc to sell its Oiscose ~laq. you 
o!:Yi=:s!J' -=lb • t -M'1 ab :ct ~ 4!.eli TU1 of 
the title c!ee~s as 10!:% as Tll'll ~ a uro1.>er and 
~ ~cmtn:ct . - • -

~ pm m::R the ~s of these sec=Hi es no:t.~ 

I ccm•t. :Denon.Jl7. 

ire thq arulable" '!'l:st :ai;:bt h Sllll!e 

u !5cltr-

~ooe i s a list. 

Te bTe a list. b=t I c!O!I ' ~ ~ it coi=.c~t.es 
1li te yo:trS. 

~t doesn't c:Z~X withi:: -q ~n. 

Jp. Sc~r askecl ~ I Celt i! l eban. Pl'others 
wantel to ! ol"B their 01111 rro~ d I sud ri11e. 

t - a::ltbor i%ed to tell these -eaple li~ 
f'm~Ur • "J f 1f1f1 dOD ' t 1IU t to ~ al011.; nth • 

CT ~·· l~· 7011 CG ~" yoar ~ me. '"b-. !:illCJI. pn ~all or~" ,-oars. ana 
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.fUll co haft c~tltlw bi~ ~ th.esc 
~ople or aa;;o~ • 

... en. acm•t j .. t ~t Clle too c!ett~ .. to 
what tbP -tho!! -ta ~. t-at I a ce:rtaa17 
aeisecl of U. poillt tllat 7011 wu.t to ..U tkat 
the imu'-at tr.:.ata U'e an.llable as -
ueti tors to hii;J tb cllrect b natants. nat 
is the ~t W.JIC. 

bd - d!l!l't -.t to bep ~ ~ oat. 

.,o. cleu-]Jr. 

If tU:n U'e fc= or fin tiat ban a little 
H t Cirtuaat u~ aD! theJ ll&Dt to ~ 
th elns ~frtr aD! He em this tld.Jig. 
tat is t e pa- uterest U.so. 

Of collne. 

We11 then I will wait 1111til I heu !!"'Ol ~
(Philli-csS I • lea-ri ng tC1DI 11heu the ?re~iet 
leans at tlree. utc! will be hck SlzDi!;q ttl~ 
or Jlcm~~-

Yn . s i P. CG:Ild 'ft go <:'!! • little with ~ 
'DOint 7f1!11. !:.an ~ti coecl • 1 thick we :::ti.~J -
U you. ·eo!lli ~n • Ua t~. 

Sal"e~-

(!7. Se~~ left the ccmfere!l.Ce. ) 

I • at 7fiiU' seroce. 

9-a J'08 ~ti-e that third ~int. it carriee 
.u..c1 t.t to hlJ. 'l'bere wu a sc~ of 

~t kid tke. ac.ethillf rese.bliag it.~ 
the Unit~ States -ale! l'a7 certaill ~titi!S 
of till a1ll! ~M!' a1ll! ciTe credits a:: it . Eiid 

• 
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cml7 ~ r oke a.,_, U 'ft1 recollection is right, 
beelliUe it &Dpea.red to the legal powers that 
the MRO!Uiible depa.rt.ent was ll.ai tea to 
soending that !IIOIIeJ on oO!I!Ioditiea. 

!ou are talking about 70ur people<> 

!o, 7f1Ur peo'!lle. 

'fhat was the bill in its or iginal !ol'!B, and it 
~Y he a t that noint it was discussed with 7ou . 
As the bill fi nall7 e!Mrged, t hat us not an 
essential requirement, although it was one of 
the ~s the7 honed to accoamlish bJ t he 
bill, and a campro~se was r eached between the 
yarious grouys that were interested i n the bill , 
so that I t hink as it stands now, that i s not 
an esse~tial condi t ion. 

Tiell, I unc!erstand that might have gone through 
w.~ch earlier thls rear if 11'& hadn' t been held 
up b7 the stipulation about buying agricultural 
cc-:oc!ities • 

I see. I d idn't know that they had had those 
disc~aions , but that de!ini tel7 was the intent 
of the bill when it wu first nresented. 

I took saae part in those discussions and we 
realised the bill did not require that particular 
nroceeCing. In fact, n found that 70ur depart-
•nts did reC!uire it. 

Tiell, it .at haYe been before the bill passed. 

!o, it was after. 

llbat bi ll is thls, Harry'? 

'fhat is a bill, 7011 reaesber, in which there 
was •- discusaion of the Departaent of 
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~gr i culture, State , Co~e~c~, ~= so en 
J- sse Jones , in ~h!ch it e'-a~lfd tle ~~c 
or some s~eetal co~o~st ion to ~~e~ase 
r.at erials , cay for t~e~ in 'l~V~Ce --

P~rt iculArlr for the ~n~lish~ 

No, it Toasn ' t s~ecifie d , and ! d~~ · ~ -I ir.~-ine 
the En.,.lish Y.ere one of t hese they h~c in ~nc , 
rut they also bqc Chin .. :n - :nc !:.6 ~~~er s , ~.r 
the [e!lar tl!lent o~ nrri c•tltur e c.ec nc~ t"c ~ o -. ·,e 
credit ~v q ; l!!tle to E:1-1a.r.C Ul"" ~~:.!:- c ~..m• :-i ~: 
with Yihieh t c ,urch~se e.2':- :c,;: ~ ·1 r .. ! c?=.""~.:' • l e! 
thro•J:-h t hAt ce>:.ce, 8 c~e::• · .. t•e:: r·;:c r.c>t r~ 
ava \ la~ le in an: :~~~~ ~-, ~- ~ ~~e~. ~les~ -
am rrosslv ~~sta~:e~ , ~ ~e- .,.~";" : .. ~ ~s f ::ltil't' 
T\!ISSed tt" T.SS SC worde~ l.":!t•t t ~t- c:,c_, ~: • 
necessnr 'ly l:sve t o bu;r ~-ric•;::·; :-•1 ::- x•;c~s . 

•: ell , ;vou ..-i 11 h!>e to stu~ 'l!! ove:- a;;ain, 
whatever i.t i s . 

: r.e rill i s ther~, ~c I thtn~ i: ~e~-its --

Star t 'll l o>er e~ein :rest . 

l thi nk : r . hir e i s :-: z::t , "- : !e:-e:!...~ · 
~he rill coes not ~~~e tA~ ~~· ·: ~!=~~: . r: 
is at the Ciac:-eti on c~ !ce ·:1:. :~ c.. ~;!.tes 
~over~ent ce~sr~er.ts c~~ce:o=!~ e · ~~e~ ~~ 
ma'<e t ha t re ~·•: re-er.t or not ! () ~·-:e : ~. rut 
we found w!:en we c isC'Jssee : t.'t ~ :le;v "lii 11ish 
to make i t . 

b t - · .. · •·er o" '!'hat :U -ht e very rue . . n~. 1.! a~~ . 
!'olicy. -
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a'fa.U able . 

fole1. get inlo this ~ 'ICI: ~il' it ill 
= · 
'J'hls llhole ~ ~mrt ........,_, ~tt ~~bins 
a.na l:u.rii:6 uallirt ~ ~TUY o! tin 
boU.ers 2 a. lit"..lt "Ilia.. l:<ee:en it runs a.ezoon 
~be !\eutrility !et. &X. :01 l s in the ~t---e ~ 
Cl erte!:si o!l o! c:~-1~. Yi:.3.d> - e~m't do. --;. 
ea!! ~~ a t:~ • c:~ • 

ht tl:at wast:' t LC"ff':-:"s ·nJc·uti~ !..entt' s 
s~sti.o::~. -ns tc ·c :.: ~~"t. e -r_• i 'ftb 
eoiTorati=. 

-en. it is t:le sue ~

Eut they eould do itt. 

tr it i s a normal t=CT!I!I!•= ='Il t rE.USaction ana 
the;v &re 1l a~ !'or- s:;:n111'~~ ' "''" in cub so ~t 
i t i s a sale r-allit" a= c ert,ens' on of erei.i ~ . 
i t i s ill ri~t ; t'rt ltbt ~is a ne..rro- lice 
~ - han to ~~ t~~"'l' e~ful t~t - are 
aot e:rt endi nz c:r-eo:H ~t s:n:lltf'•' 116 t::at 
Yi ll be deli ~e r-K a ]'tU ::-: tw:o res..-: ~ ~ :.t:W" • 
ldrleh i s o:1t o~ tl::r ~ :o! tne orc'-e~ 
cOE!Iereial trs:.ne:i=-
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ideu ._ will ~w J'OII• 

We -..leratooa U..t tbat act of July onrrode 
to that ertet. 

t • DOt femliar with it . t don't :tno- a'bcnlt 
it. 

e will ~t r !pt dOIIIJI to it. 

'!ell, tbe first thin to find oat is what han 
Jf10. got, DH"e is i t ad who or...s it , a i s 
it for sale, fOil see. 

~ere are rvns i "!': cCirltrach iD n i sterce for 
tiD aD4 rubbu. -

Wool abo llipt be a possi.billl7. 

Yea. I .. not so sare &boat that. 

Till alll1 rubber. !!an 7011 ~t azq other 
c.o a!itias! 

'fool .as U. cme that aitilt 1"1111 into s-thiJ~g, 
bat tbere lli!ht be s-thilll there. 

hte. 

Jute. bu'lall. 1s t sq. 11hare ia it. 1llho c.u 
i t. ana is it for aale. 

!a.. what elle clo J'OII •ut to .. ~ 

!'ell. ~t tlle othar 'N'opCIIit i oe. sir, ~t 
tha .arntable aNU'iU••• I n.ID't follc.uag 
TOfU' tlloqht ~!~lit• clearlT. t u afraid. 
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'tl"ell, the thought is a\raply this, that we 
are thinking in terms of ruling aolllll of the 
uncertainty of your ftnanol&l situation 
and relieving you of some of the worry, that 
through some device which we haven ' t yet been 
able to work out that we simply, as I say, buy 
these on block. 

~ow, on what terms and basis I haven't thought , 
but the boys are thinking about it and I have 
~ot both Forrestal and Lovett thinkin~ about 
tt and their nrev\oua connections - the fact 
that they are- i n the Armf and Navy- there is 
aore"and more military matter, so I am asking 
rou to think about it, what do you think about 
1t ; if you could find a device, wouldJou be 
prepared and what would you think a f r way 
to do it , you see. 

How is this lirbd up ao with the finances of the 
interim period. 

Well , it is all part of the same thing. 

Well, there was certain expenditure, was there 
not , for existing commitments in this interim 
neriod, cer tain other exnenditure for new 
orders which we strongly hoped we should be 
able to nlace . Was it your thought that _ . 
any money obtained by selling these sec~1t1es 
on block should be used u~ in naying dur1ng 
the interim period for those" 

I haven ' t thought it through. 

That seems to be the vital point . 

Well, I don 't know --

Well, it can or can' t be. I mean, it seems 
to me if you have got orders and you need cash 
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to pay for the orders, this ts a means of 
meeting t hose c~itmenta . In ao far as new 
commitments are concer~ed , tt would be possible 
to meet your existin~ orders , pay for them 
and then set this aside and bold it unti l ~uob 
time as t he l egislation is obtained and the 
Armf bas material that you want to sell, or 
the Navy baa ~terial that you want to sell. 
You have got to have cash . 

That is absolutely true if that is the only 
source of cash, but not necessarily if we have 
other sources of cash. This way the whole of 
our cash is used up in the interim period. 
That was the point. 

\'/ell, I think he wants to lcnow whether ;you want 
him to hold this money for purchase here or - -

1 can't answer that . Here is the sit uation. 

For purchase here or for other ~urposes . 

I can't get anybody outside of the Treasury to 
believe that 1our financial situation is what 
it is . Certa1nly the Navy doesn't believe it , 
Forrestal doesn ' t believe it, Hull doesn't 
believe it, and no~ they have got the Pres ident 
on it, and I have got a very, very difficult 
situation. 

Now, I have just completely burned myself out . 
t o get this legislation ready in one week, and 
if we hadn't done it in the Treasury, God knows 
when it would baTe gone up on the Rill . Yle 
did absolutely the imoossible . It has never 
been done before, the speed with which this 
thing was done. And I can't do but o~e thing 
at a t ime, and I hope to r est t he bra1~ - I 
am taking Harry White along on the trun wi th 
me to keep me from sleeping, and I hope to come 
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back Kand81 a little bit r efreshed but here 
are certain cnices of getting you ' sOIM cash. 

You asked 11e -.hat the first thing was . I n the se 
many memoranda that come in from the British 
somebody has wri tten me several ti~es that it 
would be a tr~cly if you could not meet Tour 
daily b i lls. !tow, I agree wi th you. Now· 
cer talnl.v this would nrovi.d e the cash for 
your daily t-ills. If you pressed ~e as to 
whether this cash was to be used for new 
orders , I IOUld sq, •;,ell, the first thing 
it wi l l be ~sed for is to pay your day to 
da;r t-ills . ~ 

Now, if there i s enough to do so:nething else 
with, I eon' t know. ~ow, .y own posit i on i s -
and I want ,.011 to lcnoa this , and I haven't 
changed one iota - there is nobody here in 
the Treasury that wants to strin the British 
Governaent, so that when thi s war is over and 
you ~eo~le win it t hat you will be in a 
position to carry on . 

Now, there i s t~at thing and I am as stron 
an advocate to see that that nosition - that 
l'r itain will ban that position when the war 
is over. In the meantiu:e , there are soee 
nry dif~icult cross cur rents. which I m_ 
tryin:;: to onrcome, anc' that u wh;r I thin.k 
i t is ter~itly imnortant that you see ~. gull . 
He is ~inz to be t he first oerson. And 
s~how or- other, he has got this enti rely 
erroeeons idea i n hi s mind as to what your 
positi on is. So don't press me too much other 
than I want you for your own sake t o ha!e the 
necessar> authori ty so that we can cont1nue 
making the .oney avai lahle for you to pay 

;rour dai~ bills. 

The Presiaent said to me yesterday, "Henry, 
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what about the tir&t Of Jfarcb?" t gaTe hia 
the figures 7011 gan •• ahowi, hia ;rou would 
be abor t 250 llilllon dollars. aald, 
·~. President, I doa't know. I just don ' t 
know. • So I aeid, 'The bl.llion and a half 
that the1 han got or di rect inn staents anl 
listed securi t i es is the f i gure that I haTe 
kept in llind, • is Ute 80!111 to be used to uq 
for whet you now han on order. Then to show 
you how the thing was, what I e II'D ~ainst, 
there were s~ oewle tbere that suggest ed 
that if ;rou -re· golng lo olace - the fi r st 
suggestion wu - 'f'O'Il check :e, because Fole7 
was t here - that if ;ron placed two billion 
dollars wortt of o:rcers, that :rou could cay tor 
half or them, under t te newJlan, unde r ills 
new legislati on. t hen we WI) a go fith-fi!t,. . 
Got 18 billion dollars worth of securities. 
It :rou are ~ing to place two billion dollars 
worth o f orders here - if we placed two billion 
for you, there i s no reason why you can't n&f 
tor half . The7 are just pnlling the wool o•er 
rq eyes. Isn' t that the way i t was fir s t " 

That is r ight . 

Then after d:ragrin<> ae t hrow::h that knothole , 
then the next thing was well, it you place an 
order tor 5 billion , there is no re&aon why 
they can't out ~ two or three billion as 
security. ls thit ri~ht? 

:Mt is r ight . 

And then poor old Eill Irtudsen, who sat here 
when the ot hers did and knows t~e f i gures! he 
ket't saying to ce, '1fo, no, no , and I su d , 
"Yes you are r ight, but I can ' t get it o•er. c 
So flnally I got onr to t hell that the billion 
and a half. t he t otal of the 6 and the 9 , 9 
di rec t innstaents c d o - I had tMt MI!Or andua 

• 
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be!o~e me, wes the billion an~ a half ~ich I 
had 1n mind !or the orders that vou already 
had placed. • 

335 

Now, you might say well , you want to save that 
but I just want to let you know the steps that' 
I .was dragged through yesterday, !roa f1fty
f1fty , a couple of billion dollar securities , 
and then as a final thing I said we will -
but Knudsen said, ':Vell now, " he kent - because 
I have told him this, •that you have enou~h 
money for the orders that you have on hantt, " 
so there is an awful lot or educatino to do. 
I can't do it all alone , an~ you fellows have 
got to keep un ~ morale too. 

~e will do our very best . 

It hasn't weakened yet , but I ~on't know anything 
that you can do to help your own selves, your 
own Government better, other than to ask for 
an hour with Mr. Hull; and then I think after 
you have done that and got to bio, I think you 
had better ask to see Secretary Knox. I oean, 
I think you had better see Secretary Stimson. 

· I mean, I would go r!ght down the line and tell 
each one of the~ the story. I have done it 
until I am hoarse. 

Now, I don't know what i s the ~tter, but 1 
certainly would ask for ~Feoin~=ent~ to se~ 
Hull , Stimson, and Knox 10 t he1r orcer, anc 
then just deliver this thin& ho=e and help 
me do whet 1 aa doing sin~le-hL~ded; but 1t 
isn' t that thev don ' t want to understantt , it 
isn ' t that we haven't- somebody else ke~ps 
feedi~ this to them. Jesse Jones, anotne; 
fellow - "Oh, they have got lots of ::l.Oney. 
Jesse Jones - 'Ob, they have ot lots of money." 

Don' t you think be ought to include ~. Jones 
in his talk? 
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Ye17 well. 

Tea. "Y11, tM7 laan ~t lots of -e:r. • 
'le had the. all beN and put i t all 011 the 
blackboard. We explained lt all. leatel'diJ, 
Joneat "Oh, BeDJ7 la juat a aofti e, he ia too 
fl'iendlJ with the Bl'iliah." 

Well, I will get oato tlaat t.mediatel;r. 

The:r just thiDk J01I han take • iDto cup 
inste&d of kDowi.ag ho.r I'OU.gh I aa with ;rou. 

Yes. 

But then is the situatioa. 

1kf I •ke one !'ell&l'k, Ill'. SeCI'et~ It is a 
gl'lat pi t;r JOU han got a lleutl'alit;r ACt, that 
n can' t boi'I'OW against that alJllposed c!'edit. 
That would be the easleat solution. 
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Oh, 7ea, tbat'e all right. I didn't ha•e 
t1.ae to ¥e1t •• 1t happened becauee I vantad 
the President to think OYer 1t too, but I 
we a1111ng to - I called JOU before br~ald'aat 
and JOU had Juat lett. I alued 7ou there 
and then ca1led JOU bere. I aald th1a to 
the Prellldent : thh thing baa been -rtog 
teet because e•er7tblng 11 ao•log taet -
t hie -tter our at t h e Cap1 to l todi,J - ao4 
I aald lt might b e worth conalder lll6 whether 
JOU could w1 tbout uelng doll.ara and cenu 
indicate eoae talrl.J detlnlte 11altat1oo or 
thia Br1t1ab a1d that would range ao:aeQere 
between $5 b1111oo wltbout a&Jlog 11:1 1n dollar• 
and then ae we go al.Oll& J OU wouldn't ba•e ar.:t 
trouble to extend it, a.nd that would be a real 
aa•ing t hing bere in th1a preaent eltuation. 

~t d1d be ea7? 

He aaid that he thought •er7 well or lt and 
would - I aelted him to talk with 7ou, that 
I had happened to alee JOU in t&1k1ng and 
there vaa no tioe to val t . So b e aald be 
V<:~uld indicate eomethiog to ble preu. Vell 
I ea1d 1! 70u could vorlr. out t onoul.a bef ore 
tbe7 introduce tbe blll - I aa1d , I don't 
know that 1 t 1 a pou1 ble, 1 t' • s:x:~ethlng that 
take a tlae and etud7, tbat would a ppro:n-te 
1 t 1n aoae WJ, vhJ JOU would abut orr an 
avtul lot or deaagoguer, and ec on, and 80 
oo and would aene tba eaae purpoee &DfhoV 
bJ extending lt ln the tuture. 

I see. 

But an7hov, he eald he tMuo;ht well or 1 t 
and V<:~uld bring lt out t o the preea 1n hie 
etatea ent to the pree• todaJ. Mow, I do~ ' t 
knOW, I Juet ~ent1oned 1t ••• aatter o r 
precaution. 

o 1 Nov vb1le I ba•e JOU on tbe wlre, 
I. euesaeted to 81r Pre4er1ek Pb1111pa that 

Regraded Unclassified



R: 

H.!!.Jr: 

B: 

- 2-

bit aalt ~or an appoln taent t o eee you, and I 
• nald appreciate lt U' you would eee h1a 
because I'd 11ke h1a t o tell you hLaael~· 
.mat the1.r tlnanelal eltuatlon 1a. 
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Yea. Veli , nov, I trled to aalte lt clear 
yeau~ ~t - Jaat .-,a we bad tal.ked be.tore -
~t the laat thlng I would ba'fe ln a1nd 
would be ~ atrlp tbn t o tbe bone you know 
and aer:.oael7 1apa1.r tbelr a1 tuatl~n to re- ' 
bulld aa thla thlng eaaee U?. !be only thlng 
1a that U' we are to gl'fe tbes that f ull 
a-.ure o r help ~t tbQ are golng to need 
I Cl1nk and do 1 t v1 tb great epeed and 
v1 t.b<>ut opJX>S1 t1on and ao on and ao on. 
!hey coal.d 1.n41eete that they ba•en't ault , 
tbat ~ey are not going to aak ua tor .iore 
than we voW.d reel that was our proper 
poa1t1on 1.n tbe •tter and ao on and eo on. 
You aee, there la goi ng to be an 1ncreaa1ng 
d~ to know Jaat bow tar we are golng 
and bow we're golag and bow tar tbe Brltleb 
are go1ng and Vbat part tbeJ're going t o 
plaJ hare&tter o r vbetber 1t.' a all golng to 
be duaped on ua. Now I don 1 t aean tba t 
1.1 terallJ - va anderetand tba t we v:m 1 t let 
til.- .s-p 1t all on ua: tbat 1a, d1aproport1on
atel11 but ~t' • Vbat t be pllbl1c will thlnll 
U' we re not earetal.. 

Ve11, I bad thla aeetlng o Yer at aJ ottlce 
twO or three veelta a&O vbere I eX])l&lned 1t 
~ Knox, St1Jiaon , and VeUea and J'ele were 
all here and I ga•e tb• tbe plcture as tbe 
~ah ga•e 1t to ua and our 1n terpretat1on 
o~ thei.r ttnanclal e1tuaUon, and o f course -
I th1nll Jeaterda7 JOU uaed t be tlgure $18 
b1ll1on• vortb o r aeeur1t1aa. Vel.l, ot courae, 
they don 't baY& a.t13th1ng l Ue that. 

Vell Vbat I aea.n t e that tbey - Great 
Br1t.,;.1D proper baa aoaevbere between $15 
and tlS b1111ona or propertJ lntereate of 
all Jdn4a 1n the world ouU1de or Great 
Br1ta1D and aha baa been gatt1ag all the ~ 
t'rloa • 700 a1ll1on to , a rev Je&r• ago, •• 
b1&b aa $1 b1ll1o n annual 1ncoae tro• u. 
ftlat' a dlrtdenda, 1ntereat, return• troe 
ooa JdD4 0~ propertJ or another. take tbelr 
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rubber, the!! U o lt)~rena , thelr gold 
lntereate, thelr ut111t7 lntereata, t belr 
-.oolen 1ntereeta . ~ 1Dtereata l n ul 
llnd o r 1Dduatr1el. eata'bll abllent a and propert7 
tb.cr o>m or one ltln4 AD4 another ln t orelgo 
couotrlea or l n the 8r1t1ah implre, Crown 
Colonlee or the Doalnloo. !low that' e whet 
I aean - Ul t oe;e ther. ~e JOU e&J ln thla 
COUD~ it le J900 lll1111ona ot propertlea 
and $600 or the otber, eo utogethe.r t he7'•e 
got $1.5 Or 11.1! bllllona 1oYeatec1 abroad. 

Vell .. . .. 

That ' s what I &NAt . 

Yeah. llell , wten the queaUoo eo:aes, I aeao , 
t or thes to put = aoae or thelr eeeurl t7 
owned out side 1o the worl d ae collateral, 
I think 1 t U aosethltlg we o06ht t o thlnk 
o•er • e rJ care~ becauae, •• I ea7, I'• 
eon•lneec1 that tbeae ~pl.e ban been g1Y1ng 
a e t he raet e •• to r...at thel r salable aecurltlee 
are. 

I Jtnow, we're not •Uln& t or ea1able . ... • 

!he o ther thing 1• Juat a c;ueatl on or bOW 
t a r we ~t to !ll&lr.e thea etrlp tbet~ael•ea. 

Vell, I Jtnow. !he onl7 ttlflG 1a 7ou 're 
go~ll8 t o aee •• th1a th1cg goea on - you're 
go1118 to ·aee <M>re &:!d &Ore eontroYeraJ a~ut 
en~h1118 t>ellJ6 c!uape4 on ua. 

Vell I'~ atrald we ' re goi ng t o ba•e t o do 
1 t ~7 and after ... . .. . taken ul t !:lelr 
gol.d and a b1lllon and a ll&1f or t heir 
eecuri u.ee 1o thla eow>t!"J , I don ' t ll:now 
bOW auch the ren or the a tui't 1e worth. 

low, by the - 7 . I ooUeec1 a 11uotatlon troa 
!he London £cooo.Uat to the etrect that the 
Brltlah atter allowing t or the gold theJ'•e 
got OYe~ ~re - two bWldred odd a1111on -
that the7'n atlll c;ot 11 b1U1on o r gol.d 
that baa aec-..u1ated 1D Atrlea. 
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:D1.4 J'OU - tla~? 

.,, I d1c!D'~ . 5o Ulat 1 
• 'llb7 I'~ ~e :roa 

~ aee Pb1l.llpa an4 Ulafl :rou ..., pt 1 t 
~ :tr.ab1a. 

'!ea. 

Yell, ~. wl:la~ I I. dr1 '11..1:6 a'· !!EU7. 
1.C ~ ca:'~ do ~II& elu ~we 
oce;!::.~ ~ He bow Clc:h U1e7 ca:a doCI at ~ 
1.1:1 ;>rOCteUon and thea let e. -"U-7 
ll:nD'w traUl.7 ~ t we' Ye co~ ~ lake oc . • ..•• 

~. I'• 1.1:1 ra,or or t•ll l'1; U::e COUDU'J 
a:acU.7 .._t t.l:w a1~Uoa la. It'~ goiQ& 
~ be a ~ ot a aboc*. 

Yea, t:bat'a 'llb7 I U7 1t ~ C>Dck,.. oat 
or tm Cllpl~ oYer ~. t!lat'a libe reaaon 
:r• a f ee11q U'OUil4 th1a ~. 

Yah, bolt .mere I c11t't'er a Unle blt troa 
70a, aD4 7011're -•t ~al.T rtpt, 1.a tba~ 
1.C - tell ..., the lll.ll '~~bat Ule aet:aal. 
taeu are 11114 ~u that ~ .. peo;>la 
are ~ tlhcra U1e7' re go~ ~ get the 
~ :rr- ~ pa,J' lbe1r blUe ~ veelt • 
~. Cat t!le eMnr-a ot geUlJle =e 
Ul1a& ~ u benar ~ 1.t- le~ 
u.. tii1M Cat ~ 1a na ~-· ~ 
ot ae r1UM aroaD4.. !low t!:at"a aA bone•~ 
~a- or opi.IUoa, bot I a&7 70U're 
aon 1 '"1.7 rl&llt bat I ..,QJ.4 ~· 7CU ~ 
~ tii1M ~ ~ &Q&le oa 1t. 

llell, I 1 a J1dt U71.11& ~ - ot CDGIW, I ' a 
eorr7 I,_. 111 tlat ooaf't:NDM :rae~ 
be aa 1 t • a - atatf 11114 I ,Jaat bo~tac! 111 
wUil tbDw atataaenU lUa I cl14 wlth :roa 

tile~ bet-•· 
1Jell .._t _ . .,.. U'7.laC ~ doCI 1a ~ be 
lid~ _. I th1ftk ;ra-..r 'ba1J:& tba't -a 
_.c' I taL 
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~. 1~'• a1l. 1'1p~ to re1ae t h••• queatloca 
aQ!:aow, I \hlllk . 

Vell, I '• re.lal.ng 1 t nov v1 th :rou and I ~ 
,._ .-:7 be rlp~ 

Yell. , no. 

~ are t110 de1'1n1te va:ra to go up there: 
~ -.y 1a to ge~ England' e pere.lu1on to 
~ ~ true •~o1"7 ot the1r ~•••l11"7 and 

I ~ 1t :rop d o that :rou're U.able t o 
~ a coll•'!lae 1n t he wbole Br1t1eh t1g!lt1J:I6 
n~n::oc... · 

~ ll , l ' "' r ot go111g to do an:r thl.ng v1 th::>u t 
"") k'n& 11: oYer v1 th the Pr eddent and :rou 
!'!..rE't .. 

Ye-a.l:l. 'l'ha~·a -:1 - the:r'd a.:r, well, the 
~t~ 1a out a."ld Ca.nada wee r 1.ght tha t we 
:!;a-.e et~ 1n Juat ln Uae t o uake on our 
l.a:p a ~Of.t _,-• 

10el.l , C::>rdell, beto re I go on ••••• 

! •:c. t;aJ ..__, r:..s, JOU know, 1n t era• ot theae 
f ell o.n vl::l:> ' :.1 be brlng 1 n& out th1 nga 
c:nncall7. 
1fell , ~on I go on t !le Rl ll , I'• gol.n& 
to aU. :rou to l et ae baTe • dreu re!:!earll&l 
..:1~ -rou. 

Vell, or co';ll"ae, I '• at :rcur ael"T1Ce. 

5o I ' • no~ go1ng uo there W'ltll I haTe a 
O"en reheal"ll&l v1th :rou a .nd then I vent 
.,.-z a d-.1 ce. 

AU. J"l;;b~. Betl1"7. 

~ -rou . 
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Rallo. 

J~ 10, l,_l 
12:17 p.a. 

Rallo, ReD17. 

Yea. 

71ila 1• Pnlllt 'Kalker. 

Good aorn1.a&. 

Row are you? 

I 1 a a1l 1'1gbt. 

~, ilepablle .I.YlaUon teUova called ae 
to uy t .bat tbe7 ban Ued up l1, 6oo,ooo 
and tbat tbe7're 1n bell ' • hole tlnanc1a1l7 
and need the -87 eo I .ant to ltnow 1t thaT 
oan't get 1t ~' away. 

'lfell, thq oan get 1\ but that'• one ot tbe 
thlnlf• tbat - bad thla t hlnc t1xed up 1n 
thla &zecuuwe Or4er yeatar.kJ that 111111 
-• ~ allovt - put lt all 1n one 
plaa., bat 1bla t ell-, Colonal. llaxwell, WhO 
la under \be Prea1d-\ Mnt 1t to the Prea1dent 
aent lt 0'1'81' to - and nov I '•• unt 1t ~ck 
t o U» PJ'tal.deDt and that' • where 1t 1a. 

W1ll that go -t todaT, do 7 0 11 th1nJt! 

I doabt 1\. It'll "gO out ot here todaT

'Ifa.ll , when dO yoa th1nlt 1t1ll get t o thN1 

Oh , I don't ~·. hsnll. 

1'be7 ~ tbe7'" 1n baU '• bllle t or .oney 
aDd the\ 1a a l.ot of -•7 tor th• t o oaJ'J'7. 
It'll go bac* to the Pr .. 1dent toda:r, wlll 1t! 

Ob, yea. I lllped 1t. It'a OD \be W7 oow. 
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tlb-lmh.. '!be7' :re k~ ,_ ;a e ~ •l XQ, 
lh'. llorgentbau.. 

Vbat! 

TheJ ' re lteep1zla 7 02 pre&:I;J tr;oq , azoeoa"1 ~ 

lle? 

Yeah. 

Too buBJ . 

m.-huh. 

Yell , I ' a glad yoa 'bl~l 1~ -... :q ar..e::U=

All r1e;b t , f!e:lr7. 

roank 7ou. 

So lo~. 

• 

.. 
.. 
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.Tan:a&r7 u. i.~ 
12: J7 p.a. 

I ' -ve Juat bad a lona and co~\Qa ""7 -uJ.ac. 

%Mho llould :rou 'tall a ll ttie i.=!r.:'! 

014 70u he&!' wba t I Ju• t aa1d 't l! _:-:ut !lad 
a l.o.:>« and not - t oo-N&J ualll=-

Iea!l.. 

~:>:1 heard U e SeeretarJ' I p.raa~;an:o;, a t 
ICe .ae,enng at t h e llhlu !ilx:ae :r~-e::-~ 
15:1 ~ 1s no uu 1n ~ ~-·-;;: ~ ~ 
aJ:l!. !:r v~·t O'I'U 1' v1 th • . L-w : : --, t •~ • 

t!ll s 1101t nearl 7 eX"ONeahe o~ =~ q """' 
'~t and 0~ t h e IIOU l..lm.c.l.ait«·~ ~
f u:l.ed t~ eonvl.nee b1a tl:a: := ,.n=e wa.E 

f~e~ a aslsta.aee to !tr.l.~ ;.:, ~e 
tbt!ll t o eont:l.:tue t he ~, ;Da l lba't !a£ bee 
pat berore tbl .t.aer1can ~· k> ~ 
\er!U, t.bat we would bec:cma l:U a.~ or 
4-oc:rac:r, 'tba t the l.wl~ata tau ~ t o 
6'@t r or the i:xeeut1•e enouo;h ..::~t;J w 
ea:rT7 out 'tbat taalt. eo~ .. l e ~ 
~eel t o g1•e that a utbor1 Q:, 1ha1t ! 'llh~': 
11t w:>Ul.d be extreael7 W!'ldle a:Q ~t.:IJ &04 
to the barden 1r our diacuut~ ~ e.-: ~blea 
ld'th Oongre•• -• eo~ca;.~ '!:7 a ~s=E£1<>::> 
or w!at &ecur1 't7, collateral or o~-.::l..£e, -
wvoe gol.ng t o eeelt tro. the E!r1. Uti!> !.: ~u:rn 
for 't!11• tlnanelal aaaJ.na~ce ••• • • 

• 
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YHh. hell.. 

low be7oD11 Ulat I ~ Mid a1 'h11 help 
11 enen4ed '-0 me Br1,hb under ~~ 
leg1alat1on, ~ Execut1Ye oan 411CUII 
queiUODI or oolla'-n.l MOUJ'l'7 1n 8117 
rora u eo vl11M1. 1lbaft tbat ooaee up 
parbapl 70G, llr. 11111.1., uoe oorreot 1n 70UJ' 
Juclgaent Ulat Mcur1'7 o r a t7pa 1114 uount 
llboul4 be bad, aD4 " oen do U and perbapl 
1boulcl 4o 1t, bat, thee 7 0u 1 l l ba•e to 
reappraln 70Q.I' 1'-UIUcal. aner1al a nd 
t h en I went oY.r the character or the' 
eat~te or $16 o r $14 bllUone, t.be t act 
tbat 1 t -• bae..S o::a ;ar Yal.ue l and tbat 
1 t -~ relate4 ~ a ":111"1:>d qu1 te rar 111 t he 
paat, '' cetera, et ceter., et cetere. 

Rlgbt . 

0 . J:. 'lbaDJt J'OIIo 

Rlpt. Ha•e :rou sot another alnute or two? 

Yeah, Juet a a.ooa4, I'•• go t peopl e 1n but 
go ahea4. Go ahee4. 

Be' 1 golng to aee Pbllllp l t o.arrow and 
I ~nit ~:..• a U7111C to wonder· wbetber ~~ 
.. 7 or procee ' 'D6 tbat I put r orward 1e 
tNilbl e or memer ... .,. go1ng t o rueh eo 
qa1Qk17 1n &1Y'~ a llt:»r1uUon to the Brltllb 
to place t~w•• OJ'<len tbat 8117 cbance to get 
ool.lateral 11 &0111C to be 1o1t. Aa I Mlrhl& 
117 •• u c1aa.r? 

YHh, bu' DOboc'tJ can 811 ... 1" ;bat. 

1o. I oould:ll' t . I 4141\' t know. 

lobo47 can --r tbat. h be arra14 t.be 
blll 11 r;o1ns to ao tbrOUigb too qu1ck17' 

11o Be • 1 af'l'ald tbat, pra1-bl7 7011 - I 
take 1 t 1t -1114 be 7011 or t.bl Prell dent -
would ao qaleltl.7 alttbol"he t.bl Br1Ueb to 

Regraded Unclassified



a.w.Jr: 

:r: t 

B.li.Jr: 

F: 

F. .li.Jr: 

F: 

s. M. J r : 

F: 

H. li.Jr: 

r : 

.. - ) -

plaoe Uleb' ~·\1 &Dd •t,z aa4 '\) 
proposa UJ.et tbe poealblll.t7 or • "• 
oollaterel. would be loet u be roll.- UJe 
line or actlon I •acse•ted, or l eaTlae tbat 
out or acoo~mt durlq the d1a-1cma -
1n Congreae. You aee? 

Well, the wbole ldee or collato'al aJI7-:t -
I aean 1t'a oboo liJ.OQa unlaaa ,_ -~ to 
eo deatro7 theae peo~e' a DONl.e tbat ~·re 
going to ~· peece. • o• U tbat' a .._t UMr.7 
want thla 1a a beau.tlt'cal. ~ to do lt aDIIl I 
don 't th1n); Cona-re n 1a go1=a ~ ad t = u . 

I - a nd I sald t o h1a - 1n Q ~t, til$ 
ot the Aaer1ean people -..ld ·~ ,.,_..,,., 
the passage o r thla b1l,l •J.~~ a t t:!::e t:1.e 
ot paea1ng the b1ll raJ.~ ee q:ouu= 
ot c ollateral. 

We11, I tb.1nk 70u're zo1&bt. 

When 70u once get the a u thorl\7, 1t a1&ht 
well be that the Preaident or ,_ree1t ar 
Ill". Hull will •nt to au do...,_ For ~·· 
there la one lt .. - I - • t conteu .l.t • ,_ 
to ae, He1D'7 - 1n !be ~coalat that a a.eru 
that Great Brltaln baa an UAJ"ecnrde4 atodt 
ot gold dD1fD ln South Atl"lca or 200 .U:Uon 
pounda. 

Well , lt 1an't true. 

Well, I Just couldn ' t Ba7 - I sa1d I baa> ' t 
hMri or 1t, but there 1t .... 

Well U 1t'• there , 1 t'a elthu ~ S • n 
or PMu1o a len 't tell1q ee tl'Vth 8Jld I'll 
take Ph1li1p a • word tar it-

Well, that'• .mat I'•• done eo tar'; I'll 
lr.eep worltl.ng at 1 t . 

Thanlr. 7ou eo ncb. I th1nlr. 1 t • • •en belpt'al.-

Jiliht. Oood-b7•-
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~ daal'sas1111sl7 ._ CnCN•• __... d am.~._, :t~S•Ihlltor ~ 

c; ~.~au'" McCar * • \be hlD ~rl\"7 ~ .• 

...,_ ..... , ~- tile ~ ..... .-b t.o Clfr'tT ras, ~itllla Pr I I al._l's 

~ ~ ..r ~ .... •Wri.al_s fer mdl e» • S... ~ }b,Q,, __ ,. __ '"'•-•••~1 

o.r .... 0 1l1.ll Ml7 a.~ f~ !~ ... • • .-:&Cb 

-erial• ...... AntT - lle'7 .... ~- !!dJI - - .. 

.-n be proa.ctac U..- ••-r".al ! w our =- - :rrr 
OC"-.el..... It ~· •1'-'•te !aalll• u s t~ Db1tw b !AD' 

! .aWi ...... ..u lotlp to ~ ,.r .._. ~ 

- \loa • ...-ad... fte _.. t3 ~ ...- 1it;U 

~u• -. .. , cany 111~ u • -.1...,.. ~ - ""II" r 

- · \loa llal ... 'h=l:r - · ~ .._. Ad. oml ~.,. -~ 
~clslaU-. 

b ...U. -· loaf. or ,.Uo!rwl• Ur,leM ~ _. _,. 

lid- ~· rt&al u u.. td- ..r - t!ai•- -

tJ~F '&0 .., WU*-.J 
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b -· ._u. -*fit. er •" ootw b .a- la.,.... wMac ...._ 87 

-~~: 
~ -u ~ F n:r \4 k!"- art~.:.t .. ~ 

e _ ... 1a ..- an- s..s- - .,., . It ..u& c:oa-

ce1~ - r~ ' • · .- \Ita llrtUa lldtle 
cn:1..- c.oll a ~ 1& u.. •• t~ _,. 
Y.n 1.f ... ~- • ._ l \ la ~ la-- of .... 
_._, ..r- "' b ... ft.-""-u--
,. )Mmll\ ... - of - d .... ~\C7. -.1. .... &1.1' 

- -. ~n• - roopa1.r u.. 14 ~" -a.r- 1a n-.1 " .- ..r- .r .. 11a1- -.. ... 

b --~·--· -. - - .... ,,.. _ _. .. la!~• yrrtd••ac •• 87 ut•• 

~--'- p..- - ..... ,_ .... .U.-1- , . -
..,,, .. , . ltd-. 'UMprld .......... ~--u. f p 

-...,. ~lcohl" ,.S: ' · ... laf-U• .-14"'" 
:1.- .-17 u Mt- ~cl- w n :r ~"' "' ~ 
-'- ..,._. UJJ.o lJLll.. 

b :r-.1--~- artlde hr --: 

!klo • " "-• .-~ la 1M h),•-.. k\ or 1917 oM 
la .... 3 .. ...,. of ~ 2. 13'0 - ·- ... ~·u. fl4 
octd• _,.. ~ I t .... ..... k z w: . asM.rl• U. 
-of~ leU~,... -wrtala M _.., -· - ~.. -~ « ~ 't_.. - f'~ - U7 *!ell·-

---- _,. p 

~- C'1.cl.M .... tel- la! .. _ ~ ... ~- --- ,..... \raufen'iac 

~-..... •• -.:r _. ...nau 1a \lOo ~ • ; "oltca. c:.-M. or otloor -toot- la n-.1 .. ~ U ...., _,clalo oro •' r "'7 .~ 
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llllle ... 1IU1 __ ... - --~? ....... "-·,..-~ td1 ...... 
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4 Dl.l. 

'-t~ -·· ·-~- ~ ,. ~- ... 
- tor ••r paa .... -. 

!!...n.."'?'l4 ..., "" .... .. • I " I 
,,,. pf ... 

cU e4 u •.aa Ad '" -'• ~ ..,_ e1 - .,__ .__. 

a.c. 2. 4o ......_ 1a Uda Ad -

&1"\lclt. 

( a ) !be sera •ut- articl.a• -

(1) ~ -· -"- .uenn. ~ .... 
\oe&; 

(J) ~ ...... , • ..,_, -.nat - ~ el ...... , ' 

tor ~ wtlcb MecrlW 1a •~• eol au .. : 

(II) ~ o._ o: -IMII111'T w aruc1e "- Mt-. 

Regraded Unclassified



- 1! -

--~ ---~--~=----
l'. o • • -- eo--:..~-- ..... ~~=- ~ 

~- ..,. ._ !loo..e s: _.- ---- .,.. a a s: .,.. ~-=--"' 

~ !Ill---- ~ ... ,_.::-... -:=.,=- .-c ~ 

.. --- s.:; ~ --=---
~=~·&~--- -d!~~-

=--~= 

~ tz - -- .,...,_. --
(31 • - :=:.._.~ ~ =-oC. 

....,._, 11:" ... ) ..... -.... - ~ =a. ...... -13:::.., 

- ,_. ·-~--· ----- ~ .-- c:c=c P'-=---
• ------ - _..,._ ~ =--
~1!!·--o:·tJ--.. 1!1>'C_...,. ....... = - llloii!llll- .,.::::>• 

~m.ilooit - - ---·---~-... """-

~---:e. .. 
(9 • ,_ .. __ ~ ~- IIWIIII-.-• 

------..» .. -a# ::o01f:Xrl5J------~ ~"""-co--- --· _ .aa -~~~, ~1-c-c.--- --=-
- _,.. - Jl!l!a•rlliZ.,.• - .-=..--:::r-..& _. ~--•==-= =-=-
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- 3-

~- -'lllo--s: ~=--
~ t::::.S ~ :.i~- ~-=:~:~ ~ ~ - ~~-

-- ... C::. --=-=- 31:" ,.~-- - ~ - t1 ; ' t-!w d 

c:::!' ~ W: 7 t- 21: :ili=!lll- -:l\OI•I!l'--1~'"''"'' ,-IID"-11111 't:D ~-::2 .) DU lr---- :l3'--:r~ ··---ll ~ ~ lt 

IIC""" ~ ....:. ~·-liliFcr~·-=--.. 

-- ~. ~ !lio:::no-=:!" >ti! lliol::. "Do .. , ......,_,....., __ fl! t.:!>r Jia1r7, ::- u. 

=- -.t: - -- iiii!IIC-'"' ~ -- .: 1:» 1 .. - ..... -::s• ~-~ 

,_ - -. ii!M.:IIS-• "KS:0.1 :!JP-~~o = -~-
:·-.ee!oii!C~t:r::. ~.ema- .c - - ·a '& ~ ~ P. c • • • 

:: ll!llll.::.:!~.,. ·-""-' ~ ~ :w. ...,. .: ~ .2.. l9iiD (51' - · TL"'-l , 4 

~ ~ a: •. -• .-._ !"llll!,m-:st::E ._ _.__ 

-- ....,_ ~:;a ~-... !11••.. ' ,.C ~-~ ~ -

-- __ .. - -~ --~:!"= -=::3 .... u.. ~.X 

-=-!L .... ~& 1!lllll >d! ~ ~ 

JE::. _...-til-~ , .... -""'1%;1.,- w::1* 1• eua•a :.f!'l!. :.=-~ 

=--?• .............. --- 3 ~ ,_- JP!II"'..,-"'un wllal1. w! u ~ *'"'"'" .cal 

• 
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b~- lll't1d.e • _._ laf-uoe tv- - -•U•m•Uoa h 

reutft4. '""'..U""' ~le tv 'lql "-• tor tha ..,..,.._ .. for 

Cicio - ; I I ,_..... dJ wpal.atet .... 18t, ~ u.. tlaoel 

.,...r u 111t1a- ,_. ... -...-'""'- •ac tt-.1 ,.ul 

Sec 0 7 I 1M I ., ~ ._ 0 - lecrdal7 of \be ...,. 0 - t ha 
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!>Mil of - .. _, • - - olllall la all --· v ~· to 

ror tho atlpHiuoe ~ - ~ .... lll'tlc11 or ~-- uro ... u oa tv.ll:r 

;>--otoct \be ~·of all c::lU- of U.. llalt-' etat~• ~ !».~• patnt 

nct-1• la .-4 to_. -= ...rtlcl• or laf.,...u .. 'ldd.ab h horob;r ••hoi'

U:N. \oM ti-- of .-4 U.. --u ODllenN. for ro:raltt•• oa nell 

;-atnh ..U ""' _. to - -. -. Ml4Be of - patate. 

S.C. •· 1M ~- of 1l.r -. of u.. ...,. .... horob;r •thor~ 

Sa-' "' ,_ 2 ... . -..~ .. -'" -· ~uoa, aa4 lllpl-te 

of -.r '"' I 2 'III.Uila- J-led:lcUoe of- -r:r t o *lcll McUoo 

3 h ~.,..le, 1 e& - ...__ - ...,.. 'AI'ChoM or o~el-

Uoe to 'be 1a tM late .... u of - ~-.. of tho Ualte4 

hat eo. 

S.C. 9, 1M..__, _,, ~ tt- to u ... ~pte nch 

nLln -. "•'"'"- • _. 'be .--r:r -. _.. to corr;r ""' oa:r 

of - ,._till-~ u.u Ad; -. » - ......-1• - po,.... o r -~ 

u.n~ c..tlft'IIA .. ~ 11r Ulle Ad ........, ...,.. ._n-t, ~:r. 

or offk• • M tileaU ~. 
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January 10. 1941 

Press rel ease prepared !or Seuator Barkler &Dd also 
requested by Speaker Rayburn (and alao !urnlahecl to hba) 
for use at press conference today expl aining the Lease-Lend 
Bill. 
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• • 

• 

ror U....U.u iel 
JU0&77 10, 1~. 12 -

~ at~ \111 c1Ybc dfect t o ...._1._. Jloo ...... u•o 1~-1-.. "" 1 • ' • 

~u \:>0 1~•~ ou-1-•~ ..._ Coacron -'• at - to41!J 117 -~ ~ 

.,.! ir;>,...e>at1'1'1 lltConaek. \he - ...,orlt7 '-.oro. 

'!'t~ bill 81.wp~ &r.olatH blo lec1tla&1'1'1 hra t loo pellq <d .UUC Ub 

==:t..? C.e ar.-1 fu toM ~••• .... ... b 1 0 ean"7 aa"\ heetd.al .__ dt.•a 

'tl~ , , • .,:\! IO t.beee eoa:atrtH. •s.a nw :..ac:r..s tac -*•~'•· ebl~•· 'Pl-· ......._ 

p.r' . 

='=1 h ..,...\le4 h hnla .... •tort.al• ~t f'ftr'7 ~a. D¥ CO>I.&U7- ~..:!

(. hH1i!.to:lt eoeo14"ro to lie rt\ol &o t!oo 4ot- of u.e lla1te4 Stat~. !!olo .:10'! ,.,_ 

~no:o o! thio Ull ..alolo \loo lla1te4 SU\11 -

( 

Oar o.,,.,.__u 01111 ool7 orlor hr f,ro~ &')Ytn>.P1U .ado 
.. alrlolo u _.. ll.rrtT Mol Jl&w7 eoa ....... thl.o - • U.t w 

u.ll be pullacbc \lie .- •t-rtal f or ,.... fri•ad.a •• for 
aarM1,... It tiloooalt al~te ~le as.-!>~ ll.aH b ,.... 

facloriH _. ~4 loelp to ~u ,.... ....- ater.alo 

- \he 4 anclH. !Ill 'P""'r , , ~.ctun oa4u uuo 
wend• ....... , canT 011\ll u. -.lnr of the ~·-&oar 

""" · \lie llolob ._,,. """· t !>e ..._ ... ...... . 0!14 olail<U' -~" 
hclolau-.. 

to F:>C:IU'I ar ~ - ,... •t..rtolo ~ .,.... ..n ... ,, ~ plalou. 

It 01111 ""far \lie l'lreeite.t t o Uctv \lie eoM!Uou-' u.. 
:aela<l!'t 1& *l.dl fo1'914a ca•==··· ~ oM&la ...,. -~~ri.al.e 
......... \la11 p.-to1oa. 

~ eell, ~. 1 .... or ot»rwt• 41.,. .. 5I D7 _,. .. &malo t <> - ca-.; 

...... ~!~ 11 rttal " \lie ..,_ 5I ... lllal.\- S\aW.; 
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t o '"'· npalr, -nt, ,... .u...n.tw \> 'Olac. La pool •di:Lac srier ~ 

~.,. .. an t elo; 

!tJ.a ~ .,....rb F U7 to 4dos.~ ant~l .. -r 
fw t:&ZM La - UoitM S&atH or JUt. h eoal4 -

«1'1Ul7 - !r _ , ., ~ u.o llritlc lla.ltl• 
cr&l..- - =-1.!. ~ .......trM La Ue ~ 5n7 
Tar! 1! U.. ~-t =-tt.ud lt La U.. La~ oZ ar 
-~-.1 ...,_ ... h -· ftoe ~al- h ~ .....
ta ,-t U.. _. .r .., o! ..- a:UitC]', ---.1, or a1.r 
--. t o ..u\t ~ ...:.1.r U. g • 0.: • •ln ..... 
ur- 1a rt~ to the Mr- ar ta.llalte4 ~--

L-ti:l~ !'c:"nllbM. \o ~ _., .............. -.4-e:l' Uie ~ t.ill; 

' ftoia oedlc• p.- \M rr.at4at tlle 41ae.rP\1- to ~ 
~· .. rt_. ~·· -.4 et»r t.at.,_,1• f"er 
.....uc ~l~ ~.,.,.... • ...,.. La!,._\1_ -u re-
late a17 toM!- u«clea ecnall7 -Uo4 to !are1p 

.u--dll•~-

fa rel--vr- .rtlcle !'>T ""l»rt; 

ftoia ell_,.._ ..-ncu- La U.lla!>l-~ ,r lSll
La U. r 3 iP Ad fd hJ7 2 , ~ ~ \M .. r.enatt. o:f 
~ -.r ~ It *- .... tnuee e::. ~-Ute 
"1.ee ~ ~~ ; rl e h tal!Ye.r -.r •••1'1.ala H c.lia\ 

~ 

1a ~·· -~ ,...,.,.. .... 'ldll :!onlb .., !ar.tp -U7 ...Uc!l o'!JUtaa -.•1-.-"' 
~~ ar\lel,oa u •.:r- ~tlea rr.. U. 'DaUd Statoa ~ treaa!UTlac 

~- ),1 tea,. c a or .~ 
""'~'~ SUa .. h '11117 - ~· La the ~- ... 

L::ctrt,.. .._. ...,_ h rt~ te ~-. U ..ell _,erlala ...., _. r ' "7 •"-

\ 
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"'-11• \!>P '1>1 U coa\aia.a .., -~•rhaUoa tor aa "PJII'oprla\1011. tall otr...

::O.::'' ~ ,tna t o 1\t -ororlaiaa U\11 .,rou1aUoaa aro A<:tullT pronG.~ 'lqr 

( 
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.t. DloL 

!o ~ -~ " '"' ur- or t lllo 11aUe4 ftat 
u4 for ••r ,....__ "• 

!!....lL-·?'d )z "" lwt• at I • sr !tpnmta\lyte of tbe 

J.!n1 U cl l~tn of Merica 1a !?sr• ...,.., .._ !!oat \Ala loot~ 111o 

cl U cl ao 0.&a loot to ..,_._ tM llolf- Dr tlllo 11a1- lhtoo. • 

Soc. 2 . .t.o ..- 1a thlo Ad -

(a) !loo tor. •ut- articlo 0 _ , 

(1) ,.., _.._, -u • • .s..rcnn, THMl, or 

lloa'; 

-17 ••••o•-•"7 for tlllo _ _.,ra-.. hre, p"""""'loe, 

(J) ,.., ,.,..,,.,'!""_, •tortal or -.rt of or eqalpMJ~t 

(II) ,.., oU.• --tlli\7 or a .rtlclo f or 4af-. 

<-> a. , .... ....,_ w..-h •" -· ~ plea, ~fl

cauoa, daolclo, ~.or W-1• ,.nalalac to~ dafoa• 

art lola. 
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he. 3(a). ..__ 'he U... ~&1 ... ..r _, otl:c lav, u... 

l'reo14dl -· hoa - to u .. , ..._ be ._ u la U:c laleretl ..r 
,..uoul d.ef•..,, -..n. .. U... ~ of llu', U:e lecr<t\ar)' of u... 

!fa..,., or \be ....,. f>t - .- .__,· or - of \be Qoyoo~: 

(1) h ~ la ..--le, f.rtortH, aat. .U!>

:rarob -.r \lle1r J'lrtMle\1!)8, or otund .. 

n&el. " ' u.., ur ..... of ~· Valhel Statu. 

(Z) h ~ -.ru, n:cl:laap , 1•""'• ~!14. or 

- ..,_ ar\lcle. 

()) h -· u.p.cl, 'F"ft• ~- "'".n'· ....,.,..... 
uu-. ..- ou..nt• "' ptMe la po4 vorkac 

__. - ..,..,. .. ar\1cle Cor OCT sxh ~'· 

~.-ua. ~n.··•ac \ o - uc- ar\iele 

hnl_,_ ...... ..,....._, ........ ~ (2) 

(") a. - ... ..-11\loaa - .-!ell _, Mcll for&ica 

,....._, - - - a1& -\Mrt-- ..... •"-"- (a) Mall -

( \looM *1* - l'laotf- - •Uafed01'7o .... \be ._cn "' \ lie 
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Oolt~ 1\a\81 ~ M __ , or ..._..,., l a kh4 or proput7 , .,.. uq 

ot her .urect or la41nct Ma&fl\ 'lllhlcb tbe h~oltoat 4e .. o ta\hfoc\o1'7. 

lee. 4, 411 ooat....,h or -cr._to 1114e for tho 41opoo1t1oa of 

AA1 def~n•• article or de!eaee lato .... t1oa parouant to oec\loa 3 oball 

eoateln a olauee 117 llhlch the forelp co•erueat u4ertu .. that 1\ 

'flU aot , vttbov.t the coaee~~t o.f the heoldeat, traaater \Ule to or 

po oooooloa of nch ddnoe ar\lcle or ddnoo latoru;tioll 117 c1tt, aate, 

au:ot of OGdl forelp CO'fei'IIIMilt. 

Sec. 5. !be a.cret..., of Var, the llecre\&1'7 of tbe Ia..,., or tha 

beo4 of .., otbltr u,.n-t or _.u11 of tba Oo•ei'IIMI>t s .... o~ e4 ohall, 

whlll aD7 ouch deflaee article or 4efnM lato .... u ca lo exported, 

l-41at~l7 lata ... \bot 4epert-t or -•C7 deo1peto4 h7 tbe Prul4eat 

to adloillle\er eeotioa 6 of the A.at of J~ 2, 19iw (!)4 ltat. 714), of 

tba ..,.\1\lee, character, Talae , hrae of 41.,.oo1t1oa, ud 4eotillatloll 

of the uUcle aB4 wo .... U oll oo exported, 

lee, 6(a) , tlulre 11 bltrell7 .,.tborlao4 t o be IIPPI'OJU"h\ed !roa u .. 

t o u .. , Cl'llt of uq .oq 1a \bot fna11V7 aot othervtee "!'!'roprlato4, 

ouc:b -• a• ~ M UGH&&I'7 to ca1'1'7 011.\ \be prodelolll aile! 

acc:uplhb tbe 'O'IlrpOIIt!l of thie Act . 

('b) All ~ ~ all propert7 vhlc:b lo coa•erted 1ato aoa07 

recehed 11.D4er eeoUoa ) troa aD7 conrna•at aball, vUb t he epnro•al 

of t he l>lrector of tbot Joadrt, ""~rt to th• H.,.ectin 81>PI'OJirlaUoa or 

~latioae "' of llhlch flul4a _ .... expeaded nth .... ,. ... , to the 

Regraded Unclassified
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d~!ente srtlelft or 4etenae i nforaatlon tor Yhlch wuch con•lderAtlon t e 

r•c•iYftd , And oball be availabl e for &rpondituro tor the purpo~o for 

which IIUOh orpendod tl.uldo vue &JTOropr iat od b7 h v, .turi n;; the !1oc:el 

y•ftr in vhi cl\ ouol\ !undo ~• r eceived •J>d tho enouiag f i tcel year . 

361 

Sec. 7. Tne Secrot ery of 11~, the Secretory of the I a..,. , and t he 

he•d of t he d"!>~tmont or ~Olley ohal\ 1D all controch or ~··~•to 

! or t ho di~ooition of ~ dofonoo article or d• ronat i n!orcat i on !Ull7 

~rot~et the rt~ a of All c i tizen• of the Untte4 Stat ~• w~ have pe te~t 

ril;hh in Md to rm:r nch ort1clo or 1nto....,t1on vl\1 ch 1a hereb7 auth.or-

110<1 to be dh :oo .. d of l!lld t he perMnta colloct-.1 tor roralti.ta on ouch 

~atentt thall be paid t o the ovnero l!lld holdor o of ouch patont a. 

Sec . s. The lle crr.tariea or Var ond or t ho l t1Y1 are horeb7 811t bor

lted to purchafte or otherwif e acquire aret. aa.uDl tlon , and i .pleaeuta 

ot Will' -.roduced within t he jurhdict1on of llll7 count rr to which aoctioa 

J ia appli cable , vheneTor t be P roeident 4••=• BUch ourchaoo or ocqui t i 

tion to be noc oaoarr 1n tbe inter"'ta or the dofenae of t he Unlt-.1 

StJ\tfl'a. 

Sec. 9. the Pna14ent fM¥· tro~ tl•~ to tlae . oroG.lpte such 

rule • &Dd. reculat1onl a a U3 be nece tt&r'7 and orolJer to Ca.n'7 out U¥ 

ot the ~roYlliOnt of thi• Act; and he &a1 ~x~rcl lt .n1 ~ow~r or 8U

thor1t7 confer red on h1• by t bia Act t brouch nch depertnnt , a&encr, 

or officer • • he ahall direct. 
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7TTD~s!!.Jl&'38 H. R. 1 7 7 6 

IN THE HOUSE OF REPRESENTATrvm 
I 

:J~ua IO. ltll 

~r. lfcOomuC'It introducod the folio~ biD ; which wu rd..-...1 1o the 0... 
-"- .., Fortip AJoirs 

A BILL 
Further to promote the defeDSe of the U nitecl Stales, Uld lor 

other~ 

1 Be il enactal by t1u &rwte mrd BOJAM of Rep• I! ltr-

2 ti11t1 of t1u U11Utd 8tJJ;t.a of A..erica in COfi!I"M 11 L!.rf, 

3 That this A ct may be cited as "An Act to Promote the 

~ Defense of the United States". 

5 Boo. 2. As used in this Act-

6 (a) The term "defense article"~ 
7 ( 1) Any weapon, monition, aircraft, vessel, or 

8 boat; 
9 (2) luty machinerY. facility, tool, material. or 

10 tupply necessary for the manofacture. procJactioo. me-

Regraded Unclassified



I 

! 

s 

.,.,.,;~. rt'patr. $<'~- « oponlioa ol uy anidt 

~bH in thl; .,.~>.;«lioa: 

(3) .\u~· rompoootU D>11frial or .,-n ol or oquip

nlt'llr lor ""~- artkW ~ in thls lllh!oeaion: 

(4) Any otb..- o"""'''Ery or an.ide lor dele~. 

6 ilcJdl IPrDI .. drfro..~ llrtide'' indades an~· anjeJe described 

~ in thL· <ull«<1ion: l(llDaf:Hnm.ci or proturtd punluant to 

8 «<ri<>n 3. or to wbich ~ {" nit..t Stat~ or any fo,...ign 

t ~·wtmllW'nt ba! or hrret&... a<q~ title, .-;on. or 

Jj) (()Dtrol 

D (b) ~ ttnn .. dtf ..... ~- meaDS uy p1u, 

J2 ~t:ioa. deSgn. prot~ .... iDI<Innatioo pemining to 

U any ckfco..~ .rude. 

H Soc. 3. (a) ~otWi~ the pro•-isions of any 

U ocher law. thr ~idtnt moy. from time to lime, when be 

16 d.<om. ir in rhr intrn>S ol n:otional dtftn!lt, aurhorize the 

17 ~- of War. rbt ~ ol the :s'a.-y, or the bead 

IS r.f any (llbcr deputm6lt or ~ ol the Go.-munent-

lt ( 1) To moo~ in &l'S<'IIa.k. fauories, and mip-

yards ltDdtt their juri;dimoa. or ~ procure, any 

dtf~ &lticlt for ~ ~ olany oountry -..b<!st 

dtfe·n.~ the Pr.Sdftd ~ Tiul to tbt ckf- of the 

r Dirtd &at~. 

- (2) To seD. uust~. ex~. IN~, knd, or 

J 

1 

2 

8 

• 
5 

6 

7 

8 

9 

10 

D 

12 

otherwise dispose of, to any sudl govtrumem any delt nse 

arucle. 

... (3) To test, inspwt, prove, repotir, ourfir, 1\!t.'<lndi

tion, or otlrerwise to place in good workiug order '"'Y 
defense article lor any such government. 

(4) To commuuicntc to any such govrmmour nuy 

defense information, pertaining w nuy ddcu<e Al'tirlc 

furnished to sucb goYernmrnt wrdcr pnrogi'IIJ>h (2) ol 

thiJ subSt()lion. 

(5) To release for upon any defense aniele to 

any aueb go•·cmruent. 

(b) The temiS and oouditioM upon which any •ucb 

13 foreign government r~ivcs any aid authorized under sub

H section (a) shall be those wbicb the Presiden( deem" 

15 sstislactory, nod tho benefit to the United Slluca mn.v b" 

16 pa)'lncnt or repayment in kind or property, or any ot)Jcr 

17 direct or indir•oct benefit which the Prcsidtnl deem< 

18 Mtislactory. 

19 SEC. 4. All contmcts or agreements IIIAde lor tht dis-

20 position of any defense article or defense inlonnation pur-

21 auant to o;ec~ion 3 shall contain a clause by wbicb the foreign 

22 government undertak .. tbat it will not, ,.·ithout the ron!ent 

23 ol the Preaident, tl'llJlSfer ti~e co or poss..sion ol •ncb defense 

24 aniclo or defense information by or'O:: • • tie, or ~tberwise, 

363 

• 
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1 or pennit its use b~· anyone not an ollker, ~nrploy~, or 
2 ogent of such foreign go~c~nt. 

3 Sso. 5. The Setretruy of War, the Secretary of the 
4 1\avy, or tb~ btad of an.1· other department or agent~· ol 

5 the Qo,·crument invoh·ed aholl, when nny such defense art;. 
6 cle or defense information is exported immcdiAt~ly inform 

7 the depn 11 nrent or ngcnc~· degignnted by the Presidcm to 
8 administtr stction G ol the Act of July 2. 1940 (54 Stat. 

9 7t4), ol the <JUanlities. chllt!lcter, value, temJS of dis~i-
10 lion, and deslinntion of 1 he article and information 10 

U exported. 

12 SEO. 6. (a) Tbere is hereby authorized 10 be ap~ 

13 priated from time to time, out of any money in the Trea.cury 
14 not otherwise appropriated. such amounts as may be necr:s-

15 sary to carry out the pron<ion.• and accomplish the pnrposa 
16 ol this Act. 

17 (b) All mone~· and all property which is connrted 
18 intn money received under ~ctioo 3 from any goverrunt'nl 

19 shaD, "'·ith the approrn of the Director ol the Bu~t. 
20 rovert IO the rcs)X)Ctive appropriation or appropriations out 
21 ol wbich funds ,. .• ,., e~oded with respect to the delem< 

22 article or dclensc infollll8tion for which sucl1 considerntion 

23 is reeeil·ed, and •h•U be available for expenditure for the 
24 purpose for wbicl1 snob upended lunda were appropriated 

) 

5 

1 by ...... .-n..c !he 6seaJ year ia ~ ow!. """" -
2 rte:ftved .... w ~ li;ea) year. 

3 

5 coorncu « ~ for U.. &p.:.siliva ol uy .......,.. 

6 arUcle ... .....,.. imormaUoa faD:r pro<totl u.. ripu ol aD 
7 citiwls oi w (ailed Stales ..-bo> J..-. ~ ~ ia mol 

S 10 an:r !Udl arUdr or iDf«rmaDoc wilitb is ~ ~ 
9 10 be ~ d and the poymnru rolltaed lor royalbt< ... 

10 !!O<b paUMi !hall be paid 10 ~ .,...,..., .... ~ " ... 

ll patmm. 

12 SEC. $. The Sttntaries oi \t' u .....t .I d.. 'Sary- -

13 hereby ..aon..d 10 Jllll"Cbs-~ or ~ a«j11irt arms. 

U emnmnjtjoe and implt"""' .I .....,. ~ ..;w, lhr 

15 jari!clic:Daa oi an:r (l(lGIII]y 10 wilitb !«Doe 3 ;, appli<:ahlo. 
16 w~ 1M Pre.Odall deem< oarh F.....t.- W »> 4 • i•i•n 

17 to be '" ry- iD dw inumu ol tbt ~ fi. lht Ccikd 
18 Scates. 

19 

2.0 gate mdt na1rs and ,.P.tioa< .. ma:r lot ~ .....t 
21 pn>pft 10 cony - aay .I U.. pro'I'Noa! ol this Acs : mol lot 

• him liT 22 may ~ cy J>OYft' or autbocity nlGftrred .., • 

23 this .Aa~ ...... ~~- - ....... lot 

24 sballllind. 
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I 
IN THE SE..'iA.TE OF THE UI\ITED STaTES 

J a.st'.nY IO,I!IIl 

).lr. U.uKUT inuuJI:k.-...J. tht follo•h~ bdi: v. hit-1• .. .,. n•:HII wi,-.• 11n,l ,.( .. r'"l 
to tlw CclauuiUII"e 00 Fo .... i;..-n n~llitiona 

A BILL 
Funher to promote the d<fen._o;e of the United States, and for 

other plll'JlOS"S. 

1 De it enactt-d bN the Set~oM and llo•s• of Reprt.!<!nta· 

2 tiou of /Joe UniUd Statu of A01trico in CongrU~ 0$1l<r11bl<d, 

3 That this J.e< rna~· ~ cit<d "-' '',\ 11 ,\ ct tO JlNIUOtt the 

4 defense of the t:oitod Slates'', 

5 SEC. 2. As u..-..d iD this A«-

6 (a) The tenn ··defen.<e anicle" means-

7 ( 1) ..!ny W'MJ)()D, nmnition, ajrcrart, vessc.l, or 

8 boat; 

9 

10 

(2) .!.oy modliut·~·. farility, tool, mnterial, or 

supply ~~ for the n111nufatture, produelliou. proo-
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l 

2 

3 

4 

5 

2 

••, .. ius:. n>(~tir ... ('n ·ic·ittg. •lr Vpt'nuion of All.'' anirlt 

dt•"-t·riht<il iu rhi" "llh"'('\1hm: 

(:J} .. \It)' I"HIIII'HIH'IU llltlf('ri:lJ Or p:tM Of Or f!QU_iJ)oo 

Htl' llt fc,r 1111,\ urridt• th•...:t·rilwd iu chi~ ~uh .. t't'livn: 

G ~twit h't'llt "t l t •ft·u~t· ut1idt•" iududt•s <HI)' nn idf dt·~cril,cd 

7 ilt rlti .... ttlt .. t•t·tiuu: )J:umrltt'tUr('tl ur JH'i.H.'Urt•d pu r ... uont. ro 

8 '-l't'li t tll :S, ur Ill Wftit'ft llw ruitetl f;t:Ut:! or nuy furt•ign 

9 ~u\'t •ruuwur lut" ur ht·rt~ofh•r :t{·rlnirt~ rir1e. po::-.. t·~ion. ur 

10 t'UIIIftll. 

u 

12 "'Jtt't·ifit.,.tliuu. ,ft.,j._.,,, pr.,tnr.n~. or infonJL1tioo l*'f'n,.iojug to 

13 tmy th•ft~u-.r nnidt•. 

14 

J(j t~rlwr l:aw, rlw Pt-. ·~itlt•ur 11tny. from li JUl' to lintt•. when h<' 

Jlj d l'l' ll l'" ir in Ill!• ittlf• t't'"' ur llll liouol c.((•ft·n~r. mulwrh;c lit(' 

.11 ~t•c•n•r:ary ,,( \ \'ru·. thr SN·rN:uy of thr XrH"y. or lite ht,ttd 

18 ••f :ut,,. urlwr dt•parrmt,ur tlr ;Jgc•ney or thr Go,·tntmrut-

19 

20 

21 

22 

t I) Ttl IIIJUIIIftlt"I'UJ"r iu :IN'f'lllll". raetori~. aud ~hiP'"' 

~-,•rd ... untl,•r tlwir juri~di<1ion. or orbrnf"L'f' pf'()nlrt. All)" 

dl'fo·u...- ~ ni<·"' for tl.- ,I!Ol'fnnntnl of au~· (<)<UJII)' wb<N' 

tMtu•r lhr l'midrm d<'<'nlS ,-ilsl 10 1he defeo><> of 1be 

r uiltd ~"•···~. 
(:?) T" srll, 1rnusfer, exdoangt-, l<·nsr. lend. or 

• 

J 
• 

1 

3 

s 
6 

7 

s 
9 

10 

u 

s 

(~) T•• IN. izt..r~~ ~"""~- -'?W' fldr - ..Q-

1 ... 41. •of' •oC~ r .. ~ ia ~ • ·! ,. '"'L :: ,_.,. .. hl 

dt.ft ft'ooot' inf·.merio-o.. f..-r ~ • .., ,... .. , _ "-- •· • 

fnroj ... hf.d t•• ~ ~·~..-n.JJJ'~ r~&-.. ~..,._r-. ' : .t 

JS ..ari..f•t1••r)'. and t blf' 1~ ; •. ~ ,. -~t ~_.,.,.. ... 11# • 

16 r·~~Ul .. , n ro~-n.ro in ~! r :.-:--: .. _,. (' 141 .n ..... 

19 

.- r-•'ll"'rntllt"ftt tmdrn:tk- r ... ir ..-ill ~ ~-r- - .. _ _ _.,., 

•4 dw P~n1. tr.uN- r r-·- -... ,..,.. ...,_ ..... 1 ~ .. ~ 
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1
• ~ I ~ I' ~ .~ I 1. .S 1· ~ 1- t • t lfl ol -

t 1 f J f ~ f ; ' ~ ~ t ! ~ t i 1 r 1 t ~ t r 

/• . t~J tl; .J ~ dttq ~ 
ftt!i~!~ !!ll ~~~!ltf: t 

""' 

~ ~ ~ ~ ~ ; ~ ~ ~ ~ = ~ ~ ~ ~ ~ • ~ . ~ • • • w 

t'Jlt J~t}· JI J l~itl'l t! ttl,l W 11. :tf Jf• .. ~ltfl ... ,. . ~!fa. "" s-, ~ :-~l l!!t~ ·· l!l · ~ ta.i~fl[~tl 
1 ll tfJf'f rl~[r a. 
·; ~ t I. r '. }I· ! : f f . .. t .I J l 1· ·• .. t • · r t t .. [ l !·l;t. ;lt#;•: l 1 trif1 ~~ . ·· 1 l a. "' I t ll· } f, l l t ·· t a : • t l . •lf."s I .. a. ,.-[ilta.1J l 

!~~~· ~1·:i~li ~ti.f!!~ .. J r~.-tl l ·J:tJ 5 J& [t ~fs.t 5 

I 
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J 
l = 

u r 

sn 

r. .. :os!!.~ H. R. 177 6 

L~ TlfE HOt:SE OF REI'llf:SE~iT.\TIH~ 

J .ASl"MT ltl., t.at 
~tr. ~kC.'•...,..!MAFil inu·nolnrtd thf' foUo...-inabill: •lutb ..._ ,.., ....,..__, IQ tlMot"ftiiJ 

miw•• M . ... Ofti.P .\ff••~ 

A BILL 
Further 10 promote lhe cklt- ol .... r nittd Sweo. """ lor 

O!htr Jl'l'POS""· 

B• it enacted by tht .S,.,.olt oud flo•~ of Rtp,.....lll· 

2 lieu of tht U11iJed Stotn of A .. ..-ic:o i• C••ll'"'" -bltd. 

3 Tlun ahi:t .\t·t IU."1~· ht• t-ih·d " ..... \ n .\t'l tn Prntat~~ltt" thco 

4 O.·l•n...- ol rl,. r uirtd N., .. ··. 

5 fl•x·. ~- .-\.< o.....l in rill• .\n-

G (•} , ,. tenn ·•d•ll'll,.. onitlt"" nwn.-

1 

8 boot ; 

9 ( 2) .\ny n.,cltin~l)·. lorilir_,.. ,,.,J. ""'"rial. or 

10 f.npply """""""~'). r • ..- rh• """'"'""'""'· Jlf'odu<liool. proo-
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1 

s 
............. I!Ci ·~- - ~ ... poD ... 

.. ri~Nroi .. ~ ililk«U.: 

t awc.c ._.. .y anidr dtJii ril j ill ... rd •we; 

fl Su<b t.,'llli -.a.11to,;;c• .m..~o- i••' ' " a.y ..niclo- ~l>td 

'I_ in &hi:! ....... .;. .. , ll~ - ....... ,...,..... ••• 

a to .-n- :s. .- ... .-:mm. tho r lliiM s-,s ...- uy !<nip 

9 CU"tf11..DtU b. « ~ wqaia ~ f' r s ·-.. • 

10 roauol 

u 11>1 n..-- -..._.. ;,·-..-.·- -ray Jllaa. 

12 ·~ .a..ip_ ~- - .. - ........ pallllioiajo; "' 

13 ""Y ---- Ulidr.. 
Stt. :s. (aJ s,~ ..._ ,. • .- -, ... o1 aay 

15 oth~r J.w. 1!..· ~ may. &- .._. • ....... ...- bt 

16 <Itt .... i• ... d.r ...,.,. .... (i. ...w.-1 ......... .-DMat d>t 

11 ~llllY -' w...-. u... ~ o1 .-. x...,-. ...- tho a-1 

18 ol ""Y .do~ o&f"C'llDDU oc ~ J .... Gw<-uw 

ll) T• ~ilo_.,._.........__. .... 

~ -"r mmr jill No:bo&. .- ' wiw ,_-.. aay 

........ aridr W thr pi<H M «f ~ -:o- ........ 

...._ ... ""'--- ..._ ........... ..._ ol dor 

t:.-.s-.s. 
j!) "" ...... ~- ep t @ • ...... ..... or 

l 

2 

s 
4 

$ 

6 

7 

8 

9 

10 

u 
12 

edoa•iw..,_el•ay..-p•a-wuy~ 

anidt. 

(S) T• -. ilo;pu. ,....-r. ..,...U. ,.ttiJ. ,_0 oc1;. 

liia. • ~ •• ,-.,. ;,. ""ocl .._..._ ....0.. au~· 

...,._ utidt - allY _. ~'-

(-&) Ton - "'<'"'my >D<h ~ .. rnn-..nl an~· 

~ -.....-_ ~ to ""Y a.~..,..., !U1itlt 

1w • t ,. M _. r•HL!fkd 1IDiiH ~rb 1~1 ..t 

M'!_..pca--. 

l"l nt - a.i ..- s ;._,. ~ ...-bid> au~· ...-..h 

13 lonip II"'" w ~ ay oid a.ab<ciml 11D11H <ab

H _.. (a) ;MI w U....: riido d>t ~ &-.-n .. 

1.> ~- ....t 1M........, "'thr ( uiu..! Nolt"- tna~ 1.-

16 ,.~._ • rtpe~ ;, Dod ~ 1"''1""~·- "" any ·~l•or 
r; ,.._ w -..... W...& ,.iDtiJ th< Pn-Sdtn1 dt>Ho-

19 $DC. ... _ ..u --- O!Lit< -- ...... ,.,.. d>t • 

~ ....... ol •Y ~ anidt « ...._, inl<;nuolion per· 

n _ .., _.... s _. _... • .._ lty nidt ,..,. ~.mr 

!! r••• I • .rn daa& • ciD ..... ..-nboal * (."(lMM'DD 

!!3 ei!MI'I . , --~- ....... p.-.......... of_o./_ 

3l _,.. • ,..._. irMf n-. ~ pn. oak. or otbtnriw. 
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1 nr JIC"nuir it .. ·~ b_,. a.uytlht ooc ao .-.ffitow-. C"IUJllo,\"ff, or 

2 •i!t'11t uf ..-tt.ft (uft'irn ~u\"l'f'nDW'!ll. 

3 

4 ~1'1\',\. ur ,,_., h(';ld nf .su~-- ncbf.r •• ll.rtiJ.ltont or ~~~(' Ill',\' or 

5 rlw U u\' t' nllll\'111 iu\"•'ll'l"tl ---h:tll wlwon au~· .;uf'IJ df•((' tt~c· nn i-

7 lilt' .~,. I 'Nnlllt'fH ur :t~rt'lJl~- <l~rf'lfl ··~· 11w F'n_• .. idt•tll 1H 

8 t~•huilti"'-tt'r ....,,1i ... u t; .,( tbt .. \t'1 •of J uly:?. lk-Ut (:H ~1111. 

9 j 14), uf tJw •flDntirif"'-. rf.:~t':l.t'f~r. 1"alufo. f(•nu .. u( di'"l~j. 

10 tiutt. :.u•l dt,..,inati-otl •tl t.lk- a.nid.. aud inf••nu.+:ttil\u ~~ 

I~ 

13 t•riawd fru111 riuw- tu tiuwo ... m •.f :su)- IUotlK"~· iu tlw l'rf.Jt.Htf)' 

H ll•tl utlwrwi"t' :IJlpr-tpriatt'd. ~ :lll)o'CI1J1-. ~ n1ay l~t" liN"("~ 

] ,i ~f7'' IH 1,1~' nUf tht> )+l'•0..i•ot"" and at"'\"(loiUJl)i,)t th(' (lllr(lofH('~ 

Hi u( rhi.- .\t1 . 

J@ iulo moot~ .. rt":t>h~td onder ~ 3- fn."liD an~-- g'\)\'C'nuuC'ut 

19 mall. ,.irh rht •1•pn."'AJ ut rht ~or ol the Budgt>r. 

!0 f'f'"M to rb .. """l'"-1i\"l'" aprr" prit:w-n (If" •Jll'"'l•rifttiono: dut 

:!1 ol 'O"bid• fuud-. OO?rt •rp..-..1.-d • ith ""l>t<i '" rht deftn..,. 

~ artic-W ur df'ft~.i:!-4" infN'IU:tr:Kift f•lf' .-bidJ !'UC"'• t"'nqdN'IUion 

~ j, n-<1'iYt'd. •ud •baD t ... •nibbl<o f;..- ~X)otodillln' fur rl11• 

2~ purpoo;e for wbid• S11<-b tx1'<'!1<kd fund< .. ,..,. •rrropri•lrd 

h_, M"~· durin~ dte fL~I ~·tar m ..-ltidt ~nd:t fund~ art' 

! n'("f'i\"f'd nud thr tnsuing 6.-..11 ytar. 

5 t"tl llll'ftt1~ (If' ~g'I'N'III('III :o fur l ht• di .. r14•:-iliun uf :1.1 1~ tlt•ft'll"'l' 

ti anid<• Hr ddt·u~C" iu(onuutinu Cully t •ruU't'l llh• ri~tu .. .,f 1'111 

9 ... ltt" di ........... ~ •• r dlld tlw Jaytut>ur ...... u • .,1•··1 r .... ('11~-hi .... uli 

JO 'ttda JIC.th•lll .... lutll II(' t ~~:Sid 111 llu .. ~ u\\ nt•f' .a uti h··"-1~·,... ,.f ""k h 

11 "''""·· 

13 b.-n-b~· ftUihorizf'd IO J"Hlf'dl:l.:"t' ll f odtt•rwi"t• Ut""lllirt' anu .. , 

l...t aouuunition. aud imJllf'Ut('ut.o: uf w:.r t •r• ~tlu,,., l "itltiu tlw 

15 juri-.di(1iou • .r nuy t·uunll)' tu whh·1• :-t••·tinu : : j .. A)•pli.~M··· 

tti wltf [lt'\"l'r rlw Prt>:~iclt·m llt•(•lll .. ~udt l'un·)u, .. ,. ur "'"lui .. itiuu 

]'; 10 )lo(l llf. .. 't'l·--~lf',\' iu tiW iutNt•:-t~ t•f th(• d\•ft.•u-..t• u( tilt' 1'uih'tl 

·~ 
• tX". 9. Tht P~.idrm m.·w. fruna cinw tu cimr. J,l\•untl .. 

~ l!l'ff> 'tU~I nt~ and l't"$!llhilinlL .. .-.. lll:ty 1..- tW1~"'dr)' and 

:!1 J.M'OJX'r to tarry• OUI an~-- tl( lht• l'n'\; .. juu .. u( thi-.. . \11 : IUI4.f hf' 

22 u~~· rxrrci~ 1my JIOWtr t.tr Anthuril~\· .. .,.ufrrrtd tot• bim , _,. 

:!3 1.bb.. . .:\<1 IIJroul-!11 imd1 drp6nnu>nl. atgt>nt·y. ' 'r offK"f'r ... ht 
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Gas Bill Today 

Giviug Ful Powa. 
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• 3 l.C!. LCQ. 

S.C...':.a:7. a:.: ~ :_~ :.:~ .Cit..:..! !':r ~ 

...:.!:::a:!-=-. ~ '!:"e &:..-= .:.... w:=Aif ~ :n~c-s c-

. ::..e~ C,;!:«WJW! "t%! Sia::"'f'~ ~ !':::" 1:.'be .s.c:-etJc" , s. 

·~-.. a:Diie orm:::a:t~ t» J"a:.!:z::al lb:::%!!1.! em& ~""0.1 

~-.!. c.r -a .:;~ u . ~ :0: ~ - ~ """ 

:::s:.s::!t : K '::I lia~~ ~~ ~ tD """"~t 

: t ::c- !3 !ec:w-::a::. ~ = !!::e 3:X ~ ?~~ ~ 

is c:ac:::K. ~ ~~~-"a.~ -.e't.~!%. -:::a&e 

~ s.e.-.c7 ~~ ,~ ... t:o -=!. -=- :a::.:c..r t:>D. 
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IJI a ~~ '"II! 711= cad- w1 \h Si r "'

~ "'--_.. 7110' uDt f ar ~~Uaa 

~ - a! ~ l'oJios taDa '"'"' ~ 

u.. ~U*.. 

I a.~ ~'lillll a 'IIIIich I ..-t..-

!na u. ~- P&: z •r.c c-i•laa ci..UC ..._ 
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l. ;:e took over 315 P-L.Os ordered b)' the French ~ ou: """ 

eo:>t.-:.ct< cove:- 765 . Tho Fror.eb tne plo.ne< 1rere s""edulci to 

be dell-;o~reC. !"i.rst. 

~ T!le !"re::el: !Ilanes nre be~ bu.llt aro-.mt fl'e!!ch type = • 
r....t!.i~, etc . , t.:ld had to be :Ld.npted to ::=eet. E:-it=.s!l ~ ... m..-oe

::e:lt~, si:ee ~ French bad 1Jlte:1det t.o ~tcl tl:e!: e(ui~;l.t 

on E..-:-iv-..1 i:1 l're!>ce . I t na not f'oune possible to ecp:ete 

the ::!X!ifi =tio:ts i:o the U. S. A. :lid an a.pprecioble e.llCU!lt d 

York J..Ad to be <ione in England . 

:; . The J l 6th plene r.u; shipped late in Noveaher . lll='"-"6 ~or 

:hlP?~'~"'.& a.ru! :-e~te4.'-:,0 t .U:a , topther rith the cecessity o! 

~0%""-in;; '- c=lete s.<w:dron bef ore co-•onci::t; t.]X reccuir£d 

i:.tensin persc:mel tra.inini, it i= est.ir;ted tho.t tl:ese pla:!es 

rl.1l not te in e=bat 'te!"ore ate in Feb:"-.1a.:·y • 

.: . A~tely 50~ P-L.Os bavo bean shi~d to !:n;:;l=d. ;:t ie 

believed til~ r e=.inder dll be shipped to the :1!ddle :!:a.st rta 

'[eshing"..ot~, D.C. 

J~ 7, 1941· 
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WD'i.!JD£UI. !0 ._. too POI'IJD 

J__,. lD, 1~ 

!hlo office llaa 1184 ao _, aa4 rKotft4 M 

lA!o,...uoa froa -... ba4o• olllco f1UQC lJ to~ 
prloriQ' NqMo\a wUil b1a laot !lao..., • ...._ e1 
th••• ..-qMo\0 -.-. JrttlU. 5 .... Dolt .. aa4 1 -
S....th aorlc:aa (P- ....ncaa O..Co Ai~. l&COrporah• .. > 

'h _.. pl ""ID& to coat lao thh proc-... - f'U e 
a ......,.,. of' o441UoDal "-'" 'b7 ICoal!.q. 
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;:.t: - - uU1t7 or t!nax;>-Dd~ 
l:Er7 ~auou. 

: !oM a em rlt!> :r:. ~~ lut l>lpt co~ 
~ ~l~!llt7 o! t3a Yowr7 !'~ =•xpe:K!K ap;aop:r la
t~o:u ~ ~ ~ =:.- w hol:;> tbe !:rltlall. 

'!!lola _..J.llc lP:. m- 111 S.cr.\lll7 llloz 1 off lc:e Qlla4 
t<~ ~ t!at !oe :!::& ~ 1....., '11: into the -uer aDd tbt 
C.. ,.,.~ !!:are-~ an.ilable . I toU h1.a 
"ldlT a!>o3 a. e= I aellt 70u ~·~er4q Yitll 
r.-.oect to ~ ll ... u,_ u:U. b14 .mlc:h the !:rltl all 
~:ittc t o tk.e ~"'- .o.-daaloa :Cor - t y c:arco 
n as el.a. 

~- 'r.. • aa1<!. t.!IG :!a ~t LtrftaU.pte U.. J>0•·1~Ulq 
o! t!:.e IP7 ~-"" ca= 8b.ip ell ao rallen the ::!ntH!> 
!'ro: ~- ~lL 

• 
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r~ta'' ~~ ~ ~ ~~ ~~ ~a~1 fiR ~ ! ~ l ! 
~ • ~I It' f I ti' ... , • ! ! J ~. :: f l ~ i r ~ .. 
~~~-2· ~~·~ :!~, . :ti ~~tli ~ ' ' 

!~ ;,r~~ ;iliii!~lit'i i g ,~, i j 
~~ i~~~ '•"fi!'lliutJ' tf~ ':l l 
~i 1 (1~i tfrM~i ~t:r f in t~ l I 
J ~r· , ~' ,,~~~l!!~~~ ~f. !frs~ i~r ~~ ~~~~~~~tif~~ i ~il 
laif!( ~~~ ~ili ~tfi ! ii~ 
!!J4 ~~ f. i ri~~~ 2r ~~r• , ,ik; 
~~~i · al ~~:J~l~ ! 1 2 ~ e~ 

ir~ ~~~ ~ ~ ~· . ~ l(i' ~ ~ f~~K t i .. _: : li:: ' ~~~ l 1!!"11-h 

.h ill'! f\ ::t~. ari·r !j1 iiJ-n t 
~ :•!'~ 1 ~~'~f1J !,1G it,r; 

r • 

• 

l 
s 
• 

j 

lf 

i 
g 

'I 

~ ~ 
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. ' 

!>§4C'i.ll0i 9 - 6 *@ Qt'§t;mJ!!&!!p B24 !!IFPf$ 

~"""t. er.:ta.te 't,- cur Iest. Cout. Produetian ~r: 

Y1rst. 6 by h braar7 1 '1UI 
7U: !:y l:ucll u th 
su.~~~t 
cr~ ~ !:%_-ell 2Stb 
' per -a tQ-.;h J.pr1l 
4 pc =el: ~ ll...,-

!&-.-"t 2. ~. !.::. ~-rt. rn 4e.1'a et .nee 

6 
1 
1 
1 
8 

16 
2 

.li 

":!:e !'ol',...'b t... poi:>~ o! •vwUat. interest. ea:n be 
cleYeJ.o.;>ed ::-.a ~ 2.bave table: 

1 . D&llTrT ~ tu first tn:>t)'-six (26) rlll be co::!pleted 
SotlC L~ tbe d.d.dl.a of ~· 

~. ~ l.a.st D1l::e UJJ. probabq be dellnred during the laot 
te.> c!.QE o.r Jb.T &Dd first r ew ~ o! Jime • 
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TO n:l:!' YOU POS':'ID 

J~uary 10, 1941 

"::o: l'he SocrotiU'y 

?roa: Mr, TOW~& 

!!e: Planes !or China. 

Sever3l 1.!1.."\6• b.a.ve co::.e un i n connoct lon vlth the l'ur
c~noe o! t he 100 P-40 ?l~es by China. I thi~ all of t hese 
hA7e 'tleen ironed out vi th the exce-., tlon or one M:ely the 
relat ionahip o! the Inter-Continent Corpor~t1o~ to th." C".1rt!os 
~r ~~~t CorporAtion. ~his !actor hfta to dat e kept the deal 
:'ro<~ ,(Oi n& thro\ll!h, so thAt ;>l l\nea hi\TO nat yet been delivered 
t o t he Ch1nuo. 

l ntor-Contincnt Cor;>or ation hat a let~al contrAct t or the 
exclusi ve •,;ency f ar Curtis• ~lrit}\t in China, to vhich Curt 1BS 
~lr161: t 1t le;;ally bound. ~us, it Univeranl ~nd1n& , urelu\sea 
tho 100 pl nnea frog CUrtis& ¥.ri&O t, under tho contr3Ct e coc-
• !st l on aho~ld be paid to Inter-Continent. Intrr-C~nt lrent has 
:rir.en the posi tion that 1t uill not v&lve th1& coWD1as1on fee 
! n t t. 1t l natt~ee. 

I hnve taken t he stand thAt no Inter-Conti nent i s ~~· o~r 

eocpany vh1~~ can e~ect, C&int&ln. r~ aerYl ce ~lnDe l 1~ Chloa 
:l'.e .,f'.;"'::ent to Int.e.r-Contlne.nt L~ould rerreae:o.t 3 l t l"T'!.C& c..'\ar&e 
~or thoae operet1ons ane s.houlci not incl ude llnf A<!.d1 t 1onal fee 
~or cot t!~ the busi~eaa. It ~~ i a pl an 1a accept ed, then it is 
o~l)' " queation of deterninl.Dtl the ::ethad of p~ent. 

P~oment could be =de es part o! the contr nct price between 
Un1vereal nnd Curt i s s, by a sepDrnte contrACt betwee~ Int er
Cont i nent and the Chineae Government, or by~ ••pnrAte contract 
bot~een Uni•eraal and Inter-Continent. Tho onl)' other alter ne
tive vauld be !or Universal to buy tho p lanoa diractl~ f rac t he 
!'r 1 t1th rather t han froo Curt its Wright, thua el1odMt1Dtl t he 
eontroct rel ationahin betvaen CUrt iae Vritbt and Inter-Continent . 
':h1e l&tter aolution·, howeTer. aeet!lt to preaent aoae dlff1cultiea 
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oc the Br1Uah du aUbnP, to be --., 1t w..u -. • 
tho Brltlah a ..U ~or d.ollara. 

I U.o hlb4 riU. ~ T...,...., .&rc:llla !.oct""'· .a 
llr . llro])l>T, CO'CI.'Uel for latar-Co•U-t. Boo atana u or 
to~ lo thAt Arehie locllbeed 1a aeCIU'lllt; troa lat.....coat~ 
•.lid Cu.rtloo ~lllht a breatdo,. aa t o the prleo or U:a ~. 
the coot or or.c:Uon, .Utoaaace, ...-.iclac , ote, It -:1 "ba 
thAt Inter..COntllleat rill ba'ft to be t o14 1c DD ~ tAE:"M 

t!l.o.t in thlo 1Dotenee it C811DDt char&" azq ~aaloa o?tt aa! 
abOYI t ho actual coat of er..:tloa alld alllta::aD<:a of \he ~ 
ill China, 

I aiO>t add thAt tba OW:.eaa baTe acJ"'o<l to KOI!?l ~ 
:!!rltiob P-401 a Just u tl:ey are eo"illl: off tho ~oeeU~>~ 1!=oo 

vi U>out a aia,r;le c:ha.a,r;e. 1 ban alao tol 4 OUT T~ a:>! 
l:>tor..COntlDellt t hat I - ul.t! Ub to aoo tt.e planH a~e<. 
ror Ch1.DA r~e•• o! o! vhether or cot Nt1a.ta&:t.c:'7 ~t..:.a

tlona ~ bean eocpleted-

• 
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r e-~~~ (~~ff'i~t' lfl~ r 
r ( It' re 'J'· ' ~ 'r ~~~·. I. ~ •••• ~ • ~ 

I " i r• (it iu · 'ltitt! ~ 1 • -! l'i ·•fli·,.,.! t-=11 ' E 1'1 • ~lj I•!' ~~-~ • 
J ,. ( ,.~t . ·f. f . !i~-!l ;t;r!ff{•• ·~·fi 

- i ~... .• i.'t••u r . -r·1 
I • 

f ~ }'riJ' f~·lt!~tif frl i 
~ 'I .~ I'! li·:l .,. I • . ·t ,. e I ·Jr1J' !i•I!;~r!f i' 
• il~J( !t'r~r~'ll •itt . .-.t 

' ~ . .. '! .. ; lC! i . ' l 
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-
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I "' -, .. ~-e 

"'. _,_ w Ia ,_ llttee ............ . 
•• • , .. - ,.,_, ........ , .......... tur .... 
_. I, ..._ - •t.-111 tM .U..ttee at tM 100-
Osnha P-40 ,.....St ~ w 'M pnlanl tWa .,....., nw 
.............. all'l.., .. ..-.. 

Ae \M U.lW l wwa A._, All' a..,. ... _..... ..... , 
.. 'M la-Wla tllla--. ,.,>_.tee, U- .... ..U, 
.._. ...... '-1lr ., ..... •'-• ..u• .... .. 
lrltloa. .-. 110 w 100. .... ....... '*''- tw .._ ._ 
...... lMl.a.t ...... ............ AMrt... • •••• • 
atw .-i._..la •h-atee U ... ...,... ._, tM •"n• 
u .. .a...l' 'M U.-lW w la.Ua _. ..... hlwlaa tllat 
...... 111'1-.la ....ut clft ,. 1011 ~ .. \M .,_ .. , 
et .,... ,_,, Mu _,., Ml& ._.. .. uftl'l .. -' .... ," 
la 5 IFIItl .. IDO la "-• '-• ... h1p-e -· ee1a \1 
Ml' at 100.a-a. 

!lola ,.,,,..,_ - ,.... ... \1 tM lil'ltl• .. ,. • 
................. 1lr ............. at .,....,'-· 
J.UIIIwl• 11M •• •• lcow t ta p a n4 .. ...-1ft lte 

allaW at~ Ia *h _. * AMt - ---· 
Ia rift et ...._ ... lal-. - at tM 100 Outha P-40e 
... _ .... ,. - ~la ......... '• ..... 

, .... , .. - $ D,Jr, a 

.. •.•. ,.1e, 
..... ....,at ...... 

···'--
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s aliDUJ 9. l9U 

At Cabinet. Ccuaell Rull ude a atate::e:.t abcut 
how we were go~ to .aiTide up the Curtiss P~ 
planes, showing ~ etm.fused t he utter i a ill his 
mind . There!ol!"t. I better write hh a letter 
tellin~ him that - l!::an gotten the English to biTe 
t he Ch1.nese 100 rl•-es and tbe7 are t o get t=.e 000 
later on. 87 ae.-isimg hila of this, it -1 clear 
up his aind so- tf:1t ihe Ttm' t again mU:e a ai.sstat=ct. 

/'2.. ./7 .... ~ 7 ~~r . 
~ L 

• 
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.t. : 5•00 p . 'L ~. ~. !'ol.e7 a• .l..uociat.e Justice 

;:-.-J-"""trt.el" 1 ad l.e-"'t "C.-:!: ~ a 01:¥:1 o! the let.te:r of t:r-~ ~ 

t.:; ~~with & ~ ~ ~ ~1,-. O:U:- ta:+An ... ,~, ~ c:ct::'a! 

~ =..:.t.i::.t; a 5oerd !a: -=-.-,......re De.:e:ae. ~ J ust.ice ss.i.:! U:z.t. 

:. '&)~ r..:. the 0:-i.e: ~ ~-.zt 1-;. , z.:r! thm get. in ~ rl~ 

_!_! !:ic:l!i, Berba:-t ?aU, ~ "'i;::a3. o::t. w!la~ - · hol..::ing u;> it.s 

e::e::.tt1:c . 

llr. Foley Usc> le-"1. ..C.t!l u.e Justle<t for his l.ni'o...-,nt!.c:> 

:. :3::· o! the lep.s.l.&--t.i..z. ~ ~· :=t..e:-1.C.l 4.1d to G:.~!. 8::'!~ 

~~t.l!c' rlth & t::tJ9F ~ ~ ~ ~-

384 

• 

Regraded Unclassified



, 
385 

TREASURY DEPARTMENT 

TO 

~ONFIDENTIAL 
- Ill', Coobraa 

llleiottred oterl1ac traaoact1oa.a of \he report 111c 'ballke ..,.. ao followo: 

Sold to •-rcl.al co...,erne i611,ooo 
Pvchaoed f!'OII -rcw CCDCirlll w.ooo 

Opu arl:at otnUac r-u.ed at 4 . 0}-J / 11. !r&A""UODO of the roportiJoc bluo.li:e 

ttrt • • !ollon : 

Sold to c..-rcw co""'"'' • } , 000 
flucha .. d fr .. C-rc1al CODCI1'111 io 2 ,000 

Clooiac quotaUou f or \he o\her currenclao ware: 

Oauad.iaz1 dD llar 
Swioo fr&DC 
Swed.hh lr:roaa 
Reich-It 
Ltra 
.Lr~ttae peao (free) 
Jradll.all ailreta (tree) 
lle:dcaa peao 
CulleD peao 
Cht.,. .. ,...... 

14~ dtocOUDt 
. 2}21 
. 2}&5 
.lloo5 
.0~5 
. 2}6o 
·0505 
. :!>66 
7-1}/ l fif. dt accr.u>t 
.05-5/S 

fbi led. ... l Reao:ne llt.!lk of llew York reported tl:&t the Ceu U"OJ. :a-It of Sl S.:ln.4<o 
rt!*i4 555,000 of \ha \hr-11\h loa:a prntoual7 .a4e t o 1t ~ the 7ecla..U. Upoc 
.. .._ .. t , the led..-1 traactved. $70 , rw..~ worth of p ld f roa \he collateral acc .... t 
'>tho Sabad.or_,. 'balllt'e oa -.rwarlted acc.,...t. 1M ...... t of loella auhU""'' ac ta 

... i322.ooo, ,..,....ed. "' $911, &35.52 111 cold. 

0.. J&D'O&Z')" II, .. reported. \hat \ha Cocaoa-.lth l!ult of U.tnU. ba4 a!U~4. 
110, 1170 ,000 lu pld. fn. .A.uatralle to \he lederU Reaene Jul< of SaD ha.nclaco, azul 

noted that t.M dtopoett1on of thio ab1poMilt •• ...mo.... It •• le~ed toda7 that 
thio &Old. wtll be eolil t o the 3U lnachco IL11lt , &Dd t hat $6 , }211,000 o! \he proeee d.e 
oill 'be crtd.lttd. to \ha c-awealth iallk'. accoiUlt at \he leclarel 3eoern llaJlk of 
It• York. !ha r-11l1DC $11, 1116,000 1a t o be credtted. t o tho accOUDt of lito BrttallAio 

lilJtotr•a OoTa.._at, 
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~ .... r .. &,... wn .at.-.~ .u1e _., ,. ~ "''"- ...-• 
..... clo .. 4 ~ ..... .,.u - dbw Jrto-• ........ 1 .... rr-~ -· 

!he prl<:oo 11_. 1a te.Ma tor _, ..a ,.,.... • .u.._ _.. 'bo~ 1/JW }e.-
at Z}-5/164 aa4 Z}-1/-,.. uapoaU't'WJ.T. ftle ..,llar -..t...,_h _.. 112.3)t - 112.211. 

~~aaa, 11114 ....._.,. •U~t prloo tor torolp .u.,.... -. ,...,.., al y...~. 
!h• f roa1Ul'7'• poroba• pr1oe tor toNica .u .... •• oleo ~at 351. 

fa •4o \wo pu••• ot aU• ... lou.ll-c 2110.000 -•-- IU.
Porcha .. J.c\, both ot *lob -la&M ot ... proa.ouoo t.._ toratca -lri ... t• 
tor,...4 4&11.,.1'7• 

CONFIDENTIAL 
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Secretary or Stat.:. 

liuhlngton. 

110 January 10. 6 p.~. 

GRaY 

Santi ago. Chllt: 

Dlltm ~ 1o. l9U 

il.to 1d 9 : 16 p.:. 

'Ih£ 'Sri tish GoY£r=rnt trade =iss ion concluded aa 

January 8 a twdvt day v1s1t to Chili . Act1v1t1ts hut 

1ncludEd nutin~s lid :h :hll£11!: ':~vcr:u::cnt oft1cials0 th£ 

pres a . l:!mbtrs o~ t !:c C'"..!l.n.<: 1.:1:: 3ri t1ab bua1ntaa 

c~ties and att~da=oc a~ inn~crable social ~t1oas. 

ThE mission was rtcd Ytd 1n a1l quartc:-:s w1 tb ..rkrd and 

apparOltly sincn-c cordiality and tb£ prEss s-n its 

::ovt:e~:nts and t!lt utttranccs ot ita moobcrs utensin 

and favorablE publici ty. 

According to my i ntot'DiltiO!l th£ =issi on condlletcd 

no (rcpc:t no) nq;ot1at1ona wi th tbt v1£Y to coacl~n& 

co=trcial agrc a:tnt:s. .,..r succc:satul accot!pll:s2ent:s 

•crt , in ~ opi n i on. tb£ 1nttna!rioat1on or the tetlin& 

of goodwill toward Great Sr1ta1n, t!l£ crEation of a -~ 

SYI:!patbet1c understanding o~ bcr .ar trade problc:s and 

tbc 1nculca t1o:l ot ~b.: helltf that abc is sincere i n ht:r 

wish to continue and .::x;>and h er tradE w1 tb Chile after 

the 
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t bt war. I aw told tlls.t tht mission -d£ it clear to 

Cb1ltan authoritiEs tbat btcaust of the IO&l'1UcE trans

portation probla:. British purchasu of ChilEan products 

i n t.!u i.=tdiatE 1'Uturt would bE rntrlettd chiefly to 

n itrate, iodine, hidEs, wool and hccp, that no Chilea3 

::utton, ceats, !lEans or lmtila would be bought tm1Ess 

Chile could arr&.::~g£ tor thE ir transportatio::~, t!lat 

388 

Britain could !lt>t ap;:rovE of the sa1e of D&nish vrss£ls 

now tied up 1D •?11 tan ports to Cllilean Gonr=mt and 

thEir transfer to 1±£ Ch1lea.:1 fag, that shE could not 

acquiEsCE to tbE J)8.asas;£ tb'ough thE blockade ot goods 

still in Gcn::any wl:l.iel: 'II'O"E purchased a.:1d paid tor prior 

to the outbreak o~ b.osUlltics, that it would bt rEco=mdtd 

that th£ Bank o~ £ngl.and grant a 1.1.,000, 000 ovcrdra!'t to 

tht Sank of' loruioo &:ld South bc=-ica 1n order that thE 

latter institution 'Z!1Y undertala: rorware ach&:lg£ co=it

ctnts w1 tb wool shippers 1n ChilE durlno the nat thrEE 

to four conths, app1y the procuds o! thEse silis to the 

unblocking of' t:TOO, OOO now ~td by Chilean aportErs to 

Br itish shippers a.nd mskE tht balance availablE tor the 

P•Tmtnt of tutu:£ British tcporte. 

'Ibe :oissic:> at no U:t atta::ptcd to convey tht il!:

prtseion t!lat E:lsl.a!ld was prepared to do businEss as uaual . 

On 

~ ':> • 
··~ . .. -
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on tht contrary • 1n J.>!'17'&t£ e,OTC"sa-::ions 1 t was 1nt1.mattd 

that f or t he duration or t:x .ar 2r1ta1n would onl y ~t 1n 

pos1 t 1on to suppl y a 11.::1tccl ~c- or 1 t o:s ror upor t 

and that i t s purchasES wo--1<i l:t£ ~.sb'icttd to thos e goods 

cost urg£ntl y neEdEd r or ~£ ~cc~t1on or the co~l1ct. 

Rt pcatcd to Li:ao 

EIIB 
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?LLII 

=-l:~c J~:-y ~o. IS~ 

Rcc' d >: !5 p. ~ 
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l . A C£.!!..:llti~n of t hE rESj)l)r~1b1-ll-=~ r s c~ s-:cO£

:rr~:-s ~Yil:g aeccuc~ 1n tl:.t r-t.::c:: s o ! no>~si~r- -:.s 

is giv= 1.:1 <: l~ttEr pubLish ed toe.r.;; !~=- t.::l£ :a-~ =~ 

"rgls.::u! t.o t!:£ Stoc<c Exchange . 'the t".lll ,;£:X': e~ ~ 

geE s .fo Mr'"--f b:;- ~ll. I!' sue!l aeccunts r :-£ ii:. e~C:!.t 

-;~~ ?£ :-:::1 s s!.c:: c = t=.£ B£nk or ~~~ J'".Jd :us t bE at ta!L.!:~ 

:t tc~£ - ec C1 ~:: t=.s: bc.l.&nC£ a o Ye!.l &bl.£ ~ V~':E"Vtt -oro rT""'l"" 

~-~·--=-----

:-.c r t;>Or t£::. ~ ~l:£ 3c.n" or ::nglc-~ r o rt.-'">riC:... ~
;:.:=-l.ss1cn Ls rs:,..,urcd t o r tht gr=t o~ U11 o~ 
or lo= r cc1llt1£s to non- rts1ccnts. :!:.£ df<c t :; ! ~ 

~ngt; 1ll c ell=t' s country o~ r~s1dc::l~~~£ ~ 1 

19:9 . =st b £ ::.s:ErtalJu:d by th.t sme:L!>roLEr rrco:: U.s 

bs.cla:r bd'o !'!: r-.:rtlxr iliV£ a t;c:.c:u:s o :- :-=1 tb.DC£ s ~ a "l!:£ • 

2 . 3oth tllls corning • s Lo!ldon r 1:1<..:lei.!: 1 ;c.pU'S 

• 
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run an art.le1!: ...a:r iruillr.gtoo dat~-llru: s tat1J:Ig 

that a CVO'-'P or 1£~ i:mutll(ot n-usta h£ad£d b:J 

t he l'r1-Cont:lr.,..,tal Ool'pl>rat.loo bas applied f o r 

approYal. o~ a u:nta~.l•~ pl&o for the joint purehan 

o f $60Q.ooo.ooo ~ o~ Br1t1ah-o't'tled Aa!:r lean 

S£ eur 1 t.lc s to be b!: l.d ~t.ll d.18PQ sable ~rot1 tab 1:r. 

JOliliSO!l 

JI'PL 
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COI'f 

s.c,..t&r7 of State, 

f aa!> tecto,.. 

41, J aouaz'T 10, 2 p.a. (S!C'riOll OD) 

• 
~1Mn c:urrecey atabiUution at Sha•ch•1 

Sb•n&f>e1 T1a W • L 

Dated JM11U7 10, l9U 

Reo ' 4 11:0? a. e., lUll. 

:t !>&I buc po1nte4 out 1n reports ad deapatcl:ea, po.rtteular]¥ 1::3 85 of 

:.~U.r 9 , 1940, that t ho th.l.nlr::1nf; peoJ:le 1n t he ;aat 4ec14e4 that cocUcud. 

"""~t of the Chineae llaHooal cur-rney oc the Sbnchal uch&nce aarlctlt waa 

:oUna~ed lo' three prlnclp.l cooalderaUoDa: fin tiT, that tho erpeae ~ 

.. l.,.c! ohould be reprded aa :ll8J't o! the _,. coote: aacoDdlT, that It -• hlchl.T 

Unortact to prot ect the political prootic& of the catlocal curr•.._, ID tho 

S:..:.pl rectoo: thlrdlT, that It WM hlshlY 1&1:ortact to contiD"" .,...,..., 

C.s!.(:>e<l t ~ )'ft'nDt J a;pu ... wcceoa 1n ec._lc 111d 4ef1D1to control of thh 

!be other puaoa' • opl:Uoo whieh Ol'J'Oaea a cooUn'C&DCo of ereh• cce n]:!OJ't 

at S"r•nchal, Ul}:baabea the foll-uc polnte ehlch elaborate further the n .... 

.t.T&Ued ~ 3 &ll4 4 ao4 ~· 19, 20 ao4 21 (aboH .,..,uooed d~a):eteh): 

ti.rstq, •rr .. • Chlna C&D 00 l~r ezport throucb s•ncbal cor obtaiD aub

naotial quaoUu .. of •rc:lw>41ae troa Sh'\CI>&I due to t be affect! ... Ja!»A .. e 

>&Tal blockade , a ai\uaUoo whieh baa created a anioua abort~&" of co .. .,..r 

i<!oda 1D the ChiD .. • OOJ>troll•4 !Dterl or ud oootr lbutol to t ho nbarrN111lc 

r l.tr:c }2'1.,. d\1>aUoa U..n: 
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( 

-

Pe·ctn' 

SecreltJ'7 ot State 

aoh1aglon 

41 , Jaau&r7 10, 2 p .-. <~nos no) 

Se~c4lJ, turtber ual.la:1t.H a;a:»_;Mt t o! the Cbi» .. ez::"'r'hC:7 a:; 'O:w•!lfa ~ ~ 

;epnD1"' to be at ~ -..,.~ co C. ~- a& =-t- "'""""""""'of ~· 

"'n' I be appropriatbn or tt:a t !:aa ~ !roa ·~ ......... ,.. ... -. ~= -- 'II 

to be UrTOd would be to _.,. - .c! I..Jltereoh at 'be=¢-' 'llil.!ctL '"""" """ ~ <WI! 

aey odv&llt &&e t o t he eco t e Ute at t .errltc>r7 ~ '117 ~~ ~ !s 

Is per bapo ll.ll1qu• I..Jl world fbrs=hl l:i etc>r7 tv a c<:<:::CZ7 ~ w trz=T .,....., -

htoit&llCf 111. <l.oi.Jic ·~ wi~ tb :free ..-kat ...,.! •• ~~ £1c:I-<'R • ~ 

old Gr•t Br1ta1A I..Jl lta elM a1 erlslr. tl!\hl7, aa 1: ap~ .,_l!";;i'•il":;·;.,,. ~ 

Ch1!1&1 1 UD.!I\YOr&ble K ...... -..!. n ..... lal . u-clu wlll rn=m- = ~ 

condltlono even after the pee " eUD.!llet la ..,....._ 1: - ~.....a:,., = ....,._ 
China nib further~ obll¢loaa aa .......,d b7 Crlead.T ~ ~ ...,._w: d: 

the curreneJ, 'llhell lt 1a pa.-1 tlat U. nltllate -~ =! .00 "'" -• 

&1xtbl7, tba \ra41ac lahftna or u.e trl....U.,.,........ .a 7 .._. .-: ._ ~ ~ 

nned lt Ch1• .ua the ..... (s:P 07 s;c:'J~ fm), 

rs:a ~ 

• 
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'i ...... _ 

R L s'YiaL'L 

._ ~ I U. 1!111 

~a.. 9:1.0 ... -. u .. 

Jq, l.-- m:,. Z ~ - l E • - ~.).. 

~ .u b' ii""~===-=:!•,.-- --· ~ CCl :&!a ~·~~~,--.. 1 •Ill +I ,.., f'"La.. 8lf 

t;O ... ~ .... ::••JJi!"C::'"l!""d' - -llfll-.; 

~ * - p cw -c=.~-Z:::IIO , __ _ 

... rt ~ ... !Do!!!~~ ... ...:~:a .. -"'-' • s=-111'~' ..u1 • :1.- oodb 

tla& 1a tb ,..... -II#=• -=- ~'!!""'.-:» ~ ~ .. , d'••t.l' ,...*'- ., -

jj''# ; '" 

• 
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• • sh.1agto::l . 

PUD 

S">rn&b., l • 1n I . R. 

Doted .lutW>r7 10 , 19U 

Rce ' d 1 : 35 p~ • • llt b • 

~ stconc! ~elcl ;Ust:rl.:t cou:'t 1n the Prtne!l 

:;:cecss1 ;:m lrs ~SSl>EC.:. :;:::roel=t-10:1 s t.r.'tlng thnt tbc 

;:cb~1e wiL. x rc~sn.! h!:ne tt'o:-Ul w P::,."V court rns 

:..n:! ersb s£eur1t!.Es f.:: ~~s o!' <:!:£ :1CW ecntrol reservE 
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:r!:lk ::nd tb::t "'?£::-= "=he • ·t;::-::;:t2 to wo:-lt r gnlnst the 

.:1..--eul:tlon or ~£ DD't£3 = ::-t!'us£S t.o ~eecpt Sro:>£ ShOll 

::>~: :;:>-=2-s!ltc! •1~~ lmtrne:r-. 

Sent t o tt£ D£?~t. r cpceu:! 'to Cbl.IXIBI<ing , Pd p ing, 

:::ll to!'~. 

csa 
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•.. ~ 

.bertou OouUt.'• O.Mral • 
BarblD, Menotm•la, 

JUU1'7 10, 1Ml 

SuloJoo\t lbt,..atl \o u4 trooo 0.- ria Slloerla. 

S'l!lliC!U CQallllftllL 

!be Soore\ar,r ot 8\a\o, 

81rt 

l ha" \be lloaor \o oaclooo a OOJII' of lilY 4aopatch lo. 24, 

4ato4 .r_., 10, 1M1, a44roooo4 to tho .berioaa lallaoll)' a\ 

Pdp lAc, oa\Ule4 •sM,..a\a to aa4 froa o..._ da Siller !.a. • 

1Wopac:U'"1~ 7oaHo 

laolonnl 
Cow et 4oapa\oll lo. M, 4a\e4 

J_., 10, 1M1, h \hit :la'boaiiJ 
at Polp!.Ac, wi\h 1\a aacl~· 

la •aia\,.plloa\o. 

eoo 
liii.JiaY 

' 
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__ ...... ta --.1 "''~-ot.··· !:na - ...... " c;; - - 1 .._-.eta 1-.la -nuur • 
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._. _. --r •"l:'LIIIa.S:"blll•- oa .._. - ~\lV of .., - 1-
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)Cl .... at.- W I hps I 'C ,flwa ... 1lo M ..., ... n ... Va1all a t.r• ....... , 
- to '?lo ~ • .,. .... _.5 ~~tid - .so•- f1core a\ 1- l .o l!r ---
we to of--~ • t 7• -...a - 5 "· 

- .,._ .. , - ---•--r. - Coaoele'= a...rut'• tar.-Z«o& m-~ .....-. 

-• - :z- 2 •...., 'Rd _.. ed:'* tid a .... «.eaol 11 ..m.c 1a. .l ,._ 

1-c • • ,_ ta - • a '1. ~ '- of - Yf.IClilliU lllm -· 

.... ,.~aloe ta., w•o fill 17, UIIO • -... •tltlol 
·~I I l • .. of - ., __ ,_ la y p S.. 0 - ..-;;.s • ; .. ,.... .._ • ta ._...,. lroiR.- eo.uuoe .... 
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FEDERAL RESERVE BANK 

OF' NEWYORK 

JeDuaJ7 9. 1941. 

CJUt of ~ Er1 tid• Ellpire ..:>:1 :!'re:>eh aeeounts at t.!t.!.s be.nk 

L. " . ltrlokr, 
Vic• !'reli~e:~t. 

l!ODon~ble !!<'m'Y Jlo~&o, rr., 
Secretary or the T!"U-~. 
ko~n, 1: . c. 
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CO!Il'I!l!Ji'f IlL 

D-.r llr. Secre1arr. J.ttuUoaJ llr. B. Werle Cochraa 

I - e=losiJic l>orrdtl:t ov coaplletloA for Ute 

-•k •""4 ~er 31. l)llo, ehow1.Jac dollar cliobaromonh 

f a/ :.. T. x..oa, 
Tic• P,..,id.ent. 

Honorable llezLrT llor&l"lU..... J r •• 
Secr•tu7 ot Ute ~. 
Wuh1DC'oa. Jl. c. 

;DClo.are 
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( • ) latll&del ,.,_·t• tor a " OOvnL ,r IJr ll.i uh J·~roho,.tn,• Cclcn! hnlun . UriUah A1r Mt ntnt.ry , 8rl\hth OU"PI, lY Jlo'ftrd
1 

t.\lnht.ry .. r ~rto\y Tt.!--ttr 

OlatJOl, ud IUAhtry ot aatpptnc· • 
(b) ftfiQUib 1\UII 11, tbe.,. t1pre• npre•nt tflte~ .. te. nt Amortoan oeouritlll In Cof)ttnd J)1. o\.rlo '- ~porhd. rur • -:o'\INAt 1ol' tho Un ll~l Jdf.f I• e.. 

(.rmeetl4• ut theN ale.•• hoanr, ay not ha-re beotn ore41tod tt'l tht 8an)c nr T.~land' e ao«K•W\t In aU oaoeo. ) Boslnntns wl \h tbo w ok ttndQ4 

1-. •• tM ts~• ,.,,. .. nt -truaattr• trcw the 8aNc ut .. ,ntr.al , New Ynrk Apnoy . Wlhloh 1a O-\llt.t,cUaa t'Hr nqultltli'M4 Mol'1 -.D torurU.he 

.usa"'"_,.,., "'" .,_,. .. ··-·U7 ret1eot pro6M4o ot nrtt~l&l M<Ul'lty ..sa .. , 1nolw41Dr; tbooo 11&1>4lo4 .......... prt ... -. 4aalo. 

- ~ 1f "' 1147 lt, ,,__u"''• ' !.A H4w-ltlll -~blo Ill ••lrto4 r ... ~ t\ln"enolo., lnolw41n& 4ollar .. b)' Ulolto4 KiD&*>• ... ~.ta 

-;...n~tM. · · · · · · " · · 
1•1 ~· --· h>r _., ~ l'rooleb Alr'o.-illl<>n . ... rwnob Purolluln& -loolon •• ''I IMlMe• .. j-c r. ,,r - · · · · · · - . . 
I• - E lllUI.Ga - Mo .. h'\11 aeoo11111to ut llriUol> a utht>rl .. 4 'llolll<o with - Yon boulko. 

(r . ..,.. JdUt.oa ,_ ... , r ... aoonunta or Brit Ill> autb,.rl .. 4 banlco 111t1> !low Yon benlco. 

(&) .._. auu. 'P"¢11 .. fna &MnW~.\1 nt lrl,hh a\lthc:•r1M4 lanke wltb Hew Yt~rk baNu. 

C•l . .._, •"' Ia II Mnl r- -•• nt llr1Ueb autll<orbo4 'DeMo wUb--·Ynl'l< lalll<o. • , . 

l'l -~- eltlllMte .. -· vt.., 111111na pa14•out ... ~ .. - -..... .... 4 · tba r nlltoortoc clqo • 

j ,._. ! JdUiOII t-. "- .. - . or ... 1Uob a utb<>r1u4 laMa 'Wi1b - Youic benlco. • 

(I< ·- ell) !.Oil t-fn('paM .,_ - • c~ 'llrltlol> ... t borln4 beuo •UI> !low You:-k banl<a. • 

(1) - JdUI.Ga - .... .,_ -·· ~ ... l\'1oll a.lltbor1u4 bauo wUI> - Ynrk baalco. • , , 

·r:~ :.~ .. •!If• ~~· ~ .... ~ • • , ~"" ~•"-•1•~ -· :ltb - ,.~- -.: 
a .....,. .,..,,,.. ~- r ... MMioata ot'lrlt.l.oll' a utberb .. MIIU' wit~- l'or' l>ulcoo 

• AM"' tu-3 • ' "• 1-.re..,... tr. ~·-• ~~ lrlt.I.OII aotl>ol'h .. -· wit!~ -~York ~to. 
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TREASURY DEPARTMENT 

....... z._..,. 10, 19111 

11r, Cocbraa 

xro. Arlllv Voo4, Bollen 30111, hlepboae4 •• thla 1801'1UDC. su .. u tbat h• 

.,.,t, l!laa .UU.e Nor pa, -• J-a\ llaclt troa :larope u4 wou14 llloo .....,. lllld> \o brl.ac 

:o Seeret&%7 Xorce»\hall' a aUction her t1rat-haD4 1ntor.aU on vUh r el!lect to the 

tl-Uon In lrcce, aa vell a a certain rec-an4&Uona t oward " 110re llberu poUq 

b tbe :Z.e&IW7' a control ot tunds tor certain reaidah ot !'ranee. 

I pra.i ae4 ~ • • Wood the\ I would l ean> -.~>ether t ha Secretar7 prerarret t bat 

l!r. ~ehle or a CI'OIIp tr• our Control C....Uhe receln IUaa llarpn u4 .,..u her o'b-

Secrotar7 aiA!>t ht.aelf care t o rece1Ye her , ltha llorpn la nov adeawrlac tloHQCil 

~:r. Do.an to ban an ear~ llpl)Oln\Joen\ with Secn\&:7 ot State Jm.ll., 

VW the Secnt&r7 tall •• 'IIOhat - I ellnld p n lira. Voodt 

? 

( 
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1IJUIU'7 10. 1~ 

Last night I called up Herbert Feb and asked 
hi= whether be wouldn' t please try to b;it or correct 
Cordell Hull 1 a misinformation. Trice yuterda;r be 
said that the English have $18,000,000, 000 worth 
of securities. Therefore , there was no reason -h7 
they couldn't put up two or . tiu'ee billion dollars • 
worth of collateral. 

Feis said he wanted me to kLow that there is an 
author of a book on English securities of about ten 
years a~o , and he is the greatest 1iYing authorltr 
on Engl1sh securities. It was ae ~o had giYen Hull 
his in!o~tion; in fact, he had giYe~ ~ quite 
contrary information. Feis said teat he was opposed 
to having the English put up &n1 c~llateral . 

He promised me that be would cet in touch with 
Merle Cochran today to br ing hbselt up to date , 
although he didn ' t use exactl1 that l anguage, and then 
he would tell }{r. Hull how 1:111ch securities the English 
really have . Feis is to call ~ back ~d tell me the 
results of his conference with Bull. 
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- .l_,- lD, l9ill 

S T R I C T L Y C 0 N F I Q E i~ Ti ;, l 
.u U:i;5 Dr. J'alo hlephoucl • • · !Ia MllUoaeclllh \alit ldt.h ,._ 1an ~\. 

2 ~ .. for lll!or..Uoa io help Ntv.h s.cr.tAIT Ellall' o ~r....a•ac U.t the 
;,1u~- SU,OOO,OOO,OOO at aue\o whleh coalcl 'be Uq'd.4a- ...- -;>1~. I 
~ !::a ~\ t.ho l!rlU oll llacl ••t vUII uto tlllo IIOnlla,t &:Ill t l:ai Sir ~cnck 

?'1":-• -- col.llc t o r e01lerl .... oppo1nutl>t with s.=.t&r7 &11 !ur ~. ~ 
;~M ~ npleh'"C the true llrithll attaaUoA. I ~eel ~t u .....:14 probahl7 
.,;~ ~ au t- o r t.hree at ille ot'ber C.'b1u t -'bora. 7e1& -.s ~ ~t 
?"''''?•,.. c~ t o tho state l!epert:lent ...a :proal- to~!<> en be e=1<1 t o 
u&!n b :-•eh'n« a eo!T'eC't ~erst•"" ''ft.C o~ t he Nal poaltJo::.. l oml'lrtllll oae = :.o ~~· that ?ala had alld corrected. Ilia on o,.. o~. 

?do -· l.Dc11aecl to clou'bt t h e Yioclo::1 of \lilt -UU ~ a~ti.o::l&l !1D&JIC .. , 
r''"" 1a ~~to ea.e 'before CoJJUoaa , 'bel"C clheuuecl '117 ~"?S b ~h 
:;C:;.or U.... b'e&lll%7 aJicl state. leh vao ofrd4 at l..ta. I tol<! !>1zl that tho 
!:-""-"="1 felt tt 'IU'C'Git that l'lllllipe 'back up S.cre\ &17 llarp::~~' • ar-h v 1t.h 
.,.,.. o! hlo Ca'billet coll.O&«<l•• 1! tho Ca'blllet , oJicl Co"C"aa ~ t;:r,, ..-. t o 'be eoa
~-=e! a! \he Brith b JJee4 tor aealrlaDCo. 7eh vea atlU ~eel •- the rlak:o 
~ Pllilll:po Yl oiti.Dc tho other 4aparanta. 
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......... . '· 
•• • ... c.. 

l Oth .lanua...: 1941. 

Dear~. 

You~ r e collect that at the :s:oeetillg 
tb.1s aor~ tbe ~uest1on was raised wbet:.er some 
fin3.Dc1al r-.J..l~ COllld be sec~:red t.'tro\l.Gh Uz>e<U.ate 
:;w:.~t ror :;ooc.s o:1 the ste:-llni ~:rea :.0 be ace'::l-!!d 
~ t!:.e !:. S . :>:~~~~ . · _._ 

1} ni2L· 
~ 'ty U. S . Go"enment o~ .:50, 000, 000 

.1.~~ wool. to be ~torec. ln the Cllitee SU.tes ~e:
t!:.e Stora..;.-e ~t s igned ln Lou!oo on Dec=be:- 9"-ll 
19._0. Poss~~ ;:=chase by U. S . Gove=.nt is prortded 
t o:- in tllls a..,. ee::ent. 

J.eeo:rding to our 1nfor=t1o:., the value of 
t.>us wool. -.vclo be between $1.30 to tlSO ailllons . The 
103.~ of' the li'Dn:l for ship:ent to t!le United SUites 
has r eee:1tl:; ~ced ln Australia. J.s !'O:.t !i:::ow, 
t."le lir1t~S:. Go-.e..-=e:tt bas purchased t:le e::n;1:re ;.ustra.l
i.a..n w;)Q]. cl1:;::> =~ U"te:- t!te war. 

2) "X'3AA5 
~ E.eserve Co:p.t:.:17 ai!"eed to ?t::"ch.ase 

1~,000 tons = .l=e 29th, ~or sbi~t ;-:-l or to 
Dece:.be:" Jl,st, ~ we unl!erst&nd tt.st st.i;~:ent haS not 
,..et beeo ca;o;uet.<!C . ::he c-pa::~.V a ;-;reed to pu:-clla.se a 
h.rc.e: stocl: :>i' :150, 000 tons fo:- s 1;t~~t a·::i~o; 19..1. 
~.o:le ~ c:!.C:: :!:.= -:...-es=bly yet been ship;ec. ':he 
V'&lue o!' t >;e f!rs':. lot a t the contract p:-ice was :.bout 
$67 pUHons, Cld th.:>t of the second lot t3l ::.UilO!lS. 

J} 
ae+.a' s 

to purchase 75 , DOO 
?orts, to!:IU ..-..J.lll! 

Reserve Co:cpan7 agreed ln .lul7 1940 
tons of tln at Sot lb. C. I . ? . : . s . 
being about $84 o.Ullons. 
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I understand delivery was expected to be completed 
towards the end or 19~. so that so-.e sabstantial 
part of tills ye t remams to be delivered. 

11'e are s11re that these items inclu:ie the 
best chances for an i.c::ediate application of the new 
idea 1n time to be or use 1n meeting t he financial 
needs of the interim period . I hqve cnbl"CC to London 
to enqu.ire whether t here is a pro,.pect or f ixing up 
a contract for a further 50, 000 t ons of tin GDd gener
a lly whether any other articles occ11r to theco. In 
particu.lar we lmow that all the follo'lring o:.rticles are 
1n oversupply 1n the sterling area and that we can 
mee t any orders which u.s . Departnents are likely -to 
place for theo. We do not, however, know how far 
they are regarded as strategic =teri als under the 
Act of June 25th 1940. 

Burlap 
Cocoa 
Copra 
Long staple Egyptian Cotton 
Jute 
Kapoc 
Anil:lll.l., vegetable and fish oils, 
Shellac 
Sld.ns 
Tea . 

• 
I need not remnd you that rubber and t in 

come only 1n part rroa British so11rces and that .re can 
onl co1mt on receiving a corresponding part of the 
ro~eeds. It seees to oe that wool offers the best 

r-ediate possibilities t'roa every point of view. 

:! . JL . Cochran, 
United Statel Treasury, 

Washington. 

Yours sincerelY, 

• Regraded Unclassified
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~~ t,l~ him the sto~ a~oat the school 
el:.n~ • .s a tti tua e tC'II'aro J . t> . !'or<>a.n 
t'"• -=~ be w.s here. 

I ;t- ~et. 

~ ~.s e Tel'! sli;:err chAr , t:!l:s 'iitror a , Tef7 
c..~. ::U't still the rest o~ ~be s t ory = y be 
-~ ~ t~y - leel7 sei zed ~on the excuse 
~e~ t~y .-m~ted to in the :tr st !llaee, b'.ll 
: ~ ~~~an adcitional - but it i s ~r;i~g 
t~! 3:rtte:!"'fortb shonl e han lac the - shollle 
un sri~ that. 

?:~~~'tlrlb was, I thi~, n ry close to ?.ennedy 
~ ~ ~ ~at ~enneoy woulc ~ant. 

! z= lrlth Eanes i t was - be 11!!3 hl;rll enou~h 
t~ ~ bis own ~olle~, but Eutte~ortt is
ac tUor ~er inst~Jetions. It i s o! ouite e 
c.:. ~ie~t ehue.cter. ·;. ith Y:ennedy, o~ eo'.lr3e , 
4~e tor-a news if enrythi n" th•t Y"e:!.:!edy s a id 
~ C.1G ~5 come out, it • culc &Ake a • ery 
:=.t~:-es·t i n:: ~ i eture . 

I !di~....-e s o. 

~~. ~i= ~ (ftbi te ) want t o see~ or ric I 
~t t o see you~ 

! = sei5 YtJ1l 1L"'..!!ted to see :z . 

~. ! ~Te hac t hat rleasure . 

• 
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Z~8. 19U 

!b.~ 
1lc:r7 ...... S aftwp, Zr. 
!he s.c:re t:arJ: or tta '!:1 pnry 

Dec' E'..rp 

l - _.Joall>,g a COPT or a ~ which 
l ~ l.1b t:o Nllld t.o the PrN~ent U :roc !laTe 
- ob ject:lca.. ~ .-.... e 1.D • .,.,,ng lt u t<1 ac
.-,tnt ~ W'ltb tbe a ttltadee or the lnYe•tasrt 
bsnke7-s. liD:! ...,~; t.o ~artl h1a about the Brltlah 
~ >i!nc:h. or COIU'IIe. ere~ pro'r1Dce. 

c.!( 
I /-fr, 

tr / ~ 
/ --
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baclt-. f.C«r-n c-por•Uon; 11 . s . and Forei gn , a DlllOD 

atr111ata; aD5 A.e:r1can General., a L&aard. Prerea ..rt uutg 

all the l.DTeat.ant cc.paDlea 'llhlch had be en contacud by 

Yr . ~1= were ready to go along. ll:r . Schenl<er con1'erred 

w1 t.b !lobert l.eb••n and J olm Hancock ot Leh8an Broa. and 

!rtlro.r SuNter ot t,.hwn Corp. !'be y upr11saec! an UJ:Irlll~ 

123 

tl:a t they tad 1nt'~t1on to t h e erte ct tha t t h e 3r1t1ah did 

::ot 'tltl1t to aa11 auch ae~tt1ea e nd that t h e plat: would pot 

Jll"M aure upon the Br1 thh to eell (which the:r t.houdlt un

c!aa i rabla ) aD5 aacond, that t.be particular l:lechan!a• set up 

would at i tle c oapetltion ln blddln~ tor t hoae aecur~tiea. 

(T'-Ja a.oond P'QII1Dd l a a.uai~ 1nuJNch aa the aue 1nTest

: en t bank- are • 1gorcu.ely pro teatln; ac:ainst a cont~~aplated 

~~ role t o r equire cospetltl•e b1dc11~ t o r u t1l1t1s a. l 

la •~• -ted, the three recalc1 trant tnYea~ant c..

; ant .. &J"e tl:oae wl:!1ch are doa1aated by lnTesta<Ot b a.n;.:e r s . 

: t a- l'alrl y obrlooa that t.be! r true basic objection h 

tl:e1 r t MZ' that t here will denlop t.hrougb the tnYaa tzent 

truat. s-th1n~t h1~y desirable, .....,.1y, true und~!t~. 

1 . e., 'QDd~1 t lng 1n which t he unc1erwr1 tere , !-e• 1n!' an1'

rte!ent capital, are able to buy, wi thou t the n eceaa1ty ol' 

any ~ed~ate or nen u1tt.a ta aale t o the public. The tact 
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to Uuato _. t..w? • ltulk-. wb-. u..7 oat .. 00 cell .. 

11114--1"-o .. •' de t.bo lob tlilato h 4oa. tl"' .,u7 1a 

t!ngliUid tNt; -.17 aot; ao Mlo- .t1o pt. -. thlm 0 ., 7 

tOOD 07 1 tooloe w tho t.b~ t.bs.t; U..7 uo trao 1Uid~'

wbW0 1a ta.t;o ~ .. _, 70 t''41Dd10Do !h~ 111nh to .U.. 

tolD Uuat; poolt.icw -.4 1a att.Ot cODtl-e to r;et • ._.uw.g 

tor DoUI.!B«J ta. rtoo ~ t.be ex1.nU.D8 1UidUWI'iti.D8 ~ 

a"eral J'OU'O a.ao 'o tba #'Mt 41n~t or t.he ll2Yaat..Dt 

bU!ltan. 

ll:lat .-JEw the -tter nee -• .... .t.Dg 1a thla ract: 

'!he poo1ttw takw 1a baaed. oa the ellar;a4 4 aalre t o .a!Atala 

~pot1t1w 'baohsw ~ .. t:aeat bU!lten . ov o- atadl .. , IUid 

tba "14- tab'eda041111 batOJ'O the or.a. s .c., show that ~ 

thve t s ~ ~· th1.D& - s t.ba l...Uos ll2Yaot:aaot ba.Ditan, 

tor ~- - t..aaU.Wt bultW' pt. a pl- ~ bualDeNI .U 
• 

oth- ll7 taatt. o t; lay ott IUid do not c.c.pau. 'ftta 

4"olo,._. ot U.o • ' ail t1.D8 bJ the ll2Yaa'--t traata 

(a,_.tohi.D& -t J latod. by the r-aat:aent Cc.p811T Act ot lMO) 

wtU -to ..... to1Uw tor tho ~-'-•' boD•orar tbat 1.a 

'ltlat they cJtaUh ..s. 1a th1n tasta.Dee, an ,.._tatJ.JI«. 

Ill ap1to ot u.at rwtata.Doa, I th1JIIl that nUlla • •OI'J 

Ilion~ u.a s-wtsuaat t;ruta ( olthal' wUil or wt._t 
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co::plete t4x .......,toJ.Cil "'-"nM DO pr'O'ria1ce 1a ...s. tor a~ 

of buia liT the ....... t or the -tu.l .....W.S•· 

2. Tax L1•na on Real. Plopez:t;r 1!! State ot l!i•;b'OP· In lhdted sta._ 

or Aurica T. "bS?!' "r'•M eM wn.rYt T. §b•tK. d.,.,.,ded Ben t 

8, 1940, the Un1 ted Stetea Circai t Court ot .lppe&la tor the Sinh Clr

c:ui t 1.n a1't1ra1ng the d8CiaiCD or the 1owv COGrt. held that -.. tba 

not.ice or the Feclerel. tax U.. h posed. liT aect.icD )l86, 11n1sec1 

Statutea, u -D&!ed, t~ed to CCDtei!! a daacriptiCD or tbe led ,.._ 
llhlch the llc w.a cl•1-M, aa reqa1red liT tba la:n or tba sta~ or 
llic:hi«en, the llc w.a 1lmU1d u aca1.nat a boD& t1.s. pqrc:~>uer or .-.1 

eatate situated 1!! llic:hi«llll, 1lbo took title SGbeequat to the .till.1:IK 

of tha notice ot the llm ill the proper rociet.rT. J. -..-•ro&idw.n!h• bu 

beec prepared propoa1!!c lecisl&tiaD to c1uit)' u.. HCtioD or 1a1r ~~cw 

1.nvolnd (aect.1011 )672, I,R.C.) , to atete 110re cle&rl;r that the aa:: 

it;:r granted to tba atetea i.e~ to Mtdpte the ott1ce t or the tu-

1.ng ot notice ot Feclerel. t.a u ... IIDil DOt to pro'ride that there ~ 

be a tull daacriptiell or- liiDil ~ Cich t.ba llm i.e cl td..t. 

tha abo'ra utt.era were bllllllled ....s.r the auparrlaiell or G. S. - . 

Oead, LegialatiCII end ~ticas DJ.rlsiaD, 

the followiDg waft: as cl<me wd.r tha svparrloiCD or ~ 

General Counsel cairnaa 

3. Plopoat4 Ord!r or t.ba S&cret.erz. J.gthor1!1M U!• awr- or -
Proc.aa1Ew Tax Board o1 s.n .. 1;o Dt!1SP'tt an W ' ¥ .,._,,...,. 1M 
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- til. _ ,.._Ia ..nl .&1- .a-t <a -"' • =-· .e=. ,..'!!111::: ... 
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... P'I--, .... W- I,UIJ,IIII .... T~ .._..,._ .... -- ldn 

p!U;rct---o:r ,t.-Dc •·· wa;(S)a~...

.--~1*1 .. _.,._1M .. 
~ _;a:.. 

ta -. Ja ._ .,W 8Pid-. 

s. m ..... ,. .. 

..s-. •• _..,_..,.,_ .... a.u1t ~ - c·~~o~::o·-~ 8ktt -•a .. tow• 
IdA ._ ..,,_. htlw:wt.l a ·w :.. ._ b:d"thc ~a-...-. 
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..,. !!ilrL ... •wp--~~;• - ;z t • s 1r ..,. h "'-* - lllo=-i._. 

l& .... --· p ... lq...., u-.- .......... z. l9IID: n.. 
F a .. -a ~~~--~::Jr r ,_,_--!IX~ :J:w1a ,,._ ftlr till.._ 

..... blll.-S-•&:11.!-• ~ - .... p;z-ISZ• .. '-• .,. .. !I 1 5 

I .ICLEft-~:0..;.. 

" J-~~:&-!li ... lll.l.lii"I!!!L,._!SE- ~- - QOoir "'4C--J~.. c I r .....u-1 ... - -. -
.. p_:A. a 1 5' F t .. Ia - .. _,. <18 01- ,r.r - dc-.... 5! 

--... ~ - • J .... I 7 ' • - ~ l.:l'Kl5. a l01 1D __. 

a·- .&aZ ~ - 1lodft-*' ~ ~-~ ~ .. JWL • .._ 

~- a "•·•~ 
0 M .... S.S. CVta1illa:fiWZ.-dlll; 

~ __, 1r _ .... ••?•e~·ltra. ~ --•• .... •11 "• --· 
o zz- .,._..,. .._- _.. usu " r • _:_...,.,.. __ ....,s aiiiD!I8-.. 
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!!M toJ,,...,~ ~ ~- att.eu ... 1a tile IAcial&U.,. Sec>

ti<a ...s.r ~ ~ a: ~t GaaereJ. Coomsel Benlard: 

432 

7. Bill to !fa!!-~ bpital.a o- Doqble ruau ... Onder Harriaop 

JIFcoUs los\ (.tar~- o~1n&l. report, it.. 9) . !Me 

ld.ll, I* I ed. ~ Jl1s:s ki)ott, ~ether rlth wbaequ..t -terlel sub-

ssripU...- orl .. _ ; ~. it.. 10) . n.e to tile l.aterest o.t about 

te othc- ac-:::1-od h to::d.s bill, the a.r.... ot the Budget bas not 7et 

bMD able to P.n it~ ':Uil:ll.l claannst. 

9 . ('lomfl•U... 0: ........... Statataa (.tor dascripUOD see ori<;i.nel report, 

tiCII - ~ ~ 1- 7) . 1:ork"" this project baa bee 

di.scaau-1 tor tee 1:!-. be!.Di· 

11. F!!ltr!} i)rooosi~ §l!tP (.tor dascriptiOD see or1ginel report, 

i t- 6). Jlr. r- is c:x:m.,.=·~ his won: "" this ld.ll. It is 

• t1s1paw.l 1;1at ~ ::.u1 rlll be trenaitted to tbe ~a ahortlT 

12. 

3)) . 

lst;!N '-¥:•~ "'11 (.tor daacripUOD • • J"~me report, 

lliu 1lri)rN' u .,..,...,.,.,.,. bar a~ of tha -ait;r 8114 

I 
Regraded Unclassified
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t.aild.llt.T ot 1-.1 lectaJ•U."' ~tor 'ft'= ..._ 

or di ...Uia cb.ieta 1A tile •be 1 et a cb.1et. 

13. L!• Crr'tt" ot Dtt&!t 'i '"'t.l.w b"' (tor~ 

t.1.ae - llcrro.bar report, ite. ~). 11r. Sp1zlpm 1a CCJDttw1nc 

hia work with the Law ec-itt.e, aa tile ~ :re_..tau,., 

011 dra1'ta ot lecielat1011 to auu.ort.s. CGIIjllete CCDUol br tile 

~t ot radio 8Dd w1rw .__ d'catia t'ac:111t1ee 1.n tiM et 

.... or s..p-wt•nc ..... 

Ui SiUilLiiS 

1.4. Cod1ficat1011 ot Pu.bllc:: l!!bt tne· lr. lot& 1a prepe:rl.nc a 

b1ll to codl.t7 the pQhllc:: clabt law .utbor1.a1Dc the borrowinc ot 

..,...>' Uld the 1e811811Ce ot obllpt.Laea th....tor. llr. Ilroqghtca 

prepared the tirat clratt ot ncb a blll. 

the toUowiDc -tter rec::e:i:nc! att.ltia IDiar the oaparrla10II ot 

15. !mt Bq1d' M ere-M•· • baTe bee au1.st.iz1c 1a ~ 

tile limit W c!1 nc : 1 ;1 problaa ..! 1A pzowper1nc a dratt ot 1-c

blatiOII dMUq with tile-"-· Jlr. Swzbuud7 haa t..l .,.._ 

terrbac 111tb 1&111W& 1A tile otnce ot the eo.ptro1lcr ot the Car

r.q relatin to c1YDp11 1a Gill" clratt ot tile proJIOMd blll. 

'lbe toll"''ll -ttera were hcedJecl ..S. U.. d1rectS.a ot ~ 

l6 o_._, • ... h ... _. ot ocate • c•r baw .._ W.. • D:n1n !nrr!' ..,... • --

Regraded Unclassified
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.., • • r.- u.. pal1q ~ or n-.. Doe ot~:ect. or _,., coal'-

- baa -.. "" ._,,,KT1• u.. ..,.._ ~ .. "" t<>e tv.- or 

Caect • h' • -=:t baa bee dcce .. die ......u!.a or "-"-1 

L1cer- 32 .m 33 wmnc "" t1:a ..-l.ttuoce or ..u ._ car 11,._ 

"" Ulea 111~ pcsi~ die c!All.a:n i:ftolnd ~ '- .,., ._. ~ . 

.. aatnaL. 1M ..tire nan -.zd:ed - Uae ~ a:tt:-s· 

ctazJ fd tBa rr.e· ) • 

ttae Seczwtatt .r stde I z1Mnc u.. p s 1 -" cl.euwll U.. -

• 

Regraded Unclassified
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15. ,... .... 1!d.a .at.-~ ... b ...r ...... _. ~-

to -u.- • • w.. 1a --uu- .tu. ._ 1111pa ~ ~. • 

...U... U.. 1 
I I tC ba 1M.- -..t~z-t~.. ... Bwwta!a - ... M p 

e ' I- tld,a ~ • 

.u. ot u.- ...:a ba tt<1a -..tt:ro"' -.1 cld'IJr--.s· ~ ~ dUo 

~- ot U. ll.._.._.__t ot z.u... ......_ !i!ireo::s~nw;e:r•-,_, 

~-t.a 1a d'•;OU"-•W. ....r .. .,. ,_ .. raldlw to - r....sp -

dllllrp CJcl.-oer to 1le -...! 1a V.S. lli"'PD'II-•ta .._.... bi1D _. tlda 

~ Jed::~ ~ 1ceeJ c:r:.d."-· ..m::.! - tbo net ~ z.,p 

bdara U.. ...-1."'-. 4r&ned ~ .tcz ta. ~!: ,._ 

FIIFICDtl.au- _. ~.. dtla tbo ~ ' " i&l. 

-"-'· 

c .. tla1.a-
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_,_ 

2l· e •• .,..,. "'m • 1-1-. to ~ to u.. s 4
_ c:oan 

o- U.. II '.S• ot t1oe ~\ c:oan &1cla Mil bee ra ....... ble to 

u.. au- t lou apln4 ad U.. ~ •nine lt.w rota an 'be1nc die

w!e-.t. -...z... ~ad hi.._ 110rbd em t.h1s -t~. 

:al· ...,._,. _,% "!h .&oca.tt t\ Y>t Nml a.._ !link ot 

,_ Torlt• • ba-.. di..,.Md w1\h U.. fort1p rtpr<~...,ta\ins ad 

w1 til \hs J"edcwJ. En I we lick of lew Torlc aDd the state Dtperlioc\ 

5c t.a ad l.e"-rs \o be tamiahtd 1JI coan....U011 with tran.ofarrinc 

caatral. m.r tilt ~ C...\rtl lick asaeta a\ lew :rort to the 101'-

~ -*-rol. c:rnr certa1A ..,_te or Y>t Swtdiah Cent:rel BeDit. 

Jlr. Benwttdll MDD.td th1a -~-

~bU.lt;T of .t-p taus to tile Nlt or \r!nsfsr or the sscur1\1ss 

reqtli.a1u-.l lJr - ~\1.* o..-ru-t aDd 110rbd aa the Trte.sur7 

Dec:1.Scw 1n-.11D ~ thtrtWi\1!. llr. u.m.etain baDdltd \1!11. 

!U8 omo. ptrl1c1p&\td 1a Y>s ~UGD of a B1ll IIDd lettars of 

to _, "-1, Cich ~ eutbor1M the establim-ut of a new coina&t 

eat a\ - po1d 1a U.. llddl.t ••t to bt eal!O\td br the Stcre\er7 

ot U.. 'fNe L)• Jlr. lleruteiJI end lliN lloclaJ. 110rktd Oil \his -ttar. 

~. "rmk"rrt'-• to tAt artY•· 'Dlt In York ftdertl .ua nc:~iTtd 

••ah _.. ~ blt to Y>t orcloer of tilt Br1Uah Gowcs -t 

Regraded Unclassified
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b7 persona desiriD& to contri'bllte to the British war etrort. 'lhl.a 

ot.t'ioe, &tter consul.tl.Dg with the Britleh, State Deparbaent, end 

llr. D. W. 8ell, adrtaed the !lew York Federal to return the checks 

to their senders with reference to the appropriate prorta1on ot the 

II11Utral1t,' Act . llr. Bernete1A and llr. Oroun worked on th1e ao.tter. 

I 

• Regraded Unclassified
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I willa JOil Willa llecla to prepaH u~ :;ta ~ 
Saator 11&••' 1luk Mll1q •o.pai!J \W :.: I p 
throq)a. 0.. of the ftlllltlOIII I woala l1D to .... 
11 for f01l to &• 'beat fln rear• or ten ,. ... la ..,_.,tiT W..n MU: llolal.M •"*t'UJ\ab ~to. 
ID4 f1JI4 ..t jut U.-. iub ... la e&lla 
,._..u17. ICr bpn .. la b thet &en till 1lak 
holalq • ..,..,. ..U opll'eto then ... lua 1lakl 
Mnhi the • tv tUa then -a 111 1t t111n 
Win aot 1luk UI•hc • :u•u. 

I wcnal4 llb JOil to ..a th11 at.q Jut u -
u po11l\le1 n4 111 &etlllr the II'&' 1t wU1 or wU1 
aot hola ••,••· 

Regraded Unclassified
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I t ... ld,._ • v~ a 
• 

a. .... • a.t f'mnstL d -=
~ '-" a·" • letter t .. •• =:m 

f/6 tM 151 ~. l 11• sl r.. ... ?ElO:?I\'• 
wi~ ~ ~ ti:l .. IFJU1 t - \e I tt t 1 

•t tM d'-t'•la. t ~ lt ~t t I_. 
....... t4 lt- wlt.lz& ~. lett••· 

Regraded Unclassified
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Tft laD tell Upat ....... that I releaae Ida 
u4 hoe eu write ~ that he nnta to Clll bose 
tuDaa. 

for 1ft' - lleo\f:wa.i, the dtuation h now 
uflalteb 'blooba 1a State Dtpartllent, u4 I haTe 
graTe icna\ta that I wUl. lie a'ble to get lt out of 
then. 

• Regraded Unclassified
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... 1 0 IS.C t 

..,.._ __ 0 9 .,, 

.... ,.. ,_ ,_ 1•"• ., .,. ..... l6ul. 

--•711• .. - •·•-· -..u- '-'"1 ..... 

r •'•'- •• ....... te * ~~-., -
~ ...... 

Ia "-., ... ..,_"_ ..... ,_- , ... 

... - __ _. .... _ ., ... Ant_,.._._ 
te - I n till -..t-.1 ~-. ~ 1 __.. 

.... I •• ,_"--*· ~ 
. ·~· 

,...,.., ... a !2 a , Jt 

.... •·· . 
.. I e?., till ...... 

.. .,., 

~· 3" 

-
• Regraded Unclassified



T Nii*HTCFSTATE --·-· ... 
Dltl Mr 16. 1940 

·~ ·..t f 

x,. clear ltr. a..rwtarr. 

Ret' a 1 1 1 1a ..._ '-o ~ a1aatn or the -u.s or 

the hU-.1 -..J.u-. Ceab'ol. Board *i.atl-.. laal.f.

Jo•.-!lv 28. 1939. .1. _,. ot then a1aatae - md nf 

with Ule 1~ 1lll1ell I •" •••e4 to ,._ ..a- 4ate flit 

·~...,... •• 19:18. 

tile ~- 1111.1111l I pre-1W • Deo I Ill" ? • l.Ue, 

111 -rtrne flit u.. ..u.or1t7 ... tea 1a • "" t• u .. _._. 
Jo. ?a? ot p. 'PT7 liS, :uNitS, to so•- ~ apwtau-

or ua plate ..np .-4• ~ prorteloae ot the •t or c.-

SJ"e•• ~ hllrur7 1.5, l.Ue, proY14e ...... .--

IJ'I!Pb (:S) .._t u.. s.creun or stet• will 1 .... • a •" 

11o-a ta •tt -1.&8 U1a uportaU- or Ua plate _... 

..... 1a u.. ..,.,. ot rae JaU~ ~tl ... c-u-.1. 

ao.z,t, Oe lam IFU ot .... l1o-• _,. M ~ 
witla 

!be Boa t 1 • 

• , . -==·a .. 
I aut 'I d .. ~ I · 

Regraded Unclassified
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nth the FWP oa.. fd u.. ..t. !tie JIU'POM• or uae eat 

ere -'*Ue4 ill uae pr' n b tllereor 111 ~= u 1a eta tea 

that, 1 ill the illt-.ot or .. u-.J. 4efe.ue, 1t 1a her.b7 

4eolere4 tO ~ tile pol 107 fd C V~OI u4 tile parpooe u4 

lDtont or t.h1e Act to protect, preoene, u4 deTelap 4o

aeat1o eouooeo or till, to r.etral.D the 4oplat1on ot ~-

t1o reoer9eo ot tlll-beor1.Dc .. ter1a1a, u4 to 1 .. aa the 

pr«llllt ooatl7 u4 ~ depcndODt pout lOD or tho 

tJn.1ted Stat .. nth re8p1Ct to reao:arc .. or ta•. 

It baa been C>Ut-.ry for tho Board to aHt ~ 71er 

ror the parpoH ot g1~ -e14arat101l to the edapU.CIIl ot 

rule• or prooe4are to g'OYU'C ~- la-ce of llce.uea for 

the nportatlon ot t1n-pl.ate KriiP for the eDa1ll.JI8 ealn

der 7eer. It 11 &7 and~ taaet the AdY1110r7 c-.ta

aloD to the CoUDCU of .. Ucaal Detlllae 1e or the op11l1on 

that the illtereoto or Ute .. ucaal 4efmae reqv.1Ze taaet the 

nportaUoa or u.a-pl.ate ecr.p ah,.u DOt be pci"Utted. 

In new or thlo feet aD! a rt«W or the otate4 parpoHo or 

tho act, U 1a &7 feellng Q:at ao aet1oD llh<Mll4 be tak.-

at thla tae to aake &&7 pron.ioa for tho 1U1&8JICI ot 11-

caaea 4IIr1JIC the oa1.-.r 7IU" 194.1. It wo1ll.4 - pcr

tlllent to a.aU.aa at th1.a poUt taaet, elllco the n:1ot1DC 

leg1alat1oD baa beell 1.a tlrfeet, al.l of tho till plate MriiP 

nporte4 traa th1a eoaatr7 hal &OU to .li!Pill- !he D~ 

-t baa aen:r recel.-.l a al.JIC1e ~uaa for llo- to 

ellpOrt ta-plale _... to _, -tr7 eUler ._. J ..... ... 
Regraded Unclassified



Y- w1ll reoa1.1 that u.. ao---. -.- at 1ta -u..c-
Wn.-ber 28, 1939, aatbor1u4- to aaesp allo'-ta tor 

the upor~at1011 or UA-plate aor.p 4u1.Dc Uae oal swr 

rear 194.0 to a eo~ or aot to eaaed u,ooo 1.0111( ~ 

1A aooor4u.oe wUh the l"'cllea or prooa4are a4cpta4 at that 

aHtlDS. Raqueata tor allota-ta totallhtg U ,l8l 1oac 

\one han been rece1Yed up to the pl"te-t u ae. '!tee aJ.-

1otaente ae~ thua far lbar1JI& t2:e pre.-t ea,..,wr 

rear total 8 ,36:5 loog tone. L1e-..ea han ~ hnad 

a1nce .Janll&!'7 1, 1940, anthor1&.1.Dg the uport.at:1011 or a 

total of 4. 269 lo11g tone. .&ct11al esporta or t1A-pl.ata 

( eortq~ betwee .JaD11&!'7 1 all4 Oetooer ~1. 1940, SneJaas-. 

( 

ae llb.cnrll by the Depart.ent or c-.z.ee atat1at1ea, to~e4 

2 ,841 1on& eona, all to .J..,..a. It ll'pear'S, ~-. 

that, or the total qu&Dt1t7 or u,ooo l.oac toea wb.1ell 

the Board .. thorbed to be elq)Gr'ted c!llr1Jig 1.940, a to~ 

of bat 4,269 lOZtg t one hae ben Ue-..4 for upcMt, Pill 

a total qsaat1t7 or bat 2,841 1oac tOll& hae een.ll7 beeD 

eliPOrted. I aq atate, for yowr 1Jltonoat1011 1A th1a 

o011Beot1on, that 11D4er a:detliiC ou-.~• I U.. DOt 

aY&Ued 11;7eeU or the .. Uiorbat1- ~ted to- 'b7 the 

Board at 1ta ~1DS or llo...-b«J' 28, l..!IM, to a.adp 81l-

4U1oDal allot.eta r or the l.aet a1S -Ula or the preaeat 

oaln4ar r•ar. 

Regraded Unclassified



( 

( 

• 

445 

In rt- or the cona1derat1ona aent1oned ahoYe, J do 

n ot bel1eYe that 1t rtll be neoes .. .rJ for the Board to 

aest for the purpose or cone1der1ng t bla eubJect. Accord-

1~17, anleaa JOU or eoae other aeaber or the Board cUe

agree a. J do not propose to call a aeet1ng or the Board 

at th1a U.ae. On JanU&rJ 1, 19tl , the a1tuat1on would 

then b e ~t no proYie1on would baTe be en aade f or the 

1eeuanc e or el1onenl:e or the granting or l1cenees for 

~be exportation or tin-plate eorap to aDT countr,., and 

UJJ peraon 1lbo llhou t d aalte i nqu1rJ 1n regard thereto 

vo11ld be ao 1nforaed. ~e etreo,; or tbh propoaed ac

tion would be that the expor1:a1:1on or t1n-plal:e acrap 

rros th1a countr,. would no1: be autnorl&ed unt11 auoh 

t1ae 1n the fu't"llre as the Board 111a1 aeet and ~ake acUon 

to re1nata-:e the licensing procedure t.eretofore 1n effect . 

J ahould appreciate 1t _1r JOU wou1d cocaun1eate t o ae, 

u aoon u p.ract1cah~e, JOur T1ewa on th1a aubJect . 

S1.a.llar lettara haTe been addre .. ed t o . the other -

b era or the •at1onal. Xun1t1ona Control Board. 

Regraded Unclassified
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aamu ~. • .....,, 
WA&&IIICTOII, D. C . 

Pereonal a,Dd Secret 
l Ot h January, 1941. 

1he !:!onourable 

Dear Kr. Secre t &r)', 

I enclose bereln tor your 

personal and secret l nto.-tion a copy 

ot the l a tes t reporl:. recehed tra:1 

London on t he c:111ury s1 tuation. 

9elle"re ::e, 

Dear Jlr, Secreu•ry, 

\'er? sincerely yours, 

~eDr7 Morgen tbau , J r., 

U~ted States Tree5Qr7, 

waatungton, D. c. 

Regraded Unclassified
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&.a,p1oa1oa foU.. .. aac1 -uer ..,. ... 1 proloQ~ ~'· 

•• 
of 10\Mla alo ... Ull.ek loa .,., t:o.U..ra pol'\0 IM1 .. 

up\ o ... -, lea "'-ellltra • 

•• 

•• 
'117 aUpe' ~"' liP \o lle-r lila\, 1 i140, troa U.. 

IM61a1D& of U. war U3 liea \1'07•4 Ill prolMII.1a 101 

........ of Uloae IUa ua,_a\7'• al>lpa aad au.1Uar1• 

.. ._.._. for 161 4aouo,..t 'P9 prolM'IIlo a8d 1'1 -..,. • 

•• 1111,., 
fta fou -a. l\al1aa fo.-uo• IM'N -

.. ,~ a\ llard1a•-

6.., 1Urta101l, ..-1 ... r fd ~ D1rto1-

( Uoia D1•1•1- .,.4 ol.na41 ou\al ... -Y7 a• =· I \lao 

prortR816) lo\ laarah IJJ"' ) llaaUIUr\ D1'f1e10D

... (Oo\OMr •u.) aloolral!'l'\ D1 'f1o101l 1aaa •• ~--

•• -al Mr "'" 
11p\ of 1'Uo/6U.. lad -u..r- opara\1-

Mhn!' 
o- J_. t• t IU t·t.a ~ ........ ~. 

•• M' pWftW 
J_. ~. • .. , ...... el.N:I'aft _.. 

-"" ..ua ... .., - ..... ,. Olll .. ftOO - • -.a1 
J.Jr/ 
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~··- ,._1_, dia'-4 ., •• .,. '~ 

1 • ... 
a. ... ·-- .U.Nn auaalte4 n...,_, _ .... 

'"' -· II or 1.500 \aao 1a ~- PioN. 

L ~' or au./tUa au-• tGPca c1 ••YF ---.re 
eu 2 I ~b ..- Mip Mll41aa J'arda u 'Wl~~

_. P "a d ..._ JII"'11.111aaf7 r.por\ c~ re•H• &004. All 

relw 11 ~ - _._,. c..-.uloca part'M,. 

c1aro rc•••W •.• .., ••. U• til ....... 
a.. M a1 AU,...,., 

!!Rlto. 10 

'· • ! ....... 

n•' fll ~ J •-rF· 

'- " can -~u•• 1a operaUoaa owr Ulll r.ca 

.... ~,1* l.ol- - - \0 ,... .. ,. 

1. ••• ,._ - a,mv. 
Qa &?II~ til .TUUI'J' 8t.ll I& .. .., •oiUMo• 

•n• *ISJI•a ....,._ "c-'I'J'• Pt.U a -.11- -..... .. 

.... _. "'*" n. _. -pel &o .. , an,. 

Regraded Unclassified
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451 

li.I.D., ll.D. 
J~ 10 , 1941. 
12:0011. 

'I1Wo llillt.a:y situation report 1s 1uued boT the lfillt.uT 
Intelllgence D1~. General Starr. In n w o r the occmm.al 
inc1u.a1on or pollti.c:U WonutJ.on a'lcl or opinion u. Ls cl.assitie4 
aa Restricted. 

I. wutarn '%beater or liar. 

1 . .t.i.r Foree Operations . 

Last ni<;bt the Gerc>an • .ir Force, operating in :>atr.al 
s trength • varied it.s t.eclmi.qt~e and made widespread attacla ca at 
l eaat !1tt.e«1 c1t~es, including Uverpoo1 and~. in U.. 
nortlrooest 1ndust.rLsl. area. 

'!'be R. A.F. laat n1gllt attacked the Ruhr in<!nst.rUl. 
area, concentrating CID oil targets, ancl bocbed cloelcs a.l.a>g the 
l'r«<ch coaat and oil targets at Rotterc!A11. 

n. Greek '%beater or nar. 

The Greeks cl.aiJ:1 the capture or IO.isura, dminat1ng t he 
main interior road north to 9arat, Slbasan, ar.d Tirana. 

llinor a1r aetivit.T. 

III. Mediterranean and Af'M.can Theaters or ~Iar. 

l. Ground Operations. 

British '?<'bani Md forces are operating west ':J! Yo~ 
ruk and preparations !or its capture . are proeeediJlg. 

In Eas1. U'rica, ., Italian outpost northeast o r ll.asa&a 
on the Sud& honti.er, bas been occupied by the British. 

In 3t.h1opia, rehelUOWI natives have forced the Ital
ians to evacuate the post or Qubba. 

2. A1r Force Operations. 

Tbe R. A.F. continues to support the Briti.s1l Mlowe 

into Li"IJTa. 

Regraded Unclassified



'D.t.-tllb 1!1 , ' r ....,-._ a.. !llllrl l!!ICii'-lllil~"~l.l, 
uu. tM ,_, ..., ~ .. a r-

Regraded Unclassified



OONli lDENTI.AL 

==~~----·· 3 ~---. sea •n- I .. iiii.U.. 

' a • .u.a 't a_._ "7•~ -- »».111&.. 

II' -lll1LI'III«.._• Ia 
7 1 • _ ......... _ ... ____ '??*' 7 1 .. _ ... .... -.. _ ..... , .._ .... ._. ,._- ........... --~ 
Nlr ......... -• au 1 
PS&,'Ds 

L -- I cu r..._.. C .It _ _.., I .__ mua4'\ 
•• lla-.l;r ..... ,, ......... - .. .. ---.-.-_.._IS_.C.I' I __ ..._ ___ .,_3 )• 

_. ...... __ , .. _ --Arllb t? 3 3 .. ?? 3? • 1 3 1 '• --........ -... - a 
a a % '--7 .,_ .. 3..,, ..u..- wwlssl 

_. 3 1 1 • 7 -a m &\. • .__..,_ .. u.._. ~ ...... .., .. ... ._ ___ r_...,. .... , .......................... 
........ ~ 71& _.....,_ ... __ ..... _ 

-_,_c.__ Jll:·a-• .., 1a ._ u- ....._ esnn 
Ia---r C -- ••?rsr-A!t •r-IIIWM~n• ....._ Ala._. Ia 

• .WIII'III-~,- ca • ......... •-~"* .:r "'aT 1 a list-

0 I - ....... . 

.. • ..... 7 ....... UIItj ... tu _, .. --··!Iii· ............. _._............ ..... .. .. .-r...... - ,.., ............ .... 
c 7 , .... .. .... ....... ..... _~ __ ...,,_ 

- a 
. ,. sa 1 11---c- 1 w••- u naa a 

• 

Regraded Unclassified



CONFIDENTIAL , 

•••a ... 'w •"' a 11a .... a : .......... .......... .., ... _ _. 
chat .. a a a as , .......... _~-

au2•....,. • ~·aJ,.__ 

......... _ •• ,

2 

·-~---•blt--11 
...., ••-.. 4111 - u•. __ ... •. ,. _____ ............... ' ___ ... _ .. 

1a... t' s- fll '.te-~, • .. ...- , 1 a .... .,_ • 
.. 2 , .... a& Ia -leU& .... I"'--.... --.~~--- .... , .... _ ........... . 

b"• 

'• .,.,_, !~alta&. ...... JCJ cAnatanftr 

II kq a. ..... I Ia * RW_. .. ,. ....... U'IM 

"d t ._.a ••--•• ... ,.. --.-~a.- nu. _. 
........ ,a-.· ..,,., .. ,_ ... , 1171 .... - ~ .......... 

.. .. _,... ____ ,, ·--~·· '! ,_ 

...... ,,,_~--•:::• ........ 'ldU ..... 

•-._. .._-.. __ , ... ...._ • ta. --~~ 'r tu n 1 

a t.al-. a.-rtull • ,.,.0 n ~ .... "'-: s 

.a1 • a' • a 1a • -• .. 

~ ~·7-11711-~ ........ ' ......... ... 

..... .,. a a., n , w-diUl 'P '•· ... .... 

1 0 tla' ................... _ t .......... _. 

_,.,,~ .. ·-~, ..... 5 2 ,. .................. .. 

.... ,.. ......... _ _..,., 2 • ._ ... _. ....... ~. Gv -

Regraded Unclassified



' • 
OONPIDENTIAL 

0 ·=·---- ... _"' ..... I 7 
M r•t= 117 lls .. .:aaa .. • ........ .................. .... _ .... 

... 7 77=• 
I I t I'J' ~~ 
....... 0 7 
It ·~~b y 
AM- 11 ate, filar 
aw~.a.~r ....... ,, .. 
llftee f/1 a.! 7 7 zul ·-· W.l 

~ 

CON<F'IDENTIAL 

-

Regraded Unclassified



.===-=----·· 
a ··--- a ...... --

r • ••· aw o~·•~•r -. 1311. 

...... - --.. •?rt-. .. ·-·-- Ia 

··--,··---·----~ ... -- 5 ' d 
.J ..... a, ~ _. liMP tltlt ..... ,. Ia .... l< ..... __ ... 

..... -ll:t.-• tit WI I 

a1 .,_ • IT 7 .... Ia ·-- "' ... - .. Dr· .... m _,., ......... 

• .. u ''=• .... , ~--.... 
r .... , ., e » ./ 
..... I 1 ,.,_. 
...-~~ ... "- ~=·~-~-:..~-· ern.~a...tzznu 

--=c-'- _,.,. .. T' 
CC~ _, ... - -~~ 

, 

Regraded Unclassified



\ OONlflDBNTIAL 
457 

n.-. a • ·-• ·-
...... aw-... a 1 e.ua. 

,._ M , .. a. • • A. c.. Air ClbwM ta ....... 

'" 

1. ~~-......... 2 .... .- ..... ._ ......... 

~ ..,., • Ia _ .... .,..._ w. ••--"'"'•• • • _. ..,, r a .. 
a Po .t 71 

._ 

ua o.,a. 1a - ..... ., .. ,... ••-.... ,. -.us-. .. lola : a , 1 w•, • ............. ~.~,_._ a 7d= _. ..,. - a 
.......... ,. .. __ .... 57 p ..... ~~a~t ......... • 

•- a w _. ' , 2 2 ..... ,. 22_. a .......... _. 

• ..,.

7 

PC ...... la .. Mrs 5 2'--l&lltla ..... .. 

-· 7d 
t.. Aas aT ..,,,_ 7 a 7 1 .... _. I' .,, _ ........ .,_ 

•• •'r ... a?P'' » ....... a.as?JJ ,,..... ... __ .,. 

sndp?aa __ _.,.._., .. " . " 22 ....... 

•2•a_.a.._. ... .._ ... _s. 

a. aa.-wa a ,.. .. _..J-.u..e-. .. ....,. 

-.,. ,, 7 a • _,. ...... - c • ........ • '•-
7 ? .... a an- ........ , __ ... ., ... 

e. Aa - • • ..... ., a\: - .. •a 2 a • ....... 

•-• a- • 'Po .t a s · -.u p 
2 a .... --. _..... .. 

_..,Imam .t .. -u a $' rl' a sPA\:o_ ... __ ~ 

pa a%t~sh?s a .... __ .,. __ .__ ..... _.a a a -a ...a •- _,,_ ••~~rt:IIP-• 7mw .._ •PSs?-•-
CONFIDENTIAL 

Regraded Unclassified



• 

OONl'IDENTIAL 458 

... _ ..... 0 -· 

" 

0 

t. .. -
0 

PQ _. tii0.-•'111°111141. 1Ma. - liM&~ a Jls-

----~---~ ... -. 
•• 0 ° 0-.. -*- ... , .... -(-.at _____ , 

7£ a a 9 ° 7 - 2 k • a E ~ .. ._. _. .._ M' 2 5 

...-rs •--4J ·~--~~~~~~ .......... _. __ 
- o ........... , .

0 

7 -·-.a- I U~Nl_. ... 

~a&.a.. ....... ~ ..... , or. 
1. .. •a-~, a .. _,.._ t ,_ r1 •., zn,.--

osar-.rss aee. as_,....,... 
J u ..... lllolttl:"lol? .. o ._ ........ -set ... • l' ... -· 

• 
~-~ ..... -· ............ ,,, ... ,.. 
11C _. ~ eUI I -« 7 7 .... -IIIIUJII! .. 'Id. alcak ....... _ wltta ..U ...._ 

- Ill•• ......_ .. :WI "'tl .. , ...... ,_. ----
·7-~1 • - •ra.?SIIIIP ........ - a.-. U *-' ' 0 

a 7 '7. 

'r .._ .C .. 7TIIIIP• ............ 1l¢6dl -tW _. a IsM-a-
"ci .... a ...... ~ .... _.PIIIo•PS..£10j11'l" ftra. -- n.u.t 

*S • .an • .. • 7 .. ,.. 0 39 *•- • 1£< a llr 
........ _ ... y -- ....... _ .... ~ ...... ,....-... ._ 
--•'t12 •s<RINia•a-.SII?£IIttl .......... _.~-· Plk 

v ftdJ 2 - ... ,._,...,. ....... . 

.... _ .. - ,-..... ~-- ..... --·li?tt ...... .. 
lll"'C?lll211111tl • ?t ... _ l"' ·- -
-.EE-*"'tl? Wlp; .... -~··-•-aalo ---a.-. 

Regraded Unclassified



OONli'IDENTIAL 

.. 
...... _ .... a •• ------_... ... --

lq a • J rl" ft •Jll'l-.• -
t&a. ••-•t.' w• J' er w. a ' a ""••-•a ..... • TP .., -
, , lk ...... ,, ..... .__ I ,_ .. -111 ...,,, 

..,, wwilotw-• d-dn , =.a a N.-f' ~---? 1 lfe 

... I a I •· .._a. ela ..._. .. eaft1 e1-. Aftr, wsw 

-' J&tnla ,, a. altl.._- 1-.u.a ..... wn e1 ......... -. 

.. - lrltl.a ..... _. ... lieU el.. ,,, .. ,.. ...... 

wM1e ,.... ..., --- .. • ....... el w-. ~ella- All? .... 

_...__._, .. ,.._,_.._.._,._ .. , M, • ._, IS I 

........... ,~---...u:r M t a..., .. lteJt ...U. a j 

I. Qa ._ ----- lte11iJs salt 0 ... ia .. W.. e& .. PI -

- • a ,.,. ...... a a •• Jj)J , __ • _.. .... ltelia ........ 

u. j,S-IPIRl11111•s • a : • e~ ~ 11"1•• _,.,, .. _.. ....... er 
lw.& ta .. "e - 5e Pi q J ~ .ner Cliila? e..., llrltl*' I 5 • 

lL - ~ ftre boa u-s s ..-1 ~ - --- Q?S a1 
-.fill ... ' 5-'fl_._. ....... l_~,_...,._. e' • 

....... ..n a .,. ·-... ·:a.~·,.. ..... •Will.-• ..... .., • a 5 .. 

.. 55 ae~..,.... 

11. z.u•,...~·--·--•r·-...,.. a »» 
ta __. • ~ .- .,._.,..., .... e~ ., a "= e~ ., a ,, -

.. _ .. 5 ....... r5 '"il' -... ..._. .... --.zJIIa•P 

• RiD u=a -.r ,._ :•:5•~·=-..w--
• ""' fill -.r ""' e fill ~ , s u•a 
...... , 0 ° AJr ...... 

:.:!':• *i fill iir ~ ..... 
~fill Nl"IDE!h'l AL...,., .. , .. , .... ,,. 

Regraded Unclassified



1. - "rS 0 u ~-- .. ., •• .IllS-~ ....... __ ... 

--111111ar a.-e • a-. a an rs .... .,.. 1111 .._ 

- ""_ ... , ~ .. - ..................... 1111 • .0. 

fpl 9 ... , .... --~ ........ -1111111 .. __ 

----.... -.... 
.....,. • • 1 , ••-• _. rlZ a - .-. ........ _ .. 

Ia ' 1 29 9 ·---116FilQ-- • ._._ _ _ ._.._. 

=----- ~--~----- - ...... ..-
- ---

7

11"'1111' 
1 

2 9 ..... Jlill- Ill - CIIIT-IIlC "--1. • 
.__.,. t. CICI-a.J.' CICI-... 7 Jilt''-• _.. ..... - # ta 7 a Ia q 

_. _.. ._Mtll • a au..ns- 1111-- ._ • ~ 
a. - ............ -- ...... - .e.. ....... __ .. ___ .,. ... _? " ..... Fa-

..,. _ _.~.aw s r aa_._, s =• 

.__ JI:P._•- :n ns s - s 1 7 c a a--.a 1111 

~lllllllllr. "·. --.... - ... __ .. qalll-

... - IIdia ........ - JieP ... s.71! .. - - --·-

,_ • e.- ... ... -' ....... - ......... 
•nun _.__.,....,. -~~~a--..a-•7 a sea 1111 

-"? 9 • 0 ...... ' Sa; tat 
7 

...... -

• .ass• sa~ ___ .... , ..,. ...... ,sns a a L 

Regraded Unclassified



' 

461 

OO~FWENTIAL 

• 1110-..... 1 II- .. ._ ........... ...... ..... .. I 0 ... 

- ., .. ,., .... _ ...... , 0 a • d 'e..... .. ...0,. 

.,_. ,_. ..& D ? ....... a.Qr, --·•-.r?Qr U . 0 I 

... , a torr--., .. _r .... 'r !Qr1'$(' ?' a "' 

4o .. -._ • .,torr ............. -~...,.---~' 
... - .u ·-- .. torr "M'r ...... -- .. ~ 
a.eW. 5 3 I _. .. *CaM. 5 1 • Ia 1.Di1oa - ' t ' --..---

S. .. II' -IMI?no .t .. Pd. ... te ... a - ......... 

.-r -· .....,. - _ ..... • -u- a a tr:, u '-" 1 te--. 

I$ 111 ia »= 0 CD le .... 

6. .,. .. 
0 0 

PI ··~- ... , _,. • ur' ...... lr t/6 e a .... , 

---.. •IIPIPn: ....... ·--~,-· ......... n a .. 

•n..nl .. , .............. ,,. ....... ...,. ., ......... -

"23721 • .... ... ., .... 
.,. a / ., .... .... ., ... 

......... ICe 
w =.t-'PS '" ...... _ . .. 

00 .. ' P'IIJF'NTI L 

-·-
Regraded Unclassified



RESTRICTE.U 

JL a' • e~.._.., e• 
-...s. ...... ....... rt 1 • .. UIM, .....,. U, 1Ml 

..... tuM .....,. 10, 1Ml. 

._. edl .. ,. U..ir e1aae et 1111 

*'- -. ~ ., u... n a, --..... -un~ 
• 

-.al1 ~ .,_ • ..U ,. U. 1111 elaaa u U. ,...._. 

..... .. 11,, tao.)' -u ..u tlda e1aae late Mn1ee 1a 

...... ~ uu . .. _, u.. .,.,. .-.q. lMl, 1\ will ... 

... ,...,. ,_ -.11 u .... 

........... 
I • ....,., el11u' 
.... ,, 1 • 
II siEzl ~ ~ I 
--..?a •'-'7el11u' 
...-~-.a
......... ..aa.-
ms. el ~ latlall~ 

RESTRICTED 

• 

Regraded Unclassified



OON.&'IDENTIAI • 
... 2 

• t!..': :.? )' r-7 
.. llall ..... u. lM1 

~ u 77• 1a s.n--. wllllo nprt • u. .u 22-
•- a++ • - _., _ - ••, en t ~ -•- ...__ • .aa -- ... -- .. • •• ... -- ............ .._ a ,,_ 
a. ,...., .... fll....,. ........ _ ... - -- _. .... ....,. 

_. at 0 p. 1 11 tett7 la v..b. IlLla laft 1111i11 ..... t. Ia 7 !• 

ia I 1•'1- .. ~. £._.u~ ..... i tV 

W .... .,. aiW]W tM* .. _. lJieaj' .... WWtJti.a I i ' • Jt;el le 

......... la - Nl' tiM d Ued 110.000 1a AU lp Da ' t'sts 

7 7•1J;ar «7 5 

Is,_, ( •wtw) "ac=._-'_..._ __ .._. 

~ 
..... , fill ... ......... _._ ... 
II 5 Jk&J fll to J 
Uft. I .... , .,._, 
as.fll el ftlltt 
w.rn-~ 
lft'i8e fll a-1 I 7 usa 

Regraded Unclassified



I . lias tern 1heater of 'Ear. 

1.. Air Force Operat.lCM. 

tbere -as lltUe Genun ortenai <re air aetiT.it;r c!!::rU. 
~~ht or tbe lOth. Last ni6ht t.be Lu.ttooaUe appanc~ C!p!fttecl 

oanal.lJ", <OI'IC I!O itr'at.i.q; CO ~tb .• 
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DariJ:Ig da;fli<:bt of tbe l.Otb the R .A. F. .a rail!s, 
hearll:r e.scart.ed by parsl:lit, CID Gen>an ~ and parts b Fra:lce. 
$1:1ccess of tld.s ,..... nroeec!'are and losses incurred are oct yet deta-
d.necl. Last ~t. Bl-est. and Lella'IT'e were again raided. • 

n . Greek '!heater of t:ar. 

Greek ~ oftic~ announce t.be ocazpatic:lll of 
rusura. 

I.iJo1 ted air acthity. 

lli. lled1 terranean and Atrican n-ters of liar. 

1.. 1be British .... CODCelltnt.i.q; farces arcazd t'drc*. 
!be tt.al ,.,... reparl. U lO British 1118Cbani&«l 'I'IObiel.es bewHrc ~ 
~. '11111cb 1.s abcct 20 .Ues souU.Ut of ll>bruk. 

It is nport.ed that t.be British have retakea Bora iD 
Jartbeut ~. and that Sl liilk near the ~e~~p-Italian sc--u1em 
border bas beea abar d' M'lll by the :t+.al 1 ana. 

2. r.ez-n air units .... ncor open.t.lng .tr<a 5e10thutl 
I~ and ~ in ;J.beni&. .lir attacks are c:J•<wd CIC British 
m't'&l. units iD t.be straits of Sici.JJ. llal.ta wa.s ~ CD t.be 

Dicbt of t.be l.Oth. 

'2be R.J.. F. 1.s cont.inuin& its attacks in L1bJa. 
Pa1enoo, Sici.JJ, as~ or> the ~ht of the lOth. 

Regraded Unclassified



TREASURY DEPARTMENT 
' . - ./ I <.... 

INTER OFFICE COMMUNICATION " . 
DAT8 JAN 1 S 19o&1 

TO 

rl'tOM 11r. Foley 

'!'bare w.s a aeet.ing in tbe Attorney General ' s office on Januarz 11 
1941 atteaded by ~ followi.ng: Attorney General J&ckson lssiatant ' -
Attorney Gceral Ar4olcl, .laaiatant Attorney General Shea,' L. 11. c. 
s..J.t.h of JuaUce, llr. Serle of the Stat. Department Leon Henderson 
llr. Foley and llr. BernetAtn for tbe Treaauzy. ' ' 

J&~ atAtecl that be bad been deaiel>ate4 b;r tba President to 
heed a c.-1 ttee to work out a prograa or ecoooaie def mae. J ackaoo 
said he tbo~~&bt •• ought first to try to do what we could UDder existing 
l egi.eleUco and thllll coDSider on legialatloa. 

A d1acuaa1CIIl de<raloped of tbe problems that needed b•ndllng. '!'be 
point waa p&rt.l.cular~ ll&de that the ArrAy and Navy &Dd the Defenae 
Cooaiselon group were seeking to get control or economic defense problems, 
that tbia fta en~ UDdesirable from the point of rlew of progreaa1n 
and liberal treat.ent of econOirl.c &Dd non-adlitar;y problema, &Dd that 
1n order to forestall this poasibili t;y it wae neceaaar;y for other 
ageDciea or tbe GonrnlleDt to cooperate in a prograa to be presented 
to the Prnidllllt. 

:. dlacuaeioo aroae aa to the Executive Order which bad been submitte4 
by the 'l'reaauzy. llr. Henderson felt quite troubled at the proposed member
ship or the r.c-tc Defllllse Board, particularl.Jr the presence of tho Ant:! 
and !la'f)' and Office of ProducUon llan&geaeDt tbereoo. He =ade so.e 
suggesti0011 ae to an organizational aet.-up for haodllng ecoD<IIIic probl.,... 
Berle eapbaaiaed that ~ State Departaent waa eaeentially onlJr a policy 
l:l8k1ng orpnbaUoo and would not rlah to h&Ddle the adal.n1stratin aapecta 
or such "" econoaic dsfenae but urged that otbars should not seek to grab 
power for tb-al<rN. Jacl<JJon also stated he ebbed to keep Justice a 
law deparbent and not burden it with aclmin1atreUn problema. Jlr. Foley 
1nd1cate4 that the 'lreaauzy waa an organization aet up to administ er such 
probleaa and would be glad to ser<re in o.n;y aueb eapacit;y aa was desired. 
He alao pointed out 80118 of the aepeote of the Exeoutin Order and how tba 
Oepart.aent would .tlmction aa an adJoinistro.tin body subject to the policiea 
forwl.ate<S by ~ Eeonoaic Defense Board. 

It w.a qraecl to ban a further meeting on llondo;y, J nnuar;y l3, 1941, 
at 2:30 P•••• at which u.e eaeb person would eOM prepared to discuss what 
should be 1Dcl~ or excluded rroa the Treaaur;y'a proposed ExecuUn Order 
and what Jcbd ot orp.nisation should handle the policy and adal.n1strat1Te 
probl_.. Copiee of tbe lucuti n Order &nd •e110rand1a froa tbia Dej>lll"tiMnt 
to tba Preaident, explaining the Order, were distributed to the people 

•ttendlnc ~ -tine· 

,, .. 11... 

Regraded Unclassified
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"''"' Ill'. Ooollraa CONF'IDENTIAL 

Sol4 to -rc1al CCDCft'U 
l'llrcbaee4 r...,. -rc1al ooneerne 

lo!), OOO 
io6,ooo 

The Pe4enl R .. lrft l!aZ1It ot lfew York pvebaee4 il , lllO 111 recbtuecl eterllAc 
froa a non- reportlnc 'baDl<. 

Open .... kat eterUnc •• eteaq a t li.O}-J/4. 1'rauaot1o&e ot tba reportlAc 
t.nta were: 

Sol4 t o -rc1al eoneerae 
l'llrcbolae4 !r• -rc1al OODCirU 

io2,000 
-o-

Cuban p.eo, wllicll lJiproYe4 to 7-U/1fl/t 4lecout clnrbg tba tiret pan ot 
weakene4 todaT to e1o .. at a 4iltOOilllt ot &-l/1(/f., 

Oloa1DC ~otatlona tor t he other aurrenclea .... , 

oa .. d.lan a..u.r 
hi•• traao 
he41ah kroaa 
Rdcll~k 
Lira 
.UcuUM p.eo (tree) 
JraailJaA llilreh (h .. ) 
llan- p.eo 
Chlaa .. ,_a 

1~ 41ocout 
, 2)21 
, 2JS5 
.11005 
. ()505 
.2.)6o 
, 05()5 
.2066 
.fYH/1 

!bero .. re 110 co14 tra118&eUou --ta4 'b7 ... todaT. 

lJIIUr lloenou preY101lal7 1a..,.4, the h4aral a ... rn llaDk or ••• York t....r ..... 
froa tb• &eCOilllt or the O•tral Baal< ot 11 8olnck>r col4 ftlv.e4 at apJ'>'on.&\lq 
$196,950 to account Jo. 6 at the B.I.S. !'hh traaater roi .. e thl UO'GDt ot coU 1a 
B,!,S, &cOOUt lo, 6 to appron.&tlq $647,7501 C014 ln thio MOOilllt 1o o-4 ~ tM 
Contralllank ot 11 s.lft4or _, 1o plldpt to .. cur• .....,...t ot cre41h croatet U.t 

lit.u: 'b7 tbe B, I , 1. 
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7oda7'• JoMa;r pU prtc. -. ~~ \o SJJ.~ a ,... ... f/1 5I tMa 
w ..... oda7' • leftl. au ...... -. prtcM at- _,....,_t fd *·051· • 1/1£1. 
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.... ·-arm AJ( aca:rvu 

IIIUS: z~ u, 19~.-
•• : .,.s 

JUa! 

~ ~ the 111Ub&llk Oo•er110r, tbue i.e _. 

Del~t"Oo-•J-· 1.a a..di.ah f1Aano1al c1rc1 .. beonM o~ a 

1 1 r 'llbi.ch waa c1rclll.ated to4&7 that on :lo""'V, Ja.IIIlar7 13, 

the~~ or the Unl.te4 Stat .. vollld place a gm~eral. 

~ ca --~• 1.ll the Unl.te4 Statu b elOnging to Barop-. 

S!'IRLIJIIJ. 

... 
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SEcrEtary of Statt, 

Washington . 

2S, ElEVI:l'lth,. 

H-'IN 

Stockholm 
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Dattd Januar~ 11, 1941 

Rtc ' 'd 11 :20 p. m. 

Cost of livins indtx DEcttibtr thirty-first 1940 

rosE by sEvEn points to 204 which will au tomaticall¥ 

r a isE 'l"ag Es by four points undEr nEw mastEr a~·EEmtnt . 

National d Ebt rosE during 1940 by 1854 to 4518 

both millirm crowns . 

200 n£¥: corpor ations rEgistErEd during fourth quartEr 

capitalizEd at 13, 200 1 000 crowns . 

INPORt! TR£ASIJRY, COa!.!ERCE. 

STERLI!~G 

:IPL 

Regraded Unclassified
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Secreiar,r of ltata, 

ar ----
htM ,, 

l.ee'& ll:G .,_ .. 

1941 or41Aar7 aeeaiGD of llfb"c opne4 to4q. ta ~ rr- u..._ 

[Ill& -.48 ira41Uoaal atat-t t.hat ,.. ••• ralau.,.,. riU. toralp _... 

wara tr1eaclq u4 QJreau4 hope t.hat rith npport of -s.teot _.. ~ 

CO'CIII\1'71 a MODOII10 J10l1QT WU Dot ~ t o aaU~ ...... of ~ 1la1 alao 

aatepar4 auataaaaca ot people 1a 411ra to •- lf' a&Jutl»c pro laetua -

racalaU»c aODa-:p\loa of r.., -tarlal rae-. _.. ou..r _,!ala. 
llaaa~~Ha lla4 'b .. a plaaaa4 to coaata....,t ~t. n.c t o-t .uJ.a 

tor ):lirnul8aal ateaU• to tall ,...r of laltlal tra1a1ec ,....u& tw -

acrlph pe~~Uac plaDa tor r .. pahaUOD of eatl.re ...r- .-- ..... ell 

a&tloaal def'aH ....U COD\~ to pl.- looa7 ...... - pUl1c 1a t .. ell 

tauaad~ 

lats-1 ..._., Jll"'JI08•4 11r &O••-•' tor ..UC tlaol .,.- U.ta -

l•••J.ac DOIIlaal 8VJilN of 11111,000,000., ala ._ aat 1aelaaltt __ , I 

ezpeadltvaa utulpata4 to aaUat ~' .ate rill.'- llata4 _..... 

no n~\u7 ~'• to '- laU w- auoatc 1aMr la -ua - *1llll 
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:I ~ >::; ~ i15!.'lL "Ct: .,.r l!:!-il:IE: ~ =-

47!. 

-~ _.,•i-E! ~"' ~£ ~~ :E£L-~-e- C:::X: ~ a:X1 ~caUd 

.:!:mt J: C!i!:l.:>':l.l.cl: u.: ~ ~ or F'l:::o11:x:!:• ..c:. 3iJI pr-am1.a£'d 

~ = r£ ta::x:..-=-a. =! ~-

~ !""S '! F ttli~ ~ "'ftl:.::E ~ r--, ... -j_~~ 
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GRA"l 

Btrl1n 

DatEd January 11, 1941 

Rto ' d 1:20 p. c . 

:.ashlngto:t. 

99, January 11, 10 a . c . (SECTIO:i 011El . 

FOR IRU.S:::C am: EEA:'H. 

':'hE 1~Sl!!l.!l.!E of thE >rl.nt statmtnt 1' ~::- thE end of 

LEct~bt~ 1~0 ~Es possiblE an tstioatE cf thE prEsEn t 

c irc'..l1a ti.on o:t cash t:>OnEy in Otrmny. 'I!:lt Dtce::b!r 

Rtntt~ba:l~ stat~Ent is not yEt avai lablE bu t s~ncE no 

n EW notts had bEEn issuEd sincE JUnE it ca~ probably bE 

ass~td ~at nonE wErE issutd i n DECEmbtr. o~ this basis 

thE nEt caSh ~O:l£Y ctrculst ion (gross coin and not£ cir

cula~~ ~n lEss 3.d.ch3banlc holdings) was 16,694,000, 000 

marlcl ~n ::>::cc::J!:r ~1. 1940 eocpartd with J . .5_. 54l , OC03 000 

carks on aLPt~Er ~o. 1940 and 14,502,0~?,000 ~~ on 

Dl:e c=bo- ~1, 1939. 'i'J::E individual i tr:ms 1n mill1on mar let 

stood as :tollOifS : on Dl:c EmbEr ~1, 19'0 (co: parEd 111 tb 

StptOI:bo- :w, 1940 and DtcEJtbEr :11, 1939): Rdchabank 

notEs 14,~ (12, 847; 11,798) J REnttnbank notEs 1, 053 

( l , 056J 957); coins 1,726 gross 1, 608 ntt(Stpttmbtr 1,805 

gross 

4?2 

Regraded Unclassified
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~~ - 2- 39, January 11, 10 a . c . (0~~~o- o--) - , ._ ""'~· - ... ~:. ~ <>£:"~. 

gross 1, 538 nEt; DEcECbtr 19~9 2, 097 ~as 1,7~7 nEt) . 

It will bt notEd that thErE was a d tcrE&S£ or a?proxi:attly 

eo,ooo,ooo marks in gross coin c1re~t1o~ ~~ S=ptc:bc:

to Dtconbtr 19-!,0 , This was dut to thE dooonEt1z.at1:>:l or 
nickEl 50 pfEnni@ pitcts of wbich 107, 000, 000 ~ks WErE 

sti ll in c~culation on Stptonbtr ~. Sic££1 onE :ar~ 

pl te"s of uCie~ 419, 0001 000 =ar~ ~d b Een ~ el--e~tion 

0 :1 J.mE 3 0, 1940 wtr~ 1!1.thd.rs1M !'roc c~-e~t!.= 1:1 thE 

I t is not possiblE, howtvc:-, t o =ak£ a c~lEt£ s~ 

vty or Gn-r:s.ny 1 s prtstnt montts..-:- !X)Si t:io::l rl~.>:;t inror-

::a tion as to t h £ volumE or dECAnd dE;>osi ts in }~ = "banks, 

t h E z:onthly r tport or which c E&std 'IIi tl: t::E outbrEu or 

on DLct"'bEr 31, 1940 co!tpar t 1 -!t!l 2,0IE, ~::J, ~: =:-;,:.a 

a ,-;:ar Es.rllEr. Addi ng ~s to t h t s~r.: fisc=-e:s toal. 

cash and bsnk nonEy c1rc:Uat1o:J (~t!w"t co=c-cial bs;:k 

d roand dEposits) stood at 19, 255, 000, 000 ~k~ on DEcc:bcr 

~1, 1940 comparEd ~ith 16, 520, 000, 000 :arks on DEcc:bcr 31, 

1939. UndoubtEdly, co~Ercial ~ dEposits ~V£ slsc ln

crtastd Sl'Eatly during thE war. Co::pc-td rlth a 7tar ago 

t !ltrt has also bE ED a eonsidtrablE 1ncr~ss£ in tl::t V£loci ty 

of t h t Rticha'bank ' s sight dtpcs1ts. 

ltO!t.~ 

MPL 

• 

Regraded Unclassified



~c ' c! 12:~ ?~· 

:~"'7 n . 1.941 
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':c:.J. el£«~ (il: ~~s ;:!= ~piiJ!iO!OO!i!..s ) ~ u.: 

~~~~ i' l :"'O sr-r-= WC' [ l-lJ. :~= :mo.rl<:s in Sc;>~oobcr . 

1.~ ;nn ::o l::C" ks b Get:» ~cr a-.. :.!2 b!.U!_an .mL. "'"'"ks m 

Jir:-cn:ecr. ~ (~ !.Etu~ ~~ a~ll.d e"""l"'rcl! nUl 

:.!.:i • ll6 ~ 1.23 :Oilll= :JCL-il:s 1.: t;= C:Orr!: ~on"< "E 

.:a:-~, cr 1933 . ~r£ b:L:3 x~ sr.::cL ~~ts£ !D s.ieln 

L-po~c:s !..= -~ ';'rle•sbcrk b-.;:: aJ.l.oTI-g: rc=- tins 'tets.1 

~ I!>£ f'1rst liiiXl~ cl U::£ ..:: 51=£ s!.f;b• :L-pcsits tad 

.-..<:"CD r 15="£S!Lr zc-Ja~!Yc l.::lercs st: = cl.i:=ings· Jo 

!rd'o:.-..c:tloo !.s :.r .ilz"bl£ c~ ec -ccl= o:! cl.!:=l.D,p 

• 

Regraded Unclassified



b cnks. SincE t.l:£ !!Ei.elub=k gl.zoo sy'rt~ 1s USE Q CbiEtl)' 

tor pc;)'ai:Dt.s b£hrrm bsnl<s , l.nr~c !'1..--:s , gov=rnt 

c.gl:nei.cs , c t e ctn·c , thE i.nert:>at l!l 1ts el£er1n,gs 

p~b~bl3' r r !'ltets ehlctl)' ~ i.nert~st 1c tur.Do•cr 1.n 

tbc t i.=nci:" 1 szetor . It bt:.s t'M: quart.l:r bun pol!ltcd out 

i.n thE: pirESS tlr.t th£ Ytloe1t)' or ~C ~<D-<y l:rs probr bl)' 

dter r • std sine!: tb£ i>cgjrmlng or U:.t '"=· 

475 

A.l~ U:>~ ~s tlm.s btm ~ ec-sJ .. r-..blc eurrcner 

cxp:.nsl ::-r: 1n 19Q Ul1s e~.n undoubtcCl;r U> - f t> l!-ly 

eon.sl.li£=bl£ cxtnlt i>t c.ttr1but cd to t L.r1tor :1el Expc.ns1on. 

'Ibl: ::10st ~rt=t mmcxt:t1ons occur<"!:~ etlor£ 1940 but 

I.IIX.oubtcdly tk:r: h!!vc bcrn subst:~th1 i.Dercoscs duri ng 

~ 1.n the: eu:-:rt:nc)' ei.reul:. t1on ot rolurl th£ Sudct cnlrnd, 

D-.n t1g, a-:1 , c t cttcrc , ~s ull · s b t::.£ to:rr1tor1cs 

•.JU:t:X!:d 1:1 19..0 ~ ll'Ou.l:! pcrt:1c:~ t '!:>:a:>nt Cor the 

ee&.s1dcr·b~ £X?=s.1on l!l eu:-rmcT ci..-c:;J.::~on l!l t he i!c1eb. 

Eeror:-, m. ~ -::r.s rm=.oubtcdl,. ~em :. =.!3 i.n.f'~~icn·.ry 

::oo• c::nt 1:1 priers ::s nll ( stt ~ ::.C- -11 J!IO'O!'-u.:·.•o o r 

.J rZJ.u=;r 7) S!!.ncE ETEn thE o!'N.e1~ tc: ~oeu.:rcd eol! t :.-!' 

llrtZJ.g 1nd£x ros£ b7 ~.sjl: rroca ~eatbo- 19~ to Dtem~t.r.:-

1lHQ "'.Dd th:1s t-~s no c e eount or ~q .trellncs, 

1:t ec:urr . ER ;sSSAG£. 

Regraded Unclassified



SEcrEtarT or Stat E• 

':Oasbi.Dgton. 

120. J'a::nm~ u . 3 p.::o. 

GRAY 

Berlin 

DatEd January u . L.~ 

Rt c ' d ':26 p. c. 

lily '9-U.• DEc~= ? • 10 • • • • 

FOR ~.::u r :-0!! :5£.\ T::. 

k cording to t!:£ stst~ct or thE Rd.ch' s short 

4?6 

tcrs d t b t at thE e>d ~ Octc: n- wl::lcb bas just b u n 

publlsbt:d th£ Rd.cll t=rtuEG 1 ta abort t~ borrc>G.ng 

dur1.al; Oo tobtr by 1 . iiSO. ooo. 000 ::arks to a t<>ta1 or 

33. 959•000• 000 J:Brks. ~Easury b1lls and ct:rtineatts 

issuEd 1.Dcr tuEd by 1 . ? ss. ooo. ooo l:llll'lcs to 2'7• 91.3•000•000 

sarks • othEr. short ttn~ l.oans C 1oc1ud1n6 thE l.oa:l D1' t!l£ 

RE~~U:asam s y s t01 to thE Rd.cb) 1Dcr tutd by 

202. ooo. ooo .aries to 1 . ?1S. ooo. ooo ~s. ~ !inch' s 

opt:ra t ing erEdf.t .tro., tlu: Rd chabanll: 1ocrta.:n:d by 

4.ooo, ooo to 630. ooo. ooo aarll:s a od thE - ouot D1' tal< 

et:rt1t1catn outstandl~ dtcrtasEd by 3 . ooo. ooo to 

3 · 553· 000· 000 _..a. 

'Du: 1.DcrE&SE lD abort tEl'S dEbt 1D Octobt:r was ~ 

\baa twte £ as grat as lD S E:Pt obEr whED l t was ~ 
1*2. ooo. ooo 

• 

Regraded Unclassified



B42. ooo. ooo aarlcs but l.Eas tban that o~ t:nr pak -t:hs 

oC short tO'II lla7. J'ul.y and Augu.et. In Scptnlbi:P tl:£ 

increase 1o long tn-:a d£bt a t 20~7.0000000 .-ra -. 

vcey large but 1n all probability lona tc= ~ 

conti.::IU£d oa a ta1rly liU'gE seal£ dur1oa Octoba. I:l 

a s~t:ccb rcc~tly mad£ by D1rec~r oC the R£1~bank 

Puhl.;, bt atatcd tbat close to a. ooo. ooo. ooo 4$ t:n:a..sury 

bonds WErE isSUEd dur1ng 1940 mich J:L&nS tbat &boost 

3 • 000. 000. 000 .a%" 0 -:::Z!" £ 1 S sue!i dur1 !l6 th£ l.allt threE 

-.,ntbs oC t!l.E year ::IO:tt~ o: ru Yl=&ro ~ s-vinp bank& 

aad 1naurance inst!tutions 1n all probability al.ao .......,«"" 

as wrual a conaidcra;,l£ &.;:>OU!It -:>t 11- loe.n.s 4='1.ag Octobc:r. 

'HlE total. 1Dcr£&SE 1n d£bt durin& Octobtr -.s the-dan: 

probably not tmdEr thE J:IOilthl:J a'f'O'agE oC 3 0 200• 000 .ariel 

bonowcd dur11l3 the preceding C1 n :oontba. 

IIORJUS 

• 

477 

• 

Regraded Unclassified
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-'•t :hur#1r.;o :.~x: ~~l:. & eon!erence ls to be held 

at ,.·hlc!: Ch!.:.~ie a-t' ~!:!. >!:: :>~::'1c1•ls vlll a ttend. 

3arza Ylll '!)e re~re !e:.-e~ :::; :::e .•..1n1eter o r Co~trerce Pod 

sec:-eta::, t~e ~·~ =-: ?:!'::~c '-ori. ~ 1r. t!':e S!:an Sts tee~ 

·178 

&Jl<1 t h e Co~!lelo=- t :: ::=:.:!- ~T~T:.o:r. The ~1n16tt=-r o f' :omc:~rce 

1e t he G~ly =~-=~se ~~~: -!e3. Also ~Prt1c1 ;~ t inf ln t~e 

con~ere~ce v!:: ~e :~ ~~~~~ Aw~ss:,tor to Chins. C~~ e ! 

o! the ::~..--u~ l!u . 

c~wl1C!it1 :::1 aC: t~~!~ ~-=-~~·'t! cns, 1nclud 1n; trs t'f l c co~tr-ol 

bombi-ng: ::r t:e ol~ •-=~-=.5!.o.:. :.. ... 1.:..ee e<"- oss the !<te:~ong 

r1v~r ~n t~e 3ar:e ~~~ =~ ~an~r~; 2 , 5 en~ 6 :rena-

shlp~ent b7 re!'; !s :.e~;;SL-y . The ne~· struct ure ove r 

the stre~ va s a!•o ex'te :.s.! 1'ely ~amaged . 

were sh.l.;r:;ed ';);:r t '!::.e So-:c<e£t Cor.::P.r\1 !'ro:r. Leshlo 1nt o 

China d :ll'li!.S t!:e :aa: ~ e.:'l! or::e-!lalf months of 1940. 

l\E: : C".-L/GC 
1/14/41 

745C . 93/? 
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P3:RSO!lAL UD 
SECRET . 

umuUHMSY. 
w..aat!IC:TC*. D_c _ 

ll~b Jaouary, 19.U . 

I e nclose !:£re1:l ror JOur 

persoD&l a.ad seere~ ~or::at1oa a eo;>y 

or the latest re;!O:'t received !'ra::> 

5el!e~ ::e , 

:Jeca.r l!r . Secretary, 

The Eoaoura !>le 

Eenry Yorgectbau , ~r., 

United Stat e s ~~. 

Regraded Unclassified
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