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• 

- A. -

A.leollol, llohd trW 
J ... CW1 a1cobo1 - aot be a1u4 vt\lo l.oubutrlal 

a1 .... 1 , ~ 4ecleloa- 1/10/ 41 ••..••••••.• 
All• Pa ;w"' Jlec1etnUa 

... "-r c-.!Uae 
A.l..t 

lee "-r Caa41Uoae 

-J -

.8&alr: lo14.1ac C I 7 J.ech la Uoa 
llllr a4 ~er 41•cu• po .. t bh l.ati'O<lucUoa "*'7 
or~ blll - 1/9/41 . .•••...••..•.••.••••.••••• 

a ) .Ur u4 Fo1q clhcu .. laacGac• or blll •.••. 
Delaao \ o be \o1cl \o pr_.-e M t er1al to be uecl 

at ~ - 1 /10/41 • .••.•...........••......••. 
•) ·-..... - \o Dolano r ..... lOUr- 1/ 10/41 •••. 

Joel.ac A.lrcran ~v 
... 1lar Caa41Uou•: A.lrp1 ..... 

- c -

... liar C:0..41Uo.,.: .bport Colltro1 
Cbi1a 

lee Lat ta A.arlca 
Cblaa 

... liar Coa41 u ..... 
Corr .. p•4•ca 

Ira. Jar~'• re~• - 1/8/41 . • . •.• .••..••..•..• 

- D-

~aa......,rt. .Jolla 
Co.rere ri\lo .....,,t oa lOUr'• colltr11rcatloll to aiel 
"'~1~- 1/8/41 ••••• •..•..•••.•.•.••..•••••• 

Doaat•, -.tee• ( St•otn>e bporter) 
llllr _. •u"" 41ecu• to ew:ceecl IMaM - 1/8/41 • • 

- 7 -

7elaral Jar.... or 111TMttcatloll 
n... _....._ - 1/8/41, etc.. . •. •..••••.••..•.... 

a l lt.oportecl \loat lAvl• h cotac t o • ••t Coa• t to 
._.,. ~dee• out 

293 
438 

114 
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-o-

O«naral C0111loel, ottlea ot 
bpon ot proJacu 4ur1nc .Dec•b•r 1940 ••••••.• 

Ge.--q 
wor pauato, '" liar COn41 Uoao: .Ulea Propuv 
~otreUoa 
~ u...,..,Siber lan ohlp-tl, Ml War C0a 41Uoao: 

~ 
Or·-• 

S.e War Co1l4l \loco: 41rplaaeo 

la.tl&Uoa 
Sea ¥ar Con41tloao 

Ita17 
Su ¥ar COD41\loao 

La t lA .werlca 
QUle: 

- 1 -

- L -

l:r1Uoh Go ... ....-t t rad.e aioolOD re-t -
l /10/4 1 • •••• ••• ••.•.•••• .•• •.••••• • • •••••• • 

Merlco: 
BoCO.ch1~4 traneaito report- l/8/41 • •••••••• 

Len4-IAue Lectela Uoa 
lee ¥ar C0a41UOIII 

-·-
Xech!ne tl>oll 

lee War Coa41Uono: tJ;S. S.lL 
Xezico 

lee .Latin .W.rlca 
Kore-a. Jane ( X1oo ) 

See War C0D41Uollll Praoce 
11mt1 Uoao (•auoaal) COntrol Boari 

S.. ¥ar Coa41tloao: bport Cantrol 

- 0 -

Or«-· c• 
S.. liar Coa41Uou: Parcbulat; IU olloa 

look Pac• 

:5(6 427 

387 

28 

.. . '" . 
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- p-

PIC 
HICJr praiaea- 1/10/41 •.•••.....• •••••••••..•• . •• 

Patent• (Geraan) 
See War Conditione: Al len Propert7 ats1etratioe 

Peacock, Sir ld.var4 
See War Con41t1ono: Purchat1Dc M1tt 1oa 

Pereoaae1, Di•ia1on of 
GraYit aa4 !ho•peon eUll wa1ti.J>« to ue HICJr -

1/ 10/-H • .••.••••• •. •••• •••••••• •....•••• • •• .••• 
Price Coatro1 

See War Conditione 

- Jl-

Republic ~viat ion Corporation 
See War Con41 t 1one: ~1rplane• 

! 

- s-

St. Louie, IC1aoour1 
13~ increa11 t inct Jul7 in coet of 6-roo• f~• 

hoUII - 1/8/41. • • ••.•• ••.••••••.• ••.•••••• •• . 
a) J'llJl in!onae4 - eGpT to H121dereoa 

Sl>1pp1o& 
See War Con41t1oaa 

- ' -
!urlreT 

See War Con41t1oae: ~rplanee 

- u -

U. S.S.Il. 
See War Conditione 

thl1 t 14 l:1n&4a 
See War Conditione: IC111tar.r PlanniDC 

War Coa41t1ou 
~rplanu : 

- w -

Boein& ~rcra!t CoiiP&nT' IC...,ran4-.. on 4al&T• -
l/9/41 • •••••••.•••..•• .••..• •.••.••..•..•.• • 

a) Tounc -rand\111 • ••••••• . •• . ••••••••••• 
b) Dll&T oauee4 'o7 llrl Uah chan«~• rather 

tban lack of leek-proof tanke: Touac 
•..oran4aa - l/13/41: 
... llool< H!. PA«• 87 

302 

42 

Regraded Unclassified



- V- (ConUnua4) 

Va.r CoD41Uons (ConUnu..t) 
.UrplaAeo (Continued): 

Del1Tor1eo b7 parehaaors and t1POS, 
1/ 1/40-1/4/U .••....•. . .. .•.••••.. .•.. 

Graoeo: 
FilR proalooo edd1Uonal 30 planaa (60 1a all ); 

Bull thialto or1Cinal 30 ahould be d oll Terod. 
to the Greeks before AD7 4ol1Ter1oo aro 
aade to other ! oretsn purehaoor - l/9/ 41 . • . 

a) •a~ proeloea coopera tion •. . .... . ..... 
P-40 Pur out t Planes: 

Al locaHon or 300 utra P-40 1 a llal ted to 
Chlna and Great Britain - B.Ul 1ntonoee -
1/10/41 •..• . .. . • ••••.•••.••... . . . .•........ 

Republic ~Tiation Corporation: Ro~u1a1t1oo~ nf 
28 pleneo a t Talue aet b7 Var Depa.rl..:t~ 
approYed by YDR - l/9/41 •.. .•• • .•. . ........... 

a) Money tied up i n planoo no..tod. do~:ol7 -
so Valker te1la BMJr - 1/ 10/41 .• . ....... . . 

turk.,: 
Con,..onation conceratnc 20 P-40 planoo ; 

bzpooolble at thh tb:o - l /8/41 • .. . ..•••.. . 
Allen Propert7 Beeistratloa: 

~ttoraey General Jackaoa told b7 BMJr Pel OT vtll 
ropreoent Treasur7- 1/9/41 •. .. . ... . . . .... •.. . • 

Ge,..... pat ents ao a pp1J1nc t o Aaoricaa countrlu 
to be l aYeoti&atftd by Juotico- 1/10/41 • .• .•..• 

Chlna: 
Cniang Ia1-ohek 1 o thanko tor BMJr' o anhta:>c:. 1a 

aecuriag 100 purouH pl&DU traualt ted b7 
Sooac - l /8/41, • ••. . •.........••.........•..•.• 

Aaarlcan training plMea to bo aoonblod. 1a liaAgooa 
and !lova to China- 1 /8/41 ..•• •••....• .•••.•.•. 

Plane ·~plies : Young lioto a:ac•- l/10/ 41 ..•...•. 
( See alao Book ~. p&«e 83 - 1/ 13/ 41 ) 

J¥cb•n~ aarket r e.aae' - l /6/41 , otc • .• .•..•. . ... •. •. 

~rt Control: 
Caaada: ntalnatlon or ezpo rt llc enaoo d loeo.aaod. 

1a Toua& aeaoraadua- 1/9/41 • .•••. . • .•.. .. .• .. .. 
!!~late acrap - ezport a t loo o!: IDCJ'r tolb 

lational Munition• Control Board of c:oncu.rre.q 
with their point of Tlov - 1/10/41 • .... •. ....• •• 

7ore1CD Jundt Control: 
!raaa!er of force to lev York after pal~ o! 

onlarsed bill oug& .. ted in Boll ae:ao.ran~ to 
IIIUr - 1/ 8 / 41 .... ..... .... ............. • •• • • • • • • 

J'r-aakturter P"• copy of k eeuUn Order for 
reT1ov- 1/10/41 .........•.•.... • .•.•..•.•..••.. 

Pnacoo: 
Mho Auo Jlorpc aaka !or iatorrtov - 1/ 10/41 • •••.• 

a ) Pohle report• on iatorrtev - 1/ 16/4.1: 
Soo Book ~. pace 291 

261 
269 

342 

9? 

49 

112 
382 

441 
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._.. 0=-l.ltlc:u ( ~.atta.ed) 
QQ WJ . 

-r.-..-stkrt.o ebipoo ... u to &lid f.- o.z-q 
rero~- '117 - rie&a Co!tnl , llaaclrcl.rtr., .. 
HiJtC ._,..-.117 h•YT" - 1/ 10/41 ••.•••••• 

latlaU.cc: 
Co=! ..... .,. of ~ r;roup - 1/9/41 •.••.... 

a ) Propoto.C nat•ct by liUr IICJ"Hlac w!th 
:J!>Oin a.a4 ret ualDc to CO&Net O!l lccln' 
-p:t oro ..ale .. . .. .. . .. . .. .. .. .. .. .. . 0 .. .. .. 0 .. .. • .. .. • ......... . 

~) ~~· ohoviac prlee liter--•• for 
aalae\44 lo4lutrlal - terlale • •• • •••• • . • 

I~: 
19U-l~2 ~t - l/8/U . ...•....•..•....... 

~.._.~ J.oc1alat 1oll: 
:s....,...• of aeuoc taku: l'o1q aoaora.roo!la -

~!/41 . . .•• ........ . . .......... • .. ...... .. 
ii:LL::- ~·t• cer..a..1D atepa to V&teoG t or Faa's 
~~!~arat101l - 1/8/41 •..•....••.•.••.....• 

a ) l.onu ( 'lar Doo--,..aruct ) t o ~1p IDUr -
1/f:./-U •••••••.••••. •. ••••• •• ••• ••• . .• • 

~) ~,.,...a\&1 to rt'prnm t Ia "7 • ••••••• ••• 

~ tule bll he fa~re procna- 1/ 8/'-l • . 
kirtall P=cbaaiDC ec-.iesioc ficano of 

po&re!>uee 1ll 1'!KO -e. llltendo4 purehaau a 
~1 - 1/ 8/4.1 ••••••••••...•.. • •.•...•.•....... 

346 

ea;,tH of bill Milt t o Bull , StlaiOD, lt!loz, l'orear 
U D CilU.- Clerlt, White &ou.oe) - 1/8/ 41 .•.• ... 

a ) l'or cow of b1l1, ... _. 88 
1) Preeo ru ..... ci ..... OQt '117 llarltley 

&A4 ~burn - 1/ 10/41 •••••• •• ••.••••. 
a ) Pre•• ~t . •.• • .•.•• ••.•.... . 

2) a ..... 1o111 .,.4 s.aa b1l1 •.•.•••••.• 
~u ._.. coafer·•e•: pre:M!D.t: .ft!a, !!rall, !IU'r, 

SU....,, Jt!laz. .l01l80, Jt!ll>do ... , a.a4 J'o1q ; 
s-. t ora .Ja.rklq. Con., e l ' '1' IlL -ri seD. &IU! 

~rce: Co11f;Z'ft_, ~'barD. xceo..ac~t, .111-• 
.a4 ~thar .Zohlloon- 1/9/41 • . •••••••••••••••••• 

llUH.a..7 Pl.aa"b&: 
&e;>o:rt t'.- Lo114oo traD8aitte4 by Juthr -

l/9/4J. , etc •••..... . ...••. . ••..•.•.••••••••.... 

Prlc. c.. U'Ol: 
St. l.o:.lo ~ 1~ lllcreaae o11lee .Z~ 1ll eoot 

a! 5-rooa rr... boaae- 1/8/ 41 •.••••••.•••••••• 
a) ftll laf~ - cow to llei'IO!e,._ 

55 

16:5 

1"1 

111 

~ 

l 

~ 

10 
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s 
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?6 
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- ·- (O.u...& ....... . 
..... o.uu-. (o-•• ') 

·- 0 '• '""'"' ... al• 'llor a..uu-z 1 ' lmM wpalaUaa 
.,...... el .. I Ia lMO ... lat ..... 

pu 0 I Ia 1111. - 1/a/G.. • • • • ... • • . • . • • • • • • l6f 

~· lUll.... -~'- .,_. -
1/!M;'· * ' ;,:jj 'j'; ·- .. _,. ~,-~i;-. 

2 
,,_., • t tl 

•> • • (~ r -t>_. ~laM 
M - .. ._ Yutr wl\k NlM\ 
Jl' 'M• I a 

l) Wlr w ............. - 1/U/Uc 
...... Jil, ,...u 

a) ,.,._. nl- 1a Loataa: 
..... Ji!, pece l5'7 

c) .. \t.a&a fd 1 h!ac .... lta\ellh 
_.tuu ............................. . 

a) ... u •• r ... -u-c o le! .... 4af1c1t 
.r $1151 .n u.. .. ..................... . 

a) :D.llar ~- .... NCO\Jih of 
11a.t\at lfi=J' ~ 1 - ~~ar• 1, 194.1. • • 

~ Ml1a -.,r a~ eaara •• au. la.,.._, 
' 2 a- 1/1/U .. ••••..............•........... 

a) et.tteN - .......... _, __ wi\la 

~--······ · · · ················· · ···· · ··· •> 0..., el .._.,a;tnt laUar to 1!8 
~· _, lllr.r- tii0741 . .. . .............. .. . 

a.t'c ••: pa tr •••-w.,t.ea of !:NUU'7· 
~"" _. 7 2 p a-s.at•, l'la1Ulpa, 
•tttart. ... ~'- 1/10/41 ••••••...•• •• ••.•• 

a) ~ tel,j, fit ~-MOl ••••••••• • • • ....... .. 
hie...,... 'r ~If w mnw\ .U.'• 111alafor-

_,,_ - w t el -• - 1/10/U ........ . 
a) hie \ella ~ el "-lm \alk0 u baa 
~ ..... Pall- 1/lD/41 . •. •••......•.•.•. 

•> a..- • -•tloa ..till 
hie - 1/10/41 ................ .. .. . ....... . 

o) WJt &n •=-l•- 1/13/tlc 
............. 10 

1) ..u. .ur ........... l'aos ..... , -.. "'' ..• ,,.: .......... 
a =e.. a ttea: ........... 

JMll.... =*U.S f'v* .... .r 
n 'e' ...u.r ... • 7 

,.,. ,..w, for 
..... (-.1, ...._,, \Ia. aM. ) • U.. a\arliac 
-- .. ~ .... -.t\at ., .. ........_,. -
~-······ ············ · ······ ·· ······ · · · · ·· 

a) ..u - ~- .. willl.J••• -
1/U/G• ... liMit Jl1, ...... 

-:.:- ~-114~ -=~.!! ... ~-~ ...... 

Ill 

10'7 

101 

lU 

411 

tll 
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- V - (Coat1au4) 

War Condition• (Continued) 
Purchaolnc Mioolon (Contlnue4): 

Conference; pre1eat1 BMJr, LoY•tt, • orre1\al, 
Tounc. lftllte, Cochran, Ball, and lol q -
l/9/41, .................................. . 

a) Brltloh requireaanto ••..•.•••••••••.• 
b) Dollar requir ... nto and recelpte of 

United 11n&4oa, Janu.&rT l - March l, 1941.. 
e) Contraoto on vhleh proapt aotlon with 

contractor• io neceeaar,r 1aaa41&tel7 
pro•lded ~ PurTio- l/9/41 •••••••• •••••..• 

Ordnance : Stlaoon and IDIJr &&aln dhcuu liar 
J)olpartalftt eurplue vhieh can be und t o \lela 
oTer untll Ltnd- Laaoe lectelation- l/9/41 ••••.• 

Second conference on ordnance eurplue; preeeut: 
BMJr, McOlo7, LoTett , Jole7, and Tounc -
l/9/41. .. • . •.•....• •.•••••..•• ••• ••.••.• •••.• •• 

Veoting Order: Offlclal ealee of Brltilh-ownecl 
dollar eecurl tleo - l/9/41 •••.•••••••••••.••••• 

12/15/40 Vettlnc Order: Price trendo of oecurltieo 
acquired by Bri Ulh 1n coaparhon wl t.h canaral 
aarket: Kaao aeaorandua- l/9/41 •••••.••••••••• 

a) Chart ... .. .............................. .. 
Stateaent ohowlnc dollar dloburo .. ente tran ... itted 

b7 Jederal Re .. rn Bank of lew York - l/10/41 .• 
SecurltT Marketo (High-Grade): 

Recent De•elopaente: Kaae aemorandwa- l/8/41 ••••• 
Shipping: 

Britleh eubait bld to Maritiae Coaaittion for 20 
cargo Tt ttelt - Tonne to work vi t.h laTT on 
detail• - l/8/41 .............................. . 

a) I•TT lookt lnto unupanda4 funclo •..••••••• 
1) Report& none aYail&b1e - 1/13/41: 

See Book 347, page 82 
Strateele Materialo: 

.Uuainua: 
Additional data on Yeet Coaet e ltuation: Tounc 

•••orandwa- 1/8/41 .•••••••••••••••••••••••. 
U, S, S.R.: 

Machine too1e tor Ruooia dtecueoed by Yount, 
Runian Aabatta4or, and repreeantatiTee of 
.tatorc - 1/8/41 .............................. . 

a ) CopT of Tonne aeaorandwa to Wellee 
l'rane-libarlllll ohipaente to and froa 0.~ 

reported b7 Aaerlcan Coneul, Manchuria, •• 
being "unuouallT he&TT" - 1/10/41 •.• •••••••••• 

Boolt 

346 12& 
188, 1119 

180 

2&7 

189 

196 
' 

262 

263 
266 

403 

66 

415 
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Wednelldg, l'!JDP!7 8, 19;,1 

.u ll:25 &.ll., Mr. J'olq ~erred nth Cox ~ 'M prq o s 
legi.slaUClll.. lie tol.d Cox that J'olm Kcem-ck -.uta to ban a 4:1ttaz­
UUe to the b1ll end doem't want 'o use the 1IOrda ~ or 
nen::ttraJ.• • 

.U ll:L5 a.m., 'Polq end Cox spoke to Kiddletaa a " cd 
J'olm O'Brien em the telephone. J'oley told th• tlllrt there ~ bella a 
~erenee this aomiDg OTer in Hull. •,a ortiee at 11h1ch Seereta:..••iea 
l(Q..,...than end lillll., and Kessra. ~. vc:eo.,.ck, Deschler, Cld 
l'ol"f were presant. 'Poley Rid that VcCome<:Jt dic!ll' t like the UU... 
Both J'olq end Be -n Rid that thq weren't COileemed boor tba UU.e 
ned, and llbatGYer "87 th8)' wanted it to read wuald be all r1e;1:t w:tth 
th-. J'olq Rid that tbare waa one thing that •cem-ck ~­
wllidl liOZ'ried h1a. Kc:Comeclt wanted to take out the word ~·. 
J'olq potmed out that that was the hean ot the b1ll, bat ~ck 
thoQsllt the laDguage -notnthatend1ns ~ otbar p:rortJI1.mas ot la" -:1.<!. 
do the - thUg. l'oJ.q said tlllrt the Baatrallt7 .let had a ..... nut._ 
ill it and 'QDl eae that pro1Ubit1Clll. W8.S $%pre~ Zi&lt ed, th1e .l.c:t ~ 
ban t o be ned nth the Xntre1.11:7 Act. Jlc:Col"Mck sa1d he ._. t-J H• 

paycho' 'V· lie tboQglxt the word ·~· would gin - 'lllbo 
waa out to 1l:r8Ck the b1ll a "87 to do it. Bo said he didll'' like 
to - U e.- out. J'olq Rid he told llcem-c:k that 1r,.,. did it t!ds 
"87, we liOOl.d be Mlllllittlns an azgwt tor a cert&in1:7 8114 h.e -..s to 
...t:. the b1ll &1z ttg~B . B-n said ba 110ul.d th1Dk about it aDd - U 
he ~ fiDd sal>eti tute l.e.ngtlege 'bat woul.d =eet the objeet1Clll. end :JS 
be ... good. J'olq said thet other than t hese no u ... there were ... 
ob jeetiOIUI. J'olq said, eonNdenU~, that th8)' were solos t o U7 ,Q 

tmzu..'uce the b1ll C1D Fr1da;7. Th"T thought that th8)' would edjoam CKtll 
:rrlda;J. Daechler said that lDil.esa th.e b1ll -.s OT8l'haul.ed, he wcul.4 !:a:n 
to nile that 1t would go to the J'oreJ.p Atta1.re ec-!.ttee in the s.-.. 
J'ole:r t~ XcConieclt -.nhd it to go to the ~ and ._,.. ec-:itt.e 
eo that Bloca ~ not ban to handle it CID the Jl'l.oor, bat Eul.l ......,.., 
'hat ec-lttee waa too big. J'ol"T sa1d ' bat the Speaker has t011r ncnd• 
011. the ltareigl> AN'a1re C<alittee to tUJ.. J'ol.BT aai.d thd lilllJ. tel.t .-re 
ltecl;r aboal; the SeDate ca-ittee. lie -.nta it to go to tba :tla""ce o.­
mUee. :f'o1.e7 said tha' t here ie to be a -illg th1e &tt..,.,._ ill~·· 
ortice nth Sel>ator :Berltlq, Pat Barr1am, and the Senate -porH "\«rl• 
It 'IIOul.d he lclgical. to ba .... the Prea1dct pro t• ill aa the -.tiPS 1!114 
the U Se:>ator Geozge' s ~~ ee 1e to handle 1t, th"7 c:m call M1 12 
1dlc the PreaidClt sees the che1l"MD ot the 1:110 .....tttees Clll. the t>1ll ~ 
toze it is tmrocblced. 

• 

• 

Regraded Unclassified
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.ll l.l.:5S a-lL., llr. ~ Jlpab to Jlr. Bad u.- tilt 
• ~ ~ Ida or u. ;cW1>1ca Ud .., ~a. ...u.. a ~ w , .. ~ 1a 1111111u.c. \o ... ,)1,. to~ n. 1 , i!Al 

~~l.Da a~to'! .. ...., *''a-~ 
ec:z. ~.:.!- , £.be -.ld :piS 1t liP to St• • -- ... 
a cOOl!. ~. ~~ Ida 2 "Hca• ~~ .e:t4 ttc: a)•• cJ .. 
: '""~ c._ · ~ -.ala 'lloitJ' ar ~1.-.1. ~ 1li7 - ~ • c $ .---~ _1\ _ _... .. .....,_ ... a;_ 
... s 1u.l: ~ , _......_ to co ~ ill'tu .. ua.l. ~ell ~w ~ 
to a MJ l tcc: &. JiiiM' U. 21!1111 lle ba4 jUt t.alh4 bt T '• -.4 be 
-=t:~ to call l::ta ~ ~ - - pt. Ilia .. - ~ - 111Ul 
~ to Q;:f.8 lzl I I J ~ aztS1e. 

.tt 12:19, ~ a;o:b to lltm Calla e4 t cl..4 IL!la. c:t tila ~ 
at eau.•a cc:tca ~ ,._ ~. ~ a pn<~Jed. id!= ~ n•, 
a.. .e:tc! be_,. ,_,.,.,.. uo ~ nU. IlcCo~ be <::: ~ c d 
j)ICj>LW or ~ 11£1 ~ ~ ..all be :110 rl8L no- -... e ,,, rt.,. 
U:1.a b1ll ICI:a 1lbl: ~ ~ 111 """" u.d U..,. ... =a ._ liiiD ue 
£Q1l:ls to ~ ~ Jort. .,.., S!dd aa a lai7C ~ ~ ..,- to 
UTe .... 1]1EC:W:::.: 8:1! e+J• :: 1•-. bwt M ,......_ .. t!:a d::: ! "N 

~ !k1.a ~-- ~ -u be lalla~ :1 .... 110!> J'O&. - ..... 
tJsc)f I to co al~ 5a -.a tlat; the ~ t'".Jii -a- 0116.. :s.. 

• 

.e:1c! t~ - tzra ~ ~ tl>at ...... l.- ~..r tltla U4a - i.a cotas to 1>e- ~ -.. tat u .. ~en Cld ~ ....a b.L•, » t~ 1u • -•: ,.,,,.. ...-.J.4 be 1.en oa . a--u a. n 5u 
t.l:d ~ .. _,. • 0 "*· ~ .e:14 we set. ...,. ~ tM ..ta or •J'Q!d!a 
~ u.-.. au. _. to :t.. .- tM .._nt - '*-is! • Ba4 ~ 
lu - Ua ... to ~ - ':lid. ~ a::ple1pec! tMl Dll ... :t-)1ac; ~ 
~ ca ta."' ''**ONe-., u.s~: 1t -u. .m • •ts 0

- ~week­
!Cl4. 

.ll 12:)0, IE:-• .....,,. .. u ., Jlr. J'Ql.q. Jlr, ~au Ida u.. 
be _. .. 1::ta J • 0 

- hi! ebn&M 1a t.U : "•c ,Jod:lrt 2 1 ''lt1ca 
'IIIIJ.eb ..:-. -.:Ia c a ' ' • 1a so ret~ Ball. • a at%:1ca U:fs .,.,. • 
Speal:wr lllo'!>&:a. & ? *· - t.he Perll~ ..,.,. tillll~ lJl:a tM tnh, fCl4 v '*"" u - a 1.u~u too po111.ta4 a4 u , _, ~ u be 
,., £ .. co ftllll ~ p: •• 'tM c1tl:'cae cd tM Qaft.t ._. __ .. t'ar CIIUIC' 
paz; I I 1', Ill'. ~ .... Jlr. JiaCJ.c!7 to tvza 1' .....,. :b J24a iS11IIB. aza4 pe%'-
lllqa talk • s 7 

., a ~. 7ol.~ .e:14 u.s - = , , :• s.e. 
J(a)(l.) lU' J a tac fCC& ~ ar a '7.1.• 11114 ~ - -.r cotllc' 
-.-~•::zt::~~·- liiot ~ u.:. - - ..... ' .. U:1.a pdd. • • ..,.,.., aata4 
.,._ 1;lae a & 

7 

-..,_CoL '- 1.ba BrUta : 1th llr. hl.tiJ 
aaU Blsll ~ .. a.~ .... to ... , . Old .., - _.._ 'Dirt i.a t'61's!p 
rala&~ .... ~ J n a - ... 1a ell ~- Jlr • .,...,. .. u u -
ll1a oft~ l .. • .... "-·· .u. ... 4UrW .... ~ 

-e&2Nsl:J• . llr. llsil.tlf ..U 11' - tab 1\ Old. WC ....... 1;o t:da ·~-
IS) ! 1 , .. - u-_ ..,. Cl : , lie .e:14 t. IIGpeol a - UIC ~&27 
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s:::caU.::oe t b1s o..'"'C._""::loa: , ,. .. ..e.!c ~i:e l:!e -.oal.d ;;et Secret ary St l.AsCll ' s F'ove-o = 1:, ~ b :~~ """"-=:!.= 01..-e i t ~l:er tho\lg)lt hil:lsolt. !!:'. l'ol«r sale l:e ~uld a:;r.-e.!!z.: a !:;s-ri:>;; hla j udgolent nnd havin{: h im ryeall: t o the see.-·.,u .... ..,., ~ """'c "-::Cle; -:oo c!ll.l lW:! hack borore the !. : 00 :ee:.t.=.£ !Lis ~-: e:_~ • 

. u :1 : )0 p .;,. , Faley s;ete t <> O.=n on r t he telephone . Beaman so=!! ::::.er t"'e--e ;~ ! e :.:.o.-:..--- .::t: ~~ ~e was agreeable to this sug­~r..ico 1N ra~.e . -:'h,e.S; 1 s , !C r.~-ke ~ • a::)· k e.ric.nn ropublic• and -ke 1t ~a:r ·~· .:ouw.ay-. ~'· ses;s t o sat i s ty licCormaek , c.nd Bosman ~:t-.i:.ka it •s e.ll :-1<;)lt . l'ale:; a:.t 3ee:- se;reed that t his cets us around -:.!::.c ::e::::-:L.-!.~ A~. :Z~e,- ~!- !.e TC!Cl! rat he: do l t the other wo.y-- but ~l.:l:s ~~~ is e:J. :-'-<;!ct . r ..:.e7 sa~; :!:. : •v l':tl would be I1Cll1na the .,..,U~ pe...-;y :>:>d 1! 1M le<:Te ~t : -:., it • s up to t ho opponent to 1ns1st !: • 6 ~t:L-e .. 5.e-;rr ~ .... -!' ~!!:.' -:. !:-M L"': n we_-e soi.na to pe.ss the bill r.U:ot:t !:.:.rti:g J)80;:le ~ 1: • s il:a<:ued t o &in ni d to t he ilritish. F'o.ley ss;s t e thil:.ks l!c<:c=el: !s :.1::ce..-e ODd i s t rying to el1ninnte the ai."tiC'Illt)" t<>r !Ws....-u', lr.rt '!'al«J" a:.t s t o be sure. 

-~ ) :15 p.::.., '!'aley s;cl:e : " c...,.co liach.'orth over t ho t elephone. ::;..cl:w:o .. ""tb Dnid t l:at ~=~ :~ 1 0 t he At1 orney Oenerol , nnd the A~c.:-:.ey Gclle:r--l '!, 1-rs '!~: :~ ~ 1X!!C.l: :-esult troc l eart..ng those ":':'--"~ o::t. ! olcy ~o:._o. "•- !.!:..r. '!~ ~ ~Co:zaek he.d sone over the :~ =' l.!eCo=ack = t<K ;o l:.~ it 1~ -;;ould l>e ill riel>t, and this r.il l <=~1.-:ty l.lcC: =ck, ~" ~rt:a e::: ~e """~ • o.::;r A:>.e:-ican ro]IUblic or eJIT .:->-e- = t=>" ~ :te TO..""-s "-~ !>ell.i&~""'ellt end neutral , and l'oler t old ~ -:.b-; 11' n di~ ! -;, tb~ • s -:-_e li::;,J" !-: o~bt to be done. He.cb rorth !i~'t t htnk tbare ~s s::rr ~!•=~~:::. ~e :hat . liecl."l:orth tbo\18ht that was ~ ~ SO.:..~iCil. 

!'oley e.ue::dee ;!:;~ c=e..-e:~ .. : Sec:-etn.-y !lull ' s otriee witb s~::..-<'t"-""T l!o=-s~u ::'::= :; : ;;.. ~o 5: :1 :;.. :. • 

.U 5:15 :;:.:.. , F~ey ~e t.<> J.:...-Qoy over the telephone . lJcCloy <--ci~ tt.et he heOl ' t :t.ec. a <:b::ee ~o ~ back before but he bnd talked lr!t~ Se<:..-.n;,_.,. ~t.=s= . eo e.;::"'H:O ~th ~. aus&est1on to et r il<e out •the ~~.. ~:r: o"! e=:r ,A_-e:._-!e3:. _ e,.. , . 3 ~ .=.:- ~ o':te.=- c:o1mtry bolli gerent or ::el.-t:-sl.• • • • ur. !tlley se!' ; ta: js C...t .... decided t o do . lle sa id ~t : l:e See>·eta...,- e.::.<! u ~! rt~ :S..=l:loy end l!errison ll!ld tbe Par­:.!.t:::=~-1= · - · t!:e)" ~ ua:. :<'C!>je:t t o t'1nal clearsnce m t b Sm:l ~~. t~ey lr1l.l kick tl:.ts b:e l!.Uit"-"'7 A1'talrs. They are arraid ot ~e !:e:;xlbllean boys on l'c...-ei<;ll ~e'e:1~l~, J"ohnson , VMdenbl11'8 end sa::e othe..-. C:o a.-e • e.:..1 CT--= t~-e :.o:• c.::.: t~.!"e i a He:-ri..Dg Nld a couple ~ s~l:"--s o.:.d ~.,. en. :::...._... n=.:ies, =j -.!Ule tl:ey rJS::f pick good ;>e<>}'le , )'011. ~cc• t laloor 'll:!:!r. t.e: :~«J" 1l'1ll be e.ll r l.oht . We heve Aust in, ~• =--Hrg RepobllceD. c::l H.t.:.!~.:...-r .!._*1'&1--s, ant t hoy think that 1a better. =e 1s u;. tor it, ~ ~~s telloor J;;:l!...-.rs n-a:a !In York- he ' s ell r i&ht 

3 

""' : Ms, 1c't he? !C. llc<:l"1' ~t.! l:e ~s 011 this pert i cular thiDS· Fol07 
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said he is a good friend ot Wadsworth who t houeht this should not go 
to Bloom' s committee in the Rouse , and they thought i t would be better 
to get it into Alilitary Mtairs . lolr. loleCloy said he mew that Tme 
StlmBon' s idea and ho 11110 allocked about ito going to :roreip Reletiou 
and I think he c<llled the President . He said 1oneo uked tor a cow 
ot tho blll and said he llad heard it 1111e a good job, and lolr. lleCJ.oy 
thoueht it n .s a good idea to let h1lll have a cow. lolr. Foley then told 
lolr. llcCloy ot Barkley' o suuestion thst in (41 on pege 2, he t hought 
tho \-:ording is too broad; that it relates to the internal defeneoe ot 
the United states. lolr. :roley sai d he told hUI we would talk it over 
with you and call hilll in the morning , and agreed that Barkley dooa have 
a point. If we striko out the last three wordo ot (b) on pege 1, and 
put n period • •• J.lr . lJcCloy said "But fron time to t illle, without any 
statuto , Vie have boon g ivina dope to thooo follo"o ·" lolr. FOley told 
Barkley that, and he doubts if there 18 any power to restrict the 
President en he has the constitutional power t o do r:bat is best to de­
tend the country, and it that means siv1JI8 intormation to those whose 
defense is related to oure, I doubt it his banda could be tied. Barkl&J 
sai d he realized all tb4t, but he thoUGht tMt is one thing th&J IIJaht 
pick out and make a lot or noise about , and it l.'Ould be better not to 
g ive them t he chance . lolr. McCloy se.id he would g ive Foley a ring in the 
morn1J18. 

From 5:20 to 6:00p.m., Foley told Cox about the results ot this 
afternoon ' s mooting . 
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Operator: 

B. M.Jr: 

Ooerator : 

!!.14. Jr: 

Operato r : 

1<1u 
Barrove: 

!i . !I. Jr: 

B: 

R.X.Jr: 

B: 

B. l!.Jr: 

8 : 

B.M. Jr: 

B: 

B.!I.Jr: 

" . 

Yea, M.r. Secretary. 

llho 1a the young l aq U!at a1 u nert to 
General Vateont 

MiEe BaJ'TOVI. 

Can I bne be~ 

Yes, eure, j ue t a =!cute. ( ?aule) 
'!'here Miee Barrows. 

Yes , Mr. Secretary. 

!!i1111 3arrove, I have qu.l t e a long D:eauge 
that I ' d like General Va~scn ~give t o the 

You ha't'e vbat? 

I hllve ouite a long ~ea~e ~t I ' d 11ke 
General ·vateon t o gi't'e t o ~ Pre&ldent and 
I thought the eaeieet -.y ¥&e t o dictate it 
to you o'l'er t he telephone. 

Good. Al l r ight, l!ir, go cud. 

Nov at that 11:00 o 'elock aeet~ tomorrov 
!:Drnlng - he' a got SU2s":: a::d .lnox and those 
others co21ng. 

Just a ainute - vho? 

t'hie aeet~ at 11:00 o 'c:1ecl v1 th Staaon 
and ltnox and t h e whole grctQ, I ' d 1.1ke 
Xr. Bull added to thllt llat - Se.cretary or 
State. !bat' s Mo . 1 . 

All r1gbt. 

Ko. 2, I ' "'e Juat come r~ ~J. 9Ull 1 E o rrice 
and Sail Ba,yburn and J!cCol'!ILac:k vere there and 
their proposal 1a that ;My're going to adJourn 
CoQE;re .. untU Frlda,y v1 tb the 1Dten t1on or 
introducing the blll or .Ud for Er:gland on 
Frld.ay . 
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=· -· 
::.x.J:-: 

:: 

:: . X.Jr: 

?: 

::. M.Jr: 

3: 

: . !-! .J:- : 

::· -· 
:s: .x.J:- : 

- ? -

Sov, ~ ~e:- U) accoapl1~h U!at we're !ll.eeUJl6 
nt!:. Se::a= 3ark.ley at 4:00 thl.B a.tte=-n 
at~- ~·£ o1'!1ce and t hen a.tter tboat 
BIQ"!:=l:: a% 3arlle:J are go1ng t o b.a't'e a lteet­
' "e ::o ~=!de w!Ueh oo•llllttee t hla b1ll V1.ll. 
gc ue. ~ ~t they'd l1ke - and I ~t t~ 
~e•c• :-~ ~s - tb.at tb.le 11 Speaker Sa.rb=' a 
!~an::=.. ~e ! ale!. 1 t 11 !:loat 1r,lor-..act t!:at 
t'"• :Ore£! "'-t ln•i te down to the ,.......1 te E!>-:ae 
~s!3J ~~.e.-noon the Cha1rsa.n o r th.e co=.!ttee 
!.r: = ~~ a.:u!! the Bouee tb.at ~! .U<i 10 
~~· · - ~-, 1a g o1.ne; t o go t o so t=..at ~7 
~ :~ --.,. :res~ona1b1l1ty and tilat u 
~~-... --;r .::&.:l erp~ 1t t o th=. 

:e:o • : • • "' lO:> ~ t ¥1.11 b e yet tho~. 

lie! • Y ~ • :.J. b::nr 'tlla t the t1 rat t !:ling 1.n C:e 
J:O :-•-:. =ct t !le purooae or th1• 1& tba t 
G.e.:.e."'SJ. bt= vlll be UY1ng ao ll!e t l..Ie 
l!:xt..~ ~t.e=oon, and t hen the bill V1.U. 
':!e !.l:.~-_._~~6 .Fr16a,y li!Orn1ne; and they're ~~llti 
t o ~::~ Jo~ese until Friday and lett1Qg 
tl::.....-.n ~ s :u11e ~ ng 1JI';)()r ta n t 1 e co:U.<:te;. 

! :-~. a:_:_ :r::.._g:. t. I '11 tn~ ttl s a.n.c! g::. Te 
~ "; -:.:: -:--.- .;c.e..-al. 

tc :;:a · c-g nth Secretary Hull, he !!a!.d tt.at 
l:..e 2;!. ~ ao busy that he vould grPat.I.:r 
a:;:;:-~ taw ! t U' he c ould ha•e oYer the v ee.).end 
to ~~~ ~E a~call.ed freezing oJ:Uer. It'£ 
ep =! ~t Ue ?realdent -E go1.t:e t O Elfi;:n = _ -• J~Pr-....1J:l,;; t o r •e. 
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B.M.Jr : 

B: 

B.K. Jr: 

B: 

B.M.Jr: 

B: 

B.M. Jr: 

a: 

B.li.Jr: 

a: 

B. I! . Jr! 

B: 

B. M.Jr: 

- . - ?. 

- } -
I eee. 

f'reeuuc ot tore1p tunde, and \he Seore\&J'7 
ot State ~· 1t he oould ba•• o•er the veelr.­
eod, he would apprecute 1 t, and I reco-end 
to the Pl'ee14eDt that he doee g1•e hla o• er 
\he weekend w etud)" U . 

I eee. Al1 r1gbt, e1r. 

!here were eo 8aJl7 thluc• that I thought 
I had better g1•e 1t to J OU . 

Uh-lmh.. Vell, t1ne. I ' ll tJPe U Juet ae 
JOU '•e ea14 1 t. I' •e taken 1 t down. 

And U ' \here 1e aQJthlDC that General Watson 
t1nde out that the Pree1dent 1an't 1n accord 
v1 th, would J OU pleaee eee that he calla •• 
baclr. . 

Indeed I ebal.l . I thlnlr. he' ll ehov thle to 
the Preddent Juet •• I t,-ped 1 t. 

And 1t I don • t hear tro• hl• I '11 take 1 t -
and JOU algbt add - hello? 

Yea. 

that we got a • erJ good reception thle 
aornlng rro. Spaalr.er lla7bllrn and llr. llcCormaolr. 
and theJ &leo had their Parl1aentar1an there. 

Oh, the7 dld. 

Yea, and e•erJthlng 1e go1na ewell. 

Oh, good. Al1 r1gbt, thanlr. 7ou. 

!bank JOU. 
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0 reser t : 

H. li. Jr: 

Stewart : 

H.!.(. Jr: 

Stewart: 

F. .V. Jr: 

Cochran : 

P. . " •• Jr: 

Cocr.ran: 

Coc hrlln : 

H.l.'. Jr: 

Cochran: 

• 

Vr. ?,hi te 
" r . Youn!1' 
~. Stewart 
11r . Co::hran 
~s . ?'.lotz 

January 8, 19-11 
12:00 Noon 

vOile r.e are waiting , do you know lo~ett of 
Brown & Harr iman? 

I don ' t \no~ him uersonally. 

Do you know his reputation? 

T think he i s ~ood . 

He rude a gooc imnre ss•.on on tre . 

I have kno~ him for four or fi ve rears . 

Is he gooe? 

P.e is tons . 

('Jr. Voun~r entered ~he conferer:ce. ' 

":e left the Er i tish i n my offi ce , 

Are they sweati nF or coolin!' or met" 

Oh, t hey are ~e ttin~ alon~ all r:ght . 

8 
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nota: 

B.lt.Jr: 

lO!JIIg: 

!! .• ' ' . l r: 

B.V.Jr: 

- 2 -

Yea . 1iho else h worldag oa the l!ritish 
thing" 

Daml7 Bell9 

!o. 

( lfr. !bite enterec the couf~ee. ) 

llan70 sit dcnm. TheN will l-e be atUT~~ptiODS 
and JOU fellows em listen. 

(Telenhone conni'Sation with Secretal-J S~n 
follon:) 
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B.lt • .Jr: 

Operator : 

B.X.Jr: 

He!U7 L. 
St laaon: 

B.M.Jr : 

S: 

I!.X.Jr: 

S: 

3. ~.Jr: 

S: 

H. M.Jr: 

S: 

B.l!.Jr: 

S: 

B.l' • .Jr: 

s: 

!!.X . .Jr: 

S: 

B.JL J r : 

hllo. 

.1anuaJ7 8, 1941 
12:00 noon 

Seeretaz7 Stlaeon. 

~llo, BeDrJ talil~~&. 

I Juat bad a Xr. Lovett her e and I 11ke h1m 
e:l!Ol'mOU ely. 

I 1 a very glad. He's a very good man. 

I wUed to b1::: r ight !l'Ol& the shoulder. 

Yell , bow d1d be ta1k t o 70u? 

Sho~der to shoulder. 

VeLl , ttat' e good. 

!bv' e tbat? I aean, I unburdened on h1m 
ever,thLng tbat baa been burnlng ae up ror 
the 1aat two years and 

Yell, I'm ver, glad. 

•• • •• and gave 1t to h1• r or what 1t' e worth 
at!d tNL1d U he van tee ..... 

Yell , I think you' l l !lnd hia pure gold. 

I do. So much eo tbat I want to make a 
~eat1on. 

Yea. 

You know we're bavlng thla aeetlng toaorr ow 
at ll:OO at the Vhlte Bouee. 

Yea. 

llow thla thing - we're golng to have t o do a 
lot o r !1nagl1ng to get the Br1t1eh by r or the 
nert month or e1~ weeks. 

tov 
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S: . . 

H.M.Jr: 

S: 

H.M . Jr: 

s: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

-B.M.Jr: 

S: 

H.K.Jr: 

S: 

H.M. Jr: 

s: 

B.M.Jr : 

- 2-

Yea, I Jtnov 1t vlll .be a bard Job. 

And it's largely t1Danc1al and I wondered 
it in v orlt1ng v1 th :you whether I oouldn' t 
baTe the benefit. ot LoTett'a adTice and help 
on this particular pbaae on account ot hJ.a 
financial background. 

You don't mean b7 that that :you want to ateal 
him from 111e? 

No, I Just 111ean tba t wbeo I vant something 
that attecte the Var Depart.ent that has t o 
do with financial aid t o t h e British that I 
talk to him and he li:eep :you posted. 

Ot course hJ.e epec1alt7 is airplanes. 

I k.now, but he koo•tl.nancea. 

Oh, ot course :you can that. 

I mean, I want eo111ebod7 that - I vant to show 
them the British balance sheet. There 's going 
to have to be a lot ot finagling tor the next 
six weeks, purel:y on the financial front. I'd 
ll.ke to be able to call hl..JI up and ea:y, now 
look, will :you tell kr. St1aeon thJ.e . 

Oh, ot course, Re!U"7. !bat goee without ea:ying. 
Ot course :you oa.n do it. 

But purely on the t1Danc1al. thinge eo that 
when I . . . .. 

Oh, I mean :you can do it an:yva:y :you like. 

I mean when I .ant to get 

The tact l.e that I ~ ao.etl..•ee keep tallt1ng 
to him at the ea•e tae ll)'aelt. (Laughe). 

Vell, then I'll walt. !hen I'll wait . 

That's all. 

And it I u:y aleo .eke a augeatl.on 111 Tlev 
ot thie being t1nancta1, I'd l11i:e to eugeet 
that :you brill6 h1• to that •eating to•orrov 
at the lfh1 te Bouee, but :you can thJ.nli: that oYer. 

1.1 

• 
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s: 

B.l!.Jr: 

S: 

H.M.Jr: 

S: 

B. M.Jr: 

S: 

H.M.Jr: 

S: 

H.M .Jr: 

S: 

B.I!.Jr: 

s: 
B. M.Jr: 

9: 

H.M.Jr: 

S: 

H.M.Jr: 

- 3 -

Yea.·· Vetl; ·I·'ll lhlnk t.hal o•er and eu bow 

1 t 18. I tb.lnk 1t woul.d be all right, bot I 

41dn' t want t o - 1 t eeeaed to be a aeeUnc 

tbat wae co1ng t o be rather eaal.l. 

Well, -.rbe 7ou're r1gbt at tbat. 

I tblnk we 'd better lr.eep 1l ~ottr1ned to •.• • • 

Vall , I'il l11r.e to - t or lnatan~e there are a 

lot ot tblnge, and 1t be coul.d 41cnt thea 

and tben g1Ye tbea t o 70u, that ba•e to do 

purel7 vitb aone7 1n relation t o the i:ngl1eb 

~ont:ra~t• •... . 

Vfll, 1t 70u t b1nk 1t woul.d belp there 1d:l7 
I 4 be •err glad t o. 

It would help me 1n 8J r elatione with 70u. 

Yea. All r ight. 

And will 70U tell h1a 1t'a all right' V1ll 

70u tell Lo• ett 1t'e all r 1gbt7 

87 that 7ou aean wbatt 

Well, tbat 11' I oall • • • . . 

Oh1 t o r 70u to - oh, 7ee, I ' ll tell h1a that. 

He 11 underatand tbat . 

And that be ' e to keep 70u poe ted. 

Yea. Ob, eure. Yee, I ' ll a,rranae tbat. 

!bat'. all. 

IIJ.ght ott. 

'fbank 70U. 

!bank 7 0U. I'. •err glad t o baYe tbat t.~ .. 

that 70u appro•e ot hia. 

011, 1••• I tb1nk he' • ••ell aDd I .ant h1a to 

lmow t he enct t1nanc1.al a1tuat1on or UM 

lngllah and then be can keep JOu poated. 
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S: :r... v.u.. u.at'U be · ·cr .. , taelp. 

B.X.Jr: tballk 7Ga eo -•· 

S: Yee. lieU, lbat' • floe . Ooo4-b)'e. 

H.X.Jr: Goocl-b~·-
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You have to do everything three times. Just 
one second until I ge t Knox , and then I can 
concentr&te on this thing. I have got hopes 
to have thi s bill introduced Frid&y. They 
are adjourning Congre ss especially to hold it -
they were adjournin~ it until Yonday, and I 
got them to adjourn it until Frid&y morning. 

Were there any substant i al changes9 

1« 

The only change was which Congressman UcCormack 
made, where it said "any neutral or belligerent, ' 
he wants that left out . He says ' or any nation. " 
But at the be~inning of the bill, it says, 
"notwi thstand1ng any other legislation. ' Out, 
you see . And they are consulting Bob Jackson 
to make sure it i s all right . 

(Telephone conversation with Secretary Knox 
follows:) 

Regraded Unclassified



R.M.Jr: 

Operator: 

H.M.Jr: 

Frank 
lnox: 

R. M.Jr: 

1: 

H.M.Jr: 

1 : 

R.M.Jr: 

1 : 

B.K.Jr : 

1 : 

B.M.Jr : 

1 : 

R.M. Jr : 

•• 

Bello. 

Becretar7 Kaoz. 

Bello, rr.uk. 

Bello, SeJ1J7. 

Bow are Joa7 

.Janu.17 a, 19'1 
12:05 p.a. 

Fine. I read tbat Order and I'a 100~ vUh 
J Oil. 

Well, Col'l!ell blla aakad ua to bold 1t unUl 
Mollda7 beoauae h e bile oot blld a cbaoce to 
read 1 t - he U,Je he ' • t oo buq - eo I aaked 
the Preel.deot to val t un tll Mo!14a7. 

I aee. 

But hll people dOWD tba 11De aJ'e Pl.a¢11C 
Cordell, I thlnk, to go agalnat it. 

I don't thlnlt 1t' a Cordell tbat'e apt nat lt, 
but I thlnlt 1t'e eoae ot tboae eubordln.atee 
ot b.le. 

Yeah, tbat' • zo1Pt. !bat' • vbat I aean. 

Yeah. Let'e orsan!&e a bllnpoc bee oYer there 
.-a d.a7 aD4 bluiC tba onea tbat 7ou and I pJ.clt 
out. 

We won't leaYe a&QJ people oYer there. 

U•upe). All rlpt. 

Well, I'a s1&4 - Ulle J.a vbat I'a oallJ.oc 7011 
11p tor. Ill the aezt a1z week• 11hll.e .. •re 
U71JtC to pt Ulle l.ecJ.alaUon tbroap .. •re 
golas to baYe 10 do a lot ot &atloc oa tb.1D 
1oe and w ncJ 'DC to pt •- _.,. tor tile 
Bnt1eb, aD4 I woa4ere4 1t 1t would be apoee­
able to JVa 1D Q -caote w1tb ,_ 1t I 
kept hrreatal. poeW parel.J oa tba doll•• 
dele - tba tlaaaolal. alde, aD4 1t oam•1-11J 
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!Lll.Jr: 

I : 

H.ll . .Jr: 

I: 

B. ll.Jr: 

1: 

B.X.Jr: 

1 : 

B.X.Jr: 

1 : 

B.X • .Jr: 

• 
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he cou.ld ctrop OY4r. I'd tell lll.a ~t -·l'e 
dolDC, he OOQJ.d c1•e .. bJ.e ..tnoe, aa4 u... 
he coal.d tell 71)11. 

lfell, bJ.e a4'1'1oe wollld be a ~ &lPt -l'e 
•al.aable than a1ne beoa11ee be'e b'al.ne4 111 
tbat panloal.ar 11ne an4 I 1 4 :ratbu- ha'l'e b.1.a 
there then go ~eeU'. 

lfell, would 7 011 tell b.1.a the t! 

I w1ll and 70u can he•e b.1.a t'lmeUoa 111 ~ 
atud, becauee he lmowa a dean algbt - re 
about banklll£ then I do. Al1 I do 1a bon-ow 
-e7 rr- bellke. 

Yeah, I h-.rd 70u the o ther da7. 

Y-'re oae o~ the .. fellows tbat hea got 
theae exce11 reael"'' .. thet Kcel ea 1• go~ 
to re.OYe. 

(LaUSb-e) . Al1 rlpt. I 'll. tell .J1a. 

Tell hl.a, and I' t'a aellH St1aeoa 'lllbetber I 
OOQJ.d uae Lo•ett 1a the - a.pac11;7 aa4 be 
8a7• 7••· 
I .... Well., that's another &'004 u- too 
~. he'•. good .... 

ao be~ the two o~ thea ~·u-- tlbat 
I'• do1JIS aD4 the7 ClaD a4'1'1M ... !bere'e 
collie to ha'l'e to be • l o t ot awnsJ'• doae 
111 tba next e1x -••· !he7 ~ ha'l'eD 1 t cot the oaeh. 

Yee. I'•• pt thet epea~ • .lrtbu' Pl:u"''1e, 
111 ~ ott1oe now. 

You ha'l'e. 
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1: 

B.li • .Jr: 

1 : 

B. JI • .Jr: 

I : 

- ' -
lfhatt 

:~•• bia ~ beet regart.. 

I w11l. 

!bank )'OU. 

All right, BenrJ. Oood- b)'e. 
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H.M. Jr : 

- 4 -

i.ell , that takes care of that . Nor. , what I 
want , crentle en , is this . For tomorrov1 mornin" 
when ! ~o i nto this meetin~ at eleven o'clock : 
I wlli!t t hi s at ten , and you (Stewart ) won't be 
here but vou can helD, ~d I ao l?okinP to vou 
t~o ~ellofts (I.Dete and Cochran ) to have it at 
ten o•cl oc'< without fail. I vtant a statement 
~~d 1 wa~t Stewart to collaborate it and see i t 
bef,re he leaves , l ett ln"' me know how much 
mone] these fe llons have ot and how lon~ it 
is cooin" o last; and I don' t want anything 
ve~ co~-licated , but I want to be able t o 

18 

sar to the ~resident, "Nofi here is the s i tuat ion, ' 
and T want t o be able t o tell him the moves 
that the: have =ade , the core i~~ortant ~oves 
t~at the~ have ~ade recently, you 3ee . 1 mear., 
Hull , 5ti~on, ~ox , and Jones are goin~ to 
re there s.nO I v.-ant to sar , "Now, this is fohat 
they h~ve done . I think they are scra~in~ the 
o11rror. , ·• ho'K ~any securi t i es 'they have been 
sell~n~ and so forth and so on, about their 
di rect i nvestLent s . 

In other words, so that I c~~ Pive t he Pres;dent 
a s t orv t ~~orro~ and once more rub hi s nose i n 
i t , which he coesn' t like ~e to co on this thin?., 
v;hst is tl::i s s:t•lati on. '!'hen he is t>oing to 
say, "All r i~ht , Henry, what are you ~oinr to 
do abo"Jt it ,..- ~~a such su~rp;estions as the T>ossi ­
'l: :li t;;r of the -~Y and Navy taking over some 
of the contracts, which Lovett l ikes . 

1 'lri 11 tell ;;rou l'ibat we arc going to do . •;:e 
are ~o:n~ t o nake this tomorrow morning at 
9 :15 instead , and I ac ~oin~ to have Lovett -
we will have a cress rehearsal. "'i"his is what 
ha~l'\ened , \'r . President , in the lest mont h. 
7hey have sold so many secur ities and they 
are doing this . " 
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"nit e: 

R.'l. Jr : 

r.hi te : 

R.\!. Jr: 

lO.otz: 

v.1rl te: 

H.li.Jr: 

7hl te: 

!i. ' . Jr : 

Whi te: 

H.\t.Jr: 
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Harry, call 1lD Jeroae Frank and find out 
what the situation i s on that i n'fesbent 
t rust t hiM, the u.n th~t is ... or king on t hat 
is Schenker, 70u see. I ~ean, I ... oul~ like 
to know. Tn other 110r ds , I lr!lllt t o be able 
t o tell a story - I Ran, not too ;mch hut 
enough, t his is what I t i s , so I can let hi3 
know and then Te ha'fe these s~estions, this 
interim re~ort which I sent t o t hese ~ell~s, 
Jesse Jones nossitl1 ~oi~~ the t~n~, yo~ ~a.. 

You say there is an inter~ renort~ 

Can I ask you one cuestion al-ou~ sooethi~ 
else that rel ates fo thi sq 

All those in faYor 0 

~e . 

That is all I need. 

That makes i t unani:&Ou s • ( Le.ll.lh t e r ) 

The ~Jestion of the ext ension of excaange 
controls, if i t i s l i kel1 t o ~o in within 
t he next ca1 or t.o - -

It i sn •t . l.!r . !iull s • :i he had to have tie 
over the week- end to study it . 

Fine , because there i s a lot of orork that bas 
to be done , and we • ould l ike as much notice 
as nossi ble. 

You (Klotz) tell Pehle i t will not haf~en 
before l.!onday. 

1-9 
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'Thi te: 

H.''· Jr: 

:.bite : 

"'":hl te: 

~ . l' . Jr: 

5. ·· . Jr: 

Stewart : 

- 5 -

0 . !';. 

l sean Hull - the man is so nre5sea. I see 
how he nrlts. He has ~ot his ll.i.nd all in 
on this and the people - below him are l:eee'l'ilins 
~ and he i s ut~se t , and I see he can't take 
an:t !!Ore. 

It is just as well , because there are a lot o! 
t'roble= . 

~e is ~ u~set , and these neo~le ~o~ his line 
~e sll ~;set, so -- · • 

Can the t'ro~osal be set forth indene~ent of 
the extension of control ? I think- i t can. 

'tiell, I a;n also upset Md I 8!:1 concentrati.~ 
on this one thin~, so I won't get to tr.is thing 
hefor e Vonday; but t oo want a workmanlike !ob 
rr= :rou fellows on this t hing at 9:15 to:.~ri"O'I" 
:.~rnin£, a re't'iew of what has hant'enec. - · -
Does everybody know what I want<O 7.'hen I bld 
Lovett, for i:lstance, that t hey 1roulc ro::~ out 
of easll, l:e • as jus t amued. I said, -;-e 
e~ild t ake a lot of their con~raets ove~ . ~ 

!her l:aTe taken one over. 

0. ! . Do ~ou (Stewart ) want to see ~ l:e!ore 
~ leave toda~ 

I don't think i t is r,oing to be necessar:. 
There is one ~oint, do you 1rant to raise 
t~rraw morni ng the question of whether you 
want a!IJ" co~ent made b7 the British on the 
co:zi.Jlg of Peacock and further vesting? ':'hey 
have put thei r vesting order through, and it 
will go through Saturday. 
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H.!!.Jr: 

Stewart: 

H.M.Jr: 

Stewart: 

H.!!.Jr: 

Stewart : 

P. . '.~. Jr: 

White: 

H.M. Jr: 

• 
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You aean do I want publicity., 

Yes, as to whether or not the Prime ~nister 
should make any comment . You don't care'? 

No, I mean that was all the t r ouble with Sir 
·Frederick Phillips coming over, there was 
all this publicity and all the rest of it . 
Let Peacock come over here end after he has 
done a little something, I think it is time 
enough. I nersonally, shooting again from 
the hip, I 11ould let him come and accomplish 
something and then say, "Well, Peacock is here 
and he is the fellow that did it . " That is 
rrq r eaction. 

1.'iell, the sort of thing Funis had in mind last 
night is the possible action which could be 
referred to by the Prime ~unlster as an 
i ndication of their extent of representation 
oYer here. 

i\·en not now. I mean, J am listening - I 
think if this bill is introduced Friday, which 
I think it will be now, we can tell much better. 

tben may you go up~ Have you any notion of 
that now" 

No, but it won' t be before ~onday . Did you 
(~te ) get a cony of my conversation with 
Wagner'? 

I did last night. 

• 

It is just crazy to start talking with Wagner ' s 
oa.mitlee about· British lnYestments at this t ime . 
It I do it, I wi ll do it just o~ce and that will 
be before Foreign Affair s, so think up something 
else tor the Wagner Colllllittee to do . 
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Cochran: 

H.M.Jr: 

V.hl t e: 

H.I.!. Jr: 

Whi te: 

H.M. Jr: 

Y.hl te : 

li .M.Jr: 

Cochran: 

- 8 -

Mr. Secretary, Gifford is here . Do you want 
us to have any contact with him? You asked 
him down. 

Well, I want him to see this man (Stewart) 
and --

Congress is going to want to know that among 
the very first things . 

Well , ~hat is all right, but not - take i t fr02 
me - not a committee that has not hing to do 
with it . I am only going t o tel l the story 
once, and that is to the committee that is 
cons idering the bill and not Senator na2ner's 
committee . 

That snecific question happens to be in their 
lis t of questi ons. 

Well, it is unfortunate. It is a mistake , 
Harry. TL~e the old man' s word for it . Listen, 
let this fellow Gifford see Walter Stewart and 
then --

We don't have - we can get later information by 
calling on t he British now. I take it there i s 
no objection to his ~ettlng in touch with them. 
Some of his informahon is a week or two old . 

'Make sure what Stewart has got . The three of 
you get together. I will tell you what we wi ll 
do . In view of this thing of their bringing a 
man over, let him talk with Ur. Stewart today 
if he cannot stay over tomorr ow, if he has to 
be in New York on account of the thing. I 
would let him go back and I will have him c011e 
down again next week. 

Just discuss things to date with Xr. Stewart? 

Regraded Unclassified



li.K.Jr: 

Cochran: 

H.!t.Jr: 

Stewart : 

R.l.I.Jr: 

• 
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That it ri!ht. 

ADd if he at~ OYer atll ta.Jrrow. would 
;rou care t o see hUa? 

I would nther not. 

You want the three or ua to talk 1li th hUa? 

Yes , but I would like ri'QIIthe three or ;reu­
four Of 1011 a ae10l'andUII at 9:15 which is 
a workmanli ke doclDent. and which - I •an 
so that ~n.g the.t I should get onr to 
the Presi dent i s there, plus s~ concrete 
sugges tion.s • 
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l!.X.lr: 

S4w1D •?a• 
Vateoo: 

l!. JI . lr: 

11: 

E.X .. Jr: 

11: 

E.X.lr: 

11: 

l!.X.Jr : 

11: 

E. JI.lr : 

11; 

s.• . .Jr : 

11: 

H. l! • .Jr: 

11; 

!!. X.Jr: 

11: 

Bello. 

Pa, B. JI., .Jr. 

l..-a~7 a. 19'1. 
5:1} ~--

!low I Jun l dt Hull. • a o rt1ee - ~l.o1 

!'~ah.. 

I l dt ~ · • ot'tlce 111 th !lru1tl.e;r and llarr1aon 
U1ere and the7 ' re solllcJ back ap :m tbe B1ll 
&lld ~~eet 111th Se.a Ba7barn a.c4 ~ ~ Ule7 
o!oll't Ul1.Dlt the7'll be a bl.e ~ tell .. UDUl 
t.o.orrov .ornll!g • • ••• 

!bat ' & all rlgbt. I tell you wllat I ' ·u got 
reeer.ed - atter C.b1Det ~I"!!"'W a.fwrnooo, 
and 1t' e all eqll&l'e . 

Good.. • ov there' a ODe ~ •••• • 

You'll tell ae then -.bel t.o l.crt~. 

Yeah. One ngeeUoo that !!lal1 -.de .tach I 
tb.1J:lt 1e ••r7 good aDd tbat 1a a a-QggeaUoo 
to bring the 8ep1.1bllcan 111.n~nt;7. 

Yea, that ' a all r1gbt . lie aum- wbat 70u'd 
told ae and I told h1a tbat :JGll '!:a.dn • t ~~eouoned 
u. Be eal.d he thougbt U - • • good 1dea. 

1lbo u.ld tbaU 

Rull . 

Ob, 70U talled t o h1a. 

Yeah. 

Did he Juat tall t o 70u' 

lo, e))oat }:00 o ' clot*. 

• 
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!I.IC.Jr : 

11: 

R.IC.Jr: 

V: 

H. M.Jr: 

v: 
H.IC.Jr: 

11 : 

B. li.Jr: 

V: 

H.M.Jr: 

V: 

R.IC.Jr : 

11: 

B.M.Jr: 

- 2-

I aee. Jlot the other th1q: on th1a etenotn~e 
Ul1ng that 70U apolr.e to •• about - hello? 

Yeah. 

'!hla atenographer, JOU lr.now. I told ha about 
JOUI' call. and told ha to th1nlr. 1 t o•er and 
he' a golq to tallr. to lannee and I told ha 
to let ha .U:e up h1a own a1n4. 

Yeah. Re hadn' t brolr.en h1a hand, had he? 

Jlo. 

You were just lr.lddlng ae. 

Yeah, but I aean here • a an otter - I ne•er 
eland 1n aDJbod7 ' a •• • •• 

Vell, loolr. here, vb&t I aean 1a we' ll at.an; 
tua w1UI t1•e and J:annee -• getting au. It 
he ~ea good he ' ll get thet. !he reaaon I 
Ulougbt about that -• XoJleJDolde aaJ.d he -• 
a •ei'J uu.tvonlQ' tell9W and that 70u liked 
ha •ei'J 1111ch and J OU oould • ouch tor h1e 
being all right to get h1a oloae 1n to the 
Prealdent. 

!bat' a .U. right; that' e all true, but I'a 
eore a a hell at Mao 1t he can't f1n4 aoaebo4J 
elae 1n the tlbole of Waah1qt on, but 1t the 
PreaJ.dent ~t• ha, he ooaea tlret. 

Well, don't - Juat tell h1a that 7 ou 0 re going 
to l et ha go 1t we haYe t o han ha. 

Well., I tallr.ed t o hl.a r1ght after J OU called ....... 
What lr.l.nd of loolr.1q fellow 11 he? 

Re ' a a nJ.ce loolr.lng fell ow and he' e getting 
1n toucb w1 Ul la.nnee to t1nd out wbat the Job 
1a llke. See? 

All ri,ght. !hat' • t1.ne. 

Blat aa 10011 aa 70u called up I aent t or ha 
and aa14 bere'a_an otter, now JOU 4ec1de wbat 
70Q -..at to 4o • ••••• 
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H. M. Jr: 

il: 

H. M.Jr: 

It: 

H.M.Jr: 

'i: 

!! . M. Jr: 

W: 

H. ll .Jr: 

H.M.Jr : 

W: 

H.M.Jr : 

W: 

!!.M.Jr: 

V: 

!!. M.Jr : 
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'leah. 

to thJ.a man. So he' e thl.nk1ng 1t over 
and he's golng to talk to lannee toalght. 

Al l rlght. That's t ine. 

But 1! the President wants somebod7 ~ the 
President •• . . .. 

or course the President doesn't kno~ a t hing 
about him. Re Just told me t o go s eurrylng 
around, you know. 

Well, 1t t ook me two year s t o f led tbis 
r ellov and another two years t o break ~ 
ln. 

Vell , it I ean get ano ther tel~ov I won't 
take hlm rrom you . 

But I'm being very honest - it has taken me 
a long time to break him i n and it t~k me 
two years t o tind him, and t here's one thing 
I want to noint out. 

'leah. 

He ' s a stenotype operator and not a £tDrtband 
operator so when be goes on the tripe and rune 
a rter the ? res i dent on these auto:oollee, he 
ean't take shorthand. 

ilell , he won 't do t hen. 

He has to have hla machine. 

Well , be won 't do. 

But I've seen Kannee run uo behind t be President 
on hie trlps taking down s horthand. 

Vell, that' s the way he has to do. 

ilell, thie rellow has to have a sac:hlne. 

Vell, I don' t think he can do lt teen. 

But I wanted to point that out to you. 
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¥: 
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¥ : 
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All r1g!lt, ali.r . 

3ut I ~de h1u the offer. My President comee 
f1ret a!.va:,<e. 

I kr.ov. T3en you and I vl ll ta l k ahout the 
other thlng tomorrov morning. I ' • afraid 
that ' s goli.cg t o knock that boy out. 

'liell, I -s Uc!dlng you about hlE hanc. 

I ltnev t l:a t. 

A.,d !.=ec.!a:el,y a rtell you cal. l ed =e I =de 
h.le the o~~~r. 

Yeah. ;.::. rl~t. Thank you very :uct. You'll 
tell me t?;Grr~v ahou t t he ot~er. 

Rl.ght. 

All r lg:.t, !~r. 
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CopY ot Letter trom B. llle:rlco City, Zanuarx 8 , lii.U. 

One item or n~ is the 8ppoint.ent or t he new A4m1nSatratora 
ot t he Ra11,..-a;ra, wbo took charge or the lf8ti onal Linea on lllond8y laat. 
For the position ot Director General, the President selected Gen. 
Enrique Estrada, an old t i me politician with qui te 8 reTOlutionary 
md zrll1t8r;r record but wbo , to the beet or our knowledge, baa had no 
experience in railroading. He is reputed to be ener getic , which ma:r be 
8 pr1llle necessity tor the job. H1s success will greatly depend on his 
abil1t:r to return discipline to the Union ot Ra1lroa9uitR;l'kers. We 
have heard hard.ly any comments regarding this appoint A and cannot very 
well Judge it ourselves, as we know too little about Gen. Eatrada. 

On the Board ot t he Ra1lroada appointed by the Government 
J"UIID Gutierrez, at o.ne t1llle Kanager under t he Union acbinietration , 

but, ..-e believe, thoroughly disillusioned in regard to the Onion. 
Gutierrez was forced b;r the Onion to resign tor having proposed a 
drastic reorganization. The other three Board members selected by 
the Govermaent are Pablo ll. Hernandez, Ing. Kanuel Buenabad md Roberto 
Lopez , ot whom we know very l1ttle, except tor Lopez, who is a scbe:U.ng 
pseudo economist . The Union ' s choice ot the 3 remaining Board ma1bera 
tell on Santos Fierro , Pablo Cardoso and Alfonso Saucedo , all three 
IIJllmO"ll to UB. 

That is the set up, and now i t remains to be seen "'nat they 
able to accomplish. 

Next on our list are labor matt ers concerning our industry. 
We have been intonned that t he Real de Konte cont ract discussions came 
t o an end last Saturday, when an agreement was reached between the 
Company and the Union , whereby 650 ,000 pesos were to be paid b:r the 
Callpan;r tor two years to meet economic d8111ands or t he Union. It is 
said t hat everything was resd:r tor the s ignature or the corresponding 
dccuaents on Kond~ lest, when the Union backstepped end refused to 
sign wbat h.ad been accepted b;r the:n. lie heard tram soae one that 
Agustin Guzman, head or the Un1on, had seen the President between 
Satur4e:r and Konday• In sn:r event , discussions were reopened and no 
agreement r eached so tar. 

The Rosita strike also continues , and it seems to be di ffi­
cult to obtain any concrete information on its present status. S~e ot 
the A.S.& R. Co's men seam to think t hat some settl ement i s not tar ot t , 
wbereas others seam to be thoroughly pessimistic. We have been in­
fonned, however, that coke stocks at the Smelting Company ' s metal­
lurgical plants are running low and will be us ed up by about the last 
days or this month. It t he RJieita stri ke ia not ended before then, 
it will certainly raise havoc with the whole industr:r, including t hose 
or t he Oni on ' s CooperatiTBe Which are dependent on the custom smelters, 
sa we understand that the Penolee maeltera will run out of colts at 
about the sue time. We find it discouraging t hat the n- authorities 
have been unable to olean up these t .. 'O oases, lett over t'rall the old 
ad:Unlstration. 

Thera is certain talk about the poasibilit:r of an extraordinar:r 
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usUl.atl1'a perlo4 ~ lMt ..UeA Ia ~. ~ ~· 11u ~ -==~•• tom yet ad la, U c.r np1•1•. ••s '•<t • ... ~ .. Sat " to 8Q41ty pre-~ lecl~ .. MU..,... ~~ ~ bd.U.U-~ omtiral:f with ~e Prerid~. 

!'he power rltu.atl- Ia tld.a ~or the -U7 u ~ rap14l:1 worse, aooo~ to ~u ~· ~ ~· Power c i :t- ._ md anere reatr1c1.101L8 -:r lMt •r1 • neA lMtL •• - _. ~ " a•_,.,. wtr the next rs1D7 --. reft;rl~- wldQ 1l'lll eerte.1.aly at'r-' u.. econOIIIio lllde, ocma14erl.Dc "Uia\ c;!ld."- - or llerloo•a 1.a~- a. located 1D thla oentral aeeU-. 

a &,J.Ml. 

It ••-ed to - "Uia't a e s ... Tee:ra dmloe n the <>s!- -a better attaded and -ch lti'iQ'iil' arra!? t-.. ror-~ pLSL I hll1'11 a tee11Dg that the people ~ eeJ.ebratbg !lot cml7 t11e -'1111 of a new 7ear but also a 4efildte WZII rar tJuo lle"er 1D \Jle pol.l.tleeJ. sltuatloa. J.rtl.a c-cM 11&11 ._e X rtnl;J' 1l!!'el..l - rer. h«J' 'tr h -daring whether be - 1[.-p it ~, 
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-TREASURY DEPAH I WENT 

IN'T.a OPHC& CI*IIP .. R .. IICC:.IIA._ 

- 1-., 8 , lM.l. --
:l'ama&J:7 .,_ A~ tbe CIO u a""J ~t:1011 a k>-.r u.. tllJ.itc ll1.De 

T:>l'"l<.._-. :::Z.C,.the Board hal4 a MOret ceetilz& a:t 111!J.lall n -.. clec1ded to 
~ J . c. ~· to tiM West Cout to · - · iian'Jr Brtq.. oort or eoatl'Ol 
• .__.... ot Brl<lo;eS' ~tJ4e4 c-mtat COIIAecUOD.B; ~· -.. preside" or 
:=~ s . l . ot L. Iowa St.>t e Ye4eratlou tor 16 yN.rS ;>rlor to -erU:g the 

=~· 
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3t. 
TREASURY DEPARTMENT 

INT•IIt OI"I"'C. COMMUNICATION 

DAft J~ 8, 19l!J. 

CONFIDENTIAL 
tectatve4 ater11.Ac tr&~~eacUou of the reporti.Ac 'b&Db were ao fo1lona 

So14 \o co-roial coDCerao *52,000 
Ptarcbaoe4 troa c-rcla1 CCDCerao io12,000 

1'he J'ederal Beoar,.. Janlt ot New York eo14 ~5.000 111 reshtared otarU~~e h a 

Mn-rapor\1111 balllt, 

111 the open .arket, oter1illl wao tiro\ quoted at ~.0}-1/2. It ~Yed to ~.0}-3/~ 
aroUII4 110011\iae ud clo11d at that 1en1, Tra~~eacUo111 of the reporti.Jic 'b&Db •re ae 
followll 

Sold t o c-rcial coJ>Cerne i 1,000 
Ptarcbaeed t roa co-rcia1 ccDCerno i 3,000 

ClooiQC ~otatlo1ll tor the other curreiiCiea werel 

C.~~& dian do 1lar 
Swill tra114 
Swed1 eh kroll& 
Reioh-rk 
Lira 
4rsenUIII peeo (tree) 
Brasi1iall ailreia (tree) 
llellicu pe eo 
C'ClbeA peeo 
Chl.nue 7II&Jl 

lo aow sold •Dg&Ceaeato were reported. 

1}-15/16~ dliCOUDt 
. 2321 
. 2385 
.11()05 
.0505 
.2357 
.0505 
.2066 
7-13/16~ d1acoUDi 
. 05--5/tJ 

Jo cold or allYer pricu were recebed troa Joa'ba7 to~. 

la Loa4oa, the pric11 tiD4 tor apot ud forward e11nr •re 'both 1/ li>4 1o-. 
at 2J-5/li>4 u4 lJ-1/~ r .. pec\11'117, !he dollar lqll!Y&lenh ..... 112.331 u4 112.211. 

Jlaa4T ud llaraa'• •ttlaaeat price tor tcrelp ailYer •• wMhenp4 at -·lt'~• 
!loa frea_,-t , }IIU'Olla• price tor toreip ailYer wae aloe uac~4 at 351• 

'h •41 oae JIIUelli.ee of allnr aaowaU~~e to }00,000 ouaoea ua4er \he lllYW 

rclla .. Aot, !hh rl)lrlaea\e4 a •11 troa iaYeatQrT, 
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~ .. u. 0 - •• ta1q ....- • fill .u- - · --. .... 
u.on•• a ntt.M .U... ... ,,_ +•a fill z;p 

1 

ad~ )110.000 --
troa I n T•k te • Ia le Ieala, ..,.,_Juil w 1 ., I 6r. 

1a ;raatert•r'• ....-n. new - _.. a. u. t5.,.,.ooo ~ .,? a 
\be .U ..... D1 'a }1. Ia I I 1Ua ~ U1la ..U. 'lllr tM .. TW'k 'C 3 fill -

ro«lzt= ~· IMir: tw fill • 1 • ....... 1a ,..... 111111 - z .._ n -
•~**· ._·a .............. ~ ..... I.- .. ,_.."':.a 
$),000,000 n..Ulac ~ U. .a1e fill l 3 .. pU t I ... - D 

0 

11 21. - .... -
ss, 5QO,OOO _,lilian..._ •~ ~ 'II• Ha Ia ._I.--,,..._ .. ......_ ._-
It aa 1.-rM4. alia' tM .. T..- .. I al8a erHl ... 1 & .. ~h - eMit ....... 

n\lo -UIG' $JoCIOOoCIDO Na1tb& ~ a ~ l.,..n - • o I }1. Ull U1M t1a 

n u.4rswa rn. _.. 61paalw- 1a..,. ee1sn r ,. fill tu.,.,.ooo. a. 1i 

, a.teJJIIJJ _..__. ** u. 'llllllk fill ~ - _. 'lllr u. -.. flll11ca fill ..,. T a z 
Spool• ..,_, \a pw II .. U1la -.s.. ~ ..... ~ -, Jipla, 
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JT 

.. 'tid. Jl~~m~UY s, l.9U 

&:c •d 3 : 59 p.:=. 

th£ na.t:lcoal. ~t ctrtll::ab:a far lSI.l-C2 b=lnng, 

acco~ to prcaa report&. • *P "'" a:n:a en 39875.5 

33 

"11Hon llrc aDd i.nCllDE of 31082. 6 ,...,.,,,an &a C""fP'!Td 

with tbl£ corrcapondi:lg i.niH&l. ~•*'eek• for~ 

thtsr :f~ •~J.cb obrtoaa1:r ~ a::U.y 10 thE "norweJ.• 

'l:lad€£t i.l:I.T01TC an i.ncr£- of 14.3 Jk~t in o:~turTB 

and 7. 3 J~En~~<l:!t 1.n ro: ~ ipta ~ Cc nti.l:&tocd ~1c1 t of 

8~1 a il.lian ca::p&rE"d ri1b protri- • iLitiU ~loU• 

o! SC!92.S m lllOD (lko: Ell!bepy1 e tzl.cgLw :to. 5~ 

J ll!l'DIU'Y 33. 6 JUa. • 1940) • 

For tt. nlltary JH n idrke (War lfarill£ AoaDa:ltice) 

the c:o.biiKd ~<etilaw 1e :uale.6 wuucx:, • mere..- of 

12.6 Jkrc:EDt. .&.Uot:.:nu :for crtba JlL=i.ntta u-~ 

1ncro:asc:e c.xorpt tor I"H.wn .u:nca tor .-!deb tbo£ ckcrc.­

ia u;pl a1ncd U dDr c:b..Ufiy to cc eUOD af IIPJUOpriat:lcm.e 

t ar 
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--.3- 21, .lennev.s, . . 7. p.m., from R~ 

tar co1qUa&UOD. !'he incn:&aa: of tho: aggro:gatc a:etimata: 

crrcr tb&t for 1SMI)-4,1 is attributo<d in tho: prus coliii!UD.i­

CIIX to tb£ •gro:sur coete of functioning of various eo:rvioa:s' 

and to tb£ inc:n:!llll:e in aalaria:s and allowancEs of 

Oo-.n:sma:nt ~a:a lkcn:cd lact .April. Tba: 1\l.locatian 

for tba: lli.n1st%y of FinancE is 15636.5 million lira: an 

incra:aaa: of 2199. :5 million. This inoro:aao: is rEportEd 

to :n::pra:•nt ctd.£fiy inta:rEst chargEs in conno:otion nth 

~ 8 1Dtvi tabk f'arthiEr inoro:ae~:• of tha: public dEbt. 

!bE o:au.au of a dEficit of 8794. 1 million ll:n:: in 

t1x •no:r:.al.• bu4ga:t t~a no l~t on thE ro:al dEficit 

wb.icb Will lR incutnd sinca: thE vast o:xtraordinary out-

la;r1S gro.i.ng out of war opo:rations aro: not includo:d. 

b Uluat:ration of tho: gra:at diffo:nnco: bo:twun ra:al 

dEticU; and ~ficit from •noraa1• opo:rations ia furnishEd 

by figuna of fin&1 ra:sults for 1939-40 which w.:ro: :n::porta:d 

at t!tt s- -a:ting of thE Olluncil of lliniato:rs. Wbo:ro:ae 

thE 1n1t~ o:attaata:s for that ~ar had o:nvisago:d a 

dEficit of 4"1S5 111illlan lira: thE total actua1 dEficit u 

~ n:porWd ._ 380S8.4 mlllon--inoidEntally ucco:ding 

tb£ 26 billian pndicta:d by th£ nnanoc lliniato:r no:ar tlR 

£lid of thor sud fiaca1 J'E&r, an Embassy's ta:lo:gr• •o. 
:5'75, ~ 180 9 a.-., 1940. 'l'his lkfioit aro&~: from 

a:~:nd:Ua:na of 11)'88 9 -.J.Uion lira: (of which 21890.5 

million 
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-3- :n, January 8, ? p,m, • from Rome 

million were 1for e.xO£ptional eJtPCndi tuna incurred 

~oauae of •111tary e.xigcnoiea1 and for 1 valoriaation of 

the Empire•) 88&1nat reodpta of 33360.5 million. The 

defioita for •normal• opera tion• ia atatrd at 6147,9 

million, 

35 

Jo atatiatioal informati on ia av&ilabl• as to 

progreaa of the current ycar t e budget but that the defioit 

will dwarf the 1939-40 figure of aomc 38 billion lire ia 

a logical deduction from thr: faot that tho: lattEr do:fioit 

Wtl8 incurred r:ven bcforo: war opcrationa ~gen. 
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:.S.--. 

Secr•tary of Stat e , 

11aobingt on. 

}1, ti5ht~. 

~·· 11. J&~>uary 6, 5 ., ••• 

run 
Sh•""it'' Tia S.3. 
::l&ted J P-=arJ $ , 13-1 
!.Ac'd 9:55 • ·•· . 9th 

36 

Artl c\e Janugy 1 .PllU...Cll A.'n cc;: -=~ sta tu ~bat utabl~ ~~-e:.t o! c:«:U'Wol 

reserve bank reml t o f d eund. Vam:i.DC re~U:e ! or financial ttui~""::f""'-iie.ee, tb.Pt 
",.1\nane•• ft.ri!1Y c ,neent g1Ten onl7 r elw:tant.l7 1naa::c.eh &I ~.a::L:< b cotu:e ... tlc::. led 
PiMI •atr ikea r igjt 8Croet the eche:e o~ ~~ed eco~~ dWYiae! by the J·~•• 

arey• ancl. any continuation of 1 currenq var• in Chi..,. t broup ....;1= o! nov '!:&:): 

•o teo will injure military yen more t hAn Wat ionftl GoYeru:ent ~~~1 . V~nt~~• 

f~t>1 ar id essential to cont i ru.e.nee S~.n_&e' llstJort• !'ro~ no~7c b l ock eo":Z:urita, 
v!:ilo ::ailit.ery yen under e x1 ot1ng alliOL7 eeo:o0117 u s tntial !~::- con:iaw:t~ 

1~t"')C)rt• froa other narte y en bloc area, ~cl'U.!1D.c Jat~N"J. tte!"ez-S ~&?1 ....:! ~ !.f-7 
;-en ou'>-orted re..,.c t lnlr b)' llri tl o!>-J..:e:-i o:= !l.:.A.:>c1al res>ureec ~ :a~e .. 
rc4nc~1c. 'DOVer •bP'h..tn.d the Chlneae ce:1:-ral rea~n• 'br.Ak not-e ~e:re will be ~t.:!:..!.:.c: 

~ut bl& nol1tlcal ider.o•. Ar ticl e otates \Ap t dn elo:;zct ::.ev b=': c:> ll:.es 

~ortanado~ed by Henkin& v~uld inJure yen bloc ~te: AI ve~ eA !a~i a:4 ~cto 

t!!at 1 1/ten the nev note bej;"lnt to :an itsrl! a aul.,nco to ~e ~~ taq re: ito 

( further activ ities vi ll be 'bru'OtlJr ..U:ed•. 

Articl e cel~lletea on bae1a in!orr-a~lon • author1~t1Te s ourcea• c1~~t1c~ 
::.ill t ory yen CentrAl China one hundred tyenty ~illion , Sou~ ~~ otft y :illlon 
•lid notoo ote a.iy upward monment durlll6 r ecent oontb1 c1li~ yen ex~ 'fal'>L 
•su.,:oorted by Jape.nue t r a4e control , tb.e •111 tar,- ,.., 1o gn.d=ll..v ,..,....,ia& ~. 

role of tho fepi a.nd 1a troo;aui"6 U?On the !a;>l resezoyeo• : the Ulit.ar,- )'1: ~ 

~'lei 1ta '!l<)a1t1on vhile eue trade ~ntrol it m.~~ta.i.ne~ cl i t i s bc~=.c:e!Y'8li.e 

ar:::y vill tr.c r l!ice ;>et ocbe::. t '> !uree:- 'iNL'<:iJIC clool ,;na , t!:erti"<>:-e 'S~ rl:l 
or>~ebly be left to ovn resources to do bea t it c&n vlt b central~~ '!:ut :4 

, r epeat no) ll&terlal <±r.nge fln3nc1al ~utlook to be antici pat ed. 

Thir d brencb Kiangsu Hit;ll Court locded French Coneonlon 1.n ;r.-ocl&::at1o:o !At ee 
~a.~u...r1 6 Mnouneed that court fees .;arl' . .:rt -ee dlt)Oiitl e t c:etf're. !!~ce!orth atAl.l 
unlforaly be oaid in the nov curre:>cy; ~t i! Cbine10 reoiclent o o! the lroncb 
~'o.ce aaion s.hould harbor i nt ent to deatro7 or r e!'uae to acce·~t such C1UTt:c:J t=..,. 
ah•ll u~n a~prehenoion be punlabed s roerel)'. 
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RESiR!C'I'.3D ·-~-D., W.D. 
~8,19U. 
12:00 ){. 

3? 

~ ld.l.itaz'7 a i tuatj cm nport u b so-d b.f tbe 111llt.&J7 
~ DiYiaicD, GeDaral start. ID u.r or tbe occuioDal. 
fnrllmrinn cor pol.iUcal i.:lfonatioa aa:l or op1:,1m it i.s el-Ui­
Cil ? '!p'j ....., 

n..... ll.r Fo.ree (.')pen+jons . 

~ dqlig!rt oa tbe 7U> tbare were seatt.ered raicla 
l:::T ~~ .. nmma:. ~ OTer >7gl a:.d a:d to» lic:'th Sea. Last. fti.&bt 
ord'J'er sS;:Se co:dnct.ed ofiensi:re ~ '-nse or bed --u..r. 

!l:he Brit.i.s!l r..'"J'C--t t.l-~-t cpera1.!.ccs tc..a:rd ~ are pro­
c:aa!ii:4t .m::t.i.sract.a.~. n.e :>:>in rcY.JrW: ~oa:e at. m. Mao, tOID'­
teEJ JJI5:bes som...'-t. or 'l:'ob....,;,;, '--s ~ ~. to&etber rlth 
~ :;-l:res 1:1 toSe.-vi.~e co!loftt..!cc. ::.S 3..JW'. c :>trt.iD.led t.c 
~..a::t. ~ ~ lledite:Ta:!ec:l littoral, It.aUa') fi8llter l"MCt.iOD 

se!IIISb'have~~-
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~~O~iilTY~~~iA;I~EICi~~:;~~:E~:;~~: 1- • sq!CAIY or THASUIY 

1t0KDI1UI ALSO ATTDdD Tlllt COIIFDII'Cit. IIOtllt OF Tlllt Cotn'DitU 

c:tY£ Aff'f ltTAil.S or Tilt !lAnDS IISCVSSD IUT IAUI.ItY SAil lT 

•FAIR TO ASSURE- TIAT CO.SIESSIONAL ACTION TO INPL~ENT FOIEIGN 

VAS IIDEI COIISIIEIATI ... 

c 

c 
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J'U1W'f 81 1841 

Toz Seoret&rJ Morcentb&u 

From: Secret&rJ Bull (Vla Mr1. llcBup) 

Congrea..an Jaaes Wadsworth came in tbia 
morning, and be ia very atrongl7 with ua on our program. 
He said that be would like to suggest privatel7 that 
it would be verr helpful, on hi• aide of the Bouse, 
if the President could see hie -., clear to invite an 
appropriate ainorit,r Republican to hil conference with 
Deaocratic leader• at the White Bouse. 

I pall thi• on for whatner it aq be worth 
to 7ou and the Pre•1dent. 

-
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4.1 

.... 
SECRETARY JOII£5 TOLD HIS PRESS CONr.,..,.NCE TR T 

1 

""''- A HE VAS OPPOS E:D TO : 

CE:RTAIN PKASIS o r TlfE r£llDiAL RLStRV£ BOARD 'S PLAN TO I~R[AS[ ITS 

1«1~~: AND riSCAL ,G.V£RS . 

tta--vo .... aP 
ADD JONES 

ASKED roR COIIJIENT ON TlfE REStRV£ BOAR D' S PROPOSAL TO DECREASE 
---------- ....... ______ --~- _4,__.- - - ----

EXCLSS SAliX R£SEJIV£S BY RAIS ING R£QUi r.~ ·~rs£RVES, JOII£5 SAID " I 'II FOR - .. - _.,. - ---- .. - ·- -- - ..... __ _ 
('{ ,t,CTLY NE OPPOS ITE. • ----JONES INDICATLD HE r£LT TlfE BOARD'S PROPOSAL liOUUI 'i ' \'£ NE EHECT 

or DECR EASING LDID IN:; POIItR or BANXS. 

" I' ll TRYI~ TO 'ET THE BANKS TO LEND I!OR£, • K£ SAID. " I VANT TO SEE 

AS I!UC K BAN.K CREDIT AVAILABLE AS POSS IBLE.• 

JONES DERIDED NE BOARD ' S CLAII!S THAT IT I!A D£ ITS PROPOSALS TO 

~0ftEST4LL POSSIBlE ~N£TART INrLATION. 

" I HAVEN'T S£DI ANY IIICLit>ATlON TOIIAIID INFLATIOfi, • JC:-IIS;:!.._:~~....._~:.::..,. 
' - ~. ---

1 DON' T S E[ lfKy V£ SHOULD EXPECT IT, • 

------
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CC t o Mr. Thompson 

, ..... , ._ •••s-••=.Jt . 
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....... !l!l ............. 11 - ........ 'llr 

C.!haW !!!!t ef .... ~ tw e e! s'e .. '.,,. 
,..., ...,.,. te .., 1!. Ltd• Ue!rlet, • un .. .,,. .... 
~, Ute ae.l C.te!! AM17t!i ...,. • len ue t1 1} ,_ ..., 

tls!! Mr. ft! l!tld,..et 1 ne r ... ee!erlele, ~. 

all4 .. ,,pel !!I!! ere •• • !lilt e!te&al ...... . 

U wlll M ..... !JIIe! .. "CN! , ....... te FIRM 

ua M!P le !II! ••• ef flaleW ... -'laleW 1 t u . ~ 
-. .. oeeu1 -. .. Yft' , lneu .... , •• aee •• n •• ... •• n ••· 
!rba u flP"' " •1•eaJ.e 1 ' •• ,.-i!!! alee PM• e 1!ft1-
uac "' 4vlftl !II! Ut.ne ...u ..... lea 1'1r 1,, •• ta-. 
l an !w ... u ef ,.,_... e ~ rlM 111M _.. .. .,. 

.......... 11.1.,... ) De ..... , .......... Jl) ? ... --
"Plall la h.-Mr, .......... te ~ I!BSllaU .. , IMHnl 

Nlt• taw ••• le h17. 

fte:.r:'"' ................ ,.., -· ... la ~ 
""'• !lrtela paeJ'Iftl !!!te Mft alee lear 1!1. U• ... ........ . , ....... , 

F ILE COPY 
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Janunry 8, 1941 

'l'ransla~on o! C!Wie:e t.elegrsn rror. Oonont.l Chiang 11.81- shel< wo 

Secret'\r'! !lorJ!enthom ciat«< J!J!!!."l!':! 6 , 1941. 

I ""'"' jwot. reeeiTed a telegru l'rocl Dr. T. Y. SOO!llO t.lu.t 

)'OUr untirlng ef!o:-t.s t.o obt&.in tho 11\lCh n.eeded airplanes for the 

do(onee o! our cit.ltl ~ oC the Bursa Road havo proved GUCOOI<ful , 

111 appree1A t.ion 1s all the p-eater as I roalbo the tre~~&ndous pros-

sure !"roe all eoun~es Cor t...,. :-eleaea of airplMu, the prod\..ct.icn 

of •hicb ts at.ill so l..1a1 ted. 

It 1s an urgent. utt.er for all of us t.o aocure t1r auppcrt 

for our argo se&lo eounter-sttack on tho Jape.nue 1n China , and 1n 

pa.rt.icular t.o bring ~ tm. nt.ack by hoaabing Japan 1tael1', ord MY 

I beg 70\1 t.o continue :"'><"' ei"!ort.s along that line. Again rl t.t wa .,._ 

est than..lc:s . 

(signed) Chiang Kai- ahck 

Regraded Unclassified
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.U the 'Mel :n1 DC of lc;lio o= bold ~.Jo«e of 

1!'014 ...... romp u e!,•p -=ate.! to $2. 100 nlll10lle. 

J.t the ..,4, t h017 --ted t o stloo a:Ullou. !lm.a. 

4urtD« 1911<> tbere •• a ut loos <>.! - $1,700 Jd llloao. 

llaq r~tora YQt t o \oQU.4 - thlo !leur•· 

!bP net a4YVoe b.o.l.&ee at U.. atalUit arao Ylth tbt 

United Stat .. 4ar1JI« the\ ~101! -· at the order or 

$1,380 nUUou . lod""'"C Sl.J5l) .UUua upenlled 'b7 

t he :ilrithh Pllrchaatec Xlulou. Os t!>@ ere4lt d4e 

ha..., t o be llrwcllt 1a ~-cl:e4 coU (5500 nllliana) 

aJI4 the aala or U.S , ee=rltha ($250 allllona) ; Oil tbt 

4eblt aide there h the looo or coll &6 4ollaro to 

third eoa:a\ rlea, aa4 aboft all to C«MA·. 

lleal4• theu e'llft·•t tt••· \!>eTa h a 'ft!T 

larp el••t or e.pltAl rlt~ 1lo ov d.ollar belaDe• 

or p~-h. s~ the ~ til tbt .... ao•thlll« 

Ub I. n llllou or U. S.- c.pltAl •• Ylthd.ra'ft 

aD4 aol4 oa the tru aarbt. Erl. o otarltD« wu aTallable 

to pq d.abta 1a the otarU.C ar• • ...Ua the 4ollara eoWlter­

part ....,..,. reedled. oar eoatnl. Oar d.aclra not to pallalhe 

t oralp hold..ero of bel nc-o -.4 ia'ft-h led., theratore, 

to "" co....,... la41rect 4.ra1lo ... oar raeor.u-eeo: II1>Cb t he 

cr .. t.n M&atleiarh• at thh poUq .,.... nald..ata u tbe 

U. I. - Mld. tarcer ,., n u .-! ln19o•ull11tM•ta thaD azq otller 
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1&. Iet ciollar 4aflc1t ot tho ater11ac area. 

Plarclo-..I.JIC 111oaloa.e but for \he leaa.-1 ..... plaa, tbo 

ourllac uu otlll baa a "'" Uticll ot - S200 

alll1o-z:.a a ,..ar. b ro-ud fl~•. o: c::::..--rat accov.D.t 

u ~14 u 4 ciolla.ro. !bh io arrln i a t aa i ouova:­

(I" a11l loco of u .s. 41Llla.ro) 

7&Y.....-.bl• 'bal ... ce of 

otor1 llll; ..... vl\h U. S., 

n<:luc!hc ~ato ~:r 
:Erl tl oh l'llrcbaolDC 

111soloaa 195 

I ov]J aiae4 South 
UriC&D p14 ..., 

~.t dollar d&flclt 191 

bpecdit=• 1a col4 and 

<!.ollara 'b7 sterll.:lc area 
1IL co=triao oU:.ar tbaa 

t".S . ... 4 c.u4a 

( M a aota l>elov) 62o 

!hio flcaH of $193 .U.Uoa.o lo llb]J to 

& d 4ollaro. !he ncore ciYO& &bon f or our WYCUO 

balaoca v1 t h Cuada tab 1 lato lloCCauat all t l:q ca 4o 

to help u 'b7 "i'&trlatloa ot 4a'bt Uli poarchue ot 

lt \ha 1 .... -lou plaa 4.14 ..,, ~•r t bo 

- la ot wll&t would o\harviM be !)I'Ocare4 liT U.a !r1Uah 

i'a'doaalac 111oalou, tbl 41tfa...,ca wou16- t o 'be 
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January 8 , 1941 

!(!).!!)?XI !lUll 

~-. The Secret ary 

"'O)! : Hr. Young 

Re: Additional Da t a on West Coast Aluminum S1tuPt1on 

We hl\ve now received cor e speo1!1c 1nfor:~~nt1on on the 
•est Coas t aluminum situation fro~ the Defen se Comm1es1on >nlch 
c<:-'1 be summarized under the !'o llo,.."ing headi ngs: 

Ingot 

55 

All West Coast ingot r eGu1reoente in 194o were euo~lled 
by Alcoa ' s Vancouver, Wa~.1n~ton, and Loa Angeles , Cnlltornla, 
ingot facilities . These a:e now bein~ expanded , and lt is 
anticipated that they ~"ill be ~~e than adequate tor all 
conte~plated West Co,.st requ.1 re.lenta. !n add1 tlon, t!"lere are 
several seco ndary scelte~s on the West Coast which are bel!ev~l 
to have sufficient capac! tr t:: re-:~el t all available eo rap. 

2. Fors1nga 

Alcoa's Loa Angel es, Calit~rnla , forg1ng plant l a the only 
one on the Neat Coast. It sup~lled 65 per ctnt or West Coast 
alrcrart forginG requlrecents 1n 1940 ana ls beln$ exn• nded •o 
as to care for appr oX1matelr 85 per cent or these r equirements. 
The remaini ng 15 per cent, consisting pr obably or lar~e for lJl n ;a, 
~"111 be SUJ>plied from Alco:~. 's Clevaland , Ohio, pl ent . 

; . Snnd Castlnss 

Alcoa 1 s foundry at Los Angeles , Ce.l1f ornla , togeth rr W1 th 
othPr West Coast foundries su;:>plied 100 per cent or West Coast 
r~qu1rements durin& 1940 . A sub~tant1al increase in Alo?a's 
capacity will be available ln va~h, 1941 , and it is believed 
t..~nt this increase, together 1i! th exlet1ng t ao111ties, w111 tu e 
care of 'lll antlclpated West Coast r equirements tor sand castlr.ge . 

Permanent Hold Cast1nss 

Facili ties on the ~eat Coast were adequate to satisfy the 
entire d~%Pnd in 194o , ~nd 1t is estlasted that they are also 
adequatr to eupQly any ent1c19ftted increased demand. 

Regraded Unclassified



- 2 -

5. Riute 

Approxiutel:r 50 per oent of w .. t Ooaet l'equiremente were 

tahn care of b7 the plantl there during 194o. Subetantial 

lnoreaeee ln thi e oapaoit)' Will be aYailable b7 Auguet, 19~1, 

and it ie anticipated that tbie 1noreaeed oapaoity Will be 

auttlcient t~ take care of pl'eeent or anticipated Veet Coast 

requlreaente . 

6. Extrueio:u 
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There vas no oapaoit7 tol' the production of extrusions on 

the West Coast during 19~0. Alcoa is install ing at Los Angeles, 

Cal ltornla, ? large extrusion preaees and all auxiliary equ1p­

mfnt neceeea:r7 t or theil' operation . The fil'st two pl'eeees Will 

be ln opel'atlon in Maroh, 194l,and all of them by September', 1~1, 

at vhlch tia! extrueion capacity will be suf ficient to take care 

ot aporolllJiatelJ one-halt ot Welt Coast l'equil'emente. 

7. Sheet 

Thel'e waa no eheet capacitJ on the Weet Coast dul'lng 194o. 

With l'eep eot to the future, the Defense Oomnleelon adYlsed us 

aa f ollove: 

1Alooa doee not contemplate installing, fol' the preeent, 

a sheet nill on the West Coast although it plane to do eo 

eTentual l J. 

1 In order to meet national defens~ l'eQull'emente tor 

high etl'ength alllllinwa allOJ sheet, Alcoa now has undel' 

oonstl'uction eheet a1ll expansion at Alcoa, Tenneseee, (near 

Knoxville), oapacl tJ approX111&tel7 10,000, 000 pounds per 

month, which, when completed, will supplement existing eheet 

tac!litiee in the countr.y to an extent ample t o t ake cal'e of 

all eheet l'eQull'centa at preeen t contemplated by national 

defense ae well as nor-mal civilian requirements. The l'eaeon 

f or locating th1e eheet a1ll expansion at Alcon was that it 

could be put into operation auoh mol'e apeed117 there than at 

srJ
1
other l ocation because maoh1.ne tools neoeaear)' to ite 

oper,ntlon are alreadJ aYallable at Alcoa and trained personnel, 

wiU.Qll acre than anJ other facto I' determines the speed w1 th 

~Oh ouch a a1ll aa:r be put into operation, aleo i e &1'a1l­

a~l~ at Alcoa. Due to these two faotora, a sheet mill 

ltpated at Alcoa Will be producing large quantities of 

al~nua eheet by a nuaber of months sooner than would have 

brn the o••• at anJ other location. 

I. 

j ;1 
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•.Ucoa plana aYentuall 7 t o bu1ld a sheet aill on the 
Veet Ooaet to teke care of all or a part of Veet Ooaet 
requirements. 'l'h1a will be done either by eatablhb1ng a 
new eheet aill there, or elae traneferring eome of ite 
present sheet a111 aaob1nerJ to the Veet Ooaet, on17 when, 
howeYer, the national defenee a1roraft aheet r equirement 
etatua ahall haTe beooae euoh aa to permit the tranafer of 
rolling 11111 aaob1nery to the Veat Ooaet, the aeouring of 
the neoeuary 11aob1ne toole to aa1nta1n euah a plant at 
that location, and the tra1D1ng of the neoeaeary peraonnal 
to operate auoh a plant. • 

8. Rod , Wire, Tubing 

There were no f a cil1t1ea on the Veet Coast for the production 
of r ode , wire , or tub1ng 1n 1940, and the 1natallat1on of eucb 
oapaoi ty ia not oont~plated at preeent, 
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Treasury Department 

Di vision of Wonetary Research 

Da te ..... _ .................... l9 

?o, !Jiss Chauncey 

St; 

From: L. Shanahan 

Both aema went to llr. D. 11'. Bell 

J an . 8 , 191.1. 
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!he Jlieco-Dd&Uone Jla4e to Oongre .. b7 tM Board ot 
QoYWrDOrS Ot the Pederal ReserYe 8Jetea, Pres1de nte 
of the Pederal ReeerTe Banke and .~.tw~ Urteo%'7 

Oounoil 

!ne Federal ReserYe sretea reoo.aends: 

1. Addltiollal powers OTer reeerTe reQ1reaents t o r ~. 
ReserYe Szstea. It want. Congre .. to uta lih a stitilto%'7 
f'!oor t or rese rYe reqlllre.-ente equal to t he p resent aey1wa, 
gin power to ~e ReeerYe 8yetea to doubl e ~eee et.atuto%'7 
leTele, power to fix reeerTe requirements tor non-aeaber banks, 
and au~or1tJ to Tart ~e rates for types of banks. 

2 . Eroanded ~were tor t he Open lllarll:et Col8ll1ttee and 
contracted !or the oara or GOnmore. Control o r reserYe 
requirements Should be transferred rroa t he latter to the 
f oraer; the Open Market Col8ll1 ttee i s t he bodJ which the 
TreaSU%'7 1s asked t o consult on certain other -tters. 

3· llieaoTal of certain monetary powers f roa ~e Preeident 
and the Treaauffi Theee are the powers to deiiLiue tile doll&r, 
to Issue IJ 61 on ot greenbacks, to 110ne.t11:e purchases of 
foreign si~Ter, and t o 1eeue s11Ter certificates ag&lnst the 
seigniorage on prertoue silver purchases. 

4. Oonaultet1on b{ the Treasury w1th the OpeD Market 
Committee. they requee consult ation prior to anz operation 
or the Stabil1&at1on FUnd which w1ll affect exoese reeerTes 
and in the eTen t t hat anz gold purchases are not ster111ud 
or "insulated" troa the ored1 t s)'stea. 

5· Policies for ~e OOTernaent to f ollow. T"1le)' want 
the iSsuance of goi4 Oertlfloates to 6i .topped, GoTel'ftAellt 
borrowing troa coazeroial banks to be either stopped or 
curta iled, and the budget to be balanced as nearlJ as 
possible and as soon ae possible. 

!he aboTe reooamendations, in their present fora, haTe 
serious d1aad.Tantagee: 

( 1) file)' are alaed priaarilJ at 1noreae1ng the rate 
ot interest and ~e 1nco.-e of bondholders. 

(2) !her g1Te to an agenc~ which hal no fllcal. respone1-
b111tJ and which ie onl)' reaotedl)' responsible t o the public, 
powers: (a) ~atlJ to 1noreaee the ooet of the defense 
prograa and (b) eTen to 1apoee serious obstacles 1n ~e 
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path ot tha t prograa ahould t he banking group ao desire. 

(3) TheY out down t ile emergency powere or the President 
and the Treasury a t a time when t he Government i s confronted 
wi ;n an enti r ely unpredi ctable economic situation, co=?Brable 
in 1ts potent1al1t1ee wi th the year 1932 . 

It is a specious are;u•ent that the 11e re pos~esslon b7 
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the Government ot suet. po.,..ers consti tute s a threat or i nflation. 
~ne Federel ~eserve System has the power to i ncr esse bank 
reserves by $20 b!lli one or mor e througb the purchase ot 
securities. But the ~serve System does not argue thet 
poaeesslon by them or suoh an inf l a tionar y power is dan~erous. 

( ~) ~ney greatly aubl"ent the po\~ers ot t he be.nting group 
as agains t tee Bo~rd o f Governors by giving t he representatives 
of tte Federal ~e serve Banks five votes as agelnst six 
(or seven) votes o! t~e BoLr d i n de termining chenges 1n 
reserve requlrecenta. Essentially t his development would be 
a rever e1on of monetary control !rom t he C~vernoent to the 
b• nlters. 

(5) I• i s qui t e mi sleading end alarmist t o i~ly that 
t he rDere existence o r a lerge volume ot excess rese:-ves of 
i t self consti tutes an imminent danger of inflation. This 
1s no t to deny that t he t i me may come when 1t ~ll be 
desirable t o tighten the money marke t in order to curt£11 
borro~1ng by priva te i nterests. Still further , this i s 
not t o deny t hat a t the present time there are occuring 
price increases resulting rrom monopolistic control end 
oot:lenecks of capacity r aw lll&ter1els or skilled lebor ~ctcb 
re~uire tne application or specific measures of control. 
It dote deny ~t the ~resent s i t uation calls tor overall 
oonetary controls t o prevent i nflati on . 

(6) It e"'ergency measures to reduce excess reserves 
e re called for, it should not be overlooked t ha t t he 
Tr er.sury and the Federal Reserve Sys tem a l ready have strong 
powers. For exem9l e: 

(a) 1!be Reserve Sys tem now has t~e po..-e r to r aise 
reserve requireoente by ebout $1-l/~ bi llion. 

{b) The Reserve Syetem cen sell some or its $2- 1/3 
billion worth or Government securities and thereb7 
reduce excess reserves. 

(c) 'l'he Treasury can w1 thdraw sums without pr e.ctlcal 
limit by the simple operation ot sel l i O£ bills and 
t ransfe r ring the proceeds to t he Fede r al Reserve banks. 
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(d) ~ne Treasury can reduce excess reaerTea by an 
additional $1/2 billion merely by t ransferring ite 
deposi ts from banks to t he Federal Reserve banks, 

(e) The Treasury already has the power to sterili!.e 
intlowing gold as it did in 1937. 

( f ) Finally, the Federal Reserve Bank has t he por.er to 
reol assify banks. Thla power ot reclassification, 
which could be used tor the emergency period, enables 
the Board to i nc rease re serve requirements by several 
billion dollars. 

(7) However, in t he near future i t may be deemed 
desirable to give additi onal control over excess reserves 
by means ot e single device. Adequate at t ention to the 
needs ot the defense program, and more generally ot the 
oublic interest, would r equire th~t i t t his broad power 
is gr anted to the Federal Reserve System Oons reas should 
requi re thr t i t be exercised only with t he approval ot 
the secretary of t he Treasury. 
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, Treasury Deparlaent 

, . . Division or Wonetary Reeearch ~ 

'I Dete ••.•.• ~L~~-t ..... l9 

•fo: Wr. Bell 

From: llr. llhlte 

Th\a ia the final re• i aion 
auggeated by Dr. Vtner t or 
the eo-called •weak" draft. 
It ia refe rred to aa Draft 
No. 1. Will you please 
destroy the earlier yereton 
or t h\B draft and write at the 
top or the other ao-oalled 
•atrong• draft Alternative 
Draft No. 2 ----

• 
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~~ ~?i~~;!;~ NM.-.e NqUire-Dh equal. to t.b8 
preee:t~ •111 , ~ tor 'ile NMI'YP •Y•'- to double 
lbeee •'-'-IIU7 l.e-u, ,_,r to :nx reee.-.e l"eqQ1re••~• 
t or w hr -·•ra, aB4 t.b8 .. Ulor1. ~ to YU7 the re.~•• 
tor tJpea or ••ks. 

2. =~ tsi!ra tor U!.e Open~~ eo.un .. 
and cocuai r ~ or GOYel"'lOra. Colllrol o r 
reHrw re:;'ili'i8eaCi ifiOUl4 ii tranarerNd troa the lat­
\er to ~ t~r; t;ha Open II&Ket Co-.1 t~e 18 the bod:J 
which 1:be ~ la eKed ~o oonault oa oerta1JJ o'iler 
• « are. 

":::.: .ll1ll1oa ot P""nllacke, 
to -u.a. JIQ'IIIIaaea ot p a1l..-er, aB4 to 1PIIUP 
ellYer eert111.-tea apiut U!.e eelplol'&p oa prertoua 
.U..r~ .. 

~ C..U'-U- lJJ Uta h'euur7 d Ul t.b8 OpeD 
Marbt ~riM. Dii:r NQllaal ooaiiil\i\loa priOr to 
&117 opusU- of Ute S'-laill&&UOD had wb!.ob wll.l arteot 
eu••• re.-a; aDCl al..o whenenr gold JIQJ'Ohaeee &N 

not at.erl.U.aM or •1n•laW• troa Ute oredlt qetea. 

!). Po.Uo.lea tor Ute GoYem.nt to toll-. rney 
'ftllt 1ile li= · I or .a .. rUtloa\ia \0 bi etopped, 
Oo~~ ~ troa oo-re1al ~ to be eJ.ther 
atoppe4 or ..rta1l.e4. aa1 the budget to be llal&Do.d ae 
neerl7 aa po·•':bl.e aD4 aa aoon aa po .. 1bla. 

Ca •t. 
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The Treaeury would agree with t he Reaer-re Systeil • • • 
that t he r apid inoreaae of defense expendi t ures makes 
it desirable t ha t the Go-rernment should be gi-ren addi­
tional powers t o pre-rent inflation. 

1. Additional Powers for ReeerYe Szstem. T"!le 
Tr easury agrees thit t here should be greater and more 
fle xible control of reser-re requ1reaente. 1hia is i n 
lille wi tb the general principle that discretionary power a 
sbould be a-railable i n order to deal with rapidly ch.anging 
financi al conditione. 

These additional powers o-rer reeerYe requirement• 
if ve sted solely in t he Reaer-re System would enable the 
Reserve System, in periods like the present, substantiall y 
to affect the ability of the Government t o finance ita 
defense ef fort. Therefore, the diaor etionary power• to 
change the reserve requirements should not be exercised 
wi thout t he concurrence of t he Secretary or the Treasury. 

2, Wore powers t or t he Open Market Committee. 
The Treasury believes tha t the proposed enlargement of 
the powers of the Federal Open Warket Committee and the 
proposed contraction or t he power s ot t he Board or 
Governors are unwiee. To give the Open Warket Committee 
control over reserve requirements in addition to their 
control or open market operations would be to depart 
even further t han a t present from the principles of 
democratic control and of centralized authority over the 
monetary syetea. On t he oontrary, . we would recoamend 
tha t no t only the proposed power to regulate reserves 
but a lso the existing powers over open market operation• 
should be given t o t he Board or Governor• of the Federal 
Reserve System and th&t the Open Market Committee should 
be made exclusively an advisory board. 

3· Lees powers t or President and Trea sury, The 
Treasury does not agree with t he Reserve System in ita 
cont ention that the epeoitied emergency monetary powers 
or the President and t he Treasury should be abolished, 
Tbe emergency monetary powers in queetion were granted 
t o the Government to enable it to oope with extraordinary 
defla tions. The r aot that no euoh deflation ia now 
expected does not aean that one will ne-rer occur. The 
Gonrnaent ' e record on t hi s IIIli tter -- l a rgely a record 
or not using theae powers -- does not war~ant any r ear 
t ha t they will be used to gene ra te an inflation. It 
a1ght be pointed out that the Reserve system hae a 
similar power ot muob grea ter magni t ude, with reapeot 
to which 1t hae made no similar reooamenda tion. Por 
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iutance, the l;ret• h&e the power, b:r the ope-rket 
Pllrobaee ot aecu.ritiee, to 1ncreaee the reeerYee ot buk.e 
bl aore than 120 billion, and conaequentl;r to tacilita'­
an inoreaee in the ~ppl:r ot .one:r ot enn grea'-r 
diaendone. 

4. Ooneultation with ReaerYe S:retea. The Trea.ur:r 
belieYee thit tree consultation between tbe ReeerYe s:retea 
a.nd the Trea.ur:r on all iaportant banldns and aonetary 
utter• ct IIQtll&l oonoern ahould be t he p neral practice. 

5· Gonrnaent Pollciea. !he Treaeury ie in pneral 
agreea,nt with the atateaente ot the ReeerYe s:retea on 
the eubjectl ot the budget, taxation, and borrowing troa 
banke. BoweYer, on the eubjec t ot gold acquieitione the 
Treaeur:r belie••• that their ettect upon exoeee reeerYee 
ie onl:r one ot ee•eral iaport&Dt ooneiderat1one wh1oh 
should detersine the Go•ernaent•e polio:r • 
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TRE.ASURY DEPAR'TMENT 

TO 

....... 
SUbJ ec t: 

( 1) Sharp declines in t b e prices or !nanr;r &e=--!. ::1u 
have aceCJII!>!lnied t h e pu':llicaUo::~ ~~ ~ F~~ ~n:"Te 
Sy&tl!ll ' s 1 f1Ye-point prcgra=~• o~ so~e;.a.."')' e-? ~ .. -k, -g 
;>ol1cy (Charta ! and n). l!!gb-gJ"W.ca ~!'?OJ"6"e :X::::U 
::~ee.nvh.1le co:ttinued en-ong (Chart I:i , ben ~:::1:pal.a 
declined (Chart III) . 

(2) In the year ended Dee~ber 31, 19~. ~ ~eee& 
reserves or lllellber bank& 1ncree.&ed by L:o>.:a n. ~ 
blll1one to $6. 6 bUlic ns. 'rhie lJlere.aee is s~t 
d~uble the average incre2s~ durin; ~~ p~~~·-~ 7 
years. Tne increase 1:t ercess reaerres ~ee 1932 
bas been due al.aoet entirely, a=.d ~t ~ t!te 
past year COJIPletel.y , to the icere2 ~~ b =~~ 
~ld stock (Chart IV) . 

(:") During t he yea.r e:1ded June 30, l ;i ..O ~ =r.ct of 
y rivately h eld tax-exagpt seeuritiea o~tst<-~ 
increased by a bout ~1.5 ~Lllions. ~:::1a L:cr~se v as 
G:ore than accounted for by the incre.aae b ;a-~al..ly 
tax- ex empt Federal issues. Durt~ ee deca.C..e o! ~ 
thirties such i Ea·.tes nave accounted fo:- £W.:;; SO 
oercent of tt.e total 1ner e:ut of · <!".S b-:.l.!.l.=s 1.::1 
tax- exl!li'Dt securities. 'l':ll.a cor:.t.-sata Y1~ ~ 
;:reoed1:1g decade ciurt:tg vhl.c::J the dee~~ se 1..::1 ~ 
ou tatan<!lng •U?1?lY of parUal.ly tax-~ezpt F~ 
S!Cu=o!t1ea YT.s juet abo:.:'t ot~set C7 -..:.e !.:::reese 
in th!: vboll:r ext'tr,>t s ecur1 ties o! ~ :e &.:::! local. 
gover=en t a l Chart V) • 
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=:. &:m:nnr:em•"'~ o~ az1 .u:p.a~ polle1 asa~ent '07 t!le 
£~~ ~_s ::>1 t:le FeLe.ral. :iiie~er"ft S,stu aDd 12De nbaequent 
~ = :.uua:17 1 o~ t2 ~~La.l Report or th.e Systea to 
:.:m~ "t: • l , ~~::>~ t!le "fi•e-pout :prograa•, were ae~e4 
:-; i-=-? ~:l-1.:ea b ~ p::-i.ees or '.!'rea~ry ••=nne a. · Long­··- :=-eu=.._,. bom!.s ~ t:el.l.eD about 1-}~ p o.l.ots ~ee ~e 
:::.=u :..:. I:~, ::le.."faber :;.:>. Intermelliate-ter:o: bo~ !:aYe 
:: - 1 ~ ~· ~eu t!:s.=. ::o~ Q:)Dda. T.:le weak:t:eas ::>1 b>easuy 
;:.: ; u ::Z£ ::>ec relat!Ye:.1 ~ess t:ha:l Clat or to=:-'..a.. ?:'1ee 
~""U L'"r ~ ~7 .::I&~Q' cl.aas.ea, 1.: Qan I ~ !.:1 ~ 
!-:.:.:..:rr: - -~ e: 

( Dee!.::a.l s are ~-se~o:la) 

-OS 

- ~::> s ~· 

-1.0 7 

- 1 . 22 

~e:": '"l£:'8 ~ t=e b.reU were cot ~e h t ~e.rs 
~ :.! ~e ~tr--_.'t e=ept at rather IJUbst&llU.a1 ~1ee re­
!:oi::~:;;;a ~ ~ t;o boe Qlll1dl 11 ag t;o :follow :p.--t.ees up. 

~ a..~ eoat:rau w tJ:e l:IOTeneot or the aTe~e 
~ o! ~-~ bo!IU our udex of ~grade 
·:x:_'?-~tt :.=!. pdu ~eaua a a1.1.ght rise 1.n eo!!'J)Or&'te 
.:t ·" --~ ~ De-t""'h-r jO (=::.art II) . Xlmld.~s, balreYer, 
..:&TI' ~ ... , ., ...... Xl b-Je=n:e (~t. ill ) . 

• 
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::o ~ 12 :IDJ;':hs e:lded :lee~:- 31, 194<>, the exc ess 
:•ut::->ea o~ --~ '-..;-ka ' -~~£K ~ aoout 'U. 4 bllllone to 
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: . f t !.:..ll. ~::::. - ..... ~~-:er !!.~ ~e;.res~te s:>me d ecl i ne f roa 
::.e &l.:- ~1-::a .::J.gl: :>~ '7 .o "= !..!.:.!.== r e&e!::ed on October )1 . 
=~t !_~el-1::'!' , :..JVeT~ , !s ~--=~ e:::'l:!..:-rl"T t o t he seasonal l ncrePae 
,~ ::.::~7 !..:l c!.r~£t.!~= . a::.~ :~_,--e .1e no r eason to suppo s e t hat 
~ rc.::-:'lrs >C!.e.:: 2 Te 'bee:. -a·c =o;: f'lr the increase 1n exc ess 
:-t ~ e :"'e& ~.-;:rU:;; i '"e ~st ~ "'£3.%'~ , nil not resume t heir torvard 
:....s.:": ... ~M!! !dY ~=.,. 

: '"• - ::e~ 1.:: ~ f~:,rs C?:.~- -t1ng to t h e grovt~ ot 
•~=~e~ ~~ ~e£erTes , !~ ~ ~~~~& or~sett1ng t he growth ot 
_.,=.-!:--~ ::es.e:-Tr5. 6..::..! i.:. ~ banL reserves the:lselv~a , 
t...- t C'r.:: :..= ~.=.a:-; -:7 ~ !..:: --~ ~-~ e ~elOY : 

r • ~ t j :-s : ? :1 ~~ ~ t-i::.;: :.o C:.f' 
J~yt;: :»t' ··- l:~r :::iEOf !"..e£e:-TES: 

::,:e2-::v ~:=.. ::::L 
... . .. ~*'II~ ;_.----~ 
: . -. ~ ~- - ...o:..;. ... -'"-~'! -
. ~~e:"E- :..:s~!'Te = -l ~ -::s -,r 
~~e~~~: s~-~;-ea 

: t:.r:: "F eC..Er-c:.l. 3.e a.r.-t e c ~ "C 
: ):L:. 

TLc:~ ::s ~!!se~t~ ~e ~~v-~ 
'· •• ..-c~:- :.fj-, :-..e 5e:"""re£; 

~~1-PE~ r e eerre5 
:::Xcesa reeen-es 

:'ou.l 

(31111ons ot dollar s) 

+ 1; . 1J. 
+ .! 

• . 6 
. 2 

14. 6 

• 2.2 
+ 2. 1 
• ·1 
+ . 5 
+ 5· 5 

+ 4. ~ 
+ 4. 
+ 9. 1 

+ 4.; 
+ .1 

.; 
0 

+ 4.1 

+ 1.1 
. 2 
. J 

+ 1.1 

+ 1.0 
+ 1.4 
+ 2. 4 
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secretary Mcrgenthau - 4 

The increaee or $1 .4 billiona in exceaa reaervea during 
the past year is about double the average increase or $0. 7 
billion during the preceding 1 yeare. 

The increase during t he past year, oven more than that 
during the preceding 1 years, baa been dominated by the 
increase in monetary gold stock. This one raotor, which 
accounted tor about 92 percent or ~be total or all factors 
contri buting to the growth or member bank reserves during tbe 
earlier 1 year period, accounted tor more than the whole or 
t hem during t he past year -- the other !actors (principally 
Federal Reserve holdi ngs or Government securities) operating, 
on balance, in the reverse direction. 

III. Est1mated Amount or Privately 
Be!d Tax-exempt securities 

An estimate or the amount or privately held tax-exeapt 
securities outstanding as or June 30, 194o was published in 
the December issue or the Treasury Bulletin. Changes during 
the twelve-month period ended June 30, 194o, in the privately 
held eupply or tax-exempt securities are presented in the 
table below. (Securities held by the Federal Government, 
1to agencies and trust tunds, Federal Reserve Banks, and by 
Sta te and l ocal government sinking runds are not included 
1n the privately held supply.) 

(Bill i ons ot dollars) 

Ieauer and type or tax exemption 

State and local government& 

Federal Government and inetrumental itieo: 

Total 

Wholly exempt 

Partially exeapt 

~~ \.v: .. 
. ·-

Net change - year 
ended June }0, 194o 

+ . 2 

.4 

+ l.] 

+ 1. 5 
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Seer-t\IU'7 !!orgenthau - 5 

Cna.rt V shows the eat1mated aaounta of p:l.'ra~:r hel.d 
ux-ueDPt secur1 t1es annua.U.:r , as of June 30, unc:e 1913. 
: t is 1nureat1ng to oospare the changes 1o the ~~ decade 
vt ~ ~ose during the tvrot1.ea. 'l'lleee c!lang·ea are a=mrn 1ll 
:..::e follOVi.llg table: 

(Bll11ollll of dol.l.e.ra) 

!uurr and type of tax 
exeJ:rPtlon 

Sta :e and l ocal. govern:~~ents 

:e~e::otJ. :iOver::oent and 1n­
U !"=ental1 ties: 

: ot&l 

iiholl:r exempt 

Part1al.l:r exeapt 

!let c~ 

:June 30, 1920-:.iune :;o, 15~ 
: J une )0, 1930 :June )Q, 15:.0 

+ 1 . 7 

9-3 

+ 1.4 

+ 2. } 

+ } . 1 

+20.1; 

+25. S 

lt Vl.ll be seen that durl ng the deca.de o:! tte ;.-e:; t:1 e a 
Y.::;):l;- ~exe=pt issues of State and l o cal so•rrrme.:ll:E &o­

C:l:l!lted for a.n 1llcrEaee of $9.0 bllllona , !!II)S t o :! 'IC.ici: -• 
:~ :!:!ttt b ;< a dec rease 1n t h e Federal debt, prLDcl~y ln 
~art1ally exapt securltlee. The total 1Jicruae b ;&x-exe!:!pt 
sec-J ::o1t1es tor the decade vas <U. 4 bl ll1ona. !l;r1..tl.g ~e l.ast 
deu.de, oov e•er, about SO p ercent or the touJ. lll=-se of 
~;. a b1l.llone 1n ~exempt s ecurities vas accoucted tor bJ 

pa:o:1a11J ta.x-expPt eecur1 t ies or the Federal. Go•~e::tt r.nd 
1ts 1."'l etr-ol!Oie.ntal.J. t1ea. 
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COMPARATIVE YIELDS Of AVER.AGE OF ALL LONG TERM U S TREASUII'Y 
AND Dow-JONES AVERAGE O f MUNICIPAL BONOS 
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AIIJt 

to Aw to ll1lppCIIrt t.o u.o.. aau- .._. ..,_ 
s. 'fitu t.o t11e ar- ot t11e Gld.W ..... 

h " =qW "' "" , •O p rltUw 9( 111 

opit.td staw < •mrt• a. roc , n 'l"'· Blat ~ .act ~ .,. 

cited u •.t.a Act t.o ~tile Det- ot U. WUW st.t.M,• 

Sec. 2 . la ued ill tJda Act. -

(a) !1M ten "dar- arUcl.a• _, 

(l) lrq ·-~ • ..S.Uae, ain:nft, 'ft&Sel, .. 

bOatJ 

(2) - -~. tacU11;7, t.ool, •'-tal, .. 
nppq DKI 'r7 t• U. ..tact.n,,. I ctt.aa, 

proMesillc, npdr, ...n.:s.c, _. operaU.. ot 

.., arUcl.a .sa.cribed Ja ~ ~. 

(3) lzq oc a.pj -ott •t..rial _. pU't ot _. "'l"'J L 

(4) jzq otber oc.-IDIIHIV or art.l.cla tor dat-. 

Regraded Unclassified
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(b) n. tera •.s.t- Satoraticll• -.u uq plall, 

epeolficat.icll, delip, prototn-, or Satoraticll 

~lD:I.IIc to uq detnee U't1ole or to det-, 

89 

s.o. 3(&), •otwitbet.Dd:l.zlc tbe pro'liaiclle ot uq other law, tbe 

Pruldeot -.;r, hca U. to U., '~be M ..._ 1t 1D tbe uter .. t ot 

naticul det_, autbor1M tbe Seoretaq ot ~. tbe S.orete1'7 ot tM 

""""' or u.. beed ot uq ot.Mr depan.ot or &&'ftOJ' ot tM Goftn~Mota 

(l) oro -=h.o1un 1a ~. t&otoriee, &1111 

ehipprda ~~~~~doer tbe1r jvl.ed 1ot.icll, or otberwiM 

procan, uq det- article tor tM &Oftm.Dt ot 

uq '-rlou npubllo, or uq other eo~&tzT, bel­

l..l&V-t or Ulltftl, 'lbo" deten .. the Pr .. ldent 

deeM rltal to tbe deteDP ot tbe Ulllted Stetee. 

(2) oro eell, tfta8fer, eXOM"I"• lea .. , l...S, or 

otberWlle dlapoee ot, to uq nob eotWit-t uq 

.s.tc" article. 

(3) oro teet, iupeet, P"Oft• repair, outtlt, 

roooadSt.icll, ar otberwiM to plaoe 1D &004 

_.ldq orda' uq det- art1ole tor uq 

(4) oro co-1cate uq deten .. Satoraticll to uq 

nob con-t. 

Regraded Unclassified
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(5) To ex"'Ort •IV' deun~e er~!de to •IV' ~ 

£0'1'~rtzent . 

(b) 'l'he tena t·na cvndi tiona u~ l<hl.cb &IQ' 8'~el\ raroip 

fOV•r~•nt l"ecein" cny eU autllori • f<l under aul-eection (a) lboll be 

tno:c r.toich the Prer.ioe nt de ena ar.t htc;ctory, . :ld ~ne benarit to ·.he 

L'nU ..d ~teto• ""Y be WYI'Cnt or re<>Olyaont in k1= or aro~, or utT 

othor <drect or in<:irect bene.t'l t rhieh the President d .. u a U.P rl<:lry . 

~c . 1.. All contr::ct~ or ...,,.eeo:.ent • r.ade for t he d ill>D:<iti<lll or 

eey <.el'eneo erticle or del'enae infonatton oursuant. to aec:U.oa ) ....U 

contcin a e.Lauae b;v IIIIich the toreif,n gO'I'Cn..,Dt \IIICierUJ<ea tbn~ lt 

will not, r.i tnout the conaent ol' the Pres i dent , tro na:·er t1Ue to ... 

nos~ur ion of such de!enae ert !cle ol" <tetenae 1:11'an:rt1on ey f;in. , ..ale, 

or otherriee, or pernit lta uae by aeyone aot an or•ieer , ~. or 

!lllODt Of liUCh !oroii;n gO~l"DIOflnt . 

~cc . s. '!'he becre-t..o.r)' o!' tar, t~e- ~t••ry nr ;,be t.tt..,. or the 

heed o!' &ny other de certcce nt or agenc:- or the Gow..-at imalwd lbr.ll, 

abe:> aey sw:b del'oue e.rtieie or <ie!'enM iruOII'Ktioa 11' ax~, 

irred! r tely lnform the dep<:.rttaent or r.gcncy deaif:l\&ted by tbe Preeiclrnt 

t o I •11L.tnioter eect.i on 6 ol' ~-h• Act ot J~ ~. 1<:'40 (54 :.too~. 1090), or 

tltt q\:f.nt.U i ee, eho.roct<r, ..W.1111 , t.en.a of Uiol'C)aition, rn.i de.UZ.t ioa 

of tho article . nc. 1ru'on..t.t1on ao u J)CIJ"W. 

l>ee . Eo( c.) • ~'here 1e he. -a b.-' a>nhorlucl to be ~ . •• o..,..i < t eo' : ._ 

. !• • t<• Lime, out or~ ::.one~· in tJie 'lftt>t!UI')' not Othefti• 

Regraded Unclassified
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v-o. Klotz told Mr. Young today that the 
~retary wanted him to work directly 
with Secretary Knox on this matter . 

.. 

, . 

, 
.. _,.r 
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OOD'IIIIll!UL 

J~a. lMl 

!o: 

.t.ttaehe4 hererith 1o a__....,._ vhlda l hu'o reeeift<! 
troa Mr. Qlarleo ~. l!AlhAt7M of tho lll'l tbh Po>.rchaallll; Co2-
a1oolo D. !hla -r&Do!Da atatoa tllat tlae llr l tlah h8no ...b-
1>1 t tod " b14 to tho llaritt.e Co.-iul oa tor tvent)' carp 
Tlltlla aD4 th87 voul4 llb to kaow 1t 1t l e ;>e>oa1ble !or 
tho Ja'17 Depart_,t t o tab onr thh b 14 of IIP)'Ir0%a&tol.:7 
11 allllDD 4ollara. 

Sboul4 l to.......-4 thia 41rectlT to Secret...,. r-x or 
voul4 70U ll.loe t o take 1t -ap 7'"'1"•elt. !hie ""ul4 IIIID a 
po4 eaao tor the r_,. to ""rlr: oa 111 or4er to t1D4 out llhat 
H can dD OD 1Dtarl& tlDazlcllll; tor the llrltlell • 

• Regraded Unclassified



t:e have put 1.n £ o!O ror twenty cargo 

nsse:.s in ±e !:.&nOs ~ ~ Jil2'1:;1Jlle Co:::Ussion and 

:)-:.=:, "";; • bee!! on ted::1!.CC.:. g=llilds postponed but =st 

ln Yie o~ oa: e:edi~ ?OSition it is fel t 

~ a:=~~:;s ~or the necessa_-y recondition­

~ of ~:ose vessels are a1so co~eted . 

t e ri.s:!l to b:>-:: ..:.e~ i t .,;ould be possible 

L-nlu.able . 

!.::l:l:l::..es Ue cos: a!' recaXi~.ic:n.i!!i, .:ou:._c. be invo1ved 

!..=. ~ tt-dl.S&ct!!'D. 
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. _ _,, •• 1941. 

-·-- m !Ffftmm 

1 "E It taa u.. hMtMl.l\7 et rMac tua ••• 
¢rJ.• M ~ ..,. w.n Jlr. ~·• r... 1a 
.,.,,,.,. 111 - _,. a e. 

OMC• \0 Pehh, after See'J 
.... t ed ... ta apper n&bt.-NID4 
coraer , wi th*'" - •t Walt 
thooo pooo1blll t1eo ahoal4 be 
nro1PJK• 110. 0 - 1/9~~ 

Regraded Unclassified



lrM I I, lMl 

Oa Wt ot tM .._.,llrT et U.. tr r WIT, 
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.t.o ,.. - ........ ~ w.s.• _.. .. 
•Jeet -' IE OW# ........... l.e''- W \M 
~ot ...,.., w.&JIIf ··1•. -u.­
-• ... -'ill& la '"'"'"" -.u •• -'ftee -._... r r r•• • -.... .t.o • .-1\ ot \M •U•• 
..... , ... , ''-· ..... - - P-40 .~ • ...u.­
-"• tw -.uouloa ~ tu twill* h•• 2

• 

·~,_.. 

~l llllllp r.,_ 
l'la1Up l' ... 

.t.oolo\oa\ ........ ••'-7 

• t'• .t.Aelf .l ..... ~.e. h • • 
£eoto\MI '-"'-7 of 1\ak, 
......... 0 •• 
~D.O. 

, j 
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Ill reply reter to 
D 868. 248/ 

• 

u;, dear Mr. Secretary: 

DEPARTMENT OF STATE 

WASHINGTON 

Wit h reference to your letter or Dec~r 18 , 1940 , 

r egardina surplus P-40 pursuit planes which 111gb~ be 

produced b7 the CUrties-iiright Corporation ror deli'l'ary 

in lla7, 1\l.lle and l ul7, 1941 , there are enclosed herewith 

copies or two memoranda ot con't'ersation, dated liioT-

ber 2J and Dec11111ber :n, between the Chiet ot the Di't'iaion 

ot Near ll:aetern A1'ta1rs and the Tu.rldsh .lt.Jlbaeeador with 

regard to the desire ot the Tu.rldsh Go"'t'ernaeo.t to obtain 

twent7 additional pursuit plan ea. 

It will be obsened that the Tu.rid.ah Go"'t'erraent 

would welooae the acqu1s1~ion ot twat7 P-40 planes, 

and bAa inquired concern11l8 t h e price ot the planes, tull7 

equipped with -chin~gun.a. radio, spare parte and other 

equipaent. 

The Aabassador bAa been int'o~d tbat hie Go"'t'em-

Tile Honorable 

Be11r7 MDrgenthau, lr., 

Secretary ot tbe Trea8Ul'T. 
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~ •s nshes wou1d be ocwa.m.~•niJ' eated to the 0011petent 

~~rlues or this GoTel"'ID-t . 

Sincer ely yours, 

lOr the Secretary or State: 

~es: 

2~ 
~~ em!TOrB!lU On , 
!J,~eil JlioT eab tii' 2) 
~ :Jeee:ber 27 , :l940. 

~ol.t A. Berl e, J r. 
Lss1atant Secreta.I7 
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DEPAR'TM!HT OF STATE 

M•a Ju. ol Cc ••wHw 

rtniCIWIB 01' PLAIIU af !D TO'IIla CIOYDftMMi 

ltr • .._, ~ llrtoc11n1 hrtbb 'rt uNdar 
PARTICIPANTS: 

ltr.~ 

,..._ 

At •· ... le'• nca-•'• 1 ~ ot u.. 'hrld.a 

....,, .. or tbte a:>l'llilll wbotber Uae a1rp1aM on .... p~ 

br h1• ao.,.,_, 111 tllie -ti'T wn -'tiJic a1o11c .. tu­

taotoPilT ... I r , .... lata ot ov ~ .. , ill -'hi 

t.be IIM4a ot tbo 'hrld.lb lo•• r t tor 11111'-7 ....,u .. 

u t• u tbte ..s,bt Ito ,. .. 1111o wttbta Uae tJ- n ot 

our a14 to -..tto.J.a aa1 ov - 4ot-~. 

. I tbM ~ ot tbo !UftUb Ort · e..&or 1lbetMr 

be bel1ond tbat b1l low• t ldjbt ,...un at aa ..,17 

~t• - 20 8M1Uen] c:.rt1ae-WHPt P-40 pVftit .,, n 

11h1ob bed hn I Pft!U•ble ... aiela A1141 Ito ............ 

tor t.be !Vkbla low• 

lttelt ot Uaue plene. 1 _U__. UJet U.. r' 1 1• 

--ur 

• 
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corull.7 beeo""• aYU1-.ble a bout next June or Jtal.T ~ a1ibt 

tUJI !>e obt-.inabl e u e&rlJ' u ~UitlarT• 

T .e Turk ish =~>-..ssac!or expressecl ~eat uti .t"aeUon 

~ ; rati t ude a t t.llis fl"hDC! l T &Utl.lr'e !ron t.:-e ._;-.rb.~t 

' 1 ~tio,r~~h and Lntoru us o! t t e repl7 a t an ear:y ~ate. 

!!t a!~ eel t. 'ul. t , .nile !le c11 d "" t c r ~ur s • -rar. t ~" e-::;.h.u lae 

o r t l:e 2Q planes . 

' ..; !t;~t1o.D 

The Turkish A:>b.ssadc r 1nror~:eec1 :;e, at C..e aa=- tt::. , 

t.h&t h is Govctr~nt ha.cl pl a ced an crder two y .. a:s a,&o !cr 

•o fultee cur s uit ;::anes and had reeeoUJ' !>"= : • 1::cter"• • t-X 

!n o!>t&inin,. ';0 CJ.1'e bo:::b .. rs llh!ch he ur..: e:-stcee were &DCJ>.& 

the 11'0 planes ;:urch~ ~ecl 1:>7 ?rar.ce be~ore ~ . t e::::a;;se an4 

~!c!l were no• bdr.g h eld a t "-art!n! ~ue. !!• us~ ~UtN 

to U>l ore t he possi bll! t:r c ~ obt :lln!.:;.; 5..:. r:.:u~ ; l.u:.a£ 

1r. t l: ! s count r 7 and 1nd1eatec1 t •• ILt r,o :.nt en4~ ~ ~sC""'.JS 

t b!s J;&tter with Jtr. Youn&• 
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1.05..,.... 

u msama.un, 
WA.UIIIICTOII, D.C . 

Jamary 8t.h,l941. 

I e nclose so.a r~h notes 
on tbe pomt you r aised with 118 this aorni.n& . 
It has been nry di.fficult f or me to do s o 
as tile p:roper answer should come troa Bb 
!fajest]'1 s GoTerxa.nt but I hope you aay f'1.nd 
t he1 use.f'Ql. 

I aa sure it is 1n a1l your 
arl.ods, mn I do hope someone will br ill& ont 
upba.t1e&l.l:1 at tbe right •oment, the bear~ 
of t be P'rench collapse on the ~ctedJ.;t' 
earl y extwustion of our r esources . For oYer 
six ..:mtm tm burden bas been doub1ed and the 
resources bal. Y84. 

I have been thi.nld..ng oTe r also 
once -.re wbatber - cannot mre find an;, 
ill:pro~U on pr esent procedure whl.ch woul.d be 
of a -au. to assist the Secretary 1n his Yery 
iJIIport&Dt task with Congressional ea-:nttees . 
I l:llft been wonderi.n& whether it lli.&ht not be 
of use to h1a possibl;r if be c ould say tba.t 
be ~ parsonally satisfied with tm present 
rate at wtd.c:h our .arltetable securities were 
beine sold aDd that be bad coaplete daU.y infor­
mati on oo tbat point from a representatift of 
his own 'in wbaD be bad complete confid ence. 

I aa sure that - would -1c~ 
it if ltr. :.Orpnthau were to arrange tba.t you 
s hould be 1n daU.y superYision of Gifford' s 
operatiODS 1n ._ Yor k . 
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_,.. U&ASIY. 

~~~. D.c. 

u rep.rcla cl.i.rect i.D-..at.anu I 
UDieratood t'roa J'OR that Sir~ Peacock' s 
appoi.D~t -u be aa:z nhl• to Jlr. Jlorgentl:au 
and I haft cabt.d LoalOD urcUc tl:at his 
1 :Uate arri.~ bare. with t1:a t'cll.leat possible 
powen. is or tba poeatest Diportance. I aa 
al.so a&reeinC w1 th ~ an .--nt 1n 
London or bia appoi.Dtaent whlcb I will ask tbelll 
to hol.d unti.l tbe;r bear troa - 1n case. so rar 
a s )(r. lllorgentbau is coDCern.d• tbare is an:r 
particular choice or daW$ wld.Cb 110ul.d be IIIOSt 
suitable. 

On Peacock's arrl~ I tan no doubt 
i t woul.d be apuahl• to u U Jlr. llorgentbau 
saw bis ~ to arrance tbat J'OR aboul.d col.l.ahorate 
1n a s1w1lar --r with Sir u-rd 1n tl:a •tter 
or t .be direct i.D"ftat.ants. Ill tba ~t~,and 
pending Sir Jlllward hacock1 s arriftl..- would 
ask Bia llajeat)'' a GoTer-m to Dlq)ODDr llr.Gtrrord 
to consid.er with J'OR what can be done to advance 
-tters. 

U tt•se sucge$t10DS tall short 1n 
an;r -7 • I stall be -t bappJ' to take up an:r 
t"urtber id... J'OR ~ ba._. 

ltr. •a1. ter Ste.a.rt; • 
T:reasn:r)'. 

Washi.ncton.D.C. 
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fQ:I.) ailllcms with so:e 1e•s euU, •rt.ta'ble ..,.,Ul!& 

to IU>Other ~ 111.lllons. (As 7ou ltoow, theu sua u-e 

110t-su.ntiall7 abo-.e u.s. estl.aatea.) !bere are al.!o 

~t dtrect 1nv~st.ents Which Aaericao eati&ates put at a 

n1niaUD Of $900 ld.lllons, tholli!h the J"&allse'ble r..l.oe ~ 

t~.t= 1n pr actice H i s not possible to state. 

tbere are no other usete 1n ADerican 4ol.Lars 

o! &:>: id!IQ. 'lilicll could be plK&or. . 

2 . 

""~• ~>.;>i~ to !ilnncl! ourselYes 4uri.Q; t:oe 1ntn1.a ;>ertoc! 

7:1o~ to Cono;resai<mU action on the pe~ lecislaUO<l, 

atlll .Om that 1Jltor 1& peri.od is over n shall or com-n 

1.07 

!till ll&•e to 'o oo selling th""' both to .. 1ntal:o our wodd~ 

dollu bala .ce at tbe llini!!u:s sare ti&ure and because .... 

hl•• uncovered dollLr liablllties outside the ~ieLsh PcrehLs­

lni Co:aUs l on•s upendltures to &D extant or at least 

; zoo aUUons a year . 

U 1Jl fact the leau-loao pla:; oo its final 

i/US&I& d14 not COYer the mole of the ~it".:r& or ~ 

?u:-~siJl& ec-i.s~lons, there would or course be a.eo<~>.er 

~:>:ltl.::-.111\1 dra.!.n or dollars which could onl7 be t1.n&Dcec! =t 

o:' t.':.e a=..rlcetable securities . 

J. As J"eg&J"da t !'te direct i.Dvest..,ts 1t would be 

or co:n-n TeJ"T dUttcult tor us to put ~ ·~cUI.c ... 1.,... 

an thue, &Dd I .., a lltUe doubtful whether the suc.ested 

pl ed$1Jl& to t he corpora tion reall7 adds aro-tll1n& to the 

PtUIDt positi on. As thl! Brltbh Go•e,.,..nt II&"~ 

ili<Ucated, the7 are havlo6 ~ate practical en:frwtloc 

acle or the extent to which thi!se IIDJ.ted nn&<~- l.lmts-ts 

.,.., 1Jl fact be used tor thi! purpose or raisi.Di: dol.la:r 

•nh·nce wbet..'lel" b7 WiQ' or sale or . t.r that 4oes DOt ..._ 
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su1tat le 1n c e r tain eas@s, by r equiring t he Briti sh 

interests concerned to raise money in the United States 

by capital iss ues o~ otherwise. 

The:; are al.so sending Sir Edward Pea cock 

(-.hose appointllle:::1t we UDI!erstand would be agreeable to 
I 

108 

the Secretary) to gtWi@ :po11c:r in these respects , and they 

are ready to announce t.h1.s a ppointment a t any t:1me that 

1s convenient to the &tf=dn 1 str a t1on. 

~1tisb Ellbassy, Wastd.ng:ton. 

8th January 1941-
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fbe t ollowtng are e~••'e4 ae poestble aethode ot .. et-
1Dg the ola1aed detlcU ot $251 ll1ll1one, and aTo1d1Dg tbe ex­
beult1on ot the dol.lar baJ.anoee ot 'be Br1t1eh Go~: _ 

1• Sale ot $lg allllon.s ot Aaertoan OoTernaen' eecurtUee now 
1n Ctu\1\da but not ,-et Yeeted. 

2. Exyort-Impo~ Bank credit agatnat tuture del1Tarles ot 'to, 
rubber, wool, eto. 

) . Purchase b;r the KetaJ.a ReeerYe OorporaU on ot atrategto 
gaterlals, to be del1Yered 1n the tuture, but paJIIen' to be 
aade 1n adYance. 

4. Real1zat1on ot present Tested seourlttes t hrough offer t o 
.,r1nte purchaser• 1n an entire block ot around $220 mlll.l one 
at perhllpa a 10 p er cent discount below OU • .'"rent .arket Yal.ue. 

5· The purchase b7 aorae OoYernaent 88eno:r ot the Yeeted eecu­
rltles nth an arrangement that the Br1t1sb GoYer=ent wlll re­
purchase them a t the same prlce OYer a period ot -the. 

l!r. Foley thinks thls procedure 1a legal, bu' wishes 'o 
e~lne t he matter turt her betore ooamltttng hlmse1t detlnltel;r. 

6. Sale to a Government agenc:r ot some or all unYes'ed but 
regi s t ered AQerl oan aecurltlea. These tot al $44o a1111on ot whlch 
$1110 m1111on wou1d not be readllT saJ.able 1n 'he .&Dertcan .arket. 

7. a.r.o. loan agalnat aecurtt l ea ae col.lateral. 

8. Sale ot an:r l.laediatel.T marketable direct lnYestaente . 

9. Arrangements b;r the .u.,. and JI&Y7 to rel.lne Brltlsh ot 
current pa)'l:lenta on contracts tor aaterlal much &18bt be utl­
Uz.able b7 the Aaertcan toroea. ! be War Deparbent bellena 
not core than $50 al.lllon can be aade a'mllable t hrough such 
arrangements. 

10. Purchase or aterltng with tunde trc:a the Un1te4 Stat .. 
Stab111zat1on Fund, thus IIIAklng the dollara aYallable to the 
Brittsb, as needed. , 

In Ylew or the Seoretar:r• a ooamttmenta to Oongresalonal. 
CO!liiDltteea, their appro'W'al. ahoul.d be a prior oondltlon to s uch 
a step • 

• 
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11. It may be possible t hat the Britiah Government will be 
nble to reduce private dollar bnlanoea held b7 o.x. residents. 
on Dececber 18, our re? ort showed 1312 IUlli on so held. A sub­
s tnnt1al 9orti on is doubtless needed t or the conduct or busi­
ness , but some or it may be avai lable , at least temporarily, tor 
t he Briti sh Government 's use. 

12. The Britiah Government may be able to arr ange a loan or 
s~e o! the gold held by her Allies (excluding France) . They 
ht'.ve t 56g million or gold 1n the 0, 5. and $520 milli on in the 
3rit1sh E::!J> ire. 

13. The bold reserves o! the E::l~ire oountr1es, excluding u.x. 
nnd CP.ru>da, t otal over $000 tl1111on. It may be :;>ossi ble tor 
t he Briti sh 3over~ent to borrow so: e or this gold to t i de her 
oYer t he ncute ~ergency. 

1r.. 'i'!le Britiah list $75 mi llion pa)':lente as due t o Canada 
duri nb t ho next 2 conths . It cay be possible tor t he Briti sh to 
'U'r:'.."ISe with Canada t hat she t l'ie Canadian securities (or ster­
Hn,; blll r.nces) i nstead or dollars tor those 2 conths, 

15. In addition to the foregoing, the British have investments 
i n Cnnada, Latin ~aerica and els ewhere, there is French gold in 
the B1•it i sh Empire, and t here exist vc.rious t ypes or All i ed 
asse t s. Whether t his can be utilized t o t ide her over the pres­
ent e: ergenoy and how much are matters or poli cy. 

Regraded Unclassified



.. 

DOLLA-"'l REQUIRE:.:E>'<"l'S AtlD R::CE!PTS OF UlliTED -~ IJ\GOO!l 
PrtOll JA.\~~~ 1 to WL~CH 1, 1941 

(As SubQitted to Mr. Cochran by the British Governc ent) 

111 

A. Rcqu1re:lents (In c 1ll1on s ) 

1. pnyr~ents to Cnnada. · · · • · • • ••• · · · · ·. . . • . $ 75 

2. pnyn ents for purchase s i n United Stntea 
by British Purchasing Miss ion on 

(n ) 

(b) 
(c) 

Co~itments on orders already 
placed •........•.......•.....•.. 
Repeat orc!ers .. .. .............. . 
Nen contracts (cin~) •....•.• • 

2go 
50 

250 

) . Other 1t eos in t h e Balance of Pnycente 
(net) .................................. 10 

4. Doll a r ~dvances to Greece •••••••..•.•.• __5 

Tot~ requirements ........•........•...• . •• .• ..• $670 

B. Reoei'Ot a -- Cash t hat will be available from 
Jan. i to March l 

In Federal Reserve Bnnk •••••..•••••• • .• ... • $ 54 
Gol d in tr.msit and othertT!se available . • . . 2S5 
S:1lec ot vested securities • •........•••.... _M 

Tot al Receipts •.. •. .•. •...•••••....•• • ......•.. . $419 

Deficit ••..•.•••••••.•.....••.•..••.• • ••••.••••• $251 

(Sl'it1ah E:otch:>ll(;e EquP.l i zation Account nuthori ::ed dealers bala nces of 
~1.9 ...11ll1on \7hich cnnnot be dra wn down t>nd conseouently not included 
in the nbove to tal.) · 

(There 1s n·,!)roximately $33 million ot 60ld in n i dely scattered locc.­
lit1ea such ns Singapore, Wes t Atrioa, Bombny a nd London; enrly eh1p­
~ent ot some ot t hi s is 1mn ossible and switching against gold in 
Cnnadn civea rise to d1f!icu1ties . 

From t he figures s ubDitted by t he British, it n:Jp ears t hat the 
British cash resources will be exhausted a t the end of January, and a 
d~t1c1t ot $251 mill ions would be incurred by the end of February, 
'l'n1s doeo not take into a ccount the necessity ot t he British Government 
M v1n,; a working balance on hand -- which t h ey estimate should be a 
::~tnbu:l o:r $250 c1ll1one. 
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J!&A&ooll, :am-. J&ll'IIU7 s. 1941. U2 

.teor 1can tr~ pl.aDeo for China to be ...... b1o4 1Jl ~OD om4 n om 
"' Ch1Aa; C"nl.a.e .. ~po thAt Br1t1all pera1u 1on 1Jl thh 1Jlot.,ce vUl 
serr• as ~ecedeAt f or fUture o~rat1ona; Japaneae report or recen\ 
deot ruct1on of ~lanee 1Jl TUDA&a •.:scerated. 

n!! S! Cl!.:."".W!T OF S'UD, 

\IJ.S:•\Ito'll'l'Oll 0 DoC • 

513: 

1 baYI the honor to re~rt ~t 66 .U.er1ei!J1 t rfl1n1Jlg p1Meo for Cb1Aa ue 
,. be uu:b1ed 1D !IM&oon, the Br1 tioh Oonn>Z~ent barl~~& aP?rond a reeo=eno\at1on 
~ Ole Gonrnor of ll1lrlca that the r equired pen~1oo1on be gr&Dted, !he pl.aDeo 
~adot of }6 !lortb .American 8114 }0 ~ .... tr&inere, Md they vill be aooe::b1ed a t 
U.e ~on airport by 90 Cb1Deoe vorbon fl'oa the plant of the Centrsl .Ureratt 
. ...nu!•cturln& Co~ at I.o1v1"&, Cb1Da. It h OX1>1Ct o4 to baYe tho vorl< eoaple to4 
d t!li.a. tht next three co.nthe. 

Tho auo::b1ed p1A:>ea vill be tloVD froa ~OOD to deot1llAt10!ll 111 China b7 
C'•.ine11 p1loto. Ooe vill be !:ado of .. :ergeiiCT lMd1D& !1e1do betveen RM&oon and 

( Loo.':1o 1n reld~~& the fi1ghte. 

The p1MOI to be aao811blo4 1D Rall(lOOII, 8114 which are nov at thh J>Ort, fore 
!l"Jt of 100 .A&erlcM t ra1Jlero { ;o llorth J.mer1cOD and 50 ~) oold to the 
C!l!o .. o Oo• orwoent by liarTe7 Greenlaw, OD .American reprosentlJ>& North .Amer lci!Jl 
AYlaUon, lneorporo.to4, 1\!ld the China J.ir'IIIOtin Oo"'1*'11• J'o4erl\l L'>eo~r,.tod, a t 
• re,orted •rlce , c.1.r. San Pedro, Cal1torn1&, ot $2,}00,000. The coot of the 
Sor th .A:oorlctJ1 p11!Aet, vhicb are &dnnco4 t r&lnero, vu ginn ao $1, 600,000, and 
t>at of the ~ cachl.:1oo, aa $;oo,ooo (doo!)&t ch no. )21 , of JUDo 24, 1940) . 
:!'!.rt.r-tour of tho 100 ;>lo.nu were alii~. '"oral month e a&<> • to tho rectory 
o! ti.o Ctntral .Urcratt Co~ at Lo1v1J>&, China, t or aooo,bl:r there, and 
leYf r&l or the Ul8l:lb1o4 :;>lanol - r e ~ vhOD the factory Vlll bol:bed h)' t he 
J• .,_, .. , on Oct~hr 26, 1940. 

~'lthh .Action Pou1b1e Preeo40Dt. 
Chinen lnteroeh hope t U.t the Brit1all peralttion ! or tho a .. eabl,. of treln­

hg nlonu in JWI&oon vill aerTe aa a precodODt for otmilar action In connectioa 
vl t.!: futuro opero.tiono of tbio l:::1D4. They baTe particularl;r 1D "'il>d the ~ao1b1l1 t7 
or beinc &b1e to aoe..,ble t111bt1~~t: :;>lane t here , 1D the ennt that present efforh 
~. obtain ouch p1&Deo froa the United StAtu are eucceutul. 

hllMcll EXI'Njtrate 11&1d .B.nulh. 

On Deceaber 12, 1940, e lebt Japou~eee p1flllta flew onr the &1rt1old at Y"""""11, 
Chln.!., I '!>Oint on the lluna Road about 200 au .. ft'OII lunmlJ>& vhero tho ChiD••• 
llr l'orce ""1nte1no a c .. .det school, and r1ddlo4 and eet on !ire vith 1Jlcend1A1'7 

( 
~leta 20 t reininc pl.aDeo thq on the p-ound there, accordlJ>& to C. B. Adair, ot 
"Non•llle, South C8rali.na a Unite4 Statu .Ur Corp• r eoerrlat v!1o bAa bee• oerTI.nc 
·· ~ ct ' • J>llot a t the Tlllln&ll,-1. achoo1, Md vbo h nov 1Jl ~ on hh ve:t t o the 

• 
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Cal- suw•· 11r • .A4aU eqe \hat U.. toldo H]Mirt oL \he ra14, llroe'••• 
r- x.:.U... plAce' t.ht .-ber oL plaaee UIVoJM et " · 0114 4.,cr1lle4 bal.t 
o! ., .. ,. Jbutiaa !i;!lteu. lle qpl. '-a \hat l l! oL \he : !au• ,.... ol4 
neot ua.!Aor• \he~ lle4 lleen ill ,... for e loac UM, 0114 \hot the ot.her \wo 
~ .. vue ,..., Bpa treiaere. 'lo ficbtiiiC pleue of ezq kl.a4 wr. 4eatroJe4. 
2.• 004:1.1101 of aneral of \he lllarae4 •cM .. e wr. eelnced.o 

:l1ott1htiooz 
I• quintupli cett to Depar-t. 
CoP7 tor Jal)ue7, Lond.oA. 
CoP1 !or llob1111. ChUJI&lc:l.ac. 
CoP7 tor Oonralete, ~iiiC· 

iel'j)IC~ 10Ul'l 0 

Alutl.a c. BraAT 
.AMr icaa Oonral 
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IMT»:rT 8, 1941, 

Since Ju.ot before the Chrht•• hol144To the cenor~ aau hae ~en 
almoot oxcluoiToly on the .ubJ•ct of International relatione. It reached 
lh peale na.erlo&lly ~tv.n the •cood r1ok1 otateaent Md the Preeldnt'• 
radio t.Adrell Decea~r 29th, S111ee then 1 t baa been col DC oft, ..,d thlo 
aon>IDC there vere only three or !our letten. 

l .. therefore llndiJIC & brief lu.ury of t hlo pN'tlcul&r croup. 
!'bore h little uoe in quotlnc !root lndlrtdU&l lettero u they cOYer 
0mct11 t ho oaae ground 111 the -.in dirtdou ot the mil, In eo,.. caoeo 
thtT &rt alaoet idenUc&lly worded, but 011 t he vbole, theoe lettero do 
aot 111• to ~ rubber otUIP ca.paipe. Die no&rllt epprc&eh to the.t h 
tho Calitorni& aail 011 aid to ChiD&, wben there h & tono poot card thet 
e.tdontl y h&o been diatrlbuted videly for alcneturea . 

In all t hh ...U there """ oDly one letter e.cainat &id to ChiD&, Nl4 
262 atroncl7 for it. !he gr&ater J)N't of theoe lettera alto •enUoned 
otrlcter embarcoeo directed againot Japan, &ftd the f arther Weat the poot­
IIAJ'k, the gre&ter the anti-J'IIpiiAoae fetlii>C, 

!l'be fllliiiC ag&lut Great llri tain 1o &loo nry etrOJIC am!. very vi dolT 
dhtrlbuted, Since the abatract on vhieb t he group from ll&aaachueetto """ 
aoto4, there b&e been no one part of the country !r011 vhicb eoet o! the 
111811 eoeme to cOlla. The cener&l reaction h tb&t uple aecurity abould ~ 
ginn tor &07 loMo -- th& oecuri ty •ntloned, of couroe , 1o uaually 
Brl Uoh territory on thh hemhphore, !he old ""' debh, the lleutr&l.Hy 
Act , the '1111ole Shylock vi .. cracka , M4 111 a fev ocattered caaeo the llrl Uoh 
lo111 to Chin& Md llri Ueb credit eloevhen are polnto 11&48 by the different 
Vl'itOrt, of. fev 8UCc-O\ U OUtright girt, Othero pGIIible "*70 Of cettlng 
aro1111d the Johnooo J.ct , but in the aeJorl t y of the l ettera the teollnc oe•o 
to be thet lngland hae plont7 of oecurH7 to put up and ohould ~ upeeted 
to do thlo, In cener&l, tbtre vere 41 l ettero pro-llri Uoh N14 351 utl­
lll'ltiob, 'l'hlo doeo not include eca ttered &ncJ11110UI co,.,.nt. 

!bore vao a marked incraaoe In the number or ougceetiono tor raioing 
""""1· ~1 dnoeinatlon hondo &long the Uno of Ll~rt;y Lou onee vere 
•••t ta~ored ae a cenerel •thod ot r ahiiiC •onq, It It intoreatl~~e thet 
there vore quite a tev ongceeUono of annultleo to old people to vh011 the 
Sartnce Bonde do not appeel becalae of their tono ot lltltur1ty, 'l"lare aro 
ocattered ot!ero ot a week' • ~· a da;r'o ~· a oaah contribution, etc., 
&n4 •~•rr nov Md then a check or Money Order !orvarded !rom the Wh1 to Houae, 
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JU~U~~rT 8, lMl. 

!hero are aloo all oorh of c,_enh ohowiiiC \be cneral necUon 

10 ,... conc!i UoDO . One ..., IIIC&"th that ..,....,. ... be f orcecl to cblulp fro. 
alualnDa to vooc!.on lot«• &Dd c on\AI.Jlero, Be vroh \bat U.. 'bre-ro ~d 
'JIUI ap a terrible bovl• 'bec..,.o l hq aro ~~~ all o..._... &D4 would DC\ 
Yllll to bo forced t o reloaee t h lo n.lua'bl e MW. 

Another vri t or proteetlD& the oet up ot t he Defoneo Council vriloo, 
~enoral Motor• bat foriT •1ll1on dollara lAToeted ln O.nai!IIIJ'. I ban 
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aOYtr mol a General Mot on •n vho wae not an &481rer ot the 'lash. Moon.,., 
lholr VIet Proaldont, 11 tho 'blsgeet, end fought tho ooloctlon ot Prooldont 
Roottvoll in ovory dlrt ;y ve.r•. 

J. fov qUOtaU one fr08 the IIJ'or e lp BalaUone• 11111 are aa followoz 

lira. O, C. Craft, SOILth l!aYon , INloao . U. S. 'lreaaury h not peroonal parae 
of lbt J.clal:dotraUon, J. coW1t17 cannot be a .t004 rhk that baa 11ot otterecl 
OJJ:f p~¥~Mnt vbah oenr or ""7 lnteroot ~her_, 011 a deb\ over ,_,,. ,.. .... 
old. Jn&land baa " '"er oald ohe vanto t o pa:¥ ,.., or lntendo to do eo. lro 
eoro help ot anr ld.nd and no oend1~~& of the 'boT•· lro • ore ald ~ China, 
thor cOIIJ.d not PIQ" It back. Onlr f1.nanc1al azmODDCeMnt ve van\ !r08 tJ. s. 
'l'r111ur7 h lovored tax ... 

0. J . Oepport , Chicago, Ill, B:r ooo.r •T~~P&theUc o\\1\'Qde ~vard Britain, 
b7 MkiDC it eao;y tor her t o oeoure noe4e4 •lorlalo, ve ban otreiiCih•necl 
her alllle.r1lr ao vell " • 111 •orale. We vere of treMndoua halp I.Jl tbo 
Yorld War, but after 11 vt\o over, we recelYecl lltlle t.haGb for 1\, &D4 t he 
bllh are nol ret pald, J ef foroCil ...to good trade vi t b J'r&DCt for Lou.hlana. 
!IM for ol.tlar action. Price pald De118&rlt for T1rc1A lal&D4o 81cbt oern 
aa bath for YaluiiiC Jlah•mu, Jla1'8\14&, bann for taz-4odctro, vonld 'be ,..._ 
fill N vell frc• naYal conolderaliono. :Br1 Uoh Bondv.r,.. taken OYor ao c redit 
on old debt , then turned onr t o Mexico or Guatt8&la. llelp to reduce debt 
&lid a lto &ood t.preoolon on Latin .borlca. eo-nd ctrtac ald to Cb111a. Nl 
tiOPPot~• of var oxpor h to Jap&D. 

!hoau Wllliaaoon, J'reclerlck, )(d, Great -n:r peoplo collld be 1nd10Cod to 
purcbuo l<N 1nter11t banda on planta ...,ofactur111C var RJ>Pltoe, 11 Ulldar 
Gonr ... nt euperrtolon, e.o vere tbe Ll'berlT Bonde of tbe World War. 

DorotbT Joralnon, !rev York Cllr. q,.,tatton f ro. Wlnt~ll Churchill t o Wllllu 
Griffin of the !rev York Iaqul.rer 1a 193&1 "LtcallT ve owe t hh dellt to the 
UIUhd Stateo, but l~call1,. don't , &DOl thlo beoa'ue Allerlca obould haft 
• lnda4 her ovn buolaeu e.od at8,11d ont of lhe Wor ld We.r• . Preoent litna\lca 
•-· Ya hoYt & right t o lnaht that. Brltalll etate bar ,...... plano 1n clat&ll 
before VI non think Of flD&DOillg thfto La1 81nd kll...,. \bat before 1t ~endo 
•on•1 lt abonld ll:llov oo•et hliiC about t h e obJect it h lNTiiiC• 
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~> " · "•~n . GIU'dell City, li. T. l!ov do- n-e:t dare to ca:> t""?l.ate l"""• 
:r e.,..!H• t o ""'>c>l""d ll> t ho to.eo ot her clo!Cllt 0:1 the l.aot vsr ' o debt, Ml4 

1, ,~ ta~e o of l>er recent IN&• loana to ChiaaJ :S.ot t&!<e o~trl,g!lt ,.,.001 o1oa 
.~ ,.. roc:!! Yes•·•= !!• 10J>l>oro torrl t o%7 ot 3r1 t ioh ea;>1ro u vill eo,.r U!a>o.h, 
·.:! ~'\U "'"" Io=• v1 t b !trot aort- a&a!eat .... ~dl t! o::l\1 !:z>,;lish terri to%7 lD 

:' h co:.t~ct . 

) , s. Eot:es . ~"· CoMoct!cut. 3rlt~ 1a f1&ht1,..; c .. raoc:r tor tradAl 

ci uolro !lnd :>othinc; else. llot our YM". Ofto oH o 1a u c:roond u t bt 
::~er. If =oney 11 to be ciTon &v&¥, let 1t 'b4 t o p n t'ftrit;t' = t eeo to t ho 
ot"trYOr~.-4 cU r'\ f&n~~~r, real penaion s7ste !or our a.c-4 &:M! u:neo;»lo7e4, food 
c ! to:e a tor the I O".lthern abn.reero~per, and r.-d•JCed or CM.celled. :o:-t~-.e 
to tl:t oTert.Ued !>o::oe ower. """ tber b$ ~ucl !or tl>eso t~. No do..cr&e)' 
!o ~lOJ>i v1 t!l Ito nobill t)' lUll! rtg1d cute 170t00:. l'or,.-.t tl:e 3rt th.'> .,tro . 

:1.: ()roue, 1'.11~ C1t7, Oro"on . .Ud needed f« st&.-..1:>6 .&uriean !&clUos, 
:~t~. 

: . E.ut1!1,., , Volluto:>, Naao . Go t r id of var 100n,-.ro. Jot oW' vs.r. GermD;t' 

ul h-.lJ' ne .. er did NJ.Ylh1!14 t o ua, Bel~ t o ? fr3torn&l orgmrlsat!ons , 
U >Krs!ll;> 3 , 1)(](], all O!IJ)OUcl to &14 for 3ritlliD, 

!::. t. S'-"Uf"!er Ol her, Pros14ont .Judge, Co=t o! Coaooa P l eas , llo. ? , .1~'• 

-:-.,.~ •• 46? Cit)' llall, l'h11A4elphis , Pa. !'ell t !>e people tho tr.,tb. LOA:>o 
to !rl ta1D eo:ll! not 'b4 r onald \ n gold or good. . !r&de !or outrt9>t o..,oroldp 
·~ t~e 1al&:1.da on w!tteh ve h&Ye beeo gN~.te4 bl\ae e , or OY:ler&l:i-;, of che l tsl \e4 
ttrrlt~n actu&ll7 needed for \ he bASeo, or 1! n~: ;>onible , p n to ! rtt.W. 
.. _.I ohe noedo. Iatelloetw.J. diohoneaty rill 4ri" our tvo eoan\ rleo t:lt o a 
-lt':IAl ! eeH:..; o~ ill-rill on4 aiWDdorot&nil!14• J>.<>plo eM boar t!lo truth, 

~leu J.. Bigler, Chic:A&o, Ill, !I!GlMd' o plUt .-.cord - failure to rtr.>ft;f f<>raer 

o!t bt , 1ailu...""e to au;rport our 1931 pr ot est t o .. "~ em l8tter•a seir.lrt a! 
1<.-.::!:-.:!'!s. ud f •.ilW'e t o n r otec t Coecho-SloT'II.k1o ~ot a;;uess!on - connot 
n<• her • gooi r1 ol<. 

'!: . >.:! 11:-o • .Jolu:: St we;r, l!oll;rvoo.i, Ca.ll!onio. •83( o! \!lo -""'riean noo;U• 
,.. OJII'Csed to IUJ' pa.rUcil"'U on iJl this _,-, LoMe Are the fastest ""'¥ t o 

co:a:,g us 1n. • 

I 
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J8ZIUIU'1 8, 19U, 

!r¥1• v. !!&llA, G«.~en Ci ty, li.Y, Bow do ve non d&re t o ecm tetr,>late loue 
or crodl U t o :sn.:lMd 111 the tace ot her default 011 the laot var'e debt, lllld 
lo the t-.co ot ber recut huo:e loane to Chill&? Be at tBico outright pooooooioll 

0~ •• much Yeotun !!8111ophore terri torr ot Britith oorplro ae 'Ifill conr dotault, 
lllld b~e~ "'" loMe vi t h first mortgA<!o f\Gtdnot 1\t\diti onAl EngUoh terri t orr in 
th! o cooUnent. 

~. s. F.ol.:u, !!N>don, Conneetient. !lritah io tigh ti!lll Ger"~~&ey for trade 
N!d o~lre ...,4 not hin& el s e. !lot our vnr , Ono lido io ao cr ooked ' " t h8 
ot~or. I! :one)' io t o be giTen avay, l ot it be t o gin 'J'I'r\t;y pri coo t o t ho 
on:-vor.:::·ed cUrt ! u.r, renl p enaion ayatell t or our aged 8nd unempl oyed, f ood 
a.:.!. !:.o:es f or the av~tberu aharee ro ,!HJr, and reduced or eaneelled mort gagee 
to t!!e onrt .uK .,.,., O'lfller . ~thor be ttuod f or t hu o things , llo doliOCr&eT 
lo !!o,:l &Di vi\!! Ito nobill ty and rigid caete aye t o::. ror~:et t he 3 ri t hh e:.plro. 

1. ?. Joneo. ~ 3each, Calif. ' 'Po ho a eue.<or once h enough , • 

Jl~ Orouo, Kil l City, Or e&on. Aid 11eodod !or e t &rTbg A:lori can fu111oo , 
c.ot lurope. 

J . Haou ,... , llollaa t o;,, Maaa, Get rid o! vu a oncort. Not our war , Gem8ll7 
and 1181¥ oe-er d.l d N~Ything to uo, Bolonge to 7 frBtornal organiutlono, 
••~berohip 3,000, &ll opposed to aid for Brita io, 

Jobo Korllo, Boot o11, Kaoe. 1J!lo.gland b Juotl)' cruohod -- keep America at peace 

!!on, L. St!UI.!!er OUTer, hooldont Judge , Court ot Co= on Ploao, llo. 7, Judgl'e 
Ch.'lllber, 467 Cl\;y !!all, Philadelphia , Pa. 'l'ell the people tho truth . Loaoo 
t o 3r ! tein coul:l 'not ho repaid ·,n gol d or ,oode, Trade tor outright ovnorahip 
' ! the lolando on vhlch "• han been grN1t Od bn aoa, or ovnerohi p of t he l bl ted 
ter<1tof7 act uallT needed f or t he bnooe, or if no t poaa ibl e, giTe t o Britain 
..,_,., aho uoda, IDtelloC't:u&l di abon oety 'Ifi ll drlTO our two cOWitr leo I n t o a 
:-Jt'lAJ. ! eeu,. ot 111-vill and ai.W.dera tandi ng. People can hoar \!!o t ruth . 

~•eM .L Bi ller, Chicago , Ill. !zl&land 'o pM t record- f a ilure t o ropa;r fol'lltor 
debt, ~allure to tu;>POrt our 1931 proto at t o Japan on latter'• s eizure of 
ll.'\ne!:ur!a, aod !!Ulure t o protect Csocho-SloTnki& ~~«alnot aggroosi on -- cannot 
:U:<t her a good rhk. 

~.r. and Kra. J ohn Stsnl.oy , Roll,..,ood, CRlifornio.. •&3~ ot the AmorlcM pe ople 
' "' opposed \ o ezq participation in thi a ,..r, LoMI Are tho faoteot v ay to 
~HIQ& us l n. • 

l--
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7"ne reason ! asj:eC. !cl:" ··.; ~ ~eeti:l;. pa.rticul.arl; 
!o ::.a-;e j"OU t-::o e;e=.t.:.ell:C. ~:-e ~ ue s1.-p?osed 
to ~c1. e lit:le bit a:~ =~:r. is ills . I.e 
U.r.e ~! two !:i ~ti~-=..! . -~ ~T!! 5ot t!le le~is­
ldive sih:e tio:~ L.:c::. :S ~ill i.:J l:L::l~, od if 
>re !:.a<e ex.; l ud: it :.:! ¥'- : :o :,e i.::lt rocuced 
!a::orrou . It :.s U: ~ s···:;:e. :;e ooer one 
i~ • .met ere lire gci.::_: :e :.: !c!' r :.. e E:lglish to 
find the =one1 so te•:r = :;:e.;- ~e~ ~ills until 
t l:.is t '; i"ie; is p!.::seC.. ::_~ u e so liOnied th.e t 
t~e;:; a..~e reE.llJ', :or t::.e ~· ~: • j -e, tal 1-j "6 in 
the l "l"8Sst!!7, wt r ;. e} ce L!!!-:..=..::s h,~terice.l 
about it, ~d tlte; e..:-e ~,;'--h; ~ get ;:.e, !or 
:~e first ti=.e . l;a:, : wei ~or fus :::teetin; d 
eleven o'cloc;c at the :::.!.te ~e. tich :':ull anC. 
Stkson anC. ii:nox e.::c lc.u ~~~ :::m&e!! nll at­
tend, and I have e.ske~ F:=1 t:l p ve e. copy - I 
t hou;;ht the chance:! are :U=e m;t of ten these 
fello..-s h.e.ven•t ~;o t t '- 's. =.is is t~e letest 
stat~ent of Britisb ~~ts in cuantities 
as to lrl!.a: the; =eee. - -
(See .:.ttach=.ent 1 ) 
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?.&s it ~t d011ll to 7ou? 

So. 

T".:Lt is the anl7 cop7 we have in the buililig. 

:-e:.l, I 'rill have a copy c.ade of rsy cop;y ant. se:.c 
i!, 'i:lilt this i s in qua.ntity. I am goin!; to :.-in 
;rcu Cle ll:hole picture. I haven't deliveree it 
! o t!te ~esident, '!lut this is f ron Churc~ll to 
:'..o::>seTelt. ::a::, 10hat I want to co for {o~1 !le::e­
!'i: e::t. :o:o :llne, is to -iTe :·ou a th= - i 
~e~c~ in stric~est co~tdence of 4~t is the 
3:::-.: ti~ si two tio:1 today-, U~d then I •oulc ille 
! o tu:e !he ti:::Le - what the hell can we cio to 
stretc~ tll.:. s thin; out, not onl;r here until tee 
le;is1Ltie:1 is passeci but to find t he ~er :or 
tL!o to pay for the things that the; he.ve alreaq 
;:ot on cr der, t.nci of course t he nors t thin:l; tiat 
co~c '3appen t o then would be for their =-onle -
~cl: ~e to default on t hose payments. It se~ 
!o ~e ~etting Churchill' s goat for the first t~e. 
Ee is senCin~_cables to the President which I 
Cicl: ~e a Li t tle unwise . 

: ~ = deri.n.; ii' sa:e of that car not - it gets 
: o r eal ~steria , Banry. 

: -Dll shmr it to you. Yes . I don ' t;llll:l t to ,-;et 
~t u.; ~self. I neTer have . Nor., who cE.::. 
.;iTe =e a thu:bn&il sketch as to their finaaciel 
sit-a. tion? 

It is on t -.. ; s page. {See Atta~ent 2) 

)ollar regci:oements of Januer1 1 to arch 1, •<a. 
Je -.:e all set? Pa:;7Ilents to Canada, 75 ::Ullion 
C:ol.l.6.rs; pal'J=lents for purchasing, Uniteci Stdes ; 
ca;;:rUtl:ent 011 all the order s placed, 2SO; repeat 
orders, 50; nell' contracts, 250 . l;oo;, let =e 
interru':lt . T1ro fill)' , that is goinG on the us=r­
tic.:l t'·a t they han t o we the usual do;;;n pa:i=ent? 

• 
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Yes. Tha.t ia the uaual. - the7 han to Jaake d01111 
p&Jtlenta. laDe of those orders will be read,y 
within two -tha, or ver7 littl e, and that la 
a minim.. '!'he; expect that will be higher. 

Well, I a going to question the 250 . Other 
items in the balance pa;pmenta, 10; dollar adn.nces 
t o Greece, 5; total, 670 million. Receipts in 
cuh an.il.able in Federal Reserve, 54; gol d in 
transit, 285; sale of v ested securities, 80. 
\~t is ~t. at a rate of--

. I 
At the cm-?ent rate, and that assU!:Ies the.t cur-
rent car'!:et conditions will continue. 

Ten a we!!L. 

And t~t is not taking into a.ccount t he sale of 
any direct i.Dvest:nents? 

llo . 

Total r!ceip~s. 419; deficit, 251. British Ex­
change ~tion Account a.uthorized dealers 
balances or $49 mi 11 jon which ca.nnot be dram 
dom anc consequently not included in the above 
total. 

What does that :aean? 

The7 have ~ ~illion dollars in various accounts 
which W f feel are not available, thou;th it i s 
included ~ their account of the Britisli eqn&li za­
tion. ',;e put it dom here. l!e:le ~h?ught tha~ 
acmeone mi;bt ask how about thelr or1tl.sh equaliza­
tion fund, haven ' t t hey got some 111oney? 

That is in the hands of banks . Part of it 11181 
be covered. 

Ther e is &f!lrG:rlaatel.j" 33 million in gold in lo­
eatiou suCL u Singapore, etc . 

' I 

• 
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(Yrs. Dots •terea cllll!ercce) 

Fre& tke ~. aubd tted bJ the Bri tbh. it 
&ppe&l'll tha iiritiah caah rUOIIl'CU .-ill be u­
hau.s ted at eae eM o! .Tanua17 and a deficit of 
200. 

{!!r. Fo1eT mtuea conference) 

Good momi.ug. r.a. Do you kncnr lrr. Lontt? 'l'he 
earl,- lir. Fol.e7. He nrrer gets to worZ, bnt he 
brin~ ha:e the bacon. now is that? Pretq 
good. i m 't it. Ed. {Laughter) 

It i\ all rip. 

I like thl.s. • ••• it appears tba t the 
resource$ nil 0e exhauated ••• 0 --

I huen • t !:ad brealdut . 

\'/e will KTe yow brealctast \Dltil a!tel'A.I'd. 
•••• and. a clefieit or 251 million dollus 1rlllll.d be 
incurred bj tbe end o! February. 'l'hls does not 
take into aecou=~t the necessity of tile ih-itiah 
Gonr!lltel!t ~T.i:!; a workin& balance on he.nC. -
which theJ estbate should be a mlni!IJP' o! 250 
!:lillian dollars. • 

tiell. there i s ~e sad n.... gentle:aen. l cnr. 
the first ~I - &oinf to chall~e is 011 the 
new contracts. tlle 250. G just goUig to talk 
nth you geau_,.., u thou;h we are all ill the 
Tree~. 'festerdq. b7 accident. I learned that 
ill the ....,. ~t. l:r . Purrls dicm't seea to 
know ~-about it. they had a schse wherebJ 
they are mJ!O·}~ to repay the !lri tiah a im:nered 
and 60 m "cc Jars. mone1 which was acinneed 
on ccmt:racta, prim:ill&ll.Y ordnance. a.nd as I ~. 
I han jut bud abOut lt by accident throll(;b 
one of rv spies, 8lll3. I just wandered i! we couldn't 
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~-~,as tl:Ur sltlatiazl is mt Hrl~ 
Cll1 ~ ~ can, ill wq ap.iaiaa, -': e-e 
~U. ..a: thlllk it woul4 D. a~ tactical 
error~ u..i.r- pout o! ria !or QS to rlejl 
b u a:q ~ to Mlp tha -t tbese papznts, 
bes.ias *"'""l:U& -.p in which it ciit=t !be i:me. 

"!~ ::Z.ft ;;at to Oacl: t2t statmc~ ~. ~-

S:::r: L-e ~ ~ to ::.0 it"! 

-....., a..-e rm -.p. !":1e =st a~ "DJ' ­
~_n, .. ::.nea.Ct n.nous l:&TS :us-te:. ~. ~ 
~, - ' ~ c:&.:l! • &bout tlle -1' u .:a~ : ~ 
it • - ·,; !:le ~ si:cztle and which Uz.T cz=1 ~l'Clb'l 
:"tC-z:ulns. ~ :ban got about sne:: ~a 
JP5 Uii :c ioUsrs of m!Teated &lid Testa! ~ties, 
a! 1Cic~0 ti.7 -.ill~, & lllm4red..: 5i) U'e !lOt 
: ;n7 .uDta!ale. Let's um !fat to:. so. 
"J!;zj c::c ~ .= aD ansJls-wall ta to Hll. ~ H'RD 

~ 'lil'!i a::~ MJJ .... s o! HCV'itias utXi 'fl tiiD 
=+~s !o - ~tieD, at&W iOfW?• ~ 
tiaq wut .;u ill& to take a aubatmt:id eo __..t . 
Jl :::rl_:U :. ~ peKent. It llii;ht lie lS ~t.. 
l:cl tk! ~ taz:a .cme source and tb;;" • !::!'t Co 
!lla!'e tiaa tilq acb:al.l7 need. 'rbq ro~ can 
~ i1C1 PT ts beze &Ild there, but tl;q ~ jiOt 
a u•'cit, acc:oNing to thea !ibllftS, C: 250 
.,.nuac.. !llq ~nuda c-oapl • ~ ~ 
roJlica a.s a~ bel nce. fb,q ~call 
n.iM .CS:: ..-j11icm. ~han r~ Fhde :.la:nca 
~ ~ 3Sl ,.;11 jm. I - pre SV'e tQq ecr.U.a 
ba::xw !nau-sea !Dmdrecl -j1lr~ a a :aa::z.a 
-=! ~ :ilHa:a -~ aiatvbi.nJ a::;;r' a t;r. l:l 
o1!:a- .aria, I tlWU: it ia a pl'Oi:lbz Ula1 Ulq 
-a ..W.. tt elns. 
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tiell. t.hq R7 aot. 

I tbiDk the7 an tr71al to pat preaave on, BeiU"J, 
&.1111 I think it ia urflll.l7 bad tactics for th•. I 
agr'M U th liarr7 • fhe 'bub 0&D It lOU th• IIOileJ 
but Bob will c"eck Oil We. Bob, couldn't JOU 
Jake a corporation tbat - into which these equities 
~ &0 aaci the .. cvi ties which the7 hold onr 
bue uul the banb lou to that C""'P"DJ whatner 
C1q wat to get? 

Yes, T.u:, se ~ested that in Ya7 1939. 

(!!:-ak!ast ..s delinred to llr. Fol e7 b7 aenenger) 

{Ian(;bter) 

tall abcr.Jt 10Ul' quick eerrlce. 
-

Clat, no bacOil'l (Laughter) 

It ia r.:rtect4 good coffee, now, don't be snootJ 
abaat 1.t. 

I will d.rillk it. 

'ht . no bacOD! (l.allghtu) 

(Off the reccri) 

'!:ell, .... uoe adlli.tti.Jig tbat thie ie one o! the 
•••• 
W. aYe the n.J'iOU ~ dOIII. 

w.n. befOl'e .... - I jut wat to talk a ainute 
1u ... u I ~. Uie War IMparblent ie o!f on 
Wa ..&1• and I ~ there ie a h111ldrei and 60 
wilU• doUen ~Tei. ja I Ullollaretand it, 
tJaq etartec1 JUteJ"'lq with the hleq 'Aeel and 
thv -J.a.a a nl'llal qn-t 111lerebJ .tttif -u pq 'buJt tM B~&Uu e!Pt or Jlhe Oil 
a.Jl•n. 
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Jll', Seo~IQ' reooll .. U• 1a tllat w Uratl81i 
thil Te-q ' la.t Dlltbt. • lid a .. ~;!" n 
here. liT reco ect1011 Ia that the Wr.r t 
baa aoraped the bottca of the bu ua hu tana.a 
up \Dlobllgated f1mc1a which total apprOJD&teq 
two hundred &Di 90 lliUiOD dollara • 

Plua a poaaible hundred aiUiCIIl. 

Pluaa a further poaalble 100. 

Two nineq? 

Two ninety, air. Plus a poaaible hundred which 
is - should be M!'ked doubttul. ana anderlllUicl. 
0! the 290, 60 milliOD CCIUS ! ra. anobllgated 
aircraft ! unda, t he uae o! which il liaite~ 
t heir orid.Dal clirectin ud 230 we han 
claaaifi.a, I belleTe, aa ordDTDce, -·t 1 , 
Dr. 'ihite'l 

That is what the7 aala. 

Yea. 

Now, the &l'l'&llg8&DtT 1IDC1eJo that ftl'e diacliUei 
ney .tul.l7 l.aat Dlltbt with tha Bl'i tbh repre .. ta­
tina here, and I £hint t hat O&ll be taken to npre­
aent the •xi- that the flap DepaPt.mt cu c1ID 
and the legalltl .. appuctl.7 -.tiD£ it poaalble 
t o .ate an:r dGIIIl pqunta oat o! that. 

How, I ant to 1n"lte it au.. Jut do thia agaiD. 

Sixq .nu011..- air, rH&ptv.a ,.._ -wcat.a 
aircraft flmaa. 

!low, let JM get that. Thtt ia 60 aiUiCIIl thd 
the IDgli.~ llaYe ..truo.a to Aurioa ..ufaotven'l 

lo, air, that 1T eo .uuOil o! lli Colp 

• 
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~~~~==~-··~~::to':! ::;:::c 
in saae subsequent baaget. 

I still don't understand hGw are lUll goiJig to ue 
60 :lillian dollars-

Can't, that is t he trouble. 

I nuer say, -rea, • tmtil I blow. s- are 108 
going to use 60 million dollars o! li1' Co.""t~S' 
;oneJ to help out the British? -

It can't be done, sir, except b7 ~!or li.r 
Corps' account those CCC10n planes in ~ :t­
progra:a. 

And when they cCIIle out o! the factorr iOU tJml 
t hem over to the Britiah, la that Cle l.~. ana 
the Britiah Tiill ban to rehahane JVIII.! 

They1rllll ' t be rea4 for ac.e -tha. 
!he l egislation will be throaf;h thm. 

I sti ll don ' t understand. 

i'here are still ac:ae atr~. aDd I tiW:k Phil 
could begin fraa the~ aa tlat 111 uae 
the net nsult of that Ia thai t2:q th-glrt pos­
aibl7 50 ailliOD of all the~ .. ldaid& tlae7 
were able to scrap togethu uot .are thaa 50 
ailliOD• 110ssibU~ leu • .-;Ja be u•il•ble u a 
cantribatl.on to help the Brit.ial& a.t -. allll 
the nuana for that -n prvportia of U. 
total tand.a 11hich t.hq caa .,_a 011 TU'iCIIU u ... 
I think Phil oan expl• t D. 

!bat cloea' t check with w-ua.-
No. the infomatiOD 7f:JG have jut p...- u ia 
._Wag ditferet. 
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... .ce.-e are t-o cli!!erct H.!ft-. "-. s u ~· ...- ecr etar;. 

?.Ill, IOU knOll what I mow and nat I don't lmow 
so pot Clem both t ogether. • 

ill rit;bt. Ther e are two thillcs the \Oar Depart­
illDt coulQ iio. One h to plac; new orders fol" 
.beriCUJ tjpe goods which subsequentl.T l:AJ be 
t:u:rned crrer to the British for the 'i:."ar De';)a.l't­
c.e::.t accOllllt . That is one thing . 'l"ne otlier 
t";"'.; is to take oYer, aa in the "else1 !ia)'es 
p~!, scce British contract outstanding f or en 
~~~ ~pe S?ecitication and take that oYer 
ir. ±e -.~e o! the ~;ar Denart=ent and have the 
=-:!'=~er re!'lmd r.oney· to the 3ri tish. 

:iov • :.:. ~ t group I am tol d that it e::oUil t s to 
160 .,=J H on dollars. 

:-::.e;,- dien' t nention that last night. 

Uo. 

'il:at '!3.i~ ' t ca:ne up at the oeeting last night . 

Of l;;e tJ= oi the S:elsey t:!)f ; there are 99 
tUilic:c o?: orenance and 60 • ·on dollus of that 
is .1iJoo Cons - : don • t aean lli Cons, I Qean all 
o.f t >,; s -..:.e; as I ns told is a nu;dred and 50 
nilliO!l 'Khlch the Sllgllah han adn.nced for plant 
an:. c= ~ent. 

Yes. :.en, thls ia the cli!ference. 

rhat is right , sir . 

For ?].a:lt and d.O'Iill pa.ynen t and th& t fr.e J,.r.,.y were 
teC.er lle bl:pression that t hey coulc take those 
Co:ltl'acU ana remburse the wanufacturer, and aa 
I c :!enwd it1 in the case of t he ! elsey t.'beel, 
t!:te I.elsey :beeJ. is going to the banks and borr ow 
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the mone1 end reiabarae the Br-itiah. I understand 
that is the -.:; it is be1Ag done. 

Yes, I underatand KelaeJ aaid the7 would vo to 
the banlca. ., 

Go to the banks and borl'Olf JIGIIeJ and reimburse 
the British end look to the !na.y for ultimate 
payment. Is that right? 

fiell, I don ' t th1IJk that is so. 

\'iell, that is 'ilbat. I as t ol d. That is the 
cont ract t h ey ~de Terball7 Jesterday. 

It can't work that '111l1· !':Us is the di! ficulcy, 
putting it very sbpls, the hundred and 60 Dil­
lion dollars represents none7 the British have 
put out for contracts of Jaerican type stuff 
which concein.blJ can be taken onr- b;r the l'."ar 
Department, in the na::e of the l .ar Department, 
and that excludes ill contracts for 3ritish 
specifications. 

Bow tmeh? 

I mean this hundred and 60 f?U are t alking about . 
The War Deparbent aa;rs if 1 t replaces that, that 
a hundred and 60 represGts do10 par-ents end 
capital usistance. u«, the l:er Departoent, if 
it had a hundred and 60 :::Ul.lio:~, sir, coulen • t 
take oTer ill those contracts because the7 have 
to eamark the total Talue oi the contract with 
t heir funds instead of just the down ~ant. 

Well, l et me put it this ft7. 

It ia on1;r a&Jbe 00 .nuon of i t. 

Let me put it this ft7 because eTidentlJ it is 
a mesa. \:e han tri ed our best to find out and 

• 
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certainly - and I am handling the financial part 
for the ~esident - I am entitled to know as he 
is entitled to know and we oan not find out. You 
can see this three-cornered conversation, I mean, 
how silly it sounds, the three of us not knowing 
each - not understanding each other. So what I 
am going to ask you - I told 1fr. Stimson I was 
going to look to you on the financial side -
Can you find out so that 70u can let me know within 
a reasonable time - I know 70u are going awa7, 
but if somebody - I don It know if 10U have anr­
body. 

Yes, we can get i t in the works. 

So that in 24 hours, what I call a reasonable 
time, I can be told how much is the net amount 
of money that the British can be reimbursed that 
the7 are out of pocket, cash. As to the method, 
I won 1 t bother with the explan.ation now, but I 
want to understand it later on. But how much 
money can the AI'Iq or the manufacturer put back 
int o the pockets of the British that thef can 
spend during the next two months. That l& plain, 
isn't it? 

Yes, sir . 

And I would like to ask the same thing of the 
Navy. I lplow you haven't worked on it, but if 
70u would work on it, Jim. 

That was the question you asked last night, Phil. 

Yes. 

But I think ~Clo1 - I don't like to criticise 
somebody who isn't here, but Phil has tried dee­
pert l1 to find out during the last two weeks what 
is going on and we can't find out. I don't know 
whether Ur . Sti.maon knowa h!D.aelf. 
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I think that is information you definitely ought 
to have, but I uould like to say this, Ur . Sec­
retary, I think it r.ould be a grave error to 
permit them t o do that. I think the repercussion 
on the Hill when it is developed sometime in the 
future will look very bad. 

Harry, llrs . l!orgenthau says she has never seen 
me so excited as last night at a quarter past 
nine when I stunbled on this information, and I 
1·:ouldn ' t call Purvis because I was afraid I 
;:ould lose rrJ temper. I said just r.hat 7ou said, 
you do tilts thin(; without anybod~ knowin& it •,;hen 
I work aay and n1ght on this leglSlation, to have 
this thing in the l.ar Departmen t , t hat the program 
is over, there is a verbal agreement and I am 
not told, I think it is outrageous, because I 
said just the seoe thing that you said, that -
here, I faced Barkley, l~rrison in the morning, 
in the afternoon Rayburn and the rest of them, 
and they said here is the whole picture, you 
l:now everything that I know, and they don' t . 
They kno;·: everyting that I know, but I don 't 
knor: the story. J.nd that this thing is beating 
the gun, and I thou~ht if the Hill found this 
thing out it tti&ht be - I said sup~osing Bert 
·.,heeler gets hold of this informatlon. If I 
can find it third-band, Bert \'/heeler can find it 
out . ·:.hat does he do to the lesislation? lie 
says , '''~I Roosevelt isn't sincere. He is a 
two- tl..:ner. ' 

You mean if the Arm;t should reimburse them? 

\:ell, Harry, I know rthat I am talki ng about . I 
know they closed a verbal agreement yesterday with 
Kelsey Wheel for eight or nine million dollars. 

llr . Secretary, I would have no part of that . I 
think that is very, very bad. 
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That ia wb,r I aabd 7eaterdq for Kr. Lontt to 
WOl'lt with ae on thb t.h1.llg ao thla wouldn't hap­
pen apin. 

\'/all, thla ia all llftl to me. It dlcln • t come up 
in our--

I mcnr it ia. 

But you see the political possibilities? 

Y:ell, I learned about it at nine-fifteen last 
night just by accident. 

\'Jell, we will t17 to find out about it. 

If I moe and the President looks to me - I am 
not tal.lcinst about the contracts, but on the 
financeS, tO let hia moe at elnen 0 I clOck tOdaf 
what the ai tu.ation ia, all I am asking is, let 
me mow and than i! I mow and I make a mistake 
then it is ay responaibilitr, but I can't be heid 
':'eaponaible for mt I don't mow. 

Baney, •s this an order the Bl'itish placed 
through the J.nq'? 

This ia an order - you check me - that they had 
111. th Kelae;r Theel !or -chine gun a and they had 
adT&nced to Kelse7 theel either eight or nine 
million dollars a.nd the agrecent which was en­
tered into verbe.l.l.7 Jeaterda;y afternoon was that 
the J.7tq and Kelsey !.heel between th• agreed to 
turn back the eidlt or nine llillion dollars to 
the Bl'i tiah, caali., and the J.rm.y assumes the en­
tire contract. 

Did the in!omation indicate where the J.rrq got 
those tunda'l 

I bellen ltelaeJ Wheel ia borrowing the mone7 
th-elTea. !here b acae kind of promise frCD 
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the Arm;f that the;y will in turn be reimbursed. 
I mean, the;y made the remark, •we~l, we can go 
to the Chase Bank and borrow it . Kelsey Wheel 
did. \Vbat do ;you think about that, Jim? 

Vlell, I think the whole thing is being handled 
in a ver;y unfortunate fashion, myself. 

Well, I think ;you are being ver;y self-cont~ed. 

That is what I call understatement . 

138 

\/ell, I am.leaving it to ;you {Lovett) if I ma;y. 
If ;you will uork for Mr. Stimson and the Presi-
dent and me, let 's get what the facts are on this 
thing. 

All right, sir . 

I am Ttatchinf the clock for you. Vlbat time did 
;you tell Pat erson? 

I guess he has alread;y gone, air, and there is 
another one ·standing by. I can get it about 
nine- thirty or nine-forty-five . 

I will hurry. 

This is the next thing ;you asked for. 

{See Attachment 3) 

tlhite: We have list~d all the poaaibili ties. Some are 
much better than others . 

ll.l!. Jr: •The following are suggested as possible methods 
of meeting the claimed de!ioit of $251 millions, " 

You r ead it outloud, Harry, will you? 

~.hite: •1. Sale of $18 millions of Alnerican Govel'lllllent 
securities now in Canada but not ;yet vested.• 
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· ).{r . Gifford stated he thoughttbat within two 11011tha 
it would be easJ to coneummate that transaction 
and expected to . 

But they plannedto vest those this summer. 

Yea, the7 l'lanned to rest them and the7 will be 
available ~n a few weeks eo that is 19 million 
which they are going to get. 

"2 . Export-Import Bank credit against future 
del iveries of t in, rubber, wool, etc . • 

Similar arrangements such aa was made t o China. 
How much they would have available and whether 
they would do i t , I don' t know. 

You are wrong. Ed t.)leJ can't do tba t under the -
either the neutrality or the Johnson Act, can 
they, to a belligerent? 

Not the Johnson Act. 

You mean number one? 

Number two . Eroort-Impo~t, credit to Great Britain. 
what? aut, isn1 t it? 

Out, right. 

Yea, that is what I thought. 

"3. Purchase b7 the Metals Reserve Corporation of 
strategic materials, to be delivered in the future, 
but .payment to be made in advance. • 

Purchase !rom England? 

From - well, it would be f rom t he British Empir e. 

It ie out. It is illegal . 
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I don ' t think that i s, llr . Secretary. 

I don ' t think so. 

140 

Ur. Secretary, wouldn' t those purchases be made 
from the suppliers, from the wool suppliers in 
Australia through the Commonwealth Bank? 

Ed·? 

In other words, i t does not have to be aade from 
the British Gover~ent because we are bringing 
ths t ~1ool in not.. 

';,el l , ask Ei. 

It is a normal shipce~t of wool shipoed to 
country for use in all sorts of stuff . It 
probabl y a total of these raw cO"-modi ties, 
three hundred mill ion . 

'.·;no woul d buy it? 

A syndicate of -­

In this country? . 

Yes, ordinary users. 

this 
is 
around 

Ordinary u.sers woulC. buy the usual wool requirements, 
and they r.ould cake pqcent fo r it. 

That is right . 

Ther e r.ould be no credit and it 'Could be a purchase . 

\fell, the American purchasers would have to re­
ceive credit from private banks, but t he purchases 
woul d be made throuhh the British banks and there­
after what happens to the funds are no concern 
of ours. 
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They pa1 in advance several hundred million dol­
lars when the first shipload comes in, although 
the1 won't get the deliveries until six months 
or a year beyond. 

141 

\'/ell, if it is not a credit, i£ it is a purchase, 
it is all right . 

It is a credit to American purchases. 

:>oesn' t Jones have authori tr to make purchases 
under recent legislation nh1ch nere subject to 
both the Johnson and Neutrality Actsnhicb is 
involved here1 I think he is authorized to make 
advance paynents. 

i'.ell, the lfetals Reserve Corporation can do that 
right now . 

Ther e are a lot of obstacles on any larger amount • 

i"."ell, let Ed take a look at it . I question it . 

The next one is "Realization of present vested 
securities through offer to private purchasers 
in an entire block of around $220 millions at 
perhaps 10 percant discount below current market 
n.lue.• 

Walter Stewa.rt thoustht that with a 10 percent 
discount they shoulan' t have anr difficulty in 
selling the block. That includes only the vested 
securities. They have additional unvested . 

~ell, with you here - Forrestal was here the day 
they were yelling because they had to ray a 
dollar twenty, wasn't it, to the distr1butors . 
t.'as that itha t it was? 

About one dollar thirty- seven . 
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If they had to pay 10 percent, they would just 
faint . 

There is no doubt about it, but the alternative 
is that we pay. 

\/ell, I don' t know - did Gifford say yest erday 
how fast he i s concluding these transactions? 

He doesn't think that they can speed it up much 
beyond the present speed. 

i1hat is t he rate a week now? 

About 10 million a week. 

He doesn' t think they can &o faster? 

No. He says they can throw in this extra 18 
million dollars for the United States Government 
as soon ns they get them, but he doesn't think 
they shoul d go beyond 10 million a week . 

Well, they didn ' t think 3 million was excessive 
before . He thought three and a half million was 
the limit . 

This was his statement yesterday, and he wanted 
to know if we had any reaction to that, Stewart 
and me . -::e said we would speak with you about 
it. 

142 

Ed, would it be legal for a grouv of banks to 
advance them against these secur1ties 90 percent , 
and then for the banks to liquidate this over 
the two or three months' period? 

It would be a purchase on the part of the bank, 
tit les of the securities to pass to the banks? 

Yes. And then give the banks 90 days . 
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r t.hillk that ~a be an rigbt. 

Or these illTes1aat tl"Uata that the s~ h 
.tol'llling--

I think it ia all right. ai.r. 

They are goill~ to be d.-a here this 1:301"1lillg. 

The SEC is orga:Ji:dn& all the inves taent trusts. 

It i s per fee tJ.T ea.s7 to do it, I thinlt . 

I ap-ee with Jlr. Forreat&J. . I think thd ia the 
obvious. i=ediate w;t and I bellne the acln.nce 
against non-deterioratin& essential raJr e • odi­
ties is a pmectly le~itbate tnnaaetion llhic.h 
could be eaail7 huullecl b;y the C010110dities Corpora­
tion. -.b.ich -u1c1 borrOlf !l'ClD t he banks to ake 
i t possible to carr'1 and enter into contracts. 

But aa to the securiti es this group o.t innat­
ment truata han got lined up. they could do that. 
couldn't the7f 

So lang aa it ia a purchase and not a loan. it 
ill all right. It thq bought the securities ancl 
took tiUe to th• and the cliatriblltecl ~men 
the7 coulcl get a anet. that would be O.L 

But the7 could get a loan fi"(C the banb. F.cl. 

Yea. so 1aag u thar dic1n't P-.3 1110re than the 
arket ftl.ue tor the aecuritles. so lODg as it 
clicln' t take Gil uq o.t the upeota of a loan or 
oreclit. 

But an GDtrigbt purobaae? 

!hat 1a all ript. 

Bw nGU ,-. u-••k•ra ngeat - I ua:a U.t tM 
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iJIYesbMDt trnata bu;riDg tlleae-I- how -.ch 
cushl011 -uld the:r -.nt iJl order to be failo to 
the Bri Uah? 

J"a, I su~est that Tould ciepua OR the quail tr · 
a:1d dinrutr of the aeouritles. ::Ost ol the stuff 
mch ha.s been sold h not a .....,117 iJIYeabaent 
eaas. I should think to be sde TOU lrOuld han 
t o count on this 10 percent dbcOUD.t which--

An~ they they couldJ._!! the]' rt liOJ'e, sa1, ""iie 
will pe.y you up to ~ perceo1 of eat -.re recei n d?" 

:.r they took the risk of the :::.arcet {;Gin~ doom, 
fuy, of course, would upect t:.e r ight to SD:f 

de~eciation which occurr.C, but it you set this 
9() percent lower, I think the; ~!l.t do ~hat Mr. 
Cochran and I discussed ill ruis m 1939, lil.7, 
of t•king over the whole worn at, sq, 75, and 
agreeing to split the di!fercce with the British 
on actual sales. 

But sc:cething could be -rk.C out'? 

I m. confident it could be. lb., nat do you 
t.hl.U about i t'l 

Oh, I don't think it would be a:q trouble at all. 
I think that you could - j"O':l :.i~t even cut out 
the inveab:aent t rusts and fora a separate - a 
n• col'pOration rildlt onr ~. tele~one this 
xor:ling, mch I tKi.nk 70a coald do in ney short 
order and han that--

;awa it be poaaible-

"Shaa- cTen;r", U JOU ..ul, ll!rlch will be the 
~Uer of ~se securi Uea, t;et a loa.n tram the 
bank. 

&, would it be po11ible to ban an:j ccapetition 
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in that? Could the7 bid tor that block? Could 
there be two or three groups to bid f or it? 

It rou have time to do it, aurel7. 

You have got two months . 

Then you have ample time for procedure. I .. s 
thinking of what the Secretary said, that the 
British felt that the7--

The7 are not down - how much? 

The7 will be dolill exactl7 at the en.d of J&llDIU'f. 

That is a li!etine. 

I know that if }.[r . Lovett we.sn ' t in the 'f".ar 
Department and could work with 7our people, i t 
could be worked out in 10 dafs. 

Then I wouldn't ask him to do it, but wi. th fOU 
two fel lows where fOU are, you are in a per!ect 
position to hell> me tell the SEC what I Will t ed 
let the SEC do 1 t. If fOU will guide me as to 
what I should ask for, then I will Just tell the 
SEC this is what I want, please do 1 t, just tile 
n1 the7 are doing this other thing now. l!ut if 
fOU just guide me--

Of course there is another W&f, Henry, subject to 
limitation of the Sherman J.ot. You could sell 
some of these assets to American caapanies for 
dclla.rs and the7 could make a loan. I am speak­
ing of the direct investments. 

To the companies themselves? 

To the American caapanies i n similar - I mean 
Viscose could be sold to DuPont for cash and ther 
could borrow it frCD the bank. 
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Well. at I W - aw.•t .... Ule t. !d 
U.. to ...- t. w11 1-M wt bllw· Ia. 

!laat will tab~. n.. ...... - w1D. ..... 
to llpre - tU WU.tlca • 

.cJa IPdcbr. lilt I • jut ..,tDc_ tat 10 
fe llub. ftq C011la oerta.lllq ..n 

~ p.oe~r-.101tt at -.t tllq Jan. Y• •='' 
get a bia r... l.nv Brotan t.on. _ •• , . 

TJ.iat is the Dert ~ 

!be filth ia lib what jfla jut iDilicat.I. .llr. 
Secreb.PJ'. 

"!!ae papchuo '117 ._ Gonrzaent agaq of tM 
Tut.a .-itiu Ill~ • ~t tat tile 
Britia Gena t will ~ tliiO at tile 
- price CIYU' a pG'lo4 t4 -tU. • 
'ftlat ia ao tun -•t .. uq lou iD the tnu­
actica. 

!hat ia tile PruU t•a aaguUca. 

Bat wut.r su-n felt tJat that .w.u .. aat 
l11nvao 1ae aa1A1 that ia a I'OpiU'Chue agu at 
aDil "•ce .ia npra.a ia GID' oOIU"b as a lMa. 
iie cell .a .. 14 Uaat aa4 u cli.c1D • t Jan -u 
u.. to thiJik Uaat it aaa he jut rn - a 
honelack aplwi10 CIYU' the pblao m u tbmgtat 
it aa 1;pj -.the ... t.a a chuce to~ ca 
i t. 

!be baJa wubi- it lut aight. 

D14 tlwJ' .- to a or•lpalcat 

I ao.•t a-. 

• 
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U b aool • l r' *s ,_ .... (r.a.pt.) 

ftlla la.U~ U... 

!'his )aappaa to he tile ~t,a AQ;Ut1Grra. 
• ' II' lln. Jll ri~ 

I hr ds. '"SUe to a lie• t ~ of 

- Ol' all ....tei .. ~ -..r­
aecuriUu. ftleae total $ttl) ldlll• of wb1cla 
SJ.40 11 fl 1i 01l woall !lOt M I ili 1J al.able in t.h8 
.C..ericaJI MJ'ket. • 

ikt h , t !le BFC llligllt 1!1v ~ana attmpt to 

aiatJ'ibate tMa to tM SliiC - a peri~of • 
!!len is a poaaillil.U~. 1ld it :U not u u 
the otllers, 1lat it b a J Udliq. is a 
•a.f.C. )..a api•st II itl• U collatenl. • 

:...=.. :r: lro. 

3ell: 

ilite: 

!bat b D&t Jia -.. J-t taU1ag u-t. It 
aigbt take two ..tha to ..u- of thelJo best 
... 1_ bat tJw,J ~t lie Uh to ralae a lrlmbei 
..a :JU to two 7 

~ .. so allll• that ~-

I tab it thee b tU - Glljecti• apiut 
anc u there ia aplmst t.t, Export-!Jrport 
3ulk cr..Ut. 
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t!IJ'~ such arl"allgtllum t. . • 

bt is what 11"8 discussed last night, tllld what 
we discussed t his morning. 

l.:ld that is the thing there secas to be direct 
cc:l!llct an the information. llr. Lontt will 
M::l that do'IIII . I would also lib to find out 

tU 

as to the &dTisability o! doing that in the 
face of the legislation. I think the red flag 
o~t to be put up on that for at least 24 hours. 

! t is Yeey doubtful. 

~ nerl is one we mentioned 'ldth a little hesi­
tatio:~. 

It is ill right. 

•l":lrc'!lase of sterling with tunds frcm the United 
States Stabilization Fund, thus P•ki ng t he dollars 
nailable to the Bri tiall, as needed. 

•!Jl Tin of the Secretaey' s ca::nit:aents to Con­
gressional Committees, there apnroY&l should be a 
prior condition to such a step.• 

It woulcin' t be a bad '118:/ to liquidate 70ur secur­
i~es, buy the British sterli.ng and rep!l.7 it. 

You can't buy 70ur securities with the i'und. 

::o, but the7 could put t hee up as collateral and 
ll~date them as they go along onr a period of 
DOntll.s and repay the Fund. 

&;ell, the fact that they would put the aecuri ties 
-:m as collateral and t he tact that there would 
Uereb)' be no risk, I don't thi.nlt would alter 
the fact that you are extendin,g a credit out of 
Cte Stabilisation Fund and a<mething ..rnich the 
Secretary said nry definltell he would not do. 
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Oh, I agree with JfJIU laat atat-t--

But it would be the ••leat 'aJ to do it it it 
weren't !or that. 

Vlhen Harl7 de!ancla rq honor, I don't want to go 
againat II&Jor7. 

You r elll.4 han to s i t up and t ake notice ..men 
he turns around on the Stabilisation Fund. 
(Laughter ) 

Dan, this is a big da7 for c .e. 

I'll n.7. It is usual.ly the other n 1 around. 

But you notice i t • • on the page juat the SSJ:le. 

Yea, ail'. 

Walt er Sti!W.l't said it shouldn ' t be on and llerle 
thought it should. llow, t he next page--

It is a little better t han a couple we are juat 
going through, I think. 

The next page, neither llr. Stenrt nor llr. 
Cochran thoagbt I ought to incl ude, but I ! eel 
differently, so I P'lt t he in. 

'lieU, we thought t he Secr etary out;ht t o have the 
information, of cours e. 

Oh, iidfou? I aa sorry. Vlho didn ' t 1ou think -
should han the in!onation? (Laughter) 

Around here you will get on that we just try t o 
keep it fl'Cia ~ettiDg too tense. Otherwise we 
would be weepug all alcmg. Go ahead. 

111. I t 2A1 be possible that the British GoTern­
aent will be able to reduce priYate dollar bal­
ances held liT U.L residents . On Deceaber 18, 

I 
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olll' repo!'t •b il m2 aUJI• ao MU. 1 ~ 
s tantial po:rtica is ~ ••dw for tu 
condllct ol buia .... b.t - of it -r be nail­
able, at leaat ~.i]J". ! or the 3ritiah 
GoTernasnt•s uae. 

You aee, the7 -r he able to ~l'l'~ that &Dill 
i! C~ss puns t!:.e ~alatian much we hope 
and thiU thAI7 will, I tmm: that the Britiah 
Gonl'!II:Wrt nll he able to • .._,.te eurrent17 
lltUe s=s with 'ICi~ ~ C&.:l repay these -
this 11:1cnmt oTe:r a pe...:.CIQ c! six 07 eight ~ths. 
~e British GoTel"mmeelt ~ !:le alUe to~ 
a loan nth sc:.e a! aa:r ellies (excludint; frtllce}. 
!l:ei han so ;mcla ill tM Ollitei Sates lllid so 
::Dell in the British~· ~ Ie asked Sir 
Frederick abOQt no m.catil$ 860• :':e said t2t 
the7 -.:r be able to gat a l..a lJoca Delgi.an 
go1cl for a 8hort U... 

'lhe7 han been tJori.ag lUll! a!lq !ann' t succeeded 
with m1 of th-.- 1b cal7 ~ that the Bel­
gians would av." .-l.i lie if t!le Ullited States 
110uld unde:rwr~ta it to l!elinr an equiTalent 
m oUDt of gold to t:- &!tao the .ar if the 
British coulcm't. 

• 
ifter that~ a! &UC t».t thq~ 
the7 .can do ~- !toq took the French golci 
in C••cla and sold ~t "-t ~ and lHiltallJ 
e&.I'IIIU'ked smae goU ill ~ Urlea for France. 
K~, if the7 caa cio that, tbq call do &nTthini;. 

Still in the go-.c1! (~) I think that 
ia all right. 

If theJ call do that, u.q ~ 0 ~-

Of coarael the t1lrtllon' aa. • go. the leu -
DON eli!! c:ul. t it 'In c • • • 

Gold raena ol Blpi.ra -tria. exclmiDg U.L 
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ci Ca•M, tatal GTU aix l:lz:1az..ec p UHoa 
collars.- it~ be possible that tee Britiu 
~er.:z.mt mq :. aM. to bo~ -- a! the 
f:Ol.C. resen-es a! bel' ')rei , i c:m5 r 01' an ac:ate 
~- fiaue is a possibllit]. 1!:ei,r 
e:-eclit Olls;bt to :. ;;ood with CleiJ' om JimbiOl!S. 

•t~. ~ 3ritislllist $75 uil1jae ~ts u 
O::.e to C.nCa dm-~ t:.e next 2 -lb. It ;;a;r 
be fOsslhl.e !o:- ~e Ezoi tish to ~ lli~ 
C•-r"'a t-.~t ..,-...@ ~ Ca:laaiu se=.-:.ties (or 
s~u'j,..,- 7Ja,.~} i:l.steaC. a! ~olle~ ~0:1' t "'-ose 
2 = · ?:5.• 

::iee&'.De :;ac 2'Er"bel' i!l OlD' en3btti.cc. 0: ~ 
Cfr=ach :~ =siticc n ~~ t:at she Ul! i:l­
c::oea.se 7--e:. ~ ::.OJ i3i:J<;s OTer a Tear e:.~ tile ~s 
a! ~e C&ta. tlou &aTe u.s, so the7 -:z:j be ahl.e to 
liL-t with thl.s t5 :millim or a po.rli~n o! i t , 
i;ett:i.n,s a- to s-llu &DO-ts. 

aell, C.nade was all ri~t f ar ti:e puioe a;p to 
Sept~ art i nclnc1¥ U1 that bdanee sUet 
n::-e ~t.s .!Joaa ~t 3ri tai.D iD Coll•:!'s. 

'!";;.t7 m taa a portion a! t'!lat beear:se : ~ 
l::.e]' ::.a.c ;::aoe ~ t:.at a.eeruing to ~tD OTe1' 

tbl. t pe::-i~-

!la. rec&:l 07 QiC. :!a &&:7 tlla t ? 

r esterea;r. 

I s ... 
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i.'ell, amothu -r ot stating that is that 
Camada !eels that w c:annot led Great 
Britain 75 million at the present time. 

She i a giving all the help that abe can. 

Let t h111:1 slow up on their pl.)'lllen ts to Canada 
and maybe llacKensie iU.ng would change his llli.nd. 

\Jell, that is a :call count. 

:-ell--

T"nen i.n ad.:.i tion s!le :!las the rest of her assets. 

Do you ( Lovett) 118.:lt to go now? 

Yes, sir. 

Before I so, TJA1 I raise one question, J.rr . 
Secretary"! 

Please. 

Bacl: under itc 2, I was just h.lld..ng to JJr. 
Foley about it, and re ruled that out in its 
present statact there, but by changing that 
a little bit, it occurs to me - Jim, ;you might 
check that - that an ~rican corporation would 
be the appropriate obligor at this end for the 
purchase of essential raw uterials and that 
that obligor would ::ab paJ~~ent to the suppliers 
eithar i.n cash or in credit, delivery of the 
articles ~ at a later date. That would not, 
as I see it, 0. an adrance to the British Govern­
ment or a British Gonl'llllent agencr. It would 
be an ordinary cCIIIDercial transactlon providing 
!unda, the p:roceecla ot which under existing 
British l.an, as I Ullcleratancl them, would be 
turned over to the British Government by the 
auppllera. 
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That alaoat iuplloat .. JOIII' f11'11t &l'J'Upl•t with China in which thU"e -. an .blel'ioan COl'pOI'&-
tion set up h:f!~ the 1Jilinraal 'l'raclJ.Dg Corpora-tion, end I t t he loan as :ada to th..: 
against future dellvU"iea, bat whether ill the 
liltht of the legislation thq would do that 
with Britai.n or not--

Your Neutrality J.ct, in so far as China ia 
concerned, doesn ' t applf because no state of 
war exists there. I am afraid if fOUl' future 
deliveries are eo far in advance end four 
arrant:ement ia agai.nst those future delinriee 
that 1 t ru.:r be conatrned to be a loan rather 
then a purchase/ but it rou could dress it up so it is a purchase and t is a normal camner­
oial transaction between two corporations, then it would be all right. 

The reason I go hack to it is--

But the difference between this situation and 
the Chinese situation is that the lleutrallt)­
J.ct would applY hU"e, whereas ill the Chinese 
situation it dldn't . 

There is no war in China? 

No 1lal' 1.n China UDder the Neutra.lltr' J.ct. 

All of these commodities, or the largest nuaber 
of th111, have a -.Ket. 

The7 are r::fectb noiWJ. c_.rcial trena•o­tions to cll.e n in that _, - it •e- all 
right. 

Suppoain.R w llave a look at it bexna.- I ~ th&\ ia tlae quloteat, .. hat -., to get the 
•Jori tT of ihoae tuna.. 

Regraded Unclassified



I 

~ ! · · · ··---· 

- ~e~··"" . ,c . . -~ . 

. . : ~ .. .._._ . 
. .. -· .... 

:cTt:! : 

[.oTet t : 

LCI ! t t : 

Lcr.ett : 

~e C:e 2i tis!; ~~ 
U:qare s~ 

!e::. ..,.e7-e is UUs 1.ar.-e c::Olmt a! 1rool e~ 
b !'e c:e Te --~ ~fi:;.;; Caq the freight . rt 
llli.;ht :;ronee a. possi0ilit7 !or ~ t!1t 
1:001. 

!es. 
ria.ls 

: '-;..<-£ "~ees &~t st~tei;ie :ate­
is fre s--ickest. 

:To =f. ~e tc~t':•::-. 1'~]. ~::-e is eer­
~·' -1;; s= n.;; o! :o>-; ~t !:eca~e fu l:a:lh 
ill ~ied !.c C.o :.~ U:-ectl;. !:=ber t1:o a<lllR 
be fu ree.l.i=dc:! ~ -:::-ese=t ves~ed :oec=it::es:. 
~~ ~ : t':....:;-·.- • %.. !:e?s-.n.~e eo=-?cretio. to =a:.a 
.. ~e if'\~!e:-=-Ez ~!~e .. t!x:l exist~ rg 5 .... ::~:..--es-tne:t-: 
:;..'""'lSts. 

ro~ 'rill ~t to:: ~ ~eQ?le uJ : ... bg Q!l :t. = 
-• e7 :ill a.:..I. ::t.T; ... ;'~e:ct ieea~. 

)o ;;o~ e~ ac that! 

!'Jsolut~. 

noi'rate co~an.tiCR? 
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:::·· c:r.::l: :-a not , be l.iai ted to the ~ .:Uch 
c.q_ :011 ~Te Test!'l because the7 could vest 
!. =+··~~ po:-tl.cc of the reaai.nder, given 
!. ~~ ~ .. s:~ o~ a cteth. 

""..::.!. ': = .s t''·e ~~estion ;rou ::ace as t o tile 220 
_: ... :-­---

:es. 

:155 

:-~-. o;:'llla 0e e na cQQpe.Dy, zenr;, ~md you Tould 
C.-1 Ii~ ce -::-e~so:l , ~e:l- You Toulci elininete 
~ :.:rrcst:::.=t' t~ts . :b~collld OuJ- ~rcn th.e.t 
:.! -'-·- ~se :0-::t it 1:ould ~ o inst~ent 
:::...-::--~ ~2:. -;lT.l coU:C. llave en i=e::iste sccess 
:= ;e=r ~~~t· ~~st ~se securit ies es col · 
!.;!.:r.:..-L. . : Ca::. ' t ~ £,'"•: -;oulC. viohte Ue 
::~:::-1 : 7; .!.ct, -c::.lC. it, ::.C? 

: ~·: ~~~-~ so, J:~ . . e eo~d taie a look at 
~~ :ce. 

:.::-. 5.-!e.~tu'1, : ~ ~ea.lln~ of b;o end th.. ... ee 
!:,:,;et:::••, i'G:l see . . a en tile C::.rd one is th.e vested 
sec:;r:.!ies, ~! : cU:-sta:l~ )1' . ::cite ;rents to 
, ~ ~~t ~ U !llC.'be.r !our. 

--e -:::rrast~. l dec ' t bO'll' :!lo~ -:MfJ of ~c 
c ..... ;; f ~ ~~ a'T'&.ihble or : don ' t kno• h011 
~ 0: Ee :..-~ed ci «< : illlon - ho10 :ucll 
it ~d !'etc!L, ~t 1 i:::aj;ille-
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Well, I thiDk JOU could get a reaaoaable esti ­
mate cm lt. 

But at aD7 rate, if rou took their vested and 
unvested securities, the7 have got 7 hundred 
million. Certalnl7 5 hundred million of that 
ought to be forthcoming w1 thin 6 or 7 or 8 or 
9 weeks. 

1.56 

If the price of that aecurit7 ia good, and I think-­

If it isn't, then a 50 percent reduction. 

Throw out 25 percent as being b\101 stuff. the 
third thing is direct investments over here 
which would be like Viscose, Lever Brothers. 
There are substantial British interest in -.hich 
the time element is the real--

I don't think it would take an7 two months, 
tho~, Bob. I think fOU could do a negotiation 
within a month. 

Yes . Give us tour weeks and I think 70u would 
get enough to go ahead on. 

Because I begged thea on mf knees to do this six 
1:1ontha before the mone7 was needed. That is the 
time to . do it. 

You han been doing it at interrels ever since 
I have been here. 

But I started laat Jul7, begging th•. I said, 
"Don't do it whan the worldmowa rou need it. 
Do it when nobody thinks fOU need it. Put t he 
mone7 •-7·" 

Of course the problaa ia magnified after the 
arrival of the British financial agent and 
Lothian's tl'ip. 
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Lothian dated it palliel,y. ";ell, I aa ""' 
so lll.lch obliged ucl •e d.ll keep lOU poftii. 
I .-anted you to dlq, 1"111. 

I he.ve got to go iD about 10 minutes . 

I ns going to sand lo~ the !:nglish ncnr. 

All right. 

(l:r . Lovett left the eaalerence) 

157 

I '11 tell you 1lha t : thl..::k I az: -olng to do. · 
:lat h er than see the= !UJir, I ~ I e::: just golll6 
to she..ke bands llitb. ~ and let t he. ro. I 
think I eD going too !ast. I t:ant to ~est 
s.ll this. 

You r.on•t reall1 get started before you have to 
go . 

Yes, I mean I have to - so I think what I aa 
going to do is, I .ant to talk to Mr. Forrestal 
alone a minute a.nd thea I ull go d011I1 stairs 
and excuse llli7Self to these people, J"OU see. 
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S.J.!. Jr: 

Mr. Gaston 
•r. Bell 
llr. Young 
Mr . Baas 
llr . ICuhn 
l!r. Whl te 
JUs. !loh 

J&nu&ey 9, 1941 
10:00 &.m. 

163 / 

! just want to make 11. little soeech to you 
people. Ba•en' t you got a big"chart, George~ 

Raas: No. I han one , but tt is not up to d&te. 

3.li.Jr: 

E .~'. Jr: 

\llere is mine'? 

(On Telephone ) It is all right with me, and I 
will bring it up i n C&binet ••••• 

t am not, but be certainly told me ••••• 

That is all right, I woulc just as lief bring 
i t up in Cabinet •• •• • 

But ! certainly expect him to see those leaders 
after Cabinet ••••• 

I wish you would call up Sam R&yburn &nd Barkley. 
Wlll you take c&re of that~ ••••• 

Right . .bd then Hull and I ought to be there 
too at 4:SO ..... 
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We have been handling it , and the President 
hasn' t seen the bill and there are several 
changes which he doesn ' t know about, see9 ••• •• 

Well, keep them going between now - that is 
r ight . That is right ••••• 

That is all right ••••• 

But the 4:30 thlnf and I would like to bring Foley 
with me , too, at hat t ime ••••• 

Yes • •• •• 

7-ell, you ought to have Bull and me and Foley 
there. You let me know. O.K. 

lT . Secretary, how about those big ones that 
we had before~ I have those . 

Well, ask the girl . 

Are they up to date? 

They are up to date as much as the Bureau of 
Labor Statistics . 

I didn't want that meeting this morning anyway, 
"because I am not ready. After this otller . 
meeting, I am not prepared. 

Harry, keep this (handing papers to v~ . White) 
in your f i les. Don't let loose of it. 

I want to make a sneech. There are three things 
which have haopenea, none of which as yet I 
han n pr eaaea myself on. One ns the Eccles 
statement, two, Jones ' statement that there 
is no in!l&tion, and three, the "President ' s 
Budget message . 
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Now, I !eel very, very strongly and that ia 
the r eason I asked you people in here to argue 
with me !or 19 ainutes, that I , aa Secret~ry 
of the Treasury, ought to say so~~ething . They 
are certainly going to ask 11e about the 
Pr esident's Budget message, they are going 
to ask me about Jones . I feel very, very 
strongly about this inflation thing, and I 
think Jones is entirely noDI! on it. And this 
thing i n Standard Statisti cs plus one thing whi ch 
Georgesuggested addin • Eave you all read 
this thing" 

Yes . 

Have you (~~te ) read it? ~ell, I wi ll read 
; tout loud . ~~thought was that I would just 
say when they ask 118 - and that is why I want 
the big char~ when they see it and thet will 
say, "What is that?" And I will say, Well, 
t hat is the way we watch pr ices . " I want the 
nresident to see it , see . I can u.y, "'l!ell, 
gentlemen, I study evel'ything I lay sy bands 
on and the thing that expresses fll1 feelings 
closer than anythint I have seen i s this state­
ment i n Standard Statistics which I ~ould like 
to read to you, and then when I get through, 
plus one thing I want t o add. And I would be 
gl ad to put fll1 n11e to it. • 

What have you got , Geo!'ge~ Let's see. 

These are the biggest increases not including 
lumber. 

I don't want to get into the s~cific ones. 

Lumber would be way up above the t op. 
a separate one on luabel' . 

!here is 
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That looks nf7 scarey, 

It should be scarey. Jaat put the one ap. 
If anJbody wants to see that, they can, 
Let me read this thi~, you see. 

166 

"Credi t control policies alone cannot effectiTely 
control or pr event inflation. Uere elimination 
of excess r eserTes and the establisbaent of 
higher i nterest rates would not ~reTent an in­
creased turnover of l-ank deposits , a furthe r 
increase i n deposits aa a result of deficit 
financing , an expansion of banlc loans, nor 
hi her prices resulti~ f rom non-aonet&r,y 
factors such as r ising wages , labor shortages, 
plant deficiencies, or raw ~tcrial shor tages. 

"There has lo~ been a misconce~tion relatiTe to 
the importance of credi t controls. At best, 
such controls only attack one facet of the in­
flationary picture. Borrowing, for example, is 
not discouraged merely by r i s ing interest rates 
if business pr ospects are fnorable . Credit baa 
no bearing on wage increaaes in a period of 
suatained business actiTity, nor do credit 
policies produce new raw aateri-al supplies, new 
factories, or skilled workers . 

•rr ultimate inflation as a result of excessiTe 
GoTernment s~ending is to be aTerted, it will be 
because of a far broader cont rol policy than the 
one pr oposed by the Federal Reserve last week. 
EffectiTe restraints on infl ati on must include 
(1) reduced non-defense federal expendi tures, 
(2) sales of Governments to \nTestors r ather 
than to banks, (3) res traints on rising wage 
costal (4) industrial priorities where necessary, 
(5) c oaer coo~eration between industry and 
GoTernment to preTent a Ti cious circle of price 
advances," and {6) , the tbi~ which I ns goi~ 
to ask you to write a sentence on, George, 
plant ex~anaion . 

Regraded Unclassified



Haas: 

R.l'. Jr : 

"-aston : 

':t'hl te: 

Bell: 

Haas : 

16'7 

- 5 -

That is in there, I noticed, as you read it. 

I was going to say, •r.entlemen, this comes 
near, without mr, having written it , expressing 
the way I feel. ' Then if they say, "\'fell, ' 
how do you feel , do you think the President 
has gone far enough on non - reduced non-defense 
federal expenditures , " I was going to say, "\\'ell, 
i t is a start . • 

I noticed one very seri ous - what seems to me 
one very serious defect in that statement which 
seems to be an argument against your giving 
it full endorsement, They stre~a wage increases, 
restraining wage costs, and they say nothing 
about extortionate profits . It l sn' t realistic 
to think of wage increases as forcing t hese high 
prices. What happens is that when you get a 
shorta~e of production of stocks, of capacity, 
there 1s an opfortunity for those who ~roduce 
and sell to st ck their prices up and prof i ts 
are always way in advance of any labor increases . 
They always lag behind, and this is just another 
examole of the - of how the business tendency 
and the manufacturer ' s tendency is to blame 
these nrice increases on labor, which is neither 
realistic nor just , and that is the thing that 
is wrong with that statement. \',ben they see an 
onportuni ty to get hirher orices, they will get 
them. They sav the market justifies it , and it 
isn ' t due to labor costs . labor costs will lag 
behind . 

I agree wi th 
issue . 

Herbert a hundred ~er cent on that 

They haven't l agged behind in this situation, 
though, have they" 

Yes, profits have gone up more . 

i 
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Why you get your pric e increases is because 
they see an opportunity to get the price in­
creases. Then after that --

They bid for labor . I t is t rue that there are 
cer tain key uni ons, key by virtue of their 
excellent strength and position, who are able 
to get wage i ncreases through their bargaining 
orocess , but a great deal of the wage increase 
which t akes place, with the lag, takes place 
as a consequence of the employers themselves 
bidding among themselves for wage earners and 
to center the tension of the rising costs on 
t hat as I think that does, at least gives it 
undue emphasis --

It i s one of several things. 

1.68 

But they don't mention the other more important 
thing, which is the taking of high prices simply 
because the market ·situation enables them to 
take them. 

Moreover, I am wondering, l~ . Secretary, whether 
vou couldn' t wri te a better statement that would 
include all those things . 

Oh sure, Harry. You would wai t a month for i t , 
too . 

No , I think we could do it rather quickly rather 
than saying, "l'hi.s expresses my view. " 

I would wait for one month and let everybody 
fight about it, and then they would all agree 
I shouldn't give it . 

Vlell, there is something i n that. (Laughter) 

Here are two short statements, one that I 
wrote and one that Ferdie wrote . (See attachments 
one and two) 

• 
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Let ' s see it . We will go around and around 
and I can say this thing and I can add the 
thing about profiteering. 

That would be all right. 

Yes, if you could say that . Say, Now, you 
don' t agree with all of it, now this part 
about wages , and then go on. 

169 

I don't have t o say it. "This is a good statement, • 
I can say, "But one thing they overlook on this 
thing is the - is war orofiteering. • 

They have i t in there , Mr. Secretary, that last 
thing, I think, but i t is submerged, where it 
says, "coooeration to prevent a pr ice spiral" 
in the last sentence. That i s included, but 
t t is under cover, you see, 

But why take a crack at wage costs when there 
is no indicatimat present that they are rising 
unduly9 Tbere are here and there a few spotty --

Well, I wouldn't include i t. 

A lot of l abor oeoole will hear t he statement . 

~bleb are t hese? 

That i s mine on t op . 

Did he say --

Here is Jones' statement. (See attachment t hree ) 
He just said, "I haven' t seen any indication 
toward inflation, and I don ' t see wb1 we should 
expect any such tendency. " He didn 't say 
monetary --

• 
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No, he la talking about deflation, 

But he ne talk111g about the 110111tU'1 phaae 
of it. _ 

If he la, it laa't ln there, It lan•t in tba 
atateMnt. 

You could •ar that JOU agree with Seont&!'J 
Jones onl7 to the extent that JOU don't aee 
aD7 signa of inflation froa 110netar7 cause& 
Ol' JOU could just old t, it the7 aelt JOU about 
Jones' atat ... nt, JOU oould just omit epeoifio 
reterenoea to Jonea and l&f that, ~ell, so 
fu as I aa oonoei'Ud, I don't see an7 signa 
of inflation due to 110netu7 oauaea. " 

I get baolt to thia thing in thh -.gaalne, 
which ia the beet thing that has been Wl'itten. 
The7 nad the whole thing thl'oiagh. The7 don't 
•&J that the Pl'ealdent aliould han thoae eaugeno7 
ponl'a taken nq fl'oa hia in the atat ... nt. 

That laat aentenoe - ln the laat sentence JCU 
!'ead, it eee.ed a little tl'oubleao.e. Could 
JOU !'ead - not on the !'lee, but the last one 
JOU l'ead, · 

"Cloael' ooope!'ation betW.en induati'J and GoYe!'u.ent 
to pl'eYent a Yicioua circle of pl'ice adyaqoea. " 

I think lt na und81' that heading th17 intended 
to iaolude this othel' thing. 

If JOU added to the thing, if JOU aaid - t o the 
thiDg --
Ie it all right if JOU quallfted that bJ aqing 
that --
I don't like that job em that ohal't, Jlr., SeontaJ7 • 

. . 
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It ia too bad, ~t is facta. 

Yea, it ia facta, but the aoale i s ao high. 

Fifty-Dine and aixty per cent. 

What are you wol'l")'i~~g about? 

Should the fact thet it h a low of the year 
be explained? 

1.71 

Harry, inflati on ia on right now, and nobody 
has got the nene to come out and sq it. ADd 

what Jones i s talki~~g about, i f you people 
would take the trouble to read it, he aaya, 
"There ia no inflation in sight . • He isn't 
talking about aonetary inflation. 

Well, I think you could aay, "If Jon" il 
talking about pvely110netary inflation, he 
ta right , but there isn't any algn of that. • 
But we are haTing a beglnnlJI! r rice lnflatiou 
but I don't see uq hara of 111 , that Standard 
Statistics atate1111nt if you say hat you thlllk 
they atreaa the labor coats too .uoh and they 
oYerlook what ae«aa to you a .uoh aore t.portant 
factor and that la the tendency to profiteer 
on the shortage. · 

That would sake it perfect . 

The more I think about i t the aore I would 
lean the aubjact alone, this aorning. 

What subjecU 

The reason beiag that either you haTe to diaagree 
with Jones or you haTe to ~·e the reporter• 
that ldnd of a chart and tliey 1dll •ke a good 
deal of it, and whether that la the way to Met 
the Ecole• bill, whether they won't ooae out and 

• 
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U1 ·-~ qnte aJ.fferent thu what 7oa 
want thea to ~ - I aa not ave that I see 
what i s to be pined by teking tbh nry illportmt 
l ssue. 

Tbe7 .,.. ~~ to uk the Secretaey about thi a, 
and I thi.Jik 1ae llu pt t o a&J a0111thing aDd I 
don't thi.llk M •ed• to dhagree with J011ea. 
l!e c an u~. •r r l!r. Jones wu talking about -
I 1rUtl ' t at his J!l"'SS conference, I didn't see 
his stat~C~~e"nt, but il he i s t alki.ng about 
infiatiOJl d'!le to -.etaey causes, he is r ight. 
I agr-ee with hill, but we do ban a situati on 
&bout urice increuea t hat we han got to do 
soaethiag about . • 

And fOil ha'ft been doi ng ac:aething about it, 
&. Secret&PJ. 

That i s right, that thare are ea.e pricee 'llilich 
are ria~ aaneceaaarl.lJ and that we are doing 
sa.ethi~~g about I. t ..a we will do liiOl"e - sOM­
thilllt of that chancter, which I think is a little 
bit Cli!lereDt th.Ul ahOIIing --

l'bat 101:1 people hue loat enti re sii!Dif'icance of is 
that I - r~ to be ut:ed thia thlng em this 
lludzet llusineu ail thie atat-nt tabs care 
of llit. I au, I • zol.ag to be aeked, do 
I like the !'Peaidtmt'a Budget. 1fe are all 
worried Uo.rt this labor coats and the "st of 
the thillg; I • -•h .ore woi'J'I.ed about what -I 
aa gol.ag to ~ 011 the Budget, which is the 
nen sto17 todq. l'hat are 70u gol.ug to aq 
about it! 

I would aq it h ll.ae. 

1'ell, I c!on't thillk it h fine . 

llhlch parti~ portion do JOU --
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On the non-llill t&rJ thiJI6 I think it is 
terr ible. 

You llle&ll t!u t be d oem' t go fa.r -~ iJ1 the 
reductions' 

Yes. He said he 'lroU.ld, .X be didl!'t. 'i'hls 
thing takes care or it. !!e dicm't toaeh three 
A' s , he didn't touch the C(C. 

?:ell, I don' t think he should ha.'l'e, but i t is 
a di fference or opinion. 

Yr. Secreta17, I could ~ get roar in the 
whole citT of those copies. 

Y.nat do 7ou think, ?bil" 

I don't think 70u can ~ ait iJI a cor!!er alii! 

hide b7 ~ •ans on t his si tuatlon. I line 
uo with Herber t a lo~ liiOre than I do with 
R&rl'1 on that. Seco~. it is ~~ to be 
111.1ch siJI!ller if 70U are gob~ to han to s~ 
so•thlnst• aDd I oerse.a.ll7 t hi.Bk pm shoald, 
on ·it, to do it in this-., t~an i t is to take 
a direct issue. Until that is - it and 'liMn 
7011 11Wlt to .ake a ata~•t or Tf1ll7f ~ em i t 
and sign. 7onr - to it, it is a perfectlJ 
good sort of a atoo-ge in the .eanti.e, and if 
I recall the lugui.ge i:orrectq i n this , it 
says when it lists those fin factors , it 1&1S 

included ana it •rel7 ~icb tl:.ose the oat or 
a theonstlcalq luger li'OIIp as ~~ the WISt 
illpor t ant. It 7011 .-ant to add em cme or two 
of your own to that, I think that h perfact!J 
all ri~ht; but I don't think 700 oaght to 
lilli t 1 t to the an tire list, an a hare! and 
aet list of 5 or 5 or 8 or .USt not , lea'l'e the 
door ajar on it. 

1.73 
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ib.st do 1011 think, Du9 

Tell, if JOU feel 70u han to sq s-thing, 
I 11t1ulc! pl8,7 it do1r11 as mch as oosslble. I 
ucr.lld think that 70U mght SIJ that there la no 
i n!lationa.J7 trend on the .onetarr side, ud ao 
f ar as the general price -lnel is concerned , 
i t hssn' t vane up nrr llllch; but there are 
s~ i ndiTidual co~ities that ~Pd to he 
T:!tched, and there are soce !llel!': shortages 
that need to be corrected; and •e are watchin~ 
those . 1 would nlay it down. I think JOU can 
shrt this talk outside, a~ i~ .-ill rnll7 cause 
c:ore h.ara than the actual r ise i n ~rices. 

f.nd ld nil or he.rm" 

Oh , I think yettin.- ~Ot)le scared aDC! the7 start 
n:nni~ certain di rections Slid JU.'f'be buying 
c~~ stocks, b~Tin~ c~ities for coverage . 
I l!l atrud th~t thst thin<> m;h~ start so:aething 

!>ad . 

TIL11.t is just what happens as 1. result of the 
:.ccles thin... . The bonds are goim: clo10, aDd 
the co.:!OII stocks are yo in- V?, and 70":1 have 
vat this nrice infll.tion tli&t is on us Slid 
iiot-oc!7 taS got the nerve to sa7 it . It ~s 

OD us r ight now. 

':bat is too stron; a statnent, J.:r. Secreta!')". 

I disagree with :rou a thouund ~er cent. 

I think 1011 will rind, }!J' . Secreta!')", that in 
SD1 period of risincr prices that you get a 
cl i SMrSiOJl OJl 11aJQ' CCJ:IIIodi ties mch ~ not 
h u startling as t bt in three or four, but 
JOU rill get • substanti al dis'ller s :on f:oo. the low 
to the high of anY year; and ~ cu -.ke it look 
Tel'l' st~echcular: '!'bat does:~ t BIID , hCIIfenr, that 
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the situation wuat n•t be carefull7 watched and 
something ~~mstn • t be done like rou are doing 
on Henderson, 

175 

Oh, nuts on Hender son, He is just a big blowh.ard 
who isn't doing a thing. 

Then I would suggest other Masures; but I would 
take the measures and not aake the nublic state-
sent . · 

The only wa;r ;you can get it is b;y talking about 
it , and if 1ou sit here as Secr etary of the 
'!"reasur;r and scued t o sa: anrthin about a:q­
thing --

l.'r . Secret!IJ'1, wh7 wouldn ' t 3"0U show a chart 
like that to the ?reaidentQ 

He h&s had it . 

A big one like t hat? 

Yes. 

I would show it to his again. 

I don ' t think 7011 need the chArt. I think 700 
will ~et saae questions on ~be Jones.stet~ent. 
I don t think 1ou need t o disagree -.th Jones 
on the monetiU'J' inflation thing. There is in 
certain prices a danger of a pr ice rise which 
we haTe got t o watch Yer1 closel7, and we most 
use means to cont rol i t and it isn' t a price 
r ise which is going to be due nrimaril1 to 
increased l abor cost s . Also a shortage produces 
profiteering. 

There isn't anrbody in town who has got the nerTe, 
and t ake it f r ca • that we are right in it now. 
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Wobod1 eTer recoxnires it . ~~~ is I i lling 
t o say i t . 

ti l ri ht, ;von just IDM~ ~be cate. You l ook 
back six §Ontbs !r01 ~~w. 

1?6 

You ltue got to hi t a a .. aU~ w int ! !"om be tie en 
bi ding 1our eyes on one si~e snE ci"Yin~ IOl! 
on the othel", anC g i~ a !~~f~tly cala, 
reasoneble state;en~ . 

I agree iri tL Phi 1. 

'!'be i o:portant ti:i~:? t o cm::-:.U'i r.e i s fut we 
are on top of i t ~ n I!'K >::Uu it . 

Leon Re!lderson sat he~ ~ "'H~s a£1) anc 
seid t hat t he 1\Cter t!-.i=: -n.s ill l"ight . ~o;:;, 
sudc e!!l f s ince • e rot tU '" l!'eJOSW'e on fu, he 
is beginni~ t o talk am: ~iia't a t~ of ~c:o .oo 
on scrap an2 all the ru t of ithe stuff . 

Steel was all ri~t . t oe, ~; 1 see that the 
?l"esident asked 1or a ~or. u d r n e hill: h!o 
~sys in .Oich to ~e a ~~~t. -

V.ell, I 10:'~cl::! • t let i:is e!"N~s o~ j11t~nt 
or fact i>e tile detenriei ::::- !'~tor a.s t o 1rb.ethel" 
Ol" not this i s t ::e a:~l"C~!-:a~e time 01" that is 
the a~~ro~riate -.aT t c e~ t o the attent i on Of 
the nuHi c r rice rises Lr. ~~r.s.iil i=or tant 
eo= ocll t!.es~ I t cit:k a r'e'!'::::-t·er l:m~ !!.t 
that chart n 11 wri.te ~ te 11 sto:r"T about it 
and they • on't 1r0holl ~ ~fie~tions you 
IOuld like tbe: ~c see. U looks from that 
as though n erything i t. t.C~ Y':uold i s going up. 
They are not accusta:uC. to l e :ll:in£ at charts 
l ike that, and I thi~ tU st~tement must be 
u de that tbe l"e are c:eruic ~:rices llbich are 
rising high an: th~t we ~~e ~ot t o creek cown 
on thew and n J:D.s tn •t E-e ~la.cent about 
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tJ:htH. that tbiJica 11111 N all ript0 awl 
._ )la'ft got to 'be •tcld'lll tu. awl" ban 
got to go fllrther ill t.bt aJ.neti-.. u.Jthii!Z 
of that chuw:ter ao 111111 u JG1 eu eaati• 
,-self to tile q11estlca of prices of a fn 
casz aitiea. awl n ha" got to pt it ~ore 
JGI rt atartect. ... 
I think that that is 11hat 7'0'Il bad Ultensicas 
of c!oi.lllg • 

:177 
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thinldng that things will be all right, and 
we han got to be watching them and we have ~ 
got to go further in that direction, anything 
o! that character ao long as you can confine 
rourself to the question o! pri ces of a few 
commodi ties, and we haTe got to get it before 
you get started. 

/ 
I think that that is what rou had intensions 
of doing. 

1.77 
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It Ia &l-,J:.'?irt!-.. !!:t .. fOJ' f"l!:~ ::..~~ ::~;~ .. .,~ 
*•• '~· ftat 1a \!Ia Jc>l> ~ ~,.aiau-aUoa 1a - a..t.ac. 
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E.I!.Jr : 

s.n. Robert 
lilg!IU: 

B.' . Jr : 

~: 

F..ll.Jr: 

II: 

~ : 

~: 

~ •.. J r : 

1 : 

:!.J".. J r : 

lr: 

£ . P.. J r : 

HdlO. 

HenJ7? 

Hello, Bob. 

~9. 1~1 
11:1) a..a. 

1-83 v 

HenJ7, on tba t be!IH ~ ~ I Jut tall:e<i to 
Ce.rter Ga .. apJ..a ~ be !::aa aeree4 t o 
1ntroduce the b1ll. a!ll! ::bel 1a t u on 1 t ~re 
are an7 obJecUo ns - be ~· ~ · · soln6 t o do 
1t v1 t h re~ernt,loa.a. ! Ald all right but 
ot course ~•7 ~·t '!:le a.....Uable t o-rrow 
and 1 t .a:r be .nt1'1c=lt to ~;et t ogether. 

I eee. 

Yea . 

He'll introduce 1t ~ ~ba.bl]'. 

Oood. Row can I hawe JQD a al.Dute' 

Yeah. I Ulought ]'0:1 -.re ~e bQ&]' gu7. 

I ' c newer bu8]' ¥neD I :alk t o J OU . 

yeah. All rig!lt . 

low thla ~ tbat 7= -re t:anlng t o ae 
about the o ther ~. 

Yeah. 

You aee, 7eate~ !!IR1l. a%14 I aet with Barlle]' 
and llarrlaon and tbl!:7 ~ t o let ua ltnow vbat 
coaaJ. ttee thla .&.1~ to !lrl.:tal.D B1ll - • to go 
to . lfe bawen' t ~ ]'et. •ow ~1. and 
1t' a a1 _,.. be at to be t'ralllt, I expect that 
the,. ' re going to - --~ ca.al ttee 1t 1a 
v1ll baliJ. - OTI!r tbe ~- &8 t O wbat the 
Br1t1ab aaeeu ~ aJII5 I ' a t;01n& t o ban to 
be awt'ul. -.ret'll:1 ~t 1t - DOt to deati"'J theU• 
credlt. 

• 
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leah. 

And I don't think I oucht to do it aore than 
once. 

All right. It'• all right with ae. I'll go 
on with eoaething alae. I'll forget it. I 
vaa tr)'ing to help that vae all. 

Vell, )'OU are. 

And 1t )'Ou thlnlt o t hervi ae, I 111 take your 
judgment because r ou.re ie better than aine 
on that proposition. I thlnk rou 1 re right 
about it. I don ' t thlnlt )'OU ought t o have 
to go froa one coaalttee to the other , but 
I·~ goi ng to start thle etud7 a a eoon ae -
I '• going t o ta.lk to llarr7 Vhlte and a few 
othera on aoaethlng elae, rou knov. 

Yea, there are plent7 o f other things. 

Oh, rea. There are lota of other things. 
All right, I'll forget that, Henrr. 

!hank JOU. 

Aa I understand it, I haven't o f couree been 
consulted nor should I have been, but I under­
stand tbat the bill ia auoh that t here ie no 
pbaae ot lt that baa anrthlng to do v1 t h the 
banllng co-1 ttee eo it will have to go aoae­
vbere elee. 

Vell, ther' r e thlnklng in ter11a or either 
foreign artaire or allitar)' . 

Vell, I hope tbe7 uke it a111 tan. I' • 
second in aen1o:r-it7 on Foreign Attalre but 
7ou1re golng to have a hell ot a tiae there. 

I thlnk tbe7 are thinking in tenae ot a111 tar)'. 

!hat' a a ewell oo-i ttee. 

I thlnk eo. 

Ieab, all right. 

1'ballk JOU. 

• 
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S.J!.Jr: 

operator: 

a.x.Jr: 

JdWUd 
Yole1: 

a.x.Jr: 

1: 

H.I!.Jr : 

F: 

!!.I!.Jr: 

r: 

Hello. 

Fole7. 

Ed. 

Yeah. 

.Ia 'r1 9. 1~1 
11:16 a.a. 

Senator Wegner Jus~ ~e4 ae and .. ld that 
Olaae wae 1.Dt.roc!ue.1.Qg the bank bold1ng bill 
todaJ. 

Hie old one? 

I don't lmov- tbat'e vtq I 'a oall1ng 70u. 

I eee. All Z'lgh~. I'll t1nd out 'ldlat he' a 
dolng. I U1ke4 w Bartl.e7 and alec to 
Ra7bUJ'Il and ~ declded that the thing would 
have to go to Forelp M!a1re 1n the Bou .. 
and Barllq ea~e that that aeane that the7 1ll 
have to eend 1~ to Foret&n BelaUone 1n the 
Senate becauae Oeorce would be on h1e ear 1! 
the7 tried to eteer thle thing around h1a and 
he 1 a already ~~~ed to talk about what he' e 
golng to do all4 acbedlale hearlnga and have 
Bull coae cknm atd all. that and he expecte to 
get th1a b1ll, ao 1t looll:e aa though H'a 
going to the ~ .roretgn Mta1re or Relations 
Co-1 Ueee. ~bUI"D 8&18 'that be ~uet got a 
call !roe GeDowJ. llataon that the7 re to ccae 
to the Vb1te Boaae a~ halt paat tour th1a 
artemoon. 

Well, I ausgea~ that Bull, 70u and I be 
there. I don ' ~ 11:n- wether we get 1nv1 te4 
or not but tlla~'• Wbat I aall:ed. 

Well, I'Ye go~ ~ here to tall:e care or 
Barlle7' • pol.D~ all4 I talked w1 th b1a about 
1t and he' • eaUIIt'1e4 11114 he aald be tbougbt 
vben we aet a~ tbe Vblte Bouae there a1gbt 
be eoae qcuteUone 1"&11184 aa to a eliiJ)ler bill 
that pve 1.D -re gt Nl. teraa - Juat pve 
broad power to the Pl'eeldent. Be aald aoee 
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u.lr: 

t);le'f'8 w r : 

rraat 
c-: 

!.J.lr : 

1: 

i.l.lr: 

1: 

! . 'I.Jr: 

1: 

i.I.Jr: 

1: 

LI.Jr: 

1: 

i.LJr : 

1: 

!.X.Jr: 

1: 

•u.-
S a cl I...._ 

&.r-7 W]lr1 ... 

Wel.l, .... ~ ple e do I pt -t fll ,._, 

.. t, 

.._,. .. IpU 

I llaa1 t a-. I'll ~ lt OYPr ...._ ,._ pt 

u.e • ¢ ~u..r. I llaa't ~ Ulet w'n 

pt.., pl • Oat tbi:J -t-

Wel.l, I--a-. 

I ~~aa•t uu..r. I'll br1.eC !'aera eloac 111tla 

- · .._ .. ,_ ~ to taa 1t ower! 

Well., I'• ..W to aeetl- lt et QeJtleet 

~ Meei•I~~PPD't-..... eble to pt 

~~ 

Well.. I'll a-t llel« or !'uwwn ea4- 1...,. 

r-,..._ 
llo, I I. )ut Pllle to report to a. I'Peel«eet 

et C:..J..s Oat I ..._,t ...,_ eble 1D pt 

~ ... I'll 1et U. llalpe tell ....... tlleJ' ..,, 
Well., ... ~tl- ..... , .. - ..... 111. 

- at .......... fS41'lU.. 111tla u.... 
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JC7 Go4! U..:r'•• Jan &hen up 100 w u.e 
Cbllleae. 

Aha, ba! 100 nen -er! 

lo, no! .Jan11AJ'7, Februarf and llaJoob. 

Are the:r going to do that? 

Yeah. low I'll be daaned if I au thea for 
erJ:1 - re. 

Db-huh. Well, we'll taU; it ower thla 
afternoon. 

Januar:r, Feb~ and March. 

Db-huh. Vbat 41d :rou call ae a bout? Did you 
haTe aoaethlng on :rour al.ndt 

I had a call that :rou called 11e. 

Oh, I called :rou t o find out whether that 
ll:OO o'clock e~eaent vaa on and I f ound 
that I couldn't get :rou ao I called the Vh1 te 
Bouse and found that it had bee n poatponed. 

UnUl 3:)0. 

Vbat? 

UnUl 3:)0. 

Vbat? 

ftle:r 're go1ng to baTe it at 3: 30· 

3:30 after the Ca binet aeet1ng. 

!bat' a rlgbt. !'he:r don 1 t vant t o haTe it -
we're all w aarch through Pa Wataon' • roo. 
and go 1n •• though there vaa a nev appo1ntaent 
a nd that -.,. ehake the V. P . 

I aee. Oo w Pa Wateon'e r ooa after the Cabinet 
a djoUJ'IIa. 
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B.M.Jr: 

Rtnrr L. 
sue•on: 

a.M. Jr: 

s: 
a.K. Jr: 

s: 

!l.li.Jr: 

5: 

H.M.Jr: 

S: 

R.II.Jr: 

Hello. 

Hello, HeDrT. 

How are 7oa? 

~~ 9. l~l 
ll:JT •••• 

I'• rather ~ubled. 

lfhat'a the •tter. 

LoYett reponed J Oilr talk th1a aornlng, 1 our 
eYident fe~ that eoaeth1ng waa out of the 
'Ita'!· I couldn t uoderatand 1t. 

I don't know what J ou're referring to. 

Vall, I'a referring to what we'•e been 
doing ln regard to the utter that I brought 
up ln Cabinet with the Preaident wlth JOU on 
Decellber 19th; that ie, &I eoon ae he bad aade 
h11 annouoc-ent that he propoeed to leaae and 
lend or t o becoae - baYe ua, Aaerlca, I sean 
the United State• becoae the areenal tor the 
Bri tleh and a1l other l1bert;r-loYing, tighUng 
nationa , JOU reaeaber that I ••••• 

Oh, 7e1. What JOU aa1d and I rneeber :tour 
e&Jing -• that JOU bad aeYeral hundred allllon 
dollara of ••• •• 

Yea, which we were trying to uee to pro.ote 
the President ' a plan, of getting 1t ataned 
ae ou1ckl7 •• ooeeible bef ore he -• able to 
get ·new appropriation•, and I had a couple of 
paper• there which I bad gotten fro• rq 
people abotf1n« that we had about t 5CX> allllou. 
1300 a1111ona roughlJ I 1 

• a peaking wae uuppro­
priated or noncoaaitted tor &OJ particular 
tb1ng, the laet t zoo being coaa1tted, eo that 
that would need probablJ coneultation or 
action b7 Coogrea1 alec, but the tlret tJOO 
IIJ.lllon be1nC tree. And then I tent JOU 
oopiea of thoee pa~er1 on JOur requeat. 

!bat'a J'i8bt bat there'• no lo41oat1on that 
1 t •• to be done tha wrq 1 t eene to ha•e 
been colng Jl!&ter4&7. 
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i!.M.Jr: 

S: 

R.M.Jr: 
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H.!(.Jr: 

S: 

H.M.Jr: 

S: 
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Well , let •• tell J OU the problea that oaae 
up et once when ve caae t o a pplJ that aone1 
wa1 that 1oae ot the aoat 12portant 1 teaa 
ot the Brltleh vera lt .. a t or vhlch ve our­
eelTel could not uee- na.e17 , .}03 rltles 
25-pounder gune, thlnga ot tba t 1ort, and 1et 
t blnge which were the onea that the British 
wanted firs t ot all. Well , ln the course or 
the traneactlon and all ot vhlch ae ve ltnev 
waa done v1 th the ruu. knowledge ot Phil1p 
Young ••••• 

Be 1878 not. 

What? 

He 1a7e det in1tel7 not. 

Well, there are tvo- t o-one egainat h1a here. 
(Laughs) . I vaa Te~ aucb eurprleed When 
I beard that he hadn t told 70u or it bef or e. 

Well, be e&JI that ••••• 

Walt a IIJ.nute! Vell, 1t caae that the onl7 
WIIJ ln vhlch this aoet lsportant help could 
be done tor t he Brltleh in t hia lnteMal wa1 
to talte oTer these other contract• which would 
be at a noalnal coat , and let thea uae the 
released a one7 i n that vaJ t o go ahead with 
thelr purchases which ve couldn't talte. h 
vae an appendl:o: t o the whole nlan - nothing 
but an appendl:o: , but ••.• • 

Well, t h e tact that 7ou call l t an a ppendl:o: 
I caean, ehove that - J OU ret erred t o the 19th -
lt couldn't haTe been e :o:plainedllt that tlae. 

Elrplalned When? 

Well, at Cabinet. 

Oh, it vaen 't. I didn't touch it at Cabinet. 
Vbat I vaa t ouchlng 1n Cabinet ei aplJ wae the 
uee or Var Department aone7 t o help carl'J out 
the Preeldent'e plan or helping the Brltieh 
b7 turniehing aone7 at once betore be had tlae 
to get Congreee to do 1 t . 
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!.L.lr: 

! .. ll . .lr : 

5: 

!.I.Jr: 

5: 

!.I.Jr : 

S: 

!.I.Jr : 

- ) -
.... 

Arid one or u.. ~e tbat u onoe oue up 1n 
tile dolag or tbat •• to PAl tllo .. aon•J• out 
to oerta1n or the contracu for tlllac• -.b.lcm 
were uaetul to aa, wbloll we needed, aa we 
ooul.d do. 

Yeeb. 

!be oll17 tb1D& \bat .. ba•e done waa aauere 
wblob we ooul.d do ezq a1nute. If we tound ezq 
contrac t nov of the 8r1t1ah vaa t or arUclea 
\bat we needM at oaoe badl7 enough we coul.d 
take o•er that contract and \ba\ would auto­
Mtl~ rel.eaae to th• a one7a -.b.lch tbq 
on their part 001114 ao W.\ tbe7 wanted with, 
the whole aatter belac a bi-lateral .. \\er 
between the two partlea conoel"'ed ln \beae 
contl'llota; oaael.J' , our Departaent on the one 
aide an4 the BrlUab beoauae the7 were con­
traoteea on the eUler. 

Yeah. 

• ow, XoCl.OJ baa been ln cone tan\ contact -
I'•• bean baYlag alnoe I heard JOU were 
d1aturbe4 aboat 1 t, I 1 n bed the record aada 
an4 I'a soUl& to abow U t o 7ou . 

I'd like to aee lt. 

191 

I'd l U:e to &bow 7ou the whole tlllac, and I'd 
l ike 70u to ••• both theee gen\lnen, and I 
bope 7ou'll ~ 4o U before 7ou go 
outa14e our two Departaanta ln regard to 1 t .. ..• 

Oh, I vlll • 

• • • • • beoauae the olll7 tlllng that I 1 
•• been 

etaggere4 at •a \bat fou ahould baYe been 
eurpr1ae4 aa \bat ooul onl)' happen becauee 
7011 ba4 not ba4 reported to 7 ou W.t one of 
70ur people •• abaolutel7 oonnraant v1 th. 

!he t1rat I beard of 1t .. a laat night. 
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Vall, that'• a perteotl7 enoraoue eurpriee 
to •• and the thing 1e eo &el'll&ne to the whole 
plan that I can't conoeiYe ot ite not being 
reported to JOU, Now, I'• going to aek JOU 
thie. I am loaded prett7 heaYil7 now and 
.-king prett7 hea•7 weather ot it. I'm going · 
to aak these two men ••••• 

Vh1oh two? 

Lo•ett and MoCloJ, wbo haYe been handling 
t ble thing, to take all ot the papera oYer 
t o J OU and to tal k with J OU about it. 

Good. 

And I ' d like to ba•e that done bet ore 70u 
do an7th1ng more about it. I think lt'a too 
eerioue a matter tor JOU end me who haYe 
been working eo abeolutel7 harmoniouelJ, aa 
I thought throughout th1a laet eix monthe, 
to baYe an7thing ot thie aort come up between 
Ul. 

Vell, I oertainl7 will oorreepond 1n the 
eame ep1r1t. 

Vell, now the7 1ll be read7 - the7're right 
here wlth me now. (Talke aelde). The7 oan 
come oYer right ott. 

Vell , I can 't do lt right awa7. It'll have 
to val t now until attar Cabinet. 

Yea, well all right. 

!hle thing ie comlng up at }:}0 though. 

Vhat'e that? 

The Preeident baa poatponed thie meeting now 
unt11 }:}0. Ma7be • • ••• 

Oh, I hadn't beard that. Great Soott! I 
beard that he wee going to take it up at 
C&blnet- that' a what troubled •• •••• 

leah, he'e golng to take 1t up at }:}0 ·•• •• 
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S: 
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• • . • • I mean, th1e ian1 t a .. tter to take up 
at Cabinet tiret. 

No, the queetion I rai aed - I eent JOU a 
ae•orandua • •••• 

Yea, well •••.•• 

I 'm juat raieing the whole queation. Buppoeing 
you let them come right over. 

Yea. 

Can they come r ight away? 

Yee. They can come right ott . They'll be 
over in ten minutea. (Telke aside ) . 
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H.K.Jr: 

Operator: 

H.M.Jr: 

Artllur 
PurvU: 

J!.K.Jr: 

P: 

H.li.Jr : 

P: 

B.M.Jr: 

P: 

H.M.Jr: 

P: 

Bello. 

Januar7 9 , 1~1 
12:00 noon. 

Mr. PurY1e. I reaohed hlm ln Mr. Buckle•'• 
ottice. · ' 

Hello. 

Yea, Benr,. Arthur epeaklng. 

Arthur, thls meeting whlch I thought was 
at 11:00 le postponed untll ):}0. 

Yea. 

But what I ought to haYe and I haven't got -
ot thls llat whlch I'm golng to hand the 
Prealdent whlch you gaYe me comlng trom the 
Pri111e Mlnleter - 1e there aDJ priorl t7 llat, 
le there an1thlng tbet ie more important 
than the othere? 

Frankl)', Henr,, I don't tblnk - 1t 1 a a 
etralght ieeue. Ot courae, I trled to put 
thea ln the order ot merchant ahlpe and 
aircraft and eo on, but actuall7 1t1 s almost 
1mpcea1ble to eingle out an7 epeclal priorltiea 
other than that I think the e~tra ten dlYiaion 
1teaa being an extra or lee• important than 
all the other iteaa, JOU might eay. 

Well, then JOU would rather haYe ae consider 
thn ae a whole. 

I think eo unleaa 1t were a queation -- it 
JOU wanted - are we talking about the interim 
period or the total period' 

1QMJ.. 

'lbe total I thlnk reall7 we ehould oonalder 
aa a whole and I belieYe lnudeen, who called 
upon ae to go oYer there and aee hla 7eaterda1 
and Va1r and Belt with with ae - we want oYer 
the thlnga. He waa ,aning the vbole thlng 
into aaD boura. 

• 

/ 
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Bov about the i nterim period? 

Well, nov on the interim period, ve have 
already, I think, expreaaed a liat ot thoae 
iteme and we have boiled out trom that liat 
all those we telt could po eeibly be poet­
poned, and even now the l ia t ia f ormidable. 
Nov that 1& a document that doea •x1at on 

195 

the interim eituation. You would like a 
document bet ore 3:30 gi•in~ that again. I' ll 
Juat check, but I think i t a here. 

Well, make eure that that geta into 
Mra. llot~'e banda eo that abe can get i t 
to me at Cabinet eo that I can uae it bef ore 
J:JO. 

Betore J: 30. 

But it ehould be put into her banda. 

Yea. All right, I ' ll de t hat, Henry. 

Thank you. 
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JanuaJ7 9, 1941 
12:00 Moon 

RE AID TO BRITAIN 

Present: 

t.o•ett: 

U!.Jr: 

llcClo7: 

Mr. McCloy 
'Mr. Lovett 
!.!r. l'ole7 
Mr. Young 
J.!rs. Kloh 

I washed out the trip, Kr. Secretar,., because 
this matter seemed to be of primary importance . 
~ben I got back I started to dig into the 
files, and as mr introduction i nto this only 
dates to yesterday afternoon, I found that 
Jlr. MoCloy had the whole matter on his desk, 
and I went through it --

Through his desk~ 

Yea, he has absolutely no regard to privac7 
over in our bailiwick. I have the docuunh 
t hat started it . You re .. aber 70u call,d 
Harr7 one time and wanted the document that 
had been given to the President. The reason 
tor holding that thing baok waa because I had 
in great haste put the words, "But this ia 
illegal" on the memorandum, and we didn't 
want t o han that l)eruetuahd. Aa a aatter 
of record it didn't look too good. (Laught er) 
So we daabed t hat ott in f iTe ainutea before 
he rushed off t o the Preaident ' a aeeting, and 
he got the President to sign this thing and 
it aaid, "Dubioua but howeTer it ie illegal. 
O.l. , r.D.R.' And we thought th.at better not 
be peJ'l)etuated so we were gingery about 1 t and 
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B.V.Jr: 

~cCloy: 

Lovett: 

llcCloy: 

lf.ll.Jr: 

Love~t: 

llcCl oy: 

H.ll, Jr: 
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had another more modest one prtoared which 
we got the President to sign the next da,. 
This is the one with the 0.!., which is the 
thing that we have been hiding. Then as a 
result , there is another 200 million dollars 
which we may possibly get. 

That is 300'? 

That is 300, and there i s another 200 which we 
hooe to be able to get if we can g~t the 
legislative leaders to commit them3elves to reolace 
that 200 million collars, because i t amounts to 
a double only if we apply it now. It has alread7 
been c~tted , in other words, but I hope --

Jack, let's see if we can't get the Secretary 
up to date on t he actual figures because I don ' t 
believe they have been given . We are talking 
now, as I understand it, about 390 million 
do~lars of unobligated War Department funds, 
of which SO million dollars were allocated to 
the Air Corps and 230 largel;r to ordnance. Right '? 

ill ordnance. 

Then it is 390 less SO, leaving 330'? 

Two hundred thirt1 plus SO, aaldng 290 altogether, 
and we use the figure 300 million, as I get it, 
as a round amount . 

Now then, in addition to that, there is also 
the pos.sibilit;r that we aa:r get another 200 
million dollars, but that we have al read:r 
obligated ourselves for and we feel that we 
can't appl;r that to any orders until we get 
legislative authority. 

(On telephone) Hello. ilght ••••• 

Hello ••••• 
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H.JI.Jr: 

YcCloy: 

Tou.ng: 

YcCloy: 

Young: 

B.W.Jr: . 

1.98 
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Bow do 1ou do •• ••• 

Pardon'? ••••• 

Thank you • •• • • 

And tt is all right to bring Foley, too? ••••• 

Got to haTe somebody t o know what it is all 
about ••• •• 

That is right • ••• • 

You and me both ••••• 

Give her my regards. 

Be says Anna Rosenberg is his lawyer. It was 
"Pa" Watson. Be says, "lf.y wi fe ia the saar test 
wom.an in Viashington. " I said, "Yihy is that'?" 
"Because she picked the smartest woman in Aaerica 
to help her run this concert, Anna Rosenberg. " 

Well, Mr. Young is famili ar. You know all these 
figures. 

Yes . Well, that t otal, just to tie that together, 
that total of the original 230 plus the 200 
which you are trying to release !rca one co..it­
ment to another, totals 430, which is the f igure 
giTen in the interim fi nancing memorandua Which 
was sent onr by you to Secretal'1 StillSon and 
Knox and so on. 

And on top of that there is another 60 ~llion 
for aircraft. 

The 60 is also .. ntioned in the same message. 

It says the War Depart~~&nt has nailable 60 
and 430 for Procure .. nt of ordnance i teu. 
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or 430, 200 million is still questionable , but 
we are ready to commit on ~30 right away but 
that is what we haTe been dealing with the 
British on, and that is where we are at the 
present moment. Now, aa a result of 

That is all on ordnance, Jack? 

That is all on ordnance, It baa , of course, 
some aircl'llft items in ordnance, ~~~&chine guns, 
and we ban agreed on a program with the 
British in connection with ordering certain 
types of airplanes and i n connection with that 
I wi ll haTe to at the same time order the machi ne 
guns t hat go with the airplanes and they come 
out of the 230 million so they will take up 
some portion of the 230 million; but we want 
to get that order in right away. And we also 
want to get in the balance of the ordnance 
items and in order to do that, we haTe discussed 
with the British, particularly with Weir and 
of course we did with Fairey and with Self on 
the aircraft items, and we haTe been with Weir 
on the ordnance items . \Yeir and Wesson, the 
ordnance people, haTe been sit t ing down; and I 
took part in those conTeraations, made a 
memorandum of them, sent them oYer to Mr. Young. 
I think I haTe telephoned you (Young) from time 
to time to keep you up - -

Kaorandum ot what? 

Our meeting with Weir. 

That was that mimeographed thing? 

No, no, an ordinary letter. 

What is the date? 
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Januarr Srd. 

"Yesterda, we hAd a conference relating to 
the utilization o! tbe ~0 .I llion dollar 
fund which we found we bad aTailable in the 
Ordnance Department . The conclusions we 
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reached are set forth in the attached ~eaorandaa, 
wbich I aa sending to JOU !or 7our inloraat1011. 
Similar arrangements haTe been made in con­
sultation with the British !or the expendi tures 
ot the 60 million dollar tund for air ordnance. 
I think we made real progress. • 

Then I telephoned 7 011. about the same tile about 
it , end outl ined it to JOU. But rou haTe got 
a cop7 ot that, too. 

I reme.ber the telephone call. 

You haTe also f ot this in r our files somewhere 
because i t wen out. 

I don't recall i t . · 

What ia the date on it? 

That h Januarr 3. But I ban been constantlr 
telephoning to llr. Young throughout the whole 
progress o! thla t hing, because I dldn 't want 
to get on aD1 !alae path. And part ioularlr 
did I not want t o get on a !alae path because 
the RFC .Ight haYe been inYolYed, and I wanted 
to go onr end aee llr. Jeaae Jones about ao.e 
other things, and I wanted to be aure n wren't 
crossing &D1 wires on that before I went. But 

that is another ato1'7 I want to talk to r ou 
about later, the Jeaae Jones itea, in juat a 
.Inute. 

lfow, that ae110rsndaa o! that conference, tbe 
aubatanoe o! the ••orandaa o! that con!ereoe --
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lfow, .. ,. I - be!'e h .tler"e I claia that I a 

!..n the dut, whe!'e I shouldn't be. Let • 

state =7 grieYance. 

Right. 

The grinance that I han is that up until lut 

night I did not ltnoa that JOu were ~!'opoalag 

to ~in back to the Eilgliah a<:~ne7 which the7 

had adnnced againa t cont!'acts and new 11lants 

i n this count ry . lfmr, how could I tnow· t hat <> 

No•, t hat is -- · 

Well, J OU could know that - the wq 70U state 

it i sn't accurate, hut 7011 could get the 

substance of that froa thh •ao!'andua because 

one of the i teaa that ... discuased at this 

conference which Wei r and 'ieason. weu p.resent 

at , wes that we found ou.t that the;,. wanted 

11ri aaril7 fue aone:r to deal with the so-called 

"A" items, the nou-atandard ite~~~~, the tb!'eeJoint. 

Tbe7 were YerJ anzi oua t o ~t those. Tbe7 a d 

t he7 were aore illllorlant than aJl1 of the atandat'd 

i teaa that were then on. order. !be7 wanted to 

cont inue the o!'de!' of the non-stan.da!'d - A3eri can 

stendu d aili t ar:r equipaat. 'l'be7 didn't han 

an7 110ne7 to do i t, so the;r told • · As the 

discussion pro~resaed, it bee ... eYident that 

we aight be abu to take Oft!' fl'OII thea their 

existing contracts on it«SS that we TitallT 

needed, such as 50 calibre uchine guns and 

the !i!'s t cont!'&ct that ... discussed was one • 

with Kelae7 Bar••· That was bro~t up b7 •ei!' 

as a good type, bec&DSe be ae.id if we toot on!' 

that contnct and the7 canceled it, there would 

be a retund due than which the7 could use u 

free aoneJ for the parellue of it- that the7, 

and the7 on}J, could plll'Chase. 

Well, that ••••d lib a good Uee to •· 
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!:xcuse !!le, Jack, who 1r0uld th.e ret'und ccme 
from., 

Fro~ ~elsey Hayes. Of course, the Tar Department 
isn' t foing to pay the Br i tish ~nz. Eut as 
a resu t of the cancel ation of that contract, 
t here would be •onies which could be reiahursed 
to the British and the Aaericans would take onr 
lock , stock and barrel , the I~lse! R~es contract. 
! elsey Haye~ was onl y a typi cal instance, and 
it n.s s tudied as a type. 

~t i s the ?oint th&t I a. getti~ at . I s t i ll 
::alntain that as far u I aa CO:ICel'llec , a!ld 
~hil Young can tall f or hiaself --

Ob, well --

•••• that I didn't know and I ~under the 
i~ression that he didn ' t know that there was 
a -or ogro undeMfay --

~or the cancelati on of Fritish con!rscts. 

~ereby the Br itish would get so3e new .aney 
thr~~h cancelation or contracts or &n7 for1. 

:hat a~parently went out , Kr. 5eeret~. on 
Jan~ 3 with a me~raodum attsched. 

That plan? 

lust exactly that plan. 

Juat exactly t .hat plan. It wasn't only in 
black md white, it was alao in a nllllber of 
t elephone conTer sationa. 

l e talked about the possibility on tbe tel~one 
of tbe ~ taking onr that particular contract. 

Regraded Unclassified



toang: 

!!.V. Jr : 

Young: 

l!.l.Jr: 

Young: 

!i.ll. Jr: 

- 8 -

Tile ltelaq JiaJea, a w talked about it again 
last llipt wbtn • -

'fa talkecl about 1t at ah o'clock laat ni ght. 

Well, Ycnmg cea talk for hluelt. I - Phil 
i f you told it to ... don't hes i tate to , 81' 
so. 

I don't t hink I eYer told you about the Kelsey 
Hayes.• Priaril7 for the silmle reason that 
so far a.s I kiln, it had Dner ;y'8t reached 
the poiDt where ~ particular action waa gohttr 
ahead on i t. I talked to Jack ~Cl07 on tlie 
teleph01111 about i t. 

Did you kn01r about this thing he is talking 
about? 

I don't eYer recall hanDg seen i t, the memo. 

You see, let M jut take a sinute. Now, tor 
the tint tl•• t bring 1'alter Stewart down 
here, ~o ia an able citizen, to take a fresh 
look at thia whole thillg, where can he get 
sa. 810118J, beeanae I han a atateMnt on 
rq deale in which tbey •81 on FebruaJ'1 1 the7 
will not oal.7 lie oat of 8Dner, but the7 will 
be 1bort aenral lllmiLI'ed ailll on dollars, 7011 see. 

1Jell, accord.iag to their atat•ent aa of lfarch 1, 
contidetlal, thefldll be short 251 llilllon 
dollars. J01r, ban 07bod7 - and ialter St1111J't 
ca.ea 1Jl Ulll • .,.. "' think I han got an idea. 
It .., not be uq coca •• bat ba • ., •• -..,yba 

there 11 so• ~ of getting a refnnd on the 
de'DOalta that tllil E~~lhh ba.n on oar contraota. • 
Thla wu Jllllliq or Tlleedq, u thOQ!h he 

dhoonrecl •-War ••; and I said, •tt l.a 

wondll"flll; let's explore l.t. • 
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We di d it three weeks ago. 

But he got this in c:.onnraation 1li th Sir freO.erict 
Phillips and Pinaent. 

Well, I don't --

V:ell, I am just tryiDg - I as not on the 
contrac t end. I .. on the fi nancial s ide. 
I do t ake responsibility t or that , ~d I u. 
t¢ng to fi nd the 110ney so in cue they 
should de! aul t, Congress wi 11 St.J, "'fell, 
why didn 't you do s~thing about it'>~ and 
so forth and so on. I t is a terrific 
responsibi li t y to carry, alll1 here I rU1d w;rsell 
t hrough an acci dent l ast nl ~:ht hearing that 
t here is a way. I also - that is nu.ber one, 
not that I didn't know t hst, ~ut I have been 
~iven the responsi bility, as ron know, of 
carrying the load !or the President on this 
bill and in hourly conversati on tr,ring t o get 
t his thing through, I ti!ld so=ething that l ooks 
t o me as as though the ~ar Depart.ent ..a 
tryi ng t o beat the gun on us. 

The point t hat I am akin& is, n01a, a¢e it is 
good and saybe it i sn't good . llqbe I shonlc! 
have known about i t . I .. sure noboq has 
told me about i t. llaJbe Young did know aboat 
i t, but the poi nt i s t hat where rou are wcrticg 
with the se people, 1 cen not let tbe ~resident 
be put in the pos i tion that s~thing i s goi.llg 
on where we are going ahead of tbe legislat!.on. 

Now, do you see what I •an! 

That i s just in rq mild, )(r. Secretery. I .. 
so conscious o! that --

• 
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E:netl7. &a.. ~ t..I ~ :Bie ~I was 
posecl 11itk ~ r: ~ - :.-r to iDe 
ae~ u.-• .-: ~ ........- ,_ liCl'atll1lg 
tbt t--arn!. tzT-II!f" 12 -- - ~ ]me­
l - ~ C<l!IWi- rd: E:illr ~ -:t.t -tm.. 
illt~ ~- u -. -- ,...-;m -a ~ 
~"" U.. ze:iBr i% e::·.::.r ~ wzr :aeciliUit ar 
tJae Fritiu-.,- e. mi: ~ ~a ..... -t ~ 
-·· 5o --- ~:: ?~to~ 
Daul. ~ -~ trlim '1rd ... =-- ,.,_j 1 La 
ma - are ~ 2lla ~ !!ill:- :~r:s n.Mli~te 
e~: b.. 

hh i s d1- tr ~- - ~--:the W!!
5
WI. 

WI. I ez•t erw e ~ :a ,....;leu ..., ... 
Jrp. s.uwu.r,-. ks !: .:war: 1-eli- £illl'e 
is -~ WIIWIS· t cfim.-:; l!wT :tbei-e 'is «GDiR'ill•!&i'lii 
ill tt:.d 2!0 m H i iJII: ...,.....,. ~ .u- :.n tae 
!ri tbk =«::-. ta WR -..; .. j!j "I i"Dil ~at 
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night on t!:at ~ ~l-ject ll'it'l llr. thlte, 
J.:r . Cochra!t, ·- Ilr. !OIIm' and the Fri tish, 
and we c~ to ~ ~lusiou that there 

206 

were such limi~4t5<!m$ an i t - tbe conclusi on 
is & fact - ~~ are such liaitat ions on 
that 230 !Iilli~ ~el.lars that •e can't really 
carrr onr t!:.~ rnUu i!urin:- t his interila • 
~eriod . 

':aw:, I t:.i.d t !-•':'e 1l"t! ~rs :>~ carrying lli 
Fr i t ish o""Rr ==:n~ t::rl s intel"ix rerioc, but 
titer - it cc.' t !-e =~ 1-r tte t ar :'e:-art:e:Jt 
1-ecause ~ ::a~ i s::::~'t e0:1:-b 110:ce;r there . 
" e wi ll 1ue t~ "i•:r ~ut:.ellt 'lll:ltley to the 
nry li~t. the l ut ~e=r:. Otl i t e%.5 which 
~oth the Eriti:s!: c a tr.~rseU cu use. 

Surel,-. 

\':ell, ~n certai ,J7 han taken the stel)s . It 
sqs, caneel.eti~ <m- ~'l'lacc.ents !or -new 
orders , ' ~erfeetl1 ele~. 

Dcm •t YOU t:ti.,.~ ~~t i s a sensi He way of ;:oix­
about it<> 

" ell, shoalC: ~ ?1! !lleal ri ~ it i n Tie• o: 
this le~slati=., 

Yes. .:ib.Olll~'t - ret tlus 110ney released so 
tha t t.hn- ce "C"N ill tbei l" o!"Cei"S f or the SOO, 
f ol" the l;. 'i witk~ "liair tells • is Ti tally 
necessar,r t o ~- .oD it seess t o ~ that that 
ia •ki.m'- .ell ~ -rrogreu than just puttin& 
i n new o~e~ fer ~iean standard equipcent . 

v;"ell, I IlK - er.JUi eJtee ,.-estud.y. I •an, 
I see lfi'. Erdl bile a hCIIU' ancJ a half to pass 
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on two words. 

Yr. Bull - p~rdon me, Yr. Hull doesn't have 
to --

Put just the c~re and trouble that he takes 
O!'l two wor ds. 
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~s is our money, Hr. Secretary • . It is ~ar 
t--erarb:ent n:oney, and we can spend it any way 
we see fit , so long as it is on American 
s tal:!! ard iteos • 

~ow, we have s at down wi th the Br itish to fi nd 
out fl'Ol:l them what i tems or American standard 
t~e they would most like to have, so our 
~ro~ra2 will be coordinated wi t h theirs. Our 
whole object is to help the British, and r ight 
awe.,'\', get some bricks on top of bricks. 

!s I understand it, Jack, the purchase of these 
50 calibres , for example, Is to meet an urgent 
scortage that we have at the present t ime, and 
it is not merely taking t he British planes but 
drawing a new contract for those same art i cl es . 

•l:11t is r ight , and even order ing a larger 
~ber of them, and then when the legislation 
coaes alon~, if it goes through, we will be 
able to ~n that over to t he Bri t i sh; but in 
the ueantime, there is nothin~ being done 
dur·n~ t his i nterim period whlch is helping 
reallr the British or ourself. 

Well, that is what I called this meeting for. 
Did you see the memorandum? . 

Yes, I ae.w that auorandum. That i s just down 
the line of what we are doing. 

That i s r ight . 

That is just what we are doing. 
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Let • jut aak Fole;r. Do ;roa .u.1 a m..te• 

Surel;r. 

Relax. (Laughter ) 

td, ;rou ~n lind with this le!i alatiCID­
da.;r aJid JUght for a week. Ou the u-ti CID 
that ;roa co't clo a.J11thlng ill Wuhll:lgtaia 
11\ thoat eYei"Jbocl;r lmowittg it, 11h.ich i s a n-ett}' 
good USllllpt i Oil, SllllpOSillg it gets oat that 
this sort of thing i s goittg 011, cancelaticm o:! 
cOiltr~cts IUlrl so f orth and ghiJ16 thez Strq 

ant! so forth. Would i t worr;r you, a.s !ar a.s 
we a.re concertted on t he mu., 
It woulcbl't worr;r • nr;r mch, Mr. Secret.ry, 
'becaue we _,. ha're to explain when we cpear 
before t~e cOJDl tteea the ertent t o whic!:l nch 
OJlerations could be carried out in ~ 
the polic;r that the President hu laie c-
a.ncl hu a.cl..-ocated to Congress, within the limb 
that a.re a'ral lable to us now, trmds 8!11! mthori tr, 
i t secas to 11e that we could ~ ahead, ~ag 
the pusage of this legislati Oil ane i ts ccm­
s i deration b;r C011gress --

Bear in :sind this would hen Geceral :'itaff 
a~11roru. 1!:e han gotten that, ~.e~~ Janlall 
to·· agree t o it. 

I don't see as it is incouistent at all. 

Jot at a1l. It is our stuff. ~e ..at it. 

It in't AzwT aone;r that 7011 a.re ~ to 
the English'> 

!to, the EDgllsh will get tbllir .nq trc. 
(ebe;r Bqes or the typi cal contnc:tor. 
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ThLt sst '!% .m!: i !ii!IM!W'l :Jiau:l:rut if thrT CC. 

ea:::eel :.t. · 

t'ill. t:.fleT ~ r r-=nr '::!) :x:mmel i t . 

It ec:ua•t a- a.-;~ that -.,. ~ 
~a.ctanr -=!a: =- ,ntttm it thd wqc. 

1 e.:.llk ~ 81 ~ ':5uc: ~ is SliC1l -
a=•lli:og sfrueC:ai;w :.X~ nlllxre ~hille !:oals 
u .:1 a ~ ~ ~ t ht ill ==.c 
to w jd:a; n 'P"*'·===-= ~ ~ re~ 
a.la::e. I:~ ::a;- wm::li ~ to ~ Cut 
nth it. ~~. '::DIE:'" 'IC'I! nerlufu ~ 
to bYe the ~ ~ :w. :x:untrac:t ~or t6.! Sa::.e 
p:-OC::X !ian.. 

Ani! the ~ U: ~~ 'hmrDy t'O tab an: ill 
tla t ea;Ki q-or 

Let - ~t ~ 11ii!i rlb he' t beet! en-l• irr5 
to - ~t. r Ia !"~ ~ ana the ~~lin 
haTe .dca::ce: !! l!!'f.,.,.,:ml Un11!!J"S to • so ti:at 
1 eaz: ..U f:H:s r.m;. m!f : ~ uan;- me sq 
to the .::Zrd:.!lft.. "':!' -.mil ...e:Il emeel t-1-is 
e em b-aet •- : -. -.Lu; '::D '1111;( :vnu b aek the ~ 
::..~ lli: .nLIL~ r::n: ~ ~~ii to --. 

Ye.s , scaete:Q" ~ 'Wf"W"!' -nmr !:he cu::tru:t . 

I ~ gc!" s:wbq tL.- '::D USlml! tM e::d..aoet 
~ is g-~-r:: t: 1: - :liP- :.ore. 

'tai t a ~e -- ~ !' 111j)l i an - let • s ~ 
i t 'llaD't e:xac-q ;m - -m"DilliiCtill:l, it was 
allgtt!T Ua:r -L ::iizJt; Uxlea Xelsey ~ !"'t 
back that E •• nF~ 

'!'be ~ ~ci::J tm ::Dr ...nni)-.. contr&et. lack. stock 

ad b.rrwL 
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?lrt u it is t clean c:ut cc:cilitic::zt.. 

! <:>.!~ lt:lrt c.nedatia:. a:::C: !l J:I!W; ='bt:'t. 

~ ~'t-..r;y·•s q"Jesticm. J.ci:. Es !imit klsey 
~ ~-a to use that e m n•=. ~ is 
E~ r.=ill!f to ~t that 8 llillis cb lit~ It i s 
ltd !0~ 'tn get it froca tla ~. ~ 'it ~ts 
E=:!~,....;: :c .lrlry ccmtnct Cid. i s a kl:7:.ible 
- :~ ~ -:rED-e:r. 

r ~::. l=- '!'hey g-et it !ras tOr 1..~- ~ 
L~ m::t ~;rl"!llr to nn lr.: 5 :ll!lli= f:>,,,.:rs 
Cc~-!'r-~lC"!i c C ,~ U ~:_:- c-=n :mer .. 

~:- ssia ~:v are :-oi .. to ~~'*'!"L'« '"~ ~ 
i=~ ~t the ~ cc:stn:ct . 

Erl foe- '!:M 't'lant enensiac. ci !=s -a ill 
~~ t'lait., !'iliey ~s is roil:! ~e- u:nm't you 
t .ni:W$ itltl "':lUt it '11!1. ann • t tfut7'"' 

'fa<! 'U !II!Dr.b liODt!:f U they caa:lliN nr- b 
~~~s'D. ~w:se our c~t i s c•~-

:Jm ::h :e= ?&,~nt . bt ila. .Z= tir ?le.n~ 

! o:=•t l:::n:JI" -.hat t!:lose f;wc fi~ L,. 
Is :.2 3 :rilliO!! dollars :-el&t..i ::: W!"3!iac.al 
-:brt ern"ci~ o: is it rdat..i ~ h t:le 
~...1,.'"! e=tra.ct ~ 

Jc-. a:: h b:>th. 

!= &N p l ldl H' v011t 8 a :.lliac. <full) ,..y_s. I 
e -:Ill. tt ;D::m; ..nat it is • 

t=•i!: f'•• t the llen.:N:e f&,.~"! .. 
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I don ' t know. It uy be 10 . So.ethirur. 
That is the t ake out . V~ether i t is eight 
i:Ullion or five million, I dan ' t know. It is 
cosoosed of both iteaa . To the extent that the 
~ ..auld ~ave t o tak,e onr, they 'Probabl7 
would take 1t over. We don't haTe to rut it U'P· 
At &n7 rate , it is a net ~in of "X" dollars 
to the Briti sh. ' 

3~•e you heard of it before~ 

•·o, I just heard of it this mornir.~ when you 
brought it un. 

Can rou uoders tand why I was moderately excited~ 

I can understand why you didn't know atout i t 
b~t t he Treasury De'Par tment as such - cer t ainly 
Yazgand I have been at one on this all the 
way along. 

: ou fel l ows c~ get t ogether. I don' t know r.here 
the t rouble is, but we are all --

I t i s understandatle if you hadn' t heard about 
it that you should be shocked by it , and as 1 
sa~, realizing t hat 

I didn't hear about i t until last night. 

T.ell, that is 

No, it i s on t he Treasury. It is on us . 

•ell, it is more or less impl icit 

'o vou couldn • t do any more than write that 
-~orandW!l. :"1ben you clld that , you fulfilled 
&n1 obligation you had to keeo us posted; so 
i t is on us • 

• 
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~ell. irresoective of who i t i s i sn' t i t 
a good idea. shouldn 't • e go u :ad aitb it" 

~.ell , ! u just thlnldng a ainute. I don't 
work as fast as you New York ~07•· 

r.h1 do you have to brio~ that ~o (Laught er) 

This is b~ to one's soul . 

21.2 

' e haven ' t got i t yet . \ e are ~rinz at 
the door, I am told . I ha7e be~ just i tching 
to hear the ne•s . but I haven't da:ed co:e 
over here arui say ~How is it r.~i~4• 

I thouzht ,vou -.rere t o ;zet it lo::da> ni<-ht. • 0 

F.ave t hey got it? 

,o, but it is all set ~ro . 't'h.e relea.ses are 
ready and it i s all set: 

11ood news . 

Ed , if 1ou t hink- I mean fros the El'itish 
stand~o1nt, that the olan i s ~ell, and it 
looks to me as thou~h it was all r~iht fr~ 
the ~ stll!!droint. If they are st!lek about 
a contract they have ~t sc::~et.hlr.;r they need 
hd . 

11eneral St aff says they needed - -

It is just a ouest i on of whether anyto~y on the 
Hi ll could ob j ect t o t his ldnd or exchange of 
contracts that i s goi~ on in ~~ance . 

Tell -­

And fOU 

I would like 
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Go up !Ill the Bill for 118. 

1 wuulc! like to sa;o- t his . 'Ibn we gat Gm" 

orders -

This is not a legal aatter. 

n e.n 1re ~t our orders !rol:l ;ron lut ~. 
70U s&id 7f10 1rll.llted tlro thi!U'S, ;ron n::~ 
the l egi s l ation t o c srrr oat~wbat raa ai! ~ 
Presi dent had i n mnd , and :ron also g::&-,.e~ 
some ki nd or an in~eria plan to tan ea..-.e o! 
the s i tuat\on before the7 got the lq'Esbti<tl!l, 
like ;rour post offices. You 1r0uH baTe ~ 
ste112 shonls there all ready t o d.i~ prt ss 
soon u the Presi dent s igned the bill. .bl! 
1re gne ,-- fridq DDrning "' geDL-al e.rtli:le 
or &otb things, an.d it sens to • tU! Cat 
Ue 1 are doing is csrr;ying oat i n a r u-ti c:U.ar 
11'&7 the broader thing that we hy t o mri~ 
i n the illteria nlan that we au~este<! , .a.ere 
certain .oner that the Anq had netr ~ 'be 
aade anllab e for orders that crud "!:t d.-e. 
na. and those sun~lies taken of f thR ~·s 
hands b7 the British if this legisl a ti- -..et. 
tbrongb, aDd 1 don't see aD1 eli !rerc~:tc:e. n.d 
di f!el"eelce , between what we were t "1im!" b 
outline there ~ nat theJ are d~ia:.y. n 
seas t o 118 that i t is all 'Osrl or t1ir -
t hing, md it is lil&king tbPi r !lmC.s -

It help• our r rograa • 

.. • • go s little W&'f toaud relieYi J!!' U:.e 
British, ao that there will be thi~ tl:.d 
can be •de ani b ble t o the Eritis!ll Uat 
otberwi1e there woaldn't be em o~.r i! ­
waited liJitil 1re bad the legislatioa.. 
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!!a~ the f1mU uoe cal7 a ..a, WP. FoleJ, ill 
tbose ~ shorl.at'e• that tbe ~is 
auiau to han, Bri tish or DO Pr i tuh. 

loa -aerat.Da that., 

214 

'!hat is right , &lld with the a.dc!ea e-Dt that 
1l!a t the tr.;y i s tryillg to a o em i t , u ... 
t-r-sh~ crrt la.st a.ll!ht , cannot eli.sl.DSte the 
::e~ ~l!r +b~ s i.Dtena !i.na.ncing ia sa.e other 
f o!"1. 

~t i s ::-ig!:d exact]J. ~t i s another subj ect. 

rTaz:~. 

!bt i s eat - - .., U':llorec! this a.ll la.st 
Dight at e o ' clock. 

I feel illcreu~ly clea.r em tbat other 
fi.na:x:~ -tter, too. 

lhlcb is that. 

nat - clis=ssec! thi s ~nit~g . I think that 
'i. s bec:osillz ~t, that they han ~t to 
ban that. -

thst is tlat, Lontt" 

!be .tter whlcb '1fO e i sc-.Jssea at the earl r 
IIOF!lin;:: :::~eetill~ this .ornag, the •thod or 
obt-i nf w ftz:tdS !or the 5r i t i sb. 

'!be7 o n ~t t o han that Msi c!ea" 

~ haTe ~t to han that besi des. 

Qh JU• 
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This harc1l.7 alfecta that at all. 

!'lo, but now foro the tint ttu I feel u 
t hough I a 011 top of ..,. O'ID roespO!lS i bi lit,' 
11hlch. h to keep these ' fel1011a goi ng and ' 
that u all. But I clethli telf was out in 
the cold up ntil now. 

Tel l now, let ~e go on, l ! I aay with what 
I haTe been cloi~ wi th Yr. Jesse ' Jones. Do 
you think you ought t o know about that" 
Uaybe )"'U know all about that. 

No, I don't. 

Well, when the •s~ proogroaa - when Si r- &lter 
Layton waa here, the "B ~ pr ogr• was broached 
to the l'ar Departaent, and SecretU7 Stiuon 
took the reapO!lSibili t7 of ciJ"'7ing out the 
•s• prograa. 

What ia the "l!" progroaa• 

That ia the Ten Di Tis i on 1>rogr~a. t'e l ooked 
around there for MIJIS of bu!.lcll ng up capacity 
which would help that orograa, and •e also 
reTi ned OU1" own a i tu at i on and f omtd that t here 
.. a a great shortage in ._,! ti0!1, nutl7 
because of the erplo1i on at Hercules and the 
other oowder erploaiona. 

So Varahall - we Hnt t o lluahall and aakecl 
!luahall whether he would not authorise the 
creation of additional capacity on nowder 
fac i lltiea, •hich could be used both for the 
Sri tiah progru ed OUJ"a. He aald, "I aa in 
great need of powder-. • 

So I •ent onr to aee Jeaae Joaea with General 
1fe1aon, and • laid that situation before bia, 

Regraded Unclassified



Lo-rett: 

YeClo;r: 

216 

- a -

and be .. ia t!!at i f U.. l'v Depvt:.st said 
they ~~eecJ.a i t. wk.icla .. wen l:!Pnvecl to sq 
that - ilid. !Gif' cr.D' oa ue. withoat 8lQ' 

cons lcleratiC!Il !Gif' Ue British whatnar0 1111 
woalcl gin - a Jamared llil.lltm dollan, gin 
the liar ~t a 1llmd.nd llillitm dollars. 
to build that ~ilJ. !hat a.!recl .una. 
dollars was 110t ccat~ 011 mythillz othn 
than 0111' stat-t or a:o- O"e recraire!H:lb. 
'!'here was 110 tan co.:~, he didn ' t insist cr.:: 
there bei ng an:t Cll"ders em top o! that e&:lacilJ. 
He sitD}f said, ~ wi ll tin )"0!1 a lml:ld.Mc! 
llli l ll on dol.lu-s t?ee md clear, becanae I 
think that • itioe ~~ci lJ in this dq ~ 
age is a gooi ta7. • 

So, we ha~e s·tvted oat a t>r ogra o! S!e~ 
that tumdrec1 .ullcm ciollvs, ud the;r ve =­
talking this a!teftO<m with Jesae JOilea' ~e. 
the R!C ~le. the cletails o! r;etti ~~g ta•t 
moner onr. ana - ban gotten ao.e itn:s that 
are just aho:rt to be plaeed - orders that are 
just abo-rt to be ~bee:! t nere. 

Are tha Eritish imol~ in t his " 

The Br i tis!! are n,t il!Yol Ted at all, exeRt 
inc i dentallT it ..kes it sch 110re -oossihle 
!or 1U to M.Xle tb:e I!J'i tish ·-i ti on re~­
.enh in the ~· pro~ru. ?=' i n the "1

2 
uvgra~. 

if 10U -olea.se 0 US'a:a::Ul~ this l eg\ sl a ti Oll goes 
through~ so tbt it i:c i cental}f helps ~he 
British· !:vt c.e cml.7 WltJ'- could put 1t II? 
t o )[r. jo:tes i s em the ts.si s that it i s be.l~ 
us. 

Then I lwl the idea that - aight also ask 
1lr Jones to 8oi!Ycce fUrther rods oat of the 
R.-ci to enable us to nrchase so. B:ri tiah 
ca~acit, Ciela- alSo DDted. thu releui.Jil 
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to tU lritisll- r.a. !w- this illteri.a 
oeriod. with ~c- Ulq c mlld bQ1 DOil-stedud 
l.Mri can it~. L~ cln.ring it 1d tl! 
Xr. Toan.~ - 1 aa•t -m: tD talk to tM. 
wi thovt t!1e '!~ lc:t~ about i t - I Wllt 
onr to see 17 • .bMs ;vuterday. I tola the 
Secretarr. 5eeretu,l 3'1::ilucm. about it. before 
I n!lt OTe~ it . ~ be said he nntei! t o go 
alo:~.z:. so hi!~ al~ ~ "-enual t"esscm 
went alq. 

21.7 

Ca!or~t~. tee --r tbe conTersation took 
'Olace. there -.s- ,a..,.,;ng of the British 
tor a:ar o~ U.ir slamus. and I think thq 
:rot orr ~ tu 'C'CC.l" attitnae. the 1D'ODg 

ablo~~re at tbe ~~=ing. Slll! Jesse Jones 
held ca.ck a=: sn~. a •ot IIUN that I "Alit 
to do tbt . I ~ Ul eumne that 11.0re c:&rL"ull.7. • 
&.11d ... •ere te ~ moth~ con't'er sation t~ 
on that. brt it ll"&tilu looks as it U.e -cossi bili tr 
of gettiag ~ .aDiticmd mone;- out o! lfr. lo::::es 
at this partic:!dar ~=cture .. ~ be ~re C.H!lcult 
tl:an I haC !int crri~. l!ut it U.'t' ~~ that 
alter we ;:o t~~ the- narticnlar i tes tl:at 
n han te ~ ~ell hl.s, ~ can t-o"nt oat t o 
hill t:o. ~QTD;!«l' ~u i t li!)ul d ~ r or cr.D' <Nil 

t'r'Ogra:a to bon ~! =ritish caF&cit:J ill O!lr 

own CaDis. it 1C~ be fiat he "ulc c~e 
his llicc! <~!!. t~t- ~ q ctr.llc p:et sooe alai tional 
!m:cs r'P!:O E.a ~c:r ~t =Pose . 

-;:"ell I . _..-.: !.ih b st:J this in all !ain:ess. 
that •! U;.:d =-t .:st y;m are c!oin"' is e:rtl'Cltl.r 
use tal. 

Tell. I lll:he it i s . ~ is all I want to c!o. 

T thi llk it is ~ use!lll. &lid I a just -
:aowr that t 0.. eat i s poin .. on. I c:ertainl7 
!eel tetter ~:-~ ca I ~et t he £ri tisla as 
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I ao, and fir1t Sir Frederick Ph1lllps tells 
• ODe thing and tben Pllnis tells • another 
on the 110ney thing, that they are I'UDiline; out. 
I •an that I would like to \ncnr - not mnute 
to !llli.llllte, but as pi'OIIptly as possible it and 
where there is &n7 80neJ }n sight unt i l this 
bill gets through, what I call i:nteri• plan, 
ud u I say, I asked the President Vonday. 
I t hought it was Ulportant enough that be call 
a .eeting, and he is seeiDF us at 3 :20 this 
afternoon on this 'fei'J' subJect. I don't n.nt 
to carry tbe thing alone, it is too big. It 
is too tig a resoonsibillt7. 

If these fellows should b7 chance run out of 
.oney aDd couldn't pay thei r bills, it would 
be l!!t as !:ad as if tbe Ger:u.ns landed in 
Ire d or s0111ethlrur lib that . I think it 
woul~ be a jajor de?eat. 

~h JeS. 

So if ;nro will continue to keep Young posted 
and between the two of rou - I haYe asked 
LoYet t to helo on these Yarious deYices to 
ret aoney, so- if between the two of you you 
eould let •e know. £d bas t o kncnr. I don't 
kncnr who is goino- to carry tbe t hing on the 
Hill, hlt maJbe after this afternoon we can 
drop i t. HaYe you heard it i s going to Foreign 
.Lffairs" 

! u. 

Porei gn Affairs" 

Tu. Well nei'J'lhlnt was done. You kncnr whai: 
- did. 

I DOll' what you did about it, res. 

218 
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You told me yesterday Military Affalrs . 

Yes , I did . That ia ~hat Hull and Barkley 
and Pittman and Har rison said. 

It is b~d news , but anp1ay, until this thing 
is by, 1f you two gentlemen would drop in to 
see me when you have aomethi~ important 
it makes it a litt le bi t easier for me . ' 

Yes , sir, I am sure it is . 

But this is defini t ely on us. 

~ell , it isn't on anybody. 
any difference. 

Right , Phil') 

It doesn't make 

Yes , I think so . I would like to inquire into 
the 160 million. That is one thinF that hasn' t 
been cleared uo yet . 

I don 't know what thet means. It must be part 
of the 230 . 

I s~nose it is some ~art of it . I can guess 
as to what it ~eans . 

219 

Hr. Jones said yesterday that - he sai~ , ''!'he 
bri t ish have plenty of money, they haven 't spent 
it all so far , " and I said, •'/!ell , I have heard 
differently, but I don't ~ow ~thing abo~t 
that, I am just t aking a a1tuat1on and try1ng 
to get some guns i n the meantime . • I said, 
"Suppose the British made an assignment of all of 
thei r non-liquid assets at this juncture , wouldn ' t 
t t be ~ossi.ble for the RFC to finance t hat"" He 
said , I suggested t hat some time ago to 
Mr. Purvis, and I am quite prepared t o act 

• 
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along that line again. • Row, that h .. t 1.11 
~ realll, but --

Well , we aon•t like lt legall1 aDd we thiat 
there is another • ., to ao i t perteetl7 ~11'· 

t han heara about that, res. 
We are working on that, ana u I • .,. - llaYe 
got the SEC on the other end. 
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Rel1o. 

J erose Jl'ranlt . 

Reno. 

Jerry, Benr.r t a l ki ng. It there any~ng 
new on t bo•e l n• e•taenta? 

T'bey 're cotl.ng 1n at 2: 30 to cont er v1 th ua. 
Just about vbat, I don ' t k now, and 1 ' 11 let 
J OU ll:nov &a soon ae ve 1 re through v1 th t~. 

Fa!.r enough. '!ha.nk J OU. 

All right. 

221 
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._, 9, 1941 

Secretary Jlorgent.hau and llr. Foley attended the uetinc at the 
leU,te House at 4•~ P•• • todq • Tb.are were present• The Prnident 
s.cret&riea Hull, Jlorgenthau, Stla8on, Knox, and Iones; S.111.tora S..:,lcUy, 
c..,nen;r, lluTi1011, and Geor&eJ Speaker Ra;r'bu.rn; Congruaaen lleCor.ack, 
m-, and Luther l ohnaon; U.sars . Knudaan aDd J'oley. 

\'he Pruident reed the atteched dra1't ot the bill to eid Qraat 
Brit&in section by section. He enUDcieted the need for speed, e.ru1 

poi:lt.ed out that wbi.le the British had cash to aeet preaant orders, no 

- or<.ers could be placed until the 1egielation aDd the appropriations 
to eo.rry out the •ct. were pes sad. '!he Preaident said that now orders 
i'or late 1941 and 1942 should be placed aa soon as oossible. He oointad 
out that 1 t ml.&ht tAke 8.11 1on& as two months for the legislat ion Md 
the appropriation ~teaaurea to peas . He aaid t hat all new order a placed 

br the ~ end Na..,- would be rut.ricted to atariel uaeful l'or our ow 
.1nQ" and !Ia..,- e.Dd that nothina 'llbich could not be uaed by ua would be 
G:'dored end J».id tor. Durina the two aontha' intaria, 11bila the 
l"'ialation &Dd awroprietion -sure• were ba!ore the Congreu , i t 
ooula be po~sihla - the President aaid by reshuffiing existing appro­
priations for the A:ntr and Ra..,- - to place orders for matedel in 
a(!dl.tion to their present neade which could be turned over to the 
l!ritish or the Greek• or t ho Chineee when tho author1t4t1on logisla­
Uon bee&~::e law. L1ke'rlaa, he aaid thare is 100no:r now in tho Loan 
.l&ne:r- probe~ as zuch aa $5001000,000 -which could be uaed tor 
additioi>U. plant capeci t;r. Ho added that it • • his intention to ha-n 
Secretary Jones aka that 110nay aftilable and start plant expansion 

1101<. 

Senator Barkley asked the President how much of tho tsoo,ooo,ooo 
tbat had been ado a....U.hle to the President t'or additional plant capacit;r, 

A & still a>rai.lahle . Jo!r . Knudsen replied that all of it had been cClol!Sitted 

or upaoded. 'lbe Preaident then said he w e not asking tor additional 
1:.0ney ror plant expansion s.inca there r.ere adequate funds e'l1lilable to the 

l1l'C ror this purpose. 

Congreellllall Johnson aakad if it .. ould not be nee to Uodt the 
UIOUDt tllat could be .-de a....s.lchle to foreign countries in the legielation 

Ulld.er diaeuasi on. 'lbe President said •»opbetically, no, • since it •auld 
jii'ObebJ.:r run to aa-..rel bUlion dollars - tbat no figure ws preaentq 

n nilable . 

Con&ru~ m.oo. asked what the runoUDt or the f irst appropriation 

10\ll.d be if the legislation wa ~seed. The Presi dent said be coul4n't 

Cift ~ f igure - rar inltenca , he pointed out that the authorisation 
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tor an appropriatioll ld.gbt be tift or a1z bUliOD ciol..lan ...... ta.. filw& 

appropriation or the aaerecata a ppropriatiDIII lliaht na oa1;r to two or 
t.br•• bUllon dol.lua. 

Senator CoDD&ll;r a sked U the lec1alat1011 'ftS broad ~ to 
eonr Jn11 and lla..y •teriel • baDd aa ..U u...,. •Wrial. r~ 
.xplained that the legislatioll "'1'7 clauq prortMd that •toriel • 
band u wall .. •teriel that wwld be ...-.a 111 tile tlatan coal4 be 
aedo anil&ble. CoDD&ll;r aated 1f' tba betUa&ip TEXAS ooQld be 8lde 

anilable to <b:'eat Britaill. P'ola7 replied that that 1DUl4 be poedbla 

undar tha lesielatiOD U tl>e Preaid&llt •taw~.~~ec~ that it _. 111 tha 
!J>torest or national datanee to do ao. Sal>ator ConvlJ~ aid ba thoa&!lt 
llltt tho le&ialation abould be raatrietad to new •t.rial e1aea Sac:ratar)' 

(Dox bad al.read;r aid that ba d1dll 1 t -t to Mlot lll1r bet Ua&ipe or 
destroyers on band a'fti.lable to the Britilb. !be Preei-nt aid DO, 

he Clidll't ant it restricted to new •tarial ·~ it llieb t be ""'7 
helpful to China or Greece it '"' ...re able to take airp].anae ott airp1aae 

carrtare 'lhon thoae pl.anee ooul4 be replaced within a r eaaonabla tia, 

.:>1 cab th011 a'fti.lable now to oountriee ~tillc with t.11a1r bacbl to 
tllo ..U. P87Cholog1calq, tha Pre~t COIItillaed, it waald be "'J'7 
UHtuJ. it thoea comrtriaa lalft th&t we conld do that. Ra po1lltad oat 

thot there • • DO naed tor .u:t.ac *11J hattlelbipe or other th1.ap that 
.... made for our own Clafenea a ....nabla bu.t 1t ... d1dn' t aka tba ...u.arl­

ution broad enoueb to include thoea Ulill&e, eoodnaee Olll.7 lain wt.t 
n would be exoludiJW b)' reetr1ot1Ds the l.aJicuaaa. Sao>atar llarll:lar7 a1d 

that it wae hie Judp&llt that tha brroedNt diloration llboul4 be 11- to 
tho Presid&llt and tllat tba ti4bt llboald be _. to keep that ~ 111 
tho bill DOt onq 111 tha eo-1 ttaa but. Oil tha Floor. 

Speaker Jla7burD aekad the Prarident to call ft'&llk J(alq, tl>e 
Democratic leader or I1Dc Colmt7, to gat Congraea.n Pfeit_. uwn..S 

troa the l"oreip .&naira llOiaittae. 1be Preeident asked bow - tar.­
ho had eorved 111 Collgl'&ea. 'lbe Spaobr a1d be thoucbt Concr,.,.,... .. 
Preiter us now lrtl.rt1Dg hie tOIII'th ten. !be Preaid&llt aid be wu1d 
be w1l.l.1ng to taJt to J(alq bot the l!pae.blr would ban to 1nd1 .. ta to 
hia IOCle nice D&W ftUDC7 that ba conld naaot to ltelq. !be l'ru1dlollt 

ulcad tho Speabr to taU: to Concra•....., Cullen aad -.ball thaT W a c wta 

tuggoation to 8i"' bia a r1llg . 

Speaker ~ told tba Preeident that he bad bean +Al lr1ng to tba 

Parliuentarian 111 tha HOWl& and - ot bia aaaociataa, aDd tha7 bw1 c ... 
to the concluaiOD that the b1ll 111 ita praaut rora wonld ba" to be 

ratorred. to the J'oraip .&naira Coewittaa. Senator Jluoli:l43' tbtD aid that 
ho had origillalq thollCbt that it -u.cl be batt.. to eaDd tha S..ta b1ll 

to ll1li tary All' air a but 1n new ot the Rouae rn1e wbicb would Mlot 1t 
necessary to MD4 the llowoe bUl to P'oraip Affairs, ba tboupt the b1ll 

lboul.d go to the oarraapon4i.Jle ~~&nata C-'-ttaa, i.e., tba Coewittaa Oil 

I'CIC'eign Ralatiou. 
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s.nat.or George tllell talA the Pres1c!Clt. that. "- b&d a TftrT 
.urttcult. situatioll nth 111.8 c:-1~- u..r......., two or u.r.. 
ncano1U 011 hi a eo-1 ~ 'lltdch be !loped t.he SteeriJI& Co..!. t.t.ee woli!Jl 
!Ul with ~ple !'r18Ddl;r t.o tbe .........,. Bowner, Sa!lat.or Clecorp 
b8Uencl that even l.Dier the S>St. ~ eire...,taneea, al.Dce the 
J1!n0r1t7 member& would. be alaN;t. ._,.,Wil;r opposed t.o t.he _.._, that. 
b• could get the b1l1 out nth ~~<>t. :oore than one or two 'tOt.ea t.o epee. 
tllldtr tbASO CirOl.DIIt.&Dcea, Senator Georp said M b&d BUCP8t.ecl t.o 
s.nat.or BerUey that. the bill be illtroduloecl 117 the llajority Leaders. 
Sell&t.or BerUoy thoo said that. be first. bel1end t.he Co.m.ttee Cba1rwaD -
w!l&tsvor co=itt.e• t.ba blll _, seat. t.o - eboli!Jl i.Dtroduee t.ba blll. 
Son .. r, after t • l ldng nth Seaator Gearge , be .. w1.ll1Dg t.o 1.Dtrod-
1t. Senator George poi.Dt..d out t!lat tbi.8 1IOlilJl el11Wiat.e a eoo~rsy 
., t.be nocr of the Seaat.e aa t.o .....:itt... jarlaclicUoa. 

eoa.,..auao 8loola tbm ~t.ecl tm.t tl:e public would. woc:ier 
r:r, l:e, as CMJ,...,.... of the Yoreig:> l.tta.L-s Co.:::ittee, wasn't handling 

tJ:a IOII:lll,_. since 1t ....,. a ""st. 1D!l!llllll. occwtClee for t.be lloJoril;Jr 
lAder 1D tho Houae to tak:a ~ a.~ tree the Coad.t.tee ~ 
Spee.l:er Rayburn t.hoo aa1d ~t ttis -.s not ..,.,uol. and Coogre:osan moo. 
should roccgoao that 117 cbangl n6 a fffW -..is 1D the b1ll be could • OIId t.ba 
muure t.o OZST one of fb" ..-ttteee , i.e., 'iia;ra and ...._, .&ppropriat.looa, 
llillt<.ry A!fa1ra , Na...U., or Yor...ip !tf'a1ra . 11Dder those cirOtaStaocea, 
1:e ool.nted out that debet.e and coottvtatS) ~uld. be eUainated 1D the !louse 
I! U.e ,.aaure were baw!J eel 117 Coagresa::ao llcCormclt. Tbe President tMn 
said t!utt 1D rlow of the pertJ.Clllar illpartaDCe of the J:>eaaure and its aau;r 
peculiarities and rud.f'icaUooa, he bellend it would be wioe for the 
ceuure t.o be boodled 117 the laaJcrit.:r Leedera nth the full ll1ll'l"'rl and 
balp o! tba Coad.ttee ~ 

!be Speaker told the Presid ... t. be t!>oQS!It it would be a Ter:7 good 
tcea 1! the I'Nsident wo:W:l !l!:rt ~ - of t.!>e Republican ..abera of 
t.he F:>reip A!fa1re c-itt.ee to t.!>e lhi~ Eo,.... !he I'Nsident aL1d be 
ou w1l.l1.Dg t.o teJJc t.o two or t!u'M of the !'.e;>ubllcan -=bars but · t.bet. 
!a didn ' t = t t.o teJJc t.o Ba!2 F1.sh and tbst Secretory of Stete Rull 
r.>'Jldn • t let. h1D teJJc t.o T1 .. ··n•, s.:.... ta:- B&rlt1ey then aa1d be tbollgbt. 
lt 'r);WI be a &ood 1d.a 1f the ~ coli!Jl ti.Dd Uea t.o tellc t.o 
Senat.o:-a AU3 t1.D and lh1 t.e. SG&tor Gearp tMn ra.iaecl t.be q uost1oD a.s t.o 
where Se:u.t.or l'lb1te woli!Jl st&Dd CD tbi.8 """""""· !he Pnosideot. poU:.t..d 
out t.!la t the peol)le 1.D x..u. ....,..., enHdly be!lind tMe -sure and he had 
lltUo doubt about wtJere Sel:etar 'llll.te would s t.and si.Dee the DelODCr&t.lc 
soaa t.orial candida t.e 1n Septeaber bad lost. 117 fifty or sixty tbonsam 
votes L'ld be had lost. 1.D that Stete 1.D !loTe=ber 117 only six or eight. 
~u.oand . 
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the l'r'esic!.lat said be aa w1ll1nc to talk to a llaited a.....,.. 

or :~can ' t a 1Jl both llollses aad that t.be r..dera aboulcl pt. 
w.-.tba:" eDd sin h1a t.be1r auepati.,. cc it.. SpeeJcar Rqburn tbolll!ht 
it a:~g~~t be ...U 1t t.be BapiDU.ou Mllbers wera t..1ten to ... SeoretarT 
ll::ll ,...~ th&tl to tJ:ri1JDT t.be Pnsi.deat with thia. 

n wu &&reed t=t. t.Ae bill 110ulcl be iatrodueed •LaW.tA.neolllllJ' 

_....,. in both &o,_. 1!7 Sea&tor Barkley t.tld Coagres-.. lloCor!mck. 

s..nstor Gearp a.slaod l'oleylt sectiOtl ){a)(5) w.a bro&cl enough 
tD ~t the t.r&t>8partatioa ot •t.er1el in our bottou to oo.be.t areaat 
hley p<>iated out that t.be l.uguo.ge bad been obanged to •rel ... s e tor 
a;;>arl" 1a place ot •to u;port.• which woulcl not permit our 10bipa to be 
::Jed :: 'fialAtiaD ot t.be leutrality Act. l'ol.e7 pointed out. tbct this 
.u ., ;Ta:1 dar t!l.e old ~ which bad been clwlged 1onJ;r to Dlct 

1~ al>s<>l:tt.elT cl..r that. our ehipa coulcl DOt. be sent iato the 1IV :one. 
s.oaw:- Gem-p ~ that this •• better. Senator George then aeked 
1!' tbt repair MCtiOD w.a broad enough to take care of serrtoing foreign 
&!ll..a. Foley aa1.d t!le section was broed enough to permit tho H. I.I.S. 

SlJD to oa reout.titted &Dd repaired 1D t!le llrooklyn Navy Yard. Senator 
c.e.r~ aa1.d t.b1e -.s good aad iDdJ.cated that he would fight for that 

p:"''isicm. 

Se!lator Bar;uey asked Foley to heTB 50 copies of a oteteMnt for 
~ press reed,T for h1a 1Jl Coloael Hel.se,-•a office at 111.30 to8D%T'OW 
:.o.-..!Dg. CcJairea..,., JlcCorw>ck e.sid he wanted onJ:r to see the statement 

lrr. ~t tile press contereace 110ulcl be held for both or tbeiO b)' Senator 

3ukley. 

After Poley ret1lmed t.o the of'.;:tce Speaker Ra:Wrn called aad 

LUi>! t.l:!.t 20 oopies ot the release be lett at his otfica not later 
~ 11:30 1D the IIOX'D1n& since he was bol.dl.Dg e. press eonterence at 

11:45 a.nd didn' t want the Rouse press bo)'a to hevo to go to the Senate 

tor copies ot t.be ~. 

~ ..,.t1ng broke up about. 6:00 o'eloak. 
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H. U.Jr : 

Robert 
Jock eon: 

H.M.Jr: 

J: 

H. M.Jr: 

J: 

H.M.Jr: 

J: 

H. M.Jr : 

J : 

!!.M. Jr : 

J : 

H. M.Jr: 

J: 

H.H.Jr: 

J: 

Hello, Bob. 

Hello. 

January 9, 19~1 
b: 10 p.m. 

I Just got back trom the Whi t e House thie 
eeoond. 

/ 
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Yeah. What I wanted to do was to tind out 
who you wanted t o act on that committee t o 
consider this legielation and the plan tor 
handling these property registration and the 
sort. 

Now let me think a minute - setting up a 
committee - property regiatration. Do you 
want a lawyer? 

The Secretary is naming Berle and I'm going 
to put Shea on from here. 

Do you want a lawyer? 

Well, I'm not particular one way or the other. 
I'd like somebod~ who knows your policy and 
can - I think it a pretty important that we 
ge~ something along fairly taat. 

How about Foley? 

That will be all right. 

Supposing you take Foley. 

That will be all right. 

Foley. 

All r ight, tine. I' ll get in touch with him. 

Thank you. 

All right. Thanks. 
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R.K.Jr: 

operator: 

H.K.Jr: 

Jero11a 
Frank: 

H.M.Jr: 

F: 

B.li.Jr: 

F: 

H.H.Jr: 

F: 

R.M.Jr : 

F: 

H.H.Jr: 

F: 

• 
Bello. 

.Jan11U'7 9, 1941 
6:18 p.a • 

Cba1raan J'ranlt at boae. 

Bello, Je=7. 

Yea, Be11r1. 

I got word JOU called ae. 

Oh, 1ee. I wanted t o tell 10u I told 
lllt=7 Vh1 te a bout our conference t ocla7. 

Yeah, I Juet got back thh alnute troa the 
Vh1 te Bouee. 

v 
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I see. Vell, I'a going to get o•er to Ba=7 
the t1rat thing 1n t he aorn1ng a aeao, but 
I can tell 7ou br1en7 vbat 1t'e about. 

Pleaae. 

Tbeee bo7e oaae down - 1n•eetaent bankers 
who are att1111lted v1 th t he 1nnetllent trueu -
and the7 lllake a ta1rlJ pereuaa1Ye arguaent 
along these l1nee: that the ettort to bu7 
theee eecur1t1ea ought not, theJ teel, be 
reatr1cted to the 1n•eataent truate because 
there are lote ot o ther people eager to bu1 
theae thinge. 

Right. 

Barr7 vae 1ntereated t o lulow, and JOU probablJ 
vlll be troa h1a reaot1on, tbat theJ'Ye been 
- a lot ot thea he aa71 baYS been atter 
G1ttord tor the laet Je&r trr1ng to buJ th1a 
unl1ated etutt. 

I 414D 1 t ltnow that . 

An.d be thought ot thea a a a1 tt1ng around 
v1 th their tongue a banging out to get thea. 
Tbere 1e no poaa1b111t1 ot not getting a 
good aarltet. 
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3.11.Jr : 

f: 

'!.~.Jr: 

r : 

~.M.Jr : 

r: 

3. !!.Jr: 

F: 

3.!!.Jr: 

F: 

l!.k.Jr: 

F: 

!l.I'.Jr: 

- 2 -

fllgbt. 

Boa~ the;r ~ and I tb.lak there's a goo4 
deal ln 1~ tba~ there oQgb~ ~o be rooa ~or 
~e plq. !iiov , tba ool7 lhlDg thU I l!<>n '~ 
agree v1 th thet1 on le tba~ I do tb1U t.ba~ 
those lDYeetallft~ trusts no~ a~~ll1a~el! v1 til 
1n'feetaen~ bankers vbo or41nar117 vculdc' ~ 
be a ble to ge~ a creek a~ lhle etutt oU6b~ 
to b e allowed to get toge~her and be one ~ 
the coapeU tors. 

I see. 

And ve concede 1 t •• te1rl;r a;opor-uonel! 
between Qlllrm and hlB group and ve' 4 Uke 
1 t up v1 th !hW'II&ll Arnold t or thea ~o t.tere 
vou1dn 1 ~ be &117 trouble, but I ' a sure t=ere 
vouldn' ~ becauee the7 ere a ddln& to co.speU U on 
and no~ eubu-act1113 troa 1 t. 

lieU , I read :rour letter that you lla'Ot e t <O 
tbe President. It' & 0. I. vltb ae to ba'fe 

lt ·••• • 
Vall , I ~ 1D ~he l l ght or thla dhcuu1on 
I vouldn ' t han 1t Juet eat -.;r. 
Vall, lt'a entlrel;r uo to JOU. 

0. I. llov, t oaorrow .ornlng" • aeet~ le 
at 10:15. 

Yee. 

!low, I ' a 1D d1t1' 1 cu1 U . I can ool7 • ta7 
about n rteen lllnutu. I ' •e got a group 
or out o~ t own etock eJtcllange pre llldent• 
COII1118 t o aee ••· 

Veil, nov , do :rou vent lt at 10:00! 

10:00 would be better . 

llov thle la what I had 1n lllnd. I -.nte4 
to put 1~ up t o the Br1tUh and gl'fe :rou a 
cbance to gl'fe thea a re,ort .mere we etaDd 
CD tb.lB. 
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r : 
!I.II. Jr: 

r : 

!I.M.Jr: 

r: 

li. II.Jr: 

r : 

B.II.Jr: 

F: 

ll. ll .Jr : 

r : 

B.I!.Jr : 

r : 

li.II . Jr: 

-)-

n-. I'll M &1M to .. U.t. 

W I eila ,_t u ••"7 pt - bere •t 
10:00. I -•t PU. \o ••• fltrfol'll ben 
'llati-p\ldabeN. 

••u., I \b1.ak U -111111 be Joan •• nU 1i 
Jw'• ben, or 001114 be bare. 

•.u.. I'll -... \o a.n Ida are at 10:00 
~I'I'GW ~. llow, I'll ...... PhllUpe 
!Mre too. llolf, bare'• u. polat: I'•• 
bHD tan••s thle o•er With '- people .and. 
I • ••n't 1.DY1ted th• :ret . ODe 1e Bob 
Lo't'ett , 1Do l e here wltb IUaeon aDd ue 
M't'eNill hle oom~eouone Witb hl• fl.ra 

A 't'eJ7 able fellow. 

• • • • • all4 the ot her fellow 1a J la ro:r:reetal. 

.. u -. the7'4 be ••1"7 lf004 to he••· 
1tle71ll ••• the polnt of 't'l .. of the fellon 

..., "" td. til - to4ll7. 

1tae71
ll ...... the -·· 

!Jiltir polnt of 't'l .. .Ul be that :rou oupt 
to let the l.D•eetaent 'ba.llke:r• looee on thle. 

-..tl, of _.., I'•• n"e:r ueou .. elll lt. 
All. I ba't'e tbea ln f or 1e l)Ul"e17 \o keep 
the ~ aiMl .. 't'7 1.Dfoi'M4 •• \o the Br1t1eh 
flDallolal. ooalllltlon. You • • Wlat I aean? 

Y••· 
I U7 ~ ~Mt to keep ltlaeon and. h oz 
lld'cn.aill u \o wbat ...... 4olnc eo tbat the7'll 
~ bow •* -87 le aftlt.ble. ~ 

11ell, I Ua1l* nzll7 for the ltlnlll of Ueoueelon 
708'" aoU. \o ••• toeorrow 1t usht be Jut 
•• ..U. DDt to ha•a UIDae fallon beoauee 
U~Q'll a.we a polat of Yl... I'•• a1rea47 
talked. to Jla abollt 1t aiMl I ltMw he'll ha't'8 
tile au• "•• atutate. 

-.u.. - -·· bet~ DDt ...... taMa. 
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r : 
R.K.Jr: 

f': 

H.M.Jr: 

F: 

R. K.Jr: 

F: 

R.M. Jr: 

F: 

R. I! .Jr: 

!l. !(.Jr: 

H.M. Jr: 

F: 

- ~ -

I think it ia Juet ee well no t to. 

Well , I didn ' t 1n•1te thea until I ' d talked 
to :rou. 

Nov may I bring Schenkar and Purcell with 

••' 
Absolutel y. 

Fine. '!'ben they can ata:r it" I ba•e t o 
l ea•e. 

Well, I' ll make t he meeting at 10:00 o ' clock 
and I'll expect you to tell t hea. 

Very good. Fine. 

And t hen - do you t hink it • a rar enough 
along that ~~aybe t hey could begin to aaie 
an ot"t" er t o theae people? 

Oh, I think t hey ' d be willing t o ait down 
right away. For instance, the Lehaan t"ellova, 
they ' ve been after eoae copper thing t be:r'•e 
go t - t hey've been after t hea t or months. 

Well, you're rather en~oying using t h1a aa 
a sort or weapon, aren t :rou? 

(Laughs) . Oh, it' a nr:r aaue1ng - the whole 
t hing. 

I mean, .";rou rather enJo:r it, don't ;rou? 

Sure. or courae the a~~uelng thing to ae 1e 
these t"ellove talked about co.petition, :rou 
aee, when ve'r~ baYi ng a r ow with thea under 
the Ut111t:r Act becauee ve '•e been taliing 
about requiring co.pet1tion, and there "ain 't" 
no competition in the 1n•eetaent banking 
bueineas, so it aaueee ae to death. 

Well, nov, doee Quinn tr:r t o doainate tble 
t hing at all' 

No , it' • onl:r that tba:r r eel that- what 
be -• trying to do .. I don't think v1 tb 8117 
1aprcpr1et:r , but be we tr;r1ng to ea:r to 
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B.li.Jr: 

F: 

!l . l! .Jr : 

F: 

R.l!.Jr: 

1: 

!l.l!.Jr: 

P: 

!l.l!.Jr : 

F: 

B. l!.Jr : 

F: 

!l.li.Jr: 

1 : 

- 5-

~now a11 J"iCbt, 1t we - tocet~~er aa 
the 1nYeataent tnaat pooup, the tbe banker. 
a1'1'111atecl with tba 1n .. ataent tnate oQ8!lt 
t o la7 o:r:r. and tba7 aa.7 tbat ' a not :talz' 
t}w t t h eir WOn 1 t .,. a a IIUCh aa}ll tal OJ' .; 

auah aaepeUUol\ ae o tbenrlee would elllet 
and 7ou can't ga1naa7 tbat . 

llow, there are two t.hlnga 1n tb.e ot1'1na U.t 
I thlnk 7ou ought to know about: Jea~e 
would lUte to do th1a budneee •er-r .uch 
and the ¥a7 lt la eat up I don ' t aee aD7 
need t o r hla, do 70u. 

I 'd.on't, n.o t at &11, and I think tbere1 6 
be teZ7lt1c r esenlaen t lt ha 414. 

R1gbt. !bat' a llo. 1. llo. 2: Carter OI.u 
111 1ntroduc1na the bank boldlna blll vlt.h 
a death eentence. 

llarYeloua. Bow lone are 70u &1•1ng that 

I thlnk three 7eara. 

!bat'• aarYeloue. 

!bat"• the ¥a7 we wrote 1t, but aleo Jeeae 
we oppoeecl to t!wt. 
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Ob, ot couree, and I evppoee Judge - • • I 
Cftll h1a - J udge 811'4-dog 11 worltlng on Jeue. 
You lmow vbos I aean. 81rdull. 

Oh , 81rdzell. 

I ca11 h1a Judge 811'4 clog. 

I aee. And on tb.e o ther thing - all th1e 
tal.k around town t o aake t hle aiel to BrltaJ.n 
t hrough a corpore U on .•..•• 

Yeah. 

!bat vae Jeee e aleo. 

Ob, o:r course, Je .. e would Uke to do the 
vbole Job. 
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!I.II.Jr: 

r : 
!!.l!.Jr : 

r : 

B. II. Jr: 

_,_ 
...... p& u ... - tllat. 

!Mt"• n... ......t ~ - tMl .... 

'a- 1 111 -,_at 10:00 aa4 ,_ 'llrtJia 
,_. cNI'IIIi 111 Ul ,.._ 

n.-. 
'lbal* ,.._ 
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'0 . ' .Jr: 

X•:-lt 
C ')C!"~>r&n: 

s . •.Jr: 

-.! .J:-: 

-. .. 
~ . v .Jr: 

-. .. 
= .• . J:-: 

C: 

=: . ~ .Jr: 

:: 

l!ello. 

l!r. Cochran. 

Hello. 

Me!"l e. 

.Janu.ary 9 , l<JI<l 
b: 19 !) . 
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Yes, Mr. Sec:-e~. 

1 vae ~ust ;;a:.klng v1 tb .Je:-o:oe l'ra:ll< and 
he ' E co~ o~er at 10 :00 i nstead or 1C: l5 
t o tell ~e v~t t t e t1tuat1on 1E nov on 
the i nvesu:.e:1t 1:!4:lks anCI to I villh You ' c 
set vord to Sir Fret erlck to be ner"!. at 
:o:OO i ns t ead or 1~:15. 

All right. 

And I consider lt ! : ?ortant t~t Gifford 
be here t oo. 

Gifford b~re 1n ~t ~rnlng, too. 

Right, at 10 : 00 o 'clock. 

All right. I ju!t got wor d to Ph1111?a 
on t hat ~~er bus1nese. 

Vell , ~e 1t l O:Oj t or Pn1111?& end ssk 
the:= olesse t o :ATe Gifford here bec~u2e 
!l.r . Fi-arll< 1 s r~eey t o re-oor t v~ t t !le 
s1 t ue t lon is. 

All right. I ' 11 call l:Wl right back. 

The nll: you. 

All right, sir. 
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, &IH uH• tAt t'eDGOr's dates ahrn.n E our ll3t sro 'lilly el t.JJ:t u: . :"'e ~Ye ::.:)l 
~ .~. to ott.alA the J.lua.1.nw:> Ccmpe.~y•s 6&3u rcnco t.osu date• Tiill be at and 
;~ oQtrlecce , ould lJ>Iiic.te a couic!el-t.ble ;>orti>n "dll be del•o.yed ~~~1~ os 
~ ., IIJ .;.ys be7;)tld the esti:.a tad cis tes. 

r•• Ho:>il>U:: Co:O)eDJ' of America bll3 beeo adv1.;ed of our dell 70l7 r "''W...-,;;:el ta •~c! t.:at 
~;, c<lltnct baa JJii!S !'r1or1ty rl!Ung J~l . T:1e :.atori.Lls 041n ~, {cged.!.! tc).~ 1.:21.: ....,,.., 
,~0 taOl are roce!\'ed a.s neccs ~E>ry C6 pt.city snU Ctl~ Llitiea ! or f!bria.t~ o!' u.e 
•ariC\It ~rta arc n' • aYai.lable . 's e u tter ot te e t, U ek or t.l&l& ...Lt ~ r!.el! b!.s 
:.tde It r.rcutery ~or us to ley off Jten ror h eit of work. 

T!.1s ~x;:crtr Otl a;Oausteci Crer)' possi~il!t.y cof obU.in1n6 ~t!~~tct.:l'r .i..,:.!.~!7 : ! 
:J.tl:~als, !.=c:::r.!1q; ;u.rcu.se !roc jot.;..ers • 1to: !c:J t.nd :ao1: &.>\ll"(e$ . $1r..~~ ! ~ =~­
:nc~ :w:use, order5 for xtc:riol~ to ae.Xe rcdoJ1t£t~N ;.rt . .J 1 t: -' r~..;lrC by b-!7!: 
!;.ec!f~¢t .. !:CI1 AaYe berea p!~;ced ia:.edl ttt..eJ.] l ftcr e1~eorln~ ~:.Use c;.:i t..:a.:l:y 
~ :.:. .. ~;co:- .:.::::::e; disuno:e tel!lp.,:.:,:ee. O'.:r Pu:·e.J•31!li De;x rt.:~t. .3::!: ~ .... ~:-.:s~ 
;:'fUed. ..-c;o!orS ~or ;~pe!" ~teriLl. de~Lver le4 k!Jid, o.x-cept !o~ t..IP ~ :-.:t;-l t:..:~-:i .. 
2 ~ t-ee s.:::el.t:''\a.! it! See'..ll"ing cur ir.::cdi:ite l"\IC.;.~l.r~-cnt.:s. !).::-L~ :.:r....=!~ ;_r 
as~s!.&~ ?.::c....c s!J:.e; :.eent. spent :::>re ~:l & r e('l-.::. c.t. Ule tl\lJD.:..,'J:.l ... ~;c.!":""'~ F! :..X..-~ 
,r~!.:-es e::.uv-,r!.l!:; -:.~ obtain 1.::-;>-:»:rvc<i d.Jl:vory est .:...L tes £~~ r! t..::-.:-: ~~:::a..:- =- ....:::c 
!!~5 ·• :1 n ... !l:, a:d ~:t """n!ch ~e r ezpectJ\U .y r .::, .. eJt rour .J~!.i•.t::::e. 

h rlM to t.l\·ise. ~:YJ dcl! veries or E- :1 7E 't.j')-3 oirp ... l :tes u:::de!" ::~:~· !'t..C: !'!;) ... ::.:~77 
T!ll :.: cill.tytd \:Cl t"SS t.c ar~ t:b .. e to tecu.·e ~t .. 1J!'fe'Nr) da-lv.:r.;.e! c !" ....: _u:_:-.t:! 
!:1!=!::~ :..Lu:-iUs. On t.:;e basis of d ,,l\vorir.:J OO\', c .;:'f!ctt<i,~ ~::l~ B- 1:: ;!t:: ~.::-y 
;"~~~C t:!.- b~~ d~lll)'8d at leaSt CD dO)'S j hOYtCV.J!'1 t \t3 Cll.!:f :.a) b$ ~:-t--~-:,.e.:- ..:::­
~iD~ud !r •o:. .:'f tf!ort.S to bSt.ist CS lo ~b-tt.l •. ::a to~lf&J .i ~ Til .W.: t:-d.!.!: :J_ :: :~~l~!"J:. 
::.ea~ ':• t s.:::-.ul t:1 .. &o ... i.ng Co...tp.&.ny b~ z l\edo And V"! l .. cu~t!.nue t.oo :;.!U; e~e..; ~!~crt 
to __,~:.=1..: -~~t:-! .. ~s m:d to c.einte:in t!le cJat:o&ce de ~vt>ry sc.led'.11a. 

:; !..!.! t.p: :•:-ete-0. 1.!" -.e Ct:l be i tf":>roed. of t...le t.ctl.:a ta t:e:l 'r ~ :.!- :"a ~~!t. &cl 
~! U C:.U tt !=!c:-::.eoci Of .;!et""elo;ce:ltS t. J t:l~.f .:)CCUr t,.-, !)!'\:81" ~!lt V .-~;. ::E) ;:&.c. C- .. P'O­
:..;_;-t ! :: .· :..: (,.-:'1.: £: : t' !"CU.:: il y • 

( Si.~!!d) • J . • T~~$>~ 
?r~s!dent. 

t"naJ.a .:.a~eriala l.:-e re,ai:-ed .'):J aircrt f't rt':'t.S 1 1 :.t.t~Utd h: t:le C..J.e~_; ;!.:~-:~:. 
Co. ;a:>;. 
i b• ::a to,icla ore :>eeded oa t.ne '""~dulu inul:t. Lrd. 
Tne C<l;.;a.c: o,ea e:;Uo]ed ret. s~r.abl.: U!l! t:onco l !l enJet..1f.:;,r!r.~ ~ -9-~.I:·-:> :c.J 
ca~r:c, b:. ite O'll ei"forts. 
'i:e Ce.a~y 38S etide6vored to .J.se .;;ub-c-oc..tr&ot.ors• Jup;,ort. 1!1 .:.._e:.! .:::.. .. :.....e:--a!..i!.J:..i 
t~peelty b txO)er.41ni ita :l.at:t. 
lelht:1ts or alrf)l.anes un~e.r Ccotr~ct W535 ACl~u?7 ?.11.1 be ~ '".:-oetd :- -!e:~ !.bed 
l:r t-"! c~:t"*ctor. 

Jo~ D. tcn.!l:o 
::1.j or , Jt1r Cc:-_,.3 
Air C,r;:I Actc!J ~£ ;r.-e£C•~T• 
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